





UNITED STATES OF AMERICA 


ongressional Recor 


PROCEEDINGS AND DEBATES OF THE 77% CONGRESS 
SECOND SESSION 





VOLUME 88— PART 1 


JANUARY 5, 1942, TO FEBRUARY 19, 1942 
(PAGES 1 TO 1502) 


UNITED STATES GOVERNMENT PRINTING OFFICE, WASHINGTON. 1942 





a i a ES ER ie AT 











| 
| 


hy 


DEPOSITED BY THE 


UNITED SYATES OF AMERICA 


Congressional Record — 


PROCEEDINGS AND DEBATES OF THE 22, CONGRESS, SECOND SESSION 


orc 1742 





United States 
of America 





SENATE 


Monpay, JANUARY 5, 1942 


The 5th of January being the day pro- 
vided by Public Law 395, Seventy-seventh 
Congress, first session, for the meeting 
of Congress, the second session of the 
Seventy-seventh Congress commenced 
this day. 

The Senate assembled in its Chamber 
at the Capitol. 

Henry A. Wat.acez, of Iowa, Vice Pres- 
ident of the United States, called the 
Senate to order at 12 o’clock meridian. 

The Chaplain, the Very Reverend 
ZeBarney T. Phillips, D. D., dean of the 
Washington Cathedral, offered the fol- 
lowing 


PRAYER 


O Thou, who art the mystery of sor- 
row and all suffering, and who sharest 
with us the redemptive power that is in 
them: We praise Thee in the strife 
through which the higher peace is won, 
in the confusions which are order in the 
making. 

O God, of whom are all things, let the 
small cares that abide and the storms 
that sweep and pass reveal to us the 
fact that trials do but serve to. educate 
us for the evils with which we must do 
battle, for the consequent rapture of 
achievement which is Thine, and for the 
discovery of the bliss and pain which 
love inevitably brings. 

At this time of gravest import to our 
Nation and the world, give to our Presi- 
dent, the Congress, the gallant sons of 
liberty, our forces of defense, and all 
who share the vast responsibilities of 
our great and serious emprise, the power 
to face all—unperturbed whatever dif- 
ficulties lie ahead. And, as the chal- 
lenge from the foes of human freedom 
that true democracy has perished from 
the earth comes quivering through the 
dark, let this be the answering voice from 
our united people: 

“Christ never died for governments or 
laws. 

He did not die to build a Nation up. 

He died for men, the separate souls of 
men.” 


And, if need be, so shall we. Amen. 
CALL OF THE ROLL 


Mr. BARKLEY. I suggest the absence 
of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 


LXxXXVUI——1 


The Chief Clerk (John C. Crockett) 
called the roll, and the following Sena- 
tors answered to their names: 


Aiken Gerry Nye 

Austin Gillette O’Daniel 
Bailey Glass O'Mahoney 
Ball Green Overton 
Bankhead Guffey Radcliffe 
Barkley Gurney Reed 

Bilbo Hayden Reynolds 
Bone Herring Rosier 
Brewster Hill Russell 
Brooks Holman Schwartz 
Brown Hughes Shipstead 
Bulow Johnson, Calif. Smith 
Bunker Johnson, Colo. Spencer 
Burton Kilgore Taft 

Butler La Follette Thomas, Idaho 
Byrd Langer Thomas, Okla. 
Capper Lee Thomas, Utah 
Caraway Lucas Truman 
Chavez McCarran Tunnell 
Clark, Idaho McFarland Tydings 
Clark, Mo. McKellar Vandenberg 
Connally McNary Van Nuys 
Danaher Maloney Wagner 
Davis Maybank Waligren 
Downey Mead Wheeler 
Doxey Murdock White 
Ellender Murray Wiley 

George Norris Willis 


Mr. HILL. I announce that the Sena- 
tor from Tennessee [Mr. STEwarT] is ab- 
sent from the Senate because of a death 
in his family. 

The Senator from Kentucky [Mr. 
CHANDLER], the Senator from New Mex- 
ico (Mr. Hatcu], the Senators from 
Florida [Mr. ANDREWS and Mr. Pepper], 
the Senator from New Jersey [Mr. 
SMATHERS], and the Senator from Massa- 
chusetts [Mr. WaALsH] are necessarily 
absent. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Bripces] is confined to 
a hospital due to a recent hip injury. 

The Senator from New Jersey (Mr. 
Barsovur] and the Senator from Massa- 
chusetts [Mr. Lopce] are necessarily 
absent. 

The VICE PRESIDENT. Eighty-four 
Senators have answered to their names. 
A quorum is present. 


SENATOR FROM COLORADO 


Mr. JOHNSON of Colorado. Mr. Pres- 
ident, I hold in my hand the certificate 
of appointment of the Honorable EucENE 
D. MILLIKIN as a Senator from the State 
of Colorado. I ask that the clerk read 
the certificate. 

The VICE PRESIDENT. The clerk 
will read as requested. 

The legislative clerk (Emery L. Fra- 
zier) read as follows: 

To the PRESIDENT OF THE SENATE OF THE 
UNITED STATES: 

This is to certify that pursuant to the 

Power vested in me by the Constitution of 


the United States and the laws of the State 
of Colorado, I, Ralph L. Carr, the Governcr 
of said State, do hereby appoint Hon. Ev- 
GENE D. MILLIKIN, of Denver, Colo., a Senator 
from said State to represent said State in 
the Senate of the United States until the 
vacancy therein, caused by the death of 
Hon. Alva B. Adams, is filled by election, as 
provided by law. 

Witness, His Excellency our Governor, Hon. 
Ralph L. Carr, and our seal hereto affixed at 
Denver, this 20th day of December, in the 
year of our Lord 1941. 

By the Governor. 

[SEAL ] RALPH L. Carr, 

Governor. 

Attest: 

WALTER F. Morrtson, 
Secretary of State. 


The VICE PRESIDENT. The creden- 
tials will be placed on file. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, the Senator-designate is present 
and ready to take the oath of office. 

The VICE PRESIDFNT. If the Sena- 
tor-designate will present himself at the 
= the oath will be administered to 

m. 

Mr. MILirxkin, escorted by Mr. Jonn- 
son of Colorado, advanced to the desk, 
and the oath prescribec by law having 
been administered to him by the Vice 
President, he took his seat in the Senate. 


LIST OF SENATORS BY STATES 


Alabama.—John H. Bankhead and Lis- 
ter Hill, 

Arizona.—Carl Hayden and Ernest W. 
McFarland. 

Arkansas.—Mrs. Hattie W. Caraway 
and Lloyd Spencer. 

California.—Hiram W. Johnson and 
Sheridan Downey. 

Colorado.—Edwin C. Johnson and Eu- 
gene D. Millikin. 

Connecticut.—Francis Maloney and 
John A, Danaher. 

Delaware—James H. Hughes and 
James M. Tunnell. 

Florida.—Charles O. Andrews and 
Claude Pepper. 

Georgia.—Walter F. George and Rich- 
ard B. Russell. 

Idaho—D. Worth Clark and John 
Thomas. 

Illinois —Scott W. Lucas and C. Way- 
land Brooks. 

Indiana.—Frederick Van Nuys and 
Raymond E. Willis. 

Iowa—Guy M. Gillette and Clyde L. 
Herring. 

Kansas.—Arthur Capper and Clyde M. 
Reed. 

Kentucky—Alben W. Barkley and Al- 
bert B. Chandler. 
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Louisiana.—John H. Overton and Allen 
J. Ellender. 

Maine.—Wallace H. White, Jr., and 
Ralph O. Brewster. 

Maryland—Millard E. Tydings and 
George L. Radcliffe. 

Massachusetts —David I. Walsh and 
Henry Cabot Lodge, Jr. 

Michigan.—Arthur H. Vandenberg and 
Prentiss M. Brown. 

Minnesota.—Henrik Shipstead and 
Joseph H. Ball. 

Mississippi—Theodore G. Bilbo 
Wall Doxey. 

Missouri—Bennett Champ Clark and 
Harry S. Truman. 


and 


Montana.—Burton K. Wheeler and 
James E. Murray. 

Nebraska.—George W. Norris and 
Hugh A. Butler. 

Nevada.—Patrick A. McCarran and 


Berkeley L. Bunker. 

New Hampshire—Styles Bridges and 
Charles W. Tobey. 

New Jersey.—William H. Smathers and 
W. Warren Barbour. 

New Mezxico.—Car] A. Hatch and Den- 
nis Chavez. 

New York.—Robert F. Wagner and 
James M. Mead. 

North Carolina.—Josiah William Bailey 
and Robert R. Reynolds. 

North Dakota.—Gerald P. Nye and Wil- 
liam Langer. 

Ohio.—Robert A. Taft and Harold H. 
Burton. 

Oklahoma.—Elmer Thomas and Josh 
Lee. 

Oregon.—Charles L. McNary and Ru- 
fus C. Holman. . 
. Pennsylvania—James J. Davis and 
Joseph F. Guffey. 

Rhode Island—Peter G. Gerry and 
Theodore Francis Green. 

South Carolina.—Ellison D. Smith and 
Burnet R. Maybank. 

South Dakota.—W. J. Bulow and Chan 
Gurney. 


Tennessee—Kenneth McKellar and 
Tom Stewart. 

Texas—Tom Connally and W. Lee 
O’Daniel. 

Utah—Elbert D. Thomas and Abe 
Murdock. 

Vermont—Warren R. Austin and 
George D. Aiken. 

Virginia—Carter Glass and Harry 


Flood Byrd. 

Washington.—Homer T. Bone and Mon 
C. Wallgren. 

West Virginia.—Harley M. Kilgore and 
Joseph Rosier. 

Wisconsin.—Robert M. La Follette, Jr., 
and Alexander Wiley. 

Wyoming.—Joseph C. O’Mahoney and 
Harry H. Schwartz. 


NOTIFICATION TO THE PRESIDENT 


Mr. BARKLEY submitted the following 
resolution (S. Res. 212), which was read, 
considered by unanimous consent, and 
agreed to: 


Resolved, That a committee consisting of 
two Senators be appointed to join such com- 
mittee as may be appointed by the House 
of Representatives to wait upon the Presi- 
dent of the United States and inform him 
that a quorum of each House is assembled 
and that the Congress is ready to receive any 
communication he may be pleased to make. 


The VICE PRESIDENT appointed Mr. 
BaRKLEY and Mr. McNary the committee 
on the part of the Senate. 


NOTIFICATION TO THE HOUSE 


Mr. McNARY submitted the following 
resolution (S. Res. 213), which was read, 
considered by unanimous consent, and 
agreed to: 

Resolved, That the Secretary inform the 
House of Representatives that a quorum of 
the Senate is assembled and that the Senate 
is ready to proceed to business. 

HOUR OF DAILY MEETING 


Mr. HILL submitted the following reso- 
lution (S. Res. 214), which was read, 
considered by unanimous consent, and 
agreed to: 

Resolved, That the hour of daily meeting 
of the Senate be 12 o’clock meridian unless 
otherwise ordered. 

EIGHTY-FOURTH ANNIVERSARY OF BIRTH 
OF SENATOR GLASS 


Mr. BYRD. Mr. President, yesterday 
my beloved colleague, Senator Gass, was 
84 years young. He grows finer and bet- 
ter and more splendid each day. I know 
that I voice the unanimous desire of the 
Members of the Senate that he may be 
with us for many years to come, serving 
as he is now as a Senator of the United 
States of great courage, great wisdom, 
and of inestimable value to our country. 

Mr. BARKLEY. Mr. President, some- 
body has said that life is not measured 
by figures on a dial, but by deeds. Some 
men in a short space of time are given 
the opportunity to render great service. 
Other men are given the opportunity 
through a long life to render distin- 
guished service to their country and to 
mankind. 

The senior Senator from Virginia [Mr. 
Gtass] who celebrated his eighty-fourth 
birthday yesterday, has not only enjoyed 
comparatively long life, but he has en- 
joyed the opportunity, and he has ful- 
filled that opportunity during that long 
life, to render distinguished service to his 
State and to his Nation. 

It has been my privilege and honor to 
know Senator Guass since I came to the 
House of Representatives on the 4th of 
March 1913. I served with him with 
great pleasure and with great respect in 
the other body. I have served with him 
in this body. I have known him inti- 
mately and admired him greatly. I 
think I may share what the junior Sen- 
ator from Virginia [Mr. Byrp] has said, 
and speak for all of us here who have 
known Senator Gass for any length of 
time whatever. He has not only our ad- 
miration and our respect for his char- 
acter, for his public service, for his sin- 
cerity, his honesty, and his vigor, but he 
has our deep affection. 

I remarked to Senator Gass a while 
ago, as we came up on the elevator, that 
I hope he would live to be 104 years old 
instead of 84. I do not think he re- 
sented that wish on my part from any- 
thing he said or any expression of his 
face; and I am sincere in that hope. 
There is no man in public life or in pri- 
vate life for whom we have greater re- 
spect. Regardless of any differences with 
respect to individual issues that may have 
arisen during his long public career, there 
is no man for whom the American people 
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have a greater affection and a higher re- 
gard than for Senator Guass. It is a 
pleasure for me to join with his colleague 
in testifying to our affection and our best 
wishes. 

Mr. McNARY. Mr. President, I recall 
in happy retrospection a great many 
years spent with Senator Gtass in this 
Chamber. I admire him because of his 
aggressive forthrightness, his fiery can- 
dor, and his superb ability. I am sure 
I speak the unanimous voice of the Re- 
publican Members of the Senate when I 
wish for him health and many years of 
continuation of service. 

Mr. CONNALLY. Mr. President, I 
feel a deep sense of pride when I sit 
by the distinguished senior Senator from 
Virginia [Mr. Guass]. We speak of his 
birthday, of his being 84 years of age. 
Measured by his service to his country, 
he has lived far past 84 years. When 
the biographer of the future comes to 
compile from the records here in the 
Senate, in the Treasury Department, 
and in the House of Representatives the 
record of Carter Gass, it will fill a much 
larger space than any 84 years, meas- 
ured by mechanical or astronomical 
standards. 

When I came to the House of Repre- 
sentatives some years ago as a young, in- 
experienced Member, it was my pleasure 
to be associated with Senator Gass, who 
was then a Member of the House. He 
was a leader then. He had a long sword, 
and it was strong and sharp. He left 
the House and went to the Treasury as 
Secretary of the Treasury during the days 
of the World War. All of us know what 
his record was in that great station. 
Then he came to the Senate of the United 
States, where he has served with emi- 
nence and great distinction in a forum 
where his brilliant intellect has had op- 
portunity for full play. 

Mr. President, I think in the senior 
Senator from Virginia there are com- 
bined more great qualities than in most 
men who serve in this body. Frequently 
a man is a great public character because 
of his work, and yet he possesses per- 
sonal traits which are not attractive. 
He lacks warmth and friendship, per- 
haps; he is obsessed with his own ego- 
tism. But in Senator Gass we not only 
have rare ability as a public servant but 
we have those sweet, companionable 
personal qualities that endear him to 
every man who has ever felt the warmth 
of his heart or the thrill of his hand- 
shake. He has rare qualities of courage, 
purity of character, impeccable private 
life. He is a grand public character, 
worthy of the great traditions of the 
Commonwealth from which he comes. 
The standards of Virginia from the early 
days of the Republic are in nowise 
lowered in the hands of the great and 
good Senator from Virginia, CaRTER 
GLASS. 

Mr. MCKELLAR. Mr. President, when 
I came to the House of Representatives 
more than 30 years ago, CARTER GLASS 
was chairman of the Committee on 
Banking and Currency of that body. A 
short time thereafter Woodrow Wilson 
was elected President, and Mr. Gtass in- 
troduced, reported from his committee, 
and had passed through the House the 
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measure which became the Federal Re- 
serve Act, one of the most important 
measures which has ever been enacted 
by the Congress of the United States. 


In the fight over that measure in the 
House, Mr. Giass displayed superb lead- 
ership. It was a difficult bill to get 
passed through the Congress at that 
time. Mr. Grass’ knowledge of the 
subject was so thorough, his intellect was 
so keen, his ability was so outstand- 
ing, that he mowed down all obstacles, 
and, far more than any other man in 
the United States, he was responsible for 
the Federal Reserve Act, and I believe 
by common accord he has been given the 
honor of being the father of the act, and 
it should be so, for he was the author of 
the legislation. 

I learned to know Carter G1iass then, 
respected and admired and esteemed 
him more and more as I came to know 
him better. I think he is one of the 
finest men who ever sat in either body 
of the Congress, certainly during the 
time I have been a Member of Con- 
gress. He possesses a magnificent intel- 
lect and a very keen mind, but, over and 
above all, he has certain qualities which 
mean more than anything else in this 
life. He has courage as great as any man 
ever possessed, courage to think straight, 
courage to act in accordance with his 
opinions, courage to do what is right, 
courage to be what is right. He is not 
afraid to face any question; he is not 
afraid of any person in the world. He is 
one of the most admirable characters I 
have ever known. 

I have served with Carter Gtass for 
nearly 20 years on the Committee on Ap- 
propriations of the Senate. He is kind, 
gentle; strong, vigorous, willing to give 
and take; yet in the management and in 
the proceedings of his committee never 
will he permit anything but what is fair, 
squrre, honest, and upright. 

Mr. President, I hope Senator Gass 
may have many, many more years in this 
body. I love him asa man; I admire him 
as a statesman; I think he is one of the 
most remarkable Americans this country 
ever produced. 


RESOLUTIONS OF BUTLER COUNTY 
(KANS.) FARM BUREAU 


Mr. CAPPER. Mr. President, I pre- 
sent and ask unanimous consent to have 
printed in the Recorp resolutions adopted 
by the Butler County Farm Bureau at its 
recent annual meeting at El Dorado, 
Kans., setting forth the farm program 
which that organization is supporting. 

There being no objection, the resolu- 
tions were ordered to be printed in the 
RecorD, as follows: 

We are in war today. We, the Butler 
County Farm Bureau, resolve to support the 
Constitution of the United States and any 
action taken by our Government in this time 
of emergency. 

Farm program: We believe that the Soil 
Conservation Act has been indispensable to 
the efforts of agriculture to receive parity 
income and maintain soil fertility, therefore 
we favor the national farm program and urge 
its continuation with new improvements as 
gained by experience. 

Farm credit: We favor the farm-credit sys- 
tem including the Federal land bank and 
Production Credit Corporation, and believe 
in the principle that the farmer borrowers 


should continue to have control of this 


Taxes: In order to promote home owner- 
ship and family-sized farms we encourage 
further reduction of taxes on all real estate. 

Deferment of farm labor: We heartily en- 
dorse the action of our executive board in 
their request that farm operators and farm 
help be deferred from selective service wher- 
ever possible. 

Because of the fine training received by our 
boys and girls in 4-H Club work and because 
4-H Club work is an important part of the 
extension program in the county, we express 
our sincere appreciation to each of the men 
and women of the county who are giving of 
their time in leadership work in the 4-H 
Clubs. 


RESOLUTIONS FROM THE STATE OF 
WISCONSIN 


Mr. WILEY presented resolutions 
adopted by two organizations in Wiscon- 
sin, which were ordered to be printed in 
the Recorp, as follows: 


RESOLUTION ADOPTED BY THE BOARD OF DIRECTORS 
OF THE DUNN COUNTY ELECTRIC COOPERATIVE 
AT A SPECIAL MEETING HELD DECEMBER 8, 1941, 
AT MENOMONIE, wWIs. 

Be it hereby resolved, That whereas there 
is developing an increased use of electric 
energy, particularly in rural communities in 
northwestern Wisconsin; and 

Whereas this cooperative is engaged in the 
business of distributing electric energy to its 
approximately 1,400 rural members in the 
counties of Dunn, Pepin. Pierce, St. Croix, 
Barron, Chippewa, and Eau Claire; and 

Whereas there is no surplus of available 
electric energy being generated in this com- 
munity; and 

Whereas there is in northwestern Wiscon- 
sin, on the Kettle River, near Grantsburg, 
Burnett County, Wis., a site where a valu- 
able hydroelectric development could be in- 
stalled, which would furnish electricity to 
northwestern Wisconsin and northeastern 
Minnesota; and 

Whereas this board of directors is of the 
opinion that the continued expansion of the 
use of electric energy in northwestern Wis- 
consin is in the national and public interest: 
Now, therefore, be it 

Resolved, That the undersigned respectfully 
petition the Congress of the United States 
and all other governmental bodies and agen- 
cies having jurisdiction in the premises, that 
the Kettle River project be approved and car- 
ried through to its final completion; be it 
further 

Resolved, That a copy of this resolution be 
sent to Hon. Rosert M. La FoLLetTe, United 
States Senator; Hon. ALtEx Wier, United 
States Senator; Hon. MERLIN HULL, Repre- 
sentative in Congress; and Hon. B. J. GEHR- 
MANN, Representative in Congress. 


GOLDEN WEDDING ANNIVERSARY OF ROYAL AND 
CLARA DAVIDSON 


Whereas this being the fiftieth year of 
the married life of Royal and Clara Davidson 
and furthermore the fiftieth year of their life 
with the Northwestern Military and Naval 
Academy; and 

Whereas it seems fitting for them to ob- 
serve this Christmas and New Year season 
with a special golden anniversary, and by 
proclamation are extending to those closely 
associated with them and their many other 
friends a sincere wish for Christmas full of 
happiness and a new year that will bring 
good health, contentment, and the joy that 
comes with service, closing with this prayer: 
“May the year 1942 bring peace to all man- 
kind”; and 

Whereas the Northwestern Military and 
Naval Academy was established by the late 
Col. H. P. Davidson in 1888, and its work, 
dedicated to the service of youth, has been 
carried on by Royal and Clara Davidson; and 
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Whereas the outstanding practice of this 
school of instilling in youth a high sense of 
honor and good citizenship and equipping 

men with physical fitness and schnolas- 
tic attainment is promoting the most valua- 
ble asset n to combat influences 
destructive to the building of a great na- 
tion; and 

Whereas it teaches the sound basic prin- 
ciples of life and government embodied in 
our Constitution; and 

Whereas the faculty consists only of mem- 
bers who promote respect for this country’s 
statutes and flag, for law and order, who 
show 100-percent allegiance to the Govern- 
ment of the United States and its Constitu- 
tion, and maintain high standards of 
Christian character and principles: Therefore 
be it 

Resolved by the board of managers of the 
Wisconsin Society, Sons of the American 
Revolution, speaking for its membership in 
the Army, Navy, and Air Corps and those 
other members in civilian life scattered from 
Shanghai, China to New York City, to send 
greetings and best wishes to Royal and Clara 
Davidson on their golden wedding anniver- 
sary and commend our worthy compatriot 
and his helpmate for their services to youth 
at the academy in the building of manly, 
patriotic, and Christian citizens; and be it 
further 

Resolved, That we extend our hearty con- 
gratulations to them on this, their golden 
wedding anniversary, with wishes for many 
yearly anniversaries in the future; be it 
further 

Resolved, That the secretary be directed to 
record this resolution this 20th day of Decem- 
ber 1941, and send a ccpy to Col. and 
Mrs. R. P. Davidson, Lake Geneva, Wis. 


ORDER FREEZING STOCKS OF NEW AUTO- 
MOBILES AND TIRES 


Mr. DAVIS. Mr. President, numerous 
letters and telegrams have come to me 
calling attention to the impact of the 
Government order freezing stocks of new 
cars and tires. 

This is working a very great hardship 
to thousands of dealers and salesmen. I 
ask that these communications and tele- 
grams be printed in the Recorp and re- 
ferred to the Senate Defense Committee, 
of which the Senator from Missouri [Mr. 
TruMAN] is the chairman, and request an 
immediate investigation of the situation. 

There being no objection, the letters 
and telegrams were referred to the Spe- 
cial Committee to Investigate the Na- 
tional Defense Program and ordered to 
be printed in the Recorp, as follows: 


L. A. LEATHERS Co., 
Brookville, Pa., January 3, 1942. 
Senator James J. Davis, 
Washington, D. C. 

Dear Sir: It took me 30 years to build my 
business, now employing over 50 men, with 
the third largest constant pay roll in this 
community. 

I am willing to sacrifice this life’s work 
if it will win the war. However, it may not 
be necessary to make “a Pearl Harbor” out 
of it if a more careful study were made. I 
am writing this not only for myself but for 
over 40,000 other automobile dealers. 

Yours very truly, 

L. A. LEATHERS Co., 

By L. A. LEATHERS. 

BAEHR Bros., 
McKeesport, Pa., January 3, 1942. 

Hon. J. J. Davis, 
Senator, Washington, D. C. 
Dear Sir: The recent order freezing the 


. Stock of new cars and trucks is justified 


because of the serious rubber situation, but 
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it will produce disastrous results on practi- 
cally all of the 44,000 dealers and their one- 
half million employees. 

Rationing of cars particularly will prolong 
the sales completions and greatly increase 
dealer expenses. Scarcity of rubber will re- 
duce income from service departments be- 
cause of lessened use of vehicles. 

These facts justify new-car ceilings, if any, 
at present, on recent retail prices charged by 
individual dealers, plus 1 percent per month 
handling charge, and a very liberal used-car 
ceiling, if any. 

Also very important and fair that any 
units purchased or requisitioned by the Gov- 
ernment be bought at above prices, with no 
discounts. Distributions should be made 
through dealers. 

We urge you to put every effort behind this 
endeavor. 

Sincerely yours, 

Baehr Bros. and their employees: 
John Baehr, Geo. Baehr, William 
C. Peckman, R. E. Thrush, R. J. 
Satterlee, Wm. Manur, Clarence 
Manur, Michael Kernishin, Betty 
Pribish, Mary Jane Petrella, Dor- 
othy Sillaman, Leonard Anthony, 
Elmer Steinmeyer, Michael Jordan, 
Howard Kestler, Harry Kestler, Ed- 
ward Walsh, Mike Colerchi, W. L. 
Walsh, R. Lockwood, Geo. All- 
shaine, Phil Petrulli, Oscar Flem- 
ing, Elmer Hudocik, John Bene- 
dek, Joe Rohall, John ©. Andrews, 
Thayer D. Forsht, Joseph Andrews, 
Stanley Gibala, Leonard Andrews, 
Peter DeCecco, Lou Vodopivec, 
Willie Coleman, Fred Pryor, John 
Ring, Eileen Ring, Mary Rita 
Lacey, Jack Fox, Geo. Broyaunch, 
Geo. Rainsh, Mike Andrews, 
Charles Kuzey. 


Port ALLEGANY, PA., January 3, 1942. 
Senator J. J. Davis, 
Senate Office Building: 

Due to freezing stock of new car, request 
very liberal used-car ceiling. Request full 
retail price of all new units sold to Govern- 
ment or requisitioned by Government; no 
discounts. Cars to be distribrted through 
dealer, give us a chance to hold our business 
and retain our livelihood. 

McKEANn County Morors, 
F. M. BRINER. 


Port ALLEGANY, PA., January 3, 1942. 
Senator J. J. Davis, 
Senate Office Building, 
Washington, D. C.: 

We have 15 family men that will be out of 
work unless this freeze-out on new cars and 
tires isn’t lifted. I cannot understand how 
this will better the country. I personally 
have signed to buy a defense bond a month. 
How can I do this if unemployed? 

PAULINE MILGATE, 
Secretary, McKean County Motors. 


—_—__ 


McKEEsPortT, Pa., January 3, 1942. 
Hon. James J. Davis, 
Senate Office Building, 
Washington, D.C.: 
Your consideration in the manner in which 
new passenger cars will be sold or rationed 
wili be greatly appreciated. We suggest the 
following procedure: New-car price ceiling at 
present delivered price plus 1 percent per 
month beginning January 1, 1942. Govern- 
ment to pay full delivered price. All cars to 
be distributed through dealers. Used-car 
price ceiling to be liberal. We need your help. 
THE W. W. HuNTER Co, 
Harry D. RoJoHN, General Manager, 


WiLKEs-Barnre, PA., January 4, 1942, 
Hon. James J. Davis, 
Washington, D. C.;: 

If it’s a question of guns or automobiles, 
it must, of course, be guns. However, freez- 
ing order on automobiles almost automati- 
cally puts out of business in Luzerne County 
over 80 retail automobile dealers, and it soon 
loses employment of their 1,000 employees. 
We are at war and know it, but temporary 
relief and easing a situation would be reason- 
able and possible you permit dealers to legiti- 
mately sell present stocks of cars now on 
hand, and Government has built for them- 
selves January, and any other necessary fac- 
tory production to buy from factories. Ra- 
tion or sell as you please, dealers could liqui- 
date new, then used, cars, and then try to 


. Maintain themselves on service as long as it 


could last, but gradually to eliminate enor- 
mous losses involved. Otherwise please weigh 
situation with extreme caution before final 
decisions. 
WYOMING VALLEY AUTOMOBILE 
DEALERS ASSOCIATION, 
Epwarp K. Conran, Secretary. 


McKeesport, PA., January 3, 1942. 
Hon. JAMEs J. Davis, 
Senate Office Building, 
Washington, D. C.: 

I will greatly appreciate your considera- 
tion as to the manner in which new pas- 
senger cars will be rationed. Would suggest 
that present delivered price at least be-main- 
tained, with a liberal ceiling on used cars, 
and new-car deliveries for Government use 
to be made at full retail price, through 
dealer. 

GerorcE L. EDMUNDSON. 


MEADVILLE, Pa., January 3, 1942. 
Hon. Senator Jamers J. Davis, 
Washington, D. C.: 

Recent order freezing stocks of new cars 
and trucks is justified because of serious rub- 
ber situation, but will produce disastrous 
results on practically all of the 44,000 dealers 
and their half million employees. Rationing 
of cars particularly will prolong sales com- 
pletion and greatly increase dealers’ expenses. 
Scarcity of rubber will reduce income from 
service departments because of lessened use 
of vehicles. These facts justify new-car ceil- 
ings if any at present or recent retail prices 
charged by individual dealers and very liberal 
used-car ceilings if any. Also important and 
fair that any units purchased or requisitioned 
by Government be bought at above prices 
with no discounts. Distribution should be 
made through dealers. Your wholehearted 
cooperation on the above is respectfully so- 
licited by our entire sales and service organi- 
zation. 

Yost & Lana, Inc., 
Dodge and Plymouth Distributors. 


STUDY OF POST-WAR PROBLEMS 


Mr. DAVIS. Mr. President, I wish to 
call attention to a joint resolution I in- 
troduced, Senate Joint Resolution 87, for 
the creation of a joint congressional bi- 
partisan committee to study post-war 
problems. No action has yet been taken 
by the Senate on this matter, but un- 
questionably the time has come when 
some considered congressional action will 
be necessary. 

I ask that a letter addressed to me by 
Mr. John R. Van de Water, general chair- 
man of the Committee To Study the Or- 
ganization of Peace, be included in the 
REcorD as a part of my remarks. 

There being no objection, the letter was 
ordered to be printed in the Recorp, as 
follows: 
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CommMiIssIon To STUDY THE 
ORGANIZATION OF PEACE, 
¢ Chicago, Ill., January 3, 1942. 
The Honorable James J. Davis, 
Senate Office Building, 
Washington, D. C. 

Dear Sir: The people of the Midwest join 
with the administration in affirming that 
“we will not only defend ourselves to the 
utmost, but will make very certain that this 
form of treachery shall never endanger us 
again.” We in the Midwest strongly feel 
the necessity for emphasizing this point. 

I have recently written to you with reia- 
tion to S. J. Res. 87, seeking the creation of a 
joint congressional bipartisan committee to 
study post-war problems. I am now writing 
to report an event which will accord with the 
aim you have in mind. 

On the eve of our country’s declaration of 
the existence of a state of war, the following 
resolution was unanimously adopted at Or- 
chestra Hall, Chicago, in a large public meet- 
ing sponsored by 15 organizations which rep- 
resent hundreds of thousands of midwes- 
terners: 

At this time, when thoughts are centered 
on the war, we recognize that it is almost 
important to plan for winning the peace. 

We, as Americans experienced in the prog- 
ress of justice, stability, and security through 
the democratic federation of States, 

Aware of the economic interdependence of 
the peoples of the worid, 

Convinced of the impossibility of attaining 
a just and lasting peace under the anarchy 
which is inevitable in the absence of ap- 
propriate institutions of international gov- 
ernment, 

In order to promote international and na- 
tional welfare, which we deem to be one, 

Request the President and the 
of the United States immediately to establish 
a commission to study the improvements in 
world organization necessary to provide se- 
curity to nations and freedom to men, as 
stated in the sixth article of the Roosevelt- 
Churchill declaration of August 14, 1941, 

Respectfully yours, 
JOHN R. VAN DE WATER, 
General Chairman. 


COMMITTEE REPORT FILED DURING 
ADJOURNMENT 


Under authority of the order of the 
2d instant, 

Mr. BROWN, from the Committee on 
Banking and Currency, to which was re- 
ferred the bill (H. R. 5990) to further the 
national defense and security by check- 
ing speculative and excessive price rises, 
price dislocations, and inflationary tend- 
encies, and for other purposes, reported 
it on January 2, 1942, after adjournment 
of the Senate, with an amendment and 
submitted a report (No. 931) thereon. 


CULTIVATION OF GUAYULE—RECOMMIT- 
TAL OF BILL 


Mr. DOWNEY. Mr. President, a few 
days ago I reported from the Committee 
on Military Affairs the bill (S. 2152) to 
provide for the planting of 45,000 acres 
of guayule in order to make available a 
domestic source of crude rubber for 
emergency and defense uses. Since ths 
hearings before the committee on the 
bill, some of the departments of the Gov- 
ernment have made several suggestions 
as to proper amendments. In my opin- 
ion, the amendments should go to the 
committee for consideration, and I, 
therefore, ask unanimous consent that 
the bill be recommitted to the Committee 
on Military Affairs for further consid- 
eration. 
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The VICE PRESIDENT. Without ob- 
jection, the bill will be recommitted to 
the Committee on Military Affairs. 


AMENDMENTS TO PRICE-CONTROL BILL 


Mr. BANKHEAD submitted an amend- 
ment, and Mr. TAFT submitted several 
amendments intended to be proposed by 
them, respectively, to the bill (H. R. 5990) 
to further the national defense and se- 
curity by checking speculative and 
excessive price rises, price dislocations, 
and inflationary tendencies, and for 
other purposes, which were severally 
ordered to lie on the table and to be 
printed. 


CHRISTMAS GREETINGS FROM SENATOR 
WILEY 


[Mr. WILEY asked and obtained leave to 
have printed in the Recorp remarks by him 
conveying Christmas greetings, broadcast 
over station WOL on Monday, December 29, 
1941, which appear in the Appendix. | 


LABOR-INDUSTRY CONFERENCE 


{Mr. THOMAS of Utah asked and obtained 
leave to have printed in the Recorp a list of 
the members of the Labor-Industry Commit- 
tee, together with the remarks and the let- 
ter of the President of the United States to 
the conference, which appear in the Ap- 
pendix. ] 


NOMINATION OF EDWARD C. EICHER— 
NOTICE OF HEARING 


Mr. McCARRAN. Mr. President, the 
Committee on the Judiciary has received 
the nomination of Edward C. Eicher, of 
Iowa, to be chief justice of the District 
Court of the United States for the District 
of Columbia, vice Hon. Alfred A. Wheat, 
retired. 

As chairman of the subcommittee con- 
sidering this nomination, and as required 
by rule 1 of the committee, I announce 
that Friday, January 16, at 10 a. m., has 
been set as the time for a public hearing 
on the nomination, in the Judiciary Com- 
mittee room, at which all interested 
parties will be heard. 


DECENTRALIZATION OF GOVERNMENT 
AGENCIES 


Mr. WILEY. Mr. President, I ask to 
have printed in the Recorp a letter I 
have written to a number of Senators in 
relation to the decentralization plan 
which the President is at present ap- 
parently putting into operation. 

I call attention to the fact that under 
the Department of Agriculture there are 
about 12 separate subheads. I think it 
would be very advantageous to locate the 
dairy section in the State of Wisconsin, 
which is the center of the dairy indus- 
try. I think it would be advantageous to 
transfer the wheat section, let us say, to 
some place in the wheat area, and so on 
down the list. 

If such a suggestion were carried out, I 
think that we in Washington could put a 
stop to much of the overbuilding, and 
utilize much of the space which would 
be available in buildings such as that of 
the Department of Agriculture for taking 
care of the war efforts. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from Wisconsin? 


There being no objection, the letter was 
ordered to be printed in the Recorp, as 
follows: 


Unritep Srates SENATE, 
COMMITTEE ON THE JUDICIARY, 
~ January 2, 1942. 

Dear SENATOR: For some years now we have 
seen the danger of centralization—centrali- 
zation of government and centralization of 
industry. Since the war broke in Europe 
we have seen the unhealthy tendency of cen- 
tralizing defense orders in a few great or- 
ganizations. You know the story. I need 
not go into details. 

Recently I wrote the President of the United 
States a letter, as follows: 

“My Dear Mr. PresmwENT: On Friday eve- 
ning last you announced the transfer of 
more than 10,000 Federal workers in 12 Fed- 
eral agencies from Washington to other cities 
in this Nation. In doing that you put into 
effect what many of us contended should 
have been done long ago, only we believe 
you have not gone far enough. 

“We hope that step is but the beginning 
of decentralization of Government agencies. 
We believe there are many more agencies 
which should immediately be taken out of 
Washington; so doing will make government 
more efficient. 

“What is, more, such a move will stop in 
some measure the tremendous Government 
building program in the District of Columbia, 
with resulting bottlenecks and inefficiency. 
Taking additional agencies out of Washing- 
ton will make available space which is much 
needed here to add efficiency to the war 
effort. 

“What is more important, Government, in 
taking this step, will put into other cities 
and other communities Government pay rolls 
which are sadly needed there in this war 
period. As you know, Mr. President, there 
are communities that have been sadly de- 
pleted by Government because of the cen- 
tralization of defense activities in other areas. 

“There is a great demand in this country for 
a pruning of all Government activities and 
agencies which are not necessary for defense. 
The Agriculture Department, the Interior De- 
partment, and others have “mushroomed” un- 
der your administration during the past years. 
Here in Congress we know that when a man 
heads up any department in government he 
seems to have but one purpose, and that is to 
make his department bigger and more expen- 
sive to operate. As a result, bureaucracy has 
run rampant, efficiency is forgotten, and the 
obligation to the taxpayer is overlooked. 

“Think of it—this year the overhead of the 
Department of Agriculture is over a billion 
dcllars—more than the total cost of Govern- 
ment some years back. I call to your atten- 
tion that in 1932 there was a pledge to abol- 
ish useless commissions and bureaus and to 
save not less than 25 percent in the cost of 
Federal Government. 

“Just as common sense dictated your move 
in relation to these 12 agencies, so conscience 
and common sense should dictate further de- 
centralization of Government and defense 
agencies, and pruning of personnel in those 
departments which are not especially con- 
nected with the war effort. 

“With compliments of the season, I remain, 

“Respectfully yours, 
“ALEXANDER WILEY.” 


This letter, I hope, expresses your view. 

Would it not be wise to organize a bloc of 
Senators to bring about more decentraliza- 
tion in Government agencies and in war 
orders—decentralization based on study and 
on common sense? 

If, as we all believe will be the case, this 
Nation will have to devote 50 percent of its 
effort for war, it is imperative that the cities 
of the West and Middle West be given war 
orders. I say it is imperative because that 
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section must live. The first line of defense in 
any war is the morale of its people. Its mo- 
rale depends upon many factors, but the pri- 
mary factor is the ability of the people to live. 
They must have earnings. They musi have 
work. Yes; back of the soldiers in the front 
line is the home front. Putting pay rolls of 
Government employees—resulting from de- 
centralization—back into the Middle West 
would be a healthy economic move. 

We of the Middle West must protect our 
own. Just look at the way Government 
money has been spent in certain States. The 
result has been to draw skilled labor from the 
Middle West into centers of the East. The 
result has also been to make certain sections 
of our country overpopulated, producing in- 
flated values, congestion, and depopulating 
other sections and reducing values there. 
These States where production is centered 
are the ones which would be first attacked by 
an enemy. The campaign in Russia ought to 
teach us something. We can learn a few les- 
sons from Hitler—he has decentralized his 
war production. 

There has been some complaint because the 
President has moved some agencies. Of 
course, moving the same would inconvenience 
someone, but we are, in the name of defense, 
taking millions of men for our Army and 
destroying thousands of small businesses. 

The President’s action so far in transferring 
one agency to Richmond and another to Phil- 
adelphia isn’t much decentralization. It is 
still maintaining everything in the East. 

Let’s get back of this move and see if we 
cannot get bigger results. The cities of the 
Middle West have vacant buildings imme- 
diately available to meet the situation. I 
know Milwaukee and cther cities in my State 
will welcome joyously such action. 

We in Congress should see to it that decen- 
tralization takes place and not put any im- 
pediments in the way. 

We have now a “decentralization commit- 
tee,” composed of big men, big enough to see 
what is involved—the meaning of this move 
to our beloved country, its security—economic 
and political. Let’s get back of it. 

1 
ttateataas ALEXANDER WILEY. 

Mr. LEE. Mr. President, I am not in 
favor of decentralizing the Federal Gov- 
ernment, scattering Federal agencies all 
over the United States, but it seems that, 
is to be done; and since it is to be done, 
I believe these agencies should be located 
in places where there is some reason or 
logic for locating them. Therefore I am 
about to introduce a bill which will re- 
quire the location of the Indian Bureau 
in the State of Oklahoma, where there 
live 27.6 percent of the Indians of the 
United States. We have in our State 
almost one-third of the Indians of the 
United States. The next highest in per- 
centage is Arizona, where there are 14.2 
percent. Next is New Mexico, where 
there are 10.4 percent. Then comes 
South Dakota, with 8.1 percent; Califor- 
nia, with 6.6 percent; then the others in 
decreasing percentages. If we are to dis- 
tribute the Federal agencies, they should 
be distributed with due regard to the 
agency and the type of people it serves. 
Therefore I am about to introduce a bill 
and to ask that it be properly referred. 

The VICE PRESIDENT. The second 
session of the Seventy-seventh Congress 
has just met, and under the customary 
practice bills are not received until after 
the President has celivered his annual 
message to Congress. 

Mr. LEE. In that case, Mr. President, 
I shal] withhold the introduction of the 
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bill but will let my remarks stand as of | 
today. 


SEPARATE DEPARTMENT OF AVIATION 


Mr. McCARRAN obtained the floor. 

Mr. McNARY. Mr. President, may I 
inquire whether the Senate has concluded 
the routine morning business? 

The VICE PRESIDENT. The routine 
morning business, under the custom of 
the Senate, is not in order on the first 
day of the session of a Congress. 

Mr. McCARRAN. Mr. President, it is 
with a deep sense of responsibility, even 
of reluctance, that I address the Senate 
this afternoon on a subject which is of 
the utmost importance. The United 
States is at war. We areall familiar with 
the immediate circumstances which 
brought forth on December 8, 1941, a dec- 
laration of war against the Empire of 
Japan. No one can view the events pre- 
ceding that declaration without experi- 
* encing a keen sense of anxiety. because of 
what took place at Pearl Harbor, and 
wondering why we were not better pre- 
pared to cope with the enemy. The Sec- 
retary of the Navy, Mr. Knox, returned 
from Hawaii, following a hurried investi- 
gation. He submitted his report to the 
President. We, of course, do not know 
the exact contents of that report, but we 
do know, Mr. President, that a horrible 
thing was done to the armed forces of the 
United States on that fateful December 7. 
We do know that as a direct consequence 
of the report submitted by Secretary 
Knox, the commander of the Pacific Fleet, 
the commander of the Hawaiian division 
of the Army, and the commander of the 
Army air force have been relieved of their 
assignments. I think we can therefore 
make the reasonable assumption that the 
situation was serious enough to warrant 
such drastic action. 

My purpose in taking the floor this aft- 
ernoon is not to criticize, but rather to 
express caution, lest the Senate proceed 
to a hasty conclusion. Do not lose sight 
of the forest, Mr. President, because of a 
few trees that may be a little more con- 
spicuous. With this idea in mind, ? might 
with propriety call attention to a bill 
which I introduced some months ago, 
which is now pending before the Commit- 
tee on Military Affairs. 

Senate bill 1635 would create a depart- 
ment of aviation. For many years I 
have been deeply concerned with the de- 
velopment of aviation in the United 
States, both civil and military, because I 
believe that in the years to come the na- 
tion which controls the air will control 
the world. I think we can all agree that 
events of the past 3 years unquestionably 
support that belief. Supremacy in the 
air for the United States is an indispen- 
sable essential to the continued existence 
o* this Certocacv. 

My bil! las been the subject of much 
discussion. It has been advocated and 
critic'zed by high-ranking officers of the 
armed forces. I welcome a free and open 
discussion of the merits of the proposed 
legislation, beceuse it “is through such 
processes that America expresses the will 
of the people. 

In that connection, there recently ap- 
peared in a much publicized weekly mag- 
azine an article written by Rear Admiral 


Harry E. Yarnell, now a retired-officer of 
the United States Navy, in which he 
undertook to show, first, that the British 
R. A. F. has failed; and second, that this 
failure is due to the fact that the 
R. A. F. operates as a unit independent 
of the other armed forces. 

In my opinion, Mr. President, Admiral 
Yarnell’s article is a veiled attempt to 
refute arguments advanced by me and 
‘by other proponents of Senate bill 1635, 
by presenting a wholly one-sided picture 
of isolated instances in which the R. A. F. 
has not, perchance, measured up to the 
highest expectations. I do not question 
the propriety of Admiral Yarnell, or any 
other officer of the armed forces pre- 
senting his views on this vital question. 
As I have said, I welcome a free and open 
discussion on the merits of my bill. But 
I am unwilling to have this proposed leg- 
islation considered on the basis of prej- 
udiced magazine articles, which are writ- 
ten by those in authority with the hope 
that Congress may never proceed to a 
consideration of this all-important 
question. 

I may say here, Mr. President, that the 
always gracious and cooperative chair- 
man of the Committee on Military Af- 
fairs, the Senator from North Carolina 
(Mr. REYNOLDS] has assured me that his 
committee will hold hearings on my bill 
in the near future, and that this matter 
wll be thoroughly gone into. Yet, inas- 
much as there has already been an or- 
ganized propaganda drive to prejudice 
any legislation looking to the establish- 
ment of complete autonomy in the air, I 
wish to call attention to a few very per- 
tinent facts. 

For instance, I have heard it said that 
the only reason why Germany succeeded 
in invading Norway is that the British 
R. A. F. pilots could not recognize a Ger- 
man vessel when they saw one. Oppo- 
nents of a separate air force have written 
in the press of the Nation that if the 
British pilots had also been naval men, 
they would have known these were Ger- 
man vessels, and the invasion might have 
been thwarted before it got under way. 
That may be true, Mr. President, and yet 
I cannot overlook the fact that the great 
British Navy was actively patrolling the 
same waters night and day, and that all 
the naval training which its officers and 
men had received could not save the 
situation. 

I have also heard it said that Germany 
succeeded in invading Crete because the 
British R. A. F. was based some 300 miles 
distant at Mersa Matruh, in Egypt; that 
it did not respond to the request of the 
British Navy for assistance, because it 
was under a separate command. 

These statements, Mr. President—and 
I regret that they have been given much 
credence as arguments against a separate 
air force—overlook the plain and funda- 
mental fact that both Norway and Crete 
were invaded by an independent air 
force, under a separate command, in the 
hands of Germany. Moreover, such 
statements fail to disclose the very im- 
portant fact that the attempted British 
counterinvasion of Norway was a cOm- 
plete failure, notwithstanding the fact 
that the British landed troops in large 
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force, who were welcomed with open 
arms by the Norwegians solely because 
the invading forces were unmercifully 
bombed from the air by an autonomous 
air force of Germany. 

Price Minister Churchill explains the 
British failure as due to— 

Intense, continuing bombings of the bases 
at Namsos and Aadalsnes, which prevented 
the landing of large reinforcements and even 
of artillery for the infantry already landed. 
It was necessary therefore to withdraw the 


troops or to leave them to be destroyed by 
overwhelming forces. 


The German Navy did not defeat Brit- 
ain’s counterinvasion of Norway, nor were 
German land forces responsible for Brit- 
ain’s failure. Britain was defeated in 
Norway by the Luftwaffe under a sepa- 
rate command of the German high com- 
mand. Not only that, but the detach- 
ment in operation was relatively small; 
operating from bases some 300 miles dis- 
tant from the point of ‘attack. 

When Germany invaded the island of 
Crete there were only 10 serviceable Brit- 
ish planes on that island. However, the 
R. A. F, cannot be held to account for a 
shortage of planes, because the British 
Navy, which was in command at that 
point, believed it had sufficient air power 
until after the attack began. 

But assuming that Britain’s defeat at 
Crete was due to a lack of air power, and 
even assuming that the R. A. F. was abso- 
lutely responsible for this failure, we 
cannot and must not overlook the fact 
that Crete was invaded by an independ- 
ent air force, the Luftwaffe, under a sepa- 
rate command, and that the Germans 
succeeded in landing some 35,000 men. 
Those men were sustained by vertical 
supply lines, a remarkable demonstra- 
tion of the striking power of an inde- 
pendent air force. Yes; there may be 
those who believe that Crete was con- 
quered because the R. A. F. was stationed 
at a distance, but I venture to say that 
the blame may well rest with the British 
Navy because it did not foresee an inva- 
sion by air. No matter whom we may 
blame, Mr. President, we are still con- 
fronted in the last analysis with the in- 
disputable fact that supremacy in the 
air was achieved by a separate air force 
with which the British Navy had not 
reckoned. 

Opponents of my bill have used the 
incident at Crete as proof that the Navy 
and the Army must not be deprived of 
air support when entering into an en- 
gagement. Manifestly that statement is 
true, and I wholeheartedly agree that 
neither the Army nor the Navy should 
be bereft of air support. But this argu- 
ment can have no relation to my bill, 
because section 7 provides: 

Sec. 7. The air force shall be so trained as 
to comprise a combatant force of the United 
States with a view to operating either with 
the armed land or sea forces of the United 
States, or with both combined, or independ- 
ently of either. as the President may deter- 
mine. The President is authorized to attach 
such units of the air force as may be neces- 
sary for cooperation with the armed land 
and sea forces of the United States in time of 
war or threatened hostilities, and during 
maneuvers, target practice, and such other 
exercises as may be held by those forces. 
When such units are so attached, they shail 
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be under the command of the designated 
commander of the land or sea force, or both, 
as the case may be. Should the offensive or 
defensive operation in time of war or threat- 
ened hostilities and the maneuver or exer- 
cise in time of peace be from their nature 
aeronautical, the President is authorized to 
attach to the air force such units of the 
armed land or sea forces as he may deem 
necessary. When such units are so attached, 
they shall be under the command of the 
designated commander of the air force. 


Thus it will be seen that if the engage- 
ment is to be naval, sufficient air power 
may be attached to the Navy, under the 
command of the Navy. If the engage- 
ment is primarily that of the Army, suf- 
ficient air power may be attached, under 
the command of the Army. On the 
other hand—and this I deem vital to the 
successful prosecution of this war—if the 
engagement is primarily in the air, or 
through the air, the air force shall be 
in command and sufficient Army or Navy 
personnel shall be attached, under the 
command of the air force. 

Mr. President, experiences of the past 
3 years have conclusively demonstrated 
that the military strategy of yesteryear 
is gone forever. Modern warfare is 
waged by Hitler and his satelites on a 
philosophy of Hit-the-base-and-run. 
Our enemies are not concerned with out- 
lying outposts for defense. ‘They are not 
concerned with long conquests by trench 
warfare, or with blockades, or with a 
strategy that looks merely to hanging on 
until the enemy collapses from within. 
Enemies today strike swiftly, suddenly, 
treacherously, at the strongest base of 
operations and then flee to organize for 
another assault. I need mame only a 
few instances to bear me out—Warsaw, 
Rotterdam, Liege, Belgrade, London, and, 
above all, Pearl Harbor. 

We, of all nations, Mr. President, 
should be the least surprised at this 
method of attack. The awful, devastat- 
ing, destructive force of air power was 
Pointed out more than 16 years ago by 
the late Gen. William “Billy” Mitchell. 
General Mitchell was commander in 
chief of the American air forces in 
Europe during the last World War. As 
a result of his experience, he became con- 
vinced that a separate air force was the 
most destructive weapon, both offensively 
and defensively, that man could devise. 
During the years 1919 through 1921, Gen- 
eral Mitchell repeatedly gave practical 
demonstrations proving that airplanes 
could sink battleships, and that they 
could be fashioned into a terrible strik- 
ing force. Unfortunately for us, Mr. 
President, he was crucified for his efforts. 
In 1925 the late General Mitchell was 
court-martialed for insubordination be- 
cause he refused to yield to arguments of 
the type put forth by Admiral Yarnell. 
Mitchell was right. Time has proven 
that. Yarnell is wrong, and it requires 
no more time to prove him wrong. 

However, Germany heeded the unan- 
swerable arguments presented to this 
country by Mitchell, and Germany or- 
ganized the greatest air force man had 
ever seen. Somewhat belatedly Great 
Britain followed the teaching of Mitchell; 
and, under Winston Churchill as Minis- 
ter for Air, Britain achieved a unified 
air force. ‘Today, Mr. President, the 


United States !s the last remaining great 
power with its air command scattered 
asunder, divided between the Army, the 
Navy, end the Marine Corps. 

Truly, in the case of General Mitchell, 
a@ prophet in his own country is without 
honor. 

Times have changed, Mr. President. 
The outmoded conception of certain 
fixed frontiers has been relegated to an- 
other era. Originally the only function 
of a navy was to transport foot soldiers 
from one place to another. When the 
United States came into existence we had 
no navy. After vessels were armed, in 
order that they might defend themselves, 
they came to be used offensively for the 
first time, and there came into being a 
navy under the command of one who had 
been schooled and experienced in the po- 
tential power of naval vessels. The Con- 
gress finally heeded the warnings of 
eminent authorities and created a De- 
partment of the Navy. This effort on 
the part of Congress was bitterly opposed 
by high officers of the armed forces, 
whose illustrious careers and experience 
gave them prestige similar to that now 
enjoyed by some who today oppose the 
creation of a separate air force in our 
country. 

Mr. President, there is, of course, a 
very marked distinction between fighting 
on land and fighting on water, but there 
is no distinction between the air over 
land and the air over water. It is all air. 
A bomber flies and bombs objectives 
equally well over sea or land, and I care 
not whether it be a naval bomber oi an 
Army bomber. In modern warfare there 
can be no line of demarcation in juris- 
diction over certain areas of the air. Oh, 
how specious the reasoning that naval 
aircraft should bomb only vessels, but 
shall not operate over land; or that Army 
aircraft should bomb only troops, but 
should not operate over water. Yet that 
is the fundamental basis on which the 
Army and Navy Air Corps today remain 
divided. We may be sure that our ene- 
mies are not following such fallacious 
teachings. Our enemies, Mr. President, 
are proceeding on the very practical no- 
tion that a bomber is a bomber, no matter 
where it may be, and no matter whether 
the engagement is over land or water. 
The enemy has achieved a unity of air 
command that we cannot afford to over- 
look in the present or forget in the fu- 
ture—which brings me back to my origi- 
nal thought: “That nation which con- 
trols the air in the future will control the 
world.” 

Mr. President, those of us who today 
advocate the establishment of a separate. 
unified air force have in mind the estab- 
lishment of a trinity of defense for our 
country: An army equipped to strike 
swiftly and decisively; a navy equipped 
to ply the waters of the world and to 
carry our flag in majesty and safety 
everywhere; and an air force acting as 
an umbrella, as it were, over all, to meet 
with power of finality any invading en- 
emy using the air, and to defend over 
land and over sea our military forces of 
the Army and the Navy. With this trin- 
ity of defense established and equipped 
there will never again be an incident like 
Pearl Harbor, like the Philippines, like 
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Manila, and our country will be preemi- 
nently in a position to police the world 
for the democracy for which our men are 
today dying; to police the world for de- 
mocracy until the day comes when en- 
gines of destruction are no longer neces- 
sary or usable to settle worldly strife. 

I am reminded, Mr. President, of what 
was Said many years ago by a great poet- 
philesopher whose words constitute a 
prophecy that we may linger upon today. 
I quote the words of Lord Alfred Tenny- 
son: 

For I dipt into the future, far as human eye 
could see, 

Saw the vision of the world, and all the 
wonder that would be; 


Saw the heavens fill with commerce, argosies 
of magic sails, 

Pilots of the purple twilight, dropping down 
with costly bales; 


Heard the heavens fill with shouting, and 
there rain’d a ghastly dew 

From the nations’ airy navies grappling in 
the central blue; 


Far along the world-wide whisper of the 
south wind rushing warm, 

With the standards of the peoples plunging 
thro’ the thunderstorm; 


Till the war drum throbb’d no longer and the 
battle flags were furl’d 

In the parliament of man, the federation of 
the world. 


SALE OF ALCOHOLIC BEVERAGES AND 
SUPPRESSION OF VICE IN VICINITY OF 
MILITARY CAMPS 


Mr. O’DANIEL. Mr. President, there 
is pending on the calendar Senate bill S. 
860, which was introduced by my prede- 
cessor, the late lamented Senator Morris 
Sheppard, of Texas. Thisisa bill to pro- 
vide for the common defense in relation 
to the sale of alcoholic liquors to the 
members of the land and naval forces of 
the United States and to provide for the 
suppression of vice in the vicinity of mil- 
itary camps and naval establishments. 
The citizens of Texas sent me to the 
United States Senate to represent them 
and to carry out the work which had 
been started by Senator Sheppard, who 
was so loved and esteemed by the people 
of our State. 

It appears to me that, inasmuch as this 
bill has been on the calendar for so many 
months, and we have now declared a 
state of war, it is very desirable that it 
should receive prompt consideration by 
this body. Therefore I desire to serve 
notice that it is my intention to bring the 
bill to the attention of the Senate for 
consideration; and I should like to bring 
it up on the anniversary of the adoption 
of national prohibition, January 16, the 
date on which the late Senator Morris 
Sheppard always made a speech in the 
Senate with reference to prohibition. If 
it be not practicable to bring it up on 
that date, I should like to bring it up on 
an earlier date and should like to coop- 
erate with the senior Senator from Colo- 
rado [Mr. JoHNsON] and other Senators 
who are interested in enacting the pro- 
posed legislation at this time for the 
welfare of our country. 


INDEX OF PRICE-CONTROL HEARINGS 


Mr.BROWN. Mr. President, the price- 
contro! bill is on the calendar, and I am 
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having prepared a fairly good factual 
index of the hearings, which are now 
available. I ask unanimous consent that 
the factual index may be printed as part 
of my remarks, for the benefit of Sena- 
tors who desire to know how to find the 
information contained in the Senate 
hearings. 

Mr. McNARY. Mr. President, has the 
index been prepared? 

Mr. BROWN. There is an index in the 
hearings, but it is merely an index giving 
the names of the witnesses. I felt that 
there should be a factual index that 
would direct the attention of Senators 
interested to the facts. Iam having such 
an index prepared, and have asked 
unanimous consent that it be published 
at this point in the Recorp for the in- 
formation of Senators. 

Mr. McNARY. I think that is very 
wise, and will accommodate Senators. 
Does the index refer to the testimony 
contained in the House hearings as well 
as that contained in the Senate hear- 
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Mr. BROWN. No; only to the testi- 
mony contained in the Senate hearings. 
The index of the House hearings is fairly 
good. 

Mr. McNARY. Will the index be 
available tomorrow? 

Mr. BROWN. Yes; it will be printed 
in the REcorp. 

The PRESIDING OFFICER (Mr. EL- 
LENDER in the chair). Is there objection 
to the request of the Senator from Michi- 
gan? 

There being no objection, the index 
was ordered to be printed in the Recorp 
as follows: 

Indez to the hearings before the Senate Com- 
mittee on Banking and Currency on the 


Emergency Price Control Act (H. R. 5990), 
December 9-17, 1941. 

Page 

Adinsi ntti... ncwwcniacnstdmoccas 141-149, 


387-389, 392-393, 413-415, 420, 423, 450, 
482, 498, 540-541, 545-551 


MVE. n-.ocpeagee 116, 170, 175-176 
Agricultural Adjustment Act... 116-117, 457 
Agricultural commodities__.....-..-..-- 64, 


125-140, 166, 169-170, 255-275, 307- 
314, 341-356, 358-369, 373-378, 395- 
399, 420-421, 429-454, 457-466, 493, 496, 
508-524, 544-545, 554-559 
Alabama Farm Bureau Federation. 449-450 
American Farm Bureau Federation.. 429-449 
Anderson, Dr. Benjamin M., professor 
of economics, University of Califor- 


TAD inc ccncahiancetnidabademaaaalae 466-492 
Appelt... <cancsin-bucniinnistiegnn 4 145, 147- 
149, 248-255 

Armament program, increased cost of, 
due to price rises__._--- 15-16, 57-58, 60-61 

Baruch, Bernard: Summary of testi- 
OP hi tdci iiteduetet badd 170-174 

BLaNnp, SCHUYLER Otis, Representative 
Trot WitgiOR. .cccinciitindetinsition 399-407 
90008. ~cccntas~s-cesusicesipiboks 141-149, 


346, 371-372, 387-389, 392-393, 413-415 
Brenckman, Fred, Washington repre- 


sentative, National Grange_-_.---- 342-347 
British Goods and Services Act_.__--_- 122 
Brody, C. L., executive secretary, Michi- 

gan State Farm Bureau__-__------ 450-451 
Brookhart, Smith W., Little Business- 

men’s League of America__....... 255-275 
Brown amendment........-.----_- 126-132, 


169-170, 374-378, 444 
Brown, Russell B., general counsel, In- 
dependent Petroleum Association of 
IDR. ncecidieimaitinpwmigne hice 493-505 
i i 428 
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Page 
Buying and selling powers_.......... 106-116, 
157-160, 239-248, 384-386, 424-426, 
494-495, 543. 
Chamber of commerce referendum on 
price-control legislation....-..... 277-285 
Civilian supply and demand_---._-.- 28, 59 


Congress of Industrial Organizations 
position on price-control legisla- 
Constitutional validity.........----.- 
157, 174-175, 218-239, 455-456 

Contracts and price ceilings......-- 155-156 
CRRR EE VIE i new eckin 18, 36, 37, 47, 446 


328-342 

Defense spending_. 15-16, 56-61, 295, 380-384 

Emergency Court of Appeals 147- 

149, 177-179, 248-255 

Emergency Price Control Act (H. R. 
5990 


ani dial copseiaa ae da tginnd tomes bdsloaecaeab aan 1-7 

With certain proposed amend- 
ments (committee print)... 72-105 
Senator Tarr’s amendment_-......- 7-12 
Enforced saving.............-..---.: 14-15 


Enforcement provisions. 181-200, 339, 545-551 
Farm Bureau Federation: 


ne ct memeneitianeias 429-449 
SE actin coemetpesenenened paver 449-450 
ge a 21, 65, 362, 554 
Pishery industry._......... 116-117, 399-407 
Food and: Puet Bets 0. cies 154 
Foodstuffs, Bhs ik he 29-33 
General versus selective control._._-- 170- 
174, 314-327, 379-380, 541 

Georgia. Farm Bureau____._._..._-- 451-453 


Ginsburg, David, general counsel, Office 
of Price Administration__........_- 
71, 112-123, 144-158, 174-180, 550 

Gore, ALBERT A., Representative from 
314-327 


SE EE a ne 


Henderson, Leon, Administrator, Office 

of Price Administration__-~-_-_- 15-47, 51-181 
Hetzel, Ralph, director, economic divi- 

sion, Congress of Industrial Organi- 


Holding Company Act....--......-.. 
Holman, Charles, secretary, National 
Cooperative Milk Producers’ Federa- 


Hughes, Charles E., address on fighting 
powers of United States Consti- 


eel nce cbacmedas 231-229 
Imported commodities_....__.- 114-116, 159 
Independent Petroleum Association of 

CAE. <i iddnhdicivicvninend 493-505 
bbe rtintetnditiomenbeddiite 26, 35, 62 
SERIO | BOD. cdewcccentnnnemenne 28, 32 
Investigatory powers............-.- 192-194 


Johnston, Clem D., vice president, 
Chamber of Commerce of the United 
Oeetes ides se ce <osc ad: Ue 277-285 

Jones, Rowland, Jr., Washington repre- 
sentative, National Association of 
Retail Druggists........ ........- 427-428 


FRR Thode chiwtretccedesadis 145, 
147-149, 177-179, 248-255 
PO a nitencinebintrenies 151, 153-155, 174-175 
I icpcdis Malena es Sisatce svat seae St 149-154, 
178, 181-200, 339, 393-394, 415-418, 543, 
546-55! 
Linder, Tom, commissioner of agricul- 
TE SS eee se 307-314 
IE hi iin andinccmwiticnimeitin wethi) 506-524 
Maryland Farm Bureau__....._...-..- 493 


Mattei, Albert C., president, Honolulu 
Oil Corporation, San Francisco.... 369-373 


Michigan State Farm Bureau__-_--_- 450-451 
Milk Producers Federation, National 
OCOPOTWNVC non c cctinacninncne ced 348-369 


Moore, Ralph W., member, executive 
committee, Texas State Grange... 395-399 
National Association of Manufacturers: 
Position on price-control legisla- 
BO... ncnecctvtbasesenngetoencéuns 328-342 
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Page 
National Association of Retail Drug- 
427-429 
533 


gists 
National Association of Retail Grocers. 
National Automobile Dealers Associa- 


National Cooperative Milk Producers 
Federation: Position on price-con- 


trad Dagietiots.. «ios oe ch 348-369 
National Grange: Position on price- 
control legislation..............- 342-348 
National Industrial Recovery Act... . 872 
Natural-resources industries.......- 369-373 
Nystrom, Paul H., professor of market- 
ing, Columbia University......... 537-551 
Ohio Farm Bureau-_-_-..-.-..---.-.--. 454 
O’Neal, Edward A., president, American 
Farm Bureau Federation_........ 429-449 
Over-all price control.....-.....--. 170-174, 
314-327, 379-380, 541 
Parity provisiges.... 6c cen dane 125-140 


169-170, 255-275, 307-314, 342-356, 


358-369, 373-378, 395-399, 420-421, 
449-454, 457-466, 496, 510-524, 544- 
545, 554, 559. 
PATMAN, WRIGHT, Representative from 
MS cei cchediskauls 373-377 
PON. os Gees gs tswd - 493-505 
Philippines: Price control in_...... 559-560 
Price-control bill (H. R; 5990)_....__-. 1-7 
With certain proposed amend- 
ments (committee print)... 71-105 
Senator Tarr’s amendment-_.-..... 7-12 
Price-control legislation: 
Effectiveness of-.......-2--.-.-.. 19 
Wales Sebccoo 210-218, 524-535 


Price fixing: Constitutional validity... 155; 
156-157, 174-175, 218-239, 455-456 
Price schedules: 


Bi Md leriinenenttrnhinrre tanh eme 156 
Standards for__......_- 117-121, 157-158 
Statement of considerations. 147, 177-178 
Prices: 
UE Sass 2b cen Os 466 
Ge iss oo. SNL ie ta 465 
Cottonseed, soybeans, and peanut 
OU, OEE, ocicmnttigcign ectniirinindniis - 453 
SI iithh: nhicinaraalatatshcntateitainlly opappih js 466 
Production and employment__.... stidienttaig ae 
Production and prices__--.--..-. 2. 44,46 
Production, increase in, and wages.... 66-68 
Profits, increase in_-..........--..... 65 
Purchasing power, consumers_........ 351 
Railroad workers’ wages__.......-.. 167-169 


Randolph, Walter L., president, Ala- 

bama Farm Bureau Federation... 449-450 
eR ities = tnmry ss cereininiicneiscaiie 38, 39, 42 
Reconstruction Finance Corporation 

ced ace tetra ne cee 112-113 
Referendum of United States Chamber 

of Commerce on price-control legis- 


Ro itis cin ick cccte eis 277-285 
Rents, control of_.....- 48-50, 68-71, 552-553 
Retail prices lag behind wholesale 

Ri ecsthintince ateeit appended 29-30 
Rice, Edwin L., Washington, D. C_.. 303-304 
Selective versus general control__._- 170-174, 

314-327, 379-380, 541 
Service establishments_.....___.__- 121-123 
Sheets, E. W., secretary, United States 

Livestock Association............. 506-507 
Sherman Antitrust Act_.....-........ 371 
REE, STD os ini on we ence cdc me esnipttn omnia 255-268 


Southern States Industrial Council. 534-535 
Standards: 


Por price ceilings.....-........ 117-121, 

147, 157-158, 177-178 

ar eee. ck ELS 148 

Surplus Commodities Act_.........._- 159 

Taxation..._.__. 56-57, 333-334, 382-383, 483 

Temporary freeze order____. 717-118, 145-146 

Termination of Price Control Act... 423, 

468, 542 

Territories, applicability of act ta._..__ 160 

Texas State Grange. ...-............ 395-399 
THomMaAS, ELMER, United States Senator 

Spams Ceaaenein so cn esd 454-466 

Triple damage provision__..-..--__-. 141 


Turner, P. C., president, Maryland Farm 
ends nth detinonenibnanmnin 
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United States Live Stock Association. 506-524 
an increased cost of, due 


to price rises.......... 15-16, 57-58, 60, 61 
ide kts ce cchliddinns obnadiat 141 
Voluntary agreements_......... 411-4138, 423 
MRO COMBE ose cusncise 160-170, 


286-289, 301-302, 335-338, 417, 422, 
432-439. 


PREG TE ctineminimerhnentiontae 
SC inndnmennnns-cae 61, 65 
Walter-Logan Act -.._................ 149 
Wholesale prices, 1800-1941__......... 16 

Wholesale prices: 

te 20 
Chemicals and allied products__.. 20 
INE ap dle co rebeeigich dsbcheterhielelcinctninde 24 
TNS FR i alc cicknih ict caehtalinb eis! ORD 
Farm products...........-.... aos 20 
POO Riitidttttinedatiqnsmndigitbane rane 20 
PE ia ierecshniaiepctesene-eipemesieniecain 20 
Be Sn andsccnasusesepeoan 504 
EE Ss wnctethemetsnsroinet sane 27 
PIGS otitis <oceind ns enincdorn ears aaetenaii thet 20 
ieee dee ee A 25 
ag ss ciccsteciihin tp dettesticilienansetidieapbiibceialiace a, 22 
Wingate, H. L., Georgia Farm Bureau... 451- 
453 

Wisconsin State Conference on Social 
NS cisco cian Baad ctl sce 533-534 
Withholding tax _.........--.--.---.- 14 


Mr. BROWN. Mr. President, I desire 
to ask the majority leader whether he 
wants us to go to work tomorrow or 
Wednesday on the price-control bill. 

Mr. BARKLEY. I think Wednesday 
would be better. 

Mr. BROWN. Wednesday would suit 
me much better. 

Mr. BARKLEY. We have some other 
things to do tomorrow that will more or 
less divert our attention from the rou- 
tine work of the Senate. 

Mr. BROWN. I hope we can get out 
of the way speeches that do not directly 
bear on the bill, so that we can take up 
the price-control bill on Wednesday. 

Mr. McNARY. I am very happy to 
hear the able Senator from Kentucky 
say that probably we shall not start the 
debate on the price-control bill until 
Wednesday. Let me suggest that we 


might take up the calendar tomorrow. | 


There are a number of bills on the 
calendar. 

Mr. BARKLEY. I shall be glad to 
talk to the Senator about that. 

Mr. McNARY. Very well. 


ADJOURNMENT 


Mr. BARKLEY. I was about to say 
that the committee appointed by the 
Chair to notify the President of the or- 
ganization of the second session of the 
Seventy-seventh Congress has not been 
able to perform its duty because we have 
received no message from the House that 
a similar committee has been appointed 
there. I see no occasion to wait for them. 
The committee may make its report to- 
morrow as well as today. 

I wish to advise the Senate informally 
that there will be a joint session of the 
two Houses tomorrow in the Chamber of 
the House of Representatives at 12:30 
p. m., at which time the President will 
deliver his annual message. 

So far as I know, Mr. President, the 
Senate has concluded its business for 
today. I move that the Senate adjourn. 


o’clock p. m.) the Senate adjourned until 
tomorrow, Tuesday, January 6, Oe. at 
12 o’clock meridian. 





HOUSE OF REPRESENTATIVES 


Monpay, JANuARY 5, 1942 


This being the day fixed by Public Law 
395, Seventy-seventh Congress, enacted 
pursuant to the twentieth amendment of 
the Constitution for the meeting of the 
second session of the 77th Congress, the 
Members of the House of Representatives 
of the Seventy-seventh Congress met in 
their Hall and at 12 o’clock noon were 
called to order by the Speaker, Hon. Sam 
RaYBurNn, a@ Representative from the State 
of Texas. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 

PRAYER 


Spirit of God, on us descend and teach 
us to feel that Thou art always nigh. 
Draw us into a sacred nearness with 
Thy heart of love, leading us to nourish 
every blessed purpose and enabling us 
to trust our bounteous Lord’s protection. 
By the rectitude of our behavior and 
with eager-hearted service, grant that 
we may prove ourselves worthy of the 
trust of our fellow men. Hold us to the 
realization that no nobler task can be 


found than that all partisan zeal be | 


turned into unity and coopération for the 
good of public and private life; grant 
that these, Thy servants, may safeguard 


and advance the rights of all. Oh, pour | 


the blended spirits of city, village, and 
country into the chalice of our national 
life that it may ever bear the fruitage 
of unselfish devotion. 

Breathe upon our President, our 
Speaker, and the Congress, as we ap- 
proach the open door of this session, Thy 
merciful care and guidance. We pray 
that all weary hearts and overwrought 
nerves may be hushed into rest and that 
we may act as men who believe in God 
and in the ultimate triumph of the right. 
We ask it all in the name of Jesus, our 
Saviour. Amen. 

CALL OF THE ROLL 

The SPEAKER. The Clerk will call 
the roll to determine whether a quorum 
is present. 

The Clerk called the roll, and the fol- 
lowing Members answered to their 
names: 


[Roll No. 1] 

Allen, Il, Bender Buckley, N. Y, 
Allen, La. Bennett Bulwinkle 
Anderson, Calif. Bishop Burch 
Anderson, Blackney Burdick 

N. Mex. Bland Burgin 
Andresen, Bloom Butler 

August H. Boehne Byrne 
Andrews Boggs Byron 
Angell Boland Camp 
Arends Bolton Canfieid 
Baldwin Bonner Cannon, Fla. 
Barden Boren Cannon, Mo, 
Barnes Boykin Capozzoli 
Barry Bradiey, Mich. Carlson 
Bates, Ky. Bradley, Pa Carter 
Beam Brown, Ga. Casey, Mass, 
Beckworth Brown, Ohio Celler 
Beiter Bryson Chapman 
Bell Buck Clason 
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Gifford 
Gillette 
Gillie 
Gossett 
Graham 
Grant, Ind. 
Green 
Gregory 
Guyer 


Gwynne 
Haines 


Keefe 
Kefauver 
Kelley, Pa. 
Kelly, Tl. 
Kennedy, 
Martin J. 


Hall, 
Edwin Arthur Norrell 


Seenaed Ww. 
Halleck 
Hancock 
Hare 
Harness 
Harris, Ark, 
Harris, Va. 
Hart 
Harter 
Hartley 
Heffernan 
Hendricks 
Hill, Wash. 
Hinshaw 
Hobbs 
Hoffman 
Holmes 
Hook 
Hope 
Houston 
Hull 
Hunter 
Imhoff 


O’Brien,Mich. 
O’Brien, N. Y. 
O’Connor 
O’Leary 
Oliver 
O’Neal 
O’Toole 
Paddock 
Patman 
Patrick 
Patton 
Peterson, Fia, 
Peterson, Ga. 
Pfeifer, 
Joseph L. 
Pheiffer, 
William T. 
Pierce 
Pittenger 
Plauché 
Ploeser 
Plumley 
Poage 
Powers 


il 


Wasielewski 
Weiss 

Welch 

Wheat 
Whelchel 
White 

Whitten 
Whittington 
Wickersham 
Wigglesworth 
Williams 
Wilson 
Wolcott 
Wolfenden, Pa. 
Wolverton, N. J. 
Woodruff, Mich. 
Woodrum, Va, 
Worley 

Young 
Youngdahl 
Zimmerman 
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The SPEAKER. Three hundred and 
forty-seven Members are present, a 
quorum. 


REPRESENTATIVE-ELECT 


The SPEAKER laid before the House 
the following communication from the 
Clerk of the House: 

January 5, 1942. 
The Honorable the Speaker, 
House of Representatives. 

Sir: The certificate of election in due form 
of law of Hon Rosert F. ROCKWELL as a 
Representative-elect to the Seventy-seventh 
Congress, from the Fourth Congressional Dis- 
trict of Colorado, to fill the vacancy caused 
by the death of Hon. Edward T. Taylor, is on 
file in this office. , 

Vary truly yours, 
SouTtH TRIMBLE, 
Clerk of the House of Representatives. 


SWEARING IN OF A MEMBER 


Mr. Rospert F. ROCKWELL appeared at 
the Bar of the House and took the oath 
of office. 

ORDER OF BUSINESS 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that today and 
tomorrow it may be in order at any time 
for the Speaker to declare that the House 
stand in recess, subject to the call of the 
Chair. 

The SPEAKER. Is there objection? 

There was no objection. 


COMMITTEE TO NOTIFY THE PRESIDENT 
OF THE UNITED STATES 


Mr.McCORMACK. Mr.Speaker, I of- 
fer the following resolution (H. Res. 398), 
which I send to the desk and ask its im- 
mediate consideration. 

The Clerk read as follows: 

Resolved, That a committee of three mem- 
bers be appointed by the Speaker on the part 
of the House of Representatives, to join with 
a committee on the part of the Senate, to 
notify the President of the United States that 
a quorum of each House has assembled, and 
Congress is ready to receive any communi- 
cation that he may be pleased to make. 


The SPEAKER. The question is on 
agreeing to the resolution. 

The resolution was agreed to. 

The Chair appointed Mr. McCormack, 
Mr. DovucuTon, and Mr. MarTIn of Massa- 
chusetts to notify the President. 


NOTIFICATION TO THE SENATE 


Mr. DOUGHTON. Mr. Speaker, I of- 
fer the following resolution (H. Res. 399), 
which I send to the desk and ask its 
adoption. 

The Clerk read as follows: 

Resolved, That the Clerk of the House 
inform the Senate that a quorum of the 
House is present and that the House is ready 
to proceed with business. 


The resolution was agreed to. 
DAILY HOUR OF MEETING 


Mr. SMITH of Virginia. Mr. Speaker, 
I offer the following resolution (H. Res. 
400), which I send to the desk and ask 
its immediate consideration. 

The Clerk read as follows: 


Resolved, That until otherwise ordered, the 
daily hour of meeting of the House of Repre- 
sentatives shall be at 12 o’clock meridian. 


The resolution was agreed to. 
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MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had: adopted the follow- 
ing resolutions: 


Senate Resolution 212 


Resolved, That a committee consisting of 
two Senators be appointed to join such com- 
mittee as may be appointed by the House of 
Representatives to wait upon the President 
of the United States and inform him that a 
quorum of each House is assembled and that 
the Congress is ready to receive any com- 
munication he may be pleased to make. 


The message also announced that pur- 
suant to the provisions of the above reso- 
lution the Vice President named Mr. 
BaRKLEY and Mr. McNary as members of 
the committee on the part of the Senate. 


Senate Resolution 213 


Resolved, That the Secretary inform the 
House of Representatives that a quorum of 
the Senate is assembled and that the Senate 
is ready to proceed to business. 


RESIGNATION FROM HOUSE OF 
REPRESENTATIVES 


The SPEAKER laid before the House 

the following resignation: 
House OF REPRESENTATIVES, 
Washington, D. C., January 2, 1942. 
Hon. SAM RaYBuURN, 
Speaker of the House of Representatives, 
Washington, D. C. 

Dear Mr. SPEAKER: I hereby tender my res- 
ignation, effective January 5, 1942, as a Mem- 
ber of Congress, from the Thirty-third Dis- 
trict of Pennsylvania. 

I want you to know it was a pleasure to 
serve under your leadership, and I wish you 
continued success and best wishes. 

Sincerely yours, 
JOSEPH A. MCARDLE, 
Member of Congress. 


EXTENSION OF REMARKS 


Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and to include therein the 
text of the 26-nation agreement signed at 
the city of Washington on January 1, 
1942; also a supplemental statement re- 
garding it which was issued January 4 by 
the Department of State; and also an 
editorial which appeared in the New 
York Times of Saturday, January 3, on 
this subject. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


MEETING OF COMMITTEE ON NAVAL 
AFFAIRS 


Mr. VINSON of Georgia. M1. Speaker, 
I ask unanimous consent that the Com- 
mittee on Naval Affairs may be privileged 
to sit during the sessions of the House 
this week. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. KNUTSON. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
by inserting some essays written by high- 
school students on the Bill of Rights. 
The SPEAKER. Is there objection? 
There was no objection. 


JANUARY 5 


PERMISSION TO ADDRESS THE HOUSE 


Mr. WHITTINGTON. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. WHITTINGTON. Mr. Speaker, 
my colleague the gentleman from Missis- 
sippi [Mr. RANKIN] is returning to Wash- 
ington, and I am informed thai a late 
train prevented his answering the roll 
call today. 


EXTENSION OF REMARKS 


Mr. D’ALESANDRO. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and to include therein a letter and 
a statement of loyalty addressed to the 
President by the personnel of the two 
largest Italian newspapers in this 
country. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp in two instances, 
one to include a radio speech made 
by me on December 22 over the National 
Broadcasting Co. and in the other a radio 
speech made by me over station WOR on 
January 2. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks and include an open letter from 
Mr. Philip Murray and my answer to 
Mr. Murray on January 3. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


THE CONGRESS OF INDUSTRIAL ORGAN- 
IZATIONS AND NATIONAL DEFENSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LELAND M. FORD. Mr. Speaker, 
Philip Murray, president of the C. I. O., 
no doubt now realizes the tragic results 
of all the C. I. O.-promoted slow-downs, 
sit-downs, jurisdictional strikes, and 
other forms of sabotage. Therefore, he 
has inserted an open letter in the Wash- 
ington Post, addressed to the O. P. M., 
trying now to transfer his responsibility, 
fault, and guilt from himself to the 
O. P. M. 

He has the temerity to wonder why 
airplanes and supplies of war were not 
available to defend Wake, Guam, and the 
Philippines. He knows that the C. I. O. 
fathered these various forms of sabotage 
and strikes in the airplane plants—de- 
layed and stopped production. I wish to 
place the guilt, here and now, squarely 
and fairly, upon the racketeering, hi- 
jacking, outlaw labor leadership of the 
©... 2.0. 

He at least should come into court with 
clean hands, and I say to Mr. Murray 
that the hands of those same outlaw 
labor leaders are dripping with the blood 
of those who were wounded and those 
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who laid down their lives in defense of 
Wake, Guam, and the Philippines. 

Mr. Murray, this Congress and the 
people of this country know whose fault 
it is, and it is now too late for you to 
slide out of your guilt and place it on 
someone else’s shoulders. The fault is 
* yours. 

There is no question but that there 
should be a reorganization that will get 
real production here in Washington, and 
I am going to have something to say 
on this later. That reorganization, how- 
ever, should not include within its scope 
such persons as Philip Murray, Hillman, 
Reuther, Belint, nor any of those who 
have contributed to what I have consist- 
ently contended was sabotage of our 
defense program. 

(Here the gavel fell.] 


REPORT FROM COMMITTEE TO NOTIFY 
THE PRESIDENT 


Mr. McCORMACK. Mr. Speaker, 
your committee appointed on the part 
of the House to join a like committee on 
the part of the Senate to notify the Presi- 
dent of the United States that a quorum 
of each House has been assembled and 
is ready to receive any communication 
he may make has performed that duty. 
The President of the United States re- 
quested that the committee state that he 
would communicate with the Congress in 
person tomorrow, Tuesday, January 6, 
1942, at 12:30 o’clock p. m. 


JOINT SESSION OF THE HOUSE AND THE 
SENATE 


Mr. McCORMACK. Mr. Speaker, I 
offer a resolution (H. Con. Res. 62), which 
I send to the desk, and I ask for its im- 
mediate consideration. 

The Clerk read the concurrent resolu- 
tion, as follows: 

Resolved by the House of Representatives 
(the Senate concurring), That the two Houses 
of Congress assemble in the Hall of the 
House of Representatives on Tuesday, the 6th 
day of January 1942, at 12:30 o’clock in the 
afternoon, for the purpose of receiving such 
communications as the President of the 
United States shall be pleased to make to 
them. 


The concurrent resolution was agreed 
to. 


NEED FOR SCRAP AT YOUNGSTOWN, OHIO 


Mr. KIRWAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 5 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. KIRWAN. Mr. Speaker, in every 
office which you enter in the city of 
Washington connected with the Govern- 
ment you are greeted with the slogan, 
“Time is short.” 

It has just been 10 months ago tomor- 
row since I spoke from the Well of this 
House calling attention to the Congress of 
what was happening in Youngstown, 
Ohio, a town that produces 10 percent of 
all of the steel production in the United 
States. At that time I asked the Govern- 
ment to spend $2,000,000 to build a dam 
to assure adequate water supply. It was 
not built, and we all know only too well 
what happened last summer. This coun- 
try ran pretty well out of steel. The heads 


of three of our local steel companies, who 
appeared before the Senate committee, 
urging the Government to construct this 
proposed dam or reservoir, stated that 
enough steel was being lost each week 
which would be sufficient to build two 10,- 
000-ton cruisers, or 750,000 rifles. After a 
great deal of lost time and effort, authori- 
zation for the construction of the Berlin 
Reservoir was granted, and President 
Roosevelt asked the Congress for a spe- 
cial appropriation in the last lease-lend 
bill. Today all efforts are being made 
te build this dam in the shortest possible 
time, so that adequate water will be 
assured in the future for steel production. 
However, because of the loss of time en- 
countered in obtaining the authorization 
and appropriation, many small industries 
have had to curtail their operations, and 
many items deemed vital and necessary 
to our national defense have not been 
manufactured. 

Today I am again appealing for your 
cooperation and assistance for the same 
important item—steel. 

Right now, in the city of Youngstown, 
Ohio, nine open-hearth furnaces, upon 
which we depend for the production of 
steel, are out of operation because of the 
scarcity of scrap. These furnaces are 
capable of producing 2,200 tons of steel 
a day. > 

It is my humble opinion that there is 
sufficient scrap in America to keep every 
open-hear._. furnace throughout the en- 
tire country going full blast if we make 
a determined effort to obtain it. 

During World War No. 1, when the 
transportation bottleneck occurred, 
President Wilson requested the Gover- 
nors of the 48 States and the railroad 
heads to come to Washington for a con- 
ference in order to get it straightened 
out. When the banking crisis occurred 
in 1933, President Roosevelt asked the 
Governor of each State to come to 
Washington and told them a week in ad- 
vance what he was going to do to help 
them. Today we are faced with just as 
acute a problem, and the Governors 
should be summoned to Washington. 
They know their State—they know 
where piles of scrap have accumulated 
and where it is lying idle. 

Every citizen in the United States, if 
he was acquainted with the need for 
scrap, would make a determined effort to 
give what they might have. They will 
not sell it to ragpickers. The day has 
passed when a person will give an old 
stove or something to a ragpicker passing 
by his home and perhaps get a piece of 
candy or a few pennies in return. But 
they would willingly and gladly donate 
it for national defense if they knew and 
were told how and why it was needed. 

How can scrap be collected? Pearson 
and Allen touched this spark off last 
night in their radio broadcast when they 
predicted that the biggest scrap drive 
would go on in this country within the 
next few weeks. I welcome their coop- 
eration and assistance. 

It would be my suggestion that the 
governor of each State be asked to put 
out an executive order to his highway 
department and to the county and mu- 
nicipal governments to set aside one cer- 
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tain day to make a house-to-house and 
street-to-street collection of scrap to be 
gathered from the curbstones. 

There is not a home in.the country that 
does not have some kind of an old fur- 
nace grate, plumbing article, or bedspring 
that is taking up some space in the base- 
ment. There is not a farm that does not 
have some old plow or discarded farm 
implement in the yard that could be util- 
ized in this emergency—and practically 
every garage has some old part that is 
not needed and that belonged to a car 
traded in many years ago. 

Right now, the farmer is not too busy 
to look around and stack up what he 
could contribute without personal loss— 
the housewives would be anxious to put 
two pieces of scrap to the curbstone to 
match that of her neighbor. If a person 
had to.carry old scrap or unusable items 
to the curb in front of their home, with- 
out having to conspicuously and some- 
times inconveniently carry it to a desig- 
natec dumping ground, it would, I feel 
certain, have most amazing results. 
Housewives could be asked to set out the 
accumulation of coat hangers made of 
wire that are not being used and taking 
up space in their closets. 

I am thoroughly convinced that if the 
proper appeal was made to the people 
of this Nation who want to do something 
for national defense, that within a few 
days we would have more scrap gathered 
together than what we have sold to Japan 
in bygone years. In towns like my own 
where there are steel plants, trucks could 
deliver the scrap right to the plant door. 
The proceeds from the sale of scrap 
could be contributed to the Red Cross to 
carry on its part of the work. 

In addition to gathering the scrap at 
the command of the Governor of each 
State, would be the fact that they would 
know how quickly trucks and conveyances 
could be mobilized in case of an urgent 
need or necessity. Such a day would 
tend to familiarize the officials of com- 
munities and municipal governments as- 
to the amount of equipment that is avail- 
able and what kind of a job could be done 
in case some catastrophe would suddenly 
affect their immediate locality. 

There is not a man, woman, or child 
in America that does not want to help, 
especially since the Pearl Harbor inci- 
dent—they are awaiting the cali and 
want someone to tell them what to do 
so that they, too, can take an active part 
in saving America. 

Again I call your attention to the fact 
that nine open-hearth furnaces are un- 
able to operate in Youngstown, Ohio— 
closed for the lack of scrap. Furnaces 
are idle, too, in other parts of the country, 
and we must do something to get them 
going as fast as we can. 

Mr. CASEY of Massachusetts. 
Speaker, will the gentleman yield? 

Mr. KIRWAN. I yield. 

Mr. CASEY of Massachusetts. I have 
some wire mills in my district which 
have been seriously hampered by lack of 
scrap metal. I compliment the gentle- 
man upon his splendid idea and hope it 
will be taken up by the administration. 
I know that in my district the steel plants 
have shut down in order that their em- 
ployees go around a day at a time picking 


Mr. 
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up scrap. But this is only a hit-or-miss 
method. We should have a complete and 
efficient plan. I hope the gentleman’s 
plan will be adopted. 

Mr. KIRWAN. I may say further, Mr. 
Speaker, that the Government today is 
spending $13,000,000 for the construction 
of a blast furnace right in the yard of the 
Republic Steel plant at Youngstown, but 
its completion is being hampered because 
of the lack of steel. So it is pretty nearly 
time we get busy and do something 
about it. 

Mr. SUMNERS of Texas. Mr. Speaker, 
will the gentleman yield? 

Mr. KIRWAN. I yield. 

Mr. SUMNERS of Texas. May I sug- 
gest to the gentleman that he consider 
possibly enlisting the school children of 
the country in this campaign? 

Mr. KIRWAN. Answering the gentle- 
man from Texas, I may say that only a 
short time ago the President of the 
United States signed an act drafting 
every man between the ages of 18 to 64. 
Those who are unable physica'ly or be- 
cause of other responsibilities to take up 
arms to defend the country want to have 
a part in defending our freedom, and I 
do not know of anything better that they 
could do than to help acquire the needed 
scrap. Women and children would want 
to do their part also. In fact, I feel con- 
fident that every American is eager to 
put his shoulder to the wheel and would 
welcome the opportunity to cooperate 
with the various Governors in gathering 
all of the essential required needs, be it 
scrap, rubber, paper, or tin. Every per- 
son wants to do their share to win this 
war, and nothing is more important than 
furnishing the proper fighting equipment 
to our first line of defense—those boys 
who are serving in the Army, Navy, Air 
Corps, and marines. To accomplish this 
we must have full-speed steel produc- 
tion. Without scrap we cannot manu- 
facture steel. 

[Here the gavel fell.] 


ADMISSION TO FLOOR OF HOUSE DURING 
JOINT SESSION, TUESDAY, JANUARY 6, 
1942 


The SPEAKER. The Chair desires to 
make a statement. After consultation 
with the majority and the minority lead- 
ers of the House, and remembering the 
terrific jam we had upon this floor the 
last time the President of the United 
States appeared here, with the consent 
and approval of the floor leaders the 
Chair announces that on tomorrow the 
door immediately opposite the Speaker 
will be open, and the doors on the Speak- 
er’s left and right, and none others. No 
one will be allowed upon the floor of the 
House who does not have the privileges 
of the floor of the House. 


EXTENSION OF REMARKS 


Mr. CURTIS. Mr. Speaker, I desire to 
submit two requests: First, to extend my 
own remarks in the Appendix of the 
REcorpD; and second, to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr.CURTIS. Mr. Speaker, I have been 
advised by the American Red Cross that 


one of the two counties in the United 
States first to report the raising of its 
quota of funds in the recent call for 
$50,000,000 was Nuckolls County, Nebr. 
Perhaps to many of you this just means 
another county, but I happen to know 
that this county is located in the heart of 
the so-called drought area; that for 9 
years prior to last year they have had no 
crops whatever. I am proud that in 
spite of the hardships and reverses suf- 
fered in my district in Nebraska that 
Nuckolls County came through first in 
the Nation when the call was issued for 
help by the Red Cross. I mention this 


.Simply as evidence of that deep-rooted 


conviction that is in all of the American 
people to see this thing through and win 
the war. 

[Here the gavel fell.] 


ANNOUNCEMENT 


Mr. MAY. Mr. Speaker, may I an- 
nounce that the House Military Af- 
fairs Committee is called to meet at 
10:30 o’clock tomorrow morning. This is 
a vitally important meeting, and I desire 
all of the membership of that committee 
present. 


PROTECTION FOR AIR WARDENS AND 
OTHER VOLUNTEERS 


Mr. MARTIN J. KENNEDY Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. Martin J. KENNEDY]? 

There was no objection. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I wish to direct the attention of 
the House to a bill I am introducing 
which, upon adoption, will require all men 
and women, engaged as air wardens, to 
sign an oath of office similar to the oath 
taken by those persons now serving 
without compensation in the enforce- 
ment of the Selective Service Act. 

It is my wish to provide medical care 
and hospitalization for all persons in- 
jured in the actual performance of their 
official duties as air wardens, and in every 
other volunteer capacity, in connection 
with the activities of the civilian-defense 
program. 

At the present time there is no provi- 
sion in existing law to care for workers 
injured while rendering volunteer serv- 
ice to the Government. 

I believe that our Government is mor- 
ally obligated to care for these splendid 
people, many the sole support of their 
families, and who give freely of their time 
and skill to aid our national-defense pro- 
gram. 

Recently, a member of the local draft 
board, in order to save the official records 
of the board, dashed into a burning build- 
ing and as a result suffered severe burns 
and injuries. Iam sure that every Mem- 
ber of Congress is in favor of providing 
medical care for such a heroic person. 
However, the law is silent on the subject. 

I hope the membership will study my 
bill and join with me in my efforts to 
have it enacted into law in the immediate 
future. 

(Here the gavel fell.] 


JANUARY 5 


EXTENSION OF REMARKS 


Mr. CASEY of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include an editorial from the Washing- 
ton Post. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. Casey]? 

oa was no objection. 

Mr. BRADLEY of Pennsylvania. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include a letter to the President of the 
United States from the Ukranian Con- 
gress of America. 

The SPEAKER. Is there objection to 
the request. of the gentleman from Penn- 
sylvania [Mr. BraDLEy]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. ENGLEBRIGHT. Mr. Speaker, I 
ask unanimous consent that at the con- 
clusion of the legislative program on next 
We nesday th» gentleman from Michi- 
gan [Mr. HorrMan] may be given per- 
ee to address the House for 10 min- 
utes, 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. ENGLEBRIGHT] ? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include an 
editorial entitled “‘The Little Guy.” 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota’ [Mr. Munpt]? 

There was no objection. 


AUTOMOBILES AND TIRES FOR DEFENSE 
WORKERS 


Mr. HINSHAW. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my own re- 
marks in the Recorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. HinsHaw]? 

There was no objection. 

Mr. HINSHAW. Mr. Speaker, those of 
us who represent defense-industry dis- 
tricts in the United States are going to be 
beset by a very difficult problem very 
shortly, and that is the matter of trans- 
portation for defense workers. As every- 
one knows, the automobile has come into 
very wide use and the lives and places of 
abode of the people have changed ac- 
cordingly. If those who are working in 
defense industries cannot obtain auto- 
mobiles and tires they will have to find 
other means of transportation to get to 
these defense plants, which means either 
enormous additions to the existing bus 
lines, streetcar lines, railroad and sub- 
urban lines, or something else. I do 
not know what the answer is, but may I 
say that in my own district there is 
going to be hell to pay before very long 
if my 50,000 defense workers cannot get 
tires or automobiles, and therefore can- 
not get to their places of work. 

These gentlemen in the Government, 
who by a wave of the hand shut off tires 
and automobiles, completely upsetting 
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the transportation system of the United 
States are, to say the very least, a bit 
impetuous. The Government spent a lot 
of money trying to decentralize popula- 
tions, to move people out into the clean 
air of the countryside, and now, without 
offering any transportation plan as a sub- 
stitute they tell the people they can walk 
to work and enjoy it. It looks very much 
as though some smart brain had a bright 
idea that will blow right back in his face. 
You cannot turn industry or transporta- 
tion off and on like a spigot. You can- 
not reorganize the lives and living of a 
whole people by a wave of the hand and 
expect the thing to work. It takes a great 
deal of sound thinking and careful plan- 
ning. If this present action is a sample 
of what we can expect in the future from 
our war planners—well, what would you 
say? 
[Here the gavel fell.] 
RICHARD BROWN 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan [Mr. BraDLey]? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, on December 19, in the Well of 
this House, I called attention to a rather 
unfortunate circumstance whereby on 
December 13 I had been requested to as- 
certain the whereabouts and the welfare 
of one Richard Brown, a seaman in the 
United States Navy and based at Pearl 
Harbor. The Navy Department informed 
me on that day that the young man was 
safe. However, on December 15 they 
wired the parents he had been killed in 
the attack on Pear] Harbor and requested 
that the parents not disclose the ship on 
which he was stationed. At 10 p. m., 
December 24, the parents were again no- 
tified that the young man is safe. Glad 
tidings and a real Christmas present, if 
true. 

I sincerely hope that the boy is alive, 
well, and safe. I trust that the Navy De- 
partment in the future will be very care- 
ful lest they bring further unwarranted 
heart pains to anxious and grieving fa- 
thers and mothers at home. I sincerely 
hope the last report is factual and is the 
truth, and that young Dick Brown is now 
alive serving his Nation as only our Dick 
Browns can serve it. 

{Here the gavel fell.] 


PERMISSION TO ADDRESS THE HOUSE 


Mr. JOSEPH L. PFEIFER. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. Prerrer]? 

There was no objection. 

Mr. JOSEPH L. PFEIFER. Mr. 
Speaker, I am in favor of the bill intro- 
duced by my colleague from New York 
(Mr. Martin J. KENNEDY]. The bill tends 
to take care of the so-called air wardens 
of our civilian defense. These individ- 
uals give their time at all hours of the 
day and night, during all kinds of 
weather, solely for the welfare of the 
people of America. It certainly becomes 


our duty to look after their welfare. I 
have noticed a few standing on watch, 
shivering from the cold, due to lack of 
proper clothing. Some undoubtedly be- 
come ill due to exposure and others sub- 
ject to trauma. It therefore seems to 
me that it becomes the Government’s 
duty to yield justice to these wardens. 
We should support this bill, and I would 
even go further than that. I would 
suggest a substantial remuneration in 
proportion to services rendered. I am 
firmly convinced that if they were justly 
treated and respected we would get better 
cooperation and better vigilance. 

Now, insofar as our Director of Civil- 
ian Defense is concerned, I believe that 
this is no time for unjust criticism or 
confusion. We all know Fiorello H. La- 
Guardia, our National Director of Civil- 
ian Defense. He was at one time a 
Member of this honorable body. He is 
not a member of my party or your party. 
He is a member of the Labor Party. As 
a Democrat I ask of you on this opening 
day of the second session of the Seventy- 
seventh Congress to cast aside all party 
lines and let us march shoulder to shoul- 
der as one—yes, one for all and all for 
one, for ultimate victory, the downfall 
of the aggressor nations by the defeat 
of our common foe. 

It is not an easy task, but it becomes 
our duty as Americans to cooperate in 
every way rather than instilling in the 
minds of some animosity and confusion. 

Mr. LaGuardia has been chosen by the 
President of the United States to look 
after the welfare and security of the 
people of America that are not in the 
armed forces and named him National 
Director while he was finishing his 
eighth year as mayor of the largest city 
in the world, the city of New York. 
Since then, in spite of this gigantic and 
difficult task, he was reelected for 4 more 
years. We must admit that he lost no 
time. Every corner of this great country 
of ours knows Mayor LaGuardia and 
others have seen him at work. There 
is no distance too far or work too hard 
for him to overcome. He is one of the 
most active men in America. He is 
qualified and this no one can deny. In 
view of these critical times a two-ocean 
war and war on four continents, it be- 
comes our solemn duty to participate in 
every possible way by cooperating with 
our National Director to lighten his bur- 
den, to reassure the American public, 
thereby maintaining the safety and se- 
curity of us all, thus preserving our na- 
tional unity, our American policies, and 
our freedoms. 


EXTENSION OF REMARKS 


Mr. NORRELL. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a partial report of the grand 
jury of Arkansas County, Ark. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ar- 
kansas? 

There was no objection. 

Mr. ELIZALDE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein the inaugural address of the 
President of the Philippines, 
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The SPEAKER. Is there objection to 
the request of the Resident Commis- 
sioner from the Philippines? 

There was no objection: 


RELOCATION OF AIRCRAFT FACTORIES 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

Mr. RANDOLPH. Mr. Speaker, the 
announcement which comes from the 
President that we shall immediately re- 
locate in the interior sections of this 
country units or plants of our aircraft 
manufacturing industry is welcome, 
though belated. We have at the present 
a congestion in the coastal areas of our 
country in this industry, which holds 
serious implications for the well-being of 
the workers and the production of 
planes. There are now approximately 
380,000 men and women engaged in the 
manufacture of fighting aircraft for this 
country. Approximately 290,000 of them 
are employed in plants of the coastal 
regions where attacks by enemy planes 
are probab’e. The total number of em- 
Ployees will be increased to over 500,000 
by March. 

The following figures are from Ameri- 
Si Aviation for the issue of January 1, 
1942: 


Employer forecast of employment changes in 
aircraft, September 1941 to February 1942" 





Emp'oyed | To be hired 


Septembe. | by Mar. 1, 
1941 1942 

NON ed 125, £07 25, 490 
RG 30, FS81 $91 
tio dais o aniemcnaes elie 2, 2€0 4, 693 
PN tn scsce seek cne 12, £30 5, 733 
Dae tn ts. oes Se 8 ee 14, 531 3, 804 
SS CETL EEE 27, $46 17, 899 
la ia 1, 820 £0 
| 4 SY ee 12, 079 7, 960 
I ad cnc Gis aninwic cpus d 6, 0&8 2, 850 
SE gS nt neniitins inn ean at 34, £06 2, 657 
ot LSE EE 47, £60 13, 687 
OR is De De 8 a 18, 429 11, 145 
oo a oc etnbunwes 14, 479 5, 273 
PIES... dg. oc dccdbowacce | 20, 283 2, 775 
PRs eis oaks bbeess ded 11, 264 6, 048 

is eet be ens 380, 173 | 121, 065 





- 


1 Socia! Security Board figures. 


Six years ago I sent a letter to the 
President of the United States setting out 
in detail the need for the mcving of our 
aircraft and allied defense industr‘es 
from the coastal regions to the interior 
parts of our country. 

This letter, dated March 30, 1926, set. 
forth the names and locations of aircraft 
factories. I quote in part as follows frcm 
that communication which I paced in 
the REcorp in full on April 3, 1936: 

During an address on the floor of the House 
of Representatives on March 13 I stated the 
following: “In this Nation practically every 
concern manufacturing aircrafi is located 
upon the coasts of the United States, and 
due to the danger from attack, we shovld 
give serious consideraion to the need for air- 
craft development inland.” 

Since that time I have been making a 
further study of the facts in this connection. 
I find that factories for the manufacture of 
fighting planes and bombers, ordnance, and 
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rifles are concentrated in the seaboard States 
and are therefore left open to destruction 
by a hostile airplane carrier, perhaps hun- 
dreds of miles at sea. 

I feel justified at this time in calling your 
attention to the need for a careful study with 
the thought in mind of establishing in the 
interior and more inaccessible sections of the 
United States our plants for the manufac- 
ture of aircraft, engines, firearms, explosives, 
and chemicals, because the picture today is 
decidedly different than it was even 5 years 
ago. 


I made similar representations to the 
War and Navy Departments and the 
Bureau of Air Commerce, as well as 
the chairmen of the House Committees 
on Military and Naval Affairs. Appar- 
ently no action or national policy toward 
this needed end was taken. 

What I say today is not in a spirit of 
criticism. I deeply regret, however, that 
we have been so slow in putting into mo- 
tion sensible proposals for the defense of 
America. 

During 1939 I appeared before the Ap- 
propriations Committee on a deficiency 
item of some $10,000,000 which was to be 
used for a research laboratory for aero- 
nautics at Sunnyvale, Calif. The labora- 
tory—in fact, several of them—are 
badly needed; but I vigorously opposed 
its location on the west coast. ‘The 
Recorp discloses that on August.5, 1939, 
I stated on the House floor the following: 

With the rapid advance in aviation, Amer- 
ica is becoming conscious of the fact that in 
future years we might be vulnerable to at- 
tack from the skies by countries many thou- 
sands of miles from us, which may send 
aircraft to invade this country. That is not 
beyond the realm of the possible. The coast 
is not, in my opinion, the location for such 
a research laboratory. The interior of our 
country, in many sections, offers the proper 
location. 


There are valid reasons, Mr. Speaker, 
why we must at once start doing the 
work which should have been in progress 
years ago. There is every reason to be- 
lieve that a matchless air force will bring 
victory to America and her Allies. This 
means all-out production of fighting air- 
craft. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks at this 
point and include therewith certain let- 
ters and other material. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

DAYLIGHT-SAVING TIME 


Mr. McLEAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 

Mr. McLEAN. Mr. Speaker, I rise to 
urge the enactment of legislation that 
will adopt daylight-saving time as the 
standard time throughout the Nation, 
at least for the summer months. 

Before preceeding, may I make this 
announcement and extend to the Mem- 
bers of the House an invitation. It 
appears that in the very near future we 
are going to have some legislation on the 


subject of daylight-saving time. The 
consideration of this subject has excited 
our imagination and scientific interest, 


and because of that interest Capt. J. F. | 


Hellweg, Superintendent of the United 
States Naval Observatory, has consented 
to deliver an illustrated lecture on the 
subject of time, its various subdivisions, 
its uses, why and how we avail ourselves 


of it, and kindred scientific facts, for the - 


benefit of Members of the House, their 
wives, and such others as may care to 
attend. This lecture will be illustrated 
by stereopticon slides, and will be a most 
informative and ‘scientific presentation 
by one of the best-informed men on the 
subject. The time of the lecture has 
been set for the evening of Thursday, the 
15th instant. The place will: be one of 
the available committee or assembly 
rooms in the House Office Building. 

On March 4 last year I introduced a 
bill, the purpose of which was the adop- 
tion of daylight-saving time as the stand- 
ard time throughout the country. The 
suggestion received considerable support. 
Similar measures were introduced -by 
the gentlewoman from Massachusetts 
{Mrs. Rocers], the gentleman from New 
York (Mr. Krocu], and the gentleman 
from Pennsylvania (Mr. FLANNERY]. 

In the late summer the President 
expressed himself as approving the 
enactment of such legislation. He was 
prompted by a desire to conserve electric 
energy, particularly in the Southeast 
portion of the country, where a short- 
age of electric power was threatened 
because of a drought, curtailing the 
production of electric current at hydro- 
electric plants. 

The bills introduced would amend the 
existing Standard Time Act, and ex- 
pressly provided the period of time during 
the year when daylight-saving time 
should be in force. The administration 
proposal took the form of a bill which 
would authorize the President by procla- 
mation, having the effect of law, to pro- 
vide daylight saving for such period and 
in such area as he might determine, 

The President also wrove the Governors 
of several States requesting that they 
cause daylight-saving time to be adopted 
in their several States. At the time of 
the President’s request 16 States or parts 
of States had adopted daylight-saving 
time. Several other States adopted it 
pursuant to the President’s suggestion. 

During the latter part of the recently 
expired session the Committee on Inter- 
state and Foreign Commerce announced 
that, because of a lack of interest on the 
part of the proponents of the plan, con- 
sideration of legislation had been indefi- 
nitely postponed. This was a surprise to 
me, as the committee had held hearings 
and I was anticipating a favorable report 
and congressional action, particularly in 
the light of the President’s recommenda- 
tion. Owing to the lateness of the ses- 
sion, I postponed any further action until 
the new session. Meanwhile, the Presi- 
dent has suggested the enactment of the 
legislation, and it is my earnest hope that 
the committee will realize the desirability 
of early action. 

In presenting the proposed legislation 
last March, I advanced for it the follow- 
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ing arguments: Existing conditions com- 
parable to those of 1918 when daylight 
saving was adopted as a war measure in 
the interest of public health, conservation, 
and production; its proven useful- 
ness and the fact that it remained 
in effect until the close of the war; 
that after the repeal of the Federal law, 
permissive or mandatory laws to con- 
tinue it were enacted in many States and 
have ‘been in effect for many years and 
have been gradually extended; that to 
‘avoid confusion and inconvenience there 
should be a Federal law applicable to all 
States; that, as proven by statistics from 
experience of the former World War, 
daylight-saving time had resulted in a 
5-percent saving in fuel consumption; 
that, as indicated by the recommendation 
of the President, a considerable saving of 
electric energy could be diverted from do- 
mestic and commercial use to the pro- 
duction of defense materials. 

At that time we were considering the 
matter from a peacetime perspective, hut 
the reasons then advanced apply with 
equal if not greater force at the present 
time when our perspective must be that 
of wartime necessity. 

There are two additional considera- 
tions which result from the recent hap- 
penings which precipitated us into war— 
one is our relations with our neighbors, 
particularly Canada, and the other is the 
hope that by reducing bills for electric 
energy our people may be assisted in 
meeting tax obligations and the purchase 
of defense securities. 

We are engaged with Canada in a joint 
operation. North America is the arsenal 
of those nations which are resisting ag- 
gression. The success of this joint un- 
dertaking is dependent upon the re- 
sources of the United States. In the in- 
terest of orderly procedure and efficiency 
our habit of life must be coordinated. 
Canada now operates on daylight-saving 
time. Consequently in all of our joint 
activities we are 1 hour behind. This 
must result in confusion, the elimination 
of which requires that our habit of life 
be governed by the same time program. 
Our clocks should be made to conform to 
the same time schedule as that of Can- 
ada. To bring this about, daylight-sav- 
ing time must be adopted as the stand- 
ard time of the United States, 

It has been argued that the saving in 
fuel consumption and electric energy by 
the adoption of daylight-saving time 
would be infinitesimal. It is impossible, 
of course, to estimate in figures with any 
degree of certainty what the saving would 
be, but it stands to reason that the lignts 
of the Nation cannot be extinguished for 
an hour a day without some saving some- 
where. If only 5 percent of the con- 
sumption of fuel is saved—which was ithe 
saving estimated on the basis of experi- 
ence during the last World War—while 
the percentage is small, it is a consider- 
able amount in volume. 

The pending measures provide for day- 
light-saving time during the summer 
months. The suggestion has been made 
that it should be in force all the year, but 
it is urged that there will be no advan- 
tage to year-round daylight-saving time 
because the consumption of artificial 
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light in the early morning hours during 
the winter months might offset the sav- 
ings in the late afternoon. We need not 
discuss that-now. The summer pericd is 
rapidly approaching, and by the adop- 
tion of daylight-saving time for the sum- 
mer months its advantages can be made 
available. The matter of its possibilities 
during the winter months can be subse- 
quently determined. 

It is my purpose at this time to urge the 
committee to take prompt action so that 
in the early spring the clocks may be 
advanced 1 hour throughout the Nation, 
and there will be no recurrence of the 
delays which defeated the operation. of 
the proposed laws last summer. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. DIMOND. Mr. Speaker, I ask 
unanimous consent that on Thursday 
next, at the conclusion of the legislative 
program of the day, and following any 
special orders heretofore entered, I may 
be permitted to address the House for 
1 hour. 

The SPEAKER. Is there objection to 
the request of the Delegate from Alaska? 

There was no objection. 


SCRAP IRON 


Mr. LESINSKI. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan? 

There was no objection. 

Mr. LESINSKI. Mr. Speaker, appar- 
ently some of our industries are wonder- 
ing about where they are going to get 
their scrap iron. I call the attention of 
the House to the fact that if they want 
to find scrap iron, all they have to do is 
drive between here and Youngstown and 
see the thousands of automobiles lying 
in scrap yards. Why have not the O. P. 
M. and the men responsible to keep our 
industries in operation designated agen- 
cies and persons to collect this scrap iron 
so that the industries could continue to 
operate? I believe our mistake is in con- 
tinuing in office the dollar-a-year men, 
and Mr. Knudsen, who has apparently 
failed on his job. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. Taser, for 2 weeks, on account 
of illness. 

To Mr. HarrincTon (at the request of 
Mr. LeCompte), for a few days, on ac- 
count of important business. 

To Mr. JACOBSEN (at the request of Mr. 
LeCompte), for a few days, on account of 
important business. 

ENROLLED BILL SIGNED 

Mr. KIRWAN, from the Committee 
on Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a bill of the House of the fol- 
lowing title, which was thereupon signed 
by the Speaker: 


H.R. 4365. An act to give additional pow- 
ers to the Board of Public Welfare of the 
District of Columbia, and for other purposes. 


ADJOURNMENT 
Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn, 
LXXXVIII——2 


The motion was agreed to; accordingly 
(at 12 o’clock and 57 minutes p. m.). the 
House adjourned until tomorrow, Tues- 
day, January 6,.1942, at 12 o’clock noon. 





COMMITTEE HEARINGS 


COMMITTEE ON IMMIGRATION AND NATURALIZA- 
TION 
There will be a meeting of the Com- 
mittee on Immigration and. Naturaliza- 
tion on Wednesday, January 7, 1942, at 
10:30 a. m., on H. R. 6250. 


EXECUTIVE COMMUNICATIONS, ETC. 


_ Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1209 A letter from the Attorney General, 
transmitting a list of suits arising under the 
Public Vessel Act of March 3, 1925, in which 
final decrees were entered, exclusive of cases 
on appeal; to the Committee on Claims. 

1210. A letter from the Attorney General, 
transmitting a list of suits arising under the 
act of March 9, 1920, authorizing suits against 
the United States in admiralty involving mer- 
chant vessels, in which final decrees were 
entered against the United States, exclusive 
of cases on appeal; to the Committee on 
Claims. 

1211. A letter from the Acting Secretary 
of the Treasury, transmitting an itemized 
report of transactions for account of the 
Pershing Hall memorial fund, pursuant to 
the act of Congress, approved June 28, 1935; 
to the Committee on Expenditures in the 
Executive Departments. 

1212. A letter from the Chief Clerk of the 
Court of Claims of the United States, trans- 
mitting a statement of all judgments ren- 
dered by the Court of Claims for the year 
ended November 30, 1941, in compliance with 
the provisions of section 143 of the act of 
Congress approved March 3, 1911; to the Com- 
mittee on Claims. 

1213. A letter from the Postmaster General, 
transmitting a statement of special contracts 
with railroad companies for the transporta- 
tion of the mails, and the terms and reasons 
therefor, in compliance with the provisions of 
the act of July 28, 1916; to the Committee on 
the Post Office and Post Roads. 

1214. A letter from the Attorney General, 
transmitting the Annual Report of the De- 
partment of Justice for the fiscal year ended 
June 30, 1941; to the Committee on the 
Judiciary. 

1215. A letter from the Secretary of War, 
transmitting a statement of appropriations of 
the preceding fiscal year (1941) for the War 
Department showing the amount appropriated 
under each specific head of appropriation, the 
amount expended under each head, also the 
amounts covered into the surplus fund of the 
Treasury which are not required for expendi- 
ture, the balances in the Treasury and in the 
hands of disbursing officers on June 30, 1941, 
together with the estimated outstanding obli- 
gations against such balances and the esti- 
mated unobligated balances as of June 30, 
1942; to the Committee on Expenditures in 
the Executive Departments. 

1216. A letter from the President of the 
Electric Home and Farm Authority, transmit- 
ting the Sixth Annual Report, covering opera- 


_ tions of the Electric Home and Farm Author- 


ity from July 1, 1940, to June 30, 1941, inclu- 
sive; to the Committee on Banking and Cur- 
rency. 

1217. A letter from the Acting Secretary of 
the Interior, transmitting a report showing 
the amount of moneys credited to such 
helium-production fund and the amount of 
disbursements made therefrom during the 
preceding fiscal year, and the unexpended and 
unobligated balances on hand in such fund 
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as of the end of such fiscal year; to the Com- 
mittee on Military Affairs. 

1218. A letter from the Chief Clerk of the 
Court of Claims of the United States, trans- 
mitting a certified copy of the special findings 
of fact and opinion found in the case of North 
Dakota-Montana Wheat Growers Association, 
a Corporation, v. the United States, No. 43783; 
to the Committee on Agriculture. 

1219 A letter from the Under Secretary of 
War, transmitting a report of contracts 
awarded under the act of March 5, 1940; to 
the Committee on Military Affairs. 

1220. A letter from the Secretary of War, 
transmitting a report of contracts awarded 
under the act of March 5, 1940; to the Com- 
mittee on Military Affairs. 

1221. A letter from the Secretary of War, 
transmitting a report of contracts awarded 
under the act of March 5, 1940; to the Com- 
mittee on Military Affairs. 

1222. A letter from the Secretary of War, 
transmitting a report of contracts awarded 
under the act of March 5, 1940; to the Com- 
mittee on Military Affairs. 

1223. A letter from the Acting Secretary of 
the Treasury, transmitting reports from the 
General Accounting Office, the Library of Con- 
gress, Federal Works Agency, Department of 
Commerce, Department of the Interior, War 
Department, and the Federal Home Loan 
Bank Board, relative to money received dur- 
ing the fiscal year ended June 30, 1941, which 
was not paid into the general fund of the 
United States Treasury, and the payments, if 
any, made from such money during such 
fiscal year; to the Committee on Expenditures 
in the Exetutive Departments. 

1224. A letter from the Acting Secretary of 
the Navy, transmitting a draft of a proposed 
bill authorizing appropriations for the United 
States Navy, additional shipbuilding and 
ship-repair facilities, and for other purposes; 
to the Committee on Naval Affairs. 

1225. A letter from the Acting Secretary of 
the Treasury, transmitting.a report showing 
refunds of internal revenue in excess of $500 
approved by the Bureau of Internal Revenue 
during the fiscal year ended June 30, 1941; 
to the Committee on Expenditures in the 
Executive Departments. 

1226. A letter from the Clerk of the House 
of Representatives, transmitting my report 
for the period July 1, 1940, to June 30, 1941, 
giving names and statutory and contingent- 
fund employees of the House and their re- 
spective compensations, including clerks to 
Members; the expenditures from the contin- 
gent fund and from certain specific appro- 
priations; to the Committee on Accounts. 

1227. A letter from the Comptroller Gen- 
eral of the United States, transmitting a re- 
port of what appears to be a case of an 
expenditure made by the Department of 
Labor in violation of law; to the Committee 
on Expenditures in the Executive Depart- 
ments. 

1228. A letter from the Postmaster Gen- 
eral, transmitting a report of operations of 
the Postal Savings System for the fiscal year 
ended June 30, 1941 (H. Doc. No. 516); to the 
Committee on the Post Office and Post Roads 
and ordered to be printed. 

1229. A letter from the Clerk of the House 
of Representatives, transmitting a letter, to- 
gether with a translation thereof, from the 
Senate of the Mexican Republic with refer- 
ence to the receipt of the attested copy of 
Senate Concurrent Resolution No. 18 of the 
Seventy-seventh Congress; to the Committee 
on Foreign Affairs. 

1230. A letter from the Secretary of War, 
transmitting a report covering the disposal of 
surplus property in the possession of the War 
Department within the United States from 
the various field agencies during the period 
October 15, 1940, to October 15, 1941, inclu- 
sive; to the Committee on Military Affairs. 

1231. A letter from the Chairman, National 
Mediation Board, transmitting a copy of the 
Seventh Annual Report to Congress of the 
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National Mediation Board, including the re- 
port of the National Railroad Adjustment 
Board; to the Committee on Interstate and 
Foreign Commerce. 

1232. A letter from the Chairman of the 
board for the board of directors, Tennessee 
Valley Authority, transmitting a report of 
expenditures for the 12 months ended Novem- 
ber 30, 1941, of funds derived from the sale 
of bonds under section 15c of the Tennessee 
Valley Authority Act of 1933, as amended; 
to the Committee on Military Affairs. 

1233. A letter from the Clerk of the House 
of Representatives, transmitting a list of re- 
ports which it is the duty of any officer or 
department to make to Congress; to the Com- 
mittee on Accounts. 

1234. A letter from the Chairman, United 
States Tariff Commission, transmitting the 
Twenty-fifth Annual Report of the United 
States Tariff Commission, in compliance with 
the provisions of section 332 of the act of 
Congress approved June 17, 1930 (H. Doc. No. 
515); to the Committee on Ways and Means 
and ordered to be printed. 

1235. A letter from the Administrator of 
Veterans’ Affairs, transmitting report of ac- 
tivities of the Veterans’ Administration as of 
June 30, 1941, supplementing the text, which 
contains a summary of new legislation as 
well as a report by activity of the relief ren- 
dered to veterans and their dependents, are 
statistical tables which permit following the 
trend of these benefits; to the Committee on 
World War Veterans’ Legislation. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. MASON: Committee on Immigration 
and Naturalization. 8S. 314. An act for the 
relief of certain Basque aliens; with amend- 
ment (Rept. No. 1558). Referred to the Com- 
mittee of the Whole Hcuse. 

Mr. MASON: Committee on Immigration 
and Naturalization. H. R. 2868. A bill for 
the relief of Morris Burstein and Jennie Bur- 
stein; without amendment (Rept. No. 1559). 
Referred to the Committee of thé Whole 
House. 

Mr. LESINSKI: Committee on Immigra- 
tion and Naturalization. H. R. 3295. A bill 
for the relief of Kurt G. Stern; without 
amendment (Rept. No. 1560). Referred to 
the Committee of the Whole House. 

Mr. WILLIAM T. PHEIFFER: Committee on 
Immigration and Naturalization. H. R. 5071. 
A bill for the relief of Catherina Migliore and 
Anthony and Rose Migliore; without amend- 
ment (Rept. No. 1561). Referred to the Com- 
mittee of the Whole House. 

Mr. KRAMER: Committee on Immigration 
and Naturalization. H. R. 5539. A bill for 
the relief of Umberto Danta Annibali; with- 
out amendment (Rept. No. 1562). Referred 
to the Committee of the Whole House. 

Mr. KRAMER: Committee on Immigration 
and Naturalization. H. R. 3469. A bill for 
the relief of Maria Azucena Alvarez Canga; 
without amendment (Rept. No. 1563). Re- 
ferred to the Committee of the Whole Hcuse. 

Mr. MACIEJEWSKI: Committee on Immi- 
gration and Naturalization. H. R. 5954 A 
bill for the relief of Florence Chumley; with- 
out amendment (Rept. No. 1564). Referred 
to the Committee of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. ROLPH: 
H.R. 6298. A bill to amend section 2800 of 
Internal Revenue Code; to the Commit- 
on 


the 
tee Ww ; 
By Mr. ANDERSON of California: 

H.R. 6299. A bill to provide for the plant- 
ing of 75,000 acres of guayule or other rub- 
ber-bearing plants in order to make available 
a domestic source of crude rubber for emer- 
gency and defense uses; to the Committee on 
Agriculture. 

By Mr. MAY: 

H.R. 6300. A bill to suspend the opera- 
tion of the act of May 12, 1917 (40 Stat. 74), 
as to the requirement of submitting detailed 
estimates, for the approval of the Secretary 
of War, of expenditures exceeding $5,000 upon 
any building or military post or grounds 
about the same; to the Committee on Mili- 
tary Affairs. 

H.R. 6301. A bill to amend the act ap- 
proved October 16, 1941, entitled “An act to 
authorize the President of the United States 
to requisition property required for the de- 
fense of the United States” (Public Law 274, 
77th Cong.); to the Committee on Military 
Affairs. 

H. R. 6302. A bill to authorize the Secretary 
of War to make available for the purposes of 
civilian defense such arms, munitions, sup- 
plies, and equipment, for instructional and 
demonstrational purposes only, as can be 
spared by the War Department, and for other 
purposes; to the Committee on Military Af- 
fairs. 

By Mr. VINSON of Georgia: 

H. R. 6303. A bill to create the Limited Serv- 
ice Marine Corps Reserve, and for other pur- 
poses; to the Committee on Naval Affairs. 

H. R. 6304. A bill authorizing appropria- 
tions for the United States Navy, additional 
shipbuilding and ship-repair facilities, and 
for other purposes; to the Committee on 
Naval Affairs. 

H.R. 6305. A bill to further amend the act 
approved June 23, 1938 (52 Stat. 944), as 
amended; to the Committee on Naval Affairs. 

H.R 6306. A bill to amend the act approved 
April 22, 1941 (Public Law 39, 77th Cong), 
so as to increase the authorized enlisted 
strength of the Navy and Marine Corps; to 
the Committee on Naval Affairs. 

By Mr. KILDAY: 

H.R. 6307. A bill to amend the Selective 
Training and Service Act of 1940 by providing 
that, notwithstanding any other provision of 
law, the minimum age for commissioned offi- 
cers of the land and naval forces of the United 
States shall be the minimum age liable for 
training and service under said act; to the 
Committee on Military Affairs. 

By Mr. BURDICK: 

H. J. Res. 262. Joint resolution proposing an 
amendment to section 1, article III, of the 
Constitution, relating to the tenure of Federal 
judges; to the Committee on the Judiciary. 

By Mr. BLAND: 

H. J. Res. 263. Joint resolution to provide 
decorations for outstanding conduct or serv- 
ice by persons serving in the American mer- 
chant marine; to the Committee on the 
Merchant Marine and Fisheries. 


MEMORIALS 


Under clause 3 of rule XXII memorials 
were presented and referred as follows: 


By the SPEAKER: Memorial of the Legisla- 
ture of the State of California, memorializing 
the President and the Congress of the United 
States to consider their Assembly Joint Reso- 
lutions Nos. 1, 2, 3, 4, 5, 6, and 8, relative to 
the national-defense program, unemployment 
insurance and employment services, and the 
Social Security Administration to reexamine 
and readjust old-age pension schedules; to 
the Committee on Ways and Means. 
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PRIVATE BILLS ANC RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BATES of Kentucky: 

H.R. 6308. A bill for the relief of William 

R. Tipton; to the Committee on Claims. 
By Mr. BEITER: 

H.R. 6309. A bill to correct the military 
record of Daniel D. Dolan; to the Committee 
on Naval Affairs. 

By Mr. BRYSON: 

H. R. 6310. A bill for the relief of James E. 

Taylor; to the Committee on War Claims. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2233. By Mr. GREGORY: Petition of Miles 
Meredith, as commander, Department of Ken- 
tucky Disabled American Veterans of the 
World War, asserting readiness and willing- 
ness to assist in all ways possible to smash 
our enemies as quickly as possible; to the 
Committee on Military Affairs. 

2234. By Mr. KRAMER: Petition of the 
California Legislature, Sacramento, Calif., 
Senate Joint Resolution No. 4, urging the 
Congress of the United States to refrain from 
enactment of House bill 6049 or any similar 
measure designed to exempt from State and 
local taxes, the sale, purchase, storage, use 
or consumption of tangible personal prop- 
erty acquired for use in the performance of 
defense contracts; to the Committee on 
Ways and Means. 

2235. By Mr. RAMSAY: Petition of Rev. 
E. W. Woodruff and M. Verne Reed, of Wheel- 
ing; Rev. K.L Barnes and Mrs. A. C. Crow, of 
Hollidays Cove; Rev. John R. Donley, James 
C. and Jacob E. Tillis, Allen S. Fields, and 
Fred Miller, of New Cumberland; William F. 
McCoy, L. A. Britton, Amanda Harper, Jesse 
O. Nichols, and C. E. Greene, of Chester; 
George W. Kiehl, of Newell; and others of 
the First District of West Virginia, in sup- 
port of House bill 4000 and Senate bill 860; 
to the Committee on Military Affairs. 

2236. By Mr. ROLPH: Resolution of the 
State of California board of agriculture rec- 
ommending passage by Congress of Senate 
Joint Resolution 16 and House Joint Resolu- 
tion 76, introduced by Senator Wacner and 
Representative Voornis, to establish a Post- 
Emergency Economic Advisory -Commission; 
to the Committee on Agriculture. 

2237. Also, resolution of the State of Cali- 
fornia, Assembly Joint Resolution No. 1, 
relative to memorializing the Congress of 
the United States to enact pending legisla- 
tion providing for civilian defense facilities; 
to the Committee on Military Affairs. 

2238. Also, resolution of the State of Cali- 
fornia, Senate Joint Resolution No. 4, relative 
to memorializing the President and the Con- 
gress of the United States to refrain from 
action calculated to exempt from State and 
local taxes the sale, purchase, storage, use, 
or consumption of tangible personal prop- 
erty acquired by contractors in the perform- 
ance of certain contracts with the United 
States; to the Committee on Ways and 
Means, 


SENATE 
TuESDAY, JANUARY 6, 1942 


Rev. Bernard Braskamp, D. D., pastor 
of the Gunton Temple Memorial Presby- 
teriar Church, Washington, D. C., offered 
the following prayer: 


O Thou, who wert the God of our 
fathers, we rejoice that Thou art also 
the God of their succeeding generations. 
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We pray that we may daily walk the 
highways of courage and fidelity, serenely 
confident that our safety lies not in the 
absence of danger, but in the assurance 
of Thy presence. 

Grant that we may not be tempted to 
feel that the future is as dark as the 
threats of our enemies, but give us the 
unconquerable faith that the future for 
the God-fearing is as bright as the 
eternal promises of God. . 

May the blessings of wisdom and 
strength rest upon our President, our 
Vice President and all Thy servants as 
they gird themselves for the duties and 
responsibilities that are worthy of the 
investment of their noblest manhood. 

We fervently pray for our beloved 
country and all who are united with us in 
the struggle to defend the way toward a 
happier and more abundant life. Kindle 
and increase within our hearts the spirit 
of brotherhood, that in peril we may up- 
hold one another, in suffering and calam- 
ity minister unto one another’s needs. 

In the name of the Christ, our Saviour, 
we pray. Amen. 


ATTENDANCE OF SENATORS 


Witiiam H. Smatuers, a Senator from 
the State of New Jersey; CHaRLEs W. 
Tosey, a Senator from the State of New 
Hampshire; and Davin I. WALSH, a Sena- 
tor from the State of Massachusetts, 
appeared in their seats today. 


THE JOURNAL 


On request of Mr. BarKLey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Monday, 
January 5, 1942, was dispensed with, and 
the Journal was approved. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Chaffee, one of its 
reading clerks, informed the Senate that 
a quorum of the House had assembled 
and that the House was ready to proceed 
with business. 

The message announced that a com- 
mittee of three Members had been ap- 
pointed by the Speaker, on the part of 
the House of Representatives, to join with 
the committee on the part of the Senate 
to notify the President of the United 
States that a quorum of each House had 
assembled and that Congress was ready 
to receive any communication that he 
might be pleased to make. 

The message also announced that the 
House had agreed to a concurrent reso- 
lution (H. Con. Res. 62) providing for a 
joint session of the two Houses of Con- 
gress on Tuesday, January 6, 1942, for the 
purpose of receiving such communication 
as the President of the United States 
shall be pleased to make, in which it re- 
quested the concurrence of the Senate. 

The message further announced that 
the House had agreed to the amendments 
of the Senate to the bill (H. R. 4365) to 
give additional powers to the Board of 
Public Welfare of the District of Colum- 
bia, and for other purposes. 


ENROLLED BILL SIGNED 


The message aiso announced that the 
Speaker had affixed his signature to the 
enrolled bill (H. R. 4365) to give addi- 


tional powers to the Board of Public Wel- 
fare of the District of Columbia, and for 
other purposes, and it was signed by the 
Vice President. 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gillette O’Mahoney 
Austin Glass Overton 
Bailey Green Radcliffe 
Ball Guffey Reed 
Bankhead Gurney Reynolds 
Barkley Hayden Rosier 

Bilbo Herring Russell 

Bone Hill Schwartz 
Brewster Holman Shipstead 
Brooks Hughes Smathers 
Brown Johnson, Colo. Smith 

Bulow Kilgore Spencer 
Bunker La Follette Taft 

Burton Langer Thomas, Idaho 
Butler Lee Thomas, Okla. 
Byrd Lucas Thomas, Utah 
Capper McCarran Tobey 
Caraway McFarland Truman 
Chavez McKellar Tunnell 
Clark, Idaho McNary Tydings 
Clark, Mo. Maloney Vandenberg 
Connally Maybank Van Nuys 
Danaher Mead Wagner 
Davis Millikin Wallgren 
Downey Murdock Walsh 

Doxey Murray Wheeler 
Ellender Norris White 
George Nye Wiley 

Gerry O’Daniel Willis 


Mr. HILL. I announce that the Sen- 
ator from Tennessee [Mr. Stewart] is 
absent because of a death in his family. 

The Senators from Florida [Mr. An- 
DREWs and Mr. Pepper], the Senator 
from Kentucky [Mr. CHANDLER], and the 
Senator from New Mexico [Mr. Hatcu] 
are necessarily absent. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Brinces] is confined to 
a hospital due to a recent hip injury. 

The Senator from New Jersey [Mr. 
Barsour! is necessarily absent. 

The Senator from Massachusetts [Mr. 
LopcE] is absent because of a death in 
his family. 

The VICE PRESIDENT. Eighty-seven 
Senators have answered to their names. 
A quorum is present. 


NOTIFICATION TO THE PRESIDENT 


Mr. BARKLEY and Mr. McNARY ad- 
vanced to the center aisle, and 

Mr. BARKLEY said: Mr. President, 
on behalf of the committee appointed by 
the Chair to notify the President that the 
two Houses are in session and that a quo- 
rum is present, I wish to report that the 
committee has discharged its duty; and 
the President has advised us that in ac- 
cordance with a concurrent resolution to 
which I hope the Senate will agree in a 
few moments, there will be a joint session 
in the House Chamber today, at which 
time he will deliver his annual address in 
person. 
JOINT MEETING OF THE TWO HOUSES 


The VICE PRESIDENT. The Chair 
lays before the Senate a concurrent reso- 
lution from the House of Representa- 
tives, which will be read. 

The concurrent resolution (H. Con. 
Res. 62) was read, considered by unani- 
mous consent, and agreed to, as follows: 
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Resclved by the House of Representatives 
(the Senate concurring), That the two Houses 
of Congress assemble in the Hall of the House 
of Representatives on Tuesday, the 6th day 
of January 1942, at 12:30 o’clock in the after- 
noon, for the purpose of receiving such com- 
munications as the President of the United 
States shall be pleased to make to them. 


ORDER FOR CONSIDERATION OF UNOB- 
JECTED-TO BILLS ON THE CALENDAR 


Mr. BARKLEY. Mr. President, follow- 
ing the joint session the Senate will reas- 
semble here; and I ask unanimous con- 
sent that at that time the Senate pro- 
ceed to consider unobjected-to bills on 
the calendar. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it is 
so ordered. 


ANTITRUST SUITS AGAINST PETROLEUM 
COMPANIES 


Mr. GILLETTE. Mr. President, in the 
2 or 3 minutes which are to elapse before 
the Senate is to proceed to the Hall of the 
House of Representatives on the request 
of the majority leader I desire to refer to 
one matter. 

Mr. President, there is a disease which 
some unfortunate persons in this country 
have which the oculists term “gun-barrel 
vision.” As the disease progresses the 
field of vision of the victim becomes more 
and more restricted, and it is as if he 
were looking down a gun barrel and Ssee- 
ing nothing but that tiny field. The 
longer I live in Washington, the more I 
am convinced that we have in our bureaus 
here persons who are afflicted with official 
gun-barrel vision, and who are able to see 
nothing but the little problem at the end 
of the bore down which they are looking. 

From time to time there has been pre- 
sented, and is now pending in the Senate, 
proposed legislation dealing with the 
whole field of the petroleum industry, 
initiated by the late lamented Senator 
from Idaho, Mr. Borah. For 2 years the 
Department of Justice has been assem- 
bling evidence for the purpose of institut- 
ing suits against the major oil companies 
for recovery for violation of the Elkins 
Act. From time to time on the floor of 
the Senate I have referred to the at- 
tempts being made to dovetail this nec- 
essary action by the Department of Jus- 
tice and the legislative action with the 
needs fur national defense in the field 
of motor fuel. 

Last summer there were instituted 
by the Department of Justice some 
test suits against the major oil com- 
panies for recovery of the triple penalty 
for violation of the Elkins Act. Those 
suits were held in abeyance until 
the 23d of December, when there were 
filed in the courts here in the District of 
Columbia. suits against the major oil 
companies for the recovery of substan- 
tially one and one-half billion dollars as 
the triple penalty for violation of the 
Elkins Act; and the Department of Jus- 
tice attorneys who had been preparing 
the cases had reached the conclusion that 
they had a dead open-and-shut case. 
On the 23d cf December these cases were 
filed, but at the same time there was filed 
a@ consent decree which limited the 
amount of dividends to 7 percent on 
the invested capital, as determined by 
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the filings with the Interstate Commerce 
Commission. It was provided, however, 
that in addition to the 7 percent, any 
additional profits would be paid into a 
fund which could be utilized by the 
owner-operators for such physical ex- 
pansion as they saw fit to engage in or 
to expend money for; but there were 
waived on the part of the Government 
the penalties of one and one- half billion 
dollars, for which we had a dead open- 
and-shut case. This was done at a time 
when we are trying te collect money for 
the national-defense effort. It costs $21 
a month to pay a private in the Army, 
$252 a year. An army of 6,000,000 men 
could be paid for a year with the amount 
the Government threw away. 

That is all I desire to say at this time, 
Mr, President; but I wish to have atten- 
tion called to what is being done by some 
of those in the Government service who 
have official gun-barrel vision. 


JOINT MEETING OF THE TWO HOUSES 


Mr. BARKLEY. Mr. President, in 
pursuance of the concurrent resolution 
agreed to a short time ago, I move that 
the Senate now proceed to the Hall of 
the House of Representatives. 

The motion was agreed to; and ‘at 12 
o’clock and 16 minutes p. m.) the Senate, 
escorted by the Secretary (Edwin A. 
Halsey) and the Sergeant at Arms 
(Chesley W. Jurney) and headed by the 
Vice President and President pro tem- 
pore, proceeded to the Hall of the House 
of Representatives. 


ANNUAL ADDRESS OF THE PRESIDENT OF 
THE UNITED STATES 


The address of the President of the 
United States this day delivered at a 
joint meeting of the two Houses of Con- 
gress is printed in the House proceed- 
ings of today’s CONGRESSIONAL REcorRD at 
Page 32. 


TRANSACTION OF ROUTINE MORNING 
BUSINESS 


The Senate having returned to its 
Chamber at 1 o’clock and 15 minutes 
p. m., it reassembled, and the Vice Presi- 
dent resumed the chair. 

The VICE PRESIDENT. If there is 
no objection, the Senate will transact the 
routine morning business before com- 
plying with the order for the considera- 
tion of bills on the calendar, agreed to at 
the suggestion of the Senator from Ken- 
tucky (Mr. BarKLEy]. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 

Awarps OF CONTRACTS FOR THE ARMY 

Five letters from the Secretary of War and 
four letters from the Under Secretary of War, 
reporting, pursuant to law, relative to divi- 
sion of awards of certain quantity contracts 
for aircraft, aircraft parts, and accessories 
therefor entered into with more than one 
bidder under authority of law; to the Com- 
mittee on Military Affairs. 

REPORT OF THE DEPARTMENT OF JUSTICE 

A letter from the Attorney General, trans- 
mitting, pursuant to law, the annual report 
of the Department of Justice for the fiscal 
year ended June 380, 1941 (with an accom- 
panying report); to the Committee on the 
Judiciary. 


Surrs Arisinc UNDER PUBLIC VESSEL ACT 

A letter from the Attorney General, trans- 
mitting, t to law, a list of suits aris- 
ing under the Public Vessel Act of March 3, 
1925, in which final decrees were entered, ex- 
clusive of cases on appeal; to the Committee 
on the Judiciary. 


Surrs in ADMIRALTY AGAINST THE UNITED 
STATES 

A letter from the Attorney General, trans- 
mitting, pursuant to law, a list of suits aris- 
ing under the act of March 9, 1920, authoriz- 
ing suits against the United States in ad- 
miralty involving merchant vessels, in which 
final decrees were entered against the United 
States, exclusive of cases on appeal; to the 
Committee on the Judiciary. 


SprecraL RatLway Mat. TRANSPORTATION CON- 
TRACTS 


A letter from the Postmaster General, 
transmitting, pursuant to law, a statement 
relative to a special contract with the Hud- 
son & Manhattan Railroad Co. between Hud- 
son Terminal Station, New York, N. Y., and 
Journal Square, Jersey City, N. J., for the 
transportation of mails, together with a state- 
ment of special contrac is in effect, notice of 
which was contained in the Department’s 
communication of January 3, 1941; to the 
Committee on Post Offices and Post Roads 


REPORT OF THE NATIONAL PARK TRUST FUND 
Boarp 


A letter from the Acting Secretary of the 
Interior, transmitting, pursuant to law, the 
annual report of the Natioral Park Trust 
Fund Board for the fiscal year ended June 30, 
1941, together with a statement showing the 
status of the National Park Trust Fund as of 
June 30, 1941 (with an accompanying paper) ; 
to the Committee on Public Lands and Sur- 
veys. 


SpectaL HeELIuM-PropucTicn Funp 


A letter from the Acting Secretary of the 
Interior, transmitting, pursuant to law, his 
annual report showing credits, disbursements, 
and the balance on hand in the special 
helium-production fund for the fiscal 
ended June 30, 1941; to the Committee on 
Military Affairs. 


UNITED STATES UV. NORTHERN PACIFIC RAILWAY 
Co. ET AL. 


A letter from the Assistant Secretary of 
Agriculture, transmitting, pursuant to law, a 
report stating that he concurred in the view 
of the Attorney General in the suit United 
States v. Northern Pacific Railway Co., 
instituted to remove the cloud cast upon the 
title of the United States to certain lands 
claimed by the Northern Pacific Railway Co. 
et al., submitted by the Attorney General on 
November 24, 1941, and stating further that 
he had no further recommendations to make; 
to the Committee on Public Lands and Sur- 
veys. 

EXPENDITURES OF CoURT OF CUSTOMS AND 
PATENT APPEALS 


A letter from the Director of the Adminis- 
trative Office of the United States Courts, 
transmitting, pursuant to law, a statement of 
the expenditure of the appropriations for the 
United States Court of Customs and Patent 
Appeals for the fiscal year ended June 30, 
1941 (with an accompanying statement); to 
the Committee on the Judiciary. 


NortTH DAKOTA-MONTANA WHEAT GROWERS 
ASSOCIATION Vv. THE UNITED STATES 


A letter from the Chief Clerk of the Court 
of Claims, transmitting a certified copy of the 
special findings of fact and opinion filed by 
the court in the case of North Dakota-Mon- 
tana Wheat Growers Association, a Corpo- 
ration, v. The United States, referred to the 
court by the Senate under the Judicial Code 
(with an accompanying paper); to the Com- 
mittee on Agriculture and Forestry. 





JANUARY 6 


JUDGMENTS OF THE CourT or CiaIMs (8S. Doc. 
No. 175) 


A letter from the Chief Clerk of the Court 
of Claims, transmitting, pursuant to law, a 
statement of judgments rendered by the 
Court of Claims for the year ended Novem- 
ber 30, 1941, the amount thereof, the parties 
in whose favor rendered, with a brief synopsis 
of the nature of the claims (with accompany- 
ing papers); to the Committee on Appropria- 
tions and ordered to be printed. 

EMPLOYEES OF WORK PROJECTS ADMINISTRATION 


A letter from the Acting Administrator of 
the Federal Works Agency, tramsmitting, pur- 
suant to law, a report showing the names, 
addresses, positions, and compensation of all 
employees of the Work Projects Administra- 
tion, Federal Works Agency, whose compensa- 
tion is at a rate of $1,200 per annum or more 
(with the exception of a report from Hawaii, 
which will be filed at a later date) (with ac- 
companying papers); to the Committee on 
Appropriations. 


REPORT ON AN EXPENDITURE OF DEPARTMENT OF 
LABOR 


A letter from the Comptroller General of 
the United States, transmitting, pursuant to 
law, a report on what appears to be an ex- 
penditure made by the Department of Labor 
in violation of law (with an accompanying re- 
port); to the Committee on Expenditures in 
the Executive Departments. 


Report orf ELecTric HOME AND FaRM 
AUTHORITY 


A letter from the President of the Electric 
Home and Farm Authority, transmitting, 
pursuant to law, the annual report of the 
Authority for the fiscal year ended June 30, 
1941 (with an accompanying report); to the 
Committee on the Judiciary. 


Funps Derivep From SALE OF TENNESSEE 
VaLLEY AUTHORITY BONDS 


A letter from the Chairman of the Board 
for the Board of Directors of the Tennessee 
Valley Authority, transmitting, pursuant to 
law, a report of expenditures of funds derived 
from the sale of bonds under the Tennessee 
Valley Authority Act of 1933, as amended, for 
the year ended November 30, 1941 (with an 
accompanying report); to the Committee on 
Agriculture and Forestry. 


REPORT OF NATIONAL MEDIATION BOARD 


A letter from the Chairman of the National 
Mediation Board, transmitting, pursuant to 
law, the annual report of the Board for the 
fiscal year ended June 30, 1941, including the 
report of the National Railroad Adjustment 
Board (with an accompanying report); to 
the Committee on Interstate Commerce. 


Report OF GorGAS MEMORIAL LABORATORY 


A letter from the President of the Gorgas 
Memorial Institute of Tropical and Preven- 
tive Medicine, Inc., transmitting, pursuant to 
law, the annual report of the Gorgas Memo- 
rial Laboratory for the fiscal year ended June 
30, 1941 (with an accompanying report); to 
the Committee on Interoceanic Canals, 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate, or presented, and referred as 
indicated: 


By the VICE PRESIDENT: 

A telegram from the chairman of Perry 
and Washington Counties, Ill., stating that 
Washington and Perry Counties, jointly, as- 
sembied at Nashville, Ill., pledge full cooper- 
ation with the national defense; remonstrate 
against the enactment of House bill 1101, to 
reguiate interstate and foreign commerce in 
agricultural products, etc.; and favor refund- 
ing to small farmers payments under the 
Agricultural Adjustment Act; to the Come 
mittee on Agriculture and Forestry. 
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Letters in the nature of petitions from sev- 
eral citizens of the State of North Dakota, 
praying that the proceeding involving the 
right of the Senator from North Dakota 
(Mr. LANGER) to a seat in the Senate be dis- 
missed; ordered to lie on the table. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 

By Mr. KILGORE, from the Committee on 
Military Affairs: 

8S. 2063. A bill to authorize certain officers 
and enlisted men of the Army of the United 
States to accept emblems, medals, orders, and 
decorations that have been tendered them by 
governments of the Western Hemisphere; 
with an amendment (Rept. No. 932). 

By Mr. HILL, from the Committee on Mili- 
tary Affairs: 

S.J. Res. 109. Joint resolution to restore 
the rank of brigadier general to the late Wil- 
liam L. Mitchell; with amendments (Rept. 
No. 933). 

By Mr. WHEELER, from the Committee on 
Interstate Commerce: 

S. 2160. A bill to amend section 3 of the 
act of March 19, 1918, entitled “An act to 
save daylight and to provide standard time 
for the United States” (40 Stat. 450); without 
amendment (Rept. No. 934). 


OFFICE AND HOUSING FACILITIES—RE- 
MOVAL OF GOVERNMENTAL AGENCIES— 
REPORTS OF COMMITTEE ON THE DIS- 
TRICT OF COLUMBIA 


Mr. McCARRAN. Mr. President, from 
the Committee on the District of Colum- 
bia I report two original joint resolutions 
which are of vital importance, and which 
pertain to the District of Columbia. If I 
may have unanimous consent, I shall ex- 
plain in a very brief way the nature of the 
resolutions. 

Mr. McNARY. Mr. President, is it the 
desire of the able Senator to propose the 
passage of the measures? 

Mr. McCARRAN. No; my purpose is 
merely to report them, and to submit a 
word of explanation. 

Mr. McNARY. Very well. 

Mr.McCARRAN. Mr. President, there 
has gone forward an order which, if 
carried into effect, would cause the re- 
moval of some 12 or 14 agencies from the 
District of Columbia—agencies which are 
essential to the national welfare and 
essential to the Government. They are 
all permanent agencies of the Federal 
Government, housed and officed here in 
the District of Columbia. The question 
of the propriety, or the necessity, or the 
economy involved in removing them has 
been a matter of study by the Senate 
Committee on the District of Columbia, 
and by others interested. The District 
Committee asked the Federal Housing 
Authority to make a study of the matter 
and to submit figures relative thereto. 
The results of that study have been pre- 
sented to us. The Federal Housing Au- 
thority say that the removal of these 
agencies can be avoided by the appro- 
priation and expenditure of certain sums 
of money. 

Therefore, speaking for the Senate 
Committee on the District of Columbia, 
I report from the committee and ask to 
have placed on the calendar a joint reso- 
lution authorizing an appropriation. At 
the same time I report a kindred joint 
resolution and ask that it be referred to 
the Committee on Appropriations. 


Mr. BARKLEY. Mr. President, may I 
inquire of the Senator what it is he wants 
to be placed on the calendar? 

Mr. McCARRAN. I ask to have placed 
on the calendar a joint resolution au- 
thorizing an appropriation. 

Mr. BARKLEY. Without reference to 
a committee? 

Mr. McCARRAN. No. The joint reso- 
lutiun comes to the Senate with the ap- 
proval of the District of Columbia Com- 
mittee. The joint resolution would not 
be touched on the calendar until after 
the Appropriations Committee has passed 
on the subject. 

Mr. BARKLEY. Has the joint resolu- 
tion heretofore been introduced and re- 
ferrea to the Committee on the District 
of Columbia, and is it now reported from 
that committee? 

Mr. McCARRAN. It has not been re- 
ferred to the Committee on the District 
of Columbia, but is reported from the 
committee as an original joint resolution, 
authorized by the District of Columbia 
Committee. 

I will say to the Senator from Ken- 
tucky that there need be no apprehension 
about it, because the joint resolution 
must be approved by the Appropriations 
Committee. 

Mr. BARKLEY. If the Senator from 
Nevada will permit me, I will state the 
question which has suddenly arisen in 
my mind. Many of the agencies which 
are scheduled for removal have been 
established under legislation authorized 
by other committees than the District of 
Columbia Committee, and I was wonder- 
ing whether the District of Columbia 
Committee, merely because the agencies 
are located in Washington, would have 
jurisdiction in dealing with the agencies? 
For instance, in the Department of Agri- 
culture one of the agencies to be affected 
is the Farm Security Administration. 
The removal order affects other agencies 
in various departments, agencies created 
under legislation which was considered 
and reported by other committees, and 
I wondered if, after all, the District Com- 
mittee could claim jurisdiction over all 
these matters en bloc, instead of having 
jurisdiction remain in the committees, 
for example, which fathered the measures 
under which the various agencies in 
question were established. 

Mr. McCARRAN. The question in- 
volved, however, is really one of providing 
Office space and housing space, a subject 
which we believe is within the jurisdic- 
tion of the Senate District Committee. 

The VICE PRESIDENT. Without ob- 
jection, the joint resolutions reported by 
the Senator from Nevada will be received, 
and referred, or placed on the calendar, 
as requested by him. 

The joint resolution (S. J. Res. 125) 
making appropriations for the purpose 
of providing additional office space and 
additional housing facilities in or near 
the District of Columbia, reported by Mr. 
McCarran, from the Committee on the 
District of Columbia, was read twice by 
its title and referred to the Committee 
on Appropriations; and 

The joint resolution (S. J. Res’ 126) 
authorizing appropriations for the pur- 
pose of providing additional office space 
and additional housing facilities in or 
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near the District of Columbia, reported 
by Mr. McCarran, from the Committee 
on the District of Columbia, was read 
twice by its title and ordered to be placed 
on the calendar. 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 
The following favorable reports of 
nominations were submitted: 


By Mr. WAGNER, from the Committee on 
Banking and Currency: 

Charles T. Fisher, Jr., of Michigan, to be 
a member of the board of directors of the 
Reconstruction Finance Corporation, for the 
unexpired term of 2 years from January 22, 
1940, vice Carroll B. Merriam, deceased. 

By Mr. WHEELER, from the Committee on 
Interstate Commerce: 

John Monroe Johnson, of South Carolina, 
to be an Interstate Commerce Commissioner 
for a term expiring December 31, 1948. (Re- 
appointment.) 

By Mr. VAN NUYS, from the Committee on 
the Judiciary: 

William A. Holzheimer, of Alaska, to be 
United States attorney, division No. 1, dis- 
trict of Alaska; 

Noel K. Wennblom, of Alaska, to be United 
States attorney, division No. 3, district of 
Alaska, vice Joseph W. Kehoe, resigned; and 

Ralph J. Rivers, of Alaska, to be United 
States attorney, division No. 4, district of 
Alaska. 

By Mr. HUGHES: 

Paul C. Leahy, of Delaware, to be United 
States district judge for the district of Dela- 
ware, vice John P. Nields, retired. 

By Mr. BURTON: 

Donald C. Miller, of Ohio, to be United 
States attorney for the northern district of 
Ohio, vice Emerich B. Freed, resigned. 

By Mr REYNOLDS, from the Committee 
on Military Affairs: 

Sundry officers for appointment and pro- 
motion, or reappointment, to certain rank (or 
temporary rank) in the Army. 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Several captains to be rear admirals in the 
Navy for temporary service; and 

Sundry officers for promotion in the Marine 
Corps. 

By Mr. McKELLAR, from the Committee on 
Post Offices and Post Roads: 

Sundry postmasters. 


BILLS AND JOINT RESOLUTION 
INTRODUCED 


Bills and a joint resolution were in- 
troduced, read the first time, and, by 
unanimous consent, the second time, and 
referred as follows: 


By Mr. OVERTON: 

S. 2165. A bill for the relief of Mrs. Lila A. 

Wemp; to the Committee on Claims. 
By Mr. REYNOLDS: 

S. 2166. A bill for the relief of certain dis- 
bursing officers of the Army of the United 
States and for the settlement of individual’ 
claims approved by the War Department; to 
the Committee on Claims. 

S. 2167. A bill to authorize the Secretary 
of War to make available for the purpose 
of civilian defense such arms, munitions, 
supplies, and equipment, for instructional 
and demonstrational purposes only, as can 
be spared by the War Department, and for 
other purposes; to the Committee on Military 
Affairs. 

By Mr. RADCLIFFE: 

S.2168. A bill to amend the Nationality 
Act of 1940; to the Committee on Immi- 
gration. 

By Mr. WALSH: 

S. 2169. A bill to create the Limited Service 
Marine Corps Reserve, and for other purposes; 
and 











8.2171. A bill to appropriate funds to assist 
the States and Territories in meeting finan- 
cial emergencies in education and in reducing 
inequalities of educational opportunities; to 
the Committee on Education and Labor. 

S. 2172. A bill to amend the Social Security 
Act to provide for a more equitable Federal 
payment to the States for old-age assistance; 
to the Committee on Finance. 

8.2173. A bill to permit serving in 
the land or naval forces of the United States 
to vote by absentee ballot; to the Committee 
on Privileges and Elections. 

By Mr. WHEELER: 

S. 2174. A bill to provide for the national 
defense and to regulate interstate commerce 
by promoting the execution and observance 
of agreements for the preservation and accu- 
mulation of seniority of employees of carriers 
during their service in the armed forces of 
the United States; to the Committee on 
Interstate Commerce 

By Mr. CONNALLY: 

8. J. Res. 124. Joint resolution to maintain 
the secrecy of military information; to the 
Committee on Foreign Relations, 


AMENDMENTS TO PRICE-CONTROL BILL 


Mr. McCARRAN and Mr. O’MAHO- 
NEY each submitted an amendment in- 
tended to be proposed by them, respec- 
tively, to the bill (H. R. 5990) to further 
the national defense and security by 
checking speculative and excessive price 
rises, price dislocations, and inflationary 
tendencies, and for other purposes, 
which were ordered to lie on the table 
and to be printed. 


ASSISTANT CLERK, COMMITTEE ON EN- 
ROLLED BILLS 


Mrs. CARAWAY submitted the follow- 
ing resolution (S. Res. 215), which was 
referred to the Committee to Audit and 
Control the Contingent Expenses of the 
Senate: 

Resolved, That the Committee on Enrolled 
Bills hereby is authorized to employ during 
the present session an assistant clerk to be 
paid from the contingent fund of the Senate 
at the rate of $1,800 per annum, to be effec- 
tive as of January 5, 1942. 


ORDER FOR REFERENCE OF NOMINA- 
TIONS AND TREATIES 


On motion of Mr. BarKiry, and by 
unanimous consent, it was 

Ordered, That on calendar days of the pres- 
ent session of Congress, when no executive 
session is held, nominations or treaties re- 
ceived from the President of the United 
States may, where no objection is interposed, 
be referred, as in executive session, to the 
appropriate committees by the Presiding 
Officer of the Senate. 


OILS AND FATS—LETTER FROM W. H. 
JASSPON TO LEON HENDERSON 


Mr. McKELLAR. Mr. President, I ask 
unanimous consent to insert in the Rrec- 
orD a letter from Mr. W. H. Jasspon to 
Mr. Leon Henderson relative to oils and 
fats; and I call the attention of the 
Senate to it. 

There being no objection, the letter 
was ordered to be printed in the REecorp, 
as follows: 
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Official statements which have been made in 
either explanation or extenuation of 

Office of Price Administration order of De- 
cember 12 affecting the entire economy of 
fats and oils. Even though this order 
now been revised, there is nothing to indi- 
cate that this revision has been brought 


sions of the pending price-control legislation. 

The processor is no parasite. He carries a 
heavy burden and assumes a considerable 
risk for a small fee. Circumscribe his ef- 
forts in any way and you penalize the well- 
being of 2,000,000 farmers whose cottonseed 
income is their spending money, as you so 
very ably pointed out in your statement of 
August 29, 1941. We cannot afford the lux- 
ury of remaining silent because unfair or 
unilateral condemnation only widens the 
breach between theory and industry, which 
must be bridged if there is to be active co- 
operation rather than undignified acquies- 
cence. Instead of throwing light on com- 
mercial evils or bad trade practices, the con- 
sequences, both verbal and real, as a result of 
your order show the effect of half-baked and 
haphazard action, which has been based per- 
haps upon the principle of Shoot first, then 
try the culprit afterward. 

We are engaged at the moment in the se- 
Tious business of winning a war, not in re- 
forming our economic front. This calls for 
teamwork, not a tug of war. It is my hope 
that we can all pull together. 

ANALYSIS OF THE RECORD 


CONGRESSIONAL ReEcorp, Senate, December 
17, 1941, page 9901: “Supplies of domestic 
fats and oils are substantial and no serious 
shortages for defense or civilian requirements 
are in prospect.” This statement is contrary 
to the position that has been taken by the 
Department of Agriculture long before war 
Was declared. 

You state further, “Because of the inter- 
changeability of fats and oils it is necessary 
that maximum prices be established for all 
fats and oils,” and that “the date of Novem- 
ber 26,1941 * * * best accomplishes this 
purpose.” 

This statement makes no sense whatever to 
anyone with any practical knowledge. The 
relationship of domestic fats and oils has re- 
mained practically unchanged over a period 
of months. As far as imported Oils are con- 
cerned, it would have been and still is com- 
paratively simple and proper to order these 
prices frozen at reasonable levels and their 
use limited to certain specific purposes, 
without involvement of the entire oils and 
fats field or by taking an arbitrary date out 
of the air to tie prices to. 

This exhibition of the exercise of arbi- 
trary power violated your implied assent to 
price levels earlier in the season when normal 
marketing operations proceeded as a result of 
the Office of Price Administration order of 
August 29. The effect whether so intended or 
not, constituted a serious breach of good 
faith with an industry on the part of an 
important Government agency. 

On page 9956, CONGRESSIONAL Recorp, Sen- 
ate, dated December 18, 1941, you state: “Ex- 
cluding mineral, essential, and chemical oils, 
there are about 1,800 fats and oils used indus- 
trially and domestically in the United States.” 
This statement is an extreme exaggeration. 
It throws no light on the merits of the con- 
troversy. It is meaningless as an argument 
in support of your action. It makes just as 








schedule, appropriate action will be taken by 
this office.” Furthermore, on page 9899 of 
the CoNGRESSIONAL Recorp, dated December 
17, Senator O’Dantet. states: 


but permitted pre- 
vailing prices of consumer goods made there- 
from. Neither did the Office of Price Admin- 
istration consider the consumer’s price out 
of line during the September—October price 
period, during which the bulk of the cotton- 
seed crop was being bought in good faith 
by the mills. 

In attempting further to justify the new 
order to leaders, explaining the 
advance in oil following the order of August 
29, you are quoted on December 18, Concres- 
SIONAL REcorD, page 9956, as follows: “This 
in turn induced growers to withhold from 
selling their seed at a time when the Army 
was desperately in need of cotton linters, a 
basic raw material in the manufacture of 
high explosives.” The record denies this 
categorically in every particular. The official 
statistics show that, not only in percentage of 
the'total crop, but in actual tons of seed sold, 
the growers sold seed more rapidly this past 
season than for many years past. As of 
December 1, 1941, 3,088,000 tons of seed were 
received by the mills out of a total ginning 
of 9,595,000 bales; compared to 2,905,000 tons 
of seed received by the mills up to December 
1, 1940, from a total ginning of that same date 
amounting to 10,870,000 bales. As far as the 
Army then desperately needing the cotton 
linters is concerned, this is ridiculous and 
untrue—you got some bad information here— 
as every bleachery has not only carried large 
stocks of raw linters but some were unable 
to deliver bleached linters to Government 
powder plants always as rapidly as it was 
produced. This is an appropriate place to 
state that the Office of Price Administration 
and Civilian Supply and Office of Production 
Management fixed a price and regulated the 
trade in linters, after consulting with some 
processor interests, and others, before the be- 
ginning of the cottonseed-crop season. Even 
though the established price was felt by many 
to be entirely too low from a standpoint of 
producer revenue and intrinsic value, once the 
order was issued, the mills took the price into 
consideration in evaluating the price of cot- 
tonseed, and cooperation with the Office of 
Production Management has been practically 
100 percent complete. The mills have deliv- 
ered these linters over to the authorized pur- 
chasers as rapidly as produced; in fact, in such 
large quantities that some of the largest 
bleachers of linters for Government purposes 
have had to rent outside warehouse facilities 
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for storage. No complaint from the Office of 
Production Management has been made to 
back up your statement. 

However, on the contrary, since the Office of 
Price Administration order of December 12 
became effective, independent mills have be- 
gun to close down awaiting a revision of the 
order. They do not have sufficient warehouse 
facilities for the storage of oil, and cannot af- 
ford to operate and sell at the ceiling level 
without committing themselves to severe 
losses. It was practically 1 week after the 
ceiling order was issued and after your state- 
ment above referred to was made to Congress, 
that the Office of Production Management 
took notice of the possibility of a later dis- 
ruption of linter supplies if the mills generally 
closed down for any length of time. However, 
such a prolonged shut-down would not be 
due to the reason given, namely, that grow- 
ers were withholding seed. On the contrary, 
it would be caused solely by the impossible 
conditions imposed on the mills by the Office 
of Price Administration order of December 
12. Such lame excuses only increase the 
feeling that the Office of Price Administration 
is not always dealing in facts, and under- 
mines confidence in the whole set-up, espe- 
cially once Congress gives the signal to 
ahead. 

In the same statement you admit, and 
quite properly recognize; the fact that mills 
continued to buy cottonseed at “prices from 
$50 to $62 per ton,” and furthermore that 
“They could not have recovered the minimum 
cost of the seed, let alone show.a mill profit.” 
You further state, “Obviously, then, seed 

at these levels was in anticipation 
of a further speculative bulge in the price of 
cottonseed oil.” This statement ignores the 
very essence of the entire controversy over 
the price-ceiling order.. No mill would have 
raised any objection to a ceiling order if 
prices had been set at those prevailing Decem- 
ber 12, or at the October 1 prices, set out in 
the price-control bill as passed by the House, 
of which your office and the public were all 
aware. 

The mills had bought cottonseed and sold 
products therefrom in the September- 
October period in large quantities. Product 
price levels during most of that period per- 
mitted most of the mills, especially in sec- 
tions where crops were normal, to operate at 

a “break even” or with a profit. During this 
period. which you referred to as a “specula- 
tive boom,” you point out that “the Office 
of Price Administrator was merely an ob- 
server.” This is an admission that the Office 
of Price Administrator kept posted on price 
levels and was apparently satisfied with them. 
The record shows that speculative activity 
played no part in advancing prices during 
the September—October and the November 26- 
December 12 periods. The open interest on 
the New York Produce Exchange as late as 
October 9 amounted to only 1,601 contracts, 
at a time when all oil-seeds crops were mov- 
ing rapidly to the market. This is contrasted 
with an open interest on the Exchange of 
2,140 contracts on June 26 at the end of the 
1940 crop season when you issued your first 
warning statement against speculative ac- 
tivity. On November 26 there were 1956 
contracts outstanding on the New York Prod- 
uce Exchange, but only 1,542 open contracts 
on December 12, from which two very im- 
portant conclusions may be drawn: (1) That 
speculative activity was actually declining 
during a period of rising prices; and (2) that 
refiners bought actual oil for legitimate pros- 
pective trade demands and had hedged but a 
very small fraction of such purchases. 

You further state, “The unstable character 
of these high seed prices was dramatically 
exemplified early in October. At that time, on 
the announcement of a new trade agreement 
with Argentina, the prices of cottonseed and 
cottonseed oil broke sharply.” You overlook 
completely other facts which contributed to 
the decline much more than the Argentine 
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agreement, viz, the heavy marketing of the 
largest soybean crop on record and unusually 
heavy selling against seed purchases on the 
part of the crushing mills in order to avoid 
assuming speculative positions while they 
could operate without loss. The fact is that 
it is a common and natural occurrence for 
prices of agricultural crops to decline season- 
ally during the heavy marketing period; that 
it occurs practically every year, regardless of 
price levels and abnormal complications. 
This phenomenon was sloganized years ago by 
an old market student as the “autumnal dip.” 
Apparently no recognition is given to the fact 
that the independent mills have to pay the 
highest market prices prevailing or lose the 
seed to their larger competitors in a highly 
competitive market where the total produc- 
tion is not sufficient to supply the average 
operating crushing capacity. No considera- 
tion is given by the Office of Price Adminis- 
tration to the fact that this season particu- 
larly, with a disaster crop in sections of the 
Southeast and Southwest, competition for the 
very limited quantities of cottonseed avail- 
able and the need to provide local supplies 
of cottonseed meal and hulls forced mills to 
pay very high prices in order to protect even 
a short operation, and thereby take care of 
not only its operating crew and overhead as 
best it could, but the local trade as well. 

You will recall that almost immediately 
after the break in the oil market congres- 
sional leaders and other representatives of 
agriculture issued public statements that the 
decline in prices was unwarranted and urged 
producers and oa alike to hold back 
seed and tations were 


production programs for 
vegetable-oil fats for 1942 because of an 
expected insufficiency of supplies on a current 
production basis to meet prospective needs: 
As a result of conferences between congres- 
sional leaders, farm organization officials, and 
the Secretary of Agriculture, the Department 
authorized a program through 
the Surplus Marketing Administration for 
cotton-oil shortening as one means of lifting 
up the depressed cotton-oil price level. Ob- 
viously these circumstances and others 
equally important were sufficient to warrant 
the mills in basing their subsequent business 
policy upon prices at least as high as the 
levels attained during the September-October 
period. This forthright action by the mills 
was responsible for millions of dollars being 
paid to the farmers above the then depressed 
true market value. 

You say, page 9957, CONGRESSIONAL REcorD, 
“It is obvious that unless a crushing-mill 
operator deliberately undertook the risk of 
assuming a speculative position, he had every 
opportunity to hedge agsinst the possibility 
of serious loss in the event that cottonseed 
oil prices should decline or be brought down 
by the Government.” This statement is con- 
tradictory to your earlier statement quoted 
above in which you recognized that mills paid 
prices for seed which would not permit them 
at the time of purchase to recover even (in 
your own words) “the mill cost of the seed, 
let alone show a mill profit.” Your statement 
ignored the further fact that the mill could 
only “hedge” by committing itself to a dis- 
astrous loss. This would have been poor busi- 
ness, taking into consideration the facts and 
conditions then prevailing and upon which 
the mills based their buying judgment. The 
mills did sell or “hedge” more closely than 
in years and as long as they could afford to 
without serious loss. 

As far as prices being “brought down by 
the Government” is concerned, the mills 
never took this into account in the slightest 
degree because they felt they had your pub- 
lic assurance in your August 29 statement 
that no ceiling would be placed unless “run- 
away prices” developed. It takes more than 
imagination to conceive that price levels, 
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which you admit were noted by your office 
during September-October (as an “observer’’), 
should have been considered 60 days later in 
a completely reversed light, in spite of the 
fact that conditions brought about by war, 
plus the incentive and need for increased do- 
mestic production as a result thereof, were 
sufficient in themselves to indicate still higher 
price levels without impairment of the whole 
commodity price structure. 

Quoting from the same statement, you 
claimed that the order brought about a “rela- 
tively slight reduction” in prices. This 
“slight” reduction amounts to $4 per ton of 
cottonseed without adding the loss due to 
reduced prices on other products which were 
sympathetically affected by the Office of Price 
Administration order. 

However, your most astounding statement 
is: “Except for the small amount of cotton- 
seed still in growers’ hands, our ceiling action 
has had no effect on cotton farmers. The 
bulk of this year’s cottonseed has been sold 
at levels substantially above any recent year. 
From 9 to 10 months will pass before our 
cotton farmers will come to market again 
with cottonseed in volume.” The inference 
here is, As long as the farmers are only slight- 
ly injured, why should Congress or wr 
be interested in the fate of the 
is such an attitude that tends to break Sian 
confidence in the wisdom, fairness, and in- 
tegrity of Government agencies and creates 
suspicion that leads to a lack of cooperation 
between. Government and business so vital 
now in this emergency period as well as 
thereafter. 

On page A5623, ConGcRESSIONAL Recorp Ap- 
pendix, Congressman CuLKIN, of New York, 
points out the effect of the Office of Price Ad- 
ministration order on the price and marketing 
of soybeans, of which a large percentage of the 
crop was still to come to market. Congress- 
man CULKIN states: “The farmers of the Na- 
tion have been encouraged to go into soybean 
raising. * * * At the time they are mar- 
keting their product. they. Hnd the. prise of 
beans depressed * * as a result of this 
order. * * * The situation is aggravated 
further by the fact that the order was made 
retroactive to November 26, 1941 This takes 
the bread out of the farmers’ mouths, makes 
them distrust the Government, and discour- 
ages them in their patriotic efforts to increase 
their production in this line” Congressman 
CULKIN further says: “To further aggravate 
this unfortunate performance, it comes at a 
time when the farmers are marketing their 
soybean crops and of necessity making plans 
for next year’s planting. The whole thing 
seems cockeyed to me.” 

It is obvious that the effect of the Decem- 
ber 12 order of the Office of Price Administra- 
tion is in conflict with the program of the 
United States Department of Agriculture to 
stimulate increased production of fats and 
oils crops. This may be serious in view of the 
importance the Department of Agriculture 
places on plans to increase food crops as 
part of om war and defense effort. As late 
as December 18 the Washington Post quoted 
Agricultural Secretary Wickard that oils and 
fats prices “may advance further” to a 
“higher level resulting from domestic de- 
mands and requirements of the British.” 
This completely ignores your idea of a proper 
price ceiling. Such a situation should not be 
permitted Therefore in the proposed price- 
control legislation Congress should make it 
mandatory that the Office of Price Adminis- 
tration advise with and secure the approval 
of the Secretary of Agriculture before an- 
nouncing any price limitations or restric- 
tions on raw agricultural commodities or the 
products manufactured therefrom. 

The statement that November 26 prices 
were used because prices on that date were 
most néarly free of price distortions does not 
bear the test of market examination. One 
glaring example of the inequity of this 
blanket-price freezing order is most clearly 
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demonstrated in the case of lard. Under the 
order December lard price was fixed at 9.77 
cents per pound against a December cotton- 
oil price of 12.5 cents per pound (refined), 
whereas July lard is fixed at 11.72 cents per 
pound against a cotton-oil price of 12.53 
cents per pound. In other words, no con- 
sideration apparently has been given to the 
artificial character of the Chicago lard option 
market. This market condition is due to the 
unmerchantable and uneconomic character 
of the lard contract itself and the trading 
rules of the Chicago Board of Trade pertain- 
ing thereto. All of this brings about unrea- 
sonable carrying charges and price distortions 
between certain months, entirely to the dis- 
advantage of the owner of contracts and 
greatly in favor of the seller. 

It has been demonstrated during the past 
several years that cotton-oil consumption is 
fully maintained at large differentials over 
lard and that if the Office of Price Adminis- 
tration order of December 12, designed to pre- 
vent “price distortion,” is not drastically re- 
vised, it will unquestionably create and ag- 
gravate the very situation that it aims to cor- 
rect, by encouraging excessive cotton-oil con- 
sumption at the expense of lard. It should 
not be overlooked that lard is still in surplus 
supply while cotton oil is being consumed at 
a rate in excess of current production. There- 
fore, to prevent very serious dislocations in 
the consumption of domestic fats and oils, it 
is not only essential that cotton oil should 
sell considerably over lard but that it should 
also command a sufficient premium over soy- 
bean oil to induce additional consumption of 
the last-named product. This condition has 
been reflected by the market in the differences 
prevailing between these commodities. 

In further answer to the statement that 
prices were fixed in the interest of the con- 
sumer, it is interesting to note a statement 
under a Chicago date line, December 22, in 
the New York Times, as follows: “The estab- 
lishment of relatively low prices for lard as 
compared with hogs failed to have as much 
effect on the latter as had been expected, as a 
considerable part of the loss sustained by the 
packers incident to the ceiling on lard has 
been offset by higher asking prices for fresh 
and cured pork.” 

To indicate the sensitivity of a free market 
to possible changes in policy the New York 
Times of December 22, referring to soybeans 
in the Middle West, states: “Country prices 
have advanced 7 and 8 cents a bushel due to 
reports that ceilings might be raised.” 

I recognize that the Office of Price Admin- 
istration has assembled a new staff which 
could hardly be expected to quickly familiar- 
ize itself with all the details of background, 
trade customs, and mechanics of operation in 
such a complex and specialized subject as oils 
and fats. It seems to me that many mistakes 
might be eliminated and much time saved if 
the Office of Price Administration would uti- 
lize the personnel and knowledge of statisti- 
cal and economic experts already serving va- 
rious branches of the Government, some of 
whom are recognized authorities in the field. 
Avoidable errors of judgment and insufficient 
information as a basis for decisions are too 
costly, and result in wasted effort and delay in 
the consummation of the objective. 

I have stated to you before, and I repeat 
now, that control of fats and oils prices and 
usage is advisable and desirable. In one of 
your statements you justify the November 26 
date by pointing out that linseed oil was be- 
ing diverted and utilized for soap purposes. 
This has happened before and will happen 
again without specific control whenever oil 
prices get out of line to each other. How- 
ever, nothing .n your December 12 order pro- 
hibits this practice. The price relationship of 
linseed to other domestic oils remained sub- 
stantially unchanged on December 12 and on 
November 26. The diversion can therefore be 
corrected only by a proper order limiting the 
channels in which linseed oil may be con- 
sumed, 


In view of the impending shortage of for- 
eign oils used principally in the manufacture 
of soap and kindred commodities, the in- 
creased production and collection of tallow 
and all kinds of waste and reclaimed fats and 
greases should be encouraged. Price incen- 
tive is the most important factor to bring 
about this very desirable and necessary end. 


The language of ei bill 
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the value of the products, awas such 
costs as transportation, buying and selling ex- 

pense, mill operations, etc. By this method is 
determined the price the mill can afford to 
pay for the raw material, cottonseed. The 
question which has been raised—that cotton- 
seed is selling far above parity—has been dis- 
cussed by Secretary Wickard as well as by 
President O’Neal, of the American Farm Bu 

reau Federation, and others, in testimony be 

fore the House and Senate committees on the 
pending price-control legislation. It has been 
pointed out that parity on cottonseed is 
meaningless by reason of the fact that during 
the orig.nal 1909-14 parity period cottonseed 
products were mostly substitutes and seldom 
sold under their own name. In fact, during 
this period cottonseed in various sections were 
consumed on farms as cattle feed and ferti- 
lizer. Seed.in those days spoiled frequently 
because ways and means of protecting them 
against deteri tion had not been fully 
evolved, and a part of the manufactured prod- 
uct had to be sold—in the case of oil, for soap 
purposes; and in the case of meal, for ferti- 
lizer. Furthermore, during this period hog 
lard was tke principal commercial fat. The 
parity price of lard, as reported by the New 
York Journal of Commerce of Jue 29, 10941, 
was 14 cents per pound. Between the 1909-14 
periol and the present time a complete re- 
versal of values, due to consumer preference, 
has come Pout. 

It is also important to bear in mind that 
the curtailment of cotton acreage has re- 
sulted in the small cotton farmer having 
much less cottonseed for sale. His spending 
money for the necessities of human existence 
is in direct proportion to the price that he 
receives for his seed. Both Secretary Wickard 
and you have admitted before the committees 
that all agricultural prices started from very 
low levels. This is especially true in the case 
of cottonseed because it has had to face the 
serious competition of low-cost imported veg- 
etable oils produced in tropical countries by 
native labor. In addition, during the last 5 
years, the necessity for curtailed production 
of cotton fiber has provided the incentive for 
what now amounts to practically a new 
American farm crop, soybeans. AS a result 
cottonseed has to share with soybeans. the 
market for fats and feeds, to its own loss. 

This memorandum has been written for 
the record in a spirit of kindliness and fair 
play, so that those who may have to assume 
your tasks at a Jater date will have some evi- 
dence that we, the processors, also had a 
case. 

Everyone realizes that it is impossible, 
superman that you are, and I say this sin- 
cerely, for you to be on intimate terms with 
the vast detail and peculiar habits of the 
thousands of items it is your responsibility to 
administer. Therefore, I believe you will wel- 
come this candid statement of a processor’s 
viewpoint since it is motivated only by a 
spirit of constructive helpfulness toward fu- 
ture decisions in the tremendous task which 
you have assumed. 

Very sincerely yours, 
W. H. JassPon, 
President, Perkins Oil Co. 


JANUARY 6 


ADDRESS TO THE JAPANESE PEOPLE BY 
SENATOR THOMAS OF UTAH 


[Mr, GILLETTE asked and obtained leave 
to have printed in the Recorp a radio ad- 
dress to the people of Japan delivered by 
Senator THomas of Utah on January 1, 1942, 
which appears in the Appendix.] 


ENEMY PRIVATE PROPERTY—ARTICLE BY 
PROF. EDWIN M. BORCHARD 


{Mr. DANAHER asked and obtained leave 
to have printed in the Recorp an article en- 
titled “Enemy Private Property,” written by 
Edwin M. Borchard, professor of interna- 
tional law, Yale University, which appears 
in the Appendix.] 

PERFORMANCE OF AMERICAN RAILROADS 
IN 1941 

| Mr. WHEELER asked and obtained leave to 
have printed in the Recorp a statement by Mr. 
J. J. Pelley, president of the Association of 
American Railroads, on the performance of 


the railroads during 1941, which appears in 
the Appendix.] 


CONSIDERATION OF UNOBJECTED-TO 
BILLS 


The VICE PRESIDENT, The routine 
morning business is concluded. 

The Senate having ordered the consid- 
eration of measures On the calendar to 
which there is no objection, the clerk 
will state the first order of business. 

The resolution (S. Res. 30) amending 
rule VIII so as to prohibit action by 
unanimous consent on bills in cases 
where a Senator has given written notice 
of his objection to their consideration 
Was announced as first in order. 

Mr. LA FOLLETTE. Let the resolu- 
tion go over. 

The VICE PRESIDENT. The resolu- 
tion will be passed over. 


CALL OF THE ROLL 


Mr. McNARY. I suggest the absence 
of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll, 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gillette O’Mahoney 
Austin Glass Overton 
Bailey Green Radcliffe 
d Gone aon 
urney nolds 
Barkley Hayden Rosier 
Bilbo Herring Russell 
— Hill Schwartz 
wster Holman Shipstead 
Brooks Hughes Smathers 
Brown Johnson, Colo. Smith 
Bulow ore Spencer 
Bunker La Follette Taft 
Burton Langer Thomas, Idaho 
Butler Thomas, Okla. 
Lucas Thomas, Utah 
Capper McCarran Tobey 
Caraway McFarland Truman 
Chavez McKellar Tunnell 
Clark, Idaho McNary Tydings 
Clark, Mo Maloney Vandenberg 
Connally Maybank Van Nuys 
Danaher Mead Wagner 
Davis Millikin Wallgren 
Downey Murdock Walsh 
Doxey Murray Wheeler 
Ellender Norris White 
George Nye Wiley 
Gerry O’Daniel Willis 


The VICE PRESIDENT. Eighty-seven 
Senators have answered to their names, 
A quorum is present. The clerk will con- 
tinue the call of the calendar. 


RESOLUTION AND BILLS PASSED OVER 


The resolution (S. Res. 96) making rule 
XVI applicable to amendments to relief 
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and work-relief bills was announced as 
next in order. 

Mr.LAFOLLETTE. Let the resolution 
g0 over. | 

The VICE PRESIDENT. The resolu- 
tion will be passed over. 

The bill (S. 860) to provide for the 
common defense in relation to the sale 
of alcoholic liquors to the members of the 
land and naval forces of the United 
States and to provide for the suppression 
of vice in the vicinity of military camps 
and naval establishments was announced 
as next in order. 

Mr. LA FOLLETTE. I ask that the 
bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

The bill (S. 357) to provide for the re- 
habilitation of the anthracite coal in- 
dustry was announced as next in order. 

Mr. VANDENBERG. Let the bill go 
over. 

The VICE PRESIDENT. The bill will 
be passed over. 

The bill (H. R. 4837) to safeguard the 
confidential nature of Board of Public 
Welfare of the District of Columbia case 
records in all types of relief cases, and 
for other purposes, was announced as 
next in order. 

Mr. McNARY. Let the bill go over. 

Mr. BYRD subsequently said: Mr. 
President, I desired to object to the con- 
sideration of Order of Business 599, House 
bill 4837. 

The VICE PRESIDENT. The Senator 
from Oregon [Mr. McNary] objected to 
the consideration of the bill. 

Mr. McNARY. I objected because no 
explanation was made of the bill. 

Mr. BYRD. Is the Senator from Ore- 
gon speaking of Order of Business 599? 

Mr. McNARY. That is the bill to 
which I refer. 

Mr.BYRD. Idid not hear the Senator 
object. 

Mr. McNARY. I objected to the con- 
sideration of House bill 4837. Is that the 
one the Senator has in mind? 

Mr. BYRD. That is the one to which I 
desired to object. 

Mr. McNARY. Very well; then we are 
in accord. 


BILL RECOMMITTED 


The bill (S. 1355) to authorize im- 
provement of navigation facilities on the 
Santee, Congaree, and Cooper Rivers in 
the counties of Berkeley, Clarendon, Cal- 
houn, Richland, and Orangeburg, S. C., 
and for other purposes, was announced 
as next in order. 

Mr. VANDENBERG. Let the bill go 
over. 

The VICE PRESIDENT. The bill will 
be passed over. 

Mr. BAILEY subsequently said: Mr. 
President, Order of Business 614, Senate 
bill 1355, was called and objected to. I 
ask that the bill be recommitted to the 
Committee on Commerce. It was re- 
ported with the expectation that I would 
file a report. The information from the 
departments is not such as to support 
the bill, and I cannot file a report. 
Therefore, I wish to have the bill recom- 
mitted to the committee. 

The VICE PRESIDENT. Without ob- 
jection, the bill will be recommitted to 
the Committee on Commerce, 


BILL AND JOINT RESOLUTION 
PASSED OVER 


The bill (S. 1358) to amend section 1 
of the act entitled “An act to provide 
that funds allocated to Puerto Rico un- 
der the Emergency Relief Appropriation 
Act of 1935 may be expended for rehabili- 
tation, and for other purposes,” approved 
February 11, 1936, was announced as next 
in order. 

SeverRAL SENATORS. Over. 

The VICE PRESIDENT. The bill will 
be passed over. 
~ The joint resolution (S. J. Res. 35) pro- 
posing an amendment to the Constitu- 
tion of the United States providing for 
national representation for the people of 
the District of Columbia was announced 
as next in order. 

Mr.CAPPER Let the joint resolution 
go over. 

The VICE PRESIDENT. The joint 
resolution will be passed over. 


VOCATIONAL TRAINING IN CIVILIAN 
CONSERVATION CORPS CAMPS 


The bill (S. 1365) to amend the act en- 
titled “An act tc establish a Civilian Con- 
servation Corps, and for other purposes,” 
approved June 28, 1937, as amended, for 
the purpose of providing vocational 
training in Civilian Conservation Corps 
camps in the interest of naticnal defense, 
was announced as next in order. 

Mr. McNARY. Mr. President, I should 
like to have an explanation of the bill. 
It has been on the calendar for some 
time, and objection has been made as it 
has been called from time to time. Per- 
sonally, I am not familiar with the bill. 

Mr. BYRD. Mr. President, I should 
like to ask that the bill go over, unless 
some explanation is made of it. 

Mr. McCARRAN. Does the Senator 
from Virginia desire to have an explana- 
tion at this time? 

Mr. BYRD. Yes. 

Mr. McCARRAN. The bill might take 
a little longer than the Senate would 
care to devote to it during a call of the 
calendar. 

This is a bill which entailed long hear- 
ings before the Committee on Education 
and Labor. In my opinion, it was com- 
prehensively handled by the committee. 
It provides that a certain percentage of 
the Civilian Conservation Corps mem- 
bers, the young men in that corps, may 
be selected by the Director and the re- 
gional directors of the Civilian Conser- 
vation Corps to be trained in the use of 
mechanical appliances and given me- 
chanical education. We thought that in 
that way we could provide a group of 
young men trained mechanically, com- 
ing from the Civilian Conservation 
Corps, to take the places of those who 
might be called by reason of the draft, or 
by reason of their activity in national- 
defense efforts. 

Mr. McKELLAR. Of course, Mr. 

resident, if we were going to continue 
the Civilian Conservation Corps, some 
such measure might be of great advan- 
tage, but, as I understand, the Econ- 
omy Committee has recommended 
discontinuance of the Civilian Conser- 
vation Corps entirely, and until that 
question is determined, I should like to 
have this bill go over. I think it should 
go over, under the circumstances, and I 
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hope the Senator from Nevada will agree 
to let it go over. 

Mr. McCARRAN. The Senator from 
Tennessee objects to the consideration of 
the bill at this time, but let me say that 
if the bill were passed and became the 
law and the Civilian Conservation Corps 
should go out of existence, then the act 
would automatically go out of existence 
with it. 

The VICE PRESIDENT. The bill will 
be passed over. 

Mr. WALSH. Mr. President, will the 
Senator from Tennessee permit. me to 
make for the Recorp a very brief state- 
ment? Then the bill may go over. 

Mr. McKELLAR. Certainly. 

Mr. WALSH As is well known, the ac- 
tivities of the Civilian Conservation Corps 
are confined to training in so-called con- 
servation work. The bill now being dis- 
cussed would give permission to the Di- 
rector to employ 10 percent of the en- 
rolled personnel in vocational and allied 
training in camps where conservation 
work had been totally discontinued In 
other words, it would make it permis- 
sible for the Director to establich voca- 
tional training in certain camps to the 
extent of 10 percent of the enrollees, It 
would not be compulsory. As a matter 
of fact, this type of work is now being 
done by selectees, after hours, of their 
own. volition. 

The measure would give legal sanction 
to this kind of work being done during 
the regular hours when the selectees are 
in the various conservation camps. It is 
merely a permissive bill. I make that 
statement for the Recorp. 

Mr. McNARY. Mr. President, I have 
no objection to the disposition asked for 
the bill since the explanation of it was 
made. 

The VICE PRESIDENT. The Chair 
understands that the Senator from Ten- 
nessee [Mr. McKEttar] asked that the 
bill go over, and the bill has been passed 
over. 

BILLS PASSED OVER 


The bill (S. 1831) to prohibit the pur- 
chase of foreign-grown cotton wth pub- 
lic funds was announced as next in order. 

Mr. BARKLEY. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

Mr. BYRD. Mr. President, in order to 
save time, I ask that the bills appearing 
on the calendar, from Calendar No. 707 
to and including Calendar No. 733, be 
passed over en bloc. 

The VICE PRESIDENT. The bills will 
be passed over. 

The bills passed over are as follows: 


H.R.1095. An act to amend the act of 
March 3, 1927, entitled “An act granting pen- 
sions to certain soldiers who served in the 
Indian Wars from 1817 to 1898 and for other 
purpcses”; 

H.R. 1091. An act to grant pensions to cer- 
tain unremarried dependent widows of Civil 
War veterans who were married to the vet- 
eran subsequent to June 26, 1905; 

H.R.1030. An act to provide increase of 
pension payable to dependents of veterans of 
the Reguiar Establishment and for other 
purposes; 

H.R.1782. An act to provide Spanish War 
veterans wartime pension rates for service- 
connected disability or death of certain vet- 
erans of the Spanish-American War recog- 
nized by veterans’ regulations as “veterans 
of any war” and for other purposes; 
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H.R. 2310. An act to amend section 2 of 
the act entitled “An act granting pensions 
and increase of pension, to certain soldiers 
and sailors of the War with Spain, the Philip- 
pine Insurrection, or the China Relief Ex- 
pedition to certain maimed soldiers, to cer- 
tain widows, minor children, and helpless 
children of such soldiers and sailors and for 
other purposes, approved May 1, 1926”; 

H. R. 2787. An act granting an increase of 
pension to Ethel Wise; 

H.R. 181. An act granting an increase of 
pension to Mary W. Osterhaus; 

H.R.341. An act granting an increase of 
pension to Inez Clair Bandholtz; 

H.R. 492. An act granting an increase of 
pension to Rosalie C. Hood; 

H.R.902. An act granting an increase of 
pension to Elizabeth Painter Menoher; 

H.R. 1498. An act granting an increase of 
pension to Florence Sharp Grant; 

H.R. 2190. An act granting an increase of 
pension to Nellie J. Merriman; 

S. 1283. A bill granting an increase of pen- 
sion to Grizelda Hull Hobson; 

S. 1647. A bill granting a pension to Jean- 
nette W. Moffet; 

H.R. 3560. An act granting an increase of 
pension to Jeannette W. Moffet; and 

H.R.3312. An act granting an increase of 
pension to Grizelda Hull Hobson. 


The bill (S. 2054) relating to the use 
and operation by the United States of 
certain plants in the interest of national 
defense was announced as next in order. 

Mr. BARKLEY. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

The bill (S. 683) to expedite the na- 
tional-defense program by providing a 
method for the settlement of labor dis- 
putes in defense industries without resort 
to hasty strikes and lock-outs was an- 
nounced as next in order. 

Mr. TAFT. I ask that the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 


INDIAN CLAIMS COMMISSION—BILL 
PASSED OVER 


The bill (S. 1111) to create an Indian 
Claims Commission, to provice for the 
powers, duiies, and functions thereof, 
and for other purposes, was announced 
as next in order. 

Mr. McNARY. Mr. President, I should 
like the able Senator from Cklehoma 
(Mr. THomas], in charge of the biil, to 
explain its provisions. 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, the bill is substantially the same 
as a bill which was passed by the Senate 
a few years ago, and which was sent to 
the cther body, but for some reason the 
bill was not pacsced by the other body. 

At this time I wish to place in the 
Recorp the platform deciaraticns of the 
two major parties in their conventions of 
1940. In the 1840 convention the Demo- 
cratic party placed in its platform. decla- 
ration the following plank: 

We favor and pledge the enactment of leg- 
islation creating an Indian Claims Commis- 
sion for the special purpose of entertaining 
and investigating claims presented by Indian 
groups, bands, and tribes in order that our 
India citizens may have their claims against 
the Government considered, adjusted, and 
finaliy settled at the earliest possible date. 


Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. CONNALLY. I am in sympathy 
with the purpose of the Senator’s bill. I 
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will say that 2 years ago hearings were 
held before the Judiciary Committee on 
the subject of claims bills. 'The Indians 
have a great number of private claims 
bills, and the proposed commission, as I 
understand, would have jurisdiction over 
the whole subject? 

Mr, THOMAS of Oklahoma. Yes. I 
shall come to that point in a moment. 

Mr. CONNALLY. Will the Senator 
answer one question? 

Mr. THOMAS of Oklahoma. Yes. 

Mr. CONNALLY. Would the proposed 
commission have final authority, or 
would it merely make recommendations 
to Congress? 

M.. THOMAS of Oklahoma. The 
commission would have as final authority 
as we could give such a body. Of course, 
no legislation we pass can be binding 
with respect to legislation passed by a 
succeeding Congress. 

Mr. CONNALLY. I understand that. 

Mr. THOMAS of Oklahoma, But by 
this measure it is proposed to create a 
court, which would have jurisdiction to 
entertain and hear claims and evidence 
presented to it, and to make decisions, 
and its decisions, so far as payment of 
awards is concerned, would be brought 
back to the Congress for its consider- 
ation. Of course, the measure provides 
for appeal to the Supreme Court of the 
United States. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McNARY. If the commission 
should be created, would it oust the 
Court of Claims from jurisdiction? 

Mr. THOMAS of Oklahoma. The 
measure provides that the cases now 
pending in the Court of Claims may be 
transferred to the Indian claims com- 
mission. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senater yield? 

Mr. THOMAS of Oklahoma, I yield. 

Mr. CLARK of Missouri. Would the 
commission take the place of the Court 
of Claims? 

Mr. THOMAS of Oklahoma. It would 
take the place of the Court of Claims so 
far as Indian claims are concerned. 

I wish to make a brief statement of 
the purposes of the bill, and then I shall 
answer any questions Senators may wish 
to ask. 

The Republican platform adopted in 
the last convention in 1940 made this 
declaration: 

We pledge an immediate and final settle- 
ment of all Indian claims between the Gov- 
ernment and the Indian citizenship of the 
Nation. 


That is simply a broad, positive state- 
ment, but no outline was made of how 
it was proposed to settle the claims. The 
bill now before the Congress does present 
a plan for their adjustment. 

I wish to call the attention of the Sen- 
ate to its action on December 22, 1941, 
only about 10 days ago. This body then 
passed Senate bill 1994, to provide for 
the prompt settlement of claims for dam- 
ages occasioned by Army, Navy, and Ma- 
rine Corps forces in foreign countries. In 
other words, the Senate has just passed 
a bill providing for the immediate settle- 
ment of claims which may be presented 
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by foreigners because of the operations 
of our armed forces in foreign lands. 

The bill provides for the creation of a 
commission of three members, to be paid 
$10,000 a year each. It further provides 
that all claims which the Indians may 
have must be presented within 5 years. 
It also provides that the commission 
must hear and determine the cases within 
5 years after presentation. Ten years is 
the limit of the life of the proposed act, 
unless the commission should complete 
its work sooner, in which event the term 
would end in less than 10 years. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McNARY. As a practical applica- 
tion of the situation I have in mind, dur- 
ing the spring I proposed legislation 
granting relief to the Piute and Malheur 
Indians of Oregon. The bill passed and 
is now pending in the House. The pro- 
vision of that bill is that the whole matter 
may be submitted to the Court of Claims. 
I should like to have the able Senator 
from Oklahoma tell me what effect the 
passage of his bill would have on the 
cases just cited. 

Mr. THOMAS of Oklahoma. If the 
bill should pass, upon the application of 
attorneys for the Indian tribes the cases 
in point would be transferred from the 
Court of Claims to the Indian Court of 
Claims, and heard by the new court. © 

Mr. McNARY. What would be the ad- 
vantage of having a new court when the 
present Court of Claims is doing a very 
acceptable job? 

Mr. THOMAS of Oklahoma. In an- 
swer to that question, let me make a 
statement which may be in point. About 
12 years ago Congress passed a bill giving 
the 23 tribes of Indians in California the 
right to file their claims in the present 
Court of Claims. The bill provided that 
the attorney general of California should 
represent the Indians. Shortly after the 
bill was passed a claim was presented in 
the Court of Claims, but since that time 
no action to speak of has been taken in 
behalf of the 23 tribes in California, em- 
bracing about 25,000 Indians. For some 
reason the case was not prosecuted, and 
the Indians of California are helpless. 
They can do nothing, for reasons which 
it is not necessary to go into here. 

Mr. McNARY. Am I to infer that the 
reason for the bill is the inertia on the 
part of the Court of Claims with respect 
to a case in California? 

Mr. THOMAS of Oklahoma. No, Mr. 
President. About 10 years ago the Senate 
referred to the Court of Claims, for a 
finding of fact and a report to the Senate, 
a claim bill on behalf of the Indians. 
The court took 10 years to make the in- 
vestigation and make its report to this 
body. I do not know whether the reason 
is the great volume of business before the 
present Court of Claims. However, the 
fact is that cases in the Court of Claims 
are very slow of adjudication. The In- 
dians are becoming older day by day. 
The evidence is gradually being lost be- 
cause of the passing away of the Indians 
who know the facts. It is the contention 
of the Indian Affairs Committee that the 
Indians should be given their day in 
court, and that a time limit should be 
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set, during which they may file their 
claims, and that that should be done at 
the earliest possible date, in conformity 
with the declarations of the two major 
parties. 

This bill is an administration bill. It 
was prepared by the administration and 
passed by the Senate on a former occa- 
sion. It did not pass the House. In the 
present Congress it was reintroduced as 
an administration measure and is now 
pending before this body with that status. 

Mr. McNARY. Mr. President, I have 
great confidence in and respect for the 
members of the Court of Claims. I sup- 
posed that they were employing the usual 
industry which attends court work in 
most of our courts. The bill is evidently 
directed at the court because it has not 
acted more expeditiously in two in- 
stances. 

I recall another instance in my own 
State, in relation to the Klamath In- 
dians. Some years ago, since I have been 
in the Senate, Congress passed what was 
called a claims bill. The matter went to 
the Court of Claims and was promptly 
adjudicated by that court. I have not 
heard of any complaint against the court 
because of unnecessary delays, indiffer- 
ence to its responsibility, or unwilling- 
ness to entertain claims in behalf of the 
Indians. Has the Court of Claims been 
called before the committee in an effort 
to determine whether it is lax and un- 
willing to go forward in these cases? 

Mr. THOMAS of Oklahoma. Mr. 
President, the record speaks for itself. 
That is all I can submit to the Senate. 
When Indian claims are filed in the 
Court of Claims, for some reason, many 
of them are delayed. Whether the delay 
is due to the attorneys for the Govern- 
ment or the attorneys for the Indians I 
cannot say. 

The VICE PRESIDENT. The time of 
the Senator from Oregon and the time 
of the Senator from Oklahoma have ex- 
pired. 

Is there objection to the present con- 
sideration of the bill? 

Mr. McNARY. Mr. President, if I may 
have sufficient time to object, I do so 
only for the purpose of looking into the 
subject. 

The VICE PRESIDENT. The bill will 
be passed over. 

Mr. DANAHER. Mr. President, a par- 
liamentary inquiry. 

The VICE PRESIDENT. The Sena- 
tor will state it. 

Mr. DANAHER. Was the bill passed 
over? 

The VICE PRESIDENT. The bill has 
been passed over. 

Mr. DANAHER. Mr. President, a fur- 
ther parliamentary inquiry. 

The VICE PRESIDENT. The Sena- 
tor will state it. 

Mr. DANAHER. So long as we are on 
the subject, I should like to inquire of the 
Senator from Oklahoma, on my time, on 
what possible moral basis he purports to 
authorize the commission to found a 
judgment in behalf of a claimant? 

The VICE PRESIDENT. The Senator 
from Connecticut has the right to use his 
own time. 

Mr. DANAHER. I notice on page 12 
of the bill that the commission would be 


authorized, upon finding a moral obliga- 
tion, to found a judgment for claimant 
Indians. I wish the Senator would make 
the record clear in that particular, so 
that when the measure again comes up 
we shall know what the moral obligation 
is. Will the Senator respond? 

The VICE PRESIDENT. The Senator 
from Oklahoma may use the time of the 
Senator from Connecticut for that pur- 


pose. 

Mr. THOMAS of Oklahoma. The Su- 
preme Court has held in more than one 
case that Indians have no legal rights in 
the cases they have presented. Never- 
theless, in some of these instances Con- 
gress has given the Indians the right 
which they asserted before the court and 
has called it a moral right. 

Let me give one illustration. Origi- 
nally the boundary line between Okla- 
homa and Texas was presumed to be the 
middle of Red River. Later a treaty was 
made with certain tribes of Indians in 
the Southwest, and the treaty boundary 
line was fixed as the middle of Red River, 
because everyone thought that was the 
boundary line between the two States. 
The Indian treaty specified that the 
center of Red River should be the south 
boundary line of their reservation. 

Later oil was discovered in the Red 
River. Immediately the State of Okla- 
homa laid claim to the oil lands, Texas 
laid claim to the lands, and the Indians 
laid claim to the lands in the south half 
of the river. claiming that a mistake had 
been made and that the boundary should 
be the south bank of Red River and not 
the center of the river. 

The case went to the Supreme Court, 
and the Court held that the Indian treaty 
specified that the boundary line should 
be the center of Red River so the Court 
could give no relief. However, about 15 
years ago there was introduced in this 
body and in the other House a bill, which 
passed the House and Senate, giving the 
Indians the benefit of the oil in the south 
half of Red River on the moral ground 
that had the treaty makers known that 
the boundary line was the south bank of 
the river, they obviously would have in- 
cluded that stipulation in the treaty. 
The Indians contended that a mistake 
made by the writers of the treaty should 
not be held against them, although the 
treaty specifically stated that the treaty 
line should be the middle of the river. 
The Supreme Court held that the south 
bank was the boundary line, which gave 
the Indians the moral right to ask Con- 
gress to adjust the treaty specification 
and give them the benefit of the oil be- 
tween the middle of the river and the 
south bank. 

Mr. DANAHER. I thank the Senator 
from Oklahoma for his courteous cooper- 
ation. However, let me point out to him 
the fact that the very thing he has dis- 
cussed is legal rather than moral in na- 
ture. The language of the bill does not 
create any standards by which a moral 
obligation is to be adjudged; but it pro- 
vides that if there be no legal ground for 
relief, and if there be a moral obligation 
on the part of the Government, then a 
certain sum in dollars, to be determined 
by the commission, shall compensate for 
the moral obligation so decided upon. 
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In the absence of some standard by 
which the moral obligation can take 
form, other than in the minds of mem- 
bers of the commission, no matter how 
able they may be, it seems to me that the 
bill is open to serious objection in that 
particular. In view of the fact that the 
bill has now been passed over, I suggest 
that when the measure comes up again 
it may be well to take some steps to 
meke this particular portion of the bill 
coincide with some standard fixed by 
the Congress. 

Mr. THOMAS of Oklahoma. Mr. 
President, I ask unanimous consent to 
make a further explanation very briefly. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none. The 
Senator from Oklahoma is recognized. 


Mr. THOMAS of Oklahoma. Let me 
say to the Senator from Connecticut that 
the present Court of Claims has the right 
to consider moral obligations. I will give 
another illustration: Many years ago the 
Government made a treaty with a tribe 
of Indians in the West, wherein the In- 
dians thought they were leasing a por- 
tion of their lands to the Government to 
be used by another tribe of Indians. In 
the lease the drawers of the cocument 
put the word “cede.” ‘The Indians did 
not know what the word “cede” meant, 
obviously. All during the years they 
thought they had simply leased this land 
to the Government for the benefit of 
occupancy by another tribe. Later on, 
when the matter came up for adjudica- 
tion, the Indians discovered that they had 
signed an obligation wherein they had 
ceded a portion of their land to the Gov- 
ernment for the benefit of another tribe. 
So the Supreme Court held that the word - 
“cede” meant what we think it means— 
a conveyance; and the Indians had there- 
fore parted with their title; a fee-simple 
title had passed, and the Indians had 
parted with their title in that manner. 

So the Congress authorized the In- 
dians to enter the Court of Claims to 
have that alleged mistake adjudicated— 
giving them a chance to prove that they 
did not understand the word “cede”; that 
they thought they had leased the land, 
and that they had a right to receive com- 
pensation for the sale of the land and not 
merely for rental. 

Mr. GEORGE. Mr. President, I have 
no desire to delay the Senate, because 
the bill has already gone over; but a very 
hasty reading of the bill, I think, will 
convince anyone that by it the Congress 
is proposing to delegate its legislative 
power straight to a commission. If there 
is anything that rests in the discretion 
of the Congress of the United States, it is 
the power to give relief by payment of 
money out of the Treasury, notwithstand- 
ing treaties, notwithstanding former 
judgments, notwithstanding that a claim 
is merely moral. The function which is 
to be exercised by the proposed commis- 
sion is in the highest degree legislative; 
and it would seem to me that, for that 
reason if for no other, the bill should go 
over and should not be favorably con- 
sidered at any time by the Congress. A 
mere reading of the provisions covering 
the jurisdiction of the commission will 
convince the Senate, I think. 
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The claims to be considered are as 
follows: 

(1) Claims arising under the Constitution, 
laws, treaties of the United States, and 
Executive orders of the President; (2) claims 
whether sounding in contract or tort or 
otherwise— 


That is, whether they have no denomi- 
nation, and are not determinable— 
with respect to which the claimant would 
have been entitled to redress in any ccurt 
of the United States if the United States 
were subject to suit; (3) claims under all 
treaties heretofore negotiated between the 
claimant and the United States but not 
formally ratified or executed by all of the 
parties thereto; (4) claims which would re- 
sult if the treaties, contracts, and agreements 
between the claimant and the United States 
were revised on the ground of fraud, duress, 
or mutual or unilateral mistake whether of 
law or fact; (5) claims on account of any 
breach of duty committed by any officer or 
agent while acting within the apparent scope 
of his authority; and (6) claims of whatso- 
ever nature which would arise on a basis of 
fair and honorable dealings, even though not 
recognized by any existing rule of law or 
equity. 


That involves clearly and unmistak- 
ably a legislative function. Those are 
the claims over which the commission 
would have jurisdiction. 

Another interesting provision is the 
following: 

No claim shall be excluded from considera- 
tion on the grounds (1) that it has become 
barred under any rule of law or equity; (2) 
that it has become barred by reason of the 
provisions of any treaty or the provisions of 
any statute heretofore enacted— 


The commission would have power to 

set aside an act of Congress or a treaty 
ratified— 
(3) that it has heretofore been presented to 
Congress; or (4) that it has heretofore been 
adjudicated in any judicial, administrative, 
or other proceedings between the same 
parties. 


So it seems to me, Mr. President, that 
the bill ought never to be favorably con- 
sidered by the Senate—I say this with all 
due respect to the estimable and able 
Senator who has presented it—because 
most of the things the commission is au- 
thorized to do are purely legislative, and 
not judicial in any proper sense. 


NATIONAL SERVICE LIFE INSURANCE— 
BILL INDEFINITELY POSTPONED 


The bill (H. R. 6219) to extend the 
provisions of section 602 (a) of the Na- 
tional Service Life Insurance Act of 1940 
to personnel on active duty in the Army, 
Navy, Marine Corps, and Coast Guard 
Was announced as next in order. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, the provisions of the Senate Fi- 
nance Committee amendment to House 
bill 6219 were embodied in the amend- 
ment which I offered, which was agreed 
to by the Senate, and which was enacted 
into law in the extension of the draft 
act. Therefore I ask unanimous consent 
that this bill be indefinitely postponed. 

The PRESIDING OFFICER (Mr. 
ELLENDER in the chair). Without objec- 
tion, it is so ordered. 

BILL PASSED OVER 


The bill (H. R. 3487) to amend further 
the Civil Service Retirement Act, ap- 
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proved May 29, 1930, as amended, was 


junior Senator from New York [Mr. 
Meap], and I ask that the bill go over. 
The PRESIDING OFFICER. The bill 
will be passed over. 
COMMANDANT OF THE MARINE CORPS 


The Senate proceeded to consider the 
bill (S. 2094) to provide for the rank and 
title of the Commandant of the Marine 
Corps, which was read, as follows: 

Be it enacted, etc., That hereafter the office 
of “Major General Commandant of the Ma- 
rine Corps” shall be known as “Commandant 
of the Marine Corps.” The officer occupying 
that office shall be known by that title and 
shall, while so serving, have corresponding 
rank and shall receive the same pay and al- 
lowances aS are now or may hereafter be 

bed by or in pursuance of law for 
lieutenant general in the Army. 

Src. 2. All laws or parts of laws inconsistent 
with the provisions of this act are hereby 
amended accordingly. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, may we have an explanation of the 
bill? 

Mr. WALSH. Mr. President, under 
existing law the Major General Com- 
mandant of the Marine Corps has the 
rank, pay, and allowances of a major 
general in the Army. Comparison of the 
rank authorized for high command posi- 
tions in the Army and the Navy with the 
command which devolves upon the Com- 
mandant of the Marine Corps leads to the 
conclusion that, for the proper and effi- 
cient administration of that command, 
the rank of lieutenant-general would be 
more suitable. 

The Marine Corps is a part of the 
Naval Establishment but it is not by law 
one of the bureaus in the Navy Depart- 
ment. 

The bureau chiefs of the Navy Depart- 
ment are rear admirals, and have a rank 
while they hold that office comparable 
with the rank of major general in the 
Army. 

This bill would permit the official who 
happens to be—it does not apply merely 
to the present occupant—Commandant 
of the Marine Corps to have the rank of 
lieutenant general, which would give 
him—using Army terms—a rank equiva- 
lent to that of the commanders of our 
four armies. 

In addition to his duties as head of 
the Marine Corps, the Commandant has 
a duty which very few Army or Navy offi- 
cials have. He has supervision of all 
matters relating to the purchase of mili- 
tary supplies for the Marine Corps, in- 
cluding sustenance, material, and labor. 
The occupant of the office of Comman- 
dant would hold this title only while he 
was occupying the office. The bill would 
involve an increased expense to the Gov- 
ernment of $500 a year for allowances 
only, and would not involve any increase 
in the Commandant’s own salary. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. WALSH. I yield. 

Mr. CLARK of Missouri. Would the 


Commandant have the right to retire as 
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lieutenant general during the period of 
his detail, assuming that he had been in 
the service 30 years, let us Say, or was 
otherwise eligible for retirement; or 
would he retire at the ordinary rating? 

Mr.WALSH. He would retire with the 
rank of major general, just as vice ad- 
mirals have to retire as read admirals. 
It is a rank which goes only with the 
particular position, while he is holding it. 

Mr. CONNALLY. Mr. President, will 
the Senator yield for a moment? 

Mr. WALSH. I yield. 

Mr. CONNALLY. I do not want to 
correct the Senator, but I am sure he ‘is 
mistaken. One of the outrageous pro- 
visions of the Pay Act of 1922 was that 
any officer who had served as a bureau 
chief, with the rank of major general 
could retire—when he did retire—as a 
major general. I have not checked the 
matter lately, but I wish the Senator from 
Massachusetts would have his clerk check 
= to ascertain whether that is not the 

w. 

Mr. WALSH. The Senator, I think, 
is referring to the Army. 

Mr. CONNALLY. It is provided by 
the bill that the Commandant of the 
Marine Corps shall have the same rank 
and allowances as a lieutenant general in 
the Army. If a lieutenant general in 
the Army has that retirement privilege 
under the terms of this bill the Comman- 
dant of the Marine Corps would have it. 

Let me say to the Senator from Massa- 
chusetts I have no objection to General 
Holcomb, who is at the head of the Ma- 
rine Corps; I think he is a splendid and 
able officer, and I shall not object to the 
bill; but I think that the War and Navy 
Departments ought to hold back some of 
the higher ranks so that they might be 
conferred on generals and admirals who 
render distinguished service in this war 
a little later on. We have now seven 
lieutenant generals in the Army, which 
is a greater number than we had in 
the Army in all the 150 years, as I recall, 
since we have been a nation. We have 
never had seven lieutenant generals at 
one time. 

Mr. CLARK of Missouri. That is as 
— rank as George Washington ever 

eld. 

Mr. CONNALLY. He was called gen- 
eral during the revolution, and in 1797 
when John Adams was president and the 
Barbary pirates were committing depre- 
dations in the Mediterranean, George 
Washington was made a lieutenant gen- 
eral, but he did not have to serve. 

I am perfectly willing to let the Army 
have seven lieutenant generals. One of 
them was lately in Hawaii, and I suppose 
he has been “degeneralized,” perhaps, for 
a few months, but so long as the Army 
has seven lieutenant generals, I am per- 
fectly willing for the Marine Corps to 
have a lieutenant general. I suppose 
he would be the same man. I do not 
think making him a lieutenant general 
with a $500 additional allowance would 
change a major general who is a good 
one into a better one so far as efficiency 
and heroism are concerned. He would 
be the same man. I shall not object, 
but I wish the Senator would look into 
the matter and make certain that when 
the Commandant retires he will not re- 
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tire as a lieutenant general, although, 
in some cases, let me say to the Senator 
from Missouri, the rank of officers in 
the higher grades on retirement does 
not make any difference in their pay. 
Colonels and brigadier generals draw the 
same pay, and it does not make any 
difference whether they retire as colonels 
or as brigadier generals. But, of course, 
they all want to retire with the higher 
grade and have a little more ribbon and 
a little more gold lace. It is very com- 
mendable, and I have no objection to it. 

Mr. WALSH. I may say to the Sen- 
ator there are now five vice admirals in 
the Navy, three of whom must be at 
sea, who hold that office only when they 
occupy important positions. I have 
looked up the question raised by the 
Senator and I find the rank of lieuten- 
ant general would not be retained on 
retirement. Upon being retired, the 
rank would be that of major general. 

The PRESIDING OFFICER. The 
question is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


PARKING OF VEHICLES IN THE DISTRICT 
OF COLUMBIA 


The Senate proceeded to consider the 
bill (H. R. 6163) to prohibit parking of 
vehicles upon public or private property 
in the District of Columbia without the 
consent of the owner of such property, 
which had been reported from the Com- 
mittee on the District of Columbia with 
amendments in section 2, page 2, line 19, 
before the word “charge”, to strike out 
“exclusive”; and on page 3, after the 
word “highways”, to strike out “the vio- 
lation of which” and insert “to remove 
and impound any vehicle, parked, stored, 
or left in violation of this act, and to keep 
the same impounded until the owner 
thereof, or other duly authorized person, 
shall deposit collateral for his appearance 
in court to answer for such violation, the 
amount of collateral to be fixed by the 
officer charged with the custody and con- 
trol of property of the United States in 
the District of Columbia in an amount 
not to exceed $25. Violations of regula- 
tions for the parking of cars upon the 
property of the United States in the Dis- 
trict of Columbia.” 

The amendments were agreed to. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time, 

The bill was read the third time, and 
passed. 

Mr. THOMAS of Oklahoma subse- 
quently said: Mr. President, I should 
like to call the attention of the Sen- 
ator from Nevada to the title of the bill 
which was passed a few moments ago. I 
refer to House bill 6163, which is Calendar 
No. 959. The title of the bill reads as 
follows: “To prohibit the parking of ve- 
hicles upon public or private property in 
the District of Columbia without the con- 
sent of the owner of such property.” 

I wonder how the consent of the owner 
of public property could be obtained. 
Does that mean the city officials? 

Mr. McCARRAN. The bill provides 
through the District Commissioners in 


the case of District property and through 
the officer in charge in the case of Fed- 
eral property. 

Mr. THOMAS of Oklahoma. With 
that explanation, I think the title should 
stand. Otherwise, it might be mislead- 
ing. 

OPERATION OF SIGHTSEEING BUSSES IN 
THE DISTRICT OF COLUMBIA 


The Senate proceeded to consider the 
bill (H. R. 4077) to amend the District of 
Columbia License Act so as to permit 
sightseeing operations in the District of 
Columbia, without procurement of a li- 
cense or payment of a tax, in the case of 
certain vehicles performing such opera- 
tions in connection with transportation 
of persons to the District of Cclumbia, 
which had been reported from the Com- 
mittee on the District of Columbia with 
amendments. 

Mr. McNARY. Mr. President, I should 
like to have the able Senator from Ohio 
give us the reasons certain sightseeing 
vehicles are to be excluded from the pay- 
ment of license fees. 

Mr. BURTON. Mr. President, I think 
a short explanation of this bill will cover 
it fully. 

For a long time there has been on the 
books of the District of Columbia a stat- 
ute which has imposed a license fee of 
$100 a vehicle a year upon those operat- 
ing sightseeing busses within the District 
of Columbia.. It had been the custom for 
a long time not to assess that tax upon 
those who brought in their vehicles from 
outside the District. About a year ago, 
however, it developed that one company 
was operating a regular sightseeing bus 
business from Baltimore into the District 
of Columbia. A test case was brought 
and the license fee of $100 was held to 
apply. It then developed that, as the 
statute stood on the books, it would mean 
that each bus transporting school chil- 
dren from long distances to see the city 
of Washington during their graduation 
period would have to pay a license fee 
of $100, which, of course, is an exorbi- 
tant fee for such a privilege. The license 
never was intended to apply to that sort 
of situation. The House of Representa- 
tives, accordingly, passed this bill to 
meet that situation, but passed it in 
such general terms that it became neces- 
sary to amend it as has been here done. 

The House provided that the license 
fee would not apply when the visit of 
the vehicle was occasional, and would 
not apply when the visit came from out- 
side the District of Columbia. That 
second provision would immediately 
bring back the difficulty which arose 
from vehicles from Baltimore engaging 
regularly in the business. So the Senate 
committee amendment provides that any 
vehicle coming from outside the District 
may come in under the auspices of a 
single company for 15 days within a 
calendar year, and that shall be the 
definition of “occasional.” Buses coming 
more frequently than 15 days would be 
subject to a $100 license fee. 

Another feature is that the Senate bill 
now exempts all vehicles coming from 
anywhere which bring in school children 
and those who are looking after the 
school children. So the bill as reported 
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to the Senate meets the situation some- 
what better than does the House bill, 
and makes the exemptions more definite. 

Mr. McNARY. The explanation of the 
Senator from Ohio is eminently satisfac- 
tory to me. 

The PRESIDING OFFICER. The 
amendments reported by the committee 
will be stated. 


The first amendment was, on page 2, 
line 1, after the word “thereof”, to strike 
out “a new subparagraph” and insert 
“new subparagraphs”; on the same page, 
at the beginning of line 6, to strike out 
“if (1) such sightseeing operaiions are 
only occasional, and (2) if the only pas- 
sengers transported in such sightseeing 
operations are persons transported to the 
District of Columbia, in such vehicle, 
from a point or points outside thereof” 
and insert “if the only passengers trans- 
ported in such sightseeing operations 
are school children, their teachers, or 
escorts, and transported to the District 
of Columbia from the State in which 
their school is located in such vehicle 
and if a certificate for each such vehicle 
is obtained from the Public Utilities 
Commission of the District of Columbia. 
Application for such certificate shall be 
made to the Public Utilities Commission 
of the District of Columbia stating the 
name of the school, the date or dates on 
which such operations would be con- 
ducted, and sufficient information for 
identification of the vehicle to be so en- 
gaged. ‘The said Commission shall fur- 
nish to such school a certificate for each 
such vehicle, upon which there shall be 
entered the name of the school, the date 
or dates on which such vehicle may be 
operated, and identification of the vehi- 
cle for which the said certificate is 
granted. Such certificate shall be con- 
spicuously displayed in or on said vehicle 
when operated in the District of Co- 
lumbia.” 


The amendment was agreed to. 
The next amendment was, on page 3, 
after line 2, to insert: 


(h) Nothing in this paragraph shall be 
construed to require the procuring of a 
license, or the payment of a tax, with respect 
to a vehicle operated for sightseeing pur- 
poses if such sightseeing operations are only 
occasional and the only passengers trans- 
ported in such sightseeing operations are 
persons transported to the District of Co- 
lumbia from a point or points outside of said 
District in such vehicle, and if a certificate 
for such operation is obtained from the Pub- 
lic Utilities Commission of the District of 
Columbia. Application for such certificate 
shall be made to the Public Utilities Commis- 
sion of the District of Columbia, stating the 
date or dates on which occasional sightseeing 
operations would be conducted and the num- 
ber of vehicles to be operated. The said Com- 
mission shall furnish such applicant a cer- 
tificate for each such vehicle upon which 
shall be entered the date or dates such Oopera- 
tions may be conducted without a license 
from the District of Columbia: Provided, 
That such certificates shall not be issued for 
such occasional sightseeing operations under 
the same ownership, management, control, or 
arrangement for a greater number of days 
than authorized in this subparagraph. The 
certificate herein authorized shall be con- 
spicuously displayed in each such vehicle 
when operated in the District of Columbia. 
The operation in the District of Columbia by 
the same ownership, management, control, 
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or arrangement of any such vehicle or ve- 
hicles in sightseeing operations shall not be 
construed to be occasional if such ownership, 
management, control, or arrangement shall 
operate any such vehicle or vehicles for sight- 
seeing purposes in the District of Columbia 
for more than 15 calendar days in any license 
year. Motor vehicles transporting school 
children for sightseeing purposes as ex- 
empted under the preceding subparagraph 
(g) shall not be included in such computa- 
tion of operations. Sightseeing operations 
shall not be construed to include transporta- 
tion to or from the hotel or terminal en route 
into or out of said District. 


The amendment was agreed to. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

The title was amended so as to read: 
“An act to amend the District of Co- 
lumbia License Act so as to permit the 
transportation of school children and 
occasional sightseeing operations in the 
District of Columbia without procure- 
ment of a license or payment of a tax in 
the case of certain vehicles performing 
such operations in connection with 
transportation to the District of Colum- 
bia.” 

BILL PASSED OVER 


The bill (S. 2112) authorizing overtime 
pay for certain employees of the National 
Advisory Committee for Aeronautics was 
announced as next in order. 

Mr. McCNARY. I ask that the bill go 
over 

The PRESIDING OFFICER. The bill 
will be passed over. 


ALLOWANCES FOR UNIFORMS AND EQUIP- 
MENT IN THE ARMY 


The Senate proceeded to consider the 
bill (S. 1891) to increase the efficiency of 
the Army of the United States by making 
certain gratuitous issue, which had been 
repoited from the Committee on Mili- 
tary Affairs with an amendment to strike 
out all after the enacting clause and 
insert: 


That the act of May 14, 1940 (Public, No. 
511, 76th Cong.), be, and the same is hereby, 
amended to read as follows: “That officers of 
the Officers’ Reserve Corps of the Army shall 
be entitled to an allowance for uniforms and 
equipment of $50 per annum upon comple- 
tion, in separate fiscal years, of each of their 
first three periods of active duty training of 
3 months or less, following their original 
appointment.” 

Sec 2. Any person originally commissioned, 
subsequent to September 26, 1941, an officer 
in the Army of the United States or in any 
component thereof, except the Army Nurse 
Corps, from any source except graduates of 
the United States Military Academy, shall be 
entitled to an allowance of $150 for uniforms 
and equipment, which shall be payable, in the 
case of an officer of the Regular Army, upon 
acceptance of such commission, and in the 
case of other officers, when they shall have 
been ordered to, found qualified, and accepted 
for active duty in the military service of the 
United States for a period of more than 3 
months within 3 years from the date of, and 
under their respective original commissions: 
Provided, That any officer of the Officers’ Re- 
serve Corps commissioned prior to September 
26, 1941, who has received any allowance under 
the provisions of the act of May 14, 1940 
(Public, No. 511, 76th Cong.), as originally 


approved, or who would have been entitled 
to receive such allowance if he had com- 
pleted any duty prescribed in the said act 
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and, in either case, who has not 

his first three periods of active duty train- 
ing of 3 months or less in separate fiscal 
years following his appointment, 
shall be entitled to receive the allowance pro- 
vided in this section, upon being ordered to, 
founa qualified, and accepted for active duty 
for a period in excess of 3 months under his 
commission: Provided, however, That any 
sum which shall have been paid to any officer 
under the provisions of section 1 of this act 
or under the provisions of the act of June 38, 
1941 (Public, No. 97 77th Cong.), as an allow- 
ance for uniforms and equipment shall be 
deducted from the amount payable to him 
under this section: And provided 

That payment to any officer of the allowance 
provided in this section shall disqualify such 
officer thereafter from receiving the allowance 
provided in section 1 hereof or section 4 of 
= act of June 3, 1941 (Public, No. 97, 77th 

ong.) . 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
“A bill to amend an act to provide allow- 
ances for uniforms and equipment for 
certain officers of the Officers’ Reserve 
Corps of the Army so as to provide allow- 
ances for uniforms and equipment for 
certain officers of the Army of the United 
States.” 

BILL PASSED OVER 


The bill (S. 1945) to authorize the 
Commissioners of the District of Colum- 
bia to acquire, operate, and regulate pub- 
lic off-street parking facilities, and for 
other purposes, was announced as next 
in order. 

Mr. DANAHER. Mr. President, Sen- 
ate bill 1945 is of very far-reaching im- 
plications. I doubt if it is the sort. of 
measure that can be disposed of under 
the 5-minute rule. Its general objec- 
tives are such that I am quite certain 
that the bill should be passed; but, on 
the other hand, there are features which 
very likely ought tc be considered fur- 
ther and perhaps amended. 

In view of that situation, I respectfully 
ask the Senator from Ohio to have the 
bill brought. before the Senate at some 
time when it can be made the order of 
business and discussed a little more com- 
petently, I hope, than can be done under 
the 5-minute rule. 

The PRESIDING OFFICER. Objec- 
tion is heard, and the bill will be passed 
over. 

BILLS PASSED OVER 


The bill (S. 1968) to amend section 13 
(c) of the act entitled “An act to pre- 
vent pernicious political activities,” ap- 
proved August 2, 1939, as amended, so as 
to permit the sale of certain publications 
not published or sold for profit was an- 
nounced as next in order. 

Mr. McNARY. Let that bill go over. 

The PRESIDING OFFICER. The bill 
will be passed over. 

The bill (H. R. 5990) to further the 
national defense and security by check- 
ing speculative and excessive price rises, 
price dislocations, inflationary tenden- 
cies, and for other purpoSes, was an- 
nounced as next in order. 

Mr. BARKLEY. It is contemplated 
that that bill will be made the unfin- 
ished business before concluding the ses- 


' sion today, so it may go over. 
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The PRESIDING OFFICER. The bill 
will be passed over. 
Tisah senedibae tien adlecidon. 


ALLOWANCES FOR UNIFORMS AND EQUIP- 
MENT IN THE ARMY 


Mr. CLARK of. Missouri. Mr. Presi- 
dent, a parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator from Missouri will state it. 

Mr. CLARK of Missouri. What was 
oo with Senate bill 1891, Calendar No. 

The PRESIDING OFFICER. It was 
Passed. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, my attention was diverted for a 
moment. The Senator from Virginia 
(Mr. Byrp], who has been temporarily 
called out of the Chamber, asked me to 
request an expianation of that bill. In 
view of the fact that my attention was 
diverted for the moment, I ask unani- 
mous consent that the vote whereby the 
bill was passed be reconsidered. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. CLARK of Missouri. I will state 
that I do not want the bill considered 
now. Iam simply trying to preserve the 
rights of the Senator from Virginia. I 
ask that the bill go over. 

The PRESIDING OFFICER, The bill 


will be passed over. 

Mr. BARKLEY. Mr. President, in 
view of the fact that the Senator from 
Wyoming [Mr. Schwartz], who reported 
the bill, is absent—— 
en CLARK of Missouri. He is on the 

oor. 

Mr. BARKLEY. I ask the attention of 
the Senator from Wyoming. The Sena- 
tor from Missouri has requested that the 
bill reported by the Senator from Wyo- 
ming, which was just passed, go over. 

Mr. SCHWARTZ. Mr. President, I 
should like to make an explanation of 
the bill. 

Mr. CLARK of Missouri. I, myself, 
have no objection to the bill. The Sena- 
tor from Virginia [Mr. Byrp] asked me 
to request an explanation of it. 

Mr. SCHWARTZ. Does the Senator 
from Virginia desire an explanation of 
the bill? 

Mr. CLARK of Missouri. Yes. 

Mr. WHEELER. He is not here. 

Mr. SCHWARTZ. If I make an expla- 
nation now that is satisfactory to the 
Senate, will it accomplish anything? 

Mr. BYRD entered the Chamber. 

Mr. BARKLEY. The Senator from 
Virginia is present now. 

Mr. SCHWARTZ. I shall be glad to 
explain the bill. 

Mr. SCHWARTZ subsequently said: 
Mr. President, recurring to Order of 
Business 963, Senate bill 1891, I have 
briefly explained the bill to the Senator 
from Virginia (Mr. Byrp], and he au- 
thorizes me to say that he has no further 
objection. 

Mr. BYRD. As I understand the Sen- 
ator from Wyoming, the bill would merely 
put the officers of the various organiza- 
tions on an equality. 

Mr. SCHWARTZ. That is correct, 

The PRESIDING OFFICER. Is there 
objection to the consideration of the bill? 

There being no objection, the bill was 
considered, ordered to be engrossed for a 
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third reading, read the third time, and 
passed. 
LAYLIGHT SAVING 


Mr. WHEELER. Mr. President, I ask 
unanimous consent for the present con- 
sideration of Senate bill 2160, known as 
the daylight-saving bill, which was re- 
ported by the Committee on Interstate 
Commerce earlier in the day. It is a 
very short bill. It provides in section 3: 

That during the continuance of the present 
war and for a period not to exceed 6 months 
thereafter the President is authorized from 
time to time by proclamation to advance or 
retard the standard time of each zone, or any 
part thereof: Provided, That during no period 
shal. the time of any zone, or any part thereof, 
be advanced more than 2 hours. 


The President stated that he was anx- 
iovs to have the bill passed; and Mr. 
Knudsen wrote a note to the President 
in which he said: 

My Dear Mk. PRESIDENT: Referring to your 
memorandum of December 17, it is estimated 
that national daylight-saving time will show 
a saving of 500,000 kilowatts per annum. 
Federal legislation is essential in order to 
make the time uniform in all States. 

Respectfully yours, 
WILLIAM 8S. KNUDSEN. 


There was no objection in the commit- 
tee, and there was no objection from 
anybody, and I therefore ask unanimous 
consent for the present consideration of 
the bill. 

Mr. McNARY. Mr. President, I prob- 
ably shall not object, but I desire to ask 
a few questions. 

I observe that the Senator states that 
the bill is applicable to zones. Are they 
postal zones? 

Mr. WHEELER. No; the present time 
zones, 

Mr. MCNARY. Does that part of the 
bill refer to the four time zones—eastern, 
central, Rocky Mountain. and Pacific? 

Mr. WHEELER. That is my under- 
standing. 

Mr. McNARY. And the time is to be 
uniform in those zones? 

Mr. WHEELER. The bill gives the 
President discretion to change the time 
not to exceed 2 hours in any one zone. 

Mr. McNARY. I suppose the bill will 
be of general application. It seems to 
be of general application in the several 
zones. I am curious to know if the Presi- 
dent would have a right to select certain 
sectors or divisions of a zone, or does the 
bill apply wholly throughout a zone? 

Mr. WHEELER. It applies wholly 
throughout a zone. 

Mr. BARKLEY. The bill provides that 
the President may retard or advance the 
time in any one zone, or any part thereof. 
It seems to me that under the bill he could 
retard or advance the time in certain 
sections of a zone without affecting the 
other sections of the zone. 

Mr. WHEELER. That is correct. 

Mr. McNARY. Mr. President, I desire 
to ask another question or two. Is there 
any opposition to the measure? 

Mr. WHEELER. We had no opposi- 
tion from any farm group or any organi- 
zation. I th’nk a letter or two came in 
from one or two individuals, but ¢here 
was no important objection from anyone 
anywhere. 

Mr. McNARY. I recall very graphi- 
cally that a few years ago, when similar 


legislation was proposed, there was a 
great deal of objection from the farming 
communities, particularly the dairy in- 
terests; and I was wondering if they are 
opposing the bill now. 

Mr. WHEELER. We had no objection 
in the committee from the dairy interests. 

Mr. McNARY. Does the bill permit 
the President to move the time forward 
or back within a limitation of 2 hours? 

Mr. WHEELER. It does. The bill is 
identical with the bill which was passed 
during the last war. 

Mr. BARKLEY. Mr. President, if the 
Senator will yield to me, the objection 
which came from farmers in the past, as I 
recall, was directed to the extension of 
daylight saving all over the country after 
the war was over. There was no objec- 
tion, as I remember, during the continua- 
tion of the war, because the farmers real- 
ized the advisability of it; but objection 
came when an effort was made to make 
it permanent peacetime legislation. The 
President sent to Congress a message on 
this subject last July, and a bill on the 
subject was introduced in the House by 
the chairman of the Committee on In- 
terstate and Foreign Commerce. During 
the period from that time until now no 
serious objection has been registered 
against the proposed legislation. 

Mr. McNARY. In view of that state- 
ment, I have no objection. 

Mr, TAFT. Mr. President, the thing 
that seems to me wrong about the bill is 
the delegation to the President of au- 
thority not only to change the time from 
the present time to daylight-saving time, 
or 2-hour daylight-saving time, but to 
change it back again to standard time. 
It.seems to.me Congress ought to set the 
time. I do not see any reason why the 
President should do it. The railroads 
have to make up their schedules months 
ahead. They have to know what is to 
be done; and I do not see why a matter of 
such importance should not be settled by 
Congress, and settled now permanently 
for the duration of the war, with plenty 
of time to consider any change, instead 
of overnight having some change made 
from 1 hour to 2 hours, or back again to 
1 hour. 

I think I should object to the immedi- 
ate consideration of the bill. I do object 
to it, because I think that matter ought 
to be considered by the Senate. 

The PRESIDING OFFICER. Objec- 
tion is heard. 

Mr. BARKLEY. Mr. President, will 
the Senator withhold his objection for a 
moment? 

Mr. TAFT. I withdraw my objection 
for the time. 

Mr. BARKLEY. I may say to the Sen- 
ator from Ohio that it seems to me to be 
impracticable for Congress to attempt to 
fix the time. We could not pass a reso- 
lution every time it might be necessary 
to change the time in any zone. It may 
not be necessary to change the time in 
all the zones all over the United States. 
The Senator from California [Mr. Dow- 
NEY] a few days ago called attention to 
the fact that especially on the Pacific 
coast, and in that region generally, there 
was probably greater need for advancing 
the time than in any other section of the 
country; and there may be from time to 
time, occasions when the time ought to 
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be advanced or retarded in a particular 
section of the country, due to peculiar 
conditions that may exist there, without 
affecting the whole country. 

It seems to me Congress cannot wisely 
attempt to indulge in fluctuations as to 
the time in various parts of the country. 
We cannot fix the time rigidly now by an 
act, and it seems to me we cannot apply 
it to the whole country. We do not 
know whether it would be necessary to 
change it for 1 hour or for 2 hours. 

It seems to me that the suggestion of 
the Senator from Ohio creates an im- 
practicable situation, in which Congress 
would either have to fix the time rigidly 
at once for the whole country, or it would 
have to pass some sort of bill every month 
or two, perhaps. I do not know what the 
situation might be in different zones that 
would require congressional action which 
in turn would require repeal later on, oF 
automatic termination of the time fixed 
by Congress. 

It seems to me the Senator’s sugges- 
tion is impracticable. 

Mr. TAFT. I do not think my sugges- 
tion is at all impracticable. We have 
fixed practically by law today standard. 
time zones, and the Interstate Commerce 
Commission from time to time somewhat: 
varies those time zones. I do not see why 
Congress is not just as competent to de- 
cide these questions as the President is. 
He will refer the matter to some com- 
mission. Frankly I do not think the time 
ought to be-changed every day, or every 
time someone comes in and wants to 
change it, or has a new idea regarding it. 

Mr. BARKLEY. Of course not. No- 
body expects that except the Senator 
from Ohio; but Congress established 
zones and authorized the Interstate Com- 
merce Commission to vary them and to 
change them from time to time, which 
they have done. We might as well say 
that Congress ought to fix rigid lines 
between zones. 

I recall that: in Chicago recently the 
question was considered of a change from 
central time to eastern standard time. 
Provision was made, as I recall, for a vote 
of some kind in Chicago; and the voters 
of Chicago decided to stay where they 
were, in central time, except during the 
summer months, when they had day- 
light-saving time, as did other large 
cities. 

Mr. TAFT. I object to the present 
consideration of the bill. 

The PRESIDING OFFICER (Mr. Hii 
in the chair). The Senator from Ohio 
objects to the consideration of the bill, 
and it will be passed over. The call of 
the calendar has been concluded. 


PRICE CONTROL 


Mr. BROWN. Mr. President, I move 
that the Senate proceed to the consider- 
ation of House bill 5990, to further the 
national defense and security by check- 
ing speculative and excessive price rises, 
price dislocations, and inflationary tend- 
encies, and for other purposes, with a 
view to making it the unfinished busi- 
ness, with the understanding that the 
bill will not be taken up until tomorrow. 

The PRESIDING OFFICER. The 
question is on the motion of the Senator 
from Michigan. 
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The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 5990) to further the national de- 
fense and security by checking specula- 
tive and excessive price rises, price dislo- 
cations, and inflationary tendencies, and 
for other purposes, which had been re- 
Ported from the Committee on Banking 
and Currency with an amendment, 


RECESS 


Mr. BARKLEY. I move that the Sen- 
ate take a recess until 12 o’clock noon 
tomorrow. 

The motion was agreed to; and (at 2 
o’clock and 23 minutes p. m.) the Senate 
took a recess until tomorrow, Wednes- 
day, January 7, 1942, at 12 o’clock 
meridian. 


HOUSE OF REPRESENTATIVES 


TuEspay, JANUARY 6, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


We thank Thee, blessed Lord God, that 
back of this great world-house, back of 
our hopes and disappointments, back of 
our perplexities and problems are the 
wisdom and mercy of our Heavenly 
Father. Bless us with those virtues 
which defeat doubt, subdue fear, and 
enthrone righteousness and justice. Arm 
us with the strength of compelling con- 
viction and determination to fulfill our 
obligations to the honor of our country. 
O Lord of life, as Thou hast promised 
that the smoking flax would not be 
quenched, neither the broken reed 
crushed, we beseech Thee to transfigure 
suffering and immortalize hopes; grant 
that this day may be filled with promise, 
peace, and power; we pray in the name 
of Jesus, our Saviour. 

Our Father who art in heaven: Hal- 
lowed be Thy name. Thy kingdom come, 
Thy will be done on earth as it is in 
heaven. Give us this day our daily 
bread. And forgive us our trespasses as 
we forgive those who trespass against 
us. And lead us not into temptation, 
but deliver us from evil. For Thine is 
the kingdom and the power and the glory 
forever. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


BIRTHDAY OF THE SPEAKER 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to proceed for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, time 
passes and with the passage of time 
come birthday anniversaries to each and 
every one of us in our journey of life. 
with the passage of time in one whom we 
all love another milestone has been 
passed today in the life of one of the 
greatest Americans of all time. It is a 
pleasure for me to announce to the House 
that today is a joyful occasion for one 


whom we all respect and love and that 
great American today is enjoying one of 


the legislature of the State of his birth. 
Years ago he came to this body, chosen 
by the people of his congressional dis- 
trict, and in this body he has served his 
people, his State, and his Nation with 
outstanding honor that history will prop- 
erly record in the future. Coming as a 
new Member to this body years ago, un- 
tiringly devoting his entire energy, his 
great mental capacity, and his time, he 
advanced and advanced to the exalted 
position that he now holds, the second 
most powerful position in our. beloved 
Government. Not only officially but per- 
sonally, as a colleague admiring and re- 
specting him, and as a friend valuing the 
fact that I enjoy his friendship as he has 
mine, and being proud:of the fact that I 
have lived to know him, I take great 
pleasure—the distinct pleasure—in an- 
nouncing the fact that this is the birth- 
day anniversary of our beloved and cou- 
rageous Speaker, the gentleman from 
Texas, Sam RAYBURN. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, it is with pleasure I second the 
felicitations that have been offered by my 
distinguished colleague from Massachu- 


courage and the patriotism that is char- 
acteristic of the great State of Texas 
from which he comes. For many years 
he has served our country with ability 
and with rare courage, and at no time has 
he served more faithfully than in these 
recent days; these bewildering, chaotic 
days through which we are now 
traveling. 

Mr. Speaker, on behalf of those who 
sit on the Republican side of the aisle, 
and I believe I can say as well, I voice the 
sentiments of every Member of this 
House, I sincerely hope for you many 
happy returns of the day. May these 
days ahead, these uncertain days to 
come, unfold to you the fullest measure 
of health, happiness, and prosperity. 

The SPEAKER. Mr. McCormack, the 
majority leader; Mr. Martin, the minor- 
ity leader; and my friends of the House 
of Representatives, I would be less than 
human if I were not moved by the state- 
ments of the two leaders and by your re- 
sponse to them. It is a great favor to 
be a Member of this body, and especially 
at this time, to have the privilege to act 
on this high field, the highest and the 
most important in all the world. There 
is a deep feeling of responsibility that 
must come to every one of us when we 
know that upon our actions or upon our 
failure to act might hinge the fate of the 





JANUARY 6 


world. I know that every one of you 
will do your duty in this time of great 
crisis, and for your kindness in the past 
and your association and your kindness 
to me today, from the bottom of a grate- 
ful heart, I thank you. 

The House will stand in recess subject 
to the call of the Chair. 

(Thereupon, at 12:13 o’clock, the House 
stood in recess to meet at the call of the 
Speaker.) 


AFTER THE RECESS 


At 12 o’clock and 19 minutes p. m., the 
recess having expired, the House was 
called to order by the Speaker. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Prazier, its legislative clerk, announced 
that the Senate had agreed to a concur- 
rent resolution of the House of the fol- 
lowing title: 

H. Con. Res. 62. Concurrent resolution pro- 
viding for a joint session on Tuesday, Jan- 
uary 6, 1942, for the purpose of receiving 
such communications as the President of the 
United States shall be pleased to make. 


JOINT MEETING OF THE HOUSE AND 
SENATE 


The Doorkeeper (Mr. Joseph J. Sin- 
nott) announced the Vice President. of 
the United States and the Members of 
the United States Senate. 

The Senate, preceded by the Vice 
President and by their Secretary and 
Sergeant at Arms, entered the Chamber. 

The VICE PRESIDENT took the chair 
at the right of the Speaker, and the 
Members of the Senate took the seats 
reserved for them. 

The SPEAKER. On behalf of the 
House, as a committee to escort the 
President of the United States to the 
Chamber, the Chair appoints the gen- 
tleman from Massachusetts [Mr. McCor- 
maAcK], the gentleman from North Caro- 
lina [Mr. DovcHton], and the gentleman 
from Massachusetts [Mr. Martin]. 

The VICE PRESIDENT. On the part 
of the Senate, to escort the President of 
the United States into the Chamber, the 
Chair appoints the Senator from Vir- 
ginia [Mr. Grass], the Senator from 
Kentucky (Mr. BarKLey], and the Sena- 
tor from Oregon [Mr. McNary]. 

At 12 o’clock and 30 minutes p. m., the 
President of the United States, escorted 
by the committee of Senators and Rep- 
resentatives, entered the Hall of the 
House and stood at the Clerk’s desk. 

The SPEAKER. Members of the Con- 
gress, it is my high privilege to present 
to you the President of the United States, 


ADDRESS BY THE PRESIDENT OF THE 
UNITED STATES (H. DOC. NO. 501) 


The PRESIDENT. Mr. Vice President, 
Mr. Speaker, Members of the Senate and 
of the House of Representatives, in ful- 
filling my duty to report upon the state 
of the Union, I am proud to say to you 
that the spirit of the American people 
was never higher than it is today—the 
Union was never more closely knit to- 
gether—this country was never more 
deeply determined to face the sokmn 
tasks before it. 


ES SS Oa 
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The response of the American people 
has been instantaneous. It will be sus- 
tained until our security is assured. 

Exactly 1 year ago today I said to this 
Congress: 

When the dictators are ready to make war 
upon us, they will not wait for an act of war 
on our part * * *. They—not. we—will 
choose the time and the place and the 
method of their attack. 


We now know their choice of the 
time: a peaceful Sunday morning— 
December 7th, 1941. 

We know their choice of the place: 
an American outpost in the Pacific. 

We know their choice of the method: 
the method of Hitler himself. 

Japan’s scheme of conquest goes back 
half a century. It was not merely a 
policy of seeking living room: it was a 
plan which included the subjugation of 
all the peoples in the Far East and in 
the islands of the Pacific, and the domi- 
nation of that ocean by Japanese mili- 
tary and naval control of the western 
coasts of North, Central, and South 
America. 

The development of this ambitious 
conspiracy was marked by the war 
against China in 1894; the subsequent 
occupation of Korea; the war against 
Russia in 1904; the illegal fortification 
of the mandated Pacific islands follow- 
ing 1920; the seizure of Manchuria in 
1931; and the invasion of China in 1937. 

A similar policy of criminal conquest 
was adopted by Italy. The Fascists first 
revealed their imperial designs in Libya 
and Tripoli. In 1935 they seized Abys- 
sinia. ‘Their goal was the domination of 
all North Africa, Egypt, parts of France, 
and the entire Mediterranean world. 

But the dreams of empire of the Japa- 
nese and Fascist leaders were modest in 
comparison with the gargantuan aspira- 
tions of Hitler and his Nazis. Even be- 
fore they came to power, in 1933, their 
plans for conquest had been drawn. 
Those plans provided for ultimate domi- 
nation, not of any one section of the 
world but of the whole earth and all the 
oceans on it. 

With Hitler’s formation of the Berlin- 
Rome-Tokyo alliance, all these plans of 
conquest became a single plan. Under 
this, in addition to her own schemes of 
conquest, Japan’s role was to cut off our 
supply of weapons of war to Britain, 
Russia, and China—weapons which in- 
creasingly were speeding the day of Hit- 
ler’s doom. The act of Japan at Pearl 
Harbor was intended to stun us—to ter- 
rify us to such an extent that we 
would divert our industrial and military 
strength to the Pacific area, or even to 
our own continental defense. 

The plan failed in its purpose. We 
have not been stunned. We have not 
been terrified or confused. This reas- 
sembling of the Seventy-seventh Con- 
gress is proof of that; for the mood of 
quiet, grim resolution which here pre- 
vails bodes ill for those who conspired 
and collaborated to murder world peace. 

That mood is stronger than any mere 
desire for revenge. It expresses the will 
of the American people to make very 
certain that the world will never so suffer 
again. 
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Admittedly, we have been faced with 
hard choices. It was bitter, for example, 
not to be able to relieve the heroic and 
histcric defenders of Wake Island. It 
was bitter for us not to be able to land 
a million men and a thousand ships in 
the Philippine Islands. 

But this adds only to our determina- 
tion to see to it that the Stars and Stripes 
will fly again over Wake and Guam, and 
that the brave people of the Philippines 
will be rid of Japanese imperialism, and 
will live in freedom, security, and inde- 
pendence. 

Powerful and offensive actions must 
and will be taken in proper time. The 
consolidation of the united nations’ total 
war effort against our common enemies 
is being achieved. 

That is the purpose of conferences 
which have been held during the past 
2 weeks in Washington, in Moscow, and 
in Chungking. That is the primary ob- 
jective of the declaration of solidarity 
signed in Washington on January 1, 1942, 
by 26 nations united against the Axis 
Powers. 

Difficult choices may have to be made 
in the months to come. We will not 
shrink from such decisions. We and 
those united with us will make those de- 
cisions with courage and determination. 

Plans have been laid here and in the 
other capitals for coordinated and coop- 


‘erative action by all the united nations— 


military action and economic action. 
Already we have established unified com- 
mand of land, sea, and air forces in the 
southwestern Pacific theater of war. 
There will be a continuation of confer- 


ences and consultations among military 


staffs, so that the plans and operations 
of each will fit into a general strategy 
designed to crush the enemy. We shall 
not fight isolated wars—each nation 
going its own way. These 26 nations 
are united—not in spirit and determina- 
tion alone but in the broad conduct of 
the war in all its phases. 

For the first time since the Japanese 
and the Fascists and the Nazis started 
along their bloodstained course of con- 
quest they now face the fact that supe- 
rior forces are assembling against them. 
Gone forever are the days when the 
aggressors could attack and destroy their 
victims one by one, without unity of re- 
sistance. We of the united nations will 
so dispose our forces that we can strike 
at the common enemy wherever the 
greatest damage can be done. 

The militarists in Berlin and Tokyo 
started this war. But the massed, an- 
gered forces of common humanity will 
finish it. 

Destruction of the material and spirit- 
ual centers of civilization—this has been 
and still is the purpose of Hitler and his 
Italian and Japanese chessmen. They 
would wreck the power of the British 
Commonwealth and Russia and China 
and the Netherlands, and then combine 
all their forces to achieve their ultimate 
goal—the conquest of the United States. 

They know that victory for us means 
victory for freedom. 

They know that victory for us means 
victory for the institution of democracy— 


the ideal of the family—the simple prin- 
ciples of common decency and humanity. 

They know that victory for us means 
victory for religion. 

And they could not tolerate that. The 
world is too small to provide adequate 
“living room’ for both Hitler and God. 
In proof of that, the Nazis have now an- 
nounced their plan for enforcing their 
new German pagan religion throughout 
the world—the plan by which the Holy 
Bible and the cross of mercy would be 
displaced by Mein Kampf and the swas- 
tika and the naked sword. 

Our own objectives are clear: The ob- 
jective of smashing the militarism im- 
Posed by war lords upon their enslaved 
Peoples; the objective of liberating the 
subjugated nations; the objective of 
establishing and securing freedom of 
speech, freedom of religion, freedom 
from want, and freedom from fear every- 
where in the world. 

We shali not stop short of these ob- 
jectives; nor shall we be satisfied merely 
to gain them and call it a day. I know 
that I speak for the American people— 
and I have good reason to believe I speak 
also for all the other peoples who fight 
with us—when I say that this time we 
are determined not only to win the war, 
but also to maintain the security of the 
peace which will follow. 

But modern methods of warfare make 
it a task, not only of shooting and fight- 
ing, but an even more urgent one of 
working and producing. 

ictory requires the actual weapons of 
war und the means of transporting them 
to a dozen points of combat. 

It will not be sufficient for us and the 
other united nations to produce a slightly 
superior supply of munitions to that of 
Germany, Japan, Italy, and the stolen 
industries in the countries which they 
have overrun. 

The superiority of the united nations 
in munitions and ships must be over- 
whelming—so overwhelming that the 
Axis nations can never hope to catch up 
with it. In order to attain this over- 
whelming superiority the United States 
must build planes and tanks and guns 
and ships to the utmost limit of our na- 
tional capacity. We have the ability and 
capacity to produce arms not only for our 
own forces but also for the armies, navies, 
and air forces fighting on cur side. 

And our overwhelming superiority of 
armament must be adequate to put 
weapons of war at the proper time into 
the hands of those men in the conquered 
nations, who stand ready to seize the 
first opportunity to revolt against their 
German and Japanese oppressors, and 
against the traitors in their own ranks, 
known by the already infamous name of 
“Quislings.” As we get guns to the pa- 
triots in those lands, they too will fire 
shots heard ’round the world. 

This production of ours in the United 
States must be raised far above its pres- 
ent levels, even though it will mean the 
dislocation of the lives and occupations 
of millions of our own people. We must 
raise our sights all along the production 
line. Let no man say it cannot be done. 
It must be done—and we have under- 
taken to do it. 
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I have just sent a letter of directive to 
the appropriate departments and agen- 
cies of our Government, ordering that 
immediate steps be taken: 

1. To increase our production rate of 
airplanes so rapidly that in this year, 
1942, we shall produce 60,000 planes, 
10,000 more than the goal set a year and 
a half ago. This includes 45,000 combat 
planes—bombers, dive-bombers, pursuit 
planes. The rate of increase will be 
continued, so that next year, 1943, we 
shall produce 125,000 airplanes, including 
100,000 combat planes. 

2. To increase our production rate of 
tanks so rapidly that in this year, 1942, 
we shall produce 45,000 tanks; and to 
continue that increase so that next year, 
1943, we shall produce 75,000 tanks. 

3. To increase our production rate of 
antiaircraft guns so rapidly that in this 
year, 1942, we shall produce 20,000 of 
them; and to continue that increase so 
that next year, 1943, we shall produce 
35,000 antiaircraft guns. 

4. To increase our production rate of 
merchant ships so rapidly that in this 
year, 1942, we shall build 8,000,000 dead- 
weight tons as compared with a 1941 pro- 
duction of 1,100,000. We shall continue 
that increase so that next year, 1943, we 
shall build 10,000,000 tons. 

These figures and similar figures for a 
multitude of other implements of war will 
give the Japanese and Nazis a little idea 
of just what they accomplished in the 
attack on Pearl Harbor. 

Our task is hard—our task is unprece- 
dented—and the time is short. We must 


strain every existing armament-produc- 


ing facility to the utmost. We must con- 
vert every available plant and tool to 
war production. That goes all the way 
from the greatest plants to the smallest— 
from the huge automobile industry to 
the village machine shop. 

Production for war is based on men 
and women—the human hands and 
brains which collectively we call labor. 
Our workers stand ready to work long 
hours; to turn out more in a day’s work; 
to keep the wheels turning and the fires 
burning 24 hours a day, and 7 days a 
week. They realize well that on the 
speed and efficiency of their work depend 
the lives of their sons and their brothers 
on the fighting fronts. 

Production for war is based on metals 
and raw materials—steel, copper, rubber, 
aluminum, zinc, tin. Greater and greater 
quantities of them will have to be di- 
verted to war purposes. Civilian use of 
them will have to be cut further and still 
further—and, in many cases, completely 
eliminated. 

War costs money. So far, we have 
hardly even begun to pay for it. We 
have devoted only i5 percent of our na- 
tional income to national defense. As 
will appear in my Budget Message to- 
morrow, our war program for the coming 
fiscal year will cost $56,000,000,000 or, in 
other words, more than one-half of the 
estimated annual national income. This 
means taxes and bonds and bonds and 
taxes. It means cutting luxuries and 
other nonessentials. 
an all-out war by individual effert and 
family effort in a united country. 


In a word, it means | 
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Only this all-out scale of production 
will hasten the ultimate all-out victory. 
Speed will count. Lost ground can al- 
ways be regained—lost time never. Speed 
will save lives; speed will save this Nation 
which is in peril; speed will save our free- 
dom and civilization—and slowness has 
never been an American characteristic. 

As the United States goes into its full 
stride, we must always be on guard 
against misconceptions which will arise 
naturally or which will be planted among 
us by our enemies. 

We must guard against complacency. 
We must not underrate the enemy. He 
is powerful and cunning—and cruel and 
ruthless. He will stop at nothing which 
gives him a chance to kill and to destroy. 
He has trained his people to believe that 
their highest perfection is achieved .by 
waging war. For many years he has pre- 
pared for this very conflict—planning, 
plotting, training, arming, fighting. We 
have already tasted defeat. We may suf- 
fer further setbacks. We must face the 
fact of a hard war, a long war, a bloody 
war, a costly war. 

We must, on the other hand, guard 
against defeatism. That has been one of 
the chief weapons of Hitler’s propa- 
ganda machine—used time and again 
with deadly results. It will not be used 
successfully on the American people. 

We must guard against divisions 
among ourselves and among all the other 
united nations. We must be particu- 


‘larly vigilant against racial discrimina- 


tion in any of its ugly forms. Hitler will 
try again to breed mistrust and sus- 
picion between one individual and an- 
other, one group and another, one race 
and another, one government and an- 
other. He will try to use the same tech- 
nique of falsehood and rumor-mongering 
with which he divided France from 
Britain. He is trying to do this with us 
even now. But he will find a unity of 
will and purpose against him, which will 
persevere until the destruction of all his 
black designs upon the freedom and 
safety of the people of the world. 

We cannot wage this war in a defensive 
spirit. As our power and our resources 
are fully mobilized, we shall carry the at- 
tack against the enemy—we shall hit him 
and hit him again wherever and when- 
ever we can reach him. 

We must keep him far from our shores, 
for we intend to bring this battle to him 
on his own home grounds. 

American armed forces must be used at 
any place in all the world where it seems 
advisable to engage the forces of the 
enemy. In some cases these operations 
will be defensive, in order to protect key 
positions. In other cases, these opera- 
tions will be offensive, in order to strike 
at the common enemy, with a view to 
his complete encirclement and eventual 


| total defeat. 


American armed forces will operate at 
many points in the Far East. 

American armed forces will be on all 
the oceans helping to guard the essen- 
tial communications which are vital to 
the united nations. 

American land and air and sea forces 
will take stations in the British Isles, 
which constitute an essential fortress in 


| this world struggle. 
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American armed forces will help to 
protect this hemisphere and also bases 
outside this hemisphere which could be 
used for an attack on the Americas. 

If any of our enemies, from Europe or 
from Asia, attempt long-range raids by 
“suicide” squadrons of bombing planes, 
they will do so only in the hope of terror- 
izing our people and disrupting our 
morale. Our people are not afraid of 
that. We know that we may have to pay 
a heavy price for freedom. We will pay 
this price with a will. Whatever the 
price, it is a thousand times worth it. 
No matter what our enemies in their des- 
peration may attempt to do to us, we 
will say, as the people of London have 
said, “We can take it.” And what’s 
more, we can give it back—and we will 
give it back—with compound interest. 

When our enemies challenged our 
country to stand up and fight they chal- 
lenged each and every one of us. And 
each and every one of us has accepted 
the challenge—for himself and for the 
Nation. 

There were only some four hundred 
United States marines who in the heroic 
and historic defense of Wake Island in- 
flicted such great losses on the enemy. 
Some of those men were killed in action, 
and others are now prisoners of war. 
When the survivors of that great fight 
are liberated and restored to their homes 
they will learn that a hundred and thirty 
million of their fellow citizens have been 
inspired to render their own full share of 
service and sacrifice. 

Our men on the fighting fronts have 
already proved that Americans today are 
just as rugged and just as tough as any 
of the heroes whose exploits we celebrate 
on the Fourth of July. 

Many people ask, “When will this war 
end?” There is only one answer to that. 
It will end just as soon as we make it end, 
by our combined efforts, our combined 
strength, our combined determination to 
fight through and work through until 
the end—the end of militarism in Ger- 
many and Italy and Japan. Most cer- 
tainly we shall not settle for less. 

That is the spirit in which discussions 
have been conducted during the visit of 
the British Prime Minister to Washing- 
ton. Mr. Churchill and I understand 
each other—our motives and our pur- 
poses. Together, during the past 2 
weeks, we have faced squarely the major 
military and economic problems of this 
greatest world war. 

All in our Nation have been cheered 
by Mr. Churchill’s visit. We have been 
deeply stirred by his great message to us. 
We wish him a safe return to his home. 
He is welcome in our midst—now and in 
days to come. 

- We are fighting on the same side with 
the British people, who fought alone for 
long, terrible months, and withstood the 
enemy with fortitude and tenacity and 
skill. 

We are fighting on the same side with 
the Russian people who have seen the 
Nazi hordes swarm up to the very gates 
of Moscow, and who with almost super- 
human will and courage have forced the 
invaders back into retreat. 

We are fighting on the same side as the 
brave people of China who for four and 
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a half long years have withstood bombs 
and starvation and have whipped the in- 
vaders time and again in spite of superior 
Japanese equipment and arms. 

We are fighting on the same side as 
the indomitable Dutch. 

We are fighting on the same side as all 
the other governments in exile, whom 
Hitler and all his armies and all his 
Gestapo have not been able to conquer. 

But we of the united nations are not 
making all this sacrifice of human effort 
and human lives to return to the kind of 
world we had after the last World War. 

We are fighting today for security, for 
progress and for peace, not only for our- 
selves, but for all men, not only for one 
generation but for all generations. We 
are fighting to cleanse the world of an- 
cient evils, ancient ills. 

Our enemies are guided by brutal 
cynicism, by unholy contempt for the 
human race. We are inspired by a faith 
which goes back through all the years to 
the first chapter of the Book of.Genesis: 
“God created man in His own image.” 

We on our side are striving to be true 
to that divine heritage. We are fighting 
as our fathers have fought, to uphold the 
doctrine that all men are equal in the 
sight of God. Those on the other side 
are striving to destroy this deep belief 
and to create a world in their own 
image—a world of tyranny and cruelty 
and serfdom. 

That is the conflict that day and night 
now pervades our lives. No compromise 
can end that conflict. There never has 
been—there never can 
compromise between good and evil. Only 
total victory can reward the champions 
of tolerance, and decency, and freedom, 
and faith. 

At 1 o’clock and 12 minutes p. m., the 
Speaker declared the joint session of the 
two bodies dissolved. 

The message of the President of the 
United States was referred to the Com- 
mittee of the Whole House on the state 
of the Union and ordered printed. 


LEAVE OF ABSENCE 


By unanimous consent leave of ab- 
sence was granted as follows: 

To Mr. Micuener, indefinitely, on ac- 
count of death in his family. 

To Mr. Wortey, for an indefinite pe- 
riod. 

BIRTHDAY FELICITATIONS 

Mr. COX. Mr. Speaker, on behalf of 
the House and the country, I wish to 
salute one of the finest men of the world 
on this his birthday, the Speaker of the 
House of Representatives of the Congress 
of the United States. 


EXTENSION OF REMARKS 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include there- 
with thoughts recently expressed by Col- 
onel McCormick, on the need for in- 
creased air power. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks, and include certain excerpts, on 
two subjects. 

The SPEAKER. Is there objection? 

There was no objection. 


Mr. CASEY of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include an address 
by our colleague the gentleman from 
Massachusetts [Mr. McCormack]. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude certain excerpts. I have had an 
estimate of the cost by the Printer, and 
it exceeds the ordinary limit. I ask 
unanimous consent that it be extended, 
nevertheless. 

The SPEAKER. Is there objection? 

There was no objection. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I have today introduced a bill 
providing for daylight saving, which is 
vital to our national defense. I ask unan- 
imous consent to extend my remarks, 
and include the result of the Gallup poll 
on the matter of daylight saving. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr.SHORT. Mr. Speaker, I ask unan- 
imous consent to extend my remarks by 
inserting a certain article. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SHEPPARD. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
by the insertion of a telegram sent to me 
from a labor organization in my own 
district. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HAINES. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix of the Recorp and in- 
clude a letter from a constituent. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FULMER. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include a short poem. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FITZGERALD. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and include a com- 
munication from the Connecticut State 
Planning Commission. 

The SPEAKER. . Without objection, it 
is so ordered. 

There was no objection, 

Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to extend by own re- 
marks in the Recorp. 

The SPEAKER. Is there objection? 

There was no objection. 


ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 1 o’clock and 18 minutes p. m.) 
the House adjourned until tomorrow, 
Wednesday, January 7, 1942, at 12 o’clock 
noon. 


COMMITTEE HEARINGS 
COMMITTEE ON IMMIGRATION AND NATURALIZA- 
TION 

There will be a meeting of the Com- 
mittee on Immigration and Naturaliza- 
tion on Wednesday, January 7, 1942, at 
10:30 a. m., on H. R. 6250, 
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EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1236. A letter from the Secretary of War, 
transmitting a draft of a proposed bill for the 
relief of certain disbursing officers of the 
Army of the United States and for the settie- 
ment of individual claims approved by the 
War Department; to the Committee on 
Claims. 

1237. A letter from the Comptroller Gen- 
eral of the United States, transmitting a re- 
port by the Comptroller General of the 
United States of officers and administrative 
offices delinquent in rendering or transmit- 
ting accounts; and officers delinquent in pay- 
ment of final balances, for the fiscal year 1941, 
section 12 of the act of July 31, 1894 (28 
Stat. 209), as amended by section 4 of the 
act of May 28, 1896 (29 id. 179); and section 
304 of the Budget and Accounting Act of 
1921 (42 id. 24); to the Committee on Ex- 
penditures in the Executive Departments. 

1238. A letter from the president, Chesa- 
peake & Potomac Telephone Co., transmit- 
ting its report for the year of 1941; to the 
Committee on the District of Columbia. 

1239. A letter from the Secretary of the 
Treasury, transmitting a combined statement 
of receipts and expenditures, balances, etc., 
of the Government during the fiscal year 
ended June 30, 1941; to the Committee on 
Expenditures in the Executive Departments. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. COCHRAN: 

H.R. 6311. A bill making the theft of tires 
and tubes a Federal offense during any pe- 
riod during which restrictions on the sale or 
use of tires or tubes are in effect; to the 
Committee on the Judiciary. 

By Mr. BRADLEY of Michigan: 

H. R. 6312. A bill increasing the compensa- 
tion of certain employees in the field service 
of the War Department; to the Committee on 
the Civil Service. 

By Mr. LEA: 

H.R. 6313. A bill to promote the national 
security and defense by authorizing the es- 
tablishment of daylight-saving time; to the 
Committee on Interstate and Foreign Com- 
merce. 

H. R. 6314. A bill to promote the national 
security and defense by establishing daylight- 
saving time; to the Committee on Interstate 
and Foreign Commerce. 

By Mr. PIERCE: 

H. R. 6315. A bill to extend for 2 additional 
years the reduced rates of interest on Federal 
land bank and land bank commissioner 
loans; to the Committee on Agriculture. 

By Mr. BLOOM: 

H. J. Res. 264. Joint resolution to maintain 
the secrecy of military information; to the 
Committee on Foreign Affairs. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2239. By Mr. WELCH: Joint Resolution No. 
4 of the California State Senate, relative to 
memorializing the President and the Con- 
gress of the United States to refrain from 
action calculated to exempt from State and 
local taxes the sale, purchase, storage, use, 
or consumption of tangible personal property 
acquired by contractors in the performance 
of certain contracts with the United States; 
to the Committee on Ways and Means. 

2240. Also, Joint Resolution No. 2 of the 
California State Assembly, relative to sport- 
ing events held-in the State of California; to 
the Committee on Military Affairs. 
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2241. Also, Joint Resolution No. 3 of the 
California State Assembly, relative to the full 
utilization of the Nation’s skills and resources 
in the national-defense program and the 
building of national unity, irrespective of 
race or color; to the Committee on Military 
Affairs. 

2242. Also, Joint Resolution No. 4 of the 
California State Assembly, relating to priori- 
ties for the manufacture of farm machinery; 
to the Committee on Agriculture. 

2243. Also, Joint Resolution No. 5 of the 
California State Assembly, relative to me- 
morializing the President and the Congress 
of the United States in relation to the fitness 
of California highways for military purposes; 
to the Committee on Military Affairs. 

2244. Also, Joint Resolution No. 8 of the 
California State Assembiy, relative to me- 
morializing the Social Security Administra- 
tion to reexamine and readjust old-age pen- 
sion; to the Committee on Ways and Means. 

2245. Also, Joint Resolution No. 6 of the 
California State Assembly, relative to me- 
moriaiizing Congress to oppose federalization 
of State unemployment insurance and em- 
ployment services; to the Committee on Ways 
and Means. 

2246. Also, Joint Resolution No. 6 of the 
California State Senate, relative to flood 
control on the Sacramento River; to the 
Committee on Rivers and Harbors. 

2247. By Mr. ROLPH: Joint Resolution No. 
2 of the California State Assembly, relative 
to sporting events held in the State of Cali- 
fornia; to the Committee on Military Affairs. 

2248. By Mr. WELCH: Joint Resolution No. 
1 of the California State Assembly, relative 
to memorializing the Congress of the United 
States to enact pending legislation providing 
for civilian defense facilities; to the Commit- 
tee on Military Affairs. 





SENATE 


WEDNESDAY, JANUARY 7, 1942 


(Legislative day of Tuesday, January 6, 
1942) 


The Senate met at 12 o’clock merid- 
ian, on the expiration of the recess. 

Rev. Hunter M. Lewis, B. D., assistant 
rector, Church of the Epiphany, Wash- 
ington, D. C., offered the following 
prayer: 


O God, who art Light, and who by 
the leading of a star didst manifest Thy 
Light incarnate to the world: Let the 
light of Thy Gospel shine upon all na- 
tions, and may as many as have received 
it, live as becomes it. Bless our Nation, 
her leaders and her defenders; cleanse 
her from all stain of sin, that her herit- 
age of democracy, purified by Thy grace, 
may be preserved to future generations. 
And grant that our imperfect world may 
know that Thou didst not come too soon, 
but that men of treachery, hatred, and 
violence, who love the darkness rather 
than the light, whose works are evil, 
have come too late, since Thou hast 
caused Thy light to shine in our hearts. 


O Spirit of the living God, 
In all Thy plenitude of grace 
Where’er the foot of man hath trod, 
Descend on our apostate race. 


Convert the Nations, far and nigh 
The triumphs of the cross record; 
The name of Jesus glorify, 
Till every people call Him Lord. 


We ask it in His name. Amen, 
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ATTENDANCE OF A SENATOR 


ALBERT B. CHANDLER, a Senator from 
the State of Kentucky, appeared in his 
seat today. 


THE JOURNAL 


On request of Mr. BarkKiey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Tuesday, January 6, 1942, was 
dispensed with, and the Journal was 
approved. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF BILLS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Latta, one of his 
secretaries, who also announced that on 
January 2, 1942, the President had ap- 
proved and signed the following acts: 


S. 1994. An act to provide for the prompt 
settlement of claims for damages occasioned 
by Army, Navy, and Marine Corps forces in 
foreign countries; and 

8. 2086. An act to authorize the employment 
of nationals of the United States on any 
public work of the United States in the Ter- 
ritory of Hawaii. 


TRIBUTE TO THE LATE SENATOR ADAMS, 
OF COLORADO—RESOLUTION OF PUEB- 
LO CHAMBER OF COMMERCE 


The VICE PRESIDENT laid before the 
Senate a resolution adopted by the board 
of directors of the Pueblo (Colo.) Cham- 
ber of Commerce, which was ordered to 
lie on the table and to be printed in the 
REcorp, as follows: 


Whereas the Honorable Alva B. Adams, 
United States Senator from Colorado, de- 
parted this life on Monday, December 1 
A. D. 1941, at Washington, D. C.; and 

Whereas the untimely death of Alva B. 
Adams is an irreparable loss to this Nation, 
the State of Colorado, and to Pueblo: Now, 
therefore, be it 

Resolved by the board of directors of the 
Pueblo Chamber of Commerce, That we ex- 
press our sincere feeling of the loss of an out- 
standing citizen of this city, a loyal and un- 
derstanding friend, and a statesman of high 
character and extraordinary ability. In the 
Senate of the United States his distinguished 
service to Colorado and to the entire Nation 
truly warranted the trust and confidence re- 
posed in him by the electorate of this State 
and by his associates in the Congress of the 
United States of America. 

Born in the State of Colorado, trained in 
the exacting school of the law, and in active 
professional practice, Alva B. Adams brought 
to the service of his country not only his 
learning and experience in law but a rich 
store of practical human experience. His 
fidelity, his courage, and forthrightness, 
which were his outstanding characteristics, 
made him a fearless warrior for his convic- 
tions, and he served his State and this coun- 
try with indefatigable industry and unwaver- 
ing loyalty to their traditions and to his lofty 
conceptions of the functions of democratic 
government. 

Alva B. Adams gave his life in the service 
of his country. His death brought to a close 
@ career of high distinction and a life of 
tireless devotion to the public good; and be 
it further 

Resolved, That a copy of this resolution be 
spread upon the permanent minutes of the 
Pueblo Chamber of Commerce, that a copy be 
forwarded to the Senate of the United States, 
and a copy be forwarded to his family. 

Adopted this 2d day of December A. D. 1941. 
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CALL OF THE ROLL 


Mr. BARKLEY. I suggest the absence 
of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gerry O’Daniel 
Austin Gillette oO 
Bailey Glass Overton 
Ball Green Radcliffe 
Bankhead Guffey Reed 
Barkley Gurney Reynolds 
Bilbo Hayden Rosier 
Bone Herring Russell 
Brewster Hill Schwartz 
Brooks Holman Shipstead 
Brown Hughes Smathers 
Bulow Johnson, Colo. Spencer 
Bunker Kilgore Taft 
Burton La Follette Thomas, Idaho 
Butler er Thomas, 
Byrd Thomas, Utah 
Capper Lucas Tobey 
Caraway McCarran Truman 
Chandler McFarland Tunnell 
Chavez McKellar Tydings 
Clark, Idaho McNary Vandenberg 
Clark, Mo. Maloney Van Nuys 
Connally Maybank Wagner 
Danaher Mead Waligren 
Davis Millikin alsh 
Downey Murdock Wheeler 

ey Murray White 
Ellender Norris Wiley 
George Nye Willis 


Mr. HILL. I announce that the Sen- 
ator from Tennessee [Mr. Stewart] is ab- 
sent from the Senate because of a death 
in his family. 

The Senator from New Mexico [{Mr. 
Hatcu] is absent because of illness. 

The Senators from Florida (Mr. 
ANDREWs and Mr. Pepper], and the Sen- 
ator from South Carolina (Mr. SmirH] 
are necessarily absent. 

Mr, AUSTIN. The Senator from New 
Hampshire [Mr. Brincss] is confined to a 
hospital due to a recent hip injury. 

The Senator from New Jersey |Mr. 
Barsour] is necessarily absent. 

The Senator from Massachusetts | Mr. 
LopcE] is absent because of a death in his 
family. 

The VICE PRESIDENT. Eighty- 
seven Senators have answered to their 
names. A quorum is present. 


THE BUDGET, 1943 (H. DOC. NO. 528) 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read, and, with the accompanying 
document, referred to the Committee on 
Appropriations and ordered to be 
printed: 


To the Congress of the United States: 

I am submitting herewith the Budget 
of the United States for the fiscal year 
ending June 30, 1943. It is the budget 
of a nation at war in a world at war. 

In practical terms the Budget meets 
the challenge of the Axis Powers. We 
must provide the funds to man and equip 
our fighting forces. We must provide the 
funds for the organization of our re- 
resources. We must provide the funds to 
continue our role as the Arsenal of De- 
mocrary. 

Powerful enemies must be outfought 
and outproduced. Victory depends on 
the courage, skill, and devotion of the 
men in the American, British, Russian, 
Chinese, and Duich forces, and of the 
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others who join hands with us in the 
fight for freedom. But victory also de- 
pends upon efforts behind the lines— 
in the mines, in the shops, on the farms. 

We cannot outfight our enemies unless, 
at the same time, we outproduce our ene- 
mies. It is not enough to turn out just 
a few more planes, a few more tanks, a 
few more guns, a few more ships, than 
can be turned out by our enemies. We 
must outproduce them overwhelmingly, 
so that there can be no question of our 
ability to provide a crushing superiority 
of equipment in any theater of the world 
war. 

And we shall succeed. A system of free 
enterprise is more effective than an 
“order” of concentration camps. The 
struggle for liberty first made us a Na- 
tion. The vitality, strength, and adapt- 
ability of a social order built on freedom 
and individual responsibility will again 
triumph. 

THE War PROGRAM 

Our present war program was preceded 
by a defense effort which began as we 
emerged from a long depression. During 
the past 18 months we laid the founda- 
tion for a huge armament program. At 
the same time industry provided ample 
consumers’ goods for a rapidly growing 
number of workers. Hundreds of thou- 
sands of new homes .were constructed; 
the production of consumers’ durable 
goods broke all records. The industrial 
plant’ and equipment of the country 
were overhauled and expanded. 

Adjustment to a war program can now 
be made with greater speed and less 
hardship. The country is better stocked 
with durable goods. Our factories are 
better equipped to carry the new produc- 
tion load. The larger national income 
facilitates financing the war effort. 

There are still unused resources for 
agricultural and industrial production. 
These must be drawn into the national 
effort. Shortages, however, have devel- 
oped in skilled labor, raw materials, ma- 
chines, and shipping. Under the ex- 
panding war program, more and more 
productive capacity must be shifted from 
peacetime to wartime work. 

Last year fiscal policy was used to shift 
the economy into high gear. Today it is 
an instrument for transforming our 
peace economy into a war economy. 
This transformation must be completed 
with minimum friction and maximum 
speed. The fiscal measures which I out- 
line in this message are essential ele- 
ments in the Nation’s war program. 

WAR APPROPRIATIONS 


This is a war budget. The details of a 
war program are, of course, in constant 
flux. Its magnitude and composition de- 
pend on events at the battlefronts of the 
world, on naval engagements at sea, and 
on new developments in mechanized war- 
fare. Moreover, war plans are military 
secrets. 

Under these circumstances I cannot 
hereafter present details of future war 
appropriations. However, total appro- 
priations and expenditures will be pub- 
lished so that the public may know the 
fiscal situation and the progress of the 
Nation’s effort. 

The defense program, including ap- 
propriations, contract authorizations, 
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recommendations, and commitments of 
Government corporations, was 29 billion 
dollars on January 3, 1941. During the 
last 12 months 46 billion dollars have 
been added to the program. Of this total 
of 75 billion dollars there remains 24 bil- 
lion dollars for future obligation. 

In this Budget I make an initial re- 
quest for a war appropriation of 13.6 
billion dollars for the fiscal year 1943. 
Large supplemental requests will be made 
as we move toward the maximum use of 
productive capacity. Nothing short of 
a maximum will suffice. I cannot predict 
ultimate costs because I cannot predict 
the changing fortunes of war. I can only 
say that we are determined to pay what- 
ever price we must to preserve our way 
of life. 

WAR EXPENDITURES 

Total war expenditures are now run- 
ning at a rate of 2 billion dollars a month 
and may surpass 5 billion dollars a 
month during the fiscal year 1943. As 
against probable budgetary war expendi- 
tures of 24 billion dollars for the current 
fiscal year, our present objective calls for 
war expenditures of nearly 53 billion dol- 
lars for the fiscal year 1943. And in ad- 
dition, net outlays of Government 
corporations for war purposes are esti- 
mated at about 2 and 3 billion dollars 
for the current and the next fiscal year, 
respectively. 

These huge expenditures for ships, 
planes, and other war equipment will 
require prompt conversion of a large 
portion of our industrial establishment to 
war production. These estimates reflect 
our determination to devote at least one- 
half of our national production to the 
war effort. 

The agencies responsible for the ad- 
ministration of this vast program must 
make certain that every dollar is speedily 
converted into a maximum of war effort. 
We are determined to hold waste to a 
minimum. 

Tue Crvi. FUNCTIONS or GOVERNMENT 

In a true sense, there are no longer 
nondefense expenditures. It is a part 
of our war effort to maintain civilian 
services which are essential to the basic 
needs of human life. In the same way 
it is necessary in wartime to conserve our 
natural resources and keep in repair our 
national plant. We cannot afford waste 
or destruction, for we must continue to 
think of the good of future generations of 
Americans. For example, we must main- 
tain fire protection in our forests; and 
we must maintain control over destruc- 
tive floods. In the preparation of the 
present Budget, expenditures not directly 
related to the war have been reduced to 
a minimum or reoriented to the war 
program. 

We all know that the war will bring 
hardships and require adjustment. As- 
sisting those who suffer in the process 
of transformation and taxing those who 
benefit from the war are integral parts 
of our national program. 

It is estimated that expenditures for 
the major Federal assistance programs— 
farm aid, work relief, youth aid—can be 
reduced by 600 million dollars from the 
previous to the current fiscal year, and 
again by 860 million dollars from the 
current to the next fiscal year.. These 
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programs will require 1.4 billion dollars 
during the fiscal year 1943, about one- 
half of the expenditures for these pur- 
Poses during the fiscal year 1941. 

Improved economic conditions during 
the current year have made possible the 
execution of economic and social pro- 
grams with smaller funds than were 
originally estimated. By using methods 
of administrative budget control, 415 
million dollars of appropriations for 
civil purposes have been placed in re- 
serves. 

Excluding debt charges and grants 
under the Social Security law, total ex- 
penditures for other than direct war pur- 
poses have been reduced by slightly more 
than 1 billion dollars in the next fiscal 
year. 

Agricultural aid.—I propose to include 
contract authorizations in the Budget to 
assure the farmer a parity return on his 
1942 crop, largely payable in the fiscal 
year 1944. I do not suggest a definite 
appropriation at this time because de- 
velopments of farm income and farm 
prices are too uncertain. Agricultural 
incomes and prices have increased and 
we hope to limit the price rise of the 
products actually bought by the farmer. 
But if price developments should turn 
against the farmer, an appropriation will 
be needed to carry out the parity objec- 
tive of the Agricultural Adjustment Act. 

The remaining expenditures for the 
agricultural program are being brought 
into accord with the war effort. Food is 
an essential war material. I propose to 
continue the soil conservation and use 
program on a moderately reduced scale. 
Acreage control by cooperative efforts of 
farmer and Government was inaugurated 
in a period of overproduction in almost 
all lines of farming, Then its major ob- 
jective was the curtailment of produc- 
tion to halt a catastrophic decline in 
farm prices. At present, although there 
is still excess production in some types 
of farming, serious shortages prevail in 
other types. The present program is 
designed to facilitate a balanced increase 
in production and to aid in controlling 
prices, 

Work projects —The average number 
of W. P. A. workers was two million in 
the fiscal year 1940, the year before the 
defense program started; the average has 
been cut to one million this year. With 
increasing employment a further consid- 
erable reduction will be possible. I be- 
lieve it will be necessary to make some 
provision for work relief during the next 
year. I estimate tentatively that 465 
million dollars will be needed for W. P. A., 
but I shall submit a specific request later 
in the year. Workers of certain types 
and in certain regions of the country 
probabiy will not all be absorbed by war 
industries, It is better to provide useful 
work for the unemployed on public proj- 
ects than to lose their productive power 
through idleness. Wherever feasible they 
will be employed on war projects. 

Material shortages are creating the 
problem of “priority unemployment.” I 
hope the workers affected will be reem- 
ployed by expanding war industries be- 
fore their unemployment compensation 
ceases. Some of the workers affected 
will not, however, be eligible for such 
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compensation and may be in need of 
assistance. 

Rather than rely on relief a determined 
effort should be made to speed up reem- 
ployment in defense plants. I have, 
therefore, instructed the Office of Pro- 
duction Management to join the pro- 
curement agencies in an effort to place 
contracts with those industries forced to 
cut their peacetime production. The in- 
genuity of American management has 
already adapted some industries to war 
production. Standardization and sub- 
stitution are doing their part in main- 
taining production. Ever-increasing use 
of subcontracts, pooling of industrial re- 
sources, and wider distribution of con- 
tracts are of paramount importance for 
making the fullest use of our resources. 
The newly nationalized Employment 
Service will greatly help unemployed 
workers in obtaining employment. 

Aids to ycuth—Under war conditions 
there is need and opportunity for youth 
to serve in many ways. It is therefore 
possible to make a considerable reduc- 
tion in the programs of the Civilian Con- 
servation Corps and the National Youth 
Administration. The youth, too, will be 
aided by the United States Employment 
Service in finding employment opportu- 
nities. 

Although I am estimating 100 million 
dollars for these two agencies, excluding 
50 million dollars for defense training, 
it is probable that the total amount will 
not be needed. I am postponing until 
next spring presentation to the Congress 
of specific recommendations as to youth 
aid. 

Public works program.—The public 
works program is being fully adjusted to 
the war effort. The general program of 
578 million dollars includes those proj- 
ects necessary for increasing production 
of hydroelectric power, for flood control, 
and for river and harbor work related to 
military needs. Federal aid for high- 
ways will be expended only for construc- 
tion essential for strategic purposes. 
Other highway projects will be deferred 
until the post-war period. For all other 
Federal construction I am restricting ex- 
penditures to those-active projects which 
cannot be discontinued without endan- 
gering the structural work now in prog- 
ress. 

Civil departments and agencies.—The 
work of the civil departments and 
agencies is undergoing thorough reorien- 
tation. Established agencies will be used 
to the greatest possible extent for defense 
services. Many agencies have already 
made such readjustment. All civil activi- 
ties of the Government are being focussed 
on the war program, 

Federal grants and debt service—A 
few categories of civil expenditures show 
an increase. Under existing legislation 
Federal grants to match the appropria- 
tions for public assistance made by the 
individual States will increase by 73 mil- 
lion dollars. I favor an amendment to 
the Social Security Act which would 
modify maiching grants to accord with 
the needs of the various States. Such 
legislation would probably not affect ex- 
penditures substantially during the next 
fiscal year, : 

Because of heavy Federal borrowing, 
interest charges are expected to increase 
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by 139 million dollars in the current fiscal 
year, and by another 500 million dollars 
in the fiscal year 1943. Debt service is, of 
course, affected by war spending. 
COORDINATION OF FISCAL POLICIES 


The fiscal policy of the Federal Gov- 
ernment, especially with respect to public 
works, is being reinforced by that of 
State and local governments. Executive 
committees of the Council of State Gov- 
ernments and the Governors’ Conference 
have issued excellent suggestions for har- 
monizing various aspects of State and 
local fiscal policy with national objec- 
tives. These governments are readjust- 
ing many of their services so as to ex- 
pedite the war program. Many are mak- 
ing flexible plans for the post-war read- 
justment and some are accumulating 
financial reserves for that purpose. The 
larger the scale of our war effort, the 
more important it becomes to provide a 
reservoir of post-war work by business 
and by Federal, State, and local govern- 
ments. 

FINANCING THE WAR 

Determination, skill, and matériel are 
three great necessities for victory. 
Methods of financing may impair or 
strengthen these essentials. Sound fiscal 
policies are those which will help win the 
war. A fair distribution of the war 
burden is necessary for national unity. 
A balanced financial program will stim- 
ulate the productivity of the Nation and 
assure maximum output of war equip- 
ment. 

With total war expenditures, including 
net outlays of Government corporations, 
estimated at 26 billion dollars for the 
current fiscal year and almost 56 billion 
dollars for the fiscal year 1943, war fi- 
nance is a task of tremendous magnitude 
requiring a concerted program of action. 

RECEIPTS UNDER PRESENT LEGISLATION 


Total receipts from existing tax legis- 
lation will triple under the defense and 
war programs. They are expected to 
increase from 6 billion dollars in the 
fiscal year 1940 to 18 billion dollars in the 
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fiscal. year 1948. This increase is due 
partly to the expansion of economic ac- 
partly to tax legislation 
enacted during the last 2 years. As we 
approach full use-of our resources, fur- 
ther increases in revenue next year must 
come predominantly from new tax meas- 
ures rather than from a greater tempo 
of economic activity. Taxes on incomes, 
estates, and corporate profits are show- 
ing the greatest increase. Yields from 
employment taxes are increasing half 
as fast; and the yields from excise taxes 
are increasing more slowly; customs are 
falling off. On the whole, our tax sys- 
tem has become more progressive since 
the defense effort started. 


Development of major sources of Federal 
receipts compared with fiscal year 1940 


[Indexes, 1940= 100} 


1942 1943 
1940 1941 
Source - (esti- | (esti- 
(actual) / (actual) | 1a ted)|mated) 
Corporate taxes__.__- 100 173 328 519 
Individual income 
and estate taxes___- 100 136 275 405 
Allemployment 
SR Sy ies od 100 111 143 209 
Excise taxes.__....... 100 128 167 184 
Miscellaneous re 
entote..  <. 5.22.06 100 170 90 106 
Customs duties...... 100 112 106 85 
Gross receipts_. 100 134 216 300 


1Excludes return of surplus funds by Government 
corporations. 


DEFICITS UNDER PRESENT LAWS 


The estimate of deficits must be tenta- 
tive and subject to later revision. ‘The 
probable net outlay of the Budget and 
Government corporations, excluding rev- 
enues from any new taxes, will be 20.9 
billion dollars for the current fiscal year, 
and 45.4 billion dollars for the fiscal year 
1943. Borrowing from trust funds will 
reduce the amounts which must be raised 
by taxation and borrowing from the pub- 
lic by about 2 billion dollars in the fiscal 
year 1942 and 2.8 billion dollars in the 


fiscal year 1943. 


Financing of Federal operations, fiscal years 1940-43 
{In millions} 


Classification 


A. Summary of Federal operations: 


I. Budget deficit under present tax legislation (see p. xx1).| $4 
II. Government corporations (net outlays)-.......-. 








Net outlays of Budget and Government corpora- 


Gheds (EP E0) hoi abi fe ctidbeck. tla 


Ill. Trust funds: 


Deduct excess of receipts over disbursements under 


present legislation 2. 0-2. 05222. 2. 


Combined net cash requirements (I+-II—ITI)3_-_. 


B. Financing combined net cash requirements: 
By borrowing from the public (net): 
Government issues _. 


Oe a a 
Under proposed legislation: 
Taxes__ =" 


Increase in social security trust funds §.---22-.22.. 


Total__ 


Adjustment for changes in cash balances during year... 


Dotel, Gaeta. « ..rinstndcisttiiee ddd bee 


























1943 (esti- | 1942 (esti- 1941 1940 

mated) mated) (actual) (actua)) 
2,440.8 | $18,631.8| $5,1034| $3,611.1 
a 2941.0} 22900] 111488 200. 1 
= es 45,381.8| 20,851.8| 6,2°2.2 3, 811.2 
Rae 2,763.9} 2,018.31 1,388.3 1, 159.3 
42, 617.9 | 18,833.5| 4,866.9 2, 651.9 
cece 34,913.1} 19, 528.1 4, 602.3 1,380. 4 
deel 41, 207.8 ‘710.1 972.8 318.7 
_....| 33,615.3| 18,8180] 5,575.1 1,699. 1 
B06 @ 1... sciiiesenaeeiameiatl. 
ae cr rae ee 
cecee-| 42,6153] 18,8180} 5,575.1 1, 699. 1 
oaks 2.6 15.5 4708.2 952. 8 
wieulel 42,617.9| 18,833.5| 4,866. 2, 651.9 








1 Includes return of surplus funds to the Budget. 


2 Almost all of this excess is invested in Government bonds, 
* Includes interest accrued on United Stctes savings bonds. 


4 Deduct. 
§ This increase to be invested in Government bonds, 
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In estimating expenditures and re- 
ceipts, only a moderate rise in prices has 
been assumed. Since expenditures are 
affected by rising prices more rapidly 
than are revenues, a greater price in- 
crease would further increase the deficit. 

THE NEED FOR ADDITIONAL TAXES 


In view of the tremendous deficits, I 
reemphasize my request of last year that 
war expenditures be financed as far as 
possible by taxation. When sO many 
Americans are contributing all their 
energies and even their lives to the Na- 
tion’s great task, I am confident that all 
Americans will be proud to contribute 
their utmost in taxes. Until this job is 
done, until this war is won, we will not 
talk of burdens. 

I believe that 7 billion dollars in addi- 
tional taxes should be collected during 
the fiscal year 1943. Under new legisla- 
tion proposed later in this Message, social 
security trust funds will increase by 2 bil- 
lion dollars. Thus new means of financ- 
ing would provide a total of 9 billion dol- 
lars in the fiscal year 1943. 

Specific proposals to accomplish this 
end will be transmitted in the near fu- 
ture. In this Message I shall limit my 
recommendations on war finance to the 
broad outline of a program. 

Tax programs too often follow the line 
uf least resistance. The present task 
definitely requires enactment of a well- 
balanced program which takes account:of 
revenue requirements, equity, and eco- 
nomic necessities. 

There are those who suggest that the 
policy of progressive taxation should be 
abandoned for the duration of the war 
because these taxes do not curtail con- 
sumers’ demand. The emergency does re- 
quire measures of a restrictive nature 
which impose sacrifices on all of us. 
But such sacrifices are themselves the 
most compelling argument for making 
progressive taxes more effective. The 
anti-inflationary aspect of taxation 
should supplement, not supplant, its rev- 
enue and equity aspects. 

PROGRESSIVE TAXES 

Progressive taxes are the backbone of 
the Federal tax system. In recent years 
much progress has been made in per- 
fecting income, estate, gift, and profit 
taxation but numerous loopholes still 
exist. Because some taxpayers use them 
to avoid taxes, other taxpayers must pay 
more. The higher the tax rates the more 
urgent it becomes to close the loopholes. 
Exemptions in estate and gift taxation 
should be lowered. The privileged treat- 
ment given certain types of business in 
corporate income taxation should be re- 
examined. 

It seems right and just that no further 
tax-exempt bonds should be issued. We 
no longer issue United States tax-exempt 
bonds and it is my personal belief that 
the income from State, municipal, and 
authority bonds is taxable under the in- 
come-tax amendment to the Constitu- 
tion. As a matter of equity I recommend 
legislation to tax all future issues of this 
character. 

Excessive profits undermine unity and 
should be recaptured. The fact that a 
corporation had large profits before the 
defense program started is no reason to 
exempt them now. Unreasonable profits 


are not necessary to obtain maximum 
production and economical management. 
Under war conditions the country can- 
not tolerate undue profits. 

Our tax laws contain various technical 
inequities and discriminations. With 
taxes at wartime levels, it is more urgent 
than ever to eliminate these defects in 
our tax system. 

ANTI-INFLATIONARY TAXES 

I stated last year in the Budget Mes- 
sage that extraordinary tax measures 
may be needed to “aid in avoiding in- 
flationary price rises which may occur 
when full capacity is approached.” The 
time for such measures has come. A 
well-balanced tax program must include 
measures which combat inflation. Such 
measures should absorb some of the addi- 
tional power of consumers 
and some of the additional funds which 
accrue to business from increased con- 
sumer spending. 

A number of tax measures have been 
suggested for that purpose, such as in- 
come taxes collected at the source, pay- 
roll taxes, and excise taxes. I urge the 
Congress to give all these proposals 
careful consideration. Any tax is better 
than an uncontrolled price rise. 

Taxes of an anti-inflationary charac- 
ter at excessive rates spell hardship in 
individual cases and may have undesir- 
able economic repercussions. These can 
be mitigated by timely adoption of a 
variety of measures, each involving a 
moderate rate of taxation. 

Any such tax should be considered an 
emergency measure. It may help com- 
bat inflation; its repeal in a post-war 
period may help restore an- increased 
flow of consumers’ purchasing power. 

Excise tazes.—All through the years 
of the depression I opposed general ex- 
cise and sales taxes and I am as con- 
vinced as ever that they have no per- 
manent place in the Federal tax system. 
In the face of the present financial and 
economic situation, however, we may 
later be compelled to reconsider the tem- 
porary necessity of such measures. 

Selective excise taxes are frequently 
useful for curtailing the demand for con- 
sumers’ goods, especially luxuries and 
semiluxuries. They should be utilized 
when manufacture of the products com- 
petes with the war effort. 

Pay-roll taxes and the social-security 
program.—I oppose the use of pay-roll 
taxes as a measure of war finance unless 
the worker is given his full money’s worth 
in increased social security. From the 
inception of the social-security program 
in 1935 it has been planned to increase 
the number of persons covered and to 
provide protection against hazards not 
initially included. By expanding the 
program now, we advance the organic 
development of our social security sys- 
tem and at the same time cortribute to 
the anti-inflationary program. 

I recommend an increase in the cover- 
age of old-age and survivors’ insurance, 
addition of permanent and temporary 
disability payments and hospitalization 
payments beyond the present benefit pro- 
grams, and liberalization and expansion 
of unemployment compensation in a uni- 
form national system. I suggest that 
collection of additional contributions be 
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started as soon as possible, to be followed 
1 year later by the operation of the new 
benefit plans. 

Additional employer and -employee 
contributions will cover increased dis- 
bursements over a long period of time. 
Increased contributions would result in 
reserves of several billion dollars for 
post-war contingencies. The present 
accumulation of these contributions 
would absorb excess purchasing power. 
Investment of the additional reserves in 
bonds of the United States Government 
would assist in financing the war. 

The existing administrative machin- 
ery for collecting pay-roll taxes can 
function immediately. For this reason 
congressional consideration might be 
given to immediate enactment of this 
proposal, while other necessary measures 
are being perfected. 

I estimate that the social-security 
trust funds would be increased through 
the proposed legislation by 2 billion dol- 
lars during the fiscal year 1943. 

FLEXIBILITY IN THE TAX SYSTEM 

Our fiscal situation makes imperative 
the greatest possible flexibility in our tax 
system. The Congress should consider 
the desirability of tax legislation which 
makes possible quick adjustment in the 
timing of tax rates and collections during 
an emergency period. 

BORROWING AND THE MENACE OF INFLATION 

The war program requires not only 
substantially increased taxes but also 
greatly increased borrowing. After ad- 
justing for additional tax collections and 
additional accumulation in social security 
trust funds, borrowing from the public in 
the current and the next fiscal year would 
be nearly 19 billion dollars and 34 billion 
dollars, respectively. The adjustments 
are indicated in the preceding table. 

Much smaller deficits during the fiscal 
year 1941 were associated with a consid- 
erable increase in prices. Part of this 
increase was a recovery from depression 
lows. A moderate price rise, accom- 
panied by an adjustment of wage rates, 
probably facilitated the increase in pro- 
duction and the defense effort. Another 
part of the price rise, however, was un- 
desirable and must be attributed to the 
delays in enacting adequate measures of 
price’ control. 

With expenditures and deficits muiti- 
plied, the threat of inflation will appar- 
ently be much greater. There is, hcw- 
ever, a Significant difference between con- 
ditions as they were in the fiscal year 
1941 and thoce prevailing under a full 
war program. Last year, defense ex- 
penditures so stimulated private capital 
outlays that intensified use of private 
funds and private credit added to the 
inflationary pressure created by public 
spending. 

Under a full war program, however, 
most of the increase in expenditures will 
replace private capital outlays rather 
than add to them. Allocations and pri- 
orities, necessitated: by shortages of ma- 
terial, are now in operation; they curtail 
private outlays for consumers’ durable 
goods, private and public construction, 
expansion and even replacements in non- 
defense plant and equipment. These 
drastic curtailments of nondefense ex- 
penditures add, therefore, to the private 
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funds available for noninflationary 
financing of the Government deficit. 
This factor will contribute substan- 
tially to financing the tremendous war 
effort without disruptive price rises and 
without necessitating a departure from 
our low-interest-rate policy. The re- 
maining inflationary pressure will be 
large but manageable. It will be within 
our power to control it if we adopt a 
comprehensive program of additional 
anti-inflationary measures. 
A COMPREHENSIVE ANTI-INFLATIONARY PROGRAM 


A great variety of measures is neces- 
sary in order to shift labor, materials, 
and facilities from the production of ci- 
vilian articles to the production of weap- 
ons and other war supplies. Taxes can 
aid in speeding these shifts by cutting 
nonessential civilian spending. Our re- 
sources are such that even with the pro- 
jected huge war expenditures we can 
maintain a standard of living more than 
adequate to suppcrt the health and pro- 
ductivity of our people. But we must 
forego many conveniences and luxuries. 

The system of allocations—rationing 
on the business level—should be extend- 
ed and made fully effective, especially 
with relation to inventory control. 

I do not at present propose general 
consumer ration cards. There are not as 
yet scarcities in the necessities of life 
which make such a step imperative. 
Consumers’ rationing hes been intro- 
duced, however, in specific commodities 
for which scarcities have developed. We 
shall profit by this experience if a more 
genera! system of rationing ever becomes 
necessary. 

I appeal for the voluntary cooperation 
of the consumer in our national effort. 
Restraint in consumption, especially of 
scarce products, may make necessary 
fewer compulsory measures. Hoarding 
should be encouraged in only one field, 
that of defense savings bonds. Econo- 
mies in consumption and the purchase of 
defense savings bonds will facilitate 
financing war costs and the shift from a 
peace to a war economy. 

An integrated program, including di- 
rect price controls, a flexible tax policy, 
allocations, rationing, and credit con- 
trols, together with producers’ and con- 
sumers’ cooperation will enable us to 
finance the war effort without danger of 
inflation. This is a difficult task. But it 
must be done and it can be done. 

THE INCREASE IN THE FEDERAL DEBT 


On the basis of tentative Budget esti- 
mates, including new taxes, the Federal 
debt will increase frcm 43 billion dollars 
in June 1940, when the defense program 
began, to 110 billion dollars 3 years later. 
This increase in Federal indebtedness 
covers also the future capital demands 
of Government corporations. About 2 
billion dollars of this increase will result 
from the redemption of notes of Govern- 
ment corporations guaranteed by the 
Federal Government. 

These debt levels require an increase in 
the annual interest from 1 billion dollars 
in 1940 to above 2.5 billion dollars at the 
end of fiscal year 1943. Such an increase 
in interest requirements will prevent us 
for some time after the war from lower- 
ing taxes to the extent otherwise pos- 
sible. The import of this fact will de- 


pend greatly-on economic conditions in 
the post-war period. 

Paying 2.5 billion dollars out of an ex- 
tremely low national income would im- 
pose an excessive burden on taxpayers 
while the same payment out of a 100- 
billion-dollar national income, after re- 
duction of armament expenditures, may 
still permit substantial tax reductions in 
the post-war period. 

If we contract a heavy debt at rela- 
tively high prices and must pay service 
charges in a period of deflated prices, 
we shall be forced to impose excessive 
taxes. Our capacity to carry a large 
debt in a post-war period without undue 
hardship depends mainly on our ability 
to maintain a high level of employment 
and income. 

I am confident that by prompt action 
we shall control the price development 
now and that we shall prevent the re- 
currence of a deep depression in the post- 
war period. There need be no fiscal bar- 
riers to our war effort and to victory. 

FRANKLIN D. ROOSEVELT. 

JANUARY 5, 1942. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 


REPORT OF THE SECRETARY OF THE TREASURY 


A letter from the Secretary of the Treas- 
ury, transmitting, pursuant to law, his report 
on the state of the finances for the fiscal 
year ended June 30, 1941 (with an accom- 
panying report); to the Committee on 
Finance. 


REpPorRT OF UNITED STATES EMPLOYEES’ CoM- 
PENSATION COMMISSION 


A letter from the Secretary of the United 
States Employees’ Compensation Commis- 
sion, transmitting, pursuant to law, the an- 
nual report of the Commission for the fiscal 
year ended June 30, 1941 (with an accom- 
panying report); to the Committee on Edu- 
cation and Labor. 

DISPOSITION OF EXECUTIVE PAPERS 

Nine letters from the Archivist of the 
United States, transmitting, pursuant to law, 
lists of papers and documents on the files 
of the Departments of the Treasury, Justice, 
War, Agriculture, and Commerce; the Gov- 
ernment Printing Office, Social Security 
Board of the Federal Security Agency, Pub- 
lic Roads Administration of the Federal 
Works Agency, and the Administrative Office 
of the United States Courts, which are not 
needed in the conduct of business and have 
no permanent value or historical interest, 
and requesting action looking to their dis- 
position (with accompanying papers); to a 
Joint Select Committee on the Disposition of 
Papers in the Executive Departments. 


The VICE PRESIDENT appointed Mr. 
BarRKLEY and Mr. BREWSTER members of 
the committee on the part of the Senate. 


PETITIONS AND MEMORIAL 


Petitions, etc., were laid before the 
Senate or presented and referred as in- 
dicated: 


By the VICE PRESIDENT: 

A letter in the nature of a petition from 
J. J. Murphy, Meldrum plant chairman, 
Amalgamated Local, No. 212, United Auto- 
mobile Workers of America, Congress of In- 
dustrial Organizations, of Detroit, Mich., 
praying that measures be adopted for the 
relief of unemployed automobile workers and 
additional funds be appropriated for unem- 
ployment compensation during the present 
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emergency; to the Committee on Appropria- 
tions 


A telegram in the nature of a petition from 
H. W. Denton, president, Atlanta Industrial 
Union Council, Atlanta, Ga., praying that 
measures be taken for the relief of unem- 
ployed automobile workers such as a mora- 
torium on debts, increase in unemployment- 
compensation benefits, etc.; to the Committee 
on Finance 


By Mr. BUTLER: ' 

A resolution of Townsend Club No. 2, of 
Lincoln, Nebr., pledging support to the Gov- 
ernment in the war; to the Committee on 
Military Affairs. 

By Mr. TYDINGS: 

The petition of the Society of Colonial 
Wars, in the State of Maryland, praying for 
the enactment of legislation to forbid strikes 
in industries engaged, directly or indirectly, 
in defense work; to the Committee on Edu- 
cation and Labor. 

A resolution by the board of governors of 
the Automobile Club of Maryland, opposing 
as inequitable the $5 annual Federal use tax 
on motor vehicles; to the Committee on 
Finance. 


ANNUAL ADDRESS OF THE PRESIDENT 


Mr. GREEN presented a resolution of 
the House of Representatives of the State 
of Rhode Island relative to the annual 
address of the President of the United 
States to the Congress, which was or- 
dered to lie on the table and to be 
printed in the Recorp, as follows: 


Resolved, That the members of the house 
of representatives now express to the Presi- 
dent of the United States sincere congratula- 
tions upon his inspirational address at the 
opening of Congress this day with an expres- 
sion of confidence that his prediction of 
things to come is as accurate as his predic- 
tions a year ago; and be it further 

Resolved, That the secretary of state be 
hereby authorized to transmit a copy of this 
resolution to the President of the United 
States. 


PRICE CEILINGS ON NEW AND USED CARS 


Mr. CAPPER. Mr. President, I pre- 
sent for appropriate disposition and ask 
unanimous consent to have printed in 
the Recorp telegrams from a number of 
motorcar dealers in Kansas urging that 
price ceilings on new and used cars be 
made liberal. They are typical of many 
appeals I have received by mail and tele- 
graph from other automobile dealers in 
Kansas. 

There being no objection, the tele- 
grams were ordered to lie on the table 
and to be printed in the Recorp, as 
follows: 


Et Dorapo, Kans., January 6, 1942. 
Hon. ARTHUR CAPPER, 
United States Senate, 
Washington, D. C.: 

We heartily approve of recent order forbid- 
ding the sale of new cars. However, suggest 
that unless liberal new-car and used-car ceil- 
ings are established the fate of all automobile 
dealers will be disastrous. We also believe 
only fair that any units purchased or requi- 
sitioned by the Government be at list price, 
with no discount. Officials and employees of 
our firm will greatly appreciate your support 
of this request. 

Sincerely, 
H. A. ANGLE and V. L. ANGLE, 
Angle Motor Co. 
NEwTON, KANs., January 5, 1942. 
Senator ArTHUR CAPPER, 
Washington, D. C.: 

Respectfully urge earnest consideration be 

given to permitting automobile dealers to 
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deliver new cars to those permitted to buy 
under rationing arrangements at retail profit 
and that Government purchases be at retail 
price. Rationing tire stock has taken away 
substantial income from dealership and con- 
serving tires will reduce service income. A 
ceiling on price which would make it impos- 
sible to realize a legitimate profit on used 
cars would be very hard on us. Will be very 
difficult to stay in business with present out- 
look. More restrictions may force us to close, 
throwing our 27 employees out of work. 
McMILLIAN MoTor Co. 


Wicuira, Kans., January 5, 1942. 
Senator ArTHUR CAPPER: 

Necessity of freezing new cars and trucks 
appreciated. Rationing of cars will prolong 
sales, increasing expenses. Scarcity of rub- 
ber will reduce service-department income. 
These facts justify new-car ceilings, if any, 
at present, or recent retail prices and very 
liberal used-car ceilings, if any. Also impor- 
tant and fair that any units purchased or 
requisitioned by Government be bought at 
ceiling prices, with no discounts, and all 
distribution through dealers. We urge your 
support. 

Lee J. Hopps CHEVROLET Co. 


Wicuira, Kans., January 5, 1942. 
Senator ArTHUR CAPPER, 
Washington, D. C.: 

As retail automobile dealer, wish to help 
national-defense program every way possible, 
and know that freezing order on new cars a 
defense necessity. However, feel that price 
ceilings on used and new cars should be 
very liberal, especially used cars. Also feel 
that under terrific sacrifices that retail deal- 
ers’ organizations are making that anything 
we have left to sell, new or used, should be 
sold at full retail price, even if bought back 
from us by Government. No single retail 
business is as hard hit as ours. Your efforts 
in our behalf will be greatly appreciated. 

J. ArcH Burts, 
Oldsmobile, Cadillac. 
JOHN H, Butts, 
Buick. 
RESOLUTION OF TORRINGTON (CONN.) 
BRASS WORKERS UNION—SUPPORT IN 
THE WAR 


Mr. MALONEY. Mr. President, I offer 
for the attention of the Senate and ap- 
propriate reference a letter signed by 
John Cartenuti, president, and William 
P. Lanko, secretary, the Torrington Brass 
Workers Union, Torrington, Conn., to- 
gether with a resolution adopted by the 
members of that organization pledging 
their wholehearted and unconditional 
cooperation for the successful termina- 
tion of the present conflict. 

The VICE PRESIDENT. Without ob- 
jection, the letter and resolution will be 
received and referred to the Committee 
on Military Affairs. 


RESOLUTION OF TOWN COUNCIL OF EAST 
HARTFORD, CONN.—SUPPORT IN THE 
WAR 


Mr. MALONEY. Mr. President, I also 
offer for the attention of the Senate and 
appropriate reference a letter from Hon. 
Paul E. Britt, council president, East 
Hartford, Conn., containing a resolution 
adopted by the Town Council of East 
Hartford, Conn., in which the officiais of 
that community pledge the town’s full 
support to the President and the Gov- 
ernment of the United States in the 
great war effort. 

The VICE PRESIDENT. Without ob- 
jection, the letter embodying a resolu- 


tion will be received and referred to the 
Committee on Military Affairs. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. DOWNEY, from the Committee on 
Military Affairs: 

8.2152. A bill to provide for the planting 
of 45,000 acres of guayule in order to make 
available a domestic source of crude rubber 
for emergency and defense uses; with amend- 
ments (Rept. No. 935). , 

By Mr. McCARRAN, from the Commi 
on the District of Columbia: 

H.R. 5591. A bill to amend the District of 
Columbia Revenue Act of 1939, and for other 
purposes; with amendments (Rept. No. 936). 

By Mr. WHEELER: 

From the Committee on Indian Affairs: 

8.1869. A bill for the relief of certain 
claimants against the United States who suf- 
fered property losses as a result of the failure 
of the Big Porcupine Dam on the Fort Peck 
project, Montana; with an amendment (Rept. 
No. 937). 

From the Committee on Interstate Com- 
merce: 

H.R. 6263. A bill to amend section 606 of 
the Communications Act of 1934 for the pur- 
pose of granting to the President, in time of 
war or threatened war, certain powers with 
respect to communications by wire; without 
amendment (Rept. No. 945). 

By Mr. WALSH, from the Committee on 
Naval Affairs; without amendment: 

S. 2089. A bill to authorize the transfer of 
the custody of a portion of the Croatan Na- 
tional Forest, N. C., from the Department of 
Agriculture to the Department of the Navy 
(Rept. No. 938) ; 

8.2095. A bill to further amend the act 
approved June 23, 1938 (52 Stat. 944), as 
amended (Rept. No. 939); 

S 2097. A bill to authorize the Secretary of 
the Navy to grant to the board of trustees, 
school district No. 20, Charleston County, 
5S. C, a parcel of land situated in the city of 
Charieston, 8. C. (Rept. No. 940); 

8.2139. A bill to provide for performance 
of the duties of chiefs of bureau and the 


Judge Advocate General in the Navy Depart-— 


ment, and the Major General Commandant 
of the Marine Corps, and for other purposes 
(Rept. No. 941); 

§. 2153. A bill authorizing appropriations 
for the United States Navy, additional ship- 
building and ship repair facilities, and for 
other purposes (Rept. No. 942); 

8S. 2169. A bill to create the Limited Service 
Marine Corps Reserve, and for other pur- 
poses (Rept. No. 943); and 

H.R. 5135. A bill to appoint Capt. Porter 
M. Hoidale, United States Marine Corps, a 
lieutenant, senior grade, in the United States 
Navy Medical Corps (Rept. No. 944). 

By Mr. GEORGE, from the Committee on 
Foreign Relations: 

8. J. Res. 96. Joint resolution to enable the 
United States to become an adhering mem- 
ber of the Inter-American Statistical Insti- 
tute, with an amendment (Rept. No. 946). 

By Mr. CONNALLY, from the Committee on 
Foreign Relations: 

8. J Res. 124. Joint resolution to maintain 
the secrecy of military information, without 
amendment (Rept. No. 947). 


INVESTIGATION OF RAILROADS, HOLDING 


COMPANIES, AND AFFILIATED COM- 
PANIES 


Mr. WHEELER (for himself and Mr. 
Truman), from the Committee on Inter- 
state Commerce, submitted additional 
reports, pursuant to Senate Resolution 71. 
Seventy-fourth Congress, authorizing an 
investigation of interstate railroads and 
affiliates with respect to financing, reor- 
ganization, mergers, and certain other 
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matters, embracing a study in holding- 
company financing and the Van Swerin- 
gen corporate system, which were ordered 
to be printed as parts 3 and 4 of Report 


No, 714. 
BILLS INTRODUCED 


Bills were introduced, read the first © 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. BROWN: 

8.2175. A bill for the relief of Bibiano L. 

Meer; to the Committee on Claims. 
By Mr. DAVIS: 

8S. 2176. A bill for the relief of the heirs of 

John J. Shields; to the Committee on Claims. 
By Mr. HOLMAN: 

8.2177. A bill to consolidate the function 
of furnishing legal advice to Government 
agencies in the Department of Justice; to the 
Committee on the Judiciary. 

By Mr. ROSIER: 

8.2178. A bill relating to the compensation 
of Clare.ce W. Thompson for services as a 
rural mail carrier; and 

8.2179. A bill to amend the act of June 25, 
1934, with respect to the salary of certain 
Tural mail carriers who have left the service 
and subsequently been reinstated; to the 
Committee on Post Offices and Post Roads. 

By Mr. REYNOLDS: 

S. 2180. A bill to provide for the continua- 
tion of Government life insurarce of aviation 
cadets subsequent to their being commis- 
sioned and for the continuation of such in- 
surance of enlisted pilots, and for other pur- 
poses; to the Committee on Finance. 

By Mr. THOMAS of Oklahoma: 

S. 2181. A bill authorizing the President to 
appoint and retire Pierre Numa Charbonnet 
as a captain; to the Committee on Military 
Affairs. 


DECENTRALIZATION OF GOVERNMENT 
AGENCIES—OFFICE OF INDIAN AFFAIRS 


Mr. LEE. Mr. President, I ask consent 
to introduce at this time the joint reso- 
lution to which I referred the first day 
of the session, which calls for moving the 
Indian Office to the State of Oklahoma, 
where reside almost one-third of the In- 
dian population of the United States. I 
ask that the joint resolution be referred 
to the Committee on Indian Affairs. 

The VICE PRESIDENT. Without ob- 
jection, the joint resolution will be re- 
ceived and referred as requested by the 
Senator from Oklahoma. 

The joint resolution (S. J. Res. 127) to 
provide that the Office of Indian Affairs 
shall be moved to the State of Oklahoma, 
in the event it is moved from Washing- 
ton, was read twice by its title and re- 
ferred to the Committee on Indian 
Affairs. 


CIVIL SERVICE RETIREMENT—AMEND- 
MENTS 


Mr. GEORGE § submitted several 
amendments intended to be proposed by 
him to the bill (H. R. 3487) to amend 
further the Civil Service Retirement Act, 
approved May 29, 1930, as amended, 
which were ordered to lie on the table 
and to be printed. 


AMENDMENTS TO PRICE-CONTROL BILL 


Mr. LA FOLLETTE and Mr. THOMAS 
of Oklahoma each submitted an amend- 
ment and Mr. OVERTON submitted two 
amendments intended to be proposed by 
them, respectively, to the bill (H. R. 5990) 
to further the national defense and se- 
curity by checking speculative and ex- 
cessive price rises, price dislocations, and 
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inflationary tendencies, and for other 
purposes, which were severally ordered 
to lie on the table and to be printed. 


COMMITTEE SERVICE 


On motion of Mr. McNary, and by 
. unanimous consent, it was 
Ordered, That the Senator from Colorado 
{[Mr. MILLIKIN] be assigned to service on 
the Committees on Indian Affairs, Irrigation 
and Reclamation, Manufactures, and wont 
Offices and Post Roads. j 


ADDRESS BY GENERAL HERSHEY ON 
‘ SELECTIVE SERVICE IN TOTAL WAR 
{Mr. LEE asked and obtained leave to have 
printed in the Recorp a radio address on the 
subject Selective Service in Total War de- 
livered by Brig. Gen. Lewis B. Hershey, Direc- 
tor of the Selective Service System, on Janu- 
ary 5, 1942, which appears in the Appendix.] 


ADDRESS BY FORMER SENATOR NEELY ON 
BALLOTS AND BAYONETS 

|[Mr. GUFFEY asked and obtained leave to 

have printed in the Recorp an address deliv- 

ered in the House of Representatives on Sep- 

tember 23, 1918, by former Senator M. M. 

Neely on the subject Ballots and Bayonets, 
which appears in the Appendix.] 
PRICE CONTROL 


The Senate resumed the consideration 
of the bill (H. R. 5990) to further the 
national defense and security by check- 
ing speculative and excessive price rises, 
price dislocatiors, and inflationary tend- 
encies, and for other purposes. 

Mr. BROWN. Mr. President, I shall 
undertake to outline, first, the underly- 
ing conditions requiring the enactment 
of a price-control bill. Secondly, I shall 
tell in a general way what the bill now 
pending will do to correct or alleviate the 
conditions, and then I shall give a state- 
ment of the contents of the various sec- 
tions in the bill. 

I shall be happy to yield at any time, 
but I think we could make greater prog- 
ress if I made my general statement 
about underlying conditions, which 
should not take more than 15 minutes, 
and stated the general purposes of the 
bill, without interruption. Then, when 
we come to the section-by-section analy- 
sis of the bill, I shall be very glad to 
yield. However, if any Senator feels that 
he wants to ask a question during my 
preliminary statement, I shall be glad 
to endeavor to answer. 

Price control is necessary, in the con- 
dition we face today, because the law of 
supply and demand does not operate to 
maintain a fair equilibrium of prices. 
The law of supply and demand breaks 
down because of the enormous demand 
for war materials and the enormous 
sums we must spend to get them. Of 
course, the term “war materials” covers 
almost every commodity of which we can 
think. It covers oil, iron, and steel; in 
fact, all the various metals and a multi- 
tude of other commodities. It also in- 
cludes practically all food products. 

Because of the present enormous de- 
mand for commodities of all kinds, we 
have a situation in which the supply is 
insufficient to satisfy the ordinary civil- 
ian demand. We try to curtail civilian 
demand by various methods. One of 
the methods we hear so much about to- 
day is the purchase of so-called baby 
bonds. By taking the savings of the 


people for that purpose, we immobilize 
purchasing power until after the war 
period. These bonds run for 10 years. 
This method is effective, therefore, be- 
cause it reduces the purchasing power 
of wage earners, of salaried people, and 
of all others who purchase the bonds. 

Moreover, it postpones that purchas- 
ing power to the post-war period, v-hen 
it will be necessary to stimulate the de- 
mand for goods. For at that time we 
may be confronted with a great deal of 
unemployment because of the returning 
soldiers and sailors, and because of the 
cessation of war expenditures. That 
conclusion is based not only upon the ex- 
perience of the last war, but of all great 
contests of that kind. 

We must, of course, reduce the produc- 
tion of automobiles, refrigerators, and 
all the other manufactured goods which 
would otherwise consume the raw ma- 
terials which go into the production of 
tanks, airplanes, and other implements 
of war. We are doing that. That also 
helps in the price situation, because it 
reduces the demand for the raw mate- 
rials which go to make up the necessary 
supplies for war. 

Thus when the demand exceeds the 
available supply, we enter into a period 
of rising prices, if prices are uncon- 
trolled. I may say that every expert 
witness who appeared before us pointed 
out that the fundamental economic law 
of demand and supply will, of course, 
continue greatly to affect the situation. 
There is nothing in the bill that will tell 
a farmer that he has to raise certain 
commodities, so that unless the price is 
so established as to make it attractive to 
the farmer, or to the producer of any 
other kind of goods, to produce those 
goods, we will not get them. 

One of the fundamental things in the 
bill, one of the premises upon which it 
is based, is that it should aid in increas- 
ing the productive capacity of industry 
and agriculture in the United States. 
That must be done. 

I think I could not better express it— 
in fact, I cannot express it as well as did 
ex-President Hoover, who was in charge 
of food prices during the first World 
War. In his testimony before our com- 
mittee he said this: 

I wish to state at once that I agree wholly 
with the general objectives of this bill. Price 
controls are absolutely imperative to win the 
war; to lessen suffering of our people during 
the war; to take profits out of the war; they 
serve to protect the social and economic sys- 
tem as much as possible from destructive 
aftermaths of the war. But the problem now 
becomes much wider than price alone. 

So far as price control is concerned, ob- 
viously when we abstract commodities from 
civil consumption for military use, and at 
the same time increase civilian buying power 
by war expenditures, we are going to create 
shortages, and when we finance, as we must, 
some part of the war by inflationary meth- 
ods, we are creating double pressures toward 
price increase. Mr. Henderson has pointed 
out that it is impossible to stay all price 
rise, and there will be increased cost of liv- 
ing, no matter what brakes are put on, and 
that wages will move with the increased costs 
of living. 


From my experience in listening to a 


great number of witnesses and from my 
general knowledge of the subject, I fully 
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agree with what ex-President Hoover, the 
food administrator during the World 
War period, said in that statement. 

Those are the basic reasons why price 
control is necessary. In general, there- 
fore, it is necessary because the ordinary 
limitations which are placed upon high 
prices—the increase in supply and the 
reduction of demand—are largely inop- 
erative. In time of war demand is not 
reduced by high prices; we must have 
weapons. Except in the natural monop- 
oly field, electric light rates, railroad 
rates, and matters of that kind, we can 
generally rely in ordinary times upon 
that law of supply and demand reason- 
ably to control price conditions. That is 
not true in time of war. 

Briefly to summarize this part of my 
statement, let me say that when we have 
this extraordinary demand, accentuated 
and increased by the failure of produc- 
tive power in England, in Russia, in other 
parts of Europe, and in other parts of 
the world affected directly by military 
operations, we can see that in the United 
States the demand will be—is already— 
so tremendous that without price con- 
trols we are bound to have a scarcity 
that would cause a tremendous rise in 
prices. 

From September 1, 1939, when Ger- 
many assaulted Poland, the time of the 
outbreak of the present war, the B. L. S. 
index of basic commodities has advanced 
57 percent. The frightening thing is that 
the greater part of that price increase 
has taken place in the last 9 months, 
since approximately April of 1941. 

The greatest effect of that 57 percent 
rise is upon the greatest consumer in the 
world today, the Government of the 
United States. It is estimated by Mr. 
Baruch that of a total expenditure of 
$31,000,000,000 in the World War, 1917- 
19, inflationary price rises cost us more 
than $13,000,000,000. In other words, if 
we had been able to maintain price sta- 
bility throughout World War No. 1, in- 
stead of the war costing us $31,000,000,- 
000, it would have cost us $18,000,000,000. 

Price rises in the present program have 
already cost us more than $2,000,000,000 
on the basis of expenditures of only about 
$11,000,000,000. Mr. Henderson told us 
that even if no further increases occur, 
the program of $67,000,000,000—as it was 
estimated on December 7—will cost us 
about $81,000,000,000. In other words, 
existing price increases have cost the 
Government $13,500,000,000 on the basis 
of our original pre-war program. That 
was what inflation cost us last time. And 
if prices continue to increase at the 
rate they had increased up to December 
7, Mr. Henderson estimated that it would 
cost us an extra $31,000,000,000. That 
was the entire cost of World War No. 1. 

When one realizes that undoubtedly 
the debt limit will go to $100,000,000,000 
or beyond, and when one considers the 
expenditures which will be caused by the 
great increase which the President called 
for in his memorable message of yester- 
day, one can see that the figures I have 
given will be not only modest but totally 
inadequate. We shall have a much 
greater and accelerating price rise, and 
we shall have a much greater base of 
total expenditures than the $67,000,000,- 
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000 estimated before December 7 last. 
Therefore the chief sufferer would be the 
Government of the United States, which 
is the greatest consumer of all. 


‘In the hearings are placed various 
charts which fully and graphically illus- 
trate the figures which I have given. The 
effect on consumers in the United 
States—and, after all is said and done, 
this is fundamentally a consumers’ bill— 
will, of course, be similar to the effect 
upon the Government of the United 
States. ‘Thus, not only the cost of gov- 
ernmental expenditures but the addi- 
tional direct cost to our consumers will 
be placed upon the American public. 
Therefore it is most highly desirable that 
we should strike at the danger which 
confronts us today and prevent uncon- 
trolled price rises by fixing prices, 
through a single constituted over-all au- 
thority, so that enormous profits will not 
be obtained, as they were obtained dur- 
ing the last war, and enormous disloca- 
tions avoided. 

In the Finance Committee we worked 
with all the ingenuity we possessed and 
with all the advice we could obtain from 
experts in the Treasury Department and 
others; and yet no one feels that we have 
prevented by taxation the piling up of 
considerable profits by great corpora- 
tions. It will be seen from a recent pub- 
lication of the National City Bank, of New 
York, which I used to a considerable ex- 
tent in a statement which I made some 
months ago, that industrial profits have 
risen tremendously. We have not 
reached them by the present tax law, and 
I doubt whether we could effectively 
reach them all by any tax measure which 
could be designed and enacted into law 
by the governmental authority of the 
United States. But if we can strike at 
the matter of exorbitant prices, if we can 
give an effective over-all control of prices 
to a hard-boiled, hard-hitting, unafraid 
price administrator, we can do more, I 
think, than we could do by any tax bill we 
could write in preventing inordinate 
profits from the war. 

I think I have covered the underlying 
and general conaitions which require 
price fixing. These are succinctly set forth 
in the President’s message of July 30. 
Compared with other nations, and look- 
ing at their experience, every important 
economic power in the world has had to 
enact price-fixing legislation. It was 
done in England, Germany, France, and 
the United States in the World War. It 
has already been done in England, in 
Canada, in Germany, and in the other 
great nations during the present war. 

So far the Price Administrator has 
operated without direct legal authority. 
Some indirect authority is given him 
under the priorities and requisitioning 
laws, but the greater amount of control 
has been accomplished through volun- 
tary cooperation on the part of business 
after consultation with the Price Admin- 
istrator, and through the general power 
which he has exercised, supported by 
public opinion. That control has been 
reasonably effective. 

During the World War the control was 
very effective. If we examine the charts 
in the earlier part of the Senate hear- 


ings—I think they are contained in the 
first 8 or 10 pages—it will be seen that 
when the controls were exercised by Mr. 
Hoover and the War Industries Board 
during the World War they were very 
effective. With respect to the controls 
exercised by Mr. Henderson so far, it will 
be seen that whereas the line of general 
prices has gone up sharply, the line rep- 
resenting the prices of commodities of 
which he has control has maintained a 
fairly reasonable level. 

Based upon the experience in the 
World War, which is graphically set forth 
in the charts, the first month or so after 
the United States entered the World 
War—in April of 1917—prices main- 
tained a slightly rising tendency, but 
after the first months or so—correspond- 
ing to the point where we now are—the 
graph goes up very sharply. Controls 
were exercised on food, fuel, and the basic 
war materials. Thereafter a markedly 
beneficial general effect occurred. So it 
seems to those who have studied the 
subject that if we now exercise similar 
controls and give a strong weapon to the 
Price Administrator we can prevent any 
enormous rise. 

I now proceed to a brief general state- 
ment of what the bill proposes. When 
I shall have finished with that—which 
I think will be within 10 minutes or 
thereabouts—I shall make a_ textual 
explanation of the bill, and I shall be 
very glad to have questions as to the 
various sections when that time comes. 

The bill, if enacted into law, would, 
in general, do the following: 

It would establish as a base date prices 
for commodities as of the period from 
October 1 to October 15, 1941. Let me 
repeat that in a slightly different way, 
because it is one of the fundamental 
things in the bill. It is the standard 
that is laid down, and one of the princi- 
pal guides to and limitations upon the 
Price Administrator. In general, the bill 
wouid endeavor to hold the general level 
of prices to the level which existed dur- 
ing the period from October 1 to October 
15,1941. Just why that particular period 
was selected is difficult to explain. I 
think it was just before the bill was con- 
sidered in the House of Representatives, 
very late in the hearings before the House 
Committee on Banking and Currency. It 
is considered by the experts to be a rea- 
sonably good period, although prices had 
risen considerably up to that time. 

The bill, if enacted into law, would 
leave untouched and unregulated prices 
within the jurisdiction of the Price Ad- 
ministrator if they remain at or below 
the level of prices during the period from 
October 1 to October 15, 1941. With re- 
spect to agricultural commodities—and, 
according to the newspapers, they repre- 
sent the principal controversy about 
which this battle will rage in the next 
2 or 3 days—we have adopted certain ad- 
ditional limitations upon the standards 
to which I have referred. 

It is the judgment of those in the ad- 
ministration who are charged with re- 
sponsibility in this tremendous problem, 
and I think I am safe in saying that it is 
the judgment of the House Committee on 
Banking and Currency, the subcommit- 
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tee of the Senate committee, and the full 
committee, that this is not a bill which 
can or should be used for a readjustment 
of the economic relationships between 
different classifications of earners and 
producers in the United States. 

A very strong argument was made to 
our committee by those who contended 
that agriculture had long been sub- 
merged much below parity prices, and 
that to be fair to agriculture we ought 
to come up to 180 percent of parity for 
agricultural prices, or to some other 
figure. Such a reform may at some 
time be necessary. I am not enough of a 
student of the problem to know whether 
it is just that we’ should so do or not; 
and I did not think that the Committee 
on Banking and Currency, having this 
immediate and emergent problem before 
it, was the proper body to determine the 
question of the relationships among pro- 
ducers of agricultural commodities, pro- 
ducers of manufactured commodities, 
and other producers. Nor did I think it 
was a time when:we could readjust the 
relationships among the incomes of the 
salaried class, the wage-earning class, 
the professional class, and incomes of 
other persons. We had to adopt some 
standard. We said, in agreement with 
the House committee, that the best thing 
to do was to say that the October 1-15. 
period would be adopted as the proper 
period to use in determining the rela- 
tionship among prices of commodities 
produced by different classes of pro- 
ducers. 

But with respect to agricultural com- 
modities—spurred somewhat by the 
fighting ability of the Senatcr from Ala- 
bama [Mr. BankHEaD], and with some 
reluctance on the part of many of us in 
the committee—we decided that we 
would place a limitation upon the power 
of the Price Administrator to fix agri- 
cultural prices, moved, I say, greatly by 
the contention that agriculture had been 
below the parity-price level for some 
time. , 

The attitude of the administration was 
at first that the relationship and the floor 
for agricultural prices should be fixed at 
110 percent of parity. I may say that at 
the time of the hearings—approximately 
December 10—agricultural products were, 
on the average, 95 percent of parity. At 
the present time they are almost at 
parity—99 percent of parity. We de- 
cided that we would refuse to give the 
Price Administrator authority to fix the 
floor on agricuitural prices below 110 
percent of parity. Frankly, as I shall say 
later, I thought that was all that the 
reasonably minded agricultural organiza- 
tions wanted; and I have good authority 
for that statement. I thought that was 
all that the Senator from Alabama [Mr. 
BANKHEAD] wanted. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. BANKHEAD. The Senator well 
knows that in the subcommittee and in 
the full committee I gave notice contrary 
to that statement. 

Mr. BROWN. The Senator from Ala- 
bama and I may discuss that matter 
more fully when he comes to his amend- 
ment. 
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Mr. BANKHEAD. I refer to the state- 
ment of the Senator from Michigan 
about my attitude. 

Mr. BROWN. I was under the general 
impression, and I so stated it many times, 
that that was going as far as we in the 
committee ought to go, under all the cir- 
cumstances. But we went further. We 
also provided that if the price of any 
agricultural commodity on October 1, 
1941, was higher than 110 percent of 
parity, the Price Administrator could not 
fix the price of any particular commodity 
below the price on October 1, 1941. The 
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parity about which I am talking is the 
1909-14 figure. 

So I make the statement that with re- 
spect to agricultural commodities they 
will be unaffected by this bill until they 
reach 110 percent of parity, or the Oc- 
tober 1, 1941, price of any particular 
comimodity, whichever floor is higher. 
Upon reaching that point, if, in the lan- 
guage of the statute, prices threaten to 
go higher, the Administrator may fix a 
maximum price or a ceiling upon that 
commodity which must not be less than 
110 percent of parity or less than the 
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market price of the commodity.on Oc- 
tober 1, 1941. 

Now, let us see what that does with 
respect to particular commodities in 
which Senators and the country may be 
interested. 

On page 133 of the hearings is a table; 
but I have a new table, which I ask unan- 
imous consent to have inserted in the 
Recorp at this point, Mr. President. 

There being no objection, the table was 
ordered to be printed in the REcorRD, as 
follows: 


Actual 
price, 
Dee. 15, 
1941 


Parity 
price, 
Dec. 15, 

1 


110 percent Approxi- 


Commodity and unit 
rice 


Rice, per bushel 

Wheat, per bushel 

Corn, per bushel_............. s 
Oats, per bushel 

Barley, per bushel 

Rye, per bushe! 

Buckwheat, per bushel. 
Flaxseed, per bushel 

Cotton, per pound 
Cottonseed, per ton 


Se NN cn sai hcatiinielee eink ee ieee oe ool 


Sweetpotatoes, per bushel 
Hay, per ton 

Peanuts, per pound 

Apples, per bushel 

Hogs, per 100 pounds. -__._.- 
Teef cattle, per 100 pounds... 
Veal calves, per 100 pounds. 
Lambs, per 100 pounds._..... 
Butterfat, per pound 
Chickens, live, per pound 
Turkeys, live, per pound 
Eggs, per dozen 

Wool, per pound 


“SEERA ee ea ae 


! Highest ceiling in italics, 
Source: U. 8. Department of Agriculture. 


Mr. BROWN. The table to which I 
have just referred shows the commodity 
prices On wheat as of December 15, 1941, 
which is a little later than the date fixed 
in the table contained in the hearings. 
The actual price of wheat—and these 
Statistics are from the United States De- 
partment of Agriculture—on December 
15, 1941, was $1.02;%; 110 percent of par- 
ity is $1.40. The price as of October 1, 
1941, was 93 cents. Therefore, on wheat 
the Administrator could do nothing at 
the present time. He could not, under 
the bill, establish any maximum price 
until wheat had reached $1.40 per bushel. 
Then he could fix a ceiling beyond which 
it could not go. 

The question is, How high could he go? 
Under the standard set forth in the bill— 
necessity of production, extraordinary 
conditions—he is not bound by the Octo- 
ber 1-15 base period, but he might let 
the price go as high as $2 a bushel. 
Thus, if in the judgment of the Admin- 
istrator, increased production is neces- 
sary and can be secured Only through 
higher prices, he may depart from the 
base-date price. Furthermore, it must 
be remembered that 110 percent of par- 
ity is not a fixed and absolute figure but 
is a comparative figure. Parity may rise 
considerably over the $1.40 limitation 
which is written in the bill. 

At this point, Mr. President, I should 
like to have set forth a definition of par- 
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ity which we have prepared for inclusion 
in the REcorp. 

There being no objection, the defini- 
tion was ordered to be printed in the 
REeEcorD, as follows: 


PARITY PRICE 


The term “parity price” pertains to the 
relationship between the prices of the goods 
a farmer sells and the prices of the goods he 
buys. The term is always used with reference 
to the relationship which prevailed in a base 
period. That is, if farmers sell a bushel of 
wheat for the same price as prevailed in the 
base period but have to pay more for a given 
quantity of the goods they buy, the price of 
wheat is said to be below parity. In order 
for the price of wheat, or any other agricul- 
tural product, to be at parity the price of 
that product must have increased or de- 
creased as much as the prices of the goods 
farmers buy have increased or decreased. In 
short, the parity price of any agricultural 
commodity is the amount of money farmers 
would have to receive for a unit of that com- 
modity in order to be able to buy as much 
goods for that amount of money as they 
could in the base period. 

In the various laws passed by Congress 
which relate to parity’ the base period for 
most agricultural products is given as the 
period August 1909 to July 1914. The meas- 
ure of parity which is used is an index of 
the prices paid by farmers. The index for 
any given date is simply the ratio of the 
average price paid on that date by farmers 
for a selected group of commodities.to the 


1A list of such laws are included. 
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average price of the same group of commodi- 
ties in the base period. In December 1941 
for example, the index was reported at 145; 
that is, farmers were paying 45 percent more 
than in the base period. The parity price 
for an agricuitural product for December 
1941 is then 1.45 times the average price re- 
ceived by farmers for that product in the 
base period. 

In the case of wheat, for example, farmers 
received an average of 88.4 cents per bushel in 
the base period August 1909 to July 1914. 
The December 1941 parity price for wheat is 
then 88.4 cents times 1.45 or 128.2 cents per 
bushel. It should be noted that the parity 
price is not a constant but varies with the 
index of prices paid by farmers. If, for exam- 
ple, by February 1942 this index should have 
increased to 150, the parity price for wheat 
in that month would be 88.4 cents times 1.50 
or 132.6 cents per bushel. 

LEGISLATION RELATING TO PARITY 

Agricultural Adjustment Act of 1933, as 
amended. 

The Soil Conservation and Domestic Al- 
lotment Act, as amended. 

.The Agricultural Marketing Agreement Act 
of 1937, as amended. 

The Agricultural Adjustment Act of 1938, 
as amended. 

The Price Adjustment Act of 1938. 

Appropriation for “parity payments” in 
Department of Agriculture Appropriation Act 
for fiscal year ending June 30, 1940 (Public 
Law No. 159, 76th Cong., approved June 380, 
1939, 53 Stat. 974). 

Appropriation for parity payments in De- 
partment of Agriculture Appropriation Act 
for fiscal year ending June 30, 1941 (Public 
Law No. 658; 76th Cong., 54 Stat. 561). 
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‘Appropriation for parity payments in De- 


). ; 
Public Law No. 147, Seventy-seventh Con- 
gress, approved July 1, 1941. 


Mr. BROWN. On corn the actual 
price as of December 15 was 66.9 cents 
per bushel. The 110-percent parity price 
is $1.016. What I said regarding wheat 
applies equally to corn. In the bill the 
October 1 limitation on corn is 67 cents. 
Therefore the 110-percent figure, being 
the greater limitation, and allowing the 
larger price, is the figure- which is 
adopted. 

On cotton the actual price on Decem- 
ber 15, 1941, was 16.23 cents; 110 per- 
cent of parity is 19.65 cents. The price 
as of October 1 was 17 cents. There- 
fore 110 percent of parity would be the 
floor for cotton. 

The use of the term “floor,” I digress 
to say, is sometimes unfortunate. I want 
to disabuse any Senator’s mind of the 
misapprehension that the floors estab- 
lished by the bill mean that the Admin- 
istrator must immediately arrange to 
have agricultural and commodity prices 
go up to parity. 

The Administrator does not operate 
until the natura] conditions which pre- 
vail—mostly the law of supply and de- 
miand—bring the prices up to the express 
limitations in the bill. Only then may 
he operate. 

The October 1, 1941, market price on 
cottonseed is higher than 110 percent of 
parity; 110 percent of parity on cotton- 
seed is $35.71 a ton, and that would be 
the limitation if it were not for the Oc- 
tober 1 floor placed in the bill. By that 
the price is $50.36 a ton. Therefore, in 
that instance, the October 1 market price 
is a better break for cottonseed. 

In the case of various other commodi- 
ties, I may say that the 110-percent par- 
ity limitation is generally the higher fig- 
ure, but on cottonseed, on beef cattle, on 
veal—and I think I am correct on one or 
two other inconsequential commodities— 
the October 1 price is the better floor. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

The VICE PRESIDENT. Does the 
Senator from Michigan yield to the 
Senator from Iowa? 

Mr. BROWN. I yield. 

Mr. GILLETTE. The Senator has used 
the term “floor” under agricultural 
prices several times. It is not the con- 
tention of the Senator, is it, that there 
is anything in the bill that puts a sup- 
porting floor under agricultural prices, 
but he uses the term in connection with 
the comparison of the two periods to be 
used as a basis for the ceiling, does he 
not, not as a support for agricultural 
prices? 

Mr. BROWN. As I said a few moments 
ago, I think that no one must get the 
idea, as the Senator intimates, that we 
immediately raise agricultural prices to 
any other than the parity figure. I think 
the Senator’s last question brings us into 
another subject, the subject of the right 
to purchase agricultural products for the 
purpose of supporting prices or holding 
prices down. That subject will be dis- 
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cussed later. Except for that, the Sena- 
tor is correct. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. I venture to rise 
because the Senator is discussing parity 
with relationship to certain commodities. 
The Senator is aware now, and the com- 
mittee is aware, that there are some ag- 
ricultural commodities concerning which 
the parity price as established during the 
period 1910 to 1914 is considerably lower 
than it would be possible reasonably to 
produce the commodities. 

Mr. BROWN. That is correct. 

Mr. O’MAHONEY. For example, in the 
case of beef cattle, according to the fig- 
ures which I have here hurriedly pre- 
pared, the parity price for beef would run 
around $7.18, I think, or $7.20, whereas 
the price for beef cattle on October 15 
was $9.18. The average person viewing 
those figures would think that the pro- 
ducer of beef cattle was getting a very 
substantial price for his cattle, but the 
fact of the matter is that parity for beef 
cattle was an extremely low figure, and 
that was the reason that, throughout the 
discussion of the Agricultural Adjust- 
ment Act, the producers of cattle always 
objected to making cattle a basic com- 
modity, because they felt that the for- 
mula which was then adopted would be 
unjust to the cattle growers. 

The same thing is true, for example, in 
respect to wool. The price of wool dur- 
ing the parity period of 1910 to 1914 was 
about 18 cents. Mr. Henderson fixed the 
floor on wool recently at about 36 or 37 
cents, as I recall. A price of 37 cents for 
wool is not out of line; it is a hundred 
percent above what the price of wool was 
in 1910 and 1914, but at that time the 
wool growers were operating on a peasant 
basis. 

When we talk about 110 percent of 
parity, therefore, with respect to live- 
stock and wool we are talking about a 
figure which is far below the reasonable 
price which the producers of those com- 
modities ought to receive. The Senator 
will pardon me for interrupting him at 
this point, but I felt that it was necessary 
to bring this side of the picture into the 
discussion at the particular time. 

Mr. BROWN. The Senator’s figures 
well illustrate the point that I was just 
making. He says the parity price of wool 
for the 1910-14 period was 18 cents, but 
because of the general rise in all com- 
modities the parity price of December 15, 
1941, on wool has risen from 18 cénts to 
26.4 cents a pound. However, I will say 
to the Senator that the best limitation 
on the price of wool, which bears out 
what the Senator says, is not the parity 
price but the price as of October 1, 1941, 
which was 36.3 cents a pound. 

Mr. O’MAHONEY. With respect to 
that today, so far as cattle are concerned, 
it might be a reasonable price, but with 
respect to beef, upon the other hand, it 
would not be a reasonable price; and with 
respect to that particular commodity 
either formula which appears in the re- 
ported bill, 110 percent of parity or the 
price on October 1, 1941, would be unjust 
to the cattle industry. It would, for ex- 
ample, have this effect, if I may trespass 
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upon the Senator’s time in order that the 
picture may be clear: A substantial mar- 
ket for range cattle is to be found in 
what are called the feeding lots of the 
Corn Belt. The cattle come off the ranges 
in the public-iand States and in the West 
generally and go on to the feeding lots. 
When a feeder has bought his cattle at 
the price prevailing on October 1, 1941, as 
he necessarily would have to do, it be- 
comes impossible for him to feed the 
cattle and dispose of them profitably if a 
ceiling is fixed upon that basis, because 
then the entire cost of feeding would be 
cut off by a ceiling that was fixed as of 
that date. For that reason, perhaps later 
on, I shall ask the Senate to consider an 
amendment of that provision of the bill 
so as to deal more equitably. 

Mr. BROWN. I want to point out one 
thing to the Senator in that connection. 
Then I should like to leave the matter of 
floors below which the Administrator can- 
not go to the time when we discuss the 
amendment itself. But the Senator rec- 
ognizes that, assuming the case men- 
tioned to be an extraordinary one—it 
must be, because the Senator has talked 
about beef here for a good many 
years—— 

Mr. O’MAHONEY. Almost as much as 
about sugar, concerning which the Sena- 
tor has likewise talked. 

Mr. BROWN. Yes; but I would point 
out to the Senator that the Administrator 
may—lI do not say that he must, but he 
may—allow a higher price for beef cat- 
tle and for wool. I concede that there is 
no bottom limitation beneath which he 
may not go, except the standards of 110 
percent of parity and the October 1 price; 
but a wise and-reasonably fair adminis- 
tration of the bill—a problem which I 
know the Senator will most effectively 
present to the Price Administrator— 
would, it seems to me, require him to give 
consideration to a matter of that kind; 
and that is true not only of wool and beef 
but of any other commodities. In other 
words, we place no definite top on prices 
beyond which the Administrator may not 
go. We permit him to fix the ceiling, but 
we fix the floor on all agricultural com- 
modities, and, I may add, on commodities 
processed out of agricultural products. 

Mr. O’MAHONEY. I recognize the 
correctness of the statement made by the 
Senator from Michigan. I pointed out 
when I first interrupted him, when I was 
discussing wool, that in fixing a ceiling 
within the past few weeks Mr. Henderson 
did not go to parity or 110 percent of 
parity in the case of wool, because he and 
his organization were convinced that that 
would have been an unjust ceiling to 
place upon that commodity. So that very 
example is, I think, proof of the good 
faith of the Price Administration Office, 
and their intention to do the right thing. 

Here, however, we are dealing with a 
law which after its enactment will be- 
come the rule which will guide those who 
are administering it; and the adminis- 
trators may change from year to year and 
from month to month. Then we have 
also the fact that what we do here is 
bound to have an impact upon public 
thinking; and the unfortunate fact is 
that, to date, when we talk of 2 ceiling 
which shall not be below 110 percent of 
parity, a great many persons have the 
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feeling that we are talking about the es- 
tablishment of a ceiling at that price. I 
am very happy that the Senator has 
made it quite clear that, even under the 
bill as he has reported it, this is not in 
any sense a direction to the Office of 
Price Administration to reduce prices to 
that level. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield to the Senator 
from Ohio. 

Mr. TAFT. Let me suggest, also, that 
whatever provision is made regarding 
agricultural prices is more protection than 
anybody else in the United States is get- 
ting. In other wores, we give to the 
Administrator absolute power to fix the 
price of copper and all other metals pro- 
duced in our whole mining industry and 
all manufactured products. They are 
not protected by any figure that ™ know 
of. Theze is a vcry indefinite sort of 
provision that the administrative officials 
shall pay some attention to October 
prices, and so forth; but it is perfectly 
unlimited. So whatever provision is 
made regarding agriculture at least gives 
agriculture a protection that nobody else 
in the United States has. 

Mr. BROWN. Before I leave the ques- 
tion of parity, I think in all fairness I 
should point out the effect of the so-called 
Brown amendment, which was offered in 
the House by Representative Pau. Brown, 
of Georgia, and adopted. 

Mr. OVERTON. Mr. President, will 
the Senator yield before he takes up that 
phase of the bill? 

Mr.BROWN. Certainly. 

Mr. OVERTON. I understand that the 
Senator from Michigan takes the posi- 
tion—and I have no doubt that is the 
purpose of the bill—that there should be 
a floor only to the market price of agri- 
cultural products which is based either 
upon parity or upon the October 1, 1941, 
market price. Therefore, section 3 (a) 
provides that— 

No maximum price shall be established for 
any agricultural commodity below (1) the 
market-price equivalent to 110 percent of 
the parity price. 


That is very clear, but when we turn 
over from page 29, section 3 (a), to page 
30, paragraph (e), we find this provision: 

If a maximum price has been established 
for any agricultural commodity and there- 
after a parity price as determined and pub- 
lished by the Secretary of Agriculture is more 
than 3 percent above or below the parity 
price to which the prevailing maximum price 
applies, the maximum price established for 
such commodity shall be readjusted and 
based upon such later parity price until a 
further adjustment is required under this 
subsection. 


My construction of the paragraph I 
have just read to the Senate is that the 
maximum price cannot vary more than 
3 percent either above or below 110 per- 
cent of the parity price. In other words, 
the parity price is to be readjusted, and 
then the maximum price under such re- 
adjustment is to be based upon the later 
parity price. 


I merely throw out this suggestion in | 


passing, in order that the Senator from 
Michigan may consider it. Later on, I 
shall submit an amendment on the 
subject. 


| 
| 
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Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BROWN. Just a moment, and 
then I will yield. 

I may say to the Senator from Louis- 
iana that paragraph (e) was brought in- 
to the subcommittee very late in our 
hearings. It was offered by the Senator 
from Alabama [Mr. BANKHEAD], and we 
accepted it, having in mind that it met 
the purpose to which the Senator from 
Louisiana refers. I have been told that 
possibly it may not do so; and I am per- 
fectly willing to take it up with the other 
members of the committee, and see if we 
can get a satisfactory paragraph (e) to 
effectuate the purpose which the Sena- 
tors from Louisiana and Alabama have. 

Mr. BANKHEAD. Mr. President, if 
the Senator will yield, as stated by the 
Senator, paragraph (e) was hurriedly 
prepared. I have discussed the matter 
with the Senator from Louisiana; I think 
he has amended the paragraph in a way 


-which improves it; and, so far as I am 


concerned, I am perfectly willing to ac- 
cept his amendment. 

Mr. BROWN. Icame tothe same con- 
clusion from a hasty scanning of the 
Senator’s amendment; but I do not want 
to accept it until we have thoroughly 
examined it. 

Mr. OVERTON. If the Senator will 
yield again in that connection, I send to 
the desk the amendment referred to by 
me, and ask that it may be printed and 
lie on the table. 7 

Mr. BROWN. It is not necessary to 
have it read. 

Mr. OVERTON. No. 

The VICE PRESIDENT. The amend- 
ment will be received, printed, and lie on 
the table. 

Mr. McNARY. Mr. President-—— 

Mr. BROWN. I yield to the Senator 
from Oregon. 

Mr. McNARY. I was called. from the 
Chamber a few moments ago while the 
Senator was discussing the general phi- 
losophy and objectives of the bill. When 
I returned a moment ago I heard his col- 
loquy with the Senator from Wyoming 
[Mr. O’MaHOoNEY] regarding parity. Is 
that the section which the Senator is now 
discussing? 

Mr. BROWN. I was giving illustra- 
tions of the limitations upon the power of 
the Administrator which exist under the 
bill. 

Mr. McNARY. I do not want to in- 
terfere with the Senator’s plan of dis- 
cussion of the bill; but when he reaches 
that point I should like to ask some ques- 
tions. 

Mr. BROWN. I may say that we are 
there now; and, if the Senator has any 
questions to ask, I shall be very glad to 
answer them. 

Mr. McNARY. Very well. If this is 
not the appropriate time, I shall not in- 
sist on it. 

Mr. BROWN. I will say to the Senator 
from Oregon that it is satisfactory to 
discuss the matter now. 

Mr. McNARY. It may be very clear to 
the able Senator from Michigan, but it is 
not quite so clear to the Senator from 
Oregon what he means by “parity’— 
whether it is the statutory definition as 
defined in the act of 1934 creating the 
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Agricultural Adjustment Administration, 
or whether it is the interchangeability of 
prices of agriculture with services, and 
so forth, on the dates mentioned. There 
is a very great distinction between the 
two, and I do not find any language 
which indicates which is meant. ' 

Mr. BROWN. The Senator is discuss- 
ing a matter which I have already 
covered. 

Mr. McNARY. I am sorry, then. 

Mr. BROWN. In a general way, the 
parity is based on the 1909-14 relation- 
ship, not the 1909-14 prices. For ex- 
ample, as the Senator from Wyoming 
pointed otit, the parity price on wool in 
1909-14 was 18 cents. The parity price 
on wool today, as of December 15, ‘1941, 
is 26.4 cents. 

Mr. McNARY. I understand all that 
thoroughly. The point I am making is 
that in years gone by, when we had be- 
fore us a bill by another name, the bill 
known as the McNary-Haugen bill, we 
referred to giving agriculture equality; 
but it meant the same thing. In that bill 
parity was defined, and it is a statutory 
definition, the only one in which we 
covered the subject, followed in the 1934 
edition of the A. A. A. Are we to go 
back to that definition, or are we taking 
parity as a practical question, a living 
thing, as of the day that is now set, 
October 1, 1941? 

Mr. BROWN. Let me put it to the 
Senator in this way: We adopt the parity 
relationship between prices as they were 
in the 1909-14 period, but parity prices 
themselves, the actual prices, are the 
prices as of the date upon which the Ad- 
ministrator would make his determina- 
tion, and of course in a general way are 
very much higher than the actual prices 
which would be fixed by parity in 1909- 
14. Section 3 (b) of the bill expressly 
states: 

For the purposes of this act, parity prices 
shall be determined and published by the 
Secretary of Agriculture as authorized by law. 


In other words, the parity referred to 
in the bill is the parity already defined 
by law. We are not undertaking to cre- 
ate any new parity or revise the existing 
concept. 

Mr. McNARY. The explanation is 
very satisfactory. However,I do not read 
that in the language. Let me ask the 
Senator a further question. The bill re- 
fers to “the market price prevailing for 
such commodity on October 1, 1941.” I 
would assume, from a rather casual 
reading of this section, as I find it in 
the bill on my desk, that there are three 
different yardsticks. One is the old par- 
ity definition contained in the A. A. A. 
Act, parity as of the day the sale is made 
or the commodity is acquired, or as of 
October 1, 1941. 

Mr. BROWN. No. The October 1 
limitation deals with a market price—an 
actual price—not parity. Let me illus- 
trate it in the way I did a few moments 
ago. 

Mr. McNARY. If the Senator has been 
over the question, I do not ask him to 
repeat; I will read the Recorp. : 

Mr. BROWN. I think I can illustrate 
it very briefly to the Senator. 

The parity price per ton of cottonseed 
on December 15, 1941, was $32. The 
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market price as of October 1, 1941, which 


price per ton of cottonseed, to fix it at 
a price not less than $50 a ton, and he 
would reject any comparison with a 
parity price as of December 15, 1941. 
Does that make the distinction between 
the two limitations clear? 


The PRESIDING OFFICER (Mr. 
Bunker in the chair). Does the Sena- 
tor from Michigan yield to the Senator 
from Alabama? 

Mr. BROWN. I am still yielding to 
the Senator from Oregon. 

Mr. McNARY. I appreciate the cour- 
tesy of the Senator. I understand his 
illustration, and I know what the terms 
“market price” and “parity price” mean. 
I still insist that under the language— 
and I am not critical about it, but I want 
it fully developed—there are three stand- 
-ards of measure of market price. One is 
the parity price description in the 1934 
act, the parity price as of the date when 
the transaction takes place, and the 
market price as of October 1, 1941. 

Mr. BROWN. I assure the Senator 
that if it is necessary to clarify the lan- 
guage I want to do so, and I will take 
that matter up with the draftsmen if it 
is found necessary. By the reference to 
the parity price on the date the transac- 
tion takes place, I think the Senator may 
mean the market price equivalent to the 
parity price; ‘that is, the 1909-14 rela- 
tionship translated into actual market 
prices on the date of the transaction, as 
contrasted with the price on the farm 
which is embodied in the Secretary of 
Agriculture’s parity computation. 

Mr. McNARY. I have no objection to 
flexibility, but I want to know by what 
standard or formula we are to be guided. 
It occurs to me, from reading this pro- 
vision—and it may be proper—that when 
he comes to deal with the provisions of 
the act, the Administrator can take into 
consideration the act of 1934 in defining 
parity in relation to the basic commodi- 
ties, and the renewal of that definition 
in 1938;.or he can take parity as of the 
date of the transaction; or he can take it 
as of the specific date mentioned in the 
bill, October 1, 1941. I think that is elas- 
tic enough for me, but I must challenge 
the language to meet that situation. It 
may be all right. I am merely seeking 
the view of the able Senator, who has 
been with his bill and seems to know it 
thoroughly. If the Senator wants to give 
that thought further consideration, I 
shall ask another question. 

Mr. BROWN. We shall consider the 
remarks of the Senator carefully and, if 
it is necessary to do so, clarify the lan- 
guage. 

Mr. McNARY. On the same page we 
find reference to comparable prices of 
commodities not mentioned in the origi- 
nal adjustment act, which, as the Sena- 
tor knows, are cotton, corn, wheat, to- 
bacco, and rice. The great products of 
America lie without that category. One 
of the largest incomes arises from cattle 
and livestock generally. The poultry in- 
dustry comes next, then the dairy indus- 
try, the returns from each of those ex- 
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| ceeding the returns from any of the 


basic commodities I have just mentioned. | 


The attempt is not to fix parity, it is said, 
but comparable prices; and I assume the 
intent is to bring about by this language 
prices comparable with those mentioned 
in the Agricultural Adjustment Act. 

Mr. BROWN. The idea of subsection 
(b) is to cover a situation such as that 
referred to by the Senator from Wyo- 
ming, and what the Senator from Oregon 
refers to now. 

Mr. McNARY. I understand the prop- 
sition presented by the very distin- 
guished Senator from Wyoming. I am 
speaking of the general philosophy and 
the construction and language of the bill. 
If I raise vegetables, or am interested in 
the dairy or poultry industry, and cotton 
and wheat are selling at one price, or 
cattle at another price, relatively dif- 
ferent from the price of the product I 
am raising, I am interested in knowing 
whether there is anything in the bill 
which instructs the Administrator to 
make comparable all agricultural prices, 
or is it left to the discretion—sometimes 
it might be the wicked discretion—of the 
Administrator? 

Mr. BANKHEAD. 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. BANKHEAD. I call the attention 
of the Senator from Oregon to the lan- 
guage in the second line of section 3, 
namely: 

No maximum price shall be established for 
any agricultural commodity. 


The Department makes calculations as 
to parity on all agricultural products, 
which are announced from time to time. 
The provision is broad and comprehen- 
sive. It is not confined to the basic com- 
modities. There is no limitation to the 
basic commodities, except in the loan 
program. 

Mr. McNARY. I may be obtuse in 
this matter, but I am willing to read the 
language, though I am not attempting to 
make the interpretation. I simply want 
to know if there is a rule of equality, at 
least as to agricultural commodities. 

Mr. BROWN. That was our inten- 
tion, and I thought it was accomplished 
by the language. 

Mr. McNARY. I appreciate that. I 
merely wish to ascertain whether any 
skepticism I have is unfounded, and no 
doubt the Senator can well remove it. 

Mr. BROWN. I think the purpose of 
subsection (b) is to permit the Secre- 
tary, under conditions.when production 
is abnormal, when demand is abnormal, 
to make a readjustment of the relation- 
ship between one agricultural price and 
another, other than as to the basic com- 
modities. He can revise it, the Senator 
from Georgia reminds me. 

Mr. McNARY. I do not wish to in- 
terrupt the orderly discussion of the bill 
by the Senator—— 

Mr. BROWN. I am now at the point 
where I am open to questions. 

Mr. McNARY. The bill reads: 

For the purposes of this act, parity prices 
shall be determined and published by the 
Secretary of Agriculture as authorized by 
law: Provided, That in the case of any agri- 
cultural commodity other than the basic 
crops— 


Mr. President, will 
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Mentioning them, corn, wheat, cotton, 
rice, tobacco, and peanuts— 
the Secretary shall determine and publish a 
comparable price, whenever he finds, after in- 
vestigation and public hearing, that the pro- 
duction and consumption of such commodity 
has so changed in extent or character since 
the base period as to result in a price out 
of line with parity prices for basic com- 
modities. 


I assume that language to mean that 
the Administrator is fastened to a cer- 
tain plan with regard to basic commodi- 
ties, and as to all other commodities he 
must have a public hearing, the matter 
must be considered, and if he can then 
determine, after considerable investiga- 
tion, survey,-and exploration, that the 
prices are not comparable, he can fix 
prices comparable to those which are de- 
fined in the statute as parity prices. 

Mr. BROWN. I think the Senator ex- 
presses the intent, but I call attention 
to the fact that that power is in the 
Secretary of Agriculture, and not in the 
Price Administrator. 

Mr. McNARY. I am not interested in 
where the power lies. I am interested 
in how it is proposed to enforce without 
discrimination, and equitably, the prices 
to be paid the producers of all agricul- 
tural commodities. 

Mr. BROWN. I think the Senator 
from Oregon states the purpose of the 
bill, and of this subsection in the agri- 
cultural portion of the bill. But I wish 
to say further to the Senator that I feel 
that in determining: the relationship be- 
tween the prices of those things which 
the farmer buys compared with wha’ he 
sells, there is a necessity for readjust- 
ment from time to time, and such re- 
adjustment will be made by the Secretary 
of Agriculture. I understand he may do 
so under existing law. The provision 
under discussion gives him no new or ad- 
ditional authority. The Secretary hav- 
ing acted, the Price Administrator is 
bound by the Secretary’s determination 
of parity. 

Mr. McNARY. Mr. President, if I 
understand the language of the bill, the 
Secretary shall determine the parity 
prices on basic commodities, and with 
respect to all other commodities, if the 
prices are out of line, an attempt shall 
be made to find a comparable price, after 
an investigation, not instanter or at 
once. Is that the conclusion to be de- 
rived from that language? 

Mr. BROWN. I will say that that is 
the conclusion to be derived from it, and 
that is the law at the present time, re- 
gardless of subsection (b) of section 3. 

Mr. McNARY. Well, that may be the 
Senator’s opinion about it. 

Mr. BROWN. I may say that I have 
placed in the Recorp a short memoran- 
dum showing the statutory location in 
the code of the various acts relating to 
parity, which I think will be helpful to 
the Senate. 

Mr. McNARY. The Senator may have 
them in mind. I think I have them in 
mind quite as well. The last act on the 
subject, passed last year, defines how to 
reach parity of thoSe crops not men- 
tioned in the organic act passed in 1934. 
That shall be determined by the Secre- 
tary of Agriculture. That has nothing 
to do with my proposition. Probably I 
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am lamentably weak in making my posi- 
tion clear. I will repeat it, and then the 
Senator can think it over. 

Under this language the basic com- 
modities are treated in one category and 
as to them the Secretary shall determine 
parity price. With respect to all other 
commodities he must make a survey and 
an investigation. Let me read the lan- 
guage: 

In the case of any agricultural commodity 
other than the basic crops—corn, wheat, cot- 
ton, rice, tobacco, and peanuts—the Secre- 
tary shall determine and publish a com- 
parable price, whenever he finds, after in- 
vestigation and public hearing, that the pro- 
duction and consumption of such commodity 
has so changed in extent or character since 
the base period as to result in a price out 
of iine with parity prices for basic commodi- 
ties. 


The Secretary must determine a com- 
parable price when the producer does 
not receive a price in line with parity 
prices for basic commodities immediately 
the bill is passed. Is that not a correct 
statement? I submit the proposition to 
the Senator, and, if I have made myself 
clear, I am sure he has sufficient capacity 
to figure it out. I may be wrong. If I 
am wrong I should be very happy to be 
informed of my error. 

Mr. BROWN. I shall take it up with 
representatives of the Agricultural De- 
partment. 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. GEORGE. While the Senator is 
discussing the question of parity, I should 
like to ask a question for the purpose of 
clarification. I assume that by the use 
of the word “parity” is meant the farm 
price, farm parity. 

Mr. BROWN. Yes; farm parity. 

Mr. GEORGE. Parity in the primary 
markets is whatismeant. It has nothing 
to do with exchange quotations or with 
exchange prices? 

Mr. BROWN. I assume it is the price 
at the farm. It is the parity calculated 
and released monthly by the Department 
of Agriculture. 

Mr. BANKHEAD. Mr. President, will 
the Senator permit me to interrupt? 

Mr. BROWN. Yes. 

Mr. BANKHEAD. That same question, 
I will say to the Senator from Georgia, 
was raised in the committee, and I pre- 
sented an amendment making it the farm 
price. The discussion between members 
of the committee and Mr. Ginsburg, who 
is general counsel for the Administrator, 
was along that line, and an agreement 
was reached by the committee to the 
effect that it was not necessary to put 
the words “farm price” in the bill, be- 
cause the language contained in the bill 
pertains to the farm price. It was 
pointed out in the committee that there 
were two prices on nearly all the com- 
modities; one the price on the farm, the 
other on the exchanges in Milwaukee or 
Chicago, or, in the case of cotton, in 
New York. It was agreed in the commit- 
tee that the maximum price of sale did 
not apply to the price on the market, be- 
cause the price of sale covered cost of 
transportation as well as cost of han- 
dling, and it was agreed that parity al- 





ways applied to the price the farmer re- 
ceived at the primary place. 

Mr. BROWN. The Senator from Ala- 
bama is correct in his statement. 

Mr. BANKHEAD. My amendment 
was not pressed, because it was generally 
agreed that that was the proper con- 
struction. 

Mr. GEORGE. I assume that to be 
true, but from a reading: of this section, 
and other related sections, I was left very 
much in the air about the matter. 
Therefore, I wanted a definite committal 
on the part of the Senator in charge of 
the bill that the language means the farm 
price in the primary market, and that 
the 110 percent of parity price would not 
be an exchange price or price fixed else- 
where; that in the case of cotton it would 
not mean the price in the 10 spot mar- 
kets, or in any one of the 10 spot markets, 
or the average price of the 10 spot mar- 
kets. It would mean the price in the pri- 
mary market, as I understand the Sen- 
ator from Alabama. 

Mr. BANKHEAD. The price paid to 
the farmer. 

Mr. GEORGE. Yes. 

Mr. BROWN. That, I will say to the 
Senator, was the subject of considerable 
discussion, and we came to the conclu- 
sion, as stated by the Senator from Ala- 
bama, that it meant the farm price. 

Mr. GEORGE. I rose for the purpose 
of getting information on that point. 

Mr. O’MAHONEY. Mr. President, 
will the Senator yield? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. I am very happy 
that the Senator from Oregon propound- 
ed the questions which he did to the 
Senator from Michigan. I think it is 
very important to a correct understand- 
ing of the bill that we should have a 
clear response to the questions asked by 
the Senator from Oregon. 

I will say for myself that I had assumed 
from the very outset that there was no 
doubt about what was meant by the 
phrase “parity price.” 

Let me ask the Senator if I do not 
correctly state the situation. The parity 
price of any basic farm commodity is 
determined by a formula which was de- 
vised at the time the Agricultural Adjust- 
ment Act was adopted—a formula de- 
signed to give to farm commodities a 
price equal to the price which those com- 
modities had in terms of the commodities 
which the farmer had to buy. In other 
words, it was a device to keep the pur- 
chasing power of farm commodities rela- 
tively stable. So when we talk about 
parity price we talk about a formula 
which is based upon the period 1910 to 
1914—a formula which, applied to the 
prices of other commodities, produces a 
variable price for the farm commodity. 
That was my understanding of the mean- 
ing of the bill; and, therefore, the official 
who administers the bill, whether it be 
the Administrator of O. P. A. or the 
Secretary of Agriculture, or the two to- 
gether, in determining what 110 percent 
of parity would be in any particular case, 
would first take this formula, apply it to 
the commodities, and the result would be 
the price below 110 percent of which the 
Administrator could not go. 
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' Mr. BROWN. I cannot give blanket 
assent to everything the Senator from 
Wyoming says. In my own mind I have 
what is to me a clear conception of what 
parity means. It was somewhat difficult 
to frame language that would clearly 
define it, because it is the subject matter 
of about eight or nine different statutes. 

Mr, O’MAHONEY. If it is not clearly 
defined, and if we do not know what it 
means, the Administrator will not know. 

Mr. BROWN. I am trying to clarify 
the definition. 

The subject matter of parity is set forth 
in seven or eight statutes, which we have 
arranged to have appear in the REcorp. 
I wish to take the time to read the defini- 
tion of parity which we think is the parity 
referred to in those statutes. The defi- 
nition will be placed in the Recorp, but I 
believe it should be before us. 

The Price Administrator. has no 
authority whatsoever with respect. to 
what parity is. Parity is determined by 
the Secretary of Agriculture. That 
determination is not fixed and definite, 
but is variable. With respect to the basic 
commodities it is reasonably fixed and 
definite. With respect to other com- 
modities in their comparison with the 
basic commodities, it is not fixed and 
definite, but within reasonable limitations 
may be moved up or down by the Secre- 
tary of Agriculture. 

I should like to read this definition 
without interruption, and then I shall be 
glad to yield. 

The term “parity price” pertains to the 
relationship between the prices of com- 
modities a farmer sells and the prices of 
articles a farmer buys.. The term is al- 
ways used with reference to the relation- 
ship between those prices which prevailed 
in a certain base period. If a farmer 
sells a bushel of wheat for the same price 
as prevailed in the base period, but has to 
pay more for a given quantity of goods he 
buys, then the price of wheat is said to be 
below parity. 

In order for the price of wheat or any 
other agricultural commodity to be at 
parity, the price of the commodity must 
have increased or decreased as much as 
the prices of the goods the farmer buys 
have increased or decreased. In short, 
the parity price of any agricultural com- 
modity is the amount of money the 
farmer would have to receive for a unit 
of that particular commodity in order to 
be able to buy as much goods for that 
amount of money as he could in the base 
period—that is, relating back to the pe- 
riod from 1909 to 1914. 

In the various laws passed by Con- 
gress which relate to parity, the base 
period for most agricultural commodities 
is given as the period from August 1909 
to July 1914. The measure of parity 
which is used is an index of the prices 
paid by farmers. The index for any given 
date is simply the ratio of the average 
prices paid on that date by farmers for 
a selected group of commodities with 
relationship to the average prices of the 
same group of commodities in the base 
period. 

In December 1941 the index was re- 
ported at 145. That is, farmers were 
paying 45 percent more than in the base 








1942 


period. That means they were paying 45 
percent more in December 1941 than 
during the period from 1909 to 1914. 
The parity price for an agricultural 
‘product for December 1941 is then 1.45, 
or practically one and one-half times the 
average received by farmers for their 
products in the period from 1909 to 
1914. In the case of wheat, the farmers 
received an average of 88.4 cents a bushel 
in the base period from 1909 to 1914. 
The December 1941 parity price for 
wheat is then 88.4 cents times 1.45, or 
$1.282 a bushel. 

It should be noted that the parity price 
is not a constant, but varies with the 
index of prices paid by farmers. If, for 
example, in February 1942 the index 
should be increased to 150, the parity 
price of wheat would be 88.4 cents times 
1.50, or $1.32. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. AIKEN. I should like to ask 
whether the provisions of the bill would 
suspend the provisions of the Milk Mar- 
keting Act, under which a good many 
Federal marketing orders have been is- 
sued, and which was worked very satis- 
factorily in many sections of the coun- 
try. As I read the bill, it seems to me 
that its provisions would supersede the 
milk-marketing agreements which are 
now in force, and which have been very 
satisfactorily administered. I am sure 
that everyone who is familiar with them 
knows that to be so. 

Mr. BROWN. Let me say to the Sen- 
ator that it is not the intention to have 
the pending measure supersede the pro- 
visions of the Milk Marketing Act. 

Mr. AIKEN. Section 305, on page 52, 
provides that— 

No provision of law in force on the date 
of enactment of this act shall be construed 
to authorize any action inconsistent with the 
provisions and purposes of this act. 


Not being a lawyer, I do not understand 
exactly what that means. That is why I 
asked the question. 

Mr. BROWN. I take it that the agen- 
cies to which the Senator refers come 
under some powers of the A. A. A. or the 
Department of Agriculture. 

Mr. AIKEN. Yes. 

Mr. BROWN. On page 28, lines 16 
to 22, will be found specific language 
withdrawing the A. A. A. from the scope 
of this bill. 

Mr. AIKEN. I do not want to have 
a law which has worked very satisfactor- 
ily thrown out the window by the enact- 
ment of the pending measure. 

Mr. BROWN. Let me assure the Sen- 
ator that it will not be. 

Mr. AIKEN. That is not the purpose? 

Mr. BROWN. it is not the purpose of 
the committee. The limitations in sec- 
tions 2 and 3 of the biil afford adequate 
protection to agricultural commodities, 
and unless the provisions of the law re- 
ferred to present the Administrator with 
an inflationary price threat, there is no 
likelihood of any conflict. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 
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Mr. TYDINGS. I understood the 
Senator to say that the Secretary of 
Agriculture determines what is parity 
for certain products. Parity is not a con- 
stant thing. Parity must be maintained. 
Therefore, when the present parity, in 
the light of subsequent events, is not the 
parity which will be necessary 4 weeks 
from now; for example, who then estab- 
lishes the new agricultural price as com- 
pared with the price today? 

Mr. BROWN. The Secretary of Agri- 
culture, and not the Price Administrator. 

Mr. TYDINGS. The Price Adminis- 
trator would have nothing to do with it? 

Mr. BROWN. No. 

Mr. TYDINGS. But the Secretary of 
Agriculture—— 

Mr. BROWN. Let me interpose to say 
that subsection (e), which was referred 
to by the Senator from Louisiana [Mr. 
Overton], and which the Senator from 
Alabama [Mr. BaNnKHEAD], who offered 
an amendment, said should be improved, 
was designed to cover the situation in 
question. If a slight increase of not 
more than 3 percent should take place, 
the Price Administrator would not have 
to make the adjustment. He would not 
make an adjustment until the increase 
went beyond 3 percent. 

Mr. TYDINGS. I am somewhat con- 
fused. Perhaps the Senator can explain 
away the confusion. Suppose there 
should be an increase of 10 percent in 
the prices of commodities apart from 
agricultural commodities, which com- 
modities reflect what the parity should 
be in agriculture. Then, as I understand, 
the Secretary of Agriculture would make 
the necessary adjustment of agricultural 
prices without regard to the Price Ad- 
ministrator. 

Mr. BROWN. The Price Administra- 
tor would then be required to follow the 
Secretary’s determination of parity, as- 
suming that the variation were above the 
limitation to which I have just referred. 
I think the Senator very clearly il- 
lustrates the actual situation when he 
calls attention to a rise in the prices of 
other commodities. If that should hap- 
pen with relation to commodities which 
we classify as commodities which the 
farmer buys, there would have to be a 
consequent rise in the prices of com- 
modities which the farmer sells. 

Mr. TYDINGS. The price schedule 
for the commodities which the farmer 
sells is fixed by the Secretary of Agri- 
culture in accordance with a definition 
set forth in the bill. 

Mr. BROWN. Not in this bill, but in 
existing law. 

Mr. TYDINGS. In the law which is 
referred to? 

Mr. BROWN. Yes. 

Mr. TYDINGS. To take an example, 
if agricultural prices should be higher 
from a selling standpoint than from a 
buying standpoint, the Secretary of 
Agriculture would lower the prices. To 
put it more clearly, if the prices which 
the farmer receives for what he Sells 
were 10 percent above parity, as com- 
pared with the prices cf things which 
the farmer must buy, then the Secretary 
of Agriculture, and not the Price Ad- 
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ministrator, would lower the agricultural 
prices. 

Mr. BROWN. Yes; within certain 
limitations which are fixed in the bill. 

Mr. TYDINGS. I should like to have 
the point made clear. 

Mr. If the Senator will 
yield to me for a moment, let me say 
that he is talking about the fixing of 
prices by the Secretary of Agriculture. 
That is definitely an error on the Sen- 
ator’s part. 
= BROWN. Ido not think he means 
that. 

Mr. TYDINGS. I did not mean to 
leave that impression. ¢ 

Mr. BROWN. ‘The Senator from 
Maryland is talking about the limita- 
tion. 

Mr. TYDINGS. My question is this: 
If the price of a particular commodity 
goes from $1.10 to $1.20, but if the prices 
of the things the farmer has to buy re- 
main at $1.10 and it becomes necessary to 
lower agricultural prices, does the Price 
Administrator or the Secretary of Agri- 
culture establish the prices? 

Mr. BROWN. If the situation were 
such that, in the case of potatoes, let us 
Say, the price was thereby reduced from 
$1.10 to $1.05, the Administrator would 
not then be authorized to fix a floor 
below $1.05, but he would not necessarily 
be required to pull his price up to the 
$1.10 figure. 

Mr. TYDINGS. I want to make the 
point abundantly clear. 

Mr. BROWN. Does the Senator un- 
derstand me? 

Mr. TYDINGS. No; I do not quite 
understand the Senator from Michigan. 

Mr. BROWN. Then, I want to make 
the point a little clearer. 

Mr. TYDINGS. I do not think the 
Senator from Michigan quite under- 
stands what I have in mind. 

Mr. BROWN. Let us assume that a. 
ane Wwe may call “X” is, at parity, 

10. 

Mr. TYDINGS. Let us take potatoes, 
and let us say they are selling at $1.20, 
for the purposes of my question. 

Mr. BROWN. Very well; let us say 
that potatoes are selling at $1.20. The 
Senator from Maryland assumes that the 
Price Administrator has fixed a floor of 
$1.20? 

Mr. TYDINGS. No; my question 
would assume that potatoes, worked out 
on this ratio, should be selling at $1.10, 
but that the price of potatoes had gone 
to $1.20, in comparison with the prices 
of the things the farmer would buy, 
which remain at $1.10. If it becomes 
necessary to lower agricultural prices— 
which I do not foresee, but let us as- 
sume the case—would the Price Admin- 
istrator or the Secretary of Agricu!ture 
establish the price? 

Mr. BROWN. In neither event would 
the authority-—the Department of Agri- 
culture or the Administrator—be required 
to lower the price because under the law 
he may fix a ceiling for potatces at $1.30 
or $1.35; and if there were a change in 
parity that cut the parity price of po- 
tatoes from $1.20 to $1.19, he could still 
leave the price at $1.35. Is that clear? 





50 


Mr. TYDINGS. Yes. The Senator 
has answered my question. It is conceiv- 
able that farm products might sell above 
parity? 

Mr. BROWN. Oh, yes. 

Mr. TYDINGS. Suppose industrial 
products sold above parity: In that case, 
agricultural parity would be raised to 
meet it, would it not? 

Mr. BROWN. The Senator is correct 
about that. 

Mr. TYDINGS. So there is a margin 
of benefit, let us call it, to agriculture. 
If particular products of agriculture sell 
above parity, industrial prices do not nec- 
essarily go up to such a parity? 

Mr. BROWN. That is correct. 

Mr. TYDINGS. But if agricultural 
products sell below parity, they auto- 
matically will be put up to parity? Have 
I stated the matter correctly? 

Mr. BROWN. The Senator has stated 
it correctly, and I might say that his re- 
marks illustrate the fact that with re- 
gard to commodities generally there is 
no lower limitation in the fixing of 
prices. The authority may not fix the 
floor below a certain price on agricul- 
tural commodities, but may do so as to 
all other commodities. 

Mr. TYDINGS. That is correct, and 
that is what I wanted made plain. 

Mr. BROWN. I should like to have 
the attention of the Senator from Oregon 
for a moment. The Senator was called 
out while I finished the definition of par- 
ity, which I read. I want to say to the 
Senator that I am very anxious to read 
his remarks carefully, so as to ascertain 
the situation raised by the point he 
makes; and it is our desire to put the 
languege of the bill in such shape that 
there can be no doubt about its meaning 
in the mind of the Senator from Oregon 
or of anyone else. 

Mr. McNARY. I appreciate the de- 
sire of the able junior Senator from 
Michigan to be thorough. 

Mr. MURDOCK. Mr. President, will 
the Senator yield to me? 

Mr. BROWN. I yield. 

Mr. MURDOCK. After listening to 
the discussion which has just taken 
place, and also to the testimony given in 
the hearings before the committee, let 
me ask whether it is stating the situation 
correctly to say that under the proposed 
law the Secretary of Agriculture would 
have power to fix the floor below which 
the Price Administrator could not go, 
but the Price Administrator cculd fix the 
ceiling. In other words, as the Senator 
from Maryland [Mr. Typ1ncs] has very 
well explained, if agricultural commodity 
prices decline below parity, then there 
must be a readjustment by the Secretary 
of Agriculture of the floor below which 
they cannot go. 

So it seems to me that a fair statement 
of the proposition with reference to 
commodity prices is that under the pro- 
posed law the Secretary of Agriculture 
would fix the floor below which the Price 
Administrator cculd not go. The Price 
Administrator could fix the ceiling; but 
that does not necessarily mean that if 
commodity prices went below the parity 
fixed by the Secretary of Agriculture, 
let us say, at a certain date, the Price 
Administrator of necessity would have 
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een ne ee 
es. 

Mr. BROWN. I think the Senator 
states the situation accurately. We would 
not want Senators to reach the conclu- 
sion that there is to be any fixation of a 
floor or ceiling unless under the primary 
standards of the bill prices threaten to 
rise beyond the October 1-15, 1941, level, 
which, as I have said, is the fundamental 
standard established by the bill. 


Now I am ready to make a sectional - 


analysis of the bill. I am not sure that 
it is necessary to do so, but perhaps I 
should endeavor to make a brief analysis. 
I shall be very glad to ha yng 
asked with reference to any of the sec 
tions in the bill as we pass over om. 
Mechanically, the Senate committee 
has stricken out the entire House bill 
and has substituted an entirely new bill. 
I do not mean that the Senate bill differs 
so greatly from the House bill; but many 
changes were made and it was felt best 
to handle the matter in that way. But 
I may say to the Senate generally, how- 
ever, that we have a print, which I think 
will be available, in which each section 
of the House bill is set forth opposite 
the corresponding section of the Senate 


committee bill, for purposes of compari-' 


son. 

Mr. RUSSELL. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield to the Senator 
from Georgia. 

Mr. RUSSELL. About an hour ago the 
Senator from Michigan commenced an 
explanation of the reason why the Com- 
mittee on Banking and Currency elimi- 
nated the so-called Brown amendment. 
I have been sitting here very patiently, 
waiting for .he Senator from Michigan 
to resume his remarks on that point. 
I hope he will not proceed with a de- 
tailed explanation of the bill until he 
completes his explanation of the reasons 
for the elimination of the so-called 
Brown amendment. 

Mr. BROWN. My intention was to 
point out—and I did do so—the four or 
five commodities—— 

Mr. RUSSELL. The Senator did not 
proceed with any discussion of the 
amendment. He merely said that it was 
offered by Representative Brown, of 
Georgia; but the Senator did not discuss 
it at all. 

Mr. BROWN. I was diverted by a 
Senator’s question. I did not intend to 
argue the question of the Brown amend- 
ment, but I will state what it does. In 
addition to the two floors—the 110 per- 
eent of parity and the October 1, 1941 
market price—below which under the 
committee bill maximum prices may not 
be established for any agricultural com- 
modity, the Brown amendment imposes 
a third limitation, namely, that no maxi- 
mum price may be fixed below the aver- 
age price for the commodity during the 
period July 1919 to July 1929. 

The Brown amendment would mean 
higher prices than are permitted under 
the committee bill for five of the im- 
portant agricultural commodities. Cot- 
ton could go from 19.65 cents, which is 
110 percent of parity, to 21.4 cents. The 
Senator from Georgia is familiar with 
that fact. 
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Mr. RUSSELL. Yes; I knew that cot- 
ton could go somewhat higher than 
under the other formulas. 

Mr. BROWN. The floor on potatoes 
would be $1.25 a bushel instead of $1.114, 
which is 110 percent of parity. 

Lambs could go to $10.98 a hundred 
instead of $9.75, which is the October 1, 
1941, market price. 

Finally, chickens could go to 21.4 cents 
instead of 18 cents, and turkeys to 28.8 
cents instead of 228 cents. 

Those are the five commodities which 
are affected by the Brown amendment. 

Now, I wish to say to the Senator from 
Georgia, and others interested in the 
Brown amendment, that the prices con- 
templated by the Brown amendment may 
be, and, in the judgment of the chairman 
of the subcommittee, will be exceeded by 
the prices called for by the 110 percent of 
parity limitation when parity is further 
affected by the general situation that 
may and probably will take place in the 
next few months or year. In other 
words, we are assuming that parity is a 
fixed, established figure, which, as the 
Senator well knows. it is not. it is en- 
tirely probable, indeed, I think the tend- 
ency is that way, that the limitation im- 
posed by the 110 percent of parity pro- 
vision may be greater on December 1, 
1942, approximately 11 months from now, 
than it would be under the Brown 
amendment. The Senator recognizes 
that fact. 

Mr. RUSSELL. Of course, the Sena- 
tor from Michigan is proceeding on the 
assumption that the prices of things the 
farmer has to buy will increase with 
greater rapidity than the prices of farm 
commodities. 

Mr. BROWN. I will say that that is 
probable. 

Mr. RUSSELL. It is very probable 
that the prices of things the farmer has 
to buy will increase with greater 
rapidity. 

Mr. BROWN. One hundred and ten 
percent of parity will be a fair basis upon 
which to determine the relationship be- 
tween farm prices and the prices of the 
things the farmer has to buy, but if we 
take a hard-and-fast figure, such as the 
average price between July 1919 and July 
1929 we may not come to as fair a rela- 
tionship between these prices. That is 
why I favor a relative figure rather than 
a fixed figure for this base limitation. 

Mr. RUSSELL. When the bill was 
pending in the other branch of Congress 
it was stated on the floor that the third 
formula that was imposed upon the Price 
Administrator would allow a slightly 
higher price in the case of butterfats. 

Mr. BROWN. That is not so today. 

Mr. RUSSELL. The Senator from 
Michigan did not mention butterfats. 
and I wondered if the difference had 
been wiped out already because the pro- 
ducers of butterfats are being compelled 
to pay so much more for the things they 
have to buy that the parity price has 
gone above the average from 1919 to 1929. 

Mr. BROWN. The returns are close, 
very close. Closer I hope than will be 


‘the majority the Senator achieves in his 


next primary election. 
Mr. RUSSELL. I thank the Senator, 
and join him in that hope. 
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Mr. BROWN. The price of butterfat 
under the so-called Brown amendment 
would be 44 cents, and the price on the 
basis of 110 percent of parity as of De- 
cember 15, 1941, has moved up to 45.5 
cents since the House passed the bill. 
The Senator is correct in his statement 
as to the situation shown in the table on 
page 133, but the later figures bring the 
returns for butter up to 45% cents a 
pound. 

Now, Mr. President, I can go ahead 
with my statement of the bill, section by 
section, and I will do so rather rapidly, 
unless a particular section may be of 
special interest to Senators. 

_ The amendment reported by the Sen- 
ate committee starts at page 21 with— 

Title I—General Provisions and Authority. 

Purposes; time limit; applicability. 


The purposes generally are to stabilize 
prices, prevent speculation and all the 
attendant evils of high prices, hoarding, 
and such matters as that. 

The authority—and this is an impor- 
tant provision in section 1—will termi- 
nate on June 30, 1943, approximately one 
year and a half from the present time. 
It may terminate earlier if, in the judg- 
ment of the President, the emergency 
requiring this bill shall have passed. 

I may say in that respect that I have 
not much hope that it will be desirable to 
terminate the law at that time. Con- 
trary to general supposition, prices did 
not get greatly out of line in the World 
War period until after price controls were 
lifted. For instance, sugar did not go to 
25 cents a pound until 1921 and 1922, and 
that is also true of other commodities. 
There is the danger that this may hap- 
pen again. With the great increase in 
the ability of the people to buy, which 
will come when baby bonds, the purchase 
of which is now taking away buying 
power from the general public, are 
cashed in, we might have a period of 
runaway prices shortly after the war, as 
we did in 1921 and 1922, and thereabouts. 
There may be good reason, therefore, 
even assuming the war is over by June 30, 
1943, for giving careful consideration, in 
determining whether to continue the bill, 
to the danger of runaway prices at that 
time. 

Mr. BAILEY rose. 

Mr. BROWN. If the Senator from 
North Carolina will pardon me for a mo- 
ment, the powers granted by this bill are, 
in an economic sense, probably the most 
tremendous that have ever been granted. 
This bill goes beyond any legislation that 
was enacted during the period of the 
World War; and I think we should expect 
the most careful administration from 
those who will have responsibility for 
enforcing this proposed law, because it 
proposes to affect the most fundamental 
things in the economic life of our people. 

I add to that statement this short con- 
cluding remark—-I fear that it may be 
necessary to extend price control some- 
what longer than was done in the post- 
war period of the last war. 

I now yield to the Senator from North 
Carolina. 

Mr. BAILEY. Mr. President, I think 
the Senator is right in his remark about 
sugar, but my recollection is quite defi- 


nite as to our farm products in the 
South. They did not go up in 1920-21. 
They went down. I think cotton on Jan- 
uary 10, 1921, reached 9 cents. On elec- 
tion day of 1920 cotton was selling at 
14% cents. The drop began in May 
1920—I am referring to cotton—but it 
was not a precipitate drop at the time. 
The price of cotton was sustained around 
39 and 40 cents until the 1st of Septem- 
ber 1920. Beginning then, cotton went 
down very rapidly. We had what we 
call the period of deflation. Cotton went 
down 1, 2, or 3 cents a day until it reached 
8% or 9 cents on the day the Governor 
of North Carolina who afterward became 
a Senator was inaugurated. 

I have not any question about those 
facts, because they are very clear in my 
mind; so I do not think the sugar illus- 
tration to be a good one. 

Mr. BROWN. The Senator undoubt- 
edly is correct about cotton. 

Mr. BAILEY. I think it will be found 
that wheat went down, also. 

Mr. BROWN. I have here a chart of 
wholesale prices which shows what oc- 
curred after price controls were taken off 
in early 1919. Prices rose sharply up to 
a then fell rapidly in the middle 
of 1921. 


Mr. BAILEY. I think the Senator’s 


.chart indicates that the drop began at 


the time I stated, about May. If the 
Senator will notice the relation of the 
downward curve, it is just before the 
middle of the square of 1920; and that 
is right. That was through the period 
that we call deflation. Afterward, there 
was a rise. The rise, however, was not 
due to the taking away of controls. The 
rise was due to the fact that at that time, 
in 1921-22, the Government began to 
lend large sums of money to Europe for 
rehabilitation; and in 1924, as I recall, 
cotton went back to 35 cents a pound. 

I have called attention to that state 
of affairs because I do not think we 
should predicate the extension of the 
act on the theory that the controls tended 
to put up the price, and that the thing 
will last a long time. I hope this act will 
not last a long time. 

Mr. BROWN. That is my general feel- 
ing; but I perhaps used a poor illustra- 
tion in the case of sugar, because there 
were other very extraordinary and ab- 
normal conditions which affected sugar. 

Mr. BAILEY. The sugar situation was 
a world-wide situation; but I will not go 
into that. , 

Mr. BROWN. My point is that in 1919, 
when the controls were lifted, the price 
rose rapidly until the middle of 1920. It 
subsequently went down; but I think 
price control had little or nothing to do 


with that. Other economic conditions 
caused it. 
Mr. BAILEY. I know that we shall 


have to vote for the bill. The bill will 
pass, and probably a great many like it. 
I am not raising a question about that; 
but does the bill authorize the Admin- 
istrator to fix all prices? 

Mr. BROWN. I should say generally 
that it does. A number of classes of 
prices are specifically exempted, the most 
important of which are railroad rates, 
public-utility rates, prices of newspapers, 
and periodicals, but, generally speaking, 
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I think we may say that the bill author- 
izes the Administrator to operate on all 
commodity prices. 

Mr. BAILEY. And rents, I think. 

Mr. BROWN. Yes; rents.in certain 
areas are included. I was about to dis- 
cuss that subject. 

Mr. BAILEY. That is, in the indus- 
trial areas? 

Mr. BROWN. No; in what are called 
defense areas. I will say to the Senator, 
also, that the authority in defense areas 
is confined to cases in which the local 
authorities have not acted, and have per- 
mitted rents to go high. 

Mr. BAILEY. I rose mainly, how- 
ever, to present the difficulty which is in 
my own mind. 

I read some years ago, and I have read 
frequently since, the essay by Andrew 
D. White, a great man who was at one 
time Ambassador to Germany, and the 
president of Cornell University, on fiat 
money inflation in France. In the course 
of that essay he described legislation of 
this sort as adopted by the National As- 
sembly of France under the leadership of 
Mirabeau. He tells the whole story, and 
it is a very mournful and depressing 
story. 

Mirabeau made a speech in which he 
promised great things for his maximum 
prices. He almost called his project a 
divine thing. He was a great orator. He 
could use words in that way, and get 
away with it. My recollection is that, 
as Mr. White tells the story—and I can 
confirm my recollection by having: print- 
ed in the Recorp an extract from his 
great essay—that the French Assembly 
first fixed a penalty of fine and imprison- 
ment upon any man who should sell a 
commodity or any man who should buy 
a commodity above the maximum price. 
Mirabeau said that was going to settle 
all the difficulties of France in that revo- 
lution, in 1793. Such a man was to be 
fined a great sum and put in the peni- 
tentiary; but the people paid no atten- 
tion to the law. They violated it, and 
they were fined and imprisoned; but so 
many violated the law that it was decided 
that more severe penalties should be im- 
posed. The Assembly passed an act in 
which it was provided that anyone who 
violated the law, that is anyone who 
bought above the maximum or sold above 
the maximum, should not only be im- 
prisoned, but he should forfeit all his 
property, lose everything he had; and 
that did not work. The people contin- 
ued to buy and sell at the old prices. 
They did it privately, much as the Amer- 
ican people did—not all of them, of 
course, but a great many—in the pro- 
hibition era. They went into bootleg- 
ging, and so forth. At any rate, the 
plan did not work, even when the pen- 
alty involved the forfeiture of estates and 
the attainder of inheritances. So the 
French Assembly finally passed a law 
providing that any man who violated the 
maximum-price arrangement should be 
beheaded under the guillotine; and the 
mob turned loose and hanged a great 
many persons from the lamp posts of 
Paris, and a great many went to the 
guillotine; but still the law did nvt work, 
and France abandoned it. 
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I am not saying anything about this 
measure. We may have a different situa- 
tion; but I should like to know what as- 
surances we have that we can fix some 
prices and not fix others, or that all 
prices can be fixed without the price of 
the dollar being fixed. Prices are in 
terms of money, but if money is variable, 
then the prices are variable. That is 
axiomatic. If the dollar is depreciating, 
the price is rising; and it will rise above 
the maximum, too, because people are 
unwilling to starve to death. A man is 
unwilling to sell his cotton for nothing. 
To give an illustration, I think the bill 
provides that cotton may go to 21 cents. 

Mr. BANKHEAD. No; 19% cents. 

Mr. BAILEY. I heard the Senator 
from Michigan say that it might go to 21. 

Mr. BANKHEAD. That is under the 
Brown amendment, if it shall be adopted. 

Mr. BAILEY. Let it go to 19% cents. 
I am using cotton as an illustration, be- 
cause I am familiar with cotton. I could 
use tobacco as an illustration, or I could 
use wheat, but I think the Senate has 
been talked to about cotton to such an 
extent that all Senators know a great 
deal about it, so I refer to cotton. 

Mr. BROWN. The Senator from 
North Carolina is correct; I did say that 
parity may have to be so readjusted that 
cotton could go higher under the pro- 
posed bill than under the Brown amend- 
ment. 

Mr. BAILEY. I thank the Senator. 
But that is immaterial. Let us say that 
cotton goes to 20 cents under the pro- 
posal. Twenty cents a pound means a 
hundred dollars a bale, there being 500 
pounds of cotton in a standard bale. 
Cotton sells at $100 a bale, and let us sup- 
pose I have my bale of cotton, which I 
have made this year, which I take down 
to the primary market and Sell for $100. 
But the hundred dollars will not buy 
much. Now I wish to pose the problem 
which is troubling me. The hundred dol- 
lars which the farmer gets for his cotton 
will not buy a horse, assuming the horse 
has gone up in price to a thousand dol- 
lars. It then takes 10 bales of cotton to 
buy a horse, and the farmer needs a horse, 
or he needs a mule, or he has to buy a 
tractor, and the tractor has gone up in 
price. The prices of tractors, plow 
points, and other things used on the farm 
will increase because all the steel we can 
secure will be utilized in the manufacture 
of implements of war. 

This illustrates the practical difficulty 
about price-fixing. Prices, after all, are 
bound to be in terms of money. There 
could, of course, be barter and exchange. 
I could swap my horse for so many bales 
of cotton, or my cotton for a horse; but 
that is not convenient. The convenient 
medium of exchange is money. But if 
the money buys nothing, or if the money 
buys less, relatively, than it did, I have 
suffered a loss. I would not say I have 
been defrauded, but I have been deprived 
by this maximum price. So, the point of 
my remarks is that we might as well 
realize that when we go into this matter, 
in order that it may be effectual we must 
go the whole way and fix the price of 
everything that is currently bought, and, 
more important than all else, we have to 


fix the price of the dollar, because if the 
dollar varies in value, all other prices do. 

Mr. BROWN. The Senator is abso- 
lutely correct in that view, and I agree 
with him completely. 

Mr. BAILEY. I wish to know whether 
the bill is predicated on that considera- 
tion. We cannot go halfway, we cannot 
pinch off a little from the price of a com- 
modity here and a little there, we cannot 
pinch off the prices of a dozen. 

Mr. BROWN. The hill gives an over- 
all authority to fix prices of any com- 
modities, with the exceptions to which I 
have alluded. The testimony of persons 
with experience in the World War ad- 
ministration, and the exceedingly valu- 
able contributions made by the senior 
Senator from Ohio [Mr. Tart], who was 
a member of the Hoover Food Adminis- 
tration, and whose experience was very 
valuable to us in drafting the bill, point- 
ed to the selective price control system 
rather than an over-all system. Author- 
ity is given to fix prices of all commodi- 
ties, if that is found to be necessary, but 
it is the general assumption, based upon 
the experience of these gentlemen, and 
Mr. Henderson’s own experience, that by 
controlling a large number of important 
and basic commodities—not meaning the 
word “basic” in the sense in which it is 
used in the Agricultural Adjustment Act, 
but basic commodities generally—it will 
not be necessary to control the price of 
every little commodity, such as articles in 
a 10-cent store, or women’s hats, and the 
like, which are very difficult to price. It is 
felt that if the prices of basic commodi- 
ties are controlled prices of all other 
commodities will be kept in line. But as 
the Senator points out—at least it is the 
implication of his remarks—the over-all 
authority is provided, and can be and 
undoubtedly will be used if necessary. 

Mr. BAILEY. I should not like to as- 
sume responsibility for saying that we 
should fix the price of women’s hats, but 
if we do not fix the price of women’s 
hats, and they go up in price, then I will 
convert my cotton into women’s hats, 
naturally, or I will convert my women’s 
hats into cotton. That is my point. 
When we go into price-fixing, we have to 
go all the way, but basically we have to 
stabilize the factor in the terms of which 
the price is stated, which is the dollar. 
That is the variable factor in America at 
this time, and it has been variable, and 
that, to some extent, and I think to an 
increasing extent in the last year, has 
been accountable for the rise in prices. 

Let me give an illustration, or a bit of 
data from a Federal Reserve bulletin 
which I was reading a day Or so ago, I 
thinx either the January or the Decem- 
ber number. It stated that in 1929 
money, that is, the money which the Sen- 
ator from Oklahoma [Mr. THomas] calls 
“check money,” was circulating in this 
country at the rate of about $950,000,- 
000,000 a year. That represented the 
debits to private accounts, as they are 
called in the bank statements, that is, 
checks drawn and deducted from de- 
posits in banks. That is a fair index of 
business activity. 

In the depth of the depression the 
figure dropped from $950,000,000,000 to 
$340,000,000,000. That was when we had 
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our great pause, our stagnation, our un- 

" t, our depression, what was 
almost a hopeless situation. There were 
no transactions to speak of. We all re- 
member that. 

In a recent month, I think it was No- 
vember, though I am not certain, the 
transactions reached the point of $50,- 
000,000,000 for the month, or at the rate 
of $600,000,000,000 for the year. Evi- 
dently there are more transactions, and 
greater activity. We find that that is 
based on the expenditure of public 
money, not private. It represents dis- 
tribution by the Government of bor- 
rowed money. 

Mr. BROWN. Largely. . 

Mr. BAILEY. Largely; it is practi- 
cally the whole case. What Iam getting 
at is that it is proposed that we spend 
$50,000,000,000 this year, according to 
the President’s address, and according 
to the Budget Bureau for the Govern- 
ment account alone, and the total ex- 
penditure, or the national income, as we 
speak of it, is expected to rise above 
$100,000,000,000, largely accounted for in 
rising prices. The actual values are not 
there. If cotton sells at 20 cents a 
pound, that amounts to $100 a bale, 
which means $100 gross income to the 
farmer. If cotton sells at 10 cents a 
pound, that means $50 a bale gross in- 
come to the farmer. In either case the 
actual wealth is the same. It-is a bale 
of cotton. Very probably we are going 
to have a great many transactions in 
this country and an enormously in- 
creased national income, but the actual 
wealth created will be far less. 

All the war production is necessary, 
and I am not protesting against it. I 
wish we could produce more. The na- 
tional security demands it. But we pro- 
pose to spend $56,000,000,000 this year, 
and probably more than $56,000,000,000 
next year for goods which are not wealth. 
Then we have money outstanding which 
does not represent wealth. 

It represents paper, borrowed money, 
and wasted effort, and nothing stored 
up, because the munitions are shot away, 
and, at any rate, they are not wealth. 
They are usable for scrap to the extent 
they can be recovered. 

That is the basis of inflation, and in- 
flation is destruction. We can stand a 
little inflation, and we can cure it, but 
a great inflation is different. There have 
been too many illustrations of that sit- 
uation in history to make it necessary 
for me to dilate upon the subject. The 
inflation during the French Revolution, 
the inflation in the Confederacy during 
the Civil War, the inflation in Germany 
after the last World War—they all de- 
rive from the same cause—that is, the 
failure to fix the price of money, the 
basis of all prices. 

Mr. President, I see that the Senator 
from Michigan has before him a copy 
of Professor White’s book. Professor 
White in his book comments on the fact 
that the French Government was so con- 
cerned about the disposition of the peo- 
ple to avoid the use of money and in- 
stead making use of barter, that it 
imposed the death penalty upon anyone 
who would accept payment for anything 
in other than the money of France. But 
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people went to the guillotine rather than 
to take the worthless money of France 
for their labors. It was the guillotine 
or starvation. 

Mr. President, such is the situation 
with which we are confronted. That is 
what the proposed legislation predicates. 
I do not mean that the proposed legis- 
lation calls it forth, but it is a byproduct 
of those conditions. Those conditions 
are here. The proposed legislation is a 
mere symptom of those conditions, but it 
is a clear symptom. The fact that we 
make this effort here ought to be con- 
vincing to every one of us that we are 
confronted with an infinitely worse sit- 
uation, inexpressibly worse, than the 
mere matter of preventing an unusual 
rise in prices or hardship to the con- 
sumer. 

What we are dealing with now is an 
effort to prevent the prostration of our 
country, and perhaps chaos. I do not 
like to use these extravagant words. I 
say “prostration” and when I say “pros- 
tration” I mean “prostration,” some- 
thing long, difficult, black, and with all 
the evils of Pandora’s box under its lid 
ready to emerge. I think we might as 
well deal with this situation. I am not 
protesting against the bill. I shall vote 
for the bill. I shall vote for almost all 
this legislation. I do not know anything 
else for us to do. We must be united. I 
am going all down the line with it. But 
at least I will say for my own part that, 
as I have thought about this bill and as 
I have listened to the discussion today, 
it has seemed to me that we might look 
at the whole picture, that we might 
undertake to head off, not the difficulties 
whith are mentioned here, such as specu- 
lation and hoarding, but to head off the 
ruin which undoubtedly underlies and is 
predicated by the situation. That is all 
I wish to say. 

Mr. BROWN. Mr. President, I hope 
the Senator will bear with me a few min- 
utes. -I should like to make a few com- 
ments along the line he has taken. No 
one who is responsible to the House or to 
the Senate for the introduction of the bill 
believes that it is a cure-all for the tre- 
mendous problems which face us. 

Somewhat over 8 months ago, in March 
last, as I recall, when I had the privilege 
of guiding in the Senate the last public- 
debt limitation bill, by which the borrow- 
ing power of the United States was raised 
to $65,000,000,000, my colleague [Mr. 
VANDENBERG] asked me whether I could 
state how far we could raise that limit 
and still avoid the dangers and pitfalls of 
inflation. I said then that I did not 
think anybody could make any predic- 
tions, but that I thought the productive 
and earning power of this country was 
sufficiently great to stand a $65,000,000,- 
000 debt. That amount is considerably 
less than the annual income of all the 
people of the United States, which was 
then from seventy-eight to eighty billion 
dollars. , 

I will say to the Senator from North 
Carolina that I do not think anyone who 
has any knowledge of the financial con- 
dition of the people and of the Govern- 
ment of the United States today can with 
any confidence whatsoever predict that 


inflation, with all its disaster and dis- 
tress, might not reach us. 

The Senator from North Carolina 
referred to Professor White’s work on 
inflation in France. Those of us who 
come from the State of Michigan are very 
proud of Professor White, who for 25 
years was one of the leading lights of 
the department of economics and his- 
tory of the University of Michigan. I 
was not a student of his. I am not sure 
but that my colleague was. Professor 
White is a great authority upon that gen- 
eral subject. I know that the Senator 
from North Carolina did not mean that 
conditions in France in 1789 can be com- 
pared with conditions in the United 
States today. 

Mr. BAILEY. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. BAILEY. I would not say that 
there is any special similarity between 
conditions in France during the French 
Revolution and the conditions in the 
United States at the present time. I was 
speaking of the financial aspects of the 
matter, and of the difficulty of enforcing 
the provisions of a law such as the pend- 
ing measure. I was thinking of Mira- 
beau’s maxim, and what he claimed for 
it. If the Senator has it, I shall be glad 
to read it. I do not wish to take too 
much time. 

Conditions are similar in this sense: 
France had a paper money, and she con- 
tinued to issue it. She claimed that it 
was secure. She first seized the prop- 
erty of the nobles and issued money 
against it, claiming that the money was 
absolutely good because it represented a 
mortgage. She continued to issue it, and 
when that property was exhausted she 
seized the property of the Roman Catho- 
lic Church and issued money against it. 
There were two names for the money. 
One was assignats, and the other man- 
dats. Great things were claimed for 
them both. The similarity is that there 
was no way to fix the value of the money. 
The Government continued to issue it, 
and continued to spend money creating 
things that were not wealth. The result 
was inflation. 

I believe I shall take my seat with one 
remark. Napoleon finally came in with 
his whiff of grapeshot down the streets of 
Paris and silenced the mob. He took 
charge of the city. That night some of- 
ficer said to Napoleon, “Sire, with what 
are you going to pay your soldiers?” He 
said, “I will pay them in specie, or not at 
all.” He paid them in specie. That was 
the basis of the French Empire. That 
was the first act of stabilization. That 
was the beginning of the end of the chaos. 
That wound up the Revolution even more 
than did the whiff of grapeshot down the 
streets of Paris, because there was sta- 
bility. 

I am thinking about the ultimate sta- 
bility at which we must arrive. The bill 
suggests to my mind that the Congress 
ought to be thinking now in terms of de- 
vising, out of the experience of history, 
the means of stabilizing our country and 
stabilizing her economy and her finances, 
notwithstanding the necessity for bear- 
ing the burden of the whole world in a 
world war. We have made our country 
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strong and great, and it is capable of 
bearing the burden if we find the device. 
I could not find it myself. I assume that 
all of us together might. I am saying 
that the device must be found. It is im- 
portant and necessary to win the war. 
But it is also important and necessary to 
find the device which will stabilize the 
American economy through the war and 
after the war. 

I thank the Senator. 
ther interrupt him. 

The Senator from Oklahoma [Mr. 
Tuomas] says he has the device. With 
that I am delighted. I am going to 
dinner. 

Mr. BROWN. I hope the Senator will 
remain for about 5 minutes longer. 

Mr. BURTON. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. Mur- 
RAY in the chair). Does the Senator from 
Michigan yield to the Senator from Ohio? 

Mr. BROWN. I yield. 

Mr. BURTON. In response to a ques- 
tion from the Senator from North Caro- 
lina [Mr. BartLey], the Senator from 
Michigan implied that the bill covers all 
commodities. I take it it covers the fix- 
ing of prices at wholesale as well as at 
retail. 

Mr. BROWN. Yes. 

Mr. BURTON. It does not freeze 
prices at any one particular date for both 
wholesale and retail, does it? 

Mr. BROWN. No. 

Mr. BURTON. Can the Senator tell us 
how the Administrator, under the pro- 
visions of the bill, would overcome the 
present difficulty which appears from the 
testimony? Wholesale prices are now 
high. Retail prices have not yet caught 
up with them. 

Mr. BROWN. The Senator is correct. 

Mr. BURTON. How will the Admin- 
istrator be able to meet that situation 
and protect the retailer from the diffi- 
culty which will confront him shortly 
when the new wholesale prices reach 
him’ 

Mr. BROWN. I shall reach that sub- 
ject shortly in an analysis of the bill, if 
the Senator will permit me to defer it 
until I say a word or two. 

In the first place, I am most happy to 
have the Senator from North Carolina 
on my side. I hesitate to say anything 
in opposition to what he has said; but, I 
yield to the temptation. I think the 
fundamental difference between what 
was done in France and what we are pro- 
posing to do is that the French yielded 
to the temptation to grasp the device 
which I fear the Senator from Oklahoma 
[Mr. THomas] is going to propose. 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, will the Senator yield? 

Mr. BROWN. I yield. 

Mr. THOMAS of Oklahoma. I can as< 
sure the distinguished Senator from 
Michigan that I am as much against in- 
flation as he is—or can possibly be—be- 
cause I think I know of the adverse ef- 
fects of inflation; but the effects of infla- 
tion are no more terrible than are the 
effects of deflation. 

Mr. BROWN. The French yielded to 
the temptation to issue paper money. It 
was better paper money than the money 
which Germany issued after the World 


I shall not fur- 
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War. It was better paper money than 
the money which was issued by some of 
the States during the War between the 
States, to which the Senator has referred, 
because by statutory declaration it was 
made a charge upon the property which 
the French Government owned and 
which it had seized from the so-called 
nobles and from the church. The French 
plunged directly into inflation, and their 
price regulation followed the conditions 
which were brought about by the tremen- 
dous inflation. From 1790 to 1795 the 
price of flour rose from 40 cents to $45. 
The price of sugar rose from 18 cents to 
$12.10. The price of cabbage rose from 8 
cents to $5.50. The price of 25 eggs rose 
from 24 cents to $5. A multitude of other 
illustrations could be given. A loaf of 
bread cost $9; a bushel of potatoes $40; 
and a load of wood $280. That condition 
was brought about because of the lack of 
confidence of the thrifty people of France 
in the new money. 

I am sorry that the Senator used the 
term “device.” I do not think he means 
to use the term in the sense to which I 
now refer. I do not think there is any 
“device” by which we can get out of the 
financial morass into which present dif- 
ficulties have plunged us. I can see only 
one way at the present time, and I think 
that with some faltering we are follow- 
ing along that way. 

Step No. 1 is to levy the heaviest taxes 
we can possibly levy upon the present in- 
come of the people of the United States. 

Step No. 2 is to borrow from the people 
of the country. Borrowing from the 
banks would bring in the vicious spiral 
to which the Senator from Oklahoma 
(Mr. Tuomas] has so often referred. We 
should borrow as much as we can from 
the savings, and more particularly from 
the current earnings, of the people of 
the United States, by way of the so-called 
baby-bond drive. 

The third step—and I am thinking of 
the great speech the Senator from Mary- 
land made here about a year ago, in 
which he called attention to these very 
things—the third step is to do our utmost 
to cut to the bone all expenditures not 
only, as so many persons contend, nonde- 
fense expenditures—we have got to cut 
those to the limit, and yet there are 
limits beyond which we cannot go—but— 
and this subject seems seldom to be dis- 
cussed—we have got to set up some kind 
of an agency—perhaps the one the 
junior Senator from Virginia [Mr. Byrp] 
desires to have set up is the correct one— 
to see to it that expenditures for defense 
materials and defense implements are 
wisely made and are kept within the 
bounds of reason. 

I grant that it is most difficult to 
perform that task at the present time. 
The general attitude of everyone is that 
we must have whatever we need for de- 
fense. That is as it should be; but cer- 
tainly our defense expenditures can be 
scrutinized carefully, and I think it would 
be very fine if the Congress of the United 
States should set up some sort of a com- 
mittee by which such expenses would be 
scrutinized. 

There are probably two or three other 
methods, to which I have not time at the 
present moment to refer, by which we can 
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make some improvement in this condi- 
tion. But, Mr. President, I hope that 
with regard to the pending bill, at least, 
we shall not be drawn into a discussion 
of means or methods by which, through 
manipulation of money or of the value of 
money, we may hope to get out of the 
financial difficulty which confronts us. 

The difference between the present 
effort and the effort in France in 1790 is 
that here we are approaching a small 
sector of the problem. The bill is not by 
any means an over-all bill; but we are 
trying to hold prices down. The rising 
of prices is one of the greatest factors in 
bringing about inflation; this bill will 
hold prices down. Thus, the bill is a con- 
sumers’ bill, designed for the purpose of 
keeping prices down. It is also a pro- 
duction bill, because if we can keep prices 
down we will have greater production of 
the necessary weapons with which we are 
going to fight and win this war. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. TYDINGS. A moment ago, in a 
colloquy with the Senator from Mich- 
igan, I understood the statement to be 
made that the philosophy of the bill was 
such that it would be possible for a situ- 
ation to arise—I do not say it will arise, 
but under the bill it would be possible 
for a situation to arise—in which the 
prices of the things the farmer sells 
would be above parity compared with the 
prices of the things the farmer buys. 

Mr. BROWN. It is possible that such 
a condition could exist; yes. 

Mr. TYDINGS. Without going into 
the question of the motives of those who 
feel that the development of such a situ- 
ation would be a way to equalize some of 
the burdens that agriculture has hereto- 
fore borne, let me say that it seems to 
me that from that very disparity, so to 
speak, if continued over a long period of 
time, there might conceivably flow a 
great many evils. For example, suppose 
the price of farm products stayed 10 per- 
cent or 15 percent above parity for a pe- 
riod of 3 or 4 months, and wages have 
been pretty well stabilized, as well as the 
prices of industrial preducts. The men 
who work in industrial plants must, of 
course, spend their wages primarily for 
food, which is the largest item in the 
family budget. I am wondering if the 
fact that agricultural prices would long 
remain above parity would not put those 
men in such a position that they could 
with justice claim that food prices must 
come down or else they must have more 
money in order to make ends meet. Do 
I make my point clear? 

Mr. BROWN. I think the Senator is 
correct, and I think what he suggests is 
a very definite probability. 

Mr. TYDINGS. Although I do not say 
that will happen, nevertheless it seems 
to me that, while we are drawing a price- 
control bill, we are leaving just enough 
of a loophole in it so that the whole 
structure may ooze out and get out of 
control, because, perhaps, or conceivably, 
there will be a disparity between the pur- 
chasing power of the great mass of in- 
dustrial workers and the prices they must 
pey to acquire the food they have to 
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ment. First, let me say that in prevent- 
ing the development of such a situation as 
the Senator from Maryland suggests we 
are dependent not upon statutory lan- 
guage that we can write into this bill, 
but upon a hard-boiled and efficient ad- 
ministration of the bill; one which I 
think the present Price Administrator 


Mr. TYDINGS. Of course the Senator 
put his finger right on the point. The 
way the bill is drawn, if it is wisely and 
humanely and properly administered, 
the matter of whether there exists any 
such clause as we have just been dis- 
cussing is out of the question. 

But I still want to leave with the Sen- 
ate the thought that the loophole does 
exist; and when men are working in one 
section of the country at a lower stan- 
dard, in a time of great emergency, high 
taxation, and great stress, and other men 
in a similar situation are working on a 
seemingly higher standard there is af- 
forded cause for agitation and for a just 
desire to bring about the adoption of 
means to take those who are below Par- 
ity up to a point where parity will be 
established. 

I shall leave the matter with the 
thougth that if we pass the bill in its 
present form the time will come when 
we shall have to close the loophole; be- 
cause to me it is perfectly inevitable that 
with the high degree of taxation which 
will be inflicted this year on men who 
are not receiving wages in keeping with 
the general prosperity level, in many 
cases they will complain to us—and 
rightfully so—that they are being forced 
to operate on a lower plane than that on 
which men in another part of the coun- 
try are permitted to operate. Unless we 
meet that situation by an increase in 
wages, which in turn may drive agricul- 
tural prices up again, it seems to me that 
the benefit which we assume we are 
conferring on the farmer will be illusory; 
because we shall create a great many 
economic difficulties unless the bill is 
wisely administered by the two men who 
have the say. 

Mr. BROWN. The Senator appreci- 
ates that it is one of the purposes of 
this bill to attempt to bring the prices 
subject to control under the bill into some 
proper relationship with each other. 
The standards set forth in the bil] are 
designed to accomplish this end. 

Mr. LEE and Mr. LAFOLLETTE ad- 
dressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Michigan yield, and, if so, 
to whom? 

Mr. BROWN. I yield first to the Sena- 
tor from Oklahoma. 
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Mr. LEE. The Senator from Maryland 
{Mr. Typtncs] has made his argument 
on a big “if.” He has made it on a 
hypothesis the Senator from Michigan 
{Mr. Brown] said is probable, which is 
that there might come a time when the 
price the farmer receives for his com- 
modities would be greater than the rela- 
tive prices the manufacturer and others 
receive for their commodities. I say that 
is a very big “if,” because there is no logic 
or reason for a ceiling on the price of 
* commodities of which there is a surplus. 
It is only in the case of a commodity of 
which there is a shortage that there is a 
possibility of injustice being done which 
necessitates a ceiling being placed on the 
price. With very few exceptions, there is 
now not only a surplus of farm commodi- 
ties, but there is every probability that the 
surplus will continue, if not increase, 
under the normal prices that result, due 
to a gradual climbing up, which every- 
one concedes will happen even with 
the strictest control which Congress may 
provide. Therefore the probability of 
farm prices getting out of line is nil 
when we are producing surpluses, and 
there is no reason for putting a ceiling 
on the price of farm commodities of 
which we have a surplus. The only 
reason for it at all is that in wartimes 
certain things are needed for war pur- 
poses; a shortage is created so far as 
civilian consumption is concerned, and 
therefore it is necessary to replace the 
law of supply and demand with a law of 
artificial control. That is why we con- 
sider this measure, but in the field of 
agriculture where there is now a surplus 
and the possibility of a continuous sur- 
plus there is no reason for such a ceiling 
with respect to the farmer. 

The Senator from Michigan ([Mr. 
Brown] has just pointed out, as he did 
once previously, the tremendous profits 
which were made by business of all kinds 
in 1941. I remember when this body re- 
jected a proposed amendment on the last 
tax bill offered by the Senator from Wis- 
consin (Mr. La FoLtLtetTE]—an amend- 
ment which I supported—which would 
have provided an excess-profits tax that 
would have recovered some of the profits, 
but the Senate rejected that amendment. 

The only time the farmer gets a break 
is in inflationary periods. Ever since I 
have been in this body we have been talk- 
ing about doing something to give the 
farmer not parity but 60 percent of 
parity or 6624 percent of parity or 80 per- 
cent of parity or 85 percent of parity, 
but never parity. Now there is a bare 
possibility that, although he is produc- 
ing a surplus, he might, for once, get a 
break and get parity; and even if he 
went beyond parity he would not make up 
for the lean years in which he did not 
get parity. If there were any shortage 
of farm commodities that makes it neces- 
sary to take this step to further the war 
effort, I would be the last one to oppose it. 

Mr. TYDINGS. Will the Senator from 
Oklahoma yield to me there, with the 
permission of the Senator from Michi- 
gan? 

Mr. LEE. I yield to the Senator from 
Maryland, with the permission of the 
Senator from Michigan. 


Mr. TYDINGS. I am not altogether in 
disagreement with what the Senator is 
saying, but I wish to point out how diffi- 
cult it is for all of us who have even a 
modicum of imagination sufficiently to 
meet the years 1942 and 1943 in the kind 
of unparalleled situation with which we 
are confronted. 

Only yesterday the President, ine ad- 
dressing the Congress, set forth his pro- 
gram involving an expenditure of $56,- 
000,000,000 in 1942, and pointed out that 
75,000 of a certain article would be made, 
and 45,000 of another, which we are not 
now geared, either in personnel or plant 
to make, be made. It is conceivable in 
this kind of program, such as the world 
has never before witnessed, that the 
farmer will not have the help he now 
has. The draft is sucking his men away 
on the one hand, and industry is taking 
them away on the other. It is likewise 
conceivable that that condition will apply 
to China, to Great Britain, and to many 
other nations on the face of the earth, 
and that as armies increase there will be 
more people to feed on the efforts of 
fewer people to produce. It is also per- 
fectly conceivable that the United States 
will have to become not only the arsenal 
of democracy but the bread basket of de- 
mocracy, so that we can continue this 
war with due efficiency down to the time 
of victory. 

I am not looking at the thing as it ex- 
ists today; I am not looking at the naked 
justice of conditions as they existed in 
the past or exist today. I am trying only 
to ascertain what this loophole may mean 
in the future, in terms of economic and 
industrial unrest, which, to a large ex- 
tent, may undo the program which we 
are trying to inaugurate. I do not say 
that the farmer will take advantage of it 
or that the Secretary of Agriculture will 
fail to administer his duties properly; I 
am simply pointing out that if we close 
the door except for a little crack the 
crack may come back to plague us unless 
we put definite machinery in operation. 

Mr. LEE. Mr. President, will the Sen- 
ator from Michigan allow me? 

Mr. BROWN. I wish to give the Sena- 
tor from Oklahoma a couple of facts; 
then I will yield at once. 

Mr. LEE. Let me answer the Senator 
from Maryland first. 

Mr. BROWN. I want to give the Sen- 
ator from Oklahoma a few facts which I 
think he should have. 

The Senator is entirely correct in his 
view that the present indications are that 
it will be some time before agricultural 
prices reach 110 percent of parity. I 
wish to read from the testimony of one 
whom I consider to be the best expert 
upon that subject—namely, former Presi- 
dent Hoover. Senator BarkKiLey asked 
him a question about the situation, and 
Mr. Hoover said in reply: 


My own feeling is that the question of 
putting a ceiling higher than parity is more 
or less academic, because the Department 
with all of its pushing up of the floor has not 
been able to get up to parity yet. 


Then he goes on at some length to 
point out that it is unlikely that, for 
some time, at least, the floors we are 
talking about will have to become effec- 
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tive, which is in line with the statement 
made by the Senator from Okiahoma 

Mr. LEE. Mr. President, not to an- 
swer the Senator from Maryland but to 
point out that he made a very effective 
speech in support of my point, for if we 
are to become the breadbasket, then, if 
we limit the price the farmer may get 
for his commodities, it may become nec- 
essary artificially to stimulate his pro- 
duction. 

Mr. TYDINGS. Will the Senator yield 
there? 

Mr. LEE. Not as yet; let me finish. 

But if the time should come when the 
surplus is being used up, judging from 
the last war, the farmer himself will in- 
crease his production, the price being the 
incentive; and that in itself would pre- 
vent us from ever scraping the bottom 
of the flour barrel, because it would work 
automatically. ‘Thereby the Senator 
himself has furnished a good argument 
why we should not place an artificial 
ceiling on the prices of farm commodi- 
ties, because we might create just that 
possibility whereby we would have a 
shorfage; and then the Government 
would have to turn to the farmer and, 
by artificial methods, increase his pro- 
duction. 

Mr. BONE. Mr. President, will the 
Senator yield to me? 

Mr. BROWN. I yield to the Senator 
from Washington. 

Mr. BONE. There is one aspect of 
this problem which has interested me © 
very much, and which I have not seen 
touched on in any of the arguments re- 
lating to price controls. 

Under the program outlined by the 
President yesterday, and the program 
which we know we are going to have to 
meet in this country, the Federal Govern- 
ment will be the biggest buyer of com- 
modities—a bigger buyer than all the 
rest of our people. So, obviously, if 
there is anything in the demand factor 
that contributes to price, the tremendous 
and exigent demands of the Federal 
Government will be the biggest factor in 
the control of prices—if, as I say, de- 
mand is a factor in price control. 

As I have read this bill hurriedly, 
nothing in it touches the prices the Fed- 
eral Government shall pay, because they 
are regulated largely, if not exclusively, 
by contract. So the biggest buyer of all 
under the American flag now is not regu- 
lated except as our purchasing agencies 
regulate price by contract; and if the 
contracts are improvidently drawn, if 
they are drawn carelessly and in a sloppy 
fashion, we may find the Government 
outrageously mistreated in prices, and 
the only way we could get at that would 
be by tax levels that we might establish 
through our tax laws. Of course, the 
incidence of price outside probably would 
have something to do with the bid prices 
in letting contracts; but it would have a 
rather remote sort of association with 
the main problem. 

Mr. BROWN. In answer to the Sen- 
ator from Washington, I should like to 
say first that nothing in the bill would 
prevent the Administrator, as a theo- 
retical matter, from fixing the prices of 
articles which the Government buys as 
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under contract. But as a practical mat- 
ter, since the general public is not con- 
cerned with the price of planes and 
tanks, it is not expected that the Ad- 
ministrator will exercise authority in 
such fields. By fixing the prices of the 
commodities which go to make up the 
articles the Government buys, the prices 
of these articles will be kept down. That 
is just where I differ with the Senator 
from Washington. I think that the prices 
fixed in Government contracts, except 
for the profit element, are pretty largely 
determined by the prices paid by con- 
tractors and subcontractors for the raw 
materials and commodities which go into 
the products sold to the Government. If 
we can keep down commodity prices gen- 
erally—the price of ore, the price of cop- 
per, the price of trucks, and so forth, then, 
naturally, the Government contracts will 
not call for as high prices as they will 
if prices of these commodities go up. 
It seems to me that is the really fun- 
damental thing in the picture. 

The Senator heard me say, I think, 
that inflation, so-called, in the World War 
cost us $13,000,000,000 of the $31,000,- 
000,000 spent, and in this war will cost us 
a similar if not a much greater sum if 
prices are permitted to go unrestrained. 
But it seems to me that what the Senator 
is pointing out is that the Government 
agencies that deal with these contracts 
may possibly be recreant in their duty to 
see to it that the Government pays no 
more than fair prices; but fundamentally 
these prices are based on the prices of 
commodities which will be controlled by 
the Price Administrator. 

Mr. BONE. Of course, I am in sym- 
pathy with the purpose of this kind of a 
bill, and I realize that that connection 
exists—that there will be some definite 
relationship to prices set up under a bill 
of this kind, and it will have a bearing on 
contracts—but the Senator has pointed 
out a thing of which we are all conscious, 
and that is the fact that tremendous 
profits have been made. I know of one 
concern that turned back some profits be- 
cause in good conscience, it said, it could 
not keep them. I think there is some- 
thing tragically wrong when such a con- 
fession as that is publicly made by a pri- 
vate outfit. It was on repair work, as I 
recall. I cannot imagine a more terrify- 
ing thing than an uncontrolled inflation, 
because it would visit the wrath of God 
on the people of this country. In other 
words, we should have a 3344-cent or a 
50-cent dollar in buying the things we 
needed in the war; but after the war was 
over, at a time when America was de- 
pressed and plagued and bedeviled by 
innumerable problems, we should have to 
pay off the debt in 100-cent dollars, and 
that would be a tragedy that might over- 
whelm the Republic. 

I do not see how any one can object 
to control of some sort that we agree 
to be reasonable and feasible. I sup- 
pose wages are left out of the bill upon 
the theory that if we control prices there 
will be no justification for strikes, and 
since the labor organizations have agreed 
not to strike during the war they would 
find no justification for striking when 


Is that the theory? I see that the Sen- 
ator from Maryland (Mr. Typ1ncs] indi- 
cates his assent by nodding. 

Mr. TYDINGS. Mr. President, I did 
not refer to that subject directly, but 
that was the point I was trying to make; 
namely, that if we are to expect labor to 
remain on a parity with present-day con- 
ditions and not ask for more money, we 
must likewise give labor the right to buy 
the things they must have with the 
wages they make at somewhere near the 
existing level; and unless we put the lid 
on fairly, and eliminate all the loop- 
holes, we shall have an economic revolu- 
tion boiling right under our ceiling that 
may blow a hole through it. 

Mr. BONE. The assumption, I take 
it—and I suppose we may all indulge it— 
is that if prices are fixed at reasonable 
levels, if the cost of living is adjusted at 
reasonable level, considering all things, 
then labor will be satisfied, and we shall 
get the best results all around that we 
can get. 

Mr. TYDINGS. That is correct. 

Mr. BROWN. Mr. President, I will add 
one further thought to that, and that is 
that it was the general] view of the wit- 
nesses, including one of my favorite au- 
thorities on price control—former Presi- 
dent Hoover—that price control in itself 
places some ceiling on wages, because in 
the manufacture of any commodity prices 
naturally limit the amount of money 
available for wages. The only fight there 
can be is beneath the level of those prices, 
for the share that goes to the manufac- 
turer and the share that goes to labor; 
and, with respect to that situation, we 
feel that the agreements made, which we 
must assume will be in good faith carried 
out, and the arrangements made for con- 
ciliation, mediation, and so forth and so 
on, will take care of that problem. But 
the strongest control of all in this bill is 
the control over prices; and that con- 
trol over prices—as was I think, quite 
generally agreed to in the committee—is 
an effective control over the wages that 
go into the make-up of the cost of the 
commodity in question. 

Mr. OVERTON. Mr. Presicent, will 
the Senator yield? 

Mr. BROWN. I yield to the Senator 
from Louisiana. 

Mr. OVERTON. There is a great deal 
in what the Senator from Washington 
(Mr. Bone] had to say, but I do not un- 
derstand that the bill undertakes to reg- 
ulate contractual obligations, either pub- 
lic or private. Therefore, whether a con- 
tractor is contracting with the Govern- 
ment or whether he is contracting with 
industry, or whether he is contracting 
with some individual, he may stipulate 
just what price he will charge for his 
services under the contract; and the bill 
does not undertake to regulate contrac- 
tual relations, with one exception, and 
that is in relation to the rent of real 
estate for housing purposes in defense 
areas. 

Mr. BROWN. I was about to come to 
that phase of the matter. 

Mr. OVERTON. But am I right about 
that? Does the bill undertake simply to 
regulate the price of commodities with- 


price levels were reasonable and decent. | out going any further than that? 
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bill to affect deliveries prior to 
which a ceiling is established. 


not make an agreement for cotton or 
r commodity at a price in ex- 
any maximum under the bill. 
parties to any contract, whether 
ore or after the enactment of 
price legislation, can contract themselves. 
out of regulation by the Congress. They 
cannot agree between themselves that 
their prices shall not be regulated. If 
that were permitted, there could be no 
price control. Buyers and sellers, this 
week or later, would enter into contracts 
of sale; the damage would be done. For 
the high costs of these unregulated prices 
would then enter into the entire price 
structure, even after the enactment of 
price regulation. It is not just a matter 
of regulating over-the-counter buy-and- 
sell prices. It is a question of regulating 
any relationship in which price is a 
factor. 

Mr. OVERTON. That is, the price of 
commodities, but not the price of labor 
or services. 

Mr. BROWN. Oh, no; the Senator is 
right about that. 

Mr. OVERTON. Not the prices a con- 
tractor would charge. 

Mr. BROWN. The Senator is right; 
the bill applies only to commodities as 
that term is defined. 

Mr. McCARRAN and Mr. LEE ad- 
dressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Michigan yield; and if so, 
to whom? 

Mr. BROWN. The Senator from Ne- 
vada (Mr. McCarran] has been on his 
feet for some time. I yield first to him. 
Then I will yield to the Senator from 
Oklahoma. 

Mr. McCARRAN. Mr. President, I 
hope my question may be applicable to 
the last remark made by the Senator 
from Michigan; and I wish to draw the 
Senator’s attention to the language on 
page 22 of the bill, commencing on 
line 7: 

It shall be the policy of those departments 
and agencies of the Government dealing with 
wages (including the Department of Labor 
and its various bureaus, the War Department, 
the Navy Department, the Office of Produc- 
tion Management, the National Labor Rela- 
tions Board, the Railway Labor Board, the 
National Defense Mediation Board, and oth- 
ers), within the limits of their authority and 
jurisdiction, to work toward a stabilization of 
prices and cost of production. 


Taking the portion of the sentence be- 
fore the parenthesis—“It shall be the 
policy of those departments and agen- 
cies of the Government dealing with 
wages, within the limits of their au- 
thority and jurisdiction, to work to- 
ward a stabilization of prices and cost 
of production”—I am at a loss, and those 
who are interested in this phase of the 
bill seem to be at a loss, to determine ex- 
actly what the committee sought to ac- 
complish by that language. Do they seek 
to give authority to the various agencies 
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of the Government to bring about a given 
wage scale, or to establish wages, or to 
regulate wages, or to put a ceiling on 


wages? 

Mr. BROWN. We do not; and I may 
make a few remarks on that point. First, 
I call the attention of the Senator to the 
definition on page 49, line 17: 

Nothing in this act shall be construed to 
authorize the regulation of compensation paid 
by an employer to any of his employees. 


That is a specific and clear prohibition 
against fixing wages. However, it was 
felt by some that there should be a gen- 
eral declaration in the proposed statute 
that the policy of the Government agen- 
cies dealing with wages should be to do 
all in their power to aid in the task of 
stablizing prices and the costs of produc- 
tion, but having due regard to rises in 
the cost of living and other relevant fac- 
tors. 

Mr. McCARRAN. I am _ wondering 
why the peculiar language was inserted. 

Mr. BROWN. Because, as I have said, 
it was felt that there should be a general 
legislative declaration that we were try- 
ing to stabilize the prices of commodi- 
ties, mainly produced by labor, and the 
costs of production. 7 

Mr. McCARRAN. That is exactly 
what we thought the committee may 
have had in mind, but with that in mind, 
would it be within the power of the 
agencies named, or any of them, to say, 
“Well, Congress authorized us, working 
along this line, looking to the fixing of 
prices, to reduce wages so as to bring 
about a certain price level”? 


Mr. BROWN. I do not think such an . 


interpretation could be made, and I have 
something along that line which I shall 
read later in my remarks. I should like 
to point out at this time, however, that 
the bill expressly says that these Gov- 
ernment agencies shall work within the 
limits of their authority and jurisdic- 
tion. The bill grants no additional au- 
thority. 

Mr. McCARRAN. I thank the Senator. 

Mr. BROWN. Now I yield to the Sen- 
ator from Oklahoma. 

Mr. LEE. In line with the point just 
mentioned, as between the cost of farm 
commodities and the cost of labor, which 
affects the price of war materials the 
most? Is it not the cost of labor? 

Mr. BROWN. The Senator can answer 
that question as well as I can. 

Mr. LEE. It answers itself. Certainly 
labor'enters more largely into the cost of 
war materials than do the costs of farm 
commodities. 

Mr. BROWN. That is probably true. 

Mr. LEE. Yet here is a bill which pro- 
poses to fix a top price on farm com- 
modities, on the theory that we are to 
lower the cost of war materials to the 
Government, and in the same bill it is 
made definitely clear that we not only do 
not fix a ceiling for the cost of labor, but 
from such phraseology as that just point- 
ed out, it appears the power does not 
exist to do that. 

I am not arguing that we should write 
into the bill a provision to fix the cost 
of labor, but I point out the difference as 
between the two groups. There not only 
is not a surplus of labor in this country, 


but there is a shortage of labor, which 
will become more and more acute. But 
in the case of farm commodities, there 
is not only not a shortage but there is a 
surplus, which in all probability will be 
increasing, thereby regulating the price, 
but labor, which contributes most to the 
cost of production of war materials, is 
exempted, and there is a shortage, and 
the shortage will be greater as we proceed. 
But here is the other group—the farm 
group—which produces commodities, 
very few of which, and very small 
amounts of which, go into the actual 
production of war machinery, and there 
is a surplus of them, with a possibility 
of it being tremendously expanded, yet 
they are brought under the bill. I do 
not understand it. 

Mr. BROWN. Certainly the Senator 
would not contend that war implements 
are more important than food. Both 
are absolutely vital to the prosecution 
of the war. But I do not wish to enter 
into that particular controversy at this 
time. It may come up by way of certain 
amendments which will be proposed. 
But I feel it my duty to the Senate to 
cover briefly those parts of the bill which 
have not yet been discussed. I shall go 
over them rapidly. 

Mr. McNARY. Mr. President, there 
are a number of questions having to do 
with various provisions of the bill which 
I wish to propound to the able Senator. 
I do not desire to ask the questions now, 
if the Senator is tired and desires to rest. 

Mr. BROWN. I should like to con- 
clude my statement regarding the par- 
ticular sections of the bill; then I shall 
be glad to take up the other matters. 

Mr. McNARY. I am advised that the 
Senator from Ohio desires to take the 
floor; and with that understanding, I 
advise the Senatcr that I wish to ask 
him some further questions. 

‘Mr. LA FOLLETTE. Mr. President, 
would the Senator care to yield so that I 
may suggest the absence of a quorum? 

Mr. BROWN. I think I can conclude 
in about 10 or 15 minutes; but I thank 
the Senator for his consideration. 

A subject matter which has had no 
discussion whatsoever is the rent-control 
feature of the bill. Briefly, rentals are 
based, where the Price Administrator has 
jurisdiction, on the rents prevailing dur- 
ing the period which he conceives to have 
been a fair rent period, some time prior 
to the time when the rents were fixed, 
and at a time when defense activities 
had not yet affected rents, but not further 
back than April 1, 1940. The Adminis- 
trator is not authorized to act unless the 
area to be affected is what is termed by 
the bill as a “defense area,” nor is he 
authorized to act unless the local author- 
ities have fallen down in the matter of 
rent regulation. Then he must issue 
declarations setting forth his recom- 
mendations, which are similar to state- 
ments of considerations which accom- 
pany price regulations, but less detailed 
in that they contain only a statement as 
to the necessity for regulation, and the 
Administrator’s recommendations. 

Mr. BONE. Mr. President, will the 
Senator from Michigan yield? 

Mr. BROWN. I yield. 
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Mr. BONE. Iam tempted to propound 
an inquiry at this point, because the 
rental question has been discussed from 
many angles since this price-control pro- 
posal first arose. I am wondering why 
rent control should apply to so-called de- 
fense areas only, because the impact of 
rent on the worker is as widespread as 
the area of the country itself. In an all- 
out total war, in which all are engaged, 
everyone feels the impact of taxation and 
the increase in the cost of living. Why 
is it more important to the maintenance 
of morale or the protection of the people 
involved in the all-out effort to give con- 
sideration only to defense areas? I am 
not complaining of it; I am merely in- 
quiring. I cannot see that one man is 
any more entitled to protection than an- 
other. 

Mr. BROWN. Under the ancient and 
almost forgotten doctrine of States’ 
rights, we feel that we should apply rent 
control only to those areas where the de- 
fense activities of the Federal Govern- 
ment cause pressures on rents. We 
think that in all other areas the matter 
should be left to the States. That is why 
the bill is drawn as it is. 

Mr. BONE. I cannot imagine any 
more potent provocation to a demand for 
more wages or of readjustment of wage 
scales than an abrupt rise in rent. If a 
wage earner’s rent goes from $30 to $60 a 
month, he is out of pocket $30 a month. 
If he does not live in a defense area, he 
is just as badly hurt as one who does, and 
certainly if there be any justification for 
this proposal, I doubt if the Federal 
courts could be looked to to draw a line 
between the two classes. 

Mr. BROWN. The Senator is correct, 
but we felt as a congressional committee 
that we had better leave to the State 
authorities the control of rents in those 
areas in which defense activities do not 
threaten rent increases. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. TAFT. I wish to suggest that the 
control of rents is an infinitely compli- 
cated matter. Practically every single 
apartment and every single house is dif- 
ferent from every other one. Rents move 
slowly, as a rule, unless there is some 
extraordinary defense activity in the lo- 
cality, and it would seem that the matter 
was not sufficiently important to justify 
the tremendous amount of labor and 
activity and paper work that would be 
necessary to control every rent in the 
United States. That was the reason it 
was not included. 

Mr. BONE. If I may make a sugges- 
tion, I realize the force of what the Sen- 
ator has said, but the control would be 
precisely the same as it would be in the 
case of a physician controlling tubercu- 
losis in my home and another controlling 
tuberculosis in a home in Pittsburgh. 
The formula would be the same in either 
case. 

Mr. TAFT. No, I think there is no 
formula. Commodity control is from a 
central point, but when it comes to con- 
trolling rents practically every individual 


| unit is different from other units. 
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Mr. BONE. Mr. President, we have 
that same problem, I suggest to the Sen- 
ator from Ohio, in the city of Washing- 
ton.. There would be this infinite variety 
with respect to rentals existing here, and 
it would exist in Pittsburgh, and in Phil- 
adelphia, and in Chicago, and in every 
other city. If any kind of hurdle is per- 
mitted to hold us back we would never 
accept a formula anywhere. 

Mr. TAFT. Whenever the emergency 
arises the locality can always take care 
of the situation. The Administrator does 
not want to be obliged to regulate rents 
at any place if he can help it. If the 
emergency arises and there is any serious 
increase in rents there will be local leg- 
islation enacted to take care of the sit- 
uation, such as that provided in the Dis- 
trict of Columbia. 

Mr. BONE. Mr. President, there is a 
great Army post near my city of Tacoma, 
and many Government activities are lo- 
cated in and about the city. Presumably 
it would be declared a defense area if 
this bill became law. But there are other 
cities in the State of Washington, where 
the landlords might do what they pleased 
with rents within the range in which 
they could operate, and the people in 
those cities might say, “Why are we not 
given the same protection that the peo- 
ple of Tacoma are receiving? Our rents 
have gone up $25 a month, but in Tacoma 
people now are paying the same rents 
they did 6 months ago.” I raise that 
question. I know there is no formula 
that will do justice all around. 

Mr. BROWN. Mr. President, the 
State government is competent to take 
care Of that situation. The Federal 
Government has nothing to do with it 
unless Federal activities bring about 
higher rentals. I think it is in line with 
the policy we ought to follow to leave 
matters that are primarily State matters 
to the States, and not attempt to inter- 
fere with them through the Office of Price 
Administration. The Price Administra- 
tion will have plenty to do without under- 
taking that job. 

Mr. BONE. Mr. President, the rental 
situation exists; it is going to be a splin- 
ter under your finger. People are going 
to quarrel over that matter. If one at- 
tempts to justify the situation by saying 
that the Government can control rentals 
in one city, but cannot control rentals in 
another city 50 miles away, the people in 
the latter city are going to look at the 
situation with a very jaundiced eye. If 
the powers of the Federal Government 
can be applied constitutionally and le- 
gally in one community in a State which 
is given over to national defense, by the 
same logic its powers can be applied to 
another community in the same State. 

Mr. BROWN. Mr. President, the next 
subsection, subsection (e) on page 27, is 
one of the least discussed and most im- 
portant provisions in the bill. It grants 
to the Price Administrator the right to 
buy and sell commodities for the pur- 
pose, first, to increase production, and, 
second, to control prices. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. McNARY. I do not want to pro- 
long the Senator’s statement, but he is 


now referring to a matter which I want 
to discuss with him probably more at 
length than he would wish this after- 
noon. The Senator is speaking now of 
the question of the authority proposed to 
be granted to the Administrator to buy 
or sell commodities in order to insure 
production. That is quite an important 
topic. 

Mr. BROWN. The provision goes a 
little further than that. 

Mr. McNARY. It is quite an important 
topic. I know the Senator desires to 
conclude his remarks, but if he is willing 
I should like to have him reserve discus- 
sion of that matter to another day. 

Mr. BROWN. Very well. I shall 
briefly tell what the subsection covers. 
Originally it was intended to take care 
of the case of the marginal producers. 
The commonest illustration is what was 
done in the case of copper. The price of 
copper has been fixed at 12 cents a pound, 
at which price the great bulk of the 
copper output can profitably be produced. 
It was discovered, however, that in cer- 
tain mines in the country, which ac- 
counted for a small percentage of the 
copper output, the cost of getting the 
copper out exceeded 12 cents a pound. 
In view of the serious copper shortage 
in this country we need every ton we can 
get. The Government decided to pur- 
chase the output of these mines at prices 
exceeding 12 cents. I believe the price 
to be paid is about 15 cents. In this way 
their production was maintained and at 
the same time the 12-cent price was 
maintained for the bulk of the output. It 
can readily be seen how much more 
preferable it is to take such a course than 
to allow a general increase in the price 
of copper to 15 cents, which would result 
in very large profits to the low-cost mines 
which now dominate the market. The 
bill specifically authorizes the continua- 
tion of this policy and permits its appli- 
cation with regard to the marginal pro- 
duction of agricultural commodities. 

I see the Senator from Wyoming [Mr. 
O’ManHoney] is on his feet. If the same 
situation arose with respect to beef, there 
is no doubt that the Administrator would 
have the right to encourage the produc- 
tion of beef by the use of the powers 
granted him under this subsection. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. I sometimes think 
of other commodities besides beef and 
sugar. I rose to ask the Senator by 
whom the purchase of copper, to which 
he was just referring, was made? 

Mr. BROWN. I was about to cover 
that point. 

Mr. O’MAHONEY. What I am refer- 
ring to is whether the purchase of com- 
modities for the purpose which the Sena- 
tor just described, should be made by 
the defense corporation set up for the 
purpose of acquiring commodities, or 
whether it should be made by the Price 
Administrator. 

Mr. BROWN. We have heretofore 
given the authority to purchase strategic 
and critical materials principally to 
agencies in the Reconstruction Finance 
Corporation. Therefore, we have pro- 
vided in this subsection that for purposes 
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of this bill strategic and critical mate- 
rials shall continue to be purchased only 
by such agencies 

Administrator. 

rials other than strategic and critical 
materials, but is authorized to make 
recommendations to the R. F. C. concern- 
ing the purchase of strategic and critical 
materials. 

The committee bill goes beyond the 
House bill. The House bill authorized 
the Administrator to buy only from mar- 
ginal producers of commodities. We 
extended the power, and we did so largely 
because we thought it was necessary, in 
view of the great events which occurred 
on December 7, after the House bill was 
passed and just before we began our 
hearings, to include the authority to buy 
commodities necessary to stimulate pro- 
duction or to prevent unwarranted price 
increases. We feel that this authority is 
essential if the bill is to be effective. 

Let me hasten to say also that the 
limitation contained in the agricultural 
section is with respect to floors below 
which the Price Administrator may not 
go in fixing prices. The provisions of the 
Agricultural Adjustment Act of 1938 and 
of the Tariff Act are limitations upon 
the power of the Administrator to affect 
prices by buying and selling. In other 
words, the Administrator may not buy 
or sell commodities so as to bring prices 
below the floors established by section 3 
of the bill. If the Administrator buys 
any agricultural commodities under the 
provisions of this section, he may not 
sell such commodities -at prices below 
those specified in the agricultural section 
of the bill. Thus the Administrator 
could not buy from the general public for 
the purpose of lowering the price of cot- 
ton or any other commodity. He may 
buy for the purpose of encouraging pro- 
duction and affecting prices so long as 
his action does not go below the limi- 
tations established by the bill. - 

Section 3 is the agricultural commod- 
ity section, which we have thoroughly 
discussed. 

Section 4, on page 30, relates merely 
to administrative matters which are of 
no particular general interest. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. Mc- 
FarLanp in the chair). Does the Sen- 
ator from Michigan yield to the Senator 
from Illinois? 

Mr. BROWN. I yield. 

Mr. LUCAS. With respect to the 
power which is delegated to the Admin- 
istrator to buy and sell, which the Sen- 
ator was just discussing, would the bill 
give the Administrator the power to buy 
from the Government, so far as certain 
surplus commodities are concerned? 

Mr. BROWN. We discussed that ques- 
tion very thoroughly in the committee. 
That was a point upon which there was 
not complete agreement for some little 
time. The Secretary of Agriculture him- 
self appeared before us, and it was the 
judgment of the committee that the Ad- 
ministrator should determine whether it 
is necessary to buy commodities from 
Government corporations such as the 
Commodity Credit Corporation, But, of 
course, it would still be solely under the 
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control and authority of the Secretary of 
Agriculture or the directors of the Com- 
modity Credit Corporation or any other 
agency of the Government to determine 
whether they would sell. But the real 
point is that any such commodities bought 
by the Administrator could not be sold 
by him at prices below those which are 
specified in section 3 of the bill. He must 
comply with section 3 regardless of 
where the particular commodities came 
from. 

I may say that these provisions of the 
bill were agreed to by the general counsel 
for the Administrator in the discussion 
which was had. 

Mr. LUCAS. If I correctly understand 
the Senator from Michigan, it would be a 
matter of the meeting of minds as be- 
tween ‘the Secretary of Agriculture and 
the Price Administrator as to whether 
they would buy or sell as between them- 
selves. 

Mr. BROWN. That is correct. 

Mr. LUCAS. If the Price Administra- 
tor should determine that he needed cer- 
tain basic commodities to carry out the 
program, and the Secretary of Agricul- 
ture should agree with him, and they 
could agree on the price, the sale could 
be made. 

Mr. BROWN. Yes; but, of course, this 
section relates mainly to purchases from 
private parties. 

Mr. LUCAS. I understand that; but 
it is the exception with which I am try- 
ing to deal. I am tremendously in- 
terested in ascertaining just how far 
governmental agencies may deal between 
themselves in buying and selling. I am 
especially interested in the prices they 
will be able to pay, and whether, under 
the terms of the bill, such prices might 
have a tendency to drive down the mar- 
ket prices of the basic commodities. I 
am extremely interested in that question. 

Mr. BROWN. The Senator must re- 
call that, as I have explained before, 
driving down the market price, to which 
he refers, assuming that the Price Ad- 
ministrator should desire to do so, is 
limited by the floors we have established 
in the bill. 

Mr. LUCAS. I appreciate that. 

Mr. BROWN. All this section does is 
to say that the Price Administrator may 
buy. He may buy from private indi- 
viduals. He may buy from the various 
Government corporations. Whether they 
sell is up to the private individuals and 
to the directors of the Government 
agencies. 

Mr. LUCAS. I can appreciate that. 
The point I am attempting to make is 
that such action has been taken by the 
Secretary of Agriculture. We have sur- 
pluses in wheat, cotton, and other com- 
modities. It is my understanding that 
the Secretary of Agriculture has sold 
certain basic commodities below the mar- 
ket prices. He claims that he has au- 
thority to do so under the present Agri- 
cultural Adjustment Act. I contend that 
he does not have that right. I contend 
that it was never the understanding 
when the Agricultural Adjustment Act 
was passed that surpluses should be 
thrown on the market at less than the 
market prices or less than the percentage 
of parity upon which we have agreed. 


Nevertheless, that has been done, to the 
detriment of certain basic agricultural 
commodities. I understand it has not 
been done in the case of cotton, because 
the cotton producers of the South and 
Senators and Representatives interested 
in cotton vigorously protested to Mr. 
Wickard that he should not release the 
cotton which is in storage, and he has 
not done so. 

However, he has done so with respect 
to certain other basic commodities. 
What I want to know is whether, under 
the terms of the bill, the Price Adminis- 
trator would have the authority to go to 
the Secretary of Agricuiture and deal in 
the basic cummedities at prices lower 
than the market prices at the time, or 
lower than the prices fixed in the bill. 

Mr. BROWN. He could not buy to 
effect a market price below the floors or 
limitations fixed in the bill. There is no 
question about that. That is definite. 

Mr. BANKHEAD. Mr. President, will 
the Senaior yield? 

Mr. BROWN. Iryield. 

Mr. BANKHEAD. Permit me to sug- 
gest to the Senator from Illinois that, 
in my judgment, he has raised a highly 
important question, about which there 
has been a great deal of concern and anx- 
iety in many quarters smong the farm 
group, not only with respect to cotton, 
wheat, corn, and tobacco, in which there 
are surpluses in the possession of the 
Government, but with respect to other 
commodities. 

I ask the Senator if he does not think 
it would be desirable to offer an amend- 
ment to prevent two agencies of the Gov- 
ernment getting together and making 
trades of that sort which would have 
the effect of depressing the prices, as he 
pointed out, below the level to which 
the bill seeks to permit the law of supply 
and demand to carry prices. I suggest to 
the Senator for his consideration an 
amendment to prevent the sale by any 
agency of the Government to any other 
agency of the Government at a price 
lower than the parity price, or the level 
of 110 percent as of October 1, fixed in 
the bill. 

Mr. LUCAS. Mr. President, I appre- 
ciate what the Senator is saying in re- 
spect to the basic commodities. So far as 
I am concerned, I will say to the Senator 
from Alabama that I do not wish to place 
such power in any individual by this bill. 
If necessary, I wish to take from the Sec- 
retary of Agriculture, who apparently 
seems to think that he now has it, the 
power to make disposition of certain sur- 
plus basic commodities for domestic pur- 
poses at any price he sees fit, notwith- 
standing what the market price may be, 
or notwithstanding where the ceiling may 
be fixed in this particular bill. He has 
taken that position; and, as I understand, 
he has made disposition of certain sur- 
plus basic commodities at prices lower 
than the market prices. We can readily 
understand the result of such a situa- 
tion. 

Mr. BANKHEAD. I understand that 
very recently he sold a great deal of 
wheat at a price lower than the market 
price. 

Mr. LUCAS. That is correct. I do 
not care how much wheat he sells to a 
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foreign country at a price lower than the 
market price in this country, because we 
are subsidizing foreign countries, any- 
way. What I am contending is that he 
has no right, under the law or under the 
understanding we had when the Agri- 
cultural Adjustment Act was passed, to 
make disposition of the surplus crops 
that are in storage in this country to the 
detriment of the price of the commodity 
at the particular time. As I view the 
matter, as a result of what he is doing in 
so making disposition of the commodity, 
he is driving the price of the commodity 
down instead of permitting it to rise. I 
do not know just where the amendment 
should go in; but I am in favor of an 
amendment to the bill to prohibit the 
Secretary of Agriculture from making 
disposition of surplus commodities that 
are in the bins, granaries, warehouses, 
and other places at the present time, at 
below the market price or below the 
price that is set in this bill. I think that 
is fair to the American farmer. 

Mr. BROWN. Mr. President, I am 
here representing the Senate Committee 
on Banking and Currency. Both Sen- 
ators who are engaged in the discussion 
are members of the Senate Committee 
on Agriculture and Forestry. That com- 
mittee has general authority over legis- 
lation respecting the Secretary of Agri- 
culture; and I think it would be much 
better if the two interested Senators 
would discuss the matter in the Com- 
mittee on Agriculture and Forestry and 
not require me to make an extensive 
investigation into the subject matter, to 
see what I am doing to the Secretary 
of Agriculture. He evidently thinks I 
am not giving him what he ought to 
have at the present time. I do not want 
to engage in any further controversy 
over the matter. 

Mr. LUCAS. I do not want to take 
the Senator away from the real subject 
matter; but it seems to me that when 
the Senator says that under the terms 
of the bill the Price Administrator could 
buy from the Secretary of Agriculture, 
aut the Secretary of Agriculture could 
se]]_—— 

Mr. BROWN. I do not say that. I 
do not say that we give the Secretary of 
Agriculture any authority to sell. . 

Mr. LUCAS. No; I do not say that 
either. But it is proposed to give the 
Price Administrator the right to buy. 

Mr. BROWN. That is correct. 

Mr. LUCAS. He would have author- 
ity to buy from either an individual, a 
corporation, or the Government. 

Mr. BROWN. If they now have the 
authority to sell. 

Mr. LUCAS. That is correct. They 
take the position that they have the right 
to sell, because they have already sold. 
If they can do that I say thal a very 
interesting and serious question is in- 
volved in the bill. That is exactly what 
the Secretary of Agriculture is doing; 
and it seems to me if it is to become a 
part of this legislation we should at least 
discuss it, perhaps, in the Senator’s time. 

Mr. BONE. Mr. President, assuming 
that the bill authorizes interdepart- 
mental trafficking in commodities such 
as wheat, is it the view of the Senator 
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from Michigai that the text of the meas- 
ure has the effect of establishing what 
he has designated as a floor on prices 
and also a ceiling on prices, when the 
ceiling is determined by the Adminis- 
trator? To go a step further, if that be 
true, does not that fact answer the query 
of the Senator from Illinois? 

Mr. BROWN. I am not sure that it 
does. 

Mr. BONE. I am curious, and I should 
like to know; because if the floor and the 
ceiling are established, that answers the 
question. 

Mr. BROWN. If no action is taken by 
the Price Administrator, the agricultural 
prices may go where they will under the 
law of demand and supply. If the Ad- 
ministrator undertakes to exercise con- 
trol over such prices, then he may not 
fix the prices below certain limitations, 
which I think I have fully explained to 
the Senate. 

Likewise—and this is the important 
point—if he undertakes to exercise his 
power to buy or sell for the purpose of 
affecting the prices of agricultural com- 
modities, he is limited by the provisions 
of section 3 of the bill establishing floors 
below which he may not go. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. BARKLEY. If I correctly under- 
stand the Senator, if the Secretary of 
Agriculture, under the Agricultural Ad- 
justment Act or any other authority 
which he possesses, desires to dispose of 
cotton, wheat, corn, tobacco, or rice which 
the Government may have on hand, and 
sells these commodities to the Price Ad- 
ministrator, the Price Administrator, in 
turn, may not sell them at prices below 
those fixed in the bill as a floor, which 
would be 110 percent of parity. 

Mr. BROWN. The Senator makes an 
excellent illustration; that is the fact. 

Mr. BANKHEAD. There is nothing 
requiring the Secretary to put the price 
up to the level of the ceiling prices fixed 
in the bill. In short, he could sell for 
whatever price he wanted to sell, except 
with respect to cotton; in the Agricul- 
tural Adjustment Act of 1938 a limita- 
tion is placed on cotton. 

Mr. BARKLEY. It would be thor- 
oughly inconsistent for us to establish 
floors below which the Price Administra- 
tor may not go in establishing maximum 
prices. and at the same time permit him, 
by manipulation with another govern- 
mental agency, to beat the price down 
below what we say is the floor. That cer- 
tainly would be an inconsistent exercise 
of authority. 

Mr. BROWN. I think the Senator has 
stated the matter correctly. 

Mr. BANKHEAD. I think so; but I do 
not think the bill covers that situation. 
We have the same objective, so let us 
make it clear. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. LUCAS. Let me say to the able 
majority leader, in connection with the 
statement he has just made, that the only 
reason why I propounded the question 
was that I have been advised that the 
Secretary of Agriculture made disposi- 
tion of surplus commodities at a price 
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below the market price. Of course, if we 
put in the law something which provides 
that he may not do so, that is a different 
proposition. What I am interested in is 
seeing the law of supply and demand 
operate without any interference on the 
part of the Secretary of Agriculture until 
the ceiling is reached. 

Mr. BROWN. I do not think the Sen- 
ator allows the law of supply and demand 
to operate if he puts any restriction at 
all on the Secretary. The commodities 
which he has in storage are part of the 
general supply of commodities on hand. 

Mr. BARKLEY. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. BARKLEY. Whatever the Secre- 
tary of Agriculture has done in that re- 
gard, he has done wholly independent of 
this legislation. 

Mr. BROWN. Yes. 

Mr. BARKLEY. He might continue to 
do it wholly independent of this legis- 
lation. 

What we are dealing with here is the 
authority of the Price Administrator. I, 
myself, would have no objection to clari- 
fying the bill, if it needs clarificaticn, so 
as to provide that the Price Adminis- 
trator himself, in the exercise of au- 
thority under the terms of this bill, shall 
not sell Government-owned basic com- 
modities at a price that will drive them 
down on the market below the floor we 
are fixing. 

But what the Secretary of Agriculture 
may do in selling commodities to others 
under his general authority is a matter 
which seems to me to be aside from the 
subject of our present discussion. 

Mr. BANKHEAD. Does not the Sen- 
ator think the same rule ought to apply 
to the Secretary of Agriculture? If we 
establish a policy here, does not the Sen- 
ator think the Secretary of Agriculture 
ought to be required to observe it? 

Mr. BARKLEY. I want to look fur- 
ther into that matter, because I do not 
know what situation may face him in re- 
gard to selling commodities to the gen- 
eral public or to others besides the Price 
Administrator. That is a broader ques- 
tion than the one we are now discussing, 
as to the authority of the Price Adminis- 
trator. It may be that legislation of 
that sort should come out of the Com- 
mittee on Agriculture and Forestry, in- 
stead of from the Banking and Currency 
Committee. It may be that he should be 
prohibited from doing such things. I 
am not saying so without further investi- 
gation; but if it should turn out that the 
Secretary of Agriculture should be pro- 
hibited from taking such action gener- 
ally, I feel that such legislation should 
come from the Committee on Agriculture 
and Forestry, which handles that sub- 
ject, and not from the Banking and Cur- 
rency Committee which is simply seek- 
ing to limit the authority of the Price 
Administrator in buying and selling com- 
modities. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield? 

Mr. BROWN. I yield. 

Mr. THOMAS of Oklahoma. Do I 
correctly understand the Senator from 
Michigan to say that the bill authorizes 
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the Price Administrator to buy and sell 


answer that question. But he can buy 
something and then sell it. 

Mr. THOMAS of Oklahoma. Before 
he can buy, he must have some money. 
Does he have any money which he can 
use for this purpose at the present time? 

Mr. BROWN. I think provision is 
made in the bill for appropriations. 

Mr. THOMAS of Oklahoma. Does the 
bill authorize an appropriation? 

Mr. BROWN. Yes 

Mr. THOMAS of Okiahoma. In the 
Senator’s opinion, is it the purport of the 
bill to make an appropriation of a certain 
amount of money with which the Ad- 
ministrator may buy and sell com- 
modities? 

a BROWN. I assume that will be 
ne. 

Mr. THOMAS of Oklahoma. Would 
— appropriation be used as a revolving 
fund? 

Mr. BROWN. That is correct. 

Mr. THOMAS of Oklahoma. The 
Senator may remember that at one time 
we appropriated half a billion dollars for 
a Federal Farm Board, and very shortly 
half of it was gone and there was nothing 
to show for it. Prices had not been sta- 
bilized or reguiated to any extent. 

Mr. BROWN. Yes; I very definitely 
recall that situation. In the Committee 
on Claims we have a great many mat- 
ters coming up now because of it. 

Mr. BARKLEY. Mtr. President, if the 
Senator will yield, let me say that one of 
the troubles was that the old Farm Board 
could buy but could not sell except at a 
loss, and the $500,000,000 went into a 
sinkhole. 

Mr. BROWN. With the consent of the 
parties interested. 

The next section is the one relating to 
voluntary agreements. I may say that 
it aroused some controversy downtown, 
and it is possible that we may have to 
give reconsideration to it. I am speaking 
particularly to the Senator from Ohio, 
who is the author of this section. 
Briefly, it provides that voluntary agree- 
ments may be entered into between the 
Price Administrator and persons, pro- 
ducers, sellers of goods, and so on, and 
so forth. It is the intent to eliminate 
any questions as to liability under the 
Sherman antitrust law if such voluntary 
agreements are entered into. The De- 
partment of Justice, I think I should say, 
has made some complaint about that 
section. I have some correspondence 
regarding it, and there is some discussion 
proceeding concerning it. 

I was willing, I will say to the Senator 
from Ohio, to include a provision in the 
section which would make such volun- 
tary agreements subject to the approval 
of the Department of Justice; and I do 
not think the Senator would object to 
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that; but that does not seem to be quite 

satisfactory. So, between now and the 

time when the bill is finally disposed of, 

ne will endeavor to iron out that situa- 
on. 

In the matter of the administration 
and enforcement on page 32—— 

Mr. TAFT. Mr. President, will the 
Senator yield for a moment? 

Mr, BROWN. I yield. 

Mr, TAFT. It seems to me peculiarly 
necessary that most of the price fixing 
be done with the cooperation of indus- 
try. It is very difficult to enforce, and 
I think it should be done in cooperation. 

The experience of many people who 
have come to Washington and talked to 
one Government department is that they 
have not been protected when they did 
what that department asked them to do. 
It seems to me that if this is to be co- 
operative procedure, certainly they 
ought to be able to do voluntarily what 
the Administrator can order them to do, 
providing the Administrator is a party to 
the agreement. 

I have no objection to requiring him 
to submit an agreement to the Depart- 
ment of Justice, but, assuming that the 
Department of Justice and he agree, ob- 
viously, the very purpose of this proposed 
law is to fix prices, while the very pur- 
pose of the Sherman Act is to prevent fix- 
ing prices; so that this proposal is abso- 
lutely inconsistent with the Sherman Act. 
If we desire to have this measure oper- 
ate successfully, it seems to me we must 
protect those who enter into such a vol- 
untary agreement against possible later 
prosecution under the Sherman Act. 

Mr. BROWN. The witnesses who were 
familiar with the World War experience, 
and Professor Hardy, in his work on the 
subject of World War prices, very strong- 
ly stressed the fact.that voluntary agree- 
ments can be made a very vital part of 
this entire program. I do not want to 
eliminate the section, but I do want to 
have an agreement, if it is possible to 
do so as to its provisions. 

Now, on the matter of administration, 
which will probably be a subject of con- 
siderable debate later on, I will briefly 
say that under the bill, as reported to the 
Senate, control is given to a single ad- 
ministrator who is authorized to fix 
prices. The controversy, I think, between 
us on this amendment will probably 
bring out much more clearly the differ- 
ence between us on the subject matter, 
and I will say nothing more than to 
refer to the general set-up. 

In the matter of the review of the 
decisions of the Administrator, the bill 
establishes an emergency court made up 
of Federal judges now on the bench, se- 
lected by the Chief Justice. The review 
provided by the bill goes to two questions, 
first, Are the standards laid down in the 
bill met by the order which the Admin- 
istrator makes? and, second, Is the order 
arbitrary or capricious? 


The question of enforcement was dis- 
cussed at some length in the committee, 
and I think it is fair to say that the com- 
mittee generally finally agreed that it 
was necessary to have some sort of a 
licensing system. So the bill provides 
that every wholesaler, retailer, or other 


outlet for commodities is entitled, as a 
matter of course, to a license and nobody 
may be denied a license by the Admin- 
istrator upon application. Secondly, the 
bill provides—and I think this is the ar- 
rangement which eliminated from the 
bill much of the opposition to it on the 
part of some retailers—that a violation 
must first be disciplined by a warning 
notice, and, if there is a second offense, 
under the provisions originally put in 
the Senate amendment the Administra- 
tor has the right to take away the 
license. We felt that that was a matter 
proper for judicial determination. 
Therefore, we provided in the bill that 
the question whether the license should 
be revoked upon second offense is to be 
determined by a court. We went fur- 
ther and vested jurisdiction in the vari- 
ous State courts of general jurisdiction. 

The Federal courts, of course, have 
jurisdiction, but their jurisdiction may 
not be invoked except under specified 
conditions—-for example, unless the court 
is located within 50 miles of the place 
of business of the party complained 
against. We think there is little con- 
troversy left upon that subject matter. 
The definition of the term “commodity” 
on page 47 is of some importance. 

Mr. MURRAY. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield to the Senator 
from Montana. 

Mr. MURRAY. Before the Senator 
leaves the subject he has just been dis- 
cussing, I should like to inquire if the 
Administrator has any power or author- 
ity over the licensee aside from the 
courts? 

Mr. BROWN. Yes; I think he has. I 
think he has the right to inspect their 
books and papers. I think he has the 
right to subpena documents, make inves- 
tigations, and so on, and so forth. 

Mr. MURRAY. There seems to be an 
apprehension on the part of some busi- 
nessmen that that authority might be ex- 
ercised arbitrarily to the great detriment 
of business. It seems to me that it would 
be a harsh provision to authorize the 
subpenaing of books and papers and doc- 
uments from small business concerns, 
requiring them to bring their records 
some distance to the hearing, and so 
forth. I am preparing an amendment to 
that section which, at the proper time, I 
should like to submit. I understand the 
Senate is not now considering amend- 
ments. 

Mr. BROWN. No; I am merely ex- 
plaining the bill generally. The bill will 
be read shortly for amendment. 

I am somewhat in sympathy with the 
Senator’s ideas along that line. I do not 
believe the Administrator should be 
given authority to go into a store and 
take away a man’s books and records 
to some distant place; but I think he 
should be permitted to’ examine the 
books and records in the store, if it is 
necessary in the enforcement of the 
law. In other words the Administrator 
should be able to get at the information 
he needs in order to operate intelligently 
unless he determines that it would cause 
serious disruption to do so. 

Mr. MURRAY. That is the idea I had 
in mind. 
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Mr. BROWN. I hope we can work out 
something along that line. I suggest to 
the Senator from Montana that he dis- 
cuss that matter with representatives of 
the Price Control Administration, who, i 
am sure, will be available to him at any 
time. 

Mr. MURRAY. I thank the Senator. 

Mr. BROWN. The final section of im- 
portance is the definition section, which 
contains exceptions to control that are 
of importance: 

The term “commodity” means commodi- 
ties, articles, products, and materials (except 
books, magazines, periodicals and news- 
papers, other than as waste or scrap), and 
it also includes services rendered otherwise 
than as an employee in connection with the 
processing, distribution, storage, installation, 
repair, or negotiation of purchases or sales of 
a commodity— 


Then the bill contains a general ex- 
ciusionary section; and I ascertained 
from some private conversations I have 
had that it is possible that one or two 
additional exclusions should be made. 
The Senator from Wisconsin [Mr. La 
FOLLETTE] spoke to me about admissions 
to moving-picture theaters, and admis- 
sions generally of that character; and 
there is possibly the subject which was 
raised in a conversation with me by Rep- 
resentative KENNEDY of New York, in 
which he called attention to the fact that 
outdoor advertising is very similar to 
radio and newspapers, at least with re- 
spect to that part of their business, and 
that it might be well to make specific 
exemption of it. We shall have that 
matter under consideration. 

The bill continues: 

Prcvided, That nothing in this act shall be 
construed to authorize the regulation of (1) 
compensation paid by an employer to any of 
his employees— 


And so forth. I desire to make a very 
brief statement upon that subject matter. 

The bill specifically provides that 
nothing in the act shall be construed to 
authorize the regulation of compensation 
paid by an employer to any of his em- 
ployees. Control of wages in connection 
with price control is, on the one hand, 
administratively impossible, and, on the 
other hand, undesirable from the point 
of view of public policy. Extensive testi- 
mony before the committee makes it 
clear that wages have not been responsi- 
ble for the increase of prices which has 
already taken place. It is also clear that 
effective control of the price of the com- 
modities would make wage controls un- 
necessary. 

In that respect former President 
Hoover made a very illuminating contri- 
butic: 

Senator Brown. Of course, Mr. Hoover, if 
the Price Administrator effectively controls 
the prices of commodities, that in itself is a 
brake upon wages in industry, where the price 
is fixed. 

Mr. Hoover. Quite. That is why I am so 
earnestly advocating the various measures 
which will give stability in commodity prices. 
Stability does not lie in mandatory price fix- 
ing; it lies in all the measures suggested. 
The object of all of them is to secure stability 
in prices and cost of living as far as it can 
be done, and thus to provide stability in 
wages. 


Wage adjustments in this country, as 
in Great Britain, should continue to be 
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made through the normal processes of 
collective bargaining, assisted by the me- 
diatory activities of the War Labor Board 
shortly to be established. 

It is well known that as the rate of 
production increases in modern industry 
the labor costs per unit of output auto- 
matically decrease. This allows increased 
profits to be gained on each unit of out- 
put. The net profits of 416 large indus- 
trial corporations were about 30 percent 
larger in the first 9 months of 1941 than 
in the first 9 months of last year. 

These increases took place in spite of 
substantial wage increases in the early 
part of 1941, and in spite of substantially 
increased taxes. It would be most un- 
fair, therefore, to take any measure freez- 
ing wages at this time. To do so would 
greatly enhance the already excessive 
profits of major industrial corporations 
at the expense of the working people. 

In many places in this country wages 
are still being paid at rates below the level 
necessary to maintain workers at an 
American standard of living. It would 
be,unwise to seek to prevent the necessary 
wage changes from taking place by the 
process of collective bargaining. 

In addition to that matter, I will say 
that I, for one, feel that we ought to give 
full faith and credit to the effort of labor 
and management to get together. Labor, 
by public announcement, has given up 
the right to strike during the period of 
the emergency. Consequently, the me- 
diation and conciliation services will be 
used for the purpose of settling wage dis- 
putes. There is no question but that if 
we freeze wages, if we freeze the cost of 
production, and since there is a great in- 
crease in the velocity of business caused 
by mass production, and so forth, indus- 
trial profits will inevitably rise. I am not 
at all unsympathetic with the desire and 
wish of those in control of the matter of 
wages to obtain a reasonable part of that 
joint product of capital and labor; and 
that subject, of course, needs considera- 
tion in connection with the inevitable 
rise in the cost of living which I am satis- 
fied this bill cannot fully prevent. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. BROWN. I yield to the Senator 
from Missouri. 

Mr. CLARK of Missouri. I realize that 
the Senator from Michigan has held the 
floor for several hours in a very able 
explanation of the bill. I do not wish to 
enter into an extended debate with him 
on any proposition involved in the bill. 
If the Senator would prefer to wait until 
tomorrow to discuss those things, I shall 
be very glad to have that done. 

Mr. BROWN. Iwill say to the Senator 
from Missouri that I think that would be 
better. 

Mr. CLARK of Missouri. I entirely 
understand the Senator’s feeling. I will 
say that the last expressions of the Sen- 
ator from Michigan seem to me to merit 
some very serious discussion by the Sen- 
ate. If the Senator desires, I, myself, 
should prefer to wait until tomorrow. 

Mr. BROWN. That is satisfactory to 
me. 

Mr. BURTON. Mr. President, will the 
Senator yield? 


tor would have full authority to set the 
wholesale prices now at their present 
price level, and then later on would raise 
the retail prices to refiect in the ceiling 
that he set the increased costs that would 
come to retailers over the coming 
months; but he would not be in any way 
bound by the bill to keep down the retail 
prices to the present levels of wholesale 


E think the Senator 
correctly and accurately states what in 
all probability will be done. The author- 
ity granted by the bill is, of course, an 
authority over wholesale prices and an 
authority over retail prices. Ordinarily, 
except for the transition period to which 
the Senator refers, the control over 
wholesale prices probably will be suffi- 
cient; but, as the Senator says, there is a 
very definite lag between changes in 
wholesale and retail prices. 

I desire to say at this point that in his 
testimony before the committee the Ad- 
ministrator paid a very high compliment 
to the retailers of the country when he 
said that they have not taken advantage 
of the rise in wholesale prices generally to 
raise their prices, but that they have 
lagged considerably behind, and are, in a 
general way, selling the goods which they 
bought at lower wholesale prices at the 
prices which those figures would justify, 
rather than raising those prices at the 
present time. They have waited and wiil 
wait until the higher wholesale prices 
take effect and have their consequent 
effect upon retail prices. 

Mr. BURTON. That is precisely the 
point I wish to emphasize, because the 
retail dealers have been keeping retail 
prices down; but if they were now forced 
to freeze their prices at the points where 
they have been serving the public, they 
soon would be bankrupted if they had to 
buy goods at higher wholesale prices. 

Mr. BROWN. The Administrator tes- 
tified to that effect, as the testimony to 
which I have alluded clearly indicates. 
The bill requires the Administrator to 
adjust prices upward for increased costs 
of production. As retailers generally re- 
Place the goods on their shelves, their 
costs will increase. The bill directs the 
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discussion of the various issues, but I 
have finished my own explanation of the 
bill, and am very glad to yield the floor, 
unless some Senator desires to ask me 
a question. F 

Mr. O’MAHONEY. Mr. President, I 
did wish to ask a question. I have been 
called out of the Chamber two or three 
times during the progress of the expla- 
nation given by the Senator from Michi- 
gan, and I appreciate the fact that he 
has been on his feet and has been doing 
a man-sized job ever since the discussion 
opened. I wish to ask whether he has 
discussed section 5. 

Mr. BROWN. The voluntary-agree- 
ment section? 

Mr. O’MAHONEY. Yes. 

Mr. BROWN. I did discuss it, and I 
Shall briefly repeat to the Senator what 
I stated. The section arose out of testi- 
mony from persons who were engaged in 
administration of the food controls dur- 
ing the first World War. The senior 
Senator from Ohio [Mr. Tart] offered the 
amendment. It was approved by very 
many. 

As the Senator from Wyoming knows, 
there is some objection to such a provi- 
sion from official circles in Washington, 
particularly in the Attorney General’s 
Office, and it was felt that possibly some 
modification should be made. I sug- 
gested that the simple way to handle the 
situation would be to provide that any 
voluntary agreements entered into should 
be subject to the approval of the Attorney 
General or of the Department of Justice. 
I called this to the attention of the senior 
Senator from Ohio, who is the author of 
the amendment. I agree with the view 
expressed by him, that there should be 
some section of this kind in the bill be- 
cause a very large part of the controls 
can be exercised by voluntary agree- 
ments. 

I understand it is the attitude of those 
in charge of the enforcement of the 
Sherman law that if they were required 
to approve every agreement of this kind 
before it finally went into effect, it would 
entail an immense amount of work on 
their part. Therefore I made this state- 
ment, with the hope that representatives 
of the Price Administration and of the 
Attorney General’s office, as well as the 
Senator from Wyoming, who, I know, is 
very much interested in the subject, and 
the Senator from Ohio and others, would 
endeavor to work out something which 
would cover the situation. I do not want 
to give the section up. I know that the 
Senator from Ohio and the Senator from 
Connecticut, as well as Senators on the 
majority side, are very much interested 
in it. But we are agreeable to working 
out something which will safeguard 
against the results which the Depart- 
ment of Justice fears. 

Mr. O’MAHONEY. Mr. President, my 
feeling about the matter is that much de- 
pends upon the object sought to be at- 
tained by the language. If it is the pur- 
pose of this section to provide that the 
Price Administrator shall consult pro- 
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duvers, processors, retailers, and others 
before fixing a ceiling, that is one thing; 
but if it is the purpose of the section to 
authorize the Price Administrator to fix 
maximum prices with these various 
groups, that is quite another thing. I 
can see that language could easily be 
drafted which would make it necessary 
for the Administrator to call in these 
various groups before acting, but the 
danger I fear from this language is that 
it will create the means and method of: 
a price-fixing mechanism in which only 
those who are interested in maintaining 
prices will be consulted. 

Mr. BROWN. In other words, the con- 
sumer will not be there? 

Mr. O’MAHONEY. That is correct; 
and of course the antitrust law was in- 
tended to protect not only the consumer, 
but also certain groups of competitors. 
I am very fearful that under the lan- 
guage which is here provided, with no 
rule whatsoever laid down-as to who shall 
be consulted, the opportunity would be 
created of doing grave injury to compe- 
tition, as well as to the consumer. 

Mr. TAFT. Is it the fear of the Sen- 
ator that the Administrator will con- 
spire with these people to evade the 
Sherman Act? After all, nothing is ac- 
complished unless the Administrator 
himself enters into the agreements, 
draws them, signs them, and approves 
them, 

Mr. O’MAHONEY. If I may answer 
the Senator from Ohio in the time of the 
Senator from Michigan, of course, I have 
no thought or fear that the Administra- 
tor would of himself enter into any con- 
spiracy, not at all. Nothing I have said 
could give the basis for any such infer- 
ence. But the language which is pre- 
sented is so broad that I think it might 
open the door to unfortunate agreements. 
Let me read it: 


In carrying out the provisions of this act— 


That may be a limitation. If so, it is 
an effective limitation which is very de- 
sirable. 

In carrying out the provisions of this act, 
the Administrator is authorized to confer 
with producers, processors, manufacturers, 
retailers, wholesalers, and other groups hav- 
ing to do with commodities, and with repre- 
sentatives and associations thereof, to coop- 
erate with any agency or person, and to enter 
into voluntary arrangements or agreements 
with any such persons, groups, or associations 
relating to the fixing of maximum prices, 
the issuance of other regulations or orders, 
or otherwise. 


The provision is as broad as daylight. 

Mr. TAFT. Let me say that the same 
provision, or just as broad a provision, 
was contained in the Lever Act during | 
the World War. At that time the Food 
and Fuel Administrators were authorized 
to make such agreements, with no limi- 
tations on the agreements. Certainly 
the agreements are intended to be con- 
fined to the purposes of the act, and if 
that could be made clearer, perhaps it 
should be. There is no question as to 
that. 

Mr. O’MAHONEY. My feeling was 
that that was the purpose, and that it 
was not intended to create an opportun- 
ity for other results. 
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Mr. BONE. Mr. President, because 
the Senator from Ohio had something to 
do with the enforcement of price pro- 
visions during World War No. 1,1 wish to 
ask him how far, in his judgment, the 
pending proposal parallels World War 
No. 1 legislation of a similar character. 

Mr. TAFT. The Senator refers to the 
whole bill? 

Mr. BONE. Yes, generally speaking. 

Mr. TAFT. This measure, of course, is 
much broader than any World War act, 
as a whole. The World War act, the 
Lever Act, was a very limited law. In 
the first place, it related only to food 
and fuel, and there was no legislation 
governing the activities of the War In- 
dustries Board at all. There was no 
power given to make regulations fixing 
prices. There was a general provision 
that prices must be reasonable, that no 
one should charge an unreasonable 
price. However, under the act the Ad- 
ministrator assumed to do many things 
which under the pending measure the 
Administrator would be able to do law- 
fully. No effective penalty was pro- 
vided at that time, though there was a 
license system. No criminal penalty was 
provided which could be enforced. 

Mr. DANAHER. Mr. President—— 

Mr. BROWN. Does the Senator desire 
to have me yield? 

Mr. DANAHER. if the Senator will 
yield, I should prefer that he do so. 

Mr. BROWN. I was about to conclude; 
then I shall yield the floor. 

Mr. BANKHEAD. Before the Senator 
yields the floor I should like to propound 
a parliamentary inquiry. 

Mr. DANAHER. I understand the Sen- 
ator from Michigan has the floor. 

Mr. BROWN. I think I still have the 
floor. 

Mr. DANAHER. Mr. President, will 
the Senator yield to me briefly? 

Mr. BROWN. I yield. 

Mr. DANAHER. As a member of the 
subcommittee of the Banking and Cur- 
rency Committee I have been in attend- 
ance not only upon the hearings but at 
the meetings of the subcommittee in 
charge of the pending legislation. Not 
only has the Senator from Michigan 
[Mr. Brown] been assiduous in his at- 
tention to the work of the committee, 
and most diligent in his consideration of 
the manifold problems presented by the 
proposed legislation, but he has been 
most thorough in his grasp and under- 
standing of the whole situation. 

I wish to take this occasion, if I may, 
to say that seldom have we had an ex- 
planation of so many difficult questions 
so patiently and considerately given, as 
we have over the past many hours from 
the Senator from Michigan, in connec- 
tion with the pending bill. 

Mr. BROWN. Mr. President, I deeply 
appreciate the kind words of the Senator 
from Connecticut, and will say that at a 
later time in the discussion of the bill I 
intended to say a few words about the 
splendid nonpartisan cooperation we 
have had in the consideration of the bill. 
There is no politics in it, and certainly 
the members of the committee on the 
majority side and on the minority side 
have worked in fine cooperation in the in- 
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terest of the great cause to which we 
must dedicate ourselves. 

Mr. BANKHEAD. Mr. President, will 
the Senator from Michigan yield to me? 

Mr. BROWN. I yield. 

Mr. BANKHEAD. I wish to make a 
parliamentary inquiry with respect to 
the procedure to be taken on the matter 
of amendments to the bill. For the pres- 
ent, at the request of the Senator from 
Michigan, I will withhold the inquiry, 
and I shall take the matter up again to- 
morrow. 

Mr. BROWN. Mr. President, I thank 
the Senate for the patience with which 
it has heard me ir presenting this mat- 
ter this afternoon, and I want to bespeak 
for Senators who will represent the other 
side in this controversy a most careful 
hearing, because there has been a most 
thorough devotion to the task of getting 
the bill out quickly by all Senators who 
were on the subcommittee and on the 
full committee. 

Mr. BARKLEY. Mr. President, I in- 
quire of the Senator from Michigan if 
he desires to yield the floor? 

Mr. BROWN. Yes; I do. 

Mr. WILEY. Mr. President, before the 
Senator yields the floor, will he yield to 
me for a question? 

Mr. BROWN. I yield. 

Mr. WILEY. I was called from the 
Chamber during the Senator’s presenta- 
tion, but I wish to express my apprecia- 
tion to the Senator for the very enlight- 
“ne explanation he has made of the 

1. 

I wish to ask the Senator one question. 
Under the scope of the bill let us assume 
a@ concrete instance; let us assume a 
product such as we produce in Wisconsin, 
cheese, or butter, or milk. The power 
granted in the first instance is to fix the 
price the farmer shall receive. The 
farmer delivers the butter or the cream 
to the cheese factory or to the creamery. 
The bill provides for fixing the price the 
creamery or the cheese factory shall get 
for their prcducts. Is that correct? 

Mr. BROWN. I assume that there 
possibly could be some argument and 
difference between those who are paid 
the price at the farm and those who are 
paid the price when the product is pro- 
duced in the cheese factory. The sub- 
section which covers the situation is as 
follows, on page 29, beginning with 
line 22: 

(c) Any maximum price established for any 
commodity processed or manufactured in 
whole or substantial part from any agricul- 
tural commodity shall be consistent with the 
purposes set forth in subsection (a) of this 
section and shall not be established in any 
manner as to circumvent, vitiate, or prevent 
the effectuation of such purposes. 


Therefore, the October 1 to 15, 1941, 
price level would apply both to the price 
the farmer is paid by the cheese factory 
and the price at which the cheese factory 
sells the product to the wholesaler, sub- 
ject, of course, to the limitation of sec- 
tion 3 (a). 

Mr. WILEY. To the grocer, let us say. 

Mr. BROWN. To the grocer or to the 
wholesaler. 
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Mr. WILEY. The bill also contains 
the power to fix the price which the 
grocer shall receive? 

Mr. BROWN. Yes; but it is assumed 
from prior experience, and from our expe- 
rience in conducting the hearings, that in 
practical effect one price structure will 
probably take care of the situation, and 
usual customs and practices and dis- 
counts and allowances between those who 
are affected by the price structure will 
remain or be fixed as they are under 
present circumstances. 

Mr. WILEY. Let me ask one question 
connected with the milk industry. In the 
city of Washington milk is being sold 
now for 11, 12, 13, and 14 cents a quart. 
In some of the cities in the northeastern 
section of the country grade A milk is 
sold for 20 cents, and in some places for 
more. I was wondering how that situa- 
tion would be handled. Would the au- 
thorities take into consideration the price 
factors in each section, let us say? 

Mr. BROWN. Yes; the necessary au- 
thority is contained in section 2 (c) of 
the bill. 

Mr. WILEY. Or would the attitude be 
to fix a uniform price for retail milk? 

Mr. BROWN. I think transportation 
and general living costs, and so on, in 
each section of the country would-be tak- 
en into consideration. Classifications 
and adjustments would be made. 

Mr. WILEY. I thank the Senator very 
much. 

Mr. BARKLEY. Mr. President, the 
Senator from Ohio [Mr. Tarr] has ex- 
pressed a desire to be recognized follow- 
ing the conclusion of the speech of the 
Senator from Michigan [Mr. Broww]}. 
However, at this hour I am sure the Sen- 
ator from Ohio does not desire to begin. 

Mr. TAFT. I should like to wait until 
tomorrow. 

Mr. BARKLEY. If the Senator would 
like, he may be recognized at this time, 
so that he may have the floor tomorrow. 

Mr. TAFT. Mr. President—— 

The PRESIDING OFFICER. The 
Chair recognizes the Senator from Ohio. 

Mr. TAFT. I should like to discuss 
the bill whenever it is agreeable to the 
Senator from Kentucky. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of 
executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. Mc- 
FARLAND in the chair) laid before the 
Senate messages from the President of 
the United States submitting sundry 
nominations, which were referred to the 
appropriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) 


EXECUTIVE REPORTS OF COMMITTEES 
The following favorable reports of 
nominations were submitted: 


By Mr. McKELLAR, from the Committee on 
Post Offices and Post Roads: 
Several postmasters. 
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By Mr. McFARLAND, from the Committee 
on the Judiciary: 

A. Cecil Snyder, of Maryland, to be asso- 
ciate justice of the Supreme Court of Puerto 
Rico, vice Adolph G. Wolf, retired. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. 

RECONSTRUCTION FINANCE 
CORPORATION 


The legislative clerk read the nomi- 
nation of Charles T. Fisher, Jr., of Mich- 
igan, to be a member of the board of 
directors. 

The PRESIDING OFFICER. With- 
out objection, the nomination is con- 
firmed. 


INTERSTATE COMMERCE COMMISSION 


The legislative clerk read the nomi- 
nation of John Monroe Johnson, of 
South Carolina, to be an Interstate Com- 
merce Commissioner. 

The PRESIDING OFFICER. With- 
out objection, the nomination is con- 
firmed. 

THE JUDICIARY 

The legislative clerk read the nomina- 
tion of Paul C. Leahy, of Delaware, to 
be United States district judge for the 
district of Delaware. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of William A. Holzheimer, to be 
United States attorney, division No. 1, 
district of Alaske. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Noel K. Wennblom, to be United 
States attorney, division No. 3, district of 
Alaska. . 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Ralph J. Rivers, to be United 
States attorney, division No. 4, district of 
Alaske. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Donald C. Miller, to be United 
States attorney, northern district of Ohio. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. BARKLEY. I ask that the nomi- 
nations of postmasters on the calendar 
be confirmed en bicc. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

THE ARMY 

The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. BARKLEY. I ask that the nomi- 
nations in the Army be confirmed en 
bloc. 

The PRESIDING OFFICER. With- 
out objection, the nominations are con- 
firmed en bloc. 

THE NAVY 


The legislative clerk proceeded to read 
sundry nominations in the Navy. 
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Mr. BARKLEY. I ask that nomina- 
tions in the Navy be confirmed en bloc. 

The PRESIDING OFFICER. With- 
out objection, the nominations are con- 
firmed en bloc. 

THE MARINE CORPS 

The legislative clerk proceeded to read 

sundry nominations in the Marine Corps. 


Mr. BARKLEY. I ask that the nomi- 
nations in the Marine Corps be confirmed 


en bloc. 


The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

Mr. BARKLEY. I ask that the Presi- 
dent be immediately notified of all nomi- 
nations this day confirmed. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

That completes the calendar. 


DAYLIGHT-SAVING TIME 


Mr. BARKLEY. I move that the Sen- 
ate resume the c sideration of legis- 
lative business. 

The motion was agreed to; and the 
Senate resumed consideration of legis- 
lative business. 

Mr. McNARY. Mr. President, I am 
advised that the Senator from Ohio [Mr. 
Tart) has withdrawn his objection to the 
consideration of the daylight-saving- 
time bill. As I stated yesterday, I have 


No objection to the present consideration 


of the measure. 

Mr. WHEELER. Mr. President, I ask 
unanimous consent for the immediate 
consideration of Senate bill 2160, which is 
Calendar No. 968. 

The PRESIDING OFFICER.” The bill 
will be stated by title for the information 
of the Senate, 

The LeGIsLtativE CLERK. Senate bill 
2160, to amend section 3 of the act of 
March 19, 1918, entitled “An act to save 
daylight and to provide standard time 
for the United States” (40 Stat. 450). 

Mr. McNARY. The brief statement I 
made had reference to this bill. In the 
meantime.I note the presence of the able 
Senator from Ohio (Mr. Tarr]. 

Mr. TAFT. Mr. President, I have no 
objection to the present consideration of 
the bill. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

Mr. DANAHER. Mr. President, I ask 
the Senator from Montana whether, in 
connection with the consideration of the 
bill in committee, any thought was given 
to the possible effect on legal time in the 
event of a change of the time by Execu- 
tive order. To illustrate the point more 
particularly, I should like to refer to 
House bill 3789, which was introduced in 
the House by Mr. McLean and was re- 
ferred to the Committee on Interstate 
and Foreign Commerce. In that bill, 
upon reading it, I find the following pro- 
vision: 

In all statutes, orders, rules, and regula- 
tions relating to the time of performance of 
any act by any officer or department of the 
United States, whether in the legislative, 
executive, or judicial branches of the Gov- 
ernment, or relating to the time within 
which any rights shall accrue or determine, 
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or within which any act shall or shall not 
be performed by any person subject, to the 
jurisdiction of the United States, it shall be 
understood and intended that the time shall 
be the United States standard time of the 
zone within which the act is to be performed. 


Mr. WHEELER. Mr. President, I do 
not think the bill would change the situa- 
tion in the slightest degree, because the 
_ standard time would be fixed by the Pres- 
ident under the Executive order. 

Let me say to the Senator that the 
House committee recommended a bill a 
little different from the Senate bill, and 
we shall probably have to work out the 
details in conference. What I am 
anxious to see, what I am hoping for, and 
what I think will be worked out, is some 
uniformity in time from one end of the 
country to the other. I think the details 
will be worked out in conference. 

Mr. BARKLEY. Mr. President, let me 
say, if.the Senator will yieid, that the 
question of fixing the time in time zones 
is a Federal function and not a State 
function. The bill we are now consider- 
ing authorizes the President to make 
changes in the matter of time in the va- 
rious zones. The bill has the approval 
of the Department of Justice, which went 
into the question raised by the Senator 
from Connecticut. As the Senator from 
Montana says the House committee has 
reported a somewhat different bill. We 
are anxious that this bill be enacted so 
that the two bills may go to conference 
and the details may be worked out. 

Mr. DANAHER. Mr. President, the 
Senator from Kentucky and the Senator 
from Montana have heard no objection 
from me. I should like to have the 
record speak, however, with reference to 
what strikes me as a singularly important 
item in the legislative history of this 
matter. Many official acts must be done 
in accordance with a time standard. The 
performance of contracts, the accrual of 
rights, life and fire insurance policies, 
and many other things in the daily affairs 
of men depend upon time. 

Inasmuch as so able and careful an 
attorney as the Senator from Montana 
tells me that the pending bill compre- 
hends and includes the point I men- 
tioned, and inasmuch as the Senator from 
Kentucky tells me that the Department 
of Justice has gone into the question and 
finds that it is satisfactorily considered 
and contemplated and included within 
the pending bill; and inasmuch as we 
have had this discussion and the matter 
will go to the House in this form and 
with this record, I have no further ob- 
jection. 

I thank the Senators for their cooper- 
ation. 

Mr. BARKLEY. I thank the Senator 
from Connecticut for his cooperation. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the bill (S. 
2160) was considered, ordered to be en- 
grossed for a third reading, read the third 
time, and passed, as follows: 

Be it enacted, etc., That section 3 of the 
act of March 19, 1918, entitled “An act to 
save daylight and to provide standard time 
for the United States” (40 Stat. 450), be, 
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and the same is hereby, amended and re- 
enacted as follows: 

“Sec. 3. That during the continuance of 
the present war and for a period not to ex- 
ceed 6 months thereafter the President is 
authorized from time to time by proclama- 
tion to advance or to retard the standard 
time of each zone, or any part thereof: Pro- 
vided, That during no period shall the time 
of any zone, or any part thereof, be advanced 
more than 2 hours.” 


RECESS 


Mr. BARKLEY. I move that the Sen- 
ate take a recess until 12 o’clock noon 
tomorrow. 

The motion was agreed to; and (at 4 
o’clock and 45 minutes p. m.) the Senate 
took a recess until tomorrow, Thursday, 
January 8, 1942, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the 
Senate January 7 (legislative day of Jan- 
uary 6), 1942: 

Boarp oF GOVERNORS, FEDERAL RESERVE SYSTEM 

Ronald Ransom, of Georgia, to be a mem- 
ber of the Board of Governors of the Federal 
Reserve System for a term of 14 years from 
February 1, 1942. (Reappointment.) 


DIPLOMATIC AND FOREIGN SERVICE 


Laurence A. Steinhardt, of New York, now 
Ambassador Extraordinary and Plenipoten- 
tiary to the Union of Soviet Socialist Re- 
publics, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to Turkey. 

Harold S. Tewell, of North Dakota, now a 
Foreign Service officer of class 3 and a secre- 
tary in the Diplomatic Service, to be also a 
consul general of the United States of 
America. 


TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNITED STATES 
TO BE LIEUTENANT GENERALS 

Maj. Gen. Stanley Dunbar Embick, United 
States Army. 

Maj. Gen. George Howard Brett (colonel, 
Air Corps), Army of the United States. 

PROMOTION IN THE Navy 

Lt. William L. Kabler, United States Navy, 
to be advanced 30 numbers in rank for emi- 
nent and conspicuous conduct in battle, pur- 


suant to the provisions of section 1506, 
Revised Statutes. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate January 7 (legislative day of 
January 6), 1942: 


RECONSTRUCTION FINANCE CORPORATION 


Charles T. Fisher, Jr., to be a member of 
the board of directors of the Reconstruction 
Finance Corporation. 


INTERSTATE COMMERCE COMMISSION 


John Monroe Johnson to be an Interstate 
Commerce Commissioner. 


UnITEep StTaTes DISTRICT JUDGE 


Paul C. Leahy to be United States district 
judge for the district of Delaware. 


UNITED STATES ATTORNEYS 


William A. Holzheimer to be United States 
attorney for division No. 1, district of Alaska. 

Noel K. Wennblom to be United States at- 
torney for division No. 3, district of Alaska. 

Ralph J. Rivers to be United States attor- 
ney for division No. 4, district of Alaska. 

Donald C. Miller to be United States attor- 
ney for the northern district of Ohio. 
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POSTMASTERS 
CALIFORNIA 


William D. Gilchrist, Arrowhead Springs. 

Ellen Clark Martin, Beaumont. 

Richard G. Power, Colusa. 

Harry Ross King, Corona Del Mar 

Patrick D. uucey, Jr., Crockett. 

Ward Robertson, Delano. 

Clarence R. Pierce, Gridley. 

Emilio C. Ortega, Ventura. 
PENNSYLVANIA 

Eleanor E. McNally, Aliquippa. 

Edward P. Shamborsky, Eynon. 

Sara J. Leonard, Groveton. 

Lewis H. Mensch, Marienville. 

Mina H. Corbett, Mont Clare. 

Sara A. Jeffries, New Salem. 

William Lamar Sames, Richlandtcwn. 

James K. Morrison, Williamsburg. 


APPOINTMENT IN THE REGULAR ARMY 


Ralph Henry Pugh to be chaplain with the 
rank of first lieutenant. 


APPOINTMENT, BY TRANSFER, IN THE REGULAR 
ARMY 


First Lt. John Martin Cone to Ordnance 
Department. 


PROMOTION IN THE REGULAR ARMY 
John Putman Dinsmore to be colonel, 
Judge Advocate General’s Department. 
APPOINTMENTS IN THE REGULAR ARMY 
MEDICAL CORPS 
To be first lieutenant 
William Egbert Ragsdale, Jr. 
DENTAL CORPS 
To be first lieutenant 
Russell Henry Augsburger. 
APPOINTMENT, BY TRANSFER, IN THE REGULAR 
ARMY 


Capt. Robert Sylvester Nourse to Adjutant 
General’s Department. 


APPOINTMENT TO TEMPORARY RANK IN THE AIR 
CorPS, IN THE REGULAR ARMY 


To be lieutenant colonel 
James Gordon Pratt. 


REAPPOINTMENT IN THE REGULAR ARMY OF THE 
UNITED STATES 


William Richard Arnold to be Chief of 
Chaplains for a period of 4 years from date 
of acceptance, with rank from December 23, 
1941, with the temporary rank of brigadier 
general, Regular Army. 


APPOINTMENTS AND PROMOTIONS IN THE Navy 
To be rear admirals for temporary service 


John R. Beardall Theodore S. Wilkinson 
Willis A. Lee, Jr. William W. Smith 
William R. Purnell Olaf M. Hustvedt 


MARINE CORPS 
To be brigadier generai 
Charles D. Barrett 
To be colonel 
James F. Moriarty 
To be lieutenant colonel 
George W. McHenry 
To be major 
John S. Letcher 
To be captains 
John A. Anderson John F. Schoettel 
Jack Tabor Marlowe C. Williams 
Ferdinand Bishop Maynard C. Schultz 
Cliff Atkinson, Jr. 
To be second lieutenant 
Joel B. Laseter 
To be chief marine gunner 
Stephen J. Zsiga 
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HOUSE OF REPRESENTATIVES 


WEDNESDAY, JANUARY 7, 1942 


The House met at 12 o’clock noon. 

Father Paul Redmond, O. P., director 
of the Holy Name’ Society, San Fran- 
cisco, Calif., offered the following prayer: 


Almighty God, under whom all hearts 
are opened, all desires known, and from 
whom no secrets are hid, cleanse the 
thoughts of our hearts by the inspiration 
of Thy Holy Spirit that we may perfectly 
love Thee, and worthily magnify Thy 
Holy Name, be pleased to direct the de- 
liberations of these servants of our rep- 
resentative Government under the glory 
of our Saviour and Redeemer. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States was communi- 
cated to the House by Mr. Miller, one of 
his secretaries. 


MESSAGE FROM THE SENATE 


A message trom the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed bills of the 
following titles, in which the concurrence 
of the House is requested: 

8.1891. An act to amend an act to pro- 
vide allowances for uniforms and equipment 
for certain officers of the Officers’ Reserve 
Corps of the Army so as to provide allow- 
ances for uniforms and equipment for cer- 
tain officers of the Army of the United States; 
and 

S. 2094. An act to provide for the rank and 
title of the Commandant of the Marine 
Corps. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the Hcuse is 
requested, bills of the House of the fol- 
lowing titles: 


seeing operetions in the District of Colum- 
bia, without procurement of a license of 
payment of a tax, in the case of certain ve- 
hicles performing such operations in connec- 


tion with transportation of perscns to the | 


District of Columbia; and 


vehicles upon pubiic or pr.vate property in 
the District of Columbia without the consent 
of the owner of such property. 


EXTENSION OF REMARKS 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I have two requests: First, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein an outline of the 1941 and 1942 
objectives of the Veterans of Foreign 
Wars of the United States which is com- 
piled by Mr. O. B. Ketchum, national 
representative of that organization. 

The SPEAKER. Without cbjection, it 
is so ordered. 

There was no cbjection. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I also ask unanimous consent to 
extend my own remarks in the REcorp 
and to include therein a letter from Hon. 
Birnay Imes, editor of the Commercial 
D‘spatch, of Columbus, Miss., and also an 
editorial from that publication. 
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The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and to include therein an article from 
the Milwaukee Journal of January 5, 
1942. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Letanp M. Forp addressed the 
Heuse. His remarks appear in the Ap- 
pendix.) 

Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to revise and 
extend my remarks and to include 
therein a copy of the resolution. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. SMITH of Wisconsin. Mr. Speak- 
er, I ask unanimous consent to address 
the House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. SmrrH of Wisconsin addressed 
the House. His remarks appear in the 
Appendix. ] 

Mr. SMITH of Wisconsin. Mr. Speak- 
er, I ask unanimous consent to revise and 
extend my remarks at this point in the 
ReEcorpD and to insert a copy of the letter 
I addressed to the President, and other 
matters. 

The SPEAKER. The gentleman may 
extend his remarks in the Appendix of 


| the Recorp but not in the body of the 


| Recorp at this point. 
H.R. 4077. An act to amend the District of | 


Columbia License Act so as to permit sight- | 


Mr. SMITH of Wisconsin. Mr. Speak- 
er, I ask unanimous consent to revise and 
extend my remarks in the Appendix and 
include the matters to which I have 
referred. 

The SPEAKER. Without objection, it 


| is so ordered. 
H. R. 6163. An act to prohibit parking of | 


There was no objection. 
EXTENSION OF REMARKS 


Mrs. ROGERS of Massachusetts. Mr. 
Speeker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include therein a letter written to the 
Herald Tribune by Prof. Edward H. War- 
ren, of Harvard University Law School, 
Cambridge, Mass. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent that today, after the 
conclusion of the other special orders, I 
may address the House for 15 minutes. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 
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The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Braptey of Michigan addressed 
the House. His remarks appear in the 
Appendix. ] 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to in- 
clude in my remarks in the Appendix of 
the Recorp a statement of the remark- 
able record of ore _ transportation 
through the Soo Canal recently written 
by Mr. Jack Cleary, marine editor of the 
Cleveland News. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. HILL of Washington. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude a reledse from the Bonneville 
Power Administration showing the bene- 
fits to people of the Northwest in the 
building of the Bonneville and Coulee 
Dams. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash- 
ington [Mr. H1IL.]? 

There was no objection. 


MESSAGE FROM THE PRESIDENT OF THE 
UNITED STATES—BUDGET MESSAGE 
(H. DOC. NO. 528) 


The SPEAKER laid before the House 
the following message from the President 
of the United States, which was read and 
referred to the Committee on Appropria- 
tions and ordered to be printed: 


To the Congress of the United States: 

I am submitting herewith the Budget 
of the United States for the fiscal year 
ending June 30, 1943. It is the budget 
of a nation at war in a world at war. 

In practical terms the Budget meets 


the challenge of the Axis Powers. We 
must provide the funds to man and equip 
our fighting forces. We must provide 
the funds for the organization of our 
resources. We must provide the funds 
to continue our role as the Arsenal of 
Democracy. 

Powerful enemies must be outfought 
and outproduced. Victory depends on 
the courage, skill, and devotion of the 
men in the American, British, Russian, 
Chinese, and Dutch forces, and of the 
others who join hands with us in the 
fight for freedom. But victory also de- 
pends upon efforts behind the lines—in 
the mines, in the shops, on the farms. 

We cannot outfight our enemies unless, 
at the same time, we outproduce our 
enemies. It is not enough to turn out 
just a few more planes, a few more tanks, 
a few more guns, a few more ships, than 
can be turned out by our enemies. We 
must outproduce them overwhelmingly, 
so that there can be no question of our 
ability to provide a crushing superiority 
of equipment in any theater of the world 
war. 

And we shall succeed. A system of 
free enterprise is more effective than an 
“order” of concentration camps. The 
struggle for liberty first made us a Na- 
tion. The vitality, strength, and adapte 
ability of a social order built on freedom 
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and individual responsibility will again 
triumph. 
THe War PRoGRAM 


Our present war program was pre- 
ceded by a defense effort which began 
as we emerged from the long depression. 
During the past 18 months we laid the 
foundation for a huge armament pro- 
gram. At the same time industry pro- 
vided ample consumers’ goods for a 
rapidly growing number of workers. 
Hundreds of thousands of new homes 
were constructed; the production of con- 
sumers’ durable goods broke all records. 
The industrial plant and equipment 
of the country were overhauled and 
expanded. 

Adjustment to a war program can now 
be made with greater speed and less 
hardship. The country is better stocked 
with durable goods. Our factories are 
better equipped to carry the new produc- 
tion load. The larger national income 
facilitates financing the war effort. 

There are still unused resources for 
agricultural and industrial production. 
These must be drawn into the national 
effort. Shortages, however, have de- 
veloped in skilled labor, raw materials, 
machines, and shipping. Under the ex- 
panding war program, more and more 
productive capacity must be shifted from 
peacetime to wartime work. 

Last year fiscal policy was used to shift 
the economy into high gear. Today it 
is an instrument for transforming our 
peace economy into a war economy. 
This transformation must be completed 
with minimum friction and maximum 
speed. The fiscal measures which I out- 
line in this message are essential ele- 
ments in the Nation’s war program. 

WAR APPROPRIATIONS 


This is a war budget. The details of 
a War program are, of course, in constant 
flux. Its magnitude and composition 
depend on events at the battlefronts of 
the world, on naval engagements at sea, 
and on new developments in mechanized 
warfare. Moreover, war plans are mili- 
tary secrets. 

Under these circumstances I cannot 
hereafter present details of future war 
appropriations. However, total appro- 
priations and expenditures will be pub- 
lished so that the public may know the 
fiscal situation and the progress of the 
Nation’s effort. 

The defense program, including ap- 
priations, contract authorizations, rec- 
ommendations, and commitments of 
Government corporations, was 29 billion 
dollars on January 3, 1941. During the 
last 12 months 46 billion dollars have 
been added to the program. Of this 
total of 75 billion dollars there remains 
24 billion dollars for future obligation. 

In this Budget I make an initial re- 
quest for a war appropriation of 13.6 
billion dollars for the fiscal year 1943. 
Large supplemental requests will be made 
as we move toward the maximum use of 
productive capacity. Nothing short of 
a maximum will suffice. I cannot prodict 
ultimate costs because I cannot predict 
the changing fortunes of war. I can 
only say that we are determined to pay 
whatever price we must to preserve our 
way of life. 


WAR 

Total war expenditures are now run- 
ning at a rate of 2 billion dollars a month 
and may surpass 5 billion dollars a month 
during the fiscal year 1943. As against 
probable budgetary war expenditures of 
24 billion dollars for the current fiscal 
year, our present objective calls for war 
expenditures of nearly 53 billion dollars 
for the fiscal year 1943. And in addition, 
net outlays of Government corporations 
for war purposes are estimated at about 
2 and 3 billion dollars for the current and 
the next fiscal year, respectively. 

These huge expenditures for ships, 
planes, and other war equipment will re- 
quire prompt conversion of a large por- 
tion of our industrial establishment to 
war production. These estimates reflect 
our determination to devote at least 
one-half of our national production to 
the war effort. 

The agencies responsible for the ad- 
ministration of this vast program must 
make certain that every dollar is speedily 
converted into a maximum of war effort. 
We are determined to hold waste to a 
minimum, 

Tue Civi. FUNCTIONS OF GOVERNMENT 

In a true sense, there are no longer 
nondefense expenditures. It is a part of 
our war effort to maintain civilian serv- 
ices which are essential to the basic needs 
of human life. In the same way it is 
necessary in wartime to conserve our 
natural resources and keep in repair our 
national plant. We cannot afford waste 
or destruction, for we must continue to 
think of the good of future generations 
of Americans. For example, we must 
maintain fire protection in our forests; 
and we must maintain control over de- 
structive floods. In the preparation of 
the present Budget, expenditures not di- 
rectly related to the war have been 
reduced to a minimum or reoriented to 
the war program. 

We all know that the war will bring 
hardships and require adjustment. As- 
sisting those who suffer in the process of 
transformation and taxing those who 
benefit from the war are integral parts 
of our national program. 

It is estimated that expenditures for 
the major Federal assistance programs— 
farm aid, work relief, youth aid—can be 
reduced by 600 million dollars from the 
previous to the current fiscal year, and 
again by 860 million dollars from the 
current to the next fiscal year. These 
programs will require 1.4 billion dollars 
during the fiscal year 1943, about one- 
half of the expenditures for these pur- 
poses during the fiscal year 1941. 

Improved economic conditions during 
the current year have made possible the 
execution of economic and social pro- 
grams with smaller funds than were 
originally estimated. By using methods 
of administrative budget control, 415 
million dollars of appropriations for civil 
purposes have been placed in reserves. 

Excluding debt charges and grants un- 
der the Social Security law, total ex- 
penditures for other than direct war 
purposes have been reduced by slightly 
more than 1 billion dollars in the next 
fiscal year. 

Agricultural aid—I propose to include 
contract authorizations in the Budget to 
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assure the farmer a parity return on his 
1942 crop, largely payable in the fiscal 
year 1944. I do not suggest a definite 
appropriation at this time because de- 
velopments of farm income ahd farm 
prices are too uncertain. Agricultural 
incomes and prices have increased ana 
we hope to limit the price rise of the 
products actually bought by the farmer. 
But if price developments should turn 
against the farmer, an appropriation 
will be needed to carry out the parity ob- 
— of the Agricultural Adjustment 
ct. 

The remaining expenditures for the 
agricultural program are being brought 
into accord with the war effort. Focd is 
an essential war material. I propose to 
continue the soil conservation and use 
program on a moderately reduced scale. 
Acreage control by cooperative efforts of 
farmer and Government was inaugu- 
rated in a period of overproduction in 
almost all lines of farming. Then its 
major objective was the curtailment of 
production to halt a catastrophic decline 
in farm prices. At present, although 
there is still excess production in some 
types of farming, serious shoriages pre- 
vail in other types. The present pro- 
gram is designed to facilitate a balanced 
increase in production and to aid in con- 
trolling prices. 

Work projects—The average number 
of W. P. A. workers was two million in 
the fiscal year 1940, the year before the 
defense program started; the average 
has been cut to one million this year. 
With increasing employment. a further 
considerable reduction will be possible. 
I believe it will be necessary to make 
some provision for work relief during the 
next year. I estimate tentatively that 
465 million dollars will be needed for 
W. P. A., but I shall submit a specific re- 
guest later in the year. Workers of cer- 
tain types and in certain regions of the 
country probably will not all be absorbed 
by war industries. It is better to provide 
useful work for the unemployed on pub- 
lic projects than to lose their productive 
power through idleness. Wherever 
feasible they will be employed on war 
projects. 

Material shortages are creating the 
problem of “priority unemployment.” I 
hope the workers affected will be reem- 
ployed by expanding war industries be- 
fore their unemployment compensation 
ceases. Some of the workers affected 
will not, however, be eligible for such 
compensation and may be in need of 
assistance. 

Rather than rely on relief a deter- 
mined effort should be made to speed up 
reemployment in defense plants. I have, 
therefore, instructed the Office of Pro- 
duction Management to join the procure- 
ment agencies in an effort to place con- 
tracts with those industries forced to cut 
their peacetime production. The inge- 
nuity of American management has al- 
ready adapted some industries to war 
production. Standardization and substi- 
tution are doing their part in maintain- 
ing production. Ever-increasing use of 
subcontracts, pooling of industrial re- 
sources, and wider distribution of con- 
tracts are of paramount importance for 
making the fullest use of our resources. 
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The newly nationalized Employment 
Service will greatly help unemployed 
workers in obtaining employment. 

Aids to youth.—Under war conditions 
there is need and opportunity for youth 
to serve in many ways. It is therefore 
possible to make a considerable reduc- 
tion in the programs of the Civilian Con- 
servation Corps and the National Youth 
Administration. The youth, too, will be 
aided by the United States Employment 
Service in finding employment oppor- 
tunities. 

Although I am estimating 100 million 
dollars for these two agencies, excluding 
50 million dollars for defense training, 
it is probable that the total amcunt will 
not be needed. I am postponing until 
next spring presentation to the Congress 
of specific recommendations as to youth 
aid. 

Public works program.—The public 
works program is being fully adjusted to 
the war effort. The general program of 
578 million doilars includes those proj- 
ects necessary for increasing production 
of hydroelectric power, for flood control, 
and for river and harbor work related to 
military needs. Federal aid for highways 
will be expended only for construction es- 
sential for strategic purposes. Other 
highway projects will be deferred until 
the post-war period. For all other Fed- 
eral construction I am restricting ex- 
penditures to those active projects which 
cannot be discontinued without endan- 
gering the structural work now in prog- 
ress. 

Civil departments and agencies.—The 
work of the civil departments and 
agencies is undergoing thorough re- 
orientation. Established agencies will 
be used to the greatest possible extent for 
defense services. Many agencies have 
already made such readjustment. All 
civil activities of the Government are 
being focused on the war program. 

Federal grants and debt service.—A 
few categories of civil expenditures show 
an increase. Under existing legislation 
Federal grants to match the appropria- 
tions for public assistance made by the 
individual States will increase by 73 mil- 
lion dollars. Ifavor an amendment to the 
Sociel Security Act which would modify 
matching grants to accord with the needs 
of the varicus States. Such legislation 
would probably not affect expenditures 
substantially during the next fiscal year 

Because of heavy Federal borrowing, 
interest charges are expected to increase 
by 139 million dollars in the current fiscal 
year, and by another 500 million dollars 
in the fiscal year 1943. Debt service is, 
of course, affected by war spending. 

COORDINATION OF FISCAL POLICIES 


The fiscal policy of the Federal Gov- 
ernment, especially with respect to pub- 
lic works, is being reinforced by that of 
State and local governments. Executive 
committees of the Council of State Gov- 
ernments and the Governors’ Conference 
have issued excellent suggestions for 
harmonizing various aspects of State and 
local fiscal policy with national objec- 
tives. These governments are readjust- 
ing many of their services so as to ex- 
pedite the war program. Many are 
making flexible plans for the post-war 
readjustment and some are accumulat- 
ing financial reserves for that purpose. 
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The larger the scale of our war effort, 
the more important it becomes to provide 
a reservoir of post-war work by business 
and by Federal, State, and local govern- 
ments. 

FINANCING THE WAR 

Determination, skill, and matériel are 
three great necessities for victory. 
Methods of financing may impair or 
strengthen these essentials. Sound fis- 
cal policies are those which will help 
win the war. A fair distribution of the 
war burden is necessary for national 
unity. A balanced: financial program 
will stimulate the productivity of the 
Nation and assure maximum output of 
war equipment. 

With total war expenditures, including 
net outlays of Government corporations, 
estimated at 26 billion dollars for the cur- 
rent fiscal year and almost 56 billion dol- 
lars for the fiscal year 1943, war finance 
is a task of tremendous magnitude re- 
quiring a concerted program of action. 

RECEIPTS UNDER PRESENT LEGISLATION 

Total receipts from existing tax legis- 
lation will triple under the defense and 
war programs. They are expected to in- 
crease from 6 billion dollars in the fiscal 
year 1940 to 18 billion dollars in the fiscal 
year 1943. This increase is due partly 
to the expansion of economic activities 
and partly to tax legislation enacted 
during the last 2 years. As we ap- 
proach full use of our resources, further 
increases in revenue next year must come 
predominantly from new tax measures 
rather than from a greater tempo of eco- 
nomic activity. Taxes on incomes, es- 
tates, and corporate profits are showing 
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the greatest increase. Yields from em- 
ployment taxes are increasing half as 
fast; and the yields from excise taxes are 
increasing more slowly; customs are fall- 
ing off. On the whole, our tax system has 
become more progressive since the de- 
fense effort started. 


Development of major sources Of Federal 
receipts compared with fiscal year 1940 


{Indexes, 1940= 100; 














1942 1943 
1940 1941 
Source (esti- | (esti- 
(actual) | (actual) mated) |mated) 
Corporate taxes_.__--. 100 173 328 519 
Individual income 
and estate taxes... 100 136 275 405 
All employment 
ei Ele ales 100 111 143 209 
Excise taxes__.......- 100 128 167 184 
Miscellaneous re- 
rE Ee 100 170 90 106 
Customs duties... ..- 100 112 106 85 
Gross receipts... 100 134 216 300 


1 Excludes return of surplus funds by Government cor- 
porations. 


DEFICITS UNDER PRESENT LAWS 


The estimate of deficits must be tenta- 
tive and subject to later revision. The 
probable net outlay of the Budget and 
Government corporations, excluding rev- 
enues from any new taxes, will be 20.9 
billion dollars for the current fiscal year, 
and 45.4 billion dollars for the fiscal year 
1943. Borrowing from trust funds will 
reduce the amounts which must be raised 
by taxation and borrowing from the pub- 
lic by about $2,000,000,000 in the fiscal 
year 1942 and 2.8 billion dollars in the 
fiscal year 1943. 


Financing of Federal operations, fiscal years 1940-43 









































{Ln millions) 
or . 1943 (esti- | 1942 (esti- 1941 1940 
Classification mated) mated) (actual) (actual) 

A. Summary of Federal! operations: : 
I, Budget deficit under present tax legislation (see p, xxi) - 42, 440.8 18, 631. 8 $5, 103. 4 $8, 611.1 
II, Government corporations (net outlays). ..........-.-- 2, 941. 0 2, 220. 0 11, 148.8 200. 1 

Net outlays of Budget and Govrnment corpora 
SE OUED | nacnncecstecenbahitethaisagkailet hen 45, 381. 8 20, 851. 8 6, 252. 2 3, 811. 2 

Ill, Trust funds: 

Deduct excess of receipts over disbursements under 
MNOSES HERONS... ocdndhicuuscteecpencueemred 2, 763. 9 2, 018. 3 1, 385. 3 1, 159.3 
Combined net cash requirements (I+II—IID! 42, 617.9 18, 833. 5 4, 866. 9 2, 651. 9 

B. Financing combined net cash requirements: ce om 
By borrowing from the public (net): 
I ee ae 34, 913. 1 19, 528, 1 4, 602. 3 1, 380. 4 
Government corporation issues...........................- 1, 297. 8 4710.1 972.8 318. 7 
ee 33, 615. 3 18, 818. 0 5, 575.1 1, 699. 1 
Under proposed legislation: 

Taxes. Dcdldabcex Ba. teh heeded dein dete dcdiag eae ie SN ais i esas Sas dnccce 
Increase in socia] security trust funds §_.........-......-- RG lat cnuknianadnpetiestrelahiacesiase 
OE «5 cio2 esd kad ance seemed aide kas aa 42, 615.3 | 18, 818. 0 5, 575.1 1, 699. 1 
Adjustment for changes in cash balances during year.........- 2.6 15.5 4708. 2 952. 8 
Se NE ins. nccatccinndiainighilabiinicincodanbaie 4, 866. 9 2, 651. 9 


1 Includes return o. surplus funds to the Budget. 


_o 42,617.9 | 18, $33.5 
1 


4 Almost al] of this excess is invested in Government bonds. 
3 Includes interest accrued on United States savings bonds 


4 Deduct. 
5 This increase to be invested in Government bonds. 


In estimating expenditures and re- , 
ceipts, only a moderate rise in prices has | 


been assumed. Since expenditures are 
affected by rising prices more rapidly 
than are revenues, a greater price in- 
crease would further increase the deficit. 
THE NEED FOR ADDITIONAL TAXES 

In view of the tremendous deficits, I 
reemphasize my request of last year that 
war expenditures be financed as far as 


possible by taxation. When so many 
Americans are contributing all their 
energies and even their lives to the Na- 
tion’s great task, I am confident that all 
Americans will be proud to contribute 
their utmost in taxes. Until this job is 
done, until this war is won, we will not 
talk of burdens. 

I believe that 7 billion dollars in addi- 
tional taxes should be collected during 





1942 


the fiscal year 1943. Under new legisla- 
tion proposed later in this Message, social 
security trust funds wiil increase by 2 
billion dollars. Thus new means of 
financing would provide a total of 9 
billion dollars in the fiscal year 1943. 

Specific proposals to accomplish this 
end wil] be transmitted in the near 
future. In this Message I shall limit my 
recommendations on war finance to the 
broad outline of a program. 

Tax programs too often follow the line 
of least resistance. The present task 
definitely requires enactment of a well- 
balanced program which takes account 
of revenue requirements, equity, and eco- 
nomic necessities. 

There are those who suggest that the 
policy of progressive taxation should be 
abandoned for the duration of the war 
because these taxes do not curtail con- 
sumers’ demand. The emergency does 
require measures of a restrictive nature 
which impcse sacrifices on all of us. But 
such sacrifices are themselves the most 
compelling argument for making pro- 
gressive taxes more effective. The anti- 
inflationary aspect of taxation should 
supplement, not supplant, its revenue and 
equity aspects. 

PROGRESSIVE TAXES 

Progressive taxes are the backbone of 
the Federal tax system. - In recent years 
much progress has been made in perfect- 
ing income, estate, gift, and profit taxa- 
tion but numerous loopholes still exist. 
Because some taxpayers use them to 
avoid taxes, other taxpayers must pay 
more. The higher the ‘ax rates the more 
urgent it becomes to close the loopholes. 
Exemptions in estate and gift taxation 
should be lowered. The privileged 
treatment given certain types of busi- 
ness in corporate income taxation should 
be reexamined. 

It seems right and just that no further 
tax-exempt bonds should be issued. We 
no longer issue United States tax-exempt 
bonds and it is my personal belief that 
the income from State, municipal, and 
authority bonds is taxable under the in- 
come-tax amendment to the Constitu- 
tion. Asa matter of equiiy I recommend 
legislation to tax all future issues of this 
character. 

Excessive profits undermine unity and 
should be recaptured. The fact that a 
corporation had large profits before the 
defense program started is no reason to 
exempt them now. Unreasonable profits 
are not necessary to obtain maximum 
production and economical management. 
Under war conditions the country can- 
not tolerate undue profits. 

Our tax laws contain various technical 
inequities and discriminations. With 
taxes at wartime levels, it is more urgent 
than ever to eliminate these defects in 
our tax system. 

ANTI-INFLATIONARY TAXES 


I stated last year in the Budget Mes- 
sage that extraordinary tax measures 
may be needed to “aid in avoiding infla- 
tionary price rises which may occur when 
full capacity is approached.” The time 
for such measures has come. A well-bal- 
anced tax program must include meas- 
ures which combat inflation. Such 
measures should absorb some of the ad- 
ditional purchasing power of consumers 


and some of the additional funds which 
accrue to business from increased con- 
sumer spending. 

A number of tax measures have been 
suggested for that purpose, such as in- 
come taxes collected at the source, pay- 
roll taxes, and excise taxes. I urge the 
Congress to give all these proposals care- 
ful consideration. Any tax is better than 
an uncontrolled price rise. 

Taxes of an anti-inflationary charac- 
ter at excessive rates spell hardship in 
individual cases and may have undesira- 
ble economic repercussions. These can 
be mitigated by timely adoption of a va- 
riety of measures, each involving a mod- 
erate rate of taxation. 

Any such tax should be considered an 
emergency measure. It may help combat 
inflation; its repeal in a post-war period 
may help restore an increased flow of 
consumers’ purchasing power. 

Excise taxes.—All through the years of 
the depression I opposed general excise 
and sales taxes and I am as convinced as 
ever that they have no permanent place 
in the Federal tax system. In the face of 
the present financial and economic sit- 
uation, however, we may later be com- 
pelled to reconsider the temporary neces- 
sity of such measures. 

Selective excise taxes are frequently 
useful for curtailing the demand for con- 
sumers’ goods, especially luxuries and 
semiluxuries. They should be utilized 
when manufacture of the products com- 
petes with the war effort. 

Pay-roll taxes and the social-security 
program.—I oppose the use of pay-roll 
taxes aS a measure of war finance unless 
the worker is given his full money’s worth 
in increased social security. From the 
inception of the social-security program 
in 1935 it has been planned to increase 
the number of persons covered and to 
provide protection against hazards not 
initially included. By expanding the pro- 
gram now, we advance the organic de- 
velopment of our social-security system 
and at the same time contribute to the 
anti-inflationary program. 

I recommend an increase in the cover- 
age of old-age and survivors’ insurance, 
addition of permanent and temporary 
disability payments and hospitalization 
payments beyond the present benefit pro- 
grams, and liberalization and expansion 
of unemployment compensation in a uni- 
form national system. I suggest that 
collection of additional contributions be 
started as soon as possible, to be followed 
1 year later by the operation of the new 
benefit plans. 

Additional employer and employee 
contributions will cover increased dis- 
bursements over a long period of time. 
Increased contributions would result in 
reserves of several billion dollars for post- 
war contingencies. The present accumu- 
lation of these contributions would ab- 
sorb excess purchasing power. Invest- 
ment of the additional reserves in bonds 
of the United States Government would 
assist in financing the war. 

The existing administrative machinery 
for collecting pay-roll taxes can function 
immediately. For this reason congres- 
sional consideration might be given to 
immediate enactment of this proposal, 
while other necessary measures are being 
perfected. 
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I estimate that the social-security trust 
funds would be increased through the 
propused legislation by 2 billion dollars 
during the fiscal year 1943. 

FLEXIBILITY IN THE TAX SYSTEM 


Our fiscal situation makes imperative 
the greatest possible flexibility in our tax 
system. The Congress should consider 
the desirability of tax legislation which 
makes possible quick adjustment in the 
timing of tax rates and collections dur- 
ing an emergency period. 

BORROWING AND THE MENACE OF INFLATION 


The war program requires not only 
substantially increased taxes but also 
greavly increased borrowing. After ad- 
justing for additional tax collections and 
additional accumulation in social security 
trust funds, borrowing from the public in 
the current and the next fiscal year would 
be nearly 19 billion dollars and 34 billion 
dollars, respectively. The adjustments 
are indicated in the preceding table. 

Much smaller deficits during the fiscal 
year 1941 were associated with a consid- 
erable increase in prices. Part of this 
increase was a recovery from depression 
lows. A moderate price rise, accom- 
panied by an adjustment of wage rates. 
probably facilitated the increase in pro- 
duction and the defense effort. Another 
part of the price rise, however, was un- 
desirable and must be attributed to the 
delays in enacting adequate measures of 
price control. 

With expenditures and deficits multi- 
plied, the threat of inflation will appar- 
ently be much greater. There is, how- 
ever, a significant difference between 
conditions as they were in the fiscal year 
1941 and those prevailing under a full 
war program. Last year defense ex- 
penditures so stimulated private capital 
outlays that intensified use of private 
funds and private credit added to the 
inflationary pressure created by public 
spending. 

Under a full war program, however, 
most of the increase in expenditures will 
replace private capital outlays rather 
than add to them. Allocations and pri- 
orities, necessitated by shortages of ma- 
terial, are now in operation; they cur- 
tail private outlays for consumers’ dura- 
ble goods, private and public construc- 
tion, expansion and even replacements in 
nondefense plant and equipment. These 
drastic curtailments of nondefense ex- 
penditures add, therefore, to the pri- 
vate funds available for noninflationary 
financing of the Government deficit. 

This factor will contribute substan- 
tially to financing the tremendous war 
effort without disruptive price rises and 
without necessitating a departure from 
our low-interest-rate policy. The re- 
maining inflationary pressure will be 
large but manageable. It will be within 
our power to control it if we adopt a 
comprehensive program of additional 
anti-inflationary measures, 

A COMPREHENSIVE ANTI-INFLATIONARY 
PROGRAM 

A great variety of measures is neces- 
sary in order to shift labor, materials, 
and facilities from the production of 
civilian articles to the production of 
weapons and other war supplies. Taxes 
can aid in speeding these shifts by cut- 
ting nonessential civilian spending. Our 
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resources are such that even with the 
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I am confident that by prompt action 


projected huge war expenditures we can | we shall control the price development 


maintain a standard of living more than 
adequate to support the health and pro- 
ductivity of our people. But we must 
forego many conveniences and luxuries. 

The system of allocations—rationing 
on the business level—should be extended 
and made fully effective, especially with 
relation to inventory control. 

I do not at present propose general 
consumer ration cards. There are not as 
yet scarcities in the necessities of life 
which make such a step imperative. 
Consumers’ rationing has been intro- 
duced, however, in specific commodities 
for which scarcities have developed. We 
shall profit by this experience if a more 
general system of raticning ever be- 
comes necessary. 

I appeal for the voluntary cooperation 
of the consumer in our national effort. 
Restraint in consumption, especially of 
scarce products, may make necessary 
fewer compulsory measures. Hoarding 
should be encouraged in only one field, 
that of defense savings bonds. Econo- 
mies in consumption and the purchase 
of defense savings bonds will facilitate 
financing war costs and the shift from 
a peace to a war economy. 

An integrated program, including di- 
rect price controls, a flexible tax policy, 
allocations, rationing, and credit con- 
trols, together with prceducers’ and con- 
sumers’ cooperation will enable us to 
finance the war effort without danger 
of inflation. This is a difficult task. But 
it must be done and it can be done. 

THE INCREASE IN THE FEDERAL DEBT 


On the basis cf tentative Budget esti- 
mates, including new taxes, the Federal 
debt will increase from 43 billion dollars 
in June 1940, when the defense progrem 
began, to 110 billion dollars 3 years later. 
This increase in Federal indebtedness 
covers also the future capital demands 
of Government corporations. About 2 
billion dollars of this increase will result 
from the redemption of notes of Govern- 
ment corporations guaranteed by the 
Federal Government. 

These debt levels require an increase 
in the annual interest from 1 billion dol- 
lars in 1940 to above 2.5 billion dollars 
at the end of fiscal year 1943. Such 
an increase in interest requirements will 
prevent us for some time after the war 
from lowering taxes to the extent other- 
wise possible. The import of this fact 
will depend greatly on economic condi- 
tions in the post-war period. 

Paying 2.5 billion dollars out of an 
extremely low national income would im- 
pose an excesSive burden on taxpayers 
while the same payment out of a 100- 
billion-dollar national income, after re- 
duction of armament expenditures, may 
still permit substantial tax reductions in 
the post-war period. 

If we contract a heavy debt at rela- 
tively high prices and must pay service 


Shall be forced to impose excessive taxes. 
Our capacity to carry a large debt in a 
post-war pericd withcut undue hardship 
depends mainly on our ability to main- 
tain a high level of employment and in- 
come. 


now and that we shall prevent the re- 
currence of a deep depression in the 
post-war period. There need be no fiscal 
barriers to our war effort and to victory. 
FRANKLIN D. ROOSEVELT. 
January 5, 1942. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. KNUTSON. lIJr. Speaker, I ask 
unanimous consent to address the House 
for 10 minutes following any previous 
special orders for the day. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota [Mr. Knutson]? . 

There was no objection, 


EDUCATIONAL REQUIREMENTS FOR 
MILITARY PILOTS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER pro tempore (Mr. 
Cooper). Is there objection to the re- 
quest of the gentleman from New York 
(Mr. EDWIN ARTHUR HALL]? 

There was no objection. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, toward the end of the first ses- 
sion of this Congress I introduced a reso- 
lution calling for an investigation into 
the feasibility of lowering the educational 
requirements for military aircraft pilots. 
About a month ago there appeared in the 
national press a rather voluminous ac- 
count of what steps had been taken to 
lower these educational requirements and 
the statement was made that from then 
on there would be no more requirement 
calling for 2 years in college. 

I received a telephone call this morn- 
ing from a young man who had been 
most anxious to enter the Army Air 
Corps as a pilot. He has been held up by 
his own recruiting office because he has 
not yet the 2 years in college, because he 
has only one and a half years of college 
or the equivalent thereof of the 2 years. 
If, as the President said, at the end of 
next year we are to have an airplane 
production totaling 185,000 planes, we 
will have to draw from other reservoirs 
than from men who have college train- 
ing for our airplane pilots. I recommend, 
Mr. Speaker, and I urge at this time an 
immediate revision of those regulations 
of the War Department so that young 
men from all parts of the country, no 
matter what walk of life they may come 
from, will have this opportunity. You 
cannot beat Hitler or the Jap invader 
with a Phi Beta Kappa key alone. You 
will have to man these 185.000 airplanes 
with pilots from every walk of life, no 
matter what they may have in the way 
of education. 

[Here the gavel fell.] 


CALENDAR WEDNESDAY BUSINESS 


Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that Calendar Wed- 


charges in a pericd of deflated prices, we | nesday business be dispensed with. 


The SPEAKER pro tempore. Is there 


| objection to the request of the gentleman 
from Massachusetts [Mr. McCormack]? 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 


| may I inquire of the gentleman from 
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Massachusetts, the majority leader, what 
the program is for tomorrow and the 
rest of the week? 

Mr. McCORMACK. I am unable to 
state now about Friday, but on tomor- 
row there will be a civilian defense bill 
reported by the Military Affairs Commit- 
tee, assuming the unanimous-consent re- 
quest that is about to be made will be 
agreed to, and I hope it will be. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Massachusetts [Mr. McCormack]? 

There was no objection. 


REPORT ON BILL TO PROMOTE NATIONAL 
SECURITY AND DEFENSE BY ESTAB- 
LISHING DAYLIGHT-SAVING TIME 


Mr. LEA. Mr. Speaker, I ask unani- 
mous consent that the Committee on 
Interstate and Foreign Commerce may 
have until midnight tonight to file a 
report on the bill H. R. 6314, to promote 
the national security and defense by es- 
tablishing daylight-saving time. 

The SPEAKER pro tempore, Is there 
objection to the request of the gentleman 
from California (Mr. LEal]? : 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to cbject, is 
a minority report to be filed? 

Mr.LEA. Not that I know of. 

Mr. MARTIN of Massachusetts. I 
would suggest to the gentleman that he 
get that permission in the event one is 
to be filed just as a precautionary meas- 
ure. 
Mr. LEA. Yes. I will add that re- 
quest; in case there is a minority report 
the same time may be allowed for it to 
be filed. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from California [Mr. Lea]? 

There was no objection. 


CIVILIAN DEFENSE 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent that it may be in order to- 
morrow to consider the bill (H. R. 5727) 
relating to civilian defense, that there 
may be 2 hours’ general debate on the bill 
to be equally divided between the chair- 
man of the Committee on Military Af- 
fairs and the ranking minority member 
thereof, the gentleman from New York 
[Mr. ANDREWS]. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Kentucky [Mr. May]? 

Mr. HOFFMAN. Mr. Speaker, I ob- 
ject. 


UNANIMOUS CONSENT TO INSERT LETTER 
FROM COMMISSIONER ELIZALDE 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude therein a letter from Commissioner 
ELIzALpDE, of the Philippines, transmit- 
ting a cable from President Quezon, of 
the Philippine Republic, in appreciation 
of the appropriation by the Congress of 
the United States of certain revenues for 
the use of the Philippine government. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Missouri? 

There was no objection. 

Mr. CANNON of Missouri. 
Speaker, the letter is as follows: 


Mr, 
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The Hon. CLARENCE CANNON, 
House of Representatives. 

My Dear CONGRESSMAN CANNON: I have 
just received the following telegram from 
President Quezon for transmittal to you: 
“Congressman CLARENCE CANNON, 

“House of Representatives: 

“My deepest appreciation and that of the 

people for your support of resolution 
appropriating sugar taxes and additional ¢10,- 
000,000 for Philippine civilian protection and 
relief. I am. greatly heartened by prompt 
action and express full confidence in success 
our war effort. 
“QUEZON.” 


I am very happy to transmit this expres- 
sion of thanks to you from the head of our 
country and with kindest personal regards, 
I am, 

Sincerely yours, 
‘ J. M. ELIZALDE, 
Resident Commissioner of the 
Philippines to the United States. 


Mr. Speaker, the additional $10,000,000 
was added without suggestion from the 
Budget as an expression by the Congress 
of its deep appreciation of the invalu- 
able cooperation and support of the 
Filipino people and the Philippine gov- 
ernment. 


EXTENSION OF REMARKS 


Mr. SANDERS. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a short letter and a brief resolution from 
defense workers in my district. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Louisiana? 

There was no objection. 

Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp on 
two topics, in one to include an editorial 


from the Washington Post, and in the 


other to include a column by Walter 
Lippmann. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Washington? 

There was no objection. 


THE SPIRIT OF KINGS MOUNTAIN STILL 
LIVES 


Mr. FLANNAGAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Virginia? 

There was no objection. 

(Mr. FLannaGaNn addressed the House. 
His remarks appear in the Appendix.] 

Mr. FLANNAGAN. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and include therein a press 
release of the Navy Department. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Virginia? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 10 minutes at the 
conclusion of the other special orders 
for today. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from California? 

There was no objection. 


UNEMPLOYMENT CRISIS IN MICHIGAN 


Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 

Mr. RABAUT. Mr Speaker, an un- 
employment crisis of enormous propor- 
tions has struck Michigan. Closing down 
the automobile industry has cost 200,000 
jobs in Michigan alone. Still more work- 
ers will lose their work before this is over. 
Throughout the country some 450,000 
auto sales and service people are threat- 
ened, or have already lost their jobs. 
The tire industry, the glass industry, and 
others dependent on the automobile in- 
dustry have dropped many tens of thou- 
sands of workers 

What is happening in Michigan has its 
influence in every town and city in this 
country. It is a national problem, grow- 
ing out of national policy. The Federal 
Government has to step in and help these 
people who are losing their jobs, their 
source of income, their homes. 

Many displaced workers get unem- 
ployment compensation for 2 or 3 
months. But right now 3,000 workers 
each week in Michigan exhaust their 
benefit rights, and this number will in- 
crease 8 or 10 times in the next few 
months. Right now there are more than 
40,000 unemployed workers who are not 
eligible for these benefits in Michigan. 
One-fourth of the workers in Pontiac, 
Mount Clemens, and other towns in 
Michigan lost their jobs last month. In 
Flint, 41 percent of the people lost their 
work last month. 

Armament work cannot take this up 
overnight. We can count ourselves lucky 
if half of these unemployed are absorbed 
by armament production 6 months from 
now. A year from now some of them will 
still be looking for the jobs the O. P. M. 
has been talking about for months. 

While these experts talk about plant 
conversion, hundreds of thousands of 
people are out on the streets. Something 
has to be done for them and done quickly. 
They should not be made to suffer want 
under a program dedicated, among other 
things, to the attainment of freedom 
from want. 

These displaced workers should be 
given jobs on the W. P. A. program; jobs 
that are diversified and useful. One 
hundred and fifty thousand W. P. A. jobs 
should be opened up in Michigan alone. 
Unless we act quickly these people will 
be impoverished, and small business men 
who need their trade will go to the wall. 
Congress must face this situation and 
provide public work to these people until 
the time comes when private employ- 
ment is open to them all. 


COMMITTEE ON RULES 


Mr. COX. Mr. Speaker, on behalf of 
the Committee on Rules, I ask unani- 
mous consent that that committee have 
until midnight tonight to file reports on 
the daylight-saving bill and the bill H. R. 
5727. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Georgia? 

There was no objection. 
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EXTENSION OF REMARKS 


Mr. MEYER of Maryland. Mr. Speak- 
er, I ask unanimous consent to extend 
my own remarks in the Recorp and in- 
clude therein copies of several letters 
and of resolutions adopted by the Inter- 
national Hod Carriers’ Building and 
Trades Union. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Maryland? 

There was no objection. 


PARKING OF VEHICLES IN THE DISTRICT 
OF COLUMBIA 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 6163) to 
prohibit parking of vehicles upon public 
or private property in the District of 
Columbia without the consent of the 
owner of such property, with Senate 
amendments thereto, and concur in the 
Senate amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments, as follows: 

Page 2, line 19, strike out “exclusive.” 

Page 3, lines 4 and 5, strike out “the viola- 
tion of which” and insert “to remove and 
impound any vehicle, parked, stored, or left 
in violation of this act, and to keep the same 
impounded until the owner thereof, or other 
duly authorized person, shall deposit col- 
lateral for his appearance in court to answer 
for such violation, the amount of collateral 
to be fixed by the officer charged with the 
custody and control of property of the United 
States in the District of Columbia in an 
amount not to exceed $25. Violations of 
regulations for the parking of cars upon the 
property of the United States in the District 
of Columbia.” 


The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from West Virginia? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
will the gentleman explain the amend- 
ments? 

Mr. RANDOLPH. The Senate amend- 
ments merely clarify the provisions of 
the bill as it pertains to the Federal Gov- 
ernment. They give the Federal Gov- 
ernment the same authority to remove 
and impound vehicles parked on Federal 
property and assess fines as is given the 
District Commissioners for violations cn 
private property within the District of 
Columbia. 

Mr. MARTIN of Massachusetts. It sets 
forth a definite amount? 

Mr. RANDOLPH. A definite amount, 
$25. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from West Virginia? 

There was no objection. 

The Senate amendments were con- 
curred in. 

A motion to rec 
table. 
SIGHTSEEING OPERATIONS IN THE DIS- 

TRICT OF COLUMBIA 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 4077) to 
amend the District of Columbia License 
Act so as to permit sightseeing operations 
in the District of Columbia, without pro- 
curement of a license or payment of a 


msider was laid on the 
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tax, in the case of certain vehicles per- 
forming such operations in connection 
with transportation of persons to the Dis- 
trict of Columbia, with Senate amend- 
ments thereto, and concur in the Senate 
amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments, as follows: 


Page 1, line 8, strike out “a new subpara- 
graph” and insert “new subparagraphs.” 

Page 2, line 2. strike out all after “purposes” 
down to and including “thereof”, in line 6, 
and insert “if the only passengers 
in such sightseeing operations are school 
children, their teachers, or escorts, and trans- 
ported to the District of Columbia from the 
State in which their school is located in such 
vehicle and if a certificate for each such 
vehicle is obtained from the Public Utilities 
Commission of the District of Columbia. Ap- 
Plication for such certificate shall be mde 
to the Public Utilities Commission of the 
District of Columbia stating the name of 
the school, the date or dates on which such 
operations would be conducted, and sufficient 
information for identification of the vehicle 
to be so engaged. The said Commission shall 
furnish to such school a certificate for each 
such vehicle upon which there shall be en- 
tered the name of the school, the date or 
dates on which such vehicle may be operated, 
and identification of the vehicle for which 
the said certificate is granted. Such certifi- 
cate shall be conspicuously displayed in or 
on said vehicle when operated in the Dis- 
trict of Columbia.” 

“*(h) Nothing in this paragraph shall be 
construed to require the procuring of a 
license, or the payment of a tax, with respect 
to a vehicle operated for sightseeing purposes 
if such sightseeing operations are only oc- 
casional and the only passengers transported 
in such sightseeing operations are persons 
transported to the District of Columbia from 
a point or points outside of said District in 
such vehicle, and if a certificate for such 
operation is obtained from the Public Utili- 
ties Commission of the District of Columbia. 
Application for such certificate shall be made 
to the Public Utilities Commission of the 
District of Columbia, stating the date or 
dates on which occasional sightseeing oper- 
ations would be conducted and the number 
of vehicles to be operated. The said Com- 
mission shall furnish such applicant a cer- 
tificate for each such vehicle upon which 
shail be entered the date or dates such oper- 
ations may be conducted without a license 
from the District of Columbia: Provided, 
That such certificates shall not be issued for 
such occasional sightseeing operations under 
the same ownership, management, control, 
or arrangement for a greater number of days 
than authorized in this subparagraph. The 
certificate herein authorized shall be con- 
spicuously displayed in each such vehicle 
when operated in the District of Columbia. 
The operation in the District of Columbia by 
the same ownership, management, control, or 
arrangement of any such vehicle or vehicles 
in sightseeing operations shall not be con- 
strued to be occasional if such ownership, 
management, control, or arrangement shail 
operate any such vehicle or vehicles for 
sightseeing purposes in the District of Co- 
lumbia for more than 15 calendar days in 
any license year. Motor vehicles transport- 
ing school children for sightseeing purposes 
as exempted under the preceding subpara- 
graph (g) shall not be included in such com- 
putation of cperations. Sightseeing cpera- 
tions shall not be construed to include trans- 
portation to or from the hotel or termiral 
en route into or out of said District.” 

Amend the title so as to read: “An act to 
amend the District of Columb‘a License Act 
so as to permit the transportation of school 


tions in the District of Columbia without 
procurement of a license or payment of a tax 
in the case of certain vehicles performing 
such operations in connection with trans- 
portation to the District of Columbia.” 


The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from West Virginia? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
will the gentleman explain the Senate 
amendments? 

Mr. RANDOLPH. The purpose of the 
Senate amendments is merely to clarify 
certain features of the House bill. One 
amendment defines the word “occasional’’ 
as it applies to sightseeing operations in 
the District of Columbia. It provides 
that‘any vehicle coming from outside the 
District may come here under the aus- 
pices of a single company for 15 days 
within a calendar year tax free. The bill 
is also amended to exempt all vehicles 
coming from anywhere which bring in 
school children for visiting or sightsee- 
ing purposes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from West Virginia? 

There was no objection. 

The Senate amendments were con- 
curred in. 

A motion to reconsider was laid on 
the table. 


EXTENSION OF REMARKS 


Miss RANKIN of Montana. Mr. 


Speaker, I ask unanimous consent to ex- 
tend my remarks in the Appendix of the 
ReEcourpD and to include a telegram signed 


by a number of Butte, Mont., automo- 
bile dealers, relating to regulations gov- 
erning the sale and distribution of auto- 
mobiles; also an editorial from the 
Times-Herald on the question of rubber 
prices. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
woman from Montana? 

There was no objection. 


TRANSFER OF ENLISTED MEN OF THE 
MARINE CORPS RESERVE TO THE REG- 
ULAR NAVY AND MARINE CORPS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to take from 
the Speaker’s table the bill (H. R. 5464) 
to authorize transfer of enlisted men of 
the Naval and Marine Corps Reserve to 
the Regular Navy and Marine Corps, with 
Senate amendments thereto, and concur 
in the Senate amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments, as follows: 

Page 2, line 1, after “Provided,” insert 
“That such transfers of men who enlisted in 
the Marine Corps Reserve for the duration of 
the emergency shall be made only upon their 
obligating themselves to serve for a total 
pericd of 4 years from the date of such enlist- 
ment in the Marine Corps Reserve: Provided 
further,”. 

Page 2, line 13, strike out “continuous.” 

Page 2, line 13, after “duty”, insert “, ex- 
clusive of training duty.” 

Page 2, line 14, after “shall”, insert “also.” 


The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia? 


Mr. MARTIN of Massachusetts. Mr. 


children and occasional sightseeing opera- | Speaker, reserving the right to object, 
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will the gentleman kindly explain the 
amendment? 
Mr. VINSON of Georgia. Mr. Speaker, 


the effect of the amendment placed on 


the House bill by the Senate is simply 
this: When a reservist in the Marine 
Corps transfers from the Reserve to the 
Regulars, he must agree to serve at least 
4 years. That is all the amendment 
means. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia? 

There was no objection. 

The Senate amendment was concurred 


A motion to reconsider was laid on the 
table. 


AUTHORIZATION OF ADDITIONAL SHIP- 
BUILDING AND SHIP-REPAIR FACILI- 
TIES FOR THE UNITED STATES NAVY 


Mr. VINSON of Georgia. Mr. Speak- 
er, I ask unanimous consent for the pres- 
ent consideration of the bill (H. R. 6304) 
authorizing appropriations for the 
United States Navy, additional ship- 
building and ship-repair facilities, and 
for other purposes, and I ask unani- 
mous consent that the bill may be 
considered in the House as in the Com- 
mittee of the Whole House on the 
state of the Union with 30 minutes 
of general debate, one-half to be con- 
trolled by myself and one-half to be 
controlled by the gentleman from Ore- 
gon [Mr. Mort]. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That there is hereby 
authorized to be appropriated, out of any 
money in the Treasury not otherwise appro- 
priated, $500,000,000 for essential equipment 
and facilities at either private or naval es- 
tablishments for building or equipping any 
complete naval vessel or portion thereof 
heretofore or hereafter authorized; $275,000,- 
000 for essential equipment and facilities at 
either private or public plants for repairing, 
altering, or converting any vessel operated 
by the Navy or being prepared for naval use, 
of which $50,000,000 shall be availabie for 
essential equipment, tools, and facilities at 
such plants for the repair, alteration, and 
upkeep of ordnance material; and $70,000,000 
for tools, equipment, and facilities for the 
manufacture or production of ordnance ma- 
terial, munitions, and armor at either private 
or public plants. 

Sec. 2. The authority herein granted shall 
include the authority to acquire lands at 
such locations as the Secretary of the Navy 
may deem best suited to the purpose, erect 
or extend buildings, acquire the necessary 
machinery and equipment, and in private 
establishments provide plant-protection in- 
stallations, and shall be in addition to all 
authority heretofore granted for these pur- 
poses. 


The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Georgia [Mr. Vinson] ? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
and I am not going to object at this time, 
but I do hope the gentleman from 
Georgia in the future will take into con- 
sideration the fact that we would like full 
time to consider all of these important 
bills. This is a measure that authorizes 
appropriations of more than $800,000,000. 

Mr. VINSON of Georgia. May I say to 
the gentleman from Massachusetts that 
that is the reason I have made the re- 
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quest in the way I have, that it be con- 
sidered in the House as in Committee of 
the Whole House on the state of the 
Union, with 30 minutes of genera) debate. 
If 30 minutes is not sufficient time in the 
opinion of the gentleman, I am perfectly 
willing to ask for an hour The only 
thing I am gaining by making this re- 
quest is going before the Rules Commit- 
tee, because I am asking that it be con- 
sidered with the same dignity and in the 
same manner as would be required under 
a rule. 

Mr. MARTIN of Massachusetts. I ap- 
preciate that, and I am not objecting to 
the one-half hour, because I am sure if 
there is occasion for more time the gen- 
tleman will be liberal under the 5-minute 
rule. 
The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia? 

There was no objection. 

The SPEAKER pro tempore. The 
gentleman from Georgia [Mr. Vinson] is 
entitled to recognition for 15 minutes and 
the gentleman from Oregon [Mr. Mort] 
for 15 minutes. 

Mr. VINSON of Georgia. Mr. Speaker, 
before discussing this bill I deem it im- 
portant to give the background of the 
shipbuilding program, for this bill re- 
lates to the building program that is now 
being carried on, and I respectfully re- 
quest your careful attention as I give you 
the information because it is important 
and shows what your Government is 
doing with reference to the program. 

Starting January 1, 1940, it appears 
that the Navy has placed orders for 379 
combatant ships, 79 auxiliary ships, 612 
minecraft and patrol craft, 317 district 
craft, and 4,404 special boats, making a 
total building program for the Navy 
since January 1, 1940, of 5,791 vessels of 
all types, at a total cost of $8,473,- 
012,269. The majority of these contracts 
were awarded within a few days after 
Congress made the initial appropriations 
available. 

All authorized combatant tonnage, in- 
cluding 150,000 additional tons author- 
ized on December 23, 1941, has been 
placed under contract. 

The progress of the present program 
is, indeed, a healthy sign of being on the 
job as far as the Navy is concerned. Not- 
withstanding the fact that the present 
program calls for the construction of con- 
siderably more than four times as much 
tonnage as was called for in the last 
preemergency program, the 20-percent 
expansion in 1938, all of it was planned 
for completion by 1947, or within seven- 
tenths of the time allotted for the earlier 
and far smaller program. It is now 
hoped that even this drastically curtailed 
building program may be reduced by as 
much as 1 to 2 years. One way of indi- 
cating the acceleration of the program 
which has been made to date is by point- 
ing out that the original estimate to 
complete the program called for 14,712 
work months. Already there has been 
accomplished a saving on this estimate 
of approximately 13 percent. 

Listen to this: Since January 1; 1940, 
there have been 56 combatant ships com- 
pleted, 79 launched, and the keels laid 
for 168. During the month of November 


keels were laid at the rate of almost 2 
a day—52, and launchings were also at 
the rate of better than 1 a day—33. 
That is with reference to fighting ships. 
The expansion of the program has 
brought about this increase in the work- 
men, in the employees. On January 1 
there were 79,246 men working-in the 
navy yards, both the navy yards and the 
industrial yards. The total number 
working today is 286,454. I make that 
statement to justify this bill, which calls 
for an expansion of $849,000,000. 

Mr. DITTER. Mr. Speaker, will the 
gentleman yield? 

Mr. VINSON of Georgia. Yes. 

Mr. DITTER. I feel confident the 
gentleman will also pay a part of that 
credit to the private industrial activities 
of the country—that is, that private in- 
dustry is responsible, and that all of the 
credit does not belong to the govern- 
mental establishment, tut that a sub- 
stantial part is due to the resourceful- 
ness of private industry. 

Mr. VINSON of Georgia. The gentle- 
man is absolutely correct. This state- 
ment that I have just read to you shows 
that not only the navy yards, but the 
industrial yards, are doing their part. 
We are vitally concerned in getting this 
program through at the earliest possible 
date, but I measure my words when I 
say that this program, and the magnifi- 
cent program submitted to Congress yes- 
terday by the Executive, cannot be com- 
pleted in the time necessary, if we ad- 
here to the 8-hour law. It is absolutely 
necessary that workmen in every walk 
of life in this country work from sunup 
to sundown, and that every effort be put 
forward irrespective of any definite num- 
ber of hours. I hope the Executive will 
issue the necessary order which he has 
the authority to issue under the Walsh- 
Healey Act, to immediately suspend it, 
and not compel people to feel that they 
can work only 8 hours ¢ day, because if 
that is so, they cannot get through this 
program that I am submitting to you or 
the program that he made reference to 
yesterday. 

Mr. COLE of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. VINSON of Georgia. Yes. 

Mr. COLE of New York. In that con- 
nection I call attention to the fact that 
the laboring forces of our Allies in Eng- 
land, are working 59 hours a week. 

Mr. VINSON of Georgia. The gentle- 
man is correct. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. VINSON of Georgia. Yes. 

Mr. WHITTINGTON. The President 
under existing law has the right to make 
that order. 

Mr. VINSON of Georgia. The Presi- 
dent has the right, and we should pay 
these men who are driving the rivets in 
these ships, and doing their part, a 
worth-while wage, and we should pay 
them for the number of hours that they 
work. 

Mr. WHITTINGTON. One further 
question. I ask the gentleman at this 
point if there is any delay or stoppage 
in repairs or work in the Navy, on ac- 
count of existing strikes? 
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Mr. VINSON of Georgia. Oh, let us 
forget that. That is water over the 
wheel. Let us not go into that. I am 
not going to let the gentleman divert 
me into a discussion of that.. The gen- 
tleman knows my views and I have only 
15 minutes. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. VINSON of Georgia. Yes. 

Mr. MARTIN of Massachusetts. I un- 
derstand there is in this bill some provi- 
sion for further expansion of shipbuild- 
ing. 

Mr. VINSON of Georgia. That is cor- 
rect. To carry out this program will 
cost $8,000,000,000. It became necessary 
for the Navy to expand the present navy 
yards belonging to the Government, and 
the navy yards belonging to private peo- 
ple, and also the industries furnishing 
armor and ordnance, and all those things 
necessary to finish aship We cuthorized 
and there has been appropriated to carry 
out that program, including this bill, ap- 
proximately over $2,230,000,000. So you 
can see that the shipbuilding program 
that I have just called to your attention 
will cost over $10,000,000,000—$2,230,- 
000,000 for the expansion of yards and 
the expansion of industry and $8,000,- 
000,000 for the work on the ground. 

Mr. MARTIN of Massachusetts. I re- 
mind the gentleman that several weeks 
ago I called his attention, when another 
bill was pending, to a shipyard in my dis- 
trict which had not been utilized. It has 
in recent months been put in excellent 
condition and could be utilized for turn- 
ing out small destroyers. Since that time 
I have learned the Canadian Government 
threatens to take some of that machinery 
and move it over to Canada. This would 
put the yard out of business. That, of 
course, would have to be done by emi- 
nent domain, because the man does not 
went to sell his machinery. It would re- 
quire the consent of the Navy Depart- 
ment to bring about the condemnation. 
If we are trying to expand our facilities, 
I ask why do we not take advantage of 
this shipyard that is all ready to do busi- 
ness and wants to go to work and par- 
ticipate in the defense effort. There are 
plenty of skilled workmen available; all 
that is needed is a contract. 

Mr. VINSON of Georgia. I agree with 
the gentleman thoroughly. I cannot see 
the logic, no one can see the logic, of hav- 
ing idle shipyards and at the same time 
spending millions of dollars expanding 
other shipyards. 

Growing out of the colloquy that took 
place before the recess and as a result of 
it, the Electric Boat Co. has come into 
the yard in Mr. FitzGERaup’s district and 
is now taking over that yard. I feel sure 
that if the distinguished ‘minority leader 
will get behind that propusition—and it 
will take all of our work to do these 
things—you can get that done. 

Mr. MARTIN of Massachusetts. I am, 
of course, behind the effort to open the 
yard in my district. The gentleman does 
not want to let Canada come in and be 
the means of closing one of our shipyards. 

Mr. VINSON of Georgia. Of course 
not. 

Mr. MARTIN of Massachusetts. I did 
not believe the gentleman from Georgia 
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would want that to be done. I am glad 
to hear him say so. 

Mr. VINSON of Georgia. Certainly I 
would not. If you will give me the in- 
formation we will have the admiral be- 
fore us and find out why that is being 
done. 

Mr MARTIN of Massachusetts. It 
certainly would not be consistent with 
your program to close the yard. 

Mr. VINSON of Georgia. Not a bit. 

Mr. McKEOUGH. Mr. Speaker, will 
the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. McKEOUGH. I am delighted 
about the yard in Mr. FirzcEeraup’s dis- 
trict. That shipyard has been cared for. 

Mr. VINSON of Georgia. That is 
right. 

Mr. McKEOUGH. And I am hoping 
that as a result of the colloquy referred 
to by the distinguished minority leader 
that that one will be taken care of in his 
district. 

Mr. VINSON of Georgia. That is cor- 
rect. 

Mr. McKEOUGH. But the one I dis- 
cussed with the gentleman, controlled by 
the American Shipbuilding Co. at South 
Chicago, which matter I took up with the 
Secretary of the Navy as a result of the 
information the gentleman gave me, that 
you were satisfied that facilities which 
were available should be used, I have re- 
cently been advised by him that the ship- 
building company controlling the facility 
does not believe it should use those facili- 
ties. I am at a loss to understand why 
we must expand existing facilities, why 
we must build new ones to avail ourselves 
of every opportunity to produce the naval 
program, when that one at South Chi- 
cago is not yet used and the company 
temporarily refuses to use it. I am hop- 
ing the distinguished gentleman from 
Georgia will personally take the matter 
up in the hope that if the company will 
not use it, the Government will use it 
and produce the ships. 

Mr. VINSON of Georgia. May I say 
I certainly hope the Secretary of the 
Navy will exercise his authority and use 
every one of these yards. There can be 
no excuse for this thing. Just think of 
it. We are in the greatest war this 
country has ever been engaged in, and 
yet there are idle facilities in various 
places in the country, and we are spend- 
ing $145,000.000 to expand existing fa- 
cilities when there are plants available 
that could be utilized. But I know of no 
way to make the Secretary of the Navy 
do it unless he wants to do it. All I 
can do is to try to reason with him. 
If I cannot reason with him, I am up 
against it. 

Mr. McKEOUGH. Will the gentle- 
man yield further? 

Mr. VINSON of Georgia. 
ther. 

Mr. McKEOUGH. I intend to ask the 
Secretary of the Navy to do it. 

Mr. VINSON of Georgia. You ought 
to do it. Everyone of us ought to do it, 
but do not charge me with the respon- 
sibility of the Secretary of the Navy. 

Mr. KNUTSON. May I make the ob- 
servation that the Secretary of the Navy 
is from Chicago and therefore must be 
fully informed. 


I yield fur- 


Mr. VINSON of Georgia. I cannot 
yield further. My time is short. 

Mr. McKEOUGH. May I say in an- 
swer to the gentleman from Minnesota 
that the Secretary of the Navy has re- 
cently come to Chicago. I understand 
he belongs to New Hampshire. 

Mr. VINSON of Georgia. Mr. Speak- 
er, I do not yield further. 

Mr. KNUTSON. Is the gentleman 
trying to convey the impression that the 
Secretary of the Navy is a carpetbagger? 

Mr. VINSON of Georgia. Mr. Speak- 
er, I have the floor, and I refuse to yield 
further. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield to me? 

Mr. VINSON of Georgia. I yield to 
the gentleman from Michigan. 

Mr. CRAWFORD. Do I understand 
that the President has the power to re- 
move the 8-hour law? 

Mr. VINSON of Georgia. That is cor- 
rect. 

Mr. CRAWFORD. In the gentleman’s 
concept of fair hours and wages, did you 
have in mind that time and a half should 
be dispensed with; that it might be nec- 
essary to do that, or did the committee 
fee] that should be continued? 

Mr. VINSON of Georgia. Well, that 
is out of my field. But I know you can- 
not get this program through, and you 
know it and every man in Congress 
knows it, on 8 hours a day. 

Mr. CRAWFORD. I agree with the 
gentleman. 

Mr. VINSON of Georgia. Well, it 
ought to be suspended. With reference 
to paying them, that is a matter that 
can be worked out between the employer 
and the employee or between the Gov- 
ernment and its employees. 

Mr. CRAWFORD. That answers my 
question. 

Mr. VINSON of Georgia. Now, Mr. 
Speaker, this bill calls for $500,000,000 to 
be spent in shipbuilding facilities, $250,- 
000,000 for repair facilities, $50,000,000 
for ordnance, $70,000,000 for ordnance 
manufacturing, making $845,000,000. 
Admiral Robinson and Admiral Blandy 
were before the committee yesterday and 
stated that it is absolutely necessary, in 
the interest of carrying forward this pro- 
gram, that Congress make this money 
available at the earliest possible date. 

After a careful hearing the Naval Af- 
fairs Committee unanimously recom- 
mended it. Of course, money will be 
wasted in this program, but I would 
rather be on the side of a little waste and 
a little extravagance than not to put 
forth every effort to get the program 
through. I do not want the responsi- 
bility laid at the door of my committee, 
nor do I want the responsibility laid at 
the door of Congress. 

The SPEAKER pro tempore. The 
time of the gentleman from Georgia has 
expired. 

The gentleman from New York is rec- 
ognized for 15 minutes. 

Mr. COLE of New York. Mr. Speaker, 
I yield 10 minutes to the gentleman from 
Pennsylvania (Mr. DITTER]. 

Mr. DITTER. Mr. Speaker, I have 
asked for time that I might ask the dis- 
tinguished gentleman from Georgia a 
question or two, and out of considera- 
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tion of the fact that his time was rather 
limited 


With reference to the $275,000,000 for 
essential facilities and equipment of 
private plants, will the gentleman inform 
the House of the arrangements under 
which these facilities will be emplaced 
at the yards? In other words, will they 
be rented to the private owners? Will 
there be any recompense to the Fed- 
eral Government? 

Mr. VINSON of Georgia. The gentle- 
man knows that under the Tax Act we 
have a provision with reference to the 
amortization of amounts the Govern- 
ment advances. It is under that pro- 
vision. 

Mr. DITTER. It is under that pro- 
vision of law that this present authoriza- 
tion is sought? 

Mr. VINSON of Georgia. That is cor- 
rect. 

Mr. DITTER. And the same thing 
would hold true with reference to the 
$70 000 000 for tools? 

Mr. VINSON of Georgia. That is right; 
in the ordnance plants, for instance. 

Mr. DITTER. The other question I 
should like to have the gentleman from 
Georgia inform the House about is with 
reference to the delegation of authority 
to the Secretary of the Navy to acquire 
lands at such locations as the Secretary 
may deem best. 

Mr. VINSON of Georgia. It is not the 
intention by this bill to go out and estab- 
lish any new facilities where a facility 
does not exist today. For instance, sup- 
pose it becomes necessary at the Wash- 
ington Navy Yard to acquire additional 
land for the expansion of the gun factory. 
Instead of requiring the Secretary to 
come before Congress and say that he 
wants to purchase 3 or 4 acres adjacent 
to the Washington Navy Yard to expand 
the gun factory, we are giving him the 
blanket authority in this bill, trusting 
that the Secretary of the Navy will use 
good judgment in making these acqui- 
sitions. It may also be necessary for 
him to purchase land in connection with 
some private concern, perhaps in con- 
nection with the Bethlehem Steel Co., or 
the Midvale Steel Co., or some other 
great concern. There should be sufficient 
flexibility that the Secretary could act 
after determining whether or not the 
facts with reference to expanding a 
plant would justify the acquisition of 
additional land. 

If this were a time of peace, a normal 
time, I would be most exacting of him 
and say that he must come before us in 
each instance and state full particulars; 
but in this time of war we have got to 
trust the Secretary more than ever 
before. 

Mr. DITTER. If I may suggest—and I 
believe it is entirely in line with the prac- 
tice of the distinguished gentleman from 
Georgia—in times past the theory has 
been that we should be careful lest these 
delegations of authority lead us into ave- 
nues we had not contemplated. 

Mr. VINSON of Georgia. That is right. 
There is no question about that. 

Mr. DITTER. The gentleman from 
Georgia and his committee have had the 
opportunity of having the Secretary of 
the Navy and other officials before them 
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in order to acquaint the committee with 
the purposes of this bill, but the member- 
ship at large has no information as to 
what the intentions are. 

Mr. VINSON of Georgia. I may say 
that we did not go into details to find out 
in what particular areas it is going to be 
necessary to purchase land for expansion 
because perhaps they do not know them- 
selves at this time, but they want the 
latitude and the right, if it becomes nec- 
essary, to do so without holding up the 
program by having to come back to Con- 
gress and get specific authorization. 

Mr.DITTER. New, may I ask the gen- 
tleman’s opinion formed by hearings of 
the committee on this particular sub- 
ject—whether the gentleman feels he is 
fortified in making the declaration to the 
Hcouse that he now makes by hearings of 
the committee indicating the intention 
of the Secretary of the Navy with refer- 
ence to these delegations of authority? 

Mr. VINSON of Georgia. I am frank to 
say that in the inquiry yesterday that 
field was not gone into as thoroughly as 
the other parts of the bill. The language 
of the bill means exactly what it says 

Mr. DITTER. But that is extremely 
broad. It is all-inclusive. 

Mr. VINSON of Georgia. If there is 
any hesitancy on the part of any Mem- 
ber of Congress thinking this will lead to 
abuses, I have no objection to its being 
stricken out, but I warn of the conse- 
quences. 

Admiral Blandy yesterday wrote a let- 
ter to Senator WatsH and myseif saying 
it is necessary to expand the Washington 
Navy Yard by acquiring a certain piece 
of property. He did not know whether it 
Was necessary to get authorization or 
whether he already had the blanket au- 
thority. I told him to take it up with 
the Judge Advocate General’s office to 
see if legislation was necessary; that if it 
were, it would be forthcoming. He may 
already have the authority to expand; 
but we must not place ourselves in the 
position where the Navy Department will 
come in here and say: “The reason we 
are not producing this ordnance is be- 
cause Congress said we must come here 
with an itemized bill on every particular.” 

Mr. DITTER. The gentleman does not 
imply for one moment that the inquiry I 
am presently directing would indicate 
that I have ever shown that attitude? 

Mr. VINSON of Georgia. Not by any 
means. The gentleman has been most 
liberal. 

Mr. DITTER. I am trying to be en- 
tirely in accord with the previous atti- 
tude of the gentleman from Georgia that 
unusual delegations of authority lead to 
abuses. 

Mr. VINSON of Georgia. Certainly. 

Mr. DITTER. And such safeguards as 
we can establish should be established. 

Mr. VINSON of Georgia. There is no 
doubt about it. I admit that. You give 
any individual or official authority and, 
of course, he can abuse it, but if there is 
any fear on the part of any Member of 
the House that it will be abused, if he 
will offer a motion to strike that section 
out I will not oppose it. 

Mr. DITTER. Would the gentleman 
himself take the initiative in that re- 
gard? 


Mr. VINSON of Georgia. No; I will 
not do it, because I am going to lean 
backward so far as this is concerned. 

Mr. DITTER. It would be rather diffi- 
cult for anyone who has the confidence 
that the Members of the House have in 
the distinguished gentleman from 
Georgia to accept that invitation. 

Mr. VINSON of Georgia. I will pledge 
the gentleman that the Naval Affairs 
Committee will address a communica- 
tion to the Secretary. I will be glad to 
accept an amendment here that the 
Secretary must report back to the Con- 
gress within 6 months all land acquired 
under this authorization. 

Mr. DITTER. Might we also include 
the usual phrase that the acquisitions 
be by purchase or condemnation? 

Mr. VINSON of Georgia. Exactly. 
Will the gentleman draft that amend- 
ment? I will accept it with pleasure. 

Mr. DITTER. In view of the confi- 
dence I have in not only the purposes of 
the distinguished gentleman from 
Georgia, but his long experience and 
knowledge of the subject at hand I would 
prefer that he craft the amendment so 
that it might have his absolute support, 
therefore have the approval of the House 
without question. 

Mr. VINSON of Georgia. It will have 
my support, if I have time to draft it. 

Mr. DITTER. Mr. Speaker, all of us 
realize that a latitude of authority to the 
War and Navy Departments may be nec- 
essary in time of war which would be 
unwise and fraught with danger in 
peacetime. Changes which come from 
day to day in our prosecution of the war 
of necessity require some delegations of 
authority which could be withheld—yes, 
and which should be withheld—were we 
not actually engaged. Again, it should 
be freely admitted that details cannot be 
disclosed at a time such as this to the 
same extent as would be desirable under 
normal conditions. 

The circumstances, however, not only 
call for a relaxation of the customary 
scrutiny by the Congress, but it also chal- 
lenges those to whom these delegations 
are made for an even greater degree of 
care in the exercise of the power con- 
ferred upon them. Responsibility rests 
somewhere. If perforce we are required, 
as I believe we are, to relinquish a part 
of our responsibility of control over these 
operations, then that responsibility shifts 
to and becomes a part of the other duties 
of those to whom the power has been 
transferred. Upon the shoulders of 
someone rests the obligation to see to it 
that appropriations made for war pur- 
poses will be prudently and wisely in- 
vested or expended so that the maximum 
benefits may accrue to our people for the 
burdens they so willingly carry. That 
obligation cannot float around in the 
air, unattached and unlabeled. 

From time to time our people will in- 
quire, and naturally so, of the progress 
made and what has been done. I am, in 
no sense, suspicious of anyone in connec- 
tion with the proposal before us, least 
of all the Secretary of the Navy. Know- 
ing him as I do, I believe he will welcome 
the opportunity to give, from time to 
time, to the Congress such information 
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on this subject as he feels will not be a 
disclosure to the enemy of facts of a 
secretive nature, but which will be help- 
ful to the Congress in discharging its 
duty to our people and making even more 
steadfast the confidence of the country 
in our armed forces. I am gratified and 
encouraged to find that the chairman of 
the Naval Affairs Committee accepts the 
suggestion which I have made. Were he 
not persuaded that the best interests of 
the country would be served, he would 
not give away, despite his desire to be 
gracious at all times. I am confident the 
requirement of a report will be justified 
and in no way embarrass the operations 
of the Naval Establishment. 

Mr. Speaker, I yield back the balance 
of my time, and I ask unanimous con- 
sent to revise and extend my own re- 
marks in the REcorp. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Pennsylvania (Mr. DirTer]? 

There was no objection. 

Mr. COLE of New York. Mr. Speaker, 
I yield myself 3 minutes. 

Mr. Speaker, there are no requests for 
time from the minority side to discuss 
this bill, and I can readily understand the 
reason for that. I dare say there is no 
member on the minority side of the Naval 
Affairs Committee who could discuss the 
bill intelligently, including myself. 

As the chairman of the Committee on 
Naval Affairs has indicated, this bill was 
considered by the Naval Affairs Commit- 
tee yesterday morning along with an- 
other bill of considerable magnitude. 
The entire morning session was devoted 
to the consideration of these two bills. 

I recognize that we must be guided in 
our judgment and action in these mat- 
ters pertaining to defense and military 
affairs by our military advisers; at the 
same time I feel that we as members of 
the Military or Naval Affairs Committees 
have a responsibility to the House and 
to our constituents as well to give care- 
ful scrutiny to these recommendations. 
It may be that there are some cases where 
hasty action is imperative, but certainly 
when a bill of this size is considerc1, 
it seems to me that more than 2 hours’ 
deliberation and hearings should be de- 
voted to it by the committee having that 
responsibility. 

About 3 weeks ago the Navy Depart- 
ment came before our committee asking 
for an authorized increase in naval 
strength of 5 percent. At that time we 
were assured that no new naval shore 
facilities or equipment would be neces- 
sary to accomplish this increased pro- 
gram. I was rather amazed yesterday to 
see the bill now proposed costing $845,- 
000. 0C0. I speak of this not in any way 
to question the merits of the measure nor 
to question the sincerity of the officials 
who sponsored it, but simply to express 
the hope that in the future more calm, 
deliberate, complete, and sober judgment 
may be given to these defense measures. 
There is not a Member of this House who 
wants to oppose or obstruct the national- 
defense program in any way whatsoever, 
but we should know what we are doing 
and we should learn as much about the 
program recommended to us by the naval 
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and military authorities as is reasonably 
possible. 

{Here the gavel fell.] 

The SPEAKER pro tempore. If there 
are no other requests for time, the Clerk 
will read the bill for amendment. 

The Clerk read as follows: 

Be it enacted, etc., That there is hereby au- 
thorized to be appropriated, out of any money 
in the Treasury not otherwise appropriated, 
$500,000,000 for essential equipment and fa- 
cilities at either private or naval establish- 
ments for building or equipping any complete 
naval vessel or portion thereof heretofore or 
hereafter authorized; $275,000,000 for essen- 
tial equipment and facilities at either private 
or public plants for repairing, altering, or 
converting any vessel operated by the Navy or 
being prepared for naval use, of which $50,- 
000,000 shall be available for essential equip- 
ment, tools, and facilities at such plants for 
the repair, alteration, and upkeep of ordnance 
material; and $70,000,000 for tools, equip- 
ment, and facilities for the manufacture or 
production of ordnance material, munitions, 
and armor at either private or public plants. 

Sec. 2. The authority herein granted shall 
include the authority to acquire lands at such 
locations as the Secretary of the Navy may 
deem best suited to the purpose, erect or 
extend buildings, acquire the necessary ma- 
chinery and equipment, and in private estab- 
lishments provide plant-protection installa- 
tions, and shall be in addition to all author- 
ity hertofore granted for these purposes. 


Mr. VINSON of Georgia. Mr. Speaker, 
I move to strike out the last word. 

Mr. Speaker, I want to call the com- 
mittee’s attention to the following: In 
the break-down of this money $75,000,000 
will be used in the Navy shipbuilding 
plan, $75,000,000 in private shipbuilding 
plants, for expansion of shipbuilding fa- 
cilities; $25,000,000 will be used in Navy 
plants for ship-repair facilities; $50,000,- 
000 in private plants; $90,000,000 will be 
used in air-raid plant protection of ship- 
building facilities in Government yards; 
and $10,000,000 in private plants. 

Mr. DONDERO. Will the gentleman 
yield for a question? 

Mr. VINSON of Georgia. 
gentleman from Michigan. 

Mr. DONDERO. Is any portion of this 
allotted to the shipbuilding facilities of 
the Great Lakes area? 

Mr. VINSON of Georgia. I asked that 
question this morning because I knew it 
Was going to be propounded, and they 
said that this money would be used all 
over the country wherever there is an ex- 
isting facility, both private and Govern- 
ment-owned, contributing to the ship- 
building program. 

Mr. DONDERO. That would include 
the Great Lakes section? 

Mr. VINSON of Georgia. Yes. 

Mr. McKEOUGH. It may be used 
there? 

Mr. VINSON of Georgia. 
used there; yes. 

Mr. Speaker, I offer an amendment, 
which I send to the Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. Vinson of 
Georgia: Page 2, line 13, after the word “pur- 
poses”, begin a new sentence, as follows: 
“The Secretary of the Navy is hereby directed 
to report to Congress within 6 months from 
the enactment of this bill a statement of all 
land acquired under this section, showing 
the location and the price of such acquisi- 
tion.” 


I yield to the 


It may be 
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Mr. VINSON of Georgia. Mr. Speaker, 
I trust the House will adopt that amend- 
ment, because there must be some safe- 
guard, and Congress is entitled to have 
this information. While it would give 
him latitude to acquire what he thinks 
necessary, he should be required to report 
to the Congress. 

Mr. DREWRY. Mr. Speaker, will the 
gentleman yield? 

Mr. VINSON of Georgia. I yield to 
the gentleman from Virginia. 

Mr. DREWRY. I think it would be 
better to strike out of this amendment 
the word “bill” and insert “act” in lieu 
thereof. 

Mr. VINSON of Georgia. Yes; I ask 
unanimous consent, Mr. Speaker, that 
the amendment be modified in that way. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia? 

There was no objection. 

Mr. COLE of New York. Is it intended 
that the authority conferred by section 2 
of the bill is limited to the purposes of 
this bill? 

Mr. VINSON of Georgia. Certainly. 

The SPEAKER pro tempore. The 
question is on the amendment. 

The amendment was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


CIVILIAN DEFENSE BILL 


Mr. ANDREWS. Mr. Speaker, in the 
absence of the chairman of the Commit- 
tee on Military Affairs, I renew the re- 
quest that it may be in order to consider 
tomorrow the bill (H. R. 5727) to pro- 
vide protection of persons and property 
from bombing attacks in the United 
States, its Territories, and possessions, 
to authorize the procurement of mate- 
rials and supplies, and for other purposes, 
to which there was previous objection, 
which objection, I understand, has now 
been withdrawn. I also ask that the 
general debate be limited to 2 hours, 1 
hour to be controlled by the chairman of 
the committee and 1 hour by myself. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from New York? 

There was no objection. 


INCREASING THE AUTHORIZED ENLISTED 
STRENGTH OF THE NAVY AND MARINE 
CORPS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to take from 
the Speaker’s table for immediate con- 
sideration the bill (S. 2149) to amend the 
act approved April 22, 1941 (Public Law 
39, Seventy-seventh Congress), so as to 
increase the authorized enlisted strength 
of the Navy and Marine Corps, and fur- 
ther ask unanimous consent that the bill 
be considered in the House as in the 
Committee of the Whole. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Georgia? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the act approved 
April 22, 1941 (Public Law 39, 77th Cong.), be, 
and the same is hereby, amended as follows: 
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(a) Section 1, second sentence, delete the 
words “three hundred thousand” and insert 
in lieu thereof the words “five hundred 
thousand.” 

(b) Strike out section 4 and insert In lieu 
thereof the following: 

“Src. 4. Hereafter the authorized enlisted 
strength of the active list of the Marine 
Corps shall be 20 percent. of the authcrized 
enlisted strength of the Navy. The President 
is hereby authorized, whenever in his judg- 
ment a sufficient national emergency exists, 
to increase this number to 104,000.” 


Mr. VINSON of Georgia. Mr. Speaker, 
I move to strike out the last word. 

Mr. Speaker, the purpose of this bill is 
to authorize an increase in the enlisted 
strength of the Navy during the emer- 
gency from 300,000 to 500,000. Under 
the law today, the number of men per- 
mitted to be enlisted in the Regular Navy 
is fixed at 234,000. Under the act of 
April 22, 1941, in an emergency the en- 
listed strength may be increased to 300,- 
000. There are approximately 87,000 
men in the Naval Reserve. Approxi- 
mately 213,000 have already enlisted in 
the Navy. This bill permits the emer- 
gency strength to be 500,000 men for the 
Navy and 104,000 men for the Marine 
Corps. As far as the Marine Corps is 
concerned, the law permits an emer- 
gency enlistment of 60,000, and they are 
up to 58,000 to date. Since the 7th day 
of December the enlistment in the United 
States Navy and the Marine Corps has 
exceeded that of any other period in the 
history of enlistment of the Government. 

Mr. COLE of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
gentleman from New York, 

Mr. COLE of New York. In that con- 
nection, I think it might not be a di- 
vulgence of any confidence and might be 
of interest to the House to say that the 
enlistments for December, since Decem- 
ber 7, have increased 700 percent over 
what they were for November. 

Mr. VINSON of Georgia. That is 
right; that is what has happened since 
the 7th day of December. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. VINSON of Georgia. I yield to 
the gentleman from Michigan. 

Mr. DONDERO. Are there any se- 
lectees or drafted men in the Navy? 

Mr, VINSON of Georgia. No selectees 
or draftees have yet been called into the 
service. If the enlistments continue as 
they have from December 7 down to yes- 
terday, it will not be necessary to call 
them into the service. 

Mr. CLASON. Mr. Speaker, will the 
gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
gentleman from Massachusetts. 

Mr. CLASON. I should like to know if 
reenlistments are also being received and 
reenlistment allowances given to the men. 

Mr. VINSON of Georgia. We have not 
inquired into that, because under a law 
we now have we can hold the men during 
the emergency; however, I imagine a 
great many of them will reenlist. 

Mr, WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. VINSON of Georgia. I yield to 
the gentleman from Mississippi. 
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Mr. WHITTINGTON. Under the Se- 
lective Service Act, can men be called 
into the Navy? 

Mr. VINSON of Georgia. Yes; under 
the Selective Service Act men can be 
called into the Navy, but up to date we 
have not called a single cne. 

Mr. CLASON. The gentleman told us 
on the floor a few weeks ago in connec- 
tion with another bill that you desired 
to have the right to continue to pay re- 
enlistment allowances. 

Mr. VINSON of Georgia. Wedo. That 
is the law today. 

Mr. CLASON. You are paying these 
reenlistment allowances? 

Mr, VINSON of Georgia. Yes; if any 
come within the purview of that law they 
will be paid, of course. 

Mr. CLASON. To that extent, may I 
point out, however, that reenlistment 
allowances are no longer possible in con- 
nection with the Army. This being so, 
why is it that one branch of the armed 
forces should obtain advantages not open 
to men serving in other branches? 

Mr. VINSON of Georgia. The reason 
is that after the emergency we must 
have men with definite contracts to op- 
erate the Navy. 

Mr. CLASON. Why is not that true 
of airplanes and other things of that 
sort in the Army Air Corps? 

Mr. VINSON of Georgia. It may be 
equally as important to have a definite 
contract in such cases as it is to have 
such a contract for a man who is to 
handle a $100,000,000 piece of machinery. 

Mr. CLASON. It seems to me if the 
Army man is making a career of it, as a 
private or a corporal, after he has served 
three or four enlistments, if his term of 
enlistment runs out in the midst of this 
war he should be allowed to obtain the 
satine advantages that some sailor may 
have. 

Mr. VINSON of Georgia. If the gen- 
tleman feels that way about it I trust 
the Congress will give the matter its con- 
sideration just like it iid when I pre- 
sented a bill with respect to reenlist- 
ments in the Navy. I understand the 
distinguished gentleman is a member of 
the Military Affairs Committee. 

Mr. CLASON. That is true. 

Mr. VINSON of Georgia. And I trust 
he will exercise his rights with due dili- 
gence and bring the matter before the 
House for its consideration. 

Mr. CLASON. I am doing that because 
the Adjutant General of the War Depart- 
ment states that he assumes that Public, 
No. 337, will be administered by the Navy 
in such manner as will result in no dis- 
crimination against enlisted men in the 
Army, and, this being so, I was wonder- 
ing if there could not be some uniformity 
in the way these laws are carried out. 

Mr. VINSON of Georgia. I am only 
charged by the House, along with my col- 
leagues on the Naval Affairs Committee, 
with the responsibility of presenting leg- 
islation with respect to the Navy. The 
gentleman is charged with the same re- 
sponsibility by the House with respect 
to the Army. 

Mr. CLASON. Does not the gentleman 
think it would be fair for the enlisted 
man to get a reenlistment allowance 


whether he is in the Army or in the 
Navy? 

Mr. VINSON of Georgia. I think the 
two services should work together and 
ered the same rules apply as far as pos- 
sible. 

Mr. HAINES. Mr. Speaker, will the 
gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
gentleman from Pennsylvania. 

Mr. HAINES. I do not know whether 
it is appropriate for me to ask this ques- 
tion or not, but I would like te have an 
answer to the question for my own in- 
formation: What is the status of the 
merchant marine in respect of the Navy? 

Mr. VINSON of Georgia. The mer- 
chant marine is not a part of the Navy 
in the sense that we have jurisdiction 
over the personnel. The Coast Guard 
has already been placed under the juris- 
diction of the Navy Department. The 
merchant marine operates under a Mer- 
chant Marine Commission, of which Ad- 
miral Land is the head; but the ships, of 
course, can be diverted from the mer- 
chant marine to the Navy for any pur- 
pose, but the personnel is a voluntary 
contract arrangement between the em- 
ployer and the employee. 

Mr. Speaker, if there are no further 
questions, I ask for a vote on the bill. 

The pro forma amendment was with- 
drawn. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Michigan (Mr. HorrMan] is 
recognized for 10 minutes. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
some advertisements and to proceed, if 
I need it, for 5 additional minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Michigan? 


There was no objection. * | 


WHAT PRICE PATRIOTISM? 


Mr. HOFFMAN. Mr. Speaker, while 
battles are being fought throughout the 
world to preserve democracy and freedom 
of individuals and representative govern- 
ment, right here in Washington, since 
last Monday and continuing today, a 
battle is being fought in which industrial 
management has been fighting to pre- 
serve the right of the individual to en- 
gage, without restriction, in the effort 
to prepare for national defense and win 
the war. 

From the morning press and from the 
press of yesterday there appears evidence 
that the administration has joined hands 
with certain labor leaders to force the 
management of our industrial plants to 
turn over their property, the property of 
the stockholders, to the tender mercies of 
the labor leaders by forcing industry to 
accept labor management. This fight, 
now being made by business executives, 
is a fight to preserve freedom right here 
in America. It is a fight to prevent the 
adoption of the communistic theory of 
government. It is a fight which, if lost, 
means state socialism. 
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It means the putting into one pot of 
all property and by control over wage- 
hour and defense contracts a redistribu- 
tion of that property by so-called labor 
leaders in the form of wages and by the 
Government in the form of taxes. 

Mr. Speaker, the two great labor or- 
ganizations of the country—the A. F. of 
L. and the C. I. O.—have announced that 
until the war has been won there will be 
no strikes. By that announcement or- 
ganized labor is placed in the same cate- 
gory, on the same plane, occupied by 
every patriotic citizen. Unfortunately in 
enlisting for the duration of the war cer- 
tain leaders of organized labor are insist- 
ing that it be paid a price for an all-out 
patriotic effort to win the war. This 
drive for special consideration does not, 
I believe, have the approval of the aver- 
age employee. 

On Monday last there appeared in a 
Washington paper a full-page adver- 
tisement captioned “An open letter to 
Mr. OPM.” ‘That advertisement was 
signed by the Congress of Industrial Or- 
ganizations, Philip Murray, president; 
United Automobile, Aircraft, and Agricul- 
tural] Implement Workers (C. I. O.), R. J. 
Thomas, president, and George F. Addes, 
secretary-treasurer, and it was an effort 
to shift the responsibility for the millions 
of man-days lost on the national-defense 
program preparations from the shoul- 
ders of organized labor to the O. P. M. 
and industry. It was also a part of the 
drive which leaders of organized labor 
are making to socialize industry through- 
out the Nation and obtain a share in the 
management of industry without assum- 
ing any of the losses which might be sus- 
tained. Some leaders of organized labor 
believe that if they once can cause the 
Government to assume control of indus- 
try they then, through political power, 
can fix wages and hours of employment 
and so bring the rest of our people under 
their domination. 

This advertisement, marked “Exhibit 
A,” will be printed in full at the close 
of these remarks, but its salient features 
are these: It calls attention to the losses 
which Lave been sustained in the Pacific 
and states the well-known fact that to 
bring this war to a victorious end we 
must produce a maximum of the imple- 
ments of war as quickly as possible. I¢ 
omits the equally well-known truth that 
the maximum of the implements of war 
can only be obtained if the cost of pro- 
duction is not excessive—that every dol- 
lar of added cost, the total amount of 
funds available being necessarily limited, 
but lessens the number of implements of 
war which can be produced. The adver- 
tisement then refers to the well-known 
fact that the automobile industry is the 
greatest mass-production organization in 
the world, and proceeds to charge that 
250,000 men trained in precision and 
mass-production methods are now idle, 
that before the month is over 409,000 
men will be idle, and that the Nation 
will lose 200,000,000 man-days of war 
production every week because of the 
failure to employ these 400,000 automo- 
bile workers. The cause of this loss, 
these two labor organizations then 
charge, is due to the failure of the 


O. P. M. and the management of the 
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automobile industry to adopt the so- 
called Reuther plan. What was the 
Reuther plan? In its simplest form, it 
Was a suggestion that the tools, ma- 
chinery, the equipment, the buildings 
used in the production of motor vehicles 
be used to produce the implements of 
war. Apparently a very wise suggestion. 
Something similar was once suggested to 
an apple grower who found that the 
price of apples was down while that for 
pears was up. It was suggested to him 
that he turn the apple-producing trees 
into the production of pears. Now do 
not smile; it can be done by grafting, 
but those who try it will learn that it 
will take some years to bring a grafted 
apple tree intc pear production. Reu- 
ther’s suggestion, as he must have known, 
and as the engineers found, was not 
practical. 
WATER OVER THE DAM 

Little, if anything, is to be gained by 
rehashing the mistakes of the past. As 
the gentleman from Georgia [Mr. VIn- 
son] said, the strikes are water over the 
dam—but we still have strikes, and the 
same old dam is still with us. So that 
there may be no misunderstanding, and 
because some evidence of what men will 
do may be obtained from what they have 
done, and so that the record may be ac- 
curate, let us take a look at a few of the 
things which have happened in the past. 
Mr. Murray, Mr. Thomas, and Mr. Addes 
now complain because man-days on na- 
tional-defense production are lost, and 
they charge that loss to the O. P. M. and 
to industry. The loss of manpower in 
wartime can be more serious than the 
loss of that power in peacetime, but the 
principle which forbids idleness, espe- 
cially enforced idleness which is nothing 
more nor less than involuntary servitude, 
is the same. Where were these gentle- 
men—Mr.,. Murray, Mr. Thomas, and Mr. 
Addes—when on the 31st day of Decem- 
ber 1936 they marched their armed co- 
horts into the State of Michigan and 
drove hundreds of men and women from 
their jobs, took possession of the automo- 
bile industry in the city of Fiint, and at 
a loss of a million dollars a day for 44 
days held possession of that industry and 
deprived those workers of their wages? 

Where were you, Mr. Murray; where 
were you, Mr. Thomas; where were you, 
Mr. Addes, in those days? Knowing 
where you were then, what reason have 
we to now believe we would find you in 
a different position? Then you were be- 
hind the lawless goon squads which de- 
fied the orders of the court and violated 
the law of the land. Where were you 
three gentlemen when for 52 days in the 
State of Michigan the Chrysler strike 
tied up those plants? Where were you 
on innumerable other occasions when by 
force and by violence and through beat- 
ings you closed factories and turned hun- 
dreds of honest men and women from 
work and back to their homes? Where 
were you three gentlemen when the 
switches in the powerhouses of eastern 
Michigan were pulled and fire depart- 
menis and hospitals were without light 
or current to carry on their life-saving 
activities? You were behind the men 
who were doing those jobs, and you now 
have the nerve to turn on the O. P. M. 


and industrialists and charge it and them 
with nonproduction. Where were these 
three gentlemen on August 29, 1939, and 
again on September 15 of the same year, 
when strikes were called in all seven 
plants of Bohn Aluminum & Brass Cor- 
poration at Detroit, which at the time 
were engaged in the manufacture of cast- 
ings for airplane engines for the Naval 
Aircraft Factory, Navy Yard, Philedel- 
phia, Pa.? Where, I repeat, were these 
three men on September 28, when the 
United States Navy resident inspector of 
Navy material at Detroit asked the re- 
gional director of the U. A. W., Congress 
of Industrial Organizations, after in- 
forming him of the seriousness of the 
delay caused by the strike, for permission 
to remove the finished materials and pat- 
terns belonging to the United States 
Navy through the picket line, and was 
told by the C. I. O. representatives in 
charge that it would not be permitted? 
At that time the subordinates of these 
three men—Murray, Thomas, and Ad- 
des—not only were delaying the na- 
tional-defense program, the production 
of aircraft engines, but they were defying 
the United States Navy; and here in my 
hand is the letter from Acting Secretary 
of the Navy Edison which proves that 
fact. 

If again the interests of the C. I. O. 
run counter to the demands of the Navy, 
what will these three men do? On which 
side will they be found? 

Yes, the list of strikes which they have 
sanctioned and approved and which have 
interfered with the national-defense 
program might be continued almost in- 
definitely. Have they forgotten the 
strike at the Allis-Chalmers plant in 
Wisconsin when for 76 days the produc- 
tion of material necessary for the Army 
and the Navy, for the equipment of a 
powder plant here in Virginia was de- 
layed? For 76 long days a Communist, 
Harold Christophel, at the head of the 
C. I. O., kept that plant closed, prevented 
the production of war materials for na- 
tional defense. On which side of the 
controversy were these three men who 
now make charges against the O. P. M. 
and manufacturers? They were ranged 
alongside the Communist C. I. O. which 
had forged more than 2,000 strike bal- 
lots in an attempt to justify their action. 

When ships made by the Navy were 
in the ways ready to be launched and the 
Cc. I. O. prevented that launching be- 
cause the men who would send the ships 
into the water were not members of the 
C. I. O. in good standing, where were 
these three men who clamor for produc- 
tion? When, on the one hand the Gov- 
ernment was asking for the launching 
of the vessels to carry the cargoes to 
Europe, and on the other hand the 
C. I. O. insisting that they should not be 
launched until members in good stand- 
ing performed the work, where did the 
three men array themselves, on the side 
of the Government or with the members 
of their union? Who called the strike 
of Air Associates at Bendix and tied up 
Government work until every employee 
had paid his dues to the C.I.0.? Again 
it was the C. I. O. which delayed produc- 
tion. More recently when the steel mills 
needed coal for wartime production, 
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who was it who said coal would not be 
dug unless by men who had paid tribute 
to their organization? 

Down toward the end of the adver- 
tisement you find this sentence: 

Labor is ready and determined to do its 
part in the national war effort. It is ready 
to accept the bitter necessity of a righteous 
war. 


But the record shows that the men 
who signed this advertisement and the 
organizations which they represent have 
time and time again expressed their 
willingness to do their part, but only if 
they had their own way; if they were 
permitted to levy tribute upon every man 
who wanted to work in defense of his 
country. 

The instances which I have cited are 
but a few, a very few, of the many strikes 
which have been called in national-de- 
fense industries. Not for one moment 
do I believe that American workers stand 
back of or approve the demands of these 
so-called leaders. 

Appended hereto and marked “Exhibit 
B” is a list of strikes and the number of 
men involved, concerning A. F. of L. 
unions and C. I. O. unions which have 
occurred from May 26 to October 10, 
1941, and also a list of such strikes 
from October 17 to November 7, 1941. 

Yes, in this advertisement these two 
unions and their officers state that 
“Labor is ready and determined to do 
its part in the national war effort. It 
is ready to accept the bitter necessity of 
a righteous war,” but what they do not 
put into the ad is this: That they insist 
upon no modification of the wage-hour 
law. They do not add here the fact that 
they will only do their part in this war 
effort provided a wage and a half for 
all overtime and double pay for Sundays 
and holidays is provided. A price fixed 
by them on payment of which and only 
on the payment of which will they go 
into an all-out war effort. While the 
farmers, the white-collar worker, the 
clerk behind the counter, the profes- 
sional man, the secretaries of Senators 
and Congressmen and the Senators and 
Congressmen themselves, yes, every 
mother’s son of us who does not belong to 
one of these unions is expected and is 
willing to devote all of his time to the 
defense of his Nation without additional 
compensation, these three men, Mur- 
ray, Thomas, and Addes, insist that 
they will make a like effort only when 
and if their members receive extra com- 
pensation for being patriotic; for work- 
ing in defense of their own jobs, their 
own property, their own liberty, their 
own freedom. Well, you cannot make 
me believe that the millions of men these 
three claim to represent are any different 
in patriotism and loyalty to their coun- 
try and its cause than the rest of us, 
or that they are unwilling to work to win 
the war unless they receive pay and a 
half for overtime. 

In this advertisement they state that 
by the end of this month 400,000 will be 
idle, men who are ready and willing to 
work, if the O. P. M. and manufacturers 
will perform their part. The manufac- 
turers will furnish the jobs and the mem- 
bership of these two organizations will 
go to work, 400,000 of them, when? 
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When they get pay and a half for over- 
time and double pay for Sundays? 
What does it mean to the Nation? It 
means this: 

On the 40-hour-a;-week basis, if we are 
to have a 10-hour day and a 6-day week, 
it means that 2 hours must be added to 
each of the five 8-hour days, that in ad- 
dition to this 10 hours of overtime there 
is another 10 hours for Saturday over- 
time, or a total of 20 hours’ overtime for 
which these workers will receive, and 
they will only work if they do receive, pay 
and a half or $10 extra in addition to 
their regular pay at a dollar an hour. 
It means that if they work 10 hours on 
Sunday, they will receive not $10, the 
regular pay, but $20, or $10 extra which 
is added to the $10 for overtime. So we 
find that every man who works 10 hours 
a day 7 days a week in the national de- 
fense program will work only, if he fol- 
lows the orders of these organizations, 
provided he is paid an extra $20 for the 
week’s work. Just multiply that by the 
number of mén, 400,000, and you have 
added $8,000,000 to the national-defense- 
program cost. 

So we learn through the advertisement 
that Philip Murray, Thomas, and Addes 
and these two labor organizations are 
going in for an all-out effort in the na- 
tional-defense program provided they as 
employees receive $8,000,000 a week 
premium, the tribute paid by the rest 
of us for their patriotic efforts. 

Is it not time that we analyze the de- 
mands and motives of some of these so- 
called labor leaders? 

Mr. BRADLEY of Michigan. 
Speaker, will the gentleman yield? 

Mr. HOFFMAN. I yield. 

Mr. BRADLEY of Michigan. Do you 
suppose those three gentlemen would ad- 
vocate an 8-hour day in the trenches? 

Mr. HOFFMAN. Of course not. And 
do not forget, as far as I know, everyone 
else is willing to work all the time. I 
know Congressmen are. I know their 
secretaries are. I know the clerks in the 
departments are willing. 

Another point which should be made: 
In the conferences now being held here 
in Washington the labor leaders are in- 
sisting upon control of national-defense 
preduction. 'They insist that wage-hour 
schedules of peacetime be maintained. 
When everyone else is engaged in an 
all-out effort, regardless of profit or 
financial welfare, union leaders insist 
that no one shall be permitted to engage 
in national-defense work until he pays 
tribute to the organization. That de- 
mand was characterized by the President 
as “Hitler-like,” and the President stated 
in so many words that he would not stand 
for it. Nevertheless, the closed shop is 
still being demanded, and the Board ap- 
pointed by the President forced it upon 
the captive mines. 

Is it not time that the Congress passed 
a declaration of policy or enacted legis- 
lation which will prohibit the require- 
ment as a condition precedent to engag- 
ing in national-defense work of the pay- 
ment of dues to any organization? Such 
a bill was introduced by me long, long 
ago, but it is slumbering in a pigeonhole. 
Why not resurrect it and give it the effect 
of law? 


Mr. 


Again labor organizations are insisting 
upon a share in management. Accord- 
ing to the press, the two great labor or- 
ganizations have assets of over $70,000,- 
000. Their annual revenue can be figured 
in millions. If they believe in their ex- 
ecutive ability, if they are in this war 
insisting upon a share in management, 
is it unreasonable to ask that they build 
a factory and operate a factory produc- 
ing the implements of war and give a 
demcenstration of the soundness of their 
theory, proof of their managerial ability? 
What would be the extent of our produc- 
tion if the chief executives, the engineers, 
the office workers, all those who through 
the use of their intellect have kept the 
wheels of the industries turning, followed 
the course of other employees and went 
on strike? Would the heads of the 
unions, the employees in the shops, be 
able to keep the wheels turning? Can 
the employees who do the skilled work 
get along any more easily without the 
executives than can the executives with- 
out the men who perform the actual 
work? Is not each dependent upon the 
other? 

Is it not time that the leaders of 
organized labor evince their willingness 
to serve equally with the others of our 
Nation? Would it not go far to estab- 
lish national unity if Mr. Murray, Mr. 
Thomas, and Mr. Addes, speaking for 
their organizations, and Mr. Green, 
speaking for the A. F. of L., in a full- 
page ad, or for the sake of economy as 
a news item, tell the rest of us that, for 
at least the duration of the war, they 
are willing to drop their demands for a 
closed shop, that they are willing to let 
every American parent, every American 
brother, every American having a rela- 
tive in the military services work in mine, 
mill, or factory to aid in producing the 
implements of warfare, the food, and the 
clothing which the boys in the ranks 
need, without first signing on the dotted 
line, without first contributing to the 
organizations which these gentlemen 
represent? 

Would it not be a great contribution 
to the winning of the war for these men 
to say that the members of their organi- 
zations will serve as the soldiers in the 
ranks are serving, as the sailors on the 
ships and submarines, as the pilots who 
guide our planes through the skies are 
serving, as the rest of us are serving, for 
ordinary pay, without demanding that for 
the preservation of our Nation they re- 
ceive pay and a half for every moment’s 
time they work over 40 hours a week; 
that they receive double pay perchance 
they are called upon to work on Sunday 
or holiday? 

Oh, come now, Mr. Murray, Mr. 
Thomas, and Mr. Addes, how about it? 
Is there a price on your patriotism, and 
to get your loyal service, your full-time 
efforts, must we give you pay and a half 


or on occasion double pay? Surely you 
do not mean that. 
ExursiT A 
[From the Washington Post of January 3, 
1942] 


AN OPEN LETTER TO MR. OPM 
Mr. OPM, you read the news. 
Wake Island has been taken. Guam has 
been taken. The Philippines are in dire 
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straits. The United States—the Nation with 
the greatest mass-production machinery— 
has been unable to match Japan in equip- 
ment. 

Why is that, Mr. OPM? 

You know that to bring the war to a quick, 
victorious end, we have to produce a maxi- 
mum of the implements of war as rapidly as 
possible. 

You know that our automobile industry is 
the greatest mass-production organization in 
the world. We have the basic machinery, 
the plant space, the skilled manpower, the 
managerial force to produce tanks and 
planes, guns and trucks. We can give our 
country and our allies unquestioned military 
superiority over our enemies. 

Mr. OPM, why aren’t we doing it? 

Half of the Nation’s auto plants today are 
closed down. Virtually all of them will be 
down by the end of January—blacked out, 
not by Hitler and Japan. 

Approximately 250,000 automobile work- 
ers—men trained in precision, mass-prcoduc- 
tion methods, and highly skilled tool and 
die makers—are now idle. Fully 406,000 will 
be idle by the end of January. 

The Nation has lost 2,000,000 man-days 
every week in war production through fail- 
ure to put the 400,000 automobile workers to 
work, 

Does this make sense, Mr. OPM? 

Our war production is poorly allocated. It 
is on an insignificant scale—in inadequate 
quantities. Only a few plants are turning 
out the vital materials of war. Only one 
General Motors plant has been converted. 
We are promised accomplishments many 
months from now when new plants will be 
completed. 

This is the record of the costly price we 
have paid for permitting business as usual 
to shunt aside the needs of national security. 

Here is what the Tolan committee of the 
House of Representatives thinks of our war 
production today: 

“1. Only a negligible part of this (the auto. 
mobile industry’s) plant capacity is presently 
employed in the war effort. 

“2. A great automobile corporation showed 
that it was producing the tools of war at a 
rate which, if general, would require 15 years 
for the completion of the armament program 
already projected. 

“3. Manufacturers have been reluctant to 
convert their production facilities from civil- 
ian to military production, and the defense 
agencies of the Federal Government have not 
required such conversion.” 

Mr. OPM, more than a year ago the Con- 
gress of Industrial Organizations presented 
a simple, practical plan for utilizing and 
adapting the available machinery in the 
automobile industry for plane production. 
The program, drafted by Walter P. Reuther 
and other members of the Congress of In- 
dustrial Organizations Automobile Workers’ 
Union, was referred to you for study and 
recommendations. You did nothing about it. 

Similar plans for increasing production of 
steel, aluminum, copper, and other materials 
vital to the successful execution of the war 
program were proposed. You did nothing 
about them, 

Labor is ready and determined to do its 
part in the national war effort. It is willing 
to accept the bitter necessities of a righteous 
war. 

Labor has the right to expect that indus- 
try shall also do its part. 

On Monday, in Washington, representatives 
of automobile labor, automobile manage- 
ment, and of OPM will meet to determine 
what part the automobile industry is to play 
in America’s war effort. It is a conference 
long overdue. 

The automobile workers’ proposals for all- 
out production will again be placed before 
you. 
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Mr. OPM, the responsibility of war produc- 
tion is yours. What are you going to do? 
CONGRESS OF INDUSTRIAL ORGANIZATIONS, 

Puitip Murray, President. 

UNITED AUTOMOBILE, AIRCRAFT, AND AGRI- 
CULTURAL IMPLEMENT WORKERS, CON- 
GRESS OF INDUSTRIAL ORGANIZATIONS, 

R. J. THomas, President. 

Georce F. Appes, Secretary-Treasurer. 


— 


EXHIBIT B 


[The Washington Post, Monday, January 5, 
1942] 


LET’S GET TO WORK! 


The OPM has scheduled a meeting for to- 
day on the future war work of the auto- 
motive industry. The time has come for 
some straight talk and clear presentation of 
facts. 

We all want to win this war as soon as hu- 
manly possible. The Nation knows that in- 
dustrial superiority will do it. That superi- 
ority belongs to America, so long as our 
industrial resources are wisely used and the 
managements that created this superiority 
are allowed to do the job without inter- 
ferences. 

The automotive industry didn’t wait until 
Pearl Harbor to start doing its part. Since 
the beginning of the emergency, the industry 
has had the vision to see ahead and realize 
what the country might require of it. 

We knew the job of converting plants, ma- 
chines to bring out new models and new 
products. We have been doing it for years. 

While the American people were still debat- 
ing—as is their right in a democracy—the 
questions of conscription, convoys, lend-lease 
and other problems of early 1941, this indus- 
try was at work on United States defense 
production. 

On hundreds of projects, 1941 marked the 
transition from the tooling-up stage to mass 
production. Billions of dollars of war work 
is now the job of this industry. Present ca- 
pacities are being doubled, tripled, and in 
some cases, quadrupled. Guns, cannons, 
tanks, airplanes, and airplane engines are 
being shipped at a rate double that consid- 
ered possible a year ago. 

* s * 

The industry’s executives and engineers 
early realized this job could not be done by 
job shop methods—a cannon on the lathe 
this morning and a crankshaft on the same 
machine this afternoon. The volume and 
mechanical perfection of this war material 
demand accurate tooling and uninterrupted 
mass production. 

The automotive industry is prepared to 
carry out in letter and spirit the require- 
ments of the Government of the United 
States for war production. We have cleared 
the decks for all-out action. We mean it— 
to the uttermost. 

The Government has far more work ahead, 
work that must be done by our industry if 
it is to be done at all and if it is to be done 
in time. 

7 * * 

We stand, however, under an attack and 
a challenge. This attack impugns our integ- 
rity, our ability, our loyalty to our country. 

We can take it, and rest our case on the 
quality and the volume of war materials our 
plants are now turning out, and will turn 
out. But the attacks on this industry’s war 
work constitute a gross attempt to deceive the 
American people—raising false hopes and ex- 
pectations. Above all, they are designed to 
create division so that certain groups may 
obtain control of the productive machinery 
of the United States. 

Call them by any name you will, the plans 
of certain labor leaders constitute a design 
to transfer management of the automotive 
industry from the men who know how to 


make things, to those who have no training 
or qualifications for the responsibility. 

The men who led the original sit-down 
strikes, who tolerated and encouraged not 
scores but hundreds of sit-downs, slow-downs, 
wud other forms of production sabotage, now 
propose that they are the capable ones to 
guide the greatest single, behind-the-lines 
responsibility—production for war. 

* * - 

The automotive industry has been criti- 
cized by people, some with a genuine desire 
to help this country, and others hiding ul- 
terior motives behind a cloak of patriotism. 

We have been accused simultaneously of 
refusing to do our part, and of obtaining an 
excessive proportion of the war production 
program. 

Next, while it was being alleged falsely that 
we subordinated our war work to Civilian 
production, we ourselves had to cope with 
delay after delay in the war production prep- 
arations, as a result of changing conditions. 

We have put in enormous amounts of time 
and effort figuring on assignments which did 
not develop. We have sought contracts to 
get started on—more contracts to keep plants 
operating—to keep our ‘men employed—and, 
most important of all, to produce useful 
weapons for our Army and Navy. 

* . * ’ 


The sudden shutting-off of the crude rub- 
ber supply and the consequent emergency 
curtailment of civilian automobile produc- 
tion has suddenly upset all plans, making it 
impossible to keep automotive workers em- 
ployed as planned during the time that the 
industry is tooling up for the transfer of 
production activity into additional war work. 

The planning of this transition from civil- 
ian to war work has had to evolve. As late 
as last Augist, the Senate of the United 
States voted to strike from an appropriations 
bill, as unnecessary, $1,347,000,000 with which 
the Army sought to acquire reserves of ord- 
nance equipment including tanks and trucks. 

On the records of the Tolan Committee of 
the House of Representatives is the state- 
ment of Under Secretary Patterson that earlier 
curtailment of car production, which he had 
urged, probably would not have resulted in 
greater employment of our industry’s facili- 
ties because the Army did not have the work 
to put in them. Men who are unemployed 
today would have been unemployed then and 
still would be unemployed. 

We are not criticizing—we are not blaming. 
We might have proposed doing many things 
differently, but quarter-backing from the 
bench and the stands doesn’t win games. 

* * 7 


To further intensify the industry’s war ef- 
fort, in Detroit last week there was formed 
the Automotive Council for War Production. 
It is voluntary mechanism to throw all of the 
technical knowledge and skill, acquired in 
the industry’s initial war production, into 
the task of saving time and effort for those 
who will have to deliver on new, additional 
jobs. 

It will not replace the need for machine 
tools that the industry does not have. It 
will not convert special automotive tools to 
war work that could not be converted yes- 
terday—but it will do a job because it has 
back of it the sincere, unqualified determina- 
tion of men who know their jobs. 

Management can have only one objective 
today—to help secure victory on the battle- 
field. We can do our part of the job. We 
have already demonstrated that. We can do 
the bigger job ahead if we are given the proper 
authority and opportunity to apply our ex- 
perience and proven ability in the field of 
mass production. 

We cannot do it, nor can anyone else do 
it, if responsibility and authority are taken 
away and compromise and debate are sub- 
stituted. 
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We do not believe that anyone should play 
politics with this job. Give us the blueprints, 
specifications, and the orders, and we will 
deliver the goods. 

Let’s get to work! 

AUTOMOBILE MANUFACTURERS ASSOCIATION. 


STRIKES IN DEFENSE INDUSTRIES IN THE UNITED 
States From May 26, 1941, ro Ocrorerr 10, 
1941+ 


INVOLVING AMERICAN FEDERATION OF LABOR 
UNIONS 


Building trades 


Defense Housing, Indian Head, Md. (489). 

Hercules Powder Co., Radford, Va. (200). 

Rock Island Sash & Door Co., Rock Island, 
Til. (595) 

Rock Producers Association, San Diego, 
Calif. (270). 

Ethyl Gas Plant, Baton Rouge, La. 

Naval Ordnance Depot, Charleston, S. C. 
(400). 

Curtiss-Wright Airplane Plant, Columbus, 
Ohio (100) .* 

Curtiss-Wright Plant, St. Louis, Mo. (4). 
a Housing Project, Baltimore, Md. 
(200) . 

Duquesne Light Co. Plants, Brunot Island 
and Wireton, Pa. 

Jefferson Barracks, St. Louis, Mo. (1,850). 

Army Quartermasters Depot, Philadelphia, 


Wright Aeronautical Corporation, Cincin- 
nati, Ohio (150). 

Duquesne Light Co. Plant, Pittsburgh, Pa. 

Manhattan-Long Construction Co., Tulsa, 
Okla. (60). 

Plum Brook Ordnance Plant, Sandusky, 
Ohio (600). 

Naval Air Station, Pensacola, Fla. (1,000). 

Portsmouth Navy Yard, Portsmouth, N. H. 
(800) 

Camp Lockett, Campo, Calif. (800). 

Cape Henlopen Fortifications, Lewes, Del. 
(600). 

Republic Aircraft Products Co., Detroit, 
Mich 

Curtiss-Wright Propeller Plant, Beaver, Pa. 

J. E. Sjostrum Co., Philadelphia, Pa. 

Republic Aircraft Corporation, Farming- 
dale, N. Y. 

Naval Defense Project, Key West, Fla. 
(1,600). 

Louisiana Shipyards Co., New Orleans, La. 
(1,509). 

Army Ordnance Depot, San Jacinto, Tex. 
(1.500). 

Red River Ammunition Dump, Texarkana, 
Tex. (1,000). 

Metal trades 


Bethlehem Shipbuilding Corporation, and 
four other yards, San Francisco, Calif. (1,200). 

Crescent Tool Co., Jamestown, N. Y. (500). 

Eagle Iron Works, St. Louis, Mo. (28). 

Louisville Tin & Stove Co., Louisville, Ky. 
(225). 

Naval Ordnance Depot, Charleston, 8. C. 
(400). 

Superior Structural Steel Co., St. Louis, 
Mo. 

Andrew Terry, Terryville, Conn. (225). 

Gilbert Brass Foundry, St. Louis, Mo. (50). 

Sawyer Foundry & Machine Co., Oswego, 
N. Y. (31). 

St. Louis Steel Fabricating Co., St. Louis, 
Mo. (200). 

McManus Steel Co., Buffalo, N. Y. 

Piper Aircraft Corporation, Lock Haven, Pa. 
(990). 

Missouri Rolling Mill, St. Louis, Mo. (550). 

Dayton Steel Foundry, Dayton, Ohio (300). 


1 Figures in parentheses in the lists indi- 
cate the approximate number of employees 
involved in each stoppage. 

? This item lists 100 employees on strike for 
the week ending June 27, and for the week 
ending July 4 it was given as 150. 





Federal Manufacturing Co., Brooklyn, N. Y. 
(40). 

Mechanical Foundries, Inc., Los Angeles, 
Calif. (70). 


Marshall Deane & Co., New York City (20). 

Mitchell Metal Products, Cleveland, Ohio 
(160). 

Todd Galveston Dry Docks, Inc., Galveston, 
Tex. (2,000). 

American Brake Shoe & Foundry, Mahwah, 
N. J. (450). 

American Magnesium Bronze Co., Phila- 
delphia, Pa. (84). 

Curtiss-Wright Propeller Plant, Caldwell, 
N. J. (225). 

Nevada Consolidated Corporation, 
Rita and Hurley, N. Mex. (2,100). 

Quaker City Iron Works, Philadelphia, Pa. 
(374). 

Knoxville Iron Co., Knoxville, Tenn. (400). 

Milwaukee Malleable & Grey Iron Works, 
Milwaukee, Wis. (350). 

United States Gauge Co., Sellerville, Pa. 
(1,500). 

Fitzgibbons Boiler Co., Oswego, N. Y. 

California Shipbuilding Corporation, Los 
Angeles, Calif. (285). 

Richmond Radiator Co., Uniontown, Pa. 


Santa 


(890). 

American Car & Foundry Co., Buffalo, N. Y. 
(1,500). 

Ryerson & Sons Steel Co., Buffalo, N. Y. 
(100). 


Tubular Rivet & Steel Co., Wollaston, Mass. 


750). 
Ingalls Shipbuilding Corporation, Pasca- 
goula, Miss. 
John Harsch Bronze & Foundry Co., Cleve- 
land, Ohio (285). 

Mather Spring Co., Toledo, Ohio (700). 
Western Foundry Co., Chicago, Ill. (500). 
Operating engineers 

Phillips Petroleum Co., Kansas City, Kans. 

Army Ordnance Depot, Kendia, N. Y. (150). 

Textile workers 

Lafayette Worsted & Spinning Co., Woon- 
socket, R. I. (900). 

Field & Hatch Knitting Co., Cohoes, N. Y. 
(240): 

Premier Worsted Co., Bridgeton, R. I. (240). 


Keasbey & Mattison Co., Ambler, Pa. 
(1,000). 
American Woolen Mills, Fulton, N. Y. 
(1,100). 


Teamsters and warehousemen 


New York Warehouses, New York, N. Y. 
(1,450). 

Pittsburgh Truckers, 
(1,500). 

Joseph P. Ryerson, Detroit, Mich. (100). 

Kains Motor Truck Co., Logansport, Ind. 
(530). 

Pioneer Flint Kote Co., Logansport, Ind. 
(550). 


Pittsburgh, Pa. 


Garment workers 
Belle Knitting Mills, Sayre, Pa. (1,000). 
Standard Knitting Mills, Knoxville, Tenn. 
(2,800). 
Ladies’ garment workers 
Standard Knitting Mills, Knoxville, Tenn. 
(2,800) ° 
Teamsters 
Faitoute Iron & Steel Co., Newark, N. J. 
Bethlehem Shipbuilding Corporation, New 
York, N. Y. (70). 
Washington Truckers, Washington, D. C. 
(600). 
Brick and clay workers 
Clay City Products Co., Uhrichsville, Ohio. 
Haggerty Brick Co., Detroit, Mich. 
Cement workers 


Lone Star Cement Co., Birmingham, Ala. 
(160). 

Gager Lime Manufacturing Co., Sherwood, 
Tenn. (185). 


* This is apparently the same strike as the 
one listed under garment workers. 
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Auto workers 
Oliver Farm Equipment. Co., Battle Creek, 
Mich. (450). 
Electric Auto-Lite Co., Port Huron, Mich. 
(650) . 


Sealed Power Corporation, Muskegon, Mich. 


(1,160). 

Precision Parts Co., 
(150). 

Challenge Machinery Co., Grand Haven, 
Mich. 

Dake Engine Co., Grand Haven, Mich. (94). 

Shaw Box Crane & Hoist Co., Muskegon, 
Mich. (700). 


Ann Arbor, Mich. 


Seafarers’ Union 
Seas Shipping Co., New York, N. Y. (27). 
Sailors and seafarers 
Alcoa Steamship Co. and five others, New 
York City, Mobile, Ala., New Orleans, La., and 
Boston, Mass. 
Electrical workers 
Indiana Ordnance Works, Charlestown, Ind. 
(500). 
Gulf State Utility Co., Baton Rouge, La. 
(150) 
Consolidated Edison Co. and other plants, 
New York City (8,000). 
Kansas City Power & Light Co., Kansas City, 
Mo. (2,200). 
Anaconda Wire & Cable Co., Muskegon, 
Mich. (750). 
Shoe workers 
Western Leather Co., Milwaukee, Wis. (200). 
Butcher workers 
New York Butchers Dressed Meat Co., New 
York City (400). 
Furniture workers 
Downey Bros., Inc., Los Angeles, Calif. 
Steel worker3 
Indiana Steel Products, Valparaiso, Ind. 
(235). 
Reckford Drop Forge, Rockford, Ill. (550). 
Rubber workers 
Converse Rubber Co., Malden, Mass. (1,200). 
Clothing workers 
Appalachian Knitting Mills, Knoxville, 
Tenn. (2,000). 
Kansas City Hat Manufacturing Co., Kan- 
sas City, Mo. 
Hat and cap workers 
Continental Hat Co., Kansas City, Mo. (5). 
Railway carmen 
Pullman Standard Car Manufacturing Co., 
Michigan City, Ind. (1,800). 
Street railway employees 
Detroit Transit System, Detroit, 
(4,000). 


Mich. 


Longshoremen 


Pennsylvania Alcohol Co., Philadelphia, Pa. 

(1,600). 
Technical engineers 

Shaw Box Crane & Hoist Co., Muskegon, 

Mich. (700). 
Office workers 

Army Ordnance Works, Plum Brook, Ohio 

(175). 
Miscellaneous 

Aero Spark Plug Co., New York, N. Y. (900). 

Continental Can Co., Jersey City, N. J. 
(600). 

C. G. Hussey & Co., Pittsburgh, Pa. (700). 

Monsanto Chemical Co., Monsanto, Il. 
(900). 

Reilly Tar & Products Co., New Jersey 
Meadows, N. J. (100). 

Republic Stamping & Enameling Co., Can- 
ton, Ohio (470). 

Cannister Co., Phillipsburg, N. J. (200). 

Fuld & Hatch Knitting Co., Cohoes, N. Y. 
(240). 

Gager Line Manufacturing Co., Sherwood, 
Tenn. (185). 





‘This figure went to 700 a week later. 


CONGRESSIONAL RECORD—HOUSE 81 


C. G. Hussey & Co., Pittsburgh, Pa. (800). 

Keasby-Mattison Co., Ambler, Pa. (1,000). 

Walter Kidde Corporation, Bloomfield, N. J. 

Ansbacher-Siegle, Rosebank, N. Y. (150). 

Pennsylvania Alcohcl Co., Philadelphia, Pa. 
(1,600) . 

Hill Independent Manufacturing Co., Phil- 
adelphia, Pa. (110). 

American Cyanamide Co. (Calco Division), 
Bound Brook, N. J. (4,000). 

Isolantite, Inc., Belleville, N. J. 

Welin Davit & Boat Co., Perth Amboy, N. J. 
(300). 

Chris-Craft Corporation, Algonac, Mich. 
(420). 


INVOLVING CONGRESS OF INDUSTRIAL ORGANIZA- 
TIONS UNIONS 


Auto workers 


an Tool & Reamer Co., Detroit, Mich. 
‘, 

Auto Specialties Manufacturing Co., St. 
Joseph, Mich. (1,700). 

Detroit Steel Products Co., Detroit, Mich. 
(750). 

Marlin Rockwell 
(1,000). 

Sivyer Steel Castings Co., Chicago, Ill. 
(240). 

Hendey Machine Co., Torrington, Conn. 
(100). 

North American Aviation Corporation, In- 
glewood, Calif. (11,200). 

Seneca Wire & Manufacturing Co., Fos- 
toria, Ohio (600). 

Bohn Aluminum & Brass Corporation, De- 
troit, Mich. (5,000). 

Lamson & Sessions Co., Cleveland, Ohio 
(E00) . 

Douglas & Lomason Co., Detroit, Mich. 
(550) 

McQuay-Norris Manufacturing Co., Indian- 
apolis, Ind. (150). 

Oliver Farm Equipment Co., Battle Creek, 
Mich. (450). 

Briggs Manufacturing Co., Detroit, Mich. 
(1,000) . 

Air Associates, Bendix, N. J. (500). 

American Car & Foundry Co., Chicago, Il. 
(650) (1,000). 

Firestone Rubber & Metal Products Co., 
Wyandotte, Mich. (550). 

Ampco Twist Drill Co., Jackson, Mich. 
(250) 

Benton Harbor Malleable Co., Benton Har- 
bor, Mich. (1,350). 

Mack International Truck Co., Allentown, 
Pa. (3,500). 

Borg Warner Corporation, Rockford, Il. 
(700). 

Chrysler Corporation (Fargo Division), De- 
troit, Mich. 

Hendy Machine Co., 
(300) . 

Wolverine Tube Co., Detroit, Mich. (1,000). 

Breeze Corporation, Newark, N. J. (600). 

Cuyahoga Stamping Co., Cleveland, Ohio 
(50). 

H. A. Douglas Manufacturing Co., Bronson, 
Mich. (375). 

International Harvester Co., 
Ohio (3,500). 

Marlin Rockwell Corporation, Plainville, 
Conn. (1,350). 

Air Associates, Inc., Bendix, N. J. (800). 

Breeze Corporation, Elizabeth, N. J. (500). 

Midland Steel Products Co., Cleveland, Ohio 
(600). 

Ohio Steel Foundries, 
(590). 

All Steel Welded Truck Corporation, Rock- 
ford, Ill. (40). 

Hillsdale Steel 
Mich. (700). 


Co., Plainville, Conn. 


Torrington, Conn. 


Springfield, 


Springfield, Ohio 


Products Co. Hil!sdale, 


Clothing workers 
Reliance Manufacturing Co., Michigan City, 
Ind. (1,200). 
Superior Shirt Co., Philadelphia, Pa. (185). 


Louisiana Pants Co., New Crieans, La. (4). 
Tanen Shirt Co., Lafollette, Tenn. (350). 
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McLaren Sportswear, Ltd., Phillipsburg, Pa. 
(100). 

New Orleans Clothing Manufacturers (5 
plants), New Orleans, La. (50). 

Southeastern Shirt Co., Lafollette, Tenn. 
(350). 

Barbour Welting Co., Brockton, Mass. (40). 

Die casters 


Cleveland Brass Co., Cleveland, Ohio (150). 

Aluminum Co. of America, Cleveland, Ohio 
(5,000) . 

Parker Street Casting Co., Cleveland, Ohio 
(100). 

Monarch Aluminum Manufacturing Co., 
Cieveland, Ohio (200). 

Electrical and radio workers 


Marathon Electric Co., Wausau, Wis. (400). 

Picker X-Ray Corporation, Cleveland, Ohio 
(200) . 

Ohio Brass Co., Barberton, Ohio. 

Karp Metal Box Co., Brooklyn, N. Y. (35). 

Wishen Machine Tool Co., New York, N. Y 
(29). 

G. F. Richter Manufacturing Co., Glendale, 
N. Y¥. (150). 

Goodrich Electric Co., Chicago, Tl. (150). 

Brown Instrument Co., Philadelphia, Pa. 
(400). 

Simons Worden White Co., Dayton, Ohio 
(235). 

Westinghouse Electrical & Manufacturing 
Co., Pittsburgh, Pa. (800). 

Twentieth Century Brass Works, Minne- 
apolis, Minn. (50). 

American Radiator Co., 
(875). 

Electric Machinery Manufacturing Co., 
Minneapolis, Minn. (320). 

Zallea Bros. & Johnson, Wilmington, Del. 
(55). 


Pittsburgh, Pa. 


Fur and leather workers 


Griess-Pfleger Tanning Co., Waukegan, Ill. 
(600). 

Cratton & Knight Co., Cudahy, Wis. (220). 

Milligan & Higgins Co., Johnstown, N. Y. 


Furniture workers 


Vincent McCall, Kenosha, Wis. (200). 

E. J. Hanserman Co., Cleveland, Ohio (350). 

Fort Pitt Bedding Co., Pittsburgh, Pa. 
(450). 

Mine workers 

Carborundum Co., Niagara Falls, 
(600). 

Antrim Iron Co., Maincelona, Mich. (450). 

Metals Disintegrating Co., Elizabeth, N. J. 
(65). 

General Ceramics Co., Keasbey, N. J. (200). 

Koppers Co., Follansbee, W. Va. 

Dow Chemical Co., Midland, Mich. (4,000). 

U. S. Gypsum Co. (14 plants), Chicago, Ill. 
(3,000) 

Hollup Corporation, Chicago, Il. (80). 

Atlas Powder Co., Stamford, Conn. 

National Gypsum Co., New York City. 

Alabama Coal Mines, Birmingham, Ala. 
(18,000). 

National Lead Co., St. Louis, Mo. (700). 

Captive mines (13 companies), Pennsyl- 
vania, West Virginia, and Kentucky (43,100). 


Longshoremen and warehousemen 


Bez. 


One hundred and ninety warehouses, San | 


Francisco, Calif. (4,500). 
Maritime union 
Morgan Line, Houston, Tex. (100). 
Packing-house workers 
Chicago meat packing companies, Chicago, 
Ill. (1,180) 
Electric Hose & Rubber Co., Wilmington, 
Del. (500). 
Aetna Rubber Co., Cleveland, Ohio (125). 
B. F. Goodrich Co., Akron, Ohio. 
Shipbuilding workers 
Federal Shipbuilding & Drydock Co., 
Kearny, N. J. (16,000). 
American Shipbuilding Co., Lorain, Ohio 
(900). 


Alabama Drydock & Shipbuilding Co., Mo- 
bile, Ala. 

American Engineering Co., Kensington, Pa. 
(700). 

Greenport Basin & Construction Co., Green- 
port, N. Y. (120). 

Robin Dry Dock & Repair Co., Brooklyn, 
N. Y. (7,000) . 

Steel workers 


Apollo Steel Corporation, Apollo, Pa. (950). 

Bethlehem Shipbuilding Corporation and 
five other yards, Oakland, Calif. (700). 

Champaine Co., St. Louis, Mo. (130). 

Phoenixville Iron Works, Phoenixville, Pa. 
(1,000). 

National Steel Corporation, Ecorse, Mich. 
(7,000) . 

New Jersey Galvanizing Co., Newark, N. J. 
(35). 

Youngstown Sheet & Tube Corporation, 
Indiana Harbor, Ind. (750). 

Bass Foundry & Machine Co., Fort Wayne, 
Ind. (250). 

Boston & Lockport Block Co., Boston, Mass. 

Heller Bros. Co., Newcomerstown, Ohio 
(1,170). 

Wicker Bros. Boiler Co., Saginaw, Mich. 
(150). 

Great Lakes Engineering Works, River 
Rouge, Mich. (600). 

Great Lakes Steel Corporation, 
Mich. (8,000) . 

Carnegie-Illinois Steel Corporation, Mc- 
Donald, Ohio (65). 

Irving Subway Grating Co., Long Island 
City, N. Y. (300). 

Pacific States Cast Iron Pipe Co., Provo, 
Utah (438). 

Timken Roller Bearing Co., Columbus, 
Ohio. 

Roller Smith Co., Bethlehem, Pa. (250). 

Symington Gould Corporation, Rochester, 
Se A 

American Chain & Cable Co., York, Pa. 
(200) . 

Arcade Malleable Iron Works, Worcester, 
Mass. 

Ertel Engine Co., Grand Haven, Mich. (130). 

Fitzsimons Co., Youngstown, Ohio (120). 

Henry Vogt Machine Co., Louisville, Ky. 
(900) . 

Leland Gifford Co., Worcester, Mass. (1,400). 

Pressed Steel Car Co., Pittsburgh, Pa. 
(2,800). 

Pullman-Standard Car Manufacturing Co., 
Bessemer, Ala (1,100). 

Wyckoff Drawn Steel Corporation, Am- 
bridge, Pa. (500). 

Bethlehem Steel 
Point, Md. (250). 

Ryerson Steel Co., Cleveland, Ohio (60). 

Mackenzie Muffler Co., Youngstown, Ohio 
(200) 

Crucible Steel Co., Harrison, N. J. (500). 

Evans Products Co., Detroit, Mich. (500). 

Allegheny Ludlum Steel Co., Watervliet, 
N. Y. (500). 

Atlas Press Co., Kalamazoo, Mich. (500). 

Carnegie-Illinois Steel Co. (two strikes): 
McDownald Works, Youngstown, Ohio 
(1,500); Clairton Works, Clairton, Pa. (300). 

Wheeling Corrugated Co., Wheeling, W. Va. 
(1,400) 

American Can Co., Chicago, Ill. 

Lukenweld, Inc., Coatesville, Pa. (2,000). 

Ohio Steel Foundries, Springfield, Ohio 
(590). 

Portland Forge & Foundry, Portland, Ind. 
(200) . 

St. Louis Truck & Auto Body Plants, St. 
Louis, Mo. (400). 

Wallingford Steel Co., New Haven, Conn. 
(60). 

Reading Screw Co., Norristown, Pa. (150). 

Babcock & Wilcox Co., Beaver Falls, Pa. 
(75). 

Niles Steel Rolling Mills, Niles, Ohio (700). 

Carnegie-Illinois Steel Corporation, Gary, 
Ind. (10,000). 

Wickwire Bros., Cortland, N. Y. (1,000). 


Ecorse, 


Corporation, Sparrows 


JANUARY 7 


Textile workers 


American Woolen Co., Madison, 
(400). 

Black Hosiery Mills, York, Pa. (100). 

Maisel Co., Brooklyn, N. Y. (33). 

American Thread Co., Fall River, Mass. 
(2,500) . 

Nasco Awning, Inc., Brooklyn, N. Y. (60). 

Hulton Dyeing Co., Philadelphia, Pa. 

Merion Worsted Mills, West Conshohocken, 
Pa. (500). 

American Woolen Mills, Lawrence, Mass. 
(2,500) . 

Arlington Mills, Lawrence, Mass. 

Oneida Knitting Co., Utica, N. Y. (1,600). 

S. C. Hollister Co., New York, N. Y. (80). 

Great Lakes Thread Co., Detroit, Mich. 
(150) . 

Switlik Parachute & Equipment Co., Tren- 
ton, N. J. (350). 

Lincoln Mills, Huntsville, Ala. (1,800). 

Chandler Co., New York, N. Y. (110). 

Insel Co., Arlington, N. J. (300). 


Miscellaneous 


Armbruster Manufacturing Co., Springfield, 
Till. (86). 

Atlantic Metal Products Corporation, Long 
Island City, N. Y. (180). 

Wilson Jones Co., Chicago, Ill., and Eliza- 
beth, N. J. (1,200). 

Puro Feather Down Co., Brooklyn, N. Y. 
(45). 

Essex Specialty Co., Inc., Berkley Heights, 
N. J. (50). 

New Haven Clock Co., New Haven, Conn. 
(1,500) . 

Nationxl Tube Co. (Christie Park plant), 
Pittsburgh, Pa. (150). 

G. & O. Manufacturing Co., New Haven, 
Conn. (250). 

Stamford Rolling Mills, Springdale, Conn. 
(425) . 

Mundet Cork Co., Hillside, N. J. (350), 


Maine 


Isolantite, Inc., Belleville, N. J. (450). 


(Source.—United States News, 
through October 17, 1941.) 


STRIKES IN DEFENSE INDUSTRIES IN THE UNITED 
States From OctToser 17 TO NOVEMBER 7, 
1941! 


INVOLVING AMERICAN FEDERATION OF LABOR 
UNIONS 


Building trades 


Houston Shipbuilding Corporation, Hous- 
ton, Tex. (950). 

Red River Ammunition Dump, Texarkana, 
Tex. (1,000). 

Curtiss-Wright Airplane Co., Beaver, Pa. 

Defense Housing Project, Leesville, La. 

Fori Tank Plant, Dearborn, Mich. 

Pennsylvania Sale Co., Portland, Oreg. 

Naval Training Station, San Diego, Calif. 
(900). 


June 6, 


Electrical workers 
Anaconda Wire & Cable Co., Muskegon, 
Mich. (660). 
Midland Wire Co., Tiffin, Ohio (150). 
Insuline Corporation of America, 
Island City, N. Y. 
Butcher workmen 
Lookout Oil & Refining Co., Chattanooga, 
Tenn. (250). 
Glass workers 
Owens-Illinois-Pacific Coast Glass 
Oakland, Calif. (1,000). 
Ladies garment workers 
Gardiner-Warring Co., Inc., Florence, Ala. 
(1,000). 
Rice Stix Dry Goods Co., Slater, Mo. (250). 
Metal trades 
Ingalls Shipbuilding Corporation, Pasca- 
gouia, Miss. (2,800). 


Long 


Co., 


1 Figures in parentheses in the lists indi- 
cate the approximate number of empioyees 
involved in each stoppage. 








1942 


TNT Plant, Weldon Spring, Mo. (45). 
York oe Co., York, Pa. (225). 
Battery Co., Freeport, Tl. (800). 
Seattle Shipyards, Seattle, Wash. (1,000). 
Buckeye Traction Ditcher Co., Findlay, 
Ohio (350). 
West Coast Shipyards, Seattle, Wash.; Port- 
land, Oreg.; and Los Angeles, Calif. (1,800). 
Aircraft Welders, Burbank & San Diego, 
Calif. (300) 
American Manufacturing Co., Chattanooga, 
Tenn. 
Revolator Co., North Bergen, N. J. (40). 
Railway car men 


American Car & Foundry Co., Madison, Ill. 
(950). 
Teamsters 
Akron Truckers, Akron, Ohio (500). 
National Airport, Bolling Field, Va. 
Union Hardware & Metal Co., Los Angeles, 
Calif. (250) 
Pennsylvania Truckers, Allentown, Bethle- 
hem and Easton, Pa. 
Miscellaneous 
Chris-Craft Corporation, Algonac, 
(420). 
Hill Independent Manufacturing Co., Phil- 
adelphia, Pa. (110). 
Cleveland Container Co., Cleveland, Ohio 
(450). 
INVOLVING CONGRESS OF INDUSTRIAL ORGANIZA- 
TIONS UNIONS 


Auto workers 


Ford Motor Co., Detroit, Mich. (1,000). 

International Harvester Co., Springfield, 
Ohio (3,500). 

Lakeside Steel Improvement Co., Cleveland, 
Ohio (100). 

Oliver Farm Equipment Co., Springfield, 
Ohio (600). 

Spicer Manufacturing Co., Toledo, Ohio 
(1,000). 

Aviation Corporation (Spencer heater divi- 
sion), Williamsport, Pa. (500). 

City Machine & Tool Co., Toledo, Ohio 
(125). 

Kelsey Hayes Wheel Co., Plymouth, Mich. 
(1,700) . 

Novi Equipment Co., Novi, Mich. (250). 

Chrysler Tank Arsenal, Detroit, Mich. 


Construction workers 


Northern Indiana Brass Co., Elkhart, Ind. 
(400). 


Mich. 


Die casters 
Chandler & Price Co., Cleveland, Ohio (350). 
Electrical and radio workers 
Isolantite, Inc., Belleville, N. J. (450). 
McKinney Manufacturing Co., Pittsburgh, 
Pa. (530). 
Glass workers 
Libbey-Owens-Ford Glass Co., Toledo, Ohio 
(600). 
Mine workers 
Alabama Captive Mines, Alabama (20,000). 
Armstrong Cork Co., Gloucester, N. J. 
Sloss-Sheffield Steel & Iron Co., Birming- 
ham, Ala. (800). 
Mine, mill, and smelter workers 
Mountain City Copper Co., Mountain City, 
Nev. 
Rubber workers 
Goodyear Tire & Rubber _Co., Akron, Ohio, 
(300). 
Shipbuilding workers 
Defoe Boat & Motor Works, Bay City, Mich. 
(1,200). 
Steel workers 
H. K. Porter Co., Pittsburgh, Pa. (450). 
Shenango Furnace, Ohio, Neville Island and 
Sharpsville, Pa. (1,075). 
Tube Reducing Co., Wellington, N. J. (150). 
Atlantic Steel Co., Atlanta, Ga. (1,300). 
Bethlehem Steel Corporation, Lebanon, Pa. 
(3,000). 
Carnegie-Illinois Steel Corporation, Clair- 
ton, Pa. (800). 


Eastern Rolling Mills, Baltimore, Md. (370). 


Medart Co., St. Louis, Mo. 
American Car & Foundry Co., Berwick, Pa. 
(1,600). 

Atlas Press Co., Kalamazoo, Mich. (500). 
Triplex Screw Co., Cleveland; Ohio (600). 
Textile workers 

American Woolen Co., Inc., Norwich, Conn. 
(70). 
Erwin Cotton Mills, Cooleemee, N. C. (70). 

McMillan Sons Co., New York, N. Y. (70). 

Woodworkers 
Polson Logging Co., Hoquiam, Wash. (500). 
Miscellaneous 

Charles Engelhard, Inc., Newark, N. J. (50). 

McKinney Manufacturing Co., Pittsburgh, 
Pa. (530). 


(Source.—United States: News, October 24, 
through November 14, 1941.) 


The SPEAKER pro tempore (Mr. Bon- 
NER.) Under special order of the House, 
the gentleman from Massachusetts [Mr. 
GiFrorD] is recognized for 15 minutes. 


THE BUDGET 


Mr. GIFFORD. Mr. Speaker, it was 
my custom for several years, immediately 
after the reading of the Budget message, 
to comment thereon and make compari- 
sons with previous Budget messages. I 
had to forego that last year because the 
disorder in the House was such that I 
could not hear it being read. No one 
seemed to be interested in that Budget 
message. Today I listened as closely as 
possible, but I did not note any great 
interest on the part of the House and 
again found it difficult to follow it. But 
I am determined that today I revive 
memories of former Budget messages and 
note familiar arguments or alibis and 
any startling statement. I am perform- 
ing this duty because of being the rank- 
ing minority member of the Committee 
on Expenditures. I have of late felt that 
perhaps I have not properly fulfilled my 
obligations in this respect. As you may 
recall, I formerly took the floor a great 
dea: constantly objecting to the lack of 
willingness on the part of the majority 
Members to investigate expenditures. I 
have tried to be a good fellow of late 
and not be so annoying to that rubber- 
stamp majority. 

I know our mouths seem to be abso- 
lutely closed against criticism because of 
the defense effort. As I have said before, 
everything is made to smell of gun- 
powder. If you will peruse the Budget 
message of last year you will find it was 
very apologetic, entirely different from 
any other Budget message we have seen 
for years; only generalizations were in- 
dulged in. The estimates of the sums 
we were to receive from various sources 
were not detailed. Also the sums which 
we would spend for the many purposes of 
Government were not recited, so that it 
was impossible to get the facts to com- 
ment upon. Even more difficult it was 
today. Another generalization message 
was read to you. One or two startling 
facts were presented. The long disserta- 
tion on how we shall tax the people fell 
apparently upon deaf ears here. Many 
of these recommendations will fall upon 
deaf ears when they are put before the 
Ways and Means Committee. This leg- 
islative body will reserve to itself the 
methods of taxation. I am wondering 
whether our President wanted to send a 
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message to the people so that they would 
be ready to criticize this body if we saw 
fit to differ from his opinions as to meth- 
ods of raising money. He seems to be 
still in search of a way to kill the goose 
that laid the golden egg. The remarkable 
feature of last year’s Budget message, 
and I think it was probably repeated to- 
day, was that it does not seem to matter 
so much about the principal if we will 
tax enough to service the debt. Take 
especial note of that. I have heard of 
money lenders not caring about the prin- 
ciple as long as they got their interest, 
and I shall spell that word, when I read 
my remarks—‘“p-l-e” not “p-a-i.” 

I have an abundance of figures here, 
but in the 15 minutes I am unable to delve 
into them extensively. Did you hear it 
read that in 1941 the public debt on June 
1 was some $43,000,000,000, that on June 
1, 1943, it will be $110,000,000,000? And 
that in 1943 it is expected, if the Ways 
and Means Committee does its duty, to 
raise $18,000,000,000 only? ‘These are 
generalizations, but perhaps the broad 
picture of the financial situation is all 
we care to discuss today. 

Mr. GORE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. GIFFORD. Always. 

Mr. GORE. Will the gentleman not 
give us a broad picture of what he pro- 
poses? 

Mr. GIFFORD. Of what I propose? 

Mr. GORE. Yes. 

Mr. GIFFORD. I said my mouth was 
partly closed because I was confronted 
with gunpowder legislation. However, I 
took the floor to propose that we inform 
and remind ourselves a little. I wish to 
object to a lecture on his favorite meth- 
ods of taxing the people. I noted 
wherein it was stressed that social secu- 
rity was not to be decreased but rather 
increased. Last year the President de- 
clared that parity and soil conservation 
were established procedure and should 
not be lessened. Today he very sketchily 
discussed that subject. Today he will 
wait until we see what farm prices may 
or may not be, and then he may make 
certain recommendations as to the 
amount that ought to be appropriated. 
But the suggestion of largesses are there, 
and they gave reason to the statement 
made by a commentator recently, “The 
‘gimme’ boys will still be riding on the 
gravy wagon.” 

Mr. CRAWFORD. Mr. Speaker, will 
the gentieman yield at that point? 

Mr. GIFFORD. Iyield. 

Mr. CRAWFORD. Did I understand 
the gentleman to say that as of June 30, 
1943, the debt is projected as being 
$110,000,000,000? 

Mr. GIFFORD. Yes; unless my hear- 
ing was very faulty, and I do not think 
it was. 

Mr. CRAWFORD. Is it not true that 
that figure is simply based on the calcu- 
lations of accountants in the Budget Bu- 
reau Which take into consideration the 
pick-up as of June 30, 1942, as now evi- 
denced, as now not developed, and add- 
ing to that the Budget estimate less the 
estimated taxable income as set forth? 
Would not that be the gentleman’s inter- 
pretation? 
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Mr. GIFFORD. Ishould have to agree 
to that. 

Mr. CRAWFORD. Last year we started 
out on the same basis. I watched it 
very carefully. I know as well as I know 
figures about anything along this line 
that the Treasury was misled, that the 
public was misled, that Congress was 
misled, because up until May 1941 the 
Treasury was still dealing with the 
Budget figures submitted in January of 
1941, although our concept and our ac- 
tions here on the floor had gone way 
beyond that. 

Mr. GIFFORD. It will be going beyond 
it now. 

Mr. CRAWFORD. Of course it will. 

Mr.GIFFORD. What figure would the 
gentleman suggest that the debt might 
be? 

Mr. CRAWFORD. So the $110,000,- 
000,000 to me does not mean a tinker’s 
d-a-m-n. 

Mr. GIFFORD. Nor to me either. 

Mr. CRAWFORD. Not a thing, and I 
am not going to stand idly by and let 
it mean very much to the district I rep- 
resent. I am not going to make my 
prediction until I see what program is 
acted upon by Congress, what action we 
take in this House. 

Mr. GIFFORD. The gentleman is act- 
ing wisely. The President said further 
that there is no way of telling what war 
losses will be incurred and how much it 
will cost to replace those losses. I think 
he said, did he not, that the great deficits 
have been caused by war upheavals? He 
so stated last year as I recollect it. Was 
it a war upheaval from 1933 to 1941 when 
the debt increased from $16,000,000,000 
to $41,000,000,000, or was it because of 
the social experiments so many of which 
were extravagant, wasteful, and had such 
ill effects on the morale of the people, 
inasmuch as they were taught to expect 
and demand support and gifts from the 
Government? 

Mr. KNUTSON. 
yield? 

Mr. GIFFORD. I yield to the gentle- 
man from Minnesota. 

Mr. KNUTSON. Was it not probably 
also due in part to the fact that the gal- 
loping hounds of waste were permitted 
to run without hindrance? 

Mr. GIFFORD. Galloping? Is there 
not a word that connotes a faster pace? 
Let us call it a fast running race while 
we are at it. 

Mr. KNUTSON. 
hounds. 

Mr. GIFFORD. Today he is to extend 
the social-security benefits much wider. 
What is the theory back of that? Five 
billion dollars lie in the Treasury of the 
people’s money which they have con- 
tributed for social security. It is in- 
vested in Government debt. The sum 
of $665,000,000 is lying there, represented 
by Government debt for the civil-service 
employees when they retire. There is a 
vast amount of such trust funds invested 
in the Government debt. 

Mr. HOFFMAN. The gentleman said 
the money was there. He does not mean 
that. 

Mr. GIFFORD. The bonds are there. 
I said the money is there but represented 
by Government debt. 


Will the gentleman 


I said galloping 


Mr. KNUTSON. When the liability 
becomes due we will have to be taxed 
over again to pay it? 

Mr. GIFFORD. Unquestionably. Iam 
greatly troubled and astounded at the 
arguments being made for the purpose of 
a narcotic for the people. I read on the 
floor of the Congress some time ago Gov- 
ernor Eccles’ recent theory. In effect, 
“what about the national debt, what of 
it? We not only bequeath to posterity 
the national debt, but we bequeath to pos- 
terity the bonds also.” That seems now 
to be his theory. Are our people to be fed 
such things by those highest in author- 
ity? “The silly dollar sign.” ‘You heard 
that from the White House. It seems 
necessary that we legislators talk about 
finance and budgetary matters. We have 
granted executive authorities vast sums 
to try out their experiments. So many 
received cash benefits that reelections 
were assured. Profligate spending 
brought us almost to the brink of the 
ruination of our credit before this present 
war began. Defense enthusiasm came to 
our rescue. Yet social security is still 
almost uppermost in mind. The theory 
seemingly has been “bring everybody 
down to the same level. Take away from 
those who have, and give it to those who 
have not.” This result can never be fully 
attained. You who have character and 
ability will always be on a higher level in 
spite of political machinations. The only 
way to succeed in that is to do as Stalin 
did—“shoot ’em.” 

The debt will be'$110,000,000,000 next 
year. I have the yearly deficits here 
and it might be interesting to read them 
to you. I think perhaps you are fa- 
miliar with them. Deficits for more 
than 10 years in succession are highly 
disturbing to purchasers of the Na- 
tion’s evidences of debt. I was ap- 
proached a few days ago and asked, “Will 
you tell me what I can do with my money 
in order that it may be absolutely safe?” 
Someone asked me on yesterday why 
there was so much money in circula- 
tion. In circulation. Yes. A large 
amount is in $1,000 bills hidden in vaults 
somewhere and regarded safer than a 
bond. The bond may fall in the market, 
as it has heretofore done, but the 
thousand-dollar bill will buy even the 
bond at its lower value. Thus is money 
hoarded in thousand-dollar bills, not 
only by refugees but by many of our own 
people. My only comment is, “Be patri- 
otic. The country is worth saving by fur- 
nishing the money to keep it going.” The 
President himself said, “What of our na- 
tional debt? Don’t we owe it to our- 
selves?” That must be comforting to 
you, of course. If those who buy bonds 
lose, what of it? It is all in the family. 

That is the doctrine now being poured 
forth to soothe our people. It does prob- 
ably soothe those who have not invested 
and are now told that they are not to 
suffer. Again we bequeath bonds as well 
as the debt. Only the unthinking will be 
comforted by each lullabye. What are 
we to do about it? Are we to sit idly by 
and allow such doctrines to be indoc- 
trinated into our people? Is there not 
some voice to be heard in remonstrance, 
and to demand that those in high places 
shall not attempt to deceive or mislead 
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us? The people are now ready to hear 
the truth in our present danger. They 
are highly courageous and need no pare- 
goric treatment. I suggest that the Pres- 
ident let the Congress attend to its own 
business relating to tax measures, as well 
as other matters. He is already over- 
whelmed with work. I beg of him to 
transfer to others much of this burden. 
He has many competent men now in 
Washington who have patriotically of- 
fered their services to him. 

It is astounding to Congressmen and 
Senators to inquire of such men relat- 
ing to their assignments to be constantly 
told that the President has not yet given 
the recently coined word “directive,” 
which has for a time a more pleasant 
sound than the word “order.” We will 
soon learn they mean the same. Mr. 
President, relieve yourself of these bur- 
dens. Have confidence in those you have 
selected because of fitness for such posi- 
tions. Unless you trust them, they will 
not long abide with you. Relieve them of 
that apologetic attitude they are forced 
to assume when we seek to question 
them. 

I pray that these bottlenecks may 
soon disappear by granting full authority 
to those selected to do their job. Until 
then, this present confusion will prevail. 

(Here the gavel fell.] 

The SPEAKER pro tempore. Under a 
previous order of the House, the gentle- 
man from Minnesota [Mr. Knutson] is 
recognized for 10 minutes. 

Mr. KNUTSON. Mr. Speaker, the 
preceding gentleman brought out some 
very interesting points regarding the way 
the national debt is piling up, pointing 
out some of the dangers. There has never 
been a war activity on the part of this 
Government that has cost so much money 
as the effort we are making in this war 
and we have only begun to feel the effects. 
You have already arranged to put 500,- 
000 automobile workers out of work, you 
are ruining the business of thousands of 
garages and automobile businesses, you 
are destroying their lifetime savings. 
Our leaders say they foresaw this war 
coming to us as much as 2 years ago. If 
so, why did not they arrange for huge 
stocks of rubber, tin, chrome, and other 
essentials in the interim? 

I have a letter from Leland J. Melrose, 
publicity director of the Minnesota Farm 
Bureau, which I would like to read to the 
House. It may throw some light on the 
needless spending that is taking place in 
our war efforts. I was here during the 
first World War. We had cost-plus scan- 
dals at that time, but nothing compara- 
ble to what we have today. Then we 
said, “never again,” but we are again 
repeating those costly blunders. I want 
to read to you the experience we are hav- 
ing out in Minnesota with one of these 
cost-plus scandals: 

My Dear CONGRESSMAN: J. S. Jones sug- 
gested that I write you about the New 
Brighton arms plant situation. From his 
conversation I think perhaps he assumed 
that I had more information than is actually 
I have practically no authentic in- 
formation at all as it seems impossible to ob- 
tain it. The Officials at the arms plant have 
adopted the attitude that what happens there 
is none of the public’s business and, of course, 
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investigators are barred from the area by 
armed guards 


I had heard so many reports of criminal 
waste of public funds at New Brighton that 
I tried to get information so that I could 
publish articles exposing these reports as 
false. 


He was favorable. He is a good Amer- 
ican. He was hoping the reports we are 
getting out there were false, and he 
wanted to brand them as false in the 
Farm Bureau Federation publication. 


After considerable delay I received letters 
from Lieut. John H. Joy and Maj. J. H. Hin- 
ricks disclosing the supplying fact that in- 
formation requested could not be released. 
These letters were written before our formai 
entry into the war. 


Now we come to some interesting 
things: 


I am enclosing a copy of the letter I wrote 
to the arms plant, which may be of interest. 
Since this letter was written I heard of an 
illiterate Negro, formerly a reliefer, who gets 
about $75 a week for some common labor job 
at New Brighton—of a clerk in a grocery store 
in my neighborhood who got a job chopping 
down trees on the ordnance plant grounds at 
a@ wage of something better than $70 a week— 
of a blacksmith who has been waiting for a 
long time, at about $150 a week, for the ar- 
rival of blacksmithing equipment so he could 
go to work. 

I do not even wish to hint that these re- 
ports are accurate. It seems unbelievable 
that any public official who has been granted 
the authority to issue public funds could 
be so lax in his obligations to the country 
as to permit things like these to happen. 
However, stories like these persist and there 
is no way of stopping these rumors except by 
a thorough and impartial investigation by 
Congress. 


Now I read the letter that Mr. Meirose 
wrote to the information service, New 
Brighton arms plant, New Brighton, 
Minn., on November 10. 


Dear Sir: Many sensational and pernaps 
irresponsible reports are going around about 
the pay being received by workers at the 
New Brighton arms plant. There is talk of 
common or semiskilled workers getting $75 
or more a week. I heard of an electrician 
who was paid $32 for a day’s work on a recent 
Sunday. No one seems to know just how 
much money is being earned by some of these 
People. 

I would appreciate it very much if you 
could inform me of the wages being paid for 
(a) common laborers; (b) carpenters: (c) 
electricians; and (d) truck drivers. In men- 
tioning these earnings please let me know 
what the overtime and Sunday scale is, and 
whether the work on Saturday is classed as 
overtime. 

I would appreciate it if you could inform 
me of the maximum pay checks of a day’s 
or a week’s work by any class of workers. 
This to include not only the base pay but also 
money earned as overtime. How much over- 
time labor is being performed, and is there 
any necessity for any overtime work in view 
of the fact that thousands of men are still 
on W. P. A. and other forms of relief? 

Is it true that labor organizers are prevent- 
ing jobless men from getting work unless 
these men pay for their jobs or pledge that 
money can be taken out of their earnings 
to pay for their jobs? 

Any information you can give me will be 
appreciated. 

Who is responsible for fixing the rate of 
pay for labor and stenographic help, and 
any cther form of employment that the Gov- 
ernment must pay for, either directly or in- 


directly, through the price they must pay 
for ammunition made at the plant? 
Very truly yours, 
L. J. MELROSE, 
Publicity Director, 
Minnesota Farm Bureau Federation. 


To that letter Mr. Melrose received a 
reply from the gentleman I have already 
named, intimating that it would be con- 
trary to public policy to give out that in- 
formation. Of course, I can understand 
the hesitancy of those who are responsi- 
ble for this indefensible situation to give 
out the facts in the case, because if the 
American people once learn what is going 
on under cover they will turn you spend- 
thrifts out next November just as sure as 
the rising of tomorrow’s sun. The way 
things are going, I am satisfied that only 
by turning out those who blindly follow 
the wasteful spenders will the Republic 
be saved. 

Mr. JENKINS of Ohio. Mr. Speaker, 
will the gentleman yield? 

Mr. KNUTSON. I yield to the gentle- 
man from Ohio. 

Mr. JENKINS of Ohio. I should think 
that the gentleman should reply to these 
individuals and tell them it is not neces- 
sary for them to take that kind of an 
answer; that they are not compelled to 
do so. Whoever says that is contrary to 
public policy does not speak for this Gov- 
ernment. He has just evaded the propo- 
sition. He should be smoked out and 
made to give that information. 

Mr. KNUTSON. They are both Army 
officers; one a lieutenant and the other 
a major. 

Of course, if it were not for the fact 
that all this wasteful spending threatens 
the future of the Republic, the minority 
could sit back and smile. because we 
know we are going to benefit politically 
from all this laxity, waste, and what not 
that is taking place next November, just 
as we did in Ncvember 1918. 

Mr. GIFFORD. Mr. Speaker, will the 
gentleman yield? 

Mr. KNUTSON. I yield to the gentle- 
man from Massachusetts. 

Mr. GIFFORD. I congratulate the 
gentleman on his confidence that we 
shall turn them out. I fear lest they take 
so much gravy home to the people that 
the people will like it and keep them in. 

Mr. KNUTSON. Of course, if they 
want to vote to continue in slavery to the 
tax collector, that is their business; but 
we shall at least show them the way out. 
Let us have an impartial and thorough 
investigation by Congress. 

{Here the gavel fell.] 

The SPEAKER pro tempore (Mr. Bon- 
NER) Under a previous order of the 
House, the gentleman from Celifornia 
oni VocruHIs] is recognized for 10 min- 
utes. 


COMMENTS ON THE BUDGET MESSAGE 


Mr. VOORHIS of California. Mr. 
Speaker, the first thing I should like to 
Say is that I do not know whether, in the 
long run, in view of the world conflict 
with which we are now confronted, it 
makes very much difference what hap- 
pens to any individuals who happen to be 
presently Members of Congress. I am 
sure I cannot get very excited about my 
own political future. JI think there are 
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some other things that are of vastly 
deeper concern. 

America finds herself involved in the 
greatest war in history. The President’s 
message. yesterday and his budget mes- 
sage today make very clear the basic fact 
that as long as that war lasts our effort 
with regard to it will be on the basis of 
a production economy rather than a 
financial economy. We will do the things 
we have to do, and the finances will fol- 
low the necessity of devotion of this pro- 
duction to the war effort, rather than the 
size of the war effort being determined 
by financial considerations. There will 
be no limit from the standpoint of avail- 
able finances to the amount of money 
that will be spent. The only limit there 
will be will be the limit of the ability of 
our factories and plants to turn out the 
maximum possible amount of goods for 
the purpose of winning the war. 

What does this mean? I recall that 
Dorothy Thompson said this.in a very 
outstanding column she wrote on one 
occasion, entitled “Thoughts on the Fall 
of Paris.” She said, in effect, “Germany 
did not have the money, but it produced 
the war equipment. France and England 
had the money, but did not produce the 
war equipment. Germany was working 
on a production economy, the Allies on a 
money economy.” She drew no conclu- 
sions from that fact. but I draw this con- 
clusion, that the upshot of the President’s 
two messages and the upshot of what all 
of us know ourselves, anyway, is that 
America is now going on to a war-pro- 
duction economy, and she is going on to 
it in the fullest possible way. I would 
agree that people ought not to suggest 
things to be done in th‘s present time, 
however much they may believe in them, 
unless they are intimately connected 
with the problem of prosecuting and win- 
ning the war; but I think it is impor- 
tant—I think, indeed, it is of basic im- 
portance—<:hat we should consider the 
problem of marshaling all the resources 
of our Nation as one whole problem. I 
think it important that we be sure there 
will be no particular privileges perpetu- 
ated in this great effort which are not 
justified by real facts and justice, and so 
when I fee] that something is necessary 
to the mobilization of all of our resources 
in a true sense I feel impelled to speak 
about it. 

Assuming that the national income, 
that is, the wealth production of our 
country, will reach $100,000,000,000 in the 
next year, which seems likely, and as- 
suming we devote one-half of that to 
war production, then there remains the 
other half of it for civilian needs. 

The danger of inflation arises because 
of the fact that although you have $100,- 
000,000,000 paid-out money income going 
into circulation, you have only $50,000,- 
000,000 roughly cf goods produced to be 
bought with that. It is to be hoped, of 
course, that this Congress will act in 
courageous fashion with regard to tax- 
ation from two standpoints: First, from 
the standpoint of raising such revenue 
as can reasonably and possibly be raised, 
and second, from the standpoint of im- 
posing taxes in accordance with the 
principle of ability to pay. 
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It is also important and extremely de- 
sirable that the sale of defense bonds 
should continue to go forward or should 
be even increased over what it is now, 
because when defense bonds are pur- 
chased it means that you or I or some- 
body else who may have excess purchas- 
ing powers turns that purchasing power 
over to the Government for expendi- 
ture on the war effort. It reduces 
thus the amount of fluid purchasing 
power in the hands of the consumers and 
places it at the disposal of the Govern- 
ment’s war effort. 

But there is another kind of borrowing 
which contributes to, instead of de- 
tracting from, the dangers of inflation, 
another kind of borrowing which has a 
great deal to do with the increase of the 
public debt which has been spoken about 
here today, another kind of borrowing 
which is not, in truth, borrowing at all, 
but a subsidy to private finance, and 
which in my judgment should not be in- 
duiged in by this Government either at 
the present time or in the future. 


I have here the monthly bulletin of 
the National City Bank of New York for 
December, in which they mention the 
fact that in December the Treasury 
made a billion and a half offering of 
what they term new money. What this 
means is that a billion and a half of 
interest-bearing public bonds were sold 
to the banks in the month of December 
alone for figures on the banks’ books. 
There was no transfer of previously 
existing money or bank deposits that 
took place. There were credits written 
on the books of the bank in favor of the 
United States Government and those 
credits were placed at the disposal of the 
Treasury and when that happens they 
acquired title to interest-bearing bonds 
of the United States. In the past 8 or 9 
years $22,000,000,000 of public debt has 
been contracted in this way. 

If you are going to draft manpower in 
this country, if you are going to require 
that no automobiles be produced and 
that such production go into the proeduc- 
tion of airplanes and other necessary 
items for the wer, and if we are going to 
marshal all of those resources, then, it 
seems to me, obviously the time has come 
when this Nation should command and 
use its own credit whenever new money 
is to be created, and that we should bring 
to an end the claim of private finance to 
ownership of the Nation’s credit. 

The banking business is properly a 
business of receiving deposits and making 
loans and investments. The Govern- 
ment’s business is properly the business 
of creating the money in the first place. 
We have at present got it just turned 
around. The Government is doing—and 
to a certain extent probably necessarily— 
the business of banking, and the banks 
are doing the business of government. 
To tie extent that we cannot finance this 
war effort either by taxes or by legitimate 
borrowing, where the Government gets 
the real purchasing power from the pur- 
chaser of bonds, to that extent we should 
observe the Constitution of the United 
States which says that Congress shall 
coin money and regulate its value. To 
place the matter simply, the 12 central 
Federal Reserve banks, which at present 
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function as banks of issue in this Nation, 
ought to be a public institution. There 
should be no more bond sales to private 
banks for newly created credits. To the 
extent necessary for the war effort, the 
Treasury should issue non-interest-bear- 
ing bonds, which would be in the nature 
of receipts to these central banks, and 
receive on the books of those banks credit 
for the use of the United States, to 
finance this war effort. It would mean 
that the public debt would rise only per- 
haps half as fast or as far as otherwise 
will be the case. You say that this might 
be inflationary, but I point out to you 
that all I am suggesting is the substitu- 
tion of this method for the method 
whereby private banks create new money 
to buy our bonds, which is more infla- 
tionary than my proposal for the reason 
that it involves a continuous payment of 
interest in the future, which my pro- 
posal does not. May I say this: That I 
agree with those who look forward into 
the future with concern as to financial 
stability, and I think the President was 
quite conservative when he forecast a 
debt of $110,000,000,000. You have to 
look forward to the question as to how 
you are going to handle such public debt 
as you will have when this war comes to 
an end, and if you think that public debt 
will be so large as to put an unbearable 
strain on the present financial system, 
the wise thing to do is to make certain 
modifications in accordance with the 


basic principles of the American Consti- . 


tution in order that we may finance this 
war by means of the credit of the Ameri- 
can Nation, based on the ability of the 
people to produce. 

Mr. GORE. Mr. Speaker, will the 
gentleman yield? 

Mr. VOORHIS of California. Yes. 

Mr. GORE. In line with the gentle- 
man’s thought, I have asked the chair- 
man of the great Committee on Banking 
and Currency, on which I have the priv- 
ilege of serving, that we may soon start 
hearings on the subject of war financing, 
and in that connection I know the gen- 
tleman is such an outstanding student 
of the problem that I desire to inquire of 
him as to how much money can be raised 
by what he terms “legitimate bor- 
rowing”? 

Mr. VOORHIS of California. First 
may I say I am glad indeed the gentie- 
man has asked, as I have asked, for such 
hearings. I think they are an afi-im- 
portant matter. In answer to the gen- 
tleman’s question I do not think we 
know. I mean I think it would be rather 
dangerous to estimate how much can be 
raised. We krow that four times as 
many defense bonds were scid in De- 
cember as had been so!d in any previous 
month. That may be indicative of a 
trend, at any rate. 

Mr.GORE. I want to take the gentle- 
man a little further. I agree with him 
that the borrowing from individuals, the 
borrowing of real purchasing power from 
the citizenship of the country, is much 
better than borrowing from the banks, 
which in some respects the gentleman 
has already fully described, but I am 
wondering whether he would advocate a 
requirement that certain portions of the 


income of individuals should be taken | 
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for the purchase of Government bonds 
for the war effort. 

Mr. YVOORHIS of California. Is it not 
a more direct thing to simply fix the tax 
rate where we think it ought to be in 
connection with the matter, rather than 
to compel people to invest in defense 
bonds? . 

Mr. GORE. Perhaps so, but again we 
get back to the problem which the gen- 
tleman is discussing. How much money 
can we raise through what the gentle- 
man terms “legitimate borrowing”? 

Mr. VOORHIS of California. I would 
have to have more power to foresee the 
future. 

Mr. GORE. In the general terms in 
which the gentleman says he is speaking, 
does he think that we can raise 25 per- 
cent of the amount? 

Mr. VOORHIS of California. Twenty- 
five percent of the cost of the war? 

Mr. GORE. Yes; by selling to the citi- 
zens and not the banking institutions? 

Mr. VOORHIS of California. I know 
what the gentleman means. 

The SPEAKER pro tempore. The time 
of the gentleman from California has 
expired. 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute more. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. VOORHIS of California. I would 
imagine that as this war goes forward, 
as the American people begin to under- 
stand better than perhaps they do now, 
it may be conceivably possible to raise 
that much. But what I am saying, and 
my main point is that to such extent as 
the money cannot be raised that way 
and is not raised by taxes, it should not 
be raised by the method of permitting 
private institutions to create the money 
and borrowing it back at interest, but 
that it should be the Federal Government 
which performs that essential function of 
sovereignty, creates and uses its own 
credit, and thus avoids unnecessary in- 
crease in the public debt. When we come 
to the time after this war it will be most 
important that at that time we be able 
to prevent deflation taking place. But, 
unless the method of the present firan- 
cial system is changed before that time, 
I fear there will take place a most serious 
deflation which will present us with the 
most serious economic problem that per- 
haps our country has ever known. 

Money should be a tool of the Nation 
to bring about the maximum production 
and exchange of real wealth of which the 
Naiion is capable. It should not be a 
commodity privately manufactured but a 
function of the Government of the Nation 
itself. 

{Here the gavel fell.] 

EXTENSION OF REMARKS 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend’ my re- 
marks and include therein certain reso- 
lutions adopted at the third annual con- 
vention of the Wisconsin Dairy Industries 
Association, pertaining to the butter 
industry in Wisconsin. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection, 
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DAYLIGHT-SAVING TIME 


Mr. DELANEY, from the Committee 
on Rules, presented the following privi- 
leged resolution (H. Res. 410, Rept. No. 
1569) on the bill (H. R. 6314) to promote 
the national security and defense by 
establishing daylight-saving time, for 
printing in the Recorp: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 
of the Whole House on the state of the Union 
for the consideration of the bill (H. R. 6314) 
to promote the national security and defense 
by establishing daylight-saving time. That 
after general debate, which shall be confined 
to the bill and continue not to exceed 2 
hours, to be equally divided and controlled 
by the chairman and ranking minority mem- 
ber of the Committee on Interstate and For- 
eign Commerce, the bill shall be read for 
amendment under the 5-minute rule. At the 
conclusion of such consideration, the Com- 
mittee shall rise and report the bill to the 
House with such amendments as may have 
been adopted, and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage without 
intervening motion except one motion to 
recommit. 


SENATE BILLS REFERRED 


Bills of the Senate of the following 
titles were taken from the Speaker’s 
table and, under the rule, referred as 
follows: 


5.2094 An act to provide for the rank and 
title of the Commandant of the Marine 
Corps; to the Committee on Naval Affairs 

S 1891 An act to amend an act to provide 
allowances for uniforms and equipment for 
certain officers of the Officers’ Reserve Corps 
of the Army so as to provide allowances for 
uniforms and equipment for certain officers 
of the Army of the United States; to the 
Committee on Military Affairs. 


BILL PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did un Tuesday, January 6, 1942, 
present to the President, for his approval, 
a bill of the House of the following title: 

H R. 4365. An act to give additional powers 
to the Board of Public Welfare of the District 
of Columbia, and for other purposes. 


ADJOURNMENT 


Mr. DELANEY. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 2 o’clock and 32 minutes p. m.) the 
House adjourned until tomorrow, Thurs- 
day, January 8, 1942, at 12 o’clock noon. 


EXECUTIVE COMMUNICATIONS, ETC, 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speeker’s table and referred as follows: 


1240. A letter from the Acting Adminis- 
trator, Federal Works Agency, transmitting 
lists of employees of the Work Projects Ad- 
ministration, Federal Works Agency, in the 
central and ficld offices, receiving a per an- 
num salary of $1,209 or more on December 
1, 1941; to the Committee on Expenditures 
in the Executive Departments. 

1241. A letter from the President, Board of 
Commissioners of the District of Columbia, 
transmitting a draft of a proposed bill to 
amend an act to regulate the practice of the 
healing art to protect the public health in 
the District of Columbia, approved February 
27, 1929; to the Committee on the District of 
Coiumbia. 


1242. A letter from the Secretary of War, 
transmitting a report of contracts awarded 
under the act of March 5, 1940; to the Com- 
mittee on Military Affairs. 

1243. A letter from the Assistant Secretary 
of Agriculture, transmitting a draft of a 
proposed bill to amend the act known as the 
Perishable Agricultural Commodities Act, 
1930 (46 Stat. 531), approved June 10, 1930, as 
amended; to the Committee on Agriculture. 

1244. A letter from the Secretary of War, 
transmitting a draft of a proposed bill to 
provide for the continuation of Govern- 
ment life insurance of aviation cadets sub- 
sequent to their being commissioned and 
for the continuation of such insurance of 
enlisted pilots, and for other purposes; to 
the Committee on Military Affairs. 

1245. A letter from the president, Gorgas 
Memorial Institute of Tropical and Pre- 
ventive Medicine, Inc., transmitting the 
fourteenth annual report of the Gorgas 
Memorial Laboratory covering the fiscal 
year 1941 (H. Doc. No. 534); to the Com- 
mittee on Foreign Affairs and ordered to be 
printed. 

1246. A letter from the Acting Chairman, 
Interstate Commerce Commission, trans- 
mitting the [ifty-fifth Annual Report of 
the Interstate Commerce Commission; to 
the Committee on Interstate and Foreign 
Commerce. 

1247. A letter from the Archivist of the 
United States, transmitting a list of papers 
for disposition by the United States mar- 
shal for the middle district of Tennessee, 
with the approval of the Department of 
Justice; to the Committee on the Disposi- 
tion of Executive Papers. 

1248. A letter from the Archivist of the 
United States, transmitting a list of papers 
for his disposition by the United States Dis- 
trict Court for the Western District of New 
York, with the approval of the adminis- 
trative office of the United States courts; to 
the Committee on the Disposition of Exec- 
utive Papers 

1249 A letter from the Archivist of the 
United States, transmitting a report on lists 
of papers recommended for disposition by 
the Public Roads Administration, Federal 
Works Agency; to the Committee on the Dis- 
position of Executive Papers 

1250 A letter from the Archivist of the 
United States, transmitting a report on lists 
cf papers recommended for dispcsition by the 
Soci>" Security Board, Federal Security 
Agency; to the Committee on the Disposition 
of Executive Papers. 

1251 A letter from the Archivist of the 
United States, transmitting a report on lists 
of papers recommended for disposition by the 
War Department; to the Committee on the 
Disposition of Executive Papers. 

1252. A letter from the Archivist of the 
United States, transmitting a report on lists 
of papers recommended to him for disposition 
by the Department of the Treasury; to the 
Committee on the Disposition of Executive 
Papers. 

1253. A letter from the Archivist of the 
United States, transmitting a report on one 
item, recommended for disposition November 
3, 1941, by the Accounts Division, Government 
Printing Office; to the Committee on the 
Disposition of Executive Pr~ers. 

1254. A letter from the Secretary of the 
Treasury, transmitting the annual report of 
the Secretary of the Treasury on the state of 
the finances f. r the fiscal year ended June 30, 
1941 (H. Doc. No. 505); to the Committee on 
Ways and Means and ordered to be printed. 

1255. A letter from the Acting Chairman, 
Interstate Commerce Commission, transmit- 
ting, in compliance with the provisions of 
section 19a of the Interstate Commerce Act, 
ccpies of the final valuations of properties of 
these carriers subject to the act; to the Com- 
mittee on Interstate and Foreign Commerce. 

1256. A letter from the Archivist of the 


United States, transmitting a report on lists | 
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of papers recommended for disposition by the 
Department of Commerce; to the Committee 
on the Disposition of Executive Papers. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. VINSON of Georgia: Committee on 
Naval Affairs. H. R. 6303. A bill to create 
the Limited Service Marine Corps Reserve, 
and for other purposes; without amendment 
(Rept. No. 1565). Referred to the Com- 
mittee of the Whole House on the state of 
the Union. 

Mr. GATHINGS: Committee on Military 
Affairs. H. R. 5480. A bill to provide pay 
for officers in accordance with the rank and 
grade in which they were inducted and served 
in the land forces; with amendment (Rept. 
No. 1566). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. VINSON of Georgia: Committee on 
Naval Affairs. H. R. 6304 A bill authorizing 
appropriations for the United States Navy, 
additional shipbuilding and _ ship-repair 
facilities, and for other purposes; without 
amendment (Rept. No. 1567). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. WEAVER: Committee on the Judiciary. 
H. R. 5481. A bill to transfer Blair County, 
Pa., from the western judicial district of 
Pennsylvania to the middle judicial district 
of Pennsylvania; with amendment (Rept. No. 
1568). Referred to the House Calendar. 

Mr. BLOOM: Committee on Foreign Afe- 
fairs. House Joint Resolution 264. Joint 
resolution to maintain the secrecy of mili- 
tary information; without amendment (Rept. 
No. 1569) Referred to the Committee of 
the Whole House on the state of the Union, 

Mr. DELANEY: Committee on Rules. 
House Resolution 410. Resolution for the 
consideration of H. R. 6314, a bill to prcmote 
the national security and defense by estab- 
lishing dayl:ght saving time; without amend- 
ment (Rept. No. 1570) Keferred to the 
House Calendar. 

Mr. LEA: Committee on Interstate and 
Foreign Commerce. H. R. 6314. A bill to 
promote the national security and defense 
by establishing daylight-saving time; without 
amendment (Rept. No. 1571). Referred to 
the Committee of the Whole House on the 
state of the Union. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. MARTIN J. KENNEDY: 

H.R. 6316. A bill to provide compensation 
for injuries or death sustained by volunteer 
civilian defense workers in the line cf duty; 
to the Committee on the Judiciary. 

By Mr MAAS: 

H. R.6317. A bill providing a franking 
privilege to soldiers, sailors, and Marines dur~ 
ing existence of the unlimited national emer- 
gercy; to the Committee on the Post Office 
and Post Roads. 

By Mr KEOGH: 

H. R. 6318. A bill to provide for reemploy-~- 
ment of persons enlisting in the armed 
forces; to the Committee on Military Affairs, 

By Mr. DOWNS: 

H. R. 6319. A bill to provide for lump-sum 
payments for accumulated or current ac- 
crued annual leave, or both, due to Govern- 
ment employees at death; to the Committee 
on the Civil Service. 

By Mr. COFFEE of Washington: 

H.R. 6320. A bill to amend the National 
Service Life Insurance Act of 1940 so as to 
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grant insurance benefits to dependents of 


Ways and Means. 
By Mr. SUMNERS of Texas: 

H. R. 6321. A bill to provide for a general 
term of the district court for the district of 
Alaska at Anchorage, Alaska; te the Com- 
mittee on the Judiciary. 

By Mr. SWEENEY: 

H. R. 6322. A bill to provide for the month- 
ly distribution to warrant officers, noncom- 
missioned officers, and enlisted men of the 
Army, Navy, Marine Corps, and Coast Guard 
of 15 penalty-type envelopes to be used for 
the free transmission in the mail of their 
personal correspondence during the dura- 
tion of the war; to the Committee on the 
Post Office and Post Roads. 

By Mr. BLAND: 

H.R. 6323. A bill to amend the Merchant 
Marine Act, 1936, with respect to contracts 
with the United States Maritime Commission, 
and for other purposes; to the Committee on 
the Merchant Marine and Fisheries. 

By Mr. DITTER: 

H.R. 6324.:A bill requiring that physical 
examinations be given to all members of the 
armed forces at the time of their discharge; 
to the Committee on Military Affairs. 

By Mr. GEARHART: 

H. R. 6325. A bill to amend certain provi- 
sions of the Internal Revenue Code relating 
to the production of alcohol; to the Commit- 
tee on Ways and Means. 

By Mr. ROGERS of Oklahoma: 

H. J. Res. 265. Joint resolution to provide 
that the Office of Indian Affairs shall be 
moved to the State of Oklahoma, in the event 
it is moved from Washington; to the Com- 
mittee on Indian Affairs. 

By Mr. LELAND M. FORD: 

H. Res. 401. Resolution providing for an in- 
vestigation in connection with the proceed- 
ings for the deportation of Harry Bridges; 
to the Committee on Rules. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. BLOOM: 

H.R. 6326. A bill for the relief of Merrill 
M. Marks; to the Committee on Military 
Affairs. 

By Mr. CULLEN: 

H. R. 6327. A bill to grant an honorable 
discharge from the military service of the 
United States to William Rosenberg; to the 
Committee on Military Affairs. 

By Mr. McGEHEE: 

H.R.6328 A bill for the relief of certain 
disbursing officers of the Army of the United 
States and for the settlement of individual 
claims approved by the War Department; to 
the Committee on Claims. 

H.R. 6329. A bill for the relief of Bibiano 
L. Meer; to the Committee on Claims. 

By Mr. PAGAN: 

H. R. 6330. A bill for the relief of Luis Ortiz; 
to the Committee on World War Veterans’ 
Legislation. 

By Mr. REECE of Tennessee: 

H. R. 6331. A bill for the relief of Theodore 
A. Mooring; to the Committee on Military 
Affairs. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2248. By Mr. JARRETT: Petition of sundry 
citizens of Warren County, Pa., urging pas- 
sage of House bill 4000; to the Committee on 
Military Affairs. 

2250. By Mr. KEOGH: Petition of the 
Chamber of Commerce of the Borough of 


Queens, city of New York, concerning Senate 


2251. By Mr. KRAMER: 

California State Board of Agriculture, Sacra- 
mento, Calif., recommending passage by Con- 
gress of Senate Joint Resolution 16 and 
House Joint Resolution 76, introduced by 
Senator WacNER and Representative Vooruis, 
to establish a Post-Emergency Economic Ad- 
viscry Commission; to the Committee on 
Labor. 


2252. By Miss RANKIN of Montana: Peti- 
tion of the Fourth District of the Department 
of Montana, Veterans of Foreign Wars of the 
United States, in convention assembled at 
Bozeman, Mont., December 14 1941, signed 
by the resolutions committee, V. E. Nordberg, 
chairman, Robert H. Montgomery, Charles E. 
Jones, and Andrew Horvath, mem 
the Congress of the United States of America 
to enact legislation which will give our Na- 
tion’s disabled and their dependents at least 
an equal consideration with the Work Proj- 
ects Administration employees in the matter 
of adequate compensation in relation to the 
present-day costs of living; to the Committee 
on World War Veterans’ Legislation. 

2253. By Mr. ROLPH: Assembly Joint Reso- 
lution No. 3 of the State of California, relative 
to the full utilization of the Nation’s skills and 
resuurces in the national-defense program 
and the building of national unity, irrespec- 
tive of race or color; to the Committee on 
Military Affairs 

2254. By Mr. SMITH of Wisconsin: Resolu- 
tions of Wisconsin Swiss and Limburger 
Cheese Producers’ Association, Inc., of Mon- 
roe, Wis., endorsing the program of the 
united dairy committee, and urging Congress 
to pass legislation which prohibits the inter- 
state shipment and sale of oleomargarine 
wh.ch contains any dairy product, which is 
yellow in color. taste, and appearance, and 
urging the strengthening of the statutory 
authority of the Federal Trade Commission 
to proceed against the manufacturers of oleo- 
margarine or their representatives in respect 
to unfair and deceptive statements or pic- 
tures in their advertising of these products, 
with particular emphasis on the use of yellow 
color in advertisements and use of descrip- 
tive dairy terms; to the Committee on Agri- 
culture. ‘ 

2255. Also, resolutions of the Wisconsin 
Swiss and Limburger Cheese Producers’ Asso- 
ciation, Inc., of Monroe, Wis., insisting that 
no price ceilings be placed on agricultural 
products unless comparable ceilings be placed 
on the prices of materials and the wages of 
labor involved in the production of equip- 
ment used by farmers; to the Committee on 
Agriculture. 

2256. Also, resolutions of the Wisconsin 
Swiss and Limburger Cheese Producers’ Asso- 
ciation, Inc., of Monroe, Wis., asking that 
every effort possible to get Swiss, limburger, 
and brick cheeses included in the diet of 
American soldiers; to the Committee on Agri- 
culture. 

2257. By Mr. STEARNS of New Hampshire: 
Petition of certain residents of Swanzey, 
N. H., requesting that the Government take 
all possible steps to eliminate nondefense, 
nonessential expenditures; to the Committee 
on Military Affairs. 

2258. By Mr. SUTPHIN: Petition of the 
New Jersey Society, Sons of the American 
Revolution, reaffirming the loyalty of its 
membership to the United States and re- 
solving to render every possible service to 
aid the prosecution of the present conflict; 
to the Committee on Military Affairs. 

2259. By the SPEAKER: Petition of the 
United States Academy of Culture, Chi- 
cago., Ill., petitioning consideration of their 
resolution with reference to the Constitution 
of the United States; to the Committee on 
the Judiciary. 
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women; to the Committee on Military Af- 
fairs. 


SENATE 
Tuurspay, JANUARY 8, 1942 


(Legislative day of Tuesday, January 6, 
1942) 


The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, the Very Reverend 
Z€Barney T. Phillips, D. D., offered the 
following prayer: 


Almighty God, the Author and Giver of 
all good, whose unseen power and pres- 
ence encompass our path: Guide us, we 
beseech Thee, out of the darkness of un- 
certainty into the light of such mature 
and careful thought as may be needful 
for the deliberations of this day. 

Enable us by Thy Spirit to rise and go 
wherever our sense of right and duty 
leads, no matter how hard the way, how- 
ever difficult the undertaking. And, as 
we are brought face to face with reality 
all about us, make us so strong within 
that we may rule right royally our own 
spirits, acting bravely against whatever 
temptation may beset us. We would be 
meek, rather than cruel; forbearing 
rather than exacting, and willing, if need 
be, to sacrifice our all on the altar of 
service to our country and our God. 

Finally, we ask that Thou wilt give us 
that gladness of heart which is created 
and sustained by the clear shining with- 
in of faith and love, that we may have 
the spirit of the Blessed Master who, in 
spite of His overburdened and troubled 
life, was the happiest of men, and whose 
joy o’erflowed upon all those with whom 
He came into close and intimate touch 
when He lived and walked among men 
in the days of His flesh. In His own dear 
name we ask it. Amen. 


ATTENDANCE OF A SENATOR 


Henry Casot Lopce, Jr., a Senator 
from the State of Massachusetts, ap- 
peared in his seat today. 

THE JOURNAL 


On request of Mr. BarKLEy, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Wednesday, January 7, 1942, 
was dispensed with, and the Journal was 
approved. 

CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 
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Ellender Murray Wiley REPORT OF THE vee a & Potomac TELE 
George Norris Willis : RESOLUTION OF BUTLER COUNTY (PA.) 


Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of illness. 

The Senators from Florida [Mr. An- 
DREWs and Mr. Pepper], the Senator from 
New Jersey [Mr. SmatuHers], the Senatcr 
from South Carolina (Mr. SmitH], and 
the Senator from Tennessee [Mr. Stew- 
ART] are necessarily absent. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Bripces] is confined to 
a hospital due to a recent hip injury. 

The Senator from New Jersey [Mr. 
Bargour!] is necessarily absent. 

The VICE PRESIDENT. Eighty-seven 
Senators have answered to their names. 
A quorum is present. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
Passed, without amendment, the bill 
(S. 2149) to amend the act approved 
April 22, 1941 (Public, No. 39, 77th Cong.), 
so as to increase the authorized enlisted 
strength of the Navy and Marine Corps. 

The message also announced that the 
House had severally agreed to the amend- 
ments of the Senate to the following bills 
of the House: 


H. R. 4077. An act to amend the District of 
Columbia License Act so as to permit sight- 
seeing operations in the District of Colum- 
bia, without procurement of a license or 
payment of a tax, in the case of certain 
vehicles performing such operations in con- 
nection with transportation of persons to the 
District of Columbia; 

H. R. 5464. An act to authorize transfer of 
enlisted men of the Naval and Marine Corps 
Reserve to the Regular Navy and Marine 
Corps; and 

H.R.6163. An act to prohibit parking of 
vehicles upon public or private property in 
the District of Columbia without the con- 
sent of the owner of such prorerty. 


The message further announced that 
the House had passed a bill (H. R. 6304) 
authorizing appropriations for the United 
States Navy, additional shipbuilding and 
ship-repair facilities, and for other pur- 
poses, in which it requested the concur- 
rence of the Senate. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 


A letter from the president of the Chesa- 
peake & Potomac Telephone Co., submitting, 
pursuant to law, the company’s report for 
the year 1941, showing operations for the 
month of IT ‘ember to be estimated only 
(with an accompanying report); to the Com- 
mittee on the District of Columbia. 


REPORT OF OFFICERS DELINQUENT IN RENDER- 
ING ACCOUNTS 

A letter from the Comptroller General of 
the United States, transmitting, pursuant to 
law, a report showing the officers of the Gov- 
ernment who on June 30, 1941, were delin- 
quent in rendering or transmitting accounts 
to the proper offices in Washington, the 
names thereof, the reported cause of delin- 
quency, and, in each instance, whether the 
delinquency was waived by the Secretary of 
the Treasury, etc. (with an accompanying 
report); to the Committee on Claims. 


REPORTS OF THE INTERSTATE COMMERCE COM- 
MISSION 

Two letters from the acting chairman of 
the Interstate Commerce Commission, trans- 
mitting reports, pursuant to law; to the 
Committee on Interstate Commerce, as fol- 
lows: 

The fifty-fifth annual report of the Inter- 
state Commerce Commission; and 

Reports showing final valuations of prop- 
erties of certain carriers: Valuation Docket 
No. 1261. White Eagle Pipe Line Co., Inc.; 
Valuation Docket No. 1263, Bell General 
Transit Corporation; Valuation Docket No. 
1264, Keystone Pipe Line Co.; Valuation Doc- 
ket No. 1265, Kaw Pipe Line Co., and Valua- 
tion Docket No. 1226, Rocky Mountain Pipe 
Line Co. (with accompanying papers). 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate, or presented, and referred as in- 
dicated: 


By the VICE PRESIDENT: 

A telegram in the nature of a petition from 
A. J. Ellsworth, president of the South Mon- 
trose Dairy Cooperative Association, Mon- 
trose, Pa., praying for the adoption of the 
so-called O’Mahoney amendment to House bill 
5990, the price-contro] bill; ordered to lie on 
the table. 

A telegram in the nature of a petition from 
H. G. Pritchard, of Fessenden, N. Dak., pray- 
ing that the proceeding involving the right 
of the Senator from North Dakota [Mr. 
Lancer] to a seat in the Senate be dismissed; 
ordered to lie on the table. 

A letter in the nature of a memorial from 
Sarah B. Dona, of New York City, remon- 
strating against the adoption of the so-called 
Dies amendment to the bill (H. R. 6269) to 
amend the act entitled “An act to require the 
registration of certain persons employed by 
agencies to disseminate propaganda in the 
United States, and for other purposes,” ap- 


POMONA GRANGE—OLEOMARGARINE 


Mr. DAVIS. Mr. President, I present 
and ask unanimous consent to have 
printed in the Recorp and appropriately 
referred a resolution adopted by Butler 
County (Pa.) Pomona Grange, No. 17, 
with reference to the so-called Gillette 
and Andresen oleomargarine bills, Senate 
bill 1921 and House bill 5700. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Agriculture and Forestry and ordered to 
be printed in the Recorp, as follows: 


Whereas we are informed that, by virtue of 
his appointed authority by the Federal Ad- 
ministration, Paul McNutt has seen fit to 
nullify the protective provisions guarding 
against the coloring, etc., of oleomargarine, 
thereby making it difficult for the purchaser 
to detect its difference from butter, notwith- 
standing its lack of food value; and 

Whereas this ruling has incurred a great 
injustice against the farmer and milk pro- 
ducer, in that it deprives him of a legal pro- 
tection he has long enjoyed: Therefore be it 

Resolved, That Butler County Pomona 
Grange, No. 17, hereby goes on record as being 
opposed to this ruling and in favor of the 
Andresen-Gillette oleomargarine bills, H. R. 
5700 and S. 1921, which bills will renew our 
protection against this oleomargarine menace; 
ana be it 

Resolved, That our Senators and Congress- 
men be contacted and urged to support the 
passage of the above-mentioned bills; and 
be it 

Resolved, That a copy of this resolution be 
presented to the Pennsylvania State Grange 
for their consideration and support. 


RESOLUTION OF THE ROTARY CLUB OF 
ELROY, WIS.—REDUCTION OF NONES- 
SENTIAL EXPENDITURES 


Mr. WILEY presented a resolution 
adopted by the Rotary Club of Elroy, 
Wis., which was referred to the Com- 
mittee on Appropriations and ordered to 
be printed in the Recorp, as follows: 

Rotary CLus OF ELRoy, 
Elroy, Wis., December 9, 1941. 
Hon. ALEXANDER WILEY, 
National Capitol, Washington, D. C. 

Dear SENATOR: In compliance with the re- 
quest of the board of directors of the Elroy 
Rotary Club of Elroy. we forward you the 
following resolution which was unanimcusly 
passed by them: 

“Whereas expenditures for national defense 
for upward of $56,000,000,000 have been au- 
thorized; and 

“Whereas Federal tax levies have reached an 
unprecedented height and we are informed 
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that increased levies will be enacted in the | PATRIOTIC ATTITUDE OF BOY SCOUTS | ing. Its regular training also includes first 


near future; and 

“Whereas these Federal taxes, both direct 
and indirect, will prove a severe strain on the 
income of citizens and in many cases require 
great sacrifices and real hardship; and 

“Whereas employment is at a high level 
and the ‘relief emergency’ which existed 
several years ago has now passed and there 
is no longer a real need for vast Federal 
relief programs: Therefore be it 

“Resolved, That the Members of the Con- 
gress of the United States be hereby requested 
to examine all Federal nondefense spending 
and eliminate all the nonessential spending, 
thus saving from one to three billions of 
dollars annually, and it has been estimated 
by competent authorities may be done; and 
be it further 

“Resolved, That copies of this resolution 
be sent to our Senators and Representatives 
in Congress and to the newspapers.” 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. REYNOLDS: 

S. 2182. A bill to provide for temporary pro- 
motion in the Army of the United States of 
officers commissioned in the Air Corps or as- 
signed to duty with the Air Corps; to the 
Committee on Military Affairs. 

By Mr McCARRAN: 

S. 2183. A bill to amend an act entitled “An 
act to regulate the practice of the healing 
art to protect the public health in the Dis- 
trict of Columbia,” approved February 27, 
1929; to the Committee on the District of 
Columbia. 

By Mr. WHEELER: 

S. 2184. A bill for the relief of Harry B. Milli- 

son; to the Committee on Claims. 
By Mr. WALSH: 

§. 2185. A bill authorizing the President of 
the United States to reinstate Wallace F. 
Safford to the position and rank of captain in 
the Army of the United States; to the Com- 
mittee on Military Affairs. 


HOUSE BILL PLACED ON THE CALENDAR 


The bill (H. R. 6304) authorizing ap- 
propriations for the United States Navy, 
additional shipbuilding and ship-repair 
facilities, and for other purposes, was 
read twice by its title and ordered to be 
placed on the calendar. 


AMENDMENTS TO PRICE-CONTROL BILL 


Mr. GEORGE and Mr. VANDENBERG 
each submitted an amendment and 
Mr. BALL and Mr. BUTLER each sub- 
mitted two amendments intended to be 
proposed by them, respectively, to the 
bill (H. R. 5990) to further the national 
defense and security by checking specu- 
lative and excessive price rises, price dis- 
locations, and inflationary tendencies, 
and for other purposes, which were sev- 
erally ordered to lie on the table and to 
be printed. 

Mr. LUCAS submitted an amendment 
intended to be proposed by him to House 
bill 5990, the price-control bill, which 
was ordered to lie on the table, to be 
printed, and to be printed in the Recorp, 
as follows: 

On page 28, line 25, before the period, in- 
sert a comma and the following: “and no 
agricultural commodity which has been 
bought by any governmental agency shall be 
sold at a price below the market price for 
such commodity specified in clause (1) of 
clause (2) or section 3 (a) of this act, which- 
ever is the higher.” 


OF AMERICA 


Mr. CAPPER. Mr. President, it gives 
me pleasure to add my voice to those 
praising the work of the Boy Scouts of 
America, an organization which once 
again has placed its entire resources at 
the call of the Nation. Well does Amer- 
ica know how great can be the service 
rendered by Boy Scouts in times of need. 

I was glad to write to Dr. James E. 
West, chief Scout executive of the Boy 
Scouts of America, voluntarily expressing 
my personal enthusiasm for the official 
announcement he made on behalf of the 
Boy Scouts of America directly following 
the declaration of war. It was one of 
the first organizations, to my knowledge, 
that took formal action of this kind. 

Mr. President, I ask unanimous con- 
sent to have printed in the Recorp the 
telegram sent to President Roosevelt by 
President Walter W. Head and Dr. James 
E. West, of the Boy Scout organization. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The telegram is as follows: 

At this time of national crisis we, on be- 
half of the Boy Scouts of America, assure you 
of the full and wholehearted cooperation of 
the entire active membership of our organi- 
zation, numbering 1,500,000 boys and men. 
In addition there are some 10,000,000 others 
who have derived benefits from its program 
during the 31 years of its organized existence 
who, we feel sure, also stand with us, ready to 
assist in any and every manner possible in 
making effective. the Government program 
resulting from your recommendation to Con- 
gress and its action in today declaring that a 
state of war exists between the United States 
of America and the Empire of Japan. 

The efforts of the Boy Scouts of America 
during the last World War demonstrated that 
there are many projects which can be appro- 
priately and successfully undertaker by boys 
of Scout age and with Scout trainiug Here- 
tofore we have happily responded to your per- 
sonal request to distribute posters publicizing 
defense savings bonds and stamps and to 
participate in the aluminum coilection. Our 
efforts in the waste-paper collection currently 
in operation and in the civilian defense pro- 
gram will be further intensified. It will be 
our earnest purpose to embrace to the full 
measure of our capacity any and all other 
opportunities to render further service to our 
country. 


Mr. CAPPER. Mr. President, 
splendid spirit of further cooperation, the 
Boy Scouts of America and the Office of 
Civilian Defense have drawn up an emer- 
gency program agreement signed by Hon. 
F. H. LaGuardia and Dr. James E. West. 
This agreement outlines the duties and 
responsibilities of each organization and 
provides for smooth cooperation. I ask 
unanimous consent to have printed in the 
Record a portion of the emergency-pro- 
gram agreement to which I have referred. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The matter referred to is as follows: 

Amongst other things, it was agreed that— 

The Boy Scouts of America, as a national 
organization operating under Federal charter, 
has the responsibility of maintaining an edu- 
cational program of training boys in scout- 
craft and outdoor skills and citizenship re- 
sponsibilities, and in developing and molding 
character. It has developed and inaugurated 
a special program of emergency service train- 


in a- 


aid, firemanship, signaling, mapping, life- 
saving, pathfinding, and cooperation with 
o 


Since the Buy Scouts of America have one 
and one-half million boys and men trained 
and organized into 49,000 units in practically 
every community in the United States and 
Territories, it is desirable in the interests of 
national defense that their activities and 
ability to serve be coordinated as closely as 
possible with the civilian-protection program 
of the Office of Civilian Defense. 

Tt is mutually agreed that the services of 
members of the Boy Scouts of America can 
immediately be utilized in the following 
enrolled volunteer groups of civilian-defense 
protection: 

(A) Assisting emergency medical units. 

(B) Fire watchers. 

(C) Leadership in the development of ade- 
quate locally trained messenger service in 
which members of the Boy Scouts of America 
will have special designation, supplementing 
their uniform, indicative of their special 
training. 

When a particular mission is assigned to 
the Boy Scouts of America, they will become 
a part of the civilian-defense organization 
during the performance of this mission and 
work under the general supervision and 
direction of the defense council. 

Councils of defense and local Boy Scout 
councils will develop local plans of coopera- 
tion in accord with this joint statement and 
the fixed and stated policies of the Office 
of Civilian Defense and the Boy Scouts of 
America. 


Mr. CAPPER. Mr. President, I also 
ask unanimous consent to have printed 
in the Recorp my tribute to the Boy 
Scouts of America. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The matter referred to is as follows: 

Many of us remember—I, for one—and 
most of us have heard of the invaluable aid 


“which the Boy Scouts of America were able 


to give during the first World War. I well 
recall the splendid record which Scouts made 
in the sale of Liberty bonds then. Tirelessly 
and cheerfully these lads kept at their ap- 
pointed tasks. Scout training was good in 
the days of the first World War—it showed up 
in Scout ability and willingness when a job 
had to be done. The Nation saw these things 
happen then and was thankful—thankful to 
the four-hundred-odd-thousand Scouts and 
Scout leaders who individually and as a group 
performed so brilliantly. 

It was with considerable personal satisfac- 
tion that I watched the Boy Scout movement 
grow, especially during and immediately 
after the first World War. It was as if the 
Scouts, having come through their first great 
baptism of fire, as it were, were officially and 
nationally approved. Thousands of boys 
everywhere crowded each other to join this 
great movement. But it wasn’t mushroom 
growth. Even in those early days I knew 
that scouting had its feet solidly on the 
ground. This growth has continued steadily 
through the years. 

In these very momentous times I feel 
considerably safer as an American and far 
more hopeful of the future because the Boy 
Scout movement is as strong as it is in the 
United States. I look upon the youth of our 
country, as any intelligent person must, as 
the leaders and the followers of America 
tomorrow. The trust we must repose in our 
boys is important—grave, But with Our ac- 
tive Boy Scout movement training them in 
character and citizenship that trust is well 
placed. 

You see evidence all about you of the way 
Boy Scouts are assuming their responsibility 
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to their country. They are cooperating with 
the Treasury Department in many ways. 
They are placing conspicuously 5,000,000 
posters for the Office of Civilian Defense on 
what to do during an air raid. They have 
collected 10,000,000 pounds of aluminum, and 
everywhere you see them collecting waste 
paper for their country. In the next few days 
Boy Scouts will be gathering books from the 
homes of America for the recreation centers 
for soldiers, sailors, marines, and members of 
the Coast Guard. 

At the risk of appearing a sentimentalist, I 
say heartily, “Thank God for 2 movement 
like this one.” On December 18 the national 
executive board of the Boy Scouts of America 

a resolution entitled, “What the Boy 
Scouts of America will do in wartimes.” It 
is a restatement of the application of the 
Scout oath and law. In the light of the 
Scout record in peace as well as war this is 
not just an opportunist announcement to 
gain publicity. Those of us who have seen 
the Boy Scout movement develop know that 
this resolution is more liable to be an under- 
statement of what Scouts eventually will do 
in these times. 

The more one hears about Scouting the 
less sentimental it appears to thank God for 
Scouting, and the more logical. 

It is a mathematical fact that 70 percent 
of the men studying at Annapolis to lead our 
naval forces are former Boy Scouts. West 
Point counts 68 percent of its cadets as form- 
er Boy Scouts. The Coast Guard Academy, 
which trains officers for that branch of the 
service, has 73 percent of its men with Scout 
training. Most recent figures inform me that 
25 percent of the selectees now training in our 
armies have had Scout training. 

These figures mean something. They mean 
that there is something fundamentally fine 
and strong in basic Scout training—some- 
thing that develops the character and the cit- 
izenship that will continue to make democ- 
racy a living, vital way of life. 

In closing I wish to pay final tribute to 
Scouting. What finer examples of Scouting 
could America seek than those brave officers 
and men who died valiantly in defense of our 
great flag in Hawaii and the Philippines. 

I refer humbly to Capt. Colin P. Kelly, Jr., 
whese daring and heroic deeds in the Philip- 
pines will stand out in history. Captain Kelly 
was a Boy Scout in his native Madison, Fla. 

Keefe R. Connolly died for his country at 
Pearl Harbor as a member of the crew of the 
U. 8. S. Oklahoma. In his home town of 
Markesan, Wis., Troop 28 is proud of their 
former senior patrol leader. 

Lt. Gordon H. Sterling, Jr., another air offi- 
cer performed heroic deeds in repelling the 
vicious Japanese air attacks on Hawaii. He 
was a Scout in West Hartford, Conn. 

Robert. Smith, formerly of Troop 13, Flush- 
ing, N. Y., was a member of the crew of the 
target ship Utah when the Jap raiders came 
over Oahu. 

Lt. George S. Welch, more fortunate than 
the above men, was able to personally receive 
a citation for heroism in an air fight over 
Hawaii. He was a Scout of Troop 33, Wil- 
mington, Del. 

Many more former Scouts are daily per- 
forming heroic deeds—standing watch to de- 
fend America. These men are glad, I’m sure, 
that they had Scout training—I know we as a 
Nation are. 

So when I say, “Thank God for Scouting,” 
perhaps I’m more practical than sentimental. 


MINORITY STOCKHOLDERS’ ACTIONS 
AGAINST OFFICIALS OF CERTAIN COR- 
PORATIONS 


Mr. TOBEY. Mr. President, I ask 
unanimous consent to insert in the REc- 
orD, at this point, a letter dated January 
7, 1942, which I wrote to the senior Sena- 
tor from Indiana [Mr. Van Nuys], chair- 


man of the Committee on the Judiciary, 
and a copy of a letter dated December 
17, 1941, which I wrote to the Attorney 
General. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The letters are as follows: 


* January 7, 1942. 
Hon. FREDERICK VAN Nvys, 
Chairman, Senate Judiciary Committee, 
United States Senate. 

Dear SENATOR VAN Nuys: I am enclosing 
a copy of a letter written December 17 to 
the Honorable Francis Biddie. Attorney Gen- 
eral of the United States, which will explain 
itself. 

This letter was written with reference to 
particular suits pending before the Federal 
District Court for the Southern District of 
New York and the New York State Supreme 
Court in a minority stockholders’ action 
against officials of certain large corporations. 

At this writing, I have had no reply to my 
letter and because of the subject matter and 
because of the fact the consent decrees which 
are sought are now being given consideration 
by the court, I thought the contents of my 
letter should be known to the Judiciary Com- 
mittee of the Senate not only for their inter- 
est, but in case they might feel that some 
recommendation from this important com- 
mittee wouid be helpful in correcting a situ- 
ation that the facts indicate may need looking 
into. 

In addition to my letter to Attorney General 
Biddle, I am enclosing a copy of the Senate 
hearings to which reference is made in my 
letter. 

With assurances of my esteem, I am 

Sincerely yours, 
CHARLES W. TOBEY. 


—— 


DECEMBER 17, 1941. 
Hon. FRANCIS BIDDLE, 
Attorney General of the United States, 
Washington, D. C. 

Dear Sir: Because of your interest in ju- 
dicial reform as demonstrated by your re- 
cent appearance before the judiciary com- 
mittee to testify on pending legislation to 
make more expeditious the removal of judi- 
cial officials suspected of conduct unworthy 
of a judge, I wish to bring to your attention 
the matter of consent decrees which do not 
always place our Federal courts in a most 
favorable light. 

There is pending before the Federal District 
Court for the Southern District of New York, 
and also before the New York State Supreme 
Court, two very similar minority stockhold- 
ers’ actions against officials of ce~tain large 
corporations, nemely the Radio Corporation 
of America, General Electric Co., and West- 
inghouse Electric and Manufacturing Co. In 
those actions it is charged that certain offi- 
cials illegally diverted from the Radio Cor- 
poration of America many millions of dol- 
lars. It is my understanding that the charges 
pending before the Federal Distrct Court 
for the Southern Dstrict of New York in the 
case of Saivetz et al. v. Radio Corporation 


of America et al. are similar to the charges | 


contained in the case pending before the 
New York Supreme Court. 

It has come to my attention that while 
those cases were on trial recently before the 
New York State Supreme Court certain officials 
of the General Electric Co. and the Westing- 
house Electric & Manufacturing Co., through 
their attorneys, rather than testify in open 
court and subject themselves and Others to 
examination have offered to pay out of the 
moneys of those two companies the sum of 
$1,000,000. One element in the case that is 
of great interest to me is that this offer is 
conditioned on the dismissal without trial of 
the similar charges pending in the Federal 


District Court for the Southern District of 
New York. 

I believe that the new Federal rules of 
civil precedure provide that the justices of 
Federal courts must approve consent decrees 
in representative suits, presumably because 
of the interest of the great number of stock- 
holders involved. According to that rule, it 
is my understanding that the justices of the 
Federal District Court for the Southern Dis- 
trict of New York must approve such a settle- 
ment before such charges can be withdrawn. 

Those suits were filed on the part of cer- 
tain shareholders or their attorneys, repre- 
senting but a fraction of 1 percent of some 
16,000,000 shares issued and presumably those 
suits were instituted for the benefit of all the 
shareholders or of all parties similarly situ- 
ated. 

In view of the fact that 16,000,000 shares 
of stock have béen issued by the Radio Cor- 
poration of America, and in view of the fur- 
ther fact that a dozen or more of the com- 
plainants’ attorneys will deduct their fees, 
costs, and expenditures from the $1,000,000 
given in settlement, I fail to see how, under 
that agreement, any material financial ben- 
efit will accrue to the vast number of share- 
holders who invested their savings in this 
company. 

That tentative consent decree is of spe- 
cial interest to me from a legislative view- 
point because of the fact that the offer to 
pay $1,000,000.is conditioned upon the with- 
drawal by complainants’ attorneys, without 
trial, of the similar charges pending before 
the Federal District Court for the Scuthern 
District of New York 

My interest is increased by the fact that 
that very matter was the subject some 
months ago of considerable discussion before 
the Senate Interstate Commerce Committee, 
of which I am a member. 

The matter came before us in connection 
with the nomination of the late Federal 
Communications Commissioner, Thad H. 
Brown. At that time we were seeking to 
determine whether the officials of these 
large corporations had been guilty of dissi- 
pating the funds belonging to the stock- 
holders. Two of the attorneys representing 
those large companies, namely, Messrs. Man- 
ton Davis and Joseph Proskauer, when ques- 
tioned as to the details of the alleged dissi- 
pation of funds, begged the committee not 
to pry into the details thereof because those 
matters were pending before the ccurts 
where the charges would be fully met. 

For instance, on page 311 of the hearings, 
copy cf which I enclose, Mr. Proskauer says: 
“We shall meet that case in court from the 
time it comes, and I will assure this commit- 
tee that there will never be a settlement of 
that case. I think this will be litigated and 
that all these things will be tried out in a 
court of law.” 

On page 315 of the same hearings we are 
told of the official positions held by Mr. Da- 
vis and Mr. Proskauer. Mr. Davis there says: 
“The R C. A. has staff counsel, of which I 
am chief. In these cases we have trial coun- 
sel, and Judge Proskauer, who has addressed 
you, is the chief of the trial counsel for the 
defendants in this case. : 

“If my recoliection serves me, sir, the ille- 
gality of the cross-licensing agreements which 
was the issue in the Government suit that 
was withdrawn by consent decree is realleged 
in these cases.” 

For instance, when I asked Mr. Proskauer 
this question, “That radio stock taken by 
General Electric and Westinghouse was not 
returned to R. C. A.?”, Mr. Proskauer an- 
swered, “I cannot try that case here“ (p.315). 

When I asked for further information, Mr. 
Davis replied: “Those are issues that are 
pending before the Court in respect to which 
I think you ought not to make us disclose our 
defenses” (p. 316). 
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There was a committee of Congress trying 
to determine whether irregularities existed 
in certain transactions. For 8 years cases had 
been filed against Radio Corporation of 
America by different individuals, but not 
once had Radio Corporation of America gone 
to trial on the issues, and the attorneys for 
Radio Corporation of America enjoined this 
committee from looking into the matter on 
the assurance that a full disclosure of the 
facts would be had at the trial. 

I appreciate the fact that you, as Attorney 
General of the United States, have no con- 
trol over the activities or conduct of the 
judges of the New York State Supreme Court. 
However, I would appreciate receiving your 
opinion as to whether a case can thus be 
taken out of the Federal district court with- 
out proper presentation of evidence before 
that court. Is it possible under existing rules 
of procedure to thus preclude trial on the 
merits of the case in a Federal court by a 
consent agreement approved by a State court, 
in a case such as this where minority share- 
holders seek an accounting of the moneys 
and other properties of the corporation? 

The Senate Committee on Interstate Com- 
merce, before which evidence was taken 
under oath on these matters, has not yet 
made a report to the Senate of the United 
States thereon. I am assuming that we will 
soon reach the point in our legislative work 
when we will have the time to consider the 
evidence taken and make such report and 
recommendations to the Senate as the mem- 
bers of the committee term . advisable. 

After you have had an opportunity to 
consider the serious charges made before 
the Senate Committee on Interstate Com- 
merce, and the supporting evidence con- 
tained in the record of the hearings en- 
closed herewith, I would appreciate a state- 
ment from you as to whether or not, from 
your experience with Federal court pro- 
cedure, there is need for additional legislation 
to protect parties involved in representative 
suits or whether there is any way under ex- 
isting law whereby the interest of the share- 
holders can be protected, for instance, by 
calling the attention of the chief justice 
of the supreme court of New York to the 
long line of consent decrees that have pre- 
ceded this last tentative agreement and the 
possibility of fraud existing therein. 

Sincerely yours, 
CHARLES W. TOBEY. 


STATEMENT BY PAUL L. SPECHT 


Mr. DAVIS. Mr. President, I ask 
unanimous consent to have printed in 
the body of the Recorp a statement pre- 
pared by the famous band leader and 
pioneer in modern music, Hon. Paul L. 
Specht, of Sinking Spring, Pa. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The letter is as follows: 

That great soldier, statesman, scholar and 
master of men and nations, Napoleon Bona- 
parte, once said: 

“Of all the fine arts, music has the greatest 
influence on the passions of men; therefore, 
the legislator should make it one of his chief 
concerns.” 

Is the United States of America and its 
Navy and Army Departments aware of the 
tremendous influence of music on its war- 
riors, and are our Federal executives making 
music one of their chief concerns in building 
a supreme force of fighting men? Is the 
right kind of modern, soul-stirring music 
important to our fighting forces, and has our 
Government progressed in this direction of 
replacing the c!d type of military music with 
modern American swing music that our sol- 
dier boys between the ages of 18 and 35 like 
best? 

Modern dance music is certainly not a 
luxury. It can be a powerful factor and 
necessity in building morale in our fighting 
Tanks. 
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A great American recently said, “Entertain- 


this war.” Yes, one of the very best 

forms of entertainment for our young sol 
diers, is listening to popular swing musi 
especially when it is played in person. 
viously, the bulk of our new army 

of young men. They want new popular 
styles of music. The old type of brass-band 
music won't do any longer—not much more 
than old soldiers will satisfy our army chiefs. 
Old styles of music have passed down the 
road of oblivion just like our old soldiers 
have. The modern soldier is being fitted for 
modern fighting, and Uncle Sam must give 
his young soldiers that tonic with which they 
can express themselves and give themselves 
a satisfying diversion for recreation. Mod- 
ern swing music will keep the emotions of 
our soldier boys normal and healthy The 
United Service Organization Camp Shows, 
Inc., and other civilian agencies for providing 
satisfactory recreation for our soldier boys 
have failed with their projects—by their own 
admissions in the public press. Their lot 
seems like utter confusion, utter lack of 
unity, rumors of chiseling and lack of proper 
administration. The Army and Navy De- 
partments of the United States of America 
can supply the medicine for this solution by 
drafting, recruiting, or inducting some of our 
best name-band musicians and leaders—the 
big “name” maestri to be given special ratings 
or commissions. A fair share of our Nation’s 
265 name-bands and their celebrated young 
personnel are needed now in our Army camps 
as much as they are needed in civilian life. 
These young swing musicians need an Uncle 
Sam maestro-executive to organize them into 
an administrative agency to build, rehearse, 
and foster modern swing music in our Army 
and Navy camps to entertain our soldiers in 
the camps nightly; to broadcast over the 
radio, and to play for camp shows of “home- 
town” talent available in every camp. Such 
musicians should be commandeered just as 
industry, science, and labor has been con- 
scripted. Why is it that not one of our young 
top-flight “name-band” maestri has been 
Grafted for military service of this kind? I 
am sure they are awaiting their country's 
call! 

Over 40,000 musicians have already joined 
the Army, marines, and the Navy. These 
musicians should be classified and analyzed, 
and then molded into modern swing band 
units for recreation purposes in the camps, 
behind the firing lines, and on the firing 
lines to pep up their buddies, to play the na- 
tive American kind of popular music as it 
was inspired and composed by our George 
Cohans, Irving Berlins, George Gershwins, 
and other present-day popular songwriters— 
the exhilarating kind of music that our 
doughboys sing in battle—the American 
melting pot of music bred in America by all 
the best mixture of nationalities—the kind 
that Hitler and Mussolini and the Japs don't 
like, because they can’t play such music and 
so have even barred our kind of American 
music in their totalitarian hordes. 

In this grand struggle and march of in- 
dustry, science, and labor, our Nation needs 
an administrative division of modern popu- 
lar music in our War Department now. This 
administrative division should coordinate 
all the musical activities in our Army, Navy, 
and the marines, and also in all war-related 
service and community groups throughout 
this Nation. This division should provide 
and encourage the performance of this type 
of modern American music in all the Army 
camps, air and naval stations. This type of 
printed music arrangement and the proper 
kind of suitable musical instruments should 
be purchased and properly distributed for 
use by our soldier jazz musicians now in our 
training camps and stations. Then qualified 
officer instructors and coaches should be ap- 
pointed and assigned now for such service in 
organizing modern swing bands in all our 
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Army’ camps and naval stations. Cooper- 
ation and proper advice in this direction 
should be administered from a central office 
of this kind—a modern American music di- 
vision in the United States of America War 


t. 

In conclusion, for psychological, physical, 
and historical reasons, may I respectfully 
request you to read pages 98 to 102, pages 122 
to 125, and the chapter entitled “Tonocracy,” 
on pages 147 to 156 of my recent book enti- 
tled, “How They Become Name Bands.” I 
might also suggest that the first 13 chapters 
of this book should be a valuable treatise 
and acquisition for musicians and directors 
of all Army and Navy dance-band organiza- 
tions now enlisted or for any future organi- 
gations that be authorized by the United 
States of America War t and a 
new modern American music div:sion of our 
Army and Navy morale department. 

Respectfully submitted. 

Pau L. SPecHt, 
Sinking Spring, Pa. 


Iam swing music. Servant and master am 
I; servant of those dead and master of those 
living. Through me spirits immortal speak 
the message that makes the world laugh, and 
wonder, and fight. 

I tell the story of love, the story of hate, 
the story that saves, and the story of Ameri- 
can life. 

I am the incense upon which vigor floats 
through the United States of America. I 
am the smoke which palls over the field of 
battle where men lie dying with me on their 


I call the wanderer home; I rescue the soul 
from the depths; I quicken the heartbeats 
of the lovers, and through me the tired 
awaken to the living. 

One I serve as I serve all; and the king 1 
make my slave as easily as I subject his slave. 
I speak through the birds of the air, the in- 
sects of the field, the crash of waters on 
rock-ribbed shores, the sighing of wind in the 
trees, and I am even heard by the soul that 
knows me in the clatter of wheels on city 
streets. 

I know no brother, yet all men are my 
brothers; I am the father of the best that is 
in them, and they are fathers of the best 
that is in me; I am of them, and they are of 
me. 
For I am the instrument of pep, marching 
feet, and victory. 


AMERICAN IRISH DEFENSE ASSOCIATION 


Mr. WHEELER. Mr. President, I ask 
unanimous consent to have inserted in 
the Recorp a letter addressed to me by 
Professor Elliott, of Harvard University, 
and my answer to it. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The letters are as follows: 


HARVARD UNIVERSITY, 
Cambridge, Mass., December 15, 1941. 
Hon. Burton K. WHEELER, 
United States Senate, Washington, D.C. 

My Dear Senator: I want to be among 
those who, I am sure, number millions of our 
people to express their appreciation for your 
forthright words at this time when the Nation 
so needs unity. I think your remarks summed 
up the situation in the minds of all of us, 
those who had differed with you as well as 
those who had agreed with you before, better 
than anything that was said at the outbreak 
of the war. Your words had that fighting 
ring that we had learned to associate with 
you in your whole career, and that we missed 
sometimes in other quarters. They gave, I 
might say, a special comfort to those who had 
for years followed you as a leader of liberal 
democracy yet who had honestly to differ 
regretfully from your views about the nature 
of this war in the immediate past. 

May I appeal to you in the spirit of re- 
conciliation that I think ought to mark all 
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our efforts from now on to reconsider some 
remarks that you made in the CONGRESSIONAL 
Recorp of November 10, volume 87, page 8692, 
that brought me into the Recorp in a role 
that I am sure the facts in no way justify 
I have been too busy to keep up with these 
matters and had not read your remarks until 
about a week ago. Someone recently called 
my attention to this portion of the Concres- 
SIONAL REecorp and to my connection with it, 
and I want to put the truth of the matter 
before you and to ask you to correct the im- 
pression that you left on a very wide section 
of the American public to whom they have 
been given. My wife, for instance, informs 
me that in a broadcast which she listened to 
in our home near Boston I was credited by 
some of the debaters on a round table with 
being the person who inspired and organized 
the American Irish Defense Association. 

This is the impression left by your re- 
marks, though it is an honor that I am sup- 
posed to have shared with several other 
people in Government service. According io 
your charge in the Recorp we did this by an 
official meeting that took place on October 8, 
in Mr Miller’s office. I should be very proud 
to have had anything to do with the organ- 
ization of this group, but I cannot claim that 
honor. On the record as you have given it 
you will see that both Mr. Bingham and 1 
spoke of the remarks of Rossa F. Downing at 
the cooperative forum. This speech was at 
a meeting on Ireland that took place Sep- 
tember 17. It was the first that I had ever 
heard of the American Irish Defense Associa- 
tion, and I very much admired the fine speech 
that Mr Downing gave and went up and 
congratulated him afterward. I also met, at 
that time, two gentlemen from New York, 
Mr. Griffith and Mr. Henson, who represented 
the American Irish Defense Association at 
the meeting referred to in your speech in the 
Recorp. I suppose that the record that was 
sent you constituted the notes of one of these 
gentlemen, sent in all openness to the secre- 
tary of the Navy League, who was, we were 
told that day, a Mr. Sullivan, of Boston. The 
notes, as far as I could see, were substan- 
tially accurate in outline, though they nat- 
urally tried to give Mr. Sullivan the impres- 
sion that the Irish committee had somewhat 
more backing than I think was the case at 
the meeting. 

Let me give you the facts: Mr. Griffith 
called me up from New York and asked 
whether I would tell him through whom he 
would have to take up the matter of getting 
official sanction for the use of Navy Day by 
the organization which he represented. I 
told him I supposed it would have to be 
cleared both by the Civilian Defense, which 
Mr. Barry Bingham represented, and by the 
Navy Department whose public-relations offi- 
cer, so far as I knew, was Mr. Adlai Stephen- 
son, 

He asked me to arrange a meeting of these 
gentlemen and asked whether he could try 
to interest Colonel Donovan as a “fighting 
Irishman” in the movement. I promised to 
try to arrange this and did so for the first 
part of his request, though we were unable 
to see Colonel Donovan, who was fully occu- 
pied with other matters. Therefore we met 
in the office of Mr. Douglas Miller, of his 
organization, merely as a matter of conven- 
ience, since we could not go into Colonel 
Donovan's office to discuss the matter. 

The organization had certainly existed, to 
my knowledge, several weeks previous to this 
meeting, and-I was told that it had been in 
existence a month or so prior to the meeting. 
It certainly was not created by the meeting. 
Indeed the only official purpose of the meet- 
ing was to clear the use of Navy Day and to 
find out whether the Office of Civilian De- 
fense and the Navy saw any objections to 
launching a Nation-wide campaign for mem- 
bership on that day. 

As you will see from the record, as you give 
it, the Government officials, Mr. Thaddeus 


Brown and Adlai Stephenson, who repre- 
sented the Navy, and Mr. Barry Bingham, of 
the Office of Civilian Defense, felt that this 
was not a matter on which any Official ac- 
tion could be taken one way or the other, 
since Navy Day was sponsored by the Navy 
League, and had no official status. 

Of course, your implication that the Gov- 
ernment in any way advanced funds to this 
organization or tried to bring it into exist- 
ence is without any foundation. It also does 
a grave injustice to the true patriots, who at 
their own personal expense were the origi- 
nators and supporters of the American Irish 
Defense Committee. May I ask you, in all 
fairness, to withdraw this entirely unfounded 
sentence that follows as a comment on the 
membership card of the American Irish De- 
fense Association: 

“Of course, they do not have to assume 
financial responsibility, because the expenses 
are to be paid either by England, or prob- 
ably from funds provided by the Lease-Lend 
Act, or from money appropriated for the 
Coordinator, Colonel Donovan.” 

This is, of course, completely contrary to 
fact. I can only hope that this explanation 
of the meeting makes clear that Colonel 
Donovan did not even know of this organiza- 
tion, and that the Government officials were 
only there to clear the use of Navy Day. To 
suggest that the distinguished group of Wash- 
ington citizens of Irish descent lent them- 
selves to such design as you alleged in the 
heat of your speech does them the gravest 
wrong and strikes at the foundations of con- 
fidence in our Government. 

Mr. Griffith and Mr. Henson were referred 
to Mr. Sullivan in Boston and I suppose this 
is the way in which the whole matter was 
called to your attention though I, of course, 
have no means of knowing. 

It is perfectly true that all of us in Govern- 
ment circles certainly do support the aim of 
the American Irish Defense Association since 
that aim was to rally all Americans of Irish 
nationality to the support of the declared 
policy of this country. This aim is now an 
object that you, along with all other Amer- 
icans agree is made necessary by the outbreak 
of the war. Even before that it was surely 
not wrong of us to fee] that this association 
was performing a real service in rallying 
people of Irish descent to support America 
rather than Ireland and to avoid intruding 
the old quarrel into a situation that may 
mean life and death for our own country. I 
should think that any true meaning of 
“America first” would have made you feel 
the same way, America before Ireland, and I 
have no doubt that you will agree with me 
that we ought all to forget our racial origins, 
as you have many times said, in the defense 
of our country, though you differed honestly 
as to how it should be defended. There is 
no question that some individuals in the 
Government group expressed a warm ap- 
proval of what was being done but we were 
unable in any official way to give any help 
and so told Mr. Griffith and Mr. Henson. 
The record that you have submitted bears 
this out. 

Do you not feel, Mr. Senator, that you 
should correct a misimpression that has done 
a great deal of harm to the true originators 
of the American Irish Defense Association? 
I have not seen Mr Rossa F. Downing since 
I heard of your charges against his associa- 
tion. I know him, however, to be a patriotic 
Irishman whose family have, for generations, 
given martyrs to the cause of Irish freedom. 

As for me I was there not because of the 
Irish blood that I have in my veins, along 
with much other blood from the British 
Isles, but as an American and it was in that 
sense that I welcomed Mr. Downing’s leader- 
ship and still do. 

I may, however, claim to have had some 
part in the struggle to free Ireland during 
the years of her real oppression. It is today 
just for the record that I want to point out 
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to you that at a time when it was unpopular 
in England to the point of inviting violence 
I both spoke and protested other speakers 
for Irish freedom at meetings in many parts 
of England. There were once or twice pretty 
violent set-tos as a result of these speeches. 
No doubt the fights came from the British 
feeling that an American was interfering in 
what was a British problem. I do not regret 
that effort today when I feel that we must 
once again interfere to see that freedom exists 
in our world. Just after the war, where I 
had served as a commander of a battery of 
75’s, I was lucky enough to enlist the in- 
terests of my tutor at Baliol College, A. D. 
Linsay, the well-known labor leader, later 
vice chancellor at Oxford, in the struggle for 
Irish freedom through the happy accident 
that he knew General Smuts, then Premier 
of South Africa and could put him in touch 
with the Irish patriots of Sinn Fein. The 
armistice was arranged which eventually led 
to tre freedom of Ireland. But that is all 
ancient history, Senator. Today I know that 
you are agreed on the need of all Americans 
of whatever national origins uniting in the 
cause of defending America and defending 
freedom in America. It is because I count 
on you as a friend of freedom and of truth 
that I ask you to correct what I think was a 
very grave misinterpretation, both of the 
part that the Government officials played in 
the meeting that you have described and in 
particular td correct an impression that does 
a grave injustice to the true originators of 
the American Iris’ Defense Association, par- 
ticularly men like Rossa F. Downing. 

I believe that you will agree with me that 
you owe it to Mr. Downing and to the other 
organizers and members of the American 
Irish Defense Association to print this ietter 
in the Recorp. In these times it is useful 
surely to heal wounds, particularly like those 
caused by a complete misconception such as 
came from your remarks of November 10. 
May I count on this courtesy? 

Sincerely yours, 
W. Y. Extiorr. 
DECEMBER 17, 1941. 
Prof. W. Y. Ex.iorr, 
Office of Production Management, 
Washington, D.C. 

My Dear Proressor Ex.iotrT: I am in receipt 
of your letter of December 15, and in reply 
beg to state that I will be glad to put the 
same in the REcorp. 

The information which came to me was to 
the effect that the organization war being 
financed by people other than those who 
were at the meeting. 

I do not agree with you that as good Amer- 
icans we should appeal to ar y particular class 
or to any particular race of individuals in 
this country and separate them into Irish- 
Americans, British-Americans, Italian-Amer- 
icans, or German-Americans. I am an Amer- 
ican, and I do not want to be known as a 
British-American just because of the fact that 
there is nothing but English blood flowing 
through my veins. 

There have been entirely too many appeals 
made by various politicians to different racial 
groups, trying to line them up as Poles, Jews, 
Swedes, Italians, or what not, until today we 
are dividing many parts of the country into 
racial and religious groups, which has been 
one of the causes of the many conflicts in 
Europe. Either you are an American or you 
are not an American. Most people with 
whom I come in contact, whatever country 
their forebears may have come from, rightly 
resent the idea of being separated from 
America by a hyphen. 

However, I will ask that your letter be in- 
serted in the Recorp. I cannot withdraw the 
statements which I have made, as the infor- 
mation furnished me came from reliable 
sources. 

Respectiully, 
B. K. WHEELER. 
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FEDERAL RECLAMATION PROJECTS— 
STATEMENT BY F. O. HAGIE 


Mr. WHEELER. Mr. President, I ask 
unanimous consent to have inserted in 
the Record a memorandum sent to me 
by F. O. Hagie, secretary-manager of the 
National Reclamation Association. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The statement is as follows: 


SHALL NEW FEDERAL RECLAMATION PROJECTS 
HELP MAKE UP THE FOOD AND FIBER 
SHORTAGE? 

Who can say how much a two-ocean war 
will shrink the $876,522,128 worth of agricul- 
tural products which were imported into this 
country for consumption during the first 
9 months of 1941? 

We do know, however, that the portion 
which can no longer get to our shores, for 
lack of shipping facilities, the American peo- 
ple will either go without or the American 
farmer will have to produce in kind or by 
substitutes by increasing his productive 
capacity. 

In western America increasing agricultural 
productive capacity generally means provid- 
ing supplemental water supplies for irriga- 
tion farmers or the bringing in of new agri- 
cultural lands by irrigation. 

Numerous projects of both types now under 
construction should be reviewed in face of 
the present emergency to ascertain whether 
or not they should be expedited at this time 
in order to make up this deficit and to reach 
the 1942 farm-production goal which Secre- 
tary Wickard says calls for more milk, more 
eggs, more pork, more beef, more canned 
vegetables, more soybeans and peanuts, and 
@ cut in production of wheat, cotton, and 
tobacco. 

Several Federal reclamation projects, half 
or two-thirds completed, could be made to 
add much to the Nation’s productive capacity 
within a year if now rushed to completion. 

The agricultural imports for the first 9 
months of 1941, as taken from the Monthly 
Summary of Foreign Commerce of the United 
States for September, are as follows: 


Agricultural imports 


Group 00: Value 
Animals and amimal prod- of imports 

| are $16, 077, 899 
Meat products...__......... 16, 594, 345 
Animal oils and fats, edible. 260, 749 
Dairy products_............ 3, 504, 598 

DID iui insesin<scensaesiietiniatnnievaniniadiigstanatitg 20, 682, 422 
Other. edible animal prod- 
Mile lninsiincueinesdionsiainiiagns 1, 108, 045 
58, 228, 058 
—S—SSS 
Group 0: 
Hides and skins (raw)... 56, 905, 720 
2 EE ae Se ae 4, 946, 056 
Leather manufactures......0 2,089, 851 
Animal oils, fats, and 

greases, inedible._........ 3, 462, 581 
Other animal and animal 

products, inedible....._. 26, 639, 933 

94, 044, 141 
a 
Group 1: 

Grains and preparations.....§ 16, 473, 458 
Fodders and feeds__._.-... 9, 210, 247 
Vegetables and preparations. 14, 855,378 
Fruits and preparations... 33, 360, 456 
Nuts and preparations__._. 11,985, 171 

Vegetable oils and fats, 

I aiieccnsannch cceuabiataalins 1, 967, 641 
Cocoa, coffee, and tea__.._. 167, 581, 952 
Sugar and related products. 135, 838, C08 
ia ins a siciensie ian 38, 521, 230 


e —eeceereeerrenens 


429,798,541 | 





Agricultural imports—Continued 
Value 

Group 2: of imports 
pce ssp hnped ae ~---- $22, 555, 356 
Vegetable oils............. 39, 788, 201 
Essential oils._............ - 6,662, 166 
Seeds, except oil seeds_____. 1, 453, 175 

Miscellaneous vegetable 
PROCNCE A. ccecccwcnce 3, 120, 860 
C008, DON ccteecwsnn - 13,483, 860 
Other vegetable fibers__.__ - 28, 584, 668 
Wool and mohair, etc____. - 163, 272, 285 
Wool, semimanufactures... 6, 514, 615 
Wool, manufactures__...__. 14, 066, 202 
294, 451, 388 

Total agricultural imports 

of all groups for first 9 
months of 1941_....__- 876, 522, 128 


In reference to Russian and British food 
demands, Mr. L. V. Burton, editor of Food 
Industries, writing for the January 1 issue 
of the Washington Star, said, in part, as 
follows: 

“In the next year, therefore, it seems 
likely that the demands on the United States 
for processed foods—i. e., foods manufactured 
into nonperishable form—will jump from a 
population demand of perhaps 140,000,000 
today to about 200,000,000 by the end of 
1942.” 

If new federally irrigated lands are going 
to be required to produce a part of the 
greatly increased demand for food. or to mvke 
up a part of the food deficit caused by cur- 
tailed imports, that fact should be ascer- 
tained now, so that construction work on 
such projects as may be needed could be 
expedited at once. 

Respectfully submitted. 

F. O. Hacte, 
Secretary-Manager, National 
Reclamation Association. 


FOUNDATIONS OF THE PEACE—ARTICLE 
BY THE VICE PRESIDENT 


[Mr. DOWNEY asked and obtained leave to 
have printed in the Recorp an article entitled 
“Foundations of the Peace,” written by Hon. 
Henry A. WALLaAce, Vice President of the 
United States, and printed in the current 
issue of the Atiantic Monthly, which appears 
in the Appendix.] 


ST. PIERRE AND MIQUELON—LETTER 
FROM W. W. SANDERSON 

{[Mr. DOWNEY asked and obtained leave to 
have printed in the Rrecorp a letter addressed 
to him by W. W. Sanderson, of San Francisco, 
Calif., relative to the islands of St. Pierre 
and Miquelon, which appears in the Ap- 
pendix.] 


FRED FARNER AND DORIS M. SCHROE- 
DER—CONFERENCE REPORT 


Mr. BROWN submitted the following 
report: 

The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the Senate to the bill (H. R. 
3141) for the relief of Fred Farner and Doris 
M. Schroeder, having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment, as 
follows: 

In lieu of the figures “$2,500” insert 
“$3,000”; and the Senate agree to the same. 

PRENTISS M. Brown, 

JOSEPH ROSIER, 

ARTHUR CAPPER, 
Managers on the part of the Senate. 

Dan R. McGEHEE, 

ROBERT RAMSPECK, 
Managers on the part of the House, 


The report was agreed to. 
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CATHARINE SCHULTZE—CONFERENCE 
REPORT 


Mr. BROWN submitted the following 
report. 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment o. the Senate “> the bill (H. R. 
4622) for the relief of Catharine Schultze, 
having met, after full and free conference, 
have agreed to recommend and do recommend 
to their respective Houses as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment, as 
follows: 

In lieu of the figures “$2,000” insert 
“$3,000”; and the Senate agree to the same. 


Prentiss M. Brown, 


Managers on the part of the Senate. 
Dan R. McGEHEE, 
RosertT RAMSPECK, 

Managers on the part of the House. 


The report was agreed to. 
PRICE CONTROL 


The Senate resumed the consideration 
of the bill (H. R. 5990) to further the 
national defense and security by checking 
speculative and excessive price rises, price 
dislocations, and inflationary tendencies, 
and for other purposes. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment, in the 
nature of a substitute, reported by the 


committee. 

The amendment was to strike out all 
after the enacting clause and to insert: 
TrTLE I—GENERAL PROVISIONS AND AUTHORITY 

PURPOSES; TIME LIMIT; APPLICABILITY 

SecTION 1. (a) It is hereby declared that it 
is in the interest of the national defense and 
security and necessary to the effective prose- 
cution of the present war, and the purposen 
of this act are, to stabilize prices and té 
prevent speculative, unwarranted, and abe 
normal increases in prices and rents; to elie 
minate and prevent profiteering, hoarding, 
manipulation, speculation, and other dis- 
ruptive practices resulting from abnormal 
market conditions or scarcities caused by or 
contributing to the national emergency; to 
protect persons with relatively fixed and 
limited incomes, consumers, wage earners, 
investors, and persons dependent on life 
insurance, annuities, and pensions, from un- 
due impairment of their standard of living; to 
prevent hardships to persons engaged in busi- 
ness, to endowed schools, universities, and 
other institutions, and to the Federal, State, 
and local governments, which would result 
from abnormal increases in prices; to assist 
in securing adequate production of commod- 
ities and facilities; and to permit voluntary 
cooperation between the Government and 
producers, processors, and others to accom- 
plish the aforesaid purposes. It shall be the 
policy of those departments and agencies of 
the Government dealing with wages (includ- 
ing the Department of Labor and its various 
bureaus, the War Department, the Navy De- 
partment, the Office of Production Manage- 
ment, the National Labor Relations Board, 
the Railway Labor Board, the National De- 
fense Mediation Board, and others), within 
the limits of their authority and jurisdiction, 
to work toward a stabilization of prices and 
cost of production. 

(b) The provisions of this act, and all 
regulations, orders, price schedules, and re- 
quirements thereunder, shall terminate on 
June 30, 1943, or upon the date of a procla- 
mation by the President that the further con- 
tinuance of the authority granted by this act 
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is not necessary in the interest of the na- 
tional defense and security, or upon the date 
of enactment of an act of Congress termi- 
nating such authority, whichever date is the 
earlier; except that as to offenses committed, 
or rights or liabilities incurred, prior to such 
termination date, the provisions of this act 
and such regulations, orders, price schedules, 
and requirements shall be treated as still re- 
maining in force for the purpose of sustaining 
any proper suit, action, or prosecution with 
respect to any such right, liability, or offense. 

(c) The provisions of this act shall be ap- 
plicable to the United States, its Territories 
and possessions, and the District of Colum- 
bia. 

PRICES, RENTS, AND MARKET AND RENTING 

PRACTICES 


Src. 2. (a) Whenever in the judgment of 
the Price Administrator (provided for in sec. 
201) the price o- prices of a commodity 
or commodities have risen or threaten to rise 
to an extent or in a manner inconsistent 
with the purposes of this act, he may by 
regulation or order establish such maximum 
price or maximum prices as in his judgment 
will be generally fair and equitable and will 
effectuate the purposes of this act. So far 
as practicable, in establishing any maximum 
price, the Administrator shall ascertain and 
give due consideration to the prices prevail- 
ing between October 1 and October 15. 1941 
(or if for any. reason such period refiects 
abnormal market conditions for a particular 
commodity, then during the nearest 2-week 
period which is not abnormal as determined 
by the Administrator), for the commodity or 
commodities included under such regulation 
or order, and shall make adjustments for 
such relevant factors as he may determine 
and deem to be of general applicability, in- 
cluding the following: Speculative fluctua- 
tions, general increases or decreases in costs 
of production, distribution, and transporta- 
tion, and general increases or decreases in 
profits earned by sellers of the commodity or 
commodities, during and subsequent to the 
year ended October 1, 1941. Every regula- 
tion or order issued under the foregoing pro- 
visions of this subsection shall be accom- 
panied by a statement of the considerations 
involved in the issuance of such regulation 
or order. As used in the foregoing provi- 
sions of this subsection, the term “regulation 
or order” means a regulation or order cf gen- 
eral applicability and effect. Whenever in 
the judgment of the Administrator such ac- 
tion is necessary or proper in order to effectu- 
ate the purposes of this act, he may, without 
regard to the foregoing provisions of this 
subsection, issue temporary regulations or 
orders establishing as a maximum price or 
maximum prices the price or prices prevail- 
ing with respect to any commodity or com- 
modities on the date of issuance of such 
temporary regulations or orders; but any 
such temporary regulation or order shall be 
effective for not more than 60 days, and may 
be replaced by a regulation or order issued 
under the foregoing provisions of this sub- 
section. 

(b) Whenever in the judgment of the Ad- 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this 
act, he shall issue declarations setting forth 
the necessity for, and recommendations 
with reference to, the stabilization or reduc- 
tion of rents for defense-area housing ac- 
commodations within defense-rental areas. 
If within 60 days after the issuance of any 
such recommendations rents for any such 
accommodations have not in the judgment 
of the Administrator been stabilized or re- 
duced by State or local regulation, or other- 
wise, in accordance with the recommenda- 
tions, the Administrator shall by regulation 
or order establish such maximum rent or 
maximum rents for such accommodations as 
in his judgment will be generally fair ond 
equitable and will effectuate the purposes 
of the act. So far as practicable, in estab- 


lishing any maximum rent for any defense- 
area housing accommodations, the Admin- 
istrator shall ascertain and give due con- 
sideration to the rents prevaling for such 
accommodations, or comparable accommoda- 
tions, on or about the date (not earlier than 
April 1, 1940) on which, in the judgment of 
the Administrator, defense activities have 
resulted or threaten to result in an increase 
in the rents for housing accommodations in- 
consistent with the purposes of this act, and 
he shall make adjustments for such relevant 
factors as he may determine and deem to 
be of general applicability in respect of such 
accommodations, including increases or de- 
creases in property taxes and other ccsts, 
subsequent to such date and for the preced- 
ing 12 months. In designating defense-ren- 
tal areas, in prescribing maximum rents for 
such accommodations, and in selecting per- 
sons to administer such maximum rents, the 
Administrator shall, to such extent as he 
determines to be practicable, consider any 
recommendations which may be made by 
State and local officials concerned with hcus- 
ing or rental conditions in any defense-ren- 
tal area. 

(c) Any regulation or order under this act 
may be established in such form and man- 
ner, may contain such classifications and 
differentiations, and may provide for such 
adjustments and reasonable exceptions, as 
in the judgment of the Administrator are 
necessary or proper in order to effectuate the 
purposes of this act. Any regulation or order 
under this section which establishes a maxi- 
mum price or maximum rent may provide 
for a maximum price or maximum rent below 
the price or prices prevailing for the com- 
modity or commodities, or below the rent or 
rents prevailing for the defense-area housing 
accommodations, at the time of the issuance 
of such regulation or order. 

(d) Whenever in the judgment of the Ad- 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this 
act, he may, by regulation or order, regulate 
or prohibit speculative or manipulative prac- 
tices (including practices relating to changes 
in form or quality) or hoarding, in connec- 
tion with any commodity, and speculative or 
manipulative practices or renting or leasing 
practices (including practices relating to re- 
covery of the possession), in connection with 
any defense-area housing accommodations, 
which in his judgment are equivalent to or 
are likely to result in price or rent increases, 
as the case may be, inconsistent with the 
purposes of this act. 

(e) Whenever in the judgment of the Ad- 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this 
act, he may, in order to obtain the maximum 
necessary production of any commodity, 
whether by purchase from marginal or high- 
cost producers or others, or to prevent price 
increases inconsistent with the purposes of 
this act, buy or sell at pubijc or private sale, 
or store or use on behalf of the United States, 
any commodity, upon such terms as he shall 
deem necessary without regard to any pro- 
vision of law requiring competitive bidding: 
Provided, That any materials which have been 
heretofore or may hereafter be defined as 
strategic and critical materials and supplies 
by the President pursuant to section 5d of 
the Reconstruction Finance Corporation Act, 
as amended, may be bought or sold or stored 
or used, in order to carry out the purposes of 
this act, only by corporations created or or- 
ganized pursuant to said section 5d, upon 
such terms and conditions as they may de- 
termine, and only with the approval of the 
President and the Federal Loan Administra- 
tor; except that in the case of the sale of any 
commodity by any such corporation, the sale 
price therefor shall not exceed any maximum 
price established pursuant to subsection (a) 
of this section which is applicable to such 
commodity at the time of sale or delivery, 
but such sale price may be below such maxi- 
mum price or below the purchase price ‘of 
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such commodity, and the Administrator may 
make recommendations with respect to the 
buying or selling, or storage or use, of uny 
such commodity. In any case ip which a 
commodity is domestically produced, the pow- 
ers granted to the Administrator by this 
subsection shall be exercised with respect to 
importations of such commodity only to the 
extent that, in the judgment of the Admin- 
istrator, the domestic production of the com- 
modity is not sufficient to satisfy the demand 
therefor. The proceeds of any sale by the 
Administrator under this subsection shal] be 
used as a revolving fund for carrying out the 
provisions of this subsection. Nothing in 
this section shall be construed to modify, 
suspend, amend, or supersede any provision of 
the Tariff Act of 1930, as amended, and noth- 
ing in this section, or in any existing law, shall 
be construed to authorize any sale or other 
disposition of any agricultural commodity 
contrary to the provisions of the Agricultural 
Adjustment Act of 1938, as amended. 

(f) No power conferred by this section shall 
be construed to authorize any action con- 
trary to the provisions and purposes of sec- 
tion 3. 

(g) Regulations, orders, and requirements 
under this act may contain such provisions 
as the Administratcr deems necessary to pre- 
vent the circumvention or evasion thereof. 

AGRICULTURAL COMMODITIES 


Sec. 3. (a) No maximum price shall be es- 
tablished for any agricultural commodity be- _ 
low (1) the market price equivalent to 110 
percent of the parity price or comparable 
price for such commodity, adjusted for grade, 
location, and seasonal differentials, as de- 
termined and published by the Secretary of 
Agriculture; or (2) the market price prevail- 
ing for such commodity on October 1, 1941. 

(b) For the purposes of this act, parity 
prices shall be determined and published by 
the Secretary of Agriculture as authorized 
by law: Provided, That in the case of any 
agricultural commodity other than the basic 
crops—corn, wheat, cotton, rice, tobacco, and 
peanuts—the Secretary shall determine and 
publish a comparable price, whenever he 
finds, after investigation and public hearing, 
that the production and consumption of such 
commodity has so changed in extent or char- 
acter since the base period as to result in a 
price out of line with parity prices for basic 
commodities. 

(c) Any maximum price established for 
any commodity processed or manufactured in 
whole or substantial part from any agricul- 
tural commodity shall be consistent with the 
purposes set forth in subsection (a) of this 
section and shall not be established in any 
manner as to circumvent, vitiate, or prevent 
the effectuation of such purposes. 

(ad) No provision of this act or of any exist- 
ing law shall be construed to authorize any 
action contrary to the provisions and pur- 
poses of this section. 

(e) If a maximum price has been estab- 
lished for any agricultural commodity and 
thereafter a parity price as determined and 
published by the Secretary of Agriculture is 
more than 3 percent above or below the 
parity price to which the prevailing maxi- 
mum price applies, the maximum price es- 
tablished for such commodity shall be read- 
justed and based upon such later parity price 
until a further adjustment is required under 
this subsection. 

PROHIBITIONS 


Sec. 4. (a) It shall be unlawful, regardless 
of any contract, agreement, lease, or other 
obligation heretofore or hereafter entered 
into, for any person to sell or deliver any 
commodity, or in the course of trade or busi- 
ness to buy or receive any commodity, or to 
demand or receive any rent for any defense- 
area housing accommodations, or otherwise 
to do or omit to do any act, in violation of 
any regulation or crder establishing a mavxi- 
mum price or maximum rent, or of any other 





the date upon which the Administrator 
vided for by section 201 

office, which is effective 

the provisions of section 206 

(2) any maximum price established by a reg 


such Administrator after he takes office. 
(b) It shall be unlawful for ary person to 


accommodations, because such tenant or oc- 
cupant has taken, or proposes to take, action 
authorized or required by this act or any 
regulation, order, or requirement thereunder. 
(c) It shall be unlawful for any officer or 
employee of the Government, or for any 
adviser or consultant to the Administrator 
in his official capacity, to disclose, otherwise 
than in the course of official duty, any infor- 
mation obtained under this act, or to use 
any such information, for personal benefit 
(d) Nothing in this act shall be construed 
to require any person to sell any commodity 
or to offer any accommodations for rent. 


VOLUNTARY AGREEMENTS 


Sec. 5. In carrying out the provisions of 
this act, the Administrator is authorized to 
confer with producers, processors, manufac- 
turers, retailers, wholesalers, and other 
groups having to do with commodities, and 
with representatives and associations there- 
of, to cooperate with any agency or person, 
and to enter into voluntary arrangements or 
agreements with any such persons, groups, 
or associations relating to the fixing of maxi- 
mum prices, the issuance of other regula- 
tions or orders, or otherwise. 

TiTLE II—ADMINISTRATION AND ENFORCEMENT 
ADMINISTRATION 


Sec. 201. (a) There is hereby created an 
Office of Price Administration, which shall 
be under the direction of a Price Adminis- 
trator (referred to in this act as the “Admin- 
istrator’). The Administrator shall be ap- 
pointed by the President, by and with the 
advice and consent of the Senate, and shall 
receive compensation at the rate of $12,000 
per annum. The Administrator may, sub- 
ject to the civil-service laws, appoint such 
employees as he deems necessary in order 
to carry out his functions and duties under 
this act, and shall fix their compensation in 
accordance with the Classification Act of 
1923, as amended. The Administrator may 
utilize the services of Federal, State, and local 
agencies and may utilize and establish such 
regional, local, or other agencies, and utilize 
such voluntary and uncompensated serv- 
ices, as may from time to time be needed. 
Attorneys appointed under this section may 
appear for and represent the Administrator 
in any case in any court. In the appoint- 
ment, selection, classification, and promotion 
of officers and employees of the Office of Price 
Administration, no political test or quali- 
fication shall be permitted or given consid- 
eration, but all such appointments and pro- 
motions shall be given and made on the 
basis of merit and efficiency. 

(b) The principal office of the Adminis- 
trator shall be in the District of Columbia, 
but he or any duly authorized representative 
may exercise any or all of his powers in any 
place. The President is authorized to trans- 
fer any of the powers and functions con- 
ferred by this act upon the Office of Price 
Administration with respect to a particular 


‘tion of docwme 


or order under this Act, or in the administra- 
tion and enforcement of this act and regula- 


the Administrator may 
administer oaths and affirmations, may re- 
quire by subpena or otherwise the attendance 
and testimony of.witnesses and the produc- 
at any designated place, 
may require ms to permit the inspection 
and copying of documents, the inspection of 
defense-area housing accommodations, and 
the inspection of inventories, and may, by 
regulation or order, require the making and 
keeping of records and other documents and 
the making of reports. No person shall be 
excused from complying with any require- 
ments under this section because of his privi- 
lege against self-incrimination, but the im- 
munity provisions of the Compulsory 
Testimony Act of February 11, 1893 (U.S. C., 
1934 ed.,.title 49, sec. 46), shall apply with 
respect to any individual who specifically 
claims such privilege. 

(b) The Administrator shall not publish 
or disclose any information obtained under 
this act that such Administrator deems con- 
fidential or with reference to which a request 
for confidential treatment is made by the 
person furnishing such information, unless 
he determines that the withholding thereof 
is contrary to the interest of the national 
defense and security. 

PROCEDURE 

Sec. 203. (a) Within a period of 60 days 
after the issuance of any regulation or order 
under section 2, or in the case of a price 
schedule, within a period of 60 days after 
the effective date thereof specified in section 
206, any person subject to any provision of 
such regulation, order, or price schedule may, 
in accordance with regulations to be pre- 
scribed by the Administrator, file a protest 
specifically setting forth objections to @ny 
such provision and affidavits or other written 
evidence in support of such objections. At 
any time after the expiration of such 60 
days any person subject to any provision 
of such regulation, order, or price schedule 
may file such a protest based solely on 
grounds arising after the expiration of such 
6 days. Statements in support of any such 
regulation, order, or price schedule may be 
received and incorporated in the transcript 
of the proceedings at such times and in 
accordance with such regulations as may be 
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which the Administrator has taken official 
notice. 

(b) In the administration of this act the 
Administrator may take official notice of eco- 
nomic data and other facts, including facts 
found by him as a result of action taken 
under section 202. 

(c) Any proceedings under this section may 
be limited by the Administrator to the filing 
of affidavits, or other written evidence, and 
the filing of briefs. 

REVIEW 


Sec. 204. (a) Any protestant who is ag- 
grieved by the denial or partial denial of his 
protest may, within 30 days after such denial, 


that the regulation, order, or price schedule 
protested be enjoined or set aside in whole 
or in part. A copy of such complaint shall 
forthwith be served on the Administrator, 
who shall certify and file with such court a 


terial under the complaint. Such transcript 
shall include a statement setting forth, so 
far as practicable, the economic data and 
other facts of which the Administrator has 
taken official notice. Upon the filing of such 
complaint the court shall have exclusive ju- 
ristiction to set aside such regulation, order, 
or price schedule, in whole or in part, to dis- 
miss the complaint, or to remand the pro- 
ceeding: Provided, That the regulation, order, 
or price schedule may be modified or re- 
scinded by the Administrator at any time 
notwithstanding the pendency of such com- 
plaint. No objection to such regulation, or- 
der, or price schedule, and no evidence in 
support of any objection thereto, shall be 
considered by the court, unless such objection 
shall have been set fortl by the complainant 
in the protest or such evidence shall be con- 
tained in the transcript. If application is 
made to the court by either party for leave 
to introduce additional evidence which was 
either offered to the Administrator and not 
admitted, or which could not reasonably have 
been offered to the Administrator or included 
by the Administrator in such proceedings, 
and the court determines that such evidence 
should be admitted, the court shall order 
the evidence to be presented to the Adminis- 
trator. The Administrator shall promptly re- 
ceive the same, and such other evidence as he 
deems necessary or proper, and thereupon he 
shall certify and file with the court a tran- 
script thereof and any modification made in 
the regulation, order, or price schedule as a 
result thereof; except that on request by the 
Administrator, any such evidence shall be 
presented directly to the court. 

(b) No such regulation, order, or price 
schedule shall be enjoined or set aside, in 
whole or in part, unless the complainant es- 
tablishes to the satisfaction of the court that 
the regulation, order, or price schedule is not 
in accordance with law, or is arbitrary or 
capricious. The effectiveness of a judgment 
of the court enjoining or setting aside, in 
whole or in part, any such regulation, order, 
or price schedule shall be postponed until 
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_ the expiration of 30 days from the entry 


thereof, except that if a petition for a writ 


or until other final disposition of the case by 


' the Supreme Court. 


(c) There is hereby created a court of the 


the court into divisions of three or more 
members, and any such division may render 
judgment as the judgment of the court. The 
court shall have the powers of a district court 
with respect to the jurisdiction conferred on 
it by this act; except that the court shall not 
have power to issue any temporary restrain- 
ing order or interlocutory decree staying or 
restraining, in whole or in part, the effective- 
ness of any regulation or order issued under 
section 2 or any price schedule effective in 
accordance with the provisions of section 206. 
The court shall exercise its powers and pre- 
scribe rules governing its procedure in such 
manner as to expedite the determination of 
cases of which it has jurisdiction under this 
act. The court shall have a seal, hold ses- 
sions at such places as it may specify, and 
appoint a clerk and such other employees as 
it deems necessary or proper. 

(d) Within 30 days after entry of a judg- 
ment or order, interlocutory or final, by the 
Emergency Court of Appeals, a petition for a 
writ of certiorari may be filed in the Supreme 
Court of the United States, and thereupon 
the judgment or order shall be subject to 
review by the Supreme Court in the same 
manner as a judgment of a circuit court of 
appeals as provided in section 240 of the Ju- 
dicial Code, as amended (U. S. C., 1934 ed., 
title 28, sec. 347). The Supreme Court shall 
advance on the docket and expedite the dis- 
position of all causes filed therein pursuant 
to this subsection. The Emergency Court of 
Appeals, and the Supreme Court upon review 
of judgments and orders of the Emergency 
Court of Appeals, shall have exclusive juris- 
diction- to determine the validity of any reg- 
ulation or order issued under section 2, of 
any price schedule effective in accordance 
with the provisions of section 206, and of any 
provision of any such regulation, order, or 
price schedule. Except as provided in this 
section, no court, Federal, State, or Terri- 
torial, shall have jurisdiction or power to 
consider the validity of any such regulation, 
order, or price schedule, or to stay, restrain, 
enjoin, or set aside, in whole or in part, any 
provision of this act authorizing the issuance 
of such regulations or orders, or making ef- 
fective any such price schedule, or any pro- 
vision of any such regulation, order, or price 
schedule, or to restrain or enjoin the en- 
forcement of any such provision. 


ENFORCEMENT 


Sec. 205. (a) Whenever in the judgment of 
the Administrator any person has engaged or 
is about to engage in any acts or practices 
which constitute or will constitute a violation 
of any provision of section 4 of this act, he 
may make application to the appropriate 
court for an order enjoining such acts or prac- 
tices, or for an order enforcing compliance 
with such provision, and upon a showing by 
the Administrator that such person has en- 
gaged or is about to engage in any such acts 
or practices a permanent or temporary in- 
junction, restraining order, or other order 
shall be granted without bond. 
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(b) Any person who willfully violates any 
provision of section 4 of this act, and any per- 
son who makes any statement or entry false 
in any material respect in any document or 
report required to be kept or filed under sec- 
tion 2 or section 202, shall, upon conviction 
thereof, be subject to a fine of not more than 
$5,000, or to imprisonment for not more than 
2 years in the case of a violation of section 4 
(c) and for not more than 1 year in all other 
cases, or to both such fine and imprisonment. 
Whenever the Administrator has reason to be- 
lieve that any person is liable to punishment 
under this subsection, he may certify the facts 
to the Attorney General, who may, in his dis- 
cretion, cause appropriate proceedings to be 
brought. 

(c) The district courts shall have jurisdic- 
tion of criminal proceedings for violations of 
section 4 of this act, and, concurrently with 
State and Territorial courts, of all other pro- 
ceedings under section 205 of this act. Such 
criminal proceedings may be brought in any 
district in which any part of any act or trans- 
action constituting the violation occurred. 
Except as provided in section 205 (f) (2), such 
other proceedings may be brought in any 
district in which any part of any act or trans- 
action constituting the violation occurred, 
and may also be brought in the district in 
which the defendant resides or transacts 
business, and process in such cases may be 
served in any district wherein the defendant 
resides or transacts business or wherever the 
defendant may be found. Any such court 
shall advance on the docket and expedite the 
disposition of any criminal or other pro- 
ceedings brought before it under this sec- 
tion. No costs shall be assessed against the 
Administrator or the United States Govern- 
ment in any proceeding under this act 

(d) No person shall be held liable for 
damages or penalties in any Federal, State, 
or Territorial court, on any grounds for or in 
respect of anything done or omitted to be 
done in good faith pursuant to any pro- 
vision of this act or any regulation, order, 
price schedule, requirement, or agreement 
entered into thereunder, or under any price 
schedule of the Administrator of the Office 
of Price Administration or of the Administra- 
tor of the Office of Price Administration and 
Civilian Supply, notwithstanding that subse- 
quently such provision, regulation, order, 
price schedule, requirement, or agreement 
may be modified, rescinded, or determined to 
be invalid. In any suit or action wherein a 
party relies for ground of relief or defense 
upon this act or any regulation, order, price 
schedule, requirement, or agreement there- 
under, the court having jurisdiction of such 
suit or action shall certify such fact to the 
Administrator. The Administrator may in- 
tervene in any such suit or action. 

(e) If any person selling a commodity vio- 
lates a regulation, order, or price schedule pre- 
scribing a maximum price or maximum 
prices, the person who buys such commodity 
for use or consumption other than in the 
course of trade or business may bring an 
action either for $50 or for treble the amount 
by which the consideration exceeded the ap- 
plicable maximum price, whichever is the 
greater, plus reasonable attorney’s fees and 
costs as determined by the court. For the 
purposes of this section the payment or re- 
ceipt of rent for defense-area housing ac- 
commodations shall be deemed the buying or 
selling of a commodity, as the case may be. 
If any person selling a commodity violates a 
regulation, order, or price schedule prescrib- 
ing a maximum price or maximum prices, and 
the buyer is not entitled to bring suit or 
action under this subsection, the Adminis- 
trator may bring such action under this sub- 
section on behalf of the United States. Any 
suit or action under this subsection may be 
brought in any court of competent jurisdic- 
tion, and shall be instituted within 1 year 
after delivery is completed or rent is paid. 
The provisions of this subsection shall not 
take effect until after the expiration of 6 


months from the date of enactment of this 
act. 

(f) (1) Whenever in the judgment of the 
Administra 


selling any commodity or commodities with 
respect to which such regulation, order or 
price schedule is applicable. It shall not be 
mecessary for the Administrator to issue a 
separate license for each commodity or for 
each regulation, order or price schedule with 
respect to which a license is required. No 


case in which such a license is required of 
any person, the Administrator shall not have 
power to deny to such person a license to 
sell any commodity or commodities, unless 
such person already has such a license to sell 
such commodity or commodities, or unless 
there is in effect under paragraph (2) of this 
subsection with respect to such person an 
order of suspension of a previous license to 
the extent that such previous license author- 
ized such person to sell such commodity or 
commodities. 

(2) Whenever in the judgment of the Ad- 
ministrator a person has violated any of the 
provisions of a license issued under this sub- 
section, or has violated any of the provisions 
of any regulation, order, or requirement under 
section 2 or section 202, or any of the pro- 
visions of any price schedule effective in ac- 
cordance with. the provisions of section 206, 
which is applicable to such person, a warn- 
ing notice shall be sent by registered mail to 
such person. If the Administrator has reason 
to believe that such person has again violated 
any of the provisions of such license, regu< 
lation, order, price schedule, or requirement 
after receipt of such warning notice, the Ad< 
ministrator may petition any State or Terri- 
torial court of competent jurisdiction, or a 
district court subject to the limitations here- 
inafter provided, for an order suspending the 
license of such person for any period of not 
more than 12 months. If any such court 
finds that such person has violated any of 
the provisions of such license, regulation, 
order, price schedule, or requirement after 
the receipt of the warning notice, such court 
shall issue an order suspending the license to 
the extent that it authorizes such person to 
sell the commodity or commodities in con- 
nection with which the violation occurred, 
or to the extent that it authorizes such per- 
son to sell any commodity or commodities 
with respect to which a regulation or order 
issued under section 2 is applicable; but no 
such suspension shall be for a period of more 
than 12 months. For the purposes of this 
subsection, any such proceedings for the sus- 
pension of a license may be brought in a 
district court if the licensee is doing business 
in more than one State, or if his principal 
place of business is located in or within 50 
miles of a city or community in which a dis- 
trict court regularly convenes, or if his gross 
sales exceed $50,000 per annum. Within 30 
days after the entry of the judgment or order 
of any court either suspending a license, or 
dismissing or denying in whole or in part the 
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Administrator’s petition for suspension, an 
appeal may be taken from such judgment or 
order in like manner as an appeal may be 
taken in other cases from a judgment or 
order of a State, Territorial, or district court, 
as the case may be. The Administrator may 
modify or rescind the requirement of a 
license at any time. Upon good cause shown, 
any such order of suspension may be stayed 
by the appropriate court or any judge thereof 
in accordance with the applicable practice. 
Any such order of suspension shall be affirmed 
by the appropriate appellate court if, under 
the applicable rules of law, the evidence in 
the record supports a finding that there has 
been a violation of any provision of the license 
after the person to ‘whom such license was 
issued has received a warning notice. No 
proceedings for suspension of a license, and 
no such suspension, shall confer any im- 
munity from any other provision of this act. 


SAVING PROVISIONS 


Sec. 206. Any price schedule establishing a 
‘maximum price or maximum prices, issued by 
the Administrator of the Office of Price Ad- 
ministration or the Administrator of the Of- 
fice of Price Administration and Civilian Sup- 
ply, prior to the date upon which the Admin- 
istrator provided for by section 201 of this 
act takes office, shall, from such date have 
the same effect as if issued under section 2 
of this act until such price schedule is super- 
seded by action taken pursuant to such sec- 
tion 2. Such price schedules shall be con- 
sistent with the standards contained in sec- 
tion 2 and the limitations contained in sec- 
tion 3 of this act, and shall be subject to 
protest and review as provided in section 203 
and section 204 of this act. All such price 

’ schedules shall be reprinted in the Federal 
Register within 10 days after the date upon 
which such Administrator takes Office. 


TrTLe ILI—MIscELLANEOUS 
QUARTERLY REPORT 


Sec. 301. The Administrator from time to 
time, but not less frequently than once every 
90 days, shall transmit to the Congress a re- 
port of operations under this act. If the 
Senate or the House of Representatives is not 
in session, such reports shall be transmitted 
to the Secretary of the Senate, or the Clerk of 
the House of Representatives, as the case 
may be. 

DEFINITIONS 


Sec. 302. As used in this act— 

(a) The term “sale” includes saies, dis- 
positions, exchanges, leases, and other trans- 
fers, and contracts and offers to do any of 
the foregoing. The terms “sell,” “selling,” 
“seller,” “buy,” and “buyer,” shall be con- 
strued accordingly. 

(b) The term “price” means the consid- 
eration demanded or received in connection 
with the sale of a commodity. 

(c) The term “commodity” means com- 
modities, articles, products, and materials 
(except books, magazines, periodicals and 
newspapers, other than as waste or scrap), 
and it also includes services rendered other- 
wise than as an empioyee in connection with 
the processing, distribution, storage, installa- 
tion, repair, or negotiation of purchases or 
sales of a commodity, or in connection with 
the operation of any service establishment for 
the servicing of a commodity: Provided, That 
nothing in this act shall be construed to 
authorize the regulation of (1) compensa- 
tion paid by an employer to any of his em- 
ployees, or (2) rates charged by any common 
carrier or other public utility, or (3) rates 
cliarged by any person engaged in the business 
of selling or underwriting insurance, or (4) 
rates charged by any person engaged in the 
business of operating or publishing a news- 
paper, periodical, or magazine, or operating 
a radio-broadcasting station, or (5) rates 
charged for any professional services. 

(d) The term “defense-rental area” means 
the District of Columbia and any area desig- 
nated by the Administrator as an area where 
defense activities have resuited or threaten 
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to result in an increase in the rents for hous- 
ing accommodations inconsistent with the 
purposes of this act. 

(e) The term “defense-area housing accom- 
modations” means housing accommodations 
within any defense-rental area. 

(f) The term “housing accommodations” 
means any building, structure, or part there- 
of, or land appurtenant thereto, or any other 
real or personal property rented or offered for 
rent for living or dwelling purposes (includ- 
ing houses, apartments, hotels, rooming or 
boarding Rouse accommodations, and other 
properties used for living or dwelling pur- 
poses), together with all privileges, services, 
furnishings, furniture, and facilities con- 
nected with the use or occupancy of such 
property. 

(g) The term “rent” means the considera- 
tion demanded or received in connection with 
the use or occupancy or the transfer of a 
iease of any housing accommodations. 

(h) The term “person” includes an indi- 
vidual, corporation, partnership, association, 
or any other organized group of persons, or 
legal successor or representative of any of 
the foregoing, and includes the United States 
or any agency thereof, or any other govern- 
ment, or any of its political subdivisions, or 
any agency of any of the foregoing: Provided, 
That no punishment provided by this act shall 
apply to the United States, or to any such 
government, political subdivision, or agency. 

(i) The term “maximum price,” as applied 
to prices of commodities, means the maximum 
lawful price for such commodities, and the 
term “maximum rent” means the maximum 
lawful rent for the use of defense-area hous- 
ing accommodations. Maximum prices and 
maximum rents may be formulated, as the 
case may be, in terms of prices, rents, mar- 
gins, commissions, fees, and other charges, 
and ailowances. 

(j) The term “documents” includes rec- 
ords, books, accounts, correspondence, mem- 
oranda, and other documents, and drafts and 
copies of any of the foregoing. 

(k) The term “district court” means any 
district court of the United States, and the 
United States Court for any Territory or other 
place subject to the jurisdiction of the United 
States; and the term “circuit courts of ap- 
peals” includes the United States Court of 
Appeals for the District of Columbia. 

SEPARABILITY 

Sec. 303. If any provision of this act or the 
application of such provision to any person 
or circumstances shall be held invalid, the 
validity of the remainder of the Act and the 
applicability of such provision to other per- 
sons or circumstances shall not be affected 
thereby. 

APPROPRIATIONS AUTHORIZED 

Sec. 304. There are authorized to be ap- 
propriated such sums as may be necessary 
or proper to carry out the provisions and 
purposes of this act. 

APPLICATION OF EXISTING LAW 

Sec. 305. No provision of law in force on 
the date of enactment of this act shali be 
construed to authorize any action incon- 
sistent with the provisions and purposes of 
this act. 

SHORT TITLE 

Sec. 306. This act may be cited as the 

“Emergency Price Control Act of 1942.” 


Mr. BANKHEAD. Mr. President, I de- 
sire to submit a parliamentary inquiry. 

The VICE PRESIDENT. The Senator 
from Alabama will state it. 

Mr. BANKHEAD. The report of the 
committee on the pending measure does 
not present the House bill with recom- 
mended amendments. 

As we all know when a committee re- 
ports a House bill with amendments, the 
usual practice is to obtain an agreement 
to act first on the committee amend- 
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ments. In this case, instead of present- 
ing the House bill with amendments, the 
committee has reported one amendment 
to the entire bill, striking out all after the 
enacting clause. I think that is a good 
way to deal with the matter. I am not 
critical about that phase of the subject, 
because there are a number of amend- 
ments; but the point is, How are amend- 
ments to be considered? We have befcre 
us a new bill, and we have provisions 
Passed by the House which are not in- 
cluded in the bill as reported to the 
Senate. 

The VICE PRESIDENT. The Chair 
rules that the committee amendment is 
in the nature of a substitute, and there- 
fore amendments may be offered as 
though the amendment were an origi- 
nal bill. 

Mr. BANKHEAD. And the sections of 
the House bill which are omitted will be 
regarded as eliminated if the substitute 
is adopted? Is that the idea? 

The VICE PRESIDENT. If the Senate 
adopts the substitute, it naturally strikes 
out all the House bill. 

Mr. BANKHEAD. Very well. I have 
notice that at the first opportunity I shall 
call up the amendment I have offered. 

Mr. TAFT. Mr. President, while I 
have one or two amendments to offer to 
the pending bill, at the present time I 
wish to speak generally in favor of the 
passage of the bill and the importance 
of passing it in an effective form. 

Mr. Henderson started a long time ago 
to fix prices, without the least vestige or 
shadow of legal authority. I protested 
against that attempt at that time, and 
as long ago as April 26—nearly 9 months 
from this time—I said: 


To secure efficient coordination Congress 
should immediately enact a statute defining 
what powers over prices and production the 
Government must have during the present 
emergency, limiting the time during which 
those powers can be exercised, providing for 
an appeal to a board or a court, and limiting 
the powers which are definitely required to 
prevent inflation and subsequent depression. 


Certainly no one is more opposed to 
price fixing in time of peace, in time 
when there is no emergency, than I am. 
It is a power which undoubtedly gives 
government power over life and death of 
industry. It is a power which disturbs all 
the normal processes of the free enter- 
prise system, and I certainly should not 
be for it at the present time unless I 
thought it was today vitally necessary. 

The alternative seems to me to be 
worse. I believe that if we do not pass 
a price-control bill we may well see prices 
mounting to a hundred, two hundred, 
three hundred, or four hundred percent 
of what they were when the crisis began. 
We have already seen the beginning of 
that process. Yesterday morning I read 
the report of one index showing that in 
the :ast 12 months the increase in whole- 
sale prices has been from 100 to 120 per- 
cent. on the average, an increase of 20 
percent. There was some increase before 
that. 

During the World War prices increased 
120 percent, until they reached about 
220 percent of what they were when the 
war started. Of course, there was prace- 
tically no control during the first 2 years 
of the World War, before we were in it. 
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There was no control, and during that 
time prices increased approximately 80 
percent. At this time we face even a 
larger threat. From the Budget figures 
which were presented by the President 
yesterday we see that we have a tre- 
mendously increased purchasing power 
in the United States. 

The deficit for the first 6 months of 
this fiscal year amounted to $7,300,000,- 
000, plus whatever Jesse Jones may have 
spent. The President’s estimate of the 
deficit for this entire fiscal year is $18,- 
000,000,000. His estimate of the deficit 
for next year, even after the imposition 
of additional taxes, is $40,000,000,000. 

Personally, it seems to me that we must 
look forward and prepare, whatever we 
may hope, for a war lasting 5 years, and 
I see no hope of balancing the Budget 
during that period, or preventing a tre- 
mendous increase in national debt. I 
think we shall be lucky if at the end of 5 
years the debt is not well over $150,000,- 
000,000, and during that entire time the 
Government will practically be creating 
purchasing power out of thin air. We 
will be paying all the people in the muni- 
tions and other plants money with which 
they can go out and buy everything pro- 
duced in the United States. To a certain 
extent, the extent to which we raise 
taxes, the extent to which we get money 
from savings, the increase is represented 
by existing purchasing power; but dur- 
ing the ealendar year 1941 the banks 
have increased their holdings of Govern- 
ment bonds by $5,000,000,000, which rep- 
resents pure inflation, pure creation of 
purchasing power which did not exist, 
and does not represent production of any 
value to the civilian population of the 
United States. 

I believe that, regardless of how we 
may sell defense bonds, it will be neces- 
sary to sell a considerable number of 
bonds to the various banks of the United 
States, against which they create depos- 
its which are used for additional pur- 
chases, at the same time that we are 
cutting down the supply of practically 
every commodity which those people 
must buy. So that if there is no other 
action than fiscal action, than that which 
the Treasury may take, it seems to me 
essential that we try our best to create 
some form of legal price control, to pre- 
vent prices getting out of hand. 

I am not too optimistic. We are com- 
batting basic forces which are not easy 
to combat. If we can possibly hold the 
increase in prices to 10 percent a year 
we will have done an extraordinary job, 
ir my opinion. In the last month whole- 
sale prices have increased 3 percent, in 
1 month. If we can hold the increase 
to 10 percent a year, or approximately 1 
percent a month, we will have made a 
real accomplishment, and at the end of 
5 years prices will be half again as high 
as when they began to rise, and there 
will be real hardship, but it will be 
nothing to what can happen if we do 
not attempt any control whatsoever. 

Every group is affected. We hear talk 
about the farmers and laborers, but every 
man in the country will suffer from any 
such inflation of prices as is threatened 
if we do not take some action on the 
pending bill. 
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Of course, it is obvious that wages do 
not rise as fast as commodity prices. 
Commodity prices are much more liquid. 
Wages are ordinarily fixed for a year, and 
an increase of 10 or 20 percent is not 
likely to be repeated during the same 
year. Naturally even wage earners suf- 
fer. Obviously, people with fixed salaries 
suffer even more. Obviously, there is a 
threat to the very existence of endowed 
institutions, a large number of which are 
engaged in the education of our youth. 
If prices are raised to three or four times 
what they are, those institutions will have 
a hard time to survive. 

I think the farmer himself suffers when 
there is an undue rise in prices. We 
had the example of tremendous inflation 
in farm prices during the World War, 
which resulted in a tremendous increase 
in the price of farm land, leading to 
bankruptcy for millions of farmers. Ido 
not think anyone in the United States 
can gain from a complete distortion of 
prices such as will exist with uncontrolled 
inflation of prices. 

Of course, after the war, the more 
prices get out of line, the more they get 
into different adjustments from the nor- 
mal adjustment, the more violent the 
reaction will be, the more likely we are 
to have unemployment, the more likely 
we are to have depression. Looking for- 
ward to the period after the war, we 
should, so far as we can, hold the present 
relationships as they are, and not create 
a distorted position which will result in 
suffering for every class of people in the 
United States. The Senator from Mich- 
igan (Mr. Brown] referred to the tre- 
mendous increased cost of the defense 
program to the Government and the dif- 
ficulty of all local governments in trying 
to meet the price increases. 

There are other elements of inflation 
also, because in the last year, so far as 
I can ascertain, bank loans to private 
individuals have increased about $4,000,- 
000,000, and installment sales have prob- 
ably increased a billion dollars. Those 
also should be restrained, and they are 
elements we have to meet in any period 
of great industrial expansion such as we 
have today. 

The question is how prices can be held 
down. Ido not believe they can be held 
down unless every class of citizens— 
farmers, laborers, and businessmen 
alike—recognizes that everyone must 
agree that prices and wages shall be 
more or less stabilized at the present 
level. There may be adjustments of 
minor importance. The question be- 
tween’ 100 percent and 110 percent of 
parity seems to me a very minor ques- 
tion, compared with what we will have 
to face in the future; but fundamentally 
every group: must agree that they must 
keep their prices and their wages in fairly 
close relation to what exists today. We 
can only undertake a program of stabili- 
zation. 

Of course, there are other ways. We 
should also, so far as we can, reduce the 
deficit. We should reduce nondefense 
expenditures. We should increase taxes 
as much as we can. We Should sell all 
the bonds we can to individuals so as to 
represent real savings. Wecan conserve 
many different kinds of commodities. 
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We can perhaps increase the production 
of some. Yet I think when we get all 
through with that any such program as 
we face today means an inflation of 
prices unless we go ahead with price 
control. 

The question is whether the bili is ap- 
propriate to that purpose. I think in 
general it is appropriate to that purpose. 
Of course, it gives tremendous power to 
do arbitrary things to everyone in the 
United States. We must recognize that. 
When we talk about protecting the 
farmer, by providing that you cannot 
place his maximum price below 110 per- 
cent of parity, that is a reasonable pro- 
tection; but nobody else is getting that 
protection. It is true that we refer to 
the price from October 1 to 15. It is 
true that we say the price must be ad- 
justed after that as the cost of produc- 
tion changes. But as a practical matter, 
the discretion given to the Administrator 
is wide open, and I do not believe there 
is in the bill provision for reviewing or 
revising his view of that situation. The 
people who are engaged in the mining 
business, the people who are engaged in 
other lines of business, have no appeal 
from his decision that is of any practical 
value. 

I am in favor of 100 percent of parity, 
and perfectly willing to take 110 percent 
of parity, but I think it ought to be clear 
that what we are doing is to protect the 
farmer against something that we are 
not protecting anybody else against, and 
that we are giving, and we must realize 
that we cannot pass a bill of this kind 
without giving, arbitrary powers to some- 
body. The powers are so vast that I 
have offered an amendment to let the 
actual price fixing be done by a board, 
an amendment which I shall discuss to- 
morrow. But, in any event, there seems 
to me to be no way in which We can 
seriously or substantially limit the power 
we are giving to somebody to determine 
the welfare and the financial existence of 
many industries and the happiness of 
many people who depend upon prices and 
on wages. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. TAFT. I yield. 

Mr. VANDENBERG. In the course of 
his very able presentation of this matter 
yesterday my distinguished colleague 
said the following: : 

The powers granted by this bill are in an 
economic sense probably the most tre- 
mendous that have ever been granted. This 
bill goes beyond any legislation that was en- . 
acted during the period of the World War. 


I was unable yesterday to obtain the 
floor to interrogate my colleague with re- 
spect to:that assertion. I am wondering 
if the able Senator from Ohio, who is 
also a member of the committee, and who 
has closely followed the discussion, can 
tell me to what extent the powers granted 
in the bill exceed the price-control pow- 
ers utilized in the World War, and why 
the necessity exists for the further ex- 
tension. 

Mr. TAFT. In the World War—and I 
may say I served as counsel in the Food 
Administration that drafted a good many 
of the price-fixing regulations which 
were made—the Lever Act was confined 
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to food and fuel, to begin with. There 
was that very substantial limitation. As 
a matter of fact, the price fixing in the 
World War was confined to food, which 
was administered by Mr. Hoover; to fuel, 
which was administered by Dr. Garfield; 
and to the commodities needed for the 
actual production of war materials, which 
were controlled by Mr, Baruch and his 
War Industries Board, although he had 
a price-fixing committee under him. 
There was, I think, no real legal authority 
for his actions. They were taken largely 
by consent and by a certain amount of 
coercion. So that the subject covered 
was much narrower. 

In addition to that, the Lever Act was 
a@ very vague act. At that time Mr. 
Hoover testified that he was told that 
they did not feel they could give a man 
power under the Constitution to fix 
prices. My recollection is that the only 
criminal provision was that anyone who 
charged an unreasonable price should be 
subject to prosecution, which was subse- 
quently held to be so vague as to be un- 
constitutional. 

The license system was put in that act 
at Mr. Hoover’s suggestion because he 
did not have power to punish by criminal 
processes. Through the licensing power 


he in effect carried out as to food about 
all the powers that Mr. Henderson would 
have as to food. 

There will be no great increase in prac- 
tical results, although the legal authority 
here is spelled out in a much more clear 
and satisfactory manner than it was in 


the World War. But I think the differ- 
ence in result will come about chiefly 
because of the fact that this measure now 
extends its provisions to every commodity 
in the United States of every kind, re- 
gardless of whether it has anything to 
do with defense or not; that its purpose is 
to contro] the general price level, whereas 
during the World War they were simply 
concerned with holding down the prices 
of particular things that were needed 
either for the conduct of the war or to 
ship to the Allies to support their civilian 
populations. 

Mr. VANDENBERG. Did the expe- 
rience in the World War indicate that 
that narrower use of authority was inade- 
quate? 

Mr. TAFT. I think, on the whole, it 
did. If we face no more expenditure to- 
day than in the World War, I do not 
know that it would be necessary to go so 
much further. In the World War, for 
instance, by the time the control was put 
into effect food prices had risen from 100 
to 180 percent. During the 18 months of 
that war food prices went from 180 to 200 
percent. Clothing was not controlled, 
and went during that period from 180 to 
250 percent. 

Broadly speaking, I think the selective 
system is a better system I hope Mr. 
Henderson wil] not undertake to deal 
with every detail, and I do not think he 
will. He testified he will not. But it is 
very hard for us to select a particular 
thing that he shall deal with and those 
things he shall not deal with. We do 
not know where the shortages will be. 
When it comes let us say, to 5- and 10- 
cent stores, to ladies’ hats, to many other 
things the prices of which are very diffi- 
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cult practically to fix, anyway, I think 
it is better to let those prices go up. Let 
the division of an inadequate supply be 
determined by the cost, if the commodi- 
ties are not essential. But if they are 
essential, then I believe that if we have 
a completely inadequate supply we shall 
finally have to come to a rationing sys- 
tem and hold the prices down. 

I think there is more need today for 
control than there was during the World 
War, and I believe that the distortion of 
prices resulting from the World War, 
which averaged from 100 to 220 percent, 
had a great dea] to do with the tremen- 
dous maladjustment that occurred after- 
ward, and finally with the depression in 
1929. If prices had been held down at 
that time by a wider selection of com- 
modities and if contro! of prices had 
begun earlier and if prices had only risen 
from 100 to 150 percent, there would have 
been a much less severe aftermath than 
there actually was. 

Mr. VANDENBERG. I thank the Sen- 
ator I should like to ask him one further 
question. My colleague {[Mr. Brown] 
subsequently spoke of price control as 
the sum total of the bill’s objective. Is 
there anything in the bill granting au- 
thority to the Price Administrator which 
would permit him to reach down into the 
management, and methods of organiza- 
tion, and accounting, and distribution, 
and sales, and so forth, in respect to the 
commodities whose prices he is control- 
ling on the theory that he is dissatisfied 
with the methods which produce the 
pretention of a necessary price increase? 

Mr. TAFT. There is nothing in the 
bill authorizing the Administrator to take 
those matters into consideration, and if 
there were any review of his actions I 
doubt if he could. On the other hand, 
there is no real review, and if he does 
not admit that he is taking those things 
into consideration I would not be pre- 
pared to deny that he might get away 
with it. 

The House put in a provision expressly 
stating that the Administrator should not 
fix any price on the basis of a change in 
existing practices in an industry. That 
provision had special reference to adver- 
tising. The Senate cummittee felt that 
that provision was primarily to protect 
advertising and prevent the Administra- 
tor from saying, “You shall stop adver- 
tising now. You do not need any more 
advertising. I am going to fix your price 
on the basis of your eliminating that 
cost.” The Senate committee first 
amended the provision to apply. only to 
advertising. That seemed to me to be 
worse than useless, because it implied 
that the Administrator might go into 
every other business practice which he 
thought ought to be changed. Mr. Hen- 
derson has many ideas about how busi- 
ness practices ought to be changed. I 
objected very strongly to the whole sec- 
tion as amended. The committee finally 
took the whole section out, on the theory 
that it did not think the bill gave him 
the power to interfere with any such 
practices. As it passed the House, the 
provision was as follows: 

(g) The powers granted in this section shall 
not be used or made to operate to compel 
changes in the business practices or cost prac- 
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tices or methods, means, or aids to distribu- 
tion established in any industry, except to 
prevent circumvention or evasion of any ceil- 
ing established under this act. 


This was the provision which the Sen- 
ate eliminated, and to which I personal- 
ly have no objection. That was the 
House provision which was taken out by 
the Senate committee. I have no objec- 
tion to restoring it. I do not think there 
is any legal right on the part of the Ad- 
ministrator to interfere with business 
practices. On the other hand, it is per- 
fectly true that it would be very hard to 
prevent his doing so particularly if he 
should be a single administrator and 
there should be only a court appeal 
against his unjustifiable action. 

Mr. VANDENBERG. The language 
from the House bill which the able Sen- 
ator has just read is precisely the lan- 
guage which I have sought to restore by 
the amendment I have cffered today, 
which is on the table. 

It seems to me the Senator has put 
his finger on the reason why some such 
reassurance, at least, is desirable. Mr. 
Henderson is known to have numerous 
revolutionary ideas regarding the way in 
which American business ought to oper- 
ate. Iam not saying that by way of crit- 
icism of Mr. Henderson as a possible price 
administrator, because I think he has 
indicated a very substantial capacity to 
do a rational and effective job. But, in 
view of his general fundamental attitude, 
and in view of the fact that this invasion 
of the right of management to operate 
its own business may find some color of 
right, I am very happy to have the Sen- 
ator say that he has no objection to the 
restoration of the House language. Iam 
very hopeful that my distinguished col- 
league [Mr. Brown], who is in charge of 
the bill, will feel the same way about it. 
If it is not necessary as a matter of real- 
ity, then there is no harm in putting it in. 
It may be necessary, and I am very sure 
it is necessary, by way of reassurance to 
the great American business public, which 
is to be asked to submit itself to this regi- 
mentation voluntarily and cooperatively. 
Inasmuch as it apparently is willing to do 
so, I think it is entitled to that small 
crumb of consolation. 

Mr. BREWSTER rose. 

Mr. TAFT. If the Senator will allow 
me to say a word in reply to the Senator 
from Michigan, I shall be glad to yield 
to him. 

My own feeling has been that while I 
am perfectly willing to try to limit the 
Administrator, I rather feel that any at- 
tempt to limit the powers given would be 
more or less vain. Even if we should in- 
clude such a provision as has been sug- 
gested, it would be very difficult to prevent 
the Administrator from saying to an in- 
dustry, “I am going to fix your price at 
such and such a figure. I think it is a 
reasonable price.” While he might not 
admit that he was talking about adver- 
tising, nevertheless he might have it in 
mind. I have therefore felt that in try- 
ing to give protection to businessmen and 
others it is rather more important to de- 
termine the character of the agency 
which is to fix prices, and to give the pow- 
er to a broader group—to five persons in- 
stead of one—than to try to give the 
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power to one and then try to limit him 
here, there, and somewhere else. I think 
this particular limitation is perfectly 
proper, and it might be effective. 

I now yield to the Senator from Maine. 

Mr. BREWSTER. Mr. President, I 
somewhat deplore the implications of 
legislating with reference to an indi- 
vidual. I think there is some constitu- 
tional provision in that respect. I am 
wondering whether Mr. Henderson ex- 
pressed any views on this particular 
point, with reference to advertising and 
cther practices. 

Mr, TAFT. Mr. Henderson was per- 
fectly willing to eliminate his right to 
interfere with business practices so far 
as they relate to advertising. He pro- 
posed an amendment limiting the House 
provision to advertising alone. I ob- 
jected very strongly because that imme- 
diately carried the implication that he 
could interfere in other fields. 

I have no criticism of Mr. Henderson, 
and I have made none. The objection 
which I have stated would apply to any 
man. Any man who might be the ad- 
ministrator under the act would neces- 
sarily have to be arbitrary. He would be 
very busy. If he should determine the 
price of cotton, we will say, he would not 
be able to go back 2 months later and 
reopen the question. He would be fixing 
too many other prices. He would be too 
busy. 

I do not think Mr. Henderson would 
have any more inclination to interfere 
with business practices than would doz- 
ens of others who might be named to the 
same position. I have the highest re- 
spect for what he has done, and the gen- 
eral theory of price control he has ex- 
pressed before the committee. There 
are a few differences of principle, which 
I shall explain later. The suggestion for 
a board is not at all aimed at Mr. Hen- 
derson. It would apply to any person 
who might be proposed as adminis- 
trator. 

Mr. BILBO. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. BILBO. Mr. President, so far as 
prices are concerned, the bill would give 
to the Administrator as much power as 
Hitler has in Germany. The Senator’s 
amendment would provide for a board of 
five. Iam inclined to support his amend- 
ment. I should like to ask the Senator 
if he would be willing to provide that the 
board should be a regional board, with 
one representative from the South, one 
from the West, one from the Midwest, 
one from the North, and one represent- 
ing the Nation at large. 

Mr. TAFT. I should prefer to offer 
the amendment later and discuss it at 
that time. I shall be very glad to con- 
sider the Senator’s suggestion. My pur- 
pose is to have different groups repre- 
sented. I suggested to the President that 
he appoint one member from the De- 
partment of Agriculture, one from the 
Department of Labor, one from the De- 
partment of Commerce, and one from 


the Treasury Department, so that we | 


might have at least a coordinated Gov- 
ernment policy with respect to price con- 
trol, instead of having three or four dif- 
ferent departments of the Government 
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proceeding on different theories, and not 
consulting with one another, which has 
been more or less the policy up to this 
time. If the Senator does not mind, I 
should rather defer discussion of the 
amendment itself until a later time. I 
have not as yet offered the amendment. 

Mr. BILBO. I appreciate the Senator’s 
idea of economy in utilizing the services 
of men who are already on the job. 
However, this matter is very important. 
I find from my experience with Mr. Hen- 
derson that he suffers from a want of 
adequate information in making his rul- 
ings. For example, in the order to fix 
the price of lumber for the Pine Belt of 
the Nation, when he was called upon for 
an explanation and break-down of the 
prices he fixed it was found that he had 
fixed a base price for stumpage on pine 
timber at $2.50 a thousand. At the same 
time timber was selling in the South at 
$10 and $12 a thousand. After he had 
been informed of his mistake he very 
graciously raised the price an average of 
$4 a thousand. 

I take it that if we had representative 
citizens from each of the four sections 
we could obtain a community of interest 
and information from the various sec- 
tions of the country, which would result 
in more righteous decisions in issuing 
whatever orders the Price Administra- 
tor’s office should see fit to issue. 

Mr. TAFT. Ishall be very glad to dis- 
cuss with the Senator from Mississippi, 
before I offer it, the amendment which 
I propose, relating to the composition of 
the board. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. TAFT. I yield to the Senator 
from Oklahoma. 

Mr. LEE. Does the Senator from 
Ohio favor the bill as it is now? 

Mr. TAFT. I will vote for the bill as 
it is now if that is the final decision of 
the Senate; yes. 

Mr. LEE. As I understand, the main 
purpose of the bill is to prevent runaway 
prices. Is that the Senator’s conception 
of the bill’s chief purpose? 

Mr. TAFT. That is the principal pur- 
pose. It has another purpose, however, 
which rather developed in the latter part 
of the hearings, and that is to provide 
a means of increasing production. 

Mr. LEE. That is correct—and also 
to protect us from the possible develop- 
ment of shortages of commodities. 

Mr. TAFT. Yes. I mean, for in- 
stance, as I understand the bill, that 
under it the Administrator might an- 
nounce, if he thought he had the money 
somewhere, that next year he would pay 
a certain price for all butter, let us say, 
delivered to the Government, in order to 
stimulate the production of butter for 
shipment to Europe. He could do that, 
I think, under this bill; and, if the price 
were advanced somewhat. the result 
might be a considerable increase in pro- 
duction. In other cases, the testimony 
shows that increases in prices do not in- 
crease production; but I think in the case 
of most agricultural commodities a Gov- 
ernment-guaranteed increase of price 


would considerably increase production. | 


Mr. LEE. Does the Senator, then, feel 
that it is necessary to bring agricultural 
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products under the bill, since there is a 
surplus of most of them? 

Mr. TAFT. At the present moment I 
do not suppose that any control would be 
exercised by the Administrator under the 
bill over cotton, wheat, corn, or a number 
of the other products that are well below 
parity and that are present in great 
quantity. I think he would make a great 
mistake if he tried to control them, but 
certainly he would want to begin to fix 
the margin of wholesalers and the mar- 
gin of retailers in order to determine that 
the price was carried on down to the 
consumer. I think he would do that. 

One objection I have to the amend- 
ment offered by the Senator from Ala- 
bama (Mr. BanKHEaD] is that it relates 
to agricultural commodities and substan- 
tially everything made from agricultural 
commodities, giving the Secretary of 
Agriculture power over the price of shoes, 
clothing, and practically everything the 
consumer buys. 

Mr. LEE. The bill specifically exempts 
labor. Why is that? 

Mr. TAFT. Mr. President, I am going 
to discuss the provisions relating to labor. 
I should prefer to discuss the various 
points consecutively. However, if the 
Senator prefers, I shall be glad to pro- 
ceed now to discuss the provisions relat- 
ing to labor; but it will take me some 
little time to do so. 

Mr. LEE. No; I want the Senator to 
follow the plan he has laid out. But now 
I desire to ask another question. 

The farmer who works his farm is paid 
his wages in terms of the commodities he 
sells. It takes a man-hour of labor to 
produce 1 pound of lint cotton. If cot- 
ton is selling at 17 cents a pound, all that 
is received by the farmer who produces 
the cotton is 17 cents a pound. He does 
not really receive that much net, because 
he must deduct from the 17 cents the cost 
of a number of things. 

So what I have difficulty in under- 
standing is why we should exempt the 
industrial worker and his wage pay but 
bring the agricultural worker under the 
law. Why not exempt both of them? 

Mr. TAFT. As I say, I should prefer to 


“discuss the question at length. Roughly 


speaking, however, I should say that 
there is no principle more completely 
established in these United States than 
the principle that labor is not a com- 
modity, and that all the considerations 
involved in fixing wages are considera- 
tions different from those involved in 
fixing prices. 

I agree that if there is not some policy 
to stabilize wages the bill probably will 
not be as successful as if there were such 
a policy. Nevertheless, prices can be 
fixed because wages do not have the tre- 
mendous swing that commodity prices 
have. In the last World War we did 
successfully fix prices without fixing 
wages. It can be done. It cannot be 
done permanently. If a permanent pol- 
icy were desired, and if we were now to 
stabilize prices for all time to come, we 
could not do so without fixing wages, I 
quite agree, but we could not do so by 
assigning to a Price Administrator the 
duty of fixing wages. 

Let the Senator think about this point 
for a moment: If tomorrow we should 
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give Mr. Henderson, the Price Adminis- 
trator, power to fix wages, think of the 
complete confusion that would result 
from such a policy. The moment he 
fixed wages in Cincinnati, Cleveland, or 
some other place, we should confront the 
question whether there would be a strike. 
We should have to set up, aside from Mr. 
Henderson, the whole machinery for con- 
ciliation and mediation; and, finally, if 
he were to have any power to enforce his 
orders regarding wages, we should have 
to prohibit strikes. 

I say that that problem is entirely dis- 
tinct from the problem of commodity 
price control; that if the Members of the 
Senate desire to provide for the estab- 
lishment of a policy of fixing wages, if 
we want to provide for the prohibition of 
strikes, the place to do so would be in 
labor legislation, in which the whole proc- 
ess would be carefully worked out, as sug- 
gested in some of the bills which are 
before the Senate. 

In this bill we have done one thing: 
We have said that it shall be the policy 
of the Government departments dealing 
with wages to join in the stabilization of 
the cost of production, which necessarily 
means the stabilization of wages. We 
have gone that far. But certainly I do 
not want to give Mr. Henderson the 
power to fix wages, and, frankly, I am 
even doubtful whether we can prohibit 
strikes. I do not know whether it is 


wise to do so, but if we do prohibit strikes 
we shall go a great deal further than if 
we fix the price of any commodity. 


Mr. LEE. Mr. President, if the Sena- 
tor will yield further, let me say that 
yesterday I understood the Senator from 
Michigan [Mr. Brown] to make the 
argument that wages would be controlied 
and regulated through control and regu- 
lation of the cost of living, which is an 
appealing argument. Then why would 
not the same argument apply with re- 
spect to the rural worker or the farmer 
when he is producing a surplus? Would 
not the surplus of itself regulate his pay, 
just as the cost of living could be relied 
upon to regulate the pay of the industrial 
worker? ‘ 

For example, wheat, corn, and many 
other of the farm commodities are today 
below parity. Why? Because there is a 
surplus. There is still much land which 
can be planted in wheat if the surplus 
begins to disappear, and that process in 
itself would automatically regulate the 
price of farm commodities. 

Then I raise the question again, Why 
is it necessary to bring the farmer under 
the provisions of this bill? 

Mr. TAFT. Frankly, I do not think it 
is necessary—at the present moment, at 
least—to regulate the price of wheat, 
corn, cotton, or other commodities of 
which there is a surplus. But today there 
are a great many commodities of which 
there is not a surplus; and the testimony 
toward the end of the hearings before the 
committee was very distinctly that the 
British had come to us and said, in effect, 
“We are no longer going to be able to get 
a great many foods from Australia or 
from other sections of the werid.” Par- 
ticularly in the field of fats and proteins 
and lard I think there will develop the 
same kind of deficiency that we had dur- 
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ing the last World War. We are fortu- 
nate in respect to wheat, cotton, and 
corn; but, aside from those three com- 
modities, I question very much whether 
the surplus will last. If the Senator 
wanted to omit from the provisions of 
the bill those three commodities, I would 
not object; but I think the products of 
those commodities should be regu'ated. 

Mr. LEE. So far as I know, at the 
present time the only farm commodities 
that are even close to a shortage—and 
even as to them there is not exactly a 
shortage—are perhaps the proteins, eggs 
and milk. 

Mr. TAFT. Those are the things of 
which I was thinking—eggs, milk. and 
the various fats. 

Mr. LEE. Does not the Senator think 
that assuring an attractive price for 
those commodities would be the best way 
to increase production? It takes longer 
to raise a milk cow than it takes to build 
a battleship. 

Mr. TAFT. I have no objection to an 
attractive price; I am all in favor of an at- 
tractive price, but I say that if we do not 
provide some control it will not be very 
long before the prices will be two or three 
hundred percent of what they now are. 
Look what happened to wheat in the 
World War. Before we began control 
wheat went to $3 a bushel at one time. It 
went down again, and was finally fixed 
around $2.25 a bushel. 

Mr. LEE. We had neither a surplus 
then nor the possibility of increasing pro- 
duction. 

Mr. TAFT. I agree the wheat situa- 
tion today is entirely different, but I 
still think we wiil find there is likely to 
be a shortage in a good many agricultural 
commodities, and they then link into so 
many other things. For instance, today 
there is a shortage of wool. The tre- 
mendous Government demand for cloth- 
ing is undoubtedly taxing the wool] sup- 
ply that we can obtain. 

Mr. LEE. Is not that the best argu- 
ment we can make why we should not put 
a ceiling on the price, because the price 
itself will cure the shortage? 

Mr. TAFT. No, I do not think that 
general statement is true. To a certain 
extent, a liberal price will increase pro- 
duction, but the testimony before the 
committee showed that after a certain 
point was passed there was practically 
no increase whatever in production in 
the case of most commodities. In some 
commodities there was. I have not much 
doubt, for instance, that an increase in 
the price of oil would tremendously in- 
crease “wildcatting” and the amount of 
oil produced. The same thing is true of 
lead and various mineral commodities, 
but, after a certain point is passed, I do 
not believe increasing the price another 
50 percent would increase by 1 pound the 
production of the particular commeodity. 

What we propose is to give someone the 
power to determine what is the right 
price. I do not like to give that power 
any more than does the Senator from 
Oklahoma, but if I am willing to do so, 
I think he ought also to be willing. 

Mr. LEE. That is a fair statement. I 
am willing to give Mr. Leon Henderson 
as much power as I would give anyone 
else, as I have every confidence in him. 
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I think the Price Administrator ought to 
be a “tough guy,” for certainly he will 
have to act with courage. My inquiry is 
not to be taken as indicating that I 
am not in sympathy with the purposes of 
the bill. I see no reason, however, for 
going beyond the purposes and bringing a 
group under it that receives only about 8 
percent of the income of the country 

Mr. TAFT. I do not see how, if we ex- 
cepted agricultural commodities. the 
price contro] could be in any way effec- 
tive. It would affect approximately two- 
thirds, I should think, of all the raw ma- 
terials and commodities which interlace 
with everything else that is produced. I 
say we might except the basic commod- 
ities—wheat, cotton, and corn—for the 
present, but I do not see how we could 
possibly make any general exception of 
agricultural commodities without abso- 
lutely and completely destroying the bill 
and all commodity control. 

Mr. LEE. I thank the Senator for 
indulging me. 

Mr. LUCAS. Mr. President, will the 
Senator yield for a question? 

Mr. TAFT. I yield to the Senator from 
Illinois. 

Mr. LUCAS. Do I understand the bill 
correctly to mean that section 3, para- 
graph (a), simply gives the power to the 
Administrator for the present to place a 
floor upon agricultural basic commodities 
but no ceiling? 

Mr. TAFT. No; that is not correct. 
Section 3 (a) does not give the Adminis- 
trator any power. Section 2 gives him 
power to fix the maximum prices on any- 
thing—agricultural commodities or any 
other commodities. Section 3 (a) simply 
says that in fixing the maximum price he 
shall not be allowed to fix a maximum 
price below 110 percent of parity. I had 
rather not use the term “floor”; I think 
it is ambiguous. The Administrator can- 
not fix a maximum price for agricultural 
commodities below 110 percent of parity, 
but he may fix a higher price. He may 
fix it at 125 percent of parity or 150 per- 
cent of parity or 200 percent of parity. 
He may go as high as he wants. 

Mr. LUCAS. The Senator and I are in 
absolute agreement; but I still maintain 
that there is a floor in fixing agricultural 
prices at the present time and that there 
is no ceiling. In other words, the Admin- 
istrator can go just as high as he wants 
to go in fixing an amount above 110 per- 
cent of parity, but he cannot go less than 
that. When he finally reaches the deci- 
sion that wheat has gone to such a point 
that it is necessary to fix a price for it, 
he cannot go less than 110 percent of 
parity if he fixes any price at all. That 
does not mean that he cannot go to 150 
percent of parity, if he wants to. In 
other words, if the time comes when the 
wheat supply and the corn supply of this 
country demand prices go beyond 110 
percent of parity, the Price Administra- 
tor has the power to fix the price, if I 
understand the bill correctly? 

Mr. TAFT. That is correct; and, not 
only that, but I venture to say that if 
this war goes on for 5 years the price 
will be up to 150 percent of parity, and 
we will be lucky if it is not 200 percent 
of parity. 

Mr. LUCAS. I have no doubt about 
that at all. In other words, the farmer 
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is not going to suffer as a result of the 
enactment of this bill. It is absolutely 
necessary, in view of what happened in 
the last war, to have some price control 
upon the basic commodities of agricul- 
ture; not from the standpoint of the 
moment, but I am thinking of what hap- 
pened in Illinois and the Nation after 
the last war, when farmers got $3 a 
bushel for their wheat and a high price 
for their corn, and land prices increased 
accordingly. The farmer made a lot of 
money as a result of the increased prices 
during the war, and the man who had 160 
acres free from debt and who thought 
the millennium had arrived bought an- 
other 160 acres, mortgaged the 160 acres 
he owned, and, when the crash came, the 
optimistic farmer lost it all. If we do 
not have some control, the same kind of 
inflationary period will follow the present 
war as followed the last war, and we will 
have the same bankrupt conditions which 
we then had. 

Mr. TAFT. I agree with everything 
the Senator from Illinois has said. My 
only question is about the word “floor.” 
I do not like to use the term “floor,” be- 
cause it gives the impression that some- 
body is fixing a minimum price; and no- 
body can do that. The term “floor” has 
a double meaning. That is the only rea- 
son I question its use. 

Mr. BROWN. Mr. President—— 

The PRESIDING OFFICER (Mr. 
WALLGREN in the chair). Does the Sen- 
ator from Ohio yield to the Senator from 
Washington? 

Mr. TAFT. I yield. 

Mr. BROWN. Ido not desire to divert 
the Senator, but I think it might be de- 
sirable to recur to the point raised by 
my colleague in connection with the 
House bill on page 7, subsection (g), 
relating to the power which some people 
think the Administrator might have to 
inquire into and affect business prac- 
tices. 

The provisions contained on page 49 
of the bill, which define the term “price” 
and define the term “commodity,” if 
carefully read, I think preclude the exer- 
cise of any power on the part of the 
ee to regulate business prac- 

ces. 

The thought that some businessmen 
have is very well illustrated by the mat- 
ter of advertising to which the Senator 
from Ohio and my colleague alluded. It 
was thought that the Administrator 
might say, “Now, in this business you 
are spending too much money on adver- 
tising; you do not need to spend that 
amount of money, and we ar2 not going 
to allow you to do it.” The same thing 
would be true with regard to any other 
business practice which he might con- 
sider uneconomic. 

I may say to my colleague and to the 
Senator from Ohio that I agree with the 
action taken by the committee in striking 
out the section when it was changed; but 
there is no objection on the part of the 
committee, I ami satisfied, to the lan- 
guage in subsection (g) on page 7 which 
was in the original House provision. 
However, I wanted it clearly understood 
that it was not intended by that provi- 
sion to authorize the Administrator, in 
fixing commodity prices, to consider busi- 
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ness practices which he considers to be 
uneconomical. Therefore, while I do not 
now want to divert the Senator by taking 
up the amendment, I may say to my col- 
league that I think we can arrange to 
have it placed back in the bill later in 
the discussion. 

Mr. VANDENBERG. Mtr. President, if 
the Senator from Ohio will yield—— 

Mr. TAFT. I yield. 

Mr. VANDENBERG. I want to thank 
my able colleague for his statement. 
Coupled with the statement of the dis- 
tinguished Senator from Ohio [Mr. 
Tart] that he has no objection to the res- 
toration of the House language, I as- 
sume that we may contemplate the ac- 
ceptance of the House language, subsec- 
tion (g) on page 7, without division. I 
simply want to observe that I think that 
will make at least a substantial contri- 
bution to a quieting psychology so far 
as American business is concerned. 

Mr. McNARY. Mr. President, may 1 
make an inquiry? 

Mr. TAFT. I yield to the Senator 
from Oregon. 

Mr. McNARY. What is the subject 
the Senator is discussing about adopt- 
ing the House language? 

Mr. TAFT. The restoration of the 
House amendment which appears on 
page 7, which was eliminated by the Sen- 
ate committee, regarding control over 
business practices. 

Mr. VANDENBERG. Simply an effort 
to make sure that the authority granted 
in the bill does not permit the price con- 
troller to reach down into the business 
practice of an institution and undertake 
to revamp it. 

Mr. NORRIS. Mr. President—— 

Mr. TAFT. I yield to the Senator 
from Nebraska. 

Mr. NORRIS. Before the Senator 
leaves that question, I should like to ask 
him a question. I suppose the matter to 
which I am about to refer will come up 
later; but, for fear it will not, I cannot 
agree absolutely with the proposition 
that a firm’s business practices should 
not be taken into consideration. I know 
it is a dangerous thing to do. It ought 
not to be done if their practices are 
within reasonable limits. I can easily 
conceive that they might have some 
practice in advertising, for instance, 
which might go so far beyond reason as 
to make it absolutely certain that that 
particular practice very greatly affected 
the price. Their expenditures, following 
out some wild practice of that kind, 
could not help very materially affecting 
the price; and to say that that practice 
should be given no consideration by the 
price fixer, it seems to me, is a proposi- 
tion which ought to have some excep- 
tions to it. 

Mr. VANDENBERG. Mr. President, 
may I comment to the Senator? 

Mr. TAFT. Surely. 

Mr. VANDENBERG. I call the Sen- 
ator’s attention to the particular lan- 
guage of the House text. The exemp- 
tion of which I speak does not apply if 
the Administrator finds that these prac- 
tices are being used to circumvent or 
evade any ceiling established in the bill. 
In other words, there is an effort to draw 
a distinct line between a traditional, 
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standard, appropriate, habitual business 
practice, and one which might be invoked 
for the purpose of trying to evade this 
new control. 

Mr. TAFT. Let me add, also, that I 
do not think the provision would pre- 
vent the Administrator from ruling out 
a practice adopted by a particular firm 
even if it had indulged in it before. It 
says: 

Practices * * 
dustry. 


I should think the provision probably 
applied only to an industry-wide practice 
which the Administrator could not 
change. Asa practical] matter, however, 
I do not see how we can prevent his 
taking it into consideration. 

Mr. NORRIS. I do not think we can. 
He could take it into consideration and 
say nothing about it; and if he had au- 
thority for reaching the conclusion that 
he reached, even though he had been 
moved in taking that step entirely by 
something that he is prohibited from 
considering, still it would not appear on 
the face of the ruling that he had con- 
sidered it at all; and if he had any right 
to take the action he took, it would have 
to be supported, even in court if there 
were an appeal from it. 

Mr. TAFT. Mr. President, I want to 
say a word about the general theories of 
price fixing. I have not felt that in this 
bill we could very well tell Mr. Henderson 
what theory of price fixing he should 
adopt. There are various different 
theories, and various different economists 
testified before us about the selective 
theory, the over-all theory, and various 
other methods of procedure. Ido not see 
how we could lay down the law to Mr. 
Henderson, but I do want to suggest a 
few things that we have tried to suggest 
in the bill. 

The first is that it be done by coop- 
eration with the industries of the United 
States. Mr. Hoover testified that in the 
World War his control was nearly all 
exercised in that way. Mr. Baruch’s con- 
trol was exercised in that way. The 
power that they had was usually used 
only to bring in the recalcitrant member 
of an industry. They always conferred 
with persons who desired to be heard. 


I think there has been a little failure 
on Mr. Henderson’s part in the past with 
regard to that particular method of ap- 
proach. I think in theory he admits the 
need of consultation; but, naturally, any 
man who is an administrator is so busy 
that he does not always go out of the way 
to seek out and talk to people about what 
ought to be done before he does it. We 
have written in this bill, particularly in 
the statement of purposes, in the first 
place, on page 22, the provision that one 
of the purposes is— 

To permit voluntary cooperation between 
the Government and producers, processors, 
and others to accomplish the aforesaid pur- 
poses. 


Again, in section 5 we have made it 
clear that— 

In carrying out the provisions of this act, 
he Administrator is authorized to confer with 
producers, processors, manufacturers, re- 
tailers, wholesalers, and other groups having 


* established in any in- 
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to do with commodities, and with representa- 
tives and associations thereof, to Cooperate 
with any agency or person, and to enter into 
voluntary arrangemeuts or agreements with 
any such persons, groups, or associations re- 
lating to the fixing of maximum prices, the 
issuance of other regulations or orders, or 
otherwise. 


Mr. NORRIS. Mr. President—— 

Mr.TAFT. I yield to the Senator from 
Nebraska. 

Mr. NORRIS. I desire to ask a ques- 
tion of the Senator. The language he has 
just read, enumerating the various per- 
sons and businesses that the Adminis- 
trator is given authority to consult, does 
not include consumers. Why? We have 
included practically everybody else. Why 
should he not consult consumers? 

Mr. TAFT. I have no objection to put- 
ting in consumers, except that con- 
sumers’ organizations are hard to find, 
and there are millions of individual con- 
sumers. 

Mr. NORRIS. I know there are. 

Mr. TAFT. I think the reason why 
consumers were left out was that Mr. 
Henderson made it so obvious that he 
regarded himself primarily as the repre- 
sentative of the consumers—almost too 
much so, I think Nevertheless, he does, 
and I have not any question that the 
Price Administrator will protect the con- 
sumer. I hope he will. After all, the 
main purpose is to protect the consumer, 

Mr. NORRIS. I think so. 

Mr. TAFT. I think consumers ought 
to be added. I feel very strongly that 


there ought to be consultation; and one 


of the amendments I shall offer is to 
provide a hearing before prices are fixed 
so that it will leave to all groups an 
opportunity to be heard on the entire 
question. 

Furthermore, we have inserted an- 
other amendment to suggest, at least, 
mere cooperation between the various 
departments of the Government. We 
had before us on Friday Mr. Wickard, 
the Secretary of Agriculture. He came 
down to ask, I think—I do not think he 
got quite that far, but I certainly had the 
impression that he came to ask—that all 
power to fix prices be transferred to the 
Secretary of Agriculture insofar as they 
related to agricultural commodities; and 
one of his reasons was that he was not 
sufficiently consulted by Mr. Henderson 
before he fixed prices. Therefore I feel 
very strongly that we should have a board 
on which agriculiure may be heard, as 
well as other interests, before action is 
taken; and that is one of the purposes of 
the amendment I shall offer. 

We are to be asked to vote on an 
amendment of the Senator from Ala- 
bama [Mr. BankKHEaD] providing that the 
Secretary of Agriculture shall have a veto 
over the fixing of agricultural prices. 
There is on page 33 of the bil] a provision 
which authorizes the President to do just 
that if it is determined that it should 
finally be done. 

The President is authorized to transfer any 
of the powers and functions conferred by 
this act upon the Office of Price Administra- 
tion with respect to a particular commodity 
or commodities to any other department or 
agency of the Government having other func- 
tions with relation to such commodity or 
commodities, and to transfer to the Office of 
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Price Administration any of the powers and 
functions conferred by law upon any other 
department or agency of the Government 
with respect to any particular commodity or 
commodities other than agricultural com- 
modities— 


We exclude agricultural commodities 
by that provision, because the power of 
the Secretary of Agriculture over com- 
modities is so complex and so detailed 
that it seemed unwise to permit the 
transfer of those powers to the Price 
Administrator— 
including the power to order priorities, 
purchase, sell, store, handle, or otherwise deal 
with any such commodity or commodities 


There was a good deal of testimony 
about this feature, and Mr. Hoover par- 
ticularly testified that in his opinion 
the set-up should be a vertical set-up. 
Perhaps he was influenced by the fact 
that there was that kind of a set-up dur- 
ing the World War. He fixed food 
prices, and did everything in the way of 
food control. He not only fixed prices, 
he bought and sold food, he fixed prior- 
ities on food, rationed if there was any 
rationing. Garfield did the same as to 
coal, Baruch did the same as to metal. 

There was much testimony to the ef- 
fect that rather than divide the powers 
by giving one man power to fix prices 
across the board, giving the next man 
power to fix priorities across the board, 
and some other man the power to buy 
and sell across the board, it would be 
better to divide by commodity groups. I 
think perhaps it would be, if we had an 
over-all board which determined the gen- 
eral policy of fixing prices, but that 
seems very difficult to obtain. I was 
prepared to say that it would be all right 
to go ahead with the set-up in this 
bill, dividing the powers in this way, but 
I felt that we should at least give the 
President the power to divide the powers 
up the other way if it developed, as we 
went on, that it would be wise to do that. 

I should be opposed to the Bankhead 
amendment, because it is entirely too 
sweeping. It would make action on prac- 
tically two-thirds of all commodities sub- 
ject to the veto of the Secretary of Agri- 
culture. But it does seem to me that the 
President may well desire to select a 
particular commodity, he may well want 
to select wheat, and cotton, and corn, 
the basic commodities referred to by the 
Senator from Oklahoma awhile ago, and 
put those in under the Secretary of Agri- 
culture, who is also exercising all the 
other powers relating to those commod- 
ities. I see no particular advantage in 
Mr. Henderson fixing the prices of those 
commodities. He will not be able to for 
months, anyway, because the price is be- 
low the figure at which his power comes 
into effect. 

Mr. McNARY. Mr. President—— 

The PRESIDING OFFICER (Mr. Mc- 
Far.anp in the chair). Does the Senator 
from Ohio yield to the Senator from 
Oregon? 

Mr, TAFT. I yield. 

Mr. McNARY. A rather faint objec- 
tion to the Bankhead amendment has 
been voiced by the able Senator from 
Ohio. I wonder if he would look upon it 
with more kindliness if the words 
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“processed or manufactured” were elim- 
inated from the amendment. 

Mr. TAFT. I have not the amend- 
ment before me, but if such an amend- 
ment were confined to the five basic 
commodities, personally I should have no 
objection; but I cannot speak for the 
committee, or for any other member of 
the committee. 

Mr. McNARY. I am not asking the 
Senator to speak for anyone but him- 
self, and he is speaking for one in whom 
we have confidence when he does that. 
But in great seriousness, I have objec- 
tion to this amendment, because it is too 
broad, including commodities “manu- 
factured and processed.” That would go 
too far in giving authority to the Secre- 
tary of Agriculture, who has not the 
equipment or the personnel to handle 
that sort of work. But if he is to be con- 
sulted, or to have a veto power over the 
fixing of prices of agricultural commodi- 
ties in the raw state, I cannot see that 
that in any way would impinge upon 
the authority given to Mr. Henderson in 
the administration of the proposed law. 

Mr. TAFT. I agree in principle, he 
certainly should be consulted and have 
something to say about it. I tried to 
provide that in a little different way, but 
I do not think it should be nearly as 
broad as the Bankhead amendment 
would make it. 

Mr. President, we also included the 
power to stimulate production, which has 
already been referred to, and power to 
buy and sell. Originally, in the substi- 
tute which I introduced, I eliminated the 
power to buy and sell, but the testimony 
before us was pretty clear that, after all, 
this business of control has to be a basic 
control, and the control of commodities 
must be determined largely at the cen- 
tral market, and buying and in many 
cases selling can have a much greater 
effect than simply imposing arbitrary 
ceilings. 

I have a little doubt about the provi- 
sion in the buying and selling part of 
the bill giving the Administrator power 
to operate with a revolving fund. I am 
not at all sure it should not be confined 
to existing corporations, such as the Re- 
construction Finance Corporation, and 
the Commodity Credit Corporation, as 
the bill does confine critical and strate- 
gical materials. 

Mr. McNARY. The Senator is discus- 
sing very interestingly an important pro- 
vision of the bill. Does he recognize any 
conflict between the authority vested 
in the Administrator under the bil] to 
buy agricultural products and to sell 
them, and the Agricultural Adjustment 
Act, which gives the Secretary of Agri- 
culture the right to expand or curtail 
production, and control prices more or 
less through quotas, and restrictions in 
the marketing of products? 

Mr. TAFT. I certainly recognize the 
connection, and whatever else we do, we 
should see that there is one policy guid- 
ing the Government of the United 
States, and that one department is not 
doing one thing and another department 
hampering the entire result by doing the 
opposite. 

Mr. McNARY The Senator’s own ob- 
servation condemns the language in the 








understand the bill at all, it 
plainly gives authority to the Adminis- 
and sell products for the 
purpose of bringing about an equilibrium 
between supply and demand, whereas 
now, under the Agricultural Adjustment 
Act, that is one of the functions of the 


tion through marketing systems, and 


two things, I should like to have the very 
able Senator point it out, and if he can- 
not, I think it is a hopeless proposition. 

Mr. TAFT. I do not think it can be 
denied that the bill provides for two 
doing the same thing, in the buying and 
selling feature, and obviously it gives 
both the Secretary of Agriculture and 
the Price Administrator a great many 
powers which are going to affect the 
prices of agricultural commodities. My 
plan for coordinating them was to have 
a board, with the Assistant Secretary of 
Agriculture sitting on it; but any other 
method is also desirable, I should think. 

I wish to discuss for just a moment 
the ceiling theory. We hear much about 
the necessity of fixing a ceiling, a ceil- 
ing on all prices, and a ceiling on all 
wages. In general, a ceiling means the 
fixing of retail prices on all kinds of 
things, trying to freeze retail prices. 

If there is one thing which every nation 
which has had experience has learned, 
it is that it is impossible to fix prices by 
beginning at the retail price and fixing a 
ceiling, saying to every retai’er, “You 
shall not sell this commodity at a price 
above what you sold it at last month.” 
That results in endless bootlegging. It 
is easy to evade price regulation, and the 
regulation must be made as reasonable 
as possible. Price control must start 
either at the producer or the central 
market, and it must prescribe maximums 
for wholesalers and retailers which are 
reasonable. If it is worked into the exist- 
ing practices, the amount of evasion is 
not one-tenth of 1 percent. So the pend- 
ing bill rejects the ceiling theory. We 
permit the administrator to fix maximum 
prices, and we try to give him control 
over the commodities with which he has 
to deal which will have an effect on 
prices, or will make it possible to actually 
enforce the regulations he makes. 

We saw during prohibition how easy it 
was to evade a law which was not made 
to suit the general theories and the gen- 
eral beliefs of the community. It seems 
to me that the ceiling theory should be, 
as it is in this bill, completely rejected. 
The selective theory of picking out com- 
modities one at a time is a much better 
theory, a much sounder theory, and one 
which can make maximum price control 
very much more effective. 

I think, also, it is much beiter to let 
all the incidentals and all the luxuries 
go up in price, let watches and jewelry 
and anything else considered to be non- 
essential go up in price, and let them be 
rationed, if at all, by the ability of people 
to buy them. We are not so much inter- 


ested in anyone obtaining luxuries. If 
the prices of watches go up, and the work- 
men cannot buy them, they can at least 
buy defense bonds and keep the money to 
be used later on for some better purpose 
than buying jewelry. I believe the se- 
lective theory is the sound theory. 

Finally, I am very certain that we 
could not put a eeiling over wages. 
Wages are entirely a different consid- 
eration. Wages, as I said, go up very 
much more slowly than commodity 
prices. The attempt to fix wages by law 
has never been undertaken in the United 
States. It has been undertaken in few 
—- except the totalitarian coun- 

es. 

Mr. GEORGE. Mr. President—— 

The PRESIDING OFFICER. Does the 
Senator from Ohio yield to the Senator 
from Georgia? 

Mr. TAFT. I yield. 

Mr. GEORGE. Is not Canada in effect 
controlling wages? 

Mr. TAFT. Canada has just begun a 
wage-control system, and it may be suc- 
cessful. Nevertheless, I think the indus- 
trial section of Canada is of very lim- 
ited extent. I think it is much more 
practical to control wages there than it 
is in a vast country such as the United 
States If any serious dispute should 
arise, I question whether the Govern- 
ment would be able to enforce control of 
wages. 

What would the Senator say if we 
fixed wages and provided that it should 
be unlawful to strike, and 10,000 men in 
a plant struck? What would we do about 
it to begin with? We could call in the 
troops. and make the men go back and 
go to work. 

Mr. GEORGE. The Senator is raising 
that question to frighten us. 

Mr. TAFT. No. 

Mr. GEORGE. I merely rose to ask a 
question in response to the argument 
that no country had ever undertaken to 
regulate wages, except totalitarian coun- 
tries, and I wanted to find out if Canada 
had not undertaken to do it and find 
out, if I could, what particular method 
Canada had employed. 

Mr. TAFT. I can give the Senator an 
account of the Canadian system. In fact, 
I think it would be well to put it in the 
RecorD, because I have a rather com- 
plete and satisfactory review of it. 

Mr. GEORGE. The Senator has la- 
bored very diligently in the committee 
and has helped bring before the Senate 
a bill which fixes the prices of commodi- 
ties without any reference to <.uctuations 
in wages. It may be a very difficult thing 
to fix wages, to control or regulate them 
at all, but it ought not to be difficult to 
fix prices in harmony with wage fluctu- 
ations. My concept of a price-fixing 
bill—the real theory of a bill te prevent 
inflation—is not one that would give 
somebody dogmatic power to fix ceilings 
on prices but that would provide the ma- 
chinery by ~yhich reasonable price rela- 
tionships and adjustments could be kept 
throughout the whole economy. So I 
cannot understand why or how the Sen- 
ator can present a bill to the Senate and 
to the American people and say, “We 
are going to fix all prices on all com- 
modities, but we shall shy away entirely 
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from tying those prices into wage rates or 
scales.” . 

I am not asking that strikes be out- 
lawed. If I know anything about infla- 
tion and this particular approach to its 
solution, it is more of an effort, as it 
seems to me, to provide equitable price 
adjustments and to maintain proper 
price relationships. Otherwise, we are 
not going to stop inflation by merely 
cracking down on the price of some com- 
modity here now and there tomorrow, or 
this week on one commodity and on an- 
other commodity some other week. By 
that we will be doing little good; we may 
be encouraging inflation, because many 
other factors exist that are perfectly 
free to operate, to function. 

I was asking in all good faith, because 
I had been informed—I am not a mem- 
ber of the committee—I had been in- 
formed that Canada had fixed this re- 
lationship between commodity prices 
and wage rates, and that it was working 
very well. I am sure the members of the 
committee must have had the advantage 
of that study when they were preparing 
the bill. 

Mr. TAFT. Mr. President, I deny that 
the bill will be ineffective without con- 
trol of wages. In the first place, probably 
before very long it will cover two-thirds 
of the commodities. Wages are only one 
element in cost, and, of course, prices 
will have to be adjusted to wages. There 
is no question about that. If wages go 
up prices will go up. 

As I have previously said, I think there 
is no question that the permanent sys- 
tem of price control, if it is to be effec- 
tive, really to stabilize prices, would have 
also to fix wages. I do not think we can 
get such a system or are attempting to 
get such a system. I say that, in my 
opinion, we face in any event an increase 
of 10 percent a year, and probably more, 
even with this price control, and prob- 
ably even if we had wage control. Wages 
do not fluctuate in a violent manner, the 
Way commodities fluctuate. They move 
very slowly, and they can be taken into 
consideration. 

I am the author of the provision in the 
bill which provides that Government de- 
partments, so far as we are willing to give 
them power, shall attempt to stabilize 
wage rates; that when the Mediation 
Board attempts to fix wages, they shall 
try to fix them at a level corresponding to 
the level of prices fixed; and that, it 
seems to me, is as far as we can go in 
this bill. 

I quite agree that we could not have 
one department trying to hold prices 
down and two or three other departments 
of the Government trying to raise wages. 
Of course, as an administrative question, 
if they do that, it would kill price control. 
But I do not think it fcllows that it is 
necessary to give anybody the legal power 
to fix wages in order to make price con- 
trol effective. I say that the consider- 
ation in fixing wages is something en- 
tirely different from the consideration in 
fixing the prices of commodities, for 
human labor is not a commodity. 

When I referred to the strike question, 
it was not in the sense of any threat. It 
was merely a recognition of the fact that 
when we deal with wages we deal with 
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something entirely distinct and different 
from the question of dealing with prices. 
The whole procedure has to be different. 
We have to set up mediation and con- 
ciliation boards. The labor problem has 
te be dealt with on its own footing, and 
not by giving some price administrator 
the power to fix wages. 

The Senator from Georgia has referred 
to Canada. I hold in my hand a memo- 
randum prepared on the general subject 
of Canada’s economic war policies, which 
is a very well-written and excellent 
article. I ask that this article be in- 
corporated at the end of my remarks 
today. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

(See exhibit A.) 

Mr. TAFT. As to wages, the article 
sets out that the Government undertock 
first to fix wages in defense industries, 
and in December 1940 it took the form of 
an order in council for the guidance of 
boards of conciliation, to whom all labor 
disputes in war industries had to be re- 
ferred. It fixed basic wage rates at the 
relatively high level then prevailing. 
though upward adjustment could be 
made where a conciliation board found 
them to be abnormally low, and provided 
that any subsequent increase in rates 
should take the form of a standard cost- 
of-living bonus. The bonus was at the 
flat rate of 25 cents a week for each in- 
crease of 1 percent in the official cost-of- 
living index. The Government pays that 
bonus. The Canadians have adopted the 
policy of increasing wages in accordance 
with the cost of living, and, instead of the 
increase being charged to the manufac- 
turers, the Government pays it. 

This arrangement appears to have 
been reasonably satisfactory to employees 
and employers in war industries. As 
labor became more scarce, however, wage 
increases in excess of what was provided 
for under the Government plan began to 
occur frequently. 

In other words, it was not a compulsory 
plan, and increases occurred in spite of 
it. The Government decided to extend its 
wage policy for war industries to all in- 
dustry, to make it mandatory, and to pro- 
vide machinery for its enforcement, be- 
cause it was felt that the lack of control 
in some industries contributed to the in- 
crease in war industries. 

A National War Labor Board, consist- 
ing of five representatives of employees, 
five representatives of employers, and an 
independent chairman, has been ap- 
pointed to advise the Government on 
labor matters, and to consider applica- 
tions for the adjustment of abnormally 
low basic wage rates. Without its per- 
mission no basic rate can be increased; 
but on the other hand, employers are now 
bound to pay the standard bonus in re- 
spect of any increase in the cost-of-living 
index after October 1941, unless they can 
prove to the board that they are finan- 
cially unable to do so. Subsequently, a 
ceiling has been placed over executive 
and managerial salaries. 

I think that substantially states Can- 
ada’s experience. It is a limited expe- 
rience, in a very small country. Sweden 
has been able to do a great many things 
with various social plans which I think 
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would be impracticable here. I question 
whether Canada’s experience is conclu- 
sive. I do not think it has gone far 
enough or met a real crisis in a way 
which would enable us to say that it is 
definitely something to be adcpted. If it 
is to be adopted, I believe it should be 
adopted in labor legislation, and not in 
a bill to fix prices. 

I think the control ought to be vested 
in someone besides a wage administrator. 
If we were to freeze wages, for instance, 
I think Mr. Henderson would be sub- 
jected tomorrow to literally thousands of 
applications for increases from every un- 
ion in the country. He could uot handle 
them. Within 30 days every union 
would be dissatisfied because he did not 
handle the applications. If we should 
attempt to do anything of that kind, the 
result would be a vast flood of strikes. 
I do not understand that the Senator 
wants to do anything like that. 

Mr. GEORGE. Mr. President, I am 
not in disagreement with anything the 
Senator has said. I rose to ask for in- 
formation. I am in serious disagree- 
ment with any theory of price fixing 
which does not contemplate that the only 
way to reach inflation is to bring in ad- 
justment all prices, and that necessarily 
means all factors which enter into prices. 
I should not want to see the Price Ad- 
ministrator, whether he be one man or 
a board, have charge of all labor, by any 
means. I shall vote for the Senator’s 
amendment to create a board. 

Mr. TAFT. Iam delighted to hear the 
Senator make that statement. 

Mr. GEORGE. I shall vote for that 
amendment without the slightest hesi- 
tation. However, I think there ought to 
be some recognition of the fact that the 
prices of all commodities must bear some 
relation to the prevailing wages, cost of 
living, or something else which really 
gives a standard by which we can adjust 
prices rather than fix them. I think the 
Senator appreciates the danger of price 
fixing by anybody—by a board or by one 
individual. 

As a matter of fact, prices will be fixed 
very largely by a number of men in the 
Office, some of whom have had some ex- 
perience and many of whom have had 
none. They have many theories. It 
seems to me that cracking down on one 
price because it seems to be high and 
cracking down on another price because 
it seems to those in the Office of the 
Price Administrator that the price is be- 
coming too high, without any regard te 
an adjustment of prices, or a scheme or 
mechanism by which prices can be held 
in just relationship one to the other, will 
not get very far. I do not believe we 
should put in this bill anything with re- 
gard to labor, further than what the Sen- 
ator has pointed out is already in the 
bill. We might express a policy; but, 
after all, I realize that anyone in charge 
of administering the act should be freed 
from the impossible task of combining 
price fixing with the regulation of all 
wages and the settlement of all disputes 
which might arise between management 
and labor. I fully agree that we should 
not go that far in this legislation. 

Mr. TAFT. Mr. President, I appre- 
ciate what the Senator has said, and I 
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agree with all he has said. However, I 
think the policy he has expressed is large- 
ly one of administration. That has been 
my difficulty all along. I am afraid that 
we must leave to an administrator the 
question of properly coordinating the 
whole thing. But there must be coordi- 
nation between the various Government 
departments. After all, this is one great 
policy, which includes the selling of bonds 
to defense workers, the reduction of the 
deficit, the control of bank reserves, and 
the whole question of how far we want 
to control inflation. It is not at all cer- 
tain that in wartime we do not want to 
permit prices to go up 10 percent or 20 
percent a year. It may be better policy 
to do so. I do not know. My only in- 
terest is to see that they do not go up 
100 percent a year, because that would 
throw everything out of proper relation- 
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I feel that by all means the President 
should establish an over-all inflation- 
control board, which would decide on the 
general policy which should be pursued 
by the Government. This bill neces- 
sarily deals with only one phase of it, 
and is necessarily, therefore, limited. We 
can think of many other things which 
ought to be done. 

With the few exceptions to which I 
have referred, it seems to me that we 
have worked out a price-control bill 
which would effectively enable the Gov- 
ernment to carry out a price-control 
policy to protect us against the tremen- 
dous danger which I see in the present 
fiscal situation, a danger which threatens 
to wipe out and destroy everything that 
everybody has saved, and all the great in- 
stitutions which we have built up for the 
benefit and education of the people. 

Exuisir A 
CANADA’S ECONOMIC WAR POLICIES 


Canada started the war virtually from 
scratch Defense expenditures were negligible 
during the twenties and early thirties, and 
though they were stepped up considerably 
after the rise of Hitler they were still barely 
1 percent of national income when war broke 
out Canada had only 11,000 men in her 
armea forces and had virtually no war in- 
dustry 

Two years later her active Army, Navy, and 
air force had increased to 340,000 men and 
more than 110,000 had gone overseas. A 
large-scale air-training plan had gone into 
operation well ahead of schedule and further 
expansion was under way. Most important, 
new industries had been built for the mass 
production of such things as planes, tanks, 
guns, high explosives, and ships. Capital ex- 
penditures for this purpose had passed $500,- 
000.000, a figure which exceeded the total pre- 
war capital investment in plant and equip- 
ment for the whole Canadian iron and steel 
and machinery industry. 

When this industrial revolution began 
there was a great deal of slack in the econ- 
omy. Labor and materials were available in 
abundance and the main problem was that 
of organizing production. There is no room 
for elaboration here, but one simple figure 
may give some indication of how successfully 
it was met. In 2 years industrial production 
increased by about 75 percent. Over the same 
period national income rose from a rate of 
$4,200,000,000 a year to a rate of about $6,000,- 
000,0U0 a year, and at the latter level about 
40 percent was being devoted to war purposes. 

By the fall of 1941 the problem of setting 
up production had largely been solved. How- 
ever, most of the slack in the economy had 
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been taken up, and the main problem now 
was to supply newly built war industries 
with enough labor and materials to keep 
them running at full capacity. To the extent 
that idle resources could no longer be drawn 
on, it was necessary to divert resources from 
civilian production. Moreover, it was neces- 
sary to do this without bidding prices up 
out of sight. The problem of supply had now 
become paramount, and the rest of this 
paper will outline the main steps which have 
been taken to deal with it. 

Canada had no problem of labor supply 
when the war began. Reliable figures of un- 
empioyment are not available, but the total 
was probably close to three-quarters of a 
million, and many more were on short time. 
There was also an unknown but probably 
large amount of underemployed labor on 
farms, In addition, there were retired people, 
married women, and persons of leisure who 
could be readily drawn into war work, and 
there were boys and girls who could start to 
work sooner than in normal times. 

Regarding the major part of this labor re- 
serve, i. e., the unemployed, there was no 
cause for congratulation, particularly in view 
of the loss of skill, health, and morale which 
the relief system had often permitted 
Nevertheless, this reserve did mean that 
men could join the armed forces or engage 
in war production in large numbers without 
having any serious net effect upon the sup- 
ply of labor available for civilian industry. 
In point of fact, more than 300,000 men went 
into the Army, Navy, and air force over the 
first 2 years of war, and industrial employ- 
ment increased by about 800,000, or approxi- 
mately one-third, without the labor market 
as a whole becoming really tight until the 
fall of 1941. 

This movement did, however, cause an 
acute shortage of farm labor, particularly in 
the dairy industry, where increased produc- 
tion is badly needed. Also, the bald figures 
take no account of the factor of skill. 
Skilled labor was already scarce by the fall 
of 1940, when an order was passed prohibit- 
ing enticement of labor from war industries. 
At the end of the year the Government's 
labor-training program, which had been 
largely an outgrowth of relief activities, was 
substantially expanded and geared to war 
needs. This, plus a large amount of up- 
grading in industry, has relieved the worst 
of the skilled-labor shortage so far 

However, the stage has now been reached 
where civilian industries are finding it hard 
to retain an adequate working force, and 
their difficulty will increase as enlistments 
continue and new war plants come into pro- 
duction. Women represent the only remain- 
ing large reserve of industrial and clerical 
labor which could be used to meet, in part, 
the general shortage which is rapidly de- 
veloping. Unfortunately, no special steps 
to make the most of this reserve have yet 
been taken by employers in general, or by 
the Government. 

In the case of materials as well as labor, 
Canada at first had no shortage. Plenty of 
shipping was available to bring imports from 
overseas. More important, the vast and di- 
versified industrial capacity of the United 
States was not yet snowed under with defense 
orders and Canada was able, by buying there, 
to meet almost all the residual scarcities of 
materials or capital equipment which de- 
veloped in her own economy. 

There was, therefore, when war began no 
immediate prospect of having to divert labor 
or materials from civilian to war use. Nor, 
while idle resources were still available on a 
large scale, was there any pressing need to 
discourage civilian spending particularly in 
the case of the lower-income groups, who had 
borne the brunt of the depression. Accord- 
ingly the first war budget of September 12, 
1939, was relatively mild. It provided for a 
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profits tax, with commodity-tax increases 
mainly on liquor and tobacco. 

In contrast with the general slack which 
existed in the economy, there was, however, 
one potential shortage which demanded im- 
mediate attention, viz, United States dollars. 
This was, in fact, the common denominator 
of all the potential scarcities which could be 
avoided by importing from the United States. 

Even in normal times Canada usually had a 
small deficiency in her transactions with the 
United States, which was mcre than offset by 
a@ surplus vis-A-vis Great Britain and was 
covered by converting some of that surplus 
of sterling into United States dollars. How- 
ever, when Canada entered World War No. 2 
it was clear that her war production (for 
Allies as well as herself) would require an 
enormous rise in her imports from the United 
States—they have, in fact, more than doubled. 
These had to be paid for in American cash 
and there was no immediate prospect of a 
comparable increase in Canadian exports to 
the United States. Offsetting the prospective 
rise in Canada’s deficiency with the United 
States there would, of course be an enormous 
increase in her exports to Britain. But sur- 
plus sterling could no longer be freely con- 
verted into United States dollars, because 
Britain did not have the volume of American 
assets or the freedom to borruw in the United 
States which she had had in the emergency of 
1914-18. Canada, therefore, had to forget 
about her strongly favorable balance of pay- 
ments with the rest of the world as a whole 
and concentrate upon trying to balance her 
payments to the United States against her 
receipts from that country 

There were no feasible tariff or other tax 
measures which could have reduced nonessen- 
tial Canadian demand for United States dol- 
lars enough to balance total demand and 
supply at a reasonable rate of exchange. Al- 
lowing the short supply to go to the highest 
bidders would have squeezed out many who 
needed exchange for essential purposes, and 
a sharply depreciated and fluctuating cur- 
rency would have hampered organization of 
the -war effort. Direct action was therefore 
taken on September 16, 1939, to stabilize the 
exchange rate, and to establish control over 
exchange transactions so that United States 
dollars could, in certain cases, be diverted 
from less essential to more essential uses. 
The first measure of diversion was to pro- 
hibit capital exports except in respect of 
maturing contracts. The second, in July 
1940, was to prohibit purely pleasure travel 
in the United States, and the third, in De- 
cember 1940, was to extend the prohibition 
to a specific list of luxury and semiluxury 
imports. Arrangements made between the 
American and Canadian Governments in 
April 1941 for substantial sales of war equip- 
ment and materials to the United States have 
afforded considerable relief, though they have 
not entirely stopped the drain on Canada’s 
limited United States dollar reserves. 

Following Dunkerque and the fall of France, 
Canada’s war plans were greatly expanded. 
Much of the slack in her economy had al- 
ready been taken up and by comparison with 
the job which was now ahead the amount cf 
surplus capacity which remained was not 
impressive. It was clear that it would now 
be necessary to hold down the rising tide of 
civilian spending, and ultimately reduce it, 
if conflict with the war effort, soaring prices 
and general disorganization were to he 
avoided. To do this, the second and third 
war budgets imposed extremely heavy tax 
increases. 

In June 1940 the excess-profits tax was in- 
creased to 75 percent. Moreover, a minimum 
for the excess-profits tax was set at 12 per- 
cent of net taxable income and in April 1941 
the minimum was increased to 22 percent. 
Taken in conjunction with the 18 percent 


surcharge of one-fifth on the personal and | corporate tax, this means that for the dura- 
corporate income tax and for an excess- | tion of the war every corporation has to pay 
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at least 40 percent of its net income to the 
Federal Government. 

Personal income-tax rates were enormously 
increased, exemptions were lowered and a 
national-defense tax was introduced. This 
tax is levied on the whole income of single 
persons earning more than $660 a year and 
married persons earning more than $1,200 a 
year, and is deducted at the source, The 
rate is 5 percent, except in the case of single 
persons earning more than $1,200 a year, who 
have to pay 7 percent. The following table 
illustrates the net effect of these changes. 


Canadian income tax+national-defense tar 
(all earned income)! 


: Married person— 
: , Single person no children 
ncome 
Renee! Present | Pre-war} Present 








Se oe $35 
$13 174 
36 | 286 
I ie stadia nicer 68 | 448 
a cen 148 | 815 
ae 265 | 1,333 
SOG isin 910 | 3,600 
EE 5, 073 | 12, 088 
CRIBS, cinco 14, 832 | 
$100,000__._--.--- 39, 099 on oon | 59, 
500,000.......... 308. 401 ccm ata | 382, 320 


392, 980 | 307, 746 





'The Canadian surtax on inv vestment income is 4 
percent on all such income over $1,500. 

2 The Canadian law does not allow any deduction for 
other taxes, interest on personal indebtedness, or losses 
C meena property, and ther: are no tax-exempt bonds 
in Canada. 


The tax increases shown in the table, taken 
in conjunction with the heavy increase in 
corporate taxation, have obviously compelled 
severe retrenchment by those in the middle 
and upper income groups. Even the lower 
income group, whose aggregate earnings have 
increased substantially as a result of war ex- 
penditure, has been asked for a relatively 
large contribution. However, the Govern- 
ment has attempted to apportion this con- 
tribution on the basis of ability to pay by 
avoiding, for the most part, increases in re- 
gressive taxes on commedities or services 
that enter into the subsistence standard of 
living. In both 1940 and 1941 commodity 
taxes accounted for only about one-third of 
the tax increases, and were mainly on lux- 
uries or things that were becoming par- 
ticularly scarce. 

Actual revenue collections increased from 
$480,000,000 in the 12 months before the war 
to $1,120,000,000 in the second year of war, 
and are now running at a rate of more than 
$1,500,000,000 a year. Taxes on personal in- 
come, which totaled $56,000,000 in the year 
before the war, are now runnin’ at a rate of 
about $375,000,000 a year, and taxes on cor- 
porate income have increased from $77,000,- 
000 to about $400,000,000 a year. 

Clearly Canada has gone a long way with 
taxcs designed to restrict civilian spending, 
and to enable her to pay as she goes. In 
spite of this, a substantial amount of bor- 
rowing has been necessary. After allowing 
for a large increase in the government’s cash 
balance, net borrowing over the first 2 years 
of the war amounted to a little more than 
$1,200,000,000. There has, however, been no 
borrowing abroad. On the contrary, Canada 
has reduced her United States dollar debt 
slightly, and her sterling debt substantially, 
during the war period. 

In borrowing such large amounts it has 
become increasingly necessary to appeal to 
persons with modest income. This group has 
received a large increase in net income since 
the war began, even after allowing for war 
taxation, while, on the other hand, the net 
income of the well-to-do has been reduced. 
Initially, much of the increase in low in- 
comes had to be spent to repair the ravages 
of the depression. Now, however, growing 
pressure on Canada’s productive capacity 
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makes it increasingly urgent to postpone the 
spending of this increment until after the 
war, wherever possible. The major appeal to 
small savers has been through the sale of 
war savings certificates and stamps, on a pay- 
roll or other pledge basis, and 30,000 volun- 
tary workers are now on this job. In addi- 
tion, in the most recent war loan, of June 
1941, a house-to-house canvass was made and 
a total of 970,000 subscripticns was obtained. 

These fiscal measures of taxation and bor- 
rowing were designed to keep civilian de- 
mand in balance with the amount of pro- 
ductive capacity available after war require- 
ments had been met. Taken as a whole, they 
represented a strenuous effort, but, in the case 
of a number of important individual com- 
modities of greater than average scarcity, 
they were not enough. In the case of these 
commodities, war plus civilian demand still 
substantially exceeded the total supply, and 
it became necessary to choose between two 
disagreeable alternatives. The first was to 
let the open market ration the supply. In 
this case the price would rise without any 
commensurate increase in the volume of pro- 
duction, and the available supply would go 
to the highest bidders regardless of the pur- 
pose for which they wanted it. The other 
alternative was for the Government to sta- 
bilize the price and take whatever steps were 
necessary, by formal rationing or otherwise, 
to ensure that war and essential civilian 
needs were filled ahead of nonessential de- 
mands. The second method involves inter- 
ference with the freedom of the market, and 
its disadvantages are obvious. Nevertheless, 
in relation to the really critical scarcities 
caused by World War No. 2 the decision in 
Canada and nearly every other country has 
been that it is the less undesirable of the two. 

The shortage of United States dollars was 
Canada’s first important example of a supply 


problem which had to be dealt with in this 


way. However, after the summer of 1940 cases 
of particularly acute scarcity began to crop 
up frequently and by the fall of 1941 formal 
or informal controls were in force with re- 
spect to iron and steel, aluminum, nickel, 
copper, brass, zinc, magnesium, tin, certain 
chemicals, machine tools, construction proj- 
ects, and installations of equipment, automo- 
biles, and certain other durable consumers’ 
goods, lumber, rubber, gasoline, bacon and 
cheese, to mention only some of the major 
items made scarce by Canadian or Allied war 
demand. 

When the war began national income had 
been running at the rate of $4,200,000,000 a 
year, with about 1 percent of it devoted to 
war purposes. By the fall of 1941 national 
income had increased to a rate of about 
$6.000.000,000 a year, but Canada’s own direct 
war expenditure was now at the rate of 
$1,300,000.000 a year and she was providing 
the Canadian dollars needed to meet Britain’s 
net war requirements in Canada at the rate 
of about $1,000,000,000 a year.’ These were 
not appropriations cr contracts placed, but 
actual disbursements. Every dollar used for 
either of these purposes had to be raised in 
Canada and represented Canadian output, 
which could not be used for private invest- 
ment, maintenance of private capital equip- 
ment, or private consumption. 

In other words, there were fewer things for 
civilians to buy than there had been at the 
bezinning of the war, while incomes were 
now higher by about $1,800,000,000, or more 
than 40 percent. It is true that taxation was 
channelling more than half of this increment 
directly into payments for war prcduction, 


1The Canadian dollars are turned over to 
Britain in exchange for pounds sterling held 
in London. The Canadian Government has 
used a portion of this sterling, to date about 
one-third, for the redemption of certain of 
its bond issues held in the United Kingdom, 
but the rest remains as an accumulation of 
foreign currency. 
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and that saving of one sort or another was, of 
necessity, doing the rest of the job. The im- 
portant question was, however, whether the 
saving was the positive kind that kept down 
demand (and made price stability possible), 
or the passive kind typified by the increases 
in working cash balances which automati- 
cally result from a rising price level. 

Prices had risen considerably since August 
1939. Industrial material prices were up by 
41 percent, general wholesale prices by 28 
percent, and the ccst of living by 15 percent. 
Much of this total increase could be account- 
ed for by the 10 percent premium on United 
States dollars, increased import taxes, and 
increased ocean-freight rates. Moreover, 
there had been a desirable recovery of agri- 
cultural prices from an abnormally low ‘evel 
and many of the other price adjustments 
which occurred during the general rise had 
been helpful in increasing production along 
required lines. However, the major effect of 
the special factors had appeared before the 
spring of 1941, and the record of prices be- 
tween the end of March and the end of Sep- 
tember was suggestive. Industrial material 
prices increased by 11 percent, general whole- 
sale prices by 8 percent, and the cost of living 
by 6 percent. 

It was, of course, the prospects for the fu- 
ture rather than the record of the past, 
which gave cause for concern. The military 
defeat of Germany was obviously going to re- 
quire a great increase in the effort of Can- 
ada and every other anti-Axis power. On the 
other hand, nearly all the slack in the Ca- 
nadian economy had now been taken up. 
Labor, even unskilled labor, was hard to get 
A power shortage was looming. Transpor- 
tation facilities were hard pressed. It was 
becoming more difficult to get needed sup- 
plies from the United States, where the in- 
cidence of the defense program was giving 
rise to the same kind of shortages as in Can- 
ada. Finally, ocean shipping was becoming 
so scarce that many materials available in 
abundance overseas could no longer be 
brought to North America in the desired 
quantity. 

So far, fiscal measures had carried. the 
main load of clearing the way, or rather 
keeping the way open, for war production. 
They had succeeded in holding down civilian 
spending reasonably well, and had left only 
particular supply problems of greater than 
average scarcity to be handled by direct con- 
trols. Now, however, an actual reduction of 
total civilian expenditure was necessary— 
probably a large reduction. Could fiscal 
controls be developed far enough and fast 
enough to meet the new needs? 

Unfortunately taxation is a relatively blunt 
instrument of control. As a means of cutting 
down the spending of people with large in- 
comes, it can be reasonably effective and fair, 
and Canada has not been kLalf-hearted about 
using it. But what is wanted now is some 
fair and practical method of effecting a sub- 
stantial curtailment of spending on the part 
of those with small incomes as well. It was 
possible and proper to avoid this when there 
was slack in the economy, but there is no way 
of avoiding it now, when a constantly grow- 
ing war effort is reducing the supply of goods 
available to civilians. Where the surplus of 
income over an individual’s basic needs is 
small, and varies greatly between different 
individuals with the same income, it is, how- 
ever, extremely difficult to devise any fair tax 
which could do a major job in a satisfactory 
way. This is true even with a tax that is 
refuadable after the war. Moreover, tax con- 
trols are relatively inflexible. Taxes cannot 
be imposed and collected, or changed, quickly 
enough to meet all the needs of a total-war 
situation. ; 

On the other hand, there is danger in leav- 
ing too much of the required curtailment of 
civilian spending to be effected by voluntary 
saving. Because of the backlog of demand for 
the modest comforts of life which accumu- 
lated during the depression, one must recog- 
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nize that many would save too little and too 
late. Good leadership can reduce this dan- 
ger by promoting public understanding of 
tle issues involved, but Canada, like other 
democratic countries, is reaping the fruit of 
failure in the past to explain the facts of 
economic life . the mass of the people. 

Surveying the situation at the end of the 
second year of war, when about 40 percent of 
the national income was already being de- 
voted to war purposes, only one conclusion 
was possible. Shortages were becoming s0 
acute and widespread that fiscal controls, 
however much they could in practice be 
strengthened, would not be enough. They 
would require far greater support than in the 
past from direct controls over price and dis- 
tribution. Otherwise Canada would be re- 
signing herself to price rises so numerous and 
rapid that they would soon touch off a general 
infietion. The Canadian Government had 
always rejected this alternative, with good 
reason. 

When an inflationary spiral gets under way 
selling prices rise, but so do costs, and ad- 
vances are likely to be irregular and hard to 
predict. Producers have to waste precious 
time trying to protect themselves from the 
hazards of these constant shifts, and a rising 
cost of living promotes a continuous succes- 
sion of wage disputes. Neither management 
nor labor can concentrate its whole attention 
on the urgent job of turning out the goods. 

There is another and more important rea- 
son why inflation and total war do not mix. 
If the word “total” means anything, it should 
mean that war production will eventually be 
increased to the point where no more produc- 
tive capacity is left available for civilian use 
than is needed to maintain physical efficiency 
and morale. This implies that no one will 
have more than he really needs, but also that 
everyone will have the necessary minimum. 
Inflation, on the other hand, caters to the 
highest bidder and places the brunt of war- 
time scarcities on the economically weak. It 
would cause unnecessary suffering and un- 
rest, and would rule out the possibility of 
@ maximum effort; also, the hang-over from 
inflation would aggravate the inevitable diffi- 
culties of post-war adjustment. 

The Government was determined not to 
succumb to this menace. The only question 
was whether it should attack the problem 
in a comprehensive or piecemeal way. 

For example, it would have been possible 
to extend price controls rapidly, but on a 
selective basis. However, shortages were 
accumulating at such a rate that the selec- 
tive approach could not have remained selec- 
tive for long. Within a relatively short time 
something approximating to an over-all price 
ceiling would necessarily have emerged. In 
the meantime those prices which were un- 
controlled would have risen. This would 
have been unfair to producers whose prices 
had been controlled. It would also have im- 
paired the balance of the price structure— 
which, as it then existed, did not have many 
major distortions (except for the low price of 
wheat) and was reasonably well adapted to 
drawing out the maximum production of 
things wanted in a wareconomy. A selective 
approach would have required the price-con- 
trol authority to name and justify the items 
which should be held down while other prices 
were rising. An over-all price ceiling, on the 
other hand, would put the onus on the pro- 
ducer to justify any price rise in his favor 
while other prices were being kept stable. 
Finally, a selective approach would have made 
ultimate stabilization more difficult because 
every rise in uncontrolled prices would have 
brought additional and unnecessary pressure 
on the price ceilings which had already been 
established. 

After careful consideration, the Canadian 
Government decided to attack the price 
problem on an over-all basis. In a broad- 
cast on October 18 the Prime Minister said 
that the upward movement of prices had 
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become a general problem which called for 
treatment, and announced that a 
ceiling would be placed over the prices of 
all goods, rents, and a number of important 
services. He also said that, wherever neces- 
sary, steps would be taken to controi civilian 
consumption in a fair and equitable way. 

The price ceiling came into effect on De- 
cember 1, and for any seller is the highest 
price charged by him during the 4 weeks 
September 15 to October 11. The Wartime 
Prices and Trade Board was given the task of 

this policy and no upward ad- 
justment of any ceiling price may be made 
without its permission. The Board also has 
power to set maximum prices below the ceil- 
ing level. 

The ment recognized that prices 
could not be stabilized unless costs, including 
wage costs, were also stabilized, and as eariy 
as December 1940 a tentative wage policy had 
been worked out. It took the form of an 
order in council for. the guidance of boards 
of conciliation, to whom all labor disputes 
in war industries had to be referred. It 
fixed basic wage rates at the relatively high 
level then prevailing (though upward ad- 
justment could be made where a conciliation 
board found them to be abnormally low) 
and provided that any subsequent increase 
in rates shouid take the form of a standard 
cost-of-living bonus. The bonus was at the 
flat rate of 25 cents per week for each increase 
of 1 percent in the official cost-of-living index. 

This arrangement appears to have been rea- 
sonably satisfactory to employees and em- 
ployers in war industries. As labor became 
more scarce, however, wage increases in excess 
of what was provided for under the govern- 
ment plan began to occur frequently. This 
was unfair to those employees and employers 
who were abiding by the plan and made sta- 
bilization.of prices more difficult. 

The government therefore decided to extend 
its wage policy for war industries to all indus- 
try, to make it mandatory, and to provide 
machinery for its enforcement. A national 
war iabor board consisting of five representa- 
tives of employees, five representatives of em- 
ployers, and an independent chairman has 
been appointed to advise the government on 
labor matters, and to consider applications 
for the adjustment of abnormally low basic 
wage rates. Without its permission no basic 
rate can be increased, but on the other hand, 
employers are now bound to pay the standard 
bonus in respect of any increase in the cost- 
of-living index after October 1941, unless they 
can prove to the board that they are finan- 
cially unable to do so. Subsequently, a ceil- 
ing has been placed over executive and man- 
agerial salaries. 

In framing its price stabilization policy the 
Government gave special consideration to the 
effect upon agriculture. Farm prices were in 
general higher than they had been for 10 
years, but in some cases they had not kept 
pace with increasing costs of production, par- 
ticularly the cost of feed. In other cases, 
notably that of wheat, prices were still un- 
duly low. To safeguard total agricultural in- 

-come, the Government undertook to pay all 
transportation costs on feed grain from the 
prairies to eastern Canada or British Colum- 
bia. It will also make a special payment of 
3744 cents per cultivated acre to farmers in 
the spring wheat area. 

A statement of policy by the Wartime 
Prices and Trade Board has made it clear 
that, in general, no upward adjustments ‘in 
the retail price ceiling will be permitted. 
Where costs are higher than those upon 
which the retail ceiling price was based, re- 
tailers, wholesalers, and manufacturers will 
be expected to work out among themselves 
a fair distribution of the excess. If no agree- 
ment can be reached, the Board will investi- 
gate and decide, distributing the burden in 
accordance with ability to shoulder it. How- 
ever, there is no intention of depriving essen- 
tial enterprises of a reasonable return, and 
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in any case where the excess costs are too 
great, the Board may recommend that the 
Government absorb part of the burden. 
Wherever possible, this contribution will be 
made at the stage of primary production or 
importation, and will take the form of a 
reduction in the cost of raw materials or 1m- 
ports. A Commodity Prices Stabilization 
Corporation is being organized with this end 
in view. The Prices Board may also recom- 
mend that import duties or taxes be reduced 
or that an outright subsidy be paid where 
this is necessary for the maintenance of the 
retail price ceiling. The Board has, of course, 
emphasized the immediate necessity of mak- 
ing economies wherever possible, particularly 
by standardization of products and elimina- 
tion of frills. 

This means that, in general, where irre- 
ducible costs exceed the retail price ceiling, 
the excess will not be levied upon the con- 
sumers of the article in question but, through 
the Government, upon the people as a whole. 
If the former method were used on any scale 
it would, through its effect on general costs 
and wage rates, make stabilization impossible. 
Particularly in view of the importance of 
import costs, over which Canada has little 
control, the latter device will have to be used 
in many cases if the inflationary spiral is go- 
ing to be stopped. Every rise in American 
prices does, however, make stabilization in 
Canada more difficult, because of its effect 
on export as well as import prices. Exports 
are not subject to the price ceiling, and if 
rising prices abroad begin to drain off mate- 
rials or goods that cannot be spared, more 
control over exports will presumably be 
necessary. 

Wage stabilization is perhaps the most 
difficult part of the over-all program. For 
years labor has suffered all the consequences 
of operating in a buyer’s market. Now that 
it has an increasingly tight seller’s market, 
acceptance of a stabilized rate of return calls 
for much self-restraint and a degree of long- 
sightedness which management and govern- 
ments did not exhibit in their handling of 
labor problems during the depression period. 
However, there has been very heavy taxation 
of the middle- and upper-income groups, 
directly and through corporations, In addi- 
tion, a steadily rising cost of living, and in- 
formal rationing of things, such as durable 
consumer goods, gasoline, bacon, and cheese, 
have begun to drive home this hard real- 
ity—that because of the war there is not 
enough to go around, and that no group in 
the community can escape the consequences. 
There is, therefore, reason to believe that 
Canadian wage earners will take the long 
view and choose stable wages, stable prices, 
and an equitable division of the short sup- 
plies available, rather than a disorganized 
scramble in which the devil would take the 
hindmost. No doubt, however, much will 
depend upon whether or not the operations 
of the National War Labor Board give evi- 
dence that the Government is implementing 
a positive policy with regard to collective 
bargaining, and labor relations in general. 

It is too early yet to say how the Govern- 
ment’s bold and comprehensive program for 
stabilization will work out in practice. Par- 
ticularly where formal rationing is necessary, 
however, it will raise administrative prob- 
lems on a scale never before faced in Canada. 
Skilled personnel will be required which can- 
not easily be spared from other essential 
activities. The freezing of the price struc- 
ture will remove elements of incentive and 
flexibility which it would be very desirable 
to retain, and will involve interference with 
many normal democratic practices. These 
things are not pleasant to contemplate even 
as temporary expedients to meet an extreme 
emergency. 

Accordingly, though the direct-control pro- 
gram is certainly preferable to inflation, and 
is necessary at the present stage of Canada’s 
war effort if inflation is to be avoided and a 
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maximum effort attained, it is no substitute 
for any practical measures which can still 
be taken to bring demand more nearly into 
balance with supply. 

For example, further efforts could be made 
to increase the supply of goods by more ef- 
fective mobilization of what labor reserves 
remain, by more effective utilization of the 
present working force, or by other steps which 
would increase productive efficiency or »:- 
duce waste. The demand for goods could be 
reduced by more strenuous saving and 
heavier taxation. This would relieve some 
of the pressure on the price ceiling, would 
ease administrative problems, and would re- 
duce the need for official rationing. To the 
extent that public opinion makes this pos- 
sible, Canadians at home will be prosecuting 
the war in the most efficient and demo- 
cratic way they can. 


Mr. DOWNEY obtained the floor. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield to me for the pur- 
pose of suggesting the absence of a 
quorum? 

Mr. DOWNEY. I yield. 

Mr. LA¥FOLLETTE. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 


following Senators answered to their 
names: 


Aiken Gerry Nye 

Austin Gillette O’Daniel 
Bailey Glass O’Mahoney 
Bail Green Overton 
Bankhead Guffey Radcliffe 
Barkley Gurney Reed 

Bilbo Hayden Reynolds 
Bone Herring Rosier 
Brewster Hill Russe! 
Brooks Ho!man Schwartz 
Brown Hughes Shipstead . 
Bulow Johnson, Colo. Spencer 
Bunker Kilgore Taft 

Burton La Follette Thomas, Idaho 
Butler Langer Thomas, Okla. 
Byrd Lee Thomas, Utah 
Capper Lodge Tobey 
Caraway Lucas Truman 
Chandler McCarran Tunnell 
Chavez McFarland Tydings 
Clark, Idaho McKellar Vandenberg 
Clark, Mo. McNary Van Nuys 
Connally Maloney Wagener 
Danaher Maybank Wailgren 
Davis Mead Walsh 
Downey Millikin Wheeler 
Doxey Murdock White 
Ellender Murray Wiley 
George Norris Willis 


The PRESIDING OFFICER. Eighty- 
seven Senators having answered to their 
names, a quorum is present. 

Mr. BARKLEY. Mr. President, will 
the Senator from California yield to me? 

Mr. DOWNEY. I yield. 

Mr. BARKLEY. In view of the fact 
that an amendment is to be offered by 
the Senator from Alabama [Mr. BanxK- 
HEAD] transferring to the Secretary of 
Agriculture power to fix prices with re- 
spect to agricultural products, and in 
view of the fact that the Senator from 
Ohio (Mr. Tart] is to offer an amend- 
ment setting up a board instead of a 
one-man administrator, I desire to have 
read from the desk, in a moment, a com- 
munication received from the President 
of the United States regarding both 
amendments. Eefore that is done, how- 
ever, I wish to make a preliminary state- 
ment. 

The bill now under discussion was in- 
troduced in the House and in the Senate 
on the ist day of August 1941. In the 
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House Committee on Banking and Cur- 
rency extensive hearings were held, last- 
ing several weeks, if not months. Dur- 
ing those hearings the Secretary of 
Agriculture testified at length in behalf 
of the bill. During his testimony he did 
not suggest that the power to fix maxi- 
mum prices on agricultural products be 
taken from the Price. Administrator and 
conferred upon the Secretary of Agri- 
culture. 

The bill passed the House in Decem- 
ber, came over to the Senate, and was 
referred to the Committee on Banking 
and Currency, where we held hearings 
for 2 weeks. During those 2 weeks the 
Secretary of Agriculture did not appear 
as a witness; and, so far as I know— 
and I was a member of the subcommit- 
tee which held the hearings—he did not 
request a hearing before the committee. 

The subcommittee deliberated on the 
bill for several days, and finally reached a 
conclusion with respect to everything ex- 
cept one matter, and that was the ques- 
tion of whether there should be 100 per- 
cent or 110 percent of parity fixed as a 
fioor below which the Price Administra- 
tor could not go in fixing agricultural 
prices. The subcommittee at that time 
stood 3 to 3 on that proposition, and 
agreed to leave it to the full committee. 

The subcommittee met again on the 2d 
day of January, just prior to reporting 
the bill to the full committee, and prior 
to the report of the bill to the Senate by 
the full committee. On that last day the 
Secretary of Agriculture asked to be 
heard. He came before the committee 
and made a statement in which he re- 
quested that an amendment be agreed to 
which would transfer to him the control 
of prices of agricultural products. The 
subcommittee declined to agree to that, 
and the full committee also declined, to 
agree. Because he went before the com- 
mittee on that proposal there has been 
some confusion as to the attitude of the 
President and the administration with 
respect to that matter. Therefore, I ask 
that the clerk read, for the information 
of the Senate, so that they may have it 
before them for consideration, a message 
to me in the form of a telegram which 
I received late yesterday afternoon. 

The PRESIDING OFFICER. Without 
objection, the clerk will read as re- 
quested. 

The Chief Clerk read as follows: 

THE WHITE HovsE, 
Washington, January 7, 1942. 
Hon. ALBEN W. BARKLEY, 
Washington, D. C.: 

I appreciate the speed with which the Sen- 
ate committee is handling the price-control 
bill, for price-control legislation is a very im- 
portant part of the whole war structure 

But I am somewhat disturbed by reports 
that a board has been suggested as a substi- 
tute for a single responsible individual. I am 
also disturbed at the suggestion that control 
over agricultural commodities be separated 
from all other articles and vested in the De- 
partment of Agriculture. 

I strongly hope that no division of control 
will be made. The whole price structure is 
linked together. 

I am sending a copy of this to Senator 
BRowN. 

FRANKLIN D. ROOSEVELT. 


Mr. BARKLEY. I thank the Senator 
from California for yielding to me to 
have the telegram placed in the REcorp. 
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Mr. DOWNEY. Mr. President, I am 
asking the Senate to consider and pass 
on three small amendments which are 
all germane to one subject and are de- 
signed to exempt from the operation of 
the pending measure the moving picture 
and theater industry. Our radios and 
our newspapers are not subject to the 
terms of the price-control bill, and tt 
would seem that the same principle 
Should be applicable to the moving- 
picture industry. 

Therefore, Mr. President, I desire to 
propose the following three amendments 
and wiil ask that they all be considered 
and passed upon at the same time, as 
pred all seek to perform the same func- 

on: 

The first amendment is on page 45, 
after the first comma, in line 14, to in- 
sert the words “or motion pictures”; on 
page 49, in line 10, after the word “maga- 
zines”, to insert a comma and the two 
words “motion pictures”; and in line 24, 
on the same page, page 49, after the first 
comma in that line, which comes after 
the word “magazine”, to insert “or movy- 
ing picture or other theater enterprise.” 

The PRESIDING OFFICER. The 
clerk will state the amendments offered 
by the Senator from California. 

The Curer CLERK. On page 45, line 15, 
after the word “material”, it is proposed 
to insert “or motion pictures”; on page 
49, line 10, after the word “magazines” 
to insert “motion pictures”; and on page 
49, line 24, after the word “magazine” to 
insert “or motion picture or other theater 
enterprise.” 

Mr. BROWN. I may say that the 
Senator from California took the subject 
up with me, as did the Senator from 
Wisconsin [Mr. La Fo.ietTE], who has 
Prepared an amendment somewhat 
along the same line. So far there has 
been no intention on the part of the 
Price Administrator to attempt to exer- 
cise any control over this subject mat- 
ter, and in neither the House nor the 
Senate hearings was there any testimony 
which indicated that it was intended to 
cover admissions to theaters. There is 
justification for the position that they 
are entitled to the same exemption as 
newspapers and periodicals. Therefore, 
so far as I am concerned, I have no ob- 
jection to the amendment. 

I wish to ask the Senator from Ala- 
bama [{Mr. BanKHEaD], who said some- 
thing this morning about wanting to 
have his amendment first considered, if 
there would be any objection to dispos- 
ing of unobjected-to amendments such 
as this prior to taking up contested 
amendments? 

Mr. BANKHEAD. Iam perfectly will- 
ing to follow the procedure which the 
Senator in charge of the bill prefers to 
follow. 

Mr. BROWN. Then I have no objec- 
tion to the amendments, and am pleased 
to accept them. 

The PRESIDING OFFICER. Without 
objection, the amendments will be agreed 
to en bloc. 

Mr. O’DANITEL obtained the floor, 

Mr. BONE. Mr. President, will the 
Senator from Texas yield for a moment 
to enable me to propound an inquiry to 
the Senator from Michigan? 

Mr. O’DANIEL. Yes; I yield. 
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Mr. BONE. In view of the inquiry of 
the Senator from California, I should 
like to ask the Senator from Michigan 
with reference to the license feature on 
page 45 regarding the selling of radio 
time, and the regulation of compensa- 
tion for time sold by a radio broadcast- 
ing station. Just how will the regula- 
tion be applied in that case? 

On page 45 the bill says that no li- 
cense may be required of persons selling 
radio time. Would that provision apply 
to the chain broadcasting companies? 
The other reference is to broadcasting 
stations alone, and I wondered just how ' 
to apply it. I am curious about it. 

Mr, BROWN. I think it was intended 
to exempt entirely from the provisions 
of the bill the licensing of radio chains 
or radio stations. We do not think radio 
time is a commodity, any more than 
newspaper advertising is a commodity. 

Mr. BONE. I gathered that that was 
the purpose. 

Mr. BROWN. That is the general 
purpose; and we sought to make certain 
of that by the definition on page 49: 

Nothing in this act shall be construed to 
authorize the regulation of * * * rates 


charged by any person engaged in the busi- 
ness of operating or publishing a newspaper 
or operating a radio broadcasting 


” * * 
station. 


There is a complete exemption of that 
type of business. 

Mr. BONE. Both of the local broad- 
caster and of the chain supplying the 
material? 

Mr. BROWN. The Senator is correct. 

Mr. O’DANIEL. Mr. President, the 
antiagriculture bill which is before this 
body under the name of a price-control 
bill is a matter of vital importance. and 
one which, if put into effect, would 
greatly affect the welfare of every Amer- 
ican citizen. This price-control bill 
could prove very dangerous and damag- 
ing to our Nation; and certainly we are 
all agreed that this is no time to make 
an unsuccessful venture or experiment 
which is as hazardous as this proposed 
price-control legislation. 

I regard this price-control bill as a 
very unwise and unsound piece of legis- 
lation. In all of the argument put forth 
in behalf of this price-control bill, I have 
noted that the discussion has been be- 
tween various Senators who appear to 
be interested in making this distasteful 
legislaticn more palatable to the farmers 
of America, since it is apparently a rec- 
ognized fact that the farmers will suffer 
most under such a law; and I have been 
hoping that someone would raise the 
thought that the entire price-control 
bill should be abandoned and something 
thoroughly sound and workable suhsti- 
tuted in place thereof, instead of trying 
to patch up a weak and unsound price- 


-control bill by adding amendments. 


I have tried my level best to find out 
why this legislation was ever proposed to 
this group of learned and intelligent Sen- 
ators; but no sensible answer has been 
given to me on this subject. In fact, the 
only answer given to me as to who on 
earth wanted this kind of socialistic legis- 
lation enacted was that it was favored by 
former President Herbert Hoover. I real- 
ize, of course, that in this great demo- 
cratic and deliberative body it is permis- 
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sible to bring up any kind of legislation 
for consideration, regardless of how ridic- 
ulous it may be, or how dangerous it may 
be to our democratic form of government; 
but I am convinced that this piece of 
price-control legislation would take first 


prize. 

Mr. President, I am opposed to the 
passage of any bill designed to set up a 
governmental authority for the purpose 
of fixing prices along the general tines 
contemplated in this bill when, in my 
opinion, it is possible to accomplish the 
task in a more practical way by an en- 
tirely different kind of a bill, which I 
shall presently explain. 

r we vest in the hands of a 
governmental Price Administrator or 
some governmental board the power to 
fix prices either of all commodities or of 
a selective group of commodities, we are, 
in my judgment, setting up an agency 
which is potentially dangerous and which 
may be with us long after this war has 
been fought and won. 

I certainly do not question the sin- 
cerity of purpose of the Members of the 
House and the Members of the Senate 
who are urging this character of legisla- 
tion, but I do question their judgment. 
I wonder if they are considering and if 
they have considered all the implications 
of this measure, and what will be the 
practical results. I wonder, in the first 
place, what they hope to accomplish by 
such legislation. I receive a great deal 
of mail, but out of the thousands of let- 
ters I have received not one person has 
ever asked me to initiate any price- 
control legislation. Who is it that is 
wanting this kind of legislation? I can 
answer for the farmers and ranchers of 
my State by saying that they do not want 
any price-control legislation at this time; 
but if it must come, they want all agri- 
cultural commodities excluded; and if 
agricultural commodities are not ex- 
cluded, they certainly want the control 
of agricultural-products prices left to the 
Secretary of Agriculture. 

Surely nobody would be so absurd as 
to claim that the farmers of this Nation 
are profiteering; so why aim a bill di- 
rectly at them? Surely it would be un- 
wise for this Government to have one 
department, the Department of Agricul- 
ture, telling the farmers to let a certain 
percentage of their land lie idle in order 
to bring prices up, and have another de- 
partment of our Government, the pro- 
posed price-control czar, forcing farm- 
commodity prices down. That is what 


we shull have if we continue the present © 


Department of Agriculture and set up 
another price-contro!l department to set 
farm prices. 

Certainly this bill does not contemplate 
raising prices to the farmer. Conse- 
quently, it is intended to do exactly the 
opposite of what the Secretary of Agri- 
culture is now trying to do. Is that not 
an inconsistent position into which the 
Senate is considering plunging this 
Nation? 

Certainly the laboring people do not 
want such a bill. At least, none of them 
have asked me to initiate such legisla- 
tion. The rank and file of labor knows 
full well that the wages of labor at every 
turn of the route of consumer goods from 
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producer to consumer have the direct 
effect of increasing prices. They know 
that this bill effectively to lower com- 
modity prices, or even to keep them from 
advancing, tends to lower wages, or hold 
them where they are, and in all events 
to prevent any wage increases. Surely 
wage earners do not want price control, 
unless wages are excluded, or unless the 
price control is placed under the Secre- 
tary of Labor on all commodities as to 
which wages are a component part of 
the price, which, of course, would incjude 
practically every commodity in the 
Nation. 

Now, if the farmers and ranchers and 
laboring people do not want this price- 
fixing legislation, who else is left that 
might want it? Somebody might sug- 
gest that the consumers want it. Well, 
the farmers and ranchers and laboring 
people constitute most of our consumers; 
but surely if any other consumers wanted 
price-fixing legislation they would want 
prices fixed on the things they buy at 
the place where they buy them, and this 
bill does not provide for price fixing of 
all retail commodities. I do not believe 
that the few consumers remaining out- 
side of the group of farmers and ranchers 
and laboring people are interested in fix- 
ing prices of farm products, or any other 
products, except at retail stores where 
they do their trading. Even a casual 
investigation of the prices the farmer 
gets for his products and the prices the 
consumers pay for finished products 
processed in whole or in part from farm 
commodities will reveal that there is 
little connection. 

For instance, the price of beefsteak in 
Washington was recently checked, and 
the retail price was found to be 75 cents 
per pound, while 1 year previously it sold 
at 45 cents per pound. During the same 
year that the price of beefsteak advanced 
from 45 cents per pound to 75 cents per 
pound in Washington, the price of beef 
cattle in Texas declined 1 cent per pound. 
What advantage would consumers have 
from having a price-control czar fix the 
price the farmer gets for his wheat? 
Consumers do not eat wheat, and they 
do not buy it direct from farmers. Con- 
sumers eat bread, and the price paid for 
a slice of bread here in some Washing- 
ton restaurants would be equal to more 
than $30 per bushel for wheat, while our 
farmers get around $1.25 per bushel. 
The price paid for a cotton handkerchief 
here in Washington is equal to $1,250 per 
bale for cotton, while this bill proposes to 
hold the farmer’s price to less than ¢*90 
per bale. How does it help the consumer 
for a price-control czar to set the price 
of cotton at 19 cents per pound to the 
farmer and exercise no control whatever 
over the retail price of the cotton hand- 
kerchief and other cotton goods pur- 
chased by consumers? 

Mr. President, I do not mean to imply 
that this vast difference between farm 
prices and consumer prices is all profit. 
It includes manufacturing costs, trans- 
portation costs, handling costs, other ex- 
penses and profit. But I do contend that 
to protect the consumer the retail price 
and all intermediate prices are just as 
important as the farmer’s price. The 
distinguished Senator from Michigan 
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{Mr. Brown] has repeatedly stated that 
price-fixing legislation in intended 
primarily to benefit consumers. It must 
be apparent to all who study this prob- 
lem that in order to actually benefit the 
consumers by price fixing, we must fix 
retail prices, because regardless of what 
we include in the first price-fixing bill 
we pass, it is obvious to me that if we are 
going to attempt to fix prices by law, in 
the end we will be forced to fix prices on 
everything. So before we start out on 
this road of passing price-fixing legisla- 
tion, vesting in the hands of a price-fixing 
“czar” in Washington the power to tell 
every retail merchant in the country 
what he shall sell a yard of cloth for, what 
a farmer shall sell a pig for, and what a 
manufacturer shall sell every article he 
makes for, I think it is well for us to 
consider most carefully the ultimate 
dangers and probable results of such 
legislation. 

My experience has been primarily that 
of a businessman, and I am mentioning 
some of the commonplace ideas which 
occur to me about this type of legislation, 
with the hope that some of the things 
which I mention may result in causing 
the Senate to give more careful con- 
sideration to some features of this pro- 
posed legislation. 

Right here I want to take occasion to 
express my 100-percent disagreement 
with a philosophy of government which 
it seems to me is rather prevalent today, 
that is, that whenever we have a job to 
do and appoint a man as an agent of the 
Government or as a member of some 
bureau, board, or commission, the action 
of making him a public Official auto- 
matically endows him with all the wisdom 
of Solomon, and gives positive assurance 
that the problem which we have thrown 
into his lap will be properly and com- 
pletely solved. It seems to me that too 
much of the legislation which we pass is 
nothing more than “passing the buck” by 
simply leaving the particular problem un- 
solved, and creating some board or com- 
mission with instructions to solve it. 

Based on the experience which I have 
had in business, I can foresee many diffi- 
culties which will arise from any attempt 
to fix prices by law. For instance, we 
must have the maximum production 
from every industry in this country at 
this time if our national-defense program 
is to move forward as rapidly as we hope 
it will. This means that we must utilize 
not only our most efficient manufacturing 
plants, but that we must also utilize cur 
inefficient plants. If a flat price is set 
on any commodity high enough to enable 
that the least efficient plants can operate, 
the result will be that the most efficient 
plants will be earning a tremendous 
profit. 

Think of all the problems which would 
be involved in controlling the prices of 
wholesalers and retailers. What stand- 
ards would we adopt? Suppose we took 
the standard of prices which exists today, 
and said by law they could not be in- 
creased; there would be a thousand ways 
by which such a law could be evaded. 
The wholesaler could increase the price to 
the retailer and state that, so far as the 
price of the merchandise was concerned, 
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no increase had been made, but that he 
was furnishing services now which he had 
not heretofore furnished, in the form of 
advertising or special discounts; in fact, 
other things too numerous to mention. 

Manufacturers or wholesalers could 
charge the regular fixed prices for certain 
commodities, but they could force their 
customers to take with those commodities 
other articles which did not have fixed 
prices, and by putting high prices on 
those items, they would obtain for the 
job lot a very profitable price. There are 
hundreds of marketing combinations and 
schemes which wide-awake merchants 
can work out and do it perfectly legiti- 
mately, within the law. 

Whenever we attempt to fix rigid 
prices, the small industries of the country 
will suffer more than others, the reason 
being that as the larger industries, which 
are more fully engaged in national de- 
fense, daily take more and more of the 
efficient workmen, the smaller industries 
will of necessity be called on to operate 
largely with those who are less efficient, 
and this lessening of efficiency must of 
necessity increase commodity prices. 
The larger industries produce in larger 
volume, and volume production auto- 
matically produces at lower costs. 

It may be said that the price legisla- 
tion does not seek to go as far as the 
matters which I am here discussing. 
The answer to that is to me obvious; no 
matter how we start in this field of price 
fixing, in the end we are going to have 
to go all the way if we get the job done. 
So we had as well consider now the whole 
program before we start out on this 
course. 

I think it is inevitable, if we start out 
on the line indicated in the proposed leg- 
islation, that sooner or later, either in 
the pending bill or in some subsequent 
bill, we will have legislation which will 
attempt to fix wages by law, and to state 
that there shall be no increases in wages. 
Whenever we do this, we will be taking 
the very last step in regimenting the 
lives and daily efforts of all our citizens; 
and, furthermore, I think we would be 
attempting to do that which we could 
not do under the Constitution. 

I say that whenever this Government 
undertakes to put into effect a price-fix- 
ing law which will actually get the job 
done and which will prevent inflation, 
we had just as well expect at that time 
to create a department which, sooner or 
later, will employ seven or eight hun- 
dred thousand people to do the neces- 
sary price fixing, policing, and enforc- 
ing. It is not unreasonable to expect 
that to get the job done might ultimately 
require the services of a million employ- 
ees, because every citizen of the United 
States would be a potential law violator. 
And if we can believe the experience 
which we had in attempting to enforce 
that noble experiment known as the N. R. 
A., I believe my colleagues will agree with 
me that we would need an army of em- 
ployees to make a price-fixing law work, 
even if we could make it work under 
those conditions. If it did not work fully 
and completely, it would fail completely 
and bring ruin in its wake. 

It is claimed that this price-fixing bill 
will prevent or retard inflation. That is 
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contrary to my belief; in fact, I believe 
it will tend to increase inflation. I make 
that statement because, by arbitrarily 
holding farm-commodity prices down, 
we are sure to lessen production, and all 
economists agree that as the stock of 
consumer goods decreases, inflation in- 
creases. In my opinion, it is possible to 
control inflation, but not by price fixing, 
and especially when the avowed inten- 
tion of this price-fixing bill, as stated by 
its sponsors, is to benefit consumers by 
reducing prices to the farmers, or at 
least prevent any substantial advance to 
the farmers. It appears to me that the 
philosophy of the bill is backward. If we 
reverse the process and enact legislation 
to increase the prices to farmers, and 
take off all restrictions as to acreage 
planted, the farmers of America will in- 
crease their production of consumable 
goods, and that will tend to retard infla- 
tion, according to most economists’ the- 
ories. 

At this point, Mr. President, let me di- 
verge temporarily from the subject to 
express agreement with the statement 
made by the able Senator from Mary- 
land (Mr. Typrncs] and others that 
America may become not only the “ar- 
senal of democracy,” but also the “bread- 
basket of democracy.” 

Little attention is now being paid to 
production of food because we have 
some surpluses, but with few other na- 
tions able to produce food and most of 
them too poor to buy it, we will face a 
starving world after the war, if not be- 
fore the war ends; and now is the time 
to fill our present storehouses and build 
more and more food storehouses and 
pack them to capacity. Unless we do 
this, there may come a time when we 
will be as desperately in need of food as 
we were caught desperately short of war 
equipment. 

Are we to allow inflation to run ram- 
pant in this country? Are we to allow 
all of the evils which come with inflation 
to go unchecked? My answer to that is a 
very definite “no.” I have in mind a per- 
fectly reasonable method whereby we 
may prevent any unreasonable inflation 
in this country. The first thing I would 
recommend would be for the Government 
itself to stop doing those things which 
tend to bring about inflation. For in- 
stance, if all contracts for Government 
work were let in a fair and reasonable 
way, and if a bonus were paid to the con- 
tractor based on the amount of money 
he could save on the estimated cost of 
the project, instead of awarding con- 
tracts on a fixed fee, plus a percentage of 
the total cost, we would in that case be 
serving the taxpayer’s interests and sav- 
ing the taxpayer’s money, and we would 
at the same time be preventing conditions 
in which costs are unreasonably in- 
creased and in which the very nature of 
the contract is such that the more it costs, 
the more profit the contractor makes. 
Certainly the Government should have 
an inflexible rule in awarding contracts, 
that every contract should carry a provi- 
sion that it would pay a bonus to the 
management on the basis of the money 
saved. It is my belief that the power of 
the Federal Reserve bank has not yet 
been used to its full capacity to prevent 
inflation. 
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Furthermore, it seems to me it is pos- 
sible for the Treasury Department to do 
far more than it has done. When it is 
necessary to secure additional funds, it 
Should secure those funds directly from 
the citizens rather than borrowing them 
through our commercial] banks, because 
when we borrow funds, that within itself 
is inflation, whereas securing the money 
from the citizens tends to prevent infla- 
tion, and the interests of the Govern- 
ment would be served alike in each case. 

As I understand, the basic cause of 
inflation, as connected with our present 
war effort, is occasioned from the fact 
that the pile of consumer goods is re- 
duced for many reasons. It is reduced 
by virtue of the fact that millions of 
People who have heretofore been en- 
gaged in the process of producing con- 
Sumer goods have been moved over to the 
national-defense industries. Therefore, 
we have fewer producers within this field 
of consumer goods. Another reason is 
that the functioning of the priority sys- 
tem, which gives preference to defense 
industries, causes the consumer-goods 
industries to produce under capacity be- 
cause they do not have enough raw ma- 
terials. All these things, and others, 
combined, result in a constantly dwin- 
dling supply of consumer goods, and a 
dwindling supply of consumer goods pro- 
duces inflation. 

On the other hand, the almost 100- 
percent employment of all our citizens 
at increased wages has resulted in a com- 
bined increase in the purchasing power 
of most of our people. In other words, 
most of our people find themselves in the 
position of having more money to spend 
for consumer goods than they possibly 
have ever had before, but there are fewer 
goods to be bought. Then the competi- 
tive bidding for the small supply of con- 
sumer. goods begins, and what we are 
interested in here today is to find a way 
to prevent the inflated prices, which it 
appears are inevitable, if prices are not 
checked. 

To me it seems to be more or leSs a 
simple problem how to restore equilib- 
rium between the quantity of consumer 
goods we have for sale and the amount 
of money which the people have with 
which to buy these goods. We already 
have a tremendous deficit in this country. 
In addition to that we are spending 
money at a tremendous rate. We are 
honest, and we expect to pay our debts, 
and it seems to me that right now is the 
time to start working toward that end. 
I believe that if instead of passing price- 
control legislation, which means creat- 
ing another board or bureau to regiment 
the business of this country to tell us 
what we can do and what we cannot do, 
if we would adopt a proper system of 
taxation and enforced savings so as to 
take this excessive purchasing power out 
of the market for consumer goods, the 
result would be that we would retard 
inflation and get the job done in @ sound, 
positive, and practical manner. 

Many business institutions in this coun- 
try today are earning enormous profits 
because of the added volume of work 
incident to the national-defense program. 
I think the first thing we should do is 
to enact an excess-profits-tax law which 
would be based on a fair formula to de- 











1942 


termine exccss profits, and this law 
should then tax all profits 100 percent 
in excess of a reasonable earning. 

Then there is another thing which it 
would be necessary to do, and that is to 
withdraw from the competitive field of 
buying all excess earnings of our people. 
Therefore, I believe that along with a 
100-percent excess-profits tax on busi- 
ness should go a combination cf excess- 
earnings tax and compulsory savings tax 
on individuals. 

Let me illustrate just what I have in 
mind. If a corporation has earnings of a 
million dollars in excess of fairly deter- 
mined normal earnings which it enjoyed 
during the period immediately preceding 
our national emergency, the Government 
would tax that million dollars 100 per- 
cent. If the head of a large corporation, 
by virtue of increased profit, should de- 
cide to pay himself a salary of $50,000 
annually more than he had ‘normally 
been earning, this increase should also 
be taxed 100 percent. If an individual 
who had normally been earning $2,000 a 
year suddenly advanced to an earning of 
$3,000 a year, I think it would be just 
and right for the Government to say to 
him, “We expect you to pay to the Gov- 
ernment an excess-earnings tax of 100 
percent of this increase, with the under- 
standing that 75 percent of this excess 
earnings will be set aside in nonnegotia- 
ble Government securities payable back 
to you at the end of this emergency or 
5 years from date.” 

The result of a system of taxation built 
- on this broad general principle would be 
that we would have no excess corpora- 
tion earnings with which to inflate 
prices, and we would have no excess 1n- 
dividual earnings to serve to inflate 
prices, but, on the other hand, by a direct 
system of forced saving, 75 percent of 
the excess earnings of individuals would 
be saved for them, and would be avail- 
able to them to spend during the period 
which will follow this emergency, whicn 
will probably be a period of very sub- 
stantial depression. 

I believe the idea which I have sug- 
gested here, with proper safeguards, 
could be made a part of and added to 
our present system of income taxing, 
and I believe it would solve the problem 
of inflation which we are worrying about 
here today. 

The big advantage of the plan I am 
suggesting is this. If we adopt this plan, 
it could be made effective and carried 
out by the Department of Internal Reve- 
nue. Business would go along on the 
same basis on which it is now operating. 
We would not attempt to say to business 
how much profit they could make, but we 
would say to them, “If your profit is ex- 
cessive compared to pre-emergency prof- 
its, we expect to take 100 percent of the 
excess away in taxes.” We would not 
say to the individual who is making ex- 
cessive earnings that, “We expect to take 
all your earning at this time,” but we 
would say to all who are profiting from 
this emergency, “Your excessive earn- 
ings which are coming to you by virtue 
of this emergency, must not be used by 
you to inflate prices and thereby create 
a situation which will make it more diffi- 
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cult for other workers in this country 
to live.” 

We have in this Nation today many 
millions of people whose earnings have 
not been increased during this emer- 
gency, in fact, there are millions of 
white-collar workers who today are ac- 
tually earning less in terms of what they 
can buy than they have been earning 
during past years. Certainly any sys- 
tem of taxation which proposes to levy 
flat pay-roll taxes on all people alike 
would be unfair. I am perfectly willing 
to go along if it is necessary to levy a flat 
pay-roll tax on everybody to supplement 
our national tax bill, but the first thing 
I want to do is to take completely out cf 
the field of current purchasing power ail 
excessive earnings, whether they be in 
the hands of corporations or individuals. 
Then, when we have everybody on the 
same basis, we can apply flat pay-roil 
taxes, if necessary, to the normal earn- 
ings of everybody. 

I believe that the plan which I am sug- 
gesting, of utilizing taxation to its fullest 
power, would prevent any inflation, and 
that it could be carried out by govern- 
mental machinery which we now have. 
When the emergency is over, we shall 
not have created another fat govern- 
ment bureau with about a million em- 
ployees, which will want to perpetuate 
itself long after the emergency is ended, 
and possibly seek to keep American bus- 
iness regimented and under bureaucratic 
control for the remainder of our lives 
and possibly the lives of our children. 

I am convinced in my own mind that 
we have in departments in Washington 
today in places of power many persons 
who would completely destroy the pres- 
ent system of free enterprise and free 
government in this country and substi- 
tute for it a highly regimented, central- 
ized government in Washington. If we 
pass a bill which creates a new bureau 
and provides for a few hundred thousand 
more employees, we will automatically 
make more difficult the battle which we 
shall have when this emergency is over 
to get back to the normal way of doing 
business. 

I do not believe that we are forced 10 
make a choice today between having un- 
restricted inflation on the one hand or 
unrestricted governmental . bureaucracy 
on the other hand. I believe we can use 
taxation to pay our debts, and at the 
same time prevent any unusual price in- 
flation. Certainly no one wants to profit 
by this war. 

While I am talking on this subject, let 
me say that it is generally recognized 
that we can prevent inflation not only 
by restricting the purchasing power of 
the people to buy consumer goods, but 
also by increasing the supply of con- 
sumer goods. The best way that I know 
to increase the supply of consumer goods 
is to remove restrictions which prevent 
such supplies from being made available. 
I believe that the provisions of present 
laws which limit the hours of labor to 
40-hours a week and require time-and-a- 
half for all overtime are very unwise in 
the present emergency. I believe that 
American labor should be encouraged to 
produce allitcan. I believe that it should 
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be paid good wages. I am not in favor 
of wage reductions; but in this emer- 
gency if it is necessary for a man to work 
10 hours a day I certainly do not believe 
that the recipient of the labor of that 
man shculd be required to pay a premi- 
um at the rate of time anc a half 
for all overtime when he could employ 
other persons to work the additionai 
hours at the regular rate and thus keep 
the cost down on the consumer goods 
produced, which, of course, would help 
decrease inflation. Laws which auto- 
matically result in the average producer 
producing less certainly aid inflation, in 
that they reduce the supply cf consumer 
goods. Small supplies of consumer goods 
are, of course, the fundamental cause of 
inflation. 

It may be that the remedies which I am 
suggesting here today may not be ex- 
ceedingly popular; but I believe we should 
immediately recognize that we are in a 
terrible war, and the sooner we bravely 
and fearlessly face these issues and solve 
them, the sooner we will win the war and 
recover from its devastation. We can- 
not evade the issue by creating more 
boards and bureaus and passing on to 
some other agency responsibility for do- 
ing the job. I think it is a job which it is 
the responsibility of the Congress of the 
United States to do; and I think the best 
way to do it is by utilizing the power of 
taxation. I believe it is the simplest way 
to do it; and I believe we are more likely 
to have free American enterprise in this 
country when the emergency is over if 
we adopt this method. 

The cost of 1,000,000 men to administer 
and enforce price-fixing legislation would 
be more than $2,000,000,000 annually for 
salaries alone, and possibly another bil- 
lion a year for expenses. Such a depart- 
ment would be a dead expense, with no 
income. To bring about more positive 
results by taxation the additional cost 
of operating the Internal Revenue De- 
partment would be slight. About the 
same number of income-tax reports 
would be made, but the figures would be 
different. Also, the Internal Revenue 
Department has an income, and is more 
than self-supporting. 

Yesterday the able Senator from North 
Carolina [Mr. Bartey] discussed the 
value of money and the effect of a fluc- 
tuating currency in connection with 
price fixing. He delved into ancient his- 
tory and gave a splendid explanation of 
our position and the grave problems lying 
ahead of us in this Nation. While his 
discourse was eloquent and illuminating, 
I should like to bring our world problem, 
or national problem, down to lesser pro- 
portions.. For illustration, suppose there 
were only 1,000 people in this Nation and 
that we used the barter system of swap- 
ping and had no money to use as a me- 
dium of exchange. Suppose we were 
then attacked. Part of the thousand 
persons would devote their efforts to the 
manufacture of guns and munitions; 
others would pliant crops; some would 
weave cloth and make clothes; while cth- 
ers would go out and fight the battle. 
No money would change hands, because 
they would have no money, and inflation 
would not be a problem. But they would 
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work, produce, fight, and _ sacrifice. 
Those things are the essentials in 
winning a war. 


But there are 130,000,000 American 
citizens instead of only 1,000, and we 
must necessarily use Money as @ Means 
of exchange; but still we must work, pro- 
duce, fight, and sacrifice just the same 
ir order to win this war. Under our 
present system the only problem to solve 
is the money problem. We must keep 
our entire civilian population working 
and producing by using money as the 
principal incentive for their activity, be- 
cause that is the way we have been 
trained. Inasmuch as the war is a mu- 
tual problem affecting the present and 
future welfare of each and every one of 
us we must make sure that not a single 
person comes out at the end of the war 
with a greater percentage of our money 
than he would normally acquire under 
conditions immediately preceding this 
emergency. We could do this by the tax- 
ation plan which I have just explained, 
and it would be done thoroughly and 
fairly and at less cost than by the price- 
fixing method vhich is now under dis- 
cussion. By using the plan which I have 
outlined we could function under our 
democratic system without having any 
aftermath to clean up or adjust. We 


could keep right on after the war ends 
with the same system, except to reduce 
the percentage of excess-profits and earn- 
ings tax as our national expenses and our 
national debt might justify. 

This excess-profits and earnings plan 


can be added to the next tax bill which 
comes along. It will not be long before 
we have the new tax bill before us, and 
very little time will be lost in getting it 
into effect. Furthermore, as soon as such 
a tax bill is passed, profiteering will sud- 
denly slow down or stop, and retail com- 
modity prices will drop or will come to a 
standstill, because very few corporations 
or individuals will take any particular 
delight in holding up their customers 
with exorbitant prices just to have their 
excess profits turned over to the Federal 
Government. What I have said would 
apply to all lines of commercial activity, 
including manufacturing, transporta- 
tion, wholesaling, retailing, construction, 
to every line of business, and to all in- 
dividuals. Our President has said there 
are to be no war millionaires made dur- 
ing this war. There are Some persons 
who are well on their way to becoming 
wer millionaires at this time. Ale we 
going to stand idly by and permit such a 
disgraceful thing to happen, or are we 
going to back up our President? The 
plan which I have proposed will do the 
job, and it will eliminate all possibility of 
any war millionaires being made during 
th’s great crisis. 

Mr. President, there is another grave 
danger in this proposed price-fixing 
legislation. 
the administrator, but it is quite likely 
that in time to come there will be many 
administrators. There is no use to talk 
of personalities. We are concerned 
absut principles and not personalities; 
and my remarks are not intended to 
reficct on anyone. But it is easy to see 


that by this proposed legislation we shall 


be setting up a most dangerous vehicle 


I do nct know who will be | 


CONGRESSIONAL RECORD—SENATE 


if it should ever be administered by any 
person who would use it for personal 
gain. Tip-offs could be made in ad- 
vance of price changes, and such tip-offs 
would permit those who received the in- 
formation to make immense fortunes. 
Such legislation would lay the foundation 
for the most colossal ring of profiteering 
ever imagined. Even if some future ad- 
ministrator did not take part in the plot, 
with so many employees it would be pos- 
sible for leaks to take place, and that 
would be extremely disastrous. As I said 
before, we are not dealing in personal- 
ities; but we are setting up the machinery, 
and we should be absolutely sure not to 
set up machinery susceptible to such 
grave abuses. Under such a set-up, 
racketeering could be conducted on an 
enormous scale—greater than any ever 
before dreamed of by the greatest crooks 
in history—and it would be possible for 
that to happen without any criminal in- 
tent whatever on the part of the admin- 
istrator. 

Mr. President, should such a danger- 
ous department be set up, the blame 
would rest entirely upon the Congress 
of the United States. 

My remarks have come sincerely and 
from my heart. I ask that this price- 
fixing bill be replaced with something 
safe, sound, and practical, which will 
help carry out our great wartime pro- 
gram, and help retain our democracy 
after the war is over, 

Mr. President, I intend to vote for 
every piece of legislation that I consider 
essential to the successful prosecution of 
this war, but I do not regard this pro- 
posed price-fixing legislation as a war- 
necessity measure in any sense of the 
word. This war will. be fought and won 
by men and machines, and I will support 
to the limit any appropriations or taxes 
or laws to provide those essentials. But 
in my opinion the passage of this price- 
fixing bill will only give unfair advantage 
to some, and will unfairly penalize others. 
It has already been proven by the argu- 
ments presented in this Senate that 
price-fixing legislation is for class advan- 
tage. This bill in its present form will 
penalize every farmer and rancher in my 
State, while the political contractors, 
speculators, money changers, and others 
will profit by it. It will penalize every 
small manufacturer in my State, and will 
put many of them entirely out of busi- 
ness, by setting the price of their prod- 
ucts on the basis of cost of production in 
gigantic factories in which the cost of 
operation is naturally lower on account 
of larger volume. The same thing will 
happen to small industries in other 
States. The bill will centralize industry 
instead of decentralizing it, and such 
centralization will adversely affect every 
laboring person in the rural area of our 
large State of Texas. The bill will not 
benefit the consumers of our State, be- 
cause many of our consumers produce 
what they consume. It will hold out to 
some of our citizens false hope that prices 
will be held down, when in fact they will 
be held down principally on articles 
which will not be obtainable at any price 
because they will not be manufactured. 
Mr. President, my people in Texas are 
anxious and willing to do their part 
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forcefully to prosecute this war. No- 
where on earth will you find people more 
patriotic and loyal than the citizens of 
Texas. They are willing to work night 
and day, and to sacrifice to the extent of 
giving the last shirt off their back, but 
they believe the responsibility should be 
equally and fairly divided, and that each 
should do his part. Fairness to all and 
favor to none is all we ask. That is what 
my excess-profits-and-earnings-tax plan 
will bring about—fair play to all. At the 
same time it will accomplish what we 
now seek to accomplish. I believe it is 
very important that we should have an 
opportunity to consider an excess-prof- 
its-and-earnings-tax plan before we take 
final action on the price-fixing plan now 
under consideration. Therefore, Mr. 
President, I should like to state that at 
the proper time I intend to move that 
this price-fixing plan be laid on the table 
or recommitted to the Committee on 
Banking and Currency, or otherwise 
postponed, if possible, for further con- 
sideration after an excess-profits-and- 
earnings-tax plan receives consideration 
by this body. 

Mr. President, in closing my remarks 
I desire to stress the fact that I fully 
realize the graveness of this war, and I 
shall at all times strive to the best of my 
ability to wholeheartedly cooperate for 
the sole purpose of successfully prose- 
cuting this war. That is what all red- 
blooded American citizens will do, and 
that is what my people of Texas are do- 
ing, and what they know I am doing. 
But I am very much disturbed over this 
hazardous price-control legislation, and 
I cannot conscientiously say that I am 
able to see anything safe, sound, and 
practical in it. Hence, I am doing every- 
thing I know how to do in order to get 
this body to give careful and thorough 
consideration to the legislation which I 
have recommended, before final action is 
ae on this dangerous price-control 

Mr. VANDENBERG. Mr. President, 
I offer the following amendment: At the 
bottom of page 45, after line 25, insert 
the language found in the House text on 
page 7, subsection (g), reading as fol- 
lows: 

The powers granted in this section shall 
not be used or made to operate to compel 
changes in the business practices or cost 
practices or methods, means or aids to dis- 
tribution established in any industry, except 
to prevent circumvention or evasion of any 
ceiling established under this act. 


The sole purpose of the amendment, 
Mr. President, is to make sure that the 
bill is simply a price-control bill, and not 
a business management-control bill. It 
is my understanding that the able chair- 
man of the subcommittee has no objec- 
tion to the acceptance of the amend- 
ment. 

Mr. BROWN. Mtr. President, the Sen- 
ator is correct. I am perfectly willing 
to accept the amendment. 

The PRESIDING OFFICER (Mr. 
SPENCER in the chair.) Without objec- 
tion, the amendment to the committee 
amendment is agreed to. 

Mr. THOMAS of Oklahoma obtained 
the floor. 

Mr. BROWN. I suggest the absence 
of a quorum, 
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clerk will call the roll. 


The legislative clerk called the roll, 
and the following Senators answered to 


their names: 
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The PRESIDING OFFICER. The 


Aiken Gerry Nye 

Austin Gillette O’Daniel 
Bailey Glass O’Mahoney 
Ball Green Overton 
Bankhead Guffey Radcliffe 
Barkley Gurney Reed 

Bilbo Hayden Reynolds 
Bone Herring Rosier 
Brewster Hill Russell 
Brooks Holman Schwartz 
Brown Hughes Shipstead 
Bulow Johnson, Colo. Spencer 
Bunker Kilgore Taft 

Burton La Follette Thomas, Idaho 
Butler Langer Thomas, Okla. 
Byrd Lee Thomas, Utah 
Capper Lodge Tobey 
Caraway Lucas Truman 
Chandler McCarran Tunnell 
Chavez McFarland Tydings 
Clark, Idaho McKellar Vandenberg 
Clark, Mo McNary Van Nuys 
Connally Maloney Wagner 
Danaher Maybank Wallgren 
Davis Mead Walsh 
Downey Millikin Wheeler 
Doxey Murdock White 
Ellender Murray Wiley 

George Norris Willis 


The PRESIDING OFFICER. Eighty- 
seven Senators having answered to their 
names, a quorum is present. 

Mr. O’MAHONEY. Mr. President, will 
the Senator from Oklahoma yield to me 
for a moment? 

Mr. THOMAS of Oklahoma. 
to the Senator from Wyoming. 

EMERGENCY WAGE PARITY AMENDMENT 


Mr. O’MAHONEY. Mr. President, yes- 
terday I offered an amendment to the 
pending bill, which I desire to change in 
a slight particular. I ask that the 
amendment may be reprinted in the 
modified form and lie on the desk, and 
that it may also be printed in the 
RECORD. 

The PRESIDING OFFICER. The 
amendment, as modified, will be printed 
in the usual form, printed in the Rec- 
ORD, and lie on the table. 

The amendment, as modified, intended 
to be proposed by Mr. O’Manoney, to 
House bill 5990, is as follows: 


On page 29, after line 4, strike all of sec- 
tion 3, relating to “Agricultural Commodi- 
ties”, and insert in lieu thereof the following 
section 3: 

“Sec. 3. (a) No maximum price shall be 
established or maintained for any agricul- 
tural commodity below the then current 
emergency wage parity price or comparable 
price for such commodity, adjusted for 
grade, location, and seasonal differentials, as 
determined and publishd by the Secretary 
of Agriculture in the manner hereinafter 
provided in subsection (b). 

“(b) For the purposes of this act, emer- 
gency wage parity prices shall be determined 
by the Secretary of Agriculture by construct- 
ing a combined index in which the pur- 
chasing power index now used by the Secre- 
tary to compute parity prices shall be given 
a weight of 80 and a factor representing an 
index of urban wage rates, as determined by 
the formula in use January 1, 1941, in the 
index of wage rates published in ‘The 
Monthly Review of Credit and Business Con- 
ditions’ by the Federal Reserve Bank of New 
York, shall be given a weight of 20. In ap- 
plying this combined index the Secretary shall 
take such steps as in his judgment may be 
necessary to establish and maintain equitable 


I yield 


price relationships as among all agricultural 
commodities. 

“(c) Any maximum price established upon 
the resale price of any egricultural com- 
modity, or any grade, regional, or market 
classification thereof, or upon the price of 
any commodity processed or manufactured 
in whole or substantial part from any agri- 
cultural commodity shall not be below a price 
which will refisct to the producer of such 
agricultural commodity the emergency wage 
parity or comparable price therefor as deter- 
mined pursuant to this section. 

“(d) Neither the provisions of section 5 
nor any other provision of this act shall be 
construed to authorize any action contrary 
to the provisions and purposes of this sec- 
tion: Provided, That nothing contained in 
this act shall be construed to modify, repeal, 
supersede, or affect the provisions of the act 
of Congress cited as the Agricultural Market- 
ing Agreement Act of 1937, as amended. or to 
invalidate any marketing agreement, license, 
or order, or any provisions thereof, or amend- 
ments thereto, which may be in existence or 
hereafter issued under the provisions of said 
act.” 


Mr. O’MAHONEY. Mr. President, in 
connection with the modified amend- 
ment, and with the whole problem which 
is being presented here, I wish to ask 
unanimous consent to print in the Recorp 
a press release which was given out by 
the Office of Production Management on 
December 30, 1941, together with a list 
of corporations to which certain war con- 
tracts have been given, and which I ob- 
tained from the Office of Production 
Management. 

WAR-CONTRACT PROFITS EXCEED TOTAL FARM 

INCOME 


The significance of this material is 
this: According to the statement of the 
Office of Production Management of De- 
cember 30, 1941, there have been awarded 
by the Army and the Navy up to Septem- 
ber 30, 1941, more than fifteen and a 
quarter billion dollars in war contracts. 
Those contracts totaling fifteen and a 
quarter billion dollars-plus awarded dur- 
ing the period from June 1940 through 
September 1941 have been issued to 2,922 
corporations. Of that stupendous total, 
82.6 percent was awarded to 100 com- 
panies; 100 corporations out of 2,922 to 
which more than fifteen and a quarter 
billion dollars in war contracts have 
been awarded received more than 82.6 
percent. 

Another interesting and startling fact 
in connection with this situation is that 
Mr. Leon Henderson, head of the Office 
of Price Administration, in testifying be- 
fore the Banking and Currency Commit- 
tee gave the estimate that corporate 
profits before taxes this year will total 
about $11,500,009 000. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I ypield. 

Mr. SHIPSTEAD. Did the _ source 
from which the Senator got his informa- 
tion indicate on what formula was based 
the price which these corporations will 
receive for the things they produce? 

Mr. O’MAHONEY. No. 

Mr. SHIPSTEAD. Was there any- 
thing said about parity? 

Mr, O’MAHONEY,. Nothing was said 
about parity. 
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Mr. SHIPSTEAD. That is what I 
thought. 

Mr. O’MAHONEY. More than that, 
nothing was said about the prices of 
1910-14. 

Mr. SHIPSTEAD. And nothing was 
said about inflation, was there? 

Mr. O’MAHONEY.* Nothing was said 
about it. 

Mr. SHIPSTEAD. I do not think the 

enator will hear anything said about it. 

Mr. O’MAHONEY But it is only 
proper to say that Mr. Henderson did 
argue that price control will tend to hold 
down the cost of war production. I am 
pointing to the fact that he estimates 
corporate profits are about $11,500,000,000 
for the year. When we consider that the 
total farm income, including benefit pay- 
ments from the Government, in 1940— 
the farm income received by almost 23 
percent of our entire population—was 
just a little more than $11,000,000,000, it 
becomes impossible, it seems to me, to 
understand wily news commentators 
upon the radio and editorial writers in 
the urban press continue to fling the 
charge of petty politics against Members 
of the Senate and of the House of Rep- 
resentatives who dare to utter a word 
in defense of agriculture. 

Last night I heard a radio commenta- 
tor say that one Senator, unnamed, who 
was said to have attended a farm con- 
ference the other morning, was quoted as 
having said, “The question is, Are we to 
be statesmen or friends of the farmer?” 
My point, Mr. President, is that the 
statesmanlike position in this crisis is to 
be a friend of the farmer, and if action 
by this body is not sufficiently courageous 
and forthright to make certain that the 
farmer shall not be submerged farther 


- than he is now submerged, then it is 


difficult to look forward with hope to 
what is going to happen after this war. 
When the administrator of prices can 
come before the Banking and Currency 
Committee and tell us that corporate 
profits will be $11,500,000,000 and when 
the Office of Production Management 
tells us that of more than $15,000,000,000 
in contracts, 82.6 percent have gone to 
100 companies, the time, Mr. President, 
has come for the press and the radio to 
realize that if the farm population of the 
United States is to be condemned to be- 
come a peasant class, then, indeed, the 
day of democracy is done. 

I apologize to the Senator from Okla- 
homa for having trespassed upon his 
time, but I desire that the press release 
from O.P M., together with a statement 
listing the hundred companies, which I 
thereafter received from O. P. M., shall 
be printed at length in the Recorp at this 
point. 

There being no objection, the press re- 
lease and list were ordered to be printed 
in the REcorpD, as follows: 

The following tables, based upon studies 
made by the Bureau of Research and Statis- 
tics, Office of Production Management, show 
distribution of Army and Navy commitments 
for supplies. 

The commitments’cover procurement of 
ships, airplanes, tanks, guns, other equip- 
ment, food, and fuels, as distinguished from 
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cantonments, fortifications, arsenals, and fac- 
tories, 

The tables cover Army and Navy funds obli- 
gated with 100 leading primary contractors 
from June 1940 through September 1941. 

The first table shows the number of com- 
panies to which commitments have been 
made within certain ranges from $17,700,000 
to and including $1,900,000,000, plus actual 
amount of commitments with each group, 
and percentage of grand total this represents. 


[In millions of dollars} 


& 


BRSSSSEE! 


$800.0 to $1000.0_ . 


$200.0 to $399.9... 
$100.0 to $199.9... 
$50.0 to $99.9_.... 
$30.0 to $49.9. .... 
$17.7 to $29.9. .... 
Up to $17.7! 


rep ps 
COrsInwmnauces 
ic 
4 os 
S| Seenk Beats 
i] - eon O Oh» 


‘The tabulation is based on individual contracts of 
$50,000 and over. 


The following table shows cumulative totals 
of companies, and contracts awarded in cate- 
gories ranging from 17.7 million dollars to 
one billion dollars. 


{In millions o. dollars} 


Cumu- 
lation of 
percentage 
of total 


Cumu- 
lation of 
total com- 
mitments 


Cumu- 
lative num- 
ber of 
companies 


Commitments 


Over $800.0__....- 
Over $600.0__..... 
Over $400.0__.._.- 
Over -$200.0__..... 
Over $100.0__...-- 
Over $50.0_....... 
Over $30.0_.....-- 
Over Sil.7....<.-< 
Over $0.05 1_..._.- 


Csnan — 
SINSSSER 
GSWwOWwanana zs 


s 
Cc 


15, 274.4 


1 The tabulation is based on individual contracts of 
$50,009 and over. 


One hundred corporations or independent 
companies holding greatest amount of War 
and Navy Department supply contracts 
awarded June 1940 through September 1941 
(value in millions of dollars) 


Corporation or company: 
Bethlehem Steel Corporation 
Curtiss-Wright Corporation 
General Motors Corporation 
Consolidated Aircraft Corporation. 691. 
Glenn L. Martin Co 670. 
Douglas Aircraft Co., Inc 
Boeing Airplane Co 
New York Shipbuilding Corpora- 


809. 


United Aircraft Corporation 
Newport News Shipbuilding & Dry 


5 
3 
9 
3 
3 
6 
2 
6 
4 
2 
Lockhead Aircraft Corporation__.. 367.9 
United States Steel Corporation... 338.4 
E. I. du Pont de Nemours & Co_... 331.6 
North American Aviation, Inc .6 
General Electric Co .8 
Seattle-Tacoma Shipbuilding Co_. 179.6 
Chrysler Corporation__......_---. 174.5 
Bath Iron Works Corporation 5 
Western Cartridge Co 9 
Sperry Corporation 0 
Aviation Corporation 7 
Ford Motor Co 2 
Bell Aircraft Corporation 4 
Electric Boat Co 3 
Bendix Aviation Corporation 5 
Cramp Shipbuilding Co .8 
American Car & Foundry Co .0 
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Corporation or company—Con. 
Baldwin Locomotive Works....... 100.8 


98.2 

93.3 

American Locomotive Co 86.2 

Los Angeles Shipbuilding & Dry 
Dock Corporation 

Gruman Aircraft Engineering Cor- 


83.4 


81.0 
80.9 
Continental Motors Corporation... 71. 0 
Westinghouse Electric & Manufac- 
turing 
Republic Aviation Corporation... 
Western Electric Co 


Standard Oil Co. of New Jersey... 
Ingalls Shipbuilding Corporation_. 
Studebaker Corporation 
Anaconda Copper Mining Co 
Savage Arms Corporation 

Gulf Shipbuilding Corporation... 
Moore Drydock Co 

Atlas Powder Co 

Phoenix Securities Corporation... 
Crucible Steel Co. of America 
Colt’s Patent Fire Arms Manufac- 


Empire Securities, Inc 

Hercules Powder Co., Inc 
Northern Pump Co 

Arma Corporation 

Firestone Tire & Rubber Co 
Manitowac Ship Building Corpora- 


Day & Zimmerman, Inc 
International Harvester Co 

Lake Washington Shipyards 
Standard Oil Co. of California... 
Scovill Manufacturing Co 

Kelsey Hayes Wheel Co 

Bausch & Lomb Optical Co. 

Todd & Brown, Inc 

Eastman Kodak Co 
Allis-Chalmers Manufacturing Co_ 
Willamette Iron & Steel Corpora- 
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Mack Trucks, Inc 
Miehle Printing Press Manufactur- 


Northrop Aircraft Corporation.... 
Goodyear Tire & Rubber Co . 
Radio Corporation of America... 
Revere Copper & Brass, Inc 

Norris Stamping & Manufacturing 


OTe ae 


Fairchild Aviation Corporation... 

Botany Worsted Mills 

Singer Manufacturing Co 

Fairchild Engine & Airplane Cor- 
poration 

Buffalo Arms Corporation 

General Cable Corporation 

Buda Wheel Co. ........6266 hi msi 

William Whitman Co., Inc 

Brewster Aeronautical Corpora- 
ClOED... cacti — + npivedenenmrel 

Dravo Corporation 

Mesta Machine Co 

Associated Shipbuilders 

Lansdowne Steel & Iron Co 

High Standard Manufacturing Co., 


Pullman, Inc 

Marietta Manufacturing Co 
Shell Union Oil Corporation 
American Finishing Co 
Hooven Owens Rentschler Co 
Defoe Boat & Motor Works 
Koppers United Co 


Mr. THOMAS of Oklahoma. MYr. 
President, I offer an amendment to the 


pending bill. I ask that the amendment 
be printed in the Recorp, but at this time 


JANUARY 8 


I shall not ask to have it read. A little 
later I shall explain the amendment 
somewhat in detail. 

The PRESIDING OFFICER. Without 
objection, the amendment will be printed 
in the Recorp. 

The amendment offered by Mr. 
Tuomas of Oklahoma was, on pages 29 
and 30, to strike out section 3 relative to 
agricultural commodities, and to insert 
the following: 

Sec. 3. Section 301 of title II, of Public, 
No. 480, Seventy-fifth Congress, approved 
February 16, 1938, is hereby amended to read 
as follows: 

“Sec. 301. General definitions: For the pur- 
poses of this act and the declaration of 
policy— 

“(1) ‘Parity,’ as applied to the price for any 
commodity, is that price which will give to 
such commodity a value or purchasing power 
with respect to articles that the producers 
of such commodity may buy equivalent to 
the purchasing power of such commodity in 
the base period as adjusted and provided 
herein: 

“(a) The base period for the purposes of 
this act is the 10-year period from July 1, 1919, 
to June 30, 1929, inclusive. 

“(b) In calculating the ‘parity’ price for 
any commodity, such price with respect to 
value or purchasing power shall be determined 
at any given time on the basis of the price 
relationship existing between such commod- 
ity and the articles that the producers of 
such commodity may buy as such relationship 
existed during the base period and as provided 
in this section. : 

“(c) For the purpose of calculating the 
‘parity’ price for any commodity, the index 
number of 100 as determined by the Bureau 
of Labor Statistics for the year 1926 shall 
equal the base price for all articles that pro- 
ducers may buy. 

“(2) All ‘parity’ prices for commodities 
shall be calculated as nearly as possible on 
the formula provided for cotton, as provided 
herein, and the base price and parity price 
for cotton shall be calculated on the following 
formula: 

“(a) The base price for cotton shall be the 
average price of spot seven-eighths-inch Mid- 
dling cotton as such price was current at the 
10 recognized southern concentration points 
at the close of such markets on the Ist and 
15th days of each month during each fiscal 
year of the base period and the average of 
such bimonthly prices shall be considered the 
average or base price for cotton during such 
base period: Provided, That if either the Ist 
or 15th day of any month falls on Sunday or 
a legal holiday when any or all of the selected 
market places are closed, then the market 
close on the first succeeding market day shall 
be considered: Provided further, That the 
base price for wheat shall be the average price 
of No. 1 wheat as such price was curernt at 
not to exceed 10 general wheat markets or 
wheat concentration points on the ist and 
15th days of each month during each fiscal 
year of the base period, and the average price 
for such wheat at such points during such 
base periods shall be considered the average 
or base price for wheat for the purposes of 
this act: Provided further, That the base price 
for corn, rice, tobacco, and any other com- 
modity, farm or industrial, shall be calculated 
on the same formula as is provided for cotton 
and wheat: And provided further, That the 
Secretary of Agriculture is herein authorized 
to select not to exceed 10 general market 
places for any farm commodity, other than 
cotton, and the Secretary of Commerce is 
authorized to select not to exceed 10 general 
market places for commodities other than 
farm prceducts, and each to calculate the 
average or base prices of commodities as 
provided herein. 

“(b) The average price of cotton, wheat, 
corn, rice, tobacco, or any other commodity 
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during the base period, as provided in (2) (a) 
above, shall be the base price for arly such 
commodity. 

“(3) The ‘parity’ price for cotton, wheat, 
corn, rice, tobacco, or any other commodity 
as provided herein shall be calculated at any 
given time by using the all-commodity index 
number as ascertained by the Bureau of Labor 
Statistics and by multiplying the base price 
of any commodity by the said index number 
the product ascertained will be the parity 
price for such commodity. 

“(4) The provisions of said section 301 as 
amended herein with respect to farm com- 
modities shall be administered by the Secre- 
tary of Agriculture and with respect to all 
other commodities the provisions of said sec- 
tion shall be administered by the Secretary 
of Commerce, and the parity prices for the 
base agricultural products shall be calculated 
and publicly announced at least once during 
each calendar month of each year: Provided, 
That each said Secretary is hereby authorized 
to adjust the parity price of any commodity 
falling under his respective jurisdiction as to 
staple, grade, location, and quality: Provided 
further, That prior to the announcement of 
the parity price on any commodity when (a) 
it appears that facts are not available for 
determining the base price, or (b) because 
of changed conditions the base price is, in the 
judgment of the Secretary having jurisdiction, 
not a fair, just, and equitable price, then such 
Secretary is authorized, after public hearings, 
to adjust such base price, either up or down, 
as the facts may warrant, in order to give a 
fair, just, and equitable parity price to such 
commodity. 

“(5) The Administrator, as provided in this 
act, with respect to fixing prices on and for 
any commodity, farm, industrial, or other- 
wise, shall be governed at all times by the 
parity price of such commodity as calculated 
and publicly announced by the Secretary of 
Agriculture or by the Secretary of Commerce, 
as provided herein: Provided, That— 

“(a) The Administrator is authorized to se- 
cure from the Secretary of Agriculture or the 
Secretary of Commerce the average or base 
price on or for any, commodity as provided 
in this act and is authorized to secure from 
the Department of Labor the current index 
number as defined herein and may calculate, 
as provided herein, and announce the parity 
price of or for any commodity at any time. 

“(b) The Administrator is not authorized 
to and shall not fix a price on or for any 
commodity at any time at a figure below the 
parity price of such commodity calculated 
and determined as provided herein. 

“(c) When the current market price of any 
commodity is (1) at parity or (2) is within 
five points below parity, the Administrator 
is authorized to consider, determine, and fix 
a price for or on such commodity, as pro- 
vided herein and to make such order cr 
orders, and to take such action as may be 
necessary to fix and stabilize such price on 
or for such commodity until modified or 
rescinded by an appropriate order as provided 
by this act. 

“(d) Upon the approval of this act the Ad- 
ministrator is authorized to consider the cur- 
rent price of any commodity and if he finds 
that such price is above parity as provided 
herein, he is authorized to investigate such 
price and if he finds, upon such investigation, 
that such current price is unwarranted, un- 
just, and indefensible, then after such a find- 
ing he is hereby authorized to fix a price on 
and for such commodity which will bring 
such price to a fair and just relationship 
with the other prices in our domestic 
economy. 

“(e) With respect to the price of any com- 
modity of which we have a surplus and so 
long as such price of such commodity does 
not reach within five points (percent) of 
parity as provided herein, the Administra- 
tor is without authority to act. 


“(f) The Administrator shall not fix a price 
on or for any byproduct, processed article, 
finished product, or similar or comparable 
commodity, or on any byproduct, finished 
product, or similar product, either made or 
derived from such similar or comparable com- 
modity, which will have the effect of reducing 
the price of any other commodity below the 
current parity price for such commodity. 

“(g) Any order made by the Administrator 
fixing any price on or for any commodity, or 
article, at-a higher or lower figure than the 
limits authorized by this act shall be null 
and void.” 


Mr. THOMAS of Oklahoma. In addi- 
tion to the amendment which I now offer, 
I ask to have printed, immediately follow- 
ing the text of the amendment, an ex- 
ee of how parity price is arrived 
at. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The matter referred to is as follows: 


DEFINITION OF ParRITy PRICE 


The parity price of any farm commodity 
is that price which will give to such com- 
modity a value or purchasing power with 
respect to articles that farmers buy, equiv- 
alent to the purchasing power of such com- 
modity in the base period. 


BASE PERIOD 


The base period is the 10-year period from 
1919 to 1929. This period is suggested be- 
cause it is the most recent period of a free 
farm economy. The depression came in Oc- 
tober 1929 and since that time our farm 
economy has been controlled. 

The period now being used—1909-1914— 
is considered too remote as conditions and 
prices have changed materially since that 
time. That period, 1909-1914, has been desig- 
nated by responsible authorities as the horse- 
and-buggy era. 

BASE PRICE 

The base price for any farm product is the 
average price of such preduct during the 
10-year base period, 1919-1929. The average 


price of cotton as defined in the formula was | 


approximately 22.7 cents per pound. During 
*h-t period the average price oi No. 1 wheat 
was $1.57 per bushel, and the average price 
for corn was 92.3 cents per burhel. 


PARITY PRICE 


To arrive at the parity price of any farm 
preduct we must determine the relationship 
of such price to the prices of the things which 
farmers must purchase. 

Under the suggested formula the parity 
price of any given farm commodity is deter- 
mined by the relationship existing between 
the base price of such product and the all- 
commodity index number prepared and is- 
sued each week by the Department of Labor. 

During the base period (1919-29) this index 
number was the most stable in our entire 
history, and during such period the average of 
such index number was 103. 

In 1926 such index number stood at 100, in- 
dicating that during said year all groups of 
commodities that farmers have to buy, such 
as foods, hides and leather, textiles, fuel and 
lighting, metals and metal products, building 
materials and chemicals, house furnishings, 
farm products, and miscellaneous items, were 
on a 100-percent relationship with each other. 

By using the all-commodity index number 
of 100 we conclude that when such number 
is below 100, prices are lower than they were 
in 1926, and conversely, when such number is 
above 100, then prices are higher than they 
were in said year. 

On December 13, 1941, the said index num- 
ber was $3.1, hence prices at that time were 
6.9 percent lower than they were in 1926. 

Under the suggested formula, the parity 
price of any farm product may be determined 


at any time by two simple calculations, as 
follows: 

First, from the statistics in the Agricultural 
Department the average price of farm prod- 
ucts may be arrived at and such average price 
will be the base price for any such product; 
and 

Second, by multiplying such base or average 
price by the all-commodity index number, 
which is announced weekly by the Department 
of Labor, the product of such calculation will 
be the parity price at any given time for such 
product. 

EXAMPLES 
Cotton 

Under the formula the parity price for 
cotton is determined as follows: 

If the base or average price for cotton is 
22.7 cents per pound, then by multiplying 
22.7 by 93.1, the latest index number, we find 
the present parity price at 21.13. 

Wheat 

The parity price for wheat is determined as 
follows: 

If the base or average price for wheat is 
$1.57 per bushel, then by multiplying $1.57 by 
93.1, the latest index number, we find the 
present parity price at $1.46. 

Corn 

The parity price for corn is determined as 
follows: 

If the base or average price for corn is 92.3 
cents per bushel, then by multiplying 92.3 by 
93.1, the latest index number, we find the 
present parity price at $0.859. 

Note.—At the present time prices are rising 
and as they rise the all-commodity index 
humber will rise, so that when such number 
reaches 100 the parity price for any farm com- 
modity will be the average price of such prod- 
uct during the base period (1919-29). It 
should be conceded by all that farmers are 
entitled to have full parity prices for all agri- 
cultural products and that when full parity is 
attained then it should be the policy of the 
Government ‘to maintain such full parity 
prices for farm products as nearly as is hu- 
manly possible. 


Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, because of the importance of this 
measure, I presume to take some little 
time—not very much—to speak for one 
group that to date has been overlooked. 
I may have misunderstood yesterday; 
but if I did not misunderstand the lan- 
guage of the Senator from Michigan [Mr. 
Brown], who is in charge of the pending 
bill, I understood him to say that it is 
essentially a consumers’ bill. If Iam in 
error in my interpretation of his lan- 
guage used yesterday, I shall be very glad 
to pause for a correction. Hearing no 
correction, I assume that the bill is a con- 
sumers’ bill. I wonder what part the 
producers are to play in the immediate 
future—next month, next year, or so long 
as the bill shall be upon the statute books. 

Mr. President, I approach this subject 
in sympathy with the viewpoint that has 
been expressed. I realize that unless 
something is done, prices may rise very 
high. I remember very well, years ago, 
when prices were skyrocketing. I re- 
member that cotton sold for 44 cents a 
pound, and that other farm products 
sold at high prices. I remember when 
industrial products sold for very high - 
prices; and with the stimulation we 
had 20 years ago of only a small part of 
the national debt we now have, if we 
found the high prices then to be the re- 
sult of the debt and the plentifulness of 
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money and credit, with the present con- 
dition I can foresee the need for some- 
thing along the line of price control. 

When the war was over, 20 years ago, 
the national debt was only $26,000,000,- 
000. I say “only $26,000,000,000” because 
now we have been in the war for a month, 
and the national debt is almost $60,000,- 
000,000 and only a small part of the ap- 
propriations which have been made by 
Congress have been expended. When the 
appropriations which the Congress has 
already made shall have been expended, 
the total national debt will approach 
$100,000,000,000. 

Yesterday the President sent his new 
Budget message to the Congress. If I 
remember correctly, the Budget calls 
for an outlay for the coming fiscal year 
1942-43 of a sum in excess of $55,000,000,- 
000; and, if I do not misinterpret the 
Budget message, it is hoped to raise only 
a relatively small part of that sum by 
taxation for the next year; so that at the 
end of the next fiscal year, if things go 
along as we plan them, we shall have a 
deficit of thirty-odd billion dollars to add 
to the appropriations we have already 
made. If my figures are approximately 
correct, if the national debt when we 
make the expenditures now authorized 
totals $100,000,000,000, then we now can 
foresee, in 12 months from now or there- 
abouts, a total national debt of over $130,- 
000,000,000. I can foresee that if a debt 
of $26,000,000,000 in the first World War 
brought about the occasion for rising 
prices and high prices, when this gigantic 
sum shall have been expended there will 
be additional reason for still higher 
prices than prevailed 20 years ago. For 
that reason, I say, I am nat adverse to 
looking upon this proposal with a sym- 
pathetic attitude; and, believing that 
nothing is perfect, believing that no one 
person knows very much, but that many 
persons know a great deal, it occurs to 
me that this bill might be improved by 
some amendments. I propose an amend- 
ment which, in my opinion, will improve 
the measure. 

This amendment, as I verily believe, 
will fill the specifications just enunciated 
on this floor by the distinguished Senator 
from Georgia [Mr. Georce]. He has not 
had a chance to consider the amend- 
ment; but before the amendment is 
finally proposed for a vote it may be a 
little more clear to the Members of the 
Senate. 

Mr. President, I have here a number 
of charts which I shall place in the Rrc- 
orD and explain briefly. 

The first chart contains a quotation 
from the President. On July 5, 1938, 
President Roosevelt sent a letter to the 
members of the Conference on Economic 
Conditions in the South; and in that let- 
ter he said: 

It is my conviction that— 


Then I quote the remainder of the sen- 
tence on the chart— 
the South presents right now the Nation’s No. 
1 economic problem—the Nation’s problem; 
not merely the South’s. 

Mr. President, there is foundation for 
that statement, and I wonder why. Why 
did the President of the United States 
find it proper to make the statement that 
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the South presented the Nation’s No. 1 
economic problem? 

The next chart will show my interpre- 
tation of why the President made that 
statement. I make the statement now, 
and I shall demonstrate in a moment, 
that when cotton sells for 10 cents a 
pound, the laborer who produces the cot- 
ton receives less than 10 cents an hour 
for his wages. 

When cotton sells for 15 cents a pound, 
and cottonseed sells for $35 a ton, the 
laboring man who produces the cotton 
receives less than 13 cents for his labor. 

When cotton sells for 20 cents, and cot- 
tonseed sells for $40 a ton, the man who 
grows the cotton receives 18.3 cents an 
hour for his wages. 

When cotton sells for 25 cents a pound, 
and cottonseed sells for $50 a ton, the 
man who plants the cotton, and chops the 
cotton, and cultivates the cotton, and 
picks the cotton, and gins the cotton, and 
markets it receives the magnificent sum 
of 24 cents an hour for his labor. 

The cotton farmer who receives 30 
cents a pound for his lint cotton, and $60 
a ton for his cottonseed, receives but 29.7 
cents an hour for his labor in producing 
the cotton. 

When the cotton planter receives 35 
cents a pound for his lint cotton, and $65 
a ton for his cottonseed, he receives 35 
cents an hour for his work. 

When lint cotton sells for 40 cents a 
pound, and cottonseed sells for $70 a ton, 
the man who grows the cotton and the 
seed receives 40 cents an hour for his 
work. 

Then when cotton sells for 50 cents a 
pound—it has not sold for that in recent 
years, if it ever did; in the recent World 
War 44 cents was the top—when cotton 
sells for 50 cents a pound, if it should, and 
cottonseed sells for $75 a ton, if it 
should—it has not sold for that yet, but 
if it should—the man who raises the cot- 
ton and the seed will receive but 50 cents 
an hour for his work. 

Mr. President, the pending bill, if 
enacted in its present form, will sentence 
the cotton laborers of the South to a 
wage schedule of less than 20 cents an 
hour so long as the law remains upon 
the statute books. And here I have the 
proof. 

I am glad I have the privilege of 
addressing Senators who raise cotton. 

Mr. TYDINGS. Mr. President—— 

The PRESIDING OFFICER. Does 
the Senator from Oklahoma yield to the 
Senator from Maryland? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. TYDINGS. Is the statement 
made by the Senator that if the bill shall 
be enacted into law it will sentence the 
cotton raiser to a wage of 20 cents an 
hour—— 

Mr. THOMAS of Oklahoma. 
than 20 cents an hour. 

Mr. TYDINGS. Very well. Is that 
statement based upon the parity which 
is assumed in the bill? 

Mr. THOMAS of Oklahoma. It is. 

Mr. TYDINGS. In other words, if the 
parity provision is adopted, it will mean, 
as I understand the Senator, less than 20 
cents an hour for the cotton producer? 

Mr. THOMAS of Oklahoma. That is 
correct. My State is a cotton-producing 
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State. We can produce a million bales 
of cotton in my State of Oklahoma. The 
State of Texas can produce 4,000,000 
bales a year, and they usually produce 
3,000,000. In my State we are produc- 
ing about six or seven hundred thousand 
bales. The price of cotton appeals di- 
rectly to the citizenship of 11 States in 
which cotton is produced. 

Before I refer to the figures in connec- 
tion with the production of cotton, what 
it costs, and what the producers receive, 
I wish to call attention to the present 
wage schedule in industry. I am not 
complaining about this schedule; I am 
merely putting it before the Senate in 
order that Senators may see the differ- 
ence between what the wage earner in 
industry receives and what is received 
by the cotton planters on the plantations 
in the South. 

I have a telegram which gives the price 
ranges now in effect in the building of 
manufacturing establishments, canton- 
ments, and Army camps. The lowest 
wage rate now received by unskilled labor 
for regular time is 30 cents an hour, and 
it runs up to $1.10. This information 
comes from the War Department. The 
War Department is now paying unskilled 
labor as low as 30 cents an hour, and the 
top pay is $1.10. 

At the present time the skilled laborer 
in industry receives from 80 cents an 
hour, which is the low rate, ranging up to 
$2.25 an hour. 

For overtime, which would mean time 
and a half, unskilled labor receives 30 
cents, plus one-half of that, or 45 cents 
an hour, for such time as they work each 
day more than the allotted number of 
hours, which is 8. So that for overtime 
the unskilled laborer receives from 45 
cents an hour to $1.65 an hour. 

At the present time the range for the 
skilled laborer for overtime is from $1.20 
an hour to $3.375 an hour. 

For double time, which means Sundays 
and holidays—and now labor is to work 
nights, as well as Sundays and holidays— 
the unskilled laborer will receive from 60 
cents to $2.30 an hour, and the skilled 
laborer will receive from $1.80 to $4.50 an 
hour. 

As I have stated, Iam not complaining 
of this wage schedule, but knowing that 
the men working in industry receive such 
rates of wage, when the Senate proceeds 
to pronounce a sentence upon the wage 
earners in 11 States by fixing their waze 
rate at less than 20 cents an hour, I can- 
not remain silent. 

Mr. President, I want the cotton plant- 
ers, those who raise cotton, to check my 
figures. If Senators cannot see the chart 
I have displayed here from where they 
are sitting, I ask them to come nearer so 
that they can see it. I exhibit a chart 
to the Senate which shows that the “Cot- 
ton price per pound is laborer’s wage per 
hour.” The first chart shows cotton sell- 
ing at 10 cents; and when I refer to cot- 
ton, I mean cotton lint. It shows cot- 
tonseed selling for $30 a ton, and when 
we reflect that there are 2,000 pounds in 
a ton, it means that the price is 1% 
cents a pound. 

The man who plants cotton makes a 
certain number of pounds per acre, and 
the figures for 1940, as furnished me by 
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the Director of Agricultural Statistics, 
show that in the 10-year period from 
1918 to 1928 the average yield in the 
South was 162 pounds of lint cotton per 
acre, 

Mr. BARKLEY. The chart says “cot- 
tonseed.” 

Mr. THOMAS of Oklahoma. That isa 
mistake of the draftsman. I had not 
seen the chart before it was brought into 
the Senate. One hundred and sixty-two 
pounds of cotton lint per acre is the 
average. If cotton sells for 10 cents a 
pound, 162 pounds makes the total return 
from the sale of the lint cotton $16.20 
an acre, 

It is estimated that there is twice as 
much cottonseed as lint in an acre of 
cotton. So that if an acre produces 162 
pounds of lint, it produces double that 
amount of seed, or 324 pounds. At 1% 
cents a pound, which is the rate at $30 
a ton, the total yield from the seed in an 
acre of cotton is $4.86. So the total aver- 
age yield from an acre of cotton in the 
South, over the 10-year period to which 
T have referred, was $21.06. 

The expenses come out of that figure. 
I am talking about the man who pro- 
duces the cotton. He is called a share 
cropper in some sections of the country. 
The landlord lets the share cropper come 
onto the land. He furnishes him a house, 
he furnishes him a garden, he furnishes 
a truck patch, he furnishes the seed, he 
furnishes the mule or the horse, he fur- 
nishes the plow, he furnishes the drill, he 
furnishes the hoe, he furnishes every- 
thing the sharecropper uses. 

Mr. McKELLAR. Mr. President, will 
the Senator from Oklahoma yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McKELLAR. The Senator is en- 
tirely correct in stating that the yield 
was 162 pounds of lint to the acre in the 
period to which he refers. Since that 
time, I think beginning about 1934, a lim- 
itation was placed on the number of 
acres which could be planted, and cotton 
land has been fertilized to a great extent, 
with the result that the average yield 
now, under the impetus given by the 
Government, is 205 pounds an acre. It 
has risen. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. TYDINGS. Did the Senator say 
that 205 pounds of cotton is the average 
amount produced per acre now? 

Mr. McKELLAR. Yes. 

Mr. TYDINGS. Will the Senator give 
us the return per acre on that amount? 

Mr. THOMAS of Oklahoma. Mr. 
President, in order that the record may 
be complete I will say that the average 
return from an acre is 162 pounds of 
lint and 324 pounds of seed, making a 
total return of seed and cotton the sum 
of those two figures, which would be 486 
pounds. 

Mi. RUSSELL. Mr. President, will the 
Senator yield? 

Mr, THOMAS of Oklahoma. I yield. 

M:. RUSSELL. Of course, land which 
will produce one bale of cotton to the 
acre is most exceptional. If as much as 
two hales of cotton is ever produced to 
an acre of land, farmers will ride for 
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miles around to see such cotton land. It 
is practically a manure bed, and it costs 
so much that the expenses of production 
will eat up the increased production of 
the :and. 

I hope the Senator from Oklahoma will 
make clear also that, in addition to the 
low income he is now stressing, since the 
period of which he talks approximately 
16,000,000 acres of cotton have been taken 
out of production, and production has 
been reduced to that extent. The aver- 
age cotton farmer today, as I recall the 
figures—I am not sure I am correct—is 
only permitted to plant between 3 and 4 
acres of cotton. He cannot plant simply 
as much as he pleases. He gets $21.06 
an acre, or whatever amount he may 
obtain for his crop, but there is a strict 
limitation placed on the acreage which he 
is entitled to plant; and my recollection 
is that the farmer throughout the South 
is permitted to plant between 3 and 4 
acres of cotton. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. TYDINGS. Will the Senator give 
us the figures as developed by the Sena- 
tor from Tennessee and himself as to 
the production of cotton as of more re- 
cent years? 

Mr. THOMAS of Oklahoma. Produc- 
tion has been increased from 162 pounds 
of lint cotton per acre to 205 pounds per 
acre, with a corresponding increase in 
the amount of seed. The cotton boll 
represents one-third cotton lint and two- 
thirds seed. 

Mr. TYDINGS. Taking the average 
price which the farmer has been getting 
for cotton and for seed in the last 5 or 
6 or 7 years, how much would the figure 
in the right-hand column then be? 

Mr. THOMAS of Oklahoma. I shall 
come to that in my discussion of another 
chart. 

Mr. President, when we began to re- 
strict the production of cotton, of course 
the farmers who could not plant all they 
wanted to, wanted to raise all the cotton 
they could on the land which was avail- 
able to them. The administration meas- 
ure did not limit the cotton planter to 
raising so many bales of cotton, or so 
many bushels of wheat, or so many 
bushels of corn. It placed so many acres 
at his disposal, and the farmer who had 
good soil to start with, through good cul- 
tivation and the use of fertilizer, intensi- 
fied his cultivation, and did all he could 
to raise as much cotton as possible. For 
that reason the average has gone up from 
162 pounds of lint cotton produced 20 
years ago or 10 years ago, to more re- 
cently 205 pounds per acre. 

Mr. President, all that has come from 
1 acre of land in 1 year during the 10- 
year period is $21.06. 

Mr. O’DANIEL. Mr. President, will 
the Senator yield? 

Mr THOMAS of Oklahoma. I yield. 

Mr. O’DANiEL. In figuring the 205 
pounds per acre is the actual acreage 
planted taken into consideration, or the 
actual acreage owned by the farmer, all 
of which he is not permitted to plant? 

Mr. THOMAS of Oklahoma. The 
acreage planted is considered. 
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Mr. O’DANIEL. But he has all the 
other acres at his disposal, some of which 
are not planted. 

Mr. THOMAS of Oklahoma. That is 
correct, but all a farmer gets from an 
acre is $21.06. 

I will now show the expenses. The 
ginning of 162 pounds of cotton on the 
average costs $2. The cost of ginning 
runs from $5 up to $8 a bale. I have taken 
an average of $6. One hundred and sixty- 
two pounds being approximately one- 
third of a bale, ‘f it costs $6 to gin a bale, 
it would cost $2 to gin 162 pounds of 
cotton. 

The next item is fertilizer. In some 
sections farmers must use fertilizer, and 
use it extensively. In some sections it. 
is not necessary to use so much. But it 
costs, on the average, for fertilizer $2.93 
per acre. That statement comes from 


-the Bureau of Agricultural Economics. 


The next item is miscellaneous ex- 
penses, including poison. Farmers must 
use poison in the production of cotton. 
They must apply the poison at different 
times in order to kill the army worm, the 
boll weevil, and the other pests that infest 
cotton. The cost of poison runs up to 
about $2 an acre. Other expenses—and 
these figures also come from the Bureau 
of Agricultural Economics—aggregate 
$1.70, so the total of miscellaneous ex- 
penses amounts to $3.70. 

The total cost for ginning, fertilizer, 
and miscellaneous expenses, therefore, is 
$7.73. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McKELLAR. I wanted to ask the 
Senator if it is not true also that fer- 
tilizer is virtually a necessity in the 
greater part of the cotton lands of our 
country? For instance, what are known 
as uplands have to be fertilized in order 
to make anything at all out of the crop 
of cotton. 

Mr. THOMAS of Oklahoma. The Sen- 
ator is exactly correct. So the total 
expense, as I said, is $7.73 per acre. That 
is the average expense per acre, and the 
figures, as I have said, are obtained from 
the Bureau of Agricultural Economics. 

When the landlord takes the bale of 
cotton to market to sell it for the tenant, 
he cashes the check and takes out one- 
half of the expenses from the check. 
So, to find out how that figures out, 
we take $7.73 from the $21.06 and it 
leaves a net return from the sale of 
cotton from 1 acre of $13.33. That is 
what is left after the expenses are paid. 
Then the landlord gets his one-half, or 
$6.66. The laborer who produced the 
cotton gets his one-half, or $6.66. Divid- 
ing $6.66 by 85, the estimate of the num- 
ber of man-hours it takes to produce an 
acre of cotton during the summer, we 
get the laborer’s share, $0.78 or less than 
8 cents per hour. 

Mr. TYDINGS. Mr. 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. TYDINGS. I notice that, appar- 
ently, without including anything for 
taxes or insurance on the chart which 
the Senator has just explained, the land- 
lord would receive $6.66 an acre clear. 


President, will 
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The only expenses against it would be 
taxes and insurance. 

Mr. THOMAS of Oklahoma. Of 
course, the landlord pays the taxes and 
furnishes all the machinery. He feeds 
the horses and keeps the machinery in 
repair, unless the expense should be un- 
usual, in which event he might tax part 
of it against the sharecropper. 

Mr. TYDINGS. I was about to ask 
the Senator whether he can give us an 
idea what, if anything, the landlord 
would have left out of his half after the 
other expenses were paid. 

Mr. THOMAS of Oklahoma. If the 
sharecropper, on the average, had 10 
acres of cotton land, and if he had a net 
return of $6.66 for 1 acre, he would re- 
ceive a total return from the 10 acres, 
for the summer’s crop, of $66.60. He 
. would have to pay his grocery bill, cloth- 


ing bill, medical bill, hospital bill, and 


whatever other bills he might have. 

Mr. TYDINGS. I was not referring 
to the sharecropper. I was referring to 
the landlord. What the sharecropper 
would receive is plain; but the landlord 
would have other expenses which the 
Senator has not shown. 

Mr. THOMAS of Oklahoma. Yes. I 
am not speaking from the standpoint of 
the landlord. I am speaking from the 
standpoint of the man who works in the 
production of cotton, as distinguished 
from the men who work in industry and 
receive from 30 cents to $2.25 an hour 

Mr. McKELLAR. Mr. President. will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McKELLAR. The Senator is talk- 
ing about the man who labors in the 
field. 

Mr. THOMAS of Oklahoma. 
one about whom I am talking. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LUCAS. What is the average 
acreage of the crop grown by the share- 
cropper? How many acres would the 
average sharecropper take care of dur- 
ing the season? 

Mr. THOMAS of Oklahoma. That 
depends, of course, upon the landlord. If 
he were a landlord with a vast acreage he 
might assign to the sharecropper as 
much as he could cultivate. 

Mr. LUCAS. I appreciate that. I 
was wondering if the Senator had any 
figure as to the average. 

Mr. THOMAS of Oklahoma. From 
20 to 25 acres is a pretty good crop for 
aman and a mule. Raising cotton is 
pretty hard work. There are no regular 
hours. 

Mr. LUCAS. All farming is pretty 
hard work. I was interested in knowing 
what the average sharecropper would re- 
ceive, and what the average landlord 
would receive, on the basis of the figures 
on the Senator’s chart. 

Mr. THOMAS of Oklahoma. As I 
have just stated, if the sharecropper had 
a 10-acre crop he would have a total re- 
turn for his summer’s work of ten times 
$6.66, which would be $66.60. That 
would be the total return to the man 
for himself and his wife, if he had a wife, 
and his children, if he had children. 


He is the 
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Mr. LUCAS. How do those folks live? 

Mr. THOMAS of Oklahoma. They do 
not live. They merely exist. If the Sen- 
ator could see the way they live I am 
sure he would be appalled. They live 
wherever they can. Many live in tents. 
Some of the landlords furnish as good 
houses as they can afford. In many in- 
stances there is no floor in the house. 
Often there is little, if any, furniture. 
There. must be some. It depends, of 
course, upon the landlord, and upon the 


sharecropper’s economic status when he ' 


moves on the farm. 

The Senator from Georgia [Mr. Rus- 
SELL] is more familiar with this matter 
than am I. I should like to ask him how 
many acres of cotton a man and a mule 
can tend, on the average. 

Mr. RUSSELL. That has varied con- 
siderably in recent years. The allotment 
system now in effect has brought down 
the average acreage planted to cottun 
from about forty million to twenty-six 
million acres. ; 

Mr. THOMAS of Oklahoma. It has 
been reduced to 23 million. There was a 
reduction of one-third during the past 
year. 

Mr. RUSSELL. That is correct. I 
was thinking of the average over a 5-year 
period. I should say that if a tenant 
could plant as much as 10 acres of cotton 
he would be very well off, indeed. It de- 
pends on the section of the country. In 
Texas and Oklahoma the average tenant 
cultivates a great deal more, and does not 
make as much per acre as he would make 
in the Mississippi Delta. In my State I 
should say that a 10-acre allotment for 
a tenant farmer or sharecropper would 
be a little larger than the average. I 
do not have the figures; but I know that 
10 acres is considered a pretty good 
allotment to a 1-horse farmer. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McKELLAR. I think the number 
of acres cultivated by the tenant farmer 
is larger, on the average, than 10 acres. 
I know of many farmers—as we speak of 
it, “a hand and a mule,” or a laborer 
and a mule—who can work about 20 acres 
of land. 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, a moment ago I made the state- 
ment that if the pending bill should pass 
in its present form it would sentence 
the cotton laborers in the South to a 
permanent wage scale of 15 cents an 
hour during the time the law should re- 
main on the statute books. Let me give 
the prices upon which I base that state- 
ment. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LUCAS. Fifteen cents an hour 
would be 8 cents more than they have 
been receiving, according to the chart 
which the Senator has presented. 

Mr. THOMAS of Oklahoma. Yes; 
that is true, if that can be called an 
improvement. 

Mr. LUCAS. It would be practically 
double what they have been receiving. 

Mr. THOMAS of Oklahoma. That is 
true, 
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The bill fixes the base as of October 1 
to October 15, 1941. 
Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. BARKLEY. For my own infor- 
mation, let me ask the Senator what type 
of land he is talking about. What is the 
market price of the land which produces 
the average amount of cotton of which 
the Senator speaks? 

Mr. THOMAS of Oklahoma. The av- 
erage is based upon some very productive 
irrigated land, which is worth $200 to 
$300 an acre, and perhaps more, as well 
as upon some very cheap land. 

Mr. BARKLEY. In Georgia, Alabama, 
and Mississippi, which are typical South- 
ern States, what would the land produc- 
ing the amount of cotton which is the 
basis for the Senator’s average be worth 
an acre? 

Mr. THOMAS of Oklahoma. I cannot 
speak for the other States, but in my own 
State land which produces cotton on the 
basis of 162 pounds to the acre would sell 
at from $15 to $25 an acre—somewhere 
in that range. 

Mr. President, the bill fixes the base as 
of the period from October 1 to October 
15. 1941. The Administrator may say, 
“Congress gave me my orders. I must 
fix a ceiling on cotton and cotton prod- 
ucts on the basis of the prices on Oc- 
tober 1, 1941.” On that date cotton was 
selling for 17.11 cents a pound, or $17.11 
a hundred pounds. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. 


I yield. 

Mr. BREWSTER. The Senator made 
the statement that on the basis of his 
figures the return to the sharecropper is 


8 cents an hour. Does the Senator 
predicate that statement upon the Price 
Administrator not exceeding the limits 
mentioned in the bill? 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, if prices should go up all along the 
line the parity price would go up, which 
would give the Administrator the right 
to raise the price of cotton, but he has 
a double ceiling. He has the ceiling of 
110 percent of parity, and the ceiling 
— by prices as of October 1, 
1941, 

Mr. BREWSTER. As I understand, 
that is nct a ceiling, but is rather a floor. 
Is not that correct? 

Mr. THOMAS of Oklahoma. I disa- 
gree with the Senator. 

Mr. BREWSTER. Is not the language 
of the bill clear? 

Mr. THOMAS of Oklahoma. No; I 
understand that he may not put the 
price above that ceiling. 

Mr. BARKLEY. That is a mistake. 
He may not put it below that floor. 

Mr. BROWN. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. BROWN. The Senator from 
Maine has the matter clearly in mind. 
I have tried all along to point out that 
this limitation is a floor, and not a 
ceiling. 

The Senator spoke about the bill being 
a consumers’ bill. Of course, we are all 
consumers. The laborer on the farm, 
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about whom the Senator is talking, is a 
consumer. The bill is primarily intended 
to protect consumers; but in the first 
section of the bill will be found language 
which. indicates that it is also a bill to 
encourage production. If it is necessary 
to raise the price of cotton and provide 
a higher ceiling, or a higher floor, if we 
want to put it that way, for the purpose 
of encouraging the production of cotton, 
as was said many times yesterday, not 
only with regard to cotton, but any other 
commodity, the Administrator may per- 
mit the price to go very much higher 
than 110 percent of parity, and very 
much higher than the October 1 stand- 
ard laid down in the bill. Putting it con- 
cretely, he might permit the price to go 
to 30 cents, for example, if that were 
necessary to encourage production. 

Mr. THOMAS of Oklahoma. Mr. 
President, I have been reading the hear- 
ings before the two committees, and I 
have reached the very definite conviction 
that the present Price Administrator is 
trying to keep prices down, rather than 
trying to get prices up. Does not the 
Senator agree with me in my contention? 

Mr. BROWN. ; The Price Administra- 
tor is directed by the terms of the bill to 
maintain the relationships between prices 
as they were during the period from QOc- 
tober 1 to October 15, 1941. 

Mr. THOMAS of Oklahoma. Mr. 
President, that is what I think he will do; 
and that is what I think he will con- 
strue to be his duty if the bill passes in 
its present form. Believing that he will 
construe it to be his duty, I am against 
the limitation. 

At some place in the hearings I have 
read that Mr. Henderson said or is quoted 
as saying that after this emergency is 
over we must go back to a low-price basis. 
Mr. President, I cannot agree with such a 
contention. At this moment we are still 
in deflation. Of course, that statement 
brings on the argument and question, 
What is deflation? On this floor 10 years 
ago we debated the question of deflation, 
and we all agreed that we had deflation, 
that prices were too low, and that the 
buying power of the dollar was too high; 
and in numerous bills we took steps to 
increase prices. We authorized the plow- 
ing up of cotton so as to make cotton 
scarce and make the price high. We au- 
thorized the plowing up of wheat so as to 
make wheat scarce and its price high. 
We did not authorize the killing of pigs, 
but pigs were killed to make pigs scarce, 
to meke the price of bacon high. If we 
were in deflation then, when did deflation 
end? Has it ended yet? Has inflation 
begun as yet? 

I pause for reply. Does any Senator 
think that inflation has yet begun? 

I have read the hearings; and, so far 
as I can recall, the witnesses all say that 
inflation has not yet begun but that it is 
coming and that we should be ready 
for it. 

That is my viewpoint. Inflation is 
coming; and I am willing to go along and 
to provide certain curbs, if that can be 
done in a proper way. I follow the prin- 
ciple set down by the Senator from 
Georgia, as I shall expiain a little later. 

It is my contention that America is 
still in deflation. Does any Senator say 


that prices are now too high? I pause 
for reply. 

Mr. BROWN. Mr. President, will the 
Senator yield to me? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. BROWN. I decline to be bound 
by statements which the Senator makes 
from time to time in asking for an im- 
mediate reply to all the theories he is 
expounding at the present time; and I 
desire to serve notice that my failure to 
rise every time he asks a question upon 
that subject is by no means an assent to 
the argument or the statement he is 
meking. 

Mr. THOMAS of Oklahoma. I thought 
perhaps some Senator would be willing to 
rise and say that prices are now too high, 
or that the price of a particular com- 
modity is too high. Does any Senator 
know of the price of anything that is too 
high today? I pause for reply. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield 
to the Senator from Kentucky. 

Mr. BARKLEY. I do not think that 
the prices of farm products are now too 
high. Of course, it is easy to ask a 
mass question, and to say, “If any Senator 
wishes to dispute it, let him rise.” I do 
not think that any Senator who does not 
rise under those circumstances neces- 
sarily should be bound by the implica- 
tion that he agrees to everything that 
is said. But I should at least say that 
prices are not in deflation as compared 
to what they were in 1939. 

Mr. THOMAS of Oklahoma. I agree 
100 percent with that statement. 

Mr. BARKLEY. I have before me a 
table which shows what has happened to 
farm prices, and still I do not think they 
are too high. Using August 1939—im- 
mediately before the war—as a basis of 
100 percent, by May 1940 farm prices had 
gone up to 111 percent; by March 1941 
they had gone up to 117 percent; by No- 
vember 1941 they had gone up to 153 
percent; and’ by December 1941 they had 
gone up to 172 percent. 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, those figures are based on the 
low-price level that existed when we 
started our antideflationary program. 

Mr. BARKLEY. No; not at all. The 
figures are based on August 1939, and not 
on the deflationary period from 1929 up 
to 1935 and 1936. I am not even by 
inference suggesting that at 172 the 
prices are too high; but the Senator can- 
not claim that there is deflation when 
prices have gone up 72 percent since 
August 1939. 

Mr. THOMAS of Oklahoma. I admit 
that prices have been rising—much to 
my gratification. 

Mr. BARKLEY. And mine also. 

Mr. THOMAS of Oklahoma. I have 
been arguing for 15 years upon this floor 
for the very thing that now is happen- 
ing. 

Mr. BARKLEY. I thought the Sen- 
ator said that farm prices are still being 
deflated. 

Mr. THOMAS of Oklahoma. No; I 
did not intend to say that. 

Mr. BARKLEY. Then, I misunder- 
stood the Senator, 
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Mr. THOMAS of Oklahoma. I said 
we are still in deflation. 

Mr. BARKLEY. We are still in de- 
flation as compared with the prices of 
1920, which were prices following the first 
World War. 

Mr. THOMAS of Oklahoma. I agree 
with the Senator. If we were in defla- 
tion in 1932 and 1933, when did we get 
out of deflation, and when did we enter 
a period of stability—which would be a 
neutral period—or when did we enter 
inflation? I contend that we are now in 
deflation, and will remain there until the 
price level reaches 100. It has not yet 
reached that point. 

Mr. HOLMAN. Mr. President, wili the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. HOLMAN. In support of the 
statement the Senator made about our 
still being in deflation, I remark that the 
purchasing power of the dollar, as de- 
termined by the Bureau of Labor Statis- 
tics in a comparison of the prices of over 
a thousand articles in daily commerce, is, 
according to the latest report I have re- 
ceived and which came to me during last 
week, $1.064. 

Mr. THOMAS of Oklahoma. I have 
the figures before me. Today the dollar 
has a buying power of $1.06, as deter- 
mined on the basis of the prices of over 
900 commodities. Today a farmer has to 
raise commodities—corn, wheat, cotton, 
pigs, calves, milk—on the average to the 
extent of $1.06 in order to get a dollar. 
That means that the price level as of 
January 3, 3 or 4 days ago, was up only to 
94.3. 

So at this moment prices are below 
100, if the 1926 basis is to be followed, 
and they must go up 5.7 points before 
we get to the point where deflation ends 
and inflation begins. 

So I contend that we are now still in 
deflation. I contend that the bill, if 
enacted in its present form, would sen- 
tence the farmers of America to a period 
of deflation to that extent, until the leg- 
islation is repealed. 

Mr. President, I shall go further, and 
show what I meant a while ago when I 
said that, in my opinion, the bill, if 
enacted into law, would sentence the 
laborers of 11 States to a wage scale of 
155, cents an hour during the time the 
bill remains on the statute books. 

On the Ist of October, cotton sold for 
17.11 cents a pound. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. TYDINGS. As I understood the 
Senator from Tennessee—and I assume 
that the Senator from Oklahoma agreed 
with the statement—his statement was 
that the figures of 162 pounds an acre 
and 324 pounds an acre had gone up to 
205 pounds an acre and 410 pounds an 
acre, respectively. I was wondering 
what would be the cash return, as of the 
present market prices, with those 
changes. 

Mr. THOMAS of Oklahoma. If the 
Senator will take his pencil and multiply 
the figure of 205 pounds an acre by the 
figure for the present price of cotton 

Mr. TYDINGS. What is the present 
price of cotton? 
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Mr. THOMAS of Oklahoma. On the 
1st of October cotton sold for 17.11 cents 
a pound. On the basis of a yield of 162 
pounds an acre, the total return an acre 
would be $27.72. 

Mr. TYDINGS. I wanted to ascertain 
the return on the basis of a production 
of 205 pounds an acre. 

Mr. THOMAS of Oklahoma. If the 
Senator will substitute the figure 205 for 
the figure 162, and will make the same 
computation, he will obtain the compa- 
rable figure. 

Mr. LUCAS. 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LUCAS. A moment ago the Sen- 
ator spoke about the country being in a 
defiationary period at the present time. 
Assuming that the prices of cotton, corn, 
wheat, and other products of agriculture 
rise to the point established in the bill— 
110 percent of parity—under those cir- 
cumstances would we still be in a defla- 
tionary period? 

Mr. THOMAS of Oklahoma. From my 
interpretation and from the information 
I am using. I believe that when prices 
reach cn average of 100 we shall be out 
of deflation. If we can keep out of de- 
flation, as I understand the Senator from 
Georgia would like to have done, and if 
then we can also keep out of inflation, we 
shall be in a neutral condition, balanced 
between deflation, on the one hand with 
lower prices, and, on the other hand, in- 
flation, with higher prices. We shall sta- 
bilize at 100 if that can be done; and 
then we shall not be in either inflation or 
deflation, from the standpoint I am try- 
ing to present to the Senate. 

Mr. LUCAS. If we reach a hundred 
percent of parity, which would stabilize 
inflation and deflation, as I follow the 
Senator, it might never be necessary for 
the Price Administrator to invoke price 
control. 

Mr. THOMAS of Oklahoma. That is 
possible. 

Mr. LUCAS. Then, I cannot quite fol- 
low the Senator’s theory with respect to 
how this bill would do what he says in 
the event that the Administrator should 
never exercise his authority. 

Mr. THOMAS of Oklahoma. It is my 
interpretation that if the Price Admin- 
istrator shall say, “The price level of 
October 1 is the order I have from Con- 
gress; I must stabilize the price at that 
figure; I must freeze the price at that 
figure.” ‘That price is not up to parity, 
but he has a double-barreled proposition. 
He can take either 110 percent of parity 
or the October 1, 1941, figure. 

Mr. BROWN. Mr. President, I must 
say to the Senator that the Administra- 
tor must take the higher of those two 
figures; he has no choice between the 
two. If 110 percent of parity is the 
higher, he must take 110 percent of 
parity; if the October 1, 1941, market 
price is the higher floor, he must take 
that before he can operate on agricultural 
prices. 

Mr. THOMAS of Oklahoma. Very well, 
Mr. President—— 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield to 
the Senator from Wyoming. 


Mr. President, will the 
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Mr. O’MAHONEY. I am not sure that 
I can follow the statement made by the 
Senator from Illinois and the Senator 
from Michigan in response to what the 
Senator from Oklahoma has said. Sec- 
tion 3 (a) as reported by the committee 
specifically says: 

Sec. 3. (a) No maximum price shall be 
established. for any agricultural commodity 
beiow (1) the market price equivalent to 110 
percent of the parity price or comparable 
price for such commodity, adjusted for grade, 
location, ‘and seasonal differentials, as deter- 
mined and published by the Secretary of 
Agriculture; or (2) the market price prevail- 
ing for such commodity on October 1, 1941. 

That being the case, the Senator from 
Oklahoma is absolutely right. The Price 
Administrator can take either one, and 
if he decides that he wants to take the 
lower of the two, there is nothing in the 
bill to prevent his doing so. If there were 
included the phrase “whichever is the 
higher,” then, the interpretation of the 
Senator from Michigan and the Senator 
from Illinois would be correct; but, since 
that phrase does not appear, the Senator 
from Oklahoma is absolutely correct. 

Mr. LUCAS. Mr. President, will the 
Senator from Oklahoma yield to me? 

Mr. THOMAS of Oklahoma. I yield 
to the Senator from Illinois. 

Mi. LUCAS. I have read the language 
of the paragraph, and I certainly want 
it understood in the way the Senator 
from Wyoming has expressed it. I have 
not read the hearings. But my interpre- 
tation of that language was in line with 
what the able Senator from Michigan 
(Mr. Brown] has said. In other words— 
and I hope the Senator from Michigan 
will listen to this, because it is a very 
crucial point in this program—if the 
Price Administrator fixes a price upon 
either basic commodities or any other 
commodities, it must be 110 percent of 
parity, unless the market price of the 
product is above parity, and then he has 
a right to fix it at that price. 

Mr. BROWN. The Senator’s interpre- 
tation is exactly in accord with my own 
and that of every other member of the 
committee, and with the report of the 
committee as found on page 13. 

I should like to say to the Senator 
from Wyoming that I think the language 
is as plain as language can be, and that 
the price fixed cannot be below either 
of the limitations provided. There is no 
choice between the limitations. The Ad- 
ministrator is bound by the higher limi- 
tation that is fixed by the language of 
the statute that “no maximum price shall 
be established for any agricultural com- 
modity below the market price equivalent 
to 110 percent of the parity price’ or 
below “the market price prevailing for 
such commodity on October 1, 1941.” 

If Senators feel that the words “which- 
ever is the higher’ should be used, I 
have no objection to that, but I think the 
language is very plain. 

Mr. THOMAS of Oklahoma. I wonder 
why the limitation of October 1, 1941, is 
placed in the bill if it is not to serve any 
useful purpose? 

Mr. BARKLEY. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield to 
the Senator from Kentucky. 
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Mr. BARKLEY. If the language was 
such that the Administrator could make 
a choice as between 110 percent and the 
price prevailing on October 1, then he 
would have the right to select. either, 
but the language is a limitation on his 
power. 

No maximum price shall be established for 
any agricultural commodity below (1) the 
market price equivalent to 110 percent 
* * * ; or (2) the market price prevail- 
ing on October 1, 1941. 

In other words, the Administrator can- 
not fix a maximum price below either of 
those two standards, and whichever. the 
higher is, he cannot go below that. That 
is the effect of it. 

Mr. O’MAHONEY. Mr. President, will 
the Senator from Oklahoma yield to me? 

Mr. THOMAS of Oklahoma. I yield 
to the Senator from Wyoming. 

Mr. O’MAHONEY. If the provision 
contained the word “either,” which the 
Senator from Kentucky has just now 
used, there would be no dispute, but the 
word “either” does not appear there. 

Mr. BARKLEY. But the word “or” 
ae the language preceding means 
that. 

Mr. O’MAHONEY. No. Let me give 
the Senator a specific example. Suppose 
this language should read as follows: 

No maximum price shall be established for 
any agricultural commodity below 50 or 40. 


Obviously it would be possible under 
that language for the Administrator to 
put the price at 40, because then he would 
not be below one of the two standards. 
If the committee desires to have the bill 
do what the Senator from Michigan says 
this language does and what the Senator 
from Kentucky just now claims for it, it 
can be simply cured by inserting the 
word “either” or inserting the phrase 
“whichever is the higher”; and certainly 
nothing would thereby be lost from the 
viewpoint of the committee. 

Mr. BARKLEY. Personally, I have no 
objection to any language that will clar- 
ify it, but I do not think the use of the 
figures 40 and 50 is quite analogous to 
this situation. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield 
to the Senator from Illinois. 

Mr. LUCAS. I wish to ask the Sena- 
tor from Michigan whether the hearing 
disclosed that any of the basic commodi- 
ties or by the byproducts thereof showed 
on October 1 a price above what we call 
parity? 

Mr. BROWN. Yes. 

Mr. LUCAS. Is not that the real 
reason for inserting limitation No. 2 in 
the bill? In other words, there are cer- 
tain products selling on the market for 
above parity, and, rather than penalize 
any one, the committee saw fit to insert 
in the bill the provision as to the market 
price, a price which may be above par- 
ity; so that the Price Administrator may 
not fix a price for those products whose 
ceiling was above parity on October 1 at 
a lower figure. 

Mr. BROWN. I can bear out the Sen- 
ator’s statement by actual figures. One 
hundred and ten percent of parity is 
higher in the case of these important 
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commodities: Wheat, corn, cotton, hogs, 
and butterfats. The October 1, 1941, lim- 
itation is higher in the case of cotton- 
seed, as to which the difference is that 
between $35 a ton and $50 a ton; and 
the October 1 limitation is higher in the 
case of beef cattle, where the difference 
is that between $8.25 and $9.27; and on 
veal calves, where the difference is that 
between $10.69 and $11.20. 

In our report, so that there may be no 
question whatever in the mind of any 
person, we say this: 

We therefore recommend that the powers 
of the Administrator be limited in this re- 
spect— 

That is, respecting the price of agricul- 
tural products below which he may not 
go— 
in that no maximum price shall be estab- 
lished for any agricultural commodity below 
(1) the merket price equivalent to 110 per- 
cent of the parity price of that commodity, 
or (2) the price of that commodity on Octo- 
ber 1, 1941 These are floors below which 
maximum prices may not be fixed. They 
are not ceilings. The Administrator may thus 
establish maximum prices for agricultural 
commodities above the higher of the market 
prices therefor specified in the bill. 


Because it is the intent of everybody 
concerned with this subject matter, I 
have not the slightest objection to say- 
ing here that the meaning and intent of 
section 3 is that the Administrator is 
bound by whichever is the higher of these 
limitations. 

Mr. THOMAS of Oklahoma. That 
statement must go in the bill if that is 
the intention. It is not in the bill now. 
as I interpret it. 

The statement was made yesterday 
that farm prices now are approximately 
at parity. Was not that statement 
made? 

Mr. BROWN. I said they were 99 per- 
cent of parity. 

Mr. THOMAS of Oklahoma. That is 
approximately parity. 

Mr. President, I shall place certain 
facts in the Recorp and then I shall come 
back to my chart. 

On the 15th of December, 2 weeks ago, 
the farmers were receiving $1.022 for 
their wheat. I am reading from the Ag- 
ricultural report. ‘The parity price at 
that time was $1.272. 

The farmers were receiving for their 
corn at that time, December 15, 66.9 
cents per bushel. The parity price on 
that date was 92.41 cents. 

They were receiving for their oats at 
that time 45.2 cents per bushel. The 
parity price was 57.5 cents. 

I will pick out some items which are 
more common. 

For cotton, for example, the farmers 
were receiving on December 15, 1941, 16.23 
cents per pound. The parity price on 
that date was 17.86 cents per pound, 
more than $5 a bale less than parity. 

There are only a few commodities 
which are now at parity. While Iam on 
that point, I might just as well place 
them in the Recorp. I am still quoting 
from the statistics of the Bureau of Agri- 
cultural Economics of the Agricultural 
Department, which is charged with pre- 
paring statistics. November 29 is the 
date of the last copy Ihave. They divide 


farm commodities by groups, and divide 
industrial commodities by groups. At 
that time, November 29, 1941, the all- 
commodity index was 92.3. 

Mr. BROWN. Mr. President, will the 
Senator yield at that point? 

Mr. THOMAS of Oklahoma. Yes. 

Mr. BROWN. I do not think there 
ought to be any dispute between the 
Senator and me as to the facts. I have 
exactly the same document, I think, that 
he has. He has read the commodities 
which on December 15, 1941, were below 
parity. I was reliably informed by wit- 
nesses at the hearings that on or about 
December 10 we were about 94 percent 
of parity, and in the period from that 
time up to yesterday, when I made my 
statement, the figures have come up 
about 5 points, to 99 percent of parity. 
But since the Senator has read the prod- 
ucts which are below parity, I shall read 
a few that were above parity as of De- 
cember 15: 

Rice, 122 percent of parity. 

Cottonseed, 137 percent of parity. 

Beef cattle, 125 percent of parity. 


Mr. O7MAHONEY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. O’MAHONEY. When the Senator 
refers to beef cattle it naturally brings 
me to my feet because again it must be 
emphasized that the parity price for beef 
cattle—for livestock—is an extraordina- 
rily low price. 

Mr. BROWN. That is not the first 
time I have heard the Senator say that. 

Mr. O’MAHONEY. The Senator agrees 
with the statement, I am sure. Of 
course, in selecting an arbitrary base 
period, 1910 to 1914, it was inevitable that 
in the cases of some commodities the 
prices should be unusually low. The 
facts are that livestock prices and wool 
prices during that period, 1910 to 1914, 
were extraordinarily low. The producers 
at that time were operating at a loss, so 
that 100 percent of parity or 110 percent 
of parity does no justice to the producers 
of those commodities. 

Mr. BROWN. I was about to say that 
wool was 140.5 percent of parity; but 
since the Senator has mentioned that 
subject, I shall not mention it. 

Mr. THOMAS of Oklahoma. Mr. 
President, I shall finish with the chart 
that I am now exhibiting to the Senate. 
I shall give now the figures as to what 
the laborer will receive for his labor when 
cotton is selling for the price fixed in the 
bill. 

The price of cotton on October 1, i941, 
was 17.11 cents per pound; 162 pounds 
at 17.11 cents per pound makes a total 
return for the lint cotton of $27.71; 324 
pounds of seed at $40 per ton makes the 
total return for cottonseed $6.48. I am 
not now referring to the chart before the 
Senate. I am reading from a slip which 
contains some figures as to the present 
price of cotton, where I think it will be 
frozen if the bill passes in its present 
form. So under the bill the Adminis- 
trator, in my judgment, may freeze the 
price of cotton as of the date of October 
1, 1941. At that time cotton was selling 
for 17 cents plus—a total return of $34.19 
per acre. 


Mr. BROWN. Mr. President, I say 
that the lowest figure that the Admin- 
istrator could establish would be $19.65, 
which is about 2 cents above the present 
price. 

Mr. THOMAS of Oklahoma. At a 
later time we shall try to get an amend- 
ment to the text to effectuate that un- 
derstahding. That is not my under- 
standing of the reading of the text of 
the bill as it is now written. 

If the return per acre, as I have indi- 
cated, is $34.19, then the expenses per 
acre—ginning $2, fertilizer $2.03, miscel- 
laneous $3.70—make a total of $7.73, 
which, taken from the total return of 
$34.19, leaves a net of $26.46. Of that 
sum, the landlord gets one-half, in the 
sum of $13.23, and the laborer gets cne- 
half, in a like sum of $13.23. Then if it 
takes 85 hours of human labor to pro- 
duce an acre of cotton, we divide the 
total return that the laborer receives 
from his acre by 85, and we find that the 
laborer who grew the cotton made the 
magnificent sum of 155 cents per hour 
during the 85 hours that it took him to 
produce that acre of cotton. 

Mr. RUSSELL. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield to 
the Senator from Georgia. 

Mr. RUSSELL. There was some con- 
troversy a few moments ago as to the ap- 
proximate average allotment per farm 
family producing cotton. I stated that, 
in my opinion, in my own State 10 acres 
was larger than the average allotment; 
so that an authentic statement may ap- 
pear in the Recorp, I went to the tele- 
phone and called the Agricultural Ad- 
justment Administration, and I find that 
the average per farm family of the entire 
Cotton Belt is slightly less than 10 acres 
allotment for each farm family. Of 
course in the Southeastern States, such as 
Georgia and South Carolina and Ala- 
bam«, it is considerably less than that, 
because the average acreage cultivated 
per farm family in Texas and the West- 
ern States is considerably larger than the 
acreage cultivated in the Southeastern 
States. 

Mr. THOMAS of Oklahoma. I thank 
the Senator for his contribution. 

Mr. BILBO. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield 
to the Senator from Mississippi. 

Mr. BILBO. In confirmation of the 
Senator’s statement, if I may be par- 
doned a personal reference, I have in cul- 
tivation 855 acres, with an allotment of 
only 125 acres of cotton, and 20 tenants, 
which gives them about 6 acres apiece. 

Mr. THOMAS of Oklahoma. Mr. 
President, I said a little while ago that 
when cotton sells for 20 cents a pound, 
and seed sells for $40 a ton, the cotton 
laborer gets the sum of 18.3 cents per 
hour for his work. 

That is made up from the following 
figures. One hundred and sixty-two 
pounds at 20 cents a pound make a total 
of $32.40. Three hundred and twenty- 
four pounds of seed at the rate of $40 a 
ton, or 2 cents a pound, would be $6.48, or 
a total return of $38.88 for the entire acre. 

Using the same expenses I have here- 
tofore employed, cost of ginning is no 
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more for a hale of cotton when it is sell- 
ing for $100 a bale than when it is selling 
for $25 a bale. It costs the same amount 
to gin a $200 bale of cotton as a $100 bale. 
So the cost of ginning is the same, the 
cost of fertilizer is the same, and the cost 
of the poison needed is the same. Some 
years more poison is needed than in other 
years. The average expense is $7.73. 

Subtracting the expenses from the total 
returns, we find that the net return is 
$31.15. The landlord gets one-half, or 
$15.77, and the laborer gets one-half. or 
$15.77. Divide the laborer’s share by 85, 
the number of man-hours to produce the 
cotton, and the result is 18.3 cents an 
hour. 

There is the same ratio right on 
through It is immaterial what the cot- 
ton sells for. It can sell for 50 cents a 
pound, and the laboring man gets only 50 
cents an hour for his work. The formula 
is universally correct. With lower prices. 
he does not make as much as when the 
cotton sells for a higher price. With 
higher prices, 35, 40. 45 cents, the return 
is practically the same. So, if cotton 
should sell for 50 cents a pound, as it has 
not done in my time, the man who grows 
cotton should receive 50 cents an hour. 

Now I wish to call the attention of Sen- 
ators to parity. The bill refers to parity. 
We have been dealing with parity for 
19 years. I think it was first referred 
to in the law of 1933. Parity was not 
mentioned then specifically, but the base 
period was mentioned, and the base pe- 
riod was fixed in the law of 1933 as the 
years 1919 to 1929. 

There was no parity figure at that time. 
In the law of 1938 we undertook to define 
parity, and authorized the Department 
of Agriculture to work out parity prices 
on farm commodities, and in that law we 
changed the base period from 1919-29 
to 1909-14, putting it back some 10 years. 
I wonder why that change was made. It 
was not made as to tobacco; it was not 
made as to potatoes; but as to cotton and 
wheat and corn the base period was 
thrown back from 1919-29 to 1909-14. 

In the year 1909 the dollar had a value 
of $1.479, and the price level was 676 
cents, a very low figure. 

In 1910 the dollar had a value, ac- 
cording to the yardstick with which we 
used to measure the dollar value, of 
$1.42, and the price level was 70.4 cents. 

In 1011 the dollar had a value of $1.541, 
and the price level was 64.9 cents. 

In 1912 the dollar had a value of $1.447, 
and the price level was 69.1 cents. 

In 1913 the dolla: had a value of $1.433, 
and the index number was 69.8. 

The dollar had a value of $1.468 in 1914, 
and the price level was 68.1 cents. 

In other words, the average value of 
the dollar in that period was $1.464, and 
the average price level was 68.3. 

I do not know why the base period was 
shoved back to 1909-14, unless the price 
level in 1919-29 was too high. It was 
shoved back, and the price level was re- 
duced from about 100 to 68, 32 points 
below 100, and we are now operating on 
a price level, as a base, of 68.3. 

I am against that base period, Mr. 
President. If that is a good base period 
tor cotton, why is it not good for to- 
bacco? Someone said, “No, it will not do 
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for tobacco. That is too low for to- 
bacco.” If that is a good price level for 
wheat, why is it not a good price level 
for potatoes? Someone must have said, 
“No, the level of 1919-29 is too high for 
wheat, corn, cotton, and other things. 
We will put the base period for every- 
thing save potatoes and tobacco back to 
1909-14.” So the level is down 32 points. 
In order that the present Administra- 
tor—and I am referring to the Admin- 
istrator in the Department of Agricul- 
ture—may get prices up to what he says 
is parity, he has to multiply his base 
price, the average for any commodity, the 
average of 1909-14, by 143 percent. That 
means that the things the farmer has to 
buy now are 43 percent higher in price 
than they were in the base period of 1909- 
14. Yet there is a desire that that base 
period be retained. 

A bill proposing to change the base 
period from 1909-14 to 1919-29 was 
introduced in Congress. The committee 
to which it was referred sent it to the 
appropriate department, and the Secre- 
tary of Agriculture reported adversely on 
the bill. He does not want the change. 
He wants to retain the low price level 
as his base, and he must multiply that 
low base by 143 percent in order to get 
prices up to what he says is parity. 

The pending bill mentions parity four 
times in the agricultural section. I won- 
der if Senators know how we arrive at 
parity. Does any Senator know how we 
get the figure of 16 cents plus, as the 
parity price for cotton? Does any Sen- 
ator know how we get the figure of $1.23 
as the present parity price of wheat? 
Does anyone know how we get the figure 
of the present parity price for corn? If 
any Senator knows, I will pause for him 
to make a statement for the REcorp. 
The committee did not ascertain it after 
3 months of hearings. Gentlemen came 
before our subcommittee who tried to ex- 
plain it to us. The formula is not a 
written one; it is not in writing any- 
where, so far as I know. It is not in the 
statute. The statute does provide that 
the Department of Agriculture must take 
the base period 1909-14. Then it pro- 
vides that the Department of Agriculture 
must work out parity prices, giving to 
the various commodities the same buying 
power today which they had in the base 
period 1909-14. That means that the 
man who raises cotton today should have 
enough money from his pound of cotton 
to buy as much of comparable goods as 
he could have bought back in the base 
period of 1909-14. But is there a Sen- 
ator present who can make a statement 
for the Recorp as to how we arrive at 
the parity price? If there is one, I yield 
for him to make a statement. As I have 
said, the pending bill refers to parity four 
times, and the statute books are full of 
references to parity. Yet there is no place 
in any law where parity is defined. 

Mr. President, I can state how it is de- 
termined. Let us take cotton, for illus- 
tration. The Department of Agriculture 
takes all grades of cotton. How many 
Senators know the number of grades of 
cotton? Is there 1 grade of cotton, are 
there 2 grades, are there 3 grades? 
There are 130 grades of cotton That 
figure may be slightly high, there may 
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be only 128, but there are approximately 
130 grades of cotton, and they cover every 
conceivable kind of cotton. 

The Department of Agriculture is pre- 
sumed to have gotten the price of a cer- 
tain quantity of each of tnuse 128 or 130 
grades of cotton on each day during each 
of the base years and averaged the price 
daily, averaged the price of all the grades 
monthly, and averaged the price yearly, 
then averaged it for the 6 years. The 
average price of all the grades of cotton 
during that 6-year period is the average 
or base price of cotton as now figured by 
the Bureau of Agricultural Economics. 
What is that base price? Does anyone 
know? It is 12 cents plus. 

I have before me a letter from the Bu- 
reau of Agricultural Economics dated 
November 4, 1941, signed by Mr. F. L. 
Thomsen, principal agricultural econo- 
mist of the Division of Statistical and 
Historica] Research. In it he says that 
the average price of cotton during that 
6-year period, of all grades of cotton, 128 
or 130 of them, was 12.4 cents a pound. 
That is the base price per pound for cot- 
ton That is the average price of all the 
grades, all the colors, all the lengths and 
staples, all the kinds of cotton sold in that 
base period. That is the average price. 
and the average price is tle base price. 

That is not the parity price. The 
parity price now is about 17.83 cents 
How is that figure obtained? We have 
the base price figured out. I will state 
how the figure is obtained. There is no 
law for it; we have nothing except the 
statement of a concept or a principle. 
The Department of Agriculture has made 
up its own index. It has made up an 
index of approximately 300 commodities. 
The Bureau of Labor Statistics’ index is 
made up of 900 commodities, but the De- 
partment of Agriculture says the farmer 
does not buy all those 900 commodities, 
and that it would not be proper to include 
all 900 commodities in an index applying 
to him. The Department figures out 
that the farmer could at the most buy 
267 commodities. So in making the in- 
dex figure, 267 commodities are consid- 
ered. 

Then the Department takes the price 
of each of those commodities, and adds 
the prices of the total number of com- 
modities, and divides that grand total by 
267, and that is the average, that is its 
index number. Then by multiplying the 
base or average price of 12.4 cents by the 
average of all those commodity prices it 
gets the parity price. That is the way 
the Department of Agriculture arrives at 
the present parity price. 

Mr. President, I am not objecting to 
that formula. The law provides for its 
use, and I cannot criticize anyone for 
using it. Irather compliment those who 
have used it, because they have done a 
good job. They must follow the law and 
must go back to 1909-14, which is the 
base period. 

Mr. BONE. Mr. President—— 

The PRESIDING OFFICER (Mr. Mit- 
LIKIN in the chair). Does the Senator 
from Oklahoma yield to the Senator 
from Washington? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. BONE. I assume the theory 1s 
that if cotton were sold for 12 cents a 
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pound, let us say, during the base period, 
and that the 12 cents realized from the 
sale of a pound of cotton would buy a cer- 
tain amount of commodities, then the 
price at which cotton sells today should 
be at that point at which it can purchase 
an exact or equivalent amount of com- 
modities at this time, and thus the par- 
ity price of cotton would be established? 

Mr. THOMAS of Oklahoma. That is 
the parity concept. The Senator is en- 
tirely correct. My objection to the 
formula is not that it is not fair. My 
objection is that it goes back too far. 
There are now a great many commodi- 
ties which did not exist during that base 
period. Who heard of nylon in the pe- 
riod 1909 to 1914? 

Mr. BONE. Mr. President, in the 
whole economic pattern which we have 
woven for ourselves in recent years, can 
it be said justly that we can pick out any 
segment of time and use it as a basis? 
I am curious about it, because there are 
so many arbitraries in law. It is neces- 
sary to pick out certain standards of hu- 
man conduct and set up certain human 
relationships. What segment of time 
should we select as a basis for computa- 
tion? 

Mr. THOMAS of Oklahoma. The 
Senator has put his finger on the issue 
in this case. I am against the base pe- 
riod of 1909-14, because it goes back too 
far. I am against it because the price 
level during that period was too low 
The dollar then had too high a buying 
power. That was in the horse-and- 
buggy days. 

Mr. BONE. Does the Senator think 
that technological changes of necessity 
should be considered in connection with 
the great transition which has come 
about? Are they not vitally important 
factors in trying to achieve a fair basis of 
prices? I should be constrained to be- 
lieve so myself, but I was wondering what 
the Senator thinks. 

Mr. THOMAS of Oklahoma. Mr. 
President, I would bring the base period 
up to as near the present as is possible. 
The reason I would not take the last 10 
years is that the last 10-year period has 
been one of unnatural control and of 
subsidized economy. Conditions have 
not been natural in the last 10 years. 

Mr. BONE. In what are sometimes 
called the roaring twenties, the lush 
twenties up to the crash in 1929, a some- 
what unnatural economic condition con- 
fronted us. It is a very confusing pat- 
tern, and I wonder what segment of time 
we should select. 

Mr. THOMAS of Oklahoma. Mr. 
President, I should end the 10-year period 
cumprising th2 twenties on the Ist day of 
July 1929. The crash came ia October 
1929. I should take the 10 years prior 
to the beginning of that fiscal year, 
which was the Ist day of July 1929. That 
period reaches back to July 1, 1919. Sol 
take the last 10-year period of free 
economy, when the people could do what 
they pleased; when they could plart all 
the cotton they cared to plant; when they 
could sow all the wheat they wanted to 
sow; when they could do what they 
wanted to do unhampered and unre- 
stricted. That was the last 10-year 
period with a free economy we have had 


in this country. So I suggest to the 
Senator that we change the base period 
from 1909-14 to the period beginning 
July 1, 1919, and ending June 30, 1929, the 
last 10-year period of free economy. 

I do that for this.reason. At the be- 
ginning of that period some very strong 
and able men were in control of our 
finances. This group was controlled and 
dominated, as I believe, by Governor 
Strong of the Federal Reserve Bank of 
New York City. Governor Strong—and 
the country I think supported him—was 
of the opinion that we had inflation at 
the beginning of that period; that prices 
were too high. There was a general de- 
mand that prices be reduced, that the 
high cost of living be brought down. I 
think that demand was shared in by 
everyone. People did not like to pay the 
high prices they were obliged to pay for 
goods. They had to pay $10 or $12 for 
shirts, and comparable prices for other 
commodities. So there seemed to be a 
general demand that the high cost of 
living be reduced. Everything is meas- 
ured by dollars. Governor Strong, under- 
standing, I think, about all that the 
human mind could understand, pro- 
ceeded to do the job. It is not necessary 
for me to relate all he did. He reduced 
the buying power of the dollar down to 
the point where he thought it ought to 
be—100 cents in terms of property. 

He did that, beginning with the 4th of 
March 1921, and during the next 18 
months, to the fall of 1922. Then so long 
as he lived he kept the dollar value ap- 
proximately at 100 and kept the price 
level at approximately 100. The price 
level fluctuated 1 or 2 points a year, or 
perhaps sometimes 3 points, but when 
it began to go up he went to work to 
get it down. When the price level began 
to fall he went to work to get it up 
again. So long as Governor Strong lived, 
until 1908, he maintained the price level 
at 100 and the dollar value at 100. 

Mr. President, I take that period as the 
best period I can find in our history. It 
was the period when we thought we 
were having fairly good times. It was 
the period which some people claimed 
ought to be denominated as the Coolidge 
era of prosperity. That was the period 
when we paid the expenses of govern- 
ment and in addition paid off $1,000,000,- 
000 a year of our war debt. 

From the end of the war until 1929 we 
paid off $1,000,000.000 a year. In 10 
years we paid off $10,000,000,000 of our 
indebtedness under that program. Dur- 
ing that period, prices were at the level 
of 100. They were 6 or 7 points higher 
than they are now. If a price level of 
100 back in the Coolidge administration, 
the latter part of the Harding adminis- 
tration, and the first few months of the 
Hoover administration enabled the coun- 
try to pay off $1,000,000,000 a year on the 
public debt, I think there are prospects 
that if we should return to that period 
and do other things we might do, we 
might again look forward to the time 
when we can begin to reduce our war 
debts. 

Mr. BROWN. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 


Mr. BROWN. The Senator realizes 
that the period to which he has just re- 
ferred, a period of rising prices, culmi- 
nated in 1929 in the highest prices that 
had ever been inflicted upon the Ameri- 
can consuming public, which means all 
of us, producers as well as consumers. 
That period was followed by the most dis- 
astrous collapse in the peacetime history 
of the United States. I can think of no 
10-year pericd in our history which would 
be more unfortunate to adopt as the 
economic standard by which we should 
guide ourselves in the administration of 
the proposed law than the period from 
1920 to 1930. 

Mr. THOMAS of Oklahoma. I am glad 
to have the statement of the distin- 
guished Senator from Michigan. Let me 
ask him a question. Does he think that 
the present price level is about right? Is 
it too high, about right, or too low? 

Mr. BROWN. I am inclined to think 
that the figures which are based upon 
the 1909-14 relationship, to use the word 
in its exact meaning, based upon parity 
and the relationship between prices as 
they were from 1909 to 1914, giving con- 
sideration to the general rise and the 
substantial increase in parity prices, make 
the standard of 110 percent of parity 
which is adopted in the bill a fair and 
reasonable basis for the determination 
and limitation of prices. I think it is 
as fair a basis as we can find. 

To answer the Senator’s question di- 
rectly, I have no doubt that we might 
pick out many items in the present level 
of prices which are unfair and out of 
line. I assume that most producers 
think that they do not receive enough 
for their products. But looking at the 
matter in a large way, in an over-all 
view, based upon my reading of the testi- 
mony before the House committee and 
my attendance at the hearings before the 
Senate committee, I think that the pres- 
ent price level, which, as I have said, is 
about 99 percent of parity, is fairly rea- 
sonable, and that the October 1-15 base 
which we use in the bill for the general 
level of prices, or the relationship be- 
tween prices, is reasonably fair. 

As we produce more goods, undoubtedly 
prices will increase. I agree with the 
Senator from Ohio [Mr. Tarr] when he 
says that the increase should probably 
run from 10 to 15 percent a year. [I 
think such an increase is unavoidable 
and fair. But what we are trying to 
do in the bill is to maintain a fair and 
reasonable relationship between prices, 
which means a relationship between the 
returns which the various economic 
groups in the United States receive. 

So I answer the Senator’s question by 
saying that prices somewhere between 
95 or 100 percent, where they are tcday, 
and 110 percent of parity, and the prices 
which parity indicates, are reasonable 
and fair. 

Mr. THOMAS of Oklahoma. The Sen- 
ator and I do not disagree on the end we 
are all seeking to attain, and that is to 
maintain a fair relationship between the 
various groups of commodities. I share 
the viewpoint expressed by the Senator 
from Georgia that a price-control bill 
which takes into consideration only a few 
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—_ would not prove satisfactory in the 
end. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. Before I 
yield, let me reply further to the Senator 
from Michigan. 

I understood the Senator to say that 
the base period of 1909 to 1914 is, about 
right. 

Mr. BROWN. For a relationship be- 
tween prices. 

Mr. THOMAS of Oklahoma. Mr. 
President, during those years the base 
price for wheat was 88.4 cents a bushel. 
The base or average price for corn was 
64.2 cents a bushel. The average or base 
price for cotton was 12.4 cents a pound. 
I am wondering if any Senator believes 
that we could ever balance the Budget 
and begin to pay on our expanding war 
debt on that sort of a price level. We 
have had it for the past 10 years, until 
recently. Did we begin to balance our 
Budget? No. Instead of our beginning 
to pay our debits, the debts mounted an- 
nually. 

It is my contention that we can never 
balance the Budget on the present prices. 
For that reason, I am not averse to seeing 
slightly higher prices than we have to- 
day. I want them to go up to 100. They 
are now only at 94. I want to see wheat 
sell for $1.50 a bushel. I have said that 
a dozen times on the floor. I want to see 
cotton sell at from 20 to 25 cents a pound, 
and other prices in proportion. Such 
prices would not raise the price of bread, 
or the price of cotton cloth, but they 
would enable the people of the country 
who produce those raw materials to pay 
expenses and perhaps have a little money 
to spend, not only for the necessities, 
but for the better things of life. 

I now yield to the Senator from Wyo- 
ming. 

Mr. O’MAHONEY. The Senator has 
been talking about the deflationary poli- 
cies of Governor Strong, of the Federal 
Reserve Board. Does he not agree that 
the policy which was called, as I remem- 
ber, the “program of courageous defla- 
tion” in 1921 was felt most heavily by 
the agricultural population, and that the 
brunt of the deflation fell upon agricul- 
tural commodities, and the West gener- 
ally? 

Mr. THOMAS of Oklahoma. And es- 
pecially upon the livestock producers. 
The Senator is eminently correct. In 
reducing the price level, the prices which 
Were reduced were reduced mainly be- 
cause of the influences brought to bear by 
Governor Strong, acting through the 
Federal Reserve Board and the banks. 
The banks refused to make additional 
loans. They began to call the loans then 
outstanding, which forced people who had 
goods to sell them. The man who had 
wheat in the granary, and whose loan 
was called, had to sell and take what he 
could get. If aman had cotton in a ware- 
house and his loan was called he had to 
sell and take what he could get. Every- 


body had to raise money to meet his 
obligations. 
ing campaign, 
down. 

When Governor Strong got prices 
where he thought they ought to be—and 


That caused a general sell- 
which brought prices 
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Iam not complaining—they were stabil- There is the whole philosophy of the 


ized during an 8-year period. During 
that 8-year period we had what many 
persons term the era of Coolidge pros- 
perity. It was an era when we balanced 
the Budget. We not only balanced the 
Budget, but we paid off $1,000,000,000 of 
our indebtedness annually. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. WHEELER. I entirely agree with 
what the Senator has said with reference 
to the situation which existed when Gov- 
ernor Strong called the loans and caused 
what is known as the panic of 1922. It 
hit the farm population of the West. 
The general collapse of all the banks in 
the far West finally caught up with the 
Middle West. 

I thoroughly agree with the Senator 
that if we are to keep prices too low— 
and there is fear at the present time that 
they will becom’ too high—we shall not 
be able to balance the Budget. That 
seems perfectly apparent to me. The 
reason why we paid off $1,000,000,000 a 
year on our indebtedness during the pe- 
riod referred to was that we had good 
prices during that particular period. We 
could probatly have paid off more of 
the debt than we did during that period 
of time. Many persons in the country 
at that time felt that we were paying it 
off too fast. They felt that we should 
maintain it where it was. But I should 
like to hear the Senator’s answer, if he 
has one, to what was said about the 
cause of the terrific debacle which took 
piace in 1929. My own opinion is that 
it was not because of high prices, but 
because of the speculative fever which 
occurred during that period. 

Mr. BROWN. Of course, Mr. Presi- 
dent, that speculation was induced by 
rising prices. 

Mr. WHEELER. Of course it was in- 
duced by rising prices. Nevertheless, 
during that period there was not any 
attempt to stop the speculation. Bank 
officials and everyone else, as the Sena- 
tor knows, encouraged people from one 
end of the country to the other to buy 
bonds and more bonds, stocks and more 
stocks; and that speculative era was 
what really caused the panic of 1929. 

Mr. BROWN. Why was the farmer 
able to go into debt? It was because of 
the high prices of agricultural products. 

Mr. WHEELER. Oh, no. 

Mr. BROWN. He was a good risk to 
the banker. 

Mr. THOMAS of Oklahoma. Mr. 
President, if I may have the floor, let me 
say that the farmer did not go into debt 
during that period. The farmer went 
into debt during the World War and 
after the World War, and not during the 
period to which the Senator refers. The 
farmer did not go into debt after prices 
began to fall. They began to fall im- 
mediately after the great conventions 
were held in June of 1920; because in the 
platform adopted in the convention of 
one of the parties it was stated in effect 
that we are against the high cost of living. 
Place us in power and we will bring down 
the cost of living. How will we doit? We 
will do it by a courageous deflation of 
both currency and credit. 


money question. 

As soon as the representatives of the 
party successful in that election got into 
power, they did exactly what they prom- 
ised to do. The wise folks knew what 
was coming, and they began to sell. They 
began to sell their properties and put 


were not created by the farmer. He 
wanted to get out from under as well as 
the smart folks did. 

Mr. WHEELER. I agree entirely with 
what the Senator says. So far as the 
farmers in the Middle West, in lowa, 
Montana, and the Dakotas are concerned, 
the farmer did not go into debt in 1928. 
He went into debt because during the war 
the farmer was told to plant more crops, 
and during that period he bought more 
land and planted more crops. That is 
when the farmer went into debt. It was 
during the period 1922-29, when the 
little banks began to speculate; and the 
speculative era came about because high- 
pressure salesmen sold bonds and stocks 
to every little merchant. Then we were 
going to have an era of prosperity. We 
were buying stocks and bonds. If Sen- 
ators will read the statements given out 
by Mr. Mellon and others in authority at 
that time, they will see that it was not 
the fact that the farmer was buying, but 
it was Wall Street speculation, and not 
speculation by the farmer, that brought 
about the panic of 1929. 

Mr. BROWN. Ido not want the Sen- 
ator to put me in the position of saying 
that the farmer was responsible for bring- 
ing about that condition. 

Mr. WHEELER. No; 1am not saying 
that. 

Mr. BROWN. What I am arguing 
against is the claim made by the Senator 
from Oklahoma that the relationship 
existing during the period 1920-30 was a 
good one. I think it was one of the 
most unfortunate periods in our history, 
and I think the rising prices of that time 
had their natural consequence in the 
great collapse of values that occurred in 
1929 and immediately thereafter. 

Mr. THOMAS of Oklahoma. Mr. 
President, we must keep the record 
straight. That was not the period when 
prices were rising. They were kept stable 
during the period from 1922 to 1929. 
The period of rising prices was from 1915 
to the middle of the summer of 1920. 
Prices started to decline just after the 
convention in Chicago in 1920. Then 
prices began to tumble. 

Mr. BROWN. When was land in Iowa 
selling for $400 an acre? It was in 1929. 

Mr. WHEELER. Of course, it was 
selling for that price; but prices of farm 
lands actually went up during the war 
period, and that is when farmers went 
into debt. It was not the farmers’ prices 
that caused the panic of 1929. It was 
Wall Street speculation that caused the 
panic of 1929. I agree with what the 
Senator from Oklahoma has said. If we 
are going to keep prices down, we might 
as well make up our minds that we shall 
never pay off the $150,000.000,000 or 
$200,000,000,000 debt which we are incur- 
ring by the program that is under way. 
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Mr. BROWN. I desire to show the 
Senator from Montana and the Senator 
from Wyoming, both of whom are inter- 
ested in the subject matter, what would 
be the result of substituting the Thomas 
amendment, which provides for 100 per- 
cent of parity—not for 110 percent of 
parity, but for 100 percent of parity. The 
price of cotton would go up to 20.1 cents 
a pound. 

Mr. THOMAS of Oklahoma. Mr. 
President, does the Senator think that is 
too high? ‘ 

Mr. BROWN. No. 

Mr. THOMAS of Oklahoma. 
why object to it? 

Mr. BROWN. But the price of beef 
cattle would go from $9.38 down to $6.46 
a hundred pounds, 

Mr. THOMAS of Oklahoma. Not nec- 
essarily. 

Mr. BROWN. Under the Thomas 
amendment, the price of a large number 
of commodities—in fact, of the great ma- 
jority—would go down,.rather than up. 

I ask unanimous consent, Mr. Presi- 
dent, to have inserted in the Rrecorp a 
table showing the figures I have just 
mentioned. 

Mr. THOMAS of Oklahoma. Mr. Presi- 
dent, I request that the table not appear 
in connection with my remarks. 

Mr. BROWN. That would be most un- 
fortunate, Mr. President. 

[The table submitted by Mr. Brown 
appears in the Recorp at the conclusion 
of the remarks of Mr. THomas of Okla- 
homa.] 

Mr. THOMAS of Oklahoma. Mr. 
President, the law of supply and demand 
will control the price in the absence of a 
price ceiling. If beef cattle are selling 
at $10 a hundredweight—and we may fix 
the price at any point we want to—or 
around $15 or $20 a hundredweight, the 
law of supply and demand will control the 
price of cattle until it gets up to the point 
at which Mr. Henderson begins to op- 
erate. 

Mr. President, before taking up the 
next subject matter—and I shall not use 
time unnecessarily—I wish to have 
placed in the Recorp a list of the com- 
modities that are considered in making 
up the index numbers of the Bureau of 
Agricultural Economics. It is a list of 
267 commodities. One objection that 
the Secretary of Agriculture has to my 
amendment is that it contains items that 
the farmer sells. This index number is 
presumed to contain items that the farm- 
er buys. The index number I am suggest- 
ing is the regular Bureau of Labor Sta- 
tistics index, made up of 900 commodi- 
ties of all kinds and character; but in 
looking through this table I find that 
about half the items are identical with 
items produced by the farmers. 

For example, I find here bran, corn, 
corn gluten, corn meal, cottonseed meal, 
commercial mixed feed, hay, alfalfa hay. 
linseed meal, middlings, oats, salt stock. 

Then, Mr. President, I find many other 
products which the farmers produce. 
For example, on page 1 I find a list of 
67 items. They will show in the Recorp, 
but I will state a few of them in answer 
to the Secretary’s argument that we 
should not take the Bureau of Labor Sta- 
tistics index because it is based on items 


Then, 
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that the farmers sell. What about these 
items—wheat, corn, oats, barley, rye, 
rice, cotton, cottonseed? 

Under fruits: Apples, oranges, lemons, 
grapefruit, pears, peaches, apricots, cran- 
berries, cherries, strawberries, prunes, 
grapes, pecans, and walnuts. 

Under vegetables and truck crops we 
have the following: Potatoes, sweetpo- 
tatoes, beans, truck crops such as snap 
beans, cabbage, carrots, cauliflower, cel- 
ery, onions, lettuce, green peas, and green 
peppers. 

Then we have spinach, tomatoes, as- 
paragus, cantaloupes, watermelons, and 
other items of that kind. 

So, Mr. President, in order that the 
RecorpD may be complete, I have ex- 
plained how we obtained the base price. 
It is the average price for which the com- 
modity sold during the base period of 
1909-14. 

This is on the other side of the equa- 
tion. All that equals one figure. The 
average price of these commodities equals 
the other figure. 

I ask unanimous consent that the list 
may be placed in the Recorp in order 
that the Recorp may be complete. 

There being no objection, the table was 
ordered to be printed in the Recorp, as 
follows: 

COMMODITIES INCLUDED IN THE NEW INDEX OF 
PRICES PAID FOR COMMODITIES, 1935-39 
Commodities used in living 

Food (21): Apples,* bacon, sliced,* ba- 
nanas,* beef, round steak,* bread, white,* 
butter,* cheese,* coffee,* cornmeal,* flour,* 
lard,* lemons,* oats, rolled,* oranges,* pork, 


loin,* raisins,* rice,* salt,* sugar,* tea,* 
vinegar.* 
Clothing (18): Men’s clothing—Gloves, 


cotton,* hat, felt,* overalls,* rubber boots, 
knee,* shirt, cotton, work,* shoes, work,* 
socks, cotton, work,* suit, wool,* trousers, 
wool,* union suit, winter,* union suit, 
athletic.* 

Women’s clothing—Bloomers, knit, rayon,* 
coat, cloth, dress, house,* hose, silk,* shoes,* 
percale,* muslin.* 

Household supplies (9): Broom,* coal, 
hard,* coal, soft,* wood,* gasoline,* kero- 
sene,* soap, laundry,* soap, toilet,* starch, 
laundry.* 

Furniture and furnishings (22): Bed- 
spring,* bedstead,* blanket,* chair, dining,* 
comiorter,* dinner plate,* dresser,* fruit jar,* 
kitchen cabinet,* linoleum,* living-rocm 
suite,* mattress,* rug,* sewing machine,* 
sheet,* stove, kitchen range,* stove, kero- 
sene, table, dining,* toweling,* wash boiler,* 
washing machine,* wringer.* 

Automobile, gas oil, and tires (4): Auto- 
mobile,* gasoline,* oil,* tire.* 

Building materials for house (15): 2 by 
6 by 16,* 2 by 4 by 16,* rough boards,* floor- 
ing,* shiplap,* bevel siding,* door,* lath,* 
Shingles,* window,* brick, common,* ce- 
ment,* nails,* paint,* screening.* 

Total, 89 items for living. 


COMMODITIES INCLUDED IN THE NEW INDEX OF 
PRICES PAID FOR COMMODITIES, 1935-39 


Commodities used in production 


Feed (12): Bran,* corn,* corn gluten,* corn 
meal,* cottonseed meal,* commercial mixed 
feed,* hay, alfalfa,* linseed meal,* middlings,* 
oats,* salt stock,* tankage.* ° 

Farm machinery (31): Binder, corn; binder, 
grain*; combiney; cultivator, 1-horse walk- 
ing*; cultivator, 1-row riding*; cultivator, 2- 
row: drill, grain*; engine, gas*; ensilage 
cutter*; feed grinder*; hammer millj; har- 
row, disk*; harrow, spike-tooth*; harrow, 
spring-tooth; hay loader, manure spreader*; 
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mower*; planter, corn or cotton, 1-row; 
planter, corn or cotton, 2-row*; plow, 1-horse 
walking*; plow, 2-horse walking*; plow, 2- 
bottom, horse-drawn; plow, tractor 2-bot- 
tom*; potato digger*; rake, side-delivery; 
rake, sulky, self-dump*; separator, cream*; 
thresher, grain*; truck, farm, steel-wheel; 
wagon*; wagon box. 

Motor vehicles (3): Automobiles,* trucks,* 
tractors.* 

Motor fuel, oil, and tires (5); Gasoline*for 
autos and trucks,* gasoline for tractors, kero- 
sene,* motor oil,* tires.* 


Livestock (5): Cattle and calves, hogs, 
horses, mules, lambs. ‘ 
Fertilizer (13): Mixed fertilizer, 3-8-3*; 


mixed fertilizer, 4-8 7*; mixed fertilizer, 
2~-12-2*; mixed fertilizer, 2~-12-6i; mixed fer- 
tilizers, 4-8-47; mixed fertilizers, 3-857; 
mixed fertilizer, 5-8-7;; mixed fertilizer, 
3-8-6; acid phosphate*; nitrate of scda*; 
sulphate of ammonia*; muriate of potash*; 
ground limestone.* 

Service building materials (20): 2 by 6 by 
16*; 2 by 4 by 16*; rough boards*; shiplap*; 
siding, drop*; brick, common*; cement*; 
nails*; paint*; roofing, composition*; roofing, 
steel galvanized*; fence posts, steel*; fence 
posts, wooden*; gates, galvanized iron*; 
pumps, iron*; poultry netting*; windmills*; 
shingles*; windows, barn*; barbed wire, gal- 
vanized * 

Equipment and supplies (14): Axe; binder 
twine*; bushel basket*; halter, leather; 
hoe*; horse blanket*; horse collar*; lead 
arsenate*; milk can*; milk pail*; machine 
oil*; pipe, galvanized iron*; pitch fork*; 
rope, manila.* 

Seed (10): Alfalfa seed,* bluegrass seed,* 
cottonseed,* cowpeas, red-clover seed,* sweet- 
clover seed,* seed potatoes,* seed wheat, soy- 
beans, timothy seed.* 

Total, 113 items for production. 

Grand total, 202 items for living and pro- 
duction. 


FARM PRODUCTS INCLUDED IN NEW INDEX OF 
PRICES RECEIVED BY FARMERS, 1935-39 


Grains (6): Wheat,* corn,* oats,* barley,* 
rye,* rice.* 

Cotton and cottonseed (2): Cotton,* cot- 
tonseed.* 

Fruits (14): Apples,* oranges,* lemons,* 
grapefruit,* pears,* peaches, apricots, cran- 
berries, cherriest strawberries,j prunes,; 
grapes,7 pecans,7 walnuts.7 

Vegetables and truck crops (24) : Potatoes,* 
sweetpotatoes,* beans, dry edible;* truck 
crops for market—beans, snap.* cabbage,* 
carrots,* cauliflower,7 celery,* onions,* let- 
tuce,* peas, green,* peppers, green,? spinach,* 
tomatoes,* asparagus,* cantaloups,* water- 
melons;* truck crops for nrocessing—aspara- 
gus,j beans, snap,j cabbage for kraut,? corn, 
sweet,; cucumbers for pickles,+ peas, green,7 
tomatoes.? 

Dairy vroducts (4): Milk, wholesale,* milk, 
retail,* butter,* butterfat.* 

Poultry and eggs (3): Chickens,* 
turkeys.7 

Meat animals (5): Cattle,* caives,* sheep,* 
lambs,* hogs * 

Miscellaneous (9): Tobacco,* peanuts,* 
wool,* flaxseed,* hay,* horses,* mules,* soy- 
beans,+ sugar beets. 

Tctal, 67 items. 

Division of Statistical and Historical Re- 
search, Bureau of Agricultural Economics. 

*Asterisk represents farm prceduct included 
in both old and new indexes. 

+Dagger represents new item included in 
index but not carried back to 1910-14. 

No mark after a commodity indicates new 
item included in index and carried back to 
1910-14 period. 

Cucumbers for market were included in the 
old index but not in the new 


Mr. THOMAS of Oklahoma. Mr. 
President, my amendment, when I shall 
present it, will refer to the 1926 level. 


eggs,* 
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That is the level to which the distin- 
guished junior Senator from Michigan is 
so violently opposed. He said it brought 
on the crash of 1929, which almost 

stroyed the world. Well, in 1926 we 
as I think and as I thought, fairly good 
times in the country. They were the 
best times we had known for a long pe- 


that they would make that the sample, 
the goal, the starting point; they would 
start from the year 1926. They took dif- 
ferent groups of commodities. They took 
farm products, No. 1; foods, No. 2; hides 
and leather products, No. 3; textile prod- 
ucts, No. 4; fuel and lighting, No. 5; 
metals and metal products, No. 6; build- 
ing materials, No. 7; chemicals and allied 
products, No. 8; housefurnishing goods, 
No. 9; miscellaneous goods, No.10. They 
gave the then prevailing prices of each 
of those groups, on the average, a num- 
ber of 100. Then the dollar had 100 
cents in it, They took the prices of the 
commodities making up these various 
groups for the year 1926, gave a rating 
of 100, and called that the starting point. 

That is onc equation. On the other 
side they took 100, which represents the 
100 cents in the dollar; so they conceived 
and considered and determined and de- 
cided that 1926 was the best year they 
could revert to as a starting point. So 
from that time on we have been follow- 
ing this method of measuring value. 

At the present time farm products, 
according to this standard of 100, stand 
at 91.1. That means—this was of the 
date November 29—that farm products, 
according to this measuring device, are 
9 points below what they were in 1926, 
as an average and as a rule. 

It means that food products, which 
were 100 in 1926, on November 29 of this 
year stood at 89.2. That is practically 11 
points below the standard of 1926. 

We find hides and leather products 
given 100 in 1926. On the 29th of No- 
vember 1941 they stood at 115.4. That 
means that hides and the things made 
from hides, which are leather products, 
were on that date on the average 15 
percent higher than they were during 
the year 1926. 

The next group is textile products. 
They were given 100 in 1926, and on No- 
vember 29 they stood at 90.6. Textile 
products are made up, of course, of cot- 
ton, woolen, silk, and other similar prod- 
ucts. During 1926 they were given a 
rating of 100; and, as I said; on Novem- 
ber 29 they stood at 90.6. 

The next is fuel and lighting, which 
were given 100 in 1926. On November 
29 they stood at 79.4. That is more 
than 20 points below what they were. 
That means that metals and metal pro- 
ducts on November 29 were 20 percent 
cheaper than they were during the year 
1926. 

Metals and metal products were given 
100 in 1926, and on November 29 they 
stood at 103.3—3 percent above what 
they were in 1926. 

Building materials were given 100 in 
1926. On November 29 they stood at 
107.4, practically 742 percent above what 
they were in 1926, on the average. 
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Chemicals and allied products were 
given 100 in 1926, and they stood at 89.7, 
or practically 11 points cheaper now 
than they were in 1926. 

The next is house-furnishing goods. 
They stood at 100 in 1926. On Novem- 
ber 29 they stood at 101.9, practically 2 
percent higher or more expensive than 


everything—were given 100, whatever 
they were, in 1926; and on November 29, 
1941, the same items were 87.1. 

So, Mr. President, save in the case of 
four items, these group products are 
cheaper now than they were in 1926. 
Only three groups are higher than they 
were in 1926, and even those are not ma- 
terially higher. For example, one is nine- 
tenths of 1 percent higher. That is prac- 
tically on a parity. The only group that 
is perceptibly higher is the group embrac- 
ing hides and leather products, which 
stands at 115.4. 

So, Mr. President, that is the reason 
why we refer to the year 1926 as being 
the goal. That is the standard. It was 
the beginning. It was the year, if I re- 
member correctly, when we passed out of 
inflation back to stability. From this 
measuring device, if prices fall below 100, 
we are in deflation, and if prices rise 
above 100 to that extent we are in infla- 
tion. If we can put these groups in a 
relation to each other of 100—and they 
are almost that now—then we can keep 
the whole group in harmony, at 100 or 
thereabouts. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield before he puts away the 
chart before him? 

Mr. THOMAS of Oklahoma. I am 
glad to yield. 

Mr. O’MAHONEY. As I understand 
the Senator, the chart shows with respect 
to farm products and foods that their 
prices in November of 1941 were from 10 
to 12 percent below what they were in 
1926. 

Mr. THOMAS of Oklahoma. That is 
correct, 

Mr. O’MAHONEY. The products of 
which the prices are practically the same 
as they were in 1926, or a little above, 
are principally industrial products. 

Mr. THOMAS of Oklahoma. I think 
they are all industrial products. 

Mr. O’MAHONEY. So that, according 
to the chart, in 1926 there was a spread 
between agricultural products and in- 
dustrial products. 

Mr. THOMAS of Oklahoma. In 1926 
they were all given a rating of 100. They 
stood in that relation to each other. 
Farm products were given a rating of 
100, and food products were given a 
rating of 100. 

Mr. O’MAHONEY. But that is an 
arbitrary relationship. 

Mr, THOMAS of Oklahoma. That is 
true; but the prices then obtaining, what- 
ever they were, were given a rating of 100. 

Mr. O’MAHONEY. The relationship 
had to be selected; I understand that; 
but, as the Senator has already demon- 
strated, when the deflation of 1921 took 
place, its chief burden was felt by agri- 
cultural commodities. The charts of 
that time will show that the curve of 
agricultural prices took a precipitate fall, 
whereas the curve of industrial commod- 
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ity prices fell very slightly. So what we 
are now ted with, as the Senator 


has demonstrated, is that in November 
of 1941 the prices of farm products and 
of food still remained from 10 to 12 cents 
below the period of 1926, which has been 
the norm. 

Mr. THOMAS of Oklahoma. The Sen- 


tion. 

Mr. if I may, I should like 
to get my charts in the Recorp tonight. 
I will not take any more time than I 


ernor Strong started calling farm loans; 
but industrial prices did not drop in 
comparison with farm prices. 

Mr. THOMAS of Oklahoma. For the 
very obvious reason that farmers are not 
financed as industry is. 

Mr. WHEELER. And they cannot fix 
the prices. 

Mr. THOMAS of Oklahoma. And in- 
dustries, if times are not good, can lay 
off their men.. They can quit buying; 
they can curtail and save themselves. 
The farmer cannot do that. Any indus- 
try, if it needs money, can go to a bank 
and get it at any time, at a reasonable 
rate of interest. The farmer cannot do 
that. If a farmer owed a bank, and the 
bank had a mortgage on his cattle or his 
stored wheat or his stored corn or his 
stored cotton, he knew that if the loan 
were called he would have to sell. The 
farmer, then, had to take what he could 
get. Industry did not have to sell. It 
could have put up collateral; and, if its 
own bank could not grant the accom- 
modation, it could have gone to some 
— bank. The farmer could not do 

.. 

Mr. WHEELER. The point I wanted 
to make was that farm prices never came 
up to a parity with prices of manufac- 
tured products to what they were prior 
to 1921 or prior to the time when Gov- 
ernor Strong had the Federal Reserve 
banks call in the loans. Yet today farm 
prices are lower than they were even in 
1926, when they had not come back to 
parity with the 1921 prices. 

Mr. THOMAS of Oklahoma. They 
are lower than they were in 1926. 

Mr. President, the amendment I shall 
propose for consideration provides a 
statutory formula for arriving at parity 
prices. It follows the same principle 
which is now in the minds of those who 
manage the Bureau of Agricultural Eco- 
nomics. Their plan is not written, it is 
in their minds, and they can change it. 
They do not have to make it public, and 
it is not public. One has to study it to 
ascertain what it is, but we can find out 
what it is by studying it. 

I favor a change of the base period 
from 1909-1914 to 1919-1929. The pres- 
ent base period is 6 years. I desire to 
make it a 10-year base period, commenc- 
ing July 1, 1919, and ending on June 30, 
1929. 

In explaining just how my amendment 
would work, I shall take cotton as an ex- 
ample, because there are many Senators 
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on the floor who understand the details 


of cotton production. The same method 


I have heretofore described will be fol- 
lowed in working out the base price. 
Under the present plan the base price is 


the average price for the years 1909-1914. 


The base price I propose is the average 
price of any commodity during the newly 
suggested base period, 1919 to 1929. 
There are in this country 10 principal 
concentration points for cotton. There 
are 10 places where merchants dealing 
in cotton can send their cotton for stor- 
age, for concentration purposes, because 
there is a standard market. Those 10 
places are Augusta, Ga.; Houston, Tex.; 
Montgomery, Ala.; -Galveston, Tex.; 
Memphis, Tenn.; Charleston, S. C.; Dal- 
las, Tex.; New Orleans, La.; Savannah, 
Ga.; and Little Rock, Ark. Those are all 
the concentration points there are. 
There is a spot market for cotton at 
each of those towns every day in the 
year when the exchanges are open. In 


order to ascertain whether or not my 


amendment will work, I sent to each of 
these exchanges a request that they fill 
out a questionnaire forme. I asked them 
to give me the price of %-inch middling 
cotton as it was reflected by their books 
on the first day of each month and the 
fifteenth day of each month during each 
of the years in the 10-year period. When 
I received the answers I found that the 
average price of cotton at each exchange 
was so much for the year. Then by add- 
ing the figures for the 10 years, I found 
the average price of cotton at each of 
these concentration places for the period. 
By adding the 10 concentration averages 
and striking an average, I got the general 
average, or base price. 

The average price of cotton at each of 
the concentration points was as follows: 


Cents 
FN vlad Sh atnamncenepaenansde 22. 685 
ee Ot Olen naonae aes 22 867 
Wionegetiery. un ee iS as 22. 449 
Gutetetehn ic oe ee. za S 23 153 
WE Fini ail sh iin di dibes 22 826 
Ea 6 sts tints bcvidaince pid 22. 690 
Fs i. wcnecstdcnimansedeeelnctenrsnnielnaeits 22.350 
Mew OridONSisenonccce stn candueteuns 22. 793 
kis che nin cepsnieeeniiarn eieie 22. 570 
ACNE ce sath i naccl nb cuskecbtinm etic 22. 605 


Those were the average prices for 
which cotton sold at each of those 10 
coneentration points during the 10-year 
period. By adding the 10 averages and 
striking an average of them all, we find 
that the average or base price of cotton 
during the 10-year period was 22.698. 
That is what cotton sold for in the South 
at these 10 concentration points, on the 
average, during the 10-year period. 

To show that my research was not far 
wrong, I sent to the Department of Agri- 
culture and asked them to fill out the 
same questionnaire. ‘They filled it out, 
and by striking the average of their fig- 
ures we find they show the average price 
of cotton at each of those 10 points to be 
22.7 cents. The reSearch I made showed 
that the price was a fraction of a cent 
less than the price found by the Bureau 
of Agricultural Economics. So it is fair 
to say that the average or base price of 
cotton during the 10-year period was 
22.69 cents a pound. 

Mr. President, that is one side of the 
equation. If we take that figure as the 
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base price, than we have only to go to 
the Department of Labor to find their 
figures already made. They do not have 
to make them up. ‘They are made once 


each week. 


Starting at the base period, the year 
1926, at 100—and I have explained how 
that came about—we find, if we make 
the computation, that all we have to do 
in order to find the parity price of cotton 
when once the base price, which is 22.7, 
is determined, is to go to the Bureau of 
Labor Statistics and ask them what the 
index number is. If the index number 
is 90, we multiply 22.7 by 90, and the 
result is the parity price of cotton, If 
the index is 100, we multiply by 100, and 
get the base price or the average price 
during the 10-year period. It is just 
as simple with the other commodities. 

Using the same system in the case of 
wheat, we find there are some major con- 
centration markets for wheat. There 
are St. Louis, Chicago, Minneapolis, 
Omaha, Fort Worth, Duluth, and others. 
I have found the average price at which 
No. 1 Hard wheat sold for during the 
10-year period at the six places I have 
named. The prices were as follows: 


MolatisasD estes de - bins $1. 616 
GRANEEG se 6 ~ niente tna eee desenns 1.528 
SINE tinal tonden cpatnenididiereeeare ane 1. 551 
CE ilies iit nerdamnen am rnas 1. 506 
a od cst ehcatletnaadenenen eeingn een 1. 560 
OR i ees cne co 1. 704 


By striking a general average of those 
prices, we find that the average or base 
price for wheat for the 10-year period 
was $1.57 a bushel. That shows how 
simple it is. 

When this is once worked out, it never 
has to/be worked out again, so long as the 
law stands. If that should be concurred 
in the Bureau of Labor Statistics, as 
we have their figure for cotton, when 
once figured out, it stands until the law 
is changed. From week to week all we 
have to do in order to find the parity 
price of any commodity is to find the 
average price, which will be worked out 
and made public, then telephone the De- 
partment of Labor and get the index 
number, and multiply the base price by 
the index number, the result being parity. 

Mr. CHANDLER. Mr. President, be- 
fore the Senator leaves that point, I wish 
he would put into the Recorp the average 
price the Department of Agriculture gave, 
so that it will appear in his remarks. 
I believe he overlooked that. 

Mr. THOMAS of Oklahoma. The 
Senator asks me to insert in the Recorp 
the price which the Department of Agri- 
culture figures for wheat. AsI recall, it is 
less than the figure I gave. The Depart- 
ment figure is less than the average for 
the six concentration points. That is for 
the reason that they try to stick pretty 
closely to the farm price, and the farm 
price is always less than the concentra- 
tion point price. In the case of cotton, 
for example, the farmer did not on an 
average receive 22.7 cents for his cotton. 
He sold it back in the State to someone 
who purchased it, and someone made a 
commission, and someone had to pay the 
freight. But when the cotton went to 
these concentration points, the mill 
hought it there, and 22.7 cents was the 
price the mill people had to pay. 


Someone might ask, why do you take 
as your base price the high price, which 
is the concentration-point price, and 
then go to the Bureau of Labor Statistics. 
which has the wholesale price? That is 
very simple. It is an arbitrary matter. 
I give the farmers the benefit of a high 
base price, then I place that against the 
wholesale price, on the theory thai if he 
gets a little more in his base price he will 
have to pay a little more for the things 
he buys, so on the average what he re- 
ceives and what he has to pay out will be 
equalized. 

I have another chart dealing with the 
parity price on corn, which I wish to ex- 
plain. During that 10-year period the 
average price of a good grade of corn 
which is tenderable on contracts was 95.4 
cents at Chicago; at Omaha the price was 
89.7 cents; at Minneapolis 89.3 cents; and 
at St. Louis the average price was 94.9 
cents, which made a general average 
price at which corn sold during that 10- 
year period of 92.3 cents. 

In order to obtain the parity price on 
corn all that is necessary to be done is 
to telephone to the Department. The 
price changes every week. The Bureau 
gets out a new index number every 
Thursday. The base price does not 
change. That stands as long as the law 
stands. But the index number changes. 
By multiplying the base price by the in- 
dex number the parity price can be ob- 
tained. The price is only a matter of 
one week’s duration. The index number 
of industrial commodities remains the 
same for 1 month. A new index num- 
ber is fixed on the 15th of each month. 
The present index number is 143. 

Mr. President, my amendment would 
provide a definite statutory formula for 
arriving at parity prices, one that could 
not be changed except by the Congress, 
so that a man in Duluth, or a man in 
Key West, or a man anywhere else who 
has access to statistics could figure out 
the parity price. He could obtain the 
base price as it may be figured out and 
published by the Department of Agri- 
culture, and then he could telephone or 
telegraph from time to time and get the 
index number, and by multiplying one 
figure by the other he could get the parity 
price. The Bureau of Agricultural Eco- 
nomics works it out only once a month, 
so it does not change as rapidly as the 
index figured out by the Bureau of Labor 
Statistics. 

Mr. President, my dmendment is not 
limited to agricultural products, but in- 
cludes industrial products as well, in- 
deed, all the commodities or products 
with which Mr. Henderson will have to 
deal. It provides that Mr. Henderson, 
or the Administrator, cannot touch a 
single item, regardless of what it may be, 
until the price of the product reaches 
either parity or within 5 percent of 
parity. If the commodity is above parity 
he can begin to operate on it. 

Take any commodity, I care not what 
it may be—copper, lead, zinc, any com- 
modity either in the raw or processed 
stage—Mr. Henderson cannot do any- 
thing with that commodity until the price 
of the commodity reaches 95. Then he 
can begin to consider it, and, under my 
amendment, to fix the price on it, not 
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higher than 100, not higher than it was 
in 1926. I do not have a 110-percent pre- 
vision in my amendment. I am not 
against the 110-percent provision, but I 
am not asking for it. No farmer has 
asked me for 110 percent. No farmer has 
asked me for an} advantages. The farm- 
ers are asking me to see to it that they 
are placed on a parity, a full parity, an 
honest parity. They are not there now. 
They are not there now because of eco- 
nomic conditions, not becuuse of those 
who use the different formulas to arrive 
at parity. 

Mr. President, my amendment would 
give Mr. Henderson the authority of the 
Congress. That is the authority he will 
have if he is given any authority. He has 
no power inherently. No one other than 
the Congress has any power to legislate. 
No one has the right to legislate, except- 
ing the Congress, but the Congress may 
delegate its constitutional power to some 
agency, and that must be done in a con- 
stitutional way. It is my contention that 
the bill in its present form is not consti- 
tutional. In my judgment, no court in 
peacetime would sustain the bill in its 
present form. What courts may do in 
wartime I am not So sure. 

If we pass the bill, I am not so sure it 
will not be sustained. In wartimes we 
do many things which we probably would 
not do in peacetimes. The bill, however, 
is not a constitutional bill. It is a dele- 
gation of congressional power under the 
Constitution, if it is anything, and to be 
a proper delegation of power the Con- 
gress must do two things: First, it must 
create the agency, and must give the 
agency directions as to when it may act; 
second, it must place limitations upon 
the actions of the agency when it does 
act. The bill does not fix such limita- 
tions. I contend the bill is not consti- 
tutional. 

I am not a member of the committee 
which considered the bill. I am not 
criticizing the committee. We have not 
undertaken heretofore to write a bill of 
this kind. The task has been a gigantic 
one. The committee which performed 
this task should be commended, and I 
commend the committee, and especially 
do I commend the active and energetic 
Senator from Michigan [Mr. Brown], 
who is in charge of the bill. But if we 
can improve the bill I am willing to try 
to do so. I think the bill ought to dele- 
gate to an administrator the power which 
the Congress has, but we should provide 
that he must find certain conditions to 
be in existence before he can act. Then 
let us place limits within which he can 
act. My amendment seeks to do that. 

If prices reach within 5 points of 100, 
thet is a condition which gives him power 
to act. Then he can act to fix prices 
upon the raw product or the finished 
product at around 100. If he finds some 
group is above 100, he can take steps 
immediately to bring the price down to 
100. If the prices are at 100, as some are 
now, he can take steps to keep them 
there. So my amendment establishes 
the conditions under which the Adminis- 
trator may act and the limits within 
which he may act. 

That is about the explanation I care 
to make, save for one further statement: 
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After I had prepared my amendment, I 
was very gratified this morning to receive 
a letter from Albert W. Hawkes, presi- 
dent of the Chamber of Commerce of the 
United States. The letter is dated on 
uary 7, 1942. In reading through the 
report of the committee of the Chamber 
of Commerce of the United States, which 
was sent with the letter to which I re- 
ferred, I find, on page 10 thereof, this 
statement: 

The function of Congress does not end 
with the laying down of such policies, but 
includes establishment of standards accord- 
ing to which the agency it selects for the 
purpose of administration may be guided 
and limited in activities in support of the 
policies declared by Congress. Extraordinary 
conditions may call for extraordinary reme- 
dies, the Supreme Court has pointed out, 


adding that extraordinary conditions do not 
create or enlarge constitutional power. 


Mr. President, that sustains the point 


I have just made. It is true we are at 
war, but war does not expand the Consti- 
tution. War does not change the Con- 
stitution. The powers contained in the 
Constitution have been there for 159 
years. They are there today. When 
war was declared the Constitution was 
not changed. If under the Constitution 
we could not delegate power 2 months 
ago in a certain way, we certainly can- 
not delegate it in the same way now, and 
make it constitutional now, provided the 
power was unconstitutional in the first 
place. 

I shall read into the Recorp one fur- 
ther statement from the report of the 
committee of the Chamber of Commerce 
of the United States, which sustains my 
viewpoint entirely. I did not know that 
the Chamber of Commerce of the United 
States was going to endorse my amend- 
ment, but here is an endorsement of my 
amendment: 

This standard for price fixing Congress can 
place beyond any possibility of misunder- 
standing by adding definitions of the extent 
and conditions under which control is to be 
imposed. These definitions could be in terms 
of price relationships as shown by the price 
data comprehensively collected und published 
weekly and monthly, by a Federal agency f 
long experience, the Bureau of Labor Statis- 
tics, and now utilized by other Federal agen- 
cies such as the Board of Governors of the 
Federal Reserve System. Such data will 
show immediately any price within a group, 
and any class related to any other classes, 
that should have attention. 


Mr. President, that is as clear an en- 
dorsement of the amendment I have of- 
fered as could be written. It is suggested 
that we keep the prices of all our com- 
modities in relationship according to 
some formula, and the figures of the Bu- 
reau of Labor Statistics are taken as one- 
half the formula. The other half, of 
course, would be the base period or the 
base price. From that standpoint the 
problem could be handled with the 
1909-14 base or the 1919-29 base. 

At a later time, Mr. President, I shall 
call up the amendment and ask for its 
consideration. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. SHTPSTEAD. I have been absent 
from the Chamber and did not hear all 
the Senator’s discussion. The Senator 
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does not mean, does he, that the average 
price shall be the ceiling of prices? 

Mr. THOMAS of Oklahoma. I do not 
understand the question. 

Mr. SHIPSTEAD. Does the Senator 
mean that the average price which he 
has figured out for cotton, as an example, 
es Seat 

Mr. THOMAS of Oklahoma. I mean 
that at the present time the base price 
multiplied by the present index number 
would give a price of cotton of about 2144 
cents a pound. That is the price which 
should be fixed at present for cotton. 
Then, as the parity price goes up, if wages 
are unrestrained, they will cause other 
prices to go up. Then, if the index num- 
ber should go up, the price of cotton 
would go up; because the index number 
WHenh gomeen: Se Brine. of Saiecm. 

Mr. SHIPSTEAD. And the prices of 
finished products would also go up. 

Oklahoma. Yes 


Mr. THOMAS of 

Mr.SHIPSTEAD. The Senator means, 
then, to arrive at a price which would 
represent a fair exchange value on the 
basis of parity. 

Mr. THOMAS of Oklahoma. The price 
should be placed at that point now, and 
kept there, according to the formula. In 
my judgment, it could be done very easily. 

Mr. SHIPSTEAD. Does the Senator 
think that parity would not fluctuate? 
Would the Senator fix a price now which 
would not fluctuate? 

Mr. THOMAS of Oklahoma. I could 
not do that for the reason that if wages 
continue to increase other prices will 
increase. 

Mr. SHIPSTEAD. Why talk about 
wages? What about prices and profits? 

Mr. THOMAS of Oklahoma. Mr. 
President, I admit that I am getting at 
the wage matter through a sort of back 
door, 

Mr.SHIPSTEAD. We are fixing prices 
on farm commodities. The farmer pays 
to industry more than the price of labor; 
he also pays profits. If we are to have 
a parity. price it must be based on the 
price of the finished product, and not on 
the labor income index. 

Mr. THOMAS of Oklahoma. I have 
concluded, Mr. President, unless the Sen- 
ator has some further suggestion. 

Mr. SHIPSTEAD. I am asking the 
Senator a question. 

Mr. THOMAS of Oklahoma. I have 
explained my formula to the Senator. 
My formula would fix the price on cotton 
at present at 20 cents plus. 

Mr. SHIPSTEAD. I understand that; 
but what do the figures mean? The Sen- 
ator talks about the labor index. Does 
he mean labor income? 

Mr. THOMAS of Oklahoma. No, Mr. 
President. 

Mr. SHIPSTEAD. Or does he mean 
the price level? 

Mr. THOMAS of Oklahoma. Each 
week the Bureau of Labor Statistics ob- 
tains the prices on certaia quantities of 
each of 900 commodities. 

Mr. SHIPSTEAD. That is correct. 

Mr. THOMAS of Oklahoma. Then it 
adds the prices of all those commodities, 
making a grand total. It then divides the 
grand total by the number of commodi- 
ties, and the average shows whether 
prices, on the whole, have gone up or 
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down. If the average is higher it means 
that the average has gone up. If the 
average is lower it means that on the ay- 
erage prices have gone down. Of course, 
the prices of a good many commodities 
would not change at all. Some would 
go up, and some would go down; but 
in times of stability the average would be 
about the same. The average has not 
changed very much until recently. Dur- 
ing the past year the index number 
changed only a fraction of a point from 
week to week and from month to month. 
Now, with all our spending, the average 
is going up. 

Mr. SHIPSTEAD. The Senator is aim- 
ing at a uniform formula, which is not 
a fixed price, but a flexible formula. 
Whether prices go up or down, agricul- 
tural prices would be on a basis of fair 
exchange with industrial prices. 
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Mr. THOMAS of Oklahoma. Iam try- 
ing to place farm commodities on a 
parity with industry; and once having 
placed them there, I want to keep them 
there. If industrial prices go up I want 
farm prices to go up. If industrial prices 
go down, I want farm prices to go down. 
If we can place them on a parity and 
keep them there we can make some 
progress. 

Mr. SHIPSTEAD. The bill would not 
accomplish that purpose. 

Mr. THOMAS of Oklahoma. It would 
not, but the amendment which I have 
suggested is for that purpose. 

Mr. President, I surrender the floor. 

During the course of the remarks of 
Mr. Tuomas of Oklahoma, the following 
table was submitted by Mr. Brown and 
ordered to be printed in the Recorp: 


Parity prices for selected agricultural commodities under 2 methods of measurement 





























Parity price, Dec. Percent | Percent actual price 
15, 1941 Thomas of parity 
Actual amend- send 
Commodity and unit price, ment, par- 
3: os _ Current | Thomas aie Current | Thomas 
measure- | amend- | "Th cane measure- | amend: 
ment ment parity ment ment 
Wheat, per bushel. _......................- cents..| 102.2 127.3 124.6 97.9 80.3 82.0 
ORE EE IE bic cattngnigincecntinoeyonnes do... 66.9 92.4 83.6 90. 5 72.4 80.0 
ORE BE IER Bo iivenscncovbtarne ces scans a 45. 2 57.5 44.6 77.6 78.6 101.3 
pe a Fa ee Gti. 56.1 89.1 65.1 73.1 63. 86.2 
ed ee ee RTE SAE do...- 57.8 103. 7 89.0 85.8 55.7 64.9 
Buckwheat, per bushel..................-.- do_... 64.9 105. 1 99.3 94.5 61.8 65.4 
Flaxseed, per bushel ...............-....- dollars... * 1.78 2.43 2. 20 90.5 73.3 80.9 
Gebeee, Her DORR - <5... 20... nsceccecas cents... 16. 23 17.86 20.1 112.5 90.9 80.7 
Cottonseed, per ton.......-.--...-.--...- dollars... 44.65 32. 47 32. 37 99.7 137.5 137.9 
Potatoes, per bushel. ..............--.----. cents... 82.7 101.3 117.5 116.0 81.6 70.4 
Sweetpotatoes, per bushel _........-....--.- 0 sas 86.6 126. 4 128.0 101.3 68.5 67.7 
SORINE EEL, cada. Cudatucncsinudecsnecund dollars... 9. 43 17.09 12.72 74.4 55.2 74.1 
Peanuts, per pound............-.-..-..--.. cents... 4.79 6.9 5.48 79.4 69.4 87.4 
FE WE RUN oo oc crencccnscwceseans dollars... 1.09 1.38 1.37 99.3 79.0 79.6 
Hogs, per 100 pounds__--_.......-....-..--- do.... 10. 21 10. 40 9.18 88.3 98. 2 111.2 
Beef cattle, per 100 pounds. ...........-.--- Os 9. 38 7.50 6. 46 86.1 125.1 145.2 
Veal calves, per 106 pounds............-.-.- G62... 11. 22 9.72 9.07 93.3 115.4 123.7 
Lambs, per 100 pounds................-.--- do_... 9. 86 8.45 10. 32 122.1 116.7 95.5 
Butterias: Per Pound... -.............526 cents. 36.0 41.4 41.4 100. 0 87.0 87.0 
Chickens, live, per pound_............-.-.- isos 15.8 16.4 20.1 122.6 96.3 78.6 
Turkeys. live. per pound_............-.---- POs 20.9 20.7 27.1 130.9 101.9 77.1 
Pe, WR 2 cuba ioe tingiinseaneies do.... 34.1 38.4 31.2 81.3 88.8 109.3 
Wool, RR i. hclidenaidteinns do... 37.1 26. 4 32.1 121.6 140.5 115.6 





MESSAGE FROM THE HOUSE—ENROLLED 
BILLS SIGNED 


A message from the House of Repre- 
sentatives by Mr. Swanson, one of its 
clerks, announced that the Speaker had 
affixed his signature to the following en- 
rolled bills, and they were signed by the 
Vice President: 


§. 2149. An act to amend the act approved 
April 22, 1941 (Public Law 39, 77th Cong.), so 
as to increase the authorized enlisted 
strength of the Navy and Marine Corps; 

H.R. 4077. An act to amend the District 
of Columbia License Act so as to permit the 
transportation of school children and occa- 
sional sightseeing operations in the District 
of Columbia without procurement of a li- 
cense or payment of a tax in the case of cer- 
tain vehicles performing such operations in 
connection with transportation to the Dis- 
trict of Columbia; 

H. R. 5464, An act to authorize transfer of 
enlisted men of the Naval and Marine Corps 
Reserve to the Regular Navy and Marine 
Corps; and 

H.R.6163. An act to prohibit parking of 
vehicles upon public or private property in 
the District of Columbia without the consent 
of the owner of such property. 


OPERATION OF THE SELECTIVE SERVICE 
SYSTEM 


Mr. JOHNSON of Colorado. Mr. 
President, confusion and working at cross 


purposes must be eliminated from the 
war effort if it is to be entirely successful; 
and it must be entirely successful if 
speedy and satisfactory results are to be 
achieved. America will accept nothing 
less than the highest degree of efficiency 
in the conduct and prosecution of our 
momentous undertaking. Woe unto that 
man who, through shortsightedness, 
selfishness, or stupidity, bungles any part 
of this vital job; and vet at this very 
moment the job of bringing men into the 
military service is being bungled and ter- 
ribly confused. The Congress is not to 
blame for this sad state of affairs, for it 
was foresighted and enacted the Selective 
Service Act which provided an orderly, 
equitable, and intelligent formula for ac- 
quiring military manpower without dis- 
rupting the flow of industrial manpower. 

I could furnish the Senate with a 
thousand exhibits to prove my point, but 
in the interest of brevity I shall place in 
the Recorp only one letter received by 
me. This letter is from the pen of Dean 
O. M. Dickerson, a World War veteran, a 
dean of one of the finest colleges of edu- 
cation in the land, and a member of his 
local draft board. His statement applies 
with equal force to every county in the 
United States and is a terrible indictment 
of our intelligence and ability to conduct 
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an all-out war against our unspeakable 
foes. 

We are in a desperate conflict requir- 
ing the waging of total war against foes 
whose spoken word is the supreme law 
of their unhappy lands. That situaticn 
requires that every man in the United 
States be assigned a duty fitted to his 
abilities, and furthermore, that he serve 
in such an assignment. Some will man 
guns. Others will man the tools which 
produce the guns. Both activities are of 
vital importance to our safety. Congress 
enacted the Selective Service Act to de- 
termine where the manpower of this 
democratic Nation should be utilized. 
Congress naturally expected that selec- 
tive service would supersede the faulty 
recruiting method in time of war, but un- 
happily the bureaucrats in the War and 
Navy Departments, disregarding the in- 
dustrial needs of the Nation, have self- 
ishly, stupidly, and tenaciously clung to 
recruiting. 

Unfortunately, in this tragic hour, we 
are utilizing two diametrically opposed 
methods. We are inducting men into 
the military service under the Selective 
Service Act, and by the high pressure 
recruiting method. In my opinion the 
high pressure recruiting to which the 
young men of this Nation are being sub- 
jected is contrary to the best interests 
of this Nation. In my opinion high pres- 
sure recruiting is sabotaging selective 
service and is sabotaging America’s in- 
dustrial needs. 

Recruiting officers, intentionally or 
unintentionally, are placing a stigma 
upon the young man whose name has 
not been called in the draft simply be- 
cause he does not rush in and volunteer 
before he is called. Such an implication 
of failure in patriotism is nothing short 
of atrocious. It is important that this 
point be clarified. Otherwise the selec- 
tive-service plan of military induction is a 
failure. Selective service was not devised 
as a method to induct cowards and slack- 
ers into the military service; rather it is 
a method to get the right man into the 
Army and the right man into the factory 
or laboratory or professional service. 

Following the World War, the provost 
marshal general made a complete re- 
port to the Secretary of War on all 
phases of the operations of the selective- 
service system to December 20, 1918. 

I ask unanimous consent to have 
printed in the Recorp at this point a 
letter from Dean O. M. Dickerson, of the 
Colorado State College of Education, at 
Greeley, Colo., together with three pages 
from the second report of the provost 
marshal general to the Secretary of War 
on December 20, 1918. The pages are 
Nos. 224,225, and 226. 

There being no objection, the letter 
and excerpts were ordered to be printed 
in the Recorp, as follows: 

CoLoraDO STATE COLLEGE OF EDUCATION, 

Greeley, December 13, 1941. 
Senatcr Epwin C. JOHNSON, 
Senate Office Building, 
Washington, D. C. 

My Dear Senator: I am writing you as an 
important member of the Senate Military 
Affairs Committee. 

We are now at war. I understand that 
new war legislation is passing through Con- 
gress. I presume that this legislation will be 
patterned very closely on that used in the 








has apparently been doing 
to sabotage the Selective Service Act. 
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ment from the Regular Army, another re- 
cruiting detachment from the Marines, and 
still another from the Navy. The recruiting 
staffs are made up of men in the highest pay 
brackets of their particular rank and service. 
The total cost of these recruiting detach- 
ments is high. There is not a single one of 
them that is not costing more than the en- 
tire personnel of the draft board. Together, 
they are costing several times the salaries 
being paid to the employees of the draft 
board. In addition, they are spending con- 
siderable sums in advertising of various 
kinds. I enclose a sample from the local 
paper. Why all this waste of funds when we 
are entering upon a long and tremendously 
expensive war? 

The activities of the recruiting staff are 
creating a veritable panic among our young 
men. They are getting the impression that 
it will be a disgrace to be drafted; that the 
only respectable way to enter the Army is to 
volunteer. They are also being led to believe 
that all opportunities for advancement, choice 
of work, or opportunities in the great techni- 
cal training schools will be given exclusively 
to those who volunteer. I am spending hours 
every week being interviewed by young men 
who believe that if they wait for the draft 
they will be discriminated against. I know 
from personal conversation with officers who 
have been doing this work that the men in the 
recruiting training centers have been high 
pressured to accept a discharge from their 
draft induction on condition that they will 
then reenlist in the Regular Army. I have 
been told in detail of the sales talk used to 
induce men to do this. In my opinion, the 
procedure is basically dishonorable, and 
should be stopped forthwith. Promises are 
being made that cannot possibly be kept. 

Just how many armies do we have? At the 
present time we seem to have an Army of the 
United States, a Regular Army, an army of 
marines, and a Navy. We should have only 
one Army of the United States. The Regular 
Army should be told in no uncertain terms 
that it is a part of that Army and not a 
separate affair. 

This special privilege of recruiting is denied 
to the National Guard organizations and will 
be denied to the many organizations created 
in large numbers to make the war army. Why 
shouid any special privilege of going out in- 
dividually to recruit its own personnel be per- 
mitted for the Regular Army contingent, 
which is clearly going to be one of the small- 
est, and denied to the others? 

This special privilege, together with the 
unfortunate sales talk that has been going on, 
is setting up permanent scars which will pro- 
duce friction between the various elements 
of cur armed forces at a time when we should 
have unity. 

Every day, as we have to face the farmers 
of Weld County whose sons are being drafted 
on the ground that there is a great national 
emergency and therefore their sons must be 
taken away from them, they want to know 
why, if their sons are so desperately needed, 
“these fat, lazy soldiers from other services 
are loafing around town, with apparently 
mighty little to do. If war is on, why aren't 
these men on the drill fields at work, and with 
the armed contingents that are presumed to 
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be fighting? Are they to hold the soft, easy 
jobs and our sons. to be made the cannon 
fodder?” ‘This sort of thing is not good for 
the country. 

I also find a more sinister question being 
asked. That is, just why is the administration 
so industriously building up a special section 
of the armed forces? Why is it not satisfied 
to take the ordinary manpower of this coun- 
ee oe ee 

this special organization being built up 
re the purpose of seizing power? That is a 
most sinister suspicion to be allowed to 
spread at a time like this. The only way to 
end it is to end at once the policy which is 
creating it. 

I am writing you thus plainly because I 
think we are faced with something very 
fundamental. Certainly, with the machin- 
ery of the Selective Service, any number and 
any kind of talent can be had by simply requi- 
sitioning it. Women and older men can 
amply man all of the activities of the re- 
cruiting service. The time has come to get 
our trained soldiers on the job. I sincerely 
hope that as this legislation is going through 
Congress revisions can be inserted in the bills 
to end this confusion. If the brass hats 
are unwilling to terminate the present kind 
of stupidity that is creating discontent, 
harrassing the men who will have to serve in 
the Army, and creating inevitable disunity 
in the Army itself, then Congress should 
compel it to be done at the earliest possible 
moment. 

Sincerely yours, 
O. M. DickKERson. 


In short, the selective draft, in the vary- 
ing stages of its indirect compulsory influ- 
ence, was an effective stimulant of enlistment. 
In spite of the general popularity of the selec- 
tive-service system as such, there persisted 
always—for many, at least—the desire to 
enter military service (if needs must) by 
enlistment. rather than by draft—that is, to 
enter voluntarily im appearance at least. 
Thus, whenever the prospect of the draft cali 
seemed near, enlistments received the benefit 
of the dilemma thus created. This indirect 
effect of a selective draft in stimulating en- 
listment must be reckoned as one of its pow- 
erful advantages. 

(b) Influence of enlistment on the selective 
service mechanism: On the other hand, the 
selective draft itself suffered seriously, in its 
administrative aspect, by these fluctuations 
of enlistment by registrants. The Army (or 
Navy) gained the man equally, it is true, by 
whichever door he entered. But if the mainte- 
nance of the open door of enlistment should 
impair the effective workings o* the draft, it 
ceased to be a matter of indifference. 

And such was the consequence when class I 
came to be graduaily depleted by reason of 
the heavy calls to camp in May, June, and July 
1918. Unless the numbers of class I could 
be accurately known and located, the ma- 
chinery for prompt and dependable deliveries 
of manpower on requisition would lose its 
working efficiency. During May and June 
volunteering did not interfere materially with 
the operation of the draft, for class I still 
contained a sufficient surpius of men to fill 
the calls for those months and also to permit 
of a considerable number of enlistments. But 
when the July and August calls were an- 
nounced to the States, it became apparent 
that voluntary enlistment and the selective 
draft could not well operate coincidently. 
Telegrams from State headquarters disclosed 
the fact that it was impossible to administer 
the selective draft, due to the rush to volun- 
teer before being called in the draft. A typi- 
cal case is this: A State headquarters would 
call upon 20 local boards for 15 men each, 
advices of the previous week having stated 
that each of those local boards had 25 men 
remaining in class I; but immediately the 
local boards would begin to report that their 
25 men had enlisted, and that they therefore 
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had no men remaining in class I. These 
changes were so widespread and so large in 
quantity that it was impossibie to ascertain 
seasonably where the class I men were and 
how many they numbered. Hence the chanzes 
of rule already described. 

Since the date of withdrawal from class 1 
registrants of the privilege of voluntary en- 
listment there occurred a slight increase (as 
might have been expected) inthe number 
of voluntary individual inductions. The. 
change was very slight, however, and the 
first appreciable increase was immediately 
after the September 12 registration, which 
brought a new 13,000,000 men under the 
selective draft. Voluntary individual inauc- 
tions for the latter part of September and 
the month of October were heavy, due to the 
fact that the Navy, the Marine Corps, and 
certain staff corps of the Army were, for 
the time, permitted to secure their men of 
‘occupational skill in this nsanner during the 
period when the Selective Service Admin- 
istration was overwhelmed with the process 
of classification of the registrants of the class 
of September 1918, and this became the 
more: convenient method of furnishing that 
type of man. 

Such was the development of the succes- 
sive steps above taken, in first restricting 
and finally suspending and closing the op- 
portunity of enlistment to registrants sub- 
ject to induction under the selective-service 
system. A more detailed study of the story 
will reveal interesting conclusions of policy 
for the historian and the legislator. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of 
executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORTS OF A COMMITTEE 


The following favorable reports of 
nominations were submitted: 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Several postmasters. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. 

THE JUDICIARY 


The legislative clerk read the nomina- 
tion of A. Cecil Snyder, of Maryland, to 
be associate justice of the Supreme Court 
of Puerto Rico. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr.BARKLEY. I ask unanimous con- 
sent that the nominations of postmasters 
be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. BARKLEY. I ask that the Presi- 
dent be notified of all nominations con- 
firmed today. 

The PRESIDING OFFICER. Without 
objection, the President will be immedi- 
ately notified. 

RECESS 


Mi. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 5 
o’clock and 36 minutes p. m.) the Senate 
took a recess until tomorrow, Friday, 
January 9, 1942, at 12 o’clock meridian. 
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CONFIRMATIONS 


Executive nominations confirmed by 
the Senate January 8 (legislative day 
of January 6), 1942: 

s SUPREME Court oF PuERTO Rico 

A. Cecil Snyder to be associate justice of 
the Supreme Court of Puerto Rico. 

POSTMASTERS 
MISSOURI 

Byron E. Thornhill, Archie. 

Charles A. Lawrence, Fenton. 

Fannie F. Norris, Wyatt. 


HOUSE OF REPRESENTATIVES 


Tuurspay, January 8, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Almighty God, our Heavenly Father, 
from whom we come and unto whom our 
spirits return, grant us Thy blessing this 
hour. Save us, we pray Thee, from dis- 
tempered thoughts that otherwise might 
disturb our hearts. Thou hast made us 
in Thine image; if we have marred the 
divine within, do Thou forgive and re- 
store unto us the joy of kinship that Thy 
wisdom may be justified of her children. 
O Thou who are known and yet un- 
known, breath of our breath, in Thee 
may we live, move, and have our being. 

In all times of our Nation’s trials, when 
we have sought Thee, we have found 
Thee; in all times of our success Thou 
hast won for us our victories and guided 
our counselors. Great God of the ages 
past and of the years to come, by Thine 
unerring counsel and mercy lead us on 
*til the night is gone and we approach 
with clearer vision that love which moves 
the sun in heaven and all the stars. Be 
Thou, dear Lord, with the chivalrous de- 
fenders of human freedom; we pray that 
their memory shall remain with us and 
with the children of other generations a 
sacred shrine. In our Redeemer’s name. 
Amen, 


The Journal of the proceedings of 
yesterday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
‘that the Senate had passed a bill of the 
following title, in which the concurrence 
of the House is requested: 

S. 2160. An act to amend section 3 of the 
act of March 19, 1918, entitled “An act to 
gave daylight and to provide standard time 
for the United States” (40 Stat. 450). 


The message also announced that the 
Vice Fresident had appointed Mr. BarxK- 
LEY and Mr. BREWSTER members of the 
joint select committee on the part of 
the Senate, es provided for in the act of 
August 5, 1939, entitled “An act to pro- 
vide for the disposition of certain records 
of the United States Government,” for 
the disposition of executive papers in the 
following departments and agencies: 

. Department of Agriculture, 
epartment of Commerce. 

. Department of Justice. 

. Department of the Treasury, 
. Department of War. 
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6. Federal Security Agency, Social 
Security Board. 

7. Federal Works Agency, Public Roads 
Administration. 

8. Government Printing Office. 

9. United States Courts, Administra- 


tive Office. 


THE LATE HONORABLE CHARLES M. 
HAMILTON 


The SPEAKER. The Chair recognizes 
the gentleman from New York [Mr. 
REED]. 

Mr. REED of New York. Mr. Speaker, 
I am deeply grieved this morning because 
of the sudden and unexpected death of 
my predecessor, Hon. Charles Mann 
Hamilton. I did not know until yester- 
day and then by. a rather roundabout 
way that he had died suddenly, January 


_3, in a hospital in Florida; in fact, I did 


not hear of his death until after his burial 
yesterday. 

Congressman Hamilton served in this 
House of Representatives for three terms 
and during that time he made an envi- 
able record. He was loved and respected 
by everybody here and he enjoyed the 
same respect and affection from the peo- 
ple of the Forty-third Congressional Dis- 
trict, whom he represented so ably and 
faithfully for three terms in the House of 
Representatives. 

Representative Hamilton was born in 
Ripley, Chautauqua County, N. Y., Janu- 
ary 23, 1874; attended the Ripley High 
School; the Fredonia, N. Y., Normal 
School; and the Pennsylvania Military 
College at Chester; interested in agricul- 
tural pursuits and in oil production; mem- 
ber of the State assembly, 1906-8; served 
in the State senate, 1908-12; represented 
the senate in 1911 on the New York State 
factory commission; delegate to the Re- 
publican National Convention at Chi- 
cago in 1912; elected as a Republican to 
the Sixty-third, Sixty-fourth, and Sixty- 
fifth Congresses (March 4, 1913-March 
3, 1919). It was at the suggestion of my 
friend Mr. Hamilton that I became a 
candidate for Congress in 1918. I have 
always felt grateful to my friend for his 
steadfast interest in my political career. 
His sudden passing comes to me as a 
shock and a great personal loss. 

I sympathize deeply with Mrs. Hamil- 
ton in her bereavement. 

Mr. Speaker, I ask unanimous consent 
at this point that I may extend my re- 
marks in regard to my deceased prede- 
cessor. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and to include 
therein a talk I gave before the Wau- 
watosa “V” Club on December 15, 1941. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
and address by my colleague the gentle- 
man from Washington [Mr. Corree] and 
two others on What Does Freedom of 
Speech Mean to Us Today? 
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The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. KUNKEL. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include there- 
in a letter from Dr. Robert Lindsay Row- 
land, of the Shippensburg Teachers Col- 
lege, 

The SPEAKER. Without objection, it 
is so ordered. | 

There was no objection. 

Mr: CLEVENGER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and include a resolution of the Defiance 
County Farmers’ Protective Association. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. MURDOCK. Mr. Speaker, on 
January 2 I obtained consent to extend 


-my remarks as of that date but failed 


to do so before the end of the session. 


JI again ask unanimous consent to extend 


my remarks at this time. 

The SPEAKER. Without objection, it 
is so. ordered. 

There was no objection. 

Mr, GOSSETT. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein an address on the Bill of Rights 
by Dr. Judd, of the Texas State College 
for Women. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. GUYER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RecorD and to include 
therein a letter to the Washington News. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and include a resolution of the National 
Grand Lodge of the Brotherhood of Rail- 
road Shop Crafts of America. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


RESTRICTION ON CROP PRODUCTION 
SHOULD BE REMOVED 


Mr. NELSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. NELSON. Mr. Speaker, the 
statement that food will win the war 
may be an exaggeration, but without 
food no war can be won. One of the 
most pressing problems now confront- 
ing the American people has to do 
with the production of sufficient food, 
not only for ourselves but for those 
with whom we are allied. In fact, of 
all the longlrange problems, embracing 
not only the war period but the time 
when peace comes, as come it will, one 
of the most important deals with those 
necessities which our farms must 
supply. 

With the greatly increased demand 
for foods, especially meats and dairy 


-products, acreage restrictions of feed 
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crops should be liberalized, if not, in 
fact, entirely removed. With the Gov- 
ernment calling for more beef, pork, 
Gairy products, and so on, and at the 
same time unduly limiting the produc- 
ion of meat-making crops, is like 
working the engine against the brakes. 
It simply does not make sense. With 
the 1942 planning seaSon near at 
hand, the sooner such changes are an- 
nounced the more effective they will 
be. The farmers of the United States 
are always to be depended upon. All 
that they ask is an opportunity to do 
in the most effective manner what should 
be done. 

Closely connected with increased food 
production is that of the farm-labor 
situation. With machinery prices almost 
prohibitive, and with farm implements 
difficult to secure, the farmer must more 
and more turn to manpower and horse- 
power. Millions of men, many of them 
from the farms, are entering the mili- 
tary service or accepting positions in de- 
fense industries, so the problem of farm 
labor becomes doubly serious. The talk 


of city farmerettes doing farm work does ||" 


not appral to the average farmer. | 
- Trained and are needed. | 


experienced men 
My feeling is that it may be necessary for 


liberal exemptions to be made in cases 
of young men subject to military service 
so that many may, where consistent, be 
deferred for farm work. If not. I fear a 
very great shortage of-help on our farms, 
when help is needed as never before. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks. 

Mr. COCHRAN. Mr. Speaker, reserv- 
ing the right to object. simply to ask a 
question, I should like to ask my colleague 
from Missouri if he does not think it 
would be well if some Government agency 
would see to it that the price between 
the producer and the consumer was held 
at a level so that the consumer would 
not be overcharged? Because if we could 
find some way to get part of what the 
purchaser pays the retailer the farmers 
would benefit to a. considerable extent. 
His troubles would be at an end. 

Mr. NELSON. Obviously, I agree. 
That has been one of our real problems. 

Mr. COCHRAN. On investigation you 
will find there has been a real increase in 
the price of foods, but on the other hand 
if you look deep into this increase you 
will also find that only a small percentage 
of this increase went into the pockets of 
the farmers but into the pockets of those 
who handled the commodities after they 
left the hands of the producers. I want 
to afford as much protection to the con- 
sumer as is possible, and the way to do it 
is to try to prevent uncalled-for profits 
for those who act as distributors. 

{Here the gavel fell.] 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. DICKSTEIN, Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. 
is so ordered. 

There was no objection. 


Without objection, it 
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Mr. DICKSTEIN. Mr. Speaker, in H. 
R. 5727, I note that the Committee on 
Military Affairs has stricken out the 
heart of the bill, taking away from the 
Director of Civilian Defense the authority 
-granted to him under Executive Order 
8757. During the weeks of acute national 
emergency the Office of Civilian Defense 
has performed its many difficult tasks in 
a very Satisfactory manner. Both na- 
tionally and locally its offices and per- 
‘sonnel have tackled the problem of or- 
ganizing the civilian population to face 
situations created by war conditions 
without panic and disorder in a most effi- 
cient manner. Why the work of this im- 
portant agency should be disrupted at 
this point by placing it under another 
management is beyond me. The War 
Department—and I want to state that I 
have the highest respect for the leader- 
ship and personnel of our War Depart- 
ment—has more than its share of re- 
sponsibility to carry at present and I do 
not see why we should burden it with 
another task which—as has been 
shown—can very well be taken care of: 


- Siti tanibor ot guepha eeuidting wove 
ous parts of our country I think the ma-' 
-jority of our people agrees with me—that 
there is no necessity of disrupting the 
work of the Office of Civilian Defense by 
‘reorganizing it at this time. As far as I 
can see, the transfer of this agency to the 
War Department will only delay and con-' 
fuse its important work and will do more 


“harm than good. I hope and trust that’ 
_the membership of the House will take 


all these factors into consideration when 
the bill is presented for disposition. | 
{Here the gavel fell.] ; : 


EXTENSION OF REMARKS 


Mr.. BURDICEK: . Mr.. Speaker, I. ask 
-unanimous consent. to extend my own re- 
marks in the Recorp and to include a 
letter I received.in regard to the Farm 
Security Administration and the neces- 
sity for maintaining it. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Dakota [Mr. Burpick]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. WILSON. Mr. Speaker, at the con- 
clusion of the regular business of the day 
and any previous orders heretofore en- 
tered, I ask unanimous consent to ad- 
dress the House for. 5 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Indi- 
ana [Mr. Witson]? 

There was no objection. 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to 
revise and extend my own remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan [Mr. WooprvuFrr]? 

There was no objection. 

[Mr. Wooprurr of Michigan addressed 
the House. His remarks appear in the 
Appendix.] 


EXTENSION OF REMARKS 
Mr. LEAVY. Mr. Speaker, I ask unani- 


mous consent to extend my own remarks 
in the Recorp and to include therein a 
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eulogy recently delivered on the life of 
the late Victor P. Dessert by a former 
Member of this body and a former Mem- 
ber of the United States Senate, Hon. 
C. C. Dill. 

The SPEAKER. Is there objection: to 
the request of the gentleman from Wash- 
ington [Mr. Leavy]? 

There was no objection. 

(Mr. Benner asked and was given per- 
mission to extend his own remarks in the 
REcorD.) 


PERMISSION TO ADDRESS THE HOUSE 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to revise 
and extend my own remarks in the Rec- 
orD and to insert some rate tables, also 
a statement from the Tennessee Valley 
Authority. 

The SPEAKER. Is there objection to 
the request of the gentleman from Missis- 
sippi (Mr. RANKIN]? 

- ‘There was no objection. — 

(Mr, Ranxrn of Mississippi addressed 
the House. His Bee appear in the 
ae 

_ PROGRAM FOR NEXT. WEEK 

Me “MARTIN of Mer. 
dae I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection to 
-the request of the gentleman from. Mas- 
sachusetts [Mr. MARTIN]? 

There was no objection. 

Mr: MARTIN of Massachusetts. Mr. 
Speaker, I take this time to ask the ma- 
jority leader if he can tell us what legis- 
lation we will have up for consideration 
tomorrow and for next week? 

Mr..McCORMACK. ‘Tomorrow the 
daylight-saving bill reported by.the Com- 
- mittee on Interstate and Foreign -Com- 
merce will come up. Monday will be 
District day. -On Tuesday a bill wili be 
considered from the Committee on Im- 
migration. That bill was to come up be- 
fore the recess, but we held it up until 
after the recess. 

Mr. MARTIN of Massachusetts. Will 
the gentleman tell us what that bill is? 

Mr. FISH; That is the Dickstein bill 
to cancel certain citizenships. 

Mr McCORMACK. The citizenship of 
certain persons. 

Mr. MARTIN of Massachusetts. Is 
that a controversial bill? 

Mr. MCCORMACK. I understand that 
there will be an amendment or amend- 
ments offered that might satisfy some 
who were for the bill but who had honest 
and reasonable feelings of opposition to 
the extent of the bill. 

Mr. MARTIN of Massachusetts. The 
bill will come up under a rule, anyway? 

Mr. McCORMACK. Yes; it will come 
up under a rule. 

Mr. DICKSTEIN. Mr. Speaker, wiil 
the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from New York. 

Mr. DICKSTEIN. We had a meeting 
yesterday and invited the Members of 
Congress who gave testimony on the 
matter to attend. We agreed on certain 
amendments which we shall offer when 
the bill is reaa for amendment. ‘That 
was agreed to by everybody. 

(Here the gavel fell.] 











1942 


CIVILIAN DEFENSE 


Mr. MAY. Mr. Speaker, I move that 
the House resolve itself into the Com- 
mittee of the Whole House on the state 
of the Union for the consideration of the 
bill H. R. 5727 to provide protection of 
persons and property from bombing at- 
tacks in the United States, its Territories 
and possessions, to authorize the pro- 
curement of materials and supplies, and 
for other purposes; and pending that 
motion, may I state that it has been 
agreed by unanimous consent that gen- 
eral debate be limited to 2 hours, 1 hour 
to be controlled by the ranking Member 
on the minority side, the gentleman from 
New York (Mr. Anprews], and 1 hour by 
myself. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 5727, with 
the gentleman from Illinois [Mr. Barnes] 
in the chair. 

The Clerk read the title of the’ bill.: 

The first reading of the bill was dis- 
pensed with. 

Mr. MAY. Mr. Chairman, I yield my- 
self 10 minutes. 

Mr. Chairman, as chairman of the 
House Committee on Military Affairs,-I 
desire to make a very brief explanation 
of the pending bill-and- to give’ a little 
of the history of how it happens that this 
bill has come to the floor of the House 
in its present form. — 

‘Some time last June the President. of 
the United States, by Executive Order 
No. 8757, set up a civilian-defense organ- 
ization and appointed a director of civil- 
ian defense with power to make appoint- 
ments of the necessary clerical and other 
assistants he might need to administer 
whatever legislation the Congress should 
enact. This bill itself is nothing more or 
less than a. bill to authorize an appro- 
priation to meet the charges and ex- 
penses of administering the civilian- 
defense program. 

The House Committee on Military Af- 
fairs gave this matter very careful study 
and made some vital changes in the form 
o* the bill as passed by the Senate. After 
hearings and considerable executive con- 
sideration of the bill, the committee de- 
cided to limit the amount of the appro- 
priation. Whereas the Senate bill left it 
to the Committee on Appropriations. to 
appropriate whatever amount. they 
deemed necessary, your committee limit- 
ed the amount to $100,000,000, this for 
the reason that the testimony before the 
committee was rather definite and cer- 
tain that in the aggregate the expenses 
of the organization ought not to exceed 
approximately $92,000,000. The commit- 
tee in its fairness and in its effort to go 
along with the protection of our civilian 
population from injuries from bombing 
or other causes incident to the war gave 
this organization a leeway of about $8,- 
000,000 as a margin upon which to work, 
with the hope that that would be suffi- 
cient. Of course, that limits the power 
of the Committee on Appropriations to 
appropriate beyond $100,000,000. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Michigan. 
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Mr. WOODRUFF of Michigan. The 
$8,000,000 was in addition to what the 
representatives of that particular activity 
ae as the probable maximum 

Mr. MAY. Thatis right. We thought 
there ought to be a little margin so that 
if the organization exceeded in some par- 
ticular the amount they expected to ex- 
pend, the Committee on Appropriations 
would have authority to appropriate that 
amount. 

Mr. WOODRUFF of Michigan. That 
is a very proper allowance, I think. 

Mr. EATON. Mr. Chairman, will the 
gentleman yield? 

Mr. MAY. TI yield to the gentleman 
from New Jersey. 

Mr. EATON. Will the gentleman in- 
form the House how this organization 
has been financed up to this time? 

Mr. MAY. I am sorry to say to my 
good friend that I do not know how it 
has been financed, but I suppose it has 
been financed out of funds that have 
been made available by the Congress to 
the’ President under previous legislation, 
because I am sure he would not pay it 
himself and he would not undertake to 
administer it with funds that were not 
lawfully available. 

Mr. CULLEN. Mr. Chairman, will the 
gentleman yield? 

Mr. MAY. I yield to the gentleman 
from New York. 

Mr. CULLEN. Why is the Director of 
Civilian Defense removed, under this bill? 

Mr. MAY. I was just coming to that. 
When the House committee reached the 
part of the bill which provides for the 
appointment. by Executive order of a ci- 
vilian director, it struck out the phrase 
“Director of Civilian Defense” and in- 
serted the phrase “Secretary of War.” 
Of course, this was due to several con- 
siderations that were under discussion. 
As I recall, one of them was to the effect 
that the present Director of Civilian De- 
fense is an extremely busy man, with a 
tremendous job on his hands as mayor 
of New York, and he possibly could not 
give to the civilian defense organization 
the time that some thought he should. 
Another consideration, the controlling 
one, I think, was that they thought that 
all the activities in defense of the people 
of this country ought to be under the 
War Department rather than separate 
from it. 

My view, however, on that subject is 
this: Unless we intend to adopt a system 
in this country like Bismarck sponsored 
in Germany three-quarters of a century 
ago, and militarize the whole country, it 
would be well that when we are dealing 
with fire-fighting apparatus and with 
bomb protection and other things that 
are not strictly military, we confine them 
to civilian activities and separate them 
from the War Department. 

Mr. CULLEN. The gentleman will ad- 
mit that the civilian authorities have 
done good work. 

Mr. MAY. Yes; the civilian work up 
to date, I think, has been fine, and it has 
all been voluntary and without compen- 
sation, wholly by patriotic persons eager 
to serve their country in these trouble- 
some times. 

Mr. HARNESS. Mr. Chairman, will 
the gentleman yield? 
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Mr. MAY. I yield to my colleague on 
the committee. 

Mr. HARNESS. Mr. Chairman, I ask 
you to yield merely for the purpose of 
telling us, if you can, whether or not any 
of the money that is authorized to be 
appropriated might or will be used to help 
the people outside this 300-mile radius 
on each coast. For example, I am won- 
dering if any of this money will be used 
to protect the people at Charlestown, 
Ind., where we have built one of the 
largest powder plants in the United 
States, or whether or not any of it will 
be. used at LaPorte, Ind., and Madison, 
Ind., where the Government has spent 
millions and millions of dollars and built 
large projects that any enemy who want- 
ed to bomb this country would first strike. 

Mr. MAY. I always appreciate the 
courageous interest of my colleague from 
Indiana in his own people and in the 
people generally, and he has been: very 
vigilant in his efforts te see to the proper 
writing of this legislation, but I think 
the gentleman will recall that Mayor La- 
Guardia, when he was before the eom- 
mittee, testified to the fact, and very 
sensibly so, I think, that they had estab- 
lished, or would establish, an area around 
the United States which anticipates, of 
course, that if we are ever bombed or 
injured it will be within a radius of 300 
miles inland. Beyond that, he said, that 
all industrial centers of importance would 
be given protection, but the House com- 
mittee, in its wisdom, and I think very 
wisely, said that none of this equipment 
should be furnished to either the city of 
New York or the city of Washington, the 
city of St. Louis or any other city in this 
country, that was financially able to fur- 
nish its own equipment. - I am quite sure 
that the funds will not be used to the 
exclusion of any section of the country 
in favor of some other section of the 
country. 

Mr. HARNESS. I just want to make 
this observation in that connection. One 
reason I believe the War Department 
should administer this program is that 
they are interested in protecting these 
great centers that are not within 300 
miles of either coast. My recollection cf 
Mr. LaGuardia’s testimony is that this 
was to be used for protecting the people 
within 300 miles of each coast and leav- 
ing the others to their own resources. 

Mr. MAY. I hope my colleague will 
read the record again, where he will find 
he is entirely mistaken, but let me get 
over one other point before I get away 
from this question. 

Mr. CULLEN. Mr. Chairman, will the 
gentleman yield for one further ques- 
tion? 

Mr, MAY. Yes; I yield. 

Mr. CULLEN. Was this a unanimous 
report of the majority and the minority 
members of the committee? 

Mr. MAY. No; it is not a unanimous 
report. 

{Here the gavel fell.] 

Mr. MAY. Mr. Chairman, I yield my- 
self 5 additional minutes. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield again? 

Mr. MAY. I yield to the gentleman 
from New York. 

Mr. CELLER. Am Icorrect in my un- 
derstanding that the committee felt that 
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it was log:cal to let these expenditures 
reside in the discretion of the Office of 
Civilian Defense, but because of the per- 
sonality now in control of that branch, 
that it should be lodged with the War 
Department? 

Mr. MAY. I do not care to discuss 
that matter at this time. 

Mr. CELLER. We would like to get 
information on that subject, because it 
is very important, particularly to us who 
come from the city of New York, whose 
mayor is also the officer of civilian de- 
fense. 

Mr. MAY. I think that matter will 
come out in debate without the chair- 
man of the committee having to state 
everything that happened in the com- 
mittee and I will be obliged to decline to 
answer that question now. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. MAY. I will yield to the gentle- 
man in just a moment after I get in one 
or two thoughts here. I do not want to 
take up all my time answering questions. 

The Secretary of War was asked 
whether or not he wanted to administer 
this act and whether or not he had the 
facilities with which properly to do it. 
His answer was that he did not have the 
facilities and neither did he have the 
time and that the task thrust upén him 
by the Congress in three declarations of 
war had made it imperative that it be 
given to the Civilian Defense organiza- 
tion as set up by the President, and I 
have always liked to follow the lead of 
the Secretary as far asIcan. Thereis a 
vast difference now and when the bill was 
originally reported by your military com- 
mittee. We have since then voted two 
declarations of war that has thrust us 
into a terrible world-wide war. Our 
Secretary of War has more burdens of a 
military character than he can easily en- 
dure and I do not wish to tie his hands 
or further burden him. 

Mr. LUTHER A. JOHNSON. Mr. 
Chairman, will the gentleman yield? 

Mr. MAY. Yes. 

Mr. LUTHER A. JOHNSON. Do I un- 
derstand, from the statement made by 
the chairman of the committee, that it 
is the recommendation of the War De- 
partment that they do not want to exer- 
cise the functions under this civil-defense 
organization? 

Mr. MAY. That is correct, although 
the War Department is cooperating with 
the Civilian Defense organization. 

Mr. LUTHER A. JOHNSON. And as 
to the provision of the bill which states 
that this matter should be turned over to 
the Secretary of War, the Secretary says 
he does not want it. 

Mr. MAY. That is correct. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield? 

Mr. MAY. Yes. 

Mr. DICKSTEIN. Does the gentleman 
know that a civilian-defense organization 
in every hamlet and every city and village 
throughout the country has organized its 
fire department, and has its proper sta- 
tions and proper instructions, something 
the War Department could not possibly 
manage, if they controlled the situation 
in respect to civilian defense? 
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Mr. MAY. I think it would be rather 
expensive for the War Department to 
go out into my district in the mountains, 
where I know that in every town in my 
district they have organized a civilian- 
defense organization under a civilian 
corps. To do so through a military or- 
ganization might disrupt in many ways 
the splendid Civilian Defense organiza- 
tion now set up. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. MAY Yes. 

Mr. DONDERO. It so happens that 
I come from the metropolitan area of the 
city of Detroit, where our industrial ac- 
tivities are at a maximum. I have in- 
quiries from communities adjoining the 
city as to whether or not they would be 
furnished with additional fire equipment 
in case there was need for it. Will such 
equipment be furnished or loaned to the 
communities? 

Mr. MAY. It will be loaned to the 
communities not able to furnish it them- 
selves, and if the city of Detroit finds 
itself financially embarrassed and can- 
not do it, then of course the Civilian De- 
fense Director will order the necessary 
equipment, and furnish it to that city, 
with the understanding that the city will 
pay for it when and if it can. 

Mr. DONDERO. This does not come 
from the city of Detroit but from these 
municipalities on the outskirts of the city 
of Detroit, and they are not able to do it. 

Mr. MAY. The gentleman knows that 
we would not have any director who 
would not protect those areas. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. MAY. Yes. 

Mr. CRAWFORD. I rise to serve no- 
tice that in my State and in my district, 
in particular, this job has not been done. 
I have just spent 10 or 12 days there, 
and I inquired into it specifically. I am 
in favor of the committee bill here pre- 
sented, and I am for putting this in the 
hands of the War Department, where it 
belongs. I think the War Department 
should assume the responsibility. 

Mr. MAY. The gentleman, of course, 
understands that it is a huge task. They 
have only been at it a short time, and 
they have probably done the best that 
they could. 

Mr. CRAWFORD. That is the reason 
I want the War Department to under- 
take it. 

Mr. GIFFORD. Is it possible that the 
War Department would have an organi- 
zation not so busy as the mayor of New 
York and the lady of the White House? 
I thought they were very busy. Have 
they the facilities as compared to the 
War Department? 

Mr. MAY. If the gentleman would go 
out into the field and examine some of 
these cantonments and find that the 
Army is feeding and clothing and water- 
ing and taking care of abcut a million 
and a half men— 

Mr. GIFFORD. I did that. 

Mr. MAY. He would discover that the 
Army has a tremendous task on its own 
hands without assuming this added 
burden. 
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Mr. GIFFORD. Are not these others 
very busy themselves? 

Mr. MAY. They are busy. 

Mr. GIFFORD. I hear they are. 

Mr. MAY. I think the gentleman 
knows Mr. LaGuardia well enough to 
know that as long as he was a Member 
of this House he did not have any hours 
of work. He did about as much work 
as any two of us usually, and he is still 
at it, and he rolls over and over like a 
wheel in going, and never loses a min- 
ute’s time, and since the President set up 
this organization I think it is a rather 
strange thing for the Congress to sum- 
marily dissolve it by legislation. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. MAY. Yes. 

Mr. CELLER. What is the system in 
England with reference to handling work 
of this type? Is it done by civilians? 

Mr. MAY. It is based on this plan 
here—that is, the civilian organization. 

Mr. CELLER. That is a civilian or- 
ganization? 

Mr. MAY. In connection with the Red 
Cross and other voluntary-service organ- 
izations. 

Mr. CELLER. Then the gentleman’s 
bill is inconsistent with the English sys- 
tem? Is that correct? 


Mr. MAY. Yes, 
i Mr. CELLER. It is inconsistent with 
t? 

Mr, MAY. Yes. 


Mr. CELLER I do not know that the 
gentleman gets my question. Is this bill 
consistent. with the English system? 

Mr. MAY. As a matter of fact, I do 
not know what the English system ac- 
tualiy is, but I do know that the testi- 
mony before our committee is to the 
effect that they are following the English 
system in the original draft of the bill 
and that they have profited by their ex- 
perience in dealing with the English sys- 
tem. That was the Director’s testimony, 
and this pending bill would make a mili- 
tary unit of it. 

I wish you would just let me take about 
1 minute to make an explanation of one 
thing that has been done to this bill by 
the House committee. Generally speak- 
ing, I would say that the action of the 
House committee is to the effect cf com- 
pletely dethroning the civilian defense 
organization as set up by Executive order 
of the President. If the Cungress is going 
to be permitted to appropriate under this 
legislation, they cannot appropriate to 
the War Department for this, because 
this is the civilian defense organization. 

The CHAIRMAN. The time of the 
gentleman from Kentucky has again 
expired 

Mr. ANDREWS. Mr. 
yield myself 10 minutes. 

Mr. Chairman, I would like to review 
the general situation on this bill, if I 
may. It seems to me the time element 
has had something to do with it. In the 
first placé, this bill was originally intro- 
duced in the House on September 29, and 
all the consideration which the House 
committee gave to this bill was prior to 
December 7, and the declarations of war. 
The bill itself was reported favorably to 
the House on November 26. 


Chairman, I 
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I mention that because I know it is 
true in my own case, and I think it is 
true of a great many members of the 
committee, that there has been consid- 
erable change of opinion on it. 

I assume that most Members of the 
House realize that the Senate has passed 
a bill similar to this one. The only real 
difference between the Senate bill and 
the bill which the House Military Affairs 
Committee brings before you today is 
that the Senate bill places the adminis- 
tration of the act: under the Civilian De- 
fense Director. The House bill places it 
within the control of the War Depart- 
ment. 

If you will study the situation on any 
Atlantic seaport or Pacific seaport you 
will realize that today the key man in 
any city is that man who controls mili- 
tary information and the antiaircraft 
protection. Fundamentally, all control 
runs back to him. It does in the city of 
New York. Unfortunately the personal- 
ity of the mayor of the great city of New 
York is of necessity inserted into this sit- 
uation. I have talked to him about this 
bill. I have great respect and admiration 
for his. capacity, for his ability, and for 
his energy. I daresay there is not a 
harder working man in the United States, 
but I feel certain that if he does not to- 
day he will soon realize that he cannot 
administer this act and continue to be 
the mayor of New York City, which he 
has been. I also feel certain that if he 
does not realize it, the President ought to 
make him realize it. 

Since the committee reported this bill 
we have had further discussions among 
ourselves... I think I am perfectly free to 
make this statement, and I do this, of 
course, on my own responsibility: I be- 
lieve that if the committee met this 
morning two-thirds of them would favor 
a committee amendment—of course, it 
cannot be offered as a committee amend- 
ment, but it will be offered by the gen- 
tleman from Pennsylvania (Mr, Fap- 
pis]—extending the scope of this bill to 
the extent of making it mandatory that 
an additional Assistant Secretary of War 
be appointed for the complete adminis- 
tration of civilian defense in this coun- 
try. While I did not look upon it with 
favor at first, and while I happen to know 
that Mr. Stimson has not seen fit to ex- 
press himself, I feel certain that any man 
who has any conception of what civilian 
defense may be in the future, what he 
may be obliged to do under it, will recog- 
nize that sooner or later—and why not 
now—we must have an Assistant Sec- 
retary of War or someone in an official 
capacity in Washington charged with 
the entire administration of the pro- 
gram. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. ANDREWS. I yield. 

Mr. MAY. I think the gentleman will 
agree with me readily that Secretary 
Stimson is not in a position to express 
any view about this thing. 

Mr. ANDREWS. I was under the im- 
pression that I inferred that. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield? 

Mr. ANDREWS. I yield. 
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Mr. DICKSTEIN. Assuming that later 
on the mayor of the city of New York 
should see fit to withdraw as head of 
the civilian defense, and this bill is 
passed, it will go back to the War De- 
partment under this bill? 

Mr. ANDREWS. An Assistant Secre- 
tary of War would be appointed. Per- 
sonally, I would not be at all disappointed 
to see Mayor LaGuardia appointed as 
Assistant Secretary of War in charge of 
civilian defense. I think he would do a 
fine job. 

Mr. DICKSTEIN. Do you not think, 
coming from New York and knowing, as 
you do, the set-up of the present defense 
in every community in which the mayors 
of every city, under the direction of the 
head of civilian defense, have organized 
an army of civilians, ready to defend 


their cities with their lives, that that- 


would be the proper place where it should 
go instead of the War Department, with 
more red tape and more red tape, because 
today you cannot get head or tail down 
in the War Department? 

Mr. ANDREWS. I am sorry to say I 
do not agree with the gentleman. 

Mr. DICKSTEIN. That is a matter of 
opinion. 

Mr. THOMAS F. FORD. Will the gen- 
tleman yield? 

Mr. ANDREWS. I yield. 

Mr. THOMAS F. FORD. The gentle- 
man pointed out that because Mayor La- 
Guardia was very busy, it was improper 
to ask him to shoulder this task. Does 
it naturally follow that you have to put 
it in the Army on that account? 

Mr, ANDREWS. It seems to me that 
in every direction it leads to the Army 
before you get through. 

Mr. THOMAS F. FORD. The Army’s 
job is the defense of the United States 
in a military way. 

Mr. ANDREWS. That is correct. 

Mr. THOMAS F. FORD. The mere fact 
that they will control the antiaircraft 
guns will have nothing to do with ambu- 
lance service and fire service and such 
things. To put it in the Army would be 
to militarize the whole country, and we 
do not want that. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. ANDREWS. I yield. 

Mr. CELLER. Does the gentleman 
think it is logical to legislate because of 
personalities? Secondly, what will be 
left in the Office of Civilian Defense if 
you withhold from this entity all these 
appropriations? What will the Office of 
Civilian Defense have to do? 

Mr. ANDREWS. I assume that the 
Office of Civilian Defense would be 
promptly taken over by the Assistant 
Secretary of War. 

Mr. CELLER. Have we any assurance 
of that? 

Mr. ANDREWS. It is the perfectly 
natural thing to expect. 

Mr. CELLER. We are not setting up 
an Assistant Secretary of War here. 

Mr. ANDREWS. Ihave already stated 
that such an amendment would be of- 
fered by the gentleman from Pennsyl- 
vania (Mr. Fappis]. I have attempted to 
give my picture of the bill. I believe the 
amendment should be supported. 
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Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield for one brief ques- 
tion? 

Mr. ANDREWS. I yield. 

Mr. DICKSTEIN. In my own group a 
civilian-defenmse program has been 
mapped out and places of safety and 
shelter designated for everybody in the 
District. 

Mr. ANDREWS. So much the better. 

Mr. DICKSTEIN. The War Depart- 
ment could not possibly do that. The 
people have even gone into their own 
pockets for the construction of shelters, 
and I am sure they are satisfied with the 
present set-up. 

‘ Mr, ANDREWS. Obviously the War 
Department will take that all over. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. ANDREWS. I yield. 

Mr. VORYS of Ohio. Is it contem- 
plated that the $100,000,000 here author- 
ized will provide all of the civilian de- 
fense that the various communities wish 
to install? This would not begin to pay 
for it. 

Mr. ANDREWS. I do not believe that 
is the notion. Whether it will pay for 
it or not, it is a start. 

Mr. VORYS of Ohio. Is this supposed 
to pay for all of the civilian-defense ef- 
forts of all the communities of the 
United States? 

Mr. ANDREWS. I do not believe that 
is the contention. It is a start. It will 
be used to buy fire equipment, gas masks, 
to give educational orders and many 
things of that kind. 

Mr. ELSTON. Mr. Chairman, will the 
gentleman yield? 

- Mr. ANDREWS. I yield. 

Mr. ELSTON. It is fair to say, is it 
not, that the testimony before the com- 
mittee was to the effect that this $100,- 
000,000, or the greater part of it would 
be consumed in the purchase of gas 
masks, fire equipment, and for a few edu- 
cational orders? 

Mr. ANDREWS. I believe the gentile- 
man is correct. 

Mr. ELSTON. No provision is made 
that this $100,000,000 shall be used for 
the erection of shelters or any other form 
of protection for the civilian population. 

Mr. ANDREWS. The gentleman is 
correct. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. ANDREWS. I yield. 

Mr. GIFFORD. Speaking for the 
right arm of Massachusetts, comprising 
15 towns, all of which were represented 
at a meeting, they have raised fairly 
large sums for civilian defense. We are 
doing pretty well and we are interested. 
Werare in the path of any enemy air at- 
tack on Mitchel Field. We are watch- 
ing, therefore, for Mitchel Field today. 
We are interested in civilian defense. I 
express the hope that the heads of these 
organizations will not be selected because 
of social position. The lady in the White 
House—who is her assistant? 

Mr. ANDREWS. I could not tell the 
gentleman. 

Mr. GIFFORD. Mrs. Morgenthau, is 
it not? Ihave nothing against these de- 
lightful ladies, but we have a suspicion 
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that sociai position has something to do 
with it. I rather think there are Reserve 
officers too old for active service yet who 
would be highly competent for this job. 

{Here the gavel fell.) 

Mr. MAY. Mr. Chairman, I yield 5 
minutes to the gentleman from Texas 
(Mr. Kiipay]. 

Mr. KILDAY. Mr. Chairman, the 

most important thing in connection with 
this legislation is that something be 
done without further delay. There is 
tremendous responsibility on all of us 
with reference to providing civilian de- 
fense, but up until now the job has not 
been done. 
’ I am the author of the amendment 
which struck out the Office of Civilian 
Defense and inserted the Secretary of 
War. In offering this amendment I had 
no interest in the personalities which 
have been injected into the debate on 
the bill. There are certain fundamental 
things which should be considered in 
connection with this bill and which I 
feel the House should act upon. In the 
first place, civilian defense is one of the 
duties of the Army just as definitely and 
just as positively as the defense or em- 
ployment of the military personnel can 
be. That is a matter upon which all 
military men are agreed. They are not 
free to talk because Army regulations 
prohibit them from testifying in oppo- 
sition to a bill supported by the Depart- 
ment. If free to talk, however, they 
would all agree that the defense of the 
civilian population is one of the duties of 
the Army of the United States. That 
has always been true, but much more so 
now that civilians are the object of at- 
tack just as much as the military per- 
sonnel. This is the first fundamental 
thing involved, and I may state further 
that we can all appreciate right at this 
time that certain preparations have been 
made for the defense of the Capital 
against air attack. You do not know 
what they are and I do not know what 
they are. The Army officials charged 
with the defense of the city of Washing- 
ton do know what these preparations 
are, and they are the only ones who do. 
How can there be an effective civilian 
agency charged with the defense of the 
civilian population and the duty of 
placing the civilian population in such 
position that it will not be in danger 
of our own gunfire when the civilian 
organization does not and cannot know 
what the defense plans are? The Army 
must be in charge of placing the civilian 
population in such position that civilians 
will not be within the range of our own 
antiaircraft guns which now surround 
this Capital City. 

Whether the War Department wants 
to assume this duty or not, whether the 
letter which will be produced here from 
the Secretary of War states that they do 
not want it or cannot carry it out, is 
beside the point. It is definitely and 
positively their duty to do it, and, 
whether they want to do it o. not, they 
must be compelled to undertake this mili- 
tary duty which belongs to them. 

There is another matter here. The 
more you separate the obligations and 
the duties involved in this thing, the less 
coordination you will have. If you will 
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refer to the hearings, ypu will find one 
of the principal items t under. the 
bill in the $100,000,000 appropriation is 
gas masks, and particularly educational 
orders to train factories and tool them 
so that they can turn out these 
masks. On the other hand, you will 
that the Army now has on hand 
3,700,000 gas masks, with an 
1,700,000. The Army has-d 
industry in the United States 
turning them out in quantity at 
the cost that they paid for the 
have had manufactured for the 
personnel. I believe you will find 
are now in position to turn them 
a minute’s notice at the rate of 90,000 
day. While they had this production all 
keyed up and ready to go, the Director of 
Civilian Defense came before our com- 
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mittee and talked at length about edu- 


cational orders to train factories to make 
gas masks. The Director did not know, 
and would not know, that we already 
have the industry organized in the United 
States. 

Here is another thing: If the Congress 
is going to do its legislative duty, it ought 
to do all of it. The bill as presented to 
the committee called for recognition of 
an agency created by an Executive order 
and for the placing at its disposal origi- 
nally of an unlimited amount of money. 
Under the bill reported by the committee 
this is limited to $100,000,000. Here is 
an agency not created by an act of Con- 
gress, here is a director not elected by 
the people or confirmed by the Senate, 
who is given power to expend $100,000,- 
000. I know of no other instance, even 
in the defense program, in which any 
person filling an office created by Execu- 
tive order, who has neither been elected 
nor confirmed by the Senate, has the 
power to expend public funds. 

{Here the gavel fell.] 

Mr. MAY. Mr. Chairman, I yield the 
gentleman 3 additional minutes. 

Mr. KILDAY. Mr. Chairman, in each 
instance this authority is exercised un- 
der the responsibility of some Officer 
created by law, whether under the Con- 
stitution or by statute. It is a dangerous 
departure for us to take at this time in 
creating a precedent. If we are going to 
pass such authorization, if we are going 
to discharge our legislative duty in this 
regard, let us sit down and write a bill 
creating the Office of Civilian Defense 
and by statute define its duties and pow- 
ers and create the office of the official 
who will exercise them. We go further 
than that here. If you will read the last 
two paragraphs of this bill you will find 
that this officer, neither elected by the 
people nor confirmed by the Senate whose 
office has not been created by law, is 
given the power, if the Office of Civilian 
Defense stays in here, to make Begula- 
tions, the violation of which is made a 
penal offense under this bill. The vio- 
lation of the regulations would be pun- 
ishable by fine and-imprisonment. Here 
we are giving the power to a man whose 
office has no legal existence as far as this 
legislative body is concerned, to create 
criminal offenses. 

During times of war we are going to 
have to. live under many military regula- 
tions. It may be that on many occa- 
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sions in this Capital City we will have to 
live under martial law. That cannot be 
helped. That is an incident of war. The 
Military Establishment and the War De- 
partment has the power to make those 
regulations and to carry out martial law. 
should we set up an agency sepa- 
from the Army which will have the 
er to make further regulations for 
live under? We will then be living 
two authorities, one martial law 
a civilian organization 
offenses. 
Will the gentleman yield? 
AY. I yield to the gentleman 


MAY. Does not the gentleman 
the President of the United 
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of the Army and Navy and as 
President of the United States, or they 
are acting.in accordance with some au- 
thority delegated from one of the Cabi- 
net members. They do not act upon 
their own responsibility. 

{Here the gavel fell.] 

Mr. HARNESS. Mr. Chairman, I yield 
5 minutes to the gentleman from Cali- 
fornia [Mr. RotpnH]. 

Mi. ROLPH. Mr. Chairman, whether 
Mayor LaGuardia or the War Depart- 
ment administers this act is something 
for others to decide. What we need is 
actior. It seems so futile to hold this 
matter up by arguments. We are at war. 

My home city of San Francisco is the 
foca: point for all activities on the West 
coast, as well as for the entire Pacific 
sphere of operations. 

Not only San Francisco, but all the 
cities and target areas in that vulner- 
able section are wiring asking that we act 
at once. 

The emergency equipment, apparatus, 
gas masks, and medical supplies which 
will be furnished under authority of this 
bill are requested now. 

The citizens in the different communi- 
ties are being thoroughly organized to 
tak care of all eVentualities in case of 
attack, but the local authorities simply 
a not the funds to furnish the sup- 
plies. 

Mayor Rossi has appointed Chief of 
Police Charles Dullea. coordinator of all 
civilian-defense activities for San Fran- 
cisco. Chief Dullea is a man of action— 
aggressive, resourceful, and fearless. He 
never shirks. 

He typifies the type of man selected 
in other communities, and Congress may 
rest assured supplies and facilities al- 
lotted to the several areas will be wisely 
and judiciously distributed. 

The black-outs in our city have been 
perfected, and latest reports are that 
what little confusion occurred when the 








1942 — 


first black-outs were found necessary has 
been entirely eliminated and the last two 
have been 100 percent. 

Herbert Morrison, Britain’s Minister of 
Home Security, said in an interview with 
Miss Inez Robb, London correspondent of 
International News Service: 

First. Every citizen must play a part in any 
successful civilian-defense program. Every 
citizen must feel he has a share of responsi- 
bility in the set-up. 

Second. You have such long stretches of 
coast. In a way, that makes your problem 
both more difficult and yet easier than ours, 
More difficult because of the uncertainty as 
to where the enemy will strike. My best 
practical advice on the subject would be 
first to study carefully where the most prob- 
able areas of attack lie and, secondly, to try 
to visualize and prepare for the problems that 
would arise from such attack. 

Third. Certainly all factories must be 
blacked out and probably all danger zones. 

Fourth. Any attack might be made with 
incendiary bombs. Nothing is more impor- 
tant than an adequate watch over and pro- 
tection of such districts. Remember incendi- 
aries can and do come by the thousands. 

Fifth. Also, it is absolutely essential to give 
people who have been bombed out of their 
homes the feeling that they will not be per- 
mitted to suffer destitution. Give them the 
feeling that they will be stood on their feet 
and are not going to be deserted when they 
need aid the most. Above all, cut the red 
tape and see that the bombed-out persons 
are not handed by one agency to another, 

from one board to another board. 
Get something done for them immediately. 
Try to make the process as short and sympa- 
thetic as possible. Nothing is more dis- 
heartening to bombed-vut people than to 
stand in line after line, talking to groups of 
Cfficials. 

Sixth. Until your authorities contradict me, 
I shall have great faith in skyscrapers. It is 
our experience here that a steel-frame, con- 
crete-reinforced buildin, withstands : bomb- 
ing better than any other type of structure. 


Another pressing reason why this 
measure should be passed at once is the 
question of priorities. While there is no 
reason to believe the orders will be de- 
layed downtown, still it takes time to 
place the requisitions, manufacture the 
articies, have them packed and shipped, 
and finally delivered to the general pub- 
lic. One month has elapsed since the 
bombs fell.on Pearl Harbor. 

My colleagues, I hope you will pass leg- 
islation for aid to civilian defense at 
once. 

Mr. MAY. Mr. Chairman, I yield 10 
minutes to the gentleman from Texas 
[Mr. THomason]. 

Mr. THOMASON. Mr. Chairman, I 
think we must all be pretty well agreed 
on the emergent need for this sort of 
legislation. It is a very different situa- 
tion today in the United States, in fact, 
in the world, than that which existed on 
October 9, when the Committee on Mili- 
tary Affairs was holding hearings on this 
bill. Likewise, a very different situation 
exists now to that which prevailed when 
the bill was reported a few days after 
that time. 

I am one of those who feels, and I am 
sure you agree with me, that the situa- 
tion is serious and that the responsibil- 
ity is ours. Something ought to be done 
immediately in order to straighten cut 
this apparent tangled situation that 
exists in the administration of civilian 
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defense. I am sure I speak the senti- 
ments of every Member of this House— 
I know I speak my own—when I say that 
this is a lot bigger question than per- 
sonalities. I regret very much that in 
the committee—and I anticipate in some 
respects on the floor of this House the 
same thing will occur—questions of per- 
sonalities entered into the discussion of 
this legislation, I am one of those who 
believe that, in view of the unity that 
now prevails throughout the country and 
the ‘building up of public sentiment for 
an efficient administration along all lines, 
the matter of civilian defense is going 
to work itself out, so I do not want to 
get into a discussion of that question 
unless forced to do so. 

I disagree with my esteemed friend and 
colleague from Texas that civilian de- 
fense is necessarily a matter of military 
defense. He, or perhaps it was the gen- 
tleman from New York (Mr. Anprews], 
made mention of the fact that right 
around this Capitol and around the office 
buildings at this moment. are certain 
antiaircraft guns and other equipment 
for the defense of this Capitol and of 
this city. I call the attention ef the gen- 
tleman to the fact that every one of these 
guns is manned by a soldier. When it 
comes to the absolute military defense of 
this Nation, the Army is in charge, do 
not forget that—whether it is in Wash- 
ington, or in Buffalo, or New Orleans, or 
wherever it is. The Army, the Navy, the 
Air Corps, the Coast Artillery are looking 
after the military defense of the country. 

This is the situation: Civilian defense 
in the main deals with what? Fire de- 
partments, water departments, hospitals, 
ambulances, the handling of the civilian 
population, fires in cities, forest fires, 
black-outs, air-raid ‘shelters, and distri- 
bution of gas masks. Are you willing to 
turn everything in the United States over 
to the military? I yield to no man on 
this floor in my friendship and loyalty to 
the War Department. I yield to no man 
in this House in my advocacy of national 
defense at all times. This is not only 
true now but it has been true in the 
years that are gone, including the 11 years 
I have been in this body and on the Com- 
mittee on Military Affairs. But I am not 
willing to completely militarize this coun- 
try and say that I want the military to 
run the water department and the fire 
department in my own little city of El 
Paso, of which I once happened to be the 
mayor. That is what it will result in if 
you adopt this amendment, and we might 
just as well face the music. 

My Commander in Chief, through the 
Secretary of War, who is charged with 
the military defense of this country, only 
the day before yesterday, on January 6, 
wrote an official letter to the gentleman 
from Kentucky, Hon. ANDREW J. May, 
chairman of the Committee on Military 
Affairs. I have a copy of this letter in 
my hand, and I shall read these few 
sentences: 

The War Department believes that it 
should not undertake added duties which 
the amended House bill would. oblige it to 
assume. The facilities, supplies, and services 
which may be secured under the authoriza- 
tion would require the diversion of a great 
number of military personnel from their pri- 
mary mission of combating the enemy or 
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preparing for such combat. The Army has 
no storage facilities whic’. can be made avail- 
able nor is its distribution system suited to 
storage and distribution of supplies to civilian 
communities. The military supply system 
is organized to serve troops in training and 
combat areas which are usually distant from 
centers of population. Since the types of sup- 
plies required for the protection of the civil- 
ians vary from. those required by military 
personnel and must be stored and distributed 
in thousands of communities which may be 
removed from military areas, a separate sup- 
ply system would be required. This system, 
if operated by the Army, would require great 
numbers of military personnel. 

In view of the present local civilian-defense 
organization established throughout the 
country by the Office of Civilian Defense and 
its access to the services of existing volunteer 
organizations, it is probable that the facili- 
ties, supplies, and services could be effectuated 
in a shorter time and with less expense than 
they could were they undertaken by the 
Army. 


Mr. Chairman, we are in the worst war 
in all recorded history. A different situa- 
tion is prevailing today than when we re- 
ported out this bill on October 9. As for 
my part, I have confidence in the mayors, 
the sheriffs, judges, the American Legion 
posts, all patriotic organizations, and the 
home pecple, on this question of local 
self-government in the thousands of 
cities, communities, and villages through- 
out the country. As for me, I am still 
following my Commander in Chief and 
the Secretary of War on a matter of this 
sort. They are charged with the na- 
tional defense. They are experts and I 
accept their advice. 

You have this situation, too. If we are 
to believe the message of the President 
delivered from that rostrum 2 or 3 days 
ago, we may find ourselves fighting in 
every part of the world. We are going 
to enlarge our Army very materially. We 
do not have enough personnel now to 
carry on the war we are going to have to 
engage in. We have raised and lowered 
the draft age in order to get a larger 
Army. If you amend this bill, covering 
functions primarily the cuty of every 
community in the United States through 
its mayors, its fire chiefs, its water super- 
intendents, its local, city, and county hos- 
pitals, its ambulances, and its fire-fight- 
ing equipment, covering purely civilian 
affairs in local communities, and turn 
these functions over to the Army, and 
drag into every community of the United 
States Regular Army personnel, when 
they are needed to fight, when they are 
needed for combat service, then you are 
just going to almost disrupt your Army, 
because it will take untold thousands of 
persons to do it. 

Mr. SMITH of Virginia. Mr. Chair- 
man, will the gentleman yield? 

Mr. THOMASON. I yield to the gen- 
tleran from Virginia. 

Mr. SMITH of Virginia. This is just a 
little off of what the gentleman is speak- 
ing about, but I notice that the bill is very 
restricted in that it provides only for 
protection against bombing. It seems to 
me that is probably one of the least likely 
troubles we shall have. How about sabo- 
tage and other troubles? 

Mr. THOMASON. I do not recall the 
exact language of the bill, but my recol- 
lection is that it carries authority for 
the initiation of or at least cooperation 
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with all civilian activities in every com- 
munity. 

Mr. SMITH of Virginia. The bill does 
not provide a thing in the world except 
protection against bombing, and I won- 
der if the gentleman does not think we 
should extend the scope of the bill. 

Mr, THOMASON. If it does not, 
speaking for myself, I would be very hap- 
py to do that. This bill was written 
some time ago and was reported to the 
House on October 9, when a lot of us did 
not take it too seriously. I suppose many 
gentlemen belonged to the group that 
believed there could not happen wnat oc- 
curred at Pearl Harbor, but I am con- 
vinced that when it comes to New York, 
San Francisco, Los Angeles, Seattle, 
Alaska, or Panama, we need not-be:sur- 
prised at anything, and everything pos- 
sible must be done now for adequate pro- 
tection. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. THOMASON. I yield to the gen- 
tleman. 

{Here the gavel fell.) 

Mr. MAY. Mr. Chairman, I yield the 
gentleman from Texas 5 additional 
minutes. 

Mr. MICHENER. The gentleman has 
made a very persuasive argument as to 
why this power should not be lodged in 
the War Department. The gentleman 
has discussed the personnel that will be 
required and I am wondering if the gen- 
tleman fully realizes that under the pres- 
ent set-up the directing personnel is com- 
posed largely of Mr. LaGuardia and Mrs. 
Roosevelt and that the real work is being 
done by civilians throughout the coun- 
try. As I understand it, it is contem- 
plated that regardless of who has control, 
the present plan will be carried out. If 
this is true, then if this matter is trans- 
ferred to the War Department Mayor 
LaGuardia will act as the representative 
of the War Department and Mrs. Roose- 
velt will also be retained as the repre- 
sentative of the War Department. If an 
Assistant Secretary of War is placed in 
charge of the Civilian Defense that will 
compel Mayor LaGuardia to resign as 
mayor if he acts as Assistant Secretary 
of War. 

Mr. THOMASON, I am sorry, but I 
cannot yield further. 

Mr. MICHENER. Am I not 
about that? 

Mr. THOMASON. I do not know, but 
I would assume that the gentleman is 
going to support an amendment to set 
up an Assistant Secretary of War. That 
might mean the designation of Mayor 
LaGuardia in the office as Assistant Sec- 
retary of War, which is the very thing 
you Republicans are so bitter about. 


right 


Mr. MICHENER. I am asking the 
gentleman—— 

Mr. THOMASON. I do not yield fur- 
ther. 


I think we can assume, or, as we say 
down in west Texas, we can operaie on 
a hunch that when th’s is ell over and 
this storm has passed regarding the 
form of this legislation there will prob- 
ably be some resignations, and maybe a 
new Administrator. I hold no brief for 
the mayor of New York, although I will 
say this: I have seen him in this House 
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and I have seen him in New York and 
I know his record in World War No. 1, 
and I undertake to say that he is a 
highly patriotic citizen, with courage and 
ability and honesty of a very high order. 
And I undertake to say this, too: It was 
rather natural some months ago when 
there were many in this House who 
thought we would never be drawn into 
the war, and perhaps we rather ridi- 
culed the idea at that time of civilian 
defense that he should be the one chosen 
for this reason. In addition to his wide 
and successful experience as soldier and 
legislator, he happened to be president of 
the United States Conference of Mayors, 
which is an organization of which the 
mayor of every city in the United States 
of over 30,000 people is a member. So it 
seems to me that it started out as a 
rather local, self-governing affair, and it 
would be natural that the president of 
that great organization, speaking for the 
mayor of my city, who is a member of 
the organization, that they should look 
to the mayor of New York for civilian 
defense, inasmuch as he is the mayor of 
the greatest city in this country. 
some of you Members would lay aside 
your hatred and prejudice against 
LaGuardia and Mrs. Roosevelt, this bill 
would pass unanimously. 

Mr. MAY. And it is a system of local 
self-government without military con- 
trol. 


Mr. THOMASON. I repeat to my 


chairman that I want the military to run 
the antiaircraft guns in Washington, I 
want them to run the Coast Guard and 
the Navy, I want them to provide border 
protection down where I live, and I want 
the Army to do that in the city of El 
Paso, but I do not want the Army run- 
ning my water department or butting 
into the affairs of my chief of the fire 
department as long as he is doing a good 
job. The only thing in the world that 
the head of Civilian Defense has done— 
and I can show you report after report 
that they have filed—is that they have 
cooperated with the Corps of Engineers 
and they have cooperated with every lo- 
cal city and county, and this cooperation 
has only been in the matter of fire pro- 
tection, water protection, providing gas 
masks, and kindred forms of civilian de- 
fense. Now, you go ahead and pass this 
b‘ll and you will want the Army down in 
Georgia or out in Ohio or down in Texas 
to go into the distribution of gas masks 
in every community. When the mayors 
of all the large cities, plus the American 
Legion and the Veterans of the World 
War and the patriotic women’s and 
men’s Organizations are cooperating in 
this work, why not, in Heaven’s name, 
give them a chance to perform this func- 
tion? The Army is going to be busy 
fighting. Surely we civilians can keep 
the home fires burning. 

[Here the gavel fell.] 

Mr. MAY. Mr. Chairman, I yield to 
the gentleman from Texas 1 additional 
minute. 

Mr. COLE of Maryland. Mr. Chair- 
man, will the gentleman yield? 

Mr. THOMASON. I yield to the gen- 
tleman from Maryland. 

Mr. COLE of Maryland. In view of 
the fact that we all now know of the 





that. whoever ad- 
ministers = greets should give his 

Mr. THOMASON. I subscribe to that 
principle, but I do not happen to be Com- 
mander in Chief of the Army, and I did 
not have anything to do with naming 
Mayor LaGuardia, but as for me, I am 
not going to engage in any personalities 
in this discussion. I concur in the views 
of the gentleman from Maryland [Mr. 
Cote] that this is a big job in itself, 


New York is a big job, next to that of the 
President of the United States. I do not 
see how a man can physically perform 
the duties of both mayor of the city of 
New York and Director of Civilian De- 
fense. That, however, is not my respon- 
sibility right nov’, and I am thinking of 
the great principle involved here, and I 
am not willing to militarize this country 
and say that the Army shall go into my 
city or into your city, into the city of 
Baltimore or any other city and take 
charge of its fire departments, its first 
aid, and the distribution of gas masks, 
and other activities that are purely civil- 
ian in nature. We must win this war. 
I plead for unity. I think we ought to 
follow the wishes and advice of the War 
Department. 

The CHAIRMAN. The time of the 
gentleman from Texas has again expired. 

Mr. ANDREWS. Mr. Chairman, I 
yield 3 minutes to the gentleman from 
California [Mr. Letanp M. Forp]. 

Mr, LELAND M. FORD. Mr. Chair- 
man, I think this is a good bill, and I 
think it should pass, We in California 
are particularly interested in the bill. I 
wonder if there is enough money here 
to take care of those who really need it 
right now, and those who may need pro- 
tection later. There should be two cate- 
gories made up of those who may become 
the war front, such as the eastern coast 
or the western coast, and then those in 
the interior. I, for one, would not deny 
anything to those people who have plants 
in the interior, which should be protected. 
In California we have a peculiar situa- 
tion. In addition to all of these plants, 
we have great areas that are covered 
with brush, not forests such as those in 
Pennsylvania and other States, but brush 
that, when lighted, cause tremendous 
fires. I occupied the chairmanship of 
the Los Angeles County Forestry Depart- 
ment 3 years ago, when over 19,000 acres 
burned and destroyed about 300 homes. 
There were 4,800 men engaged to con- 
trol this fire. These fires can begin 
through shell fire or through sabotage, 
and we have to watch them to see that 
they are taken care of. In addition to 
these we have our great water systems; 
we have the Hetch-Hetchy in San Fran- 
cisco and the one in Los Angeles; we 
have reservoirs, open siphons, and great 
citches, many flocd-control dams; and 
then we have tank farms and our oil in- 
dustry. Those things have all to be pro- 
tected. However, if the money is not 
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sufficient to give proper protection and 
meet the needs of the coasts which may 
become the war fronts, and of ‘the in- 
terior, I think the bill at a later date can 
be supplemented. 

In regard to the jurisdiction, this is a 
serious matter and it is something that 


cannot be temporized with. The people. 
of the country have confidence in the 


Army. They know that the Army knows 


how to do it, and they are not inclined 


to experiment with somebody who does 
not know how to do the matter. -That 
feeling is particularly true in California, 
and I think we should not gamble at a 
time like this on a bill like this, where 
the interests of so many people are at 
stake. The Army knows how, and we 
know that they can coordinate and cor- 
relate their efforts. I hope the bill as 
written will go through. I yield ‘back 
whatever time I have left. 

The CHAIRMAN. The _ gentleman 
yields back one-half minute. 

Mr. MAY. Mr. Chairman, I yield 3 
minutes to the gentleman from New 
York (Mr. CELLER}. 

Mr. CELLER. Mr. Chairman, I rise 
simply to ask some questions and to get 
some real information as to the final 
opinion of the Military Affairs Commit- 
tee. Does that committee really want 
the bill it reports, or does that committee 
want the bill that was reported out origi- 
nally by the Senate? We ought to be 
enlightened upon that subject; and we 
have not been enlightened thus far. We 
have divergent views. 

Mr. FADDIS. Mr. Chairman, will the 
gentleman yield? 

Mr. CELLER. Yes. 

_ Mr. FADDIS. The Committee on Mili- 
tary Affairs reported the present bill to 
the House. 

Mr. CELLER. What was the vote? 
Can the gentleman tell? 

Mr. FADDIS.. I.do not know exactly 
what the vote was, but the bill was re- 
Ported by a majority of one. 

Mr. MAY It was reported out by a 
majority of one, with four members 
absent, 

Mr. FADDIS. Does the gentleman 
from Kentucky care to give us the views 
of those four members? 

Mr.CELLER. That was indeed a very, 
very close vote on this bill, and we ought 
to have.an opportunity te hear some of 
the divergent views, so that we who are 
nonexperts, so to speak, can make up our 
minds what to do. I am in a quandary. 

Mr. ELSTON. Mr. Chairman, will the 
gentleman yield? 

Mr. CELLER. Yes. 

Mr. ELSTON. When the bill was 
originally reported out by the Military 
Affairs Committee it was reported out by 
a unanimous vote. 

Mr. CELLER. Apparently there has 
been a change of heart. 

Mr. THOMASON. And I would like 
to say for the Recorp that that bill was 
reported out on October 9, before there 
was any expression from the War De- 
partment along the lines of the letter 
written the day before yesterday, in 
which the Secretary says that they can- 
not handle the matter, and what are we 
going to do about it? 

Mr. CELLER. Then I think we should 
be permitted to express our views freely 


“us without fear or favor.- 
“me -definitely: We certainly should -not 
legislate with any view of spite or with 
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and openly, and the members of the Mili-’ 


tary Affairs Committee should explain to 


any view of hate or with any view of per- 


sonalities. Either the-Office of Civilian. 
‘Defense is an appropriate ‘and proper 


agency or it is not. We must. determine 
that first. If it is an appropriate and 
proper agency, then we must give it ap- 


“propriate appropriations so that it can 


function properly. If the head of that 
agency is not performing his duties prop- 
erly—I have no knowledge that he has 
not—there is ample remedy The Presi- 
dent, who proposed him, can depose him. 
We should rot attempt to depose anyone 
by indirection, by withholding appropria- 
tions from the O. C. D. and giving them 
to the War Department. especially. since 
the Secretary of War in his letter prac- 
tically says his Department should not 
have the bestowal] of the moneys.. 

{Here the gavel-fell.] ‘ 

Mr. ANDREWS. Mr. Chairman, I 
yield 2 minutes to the gentleman from 
Massachusetts [Mr. Cason]. 

Mr. CLASON. Mr. Chairman, I am in 
favor of the passage of legislation pro- 
viding adequate funds for the organiza- 
tion of civilian defense throughout the 
United States. The amount authorized 
to be expended for that purpose under 
the terms of this bill is $100,000,000. Ob- 
viously, if the plans of the Director of 
Civilian Defense, Mayor LaGuardia, of 
New York, are to be carried out, much 
larger amounts will have to be authorized 
and appropriated in the future. ‘The 
pumpers, hose, and other fire-fighting 
equipment which are to be secured unde# 
the program outlined by the Director 
represent an expenditure of $57,338,842. 
This equipment can undoubtedly be used 
to advantage even if the enemy never 
reaches our shore. The emergency medi- 
cal supplies are undoubtedly a first-class 
investment which will be used to good 
advantage during the next few months. 

Already the Army has secured between 
three and four million gas masks for the 
men in service, while 3 manufactur- 
ing plants, including 1 in Massachu- 
setts, have made and delivered 40,000 
civilian gas masks. When the hearings 
on this bill were held before the Military 
Affairs Committee it was planned to pur- 
chase 5,000,000 of these masks after 
equipping 20 plants to manufacture them. 
At that time the cost of 5,000,000 gas 
masks and the manufacturing equipment 
was estimated at $26,548,014. As 50,000,- 
000 people live within 300 miles of the 
coast of the United States, it will be 
necessary for future orders to be placed 
for a sufficient number of these gas masks 
to supply the needs of this population 
under some future authorization. 

The committee has written this bill in 
a form to place it under the War Depart- 
ment. I believe that the War Depart- 
ment can be of real service and save 
millions of dollars by acting as purchas- 
ing agent for civilian defense. It does 
not seem either necessary or wise to set 
up another purchasing bureau in the 
Government in view of the testimony 
which has been given to the committee 
by Maj. Gen. Edmund B. Gregory, Quar- 
termaster General of the United States 


This occurs to. 
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Army. The War Department is ready, 
willing, and in a position to buy all of 
these supplies without any particular 
burden being placed upon its present 
facilities.. This is shown by the testi- 
mony given on page 39 of the hearings, 
in the following language: 


Mr. Etston. General, are there sufficient 
plant facilities for the production of all these 
items? 

General Grecory. Yes, sir; it is a question 
of material, available material. It is all 
standard stuff which is now being produced 
by commercial concerns, except the assembly. 
There is an assembly job on these trucks. 

Mr. Etston. You would not have to spend 
any money, then, to expand existing plants? 

General Grecory. I do not believe so. 

Mr. Smiru of Connecticut. They are prob- 
ably pretty well slowed down by priorities? 

General Grecory. Yes; it would be just a 
question of obtaining material. The hardest 
thing to obtain is pumps, and they have 
plenty of facilities for making pumps now. 
It is just a question of getting material. 

Mr. THomas. General, do you think that 
the War Department is properly equipped to 
take care of the purchasing of all these dif- 
ferent things? 

General Grecory. Yes, sir; it would only 
be a percentage of what we are procuring 
now, and it is in line with similar equipment 
which we are now procuring. 

Mr. THomas. Right along the same lines? 

General Grecory. Yes. 

Mr. THomas. Do you believe that the pres- 
ent set-up for purchasing gas masks, cloth- 
ing, and all the different things that are 
being purchased for the Army is satisfactorily 
working? The point I am trying to get at is, 
Would it be better for the War Department 
to do the whole thing alone, or continue on 
the present system of having the War. De- 
partment and the Office of Production Man- 
agement people dovetail into your organiza- 
tion? The Office of Production Management 
are in on almost every purchase. 

General Grrecory. The Office of Production 
Management approves every procurement 
above $500,000. In general, they accept our 
recommendations. The main divergence 
from our ordinary system of procurement is 
in the question of distribution of orders. 


In view of this testimony, I believe that 
we should pass the bill in its present form, 
in order that the War Department may 
be the agent of the Government in ex- 
pending not only the $100,000,000 men- 
tioned but the additional huge amounts 
which will undoubtedly be called for. 

I join with others who have spcken 
before me in expressing my sincere ap- 
preciation of the fine work which has 
already been done by the Director of 
Civilian Defense, Mayor LaGuardia, and 
those who have acted with him. I be- 
lieve that he has built up a spirit of coop- 
eration in every community in the coun- 
try. This bill will in no way affect the 
performance of the duties entrusted to 
the Director of Civilian Defense by the 
President. I am sure that the members 
of such great organizations as the State 
Guards which have been organized in the 
various States, the American Legion, the 
Veterans of Foreign Wars, and countless 
other national and local organizations, 
as well as millions of private citizens who 
have already made their services avail- 
able, will continue their very effective 
work under competent leadership to 
assure to the civilian population of our 
country adequate protection and safety 
from enemy attacks. I believe that the 
amount of money authorized by this bill 
should be expended, even if no such 
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attack ever comes, because of the feeling 
of security which it will give to our people 
and thereby maintain the present high 
morale prevailing in the United States. 

Mr. ANDREWS. Mr. Chairman, I 
yield 2 minutes to the gentleman from 
Michigan [Mr. Crawrorp]. 

Mr. CRAWFORD. Mr. Chairman, I 
have been deeply impressed by the state- 
ments made by the gentleman from Texas 
(Mr. Kripay] and the gentleman from 
New York [Mr. Anprews], and I want to 
reiterate that I am in favor of the bill 
setting up control of all of this under the 
War Department. I think before we get 
through with this, if we have real war 
activity, bombings in this country, we 
will probably have a billion dollars in this 
undertaking instead of $100,000,000. 

I have submitted to the chairman a 
question, which I wish to offer now for 
the Recorp. It is prompted by the state- 
ment made by the gentleman from New 
York [Mr. ANDREWS] as to how the $100,- 
000,000 here provided for will be disposed 
of. My question is this: I understand 
that the medical and osteopathic general 


amount of extra supplies and equipment’ | 
will be needed and necessary for those 
hospitals carrying on that work, along 
with other hospitals not under the same 
supervision. Does this bill authorize 
funds to help defray the expenses of the 
added equipment and supplies for those 
hospitals? 

Mr. MAY. It is my understanding 
that the bill authorizes a lump-sum ap- 
propriation of $100,000,000, to be ear- 
marked by the Appropriations Commit- 
tee, which they usually do, specifying so 
much for certain purposes. But there-is 
included in the estimate furnished by the 
civilian director for miscellaneous medi- 
cal supplies, protective clothing, hospi- 
talization, and so forth, $13,069,927.41. 

Mr. CRAWFORD. That is the figure 
I wanted to bring out. That is set out 
in the justification for the expenditure? 

Mr. MAY. Yes, sir. 

Mr. CRAWFORD. And as far as the 
gentleman knows that applies to all hos- 
pitals organized for defense purposes? 

Mr. MAY. It applies to all hospitals, 
regardless of where they are, of a civilian 
character. It does not make any differ- 
ence whether they are Osteopathic or 
what. 

{Here the gavel fell.] 

Mr. HARNESS... Mr. Chairman, I yield 
myself 1 minute. 

Further, in connection with the ques- 
tion you propounded to the chairman 
about where this money would be used 
to provide necessary things for hospitals, 
and so forth, I want to read from the 
hearings. Mr. LaGuardia was asked the 
question by Mr. THOMASON: 

How many cities would that provide with 
the additional equipment you have in mind? 


Mr. LaGuardia answered: 

That would provide additional equipment 
for all cities of 2,500 and over, located within 
the 300-mile coastal strip of the continental 
United States. 


In other words, the people who live 
outside that 300-mile zone wou!d not ben- 
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efit under this dill if Mr. LaGuardia’s 
plan is carried out. 

Mr. CRAWFORD. May I ask the gen- 
tleman this question: In the concept in- 
cluded in the justification—in other 
words, the thirteen and one-half million 
dollars—does the gentleman und rstand 
that that concept of thirteen and one- 
half million dollars for hospitalization 
facilities, implements, purchases, and so 
forth, is limited to that 300-mile area? 

Mr. HARNESS. That is my under- 
standing of Mr. LaGuardia’s testimony 
before the committee. That is why I 
asked the chairman of my committee 
the question at the beginning of this 
debate, whether any of these facilities 
and supplies provided for in this bill 
would be provided for the cities and towns 
outside the 300-mile zone. 


Mr. CRAWFORD. Where the indus- 


trial centers are primarily located. 

Mr. HARNESS. Yes; and these areas 
where the need exists. 

Mr. MAY. Mr. Chairman, will the 
‘gentleman yield? 

Mr. 


him from doing everyiliiine nécessary to 


protect any city anywhere in the country 
and particularly a city like Detroit, where 
they have all the national-defense indus- 
tries of this country? Does the gentle- 
man have that conception of Mr. La- 
Guardia or any other man who would 
eee this law? 

Mr. HARNESS. I do not know what 
LaGuardia would do today. All I am do- 
ing is pointing out what he said in the 
hearings. He was limiting the $100,- 
000,000 to the area 300 miles inland from 
the coasts. 

Mr, MAY. If the gentleman will par- 
_don a further interruption, I have in my 
hand an estimate which came to me this 
morning from the Civilian Defense or- 
‘ganization totaling _$231,887,000,_ and 
broken down into many items, including 
auxiliary fire-fighting equipment, mis- 
cellaneous medical supplies, protective 
clothing, hospitalization, gas masks for 
civilians, and so forth. 

Mr. HARNESS. But all within the 
300-mile limit. 

Mr. MAY. No; it does not say that. 

{Here the gavel fell.] 

Mr. HARNESS. Mr, Chairman, I yield 
2 minutes to the gentleman from New 
York [Mr. MerritT]. 

Mr. MERRITT. Mr. Chairman, I be- 
lieve it is hardly necessary for me to 
stand here and try to defend any one 
man, whether he be a Member of Con- 
gress in the past or present, especially 
Mr. LaGuardia. This legislation seems 
to have developed into a personal issue 
with many Members. I am the only 
Member on the committee from the city 
of New York, of which Mr. LaGuardia is 
mayor. Even though I opposed him in 
the last election, now, like every good 
Democrat, I am supporting him 100 per- 
cent in his mayoralty duties. I do feel, 
however, that the House bill which is be- 
fore the committee this morning should 
provide for a head of civilian defense 
who can devote 100 percent of his time, 
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every minute of his time, to the Civilian 
Defense job. I daresay that any Member 
on the floor of this House would feel con- 
cerned if the mayor of his city were 
asked to do this job. The mayoralty of 
New York is a very big job, as some have 
said, perhaps the second most important 
job in the country; and the people of 
New York would like to see the mayoralty 
duties carried out by our duly elected 
mayor, the Honorable Fiorello LaGuardia, 
which he is qualified to do, as was tes- 
tified at the last election. 

I am sure we will not make this a per- 
sonal issue. A great many things have 
taken place since we had the first hear- 
ings on this bill, so much so that now the 


job as Director of Civilian Defense should 


be considered as important as the com- 
manding officer of any branch of our de- 
fense forces. Consequenily the Office of 
Civilian Defense must be administered 
every minute of every day during the 
emergency period. ~ 

{Here the gavel fell.) 

Mr, MAY. Mr. Chairman, I yield 10 


: ; minutes of the enema. from. Bepn- 
‘the logical. dk 
islation is the War Department. gt 





the duites of. the War Departmnant. ia. péo- 
tection, and this legislation is designed to 


assist in the protection of the civilian 


population in case any. hostile activity 
should take place in this Nation. 

The War Department is equipped to 
take care of the procurement of the sup- 
plies necessary to this activity. They are 
better prepared than any other depart- 
ment of the Government to store these 
supplies, to issue them and control thém 
when they have been issued. I certainly 
believe the War Department. has the:con- 
fidence of the people of the United States 


"aS much. as any. department has and per- 


haps to a greater extent than most. 

It is .undoubtedly contemplated that 
whoever administers this law. will .take 
advantage of local organizations such. as 


-Mayors, sheriffs, fire departments, -hos- 
 pitals, and similar organizations. -I be- 


lieve they will also avail themselves of the 
volunteer services of such organizations 
as the American Legion, and the Vet- 
erans of Foreign. Wars. I certainly be- 
lieve that at least the American Legion 
and Veterans of Foreign Wars will have 
a little more confidence in the War De- 
partment than some other department 
which may get. jurisdiction. over. this leg- 
islation if we do not place it in the War 
Department, the Department of Labor, 
for instance. 

Mr. ANDREWS. Mr: Chairman, will 
the gentleman yield? 

Mr. FADDIS. I yield. 

Mr. ANDREWS. In connection with 
the remarks of the gentleman from 
Texas, who raised the issue of. loyal 
American Legion posts and fire depart- 
ments possibly not being included, does 
not the gentleman from Pennsylvania 
suppose and know that any Assistant 
Secretary of War charged with the ad- 
ministration of this program, whether 
he be LaGuardia or anyone else, would 
naturally utilize these services? 
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Mr. FADDIS. Of course, they would. 
It would be the most natural and de- 
sirable thing in the world. 

At the proper time I intend to offer 
an amendment to the House bill as pres- 
ently reported to provide an Assistant 
Secretary of War for Civilian Defense 
subject to confirmation by the Senate, 
his term to expire 6 months after the ter- 
mination of any war in which we are now 
engaged. His duty shall be the carrying 
into effect the provisions of this legisla- 
tion. Certainly anyone can recognize the 
fact that now we are actually in war the 
administration of this legislation will not 
be a part-time job for any man. 

Indeed, it would not be a part-time job 
for any hundred men, for regardless of 
whether or not the effects of this war 
actually touch our shores or not, all of 
the necessary preparations must be made. 
Certainly the Congress of the United 
States, which is charged with the defense 
of the Nation, cannot at this time ignore 
the fact that civilian defense is one of 
the most important parts of all defense. 
Certainly when we are providing for the 
defense of the civilian components of 
this Nation, we would indeed be remiss in 
our duty if we did not so institute a de- 
velopment of civilian defense that we 
will have a proper man in charge of it, 
a man in whom all of the people of this 
Nation will havé confidence, a man who 


will have all of the ‘time there is to de- 


vote to the administration of his duties. 
I am not saying anything about any one 


who is connected with it at the present 


- time, but I am quite sure that I voiee the 
_ Sentiment of those within the hearing of 


my voice when I say we believe it ‘is a 
full-time job for an able man. 

Mr. DONDERO. Will the gentleman 
yield? 

Mr. FADDIS. Iyield to the gentleman 
from Michigan. 

Mr. DONDERO. Has any one given 
the House the benefit of what the ex- 
perience has been in England under war 
conditions? How is it handled over 
there? 

Mr. FADDIS. May I say that I am 
unable to tell the gentleman how it has 
been handled over there, but I am not 
willing to pattern everything we do in 
this‘ Nation after the way the British 
have been doing it, because, after all, I 
think perhaps in the matter of civilian 


‘administration as well as in the matter of 


tactical] administration we may be able 
to do it better than they have been doing 
it over there. I, at least, hope so. 

Mr. GIFFORD. Will the gentleman 
yield? 

Mr. FADDIS. I yield to the gentleman 
from Massachusetts. 

Mr, GIFFORD. It has been suggested 
that you utilize the existing organiza- 
tions like the fire department and so 
forth. Under the civilian defense can 
they not only utilize them but order 
them? What powers do you have? Are 
we going to have a lot of captains, lieu- 
tenants, and majors running around our 
communities? 

Mr. FADDIS. Ithink not. Under the 
terms of the bill no powers of that kind 
are granted. 

Mr. GIFFORD. I notice some in uni- 
form now. 
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Mr. FADDIS. I feel sure any move 
that is made along that line will be to 
secure the voluntary services of these 
various organizations. 

Mr. GIFFORD. As the appointees 
have been set up by the States at the 
present time, they have the authority to 
dress themselves up in uniforms and 
wear badges. 

Mr. FADDIS. Ido not know anything 
about the States. We have 48 of them. 

Mr. GIFFORD. Does this civilian de- 
fense contemplate such authority as 
that? Are they going to order these 
things to be done? 

Mr. FADDIS. Not under the terms of 
this legislation, I may say to the oe, 
man, 

Mr. GIFFORD. I doubt that jie 
much, I think when they visit my com- 
munity they will take orders. 

Mr. COX. Will the gentleman yield 
for an observation? 

Mr. FADDIS. I yield to the gentle- 
man from Georgia. 

Mr. COX. It seems to me that the 
weakness in our national unity is the lack 
of public confidence in. those who are 
running the war machine. Many people 
still feel that advantage is being taken 
of the emergency to further socialize 
America. If this is a war activity, and 
I presume the gentleman agrees it is a 
war activity—— 

Mr. FADDIS. I do. 

Mr. COX. Then why should it not be 
carried on by somebody who knows 
something about war? 

Mr, FADDIS.. That is the way I be- 
lieve it should be carried on. 

Mr. COX. In other words it should be 
under the War Department. If we win 
this war we must win it not with banjo 
pickers or piccolo players, but with hard, 
practical, brave men. I believe the 
country is tremendously interested in the 
adoption of the measure which the gen- 
tleman now advocates because it is sen- 
sible. It is doing war business in a war- 
like manner. 

Mr. FADDIS. The gentleman is 
correct. 

Mr. GIFFORD. One more suggestion. 


is quite 


I regret very much that people will say 


that we inject personalities into this 
discussion, but when we know the party 
who is going to carry on, we have a right 
to our opinion. I remind the gentleman 
of Mr. Henderson, and how we subjected 
Mr. Henderson to criticism. If they 
want this job, and we know who they 
are, we have a right to do that. I could 
eulogize the mayor of New York, I am 
sure, but I would rather let Jim Farley 
do that. 

Mr. FADDIS. May I say in answer to 
the gentleman that I am not proceeding 
on the assumption that Mayor La- 
Guardia is to continue in his present 
position, neither am I proceeding on the 
assumption that he is not. I am merely 
trying to vest control of this legislation 
where the people will have as much con- 
fidence in it as we can possibly give them. 

Mr. GIFFORD. He is already there. 

Mr. FADDIS. We are trying to vest 
it in the Secretary of War. 

Mr. GIFFORD. We are; yes. 
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Mr. FADDIS. By this legislation, se 
that is what we are discussing at the 
present time. 

Mr.GIFFORD. That prospect pleases, 
but when we see the action of the other 
body and we know who the conferees will 
be, then I am not happy. 

Mr. FADDIS. If we can get a proper 
expression from the members of this 
committee and the Members of the House, 
perhaps it will assist in encouraging the 
conferees to do what is right. 

(Here the gavel fell.] 

Mr. ANDREWS. Mr. Chairman, I 
yield 2 minutes to the gentleman from 
New York [Mr. Wiiu1am T. PHEtrrer]. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, we are dealing here today 
with a stark and an urgent condition, not 
a theory, and I certainly hope we will not 
mistake the froth for the substance. 
The sole and entire purpose of this bill is 
to provide protection to the civilian 
population of our country against air 
raids which might be launched at any 
minute by our dastardly enemies. 

Speaking subjectively and for my own 
district, the: major portion of which lies 
along that great tidal estuary known as 
the East River of New York, extending 
from Long Island Sound to New York 
Harbor, we have there one of the most 
vulnerable areas in the entire United 
States. It is an area at which an air raid 
might be directed within the next 10 
minutes, tonight, or next week. 

This is no time to temporize and to 
engage in personalities as to who is best 
fitted to administer this law. This is the 
time to pass this act, and then let us 
work out the proper administration of it. 

Mr.. LaGuardia is not only my mayor, 
he is my personal friend. He is a man 
of great ability and of high integrity. 
But I believe it is beside the point now 
to consider whether Mr. LaGuardia can 
or will administer this law properly. My 
people—and I am sure I am speaking for 
the people of a great many other vulner- 
able areas—are crying for action. For 
example, in my district there is a great 
residential area known as Tudor City. 
Some of the finest apartment houses in 
the city of New York are located in Tudor 
City. It is a perfect target for an air 
raid. My constituents there are appeal- 
ing to me, as their Congressman, to pro- 
vide them with protection against these 
raids, not if they come, but when they 
come, because we must proceed on the 
assumption that New York City and 
other great port cities will have to suffer 
the ordeal and the horror of air raids— 
raids in which not only detonation, in- 
cendiary, and time bombs will fall, but 
raids in which every devilish device 


-known to our enemies, including lethal 


gas, may be employed. It is our clear 
duty this afternoon to make it possible 
for the Government to furnish the pecple 
of all the Tudor Cities in the country 
with the equipment to protect their lives 
and their homes against this peril. 

Let us not cavil. Let us not quibble. 
Let us act, and act quickly, on this all- 
important measure. 

{Here the gavel fell.] 

Mr. MAY. Mr. Chairman, I yield the 
remainder of the time to the gentleman 
from California {Mr. CosTELLol, 
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Mr. COSTELLO. Mr. Chairman, ap- 
parently, as far as this legislation is con- 
cerned, no Member has any objection to 
the broad purpose of the bill, namely, to 
acquire the necessary fire-fighting facil- 
ities, the necessary medical supplies and 
equipment, gas masks, and things of that 
kind that may be needed in this country 
in the event of an attack. One question, 
however, seems to have been raised, as 
to who is going to get this material. 

The hearings on this bill were held last 
October. At that time it was simply an 
experimental program to place a few 
contracts, to get a few contractors in the 
habit of manufacturing the necessary 
equipment, and to supply those localities 
which would most likely be attacked first 
with the equipment that was first pur- 
chased. 

Undoubtedly this program contem- 
plates that ultimately, if the necessity 
seems apparent, every community 
throughout the Nation will be given its 
share of necessary equipment. 

The big question that has arisen is 
whether or not the War Department 
should handle this function. Personally 
I am absolutely convinced that civilian 
defense is a civilian matter. It is a local 
matter; it is not a matter for the War 
Department to undertake. 

If you do not believe that the War De- 
partment has a job on its hands at the 
present time, I advise you to go out to 
California, where I have been for the past 
_ 2or3 weeks, and ask to see what the War 

Department must do to provide adequate 
military protection for the west coast 
area. It is no simple problem to bring in 
troops, to provide antiaircraft protec- 
tion, to bring in airplanes and. provide 
air protection, and to bring in infantry 
and provide military protection against 
possible internal sabotage or rioting that 
may be provoked by the enemy. Provid- 
ing defense from the air, from land, and 
from the sea is the military job, but when 
it comes down to fire protection, water 
protection, and medical aid for the civil- 
ian population, the War Department 
knows nothing about that and has noth- 
ing to do with it. If you throw this obli- 
gation into the hands of the War De- 
partment, you will clutter up that De- 
partment and give it a tremendous job 
about which it knows nothing, and you 
will be asking the Department to carry 
out that cbligation which should rest 
upon the civilians. 

Mr. WADSWORTH. Mr. Chairman, 
will the gentleman yield? 

Mr. COSTELLO. I yield to the gentle- 
man from New York. 

Mr. WADSWORTH. Can the gentle- 
man conceive of a division between an 
antiaircraft gun and a fire warden in 
the matter of responsibility and coordi- 
nation? 

Mr. COSTELLO. I certainly can see 
no combination of the two. Frankly, as 
far as the situation is concerned, I do not 
believe the fire wardens would be sub- 
ject to any sort of control if the Army 
back in Washington had to dominate 
their activities. You would have to take 
out of the War Department any number 
of generals, colonels, majors, captains, 
all kinds of military personnel who kave 
been trained to carry on warfare, and 
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make them handle civilian jobs. Cer- 
tainly shooting an enemy airplane out 
of the sky differs very fundamentally 
from putting out a fire in the corner 


grocery. 

This job can be handled by the civilian- 
defense coordinators in the various re- 
gions, whether they be the mayors or the 
sheriffs, or whoever they may be. It can 
be handled thoroughly and adequately by 
the civilian-defense organization. 

Even though General Gregory last Oc- 
tober made the statement that the War 
Department could easily handle this 
trifling sum of money, what dces the 
War Department know about purchasing 
fire engines? Why ask them to go into 
that problem? Mayor LaGuardia and 
his committee have gone into the prob- 
lem, they have studied the situation in 
London, they know what England has 
had to do, and they have drawn up a 
program. Now you are going to ask the 
War Department to duplicate that effort. 

I say that the War Department should 
not be burdened with this obligation. It 
should not be put in their hands. If the 
War Department can successfully carry 
on this war on foreign battlefields, if they 
can successfully fight the Germans, the 
Italians, and the Japs, they will be doing 
the jod for which they have been trained 
and which we have delegated to them. 
But we should not ask them to protect 


the civilians in every city, county, and 


State throughout this land. 

This is an all-out war. It is no little 
job. It is a real effort on the part of 
every individual in this Nation. There 
is absolutely no reason why the mayor of 
your city and the fire department of your 
city and the water department, your 
county hospitals and medical staffs—yes, 
and every civilian himself—should not all 
assume their obligations. Let the civil- 
ian population handle this civilian job. 
Do not ask generals and colonels and 
majors who have been trained for war- 
fare to handle some picayunish job in 
some small community. It is not their 
job. Do not waste hundreds of thou- 
sands of dollars of training by giving 
them a civilian job to handle. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. COSTELLO. I yield to the genh- 
tleman from Michigan. 

Mr. HOFFMAN. I usually agree with 
the gentleman, but I cannot understand 
this. If it is necessary to win the war 
to put all the forces of the various na- 
tions under a unified command, why dces 
not the same rule apply here tous? Why 
should not all the activities that have to 
do with the winning of the war and the 
defense of the civilian population be 
placed under one command? 

Mr. COSTELLO. There is a very dis- 
tinct cleavage between war activities and 
civilian activities. The War Department 
cannot provide infantry to protect every 
city in this land against sabotage. It 
cannot provide soldiers to fight forest 
fires or fires in defense plants. Those 
are normal civilian activities. They are 
normal peacetime activities, The most 
natural thing to do is to expand them on 
the same civilian basis on which they 
operate in peacetime, and expand them 
so they can take care of any undue emer- 





JANUARY 8 


gency that may arise because Of wartime 
conditions. For a moment consider the 
Los Angeles County area. The mayor of 
the city of Los Angeles has under his 
control the largest fire-fighting equip- 
ment in that county. Who has control 
over that organization? Only the mayor. 
The Army has no right to order the fire 
department into any section of that city 
or county, but the mayor has. The 
sheriff of the county has the right to 
direct fire-fighting apparatus in the 
county, and so, likewise, these two indi- 
viduals have control over the police per- 
sonnel. They have control over the medi- 
cal facilities that are available. They, 
and they alone, have the right to direct 
these forces. The Army has nothing to 
do with them unless you establish martial 
law. These are civilian activities. I say 
to you, do not confuse personalities in 
this problem with policy. Do not confuse 
civilian activities with military activities, 
but keep the two distinct if we are going 
to win this war. 

[Here the gavel fell.] 

The CHAIRMAN. The Clerk wih read 
the biil for amendment. 

The Clerk read as follows: 

Be it enacted, etc., That there is hereby au- 
thorized to be appropriated such sums as 
may be necessary to enable the Director of 
Civilian Defense, appointed under authority 
of Executive Order No. 8757, dated May 
20, 1941, to provide, under such regulations 
as the President may prescribe, facilities, sup- 
plies, and services to include research and 
development for the adequate protection of 
persons and property from bombing attacks 
in such localities in the United States, its 
Territories and possessions, as may be de- 
termined by said Director to be in need of, 
but unabie to provide such protection: Pro- 
vided, That such facilities and supplies may 
be loaned to civil authorities in accordance 
with said regulations: Provided further, 
That any department or agency of the Fed- 
eral Government having equipment or sup- 
plies not required for its use may, subject 
to the approval of the Division of Procure- 
ment, Treasury Department, transfer the 
same without charge (notwithstanding the 
provisions of the act of December 20, 1928, 45 
Stat. 1030) to the Director of Civilian De- 
fense for the purpose herein authorized. 


With the following committee amend- 
ment: 


On page 1, line 3, after the word “sums”, 
insert “not exceeding $100,000,000.” 


The committee amendment was agreed 
to. 

The CHAIRMAN. The Clerk will re- 
port the next committee amendment. 

The Clerk read as follows: 

Page 1, line 5, strike out “Director of Ci- 
vilian Defense, appointed under authority 
of Executive Order No. 8757, dated May 20, 
1941”, and insert “Secretary of War.” 


Mr. THOMASON. Mr. Chairman, I 
rise in opposition to the amendment. 

Mr. Chairman, anything I say in op- 
position to this amendment would be 
largely a reiteration of what I said on 
the floor about an hour ago. I think 
we are faced with a serious and, per- 
haps, tragic situation which is very 
much larger than any individual or any 
personality that may have entered into 
the discussion of this legislation. Even 
if I did not feel that way I would try to 
be practical about it in view of the letter 
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I read here on the floor from the Secre- 
tary of War in which he says that the 
fighting forces of the Nation are now 
needed for purpcses of war and, at least 
inferentially, says that the civilian pop- 
ulation ought to be able to look after its 
purely civilian affairs. It seems to me 
that we are kind of butting our heads up 
against a stone wall to try to force on the 
War Department something they do not 
want and that they think can be better 
administered by civilians. So it seems 
to me to be an utterly useless and im- 
practical thing. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. THOMASON. I yield. 

Mr. MURDOCK. I have in my hand 
now a letter from the Arizona Farm Bu- 
reau Federation asking for the protection 
of certain dams, particularly Roosevelt 
Dam. Does this bill provide for that? 

Mr. THOMASON. I understand that 
is included. I suppose you refer espe- 
cially to Federal irrigation projects like 
the Elephant Butte Dam I have in my 
own district. 

Mr. MURDOCK. Yes; Roosevelt and 
Elephant, Butte and several others. 

Mr. THOMASON. They are included, 
but that leads me to say to my friend 
from Arizona that to me it is absolutely 
ridiculous in time of war, when we are 
talking about fighting in every corner 
of the globe, to be taking regular soldiers 
and perhaps some officers out of the serv- 
ice to protect a dam anywhere when he 
ought to be in the field fighting, and when 
the civilians of that community could do 
the job about as well. Not only that, but 
it would serve to make the civilian popu- 
lation feel proud of the fact that they 
were doing their patriotic duty and had 
some mission to perform. All of us can- 
not carry guns, all of us cannot fight, 
‘some of us are sending our boys, but we 
have duties to perform. in our local com- 
munities and, for heaven’s sake, do not 
let us militarize the whole Nation. 

Mr. MURDOCK. I agree with the 
gentleman that we ought to get away 
from personalities in considering matters 
of control. In Arizona we regard the 
present mayor of New York City as one of 
our boys. We have confidence in him. 

Mr. ANDREWS. Mr. Chairman, will 
the gentleman yield? 

Mr, THOMASON. I yield. 

Mr. ANDREWS. No one is advocating 
the use of any captain or any lieutenant 
in the Army for this work. The work is 
going to be done by an Assistant Secre- 
tary of War for Civilian Defense and he is 
going to undertake the job. of utilizing 
the local organizations, such as the police 
departments and the fire departments, in 
the varicus municipalities. 

Mr. THOMASON. That is the reason 
I am for a civilian set-up. Let the peo- 
ple who want to do this work have an 
opportunity to do it. You can pass the 
gas houses and the bridges and the dams 
right around Washington here in the 
District of Columbia and you will see a 
lot of regular soldiers there protecting 
that property, perhaps, and I suppose it 
is safe to assume, under the command of 
some military officer in this district. 
Why in the name of heaven should not 
those boys be cut with your boy fighting 
LXXXVIII——10 
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for the preservation of the country and 
let some of these local civilians who want 
to do the job, and can do it just as well, 
be patroling and guarding public utili- 
ties and doing other purely civilian work? 

Mr. GIFFORD. If the gentleman will 
yield, can we not get rid of some of these 
soldiers over here at the House Office 
Building and put some civilians on duty 
there? 

Mr. THOMASON. No; because that is 
purely military defense. That is the line 
of demarcation, I will say to my friend 
from Massachusetts, because those are 
machine guns or antiaircraft guns of the 
Coast Artillery, which are supposed to 
stop any énemy planes that might come 
over this city. That is not to be com- 
pared with the protection of a gas or 
electric-light plant or some dam or 
bridge in any part of the country. Those 
soldiers the gentleman mentions are 
there to fight. 

Another thing is that these odd husky 
boys in the Army do not want to be 
guards. They want to get out and fight 
and be real soldiers. The mayors, 
sheriffs, and commanders of American 
Legion posts will do the home job if you 
will turn it over to them under some com- 
petent administrator. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. THOMASON. Yes. 

Mr. MAY. Does not the gentleman 
realize that under the amendment 
adopted by the committee the War De- 
partment would have the power to not 
employ a single civilian in these strategic 
positions? 

Mr. THOMASON. Mr. Chairman, I 
am opposed to this amendment, because 
I want to put it back where the President 
of the United States,.as Commander in 
Chief of the Army, and the Secretary of 
War want it. That is the reason that I 
am opposed to it, because they are 
charged with the duty of protecting the 
country, and I am still of the opinion 
that the local communities can take care 
of their own affairs and that we can work 
out this matter of personalities. I want 
it understood that I am backing up the 
wishes and policy of the President and 
Secretary of War 100 percent. 

Mr. FADDIS. Mr. Chairman, I rise in 
favor of the committee amendment. In 
my opinion, if the amendment is not 
adopted, as proposed by the gentleman 
from Texas [Mr. THomason], a great deal 
of damage will be done to the bill. He 
seeks to strike out the words “the Secre- 
tary of War” in the committee amend- 
ment on page 2, in line 4. 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr. FADDIS. Yes. 

Mr. HINSHAW. The gentleman from 
Texas [Mr. THomason], as I understand 
it, rose in opposition to the committee 
amendment. He did not submit an 
amendment to strike out the language, 
but he is opposing the committee amend- 
ment setting up the Secretary of War, 
and seeking to defeat that amendment. 

Mr. FADDIS. I stand corrected. I 
want to state again what I said in the 
argument made in general debate when I 
spoke on the bill. I sincerely believe that 
for proper administration of the provi- 
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sions of this legislation it should be left 
to the Secretary of War. Certainly 
civilian defense has a great many things 
connected with it that are also connected 
with the military life of the Nation. Let 
us take a case of this kind. Let us sup- 
pose that for some reason it becomes 
necessary to evacuate a city; certainly 
that would be a military matter. Do we 
want to get into the same situation that 
France was in when they were evacuating 
their cities? Their civilian population 
blocked the roads and they were unable 
to move troops because of the exodus of 
the civilian population. We do not know 
yet what may come. We do not know to 
what we may be forced to resort in order 
to carry on the activities connected with 
this war. We hope we will not be forced 
to resort to any such measures; but if 
we do, we want to prepare for them. 

Mr. ELSTON. Mr. Chairman, will the 
gentleman yield? 

Mr. FADDIS. Yes. 

Mr. ELSTON. Does not the gentleman 
believe that with this civilian defense set 
up under a civilian director, necessarily 
there would be conflict between the War 
Department and the civilian director? 

Mr. FADDIS. Why, of course. There 
would certainly be. 

Mr. ELSTON. The civilian director, 
for example, would have the authority to 
organize a civil air patrol, and that civil 
air patrol would be bound to conflict with 
the military patrol, and they are doing 
that very thing now. 

Mr. FADDIS. Yes. It would cause a 
great deal of duplication of effort. 

Mr. Chairman, I hope that the com- 
mittee amendment will be adopted, and 
at a later time I shall offer an amend- 
ment which wi. set up an Assistant Sec- 
retary of War for National Defense. 

Mr. MARCANTONIO. Mr. Chairman, 
will the gentleman yield? 

Mr. FADDIS. Yes. 

Mr. MARCANTONIO. I understand 
the War Department has gone on record 
in a letter to the chairman of the com- 
mittee, in which the War Department 
takes the position that this war should 
be carried on by the present set-up of 
civilian defense. Has the gentleman any 
information that he can give us with 
regard to that? 

Mr. FADDIS. It has already been 
given. I hope the members of the Com- 
mittee of the Whole House will accept the 
committee amendment and leave the bill 
with its provisions in the hands of the 
Secretary of War. 

Mr. CELLER. Mr. Chairman, I rise in 
opposition to the amendment. I do that 
primarily because of the reading of the 
letter from the Secretary of War, where- 
in he renounced the idea of military con- 
trol over the O. C. D. I read cursorily 
the testimony given before the Commit- 
tee on Military Affairs. I do not find a 
scintilla of evidence supporting the 
amendment out of the testimony of Gen. 
L. D. Gasser, of the United States Army, 
retired; of Col. P. X. English, executive 
officer, Chemical Warfare Service, War 
Department; of Brig. Gen. Eugene Rey- 
bold, Chief of Engineers, United States 
Army; or Maj. Gen. Edmund B. Gregory, 
Quartermaster General, United States 
Army. They were the only witnesses, 
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aside from Mayor LaGuardia, who ap- 
peared before the Military Affairs Com- 
mittee. 

It strikes me, as I go over in memory 
the statements that have been made pro 
and con on this question today, that 
those who are opposed to the money go- 
ing to Director of the Office of Civilian 
Defense primarily seem to be opposed to 
Mayor LaGuardia. Those who have con- 
trary views are in favor of Mayor La- 
Guardia. Now, that is highly unfortu- 
nate. We should not legislate on the 
basis of any personality. Weare derelict 
in our duties if we do this. Either the 
Office of Civilian Defense should have 
this money or it should not. It is not 
an issue growing out of any individual. 
If Mayor LaGuardia is not the proper 
person to head this organization, efforts 
should be made to get him to resign. 
Mayor LaGuardia is a very good friend 
of mine. He is an honorable gentleman 
and a very able administrator. He could 
do a splendid job as head of the Office of 
Civilian Defense and could. properly 
handle this $100,000,000, but he should 
not put us, his friends, in the position of 
taking a stand on whether we want him 
or whether we do not want him, when it 
comes to legislation of this character. 
He should be realistic enough not to put 
us in that position. All or most of his 
friends feel that he should not hold these 
two jobs, in reality three jobs; first, head 
of O. C. D.; second, mayor of New 
York City; and third, chairman of United 
States Conference of Mayors. So man in 
Christendom can hold jobs ot this impor- 
tant character and do the jobs right. He 
might even have the strength of a Her- 
cules and the wisdom of Athena—and 
the mayor seems even to approximate all 
such power—yet if the general public re- 
acts against him, as is the case today con- 
cerning the mayor, he cannot get the 
best results for the office of Director of 
O. C. D. 

Mr. MAY. Mr. Chairman, will the 
gentieman yield? 

Mr. CELLER. I yield. 

Mr. MAY. I agree wholly with what 
the gentleman has said about basing this 
thing on personalities. That would be 
ridiculous. But does not the gentleman 
feel that since we have entered into a 
world-wide war and the President of the 
United States has set up this organiza- 
tion the Congress would be inconsistent 
if it does not go along and make the 
appropriation, subject to his appointment 
of any director he wants to appoint? 

Mr. CELLER. I feel that the money 
should be appropriated and should be 
spent by the Office of Civilian Defense 
and not the War Department. This is 
a civilian-defense matter. It is called 
“civilian defense,” not “military” de- 
fense. The experience of England should 
teach us that the civilian and not the 
military authorities should have the ex- 
penditure of this money. In England, 
air-raid shelters, hospital and medical 
suppiies, black-outs, fire apparatus, gas 
masks, gas-proof clothing, water, gas, 
and power company regulations are all 
matters under the Office of Civilian De- 
fense in the hands of the civilian author- 
ities, and not the military authorities. 

I do hope that the mayor will take wis- 
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Mr. DEWEY. The gentleman has 


mentioned civilian defense, but I under- 

stand public funds will be used in support 
of civilian defense. Is it not usual that 
a Federal officer is employed to expend 
public funds, and not the officer of a city 
or one not engaged in the Government? 

Mr. CELLER. I must respectfully 
differ with the gentleman, because the 
Director of Civilian Defense is a Federal 
officer. His is not a municipal office or 
a State office or a civilian office. He is a 
Federal officer beyond question, ap- 
pointed under Federal authority, under 
Presidential Executive Order No. 8757, 
dated May 20, 1941. 

Mr. DEWEY. Then does he-hold two 
offices, a Federal appointive office, with 
salary, and a State office? . 

Mr. CELLER. That may be so, as to 
the dual office, but I do not understand 
there is any salary as Director of Office 
of Civilian Defense. His only salary, I 
believe, is as mayor. 

Mr. DEWEY. - And that is not per- 
mitted by law. 

Mr. CELLER. That may be unfor- 
tunate, I have not checked on that phase 
of the matter, to wit, whether it is il- 
legal for the mayor to hold a State and 
Federal office at one time. Frankly, in 
that connection, I do not know the effect 
of the Executive order appointing Mayor 
LaGuardia Director of Office of Civilian 
Defense. 

Mr. WADSWORTH. Mr. Chairman, I 
rise in support of the committee amend- 
ment. 

Mr. Chairman, some emphasis has been 
laid upon the assertion this afternoon 
that civilian defense can be completely 
divorced from military defense. In view 
of what happens in modern wars I can- 
not accept that conclusion. The two are 
interlocked inevitably. You cannot sep- 
arate them. 

Consider the condition of a great city. 
Army patrol planes are patrolling the 
seas two or three hundred miles out. 
They spot an enemy aircraft carrier. 
They radio-telephone back to the head- 
quarters on land—Army headquarters; 
central information. There sit civilians, 
oftentimes, to transmit these messages— 
to whom? To air wardens, civilians, to 
hospitals, to ambulance drivers, “Be on 
the alert.” 

You cannot separate the two functions 
or the two groups of people. Outside and 
below the Army personnel, which is tech- 
nical very largely, are these civilians, 
splendid people, men and women, en- 
couraged by the mayors of their cities, 
encouraged by the sheriffs of their coun- 
ties, by those on the fire and police de- 
partments, who volunteer to stand ready 





through the civilian volunteers. 
cannot trust it to the Governor of a cer- 
tain State, much as that Governor will 
work to make civilian defense in his State 
effective. 

The State of New Jersey, for exam- 
ple, by legislative enactment, has estab- 
lished a civilian defense ‘commission 
authorized by statute to do certain things 
and to have certain powers in the State 
of New Jersey. But what good can they 
do in the case of a black-out alarm in 
New York City when you remember that 
Jersey City is right across the river from 
New York and is a part of the metropol- 
itan area and part of the target? You 
have got to see to it that those commu- 
nities cooperate, that they are coordi- 
nated in their civilian defense; and the 
only way to do it is to have a superior 
managing power. I do not anticipate 
that this will take any such large per- 
sonnel from the War Department. You 
know and I know, and I know positively 
that there are many officers today on the 
retired list completely competent to man 
a small staff here in Washington to work 
out the coordination between the com- 
munities, the States, and the cities. 
There are officers in the Army today who 
have passed the age-in-grade limit and 
for whom the War Department is trying 
to find good administrative places. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. WADSWORTH. I yield. 

Mr. MAY. Does the gentleman know 
of any reason or any law that would pre- 
vent the Civilian Director, whoever he 
may be, from calling on these retired 
Army officers for their voluntary service? 

Mr. WADSWORTH. There is nothing 
to prevent his calling on them, but he 
has no power to callon them. They are 
in the Army even though retired. The 


-Army could select the best men to do 


this job, and not leave it to a civilian. 
The War Department will comb over its 
list of officers, mostly of middle age, and 
select the men who can do this thing at 
New York, at Baltimore, at Boston, Phila- 
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delphia, Chicago, San Francisco, or any 
other place; and the man in San Fran- 
cisco will work under General DeWitt 
and will cooperate with the mayor of 
San Francisco and the chief of police. 

Mr. THOMASON. Mr. Chairman, will 
the gentleman yield? 

Mr. WADSWORTH. [I yield. 

Mr. THOMASON. Mr. Chairman, I 
ask the gentleman if it is not a fact that 
under the present set-up retired officers 
of the Regular Army are being called in? 
I have very specially in mind a great 
millitary man in my judgment, General 
Gasser, former Chief of Personnel of the 
War Department. He is the first as- 
sistant to Mr. LaGuardia in this office. 
Does not this therefore prove that it is 
not necessary to turn it over to the Army 
in order to get the service of these re- 
tired officers and these veterans? 

Mr. WADSWORTH. I cannot con- 
ceive it to be a part of sound military 
policy to leave it to a civilian organiza- 
tion to call Army officers to duty. They 
should be called to duty by the Army 
and not on the “basis of © a 


acquaintance, 

[Here the gavel felt 

’ ‘Mr.’ MAY, ~ Mr, -Chairman,. : Several: 
Members are on their feet seeking 
recognition. I ask unanimous consent 


‘ that all debate on this amendment con- 


~ clude in 35 minutes. - 





The CHAIRMAN. Is there objection 
to the’ request of the gentleman from 
Kentucky? (After a pause.] The Chair 
hears none. The Chair has made a list 
of those who have indicated a desire to 
speak on this amendment and will en- 
deavor to recognize them in turn. 

The Chair recognizes the gentleman 
from Louisiana [Mr. Brooks] for 5 
minutes. 

Mr. BROOKS. Mr. Chairman, in the 
light of the letter, that was received from’ 
the Secretary of War, and in light of 
the facts which have occurred in the last 
few days, it is my judgment that this 
matter should be handled through the 
civilian defense set-up. I have in mind, 
Mr. Chairman, this: The Army normally 
operates in times of emergency in mili- 
tary areas by means of martial law. The 
State and municipal governments oper- 
ate by use of civil law. These two bodies 
of law have been developed and worked 
out and have come down to us through 
hundreds of years. 

Here is a proposition which covers the 
entire Nation. The need for these sery- 
ices may be just as acute in the geo- 
graphical center of the United States, for 
instance, St. Louis, as on the Atlantic, 
the Pacific, or the Gulf coast. The need 
may develop at a time when a locality 
is under attack from an Axis Power or 
it may develop at a time when there is 
no such attack. The need for such serv- 
ices may continue long after the attack 
has occurred, long after, for instance, 
bombers have dropped their bombs ‘upon 
a city and have disrupted normal civil 
functions. The need for the services of 
civilian defense may continue for weeks 
and months. For instance, the need cf 
protecting and rebuilding or reconstruct- 
ing the utilities of a city would continue 
unti: the repairs are completed and the 
functions are reestablished. In the light 
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therefore, of the fact that the need for 
these services may occur thousands of 
miles away from the military areas, and 
may continue long after the actual at- 
tack ceases, it should be left in the hands 
of civil authorities. The Civilian Defense 
contemplates the use of civil law in carry- 
ing out its orders rather than military 
law. This is .n fact an effort to continue 
the use of civil functions, normal civil 
functions, of the communities as far as 
possible, even in time of a world war; and 
it is my opinion that it is far preferable 
to continue this as a civil set-up rather 
than a military one. The Secretary of 
War himself says he would rather not 
have this additional authority and re- 
sponsibility. He feels this work can be 
properly handled by the civil set-up 
which is contemplated under the present 
arrangement under which we have been 


operating 


Mr. VORYS of Ohio. Will the gentle- 


man yield? 


Mr. BROOKS. I yield to the gentle- 
man from Ohio. 

Mr. VORYS of Ohio. The gentleman 
mentioned the-faet that this applies-all |. 


- over the country and that-there are many} 
- Civil duties involved. Does not the gen-| 
‘tlemanh ‘feel that our Selective’ ‘Service: 


Act; which operates almost entirely 
through civilians on civilians and is sub- 
ject to civil law until a man is inducted, 


‘is wisely under the Army and the War 


Department? 

Mr. BROOKS. The gentleman is in 
error. It is not under the Army or the 
War Department.’ It is set up as a civil- 
ian - sét-up.° 

Mr. VORYS of Ohio. But there are 
officers in charge of it. 

(Here the gavel fell.}: 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from California {Mr.' 


HinsHaw 1]. 


Mr. HINSHAW. Mr. Chairman, I 
have been wondering just where the Of- 
fice of Civilian Defense was placed in the 
Government of the United States, so I 
referred to the well-known Congressional 
Directory; the latest edition thereof, a 
volume sometimes facetiously referred to 
as the family Bible. I find that under 
the Executive Office of the President there 
is the Liaison Office for Personnel Man- 
agement, Council of National Defense, 


-Office for Emergency Management, Co- 


ordinator of Information, Economic De- 
fense Board, Bureau of the Budget, Na- 
tional. Resources Planning Board, and 
Office of Government Reports. 

Under the Office for Emergency Man- 
agement, headed by Wayrie Coye and a 
number of assistants and division chiefs, 
comes 13 other divisions, including Of- 
fice of Civilian Defense. In addition to 
the Office of Civilian Defense, under the 
heading of Office for Emergency Man- 
agement, there are the following: De- 
fense Communications Board, Office of 
Facts and Figures, Office of Defense 
Health and Welfare Services, Division of 
Defense Housing Coordination, Office of 
the Coordinator of Inter-American Af- 
fairs, Office of Lend-Lease Administra- 
tion, National Defense Mediation Board, 
Office of Price Administration, Office of 
Production Management, Supply Pri- 
orities and Allocations Board, Office of 
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Scientific. Research and Development, 
and Transportation Division. 

The Office of Civilian Defense has a 
number of Officials. There is the Di- 
rector, Fiorello H. LaGuardia, and an 
Acting Deputy Director, who, I presume, 
is the man who sits in the office and 
does the office work, Mr. T. Semmes 
Walmsley. There is a Deputy Director 
in Charge of Operations, Mr. Corring- 
ton Gill. There is the Assistant Direc- 
tor in Charge of Participation, Mrs. 
Franklin D. Roosevelt. There is an As- 
sistant Director, Eloise Davison, and 
Acting Assistant Director, Mr. S. How- 
ard Evans. 

The Office of Civilian Defense, accord- 
ing to this volume, is located in the Du- 
pont Circle Apartments, phone Republic 
5050. 

I think that completes the picture of 
the set-up. The Office of Civilian De- 
fense comes under the Office for Emer- 
gency Management which is an executive 
agency directly under the President. 

May I say, as one civilian to 434 others 
‘here, that as there must bé a civilian 
- defense I-would like: to see it come under 
the direction of somebody: who knows:the 
- defense’ business: fromr A to: Izzard; and 
“who has had long experience in‘ the ac- 
tual art of defense. If we want a man 


_ who has had long experience with local 
. governmental affairs and who can be 


said to be nonpolitical—of course, I as- 
sume that Mr. LaGuardia, of New York 
is not available for full-time duty in this 
matter—there are a number of perfectly 
good ‘city managers and county manag- 
ers throughout the country who carry 
Army titles as high as colonel or general. 
I can refer to one from my own county, 
Col. Wayne: Allen; a g0od soldier, who 
understands management of civilian 
matters very well. He is quite capable 
‘and would-be a good man for this posi- 
tion, but he is only one of many. 

Under the committee amendment, 
which would substitute the Secretary of 
War for the Office of Civilian Defense, 
I have no conception that the Secretary 
of War will put in a lot of captains, ser- 
geants, corporals, and soldiers to operate 
the civilian defense. With all due re- 
spect to my colleagues who feel other- 
wise about it, I think that that would be 
unwise procedure and anybody who would 
be Assistant Secretary of War in charge 
of civilian defense would surely realize 
that. All this Assistant Secretary is sup- 
posed to do is to coordinate the civilian 
defense: - He is not expected to. order 
them to buy fire equipment or to police 
bridges or drain pipes or anything else, 
nor is he expected to give orders to police 
or fire departments: His duties would 
be the same as those now assigned to the 
Office of Civilian Defense. 

Under the amendment here proposed 
and the amendment to be offered by 
the gentleman from Pennsylvania [Mr. 
Fappis], it would be possible to use the 
procurement facilities of the War Depart- 
ment for purchasing gas masks for distri- 
bution to civilian agencies and civilians. 
That same thing would be true for other 
defense items. 

Furthermore, under the War Depart- 
ment it would be possible to call back to 
duty a number of retired officers, among 
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them those who may have some slight 
physical disability which might preclude 
them from field service but which does 
not actually disable them. The Secretary 
of War can call these men back to active 
duty and assign them to civilian defense. 
He could also better utilize the organiza- 
tions of veterans of the last war who are 
now so anxious to be doing something for 
the defense of their country. Civilian 
defense means just what it says. It 
doesn’t mean a pink tea. It is serious 
business and people who know something 
about it should be responsible for it. 

I am in favor of the committee amend- 
ment, and will favor the Faddis amend- 
ment when presented. 

{Here the gavel fell. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Massachusetts 
{Mr. Eror]. 

Mr. ELIOT of Massachusetts. Mr. 
Chairman, I want to make three simple 
points against the committee amend- 
ment. First, let me dwell for a moment 
on something that we all know. I hap- 
pen to know it first-hand because I served 
for some years in the administrative 
branch of the Government. It is very, 
very rare indeed to find any Govern- 
ment department either voluntarily re- 
linquishing power or refusing power 
when it is offered to it. In this case, 
however, even though the committee be- 
lieved that this function should be in 
the War Department, the Secretary of 
War and the War Department have said, 
“No, we do not want this function. It 
should be performed by civilians.” 

Under the circumstances, with full 
knowledge of how usually every depart- 
ment welcomes new authority, it seems 
to me that that view of the Secretary of 
War should have very great, if not con- 
trolling, weight in this body. 

Second, just to reiterate a point that 
has been made before. It is true that 
the Office of Civilian Defense’s chief job 
is to protect civilians in their homes from 
the effects of air raids, and the chief 
contacts of such an office must be with 
local governments and local bodies of 
volunteer civilians. The job is a civilian 
function. 

The gentleman from Ohio asked a 
question a little while ago, “Is not the 
draft a civilian function?” ‘The answer 
to that is, “Yes, it does deal with civilians, 
and it is in a civilian agency, even though 
the man heading it may have a military 
title.” 

Mr. BROOKS. Will the gentleman 
yield? 

Mr. ELIOT of Massachusetts. I yield 
to the gentleman from Louisiana. 

Mr. BROOKS. It is a civilian agency 
that inducts into the service of the Army 
of the United States the men needed for 
fighting purposes. 

Mr. ELIOT of Massachusetts. The 
gentleman from Louisiana is right. The 
contact between civilian and army is at 
least as close there, if not closer, than it 
would be in connection with civilian de- 
fense. 

Third, I just want to comment, if I may 
have the temerity to do so, about the very 
interesting speech by the gentleman from 
New York (Mr. WapswortH]. He said 
that the functions of the military and 
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civilian bodies in a matter of this sort 
were inevitably inseparable. I merely 
comment there that we must as & matter 
of course rely largely upon English ex- 
perience for our eoveliandanlt of air-raid 
precautions. They have had that ex- 
perience, they have learned through ex- 
perience, and they are doing a very effec- 
tive job of protecting their civilians now. 
In England, Air Raid Precautions, the 


equivalent of our Office of Civilian De- 


fehse, is a civilian agency. 
Mr. Chairman, for those three reasons 


I hope very much that this committee 


amendment will be rejected. 


Mr. KEEFE. Mr. Chairman, will the 


gentleman yield? 

Mr. ELIOT of Massachusetts. I yield 
to the gentleman from Wisconsin. ; 

Mr. KEEFE. Is it not a fact that the 
present Office of Civilian Defense was 
created by Executive order of the Presi- 
dent? 

Mr. ELIOT of Massachusetts. I be- 
lieve so. 

Mr. KEEFE. All this bill does is name 
the Secretary of War to be Director of 
the Office of Civilian Defense, subject to 
the rules and regulations the President 
may prescribe. Is it not fair to assume, 
therefore, that the rules heretofore laid 
down by the President prescribing the 
civil character of the present organiza- 
tion, and under which the organization 
now functions, will continue in force and 
be reestablished by the President, and 
that this organization will remain purely 
civil in character, although having as its 
active head the Secretary of War? Is 
that a fair question? 

Mr. ELIOT of Massachusetts. It is a 
fair question, and anyone can assume 

he wishes, but I would prefer 
not to leave it to chance. 

Mr. MAY rose. 

Mr. ELIOT of Massachusetts. Does 
the gentleman from Kentucky wish me 
to yield? 

Mr. MAY. May I just observe, if the 
gentleman will permit, in answer to the 
gentleman from Wisconsin, that the ef- 
fect of the amendment, then, is simply 
to fire one man and appoint another? 

Mr. KEEFE. The gentleman does not 
see fit to answer. 

{Here the gavel fell.) 

The CHAIRMAN. The _ gentleman 
from Michigan [Mr. BrapLey] is recog- 
nized for 5 minutes. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, I rise in support of the com- 
mittee amendment. 

T dislike to take issue with the gentle- 
man who has just preceded me but I 
must say I am fully in accord with the 
position taken by the gentleman from 
New York (Mr. WapswortTH], in that I 
fail to see how civil defense and military 
defense must not of necessity be inter- 
locked at all times. After all, the Army 
is out to protect the civilians. As the 
gentleman from New York so ably 
pointed out, in the event of an air raid 
they will be the first to give the alert sig- 
nal and to put the civilian population on 
notice to take cover and prepare for 
civilian self-defense, working through 
volunteer and even professional civilian 
workers. 
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~ The gentleman from Texas and many 
other speakers today have been stressing 


the patriotic fervor with which the vol- 
‘unteer 


workers have attacked their jobs. 
That is very true. I have recently had 
personal contact with many who are vol- 
unteering their services. Despite their 
enthusiasm, I find there is a very great 
deal of chaos and. confusion presently 
Seen ee GER Sates Sear 
on due to the fact that professionals 


soe not been employed to coordinate 
_ their efforts with those of the military. 


And trained professionals have not been 
ar to properly instruct them in their 
ties 

I think this matter should properly be 
put under the Secretary of War and, as 
the gentleman from New York said, we 
should even call back many of the hun- 
dreds or thousands of ex-Army Officers 


Who are writing your office and mine 


asking what they can do to serve the 
country in its hour of crisis. 

All these patriots who are volunteering 
their services for civilian defense deserve 
the highest credit, but let me point out 
that not all in the Office of Civilian De- 
fense are volunteers or perhaps quite as 
patriotically inclined. Let me read you 
an article I clipped from a Cleveland 
paper dated, I believe, December 30 last. 
This is typical of partisan political activ- 
ity going on in a great many sections of 
the United States under the Office of 
Civilian Defense. 

CARR QUITS CITY JOB FOR UNITED STATES POST 

Charles Carr, Democratic leader in ward 17, 
today resigned the $3,100 assistant 
prosecutorship he took December 15 to accept 
a job with the Federal Civilian Defense Ad- 
ministration at $4,500 a year. 

Carr, who lost the councilmanic race last 
fall in ward 17 by 600 votes to Councilman 
William O. Walker, notified Law Director 
Thomas A. Burke, Jr., of his new job, and 
his resignation was accepted. 


The article further states Carr will 
perform his duties in Columbus, the State 
capital, 

I should certainly like to have some- 
body from Cleveland or from Ohio who 
knows that gentleman explain to the 
House just what his specific qualifications 
are for this important $400-a-month job 
in the Office of Civilian Defense organi- 
zation. 

Mr. JENNINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. BRADLEY of Michigan. I yield to 
the gentleman from Tennessee. 

Mr. JENNINGS. Against whom is it 
proposed that this agency defend us; 
against civilian attack or against a hos- 
tile military attack? 

Mr. BRADLEY of Michigan. I assume 
it is to protect the civilians of this Na- 
tion against hostile military attack. 

Mr. JENNINGS. Does anybody think 
for 1 minute that a civilian, even though 
that civilian may be a woman, is better 
qualified to defend us against military 
attack than a military man would be? 

Mr. BRADLEY of Michigan. I cer- 
tainly think the question answers itself. 
Obviously this calls for a tremendous 
amount of military organization, supple- 
mented by volunteer civilian workers in 
every community in this land. Partisan 
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politics should play no part in the vital 
question of civilian defense. 

{Here the gavel fell.) 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from New York [Mr. 
MaARCANTONIO] 


Mr. MARCANTONIO. Mr. Chairman, 
I rise in opposition to the committee 
amendment. Throughout this debate 
the proponents of the committee amend- 
ment, it seems to me, have overlooked the 
work that has already been done by the 
Office of Civilian Defense. The nature 
of that work has not been fully described 
here. 

Civilian defense as we know it is en- 
tirely separate and distinct from military 
defense against attack. Civilian defense 


involves the protection of water mains, - 


gas mains, lighting systems, ahd hos- 
pitals; in other words, it is a carrying out 
on a more extensive and strenuous basis 
during wartime of the already existing 
civil municipal functions. Because of 
the requirements of the war, it is neces- 
sary to have volunteers to do this work of 
a civilian and municipa) nature and to 
carry on municipal functions, For that 
purpose, and for that purpose alone, 
there have been enrolled throughout the 
United States 5,245,338 volunteers as of 
December 31. Six hundred and fifty- 
seven thousand eight hundred and thirty- 
seven have been enrolled as air-raid 
wardens, 272,491 have been enroiled as 
auxiliary firemen, 178,731 have been en- 
rolled as auxiliary police, 295,840 have 
been enrolled in auxiliaxy medical units, 
167,138 have been enrolled in other pro- 
tective capacities, and 417,504 have been 
enrulled in community activities, includ- 
ing child care, war relief, food conserva- 
tion, and so forth. © 

Now, with all due respect to the dis- 
tinguished gentleman from New York 
(Mr. WapswortH], I do not see just how 
these functions are necessarily a part of 
the actual military defense against at- 
tack. Since they are of a civil character 
and since this is an extension of munici- 
pal town and county functions, then, 
necessarily, there must be a separate 
set-up, and the Office of Civilian Defense 
does nothing else but carry out the civil- 
ian functions of a municipality, town, or 
county, but on a more extensive scale, 
with nore people involved as a result 
of the needs raised by the war. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. MARCANTONIO. I yield to the 
chairman of the Military Affairs Com- 
mittee. 

Mr. MAY. I would like to ask the gen- 
tleman from New York if he knows how 
many policemen and firemen there are 
in the city of New York; and if they were 
all fired and replaced by military men, 
how many men it would take? 

Mr. MARCANTONIO. I am sorry I 
am not in a position to answer that ques- 
tion. 

Mr. ANDREWS. I will be glad to an- 
swer that question. None of them would 
be fired. 

Mr. CREAL. Mr. Chairman, will the 
gentleman yield? 

Mr. MARCANTONIO. I yield to the 
gentleman from Kentucky. 
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Mr. CREAL. Since child care and 
nutrition and food conservation are a 
part of this work, does not the gentle- 
man think some old bachelor, a retired 
army officer, would be better prepared to 
look after the babies than the organi- 
zations of mothers in a city? 

Mr. MARCANTONIO. I will tell the 
gentleman that I do not see much con- 
nection between a brass hat and a cradle. 

May I also add one other thing. If 
you turn this thing over to the War De- 
partment all of a sudden, making a sud- 
den change, just what is going to happen 
to this set-up, a set-up composed now of 
7,084 city and county defense councils 
and over 5,000,000 volunteers who are be- 
ing trained, who meet almost every night, 
and have: been meeting: in the various 
localities throughout the Nation receiv- 
ing instructions and doing an excellent 
job? How many fighting men would you 
need to supervise and carry out this large 
and country-wide program? Very cor- 
rectly, the War Department insists that 
this task be performed by the existing 
civilian defense set-up. I submit that 
in view of this position of the War De- 
partment, as well as the Commander in 
Chief, the President of the United States, 
who insists that this work-be carried on 
by a separate organization such as the 
Office of Civilian Defense, we are taking 
too much of a gamble with the safety of 
the citizens of the various communities 
of this country by making this switch 
over to the War Department. 

{Here the gavel fell.) 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from New York 
{Mr. CrowtTHeR] for 5 minutes. 

Mr. CROWTHER. Mr. Chairman, I 
take this time not particularly to dis- 
cuss the amendment, but to call certain 
conditions to the attention of Members 
of the House, especially those who live 
in localities that have large industrial 
plants that are actively engaged in de- 
fense production. 

I have observed that a distinguished 
Member of the Congress at the other 
end of the Capitol spoke on this subject 
a week or 10 days ago in regard to what 
is being done for the protection of Pitts- 
burgh, which he defined as the very 
heart of the steel industry. Without 
being at all provincial, may I call atten- 
tion to the fact that Schenectady, N. Y., 
is my home town. Some people have 
difficulty in spelling it and think it is an 
Indian chief’s name, but it is not. It is 
a city of one hundred-and-odd thou- 
sand real Americans, and the General 
Electric Co. is located there, which is 
making nearly every type of war-de- 
fense material, including turbines for 
naval vessels. We have there also the 
American Locomotive Works, which is 
turning out regular tank production at 
the present time in addition to locomo- 
tives. Two miles away is the great 
United States Army warehouse depot, 
where millions of dollars worth of Army 
material is stored for current and future 
use. 

Recently I attended a meeting where 
there was a representative of Civilian 
Defense, and after he got through I 
talked with him about this matter and 
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asked him if anything was being done to 
protect these industrial centers in view 
of the considerable stress that is being 
placed upon production at this moment. 
He said that was certainly not one of 
their functions, that it should be referred 
to the War Department. It seemed to 
me that all the advice he gave us as to 
what to do as a result of a bombing raid 
was very fine and helpful. He told us 
that the industrial plants had been ad- 
vised by printed circulars and otherwise 
what they were to do as to building pro- 
tective walls between machines and win- 
dows, and advising them what to do 
otherwise, and I said “That would be too 
late; it seems to me in these big indus- 
trial centers we ought to have a further 
development of local air fields and have 
them equipped with some pursuit planes 
and some antiaircraft guns and not wait 
until the bombing commenced before we 
did anything about it.” 

I understand that in the President’s 
message, as I read it, there is a request 
for some 20,000 antiaircraft guns. It 
may be that these are requested in view 
of the present emergency, and, perhaps, 
some of them are going to be allocated 
for the purpose of industrial plant de- 
fense. It seems to me there is an espe- 
cial need of pursuit planes in local air 
fields in order to give some degree of 
security to the immense centralized de- 
fense production plants that there are in 
the country. Only a few miles away we 
have the great Watervliet Arsenal, and 
I presume that there are a hundred 
Members in the House who have in their 
districts great industrial centers where 
this defense production is going on. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. CROWTHER. Yes. 

Mr. MAY. I call the gentleman’s at- 
tention to a statement made by the 
Civilian Director on page 4 of the hear- 
ings. After he had spoken about New 
York and coastal cities within a range of 
300 miles, he made this statement: 

Then we have cities of similar size within 
the key defense area, cities like Cleveland, 
and cities like Detroit, where they have what 
we call sensitive points that make attractive 
targets for attacks 


Mr. CROWTHER. I thank the chair- 
man for his contribution, and I hope that 
if it is not within the scope of civilian- 
defense authorities that the War Depart- 
ment and its military authorities will give 
immediate consideration to a program 
that will give a sufficient degree of pro- 
tection and a feeling of security to those 
industrial concerns that are so vitally 
interested in our mass production for 
defense. 

Mr. MAY. Mr. Chairman, I am in 
rather a close strait jacket in this matter, 
in view of the fact that our committee 
by a single vote of one reports this 
amendment. I am not taking a stand 
one way or the other upon it, but I do 
want to call attention to the apparent 
absurdity of the procedure. 

The only effect that this amendment 
has is to throw out of office a civilian di- 
rector appointed by the Chief Executive 
of this country under an Executive order 
and require the appointment of another. 
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It may be that if you name under the 
amendment that is to be offered by the 
gentleman from Pennsylvania (Mr. Fap- 
pis], as I understand it, an additional 
Assistant Secretary of War, that that As- 
sistant Secretary of War. might turn 
around and appoint the same Civilian Di- 
rector. If he did appoint a different 
person to the position of Civilian Di- 
rector, this appropriation made by the 
War Department would not go through 
the Civilian Director. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. MAY. Yes. 

Mr. COCHRAN. As a matter of fact, 
the mayor of New York, who is a veteran 
of the World War, was an officer assigned 
to the Air Corps, and if the President, 
under the terms of the committee 
amendment, if it should become law, so 
desired, he could still have the mayor of 
New York as Director. Ther. is nothing 
in the world to prevent the President 
from appointing Mr. LaGuardia as an 
officer and placing him in charge of these 
activities. I am considering this bill 
not from the standpoint of LaGuardia or 
anyone else other than the Commander 
in Chief of our armed forces. We have 
heard much about cooperation and unity. 
Where is the cooperation and unity now? 

Mr. MAY. Nothing in the world, but 
let me say that when we first reported 
this bill, it was some time before a dec- 
laration of war. It was in October. We 
have made three declarations of war 
since that time. Then, right on the heels 
of the consideration of the matter the 
committee was informed by the Secretary 
of War that he had no desire to take over 
this endeavor, and undoubtedly when the 
President told us a few days ago as Com- 
mander in Chief of our armed forces, 
that we are to go to any part of the world, 
we certainly should not do anything to 
cause the Secretary of War to take from 
his own people and have them take the 
place of civilians, who have volunteered. 
If the War Department has to do it, it 
will cost two or three times as much as it 
will cost in the other way, because every 
one, including the Director, is a volun- 
teer, without compensation. 

The CHAIRMAN. The time of the 
gentleman from Kentucky has expired. 
All time has expired. ‘The question is on 
the second committee amendment, which, 
without objection, the Clerk will again 
report. 

There was no objection, and the Clerk 
again reported the second committee 
amendment. 

Mr. KILDAY. Mr. Chairman, a par- 
liamentary inquiry. Are we now voting 
to retain in the bill the committee 
amendment as reported by the commit- 
tee? 

The CHAIRMAN. The question is on 
the amendment offered by the committee 
as now in the bill. 

Mr. KILDAY. Then a vote of yea is 
to sustain the bill as it comes from the 
committee? 

The CHAIRMAN. A vote of aye would 
be in favor of the committee amendment. 
The committee amendment is to strike 
out lines 5 and 6 and insert the words 
“Secretary of War.” That is the way in 
which the bill came from the committee, 
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The question was taken; and on a divi- 
sion (demanded by Mr. THomason) there 
were—ayes 110, noes 58. 

So the committee amendment was 
agreed to. 

The CHAIRMAN. The Clerk will re- 
port the next committee amendment. 

The Clerk read as follows: 

Committee amendment: On page 2, line 4, 
after the word “by”, strike out “said Director” 
and insert “the Secretary of War.” 


The committee amendment was agreed 
to, 

The CHAIRMAN. The Clerk will re- 
port the next amendment. 

The Clerk read as follows: 

Committee amendment: On page 2, in line 
18, after the word “the”, strike out “Director 
of Civilian Defense” and insert “the Secre- 
tary of War.” 


The amendment was agreed to. 

Mr. MAY. Mr. Chairman, a parlia- 
mentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. MAY. Has all of section 1 been 
read? 

The CHAIRMAN. It has. 

Mr. MAY. Then, I offer an amend- 
ment, which is at the Clerk’s desk. 

The CHAIRMAN. The Clerk will re- 
port the amendment offered by the gen- 
tleman from Kentucky. 

The Clerk read as follows: 

Amendment offered by Mr. May: On page 
2, line 2, after the word “attacks’’, insert the 
words “sabotage or other war hazards.” 


Mr. MAY. Mr. Chairman, I make this 
explanation of that amendment: There 
is some question about it being confined 
only to bombing, and if we protect any- 
body we should protect them for every 
purpose. That is all there is to the 
amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Kentucky (Mr. May]. 

The amendment was agreed to. 

Mr. FADDIS. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Fappis: On page 
2, after the period in line 15, insert “To 
aid the Secretary of War in the performancs 
of his duties under this act and to perform 
such other functions relating to civilian de- 
fense as the Secretary of War may direct, 
there shall be an additional Assistant Secre- 
tary of War who shall be appointed by the 
President, by and with the advice and con- 
sent of the Senate, and who shall receive 
compensation at the rate of $10,000 per 
annum. Upon the expiration of 6 months 
after the termination of the wars in which 
the United States is now engaged, the office 
of Assistant Secretary of War herein created 
is abolished.” 
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Mr. FADDIS. Mr. Chairman, now 


the | that the committee has decided to leave 


the administration of this matter in the 
hands of the War Department, where it 
belongs, I believe, in justice to the Nation 
and in justice to the Secretary of War, 
an additional Assistant Secretary of War 


The duties in connection with this leg- 
islation will be rather extensive. A great 
deal of property will necessarily have to 
be procured and distributed in connection 
with the provisions of the legislation. 
Someone will have to be accountable for 
it. Someone will have to be responsible 
for it. I therefore believe that because of 
the great number of duties of the Secre- 
tary of War at the present time we should 
create a temporary Assistant Secretary 
of War for the purpose of administering 
this legislation. 

I call the attention of the members of 
this committee to the fact that this 
amendment provides for the automatic 
termination of this office whenever there 
is no longer any necessity for it. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. FADDIS. I yield. 

Mr. HOFFMAN. Is there anything in 
the amendment which, if adopted, would 
prevent the mayor of a great city being 
appointed to that office and still hold 
the office of mayor? 

Mr. FADDIS. No; there is not. I 
know of no way to provide against that, 
and am not aiming this amendment at 
anyone. However, it has been made sub- 
ject to the confirmation of the Senate, 
and I believe that is as far as we can go. 

Mr. FLANNAGAN. Mr. Chairman, 
will the gentleman yield? 

Mr. FADDIS. I yield. 

Mr. FLANNAGAN. Will your amend- 
ment make the Director of Civilian De- 
fense a full-time job? 

Mr. FADDIS. Yes. 

Mr. FLANNAGAN, There is no ques- 
tion about that? 

Mr. FADDIS. There is no question 
about that. He would be an Assistant 
Secretary of War for Civilian Defense. 

Mr. FLANNAGAN. And it would be a 
full-time job? 

Mr. FADDIS. Yes. 

Mr. FLANNAGAN. And it could not 
be held by someone holding a State job? 

Mr. FADDIS. Well, yes; it could, if 
they wanted to; but I provide for con- 
firmation by the Senate, and I am very 
confident that the Senate, at least, would 
not allow any abuse of it in that respect. 

(Here the gavel fell.] 

Mr. THOMASON. Mr. Chairman, I 
rise in opposition to the amendment. 

Mr. Chairman, I wish I could recall the 
language of some of the speeches made 
on this floor, especially by my friends on 
the Republican side, in days gone by 
when there would be a bill here to pro- 
vide for an Assistant Secretary of Agri- 
culture or Interior or something of the 
sort. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. THOMASON. In just a moment. 
But it just seems now that this feeling 
against our old friend and colleague, Mr. 
LaGuardia, is such, as indicated by the 
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question of the gentleman from Michigan 
to the gentleman from Pennsylvania, 
that the thing to do is to make sure that 
we tell the Commander in Chief of our 
armed forces who shall run this job. 

Mr.. HOFFMAN. Will the gentleman 
yield now? 

Mr. THOMASON. I yield. 

Mr. HOFFMAN. I was not here when 
Mr. LaGuardia was here, but I do know 
that you have criticized us for being par- 
tisan in that we did not support your 
measures. Now, when we go along, are 
you still criticizing us for following you? 

Mr. THOMASON. I suspect the gen- 
tleman’s motives when he is so enthu- 
siastic about creating a new office that 
nobody has asked for. We have not 
heard a single word from my friend from 
Pennsylvania as to what duties are to be 
performed by this new Assistant Secre- 
tary of War, yet anybody of intelligence, 
like my friend from Pennsylvania, ought 
to know that that office, if created, is not 
going to be abolished 6 months after war 
is over. 

_ Mr. FADDIS.. Mr. Chairman, will the 
gentleman yield? 

Mr. THOMASON. I yield. 

Mr. FADDIS. The language of the 
amendment reads that he is to perform 
such other functions relative to civilian 
defense as the Secretary of War may 
direct; and the amendment further pro- 
vides an automatic termination of the 
office 6 months after the war is over. 

Mr. THOMASON. As some gentle- 
man said just a few moments ago, the 
Commander in Chief of our armed 
forces, if he wanted to appoint Mr. La- 
Guardia to the job, could do it; but I 
repeat what I said earlier in the day that 
in this terrible crisis I am trying to think 
of principles and results rather than per- 
sonalities. In order to be consistent I 
go back to my original proposition that 
the President of the United States has 
not said he wants another Assistant Sec- 
retary of War. The Secretary of War 
who is charged with the duty of fighting 
and winning this war has said in a writ- 
ten letter that he does not want this 
job and this duty, and he has not asked 
for any Assistant Secretary. Now to go 
along without a word from the Secretary 
of War, without a word from the Presi- 
dent of the United States and willy nilly 
create a new job of Assistant Secretary 
of War that has not been asked for and 
pay the incumbent $10,000 a year, I say is 
carrying your prejudice too far. 

I should like in this connection to say 
that if the Secretary of War in the in- 
terest of national defense and winning 
this war advises the Committee on Mili- 
tary Affairs or any Member of this 
House that he needs and wants an As- 
sistant Secretary of War, I am willing to 
give it to him, but simply to take an- 
other slap at Mr. LaGuardia a distin- 
guished American, a man who has abil- 
ity, character, and courage of a high 
order—I say it is further than I am wiliing 
to go. I believe in Mr. LaGuardia and 
am his friend. I believe in him enough 
to feel sure he will resign one of his Jobs 
if either he or the President thinks it best 
for the winning of the war. 

Mr.. GORE. Mr, Chairman, will the 
gentleman yield? 

Mr. THOMASON. I yield. 
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Mr. GORE. Surely the gentleman 
does not mean to characterize Congress 
as acting willy-nilly because perchance 
it takes some action which has not been 
asked of it? 

Mr. THOMASON. No; I will take is- 
sue with my good friend from Tennessee 
to this extent, that in this Congress when 
it comes to the question of national de- 
fense and winning this war, the Com- 
mander in Chief and the Secretary of 
War will have my loyal and active sup- 
port in everything they want or recom- 
mend, that will further their plans and 
get results. 

Mr. GORE. But the gentleman says 
the Congress acts willy-nilly when it goes 
along and does something it is not asked 
to do. : 

Mr, THOMASON. I have said, I say 
again, and stand by what I say, and that 
is when the Secretary of War in an of- 
ficial letter over his signature says he 
does not want to use the Army to do all 
this civilian work, when he says: “For 
heaven’s sake, let the civilians in the re- 
spective communities do it,” then I am 
going to follow him. I am not going to 
let any prejudice or dislike for indi- 
viduals change my judgment or votes in 
that regard. 

{Here the gavel fell.] 

Mr, ANDREWS. Mr. Chairman, I rise 
in support of the amendment. 

The . The gentleman 
from New York is recognized for 5 min- 
utes. 

Mr. ANDREWS. Mr. Chairman, I 
shall not take my 5 minutes. 

The gentleman from Texas has re- 
ferred to the matter of being consistent. 
I might remind the gentleman from 
Texas that the House by a vote of 3 tol 
has voted to place this activity under the 
War Department. If we are going to 
be consistent we must have an Assistant 
Secretary of War for civilian defense. I 
say let the President appoint Mr. La- 
Guardia as Assistant Secretary, if he 
wants to. I will be satisfied with that. 

Mr. HOFFMAN. Mr Chairman, I 
move to strike out the last two words. 

The CHAIRMAN. The_ gentleman 
from Michigan is recognized for 5 min- 
utes. 

Mr. HOFFMAN. I just wish to beg of 
the gentleman from Texas [Mr. THoma- 
son] not to discourage those of us who are 
trying to support the administration, by 
charging us with partisanship when we 
vote for an amendment introduced by a 
Democrat, supported by a large number 
of influential Democrets. It is true that 
as a party we have been consistent in our 
opposition to the creation of new de- 
partments, agencies, and offices. that, on 
the ground of economy. We have, just 
as consistently, however, voted for appro- 
priations for national defense and since 
the declaration of war, so far as I know, 
not a single Republican has voted against 
any appropriation designed to aid in the 
war effort. Now just because this bill 
creates a new office and practically all 
of the Republicans support it, you charge 
us with opposition to the President and 
with partisanship; either forgetting or 
ignoring the fact that the new office, that 
of Under Secretary of War, will be filled 
by a Democrat, by a Democrat selected 
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by the President and who will act in the 
future under his orders. 

Why not be fair with us and when we 
try to go along, not jump on us? It is 
sure discouraging to have our every ac- 
tion, no matter how patriotic, challenged 
as political even though that action is in 
accord with that of a large number of 
your own party members. Why, every 
time that we try to assist, do you give us 
a kick? 

Mr. KEEFE. Mr. Chairman, I move to 
strike out the last three words. 

Mr. Chairman, I am taking this time in 
order to see if I can straighten out, in my 
own mind at least, one or two pe 
problems in connection with this partic- 
ular amendment. I would like the at- 
tention of the chairman of the Commit- 
tee on Military Affairs. It is a fact, is it 
not, that this entire set-up of civilian de- 
fense was created by the President of the 
United States by Executive order? 

Mr,MAY. That is correct. 

Mr. KEEFE. And the President of the 
United States by that Executive order 
appointed the Director of Civilian De- 
fense and prescribed his duties. The 
only duties that the Director is now 
carrying out presumably are the duties 
prescribed in the Executive order creat- 
ing the position; is that correct? 

Mr. MAY. The Executive order, as I 
understand it, created the position, ap- 
pointed the Director and defined his du- 
ties by regulation. 

Mr. KEEFE. I have not heard any- 
body read the duties of this Director as 
prescribed in the Executive order, and, 
upon inquiry of the chairman of the 
Committee on Military Affairs, I am in- 
formed he does not have a copy of that 
Executive order here on the floor this 
afternoon. If I understand anything 
about this problem at all, it is that the 
President of the United States, when this 
legislation is passed in its present form, 
regardless of the amendment of the gen- 
tleman from Pennsylvania, will still pro- 
vide the regulations and the direction for 
the administration of this Office of Civil- 
ian Defense. 

We have by this amendment provided 
that the Secretary of War shall provide 
“under such regulations as the President 
may prescribe,” facilities, supplies, and so 
forth, to do what? To carry out the 
purposes and the objectives set forth in 
the Executive order creating this agency 
of civilian defense. It certainly goes 
without saying that if the President has 
the right to create this agency and has 
the right to specify what the agency shall 
do and to prescribe its duties and its 
functions, then when we authorize an 
appropriation of $100,000,000 it makes 
little difference what we say here because 
the President by his regulations still runs 
this show, and make no mistake about 
that. 

It seems to me that when we create 
another office of Assistant Secretary of 
War, we are just creating an office that 
may have some repercussions that we do 
not now kncw about. This man is to 
do the work of the Director of Civilian 
Defense and the President will see that 
the man he wants is put in there. If 
that man is Mr. LaGuardia, it will be 
Mr. LaGuardia, and the Secretary of War 
will simply be the over-guiding head. 





. if that is what the 
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This organization will continue to func- 
tion with its civil personnel, in my opin- 
ion, exactly as it is doing today, because 

President wants that 
is what the President can do 


under the 
authority that he now has under exist- 
ing law. So why are we wasting all this 


time, when, as a matter of fact, he 
Commander in Chief, and can, 
doubt will, appoint whom he pleases 
keep him under the very terms 
law that we have before us today? 
not support this amendment to create 
another unnecessary job, although I was 
pleased to support the committee amend- 
ments. 

(Here the gavel fell.) 

Mr. CREAL. Mr. Chairman, I rise in 
opposition to the pro forma amendment. 

Mr. Chairman, are the supporters of the 
ripper bill attempting here today to 
cooperate with the Commander in Chief? 
You have been asked by a close division 
of the Military Affairs Committee, the 
majority of which was dominated by the 
Republicans when the vote was taken, to 
pass your first ripper bill, and put a man 
out. of office whom the President has 
chosen as Director of Civilian Defense. 
In the World War we did not use any- 
thing such as proposed here. In Britain 
it has been pointed out to you they did 
not use it then and are not using it now. 
Britain's civilian-defense program is not 
under the Army. 

In every little community the question 
of civilian defense is of a different nature. 
The men in these communities know 
best how to handle the situation better 
than any imported brass hat. Whenever 
you call on the people and they come to- 
gether, they will do something patriotic 
and get credit for it. The good women of 
the town and all the people will walk 
their legs off canvassing or doing some- 
thing, and they will do it all on a vol- 
untary basis. But when you point out 
to that town what they have to do, you 
have murdered this cooperative spirit 
The feeling is, “I feel I am doing it be- 
cause I am told to do so.” 

You say that there is no way to sep- 
arate the work. This military man comes 
down there under orders which he must 
obey, which are Army orders, to tell 
people not subject to his jurisdiction, 
operating under civil law, to do some- 
thing. When you do that there is going 
to be very poor cooperation. He will get 
criticism from that community the first 
mistake or two he makes. 

I can think of nothing more destruc- 
tive and one which will do more tc kill off 
the fine spirit in various places, from 
the small hamlet to the big city, than 
that. These people have been cooperat- 
ing in this work. They have had varied 
experience. Why, this civilian defense 
program is not all an air raid. It con- 
cerns things that a military officer with 
long life in the Army knows no more 
about than a goose. He is no more fitted 
to take charge of some of those things in 
these towns and cities than a man who 
came off the farm is to undertake to take 
the officer’s place back in front of the 
Army. It is a different proposition en- 
tirely. It is one for local people, and it is 
a reflection on their ability. 


Br 
Bbes 
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The present Civilian Director, Mayor 


LaGuardia, may or may not be the proper 


g 
. 


person to 


those boys leading the procession for 
first ripper bill. May God save the coun- 
try and the President. We had been as- 
sured that sniping was over, but we see 
that it is not. : 
You are asked to vote for something 


The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Pennsylvania (Mr. Fappis]. 

The question was taken; and on a divi- 
sion (demanded by Mr. THomason) there 
were—ayes 103, noes 73. 

‘Mr. THOMASON. Mr. Chairman, I 
demand tellers. 

Tellers were ordered, and the Chair- 
man appointed Mr. Fappis and Mr. May 
to act as tellers. 

The Committee again divided; and the 
tellers reported that there were—ayes 
113, noes 85. 

So the amendment was agreed to. 

The Clerk read as follows: 

Sec. 2. It shail be unlawful for any person 
to wear a uniform, insignia, arm band, or 
other distinctive article prescribed by the 
Director of Civilian Defense except in accord- 
ance with the regulations promulgated under 
the authority of section 1 hereof. Any person 
found guilty of violating the provisions con- 
tained in this section shall, upon conviction, 
be fined not more than $100 or imprisoned 
for not more than 6 months, or both. 


With the following committee amend- 
ment: 

Page 2, strike out lines 16 to 23, and insert 
in lieu thereof the following: 

“Sec. 2. It shall be unlawful for any person 
to wear an insignia, arm band, or other dis- 
tinctive article prescribed by the Secretary 
of War except in accordance with the reguia- 
tions promulgated under the authority of 
section 1 hereof: Provided, That nothing in 
this act shall be construed as authorizing the 
Secretary of War, or any person or employee 
acting under him by authority of this act, 
or in pursuance of the regulations prescribed 
thereunder to interfere with or usurp any of 
the rights or duties of any local district, 
municipal, county, or State official. 

“Any person found guilty of violating the 
provisions of this section shall, upon convic- 
tion, be fined not more than $100 or im- 
prisoned for not more than 30 days, or both.” 


The committee amendment was agreed 
to. 

Mr. MAY. Mr. Chairman, I move that 
the Committee do now rise and report the 
bill back to the House with sundry 
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The previous question was ordered. 

The SPEAKER. Isa separate vote de- 
manded on any amendment? 

Mr. THOMASON. Mr. Speaker, I de- 
mand a separate vote on the committee 
amendment appearing in lines 5, 6, and 7 


War for: the Director of Civilian De- 
fense appear not only on lines 5, 6, and 
7 on page 1, but also in lines 4 and 13 and 
14 in page 2. I therefore ask unani- 
mous consent that these amendments 
may be considered en bloc. 

I also demand a separate vote on the 
Faddis amendment, which immediately 
follows section 1 in the bill as printed. 

The SPEAKER. The gentleman from 
Texas demands a separate vote on the 
amendments substituting the Secretary 
of War for the Director of Civiliam De- 
fense. There are three suck. amendments 
and the gentleman from Texas asks 
unanimous consent that the amend- 
ments be voted on en bloc. The gentle- 
man also demands a separate vote on the 
Faddis amendment. Does the gentleman 
desire that the Faddis amendment be 
voted on with the other amendments? 

Mr. THOMASON. No, Mr. Speaker; 
I demand a separate vote on that amend- 
ment. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

The SPEAKER. Is a separate vote de- 
manded on any other amendment? If 
not, the Chair will put them in gross. 

The question is on the amendments on 
which a separate vote has not been de- 
manded. 

The amendments were agreed to. 

The SPEAKER. The Clerk will report 
the first amendments on which a sep- 
arate vote has been demanded. 

The Clerk read as follows: 

On page 1, beginning in line 5, strike out 
“Director of Civilian Defense, appointed un- 
der authority of Executive Order No. 8757, 
dated May 20, 1941” and insert “Secretary of 
War” 

On page 2, in line 4, strike out “said Direc- 
tor” and insert “the Secretary of War.” 
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On page 2, in line 13, strike out “Director of 
Civilian Defemse” and insert “the Secretary 
of War.” 


The SPEAKER. The question is on the 
amendments. 

The question was taken; and the Chair 
being in doubt, the House divided, and 
there were—ayes 109, noes 82. 

Mr. THOMASON: Mr. Speaker, I ob- 
ject to the vote on the ground that a 
quorum is not present and make the 
point of order that a quorum is not 


present. 


The SPEAKER. Evidently a quorum is 


not present. 


The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 187, nays 169, not voting 73, 


as follows: 


[Roll No. 2] 

YEAS—187 
Allen, Il. Gillie Pearson 
Anderson. Calif. Gore Peterson, Ga, 
Andresen. Gossett Pheiffer, 

August H. Graham William T. 

Andrews Grant, Ind. Pittenger 
Angell Guyer Ploeser 
Arends Gwynne Plumley 
Barden Hal!, Poage 
Bates, Mass. Edwin Arthur Powers 
Baumhart Hall, Randoiph 
Bender Leonard W. Rankin, Miss. 
Bennett Hal!eck Reece, Tenn 
Bishop Hancock Reed, Ill 
Blackney Harness Reed, N. Y. 
Bolton Heidinger Rees. Kans. 
Bradley, Mich. Hendricks Rich 
Brown, Ohio Hess Rizley 
Burch Hill, Co:o. Robertscn, 
Burdick Hinshaw N Dak. 
Butler Hoffman Robertson, Va. 
Canfield Holmes Robsion, Ky. 
Carlson Hope Rockefeller 
Carter Houston Rockwell 
Chiperfield Hull Rodgers, Pa. 
Clason Jarrett Rogers, Okla. 
Clevenger Jenkins,Ohio Satterfield 
Cluett Jenks, N. H. Sauthoff 
Coffee. Nebr. Jennings Shafer. Mich. 
Cooley Johns Short 
Copeland Johnson, Calif. Simpson 
Courtney Johnson, Ml. Smith. Maine 
Cox Johnson, Ind. Smith. Ohio 
Crawford Jones Smith Va. 
Crowther Jonkman Smith, Wis. 
Cunningham Keefe Snyder 
Curtis Kefauver South 
Day Kilburn Springer 
Dewey K'lday Stearns, N. H. 
Dies Kinzer Stefan 
Dirksen Kleberg Stevenson 
Disney Knutson Stratton 
Dondero Kunkel Sumner, Il, 
Douglas Lambertson Sutphin 
Drewry Landis Talle 
Durham LeCompte Tarver 
Dworshak Lewis Thill 
Eaton McGehee Thomas, N. J. 
Eberharter McGregor Tibbott 
Elston McLean Treadway 
Engel Martin, Iowa Vinson, Ga. 
Eng ebright Martin. Mass. Vorys, Ohio 
Faddis Mason Wadsworth 
Fellows Merritt Wasielewski 
Fenton Meyer, Md. Wheat 
Fish Michener Whelchel 
Ford, Leland M. Moser Whittington 
Ford, Miss. Mott Wigglesworth 
Gale Mundt Wilson 
Gamble Murray Wolcott 
Gearhart O’Brien, Mich. Wolverton, N. J. 
Gerlach O'Brien, N.Y. Woodruff, Mich. 
Gifford O'Toole Woodrum, Va. 
Gilchrist Pace Young 
Gillette Paddock Youngdahl 

NAYS—169 
Allen, La. Bloom Brown, Ga. 
Barnes Boehne Bryson 
Bates. Ky Boggs Bulwinkie 
Beam Boland Burgin 
Beckworth Bonner Byron 
Beiter Boren Camp 
Bell Bradley, Pa. Cannon, Fla. 
Bland Brooks Capozzoli 





Plauché 
Priest 
Rabaut 
Ramsey 
Ramspeck 
Rankin, Mont. 
Richards : 
Rivers 
Robinson, Utah 
Rogers. Mass. 
Ro!ph 
Romjue 
Russel] 

Sacks 
Sanders 
Sasscer 
Scanlon 
Schuetz 
Scrugham 
Secrest 
Shanley 
Sheppard 
Sheridan 
Sikes 

Smith, Wash. 
Smith, W. Va. 


Sullivan 
Sumners, Tex. 
Sweeney 
Tenerowicz 
Terry 

Thom 
Thomas, Tex. 
Thomason 
Tolan 
Traynor 
Voorhis, Calif. 
Ward 

Weiss 

Welch 

White 
Whitten 
Wickersham 
Williams 
Wright 
Zimmerman 


Osmers 
Patton 
Pfeifer, 
Joseph L. 
Sabath 
Schaefer, Til, 
Schulte 
Scott 
Shannon 
Smith, Pa. 
Somers, N. Y. 
Starnes, Ala. 
ceagall 
Taber 
Tinkham 
Van Zandt 
Vincent, Ky. 
Vreeland 
Walter 
Weaver 
Wene 
West 
Winter 
Wolfenden, Pa. 
Worley 


Cartwright Hook 

Casey, Mass. Hunter 

Celler Imhoff 
Chapmen Izac 

Claypool Jackson 
Cochran Jarman 
Coffee, Wash. Johnson, 

Cole, Md. Luther A. 
Collins Johnson, Okla. 
Cooper Johnson, W. Va. 
Costello Kelley, Pa. 
Cravens Kelly, Dl. 

_ Creal Kerr 
Crosser Kirwan 
Cullen Kociaikowski 
D’Alesandro Kopplemann 
Davis, Ohio Kramer 
Davis, Tenn, Lanham 
Delaney Lea 
Dickstein Leavy 
Dinge!] Lesinski 
Domengeaux Ludlow 
Doughton McCormack 
Downs McGranery 
Duncan McKeough 
Eliot. Mass. McLaughlin 
Fitzgera'd McMilian 
Fitzpatrick Maciejewski 
F'aherty Maciora 
Flannagan Mahon 
Fogarty Manasco 
Folger Mansfield 
Forand Marcantonio 
Ford, Thomas F.May 
Fulmer Mills, Ark, 
Gathings Mills, La. 
Gibson Monroney 
Grant. Ala. Murdock 
Green Myers. Pa. 
Gregory Nelson 
Haines N chols 
Hare Norrell 
Harris, Ark, O'Connor 
Harris, Va. Oliver 
Hart O’Neal 
Healey: Patman 
Hébert Patrick 
Hill, Wash. Peterson Fla. 
Holbrock Pierce 

NOT VOTING—-73 

Andersen, Harter 

H. Carl Hartley 
Anderson, Heffernan 

N Mex. Hobbs 
Arnold Howell 
Ba'dwin Jacobsen 
Barry Jensen 
Boykin Johnson, 
Puck Lyndon B. 
Buckler, Minn Kean 
Buckley. N.Y. Kee 
Byrne Kennedy, 
Cannon, Mo, Martin J. 
Case, S. Dak. Kennedy, 
Chenoweth Michael J. 
Clark Keogh 
Cole,N Y. Klein 
Colmer Larrabee 
Culkin Lynch 
Ditter McIntyre 
Edmiston Maas 
Elliott, Calif. Magnuson 
Ellis Mitchell 
Gavagan Norton 
Gehrmann O’Day 
Granger O'Hara 
Harringtcn O'Leary 


So the amendments were agreed to. 
The Clerk announced the following 


pairs: 


Until further notice: 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr, 
Mr. 
Mr. 
Zandt. 


Colmer with Mr. Ditter. 

Hobbs with Mr. Jensen. 

Granger with Mr. Cole of New York. 
Larrabee with Mr. Gehrmann. 
Martin J. Kennedy with Mr. Taber. 
Clark with Mr. Kean. 
Starnes of Alabama with Mr. Tinkham. 
Keogh with Mr. Hartley. 

Cannon of Missouri with Mr. O’Hara. 
Patton with Mr. Baldwin. 

Heffernan with Mr. Scott. 

Schulte with Mr. Howell. 

Vincent of Kentucky with Mr. Van 


Mr. Weaver with Mr. Osmers. 
Mr. Worley with Mr. Wolfenden of Penn- 


sylvania. 


Mr. Lynch with Mr. Vreeland. 
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Mr. Mahon with Mr. Culkin. 
Mr. Joseph L. Pfeifer with Mr. Case of 
South Dakota. 
. West with Mr. Maas. 
. O'Leary with Mr. Winter. 
. Steagall with Mr. Chenoweth. 
. Walter with Mr. H. Carl Andersen. 
. Boykin with Mr. Buckler of Minnesota. 
. Gavagan with Mr. Mitchell. 
Smith of Pennsylvania with Mrs. 
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n. 
. Ellis with Mr. Magnuson. 
. Harrington with Mr. Somers of New 
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. Jacobsen with Mr. Harter. 
. Kee with Mr. Buckley of New York. 
. Barry with Mr. Elliott of California. 
. McIntyre with Mr. Michael J. Kennedy. 
. Arnold with Mr. Schaefer of Illinois. 
Mrs. O’Day with Mr. Wene. 
Mr. Buck with Mr. Sabath. 
Mr. Lyndon B. Johnson with Mr. Klein. 
Mr. Byrne with Mr. Edmiston. 
Mr. Anderson of New Mexico with Mr. 
Shannon. 


The result of the vote was announced 
as above recorded. 

The SPEAKER. The clerk will report 
the next amendment on which a separate 
vote has been demanded. 

The clerk read as follows: 

On page 2, after the period in line 15, 
insert “To aid the Secretary of War in the 
performance of his duties under this act 
and to perform such other functions relat- 
ing to civilian defense as the Secretary of 
War may direct, there shall be an additiona! 
Assistant Secretary of War who shall be: 
appointed by the President by and with the 
advice and consent of the Senate, who shall 
receive compensation at the rate of $10,000 
perannum. Upon the expiration of 6 months 
after the termination of the wars in whicn 
the United States is now engaged, the office 
of Assistant Secretary of War herein created 
is abolished.” 


The SPEAKER. The question is on 
agreeing to the amendment. 

The question was taken; and on a divi- 
sion (demanded by Mr. THomason) there 
were—ayes 136, noes 137. 

Mr. HARNESS. Mr. Speaker, I de- 
mand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 178, nays 179, not voting 172, 
as follows: 


PEERE 


[Roll No. 3] 
YEAS—178 

Allen, Tl. Crawford Gossett 
Anderson, Calif. Crowther Graham 
Andresen, Cunningham Grant, Ind, 

August H. Curtis Green 
Andrews Day Guyer 
Angell Dewey Hall, 
Arends Dies Edwin Arthur 
Barden Dirksen Hall, 
Bates, Mass, Disney Leonard W. 
Baumhart Dondero Halleck 
Bender Douglas Bancock 
Bennett Drewry Harness 
Bishop Dworshak Hébert 
Blackney Eaton Heidinger 
Bolton Eberharter Hendricks 
Bradley, Mich. Elston Hess 
Brown, Ohio Engel Hinshaw 
Burch Englebright Hoffman 
Burdick Faddis Holmes 
Butler Fellows Hope 
Canfield Fenton Houston 
Carlson Fish Jarrett 
Carter Ford, Leland M. Jenkins, Ohio 
Chiperfield Ford, Miss. Jenks, N. H. 
Clason Gale Jennings 
Clevenger Gamble Johns 
Cluett Gearhart Johnson, Calif. 
Coffee, Nebr. Gerlach Johnson, Ill. 
Cooley Gifford Johnson, Ind. 
Copeland Gillette Jones 
Courtney Gillie Jonkman 
Cox Gore Kefauver 








Kilburn Peterson,Ga. Smith, Maine 
Kilday Pheiffer, Smith, Ohio 
Kinzer William T, Smith, Va. 
Kleberg Pittenger Smith, Wis. 
Knutson Ploeser Springer 
Kunkel Plumley Starnes, Ala. 
Lambertson Poage Stearns, N. H. 
Powers Stefan 
Lea Randolph Stevenson 
Lewis Rankin, Miss. Stratton 
Rankin, Mont. Sumner, Ill 
McGregor Reece, Tenn. Sutphin 
Reed, Il. Thill 
Martin,Iowa Reed,N. Y. Thomas, N. J, 
Martin, Mass. Rees, Kans. Tibbott 
Mason Rich Treadway 
Merritt Rizley Vinson, Ga. 
Meyer, Md. Robertson, _Vorys, Ohio 
Michener N. Dak. W 
Moser Robertson, Va. Wheat 
Mott Robsion, Whitten 
Mundt Rockefeller Whittington 
Murray Rockwell esworth 
O’Brien, Mich. Rodgers, Pa Wilson 
O’Brien, N.Y. Rogers. Mass. Wolcott 
O'Toole Satterfield Wolverton, N. J. 
Pace Shafer,Mich. Woodruff, Mich, 
Paddock Short Woodrum, Va. 
Pearson Simpson Youngdahl 
NAYS—179 
Allen, La. Fulmer O’Connor 
Barnes Gathings Oliver 
Bates, Ky. Gibson O'Neal 
Beam Gilchrist Patman 
Beckworth Grant, Ala. 
Beiter Gregory Peterson, Fla 
Bell Gwynne Pierce 
Bland Haines Plauché 
Bloom Hare Priest 
Boehne Harris, Ark Rabaut 
Boggs Harris, Va. Ramsay 
Boland Hart 
Bonner Harter Richards 
Boren Healey Rivers 
Bradley, Pa. Hill, Wash, Robinson, Utah 
Brooks olbrock Rogers, Okla. 
Brown, Ga. Hook Rolph 
Bryson Hull Romjue 
Buckler, Minn. Hunter Russell 
Bulwinkle Imhoff Sacks 
Burgin Izac Sanders 
Byron Jackson 
Camp Jarman Sauthoff 
Cannon, Fila. Johnson, Scanlon 
Capozzoli Luther A. Schuetz 
Cartwright Johnson, Ok'a. Scrugham 
Casey, Mass Johnson, W. Va. Secrest 
Celler Keefe Shanley 
Chapman Kelley, Pa Sh 
Claypool Kelly, tll Sheridan 
Cochran Kerr Sikes 
Coffee, Wash. Kirwan Smith, Wash. 
Cole, Md. Kocialkowski Smith, W. Va. 
Collins Kopplemann South 
Cooper Kramer Sparkman 
Costello Lanham Spence 
Cravens Leavy Sullivan 
Creal LeCompte Sumners, Tex 
Crosser Lesinski Sweeney 
Cullen Ludlow Talle 
D’Alesandro McCormack Tarver 
Davis, Ohio McGranery Tenerowicz 
Davis, Tenn. McKeough Terry 
Delaney McLaughlin Thom 
Dickstein McMillan Thomas, Tex. 
Dingell Mactejewski Thomason 
Domengeaux Maciora Tolan 
Doughton Mahon Traynor 
Downs Manasco Voorhis, Calif. 
Duncan Mansfield Ward 
Durham Marcantonio Wasielewski 
Eliot, Mass. y Weaver 
Fitzgerald Mills, Ark. Welch 
Fitzpatrick Mills, La. Whelchel 
Flaherty Monroney White 
Flannagan Murdock Wickersham 
Fogarty Myers, Pa. Williams 
Folger Nelson Wright 
Forand Nichols Young 
Ford, Thomas F. Norrell Zimmerman 


NOT VOTING—72 


Andersen, Chenoweth Hartley 

H. Carl Clark Heffernan 
Anderson, Cole, N. Y¥. Hill, Colo, 

N. Mex. Colmer Hobbs 
Arnold Culkin Howell 
Baldwin Ditter Jacobsen 
Barry Edmiston Jensen 
Boykin Elliott, Calif. Johnson, 
Buck Ellis Lyndon B. 
Buckley,N.Y. Gavagan Kean 
Byrne Gehrmann Kee 
Cannon, Mo. Granger Kennedy, 
Case, S. Dak. Harrington Martin J. 


O'Leary Steagall 
Michael J Osmers Taber 

Keogh Patton Tinkham 
Klein Pfeifer, Van Zandt. 
Larrabee Joseph L. Vincent, Ky. 

Sabath reeland 
McIntyre Schaefer, Ill. . Walter 
Maas Schulte Weiss 
Magnuson Scott Wene 
Mitchell Shannon West 
Norton Smith, Pa, Winter . 
O'Day Snyder Wolfenden, Pa. 
O'Hara Somers,N. Y. Worley 


So the amendment was rejected, 

The Clerk announced the following ad- 
ditional pairs: 

Until further notice: 


Mr. Colmer with Mr. Ditter. 


Mr. Keogh with Mr. Hartley. 

Mr. Cannon of Missouri with Mr. O’Hara. 

Mr. Patton with Mr. Baldwin. 

Mr. Heffernan with Mr. Scott. 

Mr. Schulte with Mr. Howell. 

Mr. Vincent of Kentucky with Mr. Van 
Zant. 

Mr. Worley with Mr. Wolfenden of Pennsyl- 
vania. 

Mr, Lynch with Mr. Vreeland. 

Mr. Joseph L. Pfeifer with Mr. Case of South 
Dakota. 

“Mr. West with Mr. Maas: 

Mr. O'Leary with Mr. Winter. 

Mr. Steagall with Mr. Chenoweth. 

Mr. Walter with Mr. H. Carl Andersen. 

Mr. Snyder with Mr. Hill of Colorado, 

Mr. Boykin with Mr. Tinkham. 

Mr. Anderson of New Mexico with Mr. 
Osmers. 

Mr. Shannon with Mr. Culkin. 

Mr. Gavagan with Mr. Mitchell. 

Mr. Smith of Pennsylvania. with Mrs. 
Norton. 

Mr. Ellis with Mr. Magnuson. 

Mr. Harrington with Mr. Somers of. New 
York. 

Mr. Kee with Mr. Buckley of New York. 

Mr. Barry with Mr. Elliott. 

Mr. McIntyre with Mr. Michael] J. Kennedy. 

Mr. Arnold with Mr. Schaefer of Illinois. 

Mrs. O’Day with Mr. Wene. 

Mr. Buck with Mr. Sabath. 

Mr. Lyndon B. Johnson with Mr. Klein. 

Mr. Byrne with Mr. Edmiston. 


Mr. ANDERSON of New Mexico. Mr. 
Speaker, I desire to vote “no.” 

The SPEAKER. Was the gentleman 
in the House listening when his name 
was called? 

Mr. ANDERSON of New Mexico. I was 
not. 

The SPEAKER. The gentleman does 
not qualify. 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on 
the engrossment and third reading of the 
bill. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 

Mr. MAY. Mr. Speaker, I ask unani- 
mous consent that all Members may have 
5 legislative days in which to extend 
their remarks on this bill. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
table the bill S. 1936, to provide protec- 
tion of persons and property from bomb- 
ing attacks in the United States, and for 





JANUARY 8 


House bill (H. R. 5727). . 
The SPEAKER. The Clerk will report 
the title of the bill. 


The Clerk reported the title of the 
Senate bill. 
The SPEAKER. Is there objection? 


SRS Se eR TE Nene 


veh amendment was agreed to. 

The SPEAKER. The question is on 
the third reading of the Senate bill as 
amended. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
ow a motion to reconsider laid on the 

e. 

The SPEAKER. Without’ objection, 
the proceedings oe BY which the House bill 
was passed will be vacated, and the 
House bill be laid on the table. 

There was no objection. 

EXTENSION OF REMARKS 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and insert a speech 
delivered by Hon. J. J. Mansrietp before 
the Texas waterways conference and 
also a speech delivered by Mr. Roy Miller 
before .the same conference, December 
16, 1941. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. TREADWAY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an article by Mr. Ros- 
well McGill, former Under Secretary | of 
the Treasury, on Federal taxation. — 

The SPEAKER. Is there objection? 

There was no objection, 

Mr. ENGEL. Mr. Speaker, I ask unan- 
imous consent to extend my remarks and 
include a letter written by myself to the 
Under Secretary of War, Mr. Patterson. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude a short editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOOK. Mr. Speaker, I ask unani- 
mous consent to extend my remarks with 
regard to bankers and war. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. CAPOZZOLI. Mr. Speaker, I ask 
unanimous consent that tomorrow, at 
the close of the legislative business, and 
other special orders, I be permitted to 
address the House for 10 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. WHITE. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a letter from Mr. 
Hagie, the secretary of the National 
Reclamation Association. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks and include a speech 
by Mr. Russell Amory. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent that 
at the conclusion of all special orders 
today I be permitted to address the House 
for 5 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include therein an 
article from the New Republic. 

The SPEAKER. Is there objection? 

There was no objection. 

Speaker, I ask unanimous consent to ex- 
tend my remarks and include therein a 
letter to a constituent. 

The SPEAKER. Is there objection? 

_ There was-no objection. 

_ Mr. STRATTON. 

consent to: extend; my 


. unanimeus consent | re) 
marks and include an editorial io the 
Morrison: (Ill.) Daily Herald of Janu- 
ary 5, 1942. 
The SPEAKER. Is there objection? 
There was no objection. ~ 


VISITORS TO UNITED STATES COAST 
GUARD ACADEMY 


The SPEAKER. Pursuant to the pro- 
_visions of Public Law 183, Seventy-sev- 
enth Congress, the Chair appoints as 
members of the Board of Visitors to the 
United States Coast Guard Academy the 
following Members of the Hovise: Mr. 
- Wooprvm of Virginia and Mr.. Taser. 
The SPEAKER laid before the House 
the following communication: 
JANUARY 7, 1942. 
Hon. SaM RAYBuURN, 
Speaker, House of Representatives, 
Washington, D. C. 
Dear Mr. Speaker: Pursuant to the act of 
April 16, 1937, as amended (Public, No. 38, 
75th Cong., Ist sess.) I have appointed the 
following members of the Committee on the 
Merchant Marine and Fisheries to serve es 
membersof the Board of Visitors to the United 
States Coast Guard Academy for the calen- 
dar year 1942: Hon. Frank W. Boykin, Hon. 
J. Harptn Peterson, Hon. James C. OLIVER. 
As chairman of the Committee on the Mer- 
chant Marine and Fisheries, I am authorized 
to serve as an ex-officio member of the Board. 
Yours very sincerely, 
S. O. BLAND, 
Chairman. 


PAY ACCUMULATED LEAVE TO EM- 
PLOYEES IN ARMED FORCES 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the bill (H. R. 6023) to pro- 
vide for the payment for accumulative or 
accrued annual leave to certain employ- 
ees of the United States, its Territories or 
possessions, or the District of Columbia, 
who voluntarily enlist or otherwise enter 
the military or naval forces cf the United 
States. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 


Mr. Speaker, I ask! |, 


_ Government, 
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Mr. McCORMACK. Mr. Speaker, re- 
serving the right to object, I know what 
the bill is. It is a very deserving bill, but 
may I suggest that the distinguished gen- 
tleman from Georgia make a brief state- 
ment for the REcorD? 

Mr. RAMSPECK. _§I will be glad to do 
that. In August last year the Congress 
passed legislation providing that em- 
ployees of the Government who were 
drafted into the armed forces should 
have the right to either retain their ac- 
cumulated leave or to receive pay for it. 
Inadvertently those who volunteered 
were not included in that privilege. This 
bill simply corrects that oversight and 
gives the same treatment to the yolun- 
teers that is received by the selectees. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. RAMSPECK. I yield. 

Mrs. ROGERS of Massachusetts. The 
bill was reported out unanimously by the 
committee? : 

Mr. RAMSPECK. That is correct. 

Mrs. ROGERS of Massachusetts. The 


‘|; committee felt it was the least the com- |. 
| | mittee eould do, Et eer |e 
justice? - 
Mr. "RAMSPECK. -That is correct. 
’ The committee made a unanimous re- 


port. 

The SPEAKER. Is there shijecbiol to 
the request: of the gentleman from 
Georgia? “ 

- There was no objection. : 

The Clerk read the bill, as follows: 

Be it enacted, ete., That the act entitled 


“An act making provisions for payment of 
employees of the United States Government, 


‘its Territories or possessions, or the District 


of-Columbia, for accumulated or accrued. an- 
nual leave when ordered to active duty with 
the military: or naval forces of the United 


_ States,” approved August 1, 1941, is amended 
_ to read as follows: 


“That employees of. the: United States 
s Territories or possessions, or 
the District of Columbia (including employ- 
ees of any corporation created under au- 
thority of an act of Congress which is either 
‘holly controlled or. wholly owned by the 


United States Government, or any corpora- 


tion, all the stock of which is owned or con- 
‘rolled by the United States Government, or 
any department, agency,. or establishment 
thereof, whether or not the employees thereof 
are paid from funds appropriated by Con- 
gress), who, have heretofore or who may 
hereafter be ordered to active duty with, cr 
who voluntarily enlist for service with, or 
who have on or after the date of the enact- 
ment, of the Selective Training and Service 
Act of, 1940 voluntarily enlisted for service 
with the military or naval forces of the 
United States, shall be entitled to receive, in 
addition to their military pay, compensation 
in their civilian positions covering their ac- 
cumulated or current accrued leave, or to 
elxct to have such leave remain to their credit 
until their return from active military or 
naval service.” 


With the following committee amend- 
ment: 

On page 2, line 10, strike out all after the 
word “who,” down to and including the word 
“States” in line 15 and insert: “subsequent 
to May 1, 1940, shall have entered upon active 
military or naval service in the land or naval 
forces of the United States by voluntary 
enlistment or otherwise.” 


The committee amendment was agreed 
to. 
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The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to re- 
consider was laid on the table. 

The title was amended so as to read: 
“A bill to provide for the payment for 
accumulative or accrued annual leave to 
certain employees of the United States, 
its Territories or possessions, or the Dis- 
trict of Columbia, who voluntarily enlist 
or otherwise enter the military or naval 
forces of the United States.” 

The SPEAKER. Under previous order 
of the House, the Delegate from Alaska 
is entitled to be recognized for 1 hour. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. DIMOND. Mr. Speaker, in view 
of the lateness of the hour, I ask unani- 
mous’ consent to yield back the time 
granted me to speak today and instead 
I ask unanimous consent that on Mon- 
day next, after the conclusion of the 
legislative business and any other special 
orders, I may be permitted to address the 


‘Heuse for 1 hour. 


The SPEAKER. Is there objection? 
“There was no objection. 
‘The ‘SPEAKER: Under previous 
 eleire the House, the gentlemam from 
-Indiana [Mr.‘Witson} is recognized for '5 
minutes. 
ARMY CANTONMENT IN BARTHOLOMEW 
COUNTY, IND. 


Mr.. WILSON. Mr. Speaker, I have 
been informed: by the War Department 
of the final decision to locate.an Army 
cantonment -in. Bartholomew County, 
near Columbus, Ind. Columbus and Bar- 
tholomew County make up one of the 
finest, .most stable communities I have 
ever known.. The county has some of 
the. finest. soil. in the State of. Indiana. 
The farmers are. typical-of those of pio- 
“neer days, willing to toil long and hard, 
as has always been the farmer’s lot, in 
order to “pull his own weight.” In other 
words, they still believe it is. their lot 
in life to. earn their living by the sweat 
of their brow. There, community life is 
on a very high social and cultural plane. 
I fully realize, as I am sure they do, that 
their sacrifices are going to be great; but, 
Mr. Speaker, I assure you now that the 
good citizens of Bartholomew County, de- 
spite the inconveniences and heartaches 
that are sure to come, will be brave in 
every sense and do their part. 

As for the city of Columbus, I can say 
that I have thought of it as an ideal 
city, stable as can be, and also made up 
of a homogeneous group of people, un- 
surpassed in their social and culturel 
life by any city I have ever visited: I am 
acquainted with both their county and 
city governments und I can assure Amer- 
ica that nowhere can you find a more 
cooperative group of people. 

For several months the people of the 
city of Columbus and Bartholomew 
County have felt that this camp or can- 
tonment was sure to be located in and 
near their boundaries. They have won- 
dered what effect it might have on their 
lives and their businesses. They have 
known that such a project would tax 
their facilities, but they have not com- 
plained—they have not protested. Long 
before the international situation be- 
came so critical, while we were still an 
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ununitet people, and minority groups 
refused to make any sacrifices, the peo- 
pk of Bartholomew County were saying 
that “if it is in the interest of national 
defense, if it is the part we are to play, 
let. it come; we are ready to make the 
best of it.” 

Permit me, Mr. Speaker, to quote from 
an extra edition of the Columbus Eve- 
ning Republican, which did not hesitate 
to break a 25-year precedent to give the 
citizens of that area the news that the 
cantonment was to be located there. The 
paper said, quoting an editorial of months 
ago: 

This is not the sort of thing that a cham- 
ber of commerce would go out to land for 
a city or county; but if the camp is located 
here, there will be only one thing to do—to 
recognize our obligations to the young men 
in training and make things.as pleasant for 
them as we can. We would have the same 
obligations to these lads as we hope other 
communities are acknowledging to our own 
who have been sent to other-camps. 


I could not close this observation with- 
out saying that I am claiming no credit 
for the location of this camp. Im these 
trying times we must have confidence in 
the ability of. our Army and Navy staff 
to locate defense activities in most stra- 
tegic places. 

All my life I have carried the slogan: 
“By hard work we will win.” I think 
that slogan still holds good. In addi- 
tion, and since taking my seat in Con- 
gress, I have adopted this slogan: “It 
matters not what happens to me, it’s my 
country.” Such is true of the people of 
Bartholomew County and of the city of 
Columbus. They place their country’s 
welfare ahead of any personal ambition. 

The SPEAKER. Under the previous 
order of the House, the gentleman from 
Michigan [Mr. Brapiry] is recognized for 
5 minutes. 

THE SOO LOCKS 


Mr. BRADLEY of Michigan. Mr. 
Speaker, the hour is late and I shall not 
take much of the time of the House. 

On yesterday I called attention to the 
remarkable record that was made by that 
great fleet of ore carriers on the Great 
Lakes which during this past season 
carried approximately 89,000,000 tons of 
iron ore from the upper lake ports to the 
great steel furnaces in the Middle West. 
That was a 25-percent increase over its 
previous record season of 1940. During 
that same navigation season of 1941, 
110,000,000 tons of bulk freight passed 
through the locks at Sault Ste. Marie, 
Mich. This is a greater tonnage than 
has ever gone through the Panama 
Canal, the Suez Canal, and the Welland 
Canal combined in any 12-month period 
in any year. 

The President in his message the other 
day called upon the Nation to increase its 
production efforts, particularly its ail-im- 
portant steel production. Mr. Speaker, 
this steel production increase cannot be 
achieved until this Congress sees fit to 
pass an authorization measure and ap- 
propriate approximately $8,000,000 to 
provide for an additional lock at the Sou, 
because the present locks have now 
reached their maximum operating ca- 
pacity. Such an authorization measure 
has been pending before the Rivers and 
Harbors Committee of the House for 
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many months. The military authorities 
at the Soo have long been ready to start 
construction work immediately after this 
Congress authorizes them to do so. The 
committee has approved of that author- 
ization measure but they have not yet 
reported it to the floor of this House be- 
cause of the fact they have buried it in 
the billion dollar so-called pork-barr2! 
rivers-and-harbors omnibus bill. Both 
the gentleman from Michigan [M>-. 
Donpero] and I have repeatedly urged 
the committee to report out separately 
this bill for the additional lock at the 
Soo, but it appears that congressional 
precedents have been exercised to over- 
rule us on this very important question. 
I am certain that if the committee would 
report that bill separately to the floor 
of this House it would be passed by a 
unanimous vote, not only by the House 
but by the other body of the Congress. 

Just how vitally important this addi- 
tional lock will be to the war-production 
picture was graphically illustrated last 
August at the height of the shipping sea- 
son. There are at present three locks in 
operation at the Soo. The original small 
lock, known as the Poe lock, is entirely 
too small, so that its operation has been 
discontinued for a number of years. It 
is at the site of this original lock that 
it is proposed to build this new or so- 
called fourth lock. Last August, due to 
the collapse of a part of the railroad 
bridge which crosses the entrance to the 
locks, all shipments of iron ore and other 
commodities were suspended for 4 days. 
This resulted in a shipping loss estimated 
in excess of 1,000,000 gross tons. This 
international railroad bridge between the 
United States and Canada is of such im- 
portance that it cannot be moved and will 
still remain an operating hazard, even 
though the fourth lock is constructed. 
However, I cite this accident merely to 
show how serious any suspension of oper- 
ation of these locks is to the entire war- 
victory program because of the fact that 
the present three locks in operation have 
reached their maximum operating effi- 
ciency, if not their maximum operating 
capacity. 

This brings up another important 
angle that I want to point out, Mr. 
Speaker; that is, to impress upon this 
Congress that these vital Soo locks, con- 
trolling as they do the flow of 85 percent 
of the Nation’s iron-ore supply, are, in 
reality, America’s No. 1 air target. 
Enemy planes operating on skis during 
the winter or on floats in the summer 
can sneak into the remote regions of 
Hudson Bay merely 200 miles north of 
the Soo and bomb those locks to com- 
plete destruction within but a very few 
minutes and with but a few well-placed 
bombs. 

We have a military police battalion 
stationed at the Soo right now charged 
with the responsibility of protecting those 
locks, but they have no adequate equip- 
ment with which to do anything more 
than prevent destruction of the locks 
through acts of sabotage. 
of fact, such antiaircraft equipment as 
had been stationed at the Soo previously 
in the nature of guns and searchlights 
were transferred from the Soo very 
shortly after the war began in 1939 and 
have not yet been replaced. 


As a matter 
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‘Day before yesterday I again urged the 
Secretary of War in a detailed letter to 
station at the Soo a squadron of fighter 
planes together with antiaircraft de- 
tection devices. I also requested mobile 
antiaircraft-gun equipment and antitank 
equipment, and, finally, requested that 
these fighter planes as soon as possible be 
supplemented by a light bomber squadron. 
I request this minimum of vitally needed 
equipment at this time simply because 
we are all fully cognizant of our woeful 
state of unpreparedness and our woeful 
lack of adequate equipment sufficient to 
properly protect all of our vital targets. 

The Soo is only about 45 minutes from 
our big pursuit air base at Selfridge Field, 
Mich., from which those fighter planes 
permanently stationed at the Soo could 
be supported by sufficient additional 
fighters which ought to be able to ward 
off the enemy successfully; but, Mr. 
Speaker, again I call your attention to 
the fact that the Soo is America’s No. 1 
target from a strategic military view- 
point. 

Lest the uninformed scoff at the danger 
from enemy air attack alone, let me 
point out another aerial danger to these 
locks. We have in this country some 
25,000 private airplanes from the little 
grasshoppers up to huge transports. 
We have approximately 100,000 private 
or civilian pilots. Unquestionably in that 
number there may be some subversive or 
weak individuals whose services could be 
bought by the enemy. Even one small 
grasshopper plane at night filled with 
high explosives could either drop bombs 
therefrom or could even be flown head- 
long into the locks by some maniac, sui- 
cidal pilot, and that might cause destruc- 
tive damage which would take months to 
repair, and the military authorities now 
stationed at the Soo with the equipment 
now on hand would be absolutely power- 
less to prevent it. True, through the very 
prompt and commendable action taken 
by the C. A. A. and through the efforts 
now being made by the civil-air patrol 
Officials, this hazard is rapidly being min- 
imized but some hazard, too great a haz- 
ard, from this source will ever remain a 
potential threat to the safety of the Soo 
locks until you give those locks proper 
equipment for adequate protection. 

All this is recognized by our air force, 
by the combat air force itself, yet we have 
not provided adequate protection, and 
by congressional inaction we have failed 
to provide for the new lock at the Soo so 
vitally needed to meet the President’s re- 
quest for additional steel tonnage for 
this Nation and our Allies. 

{Here the gavel fell.) 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to in- 
clude in my remarks two newspaper edi- 
torials on this important subject from 
the Soo Evening News. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The newspaper articles referred to fol- 
ow: 
[From the Soo Evening News] 
PROTECT THE LOCKS 

Take a globe map or map of the world look- 
ing down upon the North Pole. Measure the 
distance between Tokyo and San Francisco, 
and then measure the distance from Tokyo 
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to the Sault locks. Only a fraction of an inch 
of difference by the “top of the world,” or 
t circle routes. 

This fact should make every citizen and 
every military man know what can happen 
to the west coast, which is being so elabo- 
rately guarded these days, could happen here 
at this vital point in the steel and grain com- 
merce of the world. 

When the Japs slipped into Pearl Harbor 
bringing destruction and death, the common 
citizens and, apparently, the military and 
naval authorities themselves, were as sur- 
prised as they were stunned. If the same 
thing is tried here, either by the Japs or the 
Hitler bombing forces,-will there be the same 
surprise and crushing damage? 

Certainly if there is scientific method of 
combating enemy attacks upon Sault Ste. 
Marie, it should be taken. Methods of noting 
in advance any advancing planes should be 
set up, of course. The possible bases of op- 
erations for our enemies in the Hudson Bay 
region should be carefully watched. Most 
modern defense weapons, that could sweep 
the sky, including available fighter planes 
ready to take off on an instant’s notice, should 
be here. It is idle to say that there is little 
probability of an attack before spring ship- 
ping starts. 

Uncle Sam will want a htnu ed. million 
tons of iron ore to pass. the Sault locks next 
season. In terms of defense, that i; the most 
important item in all industry. Not one 
chance of permitting a stoppage of this 
traffic should be taken. 

Attention War Department. 


SAFEGUARD THIS CHANNEL 


It was an impressive meeting that the 
chamber of commerce conducted yesterday 
honoring the 1941 performance of the lake 
carriers in breaking all previous records for 
the transportation of ore. 

But to many thoughtful minds pride in the 
achievement must have underlined the appre- 
hension widely shared in the Great Lakes re- 
gion over what is perhaps the grossest and 
most wanton item of neglect in the whole 
plan for defending America. We refer to the 
failure of the administration and Congress to 
have provided, many months ago, extra sets 
of locks in the Soo Canal, through which 
much of the lake traffic passes. 

The total traffic of the Great Lakes exceeds 
by far the total of all the ocean commerce 
of the United States. The traffic through 
the Soo is far greater in tonnage than that 
through the Panama Canal. And it is of such 
a character that not even a beginning could 
be made on the program that President Roose- 
velt outlined yesterday if the traffic through 
the Soo in the shipping season were stopped 
or curtailed. In fact, we could not keep pro- 
duction near to the point it has already 
achieved, and it might almost cease through- 
out the vast industrial districts of Michigan, 
Illinois, Indiana, Ohio, Pennsylvania, and 
New York, and in most of the rest of the 
country, all of which depends largely on this 
region for its steel. 

It has been pointed out repeatedly that 
to bomb the Soo by flying boats hopping off 
Hudson’s Bay, or from a carrier that might 
sneak into that vast sea, would be technically 
easier for the Germans to accomplish than it 
was for the Japs to bomb Pearl Harbor. The 
distances are shorter, and the opportunity for 
surprise even greater, since the problem of 
patroling the wastes of the North is ex- 
tremely difficult. 

Provision for new locks is contained in 
the vast, billion-dollar, omnibus pork barrel 
rivers and harbors bill, one of the most dis- 
graceful measures ever presented to Congress 
in a time of emergency. The enactment of 
that gigantic political fraud would be a catas- 
trophe in itself, not equal in magnitude to 
the bombing of the Soo. to be sure, but cer- 
tainly a sizeable disaster. 

An appropriation for spare locks at the 
Soo is so urgent a necessity that it should 


be instantly enacted in a separate measure— 
should have been enacted at least as long ago 
as the lend-lease bill. The negligence of 
those responsible for the failure to do so is 
at least equal to that of any naval or military 
commander under investigation at Honolulu. 

The people who know this necessity have 
not raised their voices loudly lest they be 
charged with pointin out to the enemy a 
vital weak spot in the whole system of Ameri- 
can and Allied defense. But the enemy can- 
not possibly be ignorant of that which Con- 
gress and the administration still choose to 
ignore. 

From this region, which knows fully the 
importance of the Soo to the Nation, must 
go up a clamor that will be heard. For with- 
out action, this Nation faces the risk of a 
disaster at the Soo compared to which Pearl 
Harbor would be an incident. On the main- 
tenance of that channel, in plain and simple 
language, this country is dependent for its 
ability to produce munitions of war in any 
considerable volume whatever 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. Vincent of Kentucky, indefi- 
nitely (at the request of Mr. Grecory), 
on account of illness. 

To Mr Pace, for tomorrow, on account 
of important business. 


ENROLLED BILLS SIGNED 


Mr. KIRWAN. from the Committee on 
Enrolled Bills. reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: : 

H R.4077 An act to amend the District 
of Columbia License Act so as tc permit the 
transportation of school children and occa- 
sional sightseeing operations in the District 
of Columbia without procurement of a li- 
cense or payment of a tax in the case of cer- 
tain vehicles performing such operations in 
connection with transportation to the Dis- 
trict of Columbia; 

H R. 5464. An act to authorize transfer of 
enlisted men of the Naval and Marine Corps 
Reserve to the Regular Navy and Marine 
Corps; and 

H R.6163. An act to prohibit parking of 
vehicles upon public or private property in 
the District of Columbia without the consent 
of the Owner of such property 


The SPEAKER announced his signa- 
ture to an enrolled bill of the Senate of 
the following title: 

S 2149 An act to amend the act approved 
April 22, 1941 (Public, No. 39, 77th Cong.), 
so as to increase the authorized enlisted 
strength of the Navy and Marine Corps. 


ADJOURNMENT 


Mr. RAMSPECK. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 45 minutes p. m.) the 
House adjourned until tomorrow, Friday, 
January 9, 1942, at 12 o’clock noon. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 


1257. A letter from the Archivist of the 
United States, transmitting a list of papers 
for disposition by the Department of Agri- 
culture; to the Committee on the Disposition 
of Executive Papers. 

1258. A letter from the Secretary, United 
States Employees’ Compensation Commission, 
transmitting its annual report of the United 
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States Employees’ Compensation Commis- 
sion covering the fiscal year ended June 30, 
1941; to the Committee on the Judiciary. 

1259. A letter from the Attorney General, 
transmitting a draft of a proposed bill to 
amend the act of May 28, 1896, as amended, 
relating to the appointment of assistant 
United States attorneys; to the Committee 
on the Judiciary. 

1260. A letter from the &«cretary of War, 
transmitting a draft of a proposed bill to 
provide for temporary promotion in the Army. 
of the United States of officers commissioned 
in the Air Corps or assigned to duty with the 
Air Corps; to the Committee on Military 
Affairs. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar as follows: 


Mr. BLOOM: Committee on Foreign Affairs. 
House Joint Resolution 219. Joint resolution 
to enable the United States to become an 
adhering member of the Inter-American 
Statistical Institute; with amendment (Rept. 
No. 1572) Referred to the Committee of 
the Whole House on the state of the Union. 


CHANGE OF REFERENCE 


Under clause 2 of rule XXII, the Com- 
mittee on Invalid Pensions was dis- 
charged from the consideration of the 
bill (H. R. 6210) granting an increase of 
pension to Frances Beach Taylor, and ~ 
the same was referred to the Committee 
on Pensions. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXI, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. KEFAUVER: 

H. R. 6332. A bill to revise the boundaries 
of the Chickamauga-Chattanooga National 
Military Park in the States of Georgia and 
Tennessee; to the Committee on Military 
Affairs. 

By Mr. VINSON of Georgia: 

H. R. 6333. A bill to authorize the Secretary 
of the Navy to proceed with the construction 
of certain public works, and for other pur- 
poses; to the Committee on Naval Affairs. 

By Mr. CLAYPOOL: 

H.R. 6338. A bill to provide for Federal aid 
to the several States in carrying out plans 
for industrial rehabilitation in the counties 
thereof; to the Committee on Ways and 
Means. 

By Mr. JENKINS of Ohio: 

H. R. 6339. A bill to provide for Federal aid 
to the several States in carrying out plans 
for industrial rehabilitation in the counties 
thereof; to the Committee on Ways and 
Means. 

By Mr. STEFAN: 

H. Res. 402. Resolution authorizing the 
printing of the proceedings in the House of 
Representatives on December 19, 1941, com- 
memorating the service of William Tyler Page; 
to the Committee on Printing. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. LELAND M. FORD: 

H. R. 6334. A bill for the relief of Ralph 
Adams; to the Committee on Invalid Pen- 
sions. 

By Mr. KUNKEL: 

H. R. 6335. A bill for the relief of the estates 

of Robert C. Meals and Mrs. Bessie Mae 
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Morgret, Mrs. Margaret J. Meals, Donald Meals 
(a minor), and Betty Wrightstone (a 
minor); to the Committee on Claims. 

By Mr. SMITH of Virginia: 

H. R. 6336. A bill granting an increase of 
pension to Katharine H. Fuller; to the Com- 
mittee on Invalid Pensions. 

By Mr. WHITE: 

H.R. 6337. A bill for the relief of William 
H. Linhart; to the Committee on Immigra- 
tion and Naturalization. 





PETITIONS, ETC. 


Under clase 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2262. By Mr. KRAMER: Petition of the As- 
sembly and the Senate of the State of Cali- 
fornia, urging that the Congress of the 
United States act favorably upon and enact 
into law House bill 5727; to the Committee 
on Military Affairs. 

2263. Also, petition of the assembly and 
the Senate of the State of California, urging 
the President and Congress of the United 
States to prevent any and all racial discrimi- 
nations in the national-defense program, in- 
cluding admittance into the armed forces, 
employment in defense industries, and in the 
vocational program; to the Committee on 
Military Affairs. 

2264. Also, petition of the Assembly and 
the Senate of the State of California, memo- 
rializing the President and the Congress of 
the United States to take such steps as will 
insure that supplies sufficient to meet the 
needs of the farmers of the State of California 
for agriculture equipment during the coming 
season will be furnished the farm machinery 
and manufacturing industry; to the Commit- 
tee on Agriculture. 

2265. Also; petition of the Assembly and 
the Senate of the State of California, request- 
ing the President and the Congress of the 
United States do all things possible at any 
early date to make available to the depart- 
ment of public works of the State of Cali- 
fornia sufficient funds to put the highways 
of California in an adequate condition for 
national defense; to the Committee on Mili- 
tary Affairs. 

2266. Also, petition of the Legislature of the 
State of California, expressing their disap- 
proval and condemnation of any plan to fed- 
eralize State unemployment insurance and 
employment services, and do hereby urge that 
Congress refuse to enact into law any feder- 
alization scheme; to the Committee on Ways 
and Means. 

226’, Also, petition of the Legislature of 
the State of California, urging and request- 
ing the Federal- Social Security Administra- 
tion to reexamine present old-age pension 
schedules with the objective of making such 
adjustments in the schedules as may be 
deemed proper to meet the changes in the 
cost of living; to the Committee on Ways 
and Means. 

2268 Also, petition of the Assembly of the 
State of California, urging that in order to 
maintain the morale of the people of the 
United States athletic and sporting events 
should not be canceled unless imperative to 
the success of the national defense; to the 
Committee on Military Affairs. 

2269 By Mr. ROLPH: Resolution of the 
State of California, Assembly Joint Resolution 
No. 4, relating to priorities for the manufac- 
ture of farm machinery; to the Committee on 
Ways and Means 

2270 By the SPEAKER: Petition of the 
Long Island Chapter, Knights of Columbus, 
Brooklyn, N. Y., petitioning consideration of 
their resolution with reference to the na- 
tiona:-defense program; to the Committee on 
Military Affairs. 
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The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Very Reverend Z€Barney T. Phil- 
lips, D. D., Chaplain of the Senate, offered 
the following prayer: 


Creator Spirit, who didst brood upon 
the face of the waters till God’s word was 
uttered, and, lo, the foundations of the 
world were bathed in light supernal: 
Come breathe Thy breath upon us and 
set us free from sin and all uncleanness, 
making us temples worthier Thee. 

Incline our inmost souls to Thee, that, 
like growing flowers leaning to the light, 
they may one day blossom into perfect 
prayer within the sacred precincts of Thy 
patience. And if Thou callest us to sur- 
render our life’s passion and its splen- 
dour, the flower of soul and sense, for one 
dark night of pain, may we yield Thee 
quick obedience, knowing full well that 
sorrow endureth for a night, but joy 
cometh in the morning. 

So come and abide in Thy gentleness, 
O Blessed Spirit, whom with the Father 
and the Son, together, we worship and 
glorify as one God, world without end. 
Amen. 


THE JOURNAL 


On eae of Mr. BarkKtey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Thursday, January 8, 1942, was 
dispensed with, and the Journal was ap- 
proved. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
passed the bill (S. 1936) to provide pro- 
tection of persOns and property from 
bombing attacks in the United States, 
and for other purposes, with an amend- 
ment, in which it requested the concur- 
rence of the Senate. 

The message also announced that the 
House had passed a bill (H. R. 6023) to 
provide for the payment for accumulative 
or accrued annual leave to certain em- 
ployees of the United States, its Terri- 
tories or possessions, or the District of 
Columbia who voluntarily enlist or other- 
wise enter the military or naval forces 
of the United States, in which it request- 
ed the concurrence of the Senate. 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Bone Butler 
Austin Brewster Byrd 

Bailey Brooks Capper 

Bali Brown Caraway 
Bankhead Bulow Chendler 
Barkley Bunker Chavez 
Bilbo Burton Clark, Idaho 
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Clark, Mo. Langer Rosier © 
Connally Lee Russell 
Danaher Lodge Schwartz 
Downey McCarran pencer 
Doxey McFarland Taft 
Ellender McKellar Thomas, 
George McNary Thomas, Okla. 
Gerry Maloney Thorvas, Utah 
Gillette Maybank ‘Tobey 
Glass Mead Truman 
Green Millikin Tunnell 
Guffey Murdock Tydings 
Hayden Norris” Vv berg 
Herring Nye Van Nuys 
Hill O’Daniel ‘Wagner 
Holman O’Mahoney 
H Overton s 
Johnson, Colo. Radcliffe White 

Reed Wiley 
La ette Reynolds Willis 


Mr. HILL. I announce that the Sen- 
ator from New Mexico (Mr. Hatcn) is 
absent from the Senate because of ill- 
ness, 

The Senators from Florida {[Mr. 
ANDREWs and Mr, Pepper], the Senator 
from New Jersey (Mr. SmatuHers]. the 
Senator from South Carolina !Mr. 
SmitTH], and the Senator from Tennessee 
(Mr, Stewart] are necessarily absent. 

Mr. AUSTIN. The Senator from New 
Hampshire (Mr. Bripces] is confined to 
a hospital due to a recent hip injury. 

The Senator from New Jersey (Mr. 
Barsour!] is necessarily absent. 

The VICE PRESIDENT. Eighty- 
seven Senators have answered to their 
names. A quorum is present. 


BOARD OF VISITORS TO THE NAVAL 
ACADEMY 


The VICE PRESIDENT. In accord- 
ance with the provisions of the act of 
August 29, 1916, the Chair designates the 
Senator from Iowa [Mr. Herrine!. the 
Senator from Delaware (Mr. Hucues], 
the Senator from New Jersey .{Mr. 
Smatuers}, and the Senator from Maine 
(Mr. BrREwsTER] as the appointive mem- 
bers on the part of the Senate of the 
Board of Visitors to visit the Naval Acad- 
emy at Annapolis, Md. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the - 
Senate the following letters, which were 
referred as indicated: 


Report ON SUSPENSION OF DEPORTATION OF 
ALIENS 


A letter from the Attorney General, sub- 
mitting, pursuant to law; a report stating 
the facts and pertinent provisions of law 
in the cases of 705 aliens whose deportation 
he has suspended for more than 6 months 
under authority of law, together with a 
statement of the reasons for such suspen- 
sion (with accompanying papers); to the 
Committee on Immigration. 


Boarps or Loca INsPectors, DEPARTMENT OF 
CoMMERCE 


A letter from the Acting Secretary of Com- 
merce, reporting, pursuant to iaw, that by 
Order No 105, dated April 18, 1941, published 
in the Federal Register of April 19, 1941, the 
Secretary of Commerce abolished as of the 
close of business May 31, 1941, the board of 
local inspectors at Evansville, Ind., and estab- 
lished a new board at Cairo, Ill, effective 
June 1, 1941; to the Committee on Commerce 

REPORT OF THE COMPTROLLER GENERAL 

A letter from the Comptroller General of 
the United States, submitting, pursuant to 
law, his report of the work of the General 
Accounting Office for the fiscal year ended 
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June 30, 1941 (with an accompanying re- 
port); to the Committee on Appropriations. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate or presented and referred as in- 
dicated: 


By the VICE PRESIDENT: 

A resolution of the Board of Supervisors of 
Macomb County, Mich., pledging all the re- 
sources of the county to the successful prose- 
cution of the war; to the Committee on Mili- 
tary Affairs. 

By Mr. TYDINGS: 

Petitions of sundry citizens of the State of 
Maryland, praying for the enactment of bill 
(S. 860) to provide for the common defense 
in relation to the sale of alcoholic liquors to 
the members of the land and naval forces of 
the United States and to provide for the sup- 
pression of vice in the vicinity of military 
camps and naval establishments; ordered to 
lie on the table. 

A telegram in the nature of a petition from 
Carol Dryden & Co., the Marshall Crab Co., 
and other sea-food companies of Crisfield, 
Md., praying that the so-called Bland amend- 
ment to House bill 5990, the price-eontrol bill, 
be retained; ordered to lie on the table, 

A memorial of Carol Dryden & Co., the 
Marshall Crab Co., and other members of the 
sea-food association, all of Crisfield, Md., 
remonstrating against the removal of the Fish 
and Wildlife Service from Washington, D. C., 
to Chicago, Ill.; to the Committee on Com- 
merce. 


SALE OF ALCOHOLIC BEVERAGES AND 
PREVENTION OF VICE IN THE VICINITY 
OF MILITARY CAMPS 


Mr. REYNOLDS. Mr. President, at 
this time, I respectfully wish to read into 
the Recorp two letters which I have re- 
ceived, addressed to me as chairman of 
the Military Affairs Committee of the 
Senate, requesting that certain resolu- 
tions be brought to the attention of the 
Senate by way of the embodiment of the 
letters in the Recorp. The first is on the 
letterhead of the Braddock Street Meth- 
odist Church, the friendly. church, Win- 
chester, Va., under date of December 26, 
1941. I read: 


Brappock STREET METHODIST CHURCH, 
Winchester, Va., December 26, 1941. 
Hon. Rosert R. REYNOLDS, Chairman, 
Senate Military Affairs Committee, 
Washington, D.C. 

Dear SENATOR REYNOLDS: At a union meet- 
ing of the various denominations at Win- 
chester, Va., held in the Braddock Street 
Methodist Church, the following resolution 
was adopted: 

“Resolved, That the congregation at a un- 
ion meeting held at Braddock Street Metho- 
dist Church, Winchester, Va., requested the 
pastors of the church bodies represented 
there, to write to you, stating that the con- 
gregation unanimously voted to urge Con- 
gress to pass Senate bill 860 or adequate pro- 
tective legislation of the men in the United 
States umiform, from the liquor and vice 
traffics. As chairman of the Military Affairs 
Committee of the Senate, you are requested 
to present this resolution on the floor of the 
Senate, and ask that it be incorporated in the 
CONGRESSIONAL RECORD.” 

Sincerely yours, 
T. M. Swann, 
Pastor, Braddock Street Methodist Church. 


The second letter, in reference to Sen- 
ate bill 860, is on the letterhead of the 
Clarendon Methodist Church, Arlington, 
Va., under date of December 30, 1941, and 
reads: 
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CLARENDON METHODIST CHURCH, 
Arlington, Va., December 30, 1941. 
Senator Rorert R. REYNOLDs, 
Chairman, Senate Military Affairs Com- 
mittee, 
The Senate Building, 
Washington, D. C. 

My Dear Senator REYNOLDS: The cOngre- 
gation of the Clarendon Methodist Church, 
Arlington, Va., on December 28, 1941, voted to 
request the pastor to write you, as chairman 
of the Senate Military Affairs Committee, re- 
questing the Congress to adopt protective 
legislation for the armed forces of our coun- 
try against the liquor and vice traffics similar 
to that adopted in 1917. 

The congregation also requests that this 
action be read on the floor of the Senate and 
made part of the CONGRESSIONAL RECORD. 

. Very truly yours, 
Gro. G. OLIVER. 


Mr. President, I am very happy to have 
had the opportunity of complying with 
the request of these ministers of the gos- 
pel to the extent of reading their respec- 
tive communications on the floor of the 
Senate, in order that they may be auto- 
matically embodied in the Recorp. As 
the bill referred to in the letters has been 
reported from the committee and is now 
on the calendar, I ask that the letters 
lie on the table. 

The VICE PRESIDENT. The letters 
presented by the Senator from North 
Carolina will lie on the table. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 

By Mr. WHEELER, from the Committee 
on Interstate Commerce: 

H. R. 5249. A bill to amend section 7 of 
the Natural Gas Act; without amendment 
(Rept. No. 948). 

By Mr. RADCLIFFE, from the Committee 
on Commerce: 

H.R. 5887. A bill to regulate the distri- 
bution and promotion of commissioned offi- 
cers. of the Coast and Geodetic Survey, and 
for other. purposes; with an amendment 
(Rept. No. 949). 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. McFARLAND: 

S. 2186. A bill for the relief of Viola Dale; 
and 

S.2187. A bill for the relief of Tom G. 
Irving, Tomes G. Irving, Sr., J. E. Irving, 
Mata D. Irving, L. T. Dale, and Amelia Dale; 
to the Committee on Claims. 


HOUSE BILL REFERRED 


The bill (H. R 6023) to provide for 
the payment for accumulative or accrued 
annual leave to certain employees of the 
United States, its Territories or posses- 
sions, or the District of Columbia, who 
voluntarily enlist or otherwise enter the 
military or naval forces of the United 
States, was read twice by its title and 
referred to the Committee on Civil 
Service. 


AMENDMENT TO PRICE-CONTROL BILL 


Mr. McCARRAN submitted an amend- 
ment intended to be proposed by him to 
the -bill (H. R. 5990) to further the na- 
tional defense and security by checking 
speculative and excessive price rises, 
price dislocations, and inflationary tend- 
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encies, and for other purposes, which was 
ordered to lie on the table and to be 
printed. 


FIXED-FEE CONTRACTS 


Mr. TRUMAN. Mr. President, I ask 
unanimous consent to have printed in 
the Recorp, as a part of my remarks, a 
letter from Mr. Palmer, the Coordinator 
of Housing Projects, a statement from 
Rear Admiral Moreell, and my reply; 
and I should like to have them printed 
in that order. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

; The letters and statement are as fol- 
ows: 


OFFICE FOR EMERGENCY MANAGEMENT, 
Washington, D. C., January 6, 1942. 
Hon. Harry 8. Truman, 
United States Senate. 

My Dear SEenaTOR TRUMAN: With reference 
to the amendment to H. R. 6128, offered by 
you on the floor of the Senate, which forbids 
fixed-fee contracts under the Lanham Act, 
you may be interested in the attached state- 
ment of Rear Admiral Moreell, Chief of the 
Bureau of Yards and Docks, relative to the 
Navy Department’s experience with fixed-fee 
contracts. As soon as he noticed that the 
Senate had adopted this amendment, Admiral 
Moreell wrote me protesting against it and 
stating his positive opinion that it will 
“slow up the housing program very appre- 
ciably.” 

Since, in your testimony before the Senate 
subcommittee, you cited with approval the 
Navy's efficient and economicai construction 
of housing, I believe you will be particularly 
interested in what Admiral Moreell has to say. 

Very sincerely yours, 
C. F. Patmer, Coordinator. 

[Enclosure. ] 


STATEMENT OF REAR ADMIRAL MOREELL RELATIVE 
TO NAVY DEPARTMENT’S EXPERIENCE WITH FEE 
CONTRACTS 


Negotiated fee contracts were first used in 
recent years by the Navy in the summer of 
1939, in accordance with Congressional au- 
thority granted by the act of April 4, 1939. 
We have, therefore, been using these con- 
tracts for 244 years. 

As I look back on our experiences and the 
results accomplished, I am led to the con- 
clusion that the use of this type of contract 
for purposes of speeding up and in order to 
reduce costs of construction at stations where 
conditions are unknown and changing has 
proven to be a great advantage. 

It should be borne in mind that the Navy 
Department was able, by virtue of the fee 
contract, to enter the material and labor 
markets and to accomplish a great deal of 
work before the war program was thrown on 
the market. This not only resulted in clear- 
ing the way for other vitaily necessary war 
work, but also enabled the Navy to effect 
large savings because we were in the market 
and out again before the price rises hit us. 
To have accomplished all of this work by 
competitive bidding would have required that 
the large War Department cantonment pro- 
gram would be superimposed on our pro- 
gram, and then other construction projects 
for war purpose would be further superim- 
posed on an already tremendous load. 

It is easy to picture the chaotic conditions 
which would have resulted if the whole pro- 
gram had been thus delayed in order to ob- 
tain competitive bidding. Our plants manu- 
facturing war goods would now be compietely 
submerged. 
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WasnrincrTon, D. C., January 8, 1942. 
Hon. C. F. PaLMrr, 
Coordinator, Division of Defense Housing 


ment to H. R. 6128. 
My principal interest in this amendment 


is due to my experience with public con- 
tracts and to the facts as shown in the in- 


vestigation of the housing set-up. .I just 
for the life of me can't see why it is neces- 
sary to have a fixed-fee program in this set-up 
when there are thousands of contractors idle, 
due to the stoppage of Federal Housing Au- 
thority and other construction. I can give 
you 2 dozen in Kansas City who are crying 
for a chance to build houses, and that is 
true in every big city in the country. 

A fixed-fee contract is simply anathema 
to me, and I don’t care what Admiral Moreell 
or anybody else says about it. The experience 
of the Government has been disastrous with 
the fixed-fee contract or any other contract 
where the profit to the contractor is guaran- 
teed without his having to look after the 
loose ends. 

Sincerely yours, 
Harry S. TRuMan. 
DANGERS OF INFLATION—LETTER FROM 
HON. ROBERT L. OWEN 

[Mr. HOLMAN asked and obtained leave to 
have printed in the Recorp a letter on the 
subject of inflation written by Hon. Robert 
L. Owen, which appears in the Appendix.] 


ADDRESS BY CHARLES A. DAFOE ON 
THE UNICAMERAL LEGISLATURE OF 
NEBRASKA 
[Mr. McNARY asked and obtained leave to 

have printed in the Appendix of the Rrecorp 

an address delivered by Hon. Charles A. 

Dafoe, a member of the unicameral Legisla- 

ture of Nebraska, delivered at St. Louis, Mo., 

November 19, 1941, on the subject The One- 

House Legislature, which appears in the 

Appendix. ] 

PRICE CONTROL 


The Senate resumed the consideration 
of the bill (H. R. 5990) to further the 
national defense and security by check- 
ing speculative and excessive price rises, 
price dislocations, and inflationary ten- 
dencies, and for other purposes. 

The VICE PRESIDENT. The com- 
mittee amendment is open to further 
amendment. 

Mr. THOMAS of Oklahoma. Mr. 
President, yesterday I offered an amend- 
ment, and made some remarks in ex- 
planation of it. I did not at that time 
intend that the amendment should be 
offered for action. After conference 
with the Senator in charge of the bill, 
I was permitted to take the floor to ex- 
plain the amendment and to make some 
comments on the bill. I think it proper, 
from my viewpoint, at least, to have the 
bill discussed as thoroughly as Senators 
desire to discuss it, and then to have the 
amendments offered inorder. If that be 
agreeable, I ask unanimous consent that 
my amendment may be considered as 
lying on the table, subject to call at a 
later hour. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

Mr. TYDINGS. Mr. President, I sub- 
mit an amendment to the pending bill, 
and ask that it lie on the table until I 
have opportunity to call it up. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 
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Mr. TYDINGS. For the sake of the 
Senate—the amendment is only four lines 
in length—I should like to read it into 
the Recorp, sc that Members may know 
about it: 

Provided, That all appointees receiving 
$4,000 a year or more, and all chiefs of re- 
gional and State agencies established by the 
Administrator, shall be appointed by the 
President and confirmed by the Senate. 


Mr. BANKHEAD. Mr. President, I 
present a revision of the origina] amend- 
ment which I offered last Monday, to 
take the place of the amendment I of- 
fered at that time. I should like to have 
it read at the desk. 

The VICE PRESIDENT. The amend- 
ment will be read. 

The Curer CLerK. On page 30, after 
line 13, it is proposed to add the follow- 
ing new subsection: 

(f) Notwithstanding any other provisions 
of this or any other law, no action shall be 
taken under this act by the Administrator 
or any other person with respect to any agri- 
cultural commodity without the prior ap- 
proval of the Secretary of Agriculture. . 


Mr. BANKHEAD. Mr. President, I 
tender that amendment for immediate 
consideration. I think a brief explana- 
tion of the difference between the orig- 
inal amendment and the one now ten- 
dered should be made. 

In addition to agricultural commodi- 
ties, the original amendment included 
commodities processed or manufactured 
in whole or in substantial part from any 
agricultural commodity. The thought of 
those who prepared that amendment was 
to include a few commodities that might 
not be construed as agricultural com- 
modities because they were more or less 
processed, such as soybeans covering soy- 
bean oil and cottonseed covering cotton- 
seed oil. But the preliminary discussions 
of the amendment developed a line of 
thought which impressed me‘as being 
sound, and that was that the amend- 
ment as written would include many 
manufactured commodities which were 
not in the mind of the author of the 
amendment, and which I did not have 
any thought of including in the amend- 
ment. The Senator from Ohio [Mr. 
Tart] and others pointed out that it 
covered many articles, such as clothing, 
tires, possibly hats and shoes, and things 
of that sort. Of course, we had no de- 
sire to have the amendment cover any- 
thing but products dealt with by the De- 
partment of Agriculture and in the pro- 
duction and price of which the farmer, 
the agricultural producer, has a direct, 
immediate, primary interest. So the 
amendment now offered has eliminated 
the point that brought about the friend- 
ly criticism and discussion which I ac- 
cepted, as soon as I heard it, as being 
sound; so now the amendment is brought 
right down to agricultural commodities: 

Mr. President, I desire to say in the 
beginning, in view of certain differences 
of opinion that have developed in the 
progress of the discussion of the pending 
price-control bill, and in view of, the 
position taken by the Secretary of Agri- 
culture, which some persons Criticize, 
that the Secretary had nothing to do 
with the initiation of this amendment or 
of this movement, so far as I have any 
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to have, if he could do so under the pro- 
visions of the pending measure. 
Really, the first man who came into 
the open suggesting this amendment or 
a@ plan such as that covered by the 
amendment—though I frankly say I had 


egree 

tion with the subject of price contro] and 
agricultural commodity production was 
not a man who had any politica) interest 
involved or who was actuated by the 
views of anyone else on the subject, but 
he was a man who had had more ex- 
perience with the subject of food supply 
than any other man in all the world, 
probably, a man who was invited before 
the committee, I assume, by the spon- 
sors of the bill, a man who testified that, 
in addition to having been Food Admin- 
istrator during the World War, he had 
been called on not only in connection 
with the food situation in Belgium, but 
he had also been invited to England and 
to Germany for consultation and advice 
following the conclusion of peace, for a 
consideration of the problem of food 
control and food prices. Without fur- 
ther discussion, Mr. President; I may say 
that that man was the ex-President of 
the United States, Herbert Hoover, a 
man of conservatism, a man whose sole 
motive, I have every reason to believe, 
was the best interest of America during 
its present perilous days. 

What advice did he give the commit- 
tee? He discounted entirely the matter 
of a single control of prices. I shall go 
into that subject a little further later. 
He did say, however, that he saw no rea- 
son for placing agriculture under a price- 
control law. It might be well for me to 
refer briefly to his testimony, so that 
there may be no question about its proper 
construction. I read from page 420 of 
the report of the committee hearings on 
the pending bill. After discussing the 
whole problem, Mr. Hoover said, among 
other things: 

My suggestion would be that the Depart- 
ment of Agriculture should be assessed with 
the responsibility of any ceilings on prices. 


Referring to agricultural commodities, 
of course. 


My suggestion would be that the Depart- 
ment of Agriculture should be assessed with 
the responsibility of any ceilings on prices; 
that it is hopeless for one agency to nandle 
floors and another one ceilings. In any event, 
I have not, except for a few limited com- 
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modities, much fear that 
to reach any kind of ceiling without pushing 


He stated again: 

I would suggest that the Department of 
Agriculture should take the full responsibil- 
ity of the whole food line in all directions. 


As I have stated, that was when the 
suggestion now pending was originally 
brought up for public consideration, ex- 
cept that I may be permitted to say that 
the pending amendment does not go as 
far on that subject as Mr. Hoover rec- 
ommended Congress should go. The 
amendment would not give to the Secre- 
tary what Mr. Hoover thought should be 
given him, that is, full responsibility in 
all directions. It would merely give to 
the Secretary the power to prevent put- 
ting into operation programs which in 
his best judgment would not tend to pro- 
mote and accelerate production when 
additional production was needed, and 
which would interfere with existing pro- 
grams, many of which are in operation, 
and others which are contemplated, not 
intended by the Department of Agricul- 
ture to take special care at this time of 
farmers, but intended, as the Secretary 
had a very brief opportunity to indicate, 
to leave the Department free to look after 
the subject primarily of increased agri- 
cultural production of certain commodi- 
ties, a scarcity of which might reason- 
ably be expected. Compliance with his 
desire for such increased production 
would be based upon his power to pay 
additional compensation to farmers for 
switching, forsooth, from one commodity 
to another, or for increasing production 
here and there where it was most needed 
in the progress of our national-defense 
program. 

If I had had the power myself, I should 
have followed Mr. Hoover’s advice and 
given to the Secretary of Agriculture the 
same full control which Mr. Hoover had 
during the World War. We did not have 
a sole Price Contro] Administrator during 
the World War. At that time we had a 
dual control, as my colleagues will recall, 
as Mr. Hoover brought out, and as prob- 
ably others testified before the commit- 
tee. Mr. Hoover was in charge of the 
Food Administration, while Dr. Garfield 
was the administrator of fuels under the 
Lever Act, one working in one field, the 
other in another field. 

I have not heard of-any argument or 
sound reason why it is absolutely essen- 
tial to place in the hands of one man 
power over all the ramifications of busi- 
ness of every type and character Let us 
not have the understanding that under 
the bill the Administrator, whoever he 
may be, will have almost the power of life 
and death over every industry in the 
country. The limitation on the price of 
farmers’ commodities is practically the 
only limitation in the bill against the ex- 
ercise by the Administrator of unlimited, 
uncontrolled, unsupervised power 

The House, when considering the 
measure, inserted in it a provision for 
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the actions of the Administrator, so as to 
have some check, sOme_ supervisory 
Power, so as to provide that one man 
should not have unlimited, czarlike 
power over all business, but the Senate 
committee, in its good judgment, struck 
out that provision, and now we have the 
language suggested by Mr Henderson, a 
bill without provision for supervision or 
control of any sort over Mr. Henderson’s 
findings. 

Mr. TYDINGS. Mr. President—— 

The PRESIDING OFFICER (Mr. 
Spencer in the chair). Does the Sena- 
tor from Alabama yield to the Senator 
from Maryland? 

Mr. BANKHEAD. I yield. 

Mr. TYDINGS. The Senator has given 
this matter considerable thought. I 
should like to ask him what would 
happen if the Price Administrator should 
set a price of so and so on an agricultural 
commodity, and the Secretary of Agri- 
culture should refuse te approve the price 
so fixed? 

Mr. BANKHEAD. We would not have 
that price, of course. 

Mr. TYDINGS. What price would then 
govern? The existing price? 

Mr. BANKHEAD. The Government 
does not fix prices. The Senator is talk- 
ing about price fixing. 

Mr. TYDINGS. I mean the ceiling or 
the floor, whichever the Senator wants 
to call it. 

Mr. BANKHEAD. The bill provides 
for control, so far as agriculture is con- 
cerned, and so far as all other business 
is coacerned there is no control whatever. 

Mr. TYDINGS. The bill sets the fig- 
ure at 110 percent of parity. Since the 
bill fixes it at that figure, is it the Sena- 
tor’s thought that the Administrator will 
not carry out the intent of the measure? 

Mr. BANKHEAD. No; I do not think 
that. Let me give the Senator an illus- 
tration. Perhaps the food commodities 
in greatest demand by our friends abroad 
are fats, oils, and lard. The production 
of lard is governed very largely by the 
weight of the hog when he is slaughtered. 

Mr. TYDINGS. It depends on whether 
the hog is fat. 

Mr. BANKHEAD. Yes. It depends on 
whether the hog raiser is encouraged to 
hold the hog long enough to get a greater 
amount of lard from the hog than he 
would ordinarily. Under the provisions 
of the bill the Administrator, Mr. Hen- 
derson, would prevent that being done, 
unless he relaxed the general order, 
which he would doubtless make, fixing 
a ceiling on all agricultural commodi- 
ties at the figure fixed in the bill. Unless 
Mr. Henderson relaxed the order, the 
Secretary of Agriculture would be power- 
less to do anything. The Secretary is 
already committed to encourage in- 
creased production of certain commodi- 
ties, I will say to the Senator, at the 
instance of the administration. Last fall 
the announcement was made that en- 
couragement would be given by the De- 
partment of Agriculture to the produc- 
tion of more of certain commodities, in- 
cluding lard, fats, and oils, and also soy- 
beans. We all know that the produc- 
tion of lard has increased. The farmers 
everywhere were notified that if they 
would change their normal and ordinary 
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methods of production and marketing, if 
they would plant more corn and more 
soybeans, an additional price would be 
provided by the Department of Agricul- 
ture to encourage them and to compen- 
sate them for that unusual and extraor- 
dinary operation. 

The Secretary issued a statement giv- 
ing that encouragement to producers. I 
am told the Secretary was authorized to 
make the statement. The question now 
is, Will he be allowed to carry out that 
program? Will he be allowed to make 
other arrangements of the same sort 
when conditions justify? 

Mr. BARKLEY. Mr. President, will 
the Senator yield to me for a suggestion 
regarding the question of the Senator 
from Maryland? 

Mr. BANKHEAD. Yes. 

Mr. BARKLEY. The suggestion per- 
tains to the Senator’s amendment. If 
the Senator’s amendment should be 
adopted, which, as I understand, pro- 
vides that the Price Administrator may 
not fix any price on an agricultural prod- 
uct without the approval of the Secretary 
of Agriculture, it would mean, of course, 
that the Administrator would have to 
have the Secretary’s approval. He could 
not fix a ceiling or maximum price—and 
that is all the bill authorizes him to do— 
without the approval of the Secretary of 
Agriculture. If he contemplated fixing 
the maximum price on any agricultural 
product and did not have the approval of 
the Secretary of Agriculture, he could 
not promulgate such maximum price. 
There would be either no maximum price 
on the product, or he would have to go 
up until he reached the point at which 
the Secretary of Agriculture approved 
the figure. 

Mr. TYDINGS. That is what I said. 

Mr. BANKHEAD. That is what I 
stated. 

Mr. TYDINGS. I am only asking for 
information. I have an open mind on 
the Senator’s amendment. 

Mr. BANKHEAD. I am pleased to 
hear the Senator make that statement. 

Mr. TYDINGS. Let us assume that 
the general price ceiling is 120, to take 
a figure, on industrial products, and let 
us suppose that the parity price, as set 
forth in the bill, which fixes the floor on 
agricultural products rather than a ceil- 
ing of 110, is in existence. How can the 
Price Administrator establish a fair ceil- 
ing over all lines of American activity if 
the Secretary of Agriculture does not feel 
that the price which the Price Adminis- 
trator has set for agricultural products 
is a fair one, even though the Price Ad- 
ministrator is convinced that the ceilings 
are equitably adjusted? 

Mr. BANKHEAD. Mr. President, I 
doubt if any ceiling on specific commodi- 
ties can be fixed by Mr. Henderson or by 
the Secretary of Agriculture, because of 
its relation to the price structure of all 
industry or all wages. I do not believe 
it is possible. For that reason a general 
standard is laid down in this measure of 
110 percent of parity, or the prices to 
which the law of supply and demand had 
brought the level on the first day of Oc- 
tober 1941. 

Mr. TYDINGS. Of course, my con- 
ception of what the Price Administrator 
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will do is not in line with the Senator’s 
observation. 

Mr. BANKHEAD. I do not think the 
Senator ought to interfere with my state- 
ment to make an argument. I am glad 
to answer a question, but I do not think 
the Senator should ask me to yield so he 
may make an argument. 

Mr. TYDINGS. I desire to tell the 
Senator what is in my mind, and then I 
shall ask the Senator a question. For 
example, with the situation that now 
exists, with the demand for materials, 
with great governmental expenditures 
and tax programs, I think the Price Ad- 
ministrator must find some place where 
he can stop the rise of prices. On some 
articles he may not have to fix a price, 
and on others he will have to fix a price. 
What I am wondering is how he can sta- 
bilize the level at 120, or 110, or 115, or 
125, unless he has authority to deal with 
the whole situation. If someone else 
who has part of the authority will not 
agree with him, then his whole plan with 
respect to leveling of prices goes out the 
window. 

Mr. BANKHEAD. Mr. President, the 
answer to that question is very simple to 
one who wants to understand it, and I 
assume the Senator does. 

Mr. TYDINGS. I surely do. I asked 
the question in good faith. 

Mr. BANKHEAD. Who is the boss of 
both these men? Who is the outstand- 
ing commander of all these departments? 
How long does the Senator think the 
President would permit the Secretary of 
Agriculture to adopt a capricious and ar- 
bitrary position with reference to price 
fixing on agricultural commodities? 

Mr. TYDINGS. Does the Senator wish 
me to answer? 

Mr. BANKHEAD. No. I have an- 
swered the Senator’s question. Let me 
proceed with my statement. 


Mr. TYDINGS. The Senator has 
asked me a question. I should like to 
answer him. 


Mr. BANKHEAD. Very well. I will 
ask the Senator to confine his remarks to 
the answer. 

Mr. TYDINGS. To my mind, the Pres- 
ident of the United States is, and is go- 
ing to be, too busy a man to deal with 
matters concerning the power which has 
already been delegated to someone else, 
but certainly, in my judgment, he is go- 
ing to be called on to give additional 
time to those matters if two adminis- 
trators are in a dispute over something. 

Mr. BANKHEAD. Mr. President, if 
the Price Control Administrator is at all 
reasonable, he will not find himself in 
such an arbitrary and absurd position as 
that indicated by the Senator from 
Maryland. Everybody knows that the 
present Secretary of Agriculture is a rea- 
sonable, cautious, prudent man, and 
would not teke any crazy, absurd position 
which would intentionally throw agricul- 
ture out of line with everything else in 
the country 

Mr. NORRIS. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. NORRIS. No man in charge of 
price fixing, no matter who he might be, 
would know enough to be informed about 
almost every activity of humanity and 


‘of the Price Administrator. 
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all the various things the prices of which 
he might be called upon to fix. Does not 
the Senator agree that if we are to fix 
prices at all, the authority, whoever he 
may be, ought to have absolute control 
of everything on which a price might be 
fixed? 

Mr. BANKHEAD. No. 

Mr NORRIS. The Senator does not 
agree co that? 

Mr. BANKHEAD, If I did, I should not 
have offered the amendment. 

Mr. NORRIS. That is one of the 
things I wished to inquire of the Senator. 
The Senator has answered the question 
very frankly. 

Mr. BANKHEAD. My amendment 
would not be consistent with that idea. 

Mr. NORRIS. No; I do not believe it 
would. The Senator is perfectly con- 
sistent in his answer. As I understand, 
the effect of the amendment would be to 
divide the authority, and put a part of it 
in the hands of one man and a part of it 
in the hands of another man. That 
would be the effect of it, would it not? 

Mr. BANKHEAD. Not as fully as the 
Senator states it. The authority would 
still be in the Price Control Administra- 
tor, but he would have to obtain the ap- 
proval of the Secretary of Agriculture. 
The Secretary of Agriculture would have 
no power to initiate regulations. 

Mr. NORRIS. I understand that. If 
the Administrator must have the ap- 
proval of the Secretary of Agriculture, 
will not the result be that he must fix 
a price on agricultural products which 
meets the judgment of the Secretary of 
Agriculture? 

Mr. BANKHEAD. Very frankly, that 
is the object of the amendment. The 
judgment of the Secretary of Agriculture 
would govern on such problems. 

Mr. NORRIS. What about the Secre- 
tary of Commerce, or some other secre- 
tary? If we should open the door and 
divide the responsibility, would we not 
run into a maze of difficulties which 
would make it impossible to operate suc- 
cessfully if the bill should become a law? 

Mr. BANKHEAD. I do not think so. 
No other department of the Government 
is comparable with the Department of 
Agriculture in its multitudinous rami- 
fications, in the multitude of people with 
whom it deals, and in the number of prob- 
lems with which it is concerned. The 
only department engaged in business is 
the Department of Commerce. It does 
not sell anything. It has nothing to sell, 
and no control over anything that is sold. 
With respect to that Department, the 
House provision reserved to the Secre- 
tary of Commerce, or the Reconstruction 
Finance Corporation, which is the same 
thing, the power to continue the pur- 
chase of strategic minerals. Such ac- 
tivities would be taken from the control 
The Senate 
committee struck out that provision. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. OVERTON. In reference to agri- 
culture, for a number of years the Con- 
gress of the United States has been un- 
dertaking to help the farmer and to build 
up the agricultural industry. In order 
to accomplish that very desirable pur- 
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pose it has enacted many laws and has 
placed vast authority in the hands of 
the Secretary of Agriculture, all with a 
view to maintaining, sustaining, and 
benefiting our agricultural industry. 

No other industry is regulated by the 
Federal Government to nearly the ex- 
tent to which the agricultural industry 
is regulated by the Department of Agri- 
culture. Under the Sugar Act the quan- 
tity of sugar beets or sugarcane which 
may be planted is regulated. The prices 
to be paid labor in the field, and various 
other problems connected with that great 
industry, are regulated by the Secretary 
of Agriculture. Under the Agricultural 
Adjustment Act very largely what the 
farmer does, how much he may plant, 
and other things connected with his bus- 
iness are regulated by the Department of 
Agriculture. On top of that, through 
various agencies, the Federal Govern- 
ment lends money to farmers under re- 
quirements which are very regulatory in 
their nature. 

Speaking of difficulties, the point I de- 
sire to make is that if we have a price 
administrator who fixes a certain price 
on a certain agricultural commodity and 
another price on another agricultural 
commodity without cooperation with the 
Agriculture Department, the result may 
be, and probably will be, that the Price 
Administrator will be working at cross 
purposes with the Secretary of Agricul- 
ture. The Secretary of Agriculture is try- 
ing to build up production, or to curtail 
production, and to put a floor under 
prices which the farmer shall receive. All 
he is trying to do to aid the farmer may 
be largely impaired, if not wholly de- 
stroyed, by acts of the Price Administra- 
tor in fixing prices, which, after all, is a 
fundamental consideration in undertak- 
ing to regulate agriculture. 

The point I am making is that it seems 
to me that if we take from the Depart- 
ment of Agriculture the coordinate au- 
thority to fix prices we shall largely undo 
what we have been undertaking to do for 
more than a decade in the interest of the 
farmers of the United States. Am I not 
correct? 

Mr. BANKHEAD. I think the Senator 
has made a very powerful contribution to 
this discussion. I am in full accord, and 
agree with his entire statement. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. CONNALLY. In answer to the 
Senator from Louisiana and other Sena- 
tors, why would it not be well to turn this 
amendment around, have the Secretary 
of Agriculture fix prices, and let him con- 
sult Mr. Henderson? It is said that the 
amendment would work the other way. 
The Secretary of Agriculture could be re- 
quired to consult Mr. Henderson before 
fixing prices. He would not have to do 
anything except consult him. He would 
not have to follow his advice. 

Mr. BANKHEAD. The trouble about 
that suggestion is that apparently Mr- 
Henderson wants all the power. 

Mr CONNALLY. Exactly. The op- 
ponents of the amendment say that if 
Mr. Henderson is required to consult Mr. 
Wickard that will take care of the farmer. 
Why not give Mr. Wickard the power to 
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fix prices, and let him consult Mr. Hen- 
derson? He would not have to do what 
Mr. Henderson said. He would only have 
to consult him. 

Mr. OVERTON. To put it another 
way, I see no objection to saying that the 
prices of agricultural commodities shall 
be fixed with the joint approval of the 
Secretary of Agriculture and the Price 
Administrator. 

Mr. CONNALLY. The result would be 
that they would not be fixed. The two 
would not agree. They would be like the 
two O. P. M. heads, Mr. Knudsen and 
Mr. Hillman. Effective biting cannot 
be done with two heads. I merely sug- 
gest that solution to the Senator. I do 
not think the suggestion would be agreed 
to. The suggestion has been made that 
if the amendment would work one way, 
it would work the other way. Give Mr. 
Wickard the power to fix prices, and let 
him call on Mr. Henderson and consult 
him. He could consult him, and then go 
ahead and do what he pleased. 

Mr. BANKHEAD. The trouble is that 
Mr. Henderson would not agree to that. 

Mr. CONNALLY. Of course, he would 
not. When he consulted Mr. Wickard 
he would not have to do what Mr. Wick- 
ard wanted. Consultation would not 
mean anything. It may be said that 
when I walk into the Chamber and say, 
“Good morning, Senator Banxueap,” I 
have consulted the Senator. That is all 
there is to it. 

Mr. BANKHEAD. In politics we often 
hear the expression, “I will speak to so 
and so for you.” When we meet so and 
so we say, “Mr. Jones asked me to speak 
to you, and I have spoken.” That is 
about what would happen. Mr. Wick- 
ard would go over and say, “Good morn- 
ing, Mr. Henderson. Do you want to 
consult me?” Mr. Henderson would say, 
“Yes.” Mr. Wickard would say, “Well, 
Iam consulted.” That would be all there 
would be to it. 

Mr. BANKHEAD. Mr. President, I 
now quote a little further from Mr. 
Hoover’s statement: 

I feel that that idea of any ceiling on 
agricultural prices not only lacks a certain 
realism but it lacks practical administration. 
As I see the economic picture of the war as 
a whole, if the Secretary of Agriculture had 
the responsibility for the whole problems in- 
volved in agricultural production and food 
prices and was given all the authorities that 
are here proposed, obviously he is going to 
consider the broad situation of the country 
economically. As an efficient official he 
would not wish to advance agricultural 
prices beyond the general level of prices; 
otherwise he becomes the person responsible 
for creating inflation through undue costs 
of living and rising wages. I would rather 
leave those things to the judgment of men 
involved in these responsibilities than to try 
to fix ceilings in agricultural prices. 

I do not believe that agriculture is ever 
going to get up to 110 of parity. I do not 
think it is realistic. That is my judgment 
as to the practical problem. I would rather 
rely on the Secretary of Agriculture to handle 
the problem. He will be more busy putting 
floors under agricultural prices below parity 
than ceilings above parity. 


That is the judgment of a man whose 
experience on this subject, as I have in- 
dicated, is wider than that of any other 
man now living. 
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At other places in his testimony Mr. 
Hoover pointed out, as others have done 
from time to time, that inflationary 
prices come only from scarcity; that 
prices cannot be run up abnormally to 
an inflationary point unless there are 
more buyers with money to pay than 
there are producers with commodities to 
sell at a reasonable price. So all econ- 
omists everywhere agree that there is no 
danger of inflationary prices until scar- 
city appears. They all agree, and the tes- 
timony is without dispute, that at this 
time there is no scarcity in this country 
of the principal agricultural commodi- 
ties, but, on the contrary, there are un- 
precedented surpluses. - The warehouses 
and the granaries are filled to overflow- 
ing with corn, wheat, cotton, tobacco, 
and rice; and, of course, with that situa- 
tion there can be no scarcity. 

Now let me point out briefly to the 
Senate the quantity on hand of supplies 
of the great basic commodities. Infla- 
tion is not brought about by high prices 
for turnips, or parsley, or anything of 
that sort. There must be excessive 
prices for the great commodities which 
go into everyone’s home, which spread 
money all over the country, in order to 
bring about inflationary agricultural 
prices. : 

At this time there are on hand 1,100,- 
000,000 bushels of wheat. I got these 
figures yesterday from the Bureau of 
Agricultural Economics. The Govern- 
ment owns 170,000,000 bushels of that 
wheat, and holds 350,000,000 bushels un- 
der Government loans. It is estimated 
that next July, at the beginning of the 
new marketing year, there will be on 
hand, subject to sale, subject to the re- 
quirements of the consumers of the 
country, a carry-Over of 663,000,000 
bushels of wheat. The normal average 
commercial consumption of wheat is only 
about 500,000,000 bushels, as is known by 
all Senators who have taken an interest 
in wheat. About 150,000,000 additional 
bushels are used for feed and seed, mak- 
ing a total annual consumption of about 
650,000,000 bushels. 

In other words, according to the Gov- 
ernment officials, when the new crop 
comes to market we shall have on hand 
the normal supply for an entire year, 
even if we do not produce a single bushel 
of wheat during that year. Canada is 
overloaded with wheat. A short time ago 
the Canadian warehouses were overflow- 
ing with wheat, and a large amount of 
wheat had been piled on the ground for 
lack of storage facilities. 

So, with such a large supply of wheat, 
how can it be said that there is any 
danger of inflationary prices? Why this 
alarm? Why does Mr. Henderson appeal 
so actively for full power to hold down 
yrices for fear of inflationary prices, 
without even being willing to have the 
Secretary of Agriculture allowed to exer- 
cise his judgment on some of these 
things—the Secretary of Agriculture, who 
is an agent of the President of the United 
States and a member of his Cabinet. If 
the Secretary of Agriculture cannot be 
trusted, he ought to be put out of office. 
His knowledge about this problem is 
bound to be greater than that of Mr. 
Henderson, who has no experience in 
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agriculture, who has ne organization in 
all sections of the country to inform him. 

Mr, NORRIS. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. NORRIS. I do not believe the 
Senator is justified in the insinuation 
that those who oppose the amendment 
are suspicious of the Secretary of Agri- 
culture. I never have had that idea, and 
I never have heard it expressed by any- 
one. 

Mr. BANKHEAD. A moment ago the 
Senator heard the inquiry and the sug- 
gestion of the Senator from Maryland, 
did he aot? 

Mr. NORRIS. Yes; 
made some suggestions. 

Mr. BANKHEAD. The Senator did not 
go along with the suggestion of the Sena- 
tor from Maryland, did he? 

Mr. NORRIS. That did not make any 
difference, in my judgment. I would not 
be at all opposed to having the present 
Secretary of Agriculture given the power 
that the bill gives to the man who shall 
fix prices. 

Let me ask the Senator, then, if that 
element comes into the question: Sup- 
pose the Senator could be assured that 
ex-President Hoover would be appointed 
as price fixer—and the Senator says he 
is one of the greatest authorities in the 
world—— 

‘ Mr. BANKHEAD. I said on that sub- 
ect. 

Mr. NORRIS. And I agree with the 
Senator. 

Mr. BANKHEAD. Very well. 

Mr. NORRIS. Would the Senator de- 
sire, even then, to give the Secretary of 
Agriculture power to fix prices of agricul- 
tural products? 

Mr. BANKHEAD. Without hesitation, 
I say, “Yes.” 

Mr. NORRIS. That is a frank answer, 
and I am glad to have it. 

Mr. BANKHEAD. I say that because 
I do not think Mr. Hoover has the par- 
ticular qualifications and the current in- 
formation on agriculture and the recur- 
ring actions in agriculture necessary to 
give him the intimate acquaintanceship 
with the program that should be pos- 
sessed by one who is charged not solely 
with price fixing but with supplying our 
country and our Allies with the necessary 
food. 

Mr. NORRIS. But the person does not 
live, it seems to me, whose information 
about everything upon which prices may 
be fixed is sufficient to enable him to do 
justice to the problem without consulting 
other persons who have such informa- 
tion. In other words, we cannot get the 
superhuman man whom I should like to 
get, and for whom the Senator appar- 
ently is looking, to administer this law. 

Mr. BANKHEAD. No; and that is the 
reason why I am asking for some division 
of power, because the Senate does not 
have a superhuman man available, and 
it cannot get one. That is why there 
should be some division of power. 

Mr. NORRIS. It seems to me that a 
division of power would destroy the effec- 
tiveness of the whole act. 

Mr. BANKHEAD. It did not destroy 
the Food Administration under Woodrow 
Wilson’s Presidency. 


and I, myself, 
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Mr. President, let me proceed with the 
discussion, and ask Members of the Sen- 
ate with an inquiring mind whether any 
fear of agricultural inflation can be justi- 
fied? There may be such an assertion 
on the part of some man who wants the 
power to control prices, but it cannot be 
maintained under the accepted philoso- 
phy of all economists that in order to 
bring about inflation a scarcity is neces- 
sary, and there cannot be inflationary 
prices with an abundant supply, because 
of the law of supply and demand. 

Now, let us see what the facts are with 
reference to the other great basic com- 
modities. Let us take corn. We had on 
hand on October 1, 3 months ago, 3,307,- 
000,000 bushels of corn. Of that amount 
155,000,000 bushels were owned by the 
Government, and 195,000,000 bushels 
were held under loans. The estimated 
carry-over on July 1 next, which will be 
the beginning of the corn marketing 
vear, the time when a new crop will be 
moving into the market, is 555,000,000 
bushels. So there will be available a suf- 
ficient surplus of corn to feed the people 
if no corn crop was made next year, and, 
while I did not procure the figures it is 
my recollection—perhaps some Senator 
from a corn-growing State can correct 
me if Iam wrong—that,the supply avail- 
able will be more than the normal quan- 
tity of corn used commercially for a 
whole year. 

What is the situation with reference to 
tobacco, which is the chief commodity of 
the State of my good friend the leader of 
the majority? On November 30, 1941, 
there were 4,280,600,000 pounds of to- 
bacco on hand. Of that amount 298,321,- 
000 pounds were owned by the Govern- 
ment, and an additional amount of 68,- 
533,000 pounds was under Government 
loans. The carry-over on July 1, the be- 
ginning of the tobacco marketing year, 
in addition to the amount which will be 
on hand when the new crop comes in, is 
estimated by the Department to be 2,- 
943,000,000 pounds, which is more to- 
bacco than all the tobaeco chewers and 
nontobacco chewers of this country can 
use for a year. 

What is the situation with reference 
to cotton? On November 30, which was 
quite recently, there were on hand in 
this country 18,868,000 bales. Of that 
amount the Government owns 5,607,000 
bales, and 1,008,000 bales were under 
loans. The amount under loans since 
that time has been increased to one mil- 
lion five hundred or six hundred thou- 
sand bales. The estimated carry-over of 
cotton on July 1 of this year, 1942, is 9,- 
850,000 bales. It is estimated that we will 
have as a surplus, as a carry-over to be 
mixed with next year’s crop, on August 1, 
1942, the beginning of the cotton-mar- 
keting year, almost a year’s supply of 
cotton for domestic consumption. We 
have no exports. We consumed this year 
a little over 10,000,000 bales. So, we will 
have almost a year’s supply of cotton on 
hand, if we do not produce a single pound 
of cotton during the coming year. 

Why be alarmed about these commod- 
ity prices? Why be afraid that the Sec- 
retary of Agriculture will let the prices 
of these commodities run away? He can- 
not let them run away; he cannot make 


CONGRESSIONAL RECORD—SENATE 


them run away; and they will not run 
away. What consumer is going to bid 
up the prices of various basic commodi- 
ties when there are great quantities of 
them standing in the market place to be 
bought? 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. BANKHEAD. I am glad to yield 
to the Senator from Texas. 

Mr. CONNALLY. Has not the Gov- 
ernment now authority to release a cer- 
tain amount of cotton and sell it from 
month to month? 

Mr. BANKHEAD. Yes; and it is doing 
it; and is doing it also in the case of 
wheat. I do not think the Department 
ought to sell below the present prices. 

Mr. CONNALLY. They could, from 
time to time, if the price got out of hand. 
release the Government-owned cotton. 

Mr. BANKHEAD. - The Secretary is 
doing it now. 

Mr. CONNALLY. I know he is. Ac- 
cording to the newspapers, he is selling 
about 300,000 bales a month. 

Mr. BANKHEAD. I do not know how 
much, but he is releasing a great quan- 
tity, and he is also releasing wheat, 
although the consumers and the trade do 
not need it 

Mr. O’DANIEL. Mr. President—— 

Mr. BANKHEAD. I yield to the Sena- 
tor from Texas. 

Mr. O’DANIEL. Under laws which 
are now in effect, which have been passed 
by the Congress with reference to agri- 
culture, certain powers have been placed 
in the hands of the Secretary of Agri- 
culture, whereby he controls acreage and 
other elements pertaining to agriculture. 
Is it not a fact that those laws are vir- 
tually price-control laws? 

Mr. BANKHEAD. Yes; there are a 
number of them. 

Mr. O’DANIEL. So far as controlling 
agricultural products is concerned it is 
the Senator’s contention then, is it not, 
that inasmuch as this form of price 
control has already been lodged in the 
hands of the Secretary of Agriculture, 
the Senator’s amendment would not give 
him any additional authority? The Sen- 
ator is not proposing to take any powers 
away from the Price Administrator, but 
to keep the powers for controlling prices 
which have already been delegated in 
the hands of the agency to which they 
have been delegated, namely, the De- 
partment of Agriculture? 

Mr. BANKHEAD. The Senator pre- 
sents a very interesting thought. The 
Department of Agriculture, from experi- 
ence, is practically trained in price-fix- 
ing and price-administration of the 
various agricultural commodities. 

Mr. DOXEY. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I will be glad to 
yield, but do not let me forget to finish 
the answer to the Senator from Texas. 

Mr. DOXEY. I beg the Senator’s par- 
don. 

Mr. BANKHEAD. If the Senator will 
wait until I finish the answer, I shall be 
glad to yield to him. 

Mr. DOXEY. Certainly; I shall be glad 
to wait. 

Mr. BANKHEAD. As I said, the De- 
partment of Agriculture has had wide 
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experience in the administration as well 
as in the making of price-fixing pro- 
grams. Let me call the attention of 
those who are interested to a few exam- 
ples, as I hurriedly recall them. One of 
the outstanding ones was the placing in 
the control of the Department of Agri- 
culture the administration of the most 
important and the most valuable price- 
fixing agricultural program, in my judg- 
ment, that has ever been enacted by the 
Congress of the United States. It gives 
me very great gratification to state that 
on the passage of the bill fixing the loan 
rate for basic agricultural commodities 
at 85 percent of parity every Member of 
the Senate, except two, who went on rec-: 
ord on a yea-and-nay vote voted for it. 
The attitude manifested at that time 
afforded me a great pleasure and satis- 
faction, for, in addition to the 75 Mem- 
bers who voted for it and 2 against it, 
14 more were announced on the floor as 
being in favor of it, but neceSsarily ab- 
sent, making a total of 89 Members of 
the Senate who then were in favor of 
turning over to the Department of Agri- 
culture the administration of this wide- 
spread and important price-fixing pro- 
gram. He did not fix the price, but he 
administered the program, and Congress 
had sufficient confidence in him to turn 
over its administration to him; and, as 
everybody knows, it is being administered 
impartially, fairly, and with satisfaction 
to all groups of farmers and all sections 
of the country. 

Mr. O’DANIEL rose. 

Mr. BANKHEAD. I hope the Senator 
is not impatient. Let me develop this 
thought a little further. 

In addition to that, the Congress at 
the last session passed what is known as 
the Steagall bill, which the chairman of 
our subcommittee, the Senator from 
Michigan [Mr. Brown], the sponsor of 
the pending bill, handled in a masterly 
way on the floor of the Senate, and 
showed an amazingly wide range of in- 
formation and a wide interest in the 
farmers. At that time the Congress 
turned over to the Secretary of Agricul- 
ture the administration of a new price- 
fixing program, one that is of the very 
greatest importance now, to the effect 
that when the Secretary of Agriculture 
announced that increased production of 
certain agricultural commodities was im- 
portant or valuable to the country—I do 
not remember the exact language, but 
that is the thought—he was authorized, 
out of the billion and a half dollars ap- 
propriated to the Commodity Credit Cor- 
poration, to pay the farmers for the in- 
creased production needed in national 
defense, or to make loans—which was it, 
Mr. President? 

Mr. BROWN. It was to make loans. 

Mr. BANKHEAD. Very well; it is vir- 
tually the same thing. 

Mr. RUSSELL. He had both powers. 

Mr. BANKHEAD. That is the way I 
recall it. We looked into it. He was au- 
thorized to pay the farmers or to make 
loans to the amount of 85 percent of the 
parity price on those commodities outside 
of the list of basic commodities. Today 
the Secretary has programs, and has 
made promises and given assurances 
to the hog producers, for instance, and 
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to certain producers of vegetable and 
edible fats and oils, that they will re- 
ceive an increased price as an encourage- 
ment to them to abandon previous prac- 
tices, to devote new and additional corn 
and other food supplies to the production 
of edible fats and oils, and possibly to 
change acreage from one crop to another. 
There the Department of Agriculture 
stands today, with those programs en- 
trusted to it, laboring to maintain and 
increase not only the food supply of this 
country but the additional supply which 
is needed for our democratic allies across 
the sea. 

It is absurd to come here now and say 
that that whole subject ought to be put 
in the hands of some one man. I am not 
criticizing Mr. Henderson. If he had all 
the wisdom of Solomon, he could not 
know all about business and industry and 
agriculture. In my judgment, without 
taking this great agricultural program 
under his control, he has more than any 
one man can do in a satisfactory way in 
handling all the other business affairs 
of the United States. 

Mr. RUSSELL. Mr. President—— 

Mr. BANKHEAD. I yield to the Sen- 
ator from Georgia. 

Mr. RUSSELL. I dislike to delay the 
Senator from Mississippi {[Mr. Doxry] 
in asking his question; but, while deal- 
ing with this question, I hope the Sen- 
ator from Alabama will not overlook the 
operations of the Federal Surplus Com- 
modities Corporation. Over the past sev- 
eral years the Department of Agriculture 
has had a sum which I am quite sure 
will aggregate more than a billion dol- 
lars which it has used in an effort to fix 
and maintain prices of commodities 
other than the basic commodities. 

Mr. BANKHEAD. It is important to 
retain under the Secretary of Agricul- 
ture the control of prices of milk and 
other commodities which are governed 
by marketing agreements. Mr. Hender- 
son has no organization for that purpose. 
He has no knowledge of the subject. I 
do not know whether he has anybody in 
his organization who does; but, in the 
case of these great problems of interest 
to so many farmers, it is important that 
the man with the responsibility shall 
know what he is doing and why he is 
doing it, shall know whom to consult 
about it, and shall have some under- 
standing from experience of the result 
of orders he may make. 

I now yield to the Senator from Mis- 
sissippi [Mr. Doxry]. 

Mr. DOXEY. Mr. President, I desire 
to say to the distinguished and able Sen- 
ator from Alabama that my purpose in 
asking him to yield was to propound a 
question and to make a brief observation. 
Knowing the distinguished Senator’s 
thorough grasp of the agricultural sit- 
uation and familiarity with existing 
laws—and I think we will all.agree that 
agriculture today is regulated to a great- 
er extent than is any other industry or 
commodity-——and in view of the state- 
ments and facts as to surpluses and 
kindred matters which the Senator has 
presented, I desire to ask him whether 
there is really, in his judgment which I 
value most highly, any urgent or great 
need at this time, as he sees the matter, 


for price regulation of agricultural com- 
modities. 

Mr. BANKHEAD. I have just submit- 
ted the argument, and I assert it boldly, 
that there is no sort of reason for it based 
upon generally accepted and well-recog- 
nized economic laws. 

Mr. DOXEY. I thank the ‘distin- 
guished Senator. 

Mr. BANKHEAD. It may develop at 
some time. If it does, that will be the 
time to deal with it. 

Mr. RUSSELL. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. RUSSELL. It has been urged 
here that there is something inconsistent 
in dividing the authority between the 
Price Administrator and the Secretary 
of Agriculture, in requiring the ap- 
proval of any price fixing by the Sec- 
retary of Agriculture. In my opinion, 
such an amendment is thoroughly con- 
sistent with the whole theory of this bill. 

On page 29 of the print, in subsection 
(b), the bill as reported gives the Secre- 
tary of Agriculture at this time power to 
establish prices by arriving at compara- 
ble prices. which are not in line with 
parity; and certainly it would be con- 
ducive to efficient administration to give 
him power to approve price-fixing regu- 
lations which are arrived at by the ad- 
ministrator of the act, rather than hav- 
ing him go through the devious course 
provided in the bill of altering the parity 
prices as he is authorized to do in subsec- 
tion (b) of the bill. 

The Price Administrator might fix the 
price of some commodity at 110 percent 
of parity. The Secretary of Agriculture 
then, under the express terms of the bill, 
could conduct a hearing and change that 
parity price to a comparable price, and 
upset the action of the Price Adminis- 
trator. It would be much more effective 
in the administration of the act to have 
the action of the Price Administrator ap- 
proved by the Secretary of Agriculture in 
the first instance, rather than to have the 
Secretary of Agriculture required to go 
into the question of establishing compa- 
rable prices, as he is authorized to do in 
subsection (b) as it appears On page 29. 

Mr. BROWN. Mtr. President, will the 
Senator yield for an observation? 

Mr. BANKHEAD. I yield. 

Mr. BROWN. Both the Senator from 
Alabama [{Mr. BanKHEAD], the sponsor 
of this amendment, and the Senator 
from Georgia [Mr. RussE..] seem to ar- 
gue that the Price Administrator and 
the Secretary of Agriculture would be 
able to fix prices and parity according to 
their own judgment of what prices or 
parity should be. Both Senators, at least 
for the time being, overlook the fact that 
the Price Administrator may fix prices 
of commodities only within the stand- 
ards and limitations contained in the 
bill. The Senator has been arguing that 
agricultural prices are not going to reach 
110 percent of parity, that they have a 
long way to go—— 

Mr. BANKHEAD. I did not say that. 
I did not refer to the great basic com- 
modities. I referred to turnips, celery, 
lettuce, and similar commodities. 

Mr. BROWN. The Senator quoted 
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made a very plain statement in the com- 
mittee, as appears in the report of the 
hearings. I think Mr. Hoover used the - 
word “silly,” stating that it was silly to 
think that agricultural prices were go- 
ing to reach 110 percent of parity. If 
that be the fact, why all the pother about 
the thing? The Senator from Georgia 
also refers to the right of the Secretary 
of Agriculture to readjust parity. He 
may do so, but he must do so according 
to the standards set forth in the laws 
under which he operates. He cannot do 
so by his mere say-so, by his fiat. The 
ee established by law control 

im. 

Mr. RUSSELL. With the exception of 
the basic commodities, which are specifi- 
cally excepted, the Secretary of Agricul- 
ture, if I understand the language in 
Subsection (b), can fix any price he de- 
sires, on any commodity. Of course, the 
Senator from Michigan is the author of 
the bill, and reported it, but ™ wish to 
read the section to him. 

Mr. BROWN. I think the Senator 
misreads it. “The Secretary shall de- 
termine and publish a comparable price.” 

The PRESIDING OFFICER. Does the 
Senator from Alabama yield, and, if so, 
to whom? 

Mr. BANKHEAD. I am willing to 
yield, so long as I do not lose the floor, 
because we are having a pertinent and 
useful discussion. 

Mr. BROWN. I read from the bill: 


The Secretary shall determine and publish 
a comparable price, whenever he finds, after 
investigation and public hearing, that the 
production and consumption of such com- 
modity has so changed in extent or character 
since the base period as to result in a price 
out of line with parity prices for basic com- 
modities. 


That is the standard set down in the 
bill. The language comes from a law 
already on the books. He cannot deter- 
mine comparable prices capriciously, or 
arbitrarily. He must follow the rules 
which are established. I think the Sen- 
ator puts his finger on an argument 
which is against his proposition, when 
he thinks he is arguing in favor of it. 

Mr. RUSSELL. That is a question of 
opinion. The Senator agrees that after 
a hearing the Secretary of Agriculture 
can, with respect to commodities other 
than basic commodities, fix a comparable 
price which would be binding on the Price 
Administrator. 

Mr. BROWN. The key to the provi- 
sion is in the word “comparable.” It 
must be comparable to the other prices. 

Mr. RUSSELL. I understand. 

Mr. BROWN. In relationship to all 
other prices. 

Mr. RUSSELL. Not in relationship to 
other prices but with relation to the pro- 
duction and consumption of such com- 
modities as affect parity. It refers to 
the production and cOnsumption of the 
commodities with which the Secretary is 
dealing. 

Mr. BROWN. So long as we adhere to 
the term “parity” as it is written in the 
various statutes to which reference has 
been made, “parity” imports the relation- 
ship between commodities which go to 


his favorite authority, Mr. Hoover, who ' make up the prices paid index and the 
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prices received index—that is, the prices 
paid and received by farmers. 

Mr. RUSSELL. The point I was mak- 
ing was that the bill as reported by the 
committee delegates to the Secretary of 
Agriculture—and with deference to the 
Senator from Michigan, within limita- 
tions—the power to fix prices on certain 
commodities other than the basic com- 
modities, and his action in that respect, 
within the limitations of the bill, is bind- 
ing on the Price Administrator. What 
cogency is there to the argument that we 
cannot properly let this be a divided au- 
thority when within the limitations of 
the bill it is already a divided authority 
with respect to commodities other than 
the basic commodities? 

Mr. BROWN. I know that the confu- 
sion which the Senator’s remarks indi- 
cate does not exist in his mind. There 
is no authority conferred on the Secre- 
tary of Agriculture by this section to fix 
prices. He determines parity, which is a 
limitation upon the power of the Price 
‘Administrator, below which the Price 
Administrator may not go if he operates 
upon a particular commodity in question. 

Mr. RUSSELL. Confusion may be in 
the mind of the Senator from Georgia, 
but if this language means anything, the 
Secretary has the right to fix prices. In 
line 16 we find this language: 

The Secretary shall determine and publish 
a comparable price. 


It does not say anything about parity, 
it says “a comparable price,” that is for 
the agricultural commodity. He may do 
that with respect to any commodity ex- 
cept the basic commodities. If the lan- 
guage of the bill reported by the Senator 
means anything, the Secretary of Agri- 
culture does have the right to establisn 
a comparable price, and it applies solely 
to the production and consumption of 
the article. 

Mr. BROWN. The Senator knows 
that when the Secretary of Agriculture 
fixes that price, it is not a price which 
would be binding upon anyone. And the 
test of that is the fact that if the Price 
Administrator took no action, there 
would be no ceiling established, even if 
the Secretary had determined a com- 
parable price. Anyone could still sell the 
commodity at any price. The compara- 
ble price determined by the Secretary is 
a limitation which is binding upon the 
Price Administrator; he may establish no 
ceiling below 110 percent of that price. 
The Secretary does not fix the price in 
the sense of fixing a maximum price for 
a particular commodity. He merely es- 
tablishes a comparable price designed to 
bring that commodity into relationship 
with other commodities for which parity 
prices have been determined. 

Mr. RUSSELL. I am willing to leave 
it to anyone who hears that to say who 
is making a devious argument as to the 
powers conferred on the Secretary of Ag- 
riculture by this section. The Secretary 
of Agriculture is specifically authorized 
to establish a comparable price. 

Mr. BROWN. Which becomes an 
equivalent to a parity limitation in the 
bill. 

Mr. RUSSELL. It becomes parity; but 
if the Secretary of Agriculture fixes 
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parity, he does something which is bind- 
ing on the Price Administrator. 

Mr. BROWN. Our entire difference is 
simply this: I contend that what he does 
is to fix a limitation upon the Adminis- 
trator, but not a price above which the 
commodity may not be sold. 

Mr. RUSSELL. The language in the 
bill reported by the Senator says “fix a 
comparable price.” 

Mr. BROWN. Yes, but as I have tried 
to explain, that price is merely a limi- 
tation. 

Mr. RUSSELL. Anyway, it authorizes 
the Secretary of Agriculture to fix the 
prices of commodities other than basic 
commodities. 

Mr. O’DANIEL. Mr. President, will 
the Senator from Alabama yield? 

Mr. BANKHEAD. I yield. 

Mr. O’DANIEL. I think it well that we 
should endeavor to get the right per- 
spective in this discussion. I think the 
distinguished Senator from Alabama is 
handicapped by being ‘orced to defend 
the Department of Agriculture, as he has 
done for many years, by this method of 
offering an amendment to a price-control 
bill. I think we should keep wel] in mind 
that there is no price-control law on the 
statute books, but that there is an Agri- 
cultural Adjustment Act. At the time 
the Agricultura) Adjustment Act was set 
up we were in a deplorable condition in 
this country. We hear talk about being 
in a state of emergency now. I agree 
that we are; we are in a terrible war and 
in a great emergency. But we have been 
in a great emergency prior to this time, 
so far as agriculture has been concerned, 
and the act was set up by the Congress 
for the purpose of protecting, encourag- 
ing, and developing agriculture. It was 
expected that in the process the prices 
would be controlled by methods of con- 
tro) over the acreage planted and 
through other forms of <ontrolling prices, 
including storage, loans, purchasing, and 
selling agricultura! products. 

I think it goes without saying that a 
good job has been done by the Secretary 
of Agriculture. I do not know of very 
much objection tnat has been raised. If 
the poirt which the able Senator from 
Alabama is bringing forward now were 
presented to us in the form of an amend- 
ment to the Agricultural Adjustment 
Act, in the form of a proposa) to set up 
another man to handle prices in con- 
formity with the Agricultural Adjustment 
Act, and thus divide the authority now 
enjoyed by the Secretary of Agriculture, 
I do not believe very many Senators 
would vote for that kind of an amend- 
ment to the Agricultural Adjustment Act. 
But the approach is now made from a 
different angle. It is the same thing, 
but we are coming at it from a different 
direction. 

The Senator from Alabama is trying 
to maintain the control of agriculture in 
the Secretary of Agriculture. He is not 
trying to take anything away from the 
Price Administrator, because we have 
no price-control law. The enactment of 
such a law is what is under discussion 
now. 

I appreciate the manner in which the 
Senator is attempting to bring that point 





JANUARY 9 


out, and I think if we should look at it 
with that perspective we certainly would 
not feel any justification Whatever for 
taking powers away from the Secretary 
of Agriculture and putting them in an- 
other department which we contemplate 
establishing The approval of the Bank- 
head amendment will prevent taking the 
present power of indirect price control of 
agricultural] products from the Secretary 
of Agriculture, where it now is and where 
it has been successfully handled for sev- 
eral years. 

Mr. BANKHEAD. I thank the Sen- 
ator. I think the additional viewpoint 
h> has presented is highly interesting, 
and entirely sound. I merely give this 
emphasis to what he has said: I doubt 
whether the sponsors of the bi) are try- - 
ing to take this control over agriculture 
from the Secretary. If such an amend- 
ment were presented to the Agricultural 
Adjustment Act they would fight it as 
hard as anyone on the floor of the Sen- 
ate, or harder. If there were an attempt 
to deprive the Secretary of Agriculture 
of the power under the price-fixing acts 
now on the books, they would bitterly 
resent it. I am glad the Senator brought 
that out. But do not forget that Mr. 
Henderson wants this power. It is 
merely a question whether we are going 
to accede to his wishes on that subject, 
and upset the old-established Depart- 
ment of Agriculture, with which the 
farmers of the country are familiar, and 
which has their cooperation. The De- 
partment is trying to cooperate with the 
farmers regardless of section and re- 
gardless of politics. 

It is now sought to have the admin- 
istration of the affairs of that great mass 
of producers, so essential to carrying on 
this war, and so essential in times of 
peace also—it is now sought, bitterly 
against their wishes, I assert, to have 
their affairs taken out of the Depart- 
ment of Agriculture and to put under 
the control of a man, a good man, for- 
sooth, but a man who has never dealt 
with agriculture, who is not familiar with 
agricultural preblems, who must rely 
upon subordinates recently selected, and 
doubtless not selected with a view even 
of their knowledge of agriculture. He 
must take their statements respecting 
these great questions without sufficient 
personal information of his own to know 
how to appraise their reports, and with- 
out knowledge as to how to seek addi- 
tional information on points which do 
not seem clear to him. He has no way 
of having such information except 
through those subordinates. He does 
not know who else to go to for informa- 
tion, because he is not acquainted with 
the situation, as the Secretary of Agri- 
culture is and has been during many 
years. 

Mr. President, why do we find this 
great opposition to leaving the Depart- 
ment of Agriculture in its present status, 
as the Senator from Texas’. [Mr. 
O’DanIEL] said, with reference to all 
questions of production as well as prices? 
Those two subjects are related so closely 
that they cannot be separated if we are 
to have a successful continuation of food 
supply. 




















I emphasize again Mr. Hoover's posi- 
tion with respect to this matter. He 
listed 14 different propositions which 
were important, He put price control 
ninth on the list, and production he 
placed first on the list. Any thoughtful 
man knows that certainly until a price 
becomes inflationary, or almost prohib- 
itive, stabilized production or increased 
production, even though the increased 
production costs more money, is the out- 
standing and important problem with 
Which the Congress must deal, so far as 
agriculture is concerned. 

Mr. President, the Senator from Mich- 
igan [Mr. Brown] has left the Chamber. 
He was obliged to leave, and will be back 
a little later. I shall not say anything 
in his absence and I will not ‘say any- 
thing in his presence that is not kindly 
about him, because he and I are friends, 
and I greatly admire him. But he said 
that I had mentioned Mr. Hoover re- 
Ppeatedly with approval. I wish to sug- 
gest that if he makes the same argu- 
ments here that he did in the commit- 
tee, he will likewise mention Mr. Hoover 
with approval when he comes to other 
Phases of the price-control bill. When 
he comes to the subject of excluding 
labor from the provisions of the bill, I 
imagine Senators will. hear the junior 
Senator from Michigan—for I heard him 
when he talked about the matter in the 
committee—quoting Mr. Hoover with 
strong, emphatic approval. It seems to 
me that, so far as he and I are con- 
cerned, it depends altogether on whose 
ox is gored. He is for Mr. Hoover when 
Mr. Hoover is for him, make no mistake 
about that. I do not criticize him for 
that. But I say that Mr. Hoover is with 
me on the great fundamental question 
before us with which he has had ex- 
perience. Mr. Hoover has had no experi- 
ence with the subject of undertaking to 
fix prices of labor, and that is the point 
in Mr. Hoover’s testimony which so 
greatly pleased the sponsor of the bill. 

The junior Senator from Michigan 
also said as an answer to my position that 
I had repeatedly stated that there was 
no danger of inflation. I said so, of 
course, and limited it to the great basic 
commodities of which the supply in the 
granary is overflowing. With respect to 
the great list of agricultural commodities 
which go deeply into the cost of living, 
into the homes and lives of our people, 
there is no danger. But there is danger 
of a loss in production. There is danger 
that increased production of lard and 
butter and milk cannot be brought about 
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without a sympathetic administrator, 
without one who is familiar with the 
problems of agricultural production, and 
it is up to the Members of the Senate to 
give those problems their thoughtful and 
serious consideration. 

I said at the beginning that the Secre- 
tary of Agriculture did not initiate this 
amendment. The writing of the amend- 
ment and its sponsoring came from Mr. 
Hoover and from the Senator who is now 
addressing the Senate. Appeals came to 
me from the farm organizations all over 
the country, from their representatives, 
and later from a great mass of farmers. 
Senators are probably all familiar with 
those appeals. The farmers seemed to 
be afraid to risk their program, to risk 
their production, to risk their prices, and 
to have control over them placed in a 
man they know nothing about, and who 
they believe knows nothing about them. 
As Senators know, the farmers have 
actually favored including labor in this 
bill. The farm organizations have fa- 
vored inclusion of wages. ‘They have 
complained that it was unfair to the 
great mass of agricultural producers to 
put an arbitrary price upon their prod- 
ucts, when labor for 10 or 15 years had 
had a constant succession of increased 
wages, which has thrown labor altogether 
out of line with agriculture. 

The Senator from Nebraska, a strong 
friend of the farmers, put into the Senate 
Recorp a statement showing the per- 
centage of increase in agricultural prices 
of, I think, about 39 percent, according 
to the figures furnished by the Bureau of 
Labor Statistics. I may not be accurate 
with respect to the figure, and if I am 
incorrect I shall later put the correct 
figure in the Recorp. The labor increase 
is 240 percent. So the farmers, as every 
Senator knows, have protested from the 
very time the bill was introduced in the 
House against the exclusion of wages 
from the bill. ‘Their representatives 
went before the House Banking and Cur- 
rency Committee. Every time they have 
spoken they have announced that they 
are afraid of inflation and that they 
favot any reasonable measure to pre- 
vent inflation. They have said, “If you 
are going to take out of this bill all 
salaries and wages, which constitute a 
much greater percentage of the national 
income than does the income of our 
farmers by virtue of their agricultural 
production, then we are against the 
who.e bill.” That has been their posi- 
tion. They have said, “Put all the work- 
ers in, put all the agricultural workers 
in, but do not put us in. Do not make 
goats out of us and sheep out of labor.” 


Mr. Henderson, in great fear of run- 
away prices in agriculture, recommended 
that farmers be put in. At the same 
time he recommended keeping hands off 
labor. That has been the attitude of the 
sponsors of the bill. In effect, they have 
said, “Do not touch organized labor. 
You might make it angry. You might 
make the strike situation worse than it 
has been. Let it alone. Somebody will 
work out by voluntary agreement—we 
hope—a fixation of a top level for wages. 
But put the farmers in, fix their level, 
and let the farmers bear their share of 
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whatever additional load may develop 
as the result of increased wages.” 

The farmers do not feel right about 
it. That is one of the principal reasons 
for this amendment. They do not feel 
that they have been treated properly in 
this matter. They think they have been 
discriminated against. They have re- 
peatedly said, “Put us in, and put every- 
body else in, but treat us fairly in tela- 
tion to the other workers in the country. 
Put them all in.” From time to time 
they have pointed out that the prices of 
agricultural products have not yet even 
reached the 30-year-old parity level. 
Labor is far above it. 

It is said that inflation may happen 
as a result of surpluses. With agricul- 
ture there can be no inflation as the re- 
sult of increased wages of industrial 
labor. If there is, we cannot help it, 
and we will not try to help it. The bill 
does not appeal to the farmers of this 
country. It does not sit right with them. 

Mr. President, I shall take very little 
more time. Many Senators have gone 
to lunch. The few who remain in the 
chamber are entitled to their lunch. I 
do not want to be responsible for keeping 
them here too long. I assume there will 
be further debate; and I may have occa- 
sion before the debate closes to submit 
some further remarks. In concluding 
my remarks I wish to point out that it is 
important for us not to leave the great 
mass of farmers in such a frame of mind 
eas that they believe they have been dis- 
criminated egainst, when it is not neces- 
sary to do so. Industrial labor is or- 
ganized to such an extent that it pos- 
sesses the economic power of strikes, 
which it freely exercises. The farmers 
must go along. The organizations of 
farmers do not include any great pro- 
portion of the six and a half million farm 
families in the country. They express 
the sentiments of probably a third of the 
farmers. They say, “We are fearful; we 
are anxious about this situation. We 
feel that Congress has ignored the 
farmers, while turning loose the great 
mass of industrial workers and giving 
them freedom of action, regardless of 
inflationary results.” 

Why do that when it is not necessary, 
simply to please those who want to give 
Why do it 
unless the success of the program de- 
pends upon Mr. Henderson’s control of 
every phase of the program? This is no 
time for developing factions among the 
people of the country, and especially the 
producers. This is no time for taking 
action which the farmers regard as ar- 
bitrary, unfriendly, and against their 
protests. Every Senator knows that 
they have been protesting ever since the 
bill was introduced in the House 6 or 7 
months ago. 

I submit that it is not necessary to 
take the action proposed merely to pre- 
serve some formula or theory which*has 
never heretofore been practiced. I refer 
to the theory of a single power to control 
the prices of everything in the country. 
It was not found necessary in the World 
War. We had at least two controls; and 
it is generally recognized that inflation 
did not develop during the war but after 
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the war. Then we had two controls. We 
had no conflicts. Now we are not even 
asking for two separate controls. My 
amendment would leave the power with 
the Administrator to issue orders, sub- 
ject, of course, to obtaining the approval 
of the Secretary of Agriculture, a member 
of the President’s Cabinet, an experienced 
officer, one who at no time has done any- 
thing to which anybody can point that 
shows that he is arbitrary or inclined to 
try to get too much money for the farmer. 
Frankly, my criticism of him has been 
that he has not gone as far as I have 
gone on the subject of income for farm- 
ers. At any rate opposition to the 
amendment cannot be placed on the 
ground that it wou!d be dangerous to re- 
quire the approval of the Secretary of 
Agriculture. 

Mr. President, that is all I care to say 
at this time. Many other reasons could 
be stated in support of my amendment. 
I do not wish to take the time of the 
Senate unnecessarily; but I hope that 
when the vote comes there will be enough 
Members of this body to make it clear to 
six and a half million farm families that 
at least they have friends in the Senate 
in sufficient number to express their con- 
viction on this important subject and to 
prevent the Senate from being stam- 
peded. 

Mr. O’DANIEL. Mr. President, will 
the Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. O’DANIEL. I wish to ask the Sen- 
ator from Alabama if it is not a fact that 
the proponents of the price-control bill 
who oppose the amendment of the Sen- 
ator from Alabama do so on the ground 
that they think it would be unwise to 
have divided control in a price-contrel 
measure. 

Mr. BANKHEAD. I have not heard 
any other reason assigned. 

Mr. O’DANIEL. Is it not a fact that 
the very essence of the Senator’s amend- 
ment is to prevent divided control in the 
Department of Agriculture? 

Mr. BANKHEAD. It would have that 
effect. It would retain in the Depart- 
ment of Agriculture the powers it now 
has, instead of giving all those powers 
to Mr. Henderson. 

Mr. O’DANIEL. The Senator is at- 
tempting to maintain the control in an 
old, trusted, and tried department. The 
opponents of the amendment contend 
that the control should be placed in a 
new department, which has not yet been 
established by law. 

Mr. BANKHEAD. That seems to be 
the position. 

Mr. O’DANIEL. Mr. President, it 
seems to me that the position taken by 
the Senator from Alabama is extremely 
fair, reasonable, and constructive. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Alabama 
[Mt, BanKHEAD] to the amendment re- 
ported by the committee. 

Mr. BARLEY. I suggest the absence 
of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 
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Aiken Nye 
Austin Gillette O’Daniel 
Bailey Glass O’Mahoney 
Ball Green Overton 
Guffey Radcliffe 
Barkley Gurney Reed 
Bilbo Hayden Reynolds 
Bone Herring Rosier 
Brewster Hill Russell 
Brooks Holman Schwartz 
Brown Hughes Shipstead 
Bulow Johnson, Colo. Spencer 
Bunker Kilgore Taft 
Burton La Follette ‘Thomas, Idaho 
Butler Langer Thomas, Okla, 
oe Lee cena Utah. 
per Lodge 
Caraway Lucas Truman 
Chandler McCarran Tunnell 
Chavez McFarland Tydings 
Clark, Idaho McKellar Vandenberg 
Clark, Mo, McNary Van Nuys 
Connally Maloney Wagner 
Danaher Maybank Ww 
Davis Walsh 
Downey Millikin Wheeler 
Doxey Murdock White 
Ellender Murray Wiley 
George Norris Willis 


The PRESIDING OFFICER. Eighty- 
seven Senators having answered to their 
names, a quorum is present. 


PROTECTION FROM BOMBING ATTACKS 


The PRESIDING OFFIGER laid before 
the Senate the amendment of the House 
of Representatives to the bill (S. 1936) 
to provide protection of persons and 
property from bombing attacks in the 
United States, and for other purposes. 

Mr. REYNOLDS. Mr. President, in 
reference to Senate bill 1936, it is my 
information that the House has amended 
it by adopting a substitute. I move that 
the Senate disagree to the amendment 
of the House, request a conference with 
the House on the disagreeing votes of the 
two Houses thereon, and that the Chair 
appoint the conferees on the part of the 
Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. Rryn- 
oLtps, Mr. THomas of Utah, and Mr. 
Austin conferees on the part of the 
Senate. 

PRICE CONTROL 


The Senate resumed the consideration 
of the bill (H. R. 5990) to further the 
national defense and security by check- 
ing speculative and excessive price rises, 
price dislocations, and inflationary tend- 
encies, and for other purposes. 

The PRESIDING OFFICER. The 
question is on the amendment offered 
by the Senator from Alabama [Mr. 
BaNnKHEAD] to the amendment reported 
by the committee. 

Mr. CAPPER. Mr. President, I intend 
to support the amendment offered by the 
Senator from Alabama [Mr. BANKHEAD], 
which would give the Secretary of Agri- 
culture a veto power over the fixing of 
prices on farm commodities and farm 
products. I also intend to support the 
amendment of the Senator from Wyo- 
ming [Mr. O’MAHONEy], providing the 
basis of a formula by which increases in 
wages—because these are reflected in 
prices of things farmers have to buy— 
shall be given due weight by the Secre- 
tary of Agriculture in determining a 
wage-parity price. 

I do not desire to trespass upon the 
time of the Senate to any great extent, 
but I do wish to make it plain that, as I 
see it, unless adequate protection is given 
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agriculture, the powers in this measure 
could be so used as to destroy the small 
farm owner and operator in the name of 
protecting the consumer against high 
living costs. I do not say the power would 
be so used, but the legislation granting 
the power certainly should protect as 
much as possible against any such thing 
happening. , 

Mr. President, neither myself nor the 
farm organizations nor the farmers of 
America are asking special privileges for 
farmers in supporting these amendments. 
We merely want price controls to apply 
equally in practice to agriculture, indus- 
try, and labor. Farmers are being asked, 
and are wholeheartedly responding, to 
Government appeals that they produce 
on a war-emergency basis. They are in- 
creasing their production in line with the 
farm production program as outlined to 
them by the Department of Agriculture. 
A quarter of a century ago the wheat and 
cotton farmers responded enthusiasti- 
cally to the same kind of a patriotic ap- 
peal—and wheat and cotton have been 
a national problem ever since. Now the 
small general farmers are following a 
similar course of action, increasing their 
production far beyond what the market 
demands for their products can reason- 
ably be expected ‘to be after the war 
emergency is over. 

Farm labor already is scarce; it will be- 
come scarcer. Farm wages are going up 
much faster and further than are the 
prices farmers receive. Wages in indus- 
try are going up faster and further than 
the prices farmers can hope to receive for 
their products. We might as well realize 
now that consumers, faced with high Ifv- 
ing costs, are going to protest; and we 
know, from experience, that when such 
protests come the easy way for any price- 
control authority will be to make food 
prices the “goat,” so to speak. That is 
what we are trying to prevent, if and to 
what extent prevention is possible. 

The protections to farm income pro- 
posed in these amendments, as I see it, 
are very reasonable, under the circum- 
stances, and will afford a sort of safe- 
guard against the elimination of the fam- 
ily-sized farm, which is threatened by 
the pressure of the war economy. 

The farmer and the workingman are 
equally patriotic, Mr. President. The 
farmer and the workingman, when all 
is said and done, will furnish the men 
and the materials which will enable us to 
win this war. The pending price-fixing 
measure admittedly makes no attempt 
to control wages of labor. I am not 
quarreling with that, but please remem- 
ber that the farmer’s wages are the prices 
he receives for the products of his labor, 
and the farmer does not have the guar- 
anteed advantages of collective bargain- 
ing to determine the wages, through the 
medium of prices of farm products, which 
he is to receive. Therefore, I say that it 
is the plain duty of Congress to see that 
the farmers of America are not made to 
bear an unfair share of the burdens which 
all of us must bear during this critical 
emergency. 

Mr. President, I ask unanimous consent 
to insert in the Recorp at this point, as 
part of my remarks, telegrams from Dr. 
O. O. Wolf, president of the Kansas Farm 
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Bureau; from the Pure Milk Producers 
Association of Kansas City; Washington 
County (Kans.) Cooperative Creamery 
Co.; and other Kansas farm organiza- 
tions and operators, supporting the posi- 
tion I am taking. 

I also ask unanimous consent to have 
printed, as part of my remarks, a state- 
ment by Dr. E. W. Sheets, secretary of 
the United States Livestock Association, 
in support of the amendment offered 
by the Senator from Wyoming [Mr. 
O’Manoney |]. 

There being no objection, the telegrams 
and statement were ordered to be printed 
in the Recorp, as follows: 


MaNnnATTAN, Kans., January 6, 1942. 
Senator Artuur Capper, 
Senate Office Building, 
Washington, D.C.: 

Believe it important that price-control bill 
before Senate apply equally to agriculture, 
industry, and labor. It should also safeguard 
agriculture and the farm program by includ- 
ing the Bankhead amendment, “Notwith- 
standing any other provision of law, no action 
shall be taken by the Administrator or any 
other person with respect to any agricultural 
commodity or commodity processed or man- 
ufactured in whole or substantial part from 
any agricultural commodity without the 
prior approval of the Secretary of Agricul- 
ture.” Hope you can give aggressive support 
to the above suggestions. 

O. O. Wo tr, 
President, Kansas Farm Bureau. 


Linn, Kans., January 7, 1942. 
Hon. ArrHur Capper, 
Senate Office Building, 
Washington, D.C.: 

We urge your support of Senator O’MaH- 
ONEY’s amendment to price-ceiling bill 5990, 
which we believe to be in the best inter- 
est of agriculture. 

WASHINGTON COUNTY 
Coop. CREAMERY Co., 
By B. W. RoEpPKa. 


Kawnsas City, Mo., January 7, 1942, 
Hon. ArtHuR CAPPER, 
Senate Office Building, 
Washington, D.C.: 

Urg: that any legislation in pending bills 
detrimental to the Marketing Agreement Act 
be eliminated. Urge you support retention 
of Marketing Agreement Act 

Pure MILK Propucers ASSOCIATION 
or GREATER KaNSAs City, 
E. P. MULLIGAN, President. 


Kansas City, Mo., January 4, 1942. 
Hon. ARTHUR CAPPFR, 
Senate Office Building, 
Washington, D.C.: 
Regarding price control, we urge you op- 
pose any legislation fixing maximum prices 
for farm products on a formula that does not 
take into consideration increased costs be- 
cause of increased wage rates or income of 
urban workers or else does not at the same 
time fix maximum prices for workers so em- 
ployed. 
Pure MILK Propucers ASSOCIATION, INC., 
E. P. MULLIGAN, President. 


Kansas City, Mo., January 7, 1942. 
Hon. ArTHuR CAPPER, 
Washington, D.C.: 
Urge you actively support Senator O’MaH- 
ONEY’s amendment, H. R. 5990. 
PurE MILK PRODUCERS ASSOCIATION, 
or GREATER KANSAS CITY, 
E. P. MULLIGAN, President. 
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Wicuita, Kans., December 19, 1941. 
Senator Capper, 
United States Senate, 
Washington, D.C.: 

We urge you to support Bankhead Senate 
Resolution No. 209, which requests Price Ad- 
ministrator Henderson to suspend his order 
of December 3, imposing ceilings all fats and 
oils. 

WicuHITaA DESICCATING Co., 
O. J. EASTMAN. 


THE TRUTH ABOUT THE PRICE-CONTROL BILL— 
FACTS ABOUT THE O’MAHONEY WAGE PARITY 
AMENDMENT WHICH EVERYONE SHOULD KNOW 


(By E. W. Sheets, secretary, United States 
Live Stock Association) 


(The headquarters of the United States 
Live Stock Association is at Seward, Nebr., of 
which D. M. Hildebrand is president. Dr. 
Sheets is in Washington, D.C. For months 
he has been working with leaders of other 
farm and commodity groups, officials of Fed- 
eral agencies, and Members of the Congress 
in an effort to develop 1 new conception of 
the parity rule that would be fair to stock- 
men and farmers and one which would not be 
unfair to any other group.) 

If farmers are to improve their economic 
position, they must be assured fair parity 
prices for the products of the farm. Farm 
income has been dwindling or has failed to 
show any material gain, not alone because of 
the disparity with labor, industry and busi- 
ness, but also because of the failure to create 
or produce sufficient new wealth. If the 
farmers’ income is to be substantially in- 
creased, it will come about as a result of 
increased production rather than through 
any material increase in price. 

While there are some who believe that true 
parity prices alone will restore the purchasing 
power of a farm commodity, almost anyone 
seems convinced now that it is volume times 
price which will restore to agriculture an 
equitable share of the Nation’s income. In- 
come, therefore, as determined by price or 
wages is the ultimate goal, with net income 
being the criterion. 

The farm price of farm commodities is al- 
ways quoted in United States cents. The 
rate of purchasing power of the cent varies 
directly with that of the dollar. Therefore, 
whenever the purchasing power of the dollar 
is not at some predetermined parity level, 
such as the 1926=100, the cents in which 
the farm products are quoted must be ad- 
justed to parity by multiplying the cent 
quotation by the index being used. 

It was the recognition cf the emergency 
situation confronting farmers that resulted 
in the existing parity concept being reexam- 
ined. It was from facts developed in these 
studies tha. representatives of farm groups 
reached the definite conclusion that the pres- 
ent parity rule must be overhauled to meet 
the modern needs of all farm commodities. 

It is for the purpose, therefore, of consid- 
ering the merits of the price-control bill 
(H. R. 5990 revised) that attention is called 
to the facts developed. A substitute amend- 
ment for section 3, which deals with agricul- 
tural commodities, is proposed in the en- 
closed booklet as the most equitable method 
of dealing with the problem of prices and at 
the same time being assured of a sufficiency 
of food and fiber during the emergency. 

The draft of the bill as it now stands will 
result in* great hardship for farmers and 
stockmen. Not only that, but it confuses a 
great many peopie. The bill has been 
changed so that what were once minimum 
ceilings now become maximum prices. The 
so-called maximum prices are based upon 
110 percent parity, or prices prevailing Octo- 
ber 1, 1941. 

It is this reference to 110 percent of par- 
ity that confuses and tends to mislead the 


169 


general public, for the reason that it causes 
the uninformed to believe that farmers are 
being especially favored to the amount of 10 
percent, which is not in keeping with the 
facts. Parity as now determined does not 
represent true parity. 

The views of the United States Live Stock 
Association, as have most farm and commod- 
ity groups, made its position unmistakably 
clear on this question before the Senate Com- 
mittee on Agriculture and the Banking and 
Currency Committee of both the Senate and 
the House. It has been repeatedly empha- 
sized that farmers and stockmen do not ex- 
pect more than true parity. 

A careful study of all the facts relating 
to parity has convinced most farm leaders 
and farmers generally that parity prices as 
now determined are entirely tco low. They 
do not represent equitable prices under exist- 
ing conditions. The present method of com- 
puting parity is wholly inadequate because: 

1. Since parity is based upon purchasing 
power of farm products 30 years ago, without 
considering subsequent changes in the na~- 
tional standard of living, it tends to hold the 
farmer’s relative income to the past. 

2. The present method of computing parity 
does not include any factors reflecting in- 
creases or decreases in the wages or income 
of the nonfarm population, which comprises 
the domestic market for farm products. 

8. Insufficient consideration is given to the 
changes that have occurred in the competi- 
tive relationships among the different farm 
products since the base pericd 30 years ago. 
This omission simply freezes the price rela- 
tionships existing among the different farm 
products in the base period. 

4. No consideration is given to farm wage 
rates as a farm cost factor. 

5. No attempt is made to measure parity 
income as a farm cost factor. 

If the Congress decides that it is neces- 
sary to bring all groups of our citizens under 
some sort of price control during the emer- 
gency, it is believed that the proposed flexible 
wage-parity formula, described in the en- 
closed booklet, for dealing with the price 
ceiling or so-called maximum price problem, 
is more equitable and fair in that it corrects 
the two basic faults inherent in the present 
parity rule. This is accomplished by: 

1. Bringing wage rates into the index sup- 
plement for part of the index of prices paid 
by farmers, and 

2. By adjusting prices for individual com- 
modities to the relationship actually existing 
during the last 10 years. 

The O’Mahoney wage-parity amendment 
corrects these basic faults found in the exist- 
ing parity concept. The wage-parity formula 
was presented and discussed before the Sen- 
ate Banking and Currency Committee and 
the Senate Committee on Agriculture. It 
was developed by the National Parity Com- 
mittee, of which the writer was a member 
and which was appointed at a conference of 
farm leaders held in Washington, D. C., 
October 9 and 10. 

The amendment supports the philosophy 
that if there are to be ceilings over farm 
commodities they should be flexible price 
ceilings. Since there is to be no control] over 
the rates of labor’s wages then flexible prices 
should be based upon a formula which in- 
cludes the rates of wages, as well as the cost 
of things which farmers buy. 

The proposed wage-parity amendment not 
only provides for higher flexible price ceilings 
than cailed for in the present bill but con- 
tains another equally important provision. 
It places in the Department of Agriculture 
the responsibility for deciding when and at 
what level price ceilings should be estab- 
lished; that is where the responsibility logi- 
cally belongs. 

The application of this formula for dealing 
with the price probiem during the emergency 
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is recommended in the interest of the na- 
tional welfare. 

It is generally recognized that food and 
fiber are as essential to ultimate victory and 
a solution of post war problems as are planes, 
tanks, guns, and other equipment and sup- 
Plies. If farmers and stockmen can get equi- 
table prices for their products, they can and 
will produce food in great abundance. If they 
cannot get adequate prices, exhortation to 
raise food to win the war will not suffice, not 
because of lack of will to serve, but because 
of financiai inability to carry on. 

Farmers and stockmen are quite as willing 
as any group to forego profits during the 
emergency. They do not expect to profit 
in any way from the expenditure of money 
in the interest of national defense. It has 
been known from the beginning that stock- 
men and farmers generally have been pio- 
neers and ieaders in the defense and security 
of America, and now that the nations of the 
world are engaged in mortal conflict, the 
farmers of this country wish to make doubly 
sure that there shall be no lack of essential 
food, for food is necessary if the health and 
vitality of our people is to be maintained 
without impairment. 

Most farm leaders have realized and some 
have urged for years that greater production 
of food was desirable and would become an 
urgent necessity during the impending emer- 
gency. They recognized at the same time 
that somewhat higher prices, which would 
make possible such increased production on 
the part of the farmer, were absolutely es- 
sential. 

The consumer would derive ultimate bene- 
fit from increased production for the very 
obvious reason that increased production has 
and will ultimately bring lower prices when 
supplies have again caught up with demand. 
The best and only safe method of preventing 
excessive price rises is through greater pro- 
duction whether to meet the needs of our 
own people or the people of other countries 
now dependent upon the American farmer. 

While there are a number of changes that 
should be made in the price-controi bill as 
it now appears, such as restoring the House 
version pr-viding for a Board of Review. yet 
it is the O'Mahoney wage-parity amendment, 
enabling the Department of Agriculture to 
arrive at prices for farm commodities that 
would more nearly represent true parity 
which concerns stockmen and farmers most. 

It was to cope with just this situation that 
the wage-parity plan was developed and 
which has been endorsed in principle by 
practically all farm groups as the most equi- 
table means of dealing with the price-ceiling 
problem. It constitutes the farmers’ only 
hope of securing prices for their products 
which would permit them to carry out pro- 
duction pians and at the same time be able 
to meet the higher labor and other costs in 
the operation of their farms. ; 

In order that there be no interruption in 
the production and consequent flow of feed 
and fiber commodities to markets throughout 
this and other countries, it is urged that the 
Congress amend section 3 of the pending 
price-control bill by substituting the pro- 
posed flexible price-ceiling formula that in- 
cludes wage rates. 

By thus amending the bill to provide for 
slightly higher ceilings, price adjustments 
upward could be made as found necessary 
to secure production sufficient to meet all 
defense needs. Doing this would, at the same 
time, make doubly sure that farmers and 
stockmen are ieft in the position where they 
can do their full share in helping to win the 
war. 


Mr. BROWN. Mr. President, I know 
that the Senator from Nebraska [Mr. 
Norris] wishes to address the Senate. I 
suggest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 
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‘The Chief Clerk called the roll, and the 


following Senators answered to 


names: 
Aiken Gerry Nye 
Austin Gillette O’Daniel 
Bailey Glass O’Mahoney 
Ball Green Overton 

ead Guffey Radcliffe 
Barkley G Reed 
Bilbo Hayden Reynolds 
Bone Herring Rosier 
Brewster Hill Russell 
Brooks Holman Schwartz 
Brown Hughes Shipstead 
Bulow Johnson, Colo, Spencer 
Bunker Kilgore Taft 
Burton La Follette Thomas, Idaho 
Butler Langer ‘Thomas, Okla. 
Byrd Lee Thomas, Utah 
Capper Lodge Tobey 
Caraway Lucas Truman 
Chandler McCarran Tunnell 
Chavez McFarland Tydings 
Clark, Idaho McKellar Vandenberg 
Clark, Mo. McNary Van Nuys 
Connally Maloney Wagner 
Danaher Maybank Wallgren 
Davis Mead Walsh 
Downey Millikin Wheeler 
Doxey Murdock White 
Ellender Murray Wiley 
George Norris Willis 


The PRESIDING OFFICER. Eighty- 
seven Senators have answered to their 
names. A quorum is present. 

The question is on agreeing to the 
amendment offered by the Senator from 
Alabama [Mr. BAaNKHEapD] to the amend- 
ment reported by the committee, in the 
nature of a substitute. 

Mr. BROWN. Mr. President, I under- 
stood that the senior Senator from Ne- 
braska [Mr. Norris] wished to speak on 
the amendment. 

Mr. McNARY. Mr. President, the 
senior Senator from Nebraska [Mr. Nor- 
rRIs] has just informed me that he does 
not desire to speak on this amendment. 

Mr. BUTLER. . Mr. President, I should 
like the privilege of making a few brief 
remarks on the amendment. 

The PRESIDING OFFICER. The 
junior Senator from Nebraska is recog- 
nized. 

Mr. BUTLER. The extreme of con- 
fusion that must of necessity follow 
some of the developments of the war pro- 
gram is illustrated by the scene this 
morning in the caucus room of the Sen- 
ate Office Building, where was convened 
a committee of the Senate listening to 
representatives of the trade and to the 
Price Administrator testifying as to the 
situation confronting the distributors of 
automobiles and accessories at this time. 
I think that illustrates a confusion that 
cannot be avoided when we are starting 
a program like that of controlling the 
distribution of automobiles or acces- 
sories under present circumstances when 
up to this time there has been no control 
over the industry such as there has been 
in agriculture. Agriculture has had a 
controlled program; and, under any war 
situation that might develop at the mo- 
ment, the program which covers agri- 
culture would simply move forward as 
smoothly as possible under any consid- 
eration. I believe that is a definite and 
plain reason why we should give some 
consideration to continuing the services 
of the Agricultural Department in main- 
taining this program under the war con- 
ditions that face us. 

Mr. President, the amendment offered 
by the Senator from Alabama I[Mr. 
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BanxuHeEap], giving the Secretary of Agri- 
culture powe: to prevent any interference 
with the food-for-freedom program or 
our othe: agricultural policies by price 
ceilings set by the Price Administrator, 
raises an issue of great importance, an 
issue which must be mei. squarely if our 
economy is to be organized efficiently to 
produce the goods, the food, and agricul- 
tural raw meterials, as well as the muni- 
tions necessary to win this war. 

As was pointed out by the able Senator 
from Ohio [Mr. Tarr] yesterday, during 
the last war our production and price 
controls were organized on a vertical 
basis. That is, one agency, the Food Ad- 
ministration, had powers of control over 
every aspect of the food situation. The’ 
Food Administraticn could set maximum 
and minimum prices, regulate margins, 
license dealers and handlers, and direct 
the productive efforts of agriculture, to 
the end that sufficient quantities of agri- 
cu'tural commodities and of the com- 
modities which were needed most would 
be produced. In the same way the Fuel 
Administration controiled everything 
connected with fuel, prices as well as pro- 
duction and distribution, while Mr. 
Baruch’s organization for most of the 
other essential commodities was likewise 
organized along vertical lines. 

The principle that the agency which 
has had responsibility for the production 
and distribution of a group of commodi- 
ties must also be charged with price con- 
trol of the same commodities was, I be- 
lieve, one of the most important and 
successful principles developed by that 
wartime administration. Certainly Mr. 
Hoover’s organization made good on its 
slogan, ‘Food will win the war,” and we 
could go further and do worse than copy 
that example. 

I believe that food will win this war, too. 
American farmers are by no means so 
fond of restriction that they will refuse a 
call for more food and raw materials. 
There are millions of idle acres which can 
be put back into use. These surplus 
acres, in fact, are by far the most potent 
guaranty that there will be no inflation 
of farm prices in this war, and are our 
main assurance that we shall have plen- 
tiful supplies at moderate prices. But 
our agricultural productive capacity can- 
not be directed into the proper channels, 
and those farm products of which we are 
in greatest need will not be produced, 
unless the proper price incentives can be 
Offered to the farmer by that agency, 
which has planned our agricultural pro- 
gram and worked out production goals 
for each farm product, namely, the De- 
partment of Agriculture. 

Think in what an impossible position 
we shall place the Secretary of Agricul- 
ture if we reject this amendment. He 
has promised the British that we will de- 
liver to them certain quantities of various 
types of food, such as pork, eggs, and 
dairy products, and he has guaranteed 
the farmer a favorable price if he will 
expand production of those particular 
products. In some cases he has bid up 
the price of various foods, and facilitated 
the financing of new processing plants to 
make good on his promises. And this 
program is even now in process of revi- 
sion, to meet the new needs that are con- 
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tinually appearing. For the British have 
told us, and I think I quote the words of 
the Secretary before the Committee on 
Banking and Currency recently: 

No matter how much food you can produce 
and give us, it is not too much. It is a bare 
. minimum for our subsistence. You cannot 
possibly overproduce on food. 


But if we reject the amendment, we 
shall be depriving the Secretary of Agri- 
culture of the only means he has of di- 
recting farm production to meet our vital 
needs. Power without responsibility is a 
dangerous thing, but responsibility with- 
out power is only a joke. Will the Brit- 
ish depend on our promises to supply 
them with food, when they know that the 
man who is directing our food production 
has no power to enforce his decisions? 
Will the farmers respond to his appeals, 
when they have no assurance that they 
will not be producing at a loss? The 
Senator from Michigan, who is so ably 
sponsoring the bill, stated in his formal 
explanation, I believe, that this is a con- 
sumers’ bill; but let me emphasize that 
this war will not be won by consumption, 
but by production, and no commodities, 
not even the actual weapons of war, are 
more absolutely essential than food. 

There is another highly important rea- 
son why control over agricultural prices 
should be left in the hands of the Depart- 
ment of Agriculture. We have followed 
the general principle, in our wartime leg- 
islation, of lodging controls in the hands 
of those agencies which are best equipped, 
from the standpoint of experience and 
personnel, to exercise them; and this ap- 
plies to price control, as well as to other 
controls. The Maritime Commission, for 
example, has been given, in legislation 
passed by us last summer, authority over 
shipping rates, as well as over the alloca- 
tion of vessels and the construction of 
additional bottoms. Regulation of rail- 
road rates is left with the Interstate Com- 
merce Commission, in view of that 
agency’s long experience with such prob- 
lems, and its detailed knowledge of rate 
making. The principal argument in favor 
of leaving wage control out of the pend- 
ing bill is that the Office of Price Admin- 
istration does not have the experience or 
the personnel to deal with collective-bar- 
gaining techniques. 

Yet, if this reasoning is sound, it is 
obvious that control of agricultural prices 
belongs in just one place, and that is the 
Department of Agriculture. The Depart- 
ment has been engaged for some years in 
controlling agricultural prices on a scale 
that some of us may not realize. Under 
the Agricultural Marketing Agreement 
Act, it has been setting prices on milk. 
The program of Commodity Credit Cor- 
poration loans could only have been car- 
ried out by a staff of men familiar with 
marketing practices and price and loca- 
tion differentials throughout the coun- 
try, and certainly the experience those 
problems brought during the last few 
years has not been wasted on the econo- 
mists in the Department. The purchase 
and distribution of commodities for re- 
lief by the Surplus Marketing Adminis- 
tration has also given the Department 
a strong basis of experience in price con- 
trol of many commodities. To take away 
these powers from the Department of 
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Agriculture and give them to the Office 
of Price Control would be to destroy the 
agencies we have so painfully built up, 
in the school of experience and hard 
knocks, during these past few years. Yet 
that is what we shall be doing if we do 
not adopt this amendment. 

I do not see how anyone can seriously 
contend that keeping agricultural prices 
out of the control of the Price Adminis- 
trator can limit his control over the price 
structure substantially, when he has al- 
ready consented to the exclusion of an- 
other element which is far more impor- 
tant in the price system, namely, wages. 
Labor and farm products are alike in the 
fact that neither is customarily sold di- 
rectly to the consumer, but both affect the 
final price by entering into the cost of 
production of the finished article. A 
change in wage rates, therefore, will affect 
the cost of living in exactly the same way 
a change in the price of the raw material 
would affect it, and it just happens to 
be a fact that wage rates are more than 
five times as important as a factor in the 
national income than are farm prices. 
In 1940, according to the Department 
of Commerce, net wages and salaries 
amounted to about forty-seven and one- 
half billions while cash farm income 
from sale of crops and livestock products 
was only $8,350,000,000. In the face of 
these figures, to say that wage rates have 
nothing to do with inflation, while farm 
prices are the cause of it, is simply fool- 
ish. We are gullible; we believe most of 
what we are told by the executive de- 
partments, but we cannot believe that. 

If the Administrator had shown any 
strong disposition to stabilize wage rates, 
I believe agriculture might have been dis- 
posed to accept his price controls. But, 
as I showed in a table I inserted in the 
committee hearings, wage rates of factory 
labor have advanced 250 percent since 
the 1910 to 1914 period; they are now 
much higher than the so-called infla- 
tionary wage levels of the World War, 
and they had advanced up to October, 
which is the latest date I have, more 
than 20 percent since August 1939, at the 
time the war began. If wage rates have 
risen 20 percent since the outbreak of 
war, while living costs have increased 
only about 10 percent, cannot labor af- 
ford to pay a little more for its food, 
enough more to enable the farmer to 
maintain at least a subsistence standard 
of living? And please remember that a 
10-percent rise in farm prices on the 
average means an increase in the cost of 
living of less than 2 percent. Even if 
farm prices rose to 150 percent of parity, 
that would not push the cost of living 
up more than enough to make up for the 
incrcase in the average rate of wages re- 
ceived by factory labor since the begin- 
ning of the war. 

I do not want my attitude misunder- 
stood. I have always believed in and 
fought for the right of labor to organize 
and to bargain collectively, and I am 
happy that labor has been able to im- 
prove its position. I am pointing to this 
steady increase in wage rates simply in 
order to claim the same rights for agri- 
culture. Certainly if the largest part of 
our price system is to go uncontrolled, 
there is no real ground for laying strict 
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limits on prices of an industry which, 
although it has never received more than 
about 10 percent of the national income, 
must support nearly 25 percent of the 
population. 

In concluding let me point out that 
maintaining control of the prices of 
agricultural products in the Department 
of Agriculture does not mean at all that 
farm prices will skyrocket. The Secre- 
tary of Agriculture is not a champion of 
uncontrolled inflation. In fact, his most 
recent official actions in the field of price 
control all point the other way. He ap- 
parently concurs with Mr. Henderson in 
a ceiling on sugar which I consider far 
too low, and in recent weeks has adopted 
a systematic policy of offering for sale 
the accumulated stocks of surplus com- 
modities at prices below parity. If that 
be inflation, I do not understand the 
term. 

In pleading that the Secretary be given 
authority over prices of agricultural 
products, therefore, I do not expect that 
he will push farm prices through the roof. 
I believe that the Department will merely 
give sympathetic consideration to the 
necessity for increases in the prices of 
farm commodities when such increases 
appear necessary to encourage expansion 
of production of those commodities we 
shall need in greater quantities, or when 
they seem advisable in order to do justice 
to individual groups of producers. 

I believe that if this authority shall be 
given to the Secretary of Agriculture the 
price system for farm products will be 
geared more directly to the food-for- 
freedom program,.and I think that he 
and his organization have the experience 
and the technical staff necessary to ad- 
minister the authority effectively and 
with the least hardship. Certainly if we 
center all our attention on keeping down 
prices and neglect the far more necessary 
task of stepping up production we shall 
place our entire agricultural program, 
and our very security as a nation, in 
grave danger. 

The PRESIDING OFFICER (Mr. CLarK 
of Missouri in the chair). The question 
is on agreeing to the amendment of the 
Senator from Alabama [Mr. BanKHEAD] 
to the committee amendment. 

Mr. O’MAHONEY. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Danaher Lucas 
Austin Davis McCarran 
Bailey Downey McFarland 
Ball Doxey McKellar 
Bankhead Ellender McNary 
Barkley George Maloney 
Bilbo Gerry Maybank 
Bone Gillette Mead 
Brewster Glass Millikin 
Brooks Green Murdock 
Brown Guffey Murray 
Bulow Gurney Norris 
Bunker Hayden Nye 
Burton Herring O’Daniel 
Butler Hill O’Mahoney 
Byrd Holman Overton 
Capper Hughes Radcliffe 
Caraway Johnson, Colo. Reed 
Chandler Kilgore Reynolds 
Chavez La Follette Rosier 
Clark, Idaho Langer Russell 
Clark, Mo. Lee Schwartz 
Connally Lodge Shipstead 








Spencer Truman Waligren 
Taft Tunnell Walsh 
Thomas, Idaho Tydings Wheeler 
Thomas, Okla. Vandenberg White 
Thomas. Utah Van Nuys Wiley 
Tobey Wagner Willis 


The PRESIDING OFFICER. Eighty- 
seven Senators having answered to their 
names, a quorum is present. 

The question is on agreeing to the 
amendment of the Senator from Ala- 
bama to the committee amendment. 

Mr. TAFT. On that question I ask for 
the yeas and nays. 

The yeas and nays were ordered. 

Mr. BARKLEY. Mr. President, I have 
just returned to the Chamber, having 
been detained in a conference. Have the 
yeas and nays been ordered on the Bank- 
head amendment? 

The PRESIDING OFFICER. Yes; the 
yeas and nays have been ordered. 

Mr. BARKLEY. There still can be 
discussion of the amendment, notwith- 
standing the fact that the yeas and nays 
have been ordered? 

The PRESIDING OFFICER. Yes; 
there still can be discussion of the amend- 
ment if anyone desires to discuss it. 

Mr. BARKLEY. The junior Senator 
from Michigan [Mr. Brown] desires to 
discuss it. 

Mr, BROWN. I desire to make a few 
remarks on the subject of the Bankhead 
amendment. When the amendment was 
submitted in the first instance it read as 
follows: 

(f) Notwithstanding any other provision of 
law, no action shall be taken by the Admin- 
istrator or any other person with respect to 
any agricultural commodity or commodity 
processed or manufactured in whole or sub- 
stantial part from any agricultural commod- 
ity, without the prior approval of the Secre- 
tary of Agriculture. 


Today the Senator from Alabama 
modified his amendment so as to elimi- 
nate commodities processed or manufac- 
tured in whole or substantial part from 
any agricultural commodity. 

It now reads: 

Notwithstanding any other provision of 
this or any other law, no action shall be 
taken under this act by the Administrator 
or any other person with respect to any 
agricultural commodity without the prior 
approval of the Secretary of Agriculture. 


It is quite obvious that that was in- 
tended greatly to reduce the number of 
products which would be affected by the 
amendment. 

I am quite satisfied that no lawyer 
in this body can define what an agricul- 
tural commedity is with respect to this 
subject matter. For example, I presume 
one would say that butter is an agricul- 
tural commodity; but it must be proc- 
essed before it is butter. The raw ma- 
terial out of which it is made is sold by 
the farmer. Is it an agricultural com- 
modity within the contemplation of the 
section, or is it not? 

Mr. BANKHEAD. Mr. President, will 
the Senator yield for a question at this 
point? 

Mr. BROWN. I yield. 

Mr. BANKHEAD. I ask the Senator 
to turn to section 3 and tell me what 
“agricultural commodity” there means, 
in the sense he is now discussing. That 
is the section which fixes the ceiling. 
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Mr. BROWN. Is butter an agricultu- 
ral commodity, or is it not? 

Mr. BANKHEAD. I think it is. 

Mr. BROWN. Mr. President, that was 
my idea on the subject. If butter is an 
agricultural commodity—— 

Mr. BANKHEAD. As the Senator evi- 
dently recognizes, the term is used ex- 
actly as it was used in the amendment 
fixing a ceiling, floor, or whatever it may 
be called. It is just as comprehensive and 
just as limited as the section which the 
Senator is supporting, and which we are 
all supporting. 

Mr. BROWN. Iask the Senator, if but- 
ter from the butter factory is an agri- 
cultural commodity, is cottonseed oil, ob- 
tained from cotton, an agricultural com- 
modity? I assume the Senator would say 
that it is. 

Mr. BANKHEAD. I will answer that 
question by saying that cottonseed oil 
does not come from cotton. It comes 
from the seed. 

Mr. BROWN. It comes from the seed. 

Mr. BANKHEAD. I think cottonseed is 
an agricultural commodity. 

Mr. BROWN. If that be true—and I 
agree with the Senator from Alabama— 
then certainly the soup in a can of soup 
produced by the Campbell Co. in Pitts- 
burgh is likewise an agricultural com- 
modity. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. CLarK 
of Missouri). Does the Senator from 
Michigan yield to the Senator from Wyo- 
ming? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. What did the 
Banking and Currency Committee mean 
when it brought in a bill carrying a pro- 
vision with respect to a floor upon agri- 
cultural commodities? 

Mr. BROWN. Let me say to the Sen- 
ator that he entirely misapprehends the 
purpose of my argument. It is to agree 
with his view. It is to charge that the 
Bankhead amendment, as changed today, 
by no means removes the difficulties the 
amendment would create. 

Mr. O’MAHONEY. Mr. President—— 

Mr. BROWN. Mr. President, I decline 
to yield to the Senator until I have fin- 
ished my thought. I shall be glad to 
yield to him later. I think I am as gen- 
erous as any other Senator in that 
respect. 

Mr. O’MAHONEY. The Senator is 
quite correct. 

Mr. BROWN. I wish to make my 
thought clear. If cottonseed converted 
into cottonseed oil is an agricultural com- 
modity; if the product of the dairy farm 
converted into butter is an agricultural 
commodity. and if the product of the 
vegetable garden converted into tomato 
soup is an agricultural commodity, is the 
product of cotton, in the form of a tire, 
an agricultural commodity? 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. BROWN. I will yield when I have 
finisbed my statement. 

I contend that neither the Bankhead 
amendment as it was proposed yesterday 
nor the Bankhead amendment as it is 
before us at the present time clarifies 
the problem. 
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I now yield to the Senator from Wyo- 
ming 


Mr O’MAHONEY. "I ask the Senator 
from Michigan whether he now rises to 
question the definition of “agricultural 
commodity” as mentioned in the Bank- 
head amendment; and if he does, to tell 
the Senate how that definition differs 
from the definition of “agricultural com- 
modity” in the section reported by the 
committee. 

Mr. BROWN. I will say frankly to the 
Senator that I think that the products 
in which agricultural commodities are a 
substantial part are all governed by the 
provisions of section 3 of the bill. How- 
ever, I was just about to read a list of the 
commodities over which jurisdictional 
disputes may arise between the Price Ad- 
ministrator and the Secretary of Agri- 
culture. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. OVERTON I suggest to the Sen- 
ator from Michigan this interpretation 
of section 3 with reference to agricul- 
tural commodities: Section 3 (a) de- 
clares: 

Sec. 3. (a) No maximum price shall be es- 
tablished for any agricultural commodity be- 
low (1) the market price equivalent to 110 
percent of the parity price or comparable 
price for such commodity, adjusted for grade, 
location, and seasonal differentials, as deter- 
mined and published by the Secretary of Agri- 
culture; or (2) the market price prevailing 
for such commodity on October 1, 1941. 


That subsection refers to the raw agri- 
cultural commodity, and does not refer 
to any processed agricultural commod- 
ity. It does not refer to any commodity 
which is manufactured in whole or in 
substantial part from any agricultural 
commodity. 

Mr. BROWN. Let me ask a specific 
question. Is butter an agricultural com- 
modity? 

Mr. OVERTON. Under section 3 (a), 
it is not. But butter is an agricultural 
commodity under section 3 (c); and evi- 
dently that was in the minds of the 
members of the committee. Otherwise, 
why would they have incorporated into 
the provisions of the bill section 3 (c), 
which reads as follows: 

(c) Any maximum price established for 
any commodity processed or manufactured 
in whole or substantial part from any agri- 
cultural commodity shall be consistent with 
the purposes set forth in subsection (a) of 
this section and shall not be established in 
any manner as to circumvent, vitiate, or 
prevent the effectuation of such purposes. 


If “agricultural commodity” as set 
forth in section 3 (a) covers commodi- 
ties which are processed from raw agri- 
cultural commodities, why the necessity 
of section 3 (c)? The purpose of sec- 
tion 3 (c) was to take care of commodi- 
ties which are processed from agricul- 
tural commodities, or which are manu- 
factured in whole or substantial part 
from agricultural commodities. In the 
case of such processed or manufactured 
commodities, the committee amendment 
provides that the maximum price shall 
be consistent with the purposes set forth 
in subsection (a), which deals with the 
maximum price of the raw agricultural 
commodity. I think that is the proper 
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interpretation. I may be mistaken, but 
I offer that as a suggestion. 

Mr. BROWN. I would say to the Sena- 
tor that his interpretation is certainly 
a possible one, and perhaps the correct 
one. Nevertheless I should add that 
there was some doubt among those of us 
who were engaged in the preparation of 
the bill whether subsection (c) was 
necessary as a definition of the sub- 
ject matter. Some felt that agricultural 
commodities are commodities which, 
whether in a raw or processed state, are 
substantially products of the farm. 

Mr. OVERTON. Of course, in in- 
terpreting a bill we must consider all the 
applicable sections. When we consider 
section 3 (a) and section 3 (c) we are 
inevitably driven to the conclusion that 
the bill makes a distinction between an 
agricultural commodity and a commodity 
which is processed or manufactured in 
whole or in part from an agricultural 
commodity. That distinction is perfectly 
obvious. When. the Bankhead amend- 
ment refers to agricultural commodities 
it refers solely to raw agricultural com- 
modities. It does not refer to processed 
agricultural commodities or commodities 
manufactured in whole or in substantial 
part from agricultural commodities. 

Mr. BROWN. Let me say to the 
Senator that the first difficulty between 
the Price Administrator and the Secre- 
tary of Agriculture, under the Bankhead 
amendment, will be the question, Where 
does the jurisdiction of one end and the 
jurisdiction of the other begin? That in 
itself is one of the many reasons why we 
should not complicate the bill by dividing 
responsibility between two officials of the 
Government. 

Mr.-BANKHEAD. Does the Senator 
contend that under section 3 butter is 
not protected in the matter of a price 
floor because it is not an agricultural 
commedity? 

Mr. BROWN. I call attention to the 
fact that the Senator from Alabama and 
the Senator from Louisiana, both pro- 
ponents of the measure, differ as to 
whether butter is an agricultural com- 
modity protected by section 3 (a). 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. OVERTON. I do not for a mo- 
ment contend that butter is not protected 
by the bill, or by section 3. I say that 
butter is not referred to in section 3 (a). 
Butter is referred to in section 3 (c).. Do 
I make myself clear? 

Mr. BROWN. Yes. 

Mr. BANKHEAD. Does the Senator 
contend that in the matter of a price 
floor butter is not protected under sec- 
tion 3? 

Mr.BROWN. The question is whether 
subsection (a) of section 3 protects 
butter. 

Mr. BANKHEAD. How does it protect 
butter if butter is not an agricultural 
commodity? 

Mr. BROWN. I certainly concede 
that butter is protected under section 3. 
But the specific question which has been 
raised is whether butter is protected 
under subsection (a) or subsection (c). 

Mr. BANKHEAD. The Senator took 
the position, as I understood him, that 
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butter is not an agricultural commodity. 
Is that not so? 

Mr. BROWN. No; I did not. 

Mr. BANKHEAD. What is the Sena- 
— position, then? Let us have it made 
clear. ; 

Mr. BROWN. I take the position that 
butter is protected under section 3, but 
the Senator from Alabama takes the 
position that butter is protected under 
subsection (a), while the Senator from 
Louisiana says that butter is not pro- 
tected under subsection (a), that it is 
protected under subsection (c) of sec- 
tion 3 of the bill. That’s what I am con- 
tending will create difficulty under the 
Bankhead amendment. 

Mr. BANKHEAD. The Senator con- 
cedes that; does he not? 

Mr. BROWN. I certainly do concede 
that butter is protected under section 3. 

Mr. BANKHEAD. Very well; then we 
save butter. 

Mr. BROWN. But I point out again 
that the Senator from Alabama and the 
Senator from Louisiana differ as to 
whether butter is an agricultural com- 
modity within the meaning of the first 
section of the subsection. 

Mr. LUCAS. Mr, President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. LUCAS. A moment ago the Sen- 
ator from Michigan discussed the ques- 
tion of differences arising with respect to 
jurisdiction over some subject matter in- 
volving the Secretary of Agriculture and 
the Price Administrator. Under the bill, 
who would make the decision as to who 
was correct, in the event there should be 
any dispute between the two in the event 
the Bankhead amendment were adopted? 

Mr. BROWN. I presume that any 
such dispute would be actually settled by 
the President of the United States. 

Mr. LUCAS. That is what I am afraid 
of—not that I am not willing to have him 
settle a great many disputes; but if there 
be a dispute between the Price Control 
Administrator and the Secretary of Agri- 
culture upon this division of authority— 
which is very important—I am wonder- 
ing whether the President of the United 
States will not have all that grief iaid 
on his doorstep, in addition to all the 
other burdens he has at the present time. 

Mr. BROWN. The Senator is cer- 
tainly correct, and he has stated exactly 
the point of my argument. 

Mr. LUCAS. I wanted to mention the 
point, because apparently there is 
already a difference between Senators 
as to whether butter is an agricultural 
commodity. 

Mr. BROWN. The Senator is on the 
same side of the controversy. 

Mr. LUCAS. If such a dispute now 
exists between Senators, there would be 
a similar dispute between the Price Ad- 
ministrator and the Secretary of Agri- 
culture. 

Mr. BROWN. Neither one will know 
by statutory definition where his author- 
ity commences and where the other Ad- 
ministrator’s authority ends—which is 
one of the greatest difficulties I have in 
consideration of the amendment. 

Mr. BANKHEAD. Mr. President, if 
the Senator will yield to me, let me say 
that I know the Senator is fair, but the 
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same difficulty confronts him in consid- 
ering what is protected in section 3, under 
prices, does it not? 

Mr. BROWN. Oh, I think the deter- 
mination would not be taade by two 
agencies of the Government—the Secre- 
tary of Agriculture and the Price Admin- 
istrator. The determination would be 
made by the Price Administrator in a 
construction of the act, which would be 
subject to review by the courts. But, as 
a practical matter, if the Senator’s 
amendment should be adopted we would 
have a contest between two agencies cf 
the Government—each one interested in 
taking all the authority and power he 
could get—as to which has authority over 
butter, as to which has authority over 
cottonseed oil, and so forth. 

Mr. BANKHEAD. I cannot see why 
there should be any difference of opinion 
or dispute as to the meaning of the pro- 
visions of one section, and not as to the 
meaning of the other, when the words 
are the same. 

Mr. TRUMAN. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield to the Senator 
from Missouri. 

Mr. TRUMAN. I should like to say 
a word in regard to the situation, be- 
cause I am very much interested in the 
establishment of some authority with 
responsibility to say “yes” or “no” in 
the administration of the war program. 
The committee of which I happen to be 
the chairman has had the O. P. M. un- 
der consideration. There are two heads 
to the O. P. M. set-up. No one can say 
“yes” or “no.” 

I am as strongly in favor of helping the 
farmer, as is any other Member of the 
Senate, but I do not think this is a mat- 
ter as to which any individual group 
should be considered. Someone has got 
to say “yes” or “no” on the price-fixing 
program. We must trust some individ- 
ual to do so. We are giving the farmers 
110 percent of parity, and I am glad of 
that. I cannot vote conscientiously for 
the amendment of the Senator from 
Alabama and still be consistent with my 
contention that someone should be re- 
sponsible for the prosecution of the win- 
the-war program which we have got to 
undertake at once. 

Mr. MEAD. Mr. President, will the 
Senator yield to me? 

Mr. BROWN. I yield to the Senator 
from New York. 

Mr. MEAD. I should like to ask the 
distinguished Senator who is sponsoring 
the bill—I presume the question may 
have been answered, but there remains 
some lack of understanding in the 
Chamber—whether the bill deprives the 
Secretary of Agriculture of any power 
he now exercises by statute with refer- 
ence to marketing agreements ard milk 
orders. Will the power which he now 
exercises in those instances remain with 
him? 

Mr. BROWN. Every power which now 
is granted the Secretary of Agriculture 
under the Agricultural Adjustment Act 
or any other legislation which grants him 
any authority to determine prices is not 
in any way affected by the provisions of 
the bill, 
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Mr. President, I do not want to spend 
too much time in discussing the question 
of what is covered and what is not cov- 
ered by the determination of the Price 
Administrator or the Secretary of Agri- 
culture as to what is and what is not an 
agricultural commodity. I have before 
me a list, comprising a page and a half, 
containing the names of various articles 
as to which I point out it might be diffi- 
cult to determine whether they are en- 
tirely agricultural products. For in- 
stance, butter is an article which, with 
the possible exception of a little coloring 
matter added at the time of processing, 
is entirely a product of the farm. Near 
the end of the list we find automobile 
steering wheels, articles which I think 
are, by weight, largely products of the 
farm, in view of the fact that the steer- 
ing wheels are made of a material de- 
rived from soy beans. 

I ask unanimous consent that the list 
be printed in the Recorp at this point in 
my remarks. 

There being no objection, the list was 
ordered to be printed in the Recorp, as 
follows: 

LIST OF COMMCDITIES SUBMITTED BY SENATOR 
EROWN 

Textiles and textile products: Clothing and 
eapperel of all kirds—Work shirts, overalls, 
suits, overcoats, handkerchiefs, broadcloth, 
denims, drills, duck, flannels, muslins, per- 
cale, sateen, sheeting, toweling, tablecloth, 
hosiery and underwear, dress goods, hats. 

Leather and leather products: Shoes and 
sole leather, harness, leather luggage, gloves, 
and belting 

Chemicals: Important alcohols used in 
making munitions are made from molasses 

_ base; acetic acid, soaps and starch, washing 
powders, paints (casein), turpentine, fertil- 
izer (tankage), tallow. 

Household furnishings: Blankets and bed- 
ding, comforts, floor coverings, upholstery. 

Tobacco products: Cigars, cigarettes, plug 
and pipe tobacco 

Feeds: Manufactured and processed foods—- 
Cereals and breakfast foods, canned soup, 
cornstarch, vegetable oils, peanut butter, mo- 
lasses, glucose, jelly, lard, dried beans and 
onicns, grapejuice, canned fruits and vege- 
tables, macaroni, processed cheese, cornmeal, 
edible tallow. 

Automobiles: 
oils, paints. 


Mr. BROWN. So, Mr. President, I say 
that there is the danger under the Bank- 
head amendment that disputes might be 
engendered between the Price Adminis- 
trator and the Secretary of Agriculture 
with respect to practically all food prod- 
ucts, a great many articles of clothing of 
which cotton and wool are the chief in- 
gredients, leather goods, and many other 
materials inc’uded in the list. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. BROWN. 
from Illinois. 

Mr. LUCAS. The Senator from Michi- 
gan just sent to the desk and asked 
unanimous consent to have printed in the 
Record as a part of his remarks a list 
of commodities with respect to which 
there might be some question whether 
they are agricultural commodities; did 
he not? 

Mr. BROWN. Yes. 

Mr. LUCAS. How many agricultural 
commodities are included in the list. 


Steering wheels, cloth, tires, 


I yield to the Senator 


CONGRESSIONAL RECORD—SENATE 


Mr. BROWN. In the list, which com- 
prised a page and a half, there is an item- 
by-item tabulation of, I should judge, 
about 45 articles as to which disputes 
might arise. But I think the list could be 
greatly expanded. 

Mr. LUCAS. The list includes at least 
45 articles as to which there might be a 
jurisdictional dispute between the two 
groups? 

Mr. BROWN. Yes. 

Mr. President, I contend that there 
will be one of two results: Either an 
almost complete and total control over 
the two principal items in the cost of 
living—food and clothing—would be 
placed in the Secretary of Agriculture; or 
there would be a dispute and a difference 
between the Price Administrator and the 
Secretary of Agriculture as to which one 
had jurisdiction over particular prod- 
ucts. 

SoIsay we would have such a situation 
that the undoubted and acknowledged 
authority of the Price Administrator 
might be confined only to that narrow 
class of manufactured goods in which 
products of the farm, and, possibly, the 
products of the forest, would not be ées- 
sential ingredients. Why enact a piece 
of legislation which might not finally set- 
tle the dispute which took place in the 
hearings before the Banking and Cur- 
rency Committee? When the Secretary 
of Agriculture was before us there was 
decided difference between him and the 
Price Administrator over the question of 
who would have control over agricultural 
commodities. Should we pass a bill 
which is uncertain, indefinite, and sure to 
cause differences between them? 

As the Senator from Nebraska this 
morning said, the essential thing is this: 
Price control is a relative matter; we are 
going to have higher and higher prices— 
there can be no doubt about that—and 
what we want now is an over-all control 
over those prices, a control of a! ele- 
ments of the price structure. 

The question before us is whether. we 
shall deal with relationship between 
agricultural prices without reference to 
their relationship to the products of the 
factory or products of the forests or the 
products of the sea or any of our other 
essential productive enterprises? 

Senators talk as if the Price Adminis- 
trator, all by himself, without any ad- 
vice from anyone, without any study into 
the fundamental and underlying facts, is 
going to sit at a table and arbitrarily 
order this and that, without thought or 
consideration, to be the price of a par- 
ticular commodity. Senators know that 
that is not so. 

I have heard complaint about the size 
of the Henderson organization and about 
the large building it occupies in Wash- 
ington. He has many employees working 
for him; but do not for one moment 
think that he does not consult the Secre- 
tary of Agriculture or the Department of 
Commerce; that he does not talk with 
representatives of the Department of 
Labor; that he does not use the tremen- 
dous amount of information which is 
gathered and made available by the dif- 
ferent departments of the Government. 
All of it is taken into consideration. 


| particularly since August 1939, when the 





JANUARY 9 


Briefly, I wish to point out to the Sen- 
ate that there are four steps which are 


for that Department also has a purpose 
of its own; not in the way that the De- 
partment of Commerce does, for that 
Department likewise has a specific pur- 
pose; but his agency gathers the facts 
and assembles them for the purpose of 
determining the relationship between 
various commodities and the relationship 
of their prices to each other. The Office 
of Price Administration gets the facts 
through its own staff. 

Second, before any price is announced, 
they then call upon representatives of 
the interested departments. In the case 
of an agricultural commodity, they con- 
sult with representatives of the Depart- 
ment of Agriculture; with respect to any 
matter in which labor is involved, they 
call upon the Bureau of Labor Statis- 
tics; likewise, with respect to matters af- 
fecting commerce, they call upon the De- 
partment of Commerce; and in other 
cases they call on other Government 
departments. 

Third, representatives of the affected 
industry are consulted. This is no idle 
gesture. Advice is sought, given, received, 
and affects the determination. I may say 
that I have no cbjection whatsoever to 
the amendment which the Senator from 
Georgia intends to offer, which would re- 
quire Mr. Henderson in finally fixing and 
establishing a price to consult with rep- 
resentative groups of industry. I have 
not read it as to language, but I am 
Satisfied that any amendment he may 
draft property sets forth the purpose. I 
think that is proper; but I say that at the 
present time that is done and prices are 
not finally fixed until there has been 
conferences between representatives of 
the Price Administration and represen- 
tatives of the industry affected. 

Finally, the judgment of all these agen- 
cies is placed before the Price Administra- 
tor; the fundamental facts are brought 
out before him and the judgment, based 
upon that statistical foundation, is the 
judgment of the Office of Price Adminis- 
tration. 

As I have nik there is no objection on 
the part of the Administrator and no ob- 


| jection on the part of the Senator from 


Michigan, who is charged with the re- 
sponsibility of representing the Banking 
and Currency Committee here, to requir- 
ing that those things be done; but I sub- 
mit, when it comes to the matter of final 
judgment and determination, if we are 
going to do a good job, we have got to 
give this authority to one strong, capable 
individual, selected by the President; and, 
unquestionably, that man will be the 
present Price Administrator. 

Mr. President, in view of what the dis- 
tinguished Senator from Alabama said, 
I think that we ought to give a little 
consideration to what has happened to 
farm commodities in the past few years, 
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great catastrophe which has engulfed the 
world first struck. Using August 1939 as 
a base of 100, the prices received by 
farmers for their products have substan- 
tially increased, as follows: 

In May of 1940 they had increased 
from 100 to 111. In March of 1941 they 
had increased from 100 to 117. In No- 
vember of 1941 they had increased from 
100 to 153. That, Mr. President, is a 
significant date, because immediately 
thereafter occurred the attack at Pearl 
Harbor; and wholesale prices of farm 
commodities jumped from 153 in 1 
month, down to the present time, to 
172 percent of the level of prices in Au- 
gust of 1939. 

Mr. President, it is not easy for one 
who represents one of the largest States 
in the Union, known throughout the Na- 
tion as a great industrial State, to speak 
for it without realizing that Michigan is 
also a great agricultural State. I am 
not one to deny that I should like to 
do all that I can, within reason, for the 
farmers of my State. I have done so 
heretofore, as the Senator from Alabama 
has pointed out. But at this time, when 
we are asking other men to make sacri- 
fices far greater than any we can make 
by our votes upon the floor of the Senate, 
I think I can say to the farmers of Mich- 
igan that I must give consideration to 
the greater good of all the people of Mich- 
igan and all the people of the United 
States; and if at this moment I must 
say to the farmer, “I cannot let you go 
quite as far as you want to go,” and say 
that to every other producing group, I 
shall feel better about it than if I should 
yield now in a way which would satisfy 
one particular group, and should forget 
the inarticulate, most. numerous class in 
all America, but least heard from, the 
general consuming public. 

I should not, however, want to leave 
the subject in that way. I think it is 
reasonable to say that all farmers, cer- 
tainly the great bulk of farmers, do not 
feel that they are entitled to any special 
consideration in the circumstances in 
which we find ourselves today. 

I do not think the average farmer or 
the bulk of the farmers want to repeat 
the mistakes that were made in 1917 
and in the period from 1920 to 1930. 
Senators will recall the argument made 
yesterday by the Senator from Okla- 
homa [{Mr. THomas], in which he sug- 
gested the period from 1920 tc 1930 as 
an ideal period, a period of rising prices 
from 1921 to 1929. As I pointed out 
then, that period ended in the greatest 
peacetivne catastrophe from which the 
American people ever suffered, and it was 
due in large part to the fact that the 
prices of commodities were spiraling up- 
ward and upward and upward. 

We do not want to repeat that error. 
That is the reason why we are trying to 
control the situation today by giving 
one man authority over all control of 
all commodities which are sold upon the 
public markets of the United States. 

To be a little more specific, the in- 
creases in prices of the following com- 
modities are significant: 

From August of 1939 to December of 
1941, wheat increased in price 87 per- 
cent; corn, 46 percent; cotton, 87 per- 
cent; apples, 70 percent; hogs, 86 per- 
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cent; butterfat, 61 percent; 
percent; wool, 69 percent. 

Again, giving a general average of 
wholesale prices, the increase in prices 
of farm products. generally from August 
1939 to December 27, 1941, was 56 per- 
cent. 

Mr. President, it seems to me those fig- 
ures fairly well establish that we have 
had a general rise of prices, and that we 
should not pick out one class of com- 
modities and go further with respect to 
that class than we do with respect to 
any other class in the entire productive 
picture. But, Mr. President, I want to 
impress upon Senators who represent 
the great agricultural districts of the 
country that when we went into this 
subject matter we were asked by respon- 
sible representatives of the farm organi- 
zations and by the Secretary of Agricul- 
ture to do certain things for agriculture 
in this bill, to establish certain limita- 
tions in it with respect to agriculture, 
that did not apply to any other produc- 
ing class whatever. 

In the House committee, in the House 
of Representatives itself, and in the 
Senate committee, those arguments 
were given careful consideration; and the 
result was that we did for agriculture 
some things that were not done for other 
producing classes. I think our action was 
just, and I thought we were doing what 
agriculture wanted; for I believe every- 
thing that was asked by reasonable rep- 
resentatives of agriculture and by the 
Secretary of Agriculture with respect to 
agriculture was written into the bill. 

I do not want to weary Senators, but 
I feel that I should buttress that state- 
ment by some things that were said. 

The head of the American Farm Bu- 
reau Federation, Mr. Edward A. O’Neal— 
whom we all respect as one of the rea- 
sonably minded farm leaders of the coun- 
try—came before our committee and Said: 

In order to prevent disastrous inflation, we 
urge prompt action by Congress to establish, 
for the period of the national emergency and 
for an adequate time thereafter, a Federal 
authority to establish maximum prices for 
commodities * *. In order to prevent 
the average price received by farmers for any 
agricultural commodity being depressed be- 
low parity through the operation of price 
controls, no price ceiling should be estab- 
lished on any agricultural commodity, or the 
products thereof, at a price less than 110 
percent of parity. 


Elsewhere in his testimony he said: 
Such legislation— 


Referring to this legislation— 


should recognize the parity principle so as 
to provide a fair balance between farm prices, 
industrial prices, and wages. However, it 
should be borne in mind that maintenance of 
parity for farm products will not, within 
itself, control inflation. In order to prevent 
the average annual farm price of any agri- 
cultural commodity from being depressed 
below parity, no ceiling should be fixed on 
such commodities or products thereof at less 
than 110 percent of parity prices, adjusted 
periodically, 


Again, on page 440 we find a quotation 
from a prominent farm magazine pub- 
lished in the State of Iowa: 

To ask for parity—that is, for a price that 
will buy as much in nonfarm goods as in 
the pre-war period issomething else. * * * 
To get an average parity, a floor of 85 per- 


eggs, 96 
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cent and a ceiling of 110 percent is probably 
necessary. Certainly, a floor of 85 percent 
and a ceiling of 100 percent, would result in 
@ year’s average considerably less than parity. 


So, Mr. President, all through the 


hearings there was insistence upon that 


one proposition, that we fix parity at 110 
percent. 

I now desire to have the attention of 
the senior Senator from Alabama. I say 
to him that in all good faith the mem- 
bers of the Committee on Banking and 
Currency, and of the subcommittee, sup- 
posed that if we agreed to a basis of 110 
percent of parity, and the October 1, 
1941, date, we would not have difficulty 
from the committee, at least, upon the 
floor of the Senate. 

Mr. . Mr. President—— 

Mr. BROWN. Let me finish my state- 
ment, and then I shall yield to the Sena- 
tor. I think he should permit me to 
finish my statement. 

Mr. BANKHEAD. Certainly. 

Mr. BROWN. We supposed that we 
would not have difficulty on the floor of 
the Senate, at least from any member 
of the committee. In good part, I ac- 
cepted that. 

Mr. BANKHEAD. I do not like to en- 
ter into personal controversies—— 

The VICE PRESIDENT. Does the 
Senator from Michigan yield to the Sen- 
ator from Alabama? 

Mr. BROWN. I yield. 

Mr. BANKHEAD. I know the Senator 
recalls that I submitted two amendments 
on this subject to the subcommittee, one 
taking absolute control away, and the 
other the amendment now pending. I 
submitted both amendments to the full 
committee, and stated that I would take 
them to the floor. I also stated that I 
would support the Brown amendment on 
the floor. I think that in justice to me 
the Senator should not leave the infer- 
ence his statement would leave. 

Mr. BROWN. I merely say to the 
Senator that I think he will concede I 
had good reason to believe that if I 
agreed to the 110 percent of parity, and 
agreed to the October 1, 1941, date, the 
members of the committee would be 
Satisfied with the agricultural floors 
which were fixed in the bill. 

Mr. President, I thought that arrange- 
ment was satisfactory at the time, and 
I will add that there was great reluctance 
to agree to it on the part of some mem- 
bers of the committee, but, spurred by 
the majority leader and myself, we did 
agree, and we thought we were doing 
what Mr. O’Neal wanted; within reason, 
we thought we were doing what the Sen- 
ator from Alabama wanted, and we 
thought this controversy was pretty 
largely out the window. Not only that, 
but we were also doing all the Secretary 
of Agriculture asked. In his testimony 
before the House committee on Tuesday, 
October 21 last, he said: 

Mr. Chairman and members of the com- 
mittee, I agree thoroughly with the objectives 
of the pending bill. 


He said absolutely nothing about re- 
taining to himself an authority over agri- 
cultural prices. He stated: 

I assume that the bill uses the parity prin- 
ciple for farm prices because it is fair to 
both farmers and consumers. It asks no 
more of consumers than that they should pay 
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prices sufficient to keep farmers producing 
under conditions which will permit a decent 
standard of living. Fair-minded consumers 
will admit that farm-product prices have been 
bargain prices during most of the last 20 
years. ss 


He then proceeded to say: 

There is a perfectly practical and obvious 
reason for stipulating that no ceiling should 
be imposed on farm products at less than 
110 percent of parity, rather than exactly at 
parity. 


Mr. DOWNEY. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. DOWNEY. Let me say prelimi- 
narily that I have a very great admira- 
tion for the way in which the distin- 
guished Senator from Michigan has 
handled the bill. I think the clarity and 
energy he has brought to its considera- 
tion have performed a very great service 
for us all. But I must admit that in re- 
gard to the particular amendment now 
pending my vote is a matter of rather 
serious concern to me. I have not heard 
all the argument by the distinguished 
Senator on this particular point, but the 
part I have heard seems to assume that 
not only will the amendment be favorable 
to the viewpoint of the farmer but that 
it will work out less efficiently and less 
successfully. That seems to me to be 
assuming the whole argument. I have 
not heard the Senator address himself to 
that. Is it not possible that the Secre- 
tary of Agriculture, who is an expert in 
this subject, working in conjunction with 
the able Price Administrator, might be 
able to handle farm prices and farm 
crops more successfully? If I were con- 
vinced of what the Senator says or seems 
to indicate, that, of course, if we should 
give the entire power to the Price Ad- 
ministrator the law would be efficiently 
administered, then the question would be 
closed; but that is not entirely clear to 
my mind. ; 

Mr. BROWN. Ido not know when the 
Senator entered the Chamber, but that 
is the argument to which I addressed 
myself for some time, that it was desir- 
able to have a one-man over-all au- 
thority to control prices, that he should 
use all the agencies of the Government, 
including the Department of Agriculture, 
to obtain all the statistical information 
he could get from those agencies, and 
the advice of the appropriate Depart- 
ment—be it Agriculture, Commerce, La- 
bor, or what not—before he fixed his 
price, but that I wanted no division of 
authority as between the two of them, 
first, as to what was an agricultural com- 
modity—and I discussed that at some 
length—and, second, as to what the price 
of the particular agricultural commodity 
should be. I have been addressing my- 
self at this time to the proposition that 
all that the responsible farm representa- 
tives asked of us was that the Price Ad- 
ministrator should be limited in regard 
to the exercise of this authority to a cer- 
tain floor below which he could not go, 
and that was 110 percent of parity. 

Mr. DOWNEY. Will the Senator yield 
further? 

Mr. BROWN. I yield. 

Mr. DOWNEY. Of course, I clearly 
understood the position of the distin- 
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guished Senator as just stated, that it was 
his very positive opinion that the law 
would be better administered if one man 
were given the control; but that hardly 
answers my question. That statement 
still assumes that one man as Price Ad- 
ministyator would do the job more 
efficiently than that man working in 
conjunction with, and perhaps someone 
subordinate to, the Secretary of Agricul- 
ture, whose particular duties encompass 
the subject of farm crops. I do not think 
that the response the Sen- 
ator just made to me, at least as I see it, 
covers that point. I think it still assumes 
that there would be a more efficient ad- 
ministration by one man. 

Mr. BROWN. I thoroughly agree with 
the assumption that there would be more 
efficient administration by one man. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. BROWN. I yield. 

Mr. LEE. I intend to vote for the 
Bankhead amendment, but I want it 
clearly understood that my decision to 
do so is not based on my lack of faith or 
confidence in any way in the ability of 
Mr, Leon Henderson to administer the 
program fairly. It is based entirely on 
the fact that there are surpluses in farm 
commodities, and that there is no logical 
reason for fixing a price ceiling on the 
prices of commodities of which we have 
a@ surplus. On that alone I am basing 
my belief that we should not place a 
ceiling on farm commodities, because the 
price will be determined by the law of 
supply and demand. There is no reason 
for replacing the law of supply and de- 
mand, There would be no reason for 
the entire bill if it were not that war re- 
sults in shortages in certain necessary 
things. 

No one has presented an argument 
that the war is going to cause shortages 
in agricultural commodities that would 
be cured by the bill. The contrary is 
true. If shortages occur in agricultural 
products the thing that would relieve 
them would be a price rise which would 
invite greater production. Therefore, I 
offer this explanation of my vote. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. BONE. Does the Senator from 
Oklahoma feel that, in view of this pro- 
gram which contemplates unlimited aid 
to those who are our Allies, there is likely 
to remain any surplus in any fundamen- 
tal food crop? 

Mr. LEE. If there is not any surplus, 
then the price should rise in order to in- 
crease production. That is the argu- 
ment I make. 

Mr. BONE. I understand that, but 
there are too many imponderables in this 
picture to permit us to take it up by its 
four corners and have any aspect of 
finality. I do not know whether we are 
or are not going to have surpluses. If we 
are going to feed the peoples of the na- 
tions of the world who are helping us, it 
seems to me we will not have surpluses. 

On a recent trip, before I returned to 
the Senate, I noticed in the press that 
the Department of Agriculture was call- 
ing on the farmers to produce to the limit. 
If we are likely to continue to have sur- 
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right to exercise. He is authorized now 
by existing legislation to turn over the 


to the President, which is without any 
limit whatever. It is not repealed, 
either directly or by implication, in this 
—e and it would therefore remain 
Ww. 
Now, I notice that the committee has 
incorporated in the bill, on page 33, a 


know that no one would challenge the 
high purpose of the President in trans- 
ferring any functions of this agency to 
another department if he felt it was 
necessary. So, whatever we do here— 
if we pass any legislation with a provi- 
sion such as this in it, we do so with the 
certain knowledge that the President 
himself would have power to correct 
anything that might appear to be mala- 
droit, or cumbersome, or that was work- 
ing a hardship on anyone. Am I cor- 
rect in the assumption that the power 
referred to is a blanket power? 

Mr. BROWN. The Senator from 
Washington is correct. We thought, in 
view of the Van Nuys Act, which was 
passed here some days ago—I think in 
the preceding session in December— 
that, under the provisions found on page 
33 of the bill, beginning in line 18, the 
authority to transfer functions would 
exist if the bill were enacted into law. 

Mr. BONE. If the bill is enacted, we 
enact it with the certainty that if Mr. 
Roosevelt feels that any injustice is be- 
ing done, he has it within his power, 
under the broad provisions of this grant 
of power in the bill, to make any shift of 
functions that appeals to him as being 
desirable or necessary? Therefore, we 
would have the assurance, at least, if the 
legislation became law, that the Presi- 
dent himself could correct any abuse 
if one should develop? Am I correct in 
that statement? 

Mr. BROWN. That provision was 
placed in the bill at the request, I think, 
of the Senator from Ohio [Mr. Tarr] and 
the Senator from Alabama [Mr. Banx- 
HEAD], who desired that if the President 
found that it would be wise to transfer 
the control over any particular commod- 
ity to an agency specially equipped, the 
President unquestionably should have the 
authority to do so. That was the pur- 
pose of that particular provision. 

Mr. BONE. The grant of power was 
so sweeping and so complete that it chal- 
lenged my attention, and it seems to me 
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it colors any such legislation as this, be- 
cause the power is retained in the hands 
of the President to make any shift or 
change he sees fit. 

Mr. BROWN. We thought the Presi- 
dent should have the authority to deter- 
mine those matters. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. BARKLEY. While it is true, as 
suggested by the Senator from Wash- 
ington [Mr. Bone], and agreed to by the 
Senator from Michigan [Mr. Brown], 
that under the provisions of the bill the 
President has the authority to transfer 
the functions of any agency to another 
agency, and, therefore, he could transfer 
from the Price Administrator the power 
to fix maximum prices on agricultural 
products, so long as that power remains 
in the Price Administrator, the Presi- 
dent could not take away from the Sec- 
retary of Agriculture the power to 
approve or disapprove what the Price 
Administrator does. He could transfer 
to the Secretary of Agriculture the func- 
tions of the Price Administrator with 
respect to farm products, but he could 
not take away from the Secretary of 
Agriculture the power of approval so 
long as the Price Administrator exer- 
cises his functions, and that would be 
the result of the adoption of this 
amendment. 

Mr. BONE. Oh, yes; I did not intend 
to give my suggestion any such color. I 
merely pointed out that Congress has 
seen fit—and I think wisely—to vest in 
the President a vast discretion in an 
emergency of this kind, and it seems to 
me it would be unwise for Congress in 
such a critical moment as now confronts 
the country to deprive the President of 
a large amount of power, for he is going 
to be blamed for many things that hap- 
pen and for many that do not happen. 

Mr. BARKLEY. I agree with the Sen- 
ator, but I was assuming what the 
Senator had in mind would happen if 
the pending amendment were adopted. 

Will the Senator from Michigan yield 
to me further? 

Mr. BROWN. I yield. 

Mr. BARKLEY. The Senator from 
Oklahoma [Mr. LEE] made a suggestion 
with reference to farm surpluses. It is 
true that there are surpluses in two or 
three crops, such as cotton and wheat. 
They are controlled surpluses, however, 
and there is no way to predict how long 
those surpluses will exist, and there are 
vastly more agricultural commodities in 
which there is no surplus than there are 
in which there is a surplus. If we are 
going to deal with agricultural products 
at all we have to deal with all of them, 
those in which there is a temporary sur- 
plus and those in which there is no 
surplus. It seems to me the mere fact 
that in two or three commodities there 
is a surplus, which is, in effect, a con- 
trolled surplus, offers nc reason to elimi- 
nate agricultural products altcgether 
from the bill, as is suggested by my good 
friend the Senator from Oklahoma, 

Mr. BROWN. Mr. President, I wish 
to say with reference to the gouestion 
which the Senator from Oklahoma raised 
that I am fairly familiar, through hav- 
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ing handled some of the commodity 
credit legislation here, with the general 
conditions in those agencies of the Gov- 
ernment having control of surpluses, and 
that was the subject of a great deal of 
discussion before the committee. We 
came to the conclusion that the Price 
Administrator had the right to buy those 
commodities if desirable, but believed 
there should be retained in the agency 
controlling the commodities, usually the 
board of directors of the corporation, 
often the-Secretary of Commerce, some- 
times the Secretary of Agriculture, con- 
trol over the question of whether they 
would sell. As I think was indicated in 
the extensive debate on the floor the 
other day, we concluded to write into the 
bill, and I think we have authority in the 
Price Administrator to buy, and author- 
ity in the agencies which now hold the 
surpluses to refuse to sell. 

Second, I say to the Senator that, as 
the senior Senator from Alabama [Mr. 
BANKHEAD] has said many times today, 
it is probable that it will be some time 
before agricultural prices reach 110 per- 
cent of parity. Until the prices of agri- 
cultural products reach a relationship 
with other commodities represented by a 
comparison indicated by the percentage 
of 110, the Price Administrator may not 
operate at all. 

Mr. LEE. Mr. 
Senator yield? 

Mr. BROWN. I yield. 

Mr. LEE. I should like to ask the 
Senator a question or two. Can the 
Senator cite some well-known agricul- 
tural product and visualize a situation in 
which it would be necessary and advis- 
able for the Administrator to fix a 
ceiling? 

Mr. BROWN. What commodity does 
the Senator have in mind? 

Mr, LEE. Let us take wheat, which 
enters into bread. 

Mr. RROWN. If the price should 
reach beyond 110 percent of parity, and 
that figure should be above the October 
1 to 15 standard, and above the price 
on October 1, 1941, he could operate. 
Whether he would establish a ceiling 
would be a matter for his judgment and 
determination. I answer directly the 
question the Senator asks by saying that 
if the price of wheat were then out of line 
with the general level of prices perhaps 
he ought to operate. If it were not out 
of line, and the prices of other products 
were coming up to that figure—products 
such as corn, cotton, oats, potatoes, and 
manufactured products—he ought not to 
operate, but ought to let the process go on. 

Mr. LEE. What condition would exist 
which would make wheat cut of line? 
Would it not be a shortage of wheat? 

Mr. BROWN. It might be shipments 
of large amounts of wheat to England or 
Russia. It might be a scarcity. 

Mr. LEE. The answer is that a short- 
age of wheat might create such a situ- 
ation? 

Mr. BROWN. That is true. 

Mr, LEE. What would be the best 
way to relieve the shortage? Would 
not the best way be to let the price go 
up so that farmers would increase their 
production? 


President, will the 
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Mr. BROWN. That is a factor which, 
under section 1 of the bill, the Price 
Administrator is required to take into 
consideration. He is required to con- 
sider productive capacity. Under those 
circumstances, if an increase in price 
would bring out an increased supply, he 
wouid increase the price. However, the 
Senator is simply stating the law of 
supply and demand. 

Mr. LEE. I understand that. 

Mr. BROWN. Our whole theory is 
based upon the proposition that the law 
of supply and demand gets out of kilter 
when extraordinary conditions make 
enormous demands upon us. 

Mr. LEE. That is true only with re- 
spect to such commodities as we are 
trying to divert from civilian consump- 
tion to war use. In doing so we create 
certain shortages which would make 
prices skyrocket beyond reason, and cause 
inflation. That is not the case with re- 
spect to agricultural commodities. That 
is the argument I am trying to make. 
Bread is as necessary for civilians as it 
is for soldiers. Therefore the situation 
is different; and the law of supply and 
demand is exactly what we want to oper- 
ate during wartime, in order to increase 
production when there is an approaching 
shortage. 

Mr. BROWN. Does the Senator feel 
that it would be wise simply to exempt 
agricultural products entirely from the 
bill? 

Mr. LEE. I do. 

Mr. BROWN. And refer only to the 
products of all other classes of producers 
in the United States? 

Mr. LEE. Does not the bill entirely ex- 
empt labor, and is not the cost of labor 
the largest factor in the cost of produc- 
tion of war materials? 

Mr. BROWN. I think we ought not to 
be compelled now to go into that ques- 
tion, because it is a large question in 
itself and will be the subject of consid- 
erable discussion by the Senator from 
Michigan and others. 

Mr. LEE. We will pass that auestion. 
I have not yet been given a good reason 
why agricultural commodities should not 
be exempt, and why exempting them 
would in any way nullify or injure the 
purpose we are attempting to accom- 
plish. I wish someone would take one 
agricultural commodity and follow it 
through in an illustration to show how 
the exemption of agricultural producis 
would in any way destroy what we are 
trying to do by this bill. 

Mr. BROWN. Certainly if agricul- 
tural prices should reach 140 percent of 
Parity, thereby causing all the consumers 
in the United States to pay extraordi- 
nary prices for agricultural products, we 
should have a situation which would b2 
most unfortunate for the consumers. We 
should then have a demand for an in- 
crease in the prices of the commodities 
which other classes of producers in the 
United States produce, in order to enable 
them to buy agricultural products. Fol- 
lowing the rise in those prices we shou!d 
have a demand cn the part of agriculture 
for higher prices, a lifting of the ceiling, 
and so forth, to enable the producers 
of agricultural products to buy the prod- 
ucts of manufacturers. That is the 
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vicious spiral, up, up, up, which we want 
to avoid by the passage of the bill. 

Mr. LEE. If the Senator will yield fur- 
ther, there is only one thing that would 
make the price of any agricultural com- 
modity rise to the point indicated by the 
Senator, and that is a shortage of that 
commodity. The only relief for that 
shortage would be for the price to rise 
until it had become so attractive that the 
farmer would increase his production of 
that very commodity. 

Mr. BROWN. Then, of course, we 
should reach almost exactly the situation 
which resulted in the collapse immedi- 
ately following the war in 1919, and the 
collapse which occurred in 1929—the 
most ruinous for agriculture in the his- 
tory of the United States. And I might 
add the significant point that the exor- 
bitant prices of World War No. 1 did not, 
contrary to the views expressed by the 
Senator from Oklahoma and others, sub- 
stantially increase our production. 

Mr. O’DANIEL. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. O’DANIEL. Let me ask the Sena- 
tor from Michigan why labor wages were 
excluded from the bill? 

Mr. BROWN. That is a subject mat- 
ter which will be taken up later. I think 
the Senator from Missouri [Mr. CrarK] 
intends to offer an amendment along that 
line. It is a subject matter on which I 
have prepared an extended brief. I do 
not like to take the time of the Senate to 
go into that matter at the present time. 
Briefly, I can say that there were two 
main reasons why we did not include 
labor in the bill. Perhaps I ought to say 
that the Senator from Texas also has an 
amendment along that line. I know of 
his great interest in that subject. 

There was no member of the subcom- 
mittee who, after hearing all the testi- 
mony, felt that labor should be included 
in the bill. One member of the full com- 
mittee took the view that probably we 
should go into that subject matter. 

he reasons why labor was not in- 
cluded in the bill were, first, that it is 
such a tremendous subject. It is now un- 
der the jurisdiction of the Committee on 
Education and Labor, and is the subject 
of negotiations between the President, 
both capital and labor, and the Depart- 
ment of Labor, including the various con- 
ciliation agencies under the Department 


‘ Of Labor and other mediation boards. 


We felt that we ought to permit those 
agencies to determine that question. 
‘That point does not go to the merits of 
the question. 

Second, we came to the conclusion 
‘that if we were to regulate the wages of 
labor we should have to regulate the 
profits received by individuals through- 
out the United States. We should have 
to regulate the salary of every clerk in 
every department store in the United 
States. We should have to regulate the 
compensation received by every dentist, 
doctor, and every other earner in the 
United States. The Committee on 


Banking and Currency felt that such a 
task would be too great to place upon 
the Price Administrator, inasmuch as 
the bill is directed toward commodities, 
and not toward individuals. 
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experience along this line, fully agreed 
with our as to any product. 
of which labor is a part, the price of the 


of wages in the industry | 
such commodity which we might attempt 
to control. 

Briefly, those are the reasons why we 
did not include wages in the bill. 

Mr. O’DANIEL. I appreciate 
answer, and I am wholly in accord with 
the reasons. I do not believe labor 
should be included in the bill, and the 
Senator from Michigan has given some 
very good arguments as to why the 
nee amendment should be agreed 

Mr. BROWN. I realize that the Sen- 
ator from Texas does not think there 
should be anything in the bill; I think 
if we were to open the bill at page 1 
and were to find 33 blank pages, the Sen- 
ator from Texas would be entirely satis- 
fied; in fact, no other bill would satisfy 
him. [Laughter.] 

Mr. O’DANIEL. The Senator from 
Texas would be satisfied to have the en- 
tire bill eliminated, because the Senator 
from Texas believes that there is another 
method of approach—a method which 
would settle our problem better, more 
completely, and more economically. 

But with reference to the exclusion of 
wages from the bill, it is my understand- 
ing that the Senator has said that wages 
are excluded chiefly because labor is 
pretty well taken care of by other de- 
partments of our Government and by 
mutual agreements. I do not exactly 
agree with that statement, but at any 
rate, that is the theory on which labor 
has been excluded from the bill. 

On the same theory, I should like to call 
attention to the fact that agriculture has 
been very well taken care of by the De- 
partment of Agriculture. We have gone 
through a period of severe Cepression 
which has been detrimental to the agri- 
cultural interests. Yet, through indirect 
price control by the Secretary of Agri- 
culture, through the process of reduction 
of acreage, through the lending process, 
through the storage process, through the 
buying-and-selling process, the prices of 
agricultural commodities have been held 
in check, so that there has been very 
little complaint on the part of consum- 
ers, and the agricultural interests them- 
selves have been to a degree not entirely 
satisfied, but partially satisfied. 

Inasmuch as the agricultural problem 
has been handled with great satisfaction, 
as wages have been handled, why shouid 
the whole tenor of the bill be directed 
against agriculture? All the references 
made in the arguments we have heard 
this week have been references to agri- 
cultural commodities and things that af- 
fect agriculture. The whole bill seems to 
be aimed at agriculture. 

Why should we upset the whole scheme 
which we have been following, a scheme 
which was adopted by the Congress of 
the United States in authorizing the 
Secretary of Agriculture to establish 
rules and regulations which have brought 
about a most successful degree of indi- 
rect price control? Why should we now 
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which already is established and working 
successfully, instead of giving divided 
control to the Price Administrator who 
is proposed to be established. The estab- 
lishment of such division of control 
would take away from the Secretary of 
Agriculture his indirect control of prices 
and would wreck the Department of 
Agriculture’s ability to do any further 
good for the farmers, ranchers, and 
cattle raisers of the Nation. 

Mr. BROWN. The Senator from 
Texas seems to assume that the authority 
granted in the bill is authority to re- 
strict agriculture; and he says that we 
seem to be talking all the time about 
agriculture. I am sure that is not my 
fault. We have in the bill only one little 
section relating to agricultuire which can 
be contained within the limits of one 
page. We do not attempt by that sec- 
tion to do something to agriculture; we 
try to do a great deal for agriculture. 
That is what we are talking about. We 
do not talk about the man who makes a 
suit of clothes or the man who makes 
any one of the numerous articles which 
we use in our everyday life, the man who 
makes furniture, the man who makes 
mattresses, or the man who makes any 
type of manufactured products. 

I am quite familiar with the produc- 
tion of automobiles. Not only will the 
prices of automobiles be regulated but 
in my State our people will not be per- 
mitted to manufacture any more auto- 
mobiles. 

The automobile business is a tremen- 
dous one. In that business from 200,000 
to 300,000 people will be thrown out of 
employment on the Ist day of February 
of this year, and they will be out of work 
fot from 2 to 5 months. That is a serious 
situation. We are doing something to 
that industry, not only by this legislation, 
but by other legislation. Throughout the 
entire United States many small manu- 
facturing establishments will be denied 
the right to make the things they have 
been making for years, and their em- 
ployees will be thrown out of work. We 
do not hear anything about the sacri- 
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fices they will be called upon to make in 
connection with this bill; but they are 
making sacrifices. They are not being 
given a floor of 110 percent on the 
products they make; they are being de- 
nied the right to make any products. 

_ Iam not here to make a speech in their 
behalf. I am here to try to show my fel- 
low Senators that in the House of Repre- 
sentatives and in the Senate Committee 
on Banking and Currency cognizance 
was taken of the special circumstances 
surrounding agriculture; and, because 
prices of agricultural products had 
perhaps been below the general level of 
prices for some time, we thought we ought 
to permit them to go above their former 
level. We inquired, “How far should we 
permit them to go above it?” We asked 
Mr. O’Neal to come before us; and he 
told us that we should permit agricul- 
tural prices to go up to 110 percent of 
parity. We asked Secretary Wickard to 
come before us, and he told us that we 
should permit agricultural prices to go 
up to 110 percent of parity. We adopted 
their views. We accepted 110 percent of 
parity, and said the farmer is entitled 
to a special break. Perhaps if we had 
said nothing at all about it in the bill we 
should have got it through a little more 
easily. 

, Mr. RUSSELL. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. RUSSELL. The Senator has re- 
ferred a number of times to the fact that 
Mr. O’Neal, the leader of a group of 
American farmers, and the Secretary of 
Agriculture requested 110 percent of par- 
ity. The Senator intimated, if he did not 
so state, that when it wrote in the 
formula for 110 percent of parity, the 
committee thought it had complied with 
the requests of the farm organizations 
and of the Department of Agriculture. 

I desire to point out to the able Senator 
in charge of the bill, who has shown an 
amazing grasp of the record in this case, 
as well as of the innumerable statistics 
and complications of the bill, that in his 
appearance before the committee Mr. 
O’Neal specifically stated, as appears on 
page 443 of the hearings, that the admin- 
istration of agricultural prices should be 
in the Department of Agriculture. To 
clarify the position of those who from 
the very beginning have been contend- 
ing for adoption of the principle em- 
braced in the Bankhead amendment, I 
desire to read into the Recorp at this 
point a very brief excerpt from Mr. 
O’Neal’s statement: 


Mr. O’Neat. * * * It is our opinion 
that the price ceilings placed on agriculture 
should be fixed in such way as to be con- 
sistent with the need of the Nation for 
additicnal food production. It is well known 
that the Secretary of Agriculture is asking 
for increased production of fats and oils. 
Arbitrary action by Mr. Henderson in fixing 
prices on fats and oils without consulting the 
proper officials of the Department of Agri- 
culture is a positive indication that he is 
not properly coordinating his efforts to con- 
trol prices with those of the Secretary of Ag- 
riculture to get needed food production. 

In order that the activities of the Price 
Control Administration be properly coordi- 
hated with the “food for freedom” program, 
we feel that the price-control bill should 
contain a provision that a price ceiling shall 
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not be fixed on any agricultural commodity 
or primary product thereof without the ap- 
proval of the Secretary of Agriculture This 
should be in the law. A promise from the 
present Price Control Administrator that he 
would not fix price ceilings without getting 
the approval of the proper officials in the 
Department of Agriculture is obviously not 
sufficient to protect agriculture or the war 
effort. 


So, instead of this being an after- 
thought, something that was cooked up 
afterward, everyone had agreed on it. 
The record discloses that Mr. O’Neal, 
whom the Senator himself quoted, and 
for that reason I read from his testi- 


mony, was insisting at the hearings that. 


any action with respect to fixing prices 
of agricultural commodities should not 
be effective until it was approved by 
the Secretary of Agriculture, that being 
the very gist of the amendment which 
has been submitted by the Senator froin 
Alabama. 

I do not know about any statement 
the Senator from A’abama may have 
made in the committee, but I would rely 
absolutely on anything he said. 

Mr. BANKHEAD. I madea statement 
and notified the committee of my in- 
tention. 

Mr. RUSSELL. I know those of us 
who have been interested in agriculture 
have insisted from the very inception of 
this legislation that any action with re- 
spect to the prices of agricultural com- 
modities, which are vital to the Nation 
in this perilous hour, should not be taken 
by one who is not familiar at all with 
all the ins and outs of agriculture and 
without consulting the Secretary of Agri- 
culture. 

Mr. BANKHEAD. Mr. President, in 
that connection, will the Senator from 
Michigan allow me to read a telegram, 
which I understand Mr. O’Neal has sent 
to all Members of the Senate? 

Mr. BROWN. I yield. 

Mr. BANKHEAD. The telegram reads 
as follows: 

WASHINGTON, D. C., January 9, 1942. 

Respectfully urge your support of Bank- 
head amendment to pending price-control 
bill. This amendment imperatively neces- 
sary to keep faith with pledges of Congress 
and administration to millions of farmers who 
are mobilizing in an all-out effort to produce 
adequate food and fiber to win the war. 
Without this amendment entire agricultural 
production for defense program stands in 
jeopardy. This amendment also necessary in 
order to prevent dual authority in the ad- 
ministration of agricultural programs. 

Epwarp A. O’NEAL, 
President, American Farm 
Bureau Federation. 


Mr. BROWN. I assume that the Sen- 
ator from Georgia has had sufficient ex- 
perience, both as Governor of the State 
of Georgia, in which office he made a very 
distinguished record, and as chairman of 
the subcommittee on agricultural appro- 
priations of the great Appropriations 
Committee of the Senate, to know that 
not. only representatives of farm organi- 
zations and labor organizations but all 
other organizations which very rightfully 
appear before us sometimes ask for a 
little more than they think they are go- 
ing to receive. 

Mr. RUSSELL. Mr. O’Neal asked for 
a great deal more than he thought he was 
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going to receive here. I had not read his 
statement until a few moments ago, but I 
find that he was very insistent that this 
bill should also regulate the wages of 
those not engaged in agriculture; and, 
from a reading of the record, certainly 
nothing appears that would show that 
Mr. O’Neal spoke with his tongue in his 
cheek when he insisted on the Depart- 
ment of Agriculture having something 
to do with fixing agricultural prices. On 
the contrary, he took two or three 
pages—I did not read it all to the Sen- 
ate because I did not want to take the 
time it would have involved—in denunci- 
ation of the action of Mr. Henderson in 
fixing certain prices without even con- 
sulting the Department of Agriculture, 
and was most vehement in his statement 
that there should be an express provi- 
sion in this measure that no agricultural 
price should be fixed without the ap- 
proval of the Secretary of Agriculture. 

Mr. BROWN. In that connection, 
there appears in the record of the com- 
mittee the resolution adopted by the 
twenty-third annual convention of the 
American Farm Bureau Federation held 
at Chicago on December 11, 1941. 

Mr. RUSSELL. On what page is it? 

Mr. BROWN. It is on page 431 of the 
hearings. In that resolution they took 
up this subject and, likewise, made as 
their cardinal point the 110 percent of 
parity figure. I quote from the resolu- 
tion: 

In order to prevent the average price re- 
ceived by farmers for any agricultural com- 
modity being depressed below parity through 
the operation of price controls, no price ceil- 
ing should be established on any agricul- 
tural commodity or the products thereof, at 
a price less than 110 percent of parity. 


That statement is found at the end of 
the second paragraph. I do not find, 
from a hasty scanning of the resolution, 
any reference to the other subject mat- 
ter. I will say, however, that Mr. O’Neal 
spoke immediately after Mr. Hoover 
spoke, and the real author of the propo- 
sition to leave control in the Department 
of Agriculture was Mr. Hoover. 

Mr. RUSSELL. That is an assumption 
on the Senator’s part, is it not? 

Mr. BROWN. I say that Mr. O’Neal 
spoke after Mr. Hoover had advanced 
that proposition. Mr. O’Neal very likely 
had the idea prior to that time, but Mr. 
Hoover was the first witness who advo- 
cated the proposition of giving control to 
the Secretary of Agriculture. 

Mr. BANKHEAD. Mr. President, will 
the Senator from Georgia let me make a 
statement? 

Mr. RUSSELL. The Senator from 
Michigan has the floor. 

Mr. BROWN. I yield. 

Mr. BANKHEAD. I wish to say on 
that point, and to call the attention of 
the Senator from Michigan to it, that Mr. 
Hoover testified in the morning, and im- 
mediately after lunch Mr. O’Neal came 
forward with his prepared statement. 

Mr. BROWN. I said so.- He spoke 
some time after Mr. Hoover had testified. 

Mr. RUSSELL. Mr. President, the 
Senator from Michigan knows all about 
this bill, but I doubt whether the Senator 
from Michigan knows, as a matter of 
fact, that Mr. Hoover gave to Mr. O’Neal 
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case of cottonseed oil, we a not have 


the idea that the Secretary of Agriculture 
should approve the fixing of farm prices. 

Mr. BROWN. I did not say that. I 
said Mr. Hoover was the first man in the 
hearings of the Senate committee to ad- 
vocate the proposition, and that Mr. 
O'Neal testified after Mr. Hoover testified 
on the day in question. Very likely Mr. 
O’Neal’s statement had been prepared be- 
fore Mr. Hoover testified. 

Now I call attention to the fact that 
Mr. Hoover, who administered the Food 
Administration during the World War, 
did not turn the job over to the Secre- 
tary of Agriculture. He determined food 
Prices, and there was no intimation at 
that time that the Secretary of Agricul- 
ture should either do the job or have 
any veto power over it. I submit that a 
careful reading of the testimony of Mr. 
Hoover pretty clearly demonstrates that 
he was an advocate of a strong, single 
price-control administrator. 

Mr. President, I desire to conclude with 
a few brief remarks on the only other 
section of the subject matter to which 
I desire to address myself. Everyone 
knows that the situation is one in which 
the Commander in Chief of the Army 
and Navy and the head of the Govern- 
men: of the United States is deeply and 
vitally interested. In his letter to the 
Senator from Kentucky (Mr. BarKiey] 
he c_early set forth that he did not want 
any division of this authority between the 
Secretary of Agriculture and the Price 
Administrator. 

It seems to me that Senators who are 
here supporting the proposal that the 
Secretary of Agriculture should be given 
this authority are not doing the Secre- 
tary of Agriculture a good service. I 
think it is quite obvious that when the 
man who has been chosen to lead us in 
this crisis is given authority to control 
this situation we ought not, against his 
desire and wish, impose duties upon an 
agent of his—for that is what the Secre- 
tary of Agriculture is; he is the agent 
and representative of the President cf 
the United States—which might result in 
conflict in the organization having to do 
with the regulation and control of prices. 
The President has clearly indicated that 
he would like to see these duties given to 
the man whom he will name price ad- 
ministrator. And that man, I might add, 
in what I thought was a most remarkably 
disarming statement, indicated that he 
did not think his tenure of office could 
be particularly long. 

When I first had contact with Mr. 
Henderson, I had the common concep- 
tion that most Senators had of him that 
he was a “crack-downer,” and a man 
who did not give due consideration to 
matters that came before him; but in his 
testimony before the Banking and Cur- 
rency Committee I found him a most hu- 
man sort of individual. 

Mr. LEE. Mr. President, will the Sen- 
ator yield at that point? 

Mr. BROWN. I yield to the Senator 
from Oklahoma. 

Mr. LEE. I wish again to reiterate 
that I have every confidence in the world 
in Leon Henderson; and it is not any 
doubt or fear of him that causes me to 
vote asIdo. Asa matter of fact, I think 
there should not be any division of au- 


this bill, and the nearest I can come to 
voting them out from under it is to vote 
for this amendment. 

Mr. BROWN. I desire to read what 
Mr. Henderson said in that particular. 

We came to the question of the single- 
headed administration in contradistinc- 
tion to the establishment of a board. 
After Mr. Henderson had said: 

I am embarrassed about this provision, be- 
cause I am somewhat concerned. 


The Senator from New Hampshire 


) (Mr. Tosry], with his usual humor, said: 


You think it is like a presiding officer who 
puts the moticn to elect him president? 
We have all been in that unhappy position. 
So go ahead. 


Mr. Henderson said: 

We have an unusual situation, in that 
this is one major executive undertaking that 
is already in high gear when it comes to the 
Legislature for an enabling act. As to other 
important acts, such as the Agricuiturai Ad- 
justment Administration Act or the Recon- 
struction Finance Corporation Act, leg- 
islation was passed and an administra- 
tor was chosen. Because of this un- 
usual situation I think I was put in issue 
as much as the bill before the House. I was 
in a position where, unless I wanted to 
maintain an attitude of coyness over a pe-~ 
riod of 4 months, which is impossible for 
me, I had to admit that I felt that the 
President would appoint me Administrator, 
and my feeling was based on the idea that if 
he were not going to appoint me as Admin- 
istrator he ought to fire me then. 

It is characteristic of an emergency or a 
war period that there is a constant chenge 
in the directing executives. People are ex- 
pended. 


I thought that was a remarkable state- 
ment. 

People are expended— 

They are spent. 

They are nothing more than paper clips 
or rubber bands in connnection with carrying 
out an effort. Very few people begin with 
the administration of any important job in a 
defense or war effort and finish with it. 
Therefore, on the assumption that history 
will repeat itself, what I have to say I think 
should be taken from the standpoint of pro- 
tecting those who are likely to come after me 
in the administration of this act. 


I thought that was a remarkably hu- 
man statement for Mr. Henderson to 
make under those circumstances. 

Mr.O’DANIEL. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield to the Senator 
from Texas. 

Mr. O’DANIEL. I want it distinctly 
understood that personalities do not enter 
at all into my discussion of the pending 
legisiation. I think it is the duty of Con- 
gress to deal with the principles involved. 
I have no knowledge as to who will be 
the Price Administrator. The principie 
of setting up the Office of Price Adminis- 
tration is the basis upon which all my 
statements have been made. 

Mr. BROWN. The Senator undoubt- 
edly is correct in regard to his own 
thoughts on that subject; but I do not 
know how many times I have heard the 
statement that if it had not been for 
the great mistake that was made in the 





JANUARY 9 


in 
very obviously a mistake; and who of us 
do not make mistakes of that kind? 

What I want to point out is that I 
think it will be unfortunate to burden the 
Secretary of Agriculture with a job that 
his Chief does not want him to have. I 
think we are not doing the Secretary 
of Agriculture a service by taking that 
attitude. 

So, Mr. President, I conclude with the 

of my hope that the Senate 
will do what I, from my study of this 
subject, think is the logical, fair thing 
to do—place the control of prices in one 
authority and in one man. In all that 
I have said I have tried to be fair as be- 
tween different producing groups. It is 
not an easy task to stand here and ap- 
pear to be at odds with what the farmers. 
through their representatives. want; but, 
as I said earlier in my speech, through- 
out the years I have had considerable 
experience with those who urge upon us 
their particular viewpoints in a contro- 
versy. Many times I have felt that my 
vote upon a particular proposal would 
kill me politically, and that I would have 
the intense opposition of those with 
whom I did not agree. How many times 
have I found—and I hope the farmers of 
Michigan will feel that way in this in- 
stance—how many times have I found. 
when I got home and said, “Well, I sup- 
pose you are pretty mad at me because 
of the position I took in the Senate,” 
that they did not even know what I was 
talking about. 

I think most Senators will find that 
that is the situation here. Furthermore, 
I want to say that I place my farmers in 
Michigan, and the farmers of the coun- 
try as a whole, on a much higher plane 
than do some others. The fact that I 
have raised my voice and made the battle 
here for what I conceive to be a logical 
and sound bill does not in any way make 
me think that the reasonable, sensible 
people of Michigan, producers and farm- 
ers alike, will condemn me when I do 
that which I think is in furtherance of 
the interests of all the people of the 
United States. 

Mr. GEORGE. Mr. President, I wish 
to make a brief statement—and it will be 
no more than a statement—of my posi- 
tion on this amendment. 

I am supporting the amendment of- 
fered by the Senator from Alabama [Mr. 
BankHeaD], particularly in the form in 
which it is now written. As I under- 
stand, the amendment applies strictly to 
agricultural products, and not to proc- 
essed or manufactured articles made 
from manufactured products. 

I think even more than this amend- 
ment is justified. I thoroughly believe 
that the administration of this bill, in- 
sofar as it relates to agricultural prod- 
ucts, should be exclusively in the hands of 
the Secretary of Agriculture. But that 
is not the amendment; and, as the 
amendment stands, the order of the Price 
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Administrator is simply subject to the 
approval of the Secretary of Agriculture. 

I wish to say that, in my judgment, the 
Secretary of Agriculture will be bound, 
and will recognize the obligation resting 
upon him, to carry out the objectives de- 
clared in the bill. In other words, obli- 
gatory upon the Secretary of Agriculture 
is the doing of everything and for every 
purpose stated in section 1 of the bill to 
the same extent, in the same degree, and 
in the same manner as it is obligatory and 
binding upon the Price Administrator 
himself. 

Mr. President, I now come to the reason 
why I think the Secretary of Agriculture 
should be valled on to approve any fixa- 
tion of vrices of farm commodities by the 
Price Administrator in this effort to pre- 
vent spiraling of prices, to prevent the 
running away of prices, to prevent the 
various abuses which we ordinarily mean 
and comprehend within the term “price 
inflation” within this war period. I 
think that if the Secretary of Agriculture 
is given any authority under the bill, 
even the authority of final approval, he 
must recognize that he is bound abso- 
lutely by the policy adopted by the Con- 
gress in order to prevent the several 
things which are enumerated in section 
1. Iam assuming he would do so, and I 
am also assuming that Mr. Henderson, if 
he shall be named Price Administrator, 
will do so. In other words, I am not bas- 
ing my support of the amendment on any 
lack of faith in Mr. Henderson. On the 
contrary, I think he possesses many 
qualifications which are essential for the 
doing of this hard-boiled job, which I 
agree must be done; at least, we must 
undertake to do it, because the country 
car be destroyed through price inflation 
as effectively as it can be destroyed by 
invading armies. That is as strong as I 
can state it. 

What is the reason why the Secretary 
of Agriculture should have a say about 
agricultural prices? In the first place, 
we have set up a farm program in the 
United States which is based upon a defi- 
nite philosophy. That philosophy is on 
the whole harmonious with the declared 
purposes and objectives of the proposed 
law. The Secretary of Agriculture is 
charged with the administration of that 
program. ‘The program has not been de- 
veloped overnight; it is not a mushroom 
growth. It is a product of many years 
of thought and study, of application, and 
of experience. The Price Administrator 
has not had that experience, he cannot 
be expected to have had it. He cannot 
draw on such experience unless he is 
willing to have the Secretary of Agricul- 
ture realiy decide the questions finally in 
any event. 

Now I come to the reason why I think 
the amendment should be agreed to, and 
it is a reason which transcends anything 
which is in the text, or what has been 
said, so far as I know. We have a war 
to win. It is the greatest task which 
ever challenged the American people, 
How is it to be won? Let me illustrate: 
Is it to be won by merely collecting taxes 
from the people of the United States? 
Not at all; no amount of money bundled 
into the Treasury out of the pockets of 
the people will win the war. The war 
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will be won by production in the Ameri- 
can shop and factory and field and for- 
est and mine, and it can be won nowhere 
else. How are we to get production? 
Can any man, merely because he is given 
money or extraordinary power to exer- 
cise, get production? He cannot. At 
bottom, production is a matter of morale. 
At bottom, production is a matter of the 
confidence of the people of the Nation in 
those who lead it at this hour. At bot- 
tom, there is the serious question of win- 
ning the war. We are attempting to 
avoid inflation in order to eScape ruin, 
but also in order to win the war, for in- 
flation may be one of the causes de- 
feating our success upon the battlefields, 
even the far-off battlefields of Manila, or 
those in Europe, or wherever the Presi- 
dent has said we are ready to send our 
forces. 

How are we to preserve the morale of 
the American farmer? He knows the 
Secretary of Agriculture. He has dealt 
with the Department of Agriculture. He 
knows the Agricultural Department un- 
derstands his problems. For nearly 8 
years he has been trying to build up a 
farm program under which he could pro- 
duce, under which prices could be stabi- 
lized, under which he could get a fair 
return which would justify production 
upon his part. He is familiar with the 
Secretary of Agriculture. He knows the 
processes in the Department. He under- 
stands the processes under which he has 
labored. The bill proposes that all his 
prices are to be subject to the control of 
Mr. Henderson, let us say. Mr. Hender- 
son is capable, and he is ail right, and 
I am not complaining: at all about his 
appointment; I express the hope that 
he will be appointed by the President. 
But the farmer is not familiar with Mr. 
Henderson; he is not familiar with Mr. 
Henderson’s organization; he does not 
know who sits in the price-fixing divi- 
sion of O. P. M. For the most part, I 
dare say, those officials are not farmers, 
for the most part they know nothing 
about agriculture, for the most part they 
know nothing about the farmer; or what 
they do know is pure theory; it is not 
practical knowledge. In the Department 
of Agriculture, on the other hand, there 
are practical farmers; there are men who 
know agriculture. It has taken a long 
time to build up that organization. 

If we wish to preserve the morale of 
the American farmer, how are we to do 
it? By lifting his whole existence out of 
the department where he knows his way 
around, and where he has a voice, and 
where he has a right to be heard; and 
placing it in the hands of a group of 
most excellent gentlemen, men from New 
York, or Harvard, or wherever else they 
are to be found, who know nothing about 
the farmer’s real problems? We will not 
win the war in that way. We will not 
win the war by taking the last red cent 
out of the pocket of the American pro- 
ducer and turning it over to the Treas- 
ury. We can get production only if the 
American people have faith and confi- 
dence in their leaders, and if they know 
that that leadership is leading in the 
right direction. 

There is no occasion for prejudice 
against Mr. Henderson. He will have 
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his hands full. He will have a man- 
sized job. He will fix the prices of agri- 
cultural commodities, even under the 
pending amendment; but if the amend- 
ment were adopted he would have to go 
to the Secretary of Agriculture and say, 
“This is what I propose to do. How does 
it fit in with your program? How does 
it suit your people? Will the American 
farmers accept it?” ‘The Secretary of 
Agriculture will be called upon to exer- 
cise his best judgment to effectuate the 
very same purposes which are made 
obligatory upon Mr. Henderson, or upon 
whomever the Price Administrator may 
be. 

Mr. President, that is the reason why 
I am supporting the amendment. I am 
supporting it for the same reason which 
leads me to support anything intended, 
and thoroughly adjusted, to win the war. 

Break down the morale of the Ameri- 
can people, break down the morale of the 
miners, the men who are producing stra- 
tegic materials, break down the morale 
of the lumbermen, break down the mo- 
rale of those who are producing the food- 
stuffs with which to feed and the fiber 
with which to clothe not only the Ameri- 
can armies, but the armies of all those 
who are fighting against the Axis Pow- 
ers—break it down, and no amount of 
power given Mr. Henderson can get the 
cooperation which lies at the foundation 
of every successful effort to win the war. 
It is a matter of cooperation. You can- 
not crack down on freemen who have 
had the experience of freemen, and make 
them come under the lash of the slave, 
and at the same time effectively preserve 
their energy and their power. The Pres- 
ident is wrong about it. Mr Henderson 
is wrong about it. It simply cannot be 
done. There can be no safeguards 
against inflation when it comes to price 
regulation, unless the men who are being 
regulated are willing to cooperate. 

Mr. BROWN. Mr. President, will the 
Senator yield? 

Mr. GEORGE. Yes; I yield. 

Mr. BROWN. I wonder what the Sen- 
ator thinks about the morale of 350,000 
employees in the industrial area in the 
immediate vicinity of southeastern Mich- 
igan and northern and northwestern 
Ohio and northern Indiana, who will have 
absolutely no jobs and no wages for at 
least 2 months, and who will probably get 
no jobs for about 5 months, when we com- 
pare their situation with one in which we 
guarantee to the American farmer that 
we will not interfere with the law of 
demand and supply in the slightest until 
he receives 110 percent of parity for his 
farm products? 

Mr. GEORGE. Mr. President, those 
who framed this bill have not touched 
labor. 'Those who framed the bill have 
utterly ignored the basic principle enter- 
ing into all costs, and why? Because 
they said there was a better way of deal- 
ing with labor; there was a better way of 
fixing wages and of keeping wages at a 
reasonable level. In large part I am in- 
clined to agree with them. I think that 
prices should be tied in with the fluctua- 
tion of the wage rate and scale, but be- 
yond that the supporters of the bill have 
not said that wages should be brought 
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into the bill. Those who framed the 
bill left labor aside. 

It is unfortunate, of course, that dur- 
ing the transition of peacetime produc- 
tion over to war production in the auto- 
mobile industry or any other industry 
there will be a period in which labor en- 
gaged in that particular industry or 
branch of it may not have steady em- 
ployment but, Mr. President, that has 
nothing to do with this problem. That 
has nothing to do with the principle I am 
discussing. 

There are industries in the country 
which will go out of existence during the 
whole duration of the war, and for the 
most part their personnel will not be able 
to transfer over into war production, 
That is not the question I am talking 
about. You cannot crack down on Amer- 
ican men and women and get the best 
results. You can ask them to help you 
do the job, and that, as I understand, is 
the philosophy back of our program with 
American labor, with the American 
worker. 

We have judgment enough to know 
that we cannot crack down on a free- 
born American workman and say, “We 
will enlist you, we will draft you, we will 
compel you.” But we can say, “We will 
invite you to cooperate with us,” and such 
an appeal will be heard and heeded by 
American labor; it will be heard and 
heeded by the American farmer. 

The American farmer wants to stay 
where we have heretofore put him. He 
wants to stay with the Secretary of Ag- 
riculture and the Department of Agricul- 
ture. We have taught him to do that. 
We have trained him to do that. We 
have required him to do that. It is true 
that we are saying in the bill, the pro- 
visions of which would bind the Price Ad- 
ministrator as well as the Secretary of 
Agriculture, “You cannot fix the maxi- 
mum price upon farm products below a 
certain figure,” but there is a vast field in 
which the Secretary of Agriculture might 
say, “It would be unwise to fix this price 
at 110 percent of parity. It would be un- 
wise to drag it down from 130 or 140 per- 
cent of parity, because we may need the 
food, we may need the supplies.” 

The whole point is that if we mean to 
win the war we must have the coopera- 
tion of our people. That is the reason I 
have offered a simple amendment, which 
is not even obligatory on the Price Ad- 
ministrator, to set up advisory commit- 
tees in industry, because industry has 
been accustomed to deal in that way. It 
feels that it should be permitted to come 
to its Government, and that the officer 
in charge of the administration of the 
law should pay some attention to the 
plea of the industry, and that if it makes 
out a good case, if it has the facts on its 
side, it should get substantial justice. 

Mr. Henderson may not need the in- 
dustrial advisory committees to advise 
him. Industry may not bring him any 
new facts. It may not enlighten him 
upon any price or any question that 
comes within his jurisdiction. But he 
needs industry’s cooperation to make the 
machine work. He needs the cooperation 
of industry, and industry should have the 
feeling that it has the right to talk to 
him through its chosen or designated 
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committees. He needs the cooperation 
which he can secure, and if Mr. Hender- 
son is as wise as I think he is, and 1 
have a rather exalted opinion of his 
ability—I am speaking frankly to the 
Senate—if he is as wise as I think he is, 
he knows that he cannot do this full job 
without the cooperation of the American 
worker and of American industry. 

When he is dealing with the most in- 
dividualistic class of American people, 
the farmers, who have been accustomed 
to live the life of individuals, sometimes 
far removed and remote from associa- 
tion with their fellows, always -more or 
less remote from Government itself, and 
from the machinery of Government, why 
should he not recognize that the coopera- 
tion of the American farmer is essential 
to the winning of this war and to the 
effective operation of the price-control 
bill which he is called upon or may be 
called upon to administer? Why should 
he not say, “Yes, you have been accus- 
tomed to deal with the Secretary of Ag- 
riculture, whoever he may be. You know 
your program. You know why every- 
thing has been done and is being done, 
and you will give the cooperation which 
we now vitally need if you feel that you 
can come to Washington and see the 
Secretary of Agriculture, and say that 
this price or this order ought to be 
amended, or changed, or modified, in this 
or that respect.” 

That is the reason, Mr. President, why 
I feel strongly impelled to support the 
Bankhead amendment. 

Mr. McNARY. Mr. President, I think 
I appreciate that it is the wish of the 
Members of the Senate to vote without 
further delay, and I shall promise to 
speak but a few moments. 

There are a number of provisions of 
the bill which I should like to discuss, 
but I shall not do so this evening. I wish 
to state my position on the bill, and on 
the very excellent modification made by 
the able Senator from Alabama [Mr. 
BANKHEAD], who offered the amendment. 
When I read the amendment, Mr. Presi- 
dent, I told the able Senator from Ala- 
bama that I could not support it in its 
Original form. I did not believe that the 
Secretary of Agriculture had personnel 
or technicians qualified to administer 
the bill, which involves not only raw 
agricultural products but also those proc- 
essed and manufactured. 

After the able Senator gave the mat- 
ter some consideration, he modified his 
amendment to meet the situation. I 
think it would not only work to the ad- 
vantage of the farmer but would add 
very much to the comfort of the Ad- 
ministrator, whoever he may be. 

I know that the Secretary of Agricul- 
ture could not fix prices on shoes, shirts, 
collars, neckties, and all the wearing ap- 
parel one might mention, or canned 
goods of any kind, desiccated goods, or 
dried-fruit products. He is capable, 
however, of doing a very excellent job 
in the matter of the raw materials which 
are taken from the soil. 

Mr. President, I know from reading the 
bill that any fair-minded person must 
come to the conclusion that the words 
“agricultural commodity” refer to the 
raw materials produced on the farm. 
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Otherwise, there would not be a separate 
subsection dealing with processed and 
manufactured goods. The two subsec- 
tions, read together, define the term. 

Second, in all the legislation with which 
Iam conversant dealing with agricultural 
products the words “agricultural com- 
modity” have meant commodities from 
the farm. When we want to enter the 
field of refined, manufactured, or proc- 
essed commodities, we use the proper lan- 
guage. That is the history of legislation 
on this subject, with which I am quite 
familiar. 

I assume, as did the able Senator, that 
there can be no question about the defini- 
tion of an agricultural commodity. To 
that subject I shall briefly address my- 
self. A moment ago I said that the Sec- 
retary of Agriculture is incompetent to 
deal with processed and manufactured 
articles. When we come to raw materials 
we have the great basic commodities to 
deal with, not only cotton, corn, wheat, 
tobacco, and rice, the five commodities 
defined as basic commodities in the Agri- 
cultural Adjustment Act, but also prod- 
ucts of the poultry industry, the dairy 
industry, the fruit and nut industry, and 
others of less importance. 

A few days ago leading members and 
heads of the farm organizations talked to 
me about this matter. At that timeI told 
them that I was not interested in the 
amendment offered by the Senator from 
Alabama, because I thought it went too 
far afield from the subject matter which 
could be handled by the Secretary of 
Agriculture. I found them all tremen- 
dously interested in the administration of 
raw products by the Secretary of Agri- 
culture. 

A few moments ago this subject was 
very clearly discussed by the Senator 
from Georgia [Mr. GeorcEe]. It was re- 
ferred to earlier in the day by the able 
Senator from Texas [Mr. O’DanrEu], and 
by the very distinguished Senator from 
Alabama (Mr. Banxueap], who has of- 
fered the amendment. If we want to 
take into consideration, as we should, the 
attitude and wishes of the farmers of the 
country, we should give them the accus- 
tomed control which they have experi- 
enced in the past 8 years, or since 1934, 
when the first Agricultural Adjustment 
Act was passed by Congress, 

Mr. President, I think we should do 
the Price Administrator the greatest 
kindness possible if we should relieve him 
from a burden which I am sure he could 
not carry. Let me tell the Senate why. 
Assume that the Administrator would be 
Mr. Henderson. I have no objection to 
him. I think he would be a very capable 
and worthy Administrator, and would do 
an excellent job. I speak impersonally 
on this matter, Mr. President, when I say 
that I am not opposing the bill as re- 
ported, because of Mr. Henderson, but 
because he has not the personnel or the 
technologists to administer such a meas- 
ure. If one will consider the plan laid 
down by the Agricultural Adjustment 
Act, he must know that it extends from 
year to year. Plans are now in progress 
for 1942, plans which reach over into 
1943. County agents are holding meet- 
ings throughout the 3,200 counties in the 
country. The agricultural experiment 
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stations in the 48 States, acting in coop- 
eration with the Department of Agricul- 
ture, are laying plans to carry out the 
system which has been followed for the 
Past several years. 

We all know that the quantity of pro- 
duction is very closely related to the 
price. When we try to inspire a farmer 
to expand his acreage or his production 
he looks.at the price figures. So we can- 
not place a uniform price on any agri- 
cultural commodity. The prices must 
be in relationship with parity, but they 
must be different in the various sections 
of the country in order to meet different 
situations. 

Let me illustrate. In the great North- 
west, from Montana to the ocean, the 
quality of wheat known as soft wheat is 
produced. One hundred and fifty mil- 
lion bushels a year are produced. ‘That 
v-heat does not reach the eastern market, 
except for pastry—pies, cakes, and bis- 
cuits. It goes mainly to the Orient and 
to South-and Central American countries. 
If there is a shortage of wheat there, the 
expansion is made by dealing directly 
with the Department of Agriculture and 
increasing the quantity to meet the de- 
mand. Every effort is made to main- 
tain equilibrium as between supply and 
demand. 

When we want the high-protein wheat, 
which is raised in the higher altitudes 
and farther east, and is used for bread, 
we get it from the Wheat Belt. If there 
is a shortage there, production is ex- 
panded. 

Today one of the most important 
products needed in this country and 
abroad is pork fat, called lard. I remem- 
ber a few years ago, as chairman of the 
Senate Committee on Agriculture and 
Forestry, that the tendency was to raise 
smaller hogs. The profit was from hams 
and bacon, which were made from the 
smaller hogs, such as the Durocs and 
other kindred varieties. Large hogs, 
hogs, such as the Berkshire and Poland 
China, were almost obsolescent. They 
have now returned. Why? Because the 
price of lard has gone up to such an 
extent as to invite larger production. 

Such illustrations run through the 
whole field of commodity production. 
Today we are sending abroad more pork 
in the form of lard than ever before in 
our history, because it is needed. For 
that reason we are paying a higher price 
for hogs which produce lard. 

Has Mr. Henderson any technologists 
who are qualified to meet a situation of 
that kind? Although he is a fine admin- 
istrator, he has no one in his depart- 
ment who has devoted his life to the 
service of the farmers. If we go through 
the great Department of Agricuiture, 
which has been in operation for more 
than 60 years, we find men who have 
served for 30 or 40 years, who know this 
problem, who are working with it today, 
and who are dealing with products and 
byproducts of the farm. Are we to dis- 
pense with their services and turn the 
problem over to Mr. Henderson, who 
could not carry the load? 

Mr. President, I think the Bankhead 
amendment is not only in the interest of 
the farm group but in the interest of 
Mr. Henderson himself, because it would 
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be unwise and unjust to give him now 
the right to fix prices which are inti- 
mately associated with the question of 
production and supply and demand and 
surpluses for, I repeat—lI hesitate to say 
this, but it is important in connection 
with the whole argument—he does not 
have the technicians, the experts, the ex- 
perienced assistants necessary to enable 
him to perform the work. If we desire 
to have duplication, then let us give Mr. 
Henderson the job. He will have enough 
to do in looking after the processed ag- 
ricultural products, the canned products, 
the frozen products, the dried products; 
and he should be released from this im- 
portant task which should fall to the 
Secretary of Agriculture. 

I promised to give my one view. That 
in particular, Mr. President, is the reason 
why I shall support the amendment—be- 
cause, in my opinion, we are engrafting 
upon the Department of Agriculture a 
foreign agency. We are dividing author- 
ity If we desire to have a single au- 
thority, let us leave to the Secretary of 
Agriculture and his experts the task of 
controlling the raw products which come 
from the farm, and let us leave to Mr. 
Henderson the task of looking after the 
processed and manufactured products. 

Just one word in conclusion: Even 
though the subject is a large one, I have 
promised to occupy but a short space of 
time. 

Today the Department of Agriculture 
is using, expending, and employing the 
last of a billion dollars to purchase agri- 
cultural products. It has already ex- 
pended $500,000,000 in buying products 
for foreign countries, knowing precisely 
the quality and grade it wants. Today 
I was talking to one of the most eminent 
of the experts of the Department of Agri- 
culture, and he told me that they are 
utilizing $500,000,000 of the $1,000,000,000, 
employing some of the methods I have 
mentioned. To permit Mr Henderson 
now to go into the market—as he can do 
under the bill—and become a competitor, 
using the same funds of the United 
States, and permit him to do the very 
same thing the Secretary of Agriculture 
is doing today, would be duplication and 
waste. It would not be fair to the farm- 
ers. It would not be fair to the taxpay- 
ers. It would not be fair to all of us who 
know that it is as necessary to provide 
the food grown on the farms as it is nec- 
essary to provide the munitions produced 
in the factories. 

_ For that reason, Mr. President, briefly 
and hurriedly expressed, I shall support 
the Bankhead amendment as modified. 

Mr. NORRIS. Mr. President, in my 
judgment 90 percent, perhars 95 percent, 
of everything said by the Senator from 
Oregon [Mr. McNary], and also 95 per- 
cent of everything said by the Senator 
from Georgia [Mr. Russet], is abso- 
lutely true, and I fully agree with it. If 
we had only one activity of the American 
people to regulate and with respect to 
which to fix prices, and if that activity 
were the production of the agricultural 
products of the country, what those two 
Senators have said would not only satisfy 
me but it would absolutely control my 
vote. I think all they have narrated 
about the farmer, and his consultation 
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with the Secretary of Agriculture, and 
his desire to fol!ow the Secretary of Agri- 
culture, will not be interfered with in one 
degree if someone other than the Secre- 
tary of Agriculture is appointed as Price 
Administrator. I think this is a greater 
question, that there are more things de- 
pendent upon our action on this bill, than 
any other with which the Senate has been 
confronted for many years. 

To my mind, it is very doubtful 
whether this bill, whatever changes may 
be made in it, or any price-fixing bill, 
will be completely successful. I confess 
that I am afraid of it. If I had been 
asked 2 years ago whether I would vote 
for this kind of a bill, I should have un- 
hesitatingly said that I would not vote 
for it under any circumstances; and yet 
the world conditions now confronting us 
make me feel as though such a measure 
as this is necessary. 

I do not want to face the dangers of 
inflation which the bill is principally in- 
tended to avoid. I know we cannot get 
a bill which will satisfy everyone. The 
bill before us does not completely satisfy 
me. If we get any law on the subject, 
we must act in a spirit of compromise. 
If prices are fixed by someone, it seems 
to me that in the ultimate or final stage 
they ntust be controlled by one individual 
or committee or board. I say to the 
Members of the Senate that if we divide 
the authority, as I see the matter, we 
shall surely run into a difficulty which 
will be likeiy to overthrow nearly all the 
benefits which can come from legislation 
of this kind. I do not see any escape 
from such a result. Ultimately, there 
must be one authority which will settle 
it all. That is the basis of my principal 
opposition to the amendment. 

I do not believe I can be justly charged 
with: being unsympathetic with agricul- 
ture. I have been advocating on the floor 
of the Senate for more than 12 years— 
yes, for 20 years—agricultural legisla- 
tion that has seemed to me to be abso- 
lutely vital and important. The Senate 
has not always listened to what I have 
said. As I see the matter now, I think 
sometimes the Senate may have been 
correct in refusing to follow me in some 
instances, although in each case I acted 
according tothe clear dictates of my 
conscience; and I realize, Mr. President, 
when I listen to the remarks of my col- 
leagues about the amendment that they 
are just as sincere in supporting it as I 
am sincere in opposing it. 

It is not a question of men, or of which 
man shall be selected to administer the 
bill. We cannot find in the United States 
a single individual who possesses a suffi- 
ciently intimate knowledge of all farm 
principles and of all the other activities 
of the American people to enable him 
properly to administer this bill when we 
put it on the statute books. Whoever is 
selected will have, in many cases, to take 
the opinion and judgment of other men, 
He will have to consider the ideas of other 
men; and if he is not willing to do that, I 
care not who he may be, he is not fit to 
hold the job of Price Administrator. 
Whether it be the Secretary of Agricul- 
ture, whether it be Mr. Henderson, or 
whether it be ex-President Hoover, no 
man possesses intimate knowledge of all 
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the intricacies of life that now confront 
us all and confront our Nation. 

I would as soon trust the present Sec- 
retary of Agriculture with this job as to 
trust any other man with it. I would 
vote for an amendment which would turn 
over the administration of this entire 
matter to him. I would not have any 
objection if ex-President Hoover were 
appointed to take charge of it. I agree 
with the Senator from Alabama [Mr. 
BANKHEAD] that Mr. Hoover made a great 
record as Food Administrator. I did not 
always think so at the time; but, on the 
whole, I think he did a- magnificent job. 
I have no objection to Mr. Henderson. 
As I said, we cannot get a man who knows 
it all. We must have somebody who will 
call on the Secretary of Agriculture, the 
Secretary of Commerce, and all other 
Secretaries, and the leading men behind 
the various industries of our country. 
He cannot ignore industrial occupations. 
He cannot ignore the manufacturing ele- 
ment of our country. Any man who 
makes a success of the administration of 
this act must look at all of it, for, after 
all, Senators, the various phases of the 
administration of this act intertwine; 
they overlap. It will be impossible to fix 
a price on one thing without that price 
being felt and noticed in some other.thing 
that at first Llush will appear to have no 
relation to the first one. 

If Mr. Henderson is appointed, and 
fixes a price on some nonagricultural 
commodity, and then undertakes to fix 
a@ price on an agricultural commodity, 
and goes to the Secretary of Agriculture 
and says, “This is the price I should like 
to have,” and the Secretary says, “No; 
I should like to have a different figure, 
and perhaps a higher one,” Mr. Hender- 
son very likely will say, “If you do that 
I shall have to undo all I have done 
about reaching a conclusion as to the 
price to be fixed on this manufactured 
article, perhaps”; and if the Secretary 
had control, and Mr. Henderson had to 
come to the Secretary’s figure, Mr. Hen- 
derson would have to do it all over again. 

Mr. President, I do not believe it is 
possible for any man, however great or 
wise, to reach a proper result if he has 
to share his authority with somebody else 
who is independent of him. That is the 
reason why I am opposed to this amend- 
ment. That is the reason why it seems 
to me the amendment, if adopied, would 
be harmful to this kind of legislation, 
even if not destructive of the whole prin- 
ciple. It is not because of lack of con- 
fidence in any man. It is because I 
think I recognize the enormity of the 
job, and that it cannot be divided with- 
out injuring it or perhaps ruining it. 

It may be that the Secretary of Agri- 
culture is better qualified to take this 
job than Mr. Henderson is. I do not 
know. Perhaps he is better . qualified 
than any other man in the country is. 
At least, so far as I know, I think he 
will do a good job if he is placed in 
charge of this work. Bu. if we place him 
in charge of one branch of it and place 
somebody else in charge of another 
branch, the conflicting authority will 
bring ruin, or at least detriment, to the 
entire proposal. 
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Mr. President, I feel more friendly to 
the agriculturists of the United States 
than to any other class of persons. I 
feel that way because for the past 25 
years I have thought that the American 
farmer was not getting a square deal; 


| and if this bill were enacted, and I were 


called upon to pass judgment upon any 
price that would have to be fixed, and 
there were any doubt in my mind, the 
controversy being between an agricul- 
tural product and a manufactured prod- 
uct, I should give the benefit of the doubt 
to agriculture. After all, agriculture is 
the foundation of everything. Without 
it, our Government and our country 
would be a complete and absolute failure. 
I want to see it independent. I should 
like to seeit elevated and put on a higher 
plane. But, Mr. President, if we divide 
this authority, ruin will come to agricul- 
ture as quickly as to any other activity 
of the American people. 

Even though we are sympathetic with 
agriculture, even though we are preju- 
diced in favor of agriculture, we cannot 
afford in fixing prices to give agriculture 
a great advantage over any other busi- 
ness in the United States. If the Price 
Administrator cannot fix the price of 
agricultural commodities without the 
approval of the Secretary of Agriculture, 
why should he be permitted to fix the 
price of any manufactured product with- 
out the consent of the Secretary of Com- 
merce? Why should he be permitted to 
fix the price of any product over which 
any of the various secretaries of de- 
partments have primary jurisdiction? 
If we are to compel the Price Adminis- 
trator to submit to the judgment of the 
Agricultural Department, for the same 
reason we ought to compel him to submit 
to the judgment of every, other Secretary 
in the President’s Cabinet. Would that 
be asking too much? Would that be 
unfair? It seems to me it must appeal 
to the fairness and honesty of all men, 
yet we all know that if we did that this 
whole structure would fall of its own 
weight. The only difference between 
doing that with all industries and doing 
it with one of them is that the proposal 
does not cover as many of them as though 
we included several, and the injury or 
ruin probably would be less than though 
we extended it to cover all industry in the 
United States. 

We cannot afford to give to any indus- 
try an advantages that is unfair, and 
that statement applies to agriculture just 
as it does to every other industry. We 
cannot afford under the law to give agri- 
culture an advantage over every other 
industry. We have gone quite a way in 
this bill, it seems to me—and I am glad 
we have; I am not complaining about it; 
I favor it—when we provide that 110 per- 
cent of parity must be reached on an 
agricultural product before the Price 
Administrator can lower it. 

Mr, President, the American farmer 
does not want an advantage in facing 
this war. He will have to sacrifice 
something, as every other citizen of the 
United States will have to sacrifice some- 
thing. All of us must be prepared to 
sacrifice to save our country, to protect 
our way of life, to protect free demo- 
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cratic government in the face of the ter- 
rible opposition that now confronts us; 
and it seems to: me we cannot afford in 
any legislation to give an advantage to 
any industry, or to any occupation, or to 
any body of men. 

Therefore, Mr. President, it seems to 
me this amendment should be defeated. 

Mr. BARKLEY. Mr. President, I hes- 
itate to take even a moment at this 
hour, when I know how anxious Sena- 
tors are to vote, and I shall not delay 
the Senate long, but, in view of the fact 
that I had some part from the beginning, 
even before the introduction of the pend- 
ing bill, in framing it, I feel that I should 
say a few words regarding it. 

We all regret the necessity for a price- 
control law. We all regret that we are 
in war. We all regret that such condi- 
tions have been brought about in the 
world that we have been compelled to 
unsheathe the sword in behalf of our 
country and all the things for which it 
stands. But we are in that situation. we 
are at war, and we are compelled. be- 
cause of that, to do many things which 
we would not do in ordinary times, and 
which we would not think of doing and 
which we would not be asked to do in 
normal times. We must face the situa- 
tion as it exists. . 

I suppose I will not be required to give 
myself a certificate of good character as 
a friend of agriculture. Ever since the 
Revolutionary War my ancestors have 
been farmers. My father was a farmer 
until the day of his death, and I am a 
farmer. I am a member of the American 
Farm Bureau Federation. I have been 
invited, and have accepted the invitation, 
to address the State convention of the 
American Farm Bureau Federation of 
Kentucky next Thursday, if I can leave 
Washington. The invitation was a great 
compliment to me, because in it was 
stated the reason why I was invited, 
namely, because during my entire life, 
especially my congressional life, I have 
aided in promoting the welfare of the 
farmer. 

When the question of a bill such as the 
one now pending was under considera- 
tion, before the bill was introduced, in 
the conferences which tock place leading 
to its formulation, in which I was invited 
to sit, of course there was raised the 
question of how to deal with the farmer 
and agricultural products in a bill of this 
kind. The first suggestion in that regard 
was that we provide a floor which would 
not be below the loan value fixed by the 
Government on the price of farm prod- 
ucts, that is, 85 percent of parity In 
those conferences I insisted that the floor 
should be not below parity itself, because 
we had set parity as an objective for agri- 
culture in normal times, in peacetimes, 
and it had not been yet attained; that, 
having set parity aS a fair objective in 
peacetimes for agricultural prices, we 
should not set any standard below that 
in any price legislation coming about as 
a result of the war. 

As the bill was introduced it contained 
provision for 100 percent of parity; and 
that is not a fixed price, as all Senators 
know. Parity is a flexible term; parity 
is something which has to be adjusted 
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from time to time by the Secretary of 
Agriculture in order to bring it into re- 
lationship with other prices, so that the 
purchasing power of the American farmer 
at any given time under the agricultural 
program may fairly compare with his 
purchasing power in the years 1909-14. 

Under the Agricultural Adjustment Act 
the Secretary of Agriculture is charged 
with the responsibility of readjusting the 
question of parity from time to time, so 
that what may be 100 percent of parity 
today may not be 100 percent of parity 
next month, and what may be 110 percent 
of parity in January 1942 may not be 110 
percent of parity in December 1942, or 
in July 1942. That is why we have in- 
serted in the pending bill subsection (a) 
of section 3, which reads: 

No maximum price shall be established for 
any agricultural commodity below (1) the 
market price equivalent to 110 percent of the 
parity price or comparable price for such com- 
modity, adjusted for grade, location, and sea- 
sonal differentials, as determined and pub- 
lished by the Secretary of Agriculture. 


Of course, that applies to the basic 
commodities. Subsection (b) provides: 

For the purposes of this act, parity prices 
shall be determined and published by the 
Secretary of Agriculture as authorized by law: 
Provided, That in the case of any agricultural 
commodity other than the basic crops—corn, 
wheat, cotton, rice, tobacco, and peanuts— 
the Secretary shall determine and publish a 
comparable price, whenever he finds, after in- 
vestigation and public hearing, that the pro- 
duction and consumption of such commodity 
has so changed in extent or character since 
the base period as to result in a price out of 
line with parity prices for basic commodities. 


So that whether we are dealing with 
wheat, corn, cotton, rice, tobacco, or pea- 
nuts, or all other agricultural products, 
where a comparable price may be fixed, 
the base upon which the 110 percent of 
parity is to be figured is to be set and 
fixei and proclaimed by the Secretary 
of Agriculture in the adjustment of the 
question of parity between farm prices 
and farm purchasing power and the 
prices of other commodities which the 
farmer purchases in order that he may 
cultivate his crop, support his family, and 
do «wther things which he wishes to do 
with his income. 

When we were trying to frame the leg- 
islation we had in mind that we hed pro- 
vided a program for agriculture which we 
had not done for any other industry or 
any other vocation in the United States, 
and that we did not desire to break down 
that program. Therefore we provided in 
the bill as it was introduced that no price 
administrator should fix a maximum 
which would be below 100 percent of 
parity. Under the bill as it passed the 
House, and as it is reported now from 
the Committee on Banking and Cur- 
rency, no price administrator would be 
permitted to fix a maximum price, com- 
monly referred to as a Ceiling, below the 
figure of 110 percent of parity, as parity 
may be adjusted from time to time by a 
proc:amation of the Secretary of Agri- 
culture. Not only that, but under the 
bill as it passed the House, in the event 
that 110 percent did not seem to repre- 
sent the fair prices of certain products 
as oi: October 1, 1941, there was language 
which, in the second place, provided that 
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the Price Administrator could not go be- 
low those prices. It may be necessary to 
clarify that by some language so that it 
may carry out the purpose of the com- 
mittee that he should not go below 
whichever may be the higher, the prices 
on the ist of October or 110 percent 
of parity. 

Mr. President, I do not make this 
statement in criticism of anyone, but it is 
interesting to note the fact that during 
all the weeks and months when the 
House committee was holding hearings 
on the bill no one suggested that there 
should be any division in the authority 
of the Price Administrator. 

The Secretary of Agriculture made a 
lengthy statement before the House com- 
mittee. I have read it, and it is a very 
excellent statement made in support of 
the bill as it was then before the House. 
Among the things which he said were 
true, and which we all remember, was 
that prices have not as yet gone too high. 
I agree with that statement absolutely. 
But what he feared was what might hap- 
pen in the future, and he did not want a 
situation to come about whereby the 
terrible debacle in agriculture that oc- 
curred following the last war would be 
repeated. when, by reason of inflated 
farm prices many a farmer who all his 
life had been contented with a small 
farm but who, looking out on what 
turned out to be a mirage, thought there 
would never be an end to high farm 
prices, traded in his little farm on which 
he had been satisfied, as a part payment 
on a big farm, and as a result lost both 
the little one and the big one. 

The Secretary of Agriculture had that 
in mind when in his testimony he cau- 
tioned Congress against leaving the agri- 
cultural situation in such posture as to 
induce spiral increases in agricultural 
prices, so that that might be again the 
result to agriculture. 

But during the House committee hear- 
ings, during the House consideration of 
the bill, nobody asked any division in the 
authority of the Price Administrator. 
The bill came to the Senate. We had 
hearings on it for 2 weeks. We heard 
anyone who wanted to be heard. It was 
not necessary to go into the great detail 
that the House committee went into in 
hearing witnesses. No one advocated 
any division of authority. I was con- 
sulted by the Farm Bureau Federation of 
my State, the head of which is my per- 
sonal friend, and he said: 

What we want is 110 percent of parity, and 
October 1 as a basis for prices that may be 
higher than 110 percent. 


When in the subcommittee we began 
the consultation about the provisions of 
the bill, I think the Senator from Michi- 
gan [Mr. Brown! and the Senator from 
Alabama [Mr. Banxueap] both will give 
me credit for having had some part in 
the persuasion of the subcommittee and 
the full committee to fix 110 percent of 
Parity. 

Mr. BANKHEAD. I gladly do that. 

Mr. BARKLEY. I thank the Senator. 
The Senator will also give me credit for 
having had something to do with the fix- 
ing of October 1 as the base. 

Mr. BANKHEAD. Yes. 
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Mr. BARKLEY. The Secretary of 
Agriculture did come before the com- 
mittee on the last day—not the last day 
of the hearings, but on the last of the 
subcommittee’s consideration, just before 
we were to report the bill to the full 
committee, and suggested practically the 
amendment that is now pending, that he 
be given the authority to fix prices of 
agricultural products, and the subcom- 
mittee and the full committee considered 
the suggestion and rejected it. So we 
have the question before us now. 

Mr. President, we are all in this war. 
The farmer is in it; the lawyer is in it; 
the doctor is in it; the merchant is in it; 
the white-collar clerk behind the counter 
is in it; the teller in the bank is in it; 
the man in the mine, the man in the 
machine shop—all are in the war. All 
must make sacrifices. 

It has been suggested here that one of 
the reasons why this amendment making 
it compulsory that the Secretary of Agri- 
culture approve the prices on farm prod- 
ucts before the Administrator can pro- 
mulgate them, ought to be adopted, is 
that we have not included any ceiling on 
wages. I do not want to go into that, 
because it is not in the bill, but I do feel 
that it is proper to say a word about it, 
because it is not quite an . analogous 
situation. 

We have set up various governmental 
agencies for the purpose of adjusting 
wages in this country. We have set up 
the National Labor Relations Board and 
the Wage and Hour Division of the De- 
partment of Labor. The President ap- 
pointed a mediation board for defense 
factories in industry. Ever since 1926 
there has been a Railway Labor Board 
which has been functioning in the ad- 
justment of labor disputes on our rail- 
roads, Now, in order to give the Price 
Administrator any power in the fixing of 
wages it would be necessary to super- 
impose him on all these other agencies 
we have set up, and to nullify them, and 
put the Price Administrator in control. 

The railway brotherhoods have just 
settled their wage controversies through 
the processes of the law, through the 
mediation board which Congress created 
15 years ago. We are bound to assume 
that it was 4 fair settlement, because it 
was made under the law by negotiation 
and by arbitration, as the law provides. 
Yet the wages of these men enter into 
the cost of production, into the cost of 
products which the consumer purchases. 
I do not know of anything that would 
so unsettle the peace and harmony now 
in existence on our great transportation 
systems than for Congress to say in a 
price bill that the Price Administrator 
shall have the power to readjust their 
wages and to interfere with an agree- 
ment which has been entered into and 
which is Nation-wide. 

Mr. Hoover himself, testifying before 
the committee, was emphatic that it was 
impractical for any price administrator 
to fix wages, because it would be neces- 
sary to go everywhere; it would ke nec- 
essary to deal with farm wages; it would 
be necessary to go into the question of 
wages in mines, where they have a 2- 
year agreement with respect to wages, 
which will not expire until 1943, 
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In view of all the ramifications and 
the disturbance a provision of that sort 
would bring about in what we now hope 
to be a peaceful industrial and labor sit- 
uation, the full committee, and practi- 
cally every witness who came before it, 
advised against including such a provi- 
sion in the proposed legislation, and it 
was not included. 

Mr. President, I shall not discuss the 
question of any increases in the price of 
products on the farm. We know what 
has happened. 

Something has been said about Mr. 
Henderson. I think many Members of 
both the House and the Senate had a 
misconception of Mr. Henderson when 
we first went into this subject. He may 
be undiplomatic. He is a double-fisted, 
hard fighter. That is the sort of man we 
must have if he is to resist all the pres- 
sure that will be brought to bear upon 
him, if he is not to yield to pressure 
groups who think that the prices should 
be higher than they really ought to be 
and if there is to be a harmonious price 
structure throughout the United States. 

Since this price legislation was in its 
inception last June I have never gone to 
Mr. Henderson and presented a condi- 
tion to him which he has not carefully 
and intelligently considered. When a 
few days ago he had fixed a ceiling on 
1,800 oils and fats, not simply on cotton- 
seed oil, which is but one of the whole 
category of 1,800 of them, and it was dis- 
covered that the price of cottonseed had 
gone up from $30 a ton to $52 a ton 
under the 1114-cent-per-pound price on 
cottonseed oil, and the Senator from 
Michigan [{Mr. Brown], the Senator 
from Alabama (Mr. Bankueap], the Sen- 
ator from Georgia [Mr. GeorceE], and I 
brought these matters to the attention 
of Mr. Henderson, he said, “Well, I can- 
not do that overnight. There are 1,800 
of these things. I have got to deal with 
the whole group of them, the whole cate- 
gory.” But he agreed to put the price of 
cottonseed oil at a figure which gave the 
farmers $62 a ton for cottonseed. 

I think that is a fair representation of 
the reasonableness of Mr. Henderson in 
dealing with a problem of that kind when 
it is brought to his attention. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CLARK of Missouri. In view of 


what the Senator has said about Mr. Leon 
Henderson’s qualifications to serve as 
Price Administrator, and in view of the 
fact that they have been referred to on 
numerous occasions during this debate, 
I should like to say that I have known 
Mr. Henderson prebably longer than any 
other Member of this body. I have 
known Mr. Henderson for 15 years. I 
knew him long before he was ever con- 
nected with the Government of the 
United States. What the Senator from 
Kentucky has intimated is entirely true. 
Mr. Henderson is one of the least tactful 
persons I have ever known in all my ex- 
perience. I think, as does the Senator 
from Kentucky, that it is necessary to 
have a man who does not rely on tact, 
but is a tcugh-minded, tough-fibered, 
fearless individual who proceeds to a 
conclusion and is willing to stand in a 
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position where the winds must neces- 
sarily blow on him from every direction 
and do what he believes to be right. 

I think Mr. Henderson has those quali- 
fications. He is an extremely able econ- 
omist. He is as honest a man as I have 
ever known in my life. He is anxious in 
every way possible to do justice and 
equity; and I believe that, in spite of the 
fact that he will never be renowned for 
tact or for mollifying people, he is a man 
who is excellently suited for this posi- 
tion. I do not think he has the qualifi- 
cations and background of Mr. Baruch. 
That is no reflection on Mr. Henderson. 
I do not think anyone else in the country 
has them, either. No other individual 
in the country has the experience, the 
intellect, and the particular training 
which Mr. Baruch has. However, I do 
think that Mr; Henderson is a very able 
economist. He intends to do what is 
right, and he is utterly fearless and ex- 
tremely patriotic. I believe it is unfor- 
tunate to have attacks made, either di- 
rectly or by innuendo, in either the House 
or Senate, by persons who have not taken 
the trouble to become acquainted with 
him, 

Mr. BARKLEY. I thank the Senator 
from Missouri for his contribution. 

Mr. President, the amendment as it 
is now offered by the Senator from Ala- 
bama provides that neither the Price 
Administrator nor anyone else, under the 
proposed law or any other law, may fix a 
price on an agricultural commodity with- 
out the approval of the Secretary of 
Agriculture. As the Senator now offers 
the amendment, he has eliminated the 
provision with respect to articles which 
are made or processed from agricultural 
products; yet I think we are bound to 
admit that they cannot be separated eco- 
nomically, because the prices of things 
which are made from agricultural prod- 
ucts necessarily depend upon the prices 
of the agricultural products themselves. 
So there is a connection between the two, 
although the amendment seeks to sepa- 
rate that connection. 

I ask that there be printed in the Rrec- 
orp at this point a list, which I shall not 
take the time to read, of a few things 
which are made from agricultural prod- 
ucts. Even under the amendment the 
Price Administrator would have control 
over products which are made from com- 
modities over which the Secretary of 
Agriculture would have control under the 
amendment of the Senator from Ala- 
bama. 

There being no objection, the list was 
ordered to be printed in the Recorp, as 
follows: 

Textiles and textile products: Clothing and 
apparel of all kinds—Work shirts, overalls, 
suits, overcoats, handkerchiefs, broadcloth, 
denims, drills, duck, flannels, muslins, per- 
cale, sateen, sheeting, toweling, tablecloth, 
hosiery and underwear, dress goods, hats. 

Leather and leather products: Shoes and 
sole leather, harness, leather luggage, gloves 
and belting. 

Chemicals: Important alcohols used in 
making munitions are made from molasses 
base; acetic acid, soaps and starch, wash- 
ing powders, paints (casein), turpentine, fer- 
tilizer (tankage), tallow. 

Household furnishing: Blankets and bed- 
ding, comforters, floor coverings, upholstery. 
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Tobacco products: Cigars, cigarettes, plug 
and pipe tobacco. 

Feeds: Manufactured and processed foods— 
Cereals and breakfast foods, canned soup, 
cornstarch, vegetable oils, peanut butter, mo- 
lasses, glucose, jelly, lard, dried beans and 
onions, grape juice, canned fruits and vege- 
tables, macaroni, processed cheese, corn meal, 
edible tallow. 


Mr. BARKLEY. Mr. President, I 
think the Secretary of Agriculture ought 
to be consulted. I have no objection 
whatever to his being consulted; and I 
am satisfied that the Price Administrator 
would consult the Secretary of Agricul- 
ture. I am even willing to state in the 
law that he shall consult the Secretary 
of Agriculture before any price shall be 
fixed upon an agricultural product. For 
that purpose I offer the following 
amendment to the pending amendment: 

In the next to the last line of the 
amendment, before the word “prior” 
strike out the word “the”; and in the 
last line strike out the words “approval 
of” and insert in lieu thereof “‘consulta- 
tion with”, so that the language would 
read: 

Notwithstanding any other provision of 
this or any other law, no action shall be 
taken under this act by the Administrator 
or any other person with respect to any agri- 
cuJtural commodity without prior ‘consulta- 
tion with the Secretary of Agriculture. 


I grant that such a provision would not 
be binding on the Price Administrator, 
except as to consultation. He would not 
have to take the advice of the Secretary 
of Agriculture after consulting him; but 
there would be placed upon him the legal 
obligation to do what he would do any- 
way, that is, to consult with the Secre- 
tary of Agriculture and accept from the 
Secretary the facts which the Secretary 
would submit to the Administrator in 
regard to the price of an agricultural 
commodity, leaving the unity of control 
and the final determination of the price 
with the Price Administrator, so that 
there would be no division of authority. 

Mr. LEE. MY. President, will the Sen- 
ator yield? 

Mr. BARKLEY. I yield. 

Mr. LEE. Is the Senator offering his 
amendment as an amendment to the 
Bankhead amendment? 

Mr. BARKLEY. Yes. I offer it as an 
amendment to the Bankhead amend- 
ment. 

That is all I have to say, Mr. Presi- 
dent. 

The PRESIDING OFFICER (Mr. 
Lucas in the chair). The question is on 
agreeing to the amendment offered by 
the Senator from Kentucky [Mr. Barx- 
LEY] to the amendment of the Senator 
from Alabama (Mr. BANKHEaD]. 

Mr. LEE. Mr. President, I shall sup- 
port the amendment offered by the Sen- 
ator from Kentucky. 

THREE PURPOSES OF THE BILL 


There are three purposes for which 
the price-fixing bill is designed. The 
first and foremost is to aid the war effort, 
the second is to prevent price inflation, 
and the third is to prevent profiteering. 

So far no one has shown how bringing 
agriculture under the terms of the bill 
would aid any of those purposes, with 
the exception of the purpose to prevent 
price inflation. No one has shown how 
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the bill would prevent inflation without 
hindering the production of agricultural 
commodities. Therefore no one has 
shown a reason satisfactory to me why 
agriculture should be in the bill. 

TO AID THE WAR EFFORT 


In the first place, it has been hinted 
that those of us who are supporting the 
effort to remove agriculture from the bill 
are a little unpatriotic or a little short- 
sighted in connection with the over-all 
effort to win the war. But no one has yet 
pointed to a single commodity or followed 
one farm commodity through and shown 
how the bill would help the war effort 
with respect to agriculture. 

Let us take wool as an example. The 
Army needs wool for uniforms and blan- 
kets. If there is a shortage of wool the 
price will rise, and the sheep raisers can 
soon increase their production of wool 
and will do so. That is exactly what we 
want. Therefore, to allow the law of 
supply and demand to operate with re- 
spect to that commodity would aid the 
war effort to a greater extent than it 
would interfere with it. 

Suppose there were a shortage of gun- 
cotton. Immediately that fact would be 
reflected in a higher price for cotton, 
and the farmer would increase his pro- 
duction and thereby aid the war effort. 

Suppose there should be a shortage of 
food for our Allies. Immediately that 
fact would be reflected in a price rise, and 
immediately the farmer would increase 
his production of food, and do exactly 
what we want—aid the war effort instead 
of hindering it. 

On my farm I have some hogs. Last 
month I had nine sows. _I could either sell 
them as fat hogs or keep them for brood 
sows. The price of hogs looked good, and 
I kept them as brood sows. Hogs increase 
very rapidly, and it does not take the 
farmer long to expand his production of 
pork and lard. That is exactly what we 
want. Therefore, to allow agriculture to 
operate under the law of supply and de- 
mand not only would not thwart the war 
effort but would aid the war effort by 
supplying the very sinews of war. 

TO CONTROL INFLATION 


The next point is inflation. If we 
should fix a ceiling on farm prices, that 
might aid our effort to contrcl inflation 
to some extent—not much, as I shail 
show—but at the same time it would 
thwart the increased production of a 
commodity of which there was evidently 
a shortage, or else the price would not he 
going up. So we should find ourselves 
running counter to the main purpose, 
which is to aid the war effort. 

I said I would show that the bill would 
not be of much aid in our effort to pre- 
vent inflation. Last year 25 percent of 
the population of the United States re- 
ceived only 8 percent of the national in- 
come. The farmers represent 25 percent 
of the population of the Nation, but last 
year they received Only 8 percent of the 
national income. Does that 8 percent 
afford us our only opportunity to prevent 
inflation? I maintain that until that 8 
percent reaches 25 percent of the na- 
tional income, the farmer will not be on 
a parity, and there will not be inflation. 
So, the second point, which is that the 
object is to prevent inflation, is very 


weak; and the little control we could 
exercise would operate at cross-purposes 
to the purpose of increasing the produc- 


' tion of a commodity of which there 


might be a shortage. 
TO PREVENT PROFITEERING 


Finally, the purpose of the bill is to 
prevent war profiteering. Last year 
many contractors and many businesses 
made tremendous profits. Did the 
farmer? No; he received 8 percent of 
the national income, although he repre- 
sented 25 percent of the population. 
Was he included among the profiteers 
of 1941? Was he among the profiteers 
of World War No. 1? Do we find any 
farmers among the 23,000 persons who 
became millionaires during the first 
World War? No. 
purpose, which is to pre*2nt war profit- 
eering, also falls, 

For these reasons I conclude that 
there is no good reason for bringing the 
farmer under the bill. 

Now let us make a comparison. I 
know what we are trying to do, and I am 
in sympathy with it, and I should be the 
last one to vote for anything which, in 
my opinion, would either hinder the war 
effort, prevent us from controlling infla- 
tion, or make war profiteers. Let us take 
aluminum as an example. It is said we 
must have the bill because there is a 
shortage of aluminum, that we must con- 
trol commodities because some of them 
must be diverted from civilian consump- 


tion to war production. That is not true 


of wheat, because civilians must eat 
wheat. It is not true of cotton, because 
civilians must wear clothes. But they 
can do without rubber, automobiles, and 
many other commodities which are not 
grown or produced on the farms of the 
United States. Consequenily there is a 
difference in the fundamental nature of 
what we are attempting to do; and the 
farmer is not a necessary part of the 
price-control bill. 

I thank the Senate for its patience and 
consideration in listening to my remarks. 

Mr. BANKHEAD. Mr. President, I 
shall not long detain the Senate. I am 
as anxious as is any one other Senator to 
have a vote. I simply desire to say that 
there is no reason why anyone should 
misunderstand the purpose and the effect 
of the Barkley amendment. It is in- 
tended to emasculate the so-called Bank- 
head amendment, and, of course, it would 
have that effect. The Senator from 
Kentucky does not dispute that state- 
ment, although he says it would have no 
binding effect. 

Those who at heart are in favor of the 
Bankhead amendment will of necessity 
vote against the Barkley amendment. 
Those who are hunting for a ground on 
which to change their position, of course, 
will vote for the Barkley amendment, if 
they desire to use it as such a ground. 
But the Barkley amendment, if agreed 
to, will mean the complete emasculation 
of the Bankhead amendment. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. BANKHEAD. I yield. 

Mr. LEE. Iam not hunting for a way 
to dodge anything; I have never been 
wholeheartedly in sympathy with the 
Bankhead amendment, because it would 


Therefore the third ° 
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establish something of a division. I have 
been opposed to bringing agriculture un- 
der the bill at all. 

Mr. BANKHEAD. I have stated my 
attitude, and I have nothing to retract. 
I call for the yeas and nays on the 
amendment, so that we can find cut who 
are for and who are against my amend- 
ment for the benefit of the farmer. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, I desire to make a very brief state- 
ment; I shall not require more than 1 
minute to do so. 

During the last few hours I have re- 
ceived a great many telegrams :n regard 
to what the bill would do to the potato 
growers, Consequently, I telephoned to 
the Department of Agriculture and asked 
what is the present parity price on 
potatoes. I spoke to Mr. Orr, who was 
still at the Department of Agriculture, 
even though it was 5:30 when I tele- 
phoned. Mr. Orr told me that on De- 
cember 15 last the parity price on potatoes 
was $1.013. That is not the Chicago mar- 
ket price, he told me; that is the average 
farm price throughout the United States. 

I cannot help being convinced that the 
floor which is sought to be put on the 
price of potatoes is very fair. One hun- 
dred and ten percent of parity would 
make the price throughout the country 
approximately $1.143 a bushel, and it 
seems to me that such a floor—not a ceil- 
ing, mind you—would be very, very help- 
ful to potato growers. 

In connection with my remarks, I ask 
unanimous consent to have printed at 
this point in the Recorp a letter received 
today by me from a potato grower in 
Colorado, Mr. Frank J. Cusack. His letter 
indicates the difficulties facing the potato 
grower. Truly, he must contend with a 
marke} rapidly fluctuating from year to 
year, and he needs years of high prices 
in order to balance the effect of years 
when prices are disastrously low. 

There being no objection, the letter 
submitted by Mr. Jonnson of Colorado 
was ordered to be printed in the Recorp, 
as follows: 

JANUARY 8, 1942. 
Hon. EpwIn C. JOHNSON, 
United States Senate, 
Washington, D.C. 

Dear SENATOR JOHNSON: In considering the 
proposed price regulation of farm products, 
I wish to call your attention to the serious 
aspects of this bill as it applies particularly 
to the potato industry. 

Potatoes, as you know, are perishable and 
no adequate means have been found yet to 
store annual surpluses. Prices heretofore 
have been governed entirely by supply and 
demand, and very frequently the potato mar- 
ket is the exact reverse of the market on 
ordinary farm products.’ This was especially 
true in the year 1940 when there was a large 
surplus, even though a smaller acreage was 
planted. Prices were generally ruinous 
throughout the entire country as they have 
been more frequently than not during the 
past 10 years. As a consequence, even 
smaller acreages were planted in 1941, result- 
ing in a decrease in yield from 397,000,000 
bushels in 1940 to 357,000,000 bushels in 
1941. This decrease was purely voluntary, due 
primarily to the inability of the potato grower 
to properly finance his structure. Even 
though prices have generally increased since 
October 1941 to a point where a fair profit 
can now be realized from the sale of such 
produce, many growers were forced to sell 
in September 1941, in the face of huge cost 
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increases, at a price which produced a further 
loss to the grower. All things considered, one 
disaster has followed another in this industry 
until the growers are extremely jittery about 
the future, even disregarding the threat of 
price control. This industry, as you know, is 
one of the largest in the State of Colorado 
and has in many years produced the biggest 
cash crop of any other farm product. 

It has been estimated that cost increases 
during the harvesting season of 1941 as com- 
pared with 1940 are approximately as 
follows: 

Burlap sacks, 300 percent. 

Labor, 100 percent and up. 

Washing and packing 50 to 100 percent. 

The average farmer invests approximately 
$125 in each acre of potatoes before harvest- 
ing is completed, or many times more than 
the average farm product. Hence, much con- 
sideration must be given to the prospects for 
profit before a farmer will even consider this 
type of crop. Tremendous investments in 
equipment and machinery are also necessary. 

I am entirely satisfied that if the oppor- 
tunity for profit is in any way seriously 
threatened by rigid price control at an in- 
flexible level that does not take into consid- 
eration not only present increases in cost but 
prospective increases, that the entire indus- 
try will be seriously threatened and a real 
potato famine can very well develop. Fur- 
thermore, I am sure that the above state- 
ments are most conservative and can be 
verified by any kind of an impartial investi- 
gation. It is my thought that, generally 
speaking, any price ceiling below a minimum 
of $3.50 per hundredweight, Chicago market, 
on No. 1 Colorado or Idaho potatoes would be 
very likely to bring about disastrous results. 

Yours very truly, 
Frank J. Cusack, 
Secretary and Treasurer Colorado 
Certified Potato Growers Association, 


The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Kentucky [Mr. BarKLrey] 
to the amendment of the Senator from 
Alabama [Mr. Banxueap]. 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gerry O’Daniel 
Austin Glass O’Mahoney 
Bailey Green Overton 

Ball Guffey Radcliffe 
Bankhead Gurney Reed 

Barkley Hayden Reynolds 
Bilbo Herring Rosier 

Bone Hill Russell 
Brewster Holman Schwartz 
Brooks Hughes Shipstead 
Brown Johnson, Colo. Spencer 
Bulow Kilgore Taft 

Bunker La Follette Thomas, Idaho 
Burton Langer Thomas, Okla. 
Butler Lee Thomas, Utah 
Byrd Lodge Tobey 

Capper Lucas Truman 
Caraway McCarran Tunnell 
Chandler McFarland Tydings 
Chavez McKellar Vandenberg 
Clark, Idaho McNary Van Nuys 
Clark, Mo. Maloney Wagner 
Connally Maybank Wallgren 
Danaher Mead Waish 

Davis Millikin White 
Downey Murdock Wiley 

Doxey Murray Willis 
Ellender Norris 

George Nye 





The VICE PRESIDENT. Eighty-five 
Senators have answered to their names. 
A quorum is present. The question is on 
agreeing to the amendment offered by 
the Senator from Kentucky [Mr. BarxK- 


LEY] to the amendment offered by the 
Senator from Alabama [Mr. BANKHEAD]. 

Mr. BARKLEY. On that question I 
call for the yeas and nays. 

The yeas and nays were ordered, and 
~ legislative clerk proceeded to call the 
roll. 

Mr. HOLMAN (when his name was 
called). I have a general pair with the 
junior Senator from Tennessee [Mr. 
STEwarRT]. I am advised that if that Sen- 
ator were present he would vote as I am 
about to vote. I vote “nay.” 

Mr. THOMAS of Utah (when his name 
was called). On this question I have a 
pair with the senior Senator from New 
Hampshire [Mr. Brinces]. I transfer 
that pair to the senior Senator from Flor- 
ida (Mr. ANnprREws], and will vote. I 
vote “nay.” 

The roll call was concluded. 

Mr. McNARY. The senior Senator 
from California [Mr. JoHNSON] is un- 
avoidably absent. If present, he would 
vote “nay.” He has a pair with the Sen- 
ator from New Mexico [Mr. Hatcu]. I 
am advised that, if present, the Senator 
from New Mexico would vote “yea.” 

Mr. McKELLAR. My colleague, the 
junior Senator from Tennessee [Mr. 
STEWaR1], is absent because of illness in 
his family. If he were present he would 
vote “nay.” 

Mr. HILL. I announce that the Sena- 
tor from New Mexico [Mr. Hatcu] is 
absent from the Senate because of ill- 
ness. He has a pair with the Senator 
from California [Mr. JoHNson]. I am 
advised that, if present and voting, the 
Senator from New Mexico would vote 
“yea,” and the Senator from California 
would vote “nay.” 

The Senator from Florida [Mr. An- 
DREWS], the Senator from New Jersey 
[Mr. SmMATHERS], and the Senator from 
South Carolina {[Mr. SmitH] are neces- 
Sarily absent. I am advised that, if pres- 
ent and voting, these Senators would vote 
“nay.” 

The Senator from Montana [Mr. 
WHEELER] is absent on important public 
business. I am advised that, if present 
and voting, he would vote “nay.” 

The Senator from Florida [Mr. Pepper] 
and the Senator from Iowa [Mr. Gr- 
LETTE] are unavoidably absent. 

Mr. AUSTIN. The Senator from New 
Jersey (Mr. Barsour] is _ necessarily 
absent. 

The Senator from New Hampshire 
[Mr. Bripces] is absent in a hospital be- 
cause of a recent hip injury. 

The result was announced—yeas 39, 
nays 46, as follows: 


YEAS—39 
Austin Ellender Mead 
Ball Gerry Norris 
Barkley Glass Radcliffe 
Bone Green Reynolds 
Brewster Guffey Taft 
Brown Gurney Truman 
Burton Hughes Tunnell 
Byrd Kilgore Tydings 
Chandler Lee Vandenberg 
Chavez Lodge Wagner 
Clark, Idaho Lucas Waligren 
Clark, Mo. Maloney Walsh 
Danaher Maybank White 

NAYS—46 
Aiken Bilbo Bunker 
Bailey Brooks Butler 
Bankhead Bulow Capper 
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Caraway McCarran Russell 
Connally McFarland Schwartz 
Davis McKellar Shipstead 
Downey McNary Spencer 
Doxey Millikin Thomas, Idaho 
George Murdock Thomas, Okla. 
Hayden Murray Thomas, Utah 
Herring Nye Tobey 
Hill O’Daniel Van Nuys 
Holman O’Mahoney Wiley 
Johnson, Colo. Overton Willis 
La Follette Reed 
Langer Rosier 

NOT VOTING—11 
Andrews Hatch Smith 
Barbour Johnson, Calif. Stewart 
Bridges Pepper Wheeler 
Gillette Smathers 


So Mr. BarRKLEy’s amendment to Mr. 
BANKHEAD’s amendment was rejected. 

The VICE PRESIDENT. The ques- 
tion now is on agreeing to the amend- 
ment offered by the Senator from Ala- 
bama (Mr. BankKHEAD] to the amend- 
ment, in the nature of a substitute, re- 
ported by the committee. Upon that 
question the yeas and nays have already 
been ordered. The clerk will call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. HOLMAN (when his name was 
called). I have a general pair with the 
junior Senator from Tennesee [Mr. 
STEwarT]. I am advised that if he were 
present he would vote as I am about to 
vote. I vote “yea.” 

Mr. THOMAS of Utah (when his name 
was called). On this vote I have a pair 
with the senior Senator from New Hamp- 
shire [Mr. Bripces]. I transfer that pair 
to the senior Senator from Florida [Mr. 
AnpbrREws1], and vote. I vote “yea.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of illness. 
He has a pair with the Senator from Cal- 
ifornia [Mr. JoHNsSON]. I am advised 
that if present and voting, the Senator 
from New Mexico would vote “nay,” and 
that the Senator from California wouid 
vote “yea.” F 

The Senator from Florida (Mr. An- 
DREWs], the Senator from New Jersey 
(Mr. SmatuHers], and the Senator from 
South Carolina [Mr. SmitTH] are neces- 
sarily absent. I am advised that if pres- 
ent and voting, these Senators would vote 
“yea.” 

The Senator from Montana [MYr. 
WHEELER] is absent on important pub- 
lic business. I am advised that if pres- 
ent and voting, he would vote “yea.” 

The Senator from Florida (Mr. Prp- 
PER] and the Senator from Iowa [Mr. 
GILLETTE] are unavoidably absent. 

Mr. AUSTIN. The Senator from New 
Jersey (Mr. Barpour! is necessarily ab- 
sent. 

The Senator from New Hampshire 
{Mr. Bripces] is absent in a hospital be- 
cause of a recent hip injury 

Mr. McNARY Again referring to the 
absence of the senior Senator from Cali- 
fornia [Mr. JoHNson], I announce that 
if he were present he would vote “yea.” 
He has a pair with the Senator from New 
Mexico (Mr. Hatcu], who I am advised 
would vote “nay” if present 

Mr. McKELLAR. My colleague, the 
junior Senator from Tennessee [Mr. 
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Stewart] is unavoidably detained. If he 
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were present he would vote “yea.” 


The result was announced—yeas 48, 


nays 37, as follows: 


YEAS—48 
Aiken Hayden O’Daniel 
Bailey Herring O’Mahoney 
Bankhead Hill Overton 
Bilbo Holman Reed 
Brooks Johnson, Colo. Rosier 
Bulow La Follette Russell 
Bunker Langer Schwartz 
Butler Lee Shipstead 
Capper McCarran Spencer 
Caraway McFarland Thomas, Idaho 
Clark, Idaho McKellar Thomas, Okla. 
Connally McNary Thomas, Utah 
Davis Millikin Tobey 
Downey Murdock Van Nuys 
Doxey Murray Wiley 
George Nye Willis 

NAYS—37 
Austin Gerry Radcliffe 
Ball Glass Reynolds 
Barkley Green Taft 
Bone Guffey Truman 
Brewster Gurney Tunnell 
Brown Hughes Tydings 
Burton Kilgore Vandenberg 
Byrd Lodge Wagner 
Chandler Lucas Wallgren 
Chavez Maloney Walsh 
Clark, Mo. Maybank White 
Danaher Mead 
Ellender Norris 

NOT VOTING—11 

Andrews Hatch Smith 
Barbour Johnson, Calif. Stewart 
Bridges Fepper Wheeler 
Gillette Smathers 


So Mr. BANKHEAD’s amendment to the 
amendment of the committee was 
agreed to. 

Mr. BANKHEAD. Mr. President, I 
move that the vote by which the amend- 
ment was agreed to be reconsidered. 

Mr. McKELLAR. I move to lay that 
motion on the table. 

The VICE PRESIDENT. The question 
is on agreeing to the motion to lay on 
the table. 

The motion to lay on the table was 
agreed to, 

Mr. O’MAHONEY obtained the floor. 

Mr. BARKLEY. Will the Senator 
yield to me a moment? 

Mr. O’MAHONEY. I yield. 

Mr. BARKLEY. I have been asked by 
numerous Senators whether it is my in- 
tention to move for a session tomorrow, 
and I wish to announce that it is. I 
believe there are not more than one or 
two more controversial amendments, and 
I think we can dispose of the bill tomor- 
row in an heur or two. I hope Senators 
will cooperate to that end. I wish to say 
also that it is my purpose to move that 
the Senate meet at 11 o’clock tomorrow 
morning instead of at noon. 

Mr. O’MAHONEY. Mr. President, 
there are on the table two amendments, 
one of which was offered by the senior 
Senator from Nevada [Mr. McCarran], 
and the other by myself. After confer- 
ence with the Senator from Nevada I am 
combining his amendment with the one 
I have presented, and I desire to call up 
the combined amendment for discussion. 
It is my understanding, of course. that 
the desire of the Senator from Kentucky 
is that the Senate take a recess at this 
time until tomorrow morning at 11 
o’clock. My purpose is merely to have 
the amendment available to Senators to- 
morrow when we resume consideration 


of the bill, so I ask that the amendments 
as combined be printed as an amend- 
ment, and printed in the Rrecorp. 

The VICE PRESIDENT. Is_ there 
objection to the request of the Senator 
from Wyoming? 

There being no objection, the amend- 
ment was ordered to be printed, and to 
be printed in the Recorp, as follows: 


Oa page 29, after line 4, strike all of section 
3, relating to “Agricultural commodities,” 
and insert in lieu thereof the following 
section 3: 

“Sec.3. (a) No maximum price shall be 
estabJished or maintained for any agricul- 
tural commodity below either (1) the then 
current emergency wage parity price or com- 
parable price for such commodity, adjusted 
for grade, location, and seasonal differen- 
tials, as determined and published by the 
Secretary of Agriculture in the manner here- 
inafter provided in subsection (b); or (2) 
the market price prevailing for such com- 
modity on October 1, 1941, or December 15, 
1941, whichever is the higher. 

“(b) For the purposes of this act, emer- 
gency wage parity prices shall be determined 
by the Secretary of Agriculture by construct- 
ing a combined index in which the purchas- 
ing-power index now used by the Secretary 
to compute parity prices shall be given a 
weight of 80 and a factor representing an 
index of urban wage rates, as determined by 
the formula in use January _1, 1941, in the 
index of wage rates published in The Monthly 
Review of Credit and Business Conditions, by 
the Federal Reserve Bank of New York, shall 
be given a weight of 20. This combined 
index shall have August 1909 to July 1914 as 
a base period. In applying this combined 
index the Secretary shal. take such ‘steps as 
in his Judgment may be necessary to estab- 
lish and maintain equitable price relation- 
ships, as among all agricultural commodities. 

“(c) Any maximum price established upon 
the resale price of any agricultural commod- 
ity, or any grade, regional or market classifi- 
cation thereof, or upon the price of any com- 
modity processed or manufactured in whole 
or substantial part from any agricultural 
commodity shall not be below a price which 
will reflect to the producer of such agricul- 
tural commodity the emergency wage parity 
or comparable price therefor as determined 
pursuant to this section. 

“(d) Neither the provisions of section 5 
nor any other provision of this act shall be 
construed to authorize any action contrary 
to the provisions and purposes of this section: 
Provided, That nothing contained in this act 
shall be construed to modify, repeal, super- 
sede, or affect the provisions of the act of 
Congress cited as the Agricultural Marketing 
Agreement Act of 1937, as amended, or to 
invalidate any marketing agreement, license, 
or order, or any provisions thereof, or amend- 
ments thereto, which may be in existence or 
hereafter issued under the provisions of said 
act.” 


The VICE PRESIDENT. Is the Sen- 
ator from Wyoming formally offering the 
amendment for consideration? 

Mr. O’"MAHONEY. I am formally of- 
fering the amendment now, so that it will 
be the pending question. 

The VICE PRESIDENT. The question 
is on the amendment offered by the Sen- 
ator from Wyoming. 

Mr. TYDINGS. Mr. President, I 
wanted to offer an amendment, but the 
Senator from Wyoming [Mr. O’Ma- 
HONEY] had said that he would like to 
have his considered first; so if mine will 
not be in order until his is disposed of, 
I shall not offer mine at this time. 
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EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of exec- 
utive business, 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. REYNOLDS, from the Committee on 
Military Affairs: 

Maj. Gen. Stanley Dunbar Embick, United 
States Army, and Maj. Gen, George Howard 
Brett (colonel, Air Corps), Army of the 
United States, to be lieutenant generals in 
the Army (temporary), under the provisions 
of law. 

By Mr. HILL, from the Committee on Com- 
merce: 

L. Welch Pogue, of lowa, to be a member 
of the Civil Aeronautics Board in the Depart- 
ment of Commerce for the term of 6 years 
expiring December 31, 1947, vice C. Grant 
Mason, Jr.; and 

Several ensigns (temporary) to be lieuten- 
ants (junior grade) (temporary) in the Coast 
Guard. 


The VICE PRESIDENT. If there be 
no further reports of committees, the 
clerk will state the nominations on the 
calendar. . 

POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the nom- 
inations of postmasters be confirmed en 
bloc. 

The VICE PRESIDENT. Without ob- 
jection, the nominations are confirmed 
en biec. 

That completes the calendar. 


CIVIL AERONAUTICS BOARD 


Mr. BARKLEY. Mr. President, the 
nomination of L. Welch Pogue, of Iowa, 
to be a member of the Civil Aeronautics 
Board in the Departr..ent of Commerce, 
was reported today by the Senator from 
Alabama (Mr. Hitt] from the Committee 
on Commerce. It is desirable to have 
action taken upon that nomination now if 
possible. 

The VICK PRESIDENT. The clerk 
will read the nomination. 

The legislative clerk read the nomina- 
tion of L. Welch Pogue, of Iowa, to be a 
member of the Civil Aeronautics Board 
in the Department of Commerce. 

Mr. BARKLEY. At the request of the 
Senator from Iowa [Mr. Herrinc] I ask 
unanimous consent for the present con- 
sideration of the nomination. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and, 
without objection, the nomination is 
confirmed. ; 

Mr. BARKLEY. I ask that the Presi- 
dent be notified immediately of all nomi- 
nations this day confirmed. 

The VICE PRESIDENT. The Presi- 
dent will be notified forthwith. 


THE MOTOR-CAR INDUSTRY—NECESSITY 
FOR DEVELOPING RAW MATERIALS 


As in legislative session, 

Mr. O’MAHONEY. Mr. President, I 
have received so many inquiries by tele- 
gram and by letter from persons inter- 
ested in the motor-car industry in Wyo- 
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ming and throughout the country that I 
desire to make a brief statement. I do 
not intend to detain the Senate, but it 
seems to me the material which I have 
gathered is of such importance in con- 
nection with the requests for informa- 
tion that have been directed to me, that 
I want it to appear in the Recorp tomor- 
row morning. 

i find, for example, after having made 
a survey of the motorcar industry in my 
State, that on the national scene there 
is 1 passenger car to every 4.9 persons. 
In Wyoming there is 1 passenger car to 
every 3.9 persons. Nationally 15 percent 
of all motor vehicles are trucks. In 
Wyomiug 21 percent of all motor vehicles 
are trucks. Nationally there is 1 motor- 
car dealer to every 3,300 persons. In 
Wyoming there is 1 motorcar dealer to 
every 1100 persons. The population of 
Wyomirg is approximately 0.19 percent 
of the total population of the country. 
Wyoming motorcar ownership is approxi- 
mately 0.26 of the national car owner- 
ship. 

With respect to the overhead of con- 
ducting the motorcar business nationally, 
I find, according to the National Auto- 
mobile Dealers Association, that the pro- 
ceeds of car sales account for 50 percent 
of the overhead, whereas in Wyoming 
the proceeds of car sales account for 58.9 
percent of the overhead. 

It will be seen from these figures what 
a tremendous dislocation of local busi- 
ness will necessarily be effected by the 
suspension of motorcar sales not only in 
Wyoming but in every State and in every 
town. A whole industry will be prac- 
tically suspended. Many motorcar deal- 
ers have made long-term leases on the 
buildings in which they operate. Many 
of them have large indebtedness. Many 
of them employ a large proportion of the 
persons employed in many communities. 
The interruption of their business will be 
felt by practically every class of the popu- 
lation. The order, in truth and in fact, 
will cause a major dislocation of local 
civilian economy. 

In the circumstances, it seems essen- 
tial that vigorous and immediate steps 
should be taken not only to aid the 
motorcar dealers but also to provide, by 
stimulation of the production of raw ma- 
terials, against similar dislocation to 
other businesses. 

We cannot maintain the motorcar 
industry or any other industry calling for 
raw materials without making some effort 
to develop the raw materials of the coun- 
try. The German Government invaded 
Russia in search of raw materials. The 
Japanese Government is now attacking 
our possessions and the possessions of 
the Dutch and of the British in the Fast 
Indies in search of raw materials. We 
are apparently neglecting the raw ma- 
terials in our own back yard. 

Yesterday I wrote a letter to the Secre- 
tary of the Interior and a letter to the 
Secretary of Commerce calling attention 
to the fact that there ought to be a defi- 
nite and aill-inc!usive program for the 
development of the raw materials in the 
West. I ask unanimous consent that 
these two letters may be printed in the 
RecorD in connection with my statement. 


There being no objection, the letters 
were ordered to be printed in the Recorp, 
as follows: 

JANUARY 7, 1942. 
Hon. Haroun L. ICKEs, 
Secretary of the Interior, 
Washington, D.C. 

My Dear Mr. Secretary: When you ap- 
peared on July 23, 1941, before the Senate 
Public Lands Subcommittee on Natural Re- 
sources, you stated that the Department of 
the Interior intended to make further specific 
recommendations concerning mineral and 
power developments in the West. 

Now we are at war. More urgent than 
ever is the need for the West to be given 
the opportunity to do its full part, and I 
know that it is your desire to promote that 
objective. Western minerals and power must 
be developed and diversified; scattered, safe- 
guarded industries must be established. We 
can no longer rely on foreign sources for many 
critical and strategic minerals. The hour is 
late and we must use our own ores and 
resources, not only for the sake of the West 
but for the sake of the country. 

Would it be possible for you to supply the 
subcommittee, at the earliest opportunity, 
such revised and detailed recommendations 
as you may now have concerning the com- 
bined power and mineral developments which 
should be undertaken at this time in the 
West? Proper consideration should be given 
to the needs of the States in safer areas 
behind the mountains, as well as to the 
needs of the coastal States. 

In your statement to the committee you 
made the following points: That the future 
of the West depends upon greater diversifi- 
cation in the use of its resources; that addi- 
tional western mineral and power resources 
should now be used; that the Bureau of 
Reclamation is preparing for consideration 
certain power projects; that much of the 
Nation’s mineral resources are now locked up; 
that the discrepancy between eastern and 
western development is deplorable and a 
better geographic balance is desirable; and 
that more than a boom development in the 
West is necessary. 

You also proposed, in connection with min- 
erals, that new fabricating plants be located 
in the West, that the price of western metals 
be such as to lead to their wider use, that 
there be no monopolization, and that cheap 
credit be arranged for their development. By 
use of water power now undeveloped you 
indicated that the energy required could be 
supplied at low cost. 

All of these proposals are in harmony with 
the purposes of the resolution, under which 
the subcommittee is acting. There is also 
to be considered ways and means of enlist- 
ing private capital and private enterprise in 
this effort without which the President's 
program cannot be carried out. 

I am particularly interested in having you 
inciude in your recommendations your pres- 
ent views on the financing of mineral and 
industrial development, on avoiding monopo- 
lization, and on the development of additional 
power facilities to meet war requirements and 
later to serve us in peace. I should appre- 
ciate your suggestions, of course, on all the 
other points and proposals. Any drafts of 
legislation you can have prepared for the 
use of the committee along the lines of these 
suggestions will be very helpful. 

Sincerely yours, 
JOSEPH C. O’MAHONEY. 
JANUARY 7, 1942. 
Hon. Jesse H. JONEs, 
Federal Loan Administrator, 
Federal Loan Agency, 
Washington, D.C. 

My Dear Mr. Secretary: There is trans- 

mitted herewith a copy of a resolution under 
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which a subcommittee of the Senate Com- 
mittee on Public Lands has been conducting 
a study of western resources and the possi- 
bility of their development. In the public- 
land States there are vast deposits of min- 
erals and vast sources of power, the possi- 
bilities of which are unmeasured. I am also 
transmitting a copy of the preliminary re- 
port, which has already been filed by this 
committee. 

Representatives of the Reconstruction Fi- 
nance Corporation and of the Department 
of Commerce have cooperated very helpfully 
in the studies which this committee has 
conducted. The President’s inspiring mes- 
sage to the Congress, delivered to us yester- 
day, and his Budget message, submitted to- 
day, are a summons to the executive bu- 
reaus and to the Congress to undertake im- 
mediately the full development of these west- 
ern resources. It will be impossible for us 
as a nation to carry out the President’s pro- 
gram unless we take full advantage of the 
opportunities which the West presents, op- 
portunities for the establishment of diversi- 
fied industries for the manufacture of war 
materials in areas where they shall be safe 
from attack. : 

Senator Henderson, Chairman of the Re- 
construction Finance Corporation, made a 
very helpful statement to the committee on 
the commendable record already made by 
that agency. More remains to be done. I 
am convinced that we can use the resources 
of the Rocky Mountain States in minerals 
and water power in such a way as to relieve 
our country in large measure from its present 
dependence on foreign sources for many criti- 
cal and strategic minerals. 

How this effort should be financed is one 
of the important problems. The resolution 
under which we are acting instructed our 
subcommittee to study the possibilities of 
stimulating the use of private capital and 
fostering private enterprise in the program. 
The Reconstruction Finance Corporation has 
broad authority in its power to purchase pre- 
ferred stock to assist private enterprise. 
This I have discussed on numerous occasions 
with Chairman Henderson and with Mr. 
Claude Hamilton, general counsel of the Re- 
construction Finance Corporation, and they 
are, of course, as you are, very familiar with 
the problem. 

Iam writing to invite you and your organi- 
zation to appear before the committee and 
make specific recommendations for the full 


utilization of our resources of raw materials. 


and power, as well as our resources of unused 
private capital. The committee, of course, 
would be very happy to hear you, or anybody 
you may care to designate, at any con- 
venient date. 
Sincerely yours, . 
JOSEPH C. O’MAHONEY. 


RECESS ° 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a re- 
cess until 11 o’clock a. m., tomorrow. 

The motion was agreed to; and (at 6 
o’clock and 15 minutes p. m.) the Senate 
took a recess until tomorrow, Saturday, 
January 10, 1942, at 11 o’clock a. m., 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate January 9 (legislative day of 
January 6), 1942: 

DEPARTMENT OF COMMERCE 
CIVIL AERONAUTICS BOARD 


L. Welch Pogue to be a member of the Civil 
Aeronautics Board in the Department of 
Commerce. 


RSs Lie 
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POSTMASTERS 
MISSISSIPPI 
Thomas E. Gocdman, New Albany. 
Lee R. Beckett, Pittsboro. 
Lloyd C. Hopkins, Walnut. 
OKLAHOMA * 
Carroll C. Sanders, Soper. 





HOUSE OF REPRESENTATIVES 


Fripay, JANUARY 9, 1942 


The House met at 12 o’clock noon, and 
was called to order by tle Speaker. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., Offered the following 
preyer: 


O spirit of the living Cod as pain and 
Surrow are a challenge to us, teach us the 
immortal words of Thy truth. Enable us 
to understand that we are workers to- 
gether with Thee, and in this knowledge 
let us strive for that excellence of service 
that shall hasten the kingdom of human 
rights, lighting up the dark places of this 
world as it travels the highway of a deep- 
ing peace. We humbly pray that a 
mighty hope may stir our breasts as we 
look to the future, claiming it for the 
emancipation of humanity. 

Heavenly Father, we bear to the altar 
of prayer the youth of our land. Ina day 
when cruelty, inhumanity, and gross ma- 
terials are ravishing human hearts, we 
pray Thee to strengthen them in the 
things of God. Grant that they may not 
just drift into the ways of their own un- 
derstanding, allowing the star of hope to 
fall on their pathway. dimming their 
dreams and aspirations. Oh, steady their 
footfall, helping them to escape the fol- 
lies of this age; inspirr them with a 
deep sense of responsibility, giving joy to 
their hearts and vision of the things pure 
and noble, that they may become men 
and women tried and heroic for a new 
day. Through Christ. Amen. 


The Journa: of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate agrees to the reports of 
the committees of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to bills of the 
House of the following titles: 

H.R.3141. An act for the relief of Fred 
Farner and Doris M. Schroeder; and 

H.R 4622. An act for the relief of Cath- 
arine Schultze. 


EXTENSION OF REMARKS 


Mr. SANDERS. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include a 
short letter making a donation to the war 
fund. 

The SPEAKER. Is there objection to 
the request of the gentleman from Loui- 
siana [Mr. SANDERS]? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute, and to re- 
vise and extend my own remarks in the 
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REeEcorp and tv include a short newspaper 
clipping. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi [Mr. Rankin]? 

There was no objection. 

(Mr. Rankin of Mississippi addressed 
the House. His remarks appear in the 
Appendix.] 


EXTENSION OF REMARKS 


Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include an 
editorial from the Saturday Evening Post. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ore- 
gon [Mr. ANGELL]? 

There was no objection. 


UNCALLED-FOR CRITICISM IN THE 
ENGLISH PARLIAMENT 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia [Mr. RanpoLPH] ? 

There. was. no cbjection. 

Mr. RANDOLPH. Mr. Speaker, I am 
of English descent. My forebears came 
from Great Britain, and certainly not 
only today but in this struggle which has 
been in progress for several years I have 
had a most genuine sympathy and desire 
to support those persons fighting for what 
I believed to be right. 

I do take vigorous exception, however, 
to certain speeches made in the Parlia- 
ment of Great Britain yesterday when 
certain members expressed themselves as 
opposed to leadership of command by 
Americans in the united strategy for 
prosecuting this war. I believe that the 
unfair statements made by a few individ- 
uals are not truly indicative of the real 
spirit of the English people as we stand 
side by side in this titanic struggle. 

(Here the gavel fell.) 


EXTENSION OF REMARKS 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude therein an editorial from the Chi- 
cago Daily Tribune entitled “The British 
Barometer.” : 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. LELanp M. Forp]? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to insert in the Con- 
GRESSIONAL Recorp copy of a speech de- 
livered by Mr. Roy Miller at the Texas 
waterway conference, Houston, Tex., on 
December 16, 1941, notwithstanding the 
fact it is three and a half pages, in excess 
of what the rule permits. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
{Mr. Patman]? 

There was no objection. 

Mr. RIZLEY. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include a 
short resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa [Mr. RIzLey]? 

There was no objection, 
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Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the REcorp and 
to include a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York {Mr. Epw1tn ARTHUR HALL]? 

There was no objection. 

Miss RANKIN of Montana. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the REcorp and 
to include a letter from one of my con- 
stituents. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Montana [Miss RANKIN]? 

There was no objection. 

Mr. MURDOCK. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the Recorp 
and to include certain telegrams from 
automobile dealers’ associations. 

The SPEAKER. Is there objecticn to 
the request of the gentleman from Ari- 
zona (Mr. Murpock]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr. YounG]}? 

There was no objection. 

Mr. YOUNG. Mr. Speaker, in the 
American drive for victory no loyal 
American should be discriminated 
against, even in the slightest degree. 
Every discrimination, even the slightest, 
in defense employment or in the Army, 
Navy, or air force because of race or 
color, should be eliminated immediately. 
We must strengthen our armed forces. 
One godéd way to accomplish this is to 
utilize the full productive resources of 
our country and utilize the efforts of all 
to achieve victory. National solidarity 
and unity are essential. 

In every American war since Crispus 
Attucks fell on Boston Common Ameri- 
cans of Negro descent have mingled their 
blood with that of other Americans in 
the defense of their common country. 
Negro Americans today are ready to make 
every sacrifice necessary to insure vic- 
tory over the forces of dictatorship ag- 
gression. They should not be denied the 
opportunity to work in defense indus- 
tries, denied the right to enlist in our 
Navy, nor discriminated against in our 
armed forces, nor in the American Red 
Cross. 

Negroes form 10 percent of the popu- 
lation of this country. If it is true, as 
has frequently been charged, that a 
Negro may not enlist in the United States 
Navy except to serve as a mess attend- 
ant, then this should be changed imme- 
diately. Almost daily new warships are’ 
being commissioned and hundreds of 
mine layers, mine sweepers, torpedo 
boats, submarines, tenders, tankers, and 
other auxiliary craft will be added to 
the United States Navy before the end 
of 1842. It would be a matter of great 
importance to 10 percent of our citizens, 
whose loyalty to this Government and 
its institutions has never been ques- 
tioned, if the personnel of some of these 
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ships and some of our cruisers, subma- 
Trines, gunboats, mine layers, and de- 
stroyers now in commission would be 
composed of members of the Negro race. 

Let us hope that Secretary of the Navy 
Knox and War Department officials give 
this important matter immediate atten- 
tion. 


COMMITTEE ON WAYS AND MEANS 


Mr. COOPER. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Ways and Means may be permitted to 
sit during the sessions of the House at 
such times as may be deemed necessary 
during this session of the Seventy-seventh 
Congress. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- 
nessee? 

There was no objection. 

VICTORY BONDS 


Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa? 

There was no objection. 

Mr. WICKERSHAM. Mr. Speaker, in 
view of the interest the 130,000,000 Amer- 
icans have evidenced in our victory, I 
suggest we change the name of defense 
bonds to victory bonds. 


DISABLED VETERANS 


Mr.SUMNERS of Texas. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection, 

Mr. SUMNERS of Texas. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein an address delivered by Maj. 
Laurence R. Melton, national commander 
of the Disabled American Veterans of the 
World War. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr.SUMNERS of Texas. Mr. Speaker, 
the address I have just received permis- 
sion to insert in the Recorp deals with a 
rather important matter, the employ- 
ment by the Government of disabled vet- 
erans whose physical disabilities might 
under present rules prevent their receiv- 
ing employment as civil-service em- 
ployees. It seems to me it ought to be 
possible to work out some arrangement in 
this country under which not only dis- 
abled veterans but other persons suffering 
from physical handicaps may be em- 
ployed in positions which they can take 
care of, even though not as rapidly as 
others might with proper allowance for 
that fact and with reference to retire- 
ment compensation and that sort of 
thing. 

{Here the gavel fell.] 


PRICE CONTROL 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan? 

There was no objection. 

Mr. HOFFMAN. Mr, Speaker, I read 
in the press last night that the Senate 
was having a little difficulty with the 
price-fixing bill. I dug up out of the 
files a bill which I introduced last No- 
vember which would accomplish what 
they are trying to get at without very 
much trouble. I commend it to the two 
gentlemen from Michigan who are on the 
House Committee on Banking and Cur- 
rency. I admit the bill has two faults. 
It does not provide for the employment 
of an additional large number of Fed- 
eral employees, and it can be adminis- 
tered without any great additional ex- 
pense—two things, I suppose, which 
might not be acceptable at the present 
time. However, it would stabilize prices 
and prevent profiteering. : 

Mr. CRAWFORD. The gentleman’s 
bill would do that? 

Mr. HOPFMAN. My bill will do that 
if we can ever get it through. 

[Here the gavel fell.] 


DAYLIGHT-SAVING TIME 


Mr. LEWIS. Mr. Speaker, I call up 
House Resolution 410. 

The Clerk read the resolution, as fol- 
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 
of the Whole House on the state of the Union 
for the consideration of the bill (H. R. 6314) 
to promote the national security and defense 
by establishing daylight-saving time. That 
after general debate, which shall be confined 
to the bill and.continue not to exceed 2 hours, 
to be equally divided and controlled by the 
chairman and ranking minority member of 
the Committee on Interstate and Foreign 
Commerce, the bill shall be read for amend- 
ment under the 5-minute rule. At the con- 
clusion of such consideration, the Committee 
shall rise and report the bill to the House 
with such amendments as may have been 
adopted and the previous question shall be 
considered as ordered on the bill and amend- 
ments thereto to final passage without in- 
tervening motion except one motion to 
recommit. 


Mr. LEWIS. Mr. Speaker, I yield 30 
minutes to the gentleman from New 
York (Mr. FisH], and yield myself 
5 minutes at this time. 

Mr. Speaker, this is an open rule pro- 
viding for 2 hours of general debate on 
the bill H. R. 6314, which comes from 
the Committee on Interstate and For- 
eign Commerce. 

The bill provides for the reestablish- 
ment during the present emergency of 
so-called daylight saving, not merely for 
part of the year but throughout the en- 
tire year, beginning 20 days after the 
enactment of this act, if the bill is 
adopted. It is provided, as stated very 
clearly in the bill and in the report, that 
the daylight saving shall continue until 
6 months after the termination of the 
present war, or until such earlier date as 
the Congress by concurrent resolution 
shall designate. 

I believe the Members are in general 
familiar with the scope of the bill. It is 
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very short. The report is very clear. 
The arguments for and against will be 
fully presented by the members of the 
Committee on Interstate and Foreign 
Commerce. 

I may say in general that this bill has 
been very strongly recommended by the 
President and by other officials in the 
interest of conserving electric power and 
coal. It is believed that it will be advan- 
tageous in other ways that are set forth 
in the report and in the hearings. 

Mr. FISH. Mr. Speaker, I yield my- 
self 3 minutes. 

Mr. Speaker, this is a very important 
bill, because it affects the entire Nation 
of 130,000,000 people and every industry 
in this country. I hope the Members of 
the Congress will give careful considera- 
tion to the bill when it is discussed by 
the committee that has charge of it and 
consider its effect on our large and im- 
portant farm population. 

The title of the bill reads: 

To promote the national security and de- 
fense by establishing daylight-saving time. 


That is the purpose of the bill, and the 
only purpose of the bill. It has been 
recommended by the Army, Navy, and 
O.P M. as a defense measure. 

This bill provides that there shall be by 
act of Congress 1 hour of daylight sav- 
ing, to go into effect 20 days after the 
bill is enacted into law, and to terminate 
6 months after the end of the war, if not 
before, by appropriate legislation. 

The Senate passed a daylight-saving 
bill that is quite different. That bill 
provides that the President shall have 
the power to declare daylight saving for 
2 hours in at:y particular zone or area in 
the United States, the difference being 
that the House bill is uniform and 
Nation-wide, providing for 1 hour of day- 
light saving, and goes into effect by act 
of Congress. The Senate bill provides 
for 2 hours of daylight saving at the dis- 
cretion of the President in any section of 
the country which he may designate. 

This will be thoroughly discussed by 
the Committee on Interstate and Foreign 
Commerce. Under the rule, the bill is 
wide open for amendments. There was 
no objection by the members of the Rules 
Committee to the immediate considera- 
tion of the bill. I now yield, Mr. 
Speaker, to the gentleman from Cali- 
fornia [Mr. LELAND M. Forp] for 5 min- 
utes. 

Mr. LELAND M. FORD. Mr. Speaker, 
I take the floor to talk against this bill. 
I think it should be defeated. We are 
undertaking to add to the hopes of the 
people in the promotion of national se- 
curity and defense simply by providing 
for so-called daylight saving. If we can- 
not produce something better than this, 
we are just kidding ourselves as to our 
defense program, and we are going to get 
whipped. I think we should not kid our- 
selves in connection with a bill of this 
kind, because it only adds more confusion 
to an already confused situation. I am 
in agreement with those who want to 
work and who want to save time, but 
this bill does not save any daylight. You 
have not changed the sun by a minute 
and you cannot change the sun. Why 
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not be American and be frank and say 
that we will begin to work 1 hour earlier. 
That would accomplish the total purpose. 
This only causes more confusion. I have 
done some farming in my time, and I 
cannot see how any man who is for the 
farm group could be for a bill of this 
kind. In the morning when you go out 
to work, if you start to work at 7 o’clock 
and you happen to be getting up hay, 
you have to wait until the dew is off of 
the hay. You have to wait a certain 
length of time; and if you start at 6 
o’clock, that means you lost 1 extra hour. 
In the afternoon that hay may have 
dried out, but if the men pull out of the 
field 1 hour earlier, you simply have to 
stop work and you lose an hour. So you 
lose 1 hour at both ends of the day; and 
so far as any practical result is con- 
cerned, you have not accomplished any- 
thing. The sun comes up at the same 
old time and goes down at the same old 
time, and you have not saved a thing. 

This is a very serious time we are in, 
and I think the time is here for serious 
consideration. It is time to get down to 
work and have less kidding and less con- 
fusion. I hope this bill will be knocked 
down as it deserves to be. 

I yield back to the committee any time 
I may have remaining. 

The SPEAKER. The gentleman from 
California yields back 2 minutes. 

Mr. FISH. Mr. Speaker, I yield 5 min- 
utes to the gentleman from Michigan 
(Mr. Horrman]. 

Mr. HOFFMAN. Mr. Speaker, this 
bill does not concern the people in my 
district because they get up at daylight 
and they go to bed when it is dark and 
they vork all the time in between. It is 
all right to have a bill of this kind pend- 
ing because we have been going along for 
several years on the theory that we could 
spend ourselves into prosperity, and the 
fellows who want to fool around with 
something of this kind by kidding them- 
selves that by monkeying with the clock 
they can create more hours in the day, 
may do so. Even Congress cannot 
lengthen the day but if it wishes to try, it 
will not do any harm. 

But, now, seriously, I want to talk to 
you about that bill I spoke about awhile 
ago, and have you take a look at it. It 
will stabilize prices. All that bill does is 
to provide that the secretaries in the 
various departments meet and fix a fair 
average price over two 6-month pe- 
riods. If they do not like the periods I 
indicated in the bill, they can take any 
two other 6-month periods and estab- 
lish a fair, basic price for all materials 
and services. I know the labor unions 
are going to yell against fixing a price 
on services, and the farmers are going 
to kick about putting a price on all ma- 
terials, especially farm products, because 
they do not want that; but if we are to 
have any bill that will get anywhere, this 
bill is something like what we will have 
to have in the end. After the depart- 
ments fix the prices—please note this— 
then that shall be the price for the dura- 
tion of the war or the duration of the 
emergency, and any fellow who asks or 
receives more than that fair, basic price— 
and I put the parity in there so as to 
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catch the farm bloc vote—he is guilty of 
a violation of the law. And note this. 
Instead of having 30,000 or 40,000 or 50,- 
000 new Federal employees to snoop 
around and fix things, and instead of let- 
ting some individual like Leon Hender- 
son or someone else change these prices 
from day to day so their friends can go 
into a speculative market and buy and 
sell their produce or stocks, I have fixed 
it so that there will be no opportunity 
for speculation or profiteering and the 
law-enforcement officers of the Federal 
Government, the States, the counties, 
and the municipalities shall enforce the 
law. There will be no additional cost. 
It is fair in the beginning because these 
secretaries fix the price at the fair aver- 
age price and everybody has to abide by 
it. It does not make any difference 
whether a loaf of bread costs you $1 or 
10 cents if your wage is in proportion 
and all other things have a stable and 
relative price. I commend this bill to 
you, and I think if you will take a look 
at the bill you will think more the longer 
you give it consideration. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. HOFFMAN. Yes. 

Mi. CRAWFORD. I want to get back 
to the gentleman’s statement about the 
farmers in our State working all the 
time. 

Mr. HOFFMAN. Well, maybe they do 
not in the gentleman’s district. They 
grow beans over there. I don’t know 
very much about that. 

Mr. CRAWFORD. I think they get up 
about 5 o’clock in the morning, and I 
think according to the present state of 
the calendar that is about 2 hours before 
sunup, and they work about an hour 
and a half before daylight. Last week 
I went home and slept out at the homes 
of some of these farmers, and I think 
they went to work at least an hour and 
a half before daylight at this time of 
year, and I cite my good friend Waite 
Stevens. He is a very good fellow, and 
he works an hour and a half every morn- 
ing before daylight, and his neighbors 
do likewise, both Democrats and Repub- 
licans. I think the gentleman better 
check up on his time somewhat. 

Mr. HOFFMAN. Oh, well, our folks 
work all the time anyway, so what is 
the difference as to whether it is 6 or 7 
o’clock by the clock when they start, if 
they begin at the same actual time? 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 

Mr. FISH. Mr. Speaker, I yield 2 min- 
utes to the gentleman from Kansas [Mr. 
CARLSON]. 

Mr. CARLSON. Mr. Speaker, I take 
this time because the Committee on 
Ways and Means is holding a session this 
afternoon beginning at 1 o’clock, and it 
will be impossible for me to attend the 
session of the House during the general 
discussion of this bill. The early part of 
this discussion is being taken very lightly, 
it seems to me. To me, this is one of the 
serious pieces of legislation to come be- 
fore the House. It will vitally affect every 
citizen, and it seriously affects the farm- 
ers of this Nation, and, remember, that 
means 25 percent of the population of 
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the country. I think it would be a sad 
mistake if we just go in and adopt this 
legislation because somebody said, “Oh, 
well, it is a national defense measure,” 
and none of us likes to step up and oppose 
any measure that comes in under na- 
tional defense. I have hastily glanced 
through the hearings, and I find there are 
only three or four officials who appeared 
before the committee, and they stated 
that we would save some electricity. No 
doubt we need to save electricity, but 
when we do it under the guise of day- 
light saving, we will inconvenience mil- 
lions of our citizens, not only inconven- 
ience but seriously disrupt the farm pro- 
gram in great sections of the country. 
If the people in certain localities want 
daylight-saving time, they should be al- 
lowed to vote upon it and have it if they 
want it, but in other great sections of the 
country, as, for instance, in the Central 
West, there are only a very few large 
centers of population where there would 
be a chance of saving much. Those of us 
in agricultural areas find that the lab- 
oring men all over the country hear the 
7 o’clock whistle in the morning, and 
they are willing to go to work, but under 
the daylight proposition they want to 
quit at 4 or 5 o’clock in the afternoon, 
and anyone who has ever farmed knows 
that you cannot farm from 6 to 5 and be 
successful. 

The SPEAKER. The time of the gen- 
tleman from Kansas has expired. 

Mr. FISH. Mr. Speaker, I yield the 
gentleman 1 minute more. 

Mr. CARLSON. I sincerely wish, Mr. 
Speaker, we could get to the place where 
agriculture could work 8 hours a day and 
not only be profitable but work on a basis 
with other industries. I do not believe 
it will ever be so, because agriculture is 
not just a business. It is a type of life 
and living combined, it is different from a 
man working so many hours a day. 
Therefore, this measure vitally affects 
great areas of the United States, and I 
sincerely hope that we do not pass by it 
lightly and say that it does not make 
much difference whether we get up at 5 
o’clock and call it an 8-hour day from 
5 to 3, or from 6 to 4, and so on. It will 
disrupt the ggricultural program and the 
production of vital things so badly needed 
for national defense. 

Mr. COX. The gentleman does not 
oppose the adoption of the rule? 

Mr. CARLSON. Oh, no; I am taking 
these 2 or 3 minutes because the Com- 
mittee on Ways and Means is having a 
hearing beginning at 1 o’clock, and I 
want to express my views on this bill. I 
am not opposing the adoption of the rule, 
but I do hope the bill gets thorough and 
serious consideration before it is reported 
for final passage. 

Mr. FISH. Mr. Speaker, I yield 3 min- 
utes to the gentleman from Minnesota 
[Mr. Aucust H. ANDRESEN]}. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, it was my understanding that 
in connection with defense production 
we were going to work around the clock, 
24 hours a day, 7 days a week, and that 
factories and machinery for defense 
would be operating day and night. If 
that is the case, and I really think it is 
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necessary to have total production if we 
are to win this war, then there is no need 
for this moving up of the clocks an hour 
or two, as is proposed by this and the 
Senate bill. We must get production. 
If those in charge of the defense program 
in the United States feel that they can 
get more production by moving the clock 
ahead, then they have a different concep- 
tion of what we must do in this country 
if we are to succeed in this emergency. 

In the farming sections—and I come 
from a dairy State—we get up before 
daylight to milk the cows. The chickens 
get up for their feed when the sun comes 
upin the morning. You cannot fool them 
by moving the clock ahead. So with all 
other farm labor. The common practice 
since the beginning of time in the farm- 
ing sections has been to work from day- 
light to dusk—when the sun comes up 
in the morning and when it goes down in 
the afternoon. A great many work 
maky, many hours after that in order 
to accomplish their work. 

In the dairy sections we find addi- 
tional problems confronting us during 
the present emergency. The dairy farm- 
ers throughout the United States are 
called upon to produce 15 or 20 percent 
more in dairy products. We have a 
scarcity of labor due to lack of recogni- 
tion that farming is essential under the 
Draft Act. We also have a shortage of 
farm machinery. It would not help to 
move the clock ahead an hour on the 
dairy farms of America, to aid produc- 
tion. 

T believe that if we are sincere in our 
effort to produce for national defense, 
we should let the clock stand the way it 
is, without seeking to regulate the move- 
ment of the earth in its orbit around 
the sun. 

{Here the gavel fell.] 

Mr. FISH. Mr. Speaker, I yield 5 min- 
utes to the gentleman from Pennsyl- 
vania [Mr. Ricu]. 

Mr. RICH. Mr. Speaker, this rule 
brought before us today to take up the 
bill for daylight saving is possibly all 
right. As I read the bill, H. R. 6314, it 
is all right in the first section. If I had 
it to do I would eliminate section 2 al- 
together, for this reason, that if it is a 
matter of national defense and saving 
so far as the people of this country are 
concerned, you will find they will want 
to continue this bill long, long after this 
war is over. The people of this country 
will have to economize not for 6 months 
after the war, but for 600 years after the 
war if we continue the way we are going 
on spending by this Government. 

I have been about paralyzed ever since 
Monday. I have not said anything on 
the floor of the House, because I was so 
shocked that I have not been able to get 
my usual composure since, when I realize 
the enormous amount of money that was 
asked by the President of the United 
States to conduct the affairs of this Gov- 
ernment, especially to win this war, 
$56.000,000,000. I wonder where you are 
going to get the money. I have always 
figured that it was not how much you 
spent but how wisely you spent it that 
counts. I always figured that a dollar 
saved is a dollar earned. I always figured 
to save the pennies to make the doliars. 
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Had I been the Chief Executive making 
his recommendation I would have in- 
sisted that everything be done that could 
be done to win this war with the most 
economy and the greatest production. 
The President’s philosophy has always 
been spend, spend, spend; not enough 
emphasis on the results you get for a 
dollar spent. We have got to do the 
thing that is necessary to eventually win 
the war, but I figure that in the program 
which we have established you are going 
to have the greatest orgy of spending, the 
greatest orgy of waste that this Nation 
has even seen, unless we change some 
men in charge and put efficiency and 
sound business ahead of faveritism and 
socialism. 

When I look at the Treasury statement 
I find you have gone in the red $7.631,- 
000,000 since July 1 last, and that the 
national debt is over $58,000,000,000. 
Before the 30th of June you will have to 
come in here and raise the debt limit 
from $65,000,000,000 to over $100,000,- 
000,000, because you will be there before 
the next fiscal year rolls around. I would 
not be surprised that this administra- 
tion would come in here and ask to raise 
the debt limit to $200,000,000,000, because 
they know that if they do not do it now 
they will have to come back to the floor 
of the House once or twice next year to 
do it if the program they have adopted 
goes through 

Mr. EBERHARTER. Mr. Speaker, will 
the gentleman yield? 

Mr. RICH. I yield for a question. 

Mr. EBERHARTER. Is the gentleman 
opposed to raising the debt limit, under 
present circumstances, say, to $100,000,- 
000,000? 

Mr. RICH. Well, I would like to get it 
into the minds of the majority Members 
of Congress who have been in the habit 
of spending, spending, and spending 
without regard to where they are going 
to get the money, without regard to 
waste and inefficiency. Your constitu- 
ents will find out before another year 
rolls around that they have the greatest 
milistone around their necks they have 
ever had in all the history of the world. 
As each year goes on that millstone will 
become that much greater until, if we 
do not try to make every dollar count, we 
are going to ruin and wreck this Nation. 
You will drive it into bankruptcy by the 
waste, extravagance, and unnecessary 
spending that this Government is now 
doing. We shall never be able to prose- 
cute the war if we wreck our financial 
Stability. 

Mr. EBERHARTER. Mr. Speaker, will 
the gentleman yield? 

Mr. RICH. For one more question, 
but make it brief. 

Mr. EBERHARTER. I will just ask 
the gentleman the same question again: 
Is the gentleman opposed to raising the 
debt limit to $100,000,000,000? 

Mr. RICH. I was opposed to going 
into the war until the Japs attacked us 
in Pearl Harbor. I would never have 
voted for war if they had not attacked 
us, because it was not necessary until 
you provoked Japan to attack us; we 
could have kept out of it, in my judg- 
ment, and then we would not have had 
to raise the debt limit, especially if the 
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New Deal had not been so extravagant. 
That is water over the wheel, but it 1s 
terrible to reflect upon. I am now for 
winning the war. 

{Here the gavel fell.] 

Mr. FISH. Mr. Speaker, I yield 4 ad- 
ditional minutes to the gentleman from 
Pennsylvania. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. RICH. I yield. 

Mr. CRAWFORD. Does the gentle- 
man agree with me in this observation: 
When we raise the Federal direct-inter- 
est-bearing debt more rapidly than the 
market-price advance in our properties 
and the income that flows therefrom, it 
is equivalent to a capital levy against the 
assets of the people of the United States? 

Mr. RICH. Absolutely, and you are 
going to find out that the Treasury 
is now asking for at least $500,000,000 
more for interest on the national debt 
than they did on the 15th of November. 
As each 6 months period rolls around you 
will find the Treasury Department com- 
ing in with increased requirements for 
the national debt. The increase can 
continue only so long before the crash 
comes. This is the reason I tell my col- 
league from Pennsylvania and every 
Member of this House that we’should cut 
out every penny of unnecessary expendi- 
tures if we are going to be successful in 
prosecuting the war and saving this Na- 
tion from bankruptcy. 

Mr. CRAWFORD. And as we finance 
in the manner in which we have the last 
10 years, particularly since 1930, through 
bank credit, we are actually applying 
capital levies against the total holdings 
of the people of this country in their 
name; and as we step up this present 
program, the operation of nondeficit 
Government, privately owned property 
privately managed ceases to function and 
the state takes over; and today we hold 
property in our names in a complemen- 
tary manner, having no control of the 
property itself or the income that flows 
therefrom. We therefore proceed to de- 
stroy the value of private property. 

Mr. RICH. And if we keep on, it will 
be only a few years before the Govern- 
ment will own everything and the indi- 
vidual nothing. I would not be a bit sur- 
prised if we had a capital levy. The only 
way in which we can keep from having 
the Government own everything is for 
the Ways and Means Committee to levy 
and the people be willing to bear the 
heaviest burden of taxes that has ever 
fallen upon them; and they must bear it 
for many, many years to come. 

Mr. CRAWFORD. The point I am 
making is that in this method we are now 
following it is a capital levy. Capital 
levies are not to come; they are here; and 
I can support this statement with the 
opinion of the very best economists we 
have in the United States, economists 
recognized the world over. This method 
of financing is a capital levy. Your prop- 
erty is valuable to you on the basis of its 
return of income to you and your liberty 
to use that income. 

Mr. RICH. It does not make any dif- 
ference how much the individual earns, 
before we get through this year and the 
next it will provide but a meager living. 
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Mr. CRAWFORD. That is right. 

Mr. RICH. We are going back 40 
years in the life of the American people 
in order to finance and carry on this 
war and the previous New Deal waste and 
extravagance. 

Mr. CRAWFORD. There is no ques- 
tion about that. 

{Here the gavel fell.] 

Mr. LEWIS. Mr. Speaker, I yield 1 
minute to the gentleman from Oklahoma 
to submit a unanimous-consent request. 

Mr. DISNEY. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
an editorial from the Fort Worth Star- 
Telegram, written by the Honorable 
Amon E. Carter on the subject, The Oil 
Producer in Wartime. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. LEWIS. Mr. Speaker, I yield such 
time as he may desire to the gentleman 
from Georgia [Mr. Cox.] 

Mr. COX. Mr. Speaker, I know my 
friends who oppose the adoption of this 
resolution on the idea that it will add to 
the inconvenience and hardship of the 
farmer are perfectly sincere. I am a 
farmer, my people are farmers. They 
have never known anything but the stir- 
ring of the soil in the effort to make two 
blades of grass grow where one grew be- 
fore; but this argument unintentionally, 

-I think, puts the farmer in a false light 
insofar as defense is concerned. 

The farmer is not opposed to the do- 
ing ot anything, even though it incon- 
veniences him, that would in anywise 
speed up production. The idea prevails 
in this country that a moving up of time 
will work for increased production. The 
farmer is not opposed to that, and I hope 
that gentlemen representing agricultural 
sections will not persist in offering op- 
position to this measure upon the ground 
that it will inconvenience the farmers of 
this country. Everybody is patriotic and 
everybody wants to do his part. There is 
not a more patriotic group in the world 
than the farmers of America, the farmers 
of these United States. If the making of 
sacrifices and the assumption of hard- 
ships adds to production, and therefore 
to strengthening of the national defense, 
you will not find any people anywhere 
more willing, more anxious, and more 
enthusiastic in the assumption of this 
new relationship or these new burdens, 
even though they impose hardships, than 
our farmers. I hope opposition to the 
bill will not persist. 

Mr. McCORMACK. Will the gentle- 
man yield? 

Mr. COX. I yield to the gentleman 
from Massachusetts. 

Mr. McCORMACK. I want to compli- 
ment my _ distinguished friend from 
Georgia on the statement he has just 
made, and I join with him in his posi- 
tion. This is a matter that has been 
recommended by the President. The 
pending bill is a defense measure. There 
is no more patriotic group in our country, 
or more patriotic individuals in our coun- 
try than the farmers. I do not have a 
farm in my district, as everyone knows, 
but as one who has supported affirma- 
tively and actively farm legislation, I am 
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sure that well-meaning Members who op- 
pose this on the theory that the farmers 
would want to oppose it are not repre- 
senting the mind and the views of the 
farmer. May I also call attention to the 
fact that practically all the European 
countries in the war have resorted 
to daylight saving. Even unoccupied 
France has resorted to it. Britain did 
so last May. That is the experience of 
other nations. I hope, as I urge, this 
bill will pass the House. 

Mr. COX. The farmers are accus- 
tomed to sacrifice, they have been 
schooled in hardship, and they are never 
happier than when making a Sacrifice 
which they believe contributes to the 
strengthening of the national defense 
and lightening the burdens that others 
have to carry. 

Mr. REES of Kansas. 
tleman yield? 

Mr. COX. I yield to the gentleman 
from Kansas. 

Mr. REES of Kansas. The gentleman 
evidently has given this matter consid- 
erable study. I would like to have him 
answer this question: In what respect 
will this measure really speed up produc- 
tion, especially if we are going on a 24- 
hour basis? That is what I would like 
to know. 

Mr. COX. I know of no better answer 
than that it conserves daylight. In other 
words, it puts people to work earlier in 
the day. 

Mr. LELAND M. FORD. Will the gen- 
tleman yield? 

Mr. COX. I yield to the gentleman 
from California. 

Mr. LELAND M. FORD. Cannot all 
the purposes be accomplished that are 
advocated here by just saying to our 
people: “Go to work 1 hour earlier.” 

Mr. COX. This sets a standard by 
which it makes possible for all to act in 
unison and concert. Of course, that 
could be done, but if that is desirable, 
then why oppose the adoption of this 
bill? What is the objection to the bill? 

Mr, LELAND M. FORD. In certain 
sections you will have two or three kinds 
of clocks. You will have some people 
carrying one time and others carrying 
another time. Iam not against anything 
that will advance production, but I think 
the same purpose could be accomplished 
by saying, “We will go to work an hour 
earlier.” Then you will avoid confusion 
so far as railroad trains, and so forth, are 
concerned. 

Mr. COX. I know if I get to my Office 
an hour earlier than customarily, I do 
more work. 

Mr. WHITTINGTON. Will the gen- 
tleman yield? 

Mr. COX. I yield to the gentleman 
from Mississippi. 

Mr. WHITTINGTON. May I call the 
gentleman’s attention to the fact that 
the compulsory features of this bill have 
no application whatever to the farmer. 
It is applicable to the transportation 
companies and to Government employees. 

Mr. COX. That is a complete answer. 

Mr. LEWIS. Mr. Speaker, I want to 
call attention to a fact that has been 
stressed in the hearings and in the com- 
mittee report which will be elaborated 
by the gentleman from California, and 
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that is the saving in electrical energy 
throughout the Nation which will be 
— by adopting this daylight-saving 
plan. 

Mr. WADSWORTH. Will the gentle- 
man yield? 

Mr. LEWIS. I yield to the gentleman 
from New York. 

Mr. WADSWORTH. Has the gentle« 
man read the hearings? 

Mr. LEWIS. Not allt of them; no. 

Mr. WADSWORTH. The maximum 
of saving argued for or stated by the rep- 
resentatives of the Federal Power Com- 
mission was possibly 2 percent. 

Mr. LEWIS. Well, 2 percent is 2 per- 
cent, particularly in this matter of power. 

Mr. WADSWORTH. And they have 
not taken into consideration the con- 
sumption of electricity out on the farms 
if the lights are turned on an hour earlier 
in the morning. 

Mr. LELAND M. FORD. Will the gen- 
tleman yield? 

Mr. LEWIS. I yield to the gentleman 
from California. 

Mr. LELAND M. FORD. Under that 
same program, is it not true you have not 
saved anything by advancing the clock; 
that you can make the same saving by 
saying, “We will begin to work an hour 
earlier?” 

Mr. LEWIS. If everybody would do it; 
yes. 

Mr. LELAND M. FORD. Well, why 
not? 

Mr. FISH. Mr. Speaker, I yield such 
time as he may desire to the gentleman 
from Nebraska [Mr. Steran]. 

Mr. STEFAN. Mr. Speaker, I ask 
unanimous consent to extend by own re- 
marks in the Recorp and to include a 
report to the Tolan committee by Leo M. 
Chrisfensen, research executive, Univer- 
sity of Nebraska chemurgy projects. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
braska (Mr. Steran]? 

There was no objection. 

Mr. FISH. Mr. Speaker, I yield my- 
self one-half minute. 

Mr. Speaker, the gentleman from 
Pennsylvania (Mr. Ricu], who spoke a 
few minutes hgo, said that this huge tax 
program as a result of the war will set 
us back 40 years. I think he underesti- 
mated it. Our economic, financial, and 
American system of free enterprise will 
be set back a hundred years as a result 
of the war. In these modern wars no 
one wins, financially or economically. 
Debt is piled on debt and taxes upon taxes 
until the sources of revenue dry up. The 
victor goes down with the vanquished 
into bankruptcy, lower standards of liv- 
ing, and economic chaos. I submit the 
gentleman from Pennsylvania made an 
understatement. It will take us back 
100 years economically, and some stu- 
dents of American economy believe that 
to be a too moderate estimate. 

Mr. Speaker, I yield the balance of 
my time to the gentleman from Wis- 
consin [Mr. Joxuns]. 

Mr. JOHNS. Mr. Speaker, as you 
know, I was opposed to getting into this 
war, but we talked ourselves in and we 
have to fight ourselves out. I want to 
cooperate in every way that I can. 
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Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. JOHNS. I have only a minute or 
two now. A little later I shall yield to 
the gentleman, when I get more time. 

We changed Thanksgiving Day and we 
saw how much unity we got out of that. 
If we change to daylight-saving time, 
you will see just how much unity you 
will get out of that. 

I do not know whether the Members 
of the House realize it or not, but there 
are some States of the Union in which 
daylight-saving is prohibited, and one of 
them is Wisconsin. There is nothing to 
gain by this if we are going to work 24 
hours a day, as was said a few moments 
azo. Despite what the President said, 
there is nothing to be saved by daylight- 
saving. 

If you want retribution, I remember 
my father used to get me up at 3:30 in 
the morning. If I was 5 minutes late 
getting up, he would call me and ask me 
if I was going to sleep all day. But I saw 
others going to work at 7 o’clock in the 
morning, and I thought sometime maybe 
I might get even with him, but I do not 
want to do that today. 

I think we are going along in this 
country and getting along pretty well. 
The farmers would not pay much atten- 
tion to a daylight-saving law if you had 
one. They have their work to do and 
they will go ahead and doit. If it takes 
them 24 hours a day for them and their 
families to perform the services, they will 
perform them. It takes most farmers 15 
or 16 hours a day to get their work done. 
They do not need any daylight-saving 
law to take care of it. 

Now I yield to the gentleman from 
Massachusetts. 

Mr. McCORMACK. The gentleman 
made a statement at the outset of his 
remarks to the effect that we talked our- 
selves into this war. I hope the gentle- 
man will not let that statement remain 
in the Recorp, because I do not believe 
he means to say that we talked Japan 
into attacking us at Pearl Harbor. 

Mr. JOHNS. I am not so sure about 
that. 

Mr. McCORMACK. The gentleman 
wants the statement to stand that way? 

Mr. JOHNS. I did not say that the 
talking got Japan to attack us, but we 
have been doing a lot of talking. 

Mr. McCORMACK. You cannot split 
hairs, you know. The gentleman said 
we talked ourselves into the war, and if 
that is so, we talked Japan into attack- 
ing us at Pearl Harbor. 

Mr. JOHNS. Not necessarily. 

Mr. McCORMACK. You cannot split 
hairs. 

Mr. JOHNS. I say that we did a lot of 
talking, and the gentleman knows it. 

Mr. McCORMACK. I know, but it is 
pretty rcugh when the gentleman says 
we talked ourselves into Japan’s attack- 
ing us at Pearl Harbor. 

Mr. JOHNS. I did not say that. The 
gentleman said it; I did not say it. 

Mr. McCORMACK. Perhaps I did not 
hear very well. 

Mr. JOHNS. I know how we got into 
this war as well as the gentleman does. 
I know how we are going to get out, too. 

{Here the gavel fell.] 
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The SPEAKER. The question is on 
the resolution. 

The resolution was agreed to. 

Mr. LEA. Mr. Speaker, I move that 
the House resolve itself into the Com- 
mittee of the Whole House on the state 
of the Union for the consideration of the 
bill (H. R. 6314) to promote the national 
security and defense by establishing day- 
light-saving time. 

The motion was agreed to; accordingly 
the House resolved itself into the Com- 
mittee of the Whole House on the state 
of the Union for the consideration of the 
bill H. R. 6314, with Mr. Cocuran in the 
chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr. LEA. Mr. Chairman, I call the 
attention of the House to the provisions 
in the bill before you so that no one 
need be misled as to its terms. In sub- 
stance, this bill has only a few provisions, 
all of which are very plain. 

The first is that 20 days after the en- 
actment of this act the standard time of 
each time zone shall be advanced 1 hour. 
That makes the bill uniform and Nation- 
wide in its application. 

There is a provision that the act shall 
cease at the termination of 6 months 
after the war or at such earlier period 
as Congress may by concurrent resolu- 
tion determine. 

There is a provision that after the 
termination of this temporary legislation 
the country will return to standard time 
as it exists today. Standard time is de- 
fined by the act of 1918, and this bill 
does not propose to change the meaning 
of standard time as we know it today. 
Bills making this compulsory or exclu- 
sive under all circumstances were not 
reported by the committee, and this bill 
does not provide for such operation. A 
little later I shall tell you what the statute 
defines standard time to be. Standard 
time is not compulsory, but it is con- 
trolling on interstate commerce trans- 
portation in the United States. How- 
ever, it does not compel anybody, a farm- 
er or anybody else, to get up at 3 o’clock 
or 7 o’clock, or to go to work at any 
hour or quit at any hour. That is left 
entirely to the discretion of the farmer 
= the businessman or whoever he may 

e. 

As has been stated here; this bill was 
recommended by the President, who in 
July presented a special message to the 
Congress urging the enactment of day- 
light-saving legislation. Recently, after 
the war began, the President was more 
emphatic in stressing what he regarded 
as the importance and necessity of this 
legislation. He stated in his message to 
the Congress that in recommending this 
legislation and emphasizing the need for 
it he was actuated by the advice of the 
O. P. M., the War Department, the Fed- 
eral Power Commission, and other ad- 
visers in connection with such problems. 

I have here a statement from General 
De Witt, who at the present time is in 
command of our Army in what has been 
defined as a combat area on the Pacific 
coast. As chairman of our committee 
I communicated with General De Witt 
asking his judgment and advice as to 
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the need of daylight saving. In reply 
he quoted a telegram he sent to the War 
Department, in which he said this: 

Desirability of inaugurating daylight sav- 
ing is presented for consideration by War De- 
partment as a matter which should be con- 
sidered from national viewpoint. Its adop- 
tion in Pacific Coastal States would be help- 
ful in that defense production would be 
accelerated, power conserved, morale raised, 
and safety during black-outs better insured. 
If favorably considered it shouid be adopted 
by entire United States, including transpor- 
tation companies. 


Then General De Witt further com- 
mented on the subject by stating: 

I am still strongly of the opinion that such 
legislation is a necessity, but wish to em- 
phasize that it be of national scope and not 
confined to any particular area of the coun- 
try and should include the railroads and 
other transportation agencies. 


We now have this bill before us which 
is in line with that specific recommenda- 
tion of General De Witt, who is in charge 
of the Pacific coast defenses. 

Mr, LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield before go- 
ing further into that? 

Mr. LEA. I will ask the gentleman to 
defer until I have completed my State- 
ment. F 

Today we are simply asking the House 
to establish a policy of daylight saving, 
the usefulness of which has apparently 
been demonstrated by time and experi- 
ence. In the World War Germany ini- 
tiated the daylight-saving plan. It was 
finally taken up by practically all of the 
countries engaged in the war, including 
our own country. After the war was 
over the act was repealed in the United 
States and, of course, in many other 
countries. Since that time there has 
been such legislation within as many as 
16 States which now have daylight sav- 
ing, Statewide or partially so. 

In the present war Europe, which went 
through the former war, is now practical- 
ly unanimous in operating under day- 
light-saving time. Canada, our neigh- 
bor to the north, is also on daylight- 
saving time. This situation, to me, is 
most impressive and persuasive. 

I would not attempt to go into the va- 
rious factors involved or tell you how 
much in dollars and cents is going to be 
saved, but I know that the men in charge 
of the war in Europe and in Canada and 
in New Zealand and in other sections of 
the world, including China, are hard- 
headed men. They are not novices or 
visionaries. They are not proposing to 
change the time just to be making 
changes. They are men of practical ex- 
perience as to this very problem. They 
are trying to pursue that course which 
their experience and judgment has led 
them to believe will best contribute to ul- 
timate victory for their causes. 

Recently a Gallup poll was announced 
under date of January 3, indicating the 
attitude of the people of the United 
States as to daylight-saving legisla- 
tion. On the quesiion of daylight saving 
for the entire year the answers were 57 
percent for and 30 percent against, with 
13 percent undecided. So the vote of 
those who expressed opinions on the 
matter was almost 2 to 1 favorable, 
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There is another thing we might well 
consider in connection with that poll. 
The people expressing themselves were 
classified as between the areas which 
have had experience under daylight sav- 
ing in recent years and those which had 
no experience. The result showed that 
68 percent of those who had experience 
favored daylight saving and those who 
had no experience with daylight saving 
voted 52 percent, but still in favor of day- 
light saving. This vote shows experience 
under daylight saving was convincing in 
its favor. 

On the question of whether to apply it 
for the whole year or only a fraction of 
a year, 6 out of every 10 people in the 
country, representing every section, voted 
in favor of daylight saving for the war. 
So it is very enlightening that every 1 
of the 5 sections involved in the Gallup 
poll voted decisively in favor of daylight 
saving. 

Mr. GILCHRIST. Mr. Chairman, will 
the gentleman yield there? 

Mr. LEA. If the gentleman will wait 
until I have completed my statement, I 
shall be pleased to yield. 

This bill makes daylight-saving time 
standard time. Now, what is standard 
time? It is defined by the act of 1918. 
Standard time means, first, that it is the 
time that shall govern the movement of 
interstate transportation in the United 
States and with our Territories and in- 
sular possessions. That is a fundamental 
feature of this bill. Daylight-saving 
time shall be standard time. 

Standard time also applies to officials 
and departments of the United States. 
In transacting their official duties, they 
are controlled in the matter of time from 
the standpoint of standard time. It ap- 
plies to acts done by Federal agents and 
departments, and, in substance, that is 
all that standard time does. 

There is not a word in here that says 
anybody shall go to work at any hour or 
quit at any hour or sleep at any hour. 
It proposes not a compulsory act but a 
permissive act, except in the three in- 
stances just mentioned. 

Mr. LELAND M. FORD. Mr. Chair- 
man, if the gentleman would-yield right 
at that point, I would like to ask him a 
question. 

Mr. LEA. I will give the gentleman a 
chance pretty soon. 

There is no compulsion today under 
standard time. Here in Washington, in 
connection with the activities of the em- 
ployees of the Federal Government, we 
have a staggered hour system. Some er- 
ployees go to work at half past 7, some 
at 8, and some at 8:30. They quit ac- 
cordingly. There is nothing in this bill 
that interferes with that system. ‘There 
is nothing in this bill that interferes 
with any farmer, businessman, Or any 
producer in this country from working 
such hours as he believes best serves his 
purpose and those of the country. 

We have 24-hour service in many ac- 
tivities of the Nation, including the police 
force, our transportation agencies, hotels, 
and innumerable other activities where 
24-hour service is necessary or desir- 
able. Such activities are carried on un- 
der standard time, and this bill does not 
change the rule in that respect. We can 
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work, eat, and sleep after this law is 
enacted just as we can now, governed 
by our own sweet will and good judg- 
ment. 

The Nation has generally accepted 
stancard time with the uniformity and 
harmony of practices it gives to the 
country. Generally speaking, standard 
time is the prevailing time. Under the 
law standard time, as proposed by this 
bill, would doubtless be accepted by most 
industries and activities of the United 
States. The convenience of the country 
would be served by compliance, It is the 
disposition of our people to conform with 
prevailing customs and practices of the 
Nation. Whenever it is to the interest 
of any industry or any man, or to the 
country, to vary the time of work, all are 
free to do so. That is the regular prac- 
tice today. It will not be different under 
= time as extended under this 

ill. 

Generally, the people of the Nation 
have conformed to standard time, but 
in special circumstances where there is 
an advantage in departing from it they 
have done so, and have done the sensible 
thing, just as this bill contemplates. 

It is easy for us to talk in a dogmatic 
way about sun time and the natural 
action of the clock of Nature, but what 
is there about it? What is there to be 
dogmatic about? We have 9 hours and 
20 minutes of daylight in the winter, 
and in the summertime we have 15 hours, 
so that Nature there has a variation of 
nearly 6 hours. We do not adopt a plan 
that conforms to sun time. We do the 
sensible thing of trying to perform our 
duties when they will best serve our pur- 
poses. Nature so governs this old world 
that the year’s time is divided into two 
seasons—the growing season and the 
dormant season. The dormant season 
exists in Nature, but there is no dormancy 
in the need of the people. The need of 
the people of. this country goes on 
through the full 24 hours of the day and 
365 Gays in the year. That is the need 
to which civilization responds and to 
which we should conform, and the dog- 
matic statement about the clock of Na- 
ture does not amount to much if you 


‘analyze what it really means. 


We were born naked into this world. 
Once the only food was that immediately 
available. Today we go everywhere in 
the world. We have the agencies that 
bring to our table the products of all 
the land, immediate and remote. They 
are brought from everywhere. We are 
dressed up. We move in automobiles and 
flying machines. We have a modern 
civilization that has been accomplished 
by overcoming the handicaps of Nature. 
We have availed ourselves of Nature in- 
stead of surrendering to Nature. 

We are now engaged in war. Waris a 
24-hour occupation, a 365-day occupa- 
tion. It does not stop with the clock. 
If the time ever comes when history will 
indict this country for inadequate prep- 
aration for this war, that indictment will 
be for the hours wasted in preparation, 
for idle men and factories—the hours 
and days trified away. 

We are today engaged in war—under- 
neath the sea, on its surface, on land, and 
in the sky. The enemy is unremitting, 
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and our duty is ever present, The time 
may come when the question will not be 
about time or time and a half or double 
time, or daylight or dark, but rather what 
is the limit of human endurance. That 
is the ultimate demand of ruthless war, 

In the face of this situation, are we 
going to say, every time something like 
this is proposed, that it is inconvenient 
to conform? Shall we first consult our 
own little inconveniences? We cannot 
stand in the way of this great demand 
for defense and offense for our country. 
We must accept this inconvenience, and 
not trifie with the prospect. 

Daylight saving, demonstrated as it 
has been in the days of two world wars, 
is designed to give the country the bene- 
fit of the more efficient Jabor that day- 
light gives. Everyone knows that a man 
is more efficient in daylight than in dark. 
He can do more work and do it better. 
Twice 'the accidents occur in the dark 
as compared to daylight. Efficiency is 
better associated with daylight. So the 
fundamental thing that this bill pro- 
poses to do is to utilize to the greatest 
possible extent daylight, in which we 
have greater production and greater effi- 
ciency and more convenience for the 
country. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield. 

Mr. LEA. In just a moment. Mr. 
Chairman, how much time have I con- 
sumed? 

The CHAIRMAN. The gentleman has 
consumed 18 minutes. 

Mr. LEA. If there is anything appar- 
ent at this time, it is that the hours of 
preparation yet remaining to enter into 
this great conflict are precious. If we 
have anything that it is important to con- 
serve and utilize, it is the precious hours 
that we have to prepare this Nation, be- 
fore neglect or delay may bring a greater 
calamity. The limit is not going to be on 
the cleck. It is going to be on this Na- 
tion. The limit will not be daylight or 
dark. It will eventually be everywhere. 
This bill may not be of major importance. 
But I think the fair assumption from all 
the facts presented is that daylight saving 
to a substantial degree contributes to the 
strength of the Nation in preparing for 
war. 

Mr. LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. LEA. I yield. 

Mr. LELAND M. FORD. How does 
this bill give us 1 second more daylight? 

Mr. LEA. It is just a question of what 
hours you work. It is a question of the 
best use of time. If you start in at 7 
o’clock instead of 8 o’clock in the winter- 
time you get 1 more hour of daylight. 

Mr. LELAND M. FORD. Not of day- 
light. 

Mr. LEA. One hour more of daylight. 
Then in the afternoon you have the high 
peak, for instance, in electricity, from 5 
to 7 o’clock. We save by ending the work 
hour earlier and reducing the peak hours 
on electricity between 5 and 7. But 
I think you cannot approach this problem 
on the little question of what is happen- 
ing here and there. The experience of 
the States under this legislation, in my 
judgment, has demonstrated it does have 
a value. I do not consider this the most 








198 


fundamental piece of legislation in the 
worid. 

Mr. LELAND M. FORD. 
either. 

Mr. LEA. The little interference that 
it may have with people is not justifica- 
tion for running out on the program. If 
we are going to make a mistake, let it 
be in favor of preparation for the United 
States instead of against it. 

Mr. LELAND M. FORD. I agree with 
the gentleman, but is it not a fact that 
the confusion caused will have more to 
do with delaying the program, even if you 
went to work an hour earlier, than keep- 
ing the present schedule? 

Mr. LEA. No, I do not think the facts 
sustain that view. We have 16 States 
now on spotted daylight-saving time. 
One of the chief merits of this bill is 
that it tends to make the Nation’s time 
more nearly uniform throughout the Na- 
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tion. The importance of that is to cure | 


one of the most objectionable features 
of daylight saving as it now operates. It 
puts the Nation on a uniform plan. The 
evidence before our committee shows 
there is greater saving in the winter 
than in the summertime. 

Mr. 
Chairman, will the gentleman yield? 

Mr. LEA. I yield. 

Mr. AUGUST H. ANDRESEN. It is 
desired, I understand, that we have 24- 
hour production in defense plants. It is 
apparent that this daylight-saving time 
proposition will not help that, because 
there will always be a crew of men work- 
ing. 

Mr. LEA. Twenty-four hour produc- 
tion is possible and intended only in a 
proportion of the industries of the 
country. 

Mr. AUGUST H. ANDRESEN. 
civilian production, producing for civilian 
demand, most of those will be closed 
down. 

Mr. LEA. We do not have the per- 
sonnel to conduct all industries on a 24- 
hour basis. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. LEA. I yield. 

Mr. ROBSION of Kentucky. If I un- 
derstand the bill, it applies only to trans- 
portation? 

Mr.LEA. That is in substance what it 
does. 

Mr. ROBSION of Kentucky. 
state transportation, especially. 

Mr. LEA. Yes. 

Mr. ROBSION of Kentucky. And per- 
scons employed by the United States Gov- 
ernment in the several agencies of the 
United States Government? 

Mr. LEA. Yes. 

Mr. ROBSION of Kentucky. There is 
no compuision to reach any further than 
that, is there? 

Mr. LEA. Not a bit. 

Mr. ROBSION of Kentucky. When we 
speak about industries and the farmers, 
it is not necessary for them to comply 
with this law unless they desire to do so, 
is it? 

Mr. LEA. The only compulsion you 
might figure out would be if a man had 
to meet a certain train, he would have to 
govern himself accordingly. 


Inter- 
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Mr. ROBSION of Kentucky. And this 
measure makes it uniform throughout 
the country? 

Mr. LEA. This measure makes it uni- 
form throughout the country and it 
allows Congress to fix it instead of leav- 
ing it discretionary with the President. 
We wanted it to be uniform all over the 
country. 


Mrs. ROGERS of Massachusetts. Mr. 
Chairman, will the gentleman yield? 

Mr. LEA. I yield. 

Mrs. ROGERS of Massachusetts. The 


gentleman knows I introduced a bill simi- 
lar to the one introduced by the gentle- 
man from New Jersey (Mr. McLean]. 
Massachusetts has found it very satis- 
factory. The Gallup poll has found an 
increasing number who want daylight 
saving. 
day that we must conserve human en- 
ergy and eyesight. Certainly daylight 
hours will tend to do that. 

Mr. LEA. I thank the gentiewoman 
from Massachusetts. I have appreciated 
her constructive interest in this problem. 

Mr. LECOMPTE. Mr. Chairman, will 
the gentleman yield? 

Mr. LEA. I yield. 

Mr. LECOMPTE. The statement was 
made that it would not affect the farm- 
ers. Is that wholly. true? 

Mr. LEA. I would not say that it 
would not affect the farmers. 

Mr. LECOMPTE. It affects everybody 
that the farmer does business with—post 
Offices, banks, and so forth. 

Mr. LEA. Of course, transportation in 
a way is a kind of central industry in the 
Nation, and the schedules of transporta- 
tion would be on standard time, but that 
does not mean there is any compulsion 
any more than if he wants to use a cer- 
tain train he must meet its schedule. 
He would be influenced by that necessity. 

Mr.. LECOMPTE. But his bank will 
close an hour earlier and his rural route 
will leave earlier, and all those things. 

Mr. LEA. Well, the bank probably 
would, but after this law is passed, the 
same as now, you will find transportation, 
banks, merchants, and all will accommo- 
date themselves to the needs of their 
customers. 

Mr. BROWN of Ohio. 
will the gentleman yield? 

Mr. LEA. I yield. 

Mr. BROWN of Ohio. Is it not true 
that this plan was tried during World 
War No. 1? 

Mr. LEA. Yes. 

Mr. BROWN of Ohio. And that the 
law was later repealed by action of this 
same committee, the House Committee 
on Interstate and Foreign Commerce, 
and at that time the committee reported, 
through its chairman Mr. Esch, I believe, 
that the daylight-saving-time plan as 
tried in World War No. 1 was inefficient, 
did not work, and did not bring about the 
Savings and the results that were ex- 
pected? 

Mr. LEA. The act in the World War 
provided for permanent daylight saving. 
After the war was over Congress re- 
pealed it, and repealed it as really a 
piece of emergency legislation. That is 


Mr. Chairman, 


-what we propose here, temporary instead 


of permanent legislation. 


One other point: We are told to- - 
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What the gentleman said about a ma- 
jority of the committee is true, but there 
were nine members who joined in the 
minority report, representing both sides 
politically. One who signed the minority 
report served as chairman during the 
operation of the war act; another subse- 
quently became chairman of the com- 
mittee. The minority said the evidence 
was “overwhelming” that there had been 
great benefit during the war by the day- 
light-saving plan. A primary thing 
that dominated the repeal of the legis- 
lation was the feeling that the war being 
over, the act should not continue after 
the reason that called it forth no longer 
existed 

Mr. BROWN of Ohio. But it is true 
the majority of the committee made a 
finding that the law had been ineffective 
and the Congress approved that finding 
and repealed the legislation. 

Mr. LEA. The report did make some 
representations to that effect. The law 
was repealed because the war was over. 
There was a slim majority for the com- 
mittee report, as far as that is concerned. 

Mr. HAINES. Mr. Chairman, will the 
gentleman yield? 

Mr. LEA. I yield. 

Mr. HAINES. I can see the value of 
this legislation in that it does away with 
much confusion that obtains in summer- 
time because of daylight-saving time in 
one community and not in another. I 
have had that experience in my com- 
munity. Will the gentleman tell the 
House, however, how this bill differs from 
the Senate proposal? 

Mr. LEA. Yes; the Senate passed a 
bill which is now on the House Calendar, 
which provided that the President from 
time to time, in his discretion, may ad- 
vance standard time 2 hours and may 
also retard it, without limit. There is 
no retarding provision in this bill, and 
there is no provision in the Senate bill 
which provides for the repeal of the leg- 
islation by concurrent action of the two 
Houses without Presidential signature, as 
does the House bill. 

Mr. COLE of Maryland. Mr. Chair- 
man, will the gentleman yield? 

Mr. LEA. I yield. 

Mr. COLE of Maryland. I was about 
to ask the gentleman a question in line 
with that asked by the gentleman from 
Pennsylvania. 

On Tuesday last when the bill S. 2160 
was called up in the Senate, it was ob- 
jected to. I have before me the Recorp 
of Wednesday, January 2, where the 
measure was taken up without objection. 
Senator Tart, who originally opposed 
consideration of the measure, withdrew 
his objection. The bill passed the Sen- 
ate, I find, without the slightest dissent. 
There is a _ statement by Senator 
WHEELER, Of Montana, to the effect that 
it was hoped the differences between the 
House and Senate would be worked out in 
conference. 

I just wanted to emphasize the fact 
that the provisions of the two bills are 
as the gentleman from California has 
outlined them. 

Mr. LEA. My advice is not authorita- 
tive, but I understand that Senator Tarr 
allowed the bill to be considered on the 
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theory that it would go to conference 
and the differences there reconciled. 

Mr. COLE of Maryland. Is it not a 
fact that practically every country en- 
gaged in war at this time is on daylight 
saving except the United States? 

Mr. LEA. I am not sure about Russia, 
but I believe every other country except 
the United States engaged in this war is 
on daylight-saving time. 

Mr. Chairman, I reserve the balance of 
my time. 

Mr. WOLVERTON. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
New York [Mr. WapswortH]. 

Mr. WADSWORTH. Mr. Chairman, 
this measure if enacted will, of course, 
affect most intimately everybody in the 
country. This being the case it is a trifle 
discouraging to note the paucity of at- 
tendance in the House at this time. I say 
it affects everybody in the country most 
intimately. The chairman of the com- 
mittee has just endeavored—he has done 
his best—to assure you that great num- 
bers of our people will not have to live 
any differently if this law is passed. He 
asserts that there is no compulsion in 
the bill itself directed against any indi- 
vidual except those who operate trans- 
portation systems in interstate com- 
merce, and Government employees. He 
knows, however, knows perfectly well, 
that when we pass a statute of this kind 
and put all the transportation of the 
country under its provisions, all the Gov- 
ernment services, including the Post Of- 
fice, all telegraph and telephone com- 
panies being required to follow the same 
routine, all trucking services connected 
with railroad companies—that literally 
everybody in the country must lead the 
life decreed by this statute. The shop- 
keepers in the cities, the shopkeepers in 
the villages must go on daylight saving. 
There is no escape, and the gentleman 
from California knows it. Likewise, the 
milk distributors in the cities, the men 
who produce food upon the farms are 
confronted with the proposition that if 
they do not comply they “miss the train.” 
They, of course, must comply. I do not 
need to argue that point, I think, much 
less, lay tremendous emphasis upon it. 
Every sensible man in this House knows 
it to be the fact. And so I would beg of 
you to forget at least for the time being 
that assurance that the gentleman from 
California gave us awhile ago that none 
of us need obey this change in the clock 
unless we want to. 

I think it is fair for me to say that I 
have never opposed any measure for the 
national defense. I think it is fair to say, 
although this is not important, that I 
have urged upon many many an occasion 
during a long period of years measures to 
increase the national defense; and upon 
some occasions I have been rather lonely 
in my position. Were I convinced that 
this measure would strengthen the na- 
tional defense, I would be for it. I am 
. convinced that it will have no such re- 
sult. I have listened to the recital of 
the facts. I venture to say in the hope 
that I shall not be deemed impertinent 
to thsse who tock part in the Gallup 
polls, that when the polls were taken the 
participants had little understanding of 
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what this country was to face in the way 
of productive effort. 

I know full well that what might be 
termed the “white collar” class in our 
industrial centers has in times of peace 
given their adherence to a daylight-sav- 
ing program. It seemed to them, per- 
haps rightly, that it gave them an hour 
extra in the afternoon to take an auto- 
mobile ride or to play golf. They have 
voted for it in large numbers in the cities, 
but even in the cities it is not anywhere 
near unanimous. Ask the wife of the 
laboring man with little children. 

Its final result is difficult to ascertain 
with exact figures. I have watched the 
workings of it for a good many years, and 
thus far I have not been able to ascertain 
an economic gain, if you take the whole 
country as the field for your investiga- 
tion. It is well known now—much better 
known than when these polls were 
taken—that industry is going at least on 
a two-shift basis and a large part of it 
on a three-shift basis. On either a two- 
shift basis or a three-shift basis can you 
save anything or improve production by 
changing the clock? On a_ two-shift 
basis you must work all of the daylight 
hours and quite a lot of the dark hours, 
especially in the wintertime. On a three- 
shift basis you work all the daylight hours 
and all the dark hours and you save 
nothing by changing the clock. 

But you do something that is a serious 
handicap in war production on the land. 
Some emphasis has been laid on the 
predicament of those who produce dairy 
products. I am fairly familiar with that 
problem. I am engaged in it as a busi- 
ness, or as a part of my business. As I 
view that problem and as I listen to 
speeches, more and more I am distressed 
at the increasing degree of ignorance on 
the part of our urban population as to 
how their food is produced. They see it 
on a grocer’s shelves or in a retail mar- 
ket, and they take it for granted. Here 
itis. They have little conception of how 
actually it is produced. Were they to 
have a more accurate conception they 
would understand something about the 
laws of nature. The gentleman from 
California has said with reference to the 
laws of nature and the movements of 
the sun that it is a part of a dogmatic 
discussion. That is a new definition for 
a discussion of the laws of nature. At 
least, it is new to me. Dogmatic? 
Heavens and earth, it is the most prac- 
tical thing that the human race en- 
counters. 

In the part of the country where I live 
and where I engage in farming, with 
dairying as an important element, men 
measure by sun time, so-called, or 
standard time, on the average get up at 
4:30 every morning in the year. That is 
the average. They must do that in order 
to prepare for the work of the day, the 
active work on the land. They must 
do that to meet the schedule of trans- 
portation and distribution of those prod- 
ucts which are daily shipped to points of 
consumption, such as milk. The man’s 
breakfast he gets at about 6:30. Then 
he prepares to go out on the land and 
work as long as the sun shines. He must 
work as long as the sun shines or he will 
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lose a portion of his production. You 
cannot harvest crops except under sun- 
light. He must work as long as the sun 
shines, which is normally until about 6 
or 6:30 in the evening, standard or sun 
time. He cannot work any longer than 
that productively. 

You may by statute compel him to get 
up and put his clothes on and keep them 
on an hour longer in the day, but you 
do not increase his production, not by 
one iota. We have had experience with 
daylight saving. We were forced into 
it in the region in which I live by reason 
of the fact that the city of Rochester 
went on it for the first time last year. 
Referring again to the assurances of the 
gentleman from California, what com- 
pelled the whole region to go on a day- 
light-saving schedule? Because all the 
trucks had to go on a daylight-saving 
schedule. The milk dealers and other 
distributors in the cities had to meet 
their customers’ demands on the same 
schedule. The trucks run on it. The 
Post office runs on it. The village mer- 
chant runs on it. So, what happened? 
All the men I have told you about who 
get up at 4:30 in the morning the year 
around—with the exception of 6 weeks 
in the year that means getting up in the 
dark—were compelled to get up 1 Hour 
earlier. Only in midsummer for about 
6 weeks does the sun rise by 4:30. 

{Here the gavel fell.] 

Mr. WOLVERTON of New Jersey. Mr. 
Chairman, I yield to the gentleman 5 
additional minutes. 

Mr. WADSWORTH. And this bill will 
make them get up at 3:30 in the morning 
all the yearround. Why? Because they 
must meet the transportation schedule. 

What happens? You have not added 
1 hour to the productive day of the man 
on the land when you dothat. You have 
not contributed one iota to the rational 
defense. He cannot produce any more 
than he did before because the sun gov- 
erns his preduction. You cannot get 
away from that. So when he has fin- 
ished that work in the early morning 
dark hours before the people in the cities 
have even thought of getting up, he must 
wait an hour at least before he can be 
usefully eraployed out of docrs, and if he 
is to be usefully employed out of doors he 
must go on beyond the daylight-saving 
clock hcur and work urtil 6 o’cicck sun 
time, or he has lost one of the most pro- 
ductive hcurs of the farmer’s day—that 
last hour of sunlight—we will say be- 
tween 5 and 6 o’cicck. 

What is your net gain by this thing? 
Your net gain is fatigue—nothing else. 
You had not added a quart of milk or 
a bushel cf wheat or oats or barley or 
anything to the resources of the country, 
and this at a time when you are not 
expecting to save much daylight in the 
industries of the country which are going 
on a two-shift or three-chift basis every 
day. For example, the whole of General 
Motors armament plant is on a 24-hour 
basis today. Can you save any daylight 
by changing the clocks in the factories of 
General Motors? You cannot. 

Mr. RICH. Will the gentleman yield? 

Mr. WADSWORTH. For a brief ques- 
tion. 








200 


Mr. RICH. When you have three 
shifts in an industry the shift that goes 
to work at 7 o’clock in the morning gets 
off at 4 o’clock in the afternoon, or it will 
go to work at 6 o’cloc.: and get off at 3. 
The second shift will begin then and it 
will work a little longer in daylight. 
Those shifts change every week, or every 
other week; therefore, the fellows who 
get some daylight will get more of it when 
they have an opportunity to go on to the 
night shifts. 

Mr. WADSWORTH. The shifts within 
a factory that is on a 24-hour day can 
be easily arranged by negotiation be- 
tween the management and the men, 
and an equal distribution obtained of 
daylight hours and night hours as be- 
tween shifts. 

Mr. BROWN of Ohio. 
will the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from Ohio. 

Mr. BROWN of Ohio. Is it not true 
that many of the steel producers of the 
country have protested against daylight- 
saving time because of injury to their 
workmen? They fail to get their rest 
early in the morning. 

Mr. WADSWORTH. Ido not have ac- 
curate and authentic information upon 
that, but I have been told that there is 
one certain shift that comes out at the 
end of its time more fatigued as the 
result of having gotten up early in the 
morning. 

I could discuss this matter for a good 
deal more than the 5 minutes the gentle- 
man from New Jersey has so generously 
allowed me. Briefly, I see nothing in it 
to the advantage of the country. If I 
did, to even the slightest degree, I would 
be for it. 

Mr. WOLVERTON of New Jersey. Mr. 
Chairman, I yield 10 minutes to the gen- 
tleman from New Jersey (Mr. McLean]. 

Mr. McLEAN. Mr. Chairman, this is 
not the kind of a daylight-saving bill 
that I have been hoping for, but it is the 
best we can get, and therefore I am will- 
ing to give it my support. The gentle- 
man from New York (Mr. WapdswortTH] 
has advanced two reasons in opposition 
to the enactment of this legislation with 
which I cannot agree, namely, that there 
can be no saving in electric current and 
that the change of time would be detri- 
mental to agriculture. We all have the 
greatest respect for the gentleman from 
New York, not only because of his high 
character but also because of his excel- 
lent judgment resulting from his long 
experience as a legislator. However, 
there are son.e things which must be self- 
evident. One of them is that there is a 
saving of electric power and of the fuel 
which goes into its production as a re- 
sult of advancing the clocks 1 hour in 
the summertime. During that hour elec- 
tric current is not used and is therefore 
saved. 

It stands to reason that by turning off 
all the electric lights in the country for 1 
hour a day there must be a saving some- 
where, and tkat saving is in electric cur- 
rent which can be diverted to defense 
industries. 

That there is a shortage of electric 
current for manufacturing purposes has 
been placed before us many, many times. 
It has been reiterated time and again by 
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Government officials that the great need 
in our defense program is electric cur- 
rent for defense industries. If that is so, 
and there is a place where we can save 
electric current, then we ought at least to 
make the effort to do so, even to the 
extent of exp2rimentation. 

The gentleman from New York is an 
experienced farmer. In his very delight- 
ful way he has described the habit of life 
of the farmers in the section of New 
York which he represents. Being one of 
them, they share a mutual interest. I do 
not need any eloquence to extol the 
virtues of the farmers of New Jersey. 
They are located between the great 
metropolitan areas of Philadelphia and 
New York. In New Jersey we have very 
large dairy- and truck-farming industries. 
A daylight-saving act, such as the bill we 
have before us today, has been in effect 
in New Jersey, with the approval of the 
farmers. It is a State law and it has been 
in operation ever since it was first 
adopted in 1918 during the last World 
War. Therefore, I think the idea that 
the farming industry will be injured by 
this effort we are making to conserve 
daylight is more sentimental than it is 
real. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. McLEAN. I yield to the gentle- 
man from Mississippi. 

Mr. WHITTINGTON. Is the New Jer- 
sey law similar to the law that obtained 
in the World War; that is, is it applicable 
all the year around or just in the summer 
months? 

Mr. McLEAN. It is in effect from the 
last Sunday in April to the last Sunday 
in September. 

Mr. WHITTINGTON. What does the 
gentleman say about year-around day- 
light saving for the farmer? 

Mr. McLEAN. I am not so much in- 
terested in the subject of daylight saving 
as I am in eliminating the confusion of 
our time standards. I have been active in 
keeping this matter before the Congress, 
not so much for the enactment of a day- 
light-saving act—as much as I favor it 
and as much as I hope it will be enacted— 
as I am interested in straightening out 
this matter of our time. 

There never was a statute on time until 
1918. The first effort to establish a 
standard of time was in 1883. Before 
that there were 77 different kinds of time 
in operation in this country. It was be- 
cause the instrumentalities that compete 
with time had attained such an impor- 
tance in the habit of life of the people 
of the country that it became necessary 
to have a uniform standard. That 
standard came about because of the rela- 
tionship which had developed between 
the various centers of population, due to 
the development of the railroads. Prior 
to that every community had its own 
time, and likely enough was influenced 
by the time used in the nearest most 
populous center. 

The standard time zones were estab- 
lished by the Association of Railroads. 
Their use by the railroads resulted in 
their adoption by common consent and 
they remained in operation by nothing 
more than common consent until 1918, 
when the Standard Time Act was passed. 
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That Standard Time Act is a joke. it 
is not in accordance with the habit of life 
of the people and does not properly state 
the time zones actually in use. The 
eastern standard time zone is supposed to 
be based upon the seventy-fifth degree of 
longitude west of Greenwich, England. 
As a matter of fact, the eastern standard 
time zone takes in the States of Ohio, 
Michigan, and Georgia. It is most ir- 
regular. It extends almost to Chicago. 
If my recollection serves me correctly, 
Chicago is on about the ninety-fifth de- 
gree of longitude. 

There is a matter I have had in mind 
for some time, but I shall not present it 
as an amendment to this bill because I 
know the amendment would not be 
adopted. Committees resist amendments 
to bills which they have prepared and, 
also there is too much scientific impor- 
tance attached to it to bring it up in 
thet way and I would very much regret 
if the offering of the amendment and its 
failure of adoption were construed as op- 
position to the principle. The fact is 
that the instrumentalities which compete 
with time have developed so rapidly and 
have reduced time to such a great extent 
that it becomes necessary to broaden the 
sphere of their influence. In other 
words, the airplane, broadcasifng and 
other means of communication and 
transportation have narrowed time 
zones, as it were, and therefore it must 
be widened so as to give these instru- 
mentalities full play. Therefore I sug- 
gest that instead of four time zones in 
the United States that we have three 
and that the first time zone extend to the 
Mississippi River and that the balance of 
the country be divided at about the 
Rocky Mountains and the other zone 
extend to the Pacific. This would make 
for convenience and would avoid a great 
deal of confusion. 

I would like to continue to talk about 
this rezoning proposal. It should be dis- 
cussed, and we are fortunate in being 
able to announce a lecture on the subject 
of time by Capt. J. F. Hellweg, Superin- 
tendent of the Naval Observatory, next 
Thursday night in the Ways and Means 
Committee room in the Office Building. 
Captain Hellweg is one of the best in- 
formed authorities on the subject, and 
has been good enough to oblige us with 
this talk for the Members, their wives, 
and others who may care to attend. I 
am sure he will give us an informative 
and entertaining lecture. 

We are now engaged in a great enter- 
prise with Canada, and Canada today is 
on daylight-saving time. Consequently 
in all of our activities in the defense 
program we are 1 hour behind Canada 
in every respect. The success of this 
great enterprise must neceSsarily depend 
upon the coordination of our resources 
and effort. Certainly a joint enterprise 
ought to be governed by the same time 
standard, thereby eliminating inconven- 
ience and confusion. 

There is another thing involved that 
may seem rather small. I cannot 
agree with the gentleman from New York 
[Mr. WaDSwoRTH] and others that there 
will not be a saving of electric current 
by the adoption of this bill. 

It stands to reason, as I have already 
said, that if we turn out all the lights 
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throughout the country for 1 hour a day, 
even though it be only in the summer, 
that is going to reflect itself in the elec- 
tric bill of the average American family. 
It is an opportunity to give them a break 
on the eve of the day when we are going 
to put a heavy tax burden upon them. 
You may say that is a small considera- 
tion, but that saving would enable them 
to invest in defense savings stamps or 
bonds. 

{Here the gavel fell.] 

Mr. LEA. Mr. Chairman, I yield to 
the gentleman from New Jersey 1 addi- 
tional minute and will ask him to yield 
to me. 

Mr. McLEAN. I yield to the gentleman 
trom California. 

Mr. LEA. As I recall the facts, and 
perhaps the gentleman can correct me, 
after daylight-saving time terminated 
in 1919, the electric bill of the Edison 
Co. in Boston jumped up 15 percent. 
Does the gentleman know whether that 
is true or not? 

Mr. McLEAN. That I understand to 
be true, and also it is estimated that the 
saving during the World War of fuel and 
other materials in electric current 
amounted to 5 percent. Of course, that 
percentage may be small, but there is a 
considerable amount involved when you 
consider the total amount consumed. 

Mr. LEA. I would like to take just a 
second to compliment the gentleman 
from New Jersey, because I believe he 
has been the greatest student of this 
subject that there has been in the Con- 
gress, and I am sure that what he has 
stated here is good advice, based on 
thorough information and consideration. 

(Here the gavel fell.] 

Mr. WOLVERTON of New Jersey. Mr. 
Chairman, I yield such time as he may 
desire to use to the gentieman from Ne- 
braska [Mr. STEFAN]. 

Mr. STEFAN. Mr. Chairman, this leg- 
islation is of utmost importance to the 
farmers of my district in Nebraska. 
They will be inconvenienced, but they 
are patriotic. The Norfolk Daily News, 
of Norfolk, Nebr., which is known as the 
world’s greatest country daily, has this 
to say about the bill now under con- 
sideration: 

DAYLIGHT SAVING AGAIN 

President Roosevelt has renewed his de- 
mand for power to order Nation-wide day- 
light-saving time, and reports from Wash- 
ington are that Congress is expected to grant 
his wish, as a war power, in spite of opposi- 
tion from rural regions. 

The argument in favor of the move is that 
turning the hands of the clock an hour 
ahead would save 600,000 kilowatts a day 
seriously needed for defense industries. 

The bill would empower the President to 
order clocks advances as much as 2 hours, 
It is assumed that he will order an advance 
of 1 hour in winter and 2 hours in summer. 

While the Middle West, except in the 
largest cities, has always been opposed to the 
switching of time, it will acquiesce, as a war 
measure, if it can be convinced that it will 
heip the war effort. There seems to be no 
lack of power for such war industries as we 
have or are likely to have in this section, 
but if the change is to be made generally in 
other parts of the country it will have to be 
made in all sections to prevent confusion, 
especially in the running of trains. 

What will happen after the war emergency 
is over is another matter, 
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Mr. LEA. Mr. Chairman, I yield 2 
minutes to the gentleman from Michigan 
(Mr. LESINSKI]. 

Mr. LESINSKI. Mr. Chairman, I ask 
unanimous consent to extend my own 
remarks in the ReEcorp and to proceed 
out of order for 2 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 

Mr. LESINSKI. Mr. Chairman, I wish 
to call to the attention of the Members 
of the House that I have introduced to- 
day a bill to impose a tax on scrap metal 
held for speculation. I have been in- 
formed by the bill clerk that the bill has 
been numbered H. R. 6343. The Mem- 
bers of the House will recall that there 
has been some discussion on the floor in 
regard to scrap metals that have been 
held for speculative purposes and that 
many of the open-hearth furnaces have 
been closed for that reason. I represent 
the largest industrial district in the 
United States, and within my congres- 
sional district are such piants as the Ford 
Motor and the Great Lakes Steel. I am 
naturally greatly concerned to see that 
not only these industries but the thou- 
sands of smaller industries in my district 
employing hundreds of thousands of men 
are kept in operation. 

I am also, as an American, deeply con- 
cerned that the program for national 
defense go forth without interruption. 
My bill will impose a tax upon all scrap 
metals held for speculative purposes held 
for a period of more than 90 days. It also 
provides penalties and forfeitures and 
adds a new secton to the Internal Reve- 
nue Code. 

If it is enacted into law, it will imme- 
diately force those persons who are hold- 
ing these metals for speculative purposes 
to sell it before the 1st of February or be 
subject to a 100-percent revenue tax on 
its sale. 

I have been reliably informed that 
there are more than 6,000,000 automo- 
biles in automobile graveyards which 
could be moved immediately and that 
this one item alone would provide 6,000,- 
000 tons of steel for national defense. 

There are millions of tons of other 
scrap metals now being held in junk 
yards for speculative purposes. As soon 
as this scrap metal is moved from these 
junk yards it will open the door for the 
Government to put on a patriotic educa- 
tional campaign, to which the American 
people will gladly respond, and there 
will come from the farms and the homes 
at least another three and one-half mil- 
lion tons of scrap metal. This metal is 
on the farms and around the homes of 
the American people and can be melted 
in our furnaces and will keep the wheels 
of industry rolling. This is absolutely 
necessary if our planes and tanks are to 
come off the assembly lines, as well as 
the ships from the yards and guns and 
other war materials from our ammuni- 
tion plants and that this metal be made 
available immediately. 

I intend to ask the Committee on Ways 
and Means to hold hearings on this im- 
portant piece of legislation, at which time 
I will discuss this subject in detail. 
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Mr. WOLVERTON of New Jersey. 
Mr. Chairman, I yield 5 minutes to the 
gentleman from Wisconsin {Mr. Hutu]. 

Mr. HULL. Mr. Chairman, the people 
of Wisconsin and those of other dairy 
sections of the Northwest, where more 
than half of the dairy products of the 
Nation are produced, have no objection to 
the people of New York City, or of Wash- 
ington, or of any other large city in the 
East, having daylight-saving time to 
their heart’s content. If they want to 
get up 2 hours earlier in the morning, 
it is all right with us. If they want to 
get up at midnight and go to bed at 
noon, it is none of our business. But we 
do object in our section to having Con- 
gress pass a bill of this nature. We do 
not like to have our farming operations 
put out-of joint by a measure of this 
kind. It was tried during the first World 
War, and there was such a protest in 
the farming sections that it was one of 
the first laws repealed when the war was 
over. When the State of Wisconsin once 
attempted to enact laws to fix the so- 
called daylight savings upon our farms, 
the protest was so great that the effort 
was abandoned. The gentleman from 
New York (Mr. WapswortH] in his ex- 
cellent address has clearly stated why. 

Compulsory daylight saving, of either . 
1 hour or 2 hours, puts the farmer at a 
great disadvantage at this particular 
time, when the farms are being called 
upon to produce more largely of every 
form of farm products, and when they 
are being further handicapped by the tak- 
ing of thousands of young men from the 
farms to serve in the Army, and to enter 
the defense industries in the large cities. 
This measure would be an additional 
handicap, adding to the difficulties un- 
der which they are now laboring. 

I have supported al] measures for na- 
tional defense, but at a time when we 
are calling upon farmers for additional 
agricultural production, I cannot see how 
a law of this kind will add to national 
defense. It will work additional hard- 
ship upon the farmers, especially of the 
Middle West, if this act is passed in its 
present form. If the people in the cities 
want it, they have the right to have it. 
New York City has now daylight-saving 
time. We have no objection to that. If 
it is wanted in other industrial centers, 
we have no objection. 

The statement has been made here 
that daylight saving brought about a 
saving of 15 percent in electricity, in one 
city, and a 5 percent saving in fuel over 
the Nation, in the last war. We have 
had a depression the past 12 or 15 years, 
which all of what waste going on, and 
nobody has said a word to Congress that 
we ought to stop the waste and relieve 
the depression to that extent. 

I hope that before this bill is passed, 
if it is passed by this Congress, it will be 
amended in some form to take from 
under it the operation of the dairy farms, 
particularly of the Northwestern States. 

There are several features about it that 
I might go into at greater length, but let 
me call your attention to the fact that 
the farmers out there are not working 
40 hours a week, but they are working 30 
to 90 hours a week, especially in the 
summertime, and they are not getting a 
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minimum wage of 40 cents an hour, be- 
cause they cannot make that much un- 
der present prices. The farmers are 
working as they have had to work all 
through the depression, long hours and 
long days. They are particularly han- 
Gicapped at this time, because of inability 
to obtain supplies and machinery neces- 
sary to carry on their operations. It 
means the upsetting of production at a 
time when we need more of it. 

The CHAIRMAN. The time of the 
gentleman from Wisconsin has expired. 

Mr. LEA. Mr. Chairman, I yield 5 
minutes to the gentleman from Missouri 
[Mr. NEtLson]. 

Mr. NELSON. Mr. Chairman, refer- 
ence has been made to the Daylight Sav- 
ing Act of the last World War. I am 
reminded of an experience I had after 
the conclusion of peace. The House had 
passed a bill repealing the Daylight Sav- 
ing Act and it had been reported that 
President Wilson would veto the bill. 
Congressman Alexander, who was a 
Member of the House at that time from 
Missouri, and who later became Secre- 
tary of Commerce under Mr. Wilson, sug- 
gested that we go to the White House, 
talk with the President and try to per- 
suade him not to veto the bill. We went 
and as we entered Mr. Alexander said to 
me, “You know more about the farming 
situation perhaps than I do, so I suggest 
that you do the talking.” I presented 
what I thought was a pretty fair farm 
argument against daylight saving in 
peacetimes. 

I remember very well after I had con- 
cluded President Wilson laughingly 
turned to me and asked, “Why in the 
devil cannot the farmer change his way 
of doing business?” I shall never forget, 
as we walked out, Mr. Alexander said to 
me, “Well, Nelson, I do not think we made 
a very favorable impression on the Presi- 
dent.” 

I had endeavored to explain to the 
President, as the gentleman from New 
York (Mr. WapswortH] brought out a 
few minutes ago, that somehow the cows 
will not change their plan as to “holding 
up” or “giving down” milk and the dew 
still falls in the same old way. Somewhat 
discouraged, we left the White House and 
came back to the Capitol, and you will 
remember that later the President did 
veto the bill which the House had passed, 
to repeal daylight saving in peacetimes. 
Later, the House passed the repeal bill 
notwithstanding the Presidential veto. 

As a member of the Rules Committee I 
voted to bring out the rule to make in 
order consideration of the pending bill. 
I shall vote to support it because we are 
at war. I represent some 300,000 of the 
best people in the world. The farmers of 
my district may have doubts about the 
value of daylight saving just as I have, 
but they are willing to make every sacri- 
fice necessary at this time. If it will help 
to defeat Hitler and his helpers then I 
am going along with the Commander in 
Chief and with those who are working 
with him and to whom we must look for 
leadership. We are Americans. The war 
must be won. 

The measure under consideration is not 
to change the sun nor stars, but only 
clocks. Now clocks play a big part in our 
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lives, as they tell of births, marriages, or 
deaths. Nor are all clocks alike. Per- 
sonally, I prefer a stately grandfather’s 
clock, as in measured movement, it de- 
liberately says, “Take time, take time.” 
How different is it from the persistent 
and “persnickety” little New England 
alarm clock which rings and rants and 
finally threatens to crawl right up in bed 
if the victim fails to heed its call. Yet 
these clocks, one dignified and deliberate, 
the other “clickety-click” and noisy, alike 
record time—go along together as we as a 
people must in these disturbing days. 

You may have your ideas about such 
legislation as the pending bill as a 
peacetime measure, just as I have, but to- 
day our beloved country is at war, and 
that war must be won. We differ on 
minor matters, but not on the great ob- 
jective, defeat of the Axis Powers. 

As Pope in his Essays on Criticism 
wrote, “’Tis with our judgments as our 
watches, none go just alike but each be- 
lieves his own.” At such a time as the 
present, our judgments may well yield to 
others. Nobody knows more than every- 
body else. Our Commander in Chief has 
told us that we need this legislation, need 
it to speed up national defense. Others 
high in authority and in positions to 
— say the same. So Iam supporting 
t. 

I repeat that it is proposed to repeal no 
laws of nature, a feat impossible for mere 
man. True, there are laws, such as the 
law of gravity, which man seemingly has 
almost suspended, but only so long as all 
goes well. Speaking of laws, would that 
the Ananias law might never have been 
suspended. If nowin full force and effect 
there would be no need of a daylight-sav- 
ing law or other added defense measure. 
The world’s biggest liar would not be 
alive to lead the forces against which we 
contend. 

If this bill will help defeat Hitler I am 
for it and so are the farmers of my 
district. 

{Here the gavel fell.] 

Mr. WOLVERTON of New Jersey. Mr. 
Chairman, I yield 5 minutes to the gen- 
tleman from Pennsylvania [Mr. Ricu]. 

Mr. RICH. Mr. Chairman, if there 
ever was a time that the American people 
should put their shoulders to the wheel 
to do the thing that is best for America 
in trying to finish up the war just as 
soon as we can to a successful conclu- 
sion and get back to normal conditions, 
it is now. 

The gentleman who just preceded me, 
the gentleman from Missouri [Mr. Net- 
son], said the farmers in his district will 
go along if it means winning the war. I 
am sure the farmers of my district will 
do so likewise. They will all save in the 
end. I have a great many farmers in 
my district. They are all sensible and 
most patriotic. What we must do now 
is to get rid of confusion, and confusion 
does exist in this country. Some sec- 
tions have daylight saving and some do 
not. In my district one county will have 
daylight saving and the next county ad- 
joining it will not have it. If that does 
not lead to confusion, then I do not know 
anything about confusion in daylight- 
saving time. Then there are large cities 
which are on daylight-saving time and 
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many of the country districts are not. 
Certainly it makes for confusion. If we 
are teaming up with Canada to help win 
the war, and Canada has daylight sav- 
ing, certainly we could do no less than 
joining up with them in most everything 
that is going to ultimately make for con- 
servation, for we need- to save every- 
where we are able to do; that is thrift. 

Now, if you save 5 percent on your 
heat bill and 15 percent on your light 
bill, the only people who will suffer will 
be the people who furnish fuel and the 
people who furnish light, but the great 
majority of the American people will 
benefit from those savings. 

If I had my way, knowing what is ulti- 
mately coming to the country from the 
encrmous debt we are piling up, and if 
daylight saving is good for the duration 
of the war, certainly it should be good for 
the country after the war. is over, and I 
would strike out section 2 of the bill. The 
people of this country, I do not care 
whether you are farmers, whether you 
are manufacturers, or whether you are 
laborers, or what your occupation is, you 
will find the heaviest taxation the Amer- 
ican people have ever had in all the his- 
tory of their lives. It will necessary for 
them to save at every point and not only 
for the duration of the war but for 100 
years and more after the war is over. The 
greatest burden of taxes will follow the 
New Deal waste and extravagance of the 
past 9 years and now the results of the 
war. Itis not going to bea bright thing 
to look forward to; it is a serious thing; 
but the thing we face at the present time 
is a serious thing, the effort of the people 
to win the war in which we are engaged. 
It will take our all. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. RICH. For one question. 

Mr. WHITE. What percentage of the 
tax revenues goes to pay the service 
charge on the national debt? 

Mr. RICH. Last year we appropriated 
$1,300,000,000 for interest on the na- 
tional debt. The Treasury is asking now 
for $1,750,000,000 for the same purpose 
this year, and before we can appropriate 
that money the Treasury will be back 
here asking more money to pay addi- 
tional interest charges. This will happen 
before the fiscal year 1943 rolls around. 

Mr. WHITE. According to the records, 
the Government has borrowed over 
$60,000,000,000 and disbursed it. Is that 
right? 

Mr. RICH. Yes. Yes; 
thanks to the New Deal. 

Mr. WHITE. Are we paying interest 
on it? 

Mr. RICH. Yes; you are. But let me 
tell you that the fault up to this time 
has been exorbitant New Deal spending; 
that is the cause of it. 

Mr. WHITE. Regardless who is re- 
sponsible for it, the fact is we have bor- 
rowed over $60,000,000,000 and spent it; 
but we do not know where that money 
came from or where it has gone. Where 
is it now? 

Mr. RICH. And where are you going 
to get the money? I have asked that 
question ever since I have been here. The 
reason for that huge horrowing has been 
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the New Deal spending. We borrowed 
the money from the people. 

Mr. WHITE. There must be $60,000,- 
000,000 kicking around somewhere, for 
we have borrowed it and spent it. Where 
is it now? 

Mr. RICH. It is most New Deal waste 
and extravagance. 

Mr. Chairman, I cannot yield further. 
You new dealers will have to figure that 
out for yourselves; where you got it was 
from the people, and I say the New Deal 
wasted it. It will have to be paid even- 
tually to the Government security hold- 
ers or else repudiated. I have opposed 
your squandering the past 8 years; that 
was easy for you; now the public will 
suffer in paying for your spending. If 
you do not agree with me, wait till the 
taxes come onto them in greater and 
greater amounts at every turn, in every 
way, taxes on income, taxes on outgo, 
taxes, taxes, taxes. Let us save on light 
and fuel and have daylight saving. 

[Here the gavel fell.] 

Mr. LEA. Mr. Chairman, I yield 5 
minutes to the gentleman from Alabama 
[Mr. Patrick]. 

Mr. PATRICK. From some of the 
arguments that have been made here, 
Mr. Chairman, one would think some 
Members believe that this bill will take a 
portion of time out of the day. This, of 
course, is not so. It all boils down to one 
point, and the cnly thing involved is the 
question of habit. In this country as in 
other countries, we have throughout the 
past generations lagged behind the sun’s 
day and have fallen into the habit 
of sleeping later and working later. It is 
strange, but modern man has a funny 
thing wrong with him: Daytime is when 
he is most efficient in doing the things 
he ought to do, and nighttime it when 
he is most proficient in doing the things 
he ought not to do. If we can rearrange 
things during this time of war so that a 
man will spend more of his energy dur- 
ing the time when he is doing what he 
should instead of when he is doing what 
he should not, we shall have accom- 
plished something. 

What is the course of the day? We get 
up at some time, do the turns of a day, 
then retire at a related hour. Now, we 
have fallen into the habit of being slow. 
This will move us up an hour. Those 
industries, and so forth, who operate on 
a 24-hour program already will not be 
greatly affected, but those who do not 
will have to make some changes. There 
is bound to be a saving in any operation 
conducted in daylight hours. 

The gentleman from New York, whom 
we all respect for his wisdom, cuts his 
pattern by the dairy business. He says he 
is in the dairy business, and we can well 
recognize that fact from his ergument. 
Now, I milked cows once, worked for a 
short while for the District of Columbia 
Bell Dairy. I remember it well. This bill 
is not going to break anybody in the dairy 
business. When we milkers went out to 
milk we did not even raise the window 
shades or move the curtains. When we 
got through milking, and it was served 
to the carriers, we went back to sleep, if 
we were behind, daytime or nighttime. 

The chairman did not, of course, mean 
to leave the idea that nobody would con- 
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form to this change. We are after re- 
sults. It will facilitate transportation, 
and the change certainly should be na- 
tional in scope. That is the purpose of 
the bill. When an unorganized or a dis- 
organized program becomes organized 
and the people conform to it, there is 
always a saving. 

I have a number of dairymen in my 
district, and I am proud to state that I 
have not yet had a word, a letter, or a 
telegram in protest from them. They 
feel that if this will expedite the Na- 
tion’s business, if this will facilitate the 
organization of transportation and step 
up the national program, the dairymen 
in my district are only too glad to sub- 
scribe to it. They will subscribe to any 
program that will accomplish more for 
their Nation. 

One further thing: Those who oppose 
this program today would be the loudest 
in condemnation should a lag occur be- 
cause something of this nature was not 
adopted. They would be the first to 
point out that Uncle Sam’s production 
had not expanded more so that he could 
get what he should get in this time of 
crisis in the important hours that are 
before us. That is what we wish to do. 
The gentleman from New York said: 

Be not deceived; it will result in the dairy- 
men getting up earlier in meeting the 
schedule. 


Of course; that is what we want it 
to do. If it does not do that sort of 
thing, we may as well not pass the leg- 
islation. It only means that will hap- 
pen as a result of what ought to be ac- 
complished. It means they will conform 
to the daylight instead of nighttime— 
saving much to the Nation. 

[Here the gavel fell.] 

Mr. WOLVERTON of New Jersey. 
Mr. Chairman, I yield 5 minutes to the 
gentlewoman from Massachusetts [Mrs, 
RoceErs]. 

Mrs. ROGERS of Massachusetts. Mr. 
Chairman, there are a good many dairy 
farmers in my own district, as well as in 
the State of Massachusetts, and I have 
not had one single protest from any 
dairy farmer regarding this daylight- 
saving bill, or from any other kind of 
farmer as a matter of fact. Perhaps that 
is because they are awakened by the ex- 
tremely energetic, effective, and accurate 
New England alarm clocks, that the gen- 
tleman from Missouri [Mr. NeEtson] 
spoke of. But I know that is not the 
only reason. 

I just called up the Department of 
Agriculture in Boston, and I asked if 
they had heard any protests from the 
dairy farmers or from any other farmers 
regarding this daylight-saving bill, and 
I was informed they have not had any 
protest. Ialso called up the Department 
of Agriculture here in Washington, and 
the feeling there was that while perhaps 
the farmers do not like it so well, they 
were making no protest. 

Deep down in the farmer’s mind is the 
fact and the knowledge that the men who 
are going to fight our battles, the men 
who are in our armed forces, the Army 
and Navy, may not like to do their duty 
in the dark hours of the morning, but 
they are not complaining, they are 
marching on to victory, and I know that 
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every farmer in this country is just as 
anxious to contribute to that march to 
victory as our armed men in the armed 
forces of this country. 

Mr. HAINES. Will the gentlewoman 
yield? 

Mrs. ROGERS of Massachusetts. I 
yield to the gentleman from Pennsyl- 
vania. 

Mr. HAINES. I was interested in the 
statement the gentlewoman made with 
reference to protests from farmers in her 
congressional district. I was glad to 
hear thet, because prior to this emer- 
gency I did have some protests from 
farmers due to the fact there was a con- 
fusion of time. 

Mrs. ROGERS of 
That is true. 

Mr. HAINES. May I inquire of the 
gentlewoman if she has had any pro- 
tests prior to this emergency in refer- 
ence to daylight saving? 

Mrs. ROGERS of Massachusetts. 
Prior to this emergency there was some 
regarding that very thing, but not with 
reference to daylight saving as such. I 
think the farmers do utilize daylight sav- 
ing. Perhaps they do not like to get 
up any earlier than they did before, but 
on the whole they are satisfied. —- 

Mr. HAINES. It is all indicative of 
the fact that the farmers are just as 
patriotic as any other group of people? 

Mrs. ROGERS of Massachusetts. 
They are extremely patriotic, and I hate 
to have anybody imply that they are not. 

Mr. WOLVERTON of New Jersey. I 
yield 5 minutes to the gentleman from 
Iowa (Mr. Gitcurist!. 

Mr. GILCHRIST. Mr. Chairman, 
daylight-saving time is not favored by 
the farmers in my section of the coun- 
try, and there are many reasons for 
that. They cannot carry on as effectively 
under daylight-saving time. This may 
not be true in all sections of the country, 
but if there is any lack of uniformity in 
that regard then this lack is a very good 
reason why we should not have the com- 
pulsion provided in this bill. Compul- 
sion is the thing that the farmers and 
many others object to. 

The chairman of the Committee on 
Interstate and Foreign Commerce says 
that this bill does not compel acceptance 
of daylight-saving time by anybody ex- 
cept the transportation people and Gov- 
ernment clerks. That was the substance 
of his statement. If that be true, then 
how is this bill going to strengthen the 
war-defense program? Farmers are all 
for defense. If I thought that the bill 
had one dollar’s worth of added defense 
value or one ounce more of defense 
energy in it, or anything that would in- 
crease the safety of this country as 
against the fight waged against us by 
Japan and Hitler, I would be forit. But 
how can it do that if it only compels com- 
pliance by clerks and transportation peo- 
ple? They cannot blow both hot and 
cold at the same time on this bill. It is 
either one thing or the other. If it is for 
defense it should concern ail the pecple 
and compel everybody to comply with it 
and nct be limited to a few only. 

When you come to compelling people 
to work at a time when they know from 
their own experience they cannot work 
to advantage, and when you attempt to 
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tell them how they ought to do it, you 
are not adding anything to the energy 
that will be put into the defense pro- 
gram of this country. The farmers are 
just as patriotic as anybody else. They 
do not have any wage-hour bill to regu- 
late them. They are now giving more 
than any other class of people to the 
defense program. For example, they are 
the ones who are affected by the broth- 
erly love program wherein we bribe the 
people of South America with money and 
allow our southern neighbors to import 
their agricultural products into this 
country. That is only one place where 
farmers are giving up more than any 
other class of people. There are a great 
many other things of like character. The 
tariff does not work for them when their 
prices are low and they need help. There 
is no fixing of hours or wages for them. 
You are taking their labor away from 
them and do not allocate enough farm 
machinery to take the place of labor. 
These are a few examples only out of a 
host of other examples that can be given. 

I cannot understand why we should 
compel people to work at a time when 
their own experience shows they ought 
not to work. As has been pointed out by 
the gentleman from New York, much of 
the farmer’s work must be done in day- 
light. However, large parts of it cannot 
be done early in the morning. That has 
been well proven by the experience of the 
farmers. It cannot be done effectively 
because of the dew that is on the ground 
in early morning. The dew prevents 
them from haying, harvesting, plowing, 
and from doing many other portions of 
their work. 

Proponents of this bill talk about the 
Gailup poll. I have asked a great many 
people about the Gallup poll, but I never 
found a farmer that had been interro- 
gated by the Gallup people. It is a poll 
that is useful in some ways, but it is all 
taken in town corners, in the cities, or 
in city offices. I never have known even 
one of the folks who takes the Gallup 
poll to go out into the farm country or 
out into the cornfields and ask the 
farmers what they know about a certain 
program or how they feel about any 
certain question that may be asked. 

There is no defense in this bill, and 
there cannot be under a defense produc- 
tion that employs two shifts a day or 
three shifts a day. There must be two 
and three shifts a day in defense plants 
if we are to have a good defense or an 
adequate production. To do this we will 
have to run 24 hours a day or at least 
two shifts or 16 hours per day. Now, 
what advantage can there be in com- 
pelling people to do that which their own 
experience shows they cannot do effec- 
tively under a compulsory daylight-sav- 
ing law? 

(Here the gavel fell.] 

Mr. LEA. Mr. Chairman, I yield 4 
minutes to the gentleman from Idaho 
(Mr. WHITE]. 

Mr. WHITE. Mr. Chairman, from 
earliest boyhood I have had considerable 
experience with the matter of slow or 
fast time, or daylight-saving time, as it 
has been called in the later years. I 
happened to live near a railroad termi- 
nal where the time changed. West of us 


people worked on Pacific time and east 
of us and in our own town we worked 
on fast time, or Mountain time. It was 
a great advantage to the people in our 
community to get up on time that was 
regulated by the sun and work their 
hours and be through in daylight, while 
the people on Pacific time west of us, 
especially in the long twilights of the 
winter evenings, were always finishing 
up after dark. So it is always consid- 
ered in Idaho, the State from which I 
come, advantageous to be on fast or 
daylight time. 

It became such an issue in Idaho that 
down in the farming section of the State, 
in the great irrigation districts of south- 
ern Idaho, the people petitioned the In- 
terstate Commerce Commission to put 
them arbitrarily, regardless of the rail- 
road, on fast or Mountain time. If you 
will examine the map of Idaho today, 
you will see that in the southern part of 
the State the date line extends to the 
western part of the State, and the south- 
ern half is on Mountain time, but when 
you get north you find that the date line 
crosses the State east and west along 
the Salmon River and the northern part 
of the State, on the same meridian, is 
on slow time, which we have always 
looked upon as a disadvantage. 

I think we would find it an advantage 
in northern Idaho to be on Mountain 
time. 

There is another angle to that picture, 
the position of the farmers. Having ac- 
tually operated a dairy farm and knowing 
something about that business, I may say 
that the chief difficulty in advancing the 
clock and working on early time is that 
your help and your whole schedule must 
conform with the habits of your dairy. 
The city man who tried dairying said he 
did not care very much for that industry 
because he found that the cows were too 
regular in their habits, and of course that 
is the case. When you have help on 
your farm and must milk under the reg- 
ulation of the sun, it is difficult to match 
up your business with this arbitrary, 
fixed, fast time. It may be an advantage 
to the laborer who goes to work with the 
whistle and quits in the middle of the 
afternoon, but the farmer cannot oper- 
ate or regulate his business that way. 
His cows must be milked at the close of 
the day. For that reason, there is a 
great deal of opposition to this measure, 
and I can understand it. The operation 
of the law would work a double hardship 
on the agricultural districts of southern 
Idaho as we have already been placed on 
mountain time there and go to work an 
hour earlier than the northern part of 
the State and through this law the time 
for work would be advanced another 
hour. e 

[Here the gavel fell.] 

Mr. LEA. Mr. Chairman, I yield 1 
minute to the gentleman from Arizona 
[Mr. Murpocxk]. 

Mr. MURDOCK. Mr. Chairman, there 
would be some objection on my part in 
peacetime to this proposal. I have heard 
it said by various Members that they 
have heard no objections raised by their 
constituents. I have had objections 
raised to daylight-saving time in the 
State of Arizona, but that was in peace- 
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time. One of the things we need now, as 
has been expressed several times, is uni- 
formity. I am sure my people are 
unanimous in support of this measure as 
a wartime proposition, and I shall take 
great pleasure in supporting the bill when 
it comes to a vote. 

Mr. WOLVERTON of New Jersey. 
Mr. Chairman, I yield 5 minutes to the 
gentleman from California [Mr. HIn- 
SHAW]. 

Mr. HINSHAW. Mr. Chairman, if 
you will bear with me a few moments, I 
should like to discuss briefly some of the 
technical aspects of this bill. I am 
speaking on the subject of daylight sav- 
ing and what it would save. 

This bill is presented to us by the Fed- 
eral Power Commission and the O. P. M. 
with the idea that it will save electricity. 
It is proposed and thought by the gentle- 
men who represent these agencies that it 
would conserve a total generating ca- 
pacity in the United States of 741,000 
kilowatts, and make that much addi- 
tional firm power available to defense 
industries. 

Mr. LEA. Mr. Chairman, will the gen- 
tleman yield? 

Mr. HINSHAW. I yield to the gen- 
tleman from California. : 

Mr. LEA. Is not that figure over 
700,000,000 kilowatt-hours? 

Mr. HINSHAW. I said 741,000 kilo- 
watts, which would probably yield sev- 
eral hundred million kilowatt-hours. I 
am speaking of generating capacity, not 
the amount of electricity produced. 

Actually, as everyone knows, the max- 
imum rate of consumption of electricity 
in any one day occurs between the hours 
of 5 and 7 p. m., when workers are going 
home, when the streetcar lines and bus 
lines, elevators, and all of those things 
are crowded to capacity. The time of 
highest maximum consumption during 
these hours occurs in the winter months, 
in the period from 30 to 60 days before 
and after the 21st of December, which is 
the shortest day in the year, because, 
added to the transportation load is the 
street and store lighting and office light- 
ing load brought on by early darkness. 

When an electric-power company is 
selling power to industry, it anticipates 
that that industry will use the power 
more or less uniformly over its working 
hours. It is the additional public use 
during the evening rush hour that causes 
the very large peak loads. 

The total generating capacity in the 
United States at the time this bill was 
under discussion in the committee was 
in the neighborhood of 38,000,000 kilo- 
watts. It was stated by the O. P. M. and 
by the Federal Power Commission that 
they were increasing that generating ca- 
pacity by approximately 3,000,000 to 
3,500,000 kilowatts of generating capac- 
ity per annum. The 741,000 kilowatts 
of generating capacity to be conserved by 
daylight saving is approximately 2 per- 
cent of the total amount of generating 
capacity that is available. 

You understand that the principal 
saving this bill intends to bring abcout 
occurs in the hours between 5 and 7 p. m. 
in the wintertime. If you can reduce 
that peak demand on the power-produc- 
ing facilities by moving the rush hour 
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into the daylight hours so that the elec- 
tiicity used for lighting will be less, and 
if you stagger the transportation de- 
mands of the people, the maximum de- 
mand on the part of street railways, ele- 
vators, and so forth, will be less, and then 
you will have available for industry ad- 
ditional firm power. 

I am in considerable doubt myself that 
1 hour of daylight saving in the months 
from March through summer to October 
will prove of any material value to the 
power needs of the country except in 
hydroelectric plants. Everyone knows 
that you measure the amount of water 
back of a power dam not only in acre 
feet, but you also measure it in its po- 
tentiality of kilowatt-hours of electricity. 
In the Tennessee Valley Authority, for 
example, when rainfall occurs and is 
stored back of a power dam, you are 
adding kilowatt-hours of capacity behind 
that dam. Recently, the Tennessee Val- 
ley Authority found itself very materially 
short of water and, consequently, the 
availability of power for the production 
of aluminum, in the Aluminum Co.’s 
plants down there was curtailed and they 
had to seek many other sources of power 
that could be delivered over transmission 
lines from distant points. 

So far as the actual daylight saving is 
concerned and the effect on the common 
people, we have heretofore instituted 
daylight saving in order to give our 
people an opportunity to play after their 
work, during the hours between the end 
of their day’s work and sunset. This bili 
is not for that purpose at all. It is not 
for the purpose of providing play time 
for the people. As a matter of fact, it is 
exactly the opposite because it will ac- 
complish its real purpose in the winter 
months when an added hour of daylight 
in the evening comes too early for much 
enjoyment. 

[Here the gavel fell.] 

Mr. LEA. Mr. Chairman, I yield the 
gentleman from California 2 additional 
minutes. 

Mr. HINSHAW. As I see it, the bill 
could be, in all practicality, restricted to 
4 months of daylight saving in the middle 
of the winter and have the same result 
on the availability of power in the United 
States as it would be to have the bill ex- 
tended over the entire year, but there 
are those in authority in the Govern- 
ment who seem to believe otherwise and 
perhaps they have more knowledge of the 
subject than I have. 

I have been inclined to oppose this 
bill on general principles because I do 
not believe that an hour of daylight sav- 
ing is going to provide much of a net 
saving in electricity or available generat- 
ing capacity in the defense of the United 
States, while the inconvenience will be 
considerable, especially in winter when 
the only real saving in firm power can be 
made. I believe it is going to cOst more 
ih the long run, but on the other hand, 
when General De Witt out in my part of 
the country says it is necessary for na- 
tional defense, I do not know how I can 
oppose General De Witt. It is just some- 
thing you have got to take and like. 
Personally, I think experience shows that 
air raids can occur in the morning hours 
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just as well as in the evening hours and 
it does not matter a whole lot whether 
we get caught in one while on the way 
to work an hour earlier in the morning 
or get it on the way home an hour later 
in the evening. But then I am not very 
fearful of really serious air raids occur- 
ring in the United States. If our fleet 
and air forces should be demolished, then 
we can expect anything. 

Mr. KLEBERG. Does not the gentle- 
man think it will let some of these boys 
get to bed an hour earlier? 

Mr. HINSHAW. They will have to get 
up an hour earlier, so I do not know that 
it makes a lot of difference. The gentle- 
man from Texas gets up at sunrise any- 
way and would do so regardless of the 
clock, as I well know from experience 
with him. 

In my own district in California de- 
fense industries work three shifts. The 
evening shift goes on about 4 p. m., which 
is considerably before dark. In part of 
my district the public schools run 24 
hours per day, too. One shift of school 
children attend from 7 to 12 in the 
morning and another in the afternoon, 
and the balance of the time the schools 
are used for adult classes in defense-in- 
dustry skills. Daylight saving is not go- 
ing to help these workers and children, 
nor is it going to save much, if any, elec- 
trical generating capacity for our de- 
fense industry that is working around the 
clock. In fact, there will be serious diffi- 
culty in connection with certain public 
schools, to say nothing of problems con- 
cerning the children. 

But when General De Witt, who com- 
mands the Ninth Corps Area, says day- 
light saving is important to defense; I 
must defer to his judgment and hope he 
is right. 

{Here the gavel fell.] 

Mr. WOLVERTON of New Jersey. Mr. 
Chairman, I shall divide the time re- 
maining on this side by yielding to the 
gentleman from Massachusetts [Mr. G1r- 
ForD] 4% minutes, retaining for myself 
the remaining 34% minutes. . 

Mr. GIFFORD. Mr. Chairman, I have 
been considering this subject for the last 
day or two, but I am yet unconvinced on 
the advisability of this legislation. The 
committee expresses a hope that the 
habits of the people will be changed in 
conformity with the change of time, but 
recognizes the bill carries little compul- 
sion. The cows, as has been suggested, 
would not change their habits and the 
little children probably would not con- 
form easily t changes not in conformity 
with natural inclination. Those who hire 
farmers by the hour might well chal- 
lenge the effectiveness of service during 
that first early hour of the day at this 
time of the year. They would be scram- 
bling to get in on time and would be slow 
in getting ready for work. At the time 
of departure there would be the same 
alacrity as usual. Ican see some benefits 
by reducing the spread of 4 hours to 3 
hours over the country. The railroads 
will have to change the clocks, but would 
not necessarily have to start their trains 
at that time if passengers desired to 
travel an hour later. It would be most 
confusing if the general public would not 
be obliging. 
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Ihave seldom seen a piece of legislation 
with as little actual compulsion as this. 
If it is important, I want to blame the 
newspapers somewhat because most peo- 
ple, I believe, have heard little of this 
proposed legislation. Perhaps they have 
not waked up early enough in the morn- 
ing to hear of it. Certainly little atten- 
tion has been paid to it. We are told 
that our Massachusetts Department of 
Agriculture has heard of little or no ob- 
jection to it. Lack of agitation or dis- 
cussion has not brought it to the other 
of our citizens. Certainly it will make 
for much confusion and great inconven- 
ience tomany. The timetables will have 
to be analyzed and habits of conform- 
ing to natural inclinations or comforts 
be changed if desired results are attained. 
All Federal employees would be forced to 
conform, although, seemingly, heads of 
departments might still use their discre- 
tion by ordering workers to report an 
hour later than this new standard time 
if they find early morning hours fail to 
produce efficiency. Now, do you not see 
my difficulty of decision? I read in the 
report only a hope that the habits and 
customs of the people will change and 
make this measure effective. I fear that 
the habits of animals and the habits of 
children will not change and natural 
climatic conditions will still obtain dur- 
ing the winter months. However, there 
is little obligatory in the measure and 
that may be its failure. I would not like 
to get up 1 hour earlier this cold weather. 
I would gladly do so if it can be shown 
necessary. Irather think we should wait 
until April or May before the law takes 
effect. If industry would really gain by 
it, and if it would really add to more 
successful defense, I would certainly vote 
for it enthusiastically. Seeming it can- 
not be so proven, it may be an attempt 
to do this, but it will cause much incon- 
venience to a large segment of our people. 
I would not expect to hire people at this 
time of year and expect efficiency in the 
early winter hours. At this season 7 
o’clock in the morning is early enough, 
and electricity would be used for some 
time even to make ready for that hour. 
Many thousands of workers live great 
distances frbm our defense plants. This 
is serious to the ordinary individual who 
lives in the northerly part of the country. 
Of course, with you southerners who bask 
in the sunshine all the year, I imagine 
you do nct greatly care. 

Mr. LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. GIFFORD. Yes. 

Mr. LELAND M. FORD. Is the gen- 
tleman familiar with General De Witt’s 
statement that it would be a good thing 
for the Pacific coast? 

Mr. GIFFORD. No; I am not. 

Mr. LELAND M. FORD. Then is the 
gentleman also familiar with the fact 
that the Pacific coast voted this down? 

Mr. GIFFORD. I care little at the 
moment about what any place has done 
or what any particular person’s opinion 
is at this: moment. I have a certain 
amount of reasoning power, which I en- 
deavor to exercise for myself. I am so 
often disappointed in the judgment and 
abrupt changes of opinion in our leaders, 
even such as became candidates for 
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President, that I am forced to my own 
reasoning. I am doubtful of the cor- 
rectness of my vote in this matter. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex- 
pired. 

Mr. WOLVERTON of New Jersey. 
Mr. Chairman, the bill to establish day- 
light saving throughout the Nation, now 
before the House for consideration, is a 
war measure designed to conserve elec- 
trical energy so that there may ke a 
greater utilization of such power in the 
production of war material. 

The President in a message to Con- 
gress, dated July 15, 1941, recommended 
the enactment of daylight-saving legis- 
lation. In his message to Congress, 
among other things, he said: 

The Government agencies primarily inter- 
ested in the fullest utilization of electricity 
for national defense—the Federal Power 
Commission, the Department of the In- 
terior, and the Office of Production Man- 
agement—have advised me that there is im- 
mediate need for the extensior of this day- 
light-saving time to other parts of the coun- 
try including, in particular, the Southwestern 
States, and that there is also need for the 
establishment in various parts, or all, of the 
country of year-round daylight-saving time. 


If this matter was considered to be of 
sufficient importance by the President to 
bring it to the attention of Congress by 
& Special message, when the country was 
merely facing an emergency of possible 
war, certainly it is now of prime im- 
portance when we are actually at war. 
Your Committee on Interstate and For- 
eign Commerce recognizing the justifica- 
tion for the request contained in the 
Presidential message has responded by 
bringing this bill before the House and 
recommending its immediate adoption. 

It has been estimated by the Federal 
Power Commission that the extension of 
daylight saving to the entire Nation, and 
its application throughout the year, 
would result in an annual saving of over 
736,000,000 kilowatt-hours of electrical 
energy. 

Now that the United States is at war, 
with an unprecedented demand upon in- 
dustries for increased production, it is 
essential for the successful prosecution of 
our war effort that we curtail nonessen- 
tial uses of electricity and save power 
for essential production. By doing so 
we release more power for the production 
of materials and weapons for the armed 
forces. Even before our entrance into 
the war many parts of the country faced 
a power shortage. 

That daylight saving would result in 
substantial economies in fuel and electric 
energy seems clear in the light of ex- 
perience. Already 16 of cur States have 
adopted it voluntarily. During the last 
World War all of the belligerent nations 
adopted it as a national policy, and the 
same is true of the nations engaged in the 
present war. They have all done so ex- 
cept our own Nation. It is time that we 
profited by the experience of the past, as 
well as by the experience of other nations, 
and adopt it as our national policy for 
the continuance of the present war. 

As a wartime measure, the arguments 
for daylight saving are strong and com- 
pelling. However, there are other ad- 
vantages to be gained from an inaugura- 


tion of the plan. The statistics concern- 
ing accidents in industrial establishments 
show that there are a greater number of 
accidents incurred by workers in the 
hours at the end of the working day, as 
daylight becomes dim, or artificial light 
is used, than at any other time of the 
day. Furthermore, the extra hour of 
daylight would provide factory and office 
workers with more time for recreation or 
other activities out of doors, thus pro- 
moting health and efficiency 

This measure, placing the whole Nation 
on daylight time by merely advancing the 
time 1 hour throughout the entire Na- 
tion, is the easiest and most convenient 
method that can be devised to bring the 
results and advantages sought by our en- 
deavor to create new or additional power 
for production purposes. If daylight time 
should be made applicable to only a part 
of the Nation, it will create confusion 
ana greater inconvenience than the Na- 
tion-wide plan provided for in this bill. 
Certainly the present plan will not create 
confusion. It may create some incon- 
veniences to a part of our people; but if 
any other plan is adopted, there will be 
a necessity to rearrange train schedules, 
both passenger and freight, as well as all 
other transportation schedules, through- 
out the entire Nation. The confusion 
that results from some communities or 
States on daylight saving and others not 
is too well known to require any emphasis 
upon my part. We wish to avoid all this 
by the adoption of this bill, which is based 
upon a fixed time policy for the Nation 
no different than that now in effect ex- 
cept it is advanced 1 hour. 

While it may be true that in some in- 
stances it may create inconvenience, yet, 
we must not forget that we are at war, 
and, that mere inconvenience is not suf- 
ficient basis to refuse to do anything and 
everything that tends toward a success- 
ful prosecution of the war. 

There are signs that many Americans 
are not fully awake to the fact that the 
United States is at war. Many people 
are still more complacent than they 
ought to be. They hope to go on undis- 
turbed, without upsetting their normal 
routine of life, notwithstanding the fact 
that the United States is engaged in one 
of the most bitter struggles of all time. 

This kind of complacency was chiefly 
responsible for our unpreparedness when 
the tide of war rolled upon us. It was a 
severe handicap then, but if persisted in, 
it may be fatal. The American people 
must realize that the United States is 
engaged in a war of survival. There can 
be no halfway measures. The issues are 
clearly drawn, and they involve our own 
and our children’s liberties. 

It is hard to believe that an American 
is so biind or uninterested as to withhold 
anything he has that will aid victory 
when his independence—his right to live 
as a freeman—is at stake. The danger 
is that the lethargy that has gripped us 
as a people so long, the desire to cling to 
comfort and ease and pleasure, will blind 
us to the fact that the Nation is really 
menaced, and cause us to take too lightly 
the crisis that is upon us. 

The war cannot be won by our soldiers 
and sailors alone. Everyone has a part 
to fill, which is an important link in the 
chain that leads to success. The people 
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must be ready, willing, and anxious to 
give up comforts and disregard incon- 
veniences, and make all necessary sacri- 
fices to win the war. We have a long, 
hard struggle ahead that will tax our re- 
sources. Nothing should remain undone 
that will help in any way to bring victory 
early and complete. 

This bill is offered as a means of help- 
ing to attain victory. It should have the 
support of every Member of this House 
regardless of the section of the country 
from which he may come, or, the incon- 
venience it may cause any particular 
class of citizens. Let us each do our part 
in the all-out effort to win the war. 

The CHAIRMAN. There being no 
further debate, the Clerk will read the 
bill for amendment. 

The Clerk read as follows: 


Be it enacted, etc., That beginning at 2 
o’clock a. m, of the twentieth day after the 
date of enactment of this act the standard 
time cf each zone established pursuant to the 
act entitled “An act to save daylight and to 
provide standard time for the United States,” 
approved March 19, 1918, as amended, shall 
be advanced 1 hour. 

Sec. 2. This act shall cease to be in effect 6 
months after the termination of the present 
war or at such earlier date as the Congress 
shall by concurrent resolution designate, and 
at 2 o’clock a. m. of the last Sunday in the 
calendar month following the calendar 
month during which this act ceases to be in 
effect the standard time of each zone shall 
be returned to the mean astronomical time of 
the degree of longitude governing the stand- 
ard time for such zone as provided in such 
act of March 19, 1918, as amended. 


The CHAIRMAN. Under the rule, the 
Committee will rise. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Cocuran, Chairman of the Commit- 
tee of the Whole House on the state of the 
Union, reported that that Committee had 
had under consideration the bill H. R. 
6314, and pursuant to House Resolution 
419 he reported the bill back to the House. 

The SPEAKER. Under the rule, the 
previous question is ordered. The ques- 
tion is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage cf the bill. 

The question was taken; and on a divi- 
sion (demanded by Mr. WapswortH) 
there were—ayes 67, noes 20. 

. So the bill was passed. 

A motion to reconsider the vote by 
which the bill was passed was laid on the 
table. 

Mr. LEA. Mr. Speaker, I ask unani- 
mous consent for the present considera- 
tion of the bill S. 2160, to amend section 
3 of the act of March 19, 1918, entitled 
“An act to save daylight and to provide 
standard time for the United States” (40 
Stat. 450). 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LEA. Mr. Speaker, I ask unani- 
mous consent to strike out all after the 
enacting clause of the Senate bill and 
substitute the language of the bill H. R. 
6314, just passed by the House. 

The SPEAKER. Is there objection? 

There was no objection. 
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The SPEAKER. The question is on 
the third reading of the Senate bill. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

Mr. LEA. Mr. Speaker, I ask unani- 
mous consent to vacate the proceedings 
by which the bill H. R. 6314 was passed. 

The SPEAKER. Is there objection? 

There was no objection. 

: tae bill (H. R. 6314) was laid on the 
able. 


ADJOURNMENT OVER 


Mr. McCORMACK. Mr. Speaker,I ask 
unanimous consent that when the House 
adjourns today it adjourn to meet on 
Monday next. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


ORDER OF BUSINESS 


Mr. VORYS of Ohio. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr VORYS of Ohio. I am simply 
wondering about the program for the 
early part of next week. 

Mr. McCORMACK. On Monday will 
be District day. On Tuesday there will 
be a bill from the Committee on Immi- 
gration, to which I referred yesterday. I 
understand an amendment will be offered 
which will probably obviate much of the 
opposition. On Wednesday will be Cal- 
endar Wednesday business. Beyond that 
— unable to state the program at this 
time. 


EXTENSION OF REMARKS 


Mr. LEA. Mr. Speaker, I ask unani- 
mous consent that the Members who 
spoke on the daylight-saving bill may 
have the privilege of revising and extend- 
ing their own remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CASEY of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include an editorial from the Worcester 
Daily Telegram. 

The SPEAKER. Is there objection? 

There was no objection. 


CHICKAMAUGA-CHATTANOOGA NATIONAL 
MILITARY PARK 


Mr. KEFAUVER. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Military Affairs be discharged from 
further consideration of the bill (H. R. 
6332) to revise the boundaries of the 
Chickamauga-Chattanooga National 
Military Park in the States of Georgia 
and Tennessee, and that the same be re- 
referred to the Committee on Public 
Lands. The matter has been taken up 
with the chairman of the Committee on 
Military Affairs, and there is no objec- 
tion. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- 
nessee? 

There was no objection. 
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The SPEAKER. Under previous order 
of the House, the gentleman from New 
York [Mr. Capozzo.1] is recognized for 
10 minutes. 


PROTECT THE MORALE OF CITIZENS OF 
FOREIGN ORIGIN 


Mr. CAPOZZOLI. Mr. Speaker, I ask 
unanimous consent to proceed for 5 ad- 
ditional minutes if necessary. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CAPOZZOLI. Mr. Speaker, on all 
sides there is complete agreement with 
the proposition that our country is faced 
with a long and arduous war. It is, of 
course, most essential to the continuance 
of our American ideals that the Axis 
Powers be smashed once and for all so 
as to remove the danger of the aggressor 
nations from the world. 

God knows that we Americans did not 
want this war. Our Government was 
embarked on a course leading to the 
preservation of our Amedican ideals and, 
at the same time, sought to keep away 
from actual participation in the war. 
Through no fault of our own, and only 
because of a dastardly, treacherous at- 
tack made upon us, we find ourselves 
now actually engaged in this bloody con- 
flict. 

One cannot deny the assertion that 
this conflict will be long and costly. 
Much as we would have it otherwise, the 
fact remains that many American lives 
will be sacrificed, in addition to the ones 
already lost, before we can enjoy the 
peace and security which our country did 
enjoy prior to the advent of the mili- 
taristic dictators of the Axis Powers, 
whose bloodthirsty ambitions have 
turned the world into a veritable hell. 
Mind you, I make reference to the loss 
of American lives. This, ofcourse, is the 
supreme sacrifice. Yet, of necessity, 
there must be additional sacrifices which, 
while they are not of the same degree 
of importance, they are, nevertheless, 
necessary and essential to the successful 
prosecution of the’ war. 

In calling upon our fellow Americans 
to join in this great effort, we know no 
race, color, or creed. We know them all 
as Americans and, as such, they have a 
clear duty to perform. At this point I 
take the liberty of quoting from an ad- 
dress delivered by me to the House on 
June 12, 1941: 


Let us all remember, whether we be Jew . 


or gentile, native born or foreign born, white 
or colored, that no one of us has had any 
control over these natural facts. No one can 
say that he is personally responsible for where 
he was born, what he was born, and the color 
of his skin. The most that can be said is 
that we are what we are because of the acci- 
dent of birth; but as to whether we are 
good loyal Americans is something which 
is peculiarly within our own ability and 
within our own control and, therefore, a 
person’s Americanism should be tested, not 
by what he orally professes, but is to be 
measured by his willingness to make sacri- 
fices in the service of America. 


There is nothing that I can add to 
what is quoted above in order to impress 
our fellow citizens with the importance 
of joining in this great common effort 
which confronts America. 
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I maintain that the citizens of foreign 
extraction are doing their share in meet- 
ing the demands made upon Americans 
because of present-day conditions. They 
are doing their share in every field of 
American activity. I am certain they do 
so gladly and with a keen appreciation 
that upon their efforts and the efforts 
of all other Americans will depend the 
future safety and happiness of us all. 

There should be no delay in effectively 
dealing with disloyalty and hostility on 
the part of any person now in America, 
be he alien or citizen. I subscribe to the 
statement that if one is not with us, then 
he is against us and must be treated as 
such, irrespective of whether he be na- 
tive-born citizen, foreign-born citizen, or 
resident alien. In this connection, I was 
glad to note that Ugo Carusi, Executive 
Assistant to Attorney General Biddle, in 
a radio address, said as follows: 

Disloyalty and hostility on the part of any 
person, alien or citizen, will be swiftly and 
effectively dealt with. We will not coddle or 
temporize with our enemies. 


To my mind, Mr. Carusi’s statement 
aptly describes the feelings of us all. 

On the other hand, in all fairness, can 
we permit the persecution of American 
citizens because of their origin? I should 
say not. Such conduct is completely un- 
American and directly interferes with 
that national unity which is so essential 
in meeting the problems before us. 

In the same address to which reference 
has before been made, Mr. Carusi stated 
to persons who— 
like to display their Americanism by smear- 
ing shop windows or making insulting re- 
marks in public about persons of foreign 
birth; * * * that such acts of violence 
are Only slightly less reprehensible than those 
of the saboteurs and spies you have vowed 
to suppress. The bullying and mistreatment 
of minorities are a technique of America’s 
enemies—not of her sons and daughters. 


Evidently this ugly practice to which 
Mr. Carusi makes reference is not limited 
to the technique of smearing shop win- 
dows and making insulting remarks 
about enemy aliens, but also includes the 
dismissal by employers of able and. effi- 
cient loyal Americans simply because 
they, or their ancestors, are of foreign 
origin. President Roosevelt has recently 
had occasion to call such acts on the 
part of employers “stupid and unjust.” 
In fact, this practice is considered so 
harmful that the President, in his mes- 
sage to Congress on January 6, 1942, 
stated as follows: 

We must be particularly vigilant against 
racial discrimination in any of its ugly forms. 


This is no time to threaten loyal Amer- 
ican workers because of their origin. 
There is never any justification for such 
conduct, and, least of all, now. The New 
York State Committee on Discrimination 
in Employment has stated as follows: 


Today America needs for her defense the 
skill and talent of all her sons and daughters, 
whatever the color of their skin, the shape of 
their features, or the form of their worship. 
Democratic employment practice assures that 
each can give to America in her hour of need 
according to ability. 

If needed hands are kept from idle ma- 
chines because of race, religious creed, or na- 
tional origin, then discrimination strikes 
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double at America. First, in lessened produc- | in connection with transportation to the 


tion. Second, in creating divisions among 
us, by which Hitler has boasted that he will 
tear us apart. 


If any proof were necessary to demon- 
state the unfairness of such conduct, one 
needs only to scan the list of casualties 
amongst the heroic soldiers and sailors 
who were serving our flag at Pearl Har- 
bor and in the Philippines. Amongst 
them will be found sons of Italian and 
German immigrants who, when called 
upon to make the supreme sacrifice, 
knew that they were simply giving their 
all in an effort to protect America and 
whet America stands for. In the armed 
forces of our country there are many 
other Americans of similar extraction 
who stand ready to make the same sacri- 
fice and who, before this war is over, will 
be called upon to make it. 

On Wednesday, January 7, 1942, the 
New York State Legislature met in joint 
session to hear the tenth annual message 
of Gov. Herbert H. Lehman. On the 
rostrum there presided the Honorable 
Charles Poletti, lieutenant governor, and 
the Honorable Oswald D. Heck, speaker 
of the assembly. These two gentlemen, 
each the presiding officer of one of the 
two branches of the New York State 
Legislature, are both American citizens 
of foreign parentage. The parents of 
Lieutenant Governor Poletti came from 
Italy and the parents of Speaker Heck 
came from Germany. Both are recog- 
nized as leaders in the fight for democ- 
racy and in the effort to defeat the un- 
God'y and antisocial philosophies which 
are being preached by the Governments 
of Germany and Italy. They are typical 
of many thousands of Americans of for- 
eign parentage who are united in the 
effort to beat down the Axis philosophies 
which now confront us. 

In the spirit of fair play and in justice 
to the need for complete national unity, 
it is hoped that these employers who have 
been guilty of this practice will see the 
error of their ways. It is further hoped 
that all will join in assuring the millions 
of Americans of foreign extraction that 
there is no distinction between them and 
other Americans, provided, of course, 
that they continue in the future, as they 
have in the past, in preserving and fur- 
thering the ideals of our democracy and 
strive with every cunce of energy at their 
command to bring about victory in our 
fight. 

LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. Gavacan, in- 
definitely, on account of illness in family. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 


H.R. 4077. An act to amend the District 
of Columbia License Act so as to permit the 
transportation of school children and occa- 
sional sightseeing operations in the District 
of Columbia without procurement of a 
license or payment of a tax in the case of 
Certain vehicles performing such operations 


District of Columbia; 

H.R. 5464. An act to authorize transfer of 
enlisted men of the Naval and Marine Corps 
Reserve to the Regular Navy and Marine 


and 
H.R. 6163. An act to prohibit parking of 
ry upon public or private property in 
the District of Columbia without the con- 
sent of the owner of such property. 


ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 3 o’clock p. m.), pursuant to its order 
heretofore entered, the House adjourned 
until Monday, January 12, 1942, at 12 
o’clock noon. 

COMMITTEE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE P 

There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, January 20, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXTV, executive 
communications were taken from. the 
Speaker’s table and referred as follows: 


1261. A letter from the Acting Secretary 
of Commerce, transmitting a statement of 
ects done under the provisions of the act of 
April 30, 1940 (54 Stat. 169; 46 U. S. C. 382c); 
to the Committee on the Merchant Marine 
and Fisheries. 

1262. A letter from the chairman, Federal 
Trade Commission, transmitting the twenty- 
seventh annual report of the Federal- Trade 
Commission for the fiscal year ended June 
80, 1941; to the Committee on Interstate and 
Foreign Commerce. 

1263. A letter from the Comptroller Gen- 
eral: of the United States, transmitting the 
report of the Comptroller General of the 
United States of the work of the General Ac- 
counting Office for the fiscal year 1941; to the 
Committee on Expenditures in the Executive 
Departments. 

1264. A letter from the Attorney General, 
transmitting a report stating all of the facts 
and pertinent provisions of law in the cases 
of 705 aliens, together with a statement of 
the reasons for such suspension; to the Com- 
mittee on Immigration and Naturalization 
and ordered to be printed. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. BLAND: Committee on the Merchant 
Marine and Fisheries. House Joint Resolu- 
tion 260. Joint resolution to authorize the 
United States Maritime Commission to ac- 
quire certain lands in Nassau County, N. Y.; 
with amendment (Rept. No. 1573). Referred 
to the Committee of the Whole House on the 
state of the Union. 

Mr. GEARHART: Committee on Ways and 
Means. H. R. 6325. A bill to amend certain 
provisions of the Internal Revenue Code re- 
lating to the production of alcohol; with 
amendment (Rept. No. 1574). Referred to 
the Committee of the Whole House on the 
state of the Union. 
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PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public 


‘bills and resolutions were introduced and 


severally referred as follows: 


By Mr EBERHARTER: 

H.R 6340. A bill to amend section 3, title 
1, of the act entitled “An act to 
of interference with the foreign relations, the 
neutrality, and the foreign commerce of the 
Unitea States, to punish espionage, and 
better to enforce the criminal laws of the 
United States, and for other purposes,” ap- 
proved June 15, 1917, and for other pur- 
poses; to the Committee on the Judiciary. 

By Mr WELCH: 

H.R 6341. A bill to authorize the organiza- 
tion and maintenance of home-guard forces 
within the States, Territories, Puerto Rico, 
and the Canal Zone; to the Committee on 
Military Affairs. 

By Mr McGREGOR: 

H.R 6342. A bill to permit the payment 
of income taxes in 10 equal installments; to 
the Committee on Ways and Means. 

Mr LESINSKEI: 


H. R. 6343. A bill to impose a tax on scrap 
metal held for speculation; to the Committee 
on Ways and Means. 

By Mr. REECE of Tennessee: 

H. R. 6344. A bill providing for medical ex- 
aminations for persons charged with driving 
while under the influence of liquor; to the 
Committee on the District of Columbia. 

By Mr. PAGAN: 

H. R. 6345. A bill to authorize a preliminary 
examination and survey of the Bayamon River 
and Hondo River and their tributaries, mu- 
nicipality of Bayamén, in Puerto Rico, for 
flood control, for run-off and water-flow re- 
tardation, and for soil-erosion prevention; to 
the Committee on Flood Control. 

By Mr. MAY: 

H. R. 6346. A bill to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the Air Corps or 
assigned to duty with the Air Corps; to the 
Committee on Military Affairs. 

By Mr. TALLE: 

H.R. 6347. A bill to extend for 5 addi- 
tional years the reduced rates of interest on 
Federal land bank and Land Bank Commis- 
sioner loans; to the Committee on Agricul- 
ture. 

By Mr. KRAMER: 

H. R. 6348. A bill providing for a home de- 
fense corps; to the Committee on Military 
Affairs. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. COLLINS: 

H.R. 6349. A bill for the relief of the estate 
of Quitman Roberts; to the Spumnepebes on 
Claims. 

By Mr. KING: 

H.R. $350. A bill for the relief of Mrs. 
Gabriela Redondo Ayson; to the Committee 
on Immigration and Naturalization. 

By Mr. MOTT: 

H.R. 6351. A bill for the relief of Clara 

Wrobliski; to the Committee on Claims. 
By Mr. STARNES of Alabama: 

H.R. 6352. A bill for the relief of Mrs. 

Marilla C. Gray; to the Committee on Claims, 





PETITIONS, ETC. 


Under clause 1 of rule XXII, 


2271. Mr. ROLPH presented Assembly Joint 
Resolution No. 5 of the State of California, 
relative to memorializing the President and 
the Congress of the United States in relation 


- to fitness of California highways for military 


purposes, which was referred to the Com- 


mittee on Military Affairs, 





acts . 
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SENATE 


SATURDAY, JANUARY 10, 1942 


(Legislative day of Tuesday, January 6, 
1942) 


The Senate met at 11 o’clock a. m., on 
the expiration of the recess. 

The Very Reverend Z€Barney T. Phil- 
lips, D. D., Chaplain of the Senate, offered 
the following prayer: 


Almighty and Everlasting God, in 
whom we live and move and have our 
being: We, Thy children, render Thee our 
humble praises for Thy preservation of 
us from the beginning of our lives to this 
day, and especially for having delivered 
us from the dangers of the past night. 
For these Thy mercies, we bless and mag- 
nify Thy glorious Name, humbly beseech- 
ing Thee to accept this our morning 
sacrifice of praise and thanksgiving. 

And since it is of Thy mercy, O gracious 
Father, that another day is added to our 
lives, we here dedicate both our souls and 
bodies to Thee and Thy service, in a 
righteous and godly life, in which resolu- 
tion, do Thou, O merciful God, confirm 
and strengthen us, that, as we grow in 
age, we may grow in grace, and in the 
knowledge of our Lord and Saviour Jesus 
Christ. Amen. 


ATTENDANCE OF SENATORS 


Ciaupe Pepper, a Senator from the 
State of Florida; and Tom Stewart, a 
Senator from the State of Tennessee, ap- 
peared in their seats today. 


THE JOURNAL 


On request of Mr. BarkKtey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal- 
endar day Friday, January 9, 1942, was 
dispensed with, and the Journal was ap- 
proved, 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll: 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gillette O’Mahoney 
Austin Glass Overton 
Bailey Green Pepper 

Ball Guffey Radcliffe 
Bankhead Gurney Reed 
Barkley Hayden Reynolds 
Bilbo Herring Rosier 

Bone Hill Russell 
Brewster Holman Schwartz 
Brooks Hughes Shipstead 
Brown Johnson, Colo, Smathers 
Bulow Kilgore Spencer 
Bunker La Follette Stewart 
Burton Langer Taft 

Butler Lee ‘Thomas, Idaho 
Byrd Lodge Thomas, Okla. 
Capper Lucas Thomas, Utah 
Caraway McCarran Tobey 
Chandler McFarland Truman 
Chavez McKellar Tunnell 
Clark, Idaho McNary Tydings 
Clark, Mo. Maloney Vandenberg 
Connaily Maybank Van Nuys 
Danaher Mead Wagner 
Davis Millikin Wallgren 
Downey Murdock Walsh 
Doxey Murray White 
Ellender Norris Wiley 
George Nye Willis 

Gerry O’Daniel 
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Mr. HILL. I announce that the Sena- 
tor from New Mexico [Mr. Hatcu] is ab- 
sent from the Senate because of illness. 

The Senator from Florida (Mr. An- 
DREWS], the Senator from South Caro- 
lina [Mr. SmitH], and the Senator from 
Montana [Mr. WHEELE2] are necessarily 
absent. 

Mr. AUSTIN. The Senator from New 
Jersey [Mr. Barsour] is necessarily ab- 
sent. 

The Senator from New Hampshire [Mr. 
BripceEs] is absent in a hospital because 
of a recent hip injury. 

The VICE PRESIDENT. Eighty-nine 
Senators have answered to their names. 
A querum is present. 


JOE LOUIS 


Mr.BROWN. Mr. President, last night 
@ vigorous young man from Michigan, 
born in Alabama, gave $70,000 for the 
relief of these in the armed forces of the 
United States Navy. To do so he risked 
the greatest and richest prize in all the 
sporting world. His defeat would have 
been anticlimax. Rather quickly and ef- 
fectively he disposed of that possibility. 
Immediately after the fight he announced 
that he would do for the Army what he 
has done for the Navy. He is now going 
into the armed forces of our country. 

His generosity will mean much to 
thousands of wounded sailors and ma- 
rines, their wives and children. 

His sportsmanship, his unequaled 
physical endowments, retained and in- 
creased by clean living. are now crowned 
with supreme generosity. Joe Louis is a 
citizen of whom Michigan and the Nation 
are proud. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
passed the bill (S. 2160) to amend sec- 
tion 3 of the act of March 19, 1918, en- 
titled “An act to save daylight and to 
provide standard time for the United 
States” (40 Stat. 450), with an amend- 
ment, in which it requested the concur- 
rence of the Senate. 


BOARD OF VISITORS TO COAST GUARD 
ACADEMY 


The VICE PRESIDENT. In accord- 
ance with the provisions of the act ap- 
proved July 15, 1939 (53 Stat. 1044), the 
Chair appoints the Senator from Michi- 
gan [Mr Brown] a member of the Board 
of Visitors to the Coast Guard Academy. 

Mr. BAILEY. Under the authority of 
the act just cited by the Vice President, 
the chairman of the Committee on Com- 
merce, which has cognizance of legisla- 
tion pertaining to the Coast Guard Acad- 
emy, is required to appoint two Senators 
to serve on the Board of Visitors to the 
academy. 

As chairman of the Committee on 
Commerce, I announce that I have ap- 
pointed the Senator from Alabama [Mr. 
Hitt] and the Senator from Ohio [Mr. 
Burton] as such members. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 
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RErorT OF FEDERAL PARTICIPATION IN THE 
Coronapo CUARTO CENTENNIAL, INCLUDING 
STATEMENT OF EXP“NDITURES, ETC. 

A letter signed by the Vice President, the 
Speaker of the House of Representatives, the 
Secretary of the Interior, and the Secretary 
of Commerce, the United States Coronado 
Exposition Commission, transmitting, pur- 
suant to law, a report covering Federal par- 
ticipation in the Coronado Cuarto Centen- 
nial, including a detailed statement of ex- 
penditures and allocations (with accompany- 
ing papers); to the Committee on Foreign 
Relations. 

AWARDS OF CONTRACTS FOR THE ARMY 

Three letters from the Secretary of War, re- 
porting, pursuant to law, relative to division 
of awards of certain quantity contracts for 
aircraft, aircraft parts, and accessories there- 
for entered into with more than one bidder 
under authority of law; to the Committee on 
Military Affairs. 

AMENDMENT OF PERISHABLE AGRICULTURAL 

CoMMopiTigs ACT 

A letter from the Assistant Secretary of 
Agriculture, transmitting a draft of proposed 
legislation to amend the act known as the 
Perishable Agricultural Commodities Act, 
1930 (46 Stat. 531), approved June 10, 1930, 
as amended (with an accompanying pa- 
per); to the Committee on Agriculture and 
Forestry. 

REPORT OF THE FEDERAL TRADE COMMISSION 


A letter from the Chairman of the Federal 
Trade Commission, transmitting, pursuant 
to law, the annual report of the Commission 
for the fiscal year ended June 30, 1941 (with 
an accompanying report); to the Committee 
on Interstate Commerce. 


PETITION 


The VICE PRESIDENT laid before the 
Senate a telegram from R. E. Mulvaney, 
Mulvaney Motor Co., Dodge-Plymouth 
dealers, of Billings, Mont., stating that 
the Federal order rationing cars and 
trucks in their stock will be ruinous to 
their resources and impair their ability 
to stay in business, and praying for re- 
lief; which was referred to the Committee 
on Military Affairs. 


PRICE CONTROL—TELEGRAM FROM FPRES- 
IDENT OF NATIONAL COUNCIL OF 
FARMER COOPERATIVES 


Mr. CAPPER. Mr. President, I pre- 
sent for appropriate disposition and 
printing in the Recorp a telegram from 
John D. Miller, who for 25 years has been 
a leader in the program to obtain legis- 
lation in the interest of agriculture and 
who still is president of the National 
Council of Farmer Cooperatives. 

There being no objection, the tele- 
gram was ordered to lie cn the table and 
to be printed in the Recorp, as follows: 


WasHINGTON, D. C., January 8, 1942. 
Hon, ARTHUR CAPPER, 
Senate Office Building, 
Washington, D.C.: 

The annual meeting of this council, com- 
posed of delegates from every State in the 
Union, and representing over 2,000,000 farm- 
ers, hereby respectfully, but with all em- 
phasis, protest against the passage of any 
price-fixing bill that does not give the Secre- 
tary of Agricuiture the final word as to the 
maximum prices of farm products. We urge 
that the bill now pending be amended 50 as to 
do this, and, if not thus amended, that the 
bill be defeated. 

JOHN D. MILLER, 
President, National Council of 
Farmer Cooperatives, 
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SUPPORT OF THE GOVERNMENT IN THE 
WAR—LETTER OF HARRY R. NIGHT- 
INGALE 


Mr. CAPPER. Mr. President, I pre- 
sent and ask unanimous consent to 
have printed in the REcorp a fine state- 
ment I have just received from Harry 
R. Nightingale, one of the leading busi- 
nessmen of Topeka, Kans. I think the 
patriotic sentiments expressed by him for 
support of our Government in time of 
trouble will have the approval of every 
good American. 

There being no objection, the letter 
was ordered to be printed in the Recorp, 
as follows: 


Topexa, KANs., January 7, 1942. 

My Dear FELLOW AMERICANS: I am a retail 
merchant in Topeka, having been located 
here for the past 32 years. 

I pride myself on being a full-fledged 
American, and I am sure you are. 

I am writing this letter as a businessman, 
a humanitarian, and an American citizen. 

What I am going to say now is just plain 
common sense and I beg of you to give my 
expressions serious consideration. 

The success of any enterprise, whether it 
be a nation or a private institution, is de- 
pendent on the loyalty of its employees. If 
the employees give preference to themselves 
as individuals in thought and action, in- 
stead of concentrating their efforts for the 
welfare of the institution they represent, 
then eventually that institution, business, 
or gOvernment must fail. In other words, 
in this emergency period unless we all sub- 
jugate our personal temporary advantages 
in favor of the interests of the United States 
of America we cannot successfully perform 
the task of saving this country from dis- 
aster. 

For the time being I am suggesting that 
you forget you are a Democrat or a Repub- 
lican and think only of yourself as an em- 
ployee of the United States. 

Harry R. NIGHTINGALE. 


RESOLUTION OF LOCAL NO. 85, UNITED 
AUTOMOBILE WORKERS OF AMERICA, 
RACINE, WIS. 


Mr. WILEY presented a resolution of 
Local No. 85, International Union, United 
Automobile Workers of America, of 
Racine, Wis., which was referred to the 
Committee on Military Affairs and or- 
dered to be printed in the ReEcorp, as 
follows: 


Resolved, we, the members of Local No. 85 
of the International Union, United Automo- 
bile, Aircraft, and Agricultural Implement 
Workers of America, pledge our wholehearted 
support to President Roosevelt and to the 
Congress of the United States in our Nation’s 
effort to defeat the Axis Powers and all that 
they stand for. We will strive to maintain 
peaceful relations with our employers and 
will urge them to do the same in this great 
emergency of our Nation. 

Resolved, That Local No. 85 will buy defense 
savings bonds with the excess cash that we 
have on deposit. This amount will be deter- 
mined from time to time by the officers and 
trustees of the local union. 

MARVIN NELSON, 
Recording Secretary, Local No. 85, 
United Automobile Workers of 
America, Congress of Industrial 
Organizations. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 
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By Mr. TOBEY: 
8. 2189. A bill granting a pension to Jennie 
Gilmore St. John; to the Committee on Pen- 
sions. 


TRIALS AND JUDGMENTS OF FEDERAL 
JUDGES UPON THE ISSUE OF GOOD 
BEHAVIOR 


Mr. DANAHER submitted an amend- 
ment intended to be proposed by him to 
the bill (H. R. 146) to provide for trials 
of and judgments upon the issue of good 
behavior in the case of certain Federal 
judges, which was referred to the Com- 
mittee on the Judiciary and ordered to be 
printed. 


DECENTRALIZATION OF GOVERNMENT 
AGENCIES—REMOVAL OF OFFICES FROM 
THE DISTRICT OF COLUMBIA 


Mr. McCARRAN submitted a resolu- 
tion (S. Res. 216), which was ordered to 
lie over under the rule, as follows: 


Whereas it has come to the attention of 
the Senate of the United States that the 
Bureau of the Budget has directed certain 
agencies and offices of the Federal Govern- 
ment to move their organizations and their 
personnel from the District of Columbia; and 

Whereas the Committees on the District of 
Columbia of both the Senate and the House 
of Representatives have been meeting in al- 
most daily joint sessions with a view to de- 
termining the advisability and feasibility of 
moving such agencies and offices from the 
District of Columbia; and 

Whereas such committees have been unable 
to obtain a citation of any statutory authority 
for any person or Government agency to 
order such removals; and 

Whereas such committees have obtained 
and have in their possession certain infor- 
mation and data which should be considered 
by the Bureau of the Budget in connection 
with the proposal to move such agencies and 
Offices; and 

Whereas the said committees have en- 
deavored to obtain on several occasions, but 
without success, through personal appearance 
at public hearings of responsible officials of 
the Bureau of the Budget and through tele- 
phone calls and correspondence with the di- 
recting heads of the said Bureau, information 
as to the basis for the orders issued and perti- 
nent data regarding selection of sites, build- 
ings, equipment, cost of moving agencies and 
personnel, and provisions for the accommoda- 
tion of offices and personnel in other locali- 
ties; and 

Whereas numerous letters and telephone 
calls have been received by the said commit- 
tees to the effect that the personnel have 
been charged with disloyalty and lack of 
patriotism if they oppose the move of their 
respective agencies; and 

Whereas the removal of such personne! in- 
volves monetary losses of incalculable 
amounts, as well as the disruption of home 
and civic life; and 

Whereas, in the opinion of the representa- 
tives of the agencies affected, expressed in 
public hearings before the committees, the 
efficiency of the Federal Government will be 
seriously impaired; and 

Whereas, in the opinion of the representa- 
tives of the agencies affected, expressed in 
public hearings before the committees, the 
increase in cost of maintaining the offices 
away from Washington will result in tre- 
mendous increase in appropriations to carry 
on the work of the agencies; and 
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Whereas the 2 the Congress of the 


United States connection with such 
agencies and offices will be ired, 
and the cost of communicating with such 


tal life in Washington will be ad~ 
if such agencies and offices 


trict of Columbia is without authority of law 
trary to the will of the Congress and 

without knowledge of the Congress, and that 
the execution of such order will result not 
only in vast increases in expenditures but 
also in increased inefficiency in governmental 
operation and the actual impairment of good 
government; and be it further 

Resolved, That it is also the sense of the 
Senate that no agency or office of the Gov- 
ernment be moved or transferred from the 
District of Columbia, the seat of Govern- 
ment, without the consent of the Congress 
of the United States; and be it further 

Resolved, That it is also the sense of the 
Senate that the execution of such order 
should be stayed immediately; and be it 
further 


Resolved, That the Senate hereby directs 
that the Director of the Budget, before tak- 
ing any further steps toward removing any 
agency or office of the Government from -the 
District of Columbia, submit a report to the 
Senate giving full and detailed information 
as to the reasons for the issuance of such 
order, the statutory authority upon which it 
is based, and a full and complete disclosure 
of all facts in connection with each and every 
agency or Office directed to move under the 
provisions of said order. 


PROPOSED CONSTRUCTION 
SHIPS 


Mr. McNARY. Mr. President, the 
Daily Oregonian of the issue of Thursday, 
December 18, 1941, contains a worthy 
suggestion which I ask unanimous con- 
sent to have printed in the REcorp. 

The VICE PRESIDENT. Without ob- 
jection, the article will be printed in the 

D. : 

The article is as follows: 


SHIPBUILDING RISE VISIONED—RESIDENT Pro< 
POSES VESSELS OF Woop 

Tom Burns, “Sage of Burnside Street,” 
wants the city council to launch a movement 
for the construction of wooden ships in Port- 
land not only to provide much-needed em- 
ployment but to make Portland the greatest 
shipbuilding point on earth and to get needed 
ships into service in much less time. 

Mr. Burns asked the council to seek Federal 
funds for the assistance of shipyards which 
can launch wooden-ship construction, pointed 
out that this is the lumber center of the 
country, and that wooden ships can be built 
at half the cost and much less time than 
steel ships and that steel for ships also 
is hard to get. 

“A ship a day” might well be Portland’s 
slogan, he said, and it would provide em- 
ployment for both men and women. Experts 
have estimated that it will take 10 years 
after the war to construct enough ships to 
replace those lost and to be lost in this war, 
he pointed out. 


The suggestion was taken under advise- 
ment by the council, and the petition for the 
opportunity to present the matter was filed. 
OUR TOWER IS OUR DEMOCRACY—AD- 

DRESS BY FRANK W. HANCOCK, JR. 

[Mr. THOMAS of Oklahoma asked and ob- 

tained leave to have printed in the Recorp an 


OF WOODEN 
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address on the subject Our Tower Is Our De- 
mocracy, delivered by Frank W. Hancock, Jr., 
member of the Federal Home Loan Bank 
Board, at Winston-Salem, N. C., December 15, 
1941, which appears in the Appendix.] 
HAYM SALOMON 

[Mr. LUCAS asked and obtained leave to 
have printed in the Recorp editorials relative 
to Haym Salomon from the Chicago Sun, the 
Chicago Daily News, the Chicago Daily Times, 
and the Herald-American, which appear in 
the Appendix. ] 


RADIO BROADCAST REVIEWING EVENTS 
OF 1941 
| Mr. WALLGREN asked and obtained leave 
to have printed in the Rrecorp a radio broad- 
cast on December 31, 1941, on the subject 
Twelve Crowded Months, by Elmer Davis, 
Albert Warner, Linton Wells, Edward R. Mur- 
row, Eric Sevareid, William L. Shirer, Maj. 
George Fielding Eliot, and John Daly, which 
appears in the Appendix.] 


PRICE CONTROL 


The Senate resumed the consideration 
of the bill (H. R. 5990) to further the na- 
tional defense and security by checking 
speculative and excessive price rises, 
price dislocations, and inflationary tend- 
encies, and for other purposes. 

Mr. -VANDENBERG. Mr. President, 
2 days ago the Senate adopted an 
amendment to the pending bill reincor- 
porating certain language from the 
House bill. The Legislative Counsel in- 
dicates that it was placed at the wrong 
point in the bill. With the entire con- 
currence of my colleague [Mr. Brown], 
who is in charge of the bill, I ask unani- 
mous consent that my amendment, 
which was agreed to day before yester- 
day, and inserted on page 45, after line 
25, be transposed to page 29, after line 
3, as a new subsection. This request is 
made at the suggestion of the Legislative 
Counsel. 

The VICE FRESIDENT. Without ob- 
jection, it is so ordered. 

The question is on: agreeing to the 
amendment offered by the Senator from 
Wyoming [Mr. O’Manoney] to the 
amendment reported by the committee, 
in the nature of a substitute. 

Mr. O’MAHONEY. Mr. President, the 
amendment which is presented today is 
an effort, frankly speaking, to make cer- 
tain that the price which the farmer 
receives for his commodities shall be 
tied to the urban wage rates. Perhaps, 
as a preliminary to the discussion of 
this subject, it should be pointed out 
that over a period of 60 years there has 
been a growing disparity between the 
agricultural and the urban economy. In 
1880 almost three-fourths of all the peo- 
ple of the United States lived on the 
farms or in rural communities. 

I assume that this subject is pretty 
well understood by the Senate; but I shall 
impose a little bit upon the good nature 
of the Senate by reviewing briefly this 
growing disparity between agriculture 
and industry, because, as a matter of 
fact, it is, in my opinion, the very basis 
of all the troubles with which the world 
is beset. 

Agriculture remains today the only 
calling of man, with the exception of the 
professional callings, which is carried on 
by individuals. It is the only calling of 
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man, with the exception, as I have said, 
of professional pursuits, which is carried 
on by flesh-and-blood persons. Industry 
is carried on by huge organizations, and 
beginning with the time in 1880, when 
agriculture represented almost three- 
fourths of our population and our econ- 
omy, down to this hour there has been a 
steady and unremitting decrease in the 
standards of agriculture. This has been 
so great that under the wise leadership 
of the statesman who now graces this 
body as its Presiding Officer, in 1933 the 
Congress of the United States, with the 
support of the people of the United 
States, undertook to raise the standard 
of agriculture by establishing a system of 
restricted production and benefit pay- 
ments. 

I pointed out upon the floor of this 


‘ Chamber 2 days ago that the war con- 


tracts which were entered into by the 
Army and Navy between June 1940 and 
September 30, 1941, were awarded to al- 
most 3,000 firms, and 82.6 percent of 
those contracts went to 100 firms. I 
pointed out that, according to the esti- 
mate of Mr. Leon Henderson before the 
Committee on Banking and Currency, 
corporate profits for last year amounted 
to $11,500,000,000. I then compared those 
corporate profits, received and gained for 
the most part out of war contracts, with 
the entire income of agriculture for the 
year 1941, including even the benefit pay- 
ments; and out of the Treasury of the 
United States in 1941 more than a billion 
dollars was paid in benefit payments in 
order to prevent a collapse of agriculture. 
Yet, from some of the arguments which 
have been made, not so much on this floor 
as in the press and on the radio, one 
would imagine that agriculture is a privi- 
leged class. It is not a privileged class. 
It is a depressed class, and it stands today 
in.danger of becoming a peasant class. 

Mr. LEE. Mr. President—— 

_The .VICE PRESIDENT. Does the 
Senator from Wyoming yield to the Sen- 
ator from Oklahoma? 

Mr, O’MAHONEY. I yield. 

Mr. LEE. I wish the Senator would 
repeat what he said about the corporate 
profits as compared with the farmer’s 
income. 

Mr. O’MAHONEY. I referred to an 
estimate by Mr. Leon Henderson, who is 
to be the Administrator of Prices, and for 
whom I have the greatest respect. Hav- 
ing worked with him for almost 3 years 
on the Temporary National Economic 
Committee, I can speak only in the 
highest terms of his frankness, his fair- 
ness, and his objectivity.. Mr. Henderson 
was also a member of the Securities and 
Exchange Commission, and in that posi- 
tion obtained very intimate knowledge of 
the business structure of this country. 
Testifying before the Committee on 
Banking and Currency, he gave the esti- 
mate that corporate profits in this coun- 
try for 1941, before the payment of taxes, 
amounted to eleven and a half billion 
dollars, while agricultural income, all of 
it, including more than a billion dollars 
in benefit payments, for almost one- 
fourth of all the people of the country, 
is less than that. 
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Mr. LEE. That eleven billion was not 
the corporate income? 

Mr. O’)MAHONEY. Not at all; it was 
the profit. 

Mr. LEE. Merely the profit? 

Mr. O’MAHONEY. Yes; the profit. 

Mr. LEE. And the figure the Senator 
compared against that, the income of the 
farmer, represents not profit alone but 
his gross income, out of which must 
come all expenses? 

Mr. O’MAHONEY. The _ Senator’s 
statement is absolutely correct. I am 
comparing corporate profits with the 
total agricultural income. 

Mr. LEE. The farmers constitute 25 
percent of the population of the United 
States? 

Mr. O’MAHONEY. I believe they 
constitute exactly 24.3 percent. 

Mr. LEE. The income of the farmer 
for 1941 represented 8 percent of the 
total income of the country. Is that 
correct? 

Mr. O’MAHONEY. Will the Senator 
repeat the question? 

Mr. LEE. The income of farmers, who 
constitute 24.3 percent of the popula- 
tion, was only 8 percent of the national 
income? 

Mr. O’MAHONEY. If the figures 
which the Bureau of Agricultural Eco- 
nomics have given me are correct, as I 
believe they are; last year the farmer’s 
proportion was less than 8 percent. He 
received a little over 7 percent of the 
total national income in 1941. 

Mr. LEE. Then, until the farmer’s 
income equals 24.3 percent, the farmer 
is not on parity, is he? 

Mr. O’"MAHONEY. He is not receiving 
the same proportion of the national in- 
come that his numbers bear to the na- 
tional population. 

Mr. LEE. Yet, because some of us 
want to see the farmer have a chance 
to receive parity, the farmer is pointed 
out as a fellow getting everything and 
blocking everything. 

Mr. O’MAHONEY. ‘The 
correct. 

Mr. LEE. That does not seem to he 
quite consistent with the facts. 

Mr. O’MAHONEY. The Senator is 
quite right. There is a misapprehen- 
sion. We cannot blame those who have 
not had the opportunity of studying this 
matter, but there is the feeling, when 
we speak of 110 percent of parity, that 
we are talking about something that 
is perfectly tremendous. When we speak 
of 110 percent of parity, the industrial 
worker, the business executive, perhaps 
the newspaper editor, who have not had 
an opportunity to study the figures, have 
the reaction, “If they are getting 100 
percent of parity, they are getting all 
they are entitled to.” 

My point is that the formula of parity 
was constructed upon a depressed scale, 
and I am undertaking this morning in a 
few words to make as clear as I can the 
fundamental fact that agriculture is a 
depressed industry, and that the mainte- 
nance of agriculture is one of the most 
essential objectives before the Govern- 
ment of the United States. 


Senator is 
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Moreover, Mr. President, I say that 
egriculture and the farmers today repre- 
seni practically the only bond between 
this country and totalitarianism. If we 
wish to save democracy, if we want to 
save the institutions of private property, 
if we desire to maintain the basis of free 
individual life, we must prevent the fur- 
ther decline of agriculture, and we must 
prevent the growing disparity between 
industry and agriculture. 

Mr. BONE. Mtr. President, will the 
Senator yield? ~ 

Mr. O’MAHONEY. I yield to the Sen- 
ato: from Washington. 

Mr. BONE. I think that if the present 
occupant of the chair, the President of 
the Senate, the Vice President of the 
United States, never made any other con- 
tribution, he justified his existence by 
one departmental activity, when along 
in the latter part of 1938 the Department 
of Agriculture issued a pamphlet on the 
income of American families. I am sure 
the Vice President recalls that pamphlet. 
When discussing disparity of incomes, I 
think it would pay every Senator to se- 
cure a copy of this pamphlet. I do not 
wish to take the time of the Senator from 
Wyoming, but when we are speaking of 
depressed incomes and disparity of in- 
comes and the tragic effect such a condi- 
tion is bound to have on our national 
life, let me say that not only is the 
farmer discriminated against, but all 
America is discriminated against for the 
benefit of a small group of people in this 
country. 

For instance, in the pamphlet issued 
by the Department then headed by the 
present Vice President, it is pointed out 
that in 1935-36, out of some $48,000,000,- 
000 which went to all families in the 
country, only $4,000,000,000 went to one- 
third of the families of the United States. 
That is, one-third of all the people of the 
country received only $4,000,000,000 out 
of $48,000,000,000. Merciful heavens! 
There could not be any greater or wider 
disparity than that. I have never seen 
challenged the figures put out by the De- 
partment of Agriculture. 

Another one-third of our families re- 
ceived only $11,000,000,000 out of the total 
of $48,000,000,000. The remaining one- 
third of our families received $33,000,- 
000,000 out of the $48,000,000,000. In 
other words, the latter third received 
nearly $70 out of every $100. 

Mr. President, I should like to occupy 
a few moments more of the Senator’s 
time in order to put this matter into the 
Recorp, because it is very illuminating. 

Mr. O’MAHONEY. Iam very happy to 
have the Senator do So. 

Mr. BONE. At the top of the income 
ladder is the luckiest one-third of Amer- 
ican families during this period, 1935 to 
1936, and I imagine the disparity which 
existed at that time has more or less 
continued. Two-thirds of the families 
in the United States had hard going; 
their incomes were very small; and the 
families representing the bottom third 
were living on incomes which were in- 
conceivably low. Out of every 100 
families, 27 families received less than 
$750 a year to live on. Two-thirds of 
all families in the Nation received less 
than $1,500 a year to live on. 


CONGRESSIONAL RECORD—SENATE 


Mr. President, the record, if one cares 
to pursue it in this very interesting 
. indicates a condition which 
is indeed tragic in America, and while I 
have every compassion in my heart for 
the predicament in which the farmer 
finds himself, and I know what that pre- 
dicament is, I feel that we should not 
overlook the fact that all America has 
suffered by reason of the condition which 
the Senator from Wyoming is now men- 
tioning, and we are suffering from it 
right now, in the midst of the war. We 
promised the American people we would 
not permit a new crop of millionaires to 
rise in this country in the midst of and 
as a result of the war, but I am afraid 
we shall permit that situation to com 
about, simply because we are too timi 
to raise our voices against it, to take 
firm stand against it, because we 
highly respect the dollar sign, and be- 
cause it is so eminently respectable to 
accumulate dollars. But, Mr. President, 
our failure to take a firm stand with re- 
spect to this matter will be a reproach 
to ourselves, and not only that, but we 
shall be subject to reproach in the pages 
of history if we permit such a condition 
to come about when we ask our boys to 
serve in the armed forces and to die for 
their country, for $30 a month. If we 
do not remedy this condition the Can- 
gress will stand indicted in all the re- 
maining annals of American history. 

Mr. President, it is a crime to permit 
such a condition to prevail. It ought 
not to be tolerated. We ought to start 
right now to make sure by the most 
drastic forms of taxation, that no indi- 
viduals shall, by reason of the war, be- 
come war millionaires. If we should do 
that, there would be no justification for 
the statement the Senator is now 
making. 

Mr. O’MAHONEY. Mr. President, I 
am glad of the interruption, because it 
fortifies the point I am trying to make. 
It would be possible to cite fact after fact 
to demonstrate the sad position in which 
agriculture finds itself even in the face of 
Government efforts to bolster it up with 
benefit payments. 

Only 2 or 3 days ago the Department 
of the Census handed out one of its very 
valuable reporits—the one on agriculture. 
I am sure Senators will be startled to 
know that according to the census of 
1940 the position of the farmer is today 
muck worse than it was 10 years ago. 

In 1929 almost 50 percent of all the 
farms in the United States received from 
the sale of farm products and from prod- 
ucts produced by farm households less 
than $1,000 each. In 1939 that propor- 
tion had grown until it was two-thirds. 
In 1929 only 6.6 percent of all the farms 
in the United States had an annual in- 
come from the sale of farm products and 
from products produced on the farm of 
less than $250. What do Senators sup- 
pose the record is now, after 7 years of 
benefit payments? Nineteen and two- 
tenths percent of all the farms in the 
United States are now receiving less than 
$250 a year. 

Mr. President, in the face of irrefutable 
evidence of that kind, who is there to say 
that the farmers are a privileged class; 
and when Members of the Senate and 


ao 





JANUARY 10 


Members of the House want to guarantee 
the farmer an income by making cer- 
tain that in a centralized administration 
of all prices that his prices will not be 
reduced, who can say that they are not 
serving the interest of the people of the 
United States? 

Mr. President, the economy of one- 
fourth of the people of this country can- 
not be undermined without undermining 
the entire economy. 

In order that the record may be clear, 
let me read now the comparison by 
groups between 1929 and 1939, accord- 
ing to the report of the Bureau of the 
Census. In 1929, as I said, 6.6 percent 
of all the farms received an income of 
less than $250. In 1939 that percentage 
had increased to 19.2 percent. In 1929 
the percentage receiving more than $250 


| and less than $400 a year was 8.6. In 


1939 it had risen until it was 13.8 percent. 
I said it had risen. The percentage had 
risen, but the position of the farmer had 
declined. It had declined in the face of 
all the legislation and all the appropria- 
tions which Congress and the adminis- 
tration had enacted in order to benefit 
the farm population. 

The percentage of farms receiving be- 
tween $400 and $600 in 1929 was 128 
percent. In 1939 it was 14.6 percent. 
The percentage of those receiving be- 
tween $600 and $1,000 in 1929 was 20.8 
percent. In 1939 it was 17 percent—the 
first time there was not an increase in 
one small bracket. 

Mr. President, I shall not weary the 
Senate by reading all this release. I 
should like to have it included in the 
REcorpD as a part of my remarks. 

- There being no objection, the release 
was ordered to be printed in the Recorp, 
as follows: 


[Release of U. S. Department of Commerce, 
Bureau of the Census, Washington, Janu- 
ary 6, 1941] 

FARMS CLASSIFIED BY TOTAL VALUE OF PRODUCTS 

IN 1939 


Approximately two-thirds of all farms in 
the United States each had a gross farm in- 
come, in 1939, of less than $1,000 from the 
sale of farm products and from products used 
by farm households, according to a prelimi- 
nary report released today by J. C. Capt, Di- 
rector of the Census, Department of Com- 
merce. About 1 out of every 5 farms had 
a@ gross farm income of less than $250 in 
that year. Ten years earlier, slightly less 
than one-half of the farms had a comparable 
income of less than $1,000, while only 6.6 
Percent reported an income of less than $250. 
A previous report placed the total gross farm 
income at $7,813,644,567 for 1939, as compared 
with $11,011,329,335 for 1929. 

The classification of farms by value of prod- 
ucts was based upon reports for individual 
farms of the value of farm products sold, 
traded, or used by farm households. With 
only a few exceptions, the census figures re- 
late to the value of livestock and livestock 
products sold or traded during the calendar 
years 1939 and 1929, and to the value of crops 
harvested in 1939 and 1929 that had been 
or were to be sold or traded. The census 
figures represent.the total of individual farm 
reports; hence sales between farms are in- 
cluded. The resulting duplication of value 
is an important factor, especially in livestock 
feeding areas. These figures do not include 
income from nonagricultural sources or from 
Government benefit payments. 

The value of farm products sold; traded, or 
used by farm households in 1939 for farms 
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in the “under 1,000” classification, amounted 
to $1,667,448,488, which is 21.3 percent of the 
value for farm products on all classified farms. 
The value of farm products for the 1,145,005 
farms in the “under $250’ value group 
amounted to $159,328,628, which is only 2 
percent of the total value of farm products 
for all classified farms. The proportion of 
farms in the “under $250” value group for 
1939 varied from 12.1 percent in the west 
north central d:vision to 27.9 percent in the 
east south central division. For individual 
States, the proportion varied from 5.6 percent 
in Iowa; 8 percent in North Dakota; 9.2 per- 
cent in Wisconsin; and 9.5 percent in Ne- 
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braska; to 31.7 percent in Kentucky; 318 
percent in Arizona; 34.3 percent in West Vir- 
ginia; and 37.3 percent in New Mexico. 

The number of farms reporting value of 
farm products of ‘$10,000 and over” was 
58,313, or 1 percent of all farms classified in 
1939. This compares with 86,587, or 1.4 per- 
cent of the farms classified in 1929. For 1939 
the value of farm prcducts for the “$10,000 
and over” group amounted to $1,340,558,128, 
which is 17.2 percent of the gross value of 
farm products for all classified farms. More 
than 5 percent of the farms in Nevada, Cali- 
fornia, Wyoming, and Rhcde Island had gross 
income of $10,000 or more. 


TABLE 1.—Farms reporting, 1939 and 1929; and value of farm products, sold, traded, or used 
by farm households, 1939; classified by total value of products for the United States 


Value-group 
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Number Percent products 1939 

1939 1929 1939 | 1929 
5,968,755 | 5,999,882 | 100.0] 100.0 | $7, 813, 644, 567 
_——$ $$ J, ___—___—_____}| —  —_ —————_ } > ____ ________________— } 
1,145,005| 397,517; 19.2| 66 159, 328, 628 
332, 195 (2) 5.61 (@ 18, 951, 230 
812, 810 () 13.6| () 140, 377, 398 
821,616| 518,032; 138| 8&6 263, 117, 289 
870,629 | 766.118] 14.6| 128 427, 859. 018 
1, 053, 575 | 1,245,684| 17.7| 20.8 817, 143, 553 
479, 481 ) 8.0} @ 320, 766, 794 
574, 004 (2) 9.6] (@) | 496,376,759 
708,917 | 987,910| 11.9] 15.6| 866, 289, 307 
680,101} 981,163| 11.4] 16.4 | 1, 306, 696, 763 
416, 081 (2) 7.0| @® 718, 248, 576 
(?) 44] @ 588, 448, 187 
375,973 |  628,006| 6.3| 10.5| 1,169,500, 946 
165,679} 291112} 28] 4.9 796, 228, 144 
88,947| 147,753] 1.5) 25 666. 922. 791 
40, 670 61, 606 7] 10 545, 022, 351 
17, 643 24, 981 3 4 795, 535, 777 
8, 817 (2) 1| @ 211, 248, 034 
3, 388 (2) il @ 115, 645, 255 
1, 687 (2) (3) (2) 74, 788. 083 
1, 899 ®) (8) ) 112, 974, 528 
761 (2) (3) (2) 65, 176, 624 
1,091 (2) (3) (2) 215, 703, 253 


1 Excludes farms with no farm products sold, traded, or used by farm households for 1939, as well as unclassified 


farms for both 1939 and 1929. 
4 Not available. 
3 Less than one-tenth of 1 percent. 


Mr. O’MAHONEY. To emphasize the 
transition from an individual to a cor- 
porate economy, from an agricultural to 
an industrial economy, I wish to refer 
again to the figures which I put in the 
Recorp day before yesterday. I want it 
clearly understood that I recognize the 
absolute necessity in this crisis in the 
history of our country to give contracts 
to the great organizations which are re- 
ceiving them. I have no complaint about 
that. 

On the radio this morning it was an- 
nounced that General Motors had just 
received a contract for $300,000,000 for 
the manufacture of tanks. Of course, 
the contract must be given to General 
Motors or to some Similar large corpora- 
tion if we are to get the tanks and get 
them speedily. But what I am calling 
attention to is that in this concentration 
of industry we are destroying the very 
basis of democratic society and the free- 
enterprise system. We are dealing with 
the stuff of which revolutions are made. 
Let there be no mistake about it. When 
Andre Maurois, of France, returned to 


this country after the debacle in France, 
speaking about the conditions there, he 
said: 

You may choose between a totalitarian 
philosophy and a democratic philosophy, but 
you cannot have both. 


Let no one make a mistake, Mr. Presi- 
dent. We are confronted with that 
choice here and now. Who did not read 
in the newspapers just the other day the 
advertisements issued by the C. I. O. on 
the one hand, and by the management 
of the automotive industry on the 
other? They were full-page advertise- 
ments appealing to the urban population, 
the C. I. O. blaming management because 
management had not sooner adopted the 
Reuther plan, and management saying, 
“We cannot see this industry socialized. 
We cannot give labor a share in the 
management.” 

Mr. President, I am not interested in 
discussing the merits of that controversy. 
I merely am pointing out that the con- 
troversy is here. The question which has 
arisen, not Only in this country but 
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throughout the world, is how the large 
organized groups are going to be man- 
aged and made responsive to public will 
and to the interest of the people. The 
controversy between those who wrote the 
two advertisements is the same contro- 
versy which destroyed France. The Min- 
ister of the Interior of the Vichy govern- 
ment, whose principal aide was assassi- 
nated the other day, was in private life 
one of the principal leaders of the French 
steel cartel, which operated with the 
German cartel. 

When the members of the Banking and 
Currency Committee reported this bill, 
they necessarily did not have before 
them—let me say excusably did not have 
before them—information of this char- 
acter. They were dealing with prices 
alone, as though prices could be handled 
without affecting our entire economy. 
They cannot be handled without affecting 
our entire economy. As I pointed out in 
the release given out by the O. P. M— 
these are not my words or my figures; 
they are the figures of O. P. M.—more 
than fifteen and a quarter billion dollars 
in war contracts were awarded by the 
Army and Navy between June 1940 and 
September 30, 1941. Fifteen large indus- 
trial organizations received more than 
50 percent of those contracts. According 
to the O. P. M., 15 industrial organiza- 
tions received $8,168,600,000. Twenty- 
eight companies received $9,973,000,000, 
or 65.3 percent. Forty-four companies 
received $11,117,500,000, or 72.8 percent. 
Sixty-three companies received $11,787,- 
600,000 in contracts from the Army and 
Navy, or more than the entire agricul- 
tural income for 1940, including the 
benefit payments. That amounted to 
77.2 percent; and, as I said, 100 com- 
panies received 82.6 percent. 

I refer to the full text of the release 
from the O. P. M., which is to be found 
in the CONGRESSIONAL ReEcorp of January 
8, at pages 115 and 116. On page 116 
I inserted a list of the names of the cor- 
porations. One hundred of them re- 
ceived 82.6 percent of fifteen and a quar- 
ter billion dollars in contracts. 

Is it any wonder in circumstances of 
this kind that the newspapers appear 
with advertisements on behalf of man- 
agement and labor? Is it any wonder 
that this controversy has arisen? Of 
course it is no wonder. It could not be 
avoided, because all the institutions of 
man, political and economic, are brought 
into existence by reason of the efforts 
of man to live; and when the industrial 
worker is unable to command his own 
job, when he is dependent upon an or- 
ganization over which he has no control, 
and over which the Government exer- 
cises precious little control, of course, it 
is not to be wondered that he forms huge 
organizations of his own. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. BREWSTER. Does the Senator 
mean to intimate that the money 
changers of Wall Street are in control 
of the placement of our procurement 
contracts? 

Mr. O’MAHONEY. The Senator him- 
self is a member of the committee which 
is investigating that matter. I should 
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be very glad to have his testimony, I 
make it a practice never to intimate. I 
usually say what I mean as plainly as 


I can. 

Mr. BREWSTER. I think within the 
week the Senator will have the benefit of 
the report of our committee, which will 
undertake to fix the responsibility “or 
the very deplorable condition to which 
he alludes. I am sure the investigations 
of the committee of which the Senator is 
chairman started us in this direction; 
but he will understand a certain interest 
on this side of the Chamber in the sig- 
nificance of certain facts. 

Mr. O’"MAHONEY. I am very glad to 
know that interest is developing on the 
other side of the Chamber. I welcome 
it. I have been talking about it for 
7 years. If I am to have a little assist- 
ance from the Senator from Maine, I 
shall, indeed, be very happy. 

I do not wish, however, to make this 
discussion of an amendment to a price- 
control bill the vehicle for any argu- 
ment about who was right and who was 
wrong about our industrial economic 
set-up. I believe we are all to blame. 
I dv not believe any particular group 
can be held responsible; for, Mr. Presi- 
dent, I will say to the Senator from 
Maine that, having spent 2 years and 9 
months as chairman of the Temporary 
Naticnal Economic Committee, which 
made as thorough a study as it was pos- 
sible for the members of the committee 
to make, I am ready to testify to my 
belief that most of the leaders of busi- 
ness and most of the leaders of labor 
are interested only in doing the right 
thing. Our trouble has been that we 
have not known the facts; and my pres- 
ent effort, Mr. President, is to show the 
facts. 

Mr. BREWSTER. Mr. President, will 
the Senator further yield? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Maine. 

Mr. BREWSTER. I desire to sub- 
scribe very enthusiastically to what the 
Senator says. As he says—and I have 
reached the same conclusion—we can- 
not fix responsibility on any particular 
individual or group. There has been, as 
the Senator knows, an _ unfortunate 
tendency to aline labor against capital— 
a tendency which I think the Senator 
will egree is not conducive to the prog- 
ress we desire. I may add that in the 
report which our committee will make 
we shall not in any way intimate that 
sinister influences have secured control 
of the situation in Washington in con- 
nection with the spending of $50,000,- 
000,000, but rather that there has been 
a certain failure of integrated responsi- 
bility to make sure that the interests of 
the Government are alone considered. I 
think the Senator will agree with those 
of us who are members of the committee, 
and that he would certainly desire to 
have the procurement program handled 
along well-settled and responsible gov- 
ernmental lines. 

Mr. O’MAHONEY. If the Senator 


from Maine desires me to do so, at some 
convenient date I will take up the matter 
with the Chairman of the S. P. A. B. 
Perhaps the Senator will make his own 
representations, 


CONGRESSIONAL RECORD—SENATE 


Mr. BREWSTER. Since the Senator 


ted responsibility has had my most 
enthusiastic support. I trust we shall 
continue that progress, but I trust 


we 

may proceed much more rapidly than we 

have in the past 12 months toward cen- 

tering responsibility. S. P. A. B. was a 
long step in the right direction. 

Mr. O’MAHONEY. Mr. President, that 

is another question. It is not the ques- 


pass from it for the moment and go to 
other matters. 

Mr. VANDENBERG. Mr.  Presi- 
dent—— 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Michigan. 

Mr. VANDENBERG. I have substan- 
tial sympathy with the Senator’s purpose 
to tie a wage factor into the price-con- 
trol equation; so what I am now submit- 
ting to the Senator is in no sense hostile 
to his attitude. 

Mr. O’"MAHONEY. The Senator is 
never hostile. 

Mr. VANDENBERG. The Senator 
from Wyoming has presented some very 
interesting figures with respect to the 
enormous concentration of large indus- 
trial contracts in a few spots. I am sure 
he does not want to leave the implication 
that such action is a bestowal of a privi- 
lege and a blessing upon the particular 
industrial units. 

Mr. O’MAHONEY. Oh, no. 

Mr. VANDENBERG. Because _ the 
fact of the matter is that most of the 
concerns involved would infinitely prefer 
to be left to their own normal industrial 
activities; and their acceptance of the 
enormous war contraets is involving ter- 
rific dislocation of the industrial life of 
the Nation. For instance, in my own 
State of Michigan and in my own city of 
Detroit the dislocation as a result of 
these large contracts is simply terrific in 
itscnallenge. Because of that dislocation 
probably 200,000 unemployed men will 
be walking the streets of Detroit during 
the period of transition. 

All I am trying to sumit is that I 
should not want the Senator’s presenta- 
tion of the apparently concentrated al- 
location of contracts to carry the col- 
lateral idea that it is a great blessing 
and a benediction which has been 
achieved by these groups. On the con- 
trary, it is the acceptance under Govern- 
ment pressure of a terrific public re- 
sponsibility. 

Mr. O’MAHONEY. Mr. President, I 
could adopt for my own every word the 
Senator from Michigan has said. I com- 
pletely agree with him. The figures I 
cite here are not intended to be in the 
slightest degree critical of management, 
nor do the arguments I make bear any 
resemblance to any thought of criticism 
of labor, of its organization, of those who 
constitute it. I know that labor can be 
improved. I should like to see labor 
organization improved. I know that 
business management can be improved. 





JANUARY 10 
. When 


we are discussing today. 

I have no doubt that the managers of 
all the corporations that have accepted 
war contracts because war materials 
have had to be manufactured are cogni- 
zant of the fact that before many months 
have passed Congress will have enacted 
a new tax bill which will tend to take 
away a large proportion of any of the 
profits which have been made. 

Mr. BAILEY rose. 

Mr. O’MAHONEY I yield to the 
Senator from North Carolina. 

Mr. BAILEY. Mr. President, I am not 
quite clear as to just what the Senator 
has in mind by so emphatically pointing 
out the billions of dollars’ worth of con- 
tracts awarded to a relatively few cor- 
porations. It has been my impression 
that the Government acted under nec- 
essity. 

Mr. O"MAHONEY. If the Senator will 
allow me to interrupt him, I should like 
to say that if he had been here when I 
commenced my remarks he would have 
Tealized that I am citing these figures 
merely in order to illustrate the fact that 
our economy has changed from an agri- 
cultural economy to an industrial econ- 
omy, and that the Government has no 
choice except to use these organizations. 
There is nothing critical about what I 
have said. 

Mr. BAILEY. On that basis I should 
think we have nothing new, but probably 
anewemphasis. But,if my memory does 
not fail me, prior to the war agricultural 
economy in this country accounted for 
only $10,000,000 000 of the annual income, 
and in round numbers that was one- 
eighth of the total. The country has 
been on an industrial basis, therefore, for 
many years. 

Of course, when it comes to the busi- 
ness of manufacturing materials of 
war—guns, ships, planes, and tractors— 
every one of us would wish for distribu- 
tion. I am satisfied that the administra- 
tion would. Every one of us would like to 
see such work distributed amongst the 
smaller industries. But the Government 
is under the duress of haste and of nec- 
essity. 

Mr. O’MAHONEY. I agree with the 
Senator. The Senator is not arguing 
against anything I have said or contro- 
verting anything that I desire to say. I 
agree with him. 

Mr. BAILEY. I may have been con- 
troverting nothing the Senator said, but 
only an impression he made upon my 
mind. 

Mr. O’MAHONEY. That was, I may 
say to the Senator, because I think the 
Senator was not present when I started 
or because I lack the capacity of making 
myself understood. 

Mr. BAILEY. At any rate, it brought 
to my mind the necessity of pointing out 
the fact that I do not think anyone will 
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accuse the present administration of. un- 
due favoritism for the great corporations 
and the great industries. 

Mr. O’MAHONEY. Certainly I would 
not do So. 

Mr. BAILEY. And I do not think that 
anyone would now accuse the great cor- 
porations of grabbing for contracts. 

Mr O’MAHONEY. I would not. 

Mr. BAILEY. The contracts are being 
thrust upon them. 

Mr. O’MAHONEY. I quite agree with 
the Senator’s statement. 

Mr. BAILEY. So, then, we are merely 
dealing with a situation in which war 
has produced a tremendous emphasis 
upon industrial production by means of 
the institutions which are at hand and 
ready. 

Mr. O’MAHONEY. That is correct. 

Mr. BAILEY. That is what I wish to 
have made plain, but I should like to ask 
the Senator a question regarding his 
amendment. in which I am very much 
interested. In subsection (b), on page 2, 
the amendment demands that in the 
computation of parity prices the Secre- 
tary of Agriculture shall give a weight 
of 80 in a combined index, and later on 
that there shall be a weight of 20, a ratio 
of 4 to 1, with reference to a more recent 
index of wage rates published in The 
Monthly Review of Credit and Business 
Conditions by the Federal Reserve Bank 
in New York. How did the Senator ar- 
rive at his ratio? 

Mr. O’MAHONEY. Will the Senator 
be good enough to allow me to defer that 
explanation until I have completed the 
preliminary statement? That, of course, 
is one of the important questions in- 
volyed; and the discussion so far has been 
intended to emphasize the fact that over 
a period of more than half a century 
there has been a growing disparity be- 
tween industry and agriculture, and our 
economy has changed from agriculture 
to industry, a condition which is only 
emphasized by the crisis in which we find 
ourselves. That was my only purpose in 
citing these various figures. 

Mr VANDENBERG. And, if the Sen- 
ator will permit me, the only thing I was 
trying to say, in response to his state- 
ment, was that it does not represent a 
case of special privilege for the indus- 
trial units, but represents the acceptance 
of a public responsibility thrust upon 
them. 

Mr. O’MAHONEY. I think the Sena- 
tor is quite correct about that. 

Now, may I ask the Senators to look at 
the chart which is in the rear of the 
Chamber and which is entitled “Per Cap- 
ita Income Indexes.” The red line rep- 
resents the per capita income of all the 
people; the black line represents the per 
capita income of farm people 

Mr. BAILEY. Mr. President, let me 
ask the Senator a question on that point. 
Is the per capita income in terms of 
money? 

Mr. O’MAHONEY. It is in terms of 
gross income, money and property, as I 
understand, as computed by the Bureau 
of Agricultura] Economics. 

Table 2 is entitled “Net Income of 
Persons on Farms From Farms.” There 
is, first, a column of “gross income, ex- 
cluding changes in inventory”; then an- 
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other column, “value of changes in. in- 
ventory”; and then “the gross income, 
including changes in inventory.” It is my 
understanding that the per capita calcu- 
lation is made on that basis. 

Mr. BAILEY. Due regard, I take it, is 
had for the variation of the .value of the 
dollar. 

Mr, O’MAHONEY. I think so; it is 
done by the Bureau of Agricultura] Eco- 
nomics. 

Mr. BAILEY. It is not in terms of the 
value of the dollar. That is what I am 
trying to get at. 

Mr. JOHNSON of Colorado. The value 
of the dollar is the same in both in- 
stances. 

Mr. O"MAHONEY. It is absolutely the 
same in both instances. 

The black line represents the per capita 
income of the farmer, including benefit 
payments. It will be observed that in 
1910-14, which is the base period from 
which the concept of the Department of 
Agriculture is constructed, the farm in- 
come and the total income is placed at 
100. That is for 1910-14. So it is all in 
reflection of 1910-14. The war came 
after 1914, and, without any question, 
agricultural income skyrocketed. It went 
way up here, and it brought about in 
1920 the demand for deflation, which was 
so clearly explained upon the floor the 
other day by the Senator from Oklahoma 
{[Mr. Tuomas}. Deflation took place in 
1921, and the farm income took a to- 
boggan ride, as I pointed out during the 
address of the Senator from Oklahoma. 
The deflation of 1921 was borne practi- 
cally exclusively by the farmers, because 
it will be noted how little in comparison 
the per capita income of all the people 
was affected; and, of course, the collapse 
of farm income was represented in that 


decline by the curve of per capita income 


of all the people. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Maine. 

Mr. BREWSTER. Would the Senator 
agree that it would be extremely desir- 
able to keep any such disparity develop- 
ing as is represented by the lines between 
16 and 20 between agriculture and indus- 
try on the per capita income of all the 
people? 

Mr. O’MAHONEY. My feeling is—and 
that is the purpose of my amendment— 
that we should be careful now in the 
enactment of this price-control measure 
to prevent a disparity. 

Mr. BREWSTER. In order that we 
may avoid the collapse afterwards, which 
has its full impact upon the farmer? 

Mr. O’MAHONEY. Exactly. We can 
do, it if we are wise, now. It is not a 
matter of granting any privilege to the 
farmer; it is merely a matter of taking 
time by the forelock and preventing a 
disaster which is bound to come if we 
do not act. 

Mr. BREWSTER. Would it not, then, 
follow that we should have one over-all 
integrated control rather than placing 
agriculture in an isolated position? 

Mr. O’MAHONEY. No. I am aware 
of the fact that the Senator from Maine 
yesterday voted against the Bankhead 
amendment, and I voted for the Bank- 
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head amendment. I can understand the 
feeling of those who voted against it, 
because I know the argument for so- 
called central administration of price 
control; but the point was that during 
a period of 8 years the Congress of the 
United States has been passing laws the 
purpose of which was to lift agriculture 
from the low state of depression—sub- 
sidy laws, if you please—but their effect 
only tended to bring the farm income up 
by reason of subsidies. So those of us 
who supported the amendment offered 
by the Senator from Alabama did-so in 
the belief—at least, speaking for myself, 
it was my belief—that to deprive the Sec- 
retary of Agriculture of a vital participa- 
tion in the fixing of any price for agri- 
cultural commodities would be a very 
dangerous thing; it might undo every- 
thing we have tried to do, and might 
bring about an emphasis on the disparity. 

Mr. BANKHEAD and Mr. BROWN ad- 
dressed the Chair. 

Mr. BREWSTER. Mr. President, may 
I continue for a moment? - 

Mr. O’MAHONEY. Certainly. 

Mr. BREWSTER. Would not the 
Senator from Wyoming agree that. his 
proposal is a much better way in which 
to meet this challenge than by the pro- 
posal to lift agriculture out of the con- 
trol of the Administrator? 'The Senator 
proposes to lay down a formula and a 
rule by which we shall accomplish the 
objective upon which everyone is agreed. 

Mr. O’MAHONEY. Naturally, I think 
my formula is a very good one. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Alabama. 

Mr. BANKHEAD. I think it ought to 
be perfectly apparent to the Senator 
from Maine that his question does not 
touch the situation in any way, nor does 
his line of thought. The program of the 
Senator from Wyoming is to raise the 
permissible prices, and bring about a 
closer relation between the prices of ag- 
riculture and these of industry. The 
point the Senator from Maine is talking 
about is one of control in carrying out 
a program based as this amendment pro- 
poses, instead of as based in the bill now. 

Mr. O’MAHONEY. Iam very glad the 
Senator has made that statement. 

Mr. BROWN and Mr. OVERTON ad- 
dressed the Chair. 

Mr. O’MAHONEY. Before I yield to 
arother Senator, let me say that so far 
as the Bankhead amendment is con- 
cerned it was adopted yesterday, and then 
a motion to reconsider it was made, and 
the motion to reconsider was laid on the 
table; so I hope we may continue with 
this proposal. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr, O’MAHONEY. If the Senator 
from Louisiana will pardon me for a 
moment, I promised to yield to the Sena- 
tor from Michigan. 

Mr. BROWN. Mr. President, I believe 
the first 7 or 8 years of experience, from 
1910 or 1911 to 1918 or 1919, roughly, 
shows a tremendous rise in farm prices, 
because the income of the farmer—the 
black line—is, of course, dependent upon 
higher farm prices. It is very evident 
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that just what we are trying to prevent 
by the enactment of this legislation as it 
was reported was not effectively prevented 
in the World War period, because of the 
great increase in farm prices. It seems 
to me it is quite obvious that the fact 
that income generally—the red line— 
went up, say, only two-thirds in round 
figures as much as farm income went up, 
well illustrates the result which all of us 
know occurred, of a tremendous drop in 
the income of farmers in the period 1919- 
21, but only a comparatively slight drop 
of approximately one-third as much in 
general income. I say, we all know that 
result occurred, and this chart illustrates 
the reason for it; that is, that farm prices 
went up too far in relationship to the gen- 
eral income of people, or, to put it more 
accurately-— : 

Mr. O'’MAHONEY. Mr. President, will 
the Senator repeat that statement? 

Mr. BROWN. That farm income, as 
a result of higher prices, went up much 
too rapidly in this period. 

Mr. O’MAHONEY. In relation to 
what? 

Mr. BROWN. In relation to the gen- 
eral income of the people. 

Mr. O’*MAHONEY. Bear that in mind, 
because I am going to cite it in a mo- 
ment. 

Mr. BROWN. And that, as a result, 
the drop in farm income, which was a 
drop in farm prices, went much farther 
than the drop in general income. It il- 
lustrates the fact that if we could have 
kept these two lines in closer conjunction 
with each other, so that farm income ran 
something like this [indicating], it prob- 
ably would have consequently run a much 
shorter distance downward than it did 
in that great period of depression. So if 
we stick to the 110 percent figure—the 
figures of the Senator from Wyoming are 
approximately 121 percent of parity—I 
believe we will not in 1943 or 1944 have 
the tremendous deflation in farm income, 
as a result of a deflation in farm prices, 
that is illustrated in the 1910-20 period. 

Mr. O’"MAHONEY. Mr. President, I am 
grateful to the Senator from Michigan 
for that statement. Now, if he will turn 
around and look at this chart [indicat- 
ing], I will use his argument. 

Mr. JOHNSON of Colorado. Mr. Presi- 
dent, will the Senator from Wyoming 
yield to me for a moment before he leaves 
the chart? 

Mr. O’MAHONEY. Certainly. 

Mr. JOHNSON of Colorado. It must be 
borne in mind that everything in the 
black line is included in the red line. 

Mr. O’MAHONEY. Oh, yes; that is 
quite true. 

Mr. JOHNSON of Colorado. And the 
fluctuation in the red line is brought 
about primarily by the fluctuation in the 
black line. 

Mr. OMAHONEY. The decrease of the 
income of all people from 1921 to 1922 
Was caused in major degree by the tre- 
mendous decline of farm income. 

Mr. JOHNSON of Colorado. Likewise, 
the high point in the red line was caused 
by the tremendously high point of the 
other line. 

Mr. O’MAHONEY. Yes; the two go 
together. 
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Mr. JOHNSON of Colorado. They Mr. O’MAHONEY. Let me give the 


by it in its fluctuations. 

Mr. O’MAHONEY. That is correct. 
That is what I meant when I said they 
go together. The point of this chart, of 
course, is to show that farm income, ex- 
cept for the period of war, was below the 
general income of the people. The whole 
purpose of my amendment, as I said to 
the Senator from Maine (Mr. Brewster], 
is to prevent a growing disparity, because 
I want—to use the phrase of the Senator 
from Michigan—to keep the farm income 
in some degree of stable ratio to the gen- 
eral income; and so on this chart the red 
line shows the urban wage rate. 

I am talking now to the Senator who 
reported the pending price-control bill. 
The bill did not offer to put a ceiling upon 
wages. The committee in charge of the 
bill came to the conclusion—and I think 
rightfully—that it would be a dangerous 
thing to do to try by an administrative 
act to put a limit upon the wages that 
any person may earn; but the commit- 
tee, having released wages from any ceil- 
ing, asks us to make certain that there 
shall be a ceiling upon farm commodi- 
ties. I am willing that there shall be a 
ceiling upon farm commodities. I do not 
ask the committee to exempt farm com- 
modities from any price ceiling, as wages 
have been exempted; not at all. I merely 
say, let us adopt the formula that will 
bring farm commodities in some sensible 
and reasonable ratio with the wages that 
are being paid in industry. 

I have pointed out the concentration of 
industry. I could point out the concen- 
tration of income within industry; but 
those matters are of no importance here, 
because we are not attempting now to 
solve the whole economic problem. All I 
am attempting to do by this amendment 
is to make certain that agriculture shall 
not be depressed by being put into a 
greater disparity with industry. 

Here [indicating] the red line shows 
the urban wages. The dotted line shows 
the Department of Agriculture parity 
schedule. The heavy black line shows 
the wage parity, the emergency parity 
which is proposed in this amendment. 

Mr. LUCAS. Mr. President, will the 
Senator yield for a question? 

Mr. O’MAHONEY. Certainly. 

Mr. LUCAS. All the agricultural legis- 
lation we have on the statute books at 
the present time, and have placed there 
since 1933, has been based upon the 
1909-14 parity period. 

Mr. O’MAHONEY. That is correct. 

Mr. LUCAS. If I understand the re- 
port of tne Committee on Banking and 
Currency, which reported this bill, if we 
take. for instance, the basic industry of 
corn, in which my State is vitally con- 
cerned; 110 percent of parity would make 
corn sell for $1.01 per bushel. Under the 
parity formula proposed by the Senator 
from Wyoming, what would 110 percent 
of parity be for corn? 

Mr. O’MAHONEY. I think the Sena- 
tor is mistaken in his figures. 

Mr. LUCAS, I may be. 


those which have been calculated 
for me from the records of the Bureau 
of Economics: 110 percent 
of parity for corn would be $1.02 a bushel. 

Mr. LUCAS. I said $1.01. I missed it 
by 1 cent. 

Mr, O’MAHONEY. I am very sorry to 
have to report that under my formula it 
wouid be $1.01. That is probably the only 
commodity in which there is a drop. 

Mr. LUCAS. That is, under the Sena- 
tor’s formula the price of corn would go 
down? 

Mr. O’MAHONEY. It would be a cent 
less, which is unusual. 

Mr. LUCAS. How about wheat? Give 
us the comparison as to wheat. 

Mr. O’MAHONEY. The price of wheat, 
under the 110 percent of parity, would 
a a Under my formula it would be. 

Mr. LUCAS. Six cents difference? 

Mr. O"MAHONEY. That is correct. 

Mr. LUCAS. How about cotton? 
What would be the difference in the case 
of cotton? 

Mr. O’MAHONEY. The price of cot- 
ton under the 110 percent of parity is 
19.6 cents. Under my formula, it would 
be 20 cents. 

Mr. LUCAS. Four-tenths of a cent 
difference? 

Mr. O’MAHONEY. Yes. 

Mr. CHANDLER. How about tobacco? 

Mr. LUCAS. As to the three basic 
commodities to which we have given spe- 
cial treatment over a period of years, as 
I understand the Senator’s formula, the 
prices would be practically the same, to 
all intents and purposes, and it would do 
very little in the case of the three basic 
commodities to bring the black line on 
the chart up to the red line. 

Mr. O"MAHONEY. If I were to make 
the computation for the whole list, the 
difference would probably be about 10 
percent, I should say. 

Mr. LUCAS. Where does the great 
discrepancy come in between the pro- 
posed formula and the formula Congress 
has followed for a pericd of 7 years, under 
which the farmers have gotten along 
pretty well? 

Mr. O’MAHONEY. If the Senator will 
bear with me, I will explain it. 

Mr. LUCAS. I should like to have 
stated the differences in actual cost per 
bushel or per pound. 

Mr. O’MAHONEY. I will put the 
statement in the Recorp. The Senator 
from Kentucky inquired about tobacco. 

Mr. CHANDLER. Yes. 

Mr. O’MAHONEY. Under the 110 per- 
cent of parity provision, the price for 
Burley tobacco is 28 cents. Under my 
formula it would be 31 cents. 

Mr. BROWN. What date is the Sen- 
ator taking for his figures? Parity varies 
from month to month. 

Mr. O’MAHONEY. These figures are 
for December. 

Mr. BROWN. The figures the Senator 
gives, and the figures I have for Decem- 
ber 15, which were prepared by the De- 
partment of Agriculture, greatly differ. 

Mr. O’MAHONEY. I was talking about 
110 percent. 
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Mr, BREWSTER. Will the Senator 
give the figures as to cattle and livestock? 
Mr. O’MAHONEY. Yes. As to beef 
cattle, the price on December 15 was $9.38 
a hundred. Under 110 percent of parity 
the price would be $8.25. Under my for- 


mula it would be $9.95. 

Mr. ELLENDER. Will the Senator give 
us the figures as to rice? 

Mr. THOMAS of Idaho. How about 
potatoes? 


Mr. O’MAHONEY. As to potatoes, 
under the 110 percent of parity the price 
is $1.11, and under my formula it would 
be $..18. 

Mr. THOMAS of Idaho. How about 
peans? 

Mr. O’MAHONEY. Soybeans? 

Mr. THOMAS of Idaho. No; white 
beans. 

Mr. O"MAHONEY. The price of dried 
beans on December 15 was $4.93. I do 
not have the computation under the 110 
percent of parity, but under my formula 
it would be $5.42. 

Mr. VANDENBERG. Mr. President, 
what interests me about the Senator’s 
formula is that, regardless of what the 
immediate relationship may be between 
110 percent of parity—or “wage parity,” 
as the Senator expresses it—and the 
other formula is that this is the one and 
only spot which I find in the bill which 
ties parity to wages. 

Mr. O’MAHONEY. The Senator is cor- 


rect. 

Mr. VANDENBERG. And protects 
against the future. 

Mr. O’MAHONEY. The Senator is 
correct. 

Mr. VANDENBERG. To me, the 
weakness of the bill is the fact that the 
wage factor is so far beyond control, and 
if there is any way to relate the balance 
of price control to wages, I am very much 
interested in it. 

Mr. O’MAHONEY. Mr. President, I 
think that is exactly what will happen 
Further explaining the question which I 
know is in the mind of the Senator from 
Illinois, and in the minds of some other 
Senators, let me point out that the parity 
concept—which is not generally under- 
stood, though everyone here under- 
stands it—is simply that the price which 
a farmer receives for his commodity at 
any particular time shall be measured by 
the prices of the things he has to buy, 
and to construct a formula the Depart- 
ment of Agriculture has taken about 201 
commodities, as I recall. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. BONE. Is it the view of the Sen- 
ator from Wyoming that there is any- 
thing in the text of the pending bill 
which would forbid the Administrator 
raising farm prices to the point suggested 
by the Senator’s amendment? I do not 
so understand the bill. 

Mr. O'MAHONEY. There is nothing 
in the bill which would prevent him 
doing so, but inasmuch as the bill is a 
price-control bill, and inasmuch as when, 
in the case of certain oils and fats, the 
Price Administration exercised the in- 
formal authority which it has been 
using, it reduced the prices below what 
they were. On the other hand, in all 
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fairness I have to say that with respect 
to wool the Office of Price Administra- 
tion did not go back to an unfair price. 
But here we have two instances of the 
Office of Price Administration having 
acted. In the case of wool it acted in 
a manner which was above criticism. I 
never even took up my telephone to call 
Mr. Henderson, or anyone in his office, 
to criticize the ceiling which was put into 
effect for wool, because I thought it was 
fair, but when the ceiling was put into 
effect for vegetables or vegetable oils. 
every Senator and every Representative 
who comes from a district in which those 
commodities are produced called the Of- 
fice of Price Administration to register 
his protest, and the protest was reg- 
istered effectively upon the floor of the 
Senate. 

Mr BONE. In the Senator’s view, is 
there anything in the text of the pending 
bill which would make it impossible cr 
unlawful for the Administrator to raise 
the level of farm prices to the point sug- 
gested by the graphs to which the Sena- 
tor has been referring? 

Mr. O’MAHONEY. Not at all. 

Mr. BANKHEAD. He is not given any 
power to raise the prices. 

Mr. BONE. I may be wrong, but there 
does not seem to be anything in the text 
of the bill which would make it impos- 
sible for the farm population of this 
country to achieve the levels of income 
suggested by the Senator from Wyoming. 

Mr. O’MAHONEY. The Senator from 
Michigan, in explaining the bill, made it 
quite clear that the only purpose of the 
committee has been to provide a floor and 
say with respect to agricultural com- 
modities, “You may not fix a price lower 
than this figure.” 

Mr. BONE. That is the point I make. 
Perhaps I am wronging the Senator from 
Wyoming and other Senators in suggest- 
ing this viewpoint, but it seems to me 
that to some extent this is a moot ques- 
tion. 

Mr. O’MAHONEY. Oh, no; no; it is 
not a moot question at all. I have just 
demonstrated that in one specific, vital 
instance, in the case of a commodity 
which is of most intimate concern to a 
great body of poor workers in this coun- 
try, the price was reduced. The Sena- 
tor from Oklahoma [Mr, THomas] dem- 
onstrated conclusively upon the floor of 
the Senate day before yesterday that the 
cotton operator, the man working with 
a mule and operating on 10 acres, would 
be condemned to penury by fixing a price 
of 110 percent of parity. 

Mr. BONE. It seems to me an 
astounding thing that we would create 
an office and vest a man in that office 
with ample power to do justice and then 
suggest the presumption that the man 
would be almost sadistic and not do jus- 
tice. Mr. Henderson has been highly 
praised on this floor, as has the present 
Secretary of Agriculture, and it seems to 
me we have to trust someone. 

Mr. O’MAHONEY. Of course, we 
trust someone, and I trust Leon Hender- 
son. But the difference between what 
the Senator from Washington is now 
saying and what I am saying is merely 
that the Senator from Washington says, 
“Let him have complete discretion,” 
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while I say, “Let Congress give him a 
guide.” And this is the guide; because 
if it is adopted it may prevent what may 
not happen without it, but it will prevent 
the collapse of agriculture. ‘ 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. ELLENDER. Will the Senator in- 
dicate to us the farm products which may 
be adversely affected by his formula in 
contrast with the 110-percent formula? 

Mr. .O’MAHONEY. Vegetable oils. 
Soybeans are one. 

Mr. ELLENDER. Are there any others? 

Mr. O’MAHONEY. May I ask the Sen- 
ator from Georgia [Mr. RUSSELL] to an- 
swer the question? He is more familiar 
with the subject than am I. What are 
the commodities which under this for- 
mula would be depressed below the prices 
that were current? I may say that one 
reason for putting into this amendment 
the alternative dates October 1, or De- 
cember 15, whichever is the highest— 
and that applies to clause 1 and clause 2 
of the amendment—is to make certain 
that in these few isolated cases the wage 
parity amendment would not operate in 
a hostile and adverse manner. 

Mr. ELLENDER. That would be the 
only safeguard? 

Mr. O’MAHCNEY. Yes; that would 
be the safeguard. 

Mr. RUSSELL. The only commodi- 
ties I know of that would be affected ad- 
versely by this formula are the vegetable 
and animal fats and oils. There is a yery 
low parity price in the case of vegetable 
oils, All oils are computed on the basis 
of cottonseed oil. In the 1909-14 period 
the uses for cottonseed oil had not been 
developed. In many places cottonseed 
was still used as a fertilizer, thrown back 
into the fields, and it had a very low value. 
The only commodities I know of with 
respect to which the language “October 
1st” would be necessary to protect the 
producers from very material discrimi- 
nation are vegetable oils made from soy- 
beans, cottonseed, peanuts, and other 
such products. 

Mr. ELLENDER. My reason for ask- 
ing the question was that in the case 
of corn the difference would be 1 cent 
per bushel. I was wondering whether 
other commodities would not be likewise 
affected. 

Mr. O’MAHONEY. No; the only com- 
modities which would be affected are the 
ones to which the Senator from Georgia 
has referred, and tobacco, through all its 
grades and classifications. 

Mr. RUSSELL. Mr. President, I have 
not studied the table which the Senator 
from Wyoming has submitted. I have 
seen another table which is supposed to 
have been computed under the formula 
contained in the Senator’s amendment, 
and it arrives at different figures for 
some of these commodities. 

Mr. O’MAHONEY. Of course, I must 
rely on my mathematician. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

Mr. O)MAHONEY. I yield. 

Mr. GILLETTE. I will say to the Sen- 
ator from Wyoming that in this debate, 
and in the colloquy which took place a 
few moments ago, the word “floor” has 
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been used repeatedly, which has caused 
the opinion to prevail throughout the 
country, as reflected in our correspond- 
ence, that the bill places a floor at a cer- 
tain figure under agricultural prices. I 
am sure it must be made clear and should 
be made clear that it does not put a floor 
under agricultural prices, but merely 
fixes a point below which the ceiling price 
must not be fixed by the Administrator. 

Mr. O’MAHONEY. Mr. President, in 
every statement I have made in which I 
have used the word “floor” I have tried 
to couple it with the phrase “below which 
the Administrator may not go.” The 
operation of the law of supply and de- 
mand, the operation of other factors, 
might very easily drive the prices below 
the figure mentioned either in the com- 
mittee bill or as the bill would be if my 
amendment should be adopted. 

Mr. GILLETTE. The term “floor” is 
the same as the term “ceiling”? It is the 
point below which the price ceiling can- 
not be fixed? 

Mr. O’MAHONEY. That is correct. 

Mr. BROWN. Mr. President, will the 
Senator yield to me? 

Mr. O’MAHONEY. I yield. 

Mr. BROWN. The Senator from 
Washington (Mr. Boxe] piaces his finger 
on a question which we entirely overlook, 
and which the chart to which the Sena- 
tor from Wyoming refers overlooks, with 
respect to the relationship between wages 
and agricultural income. 

Parity is not the only guide the bill 
sets up fur the Administrator. 

First, let me say what the bill does not 
purport to do, and what the Senator from 
Wyoming is endeavoring to do. The bill 
is predicated on the proposition that the 
Administrator, in fixing prices, will be 
guided by the division of income from the 
extractive and the productive industries 
of the United States as of October 1 to 15 
of 1941. 

Special treatment is required, not for 
automobiles or for the products of the 
cotton mill, but only for raw agricultural 
products. We have said that with re- 
spect to these articles the Administrator 
cannot operate at all—and J think this 
is what the Senator from Iowa (Mr. Gr- 
LETTE] has in mind—until their prices 
reach 110 percent of parity. I might add 
that, in accordance with the amendment 
which the Senator from Alabama pre- 
sented in committee, parity is not a fixed 
figure, and that with every increase of 
more than 3 percent in the parity price, 
the Administrator will be required to 
raise a maximum price already estab- 
lished. 

Mr. BANKHEAD. The Senator would 
recognize, I think. that that is simply in 
conformity with the principle, and it 
would require the Administrator to follow 
parity. 

Mr. BROWN. I agree to that readily, 
and I do not want to be diverted from 
my main point. 

Mr. BANKHEAD. I simply wanted my 
amendment to be understood. 

Mr. BROWN. The point I am trying 
to make is that in fixing prices the Ad- 
ministrator is directed to give due con- 
sideration to and be guided by the rela- 
' tionship of wages to agricultural income 
as of October 1 to 15. But, of course, in 
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and wage income which will 
to the farmers. Nor can it be said that 
there is absolutely no restraint on wages, 
for we all know that by the very fact of 
fixing prices some restraint is placed on 


wages. 

In the matter of the relationship be- 
tween agriculture and other producers in 
general, to which the Senator’s amend- 
ment is directed, and to which the 
amendment which the Senator from 
Georgia [Mr. Russe.t] may offer—the 
so-called Brown amendment, which was 
adopted on the floor of the House—— 

Mr. RUSSELL. To keep the record 
straight, the amendment was reported 
by the Committee on Banking and Cur- 
rency. 

Mr. BROWN. And adopted on the 
floor of the House. 

Mr. RUSSELL. It was reported in the 


bill. 

Mr. BROWN. I did not mean to say 
that it was not. It was adopted by the 
House. 

Mr. RUSSELL. It was not a “shot- 
gun” amendment. It was given very 
careful study and consideration in the 
Committee on Banking and Currency. 

Mr. BROWN. Does the Senator char- 
acterize the amendment of the Senator 
from Alabama [Mr. BANKHEAD] as a 
“shotgun” amendment? 

Mr. RUSSELL. No; I do not. 

Mr. BROWN. I give full credit to 
what the House does. All I say is that 
the Brown amendment, which the Sen- 
ator from Georgia will offer, and every 
other amendment of that character, rep- 
resent ar attempt to readjust conditions 
to what they were at some time long 
before the period from October 1 to 15. 
Perhaps we should make a readjustment 
at some time. My contention is that 
now is not the time to do it. 

Mr. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. ELLENDER. The Senator from 
Michigan (Mr. Brown] has just stated— 
and he said the Senator from Wyoming 
was in agreement with him—that the 
Senator’s formula would mean 121 per- 
cent of parity. 

Mr. O’MAHONEY. It amounts to 120 
or 121 percent. 

Mr. ELLENDER. A while ago the Sen- 
ator indicated that his formula would 
cause the price of cotton to go up only 
four-tenths of 1 percent. 

Mr. O’MAHONEY. Let me say to the 
Senator that I did not personally make 
these caiculations. I have before me a 


chart which I know was made in the very 
best of faith by scientists and economists 
whose business it is to check the figures. 
I pointed out on the chart what the re- 
lationship is. 


It is slightly above the 
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"Mr. ELLENDER, Evidently the Ag- 


to go to 19 cents plus, and a level of 121 
percent would make a difference of only 
four-tenths of 1 percent, there must be 
something wrong with the figures. 

Mr. O’MAHONEY. The averages will 
correct that situation. One commodity 
is below and another commodity is above. 
We cannot devise a formula which is 
absolutely accurate with relation to every 
subject. That is why we have put into 
the amendment the alternative clause 
fixing the date, so as to preserve the basis 
of commodities which are not covered 
by the bill. 

Mr. ELLENDER. But the parity fig- 
ure is the same, is it not? Today cotton 
is selling at 17 cents plus. 

Mr. O’MAHONEY. Parity has nothing 
to do with it when we use the date of 
October 1 


Mr, ELLENDER. I understand about 
the October 1 date; but I am talking 
about the parity figure. The Senator in- 
dicates that his formula would menu 121 
percent of parity. 

Mr. O’MAHONEY. That is Carre: 

Mr. ELLENDER. As I understand, the 
pending bill provides for 110 percent. 
The Senator’s amendment would make 
the level 121 percent of parity. 

Mr. O’MAHONEY. That is correct. 

Answering what I believe to be in. the 
minds of several Senators, I wish to de- 
scribe what has impressed me with re- 
spect to the alteration in the conditions 
in which we find ourselves as compared . 
with the conditions which existed at the 
time the original parity schedule was 
constructed. As I was saying, the theory 
is that the prices of farm commodities 
shall be kept in definite relationship to 
those of certain commodities which the 
farmer needs and buys. Parity is a ratio. 
It is not a fixed figure. It is a variable 
figure, and it varies in accordance with 
the prices which are paid for certain 
commodities. But today we are entering 
upon a period which is utterly different 
from any previous period in the history 
of this country. 

Earlier in the week the President of 
the United States stood before the joint 
seSsion of Congress and asked us to make 
the appropriations necessarv to devote 
one-half of the nationai income to the 
manufacture of things which are to be 
destroyed. The materials which are to 
be rade are not the materials which the 
farmer buys for his farm. We are now 
concentrating industrial production in 
order to make bombs, airplanes, tanks, 
guns, ammunition, submarines, and bat- 
tleships to the extent of $56,000,000,000. 
The manufacture of those things will in- 
crease the disparity between agriculture 
and industry. Therefore, since the urban 
wage rate is already rising almost ver- 
tically, and has been so rising since the 
beginning of the war effort, if we are to 
preserve any relationship between the 
economic position of one-fourth of the 
pecple of the United States and those 
whose wages and salaries are to be de- 
rived from the activities of the urban 
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communities, we must do something of 
this kind. 

As the chart clearly shows, this is a 
modest proposal. The so-called parity 
committee of various farm organizations 
studied this subject and this formula was 
devised. At that time it was proposed to 
give a weight of 30 percent to urban 
wage rates; but in order that this might 
not be out of reason, or at least in order 
that nobody could properly make the 
charge that it is out of reason, I changed 
it. I reduced it from 30 percent to 20 
percent. I tock only two-thirds of what 
was recommended by the farm organiza- 
tious. The proposed wage parity, the 
black line on the chart, is slightly above 
the line of parity as negotiated by the 

epartment of Agriculture. 

Mr. President, it seems to me perfectly 
clear that if there is not some tie between 
the farmer and his income and the in- 
come of the industrial and city worker, 
then, indeed, the position of agriculture 
will become progressively worse as this 
crisis proceeds. All we are asking is that 
these two great segments of our popula- 
tion shall be maintained in a certain 
ratio, the ratio created by the circum- 
stances themselves. 

Of course, it is true that unless there 
is some kind of price control the cost of 


the war to the Government will be much | 


greater than it would be without price 
control. 
ment of the Senator from Michigan [Mr. 
Brown], speaking for the Banking and 
Currency Committee, that without price 
control the cost of the war program would 
be $13,000,000,000, or even $15,000,000,000, 
more than if price control were put into 
effect. 

But, Mr. President, do not forget that 
if in this emergency we permit the de- 
struction of great segments of our econ- 
omy we shall be dealing with catastrophe 
and not with reconstruction. The other 
day a necessary order was issued by the 
O. P. M. to stop the manufacture of mo- 
torcars. There is not a Member of Con- 
gress or an economist in the Government 
who does not know that our modern 
economy is geared to the road. There is 
no person in Government, in Congress or 
out of Congress, who does not know that 
in every community of this land the 
motorcar dealer is an essential factor, 
and that he may be utterly destroyed by 
this order. 

Oh, Mr. President, I regard as a great 
compliment to the patriotism of the peo- 
ple of this country the fact that they have 
accepted the orders which have come 
forth from the O. P. M., the S. P. A. B., 
and the O. P. A. Certainly the people 
want to cooperate. They want to work 
to win the war. They are willing to en- 
dure the necessary sacrifices and are Will- 
ing to do so without a law to support the 
Office of Price Administration. The 
American people have said, “Certainly we 
will go along.” All I am asking is that 
we tie the farm to urban wage rates. 

In order that it may be understood 
that the amendment is not an unreason- 
able proposal, let me state how the figure 
is constructed. Wage parity is not an in- 


vention of the farm bloc. This figure was | 


determined by the Federal Reserve Bank 
of New York, and is a scientific computa- 


I am ready to accept the state- | 








tion of wage rates. Wage rates in man- 
ufacturing industries are given a weight 
of 38; railway wage rates are given a 
weight of 9; clerical wage rates are given 
a weight of 10; the wage rates of teachers 
are given a weight of 6; building wage 
rates—and they cover only the actual 
labor costs—are given a weight of 6; 
roadbuilding wage rates are given a 
weight of 3; retail-trade wage rates are 
given a. weight of 14; bituminous ccal 
mining wage rates are given a weight of 
2; telephone and telegraph wage rates are 
given a weight of 3; power and light wage 
rates are given a weight of 2; hotel wage 
rates are given a weight of 1; laundry 
Wage rates are given a weight of 1; and 
then there was inserted a weight of 5 for 
farm wages. All the weights added to- 
gether meke 100. The formula then is 
reconstructed upon the basis of 1910 to 
1914. So, again, it is cut down; and we 
have here only an effort to keep some de- 
gree of relationship between farm and 
city incomes. If we do not do so, when 
we consider the fact that agriculture has 
been progressively declining for 50 years; 
that today it receives only a little over 7 
percent or perhaps 8 percent of the na- 
tional income; that, as I have already 
pointed out, two-thirds of all the farms 
in the country have a total annual income 
of less than $1,000, who can say that in 
a price-control bill which avoids placing 
any limit upon the cost of labor, which 
enters into the cost of every commodity 
the Government, the farmer, and all con- 
sumers buy, the prices of farm commod- 
ities should not be tied to the wages of 
labor? 

Mr. President, my feeling about the 
matter is that by the adoption of the 
amendment we shall prevent the de- 
struction of agriculture; we shall main- 
tain or tend to maintain a sound rela- 
tionship which will prevent disasters fol- 
lowing this war such as followed the last 
war. By adopting the amendment we 
will reach the end of preserving the eco- 
nomic status of almost one-fourth of the 
people who live upon farms in this coun- 
try. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. LUCAS. I desire to ask the Sen- 
ator a question regarding wages. As I 
understand him, the Senator says that 
the parity amendment so ties in with the 
wage income of the Nation that the in- 
come the farmer receives and the income 
the wage earner receives will be on a 
parity. Is that correct? 

Mr. O’MAHONEY. Oh, no; they will 
not be on a parity, because we give farm 
wages a weight of only one-fifth, 20 per- 
cent. 

Mr. LUCAS. They would be very near 
parity? 

Mr. O’MAHONEY. No; they would 
maintain: a relation. Of course it de- 
pends upon what the Senator means by 
parity. We see how the two lines on the 
chart move together. They are far 
apart, but they move together. But the 
red line on the chart does not move with 
the black line. : 

Mr. LUCAS. Would the parity 
amendment bring the purchasing power 
of the farmer’s dollar in any closer re- 
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lationship to the purchasing power of the 
dollar of industry? Let me put the ques- 
tion in that way. 

Mr, O’MAHONEY. Yes; 
would. 

Mr. LUCAS. As I understand the 
theory of the Senator’s amendment, it 
is that farm prices are bound to increase 
under the amendment. Is that correct? 

Mr. O’MAHONEY. Not at all. They 
are not bound to increase. But I say 
that under the amendment the Office of 
Price Administration cannot depress 
them below the level provided by the bill. 
The amendment is not an order to in- 
crease prices. It will not result in an in- 
crease of prices, and prices will not in- 
crease unless the purchasing power of the 
urban population—a power which we 
have not controlled—brings about such 
a result. 

Mr. LUCAS. Let me ask the Senator 
another question—and I beg his pardon 
for seeming so uninformed regarding his 
amendment. From the standpoint of 
parity, would the amendment bring 
about a result different from that which 
would be brought about by the bill, other 
than an attempt to give the farmer a 
greater income? 

Mr. O’MAHONEY. No; of course, the 
amendment does not attempt to give the 
farmer greater income. 

Mr. LUCAS. How would it help him 
if it would not give him greater income? 
That is what I desire to know. 

Mr. O’MAHONEY. I shall show the 
Senator. The whole argument for price 
control is that with more money going 
into circulation as a result of the war 
program, with more wages being paid in 
industry and in the railroads, the pur- 
chasing power of the masses will be in- 
creased; and, as their purchasing power 
increases, prices automatically will in- 
crease unless we do one of two things: 
First, by law or order, keep prices down; 
or, second—and we hope we may not 
have to come to this, although we have 
come to it in the case of tires—inaugu- 
rate a syStem of rationing under which 
it will be said, “No matter how much 
money you have, this is all you can get 
of this particular commodity.” 

My amendment does not say to the 
Secretary of Agriculture or to Mr. Hen- 
derson, “You must raise prices.” Not at 
all. It merely says, “If the purchasing 
power of the worker is increased”—as it 
is being increased—“you shall not put a 
ceiling upon farm prices until the farm 
producer has had a small benefit from 
the increase you are giving the urban 
worker.” 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. Dan- 
AHER in the chair). Does the Senator 
from Wyoming yield to the Senator from 
Louisiana? 

Mr. O’MAHONEY. I yield. 

Mr. OVERTON. I should like to ad- 
dress a question to the Senator, a ques- 
tion which has nothing to do with the 
merits of this amendment, but, rather, 
the effect of the amendment. Yester- 
day the Senate agreed to the Bankhead 
amendment, and the Bankhead amend- 
ment is subsection (f) of the provision 


I think it 
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of the bill relating to agricultural com- 
modities. Therefore, the 


amendment is part of the bill relating to 
agricultural commodities. The amend- 
ment proposed by the Senator from 
Wyoming provides that, on page 29, after 
line 4, there be stricken out all of section 
3 relating to agricultural commodities, 
and that there be inserted in lieu thereof 
a new section 3. Therefore, it may be 
interpreted that the amendment would 
be an entire substitute for all of section 
3, and that the Bankhead amendment 
would go out. 

Mr. O’MAHONEY. No, Mr. President: 
I am glad the Senator called my atten- 
tion to the point. Of course the amend- 
ment was drawn up on the basis of the 
bill as it was reported by the committee. 

Mr. OVERTON. Yes. 

Mr. O’MAHONEY. The bill did not 
then contain paragraph (f). There- 
fore, I now change the record so that 
the amendment is offered as a substitute 
for subsections (a), (b), (c), (d), and 
(e) of section 3, thereby leaving subsec- 
tion (f) in the bill. 

Mr. OVERTON. If I may suggest a 
shorter cut to the same end, the Senator 
may modify his amendment by saying: 
“On page 29, after line 4, strike out all 
of section 3 down to and including line 
13 on page 30.” 

Mr. O’MAHONEY. That, of course, is 
exactly what I was saying, but in a dif- 
ferent way. 

Mr.OVERTON. Yes; I was taking the 
short cut. 

Mr. O’MAHONEY. It will be under- 
stood that that is what I am attempting 
to do. 

The Senator from Colorado [Mr. JoHN- 
son] rose to ask a question, and I now 
yield to him. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, I wanted to make an observation 
to see if I have the correct interpreta- 
tion. As I understand the Senator’s 
amendment, it provides a new formula 
for arriving at parity, and that is all it 
does do? 

Mr. O’MAHONEY. That is correct. 

Mr. JOHNSON of Colorado. On a ba- 
sis of equity I have not heard anyone ob- 
ject to the formula which the Senator 
from Wyoming advances. 

Mr. O’MAHONEY. That may be due 
to the fact that I have kept the floor so 
long. 

Mr. JOHNSON of Colorado. On the 
basis of equity, the criticism does not 
seem to get to the heart of the matter. 

Mr. O"MAHONEY. I quite agree with 
the Senator. I do not think there is any 
criticism. 

Mr. GUFFEY. Mr. President, I should 
like to ask the Senator from Wyoming a 
question or two. 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Pennsylvania. 

Mr. GUFFEY. I should like to vote 
for this amendment, if I can do so. To 
what point does this amendment raise 
the parity price? I have heard that it 
raises it from 110 to 121, and as high as 
135. Can the Senator inform me as to 
that? 

Mr. O’MAHONEY. The chart will 
show that the adoption of the amend- 
ment would mean about 120 percent of 
parity. 
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Mr. GUFFEY. Instead of 110 percent? 


Bankhead Mr. O’MAHONEY. Yes; instead of 


110 percent. 

Mr.GUFFEY. Does the Senator think 
that will satisfy the farm bloc? 

Mr. O’MAHONEY. One never can 
tell. The farm bloc, may I say to the 
Senator, has been fighting for the de- 
pressed farmers of Pennsylvania and 
Wyoming for many years. 

Mr. GUFFEY. So have I. 

Let me inquire further if this amend- 
ment has the approval of the new com- 
mander in chief, Mr. O’Neal, president of 
the Farm Bureau Federation? 

Mr. O’MAHONEY. I have not talked 
with Mr. O’Neal about this formula, so 
I cannot answer for him. 

Mr. LUCAS. Mr. President, is there 
any farm organization, I will ask the 
Senator, back of this amendment? 

Mr. O’MAHONEY. Oh, yes; it has 
been endorsed by the Grange; it was 
endorsed by the milk cooperatives, and 
it was endorsed by the American Na- 
tional] Livestock Association. 

Mr, LUCAS. Was the amendment 
considered in the committee? 

Mr. O’MAHONEY. No; but a varia- 
tion of it, on the basis of 70-30 instead 
of 80-20, was presented to the com- 
mittee by Mr. Homan. 

Mr. LUCAS. In answer to a ques- 
tion of the Senator from Pennsylvania 
a moment ago, I understood the Sen- 
ator from Wyoming to say that the 
amendment would increase parity only 
10 percent, from 110 percent to 120 per- 
cent, or an increase of 10 percent. 

Mr. O’MAHONEY. That is correct. 

Mr. LUCAS. It was said a few mo- 
ments ago that the amendment would 
increase parity upon all farm products 
some 25 percent, and I wondered where 
that figure was obtained. 

Mr. O’MAHONEY. Ido not know. As 
I said a moment ago, in response to some 
other Senator, I am only showing the 
figures which were presented to me, and 
I have every reason to rely upon their 
accuracy. 

Mr. LUCAS. Have any figures been 
submitted by Mr. Henderson, the Price 
Administrator, as to wha‘ this formula 
would do? 

Mr. O’MAHONEY. He did not submit 
them to me. I may say that last night, 
and again this morning, I talked with 
persons in Mr. Henderson’s organization; 
I described to them the formula, and told 
them how it would work, just as I have 
tried to explain it to the Senate this 
morning. Acting upon my description, 
they may have compiled tables. Perhaps 
I inadequately explained the formula on 
the telephone to the gentlemen. I do 
not know. 

Mr. LUCAS. I should like to ask one 
further question. The 10-percent in- 
crease on general farm commodities over 
the 110 percent of parity as written in 
the bill at the present time applies pri- 
marily to what commodities? I have 
heard the Senator discuss wheat and 
corn. 

Mr. O’MAHONEY. This applies to all 
agricultural commodities, just as the bill 
reported by the committee does. 

Mr. LUCAS. I appreciate that, but 
who is going to get the real benefit of the 
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10 percent? ‘That is what I am inter- 
ested in. 

Mr. O’MAHONEY. I have said to the 
Senator half a dozen times that this 
amendment would not increase any com- 
modity price. It merely provides that 
there shall be a limitation upon the power 
of the Administrator to fix a ceiling. 

Mr. LUCAS. I appreciate that; and so 

does the 110-percent-parity provision 
that is written in the bill at the present 
time. 
Mr. O"MAHONEY. That is correct; 
the two are exactly the same in that re- 
spect. The Senator will pardon me if I 
interrupt him, because I want to make it 
clear that this is not a proposal to in-: 
crease prices; it is only a proposal to say, 
in effect, to the Office of Price Adminis- 
tration, “You shall not interfere with the 
effect upon farm prices of the unlimited 
wage scale, which the committee has not 
cut, until the farmer gets a small percent- 
age of the increase which the urban 
worker is getting without any interfer- 
ence. 

Mr. LUCAS. I do not disagree with 
the Senator; but that is also the theory 
of the bill. 

Mr. O’MAHONEY. I know the Sena- 
tor does not disagree. My vigorous man- 
ner is not at all intended to indicate a 
critical attitude. It is merely an effort 
to make the matter plain. I understand 
the Senator is always seeking informa- 
tion, and I am doing the best I can. 

Mr. LUCAS. I am seeking information. 
I am trying to find the real reason for 
this kind of formula for parity. I have 
been in Congress for the last 7 years and 
have been a member of the Agricultural 
Committee of the House and the Agri- 
cultural Committee of the Senate of the 
United States. So I have been pretty 
close to the parity formula which is oper- 
ating at the present time, and I have 
seen a successful agriculture developed 
on the parity we have at the present time. 
I cannot understand why we want at this 
crucial time to upset a parity formula 
which has been in existence for a period 
of 7 years and which has. in my opinion, 
the endorsement of some of the best agri- 
cultural minds of the Nation. 

Mr. O7)MAHONEY. The reason is very 
simovle, and I will repeat it. 

Mr. LUCAS. Will the Senator let me 
finish before he proceeds? 

Mr. O’MAHONEY. Certainly. 

Mr LUCAS. That is why I am so in- 
terested in this formula. I do not want 
runaway prices; I want to see the farmer 
obtain everything he is entitled to. I 
voted against the Bankhead amendment 
yesterday. and, in doing so, in my opin- 
ion, I acted in the interest of the Ameri- 
can farmer, notwithstanding plenty of 
pressure to the contrary from those who 
wanted me to vote the other way. I have 
a different view than that entertained by 
a number of Senators who are interested 
in the farm program in its relation to the 
pending price-control bill 

I can see, Mr. President, something 
coming in the future that will be far more 
difficult for the farmer to meet and the 
country to meet, if we are not careful 
with the type and kind of legislation we 
may enact in this price-control bill, than 
a new parity formula, and that is infla- 
tion. I did not make any speech on the 
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floor yesterday on the Bankhead amend- 
ment, and it would not have made any 
difference if I had; I could make it now 
and I could convince just as many Sen- 
ators today as I could have convinced 
yesterday if I had made a speech on the 
subject; but in the division of authority 
I can see chaos, I can see confusion, and 
I can see something in the division of 
authority which, in my humble opinion, 
is going to break down the price-control 
bill of its own weight before we finish 
with it. In other words, I had rather 
have Leon Henderson make a mistake in 
fixing a price on fats and oils, and then 
correct it later, than to have Wickard and 
Fenderson working for from 30 to 60 
days, with this pressure group on the 
one hand and another pressure group on 
the other hand, each trying to convince 
the Administrator and the Secretary that 
they are right, and, during that period of 
from 30 to 60 days, let speculators and 
manipulators skyrocket the price of the 
particular commodity involved. That is 
the thing in which I am interested; and 
as a result of the Bankhead amendment 
the American farmer, in the final analy- 
sis, is the man who is going to suffer 
as a result of the dual control and the 
dual authority. I am just expressing my 
humble opinion about it. I say it is an 
opinion of mine, and I confess that it 
does not amount to very much. 

Mr. O’MAHONEY. The _ Senator’s 
opinions always amount to a great deal. 
I am always delighted to have them. 

Mr. LUCAS. I thank the Senator; but 
I say to the Senator from Wyoming that 
if this amendment is adopted, and a 
change is made in the factors upon which 
parity is based at the present time, the 
American farmer will again suffer when 
the war is over. I do not want the Amer- 
ican farmer to do what was done, accord- 
ing to that chart, in the last war. I 
know what wheat was selling for out in 
my part of the country during the last 
war. I know what it sold for on farms 
in my community. It reached the high 
price of $3 per bushel. Yet there are 
some Senators who would not put any 
ceiling upon corn, or wheat, or any other 
basic commodity, and who would let the 
same condition arise that arose in the 
last war; and what happened, Mr. Presi- 
dent? 

Mr. O’MAHONEY. Does the Senator 
believe that a dollar and a half a bushel 
is too much for the wheat of Illinois? 

Mr. LUCAS. Icannot tell the Senator. 
The dollar and a half may not be too 
much, or it may be. It will depend upon 
what the Price Administrator says, and 
upon the factors and conditions that are 
in existence at that time. 

Mr. O’MAHONEY. All my amend- 
ment would do would be to say that the 
price shall not be lower than a certain 
figure. 

Mr. LUCAS. All I am saying to the 
Senator is that we have fought for years 
for a parity price. and on some things 
we have received it, but on the great 
majority of them we have not; and now 
we go ahead with 110 percent of parity, 
under this formula, and say that that 
wil] take care of the matter. Then we 
come along with the Senator’s formula, 
and say we are going to increase it to 120 
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percent; and when the bill gets into the 
House it may be increased, under another 
formula, to 130 percent. The point Iam 
making is that the American farmer, in 
the last analysis, is going to be the one 
who will suffer, in my humble opinion. I 
am trying to look at the matter over a 
long period of time, and not just for the 
moment; not just to make some farmer 
out in the State of Illinois believe that he 
is going to get a whale of a price for his 
product at the present time, and then 
in about 5 years from now, as a result of 
wha: will happen, that same farmer will 
meet the condition that so many met 
back in 1932; and I saw it, Mr. President. 
I saw what happened to the man who had 
160 acres of land, who got $3 for his 
wheat and $1.75 for his corn. He had 
that 160 acres free and clear of all liens. 
He mortgaged that 160 acres in order to 
buy another 160 acres by the side of him, 
in order to have 320 acres; and when the 
crash came, every one knows what hap- 
pened to the American farmer. If we 
are not mighty careful in connection with 
the type and kind of legislation that we 
write on the floor, we shall have dupli- 
cation of effort, confusion, and chaos as 
a result of failure to have a centralized 
control, the very thing that every single 
man here in the Senate has been con- 
demning the present administration for 
not having in the O. P. M. The dual 
control between Knudson and Hillman 
and a few others has been condemned. I 
have heard it said time and time again, 
“For God’s sake, put that authority into 
the hands of one man”; but it has never 
been done. 

Mr, O’MAHONEY. Mr. President, the 
Senator is not talking to me now. 

Mr. LUCAS. Very well; but we are 
doing the same thing under this bill. 

Mr. O’MAHONEY. Let us get the rec- 
ord clear. 

Mr. LUCAS. I will speak in my own 
time if the Senator prefers. 

Mr. O’MAHONEY. Oh, no; I am not 
interrupting the Senator. I am merely 
saying that what he is saying has nothing 
to do w‘th the argument I am making. 

Mr. LUCAS. I say it has everything 
to do with the argument the Senator is 
raaking. 

Mr. O’MAHONEY. This is no question 
of dual control. That matter was settled 
yesterday. and a motion to reconsider the 
amendment providing for it was laid on 
the table. 

Mr. LUCAS. Yes; I understand all of 
that. 

Mr. O’MAHONEY. We are talking 
about wage parity. 

Mr. LUCAS. Mr. President, it has 
something to do with the Senator’s 
amendment, because I am interested, as 
I was yesterday, in the years to come for 
the American farmer, as well as the im- 
mediate interest, of course; and I am at- 
tempting to look at this thing on the 
broad range over a long period of time. 

It is fine to tell the American farmer 
now that we are going to do all these 
things for him in the way of spiraling his 
prices, giving him 120 percent of parity, 
as the Senator wants to do, and so forth; 
but, in the final analysis, that very thing 
will come home to roost, and it will come 
in the back yard of the American farmer 
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if we do not systematically and coura- 
geously do something in the way of con- 
trolling these prices. 

Mr. AIKEN and Mr. GILLETTE ad- 
dressed the Chair, 

The PRESIDING OFFICER. Does the 
Senator from Wyoming yield; and if so, 
to whom? 

Mr. O’MAHONEY. Before I yield to 
any other Senator, let me say that it 
seems to me the argument of the Senator 
from Illinois, so far as it deals with this 
amendment, utterly overlooks the fact 
that we have before us a bill which does 
not place any limitation whatever upon 
the most important factor in the cost of 
all the commodities the consumer buys 
and in the cost of all the commodities 
which the Government must buy for the 
prosecution of the war; and the purpose 
of this amendment is to tie commodity 
prices for the farmer to the spiraling 
prices of urban wage rates, about which 
the Committee on Banking and Currency 
has done nothing. 

It is of no importance in this connec- 
tion to talk about Mr. Knudsen, to talk 
about divided control in the O. P. M., or 
to talk about the amendment which was 
anopted by the Senate yesterday. Those 
are matters which are altogether irrele- 
vant. The only question here is, Do we 
want to adopt a formula to fix parity 
which takes into consideration the fact 
that the condition in 1941, when we are 
devoting $56,000,000,000 of our national 
income to the manufacture of things to 
be destroyed, is utterly different from the 
condition which resulted in the creation 
of the formula which worked during the 
7 years of which the Senator from Illi- 
nois speaks? That was a parity arrange- 
ment, too, to be sure; but it was never a 
parity arrangement that gave any real 
equality to the farmer, because it was 
dependent upon the payment of over a 
billion dollars a year in farm benefits. 

Mr. AIKEN. Mr. President—— 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Vermont. 

Mr. AIKEN. There seems to be a gen- 
eral idea, not only among Senators but 
among the public as well, that the farm- 
ers are pretty well off, because they are 
receiving something over 90 percent of 
parity for their produce at the present 
time. I do not know just what the fig- 
ure is. 

Mr. O’MAHONEY. Let me interrupt 
the Senator to say that I am sure it is 
not a general idea among Senators. 
Senators know it is not so. 

Mr. AIKEN. Among some Senators it 
is the general idea that the farmer is 
well off today. It is true that statisti- 
cally the farmer probably is receiving 
nearly 100 percent of parity today, or be- 
tween 90 and 100 percent of parity; but 
he is receiving that percentage because 
such a large percentage of his purchases 
is made from other groups of farmers. 

The farmer of the Northeast buys tre- 
mendous quantities of cottonseed meal 
and grains from the West, and other 
things that other farmers produce, and 
he has been buying those things for con- 
siderably less than parity prices; but I 
desire to say to the Senator from Illinois 
[Mr. Lucas] that his manufacturers of 
farm machinery and manufacturers of 
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other industrial goods throughout the 
country have for a long time been charg- 
ing the farmers of America, not 90 per- 
cent of parity or 100 percent of parity but 
almost 200 percent of parity for the in- 
dustrial goods they have sold to Amer- 
ican agriculture. I think the farm- 
machinery figure is 186 percent of parity. 
It is only because the farmers purchase 
such a large percentage of the things 
they use from other groups of farmers 
who have produced them for less than 
cost that it appears that the farmers are 
obtaining nearly 100 percent of parity 
for what they produce today that they 
are that well off. They are that well off 
at the expense of other groups of farm- 
ers, and not at the expense of the indus- 
trialists of the country, who have been 
charging them from 150 to 200 percent 
of parity for their manufactured goods. 

Mr. O’MAHONEY. I thank the Sen- 
ator from Vermont. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Iowa. 

Mr. GILLETTE. Let me say to the 
Senator that I have been somewhat con- 
fused, which of course, is no fault of the 
Senator from Wyoming. 

Mr. O"7MAHONEY. I am sure it could 
not be the fault of the Senator from 
Iowa. I have known him too long, I 
have known his keen mind too well, to 
believe it could be his fault. I dread 
what he is about to say. 

Mr. GILLETTE. With that compli- 
ment, I am almost constrained not to 
ask the question. [Laughter.] But I 
shall proceed. I was confused by the use 
of the Senator’s chart outlining the re- 
lationship of incomes, then referring to 
his new formula, which suggests that a 
weight of 80 percent be given to the 
formula now used in computing parity 
price, and 20 percent given to the wage 
formula. As the Senator knows, the De- 
partment of Agriculture now uses two 
formulas, one a parity-price formula, 
and another an entirely different for- 
mula for parity income, to which the 
Senator refers in his chart. With the 
use of the new formula, as the Senator 
has developed it, giving 80 percent to the 
parity-price formula and 20 percent to 
the wage formula, with no reference to 
the parity income formula, was it his in- 
tention, in determining the relationship, 
to eliminate definitely net income? 

Mr. O’MAHONEY. I used net income 
merely as an illustration of the position 
of agriculture. What we are dealing 
with here is the parity index. The par- 
ity index, constructed and used by the 
Department of Agriculture, gives a 
weight of 37.3 percent to commodities 
purchased by farmers for production; a 
weight of 48.7 percent to commodities 
purchased by farmers for family living; 
a weight of 7.2 percent to interest paid 
by the farmers, and a weight of 6.8 per- 
cent to taxes paid by the farmers. The 
sum of those four figures is 100. 

In order to bring in as a factor the 
urban wage rate, we take the index which 
was devised by the Federal Reserve Bank 
of New York, and we give it a weight of 
20 in the new summation. That means, 
of course, that the other weights have to 
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be reduced, each by one-fifth. So that in 
my formula the constituent factors are as 


Commodities purchased by farmers for 

production 
Commodities purchased by farmers for 

TRG FOCING o dhkintindccotinnapsiniisins 
Interest paid by farmers..........-.. a 
Taxes paid by farmers__.............. 
Wages of urban workers...........-.. 
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Mr. GILLETTE. If I may take a little 
more of the Senator’s time to refer to the 
cause of my confusion, the present law 
provides that in determining parity as to 
price—that is, the price per unit of agri- 
cultural products—the Secretary shall 
take into consideration “the purchasing 
power with respect to articles that farm- 
ers buy equivalent to the purchasing 
power of such commodity in the base 
period.” But “parity, as applied to in- 
come, shall be that per capita net income 
of individuals on farms from farming 
operations that bears to the per capita 
net income of individuals not on farms,” 
and so forth. There are two separate 
formulas, and in the Senator’s amend- 
ment he requires the weight of 80 percent 
to be given to the price formula, and 20 
percent to the wage formula, with no 
reference to the relationship of net in- 
come. 

Mr. O’MAHONEY. The index is the 
only thing with which we are dealing. 

Mr. BROWN. Will the Senator from 
Wyoming yield on that point? 

Mr. O’MAHONEY. In just a moment. 
I am about to conclude, and in order to 
make it clear that the alternative in my 
amendment is between the provisions of 
clause 1 and clause 2, I modify my amend- 
ment on page 2, line 2, by inserting after 
the word “whichever” the phrase “under 
clause 1 or 2.” 

Now I yield to the Senator from Michi- 
gan. 

Mr. BROWN. I wish to have the at- 
tention of the Senator from Iowa. Sev- 
eral Senators who have talked with me 
since the Senator from Wyoming raised 
the question of the weights given in fix- 
ing parity—the Senator from Ohio called 
my attention to it, and it has been in my 
own mind—have indicated that parity is 
based on the prices of commodities. The 
Senator from Wyoming says no weight 
is given to wages. There is no weight 
given to wages for a very obvious reason. 
The reason is well illustrated by the ex- 
traordinary run-up of the red line on the 
Senator’s chart. 

Mr. O’MAHONEY. Is the Senator 
about to tell us why the Committee on 
Banking and Currency decided that 
nothing should be done under the Price 
Control Administration to prevent that 
line from running off the chart? 

Mr. BROWN. I shall explain why the 
Senator’s use of the line is utterly unfair 
and illogical, and is not properly com- 
parative at all with the other lines he 
has on his chart. I shall also show that 
the wage factor is in the Department 
calculations in the same way that it is 
in the calculation of farm prices. 

First, I wish to refer briefly to the 
chart. The Senator compares the prices 






serve Bank made its calculation. 

nly BROWN. It included urban wage 
rates. 

Mr. O’MAHONEY. That may be, but 
the index as published by the Federal Re- 
serve Bank of New York takes into con- 
sideration not only hourly, but weekly, 
monthly, and annual rates. 

Mr. BROWN. I think the Senator is 
wrong about that. I am reliably in- 
formed by competent statisticians that 
the Senator’s chart relates to wage rates. 
We cannot compare wage rates with the 
prices of commodities. How are we to 
compare those two things? We should 
compare the bushel of corn which the 
farmer produces with the automobile, or 
the frigidaire, or any other manufactured 
product which the laborer produces. and 
reflected in the value of that commodity 
is the wage factor which is taken into 
consideration. 

Mr. TYDINGS. Mr. President—— 

Mr. BROWN. Let me put something 
into the Recorp, and then I shall yield. 
Does the Senator from Wyoming desire 
to keep the floor? 

Mr. O’MAHONEY. The Senator from 
Michigan was not asking me a question, 
so I yielded the floor. 

Mr. BROWN. I have before me a table 
showing the factors which are used by 
the Government organization which es- 
tablishes parity, which shows the weight 
given to each factor. In all that list of 
manufactured articles the same weight is 
given to the wage factor in the price of 
the commodity as is given to farm labor 
in the price of the commodity which the 
farmer produces. So I say that the com- 
parison the Senator makes between urban 
wage rates and the prices of commodities 
is an illogical comparison. 

Does the Senator from Maryland desire 
that I yield to him now? . 

Mr. TYDINGS. I desired to ask the 
Senator a question. Regardless of the 
merits or demerits of the proposal of the 
Senutor from Wyoming, as I listen to the 
argument it appears to me that the prices 
of agricultural products will be raised if 
the amendment shall be adopted. I 
think we all agree on that. 

Mr. O’MAHONEY. The adoption of 
the amendment would not mean an auto- 
matic increase of prices. 

Mr. TYDINGS. I did not say it would. 

Mr. O’MAHONEY. I said “auto- 
matic.” The Senator did not use that 
word. The Senator stated that it meant 
an increase of price. It does not neces- 
sarily mean that. It merely means that 
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the operation of the proposed law, cloth- 
ing the Price Administrator with the 
power to fix ceilings, shall not become 
effective below a certain figure. 

Mr. TYDINGS. That is correct. That 
means in effect that prices will be 10 
percent higher than parity. 

Mi O'MAHONEY. But it is quite 
possible, the Senator will agree, I am 
sure, that the prices of farm commod- 
ities might even go down. 

Mr. TYDINGS. I wanted to ask the 
Senator from Michigan if the adminis- 
tration of the measure is carried out in 
line with the amendment of the Senator 
from Wyoming, will it not result in two 
things: First, an actual reduction in the 
wage rate, because obviously what the 
Senator has just said is true, that it is 
not how much one makes, but what one 
can buy with it that determines the 
income? 

Mr. BROWN. Yes; the relationship 
between the two. 

Mr. TYDINGS. So, therefore, if it 
costs the wage earner more to buy what 
he needs that is equivalent to a reduction 
in wages. As wages are reduced, the sec- 
ond proposition is that we cut down the 
purchasing power of the wage earner to 
buy the things the farmer produces. So 
that in an attempt to raise agricultural 
prices by the adoption of the amendment, 
a reduction in wages would be effected, 
at least when it came to buying the 
things the wage earner had to have. 

Mr. BROWN. ‘The Senator has in 
mind real wages? 

. Mr. TYDINGS. Yes. The initial re- 
sult, however, is a reduction in wages. 
Does the Senator agree? 

Mr. BROWN. I think the Senator is 
correct. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. GILLETTE. I suggest the absence 
of a quorum 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gillette O’Mahoney 
Austin G'ass Overton 
Bailey Green Pepper 

Ball Guffey Radcliffe 
Bankhead Gurney Reed 

Barkley Hayden Reynolds 
Bilbo Herring Rosier 

Bone Hill Russell 
Brewster Holman Schwartz 
Brooks Hughes Shipstead 
Brown Johnson. Colo. Smathers 
Bulow Kilgore Spencer 
Bunker La Follette Stewart 
Burton Langer Taft 

Butler Lee Thomas, Idaho 
Byrd Lodge Thomas, Okla. 
Capper Lucas Thomas, Utah 
Caraway McCarran Tobey 
Chandler McFarland Truman 
Chavez McKellar Tunnell 
Clark, Idaho McNary Tydings 
Clark, Mo. Maloney Vandenberg 
Connaily Maybank Van Nuys 
Danaher Mead Wagner 

Davis Millikin Wallgren 
Downey Murdock Walsh 

Doxey Murray White 
Ellender Norris Wiley 

George Nye Willis 

Gerry O’Daniel 


The PRESIDING OFFICER (Mr. 
SmatHers in the chair). Eighty-nine 
Senators have answered to their names. 
A quorum is present. 
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- Mr. BROWN. Mr. President, I desire 
very briefly to refer to the charts which 
the Senator from Wyoming [Mr. O’Man- 
ONEY] used in his argument today. I 
shall not go over the matter which I 
covered in any detail, but I call attention 
briefly to the matter which I showed 
from the Senator’s chart. 

The value of farm products and income 
of the farmer went up very rapidly dur- 
ing the period from 1910 to 1920, and 
then fell away very rapidly. It is the 
tremendous drop which we suffered im- 
mediately after the spiraling of prices 
during the World War that we desire to 
avoid. 

I call attention to another chart, show- 
ing the ratio of farm income to general 
income, which is the same relationship 
as that shown on the chart which the 
Senator from Wyoming used. It shows 
that during the period from 1910 to 1915 
the relation between farm income per 
capita and nonfarm income per capita— 
that is, the income of farmers as distin- 
guished from that of all other classes— 
was approximately the same. Then we 
had a tremendous rise of farm income 
over general income until approximately 
1919, and then a tremendous. collapse 
down to 1921, which corresponds with 
the figures shown by the Senator from 
Wyoming. 

We then had a rise to the 1925-26 pe- 
riod, which, as is well known, in much 
of our legislation has been adopted as a 
reasonably good year. The year 1926 
and the years 1910 to 1915 are very much 
the same. 

Then we had a collapse until 1932, 
when we reached approximately the ievel 
of 1921. It is clear that this line shows 
the relationship of farm income to aver- 
age income of all persons. 

Mr. O’MAHONEY. Mr. 
will the Senatwur yield? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. As I understand 
the chart, the horizontal line, which rep- 
resents 100, shows the ratio which ex- 
isted in the period from 1910 to 1914 
between farm per capita income and 
nonfarm per capita income. 

Mr. BROWN. The Senator does not 
have the illustration in mind. This line 
[indicating] is 100. 

Mr. O’MAHONEY. One hundred on 
what basis? 

Mr. BROWN. I shall explain that to 
the Senator if he will permit me to do so. 
The black line represents the rises and 
falls in percentage of the farmer’s in- 
come as comparec with the income of all 
other persons—much the same as if we 
took the Senator’s chart and drew a 
straight line across it. 

Mr. O’MAHONEY. As I read the 
chart, it shows income parity from 1910 
to 1941. 

Mr. BROWN. Yes. 

Mr. O’MAHONEY. Then, on each side 
above the vertical line, it says “index 
1910-14,” does it not? 

Mr. BROWN. That is parity. That 
refers to the parity period, from 1910 to 
1914. That is the ideal relationship. 

Mr. O’"MAHONEY. What is 100? 

Mr. BROWN. The straight line across 
the chart, which, of course, would vary 
up and down if it were to attempt to 
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show all incomes. However, this chart 
shows the rises of farm income in per- 
centage above, and the falls in percent- 
age below, the general income. 

Mr. O’MAHONEY. There is an abso- 
lutely horizontal line running from 1910 
to 1945.. Is that supposed to represent 
the per capita nonfarm income? 

Mr.. BROWN. It represents all in- 
come. ‘The chart shows the rise and fall 
of farm income. 

Mr. O’MAHONEY.. The chart pur- 
ports to show the per capita nonfarm in- 
come. Is that what is meant by 100? 

Mr. BROWN. Let me tell the Senator 
what I understand the chart to mean. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator yield? 

Mr. BROWN. I shall be glad to yield 
to the Senator after I have explained the 
chart to the Senator from Wyoming. 

The chart shows the rises and falls of 
farm income above and below the gen- 
eral level of all income. It will be noted 
that the Senator’s chart follows almost- 
the same general line. 

I now yield to the Senator from Colo- 
rado. 

Mr. JOHNSON of Colorado. It so hap- 
pens, however, that the parity period, 
1910 to 1914, would fall on the line repre- 
senting 100. 

Mr. BROWN. I think the Senator is 
correct: 

Mr. JOHNSON of Colorado. 
pens to do so. 

Mr. BROWN. We reached approxi- 
mately that position in which we all 
know we have been, of something above 
parity, until the 1937 depression. Then 
we went a little below parity, and now we 
are reaching a point a little above the 
general average. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. Mc- 
FaRLAND in the chair). Does the Senator 
from Michigan yield to the Senator from 
Wyoming? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. As I understand, 
the horizontal line which is denominated 
100 represents the ratio which existed 
from 1909 to 1914 between per capita 
farm income and per capita nonfarm 
income. 

Mr. BROWN. If the line of farm in- 
come ran absolutely straight, that would 
mean that for that entire period farm 
income was in absolute parity with all 
income. It does not. It goes above it 
and below it, but it remains very close to 
the line. 

Mr. O’MAHONEY. The Senator is re- 
ferring to parity income as of 1910 to 
1914, is he not? 

Mr. BROWN. Yes. 

Mr. O’MAHONEY. The Senator real- 
izes, does he not, that one of our basic 
contentions is that the farm income as 
ot 1910 to 1914 was itself a depressed 
income? 

Mr. BROWN. Yes. I recognize that 
the Senator has made that argument all 
along. 

In the statute to which the Senator 
from Iowa [Mr. GILLETTE] called atten- 
tion earlier in the day we find that— 


“Parity,” as applied to income, shall be that 
per capita net income of individuals on 
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farms from farming 
to the per capita net income 
not on farms the same rela 
during the period from August 
1914. 

I do not think there is any difference 
between the Senator and myself. That 
relationship between nonfarm income 
and farm income which prevailed dur- 
ing the period from 1910 to 1914 is the 
basis of the bill. The Senator from 
Wyoming contends that as to wool, beef, 
and certain other commodities, that re- 
lationship is unfair in its determination 
of prices. There is no difference between 
the Senator and me in that respect. 

Mr. O’DANIEL rose. 

Mr, BROWN. I yield to the Senator 
from Texas. 

Mr. O’DANIEL. Mr. President, can the 
Senator from Michigan tell us where the 
line for per capita nonfarm income since 
1914 would be on the chart? Would it 
be above or below the line representing 
100? 

Mr. BROWN. Farm income—— 

Mr. O’DANIFL. No; I asked about 
nonfarm income. 

Mr. BROWN. Let me put it the other 
Way around. Farm income was very 
much above nonfarm income for the pe- 
riod 1915-19. As the Senator knows, 
the small lines represent years. As he 
will recall, farm income—farm prices be- 
ing the basis of farm income—rapidly 
fell until 1921; and, as I have indicated 
several times, the line shows whether 
farm income was above or below the 
general average during that period. 

Of course, the line representing 100 is 
not a straight line; it cannot be a straight 
line if we have in mind the fact that it 
is meant to show general income. Of 
course, it would go up and down. But the 
chart shows the relationship between 
farm income and nonfarm income per 
individual. 

Mr. O’DANIEL. But farm income since 
1914 is reflected by the up-and-down 
movement; is it not? 

Mr. BROWN. Yes; it is; but it is much 
lower during ali this period. 

Mr. O’DANIEL. But even after 1914 it 
appears te be compared to the nonfarm 
income prior to 1914; and if we should 
use nonfarm income since 1914 as a basis 
of comparison, would not the line be 
considerably above the line marked 100? 

Mr. BROWN It is just like the chart 
of the Senator from Wyoming, showing 
the general ups and downs of farm in- 
come. Probably the line comes some- 
where about the point I now indicate on 
the Senator’s chart. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield for a question? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. The Senator ac- 
knowledges, does he not—forgetting now 
the ratic which is the basis of his 
chart—that actually the per capita farm 
income during the period from 1922 
through 1940 has never yet exceeded the 
per capita income for all the people? 

Mr. BROWN. Except for the short 
period I now indicate on the chart. 

Mr. O’MAHONEY. No; that is the 
ratio, and it is a ratio based upon 1910 
to 1914. I ask the Senator to look at 
the chart to which I referred in the 
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course of my remarks. The chart is pre- 
pared on the basis of statistics furnished 
by the Bureau of Agricultural Economics. 

Mr. BROWN. Oh, yes; I see the Sen- 
ator’s point. The Senator is correct 
about that. 

Mr. O’MAHONEY. Yes. So what the 
Senator from Michigan is now talking 
about is a ratio based upon the condition 
which existed in the period 1910-14. 

Mr. BROWN. Yes; and the relation- 
ship existing at that time is pretty well 
illustrated by the Senator’s chart. 

Let us get down to date. As has been 
pretty clearly demonstrated by the de- 
bate, the present relationship is 99. Farm 
income is now 99 percent—not the figure 
shown here, but it is still slightly below. 
But in the bill we say that the laws of 
supply and demand will operate as they 
will until the ratio is 110 percent of 
parity; and that is the difference be- 
tween the Senators position and mine. 

Mr. AIKEN. Mr. President, will the 
Senator yield for a question? 

Mr. BROWN. I am glad to yield. 

Mr. AIKEN. I simply desire to ask 
if the chart shows from what source the 
farm income was derived. Do the figures 
on the chart mean income derived solely 
from the production of crops, or does the 
income include rents, interest, and other 
items which sometimes are included in 
one set of figures on farm income? In 
fact, I believe that within the last 10 or 
12 years there have been years when 
farm income from rents, interest, and 
other “sticky” price charges amounted to 
more than the income from crops. 

Mr. BROWN. The Senator heard the 
argument of the Senator from Wyoming, 
and he heard my argument along that 
line; and, of course, it is very difficult to 
keep all the statistics in mind. 

Mr. AIKEN. I think we should have 
the source of the income in order that a 
sound judgment may be formed. 

Mr. BROWN. But this figure is based 
upon figures which go to make up 
parity; and the Senator from Wyoming 
and I have fully discussed that question 
and demonstrated, I think, just how that 
parity was made up. All the factors to 
which the Senator from Vermont has 
referred—the expenses, and so on, which 
go into making up the cost of a prod- 
uct—are calculated in determining what 
is parity; because what is parity is de- 
pendent upon a large number of prices. 
The Senator stated a while ago that food 
and the cost of living are 48 percent of 
that figure. I am not now going to detail 
all the factors which go into making up 
the figure, because the Senator from 
Wyoming made a quite thorough expla- 
nation of the matter; and whatever fac- 
tors enter into the determination of par- 
ity—which is the basis for determination 
of this relationship—are: the factors 
which are the basis of these figures. 

For the benefit of a few Senators who 
were not here when I mentioned it, I 
desire to refer briefly to the matter of 
urban wage rates. The demonstration 
made by the Senator from Wyoming 
compares the prices of commodities, 
which are the two figures I now indicate 
on the chart, with the hourly rate of 
wages. The price of a commodity can- 
not be compared with the hourly rate of 





urban wage rates has very little relation- 
ship to the other lines shown on the 
chart, and they are not properly com- 
parable. Why? Because parity is not 
based upon any new relation between 


ship between wages and farm prices. 

Mr. BURTON. Mr. President, will the 
Senator yield? 

Mr. BROWN I yield. 

Mr. BURTON. As I understand the 
present computation of parity, it takes 
into consideration as one of the impor- 
tant factors the prices the farmer pays 
for the manufactured goods he buys. Of 
course many of those goods are manufac- 
tured in cities, and therefore indirectly 
reflected in the price there must be 
urban wage rates, urban salaries, and 
everything else relating to products com- 
ing from cities, 

Mr. BROWN. Certainly. 

Mr. BURTON. Consequently if we 
were to add the 20-percent factor which 
relates only to urban wage rates, it seems 
to me we would duplicate a factor al- 
ready included; and the chart seems to 
demonstrate the duplication. 

Mr. BROWN. As the Senator says, 
wages are reflected in the price of an 
automobile, in the price of a truck, the 
price of a piece of agricultural machin- 
ery the price of any manufactured prod- 
uct which the farmer buys; and that is 
where the wage factor is taken into con- 
sideration. Certainly it would be unfair 
to include wage rates in comparison with 
the price of a commodity. Wage income 
would be a different factor. There might 
be a fairer basis for so doing; but we 
have already taken that into considera- 
tion, because we compare the price of a 
product of the farm with the price of a 
product of the factory. That is the basis 
of comparison used. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

The PRESIDING OFFICER (Mr. Gur- 
FEY in the chair). Does the Senator from 
Michigan yield to the Senator from Colo- 
rado? 

Mr. BROWN. I yield. 

Mr. JOHNSON of Colorado. Does the 
Senator believe that if he were to use the 
figures based on rural wage rates, and 
were to compare them with the figures 
for urban wage rates, the lines would be 
closer together? 

Mr. BROWN They would be very 
much closer together. The Senator puts 
his finger on a point I was about to make. 
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urban wage rates are considered 
; and, of course, if we use farm wages 
wages in small communities and 
, there will be a great deal of dif- 
ference. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. AIKEN, I understood the Senator 
from Wyoming to say that farm wage 
rates were included but were given a 
weighting of only 5 percent; but in the 
list giving the weighting totaling 100, 
farm wages were given a weight of 5 
points out of 100. 

Mr. BROWN. In that connection, 
with respect to the question of wages, it 
will be noted that during the World War 
period, in order to reach a real wage in- 
crease of 20 percent, it was necessary for 
cash wages to go to 240—which is 
roughly comparable to the 240 points 
shown on the Senator’s chart—because 
of the increase in the cost of living. 

These are the wages of 8 large manu- 
facturing industries. The cash weekly 
wage had to go to 240 above 100 in order 
to reach a wage 20 points above a hun- 
dred. The same thing can be shown in 
regard to wages of Federal employees in 
the District of Columbia during that 
period. 

Mr. DAVIS. ~ Mr. President, will the 
Senator put into the Recorp the indus- 
tries referred to? 

Mr. BROWN. Yes; I will do that. 

The teachers constitute a very large 
class of wage earners. It will be noted 
that in 1915-16, when prices commenced 
to rise, a rise of 15 points in cash weekly 
wages did not overcome an actual drop of 
approximately 12 points in real wages, 
and it was not until the teachers’ wages 
had reached 180 that they maintained a 
parity with their wages during the high- 
price days of 1920. It was necessary to 
go to 180 in order to maintain the same 
real wage that was had in 1914. 

The same thing can be shown with 
reference to the building trades, and, as I 
have said, the situation with regard to 
the District of Columbia wages was even 
more remarkable. 

Mr. President, I realize that in collo- 
quies with the Senator from Wyoming we 
have pretty well covered the differences 
between us on this proposition. I merely 
wish to conclude with these thoughts: 
First, that under the amendment which 
was adopted yesterday—and I am bound 
to accept that amendment, although I 
opposed it, for it is now in the bill—there 
is no power and authority in the Price 
Administrator to fix any ceiling whatso- 
ever without the approval of the Secre- 
tary of Agriculture. So if beef prices in 
which the Senator from Wyoming is in- 
terested, and wool prices, in which he is 
also interested, or the prices of any other 
commodities in which any Senators are 
interested, are below what the Secretary 
of Agriculture thinks is a fair price for 
such commodities, the determination of 
the Secretary of Agriculture or the law of 
supply and demand will prevail. The 
Price Administrator has not the authority 
in that respect. If the O’Mahoney 
amendment was necessary in the minds 
of some Senators before that time, it cer- 
tainly is not necessary if Senators believe 
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that the Secretary of Agriculture will 
treat them fairly. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield to the Senator 
from Kentucky. 

Mr. BARKLEY. I wish merely to in- 
ject a remark with regard to the formula 
for determining parity. Those of us who 
have lived with this problem for a num- 
ber of years realize that the formula 
which is now in the law was worked out 
carefully and patiently not only by Mem- 
bers of Congress but by representatives 
of agriculture, the farmers themselves. 
I do not think that I exaggerate when I 
say that the formula on the subject of 
parity which has been carried in the Ag- 
ricultural Adjustment Act from the be- 
ginning was written by the farmers and 
their representatives, not in the Congress 
alone but on the outside. 

The question that seems to me of some 
importance involved in the amendment 
is whether, overnight almost, we are to 
change the formula which the agricul- 
tural interests of the country themselves 
wrote, in order to raise in a few instances 
the figure in regard to parity. It is some- 
thing, it seems to me, to which we must 
give careful consideration. 

As I understand, the Farm Bureau 
Federation is opposed to the so-called 
Brown amendment which was put in 
the House bill. 

Mr. BROWN. Mr. President, will the 
Senator from Kentucky permit me to 
read the statement of Mr. O’Neal at this 
point? 

Mr. BARKLEY. Yes. I should be glad 
to have the Senator read it. 

Mr. BROWN. On page 444 of the Sen- 
ate hearings, during the testimony of 
Mr. O’Neal, the question of the Brown 
amendment arose. As the Senator from 
Georgia [Mr. Russet.] will undoubtedly 
advise the Senate, that amendment in- 
volved an increase of approximately 8 
percent above parity. I am advised by 
statisticians that the figure would be 118 
percent. 

Mr. BARKLEY. That is my under- 
standing. 

Mr. BROWN. The figure given me by 
the experts on the amendment of the 
Senator from Wyoming is 121. 

Regardless of whether it is 118 or 116 
or what, Mr. O’Neal, in speaking of the 
Brown amendment, said: 

We did not initiate or support subsection 
8 of section 3 (a) which is known as the 
Brown amendment and which prohibits the 
fixing of any agricultural commodity “be- 
low the average price for such commodity 
during the period July 1 1919 to June 30, 
1929.” This provision abandons the parity 
concept and would permit price ceilings 
above 110 percent of parity for several farm 
commodities. Our refusal to support this 
exemption for agriculture surely ought to 
be proof of our sincerity in support of effec- 
tive legislation to control farm prices as well 
as industrial prices and wages. 


Based upon that statement of Mr. 
O’Neal, the Senator from Kentucky and 
the Senator from Michigan and other 
Senators on the committee decided to ac- 
cept 110. We thought that was what the 
farmers wanted, and, I take it, that that 
is a plain statement that Mr. O’Neal does 
not want to have the farmers reach that 
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high price level which is shown on the 
chart in the rear of the Chamber and 
have ensue such a collapse as followed 
1920 and 1930, as appears on the chart. 
He does not want more than 110 percent 
of parity. 

Mr. BARKLEY. I injected myself 
into the debate because I have no pur- 
pose at the present time to discuss the 
O’Mahoney amendment in my own time. 

Mr. BROWN. Imerely wanted to read 
from Mr. O’Neal’s testimony, with the 
Senator’s permission. 

Mr. BARKLEY. As a member of the 
subcommittee, I recall the attitude of the 
group of farm representatives who had a 
large part in writing the present law re- 
garding parity, and it seems to me that 
we are really not doing any service to 
agriculture by upsetting the formula 
which they themselves had a large part 
in writing, merely because to upset it 
might work some advantage to a special 
group of farmers who are engaged in a 
particular type of agricultural enter- 
prise. 

Mr. BROWN. The Senator is correct. 

Mr. BARKLEY. I want to emphasize 
what I understood to be the attitude of 
those who represented agriculture as por- 
trayed in the testimony of Mr. O’Neal. 

Mr. RUSSELL. Mr. President, I am 
somewhat amazed to hear the Senator 
from Michigan and the Senator from 
Kentucky advocate a statement of Mr. 
O’Neal as the basis of their position on 
anv feature of this bill. 

Yesterday we were told that the Bank- 
head amendment should be defeated by 
the Senate, whereas Mr. O’Neal in his 
statement to the committee vigorously 
insisted that the committee should in- 
clude the Bankhead amendment in the 
bill. It all goes back to the old question 
of whose ox is gored. Senators rely on 
Mr. O’Neal’s statement when it serves 
their purposes and protects their views on 
the bill, and they discard it with a wave 
of the hand when it is contrary to their 
views. 

Mr. BARKLEY. Mr. President, the 
difference between the Senator from 
Georgia and the Senator from Michigan 
and myself seems to be that yesterday 
the Senator from Georgia agreed with 
Mr. O’Neal and today he disagrees with 
him, while yesterday we disagreed with 
him and today we agree with him. 
[Laughter.] 

Mr. RUSSELL. Exactly. That is the 
point I wished to make. 

Mr. BROWN. To use the small boy’s 
phrase which was so familiar to all of us 
just before we knocked a chip off the 
shoulder, “You’re another.” [Laughter.] 
The Senator can make that accusation 
against me, and I can make it against 
him. 

Mr. RUSSELL. I am vulnerable. 

Mr. BROWN. But Mr. O’Neal proved 
to be such an excellent authority yester- 
day in obtaining the adoption of the 
Bankhead amendment that I am very 
proud to call upon him as my authority 
today; and I hope my action will have the 
same result. 

Mr. RUSSELL. For my part, I hope 
Mr. O’Neal exhausted all his influence 
and authority yesterday. 

Mr. O’7MAHONEY. Mr. President, will 
the Senator yield to me? 
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Mr. RUSSELL. I wish to say just.one 
further thing. 

Mr. O"MAHONEY. Permit me to make 
one remark, because this finishes up 
what the Senator has just been talking 
about. I am making an additional re- 
mark to supplement what the Senator 
from Georgia has said with respect to the 
authority that the Senator from Michi- 
gan now cites. I caught the language as 
he read it. He now appeals to the au- 
thority whom he rejected yesterday, and 
cites, bear you in mind, the statement of 
Mr. O’Neal to support his position against 
my amendment. Now let us read again 
what the Senator from Michigan has just 
read. I have underlined it for the Sena- 
tor from Michigan, so that he may look 
over my shoulder as I read it. 

This, Mr. President, is Mr. O’Neal, the 
authority of the Senator from Michigan 
at this moment, speaking—page 444 of 
Senate committee hearings: 

Our refusal to support this exemption for 
egriculture surely ought to be proof of our 
sincerity in support of effective legislation 
to control farm prices as well as industrial 
prices and wages. 


The Senator from Michigan and the 
Committee on Banking and Currency re- 
jected the authority of Mr. O’Neal on 
industrial prices and wages, and the Sen- 
ator from Michigan quotes that language 
to attack the amendment now pending. 

Mr. BROWN. And with that expres- 
sion the Senator from Wyoming has re- 
peatedly stated on the floor that he was 
in full agreement. In other words, he 
felt that this bill could not cover the 
complicated question of wages. 

Mr. O’MAHONEY. Oh, certainly; and 
I think the Committee on Banking and 
Currency did exactly the right thing. 
All I am asking is that we tie farm com- 
modity pr ces to wages. 

Mr. BROWN. All I am saying is that 
it Mr. O’Neal opposes 118 percent of 
parity in the amendment of the Repre- 
sentative from Georgia [Mr. Brown], he 
surely would oppose 120 percent or 121 
percent of parity, as proposed by the Sen- 
ator from Wyoming. 

Mr. O’MAHONEY. Of course, because 
he expected a ceiling On wages. 

Mr. RUSSELL. Mr. President, the 
Senator has twice stated that the so- 
called Brown amendment raised the in- 
dex to 118 percent of parity, whereas the 
table which the Senator from Michigan 
placed in the Recorp on the day the de- 
bate opened on this bill showed that it 
affected only four commodities. I think 
the Senator’s statement is based upon the 
old parity price and not upon the new 
Parity price. It certainly could not in- 
crease agricultural commodities to as 
much as 118 percent of the present parity 
when it affects only four commodities, 
three of which are not major commodi- 
ties. 

Mr. BROWN. If the Senator from 
Michigan gets all these statistics straight 
in the Recorp, I think he will be perform- 
ing a major task. I readily grant that 
there may be some errors in that respect; 
but the point is that the Brown amend- 
ment substantially increases 110 percent 
of parity. My recollection was that it was 
118 percent on December 10, when the 
testimony was given before the com- 
mittee. 
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Mr. President, I desire now to conclude 
by calling attention to the fact that the 
other gentleman who joined with Mr. 
O’Neal in the assault on our bill yester- 
day, and who was so successful—the Sec- 
retary of Agriculture—likewise on page 
2017 of the House hearings thoroughly 
endorsed the parity principle, and clearly 
indicated that he thought that was doing 
full justice to the farmer. 

So I leave the question of the 
O’Mahoney amendment with the hope 
that we shall do what I think the great 
majority of the farmers of the country 
want us to do—full justice to them by 
110 percent of parity—and that we shall 
not commence an upward climb of prices 
by permitting 121 percent. 

Mr. RUSSELL. Mr. President, a par- 
liamentary inquiry. 

The PRESIDING OFFICER (Mr. Tun- 
NELL in the chair). The Senator will 
state his inquiry. 

Mr. RUSSELL. It is my intention to 
propose an amendment to the committee 
substitute amending page 29. Under the 
substitute proposal of the Senator from 
Wyoming, it is proposed to strike out all 
the language of the committee print re- 
lating to agriculture. 

Mr. O’MAHONEY. Except paragraph 
(f). 

Mr. RUSSELL. I desire to ascertain 
whether it would be possible for me to 
offer an amendment to the O’Mahoney 
amendment in the event the Senate 
should adopt that amendment. 

The PRESIDING OFFICER. The Sen- 
ator would not have a right to offer an 
amendment to the O’Mahoney amend- 
ment in the event it should be adopted 
by the Senate. 

Mr. RUSSELL. Am I to understand 
the Chair as ruling that if the O’Mahoney 
amendment should be adopted by. the 
Senate, it would preclude any further 
amendment adding an additional formula 
to the bill? 

The PRESIDING OFFICER. The 
O’Mahoney amendment would not be 
subject to any further amendment unless 
reconsidered. 

Mr. RUSSELL. Then, Mr. President, 
I desire to offer an amendment to the 
O’Mahoney amendment striking out the 
period in line 2 on page 2, inserting a 
semicolon, the figure (3), and the follow- 
ing words: 
the average price for such commodity during 
the period July 1, 1919, to June 30, 1929. 


Mr. O’MAHONEY. Mr. President, I 
understand that to be the so-called 
Brown amendment which was adopted by 
the House. 

Mr. RUSSELL. That is correct. Has 
the Senator from Wyoming any objec- 
tion to that amendment? 

Mr. O’MAHONEY. No; I shall be very 
glad to accept it. 

Mr. RUSSELL. In that event, I shall 
not discuss the amendment now; but, in 
case the O’Mahoney substitute is rejected, 
I shall then offer it to the original text, 
and shall discuss the amendment briefly. 

Mr. TAFT. Mr. President, a parlia- 
mentary inquiry. Am I to understand 
that the amendment of the Senator from 
Georgia was accepted? 

Mr. RUSSELL. It was accepted by 
the Senator from Wyoming as an amend- 
ment to his amendment. 
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‘Mr. TAFT. Does that mean that: when 
we vote on the O'Mahoney amendment 
we have to vote not only in favor of this 
kind of parity but also in favor of the 
Brown amendment? 

Mr. RUSSELL. I cannot imagine the 
Senator from Ohio having to vote for 
either one of those proposals. In fact, I 
think most of the Members of the Sen- 
ate would faint if the Senator from Ohio 
should espouse either one of them. 
[Laughter.] , 

Mr. TAFT. Iam only making the par- 
liamentary inquiry whether approval of 
this amendment would carry with it the 
Brown amendment as well as the 
O’Mahoney amendment. 

Mr. RUSSELL. That is different. The 
first question asked by the Senator was 
whether he had to vote for both pro- 
poscals. I wish I had the power to compel 
the Senator from Ohio to correct the 
error of his way and support both these 
proposals. 

Mr. TAFT. Does the Senator mean 
that I have to vote either for both of 
them or for neither of them? 

Mr.RUSSELL. That is exactly correct. 

Mr. BARKLEY. Mr. President, a fur- 
ther parliamentary inquiry. 

The PRESIDING OFFICER. The Sen- 
ator from Kentucky will state it. 

Mr. BARKLEY. We are required now 
to vote on the combined proposal—that 
is, the O’Mahoney amendment plus the 
amendment of the Senator from Georgia, 
which is the Brown amendment adopted 
in the House, 

Mr. RUSSELL. That is correct. 

Mr. BARKLEY. In the event both are 
defeated, the Senator from Georgia will 
offer his amendment separately? Is that 
correct? 

Mr.RUSSELL. Iam merely protecting 
myself from a parliamentary standpoint. 
The Chair has ruled chat if the amend- 
ment offered by the Senator from Wyo- 
ming should be agreed to by the Senate, 
I would be precluded and estopped from 
offering this amendment to the bill. 

Mr. BARKLEY. In view of the incon- 
sistency between the Brown amendment, 
which the Senator has offered, and the 
O’Mahoney amendment, how is an in- 
telligent vote to be cast? 

Mr. RUSSELL. There is absolutely no 
inconsistency; and I challenge the Sen- 
ator from Kentucky to point out any in- 
consistency whatever in this amendment 
to the O’Mahoney amendment that 
could not be urged with equal force to 
the original House provision. 

Mr. BARKLEY. I understood the ef- 
fect of the Brown amendment to be to 
fix parity at about 118. 

Mr. RUSSELL. It does not. 

Mr. BARKLEY. And the O’Mahoney 
amendment to fix it at about 121. Both 
cannot be in effect. 

Mr. RUSSELL. I shall make a brief 
statement on the amendment and clear 
up the confusion which evidently rests in 
the minds of some Senators 

The O’Mahoney amendment relates to 
a method of computing parity. The so- 
called Brown amendment, which I have 
now proposed, has nothing whatever to 
do with the method of computing parity, 
but offers an additional formula which 
the Price Administrator shall use as a 
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standard before he may fix any price on 
agriculturai commodities 

As the bill passed the House, it con- 
tained a provision that the Price Admin- 
istrator should not fix a price for agri- 
cultural commodities which was less than 
the price of October 1, which was in the 
Senate committee proposal; which was 
less than 110 percent of parity, which is 
in the bill as it was reported and is now 
pending before the Senate; or which was 
less than a third ingredient in the for- 
mula, which was the average farm price 
from 1919 to 1929. That was the pro- 
vision of the bill as it passed the House. 
So the amendment of the Senator from 
Wyoming merely changes the method of 
computing parity It does not offer any 
new standard to guide the Price Admin- 
istrator, but it provides a new method of 
computing parity, to arrive at what is a 
parity price. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 

Mr. BARKLEY. Parity as it is pro- 
vided in the law now is based upon the 
period from 1909 to 1914 

Mr. RUSSELL. Yes. 

Mr. BARKLEY. The Brown amend- 
ment nullifies that, changes the period 
altogether, and bases parity upon a later 
period. : 

Mr. RUSSELL. It does not nullify it 
to any extent. It merely adds to price 
as of October 1, 1941, which the Senator 
voted in the committee to report to the 
Senate, a new limitation—it lays down a 
new yardstick. 

Mr. BARKLEY. As an alternative for 
110 percent of parity, tased upon the 
period from 1909 to 1914. 

Mr. RUSSELL. So is the Brown 
amendment an alternative to 110 per- 
cent of parity. 

Mr. BARKLEY. But based upon a dif- 
ferent period. 

Mr. RUSSELL. Not based upon any 
parity at all. It is not based on parity 
any more than the October 1 price is, 
which the Senator supported in the com- 
mittee. It is based on the average price 
from 1919 to 1929. It does not change 
parity to any extent. It is an alternative 
formula which the Price Administrator 
must observe before he can fix prices. 

The first ingredient is ‘he actual 
market price on October 1. That is in 
the bill, and the committee has made no 
motion to strike it out. It has no rela- 
tion to parity whatever. It is based solely 
on what the market price of the com- 
modity was on the first day of October 
1941. Parity might have been 60 cents 
a bushel, and the market price on Octo- 
ber 1 might have been $2 a bushel. Un- 
der the provisions of the bill, the Price 
Administrator could not fix the price 
pr it reached the price of October 1, 

41. 

Mr. BARKLEY. The Senator does not 
call it parity. The average price between 
1919 and 1929 is not called parity, be- 
cause it does not take into consideration 
the relationship of farm prices to other 
prices, which is the basis of parity. He 
just fixes an arbitrary average for farm 
prices between those dates, which disre- 
gards all other elements in the situation. 

Mr, RUSSELL. Not at all. 
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Mr. BARKLEY. It is not related in 
any way to purchasing power, or to the 
cost of other things which the farmer has 
to buy. It is the arbitrary average of 
a 10-year period. 

Mr. RUSSELL. It is an additional 
formula. 

Mr. BARKLEY. And that would dis- 
regard a part of the basis for parity, 
which includes the purchasing power of 
the farmer, which has a direct relation- 
ship between his income and his outgo. 
That is true, is it not? 

Mr. RUSSELL. It does not disregard 
it, because as the Senator from Kentucky 
well knows the parity prices of all agri- 
cultural commodities are not based on 
the 1909 to 1914 period. 

Mr. BARKLEY. I know that. 

Mr. RUSSELL. One of the first 
speeches I heard the Senator from Ken- 
tucky make on the floor of the Senate 
was in support of a change of parity as 
to tobacco from 1909 to some other pe- 
riod. I think it was 1919 to 1929. To- 
day, as the result of the efforts of the 
Senator from Kentucky, all these com- 
modities are not tied to the 1909-14 
period. 

Mr. BARKLEY. Still preserving the 
relationship between the price the farmer 
got for what he produced and sold and 
the price he had to pay for everything 
he had to buy, whereas the amendment 
of the Senator does not preserve that 
relationship. 

Mr. RUSSELL. Did the Senator sup- 
port the committee bill which fixed Oc- 
tober 1, 1941, as the date? 

Mr. BARKLEY. I did. I not only sup- 
ported it, I insisted on it. 

Mr. RUSSELL. Does that price have 
any relation to the price the farmer 
pays? 

Mr. BARKLEY. It has this relation- 
ships, whichever is the higher between 
the parity price, 110 percent, and the 
price on October 1, prevails. 

Mr. RUSSELL. Exactly. The Senator 
proposed another period. The Senator 
supported the October 1, 1941, date, 
which has absolutely no relationship to 
any parity formula of which I have ever 
heard. It was the actual farm market 
price on October 1, 1941. 

Mr. BARKLEY. Of course, we all 
know that the markets for certain prod- 
ucts open at different times in this coun- 
try. ‘There were certain products for 
which the market would not open on the 
1st day of October, and there would be 
no October 1 price because the market 
would not open for 2 months. 

Mr. RUSSELL. To what commodity 
does the Senator refer? 

Mr. BARKLEY. Tobacco, for instance. 

Mr. RUSSELL. Does the Senator 
mean there was no market price on to- 
bacco on October 1? 

Mr. BARKLEY. There may have been 
in Georgia, where the season is earlier, 
but in my State the market price on to- 
bacco was not fixed until December, 
when the markets opened, and in cer- 
tain sections of the State not until the 
6th of January. So that the October 1 
date would not have any effect, and in 
that case it would go back to the 110 per- 
cent of parity. But the object of the 
committee, and the object of the House, I 
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think, was to fix, in such a case, an al- 
ternative as of October 1, or the parity 
of 110 percent. 

The Senator from Georgia is seeking 
to establish an average over a 10-year 
period, not to accept a given date close 
up to the enactment of the law, after 
prices had increased as a result of the 
emergency, but to fix an average price 
over 10 years, which probably would have 
no relationship to the cost of the things 
the farmer has to buy. But what the 
committee of the House sought to do, 
and what our committee sought to do, 
was to provide a method by which in cer- 
tain cases, where the price had increased 
sufficiently by October the ist so that 
there would be greater than parity, to 
adopt that date. That was a progressive 
date. In the bill as it was introduced, 
or at least first considered, March 31 
was the date. It was then moved up to 
July the Ist, and in view of the delay in 
enacting the law, the House moved it up 
to October the list, and we accepted 
that in the Committee on Banking and 
Currency of the Senate. It was a pro- 
gressive moving forward so as to bring 
the date, whatever it should be, as near 
to the date of the enactment of the law 
as seemed to be wise and practicable. I 
grant that it had no relationship to the 
cost of the products the farmer has to 
buy. It eliminated to a certain extent 
all the elements which went into parity, 
by which we undertook to interpret par- 
ity as meaning the relationship between 
farm income and farm outgo. 

Mr. RUSSELL. Of course, it had ab- 
solutely no relationship to parity. Just 
as the Senator from Kentucky stated, 
on October 1st some commodities went 
as high as 150 or 160 percent of parity, 
and the Senator’s insistence in the com- 
mittee that that provision be retained 
had the effect of fixing the ceiling at 150 
percent of parity as to those commodi- 
ties. 

Mr. BARKLEY. In that connection, 
it had no effect whatever upon one of 
the chief products of my own State, be- 
cause in my State the market price had 
not even been determined on October 1, 
or even November 1, because the markets 
had not opened. 

Mr. RUSSELL. The Senator from 
Kentucky took care of the products of his 
State when he changed the parity period. 
Of course, the 110 percent of parity would 
be a very fine figure for tobacco, and I 
was glad the Senator from Kentucky led 
the fight to change the parity period on 
tobacco. I supported him very zealously 
in his efforts. 

Mr. BARKLEY. The Senator did. 

Mr. RUSSELL. Tobacco is also pro- 
duced in my State. 

Mr. BARKLEY. The State of Georgia 
produces tobacco, and the Senator was 
interested, just as I was. But that was 
done in peacetime; it had no relation- 
ship to emergency price fixing which is 
carried forward in the pending bill. 

Mr. RUSSELL. Mr. President, I am 
not undertaking to write a new parity 
formula, as the Senetor from Kentucky 
did in the case of tobacco. I am merely 
asking the Senate to reinsert in the bill 
that provision which was brought out by 
the House Committee on Banking and 
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Currency after exhaustive hearings ex- 
tending over several months, and which 
was adopted on the floor of the House 
without any substantial objection. 

It does not provide any new basis for 
computing parity. It merely was an ef- 
fort to provide three formulas so as to 
deal justly with all classes of agricul- 
tural commodities. The formula already 
adopted by the Senate, of October 1, 1941, 
has given to some commodities a very 
decided preference. Some commodities 
were bringing as much as 150 percent of 
parity on the first day of October 1941. 
The 110 percent of parity provision, of 
course, applies to all commodities. It so 
develops that there are a few commodi- 
ties which in the period from 1919 to 
1929 were a trifle higher than either 110 
percent of parity or the price on October 
1, 1941. 

This amendment was offered to equal- 
ize that condition, and to bring those 
few commodities into some share of the 
benefits which are enjoyed by commodi- 
ties which happened to be at a very high 
price level on the first of October. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. RUSSELL. I yield. 

Mr. TAFT. Can the Senator tell us 
about how much the price of commodi- 
ties will be raised by the Senator’s 
amendment, above the figure that would 
be set under present conditions by the 
O’Mahoney amendment? 

Mr. RUSSELL. I am not undertaking 
to discuss the O’Mahoney amendment. 

Mr. TAFT. No; but my point is that 
the O’Mahoney amendment puts a low 
limit for the maximum price on certain 
commodities. I wonder what the effect 
would be of adding the Russell amend- 
ment to the O’Mahoney amendment; 
whether that would raise those figures 
in any cases and, if so, in what cases. 

Mr. RUSSELL. Ihave not seen a table 
which would show the effect of the O’Ma- 
honey amendment, and, therefore, I am 
unable to answer that question. Accord- 
ing to some figures shown me by the 
Senator from Michigan [Mr. Brown], 
my amendment would be absolutely with- 
out effect on the O’Mahoney amendment, 
because the figures which the Senator 
from Michigan had showed that all the 
prices of all these commodities would be 
higher under the O’Mahoney parity for- 
mula than they would be either under 
the date of October 1, the 110 percent of 
parity, or the period from 1919 to 1929. 
The Senator from Wyoming, however, 
in the figures he submitted shows that 
some of these commodities would be 
slightly higher under this amendment 
than they are under the O’Mahoney for- 
mula. As I recall, in the case of potatoes, 
of lambs, of chickens, and cotton they 
would be slightiy higher than shown by 
the figures which have been submitted 
by the Senator from Wyoming. How- 
ever, another table shows that the prices 
under the O’Mahoney amendment would 
in every case be higher than they were 
in the period from 1919 to 1929. 

Under this amendment potatoes would 
have a maximum price of 1.25 rather than 
1.114 per pound; lambs 10.98 instead of 
9.75; chickens 21.4 instead of 18 cents; 
and cotton would have a maximum of 
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21.4 instead of 14.65 cents per pound 
under the formulas now in the bill. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Wyoming [Mr. 
O’ManoNneyY], as modified, to the commit- 
tee amendment. 

Mr. MURDOCK. Mr. President, I 
should like to ask the Senator from Wyo- 
ming a question before the vote is taken. 
As I understood the Senator yesterday 
there was some doubt in his mind 
whether the parity price, if it was higher 
than the October 1 price, would be af- 
fected by the language of the bill as it 
was reported to the Senate. I think the 
Senator stated that the words “whichever 
is higher” should be in the bill in order 
to clarify that situation. 

Mr. O’MAHONEY. The Senator is 
correct. 

Mr. MURDOCK. I will now ask the 
Senator to read his amendment as it is 
printed in the REcorp. 

Mr. O’MAHONEY. The Senator is 
reading from which day’s REcorD? 

Mr. MURDOCK. I am reading from 
the CoNGRESSIONAL Recorp of January 9, 
page 189. 

Mr. O’MAHONEY. The Senator will 
recall that when I originally offered the 
amendment it dealt solely with the wage 
parity. 

Mr. MURDOCK. Yes. 

Mr. O’MAHONEY. And then I added 
the other formula, because certain Sena- 
tors pointed out that in the case of vege- 
table oils, for example, the date October 
1 ought to be used. Then the date De- 
cember 15 was put in. And so, as the 
amendment is now before the Senate, the 
exact phrase to which the Senator refers 
is “whichever under clause (1) or (2) is 
the higher.” 

Mr. MURDOCK. That is just the 
point I want to make, and I think if the 
Senator will give me his attention he 
might agree with me that even with the 
words “whichever is higher” in the bill 
it is limited to the two dates, October 1, 
or December 15, and does not go back to 
clause 1, as the amendment is now writ- 
ten, and which the Senator wants it to 
do. 

Mr. O’MAHONEY. The Senator is 
quite correct, and on the floor just before 
I concluded speaking I asked to modify 
my amendment, and on page 2, line 2, 
after the word “whichever”, I inserted 
“under clause (1) or (2)”, so as to read 
“whichever under clause (1) or (2) is the 
higher.” So that accomplishes exactly 
what the Senator from Utah has in mind. 

Mr. MURDOCK. I did not hear the 
Senator make that modification, and I 
would have been surprised had he not 
done so. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
of the Senator from Wyoming [Mr. 
O’MAHONEY], as modified, to the commit- 
tee amendment. 

Mr. BARKLEY. 
of a quorum. 

The PRESIDING OFFICER. The clerk 
will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


I suggest the absence 


Aiken Ball Bilbo 
Austin Bankhead Bone 
Bailey Barkley Brewster 





JANUARY 10 
Brooks Hill Radcliffe 
Brown Holman Reynolds 
Bulow Hughes Rosier 
Bunker Johnson, Colo. Russell 
Burton Kilgore Schwartz 
Butler La Follette Shipstead 
Byrd Langer Smathers 
Capper Lee Spencer 
Caraway Lodge Stewart 
Chandler Lucas Taft 
Chavez McCarran Thomas, Idaho 
Clark. Idaho McFarland Thomas, Okla. 
Clark, Mo, McKellar Thomas, Utah 
Connally McNary Tobey 
Danaher Maloney Truman 
Davis Maybank Tunnell 
Doxey Mead Tydings 
Ellender Millikin Vandenberg 
George Murdock Van Nuys 
Gerry Murray Wagner 
Gillette Norris Wallgren 
Green Nye Walsh 
Guffey O’Daniel White 
Gurney O’Mahoney Wiley 
Hayden Overton Willis 
Herring Pepper 


The PRESIDING OFFICER. Eighty- 
six Senators have answered to their 
names. A quorum is present. 

Mr. BROWN. Mr. President, before 
the vote is taken on the pending amend- 
ment, I wish to take 2 or 3 minutes to 
show what it would do in the way of ac- 
tual price limitation. 

If this amendment, which is a combi- 
nation of the O’Mahoney and Russell 
amendments, were to be adopted, the 
price of wheat would have to rise from 
the present figure of $1.02 a bushel to 
$1.53; the price of corn from 56 cents 
to $1.11; the price of oats from 45 to 
69 cents; the price of barley from 56 
cents to $1.07; the price of buckwheat 
from 64 cents to $1.27; the price of. cot- 
ton from $16.23 to $21.40; the price of 
sweetpotatoes from 86 cents to $1.52; the 
price of hay from $9 a ton to $20.65; the 
price of eggs from 34 to 46 cents, and 
the price of butterfat from 36 to 50 
cents. It would simply mean, Mr. Presi- 
dent, that if this amendment were 
adopted there would be absolutely no 
power given the Price Administrator. if 
he were to follow the standards in the 
act, to fix the price of any industrial 
products. It would mean that the prices 
of farm products would go up something 
like 25 percent on the average, and in- 
dustrial products would have to follow 
the same general level. The vicious spi- 
ralling which we have been fighting to 
prevent would be on its way. 

If the amendment were adopted, I do 
not think the bill would be of any benefit 
to the American people. 

Mr. O"MAHONEY. Mr. President, the 
figures which the Senator has just read 
do not agree with the computations 
which have been made for me. I do not 
believe the conclusion which the Senator 
has announced is at all justified. The 
adoption of this amendment would not 
require an increase of agricultural prices, 
but it would prevent the depression of 
agricultural commodities below the spi- 
raling level of urban wage rates, concern- 
ing which the Committee on Banking 
and Currency did nothing. 

I ask unanimous consent that there be 
printed in the Recorp at this point a 
statement comparing the wage-parity 
plan with other farm price-ceiling pro- 
visions. 

There being no objection, the state- 
ment was ordered to be printed in the 
ReEcorp, as follows: 
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TaBLE 1.—Wage parity plan compared w ith other farm price ceiling provisions 
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Mr. O’MAHONEY. Mr. President, I 
ask for the yeas and nays on my amend- 
ment. 

The yeas and nays were ordered. 

Mr. BANKHEAD. Mr. President, I am 
in a rather difficult situation with respect 
to this amendment. As a member of the 
subcommittee, where I was very definitely 
in the minority on important phases of 
the agricultural section, certain state- 
ments and declarations were made in 
connection with working out an agree- 
ment with respect to the figure 110 per- 
cent of parity which probably left the 
impression on members of the committee 
that aside from supporting the Brown 
amendment, as to which I gave notice, 
otherwise I would not oppose the parity 
program set out in that section. 

I should like very much to have this 
new formula developed. It is one of very 
great interest, and I am very clear that 
sooner or later the level of agricultural 
prices must be increased or the level of 
industrial prices must be reduced. A 
short time ago I noticed that Mr. Walter 
Lippmann wrote an article on this sub- 
ject, which attracted a great deal of 
attention. I thought the subject ought 
to be followed up. 

There seems to be some controversy as 
to whether certain figures present here 
are inaccurate and whether they have 
been approved or promulgated by the 
Bureau of Agricultural Economics. But 
aside from that, there is one other diffi- 
culty which disturbs me. If this amend- 
ment is adopted, it will take out of the 
bill as passed by the House the 110 per- 
cent of parity as a ceiling below which the 
Administrator may not go, and the prices 


as of October 1. That would necessarily 
throw the whole subject into conference 
and would open up a very broad field of 
discussion and consideration. It gives 
me anxiety. I do not know how the con- 
ferees on the part of the Senate or those 
on the part of the House would feel. It 
seems to me to be rather risky to open up 
that subject at this time and in this way. 

Mr. BARKLEY. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr, BARKLEY. Without the O’Mah- 
Oney amendment the 110 percent would 
not be in conference, and the October 1 
base would not be in conference. 

Mr. BANKHEAD, That is the point I 


make. 


Mr. BARKLEY. The adoption of the 
O’Mahoney amendment would throw the 
whole question into conference. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? There is a great error 
in that statement which I wish to correct. 

Mr. BARKLEY. Please let me con- 
clude my statement. I do not know who 
the conferees from either House will be, 
but I should regard it as unfortunate to 
throw the 110 percent problem and the 
October 1 date into conference, if that 
would be the effect. I am inclined to 
think it would be, because it would set up 
a different basis. 

Mr. BANKHEAD. Mr. President, if I 
were entirely free from any obligation 
growing out of the discussion in the 
committee of which I am a member, and 
which I think contributed to some ex- 
tent to the agreement we finally reached 
in the Senate among the friends of the 
110-percent provision, as well as those 
















229 


opposed to it, I think I might vote for 
the O’Mahoney amendment. But I do 
not like to do so at this time when, as has 
been stated, it would throw the whole 
question into conference. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield to me? 

Mr. BANKHEAD. I yield. 

Mr. O’7MAHONEY. The Senator is in 
error. The date of October 1 is in my 
amendment; therefore the date of Octo- 
ber 1 would not be in conference. The 
only matter which would be in confer- 
ence would be the wage parity formula 
upon which my amendment is based. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield to me at that 
point on a parliamentary question? 

Mr. BANKHEAD. I yield. 

Mr. CLARK of Missouri. While I in- 
tend to vote against the O’Mahoney 
amendment, it seems to me that the Sen- 
ate should be acquainted with the facts 
when it votes on the question, in view 
of the statements which have been made 
as to what would be in conference. As 
I understand the bill, the Senate com- 
mittee struck out all after the enacting 
clause and inserted new language, in 
which case, according to numerous de- 
cisions of the presiding officers of both 
the House and the Senate, the whole sub- 
ject matter of the bill will be in confer- 
ence. 

Therefore, the fact that there may be 
in the House bill a provision identical 
with a provision in the Senate bill on one 
particular subject, makes no difference. 
The whole broad subject of price fixing 
will be before the conference. While, as 
I say, I am opposed to the O’Mahoney 
amendment, I do not think the Senate 
should vote on the amendment with the 
idea that by putting in certain things it 
would send them to conference, or that 
by leaving them out they would be set- 
tled, because that is not the parliamen- 
tary situation. 

Mr. BANKHEAD. I am sure the 
statement of the Senator from Missouri 
is entirely correct. We have had the 
same parliamentary question on more 
than one occasion, particularly when the 
Agricultural Adjustment Act of 1938 was 
under consideration. 

The point of the matter is that moral 
pressure and influence, with the declara- 
tion of the two Houses on the subject, 
would have as much effect on one House 
as on the other. 

Mr. O7MAHONEY. Mr. President, will 
the Senator yield to me at that point? 

Mr. BANKHEAD. Iwill yieldin a mo- 
ment. I have not said, and it is not my 
thought, that the committee does not 
have wide discretion. The fact is that 
the conference on this bill can throw out 
every word of it and can write in a new 
bill if the conferees see fit to do so. 

I now yield to the Senator from Wyo- 
ming. 

Mr. O’MAHONEY. Mr. President, of 
course the statement cf the Senator from 
Missouri is quite accurate. On numerous 
occasions the ruling of the Presiding 
Officer of the Senate has been that when 
everything after the enacting clause is 
stricken out when the bill comes from 
this body, the whole subject matter is in 
conference. That is true. 
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But, as I understood the Senator from 
Alabama, the point raised by him was 
that the date October 1 would be jeop- 
ardized, because he was under the im- 
pression that it was not included in my 
amendment. It is included in my amend- 
ment. 

Mr. BANKHEAD. I knew that. 

Mr. O’MAHONEY. So that if the 
amendment is adopted both the House 
and the Senate will have adopted the 
date October 1 as one of the standards; 
and if there is any moral obligation to 
be followed by the conferees in addition 
to any other kind of obligation, they will 
retain the date October 1. My amend- 
ment does not take it out. 

Mr. BANKHEAD. I am aware of that. 
The Senator has two dates in his amend- 
ment. There is one date in the House 
bill; and in the proposed amendment 
there would be two dates. I did not make 
my statement in any spirit of hostility. 
My last statement was that if I did not 
feel a moral obligation growing out of the 
action taken in the committee and the 
declarations there I should feel inclined 
to vote as the Senator from Wyoming will 
vote. But under the circumstances and 
conditions I do not feel that I can do so. 

Mr. O’MAHONEY. I understood quite 
clearly that the Senator from Alabama 
was discussing the matter from his own 
personal point of view. I desire to make 
it clear that I respect the moral obliga- 
tion which exists. I desire also to make 
it quite clear to every Member of the 
Senate that there is no fundamental ob- 
jection to the amendment, and that all 
Senators who did not give any pledge or 
did not give any indication of following 
the policy are under no obligation to fol- 
low the distinguished leader of the farm 
bloc on this question. 

The PRESIDING OFFICER. The 
question is on agreeing to the modified 
amendment offered by the Senator from 
Wyoming to the amendment in the na- 
ture of a substitute reported by the com- 
mittee. On this question the yeas and 
nays have been demanded and ordered. 

Mr. BURTON. Mr. President, a par- 
liamentary inquiry. 

The PRESIDING OFFICER. The Sen- 
ator will state it. 

Mr. BURTON. I understand we have 
before us the O’Mahoney amendment, 
printed under date of January 9. The 
Senator has accepted some minor modi- 
fications. I understand that there is 
also before us an amendment offered by 
the junior Senator from Georgia [Mr. 
RvssELL]. Will the Chair have the pend- 
ing amendment stated? 

The PRESIDING OFFICER. The 
modified amendment offered by the Sen- 
ator from Wyoming [Mr..O’MaHonEy] to 
the amendment of the committee will be 
stated. 

The Cuter CLERK. On page 29, after 
line 4, in the committee amendment, it 
is proposed to strike cut all of section 3, 
relaiing to “agricultural commodities,” 
and insert in lieu thereof the following: 

Sec. 3. (a) No maximum price shall be es- 
tablished or maintained for any agricultural 
commodity below either (1) the then current 
emergency wage parity price or comparable 
price for such commodity, adjusted for grade, 
location and seasonal differentials, as deter- 
mined and published by the Secretary of 
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Agriculture in the manner hereinafter pro- 
vided in subsection (b); or (2) the market 
price prevailing for such commodity on Octo- 
ber 1, 1941, or December 15, 1941, whichever 
under clause (1) or (2) is the higher; or 
(3) the average price for such commodity 
during the period July 1, 1919, to June 30, 
1929. 


(b) For the purposes of this act, emer- 
gency wage parity prices shall be deter- 
mined by the Secretary of Agriculture by 
constructing a combined index in which the 
purchasing power index now used by the 
Secretary to compute parity prices shall be 
given a weight of 80 and a factor representing 
an index of urban wage rates, as determined 
by the formula in use January 1, 1941, in the 
index of wage rates published in The Month- 
ly Review of Credit and Business Conditions 
by the Federal Reserve Bank of New York, 
shall be given a weight of 20. This combined 
index shall have August 1909 to July 1914 as 
a base period. In applying this combined 
index the Secretary shall take such steps as 
in his judgment may be necessary to estab- 
lish and maintain equitable price relation- 
ships, as among all agricultural commodities. 

(c) Any maximum price established upon 
the resale price of any agricultural com- 
modity, or any grade, regional or market 
classification thereof, or upon the price of any 
commodity processed or manufactured in 
whole or substantial part from any agricul- 
tural commodity shall not be below a price 
which will reflect to the producer of such 
agricultural commodity the emergency wage 
parity or comparable price therefor as deter- 
mined pursuant to this section. 

(d) Neither the provisions of section 5 nor 
any other provision of this act shall be con- 
strued to authorize any action contrary to 
the provisions and purposes of this section: 
Provided, Theat nothing contained in this act 
shall be construed to modify, repeal, super- 
sede, or affect the provisions of the act of 
Congress cited as the Agricultural Marketing 
Agreement Act of 1937, as amended, or to in- 
validate any marketing agreement, license, 
or order, or any provisions thereof, or amend- 
ments thereto, which may be in existence or 
hereafter issued under the provisions of said 
act 


The PRESIDING OFFICER. The 
question is on agreeing to the modified 
amendment offered by the Senator from 
Wyoming to the committee amendment. 
On this question the yeas and nays have 
been demanded and ordered. The clerk 
will call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
(Mr. Brrpces]. I transfer that pair to 
the senior Senator from Montana [Mr. 
WHEELER], and I make the announce- 
ment that if present he would vote as I 
intend to vote. I vote “yea.” 

The roll call was concluded. 

Mr. McNARY. On this question the 
Senator from Kansas [Mr. REeep] is paired 
with the Senator from Virginia [Mr. 
Gtass]. If present and voting, the Sena- 
tor from Kansas would vote “yea” and 
the Senator from Virginia would vote 
“a7.” 

Mr. HILL. I announce that the Sena- 
tor from New Mexico [Mr. Hatcu] is 
absent from the Senate because of ill- 
ness. 

The Senator from Florida [Mr. An- 
DREwWsS|], the Senator from California [Mr. 
Downey], the Senator from Virginia [Mr, 
Gtass], and the Senator from South Car- 
olina [Mr. SmitH] are necessarily absent. 
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The Senator from Montana [Mr. 
WHEELER] is absent on important public 
business. I am advised that, if present 
and voting, he would vote “yea.” 

The Senator from Virginia [Mr. Grass] 
is paired with the Senator from Kansas 
(Mr. Reep]. I am advised that, if present 
and voting, the Senator from Virginia 
would vote “nay” and the Senator from 
Kansas would vote “yea.” 

Mr. AUSTIN. The Senator from New 
—— (Mr. Barzour] is necessarily ab- 
sent. 

The Senator from New Hampshire [Mr. 
BrincEs] is absent in a hospital because 
of a recent hip injury. 

The result was announced—yeas 55, 
nays 31, as follows: 


YEAS—55 
Aiken Herring Overton 
Austin Holman Pepper 
Bali Hughes Rosier 
Bilbo Johnson, Colo. Russell 
Brewster La Follette Schwartz 
Brooks Langer Shipstcad 
Bulow Lee Smathers 
Bunker McCarran Spencer 
Butler McFarland Stewart 
Capper McKellar Thomas, Idaho 
wa McNary Thomas, Okla. 
Clark, Idaho Maybank Thomas, Utah 
Connally Mead Tobey 
Doxey Millikin Van Nuys 
Ellender Murdock White 
George Murray Wiley 
Gillette Nye Willis 
Gurney O’Daniel 
Hayden O’Mahoney 
NAYS—31 
Bailey Davis Reynolds 
Bankhead Gerry Taft 
Bark‘ey Green Truman 
Bone Guft_y Tunnell 
Brown Hill Tydings 
Burton Kilgsre Vandenberg 
Byrd ge Waener 
Chandler Lucas Wallgren 
Chavez Maloney Walsh 
Clark, Mo. Norris 
Danaher Radcliffe 
NOT VOTING—10 
Andrews Glass Smith 
Barbour Hatch Wheeler 
Bridges Johnson, Calif. 
Downey 


So Mr. O’MAHONEY’s modified amend- 
ment to the amendment of the commit- 
tee was agreed to. 


DAYLIGHT-SAVING TIME 


The VICE PRESIDENT laid before the 
Senate the amendment of the House of 
Representatives to the bill (S. 2160) to 
amend section 3 of the act of March 19, 
1918, entitled “An act to save daylight 
and to provide standard time for the 
United States” (40 Stat. 450). 

Mr. BARKLEY. I desire to interrupt 
the consideration of this “farm relief” 
bill long enough to move that the Senate 
disagree to the House amendment to 
Senate bill 2160, request a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and that the 
Chair appoint the conferees on the part 
of the Senate. 

The motion was agreed to; and the 
Vice President appointed Mr, WHEELER, 
Mr. WAGNER, Mr. BaRKLEY, Mr. Bone, Mr. 
WHITE, and Mr. AustINn conferees on the 
part of the Senate. 

PRICE CONTROL 

The Senate resumed the consideration 

of the bill (H. R. 5990) to further the 


national defense and security by check- 
ing speculative and excessive price rises, 
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price dislocations, and inflationary tend- 
encies, and for other purposes. 

Mr. TYDINGS. Mr. President, I have 
on the desk an amendment which I now 
offer and ask to have stated. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Mary- 
land to the amendment reported by the 
committee will be stated. 

_ ‘The Curer Crerx. In the committee 
amendment, on page 33, line 7, it is pro- 
posed to insert the following: 

Provided, That all appointees receiving 
$4,000 a year or more, and all chiefs of regional 
and State agencies established ly the Ad- 
ministrator shall be appointed by the Presi- 
dent and confirmed by the Senate. 


Mr. TYDINGS. Mr. President, the 
amendment is quite simple. It merely 
provides that all regional and State ad- 
ministrators, if any there be, and all per- 
sons receiving compensation in excess of 
$4,000 a year shall be appointed by the 
President by and with the advice and 
consent. of the Senate. 

It would be useless for me to take the 
time to cxplain the amendment. Every 
one is familiar with it. I should like to 
say, in support of it, however, that I have 
heard repeatedly on the floor that this is 
one of the most far-reaching bills ever 
passed in the history of the country. It 
proposes to give to one man the power of 
life and death over all the economic life 
of the country; the power to fix the price 
of everything on the farm, in the factory, 
or wherever it may be. Certainly if we 
are going to surrender such vast author- 
ity, we should, at least, retain the power 
to consider who shall administer such a 
terrific, widespread, and revolutionary 
proposal, as compared with peaceful 
times, as the price-control bill is. For 
that reason, I offer the amendment. 

Mr. BARKLEY. Mr. President, will 
the Senator’ yield? 

Mr. TYDINGS. I yield to the Senator 
from Kentucky. 

Mr. BARKLEY. I am _ wondering 
whether the Senator really thinks it is 
necessary for the Senate to confirm all 
appointees drawing $4,000 a year or 
more who are appointed to serve in 
Washington? I can understand that 
there may be some reason why State 
administrators, or regional administra- 
tors should be confirmed by the Senate, 
in order to give an opportunity to Sen- 
ators or others to look into their qualifi- 
cations in their respective States; but it 
is impossible to determine, in advance, 
the number of men who may be brought 
to Washington for the purpose, gener- 
ally, of administering this act. So I 
wondered if the Senator would not be 
willing to eliminate that provision of 
his amendment which requires the con- 
firmation of those who are brought to 
Washington in the administration of the 
act and are not in charge of any State 
or regional activity? 

Mr. TYDINGS. The Senator from 
Maryland would like to accommodate the 
leader in any way he could, but this is 
what would happen if the suggestion of 
the Senator from Kentucky were 
adopted: The most important part of this 
whole administration will be in Wash- 
ington, and, as a matter of fact, I think 
it would be more important to keep an 
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eye on the central agency fixing prices 
than it would be on regional or State 
agencies which carry out policies deter- 
mined in Washington by the central au- 
thority. I should be glad to modify the 
amendment in any way which would al- 
low the Senate to keep reasonable con- 
trol over the personnel] of the adminis- 
trative and price-fixing authority; the 
purpose of the amendment is to keep 
such control; and if I were to accede to 
the suggestion of the Senator from Ken- 
tucky, Iam afraid my amendment would 
amount to nothing. 

Mr. BARKLEY. I doubt very much 
whether the $4,000 limitation would 
cover State or municipal administrators, 
anyway. It seems to me the Senator has 
placed the figure a little low. Ordinarily, 
we have fixed $5,000 as the minimum 
compensation, although there have been 
one or two exceptions, requiring confir- 
mation by the Senate of appointments. 

Mr. TYDINGS. I had $5,000 in the 
amendment as I originally drew it, but 
several Senators, who knew of the 
amendment, came to me and asked me 
to lower the limit to $3,000. I thought, 
as the Senator from Kentucky thinks, 
that that was exercising a degree of con- 
trol for incidental offices that had noth- 
ing to do with the matter of fixing policy 
per se. So, after talking to them, I per- 
suaded them not to offer an amendment, 
but stated that I would lower the mini- 
mum in my amendment to $4,000. That 
is how the $4,000 figure appears in the 
amendment. I will compromise with the 
Senator on $4,500, and I hope my friends 
will not blame me for doing so. 

Mr. BARKLEY. I am not seeking any 
compromise about it, and I do not think 
$4,500 would make any great difference 
compared to $4,000, but, evidently, many 
men who are experts in this field will 
have to be employed. They will not be 
political appointments, I hope; certainly 
no man’s politics ought to take prece- 
dence over his qualifications and his ex- 
perience in regard to the matters in- 
volved. 

It seems to me that the necessity of 
having routine senatorial approval of the 
appointment of everybody who draws 
$4,000 a year or over is not of sufficient 
importance to justify the effort. So far 
as I am concerned, if this amendment 
should be agreed to at all, I should much 
prefer to have the salary $5,000 instead 
of $4,000. I think that is a reasonable 
limitation. If we should get down to 
three or four thousand dollars, we should 
get down into the region of heads of bu- 
reaus or divisions or groups in Washing- 
ton as to which there is no particular oc- 
casion for senatorial scrutiny, unless we 
are to go all the way down and to say 
that we will investigate the qualifications 
of everybody. 

T shall not offer any amendment to the 
proposal—I do not think I shall—but it 
seems to me $5,000 would be a more rea- 
sonable figure than $4,000, if the Senate 
is to agree to this amendment. 

Mr. MALONEY. Mr. President—— 

Mr. TYDINGS. I yield to the Senator 
from Connecticut. 

Mr. MALONEY. I very seriously hope 
the Senator from Maryland will not be 
persuaded by the sincere suggestion of 
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the majority leader. I do not know to 
what extent the columnists are correct; 
I have not an intimacy with the depart- 
ments downtown; but, like every other 
Senator, I read day after day of the over- 
crowding of defense agencies, of the con- 
fusion, of the overstaffing of the forces, 
of the industrial refugees who have come 
to us, of the corporate politicians who 
have taken over. I think the Senate and 
the Congress have permitted not only 
excessive salaries but the piling up of 
governmental expenditures in all these 
agencies. We have permitted them to 
get farther away from us all the time. 
Iam not at all concerned with the mat- 
ter from a political standpoint; but I 
think it is extremely important—and I 
congratulate the Senator from Mary- 
land upon his amendment—that we keep 
closely in touch with these appointments, 
if for no other reason than to discourage 


‘the constant streaming of people into 


Washington, many of whom ought to be 
back home. 

Mr. TYDINGS. I thank the Senator 
from Connecticut for his suggestion. 
One of the reasons why the amount speci- 
fied in the amendment was originally 
fixed at $4,000, after conferring with 
other Senators, was so that we could keep 
a check on the extent of the personnel 
who would administer this measure. It 
tended to put the Administrator on no- 
tice not to employ more persons than are 
necessary. 

I am with the Senator completely. I 
was only trying to accommodate my pur- 
pose to the views of other Senators. My 
amendment will remain at $4,000 unless 
it is amended at the suggestion of some 
other Senator. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield to the Sen- 
ator from Tennessee. 

Mr. McKELLAR. I call the attention 
of the Senator from Maryland to the last 
four words of his amendment—“and con- 
firmed by the Senate.” The wording 
ought to be “and by and with the advice 
and consent of the Senate.” 

Mr. TYDINGS. Certainly. 

Mr. McKELLAR. I offer that amend- 
ment to the amendment of the Senator 
from Maryland. 

Mr. TYDINGS. I accept the amend- 
ment of the Senator from Tennessee. 

Mr. CLARK of Idaho. Mr. President, 
will the Senator from Maryland yield? 

Mr. TYDINGS. I yield. 

Mr. CLARK of Idaho. May I ask the 
Senator from Maryland what the effect 
of his amendment would be as to being 
retroactive? 

Mr. TYDINGS. Frankly, I had not 
given that matter any thought, but I 
should imagine that it would be retro- 
active. When we establish a bureau, 
everything begins from there. 

Mr. CLARK cf Idaho. So the appoint- 
ments of members of the present staff 
would have to be resubmitted? 

Mr. TYDINGS. I think so. 

Mr. DAVIS. Mr. President, as we con- 
sider the important measure now before 
us, it is necessary that we keep carefully 
in mind the main trends of current eco- 
nomic forces that are at work in the 
life of the Nation. No legislation in itself 
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will solve our price problems. More- 
over, legislation of this nature will in 
itself create additional problems. 

In times of peace, price-fixing holds 
inherent dangers to our American way of 
life. However, the pressure of war ne- 
cessities calls for measures much more 
stringent than we ordinarily contem- 
plate. I have followed very closely the 
debate on this bill; and, while I cannot 
accept all its provisions, I realize that 
some form of legislation in behalf of 
price stabilization is necessary. Price 
structures have gotten badly out of hand 
without it. 

In ordinary times, workers in coal and 
steel are fortunate if they get 9 months’ 
work a year. Many times they do not get 
that much. Now they are busy all the 
time; and with increased earning power 
some stabilizing top must be found for 
prices if their earnings are not to be 
completely sacrificed in sky-rocket prices. 

The perils of inflation in a war econ- 
omy constitute a trend of anarchy and 
confusion inexpressibly great. If we 
must choose—and the choice seems nec- 
essary—between the curbs on industry 
and agriculture, and the perils of infla- 
tion at a later time, unquestionably the 
choice of the lesser of these two evils 
must now be made. 

As I now view this bill, particularly 
in the light of the safeguards secured 
through the Vandenberg amendment, I 
shall vote for it, although reluctantly, 
and with the thought that probably some 
modifications will be required at a later 
time. 

With the view of obtaining facts on 
this subject, I have requested the Bureau 
of Labor Statistics of the Department of 
Labor to prepare the factual background 
of the present legislation. I have at hand 
a statement from Mr. A. F. Hinrichs, Act- 
ing Commissioner of Labor Statistics, 
which he has presented to me as a matter 
of his personal opinion. It does not ex- 
press the official attitude of the Depart- 
ment of Labor. It does, however, contain 
many facts which will be helpful to all 
of us as we weigh the advantages and dis- 
advantages of this legislation. I ask 
unanimous consent to have printed in the 
REcorD, as a part of my remarks, the 
statement of Mr. Hinrichs. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The letter is as follows: 


DEPARTMENT OF LABOR, 
BureEAv oF LaBor STATISTICS, 
Washington, January 8, 1942. 
Hon. James J. Davis, 
United States Senate, Washington, D.C. 

Deak SENATOR Davis: When the war in 
Europe broke out in August 1939, prices in 
the United States were at a relatively low 
level. The Bureau of Labor Statistics index 
for wholesale prices stood at 75 percent of the 
1926 average. This was about the level of 
wholesale prices in 1934 and represented a 
substantial decline from the level of 88 in 
April 1937, reached during the boom of that 
year. 

The cost of living in August 1939 stood at 
about the average of the yeriod from 1935 to 
1939, inclusive, and was about 4.5 percent 
under the peak level reached in September 
1937, when the index stood at 104.3 percent of 
the average for the period 1935-39. 

With the outbreak of the war there was & 
speculative flurry. A few commodities were 
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affected in the retail market. For example, 
there was a sharp rise in the price of sugar, 
which lasted for a few weeks as housewi 
sought to lay in large stocks. The 

the cost of living, compiled by the Bureau of 
Labor Statistics, rose from 98.6 in 

to 100.6 in September and declined again to 


vailed in June. The general index 

sale prices Jumped from 75.0 in August 1939 
to 79.1 in September, and reached an average 
of 79.4 in October before it began to recede. 
While the speculative flurry in September, 
therefore, affected both wholesale and retail 
markets, it was most conspicuous in the 
wholesale markets for basic raw materials. 
The Bureau of Labor Statistics index of 
wholesale prices for 28 basic commodities 
rose to 127.2 percent of the August 1939 
average by September 22, 1939. 

From that time until late in 1940 price 
movements indicated that the markets were 
readjusting themselves to the war outlook. 
Prices of basic commodities dropped until in 
August 1940 they stood only 5 or 6 percent 
above the average of August 1939. The gen- 
eral level of wholesale prices declined mod- 
erately so that in August 1940 the index stood 
at 77.4 percent of the 1926 level as compared 
with 75.0 in August 1939. The cost of living 
as late as November 1940 stocd at the average 
level of living costs for the period 1935-39 
and was little higher than it had been prior 
to the outbreak of the European war. 

The general rise in prices in the United 
States began in the late summer of 1940, when 
the defense program began to take effect. The 
index for 28 basic commodities in the whole- 
sale markets rose from 105.5 on August 19, 
1940, to 118.0 on November 19, 1940, The gen- 
eral wholesale price index, based on some 900 
commodities, rose from 77.4 in August 1940 
to 80.8 in January 1941. The cost of living did 
not begin to rise until November and rose 
from 100.1 in November to 100.7 in December. 
The markets for basic raw materials were rel- 
atively quiet during the latter part of Novem- 
ber and December and experienced some up- 
ward movement in January, though most of 
this gain was lost in the closing days of Jan- 
uary and the early days of February. Whole- 
sale markets generally were almost stationary 
from January to February, as was also the cost 
of living. In February 1941 a rapid movement 
of prices got under way which paralleled the 
rate of advance in World War No.1. The in- 
dex for 28 basic commodities rose from 119.2 
on February 4, 1941, to 149.5 on June 27, 1941. 
The rise was almost uninterrupted and repre- 
sents one of the longest and most severe in- 
creases in basic prices of which any record 
exists. The rise was interrupted for a few 
weeks in July and again for a few days in 
August. However, the fundamental move- 
ment in the basic commodity markets con- 
tinued until the index reached 156.8 on Sep- 
tember 13, 1941. The basic commodity mar- 
kets reacted somewhat in October, but had re- 
covered their September levels by the end of 
November and the index stood on January 7, 
1942, at 162.4. 

The wholesale price index of the Bureau of 
Labor Statistics, based on 900 commodities, 
has advanced from month to month and al- 
most from week to week since February 1941. 
In February the index stood at 80.6. It rose 
to 924 by October. The movement from 
October to November was comparatively small 
but the wholesale price index for the week 
ending January 3, 1942, stands at 94.3. This 
is only one point lower than the average of 
wholesale prices for the year 1929. 

It was in this period of sustained and gen- 
eral price advances that the cost of living be- 
gan to rise rapidly. The Bureau of Labor 
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Statistics’ cost of living index stood at 100.8 
in February 1941 and had risen to 110.2 by 
November 1941. The December figures are not 
yet available, but will show a further increase. 
As a matter of fact, since retail prices lag he- 
wholesale prices, it is inevitable that the 
of living shall continue to advance for 
months even after wholesale prices are 


These movements of prices threaten of 
themselves to set in motion inflationary 
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mately $1,500, a 10-percent rise in the cost 
of living is equivalent to a 10-percent tax on 
the total income of the family For a family 
with an income of $2,500, a 10-percent rise 
in living costs results in a somewhat-smaller 
tax on total income, perhaps to a tax of 
7% percent. The difference is due primarily 
to the fact that families at $1,500 are forced 
to spend virtually their entire income for 
current necessities, whereas families with 

incomes save a portion of their income. 
The rise in living costs only affects that part 
of the income which is spent. 

A tax of 744 percent of the total income 
of a family is a desperately severe tax. In 
order to lay an equally heavy tax burden 
through the process of progressive income 
taxes, it would be necessary to tax that por- 
tion of the family’s income above $1,500 and 
below $1,600 at the rate of 4 percent, and to 
advance that rate of tax for each succeeding 
$100 until income from $1,900 to $2,000 was 
taxed at the rate of 20 percent An income 
between $2,000 and $2,500 would then be 
taxed at the rate of 25 percent. I do not sug- 
gest that these are desirable rates of taxation, 
but if we were to accomplish through direct 
taxation the sort of thing which happens 
through rises in cost of living, some such tax 
schedule would have to be devised. It is in- 
evitable that families subjected to this sort of 
pressure should attempt to increase their 
earnings. The stabilization of prices this 
next year will require strong legislative sanc- 
tion. The market forces will make for fur- 
ther price increases. The victory program 
calls for an all-out effort in the production of 
war materials. In order to accomplish this 
objective, it will be necessary to stop making 
mary commodities which have ordinarily 
been sold to consumers and to turn the plants 
to the production of war materials. There 
will not be many lines in which it will bo 
possible to increase production for the con- 
sumer market. At the same time more peopie 
will be employed in 1942 than were employed 
in 1941. The total amount of consumer pur- 
chasing power is therefore likely to be 
greater, though in the aggregate there will 
be no more goods for which that money can 
be spent. If consumers are allowed to bid 
prices up, we shall be headed for a vicious 
spiral, because the lower income groups will 
necessarily have to demand further increases 
of wages and of purchasing power in order 
that they shall not be shut out of the market 
to an unfair extent. 

Price control is only part of our prob!em. 
It will also be necessary to reduce available 
consumer spending through the fiscal policy 
of the Federal Government. I presume that 
there will be substantial increases of taxes 
which will have to bear heavily even on fam- 
ilies of moderate income. The Treasury’s sav- 
ings-bonds campaign will undoubtedly be ex- 
tended. 

We must also see to it that bottlenecks are 
not allowed to develop that will unnecessarily 
prevent the production of goods for consum- 
ers. As far as is consistent with the war 
effort we must maintain the total volume of 
goods and services available. 

Finally, the consumer market will be so 
tight this next year that it will not be pos- 
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sible for large groups of the population to 
improve their economic conditions. This is 
true of farmers and wage earners as well as 
of other groups. There is serious danger that 
efforts to secure higher wages or higher farm 
prices may merely result in pumping addi- 
tional purchasing power into the market. 

Here and there wage increases will be justi- 
fied by increases in labor productivity or will 
be made necessary in order to keep the neces- 
sary number of workers in areas which have 
paid low wages. Similarly, the prices of some 
farm products may have to rise. 

If a general upward movement of wages is 
to be prevented, however, it will be necessary 
not only to assure workers that there will be 
no substantial increases in the cost of liv- 
ing. It will also be necessary to eliminate 
extraordinary profits arising from the war. 
The third quarter earnings, as published by 
the National City Bank of New York and 
others, indicate that the earnings of many 
corporations, even after allowance for taxes, 
are running at levels which permit the cor- 
porations to pay higher wages than are now 
being paid. So long as such « situation is 
permitted to continue, it must be assumed 
that the workers will seek a share in the 
profits. The most that could possibly be sug- 
gested would be that they should take their 
share of profits in the form of Treasury sav- 
ings bonds rather than in the form of straight 
cash payments. Furthermore, since a gen- 
eral stabilization of wages would keep many 
families at a relatively low-income level, it 
would be necessary in order to justify this 
measure to have very sharply progressive in- 
come taxes from the $1,500 income level up. 

Price control and price stabilization is 
therefore only one of the measures which 
needs to be adopted this next year in order to 
prevent a continuation of inflationary move- 
ments. It is, however, a measure of funda- 
mental importance and should probably be 
taken before other steps that may become 
necessary. 

This letter is written in response to your 
request that I give you my ideas with re- 
spect to inflationary forces now at work in 
our economy. I should prefer that you re- 
gard it as an expression of my personal opin- 
ion rather than as expressing the official atti- 
tude of the Department of Labor. I hope 
this is of service to you. 

Very sincerely yours, 
A. FP. HINRICHs, 

Acting Commissioner of Labor Statistics. 


Mr. DAVIS. Mr. President, I shall vote 
for the passage of the bill. 

Mr. BROWN. Mr. President, if I were 
to follow my own inclinations on this 
matter I should oppose the amendment 
of the Senator from Maryland, because 
I do not believe that in the case of a 
temporary agency which has an outside 
life of a year and a half, senatorial con- 
firmation should be required. But I bow 
to the sentiment of many Senators as 
here expressed, and will accept the 
amendment and take it to conference, 
and there see what we can do with the 
Members of the House, who heretofore 
on similar matters have not been par- 
ticularly favorable to this type of amend- 
ment on an emergency matter. But I 
recognize, in view of what has been said 
by Senators, that that probably is the 
best disposition to make of it. 

Mr. TYDINGS. Mr. President, inas- 
much as the amendment must go to con- 
ference, I ask the Senate to give us a 
record vote on it, so that it will not be 
considered as an individual proposition, 
but rather as the action of the entire 
Senate. 

I ask for the yeas and nays on my 
amendment, as modified. 

The yeas and nays were ordered, 
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The VICE PRESIDENT. The clerk 
will call the roll. 

The Legislative Clerk proceeded to call 
the roll. 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
(Mr. Bripces].. I transfer that pair to 
the senior Senator from Montana [Mr. 
WHEELER], and will vote. I vote “yea.” 

The roll call was concluded. 

Mr. McNARY. The Senator from 
Kansas (Mr. ReEep] is unavoidably de- 
tained. If present, he would vote “yea.” 

Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of illness. 

The Senator from Florida [Mr. An- 
DREWs], the Senator from California {[Mr. 
Downey], the Senator from Virginia 
(Mr. Grass], the Senator from Wyoming 
(Mr. O’MaHoneEy], and the Senator from 
South Carolina [Mr. Smit] are neces- 
sarily absent. 

The Senator from Montana [Mr. 
WHEELER] is absent on important public 
business. 

Mr. GILLETTE. My colleague [Mr. 
HERRING] is unavoidably detained. I am 
advised that if present and voting, he 
would vote “yea.” 

The result was announced—yeas 72, 
nays 12, as follows: 


YEAS—72 
Aiken Gerry Radcliffe 
Austin Gillette Reynolds 
Bailey Gurney Rosier 
Ball Hill Russell 
Bankhead Holman Schwartz 
Bilbo Hughes Shipstead 
Bone Johnson, Colo. Smathers 
Brewster Kilgore Spencer 
Brooks La Follette Stewart 
Bulow Langer Taft 
Burton Lee Thomas, Idaho 
Butler Lodge Thomas, Okla. 
Byrd Lucas Thomas, Utah 
Capper McCarran Tobey 
Caraway McKellar Truman 
Chandler McNary Tydings 
Clark, Idaho Maloney Vandenberg 
Clark, Mo. Maybank Van Nuys 
Connally Mead Wagner 
Danaher Millikin Waligren 
Davis Murdock Walsh 
Doxey Nye White 
Ellender O’Daniel Wiley 
George Overton Willis 

NAYS—12 
Barkley Green Murray 
Brown Guffey Norris 
Bunker Hayden Pepper 
Chavez McFarland Tunnell 

NOT VOTING—12 

Andrews Glass O’Mahoney 
Barbour Hatch Reed 
Bridges Herring Smith 
Downey Johnson, Calif. Wheeler 


So Mr. TypInc’s amendment, as modi- 
fied, to the amendment of the com- 
mittee, was agreed to. 

Mr. GEORGE. Mr. President, I de- 
sire to call up an amendment which has 
been printed. I desire also to modify 
the amendment, but the modification is 
merely as to language. I had used the 
word “ceiling,” following an amendment 
which was in the original House bill, but 
the word “ceiling” had been supplanted 
by the words “regulation or order,” and 
I have modified the language cof my 
amendment. I think there will be no 
objection to the amendment, and I desire 
to offer it at this time. 

The VICE PRESIDENT. ‘The clerk 
will state the amendment, 
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The Curer CirerK. On page 24, line 11, 
it is proposed to insert the following after 
the period: 


Before issuing any regulation or order 
under the foregoing provisions of this sub- 
section the Administrator shall, so far as 
practicable, advise and consult with repre- 
sentative members of the industry which 
will be affected by such regulation or order. 
In the case of any commodity for which 
& maximum price has been established, the 
Administrator shall, at the request of any 
substantial portion of the industry subject 
to such maximum price, regulation, or order 
of the Administrator, appoint an industry 
advisory committee, or committees, either 
national or regional or both, consisting of 
such number of representatives of the in- 
dustry as may be necessary in order to con- 
stitute a committee truly representative of 
the industry, or of the industry in such 
region, as the case may be. The committee 
shall select a chairman from among its mem- 
bers, and shall meet at the call of the chair- 
man. The Administrator shall from time 
to time, at the request of the committee, ad- 
vise and consult with the committee with 
respect to the regulation or order, and with 
respect to the form thereof, and classifi- 
cations, differentiations, and adjustments 
therein. The committee may make such 
recommendations to the Administrator as it 
deems advisable. 


Mr. GEORGE. Mr. President, I think 
the distinguished Senator from Michi- 
gan, in charge of the bill, is familiar with 
the amendment, This amendment was 
inserted originally by the House commit- 
tee. Subsequently, an amendment trans- 
ferring. the administration of the act to 
a board of five was adopted, and this 
provision was apparently left out be- 
cause of that fact. But since the Price 
Administrator is a one-man board again, 
I have offered the amendment. 

The amendment would not place any 
obligation upon the Price Administrator 
to follow it. It would not interfere with 
the Price Administrator’s power to make 
a peremptory order, as is provided subse- 
quently in the bill, which must within 60 
days, however, be revised. It merely 
gives to any industry affected by an 
order of the Administrator the right 
to ask him to designate a representa- 
tive committee of the industry and 
to consult with that committee. There 
is no command that he follow the recom- 
mendations of the committee. The 
amendment is purely advisory. The 
primary purpose in offering the amend- 
ment is exactly the same as the reason 
which I had in my vote yesterday on the 
Bankhead amendment; that is, that the 
ultimate success of this important legis- 
lation will depend upon the spirit of co- 
operation with which the industries of 
the country cooperate with the Price 
Administrator. 

Since the old N. R. A. days, industry 
has been accustomed to deal with the 
administrators through their own com- 
mittees, and while they have no power to 
bind, they have the power to present, and 
they have a recognifed standing which 
permits them to present to the adminis- 
trators their views on any order they 
may make. 

I hope very much that the Senator 
from Michigan will be willing to accept 
the amendment. 

Mr. BROWN. We might have a little 
discussion back and forth. I have the 
amendment before me, but I am not 
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familiar with the change the Senator has 
made in it. 

Mr. GEORGE. The only change is 
that where I used the word “ceiling” in 


the original amendment, I have substi- . 


tuted the words “regulation or order,” 
and in order to make it perfectly clear 
that the Administrator may act in fixing 
a@ price in the first place, without even 
asking any advice, or consulting with 
any industry committee, this provision is 
made applicable only to a permanent 
order or regulation of the Administrator. 
So that he would not be embarrassed if 
he found it necessary tomorrow to place 
a price limitation upon some commodity. 
He might do so under the emergency 
clause contained in the bill, with which 
the Senator is entirely familiar. But 
when he fixes the permanent order then 
the industry committee may submit 
such facts as it desires to submit to the 
administrator. 

Mr. BROWN. I will say to the Sen- 
ator from Georgia that I think his 
amendment will provide a very helpful 
aid to the administrator, and I am sat- 
isfied with the wording of the amend- 
ment as the Senator offers it. 

I think I should say that the Senator 
fron: Minnesota [Mr. BALL] has a simi- 
lar amendment. 

Mr. GEORGE. I was about to say 
that the Senator from Minnesota [Mr. 
BALL] has a similar amendment, and I 
have conferred with him, and the 
changes made in my amendment were 
made upon his suggestion. 

Mr. BROWN. I understand. 

Mr. GEORGE. Because I had used the 
words “price ceiling” as the words were 
originally used in the House bill. 

Mr. BROWN. The Senator from Min- 
nesota is a member of the committee. 
and discussed the matter in committee. 
Does the Senator from Minnesota feel 
the amendment is in satisfactory shape? 

Mr. BALL. Yes. It is the same 
amendment I offered in the committee, 
with the addition of the provision for 
industry committees. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Georgia [Mr. GrorcE] to 
the committee amendment. 

The amendment to the committee 
amendment was agreed to. 

Mr. TAFT. Mr. President, I offer an 
amendment, which I send to the desk 
and ask to have stated. 

The VICE PRESIDENT. The amend- 
ment will be stated. 

The Curer CLERK. On page 32 it is 
proposed to strike out lines 17 through 
the period in line 23 and to insert in lieu 
thereof the following: 

Sec. 201. (a) There is hereby created an 
Office of Price Administration, the powers of 
which shall be vested in a board to be known 
as the Board of Price Administration (re- 
ferred to in this act as the “Board”). Such 
Board shall be composed of five members, 
who shall be appointed by the President, by 
and with the advice and consent of the Sen- 
ate. The term of said members shall con- 
tinue during the period while this act is in 
force, except as otherwise provided by law. 
Each member of the Board shall devote his 
entire time to the duties thereof and shall 
receive a salary at the rate of $10,000 a year. 
Three members of the Board shall constitute 
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aquorum. The President shall designate one . 


member as Chairman and Price Adminis- 


trator (referred to in this act as the “Admin- . 


istrator”). The President in his discretion 
may appoint as one or more members of 
said Board any Assistant Secretary of the 
Treasury, any Assistant Secretary of Agri- 
culture, any Assistant Secretary of Com- 
merce, and any Assistant Secretary of Labor, 
and, if directed by the President, any such 
appointee may retain his office without salary 
or obligation while serving as a member of 
the Board, and shall automatically resume 
the duties and salary of said office on the 
termination of his duties as a member of 
the Board. The President may also appoint 
as unofficial members of said Board any offi- 
cers of the United States Army or the United 
States Navy and any other Government offi- 
cial or officials. Such appointees shall be en- 
titled to sit with the Board at all meetings 
and hearings, but shall have no vote, and 
shall receive no salary other than that they 
are already receiving whén appointed. 

Make such other appropriate changes in 
the bill where the word “Administrator” ap- 
pears as are made necessary by the creation 
of a “Board.” 


Mr. TAFT. Mr. President, I have 
voted against two amendments which 
were offered with regard to parity, for 
the reason that I felt we could not except 
one group from the general price-control 
provision without breaking down the en- 
tire price-control procedure. I feel that 
those amendments were adopted because 
the friends of the farmer feel that he 
must be protected against the arbitrary 
action of a single price administrator. 

I feel that the same objection which 
has been made in behalf of the farmer 
applies to every business interest in the 
United States, and to every other indi- 
vidual in the United States. I do not see 
how we can help granting to somebody 
in the Government unlimited power, and 
it is a power which is absolutely the power 
of life and death over many industries in 
the United States. 

Yesterday morning we heard of an 
order which was issued by Mr. Nelson 
at Mr. Henderson’s request, regarding the 
automobile dealers, which provided that 
on the 1st of January their business shall 
come to an end, and 44,000 dealers, with- 
out any hearing on the question, are sud- 
denly condemned to bankruptcy and ex- 
tinction, and with them 500,000 employees 
in their particular industry. 

The objection which the Senate by the 
adoption of these amendments has made 
to arbitrary action with respect to the 
farmers, applies to every other industry 
and to every other business in the United 
States. 

The price-fixing function is not an ad- 
ministrative function. The question 
what the price is to be is partly a judicial 
and partly a legislative question. 

Under the present procedure what 
happens is this: The Price Administra- 
tor issues an order, and after it has gone 
into effect, perhaps 60 days later, he gives 
someone a hearing on the question of 
whether the order is just or is not just. 
No one is going to get a hearing under 
such system. In the first place, a hear- 
ing conducted by one man is much more 
of an argument than it is a hearing. It 
always develops into an argument. That 
man has made up his mind on the basis 
of facts which have been placed before 
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‘him. He has made up his mind on the 


recommendation of some assistant, and 
his mind is not easily changed. 

Yes; Mr. MHenderson’s mind was 
changed by the Senator from Michigan 
(Mr. Brown] and the Senator from Ala- 
bama [Mr. Bankweap], who went to see 
him about the cottonseed-oil order; but 
once the bill is passed, that kind of pres- 
sure never again can be brought. Ordi- 
narily an individual, I do not care who he 
is, is not going to change his mind. Ifa 
real hearing is to be had, others must con- 
duct the hearing. 

Furthermore, after 60 days no man Is 
going to open up a question previously 
decided. He has gone on from the com- 
modity in question to a consideration of 
other commodities. He is too busy mak- 
ing new decisions to go back and open up 
something which took place 60 days ago. 

Furthermore, a price fixed for 60 days 
is pretty well established. It is not pos- 
sible to go back and unscramble the eggs. 
It is not like a legal case. It is not like 
the case of a prosecution of someone, in 
which the decision can be reversed in the 
upper court. 

In this case the thing is done, and I 
doubt if it can ever be undone, and the 
only way it should be done is to have it 
done right in the beginning, and not 60 
days later. I propose, therefore, that 
there be established a board of five men 
to determine the question. 

A hearing was had betore the Com- 
mittee on Banking and Currency, and 
every witness who appeared before our 
committee, with the exception of Mr. 
Henderson himself, testified in favor of 
the establishment of a board. Every 
business association in the United States 
is in favor of the establishment of a 
board. The economists who appeared 
before the committee favor the establish- 
ment of a board. Mr. Herbert Hoover, 
who has been referred to by the propo- 
nents of the bill, anc particularly by the 
Senator from Alabama |Mr. BANKBHEaD], 
testified in favor of a board. 

Mr. Baruck in the World War was the 
price fixer in one great field of commod- 
ities and after he haa exercised the 
power for a while he created a price- 
fixing committee, to which could be re- 
ferred the judicia! question of the point 
at which price should be fixed. Mr. 
Hoover himself testified and I myself 
remember also, that every time a basic 
question came up of what a price ought 
to be he created a committee to go into 
the question and decide it and he abided 
by the decision of the committee. 

Mr. President, I care not who the in- 
dividual is, I say that an individual can- 
not give a judicial hearing in a matter of 
this kind. Hecan administer. The Ad- 
ministrator is to be a member of the 
Board I propose to create. He would sit 
in on the meetings of the board. 

I may say that the Huuse of Represen- 
tatives, by a decisive majority, voted in 
favor of a board of five men, but that 
board is a bcard of appeals. The House 
provided that 60 days after Mr. Hender- 
son has fixed the price a Board may re- 
verse him. I do not believe that is a de- 
sirable kind of Board. I gathered from 
his testimony before the committee that 








1942 


Mr. Henderson meant that the other kind 
of board would be a bette: board, because 
he could participate in the decision. If 
there were a board, 9 man would have a 
chance to have someone appear before 
the Board in his behalf. Industry would 
have a chance to have someone on the 
inside presenting its case, if it had a case 
worthy of any consideration at all. 

There are plenty of instances, with re- 
lation to this very administration, to 
show how a one-man proposition works. 
I take only a few, from newspapers and 
otherwise. 

With regard to the National Retail 
Hardware Association, I read the follow- 
ing account: 


On December 13, 1941, Price Administrator 
Henderson issued order 49 governing resale 
prices of iron and steel products. The order 
became effective December 15. It was pub- 
lished in the Federal Register on December 
16. Presumably newspaper releaces were is- 
sued at the same time. 

This order, perhaps unintentionally, estab- 
lished maximum prices in approximately 
40,000 retail establishments; in addition to 
other thousands of wholesalers. These retail 
establishments are scattered over the entire 
country. The majority are in small towns 
and villages. The majority do not even know 
that the order has ever been issued. Yet they 
may be in violation, and under the proposed 
bill could be proceeded against. 

When ignorance of the order was drawn 
to the attention of an Office of Price Admin- 
istration employee, he is reported to have 
said: 

“It was published in the Federal Register 
and newspaper releases were issued, That 
should be sufficient notice.” 


With regard to the manner in which 
lumber prices were fixed, I read from the 
New York Times of January 24, 1941: 


Leon Henderson, National Defense Com- 
missioner, shook the “big stick” of possible 
Government control in the face of the lum- 
ber industry today with a direct threat of 
price control and conscription of needed re- 
quirements if the price of ordinary lumber 
was not quickly reduced. Heretofore official 
statements suggesting that prices of some 
commodities were too high have been issued 
by the National Defense Advisory Commis- 
sion. Mr, Henderson appeared before a meet- 
ing of the Lumber and Timber Products De- 
fense Committee and told the lumber spokes- 
men: 

“I have had all of the arguments, excuses, 
and explanations that I want, and a damned 
sight more than I need.” 

The gist of this statement was a warning 
that $25 a thousand board feet was a fair 
price for No. 2 southern ‘pine, such as the 
Government uses in cantonment construc- 
tion, and that the current quotation of $31.25 
Was unnecessary and unreasonable. When he 
had finished talking Mr. Henderson walked 
out of the meeting, disregarding an explana- 
tion which M. L. Fleishel, chairman of the 
committee, tried to make about the price 
situation. 


I think the Senate might be interested 
in the kind of hearing that was held in 
connection with the oil industry in Sep- 
tember: 


Prior to June 7 of this year, Standard Oil 
Co. of California had increased the prices 
which it paid to producers of crude oil in 
California for various grades of crude oil in 
the different fields. Upon Standard’s an- 
nouncement of its action, other purchasing 
companies had followed suit. Thereafter 


Henderson telegraphed Mr. Collier, president 
of the company, to restore the preexisting 
Prices. 


When he protested, Henderson an- 
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nounced that he would hold a hearing in 
San Francisco on June 7 and invited the 
Standard Oil Co. to be present. Other pur- 
chasing companies were also invited. Word 
of the hearing got around, particularly among 
the interested producers. 


It is the small businessman who usually 
does not obtain a hearing. The amend- 
ment of the Senator from Georgia [Mr. 
GEoRGE] may obtain a hearing for the 
industry, but the small fellows do not 
know anything about it. 


They came in from the oil fields on the 
morning named. I did not go out to the 
hearing until just a short time before the 
hearing. I found the doors locked and the 
halls filled with profane producers. Accord- 
ing to their story, they had gone into the 
room and sat down. Henderson’s represent- 
atives appeared, asked them who they were, 
and, upon learning that they had not been 
invited to the hearing, ordered them to leave. 
They refused to do so. The police were 
called to put them out. The doors were 
locked. While we were talking, we saw 
through the transom the flashes of photo- 
graphic bulbs. Naturally, this did not tend 
to appease anyone. In due time, the door 
was opened, and the announcement made 
that since the room was small, only those 
who had been invited could enter. The 
names of the companies were called in turn, 
and their representatives admitted. Subse- 
quently, I saw in the room some of the irate 
producers, and assumed that they were ad- 
mitted in one way or another. Possibly 
Henderson’s representatives changed their 
minds and admitted some of them. Dr. Gal- 
braith, who, I understand, is one of Hender- 
son’s leading assistants, presided. With him 
was a pleasant young man by the name of 
Shaughnessy, and a‘ reporter, and various 
assistants, etc. The hearing lasted all day, 
with testimony from representatives of the 
oil companies, numerous figures, and dcocu- 
mentary exhibits, etc. The Standard man 
was first. Toward the end of the day, when 
the oil companies had submitted all they 
cared to say, Dr. Galbraith handed to Shaugh- 
nessy a written decision prepared apparently 
before they left Washington and, pleading 
illness, asked Shaughnessy to read it. It was 
simply a reassertion of Henderson’s original 
demand on Standard. The meeting broke 
into an uproar. There were cries of “Hitler,” 
“Nazi,” and similar expressions. One «* the 
producers made a hot speech. Dr. Galbraith 
attempted to reply, perhaps in an academic 
vein. His reply was interrupted by unprint- 
able interjections from the audience. At any 
rate, the close of the meeting was rather 
informal. 


I do not think Mr. Henderson is differ- 
ent from any other administrator. When 
one man has the job of giving a hearing, 
there is no hearing. Particularly, the 
smaller fellows do not obtain a hearing. 
I do not know whether the automobile 
dealers would ever have obtained a hear- 
ing if the Senator from Montana (Mr. 
Murray) had not called together the 
little business committee and requested 
Mr. Henderson to appear before it and 
listen to the automobile dealers. 

Of course, in wartime we must move 
fast; but I see no reason why a board 
cannot move as fast as an individual. 
We provide in the bill that a temporary 
order may be issued, good for 60 days, 
to hold the price where it is while we go 
on and have our hearing. I believe that 
would afford every protection needed. 
This is not like winning the war tomor- 
row. This is not a military matter. This 
is a matter of working out a long process 
of price control, which will last for three 
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or four years. It would not hold things 
where they are, anyway. If we can pre- 
vent prices from increasing more than 
10 percent a year, or 50 percent in the 
course of the war, we shall have done an 
extraordinary job. I do not think we 
can do that well. 

There is no hurry which would justify 
the arbitrary extinction of some business 
or the arbitrary crucifixion of.some small 
business man who had not had an oppor- 
tunity to present his side of the case. 

Germany is probably about as totali- 
tarian a country as there is. I should 
like to read to the Senate a statement by 
Dr. Julius Hirsch, who was administrator 
of price control in Germany during the 
last war, as to the desirability of hear- 
ings. Dr. Hirsch said this: 


It is always reasonable and proves to be 
desirable in the long run to fix prices or 
wages only after very complete, perhaps elab- 
orate, hearings for the interested parties. 
Even in Germany’s first war economy some 
attempts to fix prices without hearing the 
interested parties soon proved to be ineffi- 
cient. Later, even when the cost calcula- 
tions of all plants of an industry had been 
examined by certified public accountants, 
a price was never fixed without giving the 
representatives of the industries involved 
the opportunity to discuss their views at 
length. 

* * © Without hearings there is no way 
of overcoming the natural doubt and sus- 
picion of interested parties as to the impar- 
tiality and objectivity of the price-fixing 
authorities. 


In the cases to which I have referred 
the unfortunate result is not so much the 
injustice which is done as the shaking 
of the morale of the people and their con- 
fidence in the fairness and justice of the 
United States Government. 

Suspicion can be avoided only when the 
interested parties through their own repre- 
sentatives learn, as exactly and completely 
as possible, the facts and the reasons upon 
which the authority has fixed prices. Other- 
wise it would always be assumed that some- 
one got something for himself through per- 
sonal contacts. Public confidence in the 
impartiality of governmental regulation is 
much more needed in war or emergency times 
than under normal conditions. That confi- 
dence is sorely needed if emergency laws are 
to be loyally obeyed and executed by all sub- 
ject to them. 


Certainly if that is a principle which 
was applied in Germany during the 
World War, it is a principle which ought 
to be applied in the United States today. 

There is one other claim. I do not need 
to refer to the numerous cases in which 
witnesses before our committee testified 
that in their opinion there ought to be a 
board, and that there ought not to be a 
single administrator. I think the distinc- 
tion is well stated in Mr. Hoover’s testi- 
mony. 

In view of the farm situation, let me 
say that Mr. Brenckman, the head of the 
National Grange, appeared before the 
committee and said: 

We believe that if the present bill is to pass 
it should be so amended as to provide for a 
board to control prices, with a chairman ap- 
pointed by the President. In the nature of 
things, the people would have more confi- 
dence in the judgment of a well-selected 
board than they could possibly have in the 
judgment of one man. Then again, under 
one-man rule there is the constant danger 
that unwise or mistaken policies, neglect, or 
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a desire to conduct social experiments could 
result in irreparable damage. This danger 
would be lessened by the creation of a board. 


Mr. Hoover explained his own power. 
So far as he had any real power to fix 
prices, it was an individual power. He 
said: 

I am a convinced adherent of a single- 
headed responsible administrator for all exec- 
utive functions. Likewise, I believe we should 
use boards or commissions for quasi-legisla- 
tive and quasi-judicial functions and should 
separate these functions sharply from admin- 
istrative functions and personnel. Boards 
and commissions cannot do sound adminis- 
tration, especially under war pressures. Be- 
cause no one had experience with total war 
organization before World War No. 1, we had 
all these functions badly mixed at that time. 
* * * The Food Administrator had all the 
functions of administrator, quasi-legislator, 
and quasi-judge. I dissolved many of these 
conflicting functions by creating advisory 
committees from among the citizens, who 
checked upon regulations and who deter- 
mined prices. We got by, but experience 
showed that these functions should be sepa- 
rated. * * * There should be an independ- 
ent board for final decisions, for review, and 
for appeal in these fields. 


The last argument made is that we 
must have a single control. If we could 
have a single control, I do not know that 
I should object. But we do not have a 
single control under the bill as the com- 
mittees has reported it. What we have 
is a single administrator over prices; but 
it is far more essential, according to the 
witnesses, to coordinate the priorities and 
the buying and selling of wheat, let us 
say, with the fixing of the price of wheat, 
than it is to coordinate the fixing of the 
price of wheat with the fixing of the price 
of steel. No matter what the set-up is, 
we shall have a division of authority 
either vertically or horizontally. So this 
man is no over-all economic controller; 
he is no over-all commodity controller; 
but in that one field he is an absolute 
czar, and he is a czar practically without 
appeal to anybody, any board, any court, 
or anybody else in the Government of 
the United States. 

So the only way in which we can co- 
ordinate these powers, it seems to me, is 
for either the President himself or some 
one immediately under him, like the 
S. P. A. B., the kind of board he has cre- 
ated for a somewhat different purpose, to 
coordinate the action of all those who are 
in. This board is not going to have any 
single head. In fact, the committee I 
propose has a representative from the 
Department of Agriculture, one from the 
Department of Commerce—Jesse Jones, 
who does most of the buying and selling 
and does most of the control of metals—a 
representative from the Department of 
Labor, in order that the consumer and 
the wage-earner may be represented, and 
a representative from the Department of 
the Treasury, because this is only part of 
a wider inflation control, and we should 
at least secure some coordination be- 
tween the various departments of the 
Government. 

Why was the amendment of the Sen- 
ator from Alabama [Mr. BANKHEAD] 
adopted yesterday? Largely because Mr. 
Wickard came before our committee and 
said there was not proper consultation 
between Government departments, be- 
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cause he did not know what action Mr. 
Henderson was proposing to take with 
regard to lard prices; he knew that 
something was in the wind, but he could 
not find out what it was, and he did not 
know what action was to be proposed. 

The board I propose will not only af- 
ford a hearing to every class of persons 
in the United States, but it also will co- 
ordinate the action and thought of the 
departments having to do with com- 
modities. 

So, Mr. President, it seems to me that 
the kind of price control worked out un- 
der this kind of a board will be infinitely 
better thought out, perhaps a week later, 
if in the meantime we hold the price; 
but when it is done it will be done in a 
better manner, in a sounder manner, in 
a manner which can be enforced, and in 
a manner which will meet with the ap- 
proval and secure the confidence of the 
people, the businessmen, the industries, 
and the farmers of the United States. 

Mr. LODGE. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. LODGE. The Senator from Ohio 
has heard a great deal said about the 
importance of having unified control of 
various phases of the war effort; and I 
believe that he, like myself, has favored 
unified control of the production of war 
materials. I should like to be enlight- 
ened by him with regard to how his 
amendment relates to the general prop- 
osition, which I believe is very widely ac- 
cepted, that there should be unified con- 
trol, that that control should be made 
responsible, and that if it does not work 
we should be able to get rid of the indi- 
vidual and replace him with another in- 
dividual who will have control. 

Mr. TAFT. My answer is this, very 
clearly: We would not have an individual 
be the Supreme Court of the United 
States. I do not think anyone thinks 
that a judicial process should be con- 
trolled by an individual. 

I do not think anyone proposes that 
one man should be the Congress of the 
United States. We think that a legis- 
lative process should be one in which 
everyone has a chance to be heard. In 
the quotation which I read from Mr. 
Hoover, he very clearly points out the 
distinction between administration, be- 
tween carrying out a law, and the legis- 
lative or judicial function involved in fix- 
ing prices. The administrator appoints 
all the men and controls the operation of 
the food-control or price-control; but 
when the question arises as to what 
should be the price of wheat, whether it 
should be $1 or $1.10, or $1.20, that is not 
an administrative question. I think it is 
technically a legislative question. It par- 
takes very largely of judicial character- 
istics. We could, of course, carry to an 
extreme the principle suggested by the 
Senator from Massachusetts. We might 
say today, “We will abolish the Congress. 
We will abolish the courts. In order to 
carry out this war effectively, we will 
give all the powers there are to the Presi- 
dent of the United States.” 

Certainly I should oppose any such 
plan. I think it would involve a suspen- 
sion of fair play, a suspension of justice 
in the operation of the war, which in the 
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end would do far more damage to the 
success of the war than if we maintained 
those functions largely unimpaired. 
When the matter is a question of detail, 
when we cannot pass on it ourselves, but 
are delegating to someone else the au- 
thority to make decisions, I think the 
authority should be delegated to a board 
in which different groups are repre- 
sented, in which the persons who appear 
before the board feel and know that they 
will get a judicial hearing, a hearing 
from men whose minds have not yet been 
made up. As long as we have a single 
administrator, his mind will be made up 
before the hearing starts. 

Mr. LODGE. In other words, the Sen- 
ator draws a distinction between fixing 
prices and supervising the industrial pro- 
duction effort, for example? 

Mr. TAFT. They are very different in- 
deed. The question “Shall I give a con- 
tract to so-and-so, and can we have cer- 
tain things made?” is a single thing. 
Here is a function which affects 130,000,- 
000 people at one time. One regulation 
affects 130,000,000 people throughout the 
entire United States. It is exactly the 
same kind of function that the Senate 
exercises when a law is passed in this 
legislative Chamber. It is a very differ- 
ent function from having 100,000 air- 
planes manufactured in a year. 

Mr. LODGE. What does the experi- 
ence of the World War teach us on this 
point? 

Mr. TAFT. The Senator perhaps was 
not here when I mentioned that matter. 
Mr. Hoover’s testimony is that he had all 
these powers scrambled together, but 
that he created committees to which he 
delegated the power of fixing prices. 
Mr Baruch for a while fixed prices, and 
at the end of the war and for some 6 
months before the end of the war he 
established a price-fixing committee 
which did the fixing of prices even in his 
field. He is perhaps the strongest advo- 
cate of a single administrator, and yet 
he himself, after he had the power, cre- 
ated price-fixing committees which actu- 
ally carried out that particular function. 
Mr. LODGE. And without undue de- 

ay? 

Mr. TAFT. I never heard any criticism 
whatever of delay against either the 
Hoover committee or the Baruch com- 
mittee during the war. An order is to be 
made in 60 days; the committee would 
have to decide on a permanent price be- 
fore the end of 60 days; and the commit- 
tee could act, if it wanted to, just as a 
Senate committee or a House committee 
can act, very promptly, on very short 
notice. 

Mr. BROWN. Mr. President, I regret 
that I feel impelled to oppose the amend- 
ment proposed by the Senator from Ohio 
(Mr. Tart]. Much of the work in the 
committee by which this bill was put in 
the shape in which it was reported was 
the work of the Senator from Ohio. 
Many valuable suggestions were made, 
and many amendments were proposed by 
him and accepted by the committee. 
Both he and the junior Senator from 
Connecticut [Mr. DANAHER] were of great 
aid to us, and I wish to pay both those 
Senators tribute for the manner in which 
they helped us put this bill in the shape 
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it was when it was reported to the Sen- 
ate. Of course, it has been materially 
changed, but this is a hot subject and a 
hot controversy, and I am a little com- 
forted by the fact that our bill is not 
nearly so badly “shot up” as was the 
House committee’s bill when it reached 
the floor of the House of Representatives. 

So I say, because of the great assist- 
ance and aid the Senator from Ohio gave 
us, and because of his experience in the 
administration of this problem during the 
World War, I dislike to oppose his amend- 
ment. However, it was defeated in com- 
mittee, and those in charge of the ad- 
ministration of the matter at the present 
time feel more strongly upon this par- 
ticular subject than any other. 

The President has written the majority 
leader of the Senate urging that we retain 
one-man control. I myself think it is 
vital to the success of this program. 

During the World War, which is the 
only experience we had in this respect, 
there were three price administrators— 
Mr. Garfield, who controlled the prices 
of fuel, coal, oil, and so forth; Mr. Hoover, 
who controlled food; and Mr. Baruch, 
who controlled war materials. Each of 
those administrators was a single admin- 
istrator unencumbered in any way by a 
board. Mr. Hoover says, on page 414 of 
the Senate committee hearings: 

Bevause no one had experience with total 
war organization before World War No. 1, we 
had all these functions badly mixed at that 
time. In that war every single administra- 
tive board blew up in disagreement and delay 
sooner or later. President Wilson finally 
solved these troubles by, in effect, making 
the chairman the whole board. That was the 
case cf Mr. Baruch in munitions, Mr. McCor- 
mick in war trade, and Mr. Hurley in ship- 
ping. On the other hand, in the case of the 
industrial raw materials and munitions, it 
was finally necessary to separate the price 
question under a board headed by Mr. Brook- 
ings The Food Administrator had all the 
functions of administrator, quasi legislator, 
and quasi judge. 


Each one of these three main functions, 
war materials, fuel, and food, was con- 
trolled by one single administrator. 

The testimony of Mr. Henderson, based 
upon his experience over the past several 
months, is to the same effect. I do not 
think that a price established, for ex- 
ample, by a 3 to 2 vote or a 2 to 1 vote by 
a board would be readily accepted. This 
is a case where we must substitute the 
judgment of one man, an administtator, 
for the judgment that has heretofore 
been given to those who fix the prices 
of food, of manufactured products, and 
the products of their industrial estab- 
lishments. This is a case where we have 
to give up rights which we have hereto- 
fore enjoyed and turn them over to the 
Government of the United States. 

Based solely upon the experience of 
Mr. Hoover, upon our experience in the 
World War, we, in the committee, 
thought that it was most vital that we 
should retain one-man control. The 
purpose of the Taft amendment is to sub- 
stitute a board for one man. I sincerely 
hope that the amendment will be re- 
jected and that we will retain in the bill 
the provision as now written. 

Mr. BARKLEY. Mr. President, I do 
not intend to argue this amendment. I 
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presume it is probably the last important 
amendment to be offered before the final 
vote on the bill. 

Mr. BANKHEAD. I have 
amendment to offer. 

Mr. BARKLEY. I did not know that, 
but the amendment now pending is one 
of the most controversial in character. 

We have tried in this bill to protect 
People who may have any complaint 
against a single administrator by setting 
up a special board of appeals, drawn 
from the Federal bench to act upon mat- 
ters as to which the administrator may 
have exceeded his authority or as to 
which there may be any legal question 
involved. It is a case in which it is not 
possible to have administration by a 
town meeting. We can very well antici- 
pate that if a board of five reached a 
decision by a vote of three to two, there 
would be a very strong incentive for the 
two in the minority to go before the 
public and attempt to justify their ac- 
tion by public statements or by further 
discussion, so that there would be the 
possibility, indeed, the probability, of 
havirg not only a divided board but, by 
reason of that a divided public opinion as 
to the wisdom of the action that might be 
taken by the board. 

It seems to me that, in this crisis, when 
we are all seeking to concentrate power 
in the hands of some one man and hold 
him responsible so that we can point the 
finger at him and say, “Thou art the 
man,” if anything goes wrong, we ought 
not divide this authority up and create a 
board which might, in the end, be a de- 
bating society, without unanimous ac- 
tion, and create more trouble and delay. 
Therefore, I hope the amendment will be 
rejected. 

The PRESIDING OFFICER (Mr. 
CHANDLER in the chair). The question is 
on the amendment offered by the Senator 
from Ohio [Mr. Tart]. 

Mr. TAFT. I ask for the yeas and 
nays. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I will detain the Senate only a 
moment on this matter, but I feel that I 
should like to express my opinion about 
the amendment of the Senator from 
Ohio, and, incidentally, on the present 
state of the bill. 

Mr. President, this is a bill which is 
absolutely, or should be absolutely and 
peculiarly, a war measure. As I see it, 
the only justification for the Govern- 
ment of the United States ever to au- 
thorize a policy such as price fixing, 
which is entirely alien and antagonistic 
to our whole theory of government and 
of business and of our way of life, is as 
a war measure. 

Mr. President, if it is to be adopted as 
@ war measure, it should be put upon a 
war footing. We have authorized and 
directed the President of the United 
States to conduct a war, an all-out war, 
a war going to the utmost lengths against 
the powers with whom we are in dis- 
agreement and at war. We have pledged 
the faith of Congress and the American 
people to back up the President in that 
war. If the only justification for the 
passage of this bill at all is that it is a 
war measure, then it should be treated 
upon the war principle, 
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I dare say that a year ago a measure 
for price fixing would not have received 
a corporal’s guard of votes in this body. 
I undertake to say that if war had not 
been declared we would have nothing 
like the unanimity, even in the consid- 
eration of this bill, that we now have. 
We have unanimity in the consideration 
of the bill, although, unfortunately, we 
have had a great lack of unanimity in 
regard to the various provisions which 
have gone into the bill. But if this is a 
War measure, it would be just as fair, 
just as reasonable, in my opinion, to pro- 
pose a commission to act as commander 
in chief of the Army, to propose a ccom- 
mission to act as commander in chief of 
the Philippine Islands, to propose a com- 
mission to act as commander in chief of 
the Pacific Fleet or the Atlantic Fleet as 
to propose the provision which is now 
under consideration. 

Mr. President, my objection to the bill 
originally was not that it went too far, 
but that it did not go far enough; not 
that it included agriculture as well as 
industry, but that it did not also include 
wages and rents. My theory is that 
there should be an over-all control of all 
the elements going into the fixing of 
prices, and that no less control will be 
effective. 

As a matter of course, I am merely fol- 
lowing the views of such great exponents 
of price-control in time of war as Mr. 
Bernard M. Baruch. I was willing, how- 
ever, to vote for the bill as it came into 
the Senate Committee on Banking and 
Currency, because I believed that leaving 
certain elements out of the price control 
would so speedily demonstrate the neces- 
sity for putting them in that once the 
system was established they might be 
brought in. 

Mr. President, the bill has been com- 
pletely emasculated in the Senate. The 
bill reported from the Senate Committee 
on Banking and Currency—a much im- 
proved bill over the measure as it passed 
the House—has been completely emascu- 
lated by the removal of the agricultural 
elements, in addition to the elements 
which were already left out. Upon the 
adoption of those amendments, it was 
my first impression as to my duty to vote 
against the bill in its emasculated form; 
but, in view of the fact that as a result of 
striking out all after the enacting clause 
and sending the bill to conference the 
whole subject matter will be before the 
conferees for review, I think it is the duty 
of the Senate to send the bill to con- 
ference, afford the conferees an oppor- 
tunity to improve both the Senate meas- 
ure and the bill as it passed the House, 
and then take final judgment on the bill 
as it is reported from the conference 
committee. 

For that reason I intend to vote for 
the passage of the bill; but I believe that 
to establish the principle embodied in 
the amendment of the Senator from Ohio 
would be to make the bill worse than 
nothing at all. In other words, unless 
we can have some responsibility; unless 
Wwe can say to the President, “This is an 
Executive function; it is not a legislative 
function; it is not a semijudicial func- 
tion”; unless we can say, “We will: give 
to you what you have asked for; we will 
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give to you an efficient deputy who has 
your confidence,” I believe it would be 
better not to pass the bill at ail; and I 
very sincerely hope the pending amend- 
ment will be defeated. 

Mr. TAFT. Mr. President, I entirely 
deny the parallel which the Senator from 
Missouri has drawn between the Army 
and the administration of price control. 
As a matter of fact, they have no relation 
whatever. Price control is based on the 
war power; but I say now that if we are 
to say, simply because a measure is passed 
for war purposes, that we are to deprive 
the people of the United States or indi- 
viduals of their right under the Consti- 
tution to be heard, if we are to say that 
they shall have no means of getting jus- 
tice, then I think we shall have gone a 
long way, and that we might just as well 
suspend the Senate and the Congress of 
the United States. It is not true. It is 
just as important; and I read even from 
the Germans, who say it is more impor- 
tant in time of war to see that people 
have their rights and are permitted to be 
heard than it is in time of peace, because 
if we are simply to put people under the 
arbitrary administration of a single man, 
the people very soon will be dissatisfied 
with that administration, and we shall 
not have anything liké support for the 
real war effort. 

This thing can be done if we get people 
to cooperate, if we give them a chance 
to be heard, if we listen to them, if we 
take into consideration the things they 
can present which no administrator can 
know. We have heard that Mr. Hender- 
son does not know anything about the 
farm business; that he does not know 
anything about the automobile business, 
or any other business; that he has been 
an economic adviser. 

Mr. BREWSTER. Mr. President—— 

The PRESIDING OFFICER (Mr. 
CHANDLER in the chair). Does the Sena- 
tor from Ohio yield to the Senator from 
Maine? 

Mr. TAFT. I prefer to finish, if I may. 

No man can know all those facts. That 
is the reason why we cannot get justice 
from a man until he has granted a 
hearing, until there has been a chance 
for people to present their views. We 
cannot hope to find anybody who can suc- 
cessfully administer this bill without the 
cooperation of the people, which is the 
only way in which it can be enforced. 
The general of an army can order any- 
body to do anything. He can direct an 
army. He has to have single control; 
but when we come to deal with 130,000,000 
people, it is just as necessary in time of 
war as it is in time of peace to deal with 
them in substance according to the 
methods of law, to eliminate red tape, 
but to give them the substance of their 
rights. 

It is suggested by the Senator from 
Kentucky that we have a court of ap- 
peals. That is true; but, so far as I am 
concerned, I would just as soon have it 
taken out of the bill. Today, under the 
present rules of law, the decision of an 
administrative cfficial or an administra- 
tive board is final on questions of fact. 
Every price-fixing question is a question 
of fact. So far as any appeal to the courts 
in this bill is concerned, it will not give a 
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man practically a single iota of protec- 
tion more than he would have if we 
should eliminate the court review al- 
together from the bill; so I do not feel 
that that makes any difference. 


farmer. They have said that the Price 
Administrator cannot possibly fix the 
price of farm products at less than 20 
percent above where they are today. We 
know that the farmer must be protected 


same basis. If we want to give that pro- 
tection, I believe we must give the pro- 
tection by granting the powers, yes, but 
saying that those powers must be exer- 
cised by five men who will give every con- 
sideration to every interest in the United 
States. 

I ask for the yeas and nays on the 
adoption of my amendment. 

The yeas and nays were ordered. 

Mr. CLARK of Missouri. Mr. President, 
to my mind the argument of the Senator 
from Ohio that this situation is not to be 
differentiated from a peace situation— 
which is essentially what his argument 
amounts to—fails when we regard the 
situation with which the country is al- 
ready confronted. The failure in produc- 
tion, such as it is—and there has been 
a partial failure, as every man on this 
floor must admit—which we have had in 
this country since we have been engaged 
on this great production program has 
come from having too many commissions. 
I think everyone realizes that, and I 
think everyone is in agreement with that 
statement. We have had the O. P. M. 
with two heads, we have had the S. P. 
A. B., and so many more that I cannot 
remember the names of them, various 
commissions passing on various matters, 
and the effort of the American people, 
the tremendous expenditures of money 
and of time, and of treasure which can- 
not be reproduced, have been dissipated 
to some extent on account of the number 
of conflicting commissions. 

I dare say that Mr. Knudsen would 
have made a more efficient head of the 
O. P. M. if he had not had Mr. Hillman 
to jog his elbow. I dare say that Mr. 
Hillman would have made a more effi- 


cient head of the O. P. M. if he had not. 


had Mr. Knudsen to jog his elbow. Wars 
are not conducted by councils of war. 
Wars require executives. The only justi- 
fication for the enactment of the pending 
bill at all is that the function to be per- 
formed is a very important war function. 
We should turn it over to the President 
of the United States, we should turn it 
over to the Executive, because it is an 
executive function, or we should turn it 
over to such authority as the President 
himself can best rely on. 

The President wants a one-man au- 
thority. I hope that is a forerunner of 
the abolition of many of the conflicting 
commissions which now exist, and that 
we may sooner or later come to One cen- 
tral authority, in whom the President 
himself will have confidence, who can 
act as a deputy for the President, as Mr. 
Baruch was to President Wilson during 
the last war. 

Mr. BREWSTER. Mr. President, it 
would seem to me unfortunate if the vote 
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should be had in the shadow of the state- 
ment of the Senator from Ohio that a 
vote against his proposal would be a man- 
date to Mr. Henderson, or to whoever 
may be the Price Administrator, that he 
is to have and to exercise absolutely auto- 
cratic authority in the determination of 
price control. 

I, at any rate, shall vote upon his ques- 
tion confident that the Price Adminis- 
trator, exercising this great responsibil- 
ity, will act with the same sense of justice 
and fairness that was exhibited by Mr. 
Hoover, who created price advisory com- 
mittees to assist him in the exercise of 
his office. 

It is quite true that Mr. Henderson 
does not know everything about any- 
thing, and it is equally true that the 
five members of the proposed administra- 
tive board would not know everything 


. about anything. They themselves would 


have to delegate power to advisory price 
committees, exactly as I anticipate the 
Price Administrator himself will do. 

_ At any rate, I wish to vote with the 
confidence that the President will make a 
selection, and that his selection will ad- 
minister these enormous, almost revolu- 
tionary, powers with full regard for those 
Anglo-Saxon conceptions of justice which 
the Senator from Ohio has so properly 
portrayed. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Ohio [Mr. Tart] to 
the amendment of the committee. The 
yeas and nays have been ordered, and 
the clerk will call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. THOMAS of Utah (when his name 
was. called).* I have a general pair with 
the senior Senator from New Hampshire 
(Mr. Brivces]. I transfer that pair to the 
senior Senator from Virginia [Mr. Guass] 
and will vote. I vote “nay.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sena- 
tor from New Mexico (Mr. Hatcu] is ab- 
sent from the Senate because of illness. 

The Senator from Florida [Mr. An- 
DREWS], the Senators from Virginia [Mr. 
Byrp and Mr. Grass], the Senator from 
California [Mr. Downey], and the Sena- 
tor from South Carolina [Mr. SmirH] are 
necessarily absent. 

The Senator from Illinois [Mr. Lucas] 
is detained in a committee meeting. I 
am advised that if present and voting, he 
would vote “nay.” 

The Senator from Montana [Mr. 
WHEELER] is absent on important public 
business. 

Mr. AUSTIN. The Senator from New 
Jersey [Mr. Barsour] is necessarily ab- 
sent. The Senator from New Hampshire 
[Mr. BrincEs] is absent in a hospital be- 
cause of a recent hip injury. The Sena- 
tor from Pennsylvania {Mr. Davis] has 
been called from the city. 

The Senator from Indiana [Mr. 
Wituis] would vote “yea” if present. 
He has been called from the Senate to 
fill an important engagement. 

Mr. CHANDLER (after having voted 
in the negative). I have a general pair 
with the Senator from Pennsylvania [Mr. 
Davis], which I transfer to the Senator 
from Iowa (Mr, HERRING], and permit my 
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is necessarily absent. 

Mr. McNARY. The senior Senator 
from California [Mr. JoHNsoNn] is un- 
avoidably absent. If he were present he 
would vote “yea.” He is paired on this 
question with the Senator from New Mex- 
ico [Mr. Hatcu], who Iam advised would 
vote “nay” if present, 

The result was announced—yeas 17, 
nays 65, as follows: 


YEAS—17 
Brooks Lodge Taft 
Burton McNary Thomas, Idaho 
Butler Millikin Tobey 
George Nye Vandenberg 
Holman Reed Wiley 
Langer Shipstead 

NAYS—65 
Aiken Gerry O’Mahoney 
Austin Gillette Overton 
Bailey Green Pepper 
Ball Guffey Radcliffe 
Bankhead Gurney Reynolds 
Barkley Hayden Rosier 
Bilbo Hill Russell 
Bone Hughes Schwartz 
Brewster Johnson, Colo. Smathers 
Brown Kilgore Spencer 
Bulow La Follette Stewart 
Bunker Lee Thomas, Okla. 
Capper McCarran Thomas, Utah 
Caraway McFarland Truman 
Chandler McKellar Tunnell 
Chavez Maloney Tydings 
Clark, Idaho Maybank Van Nuys 
Clark, Mo, Mead Wagner 
Connally Murdock Waligren 
Danaher Murray Walsh 
Doxey Norris White 
Ellender O’Daniel 

NOT VOTING—14 
Andrews Downey Lucas 
Barbour Glass Smith 
Bridges Hatch Wheeler 
Byrd Herring Willis 
Davis Johnson, Calif. 
So Mr. Tart’s amendment to the 


amendment of the committee was re- 
jected. 

Mr. BUTLER. Mr. President, I send to 
the desk an amendment, which I ask to 
have stated. 

The VICE PRESIDENT. The amend- 
ment proposed by the Senator from Ne- 
braska to the committee amendment will 
be stated. 

The Cuier CrerK. In the committee 
amendment, on page 49, line 24, after the 
word “station”, it is proposed to insert 
“or outdoor advertising facilities,”. 

Mr. BROWN. Mr. President, the com- 
mittee has no objection to the amend- 
ment. 

The VICE PRESIDENT. Without ob- 
jection, the amendment offered by the 
Senator from Nebraska (Mr. BuTLER] to 
the committee amendment is agreed to. 

Mr. BUTLER. Mr. President, I send to 
the desk another amendment, which I 
ask to have stated. 

The VICE PRESIDENT. The amend- 
ment proposed by the Senator from Ne- 
braska to the committee amendment will 
be stated. 

The Curer CLERK. In the committee 
amendment on page 28, line 22, it is pro- 
posed to change the period after ‘“amend- 
ed” to a comma and insert the following: 
“nor the prohibition of futures trading 
in any agricultural commodity subject to 
the provisions of the Commodity Ex- 
change Act, as amended.” 

Mr. BUTLER. Mr. President, section 2 
of the bill gives the Price Administrator 
rather large and far-reaching powers 
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over speculative and manipulative prac- 
tices in commodity markets. It should 

2 remembered that many of the powers 
granted in this section are already exer- 
cised by the Commodity Exchange Ad- 
ministration, which has built up a staff 
and acquired a wealth of experience in 
the handling of the problems arising from 
these market practices. I assume that 
the Administrator, in issuing regulations 
under this section, will consult the Com- 
modity Exchange Administration and 
draw on its technical knowledge so that 
such regulations will not involve conflict 
by the two agencies, and will permit con- 
trol of the markets to proceed smoothly. 

I have proposed an amendment which 
will limit the Administrator’s power to 
some slight extent. It would simply pre- 
vent the Administrator from prohibiting 
futures trading. It will be observed that 
the amendment limits the power of the 
Administrator only very slightly. ‘The 
amendment is simply designed to make 
sure that our marketing machinery is 
kept in working order, even though it may 
be on a restricted basis, so that it can 
take up where it left off and resume full 
operations after the war. 

I wish especially to call attention to the 
fact that the amendment does not inter- 
fere with any ceilings the Price Adminis- 
trator may set, nor does it take away the 
power of the Price Administrator to set 
ceilings or to make such other regulations 
of market practices as he finds necessary. 
In other words, all futures trading, su- 
pervised by the Commodity Exchange Ad- 
ministration, must of necessity be subject 
to the maximum prices published by the 
Administrator. 

Mr. BROWN. Mr. President, the Sen- 
ator from Nebraska submitted that 
amendment to me, and the amendment is 
satisfactory to the committee. 

The VICE PRESIDENT. Without ob- 
jection, the amendment offered by the 
Senator from Nebraska [Mr. BuTLeER]} 
to the committee amendment is agreed 


Mr. BROWN. Mr. President, on be- 
half of the committee, I offer an amend- 
ment, which I ask to have stated. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Michi- 
gan to the committee amendment will be 
stated. 

The Cnurer CLERK. On page 25, it is 
proposed to strike out all after the word 
“about” in line 16, through the word 
“act” in line 20, and to substitute the 
following: “April 1, 1941 (or if defense 
activities have already resulted in an in- 
crease in the rents for housing accommo- 
dations on such date inconsistent with 
the purposes of this act, then on or about 
the nearest date, not earlier than April 
1, 1940, which in the judgment of the 
Administrator do not reflect such in- 
creases) .” 

Mr. BROWN. Mr. President, I will 
explain the amendment. I may say that 
I consulted with the Senator from Ohio 
regarding the amendment. It was felt 
upon the subject of rents, which we have 
discussed very little here, that the bill 
had not provided proper standards, It is 
scmewhat indefinite. It says: 


So far as practicable, in establishing any 
maximum rent for any defense-area housing 
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accommodations, the Administrator shall 
ascertain and give due consideration to the 
rents prevailing for such accommodations, or 
comparable accommodations, on or about the 
date (not earlier than April 1, 1940) on which, 
in the judgment of the Administrator, de- 
fense activities have resulted or threaten to 
result in an increase. 


We felt that that was giving a little too 
much leeway. Therefore by this amend- 
ment we fix April 1, 1941, as the date upon 
which the Administrator should base his 
judgment unless, because of intense de- 
fense activities, that date is not consid- 
ered by him to be a fair and a reasonable 
one. 

Mr.NORRIS. Mr. President, I call the 
attention of the Senator to the fact that 
the clerk in reading the amendment read 
“1940” instead of “1941.” 

Mr. BROWN. The clerk read “1941,” 
but in no event earlier than 1940. 

Mr. NORRIS. It would be quite diffi- 
cult to be carlier than 1940. 

Mr. BROWN. Yes; it would. 

Mr. NORRIS. I wonder if the clerk 
read the amendment correctly. 

Mr, BROWN. I think the clerk read 
it correctly, and it is in good grammatical 
form, I will say to the Senator. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Michigan (Mr. 
Brown] to the committee amendment. 

The amendment to the committee 
amendment was agreed to. 

Mr. OVERTON. Mr. President, I offer 
an amendment, which I send to the desk 
and ask to have stated. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Louisi- 
ana to the committee amendment will be 
stated. 

The Cuier CLERK. On page 34, after 
line 18, it is proposed to insert the fol- 
lowing new subsection: 

(e) The Administrator shall not have any 
authority to fix or regulate prices or rents 
except such authority as is conferred by this 
act and exercised in accordance with its pro- 
visions. 


Mr. BROWN. I have no objection to 
that amendment. 

The VICE PRESIDENT. Without ob- 
jection, the amendment to the committee 
amendment is agreed to. 

Mr. MURRAY. Mr. President, I sub- 
mit an amendment which I send to the 
desk and ask to have stated. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Mon- 
tana to the committee amendment yill 
be stated. 

The Cuter CLERK. On page 35, line 8, 
before the period, it is proposed to insert 
a colon and the following: 

Provided, That the production of books or 
documents shail not be required in any case 
in which the desired information may be ob- 
tained through the inspection of books or 
documents or through copies of such book 
entries or documents, or in cases in which the 
Administrator is satisfied that the production 
of particular documents would result in un- 
due hardship to the person from whom such 
production has been requested. 


Mr. BROWN. Mr. President, the Sen- 
ator from Montana took this matter up 
with me, and I think his amendment is 
desirable. Under the bill the Adminis- 
trator would have the right to take the 
books and records of a merchant in a 
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community and remove them from his 
place of business for examination. The 
amendment provides that he may not do 
so without a subpena being issued from 
the court, but he may examine the books 
at the place of business... 

Iam glad to accept the amendment. 

The VICE PRESIDENT. Without ob- 
jection, the amendment of the Senator 
from Montana (Mr Morray], to the 
committee amendment, is agreed to. 

Mr. McNARY. Mr. President, I sub- 
mit an amendment, on page 22, line 21, 
efter the word “or”, to strike out “upon 
the date of enactment of an act of Con- 
gress terminating such authority” and 
to insert “until such time as the Con- 
gress by concurrent resolution may des- 
ignate.” 

Mr. BROWN. Mr. President, I will say 
that the Senator from Oregon called 
that amendment to my attention. I 
understand it proposes to terminate the 
bill by concurrent resolution rather than 
by act of Congress, and that will agree 
with the practice which has arisen here. 
In all events, of course, the act expires 
in 18 months from the present. 

Mr. McNARY. The amendment con- 
forms to the bill passed a few days ago, 
which was introduced by the Senator 
from Indiana [Mr. Van Nvys]. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Oregon [Mr. Mc- 
Nery! to the committee amendment. 

The amendment to the committee 
amendment was agreed to. 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, on a former date I submitted an 
amendment and discussed it at some 
length. I asked that the amendment lie 
on the table. 

At this time there are two good rea- 
sons for my not calling up the amend- 
ment. The first reason is that the 
amendment adopted this afternoon, 
known as the O’Mahoney amendment, is 
more favorable to some agricultural 
products than was the amendment which 
I suggested. As to others, the two 
amendments were about 50-50. For that 
reason I consider the O’Mahoney amend- 
ment a better amendment for a tem- 
porary purpose than the one suggested 
by myself. 

The second reason is even better. Be- 
cause of the adoption of the O’Mahoney 
amendment, which is a substitute for sec- 
tion 3, under the parliamentary situa- 
tion I could not call up my amendment. 

Mr. DANAHER. Mr. President, a clar- 
ifying amendment is felt by some to be 
required with reference to the language 
on page 49, line 11. We have taken the 
matter up with Senators on the commit- 
tee who have fully familiarized them- 
selves with the intendment of the pro- 
posed language. I offer the amendment 
which I send to the desk and ask to have 
stated. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Con- 
necticut to the committee amendment 
will be stated. 

The Curer CLerK. In the committee 
amendment on page 49, line 11, after the 
first comma, it is proposed to insert “and 
materials furnished for publication by 
any press association or feature service.” 
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Mr. BROWN. Mr. President, that 
amendment is in line with the general 
purposes of the bill, and I think it is a 
proper amendment. I am happy to 
accept it. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment 
offered by the Senator from Connecticut 
to the amendment reported by the com- 
mittee. 

The amendment to the amendment 
was agreed to. 

The VICE PRESIDENT. The ques- 
tion now is on agreeing to the committee 
amendment in the nature of a substi- 
tute, as amended. 

Mr. O’MAHONEY. Mr. President, a 
few days ago when the Senator from 
Michigan [Mr. Brown] was explaining 
the bill there was some discussion about 
section 5. That is the provision of the 
measure as reported by the committee 
which authorizes the Administrator to 
enter into voluntary agreements as to 
prices and other conditions. I raised 
the question as to whether that section, 
as reported by the committee, would have 
the effect of authorizing price-fixing 
agreements contrary to the antitrust 
laws. 

I was satisfied, by what the Senator 
from Michigan said and by what was 
said by the Senator from Ohio |Mr. 
Tart], who was the author of section 5, 
that it was not the intention to do so. 

The Department of Justice, through 
Assistant Attorney General Arnold, sent 
a suggested modification of this section 
to the Senator from Michigan. It was 
not satisfactory to the Senator from 
Michigan. I felt also that it would not 
accomplish either the purpose which the 
Department of Justice had in mind or the 
purpose which the committee had in 
mind. Accordingly, I had a telephone 
conversation with Mr. Arnold yesterday 
and suggested a certain modification of 
that amendment. I have just now had 
the opportunity to present the modifica- 
tion to the Senator from Ohio. I am 
merely trying to hold the floor while he 
has an opportunity to read it. 

Mr. TAFT. Mr. President, I do not 
think it ought to be limited strictly to 
maximum prices fixed by the Admin- 
istrator. I wonder if the Senator from 
Wyoming would be willing, on page 32, 
line 13, to strike out the word “other- 
wise” and insert “other purposes of this 
act.” I think the criticism relates largely 
to the genera] term “otherwise.” I shall 
be very glad to agree to such an amend- 
ment. I think it would accomplish all 
the purposes which the Senator has in 
mind. 

Mr. O’MAHONEY. Mr. President, I 
am inclined to believe that the Senator 
from Ohio is quite correct. I make the 
suggestion that, inasmuch as section 5 
was added in the Senate, regardless of 
any other parliamentary rule it would be 
a matter for consideration in the confer- 
ence. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I think the Senate as a whole ought 
to have some understanding of the 
amendment. The whole Senate is con- 
cerned about it, and the whole country 
is concerned about it. It is not a mat- 
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ter between the Senator from Ohio and 
the Senator from Wyoming. 

Mr. TAFT. Mr. President, I move on 
page 32, line 13, to strike out the word 
“otherwise” and insert the words “other 
purposes of this act.” 

' The VICE PRESIDENT. The amend- 
ment will be stated. 

The Curer CterK. On page 32, line 13, 
after the word “or”, where it occurs the 
second time, it is proposed to strike out 
the word “otherwise” and insert “other 
purposes of this act.” 

‘Mr. TAFT. If other suggestions are 
made, certainly the conference committee 
will have full power to modify it further, 
if it seems to be necessary in any specific 
way. 

Mr. BROWN. Mr. President, I think, 
as the Senator from Missouri [Mr. CiarK] 
says, that the Senate ought to have a 
little understanding of what this is all 
about. 

This is the section on page 32 which 
has to do with the right of the Price 
Administrator to arrange with various 
producers to enter into voluntary agree- 
ments. The amendment was originally 
offered by the Senator from Ohio, and 
we on the committee felt that some such 
provision should be made. 

The Assistant Attorney General called 
my attention to the fact that there ought 
to be reference of this subject matter to 
the Department of Justice when a vol- 
untary agreement is presented to the 
Price Administrator, because the section 
contemplates lifting the restrictions un- 
der the Sherman Act. 

After talking with Mr. Arnold, I came 
to the conclusion that the difficulty could 
be covered by a simple sentence provid- 
ing that any voluntary agreement made 
should be subject to the approval of the 
Department of Justice, I still feel that 
that is the simple solution of this ques- 
tion. Everything that Mr. Arnold seeks 
to do could be done by the inclusion of 
that simple sentence. 

In the confusion of the last moments 
of the consideration of the pending legis- 
lation I am unable to ascertain to my 
own Satisfaction whether this amend- 
ment is a wise one or not. I referred the 
Senator from Wyoming to the Senator 
from Ohio, who is the author of the sec- 
tion; but I will say to the Senator from 
Wyoming and the Senator from Ohio 
that I do not see how anything can be 
gained by changing this section now. 
There is no such section in the House bill. 
At a time when we can know better than 
we now know what this language means 
and what we ought to do, we can perhaps 
make some changes in this section. In 
view of all the circumstances, and in 
view of the fact that I have had to keep 
in mind a great many minor amend- 
ments, I believe it would be better to leave 
the section as it is. I give assurance to 
the Senator from Wyoming and to the 
Department of Justice that we will give 
very careful consideration to providing 
the necessary and proper restrictions, to 
be certain that the Department of Jus- 
tice is consulted when any agreement of 
that kind is entered into. I believe that 
would be a better solution of the problem. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
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by the Senator from Ohio to the amend- 
ment reported by the committee. 

The amendment to the amendment 
was rejected. 

Mr. O’MAHONEY. Mr. President, I 
was about te explain to the Senate the 
proposal which was embodied in the draft 
sent to me by Mr. Arnold after I had sug- 
gested to him what I thought would be a 
‘proper solution of the question. I rose 
not at all for the purpose of offering an 
amendment, but for the purpose of ac- 
quainting the Members of the Senate 
with the amendment, because, having 
conferred with the Senator from Michi- 
gan and with the Senator from Ohio, I 
was quite satisfied that in conference the 
Senate conferees, together with the 
House conferees, would be willing and 
ready to frame language which would 
carry into effect the purposes which the 
committee had in mind. 

So, Mr. President, in ordex that there 
may be no doubt about it, let me read 
section 5 as reported by the committee: 

Sec. 5. In carrying out the provisions of 
this act, the Administrator is authorized to 
confer with producers, processors, manufac- 
turers, retailers, wholesalers, and other 
groups having to do with commodities, and 
with representatives and associations thereof, 
to cooperate with any agency or person, and 
to enter into voluntary arrangements or 
agreements with arly such persons, groups, or 
associations relating to the fixing of maxi- 
mum prices, the issuance of other regulations 
or orders, or otherwise. 


When I read the section I felt very 
doubtful about the wisdom of approving 
it, because it seemed to me clearly to give 
to the office of Price Administrator the 
right to enter into private agreements 
with private agencies to fix prices. The 
modification which was first sent up to 
the Senator from Michigan did not seem 
to be satisfactory. The modification 
which I now have received reads as 
follows: 

Sec. 5. In carrying out the provisions of 
this act, the Administrator is authorized to 
confer and cooperate with producers, proc- 
essers, manufacturers, retailers, wholesalers, 
and other groups having to do with commodi- 
ties, and with representatives and associa- 
tions thereof, relating to the fixing of maxi- 
mum prices, the issuance of other regulations 
or orders. or otherwise, and to enter into vol- 
untary arrangements or agreements with any 
such persons, groups, or associations provid- 
ing for their adherence to maximuia prices 
fixed by the Administrator. 


The Senator from Ohio has said that 
the modification seemed to him to be a 
little too narrow. All I desire to do now 
is to have the amendment printed in the 
Recorp, together with the letter explain- 
ing it, which I have received from Mr. 
Arnold. I make the request in the knowl- 
edge that, as the Senator from Michigan 
has said, the matter will be given atten- 
tion in the conference. 

There being no objection, the amend- 
ment and accompanying letter were or- 
dered to be printed in the Recorp, as 
follows: 

Sec. 5. In carrying out the provisions of 
this act, the Administrator is authorized to 
confer and cooperate with producers, proc- 
essers, manufacturers, retailers, wholesalers, 
and other groups having to do with commodi- 
ties, and with representatives and associa- 
tions thereof, relating to the fixing of maxi- 
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mum prices, the issuance of other regulations 
or orders, or otherwise, and to enter into vol- 
untary arrangements or agreements with any 
such persons, groups, or associations provid- 
ing for their adherence to maximum prices 
fixed by the Administrator. 


DEPARTMENT OF JUSTICE, 
Washington, January 9, 1942. 
Hon. JosepH C, O’MAHONEY, 
United States Senate, 
Washington, D.C. 

Dear SENATOR: i gathered from my con- 
versation with you over the telephone and 
also from a subsequent conversation with 
Senator Tarr that the reason for his insist- 
ence upon section 5 is a desire that the Ad- 
ministrator should, wherever possible, con- 
sult with business groups in order that he 
might be guided by their suggestions and as- 
sisted by their cooperation. 

In other words, I take it that he feels that 
cooperation is better than force and that the 
suggestions of the group should be sought 
wherever possible. 

No one could have any quarrel with Sena- 
tor Tarr in seeking such objectives; indeed, if 
section 5 were not in, the Administrator ought 
to adopt such a procedure voluntarily. 

Our objection to section 5 as it appears in 
the original draft comes from the fear that it 
might be interpreted as authorizing a delega- 
tion of power by the Administrator to private 
groups and as sanctioning the arrangements 
they might later make pursuant to such dele- 
gation of power. Our experience in investi- 
gating trade associations indicates that a 
very large number of voluntary agreements, 
innocent enough on their face, are cloaks for 
illegitimate price fixing or unlawful restraints 
of trade. 

We have, therefore, changed the language 
of the section 5 in such a way as to make the 
voluntary arrangements deal only with ad- 
herence to maximum prices fixed by the Ad- 
ministrator. We have retained the first part 
of the section authorizing the Administrator 
to confer and cooperate with private persons 
and groups in carrying out the general powers 
conferred upon him by the act. This amend- 
ment should not interfere in any way with 
Senator Tart’s objectives and at the same 
time it would remove our fear of the abuse 
of trade association agreements. The change 
is slight but, nevertheless, appears to us to be 
very important. 

Sincerely, 
THURMAN ARNOLD, 
Assistant Attorney General. 


Mr. BROWN. Mr. President, I desire 
to assure the Senator from Wyoming that 
he has made a valuable contribution to 
the subject matter; and my only purpose 
in asking the Senate to insist upon sec- 
tion 5 was because I did not want to 
accept the amendment now. 

There is a minor correction to be made 
in section 205 of the bill; and for that 
purpose I offer the amendment which I 
send to the desk and ask to have stated. 

The VICE PRESIDENT. The amend- 
ment will be stated. 

The Curer CLERK. On page 47,in lines 
22 and 23, it is proposed to strike out 
“the license after the person to whom 
such license was issued has received a 
warning notice,” and to insert in licu 
thereof, “such license, regulation, order, 
price schedule, or requirement after re- 
ceipt of such warning notice.” 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Michigan to the 
committee amendment. 

The amendment to the amendment was 
agreed to. 
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Mr. GILLETTE. Mr. President, again 
referring to section 5, which was re- 
cently the subject of discussion, in what- 
ever form it may take in either the Sen- 
ate or the conference committee, I want 
it understood that I sincerely hope the 
House will not accept the provision. I 
think it carries possibilities for abuse 
greater than those which are carried in 
any other provision of the bill; so I sin- 
cerely hope the House conferees will not 
accept it. 

Mr. O’DANIEL, Mr, President, early 
in the debate on the pending bill I ex- 
pressed opposition to it because I con- 
sidered it an antiagriculture bill, and I 
wanied to have final consideration 
Postponed until after the Senate could 
consider an excess-profits and excess- 
earnings bill which I believe would ac- 
complish our purpose in a less expensive 
and more constructive manner. Since 
that time the bill has been greatly im- 
proved by ‘amendments, and I do nct 
now believe it can be classed as an anti- 
agriculture bill. I therefore intend to 
support the bill. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
committee, in the nature of a substitute, 
as amended, 

The amendment, as amended, was 
agreed to. 

The VICE PRESIDENT. The question 
now is On the engrossment of the amend- 
ment and the third reading of the bill. 

The amendment was ordered to be en- 
grossed, and the bill to be read a third 
time. 

The bill was read the third time. 

The VICE PRESIDENT. The bill hav- 
ing been read three times, the question 
is, Shall it pass? 

Mr. BARKLEY. I ask for the yeas and 
nays on the passage of the bill. 

The yeas and nays were ordered, and 
the Chief Clerk proceeded to call the 
roll. 

Mr. GILLETTE (when Mr. Herrinc’s 
name was called). My colleague, the 
junior Senator from Iowa [Mr. Herrinc) 
is unavoidably detained. I am author- 
ized to say that, if present and voting, 
he would vote “yea.” 

The roll call was concluded. 

Mr. CHANDLER (after having voted 
in the affirmative). I have a pair with 
the senior Senator from Pennsylvania 
[Mr. Davis], who is unavoidably detained 
from the Senate. I am informed that, if 
present, he would vote “yea.” I there- 
fore permit my vote to stand. 

Mr. McNARY. The junior Senator 
from New Jersey [Mr. Barsour] is un- 
avoidably absent. If present and voting, 
he would vote “yea.” 

Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent because of illness. I am advised 
that, if present and voting, he would vote 
“yea.” 

The Senator from Florida [Mr. An- 
DREWS], the Senator from California [Mr. 
Downey], and the Senator from Virginia 
(Mr. Gass] are necesSarily absent. I 
am advised that, if present and voting, 
they would vote “yea.” 

The Senator from Montana I[Mr. 
WHEELER] is absent on important public 
business. 
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The Senator from South Carolina [Mr. 
SmitH] is necessarily absent. I am ad- 
vised that if present and voting he would 
vote “yea.” 

Mr. AUSTIN. The Senator from New 
Hampshire (Mr. Bripces] is absent in a 
hospital because of a recent hip injury. 

The Senator from Pennsylvania (Mr. 
Davis] has been called from the city. If 
present, he would vote “yea.” 

The result was announced—yeas 84, 
nays 1, as follows: 


YEAS—84 
Aiken Gillette Overton 
Austin Green Pepper 
Bailey Guffey Radcliffe 
Ball Gurney Reed 
Bankead Hayden Reynolds 
Barkiey Hill Rosier 
Bilbo Holman Russell 
Bone Hughes Schwartz 
Brewster Johnson, Colo. Shipstead 
Brooks Kilgore Smathers 
Brown La Follette Spencer 
Bulow Langer Stewart 
Bunker Lee Taft 
Burton Lodge Thomas, Idaho 
Butler Lucas Thomas, Okla. 
Byrd McCarran Thomas, Utah 
Capper McFarland ‘Tobey 
Caraway McKellar Truman 
Chandler McNary Tunnell 
Chavez Maloney Tydings 
Clark, Idaho Maybank Vandenberg 
Clark, Mo. Mead Van Nuys 
Connally Millikin Wagner 
Danaher Murdock Waligren 
Doxey Murray Walsh 
Ellender Norris White 
George O’Daniel Wiley 
Gerry O’Mahoney Willis 
NAYS—1 
Nye 
NOT VOTING—11 
Andrews Downey Johnson, Calif. 
Barbour Glass Smith 
Bridges Hatch Wheeler 
Davis Herring 


So the bill (H. R. 5990) was passed as 
follows: 


T1TLE I—GENERAL PROVISIONS AND AUTHORITY 
PURPOSES; TIME LIMIT; APPLICABILITY 


SECTION 1. (a) It is hereby declared that 
it is in the intefest of the national defense 
and security and necessary to the effective 
prosecution of the present war, and the pur- 
poses of this act are, to stabilize prices and 
to prevent speculative, unwarranted, and ab- 
normal increases in prices and rents; to elim- 
inate and prevent profiteering, hoarding, ma- 
nipulation, speculation, and other disruptive 
practices resulting from abnormal market 
conditions or scarcities caused by or contrib- 
uting to the national emergency; to protect 
persons with relatively fixed and limited in- 
comes, consumers, wage earners, investors, 
and persons dependent on life insurance, an- 
nuities, and pensions, from undue impair- 
ment of their standard of living; to prevent 
hardships to persons engaged in business, toe 
endowed schools, universities, and other insti- 
tutions, and to the Federal, State, and local 
governments, which would result from ab- 
normal increases in prices; to assist in secur- 
ing adequate production of commodities and 
fac lities; and to permit voluntary cooperation 
between the Government and producers, proc- 
escors, and others to accomplish the afore- 
said purposes. It shall be the policy of those 
departments and agencies of the Government 
dealing with wages (including the Depart- 
ment of Labor and its various bureaus, the 
War Department, the Navy Department, the 
Office of Production Management, the Na- 
tional Labor Relations Board, the Railway 
Labor Board, the National Defense Mediation 
Board, and others), within the limits of their 
authority and jurisdiction, to work toward 
a stabilization of prices and cost of pro- 
duction. 
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quirements thereunder, shall terminate on 
June 30, 1943, or upon the date of a proclama- 
tion by the President that the further con- 
tinuance of the authority granted by this 
act is not necessary in the interest of the 
national defense and security, or until such 
time as the Congress by concurrent resolution 
may designate, whichever date is the earlier; 
except that as to offenses committed, or rights 
or liabilities incurred, prior to such termina- 
tion date, the provisions of this act and such 
regulations, orders, price schedules, and re- 
quirements shall be treated as still remaining 
in force for the purpose of sustaining any 
proper suit, action, or prosecution with re- 
spect to any such right, liability, or offense. 
(c) The provisions of this act shall be ap- 
plicable to the United States, its Territories 
and possessions, and the District of Columbia. 


PRICES, RENTS, AND MARKET AND RENTING 
PRACTICES 


Sec. 2. (a) Whenever in the judgment of 
the Price Administrator (provided for in sec- 
tion 201) the price or prices of a commodity 
or commodities have risen or threaten to rise 
to an extent or in a manner inconsistent 
with the purposes of this act, he may by regu- 
lation or order establish such maximum price 
or maximum prices as in his judgment will 
be generally fair and equitable and will 
effectuate the purposes of this act, So far as 
practicable, in establishing any maximum 
price, the Administrator shall ascertain and 
give due consideration to the prices prevailing 
between October 1 and October 15, 1941 (or 
if for any reason such period reflects abnor- 
mal market conditions for a particular com- 
modity, then during the nearest 2-week period 
which is not abnormal as determined by the 
Administrator) for the commodity or com- 
modities included under such regulation or 
order, and shall make adjustments for such 
relevant factors as he may determine and 
deem to be of general applicability, including 
the following: Speculative fluctuations, gen- 
eral increases or decreases in costs of produc- 
tion, distribution and transportation, and 
general increases or decreases in profits earned 
by sellers of the commodity or commodities, 
during and subsequent to the year ended 
October 1, 1941. Every regulation or order 
issued under the foregoing provisions of this 
subsection shall be accompanied by a state- 
ment of the considerations involved in the 
issuance of such regulation or order. As used 
in the foregoing provisions of this subsection, 
the term “regulation or order” means a regu- 
lation or order of general applicability and 
effect. Before issuing any regulation or order 
under the foregoing provisions of this sub- 
section, the Administrator shall, so far as 
practicable, advise and consult with repre- 
sentative members of the industry which will 
be affected by such regulation or order. In 
the case of any commodity for which a 
maximum price has been established, the Ad- 
ministrator shall, at the request of any sub- 
stantial portion of the industry subject to 
such maximum price, regulation, or order of 
the Administrator, appoint an industry ad- 
visory committee, or committees, either na- 
tional or regional, or both, consisting of such 
number of representatives of the industry as 
may be necessary in order to constitute a 
committee truly representative of the indus- 
try, or of the industry in such region, as the 
case may be. The committee shall select a 
chai~man from among its members and shall 
meet at the call of the chairman. The Ad- 
ministrator shall from time to time, at the 
request of the committee, advise and consult 
with the committee with respect to the regu- 
lation or order, and with respect to the form 
thereof, and classifications, differentiations, 
and adjustments therein. The committee 
may make such recommendations to the Ad- 
ministrator as it deems advisable. Whenever 
in the judgment of the Administrator such 
action is necessary or proper in order to 
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effectuate the purposes of this act, he may, 
without regard to the foregoing provisions of 
this subsection, issue temporary regulations 
or orders establishing as a maximum price or 
maximum prices the price or prices prevailing 
with respect to any commodity or commodi- 
ties on the date of issuance of such temporary 
regulations or orders; but any such temporary 
regulation or order shall be effective for not 
more than 60 days, and may be replaced by 
a regulation or order issued under the fore- 
going provisions of this subsection. 

(b) Whenever in the Judgment of the Ad- 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this 
act, he shall issue declarations setting forth 
th. necessity for, and recommendations with 

mce to, the stabilization or reduction cf 
rents for defense-area housing accommoda- 
tions within defense-rental areas. If within 
60 days after the issuance of any such recom- 
mendations rents for any such accommoda- 
tions have not in the judgment of the Ad- 
ministrator been stabilized or reduced by 
State or local regulation, or otherwise, in 
accordance with the recommendations, the 
Administrator shall by regulation or order 
establish such maximum rent or maximum 
rents for such accommodations as in his 
judgment will be generally fair and equitable 
and will effectuate the purposes of this act. 
So far as practicable, in establishing any 
maximum rent for any defense-area housing 
accommodations, the Administrator shall 
ascertain and give due consideration to the 
rents prevailing for such accommodations, or 
comparable accommodations, on or about 
April 1, 1941 (or if defense activities have 
already resulted in an increase in the rents 
for housing accommodations on such date in- 
consistent with the purposes of this act, then 
on or about the nearest date, not earlier than 
April 1, 1940, which in the judgment of the 
Administrator do not reflect such increases), 
and he shall make adjustments for such 
relevant factors as he may determine and 
deem to be of general applicability in respect 
of such accommodations, including increases 
or decreases in property taxes and other costs, 
subsequent to such date and for the pre- 
ceding 12 months. In designating defense- 
rental areas, in prescribing maximum rents 
for such accommodations, and in selecting 
persons to administer such maximum rents, 
the Administrator shall, to such extent as he 
determines to be practicable, consider any 
recommendations which may be made by 
State and local officials concerned with hous- 
ing or rental conditions in any defense-rental 
area. 

(c) Any regulation or order under this act 
may be established in such form and man- 
ner, may contain such classifications and dif- 
ferentiations, and may provide for such 
adjustments and reasonable exceptions as in 
the Judgment of the Administrator are neces- 
sary or proper in order to effectuate the pur- 
poses of this act. Any regulation or order 
under this section which establishes a maxi- 
mum price or maximum rent may provide for 
& maximum price or maximum rent below 
the price or prices prevailing for the com- 
modity or commodities, or below the rent or 
rents prevailing for the defense-area housing 
accommodations, at the time of the issuance 
of such regulation or order. 

(ad) Whenever in the judgment of the Ad- 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this act, 
he may, by regulation or order, regulate or 
prohibit speculative or manipulative practices 
(including practices relating to changes in 
form or quality) or hoarding, in connection 
with any commodity, and speculative or ma- 
nipulative practices or renting or leasing prac- 
tices (including practices relating to recovery 
of the possession), in connection with any 
defense-area housing accommodations, which 
in his judgment are equivalent to or are 
likeiy to result in price or rent increases, as 
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the case may be, inconsistent with the pur- 
poses of this act. 

(e) Whenever in the judgment of the Ad- 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this 
act, he may, in order to obtain the maximum 

necessary production of any commodity, 
cae by purchase from marginal or high- 
cost producers or others, or to prevent price 
increases inconsistent with the purposes of 
this act, buy or sell at public or private sale, 
or store +r use on behalf of the United States, 
any commodity, upon such terms as he shall 
deem necessary without regard to any provi- 
sion of law requiring competitive bidding: 
Provided, That any materials which have been 
heretofore or may hereafter be defined as 
strategic and critical materials and supplies 
by the President pursuant to section 5d of 
the Reconstruction Finance Corporation Act, 
as amended, may be bought or sold or stored 
or used, in order to carry out the purposes 
of this act, only by corporations created or 
organized pursuant to said section 5d, upon 
such terms and conditions as they may deter- 
mine, and only with the approval of the 
President and the Federal) Loan Adminis- 
trator; except that in the case of the sale of 
any commodity by any such corporation, the 
sale price therefor shall not exceed any maxi- 
mum price established pursuant to subsec- 
tion (a) of this section which is applicabie 
to such commodity at the time of sale or 
delivery, but such sale price may be below 
such maximum price or below the purchase 
price of such commodity, and the Adminis- 
trator may make recommendations with re- 
spect to the buying’or selling, or storage or 
use, of any such commodity In any case in 
which a commodity is domestically produced, 
the powers granted to the Administrator by 
this subsection shall be exercised with re- 
spect to importations of such commodity only 
to the extent that, in the judgment of the 
Administrator, the domestic production of 
the commodity is not sufficient to satisfy 
the demand therefor. The proceeds of any 
sale by the Administrator under this subsec- 
tion shal) be used as a revolving fund for 
carrying out the provisions of this subsection. 
Nothing in this section shall be construed to 
modify, suspend, amend, or supersede any 
provision of the Tariff Act of 1930, us amend- 
ed, and nothing in this section, or in any 
existing law, shal] be construed to authorize 
any sale or other disposition of any agri- 
cultural commodity contrary to the provi- 
sions of the Agricultural Adjustment Act of 
1938, as amended, nor the prohibition of fu- 
tures trading in any agricultural commodity 
subject to the provisions of the Commodity 
Exchange Act, as am nded. 

(f) No power conferred by this section shall 
be construed to authorize any action con- 
trary to the provisions and purposes of sec- 
tion 3 

(g) Regulations, orders, and requirements 
under this act may contain such provisions as 
the Administrator deems necessary to prevent 
the circumvention or evasion thereof. 

(h) The powers granted in this section shall 
not be used or made to operate to compel 
changes in the business practices or cost prac- 
tices or methods, means or aids to distribu- 
tion established in any industry, except to 
prevent circumvention or evasion of any ceil- 
ing established under this act. 


AGRICULTURAL COMMODITIES 


Sec. 3. (a) No maximum price shall be 
established or maintained for any agricul- 
tural commcdity below either (1) the then 
current emergency wage parity price or com- 
parable price for such commodity, adjusted 
for grade, location, dnd seasonal differen- 
tials, as determined and published by the 
Secretary of Agriculture in the manner here- 
inafter provided in subsection (b); or (2) the 
market price prevailing for such commodity 
on October 1, 1941, or December 15, 1941, 
whichever under clause (1) or (2) is the 
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higher; or (3) the average price for such com- 
modity during the period July 1, 1919, to 
June 30, 1929. 

(b) For the purposes of this Act, emergency 
wage parity prices shall be determined by the 


power index now used by the Secretary to 
compute parity prices shall be given a weight 
of 80 and a factor representing an index of 
urban wage rates as determined by the 
formula in use January 1, 1941, in the index 
of wage rates published in The Monthly Re- 
view of Credit and Business Conditions by 
the Federal Reserve Bank of New York, shall 
be given a weight of 20. This combined 
index shall have August 1909 to July 1914, 
as a base period. In applying this combined 
index the Secretary shall take such steps as 
in his judgment may be necessary to establish 
and maintain equitable price relationships, 
as among all agricultural commodities. 

(c) Any maximum price established upon 
the resale price of any agricultural com- 
modity, or any grade, regional or market 
classification thereof, or upon the price of 
any commodity processed or manufactured 
in whole or substantial part from any agri- 
cultural commodity shall not be below a 
price which will reflect to the producer of 
such agricultural commodity the emergency 
Wage parity or comparable price therefor as 
determined pursuant to this section. 

(d) Neither the provisions of section 5 nor 
any other provision of this act shall be con- 
strued to authorize any action contrary to 
the provisions and purposes of this section: 
Provided, That nothing contained in this Act 
Shall be construed to modify, repeal, super- 
sede, or uffect the provisions of the act of 
Congress cited as the Agricultural Marketing 
Agreement Act of 1937, as amended, or to in- 
validate any marketing agreement, license, 
or order, or any provisions thereof, or amend- 
ments thereto, which may be in existence or 
hereafter issued under the provisions of said 
act. 

(e) Notwithstanding any other provision 
of this or any other law, no action shall be 
taken under this act by the Administrator 
or any other person with respect to any agri- 
cultural commodity without the prior ap- 
proval of the Secretary of Agriculture. 


PROHIBITIONS 


Sec. 4. (a) It shall be unlawful, regardless 
of any contract, agreement, lease, or other 
obligation heretofore or hereafter entered 
into, for any person to sell or deliver any 
commodity, or in the course of trade or busi- 
ness to buy or receive any commodity, or to 
demand or receive any rent for any defense- 
area housing accommodaticns, or otherwise 
to do or omit to do any act, in violation of 
any reguiation or order establishing a maxi- 
mum price or maximum rent, or of any other 
regulation, order, or requirement under this 
act, or to offer, solicit, attempt, or agree to 
do any of the foregoing. As used in this sub- 
section, the term “maximum price” shall in- 
clude (1) any price schedule issued by the 
Administrator of the Office of Price Admin- 
istration or the Administrator of the Office 
of Price Administration and Civilian Supply, 
prior to the date upon which the Admin- 
istrator provided for by section 201 of this 
act takes office, which is effective in accord- 
ance with the provisions of section 206 of 
this act, or (2) any maximum price estab- 
lished by a regulation or order issued by 
such Administrator after he takes office; and 
the term “maximum rent” shall include any 
maximum rent established by a regulation or 
order issued by such Administrator after he 
takes office. 

(b) It shall be unlawful for any person to 
remove or attempt to remove from any de- 
fense-area housing accommodations the ten- 
ant or occupant thereof or to refuse to renew 
the lease or agreement for the use of such 
accommodations, because such tenant or oc- 
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cupant has taken, cr proposes to take, action 
authorized or required by this act or any reg- 
ulation, order, or requirement thereunder. 

(c) It shall be urlawfw for any officer or 
employee of the Government, or for any ad- 
viser or consultant to the Administrator in 
his official capacity, to disclose, otherwise 
than in the course of official duty, any in- 
formation obtained under this act, or to 
use any such information, fur personal bene- 
fit. 

(ad) Nothing in this act shall be construed 
to require any person to sell any commodity 
or to offer any accommodations for rent. 


VOLUNTARY AGREEMENTS 


Sec. 5. In carrying out the provisions of this 
act, the Administrator is authorized to confer 
with producers, processors, manufacturers, re- 
tailers, wholesalers, and other groups having 
to do with commodities, and with representa- 
tives and associations thereof, to cooperate 
with any agency or person, and to enter into 
voluntary arrangements or agreements with 
any such persons, groups, or associations re- 
lating to the fixing of maximum prices, the 
issuance of other regulations or orders, or 
otherwise. 


TriTte IIl-—ADMINISTRATION AND ENFORCEMENT 
ADMINISTRATION 


Sec. 201. (a) There is hereby created an 
Office of Price Administration, which shall be 


“under the direction of a Price Administrator 


(referred to in this act as the “Adminis- 
trator”). The Administrator shall be ap- 
pointed by the President, by and with the 
advice and consent of the Senate, and shall 
receive compensation at the rate of $12,000 
per annum. The Administrator may, subject 
to the civil-service laws, appoint such em- 
ployees as he deems necessary in order to 
carry out his functions and duties under this 
act, and shall fix their compensation in ac- 
cordance with the Classification Act of 1923, 
as amended. The Administrator may utilize 
the services of Federal, State. and local agen- 
cies and may utilize and establish such re- 
gional, local, or other agencies. and utilize 
such voluntary and uncompensated services, 
as may from time to time be needed: Pro- 
vided, That all appointees receiving $4,000 a 
year or more, and all chiefs of regional and 
State agencies established by the Adminis- 
trator shall be appointed by the President, 
by and with the advice and consent of the 
Senate. Attorneys appointed under this sec- 
tion may appear for and represent the Ad- 
ministrator in any case in any court. In the 
appointment, selection, classification, and 
promotion of officers and employees of the 
Office of Price Administration, no political 
test or qualification shall be permitted or 
given consideration, but all such appoint- 
ments and promotions shall be given and 
made on the basis of merit and efficiency. 

(b) The principal office of the Adminis- 
trator shall be in the District of Columbia, 
but he or any duly authorized representative 
may exercise any or all of his powers in any 
place. The President is authorized to trans- 
fer any of the powers and functions conferred 
by this act upon the Office of Price Admin- 
istration with respect to a particular come 
modity or commodities to any other depart- 
ment or agency of the Government having 
other functions with relation to such com- 
modity or commodities, and to transfer to 
the Office of Price Administration any of the 
powers and functions conferred by law upon 
any other department or agency of the Gov- 
ernment with respect to any particular com- 
modity or commodities other than agricul- 
tural commodities, including the power to 
order priorities, purchase, sell, store, handle, 
or otherwise deal with any such commodity 
or commodities. 

(c) The Administrator shall have authority 
to make such expenditures (including ex- 
penditures for personal services and rent at 
the seat of government and elsewhere; for 
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lawbooks and books of reference; and for 


paper, printing, and binding) as he may deem — 


necessary for the administration and enforce- 
ment of this act. The provisions of section 
3709 of the Revised Statutes shall not apply 
to the purchase of supplies and services by 
the Administrator where the aggregate 
amount involved does not exceed $250. 

(ad) The Administrator may, from time to 
time, issue such regulations and orders as he 
may deem necessary or proper in order to 
carry out the purposes and provisions of this 
act. 

(e) The Administator shall not have any 
authority to fix or regulate prices or rents 
except such authority as is conferred by this 
act and exercised in accordance with its 
provisions. 

Sec. 202. (a) The Administrator may make 
such studies and investigations, and obtain 
or require the furnishing of such informa- 
tion under oath or affirmation or otherwise, as 
he deems necessary or proper to assist him 
in prescribing any regulation or order under 
this act, or in the administration and en- 
forcement of this act and regulations, orders, 
and price schedules thereunder. For such 
purposes the Administrator may administer 
oaths and affirmations, may require by sub- 
pena or otherwise the attendance and testi- 
mony of witnesses and the production of 
documents at any designated place, may re- 
quire persons to permit the inspection and 
copying of documents, the inspection of de- 
fense-area housing accommodations, and the 
inspection of inventories, and may, by regu- 
lation or order, require the making and 
keeping of records and other documents and 
the making of reports: Provided, That the 
production of books or documents shall not 
be required in any case in which the desired 
information may be obtained through the 
inspection of books or documents or through 
copies of book entries or documents, or in 
cases in which the Administrator is satisfied 
that the production of particular documents 
would result in undue hardship to the per- 
son from whom such production has been 
requested. No person shall be excused from 
complying with any requirements under this 
section because of his privilege against self- 
incrimination, but the immunity provisions 
of the Compulsory Testimony Act of Febru- 
ary 11, 1893 (U.S. C., 1934 ed., title 49, sec. 
46), shall apply with respect to any indi- 
vidual who specifically claims such privilege. 

(b) The Administrator shall not publish or 
disclose any information obtained under this 
act that such Administrator deems confiden- 
tial or with reference to which a request for 
confidential treatment is made by the person 
furnishing such information, unless he deter- 
mines that the withholding thereof is con- 
trary to the interest of the national defense 
and security. 

PROCEDURE 


Sec. 203. (a) Within a period of 60 days after 
the issuance of any regulation or order under 
section 2, or in the case of a price schedule, 
within a period of 60 days after the effective 
date thereof specified in section 206, any per- 
son subject to any provision of such regula- 
tion, order, or price schedule may, in accord- 
ance with regulations to be prescribed by the 
Administrator, file a protest specifically set- 
ting forth objections to any such provision 
and affidavits or other written evidence in 
support of such objections. At any time 
after the expiration of such 60 days any per- 
son subject to any provision of such regula- 
tion, order, or price schedule may file such a 
protest based solely on grounds arising after 
the expiration of. such 60 days. Statements 
in support of any such regulation, order, or 
price schedule may be received and incor- 
porated in the transcript of the proceedings 
at such times and in accordance with such 
regulations as may be prescribed by the Ad- 
ministrator. Within a reasonable time after 
the filing of any protest under this subsection, 
but in no event more than 30 days after such 
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filing or 90 days after the issuance of the 
regulation or order (or in the case of a price 
schedule, 90 days after the effective date 


part, notice such protest for hearing, or pro- 
vide an opportunity to present further evi- 
dence’in connection therewith. In the even 
that the Administrator denies any such pro- 
test in whole or in part, he shall inform the 
protestant of the grounds upon which such 
decision is based, and of any economic data 
and other facts of which the Administrator 
has taken official notice. 

(b) In the administration of this act the 
Administrator may take official notice of 
economic data and other facts, including 
facts found by him as a result of action taken 
under section 202. 

(c) Any gs under this section may 
be limited by the Administrator to the filing 
of affidavits, or other written evidence, and 
the filing of briefs. 

REVIEW 


Src. 204. (a) Any protestant who is ag- 
grieved by the denial or partial denial of his 
protest may, within 30 days after such de- 
nial, file a complaint with the Emergency 
Court of Appeals, created pursuant to sub- 
section (c), specifying his objections and 
praying that the regulation, order, or price 
schedule protested be enjoined or set aside 
in whole or in part. A copy of such com- 
plaint shall forthwith be served on the Ad- 
ministrator, who shall certify and file with 
such court a transcript of such portions of 
the proceedings in connection with the pro- 
test as are material under the complaint. 
Such transcript shall include a statement 
setting forth, so far as practicable, the eco- 
nomic data and other facts of which the 
Administrator has taken official notice. Upon 
the filing of such complaint the court shall 
have exclusive jurisdiction to set aside such 
regulation, order, or price schedule, in whole 
or in part, to dismiss the complaint, or to 
remand the proceeding: Provided, That the 
regulation, order, or price schedule may be 
modified or rescinded by the Administrator 
at any time notwithstanding the pendency 
of such complaint. No objection to such 
regulation, order, or price schedule, and no 
evidence in support of any objection thereto, 
shall be considered by the court, unless such 
objection shall have been set forth by the 
complainant in the protest or such evidence 
shall be contained in the transcript. If 
application is made to the court by either 
party for leave to introduce additional evi- 
dence which was either offered to the Ad- 
ministrator and not admitted, or which could 
not reasonably have been offered to the 
Administrator, or included by the Adminis- 
trator in such proceedings, and the court 
determines that such evidence should be 
admitted, the court shall order the evidence 
to be presented to the Administrator. The 
Administrator shall promptly receive the 
same, and such other evidence as he deems 
necessary or proper, and thereupon he shall 
certify and file with the court a transcript 
thereof and any modification made in the 
regulation, order, or price schedule as & 
result thereof; except that on request by the 
Administrator, any such evidence shall be 
presented directly to the court. 

(b) No such regulation, order, or price 
schedule shall be enjoined or set aside, in 
whole or in part, unless the complainant es- 
tablishes to the satisfaction of the court that 
the regulation, order, or price schedule is 
not in accordance with law, or is arbitrary or 
capricious. The effectiveness of a judgment 
of the court enjoining or setting aside, in 
whole or in part, any such regulation, order, 
or price schedule shall be postponed until 
the expiration of 30 days from the entry 
thereof, except that if a petition for a writ 
of certiorari is filed with the Supreme Court 





time 

such court and revoke previous designations. 
The chief judge may, from time to time, 
divide the court into divisions of three or 


tion conferred on it by this act; except that 
the court shall not have power to issue any 
temporary restraining order or interlocutory 
decree staying or restraining, in whole or in 
part, the effectiveness of any regulation or 
order issued under section 2 or any price 
schedule effective in accordance with the pro- 
visions of section 206. The court shall exer- 
cise its powers and prescribe rules. governing 
its procedure in such manner as to expedite 
the determination of cases of which it has 
jurisdiction under this act. The court shall 
have a seal, hold sessions at such places as 
it may specify, and appoint a clerk and such 
other employees as it deems necessary or 
proper. 

(a) Within 30 days after entry of a judg- 
ment or order, interlocutory or final, by the 
Emergency Court of Appeals, a petition for 
a writ of certiorari may be filed in the Su- 
preme Court of the United States, and there- 
upon the judgment or order shall be subject 
to review by the Supreme Court in the same 
manner as a judgment of a circuit court of 
appeals as provided in section 240 of the 
Judicial Code, as amended (U.S. C., 1934 ed., 
title 28, sec. 347). The Supreme Court shall 
advance on the docket and expedite the dis- 
position of all causes filed therein pursuant 
to this subsection. The Emergency Court of 
Appeals, and the Supreme Court upon review 
of judgments and orders of the Emergency 
Court of Appeals, shall have exclusive juris- 
diction to determine the validity of any regu- 
lation or order issued under section 2 of any 
price schedule effective in accordance with 
the provisions of section 206, and of any pro- 
vision of any such regulation, order, or price 
schedule. Except as provided in this section, 
no court, Federal, State, or Territorial, shall 
have jurisdiction or power to consider the 
validity of any such regulation, order, or price 
schedule, or to stay, restrain, enjoin, or set 
aside, in whole or in part, any provision of 
this act authorizing the issuance of such reg- 
ulations or orders, or making effective ary 
such price schedule, or any provision of anv 
such regulation, order, or price schedule, or to 
restrain or enjoin the enforcement of any 
such provision. 

ENFORCEMENT 


Sec. 205. (a) Whenever in the judgment of 
the Administrator any person has engaged or 
is about to engage in any acts or practices 
which constitute or will constitute a viola- 
tion of any provision of section 4 of this act, 
he may make application to the appropriate 
court for an order enjoining such acts or 
practices, or for an order enforcing compli- 
ance with such provision, and upon a showing 
by the Administrator that such person has 
engaged or is about to engage in any such 
acts or practices a permanent or temporary 
injunction, restraining order, or other order 
shall be granted without bond. 

(b) Any person who willfully violates any 
provision of sectign 4 of this act, and any 
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— who makes any statement or entry 
alse in any material respect in any document 
or report required to be kept or filed under 
section 2 or section 202, shall, upon convic- 
tion thereof, be subject to a fine of not more 
than $5,000, or to imprisonment for not more 
than 2 years in the case of a violation of 
section 4 (c) and for not more than 1 year in 
all other cases, or to both such fine and im- 
prisonment. Whenever the Administrator 
has reason to believe that any person is liable 
to punishment under this subsection, he may 
certify the facts to the Attorney General, who 
may, in his discretion, cause appropriate pro- 
ceedings to be brought. 

(c) The district courts shall have jurisdic- 
tion of criminal proceedings for violations of 
section 4 of this act, and, concurrently with 
State and Territorial courts, of all other pro- 
ceedings under section 205 of this act. Such 
criminal proceedings may be brought in any 
district in which any part of any act or 
transaction constituting the violation oc- 
curred. Except as provided in section 205 (f) 
(2). such other proceedings may be brought 
in any district in which any part of any act 
or transaction constituting the violation oc- 
curred, and may also be brought in the dis- 
trict in which the defendant resides or 
transacts business, and process in such cases 
may be served in any district wherein the 
defendant resides or transacts business or 
wherever the defendant may be found. Any 
such court shall advance on the docket and 
expedite the disposition of any criminal or 
other proceedings brought before it under 
this section. No costs shall be assessed 
against the Administrator or the United 
States Government in any proceeding under 
this act. 

(da) No person shall be held liable for dam- 
ages or penalties in any Federal, State, or 
Territorial court, on any grounds for or tn 
respect of anything done or omitted to be 
done in good faith pursuant to any provision 
of this act or any regulation, order, price 
schedule. requirement, or agreement entered 
into thereunder, or under any price schedule 
of the Administrator of the Office of Price 
Administration or of the Administrator of 
the Office of Price Administration and Civilian 
Supply, notwithstanding that subsequently 
such provision, regulation, order, price sched- 
ule, requirement, or agreement may be mod- 
ified, rescinded, or determined to be invalid. 
In any suit or action wherein a party relies 
for ground of relief or defense upon this act 
or any regulation, order, price schedule, re- 
quirement, or agreement thereunder, the 
court having jurisdiction of such suit or 
action shall certify such fact to the Admin- 
istrator. The Administrator may intervene 
in any such suit or action. 

(e) If any person selling a commodity vio- 
lates a regulation, order, or price schedule 
Prescribing a maximum price or maximum 
prices, the person who buys sucn commodity 
for use or consumption other than in the 
course of trade or business may bring an 
action either for $50 or for treble the amount 
by which the consideration exceeded the ap- 
Plicable maximum price, whichever is the 
greater, plus reasonable attorney’s fees and 
costs as determined by the court. For the 
purposes of this section the payment or 
receipt of rent for defense-area housing ac- 
commodations shall be deemed the buying 
or selling of a commodity as the case may 
be. If any person selling a commodity vio- 
lates a regulation, order, or price schedule 
prescribing a maximum price or maximum 
prices, and the buyer is not entitled to bring 
suit or action under this subsection, the 
Administrator may bring such action under 
this subsection on behalf of the United 
States. Any suit or action under this sub- 
section may be brought in any court of com- 
petent jurisdiction, and shall be instituted 
within 1 yea: after delivery is completed or 
rent is peid. The provisions of this subsec- 
tion shal] not take effect until after the ex- 
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piration of 6 months from the date of enact- 
ment of this act. 

(f) (1) Whenever in the judgment of the 
Administrator such action is necessary or 
proper in order to effectuate the purposes of 
this act and to assure compliance with and 
provide for the effective enforcement of any 
regulation or order issued or which may be 
issued under section 2, or of any price sched- 
ule effective in accordance with the provisions 
of section 206, he may by regulation or order 
issue to or require of any person or persons 
subject to any regulation or order issued 
under section 2, or subject to any such price 
schedule, a license as a condition of selling 
any commodity or commodities with respect 
to which such regulation, order, or price 
schedule is applicable. It shall not be neces- 
sary for the Administrator to issue a separate 
license for each commodity or for each regu- 
lation, order, or price schedule with respect 
to which a license is required No such 
license shall contain any provision which 
could not be prescribed by regulation, order, 
or requirement under section 2 or section 
202: Provided, That no such license may be 


required as a condition of selling or distribut-. 


ing (except as waste or scrap) newspapers, 
periodicals, books, or other printed or written 
material, or motion pictures, or as a condi- 
tion of selling radio time: Provided further, 
That no license may be required of any 
farmer as a condition of selling any agri- 
cultural commodity produced by him: Pro- 
vided further That in-any case in which such 
a license is required of any person, the Ad- 
ministrator shal] not have power to deny to 
such person a license to sell any commodity 
or commodities, unless such person already 
has euch a license to sell such commodity or 
commodities or unless there is in effect under 
paragraph (2) of this subsection with respect 
to such person an order of suspension of a 
previous license to the extent that such 
previous license authorized such person to 
sell such commodity or commodities. 

(2) Whenever in the judgment of the Ad- 
ministrator a person has violated any of the 
provisions of a license issued under this sub- 
section, or has violated any of the provisions 
of any regulation, order, or requirement 
under section 2 or section 202, or any of the 
provisions of any price schedule effective in 
accordance with the provisions of section 206, 
which is applicable to such person, a warning 
notice shall be sent by registered mail to 
such person. If the Administrator has rea- 
son to believe that such person has again 
violated any of the provisions of such license, 
regulation, order, price schedule, or require- 
ment after receipt of such warning notice, 
the Administrator may petition any State or 
Territorial court of competent jurisdiction, 
or a district court subject to the limitations 
hereinafter provided, for an order suspending 
the license of such person for any pericd of 
not more than 12 months. If any such court 
finds that such person has violated any of 
the provisions of such license, regulation, 
order, price schedule, or requirement after 
the receipt of the warning notice, such court 
shall issue an order suspending the license to 
the extent that it authorizes such person to 
sell the commodity or commodities in connec- 
tion with which the violation occurred, or 
to the extent that it authorizes such person 
to sell any commodity or commodities with 
respect to which a regulation or order issued 
under section 2 is applicable; but no such 
suspension shall be for a period of more than 
12 months. For the purposes of this sub- 
section, any such proceedings for the suspen- 
sion of a license may be brought in a district 
court if the licensee is doing business in more 
than one State, or if his principal place of 
business is located in or within 50 miles of 
a city or community in which a district court 
regularly convenes, or if his gross sales exceed 
$50,000 per annum. Within 30 days after 
the entry of the judgment or order of any 
court either suspending a license, or dismiss- 
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ing or denying in whole or in part the Ad- 
ministrator’s petition for suspension, an ap- 
peal may be taken from such judgment or 
order in like manner as an appeal miay be 
taken in other cases from a judgment or order 
of a State, Territorial, or district court. as 
the case may be The Administrator may 
modify or rescind the requirement of a 
license at any time Upon good cause shown, 
any such order of suspension may be stayed 
by the appropriate court or any judge thereof 
in accordance with the applicable practice. 
Any such order of suspension shall be af- 
firmed by the appropriate appellate court if, 
under the applicable rules of iaw, the evi- 
dence in the record supports a finding that 
there has been - violation of any provision 
of such license, regulation, order, price sched- 
ule, or requirement after receipt of such 
warning notice. No proceedings for suspen- 
sion of a license, and no such suspension, 
shall confer any immunity from any other 
provision of this act. 


SAVING PROVISIONS 


Sec. 206. Any price schedule establishing a 
maximum price or maximum prices, issued 
by the Administrator of the Office of Price 
Administration or the Administrator of the 
Office of Price Administration and Civilian 
Supply, prior to the date upon which the 
Administrator provided for by section 201 of 
this act taker office shall, from such date, 
have the same effect as if issued under sec- 
tion 2 of this act until such price schedule 
is superseded by action taken pursuant to 
such section 2 Such price schedules shall 
be consistent with the standards contained 
in section 2 and the limitations contained in 
section 3 of this act, and shall be subject to 
protest and review as provided in section 203 
and section 204 of this act. All such price 
schedules shall be reprinted in the Federal 
Register within 10 days after the date upon 
which such Administrator takes office. 


Tirte ITI—MIScELLANEOUS 
QUARTERLY REPORT 


Sec. 301. The Administrator from time to 
time, but not less frequently than once every 
90 days, shal’ transmit to the Congress a 
report of operations under this act. If the 
Senate or the House of Representatives is not 
in session, such reports shall be transmitted 
to the Secretary of the Senate, or the Clerk 
of the House of Representatives, as the case 
may be. 

DEFINITIONS 


Sec. 302. As used in this act— 

(a) The term “sale” includes sales, disposi- 
tions, exchanges, leases, and other transfers, 
and contracts and offers to do any of the 
foregoing. The terms “sell”, “selling”, “sell- 
er’, “buy” and “buyer”, shall be construed 
accordingly. 

(b) The term “price” means the considera- 
tion demanded or received in connection with 
the sale of a commodity. 

(c) The term “commodity” means com- 
modities, articles, products, and materials 
(except books, magazines, motion pictures, 
periodicals and newspapers, and materials 
furnished for publication by any press as- 
sociation or feature service, other than as 
waste or scrap), and it also includes services 
rendered otherwise than as an employee in 
connection with the processing, distribution, 
storage, installation, repair, or negotiation of 
purchases or sales of a commodity, or in con- 
nection with the operation of any service 
establishment for the servicing of a commod- 
ity: Provided, That nothing in this act shall 
be construed to authorize the regulation of 
(1) compensation paid by an employer to any 
of his employees, or (2) rates charged by any 
common carrier or other public utility, or (3) 
rates charged by any person engaged in the 
business of selling or underwriting insur- 
ance, or (4) rates charged by any person 
engaged in the business of operating or pub- 
lishing a newspaper, periodical, or magazine, 
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or motion pictures or other theater enter- 
prise, or operating a radio-broadcasting sta- 
tion, or outdoor advertising facilities, or (5) 
rates charged for any professional services. 

(ad) The term “defense-rental area” means 
the District of Columbia and any area desig- 
nated by the Administrator as an area where 
defense activities have resulted or threaten 
to result in an increase in the rents for 
housing accommodations inconsistent with 
the purposes of this act. 

(e) The term “defense-area housing accom- 
modations” means housing accommodations 
within any defense-rental area. 

(f) The term “housing accommodations” 
means any building, structure, or part there- 
of, or land appurtenant thereto, or any other 
real or personal property rented or offered 
for rent for living or dwelling purposes (in- 
cluding houses, apartments, hotels, rooming 
or boarding house accommodations, and other 
properties used for living or dwelling pur- 
poses) together with all privileges, services, 
furnishings, furniture, and facilities con- 
nected with the use or occupancy of such 
property. 

(g) The term “rent” means the considera- 
tion demanded or received in connection with 
the use or occupancy or the transfer of a 
lease of any housing accommodations. 

(h) The term “person” includes an indi- 
vidual, corporation, partnership, association, 
or any other organized group of persons, or 
legal successor or representative of any of the 
foregoing, and includes the United States or 
any agency thereof, or any other government, 
or any of its political subdivisions, or any 
agency of any of the foregoing: Provided, 
That no punishment provided by this act 
Shall apply to the United States, or to any 
such government, political subdivision, or 
agency. . 

(i) The term “maximum price,” as applied 
to prices of commodities, means the maxi- 
mum lawful price for such commodities, and 
the term “maximum ‘ent” means the maxi- 
mum lawful rent for the use of defense-area 
housing accommodations. Maximum prices 
and maximum rents may be formulated, as 
the case may be, in terms of prices, rents, 
margins, commissions, fees, and other charges, 
and allowances. 

(j) The term “documents” includes rec- 
ords, books, accounts, correspondence, memo- 
randa, and other documents, and drafts and 
copies of any of the foregoing. 

(k) The term “district court” means any 
district court of the United States, and the 
United States Court for any Territory or other 
place subject to the jurisdiction of the 
United States; and the term “circuit courts 
of appeals” includes the United States Court 
of Appeals for the District of Columbia. 


SEPARABILITY 


Sec. 303. If any provision of this act or the 
application of such provision to any person 
or circumstances shall be held invalid, the 
validity of the remainder of the act and the 
applicability of such provision to other per- 
sons or circumstances shall not be affected 
thereby. 

APPROPRIATIONS AUTHORIZED 

Sec. 304, There are authorized to be ap- 
propriated such sums as may be necessary 
or proper to carry out the provisions and 
purposes of this act. 

APPLICATION OF EXISTING LAW 


Sec. 305. No provision of law in force on 
the date of enactment of this Act shall be 
construed to authorize any action inccn- 
sistent with the provisions and purposes of 
this act. 

SHORT TITLE 

Sec. 306. This act may be cited as the 

“Emergency Price Control Act of 1942.” 


Mr. BROWN. Mr. President, I ask 
unanimous consent that the clerks be 
authorized to renumber sections, correct 
punctuation, and so forth. 


The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

Mr. BROWN. I move that the Senate 
insist upon its amendment, ask for a 
conference with the House thereon, and 
that the Chair appoint the conferees on 
the part of the Senate. 

The motion was agreed to; and the 
Vice President appointed Mr. Brown, 
Mr. Guiass, Mr. BarKtey, Mr. BANKHEAD, 
Mr. Tart, and Mr. DanaHER conferees on 
the part of the Senate. 


ADJOURNMENT 


Mr. BARKLEY. I move that the Sen- 
ate adjourn. 

The motion was agreed to; and (at 5 
o’clock and 3 minutes p. m.) the Senate 
adjourned until Monday, January 12, 
1942, at 12 o’clock meridian. 
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Capt. Menicos N. Menicon, chaplain, 
United States Army, offered the follow- 
ing prayer: 


Almighty and everlasting God, from 
whom cometh every good and perfect 
gift: Send down upon our President, Vice 
President, the Members of Congress, 
especially upon these Thy servants here 
present, upon our Army, Navy, and Air 
Corps, and upon all loyal Americans, the 
healthful spirit of Thy grace; and, that 
they may truly please Thee, pour upon 
them the continual dew of Thy blessings 
of unity. courage and loyalty to the Cross 
of Christ and the Stars and Stripes, so 
that this Nation of the people, by the 
people, for the people shall not perish 
from the earth. Grant this O Lord, for 
the honor of our Advocate and Mediator, 
Jesus Christ. Amen. 


ATTENDANCE OF SENATORS 


CuaRLEs O. ANDREWS, a Senator from 
the State of Florida and W. WarRREN BarR- 
Bour, a Senator from the State of New 
Jersey, appeared in their seats today. 


THE JOURNAL 


On request of Mr. BarKLEy, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal- 
endar day Saturday, January 10, 1942, 
was dispensed with, and the Journal was 
approved. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr. HILL: 

S. 2190. A bill for the relief of Mrs. Marilla 

C. Gray; to the Committee on Claims. 
By Mr. McNARY: 

S. 2191. A bill for the relief of Clara Wro- 

bliski; to the Committee on Claims. 
By Mr. WALSH: 

S. 2192. A bill to extend the time for ex- 
amination of quarterly accounts covering 
expenditures by disbursing officers of the 
United States Navy; and 

S. 2193. A bill to amend the act approved 
October 24, 1941, “to authorize the Secretary 
of the Navy to provide salvage facilities, and 
for other purposes” (Public Law No. 280, 77th 
Cong.), so as to remove the limitation on the 
sum authorized to be appropriated annually 
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to effectuate the purposes of the act; to the 
Committee on Naval Affairs. 
By Mr. TRUMAN: 

§. 2194. A bill for the relief of Mrs, Leona 
McMinn; and 

8. 2195. A bill conferring jurisdiction upon 
the United States District Court for the West- 
ern District of Missouri to hear, determine, 
and render judgment upon the claim of 
Charles E. Salmons; to the Committee on 
Claims. ' 

By Mr. McCARRAN: 

S.2196. A bill to relieve entrymen on the 
public domain from the necessity of compli- 
ance with residence and similar requirements 
during the period of the war and for 6 months 
immediately thereafter, and for other pur- 
poses; to the Committee on Public Lands and 
Surveys. 

_ By Mr. BREWSTER: 

8.2197. A bill relating to the acceptance of 
gifts of money for the purchase of defense 
materials; to the Committee on Naval Affairs, 


DECENTRALIZATION OF GOVERNMENT 
AGENCIES— REMOVAL OF OFFICES 
FROM THE DISTRICT OF COLUMBIA 


The VICE PRESIDENT. The Chair 
lays before the Senate a resolution com- 
ing over from a previous day, which will 
be read. 

The Curer CierK. A resolution, Sen- 
ate Resolution 216, by Mr. McCarran, 
opposing the removal of certain govern- 
mental agencies from Washington, D. C. 

Mr BARKLEY Mr President, I think 
the resolution ought to go over. I will 
talk to the Senator about it. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to Senate Resolution 
216. 

Mr. BARKLEY. I asked that the reso- 
lution go over. 

The VICE PRESIDENT. It will re- 
quire a majority vote or unanimous con- 
sent for it to go over. 

Mr. BARKLEY. I am asking unani- 
mous consent that it go over. 

The VICE PRESIDENT. Is there ob- 
jection? 

Mr. McCARRAN. Mr. President, may 
we have an understanding. I am not 
familiar with the practice in the matter. 
Will the resolution come up later? 

M:. BARKLEY. It merely goes over, 
and comes up automatically each day 
when we have a morning hour. 

Mr. McCARRAN. Very well. 

The VICE PRESIDENT. The resolu- 
tion will go over. 


JOSEPH F. McDONALD, JR. 


Mr. BUNKER. Mr. President, the 
courage and heroism of the defense of 
Wake Island is indelibly impressed in 
history and in the memory of man. 
Those who gave their lives as a sacrifice 
for American ideals have not died in 
vain, for their spirit and valor will light 
the path to victory. 

Nevada, too, has felt the tragedy of 
war. To her sons who have died on the 
eastern front we of Nevada pay tribute. 
As a monument to all of them, I ask to 
have inserted in the Recorp as part of 
my remarks an editoria) written by one 
of the West’s most prominent editors 
and one of my most highly esteemed 
personal friends, Joseph F. McDonald, 
in memory of his son, Joseph F. Mc- 
Donald, Jr., who lost his life in the de- 
fense of Wake Island. 
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~The VICE PRESIDENT. Without ob- 
jection, the: editorial will be printed in 
the Recorp. 

The editorial is as follows: 

HIS HERITAGE 
(Joe F. McDonald, in the Nevada State 
Journal) 

Something in the great scheme of things, 
far beyond our understanding, brings to us at 
some point in the few fleeting years that hold 
forth for each of us, the great realization that 
somewhere, somehow the sorrows and the joys, 
the daydreams, and the realities of life in free 
America are not ours for the asking but are 
ours to be cherished and protected. It is to 
the youth of the land that we turn. 

Such is the heritage of the typical Ameri- 
can boy, born under the freedom of the Stars 
and the Stripes. 

The world unfolds before him. It is his to 
conquer, not by the sword but by perse- 
verance, integrity, kindliness, and the will to 
work and to give and take. 

His faults may be many, but, mingled with 
his virtues, they only serve to bring into 
greater relief those qualities of manhood 
which down through the years have made 
America great. 

In the placid waters of Hawaii, on the 
barren coral isles of the Pacific, in the Philip- 
pines, in the air and on the sea, everywhere 
the flag of freedom flies, the American boy 
today sees his plans and his daydreams shat- 
tered, but he does not hesitate to risk or give 
his life that those who are to follow him may 
enjoy the same God-given heritage, that is 
America. 

It is in memory of an American boy that 
these few lines are written. Words cannot 
express, nor cold type denote, the feelings of 
those to whom he was near and dear, nor can 
they express the feelings of other American 
fathers and mothers throughout this vast 
land whose memories span the years from 
babyhood to Boy Scout to soldier. 

His country will never let him down. Vic- 
tory will be inscribed on his gravestone. 


ANNIVERSARY OF THE BIRTH OF CARL A. 
LOEFFLER 


Mr. WHITE. Mr. President, it has just 
been brought to my notice that one of the 
older employees of the Senate today cele- 
brates a birthday. I know from personal 
knowledge that he has long been asso- 
ciated with this body. At least 40 years 
ago, when I was here as.a clerk, Carl 
Loeffler was employed in the Senate. I 
think all Senators, especially those on the 
minority side, know that at all times and 
under all conditions he has met the re- 
sponsibilities of his office with courtesy to 
us all, with intelligence, and with great 
fidelity. For myself, and I am sure for 
all my colleagues, I wish to offer Mr. 
Loeffler my heartiest congratulations. 

Mr. BARKLEY. Mr. President, I take 
occasion merely to join the Senator from 
Maine in his timely and eloquent re- 
marks. The only modification I would 
suggest would ke in his reference to Mr. 
Loeffler as one of the older employees of 
the Senate. It may be that the calendar 
is against Mr. Loeffler, but certainly his 
appearance would not justify the descrip- 
tion of him as being one of the older em- 
ployees. The description would not fit 
except in the sense that he is old in serv- 
ice to the Senate and to his country. 

I am happy to join the Senator from 
Maine not only in congratulating Mr. 
Loeffler upon the age which he has at- 
tained, but for the physical deception he 
has been able to work with respect to 
his appearance, so that no one would sus- 
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pect his age. I wish him many more 
birthdays in the future. I am sure that 
so long as he lives he will enjoy the con- 
fidence and the affection of those with 
whom he labors here. 


EXCERPT FROM REMARKS OF SENATOR 
THOMAS OF UTAH AT BANQUET IN 
HONOR OF WOODROW WILSON’S BIRTH- 
DAY 
[Mr. HILL asked and obtained leave to 

have printed in the Recorp an excerpt from 

the remarks of Senator THomas of Utah at 
the banquet in honor of Woodrow Wilson's 
birthday, at the Willard Hotel, Washington, 

D. C., on January 10, 1942, which appears in 

the Appendix. | 


IMMORTAL WORDS OF FAMOUS 
AMERICANS 

[Mr. LUCAS asked and obtained leave to 
have printed in the Recorp an article from 
the New York Times of January 11, 1942, en- 
titled “Creed for Democrats: Our Ideal, as 
Expressed by Famous Americans,” which ap- 
pears in the Appendix.| 


REGISTRATION OF PROPAGANDISTS 


Mr. KILGORE. Mr. President, on De- 
cember 19, the Senate passed Senate bill 
2060 amending the act requiring the reg- 
istration of persons disseminating propa- 
ganda in the United States on behalf of 
foreign governments. 

On the same day the House of Repre- 
sentatives passed House bill 6269, which 
is identical with the Senate bill except 
for the Dies amendment. Neither bill 
has passed both Houses. I ask unani- 
mous consent that the House bill be laid 
before the Senate and that the Senate 
proceed to its consideration. 

The VICE PRESIDENT. Without ob- 
jection, the Chair lays before the Senate 
House bill 6269, which will be read by 
title. 

The bill (H. R. 6269) to amend the act 
entitled “An act to require the registra- 
tion of certain persons employed by 
agencies to disseminate propaganda in 
the United States, and for other pur- 
poses,” approved June 8, 1938, as amend- 
ed, was read twice by its title. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill. 

Mr. KILGORE. I move that all after 
the enacting clause of the House bill be 
stricken out and that the Senate bill 2060, 
as passed, be substituted therefor, in or- 
der that the bill may go to conference. 

The VICE PRESIDENT. The ques- 
tion is on the motion of the Senator from 
West Virginia, 

The motion was agreed to. 

The amendment was ordered to be en- 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

Mr. KILGORE. I move that the Sen- 
ate insist on its amendment, ask for a 
conference with the House thereon; that 
the conferees on the part of the Senate 
be instructed to insist upon the Senate 
version of the bill, and that the conferees 
be appointed by the Chair. 

The motion was agreed to; and the 
Vice President appointed Mr. HucuHEs, 
Mr. KiLcore, and Mr. DanaHer conferees 
on the part of the Senate. 
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CONSIDERATION OF MEASURES ON THE 
CALENDAR 


The VICE PRESIDENT. The routine 
morning business is closed. The calen- 
dar under rule VIII isin order. The clerk 
will state the first business on the cal- 
endar. 


RESOLUTION PASSED OVER 


The resolution (S. Res. 30) amending 
rule VIII so as to prohibit action by 
unanimous consent on bills in cases 
where a Senator has given written notice 
of his objection to their consideration, 
was announced as first in order. 

Mr. McNARY and Mr. McKELLAR 
asked that the resolution go over. 

The VICE PRESIDENT. The resolu- 
tion will be passed over. 

Mr. BARKLEY. Mr. President, I think 
we ought to have a quorum. I did not 
realize that the calendar would be called 
automatically today. 

The VICE PRESIDENT. This is Mon- 
day, and the session follows an adjourn- 
ment. 

Mr. BARKLEY. Yes; being Monday, 
the call of the calendar is in order. 

I ask unanimous consent that the cal- 
endar be called merely for the consider- 
ation of bills to which there is no ob- 
jection. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The VICE PRESIDENT. The clerk will 
call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gerry O’Daniel 
Andrews Gillette O’Mahoney 
Austin Glass Overton 
Bailey Green Pepper 

Ba! Guffey Radcliffe 
Bankhead Gurney Reed 
Barbour Hayden Reynoids 
Barkley Herring Rosier 

Bilbo Hill Russell 

Bone Hoiman Schwartz 
Brewster Hughes Shipstead 
Brooks Johnson, Colo. Smith 

Brown Kilgore Stewart 
Bulow La Follette Taft 

Bunker Langer Thomas, Idaho 
Burton Lee Thomas, Okla. 
Butler Lucas Thomas, Utah 
Byrd McCarran Truman 
Capper McFarland Tunnell 
Caraway McKellar Tydings 
Chandler McNary Vandenberg 
Chavez Maloney Van Nuys 
Clark, Idaho Maybank Wagner 
Clark, Mo. Mead Wallgren 
Connally Millikin Walsh 
Danaher Murdock White 

Doxey Murray Wiley 
Ellender Norris Willis 

George Nye 


Mr. HILL. I announce that the Sen- 


ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of ill- 
ness. 

The Senator from New Jersey [Mr. 
SMATHERS] and the Senator from Arkan- 
sas [Mr. Spencer! are necessarily absent, 

The Senator from Montana [Mr. 
WHEELER] is absent on important public 
business. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Bripces] is absent be- 
cause of a recent hip injury. 

The Senator from Pennsylvania 
{[Mr. Davis] and the Senator from 








248 


Massachusetts [Mr. Lopce] are neces- 
sarily absent. 

The VICE PRESIDENT. Eighty-six 
Senators have answered to their names. 
A quorum is present. 

The clerk will state the next business 
on the calendar. 


RESOLUTION AND BILL PASSED OVER 


The resolution (S. Res. 96) making rule 
XVI applicable to amendments to relief 
and work-relief bills was announced as 
next in order. 

' Mr. LA FOLLETTE (and other Sen- 
ators). Let the resolution go over. 

The VICE PRESIDENT. The resolu- 
tion will be passed over. 

The bill (S. 860) to provide for the 
common defense in relation to the sale 
of alcoholic liquors to the members of 
the land and naval forces of the United 
States and to provide for the suppression 
of vice in the vicinity of military camps 
and naval establishments was announced 
as next in order. 


Mr. LA FOLLETTE. Let the bill go 
over. 
The VICE PRESIDENT. The bill will 
be passed over. 
REHABILITATION OF ANTHRACITE-COAL 
INDUSTRY 


The bill (S. 357) to provide for the re- 
habilitation of the anthracite-coal in- 
dustry was announced as next in order. 

Mr. GUFFEY. Mr. President, this bill 
Was reported from the Committee on 
Mines and Mining. It provides for a 
study of the anthracite-coal situation. 
Since it has been on the calendar the 
Senate has passed a joint resolution pro- 
viding for the appointment by the Vice 
President and Speaker of the House of 
a joint committee of seven, three Mem- 
bers to be appointed from the Senate. So 
I no longer see the necessity of passing 
this bill. I therefore move that it be re- 
committed to the Committee on Mines 
and Mining. 

Mr. McNARY. Mr. President, we are 
operating under a unanimous-consent 
agreement. That agreement affects any 
disposition made of the bill. The able 
senior Senator from Pennsylvania iMr. 
Davis] is absent. He introduced the bill. 
He has tried on several occasions to have 
the bill brought up for consideration. It 
certainly is not fair in his absence to try 
to make a disposition of it; and I object. 

The VICE PRESIDENT. Objection 
being made, the bill will be passed over. 


BILLS AND JOINT RESOLUTION PASSED 
OVER 


The bill (H. R. 4837) to safeguard the 
confidential nature of Board of Public 
Welfare of the District of Columbia case 
records in all types of relief cases, and 
for other purposes, was announced as 
next in order. 

Mr. McNARY. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

The bill (S. 1358) to amend section 1 
of the act entitled “An act to provide 
that funds allocated to Puerto Rico 
under the Emergency Relief Appropria- 
tion Act of 1935 may be expended for 
rehabilitation and for other purposes” 
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approved February 11, 1936, was an- 
nounced as next in order, 

Mr, GILLETTE. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

The joint resolution (S. J. Res. 35) 
proposing an amendment to the Consti- 
tution of the United States providing for 
national representation for the people 
of the District of Columbia was an- 
nounced as next in order. 

Mr. McNARY. Let the joint resolu- 
tion go over. 

The VICE PRESIDENT. The joint 
resolution will be passed over. 

The bill (S. 1365) to amend the act 
entitled “An act to establish a Civilian 
Conservation Corps, and for other pur- 
poses,” approved June 28, 1937, as 
amended, for the purpose of providing 
vocational training in Civilian Conserva- 
tion Corps camps in the interest of na- 
tional defense was announced as next in 
order. 

Mr. McKELLAR. Let the bill go over. 

The VICE PRESIDENT. The bill will 


be passed over. 

The bill (S. 1831) to prohibit the pur- 
chase of foreign-grown cotton with pub- 
lic funds was announced as next in order. 


Mr, VANDENBERG. Let the bill go 
over. 
The VICE PRESIDENT. The bill will 
be passed over. 
PENSION BILLS PASSED OVER 


The bill (H. R. 1095) to amend the act 
of March 3, 1927, entitled “An act grant- 
ing pensions to certain soldiers who 
served in the Indian Wars from 1817 to 
1898 and for other purposes” was an- 
nounced as next in order. 

Mr. BYRD. Mr. President, I have 
asked the Veterans’ Bureau to make a 
report on each of the pension bills from 
Calendar No. 707, House bill 1095, to Cal- 
endar No. 733, House bill 3312. Until 
the reports are received, I ask that the 
bills be passed over. 

The VICE PRESIDENT. The bills re- 
ferred to by the Senator from Virginia 
will be passed over. 

BILLS PASSED OVER 


The biJl (S. 2054) relating to the use 
and operation by the United States of 
certain plants in the interest of national 
defense was announced as next in order. 

Mr. BARKLEY. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

The bill (S. 683) to expedite the na- 
tional-defense program by providing a 
method for the settlement of labor dis- 
putes in defense industries without resort 
to hasty strikes and lock-outs was an- 
nounced as next in order 

Mr. BARKLEY. Let the bill go over. 

The VICE PRESIDENT The bill will 
be passed over. 


INDIAN CLAIMS COMMISSION 


The bill (S. 1111) to create an Indian 
Claims Commission, to provide for the 
powers, duties, and functions thereof, and 
for other purposes, was alnmounced as 
next in order. 

Mr. McNARY. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 
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Mr. THOMAS of Oklahoma subse- 
quently said: Mr. President, I under- 
stand objection was made to the consid- 
eration of Calendar No. 945, Senate bill 
1111. The bill came up a few days ago, 
and at that time objections were made to 
its immediate consideration. 

This bill was introduced almost a year 
ago, at a time when we were not in active 
warfare. In response to a suggestion 
made some days ago, the Chief Justice of- 
the United States Court of Claims wrote 
me a letter about the status in which 
several Indian claims find themselves be- 
fore his court. I ask that the letter re- 
ceived from the chief justice of the Court 
of Claims be printed in the Recorp at this 
Point. 

The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the letter was 
ordered to be printed in the Recorp, as 
follows: 

CHAMBERS, UNITED STATES 


Court or CLAIMs, 
Washington, D. C., January 8, 1942. 
Senator E.mer THOMAS, 


Chairman, Committee on Indian Affairs, 
Senate Office Building, 
Washington, D.C. 

My Dear SENATOR: In the CONGRESSIONAL 
Recorp of January 6, 1942, on pages 26 and 27, 
during a discussion of the Indian Claims 
Commission bill (S. 1111) it was indirectly 
charged or strongly intimated that the United 
States Court of Claims is totally or partly re- 
sponsible for the delay in the trial of the 
case of the Indians of California v. The United 
States, which has been pending in this court 
for some years. 

The court has always felt reluctant to in- 
ject itself into a discussion in Congress but 
the intimation that the court is responsible 
in this case, or in the delay in the trial of 
other cases, and is behind on its docket is so 
unfair to the court that I feel it incumbent 
upon me, as the head of the court, to bring 
this matter to your attention, feeling assured 
that you will willingly correct the error into 
which unintentionally you have fallen. 

After repeated efforts to bring the above- 
mentioned case to trial, in 1939 a rule was 
issued by the court returnable in January 
1940 to show cause why the case should not 
be dismissed because of lack of prosecution. 
The attorney general of California, the Hon- 
orable Earl Warren, immediately made a 
return which clearly showed to the court 
that the case should not be dismissed but a 
further extension of time allowed for the 
prosecution of the case. In his letter of De- 
cember 26, 1939, the attorney general of Cali- 
fornia states: 

“I fully appreciate your reasons for issuing 
the rule to show cause and wish to express 
my sincere thanks for your kindness in ac- 
cepting my letter as a reply to the rule and 
for your statement that the rule will be dis- 
charged during the January term. 

“Everyone familiaa with the facts of this 
case knows that the court is entirely blame- 
less in its not being brought to trial and 
that criticism of the court is wholly unwar- 
ranted and unjustified.” 


The case was brought to trial at the May 
term and a decision would have been rendered 
by the court in October. However, on Sep- 
tember 17, 1941, the Senate passed Senate 
bill 1112, introduced by Senator THomas of 
Oklahoma, which materially changed several 
features of the original jurisdictional act, and 
this bill was sent to the House and has been 
reported by the Committee on Indian Affairs 
of the House and is now pending on the cal- 
endar of the House of Representatives. 
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At the earnest request cf certain lawyers 
who claim to be representatives of the In- 
dians and the consent of the Attorney Gen- 
eral of California, the court has delayed ren- 
dering a decision pending the outcome of this 
bill in the House of Representatives. It has 
been for this reason, and this reason alone, 
that a decision of the case has not been ren- 
dered. 

May I call to your attention that in Octo- 
ber 1939 there were pending in the Court of 
Claims 76 Indian cases. Since that date there 
have been filed 7 new cases, making a total 
of 83 cases. 

During the period from October 1939 to 
January 7, 1942, inclusive, the court has dis- 
posed of 44 Indian cases, leaving a balance 
of 39 Indian cases not tried. 

In addition, there are in the hands of the 
judges six cases awaiting decision. There are 
also six cases in which decisions were ren- 
dered under rule 39A, which disposed of the 
legal questions and recovery allowed. An ac- 
counting has to be made before final judg- 
ment. 

It has always been the policy of the Court 
of Claims to dispose of all cases as- rapidly 
as possible, and every pressure has been 
brought to bear in order to have an early 
determination of these Indian cases. 

It may be of interest to you to know that 
the Court of Claims is up on its work and 
that the judges are up on their calendars. 

With the exception of a few Indian and 
patent cases, the general docket of the Court 
of Claims is up to 1938, and cases filed during 
1938, 1939, and 1940 are being disposed of as 
rapidly as possible. There are no other old 
cases on the Court of Claims docket. 

A litigant can get a trial in this court as 
quick, if not quicker, today as in any trial 
court in the United States. 

I shall appreciate it, if you see proper, to 
have this letter inserted in the Recorp. 

With high persona, regards. 

Sincerely yours, 
Ricuarp S. WHALEY, 
Chief Justice. 


Mr. THOMAS of Oklahoma. I now 
ask, Mr, President, that Senate bill 1111 
to create an Indian Claims Commission, 
and so forth, be recommitted to the 
Committee on Indian Affairs for further 
consideration. 

The VICE PRESIDENT. Without ob- 
jection, the bill will be recommitted to 
the Committee on Indian Affairs. 


BILLS PASSED OVER 


The bill (H. R. 3487) to amend further 
the Civil Service Retirement Act, ap- 
proved May 29, 1930, as amended, was 
announced as next in order. 

Mr. McNARY. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

The bill (S. 2112) authorizing overtime 
pay for certain employees of the National 
Advisory Committee for Aeronautics was 
announced as next in order. 

Mr. McNARY. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over 


PUBLIC OFF-STREET PARKING FACILI- 
TIES IN THE DISTRICT OF COLUMBIA 


The Senate proceeded to consider the 
bill (S. 1945) to authorize the Commis- 
sioners of the District of Columbia to 
acquire, operate, and regulate public off- 
street parking facilities, and for other 
purposes, which had been reported from 
the Committee on the District of Colum- 
bia with amendments, in section 1, page 
2, line 2, after the words “as to”, strike 
out “constitute a public nuisance” and 
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insert “interfere seriously with the pri- 
mary use of such highways for the move- 
ment of traffic”; on line 15, after the 
word “that”, to insert “it may be neces- 
sary to supplement”; and on line 16, 
after the word “spaces”, to strike out 
“now existing must be forthwith supple- 
mented.” 

The amendment was agreed to. 

The next amendment was, in section 3, 
page 3, line 20, after the name “Colum- 
bia”, to insert “approved March 3, 1901 
(31 Stat. 1265-1266)”; on page 3, after 
line 23, to insert “Before acquiring any 
area for parking facilities the Commis- 
sioners shall request the National Capi- 
tal Park and Planning Commission for 
its recommendations, and it shall be the 
duty of said Commission to report there- 
on within 30 days of such request’; on 
page 6, line 1, after the figure “11”, to 
strike out “page 40, of Public, No, 458, of 
the Seventy-fifth Congress, third session, 
approved April 4, 1938)” and to insert 
“of the District of Columbia Appropria- 
tion Act, 1939, approved April 4. 1938 
(52 Stat. 192).” 


The amendment was agreed to. 

The next amendment was, in section 4, 
page 6, line 21, before the word “resi- 
dent”, to insert “bona fide”; and on line 
23, after the word “Commissioners”, to 
insert “without regard to race or creed.” 

The amendment was agreed to. 

The next amendment was, on page 7, 
after line 16, to strike out section 5, as 
follows: 

Sec. 5. Parking facilities may be established 
in any section or portion of the District, any 
provision of the zoning regulation: to the 
contrary notwithstanding: Provided, how- 
ever, That no parking facilities shall be estab- 
lished upon any property zoned residential 
without the approval of the Zoning Commis- 
sion of the District. 


And to insert: 


Sec. 5. Parking facilities may be established 
in any section or portion of the District ex- 
cept that no pa king facilities shall be estab- 
lished upon any property zoned residential 
without the approval of the Zoning Commis- 
sion of the District. The Zoning Commission 
may grant such approval only after public 
notice and hearing in accordance with section 
3 of the act entitled “An act providing for 
the zoning of the District of Columbia. and 
the regulation of the location, height, bulk, 
and uses of buildings and other structures 
and of the uses of land in the District of 
Columbia, «nd for other purposes,” approved 
June 20, 1938. 


The amendment was agreed to. 

The VICE PRESIDENT. That com- 
pletes the committee amendments. 

Mr. DANAHER. I now ask that the 
bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

BILLS PASSED OVER 


The bill (S. 1868) to amend section 13 
(c) of the act entitled “An act to prevent 
pernicious political activities,” approved 
August 2, 1939, as amended, so as to per- 
mit the sale of certain publications not 
published or sold for profit, was an- 
nounced as next in order. 

Mr. McKELLAR. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 

The bill (S. 2063) to authorize certain 
officers and enlisted men of the Army of 
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the United States to accept emblems, 
medals, orders, and decorations that have 
been tendered them by governments of 
the Western Hemisphere, was announced 
as next in order. 

Mr. McNARY. Let the bill go over. 

The VICE PRESIDENT. The bill will 
be passed over. 


OVERTIME PAY FOR CERTAIN 


Mr. REYNOLDS. Mr. President, I 
ask unanimous consent to return to Or- 
der of Business 961, Senate bill 2112. 
When the bill was called I was reading 
another bill, and my attention was di- 
verted. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from North Carolina? ‘The Chair hears 
none, and the clerk will state the bill by 
title. 
+» The Curer Crerx. A bill (S. 2112) 
authorizing overtime pay for certain 
employees of the National Advisory 
Committee for Aeronautics. 

Mr. McNARY. Mr. President, when 


the bill was called, I objected to its con- 
sideration, and I shall still object unless 
some reasonable explanation shall be 
made of the bill. 

Mr. REYNOLDS. Mr. President, the 
Committee on Military Affairs received 
an urgent recommendation that author- 
ity be granted to pay overtime rates to 
certain employees of the National Ad- 
visory Committee for Aeronautics. They 
advised the committee, through a com- 
munication directed to the chairman, 
that, in view of the fact that the em- 
ployees of other branches of the Gov- 
ernment, particularly those allied with 
national defense, and the employees of 
the advisory committees thereof, were 
obtaining overtime pay for work done 
in excess of 40 hours a week, their com- 
mittee was having extreme difficulty in 
maintaining a staff to engage in national 
defense work, since employees were be- 
ing offered larger salaries in other 
branches of the governmental service 
wherein civil duties were being per- 
formed. 

As a result of the recommendation, the 
Committee on Military Affairs reported 
the bill favorably, in order that for over- 
time work in excess of 40 hours employees 
of the Advisory Committee for Aero- 
nautics could be paid one and a half 
times the regular rate. 

My only reason for respectfully re- 
questing that the matter be passed upon 
now is that we have received this recom- 
mendation from the National Advisory 
Committee for Aeronautics. All I can 
say in regard to the matter is by way of 
a repetition of the letter of the National 
Advisory Committee for Aeronautics, 
which appears in the report of the com- 
mittee. There are two paragraphs which 
I wish to bring to the attention of the 
Senate. I read from the report: 


The bill provides that compensation for 
employment in excess of 40 hours in any ad- 
ministrative workweek computed at a rate 
of one and one-half times the regular rate 
shall be authorized to be paid under such 
regulations as the President may prescribe 
to those employees in the field service of 
the National Advisory Committee for Aero- 
nautics whose overtime services are essential 
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to the national-defense program. and whose 
duties are determined by the President to be 
comparable to the duties of those employees 


of the War Department, the Navy Depart- 
ment, and the Coast Guard for whom over- 
time compensation is authorized under ex- 


isting law and regulations. 


I also wish to read a portion of the let- 
ter directed to the President of the United 
States Senate under date of December 
15, 1941, as follows: 

The impact of the aircraft program upon 
the committee has confronted it with the 
imperative need for more speed in the study 
of the numerous and increasingly difficult 
technical problems presented by the Army 
and the Navy in connection with their need 
constantly to improve the performance of 
American aircraft to the highest degree at- 
tainable. The committee's recommendations 
for improvement in aircraft must be made in 
time for incorporation in new designs before 
they go into production. This involves not 
only an increased force, which has been aus 
thorized, but also the extension of working 
hours of present personnel, in order imme- 
diately to increase their productivity and in 
order to retain them in the face of higher 
earning opportunities in navy yards and pri- 
vate industries, chiefly resulting from over- 
time pay. 


The National Advisory Committee for 
Aeronautics is merely asking authoriza- 
tion to pay overtime rates to certain em- 
ployees in order that they may be able 
to compete with the Army and the Navy. 

Mr. McNARY. When I read the title 
only as it appears on the calendar, I was 
curious to know whether this pattern was 
followed by other agencies of the Govern- 
ment, or is this a special group which is 
to receive overtime pay? 

Mr. REYNOLDS. I am not in a posi- 
tion to respond to the Senator’s inquiry 
intelligently, but I may say that the evi- 
dence presented to our committee was to 
the effect, as I have stated, that this 
agency of the Government, the National 
Advisory Committee for Aeronautics, 
could not continue to function as it 
should, and as it is presumed it will func- 
tion in the future in view of the speed-up, 
because of the necessity that they must 
compete with the Army and the Navy. 

Mr. McNARY. Does not the Senator 
think Congress should adopt a plan 
which would be applicable to all agencies, 
rather than single out a few? This may 
be the proper course to pursue, but I do 
not like to see discrimination practiced 
toward any particular department. 

Mr. REYNOLDS. This particular re- 
quest came to our committee, according 
to my interpretation of the argument 
presented, because the employees of this 
agency are being taken away from them 
by the Navy and by the Army, which are 
engaged in similar work. 

Mr. McNARY. I am advised that a 
great many of the other bureaus and 
agencies of the Government are having 
their experts taken away from them, de- 
pending on how valuable one agency may 
think the employees of some other agency 
may be. It seems to me there should be 
a plan applicable to all the different 
agencies involved in activities of the Gov- 
ernment. That is the only point I am 
making. 

Mr. REYNOLDS. I think that, in all 
probability, the Senator’s point is well 
taken. 
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Mr. McNARY. I rather think so. 
Mr. REYNOLDS. 


in functioning, and consequently we have 
been forced to ask that this bill be given 
immediate consideration, in order that 
they may perform their duties, in view of 
the fact that they now find themselves 
compelled to compete with the Army and 
the Navy. I agree with the distinguished 
Senator from Oregon that we must 
eventually devise some plan by which the 
tremendous competition among different 
divisions of the Government can be 
handled. 

Mr. HILL. Mr. President, will the Sen- 
ator from North Carolina yield? 

Mr. REYNOLDS. I yield. 

Mr. HILL. I am not sure the Senatcr 
has not made the point clear, but the 
effect of the bill would be to do exactly 
for the employees of the National Ad- 
visory Committee for Aeronautics what 
Congress has already done for the em- 
ployees of the War Department, the Navy 
Department, and the Coast Guard. 

Mr. REYNOLDS. Exactly. 

Mr. HILL. In other words, to put these 
employees who are engaged in national- 
defense work on the same basis with the 
employees of the other three main 
agencies doing defense work. 

Mr. REYNOLDS. Precisely. 

Mr. HILL. Mr. President, I think it 
should be added that this agency, the Na- 
tional Advisory Committee for Aeronau- 
tics, not only has been losing iis person- 
nel to the Army and Navy and Coast 
Guard, but it has been losing its personnel 
to private corporations which are en- 
gaged in the manufacture of products in 
connection with -which the technical 
knowledge of these employees would fit in, 
and make them eligible and desirable in 
private industry. 

Mr. REYNOLDS. Quite so. 

Mr. HILL. I think I can understand 
exactly what is bothering the Senator 
from Oregon, because every time the 
question of overtime comes up it disturbs 
me. Where are we to draw the line? 

Mr. McNARY. Where are we to draw 
the line as to who is doing national- 
defense work? 

Mr. HILL. I agree with the Senator’s 
suggestion. 

Mr. McNARY. Ido not think there are 
simply two or three agencies which are 
indispensable. 

Mr. HILL. No; I agree with the Sen- 
ator. 

Mr. McNARY. Last week we had be- 
fore us a controversial subject regarding 
farm products. I think farmers are do- 
ing their part, and that their work is just 
as essential as is the work of those in mu- 
nitions plants. Where are we going to 
stop or draw the line? Who are to be 
considered to be in the favored classes? 

Mr. HILL. I agree with the Senator. 
So far as the farmers are concerned, they 
are not paid directly by the Government. 

Mr. McNARY. I appreciate that. I 
only use them by way of illustration. It 
seems to be a common assumption that 
simply a small group is doing .his defense 
job. Everyone ought to be trying to do it. 

Mr. HILL. Yes; everyone ought to be 
trying to do it, and most are. We know 
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that the scale of wages in industry today 
is very high, which makes it difficult for 
agencies of Government, in which the 
pay is low, to compete and get the kind 
of men they need. There is no doubt 
that this advisory committee is doing a 
most important work in the matter of de- 
signing airplanes, a most imperative job, 
and they need good, intelligent technical 
men, and they cannot get them unless 
oe can pay them adequately. 

Mr. REYNOLDS. They cannot get 
them unless they are in a position to 
compete with the wages paid by the 
Army, Navy, and Coast Guard. 

Mr. McNARY. Under the bill does the 
overtime pay apply to the technical men, 
or does it apply to the stenographer and 
clerk? 

Mr. REYNOLDS. No; it applies only 
to the technical men, to those, according 
to my understanding, who are working 
actively in the field. 

Mr. HILL. Yes. Those men are pri- 
marily technical men. If my informa- 
tion with respect to the advisory commit- 
tee is correct, they have few employees 
except technical men. The organization 
is just what the name connotes, an ad- 
visory committee, composed of technical 
men, who devote their time to working on 
plans and specifications and things of 
that kind, and the organization has very 
few other employees. 

Mr. McNARY. Are not the commit- 
tee’s employees compensated by. the 
month? 

Mr.REYNOLDS. Yes; theyare. The 
provision, however, applies only to per 
annum employees. 

Mr. McNARY. How does the overtime 
itself affect these men? Will they re- 
ceive time and one-half if they work Sat- 
urday afternoons and Sundays? 

Mr. HILL. If they work over 40 hours 
they would be entitled to the overtime 
exactly as the War Department em- 
ployees. 

Mr. McNARY. Their compensation is 
based on an hourly wage rather than a 
monthly wage? 

Mr. HILL. No. 

Mr. REYNOLDS. This provision ap- 
plies only to per annum employees. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. REYNOLDS. I yield. 

Mr. McKELLAR. If we pass the bill 
will we not have to accede to hundreds 
of similar requests? 

Mr. McNARY. Mr. President, I shail 
object to the measure until I have had a 
chance to look into it and see how far it 
is applicable. 

The VICE PRESIDENT. The bill will 
be passed over. 

ACCEPTANCE OF MEDALS AND DECORA- 

TIONS BY CERTAIN OFFICERS AND 

ENLISTED MEN 


The Senate proceeded to consider the 
bill (S. 2063) to authorize certain officers 
and enlisted men of the Army of the 
United States to accept emblems, medals, 
orders, and decorations that have been 
tendered them by governments of the 
Western Hemisphere, which had been 
reported from the Committee on Mili- 
tary Affairs with an amendment, on 
page 1, line 7, after “Hemisphere”, to 
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strike out the comma and the words 
“excluding Canada”, so es to make the 
bill read: 


Be it enacted, etc., That the following- 
named officers and enlisted men of the Army 
be, and they are hereby, authorized to ac- 
cept such emblems, medals, orders, and dec- 
orations as have been tendered them to the 
date of approval of this act by foreign gov- 
ernments of the Western Hemisphere: 

Gen George C. Marshall; Lt. Gen. Daniel 
Van Voorhis; Maj. Gen. Herbert A. Dargue; 
Maj. Gen. John N. Greely; Maj. Gen. Edwin 
M. Watson; Brig. Gen. John A. Crane; Brig. 
Gen. Willis D. Crittenberger; Brig. Gen. Leigh 
C. Fairbank; Col. Lester D. Baker; Col. En- 
rique M. Benitez; Col. Charles B. Elliott; 
Coi. Charles B. Lyman; Col. Charles H. Ma- 
son; Col. Charles L. Mullins, Jr.; Col. Joseph 
B. Pate; Col. John A. Weeks; Col. William C. 
Young; Lt. Col. Mark A. Devine, Jr.; Lt. Col. 
Uzal G. Ent; Lt. Col. Charles P. Gross; Lt. 
Col. George H. Weems; Maj Darr H. Alkire; 
Maj. Paul C. Ashworth; Maj. Cornelius W. 
Cousland; Maj. Millard L. Haskin; Maj. John 
T. Murtha, Jr.; Maj. John L. Nedwed; Maj. 
Elwood R. Quesada; Maj. Frank H. Robinson; 
Maj. Douglas B. Smith; Capt. William B. 
Bunker; Capt. Thomas L. Crystal, Jr.; First 
Lt. Ryder W. Finn.; First Lt. Robert W. 
Strong, Jr.; Second Lt. George S. Brown; 
Master Sgt. Leonard A. Baker; Master Sgt. 
Gib Bradley; Master Sgt. Lewis H. Burger; 
Master Sgt. Dwight M. Capps; Master Sgt. 
William J. Duffy; Master Sgt. Walter W. 
Fry; Master Sgt. Clarence D. Green; Master 
Sgt. Donald E. Hamilton; Master Sgt. Henry 
P. Hansen; Master Sgt. Lawrence L. Henry; 
Master Sgt. George C. Iknar; Master Sgt. 
Ralph R. Illick; Master Sgt. August W. 
Keuhl; Master Sgt. Eugene W. Latham, Jr.; 
Master Sgt. Troy V. Martin; Master Sgt. John 
A. Mauro; Master Sgt. Johu A. Piper; Master 
Sgt. Raymond F. Tucker; Technical Sgt. Le- 
roy S. English; Technical Sgt. Archie R. Jes- 
ter; Technical Sgt. Russell E. Junior; Techni- 
cal Sgt. Jacob E. McDonald; Technical Sgt. 
Aubrey C. Moore; Technical Sgt. William A. 
Withers; Staff Sgt. Norbert D. Elinn; Staff Sgt. 
Donald F. Lowney. Staff Sgt. Paul F. Ro- 
chetti; Staff Sgt. George C. Snyder; and Staff 
Sgt. Joseph H. Walsh. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

WILLIAM MITCHELL 


The Senate proceeded to consider the 
joint resolution (S. J. Res. 109) to restore 
the rank of brigadier general to the late 
William L. Mitchell, which had been re- 
ported from the Committee on Military 
Affairs with an amendment, on page 2, 
line 2, after the name “William” to strike 
out “L.”, so as to make the joint resolution 
read: 

Resolved, etc., That the Secretary of War is 
authorized and directed .v make the records of 
the War Department indicate that the late 
William Mitchell’s rank of brigadier general 
has been restored as of the effective date of 
his resignation from the Army; and the Presi- 
dent of the United States is hereby authorized 
to issue the necessary commission or docu- 
ments incident to the restoration of such 
rank: Provided, That no pay, allowances, or 
other financial benefit shall be held to have 
accrued or to accrue by reason of the enact- 
“nent of this joint resolution. 


The amendment wes agreed to. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I certainly have no disposition to 
object to the consideration of the joint 
resolution, but I desire to offer an amend- 
ment to it in the nature of a substitute. 
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My amendment proposes to strike out all 
after the enacting clause and to insert 
the language which I send forward and 
ask to have read. 

_ The VICE PRESIDENT. The amend- 
ment will be read. 

The Curer CLerK. It is proposed to 
strike out all after the enacting clause 
and to insert in lieu thereof the follow- 
ing: 

That the President is authorized to issue 
posthumously to the late William Mitchell, 
late a colonel, United States Army, a com- 
mission as a major general, United States 
Army, as of the date of his death in 1936. 

Sec. 2. The Secretary of War is authorized 
and requested to amend the records of the 
War Department so as to carry the said 
William Mitchell as a major general, United 
States Army, at the time of his death in 1936. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, as I have said, I certainly have no 
disposition to object to the consideration 
of the joint resolution, and therefore I 
do not object to its consideration; but if 
the Congress of the United States intends 
to do justice to the memory of General 
Mitchell, it seems to me that simply to 
restore him to the temporary rank he 
held ex officio as a brigadier general, as 
Assistant Chief of the Air Corps, is a 
pitifully meager recognition. 

General Mitchell was the oustanding 
exponent of the development of air power 
in this country. He came into conflict 
with the brass hats, the highest superior 
officers, the general staffs of the Army 
and the Navy, because he advocated and 
had the courage and patriotism to advo- 
cate something which has since been 
completely demonstrated in the history 
of warfare—namely, that air power is 
certainly equivalent to military power or 
naval power and possibly is the predomi- 
nant factor in warfare. If General 
Mitchell’s advice had been followed, if he 
had been allowed to complete his dem- 
onstration of the potentialities of air 
power and the possibilities of the devel- 
opment of air power, many of the dis- 
asters which have overcome many na- 
tions of the world might have been 
avoided. Instead of that, he was tried, 
he was court-martialed for the state- 
ments he made in his patriotic efforts. 
He had already been reduced to a colo- 
nelcy, an entirely legal procedure, be- 
cause of the fact that he held a tem- 
porary rank of brigadier general. As the 
result of his court martial he was de- 
moted many files in the United States 
Army; and, exercising the decent self- 
respect which any Army officer under 
such circumstances in time of peace 
would naturally exercise, he resigned 
from the Army. To those who knew 
General Mitchell there is no question on 
earth that he died of a broken heart. 

Mr. President, I say the only justifica- 
tion for this joint resolution at all is to 
do justice to General Mitchell in some 
small degree and simply to restore his 
name to the temporary rank he held 
without taking into consideration the 
fact that he was driven out of the Army 
in more or less disgrace, and left to die 
of a broken heart is very meager recogni- 
tion. If the Congress of the United 
States desires to pay tribute to General 
Mitchell, it seems to me it ought to do it 
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in a generous way, at least to the extent 
of recognizing the fact that if he had 
lived and had not been cashiered, in 
effect, for the patriotic expression of his 
views, at the time of his death he would 
undoubtedly have been at least a major 
general, and that in the present time he 
would have been much more than a ma- 
jor general, because several air officers 
occupying the most responsible positions 
in the United States Army are lieutenant 
generals, entrusted with the defense of 
the United States at the most vital spots. 
Therefore, Mr. President, I say that if 
we are going to extend this recognition 
at all we ought to do it at least to an 
appreciable extent, make it a recognition 
of his outstanding services, and provide 
for the rank he would undoubtedly have 
held at the time of his death. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Missouri [Mr. 
CriarK]. 

The amendment was agreed to. 

The joint resolution was ordered to b2 
engrossed for a third reading, read the 
third time, and passed. 

The preamble was rejected. 

The title was amended so as to read: 
“Joint resolution authorizing the Presi- 
dent to issue posthumously to the late 
Colonel William Mitchell a commission 
as a major general, United States Army 
and for other purposes.” 

Mr. CLARK of Missouri. Mr. Presi- 
dent, what I tried to do was to combine, 
so far as possible the bill introduced by 
the Senator from Wisconsin [Mr. WILEY] 
and the bill which I have introduced in 
several Congresses, the essential differ- 
ence between the two measures being the 
difference between the rank of major 
general and that of brigadier general. 

Mr. WILEY. Mr. President, at long 
last I think that is the phrase that is 
appropriate on this occasion—the Senate 
of the United States, by the passage of 
this joint resolution, has honored itself 
and given official recognition to the cour- 
age and vision of a great American, 
“Billy” Mitchell. 

I said that the Senate has now given 
recognition to the courage of this man. 
Mr. President, it takes courage for a man 
to put himself up against the majority 
when he knows he will be martyred; but 
General Mitchell, because of his convics 
tions, could do nothing else. He lovéd 
his country and saw the danger to its way 
of life. If there ever was a man who 
Sacrificed himself on the altar of Amer- 
ica, it was “Billy” Mitchell, of Wisconsin. 

He had nearly everything that life 
could give him. He demonstrated by his 
action in the World War that he was a 
great leader of men. He was highly re- 
garded by the leaders of the Republic. 
He was in line for promotion, but when he 
saw his country’s need he sacrificed every- 
thing—even his life—in the hore that he 
could awaken America to the danger she 
was in because of men without vision. 

With the seer’s eye he scanned the fu- 
ture and saw what we know today—that 
the only way that America could be suc- 
cessfully attacked or conquered would be 
by air fleets. He demonstrated the effec- 
tiveness of bombers by sinking the un- 
sinkable Von Tirpitz, and yet the closed 
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minds who were supposed to be the 
guardians of America’s safety pooh- 
poohed his ideas. 

The average man would have let well 
enough alone. But not “Billy” Mitchell. 
He sacrificed his rank. He tried to 
awaken America to the realities of the 
situation. He spoke against the smug- 
ness, complacency, and lack of vision of 
leaders in the Army and Navy, whose 
minds were in a rut and who could not 
and would noi see. 

Let me digress from my trend of 
thought and ask this question: If “Billy” 
Mitchell’s advice had been followed, what 
untold suffering might have been spared 
this world. No one can tell what course 
history might have taken if his pleading 
voice had been. heeded. 

Someday someone will write the story 
of what might have been, and relate how, 
if Mitchell’s ideas had been adopted by 
America instead of by Goering, history’s 
flank would have been turned. The sage 
has said, “Beware of a man with an idea. 
He may turn the flank of history.” 

“Billy” Mitchell was a martyr to igno- 
rance, smugness, and complacency. The 
reason I have insisted that this recogni- 
tion be given him is not that he needs it. 
“Billy” Mitchell has been dead since 1936. 
His soul goes marching on; and if after 
men cast off this mortal coil they are 
cognizant of what transpires here, he may 
have some satisfaction in knowing that 
America now says to him a belated, “Well 
done, thou good and faithful servant.” 

“Billy” Mitchell would say to America 
now—and I believe he is saying it through 
me—‘“I care not for recognition. I only 
want my beloved America to be awake, 
to be constantly on the alert.” He would 
tell us that we have much of value here 
to guard and protect and transmit to 
untold generations unborn. Such a task, 
he would say, requires men who are on 
the job; men who fully realize that the 
weapons of today are inadequate to meet 
the battle situation tomorrow; unselfish 
men; men with great souls—for only such 
men have vision—who see the job that 
is to be done and will not falter or hesi- 
tate to pay whatever the price may be. 

I have espoused this cause not because 
“Billy” Mitchell’s name, by legislative 
action, needs to be carved in the Parthe- 
non of America, but so that when other 
“Billy” Mitchells of today and tomor- 
row come along, men with ideas and 
vision, men who love their country, they 
will not be “cashiered,” court martialed, 
degraded, and martyred, but will be rec- 
ognized. Let us hope that America, this 
great puissant Nation, will be ready 
through her leaders to see and to grasp 
whatever is needed for her security and 
the welfare of her people. 

Yes; “Billy” Mitchell had courage. As 
time goes on his particular type of 
courage will provide for Americans some- 
thing fine and noble to think about. 

Right now America needs farsighted 
men of the “Billy” Mitchell type. We 
have been told that where there is no 
vision the people perish. “Billy” 
Mitchell’s voice was the voice in the wil- 
derness. He rebelled at the criminal 
blindness of his superiors. He blasted 
the Army and Navy “mossbacks” with 
scorching broadsides “for their criminal 
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negligence and their bungling incompe- 
tency.” 

He was so far ahead of his time—ad- 
vocating aerial torpedoes, parachute 
troops, troop-transport planes, heavy 
gun combat planes, and air bases in 
in Alaska—that the laggard brains 
could not comprehend what he was talk- 
ing about. But let us remember, to the 
shame of those who should have compre- 
hended, that Mitchell backed his state- 
ments with facts and demonstrations; 
but the rocking-chair admirals and the 
swivel-chair generals scoffed at his ideas. 
They could not see, even after he had 
demonstrated by sinking a submarine, a 
cruiser, a destroyer, and a former Ger- 
man dreadnaught. 

Mr. President, are we creating a mil- 
itary caste system in America which cru- 
cifies the exploratory mind and the man 
with courage and vision? ‘There is no 
better time to find out than now. Are 
we continuing to deny an opportunity to 
men with ideas? What was done to 
“Billy” Mitchell points to the existence 
of a very serious situation. 

I am not talking about individuals. I 
am talking about a dangerous situation 
and condition which affects the very lib- 
erty of my country. 

Petain said when France fell: 

It was due not to the failure of her sol- 
diers, but because France failed to compre- 
hend the realities of the situation years 
before. 


In the midst of war it is important that 
we have men with brains who will scrap 
outmoded ideas, red tape, and, above all, 
“mossback” thinking—men who know 
that the last page is never written in 
humanity’s book. 

Life is growth. Life is constantly in 
flux. Today’s textbook in every human 
science is outmoded tomorrow. 

I believe that if “Billy” Mitchell. were 
alive, or if men like “Billy” Mitchell were 
permitted to use their ideas, they would 
in this day seek out new antidotes for 
the Axis plan. He would seek improved 
methods; and if he were in command, he 
would get rid of outmoded minds and 
antiquated brains which might be serv- 
ing America. He would reach for the 
best inventive minds we have. He would 
use the men who have the greatest genius 
for doing things, perhaps by means of 
some unorthodox mechanical, explosive, 
or electrical force. 

Mr. President, I am hoping that the 
tens of thousands of flyers who are soon 
going to take to the ocean of the air to 
win victory for America will form a great 
air corps called the “Billy Mitchell Air 
Division,” and thus carry into the battle 
for the liberation of the world the vision 
and the spirit of a great and a martyred 
American. 

The VICE PRESIDENT. The clerk 
will state the next business on the 
calendar. 


JOINT RESOLUTION AND BILL PASSED 
OVER 


The joint resolution (S. J. Res. 126) 
authorizing appropriations for the pur- 
pose of providing additional office space 
and additional housing facilities in or 
near the District of Columbia was an- 
nounced as next in order. 
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Mr, GILLETTE. Let the joint resolu- 
tion go over. . 

The VICE PRESIDENT. The joint 
resolution will be passed over. 

The bill (H. R. 5591) to amend the 
District of Columbia Revenue Act of 1939, 
and for other purposes, was announced 
as next in order. 

Mr. McNARY. Mr. President, does the 
Senator from Nevada (Mr. McCarran] 
wish to consider that bill today? I am 
not familiar with the purposes of the bill. 
Is it a long bill? 

Mr. McCARRAN. 
lengthy. 

Mr. McNARY. We probably could not 
give it adequate consideration at this 
time. 

Mr. McCARRAN. I prefer that it go 
over until the next call of the calendar, 
although it is quite important that it be 
dealt with promptly. 

The VICE PRESIDENT. The bill will 
be passed over. 

PRODUCTION OF RUBBER FROM 
GUAYULE 


The bill (S. 2152) to provide for the 
planting of 45,000 acres of guayule in 
order to make available a domestic source 
of crude rubber for emergency and de- 
fense useS was announced as next in 
order. 

Mr. McNARY. Let the bill go over. 

Mr. DANAHER. Mr. President, if the 
Senator who voiced the objection will 
withhold his objection for a moment, I 
should like to offer two amendments to 
the bill and have them stated in the 
Recorp so that the reasons therefor may 
appear. 

The PRESIDING OFFICER (Mr. GiL- 
LETTE in the chair). Is the objection 
withheld so that the amendments may 
be offered? 

Mr. McNARY. Yes, Mr. President. 

Mr. DANAHER. On page 7, at the be- 
ginning of line 24, in the committee 
amendment, I move to strike out the 
words “except that the total acreage of 
all plantings of rubber-bearing plants 
other than guayule shall not exceed 
15,000 acres.” That language extends 
over onto page 8, to the end of line 2. 

Mr. McNARY. Mr. President, in the 
absence of the Senator from California 
(Mr. Downey], I think the amendments 
should be offered and go over with the 
bill to which objection has been made. 

Mr. DANAHER. I agree, Mr. Presi- 
dent. 

The PRESIDING OFFICER. The 
amendment to the amendment will be 
regarded as pending. Does the Senator 
wish to offer another amendment? 

Mr. DANAHER. I thought I made it 
clear, Mr. President—if I did not I wish 
the Recorp to show it—that I have objec- 
tion to the bill in its present form, but 
would have no objection if the proposed 
amendments should prevail. 

We are trying to increase the avail- 
able sources of possible rubber substi- 
tutes; yet eccording to the very lan- 
guage in the bill to which I have referred 
we might restrict one of the very fertile 
sources if the Department of Agriculture 
should find it to be such. Therefore, if 
the Secretary of Agriculture, as his own 
report indicates, feels that he should 
have wider latitude and greater flexi- 


It is somewhat 
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bility in his efforts to procure for us new 
sources of crude rubber, we should not 
limit him in any sense whatever to a 
given amount of planting of the wild 
rubber shrub called guayule. 

Mr. President, another amendment 
which it seems to me is fundamental and 
requisite relates to page 5, line 24, in 
the committee amendment, from which 
I seek to strike the words “now held by 
the Intercontinental Rubber Co. or any 
of its subsidiaries, or by other companies 
or individuals,” the language extending 
into line 1 on page 6. 

In the first place, Mr. President, in 
general legislation we should not assume 
that a particular rubber company has 
any patents which are to be the subject 
of legislation. The language to which 
I refer is directed peculiarly and solely 
to the Intercontinental Rubber Co., 
whatever that is, and wherever it is. 
Rather than pass general legislation ap- 
plying solely to any patents held by this 
particular company, we should authorize 
' the Secretary to acquire, by purchase, 
condemnation, or otherwise, patents held 
by anybody relating to the growing or 
harvesting of guayule and the extraction 
of rubber therefrom. 

Having offered the amendments and 
briefly stated the reasons for them, I 
have no objection to whatever further 
action the Senate may choose to take 
with reference to the bill. I assume it 
will be passed over. 

Mr. McNARY. Mr. President, I should 
like to ask for some information about 
the bill. Some weeks ago the bill was 
before the Senate, and considerable dis- 
cussion was had on the floor with ref- 
erence to it. It was then withdrawn 
and recommitted to the committee. I 
understood that hearings were to be held 
on the bill. I ask now whether hearings 
were held, and if so, whether the hear- 
ings have been printed and are avail- 
able for the information of the Senate. 
The reason I ask the question is that 
there are a great many questions with 
reference to this bill and the motives of 
those behind it which I, for one, would 
like to have answered. 

Mr. WILEY. Mr. President, I call for 
the regular order. 

The PRESIDING OFFICER. The bill 
will be passed over, and the amendments 
offered by the Senator from Connecti- 
cut to the committee amendment will 
be considered as pending when the bill 
comes up for consideration. 

The clerk will state the next business 
on the calendar. 


BILL PASSED OVER 


The bill (S. 1869) for the relief of cer- 
tain claimants against the United States 
who suffered property losses as a result 
of the failure of the Big Porcupine Dam 
on the Fort Peck project, Montana, was 
announced as next in order. 

Mr. McNARY. Let the bill go over. 

The PRESIDING OFFICER. The bill 
will be passed over. 


CROATAN NATIONAL FOREST, N. C. 


The bill (S. 2089) to authorize the 
transfer of the custody of a portion of 
the Croatan National Forest, N. C., from 
the Department of Agriculture to the De- 
partment of the Navy was considered, 


CONGRESSIONAL RECORD—SENATE 


ordered to be engrossed for a third read- 
ing, read the third time, and passed, as 
follows: 

Be it enacted, etc., That the Secretary of 
Agriculture be, and he is hereby, authorized 
and directed to transfer to the control and 
jurisdiction of the Secretary of the Navy a 
portion of the Croatan National Forest, N C., 
containing approximately 465 acres: Pro- 
vided, That in the event the area transferred 
pursuant to the provisions of this act shall 
cease to be used for military purposes it shall 
revert to its former national-forest status. 


PROMOTION OF CERTAIN NAVAL 
OFFICERS 


The bill (S. 2095) to further amend 
the act approved June 23, 1938 (52 Stat. 
944) , as amended, was announced as next 
in order. 

Mr. McNARY. Mr. President, I should 
like to have the able Senator from Massa- 
chusetts [Mr. WatsH], chairman of the 
committee, explain this bill and the next 
three or four bills. 

Mr.WALSH. Mr. President, I shail be 
pleased to do so. 

The purpose of Senate bill 2095 is to 
further amend the act approved June 23, 
1938, as amended. That act refers to the 
matter of promotions through the selec- 
tive system of the Navy. The act pro- 
vides that officers of the Navy who are 
selected for promotion but not for reten- 
tion on the active list shall be retired. 

When the emergency became acute the 
Navy appropriation bills provided money 
to keep on active duty certain naval 
officers who had been selected for pro- 
motion but not for retention on the ac- 
tive list. They are now on active duty 
because of the emergency. Otherwise, 
they would have been retired. The bill 
permits them to be considered, while they 
are on active duty, for further advance- 
ment and promotion, the same -as any 
other naval officer. The bill is recom- 
mended by the Navy Department. 

The PRESIDING OFFICER. Is there 
Objection to the present consideration of 
the bill? 

There being no objection, the bill was 
considered, ordered to be engrossed for a 
third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That the act approved 
June 23, 1938 (52 Stat. 944), as amended, is 
further amended by striking out subsection 
“(j)” of section 12 and inserting in lieu 
thereof the following: 

“*(j) No officer on the active list of the Navy 
on the date of approval of this act shall be 
retired in his present grade by reason of the 
provisions of subsection (b) of this section 
or in the next higher grade by reason of the 
provisions of subsection (f) of this section 
sooner than he would have been retired by 
reason of service ineligibility for consideration 
for selection under the provisions of law in 
effect on the date of approval of this act: 
Provided, That officers promoted by reason of 
adjudgment as fitted for promotion, but not 
retained on the active list pursuant to sub- 
section (d) of this section, who are neverthe- 
less continued on the active list, shall, during 
such continuance on the active list and sub- 
ject to the provisions of subsection 7 (a) of 
this act, be eligible for consideration for selec- 
tion for promotion to the next higher grade, 
as best fitted only, and, subject to the pro- 
visions of subsection 11 (c) of this act, may 
be promoted consequent to such selection: 
Provided further, That such officers, while 
being so continued on the active list, who 
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twice fail of such selection shall thereafter be 
ineligible for consideration for selection: And 
provided further, That officers of the grades of 
captain and commander, subject to retirement 
under subsection (b) of this section and re- 
tained on the active list under the provisions 
of this subsection, who have or shall have 
twice failed of selection as best fitted shall 
thereafter be ineligible for consideration for 
selection.” 


CONVEYANCE OF LAND TO SCHOOL DIS- 
TRICT NO. 20, CHARLESTON COUNTY, 
8. C. 


The bill (S. 2097) to authorize the Sec- 
retary of the Navy to grant to the board 
of trustees, school district No. 20, 
Charleston County, S. C., a parcel of land 
situated in the city of Charleston, S. C., 
was announced as next in order. 

Mr. WALSH. Mr. President, a very 
small parcel of land is involved in this 
bill. The bill does not involve any cost 
to the Navy Department, and is approved 
by the Navy Department. I think the 
amount of land is half an acre. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the bill was 
considered, ordered to be engrossed for a 
third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That the Secretary of 
the Navy be, and he is hereby, authorized to 
grant to the board of trustees, school district 
No 20, Charleston County, S. C., for use in 
connection with the Murray Vocational 
School in the city of Charleston, 8S. C., all 
right, title, and interest of the United States 
in and to the naval radio station site in the 
city of Charleston, S. C., recently used as a 
Naval Reserve armory adjacent to the said 
Murray Vocational School, containing ap- 
proximately three hundred and forty-four 
one-thousandths acre 


PERFORMANCE OF DUTIES OF CERTAIN 
INCAPACITATED NAVAL OFFICERS 


The Senate proceeded to consider the 
bill (S. 2139) to provide for performance 
of the duties of chiefs of bureau and 
the Judge Advocate General in the Navy 
Department, and the Major General 
Commandant of the Marine Corps, and 
for other purposes. 

M:. WALSH. Mr. President, the pres- 
ent law provides that when a chief of 
bureau becomes incapacitated his duties 
shall be performed by the chief clerk of 
his bureau. The law reads as follows: 

In case of the death, resignation, absence, 
or sickness of the chief of any bureau, or of 
any cfficer thereof, whose appointment is not 
vested in the head of the department, the 
assistant or deputy of such chief or of such 
office. or if there be none, then the chief 
clerk of such bureau, shall, unless other- 
wise directed by the President, as provided 
by section 6 of this title, perform the duties 
of such chief or of such Officer until a suc- 
cessor is appointed or such absence or sick- 
ness shall cease. 


Since the enactment of the law the 
expansion of the Navy has resulted in a 
corresponding expansicn of all activities 
of the Navy Department and its bureaus, 
with a resultant increase in the com- 
plexity of administration. Heading the 
divisions of the various bureaus in the 
Navy Department are officers of high 
rank who, by virtue of wide experience 
afloat and ashore, are considered best 
qualified to act for the chiefs of bureau 
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- during their absence and in the absence 
of the the assistants to the chiefs of any 
such bureaus. In a word, the bill modi- 
fies the law giving the chief clerk power 
to act when the head of a bureau is ab- 
sent. by reason of sickness or otherwise, 
and requires that the duties of the office 
be performed by an officer of more ex- 
perience and higher rank than a chief 
clerk. 

Mr. McNARY. The bill does not 
create a new office? 

Mr. WALSH. No; it involves no addi- 
tional expense. 

The PRESIDING OFFICER. The 
question is on the engrossment and third 
reading of the bill. 

The bill (S. 2139) was ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That during the ab- 
sence, disability, or a temporary vacancy in 
the office of the chief of any bureau of the 
Navy Department or the Judge Advocate Gen- 
eral of the Navy, when the assistant to such 
chief of bureau or the Judge Advocate Gen- 
eral is absent or disabled, the heads of the 
major divisions of such bureau or office shall, 
unless otherwise directed by the President, 
perform the duties of the chief of bureau or 
the Judge Advocate General, in such order 
as the Secretary of the Navy may direct. 

Sec. 2. A line officer on the active list of the 
Marine Corps may be detailed as assistant to 
the Major General Commandant of the Ma- 
rine Corps and shall, while so serving, receive 
the highest pay of his rank. Such assistant 
to the Major General Commandant, and then 
the line officers of the Marine Corps on duty 
at the headquarters of the Marine Corps in 
the order of seniority, shall, unless otherwise 
directed by the President, perform the duties 
of the Major General Commandant during 
his absence, disability, or in the event of a 
temporary vacancy in that office. 


ADDITIONAL SHIPBUILDING AND SHIP- 
REPAIR FACILITIES 


The bill (S. 2153) authorizing appro- 
priations for the United States Navy, 
additional shipbuilding and ship-repair 
facilities, and for other purpOses, was 
announced as next in order. 

Mr. WALSH. Mr. President, this is a 
bill of considerable importance. I ask 
that the identical House bill, which has 
been reported to the Senate with an 
amendment, be substituted for the Sen- 
ate bill and be now considered. The 
House bill is found on the next page of 
the calendar. It is House bill 6304. 

The PRESIDING OFFICER. Without 
objection, the House bill will be substi- 
tuted for the Senate bill. 

The House bill will be stated by title. 

The Cuter CiterkK. A bill (H. R. 6304) 
authorizing appropriations for the 
United States Navy, additional ship- 
building and ship-repair facilities, and 
for other purposes. 

Mr. WALSH. Mr. President, a word 
of explanation. 

From time to time the Navy Depart- 
ment has been asking Congress to au- 
thorize the appropriation of large sums 
of money for increasing siiipbuilding and 
ship-repair facilities. Since 1940 we 
have passed four bills for such purposes, 
and this is the fifth. 

It may be interesting to Senators to 
know how far we have gone in the direc- 
tion of providing ship-repair and ship- 
building facilities. 
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On June 14, 1940, we authorized for 
shipbuilding facilities $35,000,000; on 
June 19, 1940, $150,000,000; on January 
31, 1941, $315,000,000; and on July 29, 


1941, $300,000,000 for shipbuilding facil- 


ities, and $160,000,000 for ship-repair 
facilities. 

So, apart from this bill we already 
have appropriated $900,000,000 for ex- 
panding shipbuilding and ship-repair fa- 
cilities, not only in public yards but in 
private yards. 

The pending bill increases these au- 
thorizations, as follows: 
$500,000,000 for essential equipment and fa- 
cilities at either private or naval establish- 
ments for bu lding or equipping any com- 
plete naval vessel or portion thereof hereto- 
fore or hereafter authorized; $275,000,000 for 
essential equipment and facilities at either 
private or pubiic plants for repairing, altering, 
er converting any vessel operated by the 
Navy or being prepared for naval use, of 
which $50,000,000 shall be available for essen- 
tial equipment, tools, and facilities at such 
plants for the repair, alteration, and upkeep 
of ordnance material; and $70,000,000 for 
tools, equipment, and facilities for the manu- 
facture or production of ordnance material, 
munitions, and armor at either private or 
public plants. 


Mr. JOHNSON of Colorado. Mr. Presi- 
dent, will the Senator yield? 

Mr. WALSH. I yield. 

Mr. JOHNSON of Colorado. The Sen- 
ator stated that some of the money au- 
thorized by these various bills goes to pri- 
vate facilities. What are the methods of 
recovery of such money, or is it simply a 
grant to private facilities? 

Mr. WALSH. There is a provision that 
at the termination of the emergency the 
private company may purchase the fa- 
cility from the Government at the in- 
vestment made by the Government, the 
amount of money expended. The private 
industry is not compelled to do so, and 
the Government may have to take a loss; 
but there is a provision that the facility 
may be purchased for the amount of the 
investment or at some other price. It is 
an expenditure which is considered and 
added to the cost of building ships as a 
wartime necessity. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. WLLSH. I yield. 

Mr. McNARY. This is merely an au- 
thorization bill. It follows a number of 
other authorizations for the same pur- 
pose. I do not think it would be fair to 
the Senate or to the country to try to 
pass the bill after a 5-minute opportunity 
for presentation during the calling of the 
calendar. I think the bill should go over 
until there is opportunity for a fuller dis- 
cussion. 

Mr. WALSH. I have no objection to 
that, although I think I suggested the 
Navy Department desires prompt action 
on the bill, so I request that the bill be 
taken up as early as possible, because it 
is one of the bills that the Navy Depart- 
ment feels it essential to have passed 
speedily. 

Mr. McNARY. I have no objection at 
the proper time to the passage of the 
bill, but the consideration of such a large 
measure as this under the 5-minute rule 
is hardly fair to the Senate or to the 
people who have to pay the bill; that ap- 
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The PRESIDING OFFICER. On ob- 
jection the bill will be passed over. The 
clerk will state the next bill on the 
calendar. 


LIMITED SERVICE MARINE CORPS 
RESERVE 


The Senate proceeded to consider the 
bill (S. 2169) to create the Limited Serv- 
ice Marine Corps Reserve, and for other 
purposes, which was read as follows: 

Be it enacted, etc., That there is hereby 
established as a part of the Marine Corps 
Reserve a class to be known as the Limited 
Service Marine Corps Reserve, for duty as 
guards at naval shore activities within the 
continental United States, to be subject to 
the laws and reguiations, except as may be 
necessary to adapt the same hereto, applicable 
to the Marine Corps Reserve: Provided, That 
the provision of section 12 (a) of the Selec- 
tive Training and Service Act of 1940, that 
the monthly base pay of enlisted men with 
less than 4 months’ service during their first 
enlistment shall be $21, shall not apply to 
members of the Limited Service Marine Corps 
Reserve who are veterans of the World War: 
Provided further, That all enlisted men of 
the Limited Service Marine Corps Reserve 
shali be entitled to allowances for quarters 
and subsistence and to transportation of 
dependents and of household effects in the 
same manner and under like conditions as 
are now or may hereafter be authorized for 
enlisted men of the first three pay grades 
of the Marine Corps Reserve. 


Mr. WALSH. Mr. President, this bill 
proposes to establish a new branch of the 
Marine Corps, the Limited Service Marine 
Corps Reserve, about which Senators will 
be interested in knowing. 

There are now approximately 4,000 
marines stationed as guards at naval 
shore establishments through the coun- 
try. There are, as Senators have prob- 
ably observed, some in the Washington 
Navy Yard, and at other navy yards. 
The Navy Department, and particularly 
the Marine Corps, want to be relieved 
justly of that guard duty, so that mem- 
bers of the Marine Corps, who are trained 
to combat duty, may be called back to 
combat service with the marines. 

This bill will permit that to be done by 
setting up Marine Corps guards who 
would not necessarily be combat units of 
the Marine Corps. They would wear the 
uniform and perform the duties of 
Marine Corps guards and of enlisted men 
at the various naval shore establishments, 
and the number of this Reserve corps 
would be about 6,000. 

It is also thought that it may not be 
necessary to require the severe physical 
and age qualifications which are now re- 
quired for entrance into the Marine 
Corps. 

I may take this occasion to say what 
I wanted to say at another time. 

Mr. CONNALLY. Mr. President, be- 
fore the Senator proceeds to another 
matter, I should like to ask him a ques- 
tion on the pending subject. 
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Mr. WALSH. What Iwas about. to say 
would relate to the whole subject. 

Mr. CONNALLY. I wanted to ask a 
question, but I will wait. 

Mr. WALSH. Many Senators, I am 
sure, have had their advice sought as to 
enlistments in the Navy and in the 
Marine Corps. Inquiries have come to 
them as to what branches of the service 
are available, what are the age require- 
ments, what are the physical require- 
ments, and are waivers made, so that 
young men who do not meet the exact 
physical requirements may be inducted 
into various branches of the naval serv- 
ice. This thought comes to me now, be- 
cause if this bill is passed it may be pos- 
sible for the Navy to remove some of 
the very exacting and strict requirements 
and limitations in its regulations. 

I have had printed for the benefit of 
Members of the Senate a pamphlet which 
will give concise and ready information 
to every Senator as to where to go and 
what positions, commissions, and enlist- 
ments are available in various branches 
of the Navy and Marine Corps. I hope 
some one will have similar information 
prepared in reference to the Army. Inci- 
dentally. the pamphlet to which I refer 
will include also the personnel of the 
Coast Guard. 

A great deal of pressure has been 
brought upon me, as I am sure it has upon 
all other Senators, to secure for appli- 
cants certain kinds of commissions, par- 
ticularly commissions in the intelligence 
unit and in the supply corps. I have 
found—and I make the statement to the 
Senate for their information—that op- 
portunities for applicants in the intelli- 
gence unit are practically closed. There 
is no plan now in the Navy for enlarging 
this personnel. 

Mr. CONNALLY. Mr. President, the 
Senator says “practically closed.” He 
does not mean quite closed, but merely 
partly closed for those who want to get 
in. What does the Senator mean by 
“practically closed”? 

Mr. WALSH. I have been trying very 
hard to be able to say “completely closed,” 
but I would not be authorized to use that 
expression. 

Mr. CONNALLY. The way men are 
getting into it the naval intelligence serv- 
ice has become almost a scandal, I will 
say to the Senator. 

Mr. WALSH. The Senator has antici- 
pated what I was about to say. By “prac- 
tically closed” I mean this: If someone 
who appears to have special investigating 
ability, such as a former F. B. I. agent-—— 

Mr. CONNALLY. And a very able- 
bodied Senator to push his case. Does 
not that go along with it? 

Mr.WALSH. No;I am glad to say that 
it has not been so in the case of Members 
of the Congress. It may be that commis- 
sions have been obtained through other 
influences and pressure. Time will give 
us the facts. In certain cases I think the 
Navy would say the list for commissions 
in the intelligence service is not closed for 
a man of outstanding ability along cer- 
tain lines. For example, there are very 
few persons in the country who could fill 
Positions as investigators and detect sa- 
botage in the construction of naval ves- 
Sels and works. Outside such limited 
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cases, I am informed, all other positions 
in the Navy intelligence are closed. 

The Senator has. said something: indi- 
cating favoritism. I have heard rumors 
that there are or have been commissions 
given in the Intelligence Unit through 
influence Personally I do not know of 
any, but I do know that there have been 
commissions given and there are cases 
where waivers have been granted. But 
to show to the Senator that I am in full ac- 
cord with what he says, in the pamphlet, 
which will be ready for distribution in a 
few days. is a statement by the Naval 
Affairs Committee that we are opposed to 
waivers; that in a democracy there ought 
not to be any waivers, except for the bene- 
fit to the country and not for the benefit 
of individuals, and that those who seek 
waivers are those whc often seek to avoid 
service in the combat units. I want to 
repeat that I myself do not know of a 
commission granted or a waiver being 
made because of the action of any Mem- 
ber of the Senate or anyone of whom I 
know. T have noted in the press of some 
waivers being made. I have heard of 
some; but their number, I believe, is lim- 
ited. Personally I think even one is too 
many if the motive is not solely to the best 
interests of the service rather than the 
comfort and welfare of the individual. 

Mr. CONNALLY. Mr. President—— 

Mr. WALSH. I wish to say to the 
Senator with his permission, that I have 
said to the Department just what he has 
said here. I have told them that I do 
not want to he put in the position of say- 
ing that the Intelligence Unit is closed 
unless it is really closed, and I do not 
want to be put in the position of saying 
there is no such thing as a waiver if 
there is such a thing. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. 
THomas of Oklahoma in the chair). 
Under the 5-minute rule the time of the 
Senator from Massachusetts has expired. 

Mr. CONNALLY. I ask unanimous 
consent that the Senator from Massa- 
chusetts may have 5 minutes longer. I 
wish to ask him a question about this 
matter. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
the time is extended. 

Mr. WALSH. The pamphlet to which 
I have referred will be available in a few 
days, and I am sure it will deal with all 
the various requirements. I am glad the 
Senator suggested the question about 
preferences. In the pamphlet to which I 
have referred warning to the Navy and 
to officers of the Navy is indicated, and 
the possibility of an investigation some 
day of the waivers in the Army and Navy 
and the acceptance of applications of 
men of draft age and their placement in 
the Intelligence Unit and the Supply 
Corps. I am sure the Senator agrees 
that I am heartily in accord with the 
position which he takes. 

Mr. CONNALLY. I thank the Sen- 
ator very much. I am not a member of 
the Naval Affairs Committee, but I am 
interested in the Navy, and I trust to the 
Senator, who is a member of the Naval 
Affairs Committee, to give us the infor- 
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imation... That is why I am-interrupting 
him now: 

|. This particular bill covers men who 
are to do guard duty around naval sta- 
tions and other naval establishments. 
Is that correct? 

Mr. WALSH. Yes; that is correct. 

Mr. CONNALLY. Does the Senator 
recall that he had another bill before the 
Senate some time ago touching this same 
subject in connection with which a spe- 
cial organization was provided? 

Mr. WALSH. Yes. 

Mr. CONNALLY. The Senator may 
recall that at that time I took the posi- 
tion that these men ought to be in the 
naval service somewhere, so as to be sub- 
ject to discipline and so as to be amena- 
ble to naval regulations, rather than be- 
ing civilians. Does this measure meet 
that situation, or shall we still have a 
civilian corps of guards? 

Mr. WALSH. The Senator has in 
mind a bill recommended by Secretary 
of the Navy Knox, which passed the Sen- 
ate and the House and which provided 
for a civilian detective force, if I may 
use that term,-of 325 men to act as in- 
vestigators in the naval-shore establish- 
ments. The House Appropriations Com~ 
mittee never appropriated the money for 
it, and it never came into being. 

Mr. CONNALLY. I understand. 

Mr. WALSH. Even under the earlier 
bil! I spoke of, the marine guards were 
to remain at their posts of duty; but this 
bill will remove combat-trained marines 
and substitute a new group of marines 
who are not of a combat type and who 
are suitable for guard work. 

Mr. CONNALLY. Probably old-time 
marines who have been out of the serv- 
ice and such men as that? 

Mr. WALSH. Yes; and possibly some 
veterans of the World War. 

Mr. CONNALLY. The point I am con- 
cerned about is, will they be under naval 
discipline and subject to orders? 

Mr. WALSH. Absolutely. They will 
be marines. 

Mr. CONNALLY. I ask the question 
because if they are to guard Government 
property and Government establish- 
ments they ought to be within the naval 
disciplinary arrangements, so that they 
will not be quitting their jobs and want- 
ing to have a meeting of the employees 
and telling the commandant what he 
may or may not do. They ought to be 
under naval restrictions. That is what 
this bill does, as I understand. 

Mr. WALSH. Absolutely. 

Mr. CONNALLY. Very well. 
the Senator. 

Mr WALSH. Before I close, I desire to 
say again that no Member of this body is 
more determined than I am to prevent 
favoritism and personal influence or po- 
litical influence being used to obtain 
waivers or commissions for men who are 
trying to duck the combat requirements 
of the draft law I abhor such methods 
and sincerely hope the naval authorities 
will not be found, as some suspect, of 
being tainted with favoritism or undemo- 
cratic methods in giving commissions. 

The PRESIDING OFFICER. The 
question is on the engrossment and third 
reading of the bill. 


I thank 
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The bill (S. 2169) was ordered to be 
— for a third reading, read the 
d time, and passed. 


CAPT. PORTER M. HOIDALE, UNITED 
STATES MARINE CORPS 


The bill (H. R. 5135) to appoint Capt. 
Porter M. Hoidale, United States Marine 
Corps, a lieutenant, senior grade, in the 
United States Navy Medical Corps, was 

msidered, ordered to a third reading, 

ead the third time, and passed. 


AMENDMENT OF COMMUNICATIONS ACT 
OF 1934 


The bill (H. R. 6263) to amend section 
606 of the Communications Act of 1934 
for the purpose of granting to the Presi- 
dent, in time of war or threatened war, 
certain powers with respect to communi- 
cations by wire was announced as next 
in order. 

Mr. TAFT. Mr. President, a reading 
of this bill indicates to me that it would 
authorize the President to take over to- 
morrow the telephone and telegraph 
companies of the United States. I do 
not know whether that is the pvrpose of 
the bill; but certainly it seems to me the 
bill is of such importance that it ought 
not to be considered under the 5-minute 
rule. I therefore object to its considera- 
tion. 

The PRESIDING OFFICER. Objec- 
tion is heard. 

Mr. WHITE. Mr. President, will the 
Senator withhold his objection for a 
moment? 

Mr. TAFT. Certainly. 

Mr. WHITE. I am not in charge of 
this bill, but I am generally familiar with 
it; and I can, if the Senator desires, 
make a brief explanation of it. 

Of course, it is true, as the Senator 
says, that while we are in this war the 
President might, under the authority of 

sis proposed legislation, take over the 
telegraph and telephone systems of the 
country. In that respect the bill is not 
essentially different from provisions 
which have been on our statute books 
for all of 30 years with respect to the 
radio-communication facilities of the 
country. If my recollection is correct, 
in the 1912 Radio Act—the first radio act 
passed—we authorized the President to 
take over those facilities, or to close all 
stations, not only if we were in war but 
if there were a threat of war, or if a na- 
tional emergency of any character were 
found and declared by the President. 
That provision was carried in the 1927 
act, and it again had the approval of the 
Senate and of the House of Repre- 
sentatives when we passed the 1934 act. 

While it is true that the language of 
this proposed legislation is broad enough 
to do precisely what the Senator from 
Ohio says, the testimony before the com- 
mittee was that the purpose is very much 
narrower than that general authority, 
although, of course, it is recognized that 
in time of war it may be necessary to do 
the whole thing. 

Today we find this situation: For in- 
stance, we are having maneuvers at vari- 
ous points in the country. Three or four 
or five hundred thousand men of the 
Army are engaged in maneuvers spread- 
ing over large parts even of a State. I 
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think it must be recognized that com- 
munication is vital to the efficient carry- 
ing-on of maneuvers of that character. 
It seems to me absolutely necessary that 
there shall be authority to subordinate 
for the time being the communication 
interests and even the public interests 
to this major and immediate requirement 
so that troops may be moved from 
point to point with intelligence and with 
efficiency. It clearly appears in the rec- 
ord that the Communications Commis- 
sion has no purpose to take over these. 
facilities generally. A limit of time is 
provided in the bill. I may say that the 
companies involved, or those which 
might be involved, offered no objection 
to the bill before the committee. 

I have the same reluctance that the 
Senator from Ohio has; but I regard the 
granting of this authority, if I may so 
express it, as a necessary evil. I think 
the authority should be and must be 
granted if the communication facilities of 
the Nation are to be mobilized in the 
Nation’s interest. 

Mr. TAFT. Mr. President, of course, 
the analogy to radio is not complete. A 
radio station may communicate during 
war with places outside the Nation, 
whereas today we certainly have com- 
plete control and complete censorship 
over the telephone and telegraph wires. 
I do not think the two are analogous. 
All Iam concerned about is that it seems 
to me that, without further action by 
Congress, the American Telephone & 
Telegraph Co., say, might be taken over, 
at a cost of something over a billion dol- 
lars, as I remember, as the President took 
over the railroads in the World War. I 
do not know whether there is any neces- 
sity for such action; but it seems to me 
that this authority could be properly 
qualified so that the proper uses needed 
for military purposes might be author- 
ized, and leave any question of taking 
over the telephone company or the tele- 
graph companies until Congress itself 
should debate that question and deter- 
mine it. 

I therefore object to the present 
consideration of the bill. I shall have 
no objection if the bill is modified. If 
that is not going to happen, if it is not in- 
tended to authorize that, and the bill 
says so, I certainly shall withdraw any 
objection to it. 

Mr. BARKLEY. Mr. President, if the 
Senator will withhold his objection for a 


moment, I simply wish to reiterate what’ 


the Senator from Maine [Mr, Wuite] 
has said. 

The bill passed the House on the 19th 
of December, and it has been considered 
by the Senate committee. In order that 
there might be no fear or misapprehen- 
sion with respect to the purposes of the 
bill, the committee specifically suggested 
to the chairman that in his report he 
set out certain excerpts from the testi- 
mony given by the chairman of the 
Commission, Mr. Fly, regarding the pur- 
poses of the bill. Mr. Fly stated in his 
testimony that there was no intention to 
take over these facilities permanently or 
primarily or for any other purpose, ex- 
cept as it might develop from time to 
time to be necessary; and it is difficult to 
outline those necessities in a bill. In 
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order that any suspicion =i fear Fg ia 
be allayed, those excerpts from his tes- 
timony were included in the report. 

Mr. TAFT. I understand that; but, if 
the Senator will yield for a moment-—— 

Mr. BARKLEY. Yes; I yield. 

Mr. TAFT. I do not see why we 
should pass legislation giving broad au- 
thority on the statement of somebody 
that he is not going to use the authority. 
It seems to me that is an unnecessary 
thing to do. I think qualifications could 
be made that would meet any objection 
I have to the bill. 

Mr. BARKLEY. Of course, the Sena- 
tor knows that in order to accomplish 
even a small purpose in regard to facili- 
ties of this kind or other kinds it is neces- 
sary to give broad powers, not that they 
will ever be exercised, but that it is al- 
most impossible to write into a bill the 
exigencies or circumstances under which 
the President might make use of these 
facilities—not only take them over. but 
make use of them at all. The difficulty 
is in writing into a statute all the condi- 
tions under which the authority may be 
exercised, without handicapping the 
Government in such a way as not to 
bring about the desired result. 

Mr. TAFT. In any event, it seems to 
me the matter is of such vital importance 
that I insist on my objection at the pres- 
ent time. 

The PRESIDING OFFICER. Objec- 
tion is heard, and the bill will be passed 
over, 


INTER AMERICAN STATISTICAL 
INSTITUTE 


The Senate proceeded to consider the 
joint resolution (S. J. Res. 96) to enable 
the United States to become an adhering 
member of the Inter American Statistical 
Institute, which had been reported from 
the Committee on Foreign Relations with 
an amendment, on page 2, line 14, after 
the word “is’’, to strike out “made” and 
the period and to insert “made: Pro- 
vided further, That the total cost to the 
United States shall not exceed $35,000 in 
any one year”, so as to make the joint 
resolution read: 

Resolved, etc., That to enable the United 
States to become an adhering member of the 
Inter American Statistical Institute, there is 
hereby authorized to be appropriated annu- 
ally, out of any money in the Treasury not 
otherwise appropriated, such sums as may be 
required for expenditure under the direction 
of the Secretary of State, for the payment 
of the share of the United States toward the 
support of the institute: Provided That the 
share of the United States each year after 
the second year shall not exceed 50 percent 
of the total contribution made for the same 
purposes by all adhering member govern- 
ments during the year preceding the one for 
which paymcnt is made: Provided further, 
That the total cost to the United States shall 
not exceed $35,000 in any one year. 


The amendment was agreed to. 

The joint resolution was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 

The preamble was agreed to. 


MAINTENANCE OF SECRECY OF MILITARY 
INFORMATION 

The joint resolution (S. J. Res. 124) to 

maintain the secrecy of military infor- 

mation was considered, ordered to be en- 
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grossed for a third reading, read the third 
time, and passed, as follows: 

Resolved, etc., That effective as of May 27, 
1941, section 12 (h) of the Neutrality Act 
of 1939 (Public Resolution No. 54, 76th Cong.) 
is amended by adding at the end thereof the 
following new sentence: “Any reports re- 
quired by this section may be omitted or dis- 
pensed with in the discretion of the Secretary 
of State during the existence of a state of 
war.” 

BILL PASSED OVER 


The bill (H. R. 5249) to amend section 
7 of the Natural Gas Act was announced 
as next in order. 

Mr. TAFT. May we have an explana- 


tion of the bill? 

Mr. BARKLEY. The Senator from 
Montana (Mr. WHEELER], chairman of 
the Committee on Interstate Commerce, 
is absent from the city temporarily, and 
perhaps the bill should go over. 

The PRESIDING OFFICER. The bill 
will be passed over. 

DISTRIBUTION AND PROMOTION OF OF- 

FICERS OF THE COAST AND GEODETIC 

SURVEY 


The Senate proceeded to consider the 
bill (H. R. 5837) to regulate the dis- 
tribution and promotion of commis- 
sioned officers of the Coast and Geodetic 
Survey, and for other purposes, which 
had been reported from the Committee 
on Commerce with an amendment in 
section 8, on page 7, line 5, after the 
name “Coast and Geodetic Survey,” to 
insert a colon and “Provided, That the 
provisions of this section shall be efiec- 
tive from December 8, 1941.” 

The amendment was agreed to. 

The amendment was ordered to be en- 
grossed, and the bill to be read a third 
time. 

The bill was read the third time, and 


passed. 
The PRESIDING OFFICER. That 


completes the calendar. 


AUTHORIZATION TO RECEIVE MESSAGES 
AND SIGN BILLS AND JOINT RESOLU- 
TIONS 
Mr. BARKLEY. Mr. President, I ask 

unanimous consent that the Secretary of 

the Senate be authorized to receive. dur- 
ing any recess or adjournment of the 

Senate, messages from the House, and 

that the Presiding Officer of the Senate 

be authorized to sign enrolied bills and 
joint resolutions ready for his signature. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

EXECUTIVE SESSION 

Mr. BARKLEY. I move that the Sen- 
ate proceed to consider executive busi- 
ness. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 


By Mr CONNALLY, from the Committee 
on Fureign Relations: 

Laurence A Steinhardt, of New York, now 
Ambsssador Extraordinary and Plenipotenti- 
ary to the Union of Soviet Socialist Repub- 
lics, to be Ambassador Extraordinary and 
Plenipotentiary to Turkey; and 
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Hatold 8. Tewell, of North Dakota, now a 
Foreign Service officer of class 3 and a secre- 
tary in the Diplomatic Service, to be also a 
consul general. 

By Mr McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Several postmasters 


The PRESIDING OFFICER (Mr. 
Tuomas of Oklahoma in the chair). If 
there be no further reports of commit- 
tees, the clerk will state the nominations 
on the calendar. 


UNITED STATES COAST GUARD “ 


The legislative clerk proceeded to read 
sundry nominations in the Coast Guard. 

Mr. BARKLEY. I ask unanimous 
consent that the Coast Guard nomina- 
tions be confirmed en bloc. 

The PRESIDING OFFICER. With- 
out objection, the nominations are con- 
firmed en bloc. 


IN THE ARMY 


The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. BARKLEY I ask that the Army 
nominations be confirmed en bloc. 

The PRESIDING OFFICER. With- 
out objection, the nominations are con- 
firmed en bloc. 


LAURENCE A. STEINHARDT 


Mr. CONNALLY. Earlier in the ses- 
sion today I reported favorably from the 
Committee on Foreign Relations the 
nomination of Mr. Laurence A. Stein- 
hardt, at present Ambassador Extraor- 
dinary and Plenipotentiary to the Union 
of Soviet Socialist Republics, to be Am- 
bassador Extraordinary and Plenipoten- 
tiary to Turkey. I ask unanimous con- 
sent for the present consideration of the 
nomination. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Texas? 

There being no objection, the Senate 
proceeded to consider the nomination. 

Mr. CONNALLY. Mr. Steinhardt was 
Ambassador to Russia until a short time 
ago, and it is desired that he now be 
transferred to Turkey. Those who are 
familiar with our foreign relations will 
no doubt see the significance of the 
assignment. 

Mr. McNARY. Ido not find the nomi- 
nation on the calendar. 

Mr. CONNALLY. I reported it only a 
few minutes ago. Were Mr. Steinhardt 
a new figure in our international rela- 
tions, the situation would be a little dif- 
ferent, but he has been serving as the 
Ambassador of the United States in Rus- 
sia, and is well known, I am sure, to the 
Senator from Oregon. His record is, of 
course, familiar to us in all its aspects. 
Otherwise I should not have attempted 
to call the nomination up at this time. 

Mr. McNARY. To what country is he 
to be transferred? 

Mr. CONNALLY. To Turkey. He is 
being transferred from Russia to Turkey. 

Mr. McNARY. It is an emergency, in 
the interest of national defense, I as- 
sume. 

Mr. CONNALLY. The senior Senator 
from New York (Mr. Wacner] is very 
anxious that Mr. Steinhardt’s nomina- 
tion be immediately confirmed, and I 
cannot resist any request the Senator 
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from New York may make, he has been 
so kind to me in the past. 

Mr. McNARY. After the explanation, 
I make no objection. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 
HAROLD 8. TEWELL 

Mr. CONNALLY. I now ask that the 
Senate act on the nomination of Harold 
S. Tewell, of North Dakota, to be ». consul 
general of the United States, which I 
also reported today. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the Senate 
proceeded to consider the nomination. 

The PRESIDING OFFICER. ‘\ithout 
objection, the nomination is confirmed. 

Mr. BARKLEY. Mr. President, I ask 
unanimous consent that the President 
be immediately notified of all nomina- 
tions confirmed today. 

The PRESIDING OFFICER. With- 
out objection, the President will be 
forthwith notified. There are no fur- 
ther nominations on the calendar. 


ADJOURNMENT TO WEDNESDAY 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate adjourn un- 
til 12 o’clock noon Wednesday next. 

The motion was agreed to; and (at 
1 o’clock and 28 minutes p.m.) the Sen- 
ate adjourned until Wednesday, January 
14, 1942, at 12 o’clock meridian. 


CONFIRMATIONS 


Executive nominations confirmed by 

the Senate January 12, 1942: 
DIPLOMATIC AND FOREIGN SERVICE 

Laurence A. Steinhardt to be Ambassador 
Extraordinary and Plenipotentiary of the 
United States of America to Turkey. 

Harold 8S. Tewell to be a consul general 
of the United States of America 
Uniren States Coast GUARD 
LIEUTENANTS (JUNIOR GRADE) 

PORARY) 

John R. Shuman 

Robert E. Reed-Hill 

Norman L. Oleson 

Preston L. Taulbee 
TEMPORARY APPOINTMENTS IN THE ARMY OF 

THE UNITED STATE 
TO BE LIEUTENANT GENERALS 
Stanley Dunbar Embick 
George Howard Brett 


TO BE (TEM- 


HOUSE OF REPRESENTATIVES 


Monpay, JANUARY 12, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


How beautiful upon the mountains are 
the feet of them that bringeth good tid- 
ings, that publisheth peace, that giveth 
salvation. Grant, O God, that the joy 
of the Lord may be our strength, living 
in the spirit and laboring in Thy love. 
There is resting down upon the sacred 
gift of life the obligation of the Golden 
Rule. We pray Thy richest biessing upon 
all agencies which are so essential to the 
redemption of this shattered world. 
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Strength is never so mighty as when it 
stoops to the weak, and culture is never 
so divine as when it soothes the path- 
way for some weary feet. O Father, this 
darkened earth, in all its majesty, how 
incomplete without our sacrifice. Thou 
art waiting for us to bear the sacrificial 
cross that Thy long purpose for humanity 
may be redeemed. 

In all our endeavors to spread the king- 
dom of truth, justice, and righteousness, 
we beseech Thee to give us Thy guiding 
help. May we stand and falter not, hope 
and fear not, trust Thee and never be 
dismayed. The blessed Lord knoweth the 
way we take; there are no lonely coast 
lines where He is not. The wings of the 
morning are not strong enough to hide 
us from His hovering care. In our dear 
Redeemer’s name. Amen. 


The Journal of the proceedings of 
Friday, January 9, 1942, was read and 
approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed, with amend- 
ments in which the concurrence of the 
House is requested, a bill of the House 
of the following title: 

H.R. 5990. An act to further the national 
defense and security by checking speculative 
and excessive price rises, price dislocations, 
and inflationary tendencies, and for other 
purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. Brown, Mr. Gtass, Mr. BARKLEY, Mr. 
BanKHEAD, Mr. Tart, and Mr. DANAHER 
to be the conferees on the part of the 
Senate. 

The message also announced that the 
Senate disagrees to the amendment of 
the House to the bill (S. 2160) entitled 
“An act to amend section 3 of the act of 
March 19, 1918, entitled ‘An act to save 
daylight and to provide standard time for 
the United States’ (40 Stat. 450),” re- 
quests a conference with the House on 
the disagreeing votes of the two Houses 
thereon, and appoints Mr. WHEELER, Mr. 
Wacner, Mr. BarKLey, Mr. Bone, Mr. 
WHITE, and Mr. Austin to be the con- 
ferees on the part of the Senate. 


The message also announced that the 
Senate disagrees to the amendment of 
the House to the bill (S. 1936) entitled 
“An act to provide protection of persons 
and property from bombing attacks in 
the United States, and for other pur- 
poses,” requests a conference with the 
House on the disagreeing votes of the 
two Houses thereon, and appoints Mr. 
REYNOLDs, Mr. THomas of Utah, and Mr. 
Austin to be the conferees on the part 
of the Senate. 

The message also announced that the 
Vice President had appointed Mr. Brown 
to serve with Mr. Battey, Mr. HILL, and 
Mr. Burton from the Committee on Com- 
merce as members of the Board of Visi- 
tors to the United States Coast Guard 
Academy on the part of the Senate for the 
year 1942, pursuant to the act of July 15, 
1939. 
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The message also announced that the 
Vice President had appointed Mr. Hrr- 
rInc, Mr. HucHes, Mr. SMATHERS, and 
Mr. Brewster to serve with the chair- 
man of the Senate Committee on Naval 
Affairs as members of the Board of Visi- 
tors on the part of the Senate to the 
United States Naval Academy for the 
year 1942, pursuant to the act of August 
29, 1916. 


BOARD OF VISITORS TO MILITARY 
ACADEMY 


The SPEAKER laid before the House 
the following communication, which was 
read: 

House Or» REPRESENTATIVES, 
COMMITTEE ON APPROPRIATIONS, 
Washington, D. C. January 9, 1942. 
Hon. Sam RayYBurn, 
Speaker of the House of Representatives. 

My Dear Mr. SPEAKER: Pursuant to the pro- 
visions of the act approved May 17, 1928 
(U. S. C., title 10, 1052a), I have designated 
Hon. J. Bust. Snyper, Hon, Davin D. TErRry, 
Hon. Jog Starnzs, Hon. D. Lange Powers, and 
Hon, ALsErt J. ENGEL, members of the Com- 
mittee on Appropriations, as members from 
this committee to the Board of Visitors of the 
United States Military Academy for the cal- 
endar year 1942. 

With assurances of my regard, I am, 

Sincerely yours, 
CLARENCE CANNON, 

Chairman, Committee on Appropria- 

tions, House of Representatives. 


SWEARING IN OF MEMBER 


The SPEAKER. The Chair lays before 
the House the following communication 
from the Clerk of the House: 

OFFICE OF THE CLERK, 
House OF REPRESENTATIVES, 
Washington, D C., January 8, 1942. 
The honorable the SPEAKER, 
House of Representatives. 

Sm: The certificate of election in due form 
of law of Hon. THomAs J. LANE as a Repre- 
sentative-elect to the Seventy-seventh Con- 
gress, from the Seventh Congressional District 
of Massachusetts, to fill the vacancy caused by 
the death of Hon. Lawrence J. Connery, is on 
file in this office. 

Very truly yours, 
SoutH TRIMBLE, 
Clerk of the House of Representatives. 


Mr. Lane appeared before the bar of 
the House and took the oath of office. 


DAYLIGHT SAVING 


Mr. LEA. Mr. Speaker, I ask unan- 
imous consent to take from the Speaker’s 
table the bill (S.2160) to amend section 
3 of the act of March 19, 1918, entitled 
“An act to save daylight and to provide 
standard time for the United States” 
that the House insist on its amendment, 
and agree to the conference asked by the 
Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? [After a pause.] The Chair 
hears none and appoints the following 
conferees: Messrs. LEA, CROSSER, and 
WOLVERTON of New Jersey. 


EXTENSION OF REMARKS 


Mr. BLOOM. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and to include therein a letter 
from Henry Ford to Sigmund Livingston, 
national chairman of the Antidefamation 
League of B’nai B’rith, repudiating anti- 
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Semitism. I also ask unanimous consent 
to extend an article on this matter which 
appeared in this morning’s issue of the 
New York Times, Monday, January 12, 
1942. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mrs. BOLTON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mrs. BOLTON. Mr. Speaker, inas- 
much as the steel supply of the country 
is an imperative necessity during war- 
time, and inasmuch as one of the key 
places in the possible curtailment of that 
supply is the danger of sabotage of the 
locks at the Soo, a vital part of our Great 
Lakes waterways, I am asking unanimous 
consent to place in the REcorp an edi- 
torial from the Cleveland Press regard- 
ing the necessity for protecting the pres- 
ent Iccks at the Soo and for giving seri- 
ous consideration to the building of a 
second set. 

I ask unanimous consent to revise and 
extend my remarks and include the edi- 
torial to which I have referred. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Witson addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the Recorp and 
include therein a statement made by Mr. 
L. Clare Cargile, president of the Na- 
tional Automobile Dealers’ Association. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include a letter from a constituent 
having to do with Mr. Henderson’s tire- 
rationing program and _its effect on the 
farmer. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


CIVILIAN DEFENSE 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
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Mr. BRADLEY of Michigan. Mr. 
Speaker, last week after due deliberation 
this body decided that our civilian de- 
fense program should be turned over to 
the Secretary of War and should be re- 
garded as a military function to coordi- 
nate it with the military defense over 
our Nation. In our debate it was clearly 
shown that it was the intent of the House 
that a military man should and could 
best head up our civilian defense organi- 
zation. 

The President reacted promptly to that 
action of this Congress and reached up 
into the Harvard Law School and brought 
down here Dean Landis, whose chief 
claim to fame is his exoneration of the 
famous Harry Bridges. I would like to 
know why the President did not reach 
out and get an outstanding military man 
who could have immediately brought to 
his aid every militarily trained man and 
woman in this country. Surely he could 
have picked a man whose integrity, whose 
patriotism, and military ability is unques- 
tioned. He could have picked Gen. John 
J. Pershing for the job of Director of Ci- 
villian Defense. The approval would 
have been Nation-wide, spontaneous, and 
unanimous. 

{Here the gavel fell.] 


THE PLIGHT OF THE AUTOMOBILE 
DEALERS 


Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota {Mr. Case]? 

There was no objection. 

Mr. CASE of South Dakota. Mr. 
Speaker, last Friday I returned from 10 
days spent in my district. The day be- 
fore I left a large number of automobile 
dealers met with me and explained the 
way in which the tire-freezing order and 
the car-freezing order are affecting the 
automobile industry. May I say to the 
Members of the House that the car deal- 
ers of the country are confronted by a 
desperate situation. Many of them have 
long leases with rents fixed, they have 
pay rolls to meet, their stock and busi- 
ness have been frozen. Parts they can- 
not get, tires they cannot sell, cars they 
cannot sell, and even the used-car mar- 
ket has been stymied by the suggestion 
that the Government may commandeer 
uSed cars. 

Since returning to Washington I have 
received a flood of letters and telegrams 
on the subject. I discussed the matter 
with Mr Jesse Jones, Administrator of 
the Federal Loan Agency, and with offi- 
cials of the reserve subsidiaries of the 
Reconstruction Finance Corporation, and 
also with officials in the Office of Price 
Administration. I am glad to say that I 
found a universal recognition of the fact 
that these dealers are entitled to action. 
As one official put it, “They have been 
put out of business by Government de- 
cree.” The problem, however, is one that 
has many angles and is going to take 
some days to work out In the mean- 
time interest and rent charges and pay 
rolls are piling up on these people. It is 
important that relief be extended just as 
soon as possible. 

{Here the gavel fell.] 
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EXTENSION OF REMARKS 


Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Appendix of 
the Recorp and to include some tele- 
grams. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota (Mr. Case]? 

There was no objection. 

Mr. BENNETT. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include an 
article from Grace and Truth magazine. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. BENNETT]? 

There was no objection. 

Mr STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the Rrecorp 
and to include an editorial taken from 
the La Crosse (Wis.) Tribune and Leader- 
Press. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin [Mr. STEVENSON] ? 

There was no objection. 

Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and to include an address 
of my own, and I further ask unanimous 
consent. to extend my remarks in the 
Reccrp and to include an address of Milo 
Perkins. 

The SPEAKER. Is there objection to 
the request of the gentleman from Arkan- 
sas [Mr. Etuts]. 

There was no objection. 

Mr. WEISS. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and to include a letter 
from the Croatian Beneficial Association. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania [Mr. Weiss]? 

There was no objection. 

Mr. FOGARTY. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include a 
column from the Washington Herald of 
January 12. 

The SPEAKER. Is there objection to 
the request of the gentleman from Rhode 
Island (Mr. Focarty]? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan (Mr. HorrMan]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimcus consent to proceed for 1 min- 
ute and to revise and extend my Own Tre- 
marks in the Recorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan [Mr. HorrmMan]? 

There was no objection. 

{[Mr. HorrMan addressed the House. 
His remarks appear in the Appendix. ] 


PERMISSION TO ADDRESS THE HOUSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute, 
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The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was objection. 

Mr. LELAND M. FORD. Mr. Speaker, 
I should like to refer to the remarks of 
my colleague from Michigan in connec- 
tion with the appointment of Dean 
Landis. Dean Landis is very “pink”; you 
would have a hard time getting somebody 
“pinker”; but, nevertheless, we might 
have had Madam: Perkins, with whose 
record you are all familiar. If we did not 
get Madam Perkins, we might have gotten 
Mr. Reuther, because they are all in the 
same ciass, or Harry Bridges. Harry 
Bridges might have been the “pinkest.” 
It looks to me as if the administration in 
such instances is going out of its way to 
pick out these “ultra pinks,” these ultra 
Socialists, these ultra Communists, to put 
at the head of our program. They 
might have gotten in Mr. Reuther, with 
his Moscow education, or Mr. Franken- 
steen or the alien, Mr. Balint. We could 
have a few more aliens. The Americans 
do not seem to have a place in our pic- 
ture. I do not know what the whole 
program is, but we had better be looking 
into this placing of all these “reds” and 
“pinks” in our high Government posi- 
tions. 

So far as I am concerned, I still am for 
a few real, red-blooded Americans, be- 
cause I know they can really perform. 

{Here the gavel fell.] 


PRODUCTION OF ALCOHOL 


Mr. McKEOUGH. Mr Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (H. R. 6325) to 
amend certain provisions of the Internal 
Revenue Code relating to the production 
of alcohol. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

Mr. RANKIN of Mississippi. Reserv- 
ing the right to object, Mr. Speaker, may 
we have the bill read? I should like to 
have the bil] read before I agree to its 
consideration. I want to know what it is 
about. 

The SPEAKER. The Clerk will report 
the bill. 

The Clerk read the bill, as tollows: 


Be it enacted, etc., That section 2883 of the 
Internal Revenue Code (relating to transfer 
of spirits at registered distilleries) is amend- 
ed by adding at the end thereof the fol- 
lowing: 

“(c) Transfer of spirits for industrial uses: 
Distilled spirits of 160 degrees of proof or 
greater may be withdrawn from registered 
distilleries (including registered fruit dis- 
tilleries), and stored in and withdrawn from 
internal-revenue bonded warehouses, pur- 
suant to the applicable provisions of subsec- 
tion (a): Provided, That such distilled spirits 
may also be withdrawn without payment of 
tax from registered distilleries (including 
registered fruit. distilleries) and internal- 
evenue bonded warehouses for all the tax-free 
purposes authorized by part II of subchapter 
C of this chapter, and when so withdrawn 
shall be subject to all applicable provisions of 
such part. Under such regulations as the 
Commissioner may prescribe, the manufac- 
ture, warehousing, withdrawal, and shipment 
of distilled spirits of 160 degrees of proof or 
greater may be exempted from the provisions 
of section 2836. This subsection shall cease 
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to be in effect upon the termination of the 
unlimited national emergency proclaimed by 
the President on May 27, 1941.” 


With the follow‘ng committee amend- 
ment: 


Page 2, line 12, after “2836”, insert “and 
section 2870.” 


Mr. RANKIN of Mississippi (interrupt- 
ing the reading of the bill). Mr. Speak- 
er, 1 understand that there is a unani- 
mous report on the bill, and I withdraw 
my request that the bill be read. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
will the gentleman from Illinois kindly 
explain the measure? 

Mr. McKEOUGH. In answer to the 
inquiry of the distinguished minority 
leader, I may say that this bill was origi- 
nally introduced by my colleague the 
gentleman from Illinois [Mr. DirKsEN]. 
A similar bill was subsequently intro- 
duced by the distinguished gentleman 
from California [Mr. GearHaRT]. ‘The 
purpose of the bill is merely to accommo- 
date the needs of the War Department 
with reference to the needed added pro- 
duction of alcohol for the purpose of 
manufacturing powder. The Secretary of 
War, the Office of Production Manage- 
ment, and the Treasury Department have 
all approved the bill as amended and as 
just read by the Clerk. This bill refers to 
a situation that has grown up as a result 
of the inability of the industrial-alcohol 
manufacturers of the country to produce 
a sufficient amount of alcohol to accom- 
modate the War Department’s needs in 
the manufacture of powder for war pur- 
poses and defense. 

Mr. MARTIN of Massachusetts. There 
is a unanimous report from the com- 
mittee? 

Mr. McKEOUGH. Yes; and there were 
full hearings by the committee. 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection, 
Mr. Speaker. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Illinois? . 

There was no objection. 

The SPEAKER. The question is on the 
committee amendment. 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


DISTRICT OF COLUMBIA BUSINESS 


The SPEAKER. This is District day. 
The Chair recognizes the gentleman from 
West Virginia [Mr. RANDOLPH]. 


COLUMBUS UNIVERSITY 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent that the bill (H. R. 
6046) to amend the charter of Columbus 
University be withdrawn from the calen- 
dar and referred back to the Committee 
on the District of Columbia for further 
consideration. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 


REGULATION OF SMALL-LOANS BUSINESS 
IN THE DISTRICT OF COLUMBIA 


Mr. RANDOLPH. Mr. Speaker, I call 
up the bill (H. R. 4643) to provide for the 
regulation of the business of making 
loans of $500 or less in the District of 
Columbia, and for other purposes, and 
ask unanimous consent that the bill be 
considered in the House as in Committee 
of the Whole. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

Mr. HULL. I object, Mr. Speaker. 

Mr. RANDOLPH. Mr. Speaker, I 
move that the House resolve itself into 
the Committee of the Whole.House on the 
state of the Union for the consideration 
of the bill H. R. 4643; and pending that 
motion, I ask unanimous consent that 
general debate be limited to 40 minutes, 
one-half to be controlled by the gentle- 
man from Illinois [Mr. DrrKsen] and 
one-half by myself. 

Mr. RICH. Reserving the right to 
object, Mr. Speaker, this means that we 
7 have only 20 minutes to discuss this 
bill. 

Mr. RANDOLPH. The bill will be read 
for amendment, when there will be fur- 
ther opportunity for debate. 

Mr. RICH. To give us only 20 min- 
utes does not seem right. 

The SPEAKER. The request was that 
there be 20 minutes on each side, or 40 
minutes of general debate altogether. 

Is there objection to the request of the 
gentleman from West Virginia? 

Mr. HULL. I object, Mr. Speaker. 

Mr. RANDOLPH. Mr. Speaker, I 
modify the request so that there will be 
allowed 30 minutes on each side. 

Mr. HULL. I object, Mr. Speaker. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from West Virginia. 

The question was taken; and on a divi- 
Sion (demanded by Mr. Hutu) there 
were—ayes 67 noes 2. 

Mr. HULL. Mr. Speaker, I object to 
the vote on the ground that a quorum is 
not present, and make the point of order 
that a quorum is not present. 

The SPEAKER. Evidently a quorum 
is not present 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 360, nays 3, not voting 6&7, 
as follows: 


[Roll No, 4] 
YEAS—360 

Allen, Ill. Bell Bulwinkle 
Allen, La. Bennett Burch 
Andersen, Bishop Burgin 

H. Carl Blackney Butler 
Anderson, Calif. B'and Byrne 
Anderson, Bloom Camp 

N. Mex. Boehne Canfield 
Andresen. Boggs Cannon, Fa. 

August H. Boland Cannon, Mo. 
Andrews Bolton Capozzoli 
Angell Bonner Carlson 
Arends Boren Carter 
Arnold Boykin Case, 8. Dak. 
Ba!dwin Bradley, Mich. Casey, Mass. 
Barden Brooks Chapman 
Barnes Brown, Ga. Chenoweth 
Barry Brown, Ohio Chiperfield 
Baumhart Bryson Clason 
Beam Buck Claypool 
Beckworth Buckler, Minn. Clevenger 
Beiter Buckley, N.Y. Cluett 
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Hope Plumiey 
Coffee, Nebr. Houston Poage 
Coffee, Wash. Howell Powers 
. Md. Hunter Priest 
Cole. N. Y, Imhoff Rabaut 
Collins Ramsay 
Colmer Jackson Rams 
Cooper Jacobsen Randolph 
Copeland Jarman Rankin, 
Costello Jarrett Rankin, Mont 
Cox Jenkins, Ohio Reece, Tenn. 
Cravens Jenks, N. H Reed, 1!) 
Crosser Jennings Reed, N. Y. 
Crowther Jensen Rees. Kans 
Cullen Johns Rich 
Johnson, Calif. Richards 
Johnson, Tl Rivers 
D’Alesandro Johnson, Ind. Rizley 
Davis, Ohio Johnson Robertson, 
Davis, Tenn Luther A N. Dak. 
Day Johnson, Okla. Robertson, Va 
Delaney Jones Robinson, Utah 
Dewey Jonkman Robsion, Ky. 
Dickstein Kean Rockefeller 
ies Kee Rockwell 
Dingell Keefe Rodgers, Pa. 
Dirksen Kelly, Tl Rogers, Mass. 
Disney Kennedy, Rogers. Okla. 
Ditter Martin J. Ro!lph 
Domengeaux mnedy, Romjue 
Dondero Michael J Rusrell 
Doughton Keogh Sabath 
wns Kerr Sanders 
Duncan Kilday Sasscer 
Durham Kinzer Sauthoff 
Dworshak Kleberg Schuetz 
Eaton Klein Schulte 
Eberharter Knutson 
Eliot. Mass Kocialkowski Secrest 
Elliott, Calif. Kramer Shafer. Mich. 
Ellis Kunkel Shanley 
Elston Lambertson Sheppard 
Engel Landis Short 
Eng-ebright Lane Sikes 
Faddis Lanham Simpson 
Fellows Lea Smith, Maine 
Fenton Leavy Smith. Ohio 
Fish LeCompte Smith, Va 
Fitzgerald Lesinski Smith. Wash. 
Pitzpatrick Lewis Smith, W Va. 
Flaherty Lud’ow Smith. Wis. 
Flannagan Lynch Snyder 
McCormack Somers. N. Y, 
Folger McGehee South 
Forand McGranery Sparkman 
Ford, Leland M. McGregor Spence 
Ford, Miss. McKeough Svringer 
Ford, Thomas F. McLaughlin Starnes, Ala. 
Fulmer McMillan Steagall 
Gale Maas Stearns, N. H. 
Gathings Maciejewski Stefan 
Gavagan Maciora Stevenson 
Gearhart Mahon Stratton 
Gerlach Manasco Sullivan 
Gibson Marcantonio Sumners, Tex. 
Gifford Martin, Iowa Sutphin 
Gilchrist Martin, Mass. Taber 
Gillette Mason Tarver 
Gi'lie May Tenerowicz 
Gore Merritt Terry 
Gossett Meyer, Md. Thill 
Graham M'chener Thomas, Tex. 
Granger Mills, Ark, Thomason 
Grant, Ala. Mills, La. Tolan 
Grant. Ind. Monroney Traynor 
Gregory Moser Treadway 
Guyer Mott Vincent, Ky. 
Gwynne Mundt Vinson. Ga. 
Fa‘nes Murdock Voorhis, Calif. 
Ha!! Murray Wadsworth 
Edwin Arthur Nelson Walter 
Hall, Nichols Wasie!ewski 
Leonard W. Norrell Weaver 
Halleck O’Brien, Mich. Weiss 
Hare O’Brien,N. Y. Welch 
Harness O'Connor Wheat 
Harris, Ark. O'Leary ‘Whelchel 
Hart Oliver Whitten 
Harter O'Toole Whittington 
Hartley Pace Wickersham 
Healey Paddock Wi-cglesworth 
Hébert Patman W"'liams 
Heffernan, Patton Wilson 
Heidinger Pearson Winter 
Hendricks Peterson,Ga. Wolcott 
Hess Pfeifer Wo'fenden, Pa. 
Hill. Colo. Joseph L. Wolverton, N. J. 
Hill, Wash. Pheiffer, Woodruff, Mich. 
Hinshaw William T. Woodrum, Va, 
Hoffman Pierce Young 
Holbrock P‘ttenger Youngdahl 
Holmes Plauché Zimmerman 
Hook Ploeser 
NAYS—3 
Crawford Gehrmann Hull 








Bates, Ky. Johnson, W. Va. Scott 
Bates, Kefauver annon 
Bender Kelley. Pa. Sheridan 
Bradley, Pa. Kilburn Smith, Pa 
Burdick oe Sumner, Il, 
Byron pplemann Sweeney 
Cartwright Larrabee Talle 
Celler McIntyre Thom 
Clark McLean Thomas, N. J, 
Cooley Magnuson Tibbott 
Courtney Mansfield Tinkham 
Creal Mitchell Van Zandt 
Culkin Myers, Pa. Vorys, Ohio 
Douglas Norton Vreeland 
Drewry O'Day Ward 
Edmiston O'Hara Wene 
Gamble O’Neal West 
Green Osmers White 
Hancock Patrick Worley 
Harrington Peterson, Fla, Wright 
Harris, Va Sacks 
Hobbs Satterfield 
Johnson, Scanlon 

Lyndon B. Schaefer, Ill 


So the motion was agreed to. 
The Clerk announced the following 


pairs: 

Until further notice: 

Mr. Magnuson with Mr. Vreeland. 

Mr. Cooley with Mr. Van Zandt. 

Mr. Drewry with Mr. Osmers. 

Mr. Mansfield with Mr. Douglas. 

Mr. Hobbs with Mr. Thomas of New Jersey. 

Mr. O’Neal with Mr. Hancock. 

Mr, Satterficld with Mr. Tinkham. 

Mr. Creal with Mr. Scott. 

Mr. Harris of Virginia with Mr. Kilburn. 

Mr. Courtney with Mr. Talle. 

Mr, Peterson of Florida with Mr. Culkin. 

Mr. West with Mr. McLean. 

Mr. Cartwright with Mr, Tibbott. 

Mr. Green with Mr. Vorys of Ohio. 

Mr. Kefauver with Mr. Bender. 

Mr. Wright with Mr. O'Hara. 

Mr. Larrabee with Mr Burdick. 

Mr. Clark with Miss Sumner of Illinois. 

Mr. Lyndon B. Johnson with Mr. Gamble. 

Mr. Bates of Kentucky with Mr. Bates of 
Massachusetts. 

Mr. Johnson of West Virginia with Mr. 
Myers of Pennsylvania. 

Mr. Mitchell with Mr. Bradley of Pennsyl- 
vania. 

Mr. White with Mr. Edmiston. 

Mr. Harrington with Mr. Kelley of Pennsyl- 
vania. 

Mr. Patrick with Mr. Celler. 

Mr. Byron with Mr. Kopplemann. 

Mrs. Norton with Mr. McIntyre. 

Mr. Ward with Mr. Sacks. 

Mr, Kirwan with Mr. Wene. 

Mr. Schaefer of Dlinois with Mr. Sweeney. 

Mr. Sheridan with Mrs. O'Day. 

Mr. Thom with Mr. Worley. 

Mr. Shannon with Mr. Scanlon. 


The result of the vote was announced, 
as above recorded. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the consid- 
eration of the bill (H. R. 4643). to provide 
for the regulation of the business of mak- 
ing loans of $500 or less in the District 
of Columbia, and for other purposes, with 
Mr. Sanpers in the chair. 

The Clerk read the title of the bill. 

The CHAIRMAN. Withcut objection, 
the reading of the bill is dispensed with. 

There was no objection. 

Mr. RANDOLPH. Mr. Chairman, I 
yield myself 3 minutes. 

Mr. Chairman, the District of Colum- 
bia Committee, I feel certain, is gratified 
at the opportunity to debate thoroughly 
this proposal. I say this because there 
are, of course, in this bill, as in practi- 
cally all legislation that comes before us, 
many viewpoints and approaches. 
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I want it clearly understood at the out- 
set that the District Committee offers 
this legislation so that we may correct a 
condition in the District of Columbia and 
on the fringes of the District of Columbia 
which is outrageous. 

At the present time we are operating 
in the District of Columbia under the 
Small Loan Act of 1913. Conditions have 
arisen which make it absolutely neces- 
Sary, we believe, to bring about changes 
in the provisions of that organic law. 
That act is inoperative. The purpose of 
this legislation is to supply authority for 
the regulation of al’ types of small loans 
in the District of C umbia. It broadens 
the base rate of iucterest that may be 
charged and yet provides control so that 
loans may be secured at reasonable rates. 
The bill provides for an interest rate of 
1 percent per month on loans up to $200 
and a rate of not more than 2 percent 
on loans up to $500. There is a belief 
that the top amount should be reduced 
to $300. 

I am going to yield time to the chair- 
man of the House Subcommittee on the 
Judiciary, the gentleman from Mississippi 
{Mr. McGenee], and others of the Dis- 
trict Committee who have gone into this 
matter thoroughly by hearings and. by 
discussions of the problem with all the 
interested parties. I am going to yield, 
too, to those in opposition to the meas- 
ure; and I want the House, of course, as 
always, to consider this proposal on its 
merits. Before I take my seat I want to 
say that the people of Washington are 
now giving to the loan sharks of nearby 
Maryland and Virginia a lucrative busi- 
ness, drained out of the District of Co- 
lumbia. This business comes from those 
who do not have the money to pay the 
interest rates charged on such loans. 
There has arisen a chaotic condition 
which your committee is attempting to 
rectify. 

{Here the gavel fell.] 

Mr. RANDOLPH. Mr. Chairman, I 
yield 15 minutes to the gentleman fiom 
Mississippi [Mr. McGenee]. 

Mr. McGEHEE. Mr. Chairman, let me 
preface my remarks by saying that I have 
had a little experience in the passage of 
small-loan acts in my own State, where 
I fostered one at the instance of labor 
and the small-loan borrowers of the State 
of Mississippi. ‘This was several years 
ago. Since coming to Washington and 
being a member of the District Commit- 
tee some 2 years ago, through an investi- 
gation made by one of the newspapers of 
the District as to the conditions existing 
here, we realized that Washington should 
have some regulatory act controlling this 
business. I am sure the membership re- 
members some of the pathetic stories that 
were published by this newspaper as a 
result of its investigation. Hence the 
judiciary subcommittee of the District 
Committee, of which subcommittee I am 
chairman, held hearings on this bill and 
today brings before you the measure we 
are now considering which we think is a 
good bill. I realize there is opposition 
to it by many Members on the floor who 
have small-loan operators back in their 
districts. I realize that this opposition, 
in my opinion, is based on the fact we 
are reducing the rate of interest that 
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exists in 35 States of the Union, and 
those small-loan operators are of the 
opinion that when the Congress does 
this for the District. of Columbia, no 
doubt it will be taken as a criterion for 
the legislatures of the different States 
to pass amendments to their present acts, 
reducing the rate of interest likewise. 

There is a condition prevailing in and 
around the District of Columbia whereby 
the employees of the Government and 
other people who have not the money or 
the security or the borrowing power at 
banks and other institutions, can go out 
across the line into Virginia or Maryland 
that have small-loan companies in op- 
eration and are able to charge 314 per- 
cent a month. During our hearings it 
developed that many of them were col- 
lecting from 100 percent to 150 percent, 
and perhaps largersums. So I think the 
matter should be regulated in the District 
by an act of Congress, and so regulated 
at a rate of interest that is going to per- 
mit people who would like to enter this 
line of business to invest their money in 
it and make a little profit. 

It is not necessary, I am sure, to call the 
attention of the House to the necessity 
for the passage of a small-loan act for 
the District of Columbia except in a gen- 
eral way, for we are all familiar with the 
abuses that are practiced and will con- 
tinue to be practiced unless this phase cf 
business is properly regulated. The gen- 
eral purpose of doing this is, first, to free 
a class of borrowers who are without 
bank credit or orthodox credit resources 
from exorbitant faterest rates which are 
exacted of a borrower; second, to provide 
these borrowers who are without prop- 
erty and means with an opportunity to 
go to regular organized institutions for 
the securing of money when the necessity 
arises, such institutions being carefully 
regulated sources of cash credit. 

I shall call attention now to the pro- 
visions of the bill, and state what it 
does. In the first place, it creates a new 
office of supervisor of loan agencies, and 
provides that the incumbent shall ad- 
minister the provisions of the bill. Sec- 
ond, it requires licensees who engage in 
the making of these loans of $500 and 
less, to post a bond. It prohibits a 
charge of excessive interest by means of 
subterfuge. In fact, under this bill, 
there could be no application charge, 
and no prizes given, as are given in 
Maryland and Virginia, by loan sharks, 
which are added to the loan interest, 
such as radios and other things. Under 
this bill they can charge only 2 percent 
per month. I have had a good many 
Members say to me, “My God, that is 24 
percent a year,” but Members should not 
forget that 35 States in this Union have 
passed small-loan acts whose interest 
rates run from 3 to 3% percent per 
month, following the recommendations 
of the Russell Sage Foundation, which 
started their investigations about 1907. 
Their first recommendation was made 
around 1916. They have made several 
other recommendations to the State 
legislatures since that time, in con- 
formance with the existing conditions of 
the times. 

Mr. JOHNS. Mr. Chairman, will the 
gentleman yield? 
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Mr. McGEHEE. Yes. 

Mr. JOHNS. Does the gentleman 
really think that a rate of interest of 2 
percent a month ought to be charged to 
anybody whea you can borrow money in 
New York City for less than 1 percent? 

Mr. McGEHEE. Absolutely, to those 
borrowers who have not an avenue to the 
banks and other loan agencies to get this 
money. It is absolutely necessary to 
charge a greater rate of interest because 
of the hazard of this business, because 99 
percent of the loans are made without 
any security whatsoever, and, gentlemen, 
you can readily appreciate the fact that 
the losses are proportionately large. 
Hence those who engage in this kind of 
business must receive a larger income 
than do the banks or other loan agen- 
cies from people who have security to 
offer or who have assets to justify the 
loan. As I stated to you, 35 States in the 
Union have passed the Russell Sage 
Foundation Act, which permits 3 to 3% 
percent per month. This bill invalidates 
loans made in violation of the act and 
provides that there shal] be incorporated 
on the face of the note a statement that 
it is made in conformance with the 
Small Loan Act. Next the law declares 
that loans at excessive rates of interest 
are against public policy, and such loans 
made outside of the District of Columbia 
are unenforceable in the District of Co- 
lumbia unless made in conformance with 
the interest charges applicable there. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. McGEHEE. Yes. 

Mr. COCHRAN. I assume that it is 
impossible for us to pass legislation that 
would make the loans the gentleman 
speaks about, actually made outside of 
the District of Columbia, void in the Dis- 
trict of Columbia, if the interest charge 
exceeded the amount stated in this bill. 

Mr. McGEHEE. That is true. 

Mr. COCHRAN. It would be impos- 
sible for us to do that? 

Mr. McGEHEE. It would be impos- 
sible for us to regulate that. 

Mr. DIRKSEN. But what we can do 
is what we do here and that is to make 
it unenforceable if in the District of Co- 
lumbia. 

Mr. COCHRAN. That is what I mean, 
take the loans that will be made in Vir- 
ginia or Maryland or any other State, 
unenforceable in the District of Colum- 
bia, if the amount of interest invoived 
exceeded the amount carried in the leg- 
islation. 

Mr. McGEHEE. That is true, but we 
cannot regulate loans made in Virginia. 

Mr. COCHRAN. In that way you 
could reach them. They might be en- 
forceable in those States, but not here, 
and we are trying to protect the bor- 
rowers, who are here. 

Mr. McGEHEE. The purpose of this 
act is to establish within the District of 
Columbia loan agencies that will take 
care of the people of the District of Co- 
lumbia, so that they will not have to go 
across the line and pay the exorbitant 
interest charges made by loan sharks in 
adjoining States. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. McGEHEE. Yes, 
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Mr. KEEFE. This proposed bill has 
constant reference throughout to title 17, 
chapter 1, sections 1, 2, and 3 of the 
Code, and provides that there can be no 
rate of interest charged in excuss of the 
interest rate provided for by that refer- 
ence. I note that the bill itself in section 
9 on page 12 specifically provides for an 
interest rate not exceeding 2 percent a 
month on the unpaid principal of the 
loan. What does this reference refer 
to—title 17, section 1, which is found 
throughout all of the bill? Iam unable 
to identify it in the Code. Title 17 of 
the act has no reference whatever to this 
subject matter. It has reference to ap- 
peals? 

Mr. McGEHEE. It has reference to 
appeals. I may say to the gentleman it 
has been some 4 or 5 months ago since we 
held hearings. Just at this moment the 
provisions of title 17, subsections 1, 2, and 
3 have slipped my memory as.to just what 
they apply to. 

Mr. HEBERT. Section 17 of the Dis- 
trict Code provides for a charge of 1 per- 
cent per month, which has been inopera- 
tive. That has been on the statute books 
for some years. 

Mr. McGEHEE. Oh, yes; it has refer- 
ence to the Small Loan Act passed by the 
Congress in 1913. 

Mr. KEEFE. It refers in this bill to 
title 17, chapter 1, and it cannot be iden- 
tified in the code. I just went to the 
library to try to find it. You set forth the 
act of 1913 in your report and you refer 
to this legislation all through, to this par- 
ticular reference. I am wondering if that 
is correct. You cannot find it in the new 
code. 

Mr. HEBERT. I do not know whether 
you can find it in the revised code or not. 
It is in the old code of the District of 
Columbia. 

Mr. KEEFE. In the adoption of this 
bill, in view of the fact that you have 
adopted a new code, and the old code has 
been replaced recently, the reference 
throughout this bill should be accurate 
and correct, so that a person can find 
it and know what they are talking about. 
You cannot do it from reading this bill. 

Mr. McGEHEE This bill provides for 
a minimum capital of $25,000 to be estab- 
lished before anyone can start in busi- 
ness. 

It provides that a $50 investigation fee 
be paid by the applicant for a license. 

It provides that the licensee shall fur- 
nish bond in the sum of $5.000, and said 
bond shall be renewed annually. 

It provides that the license shall show 
the names of all licensees and places of 
business: that licenses cannot be trans- 
ferred, and that no other business shall 
be conducted at or in conjunction with a 
small loan agency, and that business can 
only be conducted at the place named in 
the license. The license shal) run for 1 
year, but may be revoked on a 10-day 
notice to the licensee for any violation 
of the provisions of the act. The licensee 
is empowered to surrender his license 
at any time on filing written notice with 
the supervisor. 

The licensee is authorized to make 
loans in the sum of $500 or less and to 
charge an interest rate of not more than 
2 percent per month on the unpaid prin- 





JANUARY 12 


cipal; the loan interest is not to be com- 
pounded or deducted in advance. 

Hence by that provision the committee 
was trying to confine those who loan 
under this law to not making any charge 
whatever except that 2 percent per 
month, and only that on the unpaid bal- 
ance. In fact, they cannot require the 
borrower to pay any interest in advance. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. McGEHEE. I yield. 

Mr. COCHRAN. Assume that a man 
borrows $500. Due to illness in his fam- 
ily or any other cause which may require 
all the money he has earned or can raise, 
he is not able to pay the interest at the 
end of 30 days. Under the provisions of 
this bill they cannot charge 2 percent on 
that unpaid interest? 

Mr. McGEHEE. No; they cannot. 

Mr. COCHRAN. But the unpaid inter- 
est might go on for 6 months. Suppose 
it is $60 that has accumulated. That is 
added to the principal but no interest is 
chargeable on that $60 of unpaid inter- 
est; is that right? 

Mr. McGEHEE. That is the way I un- 
derstand it. They can only collect the 
2 percent on the unpaid balance: Of 
course, if the payments were to mature 
and run for a period like that, no doubt 
the loan agency would take some steps to 
collect it or otherwise charge it off. 

Mr. COCHRAN. Suppose there was 
no collateral. How wculd they collect? 

(Here the gavel fell.] 

Mr. RANDOLPH. Mr. Chairman, I 
— the gentleman 5 additional min- 
utes. 

Mr. COCHRAN. If there was no col- 
lateral, how would they collect? | 

on McGEHEE. They would charge it 
off. 
Mr. COCHRAN. Charge it off under 
a profit-and-loss account? 

Mr. McGEHEE. Yes. 

Mr.COCHRAN. And make the fellow 
ewe pay for the fellow who does not 
pay 

Mr. McGEHEE. That would be true, 
no doubt, in any hazardous business like 
this. That is the reason you must allow 
a greater rate of interest than in the 
ordinary loan business. 

Mr. COX. Mr. Chairman, will the 
gentleman yield? 

Mr. McGEHEE. I yield. 

Mr. COX. Do I understand the gen- 
tleman is undertaking by this bill to com- 
bat the loan sharks around Washington 
that prey upon the poor people who have 
to borrow small amounts? 

Mr. McGEHEE. That is correct. 

Let me call your attention to some of 
the States and the rates of interest that 
now prevail under their small-loan acts. 
Arizona, Florida, Louisiana, Maryland, 
Michigan, Virginia, Kentucky, West Vir- 
ginia, Hawaii, Vermont, Oregon, Ohio, 
Maine, Utah, New York, Illinois, Iowa, 
Massachusetts, and Pennsylvania have 
small-loan acts, and their rates of in- 
terest run from 3 to 3% percent, the 
majority of them 3% percent. 

Mr. RANDOLPH. How many States:is 
that? 

Mr. McGEHEE. About 21. 

Mr.RANDOLPH. Twenty-one States? 

Mr. McGEHEE. Twenty-one States. 
They run from 24% to 3% percent. 





1942 


Mr. MILLS of Louisiana. What is the 
rate in Louisiana? 

Mr. McGEHEE. Three and one-half 
percent. Missouri, 22 percent; Wiscon- 

_sin, 24 percent on the first $100, 2 per- 
cent on the second, and 1 percent there- 
after. In New Hampshire it is 2 percent 
and $1 fee for all loans. That is the 
way many of the loan sharks in different 
States collect even a higher rate than 342 
percent. They are permitted to charge 
an application fee or some other fee of 
some kind; insurance or something else. 
That is what we are trying to regulate 
here—to pass an act that will invite 
people who want to engage in this busi- 
ness to make these hazardous loans and 
give them a rate of interest that will 
justify them in engaging in this kind of 
business. 

Mr. SPRINGER. Mr. Chairman, will 
the gentleman yield? 

Mr. McGEHEE. I yield. 

Mr. SPRINGER. If this act is passed, 
will it be possible to charge an exorbitant 
fee for obtaining the loan? 

Mr. McGEHEE, They cannot charge 
any fee or bonus whatever; not even a 
commission on insurance. 

Mr. SPRINGER. Then, as I under- 
stand, the 2 percent per month is the 
total charge that may be made? 

Mr. McGEHEE. That is the total 
charge they can make under this bill. 

Mr. RANDOLPH. I desire to bring out, 
in answer to the gentleman from Indiana, 
that the reason the measure is here today 
is an attempt to meet competition from 
Maryland and Virginia where the actual 
borrowers are from the District of Co- 
lumbia. 

Mr. SPRINGER. I thank the gentle- 
man. 

Mr. McGEHEE. The committee has 
another provision that I would like to 
call attention to in the moment that I 
have remaining. 

It provides that the collection of wage 
assignments is limited to 10 percent of 
the borrower’s wage at the time of pay- 
ment. Today, when they go across the 
line to these loan sharks and pay this 
exorbitant rate of interest, many times 
the wage earner with the Government 
will piace one-half or two-thirds of his 
salary to stop the annoyance of probably 
being reported to his department for ow- 
ing money and not paying it. Each mem- 
ber cf the House is, I am sure, familiar 
with the procedure of the different de- 
partments of the Government here that 
when a department employee owes a debt 
and his creditor reports him to the de- 
partment a time or two his superiors call 
the employee in and notify him that he 
must make arrangements to take care of 
it or otherwise—well there are many in- 
stances in which they lose their jobs. So 
you can imagine the harassment to a 
Government employee if sickness over- 
takes him and he is unable to meet these 
payments. 

Mr. HEALEY. Mr. Chairman, will the 
gentleman yield? 

Mr. McGEHEE. Gladly. 

Mr. HEALEY. How does the rate of 
interest provided in this bill compare with 
the rate charged in nearly Maryland and 
Virginia? 
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Mr. McGEHEE. The bill provides for 
2 percent. In Maryland the rate is 342 
percent with the further proviso in the 


Maryland law that a charge can be made - 


for application and bonuses, and all that. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. McGEHEE. I yield. 

Mr. WHITTINGTON. How does it 
compare with the rate in Mississippi? 

Mr. McGEHEE. In Mississippi the 
rate-is 34% percent. 

Mr. WHITTINGTON. Is an applica- 
tion fee permitted in Mississippi? 

Mr. McGEHEE. I believe not. I fos- 
tered that act some years ago. 

Mr. GWYNNE. Mr. Chairman, will 
the gentleman yield? 

Mr. McGEHEE. I yield. 

Mr. GWYNNE. How does the rate of 
interest carried by the pending bill com- 
Pare with the rate recommended by the 
Russell Sage Foundation? 

Mr. McGEHEE. It is less. That 
foundation. after years of study of the 
subject, recommended the rate of 3% 
percent. 

(Here the gavel fell.] 

Mr RANDOLPH. Mr. Chairman, I 
yield 2 additional minutes to the gentle- 
man from Mississippi. 

Mi. CANNON of Florida. Mr. Chair- 
man, will the gentleman yield? 

Mr. McGEHEE. I yield. 

Mr CANNON of Florida. What is the 
prevailing rate of interest provided by 
law for small loans in the District of 
Columbia? 

Mr. McGEHEE. One percent a month, 
but no small-loan businesses have ever 
been organized under the 1913 act. 
There are no small-loan agencies in the 
District of Columbia, unless they operate 
under cover. 

Mi. RICH. Mr. Chairman, will the 
gentieman yield? 

Mr. McGEHEE. I yield. 

M: RICH. Why does not that act of 
1913 grant banks the right to lend at 
an interest rate of 1 percent a month? 

Mi. McGEHEE. As a businessman 
the gentleman from Pennsylvania will 
readily realize that if a person came to 
the bank, a newcomer to the city from 
the €tate of Mississippi, or Pennsylvania, 
unknown to anybody, and asked for a 
loan of $100 that the bank would turn 
him down. Banks do not do that kind 
of business. They are not allowed to 
enter into this hazardous business, 
especially could they not afford to do it 
at an interest rate as low as 1 percent 
a month. 

Mr RICH. But the same bank would 
lend $500 to an individual if he had 
proper security, would it not? 

Mr. McGEHEE. Yes; but you cannot 
secure it in the small-loan business. 
Under this bill no real estate can be 
given for security. This takes care of 
those people who are unknown, who have 
no security, yet have to have $100 or 
$200 for a little while—people who have 
no property for security. 

Mr. RICH. How much would the 
present legal rate in the District of Co- 
lumbia have to be raised in order that 
the bankers would make loans to these 
people? 
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Mr. McGEHEE. I do not believe any 
banker would consider a loan of the 
character that would be made under 
this bill. 

Mr. EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. McGEHEE. I yield. 

Mr. EBERHARTER. Is it. not a fact 
that people securing loans from banks 
must have security? 

Mr. McGEHEE. The gentleman is 
correct. Otherwise the bank will be 
taken to task by the State bank examiner 
or the F. D. I. C. people; they would make 
them get rid of such loans. 

Let me call attention to a story that 
was revealed by the paper which made 
this investigation 2 years ago. A little 
girl by the name of Martha came here 
from a western State. She had been 
reared on a farm. Her father was a 
hard-working man. Her mother was 
ambitious that her daughter should en- 
joy some of the things of life that other 
girls were enjoying. The mother strug- 
gled to put the daughter through high 
school. After finishing high school the 
parents were able by further struggle to 
put her through business college, and the 
girl finally secured a job in Washington. 
She came here and through thrift man- 
aged finally to have a little furnished 
apartment and some nice clothes and was 
living well. She had a little savings ac- 
count of $200. One day a letter came 
from her father saying that mother was 
almost blind, that she had cataracts on 
both eyes, that he was not able to pay 
for the treatment: “Daughter, can you 
help?” She remembered the $200 she 
had in the savings bank and she won- 
dered where she could get the other $300 
to help save mother’s sight. 

She picked up a paper and noticed a 
most inviting invitation to all people who 
needed money to come over into Mary- 
land. “We wili lend you money and you 
can pay it back as you please.” 

This little girl walked over to the loan 
shark, who took her in and let her have 
the $300. You can imagine how happy 
that little girl was when she realized that 
she was in a position to send home $500 
to save that dear mother’s eyesight. 

[Here the gavel fell.] 

Mr. RANDOLPH. Mr. Chairman, I 
yield the gentleman 2 additional minutes. 

Mr. McGEHEE. Mr. Chairman, final- 
ly through sickness and other misfor- 
tunes she was unable to keep up the pay- 
ments. To make a long story short this 
loan agency hounded that little girl until 
one day they found her in her bed with 
an empty carbolic-acid bottle by her side. 
There was a note telling why she had 
taken this drastic step. It was the con- 
tinued hounding by the loan agency when 
she failed to meet the payments. She 
even sold her furniture, coats, and every- 
thing else to keep up with it. They 
drove her to suicide and death. 

That is what I am trying to correct, 
Mr. Chairman, in bringing before the 
House this act, and I hope the House 
will pass it. 

[Here the gavel fell.) 

Mr. RANDOLPH. Mr. Chairman, I 
yield 4 minutes to the gentleman from 
North Carolina [Mr. Barpen]. 
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Mr. BARDEN. Mr. Chairman, it is 
very seldom that I have anything to say 
with reference to District legislation, but 


I am inclined to at least express myself - 


on this bill. I am not in favor of a policy 
of appeasement with those who cham- 
pion wrong anywhere, nor am I in favor 
of a policy of appeasement with the loan 
shark. To me in this day and time, 
when we are right on the brink of what 
has been referred to as inflation, to begin 
to establish a 24-percent rate on small 
loans, when the average big businessman 
and the average big lending man gets 
his money at anywhere from 1°2 to 3 
percent is wrong. 

This same kind of legislation was pre- 
sented to the State Legislature of the 
State of North Carolina. It was my 
pleasure to oppose it there and I oppose 
it here. We have a limit of 6 percent 
in that State and it is observed. The 
average person can get a loan, whether 
they be big folks or little folks. It takes 
good character and a good reputation. 
When we begin to put a law on the stat- 
ute books here in the District setting a 
high average of 24 percent, to me it is 
unconscionable. 

If these sharks are driving people to 
commit suicide why, then, the remedy 
should not be a policy of appeasement 
but a policy of driving those money- 
changers and their type from our midst. 
We should write a law and make it 6 
percent. Do not worry, they will make 
the loans and they will be able to get 
their money, because when you take a 
6-percent loan and pay the interest on 
the unpaid balance in advance, and add 
it up at the end of the year, you will 
find that you have paid a fairly good rate 
of interest. Take 24 percent and do the 
same thing, and see what it amounts to. 

Mr. McGEHEE. Will the gentleman 
yie!d? 

Mr. BARDEN. I yield to the gentle- 
man from Mississippi. 

Mr. McGEHEE. Does the gentleman 
realize that the Congress has no power 
whatever to pass a law regulating the rate 
of interest in Maryland, Virginia, and the 
surrounding States? 

Mr. BARDEN. Certainly I do, but the 
Congress has a right to pass a law saying 
what shall be enforced in the District of 
Columbia. 

Mr. McGEHEE. There was an act 
passed in 1913 permitting 1 percent per 
month and it is inoperative. 

Mr. BARDEN. Why do we not put it 
in operation? 

Mr. McGEHEE. That is what we are 
trying to do. It is to keep these em- 
ployees and folks from going over and 
paying 3% percent, together with appli- 
cation fees, bonuses, and everything else, 
to those sharks in the adjoining States. 

Mr. BARDEN. Is not the answer then 
that loans at 3, 4, and 5 percent per 
month have been winked at to the extent 
that the man in the 1-percent business 
cannot survive and compete with them? 
Is not that the answer to it? 

{Here the gavel fell.] 

Mr. RANDOLPH. Mr. Chairman, I 
‘yie!d the getleman 1 additional minute. 

Mr. BARDEN. Mr. Chairman, in con- 
clusion, may I say that I do not believe 
we are doing these young folks any favor 
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by letting them become involved. I think 
you are encouraging the opposite of 
thrift. We should do something to en- 
courage thrift, to encourage the building 
of good character, a good name, and a 
good reputation, and not encourage a 
system whereby the good folks pay these 
exorbitant rates of interest in order to 
pay bills or to pay back the money that 
the bad folks have borrowed. 

Mr. COCHRAN. Will the gentleman 
yield? 

Mr. BARDEN. I yield to the gentle- 
man from Missouri. 

Mr. COCHRAN. The Congress has 
done just exactly what the gentleman ad- 
vocates by providing Federal Credit 
Unions, but the pedple who borrow from 
the loan agencies are of a class or desire 
a class of loan they cannot get from the 
Federal Unions. They will want it for 
some purpose which the policy of the 
Federal Unions will not permit that union 
to loan money for. 

Mr. BARDEN. Very well. That is no 
argument to lift the rate of interest. 

Mr. COCHRAN. I admit that it is no 
argument at all, but the Congress, I want 
to point out, has already done just exactly 
what the gentleman advocates. 

Mr. BARDEN. Personally I would like 
to see the rate of interest staked at 6 per- 
cent and enforced, and I do not under- 
stand that this has been done by Con- 
gress. 

[Here the gavel fell.) 

Mr. RANDOLPH. Mr. Chairman, I 
yield 15 minutes to the gentleman from 
Illinois [Mr. DrrKsEN]. 

Mr. DIRKSEN. Mr. Chairman, my 
very good friend from North Carolina 
raises a very interesting question, but one 
highly academic, and it does not deal 
with the condition which confronts 
either the istrict of Columbia or any 
other jurisdiction in the country. The 
fact of the matter is that there are 
about 250,000 people on the Federal pay 
roll in the Nation’s Capital. This em- 
braces young men who like to buy auto- 
mobiles, when they can be bought. It 
embraces young ladies whe like to buy 
fur coats and diamond rings. It em- 
braces householders in straitened cir- 
cumstances who like to borrow money 
when necessary to pay a doctor bill. It 
also embraces people who are in extreme 
need, from whom every other reservoir of 
credit is cut off; and you have to make 
provision for them. 

The bill we present today is a vast im- 
provement over the condition which now 
prevails in the Nation’s Capital, and is 
in the interest of the poor people, the 
clerks and workers who need a source of 
credit in time of need. 

That is the situation which confronts 
us: at the present time, and it has been 
recognized ever since I can remember. 
Congress recognized it in 1913, when it 
enacted the One Per Cent Law in Febru- 
ary of that year. It has never been 
amended since that time. There was 
to be no loan over $200 under that act, 
with a 1-percent interest rate to include 
all fees. When the act was signed by 
President William Howard Taft, he ex- 
pressed the belief that it would not work 
and that it was not feasible, and his pre- 
diction has proved true. 
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In consequence, you have a One Per- 
cent Act today, but the loan agencies do 
not operate under it. The net result is 
that they set up in the adjoining dis- 
tricts, like Maryland, where they have a 
law to provide a maximum of 42 percent 
a year, and in Virginia, which permits 
42 percent a year, and those loan agen- 
cies are doing an aggregate business of 
$8,000,000 per year. That is the answer. 

Go down on Eleventh Street, Tenth 
Street, Ninth Street, or Seventh Street 
and see the offices where loans are pro- 
cured. Go and make application for a 
loan, and they will take care of you and 
will pay your taxi fare over across the 
District line to Maryland or Virginia so 
that the 1oan may be procured; and that 
money is running into staggering figures 
today, and the Committee on the District 
of Columbia know it. 

There is a certain class of people who 
cannot go to the Morris Plan Bank, who 
cannot go to the banks that operate un- 
der the supervision of the Comptroller 
of the Treasury. and who cannot go to 
any other source of credit and get the 
money they need in an extreme hour. As 
a result. we bring here a bill to provide, 
not 2 percent a month—no; do not make 
that mistake—but 2 percent on the un- 
paid balance. When you borrow a stated 
amount of money, the interest rate as 
applied to the diminishing balance will 
eventually figure out to be less than 2 
percent on the aggregate. 

Mr SMITH of Virginia. Mr. Chair- 
man, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Virginia. 

Mr SMITH of Virginia. The gentle- 
man said that they cannot borrow money 
from the Morris Plan Bank. That bank 
operates very largely along those very 
lines. I am wondering why the gentle- 
man says that. 

Mr. DIRKSEN. For the very good rea- 
son that the Morris Plan Bank, like every 
other bank, is rather selective in the type 
of credit risks it takes. You have to 
open up a reservoir of cash to people who 
have no access to existing credit facilities. 

Mr. SMITH of Virginia. I think the 
gentleman would find that the Morris 
Plan Bank is doing just exactly that. 

Mr. DIRKSEN They are doing a good 
job within limitations, but the very fact 
that the people are borrowing $8,000,000 
in Maryland and Virginia at 42 percent 
a year is the best answer as to whether 
or not they can get the money from the 
Morris Plan Bank and the banks of the 
District of Columbia. 

The loan agencies do not operate under 
the One Percent Act in the District of 
Columbia today simply because they say 
that by virtue of the hazards involved in 
this type of business and by virtue of the 
losses which must be taken, they cannot 
make a profit on a 1-percent basis. The 
result is that the act, which was enacted 
in February 1913 and signed by William 
Howard Taft and pronounced by him 
at the time as unworkable, is not work- 
ing in the District of Columbia today. 

In consequence we bring here this bill. 
We have been laboring at it a long time. 
We have had a lot of witnesses. I will 
read you a list of them. 

When Elwood Seal was still Corpora- 
tion Counsel of the District of Columbia 
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he appeared in behalf of this bill. This 
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District of Columbia Bar Association, be- 


the Shoreham Building; Mrs. S. T. Much- 
more, of the Better Business Bureau; Mr. 
J. O. Burnham; Mr. Charles Smoot; Mr. 
H. Ralph Burton; Mr. Simon FPleisch- 
man; Mr. Evan Tucker, of the Citizens 
Association; Mrs. Esther Dodd; Mr. J. 
Fischler; Mr. V. Fields; and Mr. Chester 
H. Gray, Assistant Corporation Counsel. 
Also the Citizens Association of the Dis- 
trict of Columbia have begged us for this 
legislation. 

Homes everywhere are constantly 
flooded with these many allures. Get 
yourself a $100 loan and you will get a 
free floor lamp or a free radio or a free 
this, that, or the other thing that is 
thrown in by way of inducement. Oh, 
how alluring it really is. It reminds me 
of that little piece of poetry gotten out 
by one of the loan sharks in Minneap- 
olis, as uncovered by the Better Busi- 
ness Bureau of Minneapolis. This is the 
way they used to get it out in lyrical 
form: 

Vacations come but once a year. 

Let’s have a good time while they’re here. 

A little broke? A little blue? 

Don’t worry; we know what to do. 

If northern lakes and fish you’d see, 

You'll find you need some DO$RE$MI. 

For taxes and for bills all due, 

You'll need a little extra, too. 

Let’s make a deal—your bills we'll pay 

And give you cash to smooth the way. 

Your payments here are small you’ll find 

And with these old bills off your mind— 

You cannot help but rest and play 

And have a perfect holiday. 

Take our advice—now don’t delay; 

Come in, begin your plans today. 

Borrow the finance way! 

P.S.—When you come in, bring this, too. 
This jingle’s worth two bucks to you, 


They have filled the District of Co- 
lumbia with tons of literature like that, 
and every. morning the homes of the 
householders in the District of Columbia 
are filled with literature, “Come and bor- 
row $100 or $150 or $200—a free radio 
if you make your loan on Tuesday; a free 
floor lamp if you get your loan prepared 
and completed on Wednesday.” This is 
the kind of thing that this bill is designed 
to stop, with 2 percent on unpaid bal- 
ances. It is low enough for them to make 
money, it is high encugh for them to 
make money and still be within the limits 
of the capacity of the people to pay. It 
is on a workable basis and, in fact, much 
lower than you will find in most of the 
jurisdiction of the country. In my State 
we have a 3-percent to 344-percent law. 

Now the question may arise as to why 
we set the outside limit of the amount to 
be borrowed at $500 instead of $300. 
There are a number of States that have 
a $500 limit, although not many, but the 
latest practice it seems to me is to raise 
the limit in line with increasing living 
costs. The latest statement that is all- 
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inclusive that I could find on the subject 
was by the Dominion of Canada. There 
they have a 2-percent statute with a $500 
limit, and it seems to me that is good 
practice, is a sound policy, and is a 
tremendous improvement over what we 
have here at the present time. 

Now, you may be interested to know 
about some of the other States and the 
rates they charge. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield for a question? 

Mr. DIRKSEN. I yield. 

Mr. CRAWFORD. If I understood the 
gentleman correctly, at the present time 
he states they are unable to make money 
here on a 1-percent rate. 

Mr. DIRKSEN. Yes; the best answer 
to that argument is that they just do 
not operate here, that is all. 

Mr. CRAWFORD. Who is operating 
here at the present time? Who is putting 
out this literature? 

Mr. DIRKSEN. It comes in from 
Maryland and Virginia. Has the gentle- 
man ever been to Rosslyn or across the 
river to the end of the Fourteenth Street 
Bridge, or across the Maryland State line? 
You will see them there, with great neon 
signs, “Come over and borrow to your 
heart’s content—let life take on a rose- 
ate hue.” 

Mr. CRAWFORD. What is there to 
prevent them from making the loan 
here? 

Mr. DIRKSEN. If they charge a simi- 
lar rate, they cannot enforce that kind 
of loan because it is contrary to the law 
here. They could make the loan here, 
and so long as they are within the pro- 
visions of the pending bill, then they can 
enforce them, and rightly so. 

Mr. CRAWFORD. Practically speak- 
ing, I would have to disagree with that 
kind of conclusion because I believe they 
will continue to operate and they will 
charge these high rates. Why do we not 
fix it so they cannot operate here under 
any consideration if we want to protect 
these people? 

Mr. DIRKSEN. We have no authority 
over Maryland and over Virginia when 
we are legislating for the District of 
Columbia. Consequently, the only way 
we can get at that situation is to make 
an excessive or exorbitant loan unen- 
forcible within the jurisdiction of the 
District of Columbia, and that is what 
the bill does if such a loan is made at an 
excessive rate of interest. If they will 
operate on a 2-percent basis, based on 
diminishing balances, they can operate 
here just like anybody else. The ob- 
jective, however, is to make this money 
available to the people who need this type 
of credit at a reasonable rate. 

Mr. BARDEN. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man. 

Mr. BARDEN. Can you not make an 
interest rate in excess of 6 percent non- 
enforcible in the District just as well as 
you can a rate in excess of 2 percent a 
month? 

Mr. DIRKSEN. You could, but we are 
dealing not with a theory but with an 
actual condition in the District of Colum- 
bia, and as I have said, tie very fact 
that $8,000,000 of these loans are made 
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on the outside ts the best evidence that 
we are not furnishing that type of credit 
in the District of Columbia where it is 
needed. 

Mr. GWYNNE. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man. 

Mr. GWYNNE. Under present law are 
these contracts made in Maryland and 
Virginia enforcible in the District of 
Columbia? 

Mr. DIRKSEN. They seem to be, and 
when we try to deal with the nonen- 
forcibility of it, it becomes a difficult 
matter, indeed. 

Mr. GWYNNE. Have we a law pro- 
hibiting the enforcement of such loans? 

Mr. DIRKSEN. As I recall the state- 
ment of the Corporation Counsel, the 
enforcement of any such law has been 
very inactive and very ineffective and 
therefore we have dealt with it here in 
a summary fashion. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man. 

Mr. CURTIS. The gentleman referred 
to 2-percent interest on a diminishing 
balance. What rate does that figure out 
in straight, simple interest? 

Mr. DIRKSEN. Ido not know. I have 
not taken the trouble to find out, but 
the gentleman knows that if you take 
2 percent on the original amount of the 
loan and with no extra fees or charges 
of any kind to hoodwink the people, it 
diminishes progressively as the balance 
gets smaller. I have not taken the trou- 
ble to look at the interest table to find 
out just what that amounts to. 

Mr. CURTIS. To be computed once a 
month? 

Mr. DIRKSEN. It may be computed 
over a period, with regular payments at 
stated periods. It must be computed on 
the diminishing balance 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield again? 

Mr. DIRKSEN. Yes. 

Mr. CRAWFORD. Ido not want to be 
technica] about this, but I just want in- 
formation. In the hearings that were 
presented did those who support this bill 
fail to show what the actual interest rate 
will be to the people who borrow this 
money? 

Mr. DIRKSEN. Did they fail to show? 
Does the gentleman mean those who sup- 
ported the bill? 

Mr.CRAWFORD. Yes. 

Mr. DIRKSEN. It seems to me that 
the testimony concerned itself princi- 
pally with the fact that there are abuses 
here at 3% percent a month; that there 
are abuses in recapturing property often 
in the District of Columbia; that there is 
a need for a diminishing rate of interest 
on unpaid balances; and that there had 
to be some correction of the abuses of 
loading on insurance charges, collection 
charges, legal fees. and so forth. That 
is the testimony that was presented here 
so completely to the committee. that we 
are meeting it in this bill. 

Mr. CRAWFORD. Are there any pub- 
lic hearings of the testimony taken on 
this bill? 
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Mr. DIRKSEN. I do not believe they 
are published, but they are available in 
the office of the committee. 

Mr. CRAWFORD. Here is what I do 
not want to do: I do not want to vote 
for a bill in the District of Columbia or 
anywhere else which enables any kind 
of a loan shark operating in any kind 
of a case at from 24 to 42 percent interest 
on loans to poor people. If those people 
want to borrow in that way, of course, 
that is their own business, but I do not 
want to support a bill which makes it 
legal for people to borrow at a high rate 
of interest. What I want to know is 
what rate of interest a man will have to 
pay who borrows from the type of folks 
I speak of? 

Mr. DIRKSEN. If they operate in the 
District of Columbia, it will be at less than 
2 percent a month. 

Mr. CRAWFORD. That is 24 percent 
a year. What was shown in the testi- 
mony in the way of certified balance 
sheets, and so forth, to prove that that 
rate of interest is necessary in the Dis- 
trict of Columbia, a nonindustrial outfit, 
where pay rolls are fixed by the Govern- 
ment? Based on what I have been able 
to see, I think it is highway robbery, and 
I do not want to support a bill of that 
kind for that reason. 

Mr. DIRKSEN. We had testimony 
here from those who are best calculated 
to have knowledge of the fact, and who 
also laid before us as near as they could 
get it, the aggregate business being done 
at 42 percent rate of interest at the pres- 
ent time outside of the District of Co- 
lumbia, paid by people who reside within 
the District of Columbia. That is the 
answer to the gentleman’s question, and 
if this bill does not pass, you are just 
perpetuating the condition that prevails 
at the present time, the old racket of 
three and a half percent per month, or 
42 percent a year, and that is why it is 
imperative that this bill should be passed. 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

Mr. RANDOLPH. Mr. Chairman, I 
yield 8 minutes to the gentleman from 
Wisconsin [Mr. Hutu]. 

Mr. HULL. I could not possibly state 
my opposition to this bill in 8 minutes, 
but I do wish to protest its passage. 

It seems to be taken for granted by 
some that this is a new proposition; 
that somebody with a heart full of char- 
ity has discovered some poor people who 
want to go out on some street and make 
loans freely of those who would grant 
credit to any person that came along, 
let them borrow any sum under $500 and 
run the risk of collecting it at some time, 
without security. That is what one 
might think from the statements that 
we have heard here today. There have 
been similar small-loan bills before Con- 
gress for 20 years. The issue has been 
before the American people 37 years. 
All over the United States promoters Uf 
such loan institutions have gone out to 
State legislatures, and they have fas- 
tened this form of legislation on the peo- 

le of many States. In some instances 
the lobbying methods have been the 
cause of no little legislative scandal when 
similar legislation has been unde~ con- 
sideration. 
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I am opposed to any system anywhere 
at any time that enables any man or set 
of men to move into the District of Co- 
lumbia and charge the poorest kind of 
people desiring small loans 2 percent a 
month, or 24 percent a year. It is just 
unholy to think, in this day and age, 
when the Government is borrowing 
money at 2 percent per annum, and less, 
that Congress will even consider legal- 
izing loans to people at a rate of 24 per- 
cent per annum. 

Mr. McGEHEE. Mr. Chairman, will 
the gentleman yield? 

Mr. HULL. If I can get time; yes. 

Mr. McGEHEE. Will the gentleman 
state to the House what rate of interest 
is charged in the State of Wisconsin un- 
der their small-loan act? Is it not 1% 
to 2% percent, or an average of 2 per- 
cent? 

Mr. HULL. Yes. They started out 
with a 3%-percent rate. That was the 
game 10 years ago—3% percent per 
month, with the same financial loan 
agents as were even then pushing to 
get into the District of Columbia. We 
had 3%%4-percent-per-month rates in 
Wisconsin, and one legislature after an- 
other proceeded to cut it down. 

Now, there is something else about this 
bill in regard to small loans. In a way it 
is an original measure. There is no 
State in this Union that allows any small- 
loan company to lan $500 at 2 percent 
per month. They can make loans up to 
$300, and that is the limit. One of the 
purposes of this bill is to raise the ante 
to $500, so the small-loan lobbies can go 


out to the various State legislatures and 


say that a beneficent Congress permits 
loans up to $500 instead of $300, and they 
get the borrowers in a little bit bigger 
and a little deeper unde” the system. 

Mr, CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. HULL. I yield 

Mr. CRAWFORD. Can the gentleman 
conceive of any type of slavery that is any 
worse than authorizing a loan shark to 
put a $500 claim against my family? 

Mr. HULL. No: I cannot. 

Mr. CRAWFORD. I do not believe 
there is any worse type of slavery on the 
face of God’s earth than to authorize him 
to put a $500 claim against me. If you 
could hold it down to $200, I might get 
out from under, but when you place it at 
$500 I give up all hope. 

Mr. DIRKSEN. Will the gentleman 
yield? I am sure the gentleman wants 
to be correct? 

Mr. HULL. I yield. 

Mr. DIRKSEN. The State of Arizona 
and the State of Delaware both permit 
$500 and the Dominion of Canada per- 
mits $500. . 

Mr. HULL. The Dominion of Canada 
is not yet a part of the United States. As 
far as the other States are concerned, I 
was not correctly informed. But if the 
gentleman from Illinois is correct, I stand 
corrected. 

It has been stated here that the rate 
on $500 is only 1 percent per month. 
Read the section on page 10 and you will 
find it is $500 or less, and the interest 
rate fixed is not to exceed 2 percent per 
month, 
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_ I want to call your attention to another 

thing about this bill. There is this talk 
about loaning money to the poor fellow 
who has no credit anywhere. Look at 
the bottom of page 15, section 11, and 
notice how cunningly and how cutely it 
is provided how you may make collec- 
tion, by an order on the wages or the 
salary of a man; how the assignment and 
the chattel mortgage and loans on house- 
hold furniture are set out, which simply 
implies that is what they will have for 
security. Notice that the wife must also 
sign the note in order to make it legal. 
That is all right probably, but a little 
further along you will find that the feliow 
who has jumped his home and left his 
family in distress, after he has been away 
from home for 5 months, can go to one 
of these proposed loan institutions and 
borrow $500 and then the small-loan 
banker can enforce collection of the $500 
by selling out the family and letting che 
District of Columbia take care of what 
happens. That is in this bill. You will 
find it on page 16. 

As I said before, I do not have time to 
discuss this completely, but a similar bill 
was here in 1931. At that time the gen- 
tleman from Georgia, Judge Tarver, and 
myself filed a minority report against 
the bill. I well recollect how the labor 
unions at that time came up here and 
helped us make the fight. The leader in 
the fight in opposition at that time was 
Mayor LaGuardia, who was then a Mem- 
ber of the House. The House defeated 
the proposition, and from that time until 
now that was the end of it. That was 
a 3%4-percent-per-month proposition. 
They were not talking about the small- 
loan companies in Maryland and Vir- 
ginia at that time. They were talking 
about the 10-percent loan shark in the 
District of Columbia. Now it is the same 
old story, rewritten and revised for the 
purposes of this particular measure. 

Mr. ANGELL. Mr. Chairman, will the 
gentleman yield for a question? 

Mr. HULL. I yield briefly. 

Mr. ANGELL. I have here what pur- 
ports to be a resolution adopted by the 
Central Labor Council of the District of 
Columbia, in which they are opposed to 
the bill, in which they say that the pas- 
sage of this bill would set up a monopoly 
in the hands of one out-of-town gigantic 
money-lending institution which would 
induce our workers to borrow the limit 
of $500 at interest of 24 percent a year, 
and would make no real small loans. 
What is the gentleman’s understanding 
of that? 

Mr. HULL. My understanding is just 
the same; just as this resolution reads. 
For the benefit of the House, I would lke 
to call your attention to the resolution 
adopted by the District of Columbia la- 
boring people in convention. They have 
been against this proposition for 20 years. 
They helped fight the scheme to put 
the small-loan companies into the Dis- 
trict of Columbia. Here is what they said 
about it at their meeting the other day: 

Whereas the passage of the said bill would 
be an invitation to “loan sharks” to set up 
business in the District of Coiumbia and 
extort excessive interest on small loans; and 

Whereas the existing law permitting inter- 
est at 12 percent a year on small loans up 
to $200 and the lending facilities of the 
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banks, building-loan associations, the Morris 


Referring to the small-loan-bank mo- 
nopoly, I understand that in one of those 


pay the president $75,000 a year and give 
him a bonus of $50,000 a year. 

(Here the gavel fell.] 

Mr. RANDOLPH. Mr. Chairman, I 
yield 3 additional minutes to the gentle- 
man from Wisconsin. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield for a question? 

Mr. HULL. I yield. 

Mr. GIFFORD. I am greatly inter- 
ested in the security the gentleman 
speaks of; but I ask the gentleman what 
the difference is between these loan 
sharks and the legitimate banker who 
forecloses on a $7,000 mortgage, bids the 
property in at the sale at $2,000, and sues 
on the deficiency of $5,000, which is very 
common? I do not see that these loan 
sharks are a bit worse than the legitimate 
banks under such conditions. 

Mr. HULL. Iam sorry; I cannot take 
time to. discuss the entire banking 
situation. 

Mr. GIFFORD. They are all tarred 
with the same stick. 

Mr. HULL. Why encourage them? 

Mr. GIFFORD. I am talking about 
the legitimate savings bank which does 
that even today. 

Mr. HULL. I continue reading from 
the resolution: 

Whereas no State in the Union permits 
small loans of over $300 at more than 6 per- 
cent interest. 


The gentleman from Illinois corrected 
me as to that. I got my information 
from this resolution. I may have bee 
mistaken on that point. : 

Whereas the enactment of such a law 
would be against the best interest of organ- 
ized labor, Government employees, and all 
workers in the District of Columbia: There- 
fore be it 

Resolved, That the Central Labor Union 
of the District of Columbia hereby registers 
its protest against the passage of H. R. 4643, 
the District of Columbia Small Loan Act, and 
respectfully requests the friends of labor in 
Congress to vote against the passage of the 
bill and against any such high rate of inter- 
est or any amount of such loans in excess 
of $300. 


That is in large part the resolution. 
When we get right down to brass tacks, 
this bill is nothing but an effort to get 
Congress to do something it should not 
do. The Morris Plan Banks are lending 
a great deal of money to the class of 
Pecple who have no credit elsewhere. 
According to the statement of the gen- 
tleman from Illinois $8,000,000 is now 
being borrowed from outside small-loan 
concerns in Maryland and Virginia. Pass 
this bill and it means that some of the 
$8,000,000 will come into the hands of 
some lending company in the District. 
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In order to get that privilege here under 
this bill we are asked to authorize that 
lending company to take $2,000,000 in 
profit on the lending of $8,000,000. 

When you come to vote on this bill just 
remember that there is one proposition 
involved and it is simply whether this 
Congress is going to force a 24 percent 
per annum interest rate upon poor peo- 
- who really cannot afford to borrow at 
all. 

(Here the gavel fell.] 

The CHAIRMAN. The time of the 
gentleman from Wisconsin has expired; 
all aoe has expired. The Clerk will 
read. 

The Clerk read as follows: 

Be it enacted, etc., 

DEFINITIONS 

Section 1. As used in this act— 

(a) The term “person” means an individ- 
ual, firm, voluntary association, joint-stock 
ae incorporated society, or corpora- 

on. 

(b) The term “loan” includes (1) the loan, 
use, or forbearance of any money, goods, or 
things in action, and (2) the loan, use, or 
sale of credit. 

(c) The term “supervisor” means the su- 
pervisor of loan agencies in the District of 
Columbia as hereinafter provided for. 

(d) The term “District” means the District 
of Columbia. . 

(e) The term “code” means the Code of 
the District of Columbia, 1929, as amended. 


Mr. SMITH of Virginia. Mr. Chair- 
man, I move to strike out the last word. 

Mr. Chairman, I have listened to this 
debate because the States of Virginia and 
Maryland have been brought in and scb- 
sister stories told about what is happen- 
ing to smail-loan borrowers in these 
States, and I was naturally interested. 
All I can say is that I have lived around 
here about 40 years. It is passing strange 
to me that if these outrages have been 
going on in the adjoining territory I have 
never heard a word about it; so I was in- 
terested. I sent for the hearings on this 
bill, and I learned that not even the hear- 
ings are available to Members of Con- 
gress, who are asked to vote on this bill. 

There is just one thing here today and 
that is that this Congress is asked to do 
something that no other legislative body 
has ever done, namely, to permit the so- 
called loan shark to charge 24-percent 
interest on loans up to $500; that is, you 
are going to allow these poor Government 
clerks to be soaked over $125 a year for 
the use of $500. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. SMITH of Virginia. 
not time. 

If you know anything about the bank- 
ing business, you know that a man who 
is entitled to a credit of $500 can go into 
any of the legitimate banking institu- 
tions and get it at 6 percent. For those 
of you who do not know anything about 
recent developments in banking, let me 
say I have had some little experience with 
the subject, and know that in the last few 
years there has been developed through 
the National Banking System what is 
known as personal-loan departments. 
Right across the river in Alexandria one 
of the established institutions under the 
Federal Reserve Act has opened such a 
personal-loan department and is lending 


No; I have 
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money on just this type of loans to people 
who have nothing but their jobs, their 
salary, and a good reputation. Anyone 
with a job and a good reputation can go 
into that bank now and without collat- 
eral—just on the showing of a job and a 
good reputation—can borrow money at 
6-percent discount. 

This means that on a year’s loan the 6 
percent is taken out at the beginning of 
a loan, which I understand makes about 
a 10 percent a year rate of interest. I 
think we would be making a rather grave 
mistake in complaining about what is 
happening in some 35 other States of the 
Union and permit the lending of money 
at the rate of 24 percent a year on money 
that I know can be gotten from legiti- 
mate institutions for a much less rate. 

Let us take the Morris Plan Bank. 
Everybody knows about the Morris Plan 
Bank. That bank has built its business 
upon that type of proposition, personal 
loans to people who have a good moral 
stauding, and if they have not a good 
moral standing you can bet your last 
nickel these loan sharks are not going to 
lend them any money. I think we are 
doing a rather remarkable thing when 
under the cover of some complaints that 
we cannot get hearings on we preceed to 
say that we are going to authorize the 
loan sharks of the District of Columbia to 
prey upon Government clerks in the Dis- 
trict at the rate of 24 percent a year. 
I hope the House will think this over and 
be careful, perhaps asking the District 
Committee to let us see the hearings 
about these terrible things that are said 
to be happening that I, who have lived 
here for 40 years, have never heard of. 

Mr. CRAWFORD. Will the gentleman 
yield? 

Mr. SMITH of Virginia. I yield to the 
gentleman from Michigan. 

Mr.CRAWFORD. Does the gentleman 
know of any activity in the regular com- 
mercial banks that has grown more 
rapidly or that has been more successful 
during the last 3 or 4 years than the 
personal character loan business which 
they have instituted? 

Mr. SMITH of Virginia. No; I do not, 
and it is revolutionizing the banking 
business of the country. 

Mr. CRAWFORD. And if we will keep 
this kind of business out of the way of 
legitimate business, it will proceed much 
more rapidly. 

Mr. SMITH of Virginia. It will work 
itself out so that that type of people can 
get loans at legitimate interest rates. 

(Here the gavel fell.] 

Mr. COCHRAN. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. 

Mr. Chairman, the gentleman from 
Virginia (Mr. SMITH] says he has been 
here for 40 years and he evidently does 
not know what is going on. I have been 
here for only 30 years, but I have known 
for 30 years what has been going on. 

Mr. SMITH of Virginia. I said I did 
not know anything about what was not 
going on. 

Mr. COCHRAN. What I say in reply 
is, I have been here nearly 30 years, and 
I know just exactly what has been going 
on so far as small loans are concerned. 
The gentleman from Virginia says we are 
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making a grave mistake that we are do- 
ing a remarkable thing. By doing what? 
Passing legislation to enable people who 
are in the hands of money lenders to 
borrow money at 24 percent a year rather 
than at 36 or 42 percent a year. That is 
the issue in this bill. You are reducing 
the rate of interest in this bill from 36 
and 42 percent to 24 percent. 

I have been very fortunate in that I 
have lived within my income all of my 
life. I have never had to borrow a dollar 
upon which I had to pay interest, but I 
Have had some experience with money 
lenders. How? Back in my home city, 
St. Louis, I have on two occasions ad- 
vanced money without interest to friends 
in order to get them out of the hands 
of money lenders. I know how they 
operate. 

We are setting up a method here by 
which we are going to let the loan sharks, 
as they are called, do business, provided 
they do not charge more than 2 percent 
a month. Now they negotiate the loan 
in the District of Columbia, but they do 
not advance the money in the District of 
Columbia. They make the people go 
across the river to Virginia, or they make 
them go out to Silver Spring or some 
other place in Maryland to get the 
money. I am wondering how the gen- 
tleman from Virginia [Mr. SmrrH! has 
crossed the Fourteenth Street Bridge all 
these years and has failed to see that 
pawnbroker’s shop just as you get off the 
bridge, set up back in 1913 when the 
present act was made law. I remember 
when it was set up. 

Mr. KEEFE. Will the gentleman 
yield? 

Mr. COCHRAN. I yield to the gentle- 
man from Wisconsin. 

Mr. KEEFE. Will the gentleman in- 
dicate in his discussion what justification 
he assumes for raising the amount of the 
Ican to $500? 

Mr. COCHRAN. I will vote to reduce 
it to $300. 

Mr. KEEFE. The gentleman feels a 
meximum loan of $300 ought to take care 
of these small borrowers that the gentle- 
man is so solicitous for? 

Mr. COCHRAN. Absolutely, in an 
emergency. If possible, if it would work, 
I would like to reduce the interest below 
2 percent a month. 

Mr. KEEFE. Does the gentleman feel 
he could support an amendment to re- 
duce the maximum amount down to $300 
from $500? 

Mr. COCHRAN. Iwill. 

Mr. KEEFE. I am glad to note the 
gentleman has that attitude. 

Mr. COCHRAN. Hetfe is the situation 
with reference to the borrowers: We have 
our Federal Credit Unions here, but they 
have a policy. You can only borrow 
money for certain purposes. The people 
who patronize the money lenders that 
fend to individual Government employees 
and other citizens of the District of Co- 
lumbia, want this money to be used for 
purposes which the Federal Credit Unions 
will not lend the money for. There is 
the situation. 

Throughout the United States that 
same situation exists. As I said, if it 
were possible to get this interest rate 
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down and still operate and give unfor- 
tunate people who must have money the 


opportunity to borrow money, I would. 


be willing to do it. However, these con- 
cerns lend this money mostly without 
collateral, they could get money from a 
bank if they had collateral and naturally 
the money lenders have their losses which 
reduces the rate of interest. In the end 
you will find that they are getting at least 
12 or 15 percent rather than 24 percent a 
year after they charge off the losses. 
Money they loan they do not collect. 

Mr. EBERHARTER. Will the gentle- 
man yield? 

Mr. COCHRAN. I yield to the gen- 
tleman from Pennsylvania. 

Mr. EBERHARTER. As I see this 
proposition, the only question is whether 
conditions will be better if we pass this 
bill than if we do not pass the bill. We 
want to look out for these Government 
employees and other persons who are 
compelled sometimes to borrow small 
amounts of money. If we pass this bill 
those people will be able to borrow the 
money at a lesser rate of interest, and 
for this reason I cannot see why we 
should not pass the bill. 

Mr. COCHRAN. Why, certainly, that 
is the only issue. It is whether you 
want to enable these people to get a 
loan at 24. percent rather than requiring 
them to pay as they do now 36 or 42 per- 


cent. There is the whole issue. 
Mr. KEEFE. Mr. Chairman, will the 


gentleman yield? 

Mr. COCHRAN. I yield to the gentle- 
man from Wisconsin. 

Mr. KEEFE. The gentleman made the 
statement that these loans are made 
without collateral. That is not exactly 
correct, is it? 

Mr. COCHRAN. Seven out of ten of 
them are, yes; based on reputation, or 
past record. 

Mr. KEEFE. The lenders may accept 
wage assignments and chattel mortgages 
on furniture or other property. 

Mr. COCHRAN. Yes; but you cannot 
garnishee a Government employee’s sal- 
ary, except where the employee works for 
a corporation such as the H. O. L. C., the 
R. F. C., or similar corporations. 

{Here the gavel fell.] 

Mr. DIRKSEN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amenament offered by Mr. DimrKsEN: On 
page 2, line 6, after “Columbia”, strike out 
“1929” and insert in lieu thereof “1940.” 


Mr. DIRKSEN. Mr. Chairman this is 
only a clarifying amendment The orig- 
inal bill contained reference to the 1929 
code, but since that time a new code has 
been issued. This amendmenr merely 
refers to the 1940 code, so it is clarifying. 

While 1 am on my feet let me make one 
reference to the crocodilian tears which 
were spread around so profusely by my 
good friend from Virginia about a 24-per- 
cent] loan-share rate. The interesting 
thing is that the attorney for all of the 
so-called loan agencies over on the Vir- 
ginia side came before the committee and 
spent hours aud hours convincing the 
committee that no loan agency could op- 
erate on 24 percent on diminishing bal- 
ances; that they had to have 47? percent 





JANUARY 12 


a year, which they get in Virginia. I 
would suggest to my good and geniai 
friend from Virginia. that if his heart is 
so much in this business he ought, like 
charity, to begin at home and sort of 
clean up that 42-percent situation before 
he undertakes to throw rocks at a bill 
that is‘-designed to reduce the rate to 24 
percent on diminishing balances, which 
will be less than 2 percent a month. 

Mr. RICH. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, I had to say that I rise 
in opposition to this amendment in or- 
der to get the floor, but that is not the 
question before us now. I am interested 
in this legislation. 

In the first place, I feel a good bit like 
the gentleman from North Carolina [Mr. 
BarDEN]. I think when you charge a 6- 
percent rate of int« rest for money, that is 
sufficient for anyon: to pay for the use of 
money. I would hope that everybody in 
this country who wanted to borrow could 
borrow at that rate, or less, especially the 
poor people, but that does not seem to be 
the case. In various States they charge 
as much as 30 to 45 percent. I believe 
that is terrible. If I could stop it, I would 
eliminate all those laws that permit such 
arate. But if I were hungry and some- 
body said. “You cannot go get a good din- 
ner.” and somebody else gave me a sand- 
wich, I would eat the sandwich. I would 
not do without, altogether. I would take 
what I could get in order to try to correct 
a bad situation in hunger; so I will do 
the same with this legislation. A vote 
for the bill does not say I approve of the 
charge of 24 percent per year. I do not 
approve of such a rate. It is to cut down 
these small loans interest rates from 45 
percent to 24 percent that are made to 
people in the District. 

I have had some experience since I 
have been in Washington with people 
who were ready to lose their furniture 
because they were in the hands of loan 
sharks charging them 36 percent plus. I 
happen to have had the privilege of buy- 
ing out loans from two such loan sharks 
in order to save two families their furni- 
ture. I thank God that I had the means 
to.buy those loans and save the furniture 
for those families. There are other fam- 
ilies in the District who are in the same 
circumstances. 

The point in issue is this. If in Vir- 
ginia and in Maryland they are charging 
35 to 40 percent, and if by enacting this 
law we can drive those people to reduce 
their interest rates to 24 percent a year— 
and to me, 24 percent a year is a terrible 
rate of interest to pay—we are not only 
going to help the people in the Distr‘ct, 
we are going to help the people in Vir- 
ginia and in Maryland. That is what I 
am trying to do now by supporting this 
legislation. 

I do hope the committee will put into 
this bill a limit of $300 on these loans. I 
hope the committee will offer such an 
amendment. If the committee does not 
do so, then I shall offer an amendment 
proposing to reduce the limit to $300. In 
that way we shall do something to drive 
the loan sharks down to 24 percent a 
year. After we do that and get this rate 
established in the District. I hope the D s- 
trict Committee will within the next 2 
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years reduce this interest rate from 24 
percent to something that is within rea- 
In that way we shall help not only 
people in the District who are in 
and caught in the loan-shark 
d I know they are in trouble—but 
help everybody who is compelled 
to go to the loan sharks to get money. 

I have heard announcements over the 
radio of how easy it is to get a loan and 
how inviting it is if people will only come 
to see the loan agent. Such persons 
ought to be stopped from making an- 
nouncements of that kind. I cannot 
biame the radio companies for trying to 
get a little money for making such an- 
nouncements, but it does seem to me very 
unjust that we should permit such allur- 
ing radio programs to go on the air. I 
think we ought to stop them somehow. 
I hope the chairman of the District Com- 
mittee will bring in a bill prohibiting the 
radio companies from making announce- 
ments intended to induce people to ge to 
these loan sharks with the idea that it is 
easy to get a loan and easy to pay the 
loan. No: loan charging 24 percent or 
more is easy to pay. When the people 
go to the loan sharks, they get. their 
loans and then they are preyed on after 
that until they pay it with the exorbitant 
rate charged. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. RICH. I yield to the mayor of 
the city. 

Mr. RANDOLPH. I-appreciate the 
suggestion of possible legislation other 
than that which we have presented to- 
day. Of course, if the Committee on the 
District of Columbia were to bring in all 
the measures suggested to it those bills 
would flood the Congress and we would 
never have any other subjects before us. 
However, I do say in all sincerity that I 
appreciate the position taken by the gen- 
tleman from Pennsylvania: We present 
here a bill in which the interest charge 
on a loan is smaller than in practically 
all the other States of the Union, the 
gentleman’s State included. 

Mr. RICH. . Will the gentleman, as 
chairman of the committee, be sympa- 
thetic to reducing this rate when and if 
it can be done? I will support the bill 
to get some good, and in the future I 
hope I can vote to reduce the interest 
rate further and further. 

(Here the gavel fell.) 

Mr. WALTER. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I could not imagine the 
Congress taking a bigger step backward 
than would be taken if this legislation 
were enacted. A few years ago all of the 
national banks in this Nation set up 
small-loan departments. I have been 
reliably informed that this business has 
grown by leaps and bounds. If you will 
pardon a personal reference, I would like 
to tell you that in the typical country 
bank that I have been connected with for 
many years the small-loan department 
set up to take care of the people who 
would patronize these loan sharks has 
had a smaller percentage of loss than 
any other branch of the bank. Now, cer- 
tainly, with the means available for peo- 
ple who have no collateral to secure loans 


HE 


CONGRESSIONAL RECORD—HOUSE 


at a time of distress, it certainly seems 
to me we are playing into hands of these 
vicious loan sharks that all of us despise, 
and I sincerely trust this bill will be 
rejected. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois [Mr. Drrxsen}. 

The amendment was agreed to. 

The Clerk read as follows: 

SUPERVISOR OF LOAN AGENCIFS 

Sec. 2. There is hereby created in the gov- 
ernment of the District of Columbia the office 
of Supervisor of Loan Agencies. Said office 
shall be filled by appointment by the Com- 
missioners of the District of Columbia with- 
out recourse to civil-service requirements 
for the purpose of administering the provi- 
sions of this act and any Other duties pre- 
scribed by the Commissioners, and said 
official shall be compensated in accordance 
with the Classification Act of 1923, as 
amended. 

LICENSE REQUIRED FOR MAKING SMALL LOANS 

Src. 3. No person shall, except as author- 
ized: in this act and without first obtaining 
a license from the supervisor a* hereinafter 
provided, engage in the District of Columbia 
in the business of making loans in the 
amount or of the value of $500 or less and 
charge, contract for, or receive, directly or 
indirectly, or by any device, subterfuge, or 
pretense whatsoever, a greater rate of in- 
terest, discount, or consideration therefor 
than that provided by title 17, chapter 1, 
sections 1, 2, and 3 of the code. 


Mr. SAUTHOFF. Mr. Chairman, I 
have an amendment to section 3, which 
is at the Clerk’s desk. - 

The Clerk read as follows: 


Amendment offered by Mr. SaurHorr: Page 
2, line 22, strike out “$500” and insert “$300.” 


Mr. SAUTHOFF. Mr. Chairman, I 
have objected to the $590 limitation on 
the ground that, to my mind, that is not 
a small loan; and if you include people 
who are able to negotiate a loan of $500, 
then you simply increase the financial 
difficulties they will get into, and you are 
taking it out of the small-loan field and 
putting it into the banking field. You 
and I know if a creditor will make a loan 
of $500 he is going to have ample security 
for such a loan. Secondly, he ought not 
to be entitled to charge 40 or 42 percent 
on loans amounting to $500 which, of 
course, no creditor would accept unless 
he received ample security for that sub- 
stantial amount. I therefore offer the 
amendment to hold this field down to 
what I would call the field of small loans, 
which, in my judgment, does not exceed 
$300. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. SAUTHOFF. I yield to the gen- 
tleman. 

Mr. RANDOLPH. Mr. Chairman, I 
would like to say to the gentleman from 
Wisconsin, who has been a close student 
of this subject in the District of Columbia 
Committee, we know his position, which 
he is simply reiterating here today, as 
stated in the subcommittee and in the 
full committee, and I should like to ac- 
cept the amendment of the gentleman 
from Wisconsin. 

Mr. SAUTHOFF. I thank the gentle- 
man, 
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The CHAIRMAN. The question is on 
the amendment offered by the gentlemap 
from Wisconsin. 

The amendment was agreed to. 

Mr. RANDOLPH. . Mr. Chairman, I ask 
unanimous consent that the figure “500”, 
as it may appear in other parts of the bill, 
be changed to “300” in accordance with 
the amendment just adopted. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
West Virginia? 

There was no objection. 

Mr. DIRKSEN. Mr. Chairman, I offer 
a clarifying amendment. 

The Clerk read as follows: 

Amendment offered by Mr DirKsEen: Page 
2, lines 25 and 26, after the word “title”, strike 
out “17, chapter 1, sections 1, 2, and 3” and 
insert “28, chapter 27, sections 1, 2, and 3.” 


Mr. DIRKSEN. Mr. Chairman, this is 
only a clarifying amendment to make the 
code reference conform to the new code. 
But once more, while I am on my feet, I 
want to read just a few words from a New 
York newspaper dated February 21, 1941, 
which contains this headline: 

Lehman again demands cut in small-loan 
interest. 

Special message urges legislature to slash 
Tate to 2% percent on the first $100 and to 
2 percent on the next $200. 


I assume that about 40 percent of all 
the small-loan business is done in the 
State of New York. They have come 
down, and we are coming down now, and 
we are below the rate that is established 
by the new recommendations of the 
Governor of New York, and I think it is 
very salutary. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr RANDOLPH. Following out that 
thought, I believe that the Congress, by 
the passage of this bill, will actually be 
serving notice on the States that the 
membership of the Congress of the 
United States feels that within the juris- 
diction of the District of Columbia, for 
which we can legislate, we are bringing 
the interest rate lower than the interest, 
practically, in any State of the Union. 

Mr. DIRKSEN. I also want to make 
an observation about the statement made 
by the gentleman from Oregon [Mr. 
ANGELL] relative to the action of the 
Central Labor Union here. We have had 
no end of testimony from the labor folks 
over a period of years that they want 
this bill. A few years ago President 
Green, of the American Federation of 
Labor, definitely went on record in favor 
of a small-loan bill and at a rate of in- 
terest much higher than what we are 
providing today. If this needs verifica- 
tion, I have a photostat of the letter of 
President Green in my case. I wanted 
that clarified. There may be one or two 
who have come time and again to testify 
for some personal or special reason, but, 
generally, those people are for this bill. 

Mr. ANGELL. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man. 

Mr. ANGELL. This item appears in 
the International Labor News Service, 
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and it says that this resolution was 
passed by the Central Labor Union of the 
District of Columbia opposing this bill. 

Mr. DIRKSEN. I say right here and 
now that it does not represent the 
laboring folk here, and is not in con- 
formity with the testimony that we have 
had before us over a period of 2 or 3 
years. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. DIRKSEN. Yes. 

Mr. WHITTINGTON. The gentleman 
spoke of a rate of interest not to exceed 
2 percent on the remaining principal. 
What is the maximum interest on the 
original loan, say of $100? 

Mr. DIRKSEN. Two percent, and it 
diminishes by the month, so that the 
aggregate interest rate can be calculated 
only upon the unpaid balance, so that in 
no case can it be over 2 percent. 

Mr. LECOMPTE. ‘Two percent on the 
unpaid balance. 

Mr. DIRKSEN. Yes; so that the in- 
terest rate upon the entire amount will 
be less than 2 percent per month in the 
aggregate. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois. 

The amendment was agreed to. 

Mr. RANDOLPH. Mr. Chairman, I 
ask unanimous consent that wherever 
the words “title 17, chapter 1” appear in 
the bill they be modified to conform 
with the amendment just adopted. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. GIFFORD. Mr. Chairman, I 
move to strike out the last word. I was 
requested this morning to pay some at- 
tention to this bill. Personally, I am not 
so greatly interested except in one phase 
of it. I think for this class of borrowers 
the rate is fair. Certainly safeguards 
enough seem to have been thrown around 
this bill as to the restraint of the parties 
who may carry on such business. I was 
interested in the security demanded of 
the borrower, and the results of fore- 
closure. I take this opportunity, as I 
often have before, to call attention to 
something that ought to have been done 
by this Congress long ago. It is with 
reference to a practice by so-called legiti- 
mate bankers relating to deficiency mort- 
gages. I have had several cases brought 
to my attention. I will cite you one case, 
where the property was assessed at 
$10,000—the mortgage $7,500. The prop- 
erty was foreclosed upon and as usual 
only the mortgagee was present and bid 
in the property for $2,000, and who then 
proceeded to secure a deficiency judg- 
ment of $5,500. That is what legitimate 
bankers are doing, and we have refused 
to take any action to protect the borrower 
in such cases. We have criticized the 
Farm Mortgage Corporation for doing 
this and I think they use this power very 
sparingly. But when we talk about regu- 
lating these people who take on this 
small-loan business, I think it is time 
that we took notice and protected people 
from these deficiency judgments. 

Mr. JOHNS. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. Yes. 
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Mr. JOHNS. I notice the gentleman 
speaks about the Government taking 
these deficiency judgments against the 
borrowers of money. Is it not true that 
practically every State has a law provid- 
ing for a deficiency judgment, and that 
puts the Government on a different basis 
than individuals in the States? 

Mr. GIFFORD. Probably we could 
not interfere with the States. New Jersey 
has a very fair law relating to deficiency 
judgments. Certainly our Government 
is now the greatest mortgage lender of 
all, and I think we ought to definitely do 
something about these deficiency judg- 
ments. This bill reaches a class of peo- 
ple who need to be taken care of. Even 
though they may belong to these volun- 
tary Federal-loan agencies, they have to 
get endorsers. Sometimes people do not 
want to tell their neighbors why they 
need to borrow money. 

Mr. DONDERO. Is it not true that 
under foreclosure of H. O. L. C. mort- 
gages the Federal Government now takes 
deficiency decrees? 

Mr. GIFFORD. Yes; and speaking of 
those particular mortgages, many poor 
fellows back in 1934 to 1937 were forced 
to go to these companies to get money to 
keep up those H. O. L. C. mortgages. I 
have many times been asked to loan 
money or to sign notes for such purpose, 
Some people can feel righteous and say, 
“Oh, I never sign a note with anybody.” 
You get out of it in that way, but I can- 
not so appease my neighbors. We are 
in a sense our brother’s keeper, but not 
his bookkeeper. He does not always want 
to divulge his troubles. The Morris Plan 
Bank often comes to their rescue. These 
agencies relieve us very often of assisting 
our friends and neighbors from our own 
pockets. I think this is a poor man’s bill, 
and I certainly am for it. It is not a bill 
granting favors to so-called money 
sharks. They are restrained under its 
provisions. 

Mr. CRAWFORD. I wish the permis- 
sion of the House to read a few com- 
ments by Mr. Leon Henderson on this 
subject. He says: 

One very real evil of consumer credit, and 
one which can be measured in any family, 
is the loss in standard of living occasioned 
by the high cost paid for credit. Interest, 
finance charges, bonuses, and discounts all 
decrease the purchasing power of family 
income. 


Barring the undue advantage which loan 


sharks, mortgage sharks, and installment 
sharks take of their strong bargaining posi- 
tions, the price of family credit tends to ap- 
proach a business cost. In other words, the 
automobile buyers pay from 28 percent to 35 
percent for credit (and insurance) because 
the legitimate cost of doing this type of busi- 
ness in our specialized finance company way 
is about that. The second-mortgage bor- 
rowe: pays from 15 percent to 60 percent— 
often higher—because usury laws prevent 
second mortgages from freely finding their 
market worth. The customer of the indus- 
trial bank, who furnishes endorsers, pays 
from 17 percent to 35 percent, and often 
more. because this type of business cannot 
be done with commercial profit for less ex- 
cept by banks of deposit, which are now 
entering the field. If the borrower has 
nothing but wages or chattels to offer as 
security, he is charged even more, usually 
from 3 percent to 3% percent a month on 
unpaid balances, because this is the rate 





JANUARY 12 


necessary, under present conditions, to bear 
the costs of money, investigation, risk, col- 
lectior., and the like. In many communities 
there are no industria) bankers or chattel 
lenders or personal-loan departments of 
banks, so the loan shark takes the risk— 
and vhe borrcwer, as usual, pays the freight, 
usualy at the rate of 20 percent a month. 

We have checked cases:in which interest 
charged by loan sharks absorbed 10 percent 
of family income, whereas even the most 
expensive legitimate loan will seldom divert 
more than 144 percent of income for interest. 

None of the legitimate credit costs just 
mentioned will ruin the average family, un- 
less its credit is overextended. No scheme 
of borrowing ever devised will correct an un- 
balanced budget or save the weak from in- 
dulgence. In the university of hard knocks 
two «ew courses for family financiers ought 
to be added, under competent professorships, 
on ‘judicious use of credit” and “cost of 
family credit.” 

Interest rates are not particularly signifi- 
cant in family finance; what counts is the 
amount of wasted purchasing power. 


Mr. Henderson, there, is discussing two 
types of rates, the legitimate rate and the 
illegitimate rate. Of course, as we move 
into this new Budget of the Federal Gov- 
ernment. with $26,000,000,000 tax to be 
contributed by the citizens to the Federal 
Government and $10,000,000,000 to the 
States, or a total of thirty-six billion out 
of a national income of one hundred and 
five billion, we are really going to have 
some taxes to pay, without putting a 10- 
percent burden on the family budget in 
the form of loan-shark interest take-off. 

I am glad the chairman of the com- 
mittee accepted the $300 limit. I think 
that isenough. I donot think we should 
go any higher. If I had my way I would 
cut it to $150, but I understand that the 
loan laws throughout the States are 
based on a $300 basis, and I am glad to 
see it held that low. 

Mr. SMITH of Ohio. 
man yield? 

Mr, CRAWFORD. I yield. 

Mr. SMITH of Ohio. What percent of 
the loans made by these high-rate loan 
companies are actually enforced by court 
action? 

Mr. CRAWFORD. I do not suppose 
one-tenth of them get into court. When 
you get into the toils of the loan shark 
he sweats the living life out of you. You 
never get to court. You do not have 
anything to go to court with. You have 
no money to pay an attorney to repre- 
sent you. You pay and pay and pay to 
the sharks. 

Mr. SMITH of Ohio. So, really, they 
do not operate so much under the law, 
once a legislative body has given sanc- 
tion to making these loans at these high 
rates? 

Mr. CRAWFORD. Surely. 
the reason I dislike to vote for any kind 
of a bill that gives them 12 or 18 or 24 
percent, because they just ruin the 
people who come to them to negotiate 
a loan. 

Mr. 
yield? 

Mr. CRAWFORD. I yield. 

Mr. JOHNS. I do not see anything in 
this bill that provides that the super- 
visor has anything to do with fixing the 
rates for these loans. I am wondering 
if it would not be a good thing for the 
supervisor to listen to testimony on cer- 


Will the gentle- 


JOHNS. Will the gentleman 


That is . 





1942 


tain classes of loans and be able to fix 
the rate which would be sufficient to 
compensate the loaning agency. 

Mr. CRAWFORD. With the small- 
loan laws, engineered in the State legis- 
latures primarily by the Russell Sage 
Foundation, with which Mr. Henderson 
was connected for years, I do not think 
we have scratched the surface in this 
bill. I think we could draw a bill that 
would be 10 times as good as this one. It 
may be a choice between evils, take the 
best you can get. But we are not doing 
anything to protect these people. It is 
stock in trade to say, “Take this or force 
a fellow to pay 40 or 50 percent.” I do 
not care anything about that kind of an 
argument. I say, Why not fix it so he 
only has to pay 6 to 9 percent as a maxi- 
mum? 

(Here the gavel fell.) 

The pro forma amendment was with- 
drawn. 

The Clerk read as follows: 


LOANS INVALIDATED 


Sec. 4. (a) No person except as authorized 
by this act shall directly or indirectly by any 
device, subterfuge, or pretense whatsoever, 
ask, Cemand, charge, contract for, or receive, 
or participate, as agent, broker, procurer, 
intermediary or volunteer, or in any other 
capacity, in asking, demanding, charging, 
contracting for, or receiving, any interest, 
discount, fee, charge, or other consideration 
whicr in the aggregate is greater than the 
interest which is permitted by title 17, chap- 
ter 1, sections 1, 2, and 3 of the code, upon 
any loan or application for loan in the 
amount or of the value of $500 or less, 
whether or not such loan is made. 

(b) No person engaged in the business 
regulated by this act shall pay, directly or 
indirectly, to any person, any money, service, 
or thing of value for the doing of any of the 
acts prohibited in subsection (a) of this sec- 
tion: Provided, That this subsection shall 
apply only to acts done or performed with 
reference to loan transactions or applications 
for luans in sums of $500 or less, or in in- 
ducing or seeking to induce any person to 
borrow in sums of $500 or less. 

(c) No instrument evidencing a loan made 
within the District in violation of the pro- 
visions of this act shall be valid or enforce- 
able in the District by the lender or by any 
othe: holder thereof who acquired the same 
with actual knowledge that said loan was 
made in violation of the provisions of this 
act or with knowledge of such facts that his 
action in taking such instrument amounted 
to bad faith. 

(d) Any loan in the amount or of the value 
of $500 or less for which there has been 
charged, contracted for, or received a greater 
rate of interest, discount, or consideration 
than licensees are permitted to charge, con- 
tract for, or receive under this act is hereby 
declared to be against the public policy of 
the District. No such loan made outside the 
District shall be enforced in the District and 
every person in anywise participating there- 
in in the District shall be subject to the 
provisions of this act, except that the pro- 
visior.s of this subdivision shall not apply 
to loans legally made in any State under 
and in accordance with the provisions of a 
small-loan loan law the regulatory provisions 
of which are similar in principal to those 
contained in this act. 


APPOINTMENT OF ATTORNEY AND APPLICATION 
FOR LICENSES 


Src. 5. (a) No license shall be issued to 
any person unless and until such person 
shall, in writing and in the form prescribed 
by the supervisor, appoint the supervisor as 
his true and lawful attorney upon whom all 
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judicial and other process or legal notice 
directed to such person may be served. The 
said supervisor shall, within 24 hours after 
any such service, forward by registered mail 
to the last-known address of such person 
@ copy of such process or notice. 

(b). Each application for a license under 
this act shall be made in writing, under 
oath or affirmation, to the supervisor in such 
form as he may prescribe. Such application 
shall contain (1) in the case of an indi- 
vidual, his name and the address of his 
residence and place of business, (2) in the 
case of a firm or voluntary association, the 
name and address of every member thereof 
and the address of the place where such 
business is to be conducted, (3) in the case 
of a joint-stock company, incorporated so- 
ciety, or corporation, the names and addresses 
of the officers and directors thereof and the 
address of the place where such business is 
to be conducted, and (4) such additional 
information as the supervisor may prescribe. 

(c) Each applicant shall prove to the sat- 
isfaction of the supervisor that he has avail- 
able, for use in the business of making loans 
authorized by this act at the location speci- 
fied in his application, cash capital of at 
least $25,000. 

(d) Upon the filing of any such applica- 
tion the applicant shall pay to the super- 
visor the sum of $50 as a fee for investigating 
the application, which sum shall be re- 
tained by the supervisor whether such appli- 
cation is approved or disapproved. 


BOND PROVISIONS 


Sec. 6. (a) Each applicant shall file with 
his application a bond running to the Dis- 
trict in the sum of $5,000 with two or more 
sufficient sureties, whose liability as such 
sureties shall not exceed the said sum in 
the aggregate; except that the execution of 
any such bond by a fidelity or surety com- 
pany authorized by the laws of the United 
States to transact business in the District 
shall be equivalent to the execution thereof 
by two sureties, but such company, if ex- 
cepted to, shall justify in the manner re- 
quired by law of fidelity and surety com- 
panies. Such bond shall be approved by the 
supervisor and conditioned upon the compli- 
ance by the applicant with all the provisions 
of this act and all rules and regulations law- 
fully made pursuant thereto. Any person 
injured by the noncompliance with any such 
provision, rule, or regulation by any licensee 
under this act may maintain a suit in his own 
name in any court ef competent jurisdiction 
and recover on the bond such damiages as 
shall be adjudged by such court, together 
with costs of such suit. Recovery upon any 
such bond shall not preclude recovery against 
such licensee for any liability in excess of 
the amount recovered upon the bond, and 
such recovery shall not be held to extinguish 
any remedy under other law. 

(b) The bond or bonds which the licensee 
is required to file hereunder shall be renewed 
and refiled annually at the time of making 
payment of the annual license fee. If the 
supervisor shall find that any such bond has 
for any reason become insecure or exhausted, 
an additional bond in the sum of not more 
than $5,000 shall be filed by the licensee 
within 10 days after written demand therefor 
by the. supervisor. 


ISSUANCE OF LICENSE 


Sec. 7. (a) If the supervisor approves the 
bond filed by the applicant and the form 
of the application, and finds after investiga- 
tion (1) that the financial responsibility, 
experience, character, and general fitness of 
such applicant, and of the members thereof 
if the applicant is a firm or voluntary asso- 
ciation, and of the officers and directors 
thereof if the applicant is a joint-stock com- 
pany, incorporated society, or corporation 
are such as to command the confidence of 
the community and to warrant the belief 
that the business of the applicant will be 
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operated honestly, fairly, and efficiently in 
accordance with the purposes cf this act, (2) 
that permitting such applicant to engage in 
such business will promote the convenience 
and advantage of the community, and (3) 
that the applicant has available for use in 
such business at the location specified in the 
application cash capital of at least $25,000, 
the supervisor shall, upon payment by the 
applicant of a license fee of $250, issue to the 
applicant a license to make loans in accord- 
ance with the provisions of this act at the 
location specified in such application; ex- 
cept that if any such license is issued after 
the 30th day of April of any year the fee for 
such license shall be $125. If the supervisc™ 
does not so find after investigation he shai 
notify the applicant thereof and return the 
bond filed with the application. Within 60 
days from the date of-filing the application 
for license, accompanied by the investigation 
fee and bond required by this act, the super- 


_visor shall either issue or refuse to issue 


such license, but no applicant shall be denied 
a@ license until after a due hearing by the 
supervisor, at which the applicant shall have 
a reasonable opportunity to be heard and 
to produce evidence in support of his ap- 
plication. If the application be denied the 
supervisor shall within 20 days thereafter 
prepare a written decision and findings with 
respect thereto containing a summary of the 
evidence and the reasons supporting the 
denial and forthwith serve upon the appli- 
cant a copy thereof. 

(b) Each license issued under this act shall 
state fully the name of the licensee and the 
Place at which the business is to be conducted 
under such license. Such license shall be 
kept conspicuously posted in such place of 
business. No such license shall be trans- 
ferable or assignable. Not more than one 
place of business shall be maintained under 
the same license, but the supervisor may issue 
more than one license to the same licensee 
upon compliance for each such license with 
all the provisions of this act applicable to the 
original issuance of licenses. Whenever a 
licensee shall desire to change his place of 
business to another location within the Dis- 
trict he shall immediately give written notice 
thereof to the supervisor. Upon receipt of 
such notice the supervisor shall attach to the 
license a statement of the change of Iccation 
and the date thereof, which shall be authority 
for the operation of such business under such 
license at the new location. 

(c) No licensee shall conduct the business 
of making loans under this act within any 
Office, room, or place of business in which any 
other business is solicited or engaged in, or 
in association or conjunction tnerewith, ex- 
cept as may be authorized in writing by the 
supervisor upon his finding that the character 
of such other business is such that the grant- 
ing of such authority would not facilitate 
evasions »f this act or of the rules and regu- 
lations lawfully made hereunder. 

(d) No licensee shall transact such business 
or make any loan provided for by this act 
under any other name or at any other place 
of business than that named in the license. 


REVOCATION, SUSPENSION, AND RENEWAL OF 
LICENSES 


Src. 8. (a) Each license shall remain in full 
force and effect until the 1st day of November 
following the date of issuance unless sooner 
surrendered by the licensee or suspended or 
revoked as hereinafter provided. Upon the 
payment by any licensee, within 20 days prior 
to the Ist day of November, of a license fee 
of $250, the supervisor shall renew his license 
for the year commencing on the Ist day of 
November following the date of such pay- 
ment. The requirements of section 5 relating 
to the issuance of original licenses shall not 
apply to any such renewal. 

(b) The supervisor shail, upon 10 days’ 
notice to the licensee statiag that he contem- 
plates the revocation or suspension of his 
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license, and, in general, the grounds therefor, 
revoke or suspend such license, after reason- 
able opportunity has been afforded to the 
licensee to be heard, if the supervisor finds 
(1) that the licensee has failed to maintain 
in effect the bond or bonds required under 
this act, or (2) that the licensee has either 
knowingly or without the exercise of due 
care to prevent the same, violated any provi- 
sion of this act or has failed to comply with 
any rule or regulation lawfully made pursuant 
thereto, or (3) that any fact or condition 
then exists which clearly would warrant the 
supervisor in refusing to issue a license on an 
original application. If the license be re- 
voked or suspended the supervisor shall, 
within 20 days thereafter, prepare a written 
decision and findings with respect thereto 
containing a summary of the evidence and 
the reasons supporting the revocation or sus- 
pension and forthwith serve upon the 
licensee a copy thereof 

(c) The supervisor may revoke or suspend 
Only the particular license with respect to 
which there are grounds for revocation or 
suspension; but if the supervisor finds that 
such grounds for revocation or suspension 
apply or extend to more than one license 
issued to any person under this act, he shall 
revoke or suspend all the licenses affected 
thereby. 

(d) The licensee may at any time surrender 
any license issued to him under this act upon 
filing written notice to that effect with the 
supervisor. 

(e) No revocation, suspension, or surrender, 
of any such license shall impair of affect the 
obligation of any preexisting lawful contract 
between the licensee and any horrower, or 
any bond given by such licensee. 


LOAN PROVISIONS 


Sec. 9. (a) Every licensee under this act 
may lend any sum of money in the amount 
of $500 or less and may charge, contract for, 
and receive thereon, interest at a rate not 
exceeding 2 percent per month on the unpaid 
principal balance of the loan. Interest shall 
not be compounded and shall be computed 
only on unpaid principal balances. No 
amount whatsoever shall be paid, deducted, 
or received in advance. No licensee shall, 
directly or indirectly, charge, contract for, 
or receive, in addition to the interest herein 
permitted, any amount or consideration 
from any borrower or any other person for 
any examination, service, brokerage, com- 
mission, fee, bonus, insurance, or for uny 
other purpose whatsoever. The maximum 
interest permitted on loans made under this 
act shall be computed on the basis of the 
number of days actually elapsed for the pur- 
pose of which computations a month shall 
be any period of 30 consecutive days. 

(b) No person who is a licensee under this 
act shall permit any one borrower, or any 
husband or wife individually or jointly, to 
become indebted to him under more than 
one contract of loan or loan transaction at 
the same time if the amount loaned to and 
receivable by the debtor on any one of the 
contracts or transactions is in the amount or 
of the value of $500 or less and there is 
charged, contracted for, or received thereon, 
directly or indirectly, by any device, sub- 
terfuge, or pretense whatsoever, any interest, 
discount, or consideration greater than that 
permitted by title 17, chapter 1, sections 1, 
2, and 3 of the code. 

(c) If any interest, consideration, discount, 
or amount in excess of the interest author- 
ized by this section is charged, contracted 
for, or received by any licensee under any 
contract of loan or loan transaction, such 
contract or transaction shall be void and the 
licensee shall have no right to collect or re- 
ceive any principal, interest, or charges 
whatsoever. 

(d) Nothing in this act shall be construed 
to authorize licensees to charge, contract for, 
or receive, directly cr indirectly, any interest, 
discount, or consideration greater than that 
permitted by title 17, chapter 1, sections l, 


2, and 3 of the code, upon any loan in the 
amount or of the value of $500 or less, except 
upon a loan of money. : 

(e) Every licensee shall— 

(1) Deliver to the borrower at the time of 
making a loan under this act a statement in 
English containing a copy of the provisions of 
subdivisions (a), (b), (c), and (d) of this 
section and showing in clear and distinct 
terms the amount and date of the loan and 
the date of its maturity, the nature of the 
security, if any, for the loan, the name and 
address of the borrower and of the licensee, 
and the agreed rate of interest on such loan; 

(2) Give to the borrower a plain and com- 
plete receipt for each payment made on ac- 
count of any such loan at the time such pay- 
ment is made, specifying the amount applied 
to interest and the amount, if any, applied to 
principal, and stating the amount of the un- 
paid principal balance of the loan; and 

(3) Upon the repayment of the loan in full, 
mark indelibly with the word “paid” or “can- 
celed” every obligation and security signed 
by the borrower and release any mortgage, 
restore any pledge, and cancel and return 
every note and assignment given to the licen- 
see sy the borrower. 

(f) The borrower may pay all or any part 
of any loan at any time before the date of 
maturity thereof, but any such payment may 
first be applied by the licensee to all interest 
unpaid up to the date of such payment. 

(g) No licensee shall take any confession 
of judgment or any power of attorney. Nor 
shall an. licensee take any note, promise to 
pay, or security that does not accurately dis- 
close the actual amount of the loan, the time 
for which it is made, and the agreed rate of 
interest; nor take any instrument in which 
bla”ks are left which are to be filled in after 
the execution of such instrument. 

(h) Each such licensee shall maintain at 
all times assets of at least $25,000, either in 
liquid form available for use in the business 
of making loans under this act at the loca- 
tion specified .n the license, or actually used 
in the conduct of such business. 

(i) No such licensee shall take any lien 
upon real estate as security for any loan under 
this act, except such lien as may be obtained 
by virtue of a judgment or decree under title 
24, chapter 11, section 323 of the code. 


LOANS BY LICENSEES IN EXCESS OF $500 


Src. 10. No licensee shall, directly or in- 
directly. charge, contract for, or receive any 
interest, discount, or consideration greater 
than that provided by title 17, chapter 1, sec- 
tions 1, 2, and 3 of the code, upon all or any 
part of any loan in the amount or of the 
value of more than $500, o~ iu any case in 
which ‘he licensee permits any individual, as 
borrower or as endorser, guarantor, or surety 
for any borrower, or otherwise, to owe directly 
or contingently, or both, to the licensee at 
any time the sum of more than $500 for 
principal. 

VALIDITY AND PAYMENT OF ASSIGNMENTS 


Sec. 11. No assignment of or order for pay- 
ment of any salary, wages, commissions, cr 
other compensation for services, earned or to 
he earned, given to secure any loan made by 
any licensee under this act, shall be valid 
unless the amount of such loan is paid to the 
borrower simultaneously with its execution; 
nor shall any such assignment or order, or 
any chattel mortgage or other lien on house- 
Fold furniture then in the possession and 
use of the borrower, be valid unless it is in 
writing, signed in person by the borrower, nor 
if the borrower is married unless it is signed 
in person by both husband and wife, pro- 
vided that written assent of a spouse shall 
not be requirec when husband and wife have 
been living separate and apart for a period 
of at least 5 months prior to the making of 
such assignment, order, mortgage, or lien. 

AMOUNT COLLECTIBLE UNDER ASSIGNMENT 

Sec. 12. Under any such assignment Or order 
for the payment of future salary, wages, com- 
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missions, or other compensation for services, 
given as security for a loan made by any 
licensee under thi~ act, a sum not to exceed 
10 percent of the borrowcr’s salary, wages, 
commissions, or other compensation for serv- 
ices shall be collectible from the employer of 
the borrower by the licensee at the time of 
each payment to the borrower of such salary, 
wages, commissions, or other compensation 
for services, from the time that a copy of such 
assignment, verified by the oath of the licen- 
see or his agent, together with a similarly 
verified statement of the amount unpaid 
upon such loan, is served upon the employer. 


WAGE ASSIGNMENTS 


Sec. 13. The payment of $500 or less In 
money, credit, goods, or things in action, as 
consideration for any sale or assignment of, 
or order for, the payment of wages, salary, 
commission, or other compensation for serv- 
ices, whether earned or to be earned, shall 
for the purposes of regulation under this act 
be deemed a loan secured by such. assign- 
ment, and the amount by which such 4as- 
signed compensation exceeds the amount of 
such consideration actually paid shall for the 
purposes of regulation under this act be 
deemed interest or charges upon such loan 
from the date of such payment to the date 
such compensation is payable. Such trans- 
action shall be governed by and subject to 
the provisions of this act. 


ENFORCEMENT 


Sec. 14 (a) The provisions of this act shall 
be enforced by the supervisor, who is author- 
ized to make such rules and regulations, sub- 
ject to the approval of the Commissioners of 
the District, in addition hereto and not in- 
consistent herewith, as may be necessary for 
the enforcement of this act. The supervisor 
shall make an annual examination of the af- 
fairs, business, office, and records of every 
licensee, and such further examinations or 
investigations as he shall deem necessary 
for the purpose of discovering violations cf 
this act or of securing information necessary 
for its proper enforcement. For the purpose 
of making such examinations or investiga- 
tions the supervisor and his duly designated 
representatives shall have authority to re- 
quire the attendance of and to examine un- 
der oath all persons whomsoever whose testi- 
mony he may require relative to the loans 
or business of any such licensee, and shall 
have free access to the accounts, papers, rec- 
ords, files, safes, vaults, offices, and places of 
business used in connection with any busi- 
ness conducted under any license issued in 
accordance with this act. 

(b) Each licensee shall annually on or be- 
fore the 15th day of March file with the su- 
pervisor a report giving such information as 
the supervisor may require, relevant to the 
business and operations during the preceding 
calendar year, of each licensed place of busi- 
ness conducted by such licensee in the Dis- 
trict. Such report shall be made under oath 
and in the form prescribed by the super- 
visor. The supervisor shall make and publish 
annually an analysis and recapitulation of 
such reports. 

(c) Each licensee shall keep and use in his 
business and shall preserve for at least 2 
years after making the final entry on any 
loan recorded therein, such books, accounts, 
records, or card systems as will enable the 
supervisor to determine whether such licen- 
see is complying with the provisions of this 
act and with the rules and regulations made 
pursuant thereto. 

(ad) The Commissioners of the District are 
authorized to appoint in, or assign to, the 
office of the supervisor such assistants, clerks, 
or employees as the supervisor may require 
for the purpose of carrying out the provisions 
of this act. 


(e) Any person aggrieved by any action, 
detision, or ruling of the supervisor under 
this act may, within 20 days thereafter, or 
within 20 days after the service upon such 
person of any written decision and findings 
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required by this act, appeal to the Commis- 
sioners of the District for a review thereof. 
Upon any such review, the Commissioners 
may affirm, set aside, or modify such action, 
decision, or ruling. In any such case the 
Commissioners shall, within 10 days thereaf- 
ter, prepare a written decision and findings 
with respect thereto, containing a summary 
of the evidence and the reasons supporting 
the affirmance, setting aside, or modification, 
and forthwith serve upon the aggrieved per- 
son a copy thereof. 


ADVERTISING 


Src. 15. No licensee or other person, firm, 
voluntary association, joint-stock company, 
inccrporated society, or corporation shall ad- 
vertise, print, display, publish, distribute, or 
broadcast, or cause or permit to be advertised, 
printed, displayed, published, distributed, or 
broadcast, in any manner whatsoever, any 
statement or representation with regard to 
the rates, terms, or conditions for the lending 
of money, credit, goods, or things in action 
in the amount or of the value of $500 or less, 
which is false, misleading, or deceptive, or, 
in the case of a licensee, which refers to the 
supervision of such business by the District 
of Columbia, or any department or official 
thereof. The supervisor may order any li- 
censee to desist from any conduct which he 
shall find to be a violation of the foregoing 
provisions. 

The supervisor may require that rates of 
charge, if stated by a licensee, be stated fully 
and clearly in such manner as he may deem 
necessary to prevent misunderstanding there- 
of by prospective borrowers. 

PENALTIES 

Sec. 16. (a) Any individual or any member, 
officer, director, agent, or employee of any 
firm, voluntary association, joint-stock com- 
pany, incorporated society, or corporation, 
who shall violate or participate in the viola- 
tion of any of the provisions of this act, 
shall. upon conviction thereof, be punished 
by a fine of not more than $500 or im- 
prisonment for not more than 6 months, or 
both. 

(b) Any contract of loan in the making or 
collection of which any act shall have been 
done which constitutes a violation of any of 
the provisions of this act, shall be void and 
the lender shail have no right to collect or 
receive any principal, interest, or charges 
whatsoever on account thereof. 

NONAPPLICABILITY OF PROVISIONS 

Sec. 17. Nothing in this act shall apply to 
any person, firm, joint-stock company, incor- 
porated society, or corporation doing business 
in the District of Columbia under the super- 
vision of the Federal Reserve System, or the 
Comptroller of the Currency, or the Federal 
Deposit Insurance Corporation, or to loans 
made by them. 

REPEALS 

Sec. 18. The act entitled “An-act to regu- 
late the business of loaning money on security 
of any kind by persons, firms, and corporations 
other than national banks, licensed bank- 
ers, trust companies, savings banks, building 
and loan associations, and real-estate brok- 
ers, in the District of Columbia,” approved 
February 4, 1913, as amended, and all other 
acts or parts of acts inconsistent with the 
provisions of this act are hereby repealed. 

SEPARABILITY OF PROVISIONS 

Sec. 19. If any provision of this act, or the 
application thereof to any person or circum- 
stances, is held invalid, the remainder of the 
act, and the application of such provision to 
other persons or circumstances shall not be 
affected thereby. 

EFFECTIVE DATE OF ACT 


Sec. 20. This act shall take effect at the 
expiration of — days after the date of enact- 


ment. 
SHORT TITLE 


Sec. 21. This act may be cited as the “Dis- 
trict of Columbia Small Loans Act.” 
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With the following committee amend- 


’ ment: 


On page 3, line 21, strike out all of sub- 
section (c) and insert: 

“(c) Every promissory note or other evi- 
dence of a loan made under the term of this 
act shall have printed on the face thereof in 
type not smaller than 12-point full face 
gothic capitals the following statement: 
“Evidence of a loan made under the terms of 
the District of Columbia Small Loan Act.” 
No loan made within the District in violation 
of the provisions of this act shall be valid 
or enforceable in the District.” 


; The committee amendment was agreed 
0. 
The Clerk read the following commit- 
tee amendment: 


On page 4, line 22, strike out the word 
“principal” and insert “principle.” 


The committee amendment was agreed 
to. 

Mr. SAUTHOFF,. Mr. Chairman, I 
have an amendment, which is at the 
Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. SautrHorr: On 
page 12, line 3, strike out “$500” and insert 
“$300.” 

Page 12, line 5, after the word “month”, add 
the following: “On all sums up to $100, and 
14% percent per month on all sums $100 and 
over and not to exceed $200, and 1 percent per 
month on all sums over $200.” 


Mr. SAUTHOFF. Mr. Chairman, I 
have offered this amendment for this rea- 
son: In my State we have had a small- 
loans act for many, many years. We have 
gone through probably all the phases of 
experimentation in small-loan matters. 
We have had the loan sharks and have 
tried to drive them out. We have found 
that we can charge 242 percent on $100, 
2 percent up to $200, and 14% percent up 
to $300, and accredited companies can 
do a profitable business—companies that 
will post proper bonds and have a stand- 
ing of responsibility. These companies 
are licensed. I feel that in the District 
of Columbia, which is far better off from 
the earning standpoint than my State, 
it should be possible to provide an even 
lower interest rate than in my State, 
which ranks about thirteenth in the 
States of the Union in wealth. I have 
therefore suggested one-half of 1 percent 
less than prevails in Wisconsin. 


I have in my hand the letter of Mr. 
Doyle, supervisor of the small-loan busi- 
nessin Wisconsin. He says they are very 
well satisfied with the law, that compa- 
nies of standing, probity, and integrity 
are operating in the State at a legiti- 
mate profit. The District of Columbia 
is outstanding in that it has so many 
Government employees with Government 
checks which are regular. The District 
has very little unemployment. Small- 
loan companies should therefore be able 
to operate in this District at less expense 
and cheaper than in any other place in 
the United States. Ihave not the slight- 
est doubt but what small-loan companies 
can make a legitimate profit in the Dis- 
trict if they operate at 18 percent a year. 
Realizing that it costs considerably more 
money to make a loan of $100 than it 
does of $200 or $300, I have graduated 
the interest rate. 

I trust the amendment will 
adopted, 


be 
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Mr. DIRKSEN. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. , I sincerely hope the 
Committee will not adopt this amend- 
ment, for if you do we shall be back 
about where we are at the present time 
and we shall have no act at all that is 
workable. 

My good friend the gentleman from 
Wisconsin is a member of the committee 
and a very able member. He has stated 
that Wisconsin is satisfied with their law, 
which is a staggered law and provides 
2% percent on the first $100, 2 percent 
on the second $100, and 1% percent on 
the third $100. Hence the aggregate re- 
turn on loans in Wisconsin is 2.25 per- 
cent; and they ought to be satisfied, be- 
cause they have a greater return than 
the aggregate we are proposing here. 
The gentleman, by his amendment, pro- 
poses now 2 percent on the first $100, 114 
percent on the second $100, and 1 per- 
cent on the third $100. When you get 
down to considering the hazards and 
risks involved it means that we shall 
continue to have the situation we do at 
present over the Maryland line and over 
at the end of the Fourteenth Street 
Bridge and down at Rosslyn, where they 
are syphoning about $8,000,000 a year 
out of this District. 

This amendment, in my judgment, will 
torpedo the bill. I sincerely hope it will 
not be adopted. - 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RANDOLPH. in other words, the 
adoption of this amendment would con- 
tinue this crowd of usurers that are 
hanging about the fringes of the Dis- 
trict of Columbia. 

Mr. DIRKSEN. Iamafraidso. What 
we propose here today is in the aggre- 
gate the lowest rate anywhere in the 
United States, not excluding Wisconsin. 
Their aggregate return will be less than 
the one that is proposed in the bill at 
the present time. 

Mr. JENKS of New Hampshire. Mr. 
Chairman, I move to strike out the last 
word and rise in opposition to the 
amendment. 

Mr. Chairman, 25 years ago, when I 
was president of the board of trade, I 
bought an industrial bank in my city as 
a civic benefit to our industrial people, 
and for 25 years I have been president of 
that bank. I have seen industrial com- 
panies come and industrial companies go. 
We had an interest rate during the most 
of that period of 3 percent a month. The 
legislature finally cut that down to 2 per- 
cent, and three-quarters of all the com- 
panies moved out of the city because they 
said they could not do business success- 
fully with an interest rate of 2 percent. 
I think they can. In the meantime a 
good many of those companies have come 
back. 

It has been my experience that no in- 
dustrial company can do business in any 
city, whether it be the city of Washing- 
ton, New York, Chicago, or anywhere 
else on an interest rate of less than 2 
percent. This has been my experience 
over a period of 25 years. 

Mr. RANDOLPH. Mr. Chairman, I ask 
unanimous consent that all debate on this 
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amendment and all amendments thereto 
close in 5 minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. KEEFE. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, I take this time merely 
to ask a few questions in reference to 
the bill and try to get an answer, if I can, 
before I am compelled to vote on it. 
There has been much said here as to the 
character of the loan agencies that are 
operating outside the District of Colum- 
bia and preying upon the people of the 
District. It is stated that if this bill be- 
comes law any contract made outside the 
District of Columbia at an interest rate 
greater than that provided in this act 
will not be enforceable in the District of 
Columbia. That statement has been 
made repeatedly and repeatedly by mem- 
bers of the con mittee. My first ques- 
tion is, and I will direct it to the chair- 
man of the subcommittee, as to whether 
or not this law as written so provides. 
May I call your attention to the follow- 
ing language: 

No such loan made outside the District 
shall be enforced in the District and every 
person in anywise participating therein in 
the District shall be subject to the provisions 
of this act, except that the provisions of this 
subdivision shall not apply to loans legally 
made in any State under and in accordance 
with the provisions of a small-loan loan law 
the regulatory provisions of which are similar 
in principle to those contained in this act. 


As I interpret this act, a loan made in 
the State of Virginia where the State 
law of Virginia permits a monthly inter- 
est charge of 34 percent is a loan made 
legally in the State of Virginia. If such 
a loan is made and this law is passed, 
cannot the lender enforce such a loan in 
the District of Columbia despite what has 
been said on this floor? 

Mr. McGEHEE. In answer to the gen- 
tleman’s question I so stated that on the 
fioor in my presentation of the bill. That 
is my understanding, because I seriously 
doubt that the Congress could invalidate 
for the District of Columbia acts that 
are legal in another State. 

Mr. KEEFE. In other words, despite 
the attempt to restrict those borrowings 
and to place some restriction upon them, 
the gentleman as a lawyer will concede 
that a contract made in the State of Vir- 
ginia, legal and lawful and in accordance 
with the laws of the State of Virginia, 
the contracting parties being fully com- 
petent to contract, could be enforced 
under comity between the States in the 
District of Columbia? 

Mr. McGEHEE. That is the law egen- 
erally. : 

Mr. KEEFE. That is as the gentle- 
men understands it? 

Mr. McGEHEE. It was the intention 
of the commiittee, if possible, of course, to 
make them unenforceable in the District 
of Columbia where they did not comply 
with the interest rates and the provisions 
of this act, but I doubt if that can be done. 

Mr. KEEFE. The gentleman uses the 
terminology that unless they are made in 
accordance with the provisions of a 
small-loan law, the regulatory provisions 
of which are similar in principle to those 
contained in this act. It may be safely 
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said, then, that the loose statements that 
were made on the floor to the effect that 
a loan made under a 42 percent a year 
interest rate over here in Virginis is not 
enforceable in the District of Columbia 
is not in accord with the facts. 

Now, let me call attention to page 13. 
If someone can answer this question, I 
wish they would. I seem to be too obtuse 
to understand it. 

I refer to subsection (d) of section 9, 
which reads as follows: 

(ad) Nothing in this act shall be construed 
to authorize licensees to , contract for, 
or receive, directly or indirectly, any interest, 
discount, or consideration greater than that 
permitted by title 17, chapter 1, sections 1, 2, 
and 3 of the code, upon any loan in the 
amount or of the value of $500 or less, except 
upon a loan of money. 


Just what does this section mean? 

Mr. McGEHEE. As I understand that, 
it was to take care of a situation as fol- 
lows, and I may illustrate by saying that 
if you were going to purchase an automo- 
bile or a piece of property and were bor- 
rowing the entire amount, the seller 
would try to add an additional fee to it so 
as to make it more than what is provided 
in this act. That is what we were guard- 
ing against. 

Mr. KEEFE. I confess that that is not 
very clear to me. I would like to know 
what I am voting on when I vote. As I 
interpret the situation, you have two 
methods of borrowing money in the Dis- 
trict of Columbia today. One is under 
the general provisions of the Code with 
respect to usury and permits an interest 
rate of 6 percent in cases where there is 
no agreement to the contrary and an in- 
terest rate of 8 percent where there is a 
specific agreement to pay 8 percent. 

The other provision is the small-loan 
law of 1913, with a 1 percent per month 
interest charge. It seems to me that this 
is so definitely obscure in its meaning 
that. I cannot intelligently vote for it. 
Many of these laws have language calling 
for interpretation which frequently per- 
mits the legislative intent to be com- 
pletely changed. This section may be 
such a case, and until it is explained, I 
cannot support the legislation. I do not 
now understand its meaning. Nobody 
has explained what this section means 
and I will not knowingly vote for legisla- 
tion the purpose of which is not clear. 

{Here the gavel fell.) 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Wisconsin [Mr. SAvuTHOFF]. 

The amendment was rejected. 

Mr. RANDOLPH. Mr. Chairman, I 
move that the Committee do now rise 
and report the bill back to the House, 
with sundry amendments thereto, with 
the recommendation that the amend- 
ments be agreed to and that the bill as 
amended do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Sanvers, Chairman of the Committee 
of the Whole House on the state of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 4643) to provide for the regula- 
tion of the business of making loans of 
$500 or less in the District of Columbia, 
and for other purposes, had directed him 
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to report the same back to the House, 
with sundry amendments, with the rec- 
ommendation that the amendments be 
agreed to and that the bill as amended 
do pass. 

Mr. RANDOLPH. Mr. Speaker, I move 
the previous question on the bill and 
amendments to final passage. 

The previous question was ordered. 

The SPEAKER. Isa separate vote de- 
manded on any amendment? If not, 
the Chair will put them in gross. 

The amendments were agreed to. 

The SPEAKER. The question is on 
oe engrossment and third reading of the 

The bill was ordered to be engrossed 
and read a third time and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The question was taken; and the Chair 
being in doubt, the House divided; and 
there were—ayes 44, noes 67. 

Mr. RANDOLPH. Mr. Speaker, I ob- 
ject to the vote on the ground a quorum 
is not present, and I make the point of 
order that a quorum is not present. 

The SPEAKER. A quorum is not 
present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify the ab- 
sent Members, and the Clerk will call the 
roll. 

The question was taken; and there 
were—yeas 109, nays 191, not voting 130, 
as follows: 


[Roll No. 5] 
YEAS—109 
Anderson, Calif. Ellis O’Brien, N. Y. 
Anderson, Fellows Pace 
N. Mex. Gibson Pation 
Arnold Gifford Plauché 
Baldwin Gore Ploeser 
Bennett Gossett e 
Boehne Gregory Priest 
Boggs Harris, Ark. Rando!ph 
Boland Harter Reece, Tenn. 
Bonner Hartley Rich 
Brown, Ga Hébert Richards 
Buck Hinshaw Rivers 
Burgin Holmes Robertson, 
Butler Hunter: N. Dak. 
Byrne Jacobsen Rockefeller 
Camp Jarman Rogers, Mass, 
Cannon, Fla Jenks, N. H. Rogers, Okla. 
Carter Johnson, Russell 
Chapman Luther A, Sanders 
Claypool Jonkman Schulte 
Cochran Kee Secrest 
Coffee, Nebr. Kefauver Sikes 
Colmer Kerr Simpson 
Cooper Kilday Smith, W. Va. 
Copeland Lanham Sparkman 
Costello Leavy Stearns. N. H. 
Courtney Lesinski Sullivan 
Cox Lewis Sutphin 
Crowther Ludlow Tolan 
Curtis McCormack Wadsworth 
Davis, Tenn, McGehee Whelchel 
Dirksen McMillan Whitten 
Ditter Maciora Whittington 
Dondero Mahon Wickersham 
Duncan Manasco Wigglesworth 
Eberharter Martin, Mass. Wolverton, N. J. 
Edmiston Michener 
Eliot, Mass. Mills, La. 
NAYS—191 
Allen, La. Blackney Carlson 
Andersen, Bloom Cartwright 
H. Carl Bolton Case, S. Dak. 
Andresen, Boren Casey, Mass. 
August H. Bradley, Mich. Chenoweth 
Andrews Brooks Chiperfield 
Angell Brown, Ohio Clason 
Barden Bryson Clevenger 
Barnes Buckler, Minn. Coffee, Wash, 
Bates, Ky. Bulwinkle Cole, Md. 
Baumhart Burdick Collins 
Beam Byron Crawford 
Beckworth Canfield Crosser 
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Cunningham Jarrett Rizley 
D’Alesandro Jenkins,Ohio Robertson, Va. 
Davis, Ohio Jennings Robinson, Utah 
Dingell Johns Robsion, Ky. 
Downs Johnson,Ind. Rockwell 
Drewry Johnson, Okla. Rodgers, Pa. 
Eaton Jones Rolph 
Elliott, Calif. Keefe Romjue 
Elston Kelly, Ml. Sabath 
Engel Kinzer Sauthoff 
Engiebright Kleberg Schuetz 
Faddis Knutson Scrugham 
Fenton Kocialkowski Shafer, Mich. 
Fish Kopplemann Shanley 
Fitzgerald Kunkei Sheppard 
Fitzpatrick Lambertson Smith, Maine 
Flannagan Landis Smith, Ohio 
Fogarty Lane Smith, Va. 
Folger Lea Smith, Wash. 
Forand LeCompte Smith, Wis. 
Ford, Leland M. McGregor Snyder 
Ford, Miss. McKeough South 
Fulmer McLaughlin Spence 
Gathings Maciejewski Springer 
Gearhart Mansfield Starnes, Ala. 
Gehrmann Martin, Iowa Stefan 
Gerlach Meyer, Md, Stevenson 
Gilchrist Mills, Ark. Sweeney 
Gillette Moser Talle 
Gillie Mott Tarver 
Grahem Mundt Tenerowicz 
Granger Murdock Terry 
Grant, Ala. Murray Thill 
Grant, Ind. Nelson Thomas, Tex. 
Guyer Norrell Thomason 
Gwynne O’Brien, Mich. Traynor 
; O’Connor Treadway 

Edwin Arthur Oliver Vincent, Ky. 
Halleck Patman Voorhis, Calif. 
Hancock Pearson Walter 
Hare Peterson,Ga. Wasielewski 
Harness Pheiffer, Weaver 
Healey William T. Weiss 
Hendricks Pierce Welch 
Hil!, Wash. Pittenger Williams 
Hoffman Rabaut Wilson 
Holbrock Ramsay Wolcott 
Hope Ramspeck Wolfenden, Pa. 
Houston Rankin, Miss. Woodrum, Va. 
Hull Rankin. Mont. Wright 
Imhoff Reed, N. Y. Young 
Jackson Rees, Kans. Youngdahl 

NOT VOTING—130 

Allen, Ii. Harris, Va. O’Leary 
Arends Hart O’Neal 
Barry Heffernan Osmers 
Bates, Mass, Heidinger O'Toole 
Beiter Hess Paddock 
Bell Hill, Colo. Patrick 
Bender Hobbs Peterson, Fla. 
Bishop Hook Pfeifer, 
Bland Howell Joseph L. 
Boykin Izac Plumley 
Bradley, Pa. Jensen Powers 
Buckley.N. Y. Johnson, Calif. Reed, Ill. 
Burch Johnson, Il, Sacks 
Cannon, Mo, Johnson, Sasscer 
Capozzoli Lyndon B. Satterfield 
Celler Johnson, W. Va. Scanion 
Clark Kean Schaefer, Dl. 
Cluett Kelley, Pa. Scott 
Cole, N. Y. Kennedy, Shannon 
Cooley Martin J. Sheridan 
Cravens Kennedy, Short 
Creal Michael J. Smith, Pa. 
Culkin Keogh Somers, N. Y. 
Cullen Kilburn Steagall 
Day Kirwan Stratton 
Delaney Klein Sumner, Il. 
Dewey Kramer Sumuners, Tex, 
Dickstein Larrabee Taber 
Dies Lynch Thom 
Disney McGranery Thomas, N. J, 
Domengeaux McIntyre Tibbott 
Doughton McLean Tinkham 
Douglas Maas Van Zandt 
Durham Magnuson Vinson, Ga. 
Dworshak Marcantonio Vorys, Ohio 
Flaherty Mason Vreeland 
Ford, Thomas F. May Ward 
Gale Merritt Wene 
Gamble Mitchell West 
Gavagan Monroney Wheat 
Green Myers, Pa. White 
Haines Nichols Winter 
Hall, Norton Woodruff, Mich. 
Leonard W. O’Day Worley 
Harrington O’Hara Zimmerman 


So the bill was rejected. 


The Clerk announced the following 


pairs: 
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Until further notice: 


Magnuson with Mr. Vreeland. 
Cooley with Mr. Van Zandt. 

Flaherty with Mr. Osmers. 
McGranery with Mr Douglas. 

Hobbs with Mr. Thomas of New Jersey. 
Satterfield with M. Tinkham. 

Creal with Mr. Scott. 

Harris of Virginia with Mr. Kilburn. 
Peterson of Florida with Mr. Culkin. 
West with Mr. McLean. 

Barry with Mr. Tibbott. 

Green with Mr Vorys of Ohio. 

Keogh with Mr. Bender. 

Cullen with Mr. O’Hara. 

Clark with Miss Sumner of Illinois. 
Lyndon B. Johnson with Mr, Gamble. 
Martin J. Kennedy with Mr. Bates of 
Massachusetts. 

Bland with Mr. Allen of Illinois. 

Mr Cannon of Missour: with Mr. Kean. 
Boykin with Mr. Plumley. 

Delaney with Mr Arends. 

Cravens with Mr Maas. 

Gavagan with Mr. Cluett. 

Burch with Mr. Bishop. 

May with Mr. Mason. 

Monroney with Mr. Stratton. 

Vinson of Georgia with Mr. Hess. 
Steagall with Mr. Woodruff of Michigan. 
Lynch with Mr Cole of New York. 

Mr Izac with Mr. Paddock. 

Mr Joseph L. Pfeifer with Mr. Dewey. 

Mr O’Neal with Mr. Powers. 

Mr Hart with Mr Gale 

Mr. O’Leary with Mr. Short. 

Mr Sumners of Texas with Mr. Heidinger. 
Mr Buckley of New York with Mr. Winter. 
Mr Beiter with Mr. Johnson of Illinois. 
Mr Heffernan with Mr. Wheat. 

Mr Dies with Mr. Howell. 

Mr Doughton with Mr. Johnson of Cali- 
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Mr Merritt with Mr. Taber. 

Mr Domengeaux with Mr. Jensen. 

Mr Michael J. Kennedy with Mr. Dworshak. 

Mr Durham with Mr Leonard W. Hall, 

Mr O'Toole with Mr. Reed of Illinois. 

Mr Somers of New York with Mr. Day. 

Mr. Capozzoli with Mr. Hill of Colorado. 

Mr Sasscer with Mr. Marcantonio. 

Mr. Johnson of West Virginia with Mr. 
Myers of Pennsylvania. 

Mr. Mitchell with Mr. Bradley of Pennsyl- 
vania 

Mr Harrington with Mr. Kelley of Penn- 
sylvania. 

Mr Patrick with Mr. Celler. 

Mrs Norton with Mr. McIntyre. 

Mr. Ward with Mr. Sachs. 

Mr Kirwan with Mr. Wene. 

Mr Sheridan with Mrs. O’Day. 

Mr Thom with Mr. Worley. 

Mr. Shannon with Mr. Scanlon. 

Mr Barnes with Mr. Haines. 

Mr Schaefer of Illinois with Mr. Bell. 

Mr Dickstein with Mr Nichols. 

Mr Klein with Mr. White. 

Mr. Larrabee with Mr Zimmerman. 

Mr Disney with Mr. Kramer. 


The result of the vote was announced 
as above recorded. 
The doors were opened. 


ELECTION TO COMMITTEES 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I offer a resolution (H. Res. 404) 
and ask for its immediate adoption. 

The Clerk read the resolution, as 
follows: 

Resolved, That Robert F. Rockwell, of Colo- 
rado, be, and he is hereby, elected to the fol- 
lowing committees of the House of Repre- 
sentatives: Committee on Irrigation and 
Reclamation, Committee on Mines and Min- 
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ing, Committee on Indian Affairs, and Com- 
mittee on War Claims. 


The resolution was agreed to. 


ALCOHOLIC BEVERAGE LICENSES, 
DISTRICT OF COLUMBIA 


Mr. SCHULTE. Mr. Speaker, I call up 
the bill (H. R. 4971) to prohibit the issu- 
ance of alcoholic beverage licenses in cer- 
tain localities in the District of Columbia, 
to prohibit advertising the price of such 
beverages, and for other purposes, and 
ask unanimous consent that the bill be 
considered in the House as in Committee 
of the: Whole. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from In 
diana? . 

There was no objection. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That section 7 of the 
District of Columbia Alcoholic Beverage Ccn- 
trol Act is amended by inserting after the 
third paragraph thereof the following new 
paragraph: . 

“No license under this act of any class 
shall be transferred to, or issued with respect 
to, premises which on the date this paragraph 
take effect are not licensed, if such premises 
are within 600 feet of the nearest boundary 
of premises on which is located a school, 
church, playground, public library, eleemosy- 
nary institvtion providing housing for the 
indigent, soldiers’ home, Army post, Navy 
Yard, or Marine Barracks.” 

Src, 2. Section 9 of such act is amended by 
inserting at the end thereof the following 
new subsection: 

“(g) No holder of a retailer’s license, class 
A, or retailer’s license, class B, shall, with re- 
spect to alcoholic beverages covered by such 
license— 

“(1) advertise, by any means or through 
any medium, the price for which such alco- 
holic beverages are for sale; 

“*(2) distribute, sell, or give away any price 
list or information with respect to the price 
of such alcoholic beverages; 

“(3) display in his place of business any 
price list or sign with respect to the price of 
such alcoholic beverages if any price on such 
list or sign is visible from the street; or 

““(4) display, or leave in his place of busi- 
ness, in a place where customers may take 
it away, any price list or information with 
respect to the price of such alcoholic bever- 
ages.” 

Sec. 3. The amendments made by this act 
shall take effect 31 days after the date of its 
enactment. 


The bill was ordered to be engrossed 
and read a third time, was read the time, 
and passed, and a motion to reconsider 
was laid on the table. 


ADJUSTMENT OF SALARIES OF METRO- 
POLITAN POLICE AND OTHERS 


Mr. SCHULTE. Mr. Speaker,I call up 
the bill (H. R. 4419) to provide for an ad- 
justment of salaries of the Metropolitan 
Police, the United States Park Police, the 
White House Police, and the members of 
the Fire Department of the District of 
Columbia, to conform with the increased 
cost of living in the District of Columbia, 
and also to conform with wages paid in 
many cities of the Nation, and ask unani- 
mous consent that the bill be considered 
in the House as in Committee of the 
Whole. 

The Clerk read the title of the bill. 
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The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That Public Law No. 489 
of the Seventy-first Congress (S. 2370) ap- 
proved July 1, 1930, is hereby amended by 
striking out sections 1, 2, and 3 thereoZ, and 
inserting in place thereof the following new 
sections: 

“Section 1. That.the annual basic sal- 
aries of the officers and members of the 
Metropolitan Police, the United States Park 
Police, and the White House Police shall be 
as follows: Major and superintendent, $8,500; 
assistant superintendents, $5,500 each; in- 
spectors, $5,000 each; captains, $4,200 each; 
lieutenants, $3,650 each; sergeants, $3,350 
each; privates, a basic salary of $2,000 per year 
with an annual increase of $200 in saiary for 
5 years, or until a maximum salary of $3,000 
fs reached. All original appointments of 
privates shall be made at the basic salary of 
$2,000 per year, and the first year of service 
shall be probationary. 

“Src. 2. That the annual basic salaries of 
the officers and members of the Fire Depart- 
ment of the District ‘of Columbia shall be as 
follows: Chief engineer, $8,500; deputy chief 
engineers, $5,500 each; battalion chief engi- 
neers, $5,000 each; fire marshal, $5,500; dep- 
uty fire marshal, $3,600; inspectors, $3,060 
each; captains, $3,600 each; executive officer 
(captain), $3,600; lieutenants, $3,440 each; 
sergeants, $3,200 each; superintendent of ma- 
chinery, $5.500; assistant superintendent of 
machinery, $3,600; pilots, $3,200 each; marine 
engineers, $3,200 each; assistant mari: : en- 
gineers, $3,060 each; marine firemen, $2,700 
each; privates, a basic salary of $2,000 per year 
with an annual increase of $200 in salary for 
5 years or until a maximum salary of $3,000 
is reached. All original appointments of pri- 
vates shall be made at the basic salary of 
$2,000 per year, and the first year of service 
shall be probationary. 

“Sec. 3. That privates of the Metropolitan 
Police, the United States Park Police, and the 
White House Police, and privates of the Fire 
Department shall be entitled to the following 
salaries: Privates who have served less than 
1 year, at the rate of $2,000 per annum; pri- 
vates who have served more than 1 year and 
less than 2 years, at the rate of $2,200 per an- 
num; privates who have served more than 
2 years and less than 3 years, at the rate of 
$2,400 per annum; privates who have served 
more than 3 years and less than 4 years, at 
the rate of $2,600 per annum; privates who 
have served more than 4 years and lers than 
5 years, at the rate of $2,800 per annum; 
privates who have served more than 5 years, 
at the rate of $3,000 per annum.” 


Mr. REECE of Tennessee. Mr. Speak- 
er, will the gentleman yield? 

Mr. SCHULTE. I will be mighty glad 
to yield to my friend from Tennessee. 

Mr. REECE of Tennessee. May I ask 
if the committee has given consideration 
to increasing the salaries of the teachers 
of the District of Columbia in order to 
harmonize with the increase in the cost 
of living? 

Mr. SCHULTE. No; may I say to my 
good friend that there has never been a 
bill before the Congress which would give 
the committee any right to go into that 
question. The bill we are now consider- 
ing is one that was introduced by me at 
the request of the members of the police 
and fire departments of the District, in 
view of the fact that they feel they are 
being underpaid because of the increased 
cost of living. 

Mr. REECE of Tennessee. I am in 
sympathy with the bill now before the 
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House, but I wanted to make inquiry on 
this other subject. It seems to me that 
is a subject to which the committee 
might well give consideration. If there 
is lacking only the introduction of a bill 
to bring about such consideration, I will 
assume the responsibility of seeing that 
such a bill is introduced. 

Mr. SCHULTE. We would be mighty 
happy to look into that situation, realiz- 
ing and appreciating the terrific increase 
in the cost of living here in the District 
of Columbia. 

Mr. KOPPLEMANN. Mr. Speaker, will 
the gentleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man from Connecticut. 

Mr. KOPPLEMANN. Mr. Speaker, on 
Saturday last I attended a meeting of the 
League of Nations Association, at which 
a profound and masterly address was de- 
livered by Senator Pepper, of Florida. 
Because of its importance, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and inciude therein this 
address for the benefit of the Members 
of the House and the people of the 
country. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con- 
necticut? 

There was no objection. 

Mr. REES of Kansas. Mr. Spe ci 
will the gentleman yield? t 

Mr. SCHULTE. I yield to the gentle- 
man from Kansas. 

Mr. REES of Kansas. Just a moment 
ago we passed a measure by unanimous 
consent without even having an explana- 
tion of the bill. Members of the House 
probably had no objection to that bill; I 
do not know. However, as I understand 
it, this bil] provides for the expenditure of 
an additional $1,500,000 by the District 
of Columbia. Is that correct? If so, it 
is only fair that it be explained. 

Mr.SCHULTE. This bill increases the 
cost of operating the District of Colum- 
bia by $1,400,000. 

Mr, PITTENGER. Mr. Speaker, will 
the gentleman yield? 

Mr. SCHULTE. I yieid to the gentle- 
man from Minnesota. 

Mr, PITTENGER. The purpose of the 
bill is to recognize the increased cost of 
living for our policemen. fireman, and 
other employees, to take care of the in- 
creased costs they have had to undergo, 
and to prevent them from going some- 
where else and getting better jobs? 

Mr. SCHULTE. The purpose of the 
bill is to increase the salaries of these men 
here in the District of Columbia in an 
amount commensurate with the increase 
in the cost of living. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man from Pennsylvania. 

Mr. RICH. What percentage of in- 
crease will this be over the wages they 
are getting at the present time? 

Mr.SCHULTE. For the benefit of the 
House, I shall read the increases asked. 
The chiefs of both the police and fire 
departments get $8,000. They are asking 
for an increase to $8,500. The assistant 
chief gets $5,000, and he asks an increase 
to $5,500 The captains get $3,000 a year, 
and he asks an increase to $3,600. The 
lieutenants get $2,840, and he asks an 
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Mr. SCHULTE. We all appreciate and 
agree that the cost of living has gone up 
tremendously. 

Mr. ENGEL. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man from Michigan. 

Mr. ENGEL. The basic salary of a 
private to start with is $2,000 with an 
annual increase of $200 until the salary 
reaches $3,000. As I understand, these 
men are starting now at $1,900. 

Mr. SCHULTE. Yes; nineteen hun- 
dred dollars. That is for 1 year, and 
then they are increased to the maximum 
of $3,000. 

Mr. PITTENGER. Mr. Speaker, will 
the gentleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man. 

Mr. PITTENGER. As I understand, 
these proposed increases bring the rates 
of pay to what is paid in other cities of 
the country. 

Mr. SCHULTE. Oh, no. I will say to 
my good friend, and I am not going to 
lie to him, there will be only four other 
cities in the United States that will have 
a higher rate or where the policemen 
and firemen get more wages if this bill 
is passed. After all, this is not a bad job 
when you stop and think about it. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, will the gentleman yield? 

Mr. SCHULTE. I yield my to my good 
friend from Kentucky. 

Mr. ROBSION of Kentucky. I notice 
in the report it is stated that the pay at 
the present rate is 64 cents per hour and 
the proposed adjustment will raise it to 
80 cents per hour, so that this would 
mean then an increase of around 20 
percent and not 30 percent. 

Mr. SCHULTE. A 20-percent in- 
crease. 

Mr. ROBSION of Kentucky. It is 64 
cents an hour now and if it is raised to 
80 cents that is an increase of 16 cents, 
which would be an increase of 25 per- 
cent. 

Mr. ENGEL. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man from Michigan. 

Mr. ENGEL. The gentleman made 
the statement that Washington stood 
fourth or fifth in this respect. I have a 
statement here that Washington ranks 
thirty-fifth in salaries paid to policemen 
and firemen. 

Mr. SCHULTE. I did not understand 
that statement. 

Mr. ENGEL. The statement is that 
Washington stands thirty-fifth in sal- 
aries paid to firemen and policemen. 

Mr. GRAHAM. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man from Pennsylvania. 

Mr. GRAHAM. Will the gentleman 
state how many days annual leave ig al- 
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lowed each one of these officers and how 
many days sick leave? 

Mr. SCHULTE. They are allowed 26 
days vacation with pay and also allowed 
30 days sick leave. 

Mr. GRAHAM. Then out of the year 
they are allowed 56 days, or practically 
2 months for holiday and sick leave? 

Mr, SCHULTE. Yes. 

Mr. GRAHAM. With pay? 

Mr. SCHULTE. Yes. 

Mr. GRAHAM. Do they buy their own 
uniforms, or are the uniforms provided 
by the District? 

Mr. SCHULTE. They are supplied by 
the District. 

Mr. REES of Kansas. 
will the gentleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man from Kansas. 

Mr. REES of Kansas. Evidently, the 
gentleman being the author of the bill, 
he must have gone into the matter rather 
carefully. Does not the gentleman really 
believe that the firemen and policemen 
in the District of Columbia are being 
pretty much favored over employees in 
similar places throughout the country? 
I want it understood that I think firemen 
and policemen should be well and amply 
paid because of their hazardous duties 
and the responsibility of their jobs. 

Mr. SCHULTE. I will say to my good 
friend there is no question about that. 

Mr. REES of Kansas. What would be 
the occasion or the argument for justi- 
fying this difference? I am sure there 
must be a good reason for it. 

Mr. SCHULTE. That is justified in 
view of the fact that rents have increased 
here, and the cost of living in general 
has gone up tremendously, which I be- 
lieve every Member of this House realizes 
and appreciates in view of the fact that 
our expenses here have been increased 
tremendously. There is no question in 
the minds of all of us that some sort of 
increase would be welcomed, and that 
they should be granted some sort of in- 
crease. 

Mr. GRAHAM. ° Mr. Speaker, will the 
gentleman yield? . 

Mr. SCHULTE, I yield to the gentle- 
man, 

Mr. GRAHAM. Would the gentleman 
be willing to accept an amendment that 
would grant a basic increase of $25 a 
month, or $300 a year, for every grade of 
officer? 

Mr. SCHULTE. The boys have in- 
structed me to bring this in here, and I 
am going to be brutally frank. We will 
stand on this and either win or lose on it. 

Mr.GORE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. SCHULTE, I yield to the gentle- 
man. 

Mr. GORE.:- Does the gentleman 
strongly recommend the passage of the 
bill? 

Mr. SCHULTE, Is the gentleman try- 
ing to-embarrass the gentleman from 
Indiana? I will say I do. 

Mr. BROOKS. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man. 

Mr. BROOKS. Will the gentleman 
state that it is his own belief that the cost 
of living in the District of Columbia has 


Mr. Speaker, 
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risen to such an extent as to require this 
increase in pay? 

Mr. SCHULTE. Iam in favor of any- 
one getting an increase in pay; I do not 
care who it is. I am in sympathy with 
anyone who can get more money for their 
labor. Certainly they are entitled to it. 

{Here the gavel fell.) 

Mr. SCHULTE. Mr. Speaker, I ask 
unanimous consent that I may continue 
for 5 additional minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Indiana? 

There was no objection. 

Mr. SCHULTE. I believe in a great 
many instances increases are justified. 
We have a great many cities throughout 
the United States in which the pay is 
extremely and shamefully low. I believe 
We are all agreed as to that, and in other 
cities I feel they are getting the maximum 
that they should receive. But in the Dis- 
trict of Columbia I feel this. way about it: 
These men are giving their time and 
everything else they have, doing every- 
thing humanly possible to protect life and 
limb, and in view of the fact that they 
are in the Nation’s Capital—a city that 
has the most expensive hotels and the 
most expensive apartments and the most 
expensive food and the most expensive 
homes, and also in view of the fact that 
living in general is higher here—they are 
entitled to some sort of increase. 

Mr. SAUTHOFF. Mr. Speaker, will 
the gentleman yield? : 

Mr. SCHULTE. I yield to my friend, 
a member of the committee, the gentle- 
man from Wisconsin [Mr. SauTHoFrF]. 

Mr. SAUTHOFF. Mr. Speaker, I point 
out to the membership of the House 
that the firemen and the policemen of 
the District are paid so little that their 
wage scale is the thirty-fifth among the 
larger cities of the United States, at the 
present writing, while the cost of living 
in the District is higher than it is in any 
city in the United States, presumably. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield on that? 

Mr. SAUTHOFF. No. In addition to 
that, firemen average over 72 hours a 
week, as against 40 hours for men in 
industry, and the policemen average 
over 60 hours a week. They are paid at 
the present time 64 cents an hour. That 
certainly is no high scale of pay. 

Mr. SCHULTE. And I say this in de- 
fense of the policemen in the District of 
Columbia. I know of no other police de- 
partment in the United States, and I say 
this without any reservation, where the 
men work longer or harder than they do 
here in the District of Columbia, in view 
of the fact that the House and the Senate 
have seen fit not to grant any increase 
from time to time as they have been 
asked to, with the result that burdens 
fall on the police department so that the 
major of police will tell any Member of 
the House, that every man on the pslice 
force here in Washington puts in from 80 
to 90 hours a week, without any question, 
and some in excess of 100 hours a week, 
and I say to the Members that there is no 
question in my mind that they are justi- 
fied in asking for an increase in wages. 

Mr. MAHON. Mr. Speaker, will the 
gentleman yield? 
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Mr. SCHULTE. Yes. 

Mr. MAHON. I wonder what the re- 
port of Commissioners Young and Mason 
and General Kutz has been on this bill? 
. Mr. SCHULTE. They have opposed it 
bitterly, saying they could not find the 
money. The Commissioners, as a rule, 
have always opposed any increase in pay 
for police and firemen. They have been 
consistent in that. In fact, the present 
Commissioners have inherited that tend- 
ency from Commissioners who have gone 
before. They have always opposed any 
increase in pay to the police and the fire- 
men, and I think they have been quite 
unfair. 

Mr. JOHNS. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. Yes. 

Mr. JOHNS. I see by the report of 
the committee that these men have had 
no increase in wages for 11 years. 

Mr. SCHULTE. That is correct. 

Mr. JOHNS. Does the gentleman 
know of any other class of people in the 
country who have had no advance in 
wages in that time? 

Mr. SCHULTE. No; outside of police 
and firemen in some of the other cities. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr.SCHULTE. Yes. 

Mr. CRAWFORD. If this bill is en- 
acted into law, then what would be the 
relative position, insofar as pay of police 
force is concerned, with the other cities 
of the country? I believe the gentleman 
said it is thirty-fifth now. 

Mr. SCHULTE. It would be about 
fourth or fifth. 

Mr.SAUTHOFF. Also, they live in the 
highest price city in the United States. 

Mr. CRAWFORD. And with refer- 
ence to the increase in the cost of living, 
will the recent rent bill that we have 
enacted give these people any relief? - 

Mr. SCHULTE. It would in time, but 
these men cannot afford to live in $60 
or $70 apartments, and they have to be 
protected. There is not any question in 
the mind of any Member of this House 
that in the near future this House will 
be called upon to pass a pay-roll tax, and 
when that happens these men will really 
suffer. I want to see this bill pass for the 
simple reason that in my city the police 
and the firemen are among the poorest 
paid in any city of its size throughout 
the country, and that pay situation is 
true of other cities in the United States. 
Another reason I want to see it passed 
is because of the effect it will have on the 
cities throughout the country where fire- 
men and policemen are receiving too low 
pay. ‘They can point to this as a model. 

The SPEAKER. The time of the gen- 
tleman from Indiana has again expired. 

Mr. SCHULTE. Mr. Speaker, I ask 
unanimous consent to proceed for 5 min- 
utes more. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. REES of Kansas. 
will the gentleman yield? 

Mr. SCHULTE. Yes. 

Mr. REES of Kansas. I think the 
gentleman said that this is going to cost 
about a million and a half dollars addi- 
tional. 

Mr. SCHULTE. That is true. 


Mr. Speaker, 
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Mr. REES of Kansas. What provision, 
if any, has been made for the raising of 
this one and a half million dollars here? 
Has any provision been made for that in 
advance, or are we here just attempting 
to raise these salaries and then later on 
figure out a way to pay the increases? 

Mr. SCHULTE. Frankly that is what 
we are going to do—raise the salary and 
then the appropriations will come later. 

Mr. REES of Kansas. It seems to me 
that that is a rather peculiar way of 
handling legislation. It seems to me 
that it would be better first to find some 
means to raise this money before we pass 
legislation to pay it out. I think the 
whole situation should be thoroughly ex- 
plained and handled in an orderly man- 
ner. Just from what I have heard ex- 
plained, I would especially be interested 
in seeing that those in the lower brackets 
are properly and fairly compensated for 
their. services. 

Mr. CASE of South Dakota. Mr. 
Speaker, will the gentleman yield? 

Mr. SCHULTE. I yield. 

Mr. CASE of South Dakota. Under 
the language proposed here is it not a 
fact that if this bill should become law, 
the raises in salary will be automatic and 
that the policemen and firemen will be 
entitled to the pay set forth here, regard- 
less of whether the money is appropri- 
ated or not? They would, in effect, have 
a cause of action against the Government 
if the money were not appropriated? 

Mr. SCHULTE. Of course, what 
would be necessary would be that we 
would have to come back with a defi- 
ciency bill appropriating this amount of 
money to pay the increases. 

Mr CRAVENS. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. I yield. 

Mr. CRAVENS. When did the present 
law go into effect under which you are 
operating now? 

Mr. SCHULTE. Eleven years ago. It 
is 11 years since they have had a raise. 

Mr. MUNDT. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. I yield. 

Mr. MUNDT. In view of the fact that 
our firemen and policemen are capable, 
well-trained individuals, and are receiv- 
ing only 64 cents an hour, is it not true 
that many of them today could step into 
a defense industry and double his pay? 

r. SCHULTE. No; they do not want 
to do that but they may be forced to do it. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. SCHULTE. I yield. 

Mr. CRAWFORD. A moment agoI did 
not mean to say that the recent rent law 
would help them. I was inquiring wheth- 
er it would. Let me ask this question: 
Wouid it be reasonable for us to assume 
that their actual cost of living from Sep- 
tember 1939 to August 1 will reach an 
increase of at least 20 percent? 

Mr. SCHULTE. Yes. I would say so 
absolutely. 

Mr. CRAWFORD. 
self. 

Mr. SCHULTE. I do not think there is 
any question about it. As I say, I am 
thinking of the fellows in the lower 
brackets. I am not so much concerned 
about the officers. After all, when this 


I think it will my- 
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little buck private goes in to get a pound 
of steak he pays the same amount as the 
chief, who gets $8,500. I am not so much 
concerned about those in the upper 
brackets, although I want them to get the 
increase, as I am these little fellows. He 
pays the same amount for his steak or for 
his shoes that the chief does. The point 
I make is this: With this pay-roll tax 
coming in—it may be 10 percent or 15 
percent; no one knows; but suppose it is 
15 percent, it hits this man in the $2,000 
bracket. He is definitely hurt, and I mean 
hurt. In addition to that, there is an in- 
crease in the cost of living of 20 percent, 
So he loses about 40 percent. 

Mr. SAUTHOFF. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. I yield to the gentle- 
man from Wisconsin, a member of the 
committee. 

Mr. SAUTHOFF. I think this fact 
should be pointed out, that while these 
boys at the present time are getting only 
64 cents an hour, the increase provided 
for in this bill will raise it to only 80 cents 
an hour, and the increased cost of living 
alone will more than wipe that out. 

Mr. SCHULTE. I yield to the gentle- 
man from Kansas. 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp at this point. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. REES of Kansas. Mr. Speaker, I 
want to discuss briefly the bill that has 
just been presented to the House, pro- 
viding that intoxicating liquors may not 
be sold within 600 feet of any school, 
church, or other educational institution. 

Mr. Speaker, so far as I am concerned, 
I favor this restriction; but I would go 
still further and prohibit, at least during 
the duration of the war, the sale of in- 
toxicating liquors in the District of Co- 
lumbia as well as throughout the country. 

Let me call your attention to some 
facts that may be of interest to you. Do 
you know that in the District of Columbia 
in 1940 the sum of $50,000 000 was spent 
for intoxicating liquors, and that the 
total appropriation of expenditures for 
the District of Columbia in 1940 was just 
a little over $40,000,000? In other words, 
it is estimated that $10,000,000 more was 
spent for alcoholic beverages than for 
general government, protection of life, 
property, health, sanitation, highways, 
public welfare, education, and recreation 
during the yeer. 

Let me call your attention to something 
else. The District of Columbia in 1940 
consumed more spirits per capita than 
any State in the Union. The average for 
the States was 1.7 gallons, and the aver- 
age for the District was 4.18 gallons; and 
for all liquors the District average per 
capita was 21 gallons, and for the States, 
14 gailons. 

Here are some other facts that may be 
of interest to you: The District of Co- 
lumbia jail reports for the fiscal year 
ending June 30, 1941, shows that 18,556 
persons were committed during the year, 
of which 11,800, or 64 percent, were for 
intoxication. Also, there were 125 ar- 
rests for drunken driving. Think how 
much could have been saved, not alone in 
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suffering and disappointment and danger 
but in actual money, if the use of intoxi- 
cating liquor could have been prevented. 

Sea the year 1940, 44,000 wage earn- 


liquors in this country. They received 
salaries amounting to approximately 
$100,000,000 and made 1,852,000,000 gal- 
lons. The retail cost to the consumer of 
these products was $4,500,000,000. Last 
year, 1941, the cost and amount of re- 
tail liquor were considerably more. Just 
think how that four and a half billion 
dollars could have been used if applied 
in taking care of the Red Cross and other 
worthy organizations; or suppose it could 
have been invested in defense bonds or 
even applied on the debt of cur country. 

Mr. Speaker, I think we need legisla- 
tion by which the President or someone 
in authority should take control of all the 
liquor-manufacturing concerns through- 
out the country and put them into opera- 
tion for the manufacture of chemicals 
and materials of various kinds that are 
needed in the prosecution of the war. 
Then go one step further and withhold 
the sale of liquor during the war period 
at least, and provide rigid rules and regu- 
lations for the prevention of sale and use 
of intoxicating liquors in and around our 
training camps. We need the grain for 
food, we need the manufacturing con- 
cerns for war industries, and we need the 
labor to help prosecute the war. Surely 
no one should regard it a sacrifice to do 
without liquor at least during the war 
period. 

The President has already been given 
Power and authority to take over some 
of our most essential industries for the 
purpose of carrying on the war program. 
Here is one that is not essential, but an 
industry that provides for the waste of 
human energy as well as money and loss 
of time that is so much needed in this 
critical hour. 

Mr. CASE of South Dakota. Mr. 
Speaker, will the gentleman yield? 

Mr. SCHULTE. I yield. 

Mr. CASE of South Dakota. The 
argument that the gentleman uses is 
very persuasive about the proposed in- 
crease of taxes; but is not the gentleman 
suggesting that this be a precedent, that 
we are going to take care of every salary, 
so that we will advance every salary to 
take care of the proposed increase in 
taxes? 

Mr.SCHULTE. Well, I will say to the 
gentleman, here is the situation: They 
have not had an increase in 11 years. I 
reiterate that statement. I am not so 
much concerned about those in the upper 
brackets; they will get plenty to live on; 
but I am worrying about the buck private 
down in the ranks. 

Mr. CASE of South Dakota. I recog- 
nize that, and I have the same feeling of 
sympethy which the gentleman has. I 
do not see, however, where we are going 
to come out if every time we put on a 
salary tax we try to raise the salary to 
take care of it. We are just chasing 
around in a circle, like a dog trying to 
catch his tail. 

Mr. SCHULTE. The gentleman refers 
to this pay-roll tax. I am just stating 
that something like that may happen. 
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In the event that pay-roll tax is passed 
and it does affect these men, you can 
imagine what it will do to them. It will 
ruin them. They will not be able to stay 
in the department. We have a police 
and fire department today that ranks 
with the best. We have cleaned out our 
police department, and I say that today 
we have one of the best police depart- 
ments in the United States. The mem- 
bers of the District Committee are all 
proud of the department. 

Mr. CASE of South Dakota. Will the 
gentleman yield further? 

Mr. SCHULTE. I yield further. 

Mr. CASE of South Dakota. Has the 
‘gentleman compared the salary that the 
policemen and the firemen are now get- 
ting with the salary of the soldiers who 
are now on guard around the Capitol and 
the House Office Building? 

Mr. SCHULTE. You mean the boys 
who are getting $21 a month? 

Mr. CASE of South Dakota. Yes. 

Mr. SCHULTE. The gentleman is 
dragging me out into the Atlantic. They 
get $21 a day. 1 day a month. 

Mr. Mr. Speaker, will the 
gentleman yield? 

Mr. SCHULTE. I yield. 

Mr. KEEFE. Did I understand the 
gentleman to say that the firemen are 
working an average of 60 hours a week 
and policemen are working an average of 
70 on up to 80 and 90 hours a week? 

Mr SCHULTE. Yes, sir. 

Mr. KEEFE. Is there not a law in the 
District of Columbia that specifies and 
stipulates an 8-hour day for policemen 
and firemen? 

Mr. SCHULTE. That may be true. I 
am glad the gentleman brought up that 
question. 

Mr. KEEFE. Why is it not enforced? 

Mr. SCHULTE. Because of the fact 
that the police department finds itself 
unable to get sufficient men to run the 
department, so that the city itself may 
be safe, with the ultimate result that 
Major Kelly has found it absolutely nec- 
essary that every man is brought back 
after he has served 8 hours and he puts 
in an additional 4 or 5 hours, with the 
detectives sometimes 6 and 7 hours We 
have the pleasure of going with some de- 
tectives who have been on over 100 hours 
a@ week. 

Mr. KEEFE. In the case of firemen, 
for-instance, the basic law in the District 
of Columbia specifically provides for an 
8-hour day, 8 hours on and 16 hours off; 
or if it is a staggered platoon system, as 
in some cities, they may work a little 
longer but will have a little longer time 
off. The basis is 8 hours a day. Why is 
it that in the fire department you are 
compelling them to work 60 hours a week 
in violation of law? 

Mr, SCHULTE. My friend, I do not 
know anything about that; but I do hope 
that the bill passes this House and sets 
an example to the other cities to follow. 

(Here the gavel fell.] 

Mr. RAMSPECK. Mr. Speaker, I 
move to strike out the last three words. 

The SPEAKER. The Chair desires to 
recognize the gentleman from [Illinois 
(Mr. DirKsENn]}. 

The gentleman from Illinois is recog- 
nized for 5 minutes. 


Mr. DIRKSEN. Mr. Speaker, I am 
rather reluctant to address myself to the 
bill before us at the moment for the 
very good reason that the bill consid- 
ered earlier this afternoon came here 
with a recommendation by the Board of 
Commissioners that it do pass and a rec- 
ommendation by the District of Colum- 
bia Committee that it do pass; but the 
House, in its infinite and unencompassed 
wisdom, saw fit to dispose of that bill 
via the willow archives, and it is quite 
all right. I would, however, feel derelict 
in my duty as a member of the District 
of Columbia Committee unless I at least 
pointed out to the House that the bill 
before you now does not have the recom- 
mendation of the Board of Commission- 
ers of the District. I would feel derelict 
if I failed to point out that this bill will 
gross $1,475,060. I would be derelict in 
my duty if I failed to point out that no 
provision has been made for this matter 
in the 1943 Budget which is now pending 
before the Appropriations Committee. 
And so, with these facts in mind, if you 
feel in your wisdom, notwithstanding, 
that this bill ought to pass, it will be all 
right with me. 

Mr. SCHULTE. Mr. Speaker, I move 
the previous question on the bill to final 
passage. 

The previous question was ordered. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill 

The question was taken; and on a di- 
vision (demanded by Mr. ScHULTE) there 
were—ayes 50, noes 58. 

So the bill was rejected. 

Mr. RANDOLPH. Mr. Speaker, this 
concludes the legislation from the Dis- 
trict of Columbia Committee for today. 


EXTENSION OF REMARKS 


Mr. ROBERTSON of Virginia. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Rrecorp by 
including therewith a resolution adopted 
by the Chamber of Commerce of the 
State of New York. 

The SPEAKER. Withcut objection, it 
is so ordered. 

There was no objection. 

Mr. JENNINGS. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein a telegram I addressed to Dr. 
H. A. Morgan, Director of the T. V. A., 
his answer addressed to me, and a state- 
ment by William L. Batt, Director of 
Materials for the O. P. M. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. ROMJUE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp by incorporating 
a letter written by the Postmaster Gen- 
eral to the Speaker. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The SPEAKER. Under the previous 
order of the House the Delegate from 
Alaska [Mr. Dirmonp] is recognized for 
1 hour. 
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HIGHWAY TO ALASKA 


Mr. DIMOND. Mr. Speaker, the sub- 
ject of the remarks that I propose to 
make this afternoon is what I consider 
the pressing need of the building of the 
highway to connect the main body of the 
United States with the Territory I have 
the honor to represent in this body. In 
order to make a part of what I have to 
say more clearly understandable I have 
prepared and brought here, and there are 
now before you, two charts of the North 
Pacific Ocean, including the Gulf of 
Alaska, and the Bering Sea, and in one 
of them a part of the coast line of Asia, 
including the islands which constitute 
most of the Empire of Japan. The charts 
from which these were made were pre- 
pared by the United States Coast and 
Geodetic Survey. They are authentic in 
every respect. The upper one, the one 
near the top of the easel, is what is known 
as a transverse polyconic projection. A 
transverse polyconic projection, in spite 
of its terrifying name, is simply a scien- 
tific effort by the geographers to repre- | 
sent upon a flat surface, without undue 
distortion, a part of the curved surface of 
the earth. So if you will look at the chart 
at the top of the easel, the tranverse poly- 
conic projection, you will see drawn hori- 
zontally through the middle of that chart 
a line from San Diego, Calif. to Manila, 
a straight line which is the basis of the 
chart. This line is a true line in every 
respect. As one goes north or south 
from that line there is some distortion, 
but as far north as the Aleutian Islands 
the distortion is so slight as to be negligi- 
ble. The chart at the bottom of the easel 
is what is known as a Lambert conformal 
conic projection. The same idea is here . 
carried out, the representation of a part 
of the curved surface of the globe with- 
out undue distortion. 

On this chart I have marked the pro- 
posed highway to Alaska. The lower 
part of the highway marked by a blue 
line, which extends from Seattle or Ta- 
coma, Wash., northerly to Prince George, 
in British Columbia, a distance of 634 
miles, is already in existence. ‘The line 
marked in red from Prince George, 
British Columbia, to Fairbanks, Alaska, 
or nearly to Fairbanks, is the part 
of the road still to be built. From 
Prince George to Fairbanks is about 
1,500 miles, and along this route at in- 
tervals some road has been built; so 
that the total roads already in exist- 
ence on this line amount to something 
around 449 miles, which would leave 
1,051 miles of new road to be built 
through the wilderness. I shall dis- 
cuss this and other routes at length 
later. 

Geographically, of course, Alaska is 
firmly and irrevocably attached to the 
North American Continent, and is a part 
of the continent, integrated by land con- 
nection 700 miles broad, but economically 
and strategically Alaska is an island as 
difficult to defend as a real island would 
be. What i propose here, if it is brought 
into accomplishment, namely, the build- 
ing or completion of a highway to Alaska, 
will weld the Territory of Alaska, both 
economically and strategically, into the 
body of the Nation. No engineering dif- 
ficulties are involved in this suggestion. 
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The only obstacles are of a political na- 
ture, and those arising from the singular 
disinclination of most men everywhere to 
take necessary and seasonable action to 
avoid the ever-recurring menace of too 
little and too late. 

Mr. GORE. Will the gentleman yield? 

Mr. DIMOND. I yield to the gentle- 
man from Tennessee. 

Mr. GORE. Before the gentleman be- 
comes too far removed from the dis- 
tances which he is giving us, will he 
tell us how far it is from Fairbanks out 
to the Bering Straits, having in mind the 
military objective? 

Mr. DIMOND. It is about 525 miles 
from Fairbanks to Nome. I will point 
out Nome on this map. It is not quite 
opposite the Bering Straits, but nearly so. 
From Fairbanks to Bering Straits would 
be about 600 miles. 

Mr. GORE. Would a highway be 
feasible in that vicinity? 

Mr. DIMOND. Oh, yes; a highway 
would be feasible in that area. As a 
matter of fact, a highway has been sur- 
veyed through the entire country from 
Fairbanks to the Bering Straits. May I 
say to the gentleman further that a high- 
way would be equally feasible in Siberia, 
and by building 2,500 miles through 
Siberia one would arrive at Vladivostok, 
the great Russian seaport in that region. 
In fact, I think about 2,000 miles of road 
building in northeastern Siberia would 
connect the Bering Straits with the 
Trans-Siberian Railroad. 

May I say to the gentleman, it is im- 
possible to find out what the Russian 
Government has done with respect to 
road and railroad building in northeast- 
ern Siberia in recent years. In the press 
not long ago, however, I read an account 
by a reputable journalist which said 
that it had been discovered the Soviet 
Government had built a railroad about 
1,200 miles long to connect the Trans- 
Siberian Railroad near Lake Baikal with 
the west side of the Okhotsk Sea, but I 
have not been able to get any confirma- 
tion of that story. I also had a report 
that a highway had been extended up 
through northeastern Siberia and that 
it was not very far from the Bering 
Straits, but I have not the slightest con- 
firmation of that either. 

Mr. WHITE. Will the gentleman 
yield? 

Mr. DIMOND. I yield to the gentle- 
man from Idaho. 

Mr. WHITE. I would like to know 
how long the road would be open? 

Mr. DIMOND. I am glad the gentle- 
man asked that question, because people 
in this part of the Nation particularly 
have a most erroneous idea about it. 
The road to Alaska, if built, can be oper- 
ated and can be kept open at reasonable 
expense during every day of the year. 
The snowfall in that part of the country, 
away from the coast, is light. 

May I give you an illustration of that. 
Some years ago one of the big motion- 
picture companies sent a whole outfit of 
high-priced people to Alaska to take a 


picture which afterward resulted in a 


showing called The Eskimo. I do not 
know whether any of you saw it or not. 
They sent their people up north of Nome. 
somewhere close to Bering Straits, in 


because they said they had a $5,000-a- 
day pay roll. They could not take any 
pictures in November, December, or 
January, and it was not until February 
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cuss further later on. 

Mr. PIERCE. Will the gentleman 
yield? 

Mr. DIMOND. I yield to the gentie- 
man from Oregon. 

Mr. PIERCE. The gentleman said 
something about Alaska being an island. 
I would like to have him talk longer on 
that subject. Is that not literally true, 
if our boat line going to the North is cut 
which is dangerous? A few submarines 
might operate there and accomplish 
that. Also, how many people are there 
in Alaska who have no means of com- 
munication or no way of getting out ex- 
cept through the air, which at this time 
is exceedingly difficult. 

Mr. DIMOND. The gentleman raises 
a very important point. 

Mr. PIERCE. We are liable to have 
another Pearl Harbor there, are we not? 

Mr. DIMOND. Without being an un- 
due alarmist, and I realize what has oc- 
curred is likely to give apprehension to 
my friends and constituents who live in 
Alaska, I am fearful that there may be 
another occurrence of what happened at 
Pearl Harbor. There is ihe further possi- 
bility with respect to all parts of Alaska 
lying to the west, that we shall be con- 
fronted not only with what happened at 
Pearl Harbor, but with what later hap- 
pened at Wake and at Manila. The gen- 
tleman brought up a point that I think 
deserves special emphesis here, that eco- 
nomically and strategically Alaska is an 
island, because there is no overland com- 
munication between the States and 
Alaska or between Canada and Alaska, 
except by air. 

We heve one air line flying to Alaska 
now. Its southern terminus is at Seattle, 
Wash., proceeding north through British 
Columbia to Prince George and thence 
to Juneau and to Fairbanks. It goes 
first to Juneau, the capital of Alaska 
ii. the southeastern part, and finally to 
Fairbanks. It is operated by Pan Amer- 
ican Airways. I think there are five 
flights a week each way on this line. 
The general manager, the famous Joe 
Crosson, who was in my office a few days 
ago, said i they could get the ships they 
would have two flights every day out of 
Seattle north bound and out of Fair- 
banks coming south. The Canadians run 
an airline from Edmonton, in the Prov- 
ince of Alberta, to White Horse, in the 
Yukon territory. White Horse is at the 
northerly terminus of the White Pass and 
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these women and children out of Alaska. 
I must assume that the order was thought 
necessary in view of the hazards faced by 
the people living in Alaska, not only the 


shipped into Alaska. 

May I interpolate here to say that in 
Alaska we produce very little of the sup- 
plies we consume, either of food, of cloth- 
ing, or of anything else. 

The second thing that happened was 
that Congress not so many days ago 
passed bills to provide for the storage of 
provisions of various types in the Terri- 
tories and possessions, Alaska included. 
I think the tota) appropriations amount- 
ed to $50,000,000, of which $35,000,000 
was generally thought to be earmarked 
for Hawaii, and the other $15,000,000 for 
the Virgin Islands, Puerto Rico, and 
Alaska. Of course, that appropriation 
was made at the request of the Executive 
branch of the Government and had the 
approval of the Bureau of the Budget. 

The third occurrence of a few days ago, 
and only a few days ago, somewhat 
shocked and startled me, as indicating 
the grave risk which all the people must 
face in the Territory, and they must face 
it largely only because we have no over- 
land communication with Alaska. 

The Alaska Steamship Co., which pro- 
vides most of the steamship service to 
Alaska—I suppose it carries three- 
fourths of the traffic moving between the 
States and Alaskx—increased its rates 
in order to take care of various types of 
war-risk insurance. This increase of 
rates—and the rates were already high, 
higher than anything we know of else- 
where on the Atlantic and on the Pa- 
cific—was 45 percent. This increase of 
45 percent in rates was made necessary 
because when the steamship company 
asked for war-risk insurance the insur- 
ance companies would nct grant insur- 
ance for less than an. amount which 
made it necessary for the steamship com- 
pany, as it says, to raise its freight and 
passenger rates 45 percent. 

This was not only the act of the in- 
surance companies—this increase was 
also approved by the Unitec States Mari- 
time Commission. In 1940 Congress 
passed and the President approved a bill 
which authorized the United States Mari- 
time Commission to grant marine insur- 
ance where the other insurance was not 
available, or where the United States 





1942 


Maritime Commission thought that the 
rates charged for other insurance by pri- 
vate companies were too high. 

In its application to the United States 
Maritime Commission the company 
asked the Maritime Commission to give 
insurance at lower rates so there would 
not be any necessity of raising rates by 
such a stupendous amount as 45 percent. 

Right here may I say that this in- 
crease means there will be taken largely 
out of the pockets of the people of Alaska 
for every year that this 45-percent in- 
crease remains in effect a sum which 
would amount to $400 for every man, 
woman, and child in Alaska. It is a 
simply stupendous sum for us to pay. It 
is economically almost insupportable by 
the people of the Territory; yet we have 
to take it, because we must have trans- 
portation, and this is the only transporta- 
tion we can get—transportation by sea. 
The United States Maritime Commission 
said of the increase that it may be done. 
We must keep the sea supply line open. 
But you can imagine the estimate of the 
United States Maritime Commission and 
of the underwriters of marine insurance 
of the risks that must be run in the trans- 
portation between the States and Alaska 
when they have to charge such fantastic 
sums for insurance. 

Mr. SANDERS. Mr. Speaker, will the 
gentleman yield? 

Mr. DIMOND. I yield to the gentle- 
man from Louisiana. 

Mr. SANDERS. I was interested in 
the question usked by my distinguished 
friend, the gentleman from Oregon, and 
I have also been very much interested in 
the statement the gentleman is making. 
However, pursuing the thought that 
Alaska is an economic and Strategic is- 
land, would the gentleman care to point 
out the nature of the terrain over which 
the boundary between Alaska and the 
balance of the continent runs? What is 
the nature of it? Is it mountainous? It 
is a desolate and unpopulated area, I take 
it from the gentleman’s statement. 

Mr. DIMOND. Does the gentleman 
refer to the boundary between Canada 
and Alaska? 

Mr. SANDERS. Yes. 

Mr. DIMOND. There is a variety of 
terrain. In the lower part for a con- 
siderable distance from the sea the coun- 
try is extremely rrecipitous. There are 
plenty of mountains which run between 
10,000 and 18,000 feet in elevation. 
There is a great mountain range extend- 
ing all the way up the coast. You would 
have to use one of these 4-star Hollywood 
blurbs to describe it. It is simply colossal. 

Farther north, about the point to 
which I am pointing on the chart now, 
where the highway would cross into 
Alaska, there is a broad, open plain that 
extends for hundreds of miles, clear up 
to and beyond the Yukon. The ele- 
vation above sea level of the terrain 
at that exact point is not above 2,100 
or 2,200 feet, so that there is plenty of 
opportunity to fly into Alaska and out of 
Alaska, between Alaska and Canada, over 
this route, and equally good terrain for 
the construction of a highway. A little 
bit farther north we come to the valley 
of the Yukon River, which is only dimly 
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shown on this map. Of course, that is all 
open country. Farther north there is 
another high range of mountains which 
runs up to 10,000 or 12,000 feet and up 
along the Arctic coast to which I am 
pointing now near the mouth of the 
Mackenzie River, there is a considerable 
region that is quite low. Near the Arctic 
coast the Rocky Mountains become just 
low, rolling hills. 

Mr. PIERCE. Mr. Speaker, will the 
gentleman yield? 

Mr. DIMOND. I yield to the gentle- 
man from Oregon. 

Mr. PIERCE. Will the gentleman give 
us the elevation if he can of the road all 
the way through there and the cost of it, 
about? 

Mr. DIMOND. The highest point of 
the road on the route that is marked on 
the map is 4,200 feet. That point occurs 
just about at the place to which I am 
pointing here in Canada. There is an- 
other place where the elevation, accord- 
ing to the engineers, would be about 
3,800 feet, but both of these elevations 
are in relatively open country. So the 
building of a road there does not mean 
it would be buried so deeply in snow that 
we could not get through it or that it 
would be impassable at any season of 
the year. Fairbanks is about 550 féet 
above sea level, and as we proceed south- 
east on the road from Fairbanks to the 
Canadian border, the highway is a gentle 
upgrade. So we go from Fairbanks at 
550 feet to the boundary between Canada 
and the United States, which, as I said, 
is about 2,100 feet. From that boundary 
it is downhill again to Whitehorse, then 
easy grades until quite a way down in 
British Columbia, where we have these 
two passes to go over—one is 3,800 feet 
and the other is 4,200 feet above sea level, 
but neither one of them offers any in- 
superable obstacle to the building of the 
road. 

As to the cost of the road, I am not 
an engineer but I have taken counsel 
with engineers on the subject and, par- 
ticularly, with Mr. Donald McDonald, 
who is an experienced engineer, who 
worked for the Alaska Road Commission, 
the road-building agency in Alaska, for a 
good many years, and before that worked 
for years in the building of the Alaskan 
Railroad He is known in Alaska as the 
father of the International Highway, be- 
cause with Donald McDonald the high- 
way has been a subject of such intense 
interest that I suppose, like Cato, who 
never began or ended a speech without 
saying “delenda est Carthago,” Donald 
never began or ended an address without 
saying, “The highway to Alaska must be 
built.” From him and other engineers 
I received the information which I in- 
corporated in the bill, H. R. 3095, now 
before the Committee on Roads, author- 
izing the construction of a highway to 
Alaska. In that bill I estimated its cost 
at $25,000,000, and if the road were to be 
built over a period of 3 years, that esti- 
mate is still good. A good deal of it, I 
am told, could be built for $10,000, some 
of it for $15,000, and some for $9,000 a 
mile, but $25,000,000, under the normal 
course of road building, would serve to 
build the road if we constructed it over 
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a period of several years. If we built 
the road in 1 year, or 10 months, instead 
of 3 years, it is likely the cost would be 
doubled, just because it costs more to 
gain that much time in the building of 
anything. We found that out in the 
building of the Army cantonments. 

Mr. GORE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. DIMOND. I yield to the gentle- 
man, 

Mr. GORE. I was going to inquire of 
the gentleman if it could be built in a 
year’s time or in less time. 

Mr. DIMOND. It can be built, I think 
beyond question, in a year’s time. It 
could be built, probably, in 10 months if 
we started now. If say “if we started 
now” because it is highly important in 
the building of this road that the sup- 
plies and the materials and the equip- 
ment be delivered along the route of the 
road before the frost goes out of the 
ground in the spring. If that is done and 
if it is put under the control of men who 
know how to build roads like some of 
these old logging outfits—the gentleman 
from Oregon, Governor Prerce, will know 
about them—who operate in the North- 
western States, the road can be easily 
finished in 1 year. I think a still better 
suggestion would be to take an engineer- 
ing division of the United States Army, of 
something like 15,000 men, and with this 
force the highway could be built in 10 
months easily. 

Mr. GORE. I want to say to the gen- 
tleman I make no claim to being a mili- 
tary strategist, but it does occur to me, a 
layman, that the road should be built, and 
immediately; and if it was built now it 
would be worth many times the $25,000,- 
000 which the gentleman mentions. 

Mr. DIMOND. I thank the gentleman. 
He is entirely correct. 

Mr. SHANLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. DIMOND. I yield to the gentle- 
man, 

Mr. SHANLEY. Is it the Delegate’s 
intention to go into the military invest- 
ment we have already made in Alaska? 

Mr. DIMOND. Only briefly. I cannot 
go into that fully for national-defense 
reasons. Up until the present moment 
Congress has appropriated sums that can 
be found by looking at the appropriation 
acts, in the total amount of more than 
$140,000,000. I reveal no secret in my 
Stating here that fact. Anybody can se- 
lect the various items in the appropria- 
tion bills and total them up. I hope and 
believe that a much larger expenditure is 
under way. 

Mr. SHANLEY. And it is no secret 
that we have at least five air bases and 
one submarine base there. 

Mr. DIMOND. Yes; we have three 
naval bases; one is at Sitka, in the south- 
eastern part of Alaska, another at Ko- 
diak, and there is one at Dutch Harbor. 

Mr. SHANLEY. And Unalaska? 

Mr. DIMOND. Unalaska and Dutch 
Harbor are about a mile and a half apart. 
There is an air station at Fairbanks, and 
an air base and military post at Anchor- 
age, which is 114 miles from the southern 
terminus of the Alaska Railroad, at Sew- 
ard. As a matter of fact this military 
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post is really near salt water, the head of 
Cook Inlet. 

Mr. SHANLEY. And it is no secret 
that we need to make a triangle between 
Honolulu, Aiaska, and San Diego. 

Mr. DIMOND. And the Panama 
Canal. 

Mr. SHANLEY. Yes; but the smaller 
triangle there. 

Mr. DIMOND. Quite right. 

Mr. SHANLEY. And the thing that 
seems to be important is the tremendous 
military investment we have already 
placed there and that we must place if 
we have this so-called island, and be- 
cause for the first time we find the pre- 
dominence of the Pacific changed, so 
that we néed this road more than ever, 
and if we can get the figures on that, that 
are not confidential, it will be clear that 
unless we get this road, it will be an 
island. I hope the gentleman will put 
that in, because I think all of those who 
have exhibited an interest in this matter 
think that that is the bottleneck of the 
Pacific, insofar as our Norhwest defense 
is concerned. 

Mr. PIERCE. Mr. Speaker, will the 
gentleman yield? 

Mr. DIMOND. Yes. 

Mr. PIERCE. I would like to have the 
gentleman put in the Recorp the stake 
we have there, how many white people 
there are, how many Indians, and how 
many are dependent upon us. Let the 
gentleman state how big is the stake. 

Mr. ANGELL. As I understand the 
gentleman, appreximately half of the 
entire length of this road has been built. 

Mr. DIMOND. About a half of it al- 
together, between Seattle to Fairbanks. 

Mr. ANGELL. Including the 400 
miles. 

Mr. DIMOND. Yes. 

Mr. ANGELL. The gentleman spoke 
about snow conditions. What about the 
temperature along that road? 

Mr. DIMOND. The temperature in 
winter in some places at some times is 
pretty low. The extreme range of tem- 
perature in Alaska and in the Yukon 
territory—it does not extend to British 
Columbia—is between 120° Fahrenheit in 
the summer, and I think the lowest tem- 
perature recorded in Alaska was 86 below, 
somewhere in the Yukon Valley. You 
have, therefore, a wide range of tempera- 
ture, more than 200°. However, we have 
found in Alaska, with respect to the op- 
eration of trucks, tractors, and airplanes, 
that the low temperatures do not prevent 
operation. Airplanes fly just as well in 
cold weather as in warm weather. In 
fact, although it is not relevant to the 
present discussion, the temperature, 5,090 
feet above the ground in midwinter is 
usually from 20° to 30° warmer than it is 
on the ground itself. 

Mr. PIERCE. And it is true that this 
ro2d is located sufficiently far from the 
coast and protected by the high moun- 
tain ranges, to be fairly well protected 
against bombing. 

Mr. DIMOND. Yes. The precipitous 
and high coast range follows the coast 
clear down through British Columbia, 
and the road itself is 100 miles from the 
coast. The gentleman from Oregon [Mr. 
Prerce] asked me a question about the 
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stake we have in Alaska. I would like to 
comment on that. We have in the Ter- 
ritory something like 80,000 civilians. I 
don’t know how many troops are in Alas- 
ka and, if I did, I should not be free to 
say on this occasion; but we have 80,000 
people in Alaska who are civilian resi- 
dents, of whom about 32,000 are native 
Indians, Eskimos, and Aleutes. Their 
safety is my prayerful concern, but it is 
also my concern that the military forces 
in Alaska be protected to the fullest pos- 
sible extent. What will happen to them 
all if the sea route be completely blocked? 

I yield to the gentleman from Loui- 
siana. 

Mr. SANDERS. The importance of 
this road, it seems to me, should be ap- 
parent to everyone. As far as Panama is 
concerned, of course. we have access in 
the Atlantic as well as in the Pacific, but 
if we should lose the sea route to Alaska, 
the gentleman’s observation that it is an 
island is very impressive. You spoke of 
$25,000,000 being the cost to complete the 
road. What type of surfacing does that 
contemplate? 

Mr. DIMOND. That contemplates 
crushed rock and gravel surfacing. 
Probably gravel 90 percent of the way 
and crushed rock in other places where 
it could be provided more cheaply. It 
contemplates a good foundation and at 
least a foot of gravel or crushed rock on 
the surface. 

We have checked up with the trucking 
companies to find out whether they can 
operate over the road. They say they 
can haul supplies from Prince George— 
incidentally, Prince George is on the Ca- 
nadian National Railroad. That would 
be the rail head to any large quantities 
of supplies that must be moved into 
Alaska over the road. The trucking 
companies say that with this road gravel 
surfaced, with the facilities furnished in 
the way of buildings and stations along 
the road, they can haul supplies of all 
kinds from Prince George to Fairbanks 
for 3 cents a pound, or $60 a ton, which 
is not exorbitant considering the condi- 
tions. Of course, this is not so low as 
the rate for the carrying of sea-borne 
traffic, but the principal military purpose 
of this road, as we all realize, is to take 
care of Alaska, both the civilian popula- 
tion and the military population, if our 
sea lane should be cut. It is econom- 
ically indispensable otherwise, as I shall 
explain later. 

Mrs. BOLTON. Mr. Speaker, will the 
gentleman yield? 

Mr. DIMOND. I yield. 

Mrs. BOLTON. Did you tell us how 
many lanes wide the road would be? 

Mr. DIMOND. It will be 24 feet wide. 
That would be two lanes. We think two 
lanes are sufficient at the present time. 

The importance of Alaska from a mili- 
tary standpoint—I want to say this be- 
fore I overlook it—has been recognized 
for a great many years. In fact, when 
we had under consideration the other 
day the bill to build a highway to Pan- 
ama, I remember that several Members, 
the gentleman from Tennessee [Mr. 
Gore] and the gentleman from New 
Jersey (Mr. Eaton], each urged the build- 
ing of the highway to Alaska, as well as 
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building a highway to Panama. I know 
that the gentleman from Oklahoma | Mr. 
JOHNSON] and the distinguished minority 
leader, the gentleman from Massachu- 
setts [Mr. Martin], and the gentleman 
from Pennsylvania (Mr. Ricu] on other 
occasions have spoken about the real 
need, economic as well as military, of 
building a highway to Alaska. 

Ordinarily I do not believe in bringing 
to bear upon this question the opinions 
of anyone else; but one man saw the im- 
portance of the strategic position of 
Alaska a great many years ago, the late 
great Gen. William Mitchell, who, as you 
will recall, was court-martialed for in- 
subordination, or something of the sort, 
and was convicted and resigned from the 

. General Mitchell had served in 
Alaska in a military capacity many years 
ago, about 1901 or 1902. He had made a 
thorough study of the country. He had 
looked into and considered the effect of 
adequate military development of the 
chain of Aleutian Islands stretching out 
toward Japan, and he foresaw more 
clearly than most people that ultimately 
we might come into @onflict with the 
Japanese. He also saw clearly—and it 
was his comment upon that which led to 
his expulsion from the Army—the effect 
of air power in future wars. I quote 
briefly first from General Mitchell’s book, 
called Winged Defense, which was pub- 
lished in about 1925. He said: 

Much, if not most, of the present equip- 
ment for making war is obsolete and useless 
and can be replaced by much more econom- 
ical and useful arrangements and agencies. 
Nations nearly always go into an armed con- 
test with the equipment and methods of a 
former war. Victory always comes to that 
country which has made a proper estimate 
of the equipment and methods that can be 
used in modern ways. 


In that last sentence you can almost 
see the power that used modern equip- 
ment rolling down through Belgium, 
through France, through Poland. Yet 
the ideas of General Mitchell were so 
little thought of that he was consigned 
to oblivion. 

In 1934 he wrote an article which ap- 
peared in the magazine Liberty, from 
which I quote: 

An air offensive against Japan from Alaska 
could be decisive. They know this full well, 
and they know that we are preparing for it in 
no way whatever. They are misleading us 
with naval preparation which really will be 
quite secondary to air power, that ultimately 
will decide the contest between East and 
West, while with the greatest secrecy they are 
developing long-range bombers for an attack 
on the United States. 


Certainly that is an accurate forecast. 

Then when General Mitchell appeared 
before the Military Affairs Committee on 
February 13, 1935, he was asked about 
Alaska, and he said this, among other 
things: 

Alaska is the most central place in the 
world of aircraft, and that is true either of 
Europe, Asia, or North America, for in the 
future I think whoever holds Alaska will hold 
the world, and I think it is the most impor- 
tant strategic place in the world. 


So far as the present war with Japan is 
concerned, I suggest that prophecy today 
is found accurate, and the best way to see 
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the accuracy of what General Mitchell 
said is to look at the map. Every lawyer 
will remember that in the Art of Cross- 
Examination, by Francis Wellman, he 
told a story of Daniel Webster. Webster 
was trying a lawsuit in which expert wit- 
nesses on the other side tried to prove 
that two wheels were different from each 
other. The experts proceeded to tell 
about the “concavities” and “convexities” 
of the wheels. and all the technical things 
about them. When they got through 
Webster rose and turned to the jury and 
said, “Gentlemen, just look at them; just 
lock at them.” All I say to you to do is 
just to look at the map to see the strategic 
importance of Alaska. You will notice, 
for example, that the short line from 
Seattle, Wash., to Yokohama goes right 
through the Aleutian Islands. The last 
island in the chain, Attu, which I point 
out to you, is 1,730 nautical miles from 
Tokyo. If on the 7th day of December we 
had on station in the Aleutian Islands at 
Attu, or nearby, 1,000 planes, including a 
suitable number of bombing planes, is it 
not pretty plain that there never would 
have been the attack of that day on 
Pearl Harbor? 

Mr. PIERCE. Did I understand the 
gentleman to say it was only 1,700 miles 
from Dutch Harbor to Tokyo? 

Mr. DIMOND. No; it is 2,500 miles 
from Dutch Harbor to Tokyo, but it is 
only 1,730 from Attu to Tokyo. 

Mr. PIERCE. Is that the last feasible 
island for an air base? 

Mr. DIMOND. It is the last feasible 
island in our possession. A little to the 
northwest is another island as you can 
see from the chart, Bering Island, of the 
Komandorski group, belonging to Rus- 
Sia. 

Mr. CANFIELD. Mr. Speaker, will the 
gentleman yield? 

Mr. DIMOND. I yield. 

Mr. CANFIELD. Will the gentleman 
tell the House what interest Canada is 
taking in the development of this high- 
way? 

Mr. DIMOND. I can only answer that 
by saying very little, if any, but I expect 
to give the history of our negotiations 
with Canada before concluding. 

The Canadians say they are in favor 
of building the highway. As I shall ex- 
plain later, they appointed a commis- 
sion to correspond to our Alaska Inter- 
national Highway Commission to look 
into the subject but we have never been 
able to get the Canadian commission, or 
any other authorities of the Canadian 
Government down to the point of saying 
they would agree upon any particular 
plan for building the highway. They 
have not submitted a plan of their own 
and they have not concurred in any plan 
that we have submitted to them. I think 
I can say that the Canadians just are 
not much interested in it at the present 
time. In the early days, years ago, they 
had good reason not to be interested in 
it, before we undertook any defensive 
works in Alaska, for we had in Alaska, 
as our defensive and offensive force, 
300 infantrymen who were stationed at 
the Chilkoot Barracks in southeastern 
Alaska. You can imagine what good they 
would be in case of an attack. At that 
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time the Canadian military authorities 
are said to have advised the Canadian 
Government that it would be a piece of 
folly to build the highway to Alaska un- 
less the United States Government had 
sufficient power in Alaska to be capable 
of repelling an invader; that the building 
of such’a road might make the entry into 
Canada by such an invader easy. This, 
however, is no longer the case for we 
now have a substantial number of troops 
in Alaska, and our force, I believe, will 
be increased as speedily as possible until 
we have an adequate power there. The 
force may be adequate now for all I know, 
but that reason which formerly impelled 
the Canadians not to take an interest 
in the highway no longer exists; and in 
fact the Canadian Prime Minister, ac- 
cording to the press, some time ago said 
he was favorably disposed toward the 
highway. 

We must remember, of course, that the 
Canadians are making a prodigious effort 
to help win the war. I passed over 
Canada recently en route to Alaska, and I 
could see evidence of that effort on every 
hand. The war was the principal busi- 
ness in Canada, a most heartening situa- 
tion. I have been told since by a man 
who probably knows about it that nearly 
50 percent of the total national income of 
Canada is going into the war effort. So 
We cannot expect much more from them. 
Under the circumstances, it is our job to 
build this highway to Alaska because it 
is for the protection of our own troops 
and our own civilian population in the 
Territory, who are just as much citizens 
of the United States and entitled to pro- 
tection as the Members of this House. 

Mr. BEAM. Will the gentleman yield? 

Mr. DIMOND. I yield to the gentle- 
man from Illinois. 

Mr. BEAM. What amount of money 
would be required to construct a road of 
the type the gentleman has described? 

Mr. DIMOND. If we proceded in the 
usual way, it would cost about $25,000,000. 
If we built it in a year, as I am urging, 
I am told that the cost would be about 
$50,000,000. 

Mr. BEAM. The United States to build 
it? 

Mr. DIMOND. I think the United 
States ought to build it. We know it will 
not be built otherwise, because the Ca- 
nadians have their hands full now with 
respect to carrying on their part of the 
war and we cannot expect them to put up 
either $25,000,000, or $50,000,000, or $20,- 
000,000, or $40,000,000 to build an artery 
which is largely for the advantage of the 
people of the United States. 

May I say further it is reasonable, if 
we provide all the money, as I suggest, to 
insist that the Canadians, instead of 
stubbornly standing in the way and re- 
fusing to agree to any plan for the build- 
ing of the road, should give us carte 
blanche as to route or anything else we 
want so far as it can be done without 
expense to them. This road runs for 
99.999 percent of its distance through 
public domain where there are no private 
claims to speak of. I still hope the Cana- 
dians will do just that, and I hope they 
will finally see that their safety as well 
as cur safety depends upon the adequate 
defense of Alaska. 
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Mr. ANGELL. Will the gentleman 
yield? 

Mr. DIMOND. I yield to the gentle- 
man from Oregon. 

Mr. ANGELL. It would require con- 
siderable negotiation, would it not, in the 
matter of sovereignty over the operation 
and maintenance of the road? 

Mr. DIMOND. Ithink not. We ought 
to be able to arrange such things at this 
time without any great difficulty. Ten 
years ago or 3 years ago or 2 years ago 
the answer might have been different. 
There would have been all kinds of 
questions about sovereignty. We can- 
not expect the Canadians to give up 
their sovereignty. The Canadians will 
want, and should have, full sovereignty 
over the highway in Canada, with our 
rights fully protected, but we do think 
they ought to agree, if we want to build 
it at our own expense, that we may build 
it on any route we choose, provided we 
do not interfere with them. 

I much regret that the high command 
of the Army, and the Secretary of War, 
did not take any greater interest in this 
project. In a letter dated August 2, 1940, 
a long time ago, addressed to Hon. 
WILBURN CARTWRIGHT, chairman of the 
Committee on Roads, the Secretary cf 
War had the following to say: 

It is the opinion of the War Department 
that the value of the proposed highway as a 
defense measure is negligible and that the 
legislation proposed in the attached bill 
should not be favorably considered. 


On October 6, 1941, we have another 
letter from the Secretary of War ad- 
dressed to Mr. CARTWRIGHT, in which the 
following is stated: 

There are certain military limitations in 
connection with the proposed highway, which, 
from the viewpoint of national defense, may 
justify its construction only under a low 
priority. 


What “low priority” means, I do not 
know—1 year, 2 years, 5 years, 10 years, 
50 years perhaps. He continues: 

From an evaluation of the trend in inter- 
national affairs, however, the construction of 
the highway now appears desirable as a long- 
range defense measure, 


Mr. PIERCE. Is the letter written by 
the Secretary of War? Marshall knows 
the West. He was long stationed in the 
Northwest. I cannot believe he has any 
such notions as has this New York law- 
yer who is at the head of the War De- 
partment. 

Mr. DIMOND. I assume this letter 
came from the General Staff of the Army. 

Mr. PIERCE. I cannot believe it. 

Mr.CANFIELD. Mr. Speaker, will the 
gentleman yield? 

Mr. DIMOND. I yield to the gentle- 
man from New Jersey. 

Mr. CANFIELD. Has the gentleman 
had any expression from the Secretary of 
War since Pearl Harbor? 

Mr. DIMOND. No; not since Pearl 
Harbor. I say this with the greatest 
deference to the men in the War De- 
partment and the Army and Navy, for 
whom I have profound respect. They 
are great men. They have given a life- 
time of study to military problems. Of 
course, they are burdened not only with 
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the problem of Alaska but with the prob- 
lem of the Caribbean, of Iceland, of New- 
foundiand, of Hawaii, of Manila, of Sing- 
apore, and of everything else under 
sun. But this is one of the most 
portant of all, because if the enemy 
becomes established in Alaska, remember, 
he is then on the North American Con- 
tinent, and it will be a job to get him out 
again. 

Mr. CANFIELD. I do not want to take 
too much of the gentleman’s time, but I 
may say that I believe the gentleman is 
well on his way to winning his fight. 

Mr. DIMOND. I thank the gentle- 
man. Even at the risk of repetition, I 
should like to present in logical form a 
brief history of the highway project and 
a@ more comprehensive statement of the 
reasons why I believe, for both economic 
and strategic reasons, the highway should 
be built immediately. 

With me the building of this highway 
is not a new thought or a recently ac- 
quired opinion. In fact, during all of 
the considerable number of years that 
I have had the honor, through the ap- 
proval of my own Alaska people, of serv- 
ing in this body, it has seemed that 
among the principal obligations pressing 
upon me, both in conscience and in 
judgment, were to have adequate mili- 
tary and naval installations set up in 
Alaska for the defense of the Territory 
and of the Nation, and as a vita] and 
indispensable part of that defense pro- 
gram and for the most convincing eco- 
nomic reasons, to bring about the con- 
struction of the highway to connect, 
through the Dominion of Canada, Alaska 
with the United States, and a corre- 
sponding expansion of the internal road 
system of the Territory. 

The first action taken by Congress 
with respect to the highway was in 1930. 
In that year, by act approved May 15, 
Public Law No. 228, Seventy-first Con- 
gress (46 Stat. 335), the President was 
authorized to have a study of the subject 
made. The complete act reads as fol- 
lows: 

Be it enacted, etc., That the President of 
the United States is hereby authorized to 
designate three special commissioners to co- 
operate with representatives of the Dominion 
of Canada in a study regarding the construc- 
tion of a highway to connect the north- 
western part of the United States with 
British Columbia, Yukon Territory, and 
Alaska, with a view to ascertaining whether 
such a highway is feasible and economically 
practicable. Upon completion of such study 
the results shall be reported to Congress. 

Sec 2. The sum of $10,000 is hereby au- 
thorized to be appropriated, out of any 
money in the Treasury not otherwise appro- 
priated, for the purpose of carrying out the 
provisions of this act. 

Approved, May 15, 1930. 


Pursuant to that authority, the Presi- 
dent appointed as commissioners to in- 
quire into the highway project, Mr. Her- 
bert H. Rice, of Detroit, Mich., chair- 
man; Mr. Ernest Walker Sawyer, then 
Assistant to the Secretary of the In- 
terior; and Maj. (now Colonel) Malcolm 
Elliott, Corps of Engineers, United States 
Army, then president of the Alaska Road 
Commission, now stationed at St. Louis, 
Mo., and there engaged in engineering 
work of the Army. 
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commissioners were directed to cooper- 
ate with representatives of the Dominion 
of Canada in a study regarding construc- 
tion of the highway. The Dominion 


position that as the route likely to 
selected would lie in British 
and Yukon Territory, the Canadian Gov- 
ernment should consider the matier as 


Ht 


The Commission made quite a thor- 
ough study of the subject and reported 
to the President under date of March 1, 
1933, in such report stating that the 
highway was a feasible project, and could 
probably be completed for about $14,- 
000,000. The Commission recommended 
that negotiations be conducted with the 
Government of Canada and, the Ca- 
nadian Government should agree, that 
specifications and reliable estimates of 
costs, and resulting benefits of the proj- 
ect should be compared and plans for 
financing the project made. 

Following that report, Congress en- 
acted a law, approved August 26, 1935, 
Public Law No..345, Seventy-fourth Con- 
gress (49 Stat. 869), authorizing the 
President to negotiate and enter into an 
agreement with the Government of Can- 
ada for the construction of the road. 
The act reads as follows: 


Be it enacted, etc., That the President of 
the United States is requested, through such 
channels as he may deem proper, to nego- 
tiate and enter irto an agreement or agree- 
ments between the Governments of the 
United States and of the Dominion of Cana- 
ada, for the survey, location, and construc- 
tion of a highway to connect the Pacific 
northwestern part of continental United 
States with British Columbia and Yukon 
Territory, in the Dominion of Canada. and 
the Territory of Alaska; in cooperation with 
the Government of the Dominion of Canada 
to cause a survey or surveys to be made to 
determine the most practicable route for 
such highway, as well as specifications and 
estimates of the probable cost thereof, and 
plans for financing its construction and 
maintenance. 

Sec. 2. The President is hereby authorized, 
upon the conclusion of the negotiations and 
the execution of the agreement or agreements 
herein authorized, to designate such existing 
agency of the Government of the United 
States as he may select for the purpose, or 
such officials or agency as he may specially 
appoint or create for the purposes of this 
act, to carry on the work of survey and loca- 
tion of the route for such highway, and of the 
construction thereof after the route shall 
have been determined and approved by the 
President. And such agency or Officials, so 
designated or appointed by the President 
hereunder, shall be, and they are hereby, 
authorized and empowered to communicate 
directly with a like agency or officials to be 
appointed by the Government of the Domin- 
ion of Canada, for the purpose of coordinat- 
ing and expediting the work of such survey, 
location, and construction of such highway. 

Approved August 26, 1935. 


Promptly upon the passage of this act, 
the representatives of our State Depart- 
ment had extended conferences with the 
representatives of the Government of the 
Dominion of Canada, but totally without 
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results. The Government of Canada 
plainly was not interested in the con- 
struction of the road under any condi- 
tions. At that time, however, it is only 
fair to remember that the total United 


States military forces in Alaska consisted 


of 300 aie stationed at Chilkoot 
Barracks. It is commonly, and I believe 
truly, thought that the military advisers 
of the Canadian Government were then 
reluctant to see a road built into Alaska 
through the Dominion of Canada, having 
in view the then state of unpreparedness 
of Alaska to resist any aggression, be- 
cause the construction of such a road 
might conceivably facilitate the entry 
into Canada of hostile forces which might 
easily, at that time, in case of war, have 
overrun Alaska. 

At all events, no matter what the rea- 
son was, nothing was done. The nego- 
tiations came to a futile end principally 
because the Canadians either had no 
interest whatever in the project or, as is 
more probable, were definitely opposed 
to it. 

Negotiations under the act of August 
26, 1935, being thus at a virtual stand- 
still, another attempt looking toward the 
building of the highway was made and 
is being continued. The gentleman from 
Washington, Representative Warren G. 
Macnuson, of Seattle, Wash., introduced 
in the House, and Congress finally passed, 
and the President approved, a third act 
authorizing the creation of a commission 
to be known as the Alaskan International 
Highway Commission—act of May 31, 
1938, Public Law No. 564, Seventy-fifth 
Congress, Fifty-second Statutes, page 
590. The act reads as follows: 

Be it enacted, etc., That the President of 
the United States, within 90 days from the 
passage of this act, shall appoint, and he is 
hereby empowered to appoint. a commission 
to be known as the Alaskan International 
Highway Commission, to be composed of five 
members, one a citizen of the Territory of 
Alaska, one a Member of the Congress of the 
United States, and three citizens of the 
United States of America, said commissioners 
to be appointed for a 2-year term and to serve 
without salary or other compensation. Said 
Commission shall be authorized by the Presi- 
dent to cooperate and communicate directly 
with any similar agency which may be ap- 
pointed in the Dominion of Canada in a study 
for the survey, location, and construction of 
a highway to connect the Pacific Northwest 
part of continental United States with British 
Columbia and the Yukon territory in the 
Dominion of Canada and the Territory of 
Alaska. Said Commission may cooperate with 
any such agency in the Dominion of Canada 
in the study of specifications, estimates, and 
plans for the financing of the construction 
and maintenance of said road Said Commis- 
sion shall, within 2 years after their appoint- 
ment, report to the President of the United 
States the extent and results of their activi- 
ties and of any conferences relative to such 
highway, and the President of the United 
States shall transmit said report to the Con- 
gress of the United States. 

Approved May 31, 1938. 


While the Magnuson bill was pending, 
and continuously thereafter, until shortly 
after it was passed and approved, but 
before any action had been taken under 
it, an attempt was made to speed the 
building of the highway through the co- 
operation of the government of the Prov- 
ince of British Columbia. The prime 
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minister of the Province at that time was 
the Honorable Thomas D. Patullo, a man 
of outstanding ability. Mr. Patullo was 
earnestly enthusiastic in support of the 
construction of the highway without 
delay. Of course, our Government could 
not negotiate with the provincial gov- 
ernment of British Columbia relative to 
the construction of the road because 
British Columbia is only a Province of 
the Dominion of Canada. Moreover, sev- 
eral hundred miles of the road must be 
built in Yukon Territory, which has never 
been erected into the status of a Province 
and is thus directly under the control of 
the Dominion Government. However, 
Mr. Patullo came to Washington in the 
early summer of 1938 and repeatedly 
stated that the Province of British Co- 
lumbia would cooperate to the fullest ex- 
tent in the construction of the highway, 
provided the Dominion Government 
would egree to any plan for such con- 
struction. While in Washington Mr. 
Patullo called upon the President and ex- 
pressed his active interest in the highway 
and his ardent desire to see it built at 
an early date. 

Accordingly, in May and June 1938, 
with the full support of the Department 
of the Interior, I suggested an amend- 
ment to the then pending relief bill which 
would set as’de a sum not to exceed $20,- 
000,000, to be used under the direction of 
the President for the construction of the 
highway. Of course, this was contingent 
upon the agreement of the Government 
of the Dominion of Canada. The mat- 
ter was presented to the President wao 
expressly approved the proposed appro- 
priation, but so much delay had ensued 
before the approval of the President was 
secured that the bill had passed the 
House and the hearings on it before the 
Senate Subcommittee on Appropriations 
had been closed. Nevertheless, the mat- 
ter was presented to the Senate subcom- 
mittee, but without results. The great- 
est difficulty to favorable action then lay 
in the fact that there was no assurance 
that the Canadians would ever agree to 
the building of the road under any con- 
dition. The President’s approval of the 
appropriation then asked for is indicated 
by the following letter, dated June 2, 1938: 

My Dear Mr. Drmonp: I have your memo- 
randum of May 25, 1938, asking me to sup- 
port an amendment to the relief bill which 
would set aside a sum not to exceed $20,000,- 
000 to be used for the constiuction of the 
proposed International Highway connecting 
the continental United States and Alaska. 

As you know, I am interested in the project 
and bave repeatedly so stated. 

We have taken the matter up with the 
Canadian Government on various occasions 
and have had no favorab:e response from 
them despite the interest of the Premier of 
British Columbia. 

I nevertheless feel that the amendment 
should be supported and am glad to so state. 
As drawn, it would become effective only in 
the event we were able to get the Canadians 
to agree. Since we expect to continue our ef- 
forts in that direction, it would be useful to 
have the funds available should we obtain 
their consent. 

FRANKLIN D. ROOSEVELT. 


Pursuant to the Magnuson Act, the 
President named Mr. MAGNUSON as 
Chairman of the Commission and ap- 
pointed four other members. They are 
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Hon. Thomas Riggs, former member of 
the Alaska Engineering Commission, 
former Governor of Alaska, now Chair- 
man of the United States-Canadian 
Boundary Commission; Hon. Ernest 
Gruening, then Director of the Division 
of Territories and Island Possessions, 
Department of the Interior, now Sov- 
ernor of Alaska; Mr. Donald MacDonald, 
“the father of the International High- 
way,” of Fairbanks, Alaska; and Mr. 
James W. Carey, consulting civil engi- 
neer, Seattle, Wash. Shortly thereafter 
the Canadian Government appointed a 
similar commission, with limited pow- 
ers, consisting of the following: Hon. 
Charles Stewart, chairman, Canadian 
section, International Joint Commis- 
sion; Brig. Gen. T. L. Tremblay, Quebec; 
Mr. J. M. Wardle, Department of Mines 
and Resources, Ottawa; Mr. Arthur Dix- 
on, Public Works Department, Victoria, 
= o% and Mr. J. W. Spencer, Vancouver, 

The people of Alaska, with rare ex- 
ceptions, ardently favor construction. 
The Alaska Territorial Legislature, at 
severai of its biennial sessions, has 
adopted resolutions and memorials re- 
questing immediate building of the road. 
Small amounts of money have been ap- 
propriated from time to time by the leg- 
islature to pay the expense of collecting 
and printing material about the highway 
and to aid in paying the necessary ex- 
penses of Mr. Donald MacDonald in his 
work as the Alaskan member of the Alas- 
kan Internationa] Highway Commission. 

Ever since 1933, and perhaps prior to 
that time, the President has been favor- 
able to the construction of the highway 
and has so expressed himself on numer- 
ous occasions. He approved the high- 
way acts of 1935 and 1938, appointed the 
members of the present Alaskan Inter- 
national Hignway Commission, and un- 
der his general direction, and by his au- 
thority, negotiations have been carried 
on with the Canadian Government for 
the construction of the highway. His 
continuing interest is further indicated 
by an Associated Press report originat- 
ing in Washington, D. C., on July 31, 
1941, reading as follows: 

Mayor LaGuardia announced today that 
President Roosevelt was anxious to see a real 
survey started as soon as possible to deter- 
mine the route of the proposed highway from 
the American Northwest to Alaska. 

LaGuardia, who conferred with the Presi- 
dent in the mayor’s capacity as chairman of 
the joint United States-Canadian Defense 
Board, said Roosevelt wanted the road as a 
defense measure to facilitate the movement 
of men and equipment to Alaska in case of 
emergency. 


While it is possible that the funds com- 
mitted to the care of the President for 
military purposes may be used to build a 
highway to Alaska, in order to avoid any 
doubt upon the subject I am now urging 
the enactment of a bill for that purpose 
which I introduced February 5, 1941 


 (H. R. 3095), which reads as follows: 


Be it enacted. etc., That it is in the public 
interest and for the promotion of national 
defense to connect the United States with 
the Territory of Alaska by a substantial high- 
way usable during the entire year. 

Sec. 2. There is hereby authorized to be 
appropriated, out of any money in the Treas- 
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ury not otherwise appropriated, such sums 
as may be necessary, not exceeding $25,000,- 
000, f.r the construction of a highway 
through the northwestern part of Canada 
and into Alaska so as to connect existing 
roads in the United States and Canada with 
the Richardson Highway of Alaska. 

Sec. 3. The President is authorized to ex- 
pend all or any part of said sum, in such 
manner as he may deem expedient, for the 
prompt construction of the highway, and 
such expenditures with the consent of the 
Government of the Dominion of Canada, 
may be made in Canada, as well as in Aiaska. 
The President is authorized to cooperate in 
every respect with the Government of the 
Dominion of Canada and with the govern- 
ments of the several Provinces of the Domin- 
ion in the construction of such highway. 

Sec. 4. In such construction all of the laws 
relating to procurement and contracts in the 
construction of public projects are suspended 
for the period of 2 years from the date of 
the enactment hereof with a view of having 
the proposed road constructed and completed 
at the earliest practicable date. 

Src. 5. The President shall cause such high- 
way to be located and built on the route 
that in his judgment will best serve the 
needs of national defense. 


Our Commissioi. has spent much time 
and effort endeavoring to work out plans 
for the construction of the highway. 
Various routes have been investigated and 
several conferences have been held with 
the members of the Canadian commis- 
sion. All agree, both our Alaskan Inter- 
national Highway Commissior and the 
Canedian commission, that the highway 
is a feasible project and that the cest will 
not be excessive. I think that all agree, 
too, that the highway will not be only 
economically useful but will be of benefit 
to both Canada and the United States. 
However, the authority of the Canadian 
commissioners is so strictly limited that 
they have been able to say little officially 
except that the project is feasible. 

That the road itself can be built read- 
ily, without serious difficulty, and at mod- 
erate cost, are, I believe, facts beyond 
dispute. In any event, I have found no- 
body possessing even a superficial knowl- 
edge of the subject in recent years who 
has expressed a contrary opinion. 

As before noted, there is already in 
existence a road, mostly unpaved, ex- 
tending northerly from the southern 
boundary of the province of british Co- 
lumbia, first to a settlement called Prince 
George on the Canadiar National Rail- 
road, 526 miles northerly from Vancouver, 
British Columbia, and 634 miles northerly 
from the city of Seattle, Wash., the home 
of Chairman Macnuson, of the Alaskan 
International Highway Commission. 
Parenthetically, may I state that the dis- 
tance between Seattle and Vancouver di- 
rect is 152 miles. From Prince George 
this existing road, here of rather low 
grade, extends 302 miles farther north- 
westerly, paralleling the Canadian Na- 
tional Railroad, to another settlement 
called Hazleton, which is also on the rail- 
road. 

While several routes for the highway 
have been proposed, one seems clearly 
superior to all the others. This route, 
commonly called the A route, the route 
chosen by the Alaskan International 
Highway Commission as the highly pref- 
erable one, would not touch Hazleton at 
all. Departing from Prince George, it 
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would run northwesterly, following an | tended northwesterly to Dawson, in 


existing road, first to a place called Van- 
derhoof on the Canadian National Rail- 
road, thence to a place called Fort St. 
James which is 114 miles from Prince 
George. From Fort St. James, this pre- 
ferred route proceeds northwesterly 
through a lake country and a series of 
valleys roughly paralleling the coast and 
about 100 miles therefrom, touching the 
Shores of Atlin Lake and thence running 
to White Horse in Yukon territory which 
is the northern terminus of the White 
Pass and Yukon Railroad. That rail- 
road extends from Skagway, a seaport in 
Alaska at the head of Lynn Canal to 
White Horse, a distance of 111 miles. 
White Horse is at the head of navigation 
of one of the tributaries of the Yukon 
River. From White Horse the highway 
route again proceeds northwesterly over 
an existing low-grade road about 145 
miles to Kluane Lake, thence again 
northwesterly across the headwaters of 
the Donjek and the White Rivers and 
into the watershed of the Tanana River, 
following the north bank of the Tanana 
to Delta on the Richardson Highway, and 
then on that highway, 100 miles farther 
to Fairbanks, Alaska. The total distance 
between Prince George and Fairbanks is 
about 1,500 miles. 

On this preferred route between Prince 
George and Fairbanks, Alaska, there are 
about 449 miles of some type of road 
already in existence, of which 100 miles 
of good though unpaved road, and an- 
other 114 miles is road of fair type. 
The remaining 235 miles of road are of 
low grade and would require rebuilding 
or rehabilitation. The details follow: 
Prince George to Fort St. James, 114 
miles of fair road; near Atlin Lake, 25 
miles of fair road; Tagish to Whitehorse, 
65 miles of low-grade road; Whitehorse 
to Kluane Lake, 145 miles of low-grade 
road; and Delta to Fairbanks, 100 miles 
of good road. 

Another route, which is commonly 
called B route, proceeds northwesterly 
from Prince George and lies about 100 
miles east of the A route and about 
200 miles from the coast. This road, as 
projected, would not touch Whitehorse 
at all but would, instead, pass through 
Dawson, in Yukon Territory, about 350 
miles northerly from Whitehorse. From 
Dawson the road would follow an exist- 
ing road abcut 60 miles to the Canada- 
Alaska boundary and thence a few miles 
in Alaska approaching Jack Wade Creek. 
From there it would be necessary to build 
new road southwesteriy to the north 
bank of the Tanana River, and follow 
the bank of that river to Delta, and 
thence to Fairbanks. The B route is 
considerably longer than the A route. 

East of the province of British Coium- 
bia in Canada lies the province of 
Alberta, the capital of which is Edmon- 
ton, about 350 miles north of the bound- 
ary line between the United States and 
Canada. Edmonton is connected with 
the United States by paved highway and 
a road, largely unpaved, extends north- 
westerly from Edmonton to a place called 
Fort St. John, in the Peace River coun- 
try, and thence farther about 35 miles 
westerly from Fort St.John. It has been 
Proposed by some that this road be ex- 


Yukon Territory, and thence into Alaska, 


St. John could be connected with 
Prince George by building not more than 
225 miles of new road. 

Still another route, to which I have re- 
ferred, -has been proposed extending 


turning southwest over the mountains, 
which are there very low—in fact, only 
rolling -hills—and on the western side of 
the summit to proceed down the valley 
of the Porcupine River into the valley of 
the Yukon. However, the distance to 
be traversed on this route is so great that 
at the present time it cannot receive seri- 
ous consideration. 

Both the proposed A and B routes fol- 
low trenches, or a series of connected 
valleys, running generally northerly and 
southerly in the Rocky Mountain area, 
cut off from the coast by a high and pre- 
cipitous range which parallels the coast 
and is broken only by a few rivers and 
serves to take most of the moisture out 
of the winds coming from the ocean. 
The highest elevations on the B route in 
Canada are little, if any lower than the 
highest elevations on the A route in Can- 
ada, while in Alaska a considerable part 
of the B route is much higher than 
corresponding section of the A route ant, 
much more difficult of construction and 
operation. Except for two places, where 
the road reaches elevations of 3,880 and 
4,200 feet, respectively, the A route does 
not go any great distance above sea level 
in Canada, while in Alaska the highest 
elevation on the A route is 2,100 feet at 
the boundary and thence goes down to 
550 feet at Fairbanks. Nowhere on the 
A route will be found any precipitous road 
or any high elevations. 

Practically all Alaskans and, I believe, 
most of the people of the United States 
who are familiar with the subject prefer 
to have the road built through British 
Columbia on the A route, as recom- 
mended by the Commission. The A 
route is sufficiently close to the coast that 
connections might eventually be made 
with the Alaska coast cities of Ketchikan, 
Wrangell, Petersburg, Juneau, and Skag- 
way, whereas if the B route is followed 
such connections will be expensive and 
difficult and may be prohibitive. More- 
over it seems plain that the A route will 
give superior defense value because it is 
sufficiently close to the coast—about 100 
miles—that not only bomber but pursuit 
Planes based on airfields along that route 
could effectively patrol the coast-wide 
steamship lanes of southeastern Alaska 
and of British Columbia. 

One of the most compelling and con- 
vincing reasons for the adoption of the 
A route on the line marked out by Mr. 
MacDonald, via Vanderhoof and Fort St. 
James, is that between Prince George and 
Whitehorse, an air distance of 668.2 
miles; the A route of the highway follows 
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the A route would greatly facilitate the 
construction of landing fields which 
would be almost directly under the line 
of flight of the airplanes and thus pro- 
mote the safe operation of the air lines. 
In fact, a few landing strips, physically 
connected with the highway, would serve 
all present air transport purposes. A 
road connection on the B route would 
be too far away from the airplanes’ line 
of flight, with a range of mountains in- 
tervening, to make it of the slightest 
use or to furnish the slightest factor of 
safety to the air operations. 
Incidentally, this air service really ex- 
tends from Seattle, Wash., to Juneau, 
Alaska. Out of Seattle it proceeds north 
to Prince George, thence over the line of 
the A highway route to Whitehorse, and 
thence to Juneau. Another connecting 
air service, also operated by Pan Amer- 
ican Airways, operates between Juneau 
and Fairbanks, Alaska, via Whitehorse. 
In discussing the highway, the ques- 
tion is continually asked and was asked 
today, as to how many months of each 
year it may be used. The answer is that 
the highway can be used on every day of 


“¢ the year. On any of the routes sug- 


gested, the highway will lie in a country 
of comparatively low precipitation, both 
winter and summer. Mr. Clyde C. “Slim” 
Williams, who prospected, hunted, and 
trapped in Alaska for many years, has 
made two trips over the proposed “A” 
route of the highway, one in the winter 
with the aid of a dog team and the other 
in the summer, accompanied by Mr. John 
T. Logan, each of whom was equipped 
with a motorcycle. Mr. Williams has said 
that at no place along the line of the 
highway during the winter season did he 
find snow more than 3 feet deep, and 
that the reports he had from the perma- 
nent residents of the area were to the 
effect that the snow fall is uniformly 
comparatively light. We know from our 
experience in Alaska, under similar con- 
ditions, that there is no difficulty in keep- 
ing roads open for traffic all the time, 
even in the depths of winter. I have in 
mind especially a road about 75 miles 
long, extending from Seward, on the 
southern coast of Alaska, to Hope on the 
southerly shore of Cook Inlet. Years ago 
we thought it impracticable to keep this 
road open but in recent years it has been 
kept open without troubie and at a small 
expense. No more difficulty would be en- 
countered in keeping the highway to 
Alaska open all winter than is now had 
in keeping clear the roads between Chi- 
cago and Minneapolis. 

May I say again, that the time required 
for construction of the road depends to a 
large degree upon the need and the de- 
sire as to the date of its completion. Be- 
yond question, the road can be readily 
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built in two summer and one winter sea- 
sons. Mr. MacDonald, a member of the 
Commission, and who, as I have stated, 
has had much experience in similar work, 
advises me that, if necessary, it can be 
completed within th. next 12 months, 
provided we start now and have all our 
materials and equipment on the ground 
before the frost goes out of the ground 
in the spring, and provided the work is 
prosecuted with an adequate force of men 
and with sufficient equipment and sup- 
plies. Within certain limits, the more 
speedy the construction the greater the 
cost, but, in any event, the cost would not 
be prohibitive. Most of the route lies 
through terraced valleys or rolling plains, 
with gravel foundation, where ordinary 
road-building equipment can operate 
with maximum efficiency. Compara- 
tively few bridges are required and still 
fewer long spans. In fact, as I recall, on 
the “A” route there are only five rivers 
which require bridges of any consider- 
able size. If we were enabled to start 
construction today the road would be in 
shape to carry traffic by the end of 1942. 
It is to be remembered in this connection 
that the road may even be much more 
readily serviceable in the winter than it 
is in the summer season. In the winter 
the ground in that area is frozen to a 
depth of several feet so that the heaviest 
equipment can be moved over it rapidly 
and without danger of breaking through 
the surface. Winter would be the ideal 
time to move into Alaska, when the road 
is completed, the additional heavy arma- 
ment which may be required for the de- 
fense of the Nation in Alaska. 

The justification of the road can be 
based upon two principal grounds: One 
economic and the other military. But in 
order to make either one of them fully 
understandable it is necessary to give at- 
tention to Alaska as a Territory and as a 
potential state, its size and configuration, 
its climate, its resources, and its general 
— for sustaining a large popula- 

ion. 

As will be seen from the map, Alaska 
has considerable extent, both north and 
south and east and west. From south to 
north, Alaska, at its greatest extremities, 
lies between the fifty-first and seventy- 
first degrees of north latitude, an interval 
of 20° or 1,200 nautical miles. Reduced 
to statute miles, the figure would be 
somewhat greater, nearly 1,400. From 
east to west, including the Aleutian Is- 
lands, Alaska starts at about 130° west 
longitude and proceeds westerly for 50° 
across the one hundred eightieth merid- 
ian and then 7° farther west to the me- 
ridian which marks 173° east longitude. 
The distance from tip to tip east and 
west in the shortest line is about 1,900 
nautical miles, or 2,400 statute miles, 
which is, roughly, equal to the distance 
between Los Angeles, Calif., and Jack- 
sonville, Fla. 

Although size, of itself, is of no particu- 
lar consequence, the area of Alaska is 
sufficiently vast—589,000 square miles— 
and it extends over a really considerable 
part of the earth’s surface. Alaska is 
more than twice the size of the great 
State of Texas and is more than equal 
in area to all that part of the United 
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States which lies east of the Mississippi 
River and north of a line drawn midway, 
east and west, through North Carolina 
and Tennessee. That particular region 
in the United States has more than 240 
Representatives in this House. 

While the common conception of 
Alaska is that of a cold and barren 
country, a land of ice and snow and bitter 
Arctic winds, in which life is unendurable 
except for polar bears and Eskimos, the 
truth is that most of Alaska lies in the 
North Temperate Zone, and that in cli- 
mate, as well as otherwise, Alaska may 
be compared, not unfavorably to the Ter- 
ritory, with three nations of Europe the 
people of which have attained to a high 
degree of civilization and culture and 
made magnificent contributions to the 
welfare of the world. I refer, of course, 
to Norway, Sweden, and Finland; and I 
might also include, though I do not, the 
Kingdom of Denmark. 

Let me press the comparison a little 
further. The *+hree nations which I have 
mentioned have a combined area less 
than that of Alaska and a total popula- 
tion in excess of 13,000,000. Before the 
outbreak of the present war those people 
as a whole were probably materially bet- 
ter off than the people as a whole of any 
other three nations to be found in all the 
world. As I observed a moment ago, not 
only materially but spiritually their ac- 
complishments have been vast. The 
Scandinavians and the Finns are indis- 
putably great races, measured by their 
achievements. What people of that kind 
have done in those three countries could 
be done by people of similar character 
and stamina in the Territory of Alaska. 

In Norway, Sweden, and Finland, 
passing by for a moment the character 
of the people, the material development 
has been founded upon the natural re- 
sources such as farm lands, forests, fish, 
minerals, and water power. Alaska sur- 
passes all three of those countries, taken 
together, in most of the natural resources 
that I have mentioned. The farm and 
grazing lands in Alaska are vaster in 
area and certainly equally fertile. The 
fisheries of Alaska are richer and more 
varied and more extensive than those of 
Norway, Sweden, and Finland. The 
forests of Alaska, while not so great as 
those of thé three northern European 
countries, are yet really considerable, 
and officials of the United States Forest 
Service have conservatively estimated 
that the forests of southeastern Alaska 
can easily produce, upon a permanent 
and sustained yield basis, at least 
1,009,000 tons of pulpwood per year, of 
the value of $50,000,000—truly a rich 
heritage. The minerals of Alaska are of 
value enormous beyond comparison when 
placed beside the mineral resources of 
Norway, Sweden, and Finland. Alaska 
has produced to date approximately 
$600,000,000 in gold, $200,000,000 in cop- 
per. It produces considerable platinum. 
Its tin production is small, but the occur- 
rence of that mineral in the Territory 
is widespread. It is now furnishing 
chrome to vital needs of the Nation. 
Alaska contains billions and billions and 
billicns of tons of coal. Nobody knows 
precisely how much, While its oil fields 
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are practically undeveloped, and most of 
the more promising areas are reserved, 
there is at least fair prospect that con- 
siderable quantities of oil may be found 
in the Territory. Alaska has large bodies 
of iron ore. The 40,000,000 acres and 
upward of farm and grazing lands in 
Alaska could readily produce the more 
than 200,000,000 bushels of grain and 
100,000,000 bushels of potatoes which are 
now grown yearly in Norway, Sweden, 
and Finland. Alaska has another great 
resource, not to be found to the same 
extent in northern Europe, and that is 
in the 100,006 square miles and more of 
reindeer pastures capable of sustaining 
large herds of reindeer. The Territory 
has produced to date $150,000,000 in 
furs and more than $1,200,000,000 in fish- 
ery products on a sustained-yield basis. 

Most of this Territory, as I have said, 
lies below the Arctic Circle; in fact, some 
of it so far below that if we should take 
the Aleutian Islands, most of which lie 
between 51° and 54° north latitude, and 
slip .hem easterly between the same par- 
allels of latitude until they come directly 
over Great Britain, we would find that 
these islands would lodge upon all that 
area of England and Ireland between 
Lonaon and Cork in the south and Leeds, 
Lancaster, Cavan, and Carrick in the 
north all of which is more than 300 
miles south of Scapa Flow, the former 
great naval base of the British Empire 
in that area. 

If the city of Juneau were similarly 
moved east on its parallel of latitude to 
Sweden it would come to rest a bit south 
of the city of Stockholm, the capital of 
that great country. The city of Seward, 
Alaska, would similarly cover the capital 
of Norway, Oslo, and if projected still 
farther to the east would fall upon Hel- 
sinki, the capital of Finland. In fact, 
the main body of Finland lies between 60° 
and 70° north latitude, just as does the 
main body of Alaska. Anyone familiar 
with both countries knows that in soil 
and climate and natural resources Alaska 
far surpasses Finland, and yet we know 
that until the brutal and unprovoked 
assault upon it Finland supported in 
comfort and culture a population of more 
than three and one-half million. 

Alaska has a variety of climates al- 
most as great as that of the several 
States. On the southern coast, warmed 
by the waters of the Kuro Shio current, 
which may be called the gulf stream of 
the Pacific, the climate is mild both in 
winter and in summer, with ample pre- 
cipitation. Farther inland and beyond 
the coastal chain of mountains the 
weather is hot in summer and quite cold 
in winter, and the rainfall and snowfall 
comparatively light. 

While the summers are relatively 
short, Alaska lies far enough to the north 
so that the main body of the Territory 
enjoys well nigh perpetual summer sun- 
shine. In fact, it is well to remember, 
as we think of climate, that every part 
of the earth receives the same number 
of hours of sunlight during each year. 
The sunlight in Alaska is largely con- 
centrated in the summer months, and 
hence in the comparatively short grow- 
ing seascn—varying from 90 days in the 
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Yukon Valley to 130 days in the Mata- 
nuska Valley, or 160 days on the 

of lower Cook Inlet—ordinary grains of 
all kinds, such as wheat, rye, oats, and 
barley, not only grow but mature, and 
berries and garden vegetables produce 
bountifully and are of high quality. 

Considering the really substantial nat- 
ural resources of Alaska, the question 
occurs as to why Alaska has not now 
a greater population. The answer to 
that question lies largely, I think, in the 
fact that up until this moment Alaska 
has no overland connection by road or 
railroad with the United States, the prin- 
cipal source of immigration. We know 
how the West was settled by those who 
came across the plains in the covered 
wagons. In the case of Alaska there are 
two:reasons why that cannot occur. 
First, the covered wagon is no more; and 
second, covered wagons, or their modern 
counterpart, the automobiles, cannot be 
driven through the wilderness of north- 
western Canada into Alaska unless a 
highway is provided. Of course, the jour- 
ney can be made by sea. In fact, prac- 
tically all the traffic between Alaska and 
the States is now carried by sea. A little 
is carried by air, but under present con- 
ditions the cost of transporting freight 
by air is almost prohibitive. For several 
reasons the transportation charges for 
freight and passengers carried by sea are 
also prohibitively high for most immi- 
grants. Whatever the reasons may be, 
however, the fact is that people of ordi- 
nary circumstances, such as those who 
crossed the plains in the covered wagons, 
are not able to get to Alaska. Their 
finances will not permit of any such ex- 
travagant outlay. With a road to Alaska 
the Territory could avail itself of the 
pioneer spirit which still exists in these 
United States. Only instead of traveling 
in covered wagons they travel in the 
modern mode of locomotion, the auto- 
mobile. 

I suspect there are some people in 
Alaska who do not want to see immi- 
grants of this type, just as there must 
have been people in the West, in the early 
days, who did not care for the advent of 
the covered-wagon folk. And yet, if 
Alaska is to be settled with the same kind 
of rugged, hardy people who plowed the 
plains and settled the West, it is neces- 
sary, it is vital that a road should be 
built to the Territory so that people of 
that type can enter Alaska. Surely, it 
cannot be desirable on any ground that 
Alaska remain so sparsely populated. I 
shall touch upon that presently when I 
talk about the strategic position of Alaska 
in consideration of questions of national 
defense. 

It is no phantasy of the imagination to 
visualize that with a road from the States 
to Alaska, and thus Alaska be made avail- 
able to the people of the Nation, and with 
the equally necessary extension of the 
internal roads of Alaska, there will be a 
steady stream of sturdy settlers coming 
into Alaska, homesteading its farm lands 
and putting those lands under cultivation 
or using them in grazing, and engaging in 
other associated industries possible in the 
Territory, so that we shall have in Alaska 
a large and permanently and firmly 
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Territory at this time are happy not only 
to spend their lives in Alaska but desirous 
to do so, and they believe that Alaska 
offers to their children advantages sub- 


United States, it is entirely appropriate 
to remark that the region through which 
the road on route A will pass in British 
Columbia and Yukon territory is re- 
ported to be equally rich in natural re- 
sources, and therefore the building of the 
highway will militate in favor of the de- 
velopment and settlement of all of that 
area in Canada through which the road 
will pass. In fact, it is probable that in 
the beginning many settlers will be so 
attracted by the advantages for settle- 
ment in Canada that they will not arrive 
in Alaska at all. However, it seems cer- 
tain that a goodly proportion of the set- 
tlers will proceed to Alaska in the first 
instance, and in any event the land avail- 
able along the road in Canada will be 
exhausted, and then we in Alaska can 
look for a steady stream of hardy and 
desirable citizens who will settle in 
Alaska. 

Aside from the economic significance 
of our northern Territory, and the ad- 
vantages and benefits for its development 
which would result from the building of 
a highway to connect that Territory with 
the States, there is, at this moment, an 
even more potent and compelling reason 
why the highway should be built at the 
earliest possible moment. That reason 
is founded upon considerations flowing 
from the geographic position of Alaska 
and the necessary effect of that position 
upon our plans for national defense. 

Let us first consider Alaska in its aspect 
of proximity to the United States. The 
most casual inspection reveals that the 
southeastern part of Alaska is only about 
650 nautical miles distant from Seattle, 
in the State of Washington, which is the 
home of the distinguished chairman of 
the Alaskan International Highway Com- 
mission. The development of modern 
aircraft has made that distance inter- 
vening between Seattle and Alaska a vir- 
tually insignificant one. 

The coast of Alaska is unique in more 
ways than one. First, in its extent; sec- 
ond, in the depth, and the prodigality—if 
I may use that term—of its indentation. 
The coast line of Alaska is longer 
than the combined coast lines of the At- 
lantic and Pacific Oceans and the Gulf 
of Mexico, of the United States. The 
length of the coast line, of course, is the 
result of the many bays and sounds and 
harbors, which are to be found along the 
entire coast, particularly in the south 





a map, or better 
still, a globe, will show the enormous 
strategic advantage of the possession of 
that entire area with abundance of arms 
and power. We have, therefore, the sit- 
uation, and the strategical factor, of a 
long coast, several thousand miles in 
exteut, and a coast that affords ample 
harborage almost its entire length. 

In one other feature Alaska, and par- 
ticularly the coast of Alaska, is note- 
worthy. The Territory is situated suffi- 
ciently far to the north that the great 
circle route, which is the short route, for 
vessels plying between the main ports 
of the western part of the United States 
and the main ports of the Orient, pass 
near to the coast of Alaska and, indeed, 
the route between Seattle and Yoko- 
hama, actually intersects the Aleutian 
Islands passing north of some of that 
archipelago and south of others. Many 
persons have the impression that the 
short route between Seattle, or Portland, 
or San Francisco, or Los Angeles, in the 
United States, and Vladivostok, or Yoko- 
hama, or Manila, on the other side of the 
Pacific would naturally fall in the vicinity 
of the Hawaiian Islands. That idea, 
though widely entertained, is all fiction. 
The fact is that the great circle, or short 
route, from San Francisco to Yokohama 
passes more than 1,700 nautical miles 
north of Honolulu and less than 300 miles 
south of Dutch Harbor in the Aleutian 
Islands. It is a further fact that if one 
should proceed from either San Fran- 
cisco, or Portland, or Seattle, to the Is- 
land of Guam, it would be considerably 
shorter, in any case, to touch at Dutch 
Harbor, in the Aleutians, than it would 
to touch at Honolulu. 

Similarly the several great circle routes 
from our Pacific coast ports to Manila 
run close to the coast of Alaska, and far 
north of the Hawaiian Islands. The 
short great circle air route from Chicago 
to Yokohama would go through almost 
the center of Alaska, following the valley 
of the Yukon River. 

The strategic importance of Alaska, 
with respect to the nations of eastern 
Asia, and particularly Japan and Russia, 
is even more important than would be in- 
dicated by anything I have heretofore 
said. At Cape Prince of Wales, the 
mainland of Alaska is only 54 miles from 
the mainland of Siberia and in the mid- 
dle of the Straits are two islands called 
Little Diomede and Big Diomede, the 
former belonging to the United States 
and the latter a part of Russia. It is in 
the Aleutian Islands, however, which on 
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the map appear to be like stepping stones 
between the western and eastern conti- 
nents, that we may have the really de- 
cisive strategic area. At the western ex- 
tremity of the Aleutians lies Attu Island. 
This island is only about 200 miles from 
the heavily fortified Bering Island, of the 
Komandorski group, belonging to the 
Russians, and only~ bout 635 miles from 
the most northerly island of Japan, an 
‘island called Chishimo Netto. Only 20 
miles from Chishimo Netto is a much 
larger Japanese island, called Paramu- 
shiru, which is equipped with a substan- 
tial naval and air base. Approximately 
1,130 miles to the south of Paramushiru 
is the Japanese capital, Tokio, and its 
great seaport, Y a.. So we see 
that at the extreme westerly end of the 
Aleutians, our territory not only ap- 
proaches within 635 miles of Japanese 
territory, but that it is less than 1,800 
miles from our territory at Attu Island to 
the heart of the Japanese Empire at 
Tokio. 

Seven hundred and twenty miles east 
of Attu Island, on the eastern end of Una- 
laska Island, almost at the extreme 
easterly end of the Aleutians, are two 
large harbors, respectively known as 
Unalaska and Dutch Harbor. In these 
harbors, the Navy is now building air and 
submarine bases, the degree of comple- 
tion of which has never been announced. 
From Dutch Harbor to Tokyo by air is a 
little less than 2,500 miles. 

As elsewhere, perhaps more than else- 
where, it seems plain that whether the 
posts in Alaska be used for defensive or 
offensive action, air power will be the pre- 
dominant element. With adequate air 
Power we can easily defend Alaska, and 
with adequate air power, properly placed 
in the Territory, it will be possible to 
carry the war into the enemy’s camp. It 
is, therefore, I submit, of the highest con- 
sequence that every provision be made 
for the establishment and the strength- 
ening and the full equipment, and, in- 
deed, the expansion of the Military and 
Naval Establishments in Alaska. What- 
ever is done there promotes the safety of 
the United States and greatly increases 
our chance of speedily winning the war 
in the Pacific. 

Up until the present moment practi- 
cally all the traffic between the United 
States and Alaska had moved, and is now 
moving, by sea. No railroad has been 
built to connect the United States and 
Alaska, or even to connect Canada and 
Alaska, and there is no highway connec- 
tion between either Canada or the United 
States and Alaska. The traffic by sea can 
be maintained as long as we have sure 
control of the surface and the under- 
waters of the Pacific Ocean. Either sur- 
face craft, or aircraft, or submarines, op- 
erating off our coast, may make it impos- 
sible to transport the needed supplies 
safely from the United States to Alaska. 
It is true that from Seattle, Wash., to 
Juneau, the capital of Alaska, the route 
can follow “inside” waters—narrow 
channels protected by a succession of 
islands from the open sea—in which the 
danger of attack from surface craft or 
submarine may not be so great. But the 
city of Juneau and those inside waters 
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have no overland connection by road or 
railroad with the rest of Alaska, which is 
the main body of the Territory, and in 
order to carry supplies to the military 
posts at Anchorage and at Fairbanks, and 
to at least two-thirds the civilian popula- 
tion of Alaska, it is necessary to go out in 
the open waters of the Pacific Ocean and 
to sail on those waters for several hun- 
dred miles across the Gulf of Alaska. 
The difficulties of adequate convoy or 
protection in that area are bound to be 
serious ones. In fact, having in mind 
what was recently reported in the news- 
papers about the shelling and torpedoing 
of our merchant vessels literally in sight 
of the California coast, one wonders how 
long it will be that sea-borne traffic in 
the North Pacific to Alaska can be safely 
continued. 

We must realize, too, that there is al- 
ways the chance that “far called, our 
navies melt away,” and that at no dis- 
tant day the main part of our fleet may 
be required for service in the Philippines, 
or at Singapore, or in the Atlantic. In- 
deed, it may be at any of those places now 
for all that I know. If the fleet should be 
obliged to go to the Atlantic to carry out 
a task in that area, there is always the 
hazard that the Panama Canal will be 
temporarily blocked by skillfully aimed 
bombs, so that great delay will be encoun- 
tered in bringing the fleet back to the 
Pacific. 

It is no answer to say that no such com- 
bination of unfortunate events could hap- 
pen. Without blaming anybody, it “is 
sufficient to remark that a similarly un- 
fortunate, and unheard of, and un- 
thought of combination of events hap- 
pened at Pearl Harbor, and another hap- 
pened again a few days later off the coast 
of Malaya when British dreadnought 
Prince of Wales and armored battle 
cruiser Repulse were sunk in about 30 
minutes of fighting by Japanese airplanes. 
The road to Alaska can be built for not 
more than the cost of such a battleship 
as the Arizona, which now lies a total 
wreck in Pear] Harbor after only 15 min- 
utes of combat. The same amount of 
money, or less, put into a highway to 
Alaska may well provide the lifeline by 
which the Territory is retained in the 
possession of the United States, for the 
highway, when built, cannot be bombed 
out of existence or destroyed or lost by 
any 1 or 2 or 10 or 1,000 hits by bombing 
planes. 

Can we inertly contemplate the possi- 
bility, and it is unfortunately a possi- 
bility, that Alaska may be cut off by sea, 
her armed forces in that area isolated 
and left beyond our power to adequately 
reinforce or supply, forced to wage an- 
other one of those heroic but hopeless 
battles that we have just witnessed at 
Wake, Hong Kong, and Manila? Can 
we complacently refuse to provide the 
only alternative that may assuredly and 
beyond all doubt avoid the grave risk of 
destruction of the cities of Alaska and the 
at least temporary oppression and degra- 
dation of the Alaskan people? Have we 
forgotten what has happened and is now 
happening in Manila? No grand strategy 
requires such a sacrifice. The solution is 
too simple, the price of safety too low to 
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justify us in taking any such risk. Alas- 
ka, once connected with the resources of 
America by land, could never be con- 
quered. Alaska calls for help. We have 
delayed dangerously long. Let us com- 
plete this task while there may yet be 
time. 

Supplies brought into Alaska over the 
highway when it is completed, can be 
readily distributed in the interior of 
Alaska and in several of the coast cities. 
There is now in existence a road, called 
the Richardson Highway, which connects 
Fairbanks in the interior with Valdez on 
the southern coast of the Territory. Last 
year Congress authorized the construc- 
tion of a road to connect the Richardson 
Highway with the Army air and mili- 


' tary posts at Anchorage at a cost of ap- 


proximately $2,000,000 when completed. 
That road will be finished this year. 
Hence with the building of the road be- 
tween the States and Alaska it will be 
possible to supply all the needs of the 
Anchorage military establishments by 
highway, if the sea lanes should be 
blocked. It is true, of course, that none 
of the cities in southeastern Alaska is 
connected with the interior by highway. 
However, I again invite your attention 
to the railroad extending southerly from 
Whitehorse to Skagway on the coast, a 
distance of 111 miles. From Skagway 
to Juneau, the capital of Alaska, by sea 
is about 90 miles. In case of Stress it 
would be much easier to patrol the inte- 
rior waters of the coast of Alaska and 
thus facilitate the distribution in the 
cities of that area of supplies brought 
over the highway, than it would be to 
patrol the considerably longer distance 
between Ketchikan and Seattle. 

It will be said that the road will be of 
little use in supplying the naval bases 
at Sitka, at Kodiak, and at Unalaska, or 
Dutch Harbor. As to Dutch Harbor, the 
point is well taken. But even Sitka and 
Kodiak might under some circumstances 
be much more readily and easily sup- 
plied by the highway to Whitehorse, 
thence by rail to Skagway, and thence 
by the use of aircraft, then they could be 
by ships or by aircraft coming out of the 
northwestern part of the State of Wash- 
ington. Moreover, it is to be remembered 
that the requirements of the civilian 
population of Alaska are just as great a 
moral responsibility as the requirements 
of our armed forces in the Territory. 
Most of the civilians were there before 
the Army and Navy came into Alaska. 
Two-thirds of the people of Alaska can 
in any event be readily supplied over the 
highway in case of necessity, which would 
make the burden much lighter of supply- 
ing the remaining one-third by sea or by 
air. 

It must be obvious that the defense of 
Alaska, or its use as an offensive outpost 
would be greatly simplified by the 
presence in the Territory of a permanent 
population of several millions of our 
citizens. Accordingly, the peopling of 
Alaska in that respect, also, tends directly 
and mightily to the promotion of the 
national defense in that area. In that 
event, Alaska would undoubtedly be a 
State and could make its own more 
powerful contribution to the defense and 
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welfare of the entire country. If states- 
manship really involves the quality of 
being able to look ahead and prepare for 
the future, then it is plainly the duty of 
this Congress to make such preparations 
for the national defense of the future by 
undertaking the only work that is likely 
to bring any substantial population to 
Alaska within the next hundred years, 
namely, the immediate building of the 
highway to the Territory. 

What I propose here is that we build 
our own “Burma Road” for the safety 
and security of the Territory of Alaska 
and thus of the Nation. No one, unless 
animated with a defeatist or retreatist 
outlook will say that the job cannot be 
done and done soon if we set our hands 
to it. Let us make a comparison. 

The Burma Road is almost identical 
in length with the proposed Alaskan 
Highway. It differs, however, in every 
other respect. 

First. The terrain is characterized by 
tremendous obstacles: Mighty gorges, 
great rivers, range after range of moun- 
tains, passes reaching an elevation of 
10,000 feet, and hundreds of miles of 
precipitous rock mountains along the 
sides of which the road must be cut. 

Second. A complete absence of con- 
struction materials except those existing 
on the ground. There was no steel for 
bridges, no machinery, nothing but the 
human energy of thousands of men and 
the materials that existed along the 
route. 

Third. The climate in the lower eleva- 
tions generated malaria and the death 
rate reached as high as 80 percent an- 
nually. Confronted with this desperate 
problem the Chinese. workingmen solved 
it with their bare hands and their un- 
quenchable spirit, a miracle of engineer- 
ing achievement, and in a single year. 

Certainly, the need for the Alaskan 
Highway is just as desperate as was the 
need for the Burma Road. 

Can we say that American workmen, 
equipped with the power and driving 
force of American road-building ma- 
chinery equal to the energy of thousands 
of men, with steel tools and construction 
materials at hand, working in a simple 
terrain with no stupendous obstacles, in 
a markedly healthy country, cannot 
equal the record of the heroic Chinese 
and complete this job in a single year? 
It could be done with one-third of a 
properly equipped Engineers Division of 
the United States Army. All that we 
need is wisdom and calm courage and 
understanding. This is an opportunity 
for statesmanship. 


EXTENSION OF REMARKS 


Mr. DIMOND. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks in the Recorp and include 
therein some brief statutes, letters, and 
other items. 

The SPEAKER pro tempore (Mr. Sut- 
LIvAN). Is there objection to the re- 
quest of the Delegate from Alaska? 

There was no objection. 

Mr. CROWTHER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a letter and resolution from one 
of my constituents. 
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The SPEAKER pro tempore. Is there 
objection te the request of the gentle- 
man from New York? 

There was no objection. 


ADJOURNMENT 


Mr. SHANLEY. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 45 minutes p. m.) the 
House adjourned until tomorrow, Tues- 
day, January 13, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON IMMIGRATION AND NATURALIZA- 
TION 

There will be a meeting of the Com- 
mittee on Immigration and Naturaliza- 
tion on Wednesday, January 14, 1942, at 
10: 30 a. m., on H. R. 4743. 





COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 


There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, January 20, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1265. A letter from the Acting Secretary of 
the Navy, transmitting a draft of a proposed 
bill to extend the time for examination of 
quarterly accounts covering expenditures by 
disbursing officers of the United States Navy; 
to the Committee on Expenditures in the 
Executive Departments. 

1266. A letter from the Administrator, Fed- 
eral Security Agency, transmitting a detailed 
report of the receipts and expenditures made 
during the fiscal year ending June 30, 1941; 
to the Committee on Expenditures in the 
Executive Departments 

1267. A letter from the Chairman, United 
States Coronado Exposition Commission, 
transmitting the report covering Federal par- 
ticipation in the Coronado Cuarto Centennial, 
including a detailed statement of expendi- 
tures and allocations; to the Committee on 
Foreign Affairs and ordered printed. 

1268. A letter from the Secretary of Agri- 
culture, transmitting a report of the Exten- 
sion Service for the fiscal year 1940-41; to the 
Committee on Agriculture. : 

1269. A letter from the Acting Secretary of 
the Navy, transmitting a draft of a proposed 
bill to amend the act approved October 24, 
1941, to authorize the Secretary of the Navy 
to provide salvage facilities, and for other 
purposes (Public Law No. 280, 77th Cong.) 
so as to remove the limitation on the sum 
authorized to be appropriated annually to 
effectuate the purposes of the act; to the 
Committee on Naval Affairs. 

1270. A letter from the adjutant general, 
Veterans of Foreign Wars of the United States, 
transmitting the officers’ reports of the forty- 
second national encampment for the fiscal 
year ended August 31, 1941; to the Commit- 
tee on Military Affairs. 

1271. A letter from the Assistant Secretary, 
United States Maritime Commission, trans- 
mitting its report for the period ended Oc- 
tober 25, 1941; to the Committee on the Mer- 
chant Marine and Fisheries. 

1272. A letter from the Secretary of the 
Navy, transmitting a report of the contracts 
negotiated by the Bureau of Yards and Docks, 
Navy Department, on a cost-plus-a-fixed-fee 
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basis, for the period January 1, 1941, to De- 
cember 31, 1941, inclusive; to the Committee 
on Naval Affairs 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. NICHOLS: Select Committee to Inves- 
tigate Air Accidents. House Resolution 125. 
Resolution creating a Select Committee to 
Investigate Air Accidents; without amend- 
ment (Rept. No. 1575). Referred to the Com- 
mittee of the Whole House on the state of 
the Union, 








PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sev- 
erally referred as follows: 


By Mr. BARDEN: 

H. R. 6353. A bill to provide for the adjust- 
ment of tobacco-marketing quotas in cer- 
tain cases where farm land is acquired by the 
United States for defense purposes; to the 
Committee on Agriculture. 

Mr. BRADLEY of Michigan: 

H. R. 6354. A bill authorizing the transfer 
to the Lake Shore District Summer Trails 
Council, Boy Scouts of America, for recrea- 
tional and training camp purposes certain 
surplus Federal property; to the Committee 
on the Merchant Marine and Fisheries. 

By Mr. VINSON of Georgia: 

H. R. 6355. A bill to amend the act entitled 
“An act to expedite national defense, and 
for other purposes,” approved June 28, 1940; 
to the Committee on Naval Affairs. 

H.R. 6356. A bill to amend the act ap- 
proved October 24, 1941, entitled “An act 
to authorize the Secretary of the Navy to 
provide salvage facilities, and for other pur- 
poses” (Public Law No. 280, 77th Cong.), 
so. as to remove the limitation on the sum 
authorized to be appropriated annually to 
effectuate the purposes of the act; to the 
Committee on Naval Affairs. 

By Mr COLLINS: 

H.R. 6357. A bill increasing by 6 percent 
the amount of annuity or pension payable 
under the Railroad Retirement Act; to the 
Committee on Interstate and Foreign Com- 
merce. 

By Mr. BOLAND: 

H.R. 6358. A bill to amend the Internal 
Revenue Code with respect to capital gains 
and losses; to the Committee on Ways and 
Means. 


By Mr. FULMER: 

H.R. 6359. A bill granting relief to cer- 
tain agricultural producers in stricken areas 
who suffered crop failures in 1941 because 
of adverse weather conditions, insect pests, 
or other uncontrollable natural causes; to the 
Committee on Agriculture. 

H. R. 6360. A bill to amend the act known 
as the Perishable Agricultural Commodities 
Act, 1930 (46 Stat. 531), approved June 10, 
1930, as amended; to the Committee on Agri- 
culture. 

By Mr. McKEOUGH: 

H.R. 6361. A bill to amend the National 
Life Insurance Act of 1940 so as to grant in- 
surance benefits to dependents of certain 
civilian employees at military, air, and naval 
outposts; to the Committee on Ways and 
Means. 

By Mr. RANDOLPH: 

H.R 6362. A bill to amend an act entitled 
“An act to regulate the practice of the heal- 
ing art to protect the public health in the 
District of Columbia,” approved February 27, 
1929; to the Committee on the District of 
Columbia. 
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By Mr. SCHUETZ: 

H.R. 6363. A bill to amend the Federal 
Alcohol Administration Act in order to con- 
serve materials, labor, and transportation in 
connection with the packaging and market- 
ing of whisky, protect the revenue, and for 
other purposes; to the Committee on Ways 
and Means. 

By Mr. WEISS: 

H. J. Res. 266. Joint resolution to require 
military training in the high schools and col- 
leges of the country; to the Committee on 
Military Affairs. 

By Mr. NICHOLS: 

H. Res. 403. Resolution amending section 2 
of House Resolution 125, Seventy-seventh 
Congress; to the Committee on Rules. 

By Mr. McLAUGHLIN: 

H. Res. 405. Resolution authorizing the 
Committee on the Judiciary of the House of 
Representatives to have printed additional 
copies of the hearings held before a subcom- 
mittee of said committee on the bill (H. R. 
4394) to amend an Act entitled “An Act to 
establish a uniform system of bankruptcy 
throughout the United States,” approved July 
1, 1898, and Acts amendatory thereof and 
supplementary thereto. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BARRY: 

H. R. 6364 (by request). A bill for the relief 

of Sigel Lipot; to the Committee on Claims. 
By Mr. BOYKIN: 

H.R. 6365. A bill for the relief of Com- 
mander Cato D. Glover; to the Committee on 
Claims. 

By Mr. DOWNS: 

H.R. 6866. A bill for the relief of Alex Law- 

son; to the Committee on Claims. 
By Mr. LELAND M. FORD: 

H.R. 6367. A bill for the relief of Jerry 

Kearney; to the Committee on Naval Affairs. 
By Mr. LEA: 

H.R. 6368 A bill for the relief of J. V. and 

Zena Mendoza; to the Committee on Claims. 
By Mr. RODGERS of Pennsylvania: 

H. R. 6369. A bill for the relief of William R. 

Jarrett; to the Committee on Naval Affairs. 
By Mr. SULLIVAN: 

H. R. 6370. A bill for the relief of Mrs. Ching 
Shee (Ching Toy Wun); to the Committee 
on Immigration and Naturalization. 


HOUSE OF REPRESENTATIVES 


Tuespay, JANUARY 13, 1942 


The House met at 12 o’clock noon. 

Rev. Henry F Wolfe, pastor of Sacred 
Heart Church, Charleston, S. C., offered 
the following prayer: 


O my God, I believe in Thee; may I be- 
lieve more firmly. 

I hope in Thee; may I hope more 
surely. 

I love Thee; may I love Thee daily 
more and more. 

I am sorry that I have offended Thee; 
do Thou increase my sorrow. 

I adore Thee as my first beginning; 
I aspire after Thee as my last end. 

I give Thee thanks as my constant 
benefactor; I call upon Thee as my sov- 
ereign protector. 

Vouchsafe, O my God, to conduct me 
by Thy wisdom, to restrain me by Thy 
justice, to comfort me by Thy mercy, to 
defend me by Thy power. 
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To Thee I desire to consecrate all my 
thoughts, words, actions, and sufferings, 
that henceforth I may think of Thee, 
speak of Thee, refer all my actions to 
Thy greater glory, and suffer willingly 
whatever Thou shalt appoint. 

Lord, I desire that in all things Thy 
will be done, because it is Thy will and 
in the manner Thou willest. 

I beg of Thee to enlighten my under- 
standing, to inflame my will, to purify 
my body, and to sanctify my soul. 

Give me strength, O my God. to expiate 
my offenses, to overcome temptations, to 
subdue my passions, and to acquire the 
virtues proper for my state. 

Fill my heart with tender affection for 
Thy goodness, hatred of my faulis, love 
of my neighbor, and contempt of the 
world. 

Let me always remember to be submis- 
sive to my superiors, courteous to my in- 
feriors, faithful to my friends, and char- 
itable to my enemies. 

Assist me to overcome sensuality by 
mortification, avarice by almsdeeds, 
anger by meekness, and lukewarmness 
by devotion. 

O my God, make me prudent in my 
undertakings, courageous in dangers, 
patient in affliction, and humble in pros- 
perity. 

Grant that I may ever be attentive at 
my prayers, temperate at my meals, dil- 
igent in my employments, and constant 
in my resolutions. 

Let my conscience be ever upright and 
pure, my exterior modest, my conversa- 
tion edifying, and my deportment reg- 
ular. 

Assist me that I may continually labor 
to overcome nature, to correspond with 
Thy grace, to keep Thy commandments, 
to work out my salvation. 

Discover to me, O my God, the nothing- 
ness of this world, the greatness of 
heaven, the shortness of time, and the 
length of eternity. 

Grant that I may prepare for death; 
that I may fear Thy judgments, escape 
hell, and in the end obtain heaven. 
Through Jesus Christ our Lord. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Baldridge, one of its clerks, announced 
that the Senate had passed without 
amendment a bill of the House of the fol- 
lowing title: 

A. R. 5135. An act to appoint Capt. Porter 
M. Hoidale, United States Marine Corps, a 
lieutenant, senior grade, in the United States 
Navy Medical Corps. 


The message also announced that the 
Senate had passed, with an amendment 
in which the concurrence of the House is 
requested, a bill of the House of the fol- 
lowing title: 

H. R. 6269. An act to amend the act entitled 
“An act to require the registsation of certain 
persons employed by agencies to disseminate 
propaganda in the United States, and for 
other purposes,” approved June 8, 1938, as 
amended. 


The message also announced that the 
Senate insists upon its amendment to the 
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foregoing bill, requests a conference with 
the House on the disagreeing votes of the 
two Houses thereon and appoints Mr. 
HucGuHEs, Mr. Kiicore, and Mr. DANAHER 
to be the conferees on the part of the 


Senate. 

The message also announced that the 
Senate had passed, with an amendment 
in which the concurrence of the House is 
requested, a bill of the House of the fol- 


lowing title: 


H.R. 5837. An act to regulate the distribu- 
tion and promotion of commissioned officers 
of the Coast and Geodetic Survey, and for 
other purposes. 


The message also announced that the 
Senate had passed bills and joint resolu- 
tions of the following titles, in which the 
concurrence of the House is requested: 

S. 2063. An act to authorize certain officers 
and ‘enlisted men of the Army of the United 
States to accept emblems, medals, orders, and 
decorations that have been tendered them by 
governments of the Western Hemisphere; 

S.2089 An act to authcrize the transfer of 
the custody of a portion of the Croatan Na- 
tional Forest, N. C., from the Department of 
Agriculture to the Department of the Navy; 

S. 2095. An act to further amend the act 
approved June 23, 1938 (52 Stat 944), as 
amended; 

§S. 2097. An act to authorize the Secretary 
of the Navy to grant to the board of trustees, 
school district No. 20, Charleston County, 
S. C., a parcel of land situated in the city of 
Charleston, 8. C.; 

§. 2139. An act to provide for performance 
of the duties of chiefs of bureau and the 
Judge Advocate General in the Navy Depart- 
ment and the Major General Commandant 
of the Marine Corps. and for other purposes; 

S. 2169. An act to created the Limited Serv- 
ice Marine Corps Reserve, and for other pur- 
poses; 

8. J. Res. 96. Joint resolution to enable the 
United States to become an adhering member 
of the Inter-American Statistical Institute; 

S. J. Res. 109. Joint resolutidn authorizing 
the President to issue posthumously to the 
late Col. William Mitchell a commission as a 
major general, United States Army, and for 
other purposes; and — 

S. J. Res. 124 Joint resolution to maintain 
the secrecy of military information. 


EXTENSION OF REMARKS 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein an address made last evening 
over the radio by the gentleman from 
Massachusetts [Mr. Martin]. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent that 
at the end of all legislative business to- 
day, and following any previous special 
order, I may be permitted to address the 
House for 10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. McLAUGHLIN. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and to include 
therein a speech delivered over the radio 
on January 11, 1942, by Wendell Berge, 
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Assistant Attorney General of the United 
States. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
braska? 

There was no objection. 

Mr. SPRINGER, Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and to include an article 
written by Mr. Nicholson. 

The SPEAKER. Is there objection to 
the request of the gentleman from Indi- 
ana? 

There was no Objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

Mr, LELAND M. FORD. Mr. Speaker, 
IT should think that my colleagues in the 
House would begin to stop, look, and lis- 
ten with respect to the Communists and 
Socialists who are being appointed to 
high Government positions. Today I 
understand that two more have been ap- 
pointed, one Cowley, an editor of a Com- 
munist newspaper, who is being em- 
ployed as a statistician and analyst by 
O. P. M., at $8.000 a year, and one Lash, 
designated by the Dies committee as one 
of the outstanding Communists of the 
country, who is being put into Civilian 
Defense. Day after day these Commu- 
nists and these Socialists are constantly 
being appointed. I cannot see how a 
real Democrat can accept them, and I 
know that the real Republicar cannot 
accept these people. Our danger, as I 
have repeatedly stated, has been from 
within as well as from war from without. 

Let us not be lulled to sleep and lose 
this war from within while we are fisht- 
ing a war from without, by reason of the 
slow-down sabotage efforts of these 
Socialists and Communists. December 7 
did not change a bit any of these sub- 
versive interests so far as I am con- 
cerned. 

{Here the gavel fell.] 

Mr. ELIOT of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
on tomorrow, at the conclusion of the 
legislative business and following any 
previous special order, I may address the 
House for 15 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


ROLAND BOUCHER 


Mr. SECREST. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 4250) to 
provide for the presentation of a medal 
to Roland Boucher in recognition of his 
bravery and heroism in rescuing five 
children from drowning in Lake Cham- 
plain, with a Senate amendment thereto, 
and concur in the Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment, 
as follows: 

Page 2, line 6, strike out “such sum as may 
be necessary” and insert “a sum not to exceed 
$675.” 
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The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no cbjection. 

The SPEAKER. The question is on 
agreeing to the Senate amendment. 

The Senate amendment was agreed to. 

A motion to reconsider the vote by 
which the Senate amendment was agreed 
to was laid on the table. 


EXTENSION OF REMARKS 


Mr. WOODRUM of Virginia. Mr. 
Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and in- 
clude two short poems. 

The SPEAKER. Is there objection? 

There was no objection. 


NATIONAL AUTOMOBILE ASSOCIATION 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute, and revise and ex- 
tend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Braptey of Michigan addressed 
the House. His remarks appear in the 
Appendix.] 


LEAVE TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that at the expira- 
tion of the other special orders today I 
be permitted to address the House for 7 
minutes on the same subject referred 
to by the gentleman from California [Mr. 
LELAND M. Forp]. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. McGREGOR. Mr. Speaker, I ask 
unanimous consent to extend my re- 


» marks and include a letter from the Hon- 


orable John W. Bricker, Governor of 
Ohio, and a copy of some telegrams ad- 
dressed by the Governor to the Presi- 
dent of the United States, relative to the 
Government taking over the employ- 
ment service in Ohio. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JENKINS of Ohio. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks by printing a short editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PIERCE. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a statement on the 
war situation by Mr. John Barr. 

The SPEAKER. Is there objection? 

There was no objection. 


PRICE-CONTROL LEGISLATION 


Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 5990) to 
further the national defense and security 
by checking speculative and excessive 
price rises, price dislocations, and infla- 
tionary tendencies, and for other pur- 
poses, with Senate amendments, disagree 
to the Senate amendments, and ask for a 
conference. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Mr. STEAGALL, Mr. WILLIAMS, 
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Mr. Spence, Mr: Wotcorr, and Mr. 
GIFFORD. 


AMENDING THE NATIONALITY ACT 
OF 1940 


Mr. SABATH. Mr. Speaker, I call up 
House Resolution 393 (Rept. No. 1505), 
which I send to the desk and ask to have 
read 


The Clerk read as follows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 
cf the Whole House on the state of the Union 
for the consideration of the bill (H. R. 6250) 
to amend the Nationality Act of 1940. That 
after general debate, which shall be confined 
to the bill and continue not to exceed 2 hours, 
to be equally divided and controlled by the 
chairman and ranking minority member of 
the Committee on Immigration and Natural- 
ization, the bill shall be read for amendment 
under the 5-minute rule. At the conclusion 
of such consideration, the Committee -shall 
rise and report the bill to the House with such 
amendments as may have been adopted and 
the previous question shall be considered as 
ordered on the bill and amendments thereto 
to final passage without intervening motion 
except one motion to recommit. 


Mr. SABATH. Mr. Speaker, T shall 
take a few minutes, and then yield to the 
gentleman from New York 30 minutes. 

This resolution makes in order H. R. 
6250, an amendment to the Nationality 
Act of 1940. It is not an immigration 
bill and it will not permit a single immi- 
grant into the United States, but it makes 
certain amendments to the act of 1940 
for the protection of our country, and at 
the same time to provide easier naturali- 
zation for the many thousands of aliens 
that are now in our armed forces. A 
Similar bill was passed in 1917, and I 
think this legislation is in the right 
direction. The rule provides for 2 hours 
of general debate on the bill. The rule is 
broad and liberal and will permit amend- 
ments to be offered and considered by the 
House. 

I understand that this bill comes with 
the unanimous report from the Commit- 
tee on Immigration and Naturalization, 
and I cannot refrain from congratulat- 
ing that committee on once bringing in 
a bill by a unanimous vote. It must be 
a very meritorious bill and, therefore, 
deserving of the favorable consideration 
of the House. I was informed some time 
ago that the gentleman from New York 
(Mr. Fisu], the ranking minority mem- 
ber of the Committee on Foreign Affairs, 
as well as of the Committee on Rules, 
sought an amendment to one of the pro- 
visions of the bill. A hearing was held 
after the bill was reported by the Com- 
mittee on Immigration and Naturaliza- 
tion, and I understand that by agreement 
an amendment will be offered to the bill. 

Mr. Speaker, the bill will give the At- 
torney General the right to recall. the 
citizenship papers of such aliens who 
have obtained their issuance under false 
pretenses. It will apply principally to the 
many Gestapo agents and their tools sent 
to this country and the nations in Cen- 
tral and South America for the purpose 
of doing their dirty work to bring about 
discord and resentment against our coun- 
try, to disunite our people, to weaken us, 
and to aid Hitlerism. You will remem- 
ber that I called attention several times 
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on the floor of the House to the then 
Member from Montana, Mr. Jacob Thor- 
kelson, who was glutting the Concres- 
SIONAL Recorp daily with insertions of 
anti-American and subversive statements 
and articles. The evidence as now given 
in the Hill trial discloses such articles 
and statements as having been writien 
by many Gestapo agents. This was not 
only true as to Thorkelson but also as 
to the late Senator Lundeen, of Min- 
nesota, who also became a victim of 
Hitler intrigue and propaganda. Of 
course, I could mention many others, but 
for the time being I shall not do so be- 
cause I found that many of these men 
who permitted themselves to be used did 
not realize that they were being duped 
by the Hitler propagandists. 

It is contended by some that they fear 
that the bill is so broad it may bring 
about the cancelation of citizenship of 
persons who may only express their views 
and that it may restrict free speech. If 
such were the case, I would be the last 
man to favor this legislation. All the 
Department of Justice is privileged to do 
under the provisions of the bill is to file 
an information, and the matter will be 
passed upon by our courts. However, I 
feel that many aliens who have come to 
our country in the last 8 or 10 years at 
the instigation of the Gestapo have 
fraudulently obtained their naturaliza- 
tion. For them I hold no brief. They 
should be deprived of their citizenship 
and sent back to their countries without 
unnecessary delay. However, we have 
some Members of the House and people 
in our country who look with suspicion 
upon every alien, which is manifestly un- 
fair and unjust. I recall that in the last 
World War the aliens in our country 
enlisted in large numbers and demon- 
strated beyond any doubt their loyalty 
to our country. I feel today that those 
aliens of Polish, Czech, Slovak, Dutch, 
Norwegian, Greek, Belgian, and Yugo- 
Slav descent and the peoples of those 
countries which have been overrun by 
the Nazis and now under their domination 
are most desirous of doing their part 
to protect the country in which they now 
live, which affords them the liberty and 
opportunities which they never enjoyed 
in their own countries. They fervently 
seek to aid in destroying the Hitler-Nazi 
gangsters. Yes; it is also true of the 
Ukranians and Russians. Up to a few 
months ago Russia was unmercifully as- 
sailed and attacked on this floor and in 
our press with the charge that the people 
in that country were subjugated and that 
a vast majority were opposed to Stalin 
and the present form of government, only 
awaiting an opportunity to free them- 
selves of his rule. Notwithstanding that 
they were forced to consummate a treaty 
with Hitler in order to gain time. I always 
felt certain that they would not sub- 
scribe to Hitler’s scheme of world dom- 
ination. There is no one today, I hope, 
that thinks the accusations or charges 
were based on facts or truth, because 
Russia in combating the German hordes 
gives the lie to these charges. I hope 
they will continue in their great struggle 
to free themselves from the Hitler 
scourge. 
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Mr. Speaker, I also feel that with the 
exception of a very small percentage of 
the newer immigration, the Germans in 
this country will do their part to protect 
our country. Unfortunately, the newer 
German immigrants have.the Nazi ideol- 
ogy instilled in them and for them, as I 
have stated before, I hold no brief if they 
have obtained their citizenship under 
false pretenses or for the purpose of 
spreading Nazi propaganda. 

I am pleased that I have found the 
Italians in our country proving and 
showing their loyalty and are doing their 
part to aid our country. They resent 
Mussolini forcing the Italians to join the 
Nazi-Jap war lords in their scheme for 
world domination, and they realize that 
he is only a tool. of the bloodthirsty, 
tricky, lust-for-power murderers. 

I feel I should not take any more time 
of the House in view of the fact that the 
Department of Justice, the State Depart- 
ment, the War Department, the Navy 
Department, and all other departments 
which know anything about this legisla- 
tion have recommended and asked for its 
passage. Iam satisfied that the chairman 
and members of the Committee on Im- 
migration and Naturalization will in 
much more detail explain the provisions 
of the bill and the need for the enact- 
ment of this meritorious legislation. In 
view of that I shall conclude my remarks 
and reserve the balance of my time. 

I now yield 30 minutes to the gentle- 
man from New York [Mr. Fis]. 

Mr. FISH. Mr. Speaker, this bill came 
up before the Christmas holidays and 
there was some opposition to it at that 
time. Since then there has been a spe- 
cial hearing before the Committee on 
Immigration and Naturalization, and the 
committee has adopted two committee 
amendments, one of which I understand 
is to limit the provisions of the bill to 
the duration of the we. and, to a certain 
extent, a short time after the war is over. 

If the purpose of the bill is to make 
it easy to take away the citizenship of 
men like Fritz Kuhn and bundist leaders 
and Communists who would cverthrow 
the Government by force and violence, 
who have come into this country recently, 
I think the bill is constructive and should’ 
be adopted, with the committee amend- 
ments. But if it is to be wide open and 
take in some 20,000,000 naturalized citi- 
zens and place their citizenship in jeop- 
ardy by abridging free speech, or because 
they might have desired to keep out of 
war or favored one country against an- 
other in the war, then of course the bill 
should not pass. That would be a de- 
nial of American democracy and copying 
the brutal and totalitarian methods of 
the Nazis, Fascists, and Communists. 

This bill requires court action to deter- 
mine the conduct of the individual as to 
loyalty and allegiance. That protection 
of the court should be a fairly strong 
guaranty against war hysteria and 
hatreds, but nevertheless it should be 
understood, as has been told me by mem- 
bers of the committee, that the real pur- 
pose of the bill is to go after those foreign 
agents presumably sent over here in the 
last 10 years by Hitler since he came 
into power, to become naturalized Ameri- 
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can citizens, and who then conduct 
themselves not as loyal American citi- 
zens but as naturalized citizens acknuwl- 
edging allegian.e to another country. 
If that is the purpose of the bill, which I 
think it is, then I hope the bill will pass 
without delay. 

The chairman of the committee has 
stated to me that that was the main pur- 
pose—to go after those foreign agents 
sent over here to become naturalized citi- 
zens but not in good faith, and that they 
are over here to represent the Nazis or 
the Fasists, or Communists to destroy 
our free institutions and to urge the over- 
throw of the Government by force and 
violence. 

It is true the bill is very loosely worded, 
because it just refers to “conduct.” 
“Conduct” may mean anything, but I 
want to go on record that if “conduct” 
has anything to do with freedom of 
speech or of the press or if if means that 
someone wanted to keep out of war or 
criticized the administration or the Pres- 
ident, or even asked on what terms there 
might be peace, that should not be in- 
cluded under the definition of the word 
“conduct” in this bill. 

Mr. DICKSTEIN. Mr. Speaker, will 
the gentleman yield? 

Mr. FISH. I yield. 

Mr. DICKSTEIN. I think the com- 
mittee, in its desire to bring about unity 
and a better and stronger America with 
regard to citizenship, has fully explained 
to the gentleman from New York the pur- 
pose of the word “conduct.” It means 
just what it says—namely, that a person 
has conducted himself since he has taken 
the oath of allegiance as an American, 
not as an American but as a Gestapo 
agent in disguise, not for 1 or 2 days, 
but continuously has conducted himself 
so as to show that he was adverse to 
this country not only during the war but 
even before we were inthe war. We also 
call the attention of the gentleman from 
New York [Mr. FisH] to the fact that 
under the proceedings the Attorney Gen- 
eral will go into court by petition served 
on the defendant, giving him his day in 
court at the proper time. 

Mr. FISH. Am I correct in under- 
standing the gentleman who told me that 
the main purpose was to get rid of these 
foreign agents, now naturalized Ameri- 
cans, who were sent over here by Hitler 
after he came into power? 

Mr. DICKSTEIN. That is true; they 
were sent here under the guise of busi- 
nessmen, under the guise of friends, and 
other subterfuges. They came here a 
number of years ago, whether from Hit- 
ler’s country or Italy or any of the other 
Axis countries—they came here under the 
pretense of business, and as a result of 
that business their business was to be- 
come American citizens, and their busi- 
ness was after that to do the things that 
an alien could not do but which they 
could do because they were American 
citizens. Under the present law there is 
no way by which we can cancel, other 
than by due process of law, their papers. 
Therefore, this simply gives the Attorney 
General some sort of right under stat- 
ute by which he may, if the evidence 
warrants it, institute proceedings. 
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Mr. FISH. Mr. Speaker, I yield 3 min- 
utes to the gentleman from Michigan 
(Mr MICHENER]. 

Mr. MICHENER. Mr. Speaker, the 
purpose of the bill, as stated, is to accom- 
plish a certain thing. That purpose is 
laudable. What some of us are vitally 
interested in is the possibility that un- 
desirable objectives may be reached 
which are not comprehended within the 
announced purposes of the act. We all 
know that the purpose of the bill is very 
little safeguard if the bill is so drafted 
that undesirable things can be done un- 
der it. As I understand, the interpre- 
tation of the word “conduct” must be 
made by a court. 

Mi. DICKSTEIN. That is correct. 

Mr. MICHENER. And that before 
anyone may be deprived of the citizen- 
ship he has acquired the whole matter 
must be adjudicated by a court and not 
by the Attorney General. 

Mr. DICKSTEIN. That is correct. 

Mr. MICHENER. And not by any ad- 
ministrative board or functionary. 

Mr DICKSTE'’N. That is correct. 

Mr. MICHENER. So if any of these 
persons at whom this bill is aimed is to 
be deprived of his citizenship the matter 
must be taken before a regular court, and 
afte: a legal and regular hearing adjudi- 
cation must be made by the court. 

Mr. DICKSTEIN. The gentleman has 
stated the case correctly; and, further- 
more. the defendant may appeal to a 
higher court. 

Mr. MICHENER. Yes; it goes before 
the ‘ower court with the right of appeal 
to the higher court. 

Mr. D'CKSTEIN. That is correct. 

Mr. FISH. Mr. Speaker, I want to 
make sure that the gentleman from New 
York (Mr. DicksTEtn] has a definite un- 
derstanding of the purpose of the bill and 
of the meaning of the word conduct. I 
take it from what the gentleman says 
that he is opposed to any witch-hunting 
expeditions. 

Mr. DICKSTEIN. Certainly I am. 

Mr. FISH. And he is opposed to in- 
terfering with the right of freedom of 
speech and of a free press and practic- 
ing Nazi methods in America. 

Mr. DICKSTEIN. The’ gentleman 
from New York knows I am just as much 
opposed to witch hunting as he is or any 
other Member of this House; and I am 
opposed to anyone’s being deprived of 
the right of free speech or free press. 

Mr. FISH. That is precisely what I 
wanted to know. 

Mr. DICKSTEIN. That is not the 
purpose at all. This bill is presented to 
the House after careful investigation 
and study by the Department of Jus- 
tice and other departments of this Gov- 
ernment, and after more than usual care- 
ful consideration by the committee, for 
we want to save ourselves the embarrass- 
ment of a lot of trouble, but those peo- 
ple who are parading in this country 
under the guise of citizenship, yet en- 
gaging in subversive activities ought to 
be put in their place by letting the At- 
torney General institute legal proceed- 
ings in courts of competent jurisdiction. 

Mr. FISH. The real purpose of the 
bill, therefore, is to check up on natural- 
ized citizens who advocate the overthrow 
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violence or who engage in espionage or 
who preach mutiny against our armed 


' forces, but not to interfere with right of 


that is obnoxious to any American with 
any red blood whatever in his veins— 
those who under the guise of citizenship 
are trying to destroy democracy, if you 
want to put it that way. 

Mr. FISH. The word “obnoxious” is 
pretty broad and general. It might in- 
clude free speech, free press, or propa- 
ganda to keep out of war. 

Mr. DICKSTEIN. Strike that word 
out if you want to. 

Mr. FISH. I think I understand. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, will the gentleman yield? 

Mr. FISH. I yield. 

Mr. MARTIN J. KENNEDY. I under- 
stand this bill was introduced at the re- 
quest of the Department of Justice. 

Mr. DICKSTEIN. That is correct. 

Mr. FISH. Mr. Speaker, I yield 3 min- 
utes to the gentleman from South Da- 
kota (Mr. Munopr]. 

Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent to proceed out of 
order. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

CLERGYMEN ENTITLED TO PRION CLAIMS TO TIRES 


Mr. MUNDT. Mr. Speaker, I have just 
returned from spending the morning over 
in a committee room listening to some 
highly interesting facts presented by cffi- 
cials of the National Automobile Asso- 
ciation who appeared before the House 
committee charged with protecting the 
interests of the small businessmen. I 
think these dealers presented one of the 
best organized and most influential cases 
that has ever been presented before a 
congressional committee in a like period 
of time, and I believe that as a result 
something is going to be done to protect 
the interests of the 1,500,000 automobile 
dealers and ‘their employees who are 
threatened with bankruptcy and unem- 
ployment as a result of Mr. Henderson’s 
rulings on the sale of automobiles and 
tires. My reason for mentioning of this 
is because it is closely allied with the sub- 
ject of tire rationing, which is the subject 
I wish to discuss at this time. 

We have all received notice of the tire- 
rationing orders sent out to our various 
States. Exceptions have been made in 
the case of doctors, law-enforcement offi- 
cers, police cars, fire trucks, passenger 
busses, and trucks engaged in the hauling 
of materials essential to national defense 
and cases of that kind, all of which is 
very commendable. However, there is 
one highly important omission in this list 
to which I wish to call attention. For 
some reason or other, probably from over- 
sight under the pressure of speed, they 
have failed to place among the list of 
prior eligibles for tires the members of 
the clergy—the preachers, the priests, the 
supervisory church officials—and the 
home missionaries who have to serve the 
churches out in the rural areas, such as 
South Dakota, where ministers of the 
gospel have to travel many miles between 
churches where they serve several 
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churches in one parish. An exception 
should be made in their behalf; they 
pee be entitled to tires under a high 
y rating. 

To apf Soa make automobile tires avail- 
able to the clergy might well mean the 
closing of literally hundreds, if not thou- 
sands, of churches throughout this great 
God-fearing Nation of ours. 

Take, for example, the case of the 
Episcopal bishop of South Dakota, who 
has to supervise many of the Indian 
churches and spends most of his time in 
a car visiting either Indian or white 
parishes. Unless we can provide tires for 
the bishops, priests, and other people who 
serve these Indian churches and our 
rural white churches and who visit the 
sick and minister to the dying, one of the 
“four freedoms” for which this war is 
being fought, the freedom of religion, is 
going to be curtailed right here in Amer- 
ica because of a failure to provide auto- 
mobile tires to the preachers and minis- 
ters of the gospel. 

I have called this matter to the atten- 
tion of Mr. Henderson in a letter which 
I sent him today, and I hope that others 
of you will write Mr. Henderson, as I 
have, and urge him to give the clergy 
a high priority claim to automobile tires 
in this emergency. I am confident that 
if some of you will join with me in this 
matter we can secure a modification of 
the tire ruling as it applies to members of 
the clergy. 

Mr. Speaker, I now insert herewith as 
a portion of my talk a copy of my letter 
to Mr. Leon Henderson: 


HOUSE OF REPRESENTATIVES, 
Washington, D. C., January 13, 1942. 
Mr. LEON HENDERSON, 
Administrator, Officesof Price 
Administration, Washington, D.C. 

My Dear Mr. HENDERSON: The purpose of 
this letter is to call your attention to a very 
important classification in the matter of tire 
rationing. 

I have noticed that in connection with the 
current rubber shortage your office has listed 
several classifications of prior claimants to 
automobile tires in an effort to see to it that 
what tires are available may be made to 
serve the best public interest. This isa com- 
mendable effort, and I am sure that the Mem- 
bers of Congress will gladly cooperate with 
you on any program destined to reach this 
objective. 

I note you have listed among prior claim- 
ants to automobile tires the autos owned by 
physicians, visiting nurses, and veterinarians. 
You also include ambulances, fire-fighting 
machines, police cars, passenger busses, 
trucks hauling material important in national 
defense and to public health, farm tractors, 
and some other classifications. 

The purpose of this letter is to respect- 
fully call your attention, Mr. Henderson, to 
one highly important classification of prior 
claims to automobile tires to whom you have 
as yet, however, given no special considera- 
tion. I refer to the clergy of America, in- 
cluding not only preachers, priests, and home 
missionaries serving churches in sparsely set- 
tled areas but also such church officials as 
district superintendents and bishops, who 
necessarily do considerable traveling by auto- 
mobile in order to fulfill the obligations of 
their positions. In such States as the one I 
represent many of our smaller churches are 
served by preachers who have to travel many 
miles in order to meet with their congrega- 
tions, since one clergyman frequently serves 
several churches. This is also emphatically 
true with regard to the vast number of coun- 
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try churches located in rural areas through- 
out America. 

To bar ministers of the gospel from any 
such claim to automobile tires might well 
mean the closing of literally hundreds, if not 
thousands, of churches throughout this great 
: ours. I am sure you 

me that it would be a highly in- 
congruous and unhappy eventuality if, in a 
war which is aimed, in part, at preserving 
of religion throughout the world, we 

were to fail to make adequate provisions for 
the maintenance of the religious 
I hope you will write 
me that you will include necessary travel of 
clergymen in connection with the mainte- 


forcement officers as prior claimants to auto- 
mobile tires. 

In South Dakota we have a special problem 
added to the serious one I have described 
above and which is pretty generally applicable 
in all but the most highly urban areas of 
America. I refer to the matter of our Indian 
churches in the West. These Indian churches 
are almost invariably served by preachers or 
priests who have to drive a considerable dis- 
tance in order to bring the advantages of re- 
ligious services to the Indian people. This is 
also true of these same clergymen in their 
visitations to the sick and to the dying, both 
among the white and Indian population of 
our section of the country. Under your exist- 
ing regulations, unless they are modified in 
their application to members of the clergy, it 
is conceivable that in the near future many 
of our citizens will be denied these religious 
services when they are most badly needed. 

The impact of war upon any country al- 
ways tends to bring with it, as an aftermath, 
a let-down in public and private morals. In 
America it is vitally important now that we 
permit nothing to further increase the diffi- 
culties under which our churches are operat- 
ing during this serious period of our national 
history. I shall appreciate hearing from you 
in this connection, Mr. Henderson, and I look 
forward confidently to your favorable reaction 
tc the suggestions proposed herein. 

With best wishes, I am 

Cordially yours, 
Kari MUNDT. 


Mr. FISH. Mr. Speaker, I yield 3 min- 
utes to the gentleman from California 
[Mr. HrnsHaw]. 

Mr. HINSHAW. Mr. Speaker, the 
Congress exhibits a solicitous concern for 
the aliens in our midst and endeavors to 
make it easier for them to become citi- 
zens; at the same time that they become 
citizens they are eligible for defense jobs. 
I have been considerably disturbed lately 
Over the requirements that American 
citizens must fulfill in order to establish 
their own inherent citizenship in order 
that they may work on these same de- 
fense jobs. Every Member of this body 
has received requests from constituents 
in his own district to try to help them 
establish the fact of their birth in the 
United States. 

I do not know that the Committee on 
Immigration and Naturalization is the 
proper committee, but some committee 
of this House should give consideration 
to the problem of these people who are 
American born, who were born in places 
where vital statistics and records were 
not kept at the time of their birth, and 
who are having considerable: difficulty in 
establishing their actual nativity and 
citizenship in the United States, and who 
are endeavoring to get positions in de- 
fense industries. I know that every 
Member of this body has received these 
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applications from his own constituents. 
I would like to know if there is not some 
way we can simplify this procedure and 
get these records or get some truth of 
some means of establishing citizenship 
by birth of these people who are unques- 
tionably true Americans born in the 
United States. If that is a function of 
the gentleman’s committee, then I wish 
he would take it up. If it is the function 
of some other committee, I would like 
to know what committee it is. 

Mr. DICKSTEIN. Will the gentleman 
yield? 

Mr. HINSHAW. I yield to the gentle- 
man from New York, chairman of the 
committee. 

Mr. DICKSTEIN. I did not get the 
point the gentleman raised. Is it under 
this bill that he is raising the point? 

Mr. HINSHAW. No. I am speaking 
of American citizens who were born in 
places where vital statistics were not kept 
at the time of their birth, in the United 
States, the gentleman will understand, 
and who cannot prove their American 
citizenship in order to obtain defense jobs 
that alien-born citizens are now getting 
hand over fist. 

Mr DICKSTEIN. I think the gentle- 
man has raised a very nice point. The 
committee’s attention has been called to 
a number of similar cases. I think some- 
thing ought to be done, which we will 
do very soon. 

Mr. HINSHAW. I hope the committee 
will get busy on that matter quickly be- 
cause I know hundreds and hundreds of 
people are having very serious difficulty 
in establishing proof of their birth in the 
United States, as is now required of them. 

Mr. RAMSAY. Will the gentleman 
yield? 

Mr. HINSHAW. I yield to the gentle- 
man from West Virginia. 

Mr. RAMSAY. I agree with the gen- 
tleman that it is a serious matter. The 
whole trouble comes about because the 
board will not comply with evidence that 
is sufficient to establish date of birth in 
a court. Of course, we all understand 
that the best evidence must be offered 
and that ordinarily hearsay evidence is 
not admissible in court; but as to proof 
of age in court the two outstanding ex- 
ceptions in reference to the admission of 
hearsay evidence is proof of one’s age or 
his relationship. I introduced a bill, 
which is now before the proper commit- 
tee, asking that these boards be compelled 
to accept legal evidence as to the proof 
of a man’s age. 

(Here the gavel fell.] 

Mr. MICHENER. Mr. Speaker, I yield 
the gentleman 2 additional minutes. 

Mr. HINSHAW. Mr. Speaker, it seems 
to me that a person who was born in 
the United States, who is known by his 
relatives to be the child of certain par- 
ents, who is known by other people to 
have been a voter ever since he was 21 
years of age, and who is known to speak, 
write, and read the English language as 
it is spoken, read, and written in the 
United States, with a few other qualifi- 
cations of that nature, ought to be able 
to get himself a certificate to prove citi- 
zenship without too much trouble, so that 
it can be offered to these people who hire 
workers in defense industries without 
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going through a lot of rigmarole and red 
tape in order to do it. I am thoroughly 
tired of it and I hope something will be 
done about it. 

Mr. RICH. Will the gentleman yield? 

Mr. HINSHAW. I yield to the gentle- 
man from Pennsylvania. 

Mr. RICH. .I agree with the gentle- 
man from California. I realize the diffi- 
culty that a lot of people have in getting 
certificates. I have tried to figure out 
what I would do myself. I know that 
there are no statistics in Pennsylvania 
filed at Harrisburg in reference to my 
own birth. The only way I would know 
today besides getting evidence from peo- 
ple who knew me at that time would be to 
go to the family Bible, and there we 
would find the record. But a lot of peo- 
ple will not accept that. 

Mr. HINSHAW. A lot of these people 
have moved around, and their relatives 
have died; houses have burned contain- 
ing Bibles, and they do not know a soul 
in the place where they are residing pres- 
ently. They cannot locate anybody a 
thousand or two thousand miles away 
who may have Known them in childhood 
in order to testify. I think it is a shame 
that a man who has a record of voting 
since he was 21 years of age, who was 
born at a place and at a time when vital 
statistics were not being kept, should be 
unable to obtain a position in the defense 
industries on such prima facie evidence 
that he is an American citizen, while he 
is running arourd in a daze, bewildered 
that he, an old-line American, should 
have to search out and obtain proof that 
he is not an alien, the foreign-born, natu- 
ralized citizen and even those with first 
papers can step in and take the most 
confidential defense jobs that industry 
and even the Government have to offer. 
As have others here, I have helped many 
persons obtain from the Bureau of the 
Census certificates in lieu of birth cer- 
tificates, but that is a tedious process at 
best, and requires considerable time and 
labor on the part of the Bureau, to say 
nothing of requiring a very good memory 
on the part of the applicant. 

How silly it all is, Mr. Speaker. Just 
supposing that one wanted to obtain a 
birth certificate fraudulently, or even go 
into the business of obtaining them 
fraudulently. One could take an obitu- 
ary list from a metropolitan paper and 
learn the names of the parents of the de- 
ceased, the place and date of birth, write 
the county clerk, and ask for a copy of 
the birth certificate. A fraudulent affi- 
davit perhaps, and one or two dollars 
would do the trick, and then one could 
walk into any defense plant and get a 
job on the strength of being a native- 
born American. Only a smart alien en- 
emy would do that; but if it can be done 
at all, then what protection to defense 
is a birth certificate? We ought to 
change the system. 

{Here the gavel fell.] 

Mr. SABATH. Mr. Speaker, I move 
the previous question on the adoption of 
the resolution. 

The previous question was ordered. 

The SPEAKER. The question is on 
agreeing to the resolution. 

The resolution was agreed to. 
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COAST AND GEODETIC SURVEY 


Mr. BLAND. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 5837) to 
regulate the distribution and promotion 
of commissioned officers of the Coast and 
Geodetic Survey, and for other purposes, 
with a Senate amendment thereto, and 
concur in the Senate amendment. . 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ment, as follows: 

Page 7, line 11, after “Survey”, insert 
“: Provided, That the provisions of this sec- 
tion shall be effective from December 8, 1941.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Vir- 
ginia? 

There was no objection. 

The Senate amendment was concur- 
red in. 

A motion to reconsider was laid on the 
table. 


DAYLIGHT-SAVING BILL 


Mr. LEA. Mr. Speaker, I ask unani- 
mous consent that the conferees on the 
bill S. 2160, the daylight-saving bill, 
may have until 12 o’clock tonight to file 
a report. 

- The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

AMENDING THE NATIONALITY ACT OF 
1940 


Mr. DICKSTEIN. Mr. Speaker, I 
move that the House resolve itself into 
the Committee of the Whole House on the 
state of the Union for the consideration 
of the bill (H. R. 6250) to amend the 
Nationality Act of 1940. 

The motion was agreed to; accordingly 
the House resolved itself into the Com- 
mittee of the Whole House on the state 
of the Union for the consideration of the 
bill H. R. 6250, with Mr. LuTHER A. JOHN- 
son in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr. DICKSTEIN. Mr. Chairman, I 
yield myself 5 minutes. 

Mr. Chairman, the bill under consid- 
eration, H. R. 6250, is one that we need 
and need urgently and expeditiously to 
enact into law, because it has a number 
of features which this country needs at 
this time when we are at war. Let me 
explain at this point in outline form 
what the bill proposes to accomplish. 

The bill really has three major objec- 
tives: (1° To amend the Nationality Act 
of 1940 in order to materially aid the 
Government in national defense, (2) to 
make a few desirable changes in our na- 
tionality laws, and (3) to make a number 
of grammatical and typographical cor- 
rections in the act. 

Sections 1, 3, 8, and 9 deal with national 
defense, sections 4, 7, and 10 represent 
certain desirable changes, and sections 
2, 5, 6, 11, and 12 involve grammatical 
and typographical corrections. 

SECTION 1 

Section 1 provides that an alien ap- 
plicant for citizenship who is in the mili- 
tary or naval forces of the United States 
shall not be required to reside for 6 
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months prior to filing his petition in the 
State in which the petition is to be filed. 
In other words, he may file his petition 
in any naturalization court where he 
happens to be located in connection with 
his military service. 
SECTION 3 

In the interest of unity of American 
citizenship, it is provided that aliens who 
are 50 years of age or over may be 
naturalized without being required to 
speak the English language, sign his pe- 
tition in his own handwriting or meet 
other educational tests if they have valid 
outstanding declarations of intention to 
become citizens or make such declara- 
tions within 2 years after the enactment 
of the act and provided they have been 
resident aliens of the United States since 
prior to July 1,1924. Most of the persons 
affected by this section will be elderly 
folks who were lawfully admitted to the 
United States prior to the time literacy 
was a condition of admission to the coun- 
try. They must prove good character, 
loyalty, and meet all other requirements 
for naturalization. 

SECTION 8 


Section 8 gives the Government au- 
thority to revoke the citizenship of a 
naturalized person on the ground that 
his conduct establishes that his political 
allegiance is to a foreign state or sov- 
ereignty. This will materially aid the 
Government in taking away the citizen- 
ship of disloyal naturalized persons who 
have acquired United States citizenship. 
It will not only take away their citizen- 
ship but, as to alien enemies, it will give 
the Government jurisdiction over such 
persons in times of war or national emer- 
gency. In other words, they may be in- 
carcerated, kept under strict surveillance, 
or required to meet such other conditions 
as the Government may set forth, which 
would not be possible if they retained 
citizenship. 

SECTION 9 

Section 9 speeds up the process of revo- 
cation of citizenship. It reduces the pe- 
riod from 60 to 30 days in which a person 
whose cancelation of naturalization is 
sought may be permitted to answer. 

SECTION 4 


This merely extends the date of the 
so-called misinformation clause from 
July 1, 1920, to July 1, 1925. Under ex- 
isting law, an alien who resided in the 
United States continuously from July 1, 
1915, to July 1, 1920, and who, during or 
prior to that period, in the mistaken be- 
lief that he was a citizen, exercised or 
performed the rights or duties of citizen- 
ship, may become a naturalized citizen of 
the United States without making a pre- 
liminary declaration of intention. The 
proposed amendment would change ex- 
isting law by making the required time 
of residence the 5-year period from July 
1, 1920, to July 1, 1925. This result 
seems desirable, inasmuch as there ap- 
pear to be some women who, although 
they lived in the United States from 1915 
to 1920, were unable during that period 
to exercise certain privileges of citizen- 
ship, such as the right to vote, due to the 
fact that women were not enfranchised 
until after August 26, 1920, the effective 
date of the nineteenth amendment. 





JANUARY 13 


Moreover, the date of July 1, 1925, ap- 
pears to be sufficiently remote to preclude 
abuse of the provisions of this section. 


SECTION 7 


Section 7 merely reduces the period 
from 60 to 30 days prior to general elec- 
tions in which persons muy be natural- 
ized. Experience shows that there is no 
particular reason why a period of 60 days 
should elapse before a general election. 
Furthermore, so many types of elections 
have been held to be general elections 
that the naturalization process is greatly 
retarded. 

SECTION 10 

Section 10 would amend section 338 of 
the Nationality Act of 1940 (54 Stat. 
1158). which relates to revocation of nat- 
uralization by adding a new subsection 
which would permit the United States 
to maintain an action for the cancelation 
of the certificates of naturalization of 
those persons who lose their nationality 
by reason of residence abroad. While 
section 404 of the Nationality Act, which 
relates to loss of nationality as a result 
of residence abroad, is self-operative, it 
appears to be desirable in the interests 
of the Government to permit it to secure 
a court decree making such loss of na- 
tionality a matter of judicial record. 

SECTION 2 


This section, like the remaining sec- 
tions discussed herein, merely makes de- 
sirable grammatical and typographical 
corrections. We merely substitute the 
word “absence” for the word “residence” 
in describing a persOn’s absence from the 
United States. There is no substantive 
change. 

SECTION 5 

In subsection (c) of section 328 we par- 
ticularly specify that the authorization 
referred to in subsection (c) of the section 
is by virtue of subsection (b) thereof and 
not of the entire section. This is merely 
a more accurate reference. 

SECTION 6 


The period of 10 years as contained in 
section 332 is made 7 years to conform 
with the 7-year period »f the validity of 
the declaration as provided in section 331. 
It was clearly the inteniion of the com- 
mittee and the Congress in passing the 
Nationality Act to leave the period of 
validity of the declaration of intention to 
become a citizen at 7 years. 

SECTIONS 11 AND 12 


The changes in these sections, as will 
be seen by reference to the report, merely 
involve typographical and grammatical 
errors. 

We find that in many years gone by 
people acted as and believed themselves 
to be citizens of the United States. Some 
of them held public office, not only in 
Texas and M:.chigan but in other parts 
of the country. After a survey, however, 
it was found that they are not citizens 
at all, that some technicality has arisen 
by reason of which they are found to be 
simply aliens, although they have acted 
as citizens, voted, paid taxes, and owned 
property. One provision of this bill takes 
care of people who find themselves in 
such a predicament. 

On the question of the cancelation of 
citizenship you have heard the gentle- 
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man from New York [Mr. Fisu], the gen- 
tleman from Michigan (Mr. MicHener], 
and I shall discuss only what the At- 
torney General proposes to do. 

. Ido not want to disclose at this time 
the names and the number of people who 
will be affected, but there are certain 
persons in this country who came here 
for the sole and only purpose of becoming 
naturalized as citizens of this country so 
that they could undermine our Govern- 
ment, the more so in anticipation of this 
war. 

As the statutes now stand, it is almost 
impossible to bring about the cancelation 
of the citizenship of persons of this kind. 
This provision, if enacted—and I hope 
you will enact it—will give the Attorney 
General the right to go into court and 
establish certain elements which we have 
prescribed, by which and under which 
these persons can be brought into court 
and their papers canceled by a proper 
tribunal. 

A citizen is very bad when he is here 
to undermine this Government, and we 
have quite a number of bad ones on whom 
we are unable to put our hands unless 
we enact thir legislation. 

Under another section of the bill we 
are trying to help out the aliens who vol- 
unteer to serve in the Army or Navy 
of the United States.. Under the law, 
such a person is required to have a cer- 
tain number of days of residence in the 
county in which he lives, and he must 
have 30 days’ additional residence when 
he takes the oath. In view of the war 
situation and because many such men 
have seen fit to offer to serve in the 
armed forces of the United States, the 
committee has seen fit to give them the 
right to become citizens even if they are 
drafted or volunteer or are taken from 
one county to another. In other words, 
although such a man is supposed to take 
his oath of allegiance in Trenton, for 
instance, he may be sworn in in Georgia 
if he has been drafted or assigned to 
duty in a certain camp in Georgia. Un- 
der the present set-up there is no possible 
way by which this man can be given the 
right of citizenship under those circum- 
stances. 

Mr. Chairman, this legislation received 
a great deal of study not only by the De- 
partment of Justice and by other depart- 
ments of the Federal Government but by 
the committee itself and great care and 
patience have been taken to see to it that 
this legislation, if enacted, will greatly 
benefit this country. 

Mr. CANFIELD. Mr. Chairman, will 
the gentleman yield? 

Mr. DICKSTEIN. I yield to the gentle- 
man from New Jersey. 

Mr. CANFIELD. How about that class 
of good citizens, veterans of the World 
War, who derived citizenship through the 
naturalization of their parents, and yet 
have to wait months before they can get 
their derivative citizenship certificates? 

Mr. DICKSTEIN. I agree with my col- 
league. There has been much trouble 
about it, and the committee’s attention 
has been called to it. I believe there may 
be some amendments offered on this 
question today by the majority leader 
with the approval of the committee, and 
I think there is a bill pending, offered 


heart of the bill. 
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by one of our colleagues the gentleman 
from West Virginia [Mr. Ramsay] to cure 
that situation. 

Mr. CANFIELD. It ought to be ex- 
pedited. 

Mr. DICKSTEIN. Yes; it ought to be 
expedited. 

Mr. RAMSAY. It has been passed by 
the House. It is now in the Senate. 

(Here the gavel fell.) 

Mr. MASON. Mr. Chairman, the bill 
H. R. 6250 comes to us from the office of 
the Attorney General with the urgent re- 
quest that it be passed. The Committee 
on Immigration and Naturalization gave 
the bill very serious consideration and 
made some changes in the bill. We 
adopted in committee two or three 
amendments, With those changes 
adopted, the committee is unanimously 
in favor of the bill. 

What does the bill do? It changes the 
substantive law in only three funda- 
mental particulars, as I see them. AH 
the other amendments are clarifying or 
technical amendments. The three fun- 
damental changes are included in sec- 
tion 1, section 3, and section 8 of the bill. 
Sections 1 and 3 liberalize the present 
law. Section 8 of the bill is certainly a 
very restrictive section and is really the 


What does section 1 do? Section 1 
waives the requirement of 6 months’ resi- 
dence in a State before a person can 
apply for naturalization papers, but this 
applies only to soldiers and sailors, be- 
cause they, under orders of the Army and 
Navy, are moved around and cannot stay 
in one State 6 months. 

This was done during the World War 
to facilitate the applications of soldiers 
and sailors for their naturalization 
papers. I think there is no objection to 
this. It is a liberalizing section. 

Section 3 is practically similar to a bill 
we passed in this House about a year 
ago. It liberalizes the naturalization 
laws insofar as they apply to 50-year-old 
aliens, and over, who have lived in this 
country continuously since 1924. This 
will be in the amendment. It waives only 
one requirement of the present naturali- 
zation laws in their favor, and that is 
what is known as the literacy test. A 
certain alien comes to this Nation before 
1924. He is 40 or 50 years of age when he 
comes and he brings his family. He has 
very little, if any, knowledge of English. 
He is required to be able to read and 
write English quite fluently as a require- 
ment for his papers. He is too old to 
take on that added burden of learning a 
new language, particularly to read and 
write. Soin the interest of these old peo- 
ple, most of whom are 60 or 70, and some 
of them past 70 years of age, we have 
omitted the literacy test. c 

Mr. DICKSTEIN. Mr. Chairman; will 
the gentleman yield at that point? 

Mr. MASON. I yield to the gentleman. 

Mr. DICKSTEIN. And most of them 
had sons in the last war. 

Mr. MASON. Oh, yes. 

Mr. DICKSTEIN. And have grand- 
children in this war. 

Mr. MASON. We do not waive any of 
the qualifications of the naturalization 
law that require good citizenship, and so 
forth; in fact, practically all of them have 
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raised their families and lived in this 
country for years and have sent them to 
school, and all that sort cf thing. 

Mr. JENKINS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. MASON. I yield to the gentleman 
from Ohio. 

Mr. JENKINS of Ohio. Let me ask the 
gentleman this question: I notice in the 
original law you have the words “eligible 
for naturalization” in one place and you 
change it in this proposed amendment to 
another place. Of course, the gentleman 
will appreciate that that phrase “eligible 
for naturalization” is a pretty broad one, 
and I presume you have seen to it that 
it is placed in the proper section and 
would have the same application that was 
intended in the first instance. 

Mr. MASON. Yes; and that was done 
for clarifying purposes and not for any 
change in the meaning or in its appli- 
cation. 

Mr. JENKINS of Ohio. If the gentle- 
man will permit me one further interrup- 
tion, the date of 1924 is very significant 
for this reason: It was at that time that 
we passed the first quota laws for con- 
trolling immigration. In other words, it 
was at that time we laid down some very 
basic principles. We had many parlia- 
mentary battles in those days over immi- 
gration matters. 

Mr. MASON. That is the reason the 
1924 date was set in this bill. 

Mr. JENKINS of Ohio. And it is true 
that a lot of people then had come into 
this country who may not have complied 
with all the laws applying to legal entry, 
but they were not criminals. Some prob- 
ably had come across the border to save 
the head tax or had violated some other 
law, but many of them were preity fine 
people. If they had tried at that time 
to secure naturalization papers, they 
would not have been able to do so because 
that charge of illegal entry would have 
been against them. ‘The reason I raise 
this question of whether or not that 
phrase with respect to eligibility to 
naturalization is sufficient is this: The 
purpose of the law is a very laudable 
one, and that is to give these people a 
chance to become naturalized so their 
children can be naturalized. There are 
many fine peopie in this country who, if 
they were compelled to trace back the 
citizenship of their ancestry, would find . 
that their father had not been legally 
admitted into the country and therefore 
their citizenship is clouded. This has 
changed the tendency to correct that 
situation if that phrase means what you 
intended it to mean, and I hope it does, 

Mr. MASON. Yes. 

Mr. MARTIN J. KENNEDY. Mr, 
Chairman, will the gentleman yield? 

Mr. MASON. I yield to the gentleman 
from New York. 

Mr. MARTIN J. KENNEDY. Will the 
gentleman be good enough to explain 
section 8, and can the gentleman visual- 
ize for me just what sort of procedure 
the Attorney General is going to pre- 
scribe and what evidence he is going to 
offer? 

Mr. MASON. I expect to explain that 
now because that is the heart of the bill. 

Section 8 deals with that secticn in 
the present law with respect to taking 
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away citizenship papers of naturalized 
citizens. Under the present law you can 
only take them away when you prove in 
court fraud in obtaining them or prove 
that the obtaining of such papers was 
illegal. Section 8 in our bill amending 
the present law adds one more reason 
for taking it away and that is if his con- 
duct since he received his papers proves 
that his allegiance is to a foreign coun- 
try and not to this country. That proof 
must be made in a court of law and it is 
up to the Department of Justice of this 
Government to prove that before the 
papers can be taken away. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield there for an obser- 
vation? 

Mr. MASON. Yes. 

Mr. DICKSTEIN. Under the present 
statute the Federal district attorney of 
each State or county must serve a sum- 
mons or complaint, which he will do 
under this procedure, and the only thing 
that is changed is that we cut the time 
down and instead of giving him 60 days 
we cut it down to 30 days within which 
he must answer. - 

Mr. MASON. That is in the other 
provisions of the bill, and not in section 
8. It was section 8 to which objection 
was made before Christmas, when we 
tried to bring this bill up at that time. 
At that time it was stated on the floor of 
the House that section 8 was a resurrec- 
tion cf the alien and sedition laws of 
1798. There is no parallel at all be- 
tween section 8 and the alien and sedi- 
tion laws. The alien and sedition laws 
gave the President power to deport or 
send out of the country any alien whom 
he personally considered to be dangerous, 
and if the alien failed to go, then he was 
put in jail, without any trial in any 
court or anything else. The sedition 
laws stated that any person who spoke 
against the Government, maligning the 
Government, who spoke falsely against 
the Government, the President, or the 
Congress, was punishable under a heavy 
fine. This bill has nothing to do with 
that. It simply removes the citizenship 
papers, after a court has determined his 
conduct shows and proves he is loyal to 
another nation and not to ours. He has 
been using his citizenship papers as a 
cloak to cover up his subversive activities. 
He has been acting as a wolf in sheep’s 
clothing, and the sheep’s clothing con- 
sisted of his citizenship papers. The 
purpose is to remove the sheep’s clothing 
and show him as he is, a wolf, a Quisling 
in this country today. 

Mr. MARTIN J. KENNEDY. Mr. 
Chairman, will the gentleman yield? 

Mr. MASON. Yes. 

Mr. MARTIN J. KENNEDY. Would 
that have to cover any definite period 
or a month or a year, or a period of 5 
years? 

Mr. MASON. This says whose conduct 
proves that he is loyal to another nation. 
Is loyal today. He might have been dis- 
loyal 10 or 15 years ago, but it is his 
present conduct toward this Nation and 
toward other nations. 

Mr. MARTIN J. KENNEDY. If he is 
an active member of the Communist 
Party, would he be considered in that 
category? 
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Mr. MASON. I would think so myself. 
It would be up to the court to determine 
that. 

Mr. MARTIN J. KENNEDY. Would 
a man have the right to a trial by jury? 

Mr. MASON. Oh, yes; he has all of 
the rights of the court. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. MASON. Yes. 

Mr. KEEFE. Does not the language 
of the bill, which reads: 
or on the ground that his conduct estab- 
lishes that his political allegiance is to a 
foreign state or sovereignty— 


mean exactly what it says in the bill— 
that in order to effect a cancelation of 
his citizenship papers a showing would 
have to be made in court, not that he 
perhaps shows some manifestations of 
loyalty to Communist Russia or to Ger- 
many but there would have to be a defi- 
nite showing under that ianguage that 
he, in fact, owes allegiance to a foreign 
country? 

Mr.MASON. An amendment has been 
prepared and adopted by the committee 
to remove the word “political,” so that 
it is allegiance in any of its forms to a 
foreign country because that is in con- 
formity to the oath that he takes when 
he becomes a citizen. 

Mr, KEEFE. Do I understand that 
you propose to offer an amendment from 
the committee to strike out the word 


“political’’? 

Mr. MASON. Yes. 

Mr. KEEFE. So that it would then 
read: 


or on the ground that his conduct estab- 
lishes that his allegiance is to a foreign state 
or sovereignty. 


Mr. MASON. Yes. 

Mr. KEEFE. May I ask further, in 
connection with the question asked by 
the gentleman from New York [Mr. KEen- 
NEDY], did the Attorney General’s office; 
when they appeared before the commit- 
tee, indicate the quantum of proof they 
thought would be necessary in order to 
effect a revocation of citizenship under 
such a very broad provision in this 
statute? 

Mr. MASON. They accepted the com- 
mittee amendment, after full discus- 
sion and hearing, removing the word 
“political.” 

Mr. GRAHAM. Mr. Chairman, will 
the gentleman yield? 

Mr. MASON. Yes. 

Mr. GRAHAM. As the gentleman 
knows, I have been a United States dis- 
trict attorney, and I know something 
about the prosecution of these cases. 
This thought has occurred to me—em- 
bodying this proposed language— 
or on the ground that his utterances, 
writings, actions, or course of conduct estab- 
lish his allegiance, etc. 


That would meet the question raised 
by the gentleman from Wisconsin as to 
the quantum of proof necessary. The 
word “conduct” is an all-inclusive word, 
and you would have to break that down 
by showing what he said—what he 
uttered. 

Mr. MASON. That is a further speci- 
fication, and the Attorney General’s office 
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did not want it to be too particular—too 
specified. 


I yield back the remainder of my time 
and yield 10 minutes to my colleague the 
gentleman from Kansas [Mr. Rees], who 
was practically the author of the present 
law and who has gone into this carefully. 
He ought to be able to give you a clear 
picture of what this amendment does. 

Mr. REES of Kansas. Mr. Chairman, 
I believe the important features of this 
bill have been pretty well explained. A 
considerable part of this measure is more 
or less noncontroversial, but there are 
some sections that are rather far-reach- 
ing if enacted into law. The bill is pre- 
sented by a unanimous report of the 
Committee on Immigration and Nat- 
uralization. There is some controversy 
whether or not certain amendments that 
will be submitted should be adopted. I 
should also tell you that section 8 of this 
bill not only has the approval of the com- 
mittee but also that it is requested by the 
War Department and the Department of 
Justice. 

For the benefit of the membership of 
the House, I shall submit a brief explana- 
tion of this bill and will be glad to try 
to answer any questions that may be sub- 
mitted during the time that has been 
allotted to me. 

The bill really has three major objec- 
tives—(1) to amend the Nationality Act 
of 1940 in order to materially aid the 
Government in national defense, (2) to 
make a few desirable changes in our 
nationality laws, and (3) to make a num- 
ber of grammatical and typographical 
corrections in the act. 

Sections 1, 3, 8,"and 9 deal with na- 
tional defense; sections 4, 7, and 10 rep- 
resent certain desirable changes; and 
sections 2, 5, 6, 11, and 12 involve gram- 
matical and typographical corrections. 

Section 1 provides that an alien appli- 
cant for citizenship who is in the military 
or naval forces of the United States shall 
not be required to reside for 6 months 
prior to filing his petition in the State 
in which the petition is to be filed. In 
other words, he may file his petition in 
any naturalization court where he hap- 
pens to be located in connection with his 
military service. 

In the interest of unity of American 
citizenship, it is provided that aliens who 
are 50 years of age or over may be nat- 
uralized without being required to speak 
the English language, sign his petition in 
his own handwriting or meet other edu- 
cational tests if they have valid outstand- 
ing declarations of intention to become 
citizens or make such declarations within 
2 years after the enactment of the act 
and provided they have been resident 
aliens of the United States since prior to 
July 1, 1924. Most of the persons affected 
by this section will be elderly folks who 
were lawfully admitted to the United 
States prior to the time literacy was a 
condition of admission to the country. 
They must prove good character, loyalty, 
and meet all other requirements for 
naturalization. 

Section 8 gives the Government au- 
thority to revoke the citizenship of a nat- 
uralized person on the ground that his 
conduct establishes that his political al- 
legiance is to a foreign state or sover- 
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eignty. This will materially aid the Gov- 
ernment in taking away the citizenship 
of disloyal naturalized persons who have 
acquired United States citizenship. It 
will not only take away their citizenship 
but as to alien enemies it will give the 
Government jurisdiction over such per- 
sons in times of war or national emer- 
gency. In other words, they may be in- 
carcerated, kept under strict surveillance, 
or required to meet such other conditions 
as the Government may set forth, which 
would not be possible if they retained 
citizenship. , 

Section 9 speeds up the process of rev- 
ocation of citizenship. It reduces the 
period from 60 to 30 days in which a 
person whose cancelation of naturaliza- 
tion is sought may be permitted to 
answer, 

Section 4 merely extends the date of 
the so-called misinformation clause from 
July 1, 1920, to July 1, 1925. Under ex- 
isting law, an alien who resided in the 
United States continuously from July 1, 
1915, to July 1, 1920, and who, during or 
prior to that period, in the mistaken be- 
lief that he was a citizen, exercised or 
performed the rights or duties of citizen- 
ship, may become a naturalized citizen 
of the United States without making a 
preliminary declaration of intention. 
The proposed amendment would change 
existing law by making the required time 
of residence the 5-year period from July 
1, 1920, to July 1,1925. This result seems 
desirable inasmuch as there appear to be 
some women who, although they lived in 
the United States from 1915 to 1920 were 
unable during that period to exercise cer- 
tain privileges of citizenship, such as the 
right to vote, due to the fact that women 
were not enfranchised until after August 
26 1920, the effective date of the nine- 
teenth amendment. Moreover, the date 
of July 1, 1925, appears to be sufficiently 
remote to preclude abuse of the provisions 
of this section. 

Section 7 merely reduces the period 
from 60 to 30 days prior to general elec- 
tions in which persons may be natural- 
ized. Experience shows that there is no 
particular reason why a period of 60 
days should elapse before a general elec- 
tion. Furthermore, so many types of 
elections have been held to be general 
elections that the naturalization process 
is greatly retarded. 

Section 10 would amend section 338 
of the Nationality Act of 1940 (54 Stat. 
1158), which relates to revocation of 
naturalization, by adding a new subsec- 
tion which would permit the United 
States to maintain an action for the 
cancelation of the certificates of natu- 
ralization of those persons who lose their 
nationality by reason of residence 
abroad. While section 404 of the Na- 
tionality Act, which relates to loss of 
nationality as a result of residence 
abroad, is self-operative, it appears to 
be desirable in the interest of the Gov- 
ernment to permit it to secure a court 
decree making such loss of nationality 
a matter of judicial record. 

Section 2, like the remaining sec- 
tions discussed herein, merely makes 
desirable grammatical and typographical 
corrections. We merely substitute the 
word “absence” for the word “residence” 


in describing a person’s absence from the 
United States. There is no substantive 
change. ; 

In subsection (c) of section 328 we 
particularly specify that the authoriza- 
tion referred to in subsection (c) of the 
section is by virtue of subsection (b) 
thereof and not of the entire section. 
This is merely a more accurate reference. 

The period of 10 years as contained in 
section 332 is made 7 years to conform 
with the 7-year period of the validity of 
the declaration as provided in section 331. 
It was clearly the intention of the com- 
mittee and the Congress in passing the 
Nationality Act to leave the period of 
validity of the declaration of intention to 
become a citizen at 7 years. 

Sections 11 and 12 merely involve 
typographical and grammatical errors. 

The provisions of section 8 of the bill 
have been very ably explained by the 
distinguished gentleman from [Illinois 
(Mr. Mason]. He did a splendid job of 
it. I would like to make this further 
comment: That it is not the intention of 
this committee in submitting this bill to 
in any wise interfere with free speech. 
That we must preserve at all times. Sec- 
tion 8, if enacted into law, will not inter- 
fere with that fundamental right. 

Mr. JENKINS of Ohio. Mr. Chair- 
man, will the gentleman yield? 

Mr. REES of Kansas. I shall be glad 
to. yield to the distinguished gentleman 
from Ohio, who has through the years 
given immigration and naturalization 
problems his most earnest and careful 
study. 

Mr. JENKINS of Ohio. As far as I 
can see, the real issue is in section 8. 

Mr. REES of Kansas. That is correct. 
It is the most important one. 

Mr. JENKINS of Ohio. What were the 
developments before your committee and 
what has been the history of this propo- 
sition before the Attorney General? In 
other words, did he cite any instances 
where we need this new provision in the 
law? 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. MASON. Twenty-three of the 
twenty-six who were tried recently in 
this New York spy trial were naturalized 
citizens, and it was in that respect that 
this provision was brought before us. 

Mr. JENKINS of Ohio Just in what 
respect? I*do not suppose that the 
absence of this provision in the law pre- 
vented the conviction of those individ- 
uals, because they were tried for viola- 
tions of the law that would convict them 
whether they were citizens or aliens? 

Mr. MASON. That is true; but it 
showed the necessity of removing their 
citizenship papers, which cannot be done 
now 

Mr. JENKINS of Ohio. Personally I 
think this is probably a good thing, but I 
cannot conceive how you will ever be able 
to use it and where the occasion will 
arise. Has any case arisen yet that indi- 
cates the necessity for this? In other 
werds, after you give citizenship to a 
man, how are you going to take citizen- 
ship away from him by chailenging his 
allegiance? The usual reason you have 
to reach out after him is that he has vio- 
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lated some other law, and you proceed 
against him. As iar as 1 am concerned, 
if he has been guilty of any serious vio- 
lation of the law, you may take citizen- 
ship away from him; an¢ I do not object 
to it. But I just wonder how you are 
going to accomplish it. 

Mr. REES of Kansas. Let me suggest 
to the gentleman, first, as has already 
been suggested by the distinguished gen- 
tleman from Illinois [Mr. Mason], the 
only means by which citizenship papers 
can now be canceled is by showing that 
fravd was committed by the alien when 
he obtained them. It gets to a place 
where the burden of proof is on the Gov- 
ernment to show that fraud was in the 
applicant’s mind when he obtained his 
citizensaip papers. What he determined 
to do afterward cannot be taken into 
consideration. After he is granted citi- 
zenship, nothing more is tu be done about 
it. It is pretty difficu’t to prove what 
Was in a person’s mind when he obtained 
his certificate. Now, this provides that 
if it can be shown after a hearing in the 
court, and subject to right of appeal, that 
any individual who had citizenship 
Papers granted to him, and his conduct 
would demonstrate that his allegiance is 
to a foreign government or sovereignty, 
then the Government will have a right to 
revoke his right of citizenship. 


Mr. JENKINS of Ohio Will the gen- 
tleman yield further? 
Mr. REES of Kansas. I yield. 


Mr. JENKINS of Ohio. It has been 
said that a bill similar to this would cover 
the case of Fritz Kuhn. He is in the 
penitentiary now. He was convicted and 
put in the penitentiary without this 
amendment. 

Mr. REES of Kansas. Oh, yes; cer- 
tainly; but under the present law he will 
have a right to citizenship after he serves 
his time. We cannot cancel his right of 
citizenship without a measure of this 
kind 

Mr. JENKINS of Ohio. He ought to 
be there; and I do not care how lwasc 
he stays there, as far as I am concerned; 
but I just want you to know that in my 
judgment I cannot see the necessity for 
this; but if there is necessity for it, let 
us pass it. 

Mr. LESINSKI. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. In just a mo- 
ment. The office of the Attorney Gen- 
eral explained to us that there are a 
number of cases that are pending at this 
time that they know about—they are not 
exactly pending, but they know about 
them—which they could take hold of if a 
measure of this kind were enacted into 
law. 

Mr. JENKINS of Ohio. 
case, I am satisfied. 

Mr. REES of Kansas. That is correct. 

Mr. LESINSKI. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. LESINSKI. I just wanted to re- 
mind the gentleman that both the Army 
and Navy Intelligence Divisions have had 
representatives at the hearings, and 
this is the amendment these branches of 
the armed services want in the law. 

Mr. REES of Kansas. Certainly; in 
fact, that is the reason the measure is 
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before us today. Not only have the War 
Department, the Navy Department, and 
the Department of Justice approved this 
measure, but they are asking that it be 
adopted. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, will the gentleman yield? 

Mr. REES of Kansas. I am glad to 
yield to the gentleman from New York, 
a valuable member of the committee. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, I believe I can throw some 
light on the question asked by the gen- 
tleman from Ohio with regard to the 
practical application of this measure. 
Under the present law, even though 
Fritz Kuhn and all his ilk might have 
been convicted of the most heinous 
crimes known to our law, yet when they 
serve their sentences they come out and 
are still American citizens and have the 
right of exercising the privileges of cit- 
izenship. It is not an inalienable right 
by any means, and should not be; but 
with this bill enacted into law, we shall 
be able to take away that privilege, strip 
him of that immunity. 

{Here the gavel fell.] 

Mr. MASON. Mr. Chairman, I yield 
5 additional minutes to the gentleman 
from Kansas. 

Mr. WILLIAM T. PHEIFFER. In that 
important respect alone I believe this 
bill is justified. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. GIFFORD. I am particularly in- 
terested in section 11 regarding the 
length of time a naturalized citizen can 
stay abroad. Suppose such a person, the 
representative of an American firm, has 
overstayed his time in China. There is 
nothing in here so far as I can see that 
remedies that matter. He has now lost 
his citizenship; he could not come home 
if he wanted to, yet for various reasons 
beyond his control he has not been able 
to return to this country during the time 
limit. 

Mr. REES of Kansas. I appreciate the 
gentleman’s position. During the last 
session Congress extended the time in 
such cases for the period of a year. I 
believe that is what the gentleman has 
in mind. 

Mr. GIFFORD. I have in mind a very 
sad case which cannot be helped even by 
that extension—the case of a man whose 
familyisinthiscountry. He isin China. 
He has overstayed his time, and he can- 
not come back’ I doubt if he could get 
back under existing war conditions, any- 
way; but this bill does not help him. 

Mr. REES of Kansas. I agreethat our 
citizens whv are abroad and cannot re- 
turn by reason of war conditions should 
have their citizenship rights protected. 
Iam sure they will be properly protected. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. DICKSTEIN. I believe I can sat- 
isfy my colleague from Massachusetts. 
In the particular case he mentions, if 
his constituent was a citizen at the time 
he went to China but could not get back 
within the time limit because of ship- 
ping conditions or war, he would be cov- 
ered by the resolution passed by Congress 
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only a few months ago extending the 
time for people in his status to return. 
I feel sure that it is the intention of the 
committee to take some action and notice 
of conditions in the East, action which 
will protect the citizenship of such people. 

Mr. REES of Kansas. Congress still 
has control of the situation, and if cir- 
cumstances a year from now continue as 
they are at this time undoubtedly such 
people will be granted a further exten- 
sion. 

Mr. GIFFORD. I was hoping some- 
thing would be done in this bill to meet 
such cases. 

Mr. REES of Kansas. I appreciate 
the gentleman’s observation on the mat- 
ter. 

Mr. FORAND. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. FORAND. Can the gentleman in- 
form the House whether or not the com- 
mittee has taken into consideration the 
effect on children or those who acquired 
derived citizenship through another in- 
dividual of adverse action against that 
individual’s citizenship? 

Mr. REES of Kansas. It is my judg- 
ment that each case would be considered 
on its own merits. It would affect only 
the ,»arty directly involved. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
distinguished chairman of our com- 
mittee. 

Mr. DICKSTEIN. I believe I can an- 
swer the gentleman by saying that I do 
not think the derived citizenship would 
be affected at all unless the children of 
the parent were themselves engaged in 
seeking to help the enemies of this 
country. 

Mr. FORAND. In other words, each 
individual would be treated by himself? 

Mr. DICKSTEIN. That is right. 

Mr. REES of Kansas. I am sure that 
is correct, for we are dealing only with 
individuals. 

Mr. Chairman, when this measure 
came up for consideration during the last 
session, some Members of the House felt 
that section 8 was rather drastic—that 
some unfair use might be made of it. 
The committee, therefore, by a majority 
but not unanimously, adopted an amend- 
ment that provides that so far as sec- 
tion 8 is concerned it shall remain in 
force for only 1 year after ‘the termina- 
tion of the war. If Congress at that time 
determines that it wants to make it per- 
manent legislation, it can then act, but 


as the bill is amended this section will ° 


expire 1 year after the termination of 
the war. 

Mr. ZIMMERMAN. Mr. Chairman, 
will the gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. ZIMMERMAN. I ask my col- 
league whether or not it would not be 
well to make this section permanent 
legislation rather than have it terminate 
a certain time after the war is over? 
Does not the gentleman believe American 
citizenship is sufficiently valuable that 
we should impose certain obligations on 
the one who acquires it? That if he 
ceases to be worthy of it the Government 
should have the right to take it away 
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from him, for instance, should he become 
an enemy or ally himself with another 
power? 

{Here the gavel fell.) 

Mr. MASON. Mr. Chairman, I yield 
the gentleman 1 additional minute. 

Mr. REES of Kansas. Mr. Chairman, 
personally, I am in accord in a general 
way with the gentleman from Missouri, 
That is to say, if legislation, generally 
speaking, is good temporarily, it ought to 
be good permanently. On the other 
hand, during a war period -we do pass a 
considerable amount of legislation that is 
more drastic than we would pass in 
peacetime. Furthermore, this is taking 
quite an advance step. That is to say, we 
allow a man to become a citizen of the 
United States; we give him the same right 
and authority that anybody else may 
have. In this measure we tell him that 
if, after hearing, it is determined his al- 
legiance swings over to a foreign power, 
we cancel it out. So there is some argu- 
ment on that side, too; but, as I stated, I 
am in accord generally with the gentle- 
man’s views. We are trying to take care 
of an objection without injury to the leg- 
islation, at least during the war period. 

Mr. ZIMMERMAN. Does not the gen- 
tleman think we have permitted too many 
people to abuse their citizenship rights, 
a privilege that has been conferred upon 
them, and that we sit by without doing 
anything about it? 

Mr. REES of Kansas. Yes; I think 
that is true. We should have attended 
to a lot of these matters a long time 
ago. We are just beginning to realize 
our negligence in that respect. 

{Here the gavel fell.] 

Mr. MASON. Mr. Chairman, I yield 
the gentleman an additional half minute. 

Mr. REES of Kansas. Mr. Chairman, 
I want the House to be familiar with this 
legislation, and every bit of it. It is im- 
portant legislation, and I think we ought 
to be in accord with it. If you do not 
understand any particular part of it, let 
us find out about it now and not later on. 

Mr. MASON. Mr. Chairman, I yield 
3 minutes to the gentleman from Ohio 
(Mr. JENKINS]. ' 

Mr. JENKINS of Ohio. Mr. Chair- 
man, I thought we were going to have 
plenty of time to discuss this bill today 
because we have not much else to do. 
There is no press of legislation on today’s 
calendar. I do want to call attention to 
a few matters. We have come a long 
way in immigration since I became a 
member of that committee 17 years ago. 
In those days we were writing the funda- 
mental law, and we had many a battle. 
As I said before, we have come a long 
way. I am not going to oppose this 
legislation today. While I think that it 
does not add anything to the restrictive 
legislation now on the statute books, still 
it does not change things much. The 
principal change is that it will admit to 
citizenship those aliens who are over 50 
years of age and who were here before 
1924 and who cannot read or write. It 
will enable that many more to be eligible 
to W. P. A. aid and to draw old-age 
pensions. 

I want to call something to the atten- 
tion of the chairman of the Committee 
on Immigration and Naturalization and 
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to the attention of the distinguished gen- 
tlemen from Illinois and Kansas, the im- 
migration experts. A few days ago I 
visited an immigration station in this 
country, one of the large ones, and I 
had a conversation with the inspector 
in charge. Now, I do not want to give 
his name and I do not want to say any- 
thing definite about it because somebody 
might cause him trouble. 

His conversation with me has verified 
whai I have said repeatedly, and that is 
that we ought to be careful when 
we amend these laws. I discussed with 
the gentleman a situation which I de- 
plore, and that is that it is being made 
too easy for some of our aliens to become 
citizens. I know there must be literally 
thousands of people in this country who 
have no right to stay here, and they are 
clamoring for citizenship. ‘They have 
not any real right to ask for citizenship. 
They have come in as visitors. I asked 
him if it was not true that persons who 
had come in as visitors were seeking 


naturalization. He advised me that they 


were. 

You know, everybody who comes to 
this country is not legally and technically 
an immigrant. There are two classes of 
these people. One class is designated in 
the law as immigrants and the other is 
designated in the law as nonimmigrants. 
There are many times more nonimmi- 
grants coming to this country than im- 
migrants. The quota law limits immi- 
grants to about 153,000, but there are not 
that many who come in as immigrants. 
Because of the war conditions not many 
can come. More have been coming from 
Germany than from any other country. 
They are principally refugees. Ger- 
many’s quota is pretty well up, but the 
quotas from other countries are small. 
There are 3 or 4, maybe 10 times, as 
mans nonimmigrants come. over here. 
Wh» are they? They are the students, 
visitcrs, businessmen, ministers, and 
church attachés who come in here under 
visitors’ visas. Before the war condi- 
tions intervened nearly 300,000 of these 
came during a year. Most of these vis- 
itors are supposed to stay only 6 months. 
Thev are required in most cases to give 
a bond conditioned that they will leave. 
What do they do? They lose their 
identity in our population. Thousands 
of them do this; refuse to leave. We do 
not send them back because Madam 
Perkins’ crowd has never been very keen 
about that and because in many instances 
there is no country to which they can 
be sent. And in many cases they will 
not be accepted by the countries from 
which they come. In former days cer- 
tain of the foreign countries encouraged 
their undesirables to come to America. 
I am not complaining against any per- 
son for wishing to become an American 
citizen. But I am opposed to those who 
come in ostensibly as visitors, overstaying 
their time, and then scheming to get 
citizenship while there are others from 
the same countries who would like to 
come in regularly under the quotas. It 
was against this practice that I com- 
plained to the immigration authorities 
and was advised that this was being done. 
I presume that this is accomplished by 
reasun of a claim that the quota may not 


have been exhausted, or some similar 
reason. I want you experts to find 
just what the facts are. If the law needs 
amending so as to restrict this situa- 
tion, I should like to see it done. 

(Here the gavel fell.) 

Mr. DICKSTEIN. Mr. Chairman, I 
yield the gentleman 5 additional minutes. 

Mr. JENKINS of Ohio. May I say to 
the gentleman, in thanking him, that 
while he and I have had many battles 
on this floor, he has been consistent and 
I have been consistent. He has been 
consistent one way and I have been the 
other way. However, I have great re- 
spect. and fondness for him. 

Mr. REES of Kansas. Will the gen- 
tleman yield? 

Mr. JENKINS of Ohio. 
gentleman from Kansas. 

Mr. REES of Kansas. Do I1 under- 
stand the gentleman to say from the 
information he thinks he has at hand 
that the naturalization authorities are 
permitting individuals to file petitions 
for declaration of citizenship who are 
here on temporary visas? 

Mr, JENKINS of Ohio. That is what 
I say—whko have come here as visitors. 

Mr. REES of Kansas. Is that the 
charge? 

Mr. JENKINS of Ohio. Iam not mak- 
ing any charge. That is what I say. I 
am asking that we find out about it. 

Mr. REES of Kansas. The gentleman 
well knows that such a thing is in viola- 
tion of the law, if that is his charge. 

Mr. JENKINS of Ohio. Now, just a 
minute. 

Mr. REES of Kansas. The gentleman 
is an expert on this problem himself, and 
I have the highest regard for his opinion 
on this question. ‘ 

Mr. JENKINS of Ohio. No; I am not 
an expert. Here is what I say—and it is 
nothing new: They admit people to cit- 
izenship who have violated the law. 
Many of them have gotten in that way, 
and we pass special bills here often’ to 
give citizenship to people who have vio- 
lated the law; we allow people to come 
in who ought not to come in; we allow 
them citizenship by special bills when we 
should not do so. That is nothing new 
in immigration. Let me clarify my 
position. 

Mr. REES of Kansas. I think the gen- 
tleman from Ohio ought to clarify his 
position pretty well. 

Mr. JENKINS of Ohio. I want to 
clarify it. It is so startling that I want 
to know what the facts are. My position 
is this: The gentleman knows, as I said, 
that many times more people come in as 
nonimmigrants than as immigrants. 
They come in as visitors. They lose 
themselves in our cities. Our immigra- 
tion agents cannot find them. There is 
no question that thousands of them do 
that. Where are they? You may say 
that the fault is with somebody else; but 
where are they? It is not the fault of 
the immigration agents. They cannot 
find them. Why do we not send them 
out? Because there is no country that 
will take many of them, and we do not 
have the money to send them all out. 
We cannot cope with the proposition be- 
cause they are too numerous. We are 
too lenient. We let the people come in 
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as visitors: we do not follow them 
through at the end of 6 months. There 


are thousands of these people here that 
have overstayed their time, and the gen- 
tleman knows it. He will not argue that 
with me. Thousands of them have over- 
stayed their time, and I understand they 
then step up and make application for 
naturalization. Here is the way they 
may be doing it: The quotas for some of 
the countries are not oversupplied, and 
these visitors who have overstayed their 
time ask to be naturalized. We cannot 
help this when they come here and lose 
themselves in the cities, but they can. 
The fault is theirs. They come up and 
ask to be substituted for somebody else 
on the quota. I shall look into it further, 
and I hope the gentleman will do the 
same. 

Mr. REES of Kansas. 
will the gentleman yield? 

Mr. JENKINS of Ohio. 
gentleman from Kansas. 

Mr. REES of Kansas. I am in sym- 
pathy with the gentleman’s discussion 
about the question of immigration, and 
I admit and say that we do have thou- 
sands and thousands of undesirable in- 
dividuals in this country, but I should 
like to go back to the point the gentle- 
man made a moment ago. I just do not 
believe that the gentleman can cite any 
cases where individuals have been permit- 
ted to become citizens by naturalization 
except when they have been admitted 
legally, that is, as far as the immigration 
is concerned. 

Mr. JENKINS of Ohio. The gentle- 
man is talking about admission and I 
am talking about becoming naturalized. 

Mr. REES of Kansas. That is correct. 
I say that an individual does not become 
naturalized unless he has been admitted 
legally. 

Mr. JENKINS of Ohio. I agree that he 
should not, but I do not admit that he 
does not in many instances. I leave it to 
the gentleman from Kansas and the gen- 
tleman from New York, to whom I look as 
being probably the experts of the House 
on this subject. You find out whether or 
not Iam right. If I am not right, then 
I shall report it back to this man, who I 
think knows more than any of us, and 
who is right, from what I believe about 
it. 

Mr. REES of Kansas. I am sure that 
in view of the charge the gentleman from 
Ohio has made and in view of his in- 
terest in the question, also because of his 
knowledge of this problem, the Commit- 
tee on Immigration and Naturalization 
will be more than glad to have the gen- 
tleman come before the committee and 
submit the proposition he is submitting 
before the House today. 

Mr. JENKINS of Ohio. 
about that later. 

Mr. SCHULTE. Mr. Chairman, will 
the gentleman yield? 

Mr. JENKINS of Ohio. I yield to the 
gentleman from Indiana, who Las always 
shown a great interest in these matters. 

Mr. SCHULTE. I agree with the gen- 
tleman from Ohio in a great many re- 
spects. May I say that just a few short 
months ago I called to the attention of 
the House a very serious situation that 
existed in Hawaii. I made the statement 
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that some day this country would pay the 
price because of the dual citizenship that 
existed at that particular time. I told 
the House then of the number of Japa- 
nese. who had dual citizenship and were 
then serving in the Army, the Navy, or 
the Marine Corps of Japan. The Dele- 
gate from Hawaii then undertook to 
chastise me because he questioned my 
statements. He said that the Japanese 
of dual citizenship would be loyal. The 
answer came on December 7. Yet I was 
told when I made that statement before 
that we had to be very careful and very 
passive for fear that we might offend the 
Japanese. 

{Here the gavel fell.] 

Mr. DICKSTEIN. Mr. Chairman. I 
yield myself 3 minutes. 

Mr. Chairman, no man in this House 
or in this country can show any single 
case where any person became a citizen 
who had no right to become a citizen 
under our revised statutes. 

I also call your attention to the fact 
that this committee has been struggling 
very hard and has many problems before 
it, yet we do not even have an assistant 
clerk to help us. We are struggling day 
and night with several hundred bills 
and with problems affecting the defense 
of this country, yet it is difficult to get 
an assistant clerk for the committee, 
whereas other committees which have 
not had a bill before them in 5 years 
have three or four clerks. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. DICKSTEIN. I yield to the gen- 
tleman from Michigan. 

Mr. HOFFMAN. The gentleman is not 
referring to the Committee on Expendi- 
tures in the Executive Departments, or 
the Labor Committee, or the Committee 
on War Claims, is he? We do not have 
any bills before us. 

Mr. DICKSTEIN. I do not know, but 
the record speaks for itself. 

This committee has done a very fine 
job, both the minority and the majority 
members of the committee. We all work 
together. 

I call attention to the fact that a year 
ago there was a registration of aliens in 
this country. We do not know yet and 
it is rather difficult to find out the num- 
ber of investigators conducting the in- 
vestigation. the number of aliens who 
were segregated into certain classes and 
to find out when they came here and how 
they came here, but the committee hopes 
to get that information. They hope to 
get to the Bureau of the Budget and 
other officials who are a little slow in 
getting information before the commit- 
tee. 

I think this is a bill that ought to be 
passed and passed in a hurry. I do not 
beiieve I have any further requests for 
time. 

Mr. SAUTHOFF. Mr. Chairman, I 
would like to ask the gentleman a ques- 
tion. 

Mr. DICKSTEIN. 
tleman, 

Mr. SAUTHOFF. After a court action 
has been he'd under the terms of this 
bill and a naturalized citizen is deprived 
of citizenship by action of the court, what 
power rests then to punish him or move 
him from the United States? 
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CONGRESSIONAL RECORD—HOUSE 


Mr. DICKSTEIN. In the first place, 
unless he takes an appeal, which he has 
a right to do like any other litigant, he 
can be punished under a number of pro- 
visions of the immigration law. He may 
be ordered deported; he may have a 
hearing before a special board of in- 
quiry as to how he entered the United 
States, whether he entered by subterfuge 
or a false passport or by a misleading 
document. 

{Here the gavel fell.) 

Mr. DICKSTEIN. Mr. Chairman, I 
yield myself 1 additional minute to an- 
swer any further questions. 

Mr. SAUTHOFF. I would like to ask 
the gentleman this further question: 
Would it not be a good idea if the court 
were instructed either to take action or 
refer the matter to the Department of 
Justice? 

Mr. DICKSTEIN. The court has the 
right to request the Department to order 
such a man deported, and I am sure that 
the procedure outlined will be in ac- 
cordance with democratic principles. 

Mr. MARTIN J. KENNEDY. Mr. 
Chairman, will the gentleman yield? 

Mr. DICKSTEIN. I yield to the gen- 
tleman. 

Mr. MARTIN J. KENNEDY. Has any 
procedure been set up to enforce the pro- 
visions of this act? 

Mr. DICKSTEIN. Yes; we have dis- 
cussed. the matter off the record with 
the Attorney General as to just what is 
in his mind and what we believe ought to 
be done, but there are no rules yet formu- 
lated. This will be done after the pas- 
sage of the act. 

Mr. MARTIN J. KENNEDY. There is 
nu sense in ordering a man deported 
under the present existing situation. 

Mr. DICKSTEIN. No; we cannot 
order a man deported, because we have 
no power. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

{Here the gavel fell.] 

Mr. DICKSTEIN. Mr. Chairman, I 
yield myself 1 additional minute to an- 
swer the question of the gentleman from 
Arizona. 

Mr. MURDOCK. There are in this 
country many aliens, and I think some 
of them undesirable and dangerous 
aliens. Does this bill make easy provision 
for them to become citizens? We must 
be on our guard in this respect. 

Mr. DICKSTEIN. No; a!l the danger- 
ous aliens, I would say, are in the station 
at Ellis Island or in other places in this 
country, far removed from any danger to 
this country. I am referring, of course, 
to the very undesirable aliens. 

Mr. Chairman, I yield such time as he 
may desire to the gentleman from Rhode 
Island [Mr. Focarty]. 

Mr. FOGARTY. Mr. Chairman, I am 
very much concerned with the act under 
consideration by this House, H. R. 6250. 

I have in my district a great many men 
and women who in fact are excellent 
Americans, but who unfortunately, are 
not American citizens. Hard workers, 
good providers. honest, clean mothers 
and fathers. they are deprivec of the 
blessing they seek most varnestly—that 
of American citizenshin—because of their 
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inability to read and write the English 
language. 

Having come here from European 


‘countries many years ago, they know the 


real meaning of Americanism. Having 
been deprived of schooling in their home 
countries because of the system that pre- 
vailed there, they are unable, at an ad- 
vanced age, to acquire sufficient knowl- 
edge of the language to meet the require- 
ments of the law as it now stands. 

These aliens have lived and learned 
the American way .of life through long 
and hard experience. They appreciate, 
far more than so many of us who take its 
pre tection for granted, just what a privi- 
lege American citizenship is, 

These aliens pay taxes; they raise 
families who owe, and who give, to this 
their true homeland the same measure 
of loyalty as those who are the sons and 
daughters of native-born Americans; 
they give their sons to die on the battle- 
fields in our wars; and to punish them by 
withholding American citizenship is not 
only short-sighted but unjust. 

Passage of this act wili be an acknowl- 
edgment of our country’s faith in them 
and will be a means of inspiring in them 
a still greater faith in the justice and 
honor of America, and it will go a long, 
long way toward making certain that 
unity of purpose which is oi such vital 
importance today. 

Mr. DICKSTEIN. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Maryland [Mr. D’A.Es- 
ANDRO]. 

Mr. D’ALESANDRO. Mr. Chairman, 
on April 18, 1941, I introduced H. R. 
4417, which provides that any alien eligi- 
ble for citizenship who is 50 years of age 
or older, who has made a declaration of 
intention or filed a petition for naturali- 
zation, and who was lawfully admitted 
to the United States for permanent resi- 
dence prior to February 5, 1917, and has 
ever since said lawful entry maintained 
a bona fide residence in the United 
States, may be naturalized upon fu!] and 
complete compliance with all require- 
ments of the naturalization laws, with 
the following exceptions: Petition for 
naturalization may be filed without re- 
gard for the 7-year limitation on the 
declaration of intention and the appli- 
cant shall not be required to sign his 
petition in his own handwriting or to 
speak the English language and he shall 
be exempt from all educational require- 
ments. Nothing herein shall be held to 
waive or in anywise relax the require- 
ment for good moral character, 

H. R. 6250, which is now before the 
House, is a similar bill and contains 
most of the provisions in my bill. I 
therefore ask the membership of this 
House to vote for the passage of this 
bill, because it gives relief from the 
stringent naturalization laws, to the real 
forgotten people of our Nation. Some 
of these people came to this great Amer- 
ica in the 1880’s and 1890’s, young, hon- 
est, industrious people, who never really 
had the time or the opportunity to learn 
how to read and write. They married, 
had large families, and have given their 
best years in honest labor. Many are 
property owners and taxpayers. Many 


had sons and daughters who served our 
great country in the World War and 
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are today giving their lives in the great 
battle we are now engaged in for the 
preservation of our free institutions. The 
sons and daughters of others are today 
in the vanguard of America’s progress. 
Yet these same clean-living people of 
America cannot become citizens unless 
they pass an examination that would 
probably “flunk” a high-school graduate 
or perhaps a college graduate. If the 
only requirements for citizenship were 
contributions to national wealth through 
honest labor and love for democracy, 
almost all of our noncitizens could 
easily become citizens. . 

There are thousands of people in the 
United States who have made applica- 
tion for their first and second papers 
but who failed to pass the examination. 
In making application they renounced 
allegiance to their native countries, and 
yet they are not citizens of the United 
States. They love America; they belong 
to America; they are willing to fight to 
defend America and keep it democratic 
and free, so why deny them citizenship? 

The Committee on Immigration and 
Naturalization to whom this bill was 
referred to amend the Naturalization 
Act of 1940, so as to strengthen our na- 
tional defense, approved it with the rec- 
ommendations of the Attorney General 
and the Navy and War Departments. 
Therefore, Mr. Chairman, I hope the 
House accepts the bill in its present 
form. 

Mr. DICKSTEIN. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Arizona [Mr. Murpock]. 

Mr. MURDOCK. Mr. Chairman, 
throughout American history we have 
thrown our doors open to the peoples of 
all lands, especially the oppressed peoples 
of all lands, and have made America the 
home of freedom. This means that we 
have changed our law-on immigration 
and naturalization very often and have 
a multiplicity of regulations, perhaps 
some good and some bad, and no doubt 
all confusing. Recognizing as I do the 
contribution in blood and culture to 
America through the unnumbered hosts 
who have turned their eyes toward the 
Promised Land, yet, in spite of all this, I 
feel that we have been as a government 
too lenient in remedying the situation. 

It is late now, but not entirely too late 
to remedy or improve it. This country 
has been greatly harmed by individuals 
who ought not to have ever been ad- 
mitted here. However, the same thing 
can be said of the immigration from 
heaven, or whatever may be the source 
of the stork-borne migration. Undoubt- 
edly the world would be better off if 
Some individuals had not been born. 
However, that reflection does little good. 
The more suitable thing is to act so as to 
prevent the harm they might do. 

The matter of dual citizenship ought 
never to be permitted here. I read a 
statement ouly a few days ago from a 
recently returned eyewitness at Pearl 
Harbor on December 7 last, saying some 
of the Japanese flyers shot down in that 
treacherous attack were former students 
at an American high school in the islands 
and were personally recognized by fel- 
low Americans. In some instances, it is 
said they wore American high school 
fraternity rings on their fingers. How 
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many such do we have in this country 
and its possessions? 

It is true we cannot take away Ameri- 
can citizenship from the native-born en- 
tirely, but we do take it away in part from 
criminals convicted of felonies. I can 
conceive of cases where citizenship ob- 
tained by naturalization ought to be 
taken away from those who have for- 
feited such a privilege by nonfidelity to 
our Republic. I favor that part of the 
bill before us. 

Mr. DICKSTEIN. Mr. Chairman, as 
there are no further requests for time, 
I ask that the Clerk may read the bill 
for amendment. 

The Clerk read as follows: 


Be it enacted, etc., That section 307 (a) of 
the Nationality Act of 1940, approved October 
14, 1940 (54 Stat. 1142), be, and it hereby is, 
amended by adding the following: “Provided, 
That the requirement that a person shall have 
resided for a period of 6 months within the 
State in which the petition is filed shall not 
apply to members of the military and naval 
forces of the United States.” 


Mr. DICKSTEIN. Mr. Chairman, I 
offer a committee amendment, 
The Clerk read as follows: 


Committee amendment offered by Mr. 
Dickstein: On pee 1, line 9, strike out the 
period and add the following: “And provided 
further, That any member of the military or 
naval forces of the United States may file 
his petition for naturalization in any nat- 
uralization court regardless of his place of 
residence, and such petition may be heard 
immediately by the naturalization court if 
the petitioner and his witnesses shall have 
appeared before, and been examined by, a 
representative of the Immigration and Na- 
uralization Service.” 


Mr. DICKSTEIN. Mr. Chairman, this 
is simply a clarifying amendment to aid 
and assist the veterans and soldiers of 
the Navy and Army who are still aliens 
and seek to become citizens so their pro- 
ceedings may be expedited in accordance 
with due form of law. 

The amendment was agreed to. 

The Clerk read as follows: 


Sec. 2. Subdivision (1) of subsection (b) 
of section 307 of the Nationality Act of 1940, 
approved October 14, 1940 (54 Stat. 1142), 
is hereby amended to read as follows: 

“(1) Prior to the beginning of such period 
(whether such period begins before or after 
his departure from the United States) the 
alien has established to the satisfaction of the 
Attorney General that his absence from the 
United States for such period is to be on 
behalf of such Government, or for the pur- 
pose of carrying on scientific research on be- 
half of such institution, or to be engaged 
in the development of such foreign trade 
and commerce, or whose absence abroad is 
necessary to the protection of the property 
rights in such countries of such firm or cor- 
poration.” 

Sec. 3 Section 308 of the Nationality Act 
of 1940, approved October 14, 1940 (54 Stat. 
1148), is hereby amended by adding at the 
end thereof a new subsection to be lettered 
“subsection (a)”, and reading as follows: 

“(a) Any alien who is 50 years of age or 
over and who has resided in the United States 
continuously for a period of at least 10 years 
may. if eligible for naturalization, file peti- 
tion for naturalization within 2 years from 
the effective date of this subsecticn and there- 
after be admitted to citizenship upon full 
and complete compliance with all require- 
ments of the naturalization laws, except that 
no declaration of intention shal: be required, 
and he shall not be required to speak the 
English language, sign his petition in his 
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own handwriting, or meet other educational 
tests.” 


With the following committee amend- 
ment: 


2, line 13, strike out all of section 3 
and insert in lieu thereof the following: 

“Sec. 3. The Nationality Act of 1940, ap- 
proved October 14, 1940 (54 Stat. 1137), is 
hereby amended by adding, immediately fol- 
lowing section 304 thereof, a new section to 
be numbered 304A and reading as follows: 

“ ‘Sec. 304A. An alien, if eligible to natu- 
ralization, 50 years of age or over, who has 
resided in the United States continuously 
since prior to July 1, 1924, and who, on or 
prior to the effective date of this section, has 
made a declaration of intention to become 
a citizen which is not more than 7 years old, 
or who, within 2 years from the effective date 
of this section, shall make a declaration of 
intention may thereafter file petition for 
naturalization and be admitted to citizen- 
ship upon full and complete compliance with 
all requirements of the naturalization laws, 
except that he shall not be required to speak 
the English language, sign his declaration or 
petition in his own handwriting, or meet 
other educational requirements.’ ” 


The CHAIRMAN. The question is on 
agreeing to the committee amendment. 

The committee amendment was agreed 
to 


The Clerk read as follows: 


Sec. 4. Section 320 of the Nationality Act 
of 1940, approved October 14, 1940 (54 Stat. 
1148), is hereby ameuded to read as follows: 

“Sec. 320. A person not an alien enemy, 
who resided uninterruptedly within the 
United States during the period of 5 years 
next preceding July 1, 1925, and was on that 
date otherwise qualified to become a citizen 
of the United States, except that such person 
had not made a declaration of intention 
required by law and who during or prior to 
that time, because of misinformation re- 
garding the citizenship status of such per- 
son, erroneously exercised the rights and 
performed the duties of a citizen of the 
United States in good faith, may file the 
petition for naturalization prescribed by law 
without making the preliminary declaration 
of intention, and upon satisfactory proof 
to the court that petitioner has so acted, 
may be admitted as a citizen of the United 
States upon complying with the other re- 
quirements of the naturalization law.” 


With the following commitiee amend- 
ment: 


Page 4, line 13, strike out the word “law” 
and insert the word “laws.” 


The CHAIRMAN. The question is on 
agreeing to the committee amendment. 

The amendment was agreed to. 

The Clerk read as follows: 


Sec. 5. Section 328 (c) of the Nationality 
Act of 1940, approved October 14, 1940 (54 
Stat. 1152), is hereby amended to read as 
follows: 

“(c) For the purposes of the immigration 
laws and naturalization laws an alien, in 
respect of whom a recora of registry has 
been made as aut‘iorized by subsection (b) 
of this section, shall be deemed to have been 
lawfully admitted to the United States for 
permanent residence as of the date of such 
alien’s entry.” 

Sec. 6. The first paragraph of section 332 
(a) of the Nationality Act of 1940, approved 
October 14, 1940 (64 Stat. 1154), is hereby 
amended to read as follows: 

“Sec. 332. (a) An applicant for naturaliza- 
tion shall, not less thar 2 nor more than 7 
years after such declaration of intention has 
been made, make and file in the office of 
the clerk of a naturalization court, in dupli- 
cate, a sworn petition in writing, signed by 
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the applicant in the applicant’s own hand- 
writing if physicaly able to write, ana duly 
verified by witnesses, which petition shall 
contain substantially the following averments 
by such applicant.” 

Sec. 7. Section 334 (c) of the Nationality 
Act of 1940, spproved October 14, 1940 (54 
Stat. 1156), is hereby amended to read es 
follows: 

“(c) Except as otherwise specifically pro- 
vided in this act, no final hearing shall be 
held on any petition for naturalization nor 
shall any person be naturalized nor shall any 
c-ttificate of naturalization be issued by any 
court within 30 days after the filing of the 

tition for naturalization, nor within 30 
Gays preceding the holding of any general 
election within the territorial jurisdiction 
cf the naturalization court.” 

Sec. 8. Section 338 (a) of the Nationality 
Act of 1940 is hereby amended by substituting 
a comma for the period at the end thereof 
and by adding the following: “or on the 
ground that his conduct establishes that his 
political allegiance is to a foreign state or sov- 
ereignty.” 


Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Wri11am T. 
PueIrrer: Page 5, line 23, after the words 
“that his”, strike out the word “political.” 


Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, this is an amendment which 
has been approved by the committee and 
has likewise been approved by the lawyers 
representing the Department of Justice, 
who sat around the table with us during 
the consideration of this bill. In our 
judgment it makes the bill more effective 
from the standpoint of clarity and en- 
forceability. It takes out a qualifying 
word, which really has no proper place in 
the bill, and which prevents the bill from 
actually dovetailing with the oath of al- 
legiance, which an alien takes when he 
becomes a naturalized citizen. Here is 
the wording of that oath: 

I hereby declare, on oath, that I abso- 
lutely and entirely renounce and abjure 
all allegiance and fidelity to any foreign 
prince, potentate, state, or sovereignty, of 
whom or which I have heretofore been a 
subject or citizen. 


There is no limitation in that oath to 
political fealty or allegiance. It is sim- 
ply allegiance. Now we find that the 
definition of “allegiance” as such—and I 
quote from Funk & Wagnall’s New Stand- 
ard Dictionary—is as follows: 

Obligation of fidelity and obedience that 
an individual owes to his government or 
sovereign in return for the protection he re- 
celves. 


The same dictionary defines the word 
“political” as follows: 

Pertaining to public policy, concerned in 
the administration of government, belong- 
ing to the enactment and edministration of 
the laws, etc. 


Mr. MARTIN J. KENNEDY. Mr. 
Chairman, will the gentleman yield? 

Mr. WILLIAM T. PHEIFFER. Yes. 

Mr. MARTIN J. KENNEDY. Of 
course I do not know the background of 
the preparation of this bill, but it seems 
to me that a man coming here from a 
foreign country renounces his allegiance 
to the body politic, does he not, from 
which he came? 
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Mr. WILLIAM T. PHEIFFER. As well 
as his allegiance and devotion to any 
foreign ruler, prince, or yotentate, to 
whom he might have owed allegiance 
prior to his coming here.. 

Mr. MARTIN J. KENNEDY. Does the 
gentleman think there could be a line of 
demarcation there between the state it- 
self or the government and some indi- 
vidual within the government? 

Mr. WILLIAM T. PHEIFFER. I think 
that might be possible under the cir- 
cumstances existing throughout. the 
world today. Of course, there is a twi- 
light zone between allegiance to a gov- 
ernment and allegiance and fidelity to a 
sovereign, but there might be both or 
either in the case of a given indiv:dual. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. WILLIAM T. PHEIFFER. Yes. 

Mr. McCORMACK. I think I can en- 
lighten my friend from New York [Mr. 
MarTIN J. KENNEDY] by stating that up 
until about a little over a year ago the 
renunciation was not only general, but 
specific, not only to a state, but to a spe- 
cific king or prince or potentate, but we 
eliminated the specific renunciation a 
little over a year ago. I introduced a bill 
feeling that the general renunciation 
was adequate and completely met the 
situation. One of our distinguished 
Members in the other body introduced 
a bill to eliminate the renunciation of the 
spec:fic oath of allegiance to the King of 
England in the case of those of Irish 
blood, and I felt that he was on the right 
track, but that it should apply to every- 
one, and about a year ago or a little over, 
the bill was passed, eliminating what 
was called the specific oath of renuncia- 
tion, and it is now general, as read by 
the gentleman from New York [Mr. Wi1t- 
LIAM T. PHEIFFER]. 

Mr. WILLIAM T. PHEIFFER. I thank 
the gentleman from Massachusetts for 
his contribution. 

Mr. MARTIN J. KENNEDY. I do not 
want to create the impression that we 
are introducing some new theory of 
foreign allegiance. That is, as to the 
government or the head of that govern- 
ment. I am glad to accept the suggestion 
of the majority leader. 

Mr. WILLIAM T. PHEIFFER. I appre- 
ciate the sincerity of the motive of my 
colleague in making that observation. 

Mr. Chairman, the compelling reason 
for eliminating the word “political” from 
section 8 of this bill is found in the fol- 
lowing lines penned by the great Ameri- 
can poet and essayist, James Russell 
Lowell: 

We owe allegiance to the state; but deeper, 
truer, more 

To the sympathies that God hath set with- 
in our spirit’s core. 


Individually, and in behalf of the com- 
mittee, I urge the adoption of this 
amendment by the House. 

{Here the gavel fell.) 

Mr. KEEFE. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, the amendment offered 
by the gentleman from New York [Mr. 
WILLIAM T. PHEIFFER] proposes to strike 
out the word “political” as a qualifying 
word contained in section 8, so that the 





JANUARY 13 


section would permit the revocation of 
citizenship papers upon proof in court 
that the person complained of by the 
Department of Justice owed “allegiance” 
to a foreign state or sovereignty. 

In speaking in support of his amend- 
ment the gentleman from New York indi- 
cated that the Attorney General’s office 
before the committee approved this pro- 
posed amendment. I have before me the 
committee report, which contains a letter 
from the Attorney General, in which he 
specifically asked that this bill be passed 
with the words “political allegiance” in- 
volved in this particular section. 

I was inclined to the belief, when I 
first studied this situation, that the gen- 
tleman’s amendment would perhaps be 
very proper, but upon giving it some fur- 
ther thought and upon discussing it with 
some Members of Congress who have had 
large experience in handling cases of this 
character in court, I think the Attorney 
General’s office is going to be very defi- 
nitely hamstrung if we are to accept the 
amendment offered by the gentleman 
from New York. 

The situation is simply this: When an 
alien is admittea to citizenship today he 
takes an oath of allegiance in which he 
says, “I hereby declare on oath that I 
absolutely and entirely renounce and ab- 
jure all allegiance and fidelity to any 
foreign prince, potentate, state, or sov- 
ereignty,” and so forth. He abjures 
and renounces his allegiance to a foreign 
state. If this bill is passed in the form 
in which it will be, including the amend-- 
ment offered by the gentleman ‘rom 
New York, the duty and burden upon the 
United States district attorney in order 
to secure revocation of citizenship 
papers, will be to demonstrate to a jury 
as a matter of fact that that naturalized 
citizen has retaken his allegiance to the 
country whose allegiance he has abjured 
when admitted to citizenship. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield right there? 

Mr, KEEFE. Yes; I yield. 

Mr. MASON. He will only have to 
prove that the gentleman did not re- 
nounce when he uttered the words of re- 
nunciation, and this is to make it iden- 
tical with the oath that he takes re- 
nouncing. He renounces allegiance in 
words. Then his actions later on prove 
that he did not do it at all. Actions 
speak louder than words, and that is 
what he has to convince the court. 


Mr, KEEFE. Now, I want to say it is 
an easy thing to write that into legisla- 
tion, but I am looking at it from a prac- 
tical point of view of a man who is com- 
pelled to go into court and administer 
this law atid seek the cancelation of a 
certificate of naturalization. I am here 
to tell you that there is no district attor- 
ney in the United States who can go into 
court and bring proof to bring about the 
cancelation of a certificate of naturaliza- 
tion if you strike out the word “political.” 
You cannot make out a case that will 
satisfy the requirements of the law to 
prove that he now owes allegiance to a 
foreign nation, even though he may have 
made speeches, written letters and docu- 
ments, and everything else approving 








1942 


the political philosophy of the foreign 
government, 

I just have this to say: Listen to the 
amendment that will be offered by the 
gentleman from Pennsylvania /[Mr. 
GraHaM] immediately following this. I 
think he will offer an amendment that 
will satisfy this situation. I cannot sup- 
port the present amendment. 

[Here the gavel fell.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New York [Mr. Wuru.mm T. 
PHEIFFER ]. 

The question was taken; and on a di- 
vision (demanded by Mr. Wit1t1am T. 
PHEIFFER) there were ayes 6 and noes 
45. 

So the amendment was rejected. 

Mr. GRAHAM. Mr. Chairman, I of- 
fer an amendment. 

The -Clerk read as follows: 

Amendment offered by Mr. GraHamM: On 
page 5, line 23, after the word “his”, where 
it. occurs the first time, insert “utterances, 
writings, actions, or course of.” 


’ Mr. GRAHAM. Mr. Chairman, may I 
say at the outset that I speak from the 
angle and viewpoint of a former United 
States attorney. I do not want to worry 
the Members of this House by constantly 
referring to it, but I do think it is wise 
to have it before you in this instance. 
Many of you have been prosecuting at- 
torneys in your counties. Few men have 
been United States attorneys handling the 
matter of cancelation of naturalization 
papers. Frankly and honestly, I have 
had considerable experience in that mat- 
ter in the western judicial district of 
Pennsylvania at Pittsburgh, where we 
had a very large foreign population. I 
have gone through it a number of times. 

The amendment I have offered is a 
clarifying amendment. It is offered for 
this purpose: The language of the bill 
submitted by the committee simply calls 
for the word “conduct.” In its narrow 
sense the word “conduct” means be- 
havior; but when a United States at- 
torney begins his proceeding on a peti- 
tion to cancel a naturalization declara- 
tion he is instantly confronted by a 
judge upon the bench who may seek to 
offer his own interpretation of the word 
“conduct.” 

One judge may say it relates to the 
man’s personal and private character. 
Another judge may establish another 
standard. I want to give you an illustra- 
tion: A number of years ago I served as 
deputy attorney general of the State of 
Pennsylvania, charged with the enforce- 
ment of a particular act. I appeared in 
42 of the State’s 67 counties. To my utter 
amazement I found almost 42 different 
interpretations and viewpoints of judges 
on that act, for there had never been a 
decision by the Supreme Court of Penn- 
sylvania. I cite this to you at this point 
to show you what I am striving at, to wit, 
a uniform standard. 

Let me read you what the district attor- 
ney is going to be confronted with: 

It shall be the duty of the United States 
district attorneys for the respective districts, 
upon affidavit showing good cause therefor, to 
institute proceedings in any court specified 
in subsection (a) of section 301 in the judicial 
district in which the naturalized citizen may 
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reside at the time of bringing suit, for the 
purpose of revoking and setting aside the 
order admitting such person to citizenship and 
canceling the certificate of naturalization on 
the ground of fraud or on the ground that 
such order and certificate of naturalization 
were illegally procured, or on the ground— 


Then I add: 


tnat his utterances, writings, action, or course 
of conduct— 


And the remainder of the paragraph 
reads: 


establishes that his political allegiance is to a 
foreign state or sovereignty. 


What do I mean by that? The minute 
a United States attorney goes into court 
he has to establish certain facts to 
show this conduct on which the judge is 
going to make his findings and determi- 
nation. As a consequence, he will have 
to go back and get the man’s utterances. 
It does not mean a single statement, but 
it means a course of statements—public 
statements or writings which constitute 
a course of conduct such as to make it 
plain that his allegiance and loyalty is to 
another jurisdiction, another country, 
king, or potentate. 

I think much of the discussion which 
took place in connection with the amend- 
ment offered by the gentleman from New 
York and the answer given by the gentle- 
man from Wisconsin was on the ground 
that there is.a difference between a nar- 
row political partisanship on the one 
hand and general political allegiance or 
loyalty on the other. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield for a question? 

Mr. GRAHAM. I yield. 

Mr. DICKSTEIN. The Attorney Gen- 
eral, if this law is enacted, will formulate 
and promulgate rules and regulations. 
Would not the adoption of the pending 
amendment restrict the things he can 
consider as entering into a course of con- 
duct? 

Mr. GRAHAM. Answering the ques- 
tion of the gentleman from New York, I 
may say that we do not tie him down. A 
man first gives utterance to his thoughts; 
he writes them, speaks them, or his ac- 
tions carry them out. He can do no more 
than that. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. GRAHAM. I yield. 

Mr. McCORMACK. As I understand 
the gentleman’s amendment, it is in- 
tended to bring about a uniformity of 
interpretation by the courts and in no 
way interferes with the administrative 
duties that must be performed by the 
Attorney General. It is an instruction 
by the Congress to the courts cn some 
of these things and does not leave the 
uncertainty the gentleman encountered 
in the situation he related to us. 

Mr. GRAHAM. The gentleman’s state- 
ment is exactly correct. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield? 

Mr. GRAHAM. May I first say an- 
other word in answer to the gentleman 
from Massachusetts, the distinguished 
majority leader?. As the gentleman well 
knows, we have 10 circuits in the United 
States, and I believe there are 85 sepa- 
rate districts. You will have judges in 
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each of the 85 districts interpreting this 
law and 10 circuits passing on it until it 
finally reaches the Supreme Court; and 
remember that.whenever there is a find- 
ing in a circuit court that finding be- 
comes binding in that circuit. There 
may be one interpretation in one cir- 
cuit and quite a different interpretation 
in another circuit. 

[Here the gavel fell.] 

Mr. DICKSTEIN. Mr. Chairman, I 
ask unanimous consent that the gentle- 
man may proceed for 3 additional min- 
utes. He has offered a very important 
amendment. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. GRAHAM. I yield to the gentle- 
man from New York. 

Mr. DICKSTEIN. I wish to ask the 
gentleman, with reference to the word 
“utterances”, whether or not the inclu- 
sion of that word does not violate the 
constitutional guaranty of freedom of 
speech. 

Mr.GRAHAM. No; frankly. 

Mr. DICKSTEIN. I promised the gen- 
tleman from New York [Mr. FisH] and 
my committee to prevent that thing 
from happening, and I wish the gentie- 


.man would clear it up. 


Mr. GRAHAM. This is my answer to 
the gentleman: Course of conduct does 
not hinge on a single utterance. A man 
in the heat of emotion may say some- 
thing he regrets, something which might, 
standing by itself, be interpreted as a 
sign of disloyalty. What is meant is a 
continued course of utterances that wind 
up in a course of conduct, the accumula- 
tion of the whole thing. In other words, 
you do not bring a man into court on a 
single utterance, but you take the whole 
course of his utterances, statements, 
speeches, actions, everything he does, 
which rolls up into a course of conduct. 

Mr. McCORMACK. For information, 
may I suggest that the amendment of 
the gentleman is definitely connected up 
with utterances and conduct, and so 
forth, relating to political allegiance to a 
foreign state or sovereignty. That is 
different from utterances of a general 
nature. 

Mr. GRAHAM. The gentleman is 
correct. 

Mr. WILLIAM T. PHEIFFER. Will 
the gentleman yield? 

Mr. GRAHAM. I yield to the gentle- 
man from New York. 

Mr. WILLIAM T.PHEIFFER. I would 
like to ask the gentleman’s opinion on a 
situation such as this, which is entirely 
hypothetical: Suppose we have two given 
aliens. One of them gets up and shouts 
in a public place, “Hurray for Hitler.” 

The other one shouts, “Hurray for the 
Nazi government.” Which one of those 
men, either or both, could be prosecuted 
and convicted under this law as it now 
stands? 

Mr. GRAHAM. My answer is neither 
of them. 

Mr. BECKWORTH. Will the gentle- 
man yield? 

Mr. GRAHAM. 
man from Texas. 

Mr. BECKWORTH. What the gentle- 
man’s amendment does is to actually give 


I yield to the gentle- 
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the prosecuting attorney something to 
go by or tie to. 

Mr. GRAHAM. That is just exactly 
right. 

Mr. JENKINS of Ohio. Will the gen- 
tleman yield? 

Mr. GRAHAM. I yield to the gentle- 
man from Ohio. 

Mr. JENKINS of Ohio. I think the 
gentleman’s amendment is very appro- 
priate and should be adopted. Let us 
take the word “allegiance.” If you hold 
to that, you could never prove anything. 
The word “conduct” might by some 
judges be interpreted to mean physical 
conduct. The gentleman has elaborated 
on that and he clarifies that so every- 
body can understand it and the district 
attorney knows what he is doing. 

Mr. GRAHAM. That is true. 

Mr. REES of Kansas. Will the gentle- 
man yield? 

Mr. GRAHAM. I yield to the gentle- 
man from Kansas. 

Mr. REES of Kansas. I appreciate 
the viewpoint of the distinguished Mem- 
ber from Pennsylvania and it is interest- 
ing. On the other hand, I am not going 
to object to the amendment. It seems 
to me a man’s course of conduct would 
include his utterances, writings, and so 


forth. As I understand, the gentleman’s. 


amendment provides for writings and it 
provides for utterances, then he also pro- 
vides for course of conduct? 

Mr.GRAHAM. His actions and course 
of conduct, which is all-inclusive. It 
includes all of it. 

Mr. JENKINS of Ohio. Itseems to me 
that the word “conduct” would include 
them all, too. 

Mr. MICHENER. Will the gentleman 
yield? 

Mr. GRAHAM. I yield to the gentile- 
man from Michigan. 

Mr. MICHENER. I appreciate the 
seriousness of the gentleman’s amend- 
ment, and I also appreciate that the 
gentleman was an outstanding district 
attorney. 

Mr. GRAHAM. 
man. 

Mr. MICHENER. And that he appre- 
ciates what it means to prove things in 
court. I believe that he has applied that 
principle to this amendment. 

Mr. GRAHAM. I thank the gentle- 
man. 

Mr. DICKSTEIN. Mr. Chairman, un- 
der the circumstances, I do not think the 
committee can have any objection, as 
long as this does not deprive a man of 
his right of free speech. That should be 
the sole test of the cancelation. 

{Here the gavel feil.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Pennsylvania {[Mr. GraHAm]. 

The amendment was agreed to. 

Mr. REES of Kansas. - Mr. Chairman, 
I offer a committee amendment, which 
I send to the Clerk’s desk. 

The Clerk read as follows: 

Committee amendment offered by Mr. REEs 
of Kansas: After the quotation marks in line 
24, page 5, insert “The amendment made by 
this section shall cease to be in effect upon 
the expiration of 1 year from the date of the 
termination of the present war in which the 
United States is engaged, except for the pur- 


I thank the gentle- 
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pose of sustaining any proper proceedings 
instituted by reason of such amendment be- 
fore the expiration of such 1 year.” 


Mr. TAILE. Will the gentleman 
yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Iowa. 

Mr. TALLE. This amendment grows 
out of a suggestion which I made in com- 
mittee when it was proposed that this 
measure. if enacted invo law, expire 30 
days after the war comes to an end. My 
point is that following the war, and God 
grant that it may end soon, there will be 
many problems to deal with, many prob- 
lems of administration and legislation. 
If this measure is to have a post-war time 
limit, a year rather than a month will not 
be too long a period in which to permit 
the commrittee to consider the advisability 
of enacting it on a perinanent basis. 

Mr. REES of Kansas. I appreciate the 
contribution of the gentleman from Iowa. 
This amendment is the one that we dis- 
cussed a few moments ago. It limits sec- 
tion 8 to a period of 1 year after the war. 
The amendment comes about because of 
a feeling on the part of a number of 
Members of the House at the time this 
measure was brought up some 2 or 3 
weeks ago that since it is somewhat dras- 
tic in its nature, and since it comes prin- 
cipally at the instance of the War Depart- 
ment and the Department of Justice by 
reason of the present war emergency, 
this section should expire at the end of 1 
year after the war is over. 

There are some members of our com- 
mittee who feel this ought to be perma- 
nent legislation. Let me suggest that we 
adopt this amendment. We can try it 
out «nd if Congress, after the war is over 
and after a year has expired, feels it 
ought to be permanent legislation, it can 
then make it so at that time. There are 
some Members who feel it is a rather 
drastic piece of legislation. Under this 
particular section after a person has been 
allowed the full right of citizenship, just 
the same as those of us who are natural 
born. we come along and enact a law 
that says under certain circumstances, 
and I think they are right, we will cancel 
the naturalization papers of this fellow 
who became a citizen by operation of 
law and, of course, not permit him to 
become a citizen again. 

I am in favor of the legislation. Per- 
sonally, I have no objection to making 
it permanent, but in view of the fact it is 
rather stringent in its nature, and since 
we can continue to keep our hands on it 
all the time, and for the purpose of har- 
mony at least, we should pass the bill 
with this amendment. I remember very 
well that the leadership on both sides of 
the House got together when this matter 
came up before and said, “Let us not 
quarrel over this particular thing, be- 
cause it appears to involve or restrict 
to some extent the rights of individuals 
to free speech and things of that kind. 
Let us make this part of it to that extent 
temporary.” 

I therefore submit the amendment for 
your consideration. 

{Here the gavel fell.) 

Mr. RAMSAY. Mr. Chairman, I rise 
in opposition to the amendment, 
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Mr. Chairman, I speak not only for 
myself as one of the members of the 
committee but for other members as well. 

It is said that this is drastic legislation. 
We cannot understand how any legisla- 
tion could be drastic that requires a 
naturalized citizen to be for America 
always, not only in time of war but in 
time of peace. We also believe that any 
naturalized citizen who is opposed to this 
measure is not and cannot be a good 
American. To make this law apply only 
in time of war, to make a man be a good 
citizen during time of war but not in 
time of peace, and to let him inveigh 
against this country in time of peace 
seems to me to be silly. It is just like 
making a New Year’s resolution good for 
the day, or a Hitler treaty. 

If a man is an American citizen, he is 
an American citizen, and if he is not an 
American citizen, he is not an American 
citizen, whether there is war or whether 
there is no war; therefore, we ought to 
have some legislation not only in time of 
war but in time of peace that will make 
it possible for the Government to deport 
those people who are opposed to the 
American Republic. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. RAMSAY. I yield to the gentle- 
man from Kansas. 

Mr. REES of Kansas. The gentleman 
fully realizes, of course, that the occasion 
for this proposed legislation is the war 
situation? 

Mr. RAMSAY. I do not agree with 
that. We have had occasion for this 
legislation ever since we have had nat- 
uralization in this country. All the sab- 
otage, all the things that have been done 
to injure this country, were done by these 
people before the war and not after the 
war started. After the war started they 
were put in concentration camps, but in 
time of peace they were running all over 
this country doing everything they could 
against us. In time of peace is when 
they prepare, when the Quislings start 
to overthrow our Government, before 
war is declared—not after war is de- 
clared, because wars are not declared any 
more, but before a war is started. 

We feel that this is necessary legisla- 
tion and shou!d be permanent, that every 
American ought to be for it whether he is 
naturalized or not. 

Mr. BECKWORTH. Mr. Chairman, 
will the gentleman yield? 

Mr. RAMSAY. I yield to the gentle- 
man from Texas. 

Mr. BECKWORTH. I think it might 
well be emphasized that this bill is di- 
rected at people who took advantage of 
the leniency of our country allowed them 
in peacetime. 

Mr. RAMSAY. 
rect. 

Mr. BECKWORTH. Defeating this 
amendment will take care of those people 
who took advantage of the leniency this 
Government gave them during peace- 
time. 

Mr. RAMSAY That is right. More 
than that, if this law is destroyed after 
the war. then the Kuhns can go on with- 
out loss of their naturalization papers. 


The gentleman is cor- 
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Mr. REES of Kansas, If the gentle- 
man will yield further, the gentleman 
realizes now that if we pass this legisla- 
tion it will be in effect until at least 1 year 
after the war. Does not the gentleman 
agree with me that then, if the Congress 
finds this to be the kind of legislation we 
ought to have, we can continue it? We 
are not defeating it; we are enacting it 
inte law to be in effect from now until a 
year after the war is over, under the 
terms of this amendment. If we then 
find out we want-to continue it, we can 
do so. 

Mr. RAMSAY. It is plainly obvious 
that there is no necessity to require leg- 
islation insisting upon the performance 
of a plain American duty to come before 
the Congress time after time. We are 
acting on it now, and now is the time to 
make the law and make it impossible for 
the Kuhns and all other such people who 
have done everything they can against 
our Government to say, “I did not feel 
that way at the time I got my papers. I 
feel that way now, but I did not feel that 
way at the time I got my papers; there- 
fore you cannot deport me.” Let us 
make it possible for us to deport alien 
enemies of America now and all the time. 

(Here the gavel fell.] 

Mr. DICKSTEIN. Mr. Chairman, I 

move to strike out the last word. 
' Mr. Chairman, this amendment came 
about because our colleague the gentle- 
man from New York [Mr. FisH] thought 
the legislation to be too drastic and to 
give the Attorney General too much 
power in pursuing the cancelation of cit- 
izenship under the proceedings outlined 
in the bill. 

The Attorney General did not request 
this legislation as temporary legislation. 
He requested it as written in the original 
bill. Because of certain representations 
made by the gentleman from New York 
(Mr. Fisu], the committee saw fit to au- 
thorize the distinguished gentleman from 
Kansas [Mr. Rees] to offer this as a com- 
mittee amendment. The committee was 
not unanimous on this amendment. 
There was a division in the committee. 
Quite a number of the members were in 
favor of leaving the provision as it is, 
without trying to make it temporary, to 
end after the war. We thought that the 
matter should be presented to the House, 
and here you have it. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Kansas [Mr. REEs]. 

The amendment was rejected. 

The Clerk read as follows: 

Src. 9. Section 338 (b) of the Nationality 
Act of 1940, approved October 14, 1940 (54 
Stat. 1158), is hereby amended by adding the 
following sentence at the end thereof: 
“When the United States is at war or during 
the existence of a national emergency pro- 
claimed by the President, a naturalized per- 
son shall in any proceeding brought under 
subsection (a) of this section have 30 days’ 
notice in which to answer the petition of 
the United States, if such notice is served 
upon him personally in the continental 
United States.” 


With the following committee amend- 
ment: 


On page 6, in line 7, after “to”, insert 
“make”, and after “answer”, insert “to.” 
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The committee amendment was agreed 
to. 
The Clerk read as follows: 


Src. 10. Section 338 of the Nationality Act 
of 1940, approved October 14, 1940 (54 Stat. 
1158), is amended by relettering subsections 
(dad), (e), (f), and (g) to read subsections 
(e), (f), (g), and (h), respectively, and by 
adding thereto a new subsection to be lettered 
“subsection (d)” and reading as follows: 

“(d) An action may be maintained under 
the provisions of this section to secure a 
judgment canceling the certificate of natu- 
ralization of any person whose loss of na- 
tionality has occurred under the prcvisicns 
of section 404 of this act.” 


With the following committee amend- 
ment: 
Page 6, line 11, after “1158”, insert “—1159.” 


The committee amendment was agreed 

to. 
The Clerk read as follows: 
Src. 11. The first sentence of the second 
proviso of section 401 (a) of the Nationality 
Act of 1940, approved October 14, 1940 (54 
Stat. 1169), is hereby amended to read as 
follows: 

“(a) Provided further, That a person who 
has acquired foreign nationality through the 
naturalization of his parent or parents, and 
who at the same time is a citizen of the 
United States, shall, if he is abroad, and has 
not theretofore expatriated himself as an 
American citizen by his own voluntary act, 
be permitted within 2 years from the effective 
date of this act to return to the United States 
and take up permanent residence therein, and 
it shall be thereafter deemed that he has 
elected to be an American citizen.” 


With the following committee amend- 
ment: 


Page 6, line 22, before “1169”, insert “1168-.” 


The committee amendment was agreed 
to. 

The Clerk read as follows: 

Sec 12. Section 403 (a) of the Nationality 
Act of 1940, approved October 14, 1940 (54 
Stat. 1169), is hereby amended to read as 
follows: 

“Sec. 403. (a) Except as provided in sub- 
sections (g) and (h) of section 401, no na- 
tional can expatriate himself, or be expatri- 
ated, under that section while he is within 
the United States or any of its outlying pos- 
sessions, but expatriation shall result from 
the }erformance by him within the United 
States or any of its outlying possessions of 
any of the acts or the fulfillment of any of 
the conditions specified in that section if 
and when the national thereafter takes up a 
residence abroad.” 


With the following committee amend- 
ment: 


Page 7, 
“1170.” 


The committee amendment was agreed 
to. 

Mr. McCORMACK. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. McCormack: 
On page 7, after line 19, insert a new section, 
as follows: 

“Sec 13. The Nationality Act of 1940 is 
hereby amended by inserting therein a new 
section immediately following section 316, to 
be known as section 316 (a): 

“-“SEc.316 (a) A person born of alien par- 
ents in a foreign country, who entered the 
United States as a minor prior to July 1, 
1924, and who on or before the effective date 


line 9, following “1169” insert 
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of this act was a registered voter in any State 
and a bona fide resident in any State or of 
the District of Columbia and who claims 
citizenship through the naturalization of a 
parent, upon proof satisfactory to the Immi- 
gration and Naturalization Service, of the 
naturalization of such parent, shall be held 
to have been legally admitted into the United 
States for permanent residence.’” 


Mr. McCORMACK. Mr. Chairman, I 
want to make a brief explanation of this 
amendment, and I may say that in a 
sense the amendment is offered not only 
by myself, but by the distinguished gen- 
tleman from Massachusetts [Mr. Mar- 
TIN] the minority leader. Several 
months ago the secretary of Common- 
wealth of Massachusetts called to see our 
distinguished minority leader and my- 
self. A case arose where a person in 
Massachusetts was seeking naturalization 
and one of his witnesses was a gentle- 
man about 45 years of age. Of course, he 
certified that he was a citizen and the 
naturalization officials looked into it and 
found that he came into this country as a 
child and his father had become natural- 
ized while he was a minor, but in his 
father’s application for naturalization 
he had overlocked inserting this child’s 
name. If he had done this, this party 
would have become what is known as a 
derivative citizen through the naturali- 
zation of the father while the child was 
still a minor. Of course, this person has 
been exercising his duties as a citizen, in- 
cluding voting, upon the assumption he 
was a citizen. There are countless thou- 
sands of cases like this throughout the 
country, so I am informed. 

This amendment has been very care- 
fully drafted and very carefully gone into 
and will meet this situation. There are 
quite a number of thousands of persons 
who are similarly situated throughout 
the United States where their parents 
have neglected to insert their names in 
their applications for citizenship. 

Mr. DICKSTEIN. Mr. Chairman, will 
the gentleman yield? 

Mr. McCORMACK. Yes, I yield. 

Mr. DICKSTEIN. There are also 
cases where the clerks failed to insert 
the names or did not take the trouble to 
insert the names of the children who 
were born here or were legally in this 
country. 

Mr. McCORMACK. Exactly. This 
amendment was drafted by the Com- 
mittee on the Judiciary. They went into 
it very thoroughly and the matter has 
been very carefully examined and I hope 
the amendment will be adopted. 

Mr. DICKSTEIN. Mr. Chairman, the 
committee agrees to the amendment. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. McCORMACK. I yield. 

Mr. REES of Kansas. Was the 
amendment submitted to the Depart- 
ment of Justice? 

Mr. McCORMACK. Yes; I may say 
that I took it up myself with the Immi- 
gration and Naturalization Bureau and 
have taken it up with the Department of 
Justice and they have assented toit. The 
amendment has been very carefully gone 
into and is identical with the provision 
acted upon favorably by the Judiciary 
Committee. 
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Mr. REES of Kansas. I thought the 
record should show that. 

Mr. McCORMACK. I thank the gen- 
tleman, 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Massachusetts [Mr. McCormack]. 

The amendment was agreed to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. LutrHer A. Jonnson, Chairman of 
the Committee of the Whole House on 
the state of the Union, reported that the 
Committee having had under considera- 
tion the bill (H. R. 6250) to amend the 
Nationality Act of 1940, pursuant to 
House Resolution 393, he reported the 
same back to the House with sundry 
amendments adopted in Committee. 

The SPEAKER. Under the rule, the 
previous question is ordered. Is a sep- 
arate vote demanded on any amend- 
ment? If not. the Chair will put them 
in gross. 

The amendments were agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


GENERAL PERMISSION TO EXTEND 
REMARKS 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent that all Members 
may have 5 legislative days within which 
to extend their own remarks on the bill 
just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

EXTENSION OF REMARKS 


Mr. THOMASON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an ad- 
dress delivered by Maj. Gen. John A. 
Herr, Chief of Cavalry, United States 
Army, on the subject Why Should the 
United States Lag Behind Other Great 
Powers in the Military Use of Animals? 
before the Horse and Mule Association 
of America, Inc., December 3, 1941. 
This address slightly exceeds the 
amount ailowed ordinarily, and I ask 
unanimous consent that it be printed 
notwithstanding. 

The SPEAKER. Is there cbjection? 

There was no objection. 


WASHINGTON-LINCOLN-GETTYSBURG 
BOULEVARD 


The SPEAKER. Pursuant to the pro- 
visions of Public Resolution 19, Seventy- 
fourth Congress, the Chair appoints as 
a member of the United States Commis- 
sion for the construction of a Washing- 
ton-Lincoln Memorial-Gettysburg Boule- 
vard the gentieman from Pennsylvania 
{Mr. Harnes] to fill the vacancy thereon. 


BOARD OF DIRECTORS, COLUMBIA 
HOSPITAL 


The SPEAKER. Pursuant to the pro- 
visions of the act of June 10, 1872 (17 
Stat. L. 360), the Chair appoints as 
members of the Board of Directors of the 
Columbia Hospital for Women the fol- 
lowing Members of the House: Mrs. 
NorToN and Mr. Rossion of Kentucky. 
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ENEMY ALIENS—WE ARE AMERICANS 


The SPEAKER. Under special order 
of the House heretofore agreed to, the 
Chair recognizes the gentleman from 
New York (Mr. Martin J. Kennepy] for 
10 minutes.” 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, today we passed a bill which 
affects, in two ways, our foreign-born 
citizens. It aids persons over 50 years 
of age to become citizens, and secondly, 
it makes it possible for the Attorney 
General to institute proceedings to can- 
cel the naturalization of citizens proven 
to have an allegiance to a foreign gov- 


ernment. 

Recently, President Roosevelt ad- 
dressed an appeal to the employers of 
the Nation pleading with them not to 
discharge men and women in their em- 
ploy because they are foreign-born. That 
request of the President met with gen- 
eral approval. At this point I ask 
unanimous consent to insert a brief edi- 
torial appearing in the New York En- 
quirer of January 12 on the subject. 
The editorial follows: 

CHIEF EXECUTIVE IS RIGHT 

The President of the United States per- 
formed a truly American and most pressing 
act when he publicly condemned the prac- 
tice resorted to by employers in discharging 
employees happening to be aliens or natural- 
ized citizens. Of course, the employers in 
question were actuated by a patriotic spirit. 
Theirs, however, was mistaken Americanism. 
Mr. Roosevelt’s declaration on this very 
serious matter could not be improved upon 
Said he: 

“I am deeply concerned over the increasing 
number of reports of employers discharging 
workers who happen to be aliens or even 
foreign-born citizens. This is a very serious 
matter. It is one thing to saf d Amer- 
ican industry, and particularly defense in- 
dustry, against sabotage; but it is very much 
another to throw out of work honest and 
loyal people who, except for the accident of 
birth, are sincerely patriotic. 

“Such a policy is as stupid as it is un- 
just, and on both counts it plays into the 
hands of the enemies of American democ- 
racy. By discharging loyal, efficient work- 
ers simply because they were born abroad 
or because they have “foreign sounding” 
names, or by refusing to employ such men 
and women, employers are engendering the 
very distrust and disunity on which our 
enemies are counting to defeat us. 

“Remember Nazi technique: ‘Pit race 
against race, religion against religion, preju- 
dice against prejudice. Divide and conquer.’ 

“We musi not let that happen here. We 
must not forget what we are defending— 
liberty, decency, justice. We cannot afford 
the economic waste of services of all loyal 
and patriotic citizens and noncitizens in 
defending our land and our liberties. 

“I urge all private employers to adopt a 
sane policy regarding aliens and foreign-born 
citizens, and to remember that the sons of 
the ‘foreigners’ they discharged may be 
among those who fought and are fighting so 
valiantly at Pearl Harbor or in the Philip- 
pines. 

“There is no law providing against em- 
ployment of aliens except in special defense 
work of a secret nature, and even in such 
work the employer may hire an alien with the 
permission of the Army or Navy, depending 
on the contract.” 

It is to be hoped that the words of the 
President of the United States have stopped 
the misguided practice against which they 
were so reasonably and forcefully directed. 


Mrs. Roosevelt, speaking on Sunday 
night at a reunion of colored troops, 
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emphasized the importance of national 
unity and better between 


every race, creed, and color, for which 
she must be applauded. In my opinion, 
we have reached that point in our na- 
tional life when we must emphasize 
equality, national unity, brotherly love, 
and mutual understanding of our prob- 


At the present time it is impossible for 
@ man classified as an enemy alien to 
obtain employment in defense activities. 
If he happens to be of Italian or German — 
birth, he finds himself in this classifica- 
tion. In New York the International 
Ladies Garment Workers Union, repre- 
senting hundreds of thousands of work- 
ers, adopted a resolution asking the 
President to correct that unfair and 
harmful branding of good people. Plac- 
ing men and women in that category 
stigmatizes them in a shameful way. On 
November 18 I spoke in the House on the 
then pending legislation entitled “alien 
detention bill,” and pointed out that . 
while the German bund had a small office 
in a loft building in my district it drew 
its membership from other sections of 
the city and country and did not reflect 
the attitude of the vast majority of Ger- 
man-born citizens and noncitizens living 
in New York. 

Unfortunately, many of these persons 
born in Italy and Germany and labeled 
as enemy aliens never became citizens 
for the reason that they could not meet 
our legal requirements. The bill H. R. 
6250, just passed, attempts to ease the 
literacy condition in existing law so that 
they may be able to comply with our 
present requirements. Many of the sons - 
of these enemy aliens have achieved emi- 
nence in the professions, and what we 
have done today in voting for H. R. 6250 
is by way of belated compensation to 
them for the work of their kin. 

I have in mind many fathers and 
mothers who have sons in our armed 
forces, and yet cannot obtain positions in 
defense work because they are classed as 
enemy aliens. This discrimination is 
most unfortunate, because no parent who 
has a child in the service can be other 
than most enthusiastic and loyal to our 
Government. The tie of blood can never 
be dissolved. The welfare and interests 
of one’s child are bound to make every 
parent loyal to the cause for which his 
son wears the uniform. There has come 
to my attention the case of an old 
man who was denied a license to sell 
newspapers in my city because he was 
considered an enemy alien. At the same 
time the license was refused he had three 
sons, all volunteers in the United States 
military service. Regardless of the con- 
tribution of his most priceless posses- 
sions, this father is listed as an enemy 
alien. These illustrations of gross in- 
justice are given for the express purpose 
of directing attention to what I believe to 
be a grave mistake on the part of vur 
Government in dealing so unkindly with 
helpless people. 

Unless we find some way to fit every 
employable person into our scheme of 
things they may become a menace in- 
stead of a help to us in the present na- 
tional emergency. They are disheart- 
ened, disappointed, and in many cases 
disillusioned about our great country. 
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Can you understand the mental attitude 
of the men or women who have given 
their flesh and blood to the Government 
to discover that, despite their great sacri- 
fice, they are not permitted to file an ap- 
plication for work in nationa' defense? 
By refusing their application we deny 
them an opportunity of establishing their 
great loyalty and devotion to the Stars 
and Stripes. 

As a result of this procedure there are 
thousands of fine men and women who 
are relegated to idleness. This should 
and must be corrected at once. This foul 
play should be remedied, because we need 
their skill, their enthusiasm, and their 
great desire to serve Uncle Sam. Simply 
because someone here in Washington has 
unthinkingly decided to brand them as 
enemy aliens is not, in my opinion, a 
valid reason why we should permit it to 
continue a minute longer. 

When you have grown up in a city like 
New York, where you have gone through 
the schools, where you have lived a whole 
life among the same people, as I have, it 
is a disagreeable task to explain to my 
neighbors why Congress does nothing 
about this ruling which excludes them 
from participation in defense activities 
so essential to insure the success of the 
efforts of their children in military 
service. 

I hope that the wish recently expressed 
by the President will be observed by em- 
ployers who have been discharging aliens 
from their employment. 

I think the policy of our Government 
in this direction is wrong. I respectfully 
disagree with it, whether it be the Army, 
Navy, or executive department. I hope 
that the President’s wishes will be ob- 
served by the employers who have been 
sending aliens away, contributing further 
to the hardships of the same families. 
Often we are met witl the question, 
“Well, why did these people you speak 
for not become American citizens?” 
That is beyond the point. We have 
demonstrated today, bv passing House 
bill 6250 tnet we recognized the fact that 
they could not qualify for naturalization 
because of their inability to pass the 
literacy test. We have now corrected 
that in a limited manner. It wil help a 
little, but we should help even more. I 
think we should approach this whole 
question from an academic point of view. 
I think we might be ph.tosophical about 
the issue anc go back and study the part 
Played in the development of our na- 
tional life by the foreign-born. 

Practically every man who has 
achieved eminence in the professions 
came to us directly or by his forbears 
from other countries. Consider medi- 
cine and we find the W. J. Mayos of 
Rochester, Minn., the William F. Verdis 
of New Haven, the J. B. Murphys of 
Chicago, and the George H. Semkens of 
New York City. Consider law and we 
find the Brandeises, the Edward Whites, 
and the Ignatius M. Wilkinsons and 
many other outstanding men. In the 
legislative branch we find many dis- 
tinguished men who owe their origin to 
fathers and mothers born abroad and a 
number of our Members themselves were 
born abroad. Go down to the other end 
of Pennsylvania Avenue and you find a 
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President who proudly boasts of his 
Dutch origin—and properly so. Both of 
my parents were born in Ireland and 
were well known for their loyalty to their 
adopted land. 

Those folks that I now plead for hap- 
pen to have been born in countries now 
at war with us. That is the offense for 
which we shunt them aside. Unless we 
take some corrective action in the near 
future, I am fearful lest that great body 
of men and women that have been stig- 
matized as enemy aliens will be lost to 
us forever. We need them, and we need 
them now! We need their talents and 
their. industry. As someone recently 
said, “You cannot win this war with a Phi 
Beta Kappa key.” You need brawn, 
muscle, skill, training, and experience, 
and those folks possess such qualities. 
Tet us here and now resolve to cleanse 
this blot from our national escutcheon 
and declare openly and firmly to invite 
every person of demonstrated loyalty to 
play his part in the winning of the ter- 
rible war that has been forced upon 
America. 

We will make history by our efforts to 
wipe out forever from our borders every 
vestige of intolerance and racial dis- 
crimination. It is our duty and oppor- 
tunity. Do not deiay loager. 

I appreciate the splendid and sympa- 
thetic response of the membership to my 
address and I sincerely hope that every 
Member of Congress will aid me in re- 
moving from countless neighbors and 
friends the mean stigma, “Enemy Alien,” 
and replace it with the title of affection 
and esteem, “Loyal Alien.” 

[Here the gavel fell.] 

The SPEAKER. Under previous order 
of the House, the gentleman from Mich- 
igan (Mr. Horrman] is recognized for 
7 minutes. 


WE DO NOT NEED COMMUNIST LEADERS 


Mr. HOFFMAN. Mr. Speaker, it is all 
very well to have the Russian military 
forces aid us by waging war upon Hit- 
lerism. But the fact that every blow 
they strike at Hitler is a benefit to us is 
no reason why we should either retain or 
call into the Government service those 
who have the slightest leaning toward 
the communistic theory of government. 


The Dies committee pointed out long 
ago that more than a thousand Com- 
munists were on the Federal pay roll. 
The administration has done nothing 
to remove them. 

The other day Leon Henderson, who 
seems to be power drunk, told us that 
his staff under the N. R. A. was out of 
balance because it did not have enough 
of what he was pleased to term “bat- 
tle-ax people” on it. 

Thai cannot be said of his present out- 
fit. The other day your attention was 
called to the attitude of a Mr. Wickwire, 
whose telephone extension in the O. P. M. 
is 3881, who does not seem “to give a 
damn” whether farm co-ops, organiza- 
tions which serve the farming communi- 
ties, get the necessary motor equipment 
to enable the farmers to supply the Army 
and the Navy with the food they need. 

What Mr. Henderson may have meant 
by “battle-ax people” were more people 
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like Mr. Wickwire, who would use the ax 
on all business enterprises. 

Day by day it becomes clearer that 
more and more people, greedy for power, 
obsessed with the idea that this Gov- 
ernment should be made over, are being 
placed in positions of authority. 

Henderson, if permitted to go ahead, 
would make slaves of the farmers, com- 
pelling them to cu..ivate the soil with a 
wooden plow or a second-hand hoe, and 
to market their products either by mule, 
horse-drawn vehicle, wheelbarrow, or on 
their kacks. He would put all of those 
engaged in the motor industry out of 
business, even though they have always 
met every demand for production, and 
would now, if given a Government con- 
tract and permitted to buy supplies, pro- 
duce in the shortest possible time every- 
thing the Army and the Navy need. 

But that is not the program. They 
must be hampered by advice and, in the 
end, by the demands of such men as 
Frankensteen and Reuther, who when in 
Russia sent back the message to his 
Detroit associates to “work for a Soviet 
America.” 

The noon press carries the story that 
the President is appointing a war labor 
board. It is stated that one of the first 
issues to be settled is that of the closed 
shop. 

While we are fighting for the estab- 
lishment of the “four freedoms” in all 
parts of the world, just why should there 
be submitted to any board—war labor 
board or other board—the question of an 
American’s right to work at any job 
which will further national defense, 
which he can procure for himself? 

If this board decides, as the President’s 
other arbitration board did decide, that 
in order to work to furnish the tools of 
war to the men who are on the fighting 
lines a man must pay ‘ribute to a labor 
organization, and if the establishment of 
that rule is followed by like procedure in 
other instances, will there be anything 
left of democracy here in America after 
this war is over? 

If once we recognize and legalize the 
proposition that the national defense 
cannot be carried on without the consent 
of, or the payment of tribute to, some 
organization other than a governmental 
body, are we not then on the same road 
which led to the overthrow of the French 
Government? 

There are some things which cannot 
be safely bartered away through arbitra- 
tion, and one of those things is the right 
of the American citizen to defend his 
Government—to earn a livelihood. 

The unions are asking for a share in 
the management of the motor industry. 
If they are to be granted a share in 
management, is there any reason why 
they should not be required to assume 
part responsibility for operation? If 
they are to assist in the management 
of the motor industry, why not go the 
full length and not only give them repre- 
sentation on a board which is to control 
industry but give industry and the public 
representation on a board which is to 
control the labor unions? 

If Reuther and Frankensteen and some 
others are to sit on the board of control 
of General Motors, let Wilson and some 
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of his associates sit on the executive com- 
mittee of the C. I. O. and aid Mr. Lewis 
and Mr. Murray and Thomas and a few 
others in deciding when and where strikes 
shall be called and what hours shall be 
worked and when the provisions of the 
wage-hour law shall be suspended and 
what the initiation fees and the dues of 
the unions shall be and who shall and 
who shall not become members of unions. 

Now we are advised that one Malcolm 
Cowley, a former member of the editorial 
board of the Communist Daily Worker, 
has been appointed as a writer and ana- 
lyst in the Office of Facts and Figures of 
the Office for Emergency Management at 
a reported salary of $8,000 a year—just 
another step in the program to entrench 
in Federal positions those who believe 
that our Constitution, including the Bill 
of Rights, has outlived its usefulness. 

Another recent appointment is that 
of Joseph P. Lash as a member of the 
Advisory Committee of the Division of 
Youth Administration of the Office of 
Civilian Defense. Lash was a former 
head of the American Student Union 
and was accused by the Dies committee of 
being a Communist fellow traveler. 

Lash, if memory serves correctly, is the 
man who the other day was with Mrs. 
Roosevelt when she refused to go through 
a picket line at a New York theater. You 
will recall that the picket line was es- 
tablished because the theater owner 
would not hire four union musicians, at a 
cost of more than $300, to operate a 
phonograph something like 2 minutes a 
performance. Mrs. Roosevelt stated in 
substance that she would not cross the 
picket line, even though it was an unfair 
one. 

All these straws point the way. They 
Show conclusively that the recent full- 
page ad in the Washington papers, which 
advocated that the United States of 
America surrender its independence and 
join a United States of the World, be- 
coming One in a family of states where 
we would furnish the men and the neney 
for the gambling politicians of the whole 
world, has the backing of the adminis- 
tration. 

The time has come when those who 
advocate surrendering our independence; 
when those who insist that our only sal- 
vation lies in submerging our nationality 
and becoming a component part of a 
new supergovernment, a United States 
of the World, where what litt'e remains 
to us of the four freedoms, will be taken 
from us, should be requested, if they are 
dissatisfied with our Constitution and 
our form of government, to migrate to 
some other land, become subjects of some 
other government, where the so-called 
blessings of those governments may be 
enjoyed by them to the fullest extent. 

Let those who believe that salvation 
for us lies only in a United States of the 
World, where we furnish the stakes for 
the gambling politicians, move out and 
leave this country and this government 
to those who have faith and who believe 
in it and its future. 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from South Dakota [Mr. MunptT] may in- 
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objection to the request of the gentle- 
There was no objection. 


tion from Hon. Raymond Nunnery, of 
Chickasaw, Okla., in which he discusses 
the agricultural situation. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Oklahoma [Mr,. JoHnson]? 

There was no objection. 


SENATE BILLS AND JOINT RESOLUTION 
REFERRED 


Bills and a joint resolution of the Sen- 
ate of the following titles were taken from 
the Speaker’s table and, under the rule, 
referred as follows: 


8S. 2063. An act to authorize certain Officers 
and enlisted men of the Army of the United 
States to accept emblems, medals, orders, and 
decorations that have been tendered them by 
governments of the Western Hemisphere; to 
the Committee on Military Affairs. 

S. 2089. An act to authorize the transfer 
of the custody of a portion of the Croatan 
National Forest, N. C., from the Department 
of Agriculture to the Department of the Navy; 
to the Committee on Agriculture. 

S. 2095. An act to further amend the act 
approved June 23, 1938 (52 Stat. 944), as 
amended; to the Committee on Naval Affairs. 

8.2097. An act to authorize the Secretary 
of the Navy to grant to the hoard of trustees, 
School District No. 20, Charleston County, 
8S. C., a parcel of land situated in the city of 
Charleston, S. C.; to the Committee on Naval 
Affairs. 

S. 2139. An act to provide for performance 
of the duties of chiefs of bureaus and the 
Judge Advocate General in the Navy Depart- 
ment, and the Major General Commandant 
of the Marine Corps, and for other purposes; 
to the Committee on Naval Affairs. 

S. 2169. An act to :reate the Limited Serv- 
ice Marine Corps Reserve, and for other pur- 
poses; to the Committee on Naval Affairs. 

S.J. Res. 109. Joint resolution authorizing 
the President to issue posthumously to the 
late Col. William Mitchell a commission as a 
major general, United States Army, and for 
other purposes; to the Committee on Military 
Affairs. 


ENROLLED BILL SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly en- 
rolled a bill of the House of the following 
title, which was thereupon signed by the 
Speaker: 

H.R 5135. An act to appoint Capt. Porter 
M. Hoidale, United States Marine Corps, a 
lieutenant, senior grade, in the United States 
Navy Medical Corps. 


ADJOURNMENT 

Mr. KEOGH. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; according- 
ly (at 2 o’clock and 45 minutes p. m.) 
the House adjourned until tomorrow, 
Wednesday, January 14, 1941, at 12 o’clock 
noon. 


COMMITTEE HEARINGS 


COMMITTEE ON IMMIGRATION AND NATURALIZA- 
TION 


There will be a meeting of the Com- 
mittee on Immigration and Naturaliza- 
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tion on Wednesday, January 14, 1942, at 
10:30 a. m., on H. R. 4743. 
COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 


There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, January 20, 
1942 to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, execu- 
tive communications were taken from the 
Speaker’s table and referred as follows: 


1273. A letter from the Archivist of the 
United States, transmitting a report of the 
Archivist of the United States summarizing 

filed with him by agencies of the 
United States Government the fiscal 
year ending June 30, 1941; to the Committee 
on the Disposition of Executive Papers. 

1274. A letter from the Acting Secretary of 
the Interior, transmitting one certified copy 
of each of the ordinances enacted by the 
Public Service Commission of Puerto Rico; 
to the Committee on Insular Affairs. 

1275. A letter from the Acting Secretary of 
the Interior, transmitting one copy each of 
the legislation passed by the Municipal Coun- 
cil of St. Thomas and St. John; to the Com- 
mittee on Insular Affairs. 

1276. A letter from the Acting Secretary 
of the Interior, transmitting one copy each 
of the legislation passed by the Municipal 
Council of St. Croix; to the Committee on 
Insular Affairs. 

1277. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the 
Department of State, for the fiscal year 1942 
(H Doc. No. 556); to the Committee on Ap- 
propriations and ordered to be printed. 

1278. A communication from the Presi- 
dent of the United States transmitting a 
supplemental estimate of appropriation for 
the Public Health Service, Federal Security 
Agency, for the fiscal year 1942 (H. Doc. No. 
557); to the Committee on Appropriations 
and ordered to be printed. 

1279. A communication from the Presi- 
dent of the United States, transmitting a 
draft of a proposed provision pertaining to 
an existing appropriation for the Treasury 
Department for the fiscal year 1942 (H. Doc, 
No. 558); to the Committee on Appropria- 
tions and ordered to be printed. 

1280. A communication from the President 
of the United States, transmitting a de- 
ficiency estimate of appropriation for the 
District of Columbia for the fiscal year 1941, 
and supplemental estimates of appropria- 
tions for the fiscal year 1942, together with 
certain drafts of proposed provisions pertain- 
ing to existing appropriations (H. Doc. No. 
559); to the Committee on Appropriations 
and ordered to be printed. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. MAAS: Committee on Naval Affairs. 
8. 2094. An act to provide for the rank and 
title of the Commandant of the Marine 
Corps; without amendment (Rept. No. 1576). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. JOHNSON of California: Committee on 
Naval Affairs. S. 1677. An act authorizing 


subsistence allowance provided for aviation 
cadets to be paid to messes in manner as pre- 
scribed by the act of March 14, 1940 (Public, 
No. 433, 76th Cong.); without amendment 
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(Rept. No. 1577). Referred to the Committee 
of the Whole House on the state of the Union. 
Mr. DREWRY: Committee on Naval Affairs. 
8. 1995. An act to amend the act approved 
June 23, 1938, entitled “An act to regulate the 
distribution, promotion, and retirement of 
Officers of the line of the Navy, and for other 
purposes”; without amendment (Rept. No. 
1578). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. IZAC: Committee on Naval Affairs: 
H. R. 6305. A bill to further amend the act 
approved June 28, 1938 (52 Stat. 944), as 
amended; without amendment (Rept. No. 
1579). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. IZAC: Committee on Naval Affairs. 
S. 2090. An act to amend the act entitled “An 
act making appropriations for the naval serv- 
ice for the fiscal year ending June 30, 1910, 
and for other purposes,” approved March 3, 
1909, as amended, so as to extend commissary 
privileges to such other persons as may be 
specifically authorized by the Secretary of 
the Navy; without amendment (Rept. No. 
1580). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. FLAHERTY: Committee on Naval Af- 
fairs. 8S. 1589. An act to prohibit payment 
of money allowance for subsistence and rental 
to retired officers of the Navy or Marine Corps 
for any period when not employed on active 
duty; without amendment (Rept. No. 1581). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. VINSON of Georgia: Committee on 
Naval Affairs. H. R. 6333. A bill to authorize 
the Secretary of the Navy to proceed with 
construction of certain public works, and for 
other purposes; without amendment (Rept. 
No. 1582). Referred to the Committee of the 
Whole House on the state of the Union. 





PUBLIC RILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. HOFFMAN: 

H.R. 6371. A bill to stabilize prices and 
prevent inflation; to the Committee on Bank- 
ing and Currency. 

H.R. 6372. A bill to preserve employment 
for, and seniority rights of, persons enlisting 
or inducted into the military services of the 
United States of America; to the Committee 
on Labor 

By Mr. LUTHER A. JOHNSON: 

H.R. 6373 A bill to amend section 476 of 
the Revised Statutes; to the Committee on 
Patents. 

By Mr. O’LEARY: 

H.R 6374. A bill to extend the time for 
examination of quarterly accounts covering 
expenditures by disbursing officers of the 
United States Navy: to che Committee on 
Expenditures in the Executive Departments. 

By Mr. RANDOLPH: 

H. R. 6375. A bill to amend subchapter 2 of 
chapter 19 of the Code of Law for the District 
of Columbia; to the Committee on the Dis- 
trict of Columbia. 

By Mr. VOORHIS of California: 

4M. R. 6376. A bill to provide for erection of 
an appropriate memorial t. the men who 
engaged in the defense of Wake Island against 
the Japanese; to the Committee on the 
Library. 

By Mr. CLASON: 

H. R. 6877. A bill to permit voluntary re- 
enlistment in the Army during wartime; to 
the Committee on Military Affairs. 

By Mr. GREGORY: 

H. R. 6378. A bill to provide for the giving 
of flags to widows and children of deceased 
Members; to the Committee on the Library. 

By Mr WhITE: 

H. Res.406 Resolution authorizing the 
printing of the pamphlet entitled ‘“‘The Me- 
morial of Premier Takana,” as a public docu- 
ment; to the Committee on Printing. 
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PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. McCORMACKE: 

H.R. 6379. A bill for the relief of the Mar- 
den Construction Co., Inc.; to the Committee 
on Claims. 

By Mr. LUDLOW: 

H.R. 6380. A bill for the relief of Charles S. 

Smith; to the Committee on Glaims, 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred, as follows: 


2272. By Mr. LUTHER A. JOHNSON: Peti- 
tion of C. J. Owen, J. A. Daniel, Joe Sheppard, 
A. L. Bain, and 59 others, of Kerens, Tex., and 
also R. L. Stanley, of Whitney, Tex., favoring 
House bill 6120; to the Committee on Rules. 

2273. By Mr. KEOGH: Petition of the Cham- 
ber of Commerce of the State of New York, 
concerning federation of unemployment in- 
surance; to the Committee on Ways and 
Means. 

2274. Also, petition of the county board of 
Queens, N. Y., Ancient Order of Hibernians 
in America, pledging its unswerving loyalty 
of its members to the United States of 
America; to the Committee on Military Af- 
fairs. 

2275. Also, petition of the Chamber of 
Commerce of the State of New York, con- 
cerning the Nation at war—the chamber’s 
pledge; to the Committee on Foreign Affairs. 

2276 Also, petition of the Chamber of 
Commerce of the State of New York, concern- 
ing labor during war crisis; to the Committee 
on Labor. 

2277 By Mr. KRAMER: Petition of the 
State of California, through its legislature, 
respectfully urging that the Congress of the 
United States refrain from tne enactment of 
House bill 6049 or any similar measure de- 
signed to exempt from State and local taxes 
the sale, purchase, storage, use, or consump- 
tion of tangible personal property acquired 
for use in the performance of defense con- 
tracts; to the Committee on Ways and Means. 

2278. Also, petition of the Los Angeles 
Building and Construction Trades Council of 
the American Federation ~f Labor, in regular 
meeling, requesting that the President of the 
United States and the Congress of the United 
States, enact a Federal law to enable Ameri- 
can-born citizens to obtain citizenship papers, 
so that thousands of workers will be eligible 
to obtain employment in the national-de- 
fense industries; to the Committee on Immi- 
gration and Naturalization. 

2279. Also, petition of the Los Angeles 
Building and Trades Council of the American 
Federation of Labor. in regular meeting as- 
sembled, petitioning the President of the 
United States and the House of Cungress to 
enact Federal law to enable American-born 
citizens to obtain citizenship papers, so that 
thousands of workers will be eligible to ob- 
tain employment in national-defense indus- 
tries; to the Committee on Immigration and 
Natvralization. 

2280. By Mr. MARTIN of lowa: Petition of 
Leonard Wolf, secretary, Iowa chapter, Amer- 
ican Institute of Architects, Iowa State Col- 
lege Ames, Iowa, urging that the Federal 
administration confine their construction 
activities to administrative and technical 
fields; that all competent architectural and 
engineering firms available to prepare the 
cont:act drawings and specifications for all 
defense construction, under proper supervi- 
sion of the aforesaid Federal agencies, should 
be utilized; that the Federa: agencies coop- 
erate in the formation of groups. of smaller 
firms, in larger units where it seems advis- 
able; that all qualified small contracting 
firms that are availiable be organized into 
larger units to handle larger contracts; that 
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the Iowa chapter stands ready to support and 
become part of such a program; to the Com- 
mittee on Military Affairs. 

2281. By Mr. MERRITT: Resolution of the 
county board of Queens County, N. Y., An- 
cient Order of Hibernians in Americs, pledg- 
ing the unswerving loyalty of its members to 
the United States of Americ2; approving 
wholeheartedly the actions taken by the Gov- 
ernment of the United States against these 
aggressor nations; and, furthermore, pledg- 
ing its wholehearted support and cooperation 
by all means to the United States Government 
to the end that our country shall be vic- 
torious; to the Committee on Military Affairs. 

2282. Also, resolution of the Chamber of 
Commerce of the Borough of Queens, N. Y., 
unalterably opposing any mandatory invest- 
ment plan, as any mandatory investment 
plan is similar to methods used in countries 
dominated by a totalitarian form of govern- 
ment; to the Committee on the Judiciary. 

2283. By Mr. ROLPH: Assembly Joint Res- 
olution No. 6 of the State of California, rel- 
ative to memorializing Congress to oppose 
federalization of State unemployment insur- 
ance and employment services; to the Com- 
mittee on Interstate and Foreign Commerce. 

2284. Also, resolution of the Reclamation 
Board of the State of California, requesting 
Congress to set aside the sum of $2,645,000 
for the control of floods and other purposes 
in the Sacramento River, Calif.; to the Com- 
mittee on Flood Control. 

2285. By Mr. SHAFER of Michigan: Reso- 
lution of the city commission of the city of 
Battle Creek, Mich., protesting against 
passage of Senate bill 2015 and House bill 
5949; to the Committee on Interstate and 
Foreign Commerce 

2286. By Mr. TENEROWICZ: Resolution of 
the Detroit Finnish Democratic Club, pledg- 
ing unflinching support to the President of 
the United States in his all-out efforts to 
unite cur country and to smash the attack 
upon us; to the Committee on Military 
Affairs. 

2287. By Mr. THOMASON: Petition of the 
Lions Club of Midiand, Tex., pledging full 
support to the President and the Government 
to the end that the war against all enemies 
of the United States shall be prosecuted to 
victory; to the Committee on Military Affairs. 

2288. By the SPEAKER: Petition of the 
Newark Lodge, No. 21, Benevolent and Protec- 
tive Order of Elks, Newark, N. J., petitioning 
consideration of their resolution with ref- 
erence to the national defense program; to 
the Committee on Military Affairs. 

2289. Also, petition of the Macomb County 
Board of Supervisors, Mount Clemens, Mich., 
petitioning consideration of their resolution 
with reference to the national-defense pro- 
gram; to the Committee on Military Affairs. 

2290. Also, petition of the Evening Star 
Rebekah Lodge, No. 5, Haddonfield, N. J., peti- 
tioning consideration of their resolution with 
reference to House bill 1410; to the Commit- 
tee on Ways and Means. 


SENATE 


WEDNESDAY, JANUARY 14, 1942 


The Very Reverend Z¢Barney T. Phil- 
lips, D. D., Chaplain of the Senate, offered 
the following prayer: 


Eternal God and Heavenly Father, who 
standest between the mysteries of life and 
death to love and guide Thy children 
through life’s sorrows, as with inexorabie 
power they sweep with desolation o’er 
this mortal plane: Hearken, we beseech 
Thee, to the silence of each soul with its 
voicelessness of self-contempt and blame, 
and breathe the spirit of Thy beneficent 
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care upon us as we bow our heads in Thy 
holy presence. 

Grant to us this day, and in the days 
that are to come, courage to endure life’s 
lesser ills unshaken, and to accept loss, 
and even death, with calm serenity, if it 
be Thy blessed will for us. For all who 
are near and dear unto us, we implore 
Thy loving kindness, that they may be 
kept in life with a sense of growing 
honour, and do Thou make us ever wor- 
thy of their love and the confidence and 
respect of all our countrymen. And, as 
each problem presseth sore upon us, help 
us to remember that now the thorn- 
crowned brow of Christ betokens power, 
and that in every darkened hour His 
Pierced hands will lead the way. We ask 
it in His name. Amen. 


THE JOURNAL 


On request of Mr. BarKLrey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Monday, 
January 12, 1942, was dispensed with, 
and the Journal was approved. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF BILL 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Latta, one of his 
secretaries, who also announced that on 
January 12, 1942, the President had ap- 
proved and signed the following act: 

8.2149. An act to amend the act approved 
April 22, 1941 (Public Law 39, 77th Cong.), 
so as to increase the authorized enlisted 
strength of the Navy and Marine Corps. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House in- 
sisted upon its amendment to the bill 
(S. 2160) to amend section 3 of the act 
of March 19, 1918, entitled “An act to 
save daylight and to provide standard 
time for the United States” (40 Stat. 
450); agreed to the conference asked by 
the Senate on the disagreeing votes of 
the two Houses thereon, and that Mr. 
Lea, Mr. Crosser, and Mr. WoLverton of 
New Jersey were appointed managers on 
the part of the House at the conference. 

The message also announced that the 
House had disagreed to the amendment 
of the Senate to the bill (H. R. 5990) to 
further the national defense and security 
by checking speculative and excessive 
price rises, price dislocations, and in- 
flationary tendencies, and for other pur- 
poses; agreed to the conference asked 
by the Senate on the disagreeing votes of 
the two Houses thereon, and that Mr. 
STEAGALL, Mr. Wriuiams, Mr. SPENcE, Mr. 
Wotcott, and Mr. Girrorp were ap- 
pointed managers on the part of the 
House at the conference. 

The message further announced that 
the House had agreed to the amendment 
of the Senate to each of the following 
bills of the House: 

H_ R. 4250. An act to provide for the pres- 
entation of a medal to Roland Boucher in 
recognition of his bravery and heroism in 
rescuing five children from drowning in Lake 
Champlain; and 

H. R. 5837. An act to regulate the distribu- 
tion and promotion of commissioned Officers 
of the Coast and Geodetic Survey, and for 
other purposes, 
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The message also announced that the 
House had passed the following bills, in 
which it requested the concurrence of the 
Senate: 

H. R. 4971. An act to prohibit the issuance 
of alcoholic beverage licenses in certain 
localities in the District of Columbia, to pro- 
hibit advertising the price of such beverages, 
and for other purposes; 

H. R. 6250. An act to amend the Nationality 
Act of 1940; and 

H R. 6825. An act to amend certain provi- 
sions of the Internal Revenue Code relating 
to the production of alcohol. 


ENROLLED BILLS SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
the following enrolled bills, and they 
were signed by the Vice President: 

H.R. 4250. An act to provide for the pres- 
entation of a medal to Roland Boucher in 
recognition of his bravery and heroism in 
rescuing five children from drowning in Lake 
Cha 

H.R. 5135. An act to appoint Capt. Porter 
M. Hoidale, United States Marine Corps, a 
lieutenant, senior grade, in the United States 
Navy Medical Corps; and 

H. R. 5837. An act to regulate distribution 
and. promotion of commissioned officers of 
the Coast and Geodetic Survey, and for other 
purposes. 

REPORT OF SPECIAL COMMITTEE TO IN- 

VESTIGATE THE NATIONAL-DEFENSE 

PROGRAM—NOTICE 


Mr. TRUMAN. Mr. President, I 
should like to announce that as soon as 
I can get the floor tomorrow, if the Sen- 
ate is then in session, I desire to present 
an interim report from the Special Com- 
mittee to Investigate the National De- 
fense Program, of which I am chairman. 


ADDRESS TO THE PEOPLE OF THE PHILIP- 
PINES BY HON. HARRY B. HAWES 


Mr. AUSTIN. Mr. President, on Jan- 
uary 12 the Honorable Harry B. Hawes, 
former Senator of the United States 
from the State of Missouri, delivered an 
address to Filipinos and Americans in the 
Philippine Islands by short-wave broad- 
cast. The address I regard as of impor- 
tance historically. It expresses eloquent- 
ly and with restrained sentiment the 
fidelity of the United States to the obli- 
gations it has undertaken with respect 
to the Philippine people and the Philip- 
pine Islands, but, more important than 
that, it transmits to them an interest, 
a feeling of sympathy and concern, and 
a great promise which I feel sure will up- 
lift them and sustain them in their tre- 
mendous effort and ordeal. 

I ask that the address be inserted in 
the Recorp at this place. 

There being no objection, the address 
was ordered to be printed in the Recorp, 
as follows: 

Filipinos and Americans, in this battle of 
supreme trial, requiring fortitude and cour- 
age of the highest degree, your friends in 
America are watching, working, and praying 
for you. 

For over a year, your preparation for de- 
fense, your loyalty to the United States, your 
devotion to the flag has made you millions 
of new friends in America. There is a better 
understanding, a promise of better relations 
in the future, of closer ties, of more business 
and greater prosperity. 

Provision has been made for your many 
citizens residing here and in Hawaii to join 
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our Army and become part of its defense 


program. 
The office of the Philippine Government in 
under Commissioner ELIzaLpEz, is 


| 
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ment—lInterior, State, Army, and Navy. 

In 1776 there was division in the Colonies. 
There was some division and uncertainty in 
1812. From 1861 to 1865 our Nation was di- 
vided. In 1898, during the Spanish-American 
War, there was division of sentiment. There 
was a difference of opinion whether to hold 
or release the Philippines after the Spanish- 
American War. 

In 1917, during the first World War, some 
uncertainty and disunity prevailed, but today, 
thoroughly, most emphatically, there is abso- 
lute unity. 

Where a year ago there was some disagree- 
ment in the press, some division in Congress, 
today, without exception, every newspaper 
in America, great and small, daily, weekly, 
and monthly, is making one appeal for 
unity and victory. 

Union labor in all its branches was hav- 
ing internal disputes and troubles with em- 
ployers. Today that is all over, labor marches 
with capital in one solid phalanx. 

Pearl Harbor and Manila closed the ranks 
between the Democratic and Republican Par- 
ties. Now they march as one, with but a 
single purpose, the defeat of Japan. 

Our women are organizing. Churches of 
every denomination are demanding that 
peace shall come and, if there is no other 
way, that it shall come through war. 

Our children are taught system and regu- 
larity. They are having their drills, their 
patriotic exercises. There is no single ele- 
ment in our public life that is halting or 
impeding the march to complete victory. 

For 5 years the Japanese have tried to 
shoot their trade into China through the 
cannon’s mouth. They failed. Years ago 
they treacherously seized Korea, enslaved its 
people, and made of it a mercantile sales 
agency for Japanese goods. They despoiled 
Manchuria, stole railroads, natural resources, 
and property for the enrichment of their 
war lords and to provide machinery for war 
so that their gangster operations might be 
extended into other lands. 

But having no understanding of demo- 
cratic principles or the philosophy of Christi- 
anity, because of Pearl Harbor and Manila, 
they have united America for arms, for 
planes, for ships which could not have been 
produced in any other way. 

This mighty American force, aroused, has 
been joined by 26 other nations, an irre- 
sistible power, with a unity of purpose, a 
certainty of success. 

Japan has struck once too often. Her doom 
is sealed. Her ships and her Navy will be 
driven from the ocean. Her misguided people 
will discover the truth; that in all Asia she 
stands alone. Instead of being a leader in 
Asia, she is now without a single friend. 

Neither Hitler nor Mussolini can give her 
assistance. They have their hands full in 
Europe, far away, and on the ocean and on 
the land her two partners in crime are facing 
certain defeat. 

But what of the Philippines—the immedi- 
ate problem? As surely as the sun shines, 
the Japanese will be driven out of or forced 
to withdraw from the Philippine Islands. 
There is no more certain event in the future. 
Our great President Roosevelt has said so. 
He means what he says. He is not a bluffer; 
he is a fighter. 
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There may be delay, but that is all. It 
may be a matter of time, but the Philippines 
and every one of its islands will be redeemed; 
every Jap ~7ill be driven out. 

Your friends in America have only one 
concern: They are not doubtful about the 
outcome, but they are disturbed at times 
by the attempt of the Japanese to deceive 
thoughtless persons in your civilian popula- 
tion. They are telling them that they are 
of the same ethnic stock; that they are blood 
cousins. 

You know this is not true. They are not 
of the same race or the same blood lines as 
the Filipinos. Asia is divided into races. Eu- 
rope is divided into races. There is a differ- 
ence of language in Asia amongst the Asiatics, 
There is a difference of language and customs 
and racial characteristics in the European 
countries. 

Hitler wants to become overlord of the 
white men in Europe. Japan wants to be- 
come the overlord of the different races in 
Asia. 

Today the Philippines has its peso, which 
is good throughout the world. It has its fac- 
tories, its farms, its labor enterprises, its 
churches. 

It is not the war on land and sea which 
disturbs your friends in the United States. 
It is the danger of lying Japanese propaganda 
that may destroy your civil morale or create 
dissension or arouse pecuniary ambitions 
amongst your citizens. Promises of reward, 
promises of profit, promises of special benefit 
in payment for disloyal conduct. 

They will even promise independence and 
self-determination. They now say they are 
your brothers. Where were they, if they were 
your friends and brothers, when Filipinos 
were fighting for their freedom? Where were 
these new-found cousins when Rizal faced 
the firing squad? Where were these new- 
found champions during 33 Philippine revolts 
stretching over 200 years? 

Are you to be fooled now with promises 
for the future? Think of the past! Think 
of Rizal, when he stood before the firing squad 
and asked that he might face them, and, be- 
ing refused, he made one other request—that 
they shoot at his heart and not at his head. 

May I ask, Are not Chinese orientals? 
Nearly a quarter of a million of them reside 
in the Philippines. They intermarry with the 
Filipinos. They amalgamate. They have 
joint property interests. They are part of 
your people. 

What of the Japanese? Do they intermarry 
with the Filipinos? No. Only in Davao, and 
only there for the single, sole purpose of se- 
curing the right to purchase property. In 
all the years, marriage of Filipinos with the 
Japanese has been a cold-blooded commer- 
cial transaction. Now they would have you 
believe they come to you as liberators, as 
friends, as one race. 

You, my friends, know this is untrue. 
Your thinking men know it. Men like Que- 
zon, Osmena, Aguinaldo, and a long list of 
patriotic leaders know these facts and the 
great body of your people understand them. 

But there may be a few avaricious citizens 
who may stealthily give aid and comfort and, 
more important still, information to the 
invaders. 

Mark these down, watch the Quislings, re- 
member their names so that when the war is 
over and the invaders are driven out, these 
traitors shall be driven out with them, sent 
to Japan to finish their lives in that serfdom 
and slavery that Japan always gives to any 
other nationality than her own. 

My friends in the Philippines, I have but 
one voice and one body, but what I have is 
yours. I have visited nearly every province 
and nearly every one of your great island 
cities. I have abiding confidence in your 
desire for democratic government, in your 
ability to fight, in your steadfast adherence 
to the Chr:stian religicn. 
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There is no more certain thing in the fu- 
ture, but in the trying days ahead, keep the 
civil morale clean, keep it patriotic, watch 
every infected spot as you would leprosy. Tell 
them your entire annual reciprocal trade of 
180,000,000 will be lost; that the Japanese 
Emperor is not the Son of Heaven, descended 
from a god, but a puppet in the hands of a 
military clique. 

Mark down the men and women who 
weaken or soften when they should: be firm 
and hard and strong, waiting for the certainty 
of Japanese defeat on both land and sea, 
with head up and chin out, with the martyred 
courage of a Rizal. 

Special greetings to President Quezon, Gen- 
eral MacArthur, High Commissioner Sayre, 
Vice President Osmena, and close personal 
friends of many years. 

God will be with you. 


Mr. CONNALLY subsequently said: 
Mr. President, it had been my purpose 
today to ask that an address by former 
Senator Harry B. Hawes be inserted in 
the CONGRESSIONAL REcorD. The Senator 
from Vermont [Mr. Austin] has already 
performed that pleasing office. I simply 
wish to say that Senator Hawes is a dis- 
tinguished former Member of this body. 
He has visited the Philippines on numer- 
ous occasions, and perhaps is more inti- 
mately acquainted with Philippine condi- 
tions than is any other man in the coun- 
try. The address which he broadcast 
over a national hook-up relating to 
Philippine affairs, and the attitude of 
that dependency of ours with respect to 
the war, supplies the membership of the 
Senate with very interesting and inform- 
ative material. I commend the reading 
of the address to all Members of the 
Senate. — 

Not only was Senator Hawes a very 
distinguished public servant while in the 
Senate and in the House of Representa- 
tives, but he is a man of very rare and 
attractive personal qualities. He is per- 
sonally known, no doubt, to practically 
every Member of the Senate. His ad- 
dress, which will be published in the 
REcorD, is particularly appropriate and 
timely, and I commend it to the careful 
reading of all Members of the Senate, 
for I am sure his utterances will have a 
very profound effect upon the morale 
and the attitude of the people of the 
Philippine Islands, and will react favor- 
ably throughout the country. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I desire to add a word to what the 
distinguished Senator from Vermont 
(Mr. AusTIN] and the distinguished Sen- 
ator from Texas [Mr. ConNALLY] have 
said about this address, for, as the Sen- 
ator from Vermont has so well stated, 
the address delivered by my distinguished 
predecessor in the Senate, Senator Harry 
B. Hawes, broadcast by short-wave radio, 
seems to me to have not only immediate 
but historic importance. Senator Hawes, 
as we all know, and as the people of the 
Philippines all know, is the father of 
Philippine independence. He was the 
author of the original independence bill 
which was passed by the Congress of the 
United States in 1933, which was later 
reenacted in the form of the Tydings- 
McGuffie bill. 

Better than anyone else in the United 
States, certainly than anyone in private 
life in our country, Senator Hawes is 
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qualified to interpret to the people of the 
Philippine Islands the feelings of friend- 
ship, affection, and confidence enter- 
tained toward the people of the Philip- 
pine Islands by the people of the United 
States, and better than any other per- 
son he is qualified to interpret to the 
people of the United States the character, 
the aspirations, and the rights of the 
people of the Philippine Islands. 

I join the Senator from Texas, there- 
fore, in urging that every Member of 
this body take the time to read this very 
fine speech, which, incidentally, was not 
made on Senator Hawes’ own initiative, 
but at the special request of Colonel Don- 
ovan, one of the heads of the bureau of 
the United States Government having to 
do with the subject covered by the speech. 


ADJUSTMENT OF PRIVATE TORT CLAIMS 
AND BRIDGE CONSTRUCTION 


The VICE PRESIDENT laid before the 
Senate a message from the President of 
the United States, which was read, as 
follows: 


To the Congress of the United States of 
America: 

In these critical days of our national- 
defense effort, I feel there should be a 
joint endeavor on the part of the Con- 
gress ana of the heads of the executive 
branch of the Government to divest our 
minds as far as possible of matters of 
lesser importance which consume con- 
siderable time and effort. We should 
grant the responsibility for handling 
such matters to those equipped with 
year-around facilities and time to dis- 
Pose of them. 

For instance, it is well known to the 
Congress and to me that more than 2,000 
private claim bills are introduced in 
each Congress, and that a substantial 
percentage of these bills present claims 
for property damage or personal injury. 
While the executive departments and 
establishments may now settle claims up 
to $1,000 for property loss or damage 
and in a few instances claims for per- 
sonal injury up to $500, a great number 
of cases not falling within these c!assi- 
fications are introduced in the Congress 
as private claim bills. 

They consume a great amount of the 
time of the Congress and the President, 
and give rise to considerable expense. 

During the last three Congresses, al- 
most 6,300 private claim bills were intro- 
duced, an average of more than 2,000 per 
Congress, of which less than 20 percent 
became law. And of all the bills which 
I vetoed during these Congresses, fuliy 
one-third was made up of private claim 
bills. 

It is estimated that the expenses of the 
executive and legislative branches in 
considering the claim bills of each Con- 
gress, excluding salaries of Congressmen, 
are in the neighborhood of $125,000; 
that the printing costs alone of the 
claim bills which fail to become law are 


| almost $19,000 per Congress; and that it 


costs almost $200 to pass a single bill. 
When it is considered that some claim 
bills are enacted in amounts much less 
than $200, the wisdom of our present pro- 
cedure is questionable. 
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As the Congress knows, this question 
has been considered many times before. 
During the past 20 years, Members of 
the Congress have frequently pointed out 
that the procedure for relief of tort 
claims by special act is slow, expensive, 
and unfair both to the Congress and to 
the claimant, and several attempts have 
been made to enact legislation submit- 
ting all negligence claims to administra- 
tive or judicial determination. 

The question arises why the Congress 
and the President should continue to de- 
vote so much time to the consideration 
and approval of these numerous indi- 
vidual cases. 

I suggest that the executive depart- 
men*ts and independent establishments 
be authorized to adjust and determine 
tort claims up to $1,000, with review by 
the Attorney General of awards over 
$500. I also suggest that the United 
States district courts be given jurisdiction 
over claims of this nature up to $7,500, 
with a right of appeal to the Court of 
Claims. The passage of such legislation 
would be of real assistance to the Con- 
gress and to the President at a time when 
matters of grave national importance de- 
mand an ever-increasing share of our 
attention. It would also make available 
a means of dispensing justice simply and 
effectively to tort claimants against the 
Government and give them the same 
right to a day in court which claimants 
now enjoy in fields such as breach of con- 
tract, patent infringement, or admiralty 
claims. 

I should point out that the Congress, 
if this procedure were adopted, would, 
of course, retain every right to enact leg- 
islation granting relief, or further relief, 
in the event that in any special case the 
Congress felt that justice had been 
denied. ‘ 

There is another class of legislation 
with respect to which I recommend a 
simplification of procedures. I refer to 
the legislation governing the construction 
of bridges over navigable waters of the 
United States. During the Seventy-sixth 
Congress more than 100 public enact- 
ments authorized the construction or ex- 
tended the permissible time of construc- 
tion of bridges affecting navigation. The 
passage of each one of these acts unques- 
tionably costs the taxpayers several hun- 
dred dollars and consumes a large 
amount of time in the Congress, in the 
War Department, and at the White 
House. Under prevailing law, the Sec- 
retary of War and the Chief of Engineers 
are responsible for approving location, 
engineering plans, and other important 
features of such bridge enterprises as 
may be authorized by the Congress, so 
that administrative action is essential to 
the execution of the enterprise after Con- 
gress grants its authorization. I suggest 
that, in order to save time and money, 
Congress consider passing an enabling 
act delegating to the Secretary of War 
the responsibility for authorizing the 
construction and maintenance of bridges 
over navigable waters in accordance with 
such general policy as may be prescribed 
by the Congress. The Secretary of War 
would, of course, render periodic reports 
on all applications made. 

These two matters may seem of little 
importance in these difficult days, but I 
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am certain that the Congress will sym- 
pathize with the efforts I am making to 
save motion in the conduct of the Gov- 


ernment. 
FRANKLIN D. ROOSEVELT. 
THe WHITE House, January 14, 1942. 


The VICE PRESIDENT. The message 
will be referred to the Committee on Ex- 
penditures in the Executive Depart- 
ments. . 

Mr. DANAHER. Mr. President, I was 
about to address the Chair with regard 
to the reference of the message which 
has just been read 

As a member of the subcommittee of 
the Committee on the Judiciary before 
which is pending at this very minute an 
enabling act to deal with tort claims 
against the sovereign, it would seem to 
me appropriate that the message be sent 
to the Committee on the Judiciary. I 
will say to Senators who may not be 
familiar with the intricate phases of the 
legislation before us that we have devoted 
many hours to extended hearings on this 
very subject. The extent to which the 
sovereign should consent to be sued in 
tort claims is one of extreme delicacy, 
particularly since it will reverse our 
long-standing procedure as a matter of 
substantive right on the part of persons 
who have pursued tort claims against the 
Government. I will say further that I 
am certain that the proposed legislation 
now before the Committee on the Judi- 
ciary can be evolved before too long a 
time. Some of the Senators most inter- 
ested in the consideration of the matter 
are detained at the present time because 
of illness. I can assure Senators that 
there will be legislation along this very 
line. 

The VICE PRESIDENT. The Chair 
will ask the Senator from Connecticut. to 
confer with the Senator from Alabama 
(Mr. Hitt] and see whether an agree- 
ment can be reached between them. 

Mr. BARKLEY. Mr. President, in 
that connection, if I may be permitted, 
it seems to me the message might go to 
any one of two or three committees. 
The portion of it dealing with the au- 
thority of the Secretary of War to grant 
permission to build bridges over naviga- 
ble streams might go either to the Com- 
mittee on Commerce or to the Commiteee 
on Interstate Commerce. In the Senate 
the Committee on Commerce has always 
handled such legislation, while in the 
House it has been handled by the Com- 
mittee on Interstate and Foreign Com- 
merce. The portion of the message 
dealing with setting up machinery for 
the adjustment of claims against the 
Government might properly go to the 
Committee on Claims. Inasmuch as I 
suppose the Vice President has to refer 
the message to one committee, it might 
even go to the Committee on Expendi- 
tures in the Executive Departments. I 
myself am not concerned about where 
it goes; but there are two or three com- 
mittees to which the message might 
properly be sent, 

REPORT ON DEVELOPMENT OF NATIONAL 
RESOURCES 
The VICE PRESIDENT laid before the 


Senate the following meSsage from the 
President of the United States, which 
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was read, and, with the accompanying 
documents, referred to the Committee on 
Education and Labor: 


To the Congress of the United States: 

Plans and programs to win the war 
and to win the peace must grow out of 
our common national purpose and with 
democratic participation in planning by 
all of us. Through efforts to state our 
objectives and public discussion of their 
merits, we play our parts as free citizens. 
In that spirit, I am transmitting here- 
with for the information of the Congress 
the Development of National Re- 
sources—Report for 1942, prepared by 
the National Resources Planning Board, 
continuing the series begun last year and 
establishing the custom of an annual 
planning report as a companion docu- 
ment to the Budget of the United States. 

The National Resources Planning 
Board, as the planning arm of my Exec- 
utive Office, is charged with the prepa- 
ration of long-range plans for the de- 
velopment of our national resources and 
the stabilization of employment. At my 
direction, it is correlating plans and pro- 
grams under consideration in many Fed- 
eral, State, and private organizations for 
post-war full employment, security, and 
building America. In this report the 
Board outlines some of our major objec- 
tives in planning to win the peace. 

To facilitate its use by the Congress, I 
recommend that this report on these 
plans and programs be printed, together 
with supporting illustrations and tables, 
in conformity with similar reports by the 


Board. 
FRANKLIN D. ROOSEVELT. 
Tue WHITE Howse, January 14, 1942. 


REPORT OF ALLEY DWELLING AUTHOR- 
ITY FOR THE DISTRICT 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read and referred to the Committee 
on the District of Columbia: 


To the Congress of the United States: 
In accordance with the provisions of 
section 5 (a) of the District of Columbia 
Alley Dwelling Act, approved June 12, 
1934, I transmit herewith for the infor- 
mation of the Congress the report of the 
Alley Dwelling Authority for the District 
of Columbia for the fiscal year ended 


June 30, 1941. 
FRANKLIN D. ROOSEVELT. 


THE WuiTE Hovse, January 14, 1942. 


{[Note: Report accompanied similar 
message to.the House of Representa- 
tives.] 

FINANCIAL REPORT, FOREIGN SERVICE 

RETIREMENT AND DISABILITY SYSTEM 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read, and, with the accompanying 
papers, referred to the Committee on 
Foreign Relations: 


To the Congress of the United States: 

I transmit herewith a report by the 
Secretary of State showing all receipts 
and disbursements on account of re- 
funds, allowances, and annuities for the 
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fiscal year ended June 30, 1941, in con- 
nection with the Foreign Service retire- 
ment and disability system, as required by 
section 26 (a) of an act for the grading 
and classification of clerks in the Foreign 
Service of the United States of America, 
and providing compensation therefor, 
approved February 23, 1931, as amended. 

FRANKLIN D. ROOSEVELT. 

Tur Wuitr House, January 14, 1942. 


{Enclosure: Report concerning re- 
tirement and disability fund, Foreign 
Service.] 


ERECTION OF MEMORIALS AND ENTOMB- 
MENT OF BODIES IN ARLINGTON ME- 
MORIAL AMPHITHEATER 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read and referred to the Committee 
on Military Affairs: © 


To the Congress of the United States: 
In compliance with the requirements 
of the act of March 4, 1921, I transmit 
herewith the annual report of the Com- 
mission on the erection of memorials and 
entombment of bodies in the Arlington 
Memorial Amphitheater for the fiscal 

year ended June 30, 1941. 
FRANKLIN D. ROOSEVELT. 
THE WHITE Howse, January 14, 1942. 


[NoTE: Report accompanied similar 
message to the House of Representa- 
tives.] 


REPORT OF NATIONAL ADVISORY COM- 
MITTEE FOR AERONAUTICS 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read and referred to the Committee 
on Naval Affairs: 


To the Congress of the United States: 
In compliance with the provisions of 
the act of March 3, 1915, establishing the 
National Advisory Committee for Aero- 
nautics, I transmit herewith the twenty- 
seventh annual report of the committee 
covering the fiscal year ended June 30, 

1941. 
FRANKLIN D. ROOSEVELT. 
THE WHITE Howse, January 14, 1942. 


(Note: Report accompanied similar 
message to the House of Representa- 
tives.] 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 


REPORT ON CONTRACTS NEGOTIATED BY NAvy 
DEPARTMENT 


A letter from the Secretary of the Navy, 
submitting, pursuant to law, a report of the 
contracts negotiated by the Bureau of Yards 
and Docks, Navy Department, on a cost-plus- 
a-fixed-fee basis, for the period January 1, 
1941, to December 31, 1941 (with an accom- 
pany‘wg report); to the Committee on Naval 
Affairs. 


ORDINANCES OF PuBLIC SERVICE COMMISSION OF 
PuErRTO Rico 

A letter from the Acting Secretary of the 
Interior, transmitting, pursuant to law, copies 
of ordinances enacted by the Public Service 
Commission of Puerto Rico (with accompany- 
ing papers); to the Committee on Territories 
and Insular Affairs. 
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LEGISLATION BY MUNICIPAL COUNCILS IN 
VircIN ISLANDS 


Two letters from the Acting Secretary of 
the Interior, transmitting, pursuant to law, 
copies of legislation enacted by the municipal 
councils of St. Croix and St. Thomas and St. 
John, V. I. (with accompanying papers); to 
the Committee on Territories and Insular 
Affairs. 

REPORT OF COOPERATIVE EXTENSION WoRK IN 
AGRICULTURE AND HomE ECONOMICS 


A letter from the Secretary of Agriculture, 
transmitting, pursuant to law, a report of the 
Extension Service for the fiscal year 1940-41 
(with an accompanying report); to the Com- 
mittee on Agriculture and Forestry. 

REPORT OF THE MARITIME COMMISSION 


A letter from the Assistant Secretary of the 
United States Maritime Commission, trans- 
mitting, pursuant to law, the report of the 
Commission for the period ended October 25, 
1941 (with an accompanying report); to the 
Committee on Commerce. 

REPORTS OF FEDERAL PowER COMMISSION 

A letter from the Chairman of the Federal 
Power Commission, transmitting, pursuant to 
law, a classified report showing the permits 
and licenses issued by the Commission during 
the fiscal year ended June 30, 1941, the parties 
thereto, the terms prescribed, the moneys re- 
ceived, if any, and an account thereof, and a 
statement showing the names and compen- 
sation of the persons employed by the Com- 
mission as of June 30, 1941 (with accompany- 
ing papers); to the Committee on Commerce. 

SUMMARY OF REPORTS ON DISPOSITION OF 

EXECUTIVE PAPERS 

A letter from the Archivist of the United 
States, transmitting, pursuant to law, a sum- 
marization of data contained in the reports 
filed by him during the fiscal year ended 
June 30, 1941, by heads of agencies of the 
Government in accordance with law (with 
accompanying papers); to the Committee on 
the Library. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate or presented and referred as in- 
dicated: 


By the VICE PRESIDENT: 

A resolution adopted by the Benevolenza 
Associazione S. Maria, of Kingston, N Y., 
recording its support of aud cooperation with 
the Government :n the conduct of the war; 
to the Committee on Military Affairs. 

Resolutions adopted by the State Council 
of Pennsylvania, Junior Order United Ameri- 
can Mechanics, at Reading, Pa., as follows: 

A resolution opposing the enactment of 
Senate bill 1313, and any other legislation 
providing for, or opening the door to, Federal 
control of education in the United States; 
to the Committee on Education and Labor; 
and 

A resolution favoring the enactment of 
House bill 4861, providing for the exclusion 
and deportation of members of all subversive 
groups, the suspension of all immigration 
for 5 years, and the ultimate reduction of 
quota immigration to one-third of the pres- 
ent figures, etc.; to the Committee on Immi- 
gration. 

A letter in the nature of a petition from 
Carroll D. King, of Menoken, N. Dak., praying 
that the proceeding involving the right of the 
Senator from North Dakota [Mr. LANGER] to 
a seat in the Senate be dismissed; ordered to 
lie on the table. 

Joint resolutions of the Legislature of the 
State of California, as follows: 

To the Committee on Agriculture and For- 
estry: 

Assembly Joint Resolution 4 
Resolution relating to priorities for the 
manufacture of farm machinery 

Whereas the United States Government 
has requested the farmers of this country to 
embark upon a program of greatly increased 
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agricultural production in order to provide 
food for those nations resisting the Axis 
Powers and to maintain the health and well- 
being of the Army and the people of this 
country; and 

Whereas a serious shortage of agricultural 
labor has developed, due to the demands 
upon the manpower of the Nation by the 
Army and by the rapidly expanding defense 
industries; and 

Whereas’ due to’ the conditions of farming 
in this State, the heavy types of soil, in- 
cluding peat, the rolling contour of the land, 
the specialty crops, and the planting of crops 
during rainy weather, heavy track-laying 
crawler-types of tractors and other special 
kinds of farm equipment are a necessity; 
and 

Whereas manufacturers of farrn equipment 
are not able to obtain sufficient raw materials 
to meet the needs of the farmers of this State 
for farm machinery and parts; and 

Whereas during 1941 all surplus produc- 
tion of farm equipment which had accumu- 
lated from former years plus the production 
of that year was completely sold cut and a 
huge backlog of unfilled orders was accumu- 
lated, especially in labor-saving equipment; 
and 

Whereas farm equipment parts are ur- 
gently needed to effect repairs so that ma- 
chinery may be kept in use when it breaks 
down, in order to avoid situations similar to 
that which caused the loss of thousands of 
tons of beans in California during the 1941 
season; and 

Whereas farmers in California at the pres- 
ent time are canceling, and refusing to en- 
ter into, contracts for the raising of crops 
due to the inability to secure labor-savinug 
equipment and parts therefor, to take the 
place of the former supply of agricultural 
labor; and 

Whereas the expected change from a pri- 
ority to an allocation basis for the manufac- 
ture of farm machinery has been postponed 
to February 14, 1942, which will be too late 
to enable California farmers to secure the 
needed machinery for the coming season; anc 

Whereas if the types of machinery required 
by California farmers to replace their cus- 
tomary labor supply are no longer available, 
such farmers may be compelled to enter 
upon the production of crops which under 
ordinary conditions are more economically 
produced by farmers in other parts of ths 
Nation; and 

Whereas the slowing down of supplies ur- 
gently needed by specialty farm-equipment 
manufacturers for the manufacture of spe- 
cial types of equipment is compelling their 
customers to rely upon equipment which is 
not suited to their needs; and 

Whereas manufacturers of farm machinery 
are foregoing the opportunity of making 
profits in the production of war materials in 
order to keep available their manufacturing 
facilities for the production of farm ma- 
chinery, thereby safeguarding the raising of 
crops; and 

Whereas it is ‘reported that farm-equip- 
ment manufacturers are to be requested to 
cut their production during 1942 20 percent of 
their 1940 production, which was 25 percent 
less than 1941 production; and 

Whereas at the same time as the supply of 
farm machinery is to be decreased the farm- 
ers are requested to increase their produc- 
tion; and 

Whereas the farm machinery manufactur- 
ing industry only consumes 2 percent of the 
steel produced in the United States; and 

Whereas it is urgently necessary to provide 
food for defense, to offset the farm labor 
shortage, to relieve the lack of machinery 
and parts experienced by farmers during the 
year 1942 and to avoid falling short of the 
goal set by the food-for-defense program, 
abandoning diversified farming and the soil- 
conservation program, and lowering farmer 
morale to a dangerous point: Now, therefore, 
be it 
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Resolved by the Assembly and the Senate 
of the State of California, jointly, That the 
President and the Congress of the United 
States be hereby respectfully memorialized 
to take such steps as will insure that sup- 
plies sufficient to meet the needs of the 
farmers of this State for agricultural equip- 
ment during the coming season, which has 
already begun, will be furnished the farm 
machinery manufacturing Ingpers; and be 
it further 

Resolved, That a copy of ‘this resolution be 
sent to the President and Vice President of 
the United States, to the Speaker of the 
House of Representatives, to each Senator 
and Member of the House of Representatives 
from California in the Congress of the 
United States, to the Secretary of Agricul- 
ture and to the Office of Production Manage- 
ment, and that the Senators and Representa- 
tives of California are hereby respectfuliy 
requested to urge such action. 


To the Committee on Commerce: 
Senate Joint Resolution 6 


Resolution relative to flood control on the 
Sacramento River 


Whereas the levee on the west side of the 
Sacramento River between Glenn and Ord’s 
Ferry, part of the project for flood control on 
the Sacramento River, is still in an incom- 
plete state; and 

Whereas the original survey and plans 
called for the complete construction of the 
levee between those two points, approximately 
7 miles apart, and the work already taken in 
hand will be of no avail unless carried through 
to its termination, since when the river over- 
flows its banks about Glenn it will cause wide- 
spread floods not only to the north but also 
as far to the south as Princeton; and 

Whereas the State of California through the 
Reclamation Board has recently loaned 
$950,000 to the Federal Government for levee 
construction work and has not sufficient funds 
on hand to make further loans for that pur- 
pose; and 

Whereas the cost of the completion of the 
levee, exclusive of costs of rights-of-way, will 
be approximately $150,000: Now, therefore, 
be it 

Resolved by the Senate and Assembly of the 
State of Caltfornia, jointly, That the legis- 
lature of this State hereby respectfully urges 
the President and Congress of the United 
States to enact suitable legislation appropriat- 
ing sufficient funds for the purposes specified 
in this resolution; and be it further 

Resolved, That the Secretary of the Senate 
is hereby directed to transmit copies of this 
resclution to the President and Vice President 
of the United States, the Secretary of War, 
and to each Senator and Representative from 
California in the Congress of the United 
States. 

To the Committee on Finance (three joint 
resolutions of the Legislature of California) : 


Senate Joint Resolution 4 


Resolution relative to memorializing the 
President and the Congress of the United 
States to refrain from action calculated to 
exempt from State and local taxes the sale, 
purchase, storage, use, or consumption of 
tangible personal property acquired by con- 
tractors in the performance of certain con- 
tracts with the United States 


Whereas Representative CocHran, of Mis- 
souri, introduced on November 18, 1941, at 
the first session of the Seventy-seventh Con- 
gress of the United States a bill numbered 
H. R. 6049, designed “to exempt from State 
and local taxes the sale, purchase, storage, 
use, or consumption of tangible personal 
property for use in performing defense con- 
tracts”; and 

Whereas the Supreme Court of the United 
Siates has recently reaffirmed that there is 
no violation of the constitutional immunity 
of the Federal Government from State taxa- 
tion in the imposition of nondiscriminatory 
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State taxes with respect to transactions of 
those who contract with the United States; 
and . 
Whereas many of the States of the United 
States, including the State of California, rely 
in substantial part upon sales or use taxes for 
their revenues; and 

Whereas other States not employing such 
methods of public finance impose other forms 
of taxation which of necessity must be re- 
flected in the prices of tangible personal prop- 
erty acquired by contractors for use in per- 
forming contracts with the United States; 
and 


Whereas enactment of H. R. 6049 would 
result in an unwarranted preference in favor 
of those States not employing sales or use 
taxes for their support as against those States 
which employ these methods for raising reve- 
nue; and 

Whereas enactment of H. R. 6049 would 
result in serious disturbance to the revenue 
structures of a large number of the States of 
the United States, including California, in 
which sales and use taxes are imposed; and 

Whereas it is imperative to the welfare of 
the United States, as well as of all of the 
States within the Union, that nothing be 
done at this time to impair the national unity 
or to show any unjust preferment of a State 
or States over another State or States: Now, 
therefore, be it 

Resolved by the Assembly and Senate of the 
State of California, jointly, That the State of 
California through its legislature hereby re- 
spectfully urges that the Congress of the 
United States refrain from enactment of H. R. 
6049 or any similar measure designed to ex- 
empt from State and local taxes the sale, pur- 
chase, storage, use, or consumption of tangible 
personal property acquired for use in the per- 
formance of defense contracts; and be it 
further 

Resolved, That the Governor is requested to 
transmit copies of this resolution to the Presi- 
dent of the United States, the Vice President 
of the United States, the Speaker of the 
House of Representatives, and to the Sena- 
tors and tatives of the State of Cali- 
fornia in the Congress of the United States. 


Assembly Joint Resolution 6 


Resolution relative to memorializing Congress 
to oppose federalization of State unemploy- 
ment insurance and employment services 


Whereas proposals have been made and 
plans projected for the taking over by the 
Federal Social Security Board or other Fed- 
eral agencies of the unemployment insur- 
ance and employment services now admin- 
istered by the several States; and 

Whereas the detailed administration of 
unemployment insurance and employment 
services is essentially a State function, de- 
pendent as it is upon local conditions of 
living and employment which often vary 
widely according to the locality, and is best 
carried on locally with only general advice 
and assistance from Washington instead of 
direction in detail; and 

Whereas the proposed federalization of the 
unemployment insurance and employment 
services calls for the pooling in one common 
fund of all the trust funds which have been 
established in the several States in the ad- 
ministration of their unemployment insur- 
ance and employment services, from which 
common Federal fund money may be with- 
drawn without regard to source for use in 
States which may not have contributed their 
proper share to the fund; and 

Whereas federalization will mean to Cali- 
fornia, which has built up a substantial fund 
from the contributions of its workers and 
employers, the likely diversion of a good por- 
tion of the fund for use in other States which 
have lower rates of contributions, resulting 
in injustice and hardship to California em- 
Pployees; and 

Whereas it has been clearly established 
that federalization of unemployment insur- 
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ph are pe gor, Rees gered agate 
rating provisions which are now a basic part 
of the California Iusurance 


have made attempts under the guise of na- 
tional emergency to usurp functions and 
duties of the sovereign States; and 

Whereas the employment service as admin- 
istered in California in spite of excessive 
domination by Federal agéncies is able to 
render adequate service in connection with 
the fulfillment of its program: Now, there- 
fore, be it ‘ 

Resolved by the Assembly and the Senate of 
the State of California, jotntly, That we, the 
members of the Legislature of the State of 
California, do hereby express our disapproval 
and condemnation of any plan to federalize 
State unemployment insurance and employ- 
m nt services, and do hereby urge that the 
Congress of the United States refuse to enact 
into law any federalization scheme; and be 
it further 

Resolved, That the chief clerk of the as- 
sembly is hereby instructed to deliver copies 
of this resolution to the Representatives in 
Congress and the Senators from the State of 
California and to the Governor of this State 
together with the request that each and all 
of them do their utmost to oppose federaliza- 
tion of the unemployment insurance and 
employment services. 

Assembly Joint Resolution 8 


Resolution relative to memorializing the So- 
cial Security Administration to reexamine 
and readjust old-age-pension schedules 


Whereas since establishment of present 
old-age-pension schedules by the Social Se- 
curity Administration there has been a sub- 
stantial increase in the cost of living: Now, 
therefore, be it 

Resolved by the Assembly and the Senate 
of the State of California jointly, That the 
Legislature of the State of California does 
hereby urge and request the Federal Social 
Security Administration to reexamine present 
old-age-pension schedules with the objective 
of making such adjustments in the schedules 
as may be deemed proper to meet the changes 
in the cost of living; and be it further 

Resolved, That the Speaker of the assembly 
is hereby directed to transmit copies of this 
resolution to the President and Vice Presi- 
dent of the United States, the Speaker of the 
House of Representatives, and the Members 
of the House of Representatives and Senators 
from California. 

To the Committee on Military Affairs (two 
joint resolutions of the Legislature of Cali- 
fornia): 

Assembly Joint Resolution No. 2 


Resolution relative to sporting events held in 
the State of California 


Whereas in view of the state of war exist- 
ing between the Governments of the Jap- 
anese Empire and the United States, the 
people of the United States in general and 
the people of the State of California in par- 
ticular suddenly, and wumnexpectedly, find 
their ordinary routine of daily living placed 
under more or iess strict supervision and 
control; and 

Whereas the people of the State of Cali- 
fornia have shown by their actions that they 
are willing and anxious to cooperate with all 
the regulations of the military and civil au- 
thorities, and, if necessary, to sacrifice not 
only their property but, even their lives, in 
defense of the United States; and 

Whereas it is essential that public spirit 
be kept at the highest possible level in order 
not to impair this expression by the people 
of the State of California of their devotion 
and willing cooperation; and 
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Whereas in view of the sudden events 
which have thus far transpired, the civil au- 
thorities of the State, together with the 
military authorities, have ordered the can- 
celation of various sporting events usually 
indulged in during ordinary times, and it 
appears that due principally to that reason 
we are experiencing apprehension which is 
gradually undermining the public morale in 
California and in some cases has already 
caused hysteria among the civilian popula- 
tion; and 

Whereas in England, a country easily with- 
in reach of enemy shells and bombs, all sport- 
ing activities, including such sports as box- 
ing, tennis, football, and horse racing were 
restored within a few weeks after the out- 
break of the war in crder to build the morale 
of its civilian population. During the try- 
ing times recently passed there were held 
such events as the Wembley Football Finals 
on May 10, 1941, with an estimated attend- 
ance of 60,000 persons, the football game be- 
tween Scotland and England at Glasgow on 
May 4, 1941, at which an estimated crowd 
of 75,000.attended, and Derby Day at New- 
market on July 22, 1941, which found a crowd 
close to 100,000 in attendance. A recapitu- 
lation of the 1940 racing season, run at a 
time when England was in its direst state, 
reveals that approximately 2,246 horses ran 
in 519 races; and 

Whereas the cancelation of sporting events 
in the State of California has the direct re- 
sult of throwing into unemployment many 
thousands of persons who otherwise would 
be employed in arranging for and conducting 
such sporting events, the reducing of many 
millions of dollars of tax revenues and license 
fees which otherwise would have been re- 
ceived by the State of California and which 
could be used for national and local defense 
purposes, and prevents the encouragement 
of agricultural, horticultural, and livestock 
raising activities in the State of California 
due to the cutting off of the sources of funds 
from which premiums at agricultural fairs 
are paid: Now, therefore, be it 

Resolved by the Assembly and Senate of 
the State of California, jointly, That unless 
it is absolutely necessary to curtail such ac- 
tivities herein mentioned, all of our normal 
activities should be restored as much as pos- 
sible, and the ban on conducting of sporting 
events should be raised, in order to maintain 
the present high level of public morale and 
prevent its undermining; and be it further 

Resolved, That the chief clerk of the as- 
sembly transmit copies of this resolution to 
the Secretary of War and the Secretary of the 
Navy of the United States. 


Assembly Joint Resolution 9 


Resolution relative to the full utilization of 
the Nation’s skills and resources in the 
national-defense program and the building 
of national unity, irrespective of race or 
color 


Whereas our Nation is presently engaged 
in a comprehensive program of national de- 
fense which requires education, training, 
and employment of its citizens in the mili- 
tary, industrial, and civil phases of our 
national life; and 

Whereas racial discrimination has no place 
in this vital program or in our concept of 
American democracy, as the building of na- 
tional unity rests upon the existence of 
liberty and justice for all Americans: Now, 
therefore, be it 

Resolved by the Assembly and the Senate 
of the State of California, jointly, That the 
President and the Congress of the United 
States of America are hereby respectfully 
urged to prevent any and all racial discrimi- 
nations in the national-defense program, in- 
cluding admittance into the armed forces, 
employment in defense industries and with 
governmental agencies, and in the voca- 
tional-training program; and be it further 
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Resolved, That the chief clerk of the as- 
sembly is hereby directed to send a copy of 
this resolution to the President of the United 
States and to each Senator and Congressman 
— California in the Congress of the United 

ates. 


To the Committee on Post Offices and Post 
Roads: 
Assembly Joint Resolution 5 


Resolution relative to memorializing the 
President and the Congress of the United 
States in relation to the fitness of Cali- 
fornia highways for military purposes 


Whereas the United States of America has 
been attacked militarily by an Axis foreign 
nation and other Axis foreign nations have 
declared war on this country; and 

Whereas such nations will do all things in 
their power to destroy our ability to protect 
ourselves in such an all-out war of destruc- 
tion as they may be able to launch against 
us; and 

Whereas California is so situated geograph- 
ically as to receive the first shocks of bombing 
from airships which may be launched against 
the Nation; and 

Whereas numerous Federal defense facili- 
ties are located within this State; and , 

Whereas all Federal defense projects de- 
pend more or less upon adequate highway 
transportation facilities for the movement of 
troops and munitions of war; and 

Whereas the highways of the State and of 
the counties are inadequate to handle the 
war traffic already imposed upon them; and 

Whereas numerous strategic highways are 
comprised of only two lanes where four lanes 
are sorely needed to carry the extra traffic 
imposed by war conditions; and 

Whereas, in numerous places, especially in 
mountainous regions, such highways would 
be subject to bombing destruction which 
would blockade the movement of troops and 
munitions; and 

Whereas the State is not financially able 
to improve such highways to support the 
extra traffic imposed by war conditions; and 

Whereas all such defense highways should 
be brought up to the highest efficiency at the 
earliest time possible: Now, therefore, be it 

Resolved by the Assembly and Senate of the 
State of California, jointly, That the Presi- 
dent and the Congress of the United States 
be, and they hereby are. respectfully me- 
morialized and urged to do all things pos- 
sible at an early date to make available to 
the Department cf Public Works of the State 
of California sufficient funds to put the high- 
ways of California in an adequate condition 
for national defense; and be it further 

Resolved, That the chief clerk of the As- 
sembly is hereby requested to transmit copies 
of this resolution to the President and Vice 
President of the United States, the Speaker 
of the House of Representatives, and to the 
Senators and Representatives from California 
in the Congress of the United States. 

Ordered to lie on the table: 

Assembly Joint Resolution 1 
Resolution relative to memorializing the Con- 
gress of the United States to enact pending 
legislation providing for civilian defense 
facilities 

Whereas the United States is at present 
engaged in a relentless war with the Axis 
nations of Japan, Italy, and Germany; and 

Whereas this is a total war, in which 
civilians and noncombatants are not spared 
from military and naval attacks, particularly 
bombing raids; and 

Whereas it is necessary that adequate fa- 
cilities be provided for the protection of the 
lives of civilians and the maintenance of the 
morale of the Nation at large, such as air-raid 
shelters, first-aid stations, and similar defense 
facilities; and 

Whereas there is now pending before the 
Congress of the United States proposed legis- 
lation (H. R. 5727) which calls for an appro- 
priation of $100,000,000 to be expended in 
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the providing for defense facilities such as 
these previously described: Now, therefore, 
be it 

Resolved by the Assembly and Senate of the 
State of California, jointly, That the Congress 
of the United States is hereby respectfully 
urged to enact into law the provisions of 
H. R. 5727; and be it further 

Resolved, That the chief clerk of the as- 
sembly forward copies of this resolution to 
the Speaker of the House of Representatives 
of the Congress of the United States and to 
each Senator and Member of the House of 
Representatives from California in the Con- 
gress of the United States. 

By Mr GREEN: 

A joint resolution of the General Assembly 

of Rhode Island; ordered to lie on the table: 


House Joint Resolution 543 


Resolution memorializing Congress in favor 
of the enactment at the earliest possible 
moment of appropriate legislation for the 
establishment of daylight saving through- 
out the United States as a means of pro- 
moting safety, increased production, and 
the conservation of electrical energy 


Whereas it has seemed advisable, as a 
means of promoting safety, increased pro- 
duction, and the conservation of electrical 
energy, to take action upon a matter which 
has alreaay received favorable accord by the 
executive committee of the New England 
Council which has recently voted to recom- 
mend the immediate enactment of appro- 
priate legislation for the establishment of 
daylight saving throughout the United 
States: Now, therefore, be it 

Resolved, That this general assembly re- 
spectfully requests the Senators and Repre- 
sentatives from Rhode Island in the Con- 
gress of the United States to give whole- 
hearted support of and to work for the im- 
mediate enactment of appropriate legislation 
for the establishment of daylight saving 
throughout the United States; and be it 
further 

Resolved, That the secretary of state is 
hereby authorized and directed to transmit 
duly certified copies of this resolution to 
the Senators and Representatives from 
Rhode Island in the Congress of the United 
States 


CANAL FROM BEAVER, PA., TO STRUTH- 
ERS, OHIO—RESOLUTION OF CITY OF 
SHARON, PA. 


Mr. DAVIS. Mr. President, I present 
and ask to have referred to the Commit- 
tee on Commerce, a resolution adopted 
by the council of the city of Sharon, Pa., 
disapproving of the construction of a 
canal between Beaver, Pa., and Struthers, 
Ohio. 

I also ask unanimous consent to have 
the letter of transmittal, signed by Mr. 
Fred S. Williams, city clerk of Sharon, 
Pa., printed in the Rrecorp and referred 
to the Committee on Commerce. 

There being no objection, the letter 
and resolution were referred to the Com- 
mittee on Commerce and ordered to be 
printed in the Recorp, as foilows: 

City or SHARON, PA., 
January 6, 1942. 
The Honorable JAmess J. Davis, 
United States Senate, 
Washington, D.C. 

Dear SENATOR Davis: I am enclosing here- 
with, a copy of Resolution No. 2909 of the 
city of Sharon, Pa., passed by council at a 
meeting held January 5, 1942, and submitted 
to you for your consideration. 

Very truly yours, 
Frep S. WILLIAMS, 
City Clerk. 
[Enclosure. ] 
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Be it resolved by the Council of the City of 
Sharon, Pa., ard it is hereby resolved by the 
authority of the same: 

Secrion 1. That the council of the city 
of Sharon be on record as opposed to the 
construction o a canal from Beaver, Pa., to 
Struthers, Ohio, as propose in a bill now 
under consideration in the Congress of the 
United States, for the following reasons: 

1. The principal influence for the building 
of this canal comes from the steel industries 
of the Youngstown, Ohio, district. These 
interests would obtain the greatest propor- 
tion of the benefits derived from the canal 
and the Government would be subsidizing 
the industries of a small restricted area to 
the detriment of similar industries of Sharon, 
Pa. 

2. We understand that no tolls are to be 
charged on the proposed canal and the public 
will pay all maintemance costs. 

3 We believe that railroad facilities are 
adequate to take care of all traffic. 

4. We believe the maintenance cost of the 
can”! as borne by the taxpayers will exceed 
the railroed charge per ton-mile as borne by 
the users of railroads. 

5. We believe that this canal could not be 
completed in time to be of any use in this 
national-defense emergency and would only 
displace workmen and material from the 
national-defense effort. 

Sec. 2. That a ccopy of this resolution be 
sent to our United States Senators, James J. 
Davis and Josern F. Gurrey, and to Congress- 
man BENJAMIN JARRETT. 

Adopted in council this 5th day of January 
A. D. 1942. 


RESOLUTION OF THE WISCONSIN COL- 
LEGE WORK COUNCIL 


Mr. WILEY. Mr. President, I present 
a resolution adopted by the Wisconsin 
College Work Council in relation to the 
matter of Federal assistance to certain 
college youth. I ask that it be printed 
in the Recorp and appropriately re- 
ferred. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Education and Labor and ordered to be 
printed in the Recorp, as follows: 


Whereas funds have been made available 
through the National Youth Administra- 
tion equalizing educational opportunities 
for Wisconsin youth attending college; and 

Whereas the continuance of these youth 
in college is dependent upon a continuance 
of financial assistance, because of commit- 
ments already made; and 

Whereas, as shown conclusively by surveys 
of college authorities, recent curtailment of 
funds for this purpose is working handicap 
and hardship on these college youth, and 
possible necessity of withdrawal from col- 
lege because of the lack of funds on which 
they had planned for the second semester; 
and 

Whereas the future of American democ- 
racy is dependent upon the educational op- 
portunity of the present generation of 
youth, and the building and maintenance of 
proper morale among youth, to the end that 
intelligent leadership may be provided for 
the future: Therefore be it 

Resolved by the Wisconsin College Work 
Council, That adequate funds should be pro- 
vided through the Federal agency specifically 
charged with this responsibility during the 
last half of the current school year, if pos- 
sible, and in any event during the coming 
college terms for the many youth who do not 
qualify for specific military services; be it 
further 

Resolved, That a copy of this resolution be 
sent to the President of the United States, 
to the Wisconsin Members of Congress, to 
the chairman of the regional college work 
council, and to the chairman of the national 
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college work council, and to the Administra- 
tor of the Federal Security Agency. 
Jno, T. KENDRIGAN, 
Registrar, Northland College, Ashland. 
Rexrorp 8. MITCHELL, 
President, State Teachers College, 
La Crosse. 
L. R. Evans, 
Director, Vocational School, Sheboygan. 
J. F. WappELL, . 
Asst. Superintendent, Department 
of Public Instruction, Madison. 


Wisconsin Extension Division, 
Madison. 
C. E. RaGspAae, 
Associate Professor of Education, 
University of Wisconsin, Madison, 
Chairman. 


PROTECTION OF SUPERIOR, WIS.—EDI- 
TORIAL FROM THE SUPERIOR EVENING 
TELEGRAM : 


Mr. WILEY. Mr. President, I have an 
editorial from the Evening Telegram of 
Superior, Wis., of the issue of January 
10, 1942, on the subject Superior Needs 
Protection. I ask that the editorial be 
printed in the Recorp and referred to the 
Committee on Military Affairs. 

There being no objection, the editorial 
was referred to the Committee on Mili- 
tary Affairs and ordered to be printed i 
the Recorp as follows: 
[From the Superior (Wis.) Evening Telegram 

of January 10, 1942] 
SUPERIOR NEEDS PROTECTION 


Just what caused the two and one-quarter 
million dollar grain elevator fire in Superior 
early this morning has not been definitely 
determined, but there’s bound to be consid- 
erable suspicion of sabotage. That’s only nat- 
ural in view of war conditions throughout 
the world. 

One thing is certain, however. The fire 
demonstrates conclusively how vulnerable are 
Superior’s water-front properties, all of them 
extremely vital to the Nation’s war program. 

Within a few hours a million anu a half 
bushels of grain went up in smoke. It’s too 
late now to do anything about elevator X, 
but the fire ought to serve as a warning to 
governmental authorities that there must be 
immediate and adequate protection for Su- 
perior’s other grain elevators, its huge iron- 
ore docks, the coal docks, the shipbuilding 
yards, the oil tanks, the utility plants, the 
railway yards, and the various industries now 
at work on war contracts. 

The Telegram for some time has stressed 
the need for guarding the city and its har- 
bor. Governor Heil was recently aroused to 
the point where he charged that Superior 
hasn’t as much as a 10-gage shotgun to pro- 
tect its vital water front. Yet, in Washing- 
ton, nothing has been done. 

This newspaper hopes there was no sabotage 
involved in today’s elevator fire. On the other 
hand, the explosion demonstrates what could 
happen if saboteurs were to worm their way 
into the huge structures that dot the water 
front. There has been enough evidence of 
“fifth column” activity throughout the world 
during the last few years to show that the 
United States cannot afford to take a chance 
in any locality that provides the Nation with 
necessary war materials and food supplies. 

The danger does not lie only in saboteurs. 
This harbor needs protection from the skies 
as well. It requires no great imagination to 
visualize what destruction a lone airplane 
could cause were it to descend upon the city 
from any number of easily accessible points 
in the head of the Lakes area. 

Every American should shudder at the 
thought of even a temporary break in the 
flow of vital materials from the head of the 





elevator fire provides that jolt. 
REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. HILL: 

From the Committee on Expenditures in 
the Executive Departments: 

8.1526. A bill to amend the act approved 
October 10, 1940 (54 Stat. 1105), to permit 
such responsible officers as may be designated 
by the heads of departments or establich- 
ments to authorize or approve the allowance 
and payment of expenses incident to the 
transportation of the household goods of 
civilian Officers and employees when trans- 
ferred from one official station to another for 
permanent duty; without amendment (Rept. 
No. 950). 

From the Committee on Military Affairs: 

8.2182 A bill to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the-Air Corps or 
assigned to duty with the Air Corps; with an 
amendment (Rept. No. 953). 

By Mr. GREEN, from the Committee on 
Public Buildings and Grounds: 

S. 1817. A bill to authorize the President to 

ase certain lards in Arlington County, 
Va.; with an amendment (Rept. No. 951). 

By Mr. THOMAS of Utah, from the Com- 
mittee on Military Affairs: 

8. 2167. A bill to authorize the Secretary 
of War to make available for the purposes of 
civilian defense such arms, munitions, sup- 
plies, and equipment for instructional and 
demonstrational purposes only, as can be 
spared by the War Department, and for other 
purposes; with an amendment (Rept. No. 
952). 

ENROLLED BILL PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on Jan- 
uary 9, 1942, that committee presented 
to the President of the United States 
the enrolled bill (S. 2149) to amend the 
act approved April 22, 1941 (Public Law 
39, 77th Cong.), so as to increase the au- 
thorized enlisted strength of the Navy 
and Marine Corps: 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred, as follows: 


By Mr. WAGNER: 

8.2198. A bill to provide for the financing 
of War Insurance Corporation, to amend the 
Reconstruction Finance Corporation Act, as 
amended, and for other purposes; to the 
Committee on Banking and Currency. 

By Mr. DOWNEY: 

S. 2199. A bill to amend the act approved 
March 3, 1931, relating to the rates of wages 
of mechanics and laborers employed on Gov- 
ernment construction projects, for the pur- 
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pose of providing for redeterminations by 
the Secretary of Labor of prevailing wage 
rates, and for other purposes; to the Com- 
mittee on Education and Labor. 

By Mr. CLARK of Missouri: 

S 2200 A bill for the relief of Mrs. Ching 
Shee (Ching Toy Wun); to the Committee 
on Immigration. 

By Mr CAPPER: 

8.2201. A bill relating to the production 
of birth certificates in certain cases; to the 
Committee on the Judiciary. 

By Mr. AUSTIN: 

S. 2202. A bill to reinstate Paul A. Larned, 
a major, United States Army, retired, to the 
active list of the Regular Army; to the Com- 
mittee on Military Affairs. 

By Mr. HAYDEN: 

S. 2203. A bill for the relief of Bayard M. 

Atwood; to the Committee on Claims. 


TRANSPORTATION OF IRON ORE ON THE 
GREAT LAKES 


Mr. BROWN. Mr. President, I intro- 
duce a bill and ask unanimous consent 
for its immediate consideration. 

The VICE PRESIDENT. The bill 
will be read. 

The bill (S. 2204) authorizing vessels 
of Canadian registry to transport iron 
ore on the Great Lakes during 1942 was 
read the first. time by its title and the 
second time at length, as follows: 

Be it enacted, etc., That, by reason of emer- 
gency conditions in transportation on the 
Great Lakes, notwithstanding the provisions 
in section 27 of the act of Congress approved 
June 5, 1920 (41 Stat. 999), as amended by 
act of Congress approved April 11, 1935 (49 
Stat. 154), and by act of Congress approved 
July 2, 1935 (49 Stat. 442), or the provisions 
of any other act of Congress or regulation, 
vessels of Canadian registry shall be per- 
mitted to transport iron ore between United 
States ports on the Great Lakes during the 
1942 season of navigation on the Great Lakes. 


Mr. McNARY. Mr. President, I under- 
stand from a conversation with the able 
junior Senator from Michigan that the 
bill simply extends the operation of the 
present statute. 

Mr. BROWN. The Senator is correct. 

Mr. McNARY. I have no objection. 

. Mr. VANDENBERG. Mr. President, 
let me ask my colleague a question. Does 
the bill propose purely an extension of the 
legislation in the form in which it was 
previously enacted? 

Mr. BROWN. The Senator is correct. 

Mr. VANDENBERG. For how long? 

Mr. BROWN. For the season of 1942. 
The authority granted by the bill will 
expire on December 31, 1942. 

For the benefit of the Senate as a 
whole, I think I should briefly say that 
under existing law, without the modifica- 
tion which now is in existence, Canadian 
ships may not carry any commodity from 
one American port to another. A large 
number of Canadian freighters are 
equipped to handle iron ore, and during 
the latter part of each sailing season, 
from roughly July 1 on to December, such 
Canadian ships can greatly aid in carry- 
ing American ore from Lake Superior 
ports to Lake Erie ports. A year ago we 
lifted the restriction, and permitted that 
to be done. The restriction was lifted 
for 1 year. This bill, as my colleague 
intimates, merely extends the lifting of 
restrictions for the sailing season of 1942. 

I may say, generally, that heretofore 
the largest amount of ore we ever car- 
ried down the Lakes has been 80,000,000 
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tons. Through the assistance of the 
Canadian carriers—some 20 large ships— 
that amount may be increased to 88,000,- 
000 tons for the year 1942; and it is very 
vital that the ore should be transported 
from the upper Lakes to the lower Lakes. 

I may say that my action in introduc- 
ing and asking for the passage of the 
bill has the approval of the chairman of 
the Commiitee on Commerce, the Sena- 
tor from North Carolina [Mr. Battey], 
and of the chairman of the subcommittee 
in charge of this legislation, the Senator 
from Marvland [Mr. RapcuirFe}. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. BROWN. I yield to my colleague 

Mr. VANDENEBERG. Let me say that 
obviously, if the action was justified last 
year, it is doubly justified now that we 
find ourselves in a state of war. 

Mr. BROWN. Yes; the Senator is en- 
tirely correct about that. 

Mr. BURTON. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. BURTON. Let me say that from 
the Lake Erie end it is of the utmost 
importance for the manufacture of steel 
that ore shall continue to come down the 
Lakes in the quantities it reached during 
the past year, so that during the war we 
may have the continuous production we 
need. Therefore, the movement to the 
Lake Erie end is essential. 

Mr. BROWN. I thank the Senator. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the bill? 

There being no objection, the bill S. 
2204 was considered, ordered to be en- 
grossed for a third reading, read the 
third time, and passed. 


HOUSE BILLS REFERRED 


The following bills were severally read 
twice by their titles and referred as 
indicated: 

H.R.4971. An act to prohibit the issu- 
ance of alcoholic beverage licenses in certain 
localities in the District of Columbia, to pro- 
hibit advertising the price of such beverages, 
and for other purposes; to the Committee 
on the District of Columbia. 

H.R. 6250. An act to amend the National- 
ity Act of 1940; to the Committee on Immi- 
gration. 

H. R. 6325. An act to amend certain provi- 
sions of the Internal Revenue Code relating 
to the production of alcohol; to the Com- 
mittee on Finance. 


AMENDMENT OF COMMUNICATIONS 
ACT--AMENDMENT 


Mr. TAFT submitted an amendment 
intended to be proposed by him to the 
bill (H. R. 6263) to amend section 606 
of the Communications Act of 1934 for 
the purpose of granting to the President, 
in time of war or threatened war, cer- 
tain powers with respect to communica- 
tion by wire, which was ordered to lie 
on the table and to be printed. 


WITHDRAWAL OF BRANDY FOR FORTI- 
FICATION OF WINES, ETC.—AMEND- 
MENTS 


Mr. DOWNEY submitted amendments 
intended to be proposed by him to the 
bill (H. R. 5802) to amend certain pro- 
visions of law relative to the with- 
drawal of brandy for fortification of 
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wines and production of wines, brandy, 
and fruit spirits so as to remove there- 
from certain unnecessary reStrictions, 
which were referred to the Committee 
on Finance and ordered to be printed. 


COMMITTEE SERVICE 


On motion of Mr. BarKLEy, and by 
unanimous consent, it was 

Ordered, That the Senator from New Mex- 
ico {Mr. HatcuH| be excusedsfrom further 
service as chairman of the Committee on 
Privileges and Elections, and that he be as- 
signed to service as chairman of the Com- 
mittee on Public Lands and Surveys; and 
that the Senator from Rhode Island [{Mr. 
GREEN] be assigned to service as chairman 
of the Committee on Privileges and’ Elec- 
tions. 


TAXATION OUTLOOK—ADDRESS BY 
SENATOR GEORGE 

{Mr. BROWN asked and obtained leave to 
have printed in the Recorp an article from 
the New York Times of January 14, 1942, 
containing a portion of an address by Senator 
GEorGE on January 14 on the subject of the 
taxation outlook, which appears in the 
Appendix. | 
PRIVATE JOHN ALLEN—EDITORIAL FROM 

ST. LOUIS COUNTY LEADER 

[Mr. TRUMAN asked and obtained leave 
to have printed in the Recorp an editorial 
entitled “Private John Allen,” published in 
the St. Louis County Leader, which appears 
in the Appendix.] 


DOUGLAS C. WATSON—ARTICLE FROM 
THE PHILADELPHIA RECORD 

{Mr. CAPPER asked and obtained leave té 

have printed in the Recorp an article from 

the Philadelphia Record of December 21, 1941, 

relating to the work of Douglas C. Watson 

in aviation engineering, which appears in the 

Appendix. ] 

LABOR DISTURBANCES 
|Mr. O’DANIEL asked and obtained leave 
to have printed in the Recorp an editorial 
from the St. Paul Pioneer Press entitled “The 

Battle of Minneapolis.” and alsc an article 

entitled “Our Minneapolis Members Victims 

of Brutal Teamster Attacks,” published in the 

Brewery Worker of January 7, 1942, which 

appear in the Appendix.] 

PRIORITY SITUATION ON PACIFIC 
COAST—LETTER FROM OSCAR R. FUSS 
[Mr. DOWNEY asked and obtained leave 

to have printed in the Recorp a letter ad- 

dressed to him by Oscar R. Fuss, of Los An- 
geles, Calif., relative to the priority situation 
on the Pacific coast, which appears in the 

Appendix. | 

DEVELOPMENT OF POWER IN WYOMING 


Mr. SCHWARTZ. Mr. President, I ask 
unanimous consent to have inserted in 
the Appendix of the REcorp an address 
delivered over a national hook-up Janu- 
ary 10, by Attorney General Francis 
Biddle, in connection with the opening 
of the Cherokee and Watts Bar Dams of 
the Tennessee Valley Authority. These 
great dams, in addition to their aid to 
navigation and the economic develop- 
ment of the Tennessee Valley and ad- 
jacent areas, provide additional electric 
power needed in that area in the suc- 
cessful conduct of the war in which we 
are now engaged. 

Mr. HILL. Mr. President, I do not rise 
to object to the request, but earlier in 
the session I obtained permission to have 
the address of the Attorney General 
printed in the REcorp. 








320 


Mr. SCHWARTZ. I am glad to receive 
the information that the address has al- 
ready been ordered to be printed in the 
REcORD. 

In this connection, Mr. President, I 
wish to point out that we have in the 
State of Wyoming several large irriga- 
tion and power dams, and at present 
some unusued power of both electrical 
and coal generation. This power could 
be used if, through some fortuitous cir- 
cumstance, the O. P. M. and the War 
Department should be able to locate the 
State of Wyoming as a part of the Union 
of States situated in an area not acces- 
sible to enemy attack. Near the city of 
Casper there is a site ideal for installa- 
tion of another great dam which could 
furnish additional electrical energy et a 
relatively low cost. This site has been 
approved by the Reclamation Service as 
suitable for a power and irrigation proj- 
ect. In the vicinities of Rock Springs, 
Sheridan, and Gillette there are vast de- 
posits of coal, by the use of which elec- 
trical energy can be produced at a cost 
not greater than the cost of power pro- 
duction by use of falling water. 

We have vast deposits of iron ore at 
Sunrise, at Iron Mountain, and near the 
great Seminoe Dam; immense deposits 
of domolite with favorable magnesium 
content, trona, lucite, potash, aluminum 
clays, and other nonmetallic minerals. 
Unfortunately for us, great corporations 
have preempted production of most of 
these strategic minerals useful in our war 
efforts and are unwilling to operate out- 
side the sources already owned and con- 
trolled by themselves. Thereby they can 
cash in and secure a greater money re- 
turn with the assistance of Government 
advancement of nonrepayable loans. 

Mr. President, if the war is won soon 
enough, if the bloody contest does not 
last too long, the entrenched business 
giants may supply our war needs. If the 
contest drags, we may later be calling for 
the development of western resources 
when it is too late. We cannot afford to 
take that chance. Now is the imperative 
time to get out of the well-worn and 
crystallized and ossified path in which 
we have been moving. 

While we are all thrilled by the slogan 
“Remember Pear! Harbor,” let us look to 
the future lest in that future greater evils 
come to us at a time when we can only 
lament “It might have been.” 

Mr. President, I trust these few re- 
marks may come to the attention of the 
Office of Procrastinating Mistakes. 


PRODUCTION OF WAR SUPPLIES 


Mr. WILEY. Mr. President, in reading 
the newspaper this morning I was forci- 
bly struck by several statements in a 
column written by Westbrook Pegler. 
Among other things, he calls attention 
in no uncertain language to the fact that 
we are not getting production, that we 
are not getting results. Then he makes 
this significant statement: 

When we have developed a minute imita- 
tion of the Russian efficiency it might be all 
right to begin to look at our muscles in the 
glass and say how well we are doing. 


In the few remarks I am about to 
make, Mr. President, it is not my purpose 
to start anything in the nature of “buck 
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ee In fact, my intention is just 

This is no time for any 
of aoe oho, we let George do it,” 
or “We failed to let George do it.” 

I feel that if we do not get production 
within the next 60 days it will be time 
enough to start a campaign of criticism. 
Let us not get into a buck-passing spree. 
That has already started in high places. 

Mr. CONNALLY. Will the Senator 
yield? : 

Mr. WILEY. I yield. 

Mr. CONNALLY. Is the Senator 

speaking about production under the 
O. P. M.? 

Mr. WILEY. I am speaking of that. 

Mr.CONNALLY. Does not the Senator 
from Wisconsin believe that the recent 
appointment, announced in the press last 
night, of Mr. Donald Nelson will have a 
very wholesome effect on all the produc- 
tion program? I regard Mr. Nelson as 
probably the strongest man in the whole 
O. P. M. organization, and if he is given 
sufficient authority to administer his new 
office, to organize it and direct it, I feel 
sure we will see quite a changed situation. 

Mr. WILEY. I am very happy to have 
that assuring word from the distin- 
guished Senator from Texas. 

Mr. CONNALLY. My reason for mak- 
ing the statement is that as a member of 
the Truman committee I have observed 
Mr. Nelson before the committee and 
have been impressed by his testimony. I 
have had opportunity to confer person- 
ally with him on a number of matters, 
and, in my opinion, he has a grasp of the 
whole production situation which few, if 
any, other persons in the organization 
possess. I have very great faith in his 
accomplishing substantial and beneficial 
results in the high place to which he has 
been appointed. The only fear I enter- 
tain is that he may not be given broad 
enough authority—I will not say he will 
not be—and will not be authorized to ex- 
tend his activities over as wide a scope as 
I should like to see them extended. 

Mr. McCARRAN. Mr. President, will 
the Senator from Wisconsin yield in order 
that I may propound a question to the 
Senator from Texas? 

Mr. WILEY. I yield to the Senator. 

Mr. McCARRAN. My recollection is 
that Mr. Donald Nelson is a part of the 
organization of O. P. M. at this time. 

Mr. CONNALLY. He is, but his scope 
is limited, and he has limited authority. 
He is supposed to be head of the Prior- 
ities Division. 

Mr. McCARRAN. I do not know any- 
thing about limits, but I know there has 
been no limitation of the criticism which 
has been directed to O. P. M., and I am 
wondering whether Mr. Nelson may be 
able to limit such criticism. 

Mr. CONNALLY. I will say to the Sen- 
ator from Nevada that I think he will. I 
know there has been much criticism of 
the O. P. M., and much of it probably 
justified, because of the overlapping of so 
many agencies through which it is neces- 
sary to clear, and all that sort of thing, 
but I believe that of all the men I have 
had any acquaintance with in the O. 
P. M., Mr. Nelson has the widest and 
most comprehensive grasp of the whole 
situation. The Senator from Missouri 
(Mr, CLarK] suggests that it is because 
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he came Missouri, but for some 
Missouri. 


Mr. Mr 
is from Missouri, then he must be 

“shown,” and for that reason he will have 
to learn from now on. 

Mr. CONNALLY. Iam sure he is a man 
who does learn, and that he will learn 
from now oni, because he is a very able 
man, a very clear-cut man. He was for- 
merly connected with Sears Roebuck in 
its Lenore department. 

Mr. CLARK of Missouri. He was ex- 
ecutive vice president. 

Mr. CONNALLY. I am told he was 
executive vice president. 

Mr. WILEY. Mr. President, I know 
Mr. Nelson. I have been privileged to 
know him. quite intimately. I know his 
make-up. What provoked me to rise to 
make these remarks was that Pegler’s 
article said, “We need a tough guy We 
need a guy who will spit on his hands and 
get results.” That “tough guy” must have 
power. If we may indulge in any criti- 
cism, it is because power has not been 
delegated to individuals so they can do 
the job. 

Mr. President, America wants results. 
We cannot take time now for anything 
except to get results. When the Axis 
Powers are defeated we can examine the 
situation, and find who was to blame for 
this or who was to blame for that. We 
can determine then who was to blame for 
the lag in production. What we need 
now is unity of effort. We cannot get 
unity if we indulge in verbal throat cut- 
—— in back biting, and “passing the 
buck.” 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. WILEY. I yield. 

Mr. VANDENBERG. How can we 
hope for unity in the country if there is 
none in the Cabinet? How can we get 
unity if the President of the United 
State and the Secretary of Agriculture go 
in different directions simultaneously? 
When the first lieutenant says, “Column 
right,” while the captain is saying “Col- 
umn left,” how can there be any unity 
in the forward march? 

Mr. WILEY. The answer is that if 
they keep traveling long enough in oppo- 
site directions they may finally come to- 
gether. It may take a long time. 

Mr. BARKLEY 


: . Mr. President, will 
the Senator yield? 

Mr. WILEY. I yield. 

Mr. BARKLEY. It might be observed 
that the Senate of the United States is 
as much responsible for the division as is 
anyone else. 

Mr. McNARY. It might also be ob- 
served that anyone familiar with the sit- 
uation and with the farm problem would 
not make such a statement as was made 
a moment ago. 

Mr. WILEY. Mr. President, the very 
thing I tried to avoid when I rose is ap- 
parently coming to pass. I prefer to have 
Senators take their own time and make 
their comments, because it is very appar- 
ent that one cannot make a consistent 
statement while being interrupted a great 
deal of the time. 

I wish to emphasize one idea. We need 
unity in getting the Government into 
action. Ido not care about our differing 
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d Nelson, I believe, if given 
complete power, can reconcile 
and obtain results, but if he 
given a position and must ac- 
oe or all his minor and major acts 
he will not get the results which the situ- 
ation demands. 
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The other night I heard over a na-- 


tional hook-up an example of what I am 
of. One speaker blamed the 


Army, the Navy, and the Government. 
He said the automobile industry had 
never been requested or ordered to turn 
its facilities over to the Government for 
defense production. The speaker said 
that the men whose business it was to 
know—I am now quoting his language— 
had not known, had nof foreseen what 
they should have known and foreseen. 
In other words, Mr. President, we have 
in the picture now the same situation 
that existed when Billy Mitchell was 
trying to anticipate results and to bring 
what was needed to the attention of the 
leaders in the Army and the Navy. 

Up to the time of Pearl Harbor no one 
apparently grasped what would be need- 
ed if we became involvedin the war. In 
Spite of the fact that we had appropri- 
ated $56,000,000,000 for defense, and in 
spite of the fact that we had made con- 
tracts to the extent of about $30,000,- 
000,000, and spent only $16,000,000,000, 
and in spite of the fact that the Lord 
gave us 2 years and 3 or 4 months before 
we were actually in the battle—in spite 
of all that no one seems to have compre- 
hended, at least those in high places do 
not seem to have comprehended, what 
was really needed for a war effort. 

Mr. President, it does not do any good 
to talk about spilled milk, unless in doing 
So our attention is awakened to a com- 
prehension of what is needed. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. WILEY. I yield. 

Mr. McCARRAN. The Senator has 
extolled, and properly so, the memory of 
Billy Mitchell, who was court-martialed, 
and who died of a broken heart, but I 
wonder whether it has been brought to 
the Senator’s attention that the Senate 
of the United States is not going to hold 
hearings on pending measures which 
embody the doctrine which was in the 
first instance promulgated by Billy 
Mitchell? 

Mr. WILEY. Does the Senator refer 
to the proposal for a separate air force? 

Mr. McCARRAN. I refer to the pro- 
posal for a separate air force, which was 
the child of William Mitchell. 

If I may use the Senator’s time for a 
moment, I will say that it is unfortunate, 
and that is as far as I shall go—it is un- 
fortunate that the Senate does not care 
to have brought to one of its standing 
committees, facts which General Mitch- 
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ell would have presented were he living 
at this time, and which he did present 
when he was living, and for doing so he 
was court-martialed and cashiered out 
of the Army. 

Mr. WILEY. Mr. President, I am ex- 
tremely sorry to hear that the Senate 
will not even give consideration to that 
great idea. I think it is something which 
merits consideration. I myself am not 
in a position to say on which side of the 
question I would vote were the question 
to come before the Senate, but I feel it 
would be a wise thing for us to give con- 
sideration to the question at this time. 

Mr. CHANDLER, Mr. President, will 
the Senator yield? 

Mr. WILEY. I yield. 

Mr. CHANDLER. I think it should be 
said that during peacetime, acting upon 
a motion I made before the Senate Com- 
mittee on Military Affairs, agreement was 
entered into to give hearing before that 
committee, and to undertake to decide 
the question whether we should have a 
separate air force, as distinguished from 
the other armed services of the United 
States. The situation has_ entirely 
changed. We are at war, and we must 
fight the war with what we have. 

The Chief of Staff of the United States 
Army, General Brett, who is in charge 
of all the air forces of the Allies in the 
Pacific, and General Arnold, who is the 
chief of the air forces of the United 
States, all agree that they do not have 
the time now to cunsider the question 
which has been raised; nor would they 
be able, if the Congress should vote that 
we must immediately establish a sep- 
arate air force, to do so now. Under- 
taking to do so might result in disaster to 
the people of the United States. In my 
opinion at this juncture it would be a 
serious mistake now to bring General 
Brett back from the Pacific, where he is 
at the present time, and take his time 
and the time of other Army officials to 
testify on the merits of a separate air 
force. What we need is unity of com- 
mand; and we must depend upon those 
in command of our Army, Navy, and 
Marine forces, as well as our air forces, 
to fight this war. 

Yesterday the Military Affairs Com- 
mittee voted unanimously, after consul- 
tation with the distinguished Senator 
from Nevada, not that it would never 
consider the subject if it should again 
become an academic question to be de- 
cided in the future on its merits, but 
that for the time being we should not 
agitate the Army or the people by indi- 
cating a lack of confidence in what we 
have. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. CHANDLER. I shall be glad to 
yield, if the Senator from Wisconsin will 
permit me to do so. 

Mr. WILEY. Certainly. 

Mr. McCARRAN. Would it be agitat- 
ing the question to have the committee 
receive authentic information? 

Mr. CHANDLER. Mr. President, the 
committee has no disposition to try to 
force the Chief of Staff of the Army, and 
General Brett, and General Arnold to 
stop their very important work in trying 
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to win the war by compelling them to 
establish a separate air force. 

In my opinion, if one were to criticize 
the policy of a separate air force in Eng- 
land he would get into trouble, because 
in the protection of the British Isles the 
separate air force did such a magnificent 
job that the British think it is the great- 
est air force in the world. But if one 
were to go to Crete, Libya, and other 
places where there is not unity of com- 
mand, and where the air force is separate 
and independent of all other ground 
forces, including the artillery, he would 
find that it did not make such a gocd 
showing. 

There is much to be said for unity of 
command, which we now have. We all 
know that in a war we must have coordi- 
nation of our land, naval, and air forces. 
Each cannot be such a separate and dis- 
tinct unit within itself that it does not 
feel the necessity of coordination with 
every other branch. 

At the present time we have an air 
officer in charge of the Far East, an air 
officer in charge of the Panama Canal 
Zone, and an air officer in charge of 
Hawaii. Each of those officers is in 
charge of all the air and ground forces. 
which indicates that our people think 
highly of the importance of air defense. 

Mr. McCARRAN, Mr. President, will 
the Senator yield? 

Mr. WILEY. I yield. 

Mr. McCARRAN. If there had been a 
unified air force at Crete, Germany with 
her unified air force would not have been 
able to take Crete. The fact of the mat- 
ter is that the unified air force of Great 
Britain did not see fit to send its forces 
into Crete, and therefore a unified air 
force under the German command took 
Crete, because the unified air force under 
Hitler saw fit to provide aircraft whereby 
35,000 men were transported by air from 
the mainland of Greece to Crete, and 
vertical supply lines were established. 

If the Senator is relying on Crete as an 
illustration he must remember that in 
the case of Crete there was a departure 
from the policy of a unified air force. If 
the Senator is relying on the example of 
other nations, let me say to him that 
today the United States is the only nation 
in the world that does not have a unified 
air force. If we can combat the nations 
of the world which have unified air forces, 
then perchance the Senator’s theory may 
be proved to be correct. 

After all, would it have impaired the 
efficiency of the policy to have the Com- 
mittee on Military Affairs listen to the 
facts? Would it have taken anything 
from either side of the question to have 
had the facts presented to the Military 
Affairs Committee? 

Mr. CHANDLER. Yes; I think it 
would be a great mistake now—— 

Mr. McCARRAN. What would the 
mistake have been? 

Mr. WILEY. Mr. President—— 

The VICE PRESIDENT. The Senator 
from Wisconsin has the floor. 

Mr. CHANDLER. Mr. President, will 
the Senator from Wisconsin permit us 
to conclude? 

Mr. WILEY. Mr. President, I realize 
how wide the subject of separate air 
force is; and when I permit two such 
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energetic young men to take the floor 
I realize that before long there will not 
be room for me. [Laugnter.] I do not 
want to be discourteous, but I know how 
each of the Senators feels about his re- 
spective side. 

I did not rise to talk about the question 
of a single air-force command. I rose to 
talk about production. I want to see 
production of bombers and other types of 
airplanes, as well as airplane carriers. 
Mr. Pegler says that the fact is that the 
rate of production today is a disgrace to 
the greatest industrial nation on earth 
and a menace to life and liberty. 

There is no man who cannot profit by 
his own mistakes; and I trust that Amer- 
ica can profit by her mistakes. I do not 
want to talk about those mistakes unless 
it is necessary. What I want is to get 
production. Right now we must obtain 
the services of men who can produce. I 
pray that Mr. Nelson is the man who can 
do the job. He undoubtedly under- 
stands the subject, but he must have 
authority. There is some difference be- 
tween talking and performing the tre- 
mendous task which faces us. The 
point is not whether there was or was 
not a unified air force in the east, under 
an air commander or under General 
MacArthur, The point is that there was 
an utter lack of planes over there, and 
that is why General MacArthur is fight- 
ing to the death. 

Let us get men who understand. Un- 
derstanding will get things done. Is 
there any doubt about the problem we 
are facing? Many persons are smug and 
complacent and do not realize the real 
challenge. Read the Japanese plan, the 
Tanaka memorial, about which our Gov- 
ernment has known for a long time. 
Read the report placed before the Naval 
Affairs Committee of the Senate in 1940 
by Rear Admiral Taussig. That was ig- 
nored. If we read that report in the 
light of past and present events, we 
can learn something about our job. We 
should do the same with Hitler’s writings 
and his acts, past and present. Then we 
shall know that we have a job. 

We cannot permit our boys in the 
Army, the Navy, and the air force to at- 
tempt to do the job in accordance with 
outmoded concepts and methods of 1917. 
As has been suggested by the distin- 
guished Senator from Kentucky, the 
battle now requires a coordinated battle 
front. There must be coordination of 
air and land forces, organized in accord- 
ance with the German concept of a blitz. 
There must be coordination also with the 
sea forces. This is no time for recrimina- 
tions among ourselves. This is the time 
for action. I hope and pray that we will 
get it. I hope that the Senate will not 
be split by dissension such as is being 
manifested in other places. Certain 
newspapers are provoking Members of 
this body to open up a torrent of abuse 
and “buck passing” A few blind leaders 
of the public who have the great special 
privilege of writing editorials and col- 
umns are now adding to the situation the 
dynamite of provocation. 

L2t us show that we in the Senate at 
least can keep our heads. I hope it will 
never be necessary to open up a program 
of recrimination or justification. 


CONGRESSIONAL RECORD—SENATE 


Mr. President, I desire to say that con- 
structive criticism, however, is not “buck 
passing”; there is a distinction. If we 
do not get results pretty soon, we shall 
see the biggest buck-passing era this 
country has ever known. The job before 
us is so big that it requires the con- 
certed effort of 131,000,000 of us. 

I ask that the article by Westbrook 
Pegler be printed in the Recorp follow- 
ing my remarks. 

There being no objection, the article 
was ordered to be printed in the REecorp, 
as follows: 


[From the Washington Post of January 14, 
1942 


Farr ENOUGH 
(By Westbrook Pegler) 
TOUGH GUY NEEDED 


Note to Editors: 

Let’s quit printing those poisonously op- 
timistic cut lines under the news service 
photographs of tanks, bombers, and the like, 
shot in long perspective so as to create an 
illusion of plenty, which speaks of these ve- 
hicles as “rolling off the assembly lines.” 
They aren’t rolling off the assembly lines, and 
these pictures, and especially the cut lines, 
give a dangerously false impression If the 
pictures come with ready-made cut lines, edit 
the cut lines "way down. You don’t need to 
say the tanks and bombers are stationary 
on the asscmbly lines, because, of course, 
they are inching along slowly, but they aren’t 
rolling off like flivvers as the pictures have 
suggested they are, and nobody knows it bet- 
ter than Hitler, and the only people who are 
deceived by the exaggeration are the Ameri- 
cans who shouldn’t be hopped up with such 
habit-forming encouragement. 

The fact is that the rate of production to 
date is a disgrace to the greatest industrial 
nation on earth and a menace to life and 
liberty. 

It wouldn’t be the worst idea, or a false 
one, either, to put across the suggestion that 
it is no dead sure thing that the United 
States is going to be on the winning side of 
this war. The beating we have taken in the 
Pacific is not comparable to other set-backs 
in other wars, because there is no basis of 
comparison, but there is not a single ray of 
consolation and it might prove to have been 
the worst in American history and one of the 
worst in all history. 

If we don’t spit on our hands, pull up our 
socks, and begin to realize those fatuous 
lines about heavy war stuff “rolling off the 
assembly lines,” this country might get licked 
and never mind what the Russians are doing 
to Hitler or how many German generals get 
fired or how much the Italians really hate the 
Heinies in their hearts. 

When we have developed a minute imita- 
tion of the Russian efficiency it might be all 
right to begin to look at our muscles in the 
glass and say, “How well we are looking,” 
but that ain't yet and it won’t be tomorrow or 
6 months from now. 


Do you want a one-word description of our 
rate of production? ‘You don’t want to be 
kidded, do you? All right, then; the word is 
“awful,” which is short for bloody-awful 
awful. 

Who is to blame? You, m6, us, every- 
body—and that goes for the President of the 
United States as well as for John Lewis and 
the dirty bolos who were holding back pro- 
duction until Hitler struck Russia. But the 
only people who are reduced to blame placing 
as a national sort are losers, as we May ob- 
serve in France, where they are blaming the 
Communists, the Jews, the Masons, the 200 
families, and even the British and us. Vic- 
torious nations don’t place blame for their 
victories, and this country still can turn to 
and make the stuff, although there has heen a 





JANUARY 14 
horrible waste of time already and we are still 


thority and the closed shop. ; 
A lot of our trouble has been just apathy, 
personal, individual, let-George-do-it indif- 
ference, and we have been retarded also by 
the dreadful confusion and headlessners of 
the effort here in Washington, which, I am 


that at this writing the man who commands 
most respect in the Capital, next to the Pres- 
ident himself, of course, is Leon Henderson, 
who had the gumption to say that, with small 


DECENTRALIZATION OF GOVERNMENT 
AGENCIES—REMOVAL OF OFFICES 
FROM THE DISTRICT OF COLUMBIA 


The VICE PRESIDENT. The Chair 
lays before the Senate a resolution com- 
ing over from a previous day, which will 

read 


The Chief Clerk read Senate Resolution 
216, submitted by Mr. McCarran on Jan- 
uary 10, 1942, as follows: 

Whereas it has come to the attention of 
the ‘Senate of the United States that the 
Bureau of the Budget has directed certain 
agencies and offices of the Federal Govern- 
ment to move their organizations and their 
personnel from the District of Columbia; and 

Whereas the Committees on the’ District 
of Columbia of both the Senate and the 
House of Representatives have been meeting 
in almost daily joint sessions with a view to 
determining the advisability and feasibility 
of moving such agencies and offices from the 
District of Columbia; and 

Whereas such committees have been unable 
to obtain a citation of any statutory author- 
ity for any person or Government agency to 
order such removals; and 

Whereas such committees have obtained 
and have in their possession certain infor- 
mation and data which should be considered 
by the Bureau of the Budget in connection 
with the proposal to move such agencies and 
offices; and 

Whereas the said committees have en- 
deavored to obtain on several occasions but 
without success, through personal appearance 
at public hearings of responsible officials of 
the Bureau of the Budget and through tele- 
phone calls and correspondence with the 
directing heads of the said Bureau, infor- 
mation as to the basis for the orders issued 
and pertinent data regarding selection of 
sites, buildings, equipment, cost of moving 
agencies and personnel, and provisions for 
the accommodation of offices and personnel in 
other localities; and 

Whereas numerous letters and telephone 
calls have been received by the said com- 
mittees to the effect that the personnel have 
been charged with disloyalty and lack of 
patriotism if they oppose the move of their 
respective agencies; and 

Whereas the removal of such personnel 
involves monetary losses of incalculable 
amounts. as well as the disruption of home 
and civic life; and 

Whereas in the opinion of the representa- 
tives of the agencies affected, expressed in 
public hearings before the committees, the 
efficiency of the Federal Government will be 
seriously impaired; and 

Whereas in the opinion of the representa- 
tives of the agencies affected, expressed in 
public hearings before the committees, the 
increase in cost of maintaining the offices 
away from Washington will result in tremen- 
dous increase in appropriations to carry on 
the work of the agencies; and 
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Whereas the work of the Congress of the 


United States in connection with such agen-. 


cies and offices will be seriously impaired, and 
the cost of communicating with such agen- 
cies and offices will be tremendously in- 
creased; and 

Whereas the whole fabric of civil and gov- 
ernmental life in Washington will be ad- 
versely affected if such agencies and Offices 
are moved from the District of Columbia: 
Therefore be it. 

Resolved, That it is the sense of the Senate 
that the action taken by the Bureau of the 
Budget in ordering certain Government 
agencies and offices to move from the District 
of Columbia is without authority of law and 
contrary to the will of the.Congress and with- 
out knowledge of the Congress, and that the 
execution of such order will result not only 
in vast increases in expenditures but also in 
increased inefficiency in governmental opera- 
tion and the actual impairment of good 
government; be it further 

Resolved, That it is also the sense of the 
Senate that no agency or office of the Govern- 
ment be moved or transferred from the Dis- 
trict of Columbia, the seat of government, 
without the consent of the Congress of the 
United States; be it further 

Resolved, That it is also the sense of the 
Senate that the execution of such order should 
be stayed immediately; and be it further 

Resolved, That the Senate hereby directs 
that the Director of the Budget, before taking 
any further steps toward removing any 
agency or office of the Government from the 
District of Columbia, submit a report to 
the Senate giving full and detailed informa- 
tion as to the reasons for the issuance of such 
order, the statutory authority upon which it 
is based, and a full and complete disclosure 
of all facts in connection with each and every 
agency or office directed to move under the 
provisions of said order. 


Mr. BARKLEY. Mr. President, let me 
ask the Senator from Nevada a question. 
I have no objection to the consideration 
of his resolution, although I will say 
frankly that I am opposed to it. 

Mr. McCARRAN. I thought the Sen- 
ator was in favor of it. 

Mr. BARKLEY. No; Iam not in favor 
of it. I never indicated that I was. I 
told the Senator in conversation several 
times that I would do what I could to 
help iron out the situation; but I never 
even remotely committed myself to the 
resolution. It is a Senate resolution ex- 
pressing it as the view of the Senate that 
we should go forward with an investiga- 
tion of the movement to decentralize 
agencies now located in Washington. 

Mr. McCARRAN. Does the Senator 
oppose consideration by the Senate of 
matters of this kind? 

Mr. BARKLEY. No; Ido not. 

Mr. McCARRAN. That is all there is 
to the resolution. 

Mr. BARKLEY. In my judgment, 
that is not all there is to it. I may be 
wrong about it. In the first place, I do 
not think the Senate has the information 
upon which it can intelligently vote. 

Mr. McCARRAN. That is exactly 
what the Senate is desirous of Obtaining, 
and that is what the resolution calls for. 

Mr. BARKLEY In the next place, I 
think this is a matter over which the 
Committee on the District of Columbia 
has not exclusive, if any, jurisdiction. 
As I said the other day—— 

Mr. McCARRAN. Will the Senator 
indicate what committee would have 
jurisdiction? 
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Mr. BARKLEY. As I said a few days 
, the agencies that have been created 
Co 


ngress—— 

Mr. McCARRAN. Will the Senator 
indicate what committee would have 
jurisdiction? 

Mr. BARKLEY. I do not have to an- 
swer categorically. I am not certain. It 
may be that matters dealing with the 
various agencies would go to different 
committees. If the Senator will permit 
me to express my view about it—— 

Mr. McCARRAN. I have no objection 
to having the Senator do that. 

Mr. BARKLEY. The bills resulting in 
the legislative enactments establishing 
the several bureaus came out of various 
committees. For instance, the legisla- 
tion establishing the Farm Security Ad- 
ministration—— 

Mr. McCARRAN. Mr. President, I will 
yield to the Senator in time. I desire to 
have this matter presented to the Senate 
as it should be presented. I think I have 
the floor; and, having the floor, I wish 
to present the matter in orderly fashion. 

Mr. BARKLEY. The Senator has the 
floor. 

Mr. McCARRAN. Then I refuse to 
yield. 

Mr. BARKLEY. The Senator refuses 
to yield. However, I ask him whether 
he would be willing to have the resolu- 
tion go over for a day or two. 

Mr. McCARRAN. The Senator from 
Kentucky made that reques* of me the 
other day, and I yielded, and the resolu- 
tion went over. Then I found that some 


of the departments were sending out. 


word, “Move before the McCarran resolu- 
tion goes through the Senate.” With 
that situation in mind, I am not willing 
to yield any further. 

Mr. BARKLEY. The Senator knows 
that his resolution, if adopted, would 
have no binding effect upon any depart- 
ment. 

Mr. McCARRAN. That may be true; 
but at least it would express the will of 
the Senate of the United States. If it 
would have no binding effect, then per- 
heps a law will have some binding effect, 
and we can try that course. 

Mr. President, I send to tie desk and 
ask to have read by the clerk a copy of a 
letter, which I addressed to the head of 
the Bureau oi the Budget. 

The VICE PRESIDENT. Without ob- 
jection, the letter will be read. 

The Chief Clerk read as follows: 

JaNvuARY 8, 1942. 

Hon. Haroxtp D. SMITH, 

Director, Bureau of the Budget, 
Washington, D.C. 

My Dear Mr. SmiTH: The Senate Commit- 
tee on the District of Columbia has been 
inquiring into the matter of the transfer of 
various agencies and offices of the Federal 
Government from Washington. Many wit- 
nesses have been heard, and today representa- 
tives of the affected agencies appeared before 
the comm.titee to testify in response to certain 
questions propounded by members of the 
committee. 

This committee has invited the chairman 
and members of the House Committee on the 
District of Columbia, and others, to meet 
together again at 10:30 tomorrow morning, 
January 9, in the Senate Committee Room in 
the Capitol and resume the hearings. 

The committee requests that you and 
Messrs. Blandford, McNamara, and Madden 
come before the committee at that time and 
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bring with you a copy for the files of the 
committee of the Executive order authcriz- 
ing the issuance of instructions to the various 
bureaus to move, together with all other 
papers and studies which have been made by 
your Bureau on the subject of decentralizing 
the Federal Government. 
Kindest ‘egards. 
Very sincerely yours, 
Pat McCarran, 
Chairman of the Committee. 


Mr. McCARRAN. Mr. President, I 
now send to the desk a letter purportedly 
signed by the head of the Bureau of the 
Budget, and ask that it be read by the 
clerk. 

The VICE PRESIDENT. Without ob- 
jection, the letter will be read. 

The Chief Clerk read as follows: 


EXECUTIVE OFFICE 
OF THE PRESIDENT, 
BUREAU OF THE BUDGET, 
WasHINcTON, D. C., January 9, 1942. 
Hon. Pat McCarran, 
United States Senate, Washington, D.C. 

My Dear Senator McCarran: Your letter 
of January 8, conveying to me a request of the 
Senate Committee on the District of Colum- 
bia to appear before the committee at 10:30 
o’clock this morning with certain members of 
my staff, and to bring with me the records of 
the Bureau which pertain to the decentral- 
ization of the Federal Government, was 
received by me at 4:30 o’clock yesterday 
afternoon. 

Owing to a previous engagement with the 
House Committee on Appropriations for this 
morning, I am unable to comply with the 
committee’s request. Even were this not the 
case, however, I would have some hesitancy 
about complying with the request, in view 
of the fact that I have acted in this matter 
at the direction of the President, and the 
papers in question are records of the Execu- 
tive Office and to some extent confidential in 
character. I believe this is in accordance 
with the opinion rendered by the Attorney 
General in a letter to the Chairman of the 
House Committee on Naval Affairs dated 
April 30, 1941, a copy of which is enclosed. 

Nevertheless, I should like to cooperate with 
the committee, and while the situation in the 
District has apparently been pretty well can- 
vassed already by your inquiry, I should pe 
glad to make available to the committee any 
additional data it may desire concerning 


- Space needs of the Federal Government in the 


District of Columbia. 
Very truly yours, 
Harrop D. SmituH, 
Director, 
[Enclosure.] 


Mr. McCARRAN. Mr. President, I 
send forward a letter addressed to Mr. 
Smith, Director of the Bureau of the 
Budget. The letter is somewhat lengthy. 
It follows the letter just read by the clerk. 
It calls for certain specific information. 
It was promulgated and put out by a ma- 
jority of the Committee on the District of 
Columbia. In view of its length, it might 
be well to have it go only into the Rrecorp, 
but if any Senator wishes that it be read, 
I shall be glad to have it read. 

The PRESIDING OFFICER (Mr. 
CHANDLER in the chair). Without objec- 
tion, the letter will be printed in the 
RECORD. 

The letter is as follows: 

JANUARY 9, 1942. 
Hon. Haroww D. Sm1rH, 
Director, Bureau of the Budget, 
Washington, D.C. 
My Dear Mr. Smirn: At the joint meeting 


of the Committees on the District of Columbia 
of the Senate and House this morning it was 
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unanimously regretted that you could not 
be present, so as to provide the members 
with the information which it seeks and s0 
the members might have opportunity to 
transmit to you information which has come 
to us through testimony of various Govern- 
ment agency heads, which should have a 
distinct bearing on the advisability of re- 
taining or removing Government agencies 
from and near the District of Columbia. We 
respectfully renew our request for the infor- 
mation as set forth in the letter of Chairman 
McCarran to you, dated January 8. 

Testimony before the Joint Committees on 
the District of Columbia of the Senate and 
House by Mr Reynolds, Commissioner of 
Public Buildings, and by the heads of vari- 
ous agencies likely to be affected by any re- 
moval order shows that the proposed removal 
of such agencies: 

(a) Can be avoided in many cases without 
great difficulty. and without injuring the ob- 
jects such proposed removals sought to ac- 
complish. 

(b) That in many cases the personnel of 
the agencies proposed to be removed from 
the District to a large extent have stated 
their unwillingness or refusal to follow the 
agency for which they have been working to 
its new seat of operations. In most cases the 
percentage of personnel that states it will re- 
main in the District of Co'umbia, if the 
agency for which it works is removed. aver- 
ages about 50 percent of those now employed. 

(c) Testimony before the committees by 
Mr Reynolds and his assistant, Mr. Guth- 
ridge, shows that the cost of moving agencies 
from the District of Columbia to other places, 
including the construction of living units for 
the families of personnel employed, approxi- 
mates the cost of new space and living quar- 
ters are provided in and near the District of 
Columbia. Hence, there would be no saving 
in money if the ager ies are removed. 

(ad) Mr. Reynolds likewise stated that a 
survey by his office shows that additional 
space is available in and near the District of 
Columbia for the construction of additional 
space and that if the money is made avail- 
able he can provide 5,000.000 extra square 
feet of office space in a period of not more 
than 6 months from the time he was given 
the “go” signal. Therefore, there is no diffi- 
culty in providing the additional office space 
now requisitioned, and which is likely to be 
needed in the conduct of the war in the fu- 
ture, in a very short period of time. 

(e) Testimony, too, before the committees 
from the United States Housing Coordina- 
tor indicates strongly that there is much of 
living quarters for Government personne! in 
and near the District which has not up to 
the present been fully utilized and that other 
living quarters can be provided in a short 
space of time to take care of the agencies 
proposed to be removed and any expansion of 
other agencies in and near the District of 
Columbia. 

(f) We likewise have learned from testi- 
mony before the committees that many of 
the heads of the agencies proposed to be re- 
moved have not been interviewed or given 
but little opportunity, and in Some cases 
none at all, as to the scope of their oper- 
ations, which requires much conference with 
other governmental] departments before any 
action can be taken. In this connection, 
using the Fish and Wildlife Service as an 
illustration, which it is proposed to remove 
to other quarters, it was clearly shown that 
the vast majority of the work of this Bu- 
reau, insofar as its District of Columbia 
personnel is concerned, is with the War 
Department, the Navy Department, the De- 
partment of Agriculture, the Department of 
the Interior, the State Department, the Rec- 
lamation Bureau, public lands, rivers and 
harbors, Civilian Conservation Corps camps, 
and the like. Before a Civilian Conserva- 
tion Corps camp, to iilustrate, can drain 

@ swamp, it is necessary that it do so in such 
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manner as will not destroy the wildlife which 
inhabits the same. This is but a short illus- 
tration of many, many other cases affecting 
not only the Fish and Wildlife Service but 
most of the agencies which it is proposed to 
move. 

Therefore, when the committees asked you 
to come before them and give the data it re- 
quested, it had two purposes in mind; (1) To 
offer for your consideration, and in order 
that you might submit the same to the 
President, what the committees believe is 
both a more economical and efficient plan of 
dealing with the expansion program, both as 
to office space and as to living quarters, and 
(2) to ascertain the views of your bureau, 
together with such information as might 
properly be presented. 

The committees will, of course, be glad to 
meet with you in executive session in order 
that all information be treated as confi- 
dential. 

It would be a very serious and expensive 
error, in our judgment, if you were to pro- 
ceed further without being in possession of 
the facts and testimony adduced by our 
committees. As this is a serious matter, af- 
fecting not only the efficiency of the Govern- 
ment and the change in our national policy 
without legislation to authorize the same as 
it affects the seat of government and deals 
with the welfare of thousands of Govern- 
ment employees, many of whom are buying 
homes in the District, we again renew most 
respectfully our request as containea in the 
chairman’s letter of January 8, 1942, and 
further request that no action looking to the 
removal of the agencies be taken until you 
can confer with our committees and see 
whether or not the alternate proposals which 
we have developed would not more effica- 
ciously dispose of the matter than the plan 
which seems to be contemplated. 

Very sincerely yours, 
Pat McCarran, 


Chairman, District of Columbia 
Committee, United States Sen- 
ate. 


JENNINGS RANDOLPH, 
Chairman, District of Columbia 
Committee, House of Representa- 
tives 


Mr. McCARRAN. Suffice it to say that 
to the last letter just referred to no re- 
sponse has been received. 

Mr. President, I think the Senate 
should know what is going on here, and, 
therefore, I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. ‘The 
clerk will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gerry O’Mahoney 
Andrews Gillette Overton 
Austin Glass Pepper 
Bailey Green Radcliffe 

Ball Guffey Reed 
Bankhead Gurney Reynolds 
Barbour Hayden Rosier 
Barkley Herring Russel] 

Bilbo Hill Schwartz 
Bone Hoiman Shipstead 
Brewster Hughes Smathers 
Brown Johnson, Colo. Smith 

Bulow Kilgore Stewart 
Bunker La Follette Taft 

Burton Langer Thomas, Idaho 
Butler Lee Thomas, Okla. 
Capper Lucas Thomas, Utah 
Caraway McCarran Truman 
Chandler McFarland Tunnell 
Chavez McKellar Tydings 
Clark. Idaho McNary Vandenberg 
Clark. Mo, Maloney Van Nuys 
Connally Mead Wagner 
Danaher Millikin Waligren 
Davis Murdock Walsh 
Downey Murray White 

Doxey Norris Wiley 
Ell!ender Nye Willis 

George O'Daniel 
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Mr. HILL. I announce that the Sena- 
tor from New Mexico (Mr. Hatcu] is 
absent from the Senate because of illness. 

The Senator from Virginia [Mr. Byrp], 
the Senator from South Carolina [Mr. 
Maysanx], and the Senator from Ar- 
kansas [Mr. SPENCER] are necessarily 
absent. 

The Senator from Montana [Mr. 
WHEELER] is absent on important public 
business. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Brinces] is absent in a 


| hospital because of a recent hip injury. 


The Senator from Massachusetts (Mr. 
Lopce! is necessarily absent. 

The Senator from Illinois [Mr. 
Brooks]! is absent on official business. 

The PRESIDING OFFICER. Eighty- 
six Senators have answered to their 
names. A quorum is present. 

Mr. McCARRAN. Mr. President, in 
order that Senators may know what is 
going on here with reference to the Fed- 
eral Government, may I hold the time 
of the Senate for a few moments to say 
that I speak for a majority of the Dis- 
trict of Columbia Committee? This is 
not a matter that affects me individually. 
Only by reason of my position as chair- 
man of the Committee on the District of 
Columbia do I present it to the Senate 
of the United States. 

In view of the fact that the Bureau 
of the Budget has refused to bring be- 
fore a standing committee of the Senate 
facts which the Bureau of the Budget 
should have had, and I think did have, 
in its hands, and in view of the letter 
from the Bureau of the Budget, just read 
to the Senate by the clerk, we went for- 
ward in the District of Columbia Com- 
mittee with the holding of hearings, in 
order that we might be fortified with 
facts upon which we might base any 
action which the District of Columbia 
Committee might see fit to take. 

With that idea in mind, we called be- 
fore the committee responsible individ- 
uals and held hearings and took testi- 
mony, the record of which in some four 
volumes I hold in my hand. In every one 
of those volumes there is presented de- 
cided, emphatic opposition to the re- 
moval of Federal bureaus from the seat 
of government. 

Let me bring to the attention of the 
Senate one thing which to my mind is 
outstanding. I might recite to the Sen- 
ate that employees or representatives or 
heads of departments have come before 
the committee and have objected to the 
proposed removal upon various grounds, 
Some of them were largely personal. 
Some of them were legal. Some of them 
were from the standpoint of efficiency. 
But the statements of the liaison men, the 
men who act between other departments 
and the departments that were about to 
be removed, would to my mind be most 
appealing to the Senate from the stand- 
point of cold-blooded, real contact, and 
the necessity for these Government 
agencies remaining in the District. So 
the liaison men acting between the Pat- 
ent Office and the other departments of 
government voluntarily came before the 
committee. An Army officer and a Navy 
officer, acting between the Army and the 
Navy and the Patent Office, came before 
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the committee and showed distinctly how 
impossible it was from the standpoint of 
efficiency to remove the Patent Office 
from the District of Columbia, because 
the Departments of War and Navy were 
constantly demanding the action of the 
Patent Office. So they stated that to 
remove the Patent Office from the Dis- 
trict of Columbia would greatly impair 
the efficiency of the Navy Department 
and the War Department. 

The record is made in the hearings. 
It is quite clear. It is emphatic. I men- 
tion that fact because I do not want to 
hold the Senate long enough to lay be- 
fore it all the record as made; but the 
various departments and bureaus are 
indispensable one to the other. 

Let me illustrate: I take it that those 
who do me the honor to listen to me now 
would believe that of all the bureaus, the 
one that might be removed from the Dis- 
trict with the greatest ease and the least 
impairment would be the bureau which 
has to do with fish and wildlife. Im- 
mediately every Senator probably would 
say, “We can send the bureau having 
supervision of fish and wildlife into a wild 
section of the country. It will not im- 
pair anything.” But when the repre- 
sentatives of that bureau come before 
the Committee on the District of Colum- 
bia and recite the fact that time after 
time, day after day, week after week, and 
month after month the Department of 
War, the Department of the Navy. and 
other Departments are calling for data 
that are within the hands of the Fish 
and Wildlife Service, we see that it also 
is indispensable to our national defense 
at this moment and at every other 
moment. 

These facts come to the Committee on 
the District of Columbia. My good 
friend the Senator from Kentucky [Mr. 
BarkKLEy], the majority leader, says there 
is a question as to whether we had 


jurisdiction. I have no desire to retain 
jurisdiction. It is not anything that I 
wanted. Idid not seek the chairmanship 


of the District Committee. I am speak- 
ing now for a majority of the committee. 
I did not want that place, and I do not 
want it now; and any time the Senate 
wants to take the chairmanship away 
from me I shall hand it over with good 
grace. But while I hold that chairman- 
ship I shall try to carry out the will of 
the majority of my committee. We may 
not have jurisdiction, but tell me some 
committee that has more appropriate 
jurisdiction than the committee that has 
at heart the welfare of the District of 
Columbia. If this committee does not 
have at heart the welfare of the District 
of Columbia, what, in God’s name, was 
the committee created for? Why not 
put it out of business, and do so quickly? 
If this subject matter does not belong 
to the jurisdiction of the Committee on 
the District of Columbia, then I want 
some one to tell me to what committee 
it should be assigned, and I shall be per- 
fectly willing to relinquish jurisdiction 
of it now. 

Mr. BARKLEY. Mr. President—— 

The PRESIDING OFFICER (Mr. Rus- 
BELL in the chair). Does the Senator 
from Nevada yield to the Senator from 
Kentucky? 

Mr. McCARRAN. ,Certainly. 
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Mr. BARKLEY. What I said a while 
ago, and said the other day. about the 
jurisdiction of the Committee on the Dis- 
trict of Columbia over this matter of 
course was not intended to constitute and 
I do not think constituted any reflection 
on the Committee of the District of Co- 
lumbia. I will state what I had in mind. 

Take the case of the Patent Office. 
Under the rules of the Senate, the Com- 
mittee on Patents has absolute jurisdic- 
tion over all legislation dealing with 
patents, and over the Patent Office itself 
insofar as not only its functions but its 
buildings are concerned. I have no 
doubt that the Committee on Patents 
could report any sort of resolution or bill 
it desired pertaining to the location of 
the Patent Office Building. What I had 
in mind was that it seems to me the mere 
fact that these buildings are located in 
Washington does not give the Committee 
on the District of Columbia jurisdiction 
over legislation pertaining to the Patent 
Office. The same statement applies to 
the Rural Electrification Administra- 
tion. which is a part of the Department 
of Agriculture, and to the Farm Security 
Administration, which was created by 
legislation fostered by the Committee on 
Agriculture and Forestry. Undoubtedly 
that committee would have jurisdiction 
over legislation dealing with those 
services. 

The question I raised was whether the 
Committee on the District of Columbia, 
simply because the buildings are located 
in Washington, would have an over-all 
jurisdiction over what should happen to 
the buildings in which the various activi- 
ties are housed. I had no intention to 
reflect on the Committee on the District 
of Columbia. The Senator from Nevada 
has been and is a very competent and 
very able and very industrious and dili- 
gent chairman of that committee, and I 
am not blaming the Senator from Ne- 
vada at all. I know what the pressure is 
in the District of Columbia about mov- 
ing anything out of Washington. I am 
in sympathy with that attitude; and I 
have expressed publicly and privately 
my view that if any of these agencies 
have to be moved out of Washington in 
order to make room for war activities, 
I hope that as soon as the war or the 
emergency is over they will be brought 
back to Washington. I always have 
thought, and I think now, that Wash- 
ington ought to be in the real sense of 
the word the capital of the United States, 
and the activities of the Government 
ought to be centered here. 

The point I made was that we are not 
now in a normal situation. We are 
bringing thousands upon thousands of 
new employees to this city. The housing 
situation in Washington is even worse 
than the office-space situation. I regret 
that the President, or the Director of the 
Budget as the agent of the President, has 
found it advisab!e and necessary to sug- 
gest the removal of any bureaus or de- 
partments. If they are moved, I hope 
they will be brought back at the earliest 
possible date. But we are now at war. 
Congress may be responsible as much as 
anybody for not having provided by ap- 
propriations and by authority for the 
construction in Washington of enough 
buildings to house all our agencies and 
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bureaus all the time, no matter what the 
emergency might be. But Congress has 
not done so. It has not authorized the 
construction of buildings sufficiently 
large and spacious to house all govern- 
mental agencies at a time of great emer- 
gency such as this, when thousands upon 
thousands of persons are coming here. 
The question is whether Congress could 
provide for building them in time. It 
takes a good while to construct buildings. 
Temporary buildings are now going up. 

Mr. McCARRAN. Mr. President, the 
Senator is utilizing a good deal of my 
time. 

Mr. BARKLEY. I beg the Senator’s 
pardon. I sometimes have poor terminal 
facilities, especially when I am engaging 
in conversation with the Senator from 
Nevada; but I wanted to place before him 
the fact that I have no slightest reflection 
to make upon the Committee on the Dis- 
trict of Columbia. I can understand ex- 
actly why it has taken this action; but 
when we get right down to the core of the 
matter, it seems to me that the com- 
mittees which fathered these various ac- 
tivities would have jurisdiction over the 
disposition of the activities and their lo- 
cation to a larger extent than, probably, 
the’ Committee on the District of Co- 
lumbia. 

Mr. McCARRAN. Let me say, in that 
regard, that if that were the case, we 
would then have a multiplicity of com- 
mittees. considering the matter and a 
multiplicity of action, and in the mean- 
time the drive is being made. Only yes- 
terday in one department a question- 
naire was sent around to the employees 
with the direction, “Answer these ques- 
tions before you leave the building.’ In 
the Patent Office a communication was 
sent around yesterday saying that 
“Those who comply with the order of re- 
moval, and who want their children sent 
to Richmond to be put into the schools 
there now, the Government will furnish 
transportation for the children now,” im- 
plying that “if you do not do it now, if 
you do not transfer your family to Rich- 
mond now, your children will not be 
transported at Government expense later 
on.” 

All kinds of pressure is being put on 
the unfortunate employees of the Gov- 
ernment in the affected departments and 
bureaus so as to compel them to comply 
with an order, not of the President, be- 
cause, if the President had issued the 
order, it would have been published in 
the Federal Register; it is not an Execu- 
tive order but an order made by a crea- 
ture which was brought into existence by 
the Congress and by none other, namely, 
the Bureau of, the Budget, a creature 
which is now setting itself up to be a 
supergovernment, which will take over 
all the prerogatives of the Congress, if 
we sit idly by and permit it. If in the 
far-distant future Congress should find 
itself shorn of those prerogatives which 
the Constitution ordained should be its 
prerogatives, it should not blame those 
who brought this to our attention. The 
Bureau of the Budget is today setting it- 
self up as a supergovernment. It does 
not even wait for an Executive order. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 








326 


Mr. AIKEN. The Senator from Ne- 
vada has spoken about the removal of 
the Patent Office to Richmond, and the 
removal of other bureaus to other cities 
in the United States. I assume he knows 
what facilities are available in the other 
cities to which the bureaus may be re- 
moved, and whether arrangements have 
already been made for any facilities 
which they can utilize. If the Patent 
Office is to be moved, does the Senator 
know whether there have been provided 
in Richmond facilities adequate for the 
Patent Office? 

Mr. McCARRAN. So far as the Pat- 
ent Office is concerned, I am advised, and 
I think my advice is fairly reliable, that 
already a lease has been either entered 
into or negotiated for taking over a to- 
bacco warehouse in Richmond in which 
to house the Patent Office. I am advised, 
and I think my advice is sufficiently reli- 
able to justify me in repeating it to the 
Senate, that a number of employees of 
the Patent Office have gone to Richmond 
with the idea of trying to find housing 
facilities to which they might move their 
families. I shall not repeat the report 
which was given to me, because if I did 
so I might be casting some kind of a 
criticism on a fair city, but suffice it to 
say that many of these Federal employees 
have their homes and their families here, 
they do not want to move te Richmond 
or anywhere else, and the statement com- 
ing from the heads of departments is 
to the effect that 40 percent of the em- 
ployees—and that is putting it at the 
minimum—will not move, will not go 
with their departments. The question 
has been asked, Would a man with a 
salary of $3,000 give up his position? The 
answer is that he would, because if he 
goes to Chicago, or to Richmond, or to 
St. Louis, or to Philadelphia, there will 
be a breaking up of the family which has 
had its existence here in the District of 
Columbia. Many of these families are 
buying their homes on time. Many of 
them have centered their whole life here. 

Continuing my answer to the Senator 
from Vermont, the question of the facil- 
ities is not the vital question. If the 
District of Columbia was created for any 
purpose or by any authority, it was cre- 
ated under the authority of the Consti- 
tution of the United States. 

: Mr. NORRIS. Mr. President, will the 
Senator yield to me? 

Mr. McCARRAN. Has the Senator 
from Vermont concluded? 

Mr. AIKEN. I have another question 
I wish to ask the Senator: Does the Sen- 
ator from Nevada know whether the 
tobacco warehouse in Richmond is pri- 
vately or publicly owned? 

Mr.McCARRAN. My information is— 
and I get it from the press—that it is 
privately owned by a corporation whose 
name I have not in mind; and I am in- 
formed that the R. F. C. has loaned $40,- 
000,000 on the assets of a holding cor- 
poration, of which assets this abandoned 
tobacco warehouse is one. That is in- 
formation which comes to me from the 
press. 

Mr. AIKEN. To what extent has this 
tobacco warehouse been used since it was 
constructed? 

Mr. McCARRAN. I cannot answer. 
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Mr. AIKEN. It has been unoccupied 
for some time, has it not? 

Mr. McCARRAN. It is my informa- 
tion that the upper stories of the ware- 
house are occupied. 

Mr. AIKEN. Does tine Senator under- 
stand that it was built with money 
loaned by the R. F. C., but is not now 
paying dividends or profits? 

Mr. McCARRAN. The information 
my committee has is that a $40,000,000 
loan has been made by the Reconstruc- 
tion Finance Corporation on the assets 
of a holding corporation, of which assets 
this building is a part. 

Mr. AIKEN. And the Federal Govern- 
ment is not now collecting on the loan 
which was made for the purpose of con- 
structing the warehouse? 

Mr. McCARRAN. Ido not understand 
that the loan was made for the purpose 
of constructing the warehouse, but I 
think the loan was made, as I can best 
advise the Senator, on the assets of a 
holding corporation, of which assets this 
warehouse is a part; but the warehouse 
is of some considerable extent. — 

Mr. AIKEN. But the Patent Office 
will be required to pay a considerable 
amount in rent to the holding company 
which owns the warehouse, which was 
probably built with part of the $40,- 
000,000 loan from the R. F. C.? 

Mr. McCARRAN. My understanding 
is that the Government will pay about 
$1.25 a square foot. 

Mr. NORRIS. Mr. President—— 

Mr. McCARRAN. I apologize to the 
Senator from Nebraska for not having 
yielded sooner. 

Mr. NORRIS. As I understand, the 
pending resolution is merely a Senate 
resolution. 

Mr. McCARRAN. The Senator is 
correct. 

Mr. NORRIS. And merely expresses 
our opinion? 

Mr. McCARRAN. May I read it to the 
Senator? 

Mr. NORRIS. Ishall be glad to hear it. 

Mr. McCARRAN. I shall read only 
the resolving part. It is as follows: 


Resolved, That it is the sense of the Senate 
that the action taken by the Bureau of the 
Budget in ordering certain Government 
agencies and offices to move from the Dis- 
trict of Columbia is without authority of 
law and contrary to the will of the Congress 
and without knowledge of the Congress, and 
that the execution of such order will result 
not only in vast increases in expenditures 
but also in increased inefficiency in govern- 
mental operation and the actual impairment 
of good government; be it further 

Resolved, That it is also the sense of the 
Senate that no agency or office of the Govern- 
ment be moved or transferred from the 
District of Columbia, *e seat of government, 
without the consent of the Congress of the 
United States; be it further 

Resolved, That it is also the sense of the 
Senate that the execution of such order 
should be stayed immediately; and be it 
further 

Resolved, That the Senate hereby directs 
that the Director of the Budget, before taking 
any further steps toward removing any 
agency or office of the Government from the 
District of Columbia, submit a report to the 
Senate giving full and detailed information 
ac to the reasons for the issuance of such 
order, the statutory authority upon which it 
is based, and a full and complete disclosure 


~respect to the proposal, is that 
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of all facts in connection with each and every 


Mr. NORRIS. Mr. President, I should 
like to say to the Senator, if he will per- 
mit me to do so in his time 
impresses me more than anything 


resolution is adopted, the Senate’s acti 
will not, in my opinion, be a legal action 
to which anyone will be obliged to pay 
any attention. 


power of the Senate, the Senate at least 
has the right to ask for a statement of 
the reasons why the order in question 
was made? 

Mr. NORRIS. But the last resolving 
clause which the Senator read goes a 
little further than that. As I remember, 
it directs that such and such a thing be 
done. We find in it this provision: 

Resolved, That the Senate hereby directs 
that the Director of the Budget— 


And so on. 
Mr. McCARRAN. Yes, the Senate di- 


.rects that the Director shall furnish cer- 


tain information. 
Mr. NORRIS. Mr. President, I am 


.hot arguing that we ought not to have 


such information, but it seems to me 
that if we take action, we should take 
such action as would have legal effect. 
The Senate has no more right to express 
an opinion and expect to have it fol- 
lowed by a bureau of the Government, 
than has the House of Representatives. 

Mr. McCARRAN. That is correct. 

Mr. NORRIS. It seems to me that if 
we take any steps we should take steps 
by way of appropriate legislation. 

Mr. McCARRAN. I may say to the 
able Senator from Nebraska that, inas- 
much as the Committee on the District 
of Columbia asked for the information 
from the Bureau of the Budget, and was 
denied the information, there remained 
no other road for the committee to 
travel, save the road which led back to 
its parent body, and to say to its parent 
body, “Give us the order.” 

Mr. NORRIS. Yes, but in my opinion 
it is very doubtful whether the Senate 
itself has authority to act on such a 
resolution. 

Mr. McCARRAN. Does the Senator 
mean that the Senate of the United 
States would not have that authority? 

Mr. NORRIS. I doubt it very much. 

Mr. McCARRAN. I will say that has 
been the custom since I have been here. 

Mr. NORRIS. I know it has, and pre- 
viously, in connection with other cases, 
I have spoken, though my voice has not 
been heeded, against taking such action. 
I have said that the Senate should not 
get into the habit of agreeing to Sen- 
ate resolutions expressing the Senate’s 
opinion with respect to various things. 

Mr. McCARRAN. There is no opinion 
expressed in the resolution. 

Mr. NORRIS. It is proposed by the 
resolution to direct the Bureau of the 
Budget to furnish the Senate with certain 
information. 

Mr. McCARRAN. I will say to the 
Senator, if I may interrupt him, that 
the direction is proposed to be made be- 
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cause the Director has refused to furnish 
the information to a standing committee 
of the Senate. 

Mr. NORRIS. Very well. I doubt 
very much whether either the Senate or 
the House, acting alone, is able to force 
the furnishing of such information. 

However, that is not the particular 
matter to which I am addressing myself 
at the moment. It seems to me we are 

a course which is unjustifiable. 
As I said to the Senator, in answer to his 
suggestion that the Senate had hereto- 
fore taken similar action, I realize it has, 
and I think the Senate was wrong in 
what it did. If we continue to follow 
such a practice it seems to me we shall 
get into difficulties. 3 

Mr. McCARRAN. If it is wrong for 
the Senate to take such action, then I 
must say that it is the most impotent 
body in the world. This body has a right 
to authorize its creature to come before 
it and render a report. If the Senate 
does not have that right, then I do not 
know what the rights of the Senate are. 

Mr. NORRIS. I would agree to that 
proposition, I will say to the Senator, 
but the Bureau of the Budget is not a 
creature of the Senate. 

Mr. McCARRAN. No; but it is a 
creature of the Congress, and the Senate 
is a part of the Congress. 

Mr. NORRIS. Thaf is correct; and if 
we had before us a measure on which 
both bodies of the Congress had to act, 
the proposition would be entirely differ- 
ent. I concede that if the Senate, by 
resolution, appoints a committee to in- 
vestigate a certain matter, or to do a cer- 
tain thing, the Senate would have a right 
to contro] the committee’s activities, and 
to discharge it or to give it more power. 

I desire to say to the Senator that my 
objection is not captious. I am not try- 
ing to avoid the issue. I should like to 
see the proposal come before us, and to 
have the issue decided by the passage of 
an effective law, but the action proposed 
to be taken will not lead us in that 
direction. 

Mr. McKELLAR. Let me ask the 
Senator a question at that point. Does 
the Senator object to an expression being 
made of the sense of the Senate? 

Mr. NORRIS. No. 

Mr. McCARRAN. That is the purpose 
of the resolution. 

Mr. NORRIS. I do not think we 
should do it, however, because it would 
not accomplish anything. It would ac- 
complish nothing in a legal way. 

Mr. McCARRAN. It would at least re- 
sult in bringing a report to the Senate, 
or in a refusal to render a report. 

Mr. NORRIS. I do not know whether 
it would or not. Even if the adoption 
of the resolution should result in bring- 
ing a report before the Senate, I will say 
to the Senator that the passage of the 
resolution in itself cannot have any legal 
effect. If we take any action with re- 
spect to the matter, we should take action 
which is legal, and which will have a legal 
effect. 

In one of the resolving clauses pro- 
posed by the Senator, it is alleged that 
the Bureau of the Budget has no au- 
thority to do certain things. I am in- 
clined to agree with the Senator that, 
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simply as an abstract proposition, the 
Bureau does not have authority to do 
what is proposed to be done. But if any- 
thing is to be done about that matter, 
it seems to me the action should be taken 
in a legal way, so that when we get 
through we shall have accomplished 
something in a legal way. The pend- 
ing proposal will not get us anywhere. 

Mr. McCARRAN. Let me ask the Sen- 
ator if he would not like to know from 
the Bureau of the Budget what its au- 
thority is, and would not the resolution 
bring forth such information? ! 

Mr. NORRIS. Even though the Bu- 
reau of the Budget said it had authority, 
or if it said it did not have authority, I 
do not think that statement would be 
binding upon us. We would be obliged 
to investigate and examine the statutes, 
which I have not done. I do not know 
whether such authority exists or not. 
But I think if no such authority ex- 
ists, we ought not to legislate on the 
subject. If we find that what has been 
done has been done illegally, I would not 
try to take any steps to have it carried 
out. 

Mr. McCARRAN. I may say to the 
Senate that this is the only method by 
which the District of Columbia Commit- 
tee can bring facts before the Senate. 
We have no authority to say to the 
House of Representatives that it. shall 
force certain facts to be brought before 
the Senate. ; 

Mr. NORRIS. The Senator claims, I 
presume, that even if there were no leg- 
islation pending before it, the District 
of Columbia Committee would have the 
right to require any bureau to furnish 
whatever information was demanded of 
it. 

Mr. McCARRAN. Most certainly. 

Mr. NORRIS. I doubt that very 
much, 

Mr. McCARRAN. The law is the law, 
and if the Bureau has any authority, it 
can present the evidence of it. 

Mr. NORRIS. Certainly. But the 
only way the District of Columbia Com- 
mittee or any other committee can act 
to bring about the passage of a law, or 
the repeal of a law, is to have a meas- 
ure pending when investigation is being 
conducted. 

Mr. McCARRAN. If there is no law 
now on the books which authorizes the 
order, then there can be no authority 
for the order to be made. 

Mr. NORRIS. I do not know whether 
such authority exists. 

Mr. McCARRAN. That is what the 
District of Columbia Committee wants 
to know, and we were denied that in- 
formation. 

Mr. NORRIS. 
where to have that opinion. 
not be a legal conclusion. 

Mr. McCARRAN. At least we should 
know on what authority the Bureau of 
the Budget was acting when the order 
was made. 

Mr. NORRIS. The Senator can ask 
for that authority. 

Mr. McCARRAN. I have asked for it, 
and it has been denied. : 

Mr. NORRIS. The situation would be 
different if we had something pending 
upon which we could legally act. 


It would not get us any- 
It would 
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Mr. McCARRAN. Does the Senator 
oppose the resolution at this time? 

Mr. NORRIS. I should not oppose it 
if it were in such shape that when we 
finish with it we shall have accomplished 
something. As it stands I am opposed 
to it. 

Mr. McCARRAN. I desire to present 
it. 
Mr. NORRIS. ‘The Senator is becom- 
ing agitated about it. 

Mr. McCARRAN. No; I am not be- 
coming agitated at all. 

Mr. NORRIS. Mr. President, I am 
not approaching this question in any 
spirit of enmity, criticism, or anything of 
that kind. I believe that the proposed 
step is one which we ought not to take, 
because it would not have any legal effect. 

Mr. McCARRAN. If we do not take 
it, we shall have bureaus moved away 
from Washington before we can prevent 
it. 

Mr. NORRIS. And if we do take it, a 
bureau can be moved away from here 
notwithstanding the fact that we have 
taken such action. The executive de- 
partment does not have to pay any at- 
tention to the opinion of the Senate. 

Mr. McCARRAN. I deny that. 

Mr. McNARY. MT. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. McNARY. I may have something 
to say on the general subject later. I do 
not wish to intrude at this time if it 
would distract the able Senator from 
Nevada in any way. 

It seems to me—and I say it in the 
best of good will toward the Senator and 
his proposal—that the proposal is too 
comprehensive, and attempts to embrace 
too many things at one time in a Senate 
resolution. 

The resolution resolves, after a long 
statement of whereases, that there is no 
authority for this action, and that for 
that reason the Senate is opposed to the 
efforts of the Director of the Budget. 
Do I correctly understand the able Sen- 
ator to mean that the Director of the 
Budget is acting without authority of law 
at all? 

Mr. McCARRAN. I do. 

Mr. McNARY. How can the Senator 
make that statement, in view of the bill 
which we passed the other day, which is 
new an act of Congress, known as the 
Van Nuys Act, and which was really a 
restatement of the old Overman Act, 
passed 20 years ago? ‘That act gave very 
large and almost unbridled authority to 
the President to do things of this nature. 
I assume that the President is acting 
through a delegation of power to the Bu- 
reau of the Budget. I ask the question in 
the best of faith. If I am mistaken, I 
shall be glad to be corrected. 

Mr. McCARRAN. Let me say to the 
Senator from Oregon that as a member 
of the Judiciary Committee I had occa- 
sion to consider that measure as care- 
fully as I knew how. I say now, without 
fear of contradiction, that there was not 
a@ word or a sentence in that bill which 
permitted either the President or any 
agency under the. President to transfer a 
department of government from the Dis- 
trict of Columbia to some remote point. 
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Let me be specific about that. 
act there is the word “transfer.” 

Mr. McNARY. Yes. 

Mr. McCARRAN. As the word “trans- 
fer” was discussed before the committee 
and in the House and Senate, and as it 
was understood even under the Overman 
Act, it never contemplated transfer away 
from the seat of government, because 
there were specific statutes which could 
not have been repealed and were not re- 
pealed by the general statute giving war 
powers. 

Let me cite one of the statutes which I 
have in mind. I refer now to the lan- 
guage of section 475, United States Code, 
title 35, section 1: 

There shall be in the Department of Com- 
merce an office known as the Patent Office, 
where all records, books, models, drawings, 
specifications, and other papers and things 
pertaining to patents shall be safely kept and 
preserved. 


Section 1, United States Code, title V, 
section 591, reads as follows: . 

There shall be at the seat of government an 
executive department to be known as the 
Department of Commerce, and a Secretary 
of Commerce, who shall be the head thereof. 


One paragraph lodges the authority in 
the Department. The other locates the 
Department at the seat of government. 
Was there anything in the War Author- 
ity Act known as the Van Nuys Act, 
formerly known as the Overman Act, 
which gave the President of the 
United States the right to abrogate 
that statute? I say there was not. 
I say more. I say again without fear of 
contradiction that if it had ever been 
suggested to the Committee on the Judi- 
ciary of the Senate that the President or 
the Bureau of the Budget intended to 
move departments away from the seat of 
government and scatter them all over the 
country, the bill could not have been 
passed. It could not have been passed 
through this body or through the Com- 
mittee on the Judiciary. 

Mr. McNARY. Mr. President, I do not 
claim to have the power of prophecy, and 
I do not know what the Senate would 
have done, but when we had that bill 
before the Senate within the past 2 weeks 
I thought that the President had ample 
authority to do the very thing he is doing. 
I was not enamored of the proposed legis- 
lation. I supported it as a war measure. 
I did nct know what the President would 
do under it. I assume now, if my opin- 
ion is worth anything, that he has such 
authority. I do not want to get into a 
controversy with the Senator on that 
question because he has given his time to 
it. There is a difference of opinion. He 
may be correct. I am not so sure about 
that. But it seems to me that the Sena- 
tor’s position is that there is no law 
extant which wouid authorize the Presi- 
dent to move any bureaus or departments 
out of the District of Columbia. 

Mr. McCARRAN. Out of the seat of 
government. 

Mr. McNARY. The Senator is basing 
his argument on a want of authority in 
the Director of the Budget, whose au- 
thority stems from the White House. 
The Senator’s contention really is that 
there is no warrant of law for the Presi- 
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or division of government out of the Dis- 
trict of Columbia. Is that correct? ‘ 

Mr. McCARRAN. Let me answer the 
Senator’s question as much in detail as 
I can. 

First of all, if there is an Executive or- 
der issued by the President for the trans- 
fer of certain bureaus, it has not been 
brought to the attention of the Senate or 
of the committee; nor has it been pub- 
lished in the Federal Register, as the law 
provides that it shall be. If there were 
an Executive order, it would not be a con- 
fidential paper. The Director of the 
Budget says that his order was-made on 
the basis of confidential papers. So I say 
that there is no Executive order directing 
the removal of governmental agencies 
from the seat of government. That an- 
swers a part of the Senator’s question. 

Mr. McNARY. Only a part. 

Mr. McCARRAN. The law does not 
exist in the Overman Act or in the Van 
Nuys Act; nor is there an Executive order 
pursuant to law, or at all. That being 
true, the whole thing comes down to the 
Bureau of the Budget. The Bureau of 
the Budget has made the order without 
authority of law. The Senator says that 
the Bureau of the Budget is a stem of the 
Executive Office. I think I caught his 
word. I do not know whether I quote 
him correctly. 

Mr. McNARY. That is close enough. 

Mr. McCARRAN. The Bureau of the 
Budget is a creature of the Congress and 
exists by authority of Congress, having 
been created by Congress’ By this reso- 
lution the Senate is taking the most in- 
nocent method it can take in asking the 
Bureau of the Budget, a creature of Con- 
gress, “What, in God’s name, is your 
authority for moving 12 departments 
out of the seat of government?” 

Mr. McNARY. I thank the Senator 
for his explanation of his position. It 
aoes not quite explain the matter to me, 
however. 

Mr. McCARRAN. If there is anything 
which is not clear, I shail be glad to go 
further into it. 

Mr. McNARY. Let me state this prop- 
osition to the Senator. In the main it is 
legal, or semilegal: The Director of the 
Budget was not acting upon his own 
authority. Doubtless he was acting as 
the agent of the President, whose au- 
thority was based, if at all, on the Van 
Nuys Act, passed within the past few 
weeks. 

Mr. McCARRAN. It is not so evinced. 

Mr. McNARY. It is useless to state 
that there is no authority for the Direc- 
tor of the Budget to act. The authority 
must rest with the President; and if he 
has the authority, he has the right to de- 
tail some agency to carry it out. 

Mr. McCARRAN. I agree to the last 
statement. 

Mr. McNARY. That is what I thought 
I was saying before. 

Mr. MCCARRAN. But he has no au- 
thority in the first instance. 

Mr. McNARY. Then, the able Sena- 
tor states that, in his judgment, there is 
no law ou the statute books which justi- 
fies the President in attempting to re- 
move any division, department, or bureau 
of Government from the District of 


dent to transfer any department, bureau, | Columbia. 
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Mr. McCARRAN. That is my first 
statement. 

Mr. McNARY. That is clear to me. 

Mr. SCHWARTZ. Mr. President will 
the Senator yield? 

Mr. McNARY. I have not the floor; I 
am speaking by the grace of the Senator 
from Nevada. 

Mr. McCARRAN. If agreeable to the 
Senator from Oregon, I yield to the Sen- 
ator from Wyoming. 

Mr. SCHWARTZ. Mr. President, I 
simply desire to ask if in seeking to as- 
certain the authority we have considered 
whether the President in his capacity as 
Commander in Chief of the Army and 
Navy in time of war has such authority, 
and not in his capacity as President in 
time of pedce. : 

Mr. McCARRAN. If the Senator re- 
lies upon and subscribes to the proposi- 
tion of law that in time of war the Com- 
mander in Chief under the constitutional 
provision can take away civil rights, and 
that in time of war there are no civil 
rights over which the Commander in 
Chief, as authorized by the Constitution, 
does not have authority, of course, I do 
not agree, and I say the Senator will 
have to justify such a position. 

Mr. SCHWARTZ. I was not express- 
ing my belief. I was out of the Chamber 
for a short time, and now that I have re- 
turned and have distened to some of the 
debate I am simply asking whether the 
suggestion made by me had been consid- 
ered. Of course, if we were in the im- 
mediate vicinity of an actual battle, un- 
doubtedly the Commander in Chief, un- 
der the authority he has over the Army, 
would have authority to move a bureau 
or anything else. 

Mr. McCARRAN. That is correct, un- 
der the Articles of War. 

Mr. SCHWARTZ. I ask whether in 
the present situation the President in his 
capacity as Commander in Chief of the 
Army and the Navy has authority to 
move governmental organizations. 

Mr. McCARRAN. If the Bureau of 
the Budget rests on such authority, it 
can come before Congress and say, “We 
rest on that.” It would be a very simple 
matter. All they would have to do would 
be to say, “We rest on the fact that the 
Commander in Chief of the Army and 
Navy has made this order.” They could 
lay that before the Senate of the United 
States or before any properly constituted 
committee of Congress, and the whole 
matter would be given an entirely differ- 
ent status. But they do not rest it on 
that basis. 

I do not want to interrupt further the 
Senator from Oregon, if he has anything 
more to say. 

Mr. McNARY. Let the Senator from 
Nevada proceed in his own way, and when 
he finishes I shall ask him some questions. 

Mr. McCARRAN. I thank the Sena- 
tor. 

Let me say, in response to the sugges- 
tion of the able junior Senator from 
Wyoming, that the question does not 
arise out of war. The testimony before 
the committee shows that the matter 
was considered as early as April of last 
year. There are further facts on whick I 
personally rely when I say that it is a 
matter which has been considered for 
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years. The decentralization of the Fed- 
eral Government and the setting up of 
five great regional governments in the 
United States is not a matter which has 
been unknown to scme who try to keep 
abreast of the times. There are in this 
country those who desire to tear down 
the Government ard to put over it a 
supergovernment. This is one of the 
steps which is about to be taken. The 
situation does not come about by reason 
of war. It comes about by reason of a 
study which has been made. Before the 
matter is concluded I hope to present to 
the Senate the whole history of the sub- 
ject from beginning to end, if we may 
have something in the nature of this 
resolution acted on by the Senate. If it 
be possible that men have testified, before 
Federal bureaus capable and susceptible 
of receiving the testimony, that the plan 
was to spread apart or decentralize the 
Federal Government and to spread vari- 
ous Federal agencies out over the United 
States, thus to set up a bureau—whether 
it be the Bureau of the Budget or some 
other bureau similarly constituted—as a 
supergovernment over all, would it not 
be well to have such testimony brought 
before the Senate of the United States? 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. Yes, indeed. 

Mr. McNARY. I have some feeling of 
sentiment for the philosophy expressed 
by the able Senator a moment ago; but 
let me ask him a question in regard to 
the structure of the resolution he pro- 
poses. Of course, if the Senator desired 
to have a joint resolution agreed to, it 
would require the signature of the Presi- 
dent. and it would take as long to enact a 
joint resolution as it would take to pass 
an act of Congress. 

Mr. McCARRAN. That is correct. 

Mr. McNARY Of course, a concur- 
rent resolution may be acted upon by 
either branch of the Congress, and that 
would be a more expeditious route. The 
Senator now is seeking the sense of ihe 
Senate. 

Mr. McCARRAN. That is correct. 

Mr. McNARY. The Senator is seek- 
ing the sense of the Senate, which is an 
expression of its judgment and of its 
views. It is a gesture which does not 
have any legal force whatever, I think 
the Senator will concede; will he not? 

Mr. McCARRAN. It has no legal 
force, but it has a moral force. 

Mr. McNARY. I am speaking now to 
a great lawyer, and in a legal sense. 

Mr. McCARRAN. I would omit the 
first part of the Senator’s statement. 

Mr. McNARY. So we shall agree, as 
we did a moment ago, after questioning 
the Senator, that it has no force legally, 
but probably it has some moral force, or 
some force which might be laid up in the 
realms of reciprocity between the Di- 
rector of the Budget and the Congress. 

Mr. McCARRAN. No; it has the force 
as against the creature which is depend- 
ent for its existence upon the dominant 
authority; and the dominant authority 
in this case is the Congress of the United 
States. 

Mr. McNARY. I think the Senator 
could very much improve his resolution 
by removing some of the resolving clauses 
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and by modifying most of the whereases. 
Personally I am not opposed to decen- 
tralization of the Federal Government. 

Mr. McCARRAN. I understand that. 

Mr. McNARY. I do not know why we 
should keep all our agencies locked up on 
one side of the Union. In my opinion, 
there are certain agencies which could 
operate more efficiently and with greater 
convenience to the people of the country 
outside Washington than they can oper- 
ate in Washington. I can give many 
illustrations of that point. Therefore I 
am not in sympathy with some of the 
provisions set forth in the resolution. 

However, the part with which I can 
sympathize is that relating to testimony 
by the Director of the Bureau of the 
Budget. I think the Director of the Bu- 
reau of the Budget or any other personal 
agency of the Government should come 
before a committee and testify and dis- 
close such facts as he may have in his 
possession. I am amazed that the head 
of any bureau oi department of the Gov- 
ernment should refuse to answer the call 
of the chairman of any committee of the 
Senate or of the House. 

Mr. McCARRAN. I desire to have my 
position clearly understood. Because it 
is possible that I may be misunderstood 
in regard to the matter, let me again 
bring to the attention of the Senate the 
fact that I am acting only for a majority 
of the Committee on the District of Co- 
lumbia. The matter is not a personal 
one with me. 

Mr. McNARY. So I understand. 

Mr. McCARRAN. It is not an individ- 
ual matter with me. 

Mr. McNARY. I understand that. 
Knowing the reputation and the char- 
acter of the Senator from Nevada, that 
goes without saying; that is assumed to 
start with. 

The resolution contains a recital of 
facts in which I cannot concur in any 
way. I think it might be well to adopt 
a resolution expressing it as the sense of 
the Senate that the Bureau of the Budget 
submit to the Senate a full disclosure of 
the law and the facts upon which the 
Director of the Bureau of the Budget 
relies in his operations and in making 
his decisions. 

Mr. McCARRAN. Right there let me 
say that if I were to present such a reso- 
lution to the Senate, probably the able 
senior Senator from Oregon immediately 
would ask me, “Upon what do you base 
the resolution?” So I have set forth the 
facts upon which I base it. The Senator 


does not have to agree with everything © 


I set up as reasons; but I do set up rea- 
sons which I believe are sufficient. If any 
one of them possesses sufficient cogency 
to cause the senior Senator from Oregon 
to become enlisted in support of the reso- 
lution itself, then I am entitled to set 
forth all of them, for I want the Senator 
and the other Members of the Senate to 
know the facts which the Committee on 
the District of Columbia had brought 
before it; and they are written in the 
“whereases.” 

Mr. McNARY. I understand the rea- 
sons why the Senator did what he has 
done; but the whole gist of the matter 
is the refusal of the Director of the 
Bureau of the Budget to submit to the 
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committee certain data which the mem- 
bers of the committee desired to have. 
I think the committee should have the 
information. On the other hand, I am 
inclined to believe that under existing 
statutes the President has plenary power 
to authorize the Director of the Bureau 
of the Budget to make such changes and 
transfers; and, second, I think that the 
Government should be decentralized. I 
think there are agencies which can op- 
erate better in Nevada, in Montana, in 
Missouri, in Illinois, in Vermont, and 
elsewhere. 

Mr. McCARRAN. Let me say to the 
Senator that the whole Federal Govern- 
ment would function better if it were lo- 
cated in Nevada; and if we could move 
it there, I should vote to do so. 

Mr. McNARY. But we must do the 
best we can by taking some of these in- 
strumentalities of Government and lo- 
cating them with an eye to the conven- 
ience of the public. I feel sorry for some 
of the employees who have bought homes 
and want to live in the chosen circle, but 
I have in mind also many of the best 
people of this country who must pay a 
goodly part of their income to travel 
hundreds and even thousands of miles to 
come here and participate in conferences 
which are held in Washington. Not a 
day passes but. that the Senator will see 
men, and sometimes women, from vari- 
ous sections of the country coming to 
Washington—a beautiful city, located on 
the eastern side of the country—to visit 
some bureau, when, if the particular 
bureau were located somewhere else 
nearer the center of the country, it would 
be more readily accessible and involve 
less expense on the part of those inter- 
ested in government, After all, the Gov- 
ernment is not maintained to satisfy and 
to meet the convenience of the employees 
in Washington. It is a business instivu- 
tion that is organized and conducted for 
the convenience of the people and the 
taxpayers of the country 

Mr. McCARRAN. Mr. President, will 
the Senator yield for a question? 

Mr. McNARY. I was about to make 
one further remark, but I yield. 

Mr. McCARRAN. These agencies are 
set up by the Government, are they not? 

Mr. McNARY. Oh, yes, indeed. 

Mr. McCARRAN. Who constitutes 
the Government? 

Mr. McNARY. The people, I am told. 

Mr. McCARRAN. And who are the 
representatives of the people? 

Mr. McNARY. Congress represents 
the people under a republican form of 
government. 

. Mr. McCARRAN. And Democratic, 
00. 

Mr. McNARY. That is a question the 
Senator and I could discuss quite at 
length, historically and legally. 

Mr. McCARRAN. That is correct, but 
may I ask the able Senator from Oregon 
who calls upon the departments most 
frequentiy—the people or their repre- 
sentatives? 

The PRESIDING OFFICER (Mr. Mc- 
FarRLANnpD in the chair). The hour of 2 
o’clock having arrived, and the morning 
hour having therefore terminated, the 
resolution, under the precedents, will 
have to be placed on the calendar, 
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Mr. McNARY. Mr. President, may I 
say that this is a resolution coming over 
from a previous day? It has not the 
same parliamentary status as has a bill 
on the calendar but automatically con- 
tinues until finally disposed of. 

Mr. McCARRAN. It came before the 
body immediately after the routine 
morning business. 

The PRESIDING OFFICER. The 
precedents are uniform in that respect, 
and the resolution will have to go to the 
calendar unless a motion is made to take 
it up. Such a motion is in order. 

Mr. McCARRAN. I move that the 
Senate proceed to the consideration of 
Senate Resolution 216. 

Mr. McNARY. Mr. President, I do not 
want to take the time of the distinguished 
Senator. I think I have made my posi- 
tion clear. The resolution, at best, is 
only an expression of a group of Mem- 
bers of the Senate. I think the Senator 
ought, instead of using the word “di- 
rects” use the word “requests,” so as to 
request the Director of the Budget to do 
what is desired. 

Mr. McCARRAN. I did that once, and 
it was refused. 

Mr. McNARY. But that was through 
the committee. 

Mr. McCARRAN. The-committee is 
the arm of Congress. 

Mr. McNARY. The Senator knows the 
only justification for the resolution is the 
fact of the refusal of the Director of the 
Budget to respond to an invitation of 
the able Senator, who is chairman of the 
Committee on the District of Columbia. 
Therefore, the Senator comes forward 
with a resolution expressing the sense of 
the Senate. 

Mr. McCARRAN.. That is correct. 

Mr. McNARY. Well, the Senate can- 
not direct. 

Mr. McCARRAN. It certainly can di- 
rect its servants, and the Budget Bureau 
is the servant of the Congress. 

Mr. McNARY. I say the Senate and 
the House, acting jointly by means of a 
joint resolution, can direct, but a Senate 
resolution can only request. I am not 
hanging on that, but I think if the Sen- 
ator will eliminate from the resolution 
the statement that the action taken is 
without authority and expressing it as 
the sense of the Senate that all bureaus 
should be centered in Washington for all 
time, and simply go to the heart of this 
matter, namely, that the Director of the 
Budget submit his data and the law and 
the facts, he would meet the situation 
without nearly so much controversy as 
we are getting into. 

Mr. McCARRAN. I may say to the 
able Senator that we proceeded along 
that line, and we were, to use a homely 
expression, spurned with contempt from 
the foot of the throne. They did not 
even do us the courtesy of coming be- 
fore the committee. They simply said 
that what they held and what they had 
was confidential, and therefore the com- 
mittee was not entitled to it; that is to 
say, the Senate of the United States, 
speaking through its committee. If we 
do not have a right to call for informa- 
tion, then we cannot function; we are 
lost. If the Senate will not back up the 


committee, let the committee go out of 
existence, so far as I am concerned, 
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Mr. McNARY. That is true; but the 
practice which has been followed here 
without interruption has been, if a board 
or commission refuses to respond to a 
request of a committee, for the commit- 
tee to come before the Senate, and ask 
for the adoption of a Senate resolution; 
and that always brings results. 

Mr. McCARRAN. That is exactly 
what I am asking for. 

Mr. McNARY. I would gladly support 
a@ proposal specifically requesting the Di- 
rector to come here and express his views, 
but when the Senator attempts to deny 
any statutory authority on the subject 
and to say that we do not want any of 
these changes made, he is in the expres- 
sion of his views going far beyond the 
action I think the Senate should take. 

Mr. McCARRAN. I say the Committee 
on the District of Columbia, speaking 
through myself, says there is no statute, 
and the Bureau of the Budget contradicts 
my assertion. 

Mr. McNARY. The Senator wants the 
Director to come here and state if there 
is such authority? 

Mr. McCARRAN, I asked him to do 
that and he would not do it. 

Mr. McNARY. He could bring the law 
and the facts in a basket and let us look 
at them. 

Mr. McCARRAN. That is exactly 
what I have tried to have him do. 

Mr. McNARY. There are other things 
in the resolution to which many of us 
could not agree or in which we could not 
concur. 

Mr. McCARRAN. They merely state 
the reasons for the resolution. 

The PRESIDING OFFICER. The 
question is on the motion of the Senator 
from Nevada that the Senate proceed to 
the consideration of Senate Resolution 
216. . 

Mr. McNARY. Mr. President, I have 
no objection to the consideration of the 
resolution. Does the Senator want final 
disposition on the resolution today? 

Mr. McCARRAN. Yes; I do. 

Mr. McNARY. I do not intend to de- 
lay it; I do not intend to call a quorum. 
I think the Senator is entitled to have 
his motion prevail, so far as that goes. 

The PRESIDING OFFICER. The 
question is on the motion of the Senator 
from Nevada. 

The motion was agreed to; and the 
Senate proceeded to consider Senate 
Resolution 216. 

Mr. McNARY. Mr. President, I in- 
quire if the Senator from Nevada has 
concluded? 

Mr. McCARRAN. No; I have not. 

Mr. McNARY. Very well. 

Mr. McCARRAN. Mr. President, I de- 
sire to go back into the history of this 
matter and show that the movement at 
which the resolution is directed does not 
emanate from an Executive order. If it 
emanates from an Executive order, then 
someone within the sound of my voice 
should contradict me. We have called 
for the Executive order, if any exists. 
An Executive order is not effective under 
the law until it is published in the Fed- 
eral Register. It does not exist; it did 
not exist, at least, when this matter was 
presented to the Senate. If it does exist 
now, it has been promulgated since 
yesterday. 
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The framers of the organic law desig- 
nated and directed the Congress of the 
United States to select a place for the 
seat of government. Pursuant to that 
provision, the Congress of the United 
States selected an area 10 miles square, 
located in what is called the District of 
Columbia. 

.Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. McNARY. That was written a 
long while ago, when practically all the 
people lived either in Massachusetts or 
Virginia or elsewhere along the Atlantic 
coast. There are some good people liv- 
ing in Nevada now, and several in Oregon 
and elsewhere. 

Mr. McCARRAN. Let me say to the 
Senator from Oregon that-I will support 
a proposal to remove the seat of govern- 
ment any time it is presented, so that it 
may be more centrally located, but, so 
long as the Constitution exists, and so 
long as this designated territory is the 
seat of government, I shall contend that 
~ government should be maintained 

ere. 

Mr. McNARY: Mr. President, may I 
ask the Senator some further questions? 
I do not want to bother him 

Mr. McCARRAN. I am giad to have 
the Senator question me. 

Mr. McNARY _ I ask the questions in 
the best of good humor as I always do. 

Mr McCARRAN. I know that. 

Mr McNARY. Does the Senator think 
there is any inhibition in the Constitution 
which will prevent Congress from acting 
upon its own authority to send any of 
these agencies out of the District? 

Mr McCARRAN. None at all, and 
that is exactly what I want. 

Mr. McNARY. The inference was 
plainly deducible, from what the Senator 
said. that Congress was without author- 
ity. 

Mr.McCARRAN. Not at all, but Con- 
gress has not acted. 

Mr. McNARY. I appreciate that fact. 

Mr. McCARRAN. I want Congress to 
act. 

Mr. McNARY. Very well. . 

Mr. McCARRAN. If Congress will 
transfer these agencies away from the 
seat of government, there will then be no 
question of the propriety of the action. 

Mr. McNARY Then the Senator is 
not relying wholly on the Constitution. 
He admits that the Congress has author- 
ity to act in that field if it so desires? 

Mr. McCARRAN. I say Congress has 
the right to do anything within the Con- 
stitution; but. so long as Congress has 
not acted, no creature of Congress has a 
right to act in this matter. 

Mr. McNARY. I think the Senator is 
right. The only thing I was questioning 
a while ago was this: While I had not 
before me the Van Nuys Act, passed with- 
in the past 2 weeks, I was satisfied that 
it is very comprehensive in its applica- 
tion, and contains within its provisions 
large and elastic authority, and probably 
conveys to the President authority to do 
through the Director of the Budget the 
particular things he is now doing. 

Mr. McCARRAN. Let me say again, 
as I said before, that if such a provision 
had been in the act to which the Senator 
refers, I venture the assertion that the 
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measure could not have received the ap- 
proval of the Judiciary Committee, and 
¥ venture the further assertion that it 
could not nave passed this body. It is 
not in that act. There is in that act a 
provision authorizing the transfer of one 
department into another, or, vice versa, 
authorizing the transfer of employees of 
one department into another. 

With the permission of the Senator 
from Kentucky [Mr. Barktgzy], I take 
from his desk—because it is a little more 
convenient—what I think is a copy of 
the act to which reference has been 
made. There are in the act provisions 
whereby employees of one department 
may be transferred into another; but 
nowhere is there even an intimation 
that a department of Government be- 
longing to the Government itself may 
be transferred from the seat of Govern- 
ment and Iccated elsewhere in the coun- 


try. 

The able Senator from Oregon [Mr. 
McNary] has given me many thoughts 
for discussion. I come back now to the 
proposition before the Senate Commit- 
tee on the District of Columbia. Let us 
dispose of the proposition that it is un- 
conscionable, not to say inhuman, to 
transfer these bureaus to other places in 
the country, hundreds, if not thousands 
of miles from the seat of Government. 
To my mind, that is something that ap- 
Peals only to sentiment. We may de- 
stroy families if we want to do s0; we 
may disrupt homes if we want to do so; 
we may ruin lives if we want to do So; 
we may disrupt the careers of men and 
women who have given the best part of 
their lives to the Federal Government if 
we want to do so, and still not violate 
the law. So I dispose of those consider- 
ations because they appeal only to senti- 
ment; but I take the proposition from a 
legalistic standpoint and from a factual 
standpoint as well. 

Mr. McNARY. Mr. President, may I 
again interrupt the Senator? 

Mr. McCARRAN. Certainly. 

Mr. McNARY. I stated a moment ago 
that I have very deep sympathy with 
those who are compelled to leave their 
homes. I have very great concern for 
the inconvenience of those who must 
travel hundreds and even thousands of 
miles from Washington. The criticism 
I have in my mind of the action here is 
because of taking an old-established bu- 
reau such as the Patent Office, which has 
been here for 40 or 50 years, and trans- 
ferring it, when the persons who have 
been in the service probabiy 35 to 40 
years have raised families here, have 
become accustomed to the environment 
here, have their children in schoo! here, 
and what not. Some of the new bureaus 
which are coming here and crowding the 
city with group upon group and throng 
upon throng are the ones that ought to 
be kept somewhere else, rather than in 
Washington. Their coming here in- 
creases the problems of those who are al- 
ready here. It forces rentals up. It is 
inconvenient. Congestion follows. The 
cost of living ascends. The whole thing 
is incongruous, unfair, and cruel. 

What I should like to see done is to let 
the old established bureaus remain here 
until some other time, until we can leg- 
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islate in that field with a little more intel- 
ligence and a great deal less emotion, and 
take a hand in keeping at home some of 
the great crowds that are coming here, 
or localizing them in certain other re- 
stricted areas of the country. That is 
what I think should be done. 

Mr. McCARRAN. The Senator from 
Oregon is on my side and does not know 
it. That is exactly what I want done. 

Mr. McNARY. The Senator from Ore- 
gon is giving the Senator from Nevada 
some very good ideas. [Laughter.] 

Mr. McCARRAN. I think the Senator 
from Oregon is exactly right. I am glad 
to get them. The new departments and 
new bureaus and new set-ups can be 
brought to the District of Columbia, 
housed and maintained and kept here, 
at less expense than it will entail to 
remove the old, permanent bureaus away 
from the District of Columbia. ‘Those 
are the facts laid before the Committee 
on the District of Columbia which we 
are desirous of presenting to the Senate 
so that legislation may be enacted to put 
a stop to this wholesale removal. 

Mr. DAVIS. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. Yes. 

Mr.DAVIS. Can the Senator state the 
cost of removing the Patent Office from 
Washington to New York or Richmond? 

Mr. TYDINGS. Mr. President, if the 
Senator from Nevada will allow me to 
interject, the testimony before our com- 
mittee, adduced by our ab’e chairman, 
was based on a unit of 1,450,000 square 
feet of office space, with the personnel 
necessary to man it, and living quarters 
for the personnel. The question was 
how much would it cost to transfer the 
equivalent of that space to another city 
without living quarters for the person- 
nel, or how much would it cost to keep 
it in this city in new temporary build- 
ings, with housing accommodations. 
Substantially it cah be kept in the Dis- 
trict of Columbia, and living quarters 
provided for the personnel, for the same 
figure for which mere office space can be 
provided in another city, all things con- 
sidered, the cost of moving, and so forth. 

Those figures were submitted to the 
chairman and the committee by the Com- 
missioner of Public Buildings after a very 
comprehensive study, and after testi- 
mony running over several weeks before 
the House committee, as well as before 
the Senate committee. 

Mr. McCARRAN. Does that answer 
the question of the Senator from Penn- 
sylvania? 

Mr. DAVIS. That answers my ques- 
tion. 

Mr. McCARRAN.: Mr. President, this 
matter is one that should not be brushed 
lightly aside. It is not .a question of the 
removal of 12 departments. It was an- 
nounced through the press yesterday 
that other departments are about to 
follow. Ihave not any doubt in my mind 
as to what is behind this whole proposi- 
tion. I have not any doubt in my mind 
that these are the initial steps for a 
decentralization of the Federal Govern- 
ment. I have not any doubt in my mind 
that this is the initial step to set up a 
new organization in this country. I 
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have no doubt in my mind that these’ 
departments, when they are removed, 
will not be returned to the seat of gov- 
ernment. I have no doubt of that from 
things I have heard and seen and under- 
stand. I am appealing to the Senate of 
the United States, not to pass a law now 
but to stay this movement, and to ask 
for the presentation of information, in 
order that the Senate of the United 
States may act intelligently upon a vital 
subject in its initial stages. 

If the Senate or the Congress of the 
United States desires to move the Fed- 
eral Government as a whole, the time 
may come when that will be proper; tut 
the Congress should do it, and not a 
creature of Congress. The Congress 
should act in these matters, not its crea- 
tures, if you please. If, on the other 
hand, Congress shall see fit at some 
future time to move certain bureaus or 
departments, that will be the business of 
the Congress, and it should be done in 
that way. But, for God’s sake, let Con- 
gress hold on to the Federal Government, 
let us not lose control of the Federal 
Government, for if Congress loses con- 
trol, then the pecple lose control, and if 
the people lose control, then we will have 
lost the basis of the Government that 
was founded by those who met in Phila- 
delphia and wrote the organic law. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. McCARRAN. I yield. 

Mr. DANAHER. There has been much 
merit in the argument of the Senator 
from Nevada, yet there is so much of the 
material in the resolution before us with 
which I personally do not concur that 
while the objectives sought by the Sen- 
ator from Nevada are wholly meritorious, 
in a desire to be helpful I have drafted a 
proposed form of resolution which I ask 
the Senator from Nevada to permit me 
to read, and I send him a copy that he 
may follow it. I direct his attention to 
page 3. As amended, the proposed reso- 
lution would read: 

Resolved, That it is the sense of the Senate 
that the action taken by the Bureau of the 
Budget in ordering certain Government agen- 
cies and offices to move from the District of 
Columbia is without adequate knowledge of 
the Congress; and 

Resolved, That the Senate hereby directs 
that the Director of the Budget, before taking 
any further steps toward removing any egency 
or office of the Government from the District 
of Columbia, submit a report to the Senate 
giving full and detailed information in con- 
nection with and as to the reasons for the 
issuance of such order, the statutory author- 
ity upon which it is hased, and the full and 
complete disclosure of all facts in connection 
with each and every agency or office directed 
to move under the provisions of such order; 
and 

Resolved, That it is also the sense of the 
Senate that the execution of any such order 
should be stayed immediately until the Con- 
gress shal] have made inquiry into the <ea- 
sons therefor pursuant to the foregoing 
resolution. 


I ask the Senator from Nevada 
whether, with such a statement, we 
would not achieve everything he has in 
mind in making inquiry not only into 
the authority for the proposed action, 
and the facts upon which the proposed 
action is based, but providing obviously 
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if the facts then do not justify it and the 
law will not sustain it, the Congress will 
be in a position to act as it may see fit. 

Mr. TYDINGS. Mr. President, will the 
Senator from Nevada yield? 

Mr. McCARRAN. I yield. 

Mr. TYDINGS. I am in hearty accord 
with the general purpose and wording 
of the counterproposal submitted by the 
Senator from Connecticut, but I wish to 
call his attention to a fact which has also 
been adduced before our committee. 

The Director of the Budget primarily 
deals with finance, the appropriations, 
and requests for appropriations. He has 
not the equipment, the background, and 
the knowledge to enable him to deal with 
office space or with housing conditions. 
The Commissioner of Public Buildings 
and his staff have prepared maps; they 
have made surveys all around Washing- 
ton, inside and out; they have coordi- 
nated the facts they have found with 
other facts gathered from the housing 
units of the District; they have been 
constantly in attendance where testi- 
mony has been adduced; and I should 
like to suggest to the Senator from Con- 
necticut that if his proposal should be 
adopted the facts should come either 
through the Bureau of the Budget, after 
the Director has contacted the Commis- 
sioner of Public Buildings, or from the 
Commissioner of Public Buildings, be- 
cause it has been our experience up to 
the present—and I think the chairman 
of the Committee on the District of Co- 
lumbia will agree with me—that the 
Bureau of the Budget has not had suffi- 
cient facts on which to predicate the 
hasty action it has assumed will further 
the best interests of the Government. As 
@ matter of fact, it is doubtful, and in 
my opinion it will work just the opposite, 
as will develop when they are in posses- 
sion of all the facts. So, unless we are 
to have the actual facts presented to the 
Senate, we will accomplish nothing. 
Therefore I suggest that the Senator in- 
corporate a provision calling on the office 
of the Bureau of the Budget and the 
Commissioner of Public Buildings, so that 
the whole picture may be before the 

enate. 

Mr. DANAHER. Will the Senator 
from Nevada yield further? 

Mr. McCARRAN. I yield. 

Mr. DANAHER. I thank the Senator 
from Maryland. Let the Recorp show 
that I have not offered any proposed sub- 
stitute for the pending resolution. What 
I have sought to have the Senator from 
Nevada and other Senators know is that 
I would not support a resolution which at 
the moment declares, for example, that it 
is the sense of the Senate that the law is 
being violated, or that the action being 
taken is without authority of law; nor 
am I able to say that there is to be in- 
calculable loss to the people who are to 
be affected. Things of that kind find me 
definitely counter to the resolution in 
the form in which it carme before us. But 
I agree with the Senator from Maryland 
that if there be any source in addition to 
the Bureau of the Budget, from which 
adequate facts should be drawn, by all 
means let that other source be added, and 
let the language necessary to do that be 


incorporated in the proposed substitute, 
which I am sure most of us gladly and 
willingly would support. 

Mr. McCARRAN. With the sugges- 
tion of the Senator from Maryland in- 
corporated in the proposed change offered 
by the Senator from Connecticut, I 
gladly accept his change and his substi- 
tute, if he desires to offer it as such. 

Mr. DANAHER. I ask the Senator 
from Nevada whether, to meet the point 
he has in mind fully, we may not in line 
2, page 3, after the word “Budget,” in- 
sert “or such other departments and 
agencies as may be called for”? 

Mr. TYDINGS. If I may suggest it, 
I would specifically mention in the 
resolution the Commissioner of Public 
Buildings. 

Mr.DANAHER. The Commissioner of 
Public Buildings? 

Mr. TYDINGS. Yes; because that of- 
ficial has all the information, and I 
would not leave it to the Budget Bureau 
to decide whom they should ask. 

Mr. McCARRAN. If the suggestion of 
the Senator from Maryland is followed, 
all the information the Commissioner of 
Public Buildings. has will be sufficient to 
cover what we want. I gladly accept the 
suggestion of the Senator from Connec- 
ticut, and I hope he will offer his sug- 
gestion as a substitute. 

Mr. DANAHER. Pursuant to the sug- 
gestion of the Senator from Nevada, I 
offer and send to the desk a proposed 
substitute for the pending resolution, and 
ask that it be stated. 

Mr. TYDINGS. Mr. President, I 
should like to say a very brief word. The 
ehairman of the committee covered the 
subject, but I think record should be 
made. This subject is so ramified that 
no one person can get even a fair grasp 
of the difficulties involved without much 
factual] matter adduced as evidence. 

Mr. Reynolds, the Commissioner of 
Public Buildings, has been making a study 
of this problem for years. He knows the 
available sites in the District of Columbia 
and near the District, and he knows 
what the cost will be outside the Dis- 
trict—in Philadelphia, New York, Balti- 
more, and elsewhere. He has presented 
to the committee a statement of the facts 
he has gleaned as a result of long study. 

Taking the unit of 1,450,000 square 
feet of office space, if that amount of 
office space is made available by removing 
an agency now in the District to some 
other city, the cost of moving the agency, 
the rent, and the cost of maintenance 
and operation, will be approximately 
equal to the cost of building 1,450,000 
square feet of temporary office space 
here, and providing homes at a unit. cost 
of $4,800 per family in which to house 
the people in and near the District. The 
reason is that when the houses are built 
as living quarters for the personnel, they 
have a salvage value of about 70 percent 
of the original cost. So that the two 
figures, one including the living quarters 
in the District of Columbia and the other 
not including living quarters in other 
cities, are approximately equal. 

Mr. Reynolds has been kind enough on 
several occasions to bring his maps be- 
fore the committee, and I could see, as I 
know any committee could see, or the 
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Senate could see, that this is not a mat- 
ter of 1 or 2 days’ study. 

Mr. Reynolds knows where acreage 
can be had, how much will have to be 
paid for it, whether schools are available, 
whether churches are available, whether 
sewers, water, and electricity are avail- 
able, what the result will be on the traffic 
in the city, how much it will cost in an 
all-around figure, and he can compare 
that cost with the rent of the Penn Ath- 
letic Club in Philadelphia, which is about 
to be taken over by the Government, and 
the rent of a large storage building and 
of ancther club in Philadelphia, and 
ascertain whether the cost in the one case 
will be no more than the rental in the 
other, 

Let me say a word about the President. 
Obviously the President isa very busy 
man. It is obvious that he will not have 
time to go into this matter. Neither will 
the Bureau of the Budget have time to 
gointoit. Their fields of operation have 
nothing to do with office space and hous- 
ing facilities. 

The trouble with the proposition is 
that moves have already been made with- 
out adequate acquaintance being had 
with the facts, and without giving those 
who know the facts an opportunity to 
bring them to the attention of. the ones 
who are making the decisions. 

The chairman of the Committee on 
the District of Columbia, the Senator 
from Nevada (Mr. McCarran], who is 
working very diligently on this matter, 
has frequently tried to get the ear of the 
proper authorities, particularly the Bu- 
reau of the Budget, to acquaint them with 
the facts, but they have been so busy 
they have not had time to give the inter- 
ested parties a hearing. 

I therefore hope that, regardless ot the 
legality of this matter, the resolution 
proposed by the Senator from Nevada 
will be adopted, because, in my opinion, 
if it is adopted, millions of dollars will 
be saved, which wil) otherwise be ex- 
pended; convenience will be served which 
otherwise will not be served, and hun- 
dreds of employees in the District of Co- 
lumbia will be protected, all without any 
loss whatever of efficiency in the Federal 
Government, but on the contrary, it will 
result in an increase of efficiency. 

Mr. President, this is not the time to 
go into the detailed facts; but we nave 
had long hearings in the District of Co- 
lumbia Committee on this matter. We 
have received the best advice obtainable 
from officials of the Federal Government. 
We know that it would be a grievous er- 
ror if the proposed action were taken 
without a consideration of the facts, and 
if the facts are considered, the solution 
arrived at by the Federal authorities, 
who have studied the whole problem, will 
be much better thar the quick decision 
which is now being offered by persons 
who have not had the opportunity to ab- 
sorb the facts. 

I hope the Senate, therefore, will agree 
to the resolution, for I know that when 
they get the facts Senators will be glad 
they have taken such action. 

Mr. BARKLEY. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER (Mr. 
Bunker in the chair), The clerk will 
call the roll, 
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The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gerry O'Mahoney 
Andrews Gillette Overton 
Austin Glass Pepper 
Bailey Green Radcliffe 
Ball Guffey Reed 
Gurney Reynolds 
Hayden Rosier 
Barkley Herring Russell 
Bilbo Hill Schwartz 
Bone Holman Shipstead 
Brewster Hughes Smathers 
Brown Johnson, Colo. Smith 
Bulow Kilgore Stewart 
Bunker La Follette Taft 
Burton ‘Thomas, Idaho 
Butler Lee Thomas, Okla. 
Capper Lucas Thomas, Utah 
Caraway McCarran 
Chandler McFarland Tunnell 
Chavez McKellar Ty 
Clark, Idaho McNary Vandenberg 
Clark, Mo. Maloney Van Nuys 
Connally Mead Wagner 
Danaher Millikin Waligren 
Davis Murdock Walsh 
Downey Murray White 
Doxey Norris Wiley 
Ellender Nye Willis 
George O’Daniel 


The PRESIDING OFFICER. Eighty- 
six Senators have answered to their 
names. A quorum is present. 

Mr. BARKLEY. Mr. President, I wish 
to take only a few minutes of the time of 
the Senate to discuss this question. I 
think it is extremely unfortunate—and I 
say that without in any way questioning 
the sincerity or the motives of the Sena- 
tor from Nevaaa or of his committee— 
that so soon after we have entered this 
War we are beginning to question the 
authority, if not the good faith, of the 
President of the United States in dealing 
with problems which have been brought 
to our door by the war. 

I realize that it is inconvenient to Fed- 
eral employees to be transferred to Rich- 
mond, Philadelphia, Pittsburgh, St. 
Louis, or even Baltimore. It is also in- 
convenient for a man to be drafted and 
taken into the Army of the United States 
to fight for his country. If we were left 
to our personal desires and preferences, 
we should not have to undergo that in- 
convenience; but if we think this war is 
to be won without somebody undergoing 
some inconvenience, not only in Wash- 
ington but all over the United States, if 
not all over the world, we have not yet 
realized what we did when we declared 
war against Japan, Ger nany, and Italy. 

If Congress had had the foresight to 
know years ago that we should need 
more buildings in Washington it would 
have appropriated the money and given 
the authority to somebody to build them. 
Yet I dare say that if 2 years ago or 5 
years ago anybody had proposed that 
Congress erect enough buildings in the 
District of Columbia to house all the 
agencies which it might be necessary to 
bring here in the event we should get into 
war or a great emergericy, Congress 
would not have adopted any such law or 
provided any such ap >ropriation. 

This is all done under the authority 
of the President of the United States. 
He knows what has been done. He gave 
instructions to the Director of the 
Budget. The Director of the Budget did 
not initiate this movement. The Presi- 
dent selected him as his agent to look 
into the matter because he was in touch 
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with all the departments and the finan- 
cial relations existing among them, and 
in all probability was in a better position 
than anybody else, unless it be the Com- 
missioner of Public Buildings referred to 
by the Senator from Maryland [Mr. 
Typines], to know what agencies could 
be moved without interfering with the 
efficiency of the Government. : 

Personally I do not know which of 
those two agencies is better qualified by 
immediate touch with the various activ- 
ities to pass upon that question. But 
we all know that the situation in Wash- 
ington has been growing desperate ever 
since before we got into the war. It is 
a matter of widespread knowledge that 
housing accommodations here are in- 
adequate. They were inadequate dur- 
ing the World War, which, by compari- 
son to this war in its world-wide phases 
and in the expenditure of money, was a 
small affair. Housing conditions were 
desperate then. We had to build in 
every public park anc every unoccupied 
square. Even in front of the Union Sta- 
tion temporary buildings were erected in 
order to house Government employees. 

I hear, as we all hear, very distressing 
stories about the difficulty of Govern- 
ment employees obtaining accommoda- 
tions in Washington. If we had had the 
foresight—if that is what it would have 
been—years ago to erect enough public 
buildings and enough houses to accom- 
modate all the agencies of the Govern- 
ment and their employees, we should not 
now have this problem before us. But if 
we had pursued that course, atter this 
war we should have a ghost city in Wash- 
ington. We should have many empty 
buildings, unless we should immediately 
provide a sufficient increase in the num- 
ber of Government employees to fill 
them all. 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. MALONEY. I realize that when 
the distinguished Senator from Kentucky 
makes a comparison with the young men 
who have been drafted for war service 
he presents an argument which simply 
cannot be answered. But I recall that 
the distinguished Senator from Mary- 
land [Mr. Typtncs] stated earlier that 
the Government was taking over, at least 
in part, the athletic club in Philadel- 
phia. I am wondering if the majority 
leader thinks it might not be wise for 
the Government to take over some of the 
large buildings in Washington which are 
used for nongovernmental purposes. I 
have not given much study to the ques- 
tion; but, for example, the Smithsonian 
Institution building, the United States 
Chamber of Commerce Building, or some 
of the commercial buildings here which 
are largely occupied by lobbyists might 
be used by the Government. I wonder if 
we could not find locations for the vari- 
ous agencies where they belong, at the 
seat of government. 

I am wondering whether, in connection 
with his study of the matter, which I as- 
sume must necessarily have been brief, 
the majority leader has given any 
thought to the question of the right to 
take such agencies away from the seat 
of government. I wonder if he has given 
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thought to the wisdom of moving out of 
the District of Columbia not only pri- 
vate institutions, the buildings of which 
might be used, but individuals. I cannot 
make myself believe that it is wise to per- 
mit private individuals and private cor- 
perations to occupy locations in the Dis- 
trict of Columbia while the Government 
itself, for which the District of Columbia 
was created, is compelled to scatter itself 
over the land. 

Mr. BARKLEY. Let me say to the 
Senator that the suggestion has been 
made to me privately on the floor that 
the Government might take over the 
building of the United States Chamber 
of Commerce, and that it might even 
utilize the Melion Art Gallery on Con- 
Stitution Avenue. If the Government 
were to take over any of the buildings 
which are used for nongovernmental pur- 
poses, I doubt very much whether it 
would obtain facilities sufficient to house 
the additional agencies which are being 
brought to Washington, or the additional 
employees who are employed here by the 
Government. Not all the agencies are 
going to Philadelphia; not all the agen- 
cies are going to New York; not all the 
agencies are going to St. Louis; not all 
of them are going to Richmond; not all 
of them are going to any one place; and 
I dare say that if the President of the 
United States were to seek to send all of 
them to any one city in the United States 
he would find that it would be impossible 
to secure space in which to house them 

Therefore I am led to suggest that 
even if we were to take over the build- 
ings to which the Senator has referred, 
we still should be short of space in which 
to house the additional agencies of the 
Government. 

Mr. MALONEY. Mr. President, will 
the Senator yield to me again for a 
moment? 

Mr. BARKLEY. I yield. 

Mr. MALONEY. What the Senator 
has just said would be true unless we 
were willing to spend more money, as I 
think we should, for the construction of 
temporary buildings. 

Mr. BARKLEY. We are doing so now. 

Mr. MALONEY. But above and be- 
yond that, I cannot find any clear au- 
thority for the President or the Director 
of the Bureau of the Budget or anyone 
else to move the agencies outside the 
District of Columbia. 

Mr. BARKLEY. If the President 
originally had the right to locate one 
such agency outside the District of Co- 
lumbia, certainly he would have the right 
to move it. 

Mr, MALONEY. Some recentiy en- 
acted laws provide that agencies of gov- 
ernment may at least in part be located 
outside the District of Columbia. Un- 
usual as it may seem, the President may 
order the Congress to convene in any 
part of the country; but outside of the 
Congress, which he does have the au- 
thority to move, I fail to find, clearly 
enough to satisfy me, the existence with- 
in the meaning of any of the acts of the 
founders of our Government, of the right 
to remove the agencies, or the great ma- 
jority of them. 

Mr. BARKLEY. I think the President 
has such authority. Of course, that isa 
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statement about which lawyers will dis- 
agree. I think that the revived Overman 
Act gives him authority to order such 
transfers. 

But let us take the Naval Medical Cen- 
ter as a caSe in point. As I recall, Con- 
gress authorized and passed an appro- 
priation for the creation of a new naval 
hospital or medical center, as it is now 
called. Congress did not tell the Presi- 
dent where to locate it; but he located it 
in Maryland, beyond the limits of the 
District of Columbia. He had a right to 
do so; but if he had a right to do so he 
had a right to move it into Maryland. 

The same thing occurred with respect 
to the new War Department Building, to 
be built across the Potomac River. I do 
not recall that the act appropriating the 
money for the new War Department 
Building specified where it should be lo- 
cated. There was quite a controversy as 
to whether it should be located on this 
side of the river, within the District of 
Columbia, or on the other side of the 
river, without the District of Columbia; 
but the President, exercising his author- 
ity under the law, located it in Virginia. 

Mr. MALONEY. I may be able to 
clear up the situation on that point, or 
to help the Senator clear it up. In some 
instances we have provided that build- 
ings shall be located in or near the Dis- 
trict of Columbia. I suppose that by 
some far-fetched interpretation we 
might find that the President had a right 
to locate the War Department Building 
in Virginia; at least, we have done so. 
I think we have done so in violation of 
fundamental law, and at that time I so 
stated on the floor of the Senate. As 
the Senator knows, I resisted the at- 
tempt to move the War Department over 
there, but without success. I simply do 
not know what Congress can do in such 
a situation. 

In recent legislation we have uSed the 
language “in or near the District of 
Columbia”; and in this great exodus of 
governmental agencies, I do not think 
Richmond or New York, or any place 
similarly remote from Washington can be 
called near the District of Columbia. 

Mr. BARKLEY. No; I make no such 
contention. The Senator referred to the 
Department of Commerce, in which is 
located the Patent Office. The organic 
act provides that the Department of 
Commerce shall be located at the seat 
of government; it also provides that the 
Patent Office shall be a part or a bureau 
of the Department of Commerce. The 
law creating the Patent Office did not 
state that it had to be within the con- 
fines of the District of Columbia. Of 
course, the Department of Commerce is 
headed by a Cabinet member, and that 
is also true of the Department of Agri- 
culture. The fundamental law requires 
that the Department of Agriculture shall 
be Iccated in the District of Columbia 
or at the seat of government; but over 
the years the Department of Agriculture 
has engaged in decentralization of many 
of its agencies. One of them is located 
in the city of St. Louis, the home of my 
good friend, the Senator from Missouri. 
The Department has made such trans- 
fers, and it has done so, I think, in re- 
sponse to the authority of law that such 
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departmental agencies may be located 
in various places in the United States 
without violating the law which requires 
that the Department itself shall be lo- 
cated at the seat of government. 

Mr. MALONEY. Mr. President, will 
the Senator yield to me for one moment 
further? 

The PRESIDING OFFICER (Mr. Mur- 
RAY in the chair). Does the Senator 
from Kentucky yield to the Senator from 
Connecticut? 

Mr. BARKLEY. I yield. 

Mr. MALONEY. I think that in many 
instances the question is largely one of 
interpretation of the law. 

Mr. BARKLEY. Yes. 

Mr. MALONEY. I think it is a ques- 
tion of keeping within the spirit of the 
law. I cannot understand how the spirit 
of the law is observed when an agency 
which heretofore, at least, has been an 
important branch of the Government— 
an agency such as the Securities and Ex- 
change Commission—is moved to Phila- 
delphia. Obviously, one does not need 
to stretch his imagination very far in 
order to understand how it might be fair 
and proper to locate a part of the De- 
partment of Agriculture in the agricul- 
tural areas of the country, or to under- 
stand why some 9,000 employees of the 
Indian Bureau have been moved closer 
to or on Indian reservations, leaving in 
Washington only some 380 employees of 
that Bureau. 

But when an agency or department of 
Government such as the Patent Office 
is sent far afield, I simply cannot under- 
stand the justification. 

Mr. BARKLEY. I do not know that 
the Patent Office is any more important 
than the Rural Electrification Adminis- 
tration or the Farm Security Adminis- 
tration or many other branches. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. McCARRAN. The reason I inter- 
rupt the Senator at this time is that a 
moment ago the Senator referred to me, 
and, as I understood him, he said that 
I stated that it is not provided that the 
Department of Commerce shall be lo- 
cated at the seat of government. Let 
me say that the law exactly and spe- 
cifically provides that the Department of 
Commerce shall be centered at the seat 
of government. 

Mr. BARKLEY. Yes; I quoted the 
Senator as saying that the Department 
of Commerce shall be located at the seat 
of government, and, by analogy, that the 
Patent Office, which is a part of the De- 
partment of Commerce, shall be located 
at the seat of government. 

Mr. McCARRAN. Of course, that is 
the law. 

Mr. BARKLEY. Yes; that is the argu- 
ment I understood the Senator from 
Nevada to make. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TYDINGS. It is quite obvious 
that the Senator from Kentucky, not 
being a member of the committee, and 
being kept very busy in connection with 
his many duties, would not be in posses- 
sion of information had by the commit- 


‘and putting it somewhere else 





JANUARY 14 


tee. Let me point out a suggestion made 
by the Senator from Connecticut [Mr. 
Matoney]. There are about 9,000 em- 


sOme 385 employees of the Office are in 
Washington. The Indian Office employs 
that small force here for the obvious rea- 
son that Indians have to do with forestry, 
which is handled in the Department of 
Agriculture, and with reclamation and 
drainage, with wildlife, with game trea- 
ties with other countries, and in some 
cases with the Immigration and Natu- 
ralization Service of the Department of 
Justice. 

In other words, the small force of 385 
persons simply cannot be made very 
much smaller, because it has to confer 
with various departments and bureaus lo- 
cated in Washington, and its operations 
are interlocked with them. That is the 
anges why its headquarters are kept 

ere. 

When we examine into these things we 
find that what looks to be a simple oper- 
ation of picking up one bureau or agency 
is not so 
simple. The members of the headquar- 
ters staff will have to come back to Wash- 
ington—commute here, take airplanes 
here—from wherever they are, in order 
to transact business and in order to sit 
on interdepartmental committees. 

In other words, if the Indian Affairs 
Bureau were moved, a total of only 385 
people would be moved, the other 8,700- 
odd employees being already in the field. 
But no sooner would the members of the 
headquarters staff be moved than they 
would have to come back here to sit on 
interdepartmental committees or inter- 
agency committees in order to transact 
their business. 

If I may transgress a little further upon 
the Senator’s time in order to give him 
one more suggestion, let me say that, 
strange as it may seem, one would sup- 
pose that the Fish and Wildlife Service 
might very easily be transferred without 
consideration of the location of other 
bureaus or departments. Here is the 
situation exactly: 

It is impossible to drain a swamp by 
C.C.C. boys without getting the approval 
of the method by the Game and Wildlife 
Commission, else the swamp will be so 
drained as to kill the desirable wildlife. 
That Commission has constant dealings 
with the State Department, because it 
administers three or four treaties with 
Canada, and frequent controversies arise 
about hatching seasons, open seasons, 
the game limit, and so on, which must tie 
in with that treaty. Therefore, the Com- 
missioner and his staff must work at the 
State Department. 

The agricultural problem also ties in 
with it, involving the National Parks and 
the Forestry Division. There is abso- 
lutely no end to it. So what I assumed 
would be the easiest committee to trans- 
fer from Washington, after we had ad- 
duced the testimony in the case, became 
the most interlocked committee of them 
all; and that committee, with a head 
here in Washingtén, is already decentral- 
ized. It has a very small staff in Wash- 
ington; most of its employees are scat- 
tered over the United States. So when 
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we go into these matter, we will find that 
while an agency may be transferred from 
Washington, its’ officials, in many cases, 
will have to come back and room here. 
What we are confronted with is not a 
shortage of office space; it is more a 
shortage of living space. So we are not 
going to accomplish, as we will find if 
we will examine into it, the very thing we 
seek to accomplish. 

Mr. BARKLEY. Mr. President, I ap- 
preciate the contribution made by the 
Senator from Maryland, but what he says 
still, it seems to me, does not go to the 
heart of the situation. The District of 
Columbia is, undoubtedly, crowded both 
from a housing standpoint and from the 
standpoint of office space. 

Mr. NORRIS. Mr. President, will the 
Senator yield there? 

Mr. BARKLEY. I yield. 

Mr. NORRIS. I had a conversation a 
few minutes ago with a Senator who lives 
at the Dodge Hotel. The statement of 
the Senator from Kentucky as to Wash- 
ington being overcrowded reminds me of 
it. The Senator to whom I referred 
stated that last night when he went into 
the hotel he was informed by the clerk 
that last night alone the hotel had al- 
ready, at that time, turned away more 
than 40 people who had no place to go 
and did not know where they were going 
to stay all night. It is a recognized fact, 
if that has anything to do with the reso- 
lution—I do not think it has, but it is a 
fact—that the city of Washington is 
overcrowded. People come to Washing- 
ton when they might, for instance, if 
some Government offices were removed 
settle their business somewhere else. It 
seems to me we are going to continue to 
be overcrowded, and—I have been told— 
I do not know whether it is accurate— 
that it is estimated that 40,000 more 
people within the next 90 days will come 
into Washington and will have to be 
housed. 

Mr. TYDINGS. The number will be 
45,000 before the end of this year, accord- 
ing to the testimony before our commit- 
tee. 
Mr. BARKLEY. Mr. President, there 
is no doubt about the housing situation. 
I do not think the hotel situation is so 
important as is the housing situation. 
It can easily be said that people have not 
any business coming to Washington; 
that if they did not come here they would 
not have any trouble about getting rooms 
at a hotel; but many persons are re- 
quired to come here On public business 
Only within the last few days I have 
heard of enormous and outrageous rents 
being charged for houses in Washington 
city; merely because people that came 
here had to have houses, they were 
charged outrageous rents, in Some cases 
five hundred or six hundred or eight hun- 
dred or a thousand dollars a month for a 
house. It may be that the rent authority 
we have conferred on the Price Adminis- 
trator may cure that situation. It is 
useless to throw this off on the Budget 
Director; he acted under the authority 
of the. President of the United States. 

Mr. TYDINGS. That is correct. 

Mr. BARKLEY. The President asked 
the Budget Director to make a list of 
certain agencies which might be moved. 
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The Budget Director made up the list, 
and the President approved it. So that 
is where the responsibility lies. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr, BARKLEY. Yes. 

Mr. TYDINGS. I think the Senator 
has stated the case correctly. The Presi- 
dent himself did not make any examina- 
tion; he called on the Director of the 
Budget to make such an examination as 
he could, and to relieve the situation in 
Washington. The trouble is the Budget 
Director had neither the facilities nor 
_ he have the time to inquire into the 

acts. 
a BARKLEY. I do not know about 
that. 

Mr. TYDINGS. Let me say to the 
Senator, if he will let me conclude, that 
I am not objecting to this solution if it 
is the best solution. I thought it was 
myself when I first went into the matter. 
It was only after I talked with those who 
had made a comprehensive study of it, 
and realized what the limitations were in 
time and money and in convenience, that 
I became convinced that a grave mistake 
would be made, and that in 3 or 4 months 
it would only make more confusion than 
there was at present. 

I do not blame the President in the 
slightest. His impulse would have been 
mine or any other man’s, to do the first 
thing that could be thought of; but I was 
going to ask the Senator a question. Let 
us assume we were going: to employ 40,000 
people more in and around the District 
of Columbia in the first months of the 
prosecution of the war; let us assume that 
we are going to need office space; let us 
assume we are going to need new living 
quarters. Then, question No. 1 is, When 
can space and quarters be provided; how 
much will they cost? The other point is, 
If bureaus are moved from Washington, 
where can we move them; where is there 
space available; how much will it cost; 
and what are the living conditions in the 
Places to which the bureaus will be 
moved? That is all there is to this ques- 
tion. If Senators want to pass on that, 
without going into the facts, on the as- 
sumption merely that the easy thing to 
do is to move a bureau, that it will save 
money, and that it will add to the con- 
venience of the Government, in my hum- 
ble judgment, they make a very sad 
mistake. 

I do not think there is a member of 
our committee, so far as I know, who has 
listened to the testimony—and a good 
many of them were there—who will not 
substantiate in thought what I have said 
in words. 

Our leader is doing his rightful job 
here; he is backing up the President. I 
am not criticizing the President; I think 
his impulse was an understandable one; 
but I do not believe that the Budget 
Bureau has given the President the right 
picture as we Ourselves have got it over 
months, and that great harm will result 
from this movement, that greater ex- 
pense will be involved, ana there will be 
no increase of efficiency. Therefore, the 
able chairman of the committee, in order 
to get the facts, to stop this injustice, to 
stop this program of inefficiency, has of- 
fered this resolution until such time as 
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the real facts can be transmitted to the 
Chief Executive, the President; and we 
are confident that when he knows them, 
he will act in accordance with the logical 
conclusions which flow therefrom. 

Mr. BARKLEY. Mr. President, I sup- 
Pose no Senator will assume that the 
President acted simply on an impulse? 

Mr. TYDINGS. I did not mean that 
in a belittling way. 

Mr. BARKLEY. I understand the 
Senator did not. 

Mr. TYDINGS. But the President had 
this problem to meet; he is busy, and so 
he sought to get rid of it. 

Mr. BARKLEY. This is a hard-boiled 
situation. If we could take over every 
private building in Washington in which 
to house Government agencies, we would 
still not have solved the housing problem 
that faces the Government of the United 
States, and that must have been taken 
into consideration along with the short- 
age of space for Government agencies. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield; yes. 

Mr. TYDINGS. The committee has 
gone into the housing question, and we 
know housing can be provided; we know 
it can be provided at places near the tem- 
porary buildings where there will be no 
extra congestion in the city of Washing- 
ton. We have had maps made; we have 
had surveys made; and I am here to tell 
the Senator that, as the testimony will 
show, the housing facilities can be pro- 
vided abundantly within the next 6 
months for 45,000 new employees, if nec- 
essary, and that can be done at no greater 
cost, strange as it may seem, than that: 
involved in the removal of the bureaus 
from this city to other cities. 

Mr. BARKLEY. I am not a member 
of the Committee on the District of Co- 
lumbia, and do not know who appeared 
before them, whether the District Com- 
missioners or any of their employees. 

Mr. TYDINGS. They did. 

Mr. BARKLEY. Or whether the Com- 
missioner of Public’ Buildings appeared. 

Mr. TYDINGS. He did. 

Mr. BARKLEY. Or whether they ap- 
peared at the invitation of the commit- 
tee or appeared voluntarily. 

Mr. TYDINGS. There came on the 
invitation of the committee, the District 
Commissioners, the Commissioner of 
Public Buildings, representatives of the 
Housing Authority and some of the 
Budget Bureau personnel; and we found 
that the only people who did not know 
anything about it was the Budget Bureau 
that had ordered the removal; all this 
was new to them. 

Mr. BARKLEY. Mr. President, that 
prompts me to remark, as I did at the 
outset, that if, every time the President 
does something in pursuance «f his duty 
as the head of this Nation and as the 
Commander in Chief of the Army and 
Navy to win this war, subordinate Gov- 
ernment employees, whether appointed. 
by him or whether appointed by the Dis- 
trict of Columbia government, undertake 
to nullify what the President has done, 
instead of having any unity we shall have 
in this country such a division not only 
of authority but of public opinion as will 
make it very difficult to bring about the 
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unity of which we talk here, but which it 
seems most difficult to obtain. 

Now, let me get down to the resolu- 
tion. All the “whereases,” or most of 
them, have been eliminated; but, even as 
the resolution has been amended by the 
substitute of the Senator from Connecti- 
cut [Mr. DanaHER], I do not think it has 
been improved. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. DANAHER. I have stricken out 
the “whereases” entirely. 

Mr. BARKLEY. Yes; i said that. 

Mr. DANAHER. No; the Senator said 
that almost all of them had been stricken 
out. 

Mr. BARKLEY. The Senator still has 
one “whereas” in the resolution. 

Mr. DANAHER. No; ‘et me say to the 
Senator from Kentucky that the correct 
draft of the substitute is at the desk. 
Because of the Senator’s continued argu- 
ment, I bave not had a chance to delete 
from. the copy he holds in his hand the 
material in question. There ‘are no 
longer any “whereases” in the resolution. 

Mr. BARKLEY. Very well. I will 
amend my remarks, then; but the copy 
handed me by the Senator still contains a 
“whereas” or two. Still, if he has elimi- 
nated all the “whereases,”’ I will get down 
to the resolution itself. 

I shall not make any question about 
the jurisdiction of committees, although 
I think that for instance, if the Patent 
Office, which is under the jurisdiction of 
the Committee on Commerce, or the 
Rural Electrification Administration or 
the Farm Security Administration, which 
are under the jurisdiction of the Com- 
mittee » Agriculture and Forestry—— 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. Certainly. 

Mr. TYDINGS. The District of Co- 
lumbia Committee is not dealing with 
the functions of the various bureaus. 

Mr. BARKLEY. I understand that. 

Mr. TYDINGS. It is dealing with the 
seat of government. 

Mr. BARKLEY. But the merc loca- 
tion of a function in the District of Co- 
lumbia is not purely a District of Colum- 
bia matter. 

Mr. TYDINGS. Neither is a Rural 
Electrification Administration matter 
purely a matter of the Department of 
Agriculture, nor is a Patent Office matter 
purely a matter of the. Department of 
Commerce. 

Mr. BARKLEY. They are more mat- 
ters of the committee which originated 
the legislation than of the District of 
Columbia Committee, which is speaking 
only for the District of Columbia, and 
naturally wants all these functions to re- 
main in Washington, as I do. I should 
like to see all of them remain here. 

Mr. TYDINGS. Certainly the Senator 
would. 

Mr. BARKLEY. I regret the necessity 
of moving anybody out of Washington. 
My office has been crowded, as every other 
senatorial office has been crowded, with 
appeals to do something to stop it, or to 
get persons transferred into a bureau 
that is not going to move. 
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Mr. TYDINGS. Mr. President, may I 
interrupt the Senator again? 

Mr. BARKLEY. Yes. 

Mr. TYDINGS. I know the Senator’s 
fairness. I hope the Senator will realize 
that all of us who are on the District of 
Columbia Committee, in trying to keep 
the Government here, are not impelled 
by sentimental reasons as a matter of 
philosophy. We are only taking issue 
with the proposed removal because after 
days and days and days of testimony the 
facts themselves showed the terrible mis- 
take that was about to be made, facts 
which the branch of the Government or- 
dering the removal—I mean the Budget 
Bureau—did not have before it when it 
more or less peremptorily said, “Take 
this and that and the other bureau out of 
the District of Columbia.” It is only be- 
cause we are absolutely convinced that 
when these facts are made known to the 
Senate, or the President, or the Budget 
Bureau, or any other bureau, there can be 
only one conclus‘on—that we have taken 
this action in order to stop a multiplica- 
tion of the confusion already existing. 

Mr. BARKLEY. I, of course, fully ap- 
preciate the good faith of the committee 
and all members of the committee in the 
matter; but, of course, it would be fan- 
tastic to say that all of us have not been 
importuned by persons in the District of 
Columbia and by Government employees 
against being moved away from Wash- 


ington. 
Mr. TYDINGS. That is true. 
Mr. BARKLEY. I sympathize with 


every one of them. I know the hardship 
it will work on some of them; but if we 
are going forward in the enterprise we 
have undertaken on the theory that we 
must not work a hardship on anybody, 
we might as well make peace tomorrow 
with Japan and get out of this business. 

Mr. TYDINGS. Certainly. The com- 
mittee is in absolute accord with the Sen- 
ator. The hardship feature is an impor- 
tant one, but it is incidental to the Gov- 
ernment’s prosecution of the war. That 
is the thought that is impelling our 
action. 

Mr. BARKLEY. Mr. President, as has 
already been said by the Senator from 
Nebraska [Mr. Norris] and by the Sena- 
tor from Oregon [Mr. McNary], and con- 
ceded, I think, by all Senators, the reso- 
lution, of course, has no legal effect. It 
is not binding on anybody. 

Mr. TYDINGS. That is true. 

Mr. BARKLEY. I tried in good faith 
to bring about some arrangement in re- 
gard to this matter. I met out here a few 
days ago with members of the Commit- 
tees on the District of Columbia of the 
House and of the Senate. I think inad- 
vertently the Senator from Nevada seems 
to have gotten the impression that I 
committed myself to this resolution. I 
did not do so. 

Mr. McCARRAN. No, Mr. President; 
I did not say the Senator was committed 
to the resolution. I said he was opposed 
to the movement. 

Mr. BARKLEY. I said I would try to 
arrange, in the first place, a conference 
with the President, which was arranged, 
and which was held yesterday. I do not 
know what happened at the conference, 
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because I was not there, and I suppose no 
one who was there would be at liberty to 
say what happened; but, it seems to me, 
this resolution is a futile thing. In effect, 
it says to the President, “You do not 
know what you are doing in moving any 
of these agencies from Washington.” 
That is what the resolution really means, 
although it does not say that. 

Mr. TYDINGS, It says it to the Budget 
Bureau. 

Mr. BARKLEY. Do not throw off on 
the Budget Bureau. The President ac- 
cepts responsibility for the action of the 
Bureau. 

Mr. TYDINGS. I know he does; but 
I do not think we would be loyal support- 
ers of the President if we felt that a bu- 
reau was acting unwisely and did not try 
to call it to his attention and stop the ac- 
tion. I do not consider it the part of pa- 
triotism to withhold all thought, to keep 
silent when wrongs are being done, to 
goose-step as the people do in Germany; 
and while I am in the Senate I propose te 
speak when occasion demands. 

Mr. BARKLEY. Nobody doubts that, 
and nobody desires to interfere with the 
right of the Senator from Maryland to 
do that; and, if any one desired to do so, 
the effort would be futile. But a joint 
committee of the two Houses went to 
confer with the President, and brought 
these matters to his attention; and, so 
far as I know, the President has not 
changed his mind about the subject. I 
have not talked to the President since 
the conference, but evidently the com- 
mittee was unable to convince the Presi- 
dent of his error in regard to these mat- 
ters. I suppose we may assume that to 
be the case. Otherwise, the Senator 
from Nevada would not be pressing his 
resolution today. 

Mr. McCARRAN. Mr. President, the 
President neither admitted his error nor 
denied his error, so far as that is con- 
cerned. 

Mr. TYDINGS. He said he would look 
into the subject further. 

Mr. McCARRAN. He said he would 
look into it further, and that is what we 
want to have done. 

Mr. BARKLEY. The Senator has not 
given the President much time to look 
into the subject further. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TYDINGS. One of the reasons 
why we should like to have this resolu- 
tion passed is that we all realize that 
after these bureaus are removed, after 
space is rented, and after commitments 
are made by the Government, if we have 
made a mistake, and if it is desired to 
change the policy, we shall be committed 
so that it cannot be changed; or, if it is 
changed, we shall have assumed an ex- 
pense which wotld have been avoided if 
a delay of just another day or two had 
been permitted to enable the facts to be 
obtained. 

I may say to the Senator that the reso- 
lution does not prevent the departments 
from being transferred. I agree to that. 
We do not want to do that; but, having 
tried vainly for weeks to get the Budget 
Bureau to come before us so that we 
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should show them the facts, there is no 
alternative but to do this. To my per- 
sonal knowledge the Senator from Ne- 
vada [Mr. McCarran] on two or three 
occasions did everything he could to 
bring the Budget Director up here and 
to show him these conditions and facts. 
including the testimony of the Commis- 
sioner of Public Buildings. We were un- 
able to get the Budget Director up here. 
Therefore, we have the option of sitting 
down and seeing this confusion multi- 
plied, in our judgment, or of trying to 
stop it. I will say, too, that for 3 weeks 
the Senator from Nevada [Mr. McCar- 
RAN] and Chairman Ranpo.pu, of the 
House committee, have been trying to get 
an audience with the President. The 
President is a busy man, and under- 
standably he could not give them time. 
Therefore the committee asked him if 
they could not treat with the majority 
leader, the Senator from Kentucky [Mr. 
BarKLeEyY]. 

So we have exhausted every possible 
avenue to get these facts to the deciding 
parties who could deal with this matter. 
Having failed all along the line to get an 
adequate hearing—because, obviously, 
the President could not take an hour off 
for the matter—there was no alternative 
but to bring up this resolution, and then 
get the representatives of the Budget 
Bureau to come up here, and say to them, 
Gentlemen, you ought to talk with your 
Commissioner of Public Buildings, who 
has been studying this question for 3 
years, before you make a decision like 
this, which will only cost us money and 
multiply inefficiency. You have not ad- 
vised the President correctly on this 
matter. You have not explored all the 
solutions. Here they are. Now we are 
going to submit them to you, and the 
next time this comes up with the White 
House, won’t you tell the President these 
facts? That is all we ask. If he thinks 
that in spite of these facts the Bureaus 
should be removed, all well and good; 
but it would be a big mistake, in our 
judgment, for this action to be taken 
without a consideration of these facts. 
I am as reluctant to delay any vital pro- 
gram a second as I can possibly be, and 
the only thing that is actuating me in 
this matter is a desire to avoid a costly 
mistake involving inefficiency, expense, 
and duplication. 

Mr. BARKLEY. Mr. President, I do 
not know who has been before the com- 
mittee, or who has talked to the chair- 
man or any member of the committee; 
I do not know anything about what oc- 
curred between the committee and Mr. 
Smith, the Director of the Budget, but 
the Senator from Maryland makes a 
statement which would lead me to sup- 
pose that there is some scrt of disagree- 
ment between the Budget Director and 
the Commissioner of Public Buildings. 

Mr. TYDINGS. No; the Director of 
the Budget, in response to the request of 
the chairman of the committee that he 
come before the committee, first sent one 
of his subordinates, who, with all due re- 
spect to him, knew practically nothing 
about the matter, and who was reluctant 
to tell us anything about it if he did 
know; and my opinion is he had not 
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been working long enough on this pro- 
posal to know much about it. 

Then the chairman tried to get the 
Director of the Budget to come, and 
finally he could not come. Then, after 
repeated efforts, about 2 days ago, as I 
recall, the Director of the Budget said 
he would come before the committee and 
testify, but in executive session, to which 
the Senator from Nevada agreed, stating 
that he would be glad to have an execu- 
tive session if the Director of the Budget 
wanted it. All we wanted was to show 
him the evidence which had been brought 
out by cur committee, and which he did 
not have. 

Unfortunately, in the meantime, build- 
ings are being rented, space is being 
bought by the thousands of square feet 
here, there, and everywhere. So what 
are the chairman and the committee to 
do? Are they to see a gross mistake 
made, without protest? We tried in 
every way possible to stop this thing by 
reason, to get a hearing, but we failed 
all along the line, and there was no other 
alternative than to at least serve not‘ce 
that the sense of the Senate is that the 
authorities have these facts before they 
make this policy ironclad and irrevocable. 

Mr. BARKLEY. Mr. President, I de- 
sire now to conclude my remarks, and I 
wish to refer very briefly to the resolu- 
tion itself. 

It is proposed that we adopt a resolu- 
tion providing: 

Resolved, That it is the sense of the Senate 
that the action taken by the Bureau of the 
Budget— 


It should read “the action taken by 
the President,” for that is what it really 
is— 

That it is the sense of the Senate that 
the action taken by the Bureau of the Budget 
in ordering certain Government agencies and 
offices to move from the District of Columbia 
is without adequate knowledge of the Con- 
gress. 


I suppose we might assume it is with- 
out adequate knowledge, or what Con- 
gress might regard as adequate knowl- 
edge, if it has to have knowledge on the 
subject. One might even present a reso- 
lution stating that the disposition of the 
fleet in the Pacific Ocean, or of the Army 
of the United States, is without adequate 
knowledge of the Congress. I do not 
know how Congress is to obtain adequate 
knowledge for its own purpose as to why 
anything is done with regard to winning 
the war. 

Then the resolution proceeds: 

That it is the sense of the Senate that 
the execution of such orders should be stayed 
immediately— 


That it should be stopped right now. It 
does not say how long it is to remain 
nullified, but it is just to be stopped now. 
It does not say whether we are to wait 
until Congress passes some law on the 
subject, or when it is to be resumed, or 
what is to happen after it is stopped. 
Then it says: F 

Resolved, That the Senate hereby directs 
that the Director of the Budget— 


I do not know what power the Senate 
of the United States has, by Senate reso- 
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lution, to direct the Director of the Bud- 
get to do anything. We may request 
agencies of the Government to furnish to 
the Congress, or even the Senate, infor- 
mation, when such action is not incon- 
sistent with public policy, or inconsistent 
with their duties. But here we are asked 
to direct by Senate resolution, which has 
no legal effect, which cannot have any 
except in the case of a joint resolution, 
to be signed by the President—we are 
asked to adopt a resolution directing, 
“That the Director of the Budget, before 
taking any further steps toward remov- 
ing any agency,” and so on. We first 
order him to stop, and then direct him, 
“before taking any further steps toward 
removing any agency or office of the 
Government from the District of Colum- 
bia, to submit a report to the Senate giv- 
ing full and detailed information,” and 
so forth. 

That proceeds on the assumption that 
no one is entitled to this information but 
the Senate. The House of Representa- 
tives is out of the picture. We are to 
be the masters of this removal situation. 

Mr. President, this is not a resolution 
by the two Houses, and even as a simple 
Senate resolution, it might have a better 
standing if it were asking the Budget 
Bureau to do something. But it does not 
do that. It directs the Director of the 
Budget to report, before any further steps 
are taken, to the Senate of the United 
States, and I presume that if he reported 
to the Senate of the United States, he 
would then be authorized to go ahead 
with these removals as he has contem- 
plated, if anyone felt under any moral 
obligation to suspend them while a re- 
port was being made to the Senate of 
the United States. 

It seems to me the adoption of the 
resolution would be a mistake. We have 
to trust the President of the United 
States. If we cannot trust him, we are in 
a bad way. That does not reflect upon 
ourselves in any way. We ere to legis- 
late, we are to grant authority and pro- 
vide appropriations, but the responsibil- 
ity for carrying out policies which we 
adopt by legislation and by the expendi- 
ture of money must be carried out by the 
Chief Executive of the United States. It 
cannot be done in a town meeting, it can- 
not be done in a political convention, 
where resolutions may be offered and 
adopted. It must be done by the head of 
the Government. 

Now, just as we are getting started on 
this enormous enterprise, which may last 
longer than any of us contemplate, cer- 
tainly longer than any of us would wish, 
almost before we have warmed our seats 
in this great war movement of ours we 
are asked to adopt a resolution which in 
effect says to the President, “You have 
acted here either without authority or 
without information, and we therefore 
ask you to suspend operations until we 
get information, then we may pass it on 
to you, and let you act according to the 
information we get under this resolution.” 

Mr. LA FOLLETTE. Mr. President, I 
wish to say just a few words about the 
resolution. The Senator from Kentucky 
[Mr. BarKtey] has stated that he thinks 
it unfortunate that the Senate of the 
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United States early in this war should in- 
dicate that it has a seat in the organiza- 
tion of the Government for purposes of 
the conduct of the war. I think it un- 
fortunate that the Senator from Ken- 
tucky should feel it necessary to raise a 
question of confidence in the President, 
so to speak, in connection with the reso- 
lution. In my opinion, the Congress al- 
ready has granted, and wiil no doubt 
have to grant in the future, extraocr- 
dinary powers to the Executive. It seems 
to me, however, that the executive 
branch of the Government, in all cases 
in which military secrets or procedure 
are not involved, should in reciprocity, 
insofar as the legislative arm of the 
Government is concerned, in the exer- 
cise of its extraordinary powers, in every 
possible instance lean over backward in 
making information available to the leg- 
islative branch of the Government, inso- 
far as the exercise of the extraordinary 
powers which that branch of the Gov- 
ernment has conferred upon the Execu- 
tive are concerned. 

Who will sey that in the transfer of 
the physical placement of the various 
agencies involved in this matter it was 
not purely a question of civil organiza- 
tion, and not one concerning which a 
committee of Congress or a branch of 
Congress should not have been accorded 
all the information which it requested? 

So I say, Mr. President, that I favor 
the adoption of the modified resolution, 
although I could not have supported the 
resolution in its original form. I favor 
the adoption of the substitute. I hope 
it will be adopted, and I hope that the 
Director of the Bureau of the Budget will 
respond to the resolution, and will lay 
before the Senate all the information 
which he has upon this subject. 

In my opinion, it will be of great ad- 
vantage in the future if we have such co- 
operation and exchange of information 
as is compatible with the public interest 
between the executive branch of the 
Government and the Congress, which is 
compelled under the necessity of war to 
strip itself of so much of its power. 

Mr. TYDINGS. Mr. President, I do 
not want to prolong the debate, but I 
should like the Senate to have before it 
certain facts with respect to the situation. 
At the meeting of the joint committees 
of the Senate and House on this subject, 
the Commissioner of Public Buildings 
was asked to present the available sites 
where temporary buildings could be 
erected for office purposes, and plans for 
living quarters, and the cost of each, 
assuming that the expansion took place 
wholly in the District of Columbia or in 
its vicinity, and to give us the alternative 
cost of moving agencies from Washing- 
ton to other cities, without including 
living quarters for the personnel. He 
came before the committee and sub- 
mitted figures covering one unit of 1,450,- 
000 square feet of floor space, which 
would take care of a certain number of 
Federal employees, and assuming the em- 
ployees all had to be brought in from the 
outside, and that living quarters would 
have to be built as well, figures were sub- 
mitted showing the combined cost of 
the 1,450,000 square feet of floor space in 
the District, and the living quarters of 
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Senator be able to give us the figures 
covering those two items? Can he say 
how much in dollars and cents each 
would cost? 

Mr. TYDINGS. Yes. 


sonnel that would work in that space 

It almost seems it cannot be so, but 
the reason is that the houses have a 
salvage of 70 percent. They can be 
readily sold. So the Government would 
lose only 30 percent if it sold them in- 
stantly after it built them. That has 
been the experience of the housing offi- 
cials who cooperated in making that 
report. 

Mr. President, we have acreage here 
in the District of Columbia which al- 
ready belongs to the Government. In 
his summation Mr. Reynolds allowed 
$10 a square foot for office space, includ- 
ing land, if he has to purchase it, in- 
cluding sewers, roads, and facilities of 
all kinds. He told us $10 was more than 
he would need, but that he was not go- 
ing to tell the Senate it would cost a 
certain figure when afterward it might 
be found to cost more. 

The other day I asked Mr. Reynolds 
how many new employees he could take 
care of in the District in 6 months. I 
noticed he was rather hesitant to an- 
swer the question, and shortly after the 
meeting was over he called me on the 
telephone and asked if he could come 
up the next day, which he did. He then 
said they had been making a survey for 
years of all the sites in the District and 
adjoining the District, and, for obvious 
reasons, he did not want to answer 
questions which would show what the 
Government would do in any real-estate 
locality, unless the Government agency 
was told to go ahead with a project; 
otherwise, the price of land would sky- 
rocket. He said, “So long as you have 
asked me, Senator, here in strict confi- 
dence is the picture.” He showed me 
how he could build all the office space 
which is needed, and house all the per- 
sonnel that is needed, with their wives 
and children, providing for a new popu- 
lation of over 100,000 in the District, and 
do it all in 6 months, and at no greater 
cost than decentralization would cost. 
Mr. Reynolds had his figures. He had 
his facts. He said, “To show you that 
there will be no congestion if we do this, 
here is the way the buildings will be 





Mr. BREWSTER. What the Senator 
has said interests me greatly in connec- 
tion with the question I am about to ask. 
Leaving out the question of office space 
in other cities to which it has been sug- 
gested certain governmental agencies be 
removed, is there any one of these cities 
in which a tremendous housing 
does not exist, as exemplified in the fig- 
ures which have been made available? 
So far as I know, a tremendous housing 
problem exists in each of the cities to 
which it is proposed to move certain 
agencies. In addition thereto the trans- 
portation problem in those cities will be- 
come more and more acute 

Mr. TYDINGS. Mr. President, I do 
not wish to go into that matter, but I will 
say one thing briefly. Last night I hap- 
pened to be in Philadelphia attending a 
meeting, and while I was speaking there 
several men said that the Penn Athletic 
Club and one other men’s club up there, 
each of 8 or 10 stories, were to be taken 
over by the Federal Government. I asked 
one man. who is a representative citizen: 

Have you such office space available? 


He said: 

Senator, we can give you office space in 
places like that, but we have a critical hous- 
ing condition right here in Philadelphia. 


He said: 

The Baldwin Locomotive Works, the Sun 
Shipbuilding plant, the Cramp Shipbuilding 
yard, and the Kearny plant, where there was 
@ strike sometime ago, the Midvale Steel Co., 
the du Pont Powder Works, and other indus- 
tries around Philadelphia have mushroomed 
our population. We can give you office space, 
but we have to put on a housing program 
if you come up here. 


Senators who read the Baltimore Sun 
know of the industry at Sparrows Point, 
the Glenn L. Martin Airplane Co. About 
a year ago it employed ten or twelve 
thousand men. Now it employs 50,000 
men. The roads have all broken down. 
The newspapers are full of complaints. 
It takes a man 2 or 3 hours to get to 
work. The State has built emergency 
roads to a large extent, and the conges- 
tion is somewhat alleviated. The Pair- 
field Shipbuilding plant, with 13 or 14 
ways, now employes 20,000 persons, 
whereas normally it employs only a tew 
hundred. The other day Mr. Willis, in 
a front-page article, attacked both the 
Governor of the State and the mayor of 
Baltimore. He said that it took him 40 
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minutes to go a distance of only 10 
squares, because the impact of the traffic 
comes on one street. I do not wish to 
use that as an illustration; but, Mr. 
President, the information which has 
come before the committee should be in 
the hands of the administrative officials. 

I believe we are doing something which 
will add to the, confusion of the war 
effort. If I did not believe so I would 
keep my thoughts pretty well locked up, 
in line with what our leader has said. 
I know he does not mean to say that in 
doing what I am doing I am seeking to 
hinder the President in trying to win 
the war. I am trying to relieve him of 
Some of his burdens. I am trying to get 
the thing straightened out. Luckily our 
committee has all the facts. I know that 
the Budget Bureau has not had the facts. 
Mark my words, if we decentralize these 
bureaus and remove them to the cities 
now indicated, we shall have to appro- 
priate millions of dollars for new roads 
and facilities of all kinds, which we da 
not now picture, in order to take care 
of the people 

Mr. NORRIS rose. 

Mr. TYDINGS. I now yield to the 
Senator from Nebraska. 

Mr. NORRIS. I have been so carried 
away with the Senator’s eloquence that 
I have forgotten the question which I 
originally intended to ask him; but if he 
will permit me to do soI will ask him one 
about something which just occurred to 
me. 

I realize, as I think everyone else does, 
that we could pick out cities which are as 
much overcrowded as is Washington, and 
perhaps more so. I assume that if more 
bureaus are moved from Washington 
care will be exercised so as not to put 
them in a city which is already over- 
crowded. 

With regard to the first order which 
was issued, I have always felt that, so far 
as I knew, the Government had not made 
the investigation which it ought to have 
made in selecting the cities to which the 
bureaus were to be transferred. I believe 
that the bureaus were transferred to 
some cities which are as much over- 
crowded as is Washington. I do not 
think that ought to be done. From my 
limited knowledge of the general condi- 
tion of cities over the country, I think 
there are a great many cities which would 
be able to take care of any reasonable 
number of new residents, so there would 
be no difficulty in selecting cities which 
are not overcrowded. The Senator has 
cited the city of Baltimore as an example 
of an already congested city. 

Mr. TYDINGS. If the agencies are to 
be moved, I should like to see Baltimore 
get its share of them. I am human 

Mr. NORRIS. It seems to me it would 
be a great mistake for the Government 
to move them to Baltimore. 

Mr. TYDINGS. The benefit to Balti- 
more would not be worth the harm to 
Baltimore when compared with the na- 
tional good. 

Mr. NORRIS. That is correct. 

Mr. TYDINGS. Let me make a few 
further observations, and then I shall 
conclude, if there are no further ques- 
tions. 
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We asked Mr. Reynolds how much 
floor space in the District is owned by 
the Government, and how much is rented 
by the Government in buildings owned 
by private owners. My recollection is 
that he said that the latter figure ran 
around 25,000,000 feet. We then asked 
Mr. Reynolds how much space was requi- 
sitioned, which he could not provide be- 
tween now and June 30, 1942, and he told 
us. We then asked him, based on his 
experience, how many new requisitions 
for space would be likely to come in be- 
tween now and June 30, 1942, and he 
told us. This is the picture: 

The Government now has slightly 
more than 5,000,000 square feet of office 
space coming into being in the District. 
As I recall, most of that space will be 
available before June 30, and the re- 
mainder by the end of the year. I think 
the dates are correct. I know that the 
figure 5,000,000 is correct. 

Then I said: 


Mr. Reynolds, from your experience, allow- 
ing for the 5,000,000 square feet of new space 
you will have available, and taking into con- 
sideration the expansion you already see 
taking place, taking into account the new 
War Department building over in Arlington, 
which will soon be completed, and this, that, 
ana the other new building, how much addi- 
tional space would you like to have to satisfy 
the needs of the Government in the District 
of Columbia for the war? 


He said: 

Gentlemen, if we had 5,000,000 square feet 
in addition to what we have in sight, build- 
ing, rented, or what not, we could take care 
of the wants of the Government very nicely. 
I make the figure high because I know that 
departments do not think they want much, 
and want more as the expansion takes place. 


Then this question was asked Mr. 
Reynolds: 

From your long study of this problem, from 
your weeks of testifying before the House 
Committee on decentralizing the Government, 
could you provide that space in or near the 
District of Columbia in 6 months? 


He said: 
Yes, I could. 


He was then asked: 
How much money would be required? 


He told us the amount of money which 
would be required. So we know that for 
a certain sum of money all the space the 
Government needs could be provided, 
together with the necessary housing, in 
or near the District of Columbia, so 
placed that the employees would not have 
to go down town in the daytime. They 
would live near the buildings where they 
work. 

Consider the advantages of such a sit- 
uation. The whole Government should 
be together. If we want to win a war, we 
must have our general staff pretty well 
together. One of our trouhles today is 
that we have English friends in Eng- 
land, Chinese friends in China, and 
Dutch friends in the Dutch Indies. It is 
difficult, on a world canvas, to coordinate 
world strategy. That observation applies 
to the National Government on a 
smaller scale. 

Then we asked Mr. Reynolds: 
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If you were to move these bureaus and 
decentralize to a sufficient extent to realize a 
similar amount of space, how much would 
it cost? 


Mr. President, the saving would be 
$24,000,000 if we should decentralize to 
the extent now contemplated, and that 
figure does not take into consideration 
money for roads, or the incidental things 
which might flow from such action. 

Mr. Reynolds knows where he can get 
the lumber. He has made a survey of 
the available labor. We have asked the 
American Federation of Labor, Building 
Trades Council, “Can you supply the 
labor?” They say, “Yes; and we will 
guarantee to finish every one of those 
buildings 30 days ahead of the time you 
set.” 

Mr. President, all those are facts. 
They are not opinions. The Budget Bu- 
reau does not have those facts. It has 
never had the time to get them. I do 
not wish to reflect on the Budget Bu- 
reau; but these facts have been deduced 
from weeks and weeks of hearings. I 
feel that in bringing them to the at- 
tention of the Senate and supporting the 
resolution of the Senator from Nevada I 
can render the Government some service 
by acquainting the Senate with the facts 
and stopping a move which in my judg- 
ment would be costly and inefficient and 
would add to the confusion of the war 
effort, whereas the alternative would 
make for efficiency and economy in 
winning the war. 

Mr. REED. Mr. President, I shall not 
detain the Senate very long. I wish to 
approach this question from a different 
angle than most of the discussion has 
covered. 

I have long been for decentralization of 
the administration of the Government of 
the United States. I am now speaking 
for a section of the country far removed 
from Washington and the District of 
Columbia. 

Much has been said about hardships 
upon certain individuals. What about 
the hardship on those of us who come 
1,500 miles by train, requiring 2 nights 
and a day by the fastest trains, to trans- 
act business in Washington, much of it 
administrative detail which could be 
transacted much better in some city more 
conveniently located with reference to 
the administration of the particular 
project? 

I shall not undertake to analyze the 
functions of the Government further 
than to give a few examples. There is 
not a man from the West who does not 
know that it would be more convenient 
to deal with an irrigation service located 
in Denver, for example, or with a forestry 
administration located at Salt Lake City, 
or with a grain grading administration 
located in Chicago. After all, 95 percent 
of the grain sold on the market is graded 
at Chicago, Minneapolis, Omaha, Kansas 
City, and St. Louis—not one of them 
convenient to Washington. Yet if we in 
the grain section have anything to bring 
up we must come here to see the Grain 
Grading Administration. 

All the Indian tribes are in the West. 
So far as I know none of them are located 
on the Atlantic coast. Yet anyone who 
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has any business to transact regarding 
Indian affairs must come.to Washington 


to transact it. : 

Mr. President, the Capital of the 
United States was located in the tide- 
water area when the country was new. 
At that time there were few people west 
of here. The center of population has 
moved from where it was, and is now at 
a point in Indiana. The Government 
should be permanently decentralized. 
The present war condition is temporary. 
I am speaking from the long-range 
standpoint of fairness to the citizens of 
the country in dealing with these im- 
portant matters; it is their convenience 
and economy which would be served by a 
decentralization. In addition, the con- 
gestion in Washington would be lessened. 

Mr. LEE and Mr. CHAVEZ addressed 
the Chair. 

Mr. REED. I shall be delighted to 
yield first to the Senator from Oklahoma, 
and then to the Senator from New 
Mexico. 

Mr. LEE. The argument the Senator 
makes is good, and I wish the depart- 
ments could be influenced by its logic. 
For example, there are more Indians in 
Oklahoma than are found in any other 
State in the Union; 27.9 percent of the 
Indian population of the United States 
is located in Oklahoma. The Office of 
Indian Affairs argues that it does not 
want to go to Oklahoma because there 
are so many Indians there. The officials 
of the Office of Indian Affairs prefer to 
go to Chicago because there are no In- 
dians there at all. On that theory, why 
not locate in Oklahoma the Bureau of 
Fisheries, with the idea of getting the 
Bureau of Fisheries as far as possible 
from the fish? [Laughter.] That is the 
argument which seems to be persuasive 
with the bureau heads who want the bu- 
reaus located here. 

Mr. REED. I now yield to the Sena- 
tor from New Mexico. 

Mr. CHAVEZ. I was about to suggest 
to the Senator from Kansas that, in ad- 
dition to the Office of Indian Affairs and 
the other agencies of government which 
he has mentioned, the National Park 
Service has all its activities in the West, 
and very few of them in the East. 

Many other agencies of the Govern- 
ment, such as the Forest Service, the Bu- 
reau of Grazing, the Bureau of Public 
Lands, and the Bureau of Reclamation, 
have their activities located entirely in 
the West. 

Mr. REED. The Packers and Stock- 
yards Act should be administered in the 
West. 

Mr. CHAVEZ. Employees of various 
bureaus are constantly making trips to 
the West. We could save the Govern- 
ment a great amount of railroad fare by 
having many Government bureaus in the 
West. 

Mr. VANDENBERG. The Capital is 
in the wrong place. 

Mr. REED. Mr. President, I have 
dealt very briefly and hurriedly with 
some of the features of ihis question. As 
I said in the beginning, I have long been 
in favor of decentralization of adminis- 
trative functions. Great savings in time 
would result if the administrative agen- 
cies were located where their duties are, 
and where the people who need the serv- 
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tions, and feelings which move the 
of the United States. They live 
Government. In no other country in 
the world that I know of is there a situa- 


a 


also a great fashion center, a great in- 
dustrial city, and a great manufacturing 
city. That is true of Berlin; it is true of 


world that is devoted entirely to govern- 
ment; and it is unfortunate that that is 
so. It is unfortunate for the Gevern- 
ment; it is unfortunate for the people 
who live here; it is unfortunate for 
administration. 

I desire to repeat, Mr. President, that 
there is no community in the United 
States of which I have knowledge—and 
I am familiar with most of them, I 
think—that is as blind to the emoticons 
which:move the American people as are 
the people who live in the District of 
Columbia. If any Member of this body 
or of the other House of Congress comes 
here and remains here long enough and 
permits himself to do so, he will soon be- 
come more influenced by the false atmos- 
phere in the District of Columbia than is 
good for him or his constituents. That 
is the Jong-range view of the matter. 

I desire to touch briefly upon the im- 
mediate situation. I voted for the so- 
called reorganization bill when it was 
before us. I happened to be one of the 
few Senators on this side of the Chamber 
who did so. I did so because I thought 
the various departments and bureaus 
should be reorganized; that Congress 
could not reorganize them; and that it 
was an executive and not a legislative 
task. I still think so. I voted to give 
the President of the United States au- 
thority to reorganize the bureaus of the 
Government. Every President, begin- 
ning with President Taft, has asked for 
such authority—Republicans and Demo- 
crats alike. I happen to be a Republican. 
Coming to the Senate at a time when a 
Democrat was President, when that ques- 
tion came up I voted as I would have 
voted had a Republican been President. 
To me the question is not a political one. 
It is a question of efficiency and of sav- 
ing the time, effort, and money not only 
of those in the District of Columbia but 
of the people of the United States, who 
are entitled to our first consideration, 
and who so often fail to receive it. 

With reference to the pending resolu- 
tion, Mr. President, let me say that I 
was absent from the Chamber for per- 
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and have had to take time out to come 
half way across the continent to Wash- 
ington. 

I have depended upon my very good 
friend, the Senator from Connecticut 
(Mr. Danawer], for a written copy of the 
resolution in the form in which it is now 
before the Senate. I desire to refer to 
it briefly. It has been greatly improved 
and made less offensive; but I do not 
think it yet is in the form in which it 
should be. Let me refer to it. 

In the first place, the resolution re- 
cites that it is the sense of the Senate 
that so and so, and then that the execu- 
tion of any such order should be stayed 
until the Congress shall have made in- 
quiry into the reasons therefor. 

After the adoption of the resolution, 
if it should be adopted, let us assume that 
what they suggested is acceded to, and 
then we go ahead and make an inquiry; 
it is wholly up to us. I think this resolu- 
tion, while greatly improved, is not yet 
in the form in which it ought to be. 

Mr. TYDINGS. Will the Senator 
yield? 

Mr. REED. I yield. 

Mr. TYDINGS. The Senator was out 
of the Chamber, I believe, when it was 
brought out that the chairman of the 
Committee on the District of Columbia 
and the chairman of the joint committee, 
the chairmen of both committees, on 
many occasions attempted to get Mr. 
Smith, or whoever seems to have this 
matter in charge, to come before us to 
show him the data the committee had 
and to ask him whether he had such 
data, but we were unable to do it. That 
is one of the purposes of this resolution, 
so that we will make sure that when this 
action is final, all the factors will be 
before those who have charge of it. 

Mr. REED. I hope that the members 
of the Committee on the District of 
Columbia will not take offense at what 
I am about to say. 

Mr. TYDINGS. Certainly not. 

Mr. REED. I have the utmost affec- 
tion for the chairman of the committee, 
the Senator from Nevada [Mr. McCar- 
ran], and for the Senator from Mary- 
land [Mr. Typrncs], who, I claim, at 


least, is one of my very good friends. 


Mr. TYDINGS. The Senator is correct. 
Mr. REED. I do not think the District 
of Columbia Committee has any business 
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with this question. The District of Co- 
lumbia Committee was created by this 
body with the intention of dealing with 
local questions affecting the District of 
Columbia, and the relation of those prob- 
lems to the conduct of government. This 
question, Mr. President, goes to the policy 
of government itself. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. REED. Certainly. 

Mr. TYDINGS. The Senator is abso- 
lutely correct in his generalization, but 
let me suggest this thought: We are not 
dealing here primarily with the advisa- 
bility of decentralizing the Government 
in Washington; what we are dealing with 
is providing office space and housing fa- 
cilities, if they are feasible, about the 
city and its environs. If this were a pol- 
icy of decentralizing the Government, as 
a matter of national welfare, the debate 
would take on an entirely different plane. 
This is only a matter of dealing with a 
temporary emergency in the District of 
Columbia, and has nothing to do with 
permanent policy. 

Mr. REED. Mr. President, I shall con- 
clude in a few moments. I think I have 
enough differences of opinion with the 
President of the United States upon ques- 
tions of importance to my people and to 
my State, and I express those differences 
with my vote; I always am reluctant to 
vote contrary to what seems to be the 
policy of the President; but I sometimes 
do so. I do not, however, want to put 
myself in the attitude of criticizing the 
President of the United States upon any 
matter of detail of administration such 
as this, which, in my opinion, is prop- 
erly within his authority. 

I voted, as I have said before, for the 
reorganization bill, so as to give the Presi- 
dent full authority to take this kind of 
action. I have not examined into the 
details. I do not want to apply the re- 
marks I am making to any particular 
detail of this situation; but I do not 
think the Senate ought to take a step 
that seems to be a reflection upon the 
judgment of the President of the United 
States in administrative matters that are 
within his authority—certainly not with- 
out the most careful consideration. 

The resolution as originally offered 
has been entirely changed. I should not 
have been willing to vote for the original 
resolution under any circumstances, and 
I am sure my friend the Senator from 
Nevada, chairman of the committee, will 
not take offense at that statement. It 
has been changed, softened, made less 
offensive; and yet, Mr. President, it is 
not in proper shape now. So I hope, 
after due consideration, the resolution 
will not be adopted. If we have not been 
given ample information, we ought to 
have it. The Congress of the United 
States, the Senate alone, or the House 
of Representatives alone, may inquire 
into matters of Government whenever 
they so desire. That is their right under 
the Constitution. Ido not want to waive 
that right for a moment, but I would not 
make any criticism of the President of 
the United States for acting within his 
authority. If we want information we 
ought to ask for it by resolution, if that 
is the best way to get it; but certainly 
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we ought not to take the hasty action 
which was contemplated here. 

Mr. DANAHER. Mr. President, in view 
of the fact that in an effort to be helpful 
I offered a substitute for the resolution 
before us, which substitute has posed the 
pending question, it seems to me that 
just a word may be added to what has 
been said. 

In the first place, the resolution in no 
way whatever engages the issue of 
whether there should be decentraliza- 
tion. It in no way goes into the question 
of permanent policy; it in no way makes 
inquiry, even on its face, as to whether 
there is a housing condition or a lack of 
office quarters in the District. None of 
that is involved in the pending resolution. 
The only thing that is involved in the res- 
olution is this: Is a committee of the 
United States Senate, seeking informa- 
tion for its guidance, to be denied such in- 
formation? If it is, if it is not to have the 
help of Government agencies in framing 
legislation which should guide and con- 
trol us, then we ought to find that out. 

The resolution calls for an inquiry 
through the Director of the Budget for 
information from him as to the reason 
for the issuance of an order of removal f 
any agency or department. That is the 
first inquiry. If the reasons be sufficient, 
we next pass to the second phase of the 
information called for in the pending 
resolution, and that is the statutory 
authority on which the order of removal 
is based. If there be ao statutory 
authority, and the facts require that 
there should be, then it becomes, Mr. 
President, our plain duty to legislate to 
effectuate the desirable end. 

The next point is that, since it is 
claimed that many agencies already are 
under order of removal, pending a dis- 
closure of either the factual situation or 
the statutory situation, or both, the 
Senate requests respectfully--and that is 
all it can do, and that is all it does—that 
the order of transfer or removal be 
stayed. 

Mr. President, in substance, that is all 
the resolution means. The Senator from 
Kentucky, in objecting to the pending 
resolution, offered really two grounds for 
his oppositior. The first was, he said, 
since the resolution simply voices the 
sense of the Senate, it is meaningless. 
As a Strictly logical statement of the 
situation, there could be no quarrel what- 
ever with that utterance by the Senator 
from Kentucky. In the 3 years I have 
been here I have time and again seen a 
resolution submitted, on the other hand, 
in behalf of the majority to effectuate 
some statement of policy, and, in every 
instance, it has been supported by the 
Senator from Kentucky and urged upon 
us. 

Mr. BARKLEY. 
the Senator yield? 

Mr. DANAHER. Yes; of course. 

Mr. BARKLEY. I do not recall that 
we have ever offered a resolution simply 
declaring that it is the sense of the 
Senate that something ought to have 
happened. I have no recollection of 
that. 

Mr. DANAHER. Let me refresh the 
Senator’s recollection, then. 


Mr. President, will 
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Mr. BARKLEY. It may be I have 
done so. 

Mr. DANAHER. Let me give the Sen- 
ator an illustration. I recall when the 
question was before us of whether the 
gallant Republic of Finland in fighting 
for its life should receive assistance from 
the United States, the then chairman of 
the Sena.e Committee on Finance, the 
late Senator from Mississippi, Mr. Harri- 
son, reported a resolution which came 
from the Committee on Foreign Rela- 
tions, of which the distinguished major- 
ity leader is a member. The resolution 


_ declared it to be the sense of the Senate 


that the Republic of Finland, if and 
when it filed application for registra- 
tion of its bond issues with the Securi- 
ties and Exchange Commission, should 
have its application expedited and _ early 
consideration had thereon, and so on. I 
recall that the Senator from Nebraska 
joined with me. and I think there was one 
other Senator who did likewise, in ex- 
postulating at that time as to the mean- 
ingless vacuity, for various reasons, of 
adopting a resolution declaring the sense 
of the Senate. 

In the first place, there was not then 
pending any appliation by the Republic 
oi Finland to register a bond issue, and 
there never has been since thet time. In 
the second place, we had not any right 
to tell the 5 E. C. in what order it should 
take up applications pending before it. 
In the third place, we had nothing to say 
as to whether or not the application was 
sufficient to justify a license and regis- 
tration anyway. We might just as well 
have asked the Supreme Court of the 
United States to advance a case from 
No. 15 to No. 10 or «© No. 5 on the docket. 

Mr. NORRIS and Mr. BARKLEY ad- 
dressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Connecticut yield, and if 
so to whom? 

Mr. BARKLEY. 
more question. 

Mr. DANAHER. I should like to have 
the Senator from Nebraska interrupt me 
first if he will, please. 

Mr. NORRIS. Mr. President, I dis- 
tinctly cemember the case referred to by 
the Senator, although I did not remem- 
ber it when I spoke briefly on this reso- 
lution; but it was one of the things I had 
in my mind. I had forgotten the name 
of it. I cited that instance as a reasow 
why we should not now pass a similar 
resolution The Senator evidently cites 
it as a reason why we should, does he 
not? 

Mr. DANAHER. Oh, no. Let me say 
to the Senator from Nebraska that the 
Senator from Kentucky had said that 
never within his recollection had there 
been any such instance. 

Mr. NOFRIS. I am very glad the Sen- 
ator referred to that instance. It seems 
to me it brings out distinctly the incon- 
sistency of Senators in adopting resolu- 
tions declaring so and so to be the sense 
of the Senate. 

Mr DANAHER. As if we had any? 
[Laughter.’ 

Mr. NORRIS. As though we had any 
authority to do it. 

Mr. DANAHER. I appreciate, of 
course, and coincide in full with the 


I desire to ask one 
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declaration of the Senator from Nebraska 
as to the legal effect of the pending 
resolution. It is absolutely meaningless. 
It is a perfect vacuity. It is a legal 
nonentity. In fact, Mr. President, it can 
have no greater effect than to constitute, 
if it constitutes anything, a request from 
the Senate that the District Committee, 
or whatever committee is hearing this 
matter, shall not be disregarded by one 
of the Government agencies. To that 
extent we have a perfect right to resolve, 
I am sure, irrespective of the effect to 
be given to our action in case the At- 
torney General or anyone else chooses to 
advise the Director of the Budget that he 
may disregard the resolution without 
penalty. 

But let me say to Senators that the 
second ground upon which the Senator 
from Kentucky based his objection is, to 
me, the least tenable of anything he 
said. He implied that anyone who chose 
to go along in support of the com- 
mittee in the assertion of its prerogatives 
in effect was expressing a dissension as 
against the President himself. That 
not only is not expressed in any way in 
the resolution, but it is not implicit in it, 
either. It is simply an unjustified argu- 
ment, and cannot be imported into this 
discussion. 

Mr. President, let us go on, however. 
It the Senator from Kentucky chooses to 
talk about that sort of thing, let me call 
to the attention of Senators the anoma- 
lous position in which I find myself this 
very day. 

We were told all last week of the ex- 
pedition, the haste with which we must 
act in connection with price-control leg- 
islation. We stayed here all day long, 
day after day and up until the late 
evening on Saturday, after having started 
the session at 11 o’clock in the morning, 
in our efforts to conclude the considera- 
tion of the bill. In the course of the 
hearings before the Committee on Bank- 
ing and Currency I had opposed the 
Bankhead amendment. It did not come 
into the Senate reported by the Banking 
and Currency Committee. On the floor it 
was adopted. I objected to it. I voted 
against it. Later, the O’Mahoney amend- 
ment was brought in here. That amend- 
ment, too, was the subject of opposition 
on my part, and I voted againstit. None- 
theless, I found myself appointed on 
the committee of conference on behalf 
of the Senate to consider that. bill. 

It will be recalled that in the course of 
the argument and debate here on the 
floor there had been submitted to us a 
letter from the President of the United 
States injecting into the issue before us 
the view of the President in the particu- 
lac in question. The fact that his posi- 
tion and mine completely coincided in 
every aspect in no way detracts from the 
fact that he had sent a tetter to the Sen- 
ate. then considering legislation. What 
do we find since? I find myself, as one 
of the minurity conferees, together with 
the Senator from Ohio [Mr. Tart], to 
this day without having participated in 
any respect in any conf:rence whatever. 
I am toid that there is to be a conference 
sometime tomorrow morning. The 
press reports that the House conferees 
have been called to the White House, and 
the views of the President have there 
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been expressed, I assume to the House 
conferees. I know that as a result of the 
conference the newspapers reported ex- 
actly what position the President had 
asserted with respect to the Bankhead 
amendment and exactly what he said 
with reference to the O’Mahoney amend- 
ment, and with his predictions and his 
conclusions as to both such amendments 
I heartily concur, if the press correctly 
reperts what is attributed to him. But 
when we go into a conference. if and 
when we do go into one, are we to be 
handed some kind of a program that has 
been already agreed upon by somebody 
without the Senate conferees even being 
parties to it? I am told that there are 
Senators on this floor who have even 
been consulted during the day by legisla- 
tive draftsmen or others seeking to rec- 
oncile their views with reference to pro- 
posed language which is not even before 
any Senate conferees as yet. They have 
not even met. 

Mr. President, it now becomes my duty 
under tue rules, as I understand, when I 
go into the conference, to do everything 
I can to represent the position of the 
Senate in the conference. I most cer- 
tainly shall do it. I shall do everything 
within my power to carry out the view 
of the Senate, insofar as it was voted. I 
do not. know in what anomalous position 
I shall find myself if some influences and 
some forces outside the Congress itself 
have already made some strides toward, 
if net an actual agreement to, a concord 
entered into without our presence and 
without our knowledge. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. DANAHER. I yield to the Senator 
from Missouri. 

Mr. CLARK of Missouri. I have heard 
a great deal that the Senator has said 
as to the propriety of minority conferees 
being excluded from coiferences. I do 
not know what the facts are about this 
particular conference; but the Senator 
would not by any manner of means, I 
take it, state that it is without precedent. 
Under the late Republican administra- 
tions in Congress it was entirely custom- 
ary, as was done in the case of the Smoot- 
Hawley bill, for instance, for the majority 
conferees of the two Houses to meet 
together and agree on a conference re- 
port before they even called in the minor- 
ity conferees and told them what the 
conference report was to be. 

I do not know what the facts are about 
the particular bill referred to, because I 
am not a member of the Banking and 
Currency Committee, and therefore am 
not a conferee; but I hope the Senator 
will not set up this action as an innova- 
tion, even if the majority conferees were 
to meet without any consideration being 
given to the minority members. 

Mr. BANKHEAD. Mr. President—— 

Mr. DANAHER. Just a minute. I 
want to ask the Senator from Missouri 
a question. 

Mr. BANKHEAD. Mr. President—— 

The PRESIDING OFFICER. Does the 
Senator from Connecticut yield to the 
Senator from Alabama? 

Mr. DANAHER. No; I will not yield 
now, with the Senator’s permission. 

Mr. BANKHEAD. I want to have a 
quorum present, 
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Mr.DANAHER. Does the Senator from | 
Missouri expect that when I do go into 
a conference, even if I have not or 


of Missouri. I certainly 
the Senator must follow out his 
convictions as to his duty at any 
As I said, I never approved in 


tory, for it has been done repeatedly, 
time after time, and on some of the most 
important bills. 

Mr. DANAHER. I do not know any- 
thing about the Smoot-Hawley bill. I 
was not here when it was enacted, and I 
do not know anything about the con- 
ferences attendant upon it. I do know 
that if it was the iniquity that I have 
heard charged, it is still on the books, 
nearly 12 years later. The Smoot-Haw- 
ley bill, however arrived at, is still the law 
of the United States, notwithstanding 
the overwhelming control of the Govern- 
ment by a party which purports to be in 
opposition to its intendment, and which 
brings it up here every little while. I 
know nothing about how it was arrived 
at; Iam not justifying it on any such 
account; and I am not going back into 
the precedents. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. DANAHER. Yes; I yield. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, that is not the question which I 
propounded to the Senator. I asked him 
whether he thought there was any inno- 
vation in the practice of the majority 
conferees holding a meeting preliminary 
to the admission of the minority con- 
ferees to the conference. I could stand 
here and repeat a number of other in- 
stances in which the same thing has been 
done. I am not approving the practice, 
and I do not know that the practice has 
been followed in this case, as I have 
stated, but I do not think there is any 
new discovery, or any new practice, even 
if that was done. 

Mr. DANAHER. Answering the Sen- 
ator’s question as to whether I think there 
is an innovation involved, I will say that 
I am quite willing to believe that there is 
not, but I will say it is the first time it 
has happened to me, to read in the papers 
all about what is going to happen to me, 
in effect, tomorrow morning. [Laugh- 
ter.] That is the situation of which I am 
giving the Senate appropriate advice at 
this time, because in the event the con- 
ference has the matter so fixed that the 
O’Mahoney amendment is out of the 
draft of the conference report, I do not 
wart the Senator from Wyoming [Mr. 
O’ManHoneEy] to rise and say, “Why did 
not the Senate conferees back us up? 
Why did they not insist on the Senate 
amendment, and mine particularly, which 
prevailed by such a large margin, ex- 
pressing the sense of the Senate”—which 
we have been discussing. 

Mr. BANKHEAD. Mr. President, 
there are many Senators who I am sure 
would like to hear the discussion now 
proceeding, but who are not on the floor 
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at this time. Therefore I wish to suggest 
the absence of a quorum, and give them 
an opportunity to be here. 

Mr. DANAHER. I may say to the 
Senator from Alabama, if he will with- 
hold his request a moment, I shall con- 
clude the point I was particularly dis- 
cussing and refer back to the argument 
presented by the Senator from Kentucky. 
What started me on this line was his im- 
putation that we were in effect seeking to 
raise dissension in connection with the 
action of the President, when I rose to try 
to be of assistance to the Senator from 
Nevada and the Senator from Maryland, 
and present the pending resolution in a 
form which many of us can accept. I 
merely wanted to make it clear that, 
quite contrary to our ignoring the Presi- 
dent in these particulars, it may well be 
the converse of that; and that is how it 
all came about. 

I now yield to the Senator from Ala- 
bama. 

Mr. BANKHEAD. If the Senator is 
through with his discussion, I have no 
interest in suggesting the absence of a 
quorum. Is the Senator through? If 
the Senator intends to continue his dis- 
cussion, I wish to make the point of no 
quorum, 

Mr.CHANDLER. Mr. President—— 

Mr. DANAHER. I yield to the Senator 
from Kentucky. 

Mr. BANKHEAD. Does the Senator 
intend to proceed with his discussion? 

Mr. DANAHER. No; except as com- 
ment is called forth by. those who are 
eager to join the fray. [Laughter.] 

Mr. BANKHEAD. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


Austin Gillette O’Daniel 
Bailey Green O’Mahoney 
Ball Gurney Pepper 
Bankhead Hayden Reed 

Barbour Hill Reynolds 
Barkley Holman Smathers 
Brewster Johnson, Colo. Smith 

Brown Kilgore Stewart 
Bulow La Follette Taft 

Bunker Langer Thomas, Okla. 
Burton Lee Thomas, Utah 
Butler McCarran Tunnell 
Capper McFarland Tydings 
Caraway McNary Vandenberg 
Chandler Maloney Van Nuys 
Chavez Mead Wallgren 
Clark, Mo. Millikin Walsh 
Danaher Murray White 
Ellender Norris Wiley 

Gerry Nye Willis 


The PRESIDING OFFICER. Sixty 
Senators having answered to their names, 
a quorum is present. 

Mr, BUTLER. Mr. President—— 

The PRESIDING OFFICER. Does 
the Senator from Connecticut yield to 
the Senator from Nebraska? 

Mr. DANAHER. I yield. 

Mr. BUTLER. Somewhat out of 
order, but nevertheless in strict keeping 
with the sentiment which was being ex- 
pressed just before the absence of a 
quorum was suggested, I should like to 
insert in the body of the Recorp at this 
point a brief statement I made today, the 
subject of which is, The Farm Price Is 
the Farmer’s Wage. 

The PRESIDING OFFICER. Witnout 
objection, it is so ordered, 
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The statement is as follows: 

THE FARM PRICE IS THE FARMER’S WAGE 

President Roosevelt’s opposition to fair 
prices for farmers under the price-control 
bill is highly disappointing to me and is in 
marked contrast to his favoritism toward 
labor. 

According to the views of the administra- 
tion, farm prices should be held down while 
wages and salaries are pushed higher and 
higher. But if we have inflation, it will be 
due to the upward spiral of wages and sal- 
aries, which make up practically two-thirds 
of the national income. The farm price is 
the farmer’s wage and it is the only wage 
rate that is to be limited by this bill. The 
O’Mahoney amendment is simply an attempt 
to tie farm prices to this rising level of urban 
wages. 

In addition, some adjustment up and down 
of prices of individual farm commodities is 
essential if farm production is to be directed 
into the proper channels. We are undertak- 
ing a terrific readjustment of agriculture out 
of surplus crops and into meat and other food 
products our allies will need. This readjust- 
ment can be accomplished only through price 
controls administered by the agency directing 
agricultural production the Department of 
Agriculture. For these reasons, I hope the 
Senate will reject the conference report if it 
does not contain the Bankhead or O’Mahoney 
amendments. 

I doubt if those who oppose these amend- 
ments realize fully the importance of our 
food-production program. 


Mr. CHANDLER. Mr. President, will 
the Senator from Connecticut yield to 
me? 

Mr. DANAHER. I am glad to yield to 
the Senator from Kentucky. ~~ 

Mr. CHANDLER. The point I was 
about to make is that I hope the Senator 
will not commit himself with respect to 
the measure, for, as a member of the con- 
ference committee, he may have an in- 
vitation to go to the White House to dis- 
cuss it before it is acted upon. I agree 
that Senators who are members of the 
conference ought to have an opportunity 
to discuss it, and understand, if possible, 
what is best to be done. But it is no 
new thing, after the Senate has taken 
action by a sizable majority, for a con- 
ference committee to bring back a report 
adverse to the Senate’s action. 

Mr. DANAHER. Mr. President, I 
thank the Senator from Kentucky for 
his interest in my behalf, and particu- 
larly on the social side of the matter. 
But let me say to the Senator from Ken- 
tucky, I have no doubt whatever that 
we are frequently at fault ourselves when 
we allow a bill to come before us in the 
form of the measure in question, with 
all after the enacting clause stricken out 
and new language inserted, thus con- 
stituting what we choose to call a new 
bill, and leav2, after conference, nothing 
for the respective Houses to do but to 
vote the whole: thing up or down. 

The situation which is going to con- 
front the conferees on the price-control 
bill apparently is one in which some in- 
terest, some group outside our ken en- 
tirely, in fact without our presence, 
agrees upon some proposition which in 
the new form will constitute the con- 
ference report which we will be asked to 
accept, either to vote it up or down. 
Then, Mr. President, there will be no re- 
course for us but to come in here, let us 
assume—I am making the assumption 
only on the basis of newspaper reports, I 
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hasten to add—with a report which can- 
not be accepted on the ground, let us say, 
that it does not represent the view of the 
Senate as its vote has been taken, and, 
be subject, as I have heard Senators 
subjected on this floor, to the charge that 
we have relaxed our vigilance, or our 
insistence on the Senate position. The 
anomaly thus created is such that it is 
not pleasant, to say the least, and in 
view of that situation, Mr. President, I 
have taken the occasion to advise Sena2- 
tors exactly what the situation is, as I 
see it, not only with reference to that 
subject, but by way of reply, let me recall, 
to an observation made by the Senator 
from Kentucky to the argument made 
on the pending substitute for Senate 
Resolution 216. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. DANAHER. I yield. 

Mr. BARKLEY. I do not think there 
is any analogy between the illustration 
given by the Senator and the argument 
I made that the adoption of this resolu- 
tion, if it had any effect at all, was in- 
tended to interfere with what the Presi- 
dent had already ordered to be done 
regarding the removal of bureaus. 

So far as any conference on the price- 
fixing bill is concerned, there have been 
no secret meetings. The Senate confer- 
ees have not met, they have not talked 
about it; they have not met with the 
House conferees; they have not met with 
one another. My understanding is that 
the President called the House conferees 
to the White House to discuss with them 
the Senate amendments. Of course, it 
was assumed that the Senate conferees 
knew what those amendments were. 
We fousht the question out in the Sen- 
ate. We threshed it out on the Senate 
floor. Whether any commitments were 
made in the White House conference I 
have no-information. The newspapers 
carried a report of what transpired in 
the conference, or at least the President 
made certain statements at the press 
conference. But if the Senator from 
Connecticut has the idea that he has 
been left out of anything which other 
senatorial conferees have been let in on, 
he is entirely mistaken, because we have 
had no meetings and no discussion with 
respect to what would be our attitude in 
the conference on the Senate amend- 
ments. 

Mr. DANAHER. Mr. President, I am 
very happy to have that assurance from 
the Senator from Kentucky, particularly 
in the light of the fact that I know that 
one Senator at least has been consulted 
this very afternoon by the legislative 
counsel to know whether certain lan- 
guage of the reported amended bill to be 
submitted to the conference would meet 
his objection, and whether he, in the 
light of the position he has hitherto 
taken, would accept that particular 
language. 

Mr. BARKLEY. Mr. President, so far 
as that is concerned, we are all open to 
suggestion. I have been called from the 
Chamber by representatives of farm in- 
terests and talked to about what the 
conference ought to do, or what it will or 
will not do. Is there any objection to 
that? Such representatives have a right 
to talk with me about things of that 
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sort. The mere fact that we are ap- 
proached privately with a suggestion is 
no indication thaj there has been any 
private agreement entered into. Of 
course, we all realize that differences 
have to be worked out. There has to be 
the policy of give and take in every con- 
ference; otherwise, there cannot be any 
legislation. I myself welcome any sug- 
gestion from any source which is reliable 
and respectable with respect to any leg- 
islative proposal with which I have to 
deal. 

Mr. DANAHER. The Senator from 
Kentucky will certainly understand my 
position when as a minority conferee—— 

Mr. BARKLEY. The Senator from 
Missouri (Mr. CiarK] has just made a 
suggestion, which, of course, I adopt as 
my own, though I did not think of it. 
Any Senator has the right to ask the leg- 
islative counsel to draw up any sort of 
proposal for his own use on the floor, in a 
conference, or in a committee, or any- 
where else. Certainly there can be no ob- 
jection to that. That is why we have 
the legislative counsel. 

Mr. DANAHER. I think it would be 
desirable to take such action more often. 

Mr. REED. Mr. President will the 
Senator yield? 

Mr. DANAHER. I yield to the Sena- 
tor from Kansas. 

Mr. REED. I wanted to ask the Sen- 
ator from Kentucky a question, while 
interrupting the Senator from. Connecti- 
cut, but I shall ask for the floor in my 
own right as soon as the Senator from 
Connecticut shall have concluded. 

Mr. DANAHER. Mr. President, briefly 
concluding, I respectfully revert to the 
pending Senate Resolution 216, and ask 
that the substitute mow pending be 
adopted. 

The PRESIDING OFFICER. The 
question is on agreeing to the resolution, 
as modified. 

Mr. O’MAHONEY. Mr. President, I 
desire to ask the Senator a question be- 
fore he take: his seat. I understood 
the Senator from Connecticut to say a 
moment ago in his colloquy with the Sen- 
ato1 from Kentucky that he had per- 
sonal knowledge of some formula or lan- 
guage that had been agreed upon with 
respect to the bill which is in conference. 

Mr. DANAHER. No; I tried t. make 
clear, and I hope I did, and I hope the 
REcorpD will show that I did, that a Sena- 
tor had been consulted as to whether he 
would agree that certain language pro- 
posed could be made the basis of accept- 
ance on his part. 

Mr. O’MAHONEY. Does the Senator 
know from what source the proposed 
language cume? 

Mr. DANAHER. No; I do not, except 
that it came from the legislative counsel, 
the Senate’s own draftsman. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. DANAHER. I yield. 

Mr. BARKLEY. The Senator knows 
that the legislative counsel would not 
take the liberty of initiating a sugges- 
tion unless there had been a request 
made by some Senator. 

Mr. DANAHER. Oh, by all means that 
is so. I want that made perfectly clear. 
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man, about the action to be taken, either 
in substance or in language, by the con- 
ference committee. 

Mr. REED. Mr. President, this dis- 
cussion has rather wandered off the main 
subject; but having done so, I wish to 
take 2 or 3 minutes in my own right as 
a Senator to discuss or comment upon 
some of the things that have been said. 

A little while ago, even though a Re- 
publican, I took the side of the President 
of the United States. I now want to 
challenge his statement made yesterday 
that the adoption by the Senate of the 
so-called Bankhead amendment and the 
so-called O’Mahoney amendment would 
make for inflation or would be a very 
important factor in inflation. I resent, 
as a Member of this body, the interfer- 
ence by the President in the legislative 
processes to the extent that he has inter- 
fered in them. 

He sent to this body while we were dis- 
cussing those questions a direct letter 
advising us how we should vote. He now 
is credited in the public press with send- 
ing for the conferees on the part of the 
House. Until the Senator from Ken- 
tucky disclaimed it, I had assumed that 
he might also have sent for the conferees 
on the part of the Senate. 

Mr. President, I do not think that is 
proper conduct on the part of the Presi- 
dent of the United States with regard to 
the rights, privileges, and duties of the 
legislative body. He can communicate 
with us by message, and he has done so. 
Presidents often have informal confer- 
ences with members of their party; but 
when it comes to sending for a confer- 
ence committee after both Houses have 
acted, but before the conference com- 
mittee has met, I for one do not think 
that is proper. Particularly and espe- 
cially do I wish to challenge the state- 
ment that was given Nation-wide pub- 
licity yesterday that the action of the 
Senate in adopting the two amendments 
is ah important factor in inflation. Asa 
matter of fact, it is much less of a factor 
than wages, which were discussed on the 
floor of the Senate. 

I do not happen to be one of those who, 
as they so frequently express themselves, 
voted for those amendments because of 
disappointment that the President had 
not moved in any effective way to handle 
the wage question. I would have voted 
for the amendments anyway. Neverthe- 
less, those factors are related. 

I stand here to speak for the farmers 
of the United States. I deny what the 
President said yesterday, that a great 
majority of the farmers of this country 
are not favorable to the action taken by 
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he must sign or veto after it has been 
enacted. 

I see no impropriety in the President 
talking informally with a committee or 
with a single member or with parts of 
committes or even with conference com- 
mittees, with respect to legislation which 
will be put on his doorstep and which he 
must either sign or veto. I therefore 
cannot agree with the Senator from 
Kansas that there is any impropriety in 
his discussing such matters with a Mem- 
ber of the House or of the Senate or with 
committees of the House or Senate. 

What the President said in his press 
conference about the effect of the 
amendments may be a matter of opinion; 
but the President is a part of the legisla- 
tive process, and he cannot avoid that 
responsibility. 

- Mr. REED. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. REED Does the Senator from 
Kentucky think it is an informal mat- 
ter, to be passed over lightly, when, after 
both Houses have taken action, and after 
much debate, at least in the Senate, the 
President of the United States sends for 
conferees on the part of one Hovse? 

Mr. BARKLEY. Whether we call it 
formal or informal is immaterial. Evi- 
dently the President thought it of enough 
importance to ask the conferees on the 
part of the House, who had not consid- 
ered the matters which we considered in 
the Senate, to talk over the situation. 

Mr. REED. Under the rules of both 
Houses there is a fixed way in which 
these matters may be considered, is there 
not? 

Mr. BARKLEY. Oh, yes. 

Mr. REED. The President of the 
United States is no part of the considera- 
tion of those questions. When the time 
comes, and the bill is laid before him to 
receive his approval or his veto, as he 
may elect, he becomes a part of the legis- 
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lative process. Otherwise, what bccomes 
of free legislative processes? 
Mr. B 


If that theory were. 


carried to its logical conclusion, the Pres- 
ident would be barred even from recom- 
mending a bill to Congress. 

Mr. REED. The Constitution not only 
recommends, but directs that the Presi- 
dent initiate legislation, and it prescribes 
the way in which he shall do it. 

Mr. BARKLEY. I do not agree to the 
theory that the President ought to send 
a@ message to Congress and then, from 
that time on, remain aloof on an island 
of safety, which no one can approach to 
discuss anything with him, or on which 
he may not invite anybody to approach 
to discuss the details of legislation which 
he has instigated by a message or by any 
other method by which legislation is in- 
augurated. 

Mr. REED. Does the Senator from 
Kentucky approve the indictment of a 
majority of the Senate, as made by the 
President of the United States yesterday? 

Mr. BARKLEY. I am not going to 
discuss what the President said, or 
whether he was correct. I did not read 
very closely the report of the conference, 
but the President was entitled to his view 
regarding the amendments which were 
adopted by the Senate. I expressed my 
view of them in my vote, as did other 
Senators. 

The PRESIDING OFFICER. The 
question is on agreeing to the resolution 
as modified, which will be stated for the 
information of the Senate. 

The modified resolution was read, as 
follows: 

Resolved, That it is the sense of the 
Senate that the Director of the Budget, 
before taking any further steps toward re- 
moving any agency or office of the Govern- 
ment from the District of Columbia, submit 
a report to the Senate giving full informa- 
tion as to the reasons for the issuance of 
any order of removal, the statutory author- 
ity upon which it is based, and the facts in 
connection with each such agency directed 
to move under the provisions of said order, 
and that executiou of any such order be 
stayed until the Congress shall have made 
inquiry into the reasons therefor pursuant to 
the foregcing resolution. 


The FPRESIDING OFFICER. The 
question is on agreeing to the resolution 
as modified. 

Mr. BARKLEY. I ask for the yeas and 
nays. 

The yeas and nays were ordered, and 
= legislative clerk proceeded to call the 
roll. 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
(Mr. Bripces]. I transfer that pair to 
the junior Senator from Arkansas |Mr. 
SPENCER] and will vote. I vote “nay.” 

Mr. VAN NUYS (when his name was 
called). On this question I have a pair 
with the senior Senator from Virginia 
{Mr. Gass]. If he were present and per- 
mitted to vote he would vote “nay.” If 
I were at liberty to vote I should vote 

The roll call was concluded. 

Mr. CHANDLER (after having voted 
in the negative). I have a pair with the 
Senator from Pennsylvania [Mr. Davis]. 
I transfer that pair to the Senator from 


South Carolina [Mr. MayBanxk] and per- 
mit my vote to stand. 

Mr. HILL. I announce that the Sena- 
tor from New Mexico |Mr. HatcH] and 
the Senator from Louisiana | Mr. Over- 
TON] are absent from. the Senate because 
of illness. 

The Senator from Montana I[Mr. 
Wrrr eR] is absent on important public 
business. 

The Senator from Florida (Mr. An- 
pREws], the Senators from Mississippi 
{Mr Briso and Mr. Doxry], the Senutor 
from Washington [Mr. Bone], the Sena- 
tors from Virginia [Mr. Byrp and Mr. 
Grass], the Senator from Idaho | Mr. 
CrarK], the Senator from California 
(Mr. Downey], the Senator trom Geor- 
gia [Mr Gerorce], the Senator from lowa 
[Mr Herrinc!] the Senator from Dela- 
ware [Mr. HucHes] the Senator from 
South Carolina [Mr Maysanx], the Sen- 
ator from Tennessee [Mr. McKetrar], 
the Senator from West Virginia !Mr. 
Rosier], the Senator from Wyoming 
(Mr. ScHwartz]. the Senator from Ar- 
kansas [Mr. Spencer], the Senator .rom 
Missouri [Mr. Truman], and the Senator 
from New York [Mr. WAGNER] are neces- 
sarily absent. 

The Senator from Texas [Mr. Con- 
NALLY], the Senator from Pennsylvania 
{Mr Gurrey]. the Senator from Illinois 
[Mr Lucas] the Senator from Utah 
[Mr. Murpock] and the Senator from 
Georgia [Mr Russert] are detained in 
Government departments on matters 
pertaining to their respective States. 

The Senator from Louisiana [Mr. 
OvERTON] is paired with the Senator 
from Minnesota [Mr Suipstear] I am 
advised that if present and voting, the 
Senator from Louisiana would vote “yea.” 

Mr. SMATHERS. On this question I 
have a pair with the Senator from Ver- 
mont [Mr. AIKEN]. I transfer that pair 
to the Senator from Mississippi [Mr. 
BriB01, and will vote. I vote “nay.” 

Mr. TYDINGS. My colleague [Mr. 
RabDcuiFFeE] is absent on important public 
business. If present and voting, I am 
advised that he would vote “yea.” 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Bripces] is absent in a 
hospital due to a recent leg injury. 

The Senator from [Illinois [Mr. 
Brooks] is absent on official business. 

The Senator from Pennsylvania [Mr. 
Davis] has been called from the city on 
public business. 

The Senator from Massachusetts [Mr. 
LopcE] is necessarily absent. 

The Senator from Minnesote [Mr. 
SHIpsTEAD] is unavoidably absent. If 
present he would vote “yea.” 

The result was announced—yeas 26, 
nays 33, as follows: 


YEAS—26 
Austin Gurney Reynolds 
Ball Holman Smith 
Bankhead La Follette Stewart 
Barbour Langer Taft 
Brewster McCarran Tydings 
Bulow McFarland Vandenberg 
Burton Maloney White 
Butler Nye Willis 
Danaher O’Mahoney 

NAYS—33 
Bailey Capper Clark, Mo. 
Barkley Caraway Ellender 
Brown Chandler Gerry 
Bunker Chavez Gillette 
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Green Mead Smathers 
Hayden Millikin Thomas, Okla. 
Hili Murray Thomas, Utah 
Johnson, Colo. Norris Tunneil 
Kilgore O'Daniel Wallgren 
Lee Pepper Walsh 
McNary Reed Wiley 

NOT VOTING—37 
Aiken Glass Rosier 
Andrews Guffey Russell 
Bilbo Hatch Schwartz 
Bone Herring Shipstead 
Bridges Hughes Spencer 
Brooks Johnson, Calif. Thomas, Idaho 
Byrd Lodge Tobey 
Clark, Idaho Lucas Truman 
Connally McKellar Van Nuys 
Davis Maybank Wagner 
Downey Murdock Wheeler 
Doxey Overton 
George Radcliffe 


So the reSolution (S. Res. 216), as mod- 
ified, was rejected. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Chaffee, one of its read- 
ing clerks, announced that the House 
had passed, without amendment, the fol- 
lowing bills of the Senate: 

8.1677 An act authorizing subsistence al- 
lowance provided for aviation cadets to be 
paid to messes in manner as prescribed by 
the act of March 14, 1940 (Public, No. 433, 
76th Cong.) ; 

S. 1995. An act to amend the act approved 
June 23, 1938, entitled “An act to regulate 
the distribution, promotion, and retirement 
of officers of the line of the Navy, and for 
other purposes”; 

8.2090 An act to amend the act entitled 
“An act making appropriations for the naval 
service for the fiscal year ending June 30, 
1910, and for other purposes,” approved 
March 3, 1909, as amended, so as to extend 
commissary privileges to such other persons 
as may be specifically authorized by the 
Secretary of the Navy; 

S. 2094. An act to provide for the rank and 
title of the Commandant of the Marine 
Corps; 

S 2095. An act to further amend the act 
approved June 23, 1938 (52 Stat. 944), as 
amended; and 

S 2169. An act to create the Limited Serv- 
ice Marine Corps Reserve, and for other pur- 
poses. 


The message also announced that the 
House had agreed to the amendments of 
the Senate to the bill (H. R. 5095) to set 
aside certain lands in Oklahoma f<1 the 
Cheyenne-Arapaho Tribes of Indians. 

The message further announced that 
the House insisted upon its amendment 
to the bill (S. 1936) to provide protec- 
tion of persons and property from bomb- 
ing attacks in the United States, and 
for other purposes, disagreed to by the 
Senate; agreed to the conference asked 
by the Senate on the disagreeing votes 
of the two Houses thereon, and that Mr. 
May, Mr. THomason, Mr. Harter, Mr. 
ANDREWS, and Mr. SHorT were appointed 
managers on the part of the House at 
the conference. 


DAYLIGHT-SAVING TIME—CONFERENCE 
REPORT 


Mr. BARKLEY submitted the following 
report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 2160) 
to amend section 3 of the act of March 19, 
1918, entitled “An act to save daylight and 
to provide standard time for the United 
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States” (40 Stat..450), having met, after full 
and free conference, have agreed to recom- 
mend and do recommend to their respective 
Houses as follows: 

That the Senate recede from its disagree- 
ment to the amendment of the House and 
agree to the same 

That the title of the bill be amended to 
read as follows: “An act to promote the na- 
tional security and defense by establishing 
daylight-saving time.” 

Burton K. WHEELER, 

Rosert F. WAGNER, 

ALBEN W BARKLEY, 

Homer T Bone, 

WALLacE H. WHITE, Jr., 

Warren R AUSTIN, 
Managers on the part of the Senate. 


CuarLtes A. WOLVERTON, 
Managers on the part of the House. 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent for the waiving of 
the rule with reference to action upon 
this conference report by the House first, 
for the reason that we have the papers. 
Technically, the House should act first; 
but, inasmuch as the Senate has the 
papers, I am asking that the technicality 
be waived, and that the Senate act first. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? The Chair hears none. 

Mr. McCARRAN. Mr. President, what 
does the request mean? I should like to 
have an explanation of it. 

Mr. BARKLEY. The conference re- 
port is on the daylight-saving bill. The 
House passed a bill advancing time all 
over the country 1 hour, making the ad- 
vance uniform. The Senate passed a bill 
authorizing the President to advance or 
retard time in all the country or in any 
portion of it. The Senate conferees have 
accepted the House version, which pro- 
vides for a uniform advancement of 1 
hour all over the country, to begin 20 
days after the President signs the bill. 

Mr. NORRIS. Mr. President, I desire 
to ask the Senator from Kentucky a ques- 
tion, if he will yield to me. 

Mr. BARKLEY. I yield. 

Mr. NORRIS. Does the Senator be- 
lieve the Senate has a legal right to take 
the action requested by the Senator from 
Kentucky without the consent of the 
House? Does not the House have just 
as much to say about it as we do? 

Mr. BARKLEY. No; the question as 
to which House shall first pass upon a 
conference report has nothing to do with 
its legality. It has been customary for 
the House agreeing to the conference to 
act first upon the report. 

Mr. NORRIS. I understand that. 

Mr. BARKLEY. I have conferred 
with the House conferees about the 
course I have proposed, and it is entirely 
agreeable that the Senate act first. 

Mr. NORRIS. Very well. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the conference report? The Chair 
hears none. The queStion is on agree- 
ing to the conference report. 

The report was agreed to. 


PRICE CONTROL 


Mr. BROWN. Mr. President, I ask 
unanimous consent to haye printed in 


CONGRESSIONAL RECORD—SENATE 


the Recorp a letter received by me from 
Mr. Edward A. O’Neal, president of the 
American Farm Bureau Federation, in 
which he fully sustains the position taken 
by the senior Senator from Alabama 
(Mr. BanxnHeaD] in the discussion and 
votes taken upon the farm section of the 
price-contro] bill. I call the particular 
attention of Senators who are interested 
in the matter to paragraphs 10, 11, and 
12 of the letter. The letter was sent to 
all the conferees on the price-control 
bill, and I think it is very illuminating 
as to the attitude of the American Farm 
Bureau Federation. 

There being no objection, the letter 
was ordered to be printed in the Recorp, 
as follows: 


AMERICAN FaRM BUREAU FEDERATION 
Washington, D.C., January 13, 1942, 
Hon. PRENTISs M. Brown, 
Senate Office Building, 
Washington, D.C. 

My Dear SENATOR BROwN: Please permit 
me again to call your attention to the posi- 
tion of the American Farm Bureau Federa- 
tion on certain phases of the price-control 
bill (H. R. 5990) now being considered by 
the conference committee of which you are 
a member. We have consistently urged the 
enactment of effective legislation to control 
farm prices as well as industrial prices ‘and 
wages to the extent necessary to prevent 
inflation. 

We ctrongly urge that the conference re- 
port include the Bankhead amendment. As 
you know, the effect of this amendment is to 
provide for coordination of the contro] of 
prices with the farm and food-for-freedom 
programs of the United States Department 
of Agriculture. 

We believe that the Bankhead amendment 
is imperatively necessary to keep faith with 
the pledges of Congress and the administra- 
tion to millions of farmers who are mobiliz- 
ing in an all-out effort to produce adequate 
food and fiber to win the war. Unless this 
amendment is included in the price-control 
legislation, we believe that the entire pro- 
gram of prod icing food for the war effort 
of the united nations will stand in serious 
jeopardy. 

An adequate supply of food is as essential 
to winning the war as munitions. If the 
Department of Agriculture is to get farmers 
to produce the needed food, it must have 
something to say about prices. Unless price 
curbs are properly coordinated with the food- 
for-freedorh program to secure adequate food 
supplies, they will greatly impede production. 
The Department of Agriculture knows the 
agricultural problems and knows the prices 
needed to get the increased production. The 
Department of Agriculture and the farmers 
of America will supply this tooa provided their 
efforts are not hampered by unsympathetic 
price-control administrators. It:is essential 
to the war effort that farmers be assured that 
the agency which is asking them to increase 
their production is in a position to control 
prices on a basis that will be fair both to 
producers and to consumers. If increased 
production is secured, consumers need not 
fear high prices, because abundant supplies 
are a more certain assurance against infla- 
tion than arbitrary price ceilings. 

Congress and the farmers of this Nation, 
together with the present executive admin- 
istration, have spent many years in develop- 
ing a great national farm program. This 
program includes many price-fixing powers. 
The authority for the administration of these 
programs should remain in the United States 
Department of Agriculture, where Congress 
placed it. The powers given the Secretary 
of Agriculture under the price-fixing acts 
already adopted should not be taken from 





commodity 
less than 110 percent of parity.” 
The parity price referred to in this resolu- 


with the factors upon which parity prices for 
basic soil crops are determined.” Our resolu- 
tion on this subject also stated: 

“We also recognize that the factors which 
determine parity prices for basic soil crops 
do not, in some cases, give equitable treat- 
ment to some of the other important farm 
commodities; therefore we hereby commit the 
federation to give its support of the accept- 
ance of other factors for the determination 
of parity prices for such commodities to the 
end that they may have the same relative 
purchasing power as basic soil crops. 

“We deplore efforts that are being made to 
raise the parity prices of farm commodities 
through a revision of the formula upon which 
parity prices are determined. If these efforts 
are successful, the sound and defensible basis 
of present parity, which is intended to give 
farm commodities a price structure repre- 
senting a fair exchange value with the prod- 
ucts of industry, would be d ed, and 
agriculture would be breaking faith with the 
masses of the people. The federation ‘has 
never asked for more than a square deal. We 
reassert that the best interests of agriculture 
and of the Nation will be served by establish- 
ing and maintaining a true balance between 
industry, labor, and agriculture. Such a bal- 
anced price and wage structure should be on 
a level that will encourage and permit of the 
largest production and consumption of the 
products of both industry and agriculture.’ 

You will notice that our resolutions en- 
dorse the “110-percent provision” and the de- 
termination of more equitable and compara- 
ble parity prices for certain commodities as 
was provided for in section 3 (b) of the price- 
control bill as it passed the House and was 
reported from the Senate Banking and Cur- 
rency Committee. 

The farmers of America will soon begin 
the most important spring planting season in 
the history of this Nation. They have made 
their plans and are ready and willing to pro- 
duce sufficient food and fiber for our total 
war effort We earnestly request that the bill 
reported by the conference committee on 
price control safeguard this effort by the in- 
clusion of the Bankhead amendment and 
the price protection herein advocated. 

Respectfully yours, 
Epw. A, O'NEAL, 
President. 


AMENDMENT OF ACT PERTAINING TO 
HOUSING IN CONNECTION WITH NA- 
TIONAL DEFENSE—CONFERENCE RE- 
PORT 


Mr. ELLENDER submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
6128) to amend the Act entitled “An Act to 
expedite the provision of housing in connece- 
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tion with national defense, and for other 
purposes”, approved October 14, 1940, as 
amended, having met, after full and tree 
conference, have agreed to recommend and 
do recommend to their respective Houses aS 
follows: 

That the Senate recede from its amend- 
ments numbered 1, 2, 3, 4, 5, 6, 10, 13, 14, and 
19. 


That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 8, 12, 16, 17, 18, 20, 21, and 22, and 
agree to the same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 7, and agree to the same with an 
amendment, as follows: In lieu of the matter 
proposed to be inserted by the Senate amend- 
ment insert the following: “; (4) officers ot 
the Army and Marine Corps not above the 
grade of captain, ane officers of the Navy 
and Coast Guard, not above the grade of 
lieutenant, senior grade, assigned to duty at 
naval or military reservations, posts, or bases, 
or to duty at defense industries”; and the 
Senate agree to the same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 9, and agree to the same with an 
amendment, as follows: Restore the matter 
proposed to be stricken out by such amend- 
ment and on page 3, line 25, of the House 
bill strike out “shall” and insert “may”; 
and the Senate agree to the same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 11, and agree to the same with an 
amendment, as follows: Omit the matter pro- 
posed to be inserted by such Senate amend- 
ment; and the Senate agree to the same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 15, and agree to the same with an 
amendment, as follows: In lieu of the mat- 
ter proposed to be inserted by such Senate 
amendmert insert the following: “with power 
during the emergency, in exceptional cases, 
to adjust the rent to the income of the 
persons to be housed,”; and the Senate agree 
to the same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 23, and agree to the same. with an 
amendment, as follows: In lieu of the matter 
proposed to be inserted by such Senate 
amendment insert the following: 

“Sec. 11. The first proviso of section 1 (b) 
of such Act, as amended, is amended by in- 
serting before the colon at the end thereof 
the following: ‘and so far as is consistent 
with emergency needs, contracts shall be sub- 
ject to section 3709 of the Revised Statutes’.”; 
and the Senate agree to the same. 

ALLEN J ELLENDER, 
DENNIS CHAVEZ, 
CLAUDE PEPPER, 
Roeert M. LA FOLLeETTE, Jr., 
Rosert A. TAFT, 
Managers on the part of the Senate. 
Fritz G. LANHAM, 
C. JASPER BELL, 
PeHr G. HOLMEs, 
Managers on the part of the House. 


Mr. ELLENDER. I ask unanimous 
consent for the immediate consideration 
of the report. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Louisiana? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. ELLENDER. Mr. President, by 
way of explanation, permit me to state 
that the following are some of the 
changes made to the existing Lanham 
Housing Act: 
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(1) Three hundred million dollars addi- 
tional has been authorized for defense hous- 
ing, and $150,000,000 for defense public works, 
making a total of $450,000,000. 

(2) The average cost of permanent family 
dwelling units is increased from $3,500 to 
$3,750 within the United States, and from 
$4,000 to $4,250 for those located elsewhere; 
and the cost of a family dwelling unit is 
increased from $3,950 to $4,500 within con- 
tinental United States, and $4,750 elsewhere, 
except in the Territory of Alaska, where the 
maximum cost is fixed at $7,500. 

(3) In erecting temporary units, the dis- 
cretion is left to the Administrator of Fed- 
eral Works rather than to the President. 

(4) The Senate proposal to permit the 
building of housing for employees of the 
United States Government whose duties are 
essential to national defense has been elimi- 
nated; and the Senate provision to permit 
the erection of housing for officers of the 
Army and Marine Corps not above the grade 
of captain, and officers of the Navy and Coast 
Guard not above the grade of lieutenant, 
Senior grade, assigned to duty at naval or 
military reservations, posts, bases, or defense 
industries, has been agreed to. 

(5) The declaration of policy with respect 
to the disposition of housing as expeditiously 
as possible has been made permissive rather 
than obligatory on the part of the Admin- 
istrator 

(6) The Administrator shall fix fair rentals 
based on the value of each unit, with the 
exception that during the emergency, in ex- 
ceptional cases, the rent may be adjusted to 
the incomes of the persons to be housed. 

(7) The Administrator is given full au- 
thority to construct the projects through 
such agencies as he chooses. Consultation 
with local public officials and local housing 
authorities is made mandatory, and, so far 
as may be practical, the Administrator must 
conform in location and design to local 
planning and tradition. 

(8) The Administrator shall pay, trom 
rentals, annual sums in lieu of taxes to any 
State or political subdivision thereof, with 
due allowance for expenditures made by him 
for streets, utilities, or other public services 
to serve such property. 

(9) Any agency designated by the Presi- 
dent to provide for temporary shelter shall 
have the same powers with respect to the 
management, maintenance, operation, and 
administration of such temporary shelters 
as are now granted to the Administrator. 

(10) The cost-plus-fixed-fee form of con- 
tract is recognized insofar as is consistent 
with emergency need; otherwise, contracts 
shall be subject to Section 3709 of the Revised 
Statutes, which means competitive bidding. 


The PRESIDING OFFICER. The 
question is on agreeing to the conference 
report. 

The report was agreed to. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of exec- 
utive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. Mur- 
RAY in the chair) laid before the Senate 
messages from the President of the 
United States submitting sundry nomi- 
nations, which were 1efcrred to the ap- 
propriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) 
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EXECUTIVE REPORT OF A COMMITTEE 


Mr. WAGNER, from the Committee on 
Banking and Currency, reported favor- 
ably the nomination of Ronald Ransom, 
of Georgia, to be a member of the Board 
of Governors of the Federal Reserve Sys- 
tem for a term of 14 years from February 
1, 1942 (reappointment). 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the nomi- 
— of postmasters be confirmed en 
bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations of postmas- 
ters are confirmed en bloc. 

% That completes the Executive Calen- 
ar. 
ADJOURNMENT 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate adjourn. 


The motion was agreed to; and (at 5 
o’clock p.m.) the Senate adjourned until 
tomorrow, Thursday, January 15, 1942, 
at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the 
Senate January 14, 1942: 


POSTMASTERS 
The following-named persons to be post- 
masters: 
ALASKA 


Harold T. Jestland, Bethel, Alaska. 
became Presidential July 1, 1939. 


ARKANSAS 
Hazel B. Carlock, Joiner, Ark., in place of 


Hazel Carlock. Incumbent’s commission ex- 
pired August 19, 1941. 


CALIFORNIA 


Edna E. Cobb, Cathedral City, Calif. Office 
became Presidential July 1, 1941. 

Madge M Kearns, Sunland, Calif., in place 
of M. M. Kearns. Incumbent’s commission 
expired February 6, 1941. 


COLORADO 


Edgar I. Crutchfield, Akron, Colo., in place 
of E. I. Crutchfield. Incumbent’s commission 
expired August 13, 1941. 


FLORIDA 


Charles S. Ashbrook, Brooksville, Fla., in 
place of Adelaide de Lauzanne. Incumbent’s 
commission expired January 17, 1939. 

Carrie Bowers, Lake Placid, Fla., in place of 
Carrie Bowers. Incumbent’s commission ex- 
pired June 2, 1941. 

Clara D. Wheeler, Seffner, Fla. 
came Presidential July 1, 1940. 


GEORGIA 


Norma Kate Rogers, Cusseta, Ga. 
became Presidential July 1, 1941. 

Odessa M. Shepherd, Mcintyre, Ga., in place 
of O. M. Shepherd. Incumbent’s commission 
expired November 30, 1941. 

IDAHO 

Agnes G. Barry, Ketcham, Idaho, in place 
of A. G. Barry. Incumbent’s commission ex- 
pired July 29, 1941. 

John H. Clay, Riggins, Idaho, in place of 
J. H. Clay. Incumbent’s commission expired 
August 23, 1941. 


Office 


Office be- 


Office 
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ILLINOIS 

Dorsey Berry Anderson, National Stock 
Yards, Ill., in place of D. B. Anderson. In- 
cumbent’s commission expired May 29, 1939. 

INDIANA 

Grant A. Kelley, Waterloo, Ind., in place of 
R. J. Dunn, transferred. 

Eugene G. Turner, West Terre Haute, Ind., 
in place of S. I. Crews, deceased. 

TOWA 

James C. Kennedy, Akron, Iowa, in place of 
A. J. Claeys, removed. 

Lorenz C. Goettsch, Bennett, Iowa, in place 
of H. D. Butterbrodt, resigned. 

Laurence C. Smith, Dyersville, Iowa, in 
place of L. C. Smith. Incumbent’s commis- 
sion expired March 30, 1941. 

KENTUCKY 

Polk L. McGraw, Clay, Ky., in place of P. L. 
McGraw. Incumbent’s commission expired 
February 18, 1941. 

Roy F. Wiliiams, Lexington, Ky., in place of 
R. F. Williams. Incumbent’s commission ex- 
pired December 16, 1941. 

Elva Peyton, Pleasureville, Ky., in place of 
G. A. McGowan. Incumbent’s commission 
expired June 17, 1940. 

LOUISIANA 

Charles C. Collier, Campti, La., in place 
of C. C. Collier. Incumbent’s commission ex- 
pired August 19, 1941. 

Amos V. McLanahan, Florien, La., in place 
of A. V. McLanahan. Incumbent’s commis- 
sion expired August 2, 1941. 

John M. Carville, Plaquemine, La., in place 
of E. J. Lefebvre. Incumbent’s commission 
expired February 18, 1941, 

MAINE 

Edward N. Hartnett, Bath, Maine, in place 
of C. H. Cahill, retired. 

George A. Wood, York Harbor, Maine, in 
place of F. T. Eaton, deceased. 

MARYLAND 


Melvin L. Ridgely, Gaithersburg, Md., in 
place of M. L. Ridgely. Incumbent’s com- 
mission expired July 29, 1941. 

MASSACHUSETTS 

James J. Hunt, Jr., Winchendon, 

place of T. F. Webber, removed. 


MICHIGAN 


James R. Burnett, Dimondale, Mich. Office 
became Presidential July 1, 1941. 

Ewart L. Gardiner, Midland, Mich., in place 
of E. L. Gardiner. Incumbent’s commission 
expired February 9, 1941. 


MINNESOTA 


Mathew T. Huss, Fairmont, Minn., in 
place of M. T. Huss. Incumbent’s commis- 
sion expired February 16, 1941. 

Margaret Mahcney, Morris, Minn., 
of J. J. Gaffney, resigned. 

Amelia M. Eddy, Orr, Minn., in place of 
A. J. Lindgren, removed. 

Mike J. Leonard, Plainview, Minn., 
of C C. Gallagher, deceased. 

Maurice A Marchand, Rice, Minn., in place 
of M A. Marchand. Incumbent’s commission 
expired July 28, 1941 

Evelyn A. Swenson, Warren, Minn., 
of E. E. Swenson, deceased. 


MISSISSIPPI 


Virginia C. Welborn, Electric Mil!s, Miss., 
in place of V. C. Welborn, Incumbent’s com- 
mission expired August 4, 1941. 


MISSOURI 


Mass., in 


in place 


in place 


in place 


Dorothy E. Marcum, Briacgeton, Mo. Office 
became Presidential July 1, 1941. 

Fannie McCiintock, Gower, Mo. Office be- 
came Presidential July 1, 1941. 

Otis W. Christian, Oakwood, Mo. Office 


became Presidential July 1, 1941. 
George Puchta, Rockaway Beach, Mo, 
fice became Presidential July 1, 1941, 


of- 
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Waiter S. Wiseman, Unionville, Mo., in 
Place of Clare Magee, resigned. 
NEBRASKA 


Gust F. Carlson, Loomis, Nebr. Office be- 
came Presidential July 1, 1941. 

Emanuel J. Fikar, Swanton, Nebr. Office 
became Presidential July 1, 1941. 


Clyde E. Miller, Ashland, N. J. Office be- 
came Presidential July 1, 1941. 

Howard A. Roberts, Deepwater, N. J. Office 
became Presidential July 1, 1941, 

Valentina C. Waldron, Martinsville, N. J. 
Office became Presidential July 1, 1941. 

Helen M. Koller, Ocean Gate, N. J. Office 
became Presidential July 1, 1937. 

James W. Potter, Riverdale, N.J. Office be- 
came Presidential July 1, 1941. 

Fred J, Butterworth, Rochelle Park, N. J., 
in place of E. J. Shea, removed. 

James J. Allen, Teaneck, N. J., in place of 
J.J. Allen. Incumbent’s commission expired 
August 11, 1941. 


NEW MEXICO 


Fannie E. Stearman, Hurley, N. Mex., in 
place of G. R. Holman. Incumbent’s com- 
mission expired July 30, 1941. 

Charles E. Gibbs, Madrid, N. Mex., in place 
of C. E. Gibbs. Incumbent’s commission ex- 
pired April 22, 1941. 


NEW YORK 


Edward J. Mulvaney, Conesus, N. Y. Office 
became Presidential July 1, 1941. 

Naomi C. S. Garritt, Cragsmoor, N. Y. 
Office became Presidential July 1, 1941. 

Joseph C. English, Depew, N. Y., in place of 
J. C. English. Incumbent’s commission ex- 
pired November 30, 1941. 

Eerl L. Benjamin, Derby, N. Y. Office be- 
came Presidential July 1, 1941. 

Darius P. Mariette, Fultonville, N. Y., in 
place of D. P. Marlette. Incumbent’s commis- 
sion expired August 2, 1941. 

Catherine V. Freeman, Jericho, N. Y. Of- 
fice became Presidential July 1, 1941. 

Valentine W. Morrow, Maplecrest, N. Y. 
Office became Presidential July 1, 1941. 

Gerald G. McQuaid, Norwood, N. Y., in 
place of G. G. McQuaid. Incumbent’s com- 
mission expired February 4, 1941. 

Henry W. Sprague, West Webster, N. Y. 
Office became Presidential July 1, 1941. 


NORTH CAROLINA 


Carl E. Curtis, Oriental, N. C., in place of 
W. J. Smith, Jr. Incumbent’s commission 
expired July 1, 1940. 

Daniel F. Mosteller, Vale, N. C. Office be- 
came Presidential July 1, 1941. 

NORTH DAKOTA 


Albert James Gilman, Beach, N. Dak., in 
place of A. J. Gilman. Incumbent’s commis- 
sion expired August 23, 1941. 

Ethel J. Hinschberger, Sanborn, N. Dak. 
Office became Presidential July 1, 1941. 

OHIO 

Hazel J. Brown, Edgerton, Ohio, in place 
of H. J. Brown. Incumbent’s commission ex- 
pired February 3, 1941. 

Wayne W. Milier, Sherwood, Ohio, in place 
of W. W. Miller. Incumbent’s commission ex- 
pired February 3, 1941 

OKLAEKOMA 

James Travis Watson, Wetumka, Okla., in 
place of J. T. Watscn: Incumbent’s com- 
mission expired August 14, 1941. 

OREGON 

William E. Logan, Hermiston, Oreg., in 
place of W. E. Logan. Incumbent’s commis- 
sion expired August 19, 1941. 

PENNSYLVANIA 

Thomas H. Coll, Brackenridge, Pa., in place 
of L. F. Matthews, removed. 

Charles L. Richert, Cecil, Pa. Office be- 
came Presidential July 1, 1941. 
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Myron L. Wyckoff, East Stroudsburg, Pa., 
in place of N. B. Gregory. Incumbent’s com- 
mission expired May 27, 1940. 

Winifred M. Kerr, Freeport, Pa., in place of 
C. M. McLaughlin, removed. 

Kenneth F. Eakin, Harrisville, Pa., in place 
of K. F. Eakin. Incumbent’s commission ex- 
pired July 28, 1941. 

Annie M. Schaner, Linglestown, Pa. Office 
became Presidential July 1, 1941. 

Grace E. Lovett, Trafford, Pa., in place of 
T. H. McKiveen. Incumbent’s commission 
expired August 27, 1939. 

SOUTH CAROLINA 

Marie H. Minshew, Johns Island, 8. C. 

Office became Presidential July 1, 1941. 
TENNESSEE 

Alfred J. ‘Gipson, Decherd, Tenn., in place 

of L. G. Gill, transferred. 
TEXAS 

Minor C. Strother, Bessmay, Tex. Office 
became Presidential July 1, 1941. 

Wenzel P. Skarda, Bloomington, Tex., in 
place of W. P. Skarda. Incumbent’s commis- 
sion expired November 27, 1941. 

Henry Allen Jones, Cayuga, Tex., in place 
of H. A. Jones. Incumbent’s commission ex- 
pired November 27, 1941. 

as P Cain, Hallsville, Tex., in place 
of I. 8. Koon, deceased. 

Merrill L. Carlton, Ringgold, Tex., in place 
of M. L. Carlton. Incumbent’s commission 
expired November 27, 1941 

Thomas M. Sherman, Rusk, Tex., in place 
of T. M. Sherman. Incumbent’s commission 
expired August 2, 1941 

Donald D. Oxford, Springtown, Tex. Office 
became Presidential July 1, 1941. 

Ralph A. Guthrie, Sundown, Tex. Office 
became Presidential April 1, 1941. 


VIRGINIA 


Ross P. Wible, Cape Henry, Va. Office be- 
came Presidential July 1, 1941 

Mable M. Sessoms, West Norfolk, Va. Office 
became Presidential July 1, 1941. 

WASHINGTON 

William F. Gorman, Burlington, Wash., in 
place of W. F. Gorman. Incumbent’s com- 
mission expired August 6, 1941 

Oscar A. Carlson, Burton, Wash., in place 
of O. A.’Carlson. Incumbent’s commission 
expired April 27, 1941. 


WISCONSIN 


Harry A. Martens, Coleman, Wis., in place 
of H. A. Martens. Incumbent’s commission 
expired March 16, 1941 

Alma O. Showers, Mazomanie, Wis., in place 
of A. O. Showers. Incumbent’s commission 
expired August 11, 1941 

John Schippers, Twin Lakes, Wis., in place 
of John Schippers. Incumbent’s commission 
expired July 1, 1940. 

RECONSTRUCTION FINANCE CORPORATION 

The following-named persons to be mem- 
bers of the board of directors of the Recon- 
struction Finance Corporation for terms of 
2 years from January 22, 1942 (reappoint- 
ments) : 

Charles B. Henderson, of Nevada. 

Sam Husbands, of South Carolina. 

Howard J. Klossner, of Minnesota. 

Henry A. Mulligan, of New York. 

Charles T. Fisher, Jr., of Michigan, 

UNITED STATES ATTORNEY 

Victor E. Anderson, of Minnesota, to be 
United States attorney for the district_ of 
Minnesota. He is now serving in this office 
under an appointment which expired Decem- 
ber 10, 1941. 

TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNITED STATES 


TO BE MAJOR GENERAL 


Brig. Gen. Lorenzo Dow Gasser, United 
States Army. 
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TO BE BRIGADIER GENERALS 

Col. Redmond Francis Kernan, Jr., Field 
Artillery (National Guard of the United 
States) 

Col. Maxwell Abraham O’Brien, Cavalry 
(National Guard of the United States). 

Col. Cornelius Wendell Wickersham, In- 
fantry (Reserve) 


TO BE MAJOR GENERALS 


-Brig. Gen. Fred Clute Wallace (colonel, 
Field Artillery), Army of the United States 

Brig. Gen. Fred Livingood Walker (colonel. 
Infantry). Army of the United States. 

Brig. Gen Clarence Leonard Tinker (colo- 
nel, Air Corps), Army of the United States. 

Brig Gen Joseph Taggart McNarney (lieu- 
tenant colonel, Air Corps; temporary colonel, 
Air Corps), Army of the United States. 


TO BE BRIGADIER GENERALS 


Col. Geoffrey Keyes (lieutenant colonel, 
Cavalry), Army of the United States 
Col. Paul Woolever Newgarden (lieutenant 


colonel, Infantry), Army of the United 
States. 

Col. William Henry Harrison Morris, Jr.. 
Infantry. 


Col. Willis Henry Hale (lieutenant colonel, 
Air Corps; temporary colonel, Air Corps), 
Army of the United States. ; 

Col. Ira Clarence Eaker (lieutenant colonel, 
Air Corps; temporary colonel, Air Corps) 
Army of the United States. 

Col. Francis Bernard Mallon (lieutenant 
colonel, Infantry). Army of the Unitea 
States 

Col. Charles Lawrence Bolté (lieutenant 
colonel, Infantry), Army of the United 
States 

Col. Robert Olds (lieutenant colonel, Air 
Corps; temporary colonel, Air Corps). Army 
of the United States. 

Col John Henry Hilldring (lieutenant colo- 
nel, Infantry). Army of the United States. 

Col Charles Wolcott Ryder (lieutenant 
colonel, Infantry), rmy of the United States. 

Col. Roscoe Barnett Woodruff (lieutenant 
colonel, Infantry). Army of the United 
States 

Col. Matthew Bunker Ridgway (lieutenant 
colonel, Infantry), Army of the United 
States 


APPOINTMENTS, BY TRANSFER, IN THE REGULAR 
ARMY OF THE UNITED STATES 


TO JUDGE ADVOCATE GENERAL’S DEPARTMENT 

Capt. Irvin Schindler, Field Artillery (tem- 
porary major, Army of the United States), 
with rank from June 30. 1936 


TO QUARTERMASTER CORPS 


Maj. Arthur Cecil Ramsey, Infantry (tempo- 
rary lieutenant colonel, Army of the United 
States), with rank from May 10. 1941 


TO FINANCE DEPARTMENT 
Maj. Carl Eugene Anderson, Infantry (tem- 


porary lieutenant colonel, Army of the United 
States), with rank from July 3. 1940. 


TO CORPS OF ENGINEERS 


Capt. Robert Edwin Cron, Jr., Quartermaster 
Corps, with rank from June 12, 1940 

First Lt. Archibald William Lyon, Quarter- 
master Corps (temporary captain, Army of the 
United States). with rank from August l, 
1935. 
é TO ORDNANCE DEPARTMENT 

First Lt. Elmer John Gibson, Field Artillery 
(temporary captain, Army of the United 
States), with rank from June 12, 1938 
PROMOTIONS IN THE REGULAR ARMY OF THE 

UNITED STATES 
TO BE COLONEL WITH RANK FROM DECEMBER 24, 
1941 

Lt. Col. Charles Wilbur Thomas, Jr., In- 
fantry (temporary colonel, Army of the United 
States). 
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TO BE COLONELS WITH RANK FROM JANUARY 
1, 1942 


Lt. Col. Roscoe Campbell Crawford, Corps 
of Engineers (temporary brigadier general, 
Army of the United States) 

Lt. Col. Milo Pitcher Fox, Corps of Engi- 
neers (temporary colonel, Army of the United 
States) 

Lt Col. Lewis Andrews Nickerson, Ordnance 
Department (temporary colonel, Army of the 
United States) 

Lt. Col Philip Ries Faymonville, Ordnance 
Department (temporary colonel, Army of the 
United States) 

Lt Col. Russell Lamonte Maxwell, Ordnance 

epartment (temporary brigadier general, 
Army of the United States) 

Lt. Col John Shirley Wood, Field Artillery 
(temporary brigadier general, Army of the 
United States) 


APPOINTMENTS AND PROMOTIONS IN THE NAvY 


The following-named captains to be rear 
admirals in the Navy, to rank from the Ist 
day of November 1941: 

Robert C Giffer. 

Jonas H Ingram 

The following to be assistant surgeons in 
the Navy, with the rank oz lieutenant (junior 
grade), to rank from the 5th day of January 
1942: 

Francis G. Soule, Jr 
Howard G. Roberts 
William T Carleton 
Joseph Coudon 
Paul F. Dickens, Jr. 
James L. Wells 
William H Walker 
Robert V Hill 
Wayne S. Hansen 
Rodney K Peterson 
John B. Toepfer, Jr. 
Raymond D Little 
Alfred G Sherman 

Lt. (junior grade) George G. Prah!, United 
States Naval Reserve, to be an assistant civil 
engineer in the Navy, with the rank of lieu- 
tenant (junior grade), to rank from the 17th 
day of November 1941 

Boatswain Charles M. Lewis to be a chief 
boatswain in the Navy, to rank with but after 
ensign, from the lst day of September 1941 

Gunner Robert G. Stahlheber to be a chief 
gunner in the Navy, to rank with but after 
ensign, fron the 2d day of December 1941 

Electrician Charles W Moody to be a chief 
electrician in the Navy, to rank with but 
after ensign. from the 2d day of December 
1941 

Machinis Kenneth R. Kee to be a chiet 
machinist in the Navy, to rank with but after 
ensign, from the 4th day of December 1941. 

The follcwing-named carpenters to be chief 
carpenters in the Navy, to rank with but after 
ensign, from the date stated opposite their 
names: 

Theodore © Stewart, September 1, 1941. 

Walter E. Hutchens, December 2, 1941 

Carl V. Hall December 2, 1941 

Phari.acist Claude L. Boles to be a chief 
pharmacist in the Navy, to rank with but 
after ensign. from the 2d day of December 
1941 

Pay Clerk Charles B. Cotton to be a chief 
pay clerk in the Navy, to rank with but after 
ensign, from the Ist day of October 1941 

Dr John F Brierton to be an assistant sur- 
geon in the Navy, with the rank of lieuten- 
ant (junior grade), from the 5th day of 
Jant.ary 1942. 

Midshinmar David L. House, Jr., to be an 
ensign in the Navy, to rank from the 19th 
dav of December 1941 

The following medical inspectors to be 
medical directors in the Navy, with the rank 
of rear admiral for temporary service to rank 
from the date stated opposite their names: 

Edward C. White, March 1, 1937. 

Edgar L. Woods, March 1, 1937. 

James M. Minter, April 1, 1938. 


John L. Messersmith 
Florian J. Santini 
Eli R. Crews 
Joseph W Weaver 
John M. Hogan, Jr. 
Raymond F Higgins 
Edward C Allis, Jr. 
Joseph R. Blair 
Felix B. Long, Jr. 
Frederick W. Arming- 
ton 
Jack C. Lunderman 


349 


MARINE CORPS 

Col. Raymond R. Wright to be the Pay- 
master of the Marine Corps, with the rank of 
brigadier general, for a period of 4 years from 
the ist day of February 1942. 

Brig. Gen. Ross E. Rowell to be a major 
general in the Marine Corps for temporary 
service from the Ist day of January 1942. 

Col Harry Schmidt to be a brigadier gen- 
eral in the Marine Corps for temporary serv- 
ice from the 21st day of December 1941 

Col. William H. Rupertus to be a brigadier 
general in the Marine Corps for temporary 
service from the Ist day of January 1942 

Col. Harry K. Pickett to be a brigadier gen- 
eral in the Marine Corps for temporary serv- 
ice from the ist day of January 1942. 


NATIONAL MEDIATION BoarpD 


George A. Cook, of [llinois, to be a mem- 
ber of the National Mediation Board for the 
term expiring February 1, 1945. (Reappoint- 
ment.) 


CONFIRMATIONS 
Executive nominations confirmed by 
the Senate January 14, 1942: 
POSTMASTERS 
MISSOURI 


Thomas G. Douglass, Senath. 
Ethel L. Lauderdale, Wellington. 


OKLAHOMA 
Laura Lonnie Dolphin, Boley. 





HOUSE OF REPRESENTATIVES 


WEDNESDAY, JANUARY 14, 1942 


The House met at 12 o’clock noon. 

Rev. Arthur J. Hagan, assistant, St. 
Margaret’s Church, Dorchester, Mass., 
offered the following prayer: 


In the name of the Father, and of the 
Son, and of the Holy Ghost. Amen. 

Almighty and eternal God, look down 
upon us humbly assembeld here before 
Thee. Bless our beloved President with 
health and strength that he may con- 
tinue to lead our great Nation toward 
Peace and happiness for all mankind. 
Bless the Speaker and the Members of 
this Congress, enlighten them with wis- 
dom and understanding that they may 
conduct their office according to Thy holy 
will. O, Almighty God, we believe in 
Thee, we :ove Thee, and our hope and 
trust is in Thee. Guide and protect us 
all, and keep us closely united to Thy 
loving and sacred heart. 

May the blessing of Almighty God, the 
Father, the Son, and the Holy Ghost 
descend upon us and remain with us al- 
ways. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGES FROM THE PRESIDENT 


Sundry messages in writing from the 
President of the United States were com- 
municated to the House by Mr. Miller, 
one of his secretaries, who also informed 
the House that on Monday, January 12, 
1942, the President approved and signed 
a bill of the House of the following title: 

H. R. 4365. An act to give additional powers 
to the Board of Public Welfare of the District 
of Columbia, and for other purposes. 
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DAYLIGHT-SAVING BILL 


Mr. LEA submitted a conference 
and statement on the bill (S. 2160) to 
amend section 3 of the act of March 19, 
1918, entitled “An act to save daylight 
and to provide standard time for the 
United States” (40 Stat. 450). 


EXTENSION OF REMARKS 


Mr. ANDERSON of New Mexico. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein an article by an editor of 
a New Mexico paper. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Mexico? 

There was no objection. 


REEMPLOYMENT OF VOLUNTEERS IN THE 
ARMED FORCES 


Mr. KEOGH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. KEOGH. Mr. Speaker, the people 
of this Nation are now engaged in the 
greatest war of all history, calling for 
sacrifices upon the part of every per- 
son—man, woman, and child. We are 
building the largest and mightiest armed 
force ever conceived. Much of the per- 
sonnel of this armed force is being pro- 
vided by the operation of the Selective 
Service and Training Act and the Army 
Reserve and Retired Personnel] Service 
Act of 1940. However, since the vicious 
attack upon Pearl Harbor and the pub- 
lishing of the brave exploits of our naval 
and marine forces in the far-flung is- 
lands of the Pacific, the loyalty and 
patriotism of our youth has been fired as 
a result of which the recruiting offices 
of these services, as well as those of the 
Army, have been working overtime to 
accommodate the record-breaking num- 
ber of men seeking to enlist. 

What is to become of these loyal vol- 
unteers after the successful termination 
of this great war? We have already 
made provision in the Selective Service 
Act and the Reserve Personnel Act for 
the reemployment of men who have had 
to leave permanent positions in order to 
take up arms in the defense of our coun- 
try under the terms of those acts. But 
nowhere is there any provision for the 
reemployment of these brave volunteers. 
I repeat—what is to become of them? 

I have introduced a bill—H. R. 6318— 
providing for these men rights as to re- 
employment similar to those granted un- 
der the two acts I have mentioned. I 
earnestly solicit the support of the mem- 
bership of the House for my bill so that 
when the forces of evil now rampant in 
the world have been finally and com- 
pletely crushed these men will not be 
compelled to return to civilian life to 
form a new army—the army of the un- 
employed. 


PERMISSION TO ADDRESS THE HOUSE 
Mr. EDWIN ARTHUR HALL. Mr. 


Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 
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The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? : 

There was no objection. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, recently the distinguished 
minority leader the gentleman from 
Massachusetts [Mr Martin] advocated 
the selection of Herbert Hoover as Price 
Administrator and urged that many of 
the other outstanding leaders of the 
country be brought in and given respon- 
sible posts in the all-out war effort the 
Government is now conducting. 

I am in absolute agreement with a 
statement of that kind. I fee] that not 
only should Herbert Hoover be recog- 
nized in this war effort but also men like 
Tom Dewey, Wendell Willkie, and many 
of the other outstanding leaders of our 
time, who in my opinion have been de- 
liberately excluded from or neglected in 
this effort. I advocate at this time that 
the administration immediately consider 
these men for important posts in our 
Government, and offer them such posi- 
tions. 

[Here the gavel fell.] 


AUTOMOBILE DEALERS 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

Mr. VOORHIS of California. Mr. 
Speaker, the first major casualties in a 
business group as a result of America’s 
war mobilization are the automobile deal- 
ers and their employees and salesmen. I 
have not received a single protest from 
one of these people as to the basic fact 
that they have to go without their ousi- 
ness through this war period, but I have 
received what seem to be very reasonable 
requests from them with regard to their 
getting some’ assistance on warehousing 
expenses on cars which they are not 
able to sell in normal channels, and with 
regard to obtaining some assurance that 
they can make a reasonable profit on the 
cars they still have on hand. It seems 
to me that arrangements with regard to 
these matters should be made. I appre- 
ciate the general patriotic attitude this 
group has taken, and I hope the matter 
wiJl be handled in such a way as to 
lighten the blow as much as possible. 

{Here the gavel fell.] 


TENNESSEE VALLEY AUTHORITY 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to re- 
vise and extend my remarks and include 
therein an address by Hon. Francis Bid- 
dle, Attorney General of the United 
States, on the subject of power for vic- 
tory. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

(Mr. Ranxin of Mississippi addressed 
the House. His remarks appear in the 
Appendix.] 

EXTENSION OF REMARKS 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to extend my 
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own remarks in the Record and to in- 
clude therein an article from the Los 
Angeles Times entitled “Bridges Case 
Needs Investigation.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? _ 

There was no objection. 

Mr. LELAND M. FORD. Mr. Speaker, 
I want to call further attention to the 
two appointments made yesterday, one 
of Mr. Cowley and the other of Mr. Lash. 
Mr. Cowley is to be appointed as Chief 
Analyst of the Office of Facts and Fig- 
ures. In 1932 he served on a writers’ 
committee for the election of William 
Zack Foster, Communist candidate for 
President. Later he appeared on speak- 
ing platforms before radical audiences 
with Earl Browder, Communist leader 
now in prison. In 1939 he served on a 
citizens’ committee for the election of 
Israel Amter, a Communist. 

Mr. Lash said yesterday, when they 
were going into his background, “You 
might say there was a time when Com- 
munists were Democrats.” 

Now, you Democrats want to listen to 
that. I do not believe it, but I do not 
think Mr. Lash should identify the Com- 
munists as Democrats and neither should 
he try to so identify any real Republican, 
but I think it is the duty of all good 
Democrats and of all good Republicans 
not to be blinded in any adjournment of 
politics to let these subversive interests 
get in and do their boring from within. 

[Here the gavel fell.] 

EXTENSION OF REMARKS 


Mr. DOWNS. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and to include a letter 
from Bishop Budlong. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con- 
necticut? 

There was no objection. 

Mr. THOMASON. Mr. Speaker, on 
yesterday I obtained unanimous consent 
to include an address made recently by 
Maj. Gen. John K. Herr. The Public 
Printer advires that the cost will run 
slightly over the limit; and notwith- 
standing that fact, I ask unanimous con- 
sent that the address may be included in 
the Recorp as an extension of my re- 
marks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the. Recorp and 
to include a brief article appearing upon 
the editorial page of the New York Times 
this morning. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
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PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and.extend my 
own remarks in the Recorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan? 

There was no objection. 

{Mr. Horrman addressed the House. 
His remarks appear in the Appendix.] 


PROTECTION OF PERSONS AND PROP- 
ERTY FROM BOMBING ATTACKS IN THE 
UNITED STATES 


Mr. MAY. Mr. Speaker, I ask unani- 
nous consent to take from the Speaker’s 
table the bill (S. 1936) to provide protec- 
tion of persons and property from bomb- 
ing attacks in the United States, and for 
other purposes, with a House amend- 
ment; insist on the House amendment; 
and agree to the conference asked by the 
Senate, 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky? [After a pause.] The Chair 
hears none, and appoints the follow- 
ing conferees: Messrs. May, THOMASON, 
Harter, ANDREWS, and SHORT. 


LEAVE TO ADDRESS THE HOUSE 


Mr. RICH. Mr. Speaker, I ask unani- 
mous consent that after the other special 
orders of the day are concluded I be per- 
mitted to address the House for 10 min- 
utes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
two particulars, in one to include an edi- 
torial, and in the other a resolution, each 
endorsing the Arkansas Valley Authority. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include an editorial from the 
Milwaukee Journal of January 12 on the 
collapse of the price control. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CAPOZZOLI. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
by including a letter from the grand mas- 
ter of the Sons of Italy Lodge on the 
subject of Mussolini and Hitler. 

The SPEAKER. Is there objection? 

There was no objection. 


DEVELOPMENT OF NATIONAL RE- 
SOURCES—REPORT FOR 1942 (H. DOC. 
NO 560) 


The SPEAKER laid before the House 
the following message from the President 
of the United States, which was read, 
and, with the accompanying papers, re- 
ferred to the Committee. of the Whole 
House on the state of the Union and or- 
dered to be printed, together with the 
illustrations: 


To the Congress of the United States: 
Plans and programs to win the war and 

to win the peace must grow out of our 

common national purpose and with dem- 
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ocratic participation in planning by all 
of us. Through efforts to state our ob- 
jectives and public discussion of. their 
merits, we play our parts as free citizens. 
In that spirit, I am transmitting here- 
with for the information of the Congress 
the Development of National Resources 
Report for 1942, prepared by the National 
Resources Planning Board, continuing 
the series begun last year and establish- 
ing the custom of an annual planning 
report as a companion document to the 
Budget of the United States. 

The Nationai Resources Planning 
Board, as the planning arm of my Execu- 
tive Office, is charged with the prepara- 
tion of long-range plans for the develop- 
ment of our national] resources and the 
stabilization of employment. At my di- 
rection, it is correlating plans and pro- 
grams under consideration in many Fed- 
eral, State, and private organizations for 
post-war full employment, security, and 
building America. In this report the 
Board outlines some of our major objec- 
tives in planning to win the peace. 

To facilitate its use by the Congress, 
I recommend that this report on these 
plans and programs be printed, together 
with supporting illustrations and tables, 
in conformity with similar reports by the 
Board. 

FRANKLIN D. ROOSEVELT, 

THE WHITE HovseE, January 14, 1942. 


DISPOSITION OF MATTER OF LESSER 
LEGISLATIVE IMPORTANCE (H. DOC. 
NO 562) 


The SPEAKER also laid before the 
House the following message from the 
President of the United States, which was 
read, and, with the accompanying papers, 
referred to the Committee of the Whole 
House on the state of the Union and 
ordered to be printed: 


To the Congress of the United States of 
America: 

In these critical days of our national- 
defense effort, I feel there should be a 
joint endeavor cn the part of the Con- 
gress and of the heads of the executive 
branch of the Government to divest our 
minds as far as possible of matters of 
lesser importance which consume consid- 
erable time and effort. We should grant 
the responsibility for handling such mat- 
ters to those equipped with year-around 
facilities and time to dispose of them. 

For instance, it is well known to the 
Congress and to me that more than 2,000 
private claim bills are introduced in each 
Congress, and that a substantial per- 
centage of these bills present claims for 
property damage or personal injury. 
While the executive departments and es- 
tablishments may now settle claims up to 
$1,000 for property loss or damage and in 
a few instances claims for personal in- 
jury up to $500, a great number of cases 
not falling within these classifications are 
introduced in the Congress as private 
claim bills. 

They consume a great amount of the 
time of the Congress and the President, 
and give rise to considerable expense. 

During the last three Congresses al- 
most 6,300 private claim bills were intro- 
duced, an average of more than 2,000 per 
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Congress, of which less than 20 percent 
became law. And of all the bills which 
I vetoed during these Congresses, fully 
one-third was made up of private claim 
bills, 

It is estimated that the expenses of the 
executive and legislative branches in con- 
sidering the claim bills of each Congress, 
excluding salaries of Congressmen, are 
in the neighborhood of $125,000; that the 
printing costs alone of the claim bills 
which fail to become law are almost 
$19.000 per Congress; and that it costs 
almost $200 to pass a single bill. When 
it is considered that some claim bills are 
enacted in amounts much less than $200, 
the wisdom of our present procedure is 
questionable. 

As the Congress knows, this question 
has been considered many times before. 
During the past 20 years, Members of the 
Congress have frequently pointed out 
that the procedure for relief of tort 
claims by special act is slow, expensive, 
and unfair both to the Congress and to 
the claimant, and several attempts have 
been made to enact legislation submitting 
all negligence claims to administrative or 
judicial determination. 

The question arises why the Congress 
and the President should continue to de- 
vote so much time to the consideration 
and approval of these numerous individ- 
ual cases. 

I suggest that the executive depart- 
ments and independent establishments 
be authorized to adjust and determine 
tort claims up to $1,000, with review by 
the Attorney General of awards over 
$500. I also suggest that the United 
States district eourts be given jurisdic- 
tion over claims of this mature up to 
$7,500, with a right of appeal to the Court 
of Claims. The passage of such legisla- 
tion would be of real assistance to the 
Congress and to the President, at a time 
when matters of grave national impor- 
tance demand an ever-increasing share 
of our attention. It would also make 
available a means of dispensing justice 
simply and effectively to tort claimants 
against the Government, and give them 
the same right to a day in court which 
claimants now enjoy in ‘fields such as 
breach of contract, patent infringement, 
or admiralty claims. 

I should point out that the Congress, 
if this procedure were adopted, would, of 
course, retain every right to enact legis- 
lation granting relief, or further relief, 
in the event that in any special case the 
Congress felt that justice had been 
denied. 

There is another class of legislation 
with respect to which I recommend a 
simplification of procedures. I refer to 
the legislation governing the construc- 
tion of bridges over navigable waters of 
the United States. During the Seventy- 
sixth Congress, more than 100 public en- 
actments authorized the construction or 
extended the permissible time of con- 
struction of bridges affecting navigation. 
The passage of each one of these acts 
unquestionably costs the taxpayers sev- 
eral hundred dollars and consumes a 
large amount of time in the Congress, 
in the War Department, and at the 
White House. Under prevailing law, the 
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Secretary of War and the Chief of Engi- 
neers are responsible for approving loca- 
tion, engineering plans and other import- 
ant features of such bridge enterprises as 
may be authorized by the Congress, so 
that administrative action is essential to 
the execution of the enterprise after 
Congress grants its authorization. I sug- 
gest that in order to save time and 
money, Congress consider passing an 
enabling act delegating to the Secretary 
of War the responsibility for authorizing 
the construction and maintenance of 
bridges over navigable waters in accord- 
ance with such general policy as may be 
prescribed by the Congress. The Secre- 
tary of War would, of course, render pe- 
riodic reports on all applications made. 
These two matters may seem of little 
importance in these difficult days. but I 
am certain that the Congress will sympa- 
thize with the efforts I am making to save 
motion in the conduct of the Govern- 
ment. 
FRANKLIN D. ROOSEVELT. 
Tue Wuite Howse, January 14, 1942. 


REPORT OF COMMISSION ON ERECTION 
OF MEMORIALS 


The SPEAKER also laid before the 
House the following message from the 
President of the United States, which 
was read, and, with the accompanying 
papers, referred to the Committee on 
Public Buildings and Grounds: 


To the Congress of the United States: 
In compliance with the requirements 
of the act of March 4, 1921, I transmit 
herewith the Annual Report of the Com- 
mission on the Erection of Memorials 
and Entombment of Bodies in the Arling- 
ton Memorial Amphitheater for the fiscal 
year ended June 30, 1941. 
FRANKLIN D. ROOSEVELT. 


Tue Wuite House, January 14, 1942. 


DISTRICT OF COLUMBIA ALLEY 
DWELLING ACT 


The SPEAKER also laid before the 
House the following message from the 
President of the United States, which 
was read, and, with the accompanying 
papers, referred to the Committee on 
the District of Columbia: 


To the Congress of the United States: 
In accordance with the provisions of 
section 5 (a) of the District of Columbia 
Alley Dwelling Act, approved June 12, 
1934, I transmit herewith for the infor- 
mation of the Congress the report of the 
Alley Dwelling Authority for the District 
of Columbia for the fiscal year ended 
June 30, 1941. 
FRANKLIN D. ROOSEVELT. 


THE WHITE House, January 14, 1942. 


NATIONAL ADVISORY COMMITTEE FOR 
AERONAUTICS 


The SPEAKER also laid before the 
House the following message from the 
President of the United States, which 
was read, and, with the accompanying 
papers, referred to the Committees on 
Military Affairs, Naval Affairs, and In- 
terstate and Foreign Commerce and 
ordered printed, with illustrations: 
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To the Congress of the United States: 
In compliance with the provisions of 
the act of March 3, 1915, establishing the 
National Advisory Committee for Aero- 
nautics, I transmit herewith the Twenty- 
seventh Annual Report of the Committee 
covering the fiscal year ended June 30, 


1941. 
FRANKLIN D. ROOSEVELT. 
Tue Wuite Howse, January 14, 1942. 


FOREIGN SERVICE RETIREMENT (H. DOC. 
NO. 563) 


The SPEAKER also laid before the 
House the following message from the 
President of the United States, which 
was read, and, with the accompanying 
Papers, referred to the Committee on 
Foreign Affairs and ordered to - be 
printed: 


To the Congress of the United States: 

I transmit herewith a report by the 
Secretary of State showing all receipts 
and disbursements on account of re- 
funds, allowances, and annuities for the 
fiscal year ended June 30, 1941, in con- 
nection with the Foreign Service retire- 
ment and disability system as required 
by section 26 (a) of an act for the grad- 
ing and classification of clerks in the 
Foreign Service of the United States of 
America, and providing compensation 
therefor, approved February 23, 1931, as 
amended. 


FRANKLIN D. ROOSEVELT. 
THE WHITE Howse, January 14, 1942. 


[Enclosure: Report concerning retire- 
ment and disability fund, Foreign Serv- 
ice.] 


ACQUISITION OF LAND BY UNITED 
STATES MARITIME COMMISSION 


Mr. BLAND. Mr. Speaker, I ask unan- 
imous consent for the present consider- 
ation of House Joint Resolution 260, to 
authorize the United States Maritime 
Commission to acquire certain lands in 
Nassau County, N. Y., which I send to the 
desk and ask to have read. 


The Clerk read as follows: 


Resolved, etc., That the United States 
Maritime Commission is herebj authorized, 
with funds in the construction fund of the 
Commission, to acquire on behalf of the 
United States by purchase, condemnation, or 
otherwise, and pay all costs incident to the 
examination, transfer, and perfecting of title 
to certain tracts, lots, or parcels of land 
situated and being in the county of Nassau, 
State of New York, together with the struc- 
tures thereon, described as follows: 

All that lot or parcel of land with the 
buildings and improvements thereon, situate 
at Great Neck, in the county of Nassau, State 
of New York, and more particularly described 
as follows, to wit: 

Beginning at a point at the intersection of 
the southerly side of Steamboat Road and 
the easterly side of First Street, and running 
thence south thirty-six degrees thirty-one 
minutes thirty seconds west along the 
easterly side of First Street, three hundred 
and forty-one and five one-hundredths feet 
to the southerly termination of said street; 
thence north fifty-three degrees thirty min- 
utes west two hundred and twenty-four and 
ninety one-hundredths feet to a point on the 
high water line of Long Island Sound; thence 
south twenty-seven degrees twenty-four min- 
utes west one hundred and eight-tenths feet 


‘six degrees twenty-seven 





point on high water line; thence north thirty- 
minutes thirty 
seconds east three hundred and thirty-four 
and seventy-five one-hundredths feet to a 
point on the southerly side of Steamboat 
thence along the southerly side of 
Steamboat Road, north fifty-three degrees 
thirty-one minutes thirty seconds west one 
hundred and eighty and eleven one-hun- 
dredths feet; thence still along the south- 
erly side of Steamboat Road, north fifty-four 
degrees fifty-nine minutes twenty seconds 
west three hundred and fifty-one and two- 
tenths feet to the point and place of 
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the same premises conveyed to 
Walter P. Chrysler and Della V. Chrysler, his 
wife; by Henri W. Bendel by deed dated 
February 16, 1923, and recorded in the office 
of the clerk of the county of Nassau on March 
5, 1923, in Liber 770 of Conveyances, at page 
216, and thereafter conveyed by Walter P. 
Chrysler to Della V. Chrysler by deed dated 
May 12, 1932, and recorded in the aforesaid 
clerk’s office on May 13, 1932, in Liber 1669 of 
Conveyances, at page 260. 

And also all that parcel of land now or 
formerly under the waters of Long Island 
Sound, in the village of Kings Point, county 
of Nassau and State of New York, bounded 
and described as follows: 

Beginning at the point of. intersection of 
the high-water line of Long Island Sound and 
the boundary line between the property of the 
town of North Hempstead and the property 
formerly of Della V. Chrysler, deceased, said 
point being north 65 degrees thirteen minutes 
thirty seconds west two hundred and twenty- 
six and fifty-eight one-hundredths feet from 
a point at the southerly end of the eastern 
boundary line of First Street; thence along 
said high-water line the following bearings 
and distances: South twenty-three degrees 
eighteen minutes fifty seconds west eighty- 
seven and forty-one one-hundredths feet; 
south seventeen degrees fifty-one minutes ten 
seconds east ninety-eight and twenty-five 
one-hundredths feet; south one degree thirty- 
seven minutes twenty seconds west one hun- 
dred and seventy-two and forty-seven one- 
hundredths feet; south twenty-eight degrees 
forty-five minutes west thirty-one and five- 
tenths feet south eleven degrees fifteen min- 
utes east eighty-three and seventy-five one- 
hundredths feet to an intersection with the 
boundary line between the property formerly 
of Della V. Chrysler, deceased, and the prop- 
erty of Nicholas M. Schenck; thence into the 
waters of Long Island Sound due west one 
hundred and seventy-one and eighty-four 
one-hundredths feet; thence due north three 
hundred and forty and ninety-five one-hun- 
dredths feet; thence due west three hundred 
and twenty feet; thence due north one hun- 
dred and fifteen feet; thence due east five 
hundred feet to the point of beginning, 
containing one hundred and twelve thousand 
six hundred and fifty-six square feet, more 
or less. 

All bearings are referred to the true me- 
ridian. 

Being the same premises which were grant- 
ed by The People of the State of New 
York to the parties of the second part by Let- 
ters Patent dated June 22, 1940, and recorded 
in Book of Patents Numbered 70, at page 185. 








1942 


And also those lots or parcels of land, with 
buildings and improvements thereon, in 
county of Nassau, State of New York, 
more particularly described as follows: 

» Parcel numbered 1: All that certain plot, 


ee 


piece, or parcel of land, situate, lying, and 
being at Great Neck, Nassau County, and 
State of New York, shown and designated as 


ots numbered 27 and 28, on a certain map en- 
itled “Map of 168 plots, belonging to James 
Blackwell, Esq., at Great Neck Landing, Long 
Island, surveyed by L. F. Greather, Esq., 
, Whitestone, May 1873, and 
filed in the clerk's office in the county of 
Queens on the 7th day of July 1873, and which 
plot is bounded anu described as follows: 

Beginning at a point on the northwesterly 
side of Fourth Street as laid down on said 
map one hundred feet southwesterly from 
the corner formed by the northwesterly side 
of said Fourth Street with the southwesterly 
side of First Avenue, as laid down on said 
map; running thence northwesterly and along 
the southwesterly side or line of lot numbered 
26 as shown on said map one hundred feet; 
running thence southwesterly and along the 
southeasterly side or line of lots numbered 
23 and 24 as shown on said map two hundred 
and five feet; running thense southeasterly 
and along the southwesterly side of lot num- 
bered 28 as laid down on said map about one 
hundred and twenty-six feet to the north- 
westerly side of said Fourth Street as laid 
down on said map; running thence northeast- 
erly and along the northwesterly side of 
Fourth Street aforesaid one hundred and 
eighty-nine and ninety-two one-hundredths 
feet to the point or place of beginning. 

Together with all the right, title, and in- 
terest of the parties of the first part of, in, 
and to the land in front of the said premises 
to the center line of Fourth Street, and also 
to a certain strip of land about eight feet in 
width, lying between any part of the said 
premises and the lands now or formerly of 
the estate of Whitehead Hewlett, deceased. 

Parcel numbered 2: Also all that certain 
plot, piece, or parcel of land, situate, lying, 
and being at Great Neck, in the town of North 
Hempstead, county of Nassau, and State of 
New York, bounded and described as follows: 

Beginning at a point on the southerly side 
of Elm Point Road formerly known as Steam- 
boat Road, distant thirty-five feet easterly 
from the easterly side of lands now or for- 
merly belonging to Henri W. Bendell; and 
running thence along said Elm Point Road, 
south fifty-three degrees thirty-one minutes 
thirty seconds fifty-three and seven-tenths 
feet; thence south thirty-six degrees thirty- 
five minutes twenty seconds west one hundred 
and fifteen and four hundred and eighty-five 
one-thousandths feet to premises known on 
Map of Grenwold; running thence along said 
land north fifty-three degrees thirty-two min- 
utes thirty seconds west fifty-three and forty- 
four one hundredths feet; and thence north 
thirty-six degrees twenty-seven minutes 
thirty seconds east one hundred and fifteen 
and five-tenths feet to the southerly side of 
Elm Point Road, at the point or place of 
beginning. 

Together with all the right, title, and in- 
terest of the parties of the first part of, in, 
and to any land lying in the bed of any 
street or road in front of or adjoining the 
said premises. 

Parcel numbered 3: Also all that certain 
lot, piece, or parcel of land situate, lying, and 
being at Great Neck, in the county of Nas- 
sau, and State of New York, shown and 
designated as lot numbered 26, in block D, on 
a certain map entitled “Map of 168 Plots, be- 
longing to James Blackwell, Esq., at Great 
Neck Landing, Long Island, surveyed by L. F. 
Graether, Esq., civil engineer, Whitestone, 
May 1873,” and filed in the clerk’s office of 
the county of Queens on the 7th day of July 
1873, and which said lot is bounded and 
described as follows, to wit: 
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Beginning at the corner formed by the in- 


' tersection of the northwesterly side of Fourth 


Street with the southwesterly side of First 
Avenue, as shown on said map; running 
thence northwesterly and along the south- 
westerly side of First Avenue, as shown on 
said map, one hundred feet to lot numbered 
25; thence southwesterly and along the 
boundary line between lots numbered 25 and 
26, on said map, one hundred feet; thence 
southeasterly and along the boundary line 
between lots numbered 26 and 27, one hun- 
dred feet to the northwesterly side of Fourth 
Street, as shown on said map, and thence 
northeasterly along the northwesterly side 
of said Fourth Street one hundred feet to the 
point or place of beginning. 

Being the same premises which were con- 
veyed by Walter P. Chrysler to Della V. Chrys- 
ler, by deed dated June 2, 1932, and recorded 
in the aforesaid clerk’s office on June 6, 1932, 
in Liber 1669 of Conveyances, at page 420. 


The SPEAKER. Is there objection? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object. 
This is one of the first bargains that I 
have heard where the country really gets 
something. Will the gentleman be good 
enough to explain the bill? 

Mr. BLAND. Mr. Speaker, the purpose 
of the bill is to enable the Maritime Com- 
mission to acquire real estate located at 
Kings Point, Great Neck, Long Island, 
N. Y., opposite Fort Schuyler, comprising 
about 15 acres, for use as a site for a 
school for the training of cadets. The 
Commission conducts its largest cadet 
school for the training of officers for the 
merchant marine in borrowed facilities 
at the New York State Merchant Marine 
Academy at Fort Schuyler. The Com- 
mission has there approximately 100 ca- 
dets in training now, but must take them 
away. 

The facilities of the academy at Fort 
Schuyler are now needed for its own 
expanding enrollment, and, in addition, 
for the Navy Department School of In- 
doctrination for new ensigns, a school 
most important to national defense. The 
Commission is therefore forced now to 
find other quarters for the cadets now 
being trained at Fort Schuyler. The 
Commission is able to acquire the prop- 
erty described in the bill, which is a part 
of the Chrysler estate, and is located very 
close to Fort Schuyler. I think it is with- 
in 5 minutes of the New York State Mer- 
chant Marine Academy. The owners 
have expended about $2,000,000 on the 
property, and it can be acquired for the 
sum of $100,000, which is very low in rela- 
tion to its intrinsic value, to the cost and 
value of existing improvements, struc- 
tures, and facilities available for the in- 
struction of cadets. There is a suitable 
pier, and the houses, garages, and other 
structures can be used immediately as 
quarters, classrooms, and shops. 

Mr. MARTIN of Massachusetts. I un- 
derstand it comes with the unanimous 
report of the committee. 

.Mr. BLAND. Yes; the report is unani- 
mous. The matter was investigated fully 
and it is necessary for the training of of- 
ficers to supply the ships that are to be 
provided. Approximately 11,000 officers 
will be required to man about 1,400 mer- 
chant vessels which will be completed 
before the end of 1943. Additional ton- 
nage called for by the President in his 
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message on January 6, 1942, will increase 
the total number of officers required to 
approximately 15,000. The cadet train- 
ing system of the Commission must be 
one of the main sources of supply for 
these officers. The Commission expects 
to train at least 8,500 of the officers 
needed. In the report this figure is given 
as 85,000, but 8,500 is the correct figure. 
Though it may be somewhat larger than 
8,500, the figures 85,000 are incorrect. 

Mr. WALTER. Mr. Speaker, I reserve 
the right to object to ask the distin- 
guished chairman of the committee, who 
has worked so hard on this nautical- 
school program, whether or not any pro- 
vision has been made for graduates of 
these school ships and these schools to 
take care of their families in the event 
their lives are lost while they are in 
purely military service? 

Mr. BLAND I cannot answer that, 
but I am glad the gentleman brought it 
up. I think it is well worthy of consid- 
eration. 

Mr. WALTER. I call the gentleman’s 
attention to the fact that recently a 
mine-layer was sunk off the coast of New 
Hampshire, with all on board. Those 
men were doing military work. No pro- 
a has been made for their depend- 
ents. 

Mr. BLAND. I am glad the gentle- 
man has brought that to my attention. 
The matter will be looked into. I am in 
sympathy with the views expressed by 
the gentleman. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. BLAND. I yield. 

Mr. BRADLEY of Michigan. I would 
like to point out that all of these grad- 
uates are automatically taken into the 
Naval Reserve, as Naval Reserve ensigns. 
If they are called into active duty I pre- 
sume the regular provisions made for 
their families in that case would apply. 

Mr. BLAND. I should think so. 

Mr. RICH. Mr. Speaker, reserving the 
right to object, if they get this acreage 
for $100,000, do they intend to construct 
buildings on it? If so, what kind and 
character, and what is the cost going 
to be? 

Mr. BLAND. That is a matter that 
may arise later. The site is ideal for the 
permanent Atlantic Cadet School which 
is authorized by existing law and is nec- 
essary. The present buildings are ade- 
quate to house about 250 of the quota of 
500 cadets proposed to be trained there. 
In order to accommodate the remainder 
of the quota, temporary buildings nave 
been borrowed from the Civilian Conser- 
vation Corps, and the only Commission 
expense will be the cost of moving and 
setting up these buildings on the new site. 
There are located on this site three large 
garage buildings suitable for classrooms 
and machine shops, a large recreation 
house—60 by 36—suitable for classrooms 
and recreation. a house for the superin- 
tendent and apartments over garages, all 
suitable for quarters of cadets, and the 
main house itself has space for quarters, 
instruction, and messing of over 100 
cadets. It is contemplated to make it a 
permanent school later and then some 
additional buildings would be needed. 
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Mr. RICH. Now, let me ask the gen- | 


tleman this question: Last year in Con- 
necticut they were offered property for 
nothing, near New London where they 
now have a school for the Coast Guard, 
but it was necessary for the Government 
to spend $3,500,000 to build a school 
within a mile and a half of where the 
present Coast Guard Academy is located. 
If we had accepted that ground in Con- 
necticut, which the Coast Guard was very 
anxious for us to do, then it was going 
to be necessary to raise three and one- 
half million dollars. We ought to know 
what we are going to do here in the line 
of building a school, because the com- 
mittee which had that in charge felt 
that the request for $3,500,000 to con- 
struct this school was exorbitant. We 
may find ourselves in the same position 
here. Before we permit this to go 
through by unanimous consent, I think 
we should have a final and definite con- 
clusion offered to the Congress. I can- 
not do it. 

Mr. BLAND. I hope the gentleman 
may reserve his objection, because it is 
necessary—— 

Mr. RICH. I would like to have some 
definite information as to what the pro- 
gram is for the construction of a school 
here. 

Mr. BLAND. The buildings are there 
at present. Temporary buildings will be 
put on the ground. 

Mr. RICH. Is there another Coast 
Guard school located there now? 

Mr. BLAND. No. 

Mr. RICH. Then we would have to 
have a new one. 

Mr. BLAND. Not Coast Guard; it is 
for the Maritime Commission, and the 
cadets that are now being trained must 
leave the New York State Marine Acad- 
emy at Fort Schuyler. There is no place 
available to train them. The Commis- 
sion will lose the men urgently needed 
for service as officers on the new ships. 

Mr. RICH. Are those schools for 
training men for the Coast Guard and 
for the Navy, under the supervision of 
the Navy Department, or has the De- 
partment its own school? 

Mr. BLAND. This is for the merchant 
marine. _This has no reference to the 
Navy or the Coast Guard. This is to 
train cadets to become officers in the 
merchant marine. The plans of the 
Commission as outlined before the com- 
mittee contemplate a quota of 500 cadets 
in training at one time in the Atlantic 
coast area. The Commission has been 
seeking a suitable location to train these 
men in this area. It appears that 70 
percent of the cadets come from the 
North Atlantic States and a schoo) with 
adequate facilities in the vicinity con- 
templated is both logical and desirable. 

Unless these training facilities can be 
provided for the eligible candidates and 
for the cadets in training who have com- 
pleted the required sea duty and are 
ready for the school on shore, many of 
the advanced cadets will be unable to 
secure licenses until after 1943, and only 
a small portion of the eligible candidates 
will be able to receive preliminary train- 
ing at cadet schools. The balance of the 
eligible cand‘dates are almost certain to 
be lost to the Navy, Coast Guard, or de- 
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fense industries, all of whom are anxious 
to secure men with the character and 
education of these men who have been 
selected as eligible for cadet training. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir- 
ginia? 

Mr. RICH. Mr. Speaker, I object. 

ORDER OF BUSINESS 


The SPEAKER. The Chair desires to 
make this statement. This is Calendar 
Wednesday. The Committee on Indian 
Affairs has been at the top of the list for 
weeks. The Chair will recognize Mem- 
bers for unanimous-consent requests 
which will not take up any time. Other- 
wise the Chair will recognize the gen- 
tleman from Oklahoma [Mr. RoceErs]. 


EXTENSION OF REMARKS 


Mr. BOEHNE. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include a short story in the New 
York Times this morning. 

The SPEAKER. Is there objection? 

There was no objection. 


LIMITED SERVICE MARINE CORPS 
RESERVE 


Mr. VINSON of Georgia. Mr. Speaker, 
a@ parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. VINSON of Georgia. In view of 
the statement made by the Chair, and 
recognizing that this is Calendar Wednes- 
day, and, rightly so, the calendar should 
not be dispensed with to any material 
extent, I have spoken to the distinguished 
chairman of the Committee on Indian 
Affairs and he has no objection if I pro- 
pound. a unanimous-consent request. 

The SPEAKER. The Chair has recog- 
nized the gentleman for that purpose. 

Mr. VINSON of Georgia. I ask unani- 
mous consent, Mr. Speaker, for the pres- 
ent consideration of the bill (S. 2169) to 
create the Limited Service Marine Corps 
Reserve, and for other purposes. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman make a short expla- 
nation of the bill? 

Mr. VINSON of Georgia. Mr. Speaker, 
this bill permits the Marine Corps to 
enlist approximately 6,000 ex-service 
men of the World War, whose physical 
condition is such that they cannot meet 
the rigid requirements for active service, 
to place them in the navy yards so that 
they can get rid of the able boys who are 
on guard duty there. 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection, 
Mr. Speaker. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That there is hereby 
established as a part of the Marine Corps 
Reserve a class to be known as the Limited 
Service Marine Corps Reserve, for duty as 
guards at naval shore activities within the 
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continental United States, to be subject. to 
the laws and 


that the monthly base pay of enlisted men 
with less than 4 months’ service during their 
first enlistment shall be $21, shall not apply 
to members of the Limited Service Marine 
Corps Reserve who are veterans of the World 
War: Provided further, That all enlisted men 
of the Limited Service Marine Corps Reserve 
shall be entitled to allowances for quarters 
and subsistence and to transportation of de- 
pendents and of household effects in the 
same manner and under like conditions as 
are now or may hereafter be authorized for 
enlisted»men of the first three pay grades 
of the Marine Corps Reserve. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


PROMOTION OF OFFICERS RETAINED BY 
SELECTIVE BOARD 


Mr. VINSON of Georgia. Mr. Speak- 
er, I ask unanimous consent for the im- 
mediate consideration of the bill (S. 
2095) to further amend the act approved 
June 23, 1938 (52 Stat. 944) , as amended. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. VINSON of Georgia. Mr. Speak- 
er, this bill simply permits officers who 
have been found by the selection board as 
fitted officers and retained in the service 
to have the same opportunity for promo- 
tion as if they had been classified as the 
best-fitted officer. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That the act approved 
June 23, 1938 (52 Stat. 944), as amended, is 
further amended by striking out subsection 
“(j)” of section 12 and inserting in lieu 
thereof the following: 

“(j) No officer on the active list of the 
Navy on the date of approval of this act shall 
be retired in his present grade by reason of 
the provisions of subsection (b) of this sec- 
tion or in the next higher grade by reason 
of the provisions of subsection (f) of this 
section sooner than he would have been re- 
tired by reason of service ineligibility for 
consideration for selection under the provi< 
sions of law in effect on the date of approva,s 
of this act: Provided, That officers promoted 
by reason of adjudgment as fitted for pro- 
motion, but not retained on the active list 
pursuant to subsection (d) of this section, 
who are nevertheless continued on the active 
list, shall, during such continuance on the 
active list and subject to the provisions of 
subsection 7 (a) of this act, be eligible for 
consideration for selection for promotion to 
the next higher grade, as best fitted only, 
and, subject to the prowisions of subsection 
11 (c) of this act, may be promoted conse- 
quent to such selection: Provided furmher, 
That such officers, while being so continued 
on the active list, who twice fail of such se- 
lection shall thereafter be ineligible for 
consideration for selection: And provided 
further, That offfcers of the grades of captain 
and commander, subject to retirement under 
subsection (b) of this section and retained 
on the active list under tbe provisions of 
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this subsection, who have or shall have twice 
failed of selection as best fitted shall there- 
after be ineligible for consitieration for se- 
lection.” 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

SELECTION BOARD FOR MAJOR 
GENERALS IN MARINE CORPS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the immedi- 
ate consideration of the bill (S. 1995) to 
amend the act approved June 23, 1938, 
entitled “An act to regulate the distribu- 
tion, promotion, and retirement of offi- 
cers of the line of the Navy, and for other 
purposes.” 

The Clerk read the title of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, will 
the gentleman explain the bill? 

Mr, VINSON of Georgia. Mr. Speaker, 
this bill permits major generals to sit on 
the selection board for the promotion of 
brigadier generals in the Marine Corps 
to major generals. Under present law 
this board must consist of nine admirals. 
This bill is to permit a representative of 
the Marine Corps to sit on the board to 
select major generals for the Marine 
Corps. 

Mr. MARTIN of Massachusetts. 
Speaker, I withdraw my objection. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That section 15 of the 
act entitled “An act to regulate the distribu- 
tion, promotion, and retirement of officers of 
the line of the Navy, and for other purposes,” 
approved June 23, 1938 (52 Stat. 953), is 
hereby amended by inserting at the end 
thereof the following new subsection: 

“(h) Selection boards to recommend brig- 
adier generals of the line for promotion to 
major general shall be composed of officers 
of the permanent grade of major general on 
the active list of the Marine Corps to the 
extent that such officers are deemed available 
for this duty by the Secretary of the Navy, 
and the remainder of the board shall be com- 
posed of rear admirals on the active list of the 
line of the Navy, not restricted by law to the 
performance of shore duty only.” 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


COMMISSARY PRIVILEGES OF NAVY EX- 
TENDED TO CERTAIN PERSONS NOT 
MEMBERS OF THE NAVY PERSONNEL 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (S. 2090) 
to amend the act entitled “An act mak- 
ing appropriations for the naval service 
for the fiscal year ending June 30, 1910, 
and for other purposes,” approved March 
3, 1909, as amended, so as to extend com- 
missary privileges to such other persons 
as may be specifically authorized by the 
Secretary of the Navy. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. VINSON of Georgia. Mr. Speaker, 
this bill permits employees of contractors 


Mr. 
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who are engaged in the construction of 
island bases and bases in Alaska to have 
the privilege of purchasing supplies in the 
Navy commissaries. It applies particu- 
larly to Wake, Palmyra, Johnston, 
Kodiak, and other islands where civilians 
have been carried to do the work. 

Mr. MARTIN cf Massachusetts. Mr. 
Speaker, I withdraw my objection. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That such part of the 
act of March 3, 1909 (35 Stat. 768; U. S. C., 
title 34, sec. 583), as amended, which pro- 
vides “That hereafter such stores as the Sec- 
retary of the Navy may designate may be pro- 
cured and sold to officers and enlisted men 
of the Navy, Marine Corps, and Coast Guard; 
to the widows of such officers and enlisted 
men; and to civilian officers and employees 
of the United States at naval stations and 
post exchanges beyond the continental lim- 
its of the United States or in Alaska, under 
such regulations as the Secretary of the Navy 
may prescribe”, is hereby further amended to 
read “That hereafter such stores as the Sec- 
retary of the Navy may designate may be 
procured and sold to officers and enlisted 
men of the Navy, Marine Corps, and Coast 
Guard; to the widows of such officers and 
enlisted men; to civilian officers and em- 
ployees of the United States, and to such 
other persons as may be specifically author- 
ized by the Secretary of the Navy, at naval 
stations and post exchanges beyond the con- 
tinental limits of the United States or in 
Alaska, under such regulations as the Sec- 
retary of the Navy may prescribe.” 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


SUBSISTENCE ALLOWANCE OF AVIATION 
CADETS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (S. 1677) 
authorizing subsistence allowance pro- 
vided for aviation cadets to be paid to 
messes in manner as prescribed by the 
act of March 14, 1940 (Public, No. 433, 
76th Cong.). 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. VINSON of Georgia. Mr. Speaker, 
this bill undertakes in the Navy what 
might be classified as the check-off sys- 
tem. In other words, instead of having 
the aviation cadet get his money for his 
mess the Government pays it over to the 
mess, 

Mr. MARTIN of Massachusetts. Does 
the gentleman favor the check-off sys- 
tem? 

Mr. VINSON of Georgia. I am not in 
favor of the check-off system as prac- 
ticed in industry, but this saves the cadet 
the bother of receiving his mess money 
and having to pay it right over to the 
mess. It takes care of that for him. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the subsistence 
allowance provided for aviation cadets in the 


act of April 15, 1936 (49 Stat. 157; U.S C., 
title 34, Supp. V, sec. 843), may be paid to 


messes in the same manner as prescribed in 
the act of March 14, 1940 (Public, No. 433, 


76th Cong.). 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


ESTABLISHMENT OF RANK AND TITLE OF 
THE COMMANDANT OF THE MARINE 
CORPS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (S. 2094) 
to provide for the rank and title of the 
Commandant of the Ma: :ne Corps. 

The Clerk read the title of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. VINSON of Georgia Mr. Speaker, 
this bill authorizes the designation of the 
office of Major General Commandant of 
the Marine Corps as Commandant of 
the Marine Corps, the officer occupying 
this office to carry the rank of a lieuten- 
ant general. 

Mr. WADSWORTH. Mr. Speaker, if 
the gentleman will yield, is this perma- 
nent legislation? 

Mr. VINSON of Georgia. ‘This is per- 
manent legislation. 

Mr. MARTIN of Massachusetts. Mr. 
cee I withdraw reservation of objec- 

on, 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill as follows: 

Be it enacted, etc., That oereafter the office 
of Major General Commandant of the Ma- 
rine Corps shali be known as Commandant 
of the Marine Corps. The officer occupying 
that office shall be known by that title and 
shall, while so serving, have corresponding 
rank and shall receive the same pay and 
allowances as are now or may hereafter be 
prescribed by or in pursuance of law for 
lieutenant general in the Army. 

Sec. 2. All laws or parts of laws incon- 
sistent with the provisions of this act are 
hereby amended accordingly 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


ALLOWANCE FOR SUBSISTENCE AND 
RENTAL WITHHELD FROM RETIRED 
OFFICERS OF NAVY AND MARINE CORPS 
WHEN NOT ON ACTIVE DUTY 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the immedi- 
ate consideration of the bill (S. 1589) to 
prohibit payment of money allowance for 
subsistence and rental to retired officers 
of the Navy or Marine Corps for any 
period when not employed on active duty. 

The Clerk read the title of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to withdraw the 
bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 
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EXTENSION OF REMARKS 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include a brief description of the very 
fine work of the Forestry Service in con- 
nection with national defense. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts [Mrs. Rocers]? 

There was no objection. 


PROGRAM FOR THE BALANCE OF THE 
WEEK 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. Martin]? 

There was no objection. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, may I inquire of my distin- 
guished friend, the majority leader, as to 
the program for tomorrow and the rest 
of the week? 

Mr. McCORMACK. The conference 
report on the daylight-saving bill has just 
been brought in. That will be brought 
up tomorrow. There is nothing else set 
for tomorrow and Friday. If a confer- 
ence report does come in on the price- 
control bill, so that Members will know, 
it will not be brought up before Monday. 
That is, if it comes in before that time, 
it will not be brought up before Monday. 

Mr. MARTIN of Massachusetts. Out- 
side of this conference report on day- 
light saving time, there will be no other 
business this week? 

Mr. McCORMACK. That is so. 

Mr. MARTIN of Massachusetts. Is 
there any disposition to ask unanimous 
consent to adjourn over from Thursday 
to Monday? 

Mr. McCORMACK. I intend to ask 
unanimous consent tomorrow that when 
the House adjourns on tomorrow it ad- 
journ to meet on Monday next under the 
present situation. 

Mr. MARTIN of Massachusetts. I ap- 
preciate if anything turns up the gentle- 
man might change his mind. 

Mr. McCORMACK. There is no other 
legislation except the conference report 
on the price-control bill, and that will 
not come up before Monday. 

{Here the gavel fell.] 

SETTING ASIDE CERTAIN LANDS IN 

OKLAHOMA FOR CHEYENNE-ARAPAHO 

TRIBES OF INDIANS 


Mr. ROGERS of Oklahoma. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker’s desk the bill 
(H. R. 5095) to set aside certain lands 
in Oklahoma for the Cheyenne-Arapaho 
Tribes of Indians, with a Senate amend- 
ment thereto, and agree to the Senate 
amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment, 
as follows: 

Page 3, after line 4, insert: 

“Sec. 2. That any person duly enrolled as a 
member of an Indian tribe who received in 
pursuance of a tribal treaty or agreement 
with the United States an allotment of 
land which, by the terms of said treaty or 
agreement was exempted from taxation, re- 
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stricted against alienation, or which by the 


from which land the restrictions have or have 
not been removed, and any such enrolled 
member of an Indian tribe having restricted 
money in the custody and control of the 
United States, prior to April 26, 1931, and who 
was required or permitted to pay any Federal 
income tax on such lands or on the rents, 
royalties, or other gains arising from such 
lands during such restricted or tax-exempt 
period or on income from such restricted 
funds while in the custody or control of the 
United States, or on income from any allot- 
ment during the minority of the allottee, or 
any such person who has been erroneously or 
illegally taxed by reason of not having 
claimed or received the benefit of any de- 
ductions or exemptions permitted by law, 
and who would be entitled under this or 
previous acts or rulings of the Treasury De- 
partment in similar Indian cases to a refund 
of the taxes so illegally or erroneously col- 
lected, but for the fact that he failed to file 
a claim for such refund within the time pre- 
scribed by law, shall be allowed 2 years after 
the approval of this act within which to file 
such claim, and if otherwise entitled thereto 
he may recover such taxes in the same man- 
ner and to the same extent as if such claims 
for refund had been theretofore duly filed as 
required by law, it not being the policy of 
the Government to invoke or plead a statute 
of limitations to escape the obligations of 
agreement solemnly entered into with its In- 
dian wards, or prior to April 26, 1931, to exact 
for its own use and benefit an income tax 
from them while their property continued 
under the supervision of the United States 
and/or during the minority of any such al- 
lottee: Provided, howeve?. That in the case 
of the death of a member of an Indian tribe 
his heirs who succeeded to his allotment of 
lands be permitted to file claims and recover 
refunds in the same manuer as duly enrclied 
member of an Indian tribe: Provided fur- 
ther, That in the case oi the death of any 
enrolled member of an Indian tribe any such 
illegal taxes paid by him or on his account 
may in like manner be claimed and recovered 
by the person or persor.s who would have 
received such money had it constituted a 
part of his estate at the time of his death 

“That all acts and parts of acts in conflict 
herewith are modified for the purpose and 
only for the purpose, of carrying into effect 
the provisions hereof.” 

Amend the title so as to read: “An act to 
set aside certain lands in Oklahoma for the 
Cheyenne-Arapaho Tribes of Indians; and to 
carry out certain obligations to certain en- 
rolled Indians under tribal agreement.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa [Mr. RocGers]? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
has this amendment been considered by 
the Indian Affairs Committee of the 
House? 

Mr. ROGERS of Oklahoma. Yes, and 
was agreed to unanimously by the com- 
mittee. The bill was passed by the 
House some time ago. 

Mr. MARTIN of Massachusetts. Has 
this Senate amendment been considered 
by the gentleman’s committee? 

Mr. ROGERS of Oklahoma. Yes. 

Mr. MARTIN of Massachusetts. 
What does the amendment do? 

Mr. ROGERS of Oklahoma. It mere- 
ly gives the Indians 2 more years in 
which to recover taxes which were er- 
roneously and illegally paid. It does not 
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do anything at all except extend the 
time 2 years. | 

Mr. MARTIN of Massachusetts. It 
does not give them any additional 
rights? 

Mr. ROGERS of Okiahoma. No more 
rights except extending the time. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa [Mr. Rocers]? 

There was no objection. 

The Senate amendment was agreed to. 

A motion to reconsider was laid on 
the table. 


CALENDAR WEDNESDAY 


The SPEAKER. This is Calendar 
Wednesday. The Clerk will call the 
committees. 


AUTHORIZATION OF APPROPRIATION 
FOR ROADS ON INDIAN RESERVATIONS 


Mr. ROGERS of Oklahoma (when the 
Committee on Indians Affairs was 
called). Mr. Speaker, by direction of 
the Committee on Indian Affairs, I call 
up the bill (H. R. 4937) to amend an act 
entitled “An act to authorize an appro- 
priation for roads on Indian reserva- 
tions” and ask unanimous consent that 
it be considered in the House as in the 
Committee of the Whole. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa [Mr. Rocers]? 

Mr. WOLCOTT. Mr. Speaker, reserv- 
ing the right to object, I think there 
should be full discussion of this bill. As 
I have frequently said when the bill was 
on the Consent Calendar, it not only 
trespasses upon the jurisdiction of the 
Roads Committee of the House but it 
also establishes a precedent which might 
result in the expenditure ultimately of 
hundreds of millions of dollars in a man- 
ner which is not provided by the present 
machinery of the House. 

I think, under the circumstances, be- 
cause of the importance of the bill from 
the standpoint of legislative procedure, I 
should object to its consideration in the 
House as in Committee of the Whole. 

Mr. ROGERS of Oklahoma. Mr. 
Speaker, will the gentleman withhold his 
objection for a moment? 

Mr. WOLCOTT. I reserve the right 
to object, Mr. Speaker, and yield to the 
gentleman from Oklahoma. 

Mr. ROGERS of Oklahoma. The only 
reason I asked unanimous consent that 
this bill be considered in the House as in 
Committee of the Whole is that this is 
the only bill we have on our calendar 
that we knew would not force us into 
Committee and take a lot of time in de- 
bate, and we were eager to get the bill 
passed. We hated to take the 2 hours 
on the bill because we knew we were 
going to have to go into Committee on 
other bills. 

Mr. WOLCOTT. In view of the col- 
loquies the gentleman and I have had 
during calls of the Consent Calendar in 
connection with this bill, I do not see 
how the gentleman can assume that this 
bill could be passed by unanimous con- 
sent. 

Mr. ROGERS of Oklahoma. The gen- 
tleman misunderstands. We did not as- 
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sume it would be passed, we were just 
hopeful that we might be able to pass it. 
We were mindful of the gentleman’s 
objection. ,' 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. WOLCOTT. I yield to the gen- 
tleman from Pennsylvania. 

Mr. RICH. I may state here that the 
Department of the Interior has within 
the last 5 or 6 years built more roads in 
Indian reservations than at any time in 
all the history of this Nation. With 
the aid and assistance of C. C. C. and 
W. P. A. work, they have put. more money 
into roads on Indian reservations than 
ever before. It seems to me that with 
the demands that are being made on this 
country at this time this bill ought to be 
delayed until some future time. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Oklahoma? 

Mr. WOLCOTT, I object, Mr. Speaker. 

Mr. ROGERS of Oklahoma. Mr. 
Speaker, I would rather withdraw this 
bill than go into Committee of the Whole 
to consider it and fight for 2 hours. 

The SPEAKER. The gentleman with- 
draws the bill. 


EASTERN AND WESTERN CHEROKEES 


Mr. ROGERS of Oklahoma. Mr. 
Speaker, by direction of the Committee 
on Indian Affairs, I call up the bill (H. R. 
10) to reinstate in the Court of Claims 
the suits entitled “Eastern or Emigrant 
Cherokees against the United States,” 
numbered 42077, and “Western or Old 
Settler Cherokees against the United 
States,” numbered 42078. 

The SPEAKER. This bill is on the 
Union Calendar. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 10, with Mr. 
Core of Maryland in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

The CHAIRMAN. The gentleman 
from Oklahoma is recognized for 1 hour. 
Does any Member desire to be recognized 
in opposition to the bill? 

Mr. GILCHRIST. Mr. Chairman, I 
desire to be recognized in opposition. 

The CHAIRMAN. The gentleman 
from Iowa is recognized for 1 hour and 
the gentleman from Oklahoma is recog- 
nized for 1 hour. 

Mr. ROGERS of Oklahoma. Mr. 
Chairman, I yield myself 5 minutes. 

Mr. Chairman, as the title of this bill 
indicates, it is to reinstate in the Court 
of Claims the suit entitled “Eastern or 
Emigrant Cherokees against the United 
States,” numbered 42077, and also the 
suit entitled “Western or Old Settler 
Cherokees against the United States,” 
numbered 42078. 

We hope to show during the debate 
on this bill, despite what we expect the 
opposition to say, to the effect that this 
matter has been adjudicated, that we 
have a just claim. 

There has been quite a little contro- 
versy in the Recorp from time to time on 
this bill. On October 23, 1941, I made a 
statement on this bill which appears in 
the CONGRESSIONAL Recorp, and I re- 


ferred at that time to a statement that 
had been made by the gentleman from 
Oklahoma [Mr. Nicnots]. There have 
been statements made by the opposition 
from time to time which have appeared 
in the CONGRESSIONAL RECORD. 

If the opposition wants to use some 
time now, we should like to hear their 
opposition to the bill and try to meet it. 
There is really not much we can say until 
we know the points on which they are 
going to oppose us because we contend 
that this is a just claim, and we think 
we can refute the arguments they 
present. 

Mr. GILCHRIST. Mr. Chairman, I 
yield 20 minutes to the gentleman from 
Missouri |[Mr. CocHRAN]. 

Mr. Chairman, I make the point of 
order that a quorum is not present. 

The CHAIRMAN. The Chair will 
count. [After counting.] One hundred 
Members are present, a quorum, 

Mr. COCHRAN. Mr. Chairman, this 
is the first bill that has to do with refer- 
ring Indian claims to the Court of Claims 
for consideration. The gentleman from 
Oklahoma [Mr. Rocers], the chairman of 
the committee, states that_he feels the 
committee is justified in asking the 
House to pass this bill and that they will 
be able to refute any arguments that may 
be advanced in opposition to the bill. I 
may say that this bill has been before the 
Congress for years but they have never 
succeeded in having it enacted despite 
the fact that a very prominent and hon- 
orable gentleman, formerly a Member of 
another body, has approached probably 
seven-eighths of the Members of this 
House in support of this bill. 

Please bear in mind this case has been 
decided on two occasions at least. The 
argument that will be presented in the 
case was never considered on its merits. 

The proposed legislation would rein- 
state in the Court of Claims the suits en- 
titled “Eastern or Emigrant Cherokees 
against the United States,” mumbered 
42077, and “Western or Old Settler Cher- 
okees against the United States,” num- 
bered 42078. These suits were instituted 
pursuant to the jurisdictional act of April 
25, 1932 (47 Stat. 137) , and were dismissed 
by the court on December 2, 1935, and 
February 3, 1936, respectively (82 Ct. Cls., 
180; 82 Ct. Cls., 556). The amounts 
claimed were in round numbers $5,000,000 
by the Eastern Cherokees and $950,000 
by the Western Cherokees. The Court of 
Claims in dismissing the petitions held 
that the issues involved had previously 
been adjudicated and determined on the 
merits. A petition for a writ of certiorari 
was denied by the Supreme Court (299. U. 
§S.551). Inits original form the bill under 
consideration proposed to authorize the 
reinstatement of these cases with a spe- 
cific waiver of the effect as res judicata 
of the prior decisions of the Court of 
Claims and the Supreme Court. 

I should have said at the outset that I 
present the views of the Attorney Gen- 
eral of the: United States whose duty it 
is to protect the Government against 
such suits. 

As originally introduced, the bill con- 
tained a provision granting to either 
party.the absolute right of appeal to the 
Supreme Court of the United States as 
to both findings of facts and conclusions 
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of law in lieu of the right to apply for a 
writ of certiorari. 

I have contended along with others 
for a long time that no group of people 
in this country should be given the right 
of direct appeal to the United States 
Supreme Court when the citizens of our 
country must apply by a writ of cer- 
tiorari. 

This provision was amended so that 
either party would have the alternate 
right to appeal to the Supreme Court or 


’ apply for a writ of certiorari. 


By treaties concluded in 1835 and in 
August 1846, the United States under- 
took to pay certain sums of money to 
these Indians pursuant to a resolution 
adopted by the Senate in 1850. 

Mr. LEWIS. Mr. Chairman, will the 
gentleman yield? 

Mr. COCHRAN. In just a second; I 
want to go right along with this state- 
ment, 

Mr. LEWIS. Is that 1842? 

Mr.COCHRAN. Yes; these cases date 
back to treaties of over 100 years ago, 
and they are the treaties under which 
they want to recover money in accord- 
ance with an accounting rendered. 

Subsequent to the treaty of 1846, the 
Eastern Cherokees, mind you, were paid 
the sum of $1,506,388.78 in 1852, and the 
Western Cherokees received $887,480.15, 

In September 1851, both the Eastern 
and Western Cherokees signed receipts 
for their payments, acknowledging them 
to be in full of all claims against the 
United States, although the Western 
Cherokees filed a written protest with 
their receipt. 

Now, approximately 40 years later, the 
claims of these Indians were reopened 
as a result of an accounting relative to 
their claims based upon treaty provisions 
in a subsequent jurisdictional act, and 
in all treaty claims the Eastern Cherokees 
recovered a judgment for the items 
listed in their accounting. This is the 
second judgment they recovered. 

Pursuant to another jurisdictional 
act, the Western Cherokees recovered a 
judgment for additional amounts to 
them under the provisions of the 1846 
treaty. 

In accordance with additional judg- 
ments, they recovered in these suits, and 
there was paid to the Eastern Cherokees 
the sum of $5,098,361.08 on March 15, 
1910, and payments totaling $830,237.05 
were made to the Western Cherokees on 
August 23, 1894, and March 3, 1899. 
These payments to both the Eastern and 
Western Cherokees included interest at 
5 percent per annum from 1838. 

By the act of April 1932 jurisdiction was 
conferred upon the Court of Claims to 
hear and determine all claims of both the 
Eastern and Western Cherokees which 
had not theretofore been-determined and 
adjudicated on their merits. 

In the suits instituted pursuant to this 
act it was contended that since the In- 
dians were entitled to recover interest 
from June 1838, the accounts which had 
previously been stated had not made a 
proper allocation of the payments by the 
United States. It was asserted that the 
payments had not been complete in com- 
pliance with the law governing partial 
payments. That is, first against accrued 
interest as of the date of payment and 
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then the balance, if any, against the 
principal. The Court of Claims held that 
the question raised by the plaintiffs which 
related to the correctness of the ac- 
counting of moneys to the Indians under 
the 1846 treaty, had been previously ad- 
judicated and determined on the merits. 

Although the court did not agree to 
hear the case over again, the court fur- 
ther stated that in any event the prior 
statement of the account had been cor- 
rectly made. 

Now, here is the issue, you want to 
send to the court again to have consid- 
ered again, and yet when the court re- 
fused to consider the matter under the 
jurisdictional] bill I just referred to the 
court did state at the time that in any 
event the prior statement of the account 
had been correctly made. Now, what is 
the use of sending the claim back when 
the court has already announced that it 
has been correctly adjudicated? Is there 
any use sending this matter to the Court 
of Claims? Why certainly not when the 
bill proposes to confer jurisdiction on the 
court to reconsider and render judgment 
on claims which the court has already 
held to have been previously adjudicated 
and determined. 

It is understood to be the contention 
of the Indians that the question of the 
correctness of the application of partial 
payments was not considered by the court 
on its mcrits in the earlier decisions. The 
same contention, I insist, was presented 
to the court and the matter was thor- 
oughly briefed and argued in the matters 
instituted under the jurisdictional act 
of 1932, in which the court not only held 
that the claims had been heretofore ad- 
judicated, but discussed their merits at 
length and concluded that the prior ad- 
judication had been made on a correct 
statement of the account. It thus ap- 
pears that the plaintiffs have had their 
day in court on the issue which they now 
desire to relitigate. 

Mr. Chairman, you have heard the 
amount of money that has already been 
paid to these Indians. In 1852 the East- 
ern Cherokees received $1,506,388.78, and 
in 1851 the Western Cherokees were paid 
$887,480.15. Then, coming back to the 
court again, they received a judgment 
with interest from 1838, and that was 
received in 1910. They got this addi- 
tional sum, the Eastern Cherokees, $598,- 
000 plus, and that makes a total for the 
Eastern Cherokees in round numbers, 
$5,600,000, and the Western Cherokees, 
getting $830,237, received a total up to 
not quite $2,000,000. 

It seems to me that the Government 
of the United States has been perfectly 
fair to the Indians, but, as I say, a very 
prominent and determined man, a for- 
mer Member of the other body, a man 
whom I have always respected, has con- 
tinually pushed these bills, appealing to 
practically all of the Members of the 
House to send the case back to the Court 
of Claims, despite the fact it is a case 
which the Court of Claims says has al- 
ready been adjudicated, and that the ac- 
counting was correct. When the Court 


of Claims is on record as saying that 
these claims have been adjudicated, it 
seems to me that the House should not 
pass this legislation. 
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As I said, this is the first jurisdic- 
tional bill that will be called up today. 
There are others to follow. I am sorry 
there is not a larger a of the 
House here, to look into the bills, because 
I can tell you that one of the bills that is 
to follow here, according to the statement 
of the President of the United States, 
involves $100,000,000, and in that case 
the Indians never had a treaty with the 
United States. It is nothing more than 
a pure gratuity. The President withheld 
his signature to that bill on one occa- 
sion, and he made the statement I have 
just referred to in explanation of his act. 
I hope the Members of the House will give 
careful consideration to this legislation 
and not send a case back to the Court 
of Claims that has already been adjudi- 
cated, where the money has been paid 
to the Indians, and where the court it- 
self says that the accounting was correct. 

Mr. WALTER. Mr. Chairman, will the 
gentleman yield? 

Mr. COCHRAN. Yes. 

Mr. WALTER. Do I understand the 
gentleman to say that this. bill was 
vetoed? 

Mr. COCHRAN. Not this bill, another 
one, at which time the President of the 
United States made the statement that 
there was probably $100,000,000 involved. 
The purpose of making that statement 
now is not in any way to reflect upon the 
merits of this bill. The opposition to 
this bill stands upon its own argument, 
but I wanted the House to know the 
importance of the legislation pending be- 
fore this body today, with only about 
100 Members present. 

Mr. ROGERS of Oklahoma. Mr. 
Chairman, T yield 15 minutes to the gen- 
tleman from Oklahoma [Mr. NicHoLs]. 

Mr. NICHOLS. Mr. Uhairman, this 
bili! comes to the floor with the unani- 
mous report of the committee of the 
House and with the unanimous report of 
the Committee on Indian Affairs in the 
other body The bill has passed the 
other bory twice. It has come to this 
body for consideration and has failed of 
passage Further, the Government’s 
record of dealing with the Indians in set- 
tleraents of claims against the Govern- 
ment by the Indians for lands taken 
from them by the Government is not a 
very pretty picture. Despite the fact 
that in individual cases—that is, with 
individua] tribes—one can pile up mil- 
lions of dollars that have been paid in 
settiements by the Government in pay- 
mert to the Indians in damages they 
received; yet when you stop to consider 
the things that the Indians gave up, the 
settlements do not seem very large. I 
could cite this membership to instances— 
one instance in particulat with this same 
tribe—where a commission was ap- 
pointed by the Congress of the United 
States to make a survey of damages that 
the Cherokees had received in the Civil 
War when they were brought across 
what is described as the Trail of Tears 
from the Southern States up into Okla- 
homa. That commission went down 
there and fixed a figure of—I do not re- 
member how much. That was sent back 
to the Congress with a recommendation 
to pay that amount of money in settle- 
ment of the damages. A certain Member 
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of the other body away back there got 
up on the floor and said, in the face of the 
investigation that had been made by 
the commission, “I think this is too 
much; can we not compromise this 
matter?” So they threw all of the work 
of the commission in making the survey 
as to the amount of money that should 
be paid these Indians out of the window 
and cut it in half. 

Mr. O'CONNOR. Mr. Chairman, will 
the gentleman yield? 

Mr. NICHOLS. I yield. 

Mr. O'CONNOR Is it not true that 
the records in the Court of Claims show 
that recoveries that have been had in 
claims in favor of Indians against 
the United States Government amount 
to .ess than 3 percent of what the Indians 
claimed were due them? 

Mr. NICHOLS. My recollection of the 
figure was that it was less than 2 per- 
cent. Less than 3 percent may be cor- 
rect. 

Mr. Chairman, in this case, what is it 
that these people are asking for? Is it 
anything unreasonable? It is useless for 
me to stand here and debate and argue 
the merits of this lawsuit. You are not 
to judge it. It is beyond the scope of 
your authority. You cannot judge it. 
The records and exhibits in this case will 
be voluminous. So it is useless to argue 
the merits of this case. What do these 
folks want? They are simply asking for 
their day in court—nothing else; noth- 
ing else under the sun but their right to 
be heard, to have their case heard on its 
merits. That is all. Res adjudicata. 
says the Court of Claims when this case 
was heard before. I could make a strong 
argument, believe me, that it should not 
have been held as res adjudicata, but 
there is a better authority and better 
opinion than that which has addressed 
itself on the subject, in the person of the 


| Attorney General of the United States at 


the time this was hot, at the time it was 
current, at the time there were men in 
the Attorney General’s office who had 
taken part in the trial of the litigation. 
I think his remarks are pertinent, in 
view of the fact that my distinguished 
friend from Missouri [Mr. Cocnuran], 
quoted from a letter which he had from 
the Attorney General. I now read: 


When the Eastern Cherokees attempted 
to obtain a settlement of their claim against 
the United States, under the ninth article 
of the Treaty of 1846, from 1900 to 1902, the 
House of Representatives by resolution re- 
quested the Attorney General to advise the 
Congress as follows—- 


And I read the resolution: 


“Resolved, That the Attorney General of 
the United States is hereby requested to 
advise the House of Representatives with all 
convenient speed in the case of the Eastern 
Cherokees against the United States whether 
or not the award rendered under the Chero- 
kee agreement of December 19, 1891, ratified 
by act of Congress approved March 38, 1893, 
as set forth in House Executive Document 
No. 182 of the Fifty-third Congress, third 
session, and the findings of fact of the Court 
of Claims of April 28, 1902, is res adjudicata; 
to review the opinion of the Department of 
Justice of December 2, 1895, and advise the 
House of Representatives whether the rea- 
sons set forth in that opinion now consti- 
tute a valid defense to the payment of said 
award.” 
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Under this resolution the Attorney Gen- 
eral, on January 22, 1903, reporting to the 
House of Representatives, said: 

“Neither the agreement nor the provision 
appropriating: money to meet the expense of 
the accounting authorized an accounting 
with the Eastern Cherokees or between 
parties other than the United States and the 
Cherokee Nation, and if the accounting as 
had extended to matters outside of the au- 
thorization, it is surely in that respect nct 
obligatory upon the United States. Nor is 
there anything in the findings of the Court 
of Claims which changes or enlarges the 
effect of this accounting, or makes it res 
adjudicata between the United States and 
the Eastern Cherokees.” 


Now, this meant simply one thing—— 

Mr. SAUTHOFF. Mr. Chairman, will 
the gentleman yield? 

Mr. NICHOLS. I yield. 

Mr. SAUTHOFF. I am trying to get 
myself straightened out on this question. 
I take it that it is the intention of the 
committee that there. were certain mat- 
ters material te the case that were not 
at all considered by the Court of Claims? 

Mr. NICHOLS. As a matter of fact, 
it is worse than that. Here is what hap- 
pened: The Cherokee Nation, represent- 
ing among others some 16,000 inter- 
married white Cherokees, Cherokees who 
. had intermarried with Negroes, called 
Cherokee freedmen, adopted members to 
the Cherokee Tribe from the Delaware 
Tribe and other tribes adopted, and the 
Western Cherokees, had filed suit against 
the Government of the United States. 
The Eastern Cherokees, numbering some 
15,000, were not in that group and would 
never permit themselves to become a part 
of the group. They had a claim against 
the Government of the United States, 
not in the same suit, but when the West- 
ern Cherokees’ claim was being tried the 
court demanded that the Eastern Cher- 
okees intervene. They never warted in 
the suit, but the court directed them to 
intervene. So by counsel they did inter- 
vene. Never one scintilla of testimony 
was taken by that court as to the merits 
of the claim of the Eastern Cherokees, 
and, because the court held against the 
Western Cherokees, after the court had 
compelled the Eastern Cherokees to in- 
tervene—remember, the Eastern Chero- 
kees never had a minute in court after 
they were compelled to intervene—but 
when the Court of Claims held against 
the Western Cherokees, because these 
men were brought in here as interveners 
at the direction of the court, but who 
had never had an opportunity to present 
their case on its merits, when the case 
of the Eastern Cherokees was then pre- 
sented to the Court of Claims, the Court 
of Claims said, “No; you have had your 
day in court by reason of your interven- 
tion in the suit of the Western Chero- 
kees.” 

Mr. ROBSION of Kentucky. 
Chairman, will the gentleman yield? 

Mr. NICHOLS. I yield. 

Mr. ROBSION of Kentucky. Do I un- 
derstand the gentleman to say that the 
Eastern Cherokees were not permitted to 
offer testimony or present their case? 

Mr. NICHOLS. Yes. 

Mr. ROBSION of Kentucky. 
not? On what basis? 


Mr, 


Why 


Mr. NICHOLS. I cannot tell the gen- 
tleman because I do not know. Suffice 
it to say, and no one will dispute this, 
the only claim that can be made here 
that the Eastern Cherokees have had 
their day in court is by reason of the 
fact they were compelled to intervene in 
the Western Cherokee suit. That is the 
only argument anybody can advance 
against them. In the name of common 
sense, do you fear your Court of Claims? 
Do you fear the Supreme Court of the 
United States? These Indians are not 
asking for money, they are asking for 
the right to prove that the Government 
owes them some money, that is all. ; 

Mr. GILCHRIST.. Mr. Chairman, will 
the gentleman yield? 

Mr. NICHOLS. Gladly. 

Mr. GILCHRIST. It is the gentle- 
man’s position that the plea of res ad- 
judicata would not be available or a good 
plea in this case? 

Mr. NICHOLS. That is right. 

Mr. GILCHRIST. Let us understand 
that. 

Mr. NICHOLS. That is exactly what 
I mean. It is useless of course for me to 
argue that because Iam prejudged. The 
Eastern Cherokees are prejudged. The 
Court of Claims has already held that 
res adjudicata stands against them. It 
does not make any difference what I 
think about it. 

Mr.COX. Mr. Chairman, will the gen- 
tleman yield? 

Mr. NICHOLS. I yield. 

Mr. COX. Does the gentleman know 
any reason, and if he does, will he please 
inform the House, as to why the doors 
of the court should not be thrown wide 
open for the admittance of any person 
to have his day in court, even against the 
Government? 

Mr. NICHOLS. I can offer none. 

Mr. COX. Is it not the purpose of the 
bill to give these unfortunate people in 
whose behalf the gentleman is making 
this appearance that day in court? 

Mr. NICHOLS. That is absolutely all 
there is in the bill. It is a jurisdictional 
bill. 

Mr. COX. In other words, if they had 
a just claim, a claim that is supported by 
good morals, and by reason, then by 


every rule of justice they ought to have | 


the opportunity to present it. 

Mr. NICHOLS. That is right. 

Mr. COX. In other words, we are sim- 
ply giving them an opportunity to go to 
the tribunal which is expected to give 
people an official determination of their 
problems. 

Mr. NICHOLS. That is absolutely 
correct. Let me say further to my friend 
from Georgia that these people have been 
kept out of court on a technicality, not 
on the technicality of res adjudicata, 
after evidence had been presented, but 
they have never once been allowed to 


come into court upon the merits of this | 


case—not on the technicality, if you 
please, after the evidence was in, not a 
technicality, if you piease, after they had 
had an oportunity to present their case, 
but the technical ruling of the Court of 
Claims before they ever had opportunity 
to present their case on its merits. 

The only thing I am pleading for them 
is the right to present their case. If 
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it is bad, if they ought not to win, hold 
against them. I am not afraid that the 
Court of Claims is going to give away any 
money, I am not afraid that the Supreme 
Court, should it take the case on review, 
is going to give away any money if they 

good and just claim. I do 
not think there is a Member of this body 


on the merits of the case they cannot 
sustain their position, then who is hurt? 
Is the Government? No; just the In- 
dians. They want only the right to prove 
that they have a just and equitable case. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. NICHOLS. I yield. 

Mr. KEEFE. It is a fact, is it not, that 
the Attorney General—and I have just 
hastily read his letter—contends that the 
merits of these claims has been hereto- 
fore determined by the Court of Claims 
and that the adjudication is res adjudi- 
cata in the present controversy? 

Mr. NICHOLS. Yes. 

Mr. KEEFE. So that in this present 
bill, while it authorizes the Court of 
Claims again to review these claims, the 
right of the Government to present the 
defense of res adjudicata is still in the 
bill, is it not, by reason of the committee 
amendment? 

Mr. NICHOLS. I am not familiar with 
the amendment, but certainly this bill 
takes away from the Government none 
of its defenses. 

Mr. KEEFE. The bill as originally re- 
ported by the committee, according to 
the original print I have before me, spe- 
cifically waived the defense of res ad- 
judicata. 

Mr.NICHOLS. Yes. 

Mr. KEEFE. And the amendment as 
I interpret it now preserves to the Gov- 
ernment the right to raise that defense? 

Mr. NICHOLS. That is right. 

Mr. KEEFE. Soif it is a valid defense, 
it can be successfully asserted in this 
preceeding. 

[Here the gavel fell.] 

Mr. ROGERS of Oklahoma. Mr. 
Chairman, I yield the gentleman 5 addi- 


tional minutes. Will the gentleman 
yield? 
Mr. NICHOLS. I yield to the gentle- 


man from Oklahoma. 

Mr. ROGERS of Oklahoma. May I 
say the statement that the Speaker made 
at the outset relative to reporting this 
bill was the reason that the bill was 
amended and is in the form it is in now, 
in order that we might get a unanimous 
report by the committee. 

Mr. NICHOLS. Yes; I remember that. 
When this bill was before the committee 
originally and as originally written, it 
said to the Court of Claims in effect: 
“You have to hear this case on its merits. 
You will not be heard to once more say 
there is res judicata.” So that in the 
wisdom of the committee, and probably 
good wisdom, I think at the request of 
my distinguished friend from Iowa [Mr. 
Gitcurist}, the committee said, “No; let 
us not do that. Let us not tell the Court 
of Claims you cannot hold res judicata. 
Let us send the Indians back to the Court 
of Claims and let them argue with the 
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court as to whether or not the former 
Tuling of res judicata was a good one.” 

In the name of common sense, what 
else can you ask for? Maybe there have 
been jurisdictional bills which this com- 
mittee and this House should be afraid 
of, but this is not one of them. 

Mr. KEEFE. If the court upon consid- 
eration of the claims should again de- 
termine that the prior determination was 
res judicata, that would end the whole 
controversy? 

Mr. NICHOLS. That is all there would 
be to it. 

Mr. KEEFE. So that the question of 
res judicata is still before the court, if 
this bill passes? 

Mr. NICHOLS. By provision of the 
act itself. 

I appeal to the Members in all seri- 
ousness and in a spirit of fairness and 
justice to pass this bill and give these 
folks their chance for at least a minute 
in court where once more res judicata 
may be held against them, even though 
I feel sure that ably and properly pre- 
sented the Court of Claims cannot hold 
that there is res judicata in light of the 
fact that the Eastern Cherokees by their 
counsel were forced into the case of the 
Western Cherokees as interveners. 

[Here the gavel fell.] 

Mr. GILCHRIST. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
North Dakota [Mr. Burpick]. 

Mr. BURDICK. Mr. Chairman, I 
think we have more Indian fighters in 
Congress than Custer had at the Battle 
of the Little Big Horn in 1876. All we 
want to do is to give these Indians the 
first chance they have ever had to have 
their case decided upon its merits, 

When these cases were dismissed in 
1935 the court dismissed them on the 
grounds that the matter was res adjudi- 
cata, if you know what that means. Iam 
sure Ido not. As near as I can come to 
it, it comes from the Latin words “res,” 
the thing, and “adjudicata,” to judge. 
The thing has been judged before. 

As applied by the courts of the United 
States, before a case can be thrown out 
on the ground it is res judicata, there 
must be a meeting of certain points. 
There must first be the same subject 
matter; there must be the same parties 
in another suit before it can be said in 
this case that the matter decided in the 
former case should apply. Right here 
the Secretary of the Interior says “the 
court dismissed these cases on the 
ground that the claims asserted were 
res judicata.” 

Was there a meeting of these essen- 
tial points in this case? Was it the same 
subject matter? Was it the same par- 
lies? No. 

The suit that the court referred to was 
the Cherokee Nation, not the Eastern 
Cherokees, which is a separate organi- 
zation, but the Cherokee Nation against 
the United States. When they came 
into court with their claim, the court 
said, “You have had your day in court,” 
and they took the case of the Cherokee 
Nation, with which these Eastern Chero- 
kees had no relations before, and applied 
the holding in that case to their case, 
and their case, I may say to the Mem- 
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bers of the House, has never been de- 
cided upon its merits up to this moment. 

The Attorney General says that is all 
we ask. Would you be afraid of it if it 
Was your personal matter? If this bill 
is passed, it merely gives the Indians the 
right to be heard in court, irrespective of 
what has taken place before. 

Mr. NORRELL. Will the gentleman 
yield? 

Mr. BURDICK. I yield to the gentle- 
man from Arkansas. 

Mr. NORRELL. I would like to hear 
the gentleman discuss the case from the 
standpoint of the settlement that was 
made with these Indians. I believe it has 
been stated the settlement was made 
with both tribes. 

Mr. BURDICK. There are about 
8,000,000 acres involved. The suit of the 
Cherokee Nation against the United 
States was the case in which the money 
payments were found to be due, and that 
is the only case I can find in the record 
where the Indians received any money. 
That was in the case of the Cherokee 
Nation, but that did not include the East- 
ern Cherokees or the Western Cherokees. 

Mr.NORRELL. Has it not been stated 
they also received settlement and exe- 
cuted receipts? 

Mr. BURDICK. There is no state- 
ment here made that the Eastern 
Cherokees ever executed any receipt for 
the entire settlement of their claims. 
In a former suit the question of partial 
payment was considered and the appli- 
cation of payment first went to payment 
of interest and the balance to the prin- 
cipal. When the Cherokees objected to 
being thrown out of court on the ground 
of res judicata, they made the point that 
this matter of partial payment had never 
been considered by the court in the origi- 
nal case. So how could you apply the 
principle of res judicata? 

Mr. ROBSION of Kentucky. Will the 
gentleman yield? 

Mr. BURDICK. I yield to the gentle- 
man from Kentucky. 

Mr. ROBSION of Kentucky. I under- 
stood from our colleague from Oklahoma 
that the Eastern Cherokees were required 
by the court to intervene? 

Mr. BURDICK. No; the Western 
Cherokees were required by the court to 
intervene. 

Mr. ROBSION of Kentucky. Well, 
this claim is for the Eastern or the 
Western Cherokees? 

Mr. BURDICK. Both. 

Mr. ROBSION of Kentucky. Both. 
This bill covers both? 

Mr. BURDICK. To reinstate in the 
Court of Claims suit entitled “Eastern 
Emigrant Cherokees, No. 42077, and the 
Western or Old Settler Cherokees, No. 
42073.” 

Mr. ROBSION of Kentucky. I am 
clear now. As I understand it, the 
people who have been aggrieved by this 
action here are the Western Cherokees, 
the Old Settler Cherokees? 

Mr. BURDICK. Both. 

Mr. ROBSION of Kentucky. 
have been? 

Mr. BURDICK. Yes; because their 
claims have never been before any court. 

Mr. ROBSION of Kentucky. But the 
Western Cherokees were turned down by 


Both 
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the Court of Claims on the ground of 
res judicata. 


Mr. BURDICK. They were turned 
down on the ground that the court said, 
“You appeared in this other case.” 

-Mr. ROBSION of Kentucky. Did the 
Western Cherokees after they had been 
made parties to the case file any plead- 
ings or offer any testimony? 

Mr. BURDICK. No; none whatever. 

Mr. ROBSION of Kentucky. Did the 
court refuse to permit them to do that, 
or did they decline to plead or offer 
testimony? 

Mr. BURDICK. What information 
could an Indian nation serve in a case 
against the United States? The case in 
which they were brought in was the case 
of the Cherokee Nation against the 
United States. What business had these 
Indians to bolster up the United States 
in that suit? So they did not do any- 
thing, naturally. 

Mr. ROBSION of Kentucky. That is 
what I was trying to get at. Did the 
Western Cherokee Indians or their coun- 
se] feel that they were not proper parties 
to that action and, therefore, they filed 
no pleadings and offered no testimony? 

Mr. BURDICK. I presume they not 
ay felt that way but they actually did 

at. 

Mr. ROBSION of Kentucky. They 
acted that way. 

Mr. BURDICK. There was nothing 
they could do. 

Mr. ROBSION of Kentucky. Did they 
take any steps to get relief in a higher 
court from this improper order of the 
lower court? 

Mr. BURDICK. Yes. Every time the 
Eastern Cherokees came along, they said, 
“Why, you are out of business because of 
res judicata. This has all been settled.” 

Mr. ROBSION of Kentucky. It seems 
to me, though, that if they had appealed 


’ from that order it could have been deter- 


mined whether or not they were proper 
parties in that suit. 

Mr. BURDICK. Whoever invented 
that term “res judicata” ought to be 
ashamed of himself, and those who as- 
sert the principle as has been done in 
this case, are obviously unfamiliar with 
what the term means, 

Mr. ROBSION of Kentucky. I did not 
do it, I know. Do not lay it on me. 

Mr. BURDICK. It can only apply, and 
every lawyer who ever appeared in a 
justice court knews it, where the same 
subject matter and the same parties are 
involved. 

Mr. ROBSION of Kentucky. That is 
the point I am making. If the court 
made the Western Cherokees a party to 
the case, the assumption is that they were 
proper parties. If they were proper 
parties, then it was up to them to plead 
and to offer evidence. If they were not 
proper parties, it seems to me they could 
have taken steps to go to a higher court 
to have that order set aside and to have 
the judgment that was entered against 
them set aside. 

Mr. BURDICK. When a court com- 
pels you to do something you cannot do, 
you do not do it, do you? 

Mr.. ROGERS of Oklahoma. 
Chairman, will the gentleman yield? 


Mr, 
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Mr. BURDICK. I yield to the gentle- 
man from Oklahoma. 

Mr. ROGERS of Oklahoma. These 
jurisdictional bills usually govern as to 
whether or not the parties will have the 
right to appeal. Unless you insert in the 
jurisdictional bill that a tribe may ap- 
peal from the Court of Claims, it is im- 
possible to get to the Supreme Court. 

Mr. ROBSION of Kentucky. If the 
gentleman will permit, I got the impres- 
sion that this suit was brought in the 
first instance in the United States Dis- 
trict Court. Am I wrong about that, or 
was it first tried in the Court of Claims 
under an, act passed by the Congress? 

Mr. ROGERS of Oklahoma. It was 
in the Court of Claims under an act 
passed by the Congress. Unless they 
were given the privilege of appealing, 
they had no appeal. 

Mr. ROBSION of Kentucky. That 
clears up the point about which I was 
disturbed. 

Mr. BURDICK. Anyhow, what is there 
about the case you are afraid of? You 
are allowing these Indians to go into 
court for what they say is the first time 
they have ever been in court to prove 
their claim. Why is the gentleman from 
Missouri so afraid of letting the Indians 
go to the court? It must be that in his 
own conscience he knows they have some 
money coming. 

[Here the gavel fell.] 

Mr. GILCHRIST. Mr. Chairman, I 
yield myself 15 minutes. 

Mr. Chairman, there ought not to be 
any dispute about the facts concerning 
the plea of res judicata. The plea of 
res judicata is an honest and equitable 
one, one that all courts ought to observe. 
If I sue you and get a judgment against 
you for $100, you ought not to have the 
right to say, “Well, that amounts to noth- 
ing; I am going to have another trial.” 
If you sue me and get a judgment against 
me, I ought not to be allowed to ignore 
it and go right ahead and say, “I won’t 
pay that judgment you have against me 
because you did not get it right, there 
was something unfair about the way the 
courts decided it, and I did not present 
the testimony I should have presented or 
could have presented; therefore, I will 
get another trial.” Anybody knows that 
that is not a good way to run our courts. 
The plea of res adjudicata in all jural 
societies is a highly important, honorable, 
and equitable one. 

Mr. NICHOLS. Mr. Chairman, will 
the gentleman yield? 

Mr, GILCHRIST. I yield for a ques- 
tion. 

Mr. NICHOLS. Will not the gentle- 
man agree that the Western Cherokees to 
this good hour have never presented one 
syllable or scintilla of evidence or testi- 
mony in the court? 

Mr. GILCHRIST. I cannot so agree, 
and I shall point out why as I proceed. 
For example, I have here in my hand the 
case of the Cherokee Nation in which the 
Western Cherokees were interveners. 

Mr. NICHOLS. Yes, sure; that is 
right. 

Mr, GILCHRIST. Any court has the 
right on its own jurisdiction and because 
of its own equitable powers to bring in 
interveners, and to cause third parties 
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to be brought into the litigation in order 
that the case can he fully tried and 
finally determined. What is the reason 
an intervener cannot be brought in? 
These people did intervene and they were 
in court and fully heard. 

In the case of Cherokee Nations 
against the United States Western Chero- 
kee or Old Settler Indians, interveners, 
decided by the Court of Claims on Feb- 
ruary 3, 1936, these people were in court 
and given a full hearing on the proofs 
and they were then represented by some 
of the very attorneys who now are pre- 
senting this bill including Senator Robert 
L. Owen. I cannot read the case. I 
cannot read the whole case, of course, but 
the headnote states in part: 

The claims in suit under the special juris- 
dictional statute held to have been adjudi- 
cated on their merits by the Court of Claims 
and the Supreme Court in an earlier case 
prior to the enactment of the jurisdictional 
statute. (See 82 Court of Claims 456.) 


The letter the gentleman from Okla- 
homa read was dated long before these 
cases were decided in 1936. 

And then again and a second case en- 
titled “Western or Old Settler Cherokees 
against the United States,” was decided 
in February 1936. That is not the case 
of the intervention, either, please get 
that, it is the case decided at that time in 
which the Court made the same observa- 
tion. 

I will not read it except to read an ex- 
tract from the headnotes, as follows: 

The claims in suit under the special juris- 
dictional statute held to be the same as 
claim against the Government in an earlier 
suit adjudicated on their merits by the Court 
of Claims and the Supreme Court. (See 82 
Court of Claims 566.) 


Mr. O'HARA. Mr. Chairman, will the 
gentleman yield? 

Mr. GILCHRIST. I yield for a ques- 
tion. 

Mr. O’HARA. Does the decision show 
that there was actual,evidence offered? 

Mr. GILCHRIST. Yes; it shows that 
and in addition the court made special 
findings of facts and it was fully argued 
and the court examined testimony in 
these cases although I cannot here state 
what the testimony was. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. GILCHRIST. Yes. 

Mr. COCHRAN. If the gentleman wiil 
refer to page 5 of the report, the letter 
written to the Director of the Budget by 
the Attorney General, he will find this 
language: 

It is the contention of the Indians that the 
question of the correctness of the application 
of partial payments was not considered by the 
court on its merits in the earlier decisions 
upon which the Court of Claims relied The 
Secretary of the Interior states that this con- 
tention does not appear to be “wholly with- 
out foundation.” 


Now, the Attorney General says fur- 
ther: 


Irrespective as to whether the question was 
before the court in the suits decided in 1891 
and 1905, the matter was thoroughly briefed 
and argued in the suits instituted under the 
Jurisdictional Act of 1932, and the court not 
only held that the question had been there- 
tofore decided, but discussed the merits at 
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length and concluded (82 C. Cls. at pp. 208- 
209) that the adjudication had been made 
on a correct statement of the account. It 
thus appears that the plaintiff has had his 
day in court on the issue which it desires to 
relitigate. 


There is the language here in the com- 
mittee report. 

Mr. ROGERS of Oklahoma. Mr. 
Chairman, will the gentleman yield? 

Mr. GILCHRIST. The gentleman has 
his own time, and I feel that I do not 
have the time to yield. 

Mr. ROGERS of Oklahoma. I want 
to clear up a point right there. 

Mr. GILCHRIST. I will say to the 
Committee that in 1936 in these three 
cases, long after the other cases were 
decided, you have this same Court of 
Ciaims deciding and finding and stating 
exactly what I have read to you, and this 
was as late as 1936. This prior discus- 
sion is not relevant because it concerns 
earlier dates, but it also holds with my 
present contentions. 

These folks had their day in court. 
On December 2, 1935 (82 Court of Claims 
691), the Eastern Cherokees’ petition was 
dismissed, and as I have told you, the 
other cases were dismissed in 1936. and 
at that time the court. after discovering 
and going through the facts in the case, 
said that the whole matter had already 
been tried and that the cases were res 
adjudicata. 

Mr. NICHOLS. In fairness, will the 
gentleman yield to me? I believe the 
gentleman from Oklahoma will yield the 
gentleman 2 minutes. 

Mr. ROGERS of Oklahoma. I will be 
glad to yield to the gentleman whatever 
time may be necessary. 

Mr. GILCHRIST. All right, yield me 
2 minutes and I shall be glad to yield for 
a question from the gentleman from 
Oklahoma. 

Mr. NICHOLS. I think the House is 
entitled to know the facts. 

Mr. ROGERS of Oklahoma. I will 
yield to the gentleman whatever time is 
necessary. I will yield 5 minutes, if 
necessary. 

The CHAIRMAN. Does the gentle- 
man from Oklahoma yield 2 additional 
minutes to the gentleman from Iowa? 

Mr. ROGERS of Oklahoma. Yes, Mr. 
Chairman, I will do that. 

Mr. NICHOLS. The gentleman from 
Missouri [Mr. CocHran] has just read a 
statement from the report stating what 
the Attorney General said. The Attor- 
ney General’s letter said, “Irrespective 
as to whether the question was before 
the court,” and so forth—that is what he 
said—but the following paragraph 
should be read because the paragraph 
that the gentleman from Missouri read 
is quoting in the Attorney General’s let- 
ter from a contention by the court, and 
here is what the Attorney General said 
about it in the following paragraph: 

This statement is not justified by the facts. 
The Court of Claims merely recited what the 
contention of the plaintiffs was and this was 
done only in the opinion of the court. The 
merits of the contention were never denied 
on the ground that the claim had previously 
been adjudicated. 


Mr. COCHRAN. What is the gentle- 
man reading from? 
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Mr. NICHOLS. I am reading from the . 


report on page 7. 

Mr. COCHRAN. The gentleman is 
construing the report and reading from 
an argument submitted by the Indians’ 
attorney. 

Mr. NICHOLS. I am reading what the 
Attorney General said. 

Mr. GILCHRIST. If the gentleman is 
reading from page 7, that is not what the 
Attorney General said at all. That is 
what Robert L. Owen said on page 7 of 
this report. 

Mr. NICHOLS. It says here “the At- 
torney General’s letter.” 

Mr. GILCHRIST. But you are reading 
a statement made by the attorney for the 
Indians. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. GILCHRIST. No; I am going to 
use some of my own time now. 

Mr. NICHOLS. Here is exactly what 
the gentleman from Missouri said—— 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr.GILCHRIST. I yield for a question. 

Mr. COCHRAN. The gentleman from 
Oklahoma was reading from a memoran- 
dum by Hon. Robert L. Owen, attorney 
for the Indians, appearing on page 6 of 
the report? 

Mr. NICHOLS. No; I was reading from 
page 7. 

Mr. COCHRAN. The memorandum 
appears on pages 6 and 7, and not only 
pages 6 and 7 but also page 8, where the 
attorney for the Indians is commenting 
upon the Attorney General’s letter. 

Mr. NICHOLS. That is right. 

Mr. COCHRAN. If you want to read 
what the Attorney General said in his 
letter, read page 5 and part of page 6. 

Mr. GILCHRIST. That is what I was 
just remarking. The gentleman from 
Oklahoma was reading a statement by the 
attorney for the Indians and not reading 
the statement of the Attorney General, 
and I am telling you that these cases were 
decided on their merits after testimony, 
as I have proven by the cases to which I 
have cited you, and as contained in the 
report of the cases in the book that I hold 
in my hand and have read from. 

The bill itself shows on its face that 
the proponents are afraid of the plea of 
res adjudicata, and that is why I asked 
the gentleman from Oklahoma [Mr. 
NICHOLS] a while ago if he contended that 
the plea-of res adjudicata was not a good 
one, and he said he did. All right. This 
bill starts out in the very first lines to 
say that these cases are hereby rein- 
stated. They do not want to come in with 
a new case—oh, no; because they know 
that if they come in with a new and 
third case they will be defeated by the 
plea of res adjudicata, so that right at 
the start they state that they want to 
reinstate these old cases which the court 
has decided on such a voluminous record. 
Still you will notice that in line 4, page 
1, they are to reinstate these cases. They 
are afraid of res adjudicata. They have 


put this idea all through the bill. 

On page 2, line 4, they say that they 
want these suits to be tried de novo, 
which language, of course, means from 
the beginning, all over again and on new 
testimony. Throughout the bill that 
thought occurs over and over again. 
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These gentlemen are not willing to bring. 


in a jurisdictional bill and say that the 


Court of Claims shall try this question |. 


and leave open every defense that the 
Government may have. They are not 
willing to do that, and they do not do it. 
They want to reinstate those cases be- 
cause they are not satisfied with the rul- 
ing that they got in these very cases, and 
they want to try them all over again so 
that both under the facts of the case 
and under the bill as originally written 
and as it now appears the plea of res 
adjudicata is taken away from the Gov- 
ernment even after the Indians have 
had two or three different trials already. 
It is not fair to the United States to say 
that they shall continue to try these cases 
over and over again until they get a 
favorable decision, and if they do get 
that, then I suppose they will be satisfied 
to quit. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. GILCHRIST. Yes. 

Mr. ROBSION of Kentucky. I have 
understood that those sponsoring the bill 
here claim that they are willing that the 
Government may have the right of the 
plea of res adjudicata. 

Mr. GILCHRIST. Not if these cases 
are to be reinstated. They want to rein- 
state these cases, being two cases that 
are in this lawbook; but as to the rein- 
statement of the cases, they would not 
be willing to waive the plea of res adjudi- 
cata. They want the effect of these cases 
to be waived entirely. That is the pur- 
pose of the bill. I hope the House un- 
derstands that. 

Now, concerning the amendment that 
is in italic on page 2, it does not obviate 
this matter or cover the point involved 
in the reinstatement, because, in the 
two cases set forth in the lawbook, the 
plea of res adjudicata is not to be al- 
lowed. It is these cases here as to which 
the plea of res | adjudicata shall not 
apply. 

There is a clerical error in lines 14 
and 15 on page 2 of the bill where the 
language is: 
and prove if it can the defense of its ad- 
judication. 


That does not mean anything, and it 
should be amended to read “res adjudi- 
cata” instead of “its judication.” It oc- 
curred, I think, because of some miser- 
able writing up in the Indian Affairs 
Committee. I was trying to get through 
the idea that the Government should 
have the right to the plea of res adjudi- 
cata, and the Clerk evidently could not 
read it. I do not blame him in any way. 
I am not finding any fault, because he 
did not correctly interpret the hiero- 
glyphics of the gentleman who wrote it 
in longhand. 

This is the fact, both on the proof of 
the cases that have been before the 
Supreme Court and before the Court of 
Claims, and this is the third or fourth 
time these Indian attorneys will be al- 
lowed to come into court if you pass this 
bill. I do not know how many times 
they want us to give them the right to 
try these cases. They will probably want 
it five or six times and keep wanting it 
until they run out of money or patience. 
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-The CHAIRMAN. -The time of -the 
gentleman from Iowa has expired. 

Mr. GILCHRIST.’ Mr. Chairman, I 
yield myself 5 minutes more. On the 
merits, this claim has been tried. It was 
a question as to how they should apply 
the money that the Government paid, 
either on the interest or the principal 


/ under the accounting made on leave of 


this Congress, and that is the only ques- 
tion that will come before the court. It 
is a question of how that interest should 
have been applied. But that has already 
been tried. They have been given their 
day in court. The gentleman from Ok- 
lahoma [Mr. Nicuots] said that all they 
are asking for is to have a day in court. 
Two or three times they have already 
been given that day in court. These 
cases run back for 100 years or more. 
Can you get the facts; can you get the 
truth, when you try to dig up testimony 
that relates to treaties and to acts more 
than 100 years ago? During all these 
years this Government has been treat- 
ing with these Indians and has been giv- 
ing them many rights and privileges and 
money and support and even the right 
of the Government to offset or counter- 
claim for some of that has been cut off 
by the language of the bills. I shall not 
refer to that now. I think, as does the 
gentleman from Missouri [Mr. Cocu- 
RAN], that if this case is tried—and it 
ought not to be tried—then the right of 
review in the Supreme Court of the 
United States should be, as provided in 
the act of February 13, and not simply 
an outright appeal to the Supreme Court. 

Mr. O’CONNOR. Mr. Chairman, will 
the gentleman rield? 

‘Mr. GILCHRIST. For a brief ques- 
tion; yes. 

Mr. O'CONNOR. The gentleman un- 
derstands, of course, that the duty of 
Congress to do justice by the Indians is 
a continuing one; and if for any reason 
the Indians have not had a fair trial it 
is the duty of this Congress to see-to it 
that they get a fair trial. 

Mr. GILCHRIST. I will say it is the 
duty of this Congress to see that the tax- 
payers of this country are not despoiled 
and injured by such phony claims as is 
now presented for the third or fourth 
time. 

Mr. O'CONNOR. Will the gentleman 
yield further? 

Mr. GILCHRIST. No; I do not yield 
further. This Congress should do right 
by the Indians. It should do right by 
the people of your district and my dis- 
trict and by the taxpayers in California, 
New York, or Iowa. That is all we are 
asking for. It is not a pleasant duty 
that some of us have sometimes to stand 
up here and object to such bills as this. 
The merits of the bill seem to me to be in 
favor of the Government. Just think of 
requiring the Government to go back and 
dig up testimony over all of the years, 
and over a hundred years ago when these 
treaties were first made. The Indians 
have been treated justly and fairly. 
They have been in court, not only in the 
Court of Claims, but in the Supreme 
Court. The Court of Claims so deter- 
mined as late as 1936. 

Now, let us not go off on a tangent by 
saying that they have not had their day 
in court or that they did not have justice. 
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As my friend has pointed out, it was their 
duty, if they were not satisfied with these 
decisions, and if they were wrong and 
erroneous; to take the case to the Su- 
preme Court and try to get that Court 
to remedy and change the decision. 
That is exactly what they did do, but the 
Supreme Court threw out the cases, evi- 
dently satisfied that the Court of Claims 
had done justice in the premises. 

If we allow such claims as this to be 
brought forward you might as well turn 
over the Treasury to these people. If 
these folks are destitute, I would much 
rather give them an appropriation, as 
has been proposed in other bills, and not 
be compelled to hire and pay their at- 
torneys. 

(Here the gavel fell.) 

Mr. GILCHRIST. Mr. Chairman, I 
yield myself 1 additional minute in order 
to answer the gentleman from Indiana. 

Mr. SPRINGER. Will the gentleman 
yield? 

Mr. GILCHRIST. I yield. 

Mr, SPRINGER. I just wanted to ask 
the gentleman how many times these 
cases have been tried before this bill 
was presented to this Congress? 

Mr. GILCHRIST. I think they were 
tried at least twice through the Court 
of Claims and once in the Supreme Court, 
where that Court found against them, 
because it held that the cases were pre- 
viously adjudicated. 

Mr. SPRINGER. And they were de- 
feated in each trial? 

Mr. GILCHRIST. Yes, sir. They have 
been defeated each and every time. 

Mr. SPRINGER. And if this matter 
should come by way of legislation from 
this Congress permitting them to have 
another trial of this case, it would mean 
in substance a review of this judicial de- 
cision by this House, would it not? 

Mr. GILCHRIST. Yes; I suppose so, 
and it would amount to three trials. 
They do not dare go to the Court of 
Claims on the merits of this case. 

{Here the gavel fell.] 

Mr. ROGERS of Oklahoma. 
Chairman, I yield myself 1 minute. 

The gentleman from Iowa [Mr. GIL- 
CHRIST] wrote the amendments in this 
bill, but it seems that he is writing an- 
other one since it left the committee. 
There is nothing in the bill with refer- 
ence to paying an attorney 10 percent of 
the recovery. 

Mr. GILCHRIST. Mr. Chairman, I 
yield to the gentleman from Wisconsin 
[Mr. KEEFE] 5 minutes. 

Mr. KEEFE. Mr. Chairman, I am tak- 
ing this time to see if it is possible, in 
an orderly way, to collect together some 
of the arguments that have been made, to 
see if we can understand just exactly 
what the problem is before the House in 
the consideration of this bill. 

As I read the report of the committee, 
which contains the letter from the Attor- 
ney General addressed to the Director of 


Mr. 


the Budget, it appears that these suits - 


originated out of certain treaties con- 
cluded in 1835 and 1846: That pursuant 
to a resolution adopted by the Senate, 
certain settlements were made with this 
Cherokee Indian Tribe in 1850 and in 
1852, respectively. It was claimed after 
those settlements were made, pursuant 
to the original Senate resolution adopted 


in 1850, that the settlements were not 
made in accordance with the provisions 
either of the resolution or the treaty, and 
thereafter, pursuant to that suit, it ap- 
pears that special jurisdictional acts 
were passed by the Congress permitting 
these Indians to file claims in the Court 
of Claims. Such claims were filed by the 
western Cherokee Indians, and the east- 
ern Cherokees intervened or interpleaded 
in the suit of the Cherokee Nation against 
the United States. That was in 1891. 
As a result of those claims and an ad- 
judication made in 1891 by the Court of 
Claims, certain provisions were made for 
payment in the amount of interest, it 
being claimed that there had been a mis- 
take made by the Government in the 
matter of the allocation of interest pay- 
ments on the original claims. 

Those decisions were made again after 
full hearing in the Court of Claims in 
which the Cherokee Indian Nation, con- 
sisting apparently of the Western Cher- 
okee Indians with the Eastern Cherokees, 
interpleaded in one of these suits, fully 
presented their respective claims. 

It now appears that further contention 
was made that mistakes were made in 
the matter of allocations of interest pay- 
ments. Again in 1932 they came to the 
Congress and I suppose had a very capa- 
ble attorney representing them, and an- 
other jurisdictional act was passed on 
April 25, 1932, by which jurisdiction was 
conferred again on the Court of Claims 
to hear and determine all claims of both 
the Eastern and Western Cherokees 
which had not theretofore been deter- 
mined and adjudicated on their merits. 
Pursuant to that jurisdictional act passed 
on April 25, 1932, these various tribes 
again commenced suits in the Court of 
Claims for the purpose of further hav- 
ing their claims determined. In accord- 
ance with the provisions of the jurisdic- 
tional act which authorized the Court 
of Claims to hear these claims, the Court 
of Claims was authorized to hear only 
those matters that had not theretofore 
been determined and adjudicated on 
their merits. The Court of Claims had 
before it in these two suits claims by 
these tribes that there had been a fur- 
ther mistake in the allocation of the 
payments of interest. This was their 
contention and it was fully tried. The 
Court of Claims said that the claimants 
were not raising a question under this 
jurisdictional act which had not there- 
tofore been determined, and definitely 
held that that question had theretofore 
been determined by the Court of Claims. 

(Here the gavel fell.] 

Mr. GILCHRIST. Mr. Chairman, I 
yield 2 additional minutes to the gentle- 
man from Wisconsin. 

Mr. KEEFE. The court said: “That 
question has been decided in your prior 
actions before the Court of Claims. That 
question therefore is res adjudicata.” 
But I will say this, and I have looked at 
the decisions in those two cases, the 
court did hold, however, in these cases 
that were decided in 1936 and 1938, that 
the prior payments had been made on a 
correct statement of account. It there- 
fore appears that the matter which we 
now have before us involves a petition 
on the part of these Indians in the face 
of a first determination carried to the 
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Supreme Court of the United States, and 
determined there; another jurisdictional 
act giving the Court of Claims the right 
to hear and determine this matter again, 
and the case decided against the Indians; 
and now they are before the Congress 
asking for another jurisdictional act to 
reopen the whole subject matter, to have 
a trial de novo of the whole proposition. 
To me it is the height of absurdity, and 
if it were permitted in any court of jus- 
tice or any system of jurisprudence in 
any other place in the United States I 
would want to tear up my law books and 
my license to practice law and just say 
we have reached a state of complete 
chaos where judicial findings, judicial 
determinations made and entered after 
full opportunity for presentation of a 
client’s case can be set aside ad infinitum 
to give them 1 day after another in 
court. 

I personally cannot support this type 
of legislation. 

[Here the gavel fell.] 

Mr. ROGERS of Oklahoma. Mr. 
Chairman, I yield 5 minutes to the gen- 
tleman from Oklahoma [Mr. Disney]. 

Mr. DISNEY. Mr. Chairman, this, of 
course, is a reopening of the whole sub- 
ject, as the gentleman from Wisconsin 
just said. These Indians, however, are 
wards of the Government. I should 
think we would be more liberal with the 
wards of the Government than with 
other people. In the famous 30,000 land 
suits that principle was laid down, and 
the attempt is made here to see that 
these people have their complete day in 
court. I would judge from the argu- 
ments made here today that if the mat- 
ter had not been better presented some- 
where else than here, the Indians did 
not have their complete day in court. 

The Committee itself went into this 
matter much more thoroughly than I or 
the gentlemen who preceded me; and the 
members of the committee have a better 
view, the majority of them, than any of 
us here who did not study the matter 
with the committee. If the Committee 
of the Whole will bear with me I want to 
read a few lines, for I feel that in so doing 
I can be of assistance. I am not asking 
merely for the purpose of addressing the 
House or the Committee. Here is what 
the committee says: 

The plaintiffs’ claim is that, in an amount 
of money legally due them as compensation 
for land taken from them by the United 
States— 


And, of course, you know we did that in 
those early days with a vengeance in the 
West— 
an error of accounting was made. 
claim— 


That is, the Indians— 
with justice— 

This is your committee talking, the 
committee that studied it thoroughly— 


that until the act of April 25, 1932, their 
group, as a group, had never appeared in 
court; and that until the error of fact had 
been found in court as stated in 202 United 


They 


| States— 


| 


The first and only time they went to 
the Supreme Court of the United States— 


they had no judicially ascertained facts upon 
which the present suits could be predicated. 
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They claim that in the accounting of the 
United States by its executive officers, and 
by Congress based upon executive recommen- 
dations, a grave wrong had been done them 
in failing to correctly state the account and 
to make the payments legally due in accord- 
ance with law. 

In a report to your committee in the 
Seventy-sixth Congress the Secretary of the 
Interior— 


Another source of information that 
undoubtedly would not go into the sub- 
ject matter superficially. In addition to 
your committee’s statement about the 
claim, the Secretary of the Interior 
makes this statement. 

Referring to the present claim of the 
plaintiffs that they had not been heard in 
full in court, here is what the Secretary 
of the Interior says: 

Inasmuch as the argument concerning par- 
tial payments was not presented to or con- 
sidered by the courts in the earlier cases— 


He evidently states that asa fact. IfI 
may be permitted to repeat, here is his 
language, and I am trying to get over to 
the Committee the statement of the Sec- 
retary of the Interior. 

Inasmuch as the argument concerning 
partial payments was not presented to or 
considered by the courts in the earlier cases, 
their contentions in this respect do not ap- 
pear to be wholly without foundation. 


This whole contention relates to the 
Slade-Bender accounting, and here let me 
read to you a short statement. I could 
state it as a fact, but I will read the 
article because it is more succinctly 
stated. This ought to be enlightening to 
gentlemen who are called upon to vote 
on this subject. 

The Cherokee Nation filed suit in the Court 
of Claims in 1903 and did not contemplate 
any review of the treaties and accounts of 
the Cherokee Nation by court. It contem- 
plated only bringing suit for an indebted- 
ness acknowledged by the United States in 
the so-called Slade-Bender account. 


We will come to that in a minute and 
find out what the Slade-Bender account 
is. 

The Slade-Bender account arose under the 
contract of the Cherokee Nation to quitclaim 
the Cherokee outlet in Oklahoma to the 
United States. The outlet contained over 
8,000,000 acres of land. 


That is very valuable land now. Those 
were the days when the United States was 
in the habit of making good, shrewd 
trades with the Indians. 

{Here the gavel fell.] 

Mr. ROGERS of Oklahoma. Mr. 
Chairman, I yield the gentleman 5 addi- 
tional minutes. 

Mr. DISNEY. Mr. Chairman, continu- 
ing the quote: 

The payment of the account was an es- 
sential part of the purchase price to be paid 
to the Cherokee Nation for the land. 


Eight million acres is a right sizable 
parcel of land. 

The United States agreed as part com- 
pensation for this quitclaim to make a state- 
ment of the amount due the Cherokee Nation. 
The Secretary of the Interior employed Slade 
and Bender to make the account. It was not 
a judicial proceeding. It was an account 
made under the direction of the Secretary of 
the Interior. 


He was trying to solve this whole prob- 
lem. 
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The account when made was accepted by 
the Secretary of the Interior. It was pre- 
sented to the Cherokee Nation May 21, 1894, 
and accepted by the Cherokee government 
December 1, 1894, on condition that the 
amount acknowledged to be due should be 
immediately paid by the United States. It 
was not paid and suit was permitted by the 
act of July 1, 1902, known as the Cherokee 
Allotment Act, as heretofore recited. 


Let us see what this bill does. As I 
understand it, the original bill waived for 
the Government the right to interpose 
the defense of res judicata. The gentle- 
man from Iowa, as I understand it, a 
member of the committee, drew the 
amendment to take that issue out. Here 
is what the bill provides: 

Application must be made within 1 year 
after the approval of this act and jurisdiction 
is conferred on the Court of Claims to hear 
a determine the claims asserted in the suit 

e novo. 


In other words, try the subject and put 
behind us forever the contentions that 
are taken cognizance of by the Secretary 
of the Interior, accepted by him obvious- 
ly in the report of the committee, as a 
matter of fact, that this matter has never 
been settled finally in court. 

The bill goes on: 
and on the merits with findings of fact and 
conclusions of law based thereon, giving to 
both the plaintiffs and the defendant their 
legal and equitable rights and defenses under 
the laws of the United States to the end that 
the substance of the right shall be given 
to both the plaintiffs and the defendant, in- 
cluding the right of the Government to plead 
and prove if it can the defense of res 
judicata. 


Evidently there was some doubt in the 
mind of the committee whether the Gov- 
ernment could do that or not. 

What has been lost to the Govern- 
ment? As has been asked before, are we 
not going to trust the Court of Claims? 
The work is all on the part of the Indians. 
We have a staff in the Department of 
Justice to defend these claims. The work 
Tas to be done by the plaintiffs. Can 
we not trust the rest of the courts to 
determine this issue? Ail on earth these 
Indians are asking is to have their day 
in court. 

Your committee, charged with respon- 
sibility to do the labor of reporting to 
you, recommends that these Indians have 
their day in court, should have their day 
in court, and that is all that this bill 
does. It gives them their day in court. 
They contend they have not had their 
day in court. A majority of your com- 
mittee agrees with them and reports a 
bill asking you to give these Indians their 
day in court, without loss to the Govern- 
ment of one dime, unless the courts of 
the United States determine that they 
are due money from the Government. I 
take it for granted in the dealings I have 
heard of, from what I have read, and 
from what I know of the Government and 


the Indians in the West, that the Indians. 


have not been paid. 

Mr. THOM. Will the gentleman yield? 

Mr. DISNEY. I yield to the gentle- 
man from Ohio. 

Mr. THOM. I notice in the last para- 
graph you seem to be broadening the 
rigt_é to carry this case further; in other 
words, you are giving the right to appeal 
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instead of confining the plaintiff to a writ 
of certiorari. 

Mr. DISNEY. Yes. 

Mr. THOM. Why should that change 
be made? 

Mr. DISNEY. That amendment was 
drawn by the gentleman who was today 
opposing the bill. 

{Here the gavel fell.) 

Mr. ROGERS of Oklahoma If the 
gentleman from Iowa [Mr. GiLcurisT] 
desires to use any more time, he may 
use it now, but we want to close. 

Mr. GILCHRIST. What did the gen- 
tleman say? 

Mr. ROGERS of Oklahoma. If the 
gentleman desires to use balance of nis 
time, he should do so now. 

Mr. GILCHRIST. I would prefer 
that the gentleman use the balance of 
his time. After the gentleman uses his, 
I will use mine. I only have 5 minutes. 

Mr. ROGERS of Oklahoma. If the 
gentleman does desire to use any more 
time, he may do so. We do not care to 
use any more time. 

Mr. GILCHRIST. The gentleman 
does not care to use any more time? 

Mr. ROGERS of Oklahoma. No. 

Mr. GILCHRIST. Then I will not use 
any more time. 

The CHAIRMAN. If there are no 
further requests for time, the Clerk will 
read the bill for amendment. 

The Clerk read as follows: 


Be it enacted, etc., That the Court of Claims 
is hereby authorized and directed to reinstate 
the suits entitled “Eastern or Emigrant Cher- 
okees against the United States,” No. 42077, 
and “Western or Old Settler Cherokees 
against the United States,” No. 42078, here- 
tofore dismissed by that court on December 
2, 1935, and February 3, 1936, respectively: 
Provided, That application therefor is made 
within 1 year after th approval of this act, 
and jurisdiction is hereby conferred on the 
Court of Claims to hear and determine the 
claims asserted in said suits de novo and 
without regard to any prior adjudication of 
the claims asserted therein, it being the in- 
tent hereby specifically to waive the effect 
as res judicata of the prior decisions of such 
court and of the United States Supreme 
Court on the claims asserted in said suits. 
The Court of Claims shall reinstate and retry 
said suits under such provisions of the act of 
April 25, 1932 (47 Stat. 137), as are not in 
conflict herewith. The Court of Claims is 
hereby directed to consider and offset all sums 
expended gratuitously by the United States 
for the benefit of the Eastern and Western 
Cherokees in accordance with the provisions 
of section 2 of the act of August 12, 1935 (49 
Stat. 596), which the court may find equi- 
table and just, and where such offsets are not 
in conflict with the treaties under which the 
claims arose. In lieu of the right to apply 
for a writ of certiorari, the defendant and the 
plaintiff shall have the absolute right of ap- 
peal to the Supreme Court of the United 
States in such cases on both findings of fact 
and conclusions of law. 


With the following committee amend- 
ment: 


Page 2, line 4, after “de novo”, strike out 
down to and including line 8, and insert the 
following: “and on the merits with findings 
of fact and conclusions of law based thereon, 
giving to both the plaintiffs and the defend- 
ant their legal and equitable rights and de- 
fenses under the laws of the United States 
to the end that the substance of the right 
shall be given to both the plaintiffs and the 
defendant, including the right of the Govern- 
ment to plead and prove if it can the defense 
of its adjudication.” 
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Mr. GILCHRIST. I suppose it may be 
agreed that the words “its adjudication” 
in this amendment may be changed to 
read “res judicata’’?- 

Mr. ROGERS of Oklahoma. The gen- 
tleman will have to ask unanimous con- 
sent that the words “its adjudication,” 
which are in error, be stricken and the 
words “res judicata” be inserted in lieu 
thereof. 

Mr. GILCHRIST. I ask unanimous 
consent that that be done, Mr. Chairman. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Iowa? 

There was no objection. 

The CHAIRMAN. The question is on 
the committee amendment. 

The committee amendment was agreed 

to. 
The Clerk read as follows: 
Committee amendment: Page 2, line 22, 
after the parenthesis, strike out the remain- 
der of the bill and insert “Either party shall 
have the right to appeal to the Supreme Court, 
or to apply for a writ of certiorari accord- 
ing to and as provided by the laws, rules, 
regulations, limitations, and practices of the 
Supreme Court at the time application is 
made.” 


Mr. GILCHRIST. Mr. Chairman, I 
offer an amendment to the committee 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Gitcurist to the 
committee amendment: Strike out all of lines 
4, 5, 6, and 7 on page 3 and insert in lieu 
thereof the following: “review by the Su- 
preme Court of the United States as pro- 
vided in the act of February 13, 1925 (43 
Stat. 939) .” 


Mr. GILCHRIST. Mr. Chairman, this 
amendment provides that the proceed- 
ings in the Supreme Court shall be as 
provided in the act of February 13, 1925, 
which is the act that applies to all civil 
procedure in the Supreme Court. That 
is all. They will have the right of review 
in that Court exactly the same as you or I 
or any other person would have in going 
up to the Supreme Court. 

Mr. DISNEY. Mr. Chairman, will the 
gentleman yield? 

Mr. GILCHRIST. I yield to the gen- 
tleman from Oklahoma. 

Mr. DISNEY. The gentleman means 
that the case would go up by a writ of 
certiorari? 

Mr. GILCHRIST. Yes; they would 
have to apply for a writ of certiorari. 

Mr. DISNEY. Then the Court could 
allow the writ or not, as the case might 
be? 

Mr. GILCHRIST. The Court could 
allow the writ and allow an appeal if it 
wanted to. Then there would be an ap- 
peal to the Supreme Court. 

Mr. DISNEY. Then why not leave the 
bill as it is, without this amendment? 

Mr. GILCHRIST. Because it is not 
the procedure at this time. 

Mr. DISNEY. I know it is not. 

Mr. GILCHRIST. Simply to say off- 
hand that you can appeal to the Supreme 
Court is not according to the procedure 
at this time, and that Court does not 
have time nor inclination to try all the 
cases that litigants might want to bring 
up to it. 
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Mr. DISNEY. It may not be according 
to the channels now, but tell me a good 
reason why the bill should not be left as 
it is, the way the committee brought it in. 
By the gentleman’s procedure they get 
to the Supreme Court, do they not? 

Mr. GILCHRIST. On a writ of error 
or certiorari. If the Court grants your 
writ, then you do have your appeal, and 
if it does not, you do not have it. 

Mr. DISNEY. By the procedure in the 
bill you get to the Supreme Court. Just 
what is the gentleman’s reason for want- 
ing to do it a different way? 

Mr. GILCHRIST. By the provisions 
of the bill they might have ar appeal off- 
hand. There is no reason for giving 
them an appeal any more than there is 
for giving an appeal in any other case, 
and the Supreme Court does not have 
time or opportunity to investigate every 
and all cases that involve no questions 
but those of facts only. 

Mr. DISNEY. They are wards of the 
Government, 

Mr. GILCHRIST. They are wards of 
the Government, but these Indians have 
had the best lawyers in these courts that 
money can buy. The lawyers have had 
the prospect of gaining millions of dol- 
lars, probably, if they won the case. 
When I hear this talk about wards of the 
Government in connection with cases 
tried for Indians in the Supreme Court 
or in any other court, I know that they 
are not going to be hurt but will be pro- 
tected by the best lawyers that money 
can buy, or that a prospect of winning 
can hold out as an inducement. 

Mr. DISNEY. May I offer one other 
suggestion. The term “wards of the 
Government” is not a phrase I pulled out 
of a hat; it is a term laid down by the 
courts themselves, and it ought to be 
sacred in this Chamber. 

Mr. GILCHRIST. I suppose the 
“wards of the Government” idea has 
been the thought of the Congress dur- 
ing all the years, but there is nothing to 
be gained by saying that the Indians 
have not been fully cared for and that 
they are poor babies who have not had 
protection in the courts. 

Mr. Chairman, I think the amendment 
ought to carry so that these Indians can 
have the right to a writ of error the same 
as other people have. 

(Here the gavel fell.] 

Mr. NICHOLS. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, may I ask the gentle- 
man from Iowa whether or not if this 
amendment is adopted he will support 
the bill? 

Mr. GILCHRIST. I reply to the gen- 
tleman from Oklahoma by saying that 
I shall suppert this bill or not when it is 
finally amended. If the gentleman will 
write into this bill some other amend- 
ments I should like to put into it, then 
I shall support the bill, but why should 
I be limited and asked to declare myself 
on this one amendment? 

Mr. NICHOLS. It seemed to me a 
pertinent question because the gentle- 
man from Iowa wrote the amendments 
which are now in the bill as the com- 
mittee amendments, and voted for the 
bill and its passage out of the commit- 
tee. Then he came to the floor and op- 
Posed the bill, 
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Mr. GILCHRIST. The gentleman is 
mistaken in saying that I voted for the 
bill in the committee. 

Mr. NICHOLS. Then I am misin- 
formed, because the report states that it 
is a unanimous report from the com- 
mittee. 

Mr. GILCHRIST. There was no ad- 
verse vote. 

Mr. NICHOLS. In any event, as I said 
in my opening remarks, it would be im- 
possible to argue the merits of this case 
here. You cannot argue them here. 
The only question is whether you want 
to let these Eastern Cherokees go to the 
Court of Claims, and now they are not 
even guaranteed the right to present 
their case on its merits under this bill. 
Even yet the Court of Claims may at any 
point raise the question of res adjudicata 
against them. 

Now, if the bill is to pass, the pending 
amendment wolud take away one other 
rigtt from them. We have attempted to 
say that if you have been prejudged in 
the Court of Claims we are trying to give 
you the right to get to the Supreme Court, 
where your case can be heard on its 
merits, but this amendment would take 
that away and leave them only certiorari. 
I do not think certiorari is ever apt to be 
granted to them when the Court of 
Claims says that it is res adjudicata. 
And here is another funny thing. A 
letter from the Attorney General has 
been read and reread here this afternoon 
giving reasons why this bill should not 
pass. I guess there is nothing wrong 
with it, but it is strange The Attorney 
General, if you please, defended these 
suits, and the Attorney General now is 
charged with the duty of defending this 
suit if it goes to the Court of Claims, 
and the man who is going to make the 
defense and the man whe has heretofore 
made the defense is heard to plead his 
own case over again in the House of 
Representatives by reading his letter in 
support of a contention that he has 
heretofore made in the Court of Claims 
and in support of the contention that he 
will make if this case goes to the Court 
of Claims for trial again. Now, I say 
maybe it is not wrong, but I want to say 
to you that if I were being tried for a 
crime—— 

Mr. GILCHRIST. Mr. Chairman, will 
the gentleman yield? 

Mr. NICHOLS. In just a minute I will 
be happy to yield to the gentleman. 

I would hate to be tried where the man 
who prosecuted me was, on appeal, going 
to use his judgment to determine 
whether or not I should be entitled to an 
appeal, while I could not be heard. 

I now yield to the gentlenian. 

Mr. GILCHRIST. But the gentleman 
himself reaa from the A: turney General’s 
opinion, or at least what he said was the 
Attorney General’s opinion. 

Mr. NICHOLS. In that connection, I 
do not think there is a Member here, and 
I do not think the genti>man from Iowa 
can think that I willfully—— 

Mr. GILCHRIST. Certainly not. 

Mr. NICHOLS. Ail right, then, what 
is the inference the gentleman cares to 
make by his statement? 

Mr. GILCHRIST. As to one part, you 
do agree with what the Attorney General 
did say in that letter? 
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Mr. NICHOLS. No; I do not agree 
with it at all. I was attempting to show 
to the House that the Attorney General’s 
statement was not based on fact. I read 
it and said it was in the Attorney Gen- 
eral’s own letter. It was not; it was a 
statement made by ex-Senator Owen, 
which I still think was a good statement, 
and if the gentleman is going to try to 
take me to task for making an honest 
mistake, which was corrected immedi- 
ately, I will call the gentleman’s atten- 
tion to the fact that he stated to the 
House that this bill provided for a 10- 
percent attorney’s fee. I ask anybody to 
read it and find such a provision in the 
bill. There is none there. 

[Here the gavel fell.] 

Mr. COCHRAN. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, the House will now be 
asked to vote on this bill. If necessary to 
defeat it I will demand a roll call. 

When I made my remarks about 2 
hours ago there were only a few Mem- 
bers on the floor, and for the benefit of 
those who were not here at that time 
and have heard the arguments that this 
case Was never properly considered by the 
Court of Claims, let me repeat what I pre- 
viously said, that the Eastern Cherokees 
have received, in. round numbers, 
$6,604,000 from the Government and the 
Western Cherokees have received $1,717,- 
000 from the Government. Now, if the 
case was not heard by the Court of 
Claims, and if the matter was not de- 
termined, how would they ever have ob- 
tained the money? This money was not 
paid all at one time, but on two different 
occasions, which clearly indicates the 
case was not only considered once but 
twice. The amount received was more 
than they originally claimed. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Iowa [Mr. GILcurist] to the com- 
mittee amendment. 

The amendment was rejected. 

The CHAIRMAN. The question is on 
the committee amendment. 


The committee amendment was agreed | 


to. 

Mr. ROGERS of Oklahoma. Mr. 
Chairman, I move that the Committee do 
now rise and report the bill back to the 
House with the recommendation that the 
amendments be agreed to and that the 
bill, as amended, do pass. 

Mr. GILCHRIST. Mr. Chairman, I 
have another amendment to the bill. 

The CHAIRMAN. The gentleman 
from Iowa asks unanimous consent to 
return to the consideration of the bill in 
order that he may offer an amendment. 
Is there objection? 

Mr. NICHOLS. Mr. Chairman, I ob- 
ject. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker pro tempore, Mr. McCor- 
MACK, having assumed the chair as 
Speaker pro tempore, Mr. CoLeE of Mary- 
land, Chairman of the Committee of the 
Whole House on the state of the Union, 
reported that that Committee having had 
under consideration the bill H. R. 10 to 
reinstate in the Court of Claims the suits 
entitled “Eastern or Emigrant Cherokees 
against the United States,” No. 42077, 
and “Western or Old Settler Cherokees 





against the United States, No. 42078, 
had directed him to report the same back 
to the House with sundry amendments, 
with the recommendation that the 
amendments be agreed to and that the 
bill as amended do pass. 

Mr. ROGERS of Oklahoma. Mr. 
Speaker, I move the previous question 
on the bill and amendments to final 
passage. 

The previous question was ordered. 

The SPEAKER pro tempore. Is a sep- 
arate vote demanded on any amend- 
ment? If not, the Chair will put them 
en grosse. The question is on agreeing 
to the amendments. 

The amendments were agreed to. 

The SPEAKER pro tempore. The 
question is on the engrossment and third 
reading of the bill. 

The question was taken; and on a divi- 
sion (demanded by Mr. CocHran) there 
were—ayes 41, noes 34. 

So the bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER pro tempore. The 
question now is on the passage of the bill. 

The question was taken; and on a divi- 
sion (demanded by Mr. Cocuran) there 
were—ayes 45, noes 44. 

Mr. COCHRAN. Mr. Speaker, I make 
the point of order that there is no quorum 
present and object to the vote upon the 
grounds that there is no quorum present. 

The SPEAKER pro tempore. The gen- 
tleman from Missouri makes the point of 
order that there is no quorum present. 
Evidently there is no quorum present. 
This is an automatic call. The Clerk will 
call the roll. 

The question was taken; and there 
were—yeas 116, nays 232, not voting 22, 
as follows: 


[Roll No. 6] 
YEAS—116 
Allen, La. Granger O’Connor 
Andersen, Guyer O’Hara 
H. Carl Hall, ~ Oliver 
Anderson, Edwin Arthur Pace 
N. Mex. Harris, Ark. Patman 
Beiter Patrick 
Bennett Hébert Patton 
Boggs Hendricks Peterson, Ga. 
Boren Hill, Wash. Pittenger 
Brooks Hinshaw Plauché 
Brown. Ga. Hull Ramspeck 
Buck Izac Rankin, Miss. 
Buckler, Minn. Jackson Rankin, Mont. 
Burdick Jacobsen Richards 
Byrne Jarman Rivers 
Camp Jennings Rizley 
Capozzoli Johnson, Okla. Robertson, 
Cartwright Kerr N. Dak. 
Case, S. Dak. Kirwan Robinson. Utah 
Casey, Mass. Kleberg Rogers, Okla. 
Coffee,Wash. Knutson Sanders 
Cox Kocialkowski Sauthoff 
Crawford Lambertson 
Cullen Lane Secrest 
Curtis Lea Shanley 
Dingell Leavy Shannon 
Disney Lynch Sheppard 
Domengeaux McCormack Smith, Wash. 
Dworshak McGehee Smith, W. Va. 
Eberharter McMillan Sparkman 
Eliot, Mass. Maciora Spence 
Elliott, Calif. Mansfield Steagall 
Ellis Mills, Ark. Stefan 
Fitzpatrick Mills, La. Vinson, Ga. 
Flaherty Monroney Voorhis, Calif. 
Fogarty Mott Walter 
Gathings Mundt Weaver 
Gehrmann Murdock Whelchel 
Gifford Nichols White 
Gossett O’Brien, Mich. Wickersham 
NAYS—232 
Allen, Tl. Andrews Baldwin 
Anderson, Calif: Angell Barden 
Andresen, Arends Barnes 
August H. Arnold Bates, Ky. 
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Bolton 
Bonner 
Bradley, Mich. 
Bradley, Pa, 

, Ohio 


Burch 
Burgin 
Butler 


Byron 
Cannon, Mo, 
Carlson 


Carter 
Celler 
Chapman 
Chenoweth 
Chiperfield 


Dre 
Durham 
Edmiston 
Elston 
Engel 
Englebright 
Faddis 
Fellows 
Flannagan 
Folger 
Forand 
Ford, Leland M. 
Ford, Miss. 
Fulmer 
Gale 
Gamble 
Gearhart 
Gerlach 
Gibson 
Gilchrist 
Gillette 
Gillie 

Gore 
Graham 
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Grant, Ala Pfeifer, 
Grant, Ind Joseph L, 
Green Pheiffer, 
Gregory William 
Gwynne Ploeser 
Ha'nes Plumley 
Halleck Poage 
Hancock Powers 
Hare Priest 
Harness Rabaut 
Harrington Ramsay 
Harris, Va. Rees, Kans. 
Harter Rich 
Hartley Robertson, Va 
Healey Robsion, Ky 
Heffernan Rockefeiler 
Heidinger Rockwell . 
Hess Rodgers, Pa 
Hoffman Rogers, 
Holbrock Rolph 
Holmes Romjue 
Hope Russell 
Hunter Satterfield 
Imhoff on 
Jenkins, Ohio uetz 
Jenks, N. H Schulte 
Johnson, Calif. Scott 
Johnson, Ill. Shafer, Mich. 
Johnson,Ind, Sheridan 
Johnson, Short 
Luther A Simpson 
Jones Smith, Maine 
Jonkman Smith, Ohio 
Kean Smith. Wis. 
Keefe Snyder 
Kefauver Somers. N. Y. 
Kelley, Pa South 
Kelly, ti) Springer 
Kennedy, Stevenson 
nJ. Stratton 
Kennedy, Sullivan 
Michael J Sumner, Il. 
Keoch Sutphin 
Kilburn Sweeney 
Kilday Talle 
Kinzer Tarver 
Kunkel Tenerowicz 
Landis Terry 
Lanham Thill 
LeCompte Thom 
Lesinski Thomas, Tex 
Lewis Thomason 
Ludlow Tibbott 
McGranery Treadway 
McGregor Vincent, Ky. 
McKeough Vorys, Ohio 
McLaughlin Wadsworth 
McLean Ward 
Maas Wasielewski 
Maciejewski Welch 
Mahon Whitten 
Manasco Whittington 
Martin, Iowa Wigglesworth 
Martin. Mass. Williams 
May Wilson 
Merritt Wolcott 
Meyer, Md. Wo'fenden., Pa. 
Michener Wolverton, N. J. 
Moser Woodruff Mich. 
Myers. Pa. Woodrum, Va. 
Nelson Wright 
Norrell Young 
O'Brien,N. Y. Youngdahl 
O'Leary Zimmerman 
O’Toole 
Pearson 


NOT VOTING—82 


Barry 
Bloom 
Boland 
Boykin 
Buckley, N. Y. 
Bulwinkle 
Canfield 
Cannon, Fla. 
Clark 
Collins 
Costello 
Courtney 
Cravens 
Creal 
Crosser 
Dickstein 
Dies 
Doughton 
Douglas 
Duncan 
Eaton 
Fenton 
Fish 
Fitzgerald 


Ford, Thomas F. 


So the bill was rejected. 


Hill, Colo, 
Hobbs 
Hook 
Houston 
Howell 
Jarrett 
Jensen 
Johns 
Johnson, 
Lyndon B. 


Johnson, W. Va. 


Kee 

Klein 
Kopplemann 
Kramer 
Larrabee 
McIntyre 
Magnuson 
Marcantonio 
Mason 
Mitchell 
Murray 
Norton 
O’Day 
O'Neal 
O-mers 
Paddock 
Peterson. Fla: 


Pierce 

Randolph 

Reece, Tenn 

Reed, Ill. 

Reed, N. Y. 
Sabath : 
Sacks & 


Sasscer 
Schaefer, Il. 
Sikes 

Smith Pa, 
Smith, Va. 
Starnes, Ala. 
Stearns, N. H. 
Sumners, Tex. 
Taber 
Thomas, N. J. 
Tinkham 
Tolan 
Traynor 

Van Zandt 
Vreeland 
Weiss 

Wene 

West 

Wheat 
Winter 
Worley 
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The Clerk announced the following 
pairs: 

On this vote: 

Mr. Johnson of West Virginia for, with Mr. 
Murray against. 


for, with Mr. Johns against. 
Mr. Peterson of Florida for, with Mr. Wheat 


against. 


General pairs: 


Cannon of Florida with Mr. Eaton, 
O'Neal with Mr. Taber. 

Crosser with Mr. Van Zandt. 

Pierce with Mr. Osmers. 

Worley with Mr. Vreeland. 

Hobbs with Mr. Canfield. 
Bulwinkle with Mr. Mason. 

Cravens with Mr. Fish. 

Bloom with Mr. Reece of Tennessee, 
Randolph with Mr. Jensen, 

Boland with Mr. Winter. 

Dickstein with Mr. Fenton. 
Fitzgerald with Mr. Jarrett. 
Magnuson with Mr. Thomas of New 
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Mr. Smith of Virginia with Mr. Reed of 
New York. 
Mr. Boykin with Mr. Hill of Colorado. 
Mr. Sikes with Mr. Tinkham. 
Mr. Courtney with Mr. Reed of Illinois. 
Mr. Starnes of Alabama with Mr. Howell. 
Mr. Doughton with Mr. Stearns of New 
Hampshire. 
Mr. Creal with Mr. Leonard W. Hall. 
Mr. Clark with Mr. Marcantonio. 
Mr. Gavagan with Mr. Mitchell. 
Mr. Sumners of Texas with Mr. Buckley 
of New York. 
Kramer with Mr. Wene. 
‘Tolan with Mr. McIntyre. 
Larrabee with Mr. Collins. 
Houston with Mr. Weiss. 
Traynor with Mr. Klein. 
Kopplemann with Mr. Hook. 
Costello with Mrs. Norton. 
Duncan with Mrs. O’Day. 
Sacks with Mr. Lyndon B. Johnson. 
Dies with Mr. Sasscer. 
. Kee with Mr. Schaefer of Illinois. 


The result of the vote was announced 
as above recorded. 

On motion of Mr. Cocnran, a motion to 
reconsider the vote by which the bill was 
rejected was laid on the table. 

Mr. ROGERS of Oklahoma. Mr. 
Speaker, I move to dispense with further 
proceedings under Calendar Wednesday. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. ENGEL. Mr. Speaker, I ask unan- 
imous consent to revise and extend my 
remarks and include a letter addressed 
to me by Hon. Robert P. Patterson, Under 
Secretary of War, being a chronological 
statement of the transactions in connec- 
tion with the procurement of fair con- | 
tracts, and a letter addressed by myself | 
to the chairman of the Military Affairs 
Committee of the House of Representa- 
tives. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. McGRANERY. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include a resolution by the Order of 
the Sons of Italy. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to ex- 


PERRRSRREEE 


Is there 
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tend my remarks and include therein 
two tables. 

The SPEAKER. pro tempore. Is there 
objection? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SHANNON. Mr. Speaker, I ask 
unanimous consent that on Thursday, 
January 15, 1942, immediately after the 
reading of the Journal and the disposition 
of business on the Speaker’s desk, I be 
permitted to speak for 15 minutes. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


NATIONAL DEFENSE—BOMBING ATTACKS 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent that the conferees may 
have until midnight to file a report on the 
bill S. 1936. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 


HOUSING IN CONNECTION WITH 
NATIONAL DEFENSE 


Mr. LANHAM, Mr. Speaker, I ask 
unanimous consent that it may be in 
order for the conferees on the bill (H. R. 
6128) to amend the act entitled “An act 
to expedite the provision of housing in 
connection with national defense, and 
for other purposes,” approved October 
14, 1940, as amended, to file a report at 
any time up to midnight tonight for 
printing under the rule. 


Is there 


The SPEAKER pro tempore. Without 
objection, it is so ordered, 

There was no objection. 

The SPEAKER pro tempore. Under 


previous order of the House, the gentle- 
man from Massachusetts [Mr. EtroT] is 
recognized for 15 minutes. 


PROCUREMENT AND PRODUCTION FOR 
VICTORY 


Mr. ELIOT of Massachusetts. Mr. 
Speaker, I had planned and prepared to 
address the House today on the subject 
generally of procurement and produc- 
tion for victory. I had hoped to make a 
constructive contribution. Happily, since 
the Members of the House yesterday 
granted me permission to address them, 
events have occurred which make my 
prepared address totally unnecessary. I 
therefore have only to say that I hope 
Members will join with me in congratu- 
lating the country on the appointment 
of Mr. Donald Nelson and hope further 
that should occasion and necessity arise, 
we will be ready to give him every assist- 
ance that we as a legislative body can, in 
the performance of his most arduous 
duties. 

I yield back the balance of my time. 

The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Pennsylvania [Mr. Ricu] is 
recognized for 10 minutes. 


SUPPLIES FOR JAPAN 


Mr. RICH. Mr. Speaker, the United 
States is now at war. It probably does 
not come with good grace to come on the 
floor of the House and say, “I told you 
so; I told you so.” Sometimes people 
might think that one is trying to blow 


his own horn or do something in order | 


that he might get some particular 
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praise—that is not the motive, however— 
for something he had seen in the past 
that ought to be remedied by the admin- 
istration. But you will find that if we 
are going to win this war, some of the 
statements that have been made by us 
who have objected to the New Deal and 
the New Deal way of doing things should 
be given a little more credit, and for some 
of the criticisms that we may make in 
the future, consideration should be given 
on the part of the administration. 

If. we must refrain from calling this 
administration a New Deal administra- 
tion, because of the war, and if we cannot 
criticize your wrongs, then we are going 
to find out that eventually we may go 
on the rocks so badly that this Nation 
will suffer, because they do not take into 
consideration some of the advice that we 
may have to offer. 

On January 3, 1939, I offered House 
Joint Resolution 45. On January 6, 1941, 
I introduced the same resolution, 

Mr. Speaker, I ask unanimous consent 
that I may insert that in the Recorp at 
this point. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

The resolution is as follows: 

Resolved, etc., That the President of the 
United States be, and he is hereby, directed 
to cause to be suspended commercial rela- 
tions with the Empire of Japan by prohibit- 
ing the importation into the United States 


_ from or by Japan and the exportation from 


the United States into the Empire of Japan 
of goods and merchandise of every kind and 
character during the occupation of Chinese 
territory by armed troops of the Imperial 
Government of Japan. 


Mr. RICH. Mr. Speaker, that resolu- 
tion dealt with trading with Japan during 
the time they were at war with China. I 
wanted this Government to stop ship- 
ping materials to Japan such as oil and 
scrap iron during the time they were en- 
gaged in that undeclared war with China. 
Had we and Great Britain done so there 
would be no war with Japan today. 

Then on September 26, 1940, I called 
it again to the attention of the Members 
of the House of Representatives. On 
June 16, 1941, page 5198 of the Con- 
GRESSIONAL REcorpD, when we were dealing 
with the oil situation and Mr. Ickes was 
appointed Oil Coordinator and we were 
considering a bill with reference to it, I 
made this statement to the gentleman 
from Utah [Mr. Rosinson] on the floor 
of the House: 

Mr. Ricw. The reason I bring that to the 
attention of the gentleman from Utah is be- 
cause of the fact that today the Secretary is 
permitting 42,000 barrels of oil, 15,000,000 
gallons of gasoline, and 3,500 barrels of ma- 
chine oil to be shipped to Japan. It would 
seem to me if the administration wanted to 
conserve our oil ard gasoline they would stop 
shipping it out of the country to a place 
where it might eventually be used against us. 

Let me express the hope also that the gen- 
tleman will recommend to the Secretary of 
the Interior that he stop this practice. I 
have already done so. 


Not only did I call that to the attention 
of the House on the 6th of May, as you 
will see by page 3639 of the Recorp, but 
I called attention to it again, and on 
the 13th of May 1941, page 3998 of the 
RecorD, I made further remarks on the 
subject. 
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Last February when Secretary Ickes 
was before our Committee on the Interior 
I asked him: 


Mr. Secretary, for the year 1939 you shipped 
72,000 barrels of oil a day and 15,000,000 gal- 
lons of gasoline to Japan each and every 
day, on the average. If you do not look out, 
that material you are shipping to them will 
be used against this country : 


And the Secretary said he agreed with 
me, but that it was up to the Secretary 
of State to handle the situation. 

Then you will remember Mr. Ickes was 
made Oil Coordinator. In his capacity 
of Oil Coordinator I wrote him a letter 
on the 2d of June reading as follows: 


JUNE 2, 1941. 
Hon. Haroip L. IcKEs, 
Secretary of the Interior, 
Washington, D. C. 

My Dear Mr. Ickes: I note in the papers 
that the President has appointed you Pe- 
troleum Coordinator for the National De- 
fense. 

You will recall that when we had the hear- 
ings on the Interior Department appropria- 
tion bill we spoke to you in reference to the 
fact that 42,000 barrels of oil a day, 15,000,000 
gallons of gasoline, and 4,500 barrels of ma- 
chine oil were being shipped to Japan daily. 
Before we conserve the supply for our own 
use, it seems to me we should discontinue 
our shipments to Japan, not only because 
we may need the oil here but that it may be 
used against us in case of war. What is 
your thought in this respect, and will the oil 
supply be curtailed, and to what extent? 

I will appreciate any information you can 
give me on this subject, and wish to thank 
you in advance for same. 

Very respectfully, 
Rosert F. RIcH. 


I did not receive a reply from Secretary 
Ickes and I was unable to get in touch 
with him by telephone. On the 24th of 
June I wrote him again and asked for a 
reply. On June 25 he wrote me as 
follows: 


DEPARTMENT OF THE INTERIOR, 
OFFICE CF PETROLEUM CoorpI- 
NATOR FOR NATIONAL DEFENSE, 
Washington, June 25, 1941. 
Hon. Rosert F. RicH, 
House of Representatives, 
Washington, D. C. 

My Dear Mr. Ricu: I am sorry that I have 
been so late in replying to your letter of June 
2, and hope that you will not construe this 
delay as any lack of interest or courtesy on 
my part. 

I am glad to have your views on the con- 
servation of oil and exports to Japan. As the 
policies and regulations concerning foreign 
shipments of petroleum products fall under 
the jurisdiction of the Secretary of State, I 
have taken the liberty of calling your letter 
to his attention. 

Sincerely yours, 
HarRo_p L. ICKEs, 
Petroleum Coordinator for 
National Defense. 


Secretary Ickes referred mv letter to 
the Secretary of State and the Secretary 
of State sent me the following letter: 


DEPARTMENT OF STATE, 
July 9, 1941. 
The Honorable Rosert F. RIcu, 
House of Representatives. 

My Dear Mr. Ricu: The Secretary of the 
Interior has recently referred to me your 
letter of June 2, 1941, regarding exports of cil 
to Japan. 

Since June 20, 1941, the export of all pe- 
troleum products has keen prohibited ex- 
cept when authorized by license. No license 


is issued until after a consideration of many 
factors related to the national defense, both 
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those bearing on the domestic supply and 
consumption of petroleum and those affect- 
ing our relations with other powers. You 
may be sure that the problems you suggest 
are receiving most careful attention. 
Sincerely yours, 
SuMNER WELLEs, Acting Secretary. 


Mr, Speaker, I ask unanimous consent 
to incorporate these letters as part of my 
remarks. 

The SPEAKER pro tempore, Without 
objection, it is so ordered. 

There was no objection. 

Mr. RICH. Maybe we do not know 
anything; maybe the present administra- 
tion could see nothing wrong in such a 
course as they were pursuing. Now it 
should be all clear and they know they 
made a mistake. The point I do make is 
that had this Government stopped ship- 
ping oil to Japan 2 years ago—oil they 
have been storing—they would not now 
be able to use that oil and those materials 
against American sailors and soldiers 
whom we are sending by the thousands 
across the vast expanse of the Pacific; we 
would have averted that and kept them 
from warring upon us. Our Government, 
by permitting American oil interests to 
fill Japanese requests for oil at the ex- 
pense of the American stockholders of 
these oil companies, enabled Japan, with- 
in 1 year, to double her supply. Surely it 
cannot be said the Secretary of State did 
not know something was brewing; and we 
certainly might have known when the 
Secretary of State made the demands of 
Japan that he did just prior to Pearl 
Harbor that some such result as Pearl 
Harbor would flow from the demand. 

I am behind the President of the United 
States to win this war. Thisis about the 
only thing I am behind him in, because I 
do not agree with his political policies 
at all. Iam for the American people and 
the American form of government, but if 
we do not use some of the knowledge that 
is given to the administration by those 
who oppose the policies of the adminis- 
tration, God help America, for it will then 
be too late. Many wasteful and extrav- 
agant things are being done at public ex- 
pense, and the Treasury of the United 
States will not be able to stand the drain 
if we continue the way we are going and 
also at the rate the President says he is 
going to spend, and spend, and spend for 
the war for the coming year. The thing 
that counts is not how many dollars we 
spend but what results we get for each 
dollar that is spent. That is what will 
accomplish most for the stability of the 
American Army and the American Navy. 
We want the utmost amount of airplane 
produced for every dollar of cost to the 
American taxpayer. We want every gun, 
every vessel, and everything that will aid 
and assist our armed forces in being vic- 
torious, but in the interest of the Amer- 
ican Treasury and taxpayer we must see 
that for every dollar spent we get 100 
cents’ worth of value received. 

If we do not, I do not know how the 
chairman of the Ways and Mean Com- 
mittee, the gentleman from North Caro- 
lina [Mr. DovucuHTon] is going to raise 
the money to carry on, if we are extrava- 
gant. I know that he and the Ways and 
Means Committee have their hands full 
trying to determine what kind of taxes 
to impose on the American people. If 
he thinks that will be an easy job and 
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if the Members of the Congress them- 
Selves think it is an easy job, you wait 
until. the taxpayers find out about it. 


. Of course, if they present a tax bill that 


is at all reasonable we will have to sup- 
— it, but you are going to be respon- 
sible. 

Let us not be wasteful and extrava- 
gant in the expenditure of our funds. 
Cut down unnecessary expenses so that 
we can make it easier for the Ways and 
Means Committee and easier for the 
taxpayers, so that the men the Presi- 
dent appoints and gives authority to go 
out and win this war will win it and the 
American flag will wave over the tand 
of the free and the home of the brave. 
We want to save America from the 
domineering influence of Japan, Italy, 
or Germany, or any country under the 
control of Mr. Hitler. I am for licking 
Mr. Hitler and. licking him soundly, but 
but it is going to try the American 
people to the very limit of their ability. 
not only in the mustering of soldiers, 
sailors, and men, but in a financial way. 
Our people are going to pay for it in 
sweat, blood, and tears. 

Let us do everything we can now, but 
do it in a way that is the American way. 
Let us do the right thing at the right 
time. I hope the American Congress 
and the present administration will 
recognize the fact that some of the criti- 
cism aimed at the present. administra- 
tion is not because we want to criticize 
and hamper the progress of the war but 
because we want to win the war, and we 
want to do it in a good, sound. way. 
Just criticism should be welcomed. I 
hope we will not have to say again—I 
told you so, 

{Here the gavel fell.] 


PERMISSION TO ADDRESS THE HOUSE 


Mr. BECKWORTH. Mr. Speaker, Iask 
unanimous consent that on tomorrow 
after the disposition of the legislative 
business in order for the day and at the 
conclusion of any special orders here- 
tofore entered the gentleman from 
Texas [Mr. Dries] may be permitted to 
address the House for 1 hour, 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Texas [Mr. BeckworTH]? 

There was no objection. 


ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 

H.R. 4250. An act to provide for the pres- 
entation of a medal to Roland Boucher in 
recognition of his bravery and heroism in 
rescuing five children from drowning in Lake 
Champlain; and 

H. R. 5837. An act to regulate distribution 
and promotion of commissioned officers of the 
Coast and Geodetic Survey, and for other 
purposes. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 


H.R. 4250. An act to provide for the pres- 
entation of a medal to Roland Boucher in 
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recognition of his bravery and heroism in 
rescuing five children from drowning in Lake 
Champlain; 

H.R. 6135. An act to appoint Capt. Porter 
M. Hoidale, United States Marine Corps, a 
lieutenant, senior grade, in the United States 
Navy Medical Corps; and 

H.R. 5837. An act to regulate distribution 
and promotion of commissioned officers of 
the Coast and Geodetic Survey, and for other 
purposes. 

ADJOURNMENT 


Mr. BECKWORTH. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 3 o’clock and 29 minutes p. m.) the 
House adjourned until tomorrow, Thurs- 
day, January 15, 1942, at 12 o’clock noon. 


COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 


There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, January 20, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1281. A letter from the Chairman, Federal 
Power Commission, transmitting a classified 
report showing the permits and licenses 
issued by the Commission during the fiscal 
year ended June 30, 1941, and a statement 
showing the names and compensation of the 
persons employed by the Commission as of 
June 30, 1941; to the Committee on Interstate 
and Foreign Commerce. 

1282. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the Fed- 
eral Security Agency for the fiscal year 1942 
(H. Doc. No. 561); to the Committee on Ap- 
propriations and ordered to be printed. 

1283. A letter from the Attorney General, 
transmitting a report showing the special as- 
sistants employed during the period from 
July 1, 1941, to January 1, 1942, under the 
appropriation “Compensation of special at- 
torneys, etc., Department of Justice”; to the 
Committee on Expenditures in the Executive 
Departments. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. BOEHNE: Committee on Ways and 
Means. H. R. 6273. A bill to amend the pro- 
visions of the Internal Revenue Code by set- 
ting new maximum limits on allowances for 
losses of distilled spirits by leakage or evapo- 
ration while in internal revenue bonded ware- 
houses, and for other purposes; without 
amendment (Rept. No. 1584). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. DOUGHTON: Committee on Ways and 
Means. House Joint Resolution 257. Joint 
resolution to amend section 124 of the In- 
ternal Revenue Code to simplify the pro- 
cedure in connection with amortization of 
certain facilities; without amendment (Rept. 
No. 1585). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SUTPHIN: Committee on Naval Affairs. 
H. R. 4151. A bill to authorize the acquisi- 
tion by the United States of lands lying be- 
tween the present boundary of the Naval Air 
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Station, Lakehurst, N. J., and the new bound- 
ary of Fort Dix, in the county of Ocean and 
State of New Jersey; with amendment (Rept. 
No. 1586). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SOMERS of New York: Committee on 
Coinage, Weights, and Measures. H. R. 6190. 
A bill to provide identification badges for 
Senators, Representatives. Delegates, and Res- 
ident Commissioners; with amendment (Rept. 
No. 1587). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. NICHOLS: Select Committee to In- 
vestigate Air Accidents. House Resolution 
125. Resolution creating a Select Committee 
to Investigate Air Accidents; without amend- 
ment (Rept. No. 1588). Referred to the Com- 
mittee of the Whole House on the state of 
the Union. 

Mr. LANHAM: Committee of conference on 
the disagreeing votes of the two Houses. 
H. R. 6128. A bill to expedite the provision 
of housing in connection with national de- 
fense, and for other purposes (Rept. No. 
1589). Ordered to be printed. 

Mr. MAY: Committee of conference on the 
disagreeing votes of the two Houses. 8. 1936. 
An act dealing with national civilian defense, 
and for other purposes (Rept. No. 1590). 
Ordered to be printed. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sev- 
erally referred as follows: 


By Mr. DIMOND: 

H.R. 6381. A bill providing for the suspen- 
sion of annual assessment work on mining 
claims held by location in the United States 
and Alaska; to the Committee on Mines and 
Mining. 

By Mr. STEAGALL: 

H. R. 6382. A bill to provide for the financ- 
ing of War Insurance Corporation, to amend 
the Reconstruction Finance Corporation Act, 
as amended, and for other purposes; to the 
Committee on Banking and Currency. 

By Mr FLAHERTY: 

H. R. 6383 A bill providing for the incor- 
poration of the United American Veterans; 
to the Committee on the Judiciary. 

By Mr. O'LEARY: 

H R. 6384. A bill to amend the act of Febru- 
ary 14, 1931, as amended, so as to permit the 
compensation On a mileage basis, of civilian 
officers or employees for the use of privately 
owned airplanes while traveling on Official 
business; to the Committee on Expenditures 
in the Executive Departments. 

By Mr. OLIVER: 

H. R. 6385. A bill to remove limitation on 
carrying more than $10,000 national service 
life insurance and United States Government 
life insurance; to the Committee on Ways 
and Means. 

By Mr VINSON of Georgia: 

H.Res 407 Resolution to provide for the 
consideration of H. R. 6333, a bill to author- 
ize the Secretary of the Navy to proceed with 
the construction of certain public works, and 
for other purposes; to the Committee on 
Rules. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid On the Clerk’s desk 
and referred as follows: 


2291. By Mr. JOHNSON of California: As- 
sembly Joint Resolution No. 6, adopted at 
the recent extraordinary session of the Cali- 
fornia Legislature, memorializing Congress to 
oppose federalization of State unemployment 
insurance and employment services; to the 
Committee on Ways and Means. 

2292. By Mr. ROLPH: Assembly Joint Res- 
olution No. 8 of the State of California, rel- 
ative to memorializing the Social Security 
Administration to reexamine and readjust 
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the old-age pension schedules; to the Com- 
mittee on Ways and Means. 

2293. By Mr. SMITH of West Virginia: Pe- 
tion of Rev. Perry Robinson and numerous 
other citizens of Boone County, W. Va., pray- 
ing for the enactment of Senate bill 860, 
prohibiting the sale of intoxicating liquor 
in Army camps; to the Committee on Mili- 
tary Affairs. 

2294. By the SPEAKER: Petition of the 
Benevolenza Associazione S. Maria, Kingston, 
N. Y., petitioning consideration of their res- 
olution with reference to the national-de- 
fense program; to the Committee on Military 
Affairs. 

2295. Also, petition of the State council of 
Pennsylvania, Daughters of America, Wash- 
ington, Pa., petitioning consideration of their 
resolution with reference to House bill 3, 
known as the Hobbs bill; to the Committee 
on the Judiciary. 

2296. Also, petition of the State council of 
Pennsylvania, Daughters of America, Wash- 
ington, Pa., petitioning consideration of 
their resolution with reference to House bills 
1435, 2791, and 3865; to the Committee on 
Immigration and Naturalization. 


SENATE 


THURSDAY, JANUARY 15, 1942 


The Very Reverend Z&Barney T. Phil- 
lips, D. D., Chaplain of the Senate, offered 
the following prayer: 


Dear Lord and Father of mankind, 
from whom we receive strength needful 
for our tasks and healing medicine in 
quiet hours, inclining our hearts to 
prayer: Bring us ever nearer to Thyself 
and closer to our fellow men, and make us 
to be receptive of that true culture of the 
spirit that may be ours, if we will, though 
mediated through sorrow and through 
pain. 

Help us, above all else, to love with the 
love that is always ready to give, to spend 
and to be spent, for in Thy Holy Word it 
is revealed that such love is of Thee, and 
that he in whom it dwells abides in God 
and God in him. Work in us to our finer 
chastening, to our truer discerning of 
Thy will, that, being consecrated to our 
duty, we may find joy in every difficult 
obedience, and come at last to where 
Thou art waiting for us, to the height of 
our coveted perfection in Thee. In our 
Saviour’s name we ask it. Amen. 


THE JOURNAL 


On request of Mr. BarKLey, and by 
unanimous consent, the reading of the 
Journal of the preceedings of Wednes- 
day, January 14, 1942, was dispensed with, 
and the Journal was approved. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 


NATIONAL BOARD FOR THE PROMOTION OF 
RIFLE PRACTICE 


A letter from the Secretary of War, trans- 
mitting, pursuant to law, the annual report 
of the activities of the National Board for 
the Promotion of Rifle Practice for the fiscal 
year ended June 30, 1941 (with an accom- 
panying report); to the Committee on Mili- 
tary Affairs. 

REPORT OF THE CiIvIL AERONAUTICS BoarD 


A letter from the Acting Chairman of the 
Civil Aeronautics Board, transmitting, pur- 
suant to law, the annual report of the Board 
for the fiscal year ended June 30, 1941 (with 
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an accompanying report); to the Committee 
on Commerce. 


Report OF GEORGETOWN BarcE, Dock, ELeva- 
Tor & Rattway Co. 

A report, submitted pursuant to law, of 
the Georgetown Barge, Dock, Elevator & 
Railway Co.; to the Committee on the District 
of Columbia. 


PETITIONS AND MEMORIAL 


Petitions, etc., were laid before the Sen- 
ate by the Vice President and referred 
as indicated: 


Petitions of Mrs. B. B. Bryan, of Hortense, 
Ga., praying that honey be classified as an 
essential food product and that tires be made 
available to bee keepers for the conduct of 
their business; to the Committee on Military 
Affairs. 

A letter in the nature of a memorial from 
Creighton W. Shopp, of Sidney, Ohio, re- 
monstrating against the imposition of a tax 
upon wage earners unless a similar tax be 
placed upon store and property owners, etc.; 
to the Committee on Finance. 

The petition of Mrs. Josephine Terhune, of 
Pacific Grove, Calif., praying for the enact- 
ment of the bill (S. 860) to provide for the 
common defense in relation to the sale of 
alcoholic liquors to the members of the land 
and naval forces of the United States and to 
provide for the suppression of vice in the 
vicinity of military camps and naval estab- 
lishments; ordered to lie on the table. 


RESOLUTIONS BY THE NATIONAL ASSOCI- 
ATION OF COMMISSIONERS, SECRE- 
TARIES, AND DIRECTORS OF AGRICUL- 
TURE 


Mr. THOMAS of Oklahoma. Mr. 
President, I ask permission to have 
printed in the Recorp and appropriately 
referred copy of resolutions adopted by 
the National Association of Commission- 
ers, Secretaries, and Directors of Agricul- 
ture in annual convention held at Colum- 
bia, S. C., December 8-12, 1941. 

There being no objection, the resolu- 
tions were referred to the Committee on 
Agriculture and Forestry and ordered to 
be printed in the Recorp, as follows: 

AGRICULTURAL RESOLUTIONS 


Resolutions adopted by the National Asso- 
clation of Commissioners, Secretaries, and Di- 
rectors of Agriculture, in annual convention, 
Columbia, S. C., December 8-12, 1941, also 
the names of the 1942 officers of the associa- 
tion, the membership of which includes the 
48 States. 

Officers, 1942: President, R. A. Trovatten, 
St. Paul, Minn.; vice president, W. C. Swein- 
hart, Denver, Colo.; secretary-treasurer, Jewell 
Mayes, Richmond, Mo. 

District vice presidents: (1) George G. 
Schweis, of Nevada; (2) Math Dahl, of North 
Dakota; (3) Harry D. Wilson, of Louisiana; 
and (4) Carl R. Smith, of Maine. 

Executive committee: J. Roy Jones, Co- 
lumbia, S. C., chairman; Howard Leonard, of 
ilinois, at large; (1) R. H. McFarland, of 
Wyoming; (2) Math Dahl; (3) Joe C. Scott, 
of Oklahoma; (4) Ralph C. Wilson, of Dela- 
ware, also ex Officio, R. A. Trovatten, W. C. 
Sweinhart, and Jewell Mayes. 


(1) War-time resolution 


(This resolution sent by telegraph to Presi- 
dent Franklin D. Roosevelt, Monday morn- 
ing, December 8, 1941) 

“The National Association of Commission- 
ers, Secretaries, and Directors of Agriculture, 
this day in convention assembled at Colum- 
bia, S. C., hereby extend to you our whole- 
hearted and every support in our great na- 
tional crisis. We hereby pledge to you our 
unstinted support, and assure you that, as 
representatives of the farmers of this Na- 
tiun, we will back the Government in every 
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and any possible way. You have only to call 
upon us for anything, any time, anywhere, 
and we assure you that our response will 
meet your every demand. 

“(2) For patriotic parity 

“At this time of war, the National Associa- 
tion of Commissioners, Secretaries, and Di- 
rectors of Agriculture is firmly convinced 
that all agriculture has already placed it- 
self squarely and loyally behind the Presi- 
dent and the Congress. We believe that this 
is now a period when all of the democracies 
must band themselves together in the com- 
mon cause of ridding this world of ruthless 
dictators seeking to destroy our democracies 
and our democratic institutions. We must 
not lose sight of the fact that we must at 
all costs preserve the well being of our 

ple. 

“Attaining a fair-price parity is one of the 
most important wartime problems confront- 
ing agriculture and the Nation. Our organi- 
zation and the American farmers loyally sup- 
port our Government to the limit in neces- 
sary sacrifices. We wish to point out that no 
war has yet been successfully waged on low 
prices, low income, and low wages. 

“Fair and reasonable prices, income, and 
wages should be our goal. To attain this end, 
the National Association of Commissioners, 
Secretaries, and Directors of Agriculture urges 
Congress to adopt legislation providing a new, 
up-to-date definition and formula of price 
parity based in part upon the rates of urban 
labor. 

“This association hereby endorses and com- 
mends the action taken on October 9-10, 
1941, at the conference called by United States 
Senator ELMER THomAés, of Oklahoma, and 
presided over by Commissioner J. Roy Jones, 
of South Carolina, our association president. 
We commend the work done by the special 
committee appointed at that conference, and 
we do now assure that committee of our 
wholehearted appreciation and _ support. 
Further, we direct that a copy of this resolu- 
tion be transmitted to Senator THoMas and 
the members of the Subcommittee on Agri- 
culture of the United States Senate. 

“(3) Tazation committee report, as adopted 

“Be it resolved, That all manufacturers 
and Federal or State agencies supplying feed, 
seed, fertilizer, and fertilizer materials to 
farmers meet the requirements, including in- 
spection fees, as provided in the laws of each 
respective State; be it 

“Resolved, further, That the contents of 
this resolution be placed in the hands of 
proper congressional leaders, and the same be 
incorporated in the Federal appropriation 
bills. Further, that the further distribution 
of this resolution be as follows: Secretary of 
National Association of Commissioners, Sec- 
retaries and Directors of Agriculture; chair- 
man of United States Senate and House Agri- 
cultural Committees; chairman of the Senate 
Ways and Means Committee, and to the Sen- 
ators and Congressmen of each State in the 
Union 


“(4) Resolution on House Resolution 5204 

“The National Association of Commission- 
ers, Secretaries and Directors of Agriculture 
joins in requesting that Senator ELMER 
Tuomas obtain open hearings on House Reso- 
lution 5204 now in the Senate, so that the 
purpose of the resolution may be better un- 
derstood, and amended if needs be. 

“(5) Land-grant college coordination 

“This association hereby creates the Land- 
Grant College Coordinating Committee, for 
the purpose of studying the relationships 
existing between State Departments of Agri- 
culture, land-grant colleges, and other agri- 
cultural groups, and appoints Joe C. Scott, 
president of the State Board of Agriculture 
of Oklahoma, as committee chairman. 

“(6) Recommendation on agricultural 

statistics 

“Be it resolved, Statistical facts concerning 

the production, supply, and processing of 
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agricultural products and related data in the 
various States are essential at all times for 
the development of sound agricultural poli- 
cies, and particularly in times of great emer- 
wwency such as now exists. These facts can 
best be obtained through the joint efforts of 
State and Federal agencies; and the State 
departments of agriculture and the Agricul- 
tural Marketing Service of the United States 
Department of Agriculture are the logical 
agencies, in most States, working together to 
collect and disseminate such facts. In 26 
States, such agencies are already cooperat- 
ing; therefore be it 

“Resolved, That it is the sense of this 
association that similar cooperation arrange- 
ments between State departments or boards 
of agriculture and the Agricultural Marketing 
Service, covering the collection and dissemi- 
nation of agricultural statistics, should be 
concluded in other States having depart- 
ments or boards of agriculture as rapidly as 
possible; be it further 

“Resolved, That a copy of this resolution be 
sent to the Secretary of Agriculture and the 
Chief of the Agricultural Marketing Service 
at Washington, D. C. 


“(8) State-Federal marketing legislation 


“The National Association of Commission- 
ers, Secretaries, and Directors of Agriculture 
hereby reorganizes and appoints a committee 
on State-Federal marketing legislation, with 
power to act for the association. This asso- 
ciation recognizes the increasing need for 
Federal and State teamwork in more efficient 
marketing of farm products, and hopefully 
looks forward to the formulating of a con- 
gressional measure that all the agricultural 
forces can and will support. (Commissioner 
W. Kerr Scott, of North Carolina, is chair- 
man.) 


“(9) Insect pests and plant diseases 


“Whereas the farmers of America continue 
to face serious losses of production from the 
ravages of insect pests and plant diseases; 
and 

‘Whereas from time to time new insects 
and diseases of plants are discovered threat- 
ening economic production of farm commodi. 
ties: Be it 

“Resolved, That the National Association 
of Commissioners, Secretaries, and Directors 
of Agriculture go on record strongly urging 
that every effort be taken to see that the 
present insect and plant disease programs of 
the Federal Bureau of Entomology and Plant 
Quarantine be maintained, and that adequate 
funds be appropriated. 

“(10) White-fringed beetle 

“Whereas a new insect pest, the white- 
fringed beetle, has been found in limited and 
restricted areas of four Southern States; and 

“Whereas this pest has demonstrated its 
ability to do serious damage to basic agricul- 
ture crops, under certain conditions of soil 
types that prevail throughout the Nation; 
and 

“Whereas this pest is a serious menace to 
agriculture and to the national-defense agri- 
cultural program; and 

“Whereas the Bureau of Entomology and 
Plant Quarantine, in cooperation with State 
agencies of the States where the pest is found, 
have effectively suppressed and/cr controlled 
this pest, in areas where the white-fringed 
beetle population had reached damaging pro- 
portions, and have progressively reduced 
beetle population in other areas to the point 
of eradication, in some instances: Therefore 
be it 

“Resolved, That the National Association 
of Commissioners, Secretaries, and Directors 
of Agriculture commend the efforts and ac- 
complishments of the Bureau of Entomology 
and Plant Quarantine and cooperating agen- 
cies in suppressing and preventing the spread 
of this pest; 

“Further, that Congress be requested by the 
Secretary of the United States Department of 
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Agriculture to provide adequate and sufficient 
funds to the Bureau of Entomology and 
Plant Quarantine for the purpose of prevent- 
ing the spread, suppression, and eradication 
of the white-fringed beetle wherever found; 
“Further, that the Bureau of Entomology 
and Plant Quarantine is urged to accelerate 
research work in more effective and efficient 
means of combating the white-fringed beetle; 
be it further 
“Resolved, That copies of this resolution be 
sent to the Secretary of the United States De- 
nt of Agriculture and to the chairman 
of the Agricultural Committee of the United 
States Senate and the House of Representa- 
tives, 


“(11) On certain bills dealing with inspection 
and fumigation on Mexican border 


“Whereas the insect pest and plant disease 
control and eradication activities of the Fed- 
eral Bureau of Entomology and Plant Quar- 
antine are vitally important and necessary to 
the agriculture of the country; and 

“Whereas the legislative authority for many 
of the activities of said Bureau has been set 
forth only in the specific annual appropria- 
tions, a procedure not fully commensurate 
with the recognized importance of such ac- 
tivities, and 

“Whereas there have been introduced into 
the House of Representatives of the United 
States certain proposed laws whereby the said 
Bureau would be given continuing general 
legislative authority for certain of its activi- 
ties: Now, therefore; be it 

“Resolved by the National Association of 
Commissioners, Secretaries, and Directors of 
Agriculture, That our strong and whole- 
hearted support and endorsement be given to 
the said bills, further identified as H. R. 4849, 
H. R. 5115, and H. R. 6302, and dealing respec- 
tively with inspection and fumigation on the 
Mexican border, export certification and co- 
operative arrangements for control of insect 
pests and plant diseases between the said 
Bureau and agencies of State and local Gov- 
ernment; and be it further 

“Resolved, That copies of this resolution be 
forwarded to the honorable members of the 
appropriate committees of the Senate and the 
House of Representatives of the United 
States. 


“(12) On review of quarantines 


“Whereas the quarantine committee of the 
commissioners, secretaries, and directors of 
agriculture has presented a recommendation 
to the association, at their last annual meet- 
ing, that all quarantines in effect in their re- 
spective States be reviewed and those quar- 
antines that are not sound from a biological 
viewpoint be revoked or modified at an early 
date. We again urge that consideration be 
given this recommendation for a review of 
quarantines, and that appropriate action be 
taken, as owing to the national emergency 
now confronting us all impediments to the 
moving of agricultural products should be re- 
moved, other than those needed by the agri- 
cultural industry as a protection from insect 
pests and plant diseases. 


“(13) On Mediterranean fruit fi, in Florida 


“Whereas Senate Report No. 777, first ses- 
sion, Seventy-seventh Congress, relating to 
claims of growers incident to Federal cam- 
paign for the eradicatica of Mediterranean 
fruit fly in Florida, proposed an appropriation 
of not to exceed $10,000,000, and 

“Whereas such appropriation is intended 
for the payment of damages on account of 
the destruction of citrus and other trees, for 
additional spraying and pruning costs, for 
picking and burying citrus drops and splits, 
and for other miscellaneous losses: Now, 
therefore, be it 

“Resolved by the National Association of 
Commissioners, Secretaries, and Directors of 
Agriculture, that we hereby reaffirm our 
wholehearted support of ample Federal ap- 
propriations for purposes of control or eradi- 
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cation of insect pests and plant diseases, but 
that we most strongly disapprove of the said 
Senate Report No. 777, for the reason that 
the basic premises thereof do not appear 
either sound or tenable and will establish a 
dangerous and impracticable precedent.” 


“(14) Standardization and shipping point 
inspection 

“Whereas it has been brought to the atten- 
tion of the Commissioners, Secretaries, and 
Directors of Agriculture that the fumigation 
of ag-icultural products for insect pests is 
being done by private concerns, without the 
sanction and supervision of legally recog- 
nized pest-control inspectors, and certificates 
are being issued by these agenices which are 
accepted by some States as being authentic, 
and whereas this is a reprehensible practice 
and will tend to discredit pest-control work, 
which is vested in the respective State De- 
partments of Agriculture: Now, therefore, be 
it 

“Resolved, That the Commissioners, Secre- 
taries, and Directors of Agriculture condemn 
such practices, and urge that all States ac- 
cept only fumigation certificates for agricul- 
tural prod icts that have been issued by ac- 
credited irspectors of the pest-control agen- 
cies of th: States of origin, and that this 
policy be made uniform for all States, and 
for all commcdities.” 

“(15) Loan stocks and farm-price ceiling 

(Motion of Robert Moore of Texas, repre- 
senting Commissioner J. E. McDonald, 
adopted from the floor, as amended.) 

“Be it resolved, That no loan stocks owned 
by the Commodity Credit Corporation be sold 
until Congress works out a formula, whereby 
these stocks can be disposed of without de- 
pressing farm prices in the domestic markets. 

“Be it resolved, further, That no ceiling be 
fixed on farm prices, and we favor that dur- 
ing the time of crisis the farmer be treated 
fairly with labor and industry.” 


RESOLUTION OF WISCONSIN STATE 
INDUSTRIAL UNION COUNCIL 


Mr. WILEY. Mr. President, I present 
for printing in the Recorp and appro- 
priate reference a letter embodying a 
resolution adopted by the Wisconsin 
State Industrial Union Council. 

There being no.objection, the letter 
embodying the resolution was referred 
to the Committee on Public Lands and 
Surveys and ordered to be printed in the 
REcorD, as follows: 


WISCONSIN StTaTE INDUSTRIAL 
UNION COUNCIL, 
Milwaukee, Wis., January 13, 1942. 

Dear Sir: The resolution quoted below was 
passed by the executive board of the Wis- 
consin State Industrial Union Council at its 
meeting of January 4, 1942. 

We trust it will receive your early and 
favorable consideration. 

Respectfully yours, 
WA4zTER J. BURKE, 
Secretary-Treasurer. 

“Whereas the future welfare of the mem- 
bers of the International Woodworkers of 
America depends upon the continued opera- 
tion of the camps, mills, and factories em- 
ploying them; and 

“Whereas the future welfare of millions of 
other men and women employed in contin- 
gent factories, mills, and serving industries; 
and 

“Whereas unrestricted and destructive log- 
ging practices are endangering the future 
productivity of our remaining forest lands: 
Now, therefore, be it 

“Resolved, That we, the executive board 
members of the Wisconsin State Industrial 
Union Council, go on record as follows: 

“(1) As urging the passage of the peeler- 


‘log bill, which would prohibit the exporta- 


371 


tion of high-grade logs, as is the practice 
today, which is robbing American workmen 
of a pay roll of millions of dollars annually. 

“(2) As urging that the Congress of the 
United States make adequate and immediate 
provision for the replenishing of our logged- 
off forest lands through reforestation. 

“(3) As urging that the Congress of the 
United States enact legislation with appro- 
priations sufficient to provide for an ade- 
quate and comprehensive program of re- 
search, protection against fire and disease, 
and experimentation; and be it further 

“Resolved, That we place before the Con- 
gress of the United States a recommendation 
that forest lands be consistently acquired for 
public ownership, to be maintained under 
a broad program of sustained-yield manage- 
ment; and be it further 

“Resolved, That copies of this resolution be 
sent to the Congressmen and Senators of all 
timber-producing States, to the Congress of 
Industrial Organizations State councils of all 
timber-producing States, to the President of 
the United States, and to the United States 
Forest Service.” 


ORDER OF BUSINESS 


Mr. TRUMAN obtained the floor. 

Mr. DOWNEY. Mr. President, J ask 
the Senator from Missouri to yield to me, 
although he has a very important matter, 
because I have a matter to present which 
I consider of vital importance, and which 
I hope will take but a very brief time. I 
now move that the Senate proceed to the 
consideration of Senate bill 2152, which 
is upon the calendar, which provides for 
the planting by the Department of Agri- 
culture of guayule rubber shrubs. 

The VICE PRESIDENT. The motion 
is not in order at the present time. 

Mr. McNARY. Mr. President, the mo- 
tion of the Senator from California 
should be deferred until after the routine 
morning business is disposed of. I shall 
object at this time. A few days ago when 
the matter came up I made inquiry of the 
able Senator from California which was 
called forth by inquiries of the Senator 
from Nevada [Mr. McCarran], who is not 
present at this time. It may be that he 
has spoken to the Senator from Cali- 
fornia and has withdrawn his opposition 
to the bill? 

Mr. DOWNEY. Yes. 

Mr. McNARY. Very well; I have no 
objection; but I should like to have the 
bill come up at the proper time, and the 
proper time, of course, is after the routine 
morning business. 

The VICE PRESIDENT. Reports of 
committees are in order. The Senator 
from Missouri [Mr. Truman] has the 
floor. 

Mr. TRUMAN. Mr. President, I should 


‘like to submit a report from the Special 


Committee to Investigate the National 
Defense Program covering matters con- 
sidered by the committee during the year 
which has just passed. I should like to 
have the consent of the Senate to make 
a few remarks in reference to the report. 

Mr. McNARY. Mr. President, I could 
not very well hear the statement of the 
Senator, but if he desires to address the 
Senate on a very important subject—I 
understand it is important—I should ob- 
ject during the consideration of the rou- 
tine morning business. 

Mr. TRUMAN. I asked uranimous 
consent to make a few explanatory re- 
marks on the report. 
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Mr. BARKLEY. Mr. President, may 
I suggest to the Senator that he with- 
hold his remarks until the conclusion 
of morning business, for, under the morn- 
ing business, he would be limited to 5 
minutes, anyway, except by unanimous 
consent, and we are all anxious to hear 
the Senator and his report. 

I suggest also, if it does not take too 
much time, that we permit the bill of 
the Senator from California [Mr. Dow- 
NEY] to be considered and disposed of. 
If it should involve considerable time, I 
would not make the suggestion. 

Mr. TRUMAN. Very well. 

The VICE PRESIDENT. Reports of 
committees are in order. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 

By Mr. HILL, from the Committee on Ex- 
penditures in the Executive Departments: 

H.R. 6220. A bill to amend section 3 of 
the Subsistence Expense Act of 1926, as 
amended; without amendment (Rept. No. 
954). 

By Mr. BROWN, from the Committee on 
Commerce: 

8.2132. A bill authorizing the construc- 
tion of a new lock at St. Marys Falls Canal, 
Mich., in the interest of national defense; 
without amendment (Rept. No. 956). 

By Mr. McNARY, from the Committee on 
Agriculture and Forestry: 

H. R. 5833. A bill to extend the time dur- 
ing which orders and marketing agreements 
under the Agricultural Adjustment Act, as 
amended, may be applicable to hops; with 
an amendment (Rept. No. 957). 


BILL INTRODUCED 


Mr. THOMAS of Oklahoma introduced 
a bill (S. 2205) to authorize the Post- 
master General to provide for the free 
transmission in the mails of personal 
correspondence of members of the land 
and naval forces who are on active duty, 
which was read twice by its title and re- 
ferred to the Committee on Post Offices 
and Post Roads. 


RESERVE OFFICERS’ TRAINING CORPS 
UNITS 


Mr. BILBO. Mr. President, I intro- 
duce a bill which is a matter of emer- 
gency, modifying section 40 of the Na- 
tional Defense Act of June 3, 1916, as 
amended, which provides that no R. O. 
T. C. unit may be maintained in a col- 
lege unless there is a minimum average 
attendance of 100. My bill proposes to 
reduce the minimum number to 59. The 
draft law has taken many boys out of 
college, and it hecomes necessary to re- 
duce the minimum required enrollment. 
I understand that the same thing was 
done during the World War. 

It is necessary to have the bill acted 
on at once in order to save the R. O. T. C. 
units in a great many of the schools. The 
War Department has no choice. It must 
act if the enrollment falls below 100. 

I ask unanimous consent that the bill 
be printed in the Recorp and lie on the 
table until tomorrow, subject to call, be- 
cause it is a matter of emergency. 

There being no objection, the bill (S. 
2206) to reduce the number of students 
required to be maintained under military 
instruction at educational institutions 
having Reserve Officers’ Training Corps 
units from 100 to 50 for the period of 
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the war and 1 year thereafter was read 
twice by its title and ordered to lie on 
the table and to be printed in the Recorp, 
as follows: 

Be it enacted, etc., That during the contin- 
uance of the war in which the United States 
is now engaged and for the period of 1 year 
immediately thereafter, the minimum number 
of physically fit male students required to be 
maintained under military instruction at ed- 
ucational institutions in which Reserve Offi- 
cers’ Training Corps units of any type are 
maintained shall be 50 rather than 100, as 
provided in section 40 of the National Defense 
Act of June 3, 1916, as amended. 


CHANGE OF REFERENCE 


Mr. VANDENBERG. On December 7 
the House passed House bill 5545, a pri- 
vate-claim bill relating to the Diplomatic 
Service. A companion Senate bill is in 
the Committee on Foreign Relations. 
With the consent of the chairman of the 
Committee on Claims, I ask that the 
Committee on Claims be discharged from 
the further consideration of the bill H. R. 
5545, for the relief of H. Earle Russell, 
and that it be referred to the Committee 
on Foreign Relations. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


EXEMPTION OF MINISTERS OF THE 
GOSPEL FROM O. P. M. ORDER PRO- 
HIBITING PURCHASE OF TIRES AND 
TUBES 


Mr. BILBO. Mr. President, I submit a 
concurrent resolution favoring the in- 
clusion of ministers of the gospel in the 
classes of persons permitted to purchase 
new automobile tires and tubes. 

In issuing its order the O. P. M. desig- 
nated certain persons who would be ex- 
empted from its provisions in connection 
with the sale of new automobile tires and 
tubes. I ask that the concurrent resolu- 
tion lie on the table, subject to call. 

The resolution would exempt from the 
order ministers of the gospel who are 
actually in the service. If there ever was 
a time when the people needed the con- 
solation and services of ministers of the 
gospel, it will be from now on. I think 
that ministers of the gospel should be 
exempted from the order of the O. P. M. 
The purpose of the concurrent resolution 
is to express the sense of the Congress. 

The concurrent resolution (S. Con. Res. 
23) was ordered to lie on the table, as 
follows: 

Whereas the united nations have commit- 
ted themselves to the successful prosecution 
of a war for the purpose of establishing the 
four freedoms, including the freedom to wor- 
ship God; and 

Whereas successful prosecution of that war 
is dependent upon maintenance of the faith 
of the American people in God; and 

Whereas it is essential to the maintenance 
of that faith that they should be taught and 
guided by His servants, the members of the 
ministry; and 

Whereas in many instances the members 
of the ministry are dependent upon automo- 
bile transportation to enable them to reach 
their churches and the homes of those com- 
mitted to their spiritual care; and 

Whereas the continued used by them of 
automobile transportation will be impossible, 
if they are unable to obtain automobile tires 
and tubes; and 

Whereas the tire-rationing regulations 
issued on December 30, 1941, by the Admin- 
istrator of the Office of Price Administration 
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do not include motor vehicles operated by 

members of the ministry among the classes 

of motor vehicles for which new tires and 
tubes may be purchased: Therefore be it 

Resolved by the Senate (the House of Rep- 

concurring), That it is the sense 

of the Congress that the Administrator 

Administration 


8a 


Mr. THOMAS of Utah. Mr. President, 
heretofore I have had inserted in the 


printed in the body of the Recorp, as a 
part of my remarks, the following docu- 
ments, because they are of public inter- 
est and because the Senate should have 
the information which they contain: 

First, a memorandum report of the de- 
liberations of the war-labor conference 
convened by the President in the city of 
Washington on December 17,1941. This 
report has been signed by the moderator 
and the associate moderator, and was 
drawn up by the secretary of the con- 
ference. 

Second, marked “Exhibit A,” the pro- 
posal for the establishment of stable in- 
dustrial relations offered by the joint 
submission of the two labor groups; 

Exhibit B, recommendations of em- 
ployer members of the: President’s con- 
ference on wartime labor relations; 

Exhibit C, the resolution which was 
adopted in keeping with the recommen- 
dations made by myself; 

Exhibit D, the resolution which was 
offered by the employer group; 

Exhibit E, the Murray resolution, 
which I am including as a matter of in- 
terest, as no action was taken upon the 
resolution. 

Exhibit F, list of the members of the 
labor-industry committee. 

Exhibit G, the President’s acceptance 
of the plan. 

Then, there follows the President’s 
executive order establishing the War 
Labor Board which is the result of the 
third proposition. 

In addition, I prepared an outline of 
what I thought the executive order would 
cover. It, therefore, may not be entirely 
correct, but I think that, in this outline, 
Senators will have an opportunity to re- 
view the manner in which the executive 
order will function. I ask that the out- 
line may also be printed in the Recorp. 

The VICE PRESIDENT. Without ob- 
jection, the documents presented by the 
Senator from Utah will be printed in the 
REcorD. 

The documents referred to are as 
follows: 

MEMORANDUM REPORT OF THE DELIBERATIONS 
OF THE WarR-LABOR CONFERENCE CONVENED 
By THE PRESIDENT IN THE CITY OF WASHING- 
TON ON DECEMBER 17, 1941 
The conference met at 10 a.m. on Wednes- 

day, December 17, 1941, in the board room 

of the Federal Reserve Building. After 
photographs were taken for the press, the 
members of the conference proceeded to the 

White House, where the President impressed 

upon them their duties and responsibilities. 
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The conference then reconvened in the 
Federal Reserve Building, where the invoca- 
tion was pronounced by the Reverend Mon- 
signor Francis J. Haas, of Catholic University. 

The deliberations of the conference then 
commenced. The moderator and the associ- 
ate moderator spoke briefly, outlining the 
scope of the conference’s work. 

The conference then recessed for luncheon, 
at which the members were guests of the 
Secretary of Labor. 

The afternoon session was consumed en- 
tirely with a general discussion of the prob- 
lems confronting the conference. Each mem- 
ber was called upon for a statement. The 
only specific proposal brought forward was a 
resolution proposed by Mr. Murray calling for 
the creation of joint industry councils in all 
war industries. 

Upon the morning of Thursday, December 
18, the representatives of management pre- 
sented a proposed declaration of principles, 
but did not suggest the creation of any spe- 
cific machinery to settle industrial disputes. 
The American Federation of Labor repre- 
sentatives presented a rather detailed pro- 
posal for the creation of a War Labor Board 
to settle by conciliation, mediation, and ar- 
bitration all industrial disputes. 

On Thursday afternoon the representatives 
of the Congress of Industrial Organizations 
presented a proposal similar in many respects 
to that made by the representatives of the 
American Federation of Labor. At this point 
the representativer of labor requested a re- 
cess in order that a subcommittee from the 
American Federation of Labor and the Con- 
gress of Industrial Organizations might meet 
jointly. Later in the afternoon the repre- 
sentatives of both labor groups presented a 
joint proposal, attached hereto as exhibit /. 
From this proposal the representatives of 
labor did not at any time depart during the 
remainder of the conference, and it remained 
their joint and basic declaration. 

The representatives of management then 
requested a recess until Friday morning in 
order that they might consider the labor 
proposal. 

The conference reconvened on Friday, De- 
cember 19, at 10 a.m. The representatives 
of management stated that they were not 
ready to report to the full conference, and 
requested a further recess until 2 p. m. 

The conference reconvened at 2 p. m. and 
representatives of management brought to 
the full conference a proposal which substan- 
tially reiterated the declaration of principles 
previously put forward, and proposed a War 
Labor Board of 11 members. 

Some time was consumed in the discussion 
of the two proposals then before the con- 
ference. It was apparent that upon all issues, 
except one, the conference would be able to 
reach a substantial agreement. 

Upon one issue, however, the conferees 
seemed in hopeless disagreement. The rep- 
resentatives of management insisted that 
neither the closed shop nor any alternative 
device for union security could be made an 
appropriate subject for arbitration, except in 
connection with the extension of existing 
union security agreements. 

The representatives of labor, on the other 
hand, took the position that, since the closed 
shop was specifically made by the Wagner 
Act a legitimate subject for collective bar- 
gaining, labor should have the right to sub- 
mit its claims for union security to arbitra- 
tion in the same manner as any other 
grievances. 

When this disagreement began to assume 
the character of a deadlock, some members 
of the conference suggested that the mcder- 
ators wait upon the President and inform 
him of the disagreement, transmitting to 
him copies of the conflicting proposals. 

The moderators informed the conference 
that the President expected an agreement 
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from them, and that he expected them to 
remain in session until such an agreement 
was reached. 

It was finally agreed that the conference 
should recess until Monday, December 22, and 
that the representatives of management 
should attempt at that time to present a pro- 
posal to the full conference. 

When the conference convened on Decem- 
ber 22, the representatives of management 
presented a paper to the full conference which 
set forth a procedure for settlement of dis- 
putes by the proposed War Labor Board, but 
retained the reservation of their previous 
preposals. A copy of this proposal is ap- 
pended as exhibit B. 

After some discussion, Senator THomas 
spoke forcefully and earnestly, setting forth 
the three propositions which he thought pre- 
sented a basis for agreement. 

At the conclusion of Senator THomas’s re- 
marks, Mr. Meany moved that the conference 
adopt these three propositions set forth by 
Senator THomas as its unanimous recom- 
mendation to the President. A copy of Mr. 
Meany’s motion is appended as exhibit C. 

The representatives of industry thereupon 
asked for a recess, during which they con- 
ferred first with Senator THomas and after- 
ward with Mr. Davis, and after consultation 
among themselves, brought in a proposed 
substitute for Mr. Meany’s motion. A copy of 
this substitute is appended as exhibit D. 

At this point Mr. Murray offered a resolu- 
tion suggesting the elimination of all profits 
from war contracts. This was discussed and 
rejected by equal division. ‘ he representa- 
tives of labor voted to accept it, and the rep- 
resentatives of management took a contrary 
view. A copy of this proposal is appended 
as exhibit E. 

Thereafter the substitute for Mr. Meany’s 
motion was put to a vote and rejected by 
equal division, the representatives of indus- 
try voting for it and the representatives of 
labor against it. Then Mr. Meany’s motion 
was put to a vote and was rejected by equal 
division, the representatives of labor voting 
for it and the representatives of industry 
voting against it. 

On the afternoon of Monday, December 22, 
the conference recessed to meet again in the 
conference room of the Department of Labor 
at 2 p.m. on Tuesday, December 23, 1941. 

The conference reconvened on Tuesday at 
the designated time and place. The moder- 
ators then presented to the conference the 
President’s letter, which was accepted as the 
basis of agreement by the entire membership 
of the conference. The conference then ad- 
journed subject to recall by the President. 

Appended hereto is exhibit F, a list of the 
members of the conference, and a copy of the 
President’s letter of December 23, 1941, 
marked exhibit G. 

WIiLL1aM H. Davis, Moderator. 
ELBERT D. THOMAS, 
Associate Moderator. 
Epwarp F. PritcHarp, Jr., 
Executive Secretary. 


ExuHisiT A 


PROPOSAL FOR ESTABLISHMENT OF STABLE 
INDUSTRIAL RELATIONS 


Joint submission of labor groups, December 
18, 1941 


This conference desires to express its deep 
appreciation of the need of establishing co- 
operative relations between labor and man- 
agement as the best guaranty for achieving 
the maximum production of war materials 
required in the victory war program. 

Toward this end this conference recom- 
mends the establishment of the following 
machinery for the peaceful adjustment of in- 
dustrial disputes and endorses the following 
principles as being most conducive toward 
the attainment of stabilized industrial rela- 
tions: 
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(1) Conciliation, mediation, and voluntary 
arbitration shall be the method relied upon 
for the achievement of industrial peace. 

(2) Disputes arising between employers 
and labor unions representing the employees 
shall be adjusted in the following manner: 

(a) Disputes may arise either under a col- 
lective-bargaining agreement, or in regard to 
terms and conditions of a renewal thereof, or 
in connection with the consummation of an 
initial collective-bargaining agreement where 
none has existed theretofore. 

(b) In the case of any such dispute, the 
provisions of a collective-bargaining agree- 
ment, where existing, must first be completely 
exhausted in connection with the settlement 
of any such dispute, including arbitration, if 
so provided therein. 

(c) The President of the United States 
shall establish by Executive order a national 
war labor board comprised of an equal num- 
ber of representatives of industry and or- 
ganized labor and one representative of 
the public, who shall act as chairman. Any 
dispute which has not been settled in the 
foregoing manner may be certified to the 
National War Labor Board by the chairman 
either upon the request of the Secertary of 
Labor or upon application of either party to 
the dispute. The Board, in accordance with 
the rules and regulations which it shall pro- 
mulgate, shall make every reasonable effort, 
including voluntary arbitration, to assist the 
parties to adjust and settle the dispute and 
make the necessary arrangements therefor. 
In the event the Board cannot adjust the dis- 
pute, it shall submit to the parties and make 
public its findings and recommendations. 

(d) In no event shall the National War 
Labor Board attempt to adjust a controversy 
when there is by agreement or Federal law 
a means of settlement. 

(e) In the case of any labor dispute not 
adjusted under a collective bargaining agree- 
ment, the Conciliation Service of the Depart- 
ment of Labor, operating under the direc- 
tion of the National War Labor Board, shall 
attempt to bring about a mutually satisfac- 
tory adjustment between the parties. In- 
creased appropriations should be made avail- 
able to the Conciliation Service of the Depart- 
ment of Labor in order that it may be able 
to function on an expanded basis and provide 
the necessary and adequate facilities. 

(f) Cases within the jurisdiction of the 
Board shall be brought to final adjustment 
as expeditiously as possible. In all cases 
final adjustment of all issues in dispute shall 
be secured within 30 days 

(g) Except as hereinbefore provided, all 
labor matters involving conciliation or medi- 
ation shall be within the exclusive jurisdic- 
tion of the National War Labor Board. 

(3) The guiding principles of the National 
War Labor Board in the adjustment of dis- 
putes shall be determined by the following 
basic policies: 

(a) It is hereby declared that all workers 
have a right to a living wage, as a minimum, 
sufficient to maintain full efficiency, good 
health, and well being for themselves and 
their families. 

(b) The labor policies as established in the 
National Labor Relations Act, the Wages and 
Hours Act, the Walsh-Healey Act, the Davis- 
Bacon Act, and the Norris-LaGuardia Act 
shall continue unimpaired. 

(c) The normal processes of collective bar- 
gaining between employers and labor unions 
shall continue with respect to wages, hours, 
and other terms and conditions of employ- 
ment. One of the basic and justified aspira- 
tions of organized labor to be achieved 
through collective bargaining is the estab- 
lishment of union security. It is only 
through the processes of such collective bar- 
gaining on a voluntary basis that the neces- 
sary conditions can be established which will 
assure the maximum production without any 
undue sacrifice on the part of one group for 
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the sake of enhancing the interests of an- 
cther. 

(d) It shall be the accepted policy on the 
part of management and organized labor 
that there shall be no stoppages of work or 
lock-outs during the present war. 


Exuisit B 


RECOMMENDATIONS OF EMPLOYER MEMBERS OF 
THE PRESIDENT’S CONFERENCE ON WARTIME 
LABOR RELATIONS 


The conference on Wartime Labor Rela- 
tions appointed by the President on Decem- 
ber 18, 1941, expresses its deep appreciation 
of the need of establishing cooperative rela- 
tions between labor and management as the 
best guaranty for achieving the maximum 
production of war materials required in the 
victory war program. 

Toward this end, this conference agrees 
that: 

(1) There shall be no strikes, lock-outs, or 
work stoppages of any kind for the duration 
of the war. 

(2) Employers shall recognize and accept 
without reservation the right of labor to 
organize and bargain collectively; and neither 
employers, nor employees, nor labor organi- 
zations shall, in the exercise of their rights, 
use coercive measures of any kind. 

And recommends that: 

(3) A National War Labor Board shall be 
promptly established as hereinafter provided. 

Labor disputes, which interfere with the 
effective conduct of the war, whether they 
arise under a collective-bargaining agree- 
ment, or in regard to terms and conditions 
of a renewal thereof, or in connection with 
the consummation of an initial collective- 
bargaining agreement, or in any other way, 
shall be settled in the following manner: 

1. In the case of any dispute arising under 
@ collective-bargaining agreement, the pro- 
cedures for adjustment, if any, provided 
under such agreement shall first be com- 
pletely exhausted. 

2. In disputes which cannot be settled by 
negotiations between the parties, the Con- 
ciliation Service of the United States Depart- 
ment of Labor or other appropriate public 
agencies shall attempt to bring about a mu- 
tually satisfactory adjustment. 

8. In case a dispute is not settled by the 
methods described above it may be certified 
by the Secretary of Labor to the National 
War Labor Board to be appointed by the 
President. 

4. The National War Labor Board shall 
consist of 11 members appointed by the 
President, after nomination in the following 
manner: Four members’shall be representa- 
tive of employers and shall be nominated by 
the Secretary of Commerce; 4 members shall 
be representative of labor and shall be nomi- 
nated by the Secretary of Labor; 3 members 
shall be appointed by the President from the 
general public. One of the public members 
shall be designated as chairman by the 
President. 

In order to insure effective operation of 
the Board, there shall be provided a sufficient 
number of alternates in each classification. 
Such alternates shall be nominated and ap- 
pointed in the same manner as the members 
of the Board. 

5. The functions and powers of the Board 
shall be as follows: 

(a) The Board, in accordance with the 
rules and regulations which it shall promul- 
gate, shall make every reasonable effort, in- 
cluding voluntary arbitration when and in 
such manner as agreed upon between the 
parties, to assist in adjusting and settling 
disputes certified to it. 

{b) Cases within the jurisdiction of the 
Board shall be brought to final adjustment 
as promptly as possible. 
be made to secure final adjustment of a dis- 
pute within 30 days after the Board takes 
jurisdiction. 


Every effort should | 


| 


(c) If the Board shall fail to bring about an 
agreed settlement, it may make findings and 
recommendations, which it may 

If the recommendations of the 
any case are not accepted by one 
parties to the dispute, then an 
pointed in the manner provided 
subsection shall hear and consider 
troversy under rules of procedure to 
scribed by the Board. The findings 
ommendations of the umpire shall 
public in the same manner and with t 
same effect as findings and recommenda 
of the Board. 

In any case where “ne or more parties to 
a dispute before the Board shall fail or 
fuse to accept the recommendations of the 
Board, then by agreement of the parties 
an umpire may be appointed, and in such 
instances the award of the umpire shall be 
final and binding upon the parties. 

(d) The members of the Board shall, if pos- 
sible, choose an umpire by unanimous vote. 
Pailing such choice, the name of 
shall be drawn by lot from a list 
persons to be nominated for the purpose by 
the President of the United States. 

(e) The Board shall refuse to take cogni- 


ee 
F 
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a@ secretary, and to create such organization 
under it as may be in its judgment necessary 
for the discharge of its duties. 

(g) The Board should have authority to is- 
sue subpenas to require the attendance and 
testimony of parties to disputes before it and 
the production of relevant documentary evi- 
dence 

(h) The Board may from time to time pro- 
mulgate such administrative rules, regula- 
tions, and procedures, as it deems necessary 
to the discharge of its functions. 

6. The Board and the umpires shall be 
governed by the following basic policies: 

(a) Every effort shall be made to maintain 
the high standards of American wages and 
working conditions. In the determination of 
wages, hours, and conditions of labor, full 
consideration shall be given to local labor 
standards, wage scales, and living costs. 

(b) Since the right to work should not 
be infringed by Government order through 
requirement of membership in any organiza- 
tion, whether union or otherwise, the issue 
of the closed shop is not a proper subject 
for consideration or arbitration by the Board 
and shall not be included as an issue in any 
dispute certified to it. The term “closed 
shop” includes any provision which requires 
a person to become or remain a member of a 
labor organization in order to get or hold a 
job,.or have preference in respect of em- 
ployment. 

For the duration of the war employers 
shall not attempt to change the terms, in 
present contracts, which provide for the 
closed shop or any of its modifications, except 
where such change is necessary to conform 
to the law. Where a closed shop contract 
does not now exist it may be arrived at by 
voluntary negotiations between the employer 
and the labor organization concerned. 

7. The Nation is entitled to adequate as- 
surance that these policies and procedures 
will be observed by employees, labor organi- 
zations, and employers. It is of vital impor- 
tance that voluntary acceptance be accom- 
panied by a forthright declaration of public 
policy, whether in the form of legislation or 
an Executive order, which will secure general 
compliance. 


EXHIBIT C 

RESOLUTION 
Move that this conference send to Presi- 
dent Roosevelt as our unanimous recommen- 


dation the three-sentence message suggested 
by Senator THoMaAs: 
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“I. There shall be no strikes or lock-outs. ~ 
2. All disputes shall be settled by peaceful 


$3. The President shall set up a proper War 
Board to handle these disputes. 
Exuisit D 
RESOLUTION 
er the following substitute motion: 


ere shall be no strikes or lockouts. 
tes shall be settled by peaceful 


| 


3 
2 


to handle these disputes. 

shall be governed by the fol- 
lowing basic policy: 

the right to work should not be in- 

fringed by Government order through re- 
quirement of membership in any organiza- 
tion, whether union or otherwise, the issue of 
the closed shop is not a proper subject for 
consideration or arbitration by the Board, 
and shall not be included as an issue in any 
dispute certified to it. The term “closed 
shop” includes any provision which requires 
@ person to become or remain a member of a 
labor organization in order to get or hold a 
job, or have preference in respect to em- 
ployment 

For the duration of the war employers shall 
not attempt to change the terms, in present 
contracts, which provide for the closed shop 
or any of its modifications, except where 
such change is necessary to conform to the 
law. Where a closed-shop contract does not 
now exist it may be arrived at by voluntary 
negotiations between the employer and the 
labor organization concerned. 


ExuHrsit E 
MURRAY RESOLUTION 
It is hereby resolved that industry in 
America in a wholesome desire to make a 
contribution toward America’s war effort, 
offer to the Government of the United States 
that they shall not extract from the public 
purse profits of any kind from defense con- 
tracts secured during the course of the war. 


Exursir F 
LABOR-INDUSTRY COMMITTEE 
Moderator William H. Davis, chairman, 
National Defense Mediation Board. 
Associate Moderator Senator Elbert D. 


Thomas of Utah, chairman, Senate Labor 
Committee. 


. The President shall set up a proper War 
Board 


; 


Industry 


Lawrence D. Bell, president, Bell Aircraft 
Corporation. 

W. Gibson Carey, Jr., president, Yale & 
Towne Manufacturing Co., New York. 

C. S. Ching, vice president, United States 
Rubber Co. 

Donald Comer, board chairman, Avondale 
Mills, Birmingham. 

Robert M. Gaylord, president, Ingerso# 
Milling Machine Co., Rockford, Ill. 

Paul G. Hoffman, president, Studebaker 
Motor Co. 

Charles R. Hook, president, American Roll- 
ing Mill Co. 

Thomas R. Jones, 
Type Foundry, Inc. 

Roger D. Lapham, board chairman, Ameri- 
can-Hawaiian Steamship Co., San Francisco, 

Reuben B. Robertson, president, Champion 
Fiber Co., Canton, N. C. 

Charles E. Wilson, president, General Elec- 
tric Co. 

W. P. Witherow, president, Blaw-Knox C., 
Pittsburgh. 


president, American 


Labor 


American Federation of Labor: William 
Green, president, American Federation of 
Labor; John P. Coyne, president, building 
trades department; John P. Frey, president, 
metal trades department; George Meany, SeC- 
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retary-treasurer, American Federation of La- 
bor; Daniel J. Tobin, president, Interna- 
tional Brotherhood of Teamsters; Matthew J. 
Woll, vice president, American Federation of 
Labor. 

Congress of Industrial Organizatons: Philip 
Murray, president, Congress of Industrial 
Organizations, and chairman, Stee] Workers’ 
Organizing Committee; John L. Lewis, presi- 
dent, United Mine Workers of America; R. J. 
Thomas, president, United Automobile, Air- 
craft & Agricultural Implement Workers of 
America; Joseph Curran, president, National 
Maritime Union; Emil Rieve, president, Tex- 
tile Workers of America; Julius Emspak, sec- 
retary-treasurer, United Electrical Radio & 
Machine Workers. 


ExHIBit G 
THE WHITE HovseE, 


Washington, December 23, 1941. 
GENTLEMEN OF THE CONFERENCE: Moderator 


Davis and Senator THomas have reported tc | 


me the results of your deliberations. They 
have given me each proposition which you 
have discussed. I am happy to accept your 
general points of agreement as follows: 

1. There shall be no strikes or lock-outs. 

2. All disputes shall be settled by peaceful 
means. 

3. The President shall set up a proper War 
Labor Board to handle these disputes. 

I accept without reservation your cove- 
nants that there shall be no strikes or lock- 
outs and all disputes shall be settled by peace- 
ful means. I shall proceed at once to act 
on your third point. 

Government must act in general. The 
three points agreed upon cover of necessity 
all disputes that may arise between labor and 
management. 

The particular disputes must be left to the 
consideration of those who can study the par- 
ticular differences and who are thereby pre- 
pared by knowledge to pass judgment in the 
particular case. I have full .faith that no 
group in our national life will take undue 
advantage while we are faced by common 
enemies. 

I congratulate you—I thank you, and our 
people will join me in appreciation of your 
great contribution. 

Your achievement is a response to com- 
mon desire of all men of good will that strikes 
and lock-outs cease and that disputes be 
settled by peaceful means. 

May I now wish you all a Merry Christmas 

Very sincerely yours, 
FRANKLIN D. ROOSEVELT. 


EXECUTIVE ORDER 


ESTABLISHMENT OF THE NATIONAL WAR LABOR 
BOARD 


Whereas by reason of the state of war de- 
clared to exist by joint resolutions of the 
Congress, approved December 8, 1941, and 
December 11, 1941, respectively (Public Laws 
Nos. 328, 331, 332, 77th Cong.), the national 
interest demands that there shall be no inter- 
ruption of any work which contributes to the 
effective prosecution of the war; and 

Whereas as a result of a conference of rep- 
resentatives of labor and industry which met 
at the call of the President on December 17, 
1941, it has been agreed that for the duration 
of the war there shall be no strikes or lock- 
outs, and that all labor disputes shail be set- 
tled by peaceful means, and that a National 
War Labor Board be established for the 
peaceful adjustment of such disputes: Now, 
therefore, by virtue of the authority vested 
in me by the Constitution and the statutes 
of the United States, it is hereby ordered: 

1. There is hereby created in the Office for 
Emergency Manarement a National War Labor 
Board, hereinafter referred to as the Board. 
The Board shall be composed of 12 special 
commissioners to be appointed by the Presi- 
dent. Four of the members shall be repre- 
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sentative of the public; four shall be repre- 
sentative of empioyees; and four shall be 
representative of employers. The President 
shall designate the Chairman and Vice Chair- 
man of the Board from the members repre- 
senting the public. The President shall ap- 
point four alternate members representative 
of employees and four representative of em- 
ployers, to serve as Board members in the 
absence of regular members representative 
of their respective groups. Six members or 
alternate members of the Board, including not 
less than two members from each of the 
groups represented on the Board, shall con- 
stitute a quorum. A vacancy in the Board 
shall not impair the right of the remaining 
members to exercise ali the powers of the 
Board. 

2. This order does not apply to labor dis- 
putes for which procedures for adjustment 
or settlement are otherwise provided until 
those procedures have been exhausted. 

3. The procedures for adjusting and settling 
labor disputes which might interrupt work 
which contributes to the effective prosecution 
of the war shall be as follows: (a) The parties 
shall first resort to direct negotiations or to 
the procedures provided in a collective-bar- 
gaining agreement. (b) If not settled in this 
manner, the Commissioners of Conciliation 
of the Department of Labor shall be notified 
if they have not already intervened in the 
dispute. (c) If not promptly settled by con- 
ciliation, the Secretary of Labor shall certify 
the dispute to the Board, provided, however, 
that the Board in its discretion after con- 
sultation with the Secretary may take juris- 
diction of the dispute on its own motion. 
After it takes jurisdiction, the Board shall 
finally determine the dispute, and for this 
purpose may use mediation, voluntary arbi- 
tration, or arbitration under rules established 
by the Board. 

4. The Board shall have power to promul- 
gate rules and regulations appropriate for 
the performance of ‘ts duties. 

5. The members of the Board (including 
alternates) shall receive necessary traveling 
expenses, and, unless their compensation is 
otherwise prescribed by the President, shall 
receive in additicn to traveling expenses $25 
per diem for subsistence expense on such days 
as they are actually engaged in the perform- 
ance of duties pursuant to this order. The 
Board is authorized to appoint and fix the 
compensation of its officers, examiners, medi- 
ators, umpires, and arbitrators; and the 
chairman is authorized to appoint and fix 
the compensation of other necessary em- 
ployees of the Board. The Board shall avail 
itself, insofar as practicable, of the services 
and facilities of the Office for Emergency 
Management and of other departments and 
agencies of the Government. 

6. Upon the appointment of the Board 
and the designation of its Chairman, the 
National Defense Mediation Board established 
by Executive Order No. 8716 of March 19, 1941, 
shall cease to exist. All employees of the 
National Defense Mediation Board shall be 
transferred to the Board without acquiring 
by such transfer any change in grade or civil- 
service status. All records, papers, and prop- 
erty, and all unexpended funds and appro- 
priations for the use and maintenance of the 
National Defense Mediation Board, shall be 
transferred to the Board. All duties with 
respect to cases certified to the National De- 
fense Mediation Board shall be assumed by 
the Board for discharge under the provisions 
of this order. 

7. Nothing herein shall be construed as 
superseding or in conflict with the provi- 
sions of the Railway Labor Act (act of May 
20, 1926, as amended, 44 Stat. 577; 48 Stat. 
926, 1185; 49 Stat. 1169; 45 U.S. C. 151), the 
National Labor Relations Act (act of July 5, 
1935, 49 Stat. 457; 29 U.S. C. 151 et seq.), the 
Fair Labor Standards Act (act of June 25, 
1938; 52 Stat. 1060; 29 U. S. C. 201 et seq.), 
and the act to provide conditions for the 
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purchase of supplies, etc., approved June 30, 
1936 (49 Stat. 2036; 41 U.S. C., secs. 35-45), 
or the act amending the act of March 3, 1931, 
relating to the rate of wages for laborers and 
mechanics, approved August 30, 1935 (49 Stat. 
1011; 40 U.S. C., sec. 276 et seq.). 
FRANKLIN D. ROOSEVELT. 
THE Wuite House, January 12, 1942. 


1. The National War Labor Board is cre- 
ated in the Office for Emergency Management. 
It is composed of 12 persons, 4 representing, 
respectively, the public, employees, and em- 
ployers. Twelve alternate members similarly 
represented are provided to serve on designa- 
tion of the chairman in the absence of regu- 
lar members. 

2 The Board is authorized to settle all 
disputes which interrupt activities required 
for the effective prosecution of the war, ex- 
cept that disputes for which procedures for 
adjustment or settlement are otherwise pro- 
vided shall not be within the jurisdiction of 
the Board until those procedures have been 
exhausted. The procedure is as follows: 

(a) If a dispute is not settled between the 
parties. they shall promptly give notice to 
the Conciliation Service. 

(b) If the dispute is not promptly settled 
by conciliation, the Secretary of Labor shall 
certify it to the Board, provided that the 
Board may take jurisdiction on its own 
motion after consultation with the Secretary. 

(c) The Board shall seek to settle the dis- 
pute by mediation or by voluntary reference 
to an arbitrator chosen by the parties. Medi- 
ation panels of one or more persons may be 
used, composed of members, alternate mem- 
bers, and associate members (appointed by 
the President for this purpose only) of the 
Board. 

(d) If the dispute is not thus settled, it 
shall be referred. to the full Board, which shall 
either (1) make a final determination or 
(2) refer the dispute for final determination 
to a mediator or mediators to be selected by 
the Board from a list of persons appointed 
by the President. 

3. The Board is authorized to promulgate 
rules and regulations. Its members receive 
per diem and traveling expenses. The per- 
sonnel and the property of the National De- 
fense Mediation Beard is transferred to this 
Board. 

4. Nothing in the order is to be construed 
as superseding or in conflict with the Railway 
Labor Act or the National Labor Relations 
Act. 


FEDERALIZATION OF SOCIAL-SECURITY 
PROGRAM—LETTER FROM INDIANA 
BANKERS’ ASSOCIATION 
[Mr. WILLIS asked and obtained leave to 

have printed in the Recorp a letter addressed 
to him by W. W. Gasser, president of the In- 
diana Bankers’ Association, on the subject of 
federalization of the social-security program, 
which appears in the Appendix. ] 


THE TRUMAN COMMITTEE—EDITORIAL 
FROM THE ST. LOUIS POST-DISPATCH 
[Mr. LEE asked and obtained leave to have 

printed in the Recorp an editorial from the 

St. Louis Post-Dispatch of January 13, 1942, 

in commendation of the Truman committee, 

which appears in the Appendix.] 


The VICE PRESIDENT. The routine 
morning business is concluded. 


PRODUCTION OF RUBEER FROM GUAYULE 


Mr. DOWNEY. Mr. President, I now 
move that the Senate proceed to the con- 
sideration of Senate bill 2152, to provide 
for the planting of gueyule rubber shrubs. 

The VICE PRESIDENT. The question 
is on the motion of the Senator from 
California. 

The motion was agreed to; and the 
Senate proceeded to consider the bill (S. 
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2152) to provide for the planting of 45,000 
acres of guayule in order to make avail- 
able a domestic source of crude rubber for 
emergency and defense uses, which had 
been reported from the Committee on 
Military Affairs with an amendment to 
strike out all after the enacting clause 
and insert: 


That the Secretary of Agriculture (herein- 
after called the “Secretary”) is authorized— 

(1) To acquire by purchase, license, or 
other agreement, or by condemnation, the 
right to operate under processes or patents, 
now held by the Intercontinental Rubber 
Co. or any of its subsidiaries, or by other 
companies or individuals, relating to the 
growing and harvesting of guayule or the ex- 
traction of rubber therefrom, and such prop- 
erties, processes, records, and data as are 
necessary to such operation; 

(2) To plant, or contract for the planting 
of, not in excess of 75,00 acres of guayule in 
areas in the Western Hemisphere where the 
best growth and yields may be expected ‘n 
order to maintain a nucleus planting of gua- 
yule to serve as a domestic source of crude 
rubber as well as of planting material for use 
in further expanding guayule planting to 
meet emergency needs of the United States 
for crude rubber; to establish and maintain 
nurseries to provide seedlings for field plants; 
and to purchase necessary equipment and 
facilities; 

(3) To acquire by purchase, lease, or other 
agreement, or by condemnation, rights to 
land for the purpose of making plantings of 
guayule; to make surveys, directly or through 
appropriate Government agencies, of areas in 
the Western Hemisphere where guayule might 
be grown; and to establish and maintain rec- 
ords indicating areas to which guayule cul- 
tivation could be extended for emergency 
production; 

(4) To construc* or operate, or to contract 
for the operation of, factories for the ex- 
traction of rubber from guayule; and to pur- 
chase, operate, and maintain equipment for 
the harvesting, storing, transporting, and 
complete processing of guayule; 

(5) To conduct studies, in which he may 
cooperate with any other public or private 


agency, designed to increase the yield of . 


guayule by breeding or by selection, and to 
improve planting methods; to make surveys 
of areas suitable for cultivating guayule; to 
make experimental plantings; and to conduct 
agronomic tests; 

(6) To conduct tests, in which he may co- 
operate with any other public or private 
agency, to determine the qualities of rubber 
obtained from guayule and to determine the 
most favorable methods of compounding and 
using guayule in rubber manufacturing 
processes; 

(7) To improve methods of processin. 
guayule shrubs and rubber and to obtain and 
hold patents on such new processes; 

(8) To sell guayule or rubber processed 
from guayule and to use funds so obtained 
in replanting and maintaining an area of 
75,000 acres of guayule inside the Western 
Hemisphere; and 

(9) To exercise with respect to rubber- 
bearing plants othe” than guayule the same 
powers as are granted in the foregoing pro- 
visions of this section with respect to gua- 
yule; except that the total acreage of all 
plantings of rubber-bearing plants other than 
gu2yule shall not exceed 15,000 acres. 

Sec. 2. (a) The Secretary is authorized to 
appoint such employees, including citizens 
of countries in the Western Hemisphere, as 
may be necessary for carrying out the provi- 
sions of this act. Such appointments may be 
made without regard to the provisions of the 
civil-service laws, and the compensation of the 
persons so appointed may be fixed without 
regard to the provisions of the Classification 
Act of 1923, as amended. All appointments 
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so made by the Secretary shall be made only 
on the basis of merit and efficiency. 


(b) Notwithstanding the of any 


(c) The Secretary may delegate any of the 
powers and duties conferred on him by this 
act to any agency or bureau of the Depart- 
ment of Agriculture. 

(ad) The Secretary, with the consent of any 
board, commission, independent establish- 


ment, corporation, or executive department 
of the Government, including any field serv- 
ice thereof, may avail himself of the use of 
information, services, facilities, officers, and 


employees thereof in carrying out the pro- 
visions of this act. ; 

(e) The Secretary may allot to bureaus and 
offices of the Department of Agriculture, or 
may transfer to such other agencies of the 
State and Federal Governments as may be 
requested by him to assist in-carrying out 
this act, any funds made available to him 
under this act. 

Sec. 3. There are authorized to be appro- 
priated such amounts as may be necessary 
to carry out the provisions of this act. Any 
amounts so appropriated, and any funds 
received by the Secretary under this act, shall 
remain permanently available for the pur- 
poses of this act without regard to the pro- 
visions of any other laws relating to the 
availability and disposition of appropriated 
funds and the disposition of funds collected 
by officers or agencies of the United States. 


Mr. DANAHER. Mr. President, I send 
to the desk an amendment, which I offer 
and ask to have stated. I think it comes 
in order at this time. 

The VICE PRESIDENT. Two amend- 
ments are already pending. The clerk 
will state the amendment offered by the 
Senator from Connecticut. 

The Curer CLerK. In the committee 
amendment, on page 5, commencing with 
line 24, it is proposed to strike out, down 
to line 1 on page 6, the following words: 

Now held by the Intercontinental Rubber 
Co. or any of its subsidiaries, or by other 
companies or individuals. 


The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Connecticut to the 
amendment reported by the committee. 

Mr. DOWNEY. Mr. President, I have 
no objection to the amendment. 

The amendment: to the amendment 
was agreed to. 

Mr. DANAHER. Mr. President, I offer 
another amendment, which I send to the 
desk and ask to have stated. 

The VICE PRESIDENT. The amend- 
ment to the committee amendment will 
be stated. 

The Curer CLERK. In the committee 
amendment, on page 7, commencing in 
line 23, it is proposed to strike out the 
semicolon and insert a period and to 
strike out all of line 24 and lines 1 and 2 
on page 8, in the following words: 

Except that the total acreage of all plant- 
ings of rubber-bearing plants other than 
guayule shall not exceed 15,000 acres. 


The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Connecticut to the 
amendment reported by the committee. 

Mr. DOWNEY. Mr. President, I have 
no objection to that amendment, either. 
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I — it is a perfectly proper amend- 
men , 

The amendment to the amendment 
was agreed to. 

The VICE PRESIDENT. The bill is 
open to further amendment. 

Mr. AUSTIN. Mr. President, I should 
like to ask the Senator from California 
what will be the effect of striking out line 
24 on page 7 and lines 1 and 2 on page 8, 
in view of the fact that they constitute a 
limitation of the acreage which other 
rubber planting plants may have. 

Mr. DANAHER. Mr. President, I did 
not elaborately state the purposes of the 
proposed amendments at this time, for I 
had done so for the Recorp the other 
day; and it was in that way that the mat- 
ter came to the attention of the Senator 
from California and procured his con- 
currence in the suggested amendments. 

Mr. AUSTIN. I did not understand the 
situation at all. 

Mr. DANAHER. So that the Senator 
from Vermont will understand my pur- 
pose, let me say to him that under the 
bill the Secretary of Agriculture will be 
authorized to condemn or otherwise ac- 
quire certain guayule seeds, and he will 
be authorized to conduct experimental 
plantings of such seeds, all in the direc- 
tion of acquiring a larger domestic rub- 
ber source. As clause (9), on page 7, had 
been worded hitherto, it would have lim- 
ited the Secretary of Agriculture in his 
planting of guayule seeds on the one 
hand, and, on the other, it would have 
prevented him, under line 24, from plant- 
ing other rubber-bearing plants to an 
acreage of not to exceed 15,000. 

Mr. President, I would have the Sen- 
ator from Vermont know that I feel that 
if the Secretary of Agriculture is to ex- 
periment in rubber plantings at all, he 
should be given free latitude within the 
language of the bill to plant goldenrod, 
for instance, or any other source of rub- 
ber, and not in any way be limited simply 
to the planting of guayule seeds. There- 
fore, by eliminating the limiting language 
which appears in subclause (9), line 24, 
page 7, and lines 1 and 2 on page 8, he 
would be authorized to exercise with re- 
spect to rubber-bearing plants other than 
guayule the same powers as are granted 
in the preceding provisions of the section 
with respect to guayule. 

Does that answer the Senator’s ques- 
tion? 

Mr. AUSTIN. Mr. President, it is re- 
sponsive, but it does not quite answer the 
question that is in my mind. I have this 
question about the effect of the change: 
Does not striking out the words leave the 
Secretary of Agriculture without any 
power at all to experiment with other 
rubber-bearing weeds than the guayule 
plant? 

Mr. DANAHER. I am quite certain 
that that is not so, and I will answer the 
Senator categorically “No.” For ex- 
ample, if the Senator will look at sub- 
clause (5), on page 7, he will find that the 
Secretary will be authorized— 

To conduct studies, in which he may coop- 
ate with any other public or private agency, 
designed to increase the yield of guayule by 
breeding or by selection, and to improve 
planting methods; to make surveys of areas 
suitable for cultivating guayule; to make ex- 
perimental plantings; and to conduct agro- 
nomic tests; 
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And— 

(6) To conduct tests, in which he may 
cooperate with any other public or private 
agency, to determine the qualities of rubber 
obtained from guayule and to determine the 
most favorable methods of compounding and 
_ using guayule in rubber manufacturing 

processes. 

If we are not to limit the Secretary of 
Agriculture, we ought in clause (9) on 
page 7 to authorize the Secretary to ex- 
ercise with respect to rubber-bearing 
plants other than guayule the same pow- 
ers, those to which I have just referred, 
which he is being granted with respect to 
guayule. 

Does the Senator now see what is 
intended? 

Mr. AUSTIN. That also is responsive, 
but it does not quite fill the void. 

Mr. DANAHER. I shall be happy to 
try further. 

Mr. AUSTIN. One further question, 
and then I think I will get the complete 
answer. With these words stricken from 
the bill, is not the effect to leave entirely 
to the discretion of the Secretary of Agri- 
culture the determination of what acre- 
age, under the total grant of power here, 
can be appropriated to experiments with 
weeds other than the guayule weed? 

Mr. DANAHER. I will answer that 
question “Yes,” and I think properly. In 
other words, if we refer to clause (2) on 
page 6, we find that the Secretary is 
authorized to plant, or to contract for 
the planting of, not in excess of 75,000 
acres of guayule in certain areas; but he 
is not in any way limited, and should not 
be limited, in the event that he should 
find that some other rubber-bearing 
weed or plant will serve as a greater 
source of rubber. Suppose his experi- 
ments disclose that he can procure far 
more rubber from some other substance 
than from guayule. He should not be 
limited if in the course of his experi- 
ments he finds that the economy will be 
bettered by additional plantings in ex- 
cess, say, of 75,000 acres; and, in any 
case, he will not be restricted in his total 
plantings of other rubber-bearing weeds. 

Mr. AUSTIN. Mr. President, I agree 
with the Senator from Connecticut in 
the policy. I think that is a good policy; 
and, if the amendment will accomplish 
what he says about it, I am for it. 

Mr. DANAHER. Mr. President, let me 
say by way of conclusion to the Senator 
from Vermont that when I first saw this 
bill on the calendar I did not like the way 
in which it appeared to give legislative 
sanction to the patents of the Intercon- 
tinental Rubber Co., whatever it is, or 
wherever it is. I do not know that its 
patents are good. I do not know that 
anybody can make them work; yet, be- 
cause of the way the bill was drawn, one 
would be led to think that Congress was 
authorizing the Secretary to deal only 
with that one company. 

I cbjected, therefore, when the bill 
came up by unanimous consent, with 


that thought in mind. Since then I have | 


talked with certain officials of the De- 
partment of Agriculture in an effort to 
expand my own very limited knowledge 
of the subject, but in the direction of ac- 
complishing the policy of the Secretary 
of Agriculture, which, it seemed to me, 


.was eminently proper. 


I find that, 
roughly, this is a statement of fact whicn 
should answer the thoughts in the mind 
of the Senator from Vermont: 

That guayule experiments have been 
conducted by the Intercontinental Rub- 
ber Co. for a period of many years; that 
they have extensive plantings, and they 
have seeds which they have produced 
after many years of experimentation and 
treatment, which seeds constitute the 
Only source available—so far as I know, 
at least—to the Secretary of Agriculture, 
upon which he may draw to conduct fur- 
ther experimental plantings. It is con- 
templated, I believe, that either through 
negotiation or condemnation, if neces- 
Sary, the properties of the Interconti- 
nental Rubber Co., including its seeds, 
may be taken by the Secretary of Agri- 
culture. 

I am informed that the land and the 
goodwill as well as the seeds and trade 
secrets of the Intercontinental Rubber 
Co. are worth somewhere in the neigh- 
borhood of a million dollars. They may 
be worth more. At any rate, the com- 
pany in question, I believe, has been seek- 
ing to negotiate a sale of all its interests 
and its trade secrets and its seeds to the 
Department of Agriculture, for the rea- 
son that hitherto rubber from natural 
Sources imported from the East Indies, 
particularly, could be had in this country 
at a price far cheaper than that for 
which it can possibly be produced from 
guayule. 

Be that as it may, when we are faced 
with a rubber shortage, whutever means 
we can take reasonably and properly to 
expand our rubber supply should be taken. 
The Secretary concurs in that view, as 
will be found from a letter dated Decem- 
ber 16, addressed to Representative Fut- 
MER on this very subject, which appears 
in the committee report. The points 
made by the Secretary, speaking through 
Under Secretary Appleby, as reported, 
have been confirmed to me in my inves- 
tigation since the matter first came on 
the calendar. 

I think that with this brief additional 
background for the pending bill and the 
reasons for the amendment, whatever 
views I had on the matter, at least, have 
been explained and, I hope, to the satis- 
faction of the Senator from Vermont. 

Mr. AUSTIN. I thank the Senator 
from Connecticut. 

Mr. BREWSTER. Mr. President—— 

The VICE PRESIDENT. Does the 
Senator from California yield to the Sen- 
ator from Maine? 

Mr. DOWNEY. I yield. 

Mr. BREWSTER. Addressing myself 
for the moment to the proposal of the 
Senator from Connecticut, I think it 
should be clear that in striking out the 
limitation on other plants there is no im- 
plication that there is no authority. The 
authority for guayule is apparently lim- 
ited to 75,000 acres. Does that limitation 


| apply to other plants? 





| 
| 





Mr. DANAHER. As I read it, I should 
say “Yes” for the simple reason that the 
language in lines 21 to 23, inclusive, on 
page 7, expressly states that the Secre- 
tary shall “exercise with respect to rub- 
ber-bearing plants other than guayule 
the same powers as are granted in the 
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foregoing provisions of this section with 
respect to guayule.” I would interpret 
that language to mean that if there are 
powers, there are also limitations, and if 
there be limitations—and we find a limi- 
tation in clause 2 to 75,000 acres—then I 
say the same limitation would apply to 
other rubber-bearing plants. 

Mr. BREWSTER. And that is the in- 
tent of the Senator’s amendment? 

Mr. DANAHER. That is the intent of 
my amendment. 

Mr. O’DANIEL. Mr. President, I 
should like to offer an amendment to the 
bill, if it will meet no objection from 
the Senator from California. In view of 
the shortage of rubber, which has been 
brought to our country heretofore by 
water transportation, I am wondering 
whether it would not be better to confine 
our activities in the raising of guayule to 
continental United States. If the Sen- 
ator from California has no objection, I 
should like to offer an amendment, that 
wherever the words “Western Hemi- 
sphere” appear in the bill the words “con- 
tinental United States” be substituted. 

Mr. DOWNEY. I hope the distin- 
guished Senator from Texas will not 
press the amendment. It would be en- 
tirely satisfactory to me personally, and 
the bill as originally drafted contained 
that language, but the majority leader, 
the distinguished Senator from Kentucky 
(Mr. BARKLEY], asked that we substitute 
the words “Western Hemisphere” in 
place of “continental United States,” and 
I consented to the amendment being 
made, and it was made when the bill was 
recommitted to the committee. I should 
prefer that the Senator not press the 
amendment. 

Mr. O’DANIEL. Will not the Senator 
from California explain why he believes 
the proposed law should apply to the 
Western Hemisphere instead of to con- 
tinental United States? 

Mr. DOWNEY I think the majority 
leader, the Senator from Kentucky [Mr. 
BARKLEY], made the request of me upon 
the possibility that we might wish to 
proceed with this development in north- 
ern Mexico. or at some other place out- 
side the United States in the New World. 
Frankly, I have no partiality toward any 
particular form of bill. We vitally need 
guayule rubber, and whether all the 
guayule is planted in the United States, 
or some in northern Mexico, is not im- 
portant so far as I can see. I could not 
consent to the Senator’s amendment, 
because I did change the bill as it was 
originally at the suggestion of the ma- 
jority leader, and unless he were here to 
consent to the change I could not do it. 

Mr. REYNOLDS. Mr. President, will 
the Senator from California yield? 

Mr. DOWNEY. I yield. 

Mr. REYNOLDS. In particular ref- 
erence to the matter under discussion 
by the distinguished Senatcrs from Cali- 
fornia and Texas, I may add that it is my 
recollection that in the Committee on 
Military Affairs, where this question was 
gone into very thoroughly at the in- 
stance of the junior Senator from Cali- 
fornia, it was stated that at the present 
time a considerable amount of this prod- 
uct was being grown in oul sister re- 
public of Mexico, and for that reason, I 
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think, consideration was given to the 
utilization in this country of the plants 
grown in Mexico. 

My recollection is that another theory 
advanced for embodying in the bill the 
words “Western Hemisphere” is that at 
the present time we are endeavoring with 
all our might to bring about a solidarity 
which is desired between continental 
United States and the Latin American 
countries. Some of us rather felt that 
in the development of rubber-producing 
plants we might create a little dissension 
or ill-feeling if we limited the produc- 
tion, under our law, to continental 
United States, when at the present time 
the guayule plant is being grown in 
Mexico. 

Furthermore, we all know that in a 
number of Latin American countries, 
particularly Brazil, there is produced 
some natural rubber, which we are de- 
sirous of acquiring, and it would prob- 
ably be better from the standpoint of 
diplomacy not to limit the production of 
the guayule plant. 

Mr. O’DANIEL. Of course, I am in 
hearty agreement with the _ good- 
neighbor policy, and would offer no ob- 
jection whatever to the production of 
guayule in old Mexico or any other re- 
public. However, inasmuch as _ the 
United States of America is to finance 
the production, I should think the plant- 
ing should be confined to continental 
United States. However, inasmuch as the 
majority leader, the Senator from Ken- 
tucky, has just arrived in the Chamber, 
I should very much appreciate the Sena- 
tor zrom California asking him to ex- 
plain the reason for including the entire 
Western Hemisphere. 

Mr. DOWNEY. I may state to the 
distinguished leader that the Senator 
from Texas has just asked me to con- 
sent to an amendment to the bill by 
changing the words “Western Hemi- 
sphere” to “continental United States” 
I informed the Senator from Texas that 
I could not consent to such an amend- 
ment because I had changed the bill 
from that form originally to its present 
form at the suggestion and request of 
our majority leader and some other 
Senators. 

Mr. BARKLEY. Mr. President, if the 
Senator from California will yield, I may 
state that as the bill was originally in- 
troduced it confined the planting of the 
guayule shrub to the United States. 
There are certain diplomatic and good- 
neighbor reasons which we all under- 
stand, I think, which made it seem to 
me that we should not limit it to con- 
tinental United States. There are cer- 
tain sections of South and Central Amer- 
ica where experimental rubber produc- 
tion has already been inaugurated. Not 
only American citizens have been in- 
terested in that, but the Government of 
the United States is vitally interested in 
the production of rubber all over the 
Western Hemisphere, and there are cer- 
tain sections of South and Central Amer- 
ica where the climatic conditions really 
are as propitious for the production of 
rubber as they are in the Dutch East 
Indies and in Malaya. 

But, for reasons which it is not neces- 
sary to explore here, the production of 


rubber has largely been centered in the 


Pacific region, and it occurred to me and 


to other Senators that in order not 
display any selfish motive on the part 
the United States, it would be well 
conduct the proposed experimentation 
throughout the Western Hemisphere 
wherever climatic or other conditions 
made it advantageous to do so. At the 
Suggestion I made to the Senator from 
California a few days ago, he agreed to 
enlarge the bill so as to include the 
Western Hemisphere. I think it would 
hea aitelies noe to.tinit the, aces 
to continental United States, because it 
may be desirable and it might become 
necessary to experiment with the plant 
in warmer regions, or in more propitious 
climates than may be afforded anywhere 
in the United States. At least it seems 
to me to be in harmony with our con- 
tinental program of cooperation with all 
the other nations of the Western Hem- 
isphere, and that it would be bad policy 
for us now to limit this experiment to 
the territory of the United States. That 
is the reason I suggested the change, 
and that is why I hope the provision will 
not now be changed again. 

Mr, O’DANIEL. Mr. President, will 
the Senator from California yield to me? 

Mr. DOWNEY T yield. 

Mr. O’DANIEL. Inasmuch as _ the 
United States Government is favoring 
the project, I am wholeheartedly in 
favor of conducting the experiment, as a 
practical proposition, in the continental 
United States However, the war now 
takes precedence over everything, and 
if the State Department is of the opinion 
that it will aid in the prosecution of the 
war to have the bill include the entire 
Western Hemisphere, I shall gladly ac- 
cede to the wishes of the Senator from 
California and not press the amendment. 

Mr. DOWNEY. I appreciate the at- 
titude taken by the distinguished Sen- 
ator. 

Mr. CHAVEZ. Mr. President, I 
should like to make a brief statement to 
supplement what the Senator from Ken- 
tucky has already so well stated. This 
very day, in Rio de Janeiro, a conference 
begins whose purpose is to obtain hemi- 
spheric solidarity. Some of the coun- 
tries to the south of us have some things 
which we do not have, in some cases 
geographical features, in others climatic 
conditions, and in other cases land on 
which certain plants whose products go 
into strategic materials may be grown to 
advantage. It seems to me that any 
amendment of the bill which wouid in 
any way injure its purpose to have the 
United States cooperate in raising this 
particular plant throughout the Western 
Hemisphere, would be detrimental to the 
hemispheric solidarity we are now trying 
to accomplish. We are trying to show 
that we mean what we say, and that we 
really are good neighbors. We are try- 
ing to show the world that the countries 
of the Western Hemisphere are as one 
against the common enemy. It would 
be exceedingly undesirable for the Con- 
gress of the United States to say with 
respect to guayule, “We want it all for 
ourselves,” on the very day of the open- 
ing of the Rio de Janeiro conference, by 
means of which an effort is being made to 
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strengthen and solidify the bonds be- 
tween the countries of the Western 


Hemisphere, 

Mr. DOWNEY. I thank the distin- 
guished Senator. | 

Mr. ELLENDER. Mr. President, will 
the Senator yield to me for a question? 
Mr. DOWNEY. Does the question re- 
sae. 90 Se ee may I ask the Senator? 


probably is not directly connected with 
the object of the bill itself, but I received 
a letter this morning from a constituent 
whose name is Frank L. Dusenbury. I 
do not suppose Mr. Dusenbury knows 
that the Senator from California has 
introduced a bill dealing with guayule. 
Mr. Dusenbury writes as follows: 

Mr. W. D. Owens and the writer own 60- 
percent interest in a synthetic rubber process, 
our source being the sap or gum of weeds, 
grass, and vegetables. 

This was perfected by an old gentleman 
named Henry Wilson, and we obtained a 
patent in 1940 and tried to make the start 
in production here, but failed, due to two 
causes: 

First, we did not have enough money; and, 
secondly, no great dependable source from 
whence suitable sap or gum might be ob- 
tained. 

It is possible to grow enough weeds or the 
kinds of grass that have yielded gum or latex 
to produce a satisfactory product. 

We had the authorities in Washington to 
analyze our product, and they declared it 
to be rubber, and Dr. Wilson made repre- 
sentation to us that he could produce it in 
quantity at a cost of about 3 cents per pound. 

With enough help, both physical and men- 
tal, and, above all, financial, we might com- 
plete a set-up to produce in quantity what 
we call herball latex, which can be used by 
tire makers and others now needing synthetic 
rubber. 


I have not studied the Senator’s pro- 
posal, but, should the Senator’s bill be 
passed, I wonder whether the gentlemen 
referred to in the letter from which I 
have just read could obtain help in order 
to operate their factory for the produc- 
tion of synthetic rubber. 

Mr. DOWNEY. Yes, Mr. President; I 
may say to the distinguished Senator 
from Louisiana that I am sure the De- 
partment of Agriculture would be very 
happy to give full consideration to their 
process. Likewise, the Rubber Division 
of the O. P. M. is assiduously seeking 
every possible means to produce synthetic 
rubber. I am sure either the O. P. M. 
or the Department of Agriculture would 
be very happy to consider the process 
referred to. 

Mr. ELLENDER. So the operation of 
the Senator’s bill is not confined to 
guayule? 

Mr. DOWNEY. No; it is not. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield? 

Mr. DOWNEY. I yield. 

Mr. LA FOLLETTE. I note that the 
report of the committee indicates that 
the recommendations of the Secretary 
of Agriculture and the Comptroller Gen- 
eral have been incorporated in the substi- 
tute measure, and I note that subsection 
(b) of section 2 on page 8 provides in 
effect that the General Accounting Office 
shall have nothing to do with the ex- 
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penditures under this bill. That prompts 
me to ask the Senator from California 
what reason the General Accounting 
Office or the Comptroller General ad- 
vanced for eliminating the expenditures 
under this bill from review by the Gen- 
eral Accounting Office. 

Mr. DOWNEY. I will say to the dis- 
tinguished Senator from Wisconsin that 
I do not understand that to be the con- 
dition under the bill in its present form. 

Mr.LAFOLLETTE. Let me read from 
page 8, subsection (b) of section 2, line 
12: 

(b) Notwithstanding the provisions of any 
other law governing the expenditure of public 
funds, the General Accounting Office shall 
not disallow credit for, nor withhold funds 
because of, any expenditure which the Sec- 
retary shall determine to have been neces- 
sary to carry out the provisions of this act. 


Mr. DOWNEY. I may say that that 
provision was drafted by Mr. Wood so 
as to be in conformity with the wishes of 
the General Accounting Office. 

Mr. LA FOLLETTE. Does the Sena- 
tor know what reasons they advanced 
for not wanting to have any power to dis- 
allow expenditures made under this bill? 
In my experience it has not been the 
habit of the Comptroller General or the 
General Accounting Office voluntarily to 
suggest that they shouli not have power 
concerning expenditures made by other 
departments of the Government. On 
the contrary, it has always been my un- 
derstanding, and I think. quite properly 
so, that they have felt that expenditures 
shou'd be reviewed by them. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. DOWNEY. I yield. 

Mr. CONNALLY. Does the bill of the 
Senator from California contemplate the 
acquisition and operation of plants for 
the production of rubber from guayule? 

Mr. DOWNEY. Yes. 

Mr. CONNALLY. It is my opinion 
that it would not be practicable to sub- 
mit to the General Accounting Office a 
statement of expenditures every time 
certain workmen were paid in connection 
with the operation of a plant. 

Mr. LA FOLLETTE. The General 
Accounting Office does not prevent the 
disbursement of money. Its duty is to 
review expenditures after they have been 
made; and if it finds that any have been 
made which, in its opinion, are contrary 
to the statutes relating to them, they 
disallow such expenditures. 

I have had no opportunity to look 
into this matter, but my curiosity was 
aroused, first, by the statement that the 
substitute was in conformity with the 
recommendations of the General Ac- 
counting Office and the Secretary of 
Agriculture, and then to find that in 
carrying out such recommendations the 
General Accounting Office for the first 
time, so far as we know, has suggested 
that it should not have power to disallow 
expenditures under the bill. 

Mr. DOWNEY. I may say to the dis- 
tinguished Senator from Wisconsin that 
my mind has been principally occupied 
with the rubber phases of this matter, 
because our situation will become so des- 
perate and critical within 12 months 
that we can hardly exaggerate it. I must 
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admit that probably I did not give the 
amount of consideration to the financial 
part of the bill that I should have given. 
The bill was originally drafted by the 
Department of Agriculture, and I pre- 
sented it in that form. I may say to 
the distinguished Senator that the 
Comptroller’s office made certain objec- 
tions. I turned over the letter from the 
Comptroller’s office to Mr. Wood, and, 
with the consent of the Department of 
Agriculture, the bill was drawn in con- 
formity with the desires of the Comp- 
troller’s office. 

Mr. LA FOLLETTE. That statement 
completely satisfies me, Mr. President, 
because I have great confidence in Mr. 
Wood and his associates. 

Mr. DOWNEY. I appreciate the Sen- 
ator’s remarks, and I will say to the dis- 
tinguished Senator that if the bill passes 
both Houses and goes to conference, I 
shall study the particular point made by 
the Senator, and see that it is again 
reviewed. 

The VICE PRESIDENT. The question 
is on agreeing to the committee amend- 
ment as amended. 

The amendment as amended was 
agreed to. 

The bill (S. 2152) was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 

The title was amended so as to read: 
“A bill to provide for the planting of 
guayule and other rubber-bearing plants 
in order to make available a source of 
crude rubber for emergency and defense 
uses.” 


PRODUCTION OF ALCOHOL 


Mr. GEORGE. Mr. President, from 
the Finance Committee I report favora- 
bly, without amendment, House bill 6325, 
to amend certain provisions of the In- 
ternal Revenue Code relating to the pro- 
duction of alcohol, and I submit a report 
(No. 955) thereon. Out of order, I ask 
unanimous consent for the immediate 
consideration of the bill. In this connec- 
tion let me say that I have conferred 
with both the majority leader and the 
minority leader, and neither objects to 
the present consideration of the bill. 

Mr. BARKLEY. Mr. President, not 
only do I not object, but I urge immedi- 
ate consideration of the bill, because it 
authorizes the production of industrial 
alcohol concurrently with the production 
of distilled liquors. Alcohol is absolutely 
essential in our national defense; and I 
hope the bill will be passed without delay. 

Mr. NORRIS. Mr. President, will the 
Senator yield? 

Mr. GEORGE. I yield. 

Mr. NORRIS. I do not feel that I 
ought to object to the present considera- 
tion of this bill, because I realize its 
great importance. Yet Iam not familiar 
with it. For some time I have been 
studying the production of alcohol. Iam 
not able to suggest any amendments, be- 
cause I have not gathered together the 
documents which I have been consider- 
ing. The situation is a little embarrass- 
ing to me. Let me ask the Senator if 
there is any real necessity for expedition. 

Mr. GEORGE. Yes; I was about to 
make such a statement. 

The Director General of O. P. M. has 
issued an order requiring distilleries to 
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produce industrial alcohol for use by the 
Army and Navy in the making of muni- 
tions. .That order required the produc- 
tion to begin at midnight last night. 
Under the law a distiller who in the 
same plant is making alcohol for bever- 
age purposes and also industrial alcohc} 
must carry on separate operations, that 
is, in point of time. They may not be 
made concurrently. This bill does only 
one thing. It enables the distillers to 
produce industrial alcohol concurrently 
with alcohol] for beverage purposes, and 
it would not interfere with anything else. 
It amends the code section. It is intend- 
eu in the distilleries to use corn and other 
grains for the purpose of producing the 
alcohol now needed for war purposes, and, 
of course, to relieve the strain which is 
placed upon sugar and molasses to that 
extent, to prevent shortage. 

The bill comes before us with the full 
recommendation of the Secretary of War, 
the Secretary of the Navy, the O. P. M., 
and all the other agencies of Government 
concerned. 

Mr. NORRIS. Mr. President, I am sat- 
isfied with the Senator’s explanation. 
So far as I am concerned, I shall make 
no objection. 

The VICE PRESIDENT. The bill will 
be stated by title for the information of 
the Senate. 

The Curer CierkK. A bill (H. R. 6325) 
to amend certain provisions of the In- 
ternal Revenue Code relating to the pro- 
duction of alcohol. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the bill? 

There being no objection, the bill was 
considered, ordered to a third reading, 
read the third time, and passed. 


WAR PRODUCTION BOARD 


Mr. TAFT. Mr. President, yesterday 
the President announced that he was 
setting up a new War Production Board 
with a chairman who would have full au- 
thority over the procurement and pro- 
duction of war materials. The President 
is to be greatly commended for this tre- 
mendously important step. The form of 
organization is one which was extremely 
successful during the World War under 
the chairmanship of Mr. Baruch. 

It seems to me proper to call attention 
to the fact that on June 15, 1940, I 
offered an amendment providing for ex- 
actly this set-up—a war-resources ad- 
ministration with a single head and an 
advisory council. It is the organization 
called for by the industrial mobilization 
plan which for years had been approved 
by the War and Navy Departments. My 
amendment was defeated. A somewhat 
similar amendment was offered by the 
senior Senator from Vermont [Mr. 
AUSTIN] on June 6 and was defeated by 
a vote of 46 to 31, largely because a 
letter from the President was read on 
the floor of the Senate maintaining that 
the legislation was unnecessary because 
of the formation of the old Council of 
National Defense, made up of seven men 
without even a chairman. Subsequently 
I introduced a bill to provide for a war- 
resources administration, and I reintro- 
duced that bill in April 1941. 

The Executive order providing for the 
Nelson Defense Board has not yet been 
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issued, but I venture to suggest that leg- 
islation should still be enacted providing 
for this defense board with a single ad- 
ministrator. Mr. Nelson will be on much 
sounder ground if he has statutory au- 
thority for his position. 

I should also like to suggest at this 
time that similar action might well be 
taken in connection with the control of 
commodities for civilian supply. Re- 
gardiess of the outcome of the price- 
control bill, the various powers relating 
to commodity control are divided be- 
tween at least four departments of the 
Government. Mr. Henderson has charge 
of prices; Mr. Nelson of priorities; Mr. 
Jones of buying and selling; and Mr. 
Wickard of many other functions relat- 
ing to agricultural commodities. I be- 
lieve another agency should be set up 
with an over-al! Administrator of Com- 
modity Control, and an Advisory Coun- 
cil made up of the Price Administrator, 
the Director of Priorities, the Federal 
Loan Administrator, the Secretary of 
Agriculture, and perhaps other Gouvern- 
ment officials. The question of civilian 
supply, commodity control, prices, and 
rationing is distinct from that of war 
production, but it is of equal importance 
‘and of equal difficulty. It might well be 
handled in exactly the same manner and 
by the same organization to which we 
finally have come in the matter of war 
production. 

Mr. AUSTIN. Mr. President, will the 
Senator yield for a question? 

Mr. TAFT. I have not the right to 
yield to the Senator. The Senator from 
Missouri {[Mr. Truman] has the floor. 

Mr. AUSTIN. I beg the Senator’s par- 
don. I desired to ask a question of the 
Senator from Ohio respecting the state- 
ment in which he has referred to me. 
Will the Senator from Missouri yield to 
me? 

Mr. TRUMAN. I yield. 

Mr. AUSTIN. I desire to ask the Sen- 
ator from Ohio if it is not true that a 
board corresponding to the War Produc- 
tion Board which now has been set up 
by Executive order was set up by Execu- 
tive order during the World War, and 
that it had no sanction whatever except 
the voluntary consent of those upon 
whom it operated. 

Mr. TAFT. I do not know, frankly, 
whether the Board was a board author- 
ized by statute; but certainly it had al- 
most no legal sanction for any powers. 
Iam sure of that. Its operation was al- 
most entirely without legal sanction. 

Mr. AUSTIN. I should like to ask a 
further question, and I shall not long 
delay the Senator irom Missouri. 

In practice, is it not true that the 
pressure was brought or was threatened 
to be brought through such influences as 
the exercise of priorities—priorities re- 
garding materials, priorities regarding 
transportation—and priorities really be- 
came the sanction behind the operations 
of the War Industries Board, with Mr. 
Baruch at its head? 

Mr. TAFT. Certainly that was the 
main sanction. 

Mr. AUSTIN. I 
from Missouri. 


thank the Senator 
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FEDERALIZATION OF SOCIAL SECURITY 
PROGRAM 


Mr. WILLIS. Mr. President, will the 
Senator yield? 

Mr. TRUMAN, I yield. 

Mr. WILLIS. Communications from 
leaders among my constituents have 
brought to my attention a widespread 
fear that Indiana’s employment-stabiliz- 
ing merit system and its entire reservoir 
of $65,000,000 in unemployment compen- 
sation funds are in danger of being ab- 
sorbed into a federalized pool. I ask a 
few moments of the Senate’s time in or- 
der to outline the basis of these fears, 
and to point out the dangers which 
would follow the federalization of unem- 
ployment compensation services. 

There is good reason to believe that 
Federal administration of State unem- 
ployment compensation funds has been 
anticipated and planned by the admin- 
istration for at least a year, notwith- 
standing repeated denial in high admin- 
istration quarters. 

When State and other employment 
services were federalized on January Il, 
for the declared purpose of increasing 
the speed and efficiency with which 
skilled and unskilled labor might be 
made available to war industry, there 
quite naturally arose much new suspicion 
that it was a long step toward complete 
federalization of unemployment compen- 
sation as well. 

This was again denied by administra- 
tion officials. Federal Security Adminis- 
trator McNutt was quoted in a Social 
Security Board press release of December 
19 as stating that “the unemployment- 
compensation systems in each State 
would remain State-operated, as hereto- 
fore.” 

If Social Security Administrator Mc- 
Nutt is still willing to leave unemploy- 
ment compensation in the hands of the 
States, then the interest in federaliza- 
tion must stem from some quarter of the 
administration intent upon a more ex- 
tensive practice of the New Deal philos- 
ophy of collectivism. 

More than 4 months ago a provision 
was slipped into the Labor and Federal 
Security appropriation bill appropriating 
$65,500,000 “for grants to States for un- 
employment compensation administra- 
tion.” 

The Senator from Connecticut [Mr. 
DANAHER] unsuccessfully endeavored to 
have the provision stricken out, declaring 
that “without any notice whatever to the 
Congress, this legislation was attached 
to an appropriation bill, and fundamen- 
tally the entire program of administra- 
tion of the State employment services 
was altered.” 

Before the bill went to conference, an 
amendment by the Senator from Arizona 
(Mr. HaypEn!] was substituted for the 
Danaher amendment, virtually restoring 
the Federal-control feature to which the 
Senator from Connecticut had objected. 
The conference committee took no action 
at that time, announcing that “due to 
difficulties of working out a suitable pro- 
vision, action on the merits was deferred 
with the understanding that it would be 
considered in a later bill.” 


*mencing April 15, 1941. 
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But it is extremely interesting to note 
that the conference report states that 
“the conferees were impressed with the 
purpose of the amendment”—that of the 
Senator from Arizona [Mr. HayDEN]— 
which embodied the principle of Federal 
control. 

Meanwhile John J. Corson 3d, thor- 
oughgoing advocate of the New Deal’s 
economic philosophy, has been named to 
the position of Director of the United 
States Employment Service from a di- 
rectorship of the Bureau of Old Age In- 
surance, the only federally controlled 
branch of the Social Security Board. 
Obviously the administration is as intent 
upon securing federalization of State un- 
employment compensation funds as it 
was upon federalizing the employment 
offices. 

For the federalization of employment 
services as a wartime measure there was 
at least a plausible argument. For the 
federalization of State compensation 
funds there is not. It would mean, among 
other things, the end of Indiana’s merit 
system, whereby employers are credited 
with their contributions to employment 
stability. 

It may be this very stability which is 
objectionable to the newly federalized 
employment service, which has declared 
its intention to move many employees 
from their present positions. 

With the employment problem certain 
to be worse after the war than now, it 
is obvious that there will be no admin- 
istration move at that time toward de- 
centralization. The present decentral- 
ized administration of unemployment 
compensation funds must be preserved by 
successfully combating any move to ex- 
tend and consolidate the Federal Gov- 
ernment’s control of the life strings of 
the Nation’s economy. 


INTERIM REPORT OF SPECIAL COMMITTEE 
TO INVESTIGATE THE NATIONAL DE- 
FENSE PROGRAM 


Mr. TRUMAN. Mr. President, the spe- 
cial committee of 10 Members of the 
Senate, appointed pursuant to Senate 
Resolution 71 to make a full and complete 
study and investigation of the operation 
of the national defense program, here- 
with submits an interim report (Rept. No. 
480, pt. 5) covering the matters which 
have been considered by it during the 
year 1941. 

The VICE PRESIDENT. The report 
will be received and printed. 

Mr. TRUMAN. Mr. President, the 
committee has held public hearings, com- 
To date, 252 
witnesses have testified, some of them on 
a number of different occasions. The 
printed record of such testimony com- 
prises more than 3,000 pages. The com- 
mittee also privately considered a num- 
ber of matters as to which the committee 
was unable to schedule public hearings. 

The committee’s principal purpose is to 
ascertain that the billions of dollars being 
allocated to the national defense program 
are being efficiently and economically ex- 
pended so as to obtain a maximum of 
production with a minimum of expense 
and a minimum of dislocation to the 
civilian economy. 
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The committee believes that the war 
and defense program not only will pro- 
duce sufficient supplies for the defense of 
the Nation, but that it will produce 
enough supplies to enable the United 
States to take the offensive and to win 
the war. We must take the offensive, 
because wars are not won on the de- 
fensive. The committee, however, wants 
the war to be won as soon as possible, and 
at a minimum expenditure of life and 
property. Carelessness and inefficiency 
have already cost us a great deal, and, if 
‘continued, may cost us much more, even 
though in the long run we shall win the 
war because of the sheer extent of our 
resources 

We are only just commencing to re- 
ceive the benefits of the national defense 
program, and can confidently expect that 
each month will find us becoming 
stronger. 

The committee, in the investigations 
which it has already conducted, has 
found numerous instances of gross in- 
efficiency, and still more instances in 
which the private interests of those con- 
cerned have hindered and delayed the 
defense program. A considerable quan- 
tity of supplies and material which we 
should have today has not been produced, 
and as a result the war effort has been 
seriously handicapped. 

Many of the inefficiencies and wastes 
which have been brought before the com- 
mittee have been eliminated; still others 
have been partially corrected; but all too 
many others, the committee is sorry to 
say, continue. The committee believes 
that no constructive purpose would be 
served by investigations after the war 
for no other reason than assessing the 
blame. Numerous such investigations 
were conducted after World War I, as a 
result of which a great deal of valuable 
information was obtained as to how not 
to conduct a war; but little heed was paid 
thereto. For this reason the committee 
believes that a constant check should be 
made into the activities of the defense 
agencies during the actual course of the 
war when it is possible for the Congress 
to require remedial action to be taken 
before it is too late. The very fact that 
such a check is being made is of incal- 
culable value. It restrains and modifies 
the more intemperate and unjustified re- 
quests of business or labor for special 
treatment to which they are not entitled. 
Public «officials constanily have before 
them the knowledge that their acts or 
failures to act may be subjected to public 
scrutiny. This has already prevented the 
doing of many things which otherwise 
might have been done. 

A defense and war program by its very 
nature requires a tremendous dislocation 
in the business economy of the Nation 
and in the relations between business and 
government. The Government in war 
must determine what is to be produced, 
the quantities and the materials to be 
used, and even the exact methods by 
which the articles are to be produced. In 
order to insure adequate supplies of war 
materials it is necessary for the Govern- 
ment to go even further and to determine 
the quantities and kinds of raw mate- 
rials which should be produced, and the 
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extent to which such materials can be 
used for civilian economy. 

The civilian economy cannot be treated 
as a separate problem. There are cer- 
tain minimum and basic needs of the 
civilian population which must be met in 
order to keep up morale and the ability 
to continue producing war materials in 
the quantities needed. 

Moreover, government cannot neglect 
the fact that fundamentally the whole 
defense and war program was embarked 
upon for the purpose of preserving from 
Fascist aggressors the American way of 
living and that little will be gained if in 
winning the war we destroy the ability of 
the country to readjust itself and to re- 
sume the American way of living. 

To do this we must preserve to as great 
an extent as possible a sound civilian 
economy. But the civilian population 
must be prepared to make sacrifices. 
Those of us behind the lines must remem- 
ber that ships, guns, tanks, food, and 
clothing have to reach the fighting front, 
and reach it promptly. That fighting 
front is world-wide, and it will take an 
all-out effort to win the victory. We have 

een so in the habit of expecting the 
Federal Government to pick us up every 
time we fall downstairs that we shall find 
it difficult to become the stoics that it 
will be necessary to become in order to 
win this war. When we reach the point 
of expending 50 percent of our national 
income for war purposes everybody in 
the Nation will feel the pinch. We must 
relearn the fundamental lesson that the 
Government is to be supported, and sup- 
ported with all we have, if we are to win; 
and win we must. 

Under a war program the Government 
also has the responsibility for making 
long-range plans to cope with the emer- 
gencies which may arise, so that the 
shifts that are made necessary by the 
defense and war program may take place, 
to the end that plants and labor may be 
transferred from civilian work to defense 
work with a minimum of dislocation and 
unemployment. 

OFFICE OF PRODUCTION MANAGEMENT 


The task of correlating and adminis- 
tering most of the defense and war pro- 
duction program has been entrusted to 
the Office of Production Management, 
which was eSpecially created for that 
purpose. Its record has not been impres- 
sive; its mistakes of commission have 
been legion, and its mistakes of omission 
have been even greater. It has all too 
often done nothing when it should have 
realized that problems cannot be avoided 
by refusing to admit that they exist. 

Apologists for the Office of Production 
Management have stressed the lack of 
authority on its part to require the other 
agencies of Government with whom it 
must deal to follow its decisions. There 
has been a very real effort to cooperate, 
even though such cooperation has re- 
quired tremendous sacrifices on the part 
of tens of thousands of small business- 
men. The public has wholeheartedly 
supported the defense program, and has 
considered no sacrifice to be too great, 
when all have been treated alike. The 
Office of Production Management, there- 
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fore, has had at its disposal at all times 
the most effective weapon which could be 
given to it, namely, the weapon of public 
opinion. 

In those instances where it has failed 
the failure has not been due so much to 
the lack of power as to the ineptitude of 
the officials of the Office of Production 
Management and their unwillingness to 
use the weapon which they had. ‘The 
usual procedure was to refrain from rais- 
ing the issue and to avoid responsibility 
by claiming lack of authority, and, if pos- 
sible, by referring the matter to some 
other agency of Government. Funda- 
mentally the disappointing record of the 
Office of Production Management is not 
so much due to its lack of power as to its 
failure to perform the functions for which 
it was created. 

The principal positions of the Office of 
Production Management were assigned 
to persons holding important positions 
with large companies who were willing 
and anxious to serve on a dollar per year, 
or without compensation—W. O. C.— 
basis. They usually did not sever their 
business connections, but, instead, ob- 
tained leave of absence. In many in- 
stances they continued to act for their 
companies, publicly announcing that 
their Government work was part-time 
work only. Their companies continued to 
pay their salaries. In some cases their 
compensation was even increased. 

Although the contracts obtained by the 
companies loaning the services of dollar- 
a-year and without-compensation men 
are not passed upon by the men so loaned, 
such companies do obtain very substan- 
tial benefits from the practice. The dol- 
lar-a-year and without-compensation 
men so loaned spend a considerable por- 
tion of their time during office hours in 
familiarizing themselves with the defense 
program. They are, therefore, in a much 
better position than the ordinary man in 
the street to know what type of contracts 
the Government is about to let and how 
their companies may best proceed to 
ohtain consideration. They also are in 
an excellent position to know what short- 
ages are imminent and to advise their 
companies on how best to proceed, either 
to build up inventories against future 
Shortages, or to apply for early consid- 
eration for priorities. They can even 
advise them as to how to phrase their 
requests for priorities. In addition, such 
men are frequently close personal friends 
and social intimates of the dollar-a-year 
and without-compensation men who do 
pass upon the contracts in which their 
companies are interested. 

It is only natural that such men should 
believe that only companies of the size 
and type with which they were assuci- 
ated have the ability to perform defense 
contracts; that small and intermediate 
companies ought not to be given prime 
contracts; that the urgencies of the de- 
fense program are such that they have 
no time to consider small companies for 
defense contracts; that the large com- 
panies ought not to be required to sub- 
contract items which they could profita- 
bly manufacture and as to which they 
express lack of confidence in the produc- 
tive facilities of smaller concerns; that 
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the procedure of strategic materials Mr. TRUMAN. There is one in Detroit 


should not be expected or required to in- 
crease their capacities, even at Govern- 
ment expense, where that might result in 
excess capacity after the war and ad- 
versely affect their post-war profits; and 
that large companies should not be ex- 
pected or required to convert their exist- 
ing facilities into defense plants, where 
they prefer to use their plants to make 
the profits from their civilian business 
and, at the same time, to have additional 
plants directly or indirectly paid for by 
the Government, which they can operate 
profitably on terms dictated by them- 
selves. 

The committee has been trying for 
months to force a greater use of our 
existing facilities, of both large and small 
plants, and believes that a belated but 
serious effort has been made to make 
progress in this direction. The past can- 
not be undone, but it is vitally important 
that the same mistakes should not be 
repeated in the future. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. TRUMAN. I yield. 

Mr, O’MAHONEY. Inasmuch as the 
Senator has apparently concluded the 
opening part of his statement, I assume 
it would not interrupt him if I should 
venture to ask him a question? 

Mr. TRUMAN. I am glad to be inter- 
rupted, but I have not concluded. 

Mr. O’"MAHONEY. There has come to 
my attention on numerous occasions, 
from various sections of the country, from 
Chicago, from Boston, and particularly 
from New York, the charge on the part of 
small contractors that they have been 
unable to receive any consideration at 
the hands of those who have given out 
the contracts for the construction of 
various projects. For example, it is al- 
leged that the Turner Construction Co., 
of New York or Massachusetts, has more 
than $200,000,000 in contracts, and that 
in the same vicinity there are smaller 
contractors who have the equipment and 
the facilities, the engineering ability, the 
knowledge, and the experience also to do 
similar work but they are disregarded. 

It is alleged that the Fuller Construc- 
tion Co., for example, has received con- 
tracts totaling about $150,001 ,000, all over 
the country, and some outside of the 
country—in the bases in Newfoundland, 
for example, and in Greenland, and else- 
where—and that all these contracts, or 
most of them, at any rate, were awarded 
without competitive bidding on the cost- 
plus basis. Has the Senator any infor- 
mation dealing with that problem? 

Mr. TRUMAN. The Senator’s conclu- 
sion is correct. The large contracting 
companies have been very decidedly fa- 
vored by those who have the letting of 
the contracts, and the little contractors 
have been seriously neglected. That con- 
dition is set forth in the report on camp 
construction which has already been filed 
by the committee. 

Mr. O’MAHONEY. If I may interrupt 
again, to cite another instance that was 
reported to me only today, for example, 
that there is one firm of architects in the 
city of New York which has drafting con- 
tracts amounting to more than $100,- 
000,000. 


that has contracts five times that 
amount. 

Mr. O’MAHONEY. I was speaking of 
the situation in New York. Of course, 
I do not know anything about the facts, 
and, therefore, I am not using the rame 
in this connection, but it is alleged that 
this particular firm of architects, doing 
more than $100,000,000 worth of business, 
is putting on two or three shifts, and that 
there are scores of other architects in 
the city of New York who do not know 
where their next job is coming from. 

Mr. TRUMAN. That is true of archi- 
tects all over the country. The architec- 
tural business situation is like the con- 
tract situation. A favored few have been 
getting nearly all the work. 

Mr. O’MAHONEY. Has the committee 
come to any conclusion as to how it comes 
about that there is such inequality in the 
awarding of contracts? 

Mr. TRUMAN. We have not; there 
will have to be further investigation and 
further hearings on that subject before 
we can make a statement and recom- 
mendation regarding it. 

Mr. O’MAHONEY. I was glad to have 
the Senator say in his report that the 
preservation of civilian morale is essen- 
tial. One of the elements of preserving 
civilian morale is to make certain that 
contracts of this kind shall be given to 
all those who are competent to discharge 
them, and I feel it will be a very definitely 
helpful effort if the committee goes 
thoroughly into that matter. 

Mr. TRUMAN. I thank the Senator 
from Wyoming. 

The committee is opposed to a policy 
of taking free services from persons with 
axes to grind, and the committee believes 
that the Government should not continue 
to accept the loan of dollar-a-year and 
W. O. C. men from companies with so 
large a stake in the defense program. 
The committee therefore suggests that 
steps should be taken by the Office of 
Production Management to offer Gov- 
ernment salaries to the dollar-a-year 
and W. O. C. men within the range 
which the Government has paid for posi- 
tions of similar responsibility in other 
departments, and that such persons 
should be required, during the duration 
of their employment by the Government, 
to dissociate themselves from any em- 
ployment by or payment from companies 
with which they were formerly associ- 
ated, which have obtained defense con- 
tracts. 

There is a tendency within the Office 
of Production Management itself for 
each division or department to hold some 
other division or department responsible. 
For example, persons charged with in- 
creasing the production of strategic ma- 
terials seem to believe that they have 
sufficiently performed their duty when 
they refer the matter of price increase 
to the Office of Price Administration and 
the matter of labor to the Labor Division. 

The ultimate responsibility for such 
matters must be so assigned, but re- 
sponsibility still exists in the Strategic 
Materials Division to make certain that 
the problem is speedily and properly met. 
Businessmen need the basic facts in 
order to plan for increases in produc- 
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tion. ‘There is no excuse whatever, in 
the example assumed, for persons in 
charge of strategic materials to fail to 
insist upon a speedy decision regarding 
matters of price or labor which they have 
referred elsewhere. After the commit- 
tee’s report was printed the Office of 
Production Management finally decided 
to follow the committee’s recommenda- 
tion that higher prices be paid for in- 
creases, but only for increases in pro- 
duction. 

There has been too much dissension 
within the Office of Production Manage- 
ment; dissension which has caused un- 
certainty to business and which has been 
a hindrance to increased production. 

Instead of assuming the responsibility 
of presenting a clear-cut program to the 
businessmen, the Office of Production 
Management in almost every important 
instance, as, for example, automobiles, 
aluminum, steel, copper, lead, zinc, and 
numerous others, either has failed to 
foresee the nature and extent of prob- 
lems or has tended to minimize the diffi- 
culties and to take half-hearted measures 
in the vain hope that the problem would 
solve itself. This has not only created 
uncertainty for businessmen, but has 
meant also that nothing much is done 
about problems until businessmen evolve 
solutions of their own. 

The committee suggests that the Office 
of Production Management determine 
generally the terms under which produc- 
tion can be increased, so as to give a 
maximum of information to small pro- 
ducers as to the treatment which they 
would receive if they should attempt to 
create new production or to increase ex- 
isting production. A pound of lead or 
zinc, which would otherwise not be pro- 
duced, is just as valuable to the defense 
program whether it is produced from the 
largest mine as part of a 5,000-ton in- 
crease or from’a newly opened mine with 
only a 50-ton annual capacity. Certainly, 
in this respect, it is even more important 
to the small producer than it is to the 
large producer, because, generally speak- 
ing, the former operates on a very small 
capital and must interest others in any 
new venture or expansion of an old 
venture. 

That is along the line of the remarks 
of the Senator from Wyoming [Mr. 
O’Manoney]. There is no reason in the 
world why small businesses, small con- 
tractors, small manufacturers could not 
just as well have been considered as to 
have jammed the contracts into the 
hands of about 70 or 80 firms. 3 

The Office of Production Management 
has already taken some steps to reor- 
ganize its divisions in order to fix lines 
of responsibility and obtain action on 
the important problems with which it 
must deal. The committee believes that 
such reorganization should be far more 
drastic, and that we cannot expect full 
benefits until there is a clear realization 
on the part of everyone in the Office 
of Production Management that he will 
be held responsible for the success or 
failure of the work he deals with, and 
that the Government wants results and 
not explanations that blame failure on 
others. The practice of diffusing respon- 
sibility, so prevalent in military matters 





1942 


as to be commonly referred to as “the 
old Army game,” must not be tolerated. 

The committee in its report recom- 
mended that the Supply Priorities and 
Aliocations Board—S. P. A. B.—should 
act with more initiative and with more 
force. The committee realized that the 
men in charge were able, but that it was 
difficult for eight men, most of whom 
could give only a fraction of their time, 
to act with the proper speed and initia- 
tive. The committee stated that unless 
substantial progress in this +irection was 
made soon, it would be necessary to cre- 
ate an entirely new department or agency 
under one man responsible for the en- 
tire defense and war program, insofar 
as it related to production of military 
supplies and to civilian economy. The 
committee also recommended that such 
an agency, moreover, should have full 
authority to coordinate the activities of 
all the existing agencies and departments 
of the Government insofar as they relate 
to the war program or the civilian 
economy. 

Since this report was written the Pres- 
ident has announced an intention to 
_ create such an agency, to be called the 
War Production Board. It will be headed 
by Donald Nelson. The exact authority 
of Mr. Nelson has not yet been deter- 
mined. It should be very broad. Even 
so, it will not be completely effective un- 
less the Office of Production Manage- 
ment is reorganized in order to correct 
the evils previously referred to. 

ALUMINUM 

With respect to aluminum, the com- 
mittee held hearings at which for the 
first time it was developed that we would 
be short more than 600,000,000 pounds 
of aluminum per year, and that this 
shortage exists despite a drastic civilian 
curtailment. Efforts since then to in- 
crease the aluminum capacity have been 
unsatisfactory. 

The committee criticized, as taking un- 
due advantage of the Government, the 
contract made between the Defense Plant 
Corporation and the Alumium Co. of 
America. After the committee had made 
this criticism, Alcoa and the Defense 
Plant Corporation negotiated a supple- 
mental agreement dated December 12, 
1941, which corrected many but not all of 
the defects in the original contract. 

The committee believes that its efforts 
have resulted in a substantial improve- 
ment of the contract. 

More important, in the committee’s 
opinion, is the realization by business in- 
terests seeking contracts of this kind that 
their acts may be subjected to investiga- 
tion, and that they may be called upon to 
explain why they drive such hard bar- 
gains with the Government at a time 
when most people are making substan- 
tial sacrifices for the prosecution of the 

r, 

vm COPPER, LEAD, AND ZINC 

The committee has examined into the 
situation with respect to the principal 
nonferrous metals, namely, copper, lead, 
and zinc. The actual production of the 
three metals—lead, copper, and zinc— 
has been most disappointing. 

The committee concludes that the 
Office of Production Management failed 
to realize the necessity of increasing the 
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production of copper, lead, and zinc until 
long after the probability of shortage 
was apparent, and that it did not then 
take, and has not yet taken, adequate 
steps to increase the production so as to 
assure (1) sufficient quantities for mili- 
tary use, and (2) as great a quantity as 
possible for the civilian economy. In the 
opinion of the committee, the Office of 
Production Management should have 
acted much more expeditiously in this 
matter, instead of taking the position 
that there could never be a shortage of 
materials, and that small businesses by 
the thousands would not have to close 
their doors and discharge their employ- 
ees for lack of materials with which to 
operate. However, the least that the 
Government owed to such businessmen 
and their employees was an early and 
vigorous attempt to increase the produc- 
tion of the materials upon which they 
were dependent. This duty was not ful- 
filled. 
STEEL 


With reference to steel, a sharply di- 
vergent view was evidenced within the 
Office of Production Management as to 
need for increasing existing steel capac- 
ity. Eventually, the Office 0’ Production 
Management embarked on a program for 
increasing existing capacity by 10,000,000 
tons per year. 

The contract proposed by the Bethle- 
hem Steel Corporation to the Defense 
Plant Corporation to obtain financing 
for steel expansion is outrageous. 

I desire to urge the Members of the 
Senate to read this report. It will be in 
print in a day or two, and copies of it 
will be sent to the office of every Senator, 
together with the append xes which go 
with it. I hope Senators will look at it 
and at least glance through it. It is a 
voluminous thing, but it covers the activ- 
ities of the committee, and I think the 
Suggestions made are at least construc- 
tive so far as the war effort is concerned. 

AUTOMOBILE INDUSTRY 


Automobile companies have scarcely 
even begun to produce defense articles. 
Automobile companies were not required 
to utilize their existing plants for the 
defense program, but were permitted not 
only to continue but to increase their 
regular production of automobiles. Be- 
fore the actual declaration of war the 
automobile industry took the position 
that their tooling facilities that could be 
used were about 10 percent of the gross 
total. Now, when it is impossible to 
make automobiles, they take the position 
that the plants can be converted in a 
relatively short time. The committee 
believes that the latter position was cor- 
rect all the time. 

SMALL BUSINESS 


One of the problems that have given 
the committee the most concern is the 
plight of the small businessmen. They 
have been almost completely ignored in 
awarding defense contracts. Their ex- 
isting facilities have not been utilized. 
They have been unable to obtain the 
necessary materials to continue in busi- 
ness because of priority restrictions, and 
they have been put in competition for 
labor with large contractors who operate 
with Government contracts, 
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Mr. Floyd Odlum, Director of the Divi- 
sion of Contract Distribution of the Office 
of Production Management, testified be- 
fore the committee shortly after assum- 
ing his duties, and requested its forbear- 
ance until he had time to complete his 
staff. The time he stated would be re- 
quired has almost elapsed, and the com- 
mittee plans to hold hearings within the 
next few weeks to ascertain the progress 
made by the contract services of the 
War and Navy Departments, and by the 
Division of Contract Distributicn of the 
Office of Production Management. 

TAX AMORTIZATION 


The committee has been engaged in a 
study of the methods by which the Army 
and Navy have allowed tax-amortiza- 
tion deductions to manufacturers who 
build new plant facilities for defense 
production. 

The committee informed Mr. Odlum on 
October 27, 1941, that it thought his 
Division of Contract Distribution should 
take care to see to it that no necessity 
certificates should be issued to duplicate 
existing facilities that are not in use. 
Mr. Odlum assured the committee that 
this would be done. 

During the committee’s study it has be- 
come apparent that in many cases certi- 
fying authorities have approved applica- 
tions for certificates of necessity without 
sufficient investigation. The committee 
feels that reviewing officials not only 
should be careful to consider the desira- 
bility and necessity of expansion of pro- 
duction capacity within an industry, but 
should examine the necessity of the con- 
struction. of particular facilities in order 
to expand such capacity. 

LABOR 


The committee believes that when la- 
bor matters affect the defense program, 
and when there is indication that the 
executive agencies have been unable to 
deal satisfactorily with the matter, the 
committee should afford such assistance 
as it can and develop the facts with re- 
spect to the labor question and attempt 
to ascertain whether there is any fair 
means of settling the dispute that has 
not been fully explored. 

In connection with its investigation of 
the War Department’s camp and canton- 
ment construction program, the com- 
mittee checked into the labor situation 
as it affected the construction of camps 
and cantonments, primarily practices 
with respect to the collection of permit 
fees. The committee’s interest in this 
matter was to explore the income to the 
various locals as a result of work-permit 
fees, and the extent to which this affected 
the excessive labor turn-over found in 
camp construction. In many instances 
large amounts were collected. Union 
locals should be required to show what 
became of these large collections, and 
they should be made publicly to account 
therefor. No man should be required to 
pay a racketeer a fee for the privilege of 
working for the Government. 

CURRIER CASE 


The Currier Lumber Co., of Detroit, 
Mich., made the lowest bid to the Mutual 
Home Ownership Division of the Federal 
Works Agency to construct 300 houses 
for defense workers at Wayne, Mich. The 
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bid was low by more than $200,000— 
more than $600 a house. 

Mr. Sidney Hillman, Associate Director 
of the Office of Production Management, 
took upon himself the responsibility of 
telephoning Mr. John M. Carmody, Fed- 
eral Works Administrator, advising him 
not to award the contract to the lowest 
bidder because Mr. Patrick J. Currier 
employed C. I. O. labor and did not em- 
ploy A. F. of L. labor. 

Mr. Hillman was asked by the commit- 
tee whether his advice was in any way 
based on doubt as to the ability of the 
Currier Lumber Co. to construct the 300 
houses. He replied that it was not, that 
he was not interested in that question, 
and that he had no responsibility which 
required him to investigate that phase of 
the controversy. He had never met Mr. 
Currier, and admitted that he had never 
seen the proposed contract. 

Mr. Carmody, the then Federal Works 
Administrator, and Col. Lawrence West- 
brook, the Director of the Mutual Owner- 
ship Division, testified that they were 
satisfied that Mr. Currier could perform 
his contract. 

Briefly stated: A responsible company 
had made a low bid, which it had pre- 
pared to perform and was capable of 
performing if not illegally interfered 
with, and Mr. Hillman had advised that 
it be denied that contract and that the 
taxpayers pay several hundred thousand 
dollars more because Mr. Hillman feared 
trouble from what he called irresponsible 
elements of the A. F. of L. 

Colonel Westbrook testified that Mr. 
Carmody had reserved to himself the 
power of decision in this case. 

For many weeks the committee tried 
to ascertain from Mr. Carmody what 
decision he would make in this matter, 
but no decision was made, probably be- 
cause he expected to resign as Federal 
Works Administrator, and did not desire 
the responsibility of deciding a subject 
over which so much controversy had been 
raised. 

The committee believes that Mr. Car- 
mody was derelict in his duty for failing 
to decide this matter after he had ex- 
pressly reserved to himself the power of 
decision. 

The matter has still not been decided 
because Mr. Carmody’s successor, Mr. 
Philip B. Fleming, has been in ill health, 
and no one else desires to assume the 
responsibility for the decision. When 
Mr. Fleming is able to resume his duties 
the committee expects him to decide this 
matter, and from time to time will check 
to see if it has been decided. 

We went into several of these cases— 
the coal strike and the strike of the ship- 
builders out in California—and I think 
the public hearings had a very salutary 
effect on the difficulties which were en- 
countered. 

There is no question that the defense 
program has been very seriously handi- 
capped by reason of strikes and threat- 
ened strikes, and, furthermore, that 
many of such strikes ought not to have 
taken place. 

Labor, as well as industry, must assume 
responsibility for the production of de- 
fense articles. Leadership in both labor 
and industry have been too much con- 
cerned with their own interests, and too 
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little concerned with the national wel- 
fare. Larger wages and profits will be 
of no use to either labor or industry if 
the war is lost. 

The committee believes that many of 
the strikes for wage increases were in- 
spired by noting the tremendous profits 
being reported by companies having de- 
fense contracts. Labor representatives 
believe that they owe a duty to labor 
that is just as real a duty as that which 
industrialists owe to their stockholders. 
The trouble is that too little attention is 
given to the duty they both owe to their 
country. 

Problems as important as the labor 
problem should not be left to solve them- 
selves, and small groups of labor leaders 
must not be permitted to set at naught 
agreements made by labor after months 
of negotiations with industry and Gov- 
ernment and approved by the majority. 
For that reason the committee believes 
that all legislation with respect to the 
labor problem should be given careful 
consideration. 

I can give a concrete example of what 
will happen. 

Twelve or fifteen hundred laborers 
were sent to Guam to build the defenses 
on Guam. They were paid $15 a day 
and transportation, and time and a half 
for overtime. They used to brag to the 
soldiers over there that they got in one 
day what the soldiers got in a month. 
Guam now has changed hands. Those 
men still are going to work, and will have 
to be happy and satisfied to get a little 
rice to eat. That is what will happen to 
all of us if we do not win this war. 

AVIATION PROGRAM 


The committee for several months has 
been engaged in an inquiry into the ade- 
quacy of the aviation program and its 
administration. At the outbreak of the 
war our production of aircraft was such 
that the armed forces possessed only 
enough airplanes to furnish skeleton 
forces with equipment, a great deal of 
which was of inferior quality. We have 
not had a great quantity of planes in 
action, and many of the ships used were 
of types long considered to be obsolete. 

We investigated every plane-manufac- 
turing company in the country. The 
committee visited the plane factories in 
California and elsewhere on the west 
coast, the Martin plant near Baltimore, 
and the Wright engine plant at Buffalo, 
and went into the subject in some detail; 
so I think the committee is informed 
when it speaks. 

Our services have merely purchased 
what the manufacturers had to offer, in- 
stead of planning to use available facili- 
ties to produce what they needed at 
maximum capacity. There is no planned 
and coordinated program for the produc- 
tion of aircraft. 

All the aircraft manufacturers com- 
plained that they would no sooner get a 
plane in production than some man 
would come running down and change 
the specifications; and in one specific in- 
stance 165 planes were held up while 
some little piddling thing was done to 
a carburetor, which ought to have been 
figured out in the first place. 

Though it was created to organize and 
manage production facilities, including 
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aircraft, the Office of Production Man- 
agement has acted as a rubber stamp for 
the service agencies, allowing them to 
follow their own policies of procurement. 

Many manufacturers and experienced 
groups, because of priorities or official in- 
difference to their possibilities, are en- 
tirely idle, or are operating as technical 
schools, repair stations, parts manufac- 
turers, experimental plants, and so forth, 
despite the fact that facilities of these- 
companies are already . existing and 
available. 

There are in this country at least 20 
or 25 little airplane companies that could 
make at least 1 or 2 airplanes a week, 
but that are not being utilized at all. The 
same policy is being followed as with con- 
tracts; the authorities are letting the big 
men get bigger, and putting the little fel- 
lows out of business. The mere fact that 
these companies exist is of no importance 
to the country unless they are actually 
producing military airplanes or parts 
therefor. 

PLANT FINANCING 

One method of financing new-plant 
construction for the defense program is 
through the Defense Plant Corporation, 
a subsidiary of the Reconstruction Fi- 
nance Corporation. 

The Defense Plant Corporation has had 
an enormous task before it, and has been 
placed in a very bad bargaining position. 
It has been very difficult for the Defense 
Plant Corporation to protect the Gov- 
ernment’s interests, and at the same time 
to make certain that money is provided 
as quickly as possible for plant expansion 
which the Office of Production Manage- 
ment has found to be necessary. The 
committee is critical of some of the con- 
tracts that were entered into, but appre- 
ciates the difficulty involved, and believes 
that in spite of the circumstances under 
which it has had to work, the Defense 
Plant Corporation has made a valuable 
contribution to the defense program. 

LOBBYING 


The spending of billions of dollars nec- 
essarily attracts those who seek to use 
influence or friendship to obtain con- 
tracts. Big business has had its lobbyists 
in the form of dollar-a-year and W. O. C. 
men. Small and intermediate business- 
men have sought to obtain the same 
benefits by hiring those who they think 
have influence. In some cases the per- 
sons are hired to render legitimate serv- 
ices, and are paid so handsomely as to 
lead many to think that their employers 
must have expected to receive added ben- 
efits. In others, no legitimate services 
are rendered, and the payments that are 
made can pe treated only as compensa- 
tion for influence. 

Sometimes those seeking contracts take 
the initiative, and employ persons, who 
they expect to use influence in their be- 
half. For obvious reasons, no contract 
is made between them, and in most in- 
stances there is no express conversation 
with respect to the use of influence. 
Those who seek to take unfair advantage 
of their Government are no more likely 
to say so, even to their intimates, than 
criminals are likely to admit their crimes 
or to characterize their acts. Conse- 
quently, they frequently pay for what is 
neither promised nor delivered to them. 
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of influence,” who approach them fur- 
tively with stories of their close connec- 
tions in Washington and promises of 
contracts if they are paid a commission, 
usually 5 or 10 percent of the contract 
In most instances the Washington 
connections are nonexistent, and the 
“peddlers of influence” are simply acting 
on the chance that the businessman in 
question could obtain a contract without 
if he would make a serious and de- 
ffort. In many instances, ail 

is to disclose information 
contracts about to be negotiated, 
they have gleaned from Govern- 
sources available to all. The prac- 
difficult to expose and eliminate, 
the businessmen who are duped 
to admit that their avarice led 
attempt what they thought was 
Government procurement of- 
cases in which: they obtain no 
they seldom have a way of 
the attempted extortion. 
committee suggests that when 
businessmen are approached by such ped- 
dlers the committee be informed, so that 
the exact facts with respect to such ped- 
dlers and their activities can be obtained, 
and appropriate action taken. 

The commitee believes that legislation 
te alleviate the evils inherent in lobby- 
ing should be carefully considered. 

NAVY SHIPBUILDING 

As of September 1, 1940, the Navy had 
made arrangements for about $4,000,000,- 
000 of shipbuilding, at a ratio of 70 per- 
cent in private yards and 30 percent in 
naval yards. The scope of the program 
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it had not been possible to increase naval- 
yard capacity as much as that of the 
private shipyards. One of the principal 


reasons was that the navy yards were | 
located many generations ago, and are | 


mostly in congested areas where it is im- 
possible, except at very high cost, to ac- 
quire more land. 

Admiral Robinson stated that it was 
almost impossible to compare the costs 
of private with navy-yard shipbuilding 
because of the Navy’s method of keeping 
its books. The committee believes that 
in a matter of this importance the Navy 
should take steps to ascertain the actual 
facts. The Navy should be able to build 
ships as efficiently as private enterprise 
is able to do so; and if there is a wide 
disparity between the cost of building 
ships in Navy yards and the prices 
charged for similar ships in private yards, 
the Navy should require a reduction of 
profit to a reasonable amount. 

‘There is pending in the Committee on 
the Judiciary proposed legislation intro- 
duced by the Senator from New Mexico 
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(Mr. HatcH}, who is a member of our 
‘The 


ered. By the way, at this point I desire 
to say that the committee is not through 
with its lobby hearings as yet, and some 
Se a ee ie 
‘ore it. 


companies which had cost-plus-fixed-fee 
contracts are entitled to receive fees plus 
possible bonuses which exceed the amount 
of their net worth on December 31, 1939, 
as estimated by them. 

The fees plus possible bonuses bore no 
relation whatever to the average net 
Profits of the companies during the 
period from 1936 to 1940. In one case 
they exceeded by nearly 800 times the 
average annual net profits, in other cases 
by 20, 30, and 40 times the average annual 
net profits. 

The committee believes that these fees 
and bonuses are excessive, and that it 


| Should not have been necessary to give 


so huge a reward to the private shipbuild- 
ing companies. 

Companies such as the Bethlehem Steel 
Co. and the Federal Shipbuilding Co., 


which took fixed-price contracts, proba- | 


bly will make even larger profits, because 
the contract price is considered to be com- 


parable, and they have a large number | 


of ships to build, on which they should be 


able to effect the savings incident to mass | 


production. In addition, they and their 


affiliated companies have the profits in- | 


cident to supplying the materials. 


The profits for Tepair-ship-conversion | 


work are even more staggering. The 


Navy permitted the shipyards to charge | 
their regular hourly rates for repairs, | 
| despite the fact that such rates had been © 


Seed oS 8 time wien thete Was Very | inte end apetifie oe ibility in the 


head of the organization had to be | procurement section of the Army or the 


charged to a comparatively small volume | strumentality of 


little business, and when the entire over- 


of work. The representatives of the 
Todd Shipbuilding Corporation testified 
that Navy ship-conversion contracts— 
gave us a profit of 6180 a day on every 
man we had, and I think we had around 
35,000. If it hIhadn’t been for taxes we 
couldn’t have handle@ our profits with a 
steam shovel. 


After the committee had indicated its 
intention to investigate ship-conversion 
work, a number of companies voluntarily 
requested the Navy to reduce the pay- 
ments to be made to them. This ridicu- 
lous situation should never have been 
permitted to exist in the first place, and 
necessarily has greatly increased the cost 
of the shipbuilding program. 

Mr. MURRAY. Mr.-President—— 

The PRESIDING OFFICER (Mr. Dox- 
ev inthechair). Does the Senator from 
Missouri yield to the Senator from Mon- 
tana? 

Mr. TRUMAN. Iam glad to yield. 

Mr. MURRAY. I should like to in- 
quire whether the committee made any 
investigation into the excessive profits 
the farmers of the country are making in 
connection with the defense effort? 

Mr. TRUMAN. No; we left that to the 
Committee on Agriculture, 





because he was working on a fixed-fee- 


tract, a firm which was unable to get 
any other contract work whatever from 
the Government. 

Mr. SMITH. Mr. President, did the 
Senator from Missouri, who is making 
the report, say that one company asked 
the Navy Department to reduce its 
profits? 

Mr. TRUMAN. Not one, but several 
did so. 

Mr. SMITH. They asked that their 
profits be reduced? 

Mr. TRUMAN. They paid back to the 
Navy Department at least $4,000,060. 
That is a matter of record. 

Mr. SMITH. Are they to be put in the 
Smithsonian Institution? ([Laughter.) 

Mr. TRUMAN. They should be. 

Mr. VANDENBERG.. Mr. President, 
will the Senator yield? 

Mr. TRUMAN. I yield. 

Mr. VANDENBERG. I should like to 
know what happens when such a situa- 
tion as that develops. It involves a defi- 


Navy or the O. P. M., or some other in- 
the Government. I 
want to know what happens to the man 
who is identified as the one who is re- 
sponsible for such a scandal. 

Mr. TRUMAN. He usually gets a pro- 
motion. 

Mr. VANDENBERG. Is that what 
happens? 

Mr. TRUMAN. Yes, sir. 

Mr. VANDENBERG. Is that situation 
satisfactory to the Senator’s committee? 

Mr. TRUMAN. Not at all. 

Mr. VANDENBERG. What should be 
done about it? 

Mr. TRUMAN. I am laying this matter 
before the Senate, and I think we will 
suggest a remedy which, in the long run, 
should cure that very situation. The 
Senator from West Virginia [Mr. Ku- 
GORE], who isa member of the cOmmittee, 
has introduced a bill which would put all 
procurement under one head, and so ar- 
range the program that people who 
know how to buy would be responsible to 
the Government; and I do not think such 
things as have been indicated could hap- 
pen under such an arrangement. 

Mr. VANDENBERG. If the Senator 
will permit me a further observation. I 
should like to say that I think the work 
which he and his able colleagues have 
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done is of tremendous importance, and 
makes a significant and indispensable 
contribution to the national-defense sit- 
uation; but the thing I miss all the time 
is the final personification of these errors 
and wastes and exploitation, and the 
final identificaton of sitmeone who 
should either be demoted or put in jail, 
one or the other. 

Mr. TRUMAN. In some specific in- 
stances we have called attention to the 
fact that certain men should be court 
martialed. Nothing has been done about 
it, and one in particular whom we 
thought should be court martialed was 
promoted and sent to Puerto Rico. 

MARITIME COMMISSION 

In 1937 the Maritime Commission em- 
barked upon a long-range program which 
contemplated the construction of 500 ves- 
sels over a period of 10 years. This 
original program has now become a series 
of programs which can be summarized 
as follows: 

First, the long-range program of 500 
ships in 10 years; second, the accelerated 
long-range program which increased 
production from 50 to 100 ships per year; 
third, the emergency liberty fleet of 200 
cargo ships; fourth, the lend-lease pro- 
gram of approximately 300 ships of both 
emergency and standard types; fifth, the 
first national defense program of 541 
large ships of both emergency and 
standard types, which includes the Great 
Lakes ore vessel program of 16 ore car- 
riers; and sixth, a miscellaneous type 
program for the construction of 26 harbor 
tugs, 60 coa.tal cargo vessels, 16 coastal 
tankers, and 25 large seagoing tugs, and 
15 reinforced concrete barges. 

From this statement it may be seen 
that the original program for the con- 
struction of 500 vessels in 10 years has 
now been increased to a composite pro- 
gram contemplating the construction of 
in excess of 1,600 units by the end of 
1943, without taking into account the 
acceleration of shipbuilding required 
under the victory program. 

The cost of the shipbuilding program 
is great, but considering the necessity for 
ships, the conditions under which they 
had to be built, and the high prices paid 
simultaneously by the Navy Department 
in connection with its program, the com- 
mittee is of the opinion that the Mari- 
time Commission has done a good job. 

DEFENSE HOUSING 


The committee investigated the De- 
fense Housing program and found many 
mistakes, gross waste, extravagance, in- 
efficiency, and petty jealousies on the part 
of the administrative heads of the pro- 
gram. The cause of some mistakes can 
be corrected only by legislation. The 
committee has recommended amend- 
ments to the Lanham Act, the basic 
defense housing statute, before a sub- 
committee of the Senate Committee on 
Education and Labor considering H. R. 
6128, and before the United States Senate 
on December 19, 1941. 

The causes of many mistakes can be 
corrected only by administrative action. 
The committee hopes that its findings 
will assist in preventing, in the future, 
@ recurrence of those mistakes which 
have hampered the program in the past. 
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The committee has begun a Nation- 
wide investigation of Army ordnance 
plant construction. Hearings have been 
held on the cost of construction of the 
Wolf Creek Ordnance Plant and the 
Milan Ordnance Depot. It has been 
found that the cost is far in excess of a 
reasonable value for the facilities turned 
over to the Government. No plans were 
available at the outset, inasmuch as the 
design for a modern ordnance plant had 
to be developed as it was built, and the 
best the War Department could supply 
was a cost estimate based on 1917 ex- 
perience. Careless construction, a vast 
amount of roads at an exorbitant cost, 
improper practices in purchasing and in 
the handling of pay rolls by placing rela- 
tives and friends in sinecure positions, 
and the improper establishment of ac- 
counting records, were the principal 
causes of the excessive cost. The War 
Department failed to conduct an ade- 
quate i1.vestigation of this project simul- 
taneously with its construction, and even 
after the committee had instituted its 
investigation, refrained from making a 
thorough check of the matters referred 
to. The committee has received similar 
complaints with respect to a number of 
the other ordnance projects, and will con- 
tinue its investigation of ordnance plant 
construction until practices such as those 
found at Wolf Creek and the Milan 
Ordnance Depot have been eliminated 

The ordnance-plant program was con- 
ducted by the same people who conducted 
the plant-construction program, and the 
same difficulties were encountered that 
were encountered in the camp-construc- 
tion program, a report of which was made 
to the Senate. 

In the opinion of the committee, the 
General Accounting Office should make 
a complete and thorough audit of every 
one of these ordnance-plant and camp- 
construction jobs, and the Government 
should proceed to recover from contrac- 
tors the funds wastefully and inefficient- 
ly spent. These fixed-fee contractors 
are in an entirely different position from 
their usual one with the Government. 
In the committee’s opinion, they are the 
agents of the Government, and are hired 
for what they know, and it is their busi- 
ness to see that the Government gets 
an economical and efficient performance 
for its money. Those whose projects the 
committee has investigated have not fol- 
lowed that idea at all. They have taken 
the attitude that the Government is pay- 
ing the bill and they do not have to 
watch the costs. That is the principal 
reason for these unconscionable costs of 
camps and ordnance plants. 

I think these contractors are in a 
fiduciary relationship to the Government 
when they operate on a fixed-fee basis, 
and that they are responsible for the 
expenditures made just as any other 
agent would be, and when they do not 
exercise the same due care which they 
would exercise in their own business, they 
should be liable, and I hope some effort 
will be made to make them liable. 

Mr. MEAD. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. -I yield. 





JANUARY 15 


Mr. MEAD. At this point, in partial 
reply to the pointed statement made by 
the distinguished Senator from Michi- 
gan, I think it should be said that, per- 
haps as a result of the work of our com- 
mittee, construction hereafter will be un- 
der the direction of the Board of Army 
Engineers, and of the particular engi- 
neer in the district where the construc- 
tion is being carried forward. Hereto- 
fore the construction has been under 
the direction of an imported representa- 
tive of the Quartermaster Corps, who 
may in some cases have been recalled, 
as a result of being a Reserve officer, 
from a position in a private enterprise. 
But, due to the fact that there was no 
plan to begin with, and, as one officer 
testified before our committee, they did 
not expect another war, there were no 
Plans, there were numerous changes 
after plans were available, and there was 
a total lack, in some instances, of a 
proper inspection of the job. The com- 
mittee felt that someone should look 
after the construction program. I be- 
lieve that as a result of the committee’s 
diligence the Board of Army Engineers, 
the career men of the service, the men 
acquainted with construction in the var- 
ious sections of the country, will here- 
after be charged with the responsibility 
for the work. In every case we investi- 
gated their work was superior to the 
work that was done by those represent- 
ing the Quartermaster Corps. 

Mr. TRUMAN. That is correct; and 
the overhead cost has been very mate- 
rially reduced under the engineers. 

Mr. VANDENBERG. I should like to 
pursue the subject a little further. The 
observations of the Senator from New 
York would indicate that in this partic- 
ular limited field of action, then, some 
progress has been made in the direction 
of conserving the public welfare. 

Mr. TRUMAN. That is correct. 

Mr. VANDENBERG. But how about 
the prccurement section of the Navy, 
which was responsible for awarding con- 
tracts so fabulous that even the con- 
tractors themselves were ashamed to keep 
the proceeds? Are the same procure- 
ment officers still letting contracts? 

Mr. TRUMAN. I cannot answer the 
question, but I judge they are, and the 
Navy’s attitude in the matter resulted in 
the Maritime Commission having to pay 
more for their ships than they otherwise 
would have paid. 

Mr. VANDENBERG. Surely it is not 
satisfactory to permit such a condition 
to continue without interruption. 

Mr. TRUMAN. Not at all, 

Mr. VANDENBERG. How is it to be 
disciplined? 

Mr. TRUMAN. We are hoping to find 
a way to remedy it. 

Mr. VANDENBERG. Would not the 
Commander in Chief, as well as the Con- 
gress, be interested in the committee’s 
report? 

Mr. TRUMAN. I sent him a copy. 

Mr. KILGORE. Mr. President, will the 
Senator from Missouri yield? 

Mr. TRUMAN. I yield. 

Mr. KILGORE. I should like to say 
to the Senator from Michigan that my 
reason for introducing the bill was that 
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Mr. VANDENBERG. I think the Sen- 
ator is sound in his viewpoint. 

Mr. KILGORE. That is the purpose of 
the bill. 

Mr. VANDENBERG. AllI want to say 
in conclusion is that whenever there is a 
military debacle, the Commander in Chief 
puts his finger on the responsibility, and 
something happens, and I am just as 


happen in a personified fashion when we 
have economic debacles in connection 
with the defense procurement program. 

_ Mr. TRUMAN. I agree with the Sen- 
ator from Michigan. 

Mr. . Mr. President, will the 
Senator yield? 

Mr, TRUMAN. I yield. 

Mr. NORRIS. I wish to ask the Sen- 
ator if the committee has reached any 
conclusion at all, or, if the committee has 
not reached a conclusion, what investi- 
gation it has made to ascertain whether 
officials in the Navy, for instance, or in 
other departments, are liable criminally 
for their conduct. 

Mr. TRUMAN. The committee has not 
concluded its investigation of this sub- 
ject, and can make no statement, I will 
say in answer to the question of the 
Senator. 

Mr. NORRIS. Did the committee 
reach any conclusion as to whether the 
contractors who obtained such fabulous 
sums are responsible? 

Mr. TRUMAN. They are responsible. 

Mr. NORRIS. What would be the 
limit of their responsibility, so that the 
Government might legally sustain an ac- 
tion for recovery? 

Mr. TRUMAN. They are rated all the 
way from one and one-half billion dol- 
lars down to fifty million dollars. 

Mr. NORRIS. The Senator did not 
understand my question. Of course, the 
contractor would be entitled to a reason- 
able compensation, but is there a limita- 
tion on profits in the contract above 
which there would not be any legal doubt 
as to their responsibility for repayment 
of the vast sums involved? 

Mr. TRUMAN. Oh, yes; that is the 
customary contract, but the contracts 
which the Navy made were so liberal that 
the contractors admitted before the coun- 
try that they would have to carry their 
profits away with a steam shovel if it 
were not for the taxation imposed. 

Mr. NORRIS. I am wondering if the 
committee has reached any conclusion 
with respect to whether the contract 
should contain a provision fixing a limit 
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of profit above which the Government 
could legally recover. 

Mr. MEAD. If I may interject, with 
the consent of the Senator who has the 
floor, let me say for the Recorp, and as 
an answer to a question which has been 
asked—— 


Mr. BREWSTER. I rise to a point of 
order 


The PRESIDING OFFICER. The Sen- 
ator will state it. 

Mr. BREWSTER. I insist that this side 
of the Chamber is equally interested in 
delinquencies, and I am sure the Senator 
from New York {Mr. Mgap] and the Sen- 
ator from Missouri [Mr. Truman] will 
not contend or claim that only Demo- 
crats are guilty of anything of this kind. 
I will say that it is difficult for us on this 
side of the Chamber to hear what is go- 
ing on on the other side. 

Mr. TRUMAN. Mr. Presider, I yield 
now to the Senator from New York (Mr. 
Mean], and then I shall yield to the Sen- 
ator from Maine {Mr. Brewster]. 

Mr. MEAD. AsI was saying a moment 
ago, the committee pointed out the dis- 
crepancies and publicized them, and we 
brought persons before us who, we 
thought, were responsible and elicited 
from them the evidence which is con- 
tained in the report submitted by the 
Senator from Missouri. We feel that the 
publicity which we have given the matter 
will have a very salutary effect upon those 
who will audit the accounts for the Army 
and the Navy, and, above all, it will no 
doubt have a desirable effect upon the 
auditors in the General Accounting Of- 
fice who will have to go into this subject 
when it becomes their responsibility. 

Furthermore, let me say that we have 
not as yet finished with the subject, but 
will go back to it. Let Senators under- 
stand, however, that we gave the matter 
such publicity as surely will be helpful; 
that the auditors of the Army and the 
Navy have yet to discharge their respon- 
sibility and that we are looking to the 
General Accounting Office to see to it 
that the Government is protected. 

Mr. TRUMAN. That is correct. 

Mr. BREWSTER. Mr. President, I did 
not rise to raise a point of order on that 
score,,but I rose to make the point that 
we on this side of the Chamber are in- 
terested in hearing the discussion which 
is taking place. I understood the Sena- 
tor from Nebraska [Mr. Norzis] to ask 
about the matter of fixing responsibility, 
and I think the Senator used the word 
“criminal,” which I think may well have 
a bearing on the matier. So in addition 
to what the Senator from New York (Mr. 
Merap] has said respecting the General 
Accounting Office and auditors in the 
War Department and the Navy Depart- 
ment, is it not also the fact that the com- 
mittee in many instances, through its 
counsel, brings to the Department of Jus- 
tice any evidence brought before it which 
might seem to indicate criminal respon- 
sibility either on the part of any con- 
tractor or any agent of the Government? 

Mr. TRUMAN. Yes; that is true. 

Mr. BREWSTER. So we are seeking 
to bring to the attention of the proper 
authorities any irregularity which would 
seem to warrant further action. 
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Mr. VANDENBERG. Has anything 
happened to anyone as a result? 

Mr. BREWSTER. Some have gone to 
jail I think, but not in sufficient num- 
bers yet to satisfy either the requirements 
of the situation or possibly the sadistic 
desires of the Senator from Michigan. 
(Laughter. ] 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 

Mr. BONE. I wish to ask the Senator 
from Missouri about one matter, but pre- 
liminary thereto I wish to say to the 
Senator from West Virginia [Mr. K1- 
GORE], who spoke about the departments 
probably not- having the necessary expe- 
rience to enable them at the moment to 
meet some of the very pressing problems, 
that the War Department and the Navy 
Department had the experience of World 
War No. 1 before them. 

Mr. TRUMAN. Those books were 
thrown away. The plans and training 
officer of the War Department informed 
us in the committee that three big vol- 
umes of the experiences and plans of the 
last war were published, but they threw 
them away because they did not think 
there was going to be any more war. 

Mr. BONE. Mr. President, that is very 
enlightening. It seems we do not give 
a damn whether we profit by experience 
or not, but start each war afresh, and 
throw away all the grim experiences of 
the past, ignore the fact that the Senate 
Munitions Committee, the servant of this 
body, spent 2 years looking into the sub- 
ject, and wrote some 35 volumes, show- 
ing precisely what was done in World 
War No. 1 from which we might well 
profit. 

When I came to the Senate one of the 
first things I learned was that the War 
Department had made elaborate plans 
for another war, the famous M-day plans, 
and every mother’s son of us had heard 
about them and read about them. We 
have had one and perhaps two pamphlets 
published on the subject, and I assume 
those are the things which the Senator 
from Missouri now suggests were thrown 
away by the War Department. We have 
spent a vast fortune accumulating all 
this information, and had our top flight 
boys in the brains division of the War 
and Navy Departments work night and 
day preparing comprehensive plans which 
were offered as a form of military and 
naval salvation in case of another crisis, 
and now we are advised they are ail 
thrown away and we are without chart 
or compass. 

Mr. TRUMAN. The military authori- 
ties have made some new plans, and they 
are working on new plans, but the ex- 
periences and plans of the last World 
War were not consulted, as I understand. 

Mr. BONE. We were assured in the 
Naval Affairs Committee that these plans 
were being brought down to date week 
by week and month by month, and were 
being refurbished. 

Mr. TRUMAN. The plans and train- 
ing officer of the War Department ap- 
peared before the committee and made 
the statement that they had no plans 
because they did not think there would 
be any more war. 
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Mr. BONE. That is certainly an en- 
lightening statement. For several years 
everyone in the country has been advis- 
ing us that we were surely going into a 
war. Am I mistaken about that? There 
are 96 Senators, and I know viry well 
that each one of them has felt in his or 
her heart for the last 3 or 4 years that 
we were headed straight to war, and it 
is certainly illuminating now to under- 
stand that the Navy Department and 
the War Department thought we were 
not to have any more war. 

Mr. TRUMAN. Idid not say the Navy 
Department. The representative of the 
Navy did ot testify. 

Mr. BONE. Only the War Department 
representative testified? 

Mr. TRUMAN. Only the plans and 
training officer of the War Department 
testified. 

Mr. BONE. That is certainly illumi- 
nating. I should like to ask the Senator 
from Missouri if the committee has been 
able to dig up any information about the 
so-called educational orders? I have 
heard a great deal about that subject. 
It has been discussed in the Naval Affairs 
Committee. I refer to the orders which 
the War and Navy Departments gave to 
various firms to educate them so that 
they could produce munitions of war. 

Mr. TRUMAN. I know what the Sen- 
ator is talking about; and it is a atici- 
pated that the committee will go into 
the subject. We have not as yet had an 
opportunity to do so. 

Mr. KILGORE. Mr. President, will 
the Senator yield? 

Mr. TRUMAN I yield. 

Mr. KILGORE. The war mobilization 
plan which was started in the War De- 
partment, and on which some educa- 
tional orders were let, was abandoned 
about a year ago, when the Under Secre- 
taries of War changed. 

Mr. BONE. We in the Senate were 
not advised of that fact. 

I do not want to take too much of the 
Senator’s time, but I should like to tell my 
brethren one little experience which I 
had—— 

Mr. TRUMAN. Mr. President, I can 
conclude in a few minutes, and then I 
will yield the floor to the Senator. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield? 

Mr. TRUMAN. I yield. 

Mr. THOMAS of Oklahoma. I wish to 
compliment the Senator and his commit- 
tee for the valuable contribution they 
have made. Naturally I regret to know 
of these disclosures; but if facts exist 
we should know them. I understand that 
the Senator reports to the Senate that he 
has sent a copy of his report to the Pres- 
ident. Is that correct? 

Mr. TRUMAN. That is correct. 

Mr. THOMAS of Oklahoma. In view 
of the fact that there is no limit on con- 
tracts, either by bid or otherwise, and 
no limit on wages, I should like to ask the 
Senator if he has some additional copies 
of his report. 

Mr. TRUMAN. I shall ask the Senate 
to let ne have 3,000 copies printed. I 
have before me a resolution which I shall 
submit as soon as I have finished. 

Mr. THOMAS of Oklahoma. I suggest 
that the chairman of the committee pro- 
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cure sufficient copies to furnish the con- 
ferees on the price-control bill with one 
copy each. 

Mr. TRUMAN. I will see that they 
have the first copies that come off the 


press. 

Mr. O’DANIEL. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield to the Senator 
from Texas. 

Mr. O’DANIEL. I should like to ask 
the Senator from Missouri if all the con- 
tracts, or most of the contracts let by the 
Federal Government for construction, 
were let on the basis of cost-plus. 

Mr. TRUMAN. No. There is a dis- 
tinction. It is not cost plus, but cost 
plus a fixed fee. For instance, the con- 
tract for the ordnance plant which we 
have been examining was let on the basis 
of a cost of $30,000,000. If I remember 
correctly, the fee was in the neighbor- 
hood of $450,000. The ordnance plant 
cost the Government $51,000,000, but the 
fee still stands at $450,000. 

Mr. O’DANIEL. Was there any in- 
centive whatever contained in that con- 
tract to cause the contractor to keep the 
cost of the project down? 

Mr. TRUMAN. None whatever. That 
is what we are quarreling about. 

Mr. O’DANIEL. That would mean that 
if higher wages were paid it would have 
no effect on the contractor. It would 
mean that much more money out of the 
pockets of the taxpayers. 

Mr. TRUMAN. That:strue. The con- 
tractor hired the men and the Govern- 
ment paid them. 

Mr. O’DANIEL. I should like to ask 
the Senator if the committee went into 
the question as to whether anyone could 
work on these contracts without paying 
tribute to the labor leader racketeers? 

Mr. TRUMAN. We have a long report 
on that subject which is contained in the 
general report. I am sure it will answer 
the Senator’s question. I will send him a 
copy of the report. 

Mr O’DANIEL. I am very much in- 
terested in receiving a cupy of the report 
on that subject, because many American 
citizens have been deprived of the op- 
portunity to work for their Government 
during this time of emergency unless they 
paid tribute to the labor leader racket- 
eers. I am wondering if the committee 
endeavored to find out the total sum of 
money which has been paid to the labor 
leader racketeers by laboring men, against 
their will in order that they might work 
for their Government. 

Mr. TRUMAN We have many figures 
on that sudject which are not yet com- 
plete. We shall have a special report on 
that subject when the figures are avail- 
able. 

Mr. O’DANIEL. The sum total, as 
nearly as it can be arrived at, will be 
placed in the REecorp? 

Mr. TRUMAN. Yes. 


Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. TRUMAN. I yield. 

Mr. JOHNSON of Colorado. I have 


not heard all of the Senator’s very inter- 
esting statement. Has he covered the 
competitive-bidding situation? 

Mr. TRUMAN. Yes. 
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Mr. JOHNSON of Colorado. Is he per- 
fectly satisfied that competitive bidding 
on contracts answers the whole problem? 

Mr. TRUMAN. The problem with re- 
gard to the competitive-bidding situation 
is this: Neither the War Department nor 
the Navy Department had plans and 
specifications by which it could let the 
contracts in the customary manner. 
The Departments let them on the basis 
of a cost-plus-a-fixed-fee contract, for 
the simple reason that they did not have 
time to make plans. They have not yet 
made plans, and they are still letting 
contracts on the basis of cost plus a fixed 
fee, on the ground that we are in an 
emergency and they have to hurry to get 
the job done. They have not the time 
to study and make plans. The fact is 
that they did not know what they want- 
ed, anyway, except as they went along. 

Mr. JOHNSON of Colorado. Some of 
my constituents in Colorado complain 
about the competitive-bidding situation 
on the ground that only a few contrac- 
tors are eligible because of the high 
financial rating which is required by the 
Government before a contractor may bid 
on a contract. 

Mr. TRUMAN. That is the matter 
which the Senator from Wyoming [Mr. 
O’MaHonEy] brought up awhile ago. 
The contracts awarded have been con- 
fined to a few contractors. The Senator 
is correct in that respect. 

Mr. President, I shall conclude in just 
a moment. 

CAMP CONSTRUCTION 


In order to analyze the reasons for in- 
creased cost of camp facilities over that 
originally estimated, the committee made 
a study of the camp-construction pro- 
gram. 

Various officials of the War Depart- 
ment have testified on general-construc- 
tion procedure and policies, particularly 
with respect to nine camps which were 
subjected to special study. These were 
chosen not as an average group of camps, 
but because they most graphically pre- 
sent a picture of the factors to be avoided 
in future construction. All nine of these 
camps were erected on the cost-plus- 
fixed-fee contract method. Those can- 
tonments which the War Department let 
upon lump-sum contracts were erected 
more cheaply and with less difficulties. 

In the selection of sites, investigation 
disclosed that the War Department had 
given little or no attention to probable 
camp sites until after the Department 
decided to undertake the expansion of 
camp facilities and until after. the bill 
to provide for camp construction was 
actually before the Congress. In its in- 
vestigation of possible camp sites the 
War Department failed to utilize engi- 
neering and topographical data which 
could have been developed by the Corps 
of Engineers or obtained from other gov- 
ernmental agencies. 

In the acquisition of land the War De- 
partment was found to have had no well- 
developed plan for leasing or purchasing 
camp sites. This caused considerable de- 
lay in acquiring the land and also delayed 
construction. 

In the construction of the camps, speed 
Was necessary in order that the housing 
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could be ready for the troops as they were 
inducted into service. 

In the nine camps investigated by the 
committee, the contracts were all of the 
cost-plus-a-fixed-fee type. After the 
contracts were awarded, the architect- 
engineers and contractors were required 
to make preliminary surveys and tenta- 
tive lay-out plans before new work could 
be started. This required a delay of 
some weeks, and resulted in construction 
being delayed until the attendant diffi- 
culties of winter construction were en- 
countered. It also contributed to the 
contractors paying time and a half and 
double time for overtime, and the em- 
ployment of very large numbers of men 
who could not be used efficiently. 

The architect-engineers and contrac- 
tors were provided with little or no in- 
formation as to the problems they faced 
until they had already arrived at the 
sites of the proposed camps. The archi- 
tect-engineers had little knowledge of 
the tactical requirements, which resulted 
in considerable confusion when troops 
arrived at the camp. 

In the selection of architect-engineers 


and contractors for cost-plus-a-fixed-fee © 


contract, a contract advisory committee 
was formed by the Construction Division 
of the Quartermaster Corps, which was 
guided by information submitted by those 
firms desiring fixed-fee contracts. 

The fees applicable to the contracts 
were determined by referring to a set of 
figures which had been prepared by the 
Censtruction Advisory Committee to the 
Army and Navy Munitions Board. This 
method of fixing fees completely deprived 
the Government of any possible competi- 
tion between competitors for the contract, 
and no effort was made to determine the 
minimum amounts for which responsible 
firms could be induced to take the con- 
tracts. 

In its original report on camp con- 
struction, released on August 14, 1941, the 
committee made the recommendation 
that authority should be granted to the 
Secretary of War to assign additional 
construction work to the Corps of Engi- 
neers. Air Corps construction had been 
so assigned previously. 

The committee believed that this 
would enable the Quartermaster Corps to 
concentrate on the problems of obtain- 
ing supplies for the Army for which it 
was originally organized. Acting on the 
recommendations of the committee in 
this regard, a bill was introduced in the 
Congress which authorized the Secretary 
of War to direct the Chief of Engineers 
of the Army to assume direction of all 
construction. This bill was passed by 
the Congress and approved on December 
1, 1941 

At the present time the transfer of of- 
ficers and civilians in the Quartermaster 
Corps Construction Division is being car- 
ried out in accordance with the above- 
described legislation and the Corps of 
Engineers has assumed complete juris- 
diction over all present. and contemplated 
construction. ‘The committee believes 
that this transfer of jurisdiction will 
bring about considerable improvement 
in the construction program and will 
make possible greater efficiency in the 
operation thereof, 
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The committee believes that the per- 
sonnel of the Corps of Engineers will be 
better qualified to cope with problems in- 
volved in a construction program of such 
magnitude due to more specialized train- 
ing of the officers of the corps and to the 
experience the engineers have had in 
construction work. There were many 
able men in the Construction Division of 
the Quartermaster Corps, but there were 
many others who should mever have been 
assigned to the positions which they held. 
There was also too great a tendency to 
protect such persons when in the inter- 
ests of efficiency they should have been 
weeded out. 

I have mentioned, in a general way, 
some of the matters covered in the re- 
port which the Special Senate Defense 
Committee is submitting herewith. We 
believe that the very existence of the 
committee has led to greater efficiency 
and economy in the operation of the de- 
femse program. 

Now that we are in war we believe that 
the committee can perform a very valu- 
able function by attempting to assure 
that the necessary implements of war are 
produced speedily and efficiently and that 
each dollar expended for war purposes 
will produce a dollar’s worth of the 
necessary war supplies. 

Attention is called to one of the ap- 
pendices to the report. It is a digest of 
the reports of the Select Committee of 
the House of Commons of Great Britain. 
That committee’s reports show that 
Britain had almost exactly parallel prob- 
lems to the ones we have faced in our 
war preparations. I hope Senators will 
read the appendix. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield? 

Mr. TRUMAN. I yield. 

Mr. LA FOLLETTE. I should like to 
ask the Senator from Missouri what is 
the present status of the committee’s 
funds? 

Mr. TRUMAN. I am now on the point 
of submitting a resolution asking for more 
money. We have funds enough to en- 
able the committee to operate for about 
a month. 

Mr. LA FOLLETTE. I should like to 
say, if the Senator will permit me, that 
having had some little experience in the 
conduct of investigations in the past, I 
think it is nothing short of remarkable 
that with the comparatively small sums 
of money which the Senator’s committee 
has had, and the consequent shortage 
in adequate staff, the committee has been 
able to accomplish what it has accom- 
plished. Speaking for myself, I feel cer- 
tain that the welfare of the country and 
the morale of the country make it im- 
perative that the committee be given an 
adequate appropriation and that it have 
an adequate staff in order to be able to 
perform its work more speedily and more 
thoroughly and keep more nearly abreast 
of the developments: of the war procure- 
ment pregrams, thereby rendering a 
great service to this body and to the 
country. 

I hope the Senator will submit his 
resolution, and that on the basis of the 
present showing, which is really in the 
nature of a preliminary report of the 
committee, the Committee to Audit and 
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Control the Contingent Expenses of the 
Senate will speedily give consideration 
to it, and that the Senate will act 
promptly. 

Mr. TRUMAN. I thank the Senator 


very sincerely. 

Mr. President, I submit a resolution, 
which I ask to have referred to the Com- 
mittee on Printing, providing that 3,900 
copies of the report be printed for the 
use of the Senate. 

The resolution (S. Res. 217) was re- 
ferred to the Committee on Printing, as 
follows: 

Resolved, That 3,000 additional copies of 
Senate Report No. 480, part 5, current Con- 
gress, as submitted to the Senate pursuant 
to the resolution (S. Res. 71, 77th Cong.) 
directing an investigation of the national 
defense program, be printed for the use of 
the Special Committee to Investigate the 
National Defense Program. 


Mr. TRUMAN. I also submit a reso- 
lution asking for funds to continue the 
work of the committee, which I ask to 
have referred to the Committee to Audit 
and Control the Contingent Expenses of 
the Senate. 

Let me say to the Senator from Wis- 
consin that the committee has had only 
$40,000 to expend over the past year. 
The committee was organized in March. 
We started to hold hearings on the 15th 
of April. We have had only four or five 
investigators, and only enough stenog- 
raphers to take down what they brought 
in. We have only touched the edges. I 
hope the Senate will allow us sufficient 
funds so that we may continue ade- 
quately to perform the duty which the 
Senate has imposed upon us. 

The resolution (S. Res. 218) was re- 
ferred to the Committee to Audit and 
Control the Contingent Expenses of the 
Senate, as follows: 

Resolved, That the limit of expenditures 
under Senate Resolution 71, Seventy-seventh 
Congress, first session, relating to the inves- 
tigation of the national defense program, 
agreed to on March 1, 1941, is hereby increased 
by $100,000. 


Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. TRUMAN. I yield. 

Mr. LEE. I desire to add my word 
of approval and congratulation to the 
Senator’s committee for the work it has 
done, and to assure the chairman of my 
enthusiastic support of his request for 
more funds with which to continue the 
investigation. I believe it much wiser 
that we now have an investigation to 
reveal the efforts at profiteering in this 
country in order that we can prevent 
them, rather than after the war have a 
hearing which. will show what has hap- 
pened after it is too late to do anything 
about it. 

Mr. TRUMAN. I thank the Senator. 

Mr. MEAD. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield the floor. 

Mr. MEAD. I wish to make a brief 
comment or two on the report which has 
been submitted to the Senate by the 
chairman of our committee. I desire 
to say to my colleagues in the Senate 
that the able chairman of the committee, 
the distinguished junior Senator from 
Missouri, has been conscientious and 
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diligent in the discharge of his duties. He 
has worked tirelessly, and has made every 
effort to conform to the wishes of the 
Senate as set forth in the resolution 
creating our committee. 

I desire to say to the Members of the 
Senate that, in reading the report, I 
hope they will bear in mind the province 
of our committee. It is not a committee 
to investigate monopoly; it is not directed 
at the labor organizations of the country; 
it is not specifically and primarily a com- 
mittee to aid small business. We have 
had, and still have, committees whose 
specific tasks are the responsibilities I 
have just mentioned. 

However, the defense program and its 
expeditious progress have been the re- 
sponsibility of our committee, a responsi- 
bility capably discharged by the com- 
mittee under the leadership of its dis- 
tinguished chairman. I believe the rec- 
ord will prove that our work has resulted 
in economy of construction, dissemina- 
tion of contracts to a marked degree, 
elimination of certain shortages, and the 
reduction of other shortages. In a word, 
Mr. President, it has speeded the pro- 
gram. Surely we are not satisfied with 
the speed, nor will we overlook the fault 
of those who in the past have been guilty 
of neglecting the program. But I may 
say that directives have been issued by 
both the Army and the Navy calling 
for the dissemination of contracts, and 
insisting that small business be given 
some consideration. A new defense 
contracts’ distribution service has been 
created by Executive order. It has more 
power than that possessed by the agency 
which preceded it, but, in the estima- 
tion of our committee, it does not have 
sufficient power. 

I believe, Mr. President, that until Mr. 
Odlum’s division is able to exercise au- 
thority to the extent of granting edu- 
cational orders and making loans and 
grants for the conversion of idle plants, 
we shall not have an all-out, Nation- 
wide mustering of industry in the de- 
fense program. 

Therefore our committee, and, I am 
sure, the committee headed by the able 
junior Senator from Montana I[Mr. 
Murray] will study the problem of dis- 
semination of contracts, so that every 
small enterprise in the country will be 
able pridefully to take its position in 
the defense program. 

In reading the report, Mr. President, 
it will be found that there is a state- 
ment that, as a result of strikes, a cer- 
tain number of workdays have been lost 
to the defense program. However, as 
I said a moment ago, the committee is 
not a special committee created to in- 
vestigate labor and labor organizations. 
One must remember that whatever hap- 
pened, occurred in what is now known 
as the prewar period. But Since Pearl 
Harbor all that has changed. We are 
united and labor and industry are going 
forward, arm in arm, doing their full 
share of the job. 

There will probably be found in the 
record the statement that big business 
has been favored through fixed fees, lib- 
eral loans by the R. F. C., tax exemp- 
tions by the Congress, and the safeguard- 
ing of monopoly by those who are in 
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responsible positions in emergency de- 
fense units. There will be charges that 
labor went on strike altogether too fre- 
quently. But we should have in mind 
the fact some of the strikes were caused 
by wages and working conditions so low 
and so contrary to the policy announced 
by Congress as to represent a disgrace in 
American industry. 

When Senators read in the report a 
statement regarding the North-South 
coal controversy, I trust that they will 
remember that there was no justification 
for the conditions which existed in some 
of the coal fields of the country and also 
will remember that in the North-South 
coal fields South may be North and North 
may be South; the name is a misnomer, 
and it has no geographical justification. 

In connection with the Currier case, 
mention of which will be found in the 
Recorp, it will be well to bear in mind 
that Currier has been a notorious labor 
baiter all his life, and that it was hard, 
difficult—perhaps impossible—for Mr. 
Hillman, of O. P. M., or Mr. Carmody, of 
F. W. A., to agree to approve or to sanc- 
tion a contract with Mr. Currier at a 
time when he was in the courts in re- 
sponse to charges of violation of the wage 
and hour law and when he was known 
to be a violent objector to the policy en- 
acted by Congress, as set forth in the 
National Labor Relations Act. 

So, while we regret that there was even 
one strike, while we regret that any fa- 
voritism was shown to monopoly or big 
business, we must bear in mind the fact 
that the committee was not appointed 
for the purpose of investigating monop- 
oly or wages but, rather, was created by 
the Senate to consider the defense pro- 
gram in its over-all picture and to do 
whatever it possibiy could do to expedite 
the program. Having in mind the au- 
thority contained in the resolution cre- 
ating the committee, I am sure the com- 
mittee’s report will be found to be of very 
great interest. 

Mr. BALL. Mr. President, I shall not 
detain the Senate long, but I desire, as a 
member of the Truman committee, to ex- 
press my appreciation for the fine job 
done by the chairman of the committee. 
I think he has been scrupulously fair to 
all members of the committee, to all wit- 
nesses, and to all agencies which have 
appeared before us. 

Before the committee began its hear- 
ings we met and decided on a policy and 
approach to the investigation. We de- 
cided that we did not want to make it 
either a smear committee or a whitewash 
committee, and, while we would pull no 
punches in exposing shortcomings of the 
defense efforts wherever found, we would 
try always to combine our criticisms with 
constructive suggestions designed to im- 
prove the program. I believe that policy 
and approach have been followed out 
largely because of the hard work put in 
by the chairman of the committee, the 
Senator from Missouri [Mr. Truman], 
and by the fact that he has always con- 
sidered the matter immediately before 
the committee in its true perspective, 
having in mind the immensity of the de- 
fense program. 

In one consideration I would go a lit- 
tle further than the report filed today. 
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The section on O. P. M. quite rightly 
criticizes the officials of O. F. M. for their 
many sins of omission and commission. 
They certainly failed, and failed miser- 
ably, to foresee the shortages of raw ma- 
terials which are now plaguing us; and 
there are many things that they could 
have done which they did not do. I make 
no apology for them, but I believe that 
the most. fundamental weakness, the 
greatest mistake in our defense effort, as 
revealed by the months of hearings held 
by the committee, was less the short- 
coming of any individual than the inher- 
ent error in the set-up itself, in that no 
one agency or individual was given the 
authority to make decisions and to see 
that things were done that needed to be 
done. As an example, when they finally 
realized we were facing a shortage of 
aluminum, various projects for increas- 
ing production were kicked around from 
pillar to post, from the War Department 
to the Federal Power Commission, to the 
O. P. M., to the T. V. A., and back again, 
and nobody had the authority to cut 
through departmental differences and 
red tape and see that aluminum was pro- 
duced. 

The same condition has hampered the 
effective work of the contract-distribution 
division of the O. P. M., which was set up 
to see that a greater number of small 
plants participated in the defense pro- 
gram. The officials of that agency have 
worked out policies and procedures which 
they think will accomplish that end, but 
then they have to “sell” them to half a 
dozen other agencies, and when they 
finally get through, unless they can over- 
come the prejudice of the two services 
against dealing with small business, they 
get nowhere. 

Therefore it has been perfectly obvious 
that what was needed was one “over-all” 
authority to make decisions, so that all 
the various disputes between depart- 
ments and divisions and various agencies 
would not all have to go to the President’s 
desk to be decided. 

I think the report, to some degree, over- 
emphasizes the failures of individuals in 
O. P. M. and does not sufficiently criti- 
cize the fundamental weakness in an ad- 
ministrative sense of the set-up itself. 

So far as I am concerned, the best 
news I have read since the attack on 
Pearl Harbor was that in the newspapers 
on Wednesday morning announcing that 
the President was creating a War Pro- 
duction Board with Don Nelson as 
chairman, and that, according to the 
press release, Nelson’s “decisions as to 
questions of procurement and production 
will be final.” I hope the Executive order 
creating the Board will fully implement 
that statement. 

I may add that of all the officials con- 
cerned in the defense program who have 
appeared before the committee I think 
Don Nelson has impressed many of us 
the most favorably. From the beginning 
he has realized what a tremendous pro- 
gram it was, and he has had the drive 
and the energy, and has fought for more 
authority to do the job. But the person- 
ality of the individual who is appointed 
chairman of that Board is far less im- 
portant than that the chairman be given 
the authority and responsibility to do the 





self of all interest in this concern. The 
president of the concern, which, as I have 
said, is one of the largest firms engaged 
in the construction of factories and 
plants in the automobile world, came to 
me and said that he was unable to get 
any of the engineering business to which 
he thought his firm was entitled from the 
Office of Production Management, and he 
attributed it quite directly to the fact 
that the Director, Mr. Knudsen, did not 
feel that any of his former associates 
should in any way presume upon his po- 
sition as Director of the O. P. M. In dis- 
cussing the general situation with the 
Senator from Missouri [Mr. Truman], he 
stated to me that he had found a most 
high-minded attitude in Mr. Knudsen, 
and highly commended him for it. Of 
course, it is readily to be recognized that 
when it comes to contracts with the great 
General Motors Corporation, it would be 
impossible to carry on our defense effort 
without using a great concern of that 
kind. I desired to give this bit. of testi- 
mony as being contrary to some of the 
cupidity discovered by the committee. 


Mr, BREWSTER. Mr. President, I 
desire to supplement. vyhat the Senator 
from Minnesota [Mr. Batt] has just 
said regarding the fine work of the Sen- 
ator from Missouri [Mr. Truman], chair- 
man of the committee investigating de- 
fense activities. It will stand, I feel, as 
a monument to his devotion to the very 
great responsibility placed upon him by 
the Senate at this time in the exercise of 
its its investigatory function, which has 
usually followed a war, but in this in- 
stance is being carried on while the war 
itself is in progress. 

The Senator has at no. time been en- 
ticed by the idea that the function of 
the committee went beyond the scope of 
investigating primarily the domestic ac- 
tivities incident to defense. I believe 
this is of very great importance, because 
the responsibility of the President as 
the Commander in Chief and as the one 
charged with the conduct of foreign re- 
lations must be jealous of the undue 
intervention of Congress in the conduct 
of the war. History records what hap- 
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pened in the War between the States, 
so far as the North was concerned by 
reason of the activities of the committee 
called the Committee on the Conduct of 
the War that constantly harassed Presi- 
dent Lincoln, summoning generals. he- 
fore it to determine the strategy of the 
campaign. Whether any Members of 
the Senate conceive an activity of that 
character to be appropriate, it certainly 
has not seemed the purpose of this com- 
mittee of which the Senator from Mis- 
souri is the chairman, and I feel that in 
any continuation of the committee pow- 
ers such a limitation may very well be 
recognized as the scope within which the 
committee will seek to function. 

The committee and its agents cannot 
enter any contest for popularity. Over 
the doorway of the Truman committee, 
as it has sometimes been properly called, 
is inscribed the motto, “All hope aban- 
don, ye who enter here,” because it is 


constantly our necessity to ask agencies . 


of the Government and outside interests 
concerned with contracts to give us in- 
formation which they always conceive to 
be not a matter of our immed.ate con- 
cern. In all this conflict whicl neces- 
sarily arises with administrative agencies 
and with outside contractors, the chair- 
man of the committee on the part of the 
Senate has never, in my observation, 
yielded one iota to influence of any 
character, however high. That, to my 
mind, is a tribute to the character of the 
work that he has tried to carry on. 

Now @ word about the work of the 
committee in pursuing individual delin- 
quencies. 

That there is dishonesty in human- 
kind is not a discovery of this day. One 
may read the history of every war, and 
always it is true that there are those 
who would prostitute the country’s crisis 
to the purpose of private gain. So the 
committee cherishes no delusion that 
what we are learning regarding human 
nature constitutes anything more than 
one additional chapter in the sordid his- 
tory of procurement in time of war. In 
every war in which we have been en- 
gaged the same thing has occurred, and 
under every administration. 

It seems, however, proper to recognize 
that our function goes beyond the mere 
exposure of delinquencies, and the re- 
port of those delinquencies to the De- 
partment of Justice or to other compe- 
tent Government agencies for prosecu- 
tion and redress. It seems to me that it 
goes to the broader question of the or- 
ganization that shall most effectively co- 
ordinate our procurement program to 
avoid irregularities and difficulties, but 
above all else to carry out the accepted 
policy of the Congress and of the coun- 
try that dominates this situation, that 
we want with all the speed and efficiency 
and power of America at an early date 
to win this war. We are primarily con- 
cerned with how that shall be brought 
to pass. In justice to this administra- 
tion, it has seemed to me proper at vari- 
ous times publicly and privately to state 
in the presence of high-ranking officers 
of the Army and Navy that in my judg- 
ment America never has entered any war 
so nearly adequately prepared as in this 
case. That may perhaps seem undue 
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tribute, coming from this side of the 
Chamber, and yet it seems to me that 
the country now faces a crisis when all 
of us should try to face the facts. The 
only exception or comment of a critical 
character I have had to that statement 
came from my own son, who happens to 
be in the armed service, who said that 
the same statement probably could be 
made regarding the other fellow; and 
that probably is correct. In other words, 
we face a foe more fortified by prepa- 
ration for conflict than any other we 
have ever known. But, at any rate, as 
the resul: of all the struggles of the past 
2 or 3 years, this country has progressed 
to a position more nearly ready for the 
crisis we face than probably at any other 
of the major crises of our history. I say 
that with full consciousness of our short- 
ages at this time, particularly in planes. 
I have been distressed for many years 
by the failure of America even to recog- 
nize the tremendous requirements for 
airplanes; but we have one lesson that 
we have not yet learned, and it seems 
to me that it emerges from all the studies 
of the committee throughout the past 
8 months. To it we have constantly ad- 
dressed ourselves in seeking to learn 
whether we have yet accomplished the 
organization that can most efficiently 
prosecute the responsibilities of our de- 
fense. We look back only that we may 
seek wisdom by which to guide our feet 
in the perilous path ahead. 


What is the situation today? The 
President day before yesterday an- 
nounced the appointment of Mr. Donald 
M. Nelson with what were apparently to 
be full powers of procurement. That, at 
any rate, was the purport of the state- 
ment which he made. That is profoundly 
gratifying to those of us who have con- 
sistently contended throughout the past 
2 years that action of that kind should 
be taken. The Executive order deturmin- 
ing the powers of Mr. Nelson is sti in 
process of formulation. I read last night 
with great gratification that Mr. Nelson 
is to be consulted in the determination 
of its form and scope. That is altogether 
good; and I trust that Mr. Nelson, bear- 
ing that responsibility as he now does— 
a responsibility in which Mr. Knudsen, 
one of his predecessors, was not con- 
sulted—will see to it that the scope of 
his powers is sufficiently broad so that 
on his shoulders may rest what will be 
almost the superhuman weight of carry- 
ing out this procurement program. I 
Say we look back only that we may deter- 
mine the pitfalls that have hitherto ham- 
pered our journey toward our goal. 


A little over a year and a half ago, 
when the first great appropriation was 
made for defense—a billion or more dol- 
lars that we were appropriating in May 
and June of 1940—this very problem 
arose. At that time the Advisory Com- 
mission on National Defense had just 
been reconstituted under the authority 
of the war legislation of 1916—seven men 
on an advisory commission, with advisory 


| powers to the Committee on the National 


Defense, composed of the Secretaries, 
with final power in the President. Mr. 
Knudsen at.that time accepted the office 
under what he and the country appar- 
ently assumed was to be the responsibility 
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of carrying out cur production. At that 
time the matter was discussed in both 
the House and the Senate; and I call 
attention to certain-language then used 
simply that we may have in mind the 
very great necessity of giving Mr. Nelson 
adequate power in the present day and 
in the present order. 

Speaking in the House on June 12, 
1940, I said: 


CENTRALIZED CONTROL 


I think there has been very general recog- 
nition in the country that in order to ac- 
complish the problem of industrial coordina- 
tion and production there must be a central- 
ized control. I have no doubt that Mr. Knud- 
sen in accepting his responsibility under- 
stands that he is to be given ample authority 
to cope with the terriffic problem with which 
he is faced. On the other hand, business and 
politics do not use words with the same mean- 
ing. What I very much fear is that while 
Mr. Knudsen understands that he is to have 
full authority, he will find ultimately that he 
is tied up in the laws of this country, and will 
perhaps find it necessary to ask to be relieved 
rather than to precipitate an issue I fear 
that Mr. Knudsen will some day walk into the 
White House and say to the President: “It 
just does not seem to be working out, and 
you will have to excuse me _ because, after 
all, we must still be governed by the law. 
The law under which this fund is to be ex- 
pended directs first “in the discretion of the 
fecretary of War,” concerning whom there 
has been abundant controversy, who returned 
only this past week from an excursion to 
discover that very essentia] transfers were 
being held up in his absence, and who is sup- 
posedly involved in a controversy with his 
assistant 
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Second, after his discretion has been de- 
termined, it must then be recommended by 
the Council of National Defense, composed 
of six Secretaries. Madam rerkins, Mr. Hop- 
kins Mr. Ickes, Mr. Morgenthau, and the 
others. Then we come to the Advisory Com- 
mission, whose only functions under the law 
are to advise the Council of National Defense, 
whose only powers are to investigate and 
recommend to the Presid2snt. That is the 
law 

ADVISORY COMMISSION 


The Advisory Commission— 


To which I have referred— 


is composed of seven members, without a 
chairman, but with an executive secretary, 
one of the White House “anonymous assist- 
ants,” who calls them together. Four of these 
seven members are not industrialists. There 
is an eminent lady from North Carolina who 
I have no doubt is very competent in her 
own line. Mr. Sidney Hillman, vice president 
and chairman of the Committee of Industrial 
Organizations, is to handle all labor problems 
and the recruiting for our Air Corps, and two 
other gentlemen, Mr Chester Davis, of the 
former Farm Board, and Mr. Leon Henderson, 
a@ very competent statisticlan. They are a 
majority of the Advisory Commission. Mr. 
Stettinius, Mr. Knudsen, and Mr. Budd are 
the business minority. It may be th~. this 
will work, but if it does it will defy all the 
lessons of human experience. It would seem 
impossible to make a success of an amorphous 
mass of that character handling the intricate 
problems of coordination with which the 
Nation is now faced. 

Each one of these four agencies has a com- 
plete power of veto. Nothing can be done 
without the approval of everyone concerned. 
This is perfectly designed to do nothing. But 
the object is action, not vetoes. This will 
serve for Mr Hitler as a perfect example of 
the futility of a democracy. 
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I would wish that the President, with his 
Executive responsibility, would ask this body 
to authorize him to appoint a man, approved, 
if you wish, by the Senate who should have 
full power and authority to carry out indus- 
trial coordination—to whom the Army, the 
Navy, and the Air Corps could say what they 
want, and whose responsibility it would be 
then to see that those desires are effectively 
and efficiently carried out 

Let us also remember that every one of 
these various groups holds office simply at 
the pleasure of the President. They serve 
simply as a convenient camouflage. 

If the object were to confuse the country 
as to where the responsibility lies for any 
failure of our defense effort to functio~, the 
set-up could not be more beautifully designed. 

If anything goes wrong, Mr. Knudse = can, 
of course, be blamed, as the country under- 
stands he is the one who is to do the job. 

The limitation on the expenditure of these 
funds “in the discretion of the Secretary of 
War upon the recommendation of the 
Council of National Defense and its Advisory 
Commission and with the approval of the 


President” falls far short of the industrial’ 


coordinator that is required with full au- 
thority to go ahead. 

Dispersion of authority and responsibility 
among four groups is not the way to get 
planes or guns. That is distinctly a one-man 
job for which Mr Knudsen is ideally fitted. 
The country should clearly understand that 
up to the present he has no legal authority 
whatsoever. 

CONGRESS COOPERATES 

Congress has shown its readiness to furnish 
any funds or authority that the emergency 
requires. This situation must shortly be 
clarified if results are to be secured. 

LET CONGRESS STAY IN SESSION 


Here is an additional reason for Congress 
to remain in session. Who wishes Congress 
to adjourn, and why? 

Certainly there has rarely been a more 
critical period in the history of the world. 

The resolutions of the Virginia and Okla- 
homa delegations against adjournrent are a 
gratifying indication that Congress is going 
to stay on the job. 

The Advisory Council, of which Mr. Knud- 
sen is merely a minority member as a repre- 
sentative of in ustry has only the power to 
advise the Council of National Defense com- 
posed of various Cabinet officers which in 
turn has only the power to investigate and 
recommend. 

Certainly so hydra-headed a set-up can 
never be expected to coordinate American in- 
dustry 

My fear is that Mr. Knudsen may not con- 
tinue unless soon his legal powers and re- 
sponsibility are cleared. 

The country asks and expects action, and 
that without delay. 


The advisory committee was neverthe- 
less recognized as the authority. That 
was in May 1940. In November 1940 the 
advisory committee was wiped out, and 
there was created the Office of Produc- 
tion Management, composed of four 
members with correlative powers. The 
members were the Secretary of War, the 
Secretary of the Navy Mr Knudsen, 
and Mr. Hillman—the Knudsen-Hillman 
combination, as it was known We have 
haa before our committee a procession 
of all these men We have asked each 
of them how they were able to function. 

In May of last year, 1 year after this 
first discussion, Mr. Stimson, the Secre- 
tary of War, testified before our com- 
mittee that they were not instituting the 
industrial mobilization plan of the War 
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and Navy Departments. carefully studied 
over 20 years, because he said the situa- 
tion was not as yet critical enough. That 
was in May 1941. The next morning 
the President of the United States an- 
nounced, curiously enough, that the 
country apparently did not realize how 
critical the situation was. Certainly if 
the Secretary of War did not recognize 
it, it was not to be wondered at that the 
country did not. 

Mr. Knudsen testified before us, and I 
asked him the specific question, “What 
about the functioning of the Advisory 
Committee and of the O. P. M.?” Mr. 
Knudsen made this very interesting re- 
ply, with a brevity and succinctness char- 
acteristic of the man: “Well,” he said, 
“there were seven, and now there are 
five.” And there passed over his face the 
little smile that is characteristic’ of him, 
which spoke a volume. 

I did not wish to embarrass Mr. Knud- 
sen by asking him as to who was the fifth 
member of the O. P. M. Board, which is 
composed of only four members, the Sec- 
retary of War, the Secretary of the Navy, 
Mr. Knudsen, and Mr. Hillman. I 
thought I knew pretty clearly whom Mr. 
Knudsen had in mind, but I did not em- 
barrass him by asking him as to the fifth 
wheel of that O. P. M. coach. 

Mr. President, I have referred to the 
history of the Advisory Commission of 
seven members, and of the O. P. M. of 
four members. Then we had the crea- 
tion of S. P. A. B.—the Supply Priorities 
and Allocations Board—which was an 
over-all agency composed of several 
members, with the addition of Mr. Jones 
recently. Mr. Nelson was the executive 
director. 

All these agencies failed, however, to 
embody the lessons of the last war, and 
the lessons of all the studies since that 
time dirccted to the concentration of 
power in procurement. 'Those who have 
studied it hope very earnestly that Mr. 
Nelson’s authority is to be coordinate 
with his responsibility. 

There is in the press this morning a 
column by Mr Walter Lippmann, who, I 
am sure, is considered as a friend of the 
administration and its current policies, 
addressed directly to the point I am now 
discussing, and I wish to read from the 
article. Iask at this time that the whole 
article may be printed in the Recorp 
at the conclusion of my remarks. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

(See exhibit A.) 

Mr. BREWSTER. Mr. President, in 
his article Mr, Lippmann points out that 
the success of the appointment of Mr. 
Nelson must depend upon the powers ac- 
corded him. He proceeds: 

That the President has meant to move for- 
ward a long way in the right direction is 
evident. But the conception of Mr. Nelson’s 
office is at bottom as unsound and is crossed 
with the same fundamental defect as the 
conception of the other emergency offices. 
They are all of them like the moon, able to 
reflect light, and cold light at that, only when 
their faces are turnec toward the sun. 
There is not enough energy in the White 
House to light up all the emergency satellites, 
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Mr. Lippmann proceeds to plead very 
earnestly for the creation of the power in 
Mr. Nelson to carry out his task. 

A story is told that during the last war, 
when Mr. Baruch was asked by President 
Wilson to assume a responsibility com- 
parable to that of Mr. Nelson’s at this 
time, Mr. Baruch replied, “Mr. Presi- 
dent, I accept it upon one condition, that 
that you become a ‘yes’ man.” Mr. 
Baruch is supposed to have developed to 
the President that when Mr. Baruch said 
“Yes” the President should say “Yes,” 
and when Mr. Baruch said “No” the Pres- 
ident should say “No.” In other words, 
there could not be a constant succession 
of appeals to the President over the head 
of Mr. Baruch. Whether there is any 
truth in that story I do not know, but 
certainly it illustrates a conception of 
the responsibility laid on Mr. Neison 
which must exist if he is to be held re- 
sponsible for the successful carrying out 
of his task. 

Whether there shall be a further step, 
the creation of statutory authority and 
Cabinet recognition, as Mr. Lippmann 
pleads. is a matter for further considera- 
tion. But the more Mr. Nelson is 
clothed with power the more directly he 
can be held responsible for results. 

Mr. Nelson must have power to recon- 
cile differences within the Cabinet as has 
’ been shown in the aluminum contro- 
versy between Secretary Ickes and Secre- 
tary Jones. It may be queried whether 
this does not require a super-Cabinet 
rank. 

Mr. President, I wish to read at this 
point from an address I made in the 
House of Representatives on May 28, 
1940: 

The unanimity of the House today with 
only a single dissenting vote indicates Amer- 
ica is now aroused. 

May our voices now be heeded in urging 
that an industrial coordinator of competent 
abilities shall be placed in charge of procure- 
ment. 

The task is a tremendous one. The labor 
of thousands of men must be brought into 
efficient operation in plants all over the 
United States. Thousands of men must be 
trained to operate and care for all the intri- 
cate creations that are a part of a modern 
mechanized defense. 

There might be argument as to whether 
this task should be entrusted to the Army 
and the Navy and the Air Corps or to an 
industrial coordinator. 

There can be no argument that the task 
cannot be properly entrusted to the Secre- 
tary of the Treasury whose entire industrial 
experience is confined to operating an apple 
orchard at Hyde Park. 

The chairman of the committee has 
pointed out that every measure we would 
desire for defense is not possible. Selection 
must be made. Our defense program must 
be unified. Competition between the Army, 
the Navy, and the Air Corps must be con- 
trolied both in the matter of appropriation 
and procurement. 

The renewed consideration of a Department 
of National Defense is an encouraging indi- 
cation that the lessons of Europe are having 
their effect. Defense must be totalitarian. 
Lack of liaison between the various branches 
of the service apparently explains many of 
the difficulties of the Allies. 

To suggest that such unified control exists 
in the Chief Executive is placing far too much 
responsibility for detail in the lap of one 
already overburdened man. 


# 
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Pending such unification of control of our 
armed forces there can be no doubt as to the 
imperative necessity of an industrial coordi- 
nator of the first caliber. 

The tremendous task of prompt procure- 
ment of planes and tanks and all the other 
paraphernalia of modern war must have a 
single responsible head if a tragic failure is 
not to be the inevitable result. 

An advisory committee without even a 
chairman such as is now proposéd cannot pos- 
sibly supply the need. 

Any competent businessman will recognize 
the fundamental principle of organization 
that is necessarily involved. 

It is to be hoped that 2 years from today 
it will not be necessary to call attention to 
this warning when time may not then suffice 
to repair the errors of our course. 

Mr. ANDERSON of Missouri. Mr. Chairman, 
will the gentleman yield? 

Mr. Brewster. I yield. 

Mr. ANDERSON of Missouri. Who would the 
gentleman suggest as an industrial coor- 
dinator? 

Mr. Brewster. The gentleman asks whom I 
would name. There sre a dozen industrial 
leaders of the highest competency and pa- 
triotic purpose to whom the task might prop- 
erly be assigned. 

One thing I would not do. I would not 
appoint an advisory committee and then re- 
fuse to let its report see the light of day, 


Napoleon said a long time ago, “One 
bad general is better than two good gen- 
erals.”. That is a profound truth which 
has been exemplified in the functioning 
of our procurement program down to the 
present date. The committee has run 
into a confusion of authority, culminat- 
ing in the illustration of two members of 
the President’s Cabinet, Mr, Jones and 
Mr Ickes, being at open issue over the 
procurement of aluminum, which is ab- 
solutely vital for our plane program. 
Mr. Ickes sent a letter to the Truman 
committee denouncing the contract en- 
tered into by Mr. Jones. The net result 
is that certain aluminum factories have 
not been started in the West, although 
their establishment has been long con- 
templated. I do not know who is right 
in that controversy. I am not particu- 
larly concerned, except as I recognize 
that it means we shall have more argu- 
ments instead of more aluminum, and 
aluminum is what the country must now 
have. 

Mr. Nelson testified before us that he 
hoped the Vice President could call Mr. 
Jones and Mr. Ickes in and get the matter 
straightened out, but up to the present 
time that has not been accomplished. 
After 6 months of delay we have just 
received a copy of a new contract. 
Whether Mr. Ickes approves of it is not 
yet clear, although Mr. Ickes controls 
the electric power which is absolutely 
essential to the production of the alumi- 
num. Whether Mr. Nelson shall have 
Cabinet rank, he at any rate must have 
the power to impose his views upon con- 
flicting Cabinet officers. A separate 
board of price control is contemplated in 
the industrial mobilization plan and does 
not involve conflict. 

A word about Mr. Nelson and I am 
done. As both the Senator from Mis- 
souri [Mr. Truman] and the Senator from 
Minnesota [Mr. BALL] said, Mr. Nelson, 
I think, created a more favorable impres- 
sion with respect to his qualifications 
for this highly responsible office than any 
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of those who have come before our com- 
mittee, because of the modesty of his ap- 
proach, and his concept of the crisis we 
face and the responsibilities of the posi- 
tion. After all, it is not merely a pro- 
duction . Itisa problem of sup- 
ply. Mr. Nelson in private life has been 
running one of the greatest service or- 
ganizations in the country to accommo- 
date the capacities of the country to the 
needs of the people whom he served. 

I say that the needs of the Army, the 
Navy, and the air force—the question 
whether or not in this crisis they shall 
receive 50 percent of the production of 
the country, as is demanded in the pro- 
gram of the President—may well be en- 
trusted to a man who has devoted most 
of his life to an accommodation of those 
elements. I hope very earnestly that 
when the history of this war is written, 
apart from those individual delinquen- 
cies which we must always contemplate 
with the charity that is necessary toward 
human nature, and the vigilance that is 
required of the Government, there shall 
be recognized also that not merely were 
we more nearly ready for this crisis than 
ever before, but that promptly, within 
2 months of the war’s inception, the in- 
dustrial mobilization plan was effected. 
In the last war it was 12 months before 
Mr. Baruch was invested with adequate 
power. In the Civil War it was 2 years 
before the President could accomplish 
anything in the essential organization of 
supply. But within 2 months, if it may 
be, let us hope there has been created 
the responsible authority contemplated 
in the industrial mobilization plan, that 
shall enable Mr. Nelson, clothed with 
ample power, to go out and do the job 
that must be done if American power is 
to be mobilized. I am sure that the 
Congress will watch with intense interest 
the formulation and the phraseology of 
the Executive order creating Mr. Nel- 
son’s office and empowering him to act, 
and the Congress will consider very care- 
fully whether or not legislation shall be 
considered further implementing his 
power. 

In May 1940 I concluded my discus- 
sion of this industrial mobilization prob- 
lem in these words: 

It is to be hoped that 2 years from today 
it will not be necessary to call attention to 
this warning when time may not then suffice 
to correct the errors of our course. 


The time is getting very late. 
In addition to Mr. Lippmann’s article, 
I ask to have printed at the conclusion 
of my remarks an editorial appearing in 
the Washington Post this morning deal- 
ing with Mr. Nelson’s appointment.- 
The PRESIDING OFFICER. Without 
objection, it is so ordered. 
(See exhibit B.) 
ExnHIsit A 
TopAy AND TOMORROW 
(By Walter Lippmann) 
MR. NELSON’S APPOINTMENT 


The President has now charged Mr. Donald 
Nelson with a responsibility second in im- 
portance only to his own. The question is 
whether Mr. Nelson is also to be given author- 
ity equal to his great responsibility. Judging 
from the White House announcement, there 
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is grave doubt whether he will be given the 
necessary authority. 

For awhile the President may by his Exec- 
utive order delegate to Mr. Nelson various 
powers, and while he may declare that Mr. 
Nelson’s “decision as to questions of pro- 
curement and production will be final,” Mr. 
Nelson will be in the contradictory position 
of being the theoretical commander of a large 
number of officials who in fact outrank him. 
Though he is not to be a member of the 
Cabinet nor the head of a statutory Govern- 
ment department, in matters of procurement 
and production his decisions are supposed 
to be superior to those of members of the 
Cabinet. 

Mr. Nelson’s superior authority will rest 
on nothing more substantial, therefore, than 
the President’s personal opinions, and this 
will inevitably mean—as ‘ve can see by the 
example of the controversy between Mr. Hen- 
derson and Secretary Wickard—that, in spite 
of the announcement, it will be the President 
and not Mr. Nelson who makes the finai 
decisions. 

That the President has meant to move 
forward a long way in the right direction is 
evident. But the conception of Mr. Nel- 
son’s Office is at bottom as unsound and is 
crossed with the same fundamental defect as 
the conception of the other emergency 
offices. They are all of them like the moon, 
able to reflect light, and cold light at that, 
only when their faces are turned toward the 
sun. There is not enough energy in the 
White House to light up all the emergency 
satellites, 

If Mr. Nelson is to have the authority 
which he is charged with in the advertise- 
ment, he will need the rank and the statutory 
position which his duties will require. His 
position will remain ambiguous, dependent 
upon the accidents of personal favor and 
personal access to the White House, unless his 
office is made by statute a department of 
government and he is given a full Cabinet 
rank. 

Until that is done, it is misleading to say 
that Mr. Nelson's position will be comparable 
with that of Lord Beaverbrook, and it will be 
vain to pretend that the President has in 
fact set up a department of supply. Nor can 
the weakness of Mr. Nelson’s position be 
remedied by inviting him to attend Cabinet 
meetings along with Mayor LaGuardia and 
other visitors from out of town. Mr. Nelson 
will not be able to do his work as it needs 
to be done unless he is a member of the Cabi- 
net in his own right on a footing of full 
equality of rank and title, of the flourishes 
and ruffles, with the Secretary of War, the 
Secretary of the Navy, the Secretary of Com- 
merce, and the others. 

Anyone who knows Washington, or for 
that matter any other capital, knows that 
rank, departmental pride, and bureaucratic 
resistance, are prime elements in the conduct 
of government; an outsider, which is what 
Mr. Nelson will continue to be, cannot push 
and finesse his way to “final decisions” that 
really stick, no matter how highly favored he 
may be by the White House. Washington 
today is full of men who are wearing them- 
selves out wrestling with departmental in- 
ertia and vested bureaucratic interests be- 
cause, having been given a big task to do, 
they have not been given the rank and the 
authority to do it. 

Mr. Nelson has a task which requires that 
he should give orders to the procurement 
branches of the Army and the Navy, to loan 
establishments operated by Secretary Jones, 
to the Maritime Commission, to sections of 
the State Department, and to many agencies. 
He will, for example, have to have a lot to say 
about the specifications which the military 
services set, and. probably also about their 
testing requirements, for it is generally 
known, I think, that some of the specifica- 
tions have come down from an era where 
there was no shortage of anything. A great 
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deal of rank and authority will be needed: by 
Mr. Nelson if he is to deal with matters of this 
sort. He will need to outrank legally, politi- 
cally, symbolically the procurement officials 
whom he is supposed to direct. Otherwise, on 
every knotty question an appeal will be taken 
to the President, and we shall be back where 
we started from—trying to conduct a total war 
from under one man’s hat. 

How unsatisfactory it is to give men a job 
to do without giving them the tools has been 
demonstrated over and over again. rather viv- 
idly in recent days. One of the emergency 
Offices recently set up was designed, so one 
gathered, to see to it that the Government in- 
formation was correct and coherent. It is 
called the Office of Facts and Figures. 

On Tuesday of this week, just when the 
country at large had begun dimly to realize 
the profound seriousness of the rubber situa- 
tion, Secretary Jesse Jones issued an an- 
nouncement which to the ordinary reader 
seemed to say that our worries are over and 
that there is going to be plenty of synthetic 
rubber, and that now we can all become com- 
placent again. A few hours after the Jones 
announcement an important representative 
of the automobile industry telephoned to a 
leading expert on rubber, saying how fine it 
was that that was settled. 3 

As a matter of fact, nothing is settled, and 
the rubber position is so desperately bad that 
much more drastic restrictions must be im- 
posed, and Mr Jones’ synthetic rubber is 
not in sight, and only by a miracle can it all 
be produced, and even if it is produced, it will 
not be nearly enough. Now the point of the 


“matter is that while it is, and has been, Mr. 


Jones’ responsibility to prepare for the rub- 
ber shortage that any war in the Pacific was 
certain to entail, it is not Mr. Jones’ business 
to speak out on a questicn of such critical 
importance, not knowing how his words will 
be understood by the people. 

That surely is the business of the Office 
of Facts and Figures, to see to it that Govern- 
ment announcements do not mislead the 
public. But how can a department of in- 
formation, which is not under someone of 
Cabinet rank, expect to edit or even to be 
consulted about the press releases of a Cabinet 
officer? 

The President, will all his qualities, has 
never seemed to grasp the truth that great 
affairs cannot be conducted casually, by im- 
provisation and personally. And _ thus, 
though the appointment of Mr. Nelson is 
very promising, indeed, it will be a mistake 
to accept it as a solution. The basic errors 
have not yet been corrected; they have not 
even been recognized clearly. 

And since so much, indeed, everything, is 
at stake on the success or failure of Mr. 
Nelson’s work, there seems to be but one 
thing to do: to press on and to ask the 
President and Congress to take up immedi- 
ately the project of putting a firm founda- 
tion under Mr. Nelson by creating a statu- 
tory Department of Supply with full Cabinet 
rank. 


ExuHrBIT B 


[From the Washington Post of January 15, 
1942] 


NELSON’S JOB 


The appointment of Donald M. Nelson as 
head of a new War Production Board is a 
belated recognition of the paramount need 
for real industrial direction of the war effort. 
But it does not go far enough. Mr. Nelson, 
doubtless, will be ranked only by the Presi- 
dent in the wartime importance of his job. 
He should therefore be related to the other 
executive departments as a department head 
with a seat in the Cabinet. That is what 
this newspeper has had in mind in pleading 
for the setting up of a Department of Sup- 
ply. It is not enough to get rid of our pres- 
ent sprawling organization which most per- 
sons, even in that organization, can hardly 
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understand. The new-body should be en- 
dowed with the authority of a department so 
that the man in charge can be given the 
prestige of a Cabinet official in a board which 
includes not only Cabinet members but the 
Vice President as well. 

This reform is the more necessary because 
of the tussle which has been in progress be- 
tween the military and civilian branches of 
government. Procurement has hitherto been 
vested in the service departments. When 
war broke out, and the Allies began to co- 
ordinate their strategy, it was obvious that 
there must be a similar tie-up on the supply 
side. Another need also became apparent. 
Both the strategists and the directors of 
supply of the anti-Axis powers (chiefly the 
Americans and the British) had to be linked 
in order that supplies could be swiftly and 
smoothly moved to the places designated by 
the strategists. The service departments in 
both London and Washington sought to co- 
ordinate and keep both the strategic and 
supply jobs in their own hands. Thus the 
Presidential order represents a victory for 
the civilian direction of the industrial effort. 
But the victory would be more complete if 
Mr. Nelson were given equal rank in the 
Executive branch with Secretaries Knox and 
Stimson. Moreover, Mr. Melson needs to have 
a maximum of prestige because he will have 
to link and coordinate his work with min- 
isters of supply in other countries. 

The step so far taken should be of incal- 
culable benefit both in savi.g time in Wash- 
ington and in spurring production. Red tape 
in managing the war effort had become end- 
less. Requisitions for lend-lease contracts, 
for instance, had to pass through so many 
hands that they took longer to O. K. than to 
fulfill. Personal problems added to the com- 
plications of red tape. They sometimes 
seemed to cost more time and energy than the 
job in hand, and were the inevitable concom- 
itant of the Presidential system of leaving 
most of the defense appointees in a twilight 
zone of authority. The result was seen when 
the automobile industry had to be enlisted for 
war work, and no plan for converting the 
facilities of that industry was forthcoming 
from the Office of Production Management. 

Certainly the new set-up should solve all 
such problems. Under Mr Neilson will now 
be concentrated the supervision for procuring 
the goods, allocating the raw materials, giving 
out the contracts, and seeing that the goods 
are made and delivered speedily At least, 
that is the impression that is given out. 
There is a vagueness in the terminology of 
the announcement which leaves some room 
for doubt as to the degree of Mr. Nelson’s 
supervision of the procurement agencies in 
the service departments. It is said that the 
decision of Mr. Nelson as to “questions of 
procurement and production will be final.” 
If this leaves another twilight zone, the filling 
of which is left to Mr. Nelson’s personality, 
that may promote more friction than co- 
ordination. That is another argument for 
elevating the War Production Board into a 
department of Government 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
agreed to the report of the committee of 
conference on the disagreeing votes of 
the two Houses on the amendment of the 
House to the bill (S. 2160) to amend sec- 
tion 3 of the act of March 19, 1918, en- 
titled “An act to save daylight and to pro- 
vide standard time for the United States” 
(40 Stat. 450). 

The message also announced that the 
House had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
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6128) to amend the act entitled “An act 
to expedite the provision of hausing in 
connection with national defense, and for 
other Paani — October 14, 
1940, as amended 

Euhotian ett, stcNED 


The message further announced that 
the Speaker had affixed his signature to 


the enrolled bill (H. R. 5095) to set aside’ 


certain lands in Oklahoma for the Chey- 
enne-Arapaho Tribes of Indians; and to 
cerry out certain obligations to certain 
enrolied indians under tribal agreement, 
and it was signed by the Vice President. 


UNEMPLOYMENT IN MICHIGAN 


Mr. BROWN. Mr. President, Michi- 
gan is faced with an unemployment crisis 
of enormous magnitude. Some 260,000 
production workers are unemployed now, 
with another 50,000 to 6000 to he laid 
off in February. A large part of the 30,- 
000 persons engaged in the sale and dis- 
tribution of automobiles in Michigan 
must be added to the total. Furthermore, 
thousands of workers in other lines have 
lost their jobs because of the disruption 
of the automobile industry and the 
scarcity of materials. 

The automobile industry in Michigan, 
including auto plants, body plants, and 
parts plants, employed some 400,000 
people in the middle of 1941. Less than 
20 percent of these workers—75,000 work- 
ers—are engaged in war production in 
Michigan now. 

The impact of the unemployment prob- 
dem is especially severe in the major pro- 
qguction centers. During December more 
than 30,000 workers lost their jobs in 
D-creit alone, and this number will reach 
19€ 009 by Pebruary. 

Other areas have been affected pro- 
portionately even more severely than 
Detroit. In Flint, 41 percent of all work- 
ers eligible for unemployment com- 
pensation—67 percent of all automobile 
workers—lost their jobs during Decem- 
ber. In Alpena, 34 percent were dis- 
placed, and more than one-fourth of the 
workers in Pontiac, Royal Oak, Mount 
Clemens, and Iron Mountain. Lay-offs 
in both Saginaw and Lansing totaled 
more than 6,000. In addition to auto- 
mobile lay-offs, severe displacement al- 
ready has occurred in Grand Rapids and 
Muskegon among refrigerator, metal fur- 
niture, and other metal-using industries, 
and it is anticipated that from 3,000 to 
4000 additional workers in these indus- 
tries will be disemployed in the next 3 
months. 

During the 4 weeks ending December 
27, 1941, there were 161,418 workers in 
Michigan who filed claims for unemploy- 
ment compensation and thousands more 
did so during the following week. How- 
ever, not all the werkers who are losing 
their jobs are eligible for unemployment 
compensation. The Unemployment Com- 
pensation Commission estimates that 10 
percent of the currently displaced work- 
ers are ineligible for benefits, and an- 
other 10 percent have only partial bene- 
fits which will be exhausted quickly. The 
Michigan State Welfare Commission ac- 
cordingly estimates that from 35,060 to 
500008 workers will need W. P. A. jobs 


as soon as possible, or more than the total 
now employed on W. P. A. 
33,062 on December 23. 

At the present time 3,000 workers each 
week exhaust their unemployment-com- 
pensation benefits. This number will in- 
crease sharply in the months from Feb- 
ruary to April as the workers laid off 
in November and December exhaust their 
benefits. A large proportion of these 
workers also will need W. P. A. emplay- 
ment. While this number cannot be esti- 
mated accurately, it will probably range 
between “75,000 and 125000. This is over 
and above the immediate need for 35,000 
to 50,000 W. P. A. jobs. 

Anticipated increases in war employ- 
ment in the next several months are 
clearly inadequate to reemploy any but 
a small proportion of the displaced work- 
ers. The absence of a definite conver- 
sion plan will obviously impede the ab- 
sorption of labor. Union estimates in- 
dicate that the rate of absorption is only 
5,000 a month. 

Government, industry, and labar rep- 
resentatives testifying befere the House 
Committee to Investigate National De- 
fense Migration were in essential agree- 
ment that a lag of 12 to 15 months prob- 
ably. will occur before absorption of the 
unemployed is completed. General Mo- 
tors was scheduled to h‘re 23,000 addi- 
tional workers in all its plants between 
November and February. Ford will add 
the same number by June 1942. A sub- 
stantial proportion of the General Motors 
hires will be made outside Michigan, in 
new plants not affected by the current 
lay-offs Ctties like Detroit and Flint, in 
which the automobile industry is the 
principal source of employment and in 
which defense employment has lagged, 
will be especially hard hit. Unless de- 
fense contracts are augmented and con- 
version of existing plants to war produc- 
tion is greatly accelerated, a significant 
number of automobile workers will re- 
main unemployed throughout 1942. 

The disruption of the automobile in- 
dustry, as well as the curtailment of 
other industries in other States, will 
cause an acute unemployment problem in 
many parts of the country. Michigan is 
especially hard hit; other areas have a 
similar but tess severe problem. 

The situation will require a major in- 
crease ‘n W.P.A.employment. The 40,- 
000 increase in Michigan to take care of 
the immediate problem must be followed 
Shortly by a substantially greater in- 
crease. If the displaced worker is to be 
cared for, as the President -aid he would 
be, W. P. A. employment quotas will have 
to be increased in many places. 

W. P. A. funds are not sufficient to 
fimance any increase. Present money 
will carry only the group now employed. 
The increase in the Michigan quota will 
necessitate a very shirp reduction in the 
near future. In short, to handle this 
new problem in Michigan and elsewhere 
will require adcitional money. 

TYPES OF W. P. A. DEFENSE WORK 


Nearly 324,000 W. P. A. workers, or 
about one-third of the total number, are 
now employed on defense projects. This 
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employment is shown, Ao hang of project, 
in the following tabulation : 

Type of defense project and number of per- 
sons employed 
SR a. 
tenes .2... ll... 14,955 
Highways, roads, and streets...._.... 103,605 
Water and sewer systems and other 
I iinet Ga Since itesanniedicerediidigmniyine 22, 522 


Other construction._..........-.-- 31, 941 
National-defense vocational train- 





ON ei a aN Ai cs So che nies 84, 553 
Other nonconstruction__..........- 43,095 
Webe isti ieee. Cian B23, 847 


First. W. P. A. is working on 336 air- 
port projects at the present time. ‘This 
work has been increased considerably 
since the Japanese attack. ‘With the ex- 
panded airplane program announced by 
the President, W. P. A. can greatly in- 
crease its airport work. As of last June, 
W. P. A. had built, improved, and en- 
larged 648 airports, which involved the 
building of 2,600,000 feet, or about 500 
miles, of new runways, and the comple- 
tion of about 960 new airport buildings. 
In addition, a large number of buildings 
and other airport facilities were improved 
and enlarged, and many boundary lights, 
airway markers, and beacons were in- 
stalled. 

Second. The buildings newly con- 
structed or improved by W. P. A. workers 
on defense projects incinde hospitals and 
infirmaries, storage buildings, armories, 
dining halls, mess halls, and a variety of 
other structures. A total of more than 
3,000 new buildings had been erected for 
the Army, Navy, Coast Guard, and Na- 
tional Guard by the end of June, and 
more than 14,000 had been improved or 
reconstructed. 

Third. W. P. A. workers have con- 
structed and improved access roads to 
military establishments designated by 
the War Department and to industrial 
plants doing defemse work. They have 
constructed and improved streets, 
bridges, and highways to naval estab- 
lishmenis and to locations considered of 
importance by the Navy. Much road 
work has also been completed within 
military and naval reservations. 

Fourth. Sewer systems and water-sup- 
ply systems for Army and Navy reserva- 
tions and for towns greatly expanded by 
the influx of new workers for defense 
industries have accounted for most of 
the W. P. A. defense work on public 
utilities. Other W. P. A. defense proj- 
ects have been undertaken to perform 
a variety of construction work, such as 
malaria-control activities, the building 
of target ranges, and the improvement 
of grounds at military establishments. 

Fifth. Nonconstruction defense proj- 
ects have resulted in widely varied serv- 
ices in such fields as education, recrea- 
tion, and public health. W.P.A. workers 
have also prepared maps, models, and 
posters to aid in the training of troops. 
They have assisted in camouflage re- 
search, in weather studies needed for the 
Selection of airport sites and the location 
of runways; and in the computation of 
navigation tables; and have served in 
other clerical, technical, and professional 
capacities needed by defense agencies. 
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Sixth. The defense vocational training 
program enables persons certified as in 
need of W. P. A. employmeni to learn 
new skills or perfect old skills needed by 
defense industries. Through employ- 
ment on this project, thousands of per- 
sons have received W. P. A. wages to 
support themselves while they were re- 
ceiving training. 

W. P. A. has spent $122,000,000 for na- 
tional-defense projects during the first 
4 months of the current fiscal year. This 
amount represented nearly 40 percent of 
all W. P. A. expenditures for project 
activities. In addition, sponsors spent 
approximately $46,000,000 for W. P. A. 
defense projects in this period. Total 
W. P. A. and sponsors’ funds spent on 
national-defense work during the entire 
period since the summer of 1935 when 
the W. P. A. program was initiated 
amounted to more than $1,057,000.000. 

All these types of work can be expanded. 
Additional work for State and local 
defense councils is coming to the fore 
quickly. Large numbers of salesmen and 
other displaced white-collar workers 
could quickly be put to work by W. P. A. 
on this type of project. 

EXECUTIVE SESSION 

Mr. BARKLEY. I move that the 
Senate proceed to the consideration of 
executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORT OF A COMMITTEE 


Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads, reported 
favorably the nomination of Alfred J. 
Gipsor to be postmaster at Decherd, 
Tenn., in place of L. G. Gill, transferred. 

The PRESIDING OFFICER (Mr. EL- 
LENDER in the chair). If there be no 
further reports of committees the nomi- 
nation on the calendar will be stated. 


FEDERAL RESERVE SYSTEM 


The legislative clerk read the nomina- 
tion of Ronald Ransom, of Georgia, to be 
a member Board of Governors, of the 
Federal Reserve System. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

Mr. BARKLEY. I ask that the Presi- 
dent be immediately notified of the 
nomination just confirmed. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

That completes the calendar. 


ADJOURNMENT 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate adjourn. 

The motion was agreed to; and (at 2 
o’clock and 36 minutes p. m.) the Senate 
adjourned until tomorrow, Friday, Jan- 
uary 16, 1942, at 12 o’clock meridian. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate January 15, 1942: 
FEepERAL RESERVE SYSTEM 


Ronald Ransom to be a member of the 
Board of Governors of the Federal Reserve 
System. 
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HOUSE OF REPRESENTATIVES 


Tuurspay, JANUARY 15, 1942 


The House met at 12 o’clock noon. 

The Very Reverend Charles P. Deems, 
D. D., dean of the Cathedral Church of 
St. Mark, Minneapolis, Minn., offered the 
following prayer: 


Almighty God, in whom the people of 
this Nation put their trust, grant unto 
us all the awareness that Thou art and 
that Thou hast created us to do Thy will. 

Help us in these days of war and con- 
fusion to perceive and know what things 
we ought to do and give us grace and 
power faithfully to fulfill the same. 

Save us from the curse of selfishness, 
the blight of dishonesty, and the shame 
of disloyalty to our loved ones, to our col- 
leagues, to those whom we represent, to 
our Nation, or to Thee. 

Prosper all our endeavors to adminis- 
ter wisely the affairs of the United States, 
to protect its people. to preserve its in- 
stitutions, and to perpetuate those liber- 
ties which Thou has bestowed upon us 
and over which Thou hast made us 
guardians. 

Forgive, O Lord, whatever we may do 
that is displeasing unto Thee and grant 
us Thy peace both now and evermore. 
Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed a bill of the 
following title, in which the concurrence 
of the House is requested: 

S. 2204 An act authorizing vessels of Ca- 
nadian registry to transport iron ore on the 
Great Lakes during 1942. 


The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
6128) entitled “An act to amend the act 
entitled ‘An act to expedite the provision 
of housing in connection with national 
defense, and for other purposes,’ approved 
October 14, 1940, as amended.” 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ment of the House to the bill (S. 2160) 
entitled “An act to amend section 3 of 
the act of March 19, 1918, entitled ‘An 
act to save daylight and to provide stand- 
ard time for the United States’ (40 Stat. 
450).” 


UNITED STATES MARITIME COMMISSION 


Mr BLAND Mr. Speaker, 1 ask unan- 
imous consent for the immediate con- 
sideration of the joint resolution (H. J. 
Res. 260) to authorize the United States 
Maritime Commission to acquire certain 
lands in Nassau County, N. Y. 

The Clerk read the title of the joint 
resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir- 
ginia? 

There was no objection. 
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The Clerk read the joint resolution, as 
ollows: 


Resolved, etc., That the United States 
Maritime Commission is hereby authorized, 
with funds in the construction fund of the 
Commission, to acquire on behalf of the 
United States by purchase, condemnation, or 
otherwise, and pay all costs incident to the 
examination, transfer, and perfecting of title 
to certain tracts, lots, or parcels of land situ- 
ated and being in the county of Nassau, State 
of New York, together with the structures 
thereon, described as follows: 

All that lot or parcel of land with the 
buiidings and improvements thereon, situ- 
ate at Great Neck. in the county of Nassau, 
State of New York, and more particularly de- 
scribed as follows, to wit: 

Beginning at a point at the intersection of 
the southerly side of Steamboat Road and 
the easterly side of First Street and running 
thence south thirty-six degrees thirty-one 
minutes thirty seconds west along the east- 
erly side of First Street. three hundred and 
forty-one and five one-hundredths feet to 
the southerly termination of said street; 
thence north fifty-three degrees thirty min- 
utes west two hundred and twenty-four and 
ninety one-hundredths feet to a point on the 
high-water line of Long Island S:und; thence 
south twenty-seven degrees twenty-four min- 
utes west one hundred and eight-tenths 
feet along the line of high water; thence 
south twelve degrees minutes west 
three hundred and forty-nine and two-tenths 
feet still along the line of high water; thence 
south sixty-four degrees twenty-two minutes 
east seven hundred and fifty feet; thence 
north eleven degrees eighteen minutes thirty 
seconds east three hundred and twenty-three 
and sixty-seven one-hundredths feet to a 
point on the northerly boundary line of land 
formerly belonging to the Whitehead Hewlett 
Estate, said point being distant along said 
northerly boundary line of said Whitehead 
Hewlett Estate seven hundred and fifty feet 
from a point on high-water line; thence 
north thirty-six degrees twenty-seven min- 
utes thirty seconds east three hundred and 
thirty-four and seventy-five one-hundredths 
feet to a point on the southerly side of 
Steamboat Road; thence along the southerly 
side of Steamboat Road, north fifty-three 
degrees thirty-one minutes thirty seconds 
west one hundred and eighty ana eleven one- 
hundredths feet; thence still along the south- 
erly side of Steamboat Road, north fifty-four 
deg.ees fifty-nine minutes twenty seconds 
west three hundred and fifty-one and two- 
tenths feet to the point and place of be- 
ginning. 

Being the same premises conveyed to Wal- 
ter P. Chrysler and Della V. Chrysler, his wife, 
by Henri W Bendel by deed dated February 
16, 1923, and recorded in the office of the 
clerk of the county of Nassau on March 5, 
1923, in Liber 770 of Conveyances, at page 
216, and thereafter conveyed by Walter P. 
Chrysler to Della V Chrysler by deed dated 
May 12, 1932, and recorded in the aforesaid 
clerk’s office on May 13, 1932 in Liber 1669 of 
Conveyances, at page 260 

And also all that parcel of land now or 
formerly under the waters of Long Island 
Sound, in the village of Kings Point, county 
of Nassau and State of New York, bounded 
and described as follows: 

Beginning at the point of intersection of 
the high-water line of Long Island Sound 
and the boundary line between the property 
of the town of North Hempstead and the 
property formerly of Della V. Chrysler, de- 
ceased, said point being north sixty-five de- 
grees thirteen minutes thirty seconds west 
two hundred and twenty-six and fifty-eight 
one-hundredths feet from a point at the 
southerly end of the easterly boundary line 
of First Street; thence along said high-water 
line the following bearings and distances: 
South twenty-three degrees eighteen minutes 
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fifty seconds west eighty-seven and forty-one 
one-hundredths feet; south seventeen de- 
grees “one minutes ten seconds east 
ninety t and twenty-five one-hundredths 
feet; south one degree thirty-seven minutes 
twenty seconds west one hundred and sev- 
enty-two and forty-seven one-hundredths 
feet; south twenty-eight degrees forty-five 
minutes west thirty-one and five-tenths feet; 
and south eleven degrees fifteen minutes east 
eighty-three and seventy-five one-hundredths 
feet to an intersection with the boundary 
line between the property formerly of Della 
V. Chrysler, deceased, and the property of 
Nicholas M. Schenck; thence into the waters 
of Long Island Sound due west one hundred 
and seventy-one and eighty-four one-hun- 
dredths feet; thence due north three hundred 
and forty and ninety-five one-hundredths 
feet; thence due west three hundred and 
twenty feet; thence due north one hundred 
and fifteen feet; thence due east five hun- 
dred feet to the point of beginning, contain- 
ing one hundred and twelve thousand six 
hundred and fixty-six square feet, more or 
less 


All bearings are referred to the true 
meridian 
Being the same premises which were 
granted by the People of the State of New 
York to the parties of the second part by 
Letters Patent dated June 22, 1940, and re- 
corded in Book of Patents No. 70, at page 185. 
And also all those lots or parcels of land, 
with the buildings and improvements thereon, 
in the county of Nassau, State of New York, 
more particularly described as follows: 
Parcel Numbered 1: All that certain plot, 
piece, or parcei of land, situate, lying, and 
being at Great Neck, Nassau County, and 
State of New York, shown and designated as 
lots numbered 27 and 28, on a certain map 
entitled, “Map of 168 plots, belonging to 
James Blackwell, Esq., at Great Neck Landing, 
Long Island, surveyed by L. F. Greather, Es- 
quire, civil engineer, Whitestone, May 1873,” 
and filed in the clerk’s office in the county of 
Queens on the 7th day of July 1873, and which 
plot is bounded and described as follows: 
Beginning at a point on the northwesterly 
side of Fourth Street as laid down on said map 
one hundred feet southwesterly from the cor- 
ner formed by the northwesterly side of said 
Fourth Street with the southwesterly sid- of 
First Avenue, as laid down on said map; run- 
ning thence northwesterly and along the 
southwesterly side or line of lot No. 26 as 
shown on said map one hundred feet; run- 
ning thence southwesterly and along the 
southeasterly side or line of lots numbered 
23 and 24 as shown on said map two hundred 
and five feet; running thence southeasterly 
and along the southwesterly side of lot num- 
bered 28 as laid down on said map about one 
hundred and twenty-six feet to the north- 
westerly side of said Fourth Street as laid 
down on said map; running thence north- 
easterly and along the northwesterly side of 
Fourth Street aforesaid one hundred and 
eighty-nine and ninety-two one-hundredths 
feet to the point or place of beginning. 
Together with all the right, title, and in- 
terest of the parties of the first part of, in, 
and to the land in front of the said premises 
to the center line of Fourth Street, and also 
to a certain strip of land about eight feet in 
width, lying between any part of the said 
premises and the lands now or formerly of 
the estate of Whitehead Hewlett, deceased. 
Parcel Numbered 2: Also all that certain 
plot, piece, or parcel of land, situate, lying, 
and being at Great Neck, in the town of North 
Hempstead; county of Nassau, and State of 
New York, bounded and described as follows: 
Beginning at a point on the southerly side 
of Elm Point Road formerly known as Steam- 
boat Road, distant thirty-five feet easterly 
from the easterly side of lands now or for- 
merly belonging to Henri W. Bendell; and 
running thence along said Elm Point Road, 
south fifty-three degrees thirty-one minutes 
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thirty seconds fifty-three and seven-tenths 
feet; thence south thirty-six degrees thirty- 
five minutes twenty seconds west one hun- 
dred and fifteen and four hundred and eighty- 
five one-thousandths feet to premises known 
on Map of Grenwold; running thence aiong 
said land north fifty-three degrees thirty-two 
minutes thirty seconds west fifty-three and 
forty-four one-hundredths feet; and thence 
north thirty-six degrees twenty-seven min- 
utes thirty seconds east one hundred and 
fifteen and five-tenths feet to the southerly 
side of Elm Point Road, at the point or 
place of beginning. 

Together with all the right, title, and in- 
terest of the parties of the first part of, in, 
and to any land lying in the bed of any street 
or road in front of or adjoining the said 
premises. 

Parcel Numbered 3: Also all that certain 
lot, piece, or parcel of land, situate, lying, 
and being at Great Neck, in the county of 
Nassau, and State of New York, shown and 
designated as iot numbered 26, in block D, on 
a certain map entitled, “Map of 168 Plots, 
belonging to James Blackwell, Esquire, at 
Great Neck Landing, Long Island, surveyed 
by L. F. Greather, Esquire, civil engineer, 
Whitestone, May 1873.” and filed in the clerk’s 
Office of the county of Queens, on the 7th 
day of July 1873, and which said lot is bound- 
ed and described as follows, to wit: 

Beginning at the corner formed by the 
intersection of the northwesterly side of 
Fourth Street with the southwesterly side of 
First Avenue, as shown on said map; running 
thence northwesterly and along the south- 
westeriy side of First Avenue, as shown on 
said map, one hundred feet to lot numbered 
25; thence southwesterly and along the 
boundary line between lots numbered 25 and 
26, on said map, one hundred feet; thence 
southeasterly and along the boundary line be- 
tween lots numbered 26 and 27, one hundred 
feet to the northwesterly side of Fourth 
Street, as shown on said map, and thence 
northeasterly along the northwesterly side of 
said Fourth Street one hundred feet to the 
point or place of beginning. 

Being the same premises which were con- 
veyed by Walter P. Chrysler to Della V. Chrys- 
ler, by deed dated June 2, 1932, and recorded 
in the aforesaid clerk’s office on June 6, 1932, 
in Liber 1669 of Conveyances, at page 420. 


With the following committee amend- 
ment: 


Page 7, line 4, after “premises”, strike out 
“known” and insert “shown.” 


The committee amendment was agreed 
to. 

The joint resolution was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table, 


ADJOURNMENT OVER 


Mr. MCCORMACK. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourns today it adjourn to meet on 
Monday next. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


ORDER OF BUSINESS 


Mr. McCORMACK.. Mr. Speaker, I ask 
unanimous consent to address the House 
for 10 seconds. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, I 
desire to announce that the conference 
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report on the civilian defense bill will be 
considered on Monday. 

Mr. MARTIN of Massachusetts. 
Speaker, will the gentleman yield? 

Mr. McCORMACK. I yield to the gen- 
tleman from Massach«isetts. 

Mr. MARTIN of Massachusetts. Can 
the gentleman tell us anything further 
about the program for next week? 

Mr. McCORMACK. I am unable to 
state the program at the present time. 
The independent offices appropriation 
bill is expected to be reported on the 22d. 
There will also be a conference report on 
the price-contro! bill, but I am unable to 
give any information on that now. 

Mr. MARTIN of Massachusetts. The 
gentleman does not now expect that the 
conference report on the price-fixing bil! 
will be considered on Monday? 

Mr. McCORMACK. No; because if the 
conferees agree between now and Mon- 
day the report will be filed on Monday, 
and, under the rules, it will have to lie 
over 24 hours. 


DAYLIGHT SAVING DURING WAR 
EMERGENCY 


Mr. LEA. Mr. Speaker, I call up the 
conference report on the bill (S. 2160) to 
amend section 3 of the act of March 19, 
1918, entitled “An act to save dayhght 
and to provide standard time for the 
United States” (40 Stat. 450), and ask 
unanimous consent that the statement of 
the managers be read in lieu of the 
report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


Mr. 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the House to the bil! (S. 2160) 
to amend section 3 of the act of March 19, 
1918, entitled “An act to save daylight and to 
provide standard time for the United States” 
(40 Stat. 450), having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the Senate recede from its disagree- 
ment to the amendment of the House and 
agree to the same. 

That the title of the bill be amended to 
read as follows: “An act to promote the na- 
tional security and defense by establishing 
daylight-saving time.” 

CLARENCE F. L&Ea, 

ROBERT CROSSER, 

CHARLES A. WOLVERTON, 
Managers on the part of the House. 


Burton K. WHEELER, 

ALBEN W. BARKLEY, 

H. T. Bone, 

ROBERT F. WAGNER, 

Watiace H. Wuire, ZJr., 

WarrEN R. AustTIN, 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of the 
two Houses on the amendment of the House 
to the bill (S. 2160) to amend section 3 of 
the act of March 19, 1918 entitled “An act 
to save daylight and to provide standard time 
for the United States” (40 Stat. 450), submit 
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the following statement in explanation of the 
effect of the action agreed upon and recom- 
mended in the accompanying conference re- 
port: 

The House struck out all after the enact- 
ing clause of the Senate bill and inserted in 
lieu thereof the text of the bill (H. R. 6314) 
to promote the national security and defense 
by establishing daylight-saving time. 

The committee of conference recommends 
that the Senate recede from its disagreement 
to the House amendment, and that the title 
of the House bill be substituted for that of 
the Senate bill. 

CLARENCE PF, Lea, 

ROBERT CROSSER, 

Cuas. A. WOLVERTON, 
Managers on the part of the House. 


Mr. LEA. Mr. Speaker, I yield 2 min- 
utes to the gentleman from New York 
{[Mr. WaDsworTH]. 

Mr. WADSWORTH. Mr. Speaker, my 
views on this question have been stated 
before. I shall not repeat them. I think 
repetition would not accomplish any- 
thing. 

A communication which may be of in- 
terest to the Members here present came 
to me from a gentleman in Rochester, 
N. Y., who had a suggestion to make. 
He said: 

While you are at it, why don’t you pass a 
bill to lower the zero mark on thermoineters 
20° or 25°? Then you will seldom have any 
zero weather, and you can save a lot of woolen 
clothing and fuel. 


Mr. LEA. Mr. Speaker, I yield 1 min- 
ute to the gentleman from California 
[Mr. Bucx]. 

Mr. BUCK Mr. Speaker, I know this 
conference report is going to be adopted. 
I rise merely to express my opposition to 
the conference report and to the bill on 
behalf of the thousands of farmers in 
my district. You cannot make the cows 
give milk any earlier; you cannot make 
the dew get off the grapes any earlier; 
you cannot do any of these things that 
are necessary for agricultural production 
of the United States by setting the clock 
back. I regret that this bill will be en- 
acted into law in such form that it will 
affect the agricultural sections. I believe 
the bill should have been confined to the 
industrial sections of the United States, 
if it is wanted there. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The conference report was agreed to. 

A motion to reconsider was laid on the 

le. 
= EXTENSION OF REMARKS 

Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and include there- 
in an editorial from the Sheboygan Press 
of December 26, 1941. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and include therein 
an editorial from the Sheboygan Press 
of January 12, 1942. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. MACIORA. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
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marks in the Recorp and include therein 
a brief editorial on the subject of Gov- 
ernment adv . 

The SPEAKER. Is there objection to 
the request of the gentleman from Con- 
necticut? 

There was no objection. 


INDIANA RALLIES TO THE COLORS 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. :, 

(Mr. LupLow addressed the House. His 
remarks appear in the Appendix.] 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks by including copy of a telegram I 
have received and my answer thereto. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. ANDREWS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include a 
short statement by a constituent memo- 
rializing Pearl Harbor. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. CANFIELD. Mr, Speaker, I ask 
unanimous consent to address the House 
for 7 minutes after the regular business 
of the day and following any previous 
special order. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? . 

There was no objection. 

EXTENSION OF REMARKS 


Mr. FORAND. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp by including a let- 
ter and resolutions adopted by the New 
England Conference on Social Security. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Rhode Island? 

There was no objection. 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp on three distinct 
subjects—one, Capital Gains and Losses 
Tax; secondly, to include in my remarks 
A Soldier’s Creed, by R. M. Werblow; 
and, thirdly, to include a letter written 
to the President by the Italian National 
Catholic Union. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, the House has just approved 
the daylight-saving-time measure, dis- 
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regarding the protests of the American 
farmers. I think for a moment we 
should consider the effect of daylight- 
saving time upon the Washington Gov- 
ernment personnel. The President has 
ordered the removal from Washington 
of 10,000 Federal employees engaged in 
the regular departments. Daylight-sav- 
ing time will give an additional hour to 
regular employees not engaged in na- 
tional defense. They now work 39 hours 
a week. They will begin working in the 
morning and be through with their work 
at 2:30 in the afternoon. The President 
proposes to move 10,000 regular em- 
Ployees out of the Capital so that we 
can find more room for national-defense 
employees. If we consider the different 
departments, we will find there will be 
at least 43,000 Federal employees en- 
gaged in Washington who will get out of 
their offices at 2:30 in the afternoon . If 
we want to save money, we can use those 
same offices for the rest of the day for 
national-defense workers, and thereby 
save the jobs here in Washington for 
those who are about to be moved out of 
town. 

[Here the gavel fell.] 

EXTENSION OF REMARKS 


Mr. SAUTHOFF. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
oon a clipping from the Washington 

ar. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington? 

There was no objection. 

Mr. CHIPERFIELD. Mr. Speaker, I 
ask unanimous consert to extend my 
own remarks in the Recorp and to in- 
clude therein a speech I recently made 
in my district. 

The SPEAKER. Is there objection to 
the request of the gentleman from IIli- 
nois? 

There was no objection. 

Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix of the Recorp 
and to include two articles, one a reso- 
lution of the Wisconsin College Work 
Council pertaining to the National Youth 
Administration, and the other a resolu- 
tion of the Wisconsin State Industrial 
Union Council pertaining to the lumber 
industry in Wisconsin. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. WEISS. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and include therein a news- 
Paper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

REMOVAL OF GOVERNMENT BUREAUS 

FROM WASHINGTON 


Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. DrrKsEN addressed the House. His 
remarks appear in the Appendix.] 
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EXTENSION OF REMARKS 
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PRICE-CONTROL LEGISLATION 


Mr. PLOESER. Mr. Speaker, I ask Mr. GIFFORD. Mr. Speaker, I ask 


unanimous consent to extend my re- 
marks in the Recorp. 

The SPEAKFR. Is there objection? 

There was no objection. 

Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include an editorial 
from the New York Herald Tribune, on 
the proper etiquette in case the national 
anthem is played on the air. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that on Monday 
next, after the legislative business and 
special orders have been concluded, I 
may be permitted to address the House 
for 10 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOPE. Mr. Speaker, I ask unani- 
mous consent to address the House for 1 
minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. HOPE. Mr. Speaker, in line with 
the remarks just made by the gentleman 
from Missouri [Mr. Cannon], I would 
like to call attention to the fact that 
there seems to be a prevalent impression 
over the country, fostered by the metro- 
politan newspapers, that farm prices are 
entirely out of line with other prices and 
that we are bound to have inflation be- 
cause of this. I challenge that conten- 
tion. I have in my hand a letter from 
the Bureau of Agricultural Economics 
showing that during the first 11 months 
of this year a factory worker’s dollar 
would buy 26 percent more food than in 
1929. That was a year of good wages, 
full employment, and no inflation of 
commodity prices. In addition, this let- 
ter states that the average factory 
worker today is receiving weekly wages 
which are 18.7 percent higher than they 
were in 1929. Therefore he is not only 
getting more for his food dollar but he 
has more dollars to spend. If we have 
inflation it is much more likely to come 
from high wages than high farm prices, 
yet the price-control bill does not touch 
wages. 

I submit this as something that should 
be taken into consideration by the con- 
ferees on the pending price-control bill. 

{Here the gavel fell.) 


EXTENSION OF REMARKS 


Mr. THOMASON. Mr. Speaker, on 
yesterday the House granted me permis- 
sion to revise and extend my remarks 
and include an address made by Maj. 
Gen. John K. Herr. I find from the 
Public Printer that the total cost will 
be $135, which is slightly in excess 
of the limit allowed. Notwithstanding 
that, I ask unanimous consent that the 
address may be included in the Appendix 
of the REcorpD, 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 





unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GIFFORD. Just a remark, fol- 
lowing two appeals for the farmers— 
price per hour; yes. Mechanics get a 
good price when they get it. But the 
yearly wage is not so far out of line with 
the farmers. 

Secondly, I have a hundred automobile 
dealers in my city alone that are not 
getting parity. They are, or will be, out 
of business. We know other people that 
are out, or will be, because of priorities 
or other reasons. They will not under- 
stand parity. 

As one of the conferees, I am rather 
anxious that you think of some of these 
conditions before you give too much pre- 
vious notice as to what you expect of the 
conferees. 

The SPEAKER. The time of the gen- 
tleman from Massachusetts has expired. 


HOUSING IN CONNECTION WITH 
NATIONAL DEFENSE 


Mr. LANHAM. Mr. Speaker, I call up 
the conference report on the bill (H. R. 
6128) to amend the act entitled “An act 
to expedite the provision of housing in 
connection with national defense, and 
for other purposes,” approved October 14, 
1940, as amended, and I ask unanimous 
consent that the Clerk may read the 
statement in lieu of the report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Texas? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
6128) to amend the act entitled “An act to 
expedite the provision of housing in connec- 
tion with national defense, and for other 
purposes”, approved October 14, 1940, as 
amended, having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the Senate recede from its amend- 
ments numbered 1, 2, 3, 4, 5, 6, 10, 13, 14, 
and 19. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 8, 12, 16, 17, 18, 20, 21, and 22, and agree 
to the same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 7, and agree to the same with an 
amendment, as follows: In lieu of the mat- 
ter proposed to be inserted by the Senate 
amendment insert the following: “; (4) offi- 
cers of the Army and Marine Corps not above 
the grade of captain, and officers of the Navy 
and Coast Guard, not above the grade of lieu- 
tenant, senior grade, assigned to duty at 
naval or military reservations, posts, or bases, 
or to duty at defense industries”; and the 
Senate agree to the same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 9, and agree to the same with an 
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amendment, as follows: Restore the matter 
proposed to be stricken out by such amend- 
ment and on page 3, line 25, of the House 
bill strike out “shall” and insert “may”; and 
the Senate agree to the same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 11, and agree to the same with an 
amendment, as follows: Omit the matter 
proposed to be inserted by such Senate 
amendment; and the Senate agree to the 
same. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 15, and agree to the same with an 
amendment, as follows: In lieu of the matter 
proposed to be inserted by such Senate 
amendment insert the following: “with power 
during the emergency, in exceptional cases, 
to adjust the rent to the income of the per- 
sons to be housed,”; and the Senate agree to 
the same. 

That the House recede from its disagee- 
ment to the amendment of the Senate num- 
bered 23, and agree to the same with an 
amendment, as follows: In lieu of the matter 
proposed to be inserted by such Senate 
amendment insert the following: 

“Sec. 11. The first proviso of section 1 (b) 
of such Act, as amended, is amended by in- 
serting before the colon at the end thereof 
the following: ‘and so far as is consistent with 
emergency needs, contracts shall be subject 
to section 3709 of the Revised Statutes.’ ” 

And the Senate agree to the same. 

Fritz G. LANHAM, 
C. Jasper BELL, 
Peur G. HOLMEs, 
Managers on the part of the House. 

ALLEN J. ELLENDER, 
DENNIS CHAVEZ, 
RosBert M. La FOLLETTE, Jr., 
Ropert A. Tart, 

Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of the 
two Houses on the bill (H. R. 6128) to amend 
the act entitled “An act to expedite the pro- 
vision of housing in connection with national 
defense, and for other purposes’, approved 
October 14, 1940, as amended, submit the 
following statement in explanation of the 
effect of the action agreed upon by the con- 
ferees and recommended in the accompany- 
ing conference report: 


Amendments numbered 1, 2, and 3 


The House bill increased to $3,750 the aver- 
age limit of cost per permanent family dwell- 
ing unit for all types of construction within 
the continental United States, and to $4,250 
the average limit of cost per permanent fam- 
ily dwelling unit for such construction else- 
where, exclusive of Alaska. The House bill 
also increased to $3,950 the individual limit 
of cost per family dwelling unit within the 
continental United States, and to $4,750 else- 
where, except in Alaska. 

Senate amendments numbered 1, 2, and 3 
struck cut the increases just described pro- 
posed by the House bill. 

The conference agreement adopts the pro- 
visions of the House bill in these respects. 


Amendments numbered 4, 5, and 6 


The House bill provided that where the 
Administrator considered that there was no 
reasonable prospect of disposing of housing 
to meet a need extending beyond the emer- 
gency, he was to construct temporary units. 

Senate amendments numbered 4, 5, and 6 
provided that where the President considered 
that there was no reasonable prospect of 
such disposition, temporary units were to be 
constructed. 

The conference agreement adopts the pro- 
visions of the House bill in this respect. 
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e Amendment numbered 7 


Senate amendment numbered 7 added to 
the class of persons included within the defi- 
nition of persons engaged in national defense 
activities (1) employees of the United States 
whose duties are essential to the national 
defense, and (2) officers of the Army and 
Marine Corps not above the grade of captain 
and officers of the Navy and Coast Guard not 
above the grade of lieutenant, senior grade. 

There were no comparable provisions in 
the House bill. 

The conference agreement proposes that 
there be included in such definition officers 
of the Army and Marine Corps not above the 
grade of captain, and officers of the Navy and 
Coast Guard not above the grade of lieuten- 
ant, senior grade, assigned to duty at naval 
or military reservations, posts, or bases, or 
to duty at defense industries. 


Amendment numbered 8 


The House bill authorized the appropria- 
tion of an additional $300.000,000 for the pur- 
poses of title I of the act, to remain available 
until expended in such amounts as the Con- 
gress from time to time should make appro- 
priations therefor. 

Senate amendment numbered 8 struck out 
the limitation “in such amcunts as the Con- 
gress from time to time shall make appropria- 
tions therefor” 

The conference agreement adopts the Sen- 
ate amendment in this respect. 


Amendment numbered 9 


The House bill added to the act a new sec- 
tion declaring it to be the policy that hcus- 
ing constructed thereunder be sold and dis- 
posed of as expeditiously as pcssible, con- 
sideration ‘ing given in such sale or other 
disposition to the full market value. The 
House bill also provided that unless specii- 
cally authorized by Congress no housing con- 
structed under the act should be conveyed 
to any agency organized for slum clearance 
or to provide subsidized housing for persons 
of low income The Administrator was given 
power, upon request of the Secretary of War 
or Navy, to transfer to the jurisdiction of the 
War or Navy Departments housing considered 
to be permanently useful to the Army or 
Navy. 

Senate amendment numbered 9 struck cut 
these provisions of the House bill. 

The conference agreement adopts the pro- 
visions of the House bill, except that it makes 
the sale of the housing discretionary instead 
of mandatory. 

Amendment numbered 11 


The House bill provided that after the ter- 
mination of the emergency property acquired 
or construed under the act which had not 
been previously sold or disposed of should be 
disposed of as promptly as might be ad- 
vantageous. This provision of the House bill 
simply made a technical amendment to exist- 
ing provisions of the act relating to such 
sales. 

Senate amendment numbered 11 struck out 
this provision of the House bill and inserted in 
lieu thereof a provision directing the Ad- 
ministrator, upon request of the Secretary of 
War or the Secretary of the Navy, to transfer 
to the jurisdiction of the War or Navy De- 
partments such housing as might be con- 
sidered permanently useful to the Army or 
Navy. 

Under the conference agreement the pro- 
visions of the House bill stricken out by the 
Senate amendment remain stricken out, but 
the matter inserted by the Senate amendment 
is omitted for the reason that corresponding 
provisions are included in the conference 
agreement with respect to Senate amendment 
numbered 9. 


Amendments numbered 13, 14, and 15 
The House bill directed the Administrator 


to fix fair rentals on projects developed under 
the act, which were to be based on the value 
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of such projects as determined by the Ad- 
ministrator. Rentals to be charged for Army 
and Navy personnel were to be fixed by the 
War and Navy Departments. 

Senate amendments numbered 13, 14, and 
15 required the Administrator to fix rentals 
which insofar as practical were to be based on 
the value of the projects as determined by 
him, consideration being given when neces- 
sary to the incomes of the personr intended 
to be housed. Rentals to be charged for 
Army and Navy personnel were to be fixed 
by the War and Navy Departments. 

Under the conference agreement, the Ad- 
ministrator is directed to fix fair rentals based 
on the value of the projects, as determined 
by the Administrator, but he is given power 
during the emergency, in exceptional cases, 
to adjust the rent to the income of the per- 
sons to be housed. No change is made in the 
provisions relating to rentals to be charged 
Army and Navy personnel. 


Amendment numbered 18 


The House bill directed the Administrator, 
in the construction of defense housing, to 
act through the Public Buildings Administra- 
tion or, in his discretion, the War Depart- 
ment and Navy Department. The Public 
Buildings Administration was au:horized to 
utilize the services of local housing authori- 
ties in such construction. In carrying out 
the other provisions of the act, the Adminis- 
trator was authorized to utilize and act 
through the Federal Works Agency and other 
Federal agencies and any local public agency 
with the consent of such agency. 

Senate amendment numbered 18 struck out 
these provisions of the House bill. 

The conference agreement adopts the pro- 
visions of the Senate amendment. 


Amendment numbered 19 


The House bill directed consultation should 
be had with local public officials and local 
housing authorities so that projects might, 
so far as practical, conform in location and 
design to local planning and tradition. 

Senate amendment numbered 19 directed 
that this be done only insofar as consistent 
with emergency needs. 

The conference agreement adopts the pro- 
visions of the House bill. 


Amendment numbered 22 


Senate amendment numbered 22 provided 
that any agency designated by the President 
to provide temporary shelter under the vari- 
ous acts making appropriations for such pur- 
poses should have the same powers with re- 
spect to the management, maintenance, and 
administration of such temporary shelters 4s 
are granted to the Federal Works Adminis- 
trator under section 304 and section 306 of 
the Defense Housing Act with respect to 
projects constructed thereunder, and the pro- 
visions of section 307 of that act were made 
to apply to such temporary shelters and the 
occupants thereof. There were no corre- 
sponding provisions in the House bill. 

The conference agreement adopts the pro- 
visions of the Senate amendment. 


Amendment numbered 23 


Senate amendment numbered 23 directed 
that all contracts hereafter entered into un- 
der the act should be subject to the provi- 
sions of section 3709 of the Revised Statutes 
(relating to competitive bidding). There 
were no corresponding provisions of the House 
bill. 

Under the conference agreement, it is pro- 
vided, by amendment to section 1 (b) of the 
act, that so far as is consistent with emer- 
gency needs, contracts shall be subject to 
section 3709 of the Revised Statutes. 

Amendments numbered 10, 12, 16, 17, 20, 

and 21 
Senate amendments numbered 10; 12, 16, 


17, 20, and 21 were merely technical amend- 
ments consisting of changes in section num- 
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bers of the bill and other technical changes 
made necessary by the other Senate amend- 


ments. 
Fritz G. LANHAM, 
C. JASPER BELL, 
Peur G. HOLMES, 
Managers on the part of the House. 


Mr. LANHAM. Mr. Speaker, this is the 
conference report on the defense-housing 
bill which passed the House on the 11th 
day of December. It was amended in the 
Senate, the Senate amendments were dis- 
agreed to, and conferees appointed. We 
have had several discussions in the con- 
ference and have been able to bring in a 
complete report. 

The Senate amended the bill in a great 
many particulars, and I feel that we have 
come as near to accomplishing the pur- 
poses that we had in view in the House 
bill as was possible in the conference. 
Some compromise is always necessary in 
such conferences, but, in my judgment, 
the bill as it stands, and with the assur- 
ance given by those who will administer 
this act with reference to these provi- 
sions, the principal original purposes of 
the House bill will be carried out. 

I shall be glad to yield to anyone who 
wishes to ask questions. 

Mr. McGREGOR. Mr. Speaker, will 
the gentleman yield? 

Mr, LANHAM. I yield. 

Mr. McGREGOR. I wonder if the 
chairman would advise the House the 
difference in the administration under 
the report of the conferees as he has 
given it and the present law? 

Mr. LANHAM. In response to the in- 
quiry of the gentleman from Ohio, I will 
say that we retained in this bill the sec- 
tion which was stricken out by a Senate 
amendment, providing for the sale of 
such housing as expeditiously as possible, 
and that in disposing of it consideration 
should be given to its full market value, 
and that no part of it should be sold, 
unless it was so specifically authorized 
by the Congress, to any public or private 
agency organized for slum clearance or 
to provide subsidized housing for persons 
of low income. That was a cardinal 
principle of the bill as it passed the 
House. We succeeded in retaining such 
provision in that regard. That being the 
case, regardless of the agencies that may 
do the construction, it cannot be done for 
any purpose except those enumerated in 
the law. The Administrator requested 
that he be not restricted in the use of 
the various agencies that have to do that 
construction, but he expressed the pur- 
pose of reducing them to the minimum. 
There is a great deal of housing that 
must be done and be done quickly. One 
agency cannot do all the housing. One 
of the agencies that heretofore existed, 
and concerning which there has been 
some controversy, has been abolished— 
an agency within the Federal Works 
Agency—and that will no longer be em- 
ployed. 

Mr. LEWIS. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield. 

Mr. LEWIS. Could the gentleman 
from Texas state what that agency is? 

Mr. LANHAM. That was the Defense 
Housing Agency under the direction of 
Mr. Foreman. 
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Mr. SABATH. That was the new 
agency which was created only a few 
months ago. 

Mr. LANHAM. Created within the 
Federal Works Agency itself. 

Mr. SABATH. Instead of reducing the 
agencies it really added one more agency, 
and that has been eliminated. 

Mr. LANHAM. That has been elimi- 
nated. 

Mr. SABATH. That is what I say. 

Mr. LANHAM. Yes. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield. 

Mr. DONDERO. Is there any infor- 
mation the gentleman can give the House 
as to the policy the Government intends 
to pursue either in the construction of 
these houses for the Government itself 
or through building construction firms 
and through the lowest bidder? 

Mr. LANHAM. I shall be glad to reply 
to the gentleman. In the first place it 
has been contemplated by the adminis- 
tration that it will use the Public Build- 
ings Administration as extensively as it 
possibly can in the completion of these 
homes. Their work has been very satis- 
factory in the construction of this char- 
acter that they have done They will use 
also, where they can, competent local 
housing agencies where this can be done 
economically and quickly 

With reference to competitive bidding 
the bill carries an amendment that com- 
petitive bidding shal) be used whenever 
possible in view of the emergency. Some 
of this housing must. be built very rap- 
idly. In view of the fact that it requires 
a month of advertising for competitive 
bids, and in view of the further fact that 
contractors bidding under the competi- 
tive system are unable to anticipate 
prices of lanor and material, such bids 
usually are naturally hizh 

That construction which must be done 
promptly through negotiated contracts 
will of course, be undertaken, but it is 
the purpcse of the Administration to use, 
insofar as it possibly can, local contrac- 
tors in carrying on the work. 

Mr. DONDERO. That was exactly the 
point I had in mind and desired to have 
the gentleman bring out. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? I 
should like to ask him a couple of ques- 
tions. 

Mr. LANHAM. I yield. 

Mr. VOORHIS of California. In the 
first place, is it the opinion of the gen- 
tleman from Texas anc his committee 
that this bill will facilitate the use of 
already organized local housing agencies 
wherever they are competent to do the 
job instead of setting up new Federal 
groups to do it? 

Mr LANHAM. That 1s the purpose; 
and in cur conferences with the Adminis- 
trator we were assured «hat local housing 
agencies will be used where they are 
competent, and that no new agencies will 
be established. 

Mr. VOORHIS of California. It is not 
their intention to go mto these com- 
munities that have competent local 
agencies and set up an entirely new 
Federal agency with new personnel to do 
the job. 
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Mr. LANHAM. They will not; and we 
provide further for the use of local labor 
whenever that can be done. 

Mr. VOORHIS of California. One fur- 
— question, if the gentleman will per- 
mit. 


Mr. LANHAM. Yes, 

Mr. VOORHIS of California. What is 
the reason for making a hard--and-fast 
provision against the possible use of some 
of this housing after the emergency is 
= for the housing of low-income peo- 
ple? 

Mr.LANHAM. Asa matter of fact, we 
leave that to the discretion of the Con- 
gress when the emergency is over and say 
that it shall not after the emergency be 
turned over to private or public agencies 
for such purpose except as authorized by 
the Congress. We feel that it is impos- 
sible now to look ahead to the end of the 
emergency and know just what will be 
the best disposition to make of some of 
this housing. It will still be left in the 
discretion of Congress. 

With reference to slum clearance, of 
course, there will be some incidental slum 
clearance in the carrying out of these 
housing projects, for some of them will 
be built on sites that naturally will be 
more or less slum areas. 

Mr. VOORHIS of California. But 
Congress will still have control over the 
disposition of these houses and can say 
how they may be used. 

Mr. LANHAM. It is expressly pro- 
vided in the bill. 

Mr. VOORHIS of California. In the 
matter of sale the prohibition is not 
against sale to a home owner himself, 
but to a company for the purpose of 
resale. 

Mr. LANHAM. That is correct; and 
that is permissive rather than manda- 
tory. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. LANHAM I yield. 

Mr. McCORMACK. In _ connection 
with the general subject of the low-cost 
housing problem, is it intended that the 
construction of these houses to meet the 
immediate situation of national defense 
shall be of such character that it would 
not be ghost building after the emer- 
gency is over but could be used to meet 
this other problem that confronts the 
country in certain sections? 

Mr. LANHAM. We provide very defi- 
nitely in this measure and make it man- 
datory that consultation must be had 
from the beginning with the local author- 
ties and the local housing authorities; 
and insofar as possible the building is 
to be done in accordance with the regular 
city planning and traditions. 

Mr. McGREGOR. Mr. Speaker, will 
the gentleman yield? 

Mr. LANHAM. I yield. 

Mr. McGREGOR. If the gentleman 
will permit a further answer to the ma- 
jority floor leader, I would refer him to 
page 400 where the conference report is 
printed. It reads as follows: 


The conference agreement adopts the pro- 
visions of the House bill, except that it makes 
the sale of the housing discretionary instead 
of mandatory. 


EN RE IAT TARE 
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Mr. LANHAM. Iso stated to my col- 
league from California. 

Mr. McGREGOR. It was mandatory 
that the local authorities had to be taken 
into consideration before they were sold. 
Now, under the conference report, it is 
entirely up to the Federal authorities, as 
defined on page 400. 

Mr. LANHAM. I think the gentleman 
from Ohio [Mr. McGrecor] misunder- 
stood the question propounded by the 
gentleman from California. 

Mr. HOLMES. Will the gentleman 
yield? 

Mr. LANHAM. I yield to the gentle- 
man from Massachusetts. 

Mr. HOLMES. It is true that in our 
bill we used the word “shall.” Of course, 
that made it mandatory that they be dis- 
posed of. We provided “shall be disposed 
of.” The Senate objected to the word 
“shall” and suggested that the word 
‘may” be used instead of the word “shall.” 
The House conferees could not have any 
objection so long as the intent of Con- 
gress was carried out, and it did not make 
much difference in that event whether 
the word “shall” or “may” was used. We 
are convinced that the houses will be 
disposed of in accordance with the intent 
of Congress. 

Mr. LANHAM. That is correct, and I 
so stated in response to the inquiry of the 
gentleman from California. 

Mr. HARNESS. Will the gentleman 
yield? 

Mr. LANHAM. I yield to the gentle- 
man from Indiana. 

Mr. HARNESS. That is the question 
I wanted to ask, whether under this pro- 
posal they were to be disposed of. Exist- 
ing law, as I understand it, provides that 
they must sell these houses. 

Mr. LANHAM. No; it is made dis- 
cretionary, not mandatory. 

Mr. HARNESS. Within whose discre- 
tion is it? 

Mr. LANHAM. 
of policy: 

It is hereby declared to be the policy of 
this title to further the national defense by 
providing houses in those areas where they 
cannot otherwise be provided by private en- 
terprise. Such housing may be sold and dis- 
posed of as expeditiously as possible. 


And so forth. 

Mr. HARNESS. In that connection 
may I say that I have been in contact 
with members of the Federal Works 
Agency handling some of these projects, 
and I was advised that they had no idea 
of ever offering any of these for sale— 
that it was not their policy to offer them 
for sale. 

Mr. HOFFMAN. 
to do with them? 

Mr. HARNESS. Keep them. 

Mr. LANHAM. As a matter of fact, 
there has been some doubt whether 
under the law as it heretofore existed 
they could do that. 

Mr. HARNESS. This will clear that 
up? 

Mr. LANHAM. This clears it up so 
that an individual, if he wants to buy 
one of these homes where he is working 
and live there permanently, may do so. 

Mr. HARNESS. It is the intent of the 
Congress that they shall be sold? 


It is in the statement 


What are they going 
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Mr. LANHAM. To be sure. We wish 
them sold as rapidly as possible. To the 
extent that they can be sold, we obviate 
the trouble that will arise from the hous- 
ing situation after the emergency. None 
of this housing is supposed to be done 
except that which cannot be provided for 
by housing already available and by that 
which private capital can furnish. 

Mr. HARNESS. Iam glad to hear the 
gentleman say that because I believe they 
should be sold, too. 

Mr. LANHAM. I believe the adminis- 
trators are going to carry it through in 
that way. 

Mr. CASE of South Dakota. Will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from South Dakota. 

Mr. CASE of South Dakota. I notice, 
on page 4 of the statement on the part 
of the managers with respect to amend- 
ment No. 8, reference is made to the 
authorization for an additional appro- 
priation of $300,000,000. Has that al- 
ready been made in one of the bills 
receutly passed? 

Mr. LANHAM. The appropriation has 
beeix made to become available on the 
pasrage of this measure. 

Mr. CASE of South Dakota. Yes. In 
the statement here it is suggested that 
the House bill provided that this money 
should remain available until expended, 
whereas the Senate amendment appar- 
ently struck out the additional language, 
referring to such amounts as the Con- 
gress from time to time should make 
appropriation therefor. In the appro- 
priation as it was made, was that ap- 
propriation to be available until expended 
or would it revert at the end of the fiscal 
year if not expended? 

Mr. LANHAM. I do not recall the 
exact terms of the appropriation measure 
that we passed, but my recollection is 
that it remains available until expended. 

Mr. SPRINGER. Will the gentleman 
yield? 

Mr. LANHAM. I yield to the gentle- 
man from Indiana. 

Mr. SPRINGER. In my home city we 
have a 300-house project under this law, 
and it is also a defense area. I am 
anxious to know whether or not these 
houses will be available only to those 
who come into that community to work 
in defense projects or whether they will 
be available during the emergency for 
use by the low-income groups living there 
at this time. 

Mr. LANHAM. As a matter of fact, 
the whole purpose of this act is to make 
provision in these congested areas of 
national defense for the enlisted men of 
the Army and the Navy that may be 
there, the personnel of the Army and 
Navy that may be assigned to that area, 
and the industrial workers engaged in 
defense production. To that we have 
added in this bill officers of the Army, 
Navy, or Coast Guard that may be as- 
signed to that defense area. It is not 
the purpose of this bill to go into a com- 
munity and provide dwellings to be 
rented to low-income groups already liv- 
ing there. We are providing simply for 
those classes that are connected with 
defense production at these various in- 
dustries who are brought in to serve 
those congested areas, 
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Mr. SPRINGER. It is the purpose, as 

I understand it, that the low-income 
groups wil] not have these houses made 
available to them during the emergency? 

Mr. LANHAM. No; the gentleman is 
not quite accurate in that. We provide 
in this measure that there shall be fair 
rentals determined by the Administra- 
tor upon the value of the property, but 
that during the emergency in exceptional 
cases the Administrator will have power 
to adjust the rent to the income of the 
person to be housed. 

Mr. SPRINGER. I thank the gentle- 
man for the explanation. 

Mr. LEWIS. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Colorado. 

Mr. LEWIS. The gentleman will re- 
call that during the consideration of this 
bill in the House the gentleman from 
Oklahoma [Mr. NicHots] made a state- 
ment regarding the character of con- 
struction of these houses. The gentle- 
man from Oklahoma correctly stated 
that it was the understanding of some of 
us, based upon statements made both 
before the Committee on Rules and on 
the floor, that there were not to be in- 
cluded in these houses built for emer- 
gency purposes a lot of accessories which 
most of the citizens in many cities are not 
able to buy. In other words, under the 
former law, arrangements were made to 
provide these men, employed at high 
wages, with electric refrigerators, elec- 
tric ranges, and other accessories of that 
sort which most citizens, who pay the 
taxes, are not able to buy for their own 
houses. The feeling was that if these 
highly paid employees wish to have these 
accessories they should buy and pay for 
them out of their own wages and not call 
upon the Federal Government to pay for 
them. We felt that although assurance 
had been given to the Committee on 
Rules and to others, individually and in 
groups, that such accessories would not 
be provided in these houses built with 
public money for the housing of persons 
receiving high wages for work in defense 
industries, this assurance it was alleged 
had been violated. What has been done 
to safeguard that situation in connection 
with this bill? . 

Mr. LANHAM. It is not involved in 
this particular measure. The gentleman 
will recall that the matter was brought 
up when this measure was before the 
House formerly and that we placed in the 
bill a provision with reference to that 
matter. Very naturally, in some of the 
congested communities these families 
cannot be put into these houses to live 
without providing some of the things that 
are necessary for them to carry on their 
usual, ordinary life. Of course, that is a 
matter of administration in accordance 
with the provision that we have already 
written into the law. It is not involved 
in this particular measure. 

Mr. LEWIS. Does the gentleman 
think that that understanding is going to 
be carried out? 

Mr. LANHAM. Of course, the under- 
standing will have to be carried out 
through the administration. 

Mr. LEWIS. That is exactly what I 
am inquiring about. Will that under- 
standing be carried out under this bill? 





Mr. LEWIS. We ae we had 


at the time was agreeable to the gentle- 
man from Oklahoma, to whom my dis- 
tinguished friend refers. 

Mr. LEWIS. To many of us it seem- 
ed that the agreement was not carried 
out and that the express provisions of 
the bill and the assurances to us were 
ignored by the persons who were in charge 
of the administration of the bill. 

Mr.LANHAM. I may say to my friend 
that a good many things that were done 
under the former law have been sub- 
jected to criticism, and we have tried to 
correct a great many of them under this 
legislation. I think we are doing it, so 
much so that one organization has al- 
ready been abolished. 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Illinois. 

Mr. SABATH. As I observe, the cost 
has been reduced from the amount stated 
in the House bill. In the House bill the 
cost in the first bracket was to be $3,750, 
and that has been reduced to $3,500. 

Mr. LANHAM. No, I may say to the 
gentleman from Illinois that the Senate 
receded on that amendment and left the 
provisions of the House bill. 

Mr. RANKIN of Mississippi. 
Speaker, will the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Mississippi. 

Mr. RANKIN of Mississippi. May I 
say to the gentleman from Texas and the 
gentleman from Colorado that the 
amendment to which the gentleman from 
Colorade referred was a terrible mistake. 
I believe the House would reverse itself 
on the proposition if it had an opportu- 
nity todoso. There is no reason on earth 
for building houses of this kind and deny- 
ing their occupants the use of electric 
refrigerators or electric ranges. I hope 
that at least we shall have a liberal con- 
struction of the law that will enable the 
administration to provide these houses 
with some of the conveniences and com- 
forts of life. A house of this kind is not 
complete today without a refrigerator; 
and the time is not far distant when 
the same thing can be said of the elec- 
tric range. 

Mr. LANHAM. May I suggest to my 
friends that they take this matter up 
with the Administrator, in view of the 
fact that it is not involved in this par- 
ticular bill. We tried to look after it 
heretofore. 

Mr. LEWIS. Another point the gen- 
tleman from Oklahoma [Mr. Nicnots] 
brought up was the use of most expen- 
sive materials. He spoke about copper 
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screens, for instance, and the use of 
expensive hardware made of metals 
which should be devoted exclusively for 
manufacture of munitions, airplanes, 
and other necessary implements of war. 

Mr. LANHAM. I recall that, but I 
can assure the gentleman that we are 
assured by the administration that most 
of those objections have been eliminated 
and that they are seeking now to use 
plastics and a great many other materials 
which were not formerly used. Of 
course, with reference to those matters 
that are details of administration, it is 
necessary to take them up with the Ad- 
ministrator. With all the construction 
that has been done all over this country, 
necessarily, working day and night in 
my duties here from a legislative angle, 
I cannot be familiar with all of the de- 
tails of administration. 

Mr. LEWIS. What we are interested 
in is whether when a provision is placed 
in a statute or in an appropriation bill 
or in an authorization bill these bureau- 
crats are going to carry out what they 
are directed to do and expend this money 
as directed by the Congress or whether 
they will ignore the mandate of the 
Congress. 

Mr. LANHAM. Of course, this par- 
ticular feature is not involved in the 
measure now before us. . 

Mr. ANGELL. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Oregon. 

Mr. ANGELL. Is there any provision 
in the bill requiring the employment of 
local architects, a matter we had up 
when the bill was before us earlier? 

Mr. LANHAM. No; nothing further 
than the statement that was made at 
that time that they would be used. I 
think the gentleman will recall the state- 
ment I made regarding the assurance 
given by Mr. Reynolds that the first 
step he would take in going into these 
urban communities would be to employ 
local architects. 

Mr. ANGELL. The gentleman, as 
chairman of the committee, can assure 
us from what he understands from those 
in charge of the administration of this 
law that they will employ local architects 
where they are available? 

Mr. LANHAM. That is my under- 
standing from the assurance mentioned 
with reference to housing that is not 
purely temporary out in some rural com- 
munity. 

Mr. JENKINS of Ohio. 
will the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Ohio. 

Mr. JENKINS of Ohio. I suggest to 
the gentleman that he might save a good 
deal of money by not building garages 
in connection with these houses, because 
the chances are they will not need many 
garages. That is one thing that can be 
done, and there will be quite a saving 
there. " 

Mr. LANHAM. We want to save all 
along the line. Of course, none of this 
housing is supposed to be done if there 
is housing available or if private capital 
will undertake it. 

Mr. JENKINS of Ohio. If the gentle- 
man will yield further, it will be more 


Mr. Speaker, 
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sensible than the other, I hope. What 
proportion, just generally speaking, of 
these houses are going to be really salable 
houses? In other words, the gentleman 
will appreciate that in some instances you 
build a long row of houses all tied to- 
gether and, of course they will not be 
very salable after the war, while in other 
cases you will probably build some pretty 
fair houses. I am interested in this mat- 
ter because we have a project like that in 
our territory and I am wondering what 
will be your expression about that. 

Mr. LANHAM. It is the purpose of 
this measure that we provide for perma- 
nent as well as temporary housing and 
to have many of the houses salable, and 
I think we will fail in the purpose if they 
are not salable. Of course, there will be 
a great many that will have to be salvaged 
because necessarily they will be tempo- 
rary. 
Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Illinois. 

Mr. DIRKSEN. As I understand, the 
funds now will be apportioned by the 
Federal Works Administrator among the 
component agencies of the Federal Works 
Agency for the purpose of constructing 
these houses. 

Mr. LANHAM. Yes. 

Mr. COLE of Maryland. Mr. Speaker, 
will the gentleman yield? 

Mr. LANHAM. I yield. 

Mr. COLE of Maryland. Knowing 
how very important this program is, be- 
cause of the admitted need for it in the 
great district 1 represent where thou- 
sands of new employees engaged in de- 
fense work are in need of and entitled to 
decent homes, my mair. concern is to 
what extent we are ready to go ahead 
with this program today instead of it 
being delayed further by a lot of fiddling 
or fooling around by people back home 
as well as in Washington as to what 
should be done tomorrow. I hope all 
of the funds provided by this legislation 
are ready to be spent immediately. We 
are in war and it is highly important 
to make this contribution to our effort 
available promptly 

Mr. LANHAM. As a matter of fact, 
that is one reason we are providing here 
that it can be done now, because it is 
very much needed. 

Mr. COLE of Maryland. To what ex- 
tent are they ready to go ahead now? 

Mr. LANHAM. They are ready to go. 
The message presenting this proposition 
to us came to the House in June and here 
we are in January, and we have been try- 
ing ever since the message to give them 
the green light to go ahead with this 
housing. 

Mr. COLE of Maryland. I hope the 
gentleman means by that statement that 
plans are available for the immediate 
use of practically all the funds provided 
under this legislation. 

Mr. LANHAM. I think that is true. 

Mr. HOLMES. Mr. Speaker. will the 
gentleman yield to me? 

Mr. LANHAM. I yield to my distin- 
quished colleague on the committee. 

Mr. HOLMES. I may state in reply to 
the question of the distinguished gentle- 
man from Maryland that sometime ago, 
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I imagine 6 or 7 weeks ago, we were as- 
sured by the Federal Works Administra- 
tion, in anticipation of this appropria- 
tion, over 50 percent of the money had 
already been allocated and plans and 
specifications were prepared and they 
were ready to go to work and build these 
houses. 

Mr. COLE of Maryland. I thank the 
distinguished gentleman from Massa- 
chusetts. That is what I was interested 
in. because I think it is most important 
to handle this program expeditiously. 
The gentleman knows from personal visits 
by the hard-working committee of wh'ch 
he is a member, many of whom visited 
my district, how necessary this legislation 
is, provided we are to have early results 
from it. 

Mr. BROWN of Ohio. Mr. Speaker, 
will the gentleman yieid? 

Mr, LANHAM. I yield to the gentle- 
man from Ohio. 

Mr. BROWN of Ohio. Is there any 
prohibition in this bill against the ex- 
penditure of public funds for housing 
projects in communities where local cap- 
ital is ready and willing to construct the 
housing? 

Mr. LANHAM. We provide for, and 
make mandatory, consultation with local 
authorities before the housing is ever 
done and, as a matter of fact, it is quite 
conceivable that the War Department or 
the Navy Department, in the interest of 
national defense, might sometime have 
to go into a community where the com- 
munity did not desire it. 

Mr. BROWN of Ohio _ I have in mind 
a community in Ohio where they were 
told that they needed about 250 housing 
units. In cooperation with the Govern- 
ment the local community arranged to 
raise the money, had their plans made, 
and were ready to build the housing units, 
when suddenly they were notified from 
Washington that the Government would 
construct them regardless of the willing- 
ness of local capital to do it and that they 
had the money now or would soon have it 
under the Lanham Act. 

Mr. LANHAM. It is certainly the pur- 
pose of this law for private capital to do 
this building in every instance where it 
can, and these funds are supposed to take 
care only of the excess over available 
housing or the housing that can be sup- 
plied by private capital. 

Mr. BROWN of Ohio. I would like to 
advise the gentleman that in this par- 
ticular case, upon which I sat and heard 
all the evidence, local capital was ready 
and had the funds available and were 
told they would not be permitted to do 
it because the Defense Housing Admin- 
istration wanted to do it themselves and 
that they now had the money available. 

Mr. HOLMES. Mr. Speaker, will the 
gentleman yield there? 

Mr. LANHAM. I yield to my colleague 
on the committee. ° ; 

Mr. HOLMES. In reply to the state- 
ment of my colleague from Ohio, one of 
the greatest difficulties the Committee 
on Public Buildings and Grounds has had 
is with reference to the complaints from 
municipalities that 11 or 12 or 14 differ- 
ent organizations are building homes, and 
every one of them trying to get into the 
community to get the job of doing the 
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building. They ride roughshod over the 
community. They do not consult with 
the city officials or the housing authori- 
ties. They just go in there and make 
a survey and then say “This community 
has got to have 200 houses or 1,000 
houses.” 

Then, peremptorily, after they have 
decided what they want, they will make 
an overture along this line—“as a matter 
of fact, you take these houses, whether 
you like them or not,” and in the interest 
of the Congress, and in the interest of 
the administration of this law, which is 
very, very important to provide homes 
for people working in defense plants, we 
have tried in this legislation to do away 
with this arrogance on the part of any- 
body to demand compensation from the 
local housing authorities, because we 
know, just as well as we are standing 
here today, that they can sit around a 
table with a municipality, and the hous- 
ing authorities, the local architect, the 
local landscape gardener, and the con- 
tractors, and all of them work out to the 
mutual satisfaction of everyone this 
housing problem, and we know that in 
many cases, as the gentleman from Ohio 
{Mr. Brown] has said, there has been 
available private capital with these vari- 
ous organizations, because they are so 
numerous and want to get the job, and 
we found that condition, and we hope, 
after this study of months, and consulta- 
tion with the authorities here and the 
municipal authorities all over the United 
States, that from now on we will not 
have any more trouble of that kind. 

Mr. BROWN of Ohio. In this particu- 
lar instance, the civic authorities did con- 
fer with the Government officials, and 
a civic committee was formed upon which 
was represented all of the different in- 
terests of the city, as a community proj- 
ect, and they raised approximately $1,- 
250,000 for the construction of these 
homes out there and they had their land 
option, and their complete plans pre- 
pared, and were ready to proceed, when 
suddenly we read in the newspapers that 
the Government was going to build this 
project regardless. Then they came to 
Washington and were told in my pres- 
ence that notwithstanding that, they 
now have the money and that they would 
complete it. 

Mr. McGREGOR. Mr. Speaker, I am 
very happy to hear my colleague from 
Massachusetts [Mr. Hotmgs] and the dis- 
tinguished chairman of the committee 
bring out the intent of this committee 
and House in an endeavor to make the 
Federal authorities cooperate with our 
local authorities, but, Mr. Speaker, there 
is nothing in this bill that makes it man- 
datory except “so far as practical” and 
those words “so far as practical” leave it 
entirely up to the Federal authorities, 
and if they, the Federal authorities, deem 
it not practical to take into considera- 
tion the local authorities they will not do 
it, but I do believe and have faith in the 
gentleman from Massachusetts, and my 
distinguished chairman. today we are 
putting into the Recorp the intent of this 
Congress, regardless of whether we make 
it mandatory or not in this bill, that we 
are going to insist, as Members of Con- 
gress, that the bureaucracy in Washing- 
ton, telling our local people they are go- 
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ing to build the houses whether they 
want to or not, is going to stop, and 


So we are liable to run 


up against these same discrepancies, with 
10 or 11 different agencies, but I am 


stated to this House that fron. this time 
on we are going to watch and watch 
carefully these individuals who have 
charge of this housing program, and I am 
sure that my distinguished chairman, 
whenever he finds they are not doing 
what is the intent of Congress, will bring 
on this floor a new bill, and we will make 
it mandatory with these officials to take 
into consideration our local authorities. 

Mr. LANHAM, Mr. Speaker, may I say 
this to my friend from Ohio, that with 
the discussions and the conferences we 
have had with the administrators, I think 
he will find it is going to be carried out 
very much in accordance with the ideas 
he and the others of our committee have 
in mind. 

Mr. COLMER. Has the gentleman any 
renewed assurances that the mandate of 
the Congress with reference to all of 
these gadgets and unneceSsary expendi- 
ture of defense materials, copper, and 
various materials that are so necessary 
for defense, will not be further wasted? 
Of course, I refer, as the gentleman 
knows, to the prohibition that was writ- 
ten into the bill against putting in ice 
boxes, electric refrigerators, stoves, and 
things of that sort that were regarded as 
unnecessary. 

Mr. LANHAM. If the gentleman was 
here a moment ago, we devoted quite a 
bit. of this discussion to that particular 
subject in spite of the fact that this bill 
has no reference to that. We placed an 
amendment in the law in the previous 
consideration of it along that line. How- 
ever, I can say that the testimony before 
us is to the effect that they are using just 
as little as possible of materials that are 
necessary for national defense and they 
are resorting to plastics and other arti- 
cles to take the place of the various de- 
fense materials that have. been. used 
heretofore. 

Mr. COLMER. I must confess I was 
not here while that discussion was being 
had, but I am sure the gentleman real- 
izes more forcibly than ever the neces- 
sity of abandoning that sort of procedure 
and getting down to a realistic basis. 

Mr. LANHAM. I think it is necessary 
to obviate as much as possible the use of 





JANUARY 15 


necessary materials for defense in this 
do not think it is fair to 


understand the gentleman has changed 
his position about that at all? That he 
thinks those things are not neces- 


ngs into a house that ordinarily do 
not go into a house that is rented by 
private capital 


Mr. LANHAM. As a matter of fact, 
that particular matter is not in contro- 
versy insofar as the pending bill is con- 
cerned. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield tome? — ' 

Mr. LANF'AM. I yield to the gentle- 
mah from Michigan. 

Mr. HOFFMAN. I wanted to ask the 


tive boys are going to be good or he is 
going to do something with them, if he 
really swallows that stuff? 

Mr.McGREGOR. I will say that I be-° 
lieve that with information we have of 
what has happened, we are going to be 
more watchful. I have the word of the 
chairman that if they io not do what 
they promise to do, we will endeavor to 
make it mandatory. 

Mr. HOFFMAN. You will slap them 
on the wrist. 

Mr. LANHAM. I will say further that 
one agency has already been abolished 
and another has been very materially 
modified since this bill was before us on 
the 11th of December. So, insofar as we 
can, we are looking to the carrying out 
of the provisions of this bill in accordance 
with the terms and purposes of the law. 

Mr. HOFFMAN. I do not have any 
doubt, and I have the utmost confidence 
in the gentleman, but I suppose you have 
both heard about locking the door after 
the horse was stolen. 

Mr. LANHAM. We are trying to pre- 
vent that by this measure and obviate 
in the future the criticism that has been 
brought against the administration. 

Mr. BROWN of Ohio. Will the gentile- 
man yield? 

Mr. LANHAM. I yield to the gentle- 
man from Ohio. 

Mr. BROWN of Ohio. Has there not 
been another new agency created while 
you were cutting off this one? 

Mr. LANHAM. I do not know of any. 

Mr. BROWN of Ohio. How many 
more do you have to cut off before you 
get down to a sensible basis of running 
this thing? 

Mr.-LANHAM. As a matter of fact, 
this law does not provide for any of those 
agencies. They were all created by the 
Congress or in some other way, and you 
cannot hold our committee responsible 
for their creation. What we are trying 
to do is to limit this construction to as 
few agencies as possible. 
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Mr. BROWN of Ohio. How many 
agencies are left? 

Mr. LANHAM. Too many, I will say 
to the gentleman. 

Mr. BROWN of Ohio. I will support 
any legislation your committee brings in 
to reduce the number. 
- Mr. DEWEY. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Illinois. 

Mr. DEWEY. Has any consideration 
been given to modifying the building 
codes in connection with this construc- 
tion? In my own city of Chicago they 
are extremely rigid and it is practically 
impossible to build any buildings for low- 
cost rental or low-cost housing under the 
existing building code. Is that situa- 
tion at all concerned? 

Mr. LANHAM. We have had consul- 
tations with the Commissioner of the 
Public Buildings Administration in that 
regard in the past. He says that, though 
it is not mandatory that they must con- 
form to them, they seek to conform to 
them as far as possible, and that in many 
instances, in many cities, and in many 
communities the code of the Public 
Buildings Administration is far superior 
to that of the local code. 

Mr. DEWEY. In Chicago—and my 
colleague from Chicago will bear me out— 
they are extremely rigid, and it makes it 
very hard to construct any low-rental 
houses or low-cost houses. I was just 
wondering if that had been taken into 
consideration in this matter. 

Mr. LANHAM. It is not necessary to 
conform absolutely and strictly to every- 
thing that is required in that regard, 
though they endeavor to do it to the ex- 
tent that it is feasible and practicable. 


Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman yield? 

Mr.LANHAM. Yes; briefly. 

Mr. RANKIN of Mississippi. Mr. 


Speaker, in reply to what has been said 
here I call attention to the fact that the 
amount of copper allotted for the manu- 
facture of refrigerators, ranges, or other 
“gadgets,” as they call them, is regulated 
by the Priorities Division of the O. P. M. 
It takes just the same amount to supply 
a refrigerator whether that refrigerator 
is supplied by the individual who rents 
the house or the man who builds it. In 
this day, apartments without refrigera- 
tors are as obsolete as tallow candles. 
We see that right here in the city of 
Washington. Wherever they build 
apartment houses or other houses for 
rent they also build in or supply the re- 
frigerators. If you go to rent an apart- 
ment you will find the refrigerator 
already installed and you are charged 
rent on that basis. 

Mr. JOHNSON of Oklahoma. 
Speaker, will the gentleman yield? 

Mr. LANHAM. I yield. 

Mr. JOHNSON of Oklahoma. Let me 
state to the gentleman that in my judg- 
ment this is very urgent legislation that 
ought to have been approved several 
months ago. I personally know that the 
housing situation at some of the military 
posts and forts of the country is ex- 
tremely serious. I have in mind espe- 
cially the situation at Fort Sill, Okla. 


Mr. 
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Now, if the gentleman will permit, 1 
should like to propound a question to the 
chairman. I believe $300,000,000 is pro- 
vided in this bill; is that not correct? 

Mr. LANHAM. The gentleman is 
correct. 

Mr. JOHNSON of Oklahoma. Will 
this amount be sufficient to adequately 
care for all the military posts and forts 
where housing is urgently needed? 

Mr. LANHAM. That is the amount 
requested for housing under this act. 
The gentleman should bear in mind also 
that, in addition to these funds, very con- 
siderable amounts haye been appropri- 
ated for temporary housing in defense 
areas. - 

Mr. JOHNSON of Oklahoma. I pre- 
sume the gentleman has information 
with reference to the very urgent need 
for housing at the various military areas 
now overcrowded, like, for instance, Fort 
Sill, Okla. 

Mr. LANHAM. I do not have all the 
detailed information with reference to 
every place over the United States, of 
course; but information has been given 
to the committee with reference to these 
various places where such housing is 
necessary. I cannot remember the de- 
tails of each place, but we are assured 
that they can be taken care of by the 
funds we are appropriating here. 

Mr. JOHNSON of Oklahoma. I thank 
the gentleman, and will say that I have 
discussed this distressing situation with 
high officials of the War Department to- 
day—as I have many times in the past— 
and have been told that the housing situ- 
ation is acute at several places and that 
at no place is it more so than at Fort Sill. 

Mr. WILSON. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield. 

Mr. WILSON. I wanted to make this 
observation in regard to the sufficiency of 
the $300,000,000 to take care of urgent 
needs since this shortage of rubber has 
come about and it has become quite diffi- 
cult for ordinary people to get automobile 
tires—people who have to drive long dis- 
tances. As time passes the problem will 
become much more difficult, much more 
serious, and I doubt very much if $300.- 
000,000 will begin to supply what we are 
going to have to have for defense housing. 
We may have to choose between rubber 
for defense and houses for defense work- 
ers. Just last week the temperature in 
my home district dropped to 22 below 
zero. We have four large defense indus- 
tries there but have built less than 300 
houses. We have the largest plant in the 
world there, and we are building a can- 
tonment now for approximately 75,000 
people. 

Mr. EATON. How about the Fifth 
District of New Jersey? 

Mr. WILSON. I still insist that we 
have the largest powder plant in the 
world in my district. Some of the boys 
who work there drive 87 miles to work 
each day and 87 miles back. Last week 
when the temperature dropped so low 
some of them had difficulty getting their 
cars started and did not get to work. The 
result was that that much powder could 
not be produced. We are going to have 
to have housing for these workers, and 
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it seems to me that the time is not far 
distant before this. appropriation will 
have to be increased. 


Mr. CLASON. Mr. Speaker, will the 


gentleman yield? 

Mr. LANHAM. I yield. 

Mr.CLASON. I should like to ask the 
gentleman about the building of housing 
in northern districts, without cellars. 

Mr. LANHAM. In our hearings that 
matter was very carefully considered. 
One of the reasons for increasing the 
cost here is because of the fact that in 
those climates we are insisting that they 
build houses with cellars. Cellars are not 
necessary in some of the southern parts 
of the country, but they are very neces- 
sary in some sections. 

Mr. CLASON. In western Massachu- 
setts the temperature last week got as 
low as 40 below zero, as indicated by a 
newspaper clipping I have in my hand. 
I am wondering if the chairman is satis- 
fied that all new construction in that area 
hereafter will have cellars provided? 

Mr. LANHAM. That is our under- 
standing; and, in our judgment, it would 
be folly in the building of houses in 
climates of that character not to provide 
them with cellars. 

Mr. WICKERSHAM. Mr. 
will the gentleman yield? 

Mr. . I yield. 

Mr. WICKERSHAM. I hold in my 
hand a list of the houses that are about 
to be built in the immediate future in the 
United States—31,000 houses—and half 
of them are to be built right here in near- 
by Virginia. It seems to me it would be 
the wise thing to decentralize this 
housing. 

Mr. LANHAM. I may say to the gen- 
tleman from Oklahoma that the testi- 
mony before us shows that the construc- 
tion contemplated by this measure is to 
be built in 43 of the 48 States, and in 
some of our dependencies as well. 

Mr. McINTYRE. I thank the gentle- 
man. 

Mr. MURDOCK. Mr. Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield. 

Mr. MURDOCK. My question does not 
relate to the country as a whole, but does 
refer to certain districts and sections 
where the climate is warm. Has the gen- 
tleman or his committee considered the 
question of air conditioning in connec- 
tion with this housing? 

Mr. LANHAM. Our committee has 
not, because that would be a matter of 
administration within the cost limita- 
tions under the act. The gentleman 
would have to get his information from 
the Federal Works Administration in 
that regard. First, we merely legislate 
and do not administer. I am unable to 
give the gentleman that information. It 
may be that in some sections they have 
done that. I do not know. 

Mr. MURDOCK. My queStion is 
prompted on the ground that other Fed- 
eral agencies have had to struggle with 
this problem recently as, for instance, the 
Post Office Department and also the War 
Department. Some post-office buildings 
and some military camps should be air 
cooled. I do hope any encouragement 
the gentleman can give will be given to 
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proper air conditioning of homes in 
those hotter parts of our country where 
life is almost unbearable in summer 
without it. 

Mr. LANHAM. Of course, in these in- 
dividual dwellings we are building I 
imagine they are in sections where air 
conditioning is not in vogue very exten- 
sively among the inhabitants of the com- 
munities themselves. 

Mr. RANKIN of Mississippi. Will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentile- 
man from Mississ‘ppi. 

Mr. RANKIN of Mississippi. May I 
say to the gentleman from Arizona (Mr. 
Morpock! that when the American peo- 
ple wake up, realize what electricity 
should cost them, and demand that they 
be provided with electricity at the proper 
rates, they will not only air condition the 
homes of this country but they will heat 
those homes with electricity much more 
cheaply than they are being heated 
today. That is being done now by large 
numbers of people in the district I rep- 
resent and in other localities where elec- 
tricity is supplied at the proper rates. 

Mr. SABATH. Will the gentieman 
yield? 

Mr. LANHAM. I yield to the gentle- 
man from Illinois. 

lur. SABATH. Believing these homes 
and houses and dwellings will not be 
needed after 1943, hoping that by that 
time Hitler and the Japanese war lords 
and Mussolini will be defeated, these 
buildings of course, can be utilized, and 
in view of the fact that. many munici- 
palities that are now suffering because 
of the new plants that are being estab- 
lished here and there and away from the 
municipalities, many of tnem may need 
these houses for their own use, for slum 
clearance, for example, and for the peo- 
ple when they come back. 

Mr. LANHAM. The municipalities can 
buy them under the present law and un- 
der the terms of this bill. 

Mr. SABATH. What I want to know 
is if the provision in your original bill 
has been amended to mak« it possible for 
municipalities to purchase these houses 
for slum clearance the same as any pri- 
vate individual, or will these sales have 
to be approved first by the Congress? 

Mr. LANHAM. No. 

Mr. SABATH. The gentleman knows 
what I he ve in mind. 

Mr. LANHAM. May I say to the gen- 
tleman from Illinois that the houses can- 
not be purchased by anybody until after 
they are built, but after they are built 
the municipality can purchase them. 
The municipality can purchase them 
under the law as it now exists and also 
if we agree to this conference report. 

Mr. SABATH. There was no restric- 
tion as to private owners or private pur- 
chases, but there was a restriction in the 
bill as to the acquiring of these dwellings 
by municipaLties for slum clearance. 

Mr. LANHAM. We have in writing an 
opinion from the general counsel of the 
Federal Works Administration that the 
municipalities can buy them. 

Mr. SABBATH. I thank the gentle- 
man. 

Mr.. FORAND. Will the gentleman 
yield? 
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ington are transferred to sea duty, im- 
mediately their families are notified to 
vacate within 30 days. My understand- 
NE eS ee 


than these other men who are employed 


in 
LANHAM. The gentleman will 
have to take that up with the Admin- 
istrator or with the War or Navy De- 
Partments, because I am unable to ad- 
vise 
Mr. 


the factories. 
r. 
e 


him. 

FORAND. The gentleman has 
not that information? 

Mr. LANHAM. I do not know the de- 
tails of all these various projects. The 
Administrator can give the gentleman 
the information. 

Mr.GRANT of Indiana. Will the gen- 
tleman yield? 

Mr. LANHAM. I yield to the gentile- 
man from Indiana. 

Mr. GRANT of Indiana. The chair- 
man has stated that the pending bill 
requires. consultation with the local 
authorities before a housing project is 
begun. 

Mr. LANHAM. Yes. 

Mr.GRANT of Indiana. Will that also 
require approval of the local community 
before a given location is selected within 
a city, or are they going in there and put 
the houses wherever they please, as they 
have done in the past? 

Mr. LANHAM. I will read the gentie- 
man what this measure provides. 

Mr. MASON. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER pro tempore. Does the 
gentleman from Texas (Mr. Lanuam]) 
“—_ for that purpose? 

Mr. LANHAM. As soon as I have re- 
plied to the question of the gentleman 
from Indiana {Mr. Grant]. 

Mr. MASON. I want to know how 
much time remains. 

The SPEAKER pro tempore. The 
gentleman declines to yield. 

Mr. LANHAM (reading) : 

Consultation shall be had with local public 
Officials and local housing authorities to the 
end that projects constructed under the pro- 
visions of this act shall, so far as may be 
practicable, conform in location and design 
to local planning and tradition. 


I do not see how in legislation you can 
go any further than that. 

Mr. GRANT of Indiana. I understood 
the chairman to say that it is the inten- 
tion of the committee to see that that is 
followed? 

Mr. LANHAM. It will be the law, and 
certainly they will have to follow it or 
else violate the law. 





JANUARY 15 


Mr. Speaker, I move the previous ques- 
tion on the adoption of the conference: 


The previous question was ordered. 

‘The SPEAKER pro tempore (Mr, Mints 
of Arkansas). The question is on the 
conference report. 

The conference repert was agreed to. : 
A motion to reconsider was laid on the 


; DONALD NELSON 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER pro tempore. Is there 
chigectind: to Won Toenmeet OF tur winibeinas: 
from Mississippi? 


There was no objection. 

(Mr. Ranxtn of Mississippi addressed 
the House, His remarks appear in the 
Appendix.) 


RESIGNATION FROM COMMITTEES 


The SPEAKER pro tempore laid before 
the House the following resignation from 
committees: 


Hon. Sam RAYBURN, 
House of Representatives, 
Washington, D. C. 

Sm: I hereby resign from membership in 
the following committees of the House: 
Claims, Revision of the Laws, World War 
Veterans’ Legislation, and Elections No. 2. 

With assurance of my highest regard and 
esteem, I am 


JaNvuaRY 15, 1942. 


Thirteenth District, New York. 


The SPEAKER pro tempore. Without 
objection, the resignation is accepted. 
There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that at the conclusion 
of all other special orders today the gen- 
tleman from Michigan {[Mr. Brapiey]) 
may be permitted to address the House 
for 5 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 


EXTENSION OF REMARES 


Mr. NELSON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
extracts from a sermon delivered by the 
pastor of Christ Church, Alexandria, Va. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Missouri? 

There was no objection. 


THE LATE GEORGE R. DURGAN 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Indiana? 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, it is with 
sorrow that I announce to the House the 
death of a former highly esteemed Mem- 
ber of this body, George R. Durgan, who 
represented the Second District of Indi- 
ana in the Congress from 1933 to 1935, 
He passed away in the city of Indian- 
apolis, night before last, 
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- Mr. Durgan, a Democrat, residing in a 
city and a district predominantly Re- 
publican, was so universally beloved that 
he was repeatedly elected to important 
offices, and he enjoyed in remarkable de- 
gree the confidence and friendship of all 
who knew him. 

He was elected mayor of La Fayette, 
Ind., five times and was nationally 
known as the perennial mayor. As 
mayor he initiated many civic _enter- 
prises, including public swimming pools, 
municipal playgrounds, and parks. He 
oe widely missed and mourned in our 

ate. 


EXTENSION OF REMARKS 


(Mr. Burpick asked and was given per- 
mission to extend his own remarks in the 
REcorD.) 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein an editorial from the 
Binghamton Press. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from New York? 

There was no objection. 


FINANCING OUR NATIONAL DEBT WITH- 
OUT PAYING TRIBUTE TO MONEY 
CHANGERS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Texas? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, I take 
this opportunity to suggest to the Mem- 
bers of the House that now is the time 
to adopt some definite policy for the 
future regarding the financing of our 
national debt. We have $23,000,000,000 
of gold, most of it buried in the hills of 
Kentucky, yet we continue to borrow 
“bookkeeping money,” “fountain-pen 
money,” “pencil-mark money”—money 
which has nothing to support it except 
the Government’s own credit. It does 
not make sense. We pay tribute to money 
changers for the privilege of using the 
Government’s own gold and own credit. 
A sordid story, but true. I earnestly ask 
the Members of this Congress to study 
this question, and I believe you will arrive 
at one conclusion—that we can finance 
this war debt by the use of our own gold 
and our own credit and retire it at 21 
percent each year, so that in 40 years we 
shall have it all paid. Otherwise we will 
pay 2% percent interest each year or 
more, and at the end of 40 years will still 
owe the same amount of national debt. 

We should continue to sell bonds to the 
public, but not to banking institutions 
that create the money out of thin air. 

(Here the gavel fell.) 


COMMITTEE ON REVISION OF THE LAWS 


Mr. KEOGH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from New York? 

There was no objection. 





CONGRESSIONAL RECORD—HOUSE 
Mr. KEOGH. Mr. Speaker, on behalf: 


of the Committee on Revision of the 
Laws, I am happy to announce that the 
second of the two-volume edition of the 
District of Columbia Code has been com- 
= and is now available for the Mem- 

TS. 

I am also informed by the Govern- 
ment Printing Office that the fourth of 
the four-volume United States Code will 
be made available during the coming 
week, 

I take this opportunity to express the 
appreciation of the committee, as well 
as my own, for the splendid cooperation 
we have received not only from the Gov- 
ernment Printing Office and the officials 
thereof but from the technical staffs of 
the law-publishing companies that co- 
operated in the compilation of these new 
editions of the codes. I also wish to ex- 
press my appreciation for the coopera- 
tion I have received from the members 
of the Committee on Revision of the 
Laws. We are, of course, hopeful that 
those who have occasion to use the codes 
will give us the benefit of their experi- 
ence, to the end that we shall continue 
to improve and make more useful these 
two codes. 

(Here the gavel fell.] 


PREVIOUS ORDER 


The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Texas [Mr. Dries] is recog- 
nized for 1 hour. 

Mr. DIES. Mr. Speaker—— 

Mr. REED of New York. Mr. Speaker, 
will the gentleman yield for a question? 
Mr. DIES. I yield to the gentleman. 

Mr. REED of New York. Would the 
gentleman like to have a quorum here to 
listen to his speech? 

Mr. DIES. I do not think that is nec- 
essary. 

Mr. REED of New York. The gentle- 
man would not object to it, would he? 

Mr. DIES. I think, perhaps, it is best 
to proceed with the speéch as a point 
of no quorum would delay the Members 
and delay the proceedings. 

Mr. REED of New York. I suspect the 
gentleman has something that is quite 
good and, Mr. Speaker, I make the point 
of order that there is no quorum present. 

The SPEAKER pro tempore. Evi- 
dently, a quorum is not present. 

Mr. COCHRAN. Mr. Speaker, I move 
a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, when the 
following Members failed to answer to 
their names: 


[Roll No. 7] 

Arnold Gillette Lea 
Baldwin Gossett McGehee 
Barnes Grant, Ala. McGranery 
Burdick Hancock McIntyre 
Cartwright Harrington McKeough 
Clark Hill, Colo. Magnuson 
Courtney Hobbs Marcantonio 
Crosser Howell Mitchell 
Cunningham  Jenks,N.H. Monroney 
Domengeaux Jensen Murray 
Douglas Johnson, O’Connor 
Fish Lyndon B. O’Day 
Fogarty Johnson, W. Va. Osmers 
Ford, Kee Paddock 

Thomas F. Kilburn Peterson, Fla 
Gale Klein Pierce 
Gamble Kramer Rich 
Gavagan Lane Robinson, Utah 
Gerlach Larrabee Rogers, Okla, 


. Sacks Steagall Voorhis, Calif. 

, Sasscer Stearns,N.H. Vree’and 

' Satterfield Sutphin Weaver 
Schaefer, Ill. Terry Wene 
Scrugham Thomas,N.J. West 
Sheridan Tinkham Wheat 
Short Tolan White 
Smith, Pa. Traynor Winter 
Somers,N.Y¥. Van Zandt Worley 


The SPEAKER pro tempore. On this 
roll call 348 Members have answered to 
their names, a quo:um. 

Further proceedings, under the call, 
were dispensed with. 

Mr. DIES. Mr. Speaker—— 

Mr. DOUGHTON Mr Speaker, will 
the gentleman yield to me to offer a reso- 
lution? 

Mr. DIES. I yield to the gentleman. 

Mr. DOUGHTON. Mr Speaker, I offer 
: <n which I send to the Clerk’s 

esk. 

The Clerk read House Resolution 408, 
as follows: 


Resolved, That the following-named Mem- 
bers be, and they are hereby elected members 
of the following standing committees of the 
House of Representatives, to wit. 

Post Office and Post Roads: Louis J. CaProz- 
zoLi, New York. 

Flood Control: SaMvEL A. WEIss, Pennsyl- 
vania; THomas J. LANE, Massachus2tts. 

Insular Affairs: THomas J. LaNg, Massa- 
chusetts. 

Education: THomas J. LANE, Massachusetts. 


The resolution was agreed to. 

A motion to reconsider was laid on the 
table. 

The SPEAKER pro tempore. The 
Chair lays before the House the following 
communication: 

HOUSE OF REPRESENTATIVES, 
Washington, D. C., January 15, 1942. 
Hon SAM RAYBURN, 
Speaker, House of Representatives, 
Washington, D. C. 

My Dear Mr. SPEAKER: I hereby tender my 
resignation as a member of the Public Lands 
Committee. 

Sincerely yours, 
SaMvuEL A. WEIssS. 


The SPEAKER pro tempore. Without 
objection, the resignation is accepted. 

There was no objection. 

The SPEAKER pio tempore. The gen- 
tleman from Texas [Mr. Diss] is recog- 
nized for 1 hour. 

Mr. DIES. Mr. Speaker, we are all 
deeply cognizant of the fact that this 
administration has resting upon its 
shoulders a responsibility the like of 
which no previous administration in the 
whole history of America has ever borne. 
The magnitude of this burden is appal- 
ling. The organization of our vast re- 
sources for the winning of this war re- 
quires an unprecedented degree of na- 
tional unity. We have barely reached the 
threshold of a national effort which is 
unequaled in American history. This 
effort demands that every loyal American 
give everything that is within his power 
to thwart the Axis ambitions and plans 
for world domination. 

At such a time as this no man would 
wish to be guilty of adding to the burdens 
of the executive branch of our Govern- 
ment. In the fulfillment of what I con- 
ceive to be my own duty as a Member of 
the legislative branch of Government, 
I pray for the wisdom that will enable 
me to contribute my full share to the 
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support of these on whom rests directly 
the burden of the administration of our 
national war effort. It ts for the defense 
of America today and for the perpetual 
security of our American way of life that 
I raise my voice. It is not to embarrass 
but to aid the administration that I 
speak. " 

Within a few hours of the dastardly 
Japanese attack upon Pearl Harbor the 
Secretary of the Navy boarded a plane 
for Hawaii to make a prelimimary inves- 
tigation of the unparalleled losses which 
our armed forces suffered in that attack. 
When Secretary Knox returned to Wash- 
ington a few days later he reported that 
a Japanese fifth column was second only 
to that which the Nazis had organized as 
a part of their preparation for the seizure 
of Norway. It is ev'dent from the state- 
ment of the Secretary of the Navy that 
we had heard too little instead of too 
much about the menace of the “fifth col- 
umn” as an instrument of conquest in 
the hands of totalitarian dictaters. 

From time to time during the past 4 
years I have stood in the Well of this 
House to call your attention to the sin- 
ister menace of the “fifth column.” 
Again and again I have tried to say that 
the totalitarian dictators have organized 
their fifth columns on American soil in 
a way and to an extent that was com- 
mensurate with the importance of this 
country in the family of nations. Some 
may have grown weary of my warnings, 
and some may have thought that my 
fears were exaggerated. Be that as it 
may, I am convinced that I have said too 
little instead of too much about the fifth 
columns which have been organized on 
Ameriean soil. 

Knowing as I do the nature and extent 
of the Nazi and Communist “fifth col- 
umns,” I solemnly declare that we are 
still not on the alert against these foes 
that are within our borders. fF do not 
mean to say that we are altogether un- 
mindful of the threat of the “fifth col- 
umns” in our midst. On the contrary, I 
am satisfied that some steps have been 
taken to cope with this threat to our se- 
curity. My position is that much re- 
mains to be done by way of defense 
against our internal enemies. 


For 2 long time our committee has been 


gathering documentary evidence on the 
Nazi “fifth column” in this country. 
Years ago we held public and closed hear- 
ings on such organizations as the Ger- 
man-American Bund, the Kyffhauser- 
bund, the Knights of the White Camellia, 
and the Silver Legion of America. Our 
committee published complete documen- 
tary evidence on the subversive activities 
of the German consulates, the German 
Library of Information, the German 
Railroads Information Office, and the 
Transocean News Service. In more re- 
cent months we have been gathering a 


’ vast amount of documentary evidence on 


scores of pro-Nazi organizations whose 
specialty has been the dissemination of 
religious hatred. , 

Beginning today our committee held 
closed hearings on these pro-Nazi organi- 
zations, which constitute a dangerous 
“fifth column” in our midst. We sub- 
penaed a number of witnesses to come to 
Washington for these hearings. A pre- 


ories of race and religion. 

Second. This literature is a brutal as- 
sault upon that racial and religious tol- 
erance. which is an essential part of 
Americanism. 


Third. This literature promotes na- 
tional disunity and strives to weaken our 
power of resistance to the Axis ag- 


gressors. 
Pourth. Some of the leaders of these 
pro-Nazi groups have solicited financial 


_ aid from official German sources. 
| Pifth. Some of the leaders of these | 

groups have expressed sentiments which | 
in wartime are nothing short of treason- | 


able. 

It is our purpose to the Amer- 
ican people with the essential facts re- 
garding these pro-Nazi cults of hate in 
order that all may be on guard against 
their insidious and subversive activities. 
Our committee is determined that no 
stone shalt be left unturned in the busi- 
ness of exposing every form and expres- 
sion of the Axis “fifth column.” 

In one of the cities in this country an 
organization of this kind has been oper- 
ating secretly for some time. The organ- 
ization has approximately 500 members, 
most of them citizens of the United 
States. It has been occupying the posi- 
tion of an agency of the Nazi propaganda 
machine in this country. When our 
agent seized the records of this secret or- 
ganization a few days ago we found a 
great deal of Nazi propaganda and lit- 
erature, a large amount of correspond- 
ence, and a considerable sum of money 
in $100 bills. I believe that these hear- 
ings will reveal that the Nazi “fifth col- 
umn” in the United States has been well 
organized, well financed, and that it has 
already succeeded in disseminating tons 
of pamphlets and literature throughout 
the country. 

The very fact that we are at war with 
the Axis Powers probably means that our 
alertness is better organized against the 
Nazi fifth column than it is against 
the Communist fifth column. There 
are those who feel that it has become in- 
delicate even to speak of the Communist 
fifth column. Such persons seem to 
think that the Russians’ heroic fight 
against the invading Nazi hordes is good 
ground for closing our eyes to the nature 
and ultimate aims of the Communist 
Party of the United States. Such a view 
is, in my opinion, wholly devoid of logic. 
Hitler’s complete annihilation at the 
hands of the Russian armies would not 
make communism one iota more com- 
patible with the American way of life. 
Now is the time to look that fact squarely 
in the face. In concert with many and 
varied peoples and governments through- 
out the world, we have undertaken the 
task of destroying Hitlerism. It is no 
part of that enterprise that we embrace 
communism. Neither is it any part of 
that enterprise that we permit Commu- 
nists to entrench themselves more deeply 
in our life and institutions. 

The determination of the Russian 
people to drive Hitler’s armies from their 








strictly our own and not Stalin’s. The 
destruction of Hitlerism is the one and 
only point on which the interests of the 
Soviet Union and the interests of the 
United States converge, and we may be 
sure that Stalin himself views the matter 
in this light. 

Let us then proceed with the grim 
business of destroying Hitlerism, joined 
in that enterprise with all these who 


us also be on the alert lest the Caom- 
munist Party of the United States utilize 
the present situation to lay hetter its 
foundations for a future Soviet America. 
The Communist Party has not renounced 
communism, and I at least want the rec- 
ord to show that I have not renounced 
my opposition to communism. 

More than 4 months ago I submitted 
to the President detailed documentary 
evidence concerning the Communist 
views and connections. of several highly 
paid employees in the Office of Price Ad- 
ministration. Among those employees 
were Robert A. Brady and Mildred Edie 
Brady. Brady was chief consultant in 
O. P. A. at a salary of $7,500. His wife, 
Mildred Edie Brady, was principal spe- 
cialist. in consumer education in O. P. A. 
at. a salary of $5,600 The President 
wrote me that my evidence was being 
turned over to the Civil Service Commis- 
sion for further investigation. Mr. Hen- 
derson stated publicly that he would be 
guided by the recommendations of the 
Civil Service Commission. I have just 
been informed that the Civil Service 
Commission has recommended the dis- 
missal of Robert A. Brady and Mildred 
Edie Brady from their positions in the 
Office of Price Administration. The evi- 
dence would not permit the Civil Service 
Commission to reach any other conclu- 
sion. Nevertheless, I believe it will be 
understood when I say that the Commis- 
sion reached its conclusion courageously, 
and in so doing has given the American 
people new grounds for confidence in 
our Government. 

Naturally I do not intend to leave the 
impression that a very big problem has 
been solved by the recommended dismis- 
sal of two persons who should never have 
been on the Government. pay roll. There 
are yet many other persons of provable 








1942 


connections with un-American activities 
who hold key positions in Government. 

The house cleaning in the Office of 
Price Administration has not been com- 
pleted. I confess that I was shocked the 
other day when I learned that the senior 
business specialist in O. P. A. is one Har- 
old Loeb. It is only natural for one to 
assume that an employee holding such 
a title would have gained some distinc- 
tion in the field of business. Our investi- 
gations, however, have shown that Har- 
old Loeb’s sole claim to distinction is the 
authorship of several unsuccessful novels, 
which veered somewhat to the porno- 
graphic side of things and several slightly 
more successful books on technocracy, 
which veered emphatically to the crack- 
pot side. 

All of you will remember—vaguely at 
least—the unlamented movement known 
as technocracy which had this country 
“by the ears in the latter part of 1932. 
Rarely in American history has so much 
discussion, confusion, bewilderment, and 
awe centered around a charlatan and 
crackpot as centered around Howard 
Scott and his fearsome pronouncements 
of national doom 10 years ago. On Sep- 
tember 16, 1932, Scott made a prelimi- 
nary report on a so-called Energy Sur- 
vey of North America, in which he wrote, 
in part, as follows: 

The American worker, on a production 
basis, is the poorest paid in the world, sur- 
passing even the Chinese coolie, long the 
symbolic victim of economic oppression, who, 
in comparison, is richly rewarded for what 
he produces. If America is to continue to 
operate this system, she must break entirely 
with the past. All social, political, economic 
theories must be thrown away. They are 
not even good points of departure for the 
formulation of the rules of the new game. 


Scott’s statement started the techno- 
cratic snowball which grew into a veri- 
table avalanche in the ensuing weeks. 
A commitee on technocracy was set 
up with Scott at its head. The com- 
mittee was composed of eight members. 
I hesitate to tell this House who one of 
these eight members of this committee 
on technocracy was, because I do not 
want him to offer to eat all the books on 
technocracy if I prove his association 
with one of the craziest economic propo- 
sitions that was. ever hatched in a crack- 
pot’s brain. Zhe member of the com- 
mittee on technocracy to whom I refer 
was none other than our distinguished 
and energetic Price Administrator, Mr. 
Leon Henderson. I hasten to assure the 
House that four of the members of the 
committee on technocracy, including Mr. 
Henderson, severed their connection with 
the organization on January 23, 1933, and 
thereby brought about the final liquida- 
tion of the committee on technocracy. 

Before the demise of the Committee 
on Technocracy, Harold Loeb published a 
volume in support of its theories under 
the title of “Life in a Technocracy.” 
Among other things, Loeb—now senior 
business specialist in O. P. A.—proposed 
the complete abolition of money and the 
substitution of certificates of ergs as evi- 
dence of purchasing power, every citizen 
to receive willy-nilly 20,000 ergs at the 
beginning of each year. I am prepared | 
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to support a measure to put Loeb and 
some of his associates in O. P. A. on erg 
salaries instead of those which they now 
receive from the Public Treasury. 

I do not mean for one moment to say 
that Harold Loeb is or ever has been a 
Communist. I cite him as a glaring ex- 
ample of extreme carelessness in the se- 
lection of the personnel to man our vital 
defense agencies. Surely there are thou- 
sands of loyal and able men who have 
acquired outstanding competence in busi- 
nes; enterprise who could and should fill 
the Government positions which are now 
held by men who lack both competence 
and a vigorous faith in the American way 
of life. National defense demands that 
we staff our defense agencies with the 
most competent and unswervingly loyal 
of our citizens. I have reliable evidence, 
which I am not at liberty to disclose at 
the present time, that some of those who 
hold key positions in our defense agencies 
consider themselves strategically placed 
for purposes of revolutionary change in 
our form of government and economics 
if and when some great crisis engulfs us. 

I regret to say that the flow of Com- 
munists and Communist sympathizers 
into Government positions has not en- 
tirely ceased. Only last week the Office 
of Facts and Figures took on its staff as 
chief information analyst one Malcolm 
Cowley, at a salary of $8,000 a year. For 
at least 10 years Cowley was one of the 
most ardent Communist intellectuals in 
this country. The files of our committee 
show 72 connections of this high-salaried 
Government employee with the Com- 
munist Party and its front organizations. 

I have had reproduced, for the inspec- 
tion of those who wish to see it, some of 
the evidence of Cowley’s Communist ac- 
tivities and associations. This docu- 
mentary evidence covers only 20 of his 
connections with Communist enterprises. 
I challenge anyone to deny that this is 
evidence of the most conclusive char- 
acter. 

Cowley was a member of the League of 
Professional Groups for Foster and Ford. 
(See exhibits No. 1 and No. 2.) Foster 
and Ford were the Communist Party’s 
candidates for President and Vice Presi- 
dent, respectively. 

In 1938 Cowley was a member of the 
Citizens Committee for Amter. Amter 
was a candidate for Congress on the 
Communist Party ticket in New York. 
(See exhibit No. 24.) 

He has been connected with two Com- 
munist publications. He was on the staff 
of the Sunday Worker, which was the 
official Sunday newspaper of the Com- 
munist Party (see exhibit No. 16), and he 
was a member of the advisory editorial 
council of the Communist magazine So- 
viet Russia Today (see exhibit No. 17). 

When the first preparations were made 
for the setting up of the World Congress 
Against War, out of which eventually 
grew the American League for Peace and 
Democracy, Malcolm Cowley was the sec- 
retary of the American Committee for 
the World Congress Against War (see 
exhibit No. 3). 

When the American League Against 
War and Fascism was set up in 1933, 
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Cowley became a member of the organi- 
zation’s national executive committee. 
(See exhibits No. 4 and No. 5.) 

In 1939 he was listed as a member of 
the advisory board of the New York City 
division of the American League for 
Peace and Democracy. (See exhibit No. 
8.) 

In 1935 the Communist Party set up a 
front which was known as the National 
Congress for Unemployment and Social 
Insurance. Cowley was a member of the 
national sponsoring committee of this or- 
ganization. (See exhibits No. 6 and No. 
7.) This national sponsoring committee 
reads like a roster of the leading Com- 
munists in the United States: William Z. 
Foster, Earl Browder, Israel Amter, Max 
Bedacht, Herbert Benjamin, Ben Davis, 
Ben Gold, Roy Hudson, and many others. 

Cowley was a sponsor of Consumers 
Union, an organization headed by Arthur 
Kallet, who used the alias of Edward 
Adams to edit the Communist Party 
magazine Health and Hygiene. (See ex- 
hibit No. ¢.) 

When Alexander Trachtenberg was a 
witness before our committee, he testified 
that he personally organized the Book 
Union. Trachtenberg is one of the lead- 
ing avowed Communists in this country. 
Malcolm Cowley’s name appears as a 
member of the editorial board of the Book 
Union. (See exhibit No. 10.) 

One of the principal propaganda ac- 
tivities of the Communist Party is the 
issuance of public statements signed by 
party stooges and sympathizers. Cow- 
ley’s name appears on the following such 
documents: 

Golden Book of Friendship With the 
Soviet Union. (See exhibit No. 11.) 

An Open Letter to American Liberals. 
(See exhibits No. 12 and No. 13.) 

Statement Supporting the Appoint- 
ment of Simon W. Gerson. (See exhibit 
No. 23.) 

A Statement by American Progressives 
on the Moscow Trials. (See exhibit No. 
22.) 

Cowley was a sponsor of a banquet 
given in honor of Ella Reeve Bloor, lead- 
ing woman Communist in this country. 
(See exhibits No. 14 and No. 15.) 

He was a sponsor of the North Ameri- 
can Committee to Aid Spanish Democ- 
racy. (See exhibit No. 18.) 

He was also a sponsor of the American 
Relief Ship for Spain, another of the 
numerous Communist Party fronts or- 
ganized around the Spanish civil war. 
(See exhibit No. 21.) 

Cowley was a member of the National 
Committee for People’s Rights, which is 
nothing more than an auxiliary of the 
Communist Party. (See exhibit No. 20.) 

Cowley signed the call for the Con- 
gress of American Revolutionary Writers 
out of which grew the League of Ameri- 
can Writers. (See exhibit No. 19.) In 
this call, Cowley subscribed to the fol- 
lowing declaration: 

The capital system crumbles so rapidly 
before our eyes that, whereas 10 years ago 
scarcely more than a handful of writers were 
sufficiently farsighted and courageous to 
take a stand for proletarian revolution, 
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today hundreds of poets, novelists, drama- 
tists, critics, short-story writers, and jour- 
nalists recognize the necessity of personally 
helping to accelerate the destruction of 
capitalism and the establishment of a work- 


ers’ government. 


I could proceed at much greater length 
with the simple tabulation of Malcolm 
Cowley’s record of Communist. activities 
and associations, but I believe the fore- 
going will establish beyond any possi- 
bility of dispute that his labors on behalf 
of communism have not merited the sub- 
stantial reward of $8,000 a year in a Key 
position in our Government. I make 
the assertion without any hesitation that 
no reputable publisher in America would 
enlist the journalistic or news-analyzing 
services of Malcolm Cowley at half that 
figure. Surely there are thousands of 
capable newspapermen in this country 
with records unstained by long service to 
communism who are far more competent 
to fill the position of chief news analyst 
in the Office of Facts and Figures than is 
this energetic campaigner for Com- 
munist Party candidates. 

It is a distasteful thing to me to be 
compelled to deal with a large problem 
of government by going into the record 
of an individual. I derive no pleasure 
from assembling the evidence which re- 
sults in the dismissal of men and women 
from their positions. But I cannot, I dare 
not, relax the vigilance for which this 
House holds me responsible. I would 
be more popular in many quarters, but 
I also know that it is by means of the 
ccncrete and the specific that we come to 
grips with a problem so rave as this 
one. 

When I remember Pearl Harbor, I re- 
member among other things the words of 
the Secretary of the Navy about the 
“fifth column.” I know that the lives 
of more than 2,000 American boys were 
snuffed out because, in part at least, we 
were not on the alert against the opera- 
tions of un-uniformed enemies behind 
our lines. I remember that France fell 
not only because there were millions of 
hostile Nazis in front of the Maginot 
Line, but also because there were thou- 
sands of disloyal Frenchmen behind the 
Maginot Line. 

I want to read the penetrating descrip- 
tion of communism which was written 
by one of the world’s greatest statesmen 
of today. He is one of the two men upon 
whom the hopes of the United Nations 
rest in a degree almost unparalleled in 
the struggles of this planet. That man 
wrote these words: 

Communism is not only a creed. It is a 
plan of campaign. A Communist is not only 
the holder of certain opinions; he is the 
pledged adept of a well-thought-out means 
of enforcing them. The anatomy of discon- 
tent and revolution has been studied in every 
phase and aspect, and a veritable drill book 
prepared in a scientific spirit for subverting 
all existing institutions. The method of en- 
dorsement is as much a part of the Com- 
munist faith as the doctrine itself. At first 
the time-honored principles of liberalism and 
democracy are invoked to shelter the infant 
organism. Free speech, the right of public 
meeting, every form of lawful political agi- 
tation and constitutional right are paraded 
and asserted. Alliance is sought with every 
popular movement toward the left. 

The creation of a mild liberal or Socialist 
regime in some period of convulsion is the 
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of liberty and democracy; and once the ap- 
brotherhood, all 


Democracy is but a tool] to be used and after- 
ward broken; liberty but a sentimental folly 
unworthy of the logician. The absolute rule 
of a self-chosen priesthood according to the 
dogmas it has learned by rote is to be im- 
posed upon mankind without mitigations 
progressively forever. All this, set out in 
prosy textbooks, written also in blood in the 
history of several powerful nations, is the 
Communist’s faith and purpose. To be fore- 
warned should be to be forearmed. 


The man who wrote these words was 
Winston Churchill. 

Mr. RANDOLPH. Mr. Speaker, will 
the gentleman yield? 

Mr. DIES. Yes. 

Mr. RANDOLPH. Mr. Speaker, the 
committee of which the gentleman is the 
energetic and capable chairman, is a 
creature of the House of Representatives. 
Speaking only for myself, but I believe 
reflecting the opinion of many of my 
colleagues, I state for the Recorp that 
the continued perseverance of the gen- 
tleman from Texas as an individual, and 
his committee as a group, deserves the 
commendation of all of us. 

Mr.DIES. I thank the gentleman. 

RESIGNATION FROM COMMITTEES 


The SPEAKER pro tempore laid be- 
fore the House the following communi- 
cation which was read: 

WASHINGTON, D. C., January 15, 1942. 
Hon. Sam RAYBURN, 
Speaker of the House of 
Representatives, Washington, D. C. 

My Dear Mr. SPEAKER: I hereby tender my 
resignation from the following committees: 
Education, Patents, Pensions, and Revision 
of the Laws. 

Sincerely yours, 
FRANCIS J. MYERs. 


The SPEAKER pro tempore. Without 
objection, the resignation is accepted. 
There was no objection. 
LEAVE TO ADDRESS THE HOUSE 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
at the close of the other special orders 
today, I be permitted to address the 
House for 10 minutes. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 
JUST A LITTLE JUSTICE FOR THE FARMER 

Mr. HOFFMAN. Mr. Speaker, I ask 


unanimous consent to extend my re- 
marks in the Recorp at this point. 


Is there 


JANUARY 15 
The gen pro tempore. Is there 


objection 
There was no objection. 
Mr. HOFFMAN. 


of the most fair and unbiased col- 
umnists and commentators. But what- 
ever his prior record may have been, his 
statement that the farm bloc is “one of 
the most greedy and overbearing of all 
pressure groups” shows that he is will- 
ing to condemn without knowledge of 
the facts—for certainly he would not in- 
tentionally misrepresent—a large num- 
ber of our people. 
He then states that the twin of the 


ers of that district have ever asked is 
that they be given a fair deal. 

Does Mr. Clapper think it is fair or 
right or just that farmers and their adult 
sons should work to feed this Nation. in 
wartime as well as in peacetime and 
receive for a 10-hour day no more than 
a dollar, while the Government in some 
instances pays as much as $1.10 per hour 
for common labor; while some mechanics 
get $25 a day; while the average wage 
in the motor industry in Michigan is $1 
an hour, with $1.50 for ali hours over 
40 a week, and $2 an hour when the men 
work on Sundays or holidays? 

Is it greed for the farmer to ask, when 
he knows the Government is paying this 
$1.10 an hour for common labor, while the 
farmer gets $1 a day and his wife throws 
in her services for as much as 8 hours a 
day, 6 days in the week—for the farmer 
to ask that, while this administration, 
through its boards and agencies has time 
after time boosted the wages of the indus- 
trial worker 10 cents an hour, that he, 
too, the farmer, receive compensation 
somewhere near equal to that which the 
Government is paying by the use of the 
farmer’s tax dollar to men who work on 
a 40-hour-a-week schedule? 

It would do Mr. Clapper and many 
another columnist, commentator, and 
editorial writer a world of good to spend 
a month or two on a farm, following the 
farmer in his daily routine. 

For at least four generations, our family 
has owned, operated, and worked upon 
farms. My own experience and my per- 
sonal knowledge of the farmers in the 
Fourth District proves to me that the av- 
erage farmer receives for his daily toil but 
a fraction of the sum paid industrial 
workers, 
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Mr. Clapper writes that there is but 
one side to this question of price fixing 
and that is Mr. Roosevelt’s side. That is 
the difficulty. Mr. Roosevelt can see but 
one side. Mr. Clapper and the Washing- 
ton editorial writers apparently see but 
one side. 

For months now, Mr. Roosevelt has 
been aiding the unions in boosting their 
wages. He has done this through his 
Mediation Board and other administra- 
tion agencies. He has stocd by while 
union racketeers carried on right here in 
Washington the most shameful criminal 
extortion. 

Now, when the farmers are asking that, 
if prices are to be fixed, wages be regu- 
lated and they receive for the things they 
grow a sum that bears some proportion 
to the increases granted others, immedi- 
ately Mr. Roosevelt and the Washington 
newspapers start their campaign of 
name calling against the farmer. 

Who feeds this Nation anyway? Ifthe 
farmers ever followed the union tactics 
of striking, tying up production, until 
their demands for an increase in prices 
were granted, a policy consistently pur- 
sued by the unions and supported by Mr. 
Roosevelt, there would be many an empty 
stomach in Washington and elsewhere. 

No one can accuse me of asking for 
undue favors for the farmers. But it is 
about time that the President, the Wash- 
ington press, and men like Clapper quit 
slandering and libeling the honest, pa- 
triotic men and women, upon whose daily 
toil Mr. Roosevelt, these newspaper edi- 
tors and publishers, and men like Clapper 
depend for the things they eat. 

If a few of these “city fellers” could 
spend a month or two, 7 days a week, 
milking cows twice a day, doing the 
chores cleaning out the stables before 
daylight, following a walking plow or a 
drag through the dirt and the dust of the 
fields, going down to the wood lot when 
the thermometer was below zero and cut- 
ting up a few cords of steve wood, we 
would hear less about the paradise in 
which the farmer lives. 

If some of these factory workers who 
ride to and from their jobs in heated 
automobiles; who work in steam-heated 
factories, where they have hot and cold 
water, finely equipped lunchrooms, 
would take their turn on the farm and 
put in just one 7-day week, they would 
go back home better satisfied and per- 
haps convinced that they were not the 
most misused people in the world. 

It is about time that some of the farm- 
ers take their pitchforks in hand, walk 
up to some of these white-collar boys and 
say, “Here, brother, is a fork you never 
used before. Come out to the farm. 
Get out in the barnyard and help me 
haul this manure out for the spring 
plowing, so I can grow a little wheat in 
order that you may have something to 
eat next winter.” 

Let the President haul out a price-fix- 
ing bill which, if it regulates the prices 
of the things the farmers are to buy, also 
gives them a fair price and regulates the 
wages of the men who produce the things 
the farmers must buy. 

The President has been very, very 
careful to protect his political allies in 
the ranks of organized labor. 
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The present indoor sport of the ad- 
ministration and its spokesmen seems to 
be to slander the men and women—the 
farmers—who furnish it with food, for- 
getting the old statement that we should 
not “bite the hand that feeds” us. 

The SPEAKER pro tempore. Under 
special order heretofore made, the Chair 
recognizes the gentleman from New Jer- 
sey iMr. CANFIELD]. 


THE GRATITUDE OF JAPAN 


Mr. CANFIELD. Mr. Speaker, I rise 
briefly to tell the House a story about 
America and Japan. On Saturday night, 
September 1, 1923, representatives of the 
Salvation Army stood on the street cor- 
ners of New York City shouting “Save 
Japan,” and selling artificial cherry blos- 
soms to raise funds for the relief of the 
homeless, destitute, and injured victims 
of the greatest earthquake, tidal wave, 
and conflagration in world history, which 
12 hours earlier had devastated the Land 
of the Rising Sun. 


Our Nation, under the leadership of © 


President Calvin Coolidge. responded at 
once to the calls for aid. The Navy’s 
Asiatic Squadron sailed with all possibie 
dispatch to Tokyo, where it remained for 
20 days, aiding in the evacuation and re- 
lieving the suffering, and more than $2,- 
000,000 of naval supplies were turned over 
to the Imperial Government for relief 
work. The United States warship Black 
Hawk was sent immediately from the 
United States with relief materials and 
was the first foreign aid to arrive from 
abroad. The United States Army sent 
$7,000,000 worth of supplies to the strick- 
en island and an Army Medical Corps 
under Brig. Gen. McCoy was sent from 
the Philippine Islands to ease the over- 
taxed medica] facilities. 

Within 6 weeks, the American Red 
Cross had raised $10,448 000 and had sent 
more than 30 ships loaded with supplies, 
including more than 6,090,000 pounds of 
provisions as well as hundreds of thou- 
sands of tons of clothing medical sup- 
plies, tents, and other necessary equip- 
ment. 

Sunday, September 2, 1923, the work- 
men of New York City voluntarily re- 
ported for work and donated their day’s 
pay to the relief fund. Samuel Gompers, 
then president of the American Federa- 
tion of Labor, called on every laboring 
man in the United States to contribute 
at least 25 cents to the fund. The rail- 
roads transported across the country free 
of charge all relief supplies destined for 
Japan. 

Nespite the fact that the American 
Embassy buildings were totally destroyed 
in the catastrophe, American Ambassador 
Cyrus E. Woods, his own mother seriously 
injured, opened a relief department in 
the Imperial Hotel and at the Emperor’s 
Palace, provided transportation facilities 
and gave so unstintingly of his time and 
energy that the Japanese Bureau of So- 
cial Affairs reported that “The activities 
of Ambassador Wood are too numerous 
to be described.” President Coolidge 
and Secretary of State Charles Evans 
Hughes sent immediate messages of con- 
dolence to the Emperor on behalf of the 
American people. Secretary of Com- 
merce Herbert Hoover offered the full 
facilities of the American market to the 
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Japanese for the securing of necessary 
materials and Secretary of the Treasurv 
Andrew Mellon indicated the willingness 
of banking circles in this country to 
finance on the most favorable terms the 
reconstruction of the cities of Tokyo and 
Yokohama and other damaged areas. 
“The relief and aid that came from the 
United States,” the Social Bureau de- 
clared, “were characterized by prompt- 
hess and greatness of scale ” 

Not only did continental United States 
respond,. but the Territory of Hawaii 
raised $381,000 and furnished 170 tons of 
clothing. The relief fund in the Philip- 
pine Islands was oversubscribed 300 per- 
cent and the island government sent 
three transports loaded with doctors, 
nurses, and supplies. Even the island of 
Guam made its contribution in cash and 
material. In contrast to the generosity 
of the United States and its possessions, 
the donation from Germany was so in- 
finitesimal that it is not even officially 
reported in the Japanese accounts. 

The response of the United States was 
so magnificent that it drew an official 
statement from the Japanese Cabinet 
which emphasized it “would ever be re- 
membered with much pleasure by the 
Imperial family” and was ar act which 
would contribute to “the preservation of 
international peace to a considerable de- 
gree.” Both Houses of the Diet unani- 
mously passed resolutions giving assur- 
ance “the bountiful help will ever be re- 
membered by our people with a feeling of 
deep thankfulness.” 

The Prime Minister of Japan, convey- 
ing the thanks of the Imperial family to 
President Coolidge, wrote: 

I wish to add that the genuine friendship 
of the United States Government and people 
demonstrated toward us at the time of our 
sorrow and distress will increase the inti- 
macy of our two peoples and eventually 
strengthen the links of world peace. 


But Japan forgot and now by its awful 
treachery at Pearl Harbor on Sunday 
morning, December 7, 1941, it invites us 
to destroy the cities we rebuilt and the 
people we rehabilitated in September 
1923. 

The SPEAKER pro tempore. Under 
previous order heretofore made, the 
Chair recognizes the gentleman from 
Michigan [Mr. Braptey] for 5 minutes. 


W. P. A. AND DEER HUNTING EXPEDITIONS 


Mr. BRADLEY of Michigan Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend my remarks by the in- 
clusion of three letters, to which I shall 
refer. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I am taking this time partially 
at request of the State Administrator in 
the State of Michigan for the Work 
Projects Administration of the Federal 
Works Agency. On December 10 in the 
Well of this House I called the attention 
of the membership to the fact that in 
Sault Ste. Marie, Mich., W. P. A. had 
organized a tourist guide project, and I 
also called attention to the fact that 
that guide project had taken some 80 
soldiers and a number of the officers 


Is there 








some exception to my remarks and 
that perhaps they were an unfair criti- 
cism. So in order that all Members may 


Fort Brady, to Mr. Larned, dated De- 
cember 6, and one from him to Mrs. 
Bessie M. Garner, State Director, Divi- 
sion of Community Service, W. P. A., 


sider a splendid officer, 
W. P. A. quite highly for their coopera- 
tion in providing essential instruction 
for the soldiers at Fort Brady, that in- 
struction to consist of compass reading, 
ability to live alone in the woods, if they 
happened to become detached from their 
command, and also which I do not con- 
sider quite so important, ability to make 
fiy-casting flies for fishing. Then he 
calls attention to the fact that this win- 
ter, as part of their morale-building pro- 
gram, they are asking the W P. A. to 
build them a bunch of fishing shacks so 
that they can enjoy the great northern 
Michigan sport. of fishing through the 
ice with hook and line or spearing 
through the ice. 

Now, I want to be perfectly fair about 
this matter. I have no particular desire 
to criticize the W. P. A. As a matter of 
fact, I have on numerous occasions 
praised some of their projects and the 
ability with which those projects were 
consummated, very highly. I do how- 
ever want to say that in the second 
paragraph of Mr. Larned’s letter he 
makes this statement to which I take 
exception: 


My dear Congressman, I believe you have 
allowed the superficial observations of a news- 
paper editor to influence your judgment in 
this matter. 


May I say that the gentleman who pub- 
lished the newspaper article to which I 
referred on December 10 was Mr. Elmer 
J. Hanna, World War veteran, who served 
many months overseas, and I believe was 
decorated for bravery. He is past com- 
mander of the Department of Michigan 
American Legion and Veterans of Foreign 
Wars and is at the present time Deputy 
Secretary of State of the State of Michi- 
gan. I believe that Mr. Hanna, in com- 
pany with many more World War veter- 
ans, would certainly not take exception 
to the W. P. A. project described by Mr. 
Larned as a morale-building project if 
he did not feel justified in doimg just ex- 
actly that, and perhaps feel, especially 
in view of the fact that we are now at 
war, that the soldiers at Fort Brady 
might perhaps have been spending their 
time to better advantage than going out 
deer hunting in that area. In all fairness 
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Work Projects ADMINISTRATION, 
Lansing, Mich., December 16, 1941. 
Hon. Prep BRADLEY, 
United States Representative, 


has been drawn to your address recorded in 
the CONGRESSIONAL REecorp of December 10, 
headed ‘Tse of Work Projects Administration 
funds,” in which you quote from an article 
in the Emmet County Graphic of December 
4, entitled “Guides For Hunters But No 
Work Projects Administration Funds for 
Sewers.” 

My dear Congressman, I believe you have 
allowed the superficial observations of a 
newspaper editor to influence your judgment 
in this matter. and in substantiation of my 
thought I am enclosing herewith copies of 
two communications from the commanding 
officer at Fort Brady, Lt Col N. L. Soderholm. 
Better than any words of mine, these letters 
of Colonel Soderholr express an Army man’s 
opinion of the value of Work Projects Ad- 
ministration work in connection with our 
military establishments and comment specifi- 
cally upon this guide project. 

It is unnecessary for me to remind you of 
the importance of Fort Brady n connection 
with our defense program, guarding as it does 
the great Soo Locks, through which flows the 
iron ore that feeds the steel mills of the 
Nation. In my opinion these locks are as 
vital to our defense as is the Panama Canal. 

Now as to the guide project in connection 
with the hunting, you will note that Colonel 
Soderholm has this to say: “Briefly, I wish to 
express my thanks for the splendi. manner 
in which Mr. MacSwain and his assistants 
arranged and carried out the dzer hunt for 
members of this command The men partici- 
pating profited not only because of the out- 
door recreation, but also by the military 
knowledge gained. This included the use of 
the compass, day and night, scouting and 
winter operations in open and wooded 
country.” In his other letter the Colonel 
states: “The tourist guide project has ren- 
dered a very valuable service to Fort Brady in 
the training of soldiers in reconnaissance 
work, such as compass details, woodcraft, us- 
ing of wild native food, etc., and in the 
training of technicians for the care and re- 
pair of snow equipment, such as snowshoes, 
skis, and toboggans.” 

The letter further states: “We expect to 
utilize these trained Work Projects Adminis- 
tration technicians even further this winter 
in the outdoor training at the Fort Brady 
Rifle Range, where we will carry on our winter 
maneuvers. There they will assist in train- 
ing our supply troops in snowshoe maneuvers, 
winter camouflage, and intensive reconnais- 
s: nce operations. In addition to the military 
training, the project is greatly assisting the 
morale office with classes in snowshoe mak- 
ing, fly-tying, and in outdoor hunting and 
fishing trips such as the recent Fort Brady 
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hunting camp at the rifle range, which 
not only did a lot for the officers and men, but 


ties but their most outspoken commendation 
on the character of the work that we are 
doing. : 

I wish, Congressman, that you would feel 
constrained to make another upon the 
subject of the Work Projects Administra- 


dressed to this office by Colonel Soderholm. 
With reference to the Harbor Springs sewer 
Frojeet, I believe you will be interested to 


November. With a reduced labor quota, it 
was necessary to suspend certain work in 
order to keep other equally important opera- 
tions under way, and it had been agreed 
that certain other work in the area might 
properly be curtailed for the amount of time 
necessary to complete the sewer construction 
at Harbor Springs at a time of year when this 
work would lend itself to efficient Work Proj- 
ects Administration operation much more 
than the improvement of necessary county 
roads, which could better be done during the 
nonfreezing months. For your information, 
and on the basis of the agreements reached, 
necessary transfers of workers are being made 
to complete the work in question. 
Sincerely yours, 
ABNER E. LARNED, 
Administrator, 


HEADQUARTERS, Fort Brapy, Micx., 

OFFICE OF THE COMMANDING OFFICER, 

Sault Ste. Marie, Mich., December 6, 1941. 
Mr. ABNER E. LARNED, 

Administrator, Work 
Projects Administration, 
Lansing, Mich. 

Dear Me. Larnep: For your information I 
wish to outline the Work Projects Adminis- 
tration Recreational and Tourist Guide ac- 
tivities here at Fort Brady. 

These two projects are indispensable to us. 
The recreation projects consists of two fe- 
male leaders—one as a preschool leader and 
the other as acting hostess. The preschool 
play center is accommodating approximately 
50 children in a 2-week period. Future plans 
for an enlarged program include an art class 
and a_ service-club information bureau. 
The acting hostess assists with the social 


. dances and other special events of the post 


program. She is at present located in the 
service club and will establish an informa- 
tion bureau there. This bureau will list all 
data pertaining to activities throughout the 
ccunty wherein Fort Brady personnel will be 
invited to participate. 

The physical-training program fs handled 
by two capable men. They conduct classes 
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and assist in basketball and football games 


and instruct boxing classes. Plans are being 
presented to the supervisor here to engage 
two more leaders to assist with the enlarged 
program. 

The area recreation office has now moved 
into the Battalion Headquarters Building. 
This office serves Mr. Clifford Frasher, area 
recreation r;. Mrs. Maybelle O'Dell, 
office clerk, and serves as a station for the 
interservice training meetings. 

The present recreational program now set 
up here at Fort Brady is one to be thankful 
for, and I sincerely hope that it can be 
continued. 

The tourist-guide project has rendered a 
very valuable service to Fort Brady in the 
training of soldiers in reconnaissance work, 
such as compass details, woodcraft, using of 
wild native food, etc., and in the training of 
technicians for the care and repair of snow 
equipment, such as snowshoes, skis, and 
toboggans. 

We expect to utilize these trained Work 
Projects Administration technicians even fur- 
ther this winter in the outdoor training at 
the Fort Brady rifle range, where we will 
carry on our winter maneuvers. There they 
will assist in training our supply troops in 
snowshoe maneuvers, winter camouflage, and 
intensive reconnaissance operations 

In addition to the military training, the 
project is greatly assisting the morale Office 
with classes in snowshoe making, fly tying, 
and in outdoor hunting and fishing trips, 
such as the recent Fort Brady deer-hunting 
camp at the rifle range, which not only did 
a lot for the officers and men but also assisted 
general Army morale work through its fine 
attendant publicity in local, State, and Na- 
tional newspapers. 

The project is at present engaged in ar- 
ranging for 10 fishing huts on the ice for 
both spearing and line fishing during the 
winter months, and this should be a big as- 
sistance in maintaining proper morale during 
this period. 

The services of Dexter MacSwain, the chief 
guide of the tourist-guide projects at Fort 
Brady, have been of great value in conduct- 
ing programs which are both instructive and 
morale building. Mr MacSwain has been 
extremely cooperative, has exercised consider- 
able initiative, and has taken great trouble 
to insure that the projects under his direction 
operate smoothly, receive the desired pub- 
licity, and meet with the needs of this post. 
We place a high reliance in his ability and 
reliability and sincerely wish, if it is at all 
possible, to insure continuance of the guide 
projects under his supervision at the fort. 

Sincerely, 
N. L. SoDERHOLM, 
Lieutenant Colonel, Infantry, 
Commanding. 


HEADQUARTERS, ForT BraDy, MICH., 

OFFICE OF THE COMMANDING OFFICER, 

Sault Ste. Marie, Mich., December 1, 1941. 
Mrs. Besse M GARNER, 

State Director, Division of Community 
Service, Work Projects Administration, 
Lansing, Mich. 

Dear Mrs. Garner: Briefly, 1 wish to ex- 
press my thanks for the splendid manner in 
which Mr. MacSwain and his assistants ar- 
ranged and carried out the deer hunt for 
members of this command. 

The men participating profited not only 
because of the outdoor recreation but also by 
the military knowledge gained. This included 
use of the compass, day and night scouting, 
and winter operations in open and wooded 
country 

Mr MacSwain and 1 already are making 
plans for spearing and fishing through the 
ice during February and March This should 
be enjoyable and inexpensive to a great num- 
ber of the members of the garrison. 

Mr Birger Birg has written me of his trans- 
fer. I very much would like to have an in- 
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structor with his qualifications assigned here 
as ski instructor during January, February, 
and March. Is it possible? 

I cannot praise too highly the splendid 
work of your unit here. It is indispensable. 

Cordially yours, 
N. L. SopERHOoLM, 
Lieutenant Colonel, Infantry, 
Commanding. 


{Here the gavel fell.] 
EXTENSION OF REMARKS 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Michigan [Mr. WooprurF] may ex- 
tend his own remarks in the Recorp. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from California [Mr. Vooruis] is 
recognized for 10 minutes. 


ECONOMIC CRISIS FOLLOWING THE WAR 


Mr. VOORHIS of California. Mr. 
Speaker, my speech will not be as inter- 
esting and obviously it is not going to be 
listened to by as many people as was 
the speech delivered a short time ago 
by the gentleman from Texas [Mr. Dis]. 
But I have profound confidence that the 
things I am about to say have a certain 
element of prophecy about them and one 
day they will be proven to be of great 
importance. 


In my judgment, no American today 
can view the situation that his country 
faces without having sincere and great 
admiration for the effective and valorous 
defense of their homeland which the 
Russian people are putting up; nor can 
he fail to feel a deep thankfulness for 
their success in stopping the march of 
Hitler’s legions. On the other hand, I 
agree with the gentleman from Texas 
([Mr. Dries] in his position when he says 
that he does not believe that those facts 
should be occasion for taking into posi- 
tions in our Government anyone who is 
under the discipline of the national or- 
ganization known as the Communist 
Party. 

But the most important thing which 
the gentleman from Texas [Mr. Diss] 
said is perhaps one of the things that 
passed least noticed by the House. For 
he pointed out that the time when there 
might be opportunity to strike on the part 
of forces which are hostile to our system 
of freedom and constitutional liberty was 
the time when a profound economic crisis 
is over the land. What I asked for these 
few minutes today to do was to try to 
speak to the question of what we should 
do about the problem. There is great 
interest in what should be done imme- 
diately about the specific cases that may 
be presented, but it seems to me there is 
all too little interest in what needs be 
done over the long run, in order that 
such crisis may not come and such dan- 
ger may not confront our Nation. 

Mr. HOFFMAN. Will the gentleman 
yield “ight there? 

Mr. VOORHIS of California. I yield. 

Mr. HOFFMAN. What do you think 
about this situation in the motor indus- 
try, this demand of Reuther and Frank- 
ensteen and Thomas to have a part in 
management? 
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Mr. VOORHIS of California. I think 
that if a plan similar to the one proposed 
by one of the men the gentleman men- 
tions, Mr. Reuther, had been adopted a 
year ago by the automobile industry we 
might have had a much closer approxi- 
mation to the supplies of war materials 
the American forces need. 

Mr. HOFFMAN. Does the gentleman 
believe that plan is workable? 

Mr. VOORHIS of California. I do not ’ 
know; but I do know that the automobile 
industry should have been converted to 
the production of war material long ago, 
and that it was the opposition of the 
industry that prevented it. I did not pro- 
pose to speak about this. The speech I 
want to make is constructive. 

Mr. HOFFMAN. I will get the gentle- 
man more time. Will the gentleman 
name one motor industry official who has 
refused to follow the Government’s 
orders? 

Mr. VOORHIS of California. I could 
not name for the gentleman—— 

Mr. HOFFMAN. No one else can. 

Mr. VOORHIS of California. But I 
know, nd the gentleman knows the fact 
that there was universal opposition to 
any such proposal at that time and that 
the automobile industry proceeded to 
manufacture more cars in 1941 than it 
manufactured in 1940. 

Mr. HOFFMAN. Just a moment ago 
the gentleman said he did not know what 
the Reuther plan was. 

Mr. VOORHIS of California. I said I 
was not in a position to say what the 
details of the plan were, but what I am 
saying is that the autcmobile industry 
which is largely one of machine tools, 
should have been converted to war pro- 
duction long ago, but the opposition of 
the industry prevented it. I am sorry to 
go into that, but that is my honest 
opinion. 

I believe there are two things of the 
utmost importance if we are to guard 
against danger to the American system of 
free government and individual liberty. 
The first is that in the conduct of the 
war it is basically important that all the 
people of America should feel that the 
burdens to be borne in connection with 
the war are equally shared. Each Mem- 
ber of the House should read with care 
the report that the Truman committee 
has released. I do not believe profiteer- 
ing should be possible. I do not believe 
any group should be able to profit as a 
result of national need. We are going to 
be asked to enact tax legislation in the 
near future, and it is with this basic 
principle of ability to pay in mind that 
we have got to enact the biggest tax bill 
in all history. 

The second thing I want to bring to 
you is that a crisis should not be per- 
mitted to come about in the future. 
When this war is over there will be a 
group of heroes coming home; they will 
be men who when they were young men 
knew in many, many instances the ex- 
perience of being unable to find the kind 
of job they were prepared to do, if any 
at all; and then they know they were 
called on by their country to defend her 
and her institutions; and they did, and 
they are, and they will. It is our job to 
see to it that when they come back there 








the Nation to take the full production 
of the farms and industries. I believe if 
this is done you will not need to have 
Government control to anything like the 
extent that will be necessary otherwise. 
I have heard Members state on many 
occasions: “We have got to vote for this, 
there is nothing we can do.” We saw 
that situation arise in connection with 
the price-control bill. We have seen that 
situation arise at other times. Why is it 
that Congress confronts a situation like 
that at times? It is because we have not 
anticipated the problem and taken the 
initiative to meet it beforehand. 

I have put forth a proposal myself that 
we should create right now a national 
commission to sit down and make its 
deliberations bear solely upur the prob- 
lem of how we are going to meet the situ- 
ation when this war is ovei and peace 


returns and when we lose the impetus of 
$50,000,000,000 or $60,000,000,000 of Gov- 
ernment expenditures on armaments if 
we are to maintain the employment of 
the people or the prosperity of our agri- 
culture. I think it is not too soon to do 
it. And, mind you, unless the Congress 
takes that responsibility, and sees that 
capable and responsible people are placed 
in the responsible positions in American 
agriculture, labor, and every other group 
in this country, we shall have them out 
of work, we shall not succeed. 

I would say to every one of those 
groups, including labor, I may say to the 
gentieman from Michigan, that they can- 
not have their way completely if we are 
ever really to solve this problem for the 
welfare of al) Americans. 

This, it seems to me, is an appropriate 
sequel to the speech that the gentle- 
man from Texas just made. My speech 
cannot be taken care of in a moment’s 
time, nor the things I am appealing for, 
but they must be done. 

I want to read from the Newsgram 
edited by David Lawrence. Here is what 
he says: 

Questions being asked more and more fre- 
quently are these: 

Can the country afford the war bill? Can 
it carry a debt that will rise to $150,000,000,- 
000 or $200,000,000,000? Won't it go flat 
broke in the process? 


The answer to those questions is that 
the country can carry any amount that 
is necessary to win the war. We can, 
because we must. and there is no ques- 
tion but what we will do it. 

Then he goes on to say: 
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Answers are these: Lack of money never 
lost amy modern war. War can goon as long 
as labor and materials are available. And 
in war, Government has power to draft both 
labor and materials. 
while war lasts. 


That is true. Then further on he 
says: 


But: Problems are these: How far will the 
public go in sacrificing its living standard 
during war? How big an interest loan can 
be carried in the post-war period without 


undermining the system of private capital- 


ism? 

It’s not the money problem during war 
that worries. It’s the problem that is left 
over once the war ends. 

Down a little bit farther on he speaks 
of a carrying charge on a public debt of 
$5,000,000,000. I am not going to make 
a speech about that question I 
am only going to say that now is the 
time to begin to think about the multi- 
Plication of this public debt, now is the 
time to say it is absolutely necessary, if 
that debt itself is tc be valid and the 
bonds already issued valid, that we make 
a distinction between real borrowing on 
the one hand and false borrowing on 
the other hand and a distinction between 
the private creation of private credit 
and the proper exercise of Congress of 
its constitutional duty to coin money 
and regulate the value thereof. [Ap- 
plause. ] 

(Here the gavel fell.] 

Mr, HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 5 min- 
utes and to revise and extend my own 
remarks in the REcorp. 

The SPEAKER prc tempore. Is there 
objection to the request of the gentle- 
man from Michigan [Mr Horrman]? 

There was no cbjection 

Mr. HOFFMAN. Mr. Speaker. the gen- 
tleman ‘rom Texas [Mr Duss] called at- 
tention to a real danger which now 
threatens us, when he referred to the 
well-known fact that che Communists 
in this country were on the aleri to in- 
augurate a rebellion, bring about a suc- 
cessful revolution, for the overthrow of 
our Government by taking advantage of 
the present war crisis. 

In spite of the warning of the genile- 
man from Texas (Mr. Digs], the ad- 
ministration has retsineu in Federal po- 
sitions more than a thousand individuals 
who sympathize with Communists. 

As was pointed out today by the gentle- 
man from Texas—a situation to which 
your attention was called by me on yes- 
terday—the fact that every blow struck 
by Russia aids in the defeat of Hitlerism 
is no justification for placing in posi- 
tions of trust, in key positions where they 
can destroy us, former Communists. 
There are plenty of good Americans who 
can perform every necessary duty which 
will be required by this administration. 

And it is time, if the administration 
will not clean house tha‘ this body, the 
House of Representatives do it for the 
administration by doing away with the 
particular position held by or by with- 
holding appropriations from such ap- 
poirtees. We were forced to follow that 
course in the cases of M1. Saposs and 
Mr Lasser. We can anv we should do it 
in the cases of Mr. Cowley and Mr Lash. 

Mr. Speaker, the only reason for taking 
additiona] time is to keep the record 
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gentleman is right, that there are not 
Officials of the automobile industry who 
refused tc comply with any order of the 
I doubt it there are any 


as never before, and I do not think very 
much is going to be gained by crying over 
spilled milk. 

Mr. HOFFMAN. I think that is a good 
appointment. If Mr. Nelson is permitted 
to go along in his own way, I believe we 
will get production, but the moment Nel- 
son steps on someone’s political toes—— 

Mr. VOORHIS of California. Or in- 
dustrial toes. 

Mr. HOFFMAN. He will be hampered 
and perhaps asked to quit. 

The gentleman is right; there is no use 
of crying over spilt milk. You cannot 
get that milk back, but you may be able 
by calling attention to that spilling keep 
some fellow,—and the same fellow, espe- 
cially—from spilling any more. Take 
this fellow Reuther, for example. and 
Frankensteen. Reuther, you will recall, 
is the fellow who sent back that message 
from Russia, “Work for a Soviet Amer- 
ica.” 

We do not need any Soviet America 
here. But he is the kind of a man this 
administration tried to place in a posi- 
tion of power. That man is in this thing 
yet. That is the man that had the so- 
called Reuther plan. He and Pranken- 
steen and Addis and Thomas are not to 
be trusted. 

Mr. VOORHIS of California. I hold no 
brief for any individual whatever. I was 
talking about the conversion of the auto- 
mobile industry to war production, and 
that is all I am talking about. 

Mr. HOFFMAN. Yes; and talking 
about the Reuther plan, and what would 
have happened if it had been adopted. 

I have no quarrel with the gentleman; 
the gentleman knows that. I respect 
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him. His sincerity I admit. His patriot- 
ism, of course, as -that of every. other 
Member, is not questioned. I am not 
finding fault. This isnot personal. Iam 
just trying to get on the record the fact 
that these men had behind them a record 
of lawlessness and violence and the use 
of force to stop production. 

Mr. VOORHIS of California. As I re- 
call, it was Mr. Frankensteen who was 
in California at the time of the North 
American strike, and he certainly stood 
behind the President in the action he 
took there and kept production going. 

Mr. HOFFMAN. I thought the gentle- 
man was not defending him. 

Mr. VOORHIS of California. Iam try- 
ing to state a fact, and that happens to 
be one. 

Mr. HOFFMAN. Because a fellow 
harppens.to have one good spot does not 
make him white all over I am telling 
you now that those are the men who held 
up the General Motors plants at Flint 
in the sit-down strikes for 44 days. For 
52 days they stopped Chrysler. They 
have always been wreckers of production. 

So much for what happened when the 
motor industry was trying to produce 
production. Now get down to the war. 
For 76 days the organization of these 
men held up production over at Allis- 
Chalmers which was trying to produce 
for the Army and Navy. They are the 
same men who:were behind the Curtiss- 
Wright strike up. here at Dayton, Ohio. 
They are the same men who were behind 
the C. I. O. in Detroit when it defied 
the Navy of the United States and held 
up production on motors for airplanes 
that were needed at the Philadelphia 


Navy Yard, for 42 days in some factories 
and 24 in the others. They are the same 
men who would not let the ships roll off 
the ways down here until the work was 
done by C. I. O. men, their own members. 
They are the same men who were behind 
not only the Kearney Shipbuilding strike 
but the Air Associates trouble over at 
Bendix. 

What is the use of trying to tell us that 
if we would listen to those men we 
would have production? There is noth- 
ing to it. We who are familiar with the 
situation in Michigan and with these 
strikes anc the record of these men know 
that you cannot by adopting their plan 
or following their course get production 
anywhere. It would ve just as reason- 
able for the motor-industry officials to 
suggest that the President appoint a com- 
mittee consisting of two members of the 
labor union, two industrialists, and two 
members representing the public, to run 
the internal affairs of the union as for 
them to insist that they be permitted 
to run industry. Would they accept in- 
dustry on their executive committee? 
They would yell their heads off if such a 
thing was suggested. 

That is all I care to say about that, 
except this one thing. If this Govern- 
ment of ours will give the motor indus- 
try the orders for the things it wants, see 
that they get material, and keep them 
free from stoppages of work by slow- 
downs, sit-downs, and strikes, the motor 
industry of Michigan will turn out what 
the Government asks them to turn out 
without delay. 

{Here the gavel fell.] 
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ENROLLED BILL SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a bill of the House of the follow- 
ing title, which was thereupon signed by 
the Speaker: 

H. R. 5095. An act to set aside certain lands 
in Oklahoma for the Cheyenne-Arapaho 
Tribes of Indians; and to carry out certain 
obligations to certain enrolled Indians under 
tribal agreement. 


ADJOURNMENT 


Mr. COOPER. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 3 o’clock and 1 minute p. m.) under 
its previous order the House adjourned 
until Monday, January 19, 1942, at 12 
o’clock noon. 


COMMITTEE HEARINGS 


COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 


There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, January 20, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, execu- 
tive communications, were taken from 
” Speaker’s table and referred as fol- 
ows: 

1284. A letter from the acting chairman, 
Civil Aeronautics Board, transmitting the 
Third Annual Report of the Civil Aeronau- 
tics Board, covering the fiscal vear 1941; to 


the Committee on Interstate and Foreign 
Commerce. 


1285. A letter from the Secretary of War 
transmitting the Annual Report of the ac- 
tivities of the National Board for the Pro- 
motion of Rifle Practice, for the fiscal year 
1941; to the Committee on Military Affairs. 

1286. A letter from the Georgetown Barge, 
Dock, Elevator & Railway Co., transmitting 
their annual report for the calendar year 
of 1941; to the Committee on the District of 
Columbia. 

1287. A communication from the President 
of the United States transmitting a sup- 
plemental estimate of appropriations for the 
legislative establishment, fiscal year 1942, 
including the Library of Congress, $203,000, 
and the Government Printing Office, $2,000,- 
000, in all $2,203,000 (H. Doc. No. 565); to 
the Committee on Appropriations and ordered 
to be printed. 

1288. A communication from the President 
of the United States transmitting a sup- 
plemental estimate of appropriation for the 
Tennessee Valley Authority for the fiscal 
year 1942 in the amount of $30,000,000 
(H. Doc. No. 566); to the Committee on Ap- 
propriations and ordered to be printed. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. MAAS: Committee on Naval Affairs. 
H. R. 4808. A bill to authorize the appoint- 
ment of certain Reserve officers to the line of 
the Regular Navy, and for other purposes; 
with amendment (Rept. No. 1591). Referred 
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to the Committee of the Whole House on the 
state of the Union. 

Mr NICHOLS: Select Committee to Investi- 
gate Air Accidents. House Resolution 125. 
Resolution creating a Select Committee to 
Investigate Air Accidents; without amend- 
ment (Rept. No. 1592). Referred to the Com- 
mittee of the Whole House on the state of 
the Union. 

Mr. FULMER: Committee cn Agriculture. 
H. R. 6359. A bill granting relief to certain 
agricultural producers in stricken areas who 
suffered crop failures in 1941 because of ad- 
verse weather conditions, insect pests, or other 
uncontrollable natural causes; with amend- 
ment (Rept. No. 1593). Referred to the Com- 
mittee of the Whole House on the state of 


the Union. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and 
severally referred as follows: 

By Mr. SCHULTE: 

H.R 6386. A bill to provide for an adjust- 
ment of salaries of the Metropolitan Police, 
the United States Park Police, the White 
House Police, and the members of the fire 
department of the District of Columbia, to 
conform with the increased cost of living in 
the District of Columbia, and also to conform 
with wages paid in many cities of the Nation; 
to the Committee on the District of Columbia. 

By Mr. CROSSER: 

H. R. 6387. A bill to extend the crediting of 
military service under the railroad retirement 
acts, and for other purposes; tc the Commit- 
tee on Interstate and Foreign Commerce. 

By Mr. HILL of Colorado: 

H. R. 6388. A bill for the relief of certain 
personnel of the National Park Service, De- 
partment of the Interior, on account of loss 
of personal property as a result of a fire on 
August 13, 1940, at Yellowstone National 
Park, Wyo.; to the Committee on Claims. 

By Mr. COSTELLO: 

H. R. 6389. A bill providing national service 
life insurance for certain civilians employed 
outside the continental United States in the 
maintenance or repair of military or naval 
equipment, aircraft, or munitions pursuant 
to contracts entered into by the Secretary 
of War or the Secretary of the Navy; to the 
Committee on Ways and Means. 

By Mr. EDMISTON: 

H. R. 6390. A bill to provide compulsory 
allotments and allowances for enlisted men 
with dependents in the active military and 
naval services of the United States, and for 
other purposes; to the Committee on Military 
Affairs. 

By Mr. BARRY: 

H. Res. 409. Resolution to create a select 
committee to investigate the manner in 
which deferments have been granted under 
the Selective Training and Service Act of 
1940; to the Committee on Rules. 


SENATE 
Fripay, JANUARY 16, 1942 


Rev. Flynn G. Humphreys, B D., pas- 
tor, Central Presbyterian Church, Hunts- 
ville, Ala., offered the following prayer: 


Almighty God, our Heavenly Father, 
Thou creator and giver of life, Thou 
spirit of wisdom and source of all 
thought, look dewn upon us in Thy lov- 
ing kindness and tender mercy Teach 
us the things that belong to peace, 
brotherhood, and love. Lift us up, we 
beseech Thee, to Thy presence, O Lord, 
that we may see Thee more clearly, serve 
Thee more faithfully, and love Thee more 
fully. 
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ings and good will toward men, who, in 


January 15, 1942, was dispensed with, 
and the Journal was approved. 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the Presi- 
dent of the United States submitting 
nominations were communicated to the 
Senate by Mr. Miller, one of his secre- 
taries. 


MESSAGE FROM THE HOUE=: 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
passed a joint resolution (H. J. Res. 260) 
to authorize the United States Maritime 
Commission to acquire certain lands 
in Nassau County, N. Y., in which it 
requested the concurrence of the Senate. 
NOMINATION OF WALTER A. KEELING— 

NOTICE OF HEARING 


Mr. CONNALLY. Mr. President, the 
Committee on the Judiciary has received 
the nomination of Hon. Walter A. Kee- 
ling, of Texas, to be United States district 
judge, western district oi Texas. 

As chairman of the subcommittee con- 
sidering this nomination and as required 
by a rule of the cominitte, I announce 
that January 24, at 10:30 a. m., has been 
set as the time for a public hearing on 
this nomination in the Judiciary Com- 
mittee room. 

CALL OF THE ROLL 

Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Davis McKellar 
Andrews Downey McNary 
Austin Doxey Maloney 
Bailey Ellender Mead 
Ball George Millikin 
Bankhead Gerry Murdock 
Barbour Gillette Murray 
Barkley Glass Norris 
Bilbo Green Nye 

Bone Guffey O’Daniel 
Brewster Gurney O’Mahoney 
Brown Hayden Pepper 
Bulow Hill Radcliffe 
Bunker Holman Reed 
Burton Hughes Reynolds 
Butler Johnson, Colo. Rosier 
Capper Kilgore Russell 
Caraway La Follette Schwartz 
Chandler Langer Shipstead 
Chavez Lee Smathers 
Clark. Idaho Lodge Smith 
Clark, Mo, Lucas Stewart 
Connally McCarran Taft 
Danaher McFarland Thomas, Idaho 


Thomas, Utah Vandenberg White 
Truman Van Nuys Wiley 
Tunnell Willis 


and the Senator from Washington (Mr. 
Waticren] are absent from the Senate 
because of illness. 

The Senator from Virginia {Mr. Brxp), 
the Senator from Iowa [Mr (Mr. Herrinc], 
the Senator from South Carolina (Mr. 
Maysank], the Senator from Arkansas 
(Mz.. SPENCER], and the Senator from 
Massachusetts [Mr. Wats] are neces- 
Sarily absent. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Baipces] is absent in a 
hospital because of a recent hip injury. 

The Senator from Illinois [Mr. Brooms} 
is absent on officia] business. 

The VICE PRESIDENT. Eighty-four 
Senators have answered to their names. 
A quorum is present. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following report and letter, 
which were referred as indicated: 


REPORT OF THE AMERICAN Wark MOTHERS 


A report, submitted pursuant to law, of 
the American War Mothers covering the pe- 
riod October 1939 to October 4, 1941; to the 
Committee on Military Affairs. 


Mops. Houstne Boarp ror Puerto Rico 


A letter from the Secretary of the Interior, 
transmitting a draft of proposed legislation 
to amend section 4 of the act of March 2, 
1934 (48 Stat. 361), relating to the Model 
Housing Board for Puerto Rico, and for other 
purposes (with an accompanying paper); to 
the Committee on Territories and Insular 
Affairs. 

PETITIONS 


Petitions, etc., were laid before the 
Senate by the Vice President and referred 
as indicated: 


A resolution by members of Local No. 205, 
United Automobile Workers of America 
(Cc. L O.), being employees of National 
Automotive Fibres, Inc., of Detroit, Mich., 
favoring the prompt placement of an order 
for the assembly of aircraft carburetors with 
National Automotive Fibres, Inc., for the 
Detroit plant; to the Committee on Military 
Affairs. 

A resolution adopted by committeemen of 
Local No. 235, United Automobile Workers of 
America (C. I. O.), representing 7,000 mem- 
bers of the Chevrolet gear and axle division 
of General Motors Corporation, of Ham- 
tramck, Mich., favoring action by the Govern- 
ment giving their union a full voice in the 
planning and direction of war production; 
to the Committee on Military Affairs. 

Resolutions adopted by a meeting of the 
board of managers of the Sons of the Revo- 
lution in the State of New York, held at 
Fraunces Tavern, New York City; the Hosiery 
Mill Representatives Club of Chicago, II1.; 
Local No. 174 cf the Butchers’ Union of 
Greater New York and Vicinity; and the 
Municipal Assembly, of Ponce, P. R., pledging 
aid and support to the Government and 
American institutions in the war effort; to 
the Committee on Military Affairs. 


PROHIBITION OF LIQUOR SALES AND 
SUPPRESSION OF VICE AROUND MILI- 
TARY CAMPS—PETITIONS 


Mr. BONE. Mr. President, I present 
a@ petition signed by numerous citizens of 





Mr. JOHNSON of Colorado. Mr. 
President. I have received a large num- 
ber of petitions, signed by 4,763 citizens 
of the State of Colorado, praying for the 
enactment of the bill (S. 860) to provide 
for the common defense in relation to 
the sale of alcoholic liquors to the mem- 
naval forces of the 
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inated, together with the number of 
signers thereof, was ordered to be printed 





in the Recorp, as follows: 
City and number of signers 

a i erie ssialttes artenrciehcicn ennai ddd 12 
MS Sad Bet... <n. cacdendeadiasn 31 
BNE nie dire nsithote spaddnaiasicgn 28 
SN ack cp crcsichnestntnubieeoiachen eouttthin doaiaibdnaasiibiiile 317 
en. dito anew apetetslbinasala 20 
IN hahaha site hh cistigitid mena asda 14 
isk atte ending occsnnceanbtiatee 27 
ad disddidnimnimcinbadecedibenminausies 41 
SN I it ihateh atcstnenen inimainsilineplbdiipeiiay dates 55 
RII iin n ca camel hemien ipmisipbinapeielanpiinitimiontl 29 
is asa sts seine scape beetle wep anrbacbeilaaags 68 
CN BOR. ec cciccnccnthicaenese 312 
sis cesta leben nail taken antove tn nb unsiabaidinaeh tr 89 
iin ai ol Gpch beta edetdh iia clades ch 86 
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Denver and vicinity.................. 136 
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II siipiniytbilatmnidnemenibiptloty tintin mjuenadite 39 
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RCW Sn s een dentine sitdhanacinks 28 
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il Sik oa nd si Lien esiadibiecisliiae an 36 
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‘RESOLUTION OF THE WISCONSIN SCHOOL 
WORK COUNCIL 


be printed in the ReEcorp and appropri- 
ately referred. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Appropriations and ordered to be printed 
in the Recorp, as follows: 


Whereas the National Youth Administra- 
tion was created by Executive order of Presi- 
dent Franklin Delano Roosevelt in 1985, to 
provide funds for the equalization of educa- 
tional opportunity for underprivileged youth; 
and 


Whereas the National Youth Administra- 
tion, through the proper allotment of these 
funds, has provided educational work experi- 
ence and built up the morale of American 
youth to the end that they will become con- 
scious of the principles of democracy through 
sharing in the American way of life; and 

Whereas the funds available for school work 
for 1941-42 have been reduced approximately 
50 percent for the remainder of the school 
year, and 

Whereas this reduction of school-work 
funds has resulted In hardship and handicap 
to the underprivileged Wisconsin youth in 
continuance of their edueation and the pos- 
sibility of better preparing themselves for 
citizenship and employment; and 

Whereas the maintenance of youth morale 
in times of emergency is more necessary than 
in normal times, and 

Whereas the problems of youth adjustment 
in the post-war period will we far greater 
than at present or have been in the past: 
Therefore be it 

Resolved by the Wisconsin School Work 
Council, That we urge that the Congress of 
the United States and the proper administra- 
tive officials of the Federal Government pro- 
vide adequate funds for the maintenance of 
equal educational opportunity for underprivi- 
leged youth during the present emergency 
oe ee aos eee aide aoe 

mey specifically charged with this re- 
eaainblien be it further 

Resolved, That copies of this resolution be 
sent to the President oa: the United States, 
to the Wisconsin Members of Congress, to 
the Administrator of the Federal Security 
Agency, and to the Chairman of the National 
School Work Council. 

James F. LoTHeEr, 
Superintendent of Schools, Delavan. 
ArnmaND T. K&ETTERER, 


Superintendeni of Schools, Lodi. 
EpMuUND J. GOEBEL, 
Superintendent oj Catholic Schools. 
Ro.anpd A. KLavs, 
Superintendent of Schools, Edgerton. 
H. J. Umesoxz, 
Superintendent of Schools, Spooner. 
J. E. WorRTHINGTON, 
Principal, High School, Waukesha, 
Chairman. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. SMITH, from the Committee on 
Agriculture and Forestry: 

S. 1691. A bill to authorize the Department 
of Agriculture to make open-market procure- 
ments where the aggregate amount involved 
does not exceed $100; without amendment 
(Rept. No. 958) ; 

H.R 4849. A bill to provide for regulating, 
inspecting, cleaning, and, when necessary, 

railway cars, other vehicles, 
and other materials entering the United 
States from Mexico; without amendment 
(Rept. No. 959); and 
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H.R. 5171. A bill to amend section 392 of 


S. 1935. A bill to amend section 602 (m) of 
the National Service Life Insurance Act of 
1940 (Public, No. 801, 76th Cong.) to provide 
for a person in the military service to secure 
insurance effective as of date of application 
by payment of the first premium within 30 
days thereof; with amendments (Rept. No. 
963); and 

S. 2180. A bill to provide for the continu- 
ation of Government life insurance of avia- 
tion cadets subsequent to their being com- 
missioned and for the continuation of such 
insuranee of enlisted pilots, and for other 
purposes; without amendment (Rept. me 
964). 

By Mr. GEORGE, from the Committee on 
Finance: 


and employees serving abroad, and to govern 
the payment of traveling expenses and duties 
while on leave, and for other purposes; with- 
out amendment (Rept. No. 965); 

H.R. 3330. A bill to authorize the sale, 


ury; without amendment (Rept. No. 966); 
and : 


H.R. 5802. A bill to amend certain provi- 
sions of law relative to the withdrawal of 
brandy for fortification of wines and pro- 
duction of wines, brandy, and fruit spirits 
so as to remove therefrom certain unneces- 
sary restrictions; with amendments (Rept. 
No 967). 

By Mr. KILGORE, from the Committee on 
Military Affairs: 

S. J. Res. 24. Joint resolution for the re- 
lief of W. K. Richardson; with amendments 
(Rept. No. 968). 


ADDITIONAL COPIES OF REPORT OF SPE- 
CIAL COMMITTEE TO INVESTIGATE THE 
NATIONAL DEFENSE PROGRAM 


Mr. HAYDEN. Mr. President, from 
the Committee on Printing I report back 
without amendment Senate Resolution 
217 and ask unanimous consent for its 
immediate consideration. 

There being no objection, the resolu- 
tion (S. Res. 217), submitted by Mr. Tru- 
man On the 15th instant, was read, con- 
sidered by unanimous consent, and 
agreed to, as follows: 

Resolved, That 3,000 additional copies of 
Senate Report No. 480, part 5, current Con- 
gress, as submitted to the Senate pursuant to 
the resolution (S. Res. 71, 77th Cong.) direct- 
ing an investigation of the national-defense 
program, be printed for the use of the Special 
Committee to Investigate the National De- 
fense Program. 
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ASSISTANT CLERK, COMMITTEE ON EN- 
ROLLED BILLS 


Mr. LUCAS. Mr. President, from the 
Committee to Audit and Control the Con- 
tingent Expenses of the Senate I report 
back with an amendment Senate Resolu- 
tion 215 and ask unanimous consent for 
its present considera . 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the resotution? 

There being no objection, the Senate 
proceeded to consider the resolution (S. 
Res. 215), submitted by Mrs. Caraway on 
the 6th instant. 

The amendment of the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate was, in line 5, after 
the name “January”, at the end of line 4, 
to strike out: “5” and insert “3”, so as to 
make the resolution read: 

Resolved, That the Committee on Enrolled 
Bills hereby is authorized to employ during 
the present session an assistant clerk to be 
paid from the contingent fund of the Senate 
at the rate of $1,800 per annum, to be effec- 
tive as of January 3, 1942. 


The amendment was agreed to. - 
oa resolution as amended was agreed 


EXECUTIVE REPORTS OF A COMMITTEE 


As in executive session, 

Mr. REYNOLDS, from the Committee 
on Military Affairs, reported favorably 
the nominations of sundry officers for ap- 
pointment and promotion to rank as gen- 
eral officers in the Army, and also sundry 
Officers for appointment, by transfer, in 
the Regular Army. 


BILLS INTRODUCED 


Mr. VAN NUYS introduced the follow- 
ing bills, which were read twice by their 
titles and referred to the Committee on 
the Judiciary: 

S. 2207. A bill to provide for the adjustment 
of certain tort claims against the United 
States and to confer jurisdiction in respect 
thereto on the district courts of the United 
States, and for other purposes; and 

S. 2208. A bill to further expedite the prose- 
eution of the war. 


TRANSFER OF C. C.C. AND N. Y. A. PROP- 
ERTY TO WAR DEPARTMENT 


Mr. BILBO. Mr. President, on behalf 
of my colleague the junior Senator from 
Mississippi [Mr. Doxey] and myself, I 
introduce a bill to provide for the trans- 
fer of certain Civilian Conservation Corps 
and National Youth Administration prop- 
erty to the War Department for the use 
of the Army motor transport training 
force. In passing I wish to make a brief 
observation. 

I might say there is a “bottleneck” in 
the war machinery at this time for the 
lack of soldiers trained in the operation 
of automobiles and their overhauling and 
repair. There are in the C. C. C. and 
N. Y. A. machine shops, motor vehicles, 
and other equipment. To those shops 
selectees and draftees could be sent by 
the War Department for immediate 
training, utilizing the personnel in many 
eases of the two agencies as well as the 
hundreds of thousands ef mechanics 
over the United States who have been 
recently thrown out of employment. 
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prohibition. Mr. Shep 


Before we get through with the pres- 
ent Army of 3,600,000 as provided by the 
recent order, it will take half a million 
soldiers trained in this line of coe: and 
before we get through the army that will 
be necessary in the end it will take 
2,000,000 men. 

The purpose of the bill is to meet an 
emergency. Men now in the armed 
forces and others as they are drafted 
could be sent to the camps which are 
already built and already equipped, and 
there would be no lost motion but speedy 
action could be obtained. 


I ask that the bill be referred to the 
Military Affairs Committee, where I know 
it will receive patriotic and judicial 
consideration. 

The VICE PRESIDENT. The bill will 
be received and referred as requested by 
the Senator from Mississippi. 

The bill (S. 2209) to provide for the 
transfer of certain Civilian Conserva- 
tion Corps and National Youth Admin- 
istration property to the War Depart- 
ment for use in connection with the 
Army motor transport training program 
was read twice by its title and referred 
to the Committee on Military Affairs. 


RESERVE OFFICERS’ TRAINING CORPS 
UNITS—REFERENCE OF BILL 


Mr. BILBO. Mr. President, yesterday 
I introduced Senate bill 2206, to reduce 
the number of students required to be 
maintained under military instruction at 
educational institutions having Reserve 
Officers’ Training Corps units from 100 
to 50 for the period of the war and 1 
year thereafter, and I had the bill placed 
on the table subject to call. After con- 
sultation with the majority leader, I de- 
sire to ask that the bill be referred to 
the Committee on Military Affairs. 

The VICE PRESIDENT. Without ob- 
jection, the bill will be so referred: 


HOUSE JOINT RESOLUTION REFERRED 


The joint resolution (H. J. Res. 260) 
to authorize the United States Maritime 
Commission to acquire certain lands in 
Nassau County, N. Y., was read twice by 
its title and referred to the Committee 
on Commerce. 


INVESTIGATION OF RUBBER SUPPLIES 
AND PRODUCTION 


Mr. DOWNEY submitted the following 
resolution (S. Res. 219), which was re- 
ferred to the Committee on Military 
Affairs: 


Resolved, That a special committee of five 
Senators, to be appointed by the President 
of the Senate, is authorized and directed to 
make a full and complete study and investi- 
gation of (1) the supply of rubber available 
for the needs of the national defense, (2) the 
supply of rubber available for general civilian 
needs, (3) the extent to which rubber or sub- 
stitutes therefor can be produced in the con- 
tinental United States for each of such pur- 
poses, (4) the necessity of formulating a 
permanent national policy with respect to the 
domestic production of rubber or substitutes 
therefor, and (5) such other matters relating 
to the production and distribution of rubber 
and substitutes therefor as the committee 
deems appropriate. The committee shall re- 
port to the Senate, as soon as practicable, the 
resuits of its study and investigation, to- 
gether with its recommendations. 

For the purposes of this resolution, the 
committee, or any duly authorized subcom- 


mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad- 
journed periods of the Seventy-seventh and 

to employ such clerical 
and other assistants, to require by subpena or 
otherwise the attendance of such witnesses 
and the production of such correspondence, 
books, papers, and documents, to make such 
investigations, to administer such oaths to 


take such testimony, and to incur such ex-. 


penditures as it deems advisable. The cost of 
stenographic services to report such hearings 
shall not be in excess of 25 cents per hundred 
words. The expenses of the committee, which 
shall not exceed $———, shall be paid from 
the contingent fund of the Senate upon 
vouchers approved by the chairman of the 
committee. 

THE LEAGUE: DEAD AND REBORN—EDI- 
TORIAL FROM THE NEW YORK TIMES 
[Mr. GUFFEY asked and obtained leave to 

have printed in the Recorp an editorial pub- 

lished in the New York Times of January 10, 

1942, entitled “The League: Dead and Re- 

born,” which appears in the Appendix.] 

PROHIBITION OF LIQUOR SALES AND 
SUPPRESSION OF VICE AROUND MILI- 
TARY CAMPS 


Mr. O’DANIEL. Mr. President, in dis- 
cussing this bill, S. 860, I first want to 
honor its author, the late Senator Morris 
Sheppard, by paraphrasing that great 
poem, A Psalm of Life, by the immortal 
poet Henry Wadsworth Longfellow: 

Lives of great men all remind us 
Of their human deeds, sublime; 
They, departing, leave behind them 
Footprints on the sands of time. 


Truly, the late lamented and beloved 
Senator Morris Sheppard, of Texas. was 
a great and noble man, and he has left 
behind him “footprints on the sands of 
time.” Those footprints were left point- 
ing in the right direction toward peace 
and happiness. Those footprints ended 
suddenly and abruptly. Surely it is the 
duty of those who trod with him and 
who now tread on to lend a helping hand 
and strengthening arm to the unfinished 
work left by him, and for which he so 
untiringly labored, that legislation 
known as S. 860 which was authored, 
introduced, and sponsored by him. 

This bill, S. 860, was introduced in the 
Senate on February 13, 1941, and was 
referred to the Committee on Military 
Affairs, of which Mr Sheppard was the 
distinguished chairman. Its very au- 
thorship ought conclusively to recom- 
mend it to the Senate and to the Con- 
gress and to the Nation for, undoubtedly, 
history will accord to the author the just 
rating that in him were combined the 
qualities of a great humanitarian, an 
able, constructive statesman, and a 
highly trained student of military affairs, 
who served his country with unsurpassed 
ability during the periods of both the first 
and second World Wars. As we all well 
know, it is nét too much to say that he 
gave his life to the cause of national 
defense. His early sponsorship of this 
bill speaks well for his keen foresight. 
It may be that he envisoned this war. 
At any rate our actual entry into the 
war makes his bill more urgently needed 
now than before. 

At the outset, Mr. President, I would 
like to make it clear that this bill cannot 
be construed as a stepping stone to that 
highly controversial subject of national 





JANUARY 16 


pard very wisely 
worded the bill to confine it to national 
defense. I ask that all Senators carefully 
read the bill from an unbiased stand- 


point. If that is done and the bill is care- 
scrutinized and studied I believe it 
will gain many new friends. 
I in fatend to % to discuss the issue wholly as 
a@ war measure. I believe its enactment | 


will go a long way toward helping us win 
the war. Surely our one job now is to 
win the war. 

The purpose of the bill is fairly stated 
in its caption: 

To provide for the common defense in re- 
lation to the sale of alcoholic liquors to the 
members of the land and naval forces of the 
United States and to provide for the sup- 
pression of vice in the vicinity of military 
camps and naval establishments. 


Section 1 of the bill provides that it 
shall be a criminal offense, punishable by 
a fine of not less than $100 or more than 
$1,000 and/or imprisonment for not less 
than 30 days nor more than 12 months, 
to— 
sell, supply, give, or have in his or its posses- 
sion any alcoholie liquors, including beer, ale, 
or wine, at or within any military camp, sta- 
tion, fort, post, yard, base, cantonment, train- 
ing or mobilization place which is being used 
at the time for military purposes. 


But the bill provides that the Secretary 
of War or the Secretary of the Navy—and 
all its provisions are made applicable 
alike to both Departments— 
may make regulations permitting the sale and 
use of alcoholic liquors for medicinal pur- 
poses. 

Section 2 provides “that in the interest 
of the common defense” it shall be un- 
lawful to sell, supply, give, or have in 
possession any intoxicating liquors, in- 
cluding beer, ale, or wine, “within such 
reasonable distance of any military camp, 
station, fort, post, yard, base, canton- 
ment, training, or mobilization place,” as 
the Secretary of War or the Secretary of 
the Navy, having supervision, “shall de- 
termine to be needful to the efficiency, 
health, and welfare of the Army and/or 
Navy, and shall designate in general 
orders or bulletins”; and it is provided 
that such violations of such general 
orders shall likewise be punished by a fine 
of not less than $100 nor more than 
$1,000 and/or imprisonment for not less 
than 30 days nor more than 12 months. 

Section 3 of the bill provides expressly 
that its provisions shall apply alike to 
naval posts and camps, including those 
of the Marine Corps, to the same extent 
and in the same manner as to Army posts 
and camps, and that “the aviation units 
of both the military and naval service 
shall be subject to the provisions of this 
act.” 

Section 4. At least a part of the sub- 
stance of this section has already been 
enacted into law by H. R. 2475. 

In substance, the issue presented by 
this bill is whether or not the powerful 
and ruthless organized liquor traffic shall 
be allowed to pursue for profit the busi- 
ness of making alcoholic addicts of the 
American boys who are called to the colors 
for training in the Army and Navy camps 
and other units of service, or whether the 
plying of such nefarious occupation shall 
be made a criminal offense within such 
limits as the War and Navy Departments 
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shall prescribe. The issue presented by 
the bill is not a new one, and it is not 
alone a question of morals, or of health 
conservation, or of humanitarian treat- 
ment of our young soldiers and sailors, 
but, undoubtedly, it is a question of con- 
serving the indispensable efficiency of the 
military and naval service for saving our 
very Nation. Just 1 year ago, on January 
16 of last year, on the floor of the Senate, 
the lamented author of this bill, among 
other things, said: 

I condemn beverage alcohol as a threat to 
the health, happiness, gnd prosperity of our 
citizenship. I condemn it as a contributing 
factor in the premature death of hundreds 
of thousands of our people. 1 condemn it es 
a charge upon the public, intolerable in an 
era of strenuous effort toward national se- 
curity und defense. I condemn it because an 
alcoho-drinking democracy cannot develop 
the miéximum strength for national defense. 


And he also said: 

The year 1940 was another year of con- 
tinued prosperity and activity for the liquor 
industry. While millions of our people 
struggled agaimst privation, want, and 
misery; while America began to call forth 
its material resources to prepare against 
modern aggressors, and while American youth 
prepared to leave thei¢ homes and occupa- 
tions to enter upon a period of preparation 
an. training in defense of a civilization 
which they believe to be worth preserving, a 
golden stream of profits continued to pour 
into the coffers of the liquor industry as con- 
stantly as poured inces- 
santly out of its vats, its casks, its barrels, 
and its bottles to undermine and cripple the 
human resources of this Republic. 

This stream of liquor began to pour forth 
legally 7 years ago after a lapse of 13 years, 
during which its manufacture, sale, and pos- 
session constituted an illegal activity under 
the Constitution. Since then it has risen to 
floodtide, threatening to deluge the Nation 
and leaving in its wake a wreckage of human 
lives. 


In offering this bill, Senator Sheppard 
was not. submitting a novel proposal. On 
the contrary, he was proposing what the 
unparalleled record of efficiency and ac- 
complishment of the glorious American 
Army and Navy during the World War 
No. 1 had demonstrated to be indispensa- 
ble to efficient and safe national defense. 

In the earliest days of the World War, 
before America was drawn into its vortex, 
Woodrow Wilson’s great Secretary of the 
Navy, Josephus Daniels, with his ap- 
proval, issued an order which went into 
effect on July 1, 1914, prohibiting the in- 
troduction or use for drinking purposes 
of any alcoholic beverage on board ship 
or within the limits of a navy yard or 
station, and this order was strictly en- 
forced in the American Navy throughout 
the World War. 

Then, after the United States was com- 
pelled to enter the war in 1917, the War 
Department and the Congress of the 
United States left nothing undone to pro- 
tect the boys in the Army, as well as those 
in the Navy, from ruthless exploita- 
tion by the organized liquor traffic. 

We Texans are proud of the fact that, 
with the indispensable approval and sup- 
port of the War Department, Texas led 
the van as a pioneer in the movement 
to protect the millions of youths, in Army 
and Navy training camps, from the same 
ravages of the same liquor traffic that 
are threatening today. Gov. William 
Pettus Hobby, in view of the fact that 
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Governor Hobby the following telegram: 


diseases growing out of commercialized vice. 


This was followed some weeks later by 
a letter from Secretary of War Baker to 
Governor Hobby, which read as follows: 

I have received Numerous complaints con- 
cerning the sale of alcohol to soldiers in the 
various camp cities of Texas. Only this week 
a Texas Federal judge told me that there had 
been tried in his court more than 300 cases 
for selling liquor to soldiers in the last few 
months. In one Texas camp city 80 arrests 


camp cities to improve these conditions. 
Some of them have brought about improve- 
ment, such, for instance, as the San Antonio 
ordinance prohibiting the sale of liquor to 
be consumed on the premises. Even im that 
city, however, the number of arrests for 
drunkenness of soldiers continues too high. 

I am therefore inclined to believe that the 
only effective measure to control this traffic 
is the establishment of zones of considerable 
size around military camps where no liquor is 
allowed, regardless of whether such territory 
includes cities and towns. 

If, therefore, you decide to recommend to 
the Legislature of Texas the establishment of 
zohes with a radius of 10 miles around all 
military camps in Texas, within which liquor 
shall not be allowed, and the tegislature 
should pass a bill, the State of Texas will 
have made a contribution to the welfare of 
the Army of no mean proportions. 


Pursuant to this recommendation of 
the Secretary of War, Governor Hobby at 
once recommended, and the Texas Leg- 
islature promptly enacted, a law proh*b- 
iting, under felony penalties of not less 
than 2 nor more than 5 years imprison- 
ment in the penitentiary, the sale or in- 
troduction or transportation of intoxicat- 
ing liquors for beverage purposes “with- 
in 10 miles of any part of the land or 
buildings occupied or controlled by the 
Government of the United States, or any 
part thereof * * * in time of war be- 
tween the United States and any other 
country.” 

This Texas statute, which was rigidly 
enforced from the time it became effec- 
tive, had a constructive effect upon the 
development of the great World War 
Army and Navy because regardless of 
residence or State lines a large proportion 
of the American soldiers and sailors and 
marines were being trained on Texas soil, 
subject to the protection of this act. 

In the meantime the Congress of the 
United States became active along simi- 
lar lines. On January 9, 1917, shortly be- 
fore our entry into the World War, but 
when it was inevitable, by a vote of 55 to 
32 the United States Senate passed a bill, 
of which Senator Morris Sheppard, of 
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Texas, was the author. prohibiting the 
sale and manufacture of intoxicating 
liquor within the District of Columbia, 
which bill was promptly passed by the 
House and was signed by President 
Woodrow Wilson. 

Then, under the act of November 21, 
1918, the wartime Prohibition Act, the 
manufacture of intoxicating liquor in the 
United States after May 1, 1919. and the 
sale of intoxicating liquor after June 30, 
1919, was prohibited for the duration of 
the war. 


Now, what was the effect of this State 
and Federal legislation te protect the 
armed forces of the United States against 
the ravages of the liquor traffic? I am 
sure that every American must be proud 
to recall the indispensable service ren- 
dered with such notable efficiency by the 
American Army and Navy during the 
World War. It is only necessary to call 
attention to the historic, recorded fact 
that during the period of less than a year 
and a half that intervened between our 
entry into that war and the signing of tine 
armistice, under the leadership of Wood- 
row Wilson as President and Commander 
in Chief .ef the Army and Navy, Newton D. 
Baker as Secretary of War, Josephus 
Daniels as Secretary of the Navy, Frank- 
lin Delano Roosevelt as the surpassingly 
able and brilliant Assistant Secfetary of 
the Navy, and the other great leaders too 
numerous to mention, an armed force of 
nearly four and a half million soldiers and 
sailors and marines was created and 
trained for service and thrown into the 
fight, and more than 2,000,000 of them 
were transported across the seas to the 
battle line in Europe, in a:most commend- 
able manner. That record speaks for it- 
self, as it will for all time. It is the record 
of the greatest wartime accomplishment, 
the maximum wartime effort, all things 
considered, in world history. Undeubi- 
edly it saved civilization at that time, for 
without this stupendous contribution of 
the United States of America in support of 
the Allies during the first World War the 
Kaiser would have won, more than 20 
years ago, the victory for world domi- 
nation by German autocracy for which 
Hitler is so ruthlessly striving today. We 
won that war. Let us adopt the same 
system to help win this war. 


Undoubtedly, one of the greatest mili- 
tary authorities of American history or of 
world history was Robert E. Lee. It is 
unnecessary to argue before the Ameri- 
can people in support of his qualification 
to speak on any military subject. In Carl 
Sandburg’s Life of Abraham Lincoln, 
speaking of Gen. Robert E. Lee, he says! 


With a physical frame “solid as oak,” 
trained to. hardships and loneliness, Lee 
sipped wine occasionally, drank no hard li- 
quor, cared nothing for tobacco, once wrote & 
son: “I hope you will always be distinguished 
for your avoidance of the ‘universal balm,’ 
whisky. Its temperate use is so difficult.” 
Knowing the boy had heard this before, he 
apologized for giving advice: “You must par- 
don a fault which proceeds from my great 
love and burning anxiety for your welfare 
and happiness.” He gave an odd incident of 
himself and whisky through the Mexican 
War. “A lady in Virginia prevailed on me 
to take a bottle of fine old whisky, which 
she thought I could not get on without. I 
carried that bottle all through the war, and 
on my return home I sent it back to my good 
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[From the St. Louis Post Dispatch of Jan- 


friend, that she might be convinced that I 
could get on without liquor.” 


Henry Ford, some years ago, broadcast 
the declaration that alcohol and gasoline 
will not mix. In these days of mecha- 
nized warfare, of tanks and airplanes and 
motor transports, this is tantamount to 
saying that alcohol and our world mech- 
anized war will not mix; that the men or 
the traffic which seeks to induce Ameri- 
can soldiers, sailors, airmen, or marines, 
in any branch of service, to drink intoxi- 
cating liquors is seeking directly to mini- 
mize the efficiency of American national 
defense. 

The liquor problem of the American 
Army and Navy—and it is an ace prob- 
lem of our national defense-—is very simi- 
lar to the liquor problem fearlessly faced 
and efficiently solved by the American 
railroads a quarter of a century or more 
ago, although it is a problem of infinitely 
greater size and importance. The united 
railroads of the Nation met this liquor 
issue and solved it by adopting, and by 
constantly promulgating and rigidly en- 
forcing throughout the years, its well- 
known rule G, which reads as follows: 

Rule G. The use of intoxicants while on or 
off duty, or the visiting of saloons or places 
where liquor is sold, incapacitates men for 
railroad service, and is prohibited. Any vio- 
lation of this rule will be sufficient for dis- 
missal. - 


If the use of intoxicating liquors by 
railroad operatives is dangerous to safety 
and to efficiency, who can doubt that its 
use by soldiers, sailors, marines, and men 
in the Air Corps in our training camps in 
these days of mechanized and motorized 
warfare, and training for warfare by 
land and sea and air, is infinitely more 
dangerous to safety and efficiency? 

The pending bill is not in any sense 
an unreasonable or extreme measure. It 
does not make it a criminal offense for 
soldiers or sailors or marines to buy or 
drink intoxicating liquors, or for purvey- 
ors of liquor to sell intoxicating liquors 
to soldiers or sailors or marines, as for 
many years the law of most of the States 
made it a criminal offense to sell intoxi- 
cating liquors to minors or to habitual 
drunkards. It only makes it a criminal 
offense to sell intoxicating liquors or to 
introduce them within “any military 
camp, station, fort, post, yard, base, can- 
tonment, training or mobilization place 
which is being used at the time for mili- 
tary purposes,” or “within such reason- 
able distance” thereof as the Secretary 
of War or the Secretary of the Navy 
“shall determine to be needful to the 
efficiency, health, and welfare of the 
Army and/or Navy and shall designate in 
general orders or bulletins.” 

Let it be borne in mind that the bill 
does not prohibit men in the armed forces 
from buying or drinking liquor. These 
officers and men will have the same rights 
and privileges as civilians to purchase 
and drink liquor wherever it is for sale. 
It is not a prohibition measure as far as 
buying and drinking liquor is concerned. 
It only provides for keeping the liquor 
out of the workshops and training places, 
and such adjacent places as may be speci- 
fied by the Secretaries of War and Navy. 
It only places our Army and Navy work- 


ing shops and training places on a parity 
with workshops, schools, and training 
places of civilians. One seldom finds 
liquor in automobile factories, airplane 
factories, other successfully operated fac- 
tories, or places where men work and 
train. Why should it be made conven- 
iently available in Army and Navy 
camps? 

The effect of the pending bill is merely 
and simply to empower the War Depart- 
ment and the Navy Department of the 
United States, or either of them, to pro- 
hibit the sale of intoxicating liquors in 
our training camps and other places to be 
specified by the Secretary of War or the 
Secretary of the Navy. 

It should not be necessary to argue, 
here or elsewhere, in support of such a 
proposal. It should not be necessary to 
labor to prove the obvious. The mere 
statement of the case should be sufficient 
to end the argument. There should be .o 
opposition to the proposals contained in 
the bill. 

Within recent years there was sent 
broadcast a notable booklet, issued by 
what was claimed to be one of the largest 
and oldest members of the liquor traffic— 
certainly an important, if not the largest, 
factor in the whisky trust—entitled 
“Some Men Should Not Drink,” in which 
it said: 

WE WHO MAKE WHISKY SAY: “DRINKING AND 
DRIVING DO NOT MIX” 

This statement may seem to work directly 
against our self-interest. But actually it does 
not. , 

It is very much to our self-interest to see 
that the privilege of drinking is not abused 
It is to our interest to see that liquor is con- 
sumed as it should be consumed. Whisky is 
a luxury and should be treated as such. 
When taken moderately * * * with a 
true appreciation of its taste, bouquet, and 
character, fine whisky brings a sense of 
friendliness and fellowship to social gather- 
ings. But neither whisky nor any other al- 
coholic liquor has any place at the wheel of 
an automobile. Drinking and driving do not 
mix. 

This conviction must be shared by everyone 
who reads the newspapers and by every 
thinking person who drives a car. 

Therefore. we invite you—in the interest 
of public safety—to join us in the crusade for 
safer, saner driving. 

If you expect to be at the wheel of a motor- 
car, we say to you: Think before you drink! 
Don’t drink before you drive! 


Certainly the proper handling of air- 
planes, tanks, submarines, and other mo- 
tive equipment used in warfare is more 
important than merely driving an auto- 
mobile. In one case the drinking driver’s 
life and the lives of others are in danger; 
in this case the very existence of our 
Nation is at stake. 

Certainly no one entertaining these 
views would oppose any reasonable plan 
to keep intoxicating liquors away from 
American soldiers, sailors, flyers, and 
Marines in these days of motorized war- 
fare by land, air, and sea. 

Mr. President, I also want to read to 
you a frank, patriotic, and most admir- 
able advertisement published in a news- 
paper by a liquor dealer on the 4th of 
this month. This ad which I am about to 
read will surely put to shame any opposi- 
tion to this bill. Here is the advertise- 
ment: 


JANUARY 16 


uary 4 1942] 
POOR OLD ROEBOCK SAYS: “DON’T BUY LIQUOR, 
BUY UNITED STATES DEFENSE BONDS” 

We are loyal Americans and it is your duty 
and mine to bend every effort to win the 
war against the foes of democracy. We must 
buckle down to the dark days that lie ahead 
until final victory is achieved over the hordes 
of cruel, inhuman races. 

We at Poor Old Roebock’s have always be- 
lieved that liquor is a luxury to be enjoyed 
moderately but never bought at the expense 
of the necessities of living. 

‘Today, we have a new necessity: The neces- 
sity of defending our beloved land against the 
forces of aggression that would destroy us. 
We can help by buying United States defense 
bonds. The call is being sounded. Let us 
respond—on the double. 

Poor Old Roebock is in the liquor business, 
but he does not want one penny of your 
money that should go for our country’s de- 
fense. So he is urging you to buy United 
States defense bonds first. Afterwards, if you 
can afford it, you can give thought to luxuries 
like good liquor. 


That, Mr. President, is the case of a 
liquor dealer putting patriotism above 
profit. That man has beaten Congress 
to the draw. He has set a patriotic 
example for the Congress of the United 
States to follow by enacting legislation 
that will cause all liquor dealers to put 
patriotism, the Army, sailors, marines, 
and the Air Corps ahead of profit. This 
dealer says that liquor is a luxury. Cer- 
tainly the meager $21 per month or more 
that we pay our soldier boys will not en- 
able them to purchase more than the bare 
necessities of life for themselves and their 
dependents. Certainly they can -afford 
no luxuries, and if their meager salaries 
are spent for liquor they and their de- 
pendents will suffer for want of the 
necessities of life, to say nothing of the 
ill effect the liquor will have on them, 

Yes, Mr. President, how much better it 
would be for these soldier boys to invest 
their money in defense bonds and savings 
stamps, instead of liquor, as advised by 
the man who sells liquor. This bill, if 
enacted, will help these boys to do that, 
by removing from their camps the temp- 
tation to buy liquor. 

The German Government issued a sane 
and unanswerable argument on the ques- 
tion of the mixing of alcohol with the 
operation of motorized vehicles, in the 
form of a leaflet, printed, of course. in 
the German language, published by the 
police headquarters of the city of Berlin, 
entitled “What Must the Motorist-Know 
About Alcohol?”, in which it said: 

He must know: 

1. The difficult and responsible profession 
of motor driver forbids the use of all alco- 
holic drinks (beer, wine, fruit wine, brandy, 
and the like) before as well as also during 
driving. 

2. Even small amounts of alcohol are harm- 
ful to the motor driver. It is a widespread 
error to assume that such amounts are not 
dangerous. On the contrary, they first lead 
to indiscretion due to intensifying the desire 
for action, but result in premature fatigue 
and imperfect power of observation, and 
thereby weaken the capacity for rapid deci- 
sion and action in the moment of danger. 

38. A large portion of the motor accidents 
arises from the use of even small quantities 
of alcohol. 

4. Greater quantities of alcohol increase 
the danger and lead finally to drunkenness 
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amen with peeemeneiatans or foolish 


5. “i Boon who are inclined to drinking will 
= all cases be denied the permission to 

ve. 

6. Adrunken driver is not permittea io drive 
a motor vehicle under any circumstances. 
If a motor driver is caught in a drunk con- 
dition while on duty then he will be con- 
strained by the police, and the vehicle will be 
secured. Moreover, the driving license will 
be taken away. 

7. The most serious accidents happen on 
so-called joyrides which are regularly asso- 
ciated with the use of alcohol. Heavy pun- 
ishment for the driver and withdrawal of the 
driving license are the consequences. 

8. Every motor driver who does not relin- 
quish alcohol for at least an extended time 
before the ride and the same endan- 
gers not only his fellow men and himseif, but 
he also brings his family into misfortune. 

9. For all these reasons the motor driver 
has the most urgent cause to shun spiritous 
drinks, and to resort to really refreshing and 
thirst-quenching drinks in summer, and in 
winter to nonalcoholic drinks that are effec- 
tively warming and at the same time nourish- 
ing, above all, excellent grape juice. 


Mr. President, today we are at war with 
Germany. With al of their deficiencies, 
nobody can deny their military success so 
far in this World War No. 2, and it is well 
to note their policy regarding the effects 
of liquor on those who operate motorized 
equipment. 

Mr. President, permit me to also quote 
a very pertinent statement made by 
Theodore Roosevelt during the World 
War No. 1: 

The same reasons that render it necessary 
to prohibit the sale of liquor to soldiers in 
uniform, or within a given number of miles 
of a military camp, and to stop its use on 
battleships, apply to extending similar pro- 
tection to all citizens engaged in the work 
of railroads, factories, mines, and shipyards. 
My sons, who are now in the Army in France, 
write me most strongly (just as General 
Pershing has expressed his public opinion 
unstintingly) as to the harm doue to the 
men of the Army by permitting the sale of 
liquor to them, stating that they believed 
in absolute prohibition for the Army in war- 
time—and one of them adding that his 
experience has made a permanent prohibi- 
tionist of him. 


Mr. President, in a serious crisis like 
this we surely cannot afford to turn a 
deaf ear to those words of wisdom and 
experience spoken by such a distin- 
guished statesman as Theodore Roose- 
velt. 

Mr. President, let me quote from other 
reliable sources. 

An Army officer, Col. George E. Skinner, 
Medical Corps, United States Army, re- 
tired, says the Army definitely does not 
need alcohol: 


Today our development is so largely me- 
chanical and our equipment moves at such 
speed that even the most ordinary routine 
of daily life requires the clearest brain and 
most accurate and rapid muscular action 
possible. This is demonstrated daily by the 
number of traffic injuries, and as traffic is 
now mostly automobile, the injuries and 
deaths from this cause are appalling. A 
large percentage of them are the direct result 
of the use of alcoholic drinks. Why? We 
have just mentioned that life now depends 
largely upon the quick action of the mind 
and a rapid response of the muscles to the 
needs of the body. The first action of alco- 
hol is to break up the connection between 
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the mind and body, to confuse the mind, 
and to slow muscular action. Hence, even 
if the mind notes that the body is in danger 
and orders the muscles to act, the order is 
badly mixed up in reaching the muscles, and 
the response may be directly o from 
what it should be. The worst of it is that 
the owner of the mind does not realize the 
difficulty and proceeds serenely on his de- 
structive way until he is either killed, injured, 
or taken out of circulation in some other way. 

These reactions to alcohol operate as surely 
in the Army as in civil life. In our present 
defense needs, the protective armament is 
very largely mechanical and often exceed- 
ingly complicated, requiring the finest train- 
ing and muscular response (coordination) 
possible. As a man’s life—and the lives of 
others—in an airplane depends upon the 
accurate judgment and coordination of the 
pilot—and both judgment and coordination 
are badly disturbed by alcohol—it stands to 
reason that a man who indulges in alcohol 
is not going to be trusted with such an im- 
portant assignment. 

The same is true in practically every other 
part of the modern Army, and if our country 
is to survive in a crisis depending upon de- 
fense, we must have a trained defense force 
that is relatively free from the disturbances 
of alcohol. 

An air pilot who has alcoholic inclinations 
is not going to last long on his job, for not 
only is there danger to the lives of others 
besides himself but he is in charge of a very 
expensive machine, which takes months to 
replace if damaged or destroyed, and one on 
which the safety of our country may largely 
depend. He would promptly be grounded 
and, if his course were not immediately and 
radically altered, he would be removed en- 
tirely from his assignment. Not only does he 
not have to drink to be a soldier, but if he 
does drink he cannot occupy any responsible 
position. 


Dr. Haven Emerson, of the College of 
Physicians and Surgeons at Columbia 
University, told a gathering at Atlantic 
City, on December 25, that at a time like 
the present, when precision, speed, alert- 
ness, endurance, competence of mind and 
body are at a premium, in the face of 
forces of disintegration and brute use of 
criminal power— 

It must be evident that tolerance of alcohol, 
which invariably dulls the mind and slows 
the body, weakens the conscience, and makes 
men vulnerable to disease, is at least unpatri- 
otic and under some circumstances actually 
treasonable. 


Mr. President, with all due respect to 
those who may differ, I submit that there 
can be no sane or justifiable reason as- 
signed for opposing the pending bill. It 
is not a national prohibition measure, but 
only an emergency measure indispen- 
sable to the efficient and successful prose- 
cution of our war. 

In urging the enactment of this bill I 
want to call attention especially to this 
fact: That the bill is certainly reasonable 
in every particular. The only thing that 
it does is to place in the hands of the 
Secretary of War the power to take such 
action as he shall determine to be needful 
to protect the efficiency, the health, and 
the welfare of the Army or Navy. I want 
to read to you again a portion of section 2 
of this bill: 


That in the interest of the common defense. 


it shall be unlawful within such reasonable 
distance of any military camp, station, fort, 
post, yard, base, cantonment, training or 
mobilization place as the Secretary of War 
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shall determine to be needful to the efficiency, 
health, and welfare of the Army and/or Navy 
and shall designate in general orders or bul- 
letins for any person, corporation, partner- 
ship, or association to sell, supply, give, or 
have in his or its possession any alcoholic 
liquors, including beer, ale, or wine. 


In other words, when this bill is en- 
acted into law, we thereby place in the 
hands of the Secretary of War the au- 
thority to control the sale of alcoholic 
liquors around those areas where the 
young men of this Nation are being 
trained or mobilized for military service. 
Certainly the Secretary of War should 
have the power to do those things which 
he deems necessary to protect the effi- 
ciency, health, and welfare of the young 
manhood of this Nation who are being 
trained for military service. To me it 
would seem very strange that we would 
vest in the Secretary of War all the 
power which he does have to direct the 
Army and Navy and withhold from him 
the power to prevent the sale of intoxi- 
cating liquors around Army camps. Such 
action would be equivalent to saying that 
the liquor traffic must be permitted to go 
on even though the Secretary of War be- 
lieves that it is harmful to the health, 
efficiency, and welfare of our boys. It 
would be equivalent to saying that in 
order that the liquor traffic may go on 
undisturbed, we will not permit the Secre- 
tary of War to prohibit the sale of liquor 
at and near these Army camps even 
though he believes it is essential for na- 
tional defense. In my opinion, it would 
be a position extremely difficult to defend 
before the American people if we here to- 
day by our votes should say that we are 
not willing to allow the Secretary of War, 
even though he may deem it necessary, to 
take action to stop the sale of liquor in 
these areas. To my way of thinking, the 
sale of liquor is indefensibl2 under any 
conditions and certainly the position that 
this must go on, even though the health, 
the efficiency, and the welfare of the Na- 
tion may be imperiled, would be to take 
a position wholly and totally indefensible 
from every standpoint. From _ every 
standpoint of which I can conceive, this 
legislation is essential and necessary. I 
am very frank to tell you that the bill in 
its present form does not go as far as 
many people might like to see it go, but I 
feel that if we should attempt to make 
this bill as drastic as some would like to 
see it made, we would thereby jeopardize 
the opportunity of passing the legislation. 
My position, therefore, shall be to contend 
for the passage of the bill in the form in 
which it was introduced by the late chair- 
man of our Senate Military Affairs Com- 
mittee, Morris Sheppard, who for many 
years was considered to be the outstand- 
ing friend of the Army and the man who 
during his life probably did more than 
any other man in public life to promote 
the cause of temperance and to regulate 
effectively the liquor traffic in both peace- 
time and in wartime. 

Permit me again to say that the issue 
presented by the pending bill is a simple 
one, not difficult to understand. It is 
whether the War Department and the . 
Navy Department of the Government of 
the United States, the greatest democ- 
racy the world has ever known, shall be 
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given the power and be charged with 
the duty to protect the boys in our Army 
and Navy training camps against the 
dangerous use of intoxicating liquor, 
which endangers not only their own lives, 
but the lives of 130,000,000 American citi- 
zens by interfering with the efficient car- 
rying on of our war activities. Undoubt- 
edly, in a large measure, the health, 
happiness, and economic welfare of mil- 
lions of American citizens, and the effi- 
ciency of America’s armed forces and the 
value of her contribution to the preserva- 
tion of democracy and of Christian civili- 
zation throughout the entire world de- 
pend upon this issue. What shall the 
answer be? As for me, I support this 
bill. 

I am going to cast my vote in favor of 
this piece of constructive legislation be- 
cause it is my honest opinion that unless 
such legislation is enacted we are actu- 
ally rendering a very great service to Hit- 
ler and the Japs. Furthermore, should 
this Nation meet with serious reverses in 
this great war—which God grant we 
shall not—or if any battle should be 
lost, and any of our brave young soldiers 
killed, and it should tater be positively 
proven that such battle was lost because 
there was too much liquor used by our 
men in the service, I certainly want to be 
able to lock the mothers of those lost boys 
straight in the eye and say, “I did every- 
thing within my power to keep- liquor 
away from the Army, Navy, Air Corps, 
and Marines.” 

Yes; Mr. President, if this bill fails to 
pass, somehody else must take the full 
responsibility—not I. I am for the bill. 

Mr. President, I move the immediate 
consideration of Senate bill 860. I ask 
for the yeas and nays on my motion. 

Before the question is put, I desire to 
ask to have printed in the Recorp, not 
the voluminous pile of petitions which 
have come to my office from good citizens 
throughout the United States, but a rec- 
ord of the petitions. The record gives 
the places from which the petitions have 
come, and the number of signers. 

There being no objection, the tabula- 
tion was ordered to be printed in the 
ReEcorp, as follows: 

Petition from Circle No. 13 of the First 
Baptist Church, Dallas, Tex., signed by 14 
citizens. 

Petition from citizens of Poland, State of 
New York. signed by 21 citizens. 

Petition from citizens of Andover, State 
of New York, signed by 136 citizens. 

Petition from citizens of Lowville, N. Y., 
signed by 25 citizens. 

Petition from citizens of Castile, N. Y., 
signed by 53 citizens. 

Petition from citizens of Ripley, N. Y., 
signed by 30 citizens. 

Petition from New Rochelle, Westchester 
County, signed by 56 citizens. 

Petition from Lima, N. Y., signed by 35 
citizens. 

Petition from Avon, N. Y., signed by 47 
citizens. 

Petition from Batavia, N. Y., signed by 74 
citizens. 

Petition from Rochester, N. Y., signed by 
69 citizens. 

Petition from Westfield, N. Y., signed by 
29 citizens. 

Petition from Pleasant Valley, N. Y., signed 
by 32 citizens. 

Petition from Ithaca and Tompkins 
County, signed by 81 citizens. 


Petition from Otego, N. Y., signed by 43 
citizens. 

Petition from Canisteo, N. Y., signed by 21 
citizens. 

Petition from East Worcester, County of 
Otsego, N. Y., signed by 24 citizens. 

Petition from the State of New York, 
signed by 24 citizens. 

Petition from Brooklyn, N. Y., signed by 
29 citizens. 

Petition from Nassau County, N. Y., signed 
by 34 citizens. 

Petition from Northville, N. Y., signed by 
38 citizens. 

Petition from Grace Baptist Church. 
Brooklyn, N. Y., signed by 21 citizens. 

Petition from Waddington, N. Y., signed 
by 18 citizens. 

Petition from Ithaca, N. Y., signed by 77 
citizens. 

Petition from members of Woman's Cluh, 
Richmond Hill, Borough of Queens, N. Y., 
signed by 31 citizens. 

Petition from Hicksville, N. Y., signed by 
23 citizens. 

Petition from New York, signed by 44 
citizens. 

Petition from Chautauqua County, N. Y., 
signed by 25 citizens. 

Petition from Montour Falls, N. Y., signed 
by 20 citizens. 

Petition from Auburn, N. Y., signed by 14 
citizens. 

Petition from Carthage, N. Y., signed by 
22 citizens. 

Petition from Galway, Saratoga County, 
N. Y., signed by 20 citizens. 

Petition from Hagaman, N. Y., signed by 
42 citizens 

Petition from Painted Post, N. Y., signed 
by 50 citizens. 

Petition from Montour Falls, N. Y., signed 
by 22 citizens. 

Petition from Clareace, Erie County, N. Y.. 
signed by 16 citizens. 

Petition from Auburn, N. Y., signed by 46 
citizens. 

Petition from pastors in the Wichita Falls 
District of the Methodist Church, Texas, 
signed by 19 citizens. 

Petition from Gouverneur, N. Y., signed 
by 253 citizens. 

Petition from Brooklyn, N. Y., signed by 
32 citizens. 

Petition from Brooklyn, N. Y., signed by 
18 citizens. 

Petition from Huntington, N. Y., signed by 
38 citizens. 

Petition from Huntington, N. Y., signed 
by 32 citizens. 

Petition from the members of the Wom- 
an’s Culture Club of Commerce, Tex., signed 
by 30 members. 

Petition from Oneida, N. Y., signed by 21 
citizens. 

Petition from West Oneonta, N. Y., signed 
by 37 citizens. 

Petition from Nanuet, N. Y., signed by 5 
citizens. 

Petition from Mt. Vernon, N. Y., signed by 
40 citizens. : 

Petition from Pine Bush, N. Y., signed by 36 
citizens. 

Petition from Gloversville, N. Y., signed by 
22 citizens. 

Petition from Brooklyn, N. Y., signed by 19 
citizens. 

Petition from Coahoma, Tex., signed by 26 
citizens. 

Petition from Ithaca, N. Y., signed by 31 
citizens. 

Petition from Fort Montgomery, N. Y., 
signed by 18 citizens. 

Petition from Lackawanna, N. Y., signed by 
14 citizens. 

Petition from Trumansburg, N. Y., signed 
by 25 citizens. 

Petition from Highland, N. Y., signed by 22 
citizens. 
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Petition from Woman's Christian Temper- 
ance Union, Ithaca, N. Y., signed by 81 cit- 
izens. 

Petition from Amsterdam, N. Y., signed by 
59 citizens. 

Petition from Coxsackie, N. Y., signed by 
12 citizens. 

Petition from Leonardsville, N. Y., signed 
by 32 citizens. 

Petition from Westford, N. Y., signed by 55 
citizens. 

Petition from Treadwell, N..Y., signed by 
60 citizens. 

Petition from Gowanda, N. Y., signed by 17 
citizens. 

Petition from Kingston, N. Y., signed by 18 
citizens. 

Petition from Waterport, N. Y., signed by 
15 citizens. 

Petition from Amsterdam, N. Y., signed by 
35 citizens. 

Petition from Flushing, N. Y. signed by 16 
citizens. 

Petition from Salem, N. J., signed by 351 
citizens. 

Petition from Maplecrest, N. Y., signed by 
44 citizens. 

Petition from Chautauqua, N. Y., signed by 
60 citizens. 

Petition from Fredonia, N. Y., signed by 30 
citizens. 

Petition from Schenectady, N. Y., signed by 
21 citizens. 

Petition from Freeport, N. Y., signed by 26 
citizens. 

Petition from Islip, N. Y., signed by 7 cit- 
izens. 

Petition from Poughkeepsie, N. Y., signed by 
34 citizens. 

Petition from Towners, N. Y., signed by 41 
citizens. 

Petition from New Rochelle, N. Y., signed by 
14 citizens. 

Petition from Southampton, N. Y., signed 
by 68 citizens. 

Petition from Oyster Bay, N. Y., signed by 
39 citizens. 

Petition from Batavia, N. Y., signed by 67 
citizens. 

Petition from Brooklyn, N. Y., signed by 62 
citizens. 

Petition from Brooklyn, N. Y., signed by 34 
citizens. 

Petition from Albany, N. Y., signed by 16 
citizens. 

Petition from Limerick, N. Y., signed by 26 
citizens. 

Petition from Stanfordville, N. Y., signed 
by 11 citizens. 

Petition from New Berlin, N. Y., signed by 
6 citizens. 

Petition from Wainscott, Long Island, N. Y., 
signed by 6 citizens. 

Petition from Burlington, N. J., signed by 
38 citizens. 

Petition from Burlington, N. J., signed by 
20 citizens. 

Petition from Keeseville, N. Y., signed by 5 
citizens. 

Petition from Castle Creek, N. Y., signed by 
31 citizens. 

Petition from Westdale, N. Y., signed by 19 
citizens. 

Petition from Rockville Centre, N. Y., 
signed by 23 citizens. 

Petition from Bainbridge, N. Y., signed by 
49 citizens. 

Petition from Patchogue, N. Y., signed by 
80 citizens. 

Petition from Sloansville, N. Y., signed by 
25 citizens. 

Petition from citizens of Middleburgh, 
N. Y., signed by 102 citizens. 

Petition from citizens of Brooklyn, N. Y., 
signed by 25 citizens. 

Petition from members of the Chalk 
Church and community of Big Spring, Tex., 
signed by 31 citizens. 

Petition from citizens of South Otselic, 
N. Y., signed by 22 citizens. 
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Petition from citizens of Corning, N. Y., 


signed by 76 citizens. 
Petition from citizens of Warsaw, N. Y., 


signed by 32 citizens. 

Petition from citizens of Beaver Dams, 
N. Y., signed by 25 citizens. 

“Je0 from ee of Norwich, N. Y., 
a ata 

Petition from ieitinens of Houghton, N. Y., 
signed by 36 citizens. 

Petition from citizens of Castile, N. Y., 
signed by 23 citizens. 


Petition from citizens of Meridale, N. Y 
signed by seven citizens. 

Petition from citizens of Randall, N. Y., 
signed by 19 citizens. 

Petition from citizens of Belleville, N. Y., 
and vicinity, signed by 22 citizens. 

Petition from citizens of New Rochelle, 
N. Y., signed by 69 citizens. 

Petition from citizens of Broome County, 
N. Y., and Binghamton, N. Y., signed by 20 
citizens. 

Petition from citizens of Schenectady, 
N. Y., signed by 41 citizens 

Petition from citizens of Watervliet, N. Y., 
signed by 55 citizens. 

Petition, from citizens of Galway, N. Y., 
signed by 33 citizens. 

Petition from citizens of Brooklyn, N. Y., 
signed by 24 citizens. 

Petition from citizens of Houghton, N. Y., 
signed by 20 citizens. 

Petition from citizens of Brooklyn and 
Queens, N. Y, signed by 17 citizens 

Petition from citizens of New York, N. Y., 
signed by 41 citizens. 

Petition from citizens of Middletown, N. Y., 
signed by 34 citizens. 

Petition fror: citizens of New Rochelle, 
N. Y., signed by 23 citizens. 

Petition from citizens of Livingston, N. Y., 
signed by 28 citizens. 

Petition from citizens of Copenhagen, N. Y., 
signed by 14 citizens. 

Petition from citizens of Stanford, N. Y., 
signed by 12 citizens. 

Petition from citizens of Ravena, N. Y., 
signed by 14 citizens. 

Petition from citizens of Hadley, N. Y., 
signed by 17 citizens. 

Petition from citizens of Steuben County, 
Wallace, N. Y., signed by 39 citizens. 

Petition from citizens of Allegany County, 
Belmont, N. Y., signed by 20 citizens. 

Petition from citizens of Cuba, N. Y., signed 
by 66 citizens. 

Petition from citizens of Ithaca, N. Y., 
signed by 17 citizens. 

Petition from citizens of White Lake, N. Y., 
signed by 26 citizens. 

Petition from citizens of Nassau County, 
N. Y., Lynbrook, signed by 53 citizens. 

Petition from citizens of Boonville, N. Y., 
signed by 100 citizens. 

Petition from citizens of Round Lake, N. Y., 
signed by 65 citizens. 

Petition from members of the West Avenue 
Methodist Church, of Rochester, N. Y., signed 
by 80 citizens. 

Petition from citizens of Apalachin, N. Y., 
signed by 54 citizens. 

Petition from citizens of Madison County, 
N. Y., Hamilton, signed by 20 citizens. 

Petition from citizens of Brooklyn, N. 
signed by 47 citizens. 

Petition from citizens of Manlins, N. Y 
signed by 43 citizens. 

Petition from citizens of Lowville, N. ¥ 
signed by 25 citizens. 

Petition from citizens of Moravia, N. Y., 
signed by 22 citizens. 

Petition from citizens of Brooklyn, N. Y 
signed by 42 citizens. 

Petition from citizens of Westfield, N. 
signed by 17 citizens. 

Petition from citizens of Schenectady, 
N. Y., signed by 8 citizens. 

Petition from citizens of Esperance, N. Y., 
signed by 17 citizens. 
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Petition from citizens of Amsterdam, N. Y., 
signed by 25 citizens. 

Petition from citizens of New Paltz, N. Y., 
signed by 10 citizens. 

Petition from citizens of Granville, N. Y,, 
signed by 18 citizens. 

Petition from Penn Yan, N. Y., signed by 18 
citizens. 

Petition from citizens of Brooklyn, N. Y., 
signed by 5 citizens 

Petition from citizens of Brooklyn, N, Y., 
signed by 47 citizens. 


Petition from citizens of Roland, N. Y., 
signed by 19 citizens. 

Petition from citizens of Moira, N. Y., 
signed by 23 citizens. 

Petition from citizens of Milton, N. Y., 
signed by 37 citizens. 

Petition from c:tizens of Oneonta, N. Y., 
signed by 4 citizens. 

Petition from citizens of Waverly, N. Y., 


signed by 37 citizens. 

Petition from citizens of Port Ewen and 
Ulster Park, N. Y., signed by 61 citizens. 

Petition from citizens of Brooklyn, N. Y., 
signed by 39 citizens and 11 members of the 
Beverly Presbyterian Church of Brooklyn. 

Petition from citizens of Cobleskill, N. Y., 
signed by 101 citizens. 

Petitiun from citizens of Newfield, N. Y., 
signed by 24 citizens. 

Petition from citizens of Nassau County, 
Inwood, N. Y., signed by 77 citizens. 

Petition from members of the First Metho- 
dist Church, Horseheads, N. Y., signed by 58 
members. 

Petition from members of the First Bap- 
tist Church, Horseheads, N. Y., signed by 
14 members. 

Petition from citizens of New Paltz, N. Y., 
signed by 15 citizens. 

Petition from citizens of Binghamton, N. Y., 
signed by 49 citizens. 

Petition from citizens of North Granville, 
N. Y., signed by 18 citizens. 

Petition from citizens of Dallas, Tex., signed 
by 355 citizens. 

Petition from citizens of [lion N. Y., 
signed by 118 citizens. 

Petition from citizens of Portville, N. Y., 
signed by 87 citizens. 

Petition from citizens of Nyack, N. Y., 
signed by 93 citizens. 

Petition from members of Centenary Meth- 
odist Church, Bath, N. Y., signed by 83 
members. 


Mr. LEE. Mr. President, will the Sen- 
ator yield to me? 

Mr. O’DANIEL, I yield. 

The PRESIDING OFFICER (Mr. Tun- 
NELL in the chair). The Senator from 
Texas has moved the immediate consid- 
eration of the bill. Such a motion is not 
debatable. 

Mr. LEE. Mr. President, I asked the 
Senator to yield te me because I know 
that the question is not debatable before 
2 o’clock. Will the Senator withhold his 
motion until I have made an observa- 
tion? 

Mr. O'DANIEL. Yes; I shall withhold 
the motion until the proper time. 

The PRESIDING OFFICER. The mo- 
tion of the Senator from Texas is with- 
drawn. 

Mr. LEE. Mr. President, it seems to 
me the Senator from Texas has made a 
very strong argument in favor of the 
legislation embodied in Senate bill 860. 
I wonder if all Senators here know just 
whai the bill provides. It is very simple; 
but, of course, sometimes simplicity al- 
most complicates matters. ‘There is no 
reason for anyone to misunderstand the 
bill, 
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I have heard the statement made that 
the bill is an effort to bring back national 
prohibition. Mr. President, there is 
nothing like that in the bill. Let me read 
just a portion of it: 

Be it enacted, etc., That in the interest of 
the common defense no person, corporation, 

ership, or association shall sell, supply, 
give, or have in his or its possession any alco- 
holic liquors, including beer, ale, or wine at 
or within any military camp, station, fort. 
post, yard, base, cantonment, training or 
mobilization place which is being used at the 
time for military purposes, * * *. 


A Second provision is that the Secre- 
tary of War shall designate a distance 
which shall be determined with respect: 
to the efficiency, health, and welfare of 
the Army, and that no liquor shall be 
sold or brought nearer to the camp than 
the distance so designated. 

Further, the bill applies to vice—that 
is, prostitution—in the same manner. 

If the Senator will further yield-— 

Mr. O’DANIEL. I yield. 

Mr. LEE. I wish to point out that a 
man in uniform who is intoxicated is a 
Sad spectacle to any American. Many 
private businesses will not allow their 
employees while on duty to drink intoxi- 
cating liquors. When a man puts on the 
uniform of the United States the feeling 
of embarrassment is even greater when 
we see him intoxicated or see him under 
the influence of liquor or even see him 
drinking while he has on the uniform, be- 
cause, for the time he has on the uni- 
form, in one sense, he is on duty. Liquor 
has no place in an army; it has no place 
in a military camp. 

This is a very mild provision, simply 
prohibiting liquor and vice in the vicinity 
of military camps. We are in war; there 
is no need for liquor. But every reason 
from the standpoint of military efficiency, 
to say nothing of moral conduct, why this 
bill should be passed now. 

To me the argument of the Senator 
from Texas is very persuasive; to me 
there is no good argument why this bill 
should not be passed. 

The Secretary of War has written a let- 
ter opposing it, but his arguments are 
not at all impressive to me. His best 
argument seems to be that the passage 
of the bill, unless we have national pro- 
hibition, would put the soldier under a 
different government than that applying 
to civilians; but when a man is in the 
uniform of the United States he is in a 
different category with respect to many 
things. 

Mr. O’DANIEL. Mr. President, will 
the Senator yield? 

Mr. LEE. The Senator from Texas has 
the floor. 

Mr. O’DANIEL. Very well. Since the 
Senator mentioned that the Secretary of 
War had objected to this bill, I merely 
wanted to call attention to the fact that 
his objection was filed a long time before 
we got into war. I wish also to call at- 
tention to the fact that this bill would 
not, in any way, shape, manner, or form 
put the men in the armed forces, the 
men in uniform, in a different category 
from civilians. It would not prohibit a 
man in the service from buying liquor 
and drinking liquor wherever it is legally 
for sale, and drinking it there. It would 
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prevent civilians from going into mili- 
tary camps and buying liquor just as it 
would prevent men in uniforms, mem- 
bers of the armed forces, from buying 
liquor in the same place. It would simply 
remove liquor from the workshop of the 
American Army, Navy, and air force. 


Mr. LEE. Mr. President, I think this 


is a very good bill and, if enacted, would 
constitute the mildest possible law the 
Federal Government would be expected 
to have on its statute books with respect 
to this problem. Yet the passage of this 
bill would protect the boys in the mili- 
tary camps throughout our land. There- 
fore I shall support it. 

Mr. BARKLEY. Mr. President, will 
the Senator from Texas yield for a ques- 
tion? 

Mr. O’DANIEL. I yield. 

Mr. BARKLEY. I should like to have 
the Senator’s interpretation of sections 
1 and 2 of the bill. Section 1 provides 
that— 

No person, corporation, partnership, or 
association shall sell, supply, give, or have 
in his or its possession any alcoholic liquors— 


And so forth— 
within any military camp, station, fort, post, 
yard, base, cantonment, training or mobili- 
zation place— 


And a penalty is provided including a 
fine “of not less than $100 nor more than 
$1,000 and/or imprisonment for not less 
than 30 days nor more than 12 months.” 

Would that penalty apply to a soldier 
who was found wit. any quantity of li- 
quor on his person inside a camp? 

Mr. O’DANIEL. My interpretation of 
that is that it would prohibit the han- 
dling of liquor in military camps. 

Mr. BARKLEY. The penalty would 
apply to a soldier—— 

Mr. O’DANIEL. Iunderstand it would 
apply to anyone who had liquor. 

Mr. BARKLEY. It would apply to a 
soldier who had any quantity of liquor in 
his possession? 

Mr. O’DANIEL. That is my under- 
standing of the bill. 

Mr. BARKLEY. And that, of course, 
would be in addition to any other penal- 
ties administered by the War Depart- 
ment for any violation of its rules and 
regulations, would it not? 

Mr. O’DANIEL. That would be my 
understanding. 

Mr. President, I now renew my motion 
that the Senate proceed to the imme- 
diate consideration of Senate bill 860, 
and on that motion I ask for the yeas 
and nays. 

Mr. CLARK of Missouri. I suggest the 
absence of a quorum. 

The PRESIDING OFFICER. The ab- 
sence of a quorum being suggested, the 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Bulow Davis 
Andrews Bunker Downey 
Austin Burton Doxey 
Bailey Butler Ellender 
Ball Capper George 
Bankhead Caraway Gerry 
Barbour Chandler Gillette 
Barkley Chavez Glass 
Bilbo Clark, Idaho Green 
Bone Clark, Mo, Guffey 
Brewster Connally Gurney 


Brown Danaher Hayden 


Hill Millikin Smith 

Holman Murdock Stewart 

Hughes Murray Taft 

Johnson, Colo. Norris ‘Thomas, Idaho 
Nye Thomas, Okla, 

La Follette O’Daniel ‘Thomas, Utah 
O’Mahoney ‘Truman 

Lee Pepper Tunnell 

Lodge Radcliffe Tydings 

Lucas Reed Vandenberg 
Reynolds Van Nuys 

McFarland Rosier Wagner 
Russell Wheeler 

McNary Schwartz White 

ney Shipstead Wiley 

Smathers 


The PRESIDING OFFICER. Eighty- 
four Senators have answered to their 
names. A quorum is present. 

The question is on the motion of the 
Senator from Texas [Mr. O’DANIEL] that 
the Senate proceed to the consideration 
of Senate bill 860. 

Mr. LEE. Mr. President, we ask for 
the yeas and nays. 

The yeas and nays were not ordered. 

The -PRESIDING OFFICER. ‘The 
question is on the motion of the Senator 
from Texas. [Putting the question.] 
The “noes” have it, and the motion is 
rejected. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, I call for a division. 

Mr. BONE. Mr. President—— 

Mr. BARKLEY. Mr. President, did 
the Chair announce the result of the 
vote? 

The PRESIDING OFFICER. The mo- 
tion was rejected. 

Mr. JOHNSON of Colorado. The Sen- 
ator from Colorado was calling for a 
division—— 

The PRESIDING OFFICER. The mo- 
tion was lost. 

Mr. JOHNSON of Colorado. Before 
the Chair announced the vote. 

The PRESIDING OFFICER. All in 
favor of the motion—— 

Mr. CLARK of Missouri. I make the 
point of order that the Chair had an- 
nounced the result before the demand for 
a division was made, and therefore the 
demand came too late. 

Mr. JOHNSON of Colorado. I beg to 
differ with the Senator; the Chair did 
not announce the result before I called 
for a division. 

Mr.NORRIS. Mr. President, I wish to 
say that I heard the Senator from Colo- 
rado demand a division. The Chair may 
not have heard him; I judge the Chair 
did not hear him, but I am sure he dis- 
tinctly made such a demand. 

Mr. CLARK of Missouri. I withdraw 
the point of order, if there is any dispute 
about the fact of the matter. It seemed 
to me that the Chair announced the 
result before the demand for a division. 

The PRESIDING OFFICER. ‘The 
Chair did not hear the Senator from 
Colorado asking for a division, but since 
there was a misunderstanding, all in 
favor of the motion will stand and be 
counted. 

On a division, the motion was rejected. 


WAR CONTRACTS 


Mr. BONE. Mr. President, the Ameri- 
can people are notoriously tolerant and 
long suffering. To that characteristic 
only can be attributed the patience and 
forbearance exhibited by them in dealing 
with war profiteering in World War No. 1. 
In common with other Members of the 
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Senate, I read with the regret which the 
average citizen would entertain the 
sordid story of greed, graft, and cor- 
ruption which characterized the pur- 
chasing of war materials during World 
War No. 1. Many books have been writ- 
ten about the subject. It probably is as 
dark and ominous a page of American 
history as may be found in our annals. 
So tolerant and so patient were the Amer- 
ican people that there resulted very few 
prosecutions of those guilty of the graft 
and corruption which clouded the opera- 
tions of World War No. 1. 

One of the cases which got into court 
and pursued its weary and seemingly 
unending way through the labyrinthine 
maze of the American judicial system was 
a case against the Bethlehem Steel Co. 
outfit. The catalog of profiteering hor- 
rors which was detailed yesterday to 
us in small part by the Truman com- 
mittee is strangely reminiscent of the 
doings of our wayward brethren during 
World War No. 1, resulting in the crea- 
tion of a vast number of great fortunes 
which were coined out of widows’ sighs 
and orphans’ tears. At least one and 
possibly more elements characterized the 
Bethlehem Steel contract with our Gov- 
ernment as an unconscionable thing. It 
was savagely denounced by one court. 
But, as I recall the case, the court said 
that the Government signed the contract, 
was bound by it, entered into it at arm’s 
length, and that, however bad the con- 
tract was, however much it betrayed 
every single element of decency, it was, 
nevertheless, binding. ‘The conditions 
were nominated in the bond, and, with 
Shylock impudence, the Bethlehem Steel 
Co. insisted on the performance of the 
letter of the contract. 

MADE ENORMOUS PROFITS 


The case against the Bethlehem con- 
cern was brought in April 1925 by the 
United States Government to recover ex- 
cessive profits already paid to Bethlehem. 
A United States district court in Penn- 
sylvania held that the United States 
could not recover the profits already paid 
and that Bethlehem was entitled to $5,- 
270,000 as profits due but not yet paid. 
The circuit court of appeals of Phila- 
delphia affirmed this decision. 

Under the contracts Bethlehem was to 
be repaid the cost of constructing certain 
vessels plus a fixed profit of about 10 
percent of the estimated cost, plus a fur- 
ther “bonus for savings” equal to one- 
half of the amount by which the actual 
cost was less than the estimated cost. 
The Government petition charged that 
Bethlehem submitted inflated estimates 
of cost, with the result that it would re- 
ceive over $25,000,000 profit for doing 
work which cost about $93,000,000, with- 
out running any possible risk of loss. 

In a petition for a hearing defore the 
Supreme Court, Solicitor General Biddle 
said that the question raised was “of im- 
mediate national concern” because of the 
Government’s defense program. This 
petition states that Judge Dickinson, of 
the United States District Court for the 
Eastern District of Pennsylvania, while 
deciding against the Government, called 
the transaction a “daylight robbery,” and 
said that the Bethlehem’s conduct re- 
minded him of Rob Roy, “who admitted 











he was @ robber but proudly proclaimed 


the country’s need should 


COLLECTED 27 PERCENT 
The petition also stated that the Gov- 
ernment cannot agree that the law sanc- 
tioms as a. matter of good conscience prof- 
its amounting to more than 27 percent 
of the cost: of constructing vessels when 
these profits were secured without the 
slightest risk of loss to the contractor and 
were obtained by the threat of withhold- 
ing essential service to the Government 
in: wartime. 
After the suit was brought by the Gov- 
against Bethlehem, that con- 
brought suit in January 1926 to re- 
over $7,500,000 in profits not yet 
to it. The lower court. held finally 
e United States could not recover 
the profits already paid to Bethle- 


urn 
lise 
id 
reel 
aes 


Perhaps the mothers and fathers of the 
boys who. are to die in this war will find 
consolation im the pronouncement of Mr. 
Eugene Grace, president of Bethlehem 
Steel Corporation, as reported by the As- 
sociated’ Press on August: 5, 1940, while 
all the publicity concerning the Bethle- 
hem case. was. in the public prints. On 
that. date Mr: Grace announced to. the 
public through the Associated Press that: 

No true patriot will seek to emhance his 
position at the cost of national need and 
national welfare. 


It is too bad that Mr. Grace did not 
make this beautiful sentiment retroac- 
tive. But to further reassure you he goes 
on to add: 

Industry wey is more farsighted than 
ever before. * * The defense dollar 
Seat ccietnen nid as far as possible. 
* * * ‘The economic system should he 
kept in balance by self-government and self- 
control. * * * I believe we shall con- 
tinue te operate on the same principle with 
costs, prices, and earnings on a reasonably 
stabilized basis. * * * This is no time 
to: take advantage of a distressing situation. 


In the petition of Colicitor General 
Biddle before the Supreme Court, it was 
peinted out that Bethlehem’s shipbuild- 
ing facilities were the largest.in the world 
when. this contract. was let and its coop- 
eration was. indispensable to the prose~ 
eution of the World War se the Govern- 
ment. was foreed to take its terms. 
When. Mr. Grace says “that. this is no 
time for amyone to take advantage of a 
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distressing situation,” meaning thereby 
the conditions confronting us in the pres- 
ent crisis, one can only heartily wish that 
his. firm had entertained such noble im- 
pulses toward our Government during 
World War No, 1. 

Mr. President, that case is still in 
court. It is a hang-over, a shameful resi- 
due of World War No. 1, and, if we cher- 
ish any illusions that we are going to be 
reak mean and vigorous im treating the 


“bad boys” of this war, that. case: rises. 


like Banquo’s ghost to remind us of the 
fact that we have been recreant. Our 
public servants have not always been very 
vigorous in pressing such cases, and now, 
strange to say, we are presented with 
the peculiar picture of a number of the 
Supreme Court Justices exeusing them- 
selves from trying the case. It is my 
recollection that four members of the 
Court have excused themselves, disquali- 
fied themselves, having had some con- 
nection with some phase of the case as it 
passed through the courts, and, there- 
fore, feeling disqualified to sit in final 
judgment in the disposition of the issues 
in the ease. Therefore there are only 
five members of the Court left, which is 
not a quorum, and so this judicial cul- 
de-sac exists. Lilliput is revived. Gul- 
liver is tied down with the invisible 
strands of the Lilliputians. We admit 
to ourselves that we are helpless, and 
there the ease rests. 
NEED CONGRESSIONAL ACTION 


I was unfortunate enough to have to 
go to a hospital, and to remain there a 
long time, and then I left the nospital 
and tried to get a little sunshine so that 
I could return and bring some sunshine 
into this body, as IT know I always suc- 
ceed in doing by my ever-present sweet- 
ness of disposition and temperament 
Claughter}, and it hurts me sa badly to 
have to bring this matter to the atten- 
tion of my brethren that I may never 
feel good about it again. But it seems 
to me it is going to be necessary for Con- 
gress immediately to enact legislation in 
some fashion authorizing the Chief Jus- 
tice to call in the presiding judges of the 
cireuits or retired Justices, in order that 
this case may be disposed of, for if it re- 
mains in its present status—and I am not 
advised that, its. status has changed—the 
people of the United States confront the 
fact. that the Bethlehem Steel Co. has 
finally whipped them, that one private 
munitions outfit, whose centracts were 
highly profitable during World War Na. I, 
has finally gotten poor old Uncle Sam in 
a corner, and se effectively put. the serews 
on this Government of ours that it now 
finds itself helpless. 

There is a fair assumption, and I think 
many of us indulge it justly and prop- 
erly, that if we are not very thoughtful 
we are merely going to repeat the experi- 
enees. of World War No. 1, bui this time 
the effeet. upon the morale and upon the 
patriotism and the nermally wholeseme 
attitude of mind of the American, people 
teward their own Government. will un- 
derga shocking changes, if what has been 
stated be true. We are taking millions 
of boys into our Army, and paying them 
what to them may. seem. a small amount 
of meney, and they are going to look 
with jaundiced eye upon the creation of 


share the view that will be entertained 
by every soldier in the American Army. 
PLANS ARE ABANDONED 


I know it is impossible to correct all 
abuses. The lawyers in this body know 
that to be so. I think all want. to ac- 


efforts and bring them to a focus against 
the evils they would correct. 

We have been told, as was indicated 
yesterday by the Senator from West Vir- 
ginia (Mr. Ericore] thet the War De- 
partment and other officials have aban- 
doned their so-called defense plans. I 
know that since I came into this body, 
and as far back as the end of the Worid 
War, we have been told that most elaho- 
rate plans have been made by the War 
Department to organize American in- 
dustry in such fashion that it would be 
impossible to repeat the ghastly finan- 
cial blunders of the last war. In order 
to eliminate the imncoordination, the 
failure of direction, the utter lack of 
intelligence which characterized the let- 
ting of contracts during the last war, 
vast. plans were prepared, modified from 
time to time, and I was assured, as other 
Members of this hody were assured, that 
when war broke out the plans already on 
file would be applied in a sort of cut-and- 
dried formula, that they were complete 
in themselves, and that they would elimi- 
nate the troubles and scandals which de- 
veloped in the last war. Therefore the 
operations of recent months which 
have been characterized by the Tru- 
man committee in its report, come 
as a shock to the whole country. Unless 
there be a more complete explanation 
than has been offered, they constitute a 
grievous challenge to the War Depart- 
ment, beeause it. has assured us over the 
years that such a situation could not 
recur and would not recur in another 
war. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. BONE. I yield. 

NO COMPETITIVE BIDDING 


Mr. TYDINGS. The Senator will re- 
call that, Congress repealed the provisions 
of the law which called for competitive 
bidding, for the giving of a bond by @ 
contractor te insure honest and true and 
good performance, and so forth. Some 
necessity for such. action existed, beeause 
there were many phases of defense ac- 
tivities in connection with which compet- 
itive hidding could not he economicaily 
and speedily employed if production was 
to come forth without great delay. But 
it. seems, to me that that. very situation 
has to a. large extent. created the condi- 
tions which the Senatar points out. 

In my judgment, we should have. con« 
tinued. competitive bidding in all govern- 
mental undertakings conneeted with na- 
tional defense, except when a certificate 
of real emergency might. give those who 
were awarding contracts the right to pro- 
ceed without competitive bidding, and 
that many other safeguards should have 
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been thrown around such operations. I 
said so at the time on the floor of the 
Senate. 

While I recognize that we cannot have 
competitive bidding in connection with 
all government work, I believe the very 
largess which Congress has handed over 
to the contracting parties has in many 
cases been misunderstood and abused, 
and that Congress may well rewrite the 
law and make competitive bidding ap- 
plicable in all cases in connection with 
which there are not certificates of neces- 
sity attached to the contracts. 

Mr. BONE. Mr President, the Sen- 
ator from Maryland has frequently ad- 
verted to some aspects of this problem 
on the floor of the Senate, and I have 
listened very attentively to his state- 
ments, and I think they have been ac- 
curate. This is not his first contribution 
to the subject by long odds. He is a 
member of the Naval Affairs Committee 
of the Senate, and some phases of this 
question have been discussed there. 

Mr. President, I do not wish to be 
harsh in dealing with this situation, but 
let us understard that the men to whom 
Congress entrusted this job are not 
Members of Congress. They are in a 
class by themselves, a rather select class. 


- We provide them with retirement pay. 


We give them the most coveted posts in 
the country. They are the top-flight 
men in the Army and the Navy. They 
are not politicians, and they would spurn 
and repudiate the imputation that they 
are. They probably look upon some of 
the operations of Congress as being very 
crude and maladroit, and certainly not 
purposeful, but to them, Mr. President, 
was entrusted the job of getting rid of 
the bad operations in World War No. 1, 
and the job passed out of our hands. 
HIRED BEST BRAINS 


We hired the best men we could find, 
who are in a class by themselves—a se- 
lect class, if you please—to frame the pro- 
gram and to prescribe the formula that 
would eliminate the financial monstrosi- 
ties of the first World War. And yes- 
terday, for the first time, I heard, as we 
all heard, that those plans had been 
junked. This is not an indictment of 
ourselves, Mr. President. I did not know 
that such was the case. I was aston- 
ished to learn that things we had bought 
and paid for at an enormous cost to the 
people of the Nation were thrown into the 
ashcan, that they were passé, and yet 
since World War No. 1, we have been con- 
tinually assured by the bigwigs in the 
War and Navy Departments that they 
had formulated plans which were as per- 
fect as could be devised by the brains 
divisions of the Army and Navy. 

Mr. President, there is something about 
that which is very disturbing, because, if 
We cannot trust the men to whom we 
have committed the whole task of de- 
fending the country in time of war, if we 
cannot trust them to do a good job, for- 
sooth, to whom are we to turn? Shall 
we pick out some others and say to them, 
“Now, you do the job all over’? Yet 
the Senator from West Virginia [Mr. 
KiLcore] said yesterday that all the ma- 
terial which had been gathered, all the 
work which had been done, all the formu- 
las wiuich have heen prescribed and laid 


out so patiently and painstakingly over 
the years, were now abruptly thrown to 
one side and we are to start all over 
again. I do not know what that implies, 
but if the results developed by the Tru- 
man committee are an example of what is 
to happen, it will not be a pleasant 
picture. 

I had supposed tnat the so-called edu- 
cational orders were playing a more im- 
portant part than they have played in the 
war program. I think it was the Sena- 
tor from Maine [Mr. BREWSTER] who 
yesterday suggested that the War De- 
partment wanted to start anew and give 
out a great number of educational orders 
so as to enable businessmen and firms to 
educate themselves to engage in the 
production of war materials. Several 
years ago the members of the Naval 
Affairs Committee were advised that 
such educational orders were being 
given very liberally all over the country, 
and I had supposed that we were educat- 
ing a great many business firms in the 
country to turn out vital war material. 
I know that each Senator had the same 
idea in mind. If I am in error about 
that, I should be glad to be corrected. I 
think I am repeating what every Senator 
believed to be true when I say that edu- 
cational orders were being placed, that 
thousands of firms were being trained 
and taught to produce specific items so 
that all war-production operations would 
dovetail one into another and we would 
have a. completed whole. But no; now 
we are told that the Department is going 
to start afresh and place educational 
orders. 

Mr. President, I am constrained to 
mention these things because 4 or 5 years 
ago I felt in my heart what probably was 
in the hearts of many others in the Unit- 
ed States, that our country was in grave 
danger of being thrust incontinently into 
war. I had seen private munitions 
makers make our foreign policy instead of 
Congress making it. I had seen them 
given absolute freedom to sell munitions 
to any country in the world, and, in spite 
of what we were trying to do, they were 
helping to shape a foreign policy, call it, 
Mr. President, what you please. 

ARMED OUR ENEMIES 


Mr. President, in my desk I have the 
story of a young man who came from 
Germany in October 1939, 1 month after 
the present war started. He was in Ger- 
many servicing, as an expert, the motors 
of the Pratt & Whitney Co., of the United 
States, which were then in use in Ger- 
many in the German air fleet. Thou- 
sands and thousands of the finest air- 
plane engines in the world had been sup- 
plied to Mr. Hitler by American airplane 
manufacturers, who provided his great air 
armada, and made him a menace to the 
peace of the world. I, for one, objected 
to that, and wanted the Congress alone to 
say when this country or any of its na- 
tionals could sell war munitions to any- 
body, which would put the burden on us. 
But, instead of doing so we left that mat- 
ter to be adjusted in the conscience of the 
Pratt & Whitney Co. and the Du Pont 
Powder Co. 

That is not the way to operate a sane, 
intelligent governmental policy. If pol- 
icies are to be shaped, let Congress shape 
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them, and let us not permit the Pratt & 
Whitney Co. or the Du Pont Powder Co. 
to shape them. If there be any burden 
upon the conscience of anyone under the 
American flag, it must rest upon those 
who armed Hitler in the air, who sent 
munitions by the thousands of tons to 
Japan, so that the sales might contribute 
further to the private profit of some 
American munition dealers. That is 
making foreign policy, no matter what 
one may call it, and it is coming back to 
us now in blood and tears. 

So I return to what I was saying a 
moment ago, that several years ago, 
having this fear in my heart, I intro- 
duced a bill which went to the Naval 
Affairs Committee, of which Iam a mem- 
ber. The bill called upon the Govern- 
ment immediately to expand its arsenals 
and navy yards to such a point as that 
they could at least take care of all our 
peacetime needs. That would have 
meant the complete revamping and re- 
habilitation of every navy yard and 
arsenal in the United States so that they 
could vastly increase their then output. 

In some of our navy yards and arsenals 
there were lathes 20 years old. They 
were outmoded and obsolete. The build- 
ings should .have been revamped and 
placed in proper juxtaposition so that in 
the operations in the big navy yards it 
would not have been necessary to carry 
stuff all around a building, but it could 
have been shifted from one building to 
another, thus simplifying operations. 

My proposal called for graving docks, 
building ways, and slips that would have 
enabled the Government to complete all 
the vessels it was proposed to build under 
the Vinson-Trammell Act. When objec- 
tion was registered to the proposal, I said 
to the objectors, “Obviously, gentlemen, 
this propusal would not be a drop in the 
bucket in case of war, but at least we 
should have a great backlog of vast addi- 
tions to our building facilities and the 
finest of new machinery in the buildings.” 

LACK OF FORESIGHT 


Furthermore, I suggested in my pro- 
posal that the Government lay in a great 
stock of jigs, dies, tools, machine tools, 
and fixtures. Let me say, parentheti- 
cally, that those words have a definite 
meaning in trade parlance. Fixtures, 
jigs, and dies mean certain kinds of tools 
to make nuts and bolts, to bore rifle bar- 
rels, and to do other things that are of 
the very essence of the preparedness pro- 
gram we now confront. My proposal was 
to lay in a stock of those things large 


enough to tool all the private plants in 


the country which we might want to tool 
in case of an emergency. 

I shall now state something publicly 
which I have never heretofore told any- 
one publicly. A man connected with the 
machine-tool industry came to me and 
said, “Bone, if your bill should pass it 
would be manna from heaven. Our 
plants are down. A $30,000,000 or $40,- 
000,000 order for machines, lathe tools, 
and things that make defense materials 
would be manna from heaven to us; but 
if we should open our mouths we should 
be accused of some sinister motive. It 
is a little odd for a fellow like you to 
want to buy all this stuff.” I replied, 
“My dear fellow, I want my Government 
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not to run into a bottleneck in the ma- 
chine-tool business in case of another 
war.” 

At that time I had a very grave sus- 


demand were made on the machine-tool 
industry we should have a very difficult 
time in obtaining the necessary amount 
of machine tools 


large navy, a huge air force, and every 
particle of defensive equipment we could 


tion to this proposal, because, first, the 


times as large as these we now have, and 
ve had them when we 

needed them. We should have had vast 
of machine tools with which to 
rifle barrels, to make nuts and bolts, 
make armor, and to do the other 
things which are so vital in a moment 


Mr. President, I wish to call attention 
to something else which is rather difficult 
to understand. It is goimg over the old 
field again, but I showld rather go over it 
now t to have someone go over it 
after the war, when it is too late. A long 
time ago our Navy Department set up in 
Philadelphia a so-called naval aircraft 
factory. I confess that I cannot under- 
stand how it came about, in view of the 
attitude the Navy Department has so fre- 
quently expressed in its communications. 
The naval aircraft factory in Philadel- 


engines, and the like. 

Time after time appropriation bills 
originating in the House and providing 
money for the Navy came over from the 
other body, and time after time con- 
tained this little joker clause: 

No part of this appropriation shall be used 
to maintain the Philedelphia Aircraft Factory. 


To allow that little joker clause to re- 
main im the act, Mr. President, at a time 
when this country was facing the uncer- 
tainties of Europe was to doom the Phil- 
adelphia aircraft factery to extinction 
and to leave this country without a single 
yardstick by which it might measure the 
correct value of engines and airplane 
equipment made by private companies. 

TRIED TO DESTROY FACTORY 


I confess that that provision shocked 
me. I objected to it time after time on 
the floor of the Senate. The bill did not 
come to the Naval Affairs Committee. I 
think it went to the Appropriations Com- 
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mittee. So I could not meet the issue in 
the Naval Affairs Committee, but I did 
meet it on the floor, and objected to that 
monstrous provision in appropriation 
bills. Two or three times it was stricken 
out by the Senate and went back to con- 
ference, and the appropriation was al- 
lowed to shield and preserve intact the 
Philadelphia Aircraft Factory. I have 
never been able te understand why it was 
that men were apparently so eager to de- 
stroy the Government airplane plant at 
a time when Hitler himself was begin- 
ning to cast his ominous shadow over the 
earth, when the airplane was coming into 
its own, and when we knew that the air- 
plane was probably the most potent 
weapon other countries were developing. 
Yet there was one thing with which we 
might help our Navy, and that was ap- 
parently being purposely destroyed. 

I sincerely hope that we are not enter- 
ing upon another tragic era in which the 
greed of men will not be restrained. This 
war gives every evidence of being a long 
war unless something unusual happens. 
We are being so warned by the highest 
officials in the land. The President has 
said to us that not only may it be a long 
war but that i¢ may be a cruel and bloody 
war. We shall befoul the memory of 
every boy who dies in this war if we allow 
any man to make a profit out of it. 

I want to speak what is in my heart 
at the beginning. In so doing I do not 
reproach any of my brethren. I merely 
speak what isin my heart. My own fam- 
ily suffered cruelly in the fierce fires of a 
terrible conflict. My father carried tat- 
tered blankets and wore shoes that fell 
off his feet so that those back home, who 
did not have the “guts” to fight could 
get rich out of it. My mother had three 
young brothers who did not come home, 
and a young husband who did not come 
home, but who lies buried in the Wilder- 
ness Battlefield. She married my father 
after the war ended. He, too, had been 
in the war to preserve the Union. 

I do not know, Mr. President, what 
may have happened in the Confederacy 
in the way of graft and corruption in 
connection with the letting of contracts; 
but I suspect that if certain individuals 
in the South were able to get away with 
that wretched business they, too, visited 
the wrath of their breed upon the heip- 
less Confederacy. 

TAX PROFITS HEAVILY 


We went threugh so much of this 
miserable, wretched business in the first 
World War that it will rise to reproach 
us if we tolerate it now. We have the 
power to stop it. We have the thunder- 
bolts of the law in our hands. There 
are men in this body who have been 
criminal prosecutors and who practiced 
law before coming here. I should be 
guilty of offending them if I were to 
suggest that they do not know how to 
invoke the processes of the law to put 
an end to this wretched business. We 
can do it through taxation. I think that 
is one of the most effective methods. 
That hurts the profiteer more than any- 
thing else. He does not mind being 
called crooked so long as he can get away 
with the money; but when we take it 
away from him in taxes of the most 
drastic kind we have found at least a 


to him, “Sir, y making $200 
or $300 a month before you went into 
the Army; and, of course, out of con- 
your 


course, all those who are supposed to be 
wise would say, “That is an utterly im- 
possible formula.” 

In dealing with business, to preserve 
which a boy may die—for we are cer- 
tainly assured that we are trying to pre- 
serve the American way of life, and the 


of his capital; but we are very timid in 
going after the other fellow’s capital. 
Let me say in passing that I do not con- 
sider a 60 percent or 70 percent excess 
profits tax anything to fill us with the 
divine afflatus or a feeling of wild en- 
thusiasm. We can approach the tax 
problem without a single impulse in our 
hearts to harm anyone. Senators would 
spurn with indignation the suggestion 
that they are willfully trying to harm a 
boy because they say he must go into the 
Army to serve his country in its hour of 
peril, but when it is suggested that they 
might hurt a big business outfit such as 
the Bethlehem Steel Co. if they tax it 
too much, somehow they begin tu won- 
der if that might not be true. It is that 
sort of perverted logic that dees so much 
violence to the standards of decency, 
clear thinking, and patriotism which 
ought to animate us. 

I have in mind the army of boys who 
are going into military forces to fight to 
preserve America. If America is our 
homes, our business enterprises, and all 
the things which we have come to cher- 
ish, then, certainly, if to preserve those 
things is worth dying for, it is mani- 
fest that the thing for which the boy 
is to give his life must yield up a corre- 
sponding share of sacrifice in this vast 
and horrible thing which we call war. 

If all our boys should be killed, the soul 
of America would be killed. The Civil 
War almost ruined the South. . It put it 
back 75 years. There is not a Senator 
from the South in this Chamber who dees 
not know that to be true. The Civil 
War set back America as a whole many 
years, because it killed off the best of our 
young manhood. 

But if this war goes through a long 
and bloody course, the damage which 
will be done to the soul of America will 
be incalculable. Therefore we owe to 
our boys a high sense of responsibility to 
see that they get a square deal and that 
when they are making sacrifices in the 
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Army we do not permit anyone who re- 
mains at home to enrich himself out of 
their sacrifice. 

Mr. President, I do not want to con- 
tinue this discussion any longer. I was 
very much moved by the statement pre- 
sented yesterday by the Truman commit- 
tee. I am glad the committee has done 
a good job. The Senate Munitions Com- 
mittee gave the Senate 34 or 35 volumes 
of the sordid history of World War No. 1 
operations in the financial world; and 
certainly we now owe it to ourselves to 
set our faces like flint against a repe- 
tition of any such things, the beginning 
of which is now evident as a result of the 
presentation of the Truman committee 
report. 


NEW LOCK AT ST. MARYS FALLS CANAL, 
MICH. 


Mr. BROWN. I ask unanimous con- 
sent that Senate bill 2132, Calendar No. 
992, be taken up and disposed of. I am 
very anxious that my colleague the Sena- 
tor from Michigan [Mr. VANDENBERG], 
who I know is interested in the bill, 
should be present, and I have sent for 
him. I am sure that we can dispose of 
the matter in a very short time. 

The PRESIDING OFFICER (Mr. 
Bunker in the chair). The bill will be 
stated by title for the information of the 
Senate. 

The Curer CierK. A bill (S. 2132) 
authorizing the construction of a new 
lock at St. Marys Falls Canal, Mich., in 
the interest of national defense. 

Mr. McNARY. Mr. President, is the 
Senator from Michigan asking unani- 
mous consent to take up the bill? 

Mr. BROWN. Yes. I note my col- 
league the Senator from Michigan [Mr. 
VANDENBERG] is now here. 

Mr. McNARY. The bill was reported 
by the Committee on Commerce. As a 
member of that committee, I recall that 
there was no opposition whatever to the 
bill. 

Mr. BROWN. The Senator is correct. 

Mr. McNARY. I have no objection. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill. 

Mr. BROWN. Mr. President, I shall 
make a very brief comment upon the sub- 
ject of the bill. The bill would authorize 
the construction of a new lock in the Soo 
Canal at St. Marys Falls, Mich. The 
War Department, the O. P. M., and the 
President’s Office for Emergency Man- 
agement have urged that the bill be given 
prompt and early consideration. The 
lock will cost roughly $8,000,000. It will 
be part of the connecting link between 
Lake Superior and the lower lakes. It 
will be constructed upon the site of a 
present lock which is practically unserv- 
iceable. 

The situation at the Soo Canal is about 
as follows: Through the canal is car- 
ried about 90 percent of all the iron ore 
which is produced in the United States. 
I know of no artery of commerce which 
is more important to our combat war ef- 
fort than is this canal. At the present 
time there are but two locks, the Davis 
and so-called fourth lock, capable of tak- 
ing care of ore carriers. The Poe lock 


has a draft of about 16 feet and the 
Weitzel lock has a draft of about 11 feet 
but is not serviceable. On the Canadian 
side there is a lock which is not of very 
great size. These locks are the busiest in 
the world. The combined tonnage pass- 
ing through the Panama, Suez, and Kiel 
Canals, the three largest canals in the 
world other than the Soo Canal, does not 
equal the total tonnage passing through 
Soo Canal in ordinary times. At the 
present time the tonnage is, of course, 
very much greater than in ordinary 
times. Our steel and iron production is 
dependent upon the maintenance of 
these locks, the most important single 
artery in our defense production. 
Through this canal and these locks flow 
in raw state every battleship, every 
cruiser, every submarine, every great 
cannon, and every infantryman’s rifle. 
The airplanes, the shells, the tanks, in 
short, our whole combat power is depend- 
ent on sure and certain transportation 
through this most vital of all arteries. 
Duluth-Superior Harbor is the largest 
export shipping point in the world. All 
of this traffic goes through the canal. In 
addition to this traffic, ore is shipped in 
large quantities from Two Harbors in 
Minnesota, Ashland, Wis., and Mar- 
quette, Mich., through the Sault Canal. 

Rail transportation is available to 
carry ore from the iron ranges to Lake 
Superior, but rail companies do not have 
cars in sufficient quantity to carry ore 
on a 1,000-mile journey from the head of 
Lake Superior to the Lake Erie ports, 
where most of it is discharged. Immense 
vessels carrying from two to three hun- 
dred cars of ore each trip are the sole 
available carriers of ore for the steel 
mills in the Ohio, Pennsylvania, Michi- 
gan, and Chicago steel-producing areas. 
Rail transportation cannot meet the de- 
mand. In 1941 80,000,000 gross tons of 
iron ore were carried through the locks, 
being all the Lake Superior area ore ex- 
cept for a comparatively small amount 
carried from. Escanaba, Mich., to Gary, 
Ind. This is practically all of the iron 
ore produced in the United States. It is 
expected that close to 90,000,000 tons will 
be carried in 1942 and a similar amount 
in 1943. These amounts probably exceed 
the capacity of the present locks. In 
1941 the collapse of a rail bridge blocked 
this channel for 4 days and cut the 
total tonnage carried by approximately 
500,000 gross tons. It is the opinion of 
all concerned, the Office of Production 
Management, and the War Department, 
as well as the shippers and consumers of 
ore that this additional lock is essential 
to our war effort. 

In addition to ore, there is a very heavy 
grain movement from the Northwest 
through the harbors at the head of Lake 
Superior to Buffalo and other lower lake 
points and the St. Lawrence River. The 
principal commodities other than ore 
and grain are coal, lumber, oil, and stone. 
There is a substantial passenger traffic 
in addition. 

It is anticipated that if this bill is 
promptly enacted, that the lock can be 
completed for use at the time when the 
defense effort reaches its peak. Prompt 
enactment of the bill is urged by the 
Government departments concerned. 
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The bill has the approval of the Bureau 
of the Budget. 

Funds already appropriated and car- 
ried in appropriation bills which have 
passed the Congress and have been ap- 
proved by the President are available, 
and, I am advised, will be used for this 
purpose. Therefore I ask that the bill 
be passed. 

The PRESIDING OFFICER. The 
question is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 

Be it enacted, etc., That the existing proj- 
ect for the Great Lakes and connecting chan- 
nels be, and is hereby, modified to provide 
for a new lock about 800 feet long, 80 feet 
wide, and 30 feet deep, at St. Marys Falls 
Canal, Mich., together with suitable ap- 
proaches thereto, said lock to replace the 
present Weitzel lock and approaches, all in 
accordance with the recommendations con- 
tained in House Document No. 218, Seventy- 
seventh Congress, first session. 

This improvement is hereby adopted and 
authorized and shall be prosecuted in the 
interest of national defense under the direc- 
tion of the Secretary of War and supervision 
of the Chief of Engineers, subject to the con- 
ditions set forth in said document. 


INVESTIGATION OF RUBBER SUPPLIES 
AND PRODUCTION 


Mr. DOWNEY. Mr. President, I have 
earlier today submitted a resolution (S. 
Res. 219), calling for the appointment of 
a committee of five Senators to investi- 
gate and consider the rubber problem of 
the United States. Upon this I now de- 
sire to speak. In¢connection with the 
resolution, and, in order’ to explain to 
Senators my design in presenting it, I 
will detain the Senate for a period of only 
5 or 10 minutes to express my opinion on 
what, to me, is the most critical problem 
now before the American people, a prob- 
lem which, if it cannot be satisfactorily 
solved, may seriously impair the defense 
program of the Nation and very injuri- 
ously affect our civilian life. 

Mr. President, in order thai we may 
orientate ourselves in connection with 
this problem, let us first consider the 
rather unhappy fact that Japanese 
armies are now in control of about 4,500,- 
000 acres of rubber plantations, compris- 
ing one-half the plantation lands of the 
whole world. Ninety-seven and a half 
percent of our crude rubber, hevea, comes 
from middle Asia; 40 percent of the total 
comes from Malaya, and already the Jap- 
anese have taken practically all the rub- 
ber lands of that area. There are a few 
thousand acres on the island of Singa- 
pore, a limited amount in Johore, but 
practically all the Malaya rubber plan- 
tations are now in the hands of the Jap- 
anese Army, constituting, as I have said, 
almost 40 percent of the rubber supply 
of the whole world. 

Also there is a considerable quantity of 
rubber grown in French Indochina, 
Thailand, in Formosa, in Sarawak, and 
in other places in middle Asia now under 
the control of the Japanese Army. 

What is more alarming is that the re- 
maining acreage in rubber plantations 
is now direly imperiled by the Japanese 
advance, and it is very possible, Mr. Pres- 
ident—although I do not predict it as a 
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tar aaaiie—that after the 

few thousand remaining tons of rubber 
now afloat reach the United States, we 
may not, for an indefinite period, receive 
any more crude rubber. 


perilous position because of the lack of 
rubber. 
Mr. President, we ordinarily consume 


: 


is optimistic to hope, Mr. 
President, thai this stock pile of rubber 
will Jast for more than 18 months. I say 
that upon the assumption that we may 
approximate the President’s victory pro- 
gram. I think it is very possibile that the 
entire military schedule, as outiined by 
the President, may be tremendously 


tive in his joint message to the Congress. 
Assume that we take care of our vital 


policemen, firemen, doctors, heavy trucks, 
and some light trucks, we may “get by” 
for 18 months and we may “get by” for 
2 years. At the end of the 2 years, it is 
the hope of some of our governmental 
leaders, who have expressed themselves 
in headlines, that within 18 months or 2 
years we will be producing 400,000 tons 
of the so-called synthetic rubber. I wish 
to say, Mr. President, I think it is possible 
for this Government to provide for the 
production of 400,000 tons of synthetic 
rubber within 2 years, but heaven help 
us if we have a failure in that respect. 
While, from my investigation, I believe 
that can be done, yet knowing what is 
happening in Washington this very day, 
knowing of the controversies between 
great corporations, of the rivalry between 
different departments of the Govern- 
ment, and of the inertia of governmental 
leaders, I say that it is very doubtful 
that we will measure up to what Mr. 
Jones has so optimistically announced. I 
believe we can produce a capacity of 
400,000 tons of rubber in 18 months or 
2 years, but, unless we totally and en- 
tirely change our methods, unless we in- 
crease our energy and our devotion to 
the state, we wil! not do it. 

Let us assume that Mr. Jones’ state- 
ments will be justified, still we are in a 
situation so critical that it can hardly 
be exaggerated. I say the American 
people should know it, we should face it, 
and the Senate of the United States 
should take its part in helping in the so- 
lution of the problem. 
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So, looking ahead 2 years, 
of Mr. Jones—which have not yet even 
been reduced to written form—are borne 
out, we still shall not be producing in the 
United States enough rubber to provide 
the requirements of our arms program. 


Yesterday we passed the so-Called 
guayule rubber bill, but unfortunately 
we cannot certainly hope for great relief 
from that source until the beginning of 
the fourth year. If 3 years ago what was 
clearly indicated had been done and we 
had invested $25,000,000 in guayule rub- 
ber shrub culture, we would have no 
problem teday. If we had invested 
$250,000,060 in synthetic rubber factories, 
we would have no problem today. Or if 
we had invested another $250,000,000 in 
stock-pile rubber, we would have no prob- 
jem today. 

I heard the Senator from Utah [Mr. 
‘THomas] declare 3 years ago on the floor 
of the Senate that the wisest kind of 
business judgment—if we want to reduce 
national defense to that sort of a stand- 
ard—required the buying of these stocks 
of strategic war materials in advance of 
war because of the tremendous money 
saving in purchasing commodities cheap- 
ly. Let me say that while we debated 
about whether rubber would cost us 8 or 
9 or 10 or 11 or 12 cents a pound now, we 
are going in the future to measure its cost 
in dollars per pound and perhaps in hu- 
man lives. Bernard Baruch, who has for 
many years been pointing out to this 
Nation the folly of not laying in stocks 
of strategic materials, could have been 
paid a million dollars a day—yes, Mr. 
President, a million dollars a day for 5 
years—and had this policy been carried 
out we would have saved tens of billions 
by his employment. 

But, Mr. President, I have no desire to 
indulge in post mortems or condemna- 
tion except that, as the President of the 
United States has said, nothing is so dan- 
gerous to us as complacency; and I say 
that today, here in the city of Washing- 
ton, energy and intelligence in sufficient 
amount are not being applied to the rub- 
ber crisis. 

While I have stated the general judg- 
ment here in Washington that our pres- 
ent rubber resources may last us 18 
months or 2 years for military purposes 
and vital civilian needs, and while 2 years 
from now our synthetic rubber factories 
may give us 400,000 tons a year—not 
enough even then for military purposes— 
the allocations now being planned do not 
cover a single tire for the workers of 
America—not a single tire. It is my be- 
lief that within 1 year from now at least 
25 percent of the workers who travel to 
and from their work by automobile 
will have tremendous difficulty in trans- 
porting themselves. 

Mr. BROWN. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from California yield to the Sen- 
ator from Michigan? 

Mr. DOWNEY. I yield. 
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Mr. BROWN. In confirmation of what 
the Senator says, I may say that it is 
estimated that 70,000 workers are em- 
ployed at the Ford bomber plant in Ypsi- 
Janti,Mich. There are no adequate hous- 
ing facilities for those workers at Ypsi- 
lanti. The only way in which they can 
be transported with amy efficiency is 

the use of automobiles from De- 
troit, 26 miles away. How they are to 
carry on the construction of those 
bombers in the Ford Ypsilanti plant 
without the use of automobiles belonging 
to the workers is more than I can see. 

I make that comment for the Senator’s 
information. 

Mr. DOWNEY. Mr. President, I ap- 
preciate very much the comment of the 
distinguished Senator from Michigan. 
Let me say now that I think, outside of 
my own State—and this may be sorry 
satisfaction to him—the most hazardous 
condition will arise in Detroit. Hun- 
dreds of thousands of our workers in the 
Los Angeles district live 3, 5, 10, 15, 20, 
and 30 miles from their places of work. 
I do not say that some vast project of 
regrouping the workers may not be help- 
ful. I do not say that the workers may 
not be encouraged to conserve their tires. 
I do not say that the American people 
may not again become waikers. I only 
say that if we do not prepare for the 
calamity that is coming in the future in- 
comparably better than we have prepared 
for it in the past our whole military pro- 
gram is apt to break down. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from California yield to the Sen- 
ator from Wyoming? 

Mr. DOWNEY. I yield. 

Mr. O’MAHONEY. The nature of the 
Senator’s remarks very emphatically 
points up, I think, the effort which has 
been made for more than a year by a 
subcommittee of the Committee on Public 
Lands and Surveys to induce the execu- 
tive arm of the Government to take the 
initiative in developing the raw materials 
of this country. 

Last January a resolution on the sub- 
ject was submitted following numerous 
discussions and numerous reports. In 
July last, when the committee began its 
hearings, there was talk of cutting down 
automobile production. Mr. Leon Hen- 
derson gave out a statement last July 
that in all probability 50 percent of the 
automobile production would have to be 
cut. At the beginning of those hearings 
occasion was taken to point out the fact 
that the German armies were invading 
Russia for the purpose of securing the 
raw materials of the Donets Basin. It 
was thundered at from every radio. It 
was written about in every column. We 
knew that that was what Germany was 
after in Russia; and now we know that 
Japan was seeking to gain control of the 
raw materials of the southern Pacific. 
We know now that the Japanese attack 
Was made for the purpose of securing 
rubber and tin and oil, and expelling the 
Dutch and the British and the Americans 
from that area—Germany invading Rus- 
sia for raw materials, Japan invading 
China and Thailand and the Dutch East 
Indies in search of raw materials, and we 
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paying no attention to the raw materials 
in our own backyard—in California, in 
Oregon, in Washington. 

Senators will remember the story that 
was printed in the newspapers about a 
month or two ago of a number of local 
residents in a couple of counties between 
the States of Washington and Oregon 
who were proposing to erect a new State 
in order that something might be done 
to develop the raw materials whick they 
had in abundance in that area, minerals 
for which we are starving. As I say, last 
July it was pointed out that if we would 
undertake to develop our own additional 
and untouched deposits of iron we might 
have enough steel to keep the automo- 
bile industry going. But the Navy De- 
partment was insisting upon building 
huge new battleships. Indeed, as a mat- 
ter of fact, not 3 days after Pearl Harbor 
the Navy Department sent to Congress a 
proposal for expanding the fleet, and 
that proposal contained a suggestion for 
the construction of six or seven new 
battleships. That was after the Repulse 
and the Prince of Wales had been sunk 
by a few Japanese bombing planes. 
Enough steel went to the bottom of the 
sea in that attack to keep the automo- 
bile industry going for a very long period. 

But we have not opened our eyes. I 
agree with the Senator that we should 
not criticize the mistakes of the past ex- 
cept to the degree that our criticism may 
spur us to adopt a better policy in the 
future. Certainly the time is now here 
for the executive arm of the Government 
to undertake to lay down a policy for the 
development of the resources to which 
we have been referring. 

I see the chairman of the Committee 
on Finance present in the Chamber lis- 
tening to the discussion, and I should 
like to suggest what, to my mind, is one 
of the primary reasons why we have not 
been able to develop these raw materials. 

Mr. DOWNEY. Mr. President, will 
the Senator yield a moment? 

Mr. O’MAHONEY. Certainly. 

Mr. DOWNEY. I have agreed with 
the distinguished senior Senator from 
Pennsylvania |Mr. Davis] to conclude 
before 2:30 o’clock; so if the Senator 
from Wyoming will yield a moment, he 
can take the floor after I conclude. I 
must yield to the distinguished Senator 
from Pennsylvania before 2:30 o’clock, 
and I merely wish to conclude my dis- 
cussion of the rubber situation. 

Mr. REYNOLDS. I wonder’ if the 
Senator from California will not permit 
the Senator from Wyoming to conclude 
the remark he was making when he was 
interrupted. 

Mr. O’MAHONEY. If the Senator 
from California will bear with me, I will 
make one concluding remark. 

Mr. CHAVEZ. A parliamentary in- 
quiry. 

The PRESIDING OFFICER. The Sen- 
ator will state it. 

Mr. CHAVEZ. Can the Senator. from 
California agree with the Senator from 
Pennsylvania as to who is to have the 
floor next? 

Mr. DOWNEY. Of course not. I 
merely told the Senator from Pennsyl- 
vania that I would be through at 2:30. 


Mr. CHAVEZ. As I recall, when the 
Senator from Delaware (Mr. TunnetL] 
was in the chair I was supposed to fol- 
low the Senator from California. 

Mr. DOWNEY. Has the Senator from 
Wyoming concluded? 

Mr. O’MAHONEY. I was just about 
to conclude. 

Mr. NORRIS. Mr. President—— 

Mr. DOWNEY. I yield to the Senator 
from Nebraska. . 

Mr. NORRIS. I suggest that all Sen- 
ators engaged in this controversy read 
the Rules of the Senate and see whether 
the Chair should have on his desk a list 
of Senators whom he is to recognize next. 

Mr. O’MAHONEY. Will the Senator 
from Caiifornia yield? 

Mr. DOWNEY. As always, I abide by 
the admonition of the distinguished Sen- 
ator from Nebraska. I yield to the Sen- 
ator from Wyoming. 

Mr. O’MAHONEY The Senator from 
Nebraska is undoubtedly correct; no &en- 
ator has a right to stake out a claim on 
the next opportunity to speak. However, 
I appreciate that, having made a promise 
to another Senator, the Senator from 
California does not want me to keep him 
on the floor unduly. So now I shall con- 
clude the remark I was about to make. 

One of the principal obstacles to the 
development of the resources we have 
been discussing arises from the fact that 
it requires the investment of a huge 
amount of money. When a large corpo- 
ration—without giving any names—has 
been engaged in the production of a par- 
ticular kind of raw material, it is very 
difficult to induce any competitive enter- 
prise to go into the field, because the 
danger of loss is tremendous. We all 
know that there is, nevertheless, a vast 
amount of capital savings available for 
investment. It is not invested because 
the tax system is such that it constitutes 
an impediment to the investment of new 
funds. 

The result is that, instead of private 
money going into the development of 
new enterpfise, we have to have the 
R. F. C. undertake it by lending out of 
the deficit What the R. F. C. lends is 
not the savings of the past; what the 
R. F. C. lends is borrowing against the 
future. The loans can never be repaid 
except by future production. So it seems 
to me that instead of searching for dif- 
ficult and ingenious methods of starting 
new enterprise, we should go back to an 
old fundamental concept, that we should 
make it worth while for the person who 
has savings and is capable of investing 
money to make the investment, so long 
as it is made in a free, independent en- 
terprise and is not part of any monopo- 
listic scheme. Unless that is done we 
shall continue to see the progress of con- 
centration, first in big business, then im- 
mediately following concentration in big 
government, and when that is done de- 
mocracy is also done. 

Mr. DOWNEY. Mr. President, I yield 
the floor to whomever the Presiding Offi- 
cer may recognize. 


BLACKLISTING OF AXEL WENNER-GREN 


Mr. CHAVEZ. Mr. President, it is my 
purpose at this time to call attention to 
a person whom I do not know, but whose 
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name appeared in the press of the coun- 
try yesterday and today. I shall not oc- 
the time of the Senate for long. I 


continents at this time will do much to 
bring about the victory which we all so 
much desire. 

It is because I am interested in the 
welfare of the United States, it is because 
I believe in the philosophy of the Presi- 
dent of the United States in seeking to 
bring about an understanding as be- 
tween the people of this country and 
those south of the border, that I rise this 
afternoon to express my opinion on an 
incident which has occurred within the 
last 24 or 36 hours. 

Mr. President, yesterday the American 
neswpapers published the new official 
State Department blacklist. Greatly 
publicized was the name of Axel Wenner- 
Gren, the famous Swedish multimillion- 
aire. The list is made up of those the 
State Department deems “to be acting 
for the benefit of the enemy or those to 
whom the export of various goods might 
be detrimental to American defense.” 
The press also made much of the fact 
that Mr. Wenner-Gren is an intimate 
friend of Gen. Maximino Avila Camacho, 
the Minister of Communications in Mexi- 
co and the brother of the President of 
Mexico, Don Manuel. 

In my humble opinion, as a student of 
Mexican affairs, Mr. Wenner-Gren should 
be removed immediately from the black- 
list, and his name cleared, or facts to the 
contrary should be presented. A cruel 
mistake has been made. It is one which 
seriously embarrasses our relations with 
Mexico. 

The action of placing him on the black- 
list, knowing that he was an intimate 
and personal friend of Gen. Maximino 
Avila Camacho, and also of his brother, 
the President of Mexico, repre ents a 
direct slap at the constituted authori- 
ties of a friendly nation. It is common 
knowledge that this gentleman is a close 
friend of General Maximino. It is com- 
mon knowledge that he is in Mexico for 
the purpose of heading a syndicate to 
invest immediately over $100,000,000 for 
the purpose of developing the natural re- 
sources of the country. Everyone knows 
that capital is badly needed in Mex- 
ico at this time, and that most capital 
is afraid to go down there. Everyone 
knows that the United States has been 
the beneficiary of the consistently friend- 
ly policy established by the present ad- 
ministration. At a time when friends 
are scarce and badly needed, Mexico 
has, prior to the Pan American Confer- 
ence at Rio de Janerio, severed her re- 
lations with the Axis nations, and an- 
nounced her determination to face the 
future on our side. The President and 
his brother are to be thanked for this 
policy. 

It seems unjust, stupid, and short- 
sighted publicly to embarrass these men, 
our friends, without presenting facts. 
We Americans take pride in our sense of 
fair play. Our courts are constituted to 
hold a man innocent until he is proven 
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guilty. Mr. Wenner-Gren in Mexico City 

yesterday made public a statement in 
which he asked that the American Gov- 
ernment either state its reasons for the 
blacklisting or clear his name of what 
he says is a cruel and unfounded charge. 
In a statement Mr. Wenner-Gren said: 

I want to say simply and directly that a 
serious mistake has been made by the State 
Department, and that I am confident a public 
examination of the evidence on which the 
State Department acted in my case will 
quickly clarify the error. 

It also will reveal that I am in fact, as I 
always have been, a friend of the United 
States and British Governments and peoples. 


In the spirit of fair play and justice 
toward Mexico, one of our friendliest 
neighbors, a country that needs capital 
which this man can provide, in fairness 
to the President and to General Maxi- 
mino, who are sincere friends of the 
United States, in fairness to the individual 
Americans who might be dealing with this 
man, facts must be presented or the in- 
justice rectified. 

It is my understanding that Mr. Wen- 
ner-Gren has large financial holdings in 
the United States and Canada. His wife 
isan American. She was born in Kansas 
City. Because of his wife he considers 
the United States his second home after 
his native Sweden. He has donated a 
laboratory at the University of Kentucky 
for aeronautical research. This is now 
being utilized by the United States Army 
engineers. He has always considered 
himself a friend of the United States and 
of the British. I also understand that 
he heads many an American enterprise. 

So far as I am personally concerned, 
I have no interest in Mr. Wenner-Gren. 
I have never met the man. I have never 
corresponded with him. I do not know 
what he looks like. Iam no more inter- 
ested in him than I would be in a small 
merchant in Habana, Cuba, who errone- 
ously is placed on the blacklist; but I am 
sincerely interested in the affairs of Mex- 
ico and the United States, and anything 
that tends to disturb the friendship which 
now exists between our two countries 
will meet my opposition. I know Gen- 
eral Maximino Avila Camacho and his 
brother, the President, Don Manuel. 
They are my personal friends, and I re- 
sent and decry anything which tends to 
cause them embarrassment. If it is a 
mistake on the part of our Government, 
the mistake must be rectified. 

As an American I appreciate the help 
which the Mexican Government is giving 
our country. I appreciate the friendly 
attitude of the Mexican administration. 
I appreciate the work which the Foreign 
Minister of Mexico, Lic. Esequiel Padilla, 
is doing right now in Rio de Janeiro to 
insure hemispheric solidarity at the Pan 
American Conference. I do not want to 
see this spirit of friendship destroyed. 
As a friend of the Mexican people, I 
should like to see an investment of $100,- 
000,000 in that country. I should like to 
see wealthy individuals interested in 
building up their economy. If someone 
is prevented from doing this because of 
a mistake, that mistake should be rec- 
tified. 

I am certain that neither the President 
of Mexico nor his brother would tolerate 
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for one minute the presence of anyone 
who was working in a manner detrimen- 
tal to the interests of the United States, 
Great Britain, and the other democracies. 
They are entitled to the facts. If the 
State Department cannot produce these 
facts, in the name of fair play and justice, 
Mr. Wenner-Gren’s name must be 
cleared and he be allowed to go to work 
for the benefit of our good friend and 
neighbor, 


PENNSYLVANIA’S WAR PRODUCTION 


Mr. GUFFEY. Mr. President, the Na- 
tion’s response to the President’s address 
and the Declarations of War by the Con- 
gress, has been an example of national 
unity such as has not been experienced 
in our country up to this time. It is 
most inspiring and gratifying, and this 
great unity definitely means victory for 
the Allied forces. 

The American people have responded 
as a whole, by States, and as individuals. 
I know that Senators are proud of the 
war activities in their own States, but I 
wish to call their attention to a state- 
ment appearing in the Philadelphia In- 
quirer, written by an able political jour- 
nalist, John M. Cummings, who has 
so well pointed out Pennsylvania’s con- 
tribution, the results of which, when 
joined with the activities of the collective 
States, will in my opinion, be most 
gratifying. 

Referring to Pennsylvania’s activities, 
Mr. Cummings says: 

Day and night the steel mills are in full 
production. Airplanes and plane parts, 
tanks and guns, ammunition, clothing, all 
are being turned out in mass quantities in 
the Philadelphia area. 


He further states that the Pennsyl- 
vania picture is one of which the State 
may well be proud, and I, as one of the 
representatives of the State, am proud 
that it has responded so nobly and effec- 
tively to the call to arms. Mr. President, 
I ask that excerpts from the article be 
printed in the Recorp at this point as 
part of my remarks. 

There being no objection, the excerpts 
were ordered to be printed in the Rrecorp, 
as follows: 


[From the Philadelphia Inquirer of January 


VAST ARSENAL OF PENNSYLVANIA LEADS UNITED 
STATES WAR SPURT—-STATE HITS HIGH GEAR AS 
FACTORIES HUM GRIM WARNING TO DICTATORS 


(By John M. Cummings) 


What’s going on in wartime Pennsylvania? 
This State is in high gear. From one end 
to the other mines, mills, and factories are 
turning out the raw or the finished goods 
which will play such an important part in 
sealing the doom of the Axis. 

In the area covered by the Philadelphia 
district of the Federal Reserve bank (46 Penn- 
sylvania counties, 9 in New Jersey, and 3 in 
Delaware) industry is fulfilling contracts in 
an aggregate value of more than $2,000,- 
000,000. What this means in terms of tanks, 
guns, munitions, and all other paraphernalia 
of war is something for Hitler, Mussolini, 
and the Japs to consider. And to give them 
additional food for thought they might take 
into account that all over America the story 
is similar to that of Pennsylvania. 

Although the Nation is in high gear, it has 
not as yet developed the speed or the pro- 
ductive capacity of which it iscapable. Even 
so, you read that in the last quarter of 1941 
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American production exceeded the combined 
output of the Axis Powers. 
* a « . ° * 

It is interesting to note that the Philadel- 
phia area, and by this we mean the Federal 
Reserve district, is turning out virtually 
everything necessary to the equipment of a 
modern army. Shipyards along the Delaware 
River, including the Government-owned navy 
yard, are bristling with activity. From the 
ways of these yards will core the fighting 
ships that will play such an important role 
in the final victory and the cargo carriers 
to keep our allies supplied. 

Day and night the steel mills are in full 
production. Airplanes and plane par‘s, tanks 
and guns, ammunition, clothing, all are being 
turned out in mass quantities in the Phila- 
delphia area. 

When you contemplate the present and the 
potential output of American industry you 
begin to appreciate the frenzy of the Japs, 
the concern of Hitler. Mussolini may be dis- 
missed as a minor factor, for when Hitler 
cracks Benito will blow up. 

The Japs, probably more than Hitler, know 
what America can do in the way of produc- 
tion. America taught Japan how to produce, 
and it was to this country the Nipponese 
looked for much of their raw materials. Fully 
realizing the meaning cf the smoke-belching 
chimneys of America, the Japs know that to 
win they must do it in a matter of weeks 
compared to our ability to wage «. long war. 

s 7” ” aa ” 

Many kinks in our productive effort will 
have to be straightened out before we will 
be able to say we are anywhere near the 
peak. This is no private fight. It’s a war 
in which every citizen can take a hand. You 
don’t have to be on the actual firing line 
to be of use in this war. It’s an all-out 
effort and nothing short of maximum produc- 
tion will suffice. 

Recent events, aside from military opera- 
tions, have brought home to Americans the 
meaning of the war we are in. Rationing of 
tires, the ban on the production of passenger 
automobiles are only samples of what we may 
expect in the future. 

The Pennsylvania picture is one of which 
the State may well be proud. All over the 
Commonwealth plants are expanding, new 
ones are being erected. In this phase of the 
wartime endeavor we lead the Nation, ac- 
cording to the Office of Production Manages 
ment. 


THE ANTHRACITE INDUSTRY 


Mr. DAVIS. Mr. President, last Mon- 
day, I was necessarily absent from the 
Senate at the beginning of the day’s 
session. I came to Washington by air- 
plane from Pittsburgh and found that the 
session had been short, as it adjourned at 
1:30. I arrived shortly thereafter, but 
too late to state my point of view on the 
matter brought up by my colleague the 
Senator from Pennsylvania (Mr. Gur- 
FEY]. I was informed as soon as I ar- 
rived that my colleague had made a few 
remarks concerning Senate bill 357, 
which provides for the rehabilitation of 
the anthracite industry. As my col- 
league then said, the bill was reported 
from the Committee on Mines and Min- 
ing. It provides for practical research, 
with a view to increased utilization of 
anthracite. Beyond all doubt this is 
necessary. 

The calendar was called Monday, and 
I expected to learn that my colleague 
had objected to this bill, as usual. In- 
stead he moved that it be recommitted 
to the Senate Committee on Mines and 
Mining. Mr. President, I am indebted to 
the minority leader, the Senator from 
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Oregon {[Mr. McNary], for the statement 
he made at, that time, which I ask to 
have printed in the Recorp at this point. 

There being no objection, the state- 
ment was ordered to be printed in the 
Recorp, as follows: 

Mr. McNary. Mr. President, we are operat- 
ing under a unanimous-consent agreement. 
That agreement affects any disposition made 
of the bill. The able senior Senator from 
Pennsylvania {Mr. Davis] is absent. He in- 
troduced the bill. He has tried on several 
occasions to have the bill brought up for 
consideration. It certainly is not fair in his 
absence to try to make a disposition of it, 
and I object. 


Mr. DAVIS. Mr. President, the objec- 
tion was sustained, and the bill was 
passed over. I shall be glad to confer 
with any of my colleagues as to what 
might properly be done with this impor- 
tant measure, which was reported by the 
Senate Committee on Mines and Mining 
unanimously. 

The bill has been on the calendar since 
July of last year. I have attempted at 
different times to have it called up from 
the calendar, but each time objection was 
made. 

I brought the matter to the attention 
of the President, and received a letter 
from him saying that he had no objection 
to the bill, and, if it did not call for an 
appropriation at this time, he would favor 
it as a post-defense measure. At the 
present time we are spending billions of 
dollars for various industrial develop- 
ments in connection with national de- 
fense. We are seeking to direct the flow 
‘of these funds where they will be most 
effective. Certainly coal is one of the 
most essential of all defense commodities. 
The efficient utilization of anthracite is 
an intcgral part of our defense program. 

Not only is anthracite necessary to the 
defense program, and its further utili- 
zation required, but we have an ever- 
recurring problem in the anthracite 
region of relief and work relief. The 
economic suffering of the northeastern 
section of Pennsylvania, particularly in 
the coal-producing counties, is beyond 
my power to describe. We have been 
appropriating vast sums of money for 
relief and work relief in that area. A 
dollar now spent for an anthracite re- 
search laboratory would finally be repaid 
a hundredfold in savings for the Govern- 
ment, for it must be obvious that if means 
can be found to use anthracite in indus- 
try, employment and work opportunities 
in this area will so increase that the 
heavy burdens of work relief may largely 
be reduced. 

Mr. President, I have this week been 
in conference with the mayors of Scran- 
ton and Hazleton, Pa. They have told 
me of the unusual opportunities for the 
. location of defense plants in that area. I 
know, personally, that the land is level 
enough and that there are many miles 
of acreage which have never been used 
for any mining purpose. Therefore, the 
dangers which sometimes are found in 
land that has been mined do not exist in 
the areas to which I refer. 

Mr. President, there are more than 
35,000 unemployed workers in the an- 
thracite coal field, of whom 18,000 are 
registered with the cffices cf the Em- 
ployment Service located at Wilkes- 
Barre, Pittston, and Nanticoke. At least 
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17,000 of them would be suitable for de- 
fense-production work. The decline in 
anthracite production has led to in- 
creased unemployment in that region. 
For a long time I have been active seek- 
ing a way to alleviate this condition. In- 
dustry in this area is operating. gen- 
erally at a rate much lower than its 
present capacity. Railroad service in the 
area includes the Delaware, Lackawanna 
& Western, the Lehigh Valley, the Cen- 
tral Railroad of New Jersey, the Penn- 
sylvania, and the Delaware & Hudson. 
All of these railroads have extensive 
track and roadbed facilities branching 
from their main lines, providing consid- 
erable siding facilities for both the an- 
thracite-producing companies and the 
industrial plants located there. This 
section of Pennsylvania is generally re- 
ceiving very little in the way of defense 
contracts. Only 32 contracts to 10 firms 
for $4,000,000 have been allocated in this 
section. It is evident that a survey rel- 
ative to the plans of the War Depart- 
ment might serve a very useful purpose. 
Mr. President, I am in receipt.of state- 
ments from the Honorable James W. Kil- 
ner, mayor of Hazleton, Pa., and the Hon- 
orable Howard J. Snowdon, mayor of 
Scranton, Pa., concerning conditions in 
those cities. I ask unanimous consent 
to have their statements included in the 
REcorpD as a portion of my remarks. 


There being no objection, the state- 
ments were ordered to be printed in the 
ReEcorpD, as follows: 


January 13, 1942. 

Dear SENatoR Davis: As mayor of the city 
of Hazleton, Luzerne County, Pa., which is 
the heart of the anthracite coal regions, I 
have been in Washington making a deter- 
mined effort to do something about the un- 
employment situation in our community. 
While defense industries and planis are being 
built all over the country, we in the anthra- 
cite coal regions are suffering a depression. 

We have manpower, skilled labor, electric 
power, and every facility necessary and avail- 
able for the establishment of heavy industry 
in the city of Hazleton, but, for reasons be- 
yond my comprehension, the Federal Govern- 
ment refuses to look into the matter or give 
us our share. 

We have more than 700 available homes for 
housing which are empty because our popu- 
lation is emigrating to other communities 
where there are defense industries. Now we 
want our people to come back and we want to 
provide them with good jobs, which the Fed- 
eral Government can surely and easily do with 
all of these billions that are being spent. The 
anthracite region, and particularly the city 
of Hazleton, is entitled to its share. 

Anything that you can do for our com- 
munity will, of course, be appreciated. 

Yours very truly, 
JAMES W. KILNER, 
Mayor, City of Hazleton. 


[Remarks by the Honorable Howard J. Snow- 
don, mayor of Scranton, Pa., to the Honor- 
able James J. Davis, United States Senator 
from Pennsylvania, concerning the indus- 
trial situation and the advantages of the 
city for defense industries] 

1. FEMALE LABOR CONDITIONS 
Most of the women who desire or need to 
work are employed. Although many are able 
to type and take dictation, they cannot find 

Office jobs. The majority of the women are 

working as waitresses in restaurants, sales 

clerks, and domestic workers. 
2. MALE LABOR CONDITIONS 


Unemployment among males is very exten- 
Sive. The women have become the money 
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earners. In many homes the husband is 
forced to permit his wife to support him and 
the family because he is unable to find work. 
3. ADVANTAGES OF THE CITY FOR DEFENSE 
INDUSTRIES 

(a) Housing facilities: 500 families could be 
housed immediately. The homes available 
now range from 9-room to 4-room domiciles. 
The rents range from $18 to $20 and $75 per 
month. Additional housing facilities can be 
made available within a short time. 

(b) Labor available: Most of the men who 
are now unemployed in the city could be used 
in the factories. Within 10 days or 2 weeks 
about 8,000 skilled workers now in Baltimore, 
Newark, etc., could be called back to Scranton 
and would come to the city to work. 

The claim that Scranton is well unionized 
is erroneous. Having spoken on numerous 
occasions to labor, the mayor learned that the 
workers are satisfied not to unionize if they 
can only get the work. There has not been a 
strike of any consequence for 20 years. Scran- 
ton has a good will committee which has 
ironed out all differences between capital and 
labor. 

(c) Advantages of the location: The claim 
that Scranton is undermined is not true. To 
the east and west of the city there are several 
thousand acres of land that will be absolutely 
suitable for industries. 


As far as sanitary conditions and health- 
ful conditions are concerned, the best proof 
of Scranton’s superiority in this respect can 
be found in the action and comments of the 
priest from Pittsburgh who chose Scranton, 
of all the cities available in Pennsylvania, 
for establishing the Greek orphanage. His 
reasons for doing this were because of the 
superior water, air, and sanitary conditions 
in the city. 

(d) Transportation facilities: The trans- 
portation facilities are A-1. There are direct 
and short routes to important large cities. 

The above facts show that not only is 
Scranton meritorious and in great need of 
defense industries but also that the city has 
the facilities to make it an ideal location. 

Anything which you, Senator, can do to 
bring these industries to Scranton will not 
only be appreciated, but will never be for- 
gotten. In behalf of the city of Scranton, 
I thank you. 

Hon. Howarp J. SNOWDEN, 
Mayor, Scranton, Pa. 


Mr. DAVIS. Mr. President, the newly 
appointed commission gives prospect of 
effective action in behalf of the anthra- 
cite industry. Director R. R. Sayres, of 
the Bureau of Mines and Mining; E. I. 
Lewis, of the Interstate Commerce Com- 
mission; Ralph J. Watkins, of the Na- 
tional Resources Planning Board; and 
the congressional members of the com- 
mission have an intimate knowledge of 
the problems involved. It is expected 
that one of the first tasks the Commis- 
sion will set for itself will be to survey 
what has been done recently in behalf 
of the anthracite industry. Unquestion- 
ably consideration will be given to the 
bill which I have introduced, which has 
been pending on the Calendar for the 
past 6 months. In my judgment, the 
Commission will want to ascertain the 
value of this legislation, and what action 
may be expected from it. 

In passing, Mr. President, permit me 
to say that the cost of the laboratory for 
1 year would not exceed 1 percent of the 
cost of work relief in the anthracite re- 
gion. 

Let me emphasize that the cost of the 
laboratory for 1 year would not exceed 1 
percent of the cost of work relief in the 
anthracite region. 
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With the naming of a strong seven- 
man commission to study the problems 
in this field, my hope is that constructive 
action will be taken promptly. I trust 
that the final report of the commission, 
after it h»s satisfied itself through visita- 
tion and research, will be made as soon 
as possible, so that the needs of this area 
shall be met effectively. 

Again, Mr. President, I wish to state a 
‘few outstanding facts concerning the 
anthracite region. 

First, the anthracite-mining popula- 
tion of one and a half million has been 
suffering from a loss cf tunnage demand 
over a period of years. 

Second, the importance of the anthra- 
cite industry is shown by the fact that 
the number of men employed in the 
anthracite mines is greater than the 
number employed in all the metal mines 
of the United States and is also greater 
than the total number of men employed 
at all mines and quarries producing non- 
metallic minerals other than coal. 

Third, the decline in employment has 
caused major relief problems in the an- 
thracite region. In the past 4 years 
more than $125,000,000 has been spent for 
relief and work relief in the four principal 
anthracite-prcoducing counties of Lacka- 
Wanna, Luzerne, Northumberland, and 
Schuylkill. 

Fourth, the bill which I have intro- 
duced, Senate bill 357, is still on the Sen- 
ate calendar, and I ask that in any con- 
sideration given to this problem the 
advantages of technical research, as sug- 
gested in the bill, be advanced by the 
Government in behalf of this industry. 

Mr. GUFFEY. Mr. President, when I 
made the motion the other day to recom- 
mit the Davis bill to the Committee on 
Mines and Mining I did not know that 
my colleague was going to be absent in 
Pennsylvania campaigning for the Re- 
publican nomination for Governor. I do 
not know why he goes to that trouble, 
because he has it “in the bag,” anyway. 
I do not know why he wants it or what 
good it will do him after he gets it. 

In the meantime, while the bill was on 
the calendar, there was a joint resolution 
appointing a committee of seven, two 
from the Senate—of whom my colleague 
is one—two from the House, and three 
experts from the various departments, 
to make a study of this situation without 
any cost to the Government. 

The bill which my colleague introduced 
would involve the expenditure of $350,000 
to erect a building and $175,000 a year 
for operation. In times such as these, 
when we are trying to eliminate unnéc- 
essary expenditures, I can see no reason 
for passing the bill. I notify the Senator 
now that the next time the calendar is 
called I shall move to recommit the bill. 

Mr. DAVIS. Mr. President, let me say 
to my distinguished colleague that I 
have spent very little time in campaign- 
ing for the governorship or any other 
office. If I spent half as much time as 
the junior Senator from Pennsylvania 
spends in campaigning and looking after 
political matters I should be doing noth- 
ing else. 

Mr. GUFFEY. Mr. President, I think 
my record of attendance and my votes 
on various measures for the past 7 years 
will compare very favorably with that 
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of my colleague. I am sorry, indeed, 
that the vote which he cast on the lease- 
lend bill is ceusing him a good deal of 
trouble with his Welsh friends in the 
anthracite region. That is why he is so 
busy in connection with the bill. 

Mr. DAVIS. With regard to the mat- 
ters which the Senator is discussing, 
when he leads the Democratic hosts 
through Pennsylvania I hope he will raise 
the question which he has just brought 
up. He and I will then Lave it out with- 
out taking up the time of the Senate, 
which costs the taxpayers so much to 
keep in session. 

Mr. BARKLEY. Mr. President, that 
is exactly what I was about to suggest. 
I think that the fight for the governor- 
ship of Pennsylvania ought to be carried 
on within that great commonwealth, and 
not in the United States Senate. 

Mr. DAVIS. I should appreciate it 
very much if the Senator would speak to 
his colleague on the other side of the 
Chamber. He probably has a great deal 
more influence with him than I have. 

Mr. BARKLEY. Iam notin a position 
to attend to any colleague of mine on 
either side of the Chamber; but the sug- 
gestion coming from a Senator on the 
other side of the Chamber was so wel- 
come to me that I grabbed it like a hen 
grabbing a June bug. [Laughter.] 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. 
BunkKER in the chair), as in executive 
session, laid before the Senate messages 
from the President of the United States 
submitting nominations (and withdraw- 
ing a nomination), which were referred 
to the appropriate committees. 

(For nominations this day received 
and nomination withdrawn, see the end 
of Senate proceedings.) 


CONFIRMATION OF NOMINATION OF 
POSTMASTER AT DECHERD, TENN. 


Mr. BARKLEY. Mr. President, there 
is only one nomination on the executive 
calendar, the nomination of a postmas- 
ter in the State of Tennessee. I ask 
unanimous consent that as in executive 
session, the nomination of the postmas- 
ter in the State of Tennessee be con- 
firmed and that the President he 
immediately notified. I hope that in the 
commission which is issued to the post- 
master at Decherd, Tenn., whose nomi- 
nation is the only nomination on the 
calendar today, it will be recited that 
the executive session on this particular 
day was held especially for his benefit. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TYDINGS. Likewise, I think the 
Recorp should show that all Senators 
were in their seats, and approved most 
heartily the action taken. 

Mr. BARKLEY. It should also be 
stated that the special executive session 
held today would not have been held in 
his behalf had it not been for the high 
estimation and esteem in which we hold 
the junior Senator from Tennessee [Mr. 
Stewart], who is the sponsor of the 
nominee. 

Mr. STEWART. Mr. President, will 
the Senator yield? 

Mr. BARKLEY, I yield. 
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Mr. STEWART. For the extreme 
magnanimity, graciousness, and court- 
esy Of the Senator from Kentucky I am 
nee grateful. 

The PRESIDING OFFICER. 
nomination will’ be stated. 

The Chief Clerk read the nomination 
of Alfred J. Gipson to be postmaster at 
Decherd, Tennessee. 

The PRESIDING OFFICER. Without 
objection, as in executive session, the 
nomination is confirmed, and the Presi- 
dent will be notified forthwith. 

ADJOURNMENT TO MONDAY 


Mr. BARKLEY. If there be no fur- 
ther business to be transacted, I move, 
as in legislative session, that the Senate 
adjourn until 12 o’clock noon on Monday 
next. 

The motion was agreed to; and (at 
2 o’clock and 52 minutes p. m.) the 
Senate adjourned until Monday, Janu- 
ary 19, 1942, at 12 o’clock meridian. 


The 


NOMINATIONS 


Executive nominations received by the 
Senate January 16, 1942: 
UntrTep States District JupcEr 


Walter A. Keeling, of Texas, to be United 
States district judge for the western district 
of Texas, vice Hon. Robert J. McMillan, de- 
ceased. 

UNITED STATES ATTORNEYS 

Carl W. Feickert, of Illinois, to be United 
States attorney for the eastern district of 
Tilinois, vice Hon. Arthur Roe, term expired. 

Carl A. Sackett, of Wyoming, to be United 
States attorney for the district of Wyoming. 
He is now serving in this office under an 
appointment which expired December 7, 1941. 

COLLECTOR OF INTERNAL REVENUE 

William J. Pedrick, of New York, N. Y., to 
to be collector of internal revenue for the 
second district of New York to fill an existing 
vacancy. 

UNITED STATES PusLIcC HEALTH SERVICE 

The following-named assistant surgeons to 
be passed assistant surgeons in the United 
States Public Health Service, to rank as such 
from the dates set opposite their names: 

Curtis G. Southard, January 17, 1942. 

Daniel J. Daley, March 29, 1942. 


APPOINTMENTS TO TEMPORARY RANK IN THE 
AR Corps, IN THE REGULAR ARMY OF THE 
UNITED STATES 

TO BE COLONELS 

Lt. Col. Harvey Hodges Holland, Air Corps. 

Lt. Col. Russell Lowell Maughan, Air Corps, 

Lt. Col. Eugene Benjamin Bayley, Air Corps, 

Lt. Col. Dache McClain Reeves, Air Corps, 

Lt. Col. Leo Fred Post, Air Corps. 

Lt. Col. John Carroll Kennedy, Air Corps, 

Lt. Col. Edmund Pendleton Gaines, Air 
Corps. 

Lt. Col. Harvey William Prosser, Air Corps. 

Lt. Col. Clayton Lawrence Bissell, Air Corps. 

Lt. Col. Herace Simpson Kenyon, Jr., Air 
Corps. 

Lt. Col. Leland Charles Hurd, Air Corps. 

Lt. Col. Robert Victor Ignico, Air Corps. 

Lt. Col. Leland Ross Hewitt, Air Corps. 

Lt. Col. Clifford Cameron Nutt, Air Corps. 

Lt. Col. Isaiah Davies, Air Corps. 

Lt. Col. Arthur William Vanaman, Air Corps 
(temporary colonel, Army of the United 
States) . 

. Col. 

. Col. 

. Col. 

. Col. 

Lt. Col. 

Lt. Col. 

. Col. 

. Col. 


Franklin Otis Carroll, Air Corps. 
Frederick William Evans, Air Corps, 
Harry Gage Montgomery, Air Corps. 
Fred Cyrus Nelson, Air Corps 
Edward Mcses Morris, Air Corps. 
Burton Frederick Lewis, Air Corps. 
Elmer John Bowiing, Air Corps. 
Orin Jay Bushey, Air Corps, 
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Lt. Col. Fred Sidney Borum, Air Corps..- 
ane Col, George Washington Polk, Jr., Air 

rps. 

Lt. Col. Alfred Warrington Marriner, Air 
Corps. 

Lt. Col. Guy Harrison Gale, Air Corps. 

Lt. Col. Muir Stephen Fairchild, Air Corps 
(tem brigadier general, Army of the 
United States). 

Lt. Col. James Gradon Taylor, Air Corps. 

Lt. Col. Leland Wilbur Miller, Air Corps, 

Lt. Col. Raphael Baez, Jr., Air Corps. 

Lt. Col. Don Lee Hutchins, Air Corps. 

Lt. Col. Clarence Herbert Welch, Air Corps. 

Lt. Col. Ennis Clement Whitehead, Air 
Corps. 

Lt. Col. Alfred Jefferson Lyon, Air Corps 
(temporary colonel, Army of the United 
States). 

Lt. Col. Harold Lyman Clark, Air Corps. 

Lt. Col. Sam Love Ellis, Air Corps. 

Lt. Col. George Godfrey Lundberg, Air 
Corps. 

Lt. Col, Eugene Lowry Eubank, Air Corps. 

Lt. Col. Lawrence Augustus Lawson, Air 
Corps. 

Lt. Col. Bayard Johnson, Air Corps. 

Lt. Col. Frank Martyn Paul, Air Corps. 

Lt. Col. Samuel Martin Connell, Air Corps. 

Lt. Col. John Edwin Upston, Air Corps. 

Lt. Col Reuben Curtis Moffat, Air Corps. 

Lt. Col. Paul Langdon Williams, Air Corps. 

Lt. Col. Clarence Peyton Kane, Air Corps. 

Lt. Col. Harry Weddington, Air Corps. 

Lt. Col. Samuel Custer Eaton, Jr., Air Corps. 

Lt. Col. Leonidas Lee Koontz, Air Corps. 

Lt. Col. Albert Carl Foulk, Air Corps. 

Lt. Col. Edward Vincent Harbeck, Jr., 
Corps. 

Lt. Col. Edward Ernest Hildreth, Air Corps. 

Lt. Col. Samuel Gordon Frierson, Air Corps. 

Lt. Col. Phillips Melville, Air Corps. 

Lt. Col. John Gordon Williams, Air Corps. 

Lt. Col. Albert Brown Pitts, Air Corps. 

Lt. Col. Bernard Scott Thompson, Air Corps. 

Lt. Col. Willis Ratcliffe Taylor, Air Corps. 

Lt. Col. Robert Duane Knapp, Air Corps. 

Lt. Col. William Bettencourt Souza, Air 
Corps. 

Lt. Col. Alfred Lindeburg, Air Corps. 

Lt. Col. Joseph Alexis Wilson, Air Corps. 

Lt. Col. Clements McMullen, Air Corps. 

Lt. Col. Ames Scribner Albro, Air Corps. 

Lt. Col. Milo McCune, Air Coips. 

Lt. Col. Benjamin Buckles Cassiday, Air 
Corps. 

Lt. Col. Charles Yawkey Banfill, Air Corps. 

Lt. Col. Myron Ray Wood, Air Corps. 

Lt. Col. Robert Theodore Cronau, Air Corps. 

Lt. Col. Walter Raymond Peck, Air Corps. 

Lt. Col. Arthur Girard Hamilton, Air Corps, 

Lt. Col. Emil Charles Kiel, Air Corps. 

Lt. Col. Harold Lee George, Air Corps (tem- 
porary colonel, Army of the United States). 

Lt. Col. Lewis Allegeo Dayton, Air Corps. 

Lt. Col. Younger Arnold Pitts, Air Corps. 

Lt. Col. Howard Zabriskie Bogert, Air Corps. 

Lt. Col. Charles Hale Dowman, Air Corps 

Lt. Col. Thomas Welch Blackburn, Air 
Corps. 

Lt. Col. Harry Anton Johnson, Air Corps. 

Lt. Col. Bob Edward Nowland, Air Corps. 

Lt. Col. Barney McKinney Giles, Air Corps. 

Lt. Col. Bernard Joseph Tooher, Air Corps. 

Lt. Col. Claude Edward Duncan, Air Corps. 

Lt. Col. Albert Francis Hegenberger, Air 
Corps. 

Lt. Col. Max Frank Schneider, Air Corps. 

Lt. Col. Donald Gardner Stitt, Air Corps. 

Lt. Col. Glenn Charles Salisbury, Air Corps. 

Lt. Col. Harold Ralph Wells, Air Vorps. 

Lt. Col. Malcolm Stoney Lawton, Air Corps. 

Lt. Col. Jasper Kemper McDuffie, Air Corps. 

Lt. Col. Howard Knox Ramey, Air Corps. 

Lt. Col. Lionel H. Dunlap, Air Corps. 

Lt. Col. Harold Daniel Smith, Air Corps. 

Lt. Col. James Pratt Hodges, Air Corps. 

Lt. Col. Oakley George Kelly, Air Corps. 

Lt. Col. Bernard Tobias Castor, Air Corps. 

Lt. Col. James Alexander Mbollison, Air 
Corps. 

Lt. Col. Harold Webster Beaton, Air Corps. 


Air 
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Lt. Col. Edgar Eugene Glenn, Air Corps. 
Lt. Col. John William Monahan, Air Corps, 
Lt. Col. Cortlandt Spencer Johnson, Air 


Corps. 
Lt. Col. Charles Carl Chauncey, Air Corps. 
Lt. Col. Carl Weston Pyle, Air Corps. 
Lt. Col. John Myers McCulloch, Air Corps. 
Lt. Col. Charles Wesley Sullivan, Air Corps. 
Lt. Col. Melvin B. Asp, Air Corps. 
Lt. Col. George Clement McDonald, Air 


Corps. 
Lt. Col. Peter Emanuel Skanse, Air Corps. 
Lt. Col. Malcolm Nebeker Stewart, Air 
Corps. 


Lt. Col. Arthur George Liggett, Air Corps. 
Lt. Col. Westside Torkel Larson, Air Corps. 
(All officers listed below except William J. 
Hanlon and Bennett E. Meyers hold tempo- 
rary rank as lieutenant colonel, Air Corps, 
and lieutenant colonel, Army of the United 
States.) 
. Newton Longfellow, Air Corps. 
. Lloyd Barnett, Air Corps. 
. John Arthur Laird, Jr., Air Corps. 
. Charles William Steinmetz, Air Corps. 
. John Myrddin Davies, Air Corps. 
-. Walter Thomas Meyer, Air Corps. 
. Wendell Brown McCoy, Air Corps. 
. James Edward Duke, Jr., Air Corps, 
- Martinus Stenseth, Air Corps. 
. James Bernard Carroll, Air Corps, 
. Thomas Lonnie Gilbert, Air Corps. 
. James Douglas Givens, Air Corps. 
. William Cushman Farnum, Air Corps. 
. William Turnbull, Air Corps. 
. Joseph Williams Benson, Air Corps. 
. Frederick Dan Lynch, Air Corps. 
. James Atwater Woodruff, Air Corps. 
. William Warren Welsh, Air Corps. 
. Arthur Ignatius Ennis, Air Corps. 
. Caleb Vance Haynes, Air Corps. 
. Harold Arthur Bartron, Air Corps. 
Maj. John Frederick Whiteley, Air Corps. 
Guy Lewis McNeil, Air Corps. 
Clarence Prescott Talbot, Air Corps, 
Alfred Liljevalch Jewett, Air Corps. 
Louis Clifford Mallory, Air Corps, 
Lewis Selwyn Webster, Air Corps, 
Roy William Camblin, Air Corps, 
Robert Theodore Zane, Air Corps. 
LeRoy Allen Walthall, Air Corps. 
Lucas Victor Beau, Jr., Air Corps. 
Newman Raiford Laughinghouse, Air 


Maj. 
Maj. 
Maj. 
Maj. 
Maj. 
Maj. 
Maj. 
Maj. 
Maj. 
Corps. 
Maj. 
Maj. 
Corps. 
Maj. William Jones Hanlon, Air Corps (tem- 
porary lieutenant colonel, Air Corps). 
Maj. Howard Arnold Craig, Air Corps. 
Maj. David Robert Stinson, Air Corps. 
Maj. Joseph Theodore Morris, Air Corps. 
Maj. William Robert Sweeley, Air Corps. 
Maj. George Allan McHenry, Air Corps. 
Maj. Carlyle Howe Ridenour, Air Corps. 
Maj. Bennett Edward Meyers, Air Corps 
(temporary lieutenant colonel, Air Corps; 
temporary colonel, Army of the United 
States). 
Maj. Paul Hyde Prentiss, Air Corps. 
Maj. Warren Arthur Maxwell, Air Corps. 
Maj. Frederick Mercer Hopkins, Jr., Air 
Corps. 
Maj. 
Corps. 
Maj. 
Maj. 
Maj. 
Maj. 
Maj. 
Maj. 
Maj. 


James Milligan Gillespie, Air Corps. 
Frederick von Harten Kimble, Air 


Leonard Dickson Weddington, Air 


Edward Michael Powers, Air Corps. 
Dale Vincent Gaffney, Air Corps. 
Paul Edmund Burrows, Air Corps. 
Kenneth Bonner Wolfe, Air Corps. 
John Vernon Hart, Air Corps. 
Richard Hartnett Magee, Air Corps. 
Henry Harold Reily, Air Corps. 


TO BE LIEUTENANT COLONELS 


Capt. Milton Miles Murphy, Air Corps 
(temporary major, Air Corps; temporary 
lieutenant colonel, Army of the United 


States). 
Capt. Lee Quintus Wasser, Air Corps 
(temporary major, Air Corps; temporary 


lieutenant colonel, 
States). 


Army of the United 
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Capt. Benjamin Thomas Starkey, Air “orps 


(temporary major, Air Corps; temporary 
a colonel, Army of the United 
tates) . 


Capt. George Vernon Holloman, Air Corps 
Air Corps; temporary 
lieutenant colonel, Army of 


Capt. Glenn Oscar Barcus, Air Corps 
(temporary major, Air Corps; temporary 
lieutenant colonel, Army of the United 
States) . . 

(All officers listed below except Charles H. 
Deerwester, Edward H. Porter, Wilbur Erick- 
son, Robert D. Johnston, and William C. 
Bentley Jr,. hold tem rank as major, 
Air Corps, and major, Army cf the United 
States.) 

Capt. Turner Ashby Sims, Jr., Air Corps. 

Capt. Samuel Wallace Van Meter, Air Corps. 

Capt. Alfred Henry Johnson, Air Corps. 

Capt. James Roy Andersen, Air Corps. 

Capt. Sa’ uel Russ Harris, Jr., Air Corps. 

Capt. Shelton Ezra Prudhomme, Air Corps, 

Capt. John Paul Doyle, Jr., Air Corps. 

Capt. Leon William Johnson, Air Corps. 

Capt. Guy Beasley Henderson, Air Corps, 

Capt. Henry Raymond Baxter, Air Corps. 

Capt. Morris Robert Nelson, Air Corps. 

Capt. Kenneth Perry McNaughton, Air 


Capt. James Bell Burwell, Air Corps. 
Capt. Charles Herman Deerwester, Air Corps 

(temporary major, Air Corps; temporary 

lieutenant colonel, Army of the United 

States). 

Capt. Charles Winslow O’Connor, Air Corps, 
Capt. Bernard Alexander Bridget, Air Corps, 
Capt. Charles Arthur Bassett, Air Corps. 

. Narcisse Lionel Cote, Air Corps. 

. George Hall Sparhawk, Air Corps. 

. John Felix Guillett, Air 

. Dixon McCarty Allison, Air Corps. 

Capt. Joel G. O’Neal, Air Corps. 

. Alva Lee Harvey, Air Corps. 

. James William Andrew, Air Corps, 

. George J. Eppright, Air Corps. 

Capt. Clarence Daniei Wheeler, Air Corps. 

. Walter Sylvester Lee, Air Corps. 

Capt. Manning Eugene Tillery, Ai. Corps. 

. Gerald Geoffrey Johnston, Air Corps, 

. Elmer Joseph Rogers, Jr., Air Corps. 

. John Caswell Crosthwaite, Air Corps. 

Capt. Clarence Shortridge Irvine, Air Corps, 

. Ralph Emerson Holmes, Air Corps, 

. Darr Hayes Alkire, Air Corps. 

. Thurston H. Baxter, Air Corps, 

. John Albert Tarro, Air Corps. 

. John Titcomb Sprague, Air Corps. 

. Frederick August Bacher, Jr., Air 

Corps. 

Capt. Yantis Halbert Taylor, Air Corps. 

. Clatte Stroh, Air Corps. 

. Francis Edgar Cheatle, Air Corps. 
Capt. Arthur Joseph Lehman, Air Corps. 
Capt. Oscar Frederick Carlson, Air Corps, 
Capt. George Edley Henry, Air Corps, 
Capt. Signa Allen Gilkey, Air Corps. 

Capt. Clinton William Davies, Air Corps. 

Capt. Reuben Kyle, Jr., Air Corps. 

Capt. Harvey Flynn Dyer, Air Corps. 

Capt. Earl Clinton Robbins, Air Corps. 

Capt. Andrew Joseph Kerwin Malone, Air 
Corps. 

Capt. Russell Keillor, Air Corps. 

Capt. Ernest Harold Lawson, Air Corps, 

Capt. John Edward Bodle, Air Corps. 

Capt. Russell Scott, Air Corps. 

Capt. Burton Murdock Hovey, Jr., Air Corps, 

Capt. Richard Eastman Cobb, Air Corps. 

Capt. Dale Davis Fisher, Air Corps. 

Capt. Henry Weisbrod Dorr, Air Corps. 

Capt. Carlisle Iverson Ferris, Air Corps. 

Capt. Elwood Richard Quesada, Air Corps. 

Capt. Willard Roland Wolfinbarger, Air 

Corps. 
Capt. 

Corps. 
Capt. Charles Albert Harrington, Air Corps, 
Capt. Maurice Francis Daly, Air Corps. 

Capt. Laurence Sherman Kuter, Air Corps, 
Capt. George McCoy, Jr., Air Corps. 


George Woodburne McGregor, Air 








Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Corps. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
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John Mills Sterling, Air Corps. 
Orrin Leigh Grover, Air Corps. 


. Milton Merrill Towner, Air Corps. 

. Fay Roscoe Upthegrove, Air Corps. 
. Charles Bertody Stone 3d, Air Corps. 
. Neil Bosworth Harding, Air Corps. 
. Robert Lewis Easton, Air Corps. 

. Henry Malone Bailey, Air Corps. 

. Walter William Gross, Air Corps. 

. Otto Clyde George, Air Corps. 

. John N. Jones, Air Corps. 

. Leo William De Rosier, Air Corps. 

. Gordon Philip Saville, Air Corps. 

. Charles Bernard Overacker, Jr., Air 


George Henry Macnair, Air Corps. 
James Arthur Ellison, Air Corps. 
Hoyt Leroy Prindle, Air Corps. 
James Franklin Walsh, Air Corps. 
George Richard Geer, Air Corps. 
Donald Wright Benner, Air Corps. 
Lawrence Henry Douthit, Air Corps. 
George Robert Acheson, Air Corps. 
Frank Hamlet Robinson, Air Corps. 
Waldine Winston Messmore, Air 


Herbert Melvin Newstrom, Air Corps. 
Allen Ralph Springer, Air Corps. 

Franklin Calhoun Wolfe, Air Corps. 
Ford Larimore Fair, Air Corps. 

Ivan Maurice Palmer, Air Corps. 

Joseph Gerard Hopkins, Air Corps. 

Elmer Perry Rose, Air Corps. 

Ford J. Lauer, Air Corps. 

Fay Oliver Dice, Air Corps. 

Herbert Everett Rice, Air Corps. 
Edward Harold Porter, Air Corps 


(temporary major, Air Corps; temporary lieu- 
tenant colonel, Army of the United States). 


Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Corps. 
Capt. 
Corps. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 


Joseph Hampton Atkinson, Air Corps. 
Robert Leonard Schoenlein, Air Corps. 
Frederick William Ott, Air Corps. 
Wentworth Goss, Air Corps. 

James Leslie Daniel, Jr., Air Corps. 
Budd John Peaslee, Air Corps 

John Franklin Egan, Air Corps. 
Edgar Russell Todd, Air Corps. 
Arthur LaSalle Smith, Air Corps. 
Donald Dewey Arnold, Air Corps. 
Clarence Thomas Mower, Air Corps. 
Louie Percy Turner, Air Corps. 
William Tell Hefley, Air Corps. 
Robert Scott Israel, Jr., Air Corps. 
Donald Bertrand Smith, Air Corps. 
James Elbert Briggs, Air Corps. 

John Stewart Mills, Air Corps. 

George Warren Mundy, Air Corps. 
Alfred Rockwood Maxwell, Air Corps. 
Paul Harold Johnston, Air Corps. 
Roscoe Charles Wilson, Air Corps. 
Walter Edwin Todd, Air Corps. 
Bryant LeMaire Boatner, Air Corps. 
Nathan Bedford Forrest, Air Corps. 
Robert Frederick Tate, Air Corps. 
Samuel Robert Brentnall, Air Corps. 
Charles Franklin Born, Air Corps. 
Frank Fort Everest, Air Corps. 

John Jordan Morrow, Air Corps. 
Frank Jerdone Coleman, Air Corrs. 
Robert Loyal Easton, Air Corps. 
Norris Brown Harbold, Air Corps. 
George Raymond Bienfang, Air Corps. 
Russell Alger Wilson, Air Corps. 
David Raymond Gibbs, Air Corps. 
Charles Grant Goodrich, Air Corps. 
Alvord Van Patten Anderson, Jr., Air 


Frederick Lewis Anderson, Jr., Air 


Thayer Stevens Olds, Air Corps. 
Robert Falligant Travis, Air Corps. 
William Henry Tunner, Air Corps. 
Ralph Edward Koon, Air Corps. 
Howard Graham Bunker, Air Corps. 
Stuart Glover McLennan, Air Corps. 
John Alexander Samford, Air Corps. 
Fred Obediah Tally, Air Corps 

Roger Maxwell Ramey, Air Corps. 
Forrest Gordon Allen, Air Corps. 
John Thomas Murtha, Jr., Air Corps. 
Samuel Egbert Anderson, Air Corps. 
Joseph Arthur Bulger, Air Corps. 


Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 


Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Corps. 
Capt. 
Capt. 


George Ferrow Smith, Air Corps. 
Allen Wilson Reed, Air Corps. 
Arthur William Meehan, Air Corps, 
Truman Hempel] Landon, Air Corps. 
Maurice Clinton Bisson, Air Corps. 
Harry Edgar Wilson, Air Corps. 
Robert Williams Warren, Air Corps. 
John Francis Wadman, Air Corps. 
Delmar Taft Spivey, Air Corps. 
August Walter Kissner, Air Corps. 
LaVerne George Saunders, Air Corps. 
Emmett O’Donnell, Jr., Air Corps. 
Donald Winston Titus, Air Corps. 
Emmett Felix Yost, Air Corps. 
Robert Kinder Taylor, Air Corps. 
James Wilson Brown, Jr., Air Corps. 
William Columbus Sams, Air Corps. 
Robert Harper Kelly, Air Corps. 
James Francis Olive, Jr., Air Corps. 
Edgar Alexander Sirmyer, Jr., Air 


Thomas Webster Steed, Air Corps. 
Wilbur Erickson, Air Corps (tempo- 


rary major, Air Corps). 


Capt. 
Capt 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Corps. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 


Lilburn Dimmitt Fator, Air Corps. 
Archibald Meyer Kelley, Air Corps. 
Ralph Orville Brownfield, Air Corps. 
Joel Edward Mallory, Air Corps. 
Donald Russell Lyon, Air Corps. 
Warren Herbert Higgins, Air Corps. 
Stanley Keith Robinson, Air Corps. 
Willard Reno Shephard, Air Corps. 
George Washington Hansen, Air 


Minton William Kaye, Air Corps. 
Aubry Lee Moore, Air Corps. 
Ronald Roosevelt Walker, Air Corps. 
Lloyd Harrison Tull, Air Corps. 
Francis Marion Zeigler, Air Corps. 
Frederic Ernst Glantzberg, Air Corps. 
Eugene Herbert Rice, Air Corps. 
Leland Samuel Stranathan, Air Corps. 
Ernest Keeling Warburton, Air Corps. 
LeRoy Hudson, Air Corps. 
Roland Ogden Strand Akre, Air Corps. 
Paul Ellis Shanahan, Air Corps. 
Roger Vincent Williams, Air Corps. 
Frederick Archibald Pillet, Air Corps. 
William Hugh McArthur, Air Corps. 
Reginald Heber, Air Corps. 
Homer LeRoy Sanders. Air Corps. 
Draper Frew Henry, Air Corps. 
Robert Dilger Johnston, Air Corps 


(temporary major, Air Corps). 


Capt. 
Capt. 
Corps. 
Capt. 
Capt. 
Capt. 
Capt. 


Walter Robertson Agee, Air Corps. 
Hansford Wesley Pennington, Air 


Guy Frost Hix, Air Corps. 

Murray Clarke Woodbury, Air Corps. 
Paul Bernard Wurtsmith, Air Corps. 
William Alexander Robert Robertson, 


Air Corps. 


Capt. 
Capt. 
Capt. 
Capt. 


Robert Edward Lee Choate, Air Corps. 
Edwin Roland French, Air Corps. 
John Williams Persons, Air Corps. 
William Chamberlayne Bentley, Jr., 


Air Corps (temporary major, Air Corps; tem- 
porary lieutenant colonel, Army of the United 


States). 


Capt. 
Capt. 
Capt. 
Capt. 


Capt. 


Capt. 


Capt. 
Capt. 
Capt. 
Capt. 


Capt. 
Capt. 


Capt. 


Capt. 


Capt. 


Corps. 


Capt. 
Capt. 
Capt. 


Corrs. 
Capt. 


Capt. 


Sam Williamson Cheyney, Air Corps. 

Max Harrelson Warren, Air Corps. 

Edwin Lee Tucker, Air Corps. 

Ralph Rhudy, Air Corps. 

Isaac William Ott, Air Corps. 

Edward Holmes Underhill, Air Corps 

Trenholm Jones Meyer, Air Corps. 

John Joseph Keough, Air Corps. 

William Houston Maverick, Air Corps. 

William Pryor Sloan, Air Corps. 

George Frost Kinzie, Air Corps. 

Albert Boyd, Air Corps. 

James Wayne McCauley, Air Corps. 

Edward Harrison Alexander, Air Corps. 
Frank Alton Armstrong, Jr., Air 


William Albert Matheny, Air Corps. 
John Patrick Kenny, Air Corps. 
Reginald Franklin Conroy Vance, Air 


William Lecel Lee, Air Corps. 
Davis Dunbar Graves, Air Corps. 


Capt. 
Corps. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Corps. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Cept. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Corps. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Corrs. 
Capt. 
Capt. 
Capt. 
Corps. 
Capt. 
Capt. 
Corps. 
Capt. 


435 


Haywood Shepherd Hansell, Jr., Air 


William Truman Colman, Air Corps. 
Paul Mueller Jacobs, Air Corps. 
Dudley Durward Hale, Air Corps. 
Herbert Leonard Grills, Air Corps. 
Benjamin Scovill Kelsey, Air Corrs. 
Thomas Lee Mosley, Air Corps. 
Raymond Lloyd Winn, Air Corps. 
Leonard Franklin Harman, Air Corps. 
Kingston Eric Tibbetts, Air Corps. 
Richard Henry Lee, Air Corps. 
Robert Wilson Stewart, Air Corps. 
Lewis R. Parker, Air Corps. 
William Maurice Morgan, Air Corps. 
Richard Irvine Dugan, Air Corps. 
Edwin Minor Day, Air Corps. 
Jack Westor Wood, Air Corps. 
James Herbert Wallace, Air Corps. 
Don Zabriskie Zimmerman, Air Corps. 
Frederick Rodgers Dent, Jr., Air Corps. 
Harold Huntley Bassett, Air Corps. 
Howard Moore, Air Corps. 
Harry Gage Montgomery, Jr., Air 
Roger James Browne, Air Corps. 
Joseph Jennings Ladd, Air Corps. 
Clayton Earl Hughes, Air Corps. 
Thomas Ludwell Bryan, Jr., Air Corps. 
Harold Quiskie Huglin, Air Corps. 
Charles Sommers, Air’ Corps. 
John Coleman Horton, Air Corps. 
Marshall Stanley Roth, Air Corps. 
Rudolph Fink, Air Corps. 
Sidney Andrew Ofsthun, Air Corps. 
William Evens Ha] Air Corps. 
Frederic Harrison Smith, Jr., Air 
Donald John Keirn, Air Corps. 
Dwight Bahney Schannep, Air Corps. 
John Jackson O’Hara, Jr., Air Corps. 
Emery Scott Wetzel, Air Corps. 
William Ernest Karnes, Air Corps. 
William Gilmer Bowyer, Air Corps. 
Ezekiel Wimberly Napier, Air Corps. 
Thomas Benton McDonald, Air Corps, 
Charles Theodore Arnett, Air Corps. 
Melie John Coutlee, Air Corps. 
Thomas Jefferson DuBose, Air Corps. 


Daniel Campbell Doubleday, Air 
Jerald Worden McCoy, Air Corps. 
Pearl Harvey Robey, Air Corps. 
Charles Glendon Williamson, Air 
John Nicholas Stone, Air Corps. 
Phineas Kimball Morrill, Jr., Air 


Thomas Richard Lynch, Air Corps. 


(All officers listed below except Edwin S. 
Perrin hold temporary rank as majors, Air 


Corps.) 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 
Capt. 

Corps. 
Capt. 
Capt. 


George Elston Price, Air Corps. 
Richard Clark Lindsay, Air Corps. 
John Gordon Fowler, Air Corps. 

John Lyle Nedwed, Air Corps. 

Paul Thomas Cullen, Air Corps 
George Graham Northrup, Air Corps. 
Thomas Sarsfield Power, Air Corps. 
Lloyd Harold Watnee, Air Corps. 
Philip David Coates, Air Corps. 
Talma Watkins Imlay, Air Corps, 
John Herold Bundy, Air Corps. 
Mills Spencer Savage, Air Corps. 
Harold Webb Bowman, Air Corps. 
Lorry Norris Tindal, Air Corps. 
Merlin Ingels Carter, Air Corps. 
John Walker Sessums, Jr., Air Corps. 
Charles Kenneth Moore, Air Corps 
Austin August Straubel, Air Corps. 
Wycliffe Eugene Steele, Air Corps. 
Roy Henry Lynn, Air Corps. 

Robert Bruce Davenport, Air Corps. 
Donald Leander Putt, Air Corps. 
William Ball, Air Corps. 

Carl Rose Storrie, Air Corps. 

Merrill Davis Burnside, Air Corps. 
Hollingsworth Franklin Gregory, Air 


Eugene Harold Beebe, Air Corps. 
Harold Winfield Grant, Air Corps. 
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Capt. Kenneth Alfred Rogers, Air Corps. 
Capt.Reuben Columbus Hood, Jr, Air 


Capt. Leslie Oscar Peterson, Air Corps. 
Capt. Irving Remsburg Selby, Air Corps. 
Capt. Floyd Bernard Wood, Air Corps. 
Capt. Theodore Mathew Bolen, Air Corps. 
Capt. Norman Delbert Sillin, Air Corps, 
Capt. Flint Garrison, Jr., Air Corps. 

Capt. James Leroy Jackson, Air Corps. 
Capt. Chester Price Gilger, Air Corps. 
Capt. Hugh Arthur Parker, Air Corps. 
Capt. Thomas David Ferguson, Air Corps. 
Capt. Thomas Lawson Thurlow, Air Corps. 
Capt. William Basil Offutt, Air Corps. 
Capt. John Hugh Fite, Air Corps. 

Capt. dames Arthur Ronin, Air Corps. 


Capt. Curtis Emerson LeMay, Air Corps. 
Capt. Kenneth Ross Crosher, Air Corps. 
Capt. Stuart Phillips Wright, Air Corps. 
Capt. William Charles Dolan, Air Corps. 
Capt. Ivan Lonsdale Farman, Air Corps. 
William Alexander Schulgen, Air 


Capt. Daniel Beckett White, Air Corps. 
Capt. Donald Harvey Baxter, Air Corps. 
Capt. Roy Thomas Wright, Air Corps. 

Capt. Edwerd Wharton Anderson, Air Corps. 
Capt. John Coleman Covington, Air Corps. 
Capt. Winslow Carroll Morse, Air Corps. 
Capt. Casper Perrin West, Air Corps. 

Capt. William Leroy Kennedy, Air Corps. 

. Jesse Auton, Air Corps. 

Capt. John Paul Ryan, Air Corps 

Capt. Robert Shuter Macrum, Air Corps. 

. Charles Lawrence Munroe, Jr. Air 


Capt. Llewellyn Owen Ryan, Air Corps, 
Capt. William Richard Morgan, Air Corps. 
Capt. Philo George Meisenholder, Air Corps. 
Capt. Jahn Waldron Egan, Air Corps. 
Capt. Hanlon H. Van Auken, Air Corps. 
Capt. Robert Oswaid Cork, Air Corps. 
. William Courtney Mills, Air Corps. 
Capt. Herbert Henry Teliman. Air Corps. 
Capt. John Koehler Gerhart, Air Corps, 
Capt. Harold Loring Mace, Air Corps. 
. Elder Patteson, Air Corps. 

Francis Hopkinson Griswold, Air 


Capt. Leon Ray Brownfield, Air Corps. 
Capt. Robert Whitney Burns, Air Corps, 
Capt. Daniel Webster Jenkins, Air Corps. 

. William Marshall Prince, Air Corps. 
Capt. Clarence Frank Hegy, Air Corps 

. James Presnall Newberry, Air Corps. 
. Stoyte Ogleby Ross, Air Corps. 

Capt. Joseph Wiley Baylor, Air Corps. 

Capt. William John Clinch, Air Corps. 

Capt. James McKinzie Thompson, Air Corps. 
Capt. Gerald Hoyle, Air Corps. 

Capt. Arthur Francis Merewether, Air Corps. 
Capt. Jarred Vincent Crabb, Air Corps. 
Capt. Tom William Scott, Air Corps. 

Capt. John Hubert Davies, Air Corps. 

. Anthony Quintus Mustoe, Air Corps. 
Capt. Edwin William Rawlings, Air Corps 
Capt. Julius Kahn Lacey, Air Corps. 
Theodore Bernard Anderson, Air 


Capt. George Frank McGuire, Air Corps. 
Capt. Oliver Stanton Picher, Air Corps. 

. Dyke Francis Meyer, Air Corps. 

Capt. Hugh Francis McCaffery, Air Corps. 

. Minthorne Woolsey Reed, Air Corps. 
Capt. Morley Frederick Slaght, Air Corps. 

. Roy Dale Butler, Air Corps. 

. Berkeley Everett Nelson, Air Corps 
Capt. Archibald Johnston Hanna, Air Corps. 
Richard August Grussendorf, Air 


. John Hiett Ives, Air Corps. 

. Frederick Earl Calhoun, Air Corps. 

. Carl Ralph Feldmann, Air Corps. 
Capt. Ralph Powell Swofford, Jr., Air Corps. 
>t. Paul Ernest Ruestow, Air Corps. 
Capt. George Fletcher Schlatter, Air Corps. 
. Howard Monroe McCoy, Air Corps. 

. Charles William Haas, Air Corps. 

. Aubrey Kenneth Dodson, Air Corps. 
Capt. Mark Edward Bradley, Jr., Air Corps. 


REESE NIE 
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Capt. Carl Amandus Brandt, Air Corps. 
Capt. Haroid Lester Smith, Air Corps. 
Capt. Norman Ray Burnett, Air Corps. 
Capt. Richard Joseph O’Keefe, Air Curps. 
Capt. Ephraim Melmoth Hampton. Air 


Capt. Sory Smith, Air Corps. 

Capt. Paul William Blanchard, Jr., Air 
Corps. 

Capt. Elvin Freestone Maughan, Air Corps. 

Capt. Jergen Bernhardt Olson, Air Corps. 

Capt. Daniel Francis Callahan Air Corps. 

Capt. Marcellus Duffy, Air Corps. 

Capt. Robert Alan, Air Corps. 

Capt. Gordon Aylesworth Blake, Air Corps. 

Capt. Joseph Francis Carroll, Air Corps. 

Capt. A. J. MceVea, Air Corps. 

Capt. Julian Merritt Chappell, Air Corps. 

Capt. Donaid Norton Yates, Air Corps. 

Capt. William John Bell, Air Corps. 

Capt, Ernest Moore, Air Corps. 

Capt. Royden Eugene Beebe, Jr., Air Corps. 

Capt. Earle William Hockenberry, Air Corps. 

Capt. John Edwin Barr, Air Corps. 

Capt. Louis Augustine Guenther, Air Corps. 

Capt. Milton Wylie Arnold, Air Corps. 

Capt. Millard Chester Young, Air Corps. 

Capt. Henry Keppler Mooney, Air Corps. 

Capt. Robert Merrill Lee, Air Corps. 

Capt. Robert Freeman Fulton, Air Corps. 

Capt. Dean Coldwell Strother, Air Corps. 

Capt. George Frederick Hartman, Air Corps. 

Capt. Carl Wilbert Carlmark, Air Corps. 

Capt. Richard Hungerford Wise, Air Corps. 

Capt. Charles Francis Densford, Air Corps. 

Capt. John Robert Skeldon, Air Corps, 

Capt. Jacob Edward Smart, Air Corps. 

Capt. Lester LeRoy Hilman Kunish, Air 
Corps. 

Capt. Robert Edward Lee Eaton, Air Corps. 

Capt. Carl Fillmore Damberg, Air Corps. 

Capt. Wendell Washington Bowman, Air 
Corps. 

Capt. Hilbert Fred Muenter, Air Corps, 

Capt. John Autrey Feagin, Air Corps. 

Capt. Raymond Taylor Lester, Air Corps. 

Capt. John Clarence Gordon, Air Corps. 

Capt. Charles Bowman Dougher, Air Corps. 

Capt. David William Hutchison, Air Corps. 

Capt. Gerald Evan Williams, Air Corps. 

Capt. Edward Julius Timberlake, Jr., Air 
Corps. 

(All cfficers listed below hold rank as tem- 
porary captains, Army of the United States, 
and temporary majors, Air Corps.) 

First Lt. Stanley Tanner Wray, Air Corps. 

First Lt. Stanley Ronald Stewart, Air Corps. 

First Lt. James Hutchings Cunningham, 
Jr., Air Corps. 

First Lt. Leo Peter Dahl, Air Corps. 

First Lt. Torgils Grimkel Wold, Air Corps. 

First Lt. John Bevier Ackerman, Air Corps. 

First Lt. Benjamin Jepson Webster, Air 
Corps. 

First Lt. James Forsyth Thompson, Jr., Air 
Corps, 





orps. 
First Lt, Charles Hardin Anderson, Air 
Corps. 

First Lt. Hunter Harris, Jr. Air Corps. 
First Lt. Charlies Albert Piddock, Air Corps. 
First Lt. David Hamilton Kennedy, Air 


First Lt. Nicholas Earnest Powel, Air Corps. 
First Lt. Andrew Meulenberg, Air Corps. 
First Lt. Edwin Guldlin Simenson, Air 


Lt. Robert Broussard Landry, Air 
Lt. Frank Greenleaf Jamison, Air 
Lt. Romulue Wright Puryear, Air 


Lt. William Madison Garland, Air 
Corps. 

First Lt. James Walter Gurr, Air Corps. 

First Lt. Robert Lee Scott, Jr., Air Corps. 

First Lt. Marshall Bonner, Air Corps. 

First Lt. Percival Ernest Gabel, Air Corps. 

First Lt. Thomas Samuel Moorman, Jr., Air 
Corps. 
First Lt. William Livingston Travis, Air 
Corps. 

First Lt. Thomas Burns Hall, Air Corps. 

First Lt. Edward Joseph Hale, Air Corps. 

First Lt. Travis Monroe Hetherington, Air 
Corps. 

First Lt. John Glenn Armstrong, Air Corps. 

First Lt. William Oscar Senter, Air Corps. 

First Lt. Vernon Cleveland Smith, Air Corps 

First Lt. Harry Stephen Bishop, Air Corps. 

First Lt. Jack Wellington Turner, Air Corps. 

First Lt. Frank Patterson Hunter, Jr., Air 
Corps. 

First Lt. Harold Roth Maddux, Air Corps. 

First Lt. Dwight Divine 2d, Air Corps. 

First Lt. Edward Deane Marshall, Air Corps. 

First Lt. Harry Nelson Burkhalter, Jr., Air 
Corps. 

First Lt. Laurence Browning Kelley, Air 
Corps. 

First Lt. Douglas Moore Cairns, Air Corps. 

First Lt. Milton Frederick Summertfelt, Air 
Corps. 

First Lt. Gabriel Poillon Disosway, Air 
Corps. 

First Lt. Franklin Stone Henley, Air Corps. 

First Lt. Cordes Fredrich Tiemann, Ah 
Corps. 

First Lt. Samuel Abner Mundell, Air Corps. 

First Lt, Bruce von Gerichten Scott, Air 
Corps. 

First Lt. Felix Louis Vidal, Air Corps. 

First Lt. Earl Francis Signer, Air Corps. 

First Lt, Richard Thomas King, Jr., Air 
Corps. 

First Lt. Stephen B. Mack, Air Corps. 

First Lt. Nelson Parkyn Jackson, Air Corps. 

First Lt. Karl Truesdell, Jr., Air Corps. 

First Lt. Sydney Dwight Grubbs, Jr., Air 
Corps. 

First Lt. Millard Loren Haskin, Air Corps. 

First Lt. Richard Mattern Montgomery, Air 
Corps, 
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First Lt. Charles Hoffman Pottenger, Air 


rps. 
First Lt. John Burroughs Cary, Air Corps. 
First Lt. Paul Carter Ashworth, Air Corps. 
First Lt. Edward Walter Moore, Air Corps, 
First Lt. Curtis Delano Sluman, Air Corps. 
First Lt. Byron Elias Brugge, Air Corps. 
First Lt. William Sebastian Stone, Air Corps. 
First Lt. George Bernard Dany, Air Corps. 
First Lt. Lawson S. Moseley, Jr., Air Corps. 
First Lt. Jean Paul Craig, Air Corps. 
First Lt. William Jack Holzapfel, Jr., Air 
Corps. 
First Lt. Gene Huggins Tibbets, Air Corps. 
First Lt, Paul Tompkins Hanley, Air Corps. 
First Lt. Jack Edward Shuck, Air Corps. 
First Lt. John dePeyster Townsend Hills, 
Air Corps. 
First Lt. William Monte Canterbury, Air 
Corps. 
First Lt. Jerome Edward Blair 2d, Air Corps. 
First Lt. Edward Flanick, Air Corps. 
First Lt. Charles John Bondley, Jr., Air 
Corps. 
First Lt. William Milton Gross, Air Ccrps. 
First Lt. Dale Orville Smith, Air Corps. 
First Lt. Hudson Hutton Upham, Air Corps. 
First Lt. Perry Bruce Griffith, Air Corps. 
First Lt. Wilson Hawkes Neal, Air Corps. 
First Lt. Elvin Seth Ligon, Jr., Air Corps. 
First Lt. Charles Burton Winkle, Air Corps. 
First Lt. John Monroe Hutchison, Air Corps. 
First Lt. Arno Herman Luchman, Air Corps. 
First Lt. Paul Lawrence Barton, Air Corps. 
First Lt. Raymond Judson Reeves, Air Corps. 
First Lt. William Harvey Wise, Air Corps. 
First Lt. Richard Andrew Legg, Air Corps. 
First Lt. Harvey Thompson Alness, Air 
Corps. 
First Lt. Albert Theodore Wilson, Jr., Air 
Corps. 
First Lt. John William White, Air Corps. 
First Lt. Stanley Joseph Donovan, Air Corps. 
First Lt. Joseph Edward Barzynski, Jr., Air 
Corps. 
First Lt. Albert Joseph Shower, Air Corps. 
First Lt. Jack Wallis Hickman, Air Corps. 
First Lt. Leighton Ira Davis, Air Corps. 
First Lt. George Rosse Smith, Air Corps. 
Nore: The dates of rank are omitted as the 
death or other unforeseen change in status of 
a senior officer might require a change in the 
dates of rank and necessitate the renomina- 
tion of these officers. 





WITHDRAWAL . 


Executive nomination withdrawn from 
the Senate January 16, 1942: 
DIPLOMATIC AND FOREIGN SERVICE 
David J. Winton to be Envoy Extraordinary 


and Minister Plenipotentiary of the United 
States of America to New Zealand. 





CONFIRMATION 


Executive nomination confirmed by the 
Senate January 16, 1942: 
POSTMASTER 
Alfred J. Gipson, Decherd, Tenn, 


SENATE 
Monpay, JANUARY 19, 1942 


The Chaplain, the Very Reverend 
Z€Barney T. Phillips, D. D., offered the 
following prayer: 


Eternal God and Heavenly Father, who 
knoweth our private cares and crosses 
and the inmost life of every soul: Let us 
not fail of our noble aspirations, and en- 
able us to order our steps aright, that we 
may live more nearly as we pray. Give 
to these Thy servants the clear, firm logic 
of the statesman, the fiery enthusiasm 
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of the prophet, and grant that, somehow, 
through the commanding utterance 
which appeals to the intellect, sharpens 
the conscience, and drives men to duty, 
their gifts may be consecrated to the cre- 
ation in their fellow men of a life, a disci- 
pline, the end of which is personal and 
social righteousness, so absolutely essen- 
tial to the maintenance of our freedom 
as a Nation. 

Help us thus to realize that our world 
is in darkness and conflict insofar as it 
has spurned the light that never fails 
and the voice of the Son of God. But, in 
spite of all this, the morning cometh, for 
that Divine Lover and His stupendous 
act of love must yet dispel all darkness 
and draw the world to heavenly victory, 
to everlasting peace. In our dear Re- 
deemer’s Name, we ask it. Amen. 


THE JOURNAL 


On request of Mr. Hi11, and by unani- 
mous consent, the reading of the Journal 
of the proceedings of Friday, January 16, 
1942, was dispensed with, and the Journal 
was approved. 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the President 
of the United States submitting nomina- 
tions were communicated to the Senate 
by Mr. Miller, one of his secretaries. 


CALL OF THE ROLL 


Mr. HILL. I suggést the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Glass O’Daniel 
Andrews Green O’Mahoney 
Austin Guffey Pepper 
Bankhead Gurney Radcliffe 
Bilbo Hayden Reed 

Bone Herring Reynolds 
Brewster Hill Rosier 

Brown Holman Russell 

Bulow Hughes Shipstead 
Bunker Johnson, Colo. Smathers 
Burton Kilgore Smith 
Butler La Follette Stewart 

Byrd Langer Taft 

Capper Lee Thomas, Idaho 
Caraway Lodge Thomas, Okla. 
Chandler Lucas Thomas, Utah 
Chavez McCarran Truman 
Clark, Idaho McFarland Tunnell 
Clark, Mo. McKellar Tydings 
Connally McNary Vandenberg 
Danaher Maloney Van Nuys 
Davis Maybank Wagner 
Downey Mead Waligren 
Doxey Millikin Wheeler 
Ellender Murdock White 
George Murray Wiley 

Gerry Norris Willis 
Gillette Nye 


Mr. HILL. I announce that the Sena- 
tor from New Mexico [Mr. Hatcu] and 
the Senator from Louisiana [Mr. Over- 
TON] are absent from the Senate because 
of illness. 

The Senator from North Carolina [Mr. 
BaILEY], the Senator from Kentucky 
[Mr. BaRKLEY], the Senator from Wyo- 
ming [Mr. ScHwartz], the Senator from 
Arkansas [Mr. Spencer], and the Sena- 
tor from Massachusetts [Mr. WALSH] are 
necessarily absent. 

Mr, AUSTIN. The Senator from New 
Jersey [Mr. Barsour] and the Senator 
from Illinois [Mr. Brooks] are absent on 
Official business. 

The Senator from New Hampshire 
{Mr. Bripces] is absent in a hospital be- 
cause of a recent hip injury. 
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The Senator from Minnesota [Mr. 
BALu] is absent because of illness. 

The VICE PRESIDENT. Eighty-three 
Senators having answered to their names, 
a@ quorum is present. 


CAROLE LOMBARD 


Mr. WILLIS. Mr. President, war com- 
muniques which follow successes at the 
front are always tempered with sadness 
and with grief. The week-end brought 
such a communique to the people of my 
State and to the people of all our Na- 
tion. Carole Lombard, a great actress 
and a loyal citizen, and 15 American 
Army pilots, were among 22 Americans 
killed in an airplane crash in the moun- 
tains of Nevada. : 

Private Lombard, who, like National Se- 
lective Service Director Brig. Gen. Lewis 
B. Hershey, is a soldier-native of my own 
Indiana district, was sent into action on 
the Indianapolis front by her husband- 
captain, Mr. Clark Gable, chairman of 
Hollywood’s V:ctory Committee. 

Her objec.'v. had been explained to 
her: The sale of half a million dollars’ 
worth of Defense Savings bonds. 

Miss Lombard stood in front of the In- 
diana State House, unfurled the flag 
which had flown over the House of Rep- 
resentatives when the Members of that 
body declared a state of war to exist with 
Japan, and she went over the top to at- 
tain an objective nearly five times as 
great as that assigned to her. The Treas- 
ury Department reports that her sale of 
more than $2,000,000 in Defense bonds is 
the greatest single total credited to any 
individual in our country. 

Mr. President, a story in an Indianap- 
olis newspaper last Friday states that 
“Carole and Mrs. Peters, her mother, 
were to board a plane at the somewhat 
dismal hour of 4:23 a. m. and head back 
for Hollywood, where Miss Lombard will 
keep on doing Defense bond work for the 
coming year.” 

That report is wholly correct. Miss 
Lombard will be doing Defense bond 
work during the coming year. She had 
done more than anyone else to assure 
increased sales from now on. 

Last week, during the reception, at 
which Miss Lombard appeared clad en- 
tirely in black, an Indianapolis bond- 
sales chairman said: 

The Indiana rally is a big success. 
her back again. 


She will be back. Her unseen hand 
will continue to hand out defense bonds 
throughout the year. 

Another distinguished fellow Hoosier 
now living in Hollywood and New York, 
Mr. Will Hays, who was with her in In- 
dianapolis last week, has commented: 


She was gay and radiant, but tears came 
to her eyes as she voiced her appreciation of 
the reception she had received from the 
people of her home State. Miss Lombard 
wanted to serve and help our Nation in this 
hour of its greatest crisis. She gave her life 
for the cause. I am shocked and grieved and 
saddened. * * * Carole Lombard has given 
her life in the service of America. She is a 
first-line casualty of the war. 


The Secretary of the Treasury has 
spoken similarly: 


She died in the service of our country. Her 
briliiant work for the Treasury this week in 
selling defense bonds in Indianapolis will be 
long remembered and honored by us all. 


Bring 








pressing the entire Nation’s debt of 
gratitude to Carole Lombard for her 
great service to her Nation. 


Miss Lombard left her native Indiana 
in 1916 in the midst of the first modern 


came on her journey back to headquar- 
ters to report, will not once more have 
been in vain. 

And tet us pray that the 15 young 
American Army pilots, en route with her 
to their own sacrificial posts of duty, 
will receive the deep-felt thanks and 
honor which they have so rightly earned. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 


Rerort on SpecraL AssISTANTS AND THER 

COMPENSATION, DEPARTMENT OF JUSTICE 

A letter from the Attorney General, trans- 
mitting, pursuant to law, a report showing 
the names of persons employed under the 
appropriation “Compensation of special at- 
torneys, etc.” with rates of compensation or 
fees paid during the period from July il, 
1941, to January 1, 1942 (with an accom- 
panying statement); to the Committee on 
the Judictary. 


Report on Canal ZONE BIOLOGICAL AREA 


A letter from the Beard of Directors of the 
Canal Zone Biological Area, transmitting, 
pursuant to law, the report of that Board 
for the period from February 1, 1940, to June 
$0, 1941 (with am accompanying report); to 
the Committee on Interoceanic Canals. 


Prices or Gas TO RESIDENTIAL CUSTOMERS IN 
New Enctawp (Pr. 2 or S. Doc No. 122) 
A letter from the chairman of the Federal 

Power Commission, transmitting, pursuant to 
Senate Resolution 177 (agreed to October 9, 
1941), a statement showing the prices 
charged to residential customers for gas serv- 
ice in all communities in the New England 
States, and stating that a similar statement 
for other geographic areas, as required by the 
resolution, is now being completed and will 
be forthcoming at an early date (with accom- 
panying papers); to the Committee on Com- 
merce and ordered to be printed. 


PETITIONS AND MEMORIALS 


Petitions, ete., were laid before the 
Senate, or presented and referred as 
indicated: 

By the VICE PRESIDENT: 

The petition of C. Elliott, of Pittsburgh, 
Pa., praying that employees of the War De- 
partment compelled to work over 40 hours 
per week be granted increased compensation; 
to the Committee on Civil Service. 

A resolution of the Former C. W. A. and 
Unemployed Workers Association of Atlantic 
City, N. J., favoring the enactment of the 
bill (S. 643) conferring jurisdiction upon the 
United States District Court for the District 
of New Jersey to hear, determine, and render 
judgement upon the claims of Charles J. Cul- 
ligan; to the Committee on Claims. 

A resolution of the Cakland (Calif.) Cham- 
ber of Commerce, protesting against the 
enactment of legislation providing for im- 
provement of the St. Lawrence River, the 
completion of the Florida Ship Canal, and 
other projects which may not be essential 
to the national defense; to the Committee 
on Commerce. 

Resolutions adopted by the National Social 
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vention assembled at New York City, 
the the 
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RESOLUTION OF THE SANTEE SIOUX 
TRIBAL COUNCIL, NEBRASKA 

Mr. BUTLER presented a resolution 
adopted by the Santee Tribal Council of 
the Santee Sioux Tribe of Indians of 
Nebraska, which was referred to the 
Committee on Military Affairs and or- 
meng to be printed in the Rscorp, as fol- 
ows. 


Whereas the President of the United States 
has told the American people that a state of 
war does exist between our Nation and the 
Empire of Japan; 

Whereas the Congress of the United States 
have declared war on the Empire of Japan; 
and 

Whereas our Commander in Chief of the 
United States has asked all Americans to 
unite im this conflict: Be it 

Resolved, That the Santee Tribal Council of 
the Santee Sioux Tribe of Nebraska, here 
assembled in their regular called meeting on 
December 11, 1941, at Parker Hall, Santee, 
Nebr., reaffirm their faith in the ideals and 
principles of this Nation, to pledge their al- 
legiance to the liberties enjoyed under its 
Government, and to consecrate our all to 
the fight to maintain these principles and 
ideals. We have confidence that our victory 
will bring lasting peace based on the Chris- 
tian way of life, with its abundant life, whole- 
some progress, and prosperity. 


RESOLUTIONS OF NATIONAL FARM LOAN 
ASSOCIATIONS OF BARRON COUNTY, 
WIS. 


Mr. WILEY. I present resolutions 
adopted by the National Farn Loan As- 
sociations of Barron County, Wis., which 
I ask may be printed in the Recorp and 
appropriately referred. 

There being no objection, the resolu- 
tions were referred to the Committee on 
Military Affairs and ordered to be printed 
in the Recorp, as follows: 


Whereas the Congress of the United States 
as a measure of economy in the defense pro- 
gram have considered discontinuing the pres- 
ent appropriation to defray the difference in 
interest between the contract rates and the 
present 314 percent interest rate, which wousd 
further increase the cost of production and 
add more burden to the farmers’ plight where 
there are large debts and heavy taxes, which 
will be increased greatly to meet this present 
defense program; 

We, the National Farm Loan Associations of 
Barron County, Wis., representing 1,200 farm- 


Science Honor Society Pi Gamma Mu in con- | ers of this vicinity, hereby petition our Con- 
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gress to continue this present imterest rate of 
3% percent. 
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MOBILIZATION FOR ABSOLUTE VICTORY 

With all efforts toward peaceful negotiation 
exhausted, and seeking no selfish gain, Amer- 
ica finds herself at war. Overnight our pro- 
gram of all-cut defense hhas been displaced by 
actual warfare. The treachery of a nation — 
whose doors were first opemed to westem 
civilization by America has led to war. 
America’s destiny of Christian leadership in 
world affairs is Gefied by an imperialistic ris- 
img ‘sun and a contorted cross. By reason of 
an unprovoked attack upon our and 
security the one-time expedition of gocd will 
to a receptive people is now to be followed by 
an expedition to avenge the high crimes of a 
militaristic clique. 

The realities of our position can no tonger 
be a matter of debate. Our democracy must 
wage unceasing war wpon the arrogant tyr- 
annies that seek to crush and deminate. We 
must continue ail aid and support in the 
fight against the common foe. We must un- 
relentingly gird ourselves in this struggle to 
achieve a peace that will outlaw treachery 
and rampant foree as mestruments of national 
policy throughout the world. 

An America at war demands the untiring 
labor and sacrifice of all. The blood, sweat, 
and tears of America now commingle with the 
blood, sweat, and tears of Britain. We must 
devote renewed energies to the battle of pro- 
duction. Any lagging by industry, by labor, 
or agriculture will not be tolerated. We must 
recognize that modern warfare is waged by 
civilians as well as by men under arms 

The farmers of the American Farm Bureau 
Federation, here and now, throw themseives 
into the struggle that will be waged upon the 
battle front by our Army and our Navy. We 
dedicate ourselves, our fortunes, and our 
sacred honor to the cause. We commit our- 
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selves to the stern labor and unselfish sacrifice 
required if our hallowed Christian heritage is 
to endure. We pledge ourselves wholly and 
unreservedly to the victory that must be won, 
so help us God. 

PRICE CONTROL, INFLATION, TAXATION 

Inflationary forces are being set in motion 
which, unless Congress acts, will prove dis- 
astrous to all economic groups. Uncontrolled 
inflation must be avoided at all costs. Agri- 
culture knows from bitter experience the dis- 
astrous consequences of inflation of prices, 
wages, and profits, and the inevitable defla- 
tion that follows. 

In order to prevent disastrous inflation, we 
urge prompt action by Congress to establish, 
for the period of the national emergency and 
for an adequate time thereafter, a Federal 
authority to establish maximum prices for 
commodities on a selective basis to the extent 
necessary to prevent inflationary price in- 
creases. We insist that such legislation rec- 
ognize the parity principle as between labor, 
industry, and agriculture. In order to pre- 
vent the average price r-ceived by farmers for 
any agricultural commodity being depressed 
below parity through the operation of price 
controls, no price ceiling should be estab- 
lished on any agricultural commeodity, or the 
products thereof, at a price less than 110 per- 
cent of parity. ° 

To be effective, such legislation must in- 
clude authority to control inflationary wages 
as well as inflationary prices. We cannot five 
our support to any legislation to control 
prices which does not provide for control of 
inflationary wages comparable to the con- 
trol of industrial and farm prices. 

Tax powers should be used to a greater 
extent to control] inflation and to meet the 
current fiscal needs of the Nation by recap- 
turing excess earnings and excess profits due 
to defense expenditures, and by lowering 
exemptions and levying increased taxes based 
upon ability to pay. Safeguards should be 
provided to assure that all such powers 
granted be terminated at the close of the 
emergency. 

In view ‘of the inevitable effects of war 
upon monetary and exchange relationships 
and price levels—both nationally and inter- 
nationally—we renew our insistenc at this 
time for the establishment of a monetary au- 
thority which shall be charged with main- 
taining a stable price level. In the meantime 
every legitimate means available to the ad- 
ministrators of fiscal and monetary policy 
should be used so as to maintain a stable 
price level and avoid inflation. 

NONDEFENSE SPENDING AND ECONOMY 


In view of the great expansion of all Gov- 
ernment bureaus, and since the emergencies 
for which many were set up have largely de- 
creased or ceased to exist, we recommend that 
the activity of such agencies and bureaus as 
have served their major function be curtailed 
in proportion to the reduction in necessity for 
the work they have been performing. 

The mounting public debt and the necessi- 
ties of war require that every administrator 
of Government be unusually zealous in his 
efforts to eliminate waste, extravagance, 
duplication, and unnecessary expenditure. 

Agriculture is setting the example by re- 
ducing substantially its request for appro- 
priations in line with the improvement in 
agricultural conditions. It calls upon all 
economic groups and all administrators re- 
sponsible for the expenditure of public funds 
to seek, through every legitimate means, the 
highest degree of efficiency and economy. 
AGRICULTURAL ADJUSTMENT ACT, PARITY GOALS, 

LOANS, AND APPROPRIATIONS 
We reassert our unqualified endorsement of 


the basic principles and purposes of the Agri- 
cultural Adjustment Act and reemphasize the 
soundness and justice of its parity-price goals 
for agricultural commodities, together with 
the factors upon which parity prices for basic 
soil crops are determined. We also recognize 
that the factors which determine parity prices 
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for basic soil crops.do not,.in some cases, give 
equitable treatment to some of the other im- 
portant fa:m commodities; therefore, we 
hereby commit the federation to give its sup- 
port of the acceptance of other factors for the 
determination of parity prices for such com- 
modities, to the end that they may have the 
same relative purchasing power as basic soil 
crops. 

We deplore efforts that are being made to 
raise the parity prices of farm commodities 
through a revision of the formula upon which 
parity prices are determined. If these efforis 
are successful, the sound and defensible basis 
of present parity, which is intended to give 
farm commodities a price structure tepre- 
senting a fair exchange value with the 
products of industry, would be destroyed, 
and agriculture would be breaking faith with 
the masses of the people. The federation 
has never asked for more than a square 
deal, We reassert that the best interests of 
agriculture and of the Nation will be served 
by establishing and maintaining a true 
balance between industry, labor, and agri- 
culture. Such a balanced price and wage 
structure should be on a level that will en- 
courage and permit of the largest production 
and consumption of the products of both 
industry and agriculture. 

We renew the federation’s support of the 
continuance of 85 percent of parity loans on 
basic soil crops and of such appropriations 
as are necessary to bridge the gap between 
loan levels and price levels of basic farm 
commodities, whichever are the higher, and 
parity prices We commend the federation 
for its successful effort in obtaining from the 
Congress legislation that assures producers 
of at least 85 percent of parity price for any 
nonbasic farm commodity for which the 
Government publicly requests an increase 
in production, such protection to continue 
after the present emergency for such a time 
as is necessary, after due notice, for farmers 
to readjust their production plans. This 
legislation also was intended to give com- 
parable protection to other nonbasic crops. 
We urge that the federation take whatever 
steps are necessary to make the intent of 
this legislation effective and ask only for 
such appropriations as are necessary to make 
effective the mandate of Congress in carry- 
ing out these programs. 

COORDINATION OF AGRICULTURAL PROGRAMS 


We view with deep concern the growing 
tendency of Government agencies to set up 
special field personnel to contact farmers 
every time a new program is to be developed 
or a new job is to be done. Farmers want 
coordination of these agencies and efforts, 
consistency in administration without dupli- 
cation and overlapping, and, above all, effi- 
ciency with the least possible expenditure of 
Government funds. 

The Secretary of Agriculture will continue 
to have the aggressive support of the federa- 
tion in all efforts to bring about such coordi- 
nation. The extension service of our land- 
grant colleges has definitely proved itself 
the best qualified agency to carry out and 
conduct the educational work in connection 
with Federal farm programs affecting rural 
people. We recommend and urge that greater 
use be made of the extension service in 
coordinating the educational and informa- 
tional work of the various programs designed 
for farmers, and that adequate funds be 
provided or transferred to the extension serv- 
ice for the proper’ performance of these 
functions. 

The federation has consistently supported 
appropriations for the extension service, 
experiment stations, land-grant colleges, 4-H 
Clubs, and vocational agricultural training. 
The increased responsibility now resting on 
these service agencies resulting from present 
conditions necessitates some increase in ap- 
propriations. In order that the federation 
may be consistent in urging the strictest 
economy, we request the federation to seek 


a conference with recognized leaders of these 
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agencies to determine the amount of appro- 
priations necessary for the discharge of the 
responsibilities. and duties vested in these 
agencies and to seek only such appropria- 
tions as are then believed necessary for these 
purposes. 
NATIONAL IMPORTANCE OF EXPERIENCED FARM 
LABOR 

The importance of agriculture in meeting 
the national emergency is recognized by Gov- 
ernment and by all thoughtful citizens. 
Farmers always have responded and will 
again respond to the call of their Govern- 
ment. It must be recognized, however, that 
in large measure present-day farming re- 
quires experienced and skilled workers. If 
adequate and efficient production is to be 
maintained and the large increase in the 
volume of production obtained, it is essential 
that all authorities charged with the admin- 
istration of the Selective Service Act give the 
same consideraticn to essential farm labor 
as is being given to skilled industrial work- 
ers—particularly in the case of farm workers 
who by initiative, training, experience, and 
application are peculiarly fitted for efiicient 
farm production. 

FARM EQUIPMENT PRIORITIES 

It is imperatively necessary that the im- 
portance of agriculture in our nationa!-de- 
fense effort be properly recognized. Agri- 
culture has been asked to make very substan- 
tial readjustments in its production plans 
£0 as to provide a large increase in the supply 
of many farm products. If this is to be ac- 
complished, it is essential that the proper 
Government authorities take immediate 
steps to assure agriculture necessary sup- 
plies of repair parts, replacements, and new 
equipment. Recognition must be given to 
supplying the equipment that is essential in 
the preparation and processing of needed 
farm commodities for market. The Na- 
tion cannot safely ignore the fact that the 
greatly reduced supply of experienced farm 
labor will require a larger quantity of labor- 
saving machinery; and that as a result of the 
long period of low farm income, much ma- 
chinery and equipment has become obsolete 
and must be substantially repaired or re- 
placed. 

LABOR AND INDUSTRIAL POLICIES 


The Nation is at war. In this emergency all 
true Americans will unite to attain one su- 
preme objective, the preservation of our lib- 
erties and our institutions. All-out produc- 
tion in all lines is an immediate necessity. 

American farmers have pledged the Nation 
an adequate supply of farm prcducts to meet 
every need. There are not now and there 
will not be any bottlenecks in agriculture. 

In the name of our country, its institu- 
tions, and its ideais, farmers challenge Amer- 
ican industry and American industrial work- 
ers to announce an immediate and continu- 
ing moratorium on all work stoppages, strikes, 
or other industrial strife for the duration cf 
this emergency. 

Number of hours worked daily should be 
determined solely by the necessities of the 
situation. Excessive over-time rates have no 
justification and should be immediately dis- 
continued. : 

If American industry and American labor 
will immediately step up industrial produc- 
tion to the full extent of American resources 
and the ability of labor—as farmers have al- 
ready stepped up farm production—a whoily 
adequate national defense can be speedily 
assured, and the Nation can look forward to 
an honorable and effective settlement of the 
present world conflict. 

We are unalterably opposed to the policy 
of administrative agencies which assume to 
include agriculture in the enforcement of 
wage-and-hour and labor-relations lezgisla- 
tion. 

We resent all efforts of any industrial labor 
group which attempts to organize farmers or 
farm labor, or which in any way interferes 
with production or the orderly flow to market 
and to the consumer of any farm commodity. 








440 CONGRESSIONAL RECORD—SENATE 


FARM CREDIT 

We recognize the need for further impreve- 
ment and strengthening of our eeoperative 
farm credit system. Such improvements 
should be designed to the lowest 
possible interest rate consistent with the cost 
of money and the maintenance of a sound 
and efficient aoe credit ede to preserve, 
rehabilitate, and strengthen the cooperative 
features of this system to the end that the 
system shall be independent and self-sus- 
taining; and to preserve local initiative and 
responsi 8 


guards be provided to prevent such centrali- 
zation. 

We renew our imsistence that the farm 
credit system belongs to agriculture and its 
farmer borrowers. 

ANTITRUST LAWS 

We endorse the policy governing enforce- 
ment of the antitrust laws and believe, these 
laws should be expanded to include any or~ 
ganized group which exercises: monopolistie 
practices of any character. 

We favor appropriations necessary for the 
full enforcement of these laws. 

LEADERSHIP RESPONSIBILITY 

We urge farm-bureau leaders im the re- 
spective States, in the counties, and in the 
communities soberly to consider the solemn 
responsibility which every leader must. carry 
im these crucial days. To get truthful in- 
formation to the people, to aid them in dis- 
tinguishing fact from propaganda, to do 
everything possible toward building and 
maintaining morale and confidence, is bath 
a privilege and a sacred duty. As a Nation, 
we face a grim task. The moral fiber ef the 
people will undergo the supreme test im the 
months ahead. We must do everything in 
our power to encourage and to help farm peo- 
ple to meet their great responsibilities with 
courage, with determination, with under- 
standing, and with faith in the final out~ 
come of a righteous cause. 

WAR—AND PEACE 

We have pledged everything we possess to 
aid the national all-out drive against the 
forces of evil. We deeply appreciate the fact 
that President Roosevelt recognized, in his 
message to our convention, the vital impor- 
tance of agriculture in meeting this chal- 
lenge to our national security. We appreci- 
ate also the assurances the President has 
given us that agriculture will be recognized 
and will be given fair treatment and the pro- 
tection necessary to prevent a repetition of 
the collapse that followed the first World 
War. 

Since the importance of agriculture has 
been adequately recognized, and since we 
have pledged our all toward the success of 
the national effort, we urge the federation to 
use every rightful influence to see that when 
the ultimate peace is finally written agricul- 
ture be represented around the peace table in 
preportion to its contribution in winning the 
war and in proportion to its vast interest in 
a fair and perrthanent peace. 


REPORTS OF A COMMITTEE 


The following reports,.of the Committee 
on Military Affairs. were submitted: 


By Mr. THOMAS of Utah: 

S. 2151. A bill to suspend the operation of 
the act of May 12, 1917 (40 Stat. 74), as to 
the requirement of submitting detailed esti- 
mates, for the approval of the Secretary of 
War, of expenditures exceeding $5,000 upon 
any building or military post or grounds 
about the same; with amendments (Rept. 
No. 969). 

By Mr. AUSTIN: 

S. 2202. A bill to reinstate Paul A. Larned, 
@ major, United States Army, retired, to the 
active list of Regular Army; without amend- 
ment (Rept. No. 970), 
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(other than the National Guard) of a 
State, Territory, possession, or the Dis- 
trict of Columbia, and that the bil? be 
indefinitely postponed. 

The VICE PRESIDENT. Without ob- 
jection, it. is.so. ordered. 

The letters presented. by Mr. Davis. are 
as follows: 

HEanDQusRTErs, THIRD REGIMENT; 
PENNSYLVANIA RESERVE DEFENSE CORPS, 

Pittsburgh, Pa., January 13, 1942. 

Subject: Pederal employees enlisted im State 


guards. 
To Hon. James: J. Davis, 
United: States: Senate, 
Washington, D.C. 

Deak Jim: I find the attached communica- 
tion from: Acting: Adjt. Gen. R.. M. Vail upon 
my arrival at the armory today. ; 

You will note that for the reasons) set forth 
in. the dixective. from. the Secretary. of War 
the general. has ordered immediate requests 
from company commanders of the Third In- 
fantry for the discharge of such employees 
under the category set forth in the commu- 
nication. 

This being the case, we would no longer 
he interested in the bill you have recently 
sponsored. providing for the adjustment of 
pay of Federal employees enlisted in this or 
similar units. 

I want to thank you personally for your 
interest and prompt attention to our request. 

Sincerely yours, 
Rosert G. Woonstve, 

Colonel, Third Infantry, Commanding. 


Tue ApsuTaNnr GENERAL'S OFFICE, 
CoMMOQNWEA4LIH OF PENNSYLVANIA, 
Harrisburg, Pa., January. 12, 1942. 
Subjeet:. Duty with State guards. 
To all Regimental, Battalien, and. Company 
Commanders.: 

1. The following, directive from. the Secre- 
tary of War is remimeographed and. is pub- 
lished for your information: 

“1. It hae been brought to, the attention. of 
the War Department that employees, of the 
different departments of the Federal. Gev- 
ernment have enlisted in the various State 
guards. These employees. are subject to 
being called to active duty. by State executive 
order, thereby retarding the administrative 
function of these departments. 

“2, Moreover, under existing law, such Fed- 
eral employees are not entitled to. the reem- 
ployment. benefits provided for those Fed-= 
erak employees who enter active military, Serv- 
ice under the Federal Government, 
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lack of authority, lack of vision, er in- 
competency. 

On Friday last the President, by Exec- 
utive order, placed Donald M. Nelson in 
supreme command of eur entire war 
members of our committee are greatly 
enceuraged by the concentration of this 
authority under a single head. 

It is hoped that with the authority he 
has been given Mr. Nelsom will take swift 
and decisive action to eliminate every 
factor—and there are many—that has 
retarded the defense program in the past. 

The committee. has, found that. the 
quantity of. aireraft. produced, in this 
country: has been inadequate, and that, 
aceording to production schedules, only 
about 25 pereent of our total production 
has been of combat: types considered by 
military experts to: he.equal or superior to 
the- best. types produced in other nations. 

In view of’ this fact, it is encouraging 
that the War Department has announced 
the complete. reorganization of the Air 
Corps.. This, branch of the air forces is 
responsible for the. procurement. of. air- 
craft, the training of. personnel, and 
other administrative functions. It was 
announced that. the reorgamization is 
primarily intended to speed up the pro- 
duction and delivery of combat planes. 
This. change came ahout shortly after 
Maj.. Gen.. Walter R;,. Weaver was. ap- 
pointed, Acting Chief of the Air Corps. 
The committee believes that, the appoint- 
ment of General Weaver, and: the: subse- 
quest reorganization under his com- 
mand, will contribute greatly to both the 
quality and quantity of planes necessary 
to achieve contro? of the air on all war 
fronts. 

ADDRESS BY SENATOR WILEY BEFORE 

PHILADELPHIA REAL. ESTATE BOARD 

[Mr.. WILEY asked and obtained’ leave to 


have printed in the Rrecorp am address de~ 
livered by him on January I7, 1942, before 
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the Real Estate Board of Philadelphia, Pa., 

which appears in the Appendix.] 

WAR GARDENS AND STATE COUNCILS OF 
DEFENSE—ADDRESS BY THE GOVER- 
NOR OF TENNESSEE 
[Mr. McKELLAR asked and obtained leave 

to have printed in the Recorp an address 

delivered by Hon. Prentice Cooper, Governor 
of Tennessee, on December 19, 1941, at the 

National Defense Gardening Conference in 

Washington on the subject War Gardens and 

State Councils of Defense, which appears in 

the Appendix.] 

ADDRESS BY CHINESE AMBASSADOR 

[Mr. DAVIS asked and obtained leave to 
have printed in the Recorp an address de- 
livered by the Chinese Ambassador to the 

United States before the Philadelphia Real 

Estate Board at the Bellevue-Stratford Hotel, 

Philadelphia, Pa., January 17, 1942, which 

appears in the Appendix.] 

HEROES—EDITORIAL FROM PM 


[Mr. O’MAHONEY asked and obtained leave 
to have printed in the Recorp an editorial 
from PM of January 16, 1942, entitled 
“Heroes,” which appears in the Appendix.] 


FARMERS ARE FAIR—EDITORIAL FROM 
HASTINGS TRIBUNE 

[Mr. BUTLER asked and obtained leave to 
have printed in the Recorp an editorial from 
Hastings (Nebr.) Tribune of January 12, 
1942, entitled “Farmers Are Fair,” which 
appears in the Appendix.] 

ORDER DISPENSING WITH CALL OF 

CALENDAR 


The VICE PRESIDENT. The routine 
morning business is concluded. The 
calendar, under rule VIII, is in order. 

Mr. HILL. Mr. President, I ask unan- 
imous consent that the call of the cal- 
endar be dispensed with. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it 
is so ordered. 


AMENDMENT OF COMMUNICATIONS ACT 
OF 1934 


Mr. WHEELER. Mr. President, I move 
that the Senate proceed to the considera- 
tion of House bill 6263, to amend section 
606 of the Communications Act of 1934 
for the purpose of granting to the Presi- 
dent, in time of war or threatened war, 
certain powers with respect to communi- 
cations by wire. 

The VICE PRESIDENT. The question 
is on the motion of the Senator from 
Montana. 

The motion was agreed to; and the 
Senate proceeded to consider the bill, 
which had been reported from the Com- 
mittee on Interstate Commerce, without 
amendment. 

Mr. WHEELER. Mr. President, I wish 
to make a brief explanation of the bill. 
At the request of the Communications 
Commission I introduced Senate bill 2123, 
giving the President the same right to 
take over telegraph and telephone com- 
panies which he now possesses with ref- 
erence to the radio. At the same time 
Representative Lea, chairman of the 
House Committee on Interstate and For- 
eign Commerce, introduced House bill 
6263. His bill passed the House of Rep- 
resentatives, but the House practically 
rewrote the bill as it was originally in- 
troduced. House bill 6263 came to the 
Senate and was referred to the Com- 
mittee on Interstate Commerce. The 
committee immediately took it up for 
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consideration, and reported it to the 
Senate unanimously. 

When the bill was pending before the 
committee, both the telegraph and tele- 
phone companies were given an oppor- 
tunity to be heard, but they suggested 
no amendments which were not already 
provided for in the bill as it passed the 
House. The only additional matter in 
which they were interested was that cer- 
tain statements which were made by Mr. 
Fly, the Chairman of the Communica- 
tions Commission, should be included in 
the report, and we inserted those state- 
ments in the report. 

If enacted, the legislation would give 
the President the same power over wire 
and cable facilities which he now has— 
and has had for years—over radio facili- 
ties. The measure specifically provides 
that the President, if he deems it neces- 
sary for national security, during a state 
or threat of war, and for not more than 
6 months after the termination of the 
war or threat of war, may, in the lan- 
guage of the bill: 

(1) Suspend or amend the rules and regu- 
lations applicable to any or all facilities or 
stations for wire communication within the 
jurisdiction of the United States as prescribed 
by the commission; (2) cause the closing of 
any facility or station for wire communica- 
tion and the removal therefrom of its appa- 
ratus and equipment; or (3) authorize the 
use or control of any such facility or station 
and its apparatus and equipment by any 
department of the Government under such 
regulations as he may prescribe, upon just 
compensation to the owners. 


From statements made before the com- 
mittee, my understanding is that there is 
no intention that the Government shall 
take over the properties of the telephone 
and telegraph companies, except in case 
of emergency, when it may be absolutely 
necessary, as in the event the country 
should be invaded, or when it may be- 
come imperative that the companies be 
taken over for defense purposes. 

Mr. VANDENBERG. Mr President, 
will the Senator yield for a question? 

Mr. WHEELER. I yield. 

Mr. VANDENBERG. In spite of the 
Senator’s statement regarding the in- 
tent, does the language of the bill au- 
thorize the President to take over com- 
pletely the control of these wire facilities 
and operate them under Government 
control? 

Mr. WHEELER. Oh, yes; during the 
period of the emergency and for 6 
months thereafter; but it was the under- 
standing of the committee, which is 
borne out, I think, by the statement of 
Mr. Fly, that the intent is to take over 
only the use and control of the facilities. 

The question was asked before the 
committee whether it was the intention 
to leave in control those who were in 
charge of the companies. My under- 
standing is that they are to be left in 
control, unless for some reason it might 
become necessary to dispense with the 
services of some particular individual. 

In all fairness to the telephone and 
telegraph companies, I wish to say that 
they have shown every indication of in- 
tention to cooperate with the Govern- 
ment in every way in our national de- 
fense. There has not been any question 
at all about their cooperating with the 
Government, They have shown and 
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have stated that they were perfectly 
willing to do anything the Government 
requested, and that they had no objec- 
tion to what was proposed, because they 
realized that it might be necessary for 
the Government, under emergency con- 
ditions, to take over the control of the 
companies during the period of emer- 
gency. 

Mr. VANDENBERG. I can_ under- 
stand the exigent necessity for control 
under certain circumstances, but, having 
a rather profound respect for the effi- 
ciency with which the telephone systems 
of the country are operated, I should 
not like to see happen anything which 
indicated that the physical management 
of the properties was to be subordinated 
to Government management and control, 
because I think it would be a step back- 
ward. 

Mr. WHEELER. As the Senator may 
recall, I introduced a resolution pro- 
viding for an investigation of the tele- 
graph companies. I am frank to say to 
the Senator that we have in the United 
States probably the most efficient tele- 
phone system to be found anywhere in 
the world, not saying anything about the 
cost of the service. Any Senator who 
has visited any other country and has 
had to use a telephone will recognize 
that statement to be correct. 

In my talks with Mr. Fly, and also in 
the testimony before the committee, it 
did not appear there was any present in- 
tention of taking over the companies. 
The thought was that in the event it be- 
came absolutely necessary to take over 
control of the companies, we should have 
some such legislation on the statute books 
as is here proposed. 

Mr. DAVIS. Mr. President, will the 
Senator yield? 

Mr. WHEELER. I yield. 

Mr. DAVIS. Is there anything in the 
present law or in the bill we are now dis- 
cussing granting any power to the Gov- 
ernment to consolidate, let us say, the 
Western Union and the Postal Telegraph 
Cos. without having hearings and addi- 
tional legislation? 

Mr. WHEELER. My own view is that 
that could not be done without further 
legislation on the subject. In connection 
with that matter, as the Senator perhaps 
knows, the Senate Committee on Inter- 
state Commerce has conducted an inves- 
tigation of the entire communications sit- 
uation, the investigation extending over a 
period of some time, and having reference 
to consolidation of the two telegraph 
companies. I am of the impression that 
one of the Members of the Senate intends 
to introduce a measure along that line. 

Mr. TAFT. Mr. President, is it not 
evident that under the proposed act the 
two telegraph companies could be con- 
solidated? It seems clear to me that the 
Government could take over both tele- 
graph companies, and take the course 
of closing any station it did not want, and 
that it could therefore set up a single 
system, which could never under any 
circumstances be unscrambled. I do not 
say whether it should or should not be 
done, but it seems to be perfectly clear 
that under the proposed act it could be 
done. 

Mr. WHEELER. I do not agree with 
the Senator that the Government could 
take them and consolidate them, In the 








442 
event of emergency it could take them 
over, but my is there is 


not any such proposal in the mind of the 
Communications Commission or of the 
administration, and I must say that I 
should be completely shocked if — 
of that kind were attempted, because 

there is no intention in the proposed 
legislation to do anything of the kind. 
In my judgment, there is nothing in the 
bill which would permit the consolida- 
tion of the two companies. If it were 
found necessary, the Government might 
take over the use of the companies, and 
might temporarily abandon the use of a 
station here or a station there; but noth- 
ing of the kind suggested by the Senator 
was even intimated or suggested to the 
committee, and I do not believe there is 
any intention on the part of anyone to 
do anything of the kind. 

Mr. TAFT. Mr. President, I am not 
speaking of intentions. Of course, in- 
tentions may be changed. 

Mr. WHEELER. I do not think the 
Government could take such action. 

Mr. TAFT. Under the provisions of 
the bill it seems clear to me that the 
Government may take over both tele- 
graph companies, and may take over the 
telephone company at any time while the 
war lasts. 

Mr. WHEELER. But there is no pro- 
vision in the bill that the Government 
may consolidate the telegraph companies 
or, for instance, take away from the 
telephone company something which be- 
longs to it, and turn it over to some other 
company. The measure simply provides 
for taking over the use of the companies, 
not the properties themselves. The only 
intention is to take over the use of the 
telephone and telegraph companies dur- 
ing the period of the emergency. 

Mr. TAFT. Is it not clear that if the 
Government, for instance, were to take 
over the telegraph companies it would 
take them both? The Government 
would want a unified system, so the Gov- 
ernment would unify all facilities, and 
would dispose, as it is authorized to do, 
of all duplicate stations, and when the 
time came to hand back the properties 
to the telegraph companies it would be 
practically impossible to separate them? 
I do not say that would be a bad thing. 
I am interested only to know whether 
the Senator thinks that would be the 
effect of the powers conferred by the 
bill? 

Mr. WHEELER. If the Government 
wanted to go to the length of taking over 
the use of the Western Union and Postal 
Telegraph Cos., and if it wanted to 
stretch the law, it could say, “We will 
close the Postal Telegraph station here, 
and the Western Union station there, 
during this particular period of time.” 
But it seems to me it would be a stretch- 
ing of the law if the authorities should 
attempt to"do anything of the kind, be- 
cause there is nothing in the proposed 
legislation which contemplates such 
action. 

Mr. TAFT. Mr. President, will the 
Senator yield further? 

Mr. WHEELER. I yield. 

Mr. TAFT. Would the Senator object 
to an amendment making perfectly clear 
that without further action by the Con- 
gress neither the telephone company nor 
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any telegraph company may be taken 
over? I have had printed an amend- 
ment, which I shall offer when I have the 


ator’s amendment. 

Mr. TAFT. In view of the fact that 
it is not intended to give the power indi- 
cated, I thought perhaps the Senator 


might be willing to accept some such 


amendment. 

Mr. WHEELER. I have read the Sen- 
ator’s amendment, and I must confess 
that I think the amendment would very 
greatly hamper the Government under 
certain conditions, upon which I shall be 
glad to touch. When I find myself in 
disagreement with the distinguished 
Senator from Ohio, I sometimes feel that 
I may be wrong, but in reading the Sena- 
tor’s amendment I find this provision: 

That except in case of invasion or in con- 
nection with the movement of military or 
naval forces no such authorization shall be 
given for the use and control of property 
costing more than $10,000,000 without prior 
appropriation by the Congress. 


When we come to dealing with the 
telephone company or the telegraph com- 


panies, $10,000,000 is a very small amount.., 


I do not expect, and I think no one else 

xpects, that the enemy will take over 
California or that there will be an in- 
vasion of New England. 

Mr. TAFT. My amendment provides 
that in case of invasion there shall be no 
such restriction. 

Mr. WHEELER. If the Senator will 
read the testimony of Mr. Fly, he will find 
that Mr. Fly stated repeatedly that there 
is no intention to take over the com- 
Panies. 

Mr. TAFT. If the Senator will further 
yield to me, I will say that Mr. Fly, in his 
testimony, said: 

The Board’s approval of this bill does not 
mean that it has a general plan to take over 
wire and cable communications broadly. 


The mere fact that the Board does not 
have a zeneral plan to take over the com- 
panies does not imply that a month from 
now it will not have such a plan, or that 
it will not change its intention once the 
bill is passed. When the bill is passed 
the power then will be gone from Con- 
gress. The only purpose I had in mind 
was that, at least in order to obtain the 
money it would cost the Government to 
take over these systems, the authorities 
should come back to Congress before any 
general expropriation of telephone or 
telephone companies was undertaken. 
During the World War it cost the Gov- 
ernment hundreds of millions of dollars 
to take over the railroads, and it seems 
to me Congress ought to be willing to 
appropriate the money before involving 
the Government in any such tremendous 
obligation. 

Mr. WHEELER. Mr. President, I am 
one of those who have never believed that 
the Congress ought to abdicate its powers 
and turn them over to someone else, but, 
as a matter of fact, we are now in the 
war, and in order properly to conduct 
the war I think we must give the broadest 
possible powers to the President of the 
United States, and I, as one who opposed 
our entrance into the war and who felt 
that it was a mistake to get into it in any 
way, shape, or form until we were at« 





Mr. BREWSTER. Mr. President, will 
the Senator yield? 


Mr. WHEELER. I yield. 

Mr. BREWSTER. I invite the Sena- 
tor’s attention to the language of the bill 
on page 3, line 3, as. follows: 

in subsection (d) shall be con- 
strued to authorize the President to take any 
action the force and effect of which shall 
continue beyond the date after which taking 
of such action would not have been author- 
ized. 


If the merger of the Postal Telegraph 
and Western Union Cos. were accom- 
plished, certainly the force and effect 
of that provision would continue after the 
expiration of the emergency. 

Mr. WHEELER. But there will not be 
any merger. 

Mr. BREWSTER. I was trying to 
suggest that there was a small limitation 
to the broad language of the bill. Would 
not the provision cited constitute at least 
some implication of a limitation upon the 
Presidential power? © 

Mr. WHEELER. I think so. I think 
the Senator is clearly correct. As I said 
a moment ago, the Government is not 
going to take over the properties perma- 
nently or seize them. The bill simply 
provides for the use of the properties. 
There is now such a law upon the statute 
books with respect to radio companies. 
I think the Senator from Maine [Mr. 
WuiTE] probably had more to do with 
that legislation, which was passed some 
years ago, than any other person. The 
pending bill would simply give to the 
President, with respect to telephone and 
telegraph companies, the same power 
the President has over radio. There has 
never been any complaint with respect to 
the legislation dealing with radio. 

When this measure was in contempla- 
tion I wrote to the officials of the tele- 
phone company and gave them an op- 
portunity to be heard. There was no ob- 
jection on their part to the provisions in 
the bill, except that they wanted the re- 
port to contain the statements which 
were made by Mr. Fly before the commit- 
tee showing the Government’s intentions 
with respect to the proposed legislation. 
Those statements were placed in the re- 
port, and the report was submitted to the 
Senator from Maine [Mr. Wuite] and the 
Senator from Vermont [Mr. Austin], and 
both Senators were satisfied with the 
statements as set forth in the report. 
Those affected by the proposed legislation 
were satisfied with the measure as it was 
passed by the House and as it was re- 
ported by the Senate committee. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. 

Mr. DANAHER. Inviting the Senator’s 
attention to the language in line 14 on 
page 2, particularly the words “upon just 
compensation to the owners,” does the 
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Senator understand that phrase to apply 
to all three subsections which precede 
line 14? 

Mr. WHEELER. Yes. 

Mr. DANAHER. I wanted to know, as 
the statement of the Senator’s opinion, 
that that is so. 

Mr. WHEELER. Yes; exactly. 

Mr. DANAHER. Now, inviting the 
Senator’s attention to line 9, on page 1, 
the words “or threat of war.” I wish to 
ask the Senator why it is necessary to 
include the words “threat of war.” We 
are perfectly satisfied that we are in war, 
and we are all perfectly satisfied to give 
the President the powers sought under 
this bill for the purpose of attaining all 
the objectives of the war, This would be 
permanent legislation, would it not? 

Mr. WHEELER. The law would oper- 
ate only during the period of the war. 

Mr. DANAHER. Once it goes on the 
books it stands as permanent law, does it 
not? 

Mr. WHEELER. Yes. 

Mr. DANAHER. So henceforth, if and 
when the present war shall be concluded, 
the phrase “threat of war” would carry 
forward in perpetuity unless we should 
repeal the act. Consequently it would be 
a matter of construction at any time 
when a threat of war might be said to 
exist, to bring the powers granted by the 
act into operation again. Is not that so? 

Mr. WHEELER. That is correct. 

Mr. DANAHER. Why should we put 
in the words “threat of war’? 

Mr. WHEELER. I do not know why 
they arein. Ido not think they are par- 
ticularly important. They were put in 
in the other House. It is the same lan- 
guage which is in the radio law. I as- 
sume that is the reason why it was put in. 
The radio law says “in case of war or 
threat of war.” The language in the 
present radio law was followed. 

Mr. DANAHER. Iam not one to cavil 
over something the House has done; but 
I see no reason why we should perpetuate 
error simply because it comes highly 
recommended. 

Mr. WHEELER. I agree with the Sen- 
ator; but we have had such a provision 
in the law with reference to radio as long 
as that law has been on the statute books. 
In case of war or threat of war certain 
facilities may be taken over. I presume 
there may be circumstances, after this 
war is over, in which a threat of war may 
be said to exist, and that some future 
administration may feel that it is im- 
portant, in case of a threat of war, to 
take over cables or some portion of the 
wire services of the United States. 

Mr. President, the amendment pro- 
posed by the Senator from Ohio [Mr. 
Tart] «ould seriously weaken this im- 
portant bill. The Defense Communica- 
tions Board, the Army, and the Navy have 
all strongly urged that the President be 
given the same power to use or control 
wire facilities that he now has with re- 
spect to radio. It was pointed out that 
communications are the nerve center of 
the fighting forces ana that it is neces- 
sary in time of war that the President act 
swiftly und effectively to insure the best 
possible communication. The House of 
Representatives has recognized this need 
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posed bill. At the hearing before the 
Senate Committee on Interstate Com- 
merce testimony by Chairman Fly and by 
Army and Navy officials likewise unani- 
mously urged the speedy enactment of 
the bill. 

The amendment offered by the Sena- 
tor from Ohio might well make it impos- 
sible for the President to meet vital war- 
time needs in communications. Under 
the proposed amendment Presidential ac- 
tion to use or control wire facilities would 
be limited to property costing less than 
$10,000,000 except in cases of invasion or 
in connection with a movement of mili- 
tary forces, Of course, it would be absurd 
to introduce a $10,00C,000 limitation on 
this power. Ten million dollars is but a 
drop in the bucket in the communica- 
tions field. The figures on file with the 
F. C. C. clearly demonstrate that to be 
so. The Commercial Pacific Cable Co., 
which has strategic lines across the Pa- 
cific Ocean and is controlled largely by 
foreign interests, could not be taken Over 
under the proposed $10,000,000 limita- 
tion, since its investment in plant and 
equipment is well over $22,000,000. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. WHEELER. I yield. 

Mr. TAFT What company is that? 

Mr. WHEELER. The Commercial 
Pacific Cable Co. 

. Mr. TAFT. Does the Senator know by 
whom the Commercial Pacific Cable Co. 
is owned? 

Mr. WHEELER. Ido not. 

Mr. TAFT. Is there any intention on 
the part of the Government to take over 
the Commercial Pacific Cable Co.? 

Mr. WHEELER. Frankly, I think there 
may be. At the present time the Com- 
mercial Pacific Cable Co. is cut off, as the 
Senator may know. My understanding 
is that it has been practically cut to 
pieces beyond Honolulu. We cannot go 
much farther than Honolulu with the 
Commercial Pacific Cable Co. I think 
that is one of the things which it is felt 
imperative to take over. 

Mr. TAFT. I have no objection to 
taking over any cable line or any line of 
communications running from this coun- 
try to another country. I do not under- 
Stand that the bill includes any such 
power. 

Mr. WHEELER. Oh, yes. 

Mr. TAFT. My impression is that the 
Government may do so with or without 
further legislation. 

Mr. WHEELER. The Commercial 
Cable Co. has an investment of over 
$26,000,000 and All-American Cables & 
Radio an investment of over $30,000,000. 
In the case of telephone companies, the 
$10,000,000 limitation would make it al- 
most utterly impossible to act even in a 
limited area. For example, the valuation 
of the New England Telephone & Tele- 
graph Co. is approximately $325,000,000; 
and that of the New York Telephone Co, 
almost $800,000,000. On the Pacific 
coast, which has already been declared a 
theater of operations, we find that the 
Pacific Telephone & Telegraph Co. has an 
investment of more than $286,000,000 and 
the Southern California Telephone Co. 
an investment of $192,006,000. These 
huge figures show how insignificant a cost 


and has unanimously approved the pro- | of $10,000,000 is in this field, 
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It cannot be overemphas’zed that the 
proposed bill is a wartime measure, that 
the President must be given power to act 
immediately, and that the essential pur- 
Pose of the bill is to remove the delay 
necessarily involved in negotiation and 
the execution of contracts. If the Presi- 
dent’s power is shackled by any monetary 
limitation, delay is inevitable. No doubt 
Senators are well aware of the complexi- 
ties and delays involved in determining 
the valuation of telephone property. 
Protracted litigation in the field has al- 
most become legendary. We need only 
refer to the Chicago telephone rate case, 
which began in 1921 and continued for 
at least 13 years, or the New York tele- 
phone rate case, which lasted for about 
16 years, or the Wisconsin telephone rate 
case, which continued for about 10 years. 
Those cases are perhaps the bad ex- 
amples, but they demonstrate the impos- 
sibility of easily arriving at a decision re- 
garding valuation in the wire communi- 
cation field. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. WHEELER. Iyield. 

Mr. TAFT. My amendment does not 
in any way limit his authority to act. 
It merely provides that he must cbtain 
an appropriation from Congress to pay 
for what he is taking before he takes it, 
except in case of invasion, which, of 
course, may be an emergency. Frankly, 
I think that if the President desires to 
take over the Commercial Pacific Cable 
Co. he ought to come to Congress and 
obtain an appropriation to pay the cost 
of such action. I see no reason why he 
should not do so. 

Mr. WHEELER. I assume, of course, 
that he would have to come to Congress 
sooner or later in order to get the money 
to pay for it. 

Mr. TAFT. No. I do not so under- 
stand the bill. It seems to me that un- 
der the terms of the bill the President 
might proceed to take over such a facility, 
leaving for later determination the ques- 
tion of just compensation and the appro- 
priation therefor. 

Mr. WHEELER. That is correct. 

Mr. TAFT. I see no reason why the 
President should not come to Congress 
for an appropriation if he intends to 
spend $186,000,000 in taking over a tele- 
phone company in California. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. WHEELER. I yield. 

Mr. REED. I ask the Senator from 
Ohio if he is really in earnest in making 
the suggestion that if the President finds 
it necessary in wartime to take over a 
railroad, a telephone line, or a radio 
facility, he must wait until the value is 
determined by the courts and then wait 
until he can obtain an appropriation 
from Congress? Surely the Senator from 
Ohio does not mean that. 

Mr. TAFT. I did not propose any such 
thing. However, I said that if the Presi- 
dent wants to take over a company which 
is likely to cost so much he ought to have 
an appropriation for that amount. After 
all, Congress determines the policy of 
taking over such property. If subse- 
quently it is determined that the cost is 
greater than was anticipated he can then 
obtain a supplemental appropriation. I 
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am certainly in earnest in making that 
proposal. 


Mr. REED. Surely the Senator from 
Ohio cannot be in earnest. If there is 
an emergency requiring the Government 
to take over anything, surely the taking 
over ought not to be deferred until the 
damage has been determined and Con- 
gress has appropriated money. 

Mr. TAFT. I say it should be. 

Mr. WHEELER. I must disagree with 
the Senator from Ohio. If we are to take 
over a telephone company in an emer- 
gency, everybody who has had anything 
to do with rate and valuation cases, as 
the Senator from Kansas has had, knows 
the length of time the litigation would 
require. The parties would fight intermi- 
nably over the value of the property. I 
say that we must give the President such 
authority whether we like it or not. 
When we are in war we must do many 
things which we do not like to do. We 
must give the President the power to take 
over such facilities, leaving for later de- 
termination the question of value. If 
the value of the property, or the use of 
the property during a given period of time, 
cannot be agreed upon, the question must 
go to the courts or to the Congress for 
determination. If we do it in any other 
way, it seems to me we shall very defi- 
nitely hinder the President’s powers in 
taking over such facilities in time of 
emergency. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. WHEELER. I yield. 

Mr. TAFT. Of course, when we ap- 
propriate for tanks and guns we do not 
know that the appropriation will be the 
exact amount required. We do not know 
what the tanks and guns will actually 
cost. Later we may have to appropriate 
more money for tanks and guns; but we 
can get a reasonable estimate of the cost, 
and we can appropriate a sum which is 
presumably sufficient to accomplish 
whatever property seizure the President 
wishes to undertake. I realize that in 
case of invasion we might have to do 
anything. My amendment excepts cases 
of invasion and military movement of 
troops. 

Mr. WHEELER. Mr. President, I think 
the officials and employees of the tele- 
phone company are as patriotic as any- 
one else in the United States. 

Mr. TAFT. Let me say that I have not 
heard a word from the telephone or tele- 
graph companies, I have not heard any 
complaint from anybody. I merely say 
that I think it is vitally necessary that 
we maintain our system of private prop- 
erty as close to what it was as we possibly 
can. 

We should not grant powers unless 
they are really to be used or are actually 
needed for carrying on the war. 

My interest is not at all a private in- 
terest in any telephone company. It is 
a matter of principle. I do not think 
the United States Government should 
Seize property unless it becomes abso- 
lutely essential to do so; and I do not 
think the President should be given power 
to seize any substantial amount of prop- 
erty unless Congress passes on the ques- 
tion whether the Government should 
take over the property, except in cases 
of real emergency. 


Mr. WHEELER. I am sure the Sena- 
tor has not heard from any of the tele- 
phone companies. If he thought I so 
implied, he is mistaken, for I know that 


has not heard from any of the telephone 
companies. 

Mr. TAFT. Mr. President, will the 
Senator yield for a moment? 

Mr. WHEELER. Yes; I yield. 

Mr. TAFT. Is it not probably true 
that the telephone companies would like 


doubtedly would be delighted to have the 
Government take over their property and 
pay them what they think it is worth. 
All of us know that the owners of a 
company never want the Government to 
take over their property unless it is losing 
money. Some time ago, when I first 
came to the Senate, a measure was intro- 
duced for the purpose of taking over a 
canal across Cape Cod. The owners of 
the canal never wanted the Government 
to take it over until they were losing 
money, but when they were losing money 
they wanted the Government to take it 
over. The owners of any property are 
never in favor of Government ownership 
until the property does not pay. When 
it does not pay, and when it is losing 
money, they are in favor of Government 
ownership of the property. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. WHEELER. I yield. 

Mr. VANDENBERG. Let us see if we 
can approach from a somewhat different 
angle the matter about which I was talk- 
ing. I understand the Senator to say 
that there is no intention—at least, none 
at present in sight—to use this legislation 
as authority for taking, for instance, the 
entire telephone system into Government 
operation as a Government unit, with 
Government employees, but that the in- 
tention is purely one of control and use, 
with reliance upon existing operating 
personnel. 

Mr. WHEELER. That is correct. 

Mr. VANDENBERG. So long as that 
is the intention, and so long as that in- 
tention is fulfilled, I completely agree 
with everything the Senator says about 
the necessity for the legislation, but I am 
wondering if it is necessary to rely upon 
a few words in a committee report in 
order clearly to demonstrate that that is 
also the congressional intent. On page 
2, line 14, after the authorization for the 
use and control of the facilities, after the 
phrase “upon just compensation to the 
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ties shall continue under 


= all the telephone systems of the United 
tates. 

Mr. WHEELER. The Senator certainly 
would not be doing that. Let me read to 
him a portion of the testimony before the 
committee. 


Mr. Fly said: 

There is no plan to take over the commu- 
nications facilities permanently; for that mat- 
ter, there is no current plan to take over the 
communications facilities at any time broadly 
and generally, so we are not concerned with 
the amendments. 

¥ cd * * * 

The CHatrman. As I understand it, then, 
Mr. Fly, there is no present intention of tak- 
ing over either the radio, the telephone, or 
the telegraph companies? 

Mr. Fry. In a broad sense, that is right, sir; 
there is not. 

The CuairmMaNn. There is no intention of 
taking them over primarily under this bill? 

Mr. Fir. That is right, sir. 


In addressing the committee, Chair- 
man Fly said: 

By the way, you gentlemen will recall that 
the Government took over the whole tele- 
phone system in the last war. I do not think 
if we had to make that decision again under 
the same circumstances we would make it 
that way. I think under those circumstances 
it would be definitely better to have the pri- 
vate operation continue. 


That is a quotation from the state- 
ment of the Chairman of the Communi- 
cations Commission. 

Mr. VANDENBERG. The intentions 
are fine; but the Senator is familiar with 
the fact that intentions sometimes are 
proclaimed, and subsequently default oc- 
curs; is he not? 

. WHEELER. Oh, yes; I am very 
familiar with it. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. J 

Mr. DANAHER. I respectfully sug- 
gest to the Senator from Montana that 
almost all the fear which has been ex- 
pressed here could be obviated if we were 
to strike out the two words “or threat” 
in the two places where they appear. 
There is not a Senator present who will 
not agree that the President, whenever 
war has actually been declared and has 
been found to exist, should have what- 
ever powers are necessary in connection 
with the purposes expressed in the bill. 
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But if the emergency involved in the 
present war shall terminate—let us as- 
sume a date—on January 1, 1943-——— 

Mr. WHEELER. The Senator is opti- 
mistic. 

Mr. DANAHER. And the powers un- 
der the bill should thereupon expire, the 
law would continue on the books; and if, 
6 months thereafter, the President should 
again say that a threat of war exists, and 
should thereupon step in and take over 
the systems involved, it seems to me the 
Senator from Montana should recognize 
that there is a threat; and we can obviate 
that difficulty by simply eliminating the 
two words “or threat.” 

Mr. WHEELER. Let me call the Sen- 
ator’s attention to the fact that the bill 
provides that it can be repealed by a 
concurrent resolution of both Houses of 
Congress, which does not have to have 
the President’s signature. The radio law 
has been upon the statute books for a 
number of years with a provision identi- 
cal with the one in this instance. We 
have had a threat of war for the past 3 
or 4 years; everyone has recognized that 
there was a threat of war; but there has 
not been any attempt on the part of the 
Government to take advantage of that 
provision of law to say, “Because there is 
a threat of war we are going to take 
over the radio.” So I do not think there 
is anything at all to worry about because 
of the use of the words “threat of war.” 
On the other hand, I can readily under- 
stand that there might be conditions 
under which, if there were an immediate 
threat of war, it would be necessary for 
the administration perhaps not to take 
over the telephones, but to take over some 
of the communications which are con- 
nected with foreign governments, such as 
our cables and radios. 

Mr. DANAHER. Mr. President, will 
the Senator further yield? 

Mr. WHEELER. Yes; I yield. 

Mr. DANAHER. Simply to correct a 
statement which I am sure the Senator 
did not really mean, let me say that he 
implied that we, by concurrent resolu- 
tion, could repeal—those were his 
words—the effect of the bill, if and when 
it becomes law. There is no such thing, 
either implicit or expressed, in the bill. 
What it says is that the Congress, by a 
concurrent resolution, may designate a 
given date, which is the equivalent of a 
finding of fact that the emergency no 
longer exists. 

Mr. WHEELER. Yes; that is correct. 

Mr. DANAHER. And to that extent 
the operation of the law would be sus- 
pended. Is not that so? 

Mr. WHEELER. That is correct. As I 
said, it seems to me it amounts to the 
same thing if we suspend the operation of 
the law, or if we fix a date on which the 
operation of the law is to be suspended. 
If we suspend the provision which says 
that the systems may be taken over if 
there is a threat of war, it is stating the 
matter in different language, but it 
amounts to the same thing. 

Mr. DANAHER. Mr. President, will 
the Senator further yield? 

Mr. WHEELER. I yield. 

Mr. DANAHER. I should not want to 
have that construction stand unchal- 
lenged insofar as giving effect to a con- 
current resolution which would operate 
legislatively. Under our rules and under 


the construction of a concurrent resolu- 
tion it could have no such effect. I 
should like the record to show that we 
can do no more by a concurrent resolu- 
tion than to find the facts in a given 
state of affairs to exist, and, under no 
circumstances, can we actually legislate 
by means of a concurrent resolution. 

Mr, WHEELER. Probably there are 
some who disagree with the Senator’s 
view; but I must confess I am inclined 
to the opinion he has expressed. 

Mr, REED. Mr. President, will the 
Senator yield 

Mr. WHEELER. I yield. 

Mr. REED. I have to leave the 
Chamber in 2 or 3 minutes to see the 
doctor, and so I want to clear up the 
point I was making concerning the sug- 
gested amendment, as I understand..- of 
the Senator from Ohio [Mr. Tarr]. 

In 1917 the President of the United 
States, under his war powers, took over 
all the railroads. In 1918 he turned back 
some of them, known as the short lines. 
As to the length of time necessary to de- 
termine what should be done with these 
railroads, the Transportation Act of 1920 
contained a formula for a settlement. 
The cases first had to go to the Inter- 
state Commerce Commission, from which 
there was an appeal to the courts. The 
Interstate Commerce Commission con- 
strued one section applying to the short 
lines in a certain way, and followed that 
construction for 3 or 4 or 5 years. Then 
the Commission changed its mind and 
said it had been wrong. As the chair- 
man of the Interstate Commerce Com- 
mittee will remember, for we have had 
the matter under consideration since I 
have been here, when the Interstate 
Commerce Commission said it was 
wrong, and then followed a different pol- 
icy, the railroads went to the courts, and 
finally to the Supreme Court of the 
United States. That Court handed down 
a decision, and, of course, the Interstate 
Commerce Commission was bound by 
that decision. 

The chairman of the committee will 
remember that in the Seventy-sixth Con- 
gress, 22 years after the short lines had 
been taken over, and 20 years after they 
had been turned back, and 20 years after 
the 1920 Transportation Act was passed, 
we in the Seventy-sixth Congress, in the 
Interstate Commerce Committee were 
dealing with a bill having to do with 
the amount of compensation due the 
short lines. 

I mention that only to how the entire 
impvractibility of trying on short notice 
to determine what to do in the case cf 
any of the great railroads or power utili- 
ties or telephone companies or radio 
companies if the President finds it neces- 
sary to take them over. 

I share the views of the Senator from 
Michigan and the Senator from Connec- 
ticut that it is about time it was done if 
it be necessary, but I am utterly out of 
sympathy with the attempt to limit the 
authority by stating the amount of 
money that would be involved or by try- 
ing to delay action until the President 
could come to Congress and secure an 
appropriation. 

Mr. TAFT. Mr. President, will the 
Senator yield for a moment to enable me 
to ask a question? 

Mr. WHEELER. I yield. 


Mr.TAFT. Does the Senator feel that 
this bill gives the President the author- 
ity, for instance, to take over tomorrow 
the American Telephone & Telegraph 
Co.? 

Mr. WHEELER. Yes, sir. 

Mr. TAFT. Does the Senator from 
Montana feel that tomorrow the Presi- 
dent could take over the American Tele- 
phone & Telegraph Co.? 

Mr. WHEELER. To take over the use 
and control of it. 

Mr. TAFT. As he took over the rail- 
roads in the World War? 

Mr. WHEELER. That is correct; that 
is the intention of the bill. 

Mr. REED. Mr. President, with the 
permission of the Senator, I tried merely 
to elucidate from practical experience 
the details of administration. I am not 
sure but that there is still pending some 
litigation growing out of the Government 
operation of the railroads during the first 
World War. I know, as I have said, that 
since I have come to the Senate, in the 
Seventy-sixth Congress we dealt with 
and had a long discussion about a bill 
to compensate the short lines, due to 
Government operation back in the first 
World War. 

Mr. WHEELER. That is correct. The 
trouble with the amendment of the Sen- 
ator from Ohio, it seems to me, is that 
he propeses that the Government come 
to Congress and ask Congress for a cer- 
tain amount of money to compensate for 
taking the communications over, when 
the amount involved is in excess of 
$10,000,000. Suppose the Government 
took them over for $9,900,000; it would 
not have to come to Congress. But if 
the amount involved were in excess of 
$10,000,000, it would have to come. Then 
the telephone company could come in 
and say, “You have got to appropriate 
$10,000,000 or $20,000,000 or $30,000,000.” 
Suppose we provided the $30,000,000; 
they could come back in 2 years or 5 
years, when the war was over, or, per- 
haps, 5 years later, and do exactly the 
same as the railroads did, and say, “You 
did not pay us enough.” That is what 
happened with reference to the short- 
line railroads. As the Senator says, they 
came back in 2 or 3 years and said, “You 
did not pay us enough money.” 

Mr. REED. If the Senator will per- 
mit me, in 1940 the Senate passed the 


short-line railroad bill to which I have - 


referred when it was sitting in the old 
Supreme Court room. 

Mr. WHEELER. I must say that, at 
first, I opposed that bill. The interested 
roads said, “It is true that once you 
made a settlement with us, but now we 
are coming back and claiming that there 
was injustice done, and we want still 
more money.” So Congress gave them 
more money than the amount for which 
the claims were first settled. If we 
should do that in this case, there would 
result an interminable controversy with 


the public utilities which might be taken 


over. We have got to say, it seems to 
me, that the President shall have the 
power to take them over, and then after- 
ward, whatever the amount may be, we 
have got to figure it out and say, “Here 
is the amount that is owing to you,” and 
have it fixed by the court or by some 
commission cr by the Congress of the 


United States. When it is done, it ought . 
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to be done once and for all; and. after 
that settlement is made the communica- 
tions systems ought not to be permitted 
to come back to Congress 10 or 12 years 
afterward and say, “You did not give 
us enough money, and now we want 
more money.” 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. WHEELER. I yield to the Sena- 
tor from Maine. 

Mr. WHITE. Iam quite sure the Sen- 
ator has in mind that what he is just 
advocating is precisely what the law is 
with respect to compensation for taking 
over radio services. The law authorizes 
the taking of radio services; then it pro- 
vides that the President may offer com- 
pensation therefor; and, if it is not 
satisfactory, the owners of the property 
may go into court and proceed to collect 
damages or compensation which may be 
fixed by judicial process. 

Mr. WHEELER. That is correct. I 
thank the Senator. 

Mr. WHITE. That, I take it, is pre- 
cisely what the Senator is contending? 

Mr. WHEELER. That is correct; it is 
exactly so. 

Mr. REED. Mr. President, I want to 
be properly modest in the presence of 
lawyers such as the Senator from Maine 
and the Senator from Montana, but I do 
not think the Congress of the United 
States could deprive any of these com- 
panies or corporations of the privilege of 
going into court to determine whether it 
received reasonable compensation. 

Mr. WHEELER. I do not think there 
is any doubt about that at all. They 
could go into court, because, under our 
Constitution, property cannot be taken 
by the Government without due process 
of law. They have a right to go into 
court, of course, and, if their property is 
taken, they are entitled to compensation, 
whether we write it into the bill or do not 
write it into the bill. We have written 
it into the bill; but that right would ex- 
ist, anyway, of course, unless we changed 
our form of government. 

Mr. HILL. Mr, President, will the 
Senator yield? 

Mr. WHEELER. I yield to the Sena- 
tor from Alabama. 

Mr. HILL. With reference to the 
question of a concurrent resolution, of 
course, we know that Congress cannot 
repeal a statute by a concurrent resolu- 
tion; but under this bill what we attempt 
is to give the President power—to do 
what? To make a proclamation if there 
exists a state of war or a threat of war, 
and if he proclaims the fact to exist, then 
the bill gives him the power to take over 
the communications services. There is 
no provision with reference to a concur- 
rent resolution, as I understand. What 
it provides is simply that the President 
may proclaim a certain fact to exist. 
We can come along afterward and pro- 
claim another fact to exist or proclaim 
that the fact the President proclaimed 
as existing does not exist, and that, of 
course, would terminate his power. Is 
not that true? 

Mr. WHEELER. Yes; I thank the 
Senator. 

Mr. President, as I have said, I intro- 
duced the bill at the request of the De- 
partment; there was no serious objection 


Mr. VANDENBERG. Mr. President, 


but I have a great deal of interest in the 
quality of telephone service this country 


has. I can get the wrong number often © 


enough under private management; I 
should hate to have to tackle it under 
public management. I do not want to 
wake up and discover that the great tele- 
phone systems of this country have be- 
come Government monopolies as a result 
of a relatively inoffensive piece of legis- 
lation. 

Mr. WHEELER. Let me say to the 
Senator that I should hate to see the 
radio taken over by the Government of 
the United States. I think it would be 
one of the worst things that could pos- 
sibly happen to the United States if the 
radio in this country were owned by the 
Government, as it is in Germany and as 
it is in Russia, and as it is in Italy, or as 
it isin England, because everybody recog- 
nizes that while the radio in England is 
Government-owned, the English have a 
far poorer service than we have here in 
the United States. I have been a critic 
of the radio broadcasting companies on 
numerous occasions; but everything is 
relative, and, with all due respect to them, 
when we compare their service with the 
service that is given in other countries, 
the service is better over here. But if the 
radio were owned by the Government, of 
course we should have the Government 
saying who could speak over the radio, 
and the Government would absorb the 
time with nothing but propaganda, as is 
done in Germany and in Italy and in 
Russia. 

For the same reason I believe that if 
the Government were to take over the 
telephone companies, and they were run 
by some bureau in Washington, we prob- 
ably should have more inefficient tele- 
phone service than we have today. I do 
not think there is any doubt about it. I 
think it is one of the things that it would 
be difficult for the Government to handle 
and give good service all over the country. 
But we have the radio law on the statute 
books, and we have had the threat of war, 
and there has not been any attempt to 
take over the radio. If there had been 
any attempt to take it over because of the 
threat of war Iam sure I would have been 





JANUARY 19 
one of the first to speak against it upon 
the floor of the Senate, because I am 
afraid that if the Government had taken 
it over prior ‘to our getting into the war 
I might not have been permitted to. speak. 

Mr. TAFT. . President, will the 
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Mr. WHEELER. I yield. 
Mr. TAFT. The Senator recognizes, 
however, that if he had spoken on the 
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concerned, we took them over during the 
World War, and we gave them back to 
the private owners after the war; did we 
not? 

Mr. WHEELER. That is correct. 

Mr. HILL. And the Senator knows 
that if we have to take them over during 
this war, we will turn them back. 

Mr. WHEELER. There is not any 
danger of the Government taking them 


taking over the railroads and keeping 
them after the war was over. 

Mr. HILL. Mr. President, will the 
Senator further yield? 

Mr, WHEELER. I yield. 

Mr. HILL. If the complexion of Con- 
gress should change so much that we 
would keep the telephone lines if we 
took them over, it would mean that even 
if we did not take them over now we 
would go ahead and take them over if 
Congress were to change to that extent. 

Mr. WHEELER. That is true. 

Mr. HILL. It is not mecessary to have 
war power to take them over. 

Mr. WHEELER. Not only that, but 
the bill provides that within 6 months’ 
time after the end of the war they must 
be turned back to their owners. 

Mr. HILL, The bill automatically re- 
turns them. 

Mr. WHEELER. That is correct. 

Mr. VANDENBERG. Mr. President, if 
the Senator is to rely on the complexion 
of the Congress I will concede that he 
has something, because if there is any 
change in the complexion of Congress I 
think the complexion will change in 2 
totally different direction. 

Mr. HILL. Is that a question of opin- 
ion or of prayerful hope? 

Mr. WHEELER. Or a statement of 
fact? 

Mr. TAFT. Mr. President, I offer the 
amendment, which I send to the desk and 
ask to have stated. 

The PRESIDING OFFICER (Mr. Et- 
LENDER in the chair). The amendment 
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offered by the Senator from Ohio will 
be stated. 

The Lecistative CLerK. On page 2, 
line 14, it is proposed to insert the fol- 
lowing: 

Provided, however, That except in case of 
invasion, or in connection with the move- 
ment of military or naval forces, no such 
authorization shall be given for the use and 
control of facilities or stations for domestic 
wire communication costing more than $10,- 
000,000 without prior appropriation for such 
purpose by the Congress. 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Ohio. 

Mr. TAFT. Mr. President, this amend- 
ment is printed and on the desks of Sena- 
tors, with two changes which I made in 
view of the Senator’s suggestion that it 
may be necessary to take over the cable 
companies of the Pacific. It reads as 
follows: 

Provided, however, That except in case of 
invasion, or in connection with the move- 
ment of military or naval forces, no such 
authorization shall be given for the use and 
control of facilities or stations for domestic 
wire communication— 


Instead of the word “property”— 
costing more than $10,000,000 without prior 
appropriation for such purpose by the Con- 
gress. 


Mr. President, I am interested only in 
the general policy of whether the Gov- 
ernment shall take over the telephone 
and telegraph companies. It is admitted 
by the Senator from Montana [Mr. 
WHEELER] and by the Senator from Kan- 
sas [Mr. Reep] that the bill authorizes 
the Government tomorrow, if it wishes 
to do so, to take over all the telephone 
companies in the United States and all 
the telegraph companies in the United 
States. There is no doubt about the 
language, and I think they admit that 
that is its effect. Ido not care how much 
emergency stuff is taken over. It makes 
no difference to me whether the Govern- 
ment takes over a station here or some- 
where else where some military question 
is involved; but it seems to me that under 
the bill, merely because we want to give 
power for that purpose, we do not have to 
give the President power to take over the 
entire telephone and telegraph systems 
of the United States without further ac- 
tion by Congress. I do not care whether 
that action is by way of another authori- 
zation or by way of an appropriation. It 
seems to me easiest and quickest to say 
that the Government shall not be able 
to take over these systems without ap- 
propriation by Congress except in the 
case of small companies. 

In the first place, the action author- 
ized would involve the companies and 
the United States in tremendous cost. 
Taking over the railroads cost the tax- 
payers hundreds of millions of dollars in 
the World War. In the second place, I 
do not feel that the Government ought 
to take over the telegraph and telephone 
companies unless we debate the question 
as to whether they should be taken over 
when we are actually considering that 
question, and unless we decide that they 
should be taken over. It is a legislative 
question. So far as it is a military ques- 
tion, I have excepted it from my amend- 
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ment. In case of invasion, or in case of 
the movement of troops, the Government 
may take over the telegraph and tele- 
phone companies. I have not any doubt 
about the President’s power as Com- 
mander in Chief, if you please, in the case 
of any military action, to take over these 
systems without any further authority 
from Congress; but it seems to me it 
ought to be possible to impose some limi- 
tation that will say that Congress shall 
decide whether we want to take over the 
telephone and telegraph companies. 

It is said that the proposed taking over 
is only temporary; but I venture to ques- 
tion, Mr. President, if the telegraph com- 
Panies are ever taken over by the Gov- 
ernment, whether they ever will be re- 
turned to private ownership. ‘True, the 
railroads were returned to private owner- 
ship after the World War, but there was 
considerable discussion of the matter at 
the time; and if they are once again 
taken over, with all the tremendous com- 
plications involved in that action today, 
and the tremendous number of railroads 
now in bankruptcy, I question whether 
they would be actually returned to private 
ownership. It seems to me we ought not 
to change, because of the war, the basic 
elements of the American system without 
express consideration of the change by 
Congress, and a debate as to whether or 
not it ought to be done.. 

There is not a Senator on the floor 
today who thinks that tomorrow the 
Government ought to take over the tele- 
phone and telegraph companies. There 
is not a Senator who envisions the cir- 
cumstances under which those companies 
may be taken over; and yet, if this power 
is granted to the executive department, 
the President, because he cannot make a 
wire connection, or because somebody 
complains of something the companies 
have done, may sign a single order that 
will commit the United States to hun- 
dreds of millions of dollars and perhaps 
billions of dollars of obligation, and will 
commit the United States, perhaps per- 
manently, to a Government-owned tele- 
graph and telephone system. I would 
make the same opposition as to the rail- 
road statute and as to the radio statute. 
Of course, the radio is far more under 
Government control, and perhaps nec- 
essarily has to be; but I see no reason 
why domestic wire communication should 
be seized by the Government under any 
circumstances that I can think of. 

There is not the slightest difficulty in 
getting 100 percent cooperation from the 
companies. They have not, so far as I 
know, refused one request. They are 
even willing to have the pending bill 
enacted and have their properties taken 
over by the Government. I say that it 
it to our interest, and it is in the interest 
of the rights of congressional action, 
that we should determine whether or not 
the companies should be taken over. 

So far as concerns the objection to 
the particular language of the amend- 
ment, which provides that the action 
shall not be taken without a prior appro- 
priation by Congress, it does not mean 
that Congress would have to determine 
the exact amount. It merely means 
that if the President should say tomor- 
row that it was necessary to take over 
the California Telephone Co., for 
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instance, which is _ capitalized at 
$280,000,000, perhaps we could get it for 
$200,000,000. In that case I should want 
an appropriation. made. The amend- 
ment does not provide that the appro- 
priation shall be in any exact amount; it 
shall be an appropriation merely for the 
purpose of giving congressional authority 
to perform that particular act of taking 
over the California Telephone Co. We 
can pass an appropriation measure in a 
very short time, if it shall become 
necessary. 

I cannot see any justification for au- 
thorizing the President to take over the 
telephone and telegraph companies of the 
United States at this time. Every legiti- 
mate purpose of the pending bill can be 
carried out with the limitation I propose 
included, requiring that Congress itself 
shall pass on any general taking over of 
telegraph and telephone companies be- 
fore it is actually consummated. 

Mr. WHEELER. Mr. President, I do 
not wish to add anything to what I have 
stated already, but if the pending amend- 
ment should be included in the bill, it 
would mean that the President would 
have to come to Congress and ask for an 
appropriation whenever he thought there 
was necessity for action, and we might 
have a dispute as to the amount of money 
that was to be paid, and probably become 
involved in interminable controversies 
and delays. I do not see any reason why 
the bill should not be passed in its pres- 
ent form, and I hope the amendment will 
be defeated. 

Mr. HILL. Mr. President, I call to the 
attention of the Senate the fact that the 
bill provides that in the event the lines of 
the telegraph or telephone companies, or 
any part of them, should be taken over, 
the companies should be compensated in 
exactly the same manner we have pro- 
vided for compensation in the event any 
other property should be taken over. We 
passed the so-called property-seizure bill, 
and went to the very communications act 
which has been referred to, and took out 
of that act the provision for compensa- 
tion of owners. Subdivision (d) of sec- 
tion 606 of the act provides that, when 
the President has been forced to take over 
any of these lines: 


The President shall ascertain the just com- 
pensation for such use or control and certify 
the amount ascertained to Congress for ap- 
propriation and payment to the person en- 
titled thereto If the amount 50 certified is 
unsatisfactory to the person entitled thereto, 
such person shall be paid only 75 percent of 
the amount and shall be entitled to sue the 
United States to recover such further sum as 
added to such payment of 75 percent will 
make such amount as will be just compensa- 
tion for the use and control. Such suit shall 
be brought in the manner provided by para- 
graph 20 of section 24, or by section 145, of 
the Judicial Code, as amended. 


Under this provision the owner of the 
plant, if a plant has to be taken over by 
the Government, is given his day in court. 
If he does not wish to accept what the 
President fixes as a fair and just price, 
the owner can go into court and have the 
court adjudicate, determine, and fix what 
is a fair and a just price. That is the 
provision we put into the property-seizure 
measure, and it is the provision which the 
Committee on Military Affairs has put 
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into all bills it has reported whenever any 
question of taking over property is 
involved. 

There is no more reason why in time of 
war the Government should not take over 
a telephone line than that it should not 
take over an armament plant, or any 
other piece of property necessary to wag- 
ing the war. 

Mr. TAFT. If the Senator will yield, 
let me say that he misunderstands my 
position. I do not say there should not 
be adequate compensation. I say that, 
so far as the telegraph company owners 
are concerned, they would like te have 


companies 
at this time. Six months from now I 
might be in favor of it. I do not say 
that when the appropriation comes be- 
fore us I may not be in favor of it, but I 
say that I am opposed to taking over the 
telephone or telegraph companies, or the 
railroads, or the radio stations, at this 
time; and if we are opposed to such 
action teday, it seems to me we might 
well reserve the granting of any Powers 
to enable the President to carry that 
action into effect until the time comes 
when it shall be necessary to do it. 
That is all my amendment provides. 
My amendment makes the bill an au- 
thorization measure, but it provides that 
there must be an appropriation before 
the taxpayer shall be subjected to the 
tremendous cost which would be in- 
volved, and that Congress shall deter- 
mine the question. That would be the 
only effect of my amendment. 

Mr. HILL. It is not a question at all 
whether we believe in taking over the 
telegraph companies, or in taking over 
American industry, or in taking over any- 
thing, in normal times of peace. We are 
at war. Weare confronted with perhaps 
the greatest war, the most challenging 
and terrific war-this country was ever 
called upon to face, and we have to be 
able to act, and to act at once, to meet 
any situation which may arise. The ad- 
ministration can take over an industry— 
it can take over an armament plant— 
without first coming to Congress for an 
appropriation. To my mind, it is ridic- 
ulous and absurd to stand on this ficor 
and say that the Commander in Chief 
cannot take over the necessary lines of 
communication in a theater of opera- 
tions in time of war without coming to 
Congress to get some kind of an appro- 
priation for that purpose. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. HILL. Let me finish my state- 
ment. If it had been necessary when the 
attack came on Pearl Harbor to take over 
the telephone lines, and to take them 
over immediately, the President could 
not have done so under the Senator’s 
amendment without first coming to Con- 
gress and getting an appropriation. 
Who knows but that tomorrow on the 
west coast, in California or in some other 
State, or in some other theater of opera- 
tions, it may be absolutely necessary, for 
the protection of that theater of opera- 
tions, for the protection of the lives of 
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United States; and the bill authorizes 
exactly that to be done. 
Mr. HILL. The Senator from Ala- 


over the lines. 


might just as well adjourn and go home. 
Tt seems to me we should not grant the 
President power to do things which are 
not necessary—things which, it is ad- 
mitted, are mot necessary today. It 
seems to me perfectly clear that we 
should limit the bill, and provide that 
when it is necessary, when there is an 
invasion, for instance, then the power 
shall be granted, but we should not give 
the President discretion to take over the 
lines of the telephone and telegraph com- 
panies of the United States, at a cost 
of millions and perhaps billions of dol- 
lars to the taxpayers of the United 
States, without the slightest vestige of 
an appropriation by Congress. 

Mr. WHITE. Mr. President, I wish 
very briefly to associate myself with the 
Senator from Montana (Mr. WaHreter] 
in support of the proposed legislation, 
and in opposition to the pending amend- 
ment. 

Mr. President, I doubt if any Senator 
on the floor views with more reluctance 
the impact by government upon the in- 
dustrial life of this Nation than do I, but 





gress went in the radio legislation. That 
language of the radio law has been on the 
Statute books of the United States for 
“eee 30 years, 


WHEELER], that the authority proposed 
to be given in the pending bill is limited 
in time. ft is an authority limited also 
to certain specific acts which may be 


Two or three Senators have disclaimed 
having had any contact with officials of 
telephone company while the pro- 
posed legislation has been pending. As 
a matter of fact, Mr. President, I have 
talked with one of the most prominent 
officials of the company, and 
I think I know the attitude of the tele- 
phone company toward the proposed leg- 
islation. I think the attitude of the 
telephone company is precisely my atti- 
tude—tregret that there may be a neces- 
sity for doing what the proposed legis- 
lation authorizes to be done, but recogni- 
tion that the necessity may come upon us 
in the twinkling of an eye, and that there 
must exist in the President power to do 
this thing. I think the telephone au- 
thorities, recognizing the possibility that 
it must come, are entirely satisfied with 
the proposed legislation in its letter, and 
are entirely satisfied with the assurances 
which have been given in the testimony 
of those urging the legislation and in the 
report of the committee with respect to it. 
Mr. President, it is just as utterly in- 
conceivable to me as it is to the Senator 
from Alabama [Mr. Hutz] that, with the 
United States at war, it shall not be 
within the power of the President of the 
United States to take over these com- 
munication facilities and bend them to 
military necessities as such mecessities 
may from time to time arise. 

The Senator from Ohio [Mr. Tart] in 
his amendment places a limitation of 
$10,000,008 upon the value of the prop- 
erty which may be taken Mr President, 
that seems to me to be wholly illogical. 
It seems to me there is no justification 
in communication facts for any such lim- 
itation. I think we must all recognize 
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that the time may come when. the entire 
communication facilities of the great 
communication center of this country, 
New York—facilities up and down the 
eastern seaboard—may have to be taken 
by the Government and utilized in be- 
half of the Government and of the people 
of the United States. The same thing 
is true with respect to the Pacific coast. 
I venture the assertion that the taking, 
perhaps, of a few thousand dollars or 
hundreds of thousands of dollars of value 
of some of the instruments in these com- 
munication centers would be more de- 
vastating to the communication company 
involved than would be the taking over 
of other property of a value of $100,000,- 
000. I can see no reason for fixing that 
sum of $10,000,000. 

Mr. REED. Mr. President—— 

The PRESIDING OFFICER (Mr. LEE 
in the chair). Does the Senator from 
Maine yield to the Senator from Kansas? 

Mr. WHITE. I yield. ‘ 

Mr. REED. The Senator from Maine, 
Iam sure, would add—“or any other sum 
of money, or requiring delay until an 
‘appropriation has been made by the Con- 
gress.” 

Mr. WHITE. I completely agree with 
the Senator. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. WHITE. I yield. 

Mr. TAFT. Is it not true that after 
an authorization is made with respect 
to the building of battleships the Navy 
cannot proceed with their building until 
Congress shall appropriate the necessary 
money? Is it not the universal practice 
that all expenditures must be preceded 
by appropriations made by the Congress? 

Mr. HILL. Mr. President, when the 
United States has a battleship it is not 
necessary for the authorities to go to 
Congress to obtain an appropriation be- 
fore the battleship can be used. That 
is the analogy here. 

Mr. WHITE. I think the analogy is 
sound. While I regret the necessity for 
the pending legislation, I think I recog- 
nize that the necessity confronts us, and 
I hope the bill will be passed by the 
Senate in the form in which it came from 
the committee, and that it will speedily 
become law. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Ohio [Mr. 
Tarr]. 

The amendment was rejected. 

The PRESIDING OFFICER. The 
question is on the third reading of the 
bill. 

The bill was ordered to a third read- 
ing and read the third time. 

The PRESIDING OFFICER. The bill 
having been read three times, the ques- 
tion is, Shall it pass? 

Mr. TAFT. Mr. President, I should 
like to have it recorded that I am opposed 
to the passage of the bill in its present 
form. I suppose there will be no record 
vote, 

The PRESIDING OFFICER. The 
question is, Shall the bill pass? 

The bill (H. R. 6263) was passed. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives by Mr. Chaffee, one of its read- 
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ing clerks, announced that the House had 
passed without amendment the following 
bill and joint resolutions of the Senate: 

8.2204. An act authorizing vessels of 
Canadian registry to transport iron ore on 
the Great Lakes during 1942; 

S. J. Res. 96. Joint resolution to enable the 
United States to become an adhering mem- 
ber of the Inter-American Statistical Insti- 
tute; and 

8S. J. Res. 124. Joint resolution to maintain 
the secrecy of military information. 


The message also announced that the 
House had agreed to the amendment of 
the Senate to the bill (H. R. 3193) vali- 
dating certain conveyances heretofore 
made by Central Pacific Railway Co., a 
corporation, and its lessee, Southern Pa- 
cific Co., a corporation, involving certain 
portions of right-of-way, in the city of 
Tracy, in the county of San Joaquin, 
State of California, and in the town of 
Elk Grove, in the county of Sacramento, 
State of California, acquired by Central 
Pacific Railway Co. under the act of Con- 
gress approved July 1, 1862 (12 Stat. L. 
489), as amended by the act of Congress 
approved July 2, 1864 (13 Stat. L. 356). 

The message further announced that 
the House had disagreed to the amend- 
ment of the Senate to the bill (H. R. 
6269) to amend the act entitled “An act 
to require the registration of certain per- 
sons employed by agencies to disseminate 
propaganda in the United States, and for 
other purposes,” approved June 8, 1938, 
as amended, agreed to the conference 
asked by the Senate on the disagreeing 
votes of the two Houses, and that Mr. 
Sumners of Texas, Mr. McLavcHim, and 
Mr. Hancock were appointed managers 
on the part of the House at the 
conference. 


PLEDGE OF ALLEGIANCE AND SUPPORT TO 
THE PRESIDENT BY SOUTHERN BAPTIST 
CONVENTION 


Mr. LEE. Mr. President, I hold in my 
hand a copy of a telegram addressed to 
the President of the United States from 
representative officials of the Southern 
Baptists. 

I ask unanimous consent to have it 
included at this point in the RrEcorp as 
a part of my remarks. 

There being no objection, the telegram 
was ordered to be printed in the Rrecorp, 
as follows: 

JANUARY 3, 1942. 
To the PRESIDENT, 
The White House, Washington, D. C.: 

For our country in this crisis, for you as 
our President and Commander in Chief, and 
for all associated with you at this critical 
moment of an age on ages telling, special 
prayers were offered at a New Year fellowship 
conference attended by 200 workers from the 
25,000 churches in the 18 States of the South- 
ern Baptist Convention. Prayer was also 
pledged day by day that you may have divine 
guidance and help in your manifold labors 
for the defense of the democracies and the 
ultimate release of ali nations into the more 
abundant life of a Christian civilization. And 
may the day speedily come when the Prince 
of Peace shall sway his scepter over all peo- 
ples and be acknowledged as King of Kings 
and Lord of Lords. 

T. L. Hotcoms, 
Executive Secretary, Sunday School Board, 

J. O. WILLIAMS. 

P. E. Burroucus, 

JOHN L. HIL1. 

HicHT C. Moors, ° 
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Mr. LEE. Mr. President, I call atten- 
tion to the fact that this pledge of prayer- 
ful allegiance to the President comes 
from the leaders of a group of Christian 
people who have not in any organized 
manner whatever addressed “peace at 
any price” resolutions to the President 
or Members of Congress. 

The Christian men and women repre- 
sented by this pledge of allegiance con- 
stitute a group who utterly abhor war 
and love peace but have never purchased 
it at the price of slavery. 


WHAT SHOULD BE THE ATTITUDE OF THE 
CHRISTIAN TOWARD WAR 


The world today is in the period re- 
ferred to in the Scripture, “When there 
shall be wars and rumors of wars,” but I 
am confident that if we keep the bright 
light of Christian faith burning in our 
hearts we shall eventually emerge from 
the storm into the sunlight of a new day, 
as Isaiah said: 


When people shall beat their swords into 
plowshares and their spears into pruning 
hooks. Nation shall not lift up sword against 
nation, neither shali they learn war any 
more. 


For that bright day Christians must 
watch and pray, but in the meantime, we 
must use all of the intelligence which 
God gives us as realists in a practical, 
every-day world in an effort to make that 
world as good a place in which to live as 
it is possible to make it. 

God’s people have always placed re- 
ligious freedom above economic security. 
We have always held that liberty is more 
dear than life itself. The pages of his- 
tory are colored with the blood of Chris- 
tians who have been willing to die for 
principle. Christians have always loved 
peace but they have never advocated 
“peace at any price.” 

The church and the civil government 
are two separate and distinct institutions, 
Both are necessary. 

If we are to have a government, we 
must be willing to fight for it. If we 
are to have a flag, we must be willing to 
defend it as soldiers. 

Although the mission of Jesus in the 
world was to set up a church, yet he re- 
cognized the existence of civil govern- 
ment. He even went further than that 
and advocated its support by telling the 
people to pay tribute to the state. 

The Pharisees asked Jesus the follow- 
ing question—Matthew 22: 17: 

“Tell us, therefore, what thinkest thou? 
Is it lawful to give tribute to Caesar, or not?” 


Jesus answered: 


“Shew me the tribute money.” 
brought unto him a penny. 

And He saith unto them, “Whose is this 
image and superscription?” 

They say unto Him, “Caesar’s.” Then saith 
He unto them, “Render, therefore, unto 
Caesar the things which are Caesar’s; and 
unto God the things which are God’s.” 


And they 


This makes it clear that a Christian is 
expected to pay his taxes and support 
his civil government. Not only is it 
scriptural for a Christian to support his 
government and pay taxes but it is also 
contemplated that the Christian shall 
himself take part in the civil government 
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by holding public office, for in Proverbs 
29: 2 it says: 

When the righteous are in authority, the 
people rejoice but when the wicked beareth 
rule, the people mourn. 


Now, therefore, let us suppose the 
Christian is elected to the office of sheriff 
or holds the position of police officer or 
United States marshal. Is it not his duty 
to protect the people from indignities, to 
protect their property from destruction, 
and to protect their persons from vio- 
lence and injury even if he must use force 
to do so? 

What difference is there then in the 
principle involved if instead of being a 
policeman, he is a soldier and finds it 
necessary to exercise force in order to 
protect the lives of the citizens of this 
country? 

There are those who argue that it is 
un-Christian for a person to use force 
to defend his country against its enemies, 
but it is significant that when Peter de- 
fended Jesus against the mob which had 
come to crucify Him and smote off the 
soldier’s ear with his sword, Jesus did 
not rebuke Peter for the use of force 
but instead he only said: 

Peter, put up thy sword. Let them live to 
witness my power. 


It is even more significant that Jesus 
Christ, the Son of God, with his own 
hands used force to drive the money 
changers from the temple—John 2: 13: 

And the Jews’ passover was at hand and 
Jesus went up to Jerusalem and found in the 
temple those that sold oxen and sheep and 
doves, and the changers of money sitting: 

And when he had made a scourge of small 
cords, he drove them all out of the temple, 
and the sheep and the oxen; and poured out 
the changers’ money and overthrew the 
tables. 


Here we see Jesus with his own godly 
hands exercising physical force against 
wrong and evil. 

But the strongest argument that I have 
seen giving scriptural support why a 
Christian should serve his flag as a sol- 
dier is given by Dr. William L. Pettengill 
in the Sunday School Times of Jan- 
uary 10. 

Dr. Pettengill first shows where the 
church and the state occupy separate 
fields. He points out that the functions 
of the church deal with spiritual life. He 
also shows that many of the scriptural 
injunctions which are often quoted as 
proof that a Christian should not fight 
for his country apply as between one 
Christian and his brother, but not be- 
tween the individual and his government. 

Then Dr. Pettengill devotes his argu- 
ment directly to the proposition that 
good citizens must support their govern- 
ment in peace and war. I quote a por- 
tion of his article: 

[From the Sunday School Times of January 
10, 1942] 
THE BEGINNING OF CIVIL GOVERNMENT 

Civil government had its beginning im- 
mediately after the flood. When Noah came 
forth out of the ark, he received at God's 
hand a new commission—including the in- 
stitution, for the first time, of human gov- 
ernment—the rule of man by man. “And 
surely your blood of your lives will I require; 
at the hand of every beast will I require it, 
and at the hand of man; at the hand of 
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every man’s brother will I require the life of 
man. Whoso sheddeth man’s blood, by man 
shall his blood be shed” (Genvsis 9: 5, 6). 
Here is the magna charta of civil government. 
Capital punishment was here authorized 
and commanded by God Himself, and this 
authority and commandment have never 
been withdrawn or modified. They are in 
full force today. And as Dr. C. I. Scofield, in 
his reference Bible, points out, “The highest 
function of government is the judicial taking 
of life. All other governmental powers are 
implied in that.” 

We have seen that the principle of con- 
duct for the church is grace.. In civil gov- 
ernment the ruling principle is not grace, but 
justice. Mercy is always to be exercised by 
the church—and also by the individual 
Christian so far as his personal interests are 
concerned; but righteousness is the basic 
principle of government. This is seen in the 
judicial system. Our courts are established, 
not to show mercy but to administer justice. 
If a judge on the bench should forget this 
and should freely forgive every prisoner ar- 
raigned before him for trial, he would be 
impeached and removed from office, and 
rightly so. To forgive a murderer is gracious, 
but to execute him is righteous. Forgive- 
ness is a church function, justice is a state 
function. Forgiveness is Christian; right- 
eousness is governmental. 

“God forbid,” said a Christian recently, 
“that I should ever stain my hands with the 
blood of my fellow man.” Yet it might be- 
come that same Christian’s duty, in simple 
obedience to God’s Word, to act as sheriff 
in hanging a murderer. It surely is some- 
bedy’s duty, and the man who performs that 
duty should not be stigmatized as a wrong- 
doer, but rather honored for faithfulness in 
office. 

Another important contrast between 
church and state is that, while the church 
is forbidden to use force in the performance 
of its mission, the government is divinely 
authorized to compel obedience to its de- 
crees. During the Middle Ages the church 
forgot or ignored this distinction, and the 
bloody scenes of the Inquisitions, as well as 
the unscriptural exploits of the crusades re- 
sulted. In modern days the state forgets or 
ignores this distinction whenever she moves 
to abolish capital punishment. Men need to 
have a care lest they seem to set themselves 
up as being more merciful, if not wiser, than 
Ged. 

The New Testament Scriptures do not set 
aside these distinctions between the Chris- 
tian church and civil government. It is still 
true that “the powers that be are ordained 
of God. Whosoever therefore resisteth the 
power, resisteth the ordinance of God: and 
they that resist shall receive to themselves 
damnation [judgment]. * * * For he is 
the minister of God to thee for good. * * * 
He beareth not the sword in vain: for he 
is the minister of God, a revenger to execute 
wrath upon him that doeth evil * * * 
For this cause pay ye tribute also: for they 
are God’s ministers, attending continually 
upon this very thing.” (Romans 13: 1-6.) 

Every government official, then, is an or- 
dained minister of God. He himself may 
forget it, but that does not alter the fact. 
He may be an unfaithful and unworthy offi- 
cial, but for that he must in the last analysis 
answer to God. From the king, or president, 
or ruler of whatever name or title to the 
policeman on your beat—every public servant 
is a minister of state in the service of God. 
And in his hand God has placed not an olive 
branch but a sword. This word, “He beareth 
not the sword in vain,” is God’s warrant for 
the policeman’s club or revolver, the soldier's 
bayonet or rifle, the army’s big siege gun, the 
modern equipment of an efficient navy, and 
indeed anything and everything that is nec- 
essary for the full performance of the work 
ass'gred to the government by God Himself. 
The government is set in the world to main- 
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tain itself in righteousness. It is to be not 
“a terror to good works, but to the evil 

* * a revenger to execute wrath (that 
sa ‘tie Wiad or God) upon him that doeth 
evil.” (Romans 13: 8, 4.) 


THE CHRISTIAN CITIZENSHIP 


But now someone objects. “What you have 
said,” he remarks, “is all true, but it has 
nothing to do with the Christian’s relation 
to war. The Christian is a citizen of heaven, 
and he therefore ought to have nothing to 
do with civil government at all. Human 
government is a thing of the world, and Satan 
is the prince of the world. The Christian 
is a stranger and pilgrim here. He ought 
to detach himself from all governmental 
affairs. He ought not.to hold office, and he 
ought not even to vote. 

There are many who take this position, 
and it is an unscriptural position. True it 
is that Satan is the prince of this world, 
and that the Christian is called to a life of 
separation from everything under Satan’s 
control. But it does not follow that the 
Christian is therefore to separate himself 
from all participation in civil government, 
Civil government is not a satanic institution. 
We have already seen that it is divine; it 
is from God, it is His gift. And a wonderful 
gift it is. Any government at all is better 
than no government, or anarchy. The thir- 
teenth chapter of the Epistle to the Romans, 
from which we have quoted, was written 
when Paul, who wrote it, was under the gov- 
ernment of Nero, yet he even then declared 
that the power was of Ged. 

According to the reasoning of our objector, 
no Christian ought to accept public office 
of any kind, or even vote. And if it should 
happen—as, thank God! it often does—that 
a@ public official should become a Christian, 
he ought straightaway to resign. If a soldier 
in the trenches should turn to God, he ought 
immediately to desert. There were Christian 
soldiers in the apostolic churches, why were 
they not commanded to leave the army? 
Why did not the Apostle Peter tell Cornelius 
the centurion to resign his commission? It 
is true that John the Baptist told soldiers to 
“do violence to no man;” but that he was 
referring to their personal dealings with men 
rather than to their acts as soldiers is clearly 
shown by the words he immediately added, 
“and be content with your wages.” 


CHRISTIANS IN GOVERNMENT POSITIONS 


According to our objector, no Christian 
ought to be a public school teacher, for the 
public school is a government institution, 
and the teacher therefore is a minister of 
the state Following out this logic, no 
Christian should become President of the 
United States. and if while in office the 
President should become a Christian, he 
should immediately resign, giving way to an 
enemy of the cross of Christ. And, of course, 
this reasoning would apply to the Vice Presi- 
dent, the Cabinet members, Senators, Con- 
gressmen, and public officials all down the 
line. 

The objector would likely shrink from this 
conclusion, for he is himself probably thank- 
ful if he is able to send his children to a 
Christian teacher, and that this Nation, in 
the present time of crisis, is, at least nomi- 
nally, a Christian nation. 

“Do you believe in war?” asked One man 
of another. 

“What do you mean?” asked the person 
addressed “Are you asking me whether war 
is ever necesSary or right?” 

“Yes,” seid the first questioner; “that is 
what I mean.” 

“Well,” said the other, “I will answer your 
question by asking you one If you were 
walking down the street with your wife and 
children, and a gang of thugs were suddenly 
to rush out of an alley and begin beating 
your wife and children, would you do any- 
thing to stop it?” 

“Why, certainly, I should.” 
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“Would you employ force or would you 
confine yourself to moral suasion?” 

“I shouldn’t stop for ‘moral suasion.’ I 
should use a club if I had one.” 

“Would you use a gun?” 

“Certainly, if I could get one.” 

“Well, then, you believe in war, for that 
would be war on a small scale. If a police- 
man were near, he would, as he should, help 
you in your effort to protect your dear ones 
from death or injury, and also in arresting 
the thugs and seeing that they were pun- 
ished. You have only to multiply the num- 
ber of thugs to make the affair a riot or an 
insurrection or civil war or international 

Every prison or jail, every brass button on 
a policeman’s uniform, every courthouse or 
judge or constable or bailiff—all these are 
the insignia of war—the necessary and legiti- 
mate occupation of civil government in the 
tape of its people in their rights. That 

the ruler’s job. 

Let it be remembered that it was not to 
an unbeliever that God first committed the 
authority to govern his fellow men. Noah 
was a man of faith. He was as much a citi- 
zen of heaven as is the New Testament Chris- 
tian, but that did not prevent him from being 
also a citizen of earthly government, nor did 
it deliver him from the responsibilities con- 
nected therewith. 

The United States is in the midst of war. 
Through no fault of our own, we have been 
thrust into conflict with a malicious and dan- 
gerous foe. The Government at Washington 
is obligated by the authority derived from 
God himself to protect its citizens from the 
dangers which threaten them. 

And Christians ought to help. It is in- 
consistent and unscriptural to have enjoyed 
the blessings of peace under the Stars and 
Stripes, and then refuse to help in lifting 
the common burden pressing upon the Na- 
tion in time of war. To be perfectly con- 
sistent, the Christian who thus refuses to do 
his share ought to live on a desert island, 
where there would be no government to as- 
sist him should he need assistance or pro- 
tection. 

The Government is acting under the sanc- 
tion of divine authority, and it must main- 
tain itself in righteousness, or it will surely 
be repudiated and destroyed by divine 
power. It need not, and it ought not, to 
wait for its subjects to “volunteer” to come 
to its help. It would be just as reasonable 
to expect the Government to wait for its cit- 
izens to “volunteer” to pay their taxes. Uni- 
versal service is the righteous method, for 
under it every man must “do his bit.” 

WILMINGTON, DEL, 


AMENDMENT OF THE CIVIL-SERVICE 
RETIREMENT LAW 


Mr. MEAD. Mr. President, I move 
that the Senate proceed to consider House 
bill 3487 to amend further the Civil Serv- 
ice Retirement Act, approved May 29, 
1930, as amended. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 3487) to amend further the Civil 
Service Retirement Act, approved May 
29, 1930, as amended, which had been 
reported from the Committee on Civil 
Service with amendments. 


PRICE CONTROL 


Mr. O’MAHONEY. Mr. President, on 
Saturday morning Mr. Albert Goss, mas- 
ter of the National Grange, and formerly 
an important official in the Farm Credit 
Administration, delivered a radio address 
upon the price-control bill. In his ad- 
dress he discussed many of the current 
misapprehensions with respect to the 
purposes and objectives of the organized 


and unorganized farmers of the country. 
He discussed in particular certain amend- 
ments which were added to the price- 
control bill in the Senate. The matter is 
of such immediate moment, in that the 
conferees on the part of the Senate and 
of the House are now concerned with the 
bill, that I ask unanimous consent that 
Mr. Goss’ address be printed in full in 
the REcorp. 

There being no objection, the address 
was ordered to be printed in the RrEcorp, 
as follows: 


There has been a lot of loose talk about the 
issue of price control, and it is about time for 
a few plain facts. 

The price-control bill has been under con- 
sideration for months, and many efforts have 
been made to draft it or amend it so that it 
would do equity to all. It is now in confer- 
ence and the strongest efforts are being made 
to kill the provisions for protecting agricul- 
ture. Four points stand out in its troubled 
course through two committees and through 
each House. 


VAST DELEGATION OF POWER 


First. The demand that vast powers of 
life or death over business and agriculture 
should be placed in one man; and it is as- 
sumed by all that that man would be Leon 
Henderson. Every attempt to provide checks 
against the possible abuse of those vast 
powers has been most vigorously fought by 
Mr. Henderson himself. 

Second. Labor, which is one of the chief 
factors in all costs, is left out, and every at- 
tempt to include it has been vigorously 
opposed by Mr. Henderson. 

Third. Every effort to protect agricultural 
production against the possibility of ruinous 
control has been vigorously opposed by Mr. 
Henderson. 

Right here it should be noted that prices 
of farm products have increased but 35 per- 
cent in the past 30 years, while wages gen- 
erally have increased 185 percent and wages 
in factories nearly 300 percent. The ruinous 
price received by farmers has reduced farm 
wealth nearly $4,000.000,000 below where it 
was 30 years ago, although we have as many 
people on the farms as we had then. Prices 
have been so low for 10 years that the Gov- 
ernment has had to subsidize farmers to avoid 
complete collapse. Until the past few days 
farm prices have not once touched parity in 
the past 20 years, while labor has been far 
above parity. We are not deploring high 
wages, but we call attention to the fact that 
controls are sought on the industry whose 
prices are lowest and whose followers have 
produced most willingly and in the greatest 
abundance, and controls are opposed where 
prices are highest and where strikes and slow- 
downs, boycotts, and hot-cargo practices have 
done the most damage in retarding produc- 
tion. Why all the abuse of agriculture, un- 
less it is to hide the fact that labor is left 
out, and left out at the demand of the very 
people who are refusing protection for 
farmers? 

Fourth. At no time have farmers asked for 
guaranteed prices under the bill. All they 
have sought is a rule or definition which 
would prevent clapping a ceiling on prices 
which might make it impossible to produce 
the food expected of them. Statements that 
the bill would increase food costs 25 percent 
are without foundation, for there is nothing 
whatever in the bill to increase prices or 
food costs. Such statements are misleading. 
They create prejudice and divert the atten- 
tion of the public from the fact that those 
who make them will not permit the drafting 
of a measure which includes labor or which 
would treat all alike. 


BRIEF OUTLINE OF GRANGE POLICY 


Let me tell you what the farmers have 
asked for and see if you do not helieve it is 
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in the public interest. At its seventy-fifth 
annual session last November the National 
Grange asked that a number of economic 
remedies be applied before arbitrary price 
fixing be employed. If it became necessary to 
resort to arbitrary price fixing, they asked five 
measures of protection against possible abuse. 

First. That control should extend to all 
groups, including labor, for if one group were 
permitted to advance its price without con- 
trol, the other groups would have to bear the 
additional burden. This request for equity 
for all has been denied. 

Second. That the administration of the 
act should be under a board, so that all 
groups could be represented by men who un- 
derstood their problems. This has also been 
denied. 

Third. A court of appeal should be provided 
where anyone aggrieved could be heard. ‘This 
is provided in the Senate bill. 

Fourth. That arbitrary control be limited 
to profiteering, for most increases lie between 
the farmer and the consumer. 

Fifth. That a minimum ceiling of parity be 
provided, with parity based on income, under 
a formula which would assure agriculture an 
equitable share in the national income This 
formula has not been developed, and when I 
point out that in 1940 farmers, who comprised 
nearly one-fourth of our population, received 
from all their farm production only 6.3 per- 
cent of our national income, it is very appar- 
ent that a just formula for parity is needed. 
No such formula has been provided. and with 
wages allowed to run wild the farmer’s only 
protection appears to be to relate any ceiling 
on farm prices, in some degree at least, to the 
wage scale, so that wages and farm prices 
may be keptin balance. This the O’Mahoney 
amendment does. It should be clearly under- 
stood that this amendment is in no sense a 
substitute for parity. It merely prevents es- 
tablishing a ceiling which is unrelated to a 
possible runaway wage situation and is neces- 
sary solely because of the failure to include 
wages in the bill. Mr. Henderson wants the 
right to hold farm prices to a static base. as 
provided in the measure reported out by the 
Senate committee. This is thoroughly un- 
sound. 

Let me give you the picture of what farm- 
ers are up against in trying to do their part. 
Because an unsound marketing system re- 
sulted in piling up huge surpluses of certain 
crops during a protracted period of depres- 
sion, and because the American farmer did 
not stop to bicker over plant expansion, hours 
of labor, or working conditions, but pitched 
right in to do a 100-percent job, most people 
have assumed that we need have no fears 
about adequate farm production. 


DIFFICULTIES CONFRONTING AGRICULTURE 


The farmer’s willingness to do all he can 
has not been overestimated, but war condi- 
tions have completely changed the picture, 
and he cannot be expected to do the impos- 
sible. 

In addition to a great increase in the de- 
mand at home, we are called on to furnish & 
large part of the food for our Allies, whose 
combined total population is many times 
larger than our own. Shipping conditions 
demand that this food be produced in the 
most concentrated form, and shortages have 
arisen in dairy, poultry, and meat products, 
which cannot be expanded overnight. These 
branches of agriculture not only require the 
most labor, but that labor must be the most 
experienced and skilled. The higher wages 
and shorter hours of industry, combined with 
the draft, have served to strip our farms of a 
large part of its experienced young men at 
the very time when we are asked for great 
increase in our production. We have had 
little protection against this. I particularly 
call attention to the fact that every increase 
in the farmer’s wage cost increases his cost 
of production. If he cannot get prices sufli- 
cient to meet these increased costs, he can- 
not hire the help, and without the help he 
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cannot produce what is expected of him. | to plunge into ill-advised action, which, if 


Compensatory farm prices are absolutely es- 
sential to adequate production. 


SPEAKING OF MR. HENDERSON 


But, it may be asked, is not agriculture 
willing to trust Mr. Leon Henderson to set 
farm prices on a fair basis? The answer is 
“no,” and farmers have three very good. rea- 
sons for saying “no.” 

First, if the real purpose of the price-con- 
trol bill is to avoid inflation, and it becomes 
necessary to abandon economic means and 
resort to arbitrary price fixing, all should be 
treated alike. Any effort to protect any sin- 
gle group from the impact of rising costs due 
to war will mean that the burden will fall 
more heavily on the other groups. Mr. Hen- 
derson has openly advocated just such an un- 
sound policy in insisting that labor be 
exempted. Agriculture cannot maintain pro- 
duction under fixed prices with rising labor 
costs. 

Agriculture must plan and finance its pro- 
duction months and, in the case of live- 
stock, years ahead. Farmers can neither plan 
nor finance their production under such 
conditions. 

Second, Mr. Henderson demands absolute 
power for himself. As I have said, farmers 
want a board comprised of men familiar 
with the problems of our essential industries. 
Such a board would be in a position to estab- 
lish well-coordinated policies designed to pre- 
vent the confusion resulting from decisions 
based on insufficient information. They 
could then employ an administrator having 
the ability and the zeal of Mr. Henderson to 
administer the policies thus established. Al- 
though practically every successful large 
business in America operates under this 


sound principle, Mr. Henderson demands the - 


powers of a dictator, and farmers do not be- 
lieve any man is wise enough to be granted 
the vast dictatorial powers delegated in the 
price-control bill. They question the wis- 
dom of abandoning the policies which have 
promoted economy and success in business. 
Very bluntly. they fear costly mistakes, and 
they fear the powers given to the adminis- 
trator might be used to conduct some far- 
reaching social experiments. 

Third, Mr. Henderson has already clearly 
demonstrated that he does not understand 
the problems involved in farm production and 
that he does not consider it necessary to take 
adequate steps to find out. Witness the re- 
cent order on fats and oils. The Secretary of 
Agriculture is charged with the responsibility 
of securing large increases in fats and oils as 
an essential war supply. Without approval of 
the Secretary, Mr. Henderson recently promul- 
gated an order setting a ceiling on lard so 
low that it would result in sharply curtailed 
production rather than increased production. 
Farmers cannot help wondering if the fact 
that he was seeking the enactment of the bill 
granting to himself such broad dictatorial 
powers was not largely responsible for the 
change in the regulation which was finally 
made. 

The Secretary of Agriculture is charged with 
the responsibility of administering a program 
of adequate farm production. Since no board 
is provided to assure that agriculture’s prob- 
lems have adequate consideration, the Secre- 
tary should have the right to veto any pro- 
posals which would interfere with such a 
program of production, 


DANGERS OF DICTATORIAL POWER 


Farmers do not believe in this type of dicta- 
torial legislation. They consider it dangerous. 
If, however, it is to be enacted, they believe 
that reasonable safeguards should be included 
so that ill-advised action will not cause ir- 
reparable damage to the farm production 


program. 


The dangers of placing such absolute power 
in the hands of any one man are almost be- 
yond belief. In the case of Mr. Henderson, 
he has already demonstrated his willingness 


not checked, might wreck our whole produc- 
tion program. The farmers understand this 
clearly and are 100 percent behind 

Wickard in his courageous stand for the right 
to prevent the wrecking of the food program 
for which he is responsible. Secretary Wick- 
ard is one of the strongest opponents of in- 
fiation in the Government. Is it reasonable 
to assume that he would curb Mr. Henderson’s 
efforts unless they threatened his production 
program? Such an assumption is ridiculous. 
Requiring the Secretary’s approval on farm 
price ceiling is merely a safeguard to which 
those who depend on our increased produc- 
tion are entitled. Summarizing, farmers want 
five safeguards: 

1. The Board; 2. The court of appeals; 
3. The right of Congress to revoke the powers 
granted by joint resolution; 4. The right 
of the Secretary of Agriculture to prevent 
ceilings which will curtail needed produc- 
tion; 5. The inclusion of all groups, includ- 
ing labor, but if labor is not included, they 
want farm prices kept in balance by a direct 
relation to wages. 

1. The Board has been defeated 

2. The court of appeals has been provided. 

8. The right to revoke the authority thus 
granted is included in the Senate amend- 
ments. 


4. The right of the Secretary of Agricul- | 


ture to prevent destructive price ceilings is 
included in the Bankhead Senate amend- 
ment. 

5. Wages are left out, but the O’Mahoney 
Senate amendment gives a fair measure of 
protection by relating farm prices to wages. 

The bill is dangerous enough at best be- 
cause of its dictatorial powers. Surely the 
public is entitled to this much protection, 

In conclusion, farmers are not fighting for 
special privileges. They have demonstrated 
their good faith by increasing their produc- 
tion to the utmost without first demanding 
a host of guaranties. Justice requires that 
the Government keep faith with them. We 
have been asked for an enormous expansion 
in production of those foodstuffs which are 
most difficult to increase. This cannot be 
done without adequate labor, transporta- 
tion, supplies, and compensatory prices. 
Since Agriculture is not represented on the 
administering boards and commissions, the 
farm organizations have had to speak plainly 
to let Congress know what must be done if 
we are to produce the food expected of us. 
We challenge any industry to show a record 
of longer hours, harder work, less de'ay or 
stoppage of production than will be found 
on our farms. All we ask is assurance of 
conditions which will enable us to plan for, 
to finance, and to produce the crops expected 
of us. 

We have seldom seen such a volume of 
propaganda as has been launched against 
the measure, as finally passed by the Senate. 
The full story has not been told, and many 
false statements have been made. To the 
farmers of America I want to say that if 
you want to protect your industry from 
another trimming such as we got last time, 
wire your Senators and Congressmen to stand 
by the Senate amendments to the price con- 
trol bill. To the general public I would 
say, if you believe in a fair deal to agricul- 
ture, and if you want to keep farmers in a 
position where they can produce plenty of 
food for ourselves and our Allies, advise 
your Senators and Congressmen to stand by 
the Senate amendments to the price con- 
trol bill. 


AMENDMENT OF CIVIL SERVICE 
RETIREMENT LAW 


The Senate resumed the consideration 
of the bill (H. R. 3487) to amend fur- 
ther the Civil Service Retirement Act, 
appreved May 29, 1930, as amended. 
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Mr. MEAD. Mr. President, the bdl 
which the Senate is now considering, 
House bill 3487, commonly referred to as 
the amendments to the Civil Service Re- 
tirement Act in the main, provides that 
the compulsory retirement age, which is 
now 62, 65, or 70, be made uniformly 70 
years of age. One of the principal pro- 
visions of the bill requires compulsory 
retirement at 70 instead of 62, 65, or 70, 
as under the present law. 

At the option of the employee or at 
the option of the Government, if the em- 
ployee is disqualified to perform his 
duties he may be retired at the age of 
60 after 30 years of service, or at the 
age of 62 after 15 years of service, with 
full retirement benefits. ‘The employee 
may be retired at his option at the age 
of 55 after 30 years of service, with im- 
mediate annuity, actuarially equivalent 
S ~ regular annuity based on the age 
oO ; 

The Government option is not avail- 
able, however, so far as retirement is 
concerned, in the case of any elective 
officer or any officer or employee in the 
legislative branch. Such persons may 
work as long as they see fit, or as long 
as their work is satisfactory. Nor does 
it apply to any employee of the Office of 
the Architect of the Capitol. In those 
instances there is no compulsory retire- 
ment age. So, in the main, Mr. Presi- 
dent, section 1 of the bill sets the age 
of 70 as the compulsory age hereafter. 
Heretofore it has been 62, 65, or 70. 

Section 2 of the bill provides auto- 
matic separation from the service at the 
age of 70 years, and it applies to all 
except those in the elective, judicial, and 
legislative services. The automatic sep- 
aration at the age of 70 applies, in the 
main, to the executive departments of 
the Government, but not to the elective, 
judicial, or legislative services. 

Mr. DAVIS. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. Bun- 
KER in the chair). Does the Senator 
from New York yield to the Senator from 
Pennsylvania? 

Mr. MEAD. I yield. 

Mr. DAVIS. May the time be extend- 
ed when the age of 70 is reached, or is 
the retirement compulsory? 

Mr. MEAD. It is compulsory, except 
that there is in the bill a provision where- 
by there may be reemployed any retired 
annuitant who has special qualifications 
for a special task. So, while automatic 
separation is compulsory at the age of 
70, there is still the provision that the 
Government may continue to enjoy the 
services of a specialist in any given line. 

Section 3 of the bill applies to retire- 
ment membership converage. This is the 
section of the bill which expands the 
present coverage. It includes all officers 
and employees in or under the execu- 
tive, judicial, and legislative branches of 
the Government, including all elective 
and appointive officers, and all officers 
and employees in the District of Colum- 
bia. However, this coverage does not 
apply to elective officers or to officers and 
employees in the legislative branch until 
they elect, with certain limitations, to 
secure a retirement status. 
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The President is authorized to exclude 
any officer, employee, or group in the ex- 
ecutive branch whose tenure is intermit- 
tent or uncertain or of very brief dura- 
tion. There is an amendment in the bill 
which would allow the Architect of the 
Capitol to exclude from the provisions of 
the bill temporary employees who are 
engaged in the work of snow removal and 
the like. : 

Now, let us consider section 4. Section 
4 applies to the additional minimum 
computation. The computation method 
under existing law applies rather unfairly 
to those who are in the average-pay 
brackets and higher-pay brackets. For 
instance, under existing law the total an- 
nuity may not be less than an amount 
equal to the average annual basic salary, 
not to exceed $1,600 per annum, received 
by the employee during any 5 consecutive 
years of allowable service, multiplied by 
the number of years of service, but not ex- 
ceeding 30 years, and then divided by 40. 
That does not give adequate considera- 
tion to an employee whose salary is in 
excess of $1,600 per annum, and as his 
salary is increased above $1,600 per an- 
num, his percentage of annuity propor- 
tionately diminishes, until a ian with a 
salary of $10,000 a year would receive 
only about 12 percent in benefits, where- 
as a man with a salary of $1,200 a year 
would receive approximately 35 percent 
of his salary in benefits. 

Mr.DAVIS. What effect would it have 
upon those who have entered the public 
service from a State which has an an- 
nuity plan or retirement plan of its own? 

Mr. MEAD. It would not be compul- 
sory for them to participate in this plan. 

Section 5 of the bill pertains to de- 
ferred annuity benefits. It provides that 
any employee or any officer separated 
from the service after serving at least 5 
years shall be paid a deferred annuity 
beginning when he reaches the age of 
62, computed, as provided in the provi- 
sions of the law, in proportion to his 
years of service. If the separation is 
involuntary, not removal for cause on 
charges of misconduct or delinquency, 
the officer or employee “may elect to re- 
ceive an immediate annuity beginning 
at the age of 55 or at the date of separa- 
tion from the service if subsequent to 
that age having a value equal to the pres- 
ent worth of a deferred annuity” based 
upon age 62, computed as provided under 
the provisions of the bill. In other words, 
a new feature of the bill provides that 
the employee who has retired after 5 
years of service shall not take his money 
from the retirement fund, but shall take 
in lieu thereof a deferred annuity pay- 
able to him when he reaches the age of 
62. So all employees hereafter making 
payments into the fund for a period of 
5 years or over will not withdraw their 
money, but will participate in an an- 
nuity when they reach the age of 62. 

Section 6 of the bill makes provision 
for past service credit. It provides that 
the applicant in making deposit for past 
service in order to participate in the 
benefits provided by the bill shall pay at 
the rate of 34% percent back until 1926, 
Beyond that he will pay at the rate of 242 
percent; but after the enactment of the 


bill he will pay at the rate of 5 percent. © 
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The bill raises the employee’s contribu- 
tion from 3% percent to 5 percent; and 
anyone hereafter participating in the re- 
tirement system will pay 5 percent of his 
salary. That will be the highest rate 
charged in any retirement system of 
which I know. For instance, the Army 
and Navy, the Public Health Service, the 
Coast and Geodetic Survey, and the Coast 
Guard provide pensions for their officers, 
under which they receive 75 percent of 
their salaries and to which they make no 
payments whatsoever. The State De- 
partment provides a retirement service 
for employees in the Foreign Service. 
They draw 60 percent of their salaries, 
and they pay a modest sum into the re- 
tirement fund. When United States 
judges retire they draw 100 percent of 
their salary and pay nothing into any re- 
tirement fund. Persons participating in 
social-security benefits pay 1 percent of 
their salaries. Employees of the railroads 
pay 3 percent in order to participate in 
railroad retirement benefits. But in -the 
civil-service retirement fund we are rais- 
ing the assessments from 312 percent to 
5 percent, making it the largest assess- 
ment charged by any fund now in exist- 
ence of which I know. 

Section 8 pertains to refunds. It pro- 
vides that any officer or employee who, 
after serving less than 5 years, is trans- 
ferred to a position not within the act, or 
is absolutely separated from service, may 
receive a refund of the sum credited to 
his individual account with interest. In 
other words, he will not lose anything. 
Whatever he has paid he will receive as a 
refund unless he has been over 5 years in 
the service; and in that event he is given 
a deferred annuity benefit which he 
draws after he reaches the age of 62. 

Section 9 defines the annuitant. The 
section would permit the Civil Service 
Commission to adjudicate the annuity 
claim and determine the rights of a for- 
mer employee who has met the require- 
ments for annuitable title but who dies 
before final administrative action is 
taken by the Commission. In such case 
there has been much difficulty in the 
past, and this section of the bill is an at- 
tempt to safeguard the estate of the an- 
nuitant, and to provide an opportunity 
for the orderly repayment of such 
moneys aS may be due him. 

Summing it up, Mr. President, in the 
main, the bill will allow Federal em- 
ployees to enjoy from 5 to 8 years addi- 
tional service. Persons who under exist- 
ing law would be retired at the age of 62, 
will now be able to remain in the service, 
if their health and the quality of their 
work permit, until they are 70 years of 
age. 

In that connection, let me say that this 
is an economy measure. The provision 
raising the assessment from 3% percent 
to 5 percent will result in an annual pay- 
ment into the Treasury of $27,000,000 
more than is being paid under existing 
conditions. During this period of emer- 
gency, when it is difficult to recruit new 
employees, it will make it possible for the 
Government to uSe well-trained and 
capable men who otherwise might be 
retired. 

Under existing law, civil-service em- 
ployees pay $68,000,000 annually into the 
fund, Under the proposed law they will 
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pay $95,000,000 annually into the fund. 
At the present time there is in the fund 
approximately $751,000,000. 

Another matter that is worthy of note 
is that this money may be used by the 
Government in an emergency, as it has 
been used in the past, and it may be 
restored, as it has been restored in the 
past, at a later date. 

So, Mr. President, our committee, and, 
so far as that is concerned, the committee 
of the House of Representatives and the 
House itself, believe this is a good bi!l by 
the affirmative action which they have 
taken on it. It is recommended by the 
departments of the Government affected 
and it is, in my judgment, the very best 


legislation bearing upon this vital sub- 


ject which can now be framed. I trust 
that the bill, with the committee amend- 
ments, will receive the approval of this 
body. 

Now, Mr. President, I ask the commit- 
tee amendments be stated. 

The PRESIDING OFFICER. The clerk 
will state the committee amendments. 

The first amendment of the Committee 
on Civil Service was in section 1, para- 
graph (c), page 3, line 5, after the word 
“hereof”, to insert “Nothing in this sub- 
section shall be deemed to authorize 
any person to request the retirement of 
any elective officer, any officer or em- 
ployee in the legislative branch of the 
Government within the classes of officers 
and employees which were made eligible 
for the benefits of this act by the act of 
July 13, 1937, or any employee of the office 
of the Architect of the Capitol”, so as to 
read: 


(c) The head of a department or inde- 
pendent Government agency concerned may 
request the retirement of any such officer or 
employee described in subsection (b) of this 
section who, by reason of a disqualification is 
unable to perform satisfactorily and efficiently 
the duties of his position or some other posi- 
tion of the same grade or class as that occu- 
pied by the employee and to which he could 
be assigned. No such request shall be sub- 
mitted to the Civil Service Commission unless 
and until the said officer or employee has been 
notified in writing of the proposed retirement. 
Each such officer or employee shall, upon 
request by him, have opportunity for a hear- 
ing before the Civil Service Commission, at 
which hearing the officer or empioyee may 
appear in person or he may be represented by 
a person of his choice. No such officer or 
employee shall be so retired unless the Civil 
Service Commission after examination finds 
that he is so disqualified. The determination 
of the Civil Service Commission as to whether 
the officer or employee shall be retired under 
this subsection shall be final and conclusive. 
Any person so retired shall be paid an an- 
nuity computed as provided in section 4 here- 
of. Nothing in this subsection shall be 
deemed to authorize any person to request the 
retirement of any eiective officer, any officer 
or employee in the legislative branch of the 
Government within the classes of officers and 
employees which were made eligible for the 
benefits of this act by the act of July 13, 
1937, or any employee of the office of the 
Architect of the Capitol. 


The amendment was agreed to. 

The next amendment was, in section 2, 
paragraph (b), page 4, line 19, to strike 
out “Except as may now or hereafter be 
provided by law, no”, and insert “No”, so 
as to read: 

No person separated from the service who 
is receiving an annuity under the provisions 
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of section 1 of this act shall be eligible again 
to appointment to any appointive office, posi- 
tion, or employment under the United States 
or of the government of the District of Co- 
lumbia— 


And so forth. The amendment was 
agreed to. 

The next amendment was, in the same 
section and paragraph, page 4, line 24, 
after the name “District of Columbia”, to 
insert “unless the appointing authority 
determines that he is possessed of special 
qualifications, in which event payment of 
his annuity shall be terminated during 
the period of his appointment. Any such 
person whose annuity is terminated shall, 
upon the termination of his appointment, 
have his subsequent annuity rights de- 
termined under the provisions of law in 
effect at the time of such termination.” 

Mr. NORRIS. Mr. President, will the 
Senator from New York yield? 

Mr. MEAD. I am glad to yield to the 
Senator from Nebraska. 

Mr. NORRIS. As the Senator will re- 
call, I submitted to him several days ago 
an amendment to this bill which he said 
he would take up with his colleagues on 
the committee. 

Mr. MEAD. In reply to the question 
submitted by the distinguished Senator 
from Nebraska, I will say that I did take 
it up, and I am informed that an amend- 
ment which was adopted by the com- 
mittee provides that, although retirement 
is compulsory at the age of 70, any em- 
ployee may be retained in the service or 
his service may be extended if in the 
judgment of his superior officers he pos- 
sesses superior or essential qualifications. 
So we have opened the door for the con- 
tinued employment of employees having 
special talent. The committee felt that 
that would adequately take care of the 
amendment which was suggested to me 
by the Senator from Nebraska who has 
now the floor. 

Mr. NORRIS. Has the committee of- 
fered such an amendment? 

Mr. MEAD. Yes; that is one of the 
commitiee amendments. 

Mr. NORRIS. Very well. 

Mr. MEAD. It opens the door for all 
employees having special talent to be 
retained in the service or to be brought 
back into the service at the suggestion or 
request of their superiors. That is the 
amendment now under consideration 
which I trust will be approved. 

Mr. NORRIS. I thought that might 
be the one I had in mind. I have never 
heard of the amendment before. It may 
be the Senator is entirely correct and 
that it is an improvement over the 
amendment I suggested to him. I can- 
not say positively as to that, but at first 

lush and on merely hearing it read, some 
doubt arose in my mind. Perhaps the 
- amendment fully takes care of the cases 
I wanted to cover by the amendment I 


suggested to the Senator. Does the Sen- 
ator think it does? 
Mr. MEAD. Yes; I do. If the Sen- 


ator will read the language preceding the 
amendment I think he will obtain a clear 
idea of it. The language preceding the 
amendment reads: 

No person separated from the service who 
is receiving an annuity under the provisions 
of section 1 of this act shall be eligible 
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again to appointment to any appointive 
office, position, or employment under the 
United States or of the government of the 
District of Columbia— 


Our committee felt that was quite 
harsh. So the suggestions the Senator 
from Nebraska made to me were brought 
to the attention of the committee, and 
the committee added the words: 
unless the appointing authority determines 
that he is possessed of special qualifications, 
in which event payment of his annuity shall 
be terminated during the period of his ap- 
pointment. Any such person whose annuity 
is terminated shall, upon the termination cof 
his appointment, have his subsequent an- 
nuity rights determined under the provi- 
sions of law and in effect at the time of such 
termination. 


That, together with the authority given 
to the President to issue an Executive 
order, will take care of any employee in 
the Government service having special 
talent or possessing special qualifications. 

Mr. NORRIS. I was not thinking so 
much about employees having special 
qualifications, although it would, of 
course, apply to them; I was thinking 
about the ordinary employee who had 
reached the age of 70 years and was nct 
incapacitated because of his age—per- 
haps an exception to the general rule— 
but still retained all his ability and his 
vitality and who wanted to continue in 
the service, and the Government wanted 
men of qualifications such as those pos- 
sessed by him. It seems to me that to 
terminate his service absolutely without 
any qualification was rather a cruel way 
to treat him, especially when the Gov- 
ernment of the United States might be 
very anxious to utilize services such as 
he could render and ability such as he 
possessed. 

Mr. MEAD. The Senator will realize 
the problem that confronted the com- 
mittee. If we consider an amendment 
which would allow an employee to re- 
main in the service regardless of his age, 
we would simply destroy the actuarial 
benefits of the act. 

Mr. NORRIS. I do not want to do 
that. 

Mr. MEAD. Under existing law only 
the President by Executive order may 
continue an employee in the service, but 
the committee placed in the bill a pro- 
vision to the effect that the superior offi- 
cer of the employee may continue him 
in the service. 

Mr. NORRIS. Why is it necessary to 
use the language which appears there 
and which I do not quite understand? 
It reads: 

Unless the appointing authority deter- 
mines— 


What does that mean? 

Mr. MEAD. That means the personnel 
officer of the agency or the employee’s im- 
mediate superior, the chief of the bureau 
or of the section or the head of the 
department. 

Mr. NORRIS. I should like to read a 
little further. What does this language 
mean: 

Unless the appointing authority determines 
that he is possessed of special qualifications, 
in which event payment of his annuity shall 
be terminated during the period of his ap- 
pointment. 
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I do not quite understand what that 
means. 

Mr.MEAD. That means that although 
the employee has arrived at the age of 70, 
when his annuity begins—— 

Mr. NORRIS. Yes. 

Mr. MEAD. The annuity can be termi- 
nated at the same instant if his im- 
mediate superior, or any superior, for that 
matter, over him in the department 
wishes to retain his services and notifies 
the retirement commission that the em- 
ployee has special qualifications. There- 
fore his annuity at 70 is suspended until 
he retires, say, at 75, and if during the 
intervening years his annuity benefits 
have been raised by law he will, when he 
retires at 75, enjoy the increased benefits 
which may have accrued during his 5 
years of added service. 

Mr. NORRIS. Does it mean, then, 
that if he should retire, let us say, at the 
age of 75, he would not get the benefit 
of any increase to which his additional 
service had entitled him—he would get 
the same benefit as though he had re- 
tired at the age of 70? 

Mr. MEAD. He would get the benefit 
of any increase that resulted from legis- 
lation, and he would get the actuarial 
benefit resulting from his increased years 
of service. He would have, then, 5 years 
more of his own contributions to enjoy 
as well as 5 years more of the Govern- 
ment’s payments to him. 

Mr. NORRIS. Would he have to go 
through the formality of being reap- 
pointed? 

Mr. MEAD. Not necessarily; no. 

Mr. NORRIS. The bill says, reading 
further from the amendment: 

Any such person whose annuity is termi- 
nated— 


I do not understand that it is actually 
terminated. It is merely suspended; is it 
not? 

Any such person whose annuity is termi- 
nated shall, upon the termination of his 
appointment— 


What appointment does that mean? 

Mr. MEAD. It means his subsequent 
continuation in the service. 

Mr.NORRIS. Then, that is construed 
to be an appointment, I should judge. 

Mr. MEAD. That is correct; and we 
use the word “terminated” because it ap- 
plies more generally to all the others who 
have gone out of the service, who will not 
come back into the service. It is merely 
technical language. The information 
given to the committee by the retire- 
ment experts was that it covers the case 
we had in mind—the case of the man 
with special talent or special qualifica- 
tions—and it adds to the authority of the 
President to continue him in the service 
the authority of his superior. If his su- 
perior does not want him in the service, 
the chances are that he will not want 
to remain in the service and cannot 
remain in the service, because I presume 
his superior may find other provisions of 
this bill or other laws that will enable 
him to terminate the employee’s service. 
So I really believe that we go as far as it 
is possible to go and, at the same time, 
protect the retirement law in its actuarial 
soundness, 
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Mr. NORRIS. Of course, I do not 
want to offer any amendment that 
would in any way make the bill unwork- 
able, nor do I want to ask anything un- 
reasonable. While I do not quite under- 
stand the matter, I know that the Sena- 
tor has given it a great deal of attention, 
and so has his committee. I think they 
are entitled to a good deal of praise be- 
cause of their work; so, whether I ought 
to do so or not, I shall accept the action 
e the committee in the matter referred 

Mr. MEAD. Mr. President, I ask for 
the adoption of the amendment. 

Mr. DANAHER. MYr. President, before 
the Senator leaves that point, will he per- 
mit me to ask him whether under this 
optional retirement program men who, 
for example, have been employed for 15 
years, and have reached the age of 62, 
but who still may continue in service at 
their option—— 

Mr. MEAD. That is, unless they are 
disqualified physically or in some other 
manner. 

Mr. DANAHER. Yes. So long as they 
continue in service beyond that age, will 
they not be blocking the rate of promo- 
tion of persons all along the line back of 
them? 

Mr.MEAD. The chances are that they 
will be; but, for instance, right now it is 
desired to have all these men remain in 
the service. The President, by Executive 
order, has extended for ancther year the 
service of all the men in the postal serv- 
ice, because it is difficult to get men to 
replace them. There may, in the future, 
be times such as there were when we 
passed the Economy Act, when there was 
a surplus of labor; and at that time, un- 
der that bill, everybody who could be 
forced out of the service was arbitrarily 
forced out after he had a minimum of 
thirty years of service. It was a very 
expensive procedure. It cost the retire- 
ment fund a tremendous sum of money 
But I will say to my distinguished col- 
league that the longer a man is kept in 
the service, the more difficult it is for 
someone below him to receive a promo- 
tion. Right now it is very necessary that 
we keep these employees in the service, 
and it is also very necessary that we ar- 
rive at some fair and just age for their 
automatic separation from the service. 
Seventy years seems to be a fair and just 
age from the standpoint of the employee 
and from the standpoint of the Govern- 
ment, and it is the age arrived at more 
commonly by every retirement system 
that we know about. So far as our com- 
mittee was informed, it is the best age 
and that is why we approved that age. 

Mr. DANAHER. Mr. President, will 
the Senator further bear with me? 

Mr. MEAD. Certainly. 

Mr. DANAHER. I thank the Senator. 
The Senator will realize that we who are 
not on the committee are at quite a dis- 
advantage in trying to construe this 
measure. 

As I look at, page 2, lines 1 to 9, inclu- 
sive, let me read the language upon which 
to base one more question: 


Any officer or employee to whom this act 
applies who shall * * * hereafter— 
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Now I go t« line 5— 
attain the age of 62 years and have rendered 
at least 15 years of such service may, upon 
his own option, retire and shall be paid an 
annuity computed as provided in section 4 
of this act. — 


If such a person does not exercise his 
right to retire, he not only will block the 
promotion of all persons below and back 
of him, but will it not also cost the latter 
group an additional sum of money each 
year paid into the retirement fund under 
this measure? 

Mr. MEAD. No. He certainly will 
block promotions; but by adding to the 
years that he will pay into the fund, 
rather than to the years that he will draw 
out of the fund, he will make the fund 
more self-sustaining, he will reduce the 
cost of the fund so far as the Government 
is concerned, and the Government will 
get from the employee his very best years 
so far as efficiency and capability are 
concerned. 

Mr. DANAHER. Will not all the 
younger men below the age of 62 who 
are not yet eligible even for optional re- 
tirement have to pay under this bill more 
into the retirement fund than they are 
paying now? 

Mr. MEAD. No. I should say on the 
contrary, as a result of this bill, that, 
while employee’s annuity will be raised 
from 34% to 5 percent of his basic salary, 
the younger men will have the older 
men paying into the fund which the 
younger men some day will enjoy, where- 
as if the older men stepped out they 
would be drawing benefits which only the 
younger men would pay. 

Mr. DANAHER. I thank the Senator. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. MEAD. I shall be glad to yield to 
my distinguished colleague, whose inter- 
est in the civil service has always been 
exemplary. 

Mr. WHITE. I am very glad I inter- 
rupted the Senator. What I wanted to 
find out was the application of this pro- 
posed legislation to the employees of the 
House and Senate. Are all employees of 
the House and Senate who meet the age 
requirements and the specified length of 
service covered by the bill? 

Mr. MEAD. All of them. 

Mr. WHITE. Specifically, my interest 
is in the person who I think is called the 
indexer of the CONGRESSIONAL RECORD, 
who has been employed, I think, for more 
than 50 years. I wondered whether the 
benefits of this bill would reach him. 

Mr. MEAD. They will reach him. 
Such persons may elect, even under pres- 
ent law, to join the retirement. It does 
cover him. 

Mr. President, may the amendment be 
adopted? 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment on page 4, beginning in line 
24. 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
next amendment reported by the com- 
mittee will be stated. 

The CuieF CLerK. In section 3, page 
5, line 19, after the word “said”, it is pro- 
posed to strike out “governments, nor to 
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any elective officer until such officer gives 
notice in writing to the Civil Service 
Commission of his or her desire to come 
within the purview of this act. Said no- 
tice must be given in the case of any such 
person in the legislative branch of the 
Government on the effective date of this 
date of this act, within 6 months from 
such effective date, and in the case of 
any such person elected and serving after 
the effective date of this act, within 6 
months from the taking of the oath of 
office”, and to insert “governments: Pro- 
vided further, That this act shall not 
apply to any elective officer or to any 
officer or employee in the legislative 
branch of the Government within the 
classes of officers and employees which 
were made eligible for the benefits of this 
act by the act of July 13, 1937, until he 
gives notice in writing to the disbursing 
officer by whom his salary is paid of his 
desire to come within the purview of 
this act. In the case of any elective 
officer serving in the legislative branch 
of the Government on the effective date 
of this act and in the case of any officer 
or employee in the service of the legis- 
lative branch of the Government on the 
effective date of this act, such notice must 
be given within 6 months after such 
effective date. In the case of any elective 
officer elected to and serving in the legis- 
lative branch of the Government after 
such effective date, such notice must be 
given within 6 months after the taking 
of the oath of office; and, in the case of 
any officer or employee of the legislative 
branch of the Government who enters 
the service after such effective date, such 
notice must be given within 6 monihs 
after the date of entrance to the service. 
No provision of this or any other act 
relating to automatic separation from 
the service shall have any application 
whatever to any elective officer.” 

Mr. MEAD. Mr. President, I offer an 
amendment to the amendment, on page 6, 
line 14, and I should like to have it stated 
and adopted. 

The PRESIDING OFFICER. The clerk 
will state the proposed amendment to the 
committee amendment. 

The Cuter CLERK. On page 6, line 14, 
it is proposed to strike out “6 months 
after such effective date” and to insert 
in lieu thereof “the calendar year of 
1942.” 

Mr. MEAD. I ask that that be made 
: — of the amendment just read at the 

esk. 

Mr. GEORGE. Mr. President, to the 
particular part of the bill now under dis- 
cussion I had offered an amendment, 
which has been printed, but if the modi- 
fication suggested by the Senator from 
New York should be made, then the 
amendment'I previously offered to this 
part of the bill would be withdrawn. 

Mr. MEAD. My amendment covers the 
amendment which the Senator from 
Georgia has presented. I ask that the 
amendment of the committee be amended 
as I have suggested. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from New 
York to the amendment of the commit- 
tee. 
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The amendment to the amendment 
was agreed to. 

Mr. McKELLAR. Mr. President, I call 
the Senator’s attention to page 6, line 9, 
where it is desired that the period after 
“Act” be changed to a semicolon, followed 
by the words “and any such officer or em- 
ployee may, within 60 days after the effec- 
tive date of this subsection, withdraw 
from the purview of this act by giving 
similar notice of such desire.” Has the 
Senator from New York any objection to 
an amendment of that kind? 

Mr. MEAD. Offhand, and at first 
blush, I should not have objection, but I 
do not know what the effect of the 
amendment would be, and I should like 
to take it up with my colleagues before 
accepting it. 

Mr. BYRD. Will not the Senator from 
Tennessee explain the amendment? 

Mr. McKELLAR. It is to take care of 
an employee whom we all know, Mr. 
Wold, who would like to have the privi- 
lege of withdrawing. 

Mr. MEAD. Withdrawing from the 
provisions of the ect? 

Mr. McKELLAR,. Yes. I ask the Sen- 
ator from New York to take the amend- 
ment to conference. 

Mr. MEAD. I do not know whether 
it would have a disastrous effect on the 
bill or not. The Senator from Virginia 
[Mr. Bygp] has an amendment to offer 
to the provision now before the Senate, 
and I think we should have a little time 
to discuss and consider the amendment 
offered by the Senator from Tennessee. 

Mr. McKELLAR. I am willing to have 
that done. 

Mr. BYRD. Mr. President, I offer an 
amendment, which I ask to have stated. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The Curer CLERK. In the committee 
amendment, on page 6, line 24, after the 
word “officer” it is proposed to insert the 
following: 

Ne annuity shall be paid any elective officer 
unless he shall deposit the applicable per- 
centage deduciion with interest covering 
service for at least 5 years next preceding the 
effective date of retirement: Provided, That 
if deposits ere not made for the entire period 
of the service of such elective officer, said 
annuity shal! be based Only on the period of 
service for which deposits are made, and on 
any period of service prior to August 1, 1920: 
Provided further, That deposits of such ap- 
plicable percentage deductions may be made 
in installments as fixed by the Civil Service 
Commission. 


Mr. BYRD. Mr. President. the purpose 
of the amendment is to place the elective 
officers of the Government, who are for 
the first time being taken in under the 
Retirement Act, on the same basis with 
those in the civil service who have been 
paying into the retirement fund for 
many years. The Senator from New 
York (Mr. Meap], the Senator from Ohio 
{Mr. Burton], and I were on a subcom- 
mittee which considered the proposed 
legislation, and this amendment is pre- 
sented to the Senate with the approval 
of the subcommittee. 

Mr. McKELLAR. 
the Senator yield? 

Mr. BYRD. I yield. 


Mr. President, will 


Mr. McKELLAR. When the Retire- 
ment Act was passed in 1920, were not 
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the elder employees taken in without 
paying any amount for previous service? 

Mr. BYRD. I think so. 

Mr. McKELLAR. After having taken 
care of the older employees at the begin- 
ning of the retirement system, would it 
not be unfair to require now that the 
older employees who would come in under 
the pending bill should not have the 
benefit of the act until they made back 
payments? 

Mr. BYRD. The amendment applies 
only to elective officials. It applies to 
Members of the House of Representatives 
and of the Senate, to the President of 
the United States and the Vice President. 
I think it is a very different proposi- 
tion when we are confronted by a pro- 
posal to vote what are in effect pensions 
to ourselves. 

I call the attention of the Senator from 
Tennessee to the fact that if a Repre- 
sentative or Senator came into Congress 
on March 4, 1907, under the bill as it 
is now written that Representative or 
Senator could pay into the fund $200, and 
if he retires on January 1, 1943, if he has 
served 5 years, and if he is 62 years of 
age, he will receive $4,175.44 a year as 
long as he lives, without making any 
further payments, 

Mr. McKELLAR. I may say to the 
Senator, before discussing the amend- 
ment, that it is my present intention to 
vote against the bill. However, when 
we started the retirement system for 
civil-service employees, just as we are 
asked to start it now for the legislative 
branch, we took in the older employees, 
and we did not require that they make 
back payments in order to get the advan- 
tage of the law, although some of them 
would receive payments comparable to 
those which the Senator now says Sena- 
tors and Representatives would receive. 
I do not believe in the system of pension- 
ing legislative officers, and I expect to 
vote against the bill; but if we are to do 
it, we should be fair to them, and not 
treat them in a way different from that 
in which we treated the civil-service em- 
ployees when the system was originally 
established. In other words, we should 
apply the same rule. We are asked to 
start a system of retiring legislative offi- 
cials, and we should treat them just as 
we treated the civil-service employees in 
1920, when we started the retirement 
system. 

Mr.BYRD. Then the Representatives 
end Senators should have been included 
in the retirement system in 1920. They 
were not included, and under the pro- 
vision before us as it now stands a Sen- 
ator or Representative who came into 
office in 1907 could, as I have stated, 
draw $4,175.44 a year for life by the pay- 
ment of $200, merely the first payment 
for this year. That figure of $200 is ar- 
rived at on the consideration that one is 
given 6 months to exercise his option, 
then he has to pay only 5 percent of the 
balance of his salary for the rest of this 
calendar year, which would be approxi- 
mately $200. 

Mr. BURTON. 
yield? 

Mr. BYRD. I yield. 

Mr. BURTON. Responding particu- 
larly to the question propounded by the 


Will the Senator 
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Senator from Tennessee [Mr. McKe.- 
Lar], as to placing Members of Congress 
on precisely the same basis with other 
Officials of the Government, I will say 
the amendment does precisely that, by 
providing that payment by elective offi- 
cers shall not be made prior to the 1920 
date. That puts them on exactly the 
same basis as the civil-service employees. 

Mr. BYRD. Mr. President, under the 
bill as it now stands a Representative or 
a Senator who came into office in 1915, 
by paying $200 and retiring on January 
1, after having served 5 years and being 
62 years of age, would draw $3,139 a 
year for life. 

Mr. President, all my amendment does 
is to put the Representatives and the 
Senators, the elective officers themselves 
who appropriate the money, on the same 
basis as those who are in the civil serv- 
ice and who have been paying into the 
retirement fund all through the years. 

Iam not opposed to a proper and sound 
retirement plan. I am in favor of the 
bill, with the exception I have stated. 
I think the Congress of the United States 
would place itself in a very unfortunate 
position if at this time, when the coun- 
try is in the perilous condition which 
now confronts it, we were to vote our- 
selves what is the equivalent of substan- 
tial pensions by the payment simply of 
one single payment for the balance of 
this year, approximately $200, assuming, 
of course, that the Representative or 
Senator retires on the ist of next Jan- 
uary. I hope my amendment will be 
adopted. It has the approval of the sub- 
committee and of the Senator from New 
York {Mr. Meap] and the Senator from 
Ohio [Mr. Burton]. 

Mr. MEAD. Mr. President, the con- 
ference which was referred to by the dis- 
tinguished Senator from Virginia [Mr. 
Byrp], and in which I was a participant, 
considered the amendment and ap- 
proved it. I wish to say for the Recorp 
that we have a retirement system in my 
State of New York. It has been of long 
standing. Its actuarial soundness is 
exemplary, and is studied by those in- 
terested in retirement systems all over 
the Nation. I do not feel that Iam ina 
position to participate in the proposed 
retirement system because I am already 
in one. Therefore, I can speak as a dis- 
interested party. 

Mr. President, I wish to say that by 
this amendment—and I think this state- 
ment ought to go into the Recorp and 
into the press—we are penalizing Mem- 
bers of Congress as no other group cov- 
ered by retirement privileges in this bill 
or by any other retirement system that 
I know of, has ever peen penalized. The 
dey the Retirement Act went into ef- 
fect—and I was a Member of the House 
at the time and interested in its passage— 
6,000 persons went on full retirement. 
When amendments to the Retirement 
Act covering other groups of civil-service 
employees became effective, every indi- 
vidual in those particular groups was 
entitled to the full benefits, of the law. 

I wish to mention another thing for 
the Recorp. The day this bill goes into 
effect, covering as it does some 535 Mem- 
bers of the House and Senate, and Dele- 
gates, if we should all elect to join we 
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will pay into that fund $267,000 annually. 
If 2 Members, participant in the fund, 
should decide to retire within the 
next year, there would be a charge of 
only seven or eight thousand dollars 
made against the $267,000 we would pay 
into the fund. 

Mr. President, that is an illustration 
of the actuarial soundness of a system 
by which all groups, when covered in, 
receive 100-percent benefits the first day. 
It is a case of the young in the service 
carrying the load for the old and the 
veterans. It is a case of rewarding with 
our own contributions men whose 
services in the legislative body, and in 
every other department of the Govern- 
ment, have been exemplary and are ap- 
preciated. 

Mr. President, we, by our collective 
contributions, which are actuarially 
sound, as the figures are given to us by 
the actuaries, would pay into the fund 5 
percent of our salaries, thereby making 
the system capable of carrying the load 
which some day we may place upon it. 
We would pay in an amount of money 
which likewise would be sufficient to take 
care of the older legislators who may 
retire within the next few years. 

While the amendment offered by the 
Senator from Virginia [Mr. Byrp] was 
agreed upon by the subcommittee men- 
tioned by the Senator, I want the Rrc- 
orD to note that, so far as I know, we 
are the only group covered by any retire- 
ment system which is penalized by being 
called upon to go away back to the very 
beginning of each individual’s service, or 
to the time of the application of the act, 
whichever, by reason of length of service, 
we may choose to do, and to pay the sum 
represented by the time in question. 

Mr. President, there are officials in the 
executive branch who receive more pay 
than we in Congress receive, who will 
be able to retire on the day after the 
bill is passed, without making any con- 
tribution of note to the fund, and yet 
when you or I retire, if we want to par- 
ticipate in the benefits of the retirement 
fund, we will receive the full impact of 
the provisions of the Senator’s amend- 
ment, and will have to reach down into 
our pockets and make substantial con- 
tributions. High-ranking officials in the 
Army and Navy will be able to retire, as 
they have been in the past, without pay- 
ing one cent into any retirement system. 
That applies to the Public Health Service 
and to the Coast and Geodetic Survey, 
but it will not apply to us. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. MEAD. I yield. 

Mr. McKELLAR. If officers of the 
classes mentioned by the Senator, in the 
Army and in the Navy, and high execu- 
tive officials in various departments, 
judges of the Supreme Court, and other 
officials, can be retired without making 
up back payments for a considerable 
time, why cannot Members of Congress? 
Why should we make a distinction be- 
tween such officials and Members of 
Congress? It seems to me the law ought 
to apply to all alike. 

Mr. MEAD. Mr. President, I will say 
to my distinguished colleague that the 
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provision carried in the amendment of 
the Senator from Virginia was not con- 
templated in the bill approved by the 
House committee, it was not in the bill 
which received House approval, but it 
was considered to be exemplary, and as 
I said before, the subcommittee agreed 
to it. 

Mr. McKELLAR. As I understand 
the Senator from New York himself op- 
poses it, and I think very wisely opposes 
it, and I am glad to hear his opposition 
expressed. I think the argument the 
Senator from New York makes is correct. 
If we are going to establish a retirement 
system, I cannot see why we should dis- 
criminate against the legislative body 
while we make it very easy for other de- 
partments of the Government. 

Mr. MEAD. I will say to the Senator 
from Tennessee that I feel we ought not 
to delay the passage of this bill 1 day. 
The bill is so vitally important from the 
standpoint of the departments of Gov- 
ernment, as a means for the retention of 
efficient employees in the service, and it 
is so just actuarily as it applies to the 
departments of Government, that I do 
not want to delay its passage 1 day, but 
I believe, and I wanted to make the state- 
ment for the Recorp, that we are dis- 
criminating, as the Senator from Ten- 
nessee points out, against the legislative 
branch, and against no other group in 
the Federal service. 

Mr. BYRD. Mr. President, I think the 
Senator from New York should make it 
clear that every employee of the Govern- 
ment under civil service has been re- 
quired to make these payments since the 
establishment of the retirement plan. 

The Senator’s reference to Army and 
Navy officers has no significance, because 
they are not under the retirement sys- 
tem. All the Senator from Virginia is 
asking is that the elective officers of the 
Government, those who vote the funds, 
should be placed on an equality with the 
civil-service employees who have been 
making payments regularly. There is no 
injustice in that proposal. 

Mr. MEAD. The Senator is both right 
and wrong. When the retirement legis- 
lation was enacted in 1920 I said that 
every employee covered by it, without 
paying anything back, received the full 
benefits of the retirement law; and 6,000 
of them participated in those benefits on 
the very first day. 

Mr. BYRD. Does the Senator from 
New York think it is a matter of good 
public policy for Senators and Represent- 
atives to vote themselves a pension, which 
could be as much as $4,000 a year, upon 
the payment of $200? Is that a matter 
of good public policy? 

Mr. MEAD. I think it is good public 
policy for the legislative branch to enact, 
on the advice and counsel of the actuarial 
experts of the retirement system, an ac- 
tuarially justifiable retirement system. 

Mr. BYRD. Did the Civil Service Com- 
mission recommend that the elective offi- 
cers of the Government be placed under 
the retirement fund? 

Mr.MEAD. The Civil Service Commis- 
sion recommended, as it recommended in 
connection with the House bill and with 
every preceding amendment to the bill 
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which went into effect, that assessments 
be sufficiently high to take care of all 
employees in a given group from the very 
first day the law went into effect. 

Mr. BYRD. Does not the Senator 
think that if the elective officers should 
be placed under the bill they should have 
been placed under it in 1920? It is pro- 
posed to give them the benefit of the act 
for the past 20 years without requiring 
them to make any payments, practically 
putting them on an equality with the 
civil-service employees who have made 
the payments. 

Mr. MEAD. In 1920 we gave the appli- 
cant who retired, even though he retired 
the day after the law went into effect, the 
full and complete maximum benefits of 
the Retirement Act, just as though he 
had worked for the Government for 50 
years. 

Mr. BYRD. Does the Senator see no 
distinction between Senators voting for 
benefits for themselves and voting for 
benefits for other employees of the Gov- 
ernment? 

Mr. MEAD. I am very much opposed 
to a Member of Congress voting for a 
pension for himself. I am in favor of 
Members of Congress diligently looking 
into the question, provided that whatever 
bill is passed for a retirement system— 
not a pension system—be actuarially 
sound, and that the contributions be high 
enough. I should make them 10 percent, 
if that were necessary to make the sys- 
tem actuarially sound. 

Mr. McKELLAR. Mr, President, will 
the Senator yield? 

Mr. MEAD. I yield. 

Mr. McKELLAR. Let me say to my 
good friend from Virginia that my views 
with regard to pensioning members of 
the legislative branch of the Government 
are quite similar to his. Having those 
views, I do not see how he can do any- 
thing else but what I expect to do, and 
that is to vote against the bill. I do not 
think they ought to be retired. 

Mr. BYRD. The Senator from New 
York was speaking of a system which is 
actuarially sound. Does he think it is 
actuarilly sound to pay a pension of 
$4,000 a year upon a deposit of $200? Is 
that actuarially sound. Could any insur- 
ance company in America survive 30 
days under such a system? 

Mr. MEAD. I know of applicants for 
insurance who have filled out their ap- 
plications and sent in their first pay< 
ments, and within 24 hours have par- 
ticipated in a benefit in excess of $4.000. 

Mr. BYRD. By reason of death. 

Mr. MEAD. Mr. President, there is 
confusion between pensions and retire- 
ment, between what is actuarially sound 
and what is a subsidy. Let me illus- 
trate. 

Suppose the 96 Members of the Senate 
should decide to form a pool with their 
own personal contributions, the benefits 
at $100 a month, to go to any Senator in- 
voluntarily separated from the service, 
That would not be a pension if the Mem- 
bers of the Senate decided to dig down 
in their own pockets and maintain that 
little insurance or retirement system for 
Members of the Senate. 

What we are doing collectively, Mr, 
President, is participating in a system seb 
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up by the Government. We are par- 
ticipating, to the fullest degree recom- 
mended by the actuaries, in a system to 
be initiated with the enactment of the 
bill, just as the original system was initi- 
ated. ‘We are to participate in it to the 
full extent—and no further—that any 
member of the Cabinet or the head of 
any bureau or section of the Government 
will participate in it. However, the 
amendment would not permit us to do so. 
It would require us to do something we 
do not require from any other partici- 
pants. It would require each Member 
of the Senate or the House who wishes 
to enjoy the benefits of the act to pay all 
the back premiums which would have 
been required had he joined the fund 
when he became a Member of the Sen- 
ate or House. 

Mr. GEORGE. Mr. President, will the 
Senator yield.? 

Mr. MEAD. I yield. 

Mr. GEORGE. There seems to be no 
force whatsoever in the objection raised 
by my very good friend the distinguished 
Senator from Virginia. Even applying 
the ordinary life insurance rule, any man 
who pays one premium may take a policy 
for any amount he pleases. He may pay 
one premium, die within a week, and re- 
ceive the full amount. 

Mr. BYRD. He would not receive it, 
would he? 

Mr. GEORGE. His family would re- 
ceive it. 

Mr. BYRD. He would not receive it. 
A death is a risk taken by the insurance 
companies. That is very different from 
a retirement or annuity plan. 

Mr. GEORGE. No. It is not a risk 
taken by the insurance company. The 
insurance company sets up a system 
under which it is possible to write and 
pay insurance. The Senator from Vir- 
ginia is taking the most extreme Case, 
that of a Senator who has been here for 
30 years, and who, after making a single 
payment, retires. We might take the 
most extreme example in the case of life 
insurance. 

Mr. BYRD. Premiums for life insur- 
ance are vastly greater than the amounts 
paid into the annuity or retirement fund 
under this plan. 

Mr. GEORGE. They are different be- 
cause the system is different; but at an 
insurable age one can buy a great deal of 
insurance on an ordinary life basis for 
$200. He can buy an amount of insur- 
ance greater than the amount anyone 
would ever receive out of this system after 
serving 30 years. 

Mr. BYRD. This is an annuity. It is 
not paid in a single sum. A man may 
live 10 or 20 years longer, and receive 
$4,000 a year under the plan. 

Mr. GEORGE. That is correct. 

Mr. BYRD. The Senator’s compari- 
son is not logical. He is comparing an 
annuity with insurance death benefits. 
In the case of insurance a single payment 
is made, but an annuity is paid during the 
lifetime of the beneficiary. 

Mr. GEORGE. I did not say that the 
comparison was logical. WhatIam say- 
ing is that the insurance system is built 
up on an actuarial basis, as is the retire- 
ment system. The Senator from Vir- 
ginia is not at all logical. He is de- 


cidedly unfair—which is no compliment 
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to him, because usually he is fair—when 
he takes the most extreme case, that of 
a man who has been here 30 years and 
who pays one payment and then retires. 

Mr. BYRD. What does the Senator 
think would be a reasonable case to take? 

Mr. GEORGE. We must consider all 
cases. We must consider those who have 
been here for only 1 year as well as 
those who have been here for 30 years. 

Mr.BYRD. Those who have been here 
for 1 year are not eligible. They are 
not eligible until they have been here for 
5 years. Let us begin with the year 1925, 
if the Senator thinksIam unfair. Under 
the terms of the bill, if a man were 62 
years old, for a payment of $200—as- 
suming that he retires on January 1, 
next—he would receive $1,800 a year for 
life. He might live for 20 years longer. 
He would receive $36,000 for a payment 
of $200. 

If the Senator wishes to take another 
example, let us take the year 1927. In 
that case, by the payment of $200 for 
the remainder of this year, assuming, that 
he retires on the 1st of January, next, 
the beneficiary would receive $1,663 a 
year for life. In the case of the year 
1929, he would receive $1,478 for the 
payment of $200; and in the case of the 
year 1931, he would receive $1,284. 

Mr. GEORGE. I understand, Mr. 
President; but I am pointing out that 
the Senator took the most extreme case. 

Mr. BYRD. But all that is in pro- 
portion, Mr. President, to the length of 
service; and if it is in proportion it is 
one-seventieth of the salary of the 
service. 

Mr. GEORGE. What the Senator is 
now doing is arguing against any retire- 
ment system. 

Mr.BYRD. The Senator from Georgia 
either has not paid attention to what the 
Senator from Virginia said-—— 

Mr. GEORGE. I have paid very strict 
attention. 

Mr. BYRD. Or else I have not been 
able to make myself clear. What I am 
arguing for is to have Senators and 
Representatives who vote appropriations 
placed on a basis of equality with civil- 
service employees who have been making 
payments into the retirement fund for 
all these years. I say that if Senators 
and Representatives should have been 
placed under a retirement system they 
should have been placed under it in 1920, 
and not come in at this late hour when 
they would benefit from the past pay- 
ments made by others to a fund to which 
they have not contributed. 

Mr. GEORGE. But the retirement 
system was commenced in 1920 and any- 
one who fell into the classification was 
included. 

Mr. BYRD. Why were not Senators 
and Representatives taken in at that 
time? 

Mr. GEORGE. I do not know. 

Mr. BYRD. The Senator from Georgia 
was here at that time, was he not? 

Mr. GEORGE. No; I was not here as 
long ago as that. 

Mr. BYRD. What the Senator appar- 
ently now favors is the giving to Senators 
and Representatives practically the same 
benefits as those received by civil-service 
employees who have been making pay- 





JANUARY 19 


ments all during the years—in other 
words, to provide that from the salaries 
they have received in former years Sen- 
ators and Representatives shall not pay 
back anything in the way of contribu- 
tions to the retirement fund. 

Mr. GEORGE. We did not require 
those who were brought in in 1920 to pay 
back anything; because we were starting 
the system. From time to time we have 
placed other persons under the system. 
In 1937 we did so. We did not require 
them to make any back payments. 

Mr, BYRD. Is there not a difference, 
however? That was the commencement 
of the system, or the first part of it. 

Mr. GEORGE. Oh, no; in 1937 it had 
been going on for 17 years. 

Mr. BYRD. In 1920? 

Mr. GEORGE. In 1937. 

Mr. BYRD. I am speaking of 1920. 

Mr. GEORGE. I know; but in 1937 
we brought in other persons, and we did 
not require them to make any back pay- 
ments. 

By the bill we simply apply the system 
to Congress—to the Members of the Sen- 
ate and of the House. 

The argument of the Senator from Vir- 
ginia is good as against any retirement 
system. If he entertains that view I 
thoroughly appreciate the fact. But if 
we are going to institute a retirement 
system, it seems to me there is no reason 
why we cannot apply it to elective officers, 
even legislative officers. 

Mr. BYRD. My amendment, Mr. 
President, does not exclude elective of- 
ficers. It simply requires them to make 
a payment for which they will receive 
additional benefits. 

Mr. GEORGE. Here is what the Sen- 
ator’s amendment does; I will take a per- 
sonal case: In order for me to pay back 
to the date when I entered the Senate I 
should have to pay something in the 
neighborhood of $9,000 or a little more. 

Mr. BYRD. In what year did the 
Senator come in? 

Mr. GEORGE. In 1922. 

Mr. BYRD. Let us take 1921: The 
Senator would have to pay $9,600; and 
for the $9,600 the Senator would receive 
$800 more than he would now receive 
under the bill. From that date he would 
receive about 9 percent of the payment. 
Is that unfair? 

Mr. GEORGE. Yes; it is unfair, for 
this reason: A Member of Congress who 
has rendered honest service, who has 
dealt fairly with himself and his country, 
and who has been here 20 years is not 
able to pay $9,000 out of his pocket. He 
would have to forego every single dollar 
of benefit under the bill. 

Mr. BYRD. If he could not pay it in 
a lump sum, could he not pay it in in- 
stallments? 

Mr. GEORGE. No; he could not pay 
it in installments. 

Mr. BYRD. He could not pay it in 
installments out of the annuity itself? 

Mr. GEORGE. No; he could not. Be- 
cause he would not have the money to 
pay in the first instance. 

Mr. BYRD. In this instance the an- 
nuity would be $2,800, out of which he 
eventually would have to pay $9,600. 

Mr. GEORGE. Yes; but in order to 
receive the annuity he would have to 
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leave this body, and he would have to be 
a certain age. Unfortunately, I can meet 
the age requirement, because I am be- 
yond 62. But what the Senator is begin- 
ning to'say is that a man who is now 
elected to the Senate may, by paying 5 
percent per annum, receive both the Gov- 
ernment contribution and the benefit of 
his payment. But Senators who have 
been here for 15 or 20 years and who did 
not come here as wealthy men simply 
could not participate in the insurance. 
Because even to go back for 5 years, 
which is the shortest period for which 
payments may be made, a Member of 
Congress would have to pay practically 
$2,000 in cash, plus 5 percent per annum, 
and that would exclude many men who 
have had honorable careers in this body 
for 20 or 25 years. 

Mr. McKELLAR. Mr. President, will 
the Senator yield, so that I may ask the 
Senator from Georgia a question? 

Mr. MEAD. Yes; I yield. 

Mr. McKELLAR. My attention has 
been called to the fact that in 1939 there 
was another amendment to the Civil 
Service Act by which fourth-class post- 
masters were brought into the system. 

Mr. MEAD. That is correct. 

Mr. McKELLAR. Those who were 
about to retire were not required to make 
back payments; but, on the contrary, as 
I recall the number, about 3,000 were re- 
tired on that very date without ever 
having to pay anything into the fund. 
That has been done each time additions 
to the civil service have been made. 
Why should we treat all other classes dif- 
ferently, and not require them to make 
back payments, but requires Senators and 
Representatives to pay large sums? I 
think it is unfair. I do not think it is 
@ proper course to take toward one’s col- 
leagues. 

Mr. BYRD. Was the other plan fair? 
The Senator does not think that any 
pension plan is fair. Merely because we 
make a mistake once we should not make 
it twice. 

Mr. McKELLAR. This would be the 
fourth time. 

Mr. BYRD. The fifth time. 

Mr. McKELLAR. But it is the same 
plan we started out with, and I do not 
think it should be changed as against 
ourselves. 

Mr. GEORGE. Mr. President, will the 
Senator from New York yield to me 
again? 

Mr. MEAD. I am glad to do so; I 
yield. 

Mr. GEORGE. I think the Senator 
from Tennessee is quite correct. I can 
understand that if the view is enter- 
tained that a retirement system should 
not have been adopted at all, of course 
it should never be applied to a legislative 
officer. However, I believe that the re- 
tirement system is sound. I believe it is 
sound not only in government, but I think 
it has been very properly applied from 
time to time in leading industries of the 
country. I think it is sound as applied 
to elective representatives. It seems to 
me that we should be willing to establish 
a good system, and, if it is a good system, 
a sound system, and a proper system, we 
should apply the same rule to Federal 
employees, whether they are elective or 
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appointive, whether they hold office for 
life, or whether they are elected for stated 
periods. 

I should not quarrel with the Senator 
from Virginia on the basis of his oppos- 
ing any retirement system; but I do think 
that if we establish a system to be ap- 
plied to the legislative branch it should be 
one which will not exclude those who are 
most in need of the benefits of the system. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield to. me? 

Mr. MEAD. I yield. 

Mr. LA FOLLETTE. I wish to ask the 
Senator from Georgia if he knows of a 
single retirement plan set up for teachers 
or for other groups of public employees 
in this country that has not covered on 
the basis of equality at the time the sys- 
tem was inaugurated those who were 
already in the service? 

Mr. GEORGE. I do not know of any, 
I will say to the Senator. 

Mr. LA FOLLETTE. Ido not see how 
we could start a retirement system un- 
less we called upon the Government or 
the group inaugurating it to make addi- 
tional contributions, so to speak, for 
those who have been in the service and 
who are in the service at the time the 
system is inaugurated. 

Mr. GEORGE. That is quite true. 
Not only is that true, but whenever a new 
group is brought within the system, we 
should, if we applied the rule that is 
sought to be established here, put a bur- 
den upon the persons who come in under 
the system—a burden which never has 
been employed in private industry or by 
Government, so far as I know. 

Mr. LA FOLLETTE. In other words, 
what the amendment would do, if agreed 
to, would be to deny to those in the leg- 
islative branch of the Government who 
are proposed to be brought in under the 
retirement system the opportunity to 
come into the system and to make con- 
tributions from the time they are taken 
into it out of their salary, without any 
back payments. 

Mr. GEORGE. That is quite true. 

Mr.LAFOLLETTE. That choice, that 
privilege, has been given to every group 
which has been brought under the sys- 
tem from the time of its inception, in- 
cluding the 40,000 postmasters the Sen- 
ator from Tennessee mentioned. ° 

On what basis should those who are in 
the legislative branch of the Government 
be treated any differently than those who 
have been brought into the system since 
1920 have been treated? It seems to me 
that it would be absolutely unjust and 
that it would deny to Senators and Rep- 
resentatives who are most in need of it 
the opportunity to avail themselves of 
the retirement proposal. Those who can 
make contributions to the extent of one- 
fifth of the amount of their capital assets 
are not those who would be most likely 
to be in need of the retirement privilege. 

Mr. GEORGE. The Senator is cor- 
rect. They would probably buy an annu- 
ity and take care of themselves on that 
basis. 

Mr. BURTON. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield to the Senator 
from Ohio. 

Mr. BURTON. May I call the atten- 
tion of the Senator from Georgia to the 
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experience along this line of the State of 
Ohio during the past 2 or 3 years? 
There had been a retirement system in 
effect for some time for State employees. 
By recent enactment it was made com- 
pulsory and applied to municipal em- 
ployees. When it was brought into effect 
as applying to municipal employees pre- 
cisely this method was adopted. Munici- 
pal employees then in service had_ not 
expected to be included when they went 
into the service and had not been count- 
ing on a pension at all; nevertheless, 
realizing the fairness of doing so, they 
were put on the same basis as State em- 
ployees, on condition that they pay the 
back premiums for such number of years 
of their service as they desired, back to 
the date when the State employees began 
to pay under their act. Therefore the 
same principle applied here that was ap- 
plied there. Municipal employees did 
not have to pay the back premiums un- 
less they wished to, but it was intended to 
put them on the same basis as State 
employees and to give them permission 
to pay as far back as they wished, in 
order that they might be placed on the 
same basis as State employees. 

Mr. GEORGE. Iam not familiar with 
the law to which the distinguished Sena- 
tor refers, but that is not the Federal 
system. That principle has never been 
applied by the Congress in any retire- 
ment act so far as I know. 

Mr. MEAD. Mr. President, while this 
is a marked departure from the legisla- 
tive enactments of the past, and the re- 
tirement practices of the past, in the in- 
terest of expedition, I ask for the adop- 
tion of the committee amendment, as 
amended, and with the addition of the 
amendment submitted by the Senator 
from Virginia [Mr. Byrp]. 

Mr. McKELLAR. Mr. President, I 
hope the amendment offered by the Sen- 
ator from Virginia will not be adopted. 
It ought not to be adopted. We ought not 
to take a different position with ourselves 
than that which we take as to the em- 
Ployees of the Government. As we have 
been fair to them, we ought, in passing 
the bill, to be fair to ourselves. I expect 
to vote against the bill in its entirety, but 
however that may be, if we are to pass 
such a measure we ought to pass a fair 
one and not one that will be different 
from the bills which have been passed for 
the other employees of the Government. 

SEVERAL SENATORS. Question! 

The PRESIDING OFFICER. The 
question is on the adoption of the amend- 
ment offered by the Senator from Vir- 
ginia [Mr. Byrp] to the amendment re- 
ported by the committee, as amended. 

Mr, BYRD. I ask for the yeas and 
nays. 

The PRESIDING OFFICER. Is the 
demand seconded, 

Mr. BYRD. I make the point of no 
quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Brown Caraway 
Austin Bunker Chandler 
Bankhead Burton Chavez 
Bilbo Butler Danaher 
Bone Byrd Davis 
Brewster Capper Doxey 
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lender Lucas Russell 
George McCarran 
Gerry McFarland Smathers 
Green McKellar Smith 
Guffey Maloney Stewart 
Gurney Maybank Taft 
Hayden Mead Thomas, Utah 
Hill Millikin 
Holman Murray Tunnell 
Hughes Norris Vandenberg 
Johnson, Colo. Nye Wallgren 
Kilgore Pepper Wheeler 
La Follette Radcliffe White 
Lee Reynolds Wiley 
Lodge Rosier Willis 


The PRESIDING OFFICER. Sixty- 
three Senators have answered to their 
names. A quorum is present. 

Mr. LUCAS. Mr. President, I was un- 
avoidably detained from the Senate 
when this bill was debated in the early 
part of the afternoon. I wish to inquire 
from the able Senator from Virginia 
(Mr. Byrp] just what his amendment 
does. I do not want any long discussion 
of it, but I should like to have a brief 
explanation of the amendment. 

Mr. BYRD. Mr. President, the 
amendment offered by the Senator from 
Virginia requires the elective officers of 
the Government, the President and Vice 
President, Senators, and Representatives 
to make certain back payments that are 
on a comparative basis to the payments 
that have always been made by em- 
ployees under the civil service in order to 
obtain retirement benefits. I will say to 
the Senator from Illinois that these pay- 
ments are not at all excessive. The pro- 
visions of the amendment are very lib- 
eral. By reason of making the payments, 
the Members of the House and Senate 
will receive additional compensation, 
more than they would receive under the 
bill as it now stands. 

As the bill now stands, it would per- 
mit any Senator, for example who has 
served 5 years, to pay $200 for this cal- 
endar year, and receive a large annuity 
as long as he lives in proportion to his 
service, when he is 62 years of age. 

Mr. LUCAS. May I inquire from the 
Senator what is the retroactive date of 
his amendment when Senators would be 
required to start payments? In other 
words, how far back from the present 
date does the Senator’s amendment go? 

Mr. BYRD. It requires 5 years’ pay- 
ments as a minimum. Of course, the 
bill itself provides that no one is eligible 
until he has served for 5 years 

Mr. LUCAS. How much money pay- 
ment would that entail? 

Mr. BYRD. $500 a year. 

Mr. LUCAS. For how many years? 

Mr. BYRD. The minimum is 5 years. 
It all depends upon how long he has 
served. I have here a table of the vari- 
ous figures, and if the Senator will give 
me any particular date I will tell him 
what the table shows. 

Mr. LUCAS. Assuming that it was 
necessary to go back 10 years, how much 
wouid it cost? 

Mr. BYRD. Take, for example, the 
year 1923: There wculd be a payment of 
$8,847, and the annuity would be $2,821 
a year. That payment could be made in 
installments, in accordance with the pro- 
visions of the Civil Service Commission. 

Mr. LUCAS. This money would come 
directly out of the pockets of the indi- 
vidual Senator, depending upon the 


CONGRESSIONAL RECORD—SENATE 


length of time he had served? Is that 
correct? 

Mr. BYRD. No; it would come out of 
the retirement fund, which is a Govern- 
ment fund. 

Mr. LUCAS. Who is to pay this money 
under the Senator’s amendment, or even 
under the origina! bill? 

Mr. BYRD. The United States Gov- 
ernment is to pay it. 

Mr. LUCAS. Is the Government to pay 


a Senator money in the way of a pension | 


or a bounty for service here? 

Mr. BYRD. This bill is based on the 
Retirement Act of 1920, which is sup- 
posed to be on a 50-50 basis—50 percent 
to be paid by the beneficiary and 50 per- 
cent by the Government. This bill for 
the first time takes in Senators and Rep- 
resentatives; but, under the bill as it now 
stands, Senators and Representatives are 
not required to make back payments. 
For example, a Representative or a Sen- 
ator could pay $200, and if he were 62 
years of age, and if he had served since 
March 4, 1907, the benefits he would re- 
ceive would be $4,175 a year as long as 
he lived. I use that figure because it is 
the first figure given me by the Civil 
Service Commission; and the figures go 
down to the present day. I can give the 
Senator the figures for any date as to the 
benefits that would be received. I will 
say to the Senator from Illinois that my 
amendment merely requires that the 
members of the elective branch of the 
Government, those who are voting these 
appropriations, shall be required to make 
reasonable back payments in accordance 
with what has already been paid through 
the years by civil-service employees. 

Mr. LUCAS. In other words, the Sena- 
tor attempts to place Members of Con- 
gress on the same basis as the civil-serv- 
ice employee who has been making these 
payments all these years? 

Mr. BYRD. That is exactly correct. 

Mr. LUCAS. If I understand the mat- 
ter correctly from the Senator’s previous 
answer, a Government employee, or @ 
Member of Congress if this bill becomes a 
law, will pay into the retirement fund 
50 percent of the money involved, and the 
other 50 percent will be paid by the Gov- 
ernment? 

Mr. BYRD. I say to the Senator that 
that is the basis of the bill. The bene- 
ficiary does not necessarily pay that 
amount. He is limited to 5 percent a year 
of his salary. 

Mr. LUCAS. I may not. have made 
myself clear. I want to get definitely in 
my mind just how much the Government 
is to pay under the bill itself to a Senator 
after he retires, or what the Senator has 
to pay, together with the Government, 
during his service here. 

Mr. BYRD. The Senator will have to 
give me some date. 

Mr. LUCAS. Take my own case. I 
came here on January 3, 1939. 

Mr. BYRD. The Senator from Illinois 
would not be eligible until he had been 
here 5 years. 

Mr. LUCAS. . I would not have to pay 
anything, then, because I would not be 
eligible? 

Mr. BYRD. If the Senator had been 


| here 5 years, he would pay, under my 
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amendment, $1,951, and receive $857 a 
year. ; 

Mr. LUCAS. I would pay $1,951? 
Mr. BYRD. One thousand nine hun- 
dred and fifty-one dollars. 

Mr. LUCAS. What would the Govern- 
ment pay in addition to the $1,951? 

Mr. BYRD. That is a very compli- 
cated question. The whole basis of the 
bill, as I understand, is a 50-50 basis. 
The Government puts up 50 percent and 
the contributions by employees of the 
Government are supposed to aggregate 
50 percent. 

Mr. LUCAS. If the Government of the 
United States is paying anything toward 
the retirement fund of a United States 
Senator, I cannot support the bill. 

Mr. BYRD. I will say that it is doing 
so in this instance. I think the total 
appropriation is around $100,000,000 
yearly. 

All I am asking in regard to this 
amendment is a yea-and-nay vote upon 
it. I ask the Senate to do me the 
courtesy of having a yea-and-nay vote. 

The PRESIDING OFFICER. Is the 
demand for the yeas and nays seconded? 

The yeas and nays were ordered. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Vir- 
ginia [Mr. Byrp] to the amendment re- 
ported by the committee. 

Mr. Byro’s arnendment was, on page 6, 
line 24, after the word “officer”, to insert 
“No annuity shall ve paid any elective 
officer unless he shall deposit the appli- 
cable percentage deduction with interest 
covering service for at least 5 years next 
preceding the effective date of retire- 
ment: Provided, That if deposits are not - 
made for the entire period of the service 
of such elective officer, said annuity shall 
be based only on the period of service for 
which deposits are made, and on any pe- 
riod of service prior to August 1, 1920: 
Provided further, That deposits of such 
applicable percentage deductions may be 
made in installments as fixed by the Civil 
Service Commission.” 

The PRESIDING OFFICER. The yeas 
and nays having been ordered, the clerk 
will call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
[Mr. Bripces]. Not knowing how he 
would vote, I withhold my vote. 

The roll call was concluded. 

Mr. HILL. I announce that the Sena- 
tor from New Mexico (Mr. Hatcu] and 
the- Senator from Louisiana (Mr. OvER- 
TON] are absent from the Senate because 
of Illness. 

The Senator from Florida (Mr. ANn- 
DREWS], the Senator from North Carolina 
[Mr. Bartey], the Senator from Kentucky 
[Mr. BARKLEY], the Senator from South 
Dakota {[Mr. BuLow], the Senator from 
Idaho [Mr. CuiarK], the Senator from 
Missouri {[Mr. CLarK], the Senator from 
Texas [Mr. CONNALLY], the Senator from 
California [Mr. Downey], the Senator 
from Virginia [Mr. GLass], the Senator 
from Utah [Mr. Murpocx], the Senator 
from Wyoming [Mr. ScHwartz], the Sen- 
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ator from Arkansas [Mr. SPENCER], the 
Senator from Indiana [Mr. Van Nuys], 
the Senator from New York [Mr. Wac- 
NER], and the Senator from Massachu- 
setts [Mr. WALSH] are necessarily absent. 

The Senators from Iowa [Mr. GILLETTE 
and Mr. HERRING], the Senator from 
Texas [Mr. O’DANIEL], the Senator from 
Wyoming (Mr. O’Manoney], the Senator 
from Oklahoma [Mr. THomas], and the 
Senator from Maryland [Mr. Typrnes] 
are detained in various Government de- 
partments on business pertaining to their 
respective States. 

On this question the Senator from 
Kentucky (Mr. BarKLEY] has a pair with 
the Senator from Oregon [Mr. McNary]. 
I am not advised how either Senator 
would vote if present and voting. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. BripcEs] is absent in a 
hospital because of a recent hip injury. 

The Senator from New Jersey (Mr. 
Barsour], the Senator from Illinois [Mr. 
Brooks], and the Senator from New 
Hampshire [Mr. TosBrey] are absent on 
Official business. 

The Senator from Oregon [Mr. Mc- 
NaryY] is unavoidably detained on public 
business. 

The Senator from Minnesota [Mr. 
Bau] is absent because of illness. 

The result was announced—yeas 28, 
nays 34, as follows: 


YEAS—28 
Austin Davis Mead 
Brewster Ellender Millikin 
Brown Gerry Norris 
Burton Green Radcliffe 
Butler Gurney Taft 
Byrd Hayden Vandenberg 
Capper Johnson, Colo, Wiley 
Chandler Lodge Willis 
Chavez Lucas 
Danaher Maybank 

NAYS—34 
Aiken Kilgore Russell 
Bankhead La Follette Shipstead 
Bilbo Lee Smathers 
Bone McCarran Smith 
Bunker McFarland Stewart 
Caraway McKellar Truman 
Doxey Maloney Tunnell 
George Murray Wallgren 
Guffey Nye Wheeler 
Hill Pepper White 
Holman ~— Reynolds 
Hughes Rosier 

NOT VOTING—34 

Andrews Gillette Schwartz 
Bailey Glass Thomas, Idaho 
Ball Hatch Spencer 
Barbour Herring Thomas, Utah 
Barkley Johnson, Calif. Thomas, Okla. 
Bridges Langer Tobey 
Brooks McNary Tydings 
Bulow Murdock Van Nuys 
Clark, Idaho O’Daniel Wagner 
Clark, Mo. O’Mahoney Walsh 
Connally Overton 
Downey Reed 


So Mr. Byrp’s amendment to the 
amendment of the committee as amend- 
ed was rejected. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the committee as amended. 

The amendment as amended was 
agreed to. 

The PRESIDING OFFICER. The next 
committee amendment will be stated. 

The LEGISLATIVE CLERK. On page 17, 
line 2, after the words “in the”, it is pro- 
posed by the committee to insert the 
words “executive branch of the’, so as to 
make the subsection read: 
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“(b) The President shall have power, in his 
discretion, to exclude from the operation of 
this act any officer or employee or group of 
Officers or employees in the executive branch 
of the service whose tenure of office or em- 
ployment is intermittent or of uncertain 
duration.” 


The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the committee amendments. 
The bill is open to further amendment. 

Mr. McKELLAR. Mr. President, I be- 
lieve my amendment has already been 
stated, but I ask that it be stated again. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The LEGISLATIVE CLERK. On page 6, 
line 9, after the word “Act”, it is proposed 
to strike out the period and to insert a 
semicolon and the following: “and any 
such officer or employee may, within 60 
days after the effective date of this sub- 
section, withdraw from the purview of 
this act by giving similar notice of such 
desire.” 

The PRESIDING OFFICER. Without 
objection, the committee amendment on 
page 6, beginning in line 2, will be recon- 
sidered. 

Mr. MEAD. MYr. President, I have not 
had opportunity to consider this amend- 
ment. In view of the fact that it is gen- 
eral legislation and will permit any em- 
ployee to enjoy its provisions, it occurs to 
me that it should not be adopted. Under 
existing law, if a person is in the retire- 
ment fund, he can retire and be rein- 
stated in the service the same day, and 
then he would not have to pay any more 
into the retirement fund, and he could 
remain in the service so long as he 
wanted to. In other words, there is 
ample provision now for the individual to 
retire, be reinstated, and freeze his retire- 
ment pay. If the proposed provision is 
written into the law I am told it will be 
general in its application. 

Mr. McKELLAR. Mr. President, Mr. 
Wold is clerk to the Joint Committee on 
Printing, and as an employee of that 
committee he has been paying into the 
retirement fund for a number of years. 
All the amendment does is to permit Mr. 
Wold to withdraw from the retirement 
fund if he sees fit to do so. It seems to 
me the committee could take the matter 
to conference, at any rate, and iron it out 
there. 

Mr. MEAD. Mr. President, the provi- 
sion is general in its application, and 
under existing law an employee can take 
his retirement and be reinstated the same 
day and then his retirement remains 
static until such time as he re-retires, 
and he will not have to pay anything into 
the fund. 

Mr. McKELLAR. Mr. Wold desires to 
withdraw from the retirement fund in 
which he now is and take such course as 
he sees fit. It seems to me we should 
give him the privilege of doing so without 
forcing him to make a choice in the 
matter. 

Mr. HAYDEN. Mr. President, it is 
only a matter of providing a statute law 
for 60 days, the way the amendment 
reads. I hope the Senator will permit 
the provision to be taken to conference. 

Mr. MEAD. It was hoped we would 
not have to take the bill to conference. 
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Mr. HAYDEN. But the provision will 
remain in effect only for 60 days after 
the measure is acted upon. 

Mr. McKELLAR. Mr. President, the 
provision gives Mr. Wold something he 
ought to have. He has been a faithful 
servant of the Government. He occupies 
a position with the Joint Committee on 
Printing, of which the Senator from 
Arizona (Mr. HAYDEN] is chairman. It 
seems to me this privilege should be 
extended to Mr. Wold under the circum- 
stances. 

Mr. MEAD. Of course, the Senator 
understands that Mr. Wold can take his 
retirement now, and he could be reap- 
pointed. Then he could go back into the 
service and would not have to pay any- 
thing more into the retirement fund, and 
he could apply for retirement at any time 
in the future he wanted to. That is his 
privilege now. 

Mr. HAYDEN. But he would have to 
retire from service. 

Mr. MEAD. And then he could he 
brought right back into it the same day. 

Mr. HAYDEN. Why not let him get 
out of the fund if he wants to? Ido not 
see a particle of difference. 

Mr. MEAD. That is perfectly satis- 
factory to me, but by taking this action 
we open the field to all civil-service 
employees. 

Mr. HAYDEN. The application of the 
provision is limited to 60 days. 

Mr. MEAD. Yes, but it is open to all 
others for the same period of 60 days. 

Mr. HAYDEN. Yes. 

Mr. McKELLAR. I suggest the Sen- 
ator take the matter to conference. 

Mr. MEAD. Mr. President, after con- 
sultation with members of the committee 
I will accept the amendment, and take it 
to conference. 

Mr. McKELLAR,. I thank the Senator. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Ten- 
nessee [Mr. McKELLar] to the committee 
amendment. 

The amendment to the committee 
amendment was agreed to. 

The committee amendment as amend- 
ed was agreed to. 

Mr. GEORGE. Mr. President, I desire 
to offer two amendments. The first 
amendment relates merely to the effec- 
tive date of the measure. I have dis- 
cussed the measure with some persons 
who will have connection with its ad- 
ministration, and it is thought that 
July 1 would be an appropriate effective 
date. The bill, as reported, provides for 
the effective date as of January 1, 1942. 
That date has already passed, and, of 
course, the bill would have to be amended 
in that respect. I suggest that the effec- 
tive date be fixed as of July 1. If that 
date be fixed it will be necessary to make 
a@ corresponding change in line 16. 

Mr. MEAD. Mr. President, I will say 
that that amendment is acceptable to 
the committee. 

The PRESIDING OFFICER. 
amendment will be stated. 

The LEGISLATIVE CLERK. On page 9, 
in lines 11 and 13, it is proposed to strike 
out “January 1, 1942” and to insert “July 
1, 1942.” 


The 
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On page 9, in line 16, it is 
to strike out “December 31, 1941” and to 
insert “June 30, 1942.” 

The PRESIDING OFFICER. Without 
objection, the amendment proposed by 
the Senator from Georgia is agreed to. 

Mr. GEORGE. Mr. President, I have 
a second amendment, to make inappli- 
cable the provisions of the act to em- 
ployees of the Senate or the House of 
Representatives -whose employment is 
purely temporary, or of uncertain dura- 
tion, and it also authorizes the Archi- 
tect of the Capitol to exclude from the 
operation of this act any employees un- 
der the Office of the Architect of the 
Cupitol whose tenure of employment is 
temporary or of uncertain duration. 
The same rule is applied to temporary 
employees in the executive branch. The 
amendment applies to those who are 
temporarily employed from time to time 
in order to meet certain situations which 
arise and whose terms of employment 
are intermittent. It applies the same 
principle to the employees in the legis- 
lative branch that is already applied in 
the executive branch. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The LEGISLATIVE CLERK. On page 7, 
aiter line 4, it is proposed to insert the 
following: 

(c) The provisions of this act shall not 
apply to employees of the Senate or the 
House of Representatives whose employment 
is temporary or of uncertain duration; and 
the Architect of the Capitol is authorized to 
exclude from the operation of this act any 
employees under the Office of the Architect 
of the Capitol whose tenure of employment 
is temporary or of uncertain duration. 


Mr. MEAD. That amendment is ac- 
ceptable to the committee. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Geor- 
gia (Mr. GeEorcE]. 

The amendment was agreed to. 

The PRESIDING OFFICER. The bill 
is open to further amendment. 

Mr. McKELLAR. Mr. President, I de- 
sire to give as a further reason for voting 
against the bill that I do not think legis- 
lative officers ought to be retired. 

Mr. MEAD. I wish again to make the 
statement that, while I voted in favor 
of the amendment submitted by my dis- 
tinguished colleague the Senator from 
Virginia (Mr. Byrp], I did so as a mem- 
ber of the subcommittee which considered 
that propsal. The subcommittee agreed 
to the amendment, and as a member of 
the subcommittee I agreed to bring it to 
the floor of the Senate. 

I am pleased with the action taken by 
the Senate. I wish to make clear that 
in the development of the retirement 
system, the coverage of new groups began 
coincidentally with the enactment of the 
law, and the coverage of the new groups 
was based actuarially on the assessments 
levied against those covered by the law. 
I think it is a good bill, and I think it will 
improve the retirement service generally. 

Mr. BYRD. Mr. President, I simply 
wish to make a statement in regard to the 
action taken by the subcommittee. This 
is the first information I have had that 
the Senator from New York was opposed 
to the amendment suggested by the Sen- 
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ator from Virginia. To the contrary, he 
undertook to have the amendment writ- 
ten. During the past few days I have 
been absent from the city. He prepared 
an amendment and submitted it to the 
Senator from Ohio and myself. If he was 
opposed to the amendment he did not in- 
dicate his opposition at the meeting of 
the subcommittee. I will ask the Senator 
from Ohio if that is not his recollection. 

Mr. MEAD. Mr. President, I think the 
Senator from Virginia will agree that the 
arguments which I advanced from the 
beginning to the end of that conference, 
in which I mentioned the names of Sen- 
ators and the debt the country and the 
Senate owed to those Members, and the 
fact that this was a deviation from the 
original coverage of the law, indicated 
my opposition to the amendment. The 
bill was reported by a very close vote. I 
wanted it expedited. I agreed to the Sen- 
ator’s amendment only because I thought 
it was the proper thing to do under the 
circumstances. 

Nevertheless, Mr. President, while I 
was outvoted in the subcommittee, those 
two members of the subcommittee asked 
me to confer with them. They told me 
their attitude, and I agreed, in order to 
expedite the passage of the bill, to have 
their amendment printed and referred to 
the retirement system, and to have the 
figures necessary for this discussion avail- 
able. Nevertheless, as I pointed out when 
we met, I thought that the amendment 
was unfair to certain Members of the 
Senate who will be forced to retire in the 
immediate future. If they want to enjoy 
a pension, they will be forced to pay large 
sums of money in back assessments. In 
my opposition to the proposal I men- 
tioned specifically two Members of the 
Senate, but I kept my word and voted for 
the amendment. 

Mr. NORRIS. Mr. President, I have 
always felt favorable to a retirement bill. 
I feel that way now. I have always be- 
lieved in the extension of the civil service 
as far as possible. Nevertheless, it seems 
to me that as the bill now stands it has 
in it an injustice favorable to ourselves. 

The so-called Byrd amendment pro- 
vided that Members of the House and 
the Senate who desired to take advan- 
tage of the retirement benefits might do 
so by paying what they would have paid 
if the provision had been law during the 
past years and retire at once. It seems 
to me that that is fair and just. The 
Senate voted down the Byrd amendment. 

As the bill now stands, as I understand, 
without the payment of the percentages 
we should have been required to pay dur- 
ing past years if the law had been on the 
statute books during those years, we can 
get the same retirement benefit as though 
we had paid those sums. It does not 
seem to me that that is fair. I do not 
believe it is just. When we are voting 
retirement for ourselves, as compared 
with voting retirement for somebody else, 
I think we ought to look at the question 
a little differently. For that reason, and 
in view of the possibility that there may 
not be a yea-and-nay vote on the passage 
of the bill, I wish the Recorp to show that 
under the circumstances I feel impelled 
to vote against the passage of the bill. 
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The PRESIDING OFFICER. ‘The 
question is on the engrossment of the 
ae and the third reading of the 

The amendments were ordered to be 
= and the bill to be read a third 

e. 

The bill was read the third time. 

The PRESIDING OFFICER. The bill 
having been read the third time, the 
question is, Shall it pass? 

Mr. BYRD. Mr. President, I ask for 
the yeas and nays. - 

The yeas and nays were ordered, and 
te legislative clerk proceeded to call the 
roll. 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
(Mr. Bripces]. I transfer that pair to 
the junior Senator from Arkansas [Mr. 
SPENCER] and will vote. I vote “yea.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sena- 
tor from New Mexico [Mr. Hatcu] and 
the Senator from Louisiana [Mr. OvEr- 
TON] are absent from the Senate because 
of illness. 

The Senator from Florida [Mr. ANn- 
Drews], the Senator from North Caro- 
lina [Mr. BarLey], the Senator from Ken- 
tucky (Mr. BarK.ey], the Senator from 
New Mexico [Mr. CHavez!, the Senator 
from Idaho [Mr. CiarK], the Senator 
from Missouri [Mr. CriarK]. the Senator 
from California [Mr. Downey], the Sen- 
ator from Virginia [Mr. Grass], the Sen- 
ator from Nevada (Mr. McCarran], the 
Senator from Utah [Mr. Murpock], the 
Senator from Wyoming [Mr. Schwartz], 
the Senator from Arkansas’ [Mr, 
Spencer], the Senator from Indiana [Mr, 
Van Nuys], and the Senator from Massa- 
chusetts [Mr. WatsH] are necessarily ab- 
sent. 

The Senator from Iowa [Mr. Herrinel, 
the Senator from Texas [Mr. O’DanzreEt], 
the Senator from Wyoming [Mr. O’Ma- 
HONEY], and the Senator from Oklahoma 
{Mr. THomas] are detained in Govern- 
ment departments on business pertaining 
to their respective States. 

On this question, the Senator from 
Kentucky [Mr. BARKLEY] has a pair with 
the Senator from Oregon [Mr. Mc- 
Nary]}. I am not advised how either 
Senator would vote if present and voting. 

Mr. AUSTIN. The Senator from New 
Hampshire {Mr. Bripces] is absent in a 
hospital because of a recent hip injury. 

The Senator from New Jersey [Mr. 
Barzour] and the Senator from Illinois 
[Mr. Brooks] are absent on official busi- 
ness. 

The Senator from Oregon [Mr. Mc- 
Nary] is unavoidably detained on public 
business. 

The Senator from New Hampshire 
(Mr. ToBeyY] is absent on official business, 
If present, he would vote “yea.” 

The Senator from Minnesota [Mr. 
Batu] is absent because of illness. 

The result was announced—yeas 42, 
nays 24, as follows: 


YEAS—42 
Aiken Bulow George 
Austin Bunker Gillette 
Bankhead Capper Guffey 
Bilbo Caraway Hayden 
Bone Davis Hill 
Brown Doxey Holman 
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Hughes Nye Stewart 
Kilgore Pepper Thomas, Utah 
La Follette Reynolds Truman 
Lee Rosier Tunnell 
McFarland Russell Wagner 
Maloney Shipstead Wallgren 
Mead Smathers Wheeler 
Murray Smith White 
NAYS—24 

Brewster Gerry Millikin 
Burton Green Norris 
Butler Gurney Radcliffe 
B Johnson, Colo, Taft 
Chandler Lodge Tydings 
Connally Lucas Vandenberg 
Danaher McKellar Wiley 
Ellender Maybank Willis 

NOT VOTING—30 
Andrews Downey O'Mahoney 
Bailey Glass Overton 
Ball Hatch Reed 
Barbour Herring Schwartz 
Barkley Johnson, Calif. Spencer 
Bridges Langer Thomas, Idaho 
Brooks McCarran Thomas, Okla, 
Chavez McNary ‘Tobey 
Clark, Idaho Murdock Van Nuys 
Clark, Mo. O’Daniel Walsh 


So the bill (H. R. 3487) was passed. 
MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives by Mr. Swanson, one of its 
clerks, announced that the House had 
agreed to the report of the committee of 
conference on the disagreeing votes of 
the two Houses on the amendment of 
the House to the bill (S. 1936) to pro- 
vide protection of persons and property 
from bombing attacks in the United 
States, and for other purposes. 


ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 


8.1677. An act authorizing subsistence 
allowance provided for aviation cadets to be 
paid to messes in manner as prescribed by 
the act of March 14, 1940 (Public, No. 433, 
76th Cong.); 

S. 1995. An act to amend the act approved 
June 23, 1938, entitled “An act to regulate 
the distribution, promotion, and retirement 
of officers of the line of the Navy, and for 
other purposes”; 

8S. 2090. An act to amend the act entitled 
“An act making appropriations for the naval 
service for the fiscal year ending June 30, 
1910, and for other purposes,” approved 
March 3, 1909, as amended, so as to extend 
commissary privileges to such other persons 
as may be specifically authorized by the Sec- 
retary of the Navy; 

S. 2094. An act to provide for the rank and 
title of the Commandant of the Marine 
Corps; 

5.2095. An act to further amend the act 
approved June 23, 1938 (52 Stat. 944), as 
amended; 

S. 2160. An act to promote the national 
security and defense by establishing daylight 
saving time; 

8S. 2169. An act to create the Limited Serv- 
ice Marine Corps Reserve, and for other 
purposes; 

H.R. 6128. An act to amend the act en- 
titled “An act to expedite the provision of 
housing in connection with national defense, 
and for other purposes,’ approved October 
14, 1940, as amended; and 

H.R. 6325. An act to amend certain pro- 
visions of the Internal Revenue Code relating 
to the production of alcohol. 


PROTECTION FROM BOMBING ATTACKS— 
CONFERENCE REPORT 


Mr. REYNOLDS submitted the follow- 
ing report: 
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The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 1936) 
to provide protection of persons and property 
from bombing attacks in the United States, 
and for other purposes, having met, after 
full and free conference, have agreed to 
recommend and do recommend to their re- 
spective Houses as follows: 

That the Senate recede from its disagree- 
ment to the amendment of the House and 
agree to the same with an amendment as 
follows: In lieu of the matter proposed to be 
inserted by the House amendment insert the 
following: 

“That there is hereby authorized to be ap- 
propriated such sums, not exceeding $100,- 
000,000, as may be necessary to enable the 
Director of Civilian Defense, appointed under 
authority of Executive Order Numbered 8757, 
dated May 20, 1941, to provide. under such 
regulations as the President may prescribe, 
facilities, supplies, and services to include 
research and development for the adequate 
protection of persOns and property from 
bombing attacks, sabotage or other war 
hazards in such localities in the United 
States, its Territories and possessions, as may 
be determined by said Director to be in need 
of, but unable to provide, such protection: 
Provided, That such facilities and supplies 
may be loaned to civil authorities in accord- 
ance with said regulations: Provided further, 
That any department or agency of the Fed- 
eral Government having equipment or sup- 
plies not required for its use may, subject to 
the approval of the Division of Procurement, 
Treasury Department, transfer the same 
without charge (notwithstanding the pro- 
visions of the Act of December 20, 1928, 45 
Stat 1030) to the Director of Civilian De- 
fense for the purpose herein authorized. 

“Sec. 2. It shall be unlawful for any per- 
son to wear an insignia, arm band, or other 
distinctive article prescribed by the Director 
of Civilian Defense except in accordance with 
the regulations promulgated under the au- 
thority of section 1 hereof: Provided, That 
nothing in this Act shall be construed as 
authorizing the Director of Civilian Defense 
or any person or employee acting under him 
by authority of this Act, or in pursuance of 
the regulations prescribed thereunder to in- 
terfere with or usurp any of the rights or 
duties of any local district, municipal, county, 
or State official. 

“Any person found guilty of violating the 
provisions of this section shall, upon convic- 
tion, be fined not more than $100 or im- 
prisoned for not more than thirty days, or 
both.” 

And the House agree to the same. 

Rosert R. REYNOLDS, 

WARREN R. AUSTIN, 

ELBERT D. THOMAS, 
Managers on the part of the Senate, 

A. J. May, 

EwINGc THOMASON, 

Dow W Harter, 

WG. ANDREWS, 

Dewey SHoet, 
Managers on the part of the House. 


The report was agreed to. 
EXECUTIVE SESSION 


Mr. HILL. I move that the Senate 
proceed to the consideration of executive 
business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. 
BunkKER in the chair) laid before the 
Senate messages from the President of 
the United States submitting sundry 
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nominations, which were referred to the 
appropriate committees. 

(For nominations this day received, see 
the end of Senate proceedings.) 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 


By Mr. VAN NUYS, from the Committee 
on the Judiciary: 

Victor E. Anderson, of Minnesota, to be 
United States attorney for the district of 
Minnesota. 

By Mr. McCARRAN, from the Committee 
on the Judiciary: 

Edward C. Eicher, of Iowa, to be Chief Jus- 
tice of the District Court of the United States 
for the District of Columbia, vice Alfred A. 
Wheat, retired. 

By Mr. McFARLAND, from the Committee 
on the Judiciary: 

J. Waties Waring, of South Carolina, to be 
United States district judge for the eastern 
district of South Carolina, vice Frank K. 
Myers, deceased; George Bell Timmerman to 
be United States district judge for the east- 
ern and western districts of South Carolina, 
vice Alva M. Lumpkin, resigned; and Herbert 
W. Christenberry, of Louisiana to be United 
States attorney for the eastern district of 
Louisiana, vice Rene A. Viosca resigned. F 

By Mr. McKELLAR from the Committee on 
Post Offices and Post Roads: 

Sundry postmasters. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar, 

THE ARMY 


The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. HILL. I ask that the nominations 
in the Army be confirmed en bloc, and 
that the President be notified forthwith. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc, and the President will be noti- 
fied forthwith. 

That concludes the nominations on the 
calendar, 

ADJOURNMENT 


Mr. HILL. As in legislative session, I 
move that the Senate adjourn. 

The motion was agreed to; and (at 3 
o’clock and 53 minutes p.m.) the Senate 
adjourned until tomorrow, Tuesday, Jan- 
uary 20, 1942, at 12 o’clock meridian. 


NOMINATIONS 
Executive nominations received by the 
Senate January 19, 1942: 
UNITED STATES CUSTOMS COURT JUDGE 


Hon. William A. Ekwall, of Portland, Oreg., 
to be judge of the United States Customs 
Court, vice Hon. Walter H. Evans, retired. 


UNITED STATES DISTRICT JUDGE 


John W. Delehant, of Nebraska, to be 
United States district judge for the district 
of Nebraska, vice Thomas C. Munger, retired. 


TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNITED STATES 


TO BE LIEUTENANT GENERAL 
William Signius Knudsen. 
TO BE MAJOR GENERAL 
Brig. Gen. Julian Francis Barnes (colonel, 


-Field Artillery), Army of the United States. 


TO BE BRIGADIER GENERAL 
Col. Patrick Jay Hurley, Infantry (Reserve). 
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CONFIRMATIONS € 


Executive nominations confirmed by 
the Senate January 19, 1942. 
APPOINTMENTS, BY TRANSFER, IN THE REGULAR 

ARMY 

Capt. Irvin Schindler to Judge Advocate 
General's Department. 

- Maj. Arthur Cecil Ramsey to Quartermaster 
Orps. 

Maj. Carl Eugene Anderson to Finance De- 
partment. 

Capt. Robert Edwin Cron, Jr., to Corps of 
Engineers. 

First Lt. Archibald William Lyon to Corps 
of Engineers. 

First Lt. Elmer John Gibson to Ordnance 
Department. 


PROMOTIONS IN THE REGULAR ARMY 


Charles Wilbur Thomas, Jr., to be colonel, 
Infantry. 

Roscoe Campbell Crawford to be colonel, 
Corps of Engineers. 

Milo Pitcher Fox to be colonel, Corps of 
Engineers. 

Lewis Andrews Nickerson to be colonel, 
Ordnance Department. 

Philip Ries Faymonville to be colonel, 
Ordnance Department. 

Russell Lamonte Maxwell to be colonel, 
Ordnance Department. 

John Shirley Wood to be colonel, Field 
Artillery. 
TEMPORARY APPOINTMENTS IN THE ARMY OF 

THE UNITED STATES 
TO BE MAJOR GENERALS 

Fred Clute Wallace 

Fred Livingood Walker 

Clarence Leonard Tinker 

Joseph Taggart McNarney 

Lorenzo Dow Gasser 

TO BE BRIGADIER GENERALS 

Geoffrey Keyes 

Paul Woolever Newgarden 

William Henry Harrison Morris, Jr. 

Willis Henry Hale 

Ira Clarence Eaker 

Francis Bernard Mallon 

Charles Lawrence Bolté 

Robert Olds 

John Henry Hilldring 

Charles Wolcott Ryder 

Roscoe Barnett Woodruff 

Matthew Bunker Ridgway 

Redmond Francis Kernan, Jr. 

Maxwell Abraham O’Brien 

Cornelius Wendell Wickersham 


HOUSE OF REPRESENTATIVES 
Monpay, JANUARY 19, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., cffered the following 
prayer: 


Blessed Lord God, we praise Thee that 
Thou wilt keep him in perfect peace 
whose mind is stayed on Thee, like a 
melody from other spheres; we pray that 
Thy truth may inspire and strengthen 
our souls, clothing us with a deathless 
faith that humanity can never be shorn 
of its dignity and might Forbid that our 
lives should be exchanged for anything, 
for worldly ambition, for the lust of the 
flesh, but with spirits pulsing with the 
spirit of our uncreated Master, help us 
to experience that devotion and sacrifice 
which are the divine gifts. 


Almighty God, we pray that our people: 


may continue along their path with the 
majesty of a great cause in their souls, 
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sweeping its righteous power through the 
arteries of our Nation’s life. Grant that 
they may ever leave the lower levels of a 
complacent and comfortable existence 
and aspire to the heights of entire dedi- 
cation to the eternal principles of human 
liberty; may they seek a closer walk with 
Him, under whose feet all things shall be 
put under subjection. In a sad world of 
want and sin, faith in the Christ means 
conviction and sacrifice. 


Our little systems have their day: 
They have their day and cease to be; 
They are but broken lights of Thee, 
But Thou, O Lord, art more than they. 
Amen. 


The Journal of the proceedings of 
Thursday, January 15, 1942, was read and 
approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment a bill of the House of the 
following title: 

H.R. 6325. An act to amend certain provi- 
sions of the Internal Revenue Code relating 
to the production of alcohol. 


The message also announced that the 
Senate had passed bills of the following 
titles, in which the concurrence of the 
House is requested: 

S. 2132. An act authorizing the construc- 
tion of a new lock at St. Marys Falls Canal, 
Mich., in the interest of national defense; 
and 

S. 2152. An act to provide for the planting 
of guayule and other rubber-bearing plants 
in order to make available a source of crude 
rubber for emergency and defense uses. 


EXTENSION OF REMARKS 


Mr. RAMSAY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein an editorial reporting on a bill 
that has been introduced in the House 
and explained fully in the contents of 
the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 
CONSTRUCTION OF PUBLIC WORKS FOR 

THE NAVY 


Mr. SABATH, from the Committee on 
Rules, submitted the following privi- 
leged resolution (H Res. 407), which was 
referred to the House Calendar and or- 
dered to be printed: 

Resolved, That immediately upon adop- 
tion of this resolution it shall be in order to 
move that the House resolve itself into the 
Committee of the Whole House on the state 
of the Union for consideration of H. R. 6333, 
a bill to authorize the Secretary of the Navy 
to proceed with the construction of certain 
public works and for other purposes. That 


- after general debate, which shal’ be confined 


to the bill and shall continue not to exceed 
1 hour, to be equally divided and controlled 
by the chairman and ranking minority mem- 
ber of the Committee on Naval Affairs, the 
bill shall be read for amendment under the 
5-minute rule. At the conclusion of the 
reading of the bill for amendment, the Com- 
mittee shall rise and report the same to the 
House with such amendments as may have 
been adopted, and the previous question 
shall be considered as ordered on the bill 
and amendments thereto to final passage 
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without intervening motion except one mo- 
tion to recommit. 


EXTENSION OF REMARKS 


Mr. YOUNGDAHL. Mr Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and to include an 
editorial from the Minneapolis Times- 
Tribune. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection 


THE LATE MORRIS SHEPPARD 


Mr. GUYER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kansas? 

There was no objection. 

Mr. GUYER. Mr. Speaker, it was a 
rule of Senator Morris Sheppard, on the 
16th of January, to deliver an address 
upon the anniversary of the ratification 
of the eighteenth amendment. Senator 
Sheppard believed with Gladstone that 
the liquor traffic had caused more misery 
and suffering to the human race than 
war, pestilence, and famine combined, 
and what we admire about him was that 
he had the courage of his convictions. 

Mr. Speaker, I ask unanimous consent 
to put in the Recorp a speech made by a 
former Member of Congress in eulogy of 
Senator Sheppard. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kansas? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and to 
include a statement I made before the 
Patman small-business committee. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash- 
ington? 

There was no objection. 

Mr.FADDIS. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and to include therein an edi- 
torial from the Charleroi Daily Mail, pub- 
lished in my district. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp in two re- 
spects, and in one to include an editorial 
from the Santa Monica Outlook, of Santa 
Monica, Calif.; and the other extension 
of my remarks to include a speech by 
Robert A. Morton, of the Los Angeles bar, 
entitled “A Promise to Hitler.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include two 
items in the Appendix, one a statement 
by the executive council of the American 
Federation of Labor, pertaining to retool- 
ing of American industry for war produc- 
tion, and the other an editorial from the 
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LaCrosse (Wis.) Tribune and Leader- 
Press of January 15, 1942, entitled “The 
Formula at Last.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 


AMERICAN WAR MOTHERS 


Mr. SPRINGER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SPRINGER. Mr. Speaker, I take 
this time to advise the Members of the 
House that I have introduced a bill to- 
day to amend the American War Moth- 
ers Act, by providing that eligibility for 
membership in that great organization is 
extended, also, to the mothers of sons 
and daughters who serve in the Army or 
Navy of the United States, or in the mili- 
tary or naval service of our Allies, in the 
present World War. 

The mothers of those who now com- 
pose our Army and Navy, and those who 
have sons or daughters serving with our 
Allies, should be extended the right of 
membership.in the American War Moth- 
ers. This right should be extended to all 
those mothers who had sons or daugh- 
ters in the Army or Navy of our Nation, 
or who were serving with our Allies, on 
the 7th day of December 1941, the time 
Japan made the ruthless and unwar- 
ranted attack upon us, or who may so 
serve at any time thereafter until the 
termination of this war. 

All mothers who have sons and daugh- 
ters so serving in this great conflict are 
our War Mothers. They are entitled to 
membership in the American War Moth- 
ers, and the amendment which I have 
this day introduced will extend that right 
to them. 

I hope the proper committee, to which 
this amendment is referred, will act 
promptly in this matter so this proposed 
legislation may be brought before the 
House for action within the next few 
days. I also hope that this proposed 
amendment to the American War Moth- 
ers Act may be adopted and passed by 
the House without a dissenting vote. 
Let us give the mothers of those now 
serving in our armed forces the same 
right that was extended to the mothers 
of those serving in our armed forces in 
the first World War. 

EXTENSION OF REMARKS 

Mr. ELIOT of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude a newspaper article from the news- 


paper PM. 
The SPEAKER. Is there objection? 
There was no objection. 
Mr. PRIEST. Mr. Speaker, I ask 


unanimous consent to extend my re- 
marks in the Recorp and include an ad- 
dress I delivered on Robert E. Lee. 

The SPEAKER. Is there objection? 

There was no objection. 

CAROLE LOMBARD 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and extend my remarks by the inclu- 
sion of a telegram signed by Secretary 

LXXXVIII——30 
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Morgenthau, and also an address de- 
livered by Carole Lombard, at Indian- 
apolis, last Thursday. 

The SPEAKER. Is there objection? 

There was no objection. 

([Mr. LUDLOW addressed the House. 
His remarks appear in the Appendix.] 


TAXES 


Mr. JENKINS of Ohio. Mr. Speaker, 
I ask unanimous consent to proceed for 
1 minute and extend my remarks in the 
REcorD. 

The SPEAKER. Is there objection? 

There was no objection. 

[Mr. JENKINS of Ohio addressed the 
House. His remarks appear in the Ap- 
pendix.] 


EXTENSION OF REMARKS 


Mr. SCHULTE. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a reso- 
lution adopted by the United Slovak Fra- 
ternal Organization and Clubs of Gary, 
Ind., showing their loyalty and unity, 
under the leadership of the President of 
the United States. 

The SPEAKER, Is there objection? 

There was no objection. 


REGISTRATION OF CERTAIN 
PROPAGANDISTS 


Mr. SUMNERS of Texas. Mr. Speaker, 
I ask unanimous consent to take from 
the Speaker’s table the bill (H. R. 6269) 
to amend the act entitled “An act to 
require the registration of certain per- 
sons employed by agencies to disseminate 
propaganda in the United States, and for 
other purposes,” approved June 8, 1938, 
as amended, with Senate amendments 
thereto, and agree to the conference. 

The SPEAKER. Is there objection? 

There was no objection. 

The Chair appointed the following 
conferees: Mr. Sumners of Texas, Mr. 
McLAvUGHLIN, and Mr. HANCOcK. 


EXTENSION OF REMARKS 


Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks in the Recorp and include a 
letter. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BROOKS. Mr. Speaker, I ask 
unanimous consent on behalf of myself 
and my colleague the gentleman from 
South Carolina [Mr. Bryson] to extend 
my remarks in the Recorp and include 
a speech delivered by Senator Joe R. Han- 
ley, of Albany, N. Y., commander in chief 
of the United Spanish War Veterans, 
at the Woman’s Patriotic Conference on 
National Deferise. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein the address delivered by the 
Honorable Sumner Welles, Under Secre- 
tary of State of the United States, at the 
opening session of the meeting of foreign 
ministers at Rio de Janeiro, Brazil, Janu- 
ary 15, 1942; also, several editorials from 
leading newspapers relating to the meet- 
ing of foreign ministers at Rio de Janeiro. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and 
include a resolution of the grand jury of 
Los Angeles County. 

The SPEAKER. Is there objection? 

There was no objection. 


THE LATE HON. WILLIAM E. ANDREWS 


Mr.CURTIS. Mr. Speaker, I ask unan- 
imous consent to proceed for 1 minute 
and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CURTIS. Mr. Speaker, with a sad 
heart I rise to announce the death of a 
former Member of the House of Repre- 
sentatives, William E. Andrews, who 
died today at his home at 1225 Fairmont 
Street, Washington, D. C. 

Mr. William Andrews represented 
the Fifth Congressional District of Ne- 
braska with honor and distinction, first 
in the Fifty-fourth Congress, from 
March 4, 1895, to March 4, 1897. From 
June 9, 1897, to April 30, 1915, he served 
as auditor for the Treasury, being ap- 
pointed by former President McKinley. 
He was elected to the Sixty-sixth Con- 
gress and reelected to the Sixty-seventh 
Congress. 

Mr. Andrews served as a member of 
the faculty at Hastings College, Hastings, 
Nebr., from January 1885 to January 
1893. He was private secretary to the 
Governor of Nebraska, Hon. Lorenzo 
Crounse, from 1893 to 1894, before being 
elected to Congress. 

Mr. William E. Andrews had an out- 
standing career as an educator, states- 
man, executive, and orator. He was truly 
one of God’s noble men. His high char- 
acter, his personal integrity, and his 
steadfast Christian faith have been guide- 
posts to all who knew him. In his pass- 
ing Nebraska and the Nation have lost 
a most outstanding citizen and I have 
lost a very dear friend. 

[Here the gavel fell.] 

Mr. KNUTSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. KNUTSON. Mr. Speaker, those of 
us who had the pleasure of serving with 
Mr. Andrews in this body in the Sixty- 
sixth and Sixty-seventh Congresses are 
saddened to hear of his passing. Mr. 
Andrews came up in life the hard way. 
He was a fine American, a good friend, 
and one whose counsel we invariably 
sought while he was a Member of this 
body. We extend to his survivors our 
sincere sympathy. 

Mr. CROWTHER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CROWTHER. Mr. Speaker, it is 
with a great deal of regret that those of 
us who served with him in years past have 
learned of the death of former Represent- 
ative William E. Andrews of Nebraska. 

There is now no Member in the House 
who was here when he served his first 
term in Congress, the fifty-fourth. The 
dean of our membership is Judge SaBaTH, 
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the gentleman from Illinois, who com- 
menced his service in the sixtieth Con- 
gress. I came in the sixty-sixth when 
Mr. Andrews had again been elected to 
Congress, after a lapse of 21 years. He 
was a product of the great Middle West. 
- He was a man of high educational quali- 
fications, a zealous worker and a fluent 
speaker. His activities in Congress were 
divided about evenly between his abiding 
interest in agriculture and his interest in 
the state of Treasury finances. He had 
been an auditor in the Treasury Depart- 
ment for a long time, and even in those 
days when the financial affairs of the 
United States were not as problematic 
as they are now, he was concerned as to 
the monetary policy and the future fiscal 
stability of the Government. 

In the Sixty-sixth Congress there were 
147 new Members. Of those there are 
only 6 now in Congress who have had 
continuous service through that period. 
So times marches on, and adds to the list 
year after year of those who have passed 
on te the Great Beyond. 

On behalf of myself and the remaining 
group who served with him, I extend 
to his immediate family our heartfelt 
sympathy in their bereavement. “Good- 
bye old friend, your name is scrolled on 
memory’s page.” 

{Here the gavel fell.] 

EXTENSION OF REMARKS 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include there- 
in a short poem written by a constituent. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. O'HARA. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and include a letter from a 
constituent. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PLOESER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in two particulars and in each in- 
stance to include an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

RIGHT-OF-WAY IN ELK GROVE, CALIF. 


Mr. BUCK. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
table the bill (H. R. 3193) validating 
certain conveyances heretofore made by 
Central Pacific Railway Co., a corpora- 
tion, and its lessee, Southern Pacific Co., 
a corporation, involving certain portions 
of right-of-way, in the city of Tracy, in 
the county of San Joaquin, State of Cali- 
fornia, and in the town of Elk Grove, in 
the county of Sacramento, Siate of Cali- 
fornia, acquired by Central Pacific Rail- 
way Co. under the act of Congress ap- 
proved July 1, 1862 (12 Stat. L. 489), as 
amended by the act of Congress ap- 
proved July 2, 1864 (13 Stat. L. 356), with 
a Senate amendment, and concur in the 
Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment, 
as follows: 

Page 4, line 1, strike out all after “under” 
down to and including “prescribe” in line 8, 
and insert “the applicable mineral land laws.” 
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The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

The Senate amendment was agreed to. 

A motion to reconsider was laid on 
the table. 


EXTENSION OF REMARKS 


Mr. BOREN. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and include therein an 
article written by a very able young 
lawyer in the State of Oklahoma, Mr. 
Jeff R. Laird. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. O'CONNOR. Mr. Speaker, I ask 
‘unanimous consent to extend my remarks 
in the Recorp and to include a resolution 
passed by the Chippewa Indians of Mon- 
tana and likewise a resolution passed by 
the Japanese of Havre, Mont. 

The SPEAKER. Is there objection? 

There was no objection. 


CONSENT CALENDAR 


The SPEAKER. This is Consent Cal- 
endar day. ‘The Clerk will call the first 
bill on the calendar. 


PUYALLUP TRIBE OF INDIANS, STATE OF 
WASHINGTON 


The Clerk called the first bill on the 
Consent Calendar, H. R. 4578, to author- 
ize certain corrections in the tribal mem- 
bership roll of the Puyallup Tribe of In- 
dians in the State of Washington, and 
for other purposes. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER. Is there objection? 

There was no objection. 


COTTON-MARKETING QUOTAS 


The Clerk called the next bill, S. 2035, 
to amend sections 345 and 347 of the Ag- 
ricultural Adjustment Act of 1938 with 
respect to cotton-marketing quotas. 

Mr. FULMER. Mr. Speaker, I ask 
unanimous consent that this bill may be 
recommitted to the Committee on Agri- 
culture. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


WATER CONSERVATION AND UTILIZATION 
PROJECTS 


The Clerk called the next bill, H. R. 
4648, to amend the act of August 11, 1939 
(53 Stat. 1418), entitled “An act author- 
izing construction of watér conservation 
and utilization projects in the Great 
Plains and arid and semiarid areas of 
the United States,” as amended by the 
act of October 14, 1940 (54 Stat. 1119). 

Mr. COCHRAN. Mr. Speaker, reserv- 
ing the right to object, when this bill was 
called on the calendar 2 weeks ago I 
asked that it go over without prejudice 
in order that I might make a study of it. 
I have made an investigation. It is not 
my purpose to object to the bill, but I do 
want to call attention to the report, be- 
cause I do feel that the committees of 
the House should comply with the spirit 
of the Ramseyer rule and when they 
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bring before the House a bill amending 
an act that the amendments be placed 
in italics so we can see just exactly what 
the amendments amount to. In this in- 
stance the committee prints the existing 
law and then the amendments sepa- 
rately. In order to determine exactly 
what the bill does it is necessary to make 
a comparison of the two. 

Mr. Speaker, I withdraw my reserva- 
tion of objection. 

Mr. LEWIS. Mr. Speaker, reserving 


the right to object, will the gentleman 


from Nebraska explain the bill? 

Mr. CURTIS. I shall be pleased to 
explain the bill. 

Mr. Speaker, when this bill was called 
on the Consent Calendar 2 weeks ago the 
gentleman from Missouri asked that it 
go over without prejudice in order that 
he might have time to check into the 
matter. 

This is a bill which carries some clari- 
fying language to what is known as the 
Wheeler-Case law. 

Mr, LEWIS. With which I am fa<« 
miliar, 

Mr, CURTIS. It is neither an author- 
ization nor an appropriation. It has the 
approval of the Bureau of Irrigation and 
Reclamation. In detail this is what it 
does: The original act granted authority 
in the construction of these small irriga- 
tion projects to make certain allocations 
for municipal water supply and other 
uses and flood control. In all the items 
except flood control it set up the proce- 
dure for such a charge-off and placed a 
limit thereon. It did not do so with re- 
spect to flood control. The pending bill 
clarifies that. 

Mr. LEWIS. To what extent? 

Mr. CURTIS. It puts the same limit 
and the same terms on flood control as 
it does on the other items mentioned in 
the original act. _ 

Mr. LEWIS. That is $500,000. 

Mr. CURTIS. That is right. This 
means that the Federal Government may 
make a charge-off of not to exceed that 
amount, in the reimbursable farmers’ 
costs, for flood control when the engi- 
neers’ report shows a justification for it. 

Mr. LEWIS. Mr. Speaker, I withdraw 
my reservation of objection. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That section 1 of the act 
entitled “An act authorizing construction of 
water conservation and utilization projects in 
the Great Plains and ari’ and semiarid areas 
of the United States,” approved August 11, 
1989 (53 Stat. 1418), as amended by the act 
of October 14, 1940 (54 Stat. 1119), is hereby 
amended so as to strike out the period at the 
end of the section, adding a comma, and the 
following language: “and that expenditures 
from appropriations made directly pursuant 
to the authority contained in section 12 (1) 
to meet costs allocated tc flood control upon 
recommendation of the Chief of Engineers, 
War Department, shall not exceed $500,000 on 
any one project.” 


With the following committee amend- 
ment: 


Page 2, line 4, strike out the words “upon 
recommendation of’, and insert in lieu there- 
of “by the Secretary after consultation with.” 
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The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


AMENDMENT OF EMPLOYMENT 
STABILIZATION ACT 


The Clerk called the next bill, H. R. 
5638, to amend the act entitled “Employ- 
ment Stabilization Act of 1931,” approved 
February 10, 1931. 

Mr. KEAN. Mr. Speaker, reserving the 
right to object, it seems to me this bill 
lays down a very broad policy. It author- 
izes an appropriation annually of such 
sums as may be necessary, and it looks 
to me as if it is a little too important a 
matter to be disposed of by unanimous 
consent. I therefore ask that the bill go 
over without prejudice. 

Mr. BEITER. Mr. Speaker, will the 
gentleman withhold his request to per- 
mit an explanation? 

Mr. KEAN. Certainly. 

Mr. BEITER. This bill was called on 
the Consent Calendar 2 weeks ago. At 
that time the gentleman from Michigan 
{Mr. Wotcott] asked that it go over 
without prejudice in order that a further 
study could be made of it. It was the 
contention of the gentleman from Mich- 
igan, I believe, that several Members of 
the House wished to make a further study 
of the subject. 

This is an important bill. It has the 
endorsement of the National Resources 
Planning Board and the Bureau of the 
Budget. It was unanimously reported 
from the Committee on Labor. On last 
Thursday the Senate Committee on Edu- 
cation and Labor unanimously approved 
a similar measur: It is a very simple 
bill, a simple authorization act. 

The gentleman knows from our ex- 
periences after the first World War that 
lack of planning caused an employment 
slump which reached alarming propor- 
tions. This bill would permit examina- 
tions, surveys, and investigations of 
public-works projects, proposed as part 
of comprehensive plans for the protec- 
tion and development of the resources of 
the Nation, to be undertaken by Federal, 
State, and loca! agencies as part of a 
post-defense planning program. I think 
you will agree that this is a worthy pur- 
pose. However, if we are to continue to 
have objections under the unanimous- 
consent rule I will be glad to ask for a 
special rule for the bill’s consideration so 
that the entire matter can be discussed in 
detail. I would like to see the bill go 
through today and hope the gentleman 
will withdraw his objection, but if he 
does not want to do this I will act at 
once to request a special rule. If it is 
necessary to debate the merits of the bill, 
I will enter into such debate and furnish 
any additional infcrmation regarding it 
which is thought to be necessary. 

Mr. GIFFORD. Mr. Speaker, will the 
gentleman yield? 

Mr. KEAN. I yield to the gentleman 
from Massachusetts. 

Mr. GIFFORD. The Federal Govern- 
ment has put much money into the State 
employment agencies, so-called, and now 
I understand the Federal Government is 
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— them over. Is there anything in 
at? 

Mr. BEITER. No. If this bill is 
passed, it permits the National Resources 
Planning Board to confer with local 
planning agencies and with the mayors of 
cities and plan a program for the post- 
war period. 

Mr. GIFFORD. Itake this opportunity 
to warn the House that the Federal Gov- 
ernment is reaching in now and taking 
over the employment agencies in the 
States. 

“an BENDER. They are trying to do 
at. 

Mr. GIFFORD. They are doing it, be- 
cause they are putting up the money. 
They are walking in now and taking them 
over. 

Mr. BEITER. I understand what the 
gentleman has in mind, but this bill does 
not do that. 

Mr. GIFFORD. Will the gentleman 
help me oppose any such business? 

Mr. BEITER. I certainly will help 
the gentleman oppose that. 

Mr. KEAN. Mr. Speaker, I insist on 
my request that the bill be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 


UNITED STATES NAVAL ACADEMY 


The Clerk called the next business, 
Senate Joint Resolution 80, providing for 
the celebration in 1945 of the one hun- 
dredth anniversary of the founding of 
the United States Naval Academy, An- 
napolis, Md. 

The SPEAKER. Is there objection to 
the present consideration of the joint 
resolution? 

Mr. ROBSION of Kentucky. Reserv- 
ing the right to object, Mr. Speaker, I 
should like to have an explanation as to 
what the bill will cost and what it is con- 
templated to do. 

Mr. BENDER. Mr. Speaker, will the 
gentleman yield? 

Mr. ROBSION of Kentucky. I yield to 
the gentleman from Ohio. 

Mr. BENDER. This measure is a very 
simple one. The words of the title tell 
the whole story. 

Mr. ROBSION of Kentucky. What 
will it cost? 

Mr. BENDER. As far as I know, it 
will not cost anything. 

Mr. ROBSION of Kentucky. Does the 
gentleman know it will not cost any- 
thing? 

Mr. WOLCOTT. Mr. Speaker, will the 
gentleman yield? 

Mr. ROBSION of Kentucky. 
to the gentleman from Michigan. 

Mr. WOLCOTT. The bill provides for 
an authorization of $5,000. 

Mr. ROBSION of Kentucky. I with- 
draw my reservation of objection, Mr. 
Speaker. 

Mr. WOLCOTT. Reserving the right 
to object, Mr. Speaker, this anniversary 
will not be celebrated until 1945. Per- 
haps the amount involved in the bill be- 
fore us may seem rather unimportant, in 
view of the billions we are spending in 
the war effort, but, after all, I think we 
should save wherever possible, whether 
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it be a billion dollars or a thousand dol- 
lars. Perhaps the ‘Treasury of the 
United States will be in a little better 
position next year to give consideration 
to the expenditure of even this small 
amount. 

In view of the fact that we must pinch 
every penny in carrying on this war, I be- 
lieve it does not look very well for us to be 
appropriating money to celebrate events, 
no matter how splendid and fine they are. 
For that reason I am compelled to object 
to the consideration of this bill. 

Mr. COLE of New York. I object, Mr. 
Speaker. 

Mr. KEAN. I object, Mr. Speaker. 


UNITED STATES MARITIME COMMISSION 


The Clerk called House Joint Resolu- 
tion 231 to authorize the United States 
Maritime Commission to adjust certain 
obligations, and for other purposes. 

There being no objection, the Clerk 
read the joint resolution, as follows: 


Resolved, etc., That all payments hereto- 
fore made by the United States Maritime 
Commission on account of hospitalization, 
care, and medical or surgical services for in- 
jured employees, under an agreement or 
commitment made or assumed by the said 
Commission or the United States Shipping 
Board (Emergency) Merchant Fleet Corpora- 
tion for the continuance of such services or 
payments during the disability of such em- 
ployees, are hereby approved and confirmed. 
Such agreement or commitment shal! effec- 
tive July 1, 1937, be held and considered to 
be an existing contractual obligation on the 
part of the said Fleet Corporation under sec- 
tion 203 of the Merchant Marine Act, 1936, as 
amended, and the said Commission shall, 
effective July 1, 1940, continue such services 
and payments under such contractual obliga- 
tion for the contemplated period, until and 
unless the Commission enters into an agree- 
ment or arrangement on such terms and con- 
ditions as it deems appropriate for the adjust- 
ment or termination of such services and 
payments, in which case payments shall be 
made in accordance with the new agreement 
or arrangement. 


With the following committee amend- 
ment: 


Strike out all after the enacting clause and 
insert the following: 

“That all payments heretofore made by 
the United States Maritime Commission on 
account of hospitalization, care, and medical 
or surgical services for Leo Mulvey, under an 
agreement or commitment made or assumed 
by the said Commission or the United States 
Shipping Board (Emergency) Merchant Fleet 
Corporation for the continuance of such serv- 
ices or payments during the disability of the 
said Leo Mulvey, are hereby approved and 
confirmed. Such agreement or commitment 
shall, effective July 1, 1937, be held and con- 
sidered to be an existing contractual obliga- 
tion on the part of the said Fleet Corporation 
under section 203 of the Merchant Marine 
Act, 1936, as amended, and the said Commis- 
sion shall, effective July 1, 1940, continue such 
services and payments under such contrac- 
tual obligation for the contemplated period, 
until and unless the Commission enters into 
an agreement or arrangement on such terms 
and conditions as it deems appropriate for 
the adjustment or termination of such serv- 
ices and payments, in which case payments 
shall be made in accordance with the new 
agreement or arrangement.” 


The committee amendment was agreed 
to. 

The joint resolution was ordered to be 
engrossed and read a third time, was read 
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the third time, and passed, and a motion 
to reconsider was laid on the table. 

The title was amended so as to read: 
“Joint resolution to approve and authorize 
the continuance of certain payments for 
the hospitalization and care of Leo Mul- 
vey, and for other purposes.” 


PAY FOR ARMY OFFICERS 


The Clerk called the next bill, H. R. 
5480, to provide pay for officers in accord- 
ance with the rank and grade in which 
they were inducted and served in the land 
forces. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That persons inducted 
into the land forces of the United States, or 
called to active duty therein, in grades or 
ranks to which not entitled under laws and 
regulations in effect at the time of said in- 
duction or call, shall, notwithstanding and 
administrative determination to the con- 
trary, be entitled to the pay and allowances 
of the rank or grade in which inducted or 
called for the period during which they in 
fact served in said erroneous rank or grade, 
to be paid out of the appropriation available 
on the date of the enactment hereof for pay 
of the Army: Provided, That the Secretary 
of War determines that the induction or call 
of said persons in said erroneous grade or 
rank was without fault on the part of said 
persons so inducted or called. 

Sec. 2. Payments heretofore erroneously 
made to such persons described in section 1 
hereof are hereby ratified and validated and 
credit therefor shall be allowed by the Comp- 
troller General of the United States in the 
accounts of disbursing officers making said 
payments: Provided, That any amounts col- 
lected from any person on account of pay- 
ments which are herein validated shall be 
refunded to said person upon the presenta- 
tion of a claim therefor to the Comptroller 
General of the United States who is author- 
ized and directed to certify said claim to the 
Secretary of the Treasury for payment out of 
any money in the Treasury not otherwise 
appropriated. 


With the following committee amend- 
ments: 

Page 1, line 4, after “States”, strike out “or 
called to active duty therein” and insert “as 
a part of the National Guard of the United 
States under Public Resolution No. 96, ap- 
proved August 27, 1940.” 

Line 9, strike out “and” and insert “an.” 

Page 2, line 18, after “any”, strike out 
“money in the Treasury not otherwise ap- 
propriated” and insert “funds available for 
pay of the Army.” 


The committee amendments 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


BLAIR COUNTY, PA. 


The Clerk called the next bill, H. R. 
5481, to transfer Blair County, Pa., from 
the western judicial district of Pennsyl- 
vania to the middie judicial district of 
Pennsylvania. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That Blair County, Pa., 
of the western judicial district of Pennsyl- 
vania, be, and it is hereby, detached from 
said judicial district and attached to the 
middle judicial district of Pennsylvania. 


were 


With the following committee amend- 
ment: 
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Page 1, line 6, after “Pennsylvania”, insert 
a colon and the following: “Provided, That 
the transfer herein provided shall not affect 
any case or proceedings now pending.” 


The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


AMENDMENT OF CLASSIFICATION ACT OF 
1923 


The Clerk called the next bill, H. R. 
6217, to amend section 13 of the Classifi- 
cation Act of 1923, as amended. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MOSER. Mr. Speaker, I ask 
unanimous consent that the bill be 
passed over without prejudice. 

Mr. RAMSPECK. Reserving the right 
to object, Mr. Speaker, I call the atten- 
tion of my friend to the fact that the 
testimony before the committee, of which 
the gentleman is a member, was to the 
effect that this bill is definitely a help 
to national defense. The administration 
is very eager to have it passed, promptly, 
in order that the Navy Department may 
get a higher grade of personnel for guard 
positions and so other agencies may re- 
tain and secure mechanics in the Gov- 
ernment service. True, it covers some 
other matters, but I hope my friend may 
be willing to let the bill go through. 

Mr. MOSER. Mr. Speaker, practically 
everybody in the Government is trying 
to take a free ride at the expense of 
national defense, and we have embarked 
on the policy of cutting out nondefense 
Spending. Here is a bill that will carry 
an increase in salaries to persons who 
are in the classified civil service drawing 
salaries from $5,600 to $9,500 a year. I 
do not mind increasing the wages of a 
guard and helping the Navy Department 
recruit a superior personnel to that which 
they presently have, but I do object to 
giving every bureaucrat in the Govern- 
ment of the United States and every 
person in the high brackets of salary 
under the classified service a free ride 
every time we do something for the 
under dog, for charwomen, guards, and 
so forth, of low salary. I spent 22 years 
in the classified service getting up just 
about half that high, and with the gigan- 
tic strides that we have been taking I 
am constrained to object and shall ever 
object to increasing anybody in the clas- 
sified service to a point in such service 
where the salary of such positions will 
exceed the salary of a Member of the 
Congress. 

Mr. RAMSPECK. The gentleman 
knows there is nothing in this bill that 
will permit anybody to draw a salary 
above $10,000 a year, and he also knows 
that the part of the bill he is discussing 
costs only $300,000, whereas the total 
cost of the bill is $15,000,000, the other 
money going to the lower-paid people 
who need it greatly and whose salaries 
are now far below the going rates in 
private employment. 

Mr. MOSER. The aggregate of the 
increase in the bill will be something 
like $4,000,000 to the higher brackets. 
There are classifications there that will 
receive as much as $600. I am con- 
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seeennd to object to that part of the 


Mr. RAMSPECK. The testimony of 
all the officials of the Government was 
that the net increase for the higher 
grades would be $300,000 per year, and 
I furnished the gentleman with a state- 
ment to that effect showing the number 
of positions and the number that are 
already above this $9,000 limit either by 
an act of Congress or because they are 
not under the Classification Act. There 
are many of them outside the Classifi- 
cation Act receiving above $9,000 per 


year. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania (Mr. Moser]? 

Mr. RAMSPECK. Mr. Speaker, I ob- 
ject to the bill being passed over. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MOSER. I object, Mr. Speaker. 


MAINTENANCE OF SECRECY OF MILITARY 
INFORMATION 


The Clerk called the next business, 
House Joint Resolution 264, to maintain 
the secrecy of military information. 

The SPEAKER. Is there objection to 
the present consideration of the joint 
resolution? 

There was no objection. 

Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent that a similar Sen- 
ate joint resolution may be considered 
in lieu of the House joint resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

The Clerk read the Senate joint reso- 
lution (S. J. Res. 124), as follows: 

Resolved, etc., That effective as of May 27, 
1941, section 12 (h) of the Neutrality Act of 
1939 (Public Res. No. 54, 76th Cong.) is 
amended by adding at the end thereof the 
following new sentence: “Any reports re- 
quired by this section may be omitted or dis- 
pensed with in the discretion of the Secretary 
of State during the existence of a state of 
war.” 


The Senate joint resolution was or- 
dered to be read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 

The similar House joint resolution was 
laid on the table. 


THE INTER AMERICAN STATISTICAL 
INSTITUTE 


The Clerk called the next business, 
House Joint Resolution 219, to enable the 
United States to become an adhering 
member of the Inter American Statistical 
Institute. 

Mr. KEAN. Mr. Speaker, reserving 
the right to object, may I ask the gen- 
tleman from New York [Mr. Btioom] 
whether, in his opinion, the passage of 
this joint ~esolution will help in winning 
the war by improving relations with our 
South American friends? If that is so, I 
shall be very pleased to support the bill. 

Mr. BLOOM. In answer to the gen- 
tleman, I will say yes, and, further- 
more it will give us at this time informa- 
tion that will be valuable not only to this 
country but to the countries of this hemi- 
sphere. The measure is recommended 


by the President, the Secretary of State, 
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the Bureau of the Budget, the Census 
Bureau, and one other department. 

Mr. KEAN. Mr. Speaker, I withdraw 
my reservation of objection. 

The SPEAKER. Is there objection to 
the present consideration of the House 
joint resolution? 

There was no objection. 

Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent to substitute Senate 
Joint Resolution 96, a similar resolution. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. The Clerk will report 
the Senate joint resolution, 

The Clerk read as follows: 

Resolved, etc., That to enable the United 
States to become an adhering member of the 
Inter American Statistical Institute, there is 
hereby authorized to be appropriated an- 
nually, out of any money in the Treasury not 
otherwise appropriated, such sums as may be 
required for expenditure under the direction 
of the Secretary of State, for the payment of 
the share of the United States toward the 
support of the institute: Provided, That the 
share of the United States each year after 
the second year shall not exceed 50 percent 
of the total contribution made for the same 
purposes by all adhering member govern- 
ments during the year preceding the one for 
which payment is made: Provided further, 
That the total cost to the United States shall 
not exceed $35,000 in any one year. 


The SPEAKER. The question is on 
the third reading of the Senate joint 
resolution. 

The Senate joint resolution was or- 
dered to be read a third time, was read 
the third time, and passed, and a motion 
to reconsider laid on the table. 

House Joint Resolution 219 was ordered 
to lie on the table. 

The SPEAKER. This concludes the 
calling of the Consent Calendar, as the 
last four bills have not been on the 
calendar for 3 legislative days. 


ORDER OF BUSINESS 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, McCORMACK. Mr. Speaker, it is 
expected that we will take up the con- 
ference report upon the price control 
bill on Thursday, if it is filed before that 
time. Even if filed tomorrow or today, 
it will not come up until Thursday. 

We expect to take up tomorrow a bill 
from the Naval Affairs Committee. A 
rule has been reported today authorizing 
the consideration of that bill, which pro- 
vides for an expenditure of $450,000,000 
for shore construction. 


AUTHORIZING VESSELS OF CANADIAN 
REGISTRY TO TRANSPORT IRON ORE 


Mr. BLAND. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill S. 2204, authoriz- 
ing vessels of Canadian registry to trans- 
port iron ore on the Great Lakes during 
1942, 

The SPEAKER. Is there objection? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object, to 
have the gentleman from Virginia give 
us an explanation of the bill. 

Mr. BLAND. Mr. Speaker, an identi- 
cal bill was passed last year, applicable 
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only to the year 1941, permitting the 
transportation of iron ore in vessels of 
Canadian registry. That bill was limited 
to the year 1941. This identical bill pro- 
vices for the same thing for the season 
of 1942 It is important that an im- 
mediate arrangement be made, in order 
that we may get the benefit of the 
transportation of the ore. 

Mr. MARTIN of Massachusetts. The 
extension is for 1 more year? 

Mr. BLAND. The bill provides for 1 
year. I have polled 16 out of the 21 
members of the committee, and all of 
the members on the gentleman’s side, 
except 1 I have seen, and they think 
this bill should be passed immediately. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my objection. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That, by reason of 
emergency conditions in transportation on 
the Great Lakes, notwithstanding the provi- 
sions of section 27 of the act of Congress 
approved June 5, 1920 (41 Stat. 999), as 
amended by act of Congress approved April 
11, 1935 (49 Stat. 154), and by act of Con- 
gress approved July 2, 1935 (49 Stat. 442), 
or the provisions of any other act of Con- 
gress or regulation, vessels of Canadian reg- 
istry shall be permitted to transport iron ore 
between United States ports on the Great 
Lakes during the 1942 season of navigation on 
the Great Lakes. 


The Senate bill was ordered to be read 
a third time, was read the third, and 
passed, and a motion to reconsider laid 
on the table. 


CIVILIAN-DEFENSE LEGISLATION 


Mr. MAY. Mr. Speaker, I call up the 
conference report upon the bill S. 1936, 
to provide protection of persons and 
property from bombing attacks in the 
United States, and for other purposes, 
and ask unanimous consent that the 
statement of the conferees be read in 
lieu of the report. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I make the point of order that 
there is no quorum present. 

The SPEAKER. Evidently there is no 
quorum present. 


CALL OF THE HOUSE 
Mr. McCORMACK. Mr. Speaker, I 
move a Call of the House. 
The motion was agreed to. 
The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 8] 
Barden Ditter Kee 
Barry Downs Kelley, Pa. 
Bell Drewry Kennedy, 
Bishop Fish Michael J, 
Boykin Flannagan Kilburn 
Bradley, Pa. Ford, Thomas F. Kleberg 
Buckley, N.Y. Gamble Klein 
Bulwinkle Gavagan Kramer 
Burch Grant, Ind. Kunkel 
Byron Hall, Larrabee 
Cannon, Fla. Leonard W. Leavy 
Capozzoli Harris, Va. McGranery 
Casey, Mass, Healey McIntyre 
Clark Hill, Colo. Maciora 
Claypool Hope Magnuson 
Coffee, Nebr. Houston Marcantonio 
Courtney Howell Merritt 
Creal Jensen Monroney 
Culkin Johnson, Il. Myers, Pa. 
Cullen Johnson, Norrell 
Delaney Lyndon B. Norton 


O'Day Romjue Taber 
O'Leary Sacks Thom 
Osmers Sauthoff Van Zandt 
O’Toole Schaefer, Il. Vreeland 
Pfeifer, Scott Wasielewski 

Joseph Ih, Sheridan Weiss 
Reed, N. Y. Short Wene 
Rizley Smith, Pa. West 
Robertson, Snyder Wilson 

N. Dak. South Winter 
Robertson, Va. Stratton Worley 
Rogers, Mass. Sumners, Tex. Wright 
Rogers, Okla. Sweeney 


The SPEAKER. On this roll call 332 
members have answered to their names, 
a quorum, 

By unanimous consent, further pro- 
ceedings, under the call, were dispensed 
with. . 


CIVILIAN DEFENSE LEGISLATION 


Mr. MAY. Mr. Speaker, I call up the 
conference report on the bill (S. 1936), 
to provide protection of persons and 
property from bombing attacks in the 
United States, and for other purposes, 
and I ask unanimous consent that the 
Clerk may read the statement in lieu of 
the report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, reserving the right to object, is 
it the intention of the gentleman from 
Kentucky to use any time to explain this 
report? 

Mr. MAY. Yes; I expect to explain it. 

Mr. MARTIN J. KENNEDY. Does the 
gentleman expect to use the hour pro- 
vided under the rule? 

Mr. MAY. Well, I do not think I shail 
use that much time. Gentlemen on the 
other side may use some time. 

Mr. MARTIN J. KENNEDY. I hope 
the gentleman will find it possible to use 
all that time. 

Mr. MAY. We will determine that 
when we come to it. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kentucky? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 1936) 
to provide protection of persons and prop- 
erty from bombing attacks in the United 
States, and for other purposes, having met, 
after full and free conference, have agreed to 
recommend and do recommend to their re- 
spective Houses as follows: 

That the Senate recede from its disagree- 
ment to the amendment of the House and 
agree to the same with an amendment as 
follows: 

In lieu of the matter proposed to be in- 
serted by the House amendment insert the 
following: 

“That there is hereby authorized to be ap- 
propriated such sums, not exceeding $100,- 
000,000, as may be necessary to enable the 
Director of Civilian Defense, appointed under 
authority of Executive Order Numbered 8757, 
dated May 20, 1941, to provide, under such 
regulations as the President may prescribe, 
facilities, supplies, and services to include 
research and development for the adequate 
protection of persons and property from 
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bombing attacks, sabotage or other war haz- 
ards in such localities in the United States, 
its Territories and possessions, as may be 
determined by said Director to be in need 
of, but unable to provide, such protection: 
Provided, That such facilities and supplies 
may be loaned to civil authorities in accord- 
ance with said regulations: Provided further, 
That any department or agency of the Fed- 
eral Government having equipment or sup- 
plies not required for its use may, subject 
to the approval of the Division of Procure- 
ment, Treasury Departr ent, transfer the same 
without charge (notwithstanding the provi- 
sions of the Act of December 20, 1928, 45 Stat. 
1030) to the Director of Civilian Defense for 
the purpose herein authorized. 

“Sec. 2. It shall be unlawful for any per- 
son to wear an insignia, arm band, or other 
distinctive article prescribed by the Director 
of Civilian Defense except in accordance with 
the regulations promulgated under the au- 
thority of section 1 hereof: Provided, That 
nothing in this Act shall be construed as au- 
thorizing the Director of Civilian Defense or 
any person or employee acting under him by 
authority of this Act, or in pursuance of the 
regulations prescribed thereunder to inter- 
fere with or usurp any of the rights or duties 
of any local district, municipal, county, or 
State official. 

“Any person found guilty of violating the 
provisions of this section shall, upon convic- 
tion, be fined not more than $100 or impris- 
oned for not more than thirty days, or both.” 

And the House agree to the same. 

A. J. May, 

EwInc THOMASON, 

Dow W. HarTER, 

W. G. ANDREWS, 

Dewey SHorrt, 
Managers on the part of the House. 

Rost. R. REYNOLDS, 

WARREN R. AUSTIN, 

ELBERT D. THOMAS, 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendment of the 
House to the bill (S. 1936) to provide pro- 
tection of persons and property from bomb- 
ing attacks in the United States, and for 
other purposes, submit the following state- 
ment in explanation of the effect of the 
action agreed upon by the conferees and 
recommended in the accompanying confer- 
ence report: 

The Senate bill contained no limitation 
on the amounts to be appropriated to carry 
out the purposes of the bill. The House 
amendment imposed a limitation of $100,- 
000,000 on such amounts. The conference 
agreement adopts the House limitation. 

The Senate bill provided that the facil- 
ities, supplies, and services to be furnished 
under the provisions of the bill should be 
furnished by the Director of Civilian De- 
fense. The House amendment provided for 
the furnishing of such facilities, supplies, 
and services by the Secretary of War. The 
conference agreement adopts the Senate 
provision. 

The Senate bill provided for the furnish- 
ing of facilities, supplies, and services only 
for protection from bombing attacks. The 
House amendment includes language to per- 
mit the furnishing of such facilities, sup- 
plies, and services for protection from 
sabotage, and other war hazards. The con- 
ference agreement retains this feature of 
the House amendment. 

The House amendment added a proviso 
to section 2 of the Senate bill providing that 
nothing in the bill should be construed to 
authcrize any person acting under authority 
of the bill to interfere with or usurp any of 
the rights or duties of any local district, 
municipal, county, or State official. The con- 
ference agreement retains this proviso. 
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The Senate bill provided for imprisonment 
for not more than 6 months of persons con- 
victed of violating regulations prescribed by 
the Director of Civilian Defense with respect 
to the wearing of distinctive articles pre- 
scribed by him. The House amendment re- 
duced the maximum imprisonment term to 
30 days. The conference agreement adopts 
the House limitation. 

A. J. May, 

EwiInc THOMASON, 

Dow W. Harter, 

W. G. ANDREWS, 

Dewey SHokrT, 
Managers on the part of the House. 


The SPEAKER pro tempore (Mr. 
ZIMMERMAN). The gentleman from Ken- 
— (Mr. May], is recognized for 1 

our. 

Mr. MAY. Mr. Speaker, I yield myself 
5 minutes. 

Mr. Speaker, the statement of the con- 
ferees which has just been read to the 
House is a very clear statement of exactly 
what transpired inthe conference. Iun- 
derstand, and you understand, of course, 
that the controversial features of the 
legislation were the question of whether 
the expenditure of the money and the 
administration of the agency that is to be 
provided under this legislation should be 
under the jurisdiction ~f the War Depart- 
ment or whether it should remain with 
the civilian director, whoever he may be. 
Your conferees and the Senate conferees 
have agreed upon a unanimous report. 
It was the contention of the House con- 
ferees that the amount of the appropria- 
tion should be limited as stated in the 
House bill, and that was done. Evidence 
before the House Committee on Military 
Affairs never did disclose the necessity 
for a larger expenditure than $92,000 000. 
We put over that a margin of about $8,- 
000,000 to take care of any contingencies 
that might arise. 

There was another question raised on 
the floor of the House among some of the 
membership and that was the question 
of whether or not there was going to be 
any protection to cities in the interior 
beyond the 300-mile border that had 
been testified to by the civilian director 
before the House committee. I have 
here, and it is too lengthy to take up the 
time to read it, a list of cities in the in- 
terior, reaching all the way from the 
Middle West back to the border line 300 
miles in, which includes every city that 
has been so far determined to be en- 
gaged in national defense efforts. An- 
other question that some Members have 
mentioned to me is the question of 
whether or not any of this money will be 
applied to aid cities like New York, Pitts- 
burgh, Detroit, and Chicago. I would say 
with reference to that that the legislation 
itself settles that question by providing 
expressly that it is to be furnished only 
to those cities which need but are unable 
financially to procure equipment. 

I regard this as a very important piece 
of legislation. 

Mr. MARTIN of Massachusetts. 
Speaker, will the gentleman yield? 

Mr. MAY. I yield. 

Mr. MARTIN of Massachusetts. When 
the gentleman says the legislation pro- 
vides for cities in need, does not that in- 
clude every city? 

Mr. MAY. Cities that need but are not 
able to buy. 


Mr. 
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‘Mr. MARTIN of Massachusetts. Do 
you not think that every one of them 
would be classified that way? . 

Mr. MAY. They could be classified if 
somebody wanted to say that Pittsburgh, 
for instance, with all of its wealth and 
defense industry was unable to do that, 
but I do not think anybody will take that 
kind of a stand. 

Mr. MARTIN of Massachusetts. Who 
will do the classifying? 

Mr. MAY. It is to be done by the 
civilian director. 

Mr. EBERHARTER. Mr. Speaker, will 
the gentleman yield? 

Mr. MAY. I yield. 

Mr. EBERHARTER. When the gen- 
tleman speaks of a particular city being 
able to buy all this equipment, even 
though the inhabitants of a city may be 
wealthy, perhaps the finances of the city 
are not in condition to purchase all this 
needed material. I may say that is the 
condition in Pittsburgh. I-.do not want 
that statement of the gentleman to re- 
main unchallenged in the Recorp, be- 
cause the finances of the city of Pitts- 
burgh are not such that they can afford 
to spend a lot of money for civilian de- 
fense purposes. 

Mr. MAY. I imagine that the city of 
Pittsburgh still has the power to levy and 
collect taxes. 

Mr. EBERHARTER. Oh, yes; they can 
levy taxes, and they also have the power 
to issue bonds, 

Mr. CASE of South Dakota. Mr. 
Speaker, will the gentleman yield? 

Mr. MAY. I yield. 

Mr. CASE of South Dakota. In view 
of the fact that the mayor of the city 
of New York has come to Washington 
repeatedly with tin cup in hand, does 
the gentleman think that the Director 
of Civilian Defense will have any diffi- 
culty in finding that New York City is 
one of the cities in want? 

Mr. MAY. Well, I do not think that 
question is for me to answer. The cities 
of the United States in many instances 
over a period of years have been running 
to Washington, hat in hand, after every 
dollar they can bleed the Federal Gov- 
ernment for and I hope this activity shail 
not bring another era of that kind. 

(Here the gavel fell.] 

Mr. MAY. Mr. Speaker, I yield myself 
5 additional minutes. 

The SPEAKER pro tempore (Mr. Zim- 
MERMAN). The gentleman from Ken- 
war is recognized for 5 additional min- 
utes. 

Mr. MAY. All men, including the 
gentleman from South Dakota and my- 
self, and the mayor of New York, are 
supposed to have some degree of honesty, 
especially when they occupy public office. 

Mr. CASE of South Dakota. I am not 
questioning anyone’s honesty. 

Mr.MAY. We should start out on this 
program on the assumption that those in 
responsible positions will not make re- 
quests on bases that cannot be supported. 

Mr. CASE of South Dakota. Iam not 
questioning honesty in any quarter. I 
based my question on the well-known 
record that the mayor of the city of 
New York has been down here many 
times asking for various forms of Fed- 
eral relief. My point is that if the city 
of New York is a city in need of financial 
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aid, certainly every other city in the 
country will seek to qualify as a city. in 
need. 

Mr. MAY. I do not think the city of 
New York has applied for any of this 
equipment so far except on its own ac- 
count. 

Mr. HARNESS. Mr. Speaker, will the 
gentleman yield? 

Mr. MAY. I yield. 

Mr. HARNESS. I wonder if the chair- 
man of the Military Affairs Committee 
has any information as to how much of 
the $100,000,000 will be used in paying 
salaries of appointees of the Director for 
services throughout the country? 

Mr. MAY. It is my information that 
the Director himself and all of these up- 
per officers who have volunteered their 
services are not on salaries . 

Mr. HARNESS. But in the field the 
Director may appoint any number of 
employees without any qualification, any 
number he wants to put on, and fix their 
salaries. 

Mr. MAY. That is true of every de- 
partment where we pass this type of leg- 
islation, and the gentleman from Indiana 
is a member of the committee that con- 
ducted the hearings and I wonder if he 
can answer his own question. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, will the gentleman yield? 

Mr. MAY. I yield. 

Mr. MARTIN J. KENNEDY. I hope 
the gentleman does not intend to pre- 
clude New York from participation in 
this act, because the gentleman must 
know that the emergency tax now being 
collected in that city for unemployment 
is being used to pay the general expenses 
of the city; it is being diverted. So, 
the gentleman can see our pathetic posi- 
tion. His statement might place us in 
the unfortunate position of not being 
able to get any of this money. Certain 
salaries are not being paid in the city of 
New York at the present time. 

Mr. MAY. I mentioned the city of New 
York merely as a means of answering in- 
directly the criticisms that were passed 
upon the mayor of New York here the 
other day in the discussion of the legis- 
lation. 

Mr. CELLER. Mr. Speaker, will the 
gentleman yield? 

Mr.MAY. I cannot yield further at the 
moment. I shall be pleased to yield a 
little later if I have time. 

On another question dealing with pro- 
tection against bombing, the House bill 
as originally drawn was confined simply 
to that, but an amendment suggested, I 
believe, by one of the gentlemen from Vir- 
ginia, was adopted which provided that 
the protection should extend also against 
fires resulting from bombing or damage 
from any other war efforts or activities. 
That was to broaden the legislation so as 
to protect for all purposes. 

The principal reason which induced 
your conferees to yield on the question of 
giving the direction of this program over 
to the Civilian Director and not the Sec- 
retary of War was a second letter sent to 
the conferees, or to me, rather, as chair- 
man of the Military Affairs Committee, 
under date of January 12, by the Secre- 
tary of War. 

Secretary Stimson, you will recall, ob- 
jected to being given the job in a letter 
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early in the hearings. That letter was 
included in the hearings and was referred 
to on the floor of the House by the gen- 
tleman from Texas [Mr. THomason]. At 
the time of the meeting of the conferees 
we had a second message from the Secre- 
tary of War in which he said this: 

The House now would force upon the War 
Department duties not directly related to its 
basic military mission. They do this at the 
commencement of the greatest military ex- 
pansion and development this country has 
ever known and during a time it is engaged 
in what may well be a war decisive of the pos- 
sibility of the survival of Christian civiliza- 
tion. If agreed to, it will necessarily require 
the diversion for military activities of a large 
number of personnel that cannot be spared. 


On receipt of that statement from the 
Secretary of War the conferees felt it was 
a duty they owed to this country not to 
cripple or add to the difficulties of the 
Chief of our Military Establishment. 

In addition to that we provided—and I 
have a statement here from the Civilian 
Director—that all of this money is going 
to be spent through the War Department. 
So the Civilian Director is a mere person 
in a position. Here is what the Civilian 
Director himself said about it: 

All equipment will be purchased and in- 
spected by the War Department. Specifica- 
tions and plans have already been worked out 
by the Office of Civilian Defense and the 
Quartermaster of the United States Army. All 
medical supplies will be purchased by the 
War Department. Specifications have been 
prepared by the Office of Civilian Defense and 
the Surgeon General’s Office of the United 
States Army. Of course, all of the gas masks 
and other supplies of that kind would be 
bought through the Chemical Warfare Service. 


Mr. CELLER. Mr. Speaker, will the 
gentleman yield? 

Mr. MAY. I yield to the gentleman 
from New York. 

Mr. CELLER. I want to get clear and 
I think the other Members of the House 
want to get clear just what is meant by 
“Director of Civilian Defense” and what 
is meant by “Executive Director of the 
Office of Civilian Defense.” Dean Landis 
was appointed Executive Director and 
Mayor LaGuardia is the Director. What 
is the difference between the two? 

Mr. MAY. Frankly, I do not know 
what the difference is, except I would 
take it that the Executive Director exer- 
cises some executive duties, and the Civil- 
ian Director determines what shall be 
done. 

Mr. McKEOUGH. Mr. Speaker, will 
the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Illinois. 

Mr. McKEOUGH. Does the gentle- 
man’s study of. this legislation indicate 
through whom ambulances for civilian 
defense needs will be authorized and pur- 
chased? 

Mr. MAY. I think that will be done 
through the office of the Surgeon Gen- 
eral, and it will probably be put under 
the operation of the Red Cross. 

[Here the gavel fell.] 

Mr. MAY. Mr. Speaker, I yield 30 
minutes to the gentleman from New 
York [Mr. ANDREws]. 

Mr. ANDREWS. Mtr. Speaker, I yield 
myself 10 minutes. 

Mr. Speaker, unfortunately the gentle- 
man from Missouri [Mr. SHort], one of 
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the conferees, is detained at his home 
through illness today, but he has au- 
thorized me to say to those on the minor- 
ity side that he concurs generally in the 
views which I shall express to you. We 
both signed this conference report with 
misgivings and reluctance. 

I point out to the House that since the 
House acted upon this very important 
measure a number of matters have oc- 
curred which have some bearing on the 
situation. 

In the first place, the House itself voted 
to place the administration of this meas- 
ure under the War Department, but re- 
fused by a vote of 1 to authorize the ap- 
pointment of an Assistant Secretary of 
War who would be charged with the ad- 
ministration of the act. It is true that 
the Secretary of War addressed the con- 
ferees in a letter at the time of the con- 
ference, but I can very easily imagine how 
the Secretary of War would not want the 
administration of the act when the Con- 
gress itself had not been willing to eu- 
thorize an Assistant Secretary of War 
through whom civilian defense would be 
administrated. 

In addition, our views were somewhat 
altered by the fact that the day following 
the House action on this measure the 
President saw fit to appoint an execu- 
tive director, Dean Landis, of the Har- 
vard Law School, and the chances are 
that, if given full opportunity, he would 
administer this act reasonably well. 

On top of that, we have the direct 
statement from the mayor of New York 
that on the adoption of this measure and 
some minor legislation in connection 
with it he will resign either as mayor of 
New York or as the administrator of this 
act. 

As far as the conference report is con- 
cerned, the Senate yielded on every point 
to the House, and the exact language of 
the House bill is retained, with the excep- 
tion that “Civilian Defense Director’ is 
substituted wherever the title “Secretary 
of War” cccurs in the provisions of the 
House bill. 

The limitation on appropriations is the 
same as in the House bill, $100,000,000. 

Further, the Civilian Defense Admin- 
istration reported to the conferees in a 
message which has just been read by the 
chairman of the committee that all pur- 
chasing, insofar as they were able to do 
it, was being done, and will be done, 
through the offices of the War Depart- 
ment, upon the recommendation of the 
Surgeon General, and otherwise. 

For all of these reasons, the gentleman 
from Missouri and I saw fit, as I say, to 
sign the conference report reluctantly. 
We can see nothing particularly to be 
gained today by undue opposition to it 
unless there were to be an Assistant Sec- 
retary of War to administer it. 

We do feel, however, that it should be 
the duty of Congress to point out faulty 
administration of this act. At the same 
time, we express the hope that sooner or 
later this act will be administered by one 
person, either Mr. LaGuardia or Mr. 
Landis, and that one of them alone will 
completely administer the act. 

I received only this morning a report 
from the chairman of the national-de- 
fense committee of the American Legion 
of Erie County, which is in western New 
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York, which I wish to call to your atten- 
tion: 


As chairman of the national defense com- 
mittee of the American Legion of Erie 
County, and as a citizen, the failure of co- 
operation between the Buffalo council of de- 
fense, the Erie County council of defense, 
and the other defense committees in the 
eighth judicial district, particularly along 
the Niagara frontier, has been a source of 
disgust and alarm Individual aims, petty 
bickerings, jealousies, and presumably poli- 
tics, are a serious draw-back to the coordi- 
nation of facilities for civilian defense. 

There is now a move to have the Governor 
appoint a coordinator for Niagara and Erie 
Counties. In my judgment this is a job for 
the Army of the United States, to make 
certain that there will be no semblance or 
claim of politics entering into the matter. 

I observed the black-out rehearsal on De- 
cember 26, 1941, and the following occurred 
to me: 

From Niagara Falls as far south as Pitts- 
burgh, and as far west as Cleveland, is a 
section that is one of the most vital defense 
areas in America. It should be guarded as 
carefully as the Atlantic and Pacific coast 
lines, the Panama Canal, and an actual war 
section, for the only hope of the Axis Powers, 
and a scant one at that, of having this war 
end in a stalemate, is by crippling the indus- 
trial strength of America. This area should 
be in charge of an Army officer of high rank 
and ability, with disciplinary powers over 
local defense councils. Under him should be 
subordinate officers for that part of each 
State within the area. Unless this is done 
civilian and national defense in this locality 
will get nowhere. There will be conflicts of 
opinion and leck of coordination and poor 
functioning all along the line. Adequate 
defense measures should be adopted and en- 
forced and it is only under military juris- 
diction that it can be accomplished. The 
history of past wars has demonstrated this. 

The Army Officer in charge should collabo- 
rate with a similar officer in the area extend- 
ing from Toronto to Buffalo and Cleveland. 
Whenever there is a black-out it should 
extend simultaneously from Toronto to Pitts- 
burgh. On the night of the black-out re- 
luearsal in Buffalo, the Canadian side of the 
Niagara River from Toronto to Fort Erie was 
brightly lighted. In an actual black-out 
what would the use of a black-out in 
Buffalo and vicinity if a target and guide is 
furnished the enemy to enable them to locate 
Buffalo? 

To give you an example of overlapping and 
the lack of cooperation, the Erie County de- 
fense committee is about to set up a battery 
of direct telephone communications to warn 
the communities throughout the county. 
There will be 20 telephones in service, 24 
hours a day, requiring not less than 80 vol- 
unteers for each 24 hours. They figure they 
will need 400 volunteers. This is a very 
amateurish scheme. The city will have a 
set-up to perform the same function in the 
city of Buffalo. I am informed by former 
Police Commissioner Roche that the set-up 
for the whole county, including the city of 
Buffalo, could be handled by the police de- 
partment in conjunction with the telephone 
company under better methods of protection. 
This is more of a professional set-up, and it 
is perfectly obvious that this plan will work 
to the better advantage of the defense in 
this locality in the event of an air raid. 
Prompt and accurate warning of an air raid 
is the most vital part of defense against such 
a raid. Failing in this, all other preparation 
goes for naught. 


Summarizing, my co-conferee, the gen- 
tleman from Missouri (Mr. SHortT] and I 
have signed this conference report and 
we believe that we may as well adopt it, 
but we believe just as strongly that Mr, 
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LaGuardia should resign as soon as possi- 
ble one of the two jobs he now fills and 
either take complete control of the ad- 
ministration of this act or else turn it 
over to Dean Landis. 

Mr, CELLER. Mr. Speaker, will the 
gentleman yield? 

Mr. ANDREWS. I yield to the gentle- 
man from New York. 

Mr. CELLER. I presume the gentle- 
man from Missouri (Mr. SHort] signed 
this report in reliance on Mayor La- 
Guardia’s statement that he would resign 
one of the two offices? 

Mr. ANDREWS. That is correct. 

Mr.CELLER. The mayor has taken no 
action since that time in that regard, 
but in the interim Mr. Landis has been 
appointed executive director. What in 
the world is an executive director as dis- 
tingushed from a director, and why was 
Mr. Landis appointed? Does the gentle- 
man know? Did the conferees inquire 
into that? 

Mr. ANDREWS. We did not. 

Mr. ARENDS. Mr. Speaker, will the 
gentleman yield? 

Mr. ANDREWS. I yield to the gentle- 
man from Illinois, a member of the 
committee. 

Mr. ARENDS. Has the gentleman any 
further information as to whether the ex- 
ecutive director will be made director 
should the mayor of New York City, Mr. 
LaGuardia, resign? 

Mr. ANDREWS. I think the gentle- 
man will realize that I have no informa- 
tion about that. 

Mr. ARENDS. Can the gentleman give 
me information as to whether the execu- 
tive director will draw a salary of $10,000 
a year? 

Mr, ANDREWS. I do not know about 
that. 

Mr. ARENDS. The reason I ask the 
question is that when we were having the 
vote here the other day several Members 
voted against the creation of another 
Assistant Secretary of War because it 
meant the creation of another $10,000-a- 
year job. 

Mr. ANDREWS. In conclusion I want 
to state particularly to the Members on 
the minority side that we did not feel 
there was much point about putting this 
in the War Department after the House 
had refused to authorize an Assistant 
Secretary of War for the administration 
of the measure 

(Here the gavel fell.] 

Mr. MAY Mr. Speaker, I do not ob- 
serve that there is any particular objec- 
tion to the conference report—— 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, will the gentleman yield me 
some time? . 

Mr. MAY. Mr. Speaker, I yield the 
gentleman 5 minutes. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker—— 

Mr. ANDREWS. Mr. Speaker, may I 
state to the chairman of the committee 
that I had requests for 30 minutes on this 
side, and I understand the gentleman 
from Kentucky yielded me 30 minutes? 

Mr. MAY. Yes; the gentleman is cor- 
rect. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, this conference report offers us 
another opportunity to discuss a matter 
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of vital concern to every citizen in my. 
city. Every newspaper published in New 
York City has pleaded, begged, and ad- 
monished the mayor, editorially, a few of 
which I shall attach to these remarks, to 
do one thing or the other—that is, to per- 
form the duties required of him as mayor 
of New York City or act as the National 
Director of Civilian Defense. It is just 
impossible for one man to do justice to 
both these tremendous tasks. The 
newspapers that are now advising the 
mayor on his conduct are the same ones 
that have steadfastly supported him. 
Recently they emphasized his fine quali- 
ties and abilities, and at the same time 
failed to discover any impropriety in his 
attempting to fill two offices, one local 
and one national. They are now ap- 
pealing, as friends, because they admit 
the fact that no one man—even La- 
Guardia—can perform, efficiently and 
well, the duties of mayor of New York 
City and Director of Civilian Defense. 
Regardless of the appointment of Judge 
Landis to the Office of Civilian Defense, 
we all know that Mr. LaGuardia will be 
the big boss and give orders. 


Yesterday I listened to Mr. LaGuardia 
on the radio. The newspapers had led 
the public to believe that the mayor was 
going to make a startling statement of 
national interest. Instead, his statement 
was notable for what he failed to say. 
He told the people about scrap material, 
old rags, and bottles, and to beware of 
the junk man. He inferred that all the 
money provided under this bill had al- 
ready been allocated. If any of you gen- 
tlemen expect to get any allowance for 
your home town, and do not have it now, 
I think you will get none for your defense 
problems. Yesterday, Fiorella said he 
was sending his fire commissioner down 
to Washington to pass upon the specifica- 
tions for materials to be bought for your 
community. Today we are told it is the 
War Department that is the buyer of ma- 
terials for defense. Yesterday the mayor 
also stated over the radio that “on Satur- 
day a bill was introduced in the Senate 
to provide coverage for injured air ward- 
ens.” We all know the Senate was not 
in session on Saturday, and up to this 
very minute no bill has been introduced 
on this subject, with the exception of 
H. R. 6316, which I offered on January 7. 

There is entirely too much conflict be- 
tween what we are told in the House by 
our Committee on Military Affairs and 
what we hear direct from the lips of the 
mayor. Is there not some way by which 
we may obtain the true facts? If not, 
why not? The city of New York, with 
more than seven and a half million peo- 
ple, has not had one real, honest air-raid 
drill. There have been some put on for 
the benefit of the movies—only make be- 
lieve—seems to be the rule. The one siren 
that was delivered has been discarded 
because, after spending thousands of dol- 
lars, LaGuardia found that he had not 
planned for the pressure needed to make 
it function. I do not know what will 
happen to my city and my neighbors if 
we should have any serious trouble, but I 
hope and pray we correct the existing de- 
fects before much more time has been 
lost in playing house. Our New York 
State Legislature is in session working on 
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badly needed legislation. Both our Gov- 
ernor and the members of the senate and 
the assembly are in a dilemma on their 
legislative program because the mayor, by 
virtue of his being National Director of 
Civilian Defense, has created 48 districts, 
1 for each State, and in addition he has 
created an extra or super district, making 
a total of 49 districts. The forty-ninth 
district, if you please, is located entirely 
within the limits of the city of New York, 
with headquarters at City Hall under the 
generalship of none other than Fiorella 
H. LaGuardia. Therefore our legislature 
is finding it difficult to do anything to 
advance wartime legislation because one 
part of the State, Long Island, is outside 
of New York City and runs from the city 
line to Montauk Point. The counties of 
Suffolk and Nassau, located on Long 
Island, are helpless. They are cut off 
from the rest of the State by the bound- 
aries of New York City. Adjoining New 
York, on the north, we have Westchester 
County, with many busy cities and con- 
sidered part of the metropolitan area. 
Each day more than a million people 
from these adjoining counties commute 
to New York City, but under the La- 
Guardia formula they are in no-man’s 
land.. Members of both houses, Demo- 
crats and Republicans, have done their 
best to prepare suitable legislation to 
meet the problems arising from the na- 
tional emergency, but it is next to im- 
possible to write a bill that will exclude 
New York City’s seven and a half million 
people and at the same time make it 
workable and effective. 

If you are going to support this con- 
ference report on the assurances of our 
Committee on Military Affairs that 
Mayor LaGuardia is going to change 
overnight from a blustering, arrogant 
person to a calm leader, inspiring confi- 
dence, you are mistaken. Personally, I 
do not care which job he elects to fill, 
mayor or director, but he should make 
up his mind, and make it up scon. Al- 
most daily the newspapers of New York 
City are pleading with him to make a de- 
cision. They have lampooned him in 
cartoons in their efforts to make him see 
the light; one funster has him saying, 
“America, you love me and I think mighiy 
highly of you.” That quip reflects the 
attitude of F. H. LaGuardia. Unfortu- 
nately, the situation gets more ridiculous 
each day, with the result that the people 
have lost all respect for the present man- 
agement of the Office of Director of 
Civilian Defense. , 

Let us send this bill back to conference 
and instruct the conferees to insist upon 
the position of the House as expressed in 
the vote on the 8th of January, this year. 

The articles and editorials referred to 
in my remarks are as follows: 


[From the New York Herald Tribune of 
January 3, 1942] : 

THE MAYOR AND THE OFFICE OF CIVILIAN DEFENSE 

As stanch supporters of Mayor LaGuardia 
as chief executive of New York City, believing 
that he has given this city the best municipal 
government it has ever had, we regret greatly 
that his New Year’s Day address showed in 
marked degree those weaknesses of intemper- 
ate utterance which his critics have so often 
held against him. At a time when the need 
for unity is compelling, he went out of his 
way to arouse fresh resentment. At a time 
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when a clear and dispassionate recital of the 
tasks confronting the Office of Civilian De- 
fense, of which he is still the Director, would 
have been helpful and constructive, he con- 
tented himself with blaming his critics for 
much of the confusion that exists in the pub- 
lic mind about the Office of Civilian Defense. 
He resorted to name calling and mud slinging 
instead of meeting fairly and frankly the ob- 
jections that have been directed against hav- 
ing any one man—even one as able and 
energetic as Mayor LaGuardia—hold two such 
important executive offices as mayor of New 
York and National Director of the Office of 
Civilian Defense. 

Nothing that has been said by the mayor’s 
critics is as destructive of confidence in his 
fitness to serve as head of the Office of Civil- 
ian Defense as was the entire tone of his ad- 
dress. It is true that the mayor was ignored 
when, weeks before Pearl Harbor, he called 
for additional equipment. It is true that 
many persons refused to take seriously the 
need for civilian defense at a time when he 
was already vigorously fighting for it. It is 
true that there was—and still is—confusion 
in the public minds as to the precise func- 
tien of civilian defense. 

But the very fact that these things are so 
makes it more important than ever that the 
Office of Civilian Defense shall be in the hands 
of a man who not only can live it 24 hours 
a day, but who, by his example, can encourage 
calmness, confidence, cooperation, and unity 
in preparing the people for their civil defense 
tasks. Certainly the mayor has shown excited 
irritation instead of calmness. He has shaken 
instead of encouraged confidence. He has 
aroused fresh antagonisms and distrust in- 
stead of inspiring unity and a spirit of co- 
operation. The work of the Office of Civilian 
Defense cannot, in fairness to the Nation, be 
left in such hands. 


[From the New York Daily Mirror of Janu- 
ary 3, 1942] 


MAYOR LAGUARDIA VERSUS HIS MANY CRITICS 


Mayor LaGuardia’s self-defense over ths 
taxpayers’ municipal radio station was explo- 
sive as he denounced critics of his admin- 
istration of the Office of Civilian Defense; 
he celled them “two-by-four editors” and 
“swivel-chair scribes” and “liars.” (He was 
talking about an afternoon newspaper and 
a columnist on a morning newspaper—not 
the Mirror.) 

He charged that those who doubt the Office 
of Civilian Defense is “magnificently organ- 
ized”’ are deliberately and for un-American 
reasons using a “new technique to seek to 
create confusion—to continue fear and terror 
in the minds of our people.” 

We doubt seriously that the mayor’s speech 
convinced anybody of anything, except that 
his temperament is hardly designed to create 
an atmosphere of calm on the civilian front. 

Your “swivel-chair scribe,” who writes this, 
first came in contact with Mayor LaGuardia’s 
administration of civilian defense last sum- 
mer, when, as unpaid director of the New 
York State Defense Information Committee, 
we sought vainly to convince the mayor that 
this city shculd be rehearsed in all defense 
activities that are now pretty thoroughly 
muddled in the mayor’s own home town. 

Air-raid drills were proposed—set up first 
for Rockefeller Center, then for the Empire 
State Building, then for a Federal housing 
project within the city limits, finally for a 
large hotel. The hotel went to the expense 
of buying black-out curtains in preparation 
for the drill. 

In each instance, as Governor Lehman can 
testify, the projected drill died unborn be- 
cause we could get no “green lights,” nothing 
but “red lights” from Mayor LaGuardia. In 
every project that concerned itself with this 
city the mayor was an unpassable bottleneck 
of procrastination and indecision. 
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And if the mayor wants to “play rough” 
and dispute that statement, we are quite 
prepared to print the record in devastating 
detail. 

But all that is gas gone with the wind. 
Two immediate questions demand all the 
wisdom and tact of the mayor’s Commander 
in Chief, President Roosevelt; all the 
patience of the public; all the temperate 
language of the press and the mayor: 

1. The work of Civilian Defense must im- 
mediately be divided logically between mili- 
tary functions and purely civilian activities. 
The spectacular job of air-raid defense, dear 
to the mayor’s heart, must be placed under 
the United States Army Air Corps, synchron- 
ized with antiaircraft and fighter commands, 

2. President Roosevelt must decide what 
job best suits the bristling energy and special 
talents of Mayor LaGuardia, and the shift 
to that job can be made without embarrass- 
ing the mayor. 

The President must not leave the mayor 
in the Office of Civilian Defense through any 
mistaken sense of loyalty, as he has done 
in the case of the preposterous Miss Perkins. 
“Ma” Perkins and the mayor suffer more than 
the President does from that kind of loyalty— 
already, the mayor on the screen in news- 
reels, frenziedly advising the people to “be 
calm,” draws more raucous laughs than Abbot 
and Gostello. 

That’s bad. The value of a man capable of 
rendering great service to his country is 
being destroyed. 

And there can be no question about the 
mayor’s desire to serve his country. 


[From the New York World-Telegram of 
December 29, 1941] 


PLAINER AND PLAINER 

Signs multiplr to show that Mayor 
LaGuardia, in the matter of jobs, has, to 
put it bluntly, bitten off for more than he 
can chew. 

New and conspicuous evidence is the sud- 
den resignation of Markets Commissioner 
William Fellowes Morgan, Jr., outstanding 
member of the fusion municipal administra- 
tion, whose constructive services and vigorous 
campaigns against racketeers in the market 
field have won him high measure of public 
confidence and respect. 

Commissioner Morgan, who is no habitual 
quarrel-seeker, makes it perfectly clear that 
he resigns because of the mayor’s arbitrary 
interference with appointments in the 
markets department. Significantly, also, 
pointing to the present difficulty of even 
conferring with the mayor, Mr. Morgan says: 

“The mayor is bouncing around the country 
so much his commissioners can’t get an op- 
portunity to sit down and discuss the city’s 
own affairs witu: him.” 

There it is. 

Whether he acts as mayor of New York 
City or as Director of Civilian Defense, Mayor 
LaGuardia’s well-known insistence that all 
initiative, orders, and directicns must come 
from him has reached a point where both 
municipal administration and civilian defense 
seriously suffer. 

Either city officials hesitate, sit back and 
say “it’s up to the mayor’—which resulted 
in conflicting and jumbled air-raid precau- 
tions, 

Or city officials resign—as in the case of 
Commissioner Morgan on the side of routine 
municipal administration. 

Meanwhile, from Washington and Congress 
come criticisms and complaints of the mayor’s 
part-time handling of his national civilian 
defense job. Crossfire of dissatisfaction. 

The plain fact is—and it becomes more and 
more plain—that Mayor LaGuardia can never 
hope to do justice to his own city job plus 
the tremendous national civilian defense 
task he has taken on—least of all when he 
sticks to his favorite role of “do it all myself.” 
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Nor is the mayor, despite his peacetime 
political gifts, temperamentally fitted to in- 
spire confidence and calm in a public that 
needs, in wartime, something more than 
repeated nervous admonitions to “keep cool.” 

What civilians really require is the reassur- 
ing example of disciplined leaders and di- 
rectors, of military type and temper, each of 
whom quietly gives his full time and energy 
to particular work assigned him. 

Emphatically, the situation does not call 
for a dizzy show-off of one-man juggling 
with multiple jobs—which is pretty much 
all Mayor LaGuardia is now offering, and 
from which neither city nor Nation are get- 
ting what they urgently need. 

Both begin to see it. How can the mayor 
be blind to it? 





[From the New York Times of January 3, 
1942] 


MR. LAGUARDIA’S TWO JOBS 


If there were only one man in the United 
States capable of running the Office of 
Civilian Defense, and if that man happened 
to be the already overburdened mayor of the 
greatest city in the Nation, no fault could be 
found with Mr. LaGuardia for continuing to 
hold both jobs. But the assumption that Mr. 
LaGuardia and Mr. LaGuardia alone can ad- 
minister successfully the Office of Civilian 
Defense is unwarranted on its face. With all 
due credit, there are many other men in this 
large country whose ability, foresight, and 
energy justify the belief that they could 
handle the defense job as it should be 
handled, on a full-time and not a part-time 
basis. 

The whole trouble with the present ar- 
rangement is that two greut full-time jobs 
are being handled on part time. Mr. La- 
Guardia illustrates the disadvantages of this 
arrangement by one of his own remarks. 
Speaking of his presence in San Francisco 
on the day that that city, and New York 
as well, had their first air-raid alarms, he 
asks: 

“Where would the people of this city want 
me to be when a neighboring city needed my 
help? Oh, I suppose some Jap will say, or 
friend of a Jap will say, ‘We want you to be 
here.’” 

Of course we want him to be here. One 
does not need to be a Jap, or a friend 
of a Jap, to believe that the place for 
the mayor of New York to be, in time of 
war, is in New York. One does not need 
to be a Jap, or a friend of a Jap, to be- 
lieve that the office of mayor of New York 
is a great enough office to demand, and re- 
ceive, the full-time attention of any man, 
particularly during the dangerous and trying 
days that lie ahead. 

We have great admiration for Mr. La- 
Guardia. We have supported him _ three 
times for election to the office he now holds. 
We have many times expressed the opinion 
that he is the best mayor New York has ever 
had. We want him to continue to be the 
best mayor New York has ever had, and not 
a part-time mayor, and a part-time defense 
official. We have no criticism to make of 
the way he ran the Office of Civilian Defense, 
up to the morning when war was declared. 
On the contrary, we think he showed in that 
office great energy, skill, and a realistic ap- 
preciation of the danger of our involvement 
in the war. We find no fault with the record 
before December 7. We praise that record. 
We simply believe—and we are more certain 
every day—that on December 7 the Office of 
Civilian Defense and the office of mayor of 
New York ceased suddenly, definitely, and ir- 
revocably to be two offices that could be filled 
competently by a single man 

The sooner Mr. LaGuardia recognizes this 
incontestable fact, the socner will his equa-. 
nimity be equal to the demands now made 
upon it, and the sooner will his great ability 
be put to the best service of his city and his 
country. 
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[From the New York Sun of January 3, 1942] 
LET’S GET GOING 


When first I read of the imbroglio between 
New York’s Mayor LaGuardia and his Com- 
missioner of Public Markets, William Fel- 
lowes Morgan, Jr., I thought that the “Little 
Flower” had gone temperamental again. 
After all, apart from being mayor of the 
largest city on this continent, he runs the 
Office of Civilian Defense, manages the de- 
fense relations between the United States 
and Canada, directs orchestras on sundry 
occasions, leads the American Labor Party, 
and is a member of the President’s War 
Cabinet. This is enough to raise the blood 
pressure of any man. 

Then I smelled a hen fight. And I could 
not help wondering how adequately my chil- 
dren were being protected against air raids, 
black-outs, and fifth columnists by these 
excitable ladies in high society who have the 
time to quarrel among themselves as to how 
volunteers are to be appointed so that the 
credit will go to the right woman. After all, 
this is a war and not a coffee klatsch, and 
who in the name of all that is significant 
cares whether this or that organization or 
this or that woman takes the credit? What 
we need is leadership and efficient organiza- 
tion and sirens—yes; even sirens—not a hen 
fight as to whether the Junior League plus 
the Work Projects Administration is going to 
wear uniforms or the Red Cross ladies will 
wear uniforms. Who cares who wears the 
uniforms? 

When one of these ladies told the press 
that fire departments and police departments 
had to clear their volunteers through her 
office in the Office of Civilian Defense, she 
was talking through her hat, because no one 
has the time now, or the inclination, to pass 
through tea-party bottlenecks Does One 
have to be in the social register to be an air- 
raid warden, or is it necessary to prove tenure 
in the Work Projects Administration? 

This Office of Civilian Defense is a bit 
mixed up in its duties anyhow. I quote 
from its own pamphlet: 

“Civilian defense has two tasks: 

“1. The first is to prepare for the day we 
pray may never come, when bombs and ar- 
tillery fire fall on our cities, towns, and the 
countryside, and when men, women, and chil- 
dren must stand prepared to defend their 
homes and liberties. 

“2. The second is to better the health, eco- 
nomic security, and well-being of our people, 
to make our country strong” 

No. 2 of these jobs takes in just about 
everything. It includes the work of the 
whole administration in Washington and in 
each of the several States; it includes the 
work of all the philanthropic and charitable 
organizations and institutions, also all the 
schools, churches, hospitals, and everything 
else. If the Office of Civilian Defense stuck 
to No. 1, it would be a full-time job and 
would require a terrifically large force of 
volunteer and paid workers. 

Civilian defense means protection of the 
civilian population from the inevitable physi- 
cal effects of total war And one of the 
dangers to the civilian is hysteria. As I read 
this manual of the Office of Civilian Defense, 
it seems to me that whoever composed it was 
pretty hysterical at the time. The American 
Red Cross, for instance, is one of the most 
respected and beloved organizations in all 
this world of ours. It has an experience that 
transcends anything that any rush-order 
show like the Office of Civilian Defense can 
possibly have. Yet on pages 18 and 19 of this 
manual I sce that this Office of Civilian De- 
fense has taken over the work of the Amer- 
ican Red Cross. Nobody is going to like 
that—certainly not the millions of Ameri- 
cans who have been contributing to the Red 
Cross because they believe in it and its mis- 
sion of nonpolitical humanity 

The real trouble with the Office of Civilian 
Defense is that it is headed by Fiorello La- 
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Guardia, who is too busy. He is doing too 
much. LaGuardia has no time to talk to 
anyone; he has been too busy to listen even 
before this. . 

What the Office of Civilian Defense needs 
is a first-class military organizer. I nomi- 
nate Gen James Harbord or Gen. Frank Mc~- 
Coy as the type of man to put at the head 
of this business. We want not a politician 

for office; not somebody who is try- 
ing to rescue the Work Projects Administra- 
tion by hiding it behind the skirts of the 
Junior League. We want a military man who 
can do the job direct, straightforward, and 
with only one object in view—the protection 
of the lives of our civilian population in our 
large and congested cities. 


The SPEAKER pro tempore. The 
time of the gentleman from New York 
has expired. 

Mr. ANDREWS. Mr. Speaker, I yield 
5 minutes to the gentleman from Massa- 
chusetts [Mr. Criason]. 

Mr. CLASON. Mr. Speaker, I do not 
think this bill ought to be discussed and 
decided solely upon the question of per- 
sonalities. So far as I know, Mayor La- 
Guardia has given, as a Republican, the 
best administration of the city of New 
York that has ever been given to that 
city. I believe it has been so stated by 
very high persons, perhaps by the Presi- 
dent of the United States himself. 
Therefore, I hope that in voting on this 
bill no one on the majority side will base 
his vote on the proposition that this is 
a fight between Tammany and the Re- 
publican Party. It should not be con- 
sidered in that narrow light. 

Mr. COFFEE of Washington. Mr. 
Speaker, will the gentleman yield? 

Mr. CLASON. Not now. Also, I call 
attention to the fact that in order to 
strengthen the situation a gentleman was 
brought in from the State of Massachu- 
setts and made Executive Director of 
Civilian Defense. I feel that the whole 
matter should be discussed from the 
viewpoint of whether it is a good bill. 
First of all, I think we ought to spend 
some money on civilian defense. I think 
the limitation of $100,000,000 is wise, 
but undoubtedly this will cost a lot more 
than $100,000,000. 

Mr. FITZPATRICK. Mr. 
will the gentleman yield? 

Mr. CLASON. Not now. The chair- 
man has stated that the total expendi- 
ture indicated here is $92,000,000. That 
is not in accordance with the evidence, 
because it is apparent that we are going 
to need 50,000,000 gas masks. The 
Chemical Warfare Service advises that 
outside of the cost of setting up 20 of 
these plants to make gas masks, the civil- 
ian gas masks will cost approximately 
$3.50 each. That indicates that they 
will have to come back here for more 
money. I feel that the House conferees 
yielded on the most important issue of 
the whole conference when they gave up 
on the question of putting the purchase 
of these supplies within the War De- 
partment. 

Mr. ANDREWS. Mr. Speaker, will the 
gentleman yield? 

Mr. CLASON. Yes. 

Mr. ANDREWS. If the House voted to 
establish an additional Assistant Secre- 
tary of War, we might have been able to 
keep it there. 

Mr. CLASON. Mr. Speaker, if this 
House should vote today in a manner to 
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indicate that its only objection to this 
report is that the whole matter should be 
left with the War Department and insist 
that it be left with the War Department, 
I am not so sure that that would not be 
the wise way out of this situation. Oth- 
erwise I feel that we have got to go along 
for the protection of our civilians and 
furnish this sum of money in accordance 
with the terms of this conference report. 

Mr. FITZPATRICK. Mr. Speaker, 
will the gentleman yield? 

Mr, CLASON. Yes. 

Mr. FITZPATRICK. The gentleman 
just made a statement that he did not 
want this matter decided from the view- 
point of Tammany Hall Democrats on 
one side and Republicans on the other. 

Mr. CLASON. That is true. 

Mr. FITZPATRICK. If the gentle- 
man will look at the vote, he will find 
that more Democrats from the city of 
New York voted to put it under civilian 
control than did Republicans. They did 
not inject any politics into it. Look at 
the vote. 

Mr. CLASON. Does the gentleman 
mean more Democrats voted for La- 
Guardia than for the Tammany Hall 
candidate in New York? 

Mr. FITZPATRICK. They voted not 
to send it to the War Department. We 


did not inject any politics into it. The 
Republicans voted the other way. 
Mr. MARTIN of Massachusetts. You 


tried to put politics in it? 

Mr. FITZPATRICK. Not at all. 

Mr. CLASON. Mr. Speaker, I do not 
yield any further at thistime. Obviously 
more Democratic Congressmen from 
New York City vote on both sides of most 
bills as there are only two Republican 
Congressmen from New York City. It 
will be interesting to see whether or not 
under this set-up money is paid out for 
services in every State in the Union and, 
if so, on what salary basis. One thing 
that has troubled us is the fact that the 
appointees in some States up to the pres- 
ent time have been largely political or 
largely of the same political faith. I 
hope that on this very important mat- 
ter we can avoid partisan politics, and 
that the Governors or the persons who 
appoint the authorities will select persons 
regardless of whether they are from one 
political party or from another political 
party. 

Mr. DEWEY. Mr. Speaker, will the 
gentleman yield? 

Mr. CLASON. I yield to the gentle- 
man from Illinois. 

Mr. DEWEY. Does the gentleman 
know whether those who are employed 
and who will be paid out of this fund 
come under the Hatch Act? 

Mr. CLASON. I would say “Yes”; but 
I would ask the chairman of the com- 
mittee to answer that. He has undoubt- 
edly looked into it. Will the chairman 
please answer the question of the gen- 
tleman from Illinois, who wishes to know 
whether persons in positions of authority 
under this act will come under the Hatch 
Act? 

Mr. MAY. I think all Federal em- 
ployees come under the provision of the 
Hatch Act. 

Mr. CLASON. In other words, if any- 
body takes a salary for services, they will 
come under the Hatch Act? 
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Mr. MAY. They will be under the 
provisions of that act. 

[Here the gavel fell.] 

Mr. ANDREWS. Mr. Speaker, I yield 
5 minutes to the gentleman from New 
York [Mr. WapswortTH]. . 

Mr, WADSWORTH. Mr. Speaker, 
when this measure was before the House 
originally I took it upon myself to express 
some views upon it. Now as it comes 
before us in the form of a conference 
report the bill, with one exception, closely 
resembles and approximates the original 
Senate bill. I think perhaps a remark or 
two upon that is justified. 

The gentleman from New York [Mr. 
ANDREWS] has read to you extracts from 
a letter from a very high and responsible 
person in the civilian defense in Buffalo 
in Erie County. Iam in receipt of simi- 
lar letters, indicating utmost confusion, 


.cross-purposes, jealousies, frictions, and 


here and there political performance— 
letters from various parts of the country; 
at the same time letters from serious- 
minded people whose sole desire is that 
this service be made effective, reaching 
the conclusion, every one of them, that it 
can never reach 100-percent efficiency 
unless it is put under the War Depart- 
ment. 

I care not what the politics of Mr. 
LaGuardia is. I donot know whether he 
is a Republican or a Democrat. 

Mr. BATES of Massachusetts. 
body else does. 

Mr. WADSWORTH. Ido not know 
the politics of the executive director. 
That is not the point. The point is this: 
This sort of work must be organized, ex- 
tended, and disciplined to a reasonable 
degree over areas which cross State lines 
and which cross municipal lines. It is 
impossible for the Governor of New York, 
for example, to be effective, no matter 
how hard he tries, across the Niagara 
River. Only an agent of the Federal 
Government, armed with some degree of 
military authority, may consult. for ex- 
ample, with the military authorities of 
the Province of Ontario, in Canada. 
And inevitably you must hook up certain 
elements of the Military Establishment 
in this development of civilian defense. 
The whole question of signaling, of 
warnings in many instances, is primarily 
a military undertaking, and the system 
must be perfected with some degree of 
discipline. 

I would not urge that all these good 
volunteers in our cities, counties, and 
States who have offered their services as 
fire wardens and in other capacities 
should be subject to rigid military disci- 
pline, the clicking of heels and saluting. 
Not at all. I do believe, however, that 
the general direction of the efforts of 
those volunteers can best be accom- 
plished if it is put into the hands of the 
military authorities. I have believed 
that from the beginning. I think Mem- 
bers of the House will not take it in bad 
part from me when I remind the House 
that upon too many occasions in the past, 
dating back 2 or 3 or 4 or 5 years the 
Congress of the United States, in fac- 
ing newly arising problems has done the 
inadequate thing. We have failed upon 
too many occasions to do the job com- 
pletely, to do it adequately in the legis- 
lation that we passed, and time and 
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again I think you will all agree with me 
we have been compelled, sometimes at 
the eleventh hour, to repent of our sins 
of inadequacy by passing adequate leg- 
islation. My complaint against this 
measure is that it is inadequate. It does 
not suffice. It will probably pass. I 
know that prophets are not honored save © 
somewhere else, but I venture to proph- 
esy that it will prove to be inadequate, 
and that before we have gone much 
longer into this war, which will grow 
more and more tense, we will be called 
upon to correct our error and to do this 
thing right. 

{Here the gavel fell.] 

Mr. HARNESS. Mr. Speaker, I yieid 
myself 3 minutes. 

Mr. Speaker, I am in complete agree- 
ment with the gentleman from New 
York [Mr. WapswortH] who has just 
spoken. I believe the administration of 
civilian defense should be under the juris- 
diction of the War Department. I urged 
that in the committee and here on the 
floor when the bill first came before us. 

I do not like this measure because it 
gives a blank check to one individual for 
$100,000,000 and he can spend that 
money any way he sees fit, without any 
check by this Congress or anyone else. 
It gives him the right to select the cities 
and towns in the country that may bene- 
fit by this legislation. 

He can pick the cities on the coast or 
he can go inland and pick them and he 
can provide fire-fighting equipment and 
other supplies for some cities and deny 
the same benefits to others. He can pur- 
chase supplies and equipment anywhere 
he sees fit, without going through the 
regular procurement channels. He may 
or may not purchase gas masks and 
other equipment through the War De- 
partment where we are set up and or- 
ganized to procure such items of defense. 
I think this is a tragic mistake, but rec- 
ogmizing the immediate need for legis- 
lation of this character there is little left 
that we can do except take this and hope 
for the best. 


I should like to see this conference 
report recommitted with instructions to 
the conferees to insist upon the House 
amendment placing the Administrator of 
Civilian Defense under the War Depart- 
ment. This procedure would not unduly 
delay final action on the bill and would, 
I firmly believe, create a greater feeling 
of security on the part of the people of 
the country. 

Did the gentlewoman from Illinois de- 
sire to ask a question? 

Miss SUMNER of Illinois. Yes. I have 
had complaints from women in the city 
of Washington, both Democrats and Re- 
publicans, who have been in civil service 
a long time, who say there is a tea-party 
atmosphere down in the Office of Civilian 
Defense. I should like to know if this 
bill does anything to rectify that? 

Mr. HARNESS. No. Under this bill, 
as it is now written, the Director runs 
the show just as he pleases. 

[Here the gavel fell.] 

Mr. ANDREWS. Mr. Speaker, I yield 
2 minute to the gentleman from Michi- 
gan [Mr. BRADLEY]. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I am in complete agreement 
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with the statements made and the rea- 
soning advanced by the gentleman from 
New York [Mr. WapswortH], and I also 
was particularly interested in the ex- 
cerpts from a letter written by the com- 
mander of the American Legion in Buf- 
falo which was read by the gentleman 
from New York [{Mr. Anprews], the 
ranking minority member of the Mili- 
tary Affairs Committee. 

I happened to have been in Buffalo, 
N. Y., on the evening of December 26 when 
they had their practice black-out and, 
following that interesting experiment, I 
had occasion to discuss the civilian-de- 
fense picture in Buffalo with a number 
of those who had volunteered their serv- 
ices and were serving in various Capaci- 
ties. 

I was convinced at that time, and I 
have been more convinced daily ever 
since then that we must have military 
control over this civilian-defense pro- 
gram. Now, that does not mean that we 
are going to tap our Army, either for ex- 
perienced officers to administer the con- 
trol in each city or each district, nor does 
it mean that I propose we shall tap our 
Army manpower to provide guards for 
defense plants or for other civilian-de- 
fense duties. It simply means that in 
wartime we must all take our orders from 
the Army and from the Army alone in 
matters pertaining to civilian as well as 
military defense, and it means that it is 
up to the Army to coordinate our efforts 
in civilian defense with our military de- 
fense. It means that leadership in ci- 
vilian defense should be entrusted to 
military minds; to men who have been 
trained by, and are experienced in, the 
ways of our Army. It means that instead 
of appointing politicians for their politi- 
cal benefit, we should be appointing for- 
mer Army men, regardless of their politi- 
cal label to positions of responsibility in 
our civilian-defense program. Those 
men not only will know how to coordi- 
nate their activities with those of the 
military but, furthermore, they have 
been trained to and will know how to ac- 
cept and obey orders of the military who, 
after all, are charged with the responsi- 
bility of defending America and winning 
this war. 

I am in full agreement with my col- 
league the gentleman from New York 
[Mr. WapsworTH] when he proposes 
that we should reject this conference re- 
port and recommit this vital matter to 
further study by the conferees and that 
we should instruct the conferees on the 
part of the House to insist that the con- 
trol of civilian defense be placed di- 
rectly under the Secretary of War. I 
would go further than that and propose 
again that an additional Assistant Sec- 
retary of War be appointed to administer 
our civilian-defense program. I fully 
realize that if this is done, the President 
perhaps would appoint either Dean 
Landis or Mayor LaGuardia, or even Mrs. 
Roosevelt as that Assistant Secretary of 
War. That is beside the point. In fact, 


Mr. LaGuardia was a World War pilot 
officer and is said to be a Republican. 
The point I am making is that the re- 
sponsibility for the conduct of our civil- 
ian defense program should be made a 
responsibility of the office of the Secre- 
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tary of War. In that manner only, I feel, 
could we best coordinate our military and 
civilian defense programs. 

I repeat the suggestions which I made 
when we debated this bill here originally 
10 days ago. At that time, if you will 
recall, I suggested that the President 
could well consider the appointment of 
America‘s outstanding living war hero of 
the past, Gen. John J. Pershing. True, 
General Pershing is an old man. True, 
General Pershing’s health is perhaps 
questionable. But equally true, my col- 
leagues, General Pershing would prefer 
to die with his boots on and in the service 
of his country, and I repeat, if Mr. Roose- 
velt tomorrow would name General 
Pershing to head our civilian defense 
program, he would instantly command 
and receive the wholehearted patriotic 
response and service of every ex-service 
man and woman in the United States. 
They would rally to the cause. They 
would rally to another opportunity to 
serve under their “chief.” They would 
know how to take orders. General 
Pershing would quickly mold around him 
an organization who would know how to 
give those orders, and he would bring 
order out of chaos. And politics would 
go out the window, and political ap- 
pointees as well. 

Now, let me give a concrete example of 
the necessity for coordination of our 
military and civilian defense programs: 

The confusion that may exist between 
the military and civilian authorities on 
this very important question was brought 
to mind in the recent practice black-out 
in Buffalo, N. Y. The civilian-defense 
authorities had ordered a black-out of 
the city of Buffalo, yet under orders from 
the interceptor command at Mitchel 
Field just outside of New York City, 12 
defense plants in the city of Buffalo 
were ordered not to pay any attention to 
the black-out but to keep in operation 
and to keep their lights on. I wish the 
chairman of the Military Affairs Com- 
mittee would tell me in this all-impor- 
tant question who is going to have the 
deciding voice? Is the Army going to be 
able to say what plants shall keep their 
lights on? Or is the Office of Civilian 
Defense going to have real authority to 
order a full and complete black-out? I 
think this illustration shows how the en- 
tire question is linked up with the mili- 
tary and ought to be under the War 
Department. 

{Here the gavel fell.] 

Mr. ANDREWS. Mr. Speaker, I yield 
2 minutes to the gentleman from New 
York [Mr. Reep]. 

Mr. REED of New York. Mr. Speaker, 
I agree perfectly with the statement 
made by my distinguished colleague the 
gentleman from New York [Mr. Waps- 
WORTH]. It seems to me as we read the 
newspapers and learn what is happen- 
ing off our east coast and off our west 
coast, we must realize we are in war, 
and no man in this country knows what 
may happen within an hour. It is diffi- 
cult for me, and I know it is for others, 
to realize that we are in war, but the fact 
is we are in world-wide war to the hilt. 
I agree with the distinguished gentle- 
man from New York [Mr. WaDsworTH] 
that in civilian defense it is necessary 
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absolutely necessary that the efforts 
Government of the country to the 
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“erpeaage defense in the War De- 
ent, 

the House has been hasty—there 
no partisan lines now, we are all 
Americans, all in this war, and we are in 
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job right. We should not drive this bill 
through when we know it is inadequate 
to the purpose for which it is intended. 

{Here the gavel fell.) 

Mr. MAY. Mr. Speaker, I yield 5 min- 
utes to the gentleman from Pennsylvania 
(Mr. Fappts]. 

Mr. FADDIS. Mr. Speaker, I have 
been one of those in the House of Repre- 
sentatives who all along believed that 
we would actually become engaged in 
this war. I have always believed that 
there were strong possibilities that this 
Nation could be, in one manner or an- 
other, invaded; and at the present time 
in the coastal waters off both the east 
and west coasts we are suffering some 
of the effects of invasion. I am one of 
those who believe that it is not at 
all improbable that we may at a not very 
distant future be forced to put into effect 
some of the agencies in connection with 
this legislation. As far as I am con- 
cerned I would feel a great deal better if 
it were entirely under the control of the 
War Department. To me the duties em- 
braced in civilian defense are in a great 
manner inseparable ‘rom the duties of 
the War Department, and I fail to see 
how it can function efficiently and effec- 
tively unless it is part of the War Depart- 
ment. However that may be, I have 
reached the conclusion myself that it is 
almost an impossibility for us to get it 
there. There seem to be certain influ- 
ences at work in this Nation to prevent 
any function getting under the control of 
the War Department if there is any way 
to keep it out. These influences seem to 
fear the War Department and, what is 
more alarming, desire to subtract some 
of the proper functions of the War De- 
partment from it and to place them in 
other hands and often in strange hands. 
I am suspicious. I am satisfied in my 
own mind that the day will come when 
we shall regret the action we have taken 
in this matter. I feel sure that if we 
are forced to rely upon the agencies we 
are establishing by this legislation, the 
day will come when we shall regret that 
we have not placed them under the War 
Department. We shall regret that we 
have not gone as far as we possibly could 
go in insuring that the civilian defense 
of this Nation is under the control of 
those who are really capable of organiz- 
ing it for what it should be organized for. 
I fail to see where any of those who are 
mentioned in connection with the ad- 
ministration of this legislation today 
have ever exhibited any of the qualities 
of organizers to the extent that they 
should be charged with the administra- 
tion of an agency of this kind. 
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Mr. RANDOLPH. Mr. Speaker, will 
the gentleman yield? 

Mr. FADDIS. I yield to the gentle- 
man from West Virginia. 

Mr. RANDOLPH. The _ gentleman 
who is addressing us is an able member 
of the Committee on Military Affairs. 
When this bill was originally before the 
House I supported the amendments, one 
of which the gentleman from Pennsyl- 
vania was the author, that would have 
placed the administration under the War 
Department and provided for the ap- 
pointment of an Assistant Secretary of 
War for Civilian Defense. We expressed 
ourselves then. We were defeated on the 
Assistant Secretary proposal, and the 
conference report now before us is a 
further defeat. In what plight does the 
gentleman believe we who took that posi- 
tion a few days ago now find ourselves? 

Mr. FADDIS. I shall say to the gen- 
tleman what I was about to conclude my 
remarks with, because I find myself in 
exactly that position. Having made our 
fight, and having endeavored with every 
means within our power to put it under 
the agency under which we believe it 
should be, I do not believe we should be 
justified in further opposing the enact- 
ment of this legislation, because it is high 
time something is done. I recognize in 
connection with this matter, as in all 
matters of this kind, that a poor plan 
carried into effect is a great deal better 
than no plan at all. 

[Here the gavel fell.] 

Mr. ANDREWS. Mr. Speaker, I yield 
1 minute to the gentleman from New 
York (Mr. WapsworTH]. 

Mr. WADSWORTH. Mr. Speaker, my 
purpose in rising is to propound a parlia- 
mentary inquiry. 

The SPEAKER pro tempore (Mr. Z1m- 
MERMAN). The gentleman will state it. 

Mr. WADSWORTH. Will the Chair 
state to the House the parliamentary 
procedure which would be in order under 
a condition of this sort: Am I correct in 
my understanding that the first question 
to come before the House will be a mo- 
tion for the previous question? 

The SPEAKER pro tempore. 
the opinion of the Chair. 

Mr. WADSWORTH. In the event that 
the motion for the previous question is 
voted down, is it then within the province 
of the House to instruct its conferees to 
insist upon a certain House provision? 

The SPEAKER pro tempore. In the 
opinion of the Chair, the House would 
have to recommit the bill before it could 
instruct conferees. Instructions to con- 
ferees should be included in a motion to 
recommit. 

Mr. WADSWORTH. It would be a mo- 
tion to recommit with instructions to the 
House conferees? 

The SPEAKER pro tempore. 
the understanding of the Chair. 

Mr. WADSWORTH. That is in the 
event the motion for the previous ques- 
tion is voted down? 

The SPEAKER pro tempore. In either 
event, the motion to recommit would be 
in order. 

Mr. WADSWORTH. The motion is in 
order at any time? 

The SPEAKER pro tempore. 
the understanding of the Chair. 
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Mr. MARTIN J. KENNEDY. Mr. 
Speaker, a parliamentary inquiry. 

The SPEAKER protempore. The gen- 
tleman will state it. 

Mr. MARTIN J. KENNEDY. Is not 
the motion to recommit with instructions 
a preferential motion? 

The SPEAKER protempore. After the 
previous question is ordered, that would 
be true. 

Mr. MARTIN of Massachusetts. The 
motion to recommit is in order after the 
previous question has been ordered? 

The SPEAKER pro tempore. That is 
correct. 

Mr. MICHENER. It comes between 
ordering the previous question and agree- 
ing to the conference report. 

Mr. ANDREWS. Mr. Speaker, a par- 
liamentary inquiry. 

The SPEAKER pro tempore. 
tleman will state it. 

Mr. ANDREWS. Am I to understand 
that if the motion for the previous ques- 
tion is defeated, a motion may be offered 
to instruct the conferees in any way? 

The SPEAKER pro tempore. As the 
Chair understands it, any germane in- 
struction to the conferees may be in- 
cluded in the motion to recommit. 

Mr. VORYS of Ohio. Mr. Speaker, a 
parliamentary inquiry. 

The SPEAKER pro tempore. 
tleman will state it. 

Mr. VORYS of Ohio. The voting up or 
down of the motion for the previous ques- 
tion has nothing to do with the submis- 
sion of a motion to instruct conferees, 
does it? Is it not correct that no matter 
which way the motion for the previous 
question goes such a motion would be in 
order? 

The SPEAKER pro tempore. That 
would depend on whether or not the mo- 
tion for the previous question was voted 
up or down, and also on who made the 
motion. ; 

Mr. VORYS of Ohio: If the motion 
for the previous question is carried, 
would not a motion then be in order to 
instruct conferees, that being a prefer- 
ential motion? 

The SPEAKER pro tempore. The 
motion to recommit with instructions 
would then be in order. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, a further parliamentary in- 
quiry. 

The SPEAKER pro tempore. 
gentleman will state it. 

Mr. MARTIN J. KENNEDY. As I un- 
derstand, at the conclusion of this de- 
bate, regardless of the result of the vote 
on the motion for the previous question 
that will be offered by the chairman of 
the Committee on Military Affairs, a 
preferential motion is then in order to 
instruct the conferees? 

The SPEAKER pro tempore. After 
the motion for the previous question is 
adopted, the motion to recommit is a 
preferential motion. 

Mr BENDER. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. BENDER. After the motion for 
the previous question is voted on, must 
the motion to recommit with instruc- 
tions to the conferees be in writing? 
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The SPEAKER. All motions must be 
in writing, but such a motion would not 
have to state anything except that it isa 
motion tw recommit. 

Mr. W™“*“HENER. Mr. Speaker, a par- 
liamentary inquiry. 

_ The SPEAKER. The gentleman will 
state it. 

Mr. MICHENER. Mr. Speaker, we 
back here could not understand the rul- 
ing of the preceding occupant of the 
chair. As I understood his ruling, it was 
that the first motion to be before the 
House will be the motion for the previous 
question. If the motion for the previous 
question carries, debate is closed, and 
thereupon a motion to recommit the re- 
port to the comittee of conference is in 
order. 

The SPEAKER. The gentleman is 
correct. 

Mr. MICHENER. If the report is re- 
committed to the committee of confer- 
ence, then a motion could follow in- 
structing the conferees as to the attitude 
of the House on the conference report. 

The SPEAKER. The Chair thinks 
the usual practice is that the motion to 
instruct is included in the motion to 
recommit. 

Mr. MICHENER. It can be, but that 
is not necessary. 1 

Mr.MAY. Mr. Speaker, I yield 7 min- 
utes to the gentleman from Texas [Mr. 
THomason]. 

Mr. THOMASON. Mr. Speaker, I find 
it very difficult to disagree with the gen- 
tleman from New York [Mr. Waps- 
WorRTH] about any matter affecting the 
War Department or national defense. I 
regard him as the outstanding authority 
in this House on matters affecting legis- 
lation of this character. But I still feel 
that this matter of civilian defense is a 
civilian activity. I fail to understand 
how a matter of black-outs and air-raid 
warnings and more fire equipment and 
more fire extinguishers and more gas 
masks and things of that sort necessarily 
have to be handled by the Army. But 
even if I were not sure that I am right 
about that, I would still be influenced by 
what I think is a lot more important 
matter in connection with this legisla- 
tion. These are critical times, as we all 
admit. I live way down in the South- 
west, where, perhaps, my people are not 
in so much danger of attack, but in view 
of what has happened on the Atlantic 
coast, with the sinking of three ships by 
submarines within the last week, and 
threats along the west coast all the way 
from San Diego up to Alaska, I am con- 
vinced that the emergency is imperative, 
and something must be done quickly. 
When the Secretary of War sends us a 
second letter over his own official signa- 
ture and tells us that he is busy with the 
fighting end of the war and that he is 
sure there are enough competent and 
patriotic civilians to protect our purely 
domestic interests, then I do not think 
we should force all this work on him, 
contrary to his will and wishes. 

Mrs. BOLTON. Mr. Speaker, will the 
gentleman yield? 

Mr. THOMASON. In just a moment 
I will be happy to yield. 

The chairman of the committee read, 
and I shall not take the time to reread, 
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a letter I hold in my hand on War De- 
partment stationery, signed by Henry L. 
Stimson, Secretary of War, written on 
January 15, last Thursday, after he had 
already written us one on January 6, 
pleading with us that this was a civilian 
activity and that the civilian authorities 
should attend to it. He said in this let- 
ter, and I will reread one paragraph: 

The House amendments to the act force 
upon the War Department duties not di- 
rectly related to its basic military mission. 
They do this at the commencement of the 
greatest military expansion and development 
this country has ever known, and during a 
time it is engaged in what may well be a war 
decisive of the possibility of the survival of 
Christian civilization. If agreed to they will 
necessarily require the diversion from mili- 
tary activities of personnel that cannot be 
spared. 


This is not a time to overburden the 
Military Establishment. Now, simply 
because a kind of political row has de- 
veloped here, growing out of a recent 
election for mayor of the city of New 
York, we discuss personalities rather 
than principles. Our eastern shore is 
threatened, our western shore is threat- 
ened, and simply because somebody does 
not like the mayor of New York it is pro- 
posed to recommit the bill which might 
mean its death. The Senate passed its 
bill unanimously. I am not sure of La- 
Guardia’s politics, or if he has any party. 
During the time I served with him here 
in the House he sat on the Republican 
side, and I saw in the papers where the 
Republican convention of the city of New 
York endorsed him last fall for mayor of 
that city. Regardless of what has been 
said, I think he is a great and a patriotic 
American, and I believe him when he 
said recently he wanted to get this bill 
out of the way and that he would resign 
one of his jobs. I hope he does, and I 
think he ought to. 

I now yield to the gentlewoman from 
Ohio. 

Mrs. BOLTON. May I ask whether 
the Army of the United States and the 
War Department are no longer inter- 
ested in the defense of America. 

Mr. THOMASON. They are tremen- 
dously interested, and for the gentle- 
woman’s information I may say that Maj. 
Gen. L. D. Gasser, of the War Depart- 
ment, is the active coordinator with the 
Civilian Defense Administration. He is 
a fine man and most competent officer in 
whom I have great confidence. 

Mrs. BOLTON. Exactly. 

Mr. THOMASON. General Gasser, of 
the Regular Army, is in charge of the 
military coordination in this very field 
and is doing a marvelous job, and I just 
think that these differences are going to 
be ironed out, and I believe it will be done 
in a hurry when this bill is passed. But 
I say there is a principle involved here 
that is a lot bigger than personalities. 

Mr. ARENDS. Mr. Speaker, will the 
gentleman yield? 

Mr. THOMASON. 
tleman. 

Mr. ARENDS. With respect to the 
statement the gentleman has just made 
that General Gasser is in charge of this 
work for the O. C. D., would it not be bet- 
ter if all of it were under the War Depart- 
ment? 


I yield to the gen- 
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Mr. THOMASON. I do not happen to | 


be the Chief Executive—— 

Mr. ARENDS. I regard General Gas- 
ser just as the gentleman does. 

Mr. THOMASON. As friendly as Iam 
toward Mr. LaGuardia, which is a lot 
more than some of the expressions I have 
heard here about him, I wish he would 
quit one of his jobs. General Gasser will 
get the job done under Dean Landis, and 
yet it will be done by civilians. Our 
chairman has said that purchases will 
be made through the War Department. 
The Appropriations Committee and this 
House can place such restrictions as they 
wish on how and where the money is to 
be spent. I would like to see General 
Gasser in charge of it all. He has had 
much to do with all the preliminaries. 
Perhaps some mistakes have been made, 
but it must not be forgotten that Mr. 
LaGuardia took charge of this because 
he was the president of the United States 
Mayors Conference—a conference of 
mayors of a hundred cities, representing 
nearly every city of more than 30,000 
population. He was the logical man to 
start the work, although before war was 
declared he was ridiculed as an alarmist. 
Much good has been accomplished. 

Mr. FITZPATRICK. Mr. Speaker, will 
the gentleman yield? 

Mr. THOMASON. Yes. 

Mr. FITZPATRICK. On the day the 
vote was taken here in the House a 
majority of the Democrats from the city 
of New York voted to retain this under 
civilian activities, and not to send it to 
the War Department, so they did not 
inject any politics into it. 

Mr. THOMASON. And I am not in- 
jecting any politics into it now. I am 
trying to put the welfare of the country 
above every other consideration. 

The SPEAKER. The time of the gen- 
tleman from Texas has expired. 

Mr. THOMASON.. Will the gentleman 
yield me 1 minute more? 

Mr. MAY. I yield 1 minute to the 
gentleman from Texas. 

Mr. THOMASON. I get back to the 
original proposition—that the War De- 
partment says that they do not want this 
job; that they cannot handle it if they 
are to do their full duty to the fighting 
forces of the country. 

Mr. SPARKMAN. Is it not true that in 
England, where they have done such a 
splendid job, it has been left entirely to 
the civilian population and it has not 
even been tied into the military? 

Mr. THOMASON. The mayors of the 
various cities of the United States, the 
fire and police chiefs, Legionnaires, local 
organizations, and hundreds of patriotic 
citizens in every city, will look after civil- 
ian defense, while our brave boys do the 
fighting. It is not necessary to put every- 
body and everything under the military. 
The civilian population want to do some- 
thing. Everybody cannot do the fighting 
or go to the front. It will be an incen- 
tive for civilians to know they have a 
part in it. I think we should back up 


the wishes and judgment of the War De- 
partment in this matter. 

Mr. MAY. Mr. Speaker, I move the 
previous question on the conference re- 
port. 

The previous question was ordered. 





JANUARY 19 
Mr. MARTIN J. KENNEDY and Mr, 


WADSWORTH rose. 

The SPEAKER. For what purpose 
does the gentleman from New York [Mr, 
KENNEDY] rise? 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I desire to make a preferential 
motion. 

The SPEAKER. For what purpose 
does the gentleman from New York [Mr. 
WapsworTH] rise? 

Mr. WADSWORTH. Mr. Speaker, I 
have sent a preferential motion to the 
desk; a motion to recommit with in- 
structions. 

The SPEAKER. The gentleman is 
opposed to the conference report? 

Mr. WADSWORTH. I am. 

The SPEAKER. The Chair thinks 
that he should recognize a member of 
the minority to offer the motion to re- 
commit. The Clerk will report the mo<- 
tion to recommit. 

The Clerk read as follows: 

Mr. WapswortH moves to recommit the 
conference report with instructions that the 
House managers insist on the provisions of 
the House bill relating to the jurisdiction 
of the War Department. 


The SPEAKER. The question is on 
agreeing to the motion to recommit. 

The question was taken, and the 
Speaker announced that the Chair was 
in doubt. 

The House again divided; and there 
were—ayes 93, noes 74. 

Mr. MAY. Mr. Speaker, I object to 
the vote on the grounds that a quorum is 
not present and I make the point of 
order that there is no quorum present. 

The SPEAKER. Evidently there is no 
quorum present. This is an automatic 
call. The Clerk will call the roll. 

The question was taken; and there 
were—yeas 167, nays 172, not voting 91, 
as follows: 


[Roll No. 9] 
YEAS—167 

Allen, I. Dworshak Johnson, Il. 
Andersen, Eaton Johnson, Ind. 

H. Carl Edmiston Jones 
Anderson, Calif. Elliott, Calif. Jonkman 
Andresen, Elston Kean 

August H. Engel Keefe 
Andrews Englebright Kefauver 
Arends Faddis Kennedy, 
Bates, Mass, Fellows Martin J. 
Baumhart Fenton Kilday 
Bender Ford, Leland M. Kinzer 
Bennett Ford, Miss, Kleberg 
Blackney Gearhart Knutson 
Bolton Gehrmann Lambertson 
Bradley, Mich. Gerlach Landis 
Brown,Ohio Gifford LeCompte 
Burdick Gilchrist McGehee 
Butler Gillette McGregor 
Camp Gillie McLean 
Carlson Gore Maas 
Carter Gossett Martin, Iowa 
Case, S. Dak Graham Martin, 
Chenoweth Guyer Meson 
Chiperfield Gwynne Meyer, Md 
Clason Hall, Michener 
Clevenger Edwin Arthur Moser 
Cluett ll, tt 
Coffee, Nebr. Leonard W. Mundt 
Cole, N. Y. Halleck Murray 
Colmer Hancock O'Brien, N. Y. 
Cooley Harness O'Hara 
Copeland Hess Pace 
Cox Hinshaw Paddock 
Crawford Hoffman Peterson, Ga, 
Crowther Holmes Pittenger 
Cunningham Hull Ploeser 
Curtis Jarrett Plumley 
Day Jenkins;Ohio Poage 
Dewey Jenks, N. H. Powers 
Domengeaux Jennings Rando!ph 
Dondero Johns Rankin, Miss. 
Douglas Johnson, Calif. Rankin, Mont. 
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Reece, Tenn. 
Reed, N. Y. 
Rees, Kans, 
Rich 
Rizley 
Robertson, 
N. Dak. 
Robsion, Ky. 
Rockefeller 
Rockwell 
Rodgers, Pa. 
Satterfield 
Sauthoff 
Shafer, Mich. 
Simpson 
Smith, Maine 


Allen, La. 
Anderson, 
N. Mex, 
Angell 
Arnold 
Baldwin 
Barnes 
Bates, Ky. 
Beam 
Beckworth 
Beiter 
Bland 
Bloom 
Boggs 
Boland 
Bonner 
Boren 
Brooks 
Brown, Ga. 
Bryson 
Buck 


Buckler, Minn. 


Bulwinkle 
Burgin 
Byrne 
Byron 
Cannon, Mo, 
Cartwright 
Celler 
Chapman 
Cochran 
Coffee, Wash. 
Cole, Md. 
Collins 
Cooper 
Costello 
Cravens 
Crosser 
Culkin 
Cullen 
D’Alesandro 
Davis, Ohio 
Davis, Tenn, 
Dies 

Dingell 
Dirksen 
Disney 
Doughton 
Duncan 
Durham 
Eberharter 
E'iot, Mass. 
Ellis 
Fitzgerald 
Fitzpatrick 
Flaherty 
Flannagan 
Fogarty 
Folger 


Barden 
Barry 

Bell 

Bishop 
Boehne 
Boykin 
Bradley, Pa. 
Buckley, N. Y. 
Burch 
Canfield 
Cannon, Fla. 
Capozzoli 
Casey, Mass, 
Clark 
Claypool 
Courtney 
Creal 
Delaney 
Dickstein 
Ditter 
Downs 
Drewry 

Fish 

Gale 
Gamble 
Gavagan 
Grant, Ind. 


Smith, Ohio 
Smith, Va. 
Smith, Wis. 
Springer 
Stearns, N.H. 
Stefan 
Stevenson 
Stratton 
Sumner, Il, 
Sutphin 
Talle 

Tarver 

Thill 
Thomas, N. J. 
Tibbott 
Tinkham 


NAYS—172 
Forand 


Ford, Thomas F. 


Fulmer 
Gathings 
Gibson 
Granger 
Grant, Ala. 
Green 
Gregory 
Haines 
Hare 
Harrington 
Harris, Ark. 
Hart 


Harter 
Healey 
Hébert 
Hill, Wash. 
Hobbs 
Hook 
Houston 
Hunter 
Imhoff 
Izac 
Jackson 
Jacobsen 
Jarman 
Johnson, 
Luther A. 
Johnson, Okla, 
Johnson, W. Va. 
Kelly, Tl. 
Keogh 
Kerr 
Kirwan 
Kocialkowsk1i 
Kramer 
Lane 
Lanham 
Lea 
Lesinski 
Lewis 
Ludlow 
Lynch 
McCormack 
McKeough 
McLaughlin 
McMillan 
Maciejewski 
Mahon 
Manasco 
Mansfield 
May 
Mills, Ark, 
Mills, La, 
Nelson 
Norrell 
O'Brien, Mich. 
O’Connor 


Harris, Va. 
Hartley 
Heffernan 
Heidinger 
Hendricks 
Hill, Colo. 
Holbrock 
Hope 
Howell 
Jensen 
Johnson, 
Lyndon B. 
Kee 
Kelley, Pa. 
Kennedy, 
Michael J. 
Kilburn 
Klein 
Kopplemann 
Kunkel 
Larrabee 
Leavy 
McGranery 
McIntyre 
Maciora 
Magnuson 
Marcantonio 
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Treadway 
Vorys, Ohio 
Wadsworth 
Walter 
Wheat 
Whelchel 
Whitten 
Whittington 
Wickersham 
Wigglesworth 
Winter 
Wolcott 
Wolfenden, Pa. 


Woodruff, Mich. 


Youngdahl 


O’Leary 
Oliver 
O’Neal 
Patman 
Patrick 
Patton 
Pearson 
Pheiffer, 
William T. 
Pierce 
Plauché 
Priest 
Rabaut 
Ramsay 
Ramspeck 
Rivers 
Robinson, Utah 
Rogers, Okla, 
Rolph 
Russell 
Sabath 
Sanders 
Sasscer 
Schuetz 
Schulte 
Scrugham 
Secrest 
Shanley 
Shannon 
Sheppard 
Sikes 
Smith, Pa. 
South 
Sparkman 
Spence 
Steagall 
Sullivan 
Sumners, Tex. 
Tenerowicz 
Terry 
Thomas, Tex, 
Thomason 
Tolan 
Traynor 
Vincent, Ky. 
Vinson, Ga. 
Voorhis, Calif. 
Ward 
Wasielewskli 
Weaver 
Welch 
White 
Williams 
Woodrum, Va. 
Wright ° 
Young 
Zimmerman 


NOT VOTING—91 


Merritt 
Mitchell 
Monroney 
Murdock 
Myers, Pa. 
Nichols 
Norton 
O’Day 
Osmers 
O’Toole 
Peterson, Fla, 
Pfeifer, 
Joseph L. 
Reed, Til. 
Richards 
Robertson, Va, 
Rogers, Mass. 
Romjue 
Sacks 
Scanlon 
Schaefer, Ill, 
Scott 
Sheridan 
Short 
Smith Wash. 
Smith, W. Va. 
Snyder 


Somers,N. Y. Van Zandt Wilson 
Starnes, Ala. Vreeland Wolverton, N. J. 
Sweeney Weiss Worley 
Taber Wene 
Thom West 

So the motion to recommit was re- 
jected. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Kunkel for, with Mr. Cannon of Flor- 
ida against. 


Mr. Scott for, with Mrs. Rogers of Mas- 
sachusetts against. 

Mr. Ditter for, with Mr. Larrabee against. 

Mr. Reed of Illinois for, with Mr. Mc- 
Granery against. 


General pairs: 


Mr. Robertson of Virginia with Mr. Grant 
of Indiana. 

Mr. Richards with Mr. Van Zandt. 

Mr. Barden with Mr. Short. 

Mr. Harris of Virginia with Mr. Osmers. 
Peterson of Florida with Mr. Bishop. 
Gavagan with Mr. Hartley. 

Boykin with Mr. Hope. 

O’Toole with Mr. Canfield. 

. Holbrock with Mr. Heidinger. 

Barry with Mr. Gale. 

Starnes of Alabama with Mr. Fish. 
West with Mr. Hill of Colorado, 

Burch with Mr. Taber. 

Hendricks with Mr. Gamble. 
Drewry with Mr. Howell. 

Boehne with Mr. Wolverton of New 
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. Creal with Mr. Jensen. 
Clark with Mr. Vreeland. 
Joseph L. Pfeifer with Mr. Marcan- 


& 
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Courtney with Mr. Claypool. 
Delaney with Mr. Sheridan. 
. Bell with Mr. Heffernan. 

Mr. Casey of Massachusetts with Mr. Buck- 
ley of New York. 

Mr. Magnuson with Mr. Kee. 

Mr. Thom with Mr. Murdock. 

Mr. Klein with Mr. Smith of Washington. 

Mr. Capozzoli with Mr. Kelley of Pennsyl- 
vania. 

Mr. Somers of New York with Mr. Kopple- 
mann. 

Mr. Myers of Pennsylvania with Mr: Mer- 
ritt. 

Mr. Sweeney with Mr. McIntyre. 

Mr. Michael J. Kennedy with Mr. Smith 
of West Virginia. 

Mr. Dickstein with Mr. Bradley of Pennsyl- 
vania. 

Mr. Wene with Mr. Mitchell. 

Mr. Maciora with Mr. Monroney. 

Mr. Weiss with Mr. Romjue. 

Mr. Snyder with Mr. Downs, 

Mrs. Norton with Mr. Scanlon. 

Mr. Lyndon B. Johnson with Mr. Nichols. 

Mr. Sachs with Mr. Leavy. 

Mr. Schaefer of Illinois with Mrs. O’Day. 


The result of the vote was announced 
as above recorded. 

The doors were opened. 

The SPEAKER. The question is on 
agreeing to the conference report. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, on that I ask for the yeas and 
nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 335, nays 2, answered “pres- 
ent” 1, not voting 92, as follows: 


PRE 


Roll No. 10 
YEAS—335 
Allen, Ill. Anderson, Arnold 
Allen, La. N. Mex. Baldwin 
Andersen, Andrews Barnes 
H. Carl Angell Bates, Ky. 


Anderson, Calif. Arends Bates, Mass, 


Baumhart 
Beam 
Beckworth 
Beiter 
Bender 
Bennett 
Blackney 
Bland 
Bloom 
Boggs 
Boland 
Bolton 
Bonner 
Boren 
Bradley, Mich. 
Brooks 
Brown, Ga. 
Brown, Ohio 
Bryson 
Buck 
Buckler, Minn. 
Bulwinkle 
Burdick 
Burgin 
Butler 
Byrne 
Byron 

Camp 
Canfield 
Cannon, Mo. 
Carlson 
Carter 
Cartwright 
Case, S. Dak. 
Celler 
Chapman 
Chiperfield 
Clason 
Clevenger 
Cluett 
Cochran 
Coffee, Nebr. 
Coffee, Wash. 
Cole, Md. 
Cole, N. Y. 
Collins 
Colmer 
Cooley 
Cooper 
Copeland 
Costello 

Cox 

Cravens 
Crawford 
Crosser 
Crowther 
Culkin 
Cullen 
Cunningham 
Curtis 
D’Alesandro 
Davis, Ohio 
Davis, Tenn. 
Day 

Dewey 
Dingell 
Dirksen 
Disney 
Dondero 
Doughton 
Douglas 
Duncan 
Durham 
Dworshak 
Eaton 
Eberharter 
Edmiston 
Eliot, Mass. 
Elliott, Calif. 
Ellis 

Elston 

Engel 
Englebright 
Faddis 
Fellows 
Fenton 

Fish 
Fitzgerald 
Fitzpatrick 
Flaherty 
Flannagan 
Fogarty 
Folger 
Forand 
Ford, Leland M, 
Ford, Miss. 


Ford, Thomas F. 


Fulmer 
Gathings 
Gearhart 
Gehrmann 
Gerlach 
Gibson 
Gifford 
Gilchrist 
Gillette 


Edwin Arthur 
Hall, 
Leonard W. 
Halleck 
Hancock 
Harness 
Harrington 
Harris, Ark. 
Hart 
Harter 
Hartley 
Healey 
Hébert 
Heffernan 
Heidinger 
Hendricks 
Hess 
Hill, Wash, 
Hinshaw 
Hobbs 
Hoffman 
Holmes 
Hook 
Houston 
Howell 
Hull 
Hunter 
Imhoff 
Izac 
Jackson 
Jacobsen 
Jarman 
Jarrett 
Jenkins, Ohio 
Jenks, N. H. 
Jennings 
Johnson, Calif. 
Johnson, Ill. 
Johnson, Ind. 
Johnson, 
Luther A. 
Johnson, Okla. 
Johnson, W. Va. 
Jones 
Jonkman 
Kean 
Keefe 
Kefauver 
Kelly, Ill, 
Kennedy, 
Martin J. 
Keogh 
Kerr 
Kilday 
Kinzer 
Kirwan 
Kleberg 
Kocialkowski 
Kramer 
Landis 
Lane 
Lanham 
Lea 
LeCompte 
Lesinski 
Lewis 
Ludlow 
Lynch 
McCormack 
McGehee 
McGregor 
McKeough 
McLaughlin 
McLean 
McMillan 
Maas 
Maciejewski 
ahon 
Manasco 
Mansfield 
Martin, Iowa 
Martin, Mass. 
May 
Meyer, Md. 
Michener 
Mills, Ark. 
Mills, La. 
Moser 
Mundt 
Murdock 
Murray 
Nelson 
Norrell 
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O’Brien, Mich, 
O’Brien, N. Y. 
o’Connor 
O’Hara 
O'Leary 
Oliver 

O'Neal 
O’Toole 

Pace 

Paddock 
Patman 
Patrick 
Patton 
Pearson 
Peterson, Ga. 
Pheiffer, 

William T, 
Pierce 
Pittenger 
Plauché 
P oeser 
Poage 
Powers 
Priest 
Rabaut 
Ramsay 
Ramspeck 
Randoiph 
Rankin, Miss, 
Rankin, Mont. 
Reece, Tenn. 
Reed, Il. 
Reed, N. Y, 
Rees, Kans, 
Rich 
Rivers 
Rizley 
Robertson, 

N. Dak. 
Robertson, Va, 
Robinson, Utah 
Robsion, Ky. 
Rockefeller 
Roc!: we’! 
Rodgers, Pa. 
Rogers, Okla. 
Rolph 
Russell 
Sanders 
Sasscer 
Satterfield 
Sauthoff 
Schuetz 
Schulte 
Secrest 
Shafer, Mich, 
Shanley 
Shannon 
Sikes 
Simpson 
Smith, Maine 


* Smith, Ohio 


Smith, Pa. 
Smith, Va. 
Smith, Wash. 
Smith. Wis, 
South 
Sparkman 
Spence 
Springer 
Starnes. Ala, 
Steagall 
Stearns, N. H. 
Stefan 
Stevenson 
Stratton 
Sullivan 
Sumner, Il, 
Sutphin 
Talle 

Tarver 
Tenerowicz 
Terry 

Thill 
Thomas, N. J. 
Thomason 
Tibbott 
Tinkham 
Tolan 
Traynor 
Treadway 
Vincent, Ky. 
Vinson, Ga. 
Voorhis, Calif. 
Vorys, Ohio 
Walter 

Ward 
Wasielewski 
Weaver 
Welch 
Wheat 
Whelche}] 
White 
Whitten 
Whittington 
Wickersham 
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Wigglesworth Wolfenden, Pa. Youngdahl 
Woodruff, Mich, Zimmerman 


Williams 
Winter 
Wolcott 


Johns 


Andresen, 
August H, 

Barden 

Barry 

Bell 

Bishop 

Boehne 

Boykin 

Bradley, Pa. 


Buckley, N. Y. 


Burch 
Cannon, Fla. 
Capozzoli 
Casey, Mass. 
Chenoweth 
Clark 
Claypool 
Courtney 
Creal 


Delaney 
Dickstein 
Dies 
Ditter 
Domengeaux 
Downs 
Drewry 
Gale 
Gamble 
Gavagan 
Hare 
Harris, Va. 
Hill, Colo, 
Holbrock 


Wright 
Young 


NAYS—2 


Wadsworth 


Hope 

Jensen 

Johnson, 
Lyndon B, 


Kee 
Kelley, Pa. 
Kennedy, 
Michael J. 
Kilburn 
Klein 
Kopplemann 
Kunkel 
Lambertson 
Larrabee 
Leavy 
McGranery 
McIntyre 
Maciora 
Magnuson 
Marcantonio 
Mason 
Merritt 
Mitchell 
Monroney 
Mott 
Myers, Pa. 
Nichols 
Norton 
O’Day 
Osmers 


Peterson, Fla. 


Pfeifer, 
Joseph L. 


NOT VOTING—94 


Plumley 
Richards 
Rogers, Mass. 
Romjue 
Sabath 

Sacks 
Scanlon 
Schaefer, Il, 
Scott 


Scrugham 
Sheppard 
Sheridan 
Short 

Smith, W. Va. 
Snyder 
Somers, N. Y. 
Sumners, Tex. 
Sweeney 
Taber 

Thom 
Thomas, Tex. 
Van Zandt 
Vreeland 
Weiss 

Wene 

West 

Wilson 
Wolverton, N. J, 
Woodrum, Va, 
Worley 


ANSWERED “PRESENT’—1 


Knutson 


So the conference report was agreed to. 
The Clerk announced the following 


pairs: 


General pairs: 
Mr. Larrabee with Mr. Ditter. 

Mr. Cannon of Florida with Mr. Kunkel. 
Mr. Richards with Mr. Van Zandt. 


Mr. Barden with Mr. Short. 


Mr. Harris of Virginia with Mr. Osmers. 
Mr. Peterson of Florida with Mr. Bishop. 


Mr. Boykin with Mr. Hope. 


Mr. Barry with Mr. Gale. 
Mr. West with Mr. Hill of Colorado. 
Mr. McGranery with Mr. Taber. 


Mr. Hare with Mr. Gamble. 


Mr. Boehne with Mr. Wolverton of New 


Jersey. 


Mr. Creal with Mr. Jensen. 


Mr. Clark with Mr. Vreeland. 

Mr. Joseph L. Pfeifer with Mr. Marcantonio. 
Mr. Sumners of Texas with Mr. Mason. 

Mr. Thomas of Texas with Mr. August H. 


Andresen. 


Mr. Bell with Mr. Kilburn. 


Mr. Woodrum of Virginia with Mr. Lam- 


bertson. 


Mr. Worley with Mr. Plumley. 
Mr. Drewry with Mrs. Rogers of Massa- 


chusetts. 


Mr. Domengeaux with Mr. Mott. 
Mr. Dies with Mr. Scott. 
Mr. Courtney with Mr. Claypool. 

Mr. Delaney with Mr. Sheridan. 

Mr. Casey with Mr. Buckley of Ne~ York. 
Mr. Magnuson with Mr. Kee. 

Mr. Capozzoli with Mr. Kelley of Pennsyl- 


vania. 


Mr. Somers of New York with Mr. Kopple- 


ann. 


Mr. Myers of Pennsylvania with Mr. Merritt. 
Mr. Sweeney with Mr. McIntyre. 
Mr. Michael J. Kennedy with Mr. Smith of 


West Virginia. 


Mr. Dickstein with Mr. Bradley of Pennsyl- 


vania. 


Mr. Wene with Mr. Mitchell. 


Mr. Maciora with Mr. Monroney. 


Mr. Snyder with Mr. Downs. 


Mrs. Norton with Mr. Scanlon. 
Mr. Lyndon B. Johnson with Mr. Nichols. 


Mr. Sacks with Mr. Leavy. 


Mr. Schaefer of Illinois with Mrs. O’Day. 
Mr. Romjue with Mr. Holbrock. 

Mr. Klein with Mr. Thom. 

Mr. Scrugham with Mr. Sabath. 

Mr. Gavagan with Mr. Sheppard. 


The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 


ANNUITY OR PENSION UNDER RAILROAD 
RETIREMENT ACT 


Mr. COLLINS. Mr. Speaker, I ask 
unanimous consent to withdraw the bill 
(H. R. 6357) increasing by 6 percent the 
amount of annuity or pension payable 
under the Railroad Retirement Act. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


FINANCING OF WAR DEBT 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for one-half minute, and to revise and 
extend my remarks and include therein 
a copy of a bill which I have introduced 
today. 

The SPEAKER. Without objection, it 
is so ordered. 

There wes no objection. 

(Mr. PATMAN adc 2ssed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. HOOK. Mr. Speaker, I ask unan- 
imous consent to extend my remarks and 
include therein a resolution from the 
Ishpeming Council of the Knights of 
Columbus. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. VORYS of Ohio. Mr. Speaker, I 
ask unanimous consent to revise and ex- 
tend my remarks by including two edi- 
torials from Columbus papers. 

The SPEAKER. Without objection, it 
is so ordered. - 

There was not objection. 

Mr. SPRINGER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an address made by 
Hon. Will H. Hays at the Indiana war 
rally on January 15, 1942. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. RANKIN of Mississippi. Mr. 
Speeker, I ask unanimous consent to ex- 
tend my remarks and include a bill that 
I have introduced for a four-lane high- 
way down the Tennessee Valley. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROCKEFELLER. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include a brief resolution 
adopted by an association in Kingston, 
N. Y. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

AMENDING INTERNAL REVENUE CODE 


Mr. DOUGHTON. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of House Joint Resolution 257, 
to amend section 124 of the Internal 
Revenue Code to simplify the procedure 
in connection with amortization of cer- 
tain facilities. 
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Mr. VOORHIS of California. Mr. 
Speaker, reserving the right to object, 
this is a very important matter, and I 
should like to be heard on it. 

Mr. DOUGHTON. How much time 
would the gentleman like? 

Mr. VOORHIS of California. Eight or 
ten minutes, if possible. 

Mr. DOUGHTON. I shall be pleased 
to yield the gentleman that much time if 
I have it. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 

The Clerk read the resolution, as fol- 
lows: 

Resolved, etc, That, effective as of October 
8, 1940, section 124 (i) as amended, of the 
Internal Revenue Code, is hereby repealed. 


Mr. DOUGHTON. Mr. Speaker, 
House Joint Resolution 257 was reported 
practically unanimously by the Commit- 
tee on Ways and Means, It amends sec- 
tion 124 of the Internal Revenue Code 
by repealing subsection (i) of section 124. 

The purpose of this resolution is to fa- 
cilitate the national-defense program. 
Representatives of the War Department, 
the Navy Department, the Treasury De- 
partment, the Reconstruction Finance 
Corporation, the Office of Production 
Management, and all those agencies hav-: 
ing to do with the administration of this 
act testified that it was necessary as a 
war defense measure. In other words, 
they testified that it would greatly facili- 
tate the prosecution of the war. 

Section 124 of the Interna] Revenue 
Code of 1940 provides that a taxpayer in 
computing his annual tax may take as a 
deduction 20 percent of the cost of any 
war facilities he may have been author- 
ized to construct. In the administration 
of the act, however, it was found that 
subsection (i) has resulted in delay, con- 
fusion, and misunderstanding, and has 
defeated the very purpose for which it 
-was intended: To induce private business 
to invest its money in facilities necessary 
for national defense. On account of the 
confusion, delay, and misunderstanding 
resulting from subsection (i) those in 
charge of the administration of this act 
have found it very difficult and sometimes 
impossible to negotiate private contracts 
because the contractors would not invest 
their money, not knowing what their 
situation with respect to taxes would be 
after they had made the investment. It 
was testified before our committee that 
this confusion resulted in greatly delay- 
ing the national-defense program. More 
than that, the Government is being com- 
pelled to invest money where it was in- 
tended and desired that private concerns 
make the investment. 

If we cannot rely upon the War De- 
partment, the Navy Department, the 
Treasury Department, the Reconstruction 
Finance Corporation, and the Office of 
Production Management to know whether 
this section has resulted in defeating its 
own purpose and delaying the national- 
defense program and preventing neces- 
Sary war facilities being provided by pri- 
vate capital, I do not know upon whom 
we can rely for information. They have 
the experience, they have the knowledge, 
and have been trying to make it work for 
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months. They came before our commit- 
tee and earnestly insisted that its repeal 
is necessary. In fact the committee held 
public hearings, and while the War, Navy, 
and Treasury Departments, the O. P. M., 
and the R. F. C. all were heard in favor 
of the legislation, not a single witness 
appeared in opposition. 

I am fully satisfied, based upon the 
testimony adduced by our committee, 
that this legislation is necessary to ex- 
pedite our national defense and war pro- 


gram. 

Does anyone desire to ask any ques- 
tion? 

Mr. HOFFMAN. Yes. 

Mr. DOUGHTON. I yield to the gen- 
tleman from Michigan. 

Mr. HOFFMAN. DoI understand cor- 
rectly from the gentleman’s statement 
that when the legislation was before the 
gentleman’s committee in the beginning 
that they favored it? 

Mr. DOUGHTON. I do not recall, but 
when the pending resolution to repeal the 
subsection (i) of section 124 of the code 
was before us they unanimously favored 
its repeal. 

Mr. HOFFMAN. Does the gentleman 
recall how they stood on the original act? 

Mr. DOUGHTON. Ido not recall how 
they stood on the original act. 

Mr, TREADWAY. Mr. Speaker, will 
the gentleman yield? 

Mr. DOUGHTON. I yield. 

Mr. TREADWAY. Mr. Speaker, I 
want to supplement what the gentleman 
has said relative to the hearings that 
were held on this measure by the Ways 
and Means Committee. Some of the 
hearings were in executive session, but 
there was an open hearing. Among the 
various witnesses who appeared at the 
open hearings in favor of the legislation 
was the honorable Robert P. Patterson, 
Under Secretary of War, and Colonel 
Greenbaum; Hon. Jesse Jones, Secre- 
tary of Commerce; Mr. Odlum, from the 
Office of Production Management; and 
Mr. Forrestal, Under Secretary of the 
Navy; and Mr. Sullivan, of the Treasury 
Department. 

If the gentleman will yield I should 
like to read a portion of Mr. Sullivan’s 
statement for the Recorp. 

Mr, DOUGHTON. I yield. 

Mr, TREADWAY. Mr. Sullivan in a 
report of the Treasury Department to 
the Director of the Budget on December 
13, 1941, made the following statement: 


At the present time section 124 (i) em- 
bodies what essentially is a procurement pol- 
icy, and this Department is strongly of the 
opinion that such procurement policy should 
be carried into effect wherever practicable 
However, based upon the representations 
made in the joint letter from the Secretary 
of War and the Secretary of the Navy, to 
the chairman of the Ways and Means Com- 
mittee of the House of Representatives, 
which is dated December 10, 1941, and is at- 
tached to your letter, this Department has 
no objection to the elimination of require- 
ments effectuating fhis policy now contained 
in section 124 (i) of the Internal Revenue 
Code. 

Mr. McKerovucH. I would like to ask the 
Secretary a question: 

In the event of this deletion from the 
statute, whether it is in the tax bill or other- 
wise, you are satisfied that full protection of 
the Government’s interest from a Treasury 
viewpoint is not in any way eliminated? 
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To that Assistant Secretary Sullivan 
replied as follows: 

I say that there can be full protection of 
the public interest, without the requirement 
of a certificate of nonreimbursement. I 
think that through their procurement pol- 
icy, the service departments can accomplish 
the objective we all seek. 


Therefore, the Treasury itself is on 
record as favoring this change in the 
matter of amortization. 

We were informed by witnesses that 
there were 30,000 delayed contracts as a 
result of the red tape. We have just put 
into office a man who is supposed to cut 
the red tape and get action immediately, 
or as near immediately as possible. It 
seems to me it would be very foolish of 
Congress at this time to return to the 
old method and allow these procurement 
contracts to accumulate. ‘Therefore, I 
hope the House will accept the report of 
the committee and the suggestion of the 
chairman that section 124 (i) be elimi- 
nated. 

Mr. DOUGHTON. Mr. Speaker, some 
fears have been expressed that the Gov- 
ernment interests would not be pro- 
tected if this resolution were passed and 
subsection (i) were repealed. In that re- 
spect, let me quote from the testimony 
of Under Secretary Patterson before our 
committee when we had public hearings. 
This testimony is found on page 5 of the 
hearings: 

That the rights of the Government should 
be safeguarded in every case in which it has 
paid, in whole or in part, for the cost of the 
facilities is obvious. As indicated already, 
this is true, whether or not the taxpayer has 
a contract with the Government, or whether 
or not the taxpayer seeks special tax amorti- 
zation. Such protection should be afforded 
in every case, as a matter of sound procure- 
ment policy—and I mean there, of course, 
on the part of the contracting officer for 
the War Department or the Navy Department 
who negotiates with the prospective con- 
tractor and arrives at the terms of the con- 
tract. It is the duty of contracting officers in 
all such cases to see that the Government’s 
interests are adequately protected. The con- 
tracting officers in the War and Navy De- 
partments have been directed to protect such 
interests, and these directions are being car- 
ried out. The War Department assumes di- 
rect responsibility for protecting the inter- 
ests of the Government in the facilities under 
all of the War Department's contracts. 


The War Department assumes direct 
responsibility. No one is in a position to 
know so well and so fully when the inter- 
est; of the Government are protected 
and when the rights of the people are 
safeguarded as those who are in charge 
of uhe administration of the act. I con- 
tend that those on the outside, who know 
nothing of the details and the difficul- 
ties that have been encountered by the 
War Department and the delay and the 
confusion that has resulted, are not in 
position to understand this so well as the 
departments. 

[Here the gavel fell.] 

Mr. VOORHIS of California. Mr. 
Speaker, I move to strike out the last 
word. 

Mr. Speaker, the bill before us pro- 
poses to do the following: It proposes to 
repeal subsection .(i) of section 124. 
Section 124 of the Revenue Code is the 
5-year amortization provision. Sub- 
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section (i) states that any corporation 
which receives reimbursement from the 
Government directly or through extra 
payments for the goods it delivers shall 
not be entitled to that extent to special 
20 percent per year amortization allow- 
ances, unless there-is given assurance by 
the contracting officer that the Govern- 
ment’s interest in the future disposal and 
use of the facilities for which it has paid 
has been provided for. In other words, 
the present law states that the Govern- 
ment is not going actually to pay for a 
portion of the plant, then accompany 
that by the right on the part of the corpo- 
ration to deduct 20 percent of its cost 
from its tax bill for 5 years, and in addi- 
tion say that at the end of the time the 
company can do exactly as it pleases with 
the facility. 

It seems to me that this is a minimum 
of protection of the public interest. I 
have the utmost respect for the remarks 
of the chairman to the effect that if this 
subsection is repealed you can then de- 
pend upon the contracting officials of the 
War and Navy Departments. I hope and 
trust that that can be done, but it seems 
to me that it puts the Congress in an 
extremely anomalous position for us to 
repeal this provision, which is the only 
safeguard for the Government under the 
present circumstances, and then say we 
are repealing it because we believe the 
contracting officials of the Government 
will do anyway what the subsection 
requires. 

The amortization deductions of 20 per- 
cent per year by the few companies 
which are going to enjoy the major por- 
tion of this huge expansion due to Gov- 
ernment orders will be an extremely sub-< 
stantial loss from a revenue standpoint. 
It will be an important item. 

It seems to me that the risk run by 
most_of these companies is comparatively 
small. We are in a very different posi- 
tion from what we were when this act 
was first passed, when we were trying to 
induce private money to go into the ex- 
pansion of those facilities, and when 
those men who did put their money into 
them were not at all sure whether this 
country would become involved or what 
the future would bring. 

At the present time it is certain that 
with this colossal program the President 
has set before the Nation, and which 
must be carried out, a tremendous lot of 
business will be done by a comparatively 
few companies. It is part of our job 
to prevent excessive p-ofits being made, 
and that is involved here. 

It seems to me that to give a concession 
of this sort, a 20-percent-per-year amor- 
tization deduction, with no regard to 
whether or not reimbursement is made 
by the Government, is only to encourage 
large companies to get the benefit out of 
all this business, not to subcontract the 
business but to build additional plant fa- 
cilities themselves in order that they may 
have the advantage of this provision, 
where they might instead subcontract a 
part of the work to smaller concerns that 
have some of the material and machinery 
already available. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield just for a question? 
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Mr. VOORHIS of California. Not 
right now; I want to finish my state- 
ment. 

Mr. HOFFMAN. I just wanted to 
know how the gentleman stood on it. 

Mr. VOORHIS of California. I am 
against it, I may say to the gentleman. 

Mr. HOFFMAN. I thank the gentle- 
man. 

Mr. VOORHIS of California. I hope 
to have a chance to vote against it. 

I believe that with a program any- 
where near as large as the President has 
laid out for us it is obvious that most of 
the plant expansion will be so directly 
for war production that it is just out of 
the question to make it a proper or safe 
investment, from the standpoint of the 
private financing itself. Up to date only 
20 percent of this expansion has been 
financed by private money. The rest of 
it has been financed by Government 
money. I think that is inevitable under 
present circumstances. How in the 
world can it be profitable to a private 
enterprise to expand as much as will be 
necessary to build the tanks, the guns, 
and the rest of the things we are going 
to need in this war? If we were consid- 
ering expansion for civilian production, 
my position would be a very different one 
from what it is. But in the field of war 
munitions I can see no other proper way 
but for Government to finance it and 
then to lease it to competent producers, 
but to retain title to it and in many cases 
to retain it as stand-by capacity against 
the future. Had this been done after the 
last war we should not have so great a 
problem today. I think we might as well 
face that fact, and I feel that for the pro- 
tection of the competitive, free enter- 
prise system in the future, the important 
thing is to try to see to it that we do not 
put into the hands of a comparatively few 
corporations such tremendous economic 
power as may be done under present cir- 
cumstances unless we are careful. 

Mr. CARLSON. Mr. Speaker, will the 
gentleman yield? 

Mr. VOORHIS of California. 
to the gentleman. 

Mr. CARLSON. The gentleman is 
making a very interesting statement as 
to the benefits to these corporations tak- 
ing advantage of this 20 percent amor- 
tization. Would it not also be possible 
that it might work to their disadvantage 
because they destroy any benefits by rea- 
son of taking advantage of the longer- 
term amortization? 

Mr. VOORHIS of California. I am 
glad the gentleman asked that question, 
because my belief is that if the taxes on 
corporations which are going to be levied 
at the present time by the gentleman’s 
committee, and for which I shall probably 
vote, because I think we have got to levy 
those taxes not only on corporations but 
others too—if it were expected that the 
taxes that will be presently levied would 
be continued after the war, I would agree 
with the gentleman, but I think the gen- 
tleman would have to grant me that the 
same companies that are asking the con- 
cessions contained in this bill will be the 
same people who will be insisting after 
the war is over that these tax rates be 
Substantially reduced, and if that hap- 
pens at that time, which I believe to be 


I yield 
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not beyond the realm of possibility, then 
the advantage from taking the amortiza- 
tion at present would be very substantial 
indeed. 

(Here the gavel fell.] 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend my remarks, and I would 
like to say that I fully realize I have not 
dealt with this matter adequately. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

Mr. DUNCAN. Mr. Speaker, I rise in 
opposition to the pro forma amendment. 

Mr. Speaker, the paragraph sought to 
be stricken out of this bill is a very com- 
plicated one. It was written into the 
1940 tax bill in the Senate, or in confer- 
ence, asI recall. I have not time in the 
5 minutes I shall have to read it, but I do 
not know just how anybody in the War 
Department or the Navy Department can 
intelligently construe it and apply it. 
The provisions with respect to nonre- 
imbursement certificates, as they are 
known, apply to contracts in excess of 
$15,000. In other words if the War De- 
partment seeks to have some manufac- 
turing company make a particular type 
of shell or a particular type of equip- 
ment which the War Department may 
desire, and it becomes necessary for that 
company to buy a particular piece of 
machinery that may be of no value to it 
after it has performed the terms of its 
contract, the questions arising under 
this paragraph will have to be deter- 
mined. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. DUNCAN. I only have 5 minutes, 
and I am sorry that I cannot yield, as I 
want to explain this as best I can. 

So every contract that any corporation 
may have with the War Department has 
to be thoroughly investigated, if it is 
excess of $15,000, for the purpose of de- 
termining whether or not under the 
terms of that contract the contractor is 
receiving compensation for any addi- 
tional equipment or expenditures he may 
have been required to make because of 
that particular contract. A company 
may have a dozen contracts with the 
War Department upon which there have 
been granted certificates of nonreim- 
bursement, and then he comes along and 
gets another contract in excess of $15.000 
and it is held by the War Department 
that he is receiving compensation. 
Then the whole thing becomes confused, 
and before that contractor, as I under- 
stand from the statement of Mr. Sulli- 
van, can determine what his financial 
status is, they must go back and audit 
all of the accounts between this con- 
tractor and the War Department. 

Unquestionably, this has resulted in 
great confusion. It has been more con- 
fusing to the businessmen than it has 
been to the War and the Navy Depart- 
ments. They do not know what their 
status is, and it may take weeks for them 
to determine. They cannot afford to go 
out and spend thousands and thousands 
of dollars to add some new equipment 
which is absolutely essential-to the per- 
formance of some particular contract 
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entered into with the War Department 
unless they know they are going to have 
some reasonable opportunity of receiving 
compensation for it; and when there are 
many thousands of these contracts to be 
checked over and thoroughly investi- 
gated by the War or Navy Department, 
to be finally approved by the President, 
you can well understand what the confu- 
sion is likely to be. I have every confi- 
dence that the gentlemen who ar2 re- 
sponsible for the approval of these con- 
tracts will protect the interests of the 
Government. With 200 officers down in 
the War Department spending a large 
part of their time passing on these con- 
tracts, these certificates of nonreim- 
bursement or reimbursement, one can 
imagine what a difficult task it must be. 
You man wonder what these certificates 
of nonreimbursement are. It was a 
rather hard thing for me to get through 
my head just what they mean, and in 
many cases it is quite difficult for those 
who are administering the act to defi- 
nitely determine, but I may give you this 
example of it as it came to us on the 
committee. 

Suppose a contract is let to make 
knapsacks at $5 apiece. If there is a 
reasonable profit in that $5 of 6. or 8 or 
even 10 percent, the War Department 
probably would not determine that there 
was reimbursement for the equipment 
necessary to carry out the contract, but 
if it cost $4.80 to make it, and the con- 
tract is for $5.50, the Department proba- 
bly would determine that there was re- 
imbursement for such necessary ma- 
chinery and equipment as was necessary 
to carry out the terms of that contract, 
and that the amortization provision of 
the act would not apply, but if it found 
that the contractor had not received com- 
pensation under that particular contract, 
then a certificate of nonreimbursement 
would be granted. Mr. Speaker, we can 
see what a complicated situation it has 
produced, and if we are going to depend 
upon these men to spend billions of dol- 
lars which the Congress is providing then 
certainly I think we ought to give to 
them the right to pass on this sort of 
thing. 

The SPEAKER. The time of the gen- 
tleman from Missouri has expired. 

Mr. TREADWAY. Mr. Speaker, I 
move to strike out the last word. The 
gentleman from Missouri [Mr. Duncan] 
who has just taken his seat, is in some- 
what the same mental condition that I 
was. We did not understand the differ- 
ence between reimbursement and amor- 
tization, and I think that was really the 
deciding factor in the opposition of some 
of us to the request made by the depart- 
ments. The gentleman has explained it 
quite thoroughly. In other words, as I 
understand it, the knapsack proposition 
brought to our attention was that if the 
cost of manufacture was $5 apiece, and 
the contract provided for the knapsacks 
to be sold to the Government at $5.40, no 
question of reimbursement would be in- 
volved because there was no excessive 
profit. However, if the price at which 
the knapsack was sold to the Govern- 
ment was at $6.40, instead of $5.40, then 
there was excessive profit, which would 
involve reimbursement by the Govern- 
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ment for the cost of the facilities, and 
no amortization would be allowed. I 
think that is a correct explanation of 
what this reimbursement, so-called, is. 

With reference now to the remarks 
made by the gentleman from California 
{[Mr. YVooruis], I do not blame him for 
taking the viewpoint he does, until he has 
thoroughly understood the situation. 
There was great opposition, the chair- 
man will not hesitate to admit, when this 
matter was first proposed in committee, 
and we were not at all satisfied that it 
was proper legislation, whereas, after we 
thoroughly understood the situation, we 
approved it. Representing the Republi- 
can side, I think we are all in harmony in 
agreeing finally to the unanimous report. 
The gentleman from California to my 
mind made two mistakes in his remarks. 
One was that the.contractors are anxious 
to have this liberalized amortization pro- 
cedure. No contractor appeared before 
us whatever. The departmental people 
wanted it to hurry contracts through and 
they were the ones who asked for this 
amendment striking out subsection (i) 
of section 124. The contractors them- 
selves were not a party to these hearings. 

Mr. COFFEE of Washington. Mr. 
Speaker, will the gentleman yield? 

Mr. TREADWAY. Inamoment. The 
testimony that was brought before our 
committee was all to the effect that there 
was a bottle-neck in the negotiation of 
war contracts. These examinations on 
the part of the various departments of 
Government to see if there was any re- 
imbursement could not be handled 
rapidly enough, so that the contracts 
were accumulating and lying on the 
table and not being fulfilled over a pe- 
riod of time. We were toid that at one 
time at least 30,000 contracts had piled 
up that could not be passed on by the 
method of procedure at that time. 
Therefore, I think the gentleman from 
California is in error in saying that he 
thinks that the several different methods 
of examination should be followed out. 
I, for one, want to say that I have con- 
fidence, and I am sure that he has, in 
the officials who appeared before our 
committee, and I quoted in particular 
Under Secretary Sullivan, who testified 
very distinctly that the interests of the 
Government were not in jeopardy if we 
carried out the program provided for in 
this amendment. 

Mr. VOORHIS of California. I do not 
want to be in the position of indicating 
any lack of confidence in our Govern- 
ment officials. 

Mr. TREADWAY. I realize that. 

Mr. VOORHIS of California. But Ido 
feel that the position of the Congress 
should not be simply to say that we think 
such and such ought to be done, and we 
are going to rely on these officials to do it. 

Mr. TREADWAY. We must rely on 
somebody. Now, the President has set 
up a particular organization to hurry 
these contracts through—— 

Mr. VOORHIS of California. 
correct. 

Mr. TREADWAY. To get it under 
way and get it done. 

Mr. VOORHIS of California. Will the 
gentleman yield to me once more? 

Mr. TREADWAY. Certainly. 


That is 
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Mr. VOORHIS of California. Does 
not the gentleman agree with me, gen- 
erally speaking, that if a private com- 
pany goes out and spends money and 
expands facilities for the construction of 
tanks, by and large, the amount of com- 
pensation that that company would have 
to get out of that would be almost the 
total amount that it spent on it? 

Mr. TREADWAY. There are certain 
provisions under which he can get that 
total amount. 

Mr. VOORHIS of California. I agree 
with the gentleman because it seems to 
me, if he does get that much, the prop- 
erty should belong to the United States. 

Mr. TREADWAY. It will belong to the 
United States if they reimburse him for 
the entire cost of production. 

I hope the bill will be accepted by the 
House. 

{Here the gavel fell.] 

Mr. McKEOUGH. Mr. Speaker, I 
move to strike out the last four words. 

Mr. Speaker, when this matter was last 
before our committee we listened, as has 
been indicated, to the testimony of the 
Assistant Secretary of War, Mr. Patter- 
son, the Assistant Secretary of the Navy, 
Mr. Forrestal, Secretary of Commerce, 
Mr. Jones, and Assistant Secretary of 
the Treasury, Mr. Sullivan. I do not 
share the views that have been expressed 
by the other members of the committee 
today with relation to the advisability 
of striking this particular section from 
the tax law. I do not agree for the sim- 
ple reason that it was indicated to us 
by those who testified as to the need for 
this action resting entirely on the abil- 
ity of those in charge of the War and 
Navy Departments to produce the neces- 
sary defense material in the shortest 
possible time. If you will read the hear- 
ings I am confident you will agree that 
while everybody who was called in to at- 
tempt to convince the committee as to 
the necessity of the action that is now 
about to be taken, was given every op- 
portunity to do so, but in all candor I 
must say that those who testified com- 
pletely failed, in my humble judgment, 
to make a case of their position. 

I want to point out it was indicated 
that if we strike this from the law it is 
the proposal of the War and Navy De- 
partments to incorporate like provisions 
in the individual contracts that are being 
executed for the production of material. 
If that is so, then one or two of us on 
the committee could not see any par- 
ticular reason why they should strike it 
from the law, if they indicate they are 
going te propose such protective clauses 
in contracts to protect the Government. 
I do not think I am violating any confi- 
dence when I say to the Members of the 
House today there have been some con- 
tracts at least that have been awarded 
by the War and Navy Departments where 
the contractor has earned sufficient 
remuneration in the way of net profit not 
only to pay for his plant expansion, but 
to have a considerable reserve over and 
above, paying 100 percent for the plant 
expansion incident to the production of 
the items called for in the contract. It 
is the desire of those who are going to 
hold the responsibility of this program 
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to have this eliminated from the law. I 
in no way want to interfere with them. 


On the other hand, I could not, in 
conscience, permit this situation to be 
presented today without at least indicat- 
ing my attitude toward it, not that I 
think it will influence anybody in the 
House, but I do say in all candor that IL 
see no necessity for eliminating this from 
the law. I do not think the War or 
Navy Departments or Mr. Jesse Jones or 
anybody else connected with the ad- 
ministrative side of this Government will 
be any less positioned to do a good job 
and in no way sacrifice protection to the 
Treasury of this country if we insist on 
it being retained in the present tax law, 
After all, this requirement was incor- 
porated in the tax law for the purpose 
of protecting the Treasury against exor- 
bitant profits that may be made by con- 
tractors of this country to whom are 
delegated the responsible task of produc- 
ing the defense requirements of the hour. 
I think they are being very generously 
treated. I do not think any of them are 
going to go broke. I dod not think any of 
them that have any prime contracts on 
the generous terms that are entered into 
are going to wind up with a net deficit 
at the end of the fiscal year. The best 
evidence of that conclusion rests in the 
earnings that are now currently offered 
on the part of corporations that file their 
earnings statements with the New York 
Stock Exchange. I noticed in the Na- 
tional City Bank Bulletin a few days ago 
some 350 industrial corporations with a 
book value of $12,000,000,000 showed 
current earnings in spite of the heavy 
reserve set up for taxes, of 13.3 percent 
net, as against 9.9 percent for the same 
9 months of 1940. 

I cannot vote for this particular reso- 
lution. 

{Here the gavel fell.] 

Mr. HOOK. Mr. Speaker, I rise in op- 
position to the pro forma amendment. 

Mr. Speaker, I fully realize the impor- 
tance of the expansion program and the 
necessity of facilitating production, but 
I doubt very much whether this resolu- 
tion will do it. I want to call your atten- 
tion to the Truman report that was put 
out on the investigation of the national 
defense program. I call attention par- 
ticularly to page 63 of that report where 
the statement is made that practically 
the whole airplane program has been 
handled by about 19 companies and that 
the inefficiency—well, let us not say in- 
efficiency because those 19 companies 
have been efficient so far as their pro- 
duction is concerned—but the fact that 
we have not had the quantity production 
we sought comes about because those in 
charge of the program have limited the 
thing to 19 large companies. They have 
favored these 19 large companies. The 
profits and the amount of money that 
has been paid to these companies is out 
of proportion to the results secured. 

Mr. DOUGHTON. Mr. Speaker, will 
the gentleman yield? 

Mr. HOOK. I yield. 

Mr. DOUGHTON. The gentleman has 
quoted from the Truman report. Does 
the Truman report favor the enactment 
of this resolution? 
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Mr. HOOK. I do not know whether it 
does or not. 

Mr. DOUGHTON. The gentleman has 
taken the Truman report as his text to 
defend his position. The Truman re- 
port comes out for the passage of this 
resolution. 

Mr. HOOK. They might favor the 
adoption of the resolution for the purpose 
of expediting war production, but that is 
the only reason I can see why this reso- 
lution should be passed. I cannot see 
where it is going to enlarge the produc- 
tion. The way to enlarge production in 
this country is to allow the small ordinary 
corporations a chance in the whole war 
program and not limit it, as is shown in 
this report, to 19 large companies. I 
know of one company, the Zephyr Air- 
craft Corporation, which was run out of 
business by the War Department, yet the 
company had equipment to produce at 
least 50 airplanes a day and in their bid- 
ding bid only $3,000 a plane against some 
$8,000 a plane by a large company. The 
Truman report cites this as a glaring ex- 
ample. I see on’ the floor of the House 
now my colleague, the gentleman from 
Michigan [Mr. DincELL] who can vouch 
for the fact that we went down to the 
War Department, conferred with General 
Arnold and General Brett, and they 
passed it over as a light thing; whereas if 
they had put mass-production methods 
into the airplane industry of this Nation 
it would have saved billions of dollars and 
thousands—yes, millions of hours of train- 
ing time. Ah, but if they did that they 
would have had to accept the thing that 
Ford did for the automobile industry, and 
the 19 big corporations controlling avia- 
tion in this Nation did not want that; 
and I say it advisedly. 

Over in Pontiac, Mich., rests the equip- 
ment of this airplane company that is 
ready to do the work, to go into operation 
and with punch presses, dies, and jigs 
punch out 50 airplanes a day. But, no; 
they do not belong to the Big Six which 
controls the handling of this whole avia- 
tion war program. They dictate to the 
War Department instead of the officials 
of the War Department dictating to 
them. 

It is about time we realized we are 
actually in a war. It is about time we 
realized that the President does want 
hundreds of thousands of planes and that 
the boys across the sea are crying for 
these planes. I hope that even if this 
legislation does pass those in authority 
will at least take into consideration the 
fact that we have small corporations in 
this country and realize that these com- 
paratively small companies collectively 
will amount to a tremendous force when 
put into production. 

I am informed that there is a possi- 
bility that the smaller companies do not 
want to take a chance of expansion unless 
they are given a certificate as provided 
in this legislation. I understand the 
large companies have taken a chance 
without waiting and therefore have con- 
trolled the whole of the business. If this 
is true that may help some. However, I 
cannot subscribe to any proposition that 
will -again bring about a condition of 
creating war millionaires. The boys in 


uniform are giving their lives and all they 
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ask is that we at home give our best ef- 
forts to give all-out production without 
profits. I plead with you, do not let the 
boys in uniform down. It means our 
freedom if you do. It means a loss of all 
we hold dear. Production without profit 
is all we ask. That is not too much. 

Mr. MURDOCK. Mr. Speaker, I move 
to strike out the last four words, and do 
this principally to ask two or three ques- 
tions of the chairman of the Ways and 
Means Committee. 

First. I should like to ask the chair- 
man whether this move to strike out 
subsection (i) will have the effect of re- 
ducing the chances of inordinate war 
profits? 

Mr. DOUGHTON. I do not know that 
it would have any direct bearing on that. 
It certainly would not militate against 
inordinate war profits; but this is a mat- 
ter of amortization or reimbursing com- 
panies for providing facilities for the 
production of war materials; that is 
what this is for—amortization. The fact 
of the matter is those in charge of the 
administration of the law unanimously 
and earnestly insisted that their work 
was being handicapped and delayed and 
that confusion has resulted because of 
the existence of subsection (i). If we 
believe what they say, if we believe they 
are intelligent and honest, then if we 
do not pass this resolution the responsi- 
bility rests on us; and I am not willing 
to take that responsibility. 

Mr. MURDOCK. I am very much con- 
cerned about war profits and feel that 
this move has some bearing, directly or 
indirectly, upon war profits. The second 
question is this: Does the gentleman be- 
lieve that the passage of the pending 
resolution will greatly facilitate war pro- 
duction? 

Mr. DOUGHTON It will if one can 
believe the united testimony of those on 
whose shoulders falls the responsibility 
of executing the war program and who 
have had the experience of operating 
under this subsection. I have no doubt, 
based on their statements, that the war 
program will be greatly facilitated if this 
resolution is adopted. If it is not 
adopted, it will be continuously delayed. 
That is my honest opinion. 

I believe if the gentleman had heard 
all the testimony, and I believe if my 
good friend from California, whom I very 
greatly admire, had heard the direct tes- 
timony, all the questions and all the an- 
swers, any reasonable doubt in their 
minds would have been removed. 

Mr. VOORHIS of California. I should 
like to have heard the testimony, I may 
say to the gentleman. 

Mr. MURDOCK. The third question I 
should like to ask the chairman is this: 
I understood the chairman to say that if 
we do not pass this resolution or make 
this change the responsibility for slowing 
up or delaying production will rest upon 
us. If we do make this change, the proper 
provision of these contracts will then rest 
squarely as a responsibility upon the War 
and Navy Departments. Is that not true? 

Mr. DOUGHTON. That is the way I 
understand it. The resolution has two 
purposes. The first is to expedite the let- 
ting of these contracts to facilitate going 
ahead with the war program. At the 
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same time another purpose is to induce 
private capital to build these facilities 
rather than the Government’s having 
to furnish the money. 

Jesse Jones, who is not only Secretary 
of Commerce but head of the Reconstruc- 
tion Finance Corporation, a man in 
whose business capacity we all have un- 
qualified confidence, testified very defi- 
nitely that, in his opinion, the effect of it 
would be that it would get more private 
capital into these contracts and the Gov- 
ernment would have to put up less money. 
That was the original purpose of the act. 

Mr. VOORHIS of California. Mr. 
ee. will the gentleman yield? 

Mr. MURDOCK. I yield to the gentle- 
man from California. 

Mr. VOORHIS of California. May I 
say to the gentleman, on the question he 
asked about profits, that I believe if the 
gentleman listened to the explanation 
of the gentleman from Missouri, it would 
be plain that the effect of this amend- 
ment would be that a company could 
still take advantage of the 5-year amor- 
tization period if this bill were passed, 
even though its profits were much more 
substantial than it would now be per- 
mitted to take advantage of. 

May I also say to the gentleman that 
my point of view is that in the last analy- 
sis, with regard to trying to get private 
capital to finance something which is 
necessary for a nation, such as these huge 
tank plants and similar facilities, if you 
have to pay a price which amounts to 
paying back all they spend in order really 
to compensate them, I would rather see 
a clean-cut proposition whereby we rec- 
ognize that that sort of construction 
almost has to be financed by the Gov- 
ernment. 

Mr. McKEOUGH. Mr. Speaker, will 
the gentleman yield? 

Mr. MURDOCK. I yield to the gentle- 
man from Illinois. 

Mr. McKEOUGH. Following the col- 
loquy with the distinguished chairman 
and the gentleman from Arizona, I 
should like the gentleman to turn to page 
35 of the hearings, where he will find that 
I quizzed Mr. Jones on whether or not he 
thought that would make any great no- 
ticeable contribution to the flow of pri- 
vate capital to plant expansion. He did 
not very definitely go on record. He 
merely indicated that he hoped it would. 

Incidentally, in quizzing him as to 
whether or not he had any serious ob- 
jection to retaining this protective fea- 
ture in the law, I found that he indicated 
he had no objection to retaining it. 

The question resolves itself into 
whether or not we want to go ahead and 
give the green light to the Navy, the 
War Department, the Maritime Com- 
mission, and others, without retaining 
this protective feature in the law. I sub- 
mit that it will in no way handicap the 
production program by reason of its be- 
ing retained in the law, because the Navy 
and Army indicate they are going to 
retain it in the regulations that are to 
be issued in the event we strike it from 
the statute. 

Mr. DOUGHTON. Mr. Speaker, will 
the gentleman yield? 

Mr. MURDOCK. I yield to the gen- 
tleman from North Carolina. 
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Mr. DOUGHTON. The fact remains, 
in spite of the observation of my distin- 
guished friend and able colleague on our 
committee, that Jesse Jones on his own 
volition appeared before our committee 
in advocacy of this joint resolution. He 
evidently had a purpose in it and evi- 
dently thought the resoiution would work 
a good purpose. 

Mr. McKEOUGH. I understand that; 
but I submit further that the gentleman 
will find, on reading the hearings, that 
he "3 no way strenuously urged that we 
do it. 

Mr. DOUGHTON. That word “stren- 
uously” is rather ambiguous. 

Mr. McKEOUGH. I merely asked him 
whether or not it would make any differ- 
ence, and he very frankly said “No.” 

Mr. DOUGHTON. Of course, he did 
not turn somersaults and break his neck, 
but he came out in favor of it. 

Mr. McKEOUGH. He offered nothing 
constructive to the committee delibera- 
tions. 

Mr. DOUGHTON. That word “con- 
structive” is a matter of interpretation. 
The fact that he came out in favor of 
the resolution was a constructive act on 
his part. 

Mr. McKEOUGH. If the gentleman 
will yield for one more observation, may 
I point out that I have no quarrel with 
Mr. Jones but I am one who does not 
genuflect every time his name is men- 
tioned. 

Mr. MURDOCK. May I say that Iam 
now simply trying to get my own mind 
cleared in regard to this puzzling matter. 
As I view it today, our primary purpose 
is te increase and quicken production. 
That is the essential thing. I am willing 
to take some risk in order that we may 
meet that urgent need. However, I am 
just as unalterably opposed now as ever 
to permitting a crop of millionaires or 
multimillionaires to grow out of our war 
effort. 

Ever since the very beginning of the 
second World War, I have been torn 
between two determinations, both of 
which are very important and likely to 
be conflicting. First, I wanted our Na- 
tion to be properly, thoroughly, and 
quickly prepared in a military way, and 
secondly, I wanted national defense at- 
tained without undue war profits and 
the creation of another crop of multimil- 
lionaires growing out of our defense 
efforts. 

Accordingly, early in October 1939, I 
introduced:a bill in the Seventy-sixth 
Congress—H. R. 7557—designed to tax 
excess war profits at that time, remem- 
bering the profiteering in this country 
growing out of our War between the 
States and out of the first World War to 
a much greater degree. I had the firm 
conviction then, as I do now, and so 
stated, that the American people would 
not stand for that sort of thing again. 

However, being assured by high author- 
ity, that there would be no crop of mil- 
lionaires created in this country in this 
emergency, I was not too insistent then 
on the immediate passage of such legis- 
lation as I had proposed in H. R. 7557. 
Instead, I brought myself to agree with 
those who understood the whole matter 
better than I did that the needed things 
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in the line of national defense should be 
attended to first, and the prevention of 
excess profits could be attended to later. 
Of course, I was greatly pleased when the 
President soon afterward asked Congress 
for an excess-profits tax. 

The question is, How can we obtain the 
greatest quantity of production of all war 
material without some excess profits be- 
ing permitted? I am just as firmly op- 
posed now as ever to our Nation’s dire 
need being the opportunity for profit- 
eering, but I realize also that our very 
national existence depends upon war 
goods being produced. If the War De- 
partment can bring about the desired re- 
sults better by our changing this provi- 
sion in existing law, let’s change it. 

{Here the gavel fell.) 

Mr. KEEFE. Mr. Speaker, I move to 
strike out the last three words. 

Mr. Speaker, I have listened with some 
interest to all of the arguments that have 
been made with reference to the pending 
legislation and I confess that, perhaps, 
I am no different than others who have 
spoken who are members of the com- 
mittee when they have said that confu- 
sion reigns quite supreme in their minds 
as to the purpose and character of this 
legislation. My purpose in taking the 
floor at this time is to endeavor, if I may, 
at least to satisfy my own mind as to 
exactly what I am called upon to vote 
for. 

If this bill means what I believe it 
means, and is to be interpreted and man- 
aged as I understand the evidence dis- 
closes it will be, I shall be glad to support 
the legislation as an effort to expedite 
our national-defense program, and be- 
cause I am familiar with the fact that 
manufacturers in my own district have 
been plagued intolerably by the existing 
law that is sought to be repealed. Let 
me see if I understand the situation. In 
order to claim the benefit of the provi- 
sions of the existing law permitting a 
60-month amortization for plant expan- 
sion and defense facilities, it is not neces- 
sary under the terms of existing law for 
a manufacturer to have a contract with 
the Government for the production of 
defense articles. Is that right? 

Mr. DOUGHTON. He may have a 
contract. 

Mr. KEEFE. He does not necessarily 
have to have a contract. 

Mr. DOUGHTON. He must have a 
certificate of necessity from the War or 
Navy Department. 

Mr. KEEFE. When he obtains a cer- 
tificate of necessity from the War or 
Navy Department he may claim the 60 
months’ amortization that is provided in 
the law in lieu of ordinary wear, tear, 
obsolescence, and depreciation. 

Mr. DOUGHTON. If he can demon- 
strate that he has not been reimbursed. 

Mr. KEEFE. If he can demonstrate 
that he has not been reimbursed, all 
right. Now, as I understand it, this sec- 
tion (i) that we seek to repeal provides 
some measure of protection to the 
United States Government in this situa- 
tion. I may have a contract for the 
manufacture of certain machines neces- 
sary in the war effort, and the price that 
I am to receive per unit of machine must 
take into consideration the reimbursable 
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feature that is found here in this para- 
graph that is sought to be repealec. In 
other words, if it shall appear that the 
unit cost of the machines under my con- 
tract with the Government includes more 
than the ordinary compensation for nor- 
mal exhaustion, wear, and tear on the 
facilities used to produce that machine, 
then I should not be entitled to amor- 
tization on account of the spending of my 
individual money for the building of the 
facilities. Is not that right? 

Mr. DOUGHTON. The _ reimburse- 
ment will not anly cover the necessary 
machines, but the plant is included as 
well. 

Mr. KEEFE. I said whatever is neces- 
sary. Let me state that again so there 
will be no misunderstanding about it. If 
I am the builder of a tank and I enter 
into a contract with the Government by 
which I am paid a definite unit price per 
tank, the Government, in considering 
that contract, takes into consideration 
the normal wear and tear and obsoles- 
cence, and so on, on the facilities that 
my private funds have made possible to 
produce that tank. If the price which 
the Government has agreed to pay me is 
excessively more for that item of cost in 
determining the price of that tank, then 
I cannot obtain amortization from the 
Government under existing law. 

Mr. DUNCAN. That is right. 

Mr. KEEFE. Now, that seems like a 
sound proposition. 

(Here the gavel fell.] 

Mr. KEEFE. Mr. Speaker, I ask 
unanimous consent that I may proceed 
for 3 additional minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. KEEFE. No; I do not want to 
yield yet. I want to state this other 
thought to see if I am right. This is a 
technical proposition and hard to un- 
derstand. 

Mr. DINGELL. I think it should be 
said that the gentleman is essentially 
correct in his deduction. 

Mr. VOORHIS of California. 
Speaker, will the gentleman yield? 

Mr. KEEFE. I do not care to yield, 
because I do not want to be disturbed 
right now. I will yield later if I have 
the time. I am trying to follow this 
through with my line of thought so that 
I will understand it, whether anybody 
else does or not. 

The situation I just stated would apply 
to one contract. Now, suppose I start 
building my tanks under one contract 
and 3 months later I am awarded an- 
other contract. Then in order to take 
advantage of the amortization provisions 
of this law I must come down here, fill 
out a whole host of papers, and go 
through all sorts of rigamarole on every 
single contract that I enter into with the 
Government. Is not that correct? 

Mr. DOUGHTON. You would have to 
show, of course, that the facilities you 
ask for are necessary before you can get 
a contract. You would have to show 
that the additional facilities are neces- 
sary. 


Mr. 
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Mr. KEEFE. That means I may have 
put in an additional machine to perform 
this additional contract or may have to 
do a little building or erect a temporary 
building, and it means that on every con- 
tract I take I have to come down here and 
go through the formalities of receiving 
an amortization certificate. 

The result is that it has been the ex- 
perience of those engaged in the defense 
industry, many of whom I know in my 
district, that the burden that is placed 
on these people has discouraged them 
from attempting to carry on under these 
circumstances. 
there is to this proposition is an effort 
to see to it that the tremendous volume 
of red tape and efforts that must be put 
forward by the manufacturer to con- 
tribute to the defense effort may be swept 
aside to some extent, to enable them to 
go on producing goods, without spending 
all their time making out reports down 
here to the Government. Because I am 
convinced that those in authority in the 
War Department intend to protect the 
public interest and to see to it that un- 
conscionable profits are not made by 
charging unreasonable obsolescence and 
depreciation under these contracts, I am 
going to support the legislation as an 
effort to stimulate our defense produc- 
tion. Any person who would read the 
hearings of those who testified and who 
are in charge, it seems to me, could come 
to no other conclusion. If we cannot 
trust those who are in charge of the war 
effort to protect the Government against 
gouging by unconscionable contractors 
under these contracts, then our Govern- 
ment certainly has reached a sad place. 
This procedure anc this legislation 
should not be considered through the 
light of mere demogogic appeal. It is a 
technical and difficult situation to under- 
stand, but with the law before us as it is 
I am satisfied that the situation can be 
developed in the Department where the 
public interest will be protected, and that 
no manufacturer claiming amortization 
under a reimbursement certificate will 
succeed in obtaining a plant at the end of 
this work that the Government has paid 
for as a result of excessive profits earned 
by any corporation. I could not support 
this legislation if I believed that it would 
permit unconscionable profits to be made 
out of the war effort. 

Mr. McKEOUGH. Mr. Speaker, will 
the gentleman yield? 

Mr. KEEFE. Yes. 

Mr. McKEOUGH. Will the gentleman 
favor the House with an opinion as to 
how that protection will be secured at the 
time the contract is entered into? 

Mr. KEEFE. The gentleman is a mem- 
ber of the committee, and he ought to be 
able to answer that question a whole lot 
more efficiently than I. 

Mr. MCKEOUGH. And that is why I 
am opposing the legislation. 

Mr. KEEFE. I assume that the pro- 
tection is going to be secured in the ne- 
gotiation of the contract itself, and that 
is all there is to it. 

Mr. McKEOUGH. Let us take a prac- 
tical situation. I know the gentleman 
wants to be fair, and I am convinced 
that he thinks that I want to be fair. 

The SPEAKER. The time of the gen- 
tleman from Wisconsin has expired. 


I understand that all | 
- actly what the situation proposes, when 
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Mr. MCKEOUGH. Mr. Speaker, I ask 
unanimous consent that the time of the 
gentleman be extended for 3 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. KEEFE. I want to be perfectly 
fair, and I want to understand it, and I 
do not think that I am to be accused of 
unfairness in a matter of understanding, 
when I am approaching it for the first 
time this afternoon, and the gentleman 
is a member of the Ways and Means 
Committee, and other Members have in- 
dicated that after months of study many 
of them do not understand it or know ex- 


the gentleman asks me what is going to 
happen and how this will be interpreted. 

Mr. McKEOUGH. Mr. Speaker,: will 
the gentleman yield? I really NaS 
3 minutes for the gentleman. 

Mr. KEEFE. Yes. 

Mr. McKEOUGH. I compliment the 
gentleman upon his modesty in that he 
assumes in a very few minutes to take 
the ball and indicate that he has all the 
answers. The gentleman stated that he 
is going to support this legislation. 

Mr. KEEFE. I intend to. 

Mr. McKEOUGH. And I assume the 
gentleman. is pretty well convinced. in 
his own mind that the support of this 
is the thing to do. 

Mr. KEEFE. I am, and surely men 
who possess ordinary intelligence could 
disagree on a- matter of this kind. 

Mr. McKEOUGH. I agree with that, 
but I merely make the point that I 
compliment the gentleman because he 
has reached his conclusion in a few 
minutes when it has taken the rest of 
us months to do it. 

Mr. KEEFE. Perhaps I do not main- 
tain the same prejudice that the gentle- 
man does. 

Mr. McKEOUGH. I have no prejudice. 
I am attempting to protect the Govern- 
ment with the language that is written 


into the tax bill that the gentleman sup-- 


ported, because it was in the tax bill 
which the House passed and the Senate 
passed and everybody approved it. I 
suggest the gentleman read the hearings 
of the testimony of Mr. Patterson, the 
Under Secretary of War. He was the 
first witness. 

Mr. KEEFE. I just finished reading it: 

Mr. McKEOUGH. Did you find in his 
testimony that he said he had no ob- 
jection to this provision if it were in 
any other statute other than a tax bill? 
That is one thing he said. Secondly, he 
said that in the event it is eliminated 
from the statute it would be provided in 
the regulations that the War and Navy 
Departments had then prepared. So 
that we are not going to eliminate the 
thing that they object to, according to 
their own testimony. Now, there is no 
particular objection, as I see it, to pro- 
tecting the Government against the pos- 
sibility of a contract resulting in remu- 
neration, directly or indirectly-—— 

Mr. KEEFE. Just let me indicate to 
you what Secretary Patterson did say. 
He said: 

It is proposed by the War and Navy De- 
partments, with the concurrence of all 
interested agencies in the executive branch, 
that subsection (i) be repealed, because the 
subsection has created confusion and uncer- 
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tainty, with the result that manufacturers 


to be consumed by military and naval per- 
sonnel and manufacturers who are engaged 
in important war work. 

I say to the members of this committee 
that from actual observation in certain 
war industries in my own district, I know 
that that situation prevails. . 
the gentleman, has he not confidence in 
his Secretary of War, in the Under Secre- 
tary of War, and those charged with the 
administration of that agency of Gov- 
ernment? 

Mr: McKEOUGH. I have confidence. 

Mr. KEEFE. ‘Has not the gentleman 


' confidence in the Secretary of the Navy 


and those charged with the administra- 
tion of that agency of the Government? 

Mr. McKEOUGH. Yes, I have. 

Mr, KEEFE. Then you believe that 
these people, when they grant these re- 
imbursable certificates, even though this 
section (i) is removed, will see to it that 
in the contracts entered into with con- 
tractors, the public interest is protected, 
do you not? ’ 

Mr. McKEOUGH. No. I disagree at 
that point, because I do not think they 
are in a position to know because they 
are very human people. I ‘do not think 
they can write a contract to indicate 
what the cost of a new bomber is going 
to be of a particular type. I do not think 
they know today what-a new battleship 
is going to cost. I do not think they are 
in a position to determine it. I will give 
you one example, if you will permit me. 

Mr. KEEFE. Under the provisions of 
this law they have a right now, have 
they not, to grant or not to grant reim- 
bursement certificates? 

Mr. McKEOUGH. Surely, depending 
upon whether or not at the time the 
contract is made they know whether the 
contract will be sufficiently large to re- 
imburse, directly or indirectly, and I 
submit they do not know and you do not 
know and nobody else knows. 

Mr. KEEFE. They have under exist- 
ing law—— 

Mr. McKEOUGH. There is no harm 
in leaving it here. 

Mr. ‘ I just want to say in 
answer to the gentleman that they have 
a right under existing law to determine 
the question of reimbursement or non- 
reimbursement. 

Mr. McKEOUGH. They have not the 
right. They are compelled under the law 
to adjust it. It is not a matter of right. 
It is a matter of law. 

The SPEAKER. The time of the 
gentleman from Wisconsin has again 
expired. 

Mr. JENKINS of Ohio. Mr. Speaker, 
I move to strike out the last word. 

The gentleman from Wisconsin [Mr. 
KEEFE] has diagnosed the situation very 
accurately and has come to the only real 
conclusion that anybody can come to. I 
would like the attention of the gentleman 
from Wisconsin [Mr. Kreere] for just a 
minute. Here is another argument in 
favor of his argument. You can go one 
step further. The principal reason this 


section (i) is in this bill is that when these 
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property owners, industrialists, came be- 
fore the Ways and Means Committee in 
the first instance to ask for this conces- 
sion of amortization, the members of 
the committee and the Treasury repre- 
sentatives tried to throw a cloak of pro- 
tection around the interests of the Gov- 
ernment. This cloak was this provision 
referring this matter to the Treasury. 
Under the law as it stands now there are 
three different groups who are interested 
in these contracts. One is the contrac- 
tor; one is the Army or the Navy; and the 
other is the Treasury. As the gentleman 
So ably stated, this thing has developed to 
such an extent and there have been so 
many inconsistencies and so much trou- 
ble even with the two parties, with the 
contractor and the Army or the Navy, 
that it stands to reason that with the ad- 


dition of a third party to the group the. 


trouble will be increased. To bring the 
Treasury in with its necessarily exacting 
methods, the trouble would be intermina- 
ble. You would never end it. You could 
not get anybody in private industry to 
put his money into it when a final adjust- 
ment would be interminable. Striking 
out this section takes the Treasury out of 
controversy. The gentleman from IIli- 
nois [Mr. McKeoucH] maintains that 
this section should stayin. This can stay 
in the law, but those who operate the law 
will have to contend with it. They will 
always be confronted with it. They can 
see the Treasury in the background. 
They think that they can anticipate all 
these conditions and take care of them in 
the contract. If this section stays in the 
law, the Treasury may come in and rein- 
vestigate everything that the Army or 
Navy has already passed upon. This 
causes a bottleneck. Industry is tied up. 
I was against this thing in the beginning 
because I did not want the War Depart- 
ment or the Navy Department to have 
anything to do with levying taxes. Levy- 
ing taxes is the function.of Congress. It 
is not the function of the Army or Navy. 
We are now seeking to take this matter 
out of the realm of taxation and consider 
it as properly a matter of contract. If it 
is a matter of contract then it is appro- 
priately a matter to be handled by the 
War and Navy Departments. Then it 
follows that these two Departments 
should have a free hand to operate if the 
bottleneck is to be relieved and produc- 
tion speeded up. It, therefore, behooves 
those Departments to see to it that these 
contracts are carefully drawn so as to 
protect the best interests of the country. 

Mr. BOLAND. Mr. Speaker, will the 
gentleman yield? 

Mr. JENKINS of Ohio. I yield. 

Mr. BOLAND. I listened to some of 
the testimony presented before our com- 
mittee. I ask the gentleman if it is not 
a fact that some of these larger corpora- 
tions or contractors have taken the 
gamble and the chance, have expanded 
their plants pending the certificate’s 
being issued to them; whereas a lot of 
the smaller contractors would not take 
that gamble and could not take that 
gamble because of this red tape you have 
to unravel before you can get a certifi- 
cate? 

Mr. JENKINS of Ohio. The gentle- 
man is absolutely right. The War De- 
partment and the Navy Department both 
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have unqualifiedly recommended this 
change in the law. The er is as 
stated by the gentleman from ifornia, 
and the gentleman from Illinois: They 
are afraid somebody might not protect 
the Government. When we built this law 
we built it so the Treasury would protect 
the Government. It has developed from 
experience that this does not work well. 
If this section is stricken from the law 
it will be the policy of those in charge to 
have the contract to contain provisions 
and stipulations that will serve the Gov- 
ernment better than the present pro- 
visions. 

Mr. BOLAND. And the Treasury does 
not have any objection to this at all? 

Mr. JENKINS of Ohio. No. They 
took the position they would not oppose 
it. If the Army and Navy fall down on 
their job then we have made a mistake, 
but if they are wise and careful and have 
an eye single to the best interests of the 
country, then we have not made a mis- 
take. 

Mr. VOORHIS of California. 
Speaker, will the gentleman yield? 
Mr. JENKINS of Ohio. , I yield. 

Mr. VOORHIS of California. The gen- 
tleman has no fear, then, that the action 
of Congress in repealing this subsection 
will be taken as an instruction by any- 
body to disregard it? 

Mr. JENKINS of Ohio. I hope not. I 
am as strong today as I ever was against 
the Army and Navy levying taxes. But 
as I see it taxes are out of it. The Treas- 
ury will be out of it. The Army and 
Navy should be smart enough to protect 
the country and if not then they should 
not have the right to make any kind of 
contract. At present those agencies 
make many contracts. At the present 
time the Army and Navy have hundreds 
of officers now working on these compli- 
cated situations who would be relieved 
and permitted to go into active service 
where they are so badly needed. 

Let these contracts state exactly what 
the parties agree to and then let the 
parties live up to the contract absolutely, 
literally, and in every detail. If this is 
done then what was intended will be ac- 
cepted and that is all that is needed. 

(Here the gavel fell.] 

Mr. HOFFMAN. Mr. Speaker, I rise 
in opposition to the pro forma amend- 
ment and ask unanimous consent to re- 
vise and extend my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, it is 
a very depressing situation for a loyal 
Member of the House who adjourned 
politics on the 7th of December and 
wants to join in a patriotic manner in 
supporting these various bills for he 
hardly knows what to do when he finds a 
bill brought in here by the chairman of 
the Ways and Means Committee and the 
majority of the committee which is 
labeled as a defense measure and then 
on the floor of the House finds the Re- 
publicans called upon to make an aggres- 
sive and continuous fight to get it 
through while it is opposed by so-called 
administration spokesmen. 

What I wanted to know was this: Did 
I understand the gentleman from Michi- 
gan [Mr. Hook] correctly to say that the 


Mr, 
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War Department had put a Michigan 
corporation out of business when it was 
in a position to make planes for the 
Army. Am I correct in my under- 
standing? 

Mr. HOOK. If the gentleman will read 
the Truman report he will find that in 
the report. 

Mr. HOFFMAN. But did not the gen- 
tleman say. just a little while ago that 
the War Department put an aviation 
company out of business? 

Mr. HOOK. The officials of the War 
Department in charge of handling con- 
tracts, or the program of airplanes, prac- 
tically threw this company out of 
business. 

Mr.HOFFMAN. And how many planes 
a day did the gentleman say that com- 
pany was prepared to make? 

Mr. HOOK. That company, with its 
punch presses and their equipment, is 
prepared to put out about 50 airplanes a 
day. 

Mr. HOFFMAN. Fifty? 

Mr. HOOK. Yes. 

Mr. HOFFMAN. And the War De- 
partment officials put them out of busi- 
ness? 

Mr. HOOK. The gentleman is correct. 

Mr. HOFFMAN. Does not the gentle- 
man as a member of the majority party 
think he ought to have something to say 
about that? 

Mr. HOOK. How can I with Repub- 
licans in control of the War Department? 

Mr. HOFFMAN. Oh, the Republicans 
are handling this, are they? I thought 
Democrats were in control here. The 
gentleman does not mean that the Re- 
publicans down there—the gentleman 
does not mean that Knox and Stimson 
are running Roosevelt, the administra- 
tion, the Army, and Navy? The gentle- 
man does not mean that, does he? 

Mr. HOOK. I thought they were still 
Republicans. 

Mr. HOFFMAN. You ought not let 
them run the War Department and the 
Navy contrary to the policies of the 
administration. You do not mean to 
tell me that the administration is not 
in control of our foreign policy—of our 
war moves; that the Commander in Chief 
is not in authority—is not responsible? 

Mr. McCORMACK. Mr. Speaker, if 
the gentleman will yield, I think this has 
gone along pretty well—— 

Mr. HOFFMAN. I have finished if the 
gentleman has. 

Mr. McCORMACK. I thought the 
gentleman had yielded. 

Mr. HOFFMAN. I will yield if the 
gentleman wants to prolong the dis- 
cussion. 

Mr. McCORMACK. I think we are 
agreed that in war the men in responsible 
positions without regard to their political 
preferment are Americans, first and 
always. 

Mr. HOFFMAN. To the best of their 
ability. There is no doubt about it. 
There is some question about the ability 
of some of them, according to the Tru- 
man report. 

{Here the gavel fell.] 

Mr. DOUGHTON. Mr. Speaker, I 
move the previous question on the reso- 
lution. 

The previous question was ordered. 
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The resolution was ordered to be en- 
grossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 


EXTENSION OF REMARES 


Mr, Horrman asked and was given per- 
mission to extend his own remarks in 
the REcorD. 


ANNOUNCEMENT 


Mr. MOTT. Mr. Speaker, I ask unan- 
imous consent to address the House for 
one-half minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ore- 
gon? 

There was no objection. 

Mr. MOTT. Mr. Speaker, I was un- 
avoidably prevented from being present 
on the roll call on the adoption of the 
conference report on the civilian defense 
bill.. Had I been present, I would have 
voted for the adoption of the report. 
I voted for the motion to recommit be- 
cause I thought, and still think, that 
the House conferees should stand by the 
House amendment. Since that was not 
done, however, it was my intention to 
vote for the adoption of the report, and 
had I been present I would have done so. 


TIRES PRIORITIES FOR CLERGYMEN 


Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 

Mr. MUNDT. Mr. Speaker, on Jan- 
uary 13 I addressed the House briefly 
calling attention to a letter I had 
written to Mr. Leon Henderson suggest- 
ing that members of the clergy be grant- 
ed priority claims for the use of automo- 
bile tires. In response to that letter I 
received a very courteous letter from Mr. 
Henderson. 

I wrote him a second time suggesting 
that clergymen be granted the same clas- 
sification as physicians, surgeons, and 
veterinarians. This afternoon over the 
phone Mr. Henderson’s office told me 
that in the permanent order affecting 
the use of automobile tires they were ar- 
ranging to grant members of the clergy 
the same priority given to doctors, sur- 
geons, and veterinarians. 

I simply wish to say that I believe this 
to be a satisfactory arrangement and as 
good as we could expect under the pre- 
vailing circumstances. I thought the 
Members of the House would be inter- 
ested in learning about the outcome of 
my correspondence with Mr. Henderson 
on this point inasmuch as so many of 
you have spoken to me about it since my 
remarks on the floor on January 13. 

FARMERS ALSO NEED TIRE PRIORITIES 


Mr. Speaker, while I am on my feet 
I might also mention that in my sec- 
ond letter to Mr. Henderson I took up 
with him another problem which is likely 
to become acute if the present tire short- 
age long continues. I refer to the special 
need for automobile tires which obtains 
with the farmers of America. The only 


means of getting to town to transact 
business and do necessary shopping is 
the family automobile for thousands of 
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American farm families. A big percent- 
age of these families do not have bug- 
gies or wagons which can be horse drawn 
since their equipment has been com- 
pletely motorized and they have neither 
the money nor the available buggies for 
switching from motorized to horse-drawn 
transportation. Hence when present tire 
resources become worn and when second- 
hand tires become unavailable special 
steps must be taken to provide America’s 
farmers with tire priorities which will en- 
able them to remain on the farm to pro- 
duce the food essential to the winning of 
this war. To do this they must have 
means of travel from farm to town and 
home again. It is not too early, Mr. 
Speaker, to begin making plans for meet- 
ing the tire needs of American farmers 
and it may well be that city tire users 
for whom motor travel is simply a con- 
venience will have to make concessions 
so that tires may be made available to 
farmers for whom motor travel is an ab- 
solute necessity. 

I am sure that Mr. Henderson now has 
this problem before him and that any of 
you who may have a practical suggestion 
for solving this difficulty will find your 
es welcome in Mr. Henderson’s 
office. 


EXTENSION OF REMARKS 


Mr.GILLIE. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and include therein a ser- 
mon by G. W. Allison, of Fort Wayne. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 

Mr. MURDOCK. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a radio address by Colonel Rutherford, 
of Phoenix, Ariz. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ari- 
zona? 

There was no objection. 


A REAL DEFENSE NEED 


Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. BENDER. Mr. Speaker, the 
House Rivers and Harbors Committee 
has included hundreds of miscellaneous 
projects in the bill which it is recom- 
mending for passage. Many of them are 
of doubtful defense value, to say the least. 
Some are urgent and absolutely vital. 
One of them is the appropriation for the 
building of a second set of locks through 
the Soo Canal in the Great Lakes region. 
Most of us probably are unaware of the 
fact that vastly more tonnage is shipped 
through the Soo Canal every year than 
through the Panama Canal. Moreover, 
through this canal there passes a tre- 
mendous portion of the raw materials 
necessary for the construction of our na- 
tional defense. 

Mr. REED of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. BENDER. I yield to the distin- 
guished gentleman from New York. 
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Mr. REED of New York. I agree with 
the gentleman 100 percent. The locks at 
Sault Ste. Marie are one of the most vital 
arteries in this country. Practically all 
the iron and steel necessary for defense 
has to come through there. One disaster 
alone there would practically tie up 75 
percent of our national defense. 

Mr. BENDER. Today there is only 
one set of locks in this vital region. 
Enemy bombers engaged in either a sui- 
cidal attack or based upon unknown land- 
ing fields in the Hudson Bay region could 
seriously impair our war effort. 

The construction of auxiliary locks is 
therefore a matter of the utmost urgency. 
I believe that Congress should separate 
the provisions of the omnibus bill so that 
we might pass upon those which are im- 
mediately necessary and postpone the 
consideration of those which are unre- 
lated to national defense. The Soo Canal 
project belongs in the “hurry up” class. 
It must be passed now. 

LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. Kramer, for 3 
weeks, on account of illness. 


SENATE BILLS REFERRED 


Bills of the Senate of the following 
titles were taken from the Speaker’s table 
and, under the rule, referred as follows: 

S. 2132. An act authorizing the construc- 
tion of a new lock at St. Marys Falls Canal, 
Mich., in the interest of national defense; to 
the Committee on Rivers and Harbors. 

S. 2152. An act to provide for the planting 
of guayule and other rubber-bearing plants in 
order to make available a source of crude 
rubber for emergency and defense uses; to 
the Committee on Agriculture. 


ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly en- 
rolled bills of the House of the following 
titles, which were thereupon signed by 
the Speaker: 

H. R. 6128. An act to amend the act entitled 
“An act to expedite the provision of housing 
in connection with national defense, and for 
other purposes,” approved October 14, 1940, 
as amended; and 

H.R. 6325. An act to amend certain pro- 
visions of the Internal Revenue Code relating 
to the production of alcohol. 


The Speaker announced his signature 
to enrolled bills of the Senate of the fol- 
lowing titles: 

8.1677. An act authorizing subsistence al- 
lowance provided for aviation cadets to be 
paid to messes in manner as prescribed by the 
act of March 14, 1940 (Public, No. 433, 76th 
Cong.); 

S. 1995. An act to amend the act approved 
June 23, 1938, entitled “‘An act to regulate the 
distribution, promotion, and retirement of 
officers of the line of the Navy, and for other 
purposes”; 

S. 2090. An act to amend the act entitled 
“An act making appropriations for the naval 
service for the fiscal year ending June 30, 
1910, and for other purposes,” approved 
March 3, 1909, as amended, so as to extend 
commissary privileges to such other persons 
as may be specifically authorized by the Sec- 
retary of the Navy; 

S. 2094. An act to provide for the rank and 
title of the Commandant of the Marine Corps; 

S.2095. An act to further amend the act 
approved June 23, 1938 (52 Stat. 944), as 
amended; 








1942 


8.2160. An act to promote the national 
security and defense by establishing daylight- 
saving time; and 

8. 2169. An act to create the Limited Service 
Marine Corps Reserve, and for other purposes. 

ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 31 minutes p. m.) the 
House adjourned until tomorrow, Tues- 
day, January 20, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN 
CoMMERCE 


There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, January 20, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 


COMMITTEE ON IMMIGRATION AND NATURALIZA- 
TION 


- There will be a meeting of the Commit- 
tee on Immigration and Naturalization 
at 10 a. m., Wednesday, January 21, 1942, 
to consider H. R. 1844 and private bills. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1289. A communication from the President 
of the United States, transmitting five emer- 
gency supplemental estimates of appropria- 
tions, fiscal year 1942, to remain available 
until June 30, 1943, for the military activities 
of the War Department (H. Doc. No. 567); 
to the Committee on Appropriations and 
ordered to be printed. 

1290. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the fis- 
cal year 1942 in the amount ef $7,000,000 for 
the Federal Works Agency (H. Doc. No. 568); 
to the Committee on Appropriations and 
ordered to be printed. 

1291. A communication from the President 
of the United States, transmitting supple- 
mental estimates of appropriations for the 
Department of Justice, for the fiscal year 1942 
in the sum of $2,150,000, and for the fiscal 
year 1943 as an amendment to the annual 
budget in the sum of $3,800,000, amounting 
in all to $5,950,000 (H. Doc. No. 569); to the 
Committee on Appropriations and ordered to 
be printed. 

1292. A communication from the Presi- 
dent of the United States, transmitting sup- 
plemental estimates of appropriations for the 
Navy Department and naval service for the 
fiscal year ending June 30, 1942, amounting to 
$4,598,783,500 cash and $4,170,000,000 contract 
authorization $8,768,783,500, together with 
proposed provisions affecting certain existing 
naval appropriations for said fiscal year 
(H. Doc. No. 570) to the Committee on Ap- 
propriations and ordered to be printed. 

1298. A letter from the Secretary of the 
Interior, transmitting a draft of a proposed 
bill to amend section 4 of the act of March 
2, 1934 (48 Stat. 361), relating to the Model 
Housing Board for Puerto Rico, and for other 
eae to the Committee on Insular 


Ten. A letter from the Attorney General, 
transmitting a draft of a proposed bill to 
amend subsection (c) of section 19 of the 
Immigration Act of February 5, 1917 (39 Stat. 
889; U 8. C., title 8, sec. 155, as amended); 
to the Committee on Immigration and Nat- 
uralization. 
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1295. A letter from the Secretary of the 
Navy, transmitting reports of negotiated con- 
tracts entered into by the Navy Department 
during the quarter ended December 31, 1941; 
to the Committee on Naval Affairs. 

1296. A letter from the Secretary of the 
Navy, transmitting a report of contracts en- 
tered into for buildings, facilities, etc., for 
the quarter ended December 31, 1941; to the 
Committee on Naval Affairs. 

1297. A letter from the national president, 
American War Mothers, transmitting report 
of the American War Mothers from October 
1939 to October 4, 1941; to the Committee on 
World War Veterans’ Legislation. 

1298. A letter from the president, Board of 
Commissioners of the District of Coiumbia, 
transmitting a draft of a proposed bill to 
provide for regulation of insurance rates 
against loss by fire and lightning, and for 
other purposes; to the Committee on the 
District of Columbia. 

1299. A communication from the President 
of the United States, transmitting the General 
Accounting Office certificate of settlement No. 
0654549, dated November 10, 1941, covering a 
claim in favor of the Maryland National Capi- 
tal Park and Planning Commission in the 
sum of $90,000 (H. Doc. No. 571); to the 
Committee on Appropriations and ordered 
to be printed. 

1300 A communication from the President 
of the United States, transmitting records of 
judgments rendered against the Government 
by the United States district courts, as sub- 
mitted by the Attorney General through the 
Treasury Department, and which require an 
appropriation for their payment amounting 
to $54,650.01 (H. Doc. No. 572); to the Com- 
mittee on Appropriations and ordered to be 
printed. 

1301. A communication from the President 
of the United States, transmitting a schedule 
of claims amounting to $1,915,851, allowed by 
the Generai Accounting Office (H. Doc. No. 
573); to the Committee on Appropriations 
and ordered to be printed. 

1302. A communication from the President 
of the United States, transmitting estimates 
of appropriations submitted by the several 
executive departments and independent offices 
to pay claims for damages to privately owned 
property in the sum of $51,493.37 (H. Doc. 
No. 574); to the Committee on Appropriations 
and ordered to be printed. 

1303. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriations for payment of cer- 
tain claims allowed by the General Account- 
ing Office amounting to $165,483.36 (H. Doc. 
No. 575); to the Committee on Appropria- 
tions and ordered to be printed. 

1304. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the Na- 
tional Mediation Board, for the fiscal year 
1942, amounting to $22,500 (H. Doc. No. 576); 
to the Committee on Appropriations and 
ordered to be printed. 

1305. A communication from the President 
of the United States, transmitting two sup- 
plementa] estimates of appropriations for the 
Department of State, for the fiscal year 1942, 
amounting to $950,000 (H. Doc. No. 577); to 
the Committee on Appropriations and ordered 
to be printed. 

1306. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriation submitted by the Navy 
Department to pay claims for damages by col- 
lision or damages incident to operation of 
vessels of the Navy, in the sum of $771.41 
(H. Doc. No. 578); to the Committee on 
Appropriations and ordered to be printed. 

1307. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriation in the amount of 
$151.20, submitted by the Department of Jus- 
tice to pay claims for damages to any person 
or damage to or loss of privately owned prop- 
erty caused by employees of the Federal Bu- 
reau of Investigation (H. Doc. No. 579); to 
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the Committee on Appropriations and ordered 
to be printed. 

1308. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriations submitted by the 
War Department to pay claims for damages 
due to military operations, amounting to 
$4,955.71 (H. Doc. No. 580); to the Committee 
on Appropriations and ordered to be printed. 

1309. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriations for payment of cer- 
tain claims allowed by the General Account- 
ing Office amounting to $90,015.85 (H. Doc. 
No. 581); to the Committee on Appropria- 
tions and ordered to be printed. 

1310. A communication froin the President 
of the United States, transmitting a list of 
judgments rendered by the Court of Claims 
which have been submitted by the Secretary 
of the Treasury and require an appropriation 
for their payment amounting to $714,206.80 
(H. Doc. No. 582); to the Committee on Ap- 
propriations and ordered to be printed. 

1311. A communication from the President 
of. the United States, transmitting an esti- 
mate of appropriation for payment of a cer- 
tain claim allowed by the General Account- 
ing Office amounting to $475.53 (H. Doc. No. 
583); to the Committee on Appropriations 
and ordered to be printed. 

1312. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriation for payment of a cer- 
tain claim allowed by the General Accounting 
Office amounting to $49.40 (H. Doc. No. 584); 
to the Committee on Appropriations and 
ordered to be printed. 

1313 A communication from the Presi- 
dent of the United States, transmitting a 
record of judgment rendered against the 
Government by the United States District 
Court for the Western District of Washington, 
together with an indefinite appropriation to 
pay costs and interest amounting to $587.20 
(H. Doc. No. 585); to the Committee on Ap- 
propriations and ordered to be printed. 

1314. A communication from the Presi- 
dent of the United States, transmitting an 
estimate of appropriation submitted by the 
War Department to pay a claim for damages 
under river and harbor work in the sum of 
$100 (H. Doc. No. 586); to the Committee on 
Appropriations and ordered to be printed. 

1315. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriation submitted by the 
Treasury Department to pay claims for dam- 
ages by collision or damages incident to the 
operation of vessels of the United States Coast 
Guard, in the sum of $1,243.57 (H. Doc. No. 
587); to the Committee on Appropriations 
and ordered to be printed. 

1316. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriation for payment of a cer- 
tain claim allowed by the General Accounting 
Office amounting to $20.49 (H. Doc. No. 588); 
to the Committee on Appropriations and 
ordered to be printed. 

1317. A letter from the Acting Administra- 
tor. transmitting a list of employees of the 
Work Projects Administration, Federal Works 
Agency, in the Territory of Hawaii, receiving 
@ per annum salary of $1,200 or more on 
December 1, 1941; to the Committee on 
Expenditures in the Executive Departments. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr, SABATH: Committee on Rules. House 
Resolution 407. Resolution for consideration 
of H. R. 6333, a bill authorizing Secretary of 
War to proceed with construction of certain 
public works; without amendment (Rept. No. 
1594). Referred to the House Calendar, 
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Mr. ANDERSON of New Mexico: Committee 
on Indian Affairs. 8.294. An act to author- 
ize an appropriation for payment to the Mid- 
die Rio Grande District of con- 
struction costs assessed against certain lands 
within such district acquired by the United 
States for the benefit of certain Indians in 
the State of New Mexico; without amend- 
ment (Rept. No. 1595). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. SMITH of Washington: Committee on 
Indian Affairs. S. 1412. An act to amend 
the act of June 11, 1940 (Public, No. 590, 
76th Cong., 3d sess.), providing for the relief 
of Indians who have paid taxes on allotted 
land; without amendment (Rept. No. 1596) 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. WALTER: Committee on the Judiciary. 
S. 1961. An act to eliminate the prohibition 
against the filling of the first vacancy occur- 
ring in the office of district judge for the 
district of New Jersey; without amendment 
(Rept. No. 1597). Referred to the Commit- 
tee of the Whole House on the state of the 
Union. 

Mr. SCHUETZ: Committee on Naval Af- 
fairs. S. 2139. An act to provide for per- 
formance of the duties of chiefs of bureau 
and the Judge Advocate General in the Navy 
Department, and the Major General Com- 
mandant of the Marine Corps, and for other 
purposes; without amendment (Rept. No. 
1598). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. GALE: Committee on Indian Affairs. 
H. R. 4321. A bill for the benefit of the 
Chippewa Indians of Minnesota; with amend- 
ment (Rept. No. 1599). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. BULWINKLE: Committee on Interstate 
and Foreign Commerce. H. R. 5695. A bill 
to amend the Civilian Pilot Training Act of 
1939 so as to provide for the training of ci- 
vilian aviation mechanics; without amend- 
ment (Rept. No. 1600). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. CELLER: Committee on the Judiciary. 
H. R. 6270. A bill to amend subsections (b), 
(ad), and (e) of section 77 of the Judicial 
Code so as to transfer the county of Meri- 
wether from the Columbus division of the 
middle district of Georgia to the Newnan divi- 
sion of the northern district of Georgia, and 
to change the terms of the district court for 
the Macon and Americus divisions in the 
middle district of Georgia; without amend- 
ment (Rept. No. 1601). Referred to the Com- 
mittee of the Whole House on the state of 
the Union. 

Mr. HINSHAW: Committee on Interstate 
and Foreign Commerce. H. R. 6072. A bill 
authorizing the States of Arizona and Cali- 
fornia, jointly or separately, to construct, 
maintain, and operate a free highway bridge 
across the Colorado River at or near Needles, 
Calif.; without amendment (Rept. No. 1602). 
Referred to the House Calendar. 

Mr. BATES of Massachusetts: Committee 
on Naval Affairs. H. R. 6356. A bill to amend 
the act approved October 24, 1941, entitled 
“An Act to authorize the Secretary of the Navy 
to provide salvage facilities, and for other 
purposes” (Public Law No. 280, 77th Cong.), 
so as to remove the limitation on the sum 
authorized to be appropriated annually to 
effectuate the purposes of the act; without 
amendment (Rept. No. 1603). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. CROSSER: Committee on Interstate 
and Foreign Commerce. H. R. 6387. A bill 
to extend the crediting of military service un- 
der the Railroad Retirement Acts, and for 
other purposes; without amendment (Rept. 
No. 1604). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. TRAYNOR: Committee on the Terri- 
tories. H. R. 3158. A bill to increase the 
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on the canresaetaae 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clark 
for printing and reference to the proper 
calendar, as follows: 

Mr. HARRIS of Arkansas: 


D. H. Dantzler; with amendment (Rept. No. 


1606). Referred to the Committee of the 
Whole House. 
Mr. KLEIN: Committee on Claims. H. R. 


4896. A bill for the relief of David B. Byrne; 
with amendment (Rept. No. 1607). Referred 
to the Committee of the Whole House. 

Mr. CAPOZZOLI: Committee on Claims. 
H.R. 5652. A bill to relieve certain employees 
of the Veterans’ Administration from finan- 
cial liability for certain overpayments and 
allow such credit therefor as is necessary in 
the accounts of certain disbursing officers, 
and for other purposes; with amendment 
(Rept. No. 1608). Referred to the Committee 
of the Whole House. 

Mr. WEISS: Committee on Claims. H, R. 
5865. A bill for the relief of Builders Special- 
ties Co.; with amendment (Rept. No. 1609). 
Referred to the Committee of the Whole 
House. 

Mr. HARRIS of Arkansas: Committee on 
Claims. H. R. 5887. A bill for the relief of 
Howard L. Miller; without amendment (Rept. 
No. 1610). Referred to the Committee of the 
Whole House. 

Mr. GILLETTE: Committee on Claims. 
H. R. 6226. A bill for the relief of B. H. 
Wilford; without amendment (Rept. No. 
1611). Referred to the Committee of the 
Whole House 

Mr. WEISS: Committee on Claims. H R. 
6328. A bill for the relief of certain disburs- 
ing officers of the Army of the United States 
and for the settlement of individual claims 
approved by the War Department; without 
amendment (Rept. No. 1612). Referred to 
the Committee of the Whole House. 


CHANGE OF REFERENCE 


Under clause 2 of rule XXII, the Com- 
mittee on Invalid Pensions was dis- 
charged from the consideration of the 
bill (H. R. 6334) for the relief of Ralph 
Adams and the same was referred to the 
Committee on Military Affairs. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sev- 
erally referred as follows: 


By Mr. PATMAN: 

H. R. 6391. A bill providing for the issuance 
of nonnegotiable United States bonds to Fed- 
eral Reserve banks and terminating the au- 
thority of the Treasury to issue other interest- 
bearing obligations of the United States to 
commercial banks, and for other purposes; 
to the Committee on Ways and Means. 

By Mr. VINSON of Georgia: 

H.R. 6392. A bill to authorize the con- 
struction of certain naval vessels, and for 
other purposes; to the Committee on Naval 
Affairs. 

By Mr. SCHULTE: 

H. R. 6393. A bill reducing the rate for 
transportation by railroad of members of the 
armed forces, and providing for transporta- 
tion during certain emergency furloughs; to 
the Committee on Military Affairs, 
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H. R. 6396. A bill making it a Federal of- 
fense to steal or embezzle certain articles, 
products, or materials subject to rationing or 
allocation under Federal law; to the Com- 
mittee on the Judiciary, 

By Mr. SASSCER: 

H. R. 6397. A bill to provide leave of absence 
for employees of the Federal Government 
without loss of salary or annual leave in order 
to participate in civilian-defense activities; 
to the Committee on the Civil Service. 

By Mr. IMHOFF: 

H.R. 6398. A bill for the relief of the vil- 
lage of Carrollton, Ohio; to the Committee on 
Claims. 

By Mr. RANDOLPH: 

H. R. 6399. A bill to provide for increased 

facilities at Gallinger Municipal Hospital and 


_Glenn Dale Sanatorium; to the Committee 


en the District of Columbia. 
By Mr. SIKES: 

H.R. 6400. A bill providing for the exami- 
nation and survey of Chipola River, Ala. and 
Fla.; to the Committee on Rivers and Harbors. 

By Mr. SPRINGER: 

H. R. 6401. A bill to amend the act entitled 
“An act for the incorporation of American 
War Mothers,” as amended, and matters re- 
lating thereto; to the Committee on the 
Judiciary. 

By Mr. WHITE: 

H. R. 6402. A bill to facilitate the construc- 
tion of water conservation and utilization 
projects under the Interior Department Ap- 
propriation Act, 1940, approved May 10, 1939 
(53 Stat. 685); to the Committee on Irriga- 
tion and Reclamation. 

By Mr. SUMNERS of Texas: 

H. R. 6403. A bill to further expedite the 
prosecution of the war; to the Committee on 
the Judiciary. 3 

By Mr. WHITTEN: 

H. R. 6404. A bill for the relief of the town 

of Coldwater, Miss.; to the Committee on 


By Mr. RANKIN of Mississippi: 

H.R 6405. A bill to promote the national 
defense by providing for a four-lane high- 
speed highway from the District of Columbia 
to Memphis, Tenn., to be known as the Lee 
Highway; to the Committee on Roads. 

By Mr. McGRANARY: 

H. J. Res. 267. Joint resolution requesting 
the President to prociaim February 1 as Na- 
tional Freedom Day; to the Committee on the 
Judiciary. 

By Mr. LEA: 

H. J. Res. 268. Joint Resolution to extend 
the time for amending the petition of the 
Indians of California under section 4 of the 
act of May 18, 1928; to the Committee on 
Indian Affairs. 

By Mr. LESINSKI: 

H. J. Res. 269. Joint resolution authorizing 
the President of the United States of Amer- 
ica to proclaim October 11, 1942, General 
Pulaski’s Memorial Day for the observance 
and commemoration of the death of Brig. 
Gen. Casimir Pulaski; to the Committee on 
the Judiciary. 


PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 
By Mr. BARRY: 
H. R. 6406. A bill for the relief of Orvie Mat- 
thew Ean; to the Committee on Naval Affairs. 








H. A granting a pension to 
Eva Marquette; to the Committee on Invalid 


Mr. COLLINS: 
A bill for the relief of the estate 
of Mrs. Carl B. Burkes; to the Committee on 


A for the relief of J. A. 
the estate of Ola Fowler; to the 


By Mr. KEFAUVER: 

H.R. 6410 A the relief of Alex 
Gamble; to the Committee on Claims. 

By Mr. MAGNUSON: 

H. R. 6411. A bill for the relief of the Puget 
Sound Bridge & Dredging Co.; to the Com- 
mittee on Claims. 

By Mr. POAGE: 

H. R. 6412. A bill for the relief of O. R. Max- 

field; to the Committee on Claims. 
By Mr. SATTERFIELD: 

H.R. 6413. A bill for the relief of the Gen- 
eral Exchange Insurance Corporation, Rich- 
mond, Va.; to the Committee on Claims. 

H.R 6414. A bill for the relief of the Gen- 
eral Exchange Insurance Corporation, Rich- 
mond, Va.; to the Committee on Claims. 

By Mr. SABATH: . 

H. R. 6415. A bill authorizing the naturali- 
zation of Vaclav Rasin; to the Committee on 
Immigration and Naturalization. 





PETITIONS, ETC. 


Under clause 1 of rule XXTI, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2297 By Mr. CUNNINGHAM: Petition of 
Nevada-Iowa Group Management Unit of 
National Farm Loan Associations, representing 
1,324 Federal land-bank borrowers, urging 
Congress. at the first opportunity give due 
consideration to the enactment of such legis- 
lation as will insure the continuance of a 
sound cooperative farm-credit system and 
especially the extension of the 31,-percent 
interest rate during the period of the emer- 
gency; to the Committee on Banking and 
Currency. 

2298. By Mr. FOGARTY: Memorial of the 
General Assembly of the State of Rhode 
Isiand, relative to emactment of daylight- 
saving legislation; to the Committee on In- 
terstate and Foreign Commerce 

2299 By Mr. FORAND: Joint resolution of 
the General Assembly of the State of Fhode 
Island, favoring the enactment at the earliest 
possible moment of appropriate legislation 
for the establishment of daylight saving 
throughout the United States as a means of 
promoting safety, increased production, and 
the conservation of electrical energy; to the 
Committee on Interstate and Foreign Com- 
merce. 

2300. Also, resolution of the Gaspee Plateau 
Civie Club, Inc., of Warwick, R. I., memorial- 
izing Congress to so amend title 1 of the 
Social Security Act so as to make a minimum 
of $30 per month available, as a matter of 
right, to every retired citizen 60 years of age 
or older, who is not drawing annuities in that 
amount under any other Federa) system, as 
provided in the General Welfare Act, H.R. 
1410, now pending in Congress; to the Com- 
mittee on Ways and Means. 

2301. By Mr. KEOGH: Petition of Schroeder 
Bros., Inc.. of New York City, opposing the 
passage of Senate bill 860 or any similar bill 
that may be introduced for adoption; to the 
Committee on Military Affairs 

2302. By Mr. KRAMER: Petition of the 
Reclamation Board of the State of Califor- 
nia, expressing its desire to do everything 
possible in the interest of successful mili- 
tary offensive by the United States of Amer- 
ica, and to impress upon the Congress the 
supreme importance of providing the neces- 
sary funds to carry out the needed program 
for the State; to the Committee on Military 
Affairs. 
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2303. By Mr. LECOMPTE: Petition of Sears- 
boro Grange, No. 2183, Searsboro, Iowa, on 
price-control legislation; to the Committee 
on Banking and Currency. 

2304. By Mr. TENEROWICZ: Resolution of 
the West Side Local 174, United Automobile 


Organizations, Detroit, Mich., asking for an 
appropriation for unemployment compensa- 
tion, etc.; to the Committee on Ways and 
Means. 

2305 By Mr. SHAFER of Michigan: Reso- 
lution of the Calhoun County (Mich.) Road 
Commission, opposing Senate bill 2015 and 
House bill 5949; to the Committee on Inter- 
state and Foreign Commerce. 

2306. By Mr. SMITH of Wisconsin: Peti- 
tion of Local No. 1030, Steel Workers Organiz- 
ing Committee, together with Communica- 
tions Association, Congress of Industrial Or- 
ganizations, demanding that appropriate con- 
gressional committees afford labor an oppor- 
tunity to present its views on any legislation 
affecting communications workers by calling 
public hearings; to the Committee on Labor. 

2307. By Mr. STEFAN: Resolution of the 
Santee Sioux Tribal Council; to the Com- 
mittee on Indian Affairs. 

2308. By the SPEAKER: Petition of the Na- 
tional Federation of Post Office Clerks, In- 
dianapolis, Ind., petitioning consideration of 
their resolution with reference to the national 
defense program; to the Committee on Mili- 
tary Affairs. 





SENATE 


Tuespay, JANUARY 20, 1942 


The Reverend Bernard Braskamp, 
D. D., pastor of the Gunton-Temple Me- 
morial Presbyterian Church, Washing- 
ton, D. C., offered the following prayer: 


Almighty and ever-blessed God. whose 
greatness is unsearchable and whose 
amazing love crowneth all our days, we 
are again approaching Thy throne, com- 
pelled not only by our necessities, but en- 
couraged by every gracious invitation in 
Thy Holy Word. 

Let Thy hand of blessing rest this day 
upon all whom Thou hast called to posi- 
tions of leadership and service in the life 
of our Republic. granting unto them 
grace and wisdom to perform their duties 
with pure and steadfast devotion. 

We pray that Thou wilt create within 
our hearts those desires which Thou dost 
delight to satisfy. Fill us with a high 
and holy aspiration to know and do Thy 
will more perfectly. May we hold our 
own wishes and decisions in suspense un- 
til Thou dost declare Thy will unto us. 

Help us to cleave with increasing 
tenacity of purpose and with fond affec- 
tion to that glorious promise when the 
kingdoms of this earth shall become the 
kingdom of our Lord. 

In the name of the Christ we pray. 
Amen. 

THE JOURNAL 


On request of Mr. HILL, and by unani- 
mous consent, the reading of the Journal 
of the proceedings of Monday, January 
19, 1942, was dispensed with, and the 
Journal was approved. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
passed the following bills and joint reso- 
lutions, in which it requested the concur- 
rence of the Senate: 
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H.R. 4648. An act to amend the act of 
August 11, 1939 (53 Stat. 1418), entitled “An 
act authorizing construction of water con- 
servation and utilization projects in the 
Great Plains and arid and semiarid areas of 
the United States,” as amended by the act of 
October 14, 1940 (54 Stat. 1119); 

H. R. 5480. An act to provide pay for officers 
in accordance with the rank and grade in 
which they were inducted and served in the 
land forces; 

H. R. 5481. An act to transfer Blair County, 
Pa., from the western judicial district of 
Pennsylvania to the middle judicial district 
of Pennsylvania; 

H. J. Res. 231. Joint resolution to approve 
and authorize the continuance of certain 
payments for the hospitalization and care of 
Leo Mulvey, and for other purposes; and 

H. J. Res. 257. Joint resolution to amend 
section 124 of the Internal Revenue Code to 
simplify the procedure in connection with 
amortization of certain facilities. 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gillette Overton 
Andrews Green Pepper 
Austin Guffey Radcliffe 
Ball Gurney Reed 
Bankhead Hayden Reynolds 
Barkley Herring Rosier 

Bilbo Hill Russell 

Bone Holman Shipstead 
Brewster Hughes Smathers 
Brown Johnson, Colo. Smith 

Bulow Kilgore Spencer 
Bunker La Follette Stewart 
Burton Langer Taft 

Butler Lee Thomas, Idaho 
Byrd Lodge Thomas, Okla 
Capper Lucas Thomas, Utah 
Caraway McCarran 

Chandler McFarland Tunnell 
Chavez McKellar Tydings 
Clark, Idaho McNary Vandenberg 
Clark, Mo, Maloney Van Nuys 
Connally Maybank Wagner 
Danaher Mead Wallgren 
Davis Millikin Wheeler 
Downey Murray White 

Doxey Norris Wiley 
Ellender Nye Willis 

George O’Daniel 

Gerry O’Mahoney 


Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of illness. 

The Senator from North Carolina [Mr. 
Bartey], the Senator from Virginia (Mr. 
Gtass}, the Senator from Utah [Mr. 
Morpock], the Senator from Wyoming 
[Mr. ScHwartTz], and the Senator from 
Massachusetts [Mr. WALSH] are neces- 
sarily absent. 

Mr. AUSTIN. The Senator from New 
Jersey [Mr. Barsour] and the Senator 
from Illinois [Mr. Brooxs] are absent on 
official business. 

The Senator from New Hampshire 
[Mr. Bripces] is absent in a hospital be- 
cause of a recent hip injury. 

The VICE PRESIDENT. Eighty-five 
Senators have answered to their names. 
A quorum is present. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 

REPORT ON OPERATION OF SELECTIVE SERVICE 
Act 
A letter from the Secretary of War, report- 


ing, pursuant to law, relative to the num- 
ber of men in the land forces under the 
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provisions of law on the last day of a specified 
month; to the Committee on Military 
Affairs. 


REPORT OF CONTRACTS FOR BUILDINGS, FACIL- 
ITres, Etrc., Navy DEPARTMENT 


A letter from the Secretary of the Navy, 
transmitting, pursuant to law, a report of 
contracts entered into for buildings, facil- 
ities, etc., for the quarter ended December 31, 
1941 (with an accompanying report); to the 
Committee on Naval Affairs. 


REPORTS OF NEGOTIATED CONTRACTS AWARDED BY 
Navy DEPARTMENT 


A letter from the Secretary of the Navy, 
transmitting, pursuant to law, reports.of ne- 
gotiated contracts entered into by the Navy 
Department during the quarter ended Decem- 
ber 31, 1941 (with accompanying papers); to 
the Committee on Naval Affairs. 


REPORT ON LOANS TO INDIVIDUAL INDIANS AND 
INDIAN ASSOCIATIONS, Etc. 


A letter from the Secretary of the Interior, 
transmitting, pursuant to law, a report show- 
ing the status of credit operations as of June 
30, 1941, with individual Indians and associa- 
tions or corporate groups of In?’ ins organ- 
ized pursuant to law (with an accompanying 
report); to the Committee on Indian Affairs. 


LAND FOR TESTING LABORATORY, Etc., PUBLIC 
Roaps ADMINISTRATION 


A letter from the Administrator of the Fed- 
eral Works Agency, transmitting a draft of 
proposed legislation to authorize the Federal 
Works Administrator to acquire title, on be- 
half of the United States, to not exceeding 
35 acres ol land, subject to certain reserva- 
tions in the grantors (with an accompanying 
paper); to the Committee on Public Build- 
ings and Grounds 


List OF WorK PROJECTS ADMINISTRATION 
EMPLOYEES IN Hawa 


A letter from the Acting Administrator of 
the Federal Works Agency, transmitting, pur- 
suant to law, a list of employees of the 
Work Projects Administration, Federal Works 
Agency, in the Territory of Hawaii, receiving 
@ per annum salary of $1,200 or more on De- 
cember 1, 1941, supplementing the list for- 
warded by letter of January 2, 1942 (with an 
accompanying paper); to the Committee on 
Appropriations. 


IMPORTATION OF FILIPINO LABORERS TO Hawall 
(S. Doc. No. 156) 


A letter from the Commissioner of Work 
Projects, reporting, pursuant to Senate Reso- 
lution 193, Seventy-seventh Congress (agreed 
to November 13, 1941), relative to an inves- 
tigation made for the purpose of determin- 
ing whether there are sufficient American 
workers available for employment in the Ter- 
ritory of Hawaii to satisfy the demands for 
labor in that Territory; to the Committee on 
Education and Labor and ordered to be 
printed. 


PETITIONS AND MEMORIAL 


Petitions, etc., were presented by Mr. 
VANDENBERG and referred as indicated: 


A resolution of the Board of Supervisors of 
St. Joseph County, Mich., protesting against 
the enactment of legislation to change the 
size and weight of motor vehicles; to the Com- 
mittee on Interstate Commerce. 

Resolutions of the City Commission of 
Wakefield; the Muskegon Employers Associa- 
tion, of Muskegon; and Ishpeming Council 
No. 1541, Knights of Columbus, of Ishpeming; 
all in the State of Michigan, pledging loyal 
aid and support to the Government in the 
conduct of the existing war; to the Commit- 
tee on Military Affairs. 


THE RUBBER SHORTAGE 


Mr. VANDENBERG. Mr. President, in 
the nature of a petition, I present a letter 
from Mr. Frank C. Morse, of the Browne- 
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Morse Co., of Muskegon, Mich. Mr. 
Morse makes the interesting and signifi- 
cant point that when a rubber shortage 
is forcing the drastic curtailment of the 
use of rubber in civilian life and private 
industry, it is somewhat disconcerting to 
find the War Department advertising 
right now, and opening bids today, for 
1,000 rubber cuspidor mats for the Quar- 
termasters Supply Depot, requiring 142 
tons of rubber. This is a rather whimsi- 
cal and relatively insignificant. matter, 
but it suggests the larger inquiry as to 
whether rubber economy may not be 
helpfully pursued inside as well as outside 
the defense machine. 

I ask that the letter be referred to the 
so-called Truman committee—the Spe- 
cial Committee Investigating the Na- 
tional Defense Program. 

The VICE PRESIDENT. It will be so 
referred. 

Mr. DANAHER. Mr. President, will 
the Senator from Michigan yield? 

Mr. VANDENBERG. Yes; I yield. 

Mr. DANAHER. Does the Senator pro- 
ceed on the theory that the Quarter- 
master Corps cannot make mistakes? 
(Laughter.] 

Mr. VANDENBERG. I might add, for 
the information of the Senator from Con- 
necticut, that the writer of the letter sug- 
gests that the situation might be con- 
trolied by a course in straight spitting. 
(Laughter. ] 


ENROLLED BILLS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on Jan- 
uary 19, 1942, that committee presented 
to the President of the United States the 
following enrolled bills: 


8.1677. An act authorizing subsistence 
allowance provided for aviation cadets to be 
paid to messes in manner as prescribed by 
the act of March 14 1940 (Public, No. 433, 
76th Cong.); 

8.1995. An act to amend the act approved 
June 23, 1938, entitled “An act to regulate 
the distribution, promotion, and retirement 
of officers of the line of the Navy, and for 
other purposes”; 

S.2090 An act to amend the act entitled 
“An act making appropriations for the naval 
service for the fiscal year ending June 30, 
1910, and for other purposes,” approved March 
8, 1909, as amended so as to extend com- 
missary privileges to such other persons as 
may be specifically authorized by the Secre- 
tary of the Navy; 

S. 2094. An act to provide for the rank and 
title of the Commandant of the Marine 
Corps; 

S. 2095. An act to further amend the act 
approved June 23, 1938 (52 Stat. 944). as 
amended; 

S.2160 An act to promote the national 
security and defense by establishing daylight- 
saving time; and 

S. 2169. 4n act to create the Limit. i Serv- 
ice Marine Corps Reserve, and for other 
purposes. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and r-ferred as follows: 

By Mr. SMATHERS: 

S.2211. A bill for the relief of Louis T. 

Klauder, to the Committee on Claims. 
By Mr. REYNOLDS: 

S. 2212. A bill to suspend during a national 
emergency declared by Congress or by the 
President, the provisions of section 322 of the 
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act of June 30, 1932, as amended, relating to 
certain leases; to the Committee on Mili- 
tary Affairs. 


HOUSE BILLS AND JOINT RESOLUTIONS 
REFERRED 


The following bills and joint resolu- 
tions were severally read twice by their 
titles and referred as indicated: 


H. R. 4648. An act to amend the act o. Au- 
gust 11, 19389 (53 Stat. 1418), entitled “An act 
authorizing construction of water-conserva- 
tion and utilization projects in the Great 
Plains and arid and semiarid areas of the 
United States,” at amended by the act f 
October 14, 1940 (54 Stat. 1119); to the Com- 
mittee on Irrigation and Reclamation. 

H.R. 5480. An act to provide pay for offi- 
cers in accordance with the rank and grade 
in which they were inducted and served in the 
land forces; to the Committee on Military 
Affairs. 

H. R. 5481. An act to transfer Blair County, 
Pa. from the western judicial] district of 
Pennsylvania to the middle judicial district 
of Pennsylvania; to the Committee on the 
Judiciary. 

H. J. Res. 231. Joint resolution to approve 
and authorize the continuance of certain 
payments for the hospitalization and care of 
Leo Mulvey, and for other purposes; to the 
Committee on Commerce. 

H. J. Res. 257. Joint resolution to amend 
section 124 of the Internal Revenue Code to 
simplify the procedure in connection with 
amortization of certain facilities; to the 
Committee on Finance. 


ADDRESS BY SENATOR TAFT BEFORE 
ECONOMISTS’ NATIONAL COMMITTEE 
ON MONETARY POLICY 
{Mr DANAHER asked and obtained leave 

to have printed in the Rrecorp an address on 

the topic America at War, delivered by Sena- 
tor Tarr on January 15, 1942, before the 

Economists’ National Committee on Monetary 

Policy, which appears in the Appendix.] 


INVESTIGATION OF RUBBER SUPPLIES 
AND PRODUCTION 


Mr. LA FOLLETTE. Mr: President, I 
ask unanimous consent to have inserted 
in the Recorp at this point a letter re- 
ceived from the able Comptroller General, 
Mr. Lindsay C. Warren, enclosing a copy 
of a letter addressed to the chairman of 
the Military Affairs Committee of the 
Senate under date of December 30, in 
relation to the bill which recently passed 
the Senate—S. 2152—to provide for the 
planting of 45,000 acres of guayule in 
order to make available a domestic source 
of crude rubber for emergency and de- 
fense uses. I hope this matter may be 
brought to the attention of any House 
Committee which may have the subject 
under consideration, or of a conference 
committee if the bill goes to conference. 

The VICE PRESIDENT. Without ob- 
jection, the letters will be printed in the 
RECORD. 

The letters are as follows: 

COMPTROLLER GENERAL OF THE 
UNITED STATEs, 
Washington, January 19, 1942. 
Hon. RoBerT M. LA FOLLETTE, Jr., 
United States Senate. 

My Dear Senator: Your remarks in the 
Senate (p. 379, CONGRESSIONAL Recorp of Jan- 
uary 15, 1942) regarding the provision affect- 
ing audit and settlement, section 2 (b) of 
the bill S. 2152, entitled “A bil] to provide for 
the planting of 45,000 acres of guayule in 
order to make available a domestic source of 
crude rubber for emergency and defense 
uses,” prompts me to send you the attached 
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copy of my report of December 30, 1941, to 
the chairman of the Committee on Military 
Affairs in the thought that it may not have 
been made available to you. 

You will notice that the provision was pro- 
posed as an alternate recommendation for 
use only in the event it should be determined 
to grant comparably broad authority to the 
Secretary. It was, of course, my hope that 
such determination would not be reached by 
the committee or the Senate and that the 
much less desirable original provision would 
be stricken entirely without the substitution 
of the alternate provision. When you recall 
that the bill as originally introduced by Sen- 
ator DowNEY was promptly reported by the 
committee on the following day and consid- 
ered initially in the Senate on the same day 
it was reported, you will understand, I am 
sure, why I thought the rapid course indi- 
cated for the legislation made it advisable 
that I include an alternate recommendation 
in the report. 

While I am not convinced that the nature 
of the business to be conducted by the Sec- 
retary of Agriculture requires that he have 
the authority contained in the provision 
in question, I do not regard the provision 
as seriously impairing an effective audit of 
the expenditures contemplated. Under it 
the accounts would come to the General Ac- 
counting Office for audit, and exceptions to 
any improper expenditures would be taken 
in the usual manner. Thereafter, with the 
exceptions of the General Accounting Office 
before him, if the Secretary should deter- 
mine, nevertheless, that an expenditure was 
necessary to carry out the provisions of the 
act, the exception relating to that expendi- 
ture would not be included as a disallowed 
item in the settlement of the account of the 
disbursing officer. There would remain, in 
any event, the authority in the Comptroller 
General to report to the Congress any un- 
lawful expenditure as provided in section 312 
(c) of the Budget and Accounting Act. 

I know well and appreciate greatly your 
interest in sound governmental audit proce- 
dure and good accounting practices and your 
efforts to prevent unwarranted inroads in this 
field. I hope I may be privileged to commu- 
nicate with you when such questions arise in 
the future. 

Sincerely yours, 
Linpsay C. WARREN, 

Comptroller General of the United States, 


CoMPTROLLER GENERAL OF 
THE UNITED STATEs, 
Washington, December 30, 1941. 
Hon. Rospert R. REYNOLDS, 
Chairman, Committee on Military 
Affairs, United States Senate. 

My Dear Mr. CHainMAN: There has been 
brought to my attention the bill S. 2152, re- 
cently reported by your committee, entitled 
“A bill to provide for the planting of 45,000 
acres of guayule in order to make available a 
domestic source of crude rubber for emer- 
gency and defense uses.” As to the general 
purposes of the bill I have no comments to 
make or criticism to offer, but there are cer- 
tain accounting features of the bill which 1 
consider undesirable, and since they will affect 
this office in the performance of its duties 
under the Budget and Accounting Act, 1921, 
I deem it appropriate to call them to your 
attention with the recommendatio.: that they 
be eliminated from the bill, as more fully ex- 
plained hereinafter. 

Section 2 (b) of the said bill reads as 
follows: 

“(b) The Secretary shall determine the 
character and necessity for the expenditures 
under this act and the manner in which they 
shall be incurred, allowed, and paid, without 
regard to the provisions of any other laws 
governing the expenditure of public funds 
and such determinations shall be final and 
conclusive upon all other officers of the Gov- 
ernment.” 
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This provision evidently is intended to con- 
fer upon the Secretary much broader au- 
thority, in carrying out the purposes of this 
act, than that generally conferred upon Gov- 
ernment officers and agents in the adminis- 
tration of authorized activities. 

It is not readily apparent why such broad 
authority is necessary as the bill appears to 
provide in its other ions ample au- 
thorizations for the Secretary of Agriculture 
to carry out its purposes. I am therefore in- 
clined to recommend that subsection (b) of 
section 2 be eliminated entirely. 

However, if the Congress, after fully con- 
sidering the existing circumstances and the 
special nature and character of the program 
contemplated by the bill, should be of the 
opinion that comparably broad authority 
should be granted, then and in that event 
it is suggested that the provision quoted 
(section 2 (b)) is not well designed to ef- 
fectuate its intent and might require the 
personal action of the Secretary of Agricul- 
ture on every expenditure, and it is urgently 
recommended that said subsection be 
amended to read as follows: 

“(b) Notwithstanding the provisions of 
any other law governing the expenditure of 
public funds, the General Accounting Office 
shall not disallow credit for, nor withhold 
funds because of, any expenditure which the 
Secretary shall determine to have been nec- 
essary to carry out the provisions of this act.” 

As thus amended there will be no room for 
doubt as to what is intended by the provi- 
sion, and it will be more satisfactory in other 
respects. 

Also attention is specifically invited to the 
provisions of sections 2 (c) and 2 (d) of the 
bill, as follows: 

“(c) The Secretary shall at all times main- 
tain complete and accurate books of account 
and shall submit, as soon as practicable after 
January 1 of each year, an annual report to 
Congress of his activities under this act. 
The General Accounting Office shall audit 
the financial transactions of the Secretary 
under this act once each year for the sole 
purpose of making a report to Congress, to- 
gether with such recommendations as the 
Comptroller General of the United States 
may deem advisable: Provided, however, 
That such report shall not be made until 
the Secretary shall have had reasonable op- 
portunity to examine the report, to point 
out errors therein, explain any criticism con- 
tained therein, and to file a statement which 
shall be submitted by the Comptroller Gen- 
eral with his report. 

“(d) All money made available to carry out 
this act may be deposited with the Treasurer 
of the United States, in any Federal Reserve 
bank, or in any bank approved by the Secre- 
tary of the Treasury and shall be subject to 
withdrawal at any time.’ 

It is also strongly recommended that these 
subsections of the bill be eliminated since it 
appears that they are unnecessary, undesir- 
able, and would serve no useful purpose. The 
accounts of expenditures made under the act 
would be subject to the regular audit of this 
Office pursuant to the Budget and Accounting 
Act, 1921, and funds made available to carry 
out the provisions of the act should be de- 
posited in and withdrawn from the Treasury, 
in the usual manner, as now provided by law. 
Hence, the additional audit as contemplated 
by section 2 (c) of the bill would appear to 
be unnecessary and would impose a consider- 
able burden and expense on the General Ac- 
counting Office. Also, it would result in addi- 
tional work and difficulties in the administra- 
tive office with no compensating benefits. 

The object of section 2 (d) of the bill is 
not apparent but said section evidently would 
serve no useful purpose and no reason appears 
why any funds made available to the Secre- 
tary of Agriculture to carry out the act should 
not be handled through the Treasury in the 
Same manner as other funds made available 
generally for carrying on the many activities 
of the Government. It does not appear that 
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the usual ure in this respect would in 
any way interfere with the free and effective 
administration of the act. 

Should you desire additional information 
with respect to any of the recommendations 
herein mentioned, I shall be glad to furnish 
it upon request. 

A similar letter is being sent to the chair- 
man, Committee on Agriculture, Hcuse of 
Representatives, with respect to the com- 
panion bill, H. R. 6262. 

Sincerely yours, 
Linpsay C. WARREN, 
Comptroller General of the United States. 


THE RUBBER. SHORTAGE 


Mr. REYNOLDS. Mr. President, in 
view of the fact that this morning, on 
the floor of the Senate, two of my col- 
leagues have incorporated in the ReEcorp 
matters pertaining to the rubber situa- 
tion, and in view of the further fact that 
a good deal has been said about it in 
committee and out of committee and on 
the floors of the Senate and House, I 
ask that the attention of the Senate be 
focused upon a recent article in the New 
York Mirror, in the form of an editorial 
entitled “Who’s to Blame for ‘Rubber 
Crisis’?”; also, an article by Messrs. 
Pearson and Allen in reference to the 
rubber situation. I quote in part what 
they say, which I have marked for par- 
ticular attention, and which I should like 
to read to the Members of this body now: 

Latin American nations want to know 
whether this war-time trade will keep up 
after the Dutch East Indies, Malaya, and 
Africa come back to their own. 


Continuing to quote: 


In South America we produce the same 
things Yet you buy from Europe’s colonies 
instead of from us. You haul half-way round 
the world. It is expensive, and in war you 
might not be able to get it at all. 


Continuing: 


Now the bulk of Latin Americans are as 
anxious over Singapore and the Indies as we 
are They see their fall as a great victory 
for Japan and a blow to democracy. But 
many cannot understand why we insisted 
on getting our tin and rubber from across 
the Pacific, against a Dutch and British in- 
ternational cartel to hold up prices, when 
we couid have helped our good neighbors by 
getting tin and rubber close to home. 


We all remember Mr. Kellogg, and we 
recall that he protested the Anglo-Dutch 
monopoly on rubber. Speaking of that 
subject, this article reads, in part: 

“The Government is opposed to Govern- 
ment monopolies of the products in any 
country,” Kellogg cabled Alanson B. Hough- 
ton, United States Ambassador. He pointed 
out that the British-Dutch monopoly tripled 
the price of rubber, and this was a terrific 
gouge on us, who consumed 70 percent of the 
world’s rubber. 


The article by Pearson and Allen con- 
cludes: 

So Latin Americans have fingers parily 
crossed about investing in rubber plantations 
if we are going back to the coolie labor of 
Malaya and cooperate with British-Dutch 
control. 


I ask that the entire article by Messrs. 
Pearson and Allen, under a date line 
from Rio, and likewise the entire editorial 
from the editorial page of the Daily Mir- 
ror, issue of Friday, January 16, 1942, en- 
titled “Who’s to Blame for ‘Rubber 
Crisis’?” be published in full in the Rrec- 
ORD as a part of my remarks. 
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The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The article and editorial are as follows: 
[From the New York Daily Mirror of January 
16, 1942] 

WASHINGTON Merry-Go-Rounp 
(By Drew Pearson and Robert 8. Allen) 


Rio DE JANEIRO.—While weighty minds are 
concerned with War or severing 
diplomatic relations with the Axis, another 
vital discussion is on, regarding war supplies 
and pan-American trade. Reciprocal trade, 
as Cordell Hull long pointed out, has every- 
thing to do with our political alliances. 

It happens we cannot buy Argentine beef, 
wheat, corn, and butter because we produce 
enough ourselves. And Argentina is the chief 
nonconformist here. Chile, in 
times, competes with our and fruit. 
And Chile is lukewarm on too positive anti- 
Axis action. 

The tropical countries produce rubber, cof- 
fee, cocoa, mahogany, oils, hemp substitutes, 
which do net compete with us, and these are 
the best friends we have. 

Two trade discussions are going on in Rio. 
One is the attempt to get more vital war ma- 
terials for the United States, Chilean copper, 
Bolivian tin, Brazilian rubber, Peruvian 
quinine, Brazilian. manganese, quartz tung- 
sten, tung oil, etc. The second weighs the 
future. Latin American nations want to 
know whether this wartime trade will keep 
up after the Dutch East Indies, Malaya, and 
Africa come back to their own. 


AMERICAN TROPICS 


In 1935, 4 years before war started in Europe 
and 7 before we began to worry about tin and 
rubber, Foreign Minister Oswaldo Aranha, 
then Brazilian Ambassador in the United 
States, urged, begged, cajoled our State and 
Commerce Departments to buy more tropical 
products from South America instead of 
Malaya, Dutch East Indies, and Africa. 

“We should trade by hemisphere,” he ar- 
gued. “Europe has colonies in Africa and 
Asia, from which she gets coffee, rubber, tin, 
and other gcods. Europe will always favor her 
own colonies. 

“In South America we produce the same 
things. Yet you buy from Europe’s colonies 
instead of from us. You haul half way round 
the world. It is expensive, and in war you 
might not be able to get it at all.” 

Many in high places wish they had taken 
Aranha’s advice and begun then to build up 
rubber and tin supplies in South America 
instead of the South Pacific. 

But when Aranha, then Brazilian Foreign 
Minister, came to Washington in 1938 and 
urged we send agricultural experts to Brazil 
to advise on increased rubber planting, our 
Agricultural Department balked at spending 
the necessary $40,000, wanted it paid by the 
State Department. 

Now the bulk of Latin Americans are as 
anxious over Singapore and the Indies as we 
are. They see their fall as a great victory for 
Japan and a blow to democracy. But many 
cannot understand why we insisted on getting 
our tin and rubber from across the Pacific, 
against a Dutch and British international 
cartel to hold up prices, when we could have 
helped our good neighbors by getting tin and 
rubber close to home. 

BRITISH MONOPOLY 


Some Latin Americans suggest we might 
have saved ourselves some costly fighting on 
the far side of the Pacific. But they are now 
interested in whether we are going back to 
Dutch and British tin and rubber after this 


war. 

A light shines back from the stormy diplo- 
matic notes sent by the late Frank B. Kellogg, 
Secretary of State under Coolidge, to Britain 
protesting their Malayan rubber cartel in 
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1925. Kellogg sounded then much like Thur-' 


man Arnold, trust-busting Assistant Attor- 
ney Jeneral, in 1942. 


“The Government is opposed to Govern-. 


ment monopolies -f the products in any coun- 
try,” cabled Alanson B. Houghton, 
United States Ambassador. He pointed out 
that the British-Dutch monopoly tripled the 
price of rubber, and this was a terrific gouge 
on us, who consumed 70 percent of the world’s 
rubber. 

Houghton reported he haa spent a week- 
end with Lord Salisbury and discussed the 
matter with Colonial Secretary Amery, to 
whom he suggested two Jnited States repre- 
sentatives sit on the British rubber commit- 
tee. But he doubted the suggestion would 


carry. 

Houghton cabled Kellogg later that “Wins- 
ton Churchill (then Chancelor of the Ex- 
chequer) proposed a banking syndicate com- 
posed of Americans to regulate the price of 
rubber.” 

Houghton subsequently wired Kellogg that 
Sir Austen Chamberlain (then Minister of 
Foreign Affairs and brother of the late Neville 
Chamberlain) “stated frankly he thought 
there was little hope his Government would 
change its position.” 

That ended the Kellogg protests. Rubber 
stryed high until the depression, which 
toppled it to 5 cents a pound. Since then 
an international committee on which the 
Unite 1 States was represented regulated prices 
and exports. 

So Latin Americans have fingers partly 
crossed about investing in rubber plantations 
if we are going back to the coolie labor of 
Malaya and cooperate with British-Dutch 
control. 

[From the New York Daily Mirror of January 
16, 1942] 
Wuo’s To BLAME FoR RuBBER CRISIS? 

First, Just what is the rubber crisis? An- 
swer: About 97 percent of the world’s rubber 


supply comes from Malaya and the Dutch 
Indies, now seriously threatened by the Japs. 


Frankly, the whole area has been “written, 


off” already in Washington as a source of 
raw materials to the United Nations. 

The rubber crisis has been brought home 
to the American people more sharply than any 
other emergency of this war; the gasoline 
shortage was a fumbled hoax; the rubber 
shortage is serious. This Nation’s entire econ- 
omy is mounted on rubber tires. 

And as soon as people find themselves with 
only three tires for four-wheeled vehicles 
you’ll rear a howl; they'll be thirsting for 
somebody's blood. And where does the blame 
belong for this latest and most painful ex- 
ample of what happens when there is no pre- 
planning for emergencies? 

The “inner circle” has tried to smear. Jesse 
Jones with all the blame; but the plain truth 
is that responsibility can be traced much 
higher and much broader. The simple truth 
is that another chicken has come home to 
roost. 

Since 1938, in foresighted, detailed memo- 
randa, Mr. Bernard Baruch has warned all 
high officials of the administration that we 
must prepare to face the loss of all our present 
sources of raw rubber. 

But at this point it is uscless to indulge in 
blame-calling. Let’s understanding the crisis 
and seek a solution: 

Our peacetime consumption of rubber last 
year was about 850,000 tons. Previous years 
averaged 550,000 tons. If the Japs strangle 
our Far East sources. this will be our position: 

We have about 700,000 tons of rubber in 
hand; since we have to share with Russia, 
China, and Britain, there is a time limit on 
that stock pile. 

Reclaiming can scrape up about 350,000 tons 
a year for a couple of years, but rubber can 
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‘brings us to the basic solution—syn- 
thetic rubber as a byproduct of petroleum; 


this week Mr Jesse Jones announced a $400,- 
~ 000,000 plant-expansion 


produce about 100,000 tons a year within 18 


‘months. That will be about half our normal 


needs. 

And there is a big “if” hanging over that 
hope—an essential of the expansion program 
is special alloy steel for the high-pressure ap- 
paratus you need to convert the hydrocarbon 


‘ gasés into a solid rubber. You need as much 


strength in that steel as it takes to make 
big guns for our warships. And that brings 
back the old question of priorities. 

Given the materials, there is no question 
of United States industry’s ability to do the 
job—remember how we created a dye indus- 


“try during the last war; remember how we 


made good our “declaration of independence” 
from Chilean nitrates; remember how the 
rayon industry made us independent of Jap 
silk. We can achieve independence of foreign 
rubber. 

When planning is properly directed, even 
under war conditions, United States industry 
can work miracles; in the past 18 months the 
chemical industry has quietly built up a 
$500,000,000 smokeless-powder industry. 

But what is needed now for rubber is that 
proper planning. 

The ultimate solution may be for our com- 
mander in chief of the factory front to assign 
one general to the rubber crisis; let him. fol- 
low through where his problem overlaps in 
the oil and rubber and steel industries, just 
as Beaverbrook was first made general of air- 
craft production, later given command of 
tanks. One man, one brigadier general, to 
one production job. With the whole factory 
front commanded by Gen. Donald Nelson. 
That may be the answer. 


WARTIME CONSERVATION AND OT ER 
INSTRUCTIONS FOR POSTAL SERVICE 


Mr. McKELLAR. Mr. President, the 
Post Office Department has issued two 
bulletins, one of December 20, 1941, and 
one of January 14, 1942. The first one 
contains wartime postal instructions. It 
is a matter of great importance, and, in 
my judgment, should be printed in the 
RecorpD; and I make that request. I also 
ask that the second bulletin, entitled 
“Wartime Conservation Instructions for 
the Postal Service,” be printed in the 
Recorp. These bulletins have been ad- 
mirably* planned and arranged, and I 
think will accomplish a great deal of 
good; and, in my judgment, they ought 
to receive as much publicity as possible. 

The VICE PRESIDENT. Without ob- 
jection, the bulletins will be printed in 
the REcorD. 
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The bulletins are as follows: 


[From the Postal Bulletin of December 20, 
1941] 

Wartime PostaL INstrucTIONS—DUTIES, OBLI- 

GATIONS, AND RESPONSIBILITIES OF EVERY 


It is the solemn duty, obligation, and respon- 
sibility of every postal employee to make 
certain that the inviolability of the mails 
is maintained at all times under any con- 
ditions that may arise, and that the mails 
be protected under any and all circum- 
stances 


During the present emergency, mainte- 
nance of uninterrupted. postal] service is vital 
to the successful prosecution of the war and 
to the morale of all our armed forces and 
the civilian population. With our country 
engaged in war, it is imperative that prompt, 
efficient, uninterrupted postal service be 
maintained, and that can only be done by 
each postal official and each postal employee 
fully accepting his responsibility. 

All postal officials and employees must be 
on the alert. 

In wartime it may be expected that emer- 
gencies will arise, either by direct enemy 
action or by subversive activities of enemy 
agents or sympathizers. Direct enemy attack 
and subversive agents may cause destructive 
action anywhere which might interfere with 
postal activities. 

In order that the Postal Establishment may 
act as a unit in meeting any emergency, there 
has been established on a 24-hour basis in 
Washington an emergency departmental 
board with the responsibility of coordinating 
departmental assistance in emergencies. The 
coordination of the work of this board with 
the field service will be through the office of 
the Chief Inspector. The Post Office Inspec- 
tion Service is the agency with responsibility 
to see that the postmasters have made proper 
preparations, and to act on behalf of the Post- 
master General during an emergency to as- 
sure cooperation of all branches of the Service 
in reestablishing postal facilities in affected 
areas. Upon disruption of the postal service 
and continuing during the period until 
either: (a) service is reestablished or (b) un- 
til relieved, the designated inspector, while 
not assuming the responsibility of postal 
officials in the field will, on behalf of the Post- 
master General, make such decisions as are 
required to restore service. All postal officials 
(i. e., postmasters, postal supervisors, and 
officials of the Railway Mail Service and Air 
Mail Service) are directed to cooperate in 
every way with the inspector during this 
period. 

PREPARATIONS TO BE MADE IMMEDIATELY BY 

EACH POSTMASTER 


The mails must be protected under any 
and all circumstances 


It is the individual responsibility of each 
postmaster to make plans to meet emergen- 
cies which might disrupt the postal service 
in his community, to the end that the mails 
and Government property are protected, and 
that reasonable service is restored within the 
shortest possible time. 

The instructions which follow are not in- 
tended to relieve a postmaster of individual 
responsibility for adequate preparation to 
meet emergencies, but represent measures 
which must be taken at once: 

1. There has been, or soon will be, estab- 
lished in your community a local civil- 
defense council, the work of which—among 
other things—is the issuance of authoritative 
information and instructions as to precau- 
tions, rules of conduct, safety and civilian 
protection measures to be taken during a pe- 
riod of emergency. It is the postmaster’s 
duty (a) to establish a working arrangement 
with his local com-ncil or the appropriate sub- 
division of it, and (b) to see that he and 


CONGRESSIONAL RECORD—SENATE 


all employees under his jurisdiction famil- 
iarize themselves with available civil-defense 
information for his locality, so that the em- 
ployees in the post office, on the streets, and 
operating motor vehicles will comply with all 
civil-defense regulations. 

A complete file of civil-defense council in- 
structions must be maintained by the post- 
master in his office so that it will be avail- 
able for use in instructing his personnel. 

2. The postmaster must arrange for appro- 
priate protective measures for buildings and 
other equipment, and must see that the de- 
tailed instructions on this subject in the 
Postal Bulletin, dated December 18, 1941, are 
observed. 

The postmaster should consult the civil-de- 
fense council, or its appropriate responsible 
au hority in the community, as to the ade- 
quacy of the post-office building as an air- 
raid shelter, and he should ve guided by their 
decision whether it should be available for 
public use, and the manner and extent to 
which it is to be used in case of emergency. 
I, admittance of the public under these con- 
ditions to space containing mail becomes 
necessary, precaution against unauthorized 
accecs to or handling of the mail should be 
observed. 

3. Th postmaster should give consideration 
to assuring an emergency supply of stamps in 
case of damage or destruction of the main 
stamp vault. Subject to proper financial 
safeguards and the fixing of responsibility, it 
may be possible in some post offices to keep a 

tion of the stamp stock apart from the 
main stock provided that equally as good 
va ‘It protection is available elsewhere in the 
building. Similar arrangements may be made 
with regard to blank money-order forms, 
postal-savings certificates, blank Treasury 
checks, United States defense bonds and 
stamps, provided that equally as good vault 
protection is available elsewhere in the 
building. 

4. The postmaster must make an imme- 
diate survey of first-aid facilities in the post 
office and stations. In cooperation with the 
Red Cross, the Public Health Service, and 
like agencies, arrangements should be made 
for first-aid facilities, and several members of 
each tour of duty should be instructed in 
first-aid and rescue work. 

5. The owners of suitable buildings for 
temporary post-office or garage quarters 
should be consulted so that the postmaster 
will have information as to the availability 
of such quarters in event of damage or demo- 
lition of the post office. 

6. The postmaster should instruct postal 
employees that in case of an emergency in the 
community all such employees, not then on 
duty, will promptly report to the post office 
for instruction. 

7. The postmaster should make arrange- 
ments with qualified former personnel to re- 
port to the post office for voluntary assistance 
in case of need. Retired employees should 
be informed that their services necessarily 
must be gratuitous in order that their retire- 
ment benefits may not be impaired. 

8. Postmasters at first- and second-class 
offices shall prepare a list describing the post- 
office equipment and furniture (excepting 
sacks, pouches, and locks) not in everyday 
use that would be available for use elsewhere 
in an emergency. These postmasters will 
also report the number of Government-owned 
motor vehicles on hand, indicating the num- 
ber and capacity of such vehicles that could 
be made available for temporary use else- 
where by curtailment of service or maintain- 
ing service by extenced use of a smaller num- 
ber of vehicles. This information shall be 
transmitted promptly to the inspector in 
charge of the division in which the office is 
located. 

9. Postmasters should familiarize them- 
selves with the availability of local transpor- 
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tation facilities such as trucking concerns, 
fleet owners and operators, so that it will be 
known what emergency equipment may be 
available. 

10. Postmasters should ascertain promptly 
from officials of the Railway Mail Service the 
name and location of the person in that 
service to be notified in cases of interruption 
of transportation. 

11. The postmaster must anticipate the 
problems which may arise in his office in an 
emergency. Supervisors should be called 
upon to give this matter definite and contin- 
uing study. Postmasters are enjoined to give 
these matters immediate personal attention; 
assign definite duties to particular employees 
as may be necessary; ascertain that such se- 
lected employees are familiar with their re- 
spective assignments; and arrange that some 
such employee authorized and quaiified to 
act in emergencies is on duty at all times in 
each postal unit. 

Postmasters in control of Government- 
owned buildings will see that these instruc- 
tions, insofar as they are applicable, are ob- 
served by all occupants, and instances of re- 
fusal to comply or cooperate shall be re- 
ported immediately to the inspector-in-charge 
of their respective divisions. 

The postmaster should consuit with the 
local civil-defense council or other responsi- 
ble authority in respect to the most appro- 
priate manner and method of carrying out 
the above instructions insofar as they relate 
to matters outside the postal service. 

Do not write the Post Office Department 
concerning plans or arrangements or inter- 
pretations of these instructions. If the de- 
sired information cannot be obtained locally, 
address all such inquiries and communica- 
tions to the inspector-in-charge of your 
division. 

What a postmaster is to do following disrup- 
tion of the Postal Service 

Upon disruption of the postal facilities, 
the postmaster shall immediately: 

1. Inform the inspector-in-charge of the 
division and the inspector designated to act 
in that area of the nature and extent of dis- 
ruption of the postal facilities. 

2 Give similar notice to the proper official 
of the Railway Mail Service. 

3. Use all available facilities and personnel 
for the protection of the mail, the salvage 
of Government property, and the resumption 
of postal service at the earliest possible 
moment. 

PREPARATIONS TO BE MADE IMMEDIATELY BY EACH 

DIVISION SUPERINTENDENT OF THE RAILWAY 

MAIL SERVICE 


The mails must be protected under any and 
all circumstances 


It is the individual responsibility of each 
division superintendent to make plans to 
meet emergencies which might disrupt that 
portion of the Postal Service under his juris- 
diction. 

The instructions which follow are not in- 
tended to relieve the division superintendents 
or the chief clerks of individual responsibility 
for adequate preparations to meet emergen- 
cies but represent measures which must be 
taken at once: 

1. It is the duty of each division supcrin- 
tendent (a) to establish a working arrange- 
ment with the postmaster in each post-office 
building in which the Railway Mail Service 
occupies space; (b) to procure from each such 
postmaster the information that the post- 
master has obtained from the local civil- 
defense council as to precautions, rules of 
conduct, safety, and civilian protective meas- 
ures to be taken during periods of emergency 
in that particular locality; (c) to see to it 
that he and all employees under his juris- 
diction familiarize themselves with civil-de- 
fense information applicable to the respective 
localities so that all such employees in each 
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post-office building will comply with all such 

civil-defense regulations; and (d) to see to 

it that such employees fully cooperate with 
the postmaster at each such post office. 

2. The division superintendent shall see 
that his personnel not located in post-office 
buildings is informed concerning civil-de- 
fense-council precautions, rules of conduct, 
safety, and civilian protective measures to be 
taken during a period of emergency and that 
they comply therewith. 

8. The division superintendent must ar- 
range for appropriate protective measures for 
leased or rented quarters and equipment and 
must see that, insofar as applicable to the 
Railway Mail Service, the detailed instruc- 
tions on the subject in the Postal Bulletin 
dated December 18, 1941, are observed. 

4. Surplus sack, lock, and pouch equip- 
ment should be so stored that any contin- 
gency may be quickly met. 

5. An up-to-date inventory must be kept 
of all surplus case and rack equipment in ter- 
minals that can be loaned for use in other 
terminals or post offices. 

6. A study should be made of alternate 
transportation and space facilities to embrace 
terminals, railroads, air routes, steamboats, 
bus lines, regular and temporary star and 
mail messenger routes. 

7. Every precaution should be taken to keep 
unauthorized persons from entering or loi- 
tering around posta’ cars, transfer Offices, 
air-mail field post offices, and terminal rail- 
way post offices. 

8. Each division superintendent should ar- 
range in his division for appropriate first-aid 
facilities in cooperation with the Red Cross, 
Public Health Service, and like agencies. 

9. The division superintendent should in- 
struct Railway Mail Service employees that 
in case of an emergency all such employees 
not then on duty will make immediate con- 
tact with the Chief Clerk for instructions. 

10. The division superintendents should 
make arrangements with qualified former 
personnel to report to Chief Clerk’s office for 
volunteer assistance in case of need. Retired 
employees should be informed that their serv- 
ices necessarily must be gratuitous in order 
that their retirement benefits may not be im- 
paired 

11. Division superintendents shall furnish 
postmasters promptly with the name and lo- 
cation of the official or person in the Railway 
Mail Service who is to be notified by the pcst- 
master in case of interruption of service. 

12. Division superintendents must antici- 
pate the problems which may arise in their 
divisions in an emergency. Chief clerks and 
other supervisors should be called upon to 
give this matter definite and continuing 
study. All officials of the Railway Mail Serv- 
ice are enjoined to give these matters im- 
mediate personal attention, assign definite 
duties to particular employees as may be 
necessary, ascertain that such selected em- 
ployees are familiar with their respective 
assignments, and arrange that some such em- 
ployee authorized and qualified to act in 
emergencies is on duty at all times in each 
designated post or crew. : 

What the division superintendent is to do 
following disruption of the postal service 
Upon disruption of transportation facil- 

ities, the division superintendent shall imme- 

diately: 

1. Inform the inspector in charge of the 
division of the nature, extent, and location 
of the disruption of postal facilities. 

2. Use all available facilities and personnel 
for the protection of the mail, salvage of 
Government property, and resumption of 
postal service at the earliest possible moment. 

3. In cases of emergency the division offi- 
cials and employees of the Railway Mail Serv- 
ice are directed to ccoperate with the inspec- 
tion service in the affected area. 

Postmasters and other postal employees 
may perform a great public service by setting 
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an example of calm and deliberate action 
under all circumstances. They will keep 
continuously in mind that, no matter what 
the emergency—the mails must go through. 
Dated December 20, 1941. 
PRANK C. WALKER, 
Postmaster General. 


[From the Postal Bulletin of January 14, 1942] 


WARTIME CONSERVATION INSTRUCTIONS FOR THE 
PosTaAL SERVICE 


“We must convert every available plant and 
tool to war production. That goes all the 
way from the greatest plants to the smallest, 
from the huge automobile industry to the 
village machine shop. 

“Production for war is based on metals and 
raw materials—steel, copper, rubber, alumi- 
num, zinc, tin. Greater and greater quanta- 
ties of them will have to be diverted to war 
purposes. Civilian use of them will have to 
be cut further and still further—and in many 
cases completely eliminated.”—President 
Roosevelt to the Congress, January 6, 1942. 

“These huge expenditures for ships, planes, 
and other war equipment will require prompt 
conversion of a large portion of our indus- 
trial establishment to war production. These 
estimates reflect our determination to devote 
at least one-half of our material production 
to the war effort.”—-President Roosevelt to the 
Congress, January 7, 1942. 

DUTIES, OBLIGATIONS, AND RESPONSIBILITIES OF 
EVERY POSTAL EMPLOYEE 


The Postal Establishment, while carrying 
out its responsibility to the Nation, the armed 
forces, and to those engaged in war produc- 
tion, to maintain a prompt, efficient, and un- 
interrupted postal service, is a large consumer 
of equipment, supplies, and materials. The 
mails must go through. Nevertheless, it is 
the individual duty of every person in the 
Postal Establishment to make certain that 
in his daily work postal-service equipment, 
supplies, and materials are so conserved and 
so used as to lessen in every possible way 
material and production demands upon in- 
dustry. 

To Postal Service equipment, supplies, and 
materials must be given constant and in- 
telligent attention, so that by careful plan- 
ning and use orders for replacements will not 
impede, delay, or conflict in any way with 
the first claim on production which the Na- 
tion has reserved for its military forces. 

By the proper appreciation of ‘he serious- 
ness of the emergency, and by the sincere 
and intelligent discharge of this du.y t con- 
serve in every post office, great and small, by 
every Official, supervisor, and employee 
throughout the length and breadth cf the 
great. Postal Establishment, withou impair- 
ment of the postal service, a substantial, es- 
sential, and effective portion of the indus- 
trial production of the Nation may be devoted 
to war production. 

By careful planning; by the judicious ex- 
penditure of funds and available resources; 
by conservation in the use of materials, sup- 
plies, furniture anc equipment, elect light 
and power, fuel and utilities; by close super- 
vision of preventive maintenance on all elec- 
trical, mechanical, and manually operated 
conveyors, machines, machinery, and auto- 
motive equipment, the necessities of the Pos- 
tal Service for equipment, materials, and 
supplies can be held to the absolute mini- 
mum. 

The Post Office Inspection Service is the 
agency with responsibility to see to it that 
postmasters, division superintendents the 
Railway Mail Service, and other postal officials 
in the field have made and have in effective 
operation a conservation program designed to 
intelligently and practically carry out the 
intention of these wartime conservation in- 
structions. 

The instructions which follow are not in- 
tended to relieve postmasters, division super- 
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intendents of the Railway Mail Service, and 
other postal officials in the field of individual 
responsibility for the conservation of equip- 
ment, supplies, and materials, but represent 
the methods and measures which have been 
or must be inaugurated at once, and strictly 
observed. 
GENERAL CONSERVATION 


To see to it that the war needs of the Na- 
tion are met first, and in orderly fashion, 
certain agencies of the Government estab- 
lish such restrictions and regulations as will 
accomplish this end. It is the duty of every 
postal official and employee to comply with 
the letter and the spirit of all such restric- 
tions and regulations. Therefore, during the 
war period it will not be possible to make 
available for use by the Postal Service, either 
the normal quantities of some supplies and 
equipment, or any quantity of certain other 
supplies and equipment. Wherever possible 
the Department will provide substitutes. 
Hence, if requisitions are not approved or 
filled in whole or in part, it will be because 
of the unavailability of the material or sup- 
ply, or of an effective substitute. 

It is the individual responsibility of every 
postal official in the field, each postmaster, 
and each division superintendent of the Rail- 
way Mail Service, and each inspector in 
charge, in addition to maintaining efficient 
postal service: (1) To see to it that existing 
inventories of supplies, materials, and equip- 
ment of every nature are conserved, and that 
withdrawals from existing inventories are 
held to an absolute minimum; (2) to see to 
it that supplies, materials, and equipment 
are used sparingly and that the ultimate in 
their usefulness is obtained; and (3) to see 
to it that all equipment is periodical'y in- 
spected so that minor repairs, when needed, 
may be made promptly, and thus prevent the 
necessity of major repairs or replacements 
Repairs, in many instances, can and should 
be made by employees. 

The Public Buildings Administration, Fed- 
eral Works Agency, has jurisdiction of the 
repair and preservation of Government- 
owned post-office buildings and fixed equip- 
ment, such as heating plants, elevators, and 
the like. All additions to buildings and 
facilities are being deferred during the war 
period unless it can be shown definitely that 
the work is necessary and essential to the 
business of the Government. Do not make 
requests for structural changes unless im- 
perative to the needs of the service. 


CONSERVATION OF OFFICE SUPPLIES AND OFFICE 
EQUIPMENT 


Exercise strict economy in the issue and 


use of all types of stationery items. Use 
short letterheads wherever pcssible. 
Conserve stationery and paper. Official 


communications should be at all times cour- 
teous, but as concise and brief as practicable. 
Official reports should be full, clear, and com- 
plete, but terse and to the point. 

Printed blanks, forms, and books 


Exercise strict economy in the issue and 
use of all types of printed blanks, forms, and 
books furnished by the Department. 

Each postmaster should make an im- 
mediate survey of all forms in use which have 
been improvised locally, eliminate all such 
forms which are not absolutely necessary, 
and discontinue the use of improvised forms 
where stock forms are furnished. 

Official and registry envelopes 

Wherever possible and practicable see that 
communications to one addressee are enclosed 
in one envelope. Use the smallest size en- 
velope which will accommodate the enclosure. 

Envelopes and folders are furnished for the 
enclosure of official communications and they 
should not be used for other enclosures. For 
example, do not use envelopes and folders 
with which to enclose Defense Savings bonds 
and stamps where hand-to-hand delivery is 
made to purchasers. 
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Envelopes should not be stored where there 
is any possibility of damage from heat or 
moisture. 

Rubber and steel postmarking equipment 


Keep this equipment clean at all times. 
Clean rubber stamps with a brush moistened 
with water; clean steel stamps with gasoline, 
benzine, or coal oil. Steel-stamp ink must 
not be used with rubber etamps as the oil in 
the steel-stamp ink destroys rubber. Keep 
all stamp pads covered or closed when not in 
use. 


Office appliances 


The useful life of office appliances, such as 
typewriters, adding machines, addressograph 
machines, mimeograph machines, electric 
fans, time recorders. and the like. can be 
lengthened by systematic cleaning and oiling. 
Seé to it that employees to whom office appli- 
ances are assigned for use keep them cleaned, 
oiled, and covered when not in use. Drop- 
center and pedestal types of typewriter desks 
do not provide sufficient covering. 


CONSERVATION OF MAIL HANDLING EQUIPMENT 
Satchels and straps 


Leather satchels and straps used by city, 
village, and rural letter carriers become dry 
and brittle when not in use. See to it that 
the satchels are hung up when not in use, 
and that they are kept away from heat. 


Scales 


The scales in use at post offices contain 
sensitive mechanisms, the replacement or re- 
pair of which will be exceedingly difficult. 
See to it that scales are properly protected 
and not abused. 

Letter bozes, collection bozes, and storage 
boxes 

This equipment, because of its constant 
exposure to the elements, should be periodi- 
cally inspected, and repairs made at the first 
signs of deterioration or breakage. They 
should be painted at regular intervals to pre- 
serve the equipment and lengthen its useful 
life. 

Baskets, hampers, and gurnies 

While this equipment is subjected to great 
wear and tear, every precaution must be taken 
to prevent damage through careless handling. 
Stack canvas baskets, hampers, and gurnies 
when not in use. See that casters are fre- 
quently cleaned and oiled. See that waste- 
paper receptacles are protected against dam- 
age. 

Platform trucks 

This equipment should be periodically in- 
spected and repairs made at the first sign of 
damage. See that the wheels and bearings 
are frequently cleaned and oiled. 

It is the responsibility of supervisory of- 
ficials to see to it that trucks are not slammed 
about, and are not run into furniture, equip- 
ment, or parts of the building. Careless han- 
dling of trucks is not only likely to damage 
other equipment or property which cannot 
be replaced, but, of greater importance, injury 
may be caused to other employees by such 
carelessness, 

Canceling machines 

Instructions for the operation and mainte- 
nance of these machines have been furnished. 
See to it that these instructions are complied 
with by employees. 


Mechanical pick-up tables 


This equipment should receive frequent 
cleaning and oiling; the oil in the gear trough 
must be changed from time to time to pre- 
vent undue wear on gears and bearings. 

Belt-conveyor equipment 


Keep this equipment clean and properly 
lubricated at all points and see that the bear- 
ings are greased regularly. Conveyor belts 
must be kept in proper alinement to prevent 
edge abrasion Periodically inspect this 
equipment so that such minor repairs will 
be made, when needed, and to prevent the 
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necessity. for major repairs, replacements of 
parts, and to avoid shut-downs. 
Mail sacks, pouches, locks, and keys 
Exercise strict economy in the issue and 
use of this equipment. When not in use, 
see that it is properly stored so as to prevent 
deterioration. Careless handling of this 
equipment causes damage and lessens its use- 
ful life. Every possible measure to conserve 
it and make it last longer must be taken. 


CONSERVATION OF SCREEN LINE, FURNITURE, AND 
WORKROOM FLOOR EQUIPMENT 


Screen line 


See to it that the lobby and screen line are 
inspected daily and are kept clean and in 
order. Remove promptly any defacement of 
the screen line or the lobby. 


Furniture 


Furniture and floors should be kept clean 
and inspected periodically so that minor re- 
pairs will be made, when needed, and thus 
prevent the necessity for major repairs or 
replacements. 

Workroom equipment 


Workroom equipment, such as carrier cases 
and tables, distribution cases and tables, 
dumping and stamping tables, swing and 
locker room equipment, terminal case and 
rack equipment, etc., should be kept clean 
and inspected periodically so that minor re- 
pairs will be made, when needed, and thus 
prevent the necessity for major repairs or 
replacements. 


CONSERVATION OF UTILITY SERVICES AND 
SUPPLIES 


Heat 


Keep the heating plant and related equip- 
ment in first-class operating condition at all 
times; tubes and flues must be cleaned fre- 
quently as soot deposits lessen the efficiency 
of the system. See that no fuel is wasted. 
Effect every possible economy, and maintain 
no higher temperatures than are essential to 
proper working conditions. 

In a Government-owned building where 
there are other tenants, the postmaster 
should obtain cooperation of all such tenants 
to the end that heat will be conserved in 
every possible fashion. Where rooms become 
too warm the tenants should turn off the 
radiators instead of opening windows. 


Light and power 


Keep continuous supervision over the use 
of light and power so that only the absolute 
minimum of electric current will be con- 
sumed. Do not permit lights to burn in 
offices, workrooms, storage rooms, corridors, 
swing and locker rooms, and supply rooms not 
in use. By frequent observation, see to it 
that lamps of excessive wattage are not used 
and that good lamps are not discarded. 
Where belt conveyors or ventilating and air- 
conditioning systems are used, see to it that 
the operation is confined to actual service 
requirements. 

In Government-owned buildings where 
there are other tenants, the postmaster 
should obtain their cooperation to the end 
that light and power will be conserved in 
every possible fashion Use artificial illumi- 
nation only when absolutely essential, and 
turn off lights, electric fans, and other elec- 
trical appliances when not required for actual 
service. 

Water 

Inspect plumbing and repair all leaks 
promptly. Reduce water pressure wherever 
possible, as excessive pressure is wasteful. 


CONSERVATION OF BUILDING EQUIPMENT 
Elevators 


Inspect all elevator equipment periodically 
to see that all parts are kept clean, properly 
lubricated, and in good operating condition. 
Systematic inspection will avoid serious 
break-downs and the necessity for repairs. 
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Schedule the operation of elevators in such 
@ manner as to render adequate service. 
Where cars are equipped with motor genera- 
tors, cut off the generators when the cars are 
idle. 
Motors and pumps 


Make frequent inspections of every motor 
and pump; see that they are kept clean, prop- 
erly lubricated, and in good operating condi- 
tion. Systematic inspection will avoid se- 
rious break-downs and the necessity for 
repairs. 


CONSERVATION OF CUSTODIAL MATERIALS 
Supplies and materials 


Maintain close supervision over the issu- 
ance and use of brooms, brushes, mops, floor 
sweeps, other cleaning implements and clean- 
ing materials, and operating tools, so as to 
prevent waste and at the same time extend the 
useful life of such articles. Do not discard 
them until the utmost service has been 
obtained. 

Equipment 

Inspect periodically all floor scrubbing and 
polishing machines, and vacuum cleaners, to 
see that all parts are kept clean, properly 
lubricated, and in good operating condition. 


CONSERVATION OF AUTOMOTIVE EQUIPMENT 
Automotive parts 


Exert every possible effort to conserve the 
present stock and inventory of automotive 
parts, lubricating oils and greases, brake lin- 
ing, spark plugs, batteries, flashlights and 
batteries, electrical equipment, sundry sup- 
plies, and miscellaneous items. No part 
which is serviceable or repairable should be 
discarded. Every part removed from a truck 
should be carefully examined to determine 
whether it is serviceable and fit for reuse, or, 
if damaged, whether it can be repaired and 
made serviceable. No part, accessory, or any 
other article of value is to be replaced or dis- 
carded unless absolutely necessary. 


Tires and tubes 


Exercise constant and careful supervision 
over the use of tires and tubes, as great care 
must be given to conserving the present stock. 
Maintain close supervision over the issuance 
and use of tires and tubes so as to prevent 
undue wear and damage and at the same time 
extend the useful life. Some of the causes 
of premature tire and tube failure are under 
and over inflation, overloading, misalinement 
of front wheels, improper toe-in and pitch, 
bent axles and frames, improper brake ad- 
justments and faulty steering systems, exces- 
sive speeds and severe application of the 
brakes, fast starting and quick stopping, 
curbing and striking objects, and nonrotation 
of tires on wheels. See to it that such causes 
are eliminated. 

Do not discard or change tires and tubes 
until the utmost mileage has been obtained. 
Change position of wheels and tires at about 
5,000 miles. However, no tire should be con- 
tinued in active service after it has been worn 
smooth. Do not wait until the breaker strip 
is visible. The tire should be removed and 
retreaded in accordance with existing speci- 
fications relating to that subject A careful 
inspection of the carcass by an experienced 
tire man will reveal whether the tire is suit- 
able for retreading. Satisfactory service is 
had from retreaded tires, and the mileage 
obtained compares favorably with that of a 
new tire. The cost of retreads is not only 
considerably less than the cost of a new tire 
but the use of retreaded tires will conserve 
the rubber supply of the Nation. 

All tires in service should be carefully in- 
spected for nail holes, cuts, cracks, fractures, 
tread and side-wall damage, or other evidence 
of weakness and possible failure. When such 
defects are observed, immediate repairs 
should be made to prevent further damage 
and total tire failure. 
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See to it that every employee assigned to 
the operation of a Government-owned motor 
vehicle gives constant attention to its proper 
maintenance and operation. See to it that 
employees drive at reasonable speeds. High 
speeds are and adversely affect all 
working parts of a vehicle, including tires 
and tubes. Reduce the speed of the vehicle 
when going around curves. Start in low 
gear. Fast starts and sudden stops cause 
excessive wear and tear. Avoid striking 
curbs, ruts, holes, and other objects. 


Service, maintenance, and repair 


There has been in operation for some time 
past a preventive maintenance program for 
automotive equipment in each post office. 
It is the postmaster’s individual responsibility 
to see that every possible beneficial result 
from such program is achieved. 

Careful adherence to this program will 
eliminate the need for frequent major over- 
hauls and unit replacements; will prevent 
the untimely failure of gears, bearings, valves, 
pistons, tires, and tubes, the cooling, electri- 
cal, and ignition systems, the engine, trans- 
mission, and clutch, the rear axle and differ- 
ential assemblies, and will restrain deteriora- 
tion of the running gear, chassis, body, and 
related equipment. A material saving in the 
use of supplies, materials, and par* can be 
made by seeing to it that supervisors give 
continuous attention to preventative main- 
tenance work. 

Check frequently for short circuits and 
defective wiring. They are a cause of fires, 
and might result in the destruction of the 
mails and vehicle. 

A truck in excellent mechanical condition 
will not only operate at a higher degree of 
efficiency, but will also show a decided im- 
provement in the miles per gallon of gasoline 
and per gallon of cylinder oil. Proper driving 
at reasonable speeds, proper starting and 
stopping, will increase the miles per gallon. 
Every possibie saving in the use of gasoline 
and oil must be made. 

The primary cause of premature failure of 
automotive equipment and allied machinery 
is improper lubrication. Lubrication must 
not be neglected or performed by other than 
those experienced and skilled in the handling 
of lubricants. Excessive lubrication is not 
only wasteful, but causes unnecessary wear 
and tear, and if permitted to continue, will 
result in serious damage to the equipment. 

The mechanical work in the overhauling 
department requires diligence, skill, and pre- 
cision work. Exceptional care must be taken 
to insure the finished job being the equal of 
and substantially as good as a new piece of 
equipment. 

Care should be exercised in the selection of 
employees assigned to the operation of ma- 
chinery and automotive equipment. Only 
those who have clearly demonstrated that 
they are efficient and possess the necessary 
qualifications should be assigned to this 
work. 

General mechanics assigned to “set work” 
have an important duty to perform and are 
responsible for daily and periodic inspections 
of equipment and minor servicing and main- 
tenance work A thorough inspection and 
check-up of each piece of equipment and the 
immediate correction of all defects found will 
obviate the need for excessive and costly re- 
placements, repairs, and major overhauls. 
See to it that the inspections and check-ups 
are thorough and that the corrective mechan- 
ical work is performed promptly and 
properly 

Major inspection and repairs must be per- 
formed to assure the continued use of all 
trucks in daily service for not less than the 
prescribed minimum—2 and 3 years, respec- 
tively—before a major overhaul becomes 
necessary. 
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CONSERVATION OF OUTSIDE COMMUNICATION 
FACILITIES 


Telephone, telegraph, radiotelegram, and 
radio 


that the military and naval forces and war 
industries have first call on these services. 

Each postal official must see. to it that the 
use of such services is held to an absolute 
minimum in order that the burden on these 
systems may not be increased. Do not use 
long-distance telephone, telegraph, radio- 
telegram, or Army-Navy communication fa- 
cilities except in case of the most urgent 
emergency. Ordinary mail is rapid enough 
for most communications. Air-mail sched- 
ules are such as to give less than 24 hours’ 
service between most points in the conti- 
nental United States for communications of 
a@ more urgent character. 

SALVAGE OF UNSERVICEABLE PROPERTY AND 

WASTE MATERIALS 

War conditions require that postmasters 
give more personal supervision to the ac- 
cumulation, preservation, and disposition of 
unserviceable property and waste materials. 
Carefully observe the standing instructions 
of the Post Office Department on this sub- 
ject (par. 4, sec. 98, P. L. and R., 1940). 
CONSERVATION OF EQUIPMENT, SUPPLIES, AND 

MATERIALS. BY SPECIAL DELIVERY MESSENGERS, 

RURAL CARRIERS, STAR ROUTE, AND SCREEN- 

WAGON CONTRACTORS, AND MAIL MESSENGERS 


The foregoing conservation methods and 
measures are not only for officials and em- 
ployees in the Department, in the Railway 
Mail Service, and in the post offices, but all 
persons engaged in the delivery, distribution, 
and transportation of the mails, such as 
special-delivery messengers, rural carriers, 
star-route and screen-wagon contractors, and 
mail messengers must observe similar or 
otherwise appropriate and practical conser- 
vation methods and measures. 

In view of the fact that special-delivery 
messengers, rural carriers, star-route and 
screen-wagon contractors, and mail messen- 
gers operate directly out of post offices, and 
as postmasters and their supervisors come in 
daily contact with them, it is the duty of 
each postmaster (a) to see that all such per- 
sons under their jurisdiction engaged in the 
delivery, distribution, and transportation of 
the mails (special-delivery messengers, rural 
carriers, star-route and screen-wagon con- 
tractors, and mail messengers) familiarize 
themselves with these conservation methods 
and measures, (b) to see that they under- 
stand the urgency and necessity for conser- 
vation, and (c) to obtain their genuine and 
continuous cooperation with the spirit and 
intent of this general conservation program 
of the Postal Establishment. 

From time to time certain agencies of the 
Government will establish restrictions and 
regulations as to the availability, priority, 
rationing, quota, restriction on use, and 
methods and procedures for obtaining vari- 
ous articles of equipment, supply, and mate- 
rial. Where the article so restricted or regu- 
lated is not furnished by the Post Office 
Department, but is furnished by the contrac- 
tor or carrier, there must be full and bona 
fide compliance with all such restrictions 
and regulations. For example, Tire Ration- 
ing Regulations have been promulgated by 
the Office of Price Administration, December 
30, 1941 The procedure, conditions, and re- 
quirements as to the purchase of new tires 
are set forth in these regulations, and they 
are to be observed. 

It is the duty of each postmaster, official 
of the Railway Mail Service, and other postal 
field officials to see to it that those under his 
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official jurisdiction abide by the letter and 
spirit of all such restrictions and regulations 
ee eee 


Each postmaster and. each division super- 
intendent of the Railway Mail Service and 
each in charge must give immediate 
study to the prompt inauguration of the 
foregoing methods and measures and other 

te and practical means for conser- 
vation. Supervisors should be called upon 
to give the matter of conservation definite 
and continuing siudy. All postal officials, 
and postal employees are en- 
joined to give these matters immediate per- 
sonal attention. Definite plans and arrange- 
ments should be made in the. light of local 
conditions and circumstances. Specific du- 
ties should be assigned to particular em- 
ployees as may be necessary in carrying out 
the intent of this conservation program. 
Postal officials, postal employees, and all 
personnel engaged in operations under the 
jurisdiction of the Postal Establishment will 
perform a great public service by setting an 
example of intelligent, practical, and genu- 
ine conservation. They should be mindful 
of the requirements of the emergency, not 
only in their official postal work but also 
in their activities outside the Postal Service. 
While insuring that the mails must go 
through, conserve for victory. 
Dated January 13, 1942. 
Frank C. WALKER, 
Postmaster General, 


The VICE PRESIDENT. The routine 
morning business is closed. 


NATIONAL ADVISORY COMMITTEE FOR 
AERONAUTICS—OVERTIME PAY 


Mr. REYNOLDS. Mr. President, sev~ 
eral days ago, during a call of the calen- 
dar, I brought to the attention of this 
body Senate bill 2112, authorizing over- 
time pay for certain employees of the 
National Advisory Committee for Aero- 
nautics. Objection was made by some of 
the Senators, who desired to look into the 
merits of the bill. I now move that the 
Senate proceed to the consideration of 
the bill. 

Mr. McNARY rose. 

Mr. REYNOLDS. I yield to the dis- 
tinguished Senator from Oregon. 

Mr. McNARY. Mr. President, at the 
time of the last call of the calendar I 
interfered with the consideration of this 
bill by an objection. I did not like the 
principle of paying overtime to employees 
of the bureau affected. I find upon fur- 
ther investigation that the principle in- 
volved was established some time ago in 
the Army and Navy. How it occurred, I 
do not know, but inasmuch as it has oc- 
curred and is the practice, it is very diffi- 
cult for the National Advisory Committee 
for Aeronautics to operate without the 
same privilege. I shall, therefore, not 
object to the consideration of the bill. 

I have a statement from Mr. Victory, 
secretary of the National Advisory Com< 
mittee for Aeronautics, the first para- 
graph of which reads: 

The National Advisory Committee for 
Aeronautics is opposed in principle to pay- 
ing time and a half for overtime, but it is 
confronted with conditions that make it 
necessary. 


This, with the other paragraphs, ex- 
plains the whole situation, and I should 
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like to have the statement inserted in the 


REcORD as a part of my remarks. 

The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the state- 
ment was ordered to be printed in the 
RecorpD, as follows: 


NATIONAL ApvisoRY COMMITTEE 
FOR AERONAUTICS, 
Washington, D. C., January 14, 1942. 
Subject: S. 2112—Overtime pay for field em- 
ployees of the National Advisory Commit- 
tee for Aeronautics. 

1. The National Advisory Committee for 

Aeronautics is opposed in principle to paying 
time and a half for overtime, but it is con- 
fronted witrk conditions that make it neces- 
sary. 
2. The work of the National Advisory Com- 
mittee for Aerorautics is of vital importance 
t the Nation in its determination that 
America shall have supremacy in the air The 
committee’s laboratories are working night 
and day on urgent problems for the Army and 
Navy. The Congress has authorized approxi- 
mately 100 percent expansion in National Ad- 
visory Committee for Aeronautics personnel. 
Extreme difficulty 1s encountered in recruiting 
additional competent personnel] and work of 
vital urgency is being delayed The existing 
force must be worked longer hours 

3. In the vicinity of the National Advisory 
Committee for Aeronautics laboratories other 
large employers, including the Army and the 
Navy, are offering overtime pay for hours over 
40 per week The result is the National Ad- 
visory Committee for Aercnautics is losing 
some of its best and most experienced em- 
ployees. The legislation provides the Na- 
tional Advisory Committee for Aeronautics 
with authority of law to enable it partially 
and temporarily to meet employment. condi- 
tions in the vicinity of its lavoratories and 
thus to check the growing lusses of experienced 
personnel. Thir matter is more serious than 
it appears, for the Army and the Navy in 
thel efforts to develop aircraft superior to 
those of the enemy are placing great trust in 
the Nationa: Advisory Committee for Aero- 
nautics. The ability of the National Advisory 
Committee for Aeronautics to render its vital 
essential services to the Army and Navy de- 
pends upon its ability to hold its personnel 
and to recruit the additional personnel au- 
thorized. This it cannot do unless it is en- 
abled to offer earning opportunities larger 
than lar per annum salaries. The alter- 
native is substantially to increase salaries. 
This has the disadvantages of setting a bad 
example; of not giving the Government any 
additional hours of labor for the additional 
‘pay; and of being more difficult to rescind 
later on than merely to eliniinate overtime. 

4. It is a surprising fact that although the 
bill provides for time and a half pay for 
overtime, the’ personne) beirg paid on a per 
annum basis, the additioual hours are worked 
at a rate of 104 percent less per hour of 
service actually rendered than the Govern- 
ment is already paying for the same services. 

5. The plan has had the careful considera- 
tion and approval of the Bureau of the 
Budget. The authority will expire June 30, 
1943, unless otherwise provided by the Con- 
gress. 

J. F. Victory, Secretary. 


The VICE PRESIDENT. The question 
is on the motion of the Senator from 
North Carolina to proceed to the consid- 
eration of Senate bill 2112. 

The motion was agreed to; and the 
bill (S. 2112) authorizing overtime pay 
for certain employees of the National 
Advisory Committee for Aeronautics 
was considered, ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 
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Be it enacted, etc.; That compensation 
for employment in excess of 40 hours in any 


; administrative workweek computed at a rate 


of one and one-half times the regular rate is 
hereby authorized to be paid, under such 
regulations as the President may prescribe, 
to those employees in the field service of the 
National Anvisory Committee for Aeronau- 
tics whose overtime services are essential to 
the national defense program and wnose du- 
ties are determined by the President to be 
comparable to the duties of those empioyees 
of the War Department, the Navy Depart- 
ment, and the Coast Guard, for whom over- 
time compensation is authorized under ex- 
isting law and regulations: Provided, That 
in determining the overtime compensation 
of per annum employees the base pay for 1 
day shall be considered to be one three-hun- 
dred-and-sixtieth of the respective per an- 
num salaries. 

Sec. 2 The provisions of this act shall be 
effective during the national emergency 
declared by the President on September 8, 
1939, to exist, and shall terminate June 30, 
1943, unless the Congress shall otherwise 
provide. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to consider executive busi- 
ness. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. GEORGE, from the Committee on 
Finance: 

William J. Pedrick, of New York, N. Y., to 
be collector of internal revenue for the 
second district of New York, to fill an exist- 
ing vacancy; and 

Several assistant surgeons to be passed as- 
sistant surgeons in the United States Public 
Health Service. 

By Mr. REYNOLDS, from the Committee 
on Military Affairs: 

Sundry officers for appointment to tempo- 
rary rank in the Air Corps, Regular Army, 
under the provisions of law 

By Mr McKELLAR, from the Committee 
on Post Offices anc Post Roads: 

Sundry postmasters. 

The VICE PRESIDENT. If there be 
no further reports of committees, the 
clerk will state the nominations on the 
calendar. 

THE JUDICIARY 


The legislative clerk read the nomina- 
tion of Edward C. Eicher, of Iowa, to be 
Chief Justice of the District Court of the 
United States for the District of Co- 
lumbia. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of J. Waties Waring to be United 
States district judge for the eastern dis- 
trict of South Carolina. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of George Bell Timmerman to be 
United States district judge for the east- 
ern and western districts of South Caro- 
lina. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Herbert W. Christenberry to be 
United States attorney for the eastern 
district of Louisiana. 
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The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Victor E. Anderson to be United 
States attorney for the district of Min- 
nesota. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the post- 
master nominations be confirmed en 
bloc. 

The VICE PRESIDENT. Without ob- 
jection, the postmaster nominations are 
confirmed en bloc. 

Mr. ELLENDER. Mr. President, I ask 
that the President be immediately noti- 
fied of the confirmation of the nomina- 
tion of Herbert W. Christenberry to be 
United States attorney for the eastern 
district of Louisiana. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and the 
President will be notified forthwith. 

Mr. BARKLEY. I ask that the Presi- 
dent be advised of all confirmations of 
today. 

The VICE PRESIDENT. Without ob- 
jection, the President will be notified 
forthwith of all confirmations of nomi- 
nations today. 


ADJOURNMENT TO THURSDAY 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate adjourn 
until 12 o’clock noon Thursday next. 

The motion was agreed to; and (at 12 
o’clock and 22 minutes p. m.) the Senate 
adjourned unti)] Thursday, January 22, 
1942, at 12 o’clock meridian. 


CONFIRMATIONS 


Executive nominations confirmed § by 
the Senate January 20, 1942: 

District COURT OF THE UNITED STATES FOR THE 
DISTRICT OF COLUMBIA 

Edward C. Eicher to be chief justice of the 
District Court of the United States for the 
District of Columbia. 

UNITED States District JUDGES 

J. Waties Waring to be United States dis- 
trict judge for the eastern district of South 
Carolina. 

George Bell Timmerman to be United States. 
district judge for the eastern and western 
districts of South Carolina. 

UNITED STATES ATTORNEYS 

Herbert W. Christenberry to be United 
States district attorney for the eastern dis- 
trict of Louisiana. 

Victor E. Anderson to be United States dis- 
trict attorney for the district of Minnesota, 

POSTMASTERS 
ALASKA 
Harold T. Jestland, Bethel. 
ARKANSAS 
Hazel B. Carlock, Joiner. 
FLORIDA 
Charles S. Ashbrook, Brooksville. 
Carrie Bowers, Lake Placid. 
Clara D. Wheeler. Seffner. 
GEORGIA 

Norma Kate Rogers, Cusseta. 

Odessa M. Shepherd, McIntyre. 
INDIANA 

Grant A. Kelley, Waterloo. 

Eugene G. Turner, West Terre Haute, 
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MARYLAND 
Melvin L. Ridgely, Gaithersburg. 
MICHIGAN 


James R. Burnett, Dimondale, 
Ewart L. Gardiner, Midland. 
MISSISSIPPI 
Virginia C. Welborn, Electric Mills. 
MISSOURI 
Charles O. Pool, Bowling Green. 
Margaret H. Stewart, Mexico. 
NEBRASKA 
Ethel L. Talcott, Crofton. 
Gust F. Carlson, Loomis. 
Emanuel J. Fikar, Swanton. 
NEW YORK 
Edward J. Mulvaney, Conesus. 
Naomi C. S. Garritt, Cragsmoor. 
Joseph C. English, Depew. 
Ear] L. Benjamin, Derby. 
Darius P. Marlette, Fultonville. 
Catherine V. Freeman, Jericho. 
Valentine W. Morrow, Maplecrest. 
Gerald G McQuaid, Norwood. 
Henry W. Sprague, West Webster. 
NORTH CAROLINA 
Carl E. Curtis, Oriental. 
Daniel F. Mosteiler, Vale. 
SOUTH CAROLINA 
Marie H. Minshew, Johns Island. 
VIRGINIA 
Ross P. Wible, Cape Henry. 
Mable M. Sessoms, West Norfolk. 
WASHINGTON 
William F. Gorman, Burlington. 
Oscar A. Carlson, Burton. 


HOUSE OF REPRESENTATIVES 
Tuespay, JANUARY 20, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


O God, our Father, we thank Thee for 
that temper of hope which Thou hast 
established in the human breast; it as- 
sures us that Thou hast not forgotten, 
and it prompts us to penitence and faith. 
Indifferent and neglectful though we 
may be, do Thou disturb our fancied con- 
tentment, and may we see how worthy, 
how firm, and how Sovereign the man- 
hood that looks and breathes through 
the Man of Galilee. Rising out of our 
threatened selfishness, diligently follow- 
ing His precepts, ever enable us to be 
severely true with ourselves. 

O Thou on whom in affliction we call, 
we pray for all lonely ones under the 
shadow; for those in failure, in discour- 
agement, and weakness; bless them with 
Thy tender communion and let Thy love 
flow through their passing hours. From 
Thy abundant gifts may we learn that 
it is more blessed to give than to receive. 
Oh, keep before us the vision of our 
Saviour, who saw the hungry and fed 
them, the thirsty and gave them drink, 
and wrapped the stranger in the folds of 
His comfort, and bestowed health upon 
the sick. 

“Who gives himself with alms, feeds 
three— 

Himself, his hungering neighbor, and 
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The Journal of the proceedings of yes- 
terday was read and approved. 
MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its ene ver announced 


H R. 6263. An act to amend section 606 of 
the Communications Act of 1934 for the pur- 
pose of granting to the President, in time of 
war or threatened war, certain powers with 
respect to communications by wire. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol- 
lowing title: 

H R. 8487. An act to amend further the 
Civil Service Retirement Act, approved May 
29. 1930, as amended 


The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ment of the House to the bill (S. 1936) 
entitled “An act to provide protection of 
persons and property from bombing at- 
tacks in the United States, and for other 
purposes.” 

CALENDAR WEDNESDAY 


Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that the calling of 
the committees on Wednesday next be 
dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


COMMUNICATION FROM THE PRESIDENT 
OF THE UNITED STATES REQUESTING 
EXTENDED UNEMPLOYMENT COMPEN- 
SATION BENEFITS 


The SPEAKER laid before the House 
the following communication from the 
President of the United States, which was 
read and referred to the Committee on 
Appropriations and ordered to be printed: 


The Speaker of the House of Repre- 
sentatives. 

Sir: The conversion of industrial plants 
from the production of peacetime goods 
to the production of war materials, and 
the drastic curtailment of civilian con- 
sumption required for the successful 
prosecution of the war, have already 
thrown thousands of persons out of work. 
Eventually these workers will be absorbed 
in war industries. In the meantime, there 
will be widespread distress unless the 
Federal Government takes appropriate 
action to cope with the situation which 
is directly attributable to the war pro- 
gram. 

The present State and Territorial un- 
employment compensation laws furnish 
some protection to these displaced work- 
ers, but the benefits provided under these 
laws are quite inadequate. Prompt and 
appropriate action by the States and 
Territories to meet this emergency prob- 
lem cannot be depended upon, although 
they have accumulated 214 billion dollars 
reserves and have reduced their contribu- 
tion rates because of small benefit dis- 





in my budget message. 
permanent legislation of this character 
should be considered in relation to other 
social security legislation, and this would 
take more time than the present emer- 
gency will permit. 

Therefore, I recommend that the Con- 
gress appropriate the sum of 300 million 
dollars to supplement and extend the pro- 
tection now afforded by the State and 
Territorial unemployment compensation 
laws, so that not only may employees in- 
sured under these laws receive an addi- 
tional war-displacement benefit, but em- 
ployees not now insured under these laws, 
either because they work for small em- 
ployers or for some other reason, may 
also be afforded protection, 

I suggest that the appropriation be 
made in such a way that the expenditures 
would be controlled by plans approved by 
the President. These regulations would 
provide that displaced employees receive 
in total weekly benefits approximately 60 
percent of their average weekly wage, but 
in no event more than $24 a week for 26 
weeks. Such plans would also provide 
that no displacement benefit be paid to 
any person who refuses to accept voca- 
tional training to better qualify himself 
for employment in a war industry or who 
refuses to accept suitable employment. 
The administration of this plan would be 
carried out by the Social Security Board 
in the Federal Security Agency. The 
Social Security Board is now operating 
directly all the offices of the United States 
Employment Service and is also charged 
with the responsibility of supervising the 
State unemployment compensation agen- 
cies whose administrative expenses are 
paid entirely by the Federal Government. 

I recommend that the appropriation 
act indicate that this is temporary and 
emergency legislation covering at most 
the balance of the present calendar year. 

The detailed appropriation recom- 
mended is set forth in the letter of the 
Director of the Bureau of the Budget, 
transmitted herewith, with which recam.- 
mendation I concur, 

Respectfully, 
FRANKLIN D ROOSEVELT 

THE WHITE HOUSE, 

January 19, 1942 


PRODUCTION OF SUGAR 


Mr. MILLS of Louisiana. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Lou- 
isiana? 

There was no objection. 
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Mr. MILLS of Louisiana. Mr. Speaker, | his home in Cleveland. Mr. Gordon 


I noticed in yesterday’s press where the 
Secretary of Agriculture, Mr. Wickard, 
in answer to a question propounded by 
Mrs. Roosevelt, stated or predicted a 
shortage of sugar oil and fats. I believe 
the increasing of the continental cane 
acreage will help solve the sugar question. 


TRANSFER OF EMPLOYEES FROM CIVILIAN 
TO DEFENSE WORK 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. CELLER. Mr Speaker, we all lis- 
tened with a great deal of interest to the 
President’s message with reference to 
giving aid to those who are losing their 
positions because of the transfer of in- 
dustries from civilian to defense work. 
There arises in that connection some 
questions concerning the Social Security 
Board. I want to point out to the Mem- 
bers that there have been efforts made by 
the Secretary of the Treasury and the 
Social Security Board to wipe out State 
lines in the administration of the Social 
Security Act, and I am asking all Mem- 
bers from the various States to be very 
watchful of this situation; otherwise 
State lines in the administration of the 
act will be completely obliterated. If we 
are to appropriate moneys for the relief 
of workers thus dislocated, as pointed out 
by the President, we must see to it that 
legislation thereupon is temporary and 
not permanent. Furthermore, the Sec- 
retary of the Treasury is siphoning out 
of the Treasury for ordinary expendi- 
tures of the Government social-security 
funds. There is over $5,000,000,000 of 
surplus in the unemployment fund and 
the old-age fund, and it is not being 
properly earmarked by the Secretary of 
the Treasury. Instead of paying off, say, 
Federal indebtedness heretofore in- 
curred, new bonds are issued. I do not 
quarrel] with that practice, but I do quar- 
rel with any attempt to increase the 
social-security tax, in the light of the 
existing social-security surplus and in the 
light of using these security funds for 
ordinary expenses of Government. It 
means that those paying these taxes, and 
who thus pay a great deal of Government 
expenses, bear undue burdens not shared 
by those who do not pay social-security 
taxes, like farmers, farm hands, domes- 
tics, self-employers, doctors, lawyers, and 
other professionals, and so forth. 

In any event, I urge you to watch and 
scrutinize carefully all activities of the 
Social Security Board and watch the 
process of wiping out State lines. 

{Here the gavel fell.] 


WILLIAM GORDON 


Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. YOUNG. Mr. Speaker, it is with 
regret that I report the death of a former 
outstanding Ohio Congressman, William 
Gordon, who passed away suddenly at 


served with honor and distinction in the 
House of Representatives for 3 consecu- 
tive terms from 1913 to 1919, representing 
the Twentieth Ohio District. He was born 
December 15, 1862, in Oak Harbor, Ohio. 
He was a prominent and well-beloved 
citizen of my State. He served two terms 
as prosecuting attorney of his county. 
He was a lawyer of ability and energy. 
He founded the Gordon Lumber Co. and 
served as its president for 25 years. Wil- 
liam Gordon was not only a colorful citi- 
zen of the State of Ohio; he was a man 
distinguished by strong character and 
intellectual honesty. He was impressive 
in appearance and had a deep, booming 
voice. He was outspoken in expressing 
his opinions and he was unyielding and 
uncompromising in his beliefs. In poli- 
tics former Congressman William Gordon 
was a Jeffersonian Democrat. He served 
as a member of the Democratic State 
central committee and as a delegate to 
various Democratic conventions. As a 
Member of the House of Representatives 
in 1917, he was outspoken in his opposi- 
tion to our involvement in the war. In 
Ohio, back in the days when Tom John- 
son was leading a crusade for good gov- 
ernment in Cleveland and in our State, 
William Gordon was one of his most 
active and influential supporters. He is 
survived by his wife, a son, and a daugh- 
ter, and we extend our sympathy to them. 

William Gordon was a fine American 
and a conscientious public servant. The 
Cleveland Plain Dealer, in an editorial 
tribute to former Congressman Gordon, 
stated: 

If it is aptly said of some men that they 
are made of putty, it would be apt to say that 
Gordon was made of stone. 

EXTENSION OF REMARKS 


Mr.GILLIE. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and to include therein a short 
article on Carole Lombard, from my 
home State, and also to extend my re- 
marks by including an editorial from the 
Fort Wayne Journal Gazette of January 
18, 1942. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Indiana? 

There was no objection. 


JAMES M. ROBINSON 


Mr. GILLIE. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection 
to the request ofthe gentleman from 
Indiana? 

There was no objection. 

Mr. GILLIE, Mr. Speaker, it is with a 
keen sense of sadness that I rise to in- 
form the House of the death of a former 
Congressman from Indiana, James M. 
Robinson, who passed away at Los An- 
geles on Friday, January 16, 1942, in his 
eightieth year. 

Mr. Robinson, whose death is mourned 
by countless friends from Maine to Cali- 
fornia, served as a Democratic Represent- 
ative from the old Twelfth Indiana Dis- 
trict for four consecutive terms, 1896 to 
1904, retiring from Congress 2 years be- 
fore the present dean of the House, 
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ApotpH J. SaBATH, began his tenure of 
service. 

Although Mr. Robinson was of another 
generation, I remember him from my 
boyhood days as a kindly and friendly 
soul, whose followers in northeastern 
Indiana were legion. He was a close per- 
sonal friend of my late father who, al- 
though of the opposite political faith, 
had a great admiration for Jimmy Robin- 
son as a leader of men. 

Mr. Robinson’s innate friendliness was 
combined with outstanding strength of 
character. And yet the thing that clings 
to memory the longest, and for which his 
friends loved him the best, was the fact 
that he possessed in its highest and full- 
est form that great virtue of kindness. 
He understood the philosophy of kindness 
and practiced it. That is his best epi- 
taph. 

Under leave to extend my remarks in 
the Recorp, I include at this point an 


‘editorial from the Fort Wayne Journal- 


Gazette, commenting on the life, charac- 
poe and public service of James M. Rob- 
nson: 


[From the Fort Wayne (Ind.) Journal-Ga- 
zette of January 18, 1942] 


JIMMY ROBINSON 


James M. Robinson, former Congressman 
from this district, whose death occurred Fri- 
day in Los Angeles, already had become a 
legendary figure during his own lifetime. 

He was not known personally to the 
younger generation because he had resided 
in California for the past 30 years, but the 
story of his mastery of the art of winning 
friends was handed down by the old-timers 
in politics They said that none who ever 
ran for public office here equaled Jimmy Rob- 
inson as a good mixer. He did not sit around 
in political headquarters and wait for the 
people to come to him. He went out and 
met the people. Heshook hands. He smiled. 
He turned on the charm. And the charm 
was irresistible. Men flocked to his banner 
and deemed it a privilege to vote and work 
for his election. 

Since his time many political leaders have 
sought to emulate him, but they just did not 
have the touch. His success came from an 
inner warmth in dealing with his fellow 
human beings. He liked people and he en- 
joyed letting them know it. 

Mr. Robinson was immensely popular as a 
public speaker. He himself said that he had 
addressed 100 audiences a year for 30 years 
on every conceivable occasion—from a pump- 
kin fair to a funeral. That was no exagger- 
ation. 

During his four terms in Congress he held 
important committee assignments and spon- 
sored several important measures. 

He will live long in the memory of the citi- 
zens of northeastern Indiana as a man who 
made friendship the cornerstone of his life. 


EXTENSION OF REMARKS 


Mr. BURDICK. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the REcorD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and include an ex- 
cerpt and report issued by the Industrial 
Commission of the United States. 

The SPEAKER. Is there objection? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


(Mr. Futmer addressed the House. 
His remarks appear in the Appendix.] 
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Mr. HARE. Mr. Speaker, I ask unan- 
imous consent to proceed for 1 minute. 
The SPEAKER. Is there objection? 

—s was no objection. 

HARE. Mr. Speaker, following 
tna anes aieinmane 
man from South Carolina (Mr. Futmer], 
the dean of our delegation, in announc- 
ing the death of former Senator Cole L. 
Blease, I rise to say that he was born 
and reared in Newberry County, in my 
district. It was there he began his politi- 
cal career, being elected to the State 
legislature at the age of 21. Later he 
served as mayor of his home city, New- 
berry. He was State senator, speaker of 
the house of representatives, president of 
the State senate, Governor of the State 
for two terms, then United States Sen- 
ator. In early boyhood he atiended the 
public schools of his home city; later a 
student at Newberry College, the Uni- 
versity of South Carolina, and George- 
town University Law School. He was an 
able lawyer and a strong advocate. He 
was looked upon by some as being ex- 
tremely radical in many of his ideas, 
particularly with reference to the race 
problem, and yet he was the friend of 
the colored people. He was their friend 
at home andin court. They always went 
to him for counsel and aid when their 
rights were at stake in court. He was a 
man of strong convictions, determined 
and courageous, yet genial in his associ- 
ations. He was accommodating and al- 
ways ready to assist a friend. While 
many disagreed with him in some of his 
political ideas they admired him per- 
sonally, because he was always true, 
courageous, and devoted to his friends. 

From early manhood he was active in 
political life until the day of his death. 
He loved politics; he was a political 
leader; and at his death had the honor 
of having represented the people of his 
State in more elective positions than any 
man within my recollection. 

The SPEAKER. The time of the gen- 
tleman from South Carolina has expired. 

Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent that at the 
conclusion of the day’s business, I be 
permitted to address the House for 15 
minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


CONDUCT OF JAPANESE IN CALIFORNIA 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to proceed for 
1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LELAND M. FORD. Mr. Speaker, 
I rise to draw to the attention of my col- 
leagues in the House just what some 
Japanese are doing in California. I have 
here a clipping from the Los Angeles 
Times showing that one Charles Yoshii, 
a native-born Japanese who attended 
the University of Oregon, is now a Jap- 
anese radio announcer, imitating the 
Lord Haw-Haw in Germany. 

In addition to this, there are other 
native-born Japanese who have at- 
tended our colleges doing the same 


thing. This matter is of pressing mo- 
ment to our people in California, and 
I shall put into the Recorp tomorrow 
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a letter that I have written to the State 
Department, to the War Department, 
to the Navy Department, and to F. B. L, 
with reference to concentrating these 
people. I believe that a _ patriotic 
native-born Japanese, if he wants to 
make his contribution, will submit him- 
self to a concentration camp a. his con- 
tribution, as against the native-born 
American, who lays his life down for his 
country. If these Japanese are patriotic 
and have the welfare of our country at 
heart, they should not object to that 
small sacrifice. 


EXTENSION OF REMARKS 


Mr. GRAHAM. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include an editorial from the Pitts- 
burgh Press of yesterday. 

The SPEAKER. Is there objection? 

There was no objection. 


JIU-JITSU FOR THE UNITED STATES 
ARMY AND NAVY 


Mr. HINSHAW. Mr. Speaker, I ask 
— consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. HrnsHaw addressed the House. 
His remarks appear in the Appendix.] 


HONOR PROPOSED FOR CAROLE LOMBARD 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, I have 
asked for this minute of time in order 
that I may read to the House a letter 
I have written to Secretary of the Treas- 
ury Morgenthau. It is as follows: 


Hon. HENRY MORGENTHAU, 
Secretary of the Treasury, 
Washington, D. C. 

Dear Mr. SEcrRETARY: I am sure the entire 
Nation applauded the fine recognition you 
extended to the late Carole Lombard in your 
telegrams to Mr. Clark Gable and Mr. Will 
H. Hays expressing your appreciation as head 
of the Treasury Department, charged with 
financing the war, of the remarkable and 
wholly unprecedented services rendered by 
Miss Lombard when on last Thursday she 
sold at Indianapolis over $2,000,000 worth of 
defense bonds. The hearts of all Americans 
were touched with grief and sorrow the next 
day when she met a tragic death. I am writ- 
ing to ask if it is not possible to name one 
issue of the Victory Bond Series the “Carole 
Lombard Victory Bond.” I believe that such 
action by our Government would be most ap- 
propriate and that it would be universally 
approved throughout America.~ Will you 
please give this matter your thoughtful con- 
sideration and advise me your conclusion in 
regard to it? 

Very sincerely yours, 
Louis LuDLOw. 


{Here the gavel fell.] 
EXTENSION OF REMARKS 


Mr. PEARSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a communication re- 
ceived from a constituent. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SANDERS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
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marks and include therein a brief reso- 
lution from the Dairy Farmers’ Protec- 
tive League of Louisiana. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HARE. Mr. Speaker,I ask unani- 
mous consent to extend my remarks and 
include therein two resolutions adopted 
by the State Legislature of South Caro- 


The SPEAKER. Is there objection? 
ae was no objection. 

Mr. STEARNS of New Hampshire. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include a copy of 
a letter addressed to the President of the 
United States pledging the cooperation 
of New Hampshire industry and labor in 
the service of the Nation. 

The SPEAKER. Is there objection? 
There was no objection. 


NEW LOCK AT SAULT STE. MARIE 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I have several times called at- 
tention to the necessity for an additional 


‘new, modern, bombproof lock at Sault 


Ste. Marie, Mich. The urgent need for 
this lock has been recognized by the 
Corps of Engineers in a report to the 
Congress on or about May 19 last. It has 
been repeatedly urged by the O. P. M. and 
every vessel operator, mine and quarry 
operator, and steel producer on the Great 
Lakes. It has been recognized by the 
Committee on Rivers and Harbors, who, 
however, have reported the measure for 
the authorization of that lock in two sep- 
arate items in the rivers and harbors 
omnibus bill. But that measure should 
be taken out of that bill and promptly 
submitted to the floor of this House. On 
last Friday the junior Senator from the 
State of Michigan, Senator Brown, suc- 
ceeded in obtaining the passage of a sep- 
arate bill in the Senate authorizing the 
immediate construction of that lock. I 
find this morning that that bill has not 
yet been reported to the Rivers and Har- 
bors Committee; but when it is 1 sin- 
cerely hope the chairman of that great 
committee will ask unanimous consent to 
take it from the Speaker’s table and let 
it be passed by unanimous consent. I 
have every confidence that this Congress 
will do that, because it should recognize 
that in order to meet the tremendously 
increased demand for iron ore for our 
victory production we must have that 
lock without further delay. 
(Here the gavel fell.] 
EXTENSION OF REMARKS 


Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to extend my remarks and 
include an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

ARKANSAS POWER AND LIGHT 


Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to address the House for 1 
minute and to extend my remarks, and to 
withdraw that statement and insert it in 
the Appendix. 
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The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr, Ettis addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. HINSHAW. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks I made a few moments ago. 

The SPEAKER pro tempore (Mr. 
Cote of Maryland). Is there objection? 

There was no objection. 

Mr. CUNNINGHAM. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include a resolution by the 
Independent Businessmen’s Association 
of Iowa relating to national defense. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


DISCHARGE PETITIONS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I am in receipt of a petition 
signed by nearly 1,000 loyal and patriotic 
Americans in my district asking me to 
take legislative steps to change the House 
rule which provides that 218 signatures 
shall be required on discharge petitions 
and reduce this number to 145 signers. 

I take the floor at this time to an- 
nounce that I am introducing a resolu- 
tion today so that these good people back 
home will realize that steps are being 
taken to make way for legislation which 
they wish to see brought before the 
House. I hope that such a resolution will 
receive the approval of the committee so 
that only 145 signers will be necessary in- 
stead of a majority of the membership 
of the House. This will bring to the floor 
many vital measures which are in the in- 
terest of the rank and file of the Ameri- 
can people. 

The resolution follows: 

Resolved, That clause 4 of rule 27 of House 
of Representatives is hereby amended by 
striking out “A majority of the total member- 
ship of the House” and inserting in lieu 
thereof “145 Members.” 


THE WARNER & SWASEY CO. OF 
CLEVELAND 


Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Ohio? 

There was no objection. 

[Mr. BENDER addressed the House. His 
remarks appear in the Appendix.] 


NUMBER OF SIGNERS ON DISCHARGE 
PETITION 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to address the House 
for: 1 minute. 

The SPEAKER pro tempore. 
objection. it is so ordered. 

There was no objection. 

Mr. SABATH. Mr. Speaker, the gen- 
tleman from New York [Mr. LEonarp W. 
Hatt) just announced that he had intro- 
duced a resolution which had for its pur- 


Is there 


Without 
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pose changing the number of signatures 
required on a discharge petition from 218 
to 145. I may say for his information 
that for many years, I have advocated the 
same proposition, namely, that a petition 
should not require a majority of the vote 
of the House and, in fact, at one time, if 
my memory serves me right, it required 
only 150 signatures, but after it had been 
tried for a couple of sessions the practice 
was discontinued. 

Mr. Speaker, permit me to say to the 
gentleman from New York and the other 
Members that the statement that com- 
mittees cannot obtain consideration of 
bills they have reported is not founded on 
fact, because the Rules Committee has so 
far given hearings and consideration to 
all committees requesting a rule and has 
invariably favorably reported rules re- 
quested and required to expedite the busi- 
ness of the House. In fact, in the last, 
as well as this Congress, the Committee 
on Rules has brought in more rules upon 
bills than any other Committee on Rules 
in the past. For the information of the 
gentleman from New York, I wish to say 
that there are many ways to bring a bill 
on the floor. It can be by unanimous 
consent, by suspension of the rules and 
on Calendar Wednesday. As the chair- 
man of the Committee on Rules I have 
not received a single complaint from any 
member or chairman of a committee who 
has been unable to obtain consideration 
of any meritorious bill. 


EXTENSION OF REMARKS 


Mr. JENKINS of Ohio. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp by printing a 
short article. 

The SPEAKER pro tempore. 
out objection, it is so ordered. 

There was no objection. 


INVESTIGATION OF AIR CRASHES 


Mr. SABATH, «rom the Committee on 
Rules, submitted the following resolution 
(H. Res. 403, Rept. No. 1614) for printing, 
under the rules: 


Resolved, That section 2 of House Resolu- 
tion 125, Seventy-seventh Congress, is here- 
by amended to read as follows: 

“Sec. 2. It shall be the duty of the commit- 
tee to make a full and complete investiga- 
tion of air crashes and other accidents in the 
United States in 1940, 1941, and 1942 occur- 
ring on commercial air lines with the view to 
ascertaining all pertinent facts relating to 
the ccnstruction of flying and ground equip- 
ment and facilities, the management and 
operation of such air lines, the laws and 
regulations and the administration of laws 
and regulations, relating to cperaticn end 
inspection of airplanes and safety equipment 
and devices, the liability of such air lines on 
account of loss of life or injury to persons or 
property, and any other matters which such 
committee may deem it necessary to investi- 
gate for the purpose of obtaining adequate 
information to enable it to recommend ac- 
tion. In carrying out its powers and duties 
the committee cr any subcommitiee thereof 
may call upon any department, agency, or 
establishment of the United States, to per- 
form clerical, stenographic, and statistical 
work and to furnish facilities and assistance 
to aid in such investigation.” 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of House Resolution 403. 

The SPEAKER pro tempore. The 
Clerk will report the resolution. 


With- 
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The Clerk read House Resolution 403 

The SPEAKER pro tempore. Is there 
objection to the request of the -gentle- 
man from Illinois for the present con- 
sideration of this resolution? 

Mr. COCHRAN. Mr. Speaker, reserv- 
ing the right to object, I listened to the 
reading of the resolution. The last sec- 
tion of the resolution contains a provi- 
sion calling upon the executive branch 
of the Government to furnish clerical 
help, and so forth, to an investigating 
committee of Congress. The President, 
through the Director of the Budget, has 
stated that this is being overdone; in 
other words, during the last year con- 
gressional committees of the House and 
the Senate have used help from the 
executive departments where the salaries 
have been paid from the appropriations 
for these departments amounting to over 
$350,000. The Budget Bureau has noti- 
fied me as chairman of the Committee on 
Accounts that if this practice dees not 
stop the President is going to insist that 
the various Government agencies affected 
be reimbursed in the amount of the sal- 
aries paid their employees who assist the 
congressional committees. 

There is one congressional committee 
that has received $45,000 to make an in- 
vestigation. This committee at one time 
had 66 employees of the executive de- 
partments of the Government. This is 
not right. 

In bringing in resolutions from the 
Committee on Accounts we no longer in- 
clude that proviso which was carried for 
many years directing executive depart- 
ments of the Government to detail em- 
ployees to these committees. 

I have no objection to the considera- 
tion of this resolution, and I will say that 
from my long experience in connection 
with special committees I know of no 
committee that has rendered better serv- 
ice than this special committee; but I am 
going to object to the consideration of 
the resolution, if it is possible, unless that 
section is stricken out. 

Mr. SABATH. Let the resolution be 
called up for consideration. An amend- 
ment to strike out that section would be 
in order. 

Mr. COCHRAN. Will the gentleman 
from IJlinois agree to strike out that 
section? 

Mr. SABATH. I have no authority to 
agree to that. I am sure the chairman 
of the special committee will explain the 
matter fully, and I feel sure that when 
he has done so the gentleman will with- 
draw his objection. 

Mr. NICHOLS. Mr. Speaker, if the 
gentleman will yield, let me say in that 
connection that we have only one ste- 
nographer. 

Mr. COCHRAN. Why not pay him 
from the money allotted to the com- 
mittee? 

Mr. NICHOLS. We can pay him if 
that is the desire of the House. 

We were directed to do it. If it is the 
will of the House that we shouid not do 
it, it is perfectly all right. I hope the 
gentleman will not object to the con- 
sideration of the resoluticn. 

Mr. COCHRAN. I shall not object to 
the consideration of the resolution if the 
gentleman will strike out that paragraph. 
I may say that similar sections have been 
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left out of other resolutions at the re- 
quest of the Speaker. 

Mr. NICHOLS. It does not make any 
Soe tome. Take it out if you want 


The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Illinois? 

Mr.COCHRAN. Mr. Speaker, I reserve 
the right to object to find out if the gen- 
tleman from Illinois is willing to yield to 
strike out that section. 

Mr. SABATH. I am willing to yield; 
in view of what the chairman of the 
committee has stated, I am willing to 
agree that that provision in the resolu- 
tion be eliminated. 

Mr. NICHCLS. If the gentleman will 
yield further, may I say that rather than 
strike out that section I will discontinue 
the employment. That is what I would 
rather do, because we need much infor- 
maticn from the agencies of the Govern- 
ment that this section gives us authority 
to ask for. It does not involve any other 
employees. 

Mr. COCHRAN. You can ask for in- 
formation and get it, but you want to 
take employees and pay them from the 
appropriations for that department, and 
use them for the work of a congressional 
committee, when you get moncy from the 
House to hire your help. 

Mr. NICHOLS. I believe probably it 
will satisfy the gentleman if instead of 
taking out of this resolution the section 
to which he refers we pay the one stenog- 
rapher we have out of our funds. 

Mr. COCHRAN. Certainly it will, but 
why not strike out this paragraph? 

Mr. NICHOLS. The only reason is 
that we need assistance particularly 
from the Civil Aeronautics Adminis- 
tration and the Civil Aeronautics Board 
every day. This is simply a direction 
to them to give us not employees but in- 
formation and assistance that it is 
proper they should give us. , 

Mr. COCHRAN. If the paragraph is 
worded that way, I have no objection. 

Mr. NICHOLS. It is difficult to amend 
the section on short notice. If the gen- 
tleman will not object, but will hold it 
for a future time,.I may say to the gentle- 
man that the committee will use no more 
employees of the executive branch in the 
committee’s actions but will pay any em- 
ployees out of our funds. 

Mr.COCHRAN. I may say to the gen- 
tleman from Oklahoma that the last six 
resolutions brought here on the floor 
have had that very paragraph elimi- 
nated. 

Mr. NICHOLS. I am willing to elimi- 
nate it. It does not make any difference 
to me. : 

Mr. SABATH. I may say to the gen- 
tleman from Missouri that the Commit- 
tee on Rules has unanimously reported 
the rule. 

Mr. COCHRAN. The Committee on 
Rules had no business putting that para- 
graph in the resolution. That para- 
graph should be in the reSolution, if in- 
cluded at all, asking for the appropria- 
tion of money to support the committee. 
It does not belong in this resolution. 

Mr. SABATH. I agree that one or two 
committees have abused that privilege. 

Mr. COCHRAN. One or two? 

Mr. SABATH. Yes, 
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Mr. COCHRAN. The gentleman does 
not know what he is talking about when 
he says one or two. ‘ 

Mr. SABATH. I may be in error, and 
the gentleman is probably in better posi- 
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that right. I hope the gentleman will 


Mr. COCHRAN. I have the resolution 
before me now. It states: 


clerical, stenographic, and statistical work: 


What are you going to do with the 
money the Committee on Accounts gives 
you to run your committee? 

Mr. NICHOLS. Will it satisfy the 
gentleman to strike out the words “cleri- 
cal, stenographic, and”? It is perfectly 
agreeable to me to strike out those words, 
but do not take our statistics away from 


us. 

Mr. COCHRAN. You can get all the 
statistical data you want from the de- 
partments. 

Mr. NICHOLS. Do not take away our 
statistics. It is just the clerical and 
stenographic assistance the gentleman 
wants to stop, and I will agree to strike 
out those words. 

Mr. COCHRAN. I will not object to 
the consideration of the resolution if the 
gentleman will offer an amendment at 
the proper time to strike out “clerical, 
stenographic, and.” 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from [linois? 

Mr. FISH. Reserving the right to ob- 
ject, Mr. Speaker, dué to this controversy 
and due to the fact that we of the minor- 
ity did not know that this rule was com- 
ing up today, and because the rule was 
reported this morning and in the ordi- 
nary course would come up tomorrow, I 
reluctantly object. We can consider the 
resolution tomorrow. 

Mr. SABATH. Will the gentleman 
withhold his objection? 

Mr. FISH. No. 


CONSTRUCTION UF CERTAIN PUBLIC 
WORKS 


Mr. SABATH. Mr. Speaker, I call up 
House Resolution 407 for immediate con- 
sideration. 

The Clerk read the resolution, as 
follows: 

Resolved, That immediately upon adoption 
of this resolution it shall be in order to move 
that the House resolve itself into the Com- 
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unanimous vote. 

I understand this authorization is 
needed and of great importance and is 
required for the naval shore activities 
and for permanent and temporary con- 
struction. When the chairman of the 
Naval Affairs Committee appeared before 


‘us he was questioned as to the proviso in 


the bill which starts at the bottom of 
the page and reads as follows: 

Provided, That contracts for construction 
may be entered into without regard to the 
provisions of section 3709 


We questioned whether this was con- 
ducive to economy or whether it would 
authorize the Department to enter into 
contracts without calling for bids. 

The chairman of the committee testi- 
fied that his committee. which has the 
power to investigate and is doing a great 
deal of investigation of all contracts let, 
assured the Committee on Rules that the 
evidence discloses that there has been 
much smaller profit made on negctiated 
contracts than on the contracts let as a 
result of bids. Furthermore, this will aid 
in expediting this much-needed con- 
struction. In view of his explanation 
and the unanimous report on the part of 
his committee, I feel that the rule should 
be granted and that the bill should re- 
ceive your favorable consideration. You 
all know the hard-working, able, and effi- 
cient gentleman who is the chairman of 
the Naval Affairs Committee, and I know 
that he can satisfy each and every Mem- 
ber of the House of the immediate need 
for this authorization. 

Mr. Speaker, I may say that this is an 
open rule, giving the Members the right 
to offer amendments. The rule provides 
for 1 hour of genera) debate, but I feel 
that after the explanation of the chair- 
man there will be no need for even taking 
the hour which the Rules Committee has 
provided for general debate. 

Mr. Speaker, I reserve the balance of 
my time and now yield 30 minutes to the 
gentleman from New York [Mr. F1su]. 

Mr. FISH. Mr. Speaker, this bill is 
part of the war progrem. It calls for 
an author’zation of $450,000,000 for shore 
facilities, for wharves and docks and 
buildings for the Navy. This is part and 
parcel of the Navy war program. It 
comes with a unanimous report from 
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both the Committee on Rules and the 
Committee on Naval Affairs. 

This bill, calling for such a large ap- 
propriation, shows the intent of the Con- 
gress to be prepared for a long war. This 
appropriation to build these Navy estab- 
lishments which will not be completed 
for several years shows the intent of the 
American people and of the Congress at 
least to be prepared to carry on this war 
for 5 years. The same thing applies to 
the bill that will come up in Rules Com- 
mittee tomorrow for an authorization 
for an appropriation of over $3,000,000,- 
000 to increase our Navy and to provide 
a number of ships of various descriptions 
which also may. not be built for several 
years, 

Japan, in its treacherous attack upon 
Pearl Harbor, won the first round. We 
have not yet begun to fight. We are pre- 
paring to fight, and we are preparing 
through appropriations to make sure that 
we win the last round After all, that is 
the only round that counts. We arein an 
all-out war—all out in appropriations, all 
out in building docks and building war- 
ships, and also we will be ir an all-out 
war in fighting We are in the war to 
win, and to win requires certain things. 
It requires men and ships and supplies, 
and we cannot win this war unless we 
shoot harder and faster than the enemy. 
We cannot win this war unless we kill 
more of the enemy than they kill of us, 
and therefore we need these implements 
of war, and we have not enough of them 
now to destroy the enmy. To win a 
battle you must have superiority of fire 
power, whether it is an infantry battle or 
a naval battle. You must have superior 
ships and superior fire power. Today we 
are not powerful enough to carry the of- 
fensive to Japan and also police at the 
same time the Atlantic and our own 
coast; but there is no reason for anyone 
to lose faith in our Navy. We still have 
the greatest navy; possibly not great 
enough after Pearl Harbor to carry the 
attack to the enemy, but we propose to 
have it. We cannot win this war by 
passing resolutions. We cannot win this 
war by just merely making speeches, and 
we cannot win this war just by our will 
to win. We have got to go further. The 
only way any war is won is by fighting, 
and that means bigger and hetter guns; 
and from the very beginning, before we 
got into the war there were many of us 
who were opposed to the war who always 
said that if we got into the war we were 
bound to win in the long run because 
this war is down our alley. 

With our industrial system we can 
build bigger ships and bigger guns and 
bigger and better and faster airplanes, 
and bigger and better armament and 
when it comes to manpower, we have an 
almost unlimited reservoir of manpower. 
The American youth, morally, mentally, 
physically, and couragecusly is the equal 
if not the superior of any youth in the 
world, but we must realize that we have 
not yet won the war, and we will not win 
this war until we can show that we have 
fighting power that is superior to that 
of the enemy, both in ships and men, 
and that means blood and death and 
plenty of it, and the destruction of prop- 
erty. This is part of the war program, 
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maybe a 3- or 4- or 5-year war program. 
Many of these buildings will not be con- 
structed for a year or more, and many 
of the ships that we will provide for 
tomorrow or next day will not be built 
for several years. We will win the war. 
We have not yet begun to fight, except 
in the Philippines and Wake Isiand, but 
it takes money and men. It takes blood 
and death, sacrifice and tears, and in the 
long run, as we train men and get equip- 
ment, we will win this war. The Bureau 
of Yards and Docks of the Navy Depart- 
ment, under Admiral Moreell, is doing a 
good job in using the appropriations 
made by Congress, and has been getting 
the necessary work completed by civilian 
contractors without delay. 
Mr. SABATH. Mr Speaker, I move 
the previcus question on the resolution. 
The previous question was ordered. 
The SPEAKER pro tempore. The 
question is on agreeing to the resolution. 
The resolution was agreed to. 


INVESTIGATION OF AIR CRASHES 


Mr. SABATH. Mr. Speaker, I under- 
stand that the gentleman from New York 
who originally objected to House Resolu- 
tion 403, extending the time of the com- 
mittee to make full and complete inves- 
tigation of air crashes, and so forth, has 
decided to withdraw his objection. 

Mr. FISH. . Mr. Speaker, I withdraw 
my objection. 

Mr. SABATH. Mr. Speaker, I renew 
my request for unanimous consent to con- 
sider House Resolution 403 at the present 
time. The resolution has already been 
reported to the House. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Illinois? 

There was no cbjection. 

The SPEAKER pro tempore. The 
question is on agreeing to the resolution. 

The resolution was agreed to. 

A motion to reconsider the vote by 
which vuhe resolution was agreed to was 
laid on the table. 


CONSTRUCTION OF CERTAIN PUBLIC 
WORKS 


Mr. VINSON of Georgia. Mr. Speaker, 
I move that the House resolve itself into 
the Committee of the Whole House on 
the state of the Union for the consider- 
ation of the bill (H. R. 6333) to authorize 
the Secretary of the Navy to proceed 
with the construction of certain public 
works, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 6333, with Mr. 
WHITTINGTON in the chair. 

The Clerk read the title of the bill. 

Mr. VINSON of Georgia. Mr. Chair- 
man, I yield myself 15 minutes. In the 
past a great many very important naval 
bills have been considered on the floor 
of the House involving large expendi- 
tures, by unanimous consent. I think 
this is the proper way to consider legis- 
lation by the House, where large expen- 
ditures are involved. Therefore, Iam glad 
that the Rules Committee is functioning 
and will function to orderly present to 
the House measures for our consideration, 
and I shall continue to go to the Rules 
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Committee and ask for rules so that there 
will be full opportunity for discussion on 
the part of the committee members on 
each one of these important bills. While 
we are at war, and while we are very 
much concerned about the successful 
prosecution of that war, the House must 
not in its haste be too anxious to enact 
legislation without the closest scrutiny. 

Mr. Chairman, this is an authorization 
calling for the expenditure of $450,000,000 
to be expended by the Bureau of Yards 
and Docks of the Navy for the purpose 
of expanding existing naval facilities. 
In only one instance, as I recall, is a new 
establishment laid down. These items 
referred to have all been approved by the 
Budget, have all been carefully scruti- 
nized by the Naval Affairs Committee, and 
are broken down and are set forth in 
these documents here. ' In the document 
which I hold in my hand there is a com- 
plete break-down of how the Navy De- 
partment proposes to expend the $450,- 
000,000. This bill and report is different 
from bills and reports of this character 
submitted in the past because, on account 
of the national emergency, we do not 
think it necessary to go into such detail 
in the report and give information as to 
the particular construction and its char- 
acter in each one of these places. 

These items have also been sent to the 
Appropriations Committee by the Bud- 
get. The Appropriations Committee has 
also had an opportunity to make careful 
inquiry into the justifications for each 
of these expenditures. If they reach the 
conclusion, in all probability they will 
carry in their appropriation bill the au- 
thorization which we are now providing 
for in this bill. 

In that connection I want to say to the 
members of the Appropriations Commit- 
tee that the Committee on Naval Affairs 
is endeavoring to bring in authorizations 
in sufficient time so that the general ap- 
propriation can carry what has hereto- 
fore been incorporated in a supplemen- 
tary appropriation bill, because I think 
it is far better for the subcommittee on 
naval appropriations to handle every- 
thing relating to naval matters if it pos- 
sibly can do so without referring it to 
deficiency committees of the Appropria- 
tion Committee. 

So, Mr. Chairman, that is all this bill 
does. It merely carries out the existing 
Naval Establishment, which is absolutely 
necessary to be expanded to meet war 
emergencies. 

If there are any questions any of the 
members of the Committee wish to ask, 
I will be glad to yield. 

Mr. DITTER. Mr. Chairman, will the 
distinguished gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
distinguished gentleman from Pennsyl- 
vania. 

Mr. DITTER. I am taking the state- 
ment of the gentleman from Georgia at 
its full face value when he suggests that 
we should examine into these proposals 
and not make them a matter of unani- 
mous consent. 4 approach the observa- 
tion I am about to make not with a criti- 
cal attitude but, rather, in line with that 
invitation. 

May I direct the distinguished gentle- 
man’s attention to that clause in the bill 
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which provides that contracts for con- 
struction may be entered inte without 
regard to the provisions of section 3709, 
Revised Statutes? Then may I direct 
the gentleman's attention further to that 
particular statute and point out to him 
that I believe the statute itself provides 


for the emergency situation and that the 


provision in this instance may be looked 
upon as surplusage? In section 3709 
provision is made— 

When immediate delivery or performance 
is required by the public exigency, the articles 
or services required may be procured by open 
purchase or contract at the place and in the 
manner in which such articles are usually 
bought and sold or such services engaged 
between individuals. 


Now, it seems to me that the statute 
itself provides for the very condition 
which is sought in this particular clause 
of the bill. I cannot see why we should 
add one additional invitation. 

Mr. VINSON of Georgia. I doubt 
whether the Judge Advocate General’s 
office will interpret the section which 
the gentleman has read to mean that 
negotiated contracts of the character 
necessary for this work would fall within 
the purview of that statute. Therefore 
the Navy Department feels that we 
should explain that if it becomes neces- 
sary to make it absolutely positive and 
make no doubt about it. That is the 
only theory of it. May I say this—and 
this is very important—tomorrow there 
will be released the partial findings of the 
Naval Affairs Investigating Committee, a 
copy of which I hold in my hand. Inan 
examination of some 19,000 contracts by 
auditors I was amazed and the committee 
was amazed to find that the Government 
gets a far better cost and lower construc- 
tion cost and more economical construc- 
tion out of a negotiated contract that it 
does out of a competitive-bid contract. 
But in our report we do not advocate 
doing away with the competitive bid, be- 
cause on standard articles there must be 
competitive bids instead of negotiated 
contracts. But all through this docu- 
ment you will find where negotiated con- 
tracts have been the proper ones instead 
of the competitive-bid contracts. The 
profits run far higher in the competitive- 
bid contracts than they do in the nego- 
tiated contracts, and it is to the credit 
of the Bureau of Yards and Docks. 

Let me read: 

Questionnaires were distributed to 463 con- 
struction contractors holding a total of 803 
construction contracts. Reports were re- 
ceived on a total of 859 construction con- 
tracts, divided into 247 competitive bids and 
112 negotiated cost-plus-fixed-fee contracts. 
The total of these contracts amounted to 
$726,327,491, on which profits of $30,800,465 
were reported, amounting to an average profit 
of 4.43 percent. 


That is the type of record that is being 
made by the Bureau of Yards and Docks, 
where they are applying the section just 
called to the committee’s attention by the 
distinguished gentleman from Pennsyl- 
vania (Mr. DirtTer], and also giving them 
discretion not to follow that section if the 
facts and circumstances justify them to 
do otherwise. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield further? 


a VINSON of Georgia. Yes; I yield. 
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negotiated contracts, as well 
other competitive or other type of con- 
tract that we may enter into, for it pro- 
vides “all purchases and contracts for 
supplies or services.” “All purchases and 
contracts.” That takes in negotiated 
contracts. It takes in competitive con- 
tracts. It just seems to me that if we 
have already provided in the law for the 
exigencies that we now face, and in line 


; 


much of a hand on this thing as possible, 
without embarrassment to the establish- 
ment or to our own national welfare, then 
it seems to me we should be hesitant to 
just add one more clause in here by way 
of suggestion, let us call it, that all bars 
are down; that we hand over completely 
everything in connection with contrac- 
tual relationships to be entered into by 
the Government with those who are to 
provide the services and that we of this 
branch of the Government no longer feel 
that the responsibility is ours. 

Mr. VINSON of Georgia. We are not 
by any means relaxing the general provi- 
sion of law. 

Mr. DITTER. What is the purpose of 
that section, may I ask the gentleman? 

Mr. VINSON of Georgia. That lan- 
guage has been in every bill providing for 
either ship or shore construction since 
the President issued the Executive order 
calling attention to the emergency. 
They feel they can make better contracts 
in some instances. In our report we 
warn that while competitive bids in a 
great many cases have proven very sat- 
isfactory because we have had a con- 
stant watch over them, yet under no con- 
dition were we advocating the repeal of 
the law with reference to competitive 
bids. 


I say to my distinguished friend that 
this bill was prepared by the Judge Ad- 
vocate General’s office. That language 
has been in every bill dealing with shore 
construction and shipbuilding; and while 
he may be technically correct, and while 
it may not be necessary to add these few 
lines, yet it is not going to hurt any- 
thing, because, if what he says is true, 
they can do it anyhow, and we merely 
go ahead and say that if it is that true 
we have no objection to doing it. 

So I hope with this explanation and 
the explanation set out in section 2 of the 
bill which emanated from the thought 
of the gentleman the other day, and 
which I am putting in every bill in which 
there is a provision for the acquisition 
of land which is not enumerated, that the 
Secretary must make the report, I hope 
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tracts than negotiated contracts; but 
when you read this document you will be 
thoroughly convinced that what they 
have done with reference to competitive 
bidding was a proper course to pursue; 
but at the same time we must not relax 
or repeal the law requiring competitive 
bids, because it is proper in a great many 
cases to have competitive bids. 

Mr. Chairman, unless there are ques- 
tions by members of the Committee, I 
shall reserve the balance of my time. 

Mr ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. ROBSION of Kentucky. I know 
the contents of the Truman report only 
by press reports concerning it; but does 
the Truman committee make any criti- 
cism of the practice the gentleman re- 
ferred to? 

Mr. VINSON of Georgia. In reply to 
the distinguished gentleman from Ken- 
tucky, I may say that I have been so busy 
working on this report, and the staff has 
been so busy on it, that I have not had 


an opportunity to read the Truman re-. 


port except what has appeared in the 
newspapers about it; but I commend to 
the gentleman and to other Members of 
Congress the conclusions and recom- 
mendations we will submit to the public 
tomorrow of our views with reference to 
the $10,000,000,000 or $12,000,000,000 that 
has been spent by the Navy. 

{Here the gavel fell.] 

Mr. VINSON of Georgia. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Illinois [Mr. SapaTu). 

Mr. SABATH. Mr. Chairman, I ask 
unanimous consent that I may speak out 
of order. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. SABATH. Mr. Chairman, when I 
called up House Resolution 403 extend- 
ing the time of the so-called Nichols 
committee the gentleman from Misscuri 
(Mr. Cocuran] and the gentleman from 
New York [Mr. FisH] reserved the right 
to object, and the gentleman from New 
York finally objected. 

After I had called up the rule for the 
pending bill the gentleman from Okla- 
homa {Mr. NicHots], chairman of the 
special investigating committee, came to 
me and stated that the gentleman from 
New York had withdrawn his objection, 
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and that he felt the same applied to the 
gentleman from Missouri [Mr. Cocn- 
RAN], Consequently I asked unanimous 
consent for the consideration of House 
Resolution 403. 

I want to make it clear to the gentle- 

ci from Missouri that I did not violate 

ny agreement or promise I had made. 
I ‘did state to him that it was satisfactory 
to. me to strike out that provision giving 
the special committee the right to use 
employees of various departments. I was, 
however, under the impression that the 
matter had been adjusted between the 
gentleman from Oklahoma and the gen- 
tleman from Missouri. I regret exceed- 
ingly, if he feels I deliberately violated 
any agreement, promise, or assurance 
that I would move to strike out that 
provision. Had I felt. the situation was 
not entirely clear I would not have asked 
consent for its consideration and passage 
at that time, as I understand the gen- 
tleman from Missouri was not on the 
floor. 

In connection with that resolution, let 
me say that the Committee on Rules held 
2 days of hearings on this request to ex- 
tend the life of that committee, and after 
2 days of consideration the Committee on 
Rules unanimously reported this resolu- 
tion favorably. 

I know that if the gentleman from Mis- 
souri or any other Members of the House 
had been present and heard the evidence 
of the five members of that committee 
they would have.done likewise. Never 
before in my many years of service have 
I known of a committee that has done 
such a splendid piece of work as has this 
committee. If you had listened to the 
evidence of the gentleman from Okla- 
homa [Mr. Nicuors], the gertleman 
from Texas |Mr. Kieserc), the gentle- 
man from Illinois [Mr. DrrKksen], the 
gentleman from California (Mr. Hin- 
sHawW!, and the gentleman from Tennes- 
see [Mr. Pearson], you would have felt 
that at no time has a committee worked 
more diligently and accomplished a 
greater amount of good than this com- 
mittee. Personally, I feel that the gen- 
tlemen who have devoted their time to 
this investigation should know that the 
House does appreciate real, honest serv- 
ice. I compliment each and every one 
of the members of that committee onthe 
splendid work they have done, and I know 
a great deal. of good will be accomplished 
by their efforts. 

The committee have already reported 
three bills. They are preparing their re- 
port. They are ready to report two addi- 
tional bills, which will safeguard the 
lives of American citizens and improve 
the air-transportation service, which I 
feel will be of tremendous benefit to the 
Nation. 

Mr VINSON of Georgia. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Missouri [Mr. Cocuran], and ask 
unanimous consent that he be permitted 
to proceed out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. COCHRAN. Mr. Chairman, this 
select committee necds absolutely no de- 
fense. I said on the floor a few minutes 


ago that I knew of no committee that 
had rendered better service than this 
Select Committee to Investigate Air Ac- 
cidents. It is one investigating com- 
mittee of the House of Representatives 
that has not sought publicity, but it has 
got results. The same applies to the 
select committee of the gentleman from 
Georgia [Mr. Vinson]. He is not break- 
ing into print every day, but he has 
brought about results. He has saved this 
Government millions and millions of 
dollars, as his report he files today will 
show. 

When I was on my feet a few minutes 
ago the gentleman from Illinois and the 
gentleman from Oklahoma agreed to 
strike out certain words. If the gentle- 
man from Illinois wants to play fair, he 
will ask for reconsideration of the reso- 
lution and strike out the objectionable 
language. 

The reason I asked that that language 
be stricken out is this: The President of 
the United States, through the Director 
of the Budget, notified the Speaker of 
the House, as well as myself, as chair- 
man of the committee that handles the 
resolutions appropriating money for 
select committees, that if we did not 
cease calling upon the executive branch 
of the Government for clerical help, they 
wanted $360,000 to pay the salaries of the 
men the committees have taken from 
that branch of the Government. ‘The 
committee of the gentleman from Okla- 
homa [Mr. Nicuots] is not at fault. 
That committee has secured only one 
person, according to the chairman. As 
I said a moment ago, one investigating 
committee of this House at one time had 
66 employees of the executive branch of 
the Government working for it. 


One committee of the House went to an | 
administrator. of a Government agency | 


and had that administrator appoint 3 
men, not one of whom had ever been 
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employed by that agency, and pay those | 


men out of the appropriation for that 
agency, which the administrator had ab- 
solutely no right to do. I stopped them 
from doing that. I served notice I was 


going to call on the Comptroller General | 
to acquire the necessary land: Provided, That 
| contracts for construction may be entered 


and he would stop it. 

Mr. SABATH. Mr: Chairman, will the 
gentleman yield? 

Mr. COCHRAN. I yield to the gentle- 
man from Illinois. 

Mr. SABATH. : The gentleman from 
Missouri states that if I wanted to play 
fair I would ask unanimous consent. for 
the reconsideration of the vote by which 
this resoiution was agreed to May I say 
that when I finally obtained unanimous 
consent for the consideration of the reso- 
lution I made no speech on it and before 
I knew it the Speaker had put. the ques- 
tion and the resclution was agreed to. I 
had no opportunity to offer an amend- 
ment, even if I had not understood from 
the gentleman from Oklahoma I[Mr. 
NicHots! that the matter had been thor- 
oughly explained to the gentleman from 
Missouri. I did not wish to offend the 
gentleman. I always try to play fair. 
This is the first time that anyone has 
stated or felt that I have not played fair. 

Mr COCHRAN. I am not doing this 
on my own account; I am doing it at the 
request of the Speaker of the House. He 
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is the one that asked me to discontinue 
placing in those resolutions the section 
prcviding for the calling of clerical help 
from the Government agencies. 


Mr SABATH Does the gentleman 
now request that I ask unanimous con- 
sent for the reconsideration of this reso- 
lution? It applies to only one person, as 
the gentleman admits 

Mr. COCHRAN. When we go back 
intu the House, I ask the gentleman from 
Illinois to comply with the agreement 
made with the gentleman from Okla- 
homa that certain words be stricken out 
of that resolution, and ask unanimous 
consent for the reconsideration of the 
resolution. I believe the gentleman 
should keep faith with me. I went over 
to the Committee on Appropriations to 
get this paper after the gentleman from 
New York objected, and while I was over 
there the resolution was again called up 
and was agreedto I withdrew my objec- 
tion because the gentleman from Okla- 
homa agreed to strike out these words. 

Mr. COX. Mr Chairman, will the gen- 
tleman yield? ; 

Mr. COCHRAN. I yield to the gentle- 
man from Georgia. 

Mr, COX. I know the gentleman from 


Tilinois does not wish to take any advan- 


tage of the gentleman from Missouri. I 
am certain that after we do go back into 
the House the gentleman will ask unani- 
mous consent to do that which the gen- 
tleman from Missouri believes should be 


‘done 


Mr. COCHRAN. I believe the gentle- 
man from Illinois should recognize the 
agreement that was made with the gen- 
tleman from Oklahoma. 

(Here the gavel fell.] 

The Clerk read as follows: 


Be it enacted, etc., That there is hereby 
authorized to be appropriated, out of. any 
money in the Treasury not otherwise appro- 
priated, $450,000,000 for the establishment or 
development of naval shore activities by the 
construction of such temporary or perma- 
nent public works as the Secretary of the 
Navy may consider necessary, including 
buildings, facilities, accessories, and services, 
with which shall be included the authority 


into without regard to the provisions of sec- 
tion 3709, Revised Statutes. 

Sec. 2. The Secretary of the Navy shall 
transmit to the Congress on or before January 
10, 1943, a statement by projects of the obli- 
gations incurred pursuant to the authoriza- 
tion provided in this act. 


The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. WHITTINGTON, Chairman of the Com- 
mittee of the Whole House on the state of 
the Union, reported that the Committee 
having had under consideration the bill 
(HR. 6333) to authorize the Secretary of 
the Navy to proceed with the construc- 


| tion of certain public works, and for other 


purposes, pursuant to House Resolution 
407, he reported the same back to the 
House. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

The question is on the engrossment and 


| third reading of the bill. 
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The bill was ordered to be engrossed 
and read a third time and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed, and a motion to 
reconsider was laid on the table. 


ACQUISITION OF LAND BETWEEN NAVAL 
AIR STATION, LAKEHURST, AND THE 
NEW BOUNDARY OF FORT DIX, N. J. 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (H. R. 
4151) to authorize the acquisition by the 
United States of lands lying between the 
present boundary of the Naval Air Sta- 
tion, Lakehurst, N. J., and the new 
boundary of Fort Dix, in the county of 
Ocean and State of New Jersey, which I 
send to the Clerk’s desk. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of the 
Navy be, and he is hereby, authorized to 
acquire, by purchase or otherwise, for use 
in connection with the Naval Air Station, 
Lakehurst, N. J., certain pieces and parcels 
of land approximately 5,673 acres, more or 
less, situated in the county of Ocean, State 
of New Jersey, and lying between the westerly 
boundary of the Naval Air Station, Lake- 
hurst, N. J. and the new northeasterly 
boundary of Fort Dix. 


With the following committee amend- 
ment: 

Page 2, after line 3, insert a new section as 
follows: 

“Sec. 2. The act of June 6, 1940 (54 Stat. 
234), is hereby repealed.” 


The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


INVESTIGATION OF AIR CRASHES 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent that the proceedings 
by which the resolution (H. Res. 403) was 
passed be vacated, so that I may offer an 
amendment. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Illinois? 

There was no objection. 

Mr. SABATH. Mr. Speaker, I offer an 
amendment striking out the language on 
page 2, following the word “action” in 
line 4. 

The SPEAKER. The gentleman from 
Illinois offers an amendment which the 
Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. SapaTH: On 
page 2, beginning in line 4, after the period, 
strike out the remainder of the bill. 


The amendment was agreed to. 
The resolution was agreed to. 
A motion to reconsider was laid on the 
table. 
ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 


ing titles, which were thereupon signed 
by the Speaker: 

H.R. 3193. An act validating certain con- 
vayances heretofore made by Central Pacific 
Railway Co., a corporation, and its lessee, 
Southern Pacific Co., a corporation, involving 
certain portions of right-of-way in the city 
of Tracy, ee Dyed gis Arche ndgie yup State 
of California, and in the town of Elk Grove, 
in the county of Sacramento, State of Cali- 
fornia, acquired by Central Pacific Railway 
Company under the act of Congress approved 
July 1, 1862 (12 Stat. L. 489), as amended by 
the act of Congress approved July 2, 1864 (13 
Stat. L. 356); and 

H.R. 6263. An act to amend section 606 of 
the Communications Act of 1934 for the 
purpose of granting to the President, in time 
of war or threatened war, certain powers with 
respect to communications by wire. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 

H.R. 5095 An act to set aside certain lands 
in Oklahoma for the Cheyenne-Arapaho 
Tribes of Indians; and to carry out certain 
obligations to certain enrolled Indians under 
tribal agreement; 

H.R. 6128. An act to amend the act.entitled 
“An act to expedite the provision of housing 
in connection with national defense, and for 
other purposes,” approved October 14, 1940, as 
amended; and 

H. R. 6325. An act to amend certain provi- 
sions of the Internal Revenue Code relating 
to the production of alcohol. 


ADJOURNMENT 


Mr. PRIEST. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accordingly 
(at 1 o’clock and 34 minutes p. m.) 
the House adjourned until tomorrow, 
Wednesday, January 21, 1942, at 12 
o’clock noon. 





COMMITTEE HEARINGS 


CoMMITTEE ON INTERSTATE AND FOREIGN 
CoMMERCE 


There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Wednesday, January 
21, 1942, to resume hearings on the pro- 
posed amendments to the Securities Ex- 
change Act of 1934. 


COMMITTEE ON IMMIGRATION AND NATURALIZA- 
TION 


There will be a meeting of the Com- 
mittee on Immigration and Naturaliza- 
tion at 10 a. m., Wednesday, January 21, 
1942, to consider H. R. 1844 and private 
bills. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1318. A letter from the Secretary of the 
Interior, transmitting a report of the Office 
of Indian Affairs showing the status of credit 
operations as of June 30, 1941; to the Com- 
mittee on Indian Affairs. 

1319. A letter from the Administrator, Fed- 
eral Works Agency, transmitting draft of a 
proposed bill to authorize the Federal Works 
Administrator to acquire title, on behalf of 
the United States, to not exceeding 35 acres 
of land subject to certain reservations in the 
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grantors; to the Committee on Public Build- 
and Grounds. 

tae Be eee: 


of the ‘United States, transmitting a request 
for a $300,000,000 appropriation for extended 
unemployment compensation benefits (H. 
Doc. No. 589); to the Committee on Appro- 
priations and ordered to be printed, 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. VINSON of Georgia: Committee on 
Naval Affairs. H. R. 6392. A bill to author- 
ize the construction of certain naval vessels, 
and for other purposes; with amendment 
(Rept. No, 1613). Referred to the Committee 
of the Whole House on the state of the 
Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 403. Resolution amending sec- 
tion 2 of House Resolution 125, Seventy- 
seventh Congress; without amendment (Rept. 
No. 1614). Referred to the House Calendar. 

Mr. BLOOM: Committee on Foreign Af- 
fairs. House Resolution 351. Resolution ex- 
pressing thanks for the cordial reception ex- 
tended by the President of Honduras to a 
delegation of Members of the House of Rep- 
resentatives of the United States; without 
amendment (Rept. No. 1615). Referred to 
the House Calendar. 

Mr. BLOOM: Committee on Foreign Af- 
fairs. House Resolution 352. Resolution ex- 
pressing thanks for the cordial hospitality 
extended by the President of the Republic 
of Costa Rica and the Congress of that na- 
tion to a delegation of Members of the House 
of Representatives of the United States; with- 
out amendment (Rept. No. 1616). Referred 
to the House Calendar 

Mr. BLOOM: Committee on Foreign Af- 
fairs. House Resolution 353. Resolution ex- 
pressing thanks for the cordial reception ex- 
tended by the Government of the Republic 
of Panama to a delegation of Members of 
the House of Representatives of the United 
States; without amendment (Rept. No. 1617). 
Referred to the House Calendar. 

Mr. BLOOM: Committee on Foreign Af- 
fairs. House Resolution 354. Resolution ex- 
pressing thanks for the cordial reception ex- 
tended by the President of Mexico and by 
the Chamber of Deputies of that nation to a 
delegation of Members of the House of Rep- 
resentatives of the United States; without 
amendment (Rept. No. 1618). Referred to 
the House Calendar. 

Mr. BLOOM: Committee on Foreign Af- 
fairs. House Resolution 355. Resolution ex- 
pressing thanks for the cordial reception ex- 
tended by the President of Uruguay to a dele- 
gation of members of the Committee on 
Appropriations of the House of Representa- 
tives of the United States; without amend- 
ment (Rept. No. 1619). Referred to the 
House Calendar. 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 356. Resolution expressing 
thanks for the cordial reception extended by 
the President of Cuba and the Congress of 
that nation to a delegation of Members of 
the House of Representatives of the United 
States; without amendment (Rept. No. 1620). 
Referred to the House Calendar. 
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Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 357. Resolution expressing 
thanks for the cordial reception extended by 
the President of Haiti to a delegation of Mem- 
bers of the House of Representatives of the 
United States; without amendment (Rept. 
No. 1621). Referred to the House Calendar. 

Mr BLOOM: Committee on Foreign Affairs. 
House Resolution 358. Resolution expressing 


thanks for the cordial reception extended by - 


the President of Venezuela and the Congress 
of that nation to a delegation of Members of 
the House of Representatives of the United 
States; without amendment (Rept. No. 1622). 
Referred to the House Calendar. 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 359. Resolution expressing 
thanks for the cordial reception extended by 
the President of Ecuador and the hospitality 
of the Congress of Ecuador on the occasion 
of a visit to Ecuador by a delegation of Mem- 
bers of the House of Representatives of the 
United States; without amendment (Rept. 
No. 1623). Referred to the House Calendar. 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 360. Resolution expressing 
thanks for the cordial reception extended by 
the President of Peru and the generous hos- 
pitality of the Chamber of Deputies of Peru 
on the occasion of a visit to Peru by a delega- 
tion of Members of the House of Representa- 
tives of the United States; without amend- 
ment (Rept. No. 1624). Referred to the House 
Calendar. 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 361. Resolution expressing 
thanks for the cordial reception extended by 
the President and by the Congress of the Re- 
public of Colombia to a delegation of Mem- 
bers of the House of Representatives of the 
United States; without amendment (Rept. 
No. 1625). Referred to the House Calendar. 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 362. Resolution expressing 
thanks for the cordial hospitality extended by 
the Government of the Republic of Chile and 
the Chamber of Deputies of that nation to a 
delegation of Members of the House of Repre- 
sentatives of the United States; without 
amendment (Rept. No. 1626). Referred to 
the House Calendar. 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 363. Resolution expressing 
thanks for the cordial reception extended by 
the President, by the Acting President, and 
by the Congress of Argentina to a delegation 
of Members of the House of Representatives 
of the United States; without amendment 
(Rept. No. 1627). Referred to the House 
Calendar 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 364. Resolution express- 
ing thanks for the cordial reception extended 
by the President of El Salvador to a delega- 
tion of Members of the House of Representa- 
tives of the United States; without amend- 
ment (Rept No. 1628). Referred to the 
House Calendar. 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 365. Resolution expressing 
thanks for the cordial hospitality extended 
by the President of Nicaragua to a delega- 
tion of Members of the House of Representa- 
tives of the United States; without amend- 
ment (Rept. No. 1629). Referred to the 
House Calendar 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution: 366. Resolution express- 
ing thanks for the cordial reception extended 
by the President of Guatemala and for the 
courtesies shown by other officials and by the 
people of Guatemala to a delegation of Mem- 
bers of the House of Representatives of the 
United States; without amendment (Rept. 
No. 1630). Referred to the House Calendar. 

Mr. BLOOM: Committee on Foreign Affairs. 
House Resolution 367. Resolution express- 
ing thanks for the cordial reception extended 
by the President of the United States of Bra- 
zil, by other high officials, and by the people 
of Brazil to a delegation of Members of the 
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House of Representatives of the United 
States; without amendment (Rept. No. 1631). 
Referred to the House Calendar. 

Mr. MASON: Committee on Immigration 
and Naturalization. H. R. 4743. A bill pro- 
viding for the naturalization of certain wives 
and children of citizens of the United States 
who lost citizenship through service in the 
Allied forces during the World War; with 
amendment (Rept. No. 1632). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. VINSON of Georgia: Special Com- 
mittee on Navai Affairs to Investigate Naval 
Defense Program. House ReSolution 162 
(77th Cong., lst sess.). Resolution author- 
izing the Committee on Military Affairs 
and the Committee on Naval Affairs to study 
the progress of the national defense pro- 
gram; without amendment (Rept. No. 1634). 
Referred to the Committee of the Whole 
House on the state of the Union. 





REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. MASON: Committee on Immigration 
and Naturalization. H. R. 1374. A bill to 
record the lawful admission to the United 
States for permanent residence of Rev. Julius 
Paal; without amendment (Rept. No. 1633). 
Referred to the Committee of the Whole 
House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sev- 
erally referred as follows: 


By Mr. DICKSTEIN: 

H.R. 6416. A bill to amend the naturaliza- 
tion laws of the United States with reference 
to persons in the military and naval forces 
of the United States; to the Committee on 
Immigration and Naturalization. 

By Mr. KNUTSON: 

H.R. 6417. A bill to extend the time for 
filing income-tax returns in the case of pris- 
oners of war, etc.; to the Committee on Ways 
and Means. 

By Mr. SCHUETZ: 

H. R. 6418. A bill to amend section 2800 of 
the Internal Revenue Code; to the Commit- 
tee on Ways and Means. 

By Mr. KOCIALKOWSKI: 

H. R. 6419. A bill to amend section 4 of the 
act of March 2, 1934 (48 Stat. 361), relating 
to the model housing board for Puerto Rico, 
and for other purposes; to the Committee on 
Insular Affairs. 

By Mr. PIERCE: 

H.R. 6420. A bill to change the name of 
the “Pickwick Landing Dam” to “Rankin 
Dam”; the name of the “Watts Barr Dam” to 
“McKellar Dam”; the name of the “Chicka- 
mauga Dam” to “McReynolds Dam”; and the 
name of “Gilbertsville Dam” to “Barkley 
Dam”; to the Committee on Military Affairs. 

By Mr. CANNON of Missouri: 

H. J. Res. 270. Joint resolution making an 
additional appropriation for the Tennessee 
Valley Authority for the fiscal year ending 
June 30, 1942; to the Committee on Appro- 
priations. 

By Mr. VINSON of Georgia: 

H. Res. 411. Resolution for the considera- 
tion of H. R. 6392, to authorize the construc- 
tion of certain naval vessels, and for other 
purposes; to the Committee on Rules. 

H. Res. 412. Resolution authorizing 1,000 
additional copies of House Report No. 1634, 
current Congress, directing an investigation 
of the naval defense program; to the Com- 
mittee on Printing. 
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MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 

By the SPEAKER: Memorial of the Legis- 
lature of the State of South Carolina, memo- 
rializing the President and the Congress of 
the United States to consider their concur- 
rent resolution relative to the farmers’ relief 
bill; to the Committee on Agriculture. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, 

Mr. BONNER introduced a bill (H. R. 6421) 
for the relief of Arch A. Brown, which was re- 
ferred to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

2309. By Mr. BISHOP: Petition of the 
Jackson County Producers, re national de- 
fense; to the Committee on Miiitary Affairs. 

2310. By Mr. LAMBERTSON: Petition of 
William C. Nieman and 17 others, lamenting 
the heavy drawing on actual farmers by the 
selective service to the ultimate serious situ- 
ation on the life-line production end of our 
national defense, and urging legislation to 
secure recognition for the young farmer from 
the draft boards; to the Committee on Mili- 
tary Affairs. 

2311. By the SPEAKER: Petition of the 
National Industrial Traffic League, Washing- 
ton, D. C., petitioning consideration of their 
resolution with reference to House bill 5993, 
the omnibus rivers and harbors bili; to the 
Committee on Rivers and Harbors. 

2312. Also, petition of the National Social 
Science Honor Society, Pi Gamma Mu, Inc., 
Winfield, Kans., petitioning consideration of 
their resolution with reference to their loyalty 
to our country and to the Constitution; to 
the Committee on the Judiciary. 


HOUSE OF REPRESENTATIVES 


WEDNESDAY, JANUARY 21, 1942 


The House met at 12 o’clock noon. 

Rev. Sheridan Watson Bell, minister, 
Maple Grove Methodist Church, Colum- 
bus, Ohio, offered the following prayer: 


O God beneath whose guiding hand all 
men may be led to peace we pray that 
we may turn to Thee for our guidance. 
We are mutely aware of our helplessness. 
To whom shall we go? Thou hast the 
words of eternal life. There is no power 
of man’s great enough to determine the 
destiny of a nation. Thou alone may 
amply supply. Thou alone can instill 
men with spiritual depths deep enough 
to lead a people and a world to order and 
to justice. May Thy spirit descend upon 
our leaders. May prayer not be offered 
in vain. May they feel Thy hand, firm 
yet tender; strong yet loving, as it leads 
them to paths of wise decision, coura- 
geous action, infinite love. May we all 
place our hands in Thine, confident of 
Thy love and care. In the name of Jesus 
our Saviour we pray. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 
MESSAGE FROM THE SENATE 
A message from the Senate, by Mr. 


Frazier, its legislative clerk, announced 
that the Senate had passed a bill of the 
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following title, in which the concurrence 
of the House is requested: 

8.2112. An act overtime pay 
for certain employees of the National Ad- 
visory Committee for Aeronautics. 


GOV. COLGATE W. DARDEN, JR. 


Mr. O'BRIEN of New York. Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend my remarks and address 
the House for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. O’BRIEN of New York. Mr. 
Speaker, it is with extreme pleasure that 
I announce to my colleagues in the House 
that a former distinguished Congress- 
man is at this very minute the Governor 
of the great State of Virginia. I refer to 
none other than that able legislator, that 
patriotic citizen, that great all-American, 
the Honorable Colgate W. Darden, Jr. 

I regret most sincerely my inability to 
be present at his inauguration, but I can 
express my delight in the fact that we 
were intimate friends. Our loss in Con- 
gress is the gain of the State of Virginia. 
Colgate, we will always remember you 
as a true gentleman, as one who will lead 
the people of Virginia in such a way that 
they, like all of us, will be extremely 
proud of you. 

Governor, may you enjoy the best of 
health to carry on your strenuous duties. 
I am confident that Divine Providence 
will abundantly bless you, bless your 
work, your undertakings and the people 
of your State. 

Gov. Colgate Darden, I salute you; 
we in Congress salute you, a true and 
great American. 


EXTENSION OF REMARKS 


Mr. EATON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks by inserting a brief letter from 
the president of the New Jersey State 
Chamber of Commerce, on an important 
matter. 

The SPEAKER. Is there objection? 

There was no objection. 


HOUR OF MEETING FRIDAY 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns tomorrow it adjourn to 
meet on Friday, January 23, 1942, at 11 
o’clock a. m. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the Rrecorp 
and include therewith a speech deliv- 
ered by Lynn U. Stambaugh, national 
commander of the American Legion, on 
December 7, 1941, entitled “The Ameri- 
can Legion Answers the Call.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

THE FACTS VERSUS LEON HENDERSON 


Mr. DIES. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 
The SPEAKER. Is there objection? 


There was no objection. 
Mr. DIES. Mr. Speaker, in my state- 
ment to the House on January 15, I said 
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that Leon Henderson had been a member 
of the Committee on in the 
latter part of 1882 and in the beginning 

In an effort to be absolutely fair about 


After I made my statement to the 
House, Henderson issued a formal denial 
to the press, in which he said: 

I understand Dres indicated 
today that I have been a member of a Com- 
mittee of Eight, which worked with one How- 
ard Scott in promoting ‘ 

Again Mr. Dries is wrong. I never was a 
member of any committee associated with Mr. 
Scott in promoting technocracy. On the 
contrary, I frequently enjoyed disagreement 
by argument and debate with Mr. Scott as 
to his views. 

When three members of the Scott com- 
mittee resigned, I was asked to join them 
in undertaking a new study of technological 
unemployment, which I was proud to do. 

My offer still holds good. I will eat on 
the Treasury steps any subversive organiza- 
tion to which Mr. Dres proves I ever be- 
longed. Try again, Mr. Drss. 


I offer for the inspection of those who 
care to peruse them a very small collec- 
tion of the available documents to prove 
the accuracy of my original statements 
to this House. Henderson was a mem- 
ber of the technocrats at the time when 
that crackpot proposition was at its 
zenith. He was associated with Howard 
Scott. 

Up to this time the most serious alle- 
gation which I have made concerning 
Leon Henderson is that he is an ex-crack- 
pot. Now, however, his choosing to fly 
in the face of widely recorded facts raises 
a question concerning his responsibility. 
But that is his doing and not mine. 


LOSS OF LIFE OF AIR CORPS OFFICERS 
AND MEN 


Mr. CLUETT. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CLUETT. Mr. Speaker, every day 
our country is shocked at the loss of life 
sustained by our Air Corps officers and 
men. So frequently have these disasters 
occurred that only passing notice is given 
them, until a plane bearing a popular 
and honored citizen dives to its destruc- 
tion in the western mountains. To her 
goes every public honor and distinction. 

How about the 15 Air Corps men who 

met their deaths in the line of duty and 
service to their country? 
’ Their loss and that of their comrades 
are almost irreparable, and the only mes- 
sage to their loved ones reads as fol- 
lows: “The Secretary of War desires me 
to express his deep regret,” and so forth, 
and so forth, from The Adjutant Gen- 
eral of the Army; or “The Navy Depart- 
ment deeply regrets to inform you,” and 
so forth, and so forth. This is war, and 
death to countless men in the service 
must be expected, but let us not single 
out one as the recipient of our respect 
and sorrow and ignore others equally en- 
titled to such consideration. 

These men gave their lives as bravely 
as those in actual combat and deserve 





JANUARY 21 
the praise and gratitude of a sorrowing 
nation. 

Honor to all to whom honor is due. 


Committee on 

favorably Report No. 1635), 
amendment, a privileged resolution (H. 
Res. 405) authorizing the printing of 
additional copies of the hearings held 
before a subcommittee of the Committee 
of the Judiciary of the House on the bill 
(H. R. 4394) to amend dn act entitled 
“An act to establish a uniform system of 
bankruptcy,” and ask for its immediate 
consideration. 

The Clerk read as follows: 

Resolved, That, in accordance with rara- 
graph 8 of section 2 of the Printing Act, ap- 
proved March 1, 1907, the Committee on the 
Judiciary of the House of Representatives be, 
and is hereby, authorized and empowered to 
have printed for its use 1,800 additional 
copies of the hearings held before a special 
subcommittee of said committee during the 
current Congress on the bill (H. R. 4394) to 
amend an act entitled “An act to establish a 
uniform system of bankruptcy throughout 
the United States,” approved July 1, 18698, 
and acts amendatory thereof and supple- 
mentary thereto. 


The SPEAKER. The question is on 
agreeing to the resolution. 
The resolution was agreed to. 
NEW LOCK AT THE SOO 


Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute.- 

The SPEAKER. Is there objection? 

There was no objection. 

[Mr. Young addressed the House. His 
remarks appear in the Appendix.] 

EXTENSION OF REMARKS 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix and include an 
editorial. 

The SPEAKER. Is there objection? 

There was no objection. 


BIRTH-CERTIFICATE RECORDS 


Mr. CLASON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. «Is there objection? 

There was no objection. 

(Mr. Crason addressed the House. His 
remarks appear in the Appendix.] 

EXTENSION OF REMARKS 


Mr. ANDERSON of California. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include therewith 
a letter from Dr. Hauser, of the Massa- 
chusetts Institute of Technology, on 
rubber. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. ARNOLD. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a newspaper release 
entitled “Ever-Normal Granary Now 
Pays Tidy Profit.” 

The SPEAKER. Is there objection? 

There was no objection. 


FORESTRY CONSERVATION 


Mr, PIERCE. Mr. Speaker, I ask 
unanimous consent to speak for 1 min- 
ute, and to revise and extend my remarks 
and include a letter written by one of 
the foresters on the subject of second 
growth and its sacrifice at this time. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Prerce addressed the House. His 
remarks appea: in the Appendix.] 


EXTENSION OF REMARKS 


Mr. HAINES. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include therein 
an editorial from the Philadelphia Rec- 
ord concerning agriculture in the State 
of Pennsylvania. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BLOOM. Mr. Speaker, on Mon- 
day I obtained unanimous consent to 
insert in the Recorp an address deliv- 
ered by the Honorable Sumner Welles 
at the opening session of the meeting 
of foreign minister at Rio de Janeiro, 
together with several editorials from 
leading newspapers relating to the Pan- 
American Conference now being held at 
Rio de Janeiro. I have received an esti- 
mate from the Public Printer that this 
will take 5 pages and will cost $225. Ac- 
cordingly I wish to renew my unanimous- 
consent request, notwithstanding. 

The SPEAKER. Without objection, it 
is so ordered. 

There. was no objection. 


DESTRUCTION OF VALUABLE HISTORICAL 
DOCUMENTS 


Mr. BURDICK. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and I ask unanimous con- 
sent to revise and extend my remarks 
and that they may be printed in the 
Appendix. 

‘The SPEAKER. Is there objection? 

There was no objection. 

[Mr. Burpick addressed the House. His 
remarks appear in the Appendix.] 


PERMISSION TO ADDRESS THE HOUSE 


Mr. JOHNS. Mr. Speaker, I ask 
unanimous consent that on tomorrow, 
after disposition of legislative business of 
the day and any other special orders, I 
may be permitted to address the House 
for 10 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


THE PLIGHT OF THE AUTOMOBILE 
DEALERS 


Mr. ROBERTSON of North ‘Dakota. 
Mr. Speaker, I ask unanimous consent 
to address the House for 1 minute. 

The Speaker. Without objection, it is 
so ordered. 

There was no objection. 

{[Mr. Rosertson of North Dakota ad- 
dressed the House. His remarks appear 
in the Appendix.) 
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ELECTION TO COMMITTEE 


Mr, COOPER. Mr. Speaker, at the 
request of the gentleman from North 
Carolina, who is detained from the 
Chamber for the moment, I offer a priv- 
ileged resolution (H. Res. 413) and ask 
for its immediate consideration. 

The Clerk read as follows: 

Resolved, That Hon. Francis J. Myers, of 
the State of Pennsylvania, be, and he is here- 
by, elected a member of the standing com- 
mittee of the House of Representatives on 
the Post Office and Post Roads, and rank four- 
teenth on said committee 


The resolution was agreed to. 
EXTENSION OF REMARKS 


Mr. ELLiS. Mr. Speaker, I desire to 
make two requests: First, to extend my 
own remarks in the Recorp, and, sec- 
ondly to extend my own remarks and 
include an editorial. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no vbjection. 

Mr. WEISS. Mr. Speaker, I ask unan- 
imous consent to extend my own re- 
marks in the Recorp and to include 
therein a newspaper article from the 
McKeesport Daily News. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent that I may ad- 
dress the House for 15 minutes today 
after the conclusion of the legislative 
business for the day and any other spe- 
cial orders that may have been entered. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. RANDOLPH. Mtr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a very splendid address by a 
member of the Civil Aeronautics Board. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

ALLOWANCE FOR LEAKAGE AND EVAPO- 

RATION LOSS OF DISiILLED SPIRITS 

WHILE IN BONDED WAREHOUSES 


Mr. BOEHNE. Mr. Speaker, by direc- 
tion of the Committee on Ways and 
Means, I ask unanimous consent for the 


immediate consideraticn of the bill 


(H. R. 6273) to amend the provisions of 
the Internal Revenue Code by setting 
new maximum limits on allowances for 
losses of distilled spirits by leakage or 
evaporation while in internal-revenue 
bonded warehouses, and for other pur- 
poses. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, will 
the gentleman from Indiana explain 
what the bill does? 

Mr. BOEHNE. This bill was intro- 
duced by the gentleman from Kentucky 
[Mr. O’NgEaL]. It is a simple bill amend- 
ing the provisions of the Internal Reve- 
nue Code by setting new maximum limits 
on allowances for losses of distilled 
spirits by leakage or evaporacion while in 
internal-revenue bonded warehouses. It 
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is brought to the House with a unanimous 
report of the Ways and Means Commit- 
tee and with the approval of the Treas- 
ury Derartment. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. BOEHNE. I yield. 

Mr. RICH. In what way does this 
leakage of distilled spirits occur? 

Mr. BOEHNE. By evaporation. 

Mr. RICH. Is there any other way it 
might “leak” away from the bonded 
warehouses? 

Mr. BOEHNE. The gentleman prob- 
ably knows more about that type of 
leakage than I. 

Mr. RICH. I have never seen any, but 
it is not beyond the realm of possibility 
that such leaks may have occurred. This 
is a serious question. I am not asking 
this to be funny. We all know there are 
many places where there could be illegal 
withdrawals of spiritous liquor. Has the 
gentleman investigated? This liquor 
may leak by some other means tnan 
evaporation, and I think it might be 
well for the Ways and Means Committee 
to give it serious consideration. 

Mr. BOEHNE. I believe the collector 
of internal revenue has that matter well 
in hand, and the collector is not opposed 
to this bill. 

Mr. RICH. Has any liquor gotten 
away from the authorities by leakage 
other than evaporation? 

Mr. BOEHNE. The gentleman is ask- 
ing me a question I cannot answer. 

Mr. RICH. Does the gentleman be- 
lieve that those in authority are giving 
every consideration to the matter of 
seeing that there is no leakage other 
than that. which occurs by evaporation? 

Mr. BOEHNE. I assure the gentleman 
they are. 

Mr. SABATH. Mr. Speaker, reserving 
the right to object, in what way does 
this bill increase the allowance for evapo- 
ration? 

Mr. BOEHNE. It simply changes the 
old Carlisle allowance table, which was 
passed probably 50 years ago. 

Mr. SABATH. How does it increase 
the allowance? 

Mr. BOEHNE. It conforms entirely to 
the experience table which the distillers 
have kept and which has been agreed to 
by the Treasury Department. 

Mr. SABATH. And the Treasury De- 
partment approves of this bill? 

Mr. BOEHNE. Entirely so; yes. 


Mr. SABATH. It will not reduce the 
revenue? 
Mr. BOEHNE. It will not. 


The SPEAKER Is there objection to 
the request of the gentleman from In- 
diana? 

There being no objection, the Clerk 
read the bill. as follows: 


Be it enacted, etc . That section 2901 of the 
Internal Revenue Code as amended, is 
amended to read as follows: 

“Sec. 2901. Loss ‘allowances. 

“(a) Leakage or evaporation: (1) Any dis- 
tilled spirits on deposit in any internal- 
revenue bonded warehouse on the date this 
amendatory subsection takes effect, or there- 
after deposited in any internal-revenue 
bonded warehouse, may, at the time of with- 
drawal of the spirits from such warehouse, 
upon the filing of an application for the re- 
gage of such spirits, giving a description of 
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the package containing the spirits, be re- 
gaged by a storekeeper-gager, who shall 
place upon such package such marks and 
brands as the Commissioner. with the ap- 
proval of the Secretary shal] by regulations 
prescribe. If upon such regaging it shall 
appear there has been a loss by leakage or 
evaporation of distilled spirits from any cask 
or package, without the fault or negligence 
of the distiller or warehouseman, taxes shall 
be collected only on the quantity of dis- 
tilled spirits contained in such cask or 
package at the time of such withdrawal. 
The allowance which shall be made for such 
loss of spirits shall not exceed— 

“1% proof gallons for 2 months or part 
thereof; 

“2% gallons for more than 2 months and 
not more than 4 months; 

“3 gallons for more than 4 months and not 
more than 6 months; 

“344 gallons for more than 6 months and 
not more than 8 months; 

“4 gallons for more than 8 months and 
not more than 10 months; 

“4% gallons for more than 10 months and 
not more than 12 months; 

“5 gallons for more than 12 months and 
not more than 14 months; 

“5% gallons for more than 14 months and 
not more than 16 months; 

“6 gallons for more than 16 months and 
not more than 18 months; 

“614 gallons for more than 18 months and 
not more than 21 months; 

“7 gallons for more than 21 months and 
not more than 24 months; 

“714 gallons for more than 24 months and 
not more than 27 months; 

“8 gallons for more than 27 months and 
not more than 30 months; 

“8\4 gallons for more than 30 months and 
not more than 33 months; 

“9 gallons for more than 33 months and 
not more than 36 months; 

“9 gallons for more than 36 months and 
not more than 39 months; 

“10 gallons for more than 39 months and 
not more than 42 months; 

“1044 gallons for more than 42 months and 
not more than 45 months; 

“11 gallons for more than 45 months and 
hot more than 48 months; 

“11% gallons for more than 48 months and 
not more than 51 months; 

“12 gallons for more than 51 months and 
not more than 54 months; 

“121% gallons for more than 54 months and 
not more than 57 months; 

“13 gallons for more than 57 months and 
not more than 60 months; 

“13% gallons for more than 60 months and 
not more than 63 months; 

“14 gallons for more than 63 months and 
not more than 66 months; 

“14% gallons for more than 66 months and 
not more than 69 months; 

“15 gallons for more than 69 months and 
not more than 72 months; 

“1514 gallons for more than 72 months and 
not more than 75 months; 

“16 gallons for more than 75 months and 
not more than 78 months; 

“1644 gallons for more than 78 months and 
not more than 81 months; 

“17 gallons for more than 81 months and 
not more than 84 months; 

“171% gallons for more than 84 months and 
not more than 90 months; 

“18 gallons for more than 90 months from 
the date of original gage as to fruit brandy, 
or original entry as to all other spirits; and 
no further allowance shall be made for loss 
by leakage or evaporation. 

“The foregoing allowance shall not apply 
to distilled spirits which on July 26, 1936 
were 8 years of age, or older, and which on 
that date were in bonded warehouses. 

“The foregoing allowance for loss shall ap- 
ply only to casks or packages of a capacity of 
40 or more wine-gallons, and the allowance 


CONGRESSIONAL RECORD—HOUSE 


while on the premises of a registered distil- 
lery, during or after production and prior to 
deposit in an internal revenue bonded ware- 
house. 

“(2) The distilled spirits were not stolen 
or intentionally destroyed but were lost, 
leakage or evaporation 
while being transferred between buildings 
constituting the same internal revenue bond- 
ed warehouse or while being transferred by 
a common carrier from the premises of a 
registered distillery to an internal revenue 
bonded warehouse off such registered dis- 
tillery premises, or while being transferred 
by a common carrier between internal reve- 
nue bonded warehouses 

“(3) The distilled spirits were not stolen 
or intentionally destroyed but were lost, 
otherwise than by leakage or evaporation, 
while the same remained in an internal reve- 
nue bonded warehouse and such loss is not 
allowable under subsection (a) hereof 

“(4) The distilled spirits were withdrawn 
for use in the fortification of sweet wines 
and were not stolen or intentionally destroyed 
but were lost, otherwise than by leakage or 
evaporation, prior to such use while being 
transferred to, or while stored in, the forti- 
fying room on the bonded winery premises. 

“(5) The distilled spirits were lost by theft 
from the premises of a registered distillery, or 
while being transferred between buildings, 
constituting the same internal revenue bonded 
warehouse, or while being transferred by 
common carrier to an internal revenue bonded 
warehouse off such registered distillery prem- 
ises, or while being transferred by a com- 
mon carrier between internal revenue bonded 
warehouses, and that such loss did not occur 
as the result of connivance, collusion, fraud, 
or negligence on the part of the distiller, 
owner, consignor, consignee, bailee, or car- 
rier, or the employees of any of them. 

“(6) The distilled spirits were lost. by theft 
from an interna] revenue bonded warehouse, 
and that such loss did not occur as the result 
of connivance, collusion, fraud, or negligence 
on the part of the distiller, owner, or ware- 
houseman, or the employees of any of them 

“(7) The distilled spirits were withdrawn 
for use in the fortification of sweet wines and 
were lost by theft prior to such use while 
being transferred to, or while stored in, the 
fortifying room on the bonded winery prem- 
ises, and that such loss did not occur as the 
result of connivance, collusion, fraud, or neg- 
ligence on the part of the distiller, owner, 
consignor, consignee, bailee, or carrier, or the 
employees of any of them. 

“(8) The distilled spirits were unfit for use 
for beverage purposes and were voluntarily 
destroyed by the distiller, the warehouseman, 
or the proprietor of the bonded winery prem- 
ises, pursuant to the written permission of 
the Commissioner in each case and under 
regulations which the Commissioner, with 
the approval of the Secretary, is hereby au- 
thorized to promulgate. 

“(c) Refund of tax: When, in any case to 
which subsection (a) or (b) applies, the tax 
is paid subsequent to the loss or destruction, 
as the case may be, of the spirits, the Com- 
missioner may, under regulations prescribed 
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by him with the approval of the Secretary, 
refund such tax. 


or recompensed for such loss. 

“(e) Transfer of duties: For transfer of 
powers and duties of Commissioner and his 
agents, see section 3170.” 

Sec. 2. Section 2901 (a), (b), (c), and (d), 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


AUTHORIZING THE CONSTRUCTION OF 
CERTAIN NAVAL VESSELS 


Mr. SABATH, from the Committee on 
Rules, submitted the following report (H. 
Res. 411, Rept. No. 1636) on the bill (H. R. 
6392) to authorize the construction of 
certain naval vessels, and for other pur- 
poses, for printing, under the rule: 

Resolved, That immediately upon adoption 
of this resolution it shall be in order to move 
that the House resolve itself into the Com- 
mittee of the Whole House on the state of the 
Union for consideration of H R. 6392, a bill 
to authorize the construction of certain naval 
vessels, and for other p That after 
general debate, which shall be confined to the 
bill and shall continue not to exceed 1 hour, 
to be equally divided and controlled by the 
chairman and ranking minority member of 
the Committee on Naval Affairs, the bill shall 
be read for amendment under the 5-minute 
rule. At the conclusion of the reading of the 
bill for amendment the Committee shall rise 
and report the same to the House with such 
amendments as may have been adopted, and 
the previous question shall be considered as 
ordered on the bill and amendments thereto 
to final passage without intervening motion 
except one motion to recommit. 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ili- 
nois? 

There was no objection. 

The Clerk read the resolution. 

Mr. SABATH. Mr. Speaker, this 
morning the chairman of the Committee 
on Naval Affairs appeared before the 
Committee on Rules and made a state- 
ment of such importance that the Com- 
mittee on Rules, after hearing his testi- 
mony, unanimously reported this rule. 
The rule makes in order the considera- 
tion of a bill euthorizing the construction 
of 1,799 combatant, auxiliary, and patrol 
vessels of various types, in addition to 
those heretofore authorized, and direct- 
ing the Secretary of the Navy to pro- 
vide, at a cost not exceeding $750,000,000, 
essential equipment, facilities, and land 
at either private or public establishments 
for the construction of ships and the pro- 
duction of ordnance material for the 
ships authorized. This bill is -recom- 
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mended by the Navy, and its early con- 
sideration and passage is urged. The 
Committee on Rules came to the con- 
clusion that I should ask, as I have done, 
for the immediate consideration of the 
rule, so that the bill might be passed 
‘without delay. 

I am sure that the chairman of the 
Committee on Naval Affairs will, as 
usual, explain the need of immediate ac- 
tion. For that reason I shall not detain 
the House longer, believing that the rule 
will be adopted by a unanimous vote. It 
is a broad and liberal rule. It provides 
for 1 hour of general debate, the bill 
po to be considered under the 5-minute 
rule. 

Mr. COX. Mr. Speaker, will the gen- 
tleman yield? 

Mr. SABATH. I yield to the gentle- 
man from Georgia. 

Mr. COX. I approve the gentleman’s 
statement to the effect that the chair- 
man of the Committee on Naval Affairs 
made a very interesting and informative 
statement before the Committee on Rules 
this morning. I have asked for this time 
simply to make the observation that the 
chairman of the Committee on Naval 
Affairs, my long-time and devoted friend, 
is not only one of the best legislators I 
have ever known, but, I believe, knows 
more about naval affairs than any man 
in this country. 

I am wondering if there is any real 
objection to the rule or if our friends 
on the minority side would like to pro- 
long this discussion. If not, I think it 
would be well that we end this discus- 
sion, adopt the rule, and get the benefit 
of the knowledge the Committee on 
Naval Affairs have on the proposal they 
expect to submit. 

Mr.SABATH. Iam immensely pleased 
that the gentleman from Georgia agrees 
with me—— 

Mr. COX. Iagree with my friend very 
well, 

Mr. SABATH. And that I can agree 
with him at this point as to the ability 
of the gentleman who happens to be the 
chairman of the Committee on Naval 
Affairs, who has rendered to the House 
and to the country such valuable service. 
I feel that he can explain to the House 
the need for the immediate consideration 
of the rule and of the bill. 

I now yield 30 minutes to the gentle- 
man from New York [Mr. FisH], and 
hope he will not use the entire time. 

Mr. FISH. Mr. Speaker, this rule 
comes before the House by unanimous 
consent. The Committee on Rules were 
themselves unanimous in asking that the 
the bill be brought up outside of the 
regular order. It is now before you on 
that basis without waiting for 1 day after 
filing of the rule. 

The bill provides for the construction 
of 1,799 war vessels of all kinds and 
descriptions. ‘The bill has been approved 
by the Director of the Budget and unan- 
imously reported by the Committee on 
Naval Affairs. 

No one knows how long this war will 
last—whether it will last 1 year or 5 
years. The bill is aimed to enlarge and 
expand our Navy so that we will be vic- 
torious on the high seas. We took a 
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licking at Pearl Harbor. We are mind- 
ful of Pearl: Harbor and we remember 
it.- I believe the Congress, by a unani- 
mous vote, will pass this bill that will 
make our Navy so powerful in the future 
that it will be able to lick the stuffing 
out of the Japanese and the German 
Fleets and also what remains of the 
Italian Fleet. 

There is no use crying about spilt milk 
and what happened at Pearl Harbor. 
This is a war measure to build up a 
great Navy and insure victory. I hope 
the bill will be rushed right through by 
both the Committee on Rules and the 
House. . 

I, too, join in the tribute accorded the 
chairman of the Committee on Naval 
Affairs, the gentleman from Georgia [Mr. 
Vinson]. He not only knows more about 
the Navy than any one man in this coun- 
try but for years he has been advocating 
a two-ocean navy. He has succeeded, 
with the help of the Congress, in building 
the largest single Navy in the world. 
In spite of the losses at Pearl Harbor, 
we still have the finest Navy in the world. 
This House cannot pay a high enough 
tribute to the foresight of the chairman 
of the House Committee on Naval Af- 
fairs, who is responsible and has been 
responsible for the last 10 years in build- 
ing up our Navy and making it the most 
powerful Navy on the seven seas. 

Mr. Speaker, I have only one request 
for time. I yield 5 minutes to the gen- 
tleman from Pennsylvania [Mr. Ricu]. 

Mr. RICH. Mr. Speaker, under this 
rule, we shall give consideration to the 
construction of a great many more naval 
vessels. Probably we shall need them be- 
fore we win this war. 

I could not help but call the attention 
of the House to an article I read in the 
newspapers yesterday with regard to an 
Army cfficer being tried for court martial 
for making certain criticisms. I still say 
honest criticism is warranted. It is help- 
ful, and it will do much to win the war. 

CoLumBus, OHIO, January 19——Col. H C. 
Kress Muhlenberg, of the Air Corps, was ac- 
cused at a court martial today of wrongly 
criticizing shipment of American-produced 
airplanes to foreign powers. He was the first 
high-ranking officer called before a court 
martial since war was declared against the 
Axis Powers. 


Then the article goes on to say: 

Muhlenberg, who has applied for retire- 
ment after 38 years in the Army, went on 
trial before 10 Army Officers at Fort Hayes. 

Among statements which Muhlenberg was 
said to have made in a speech December 17 
before the Curtiss-Wright Flying Club while 
in uniform were: 

“You can’t send your planes all over the 
world and have them in Hawaii when they’re 
needed”; and “The United States Navy is a 
gone gosling which has its place, but it is 
a bad, bad second to air power”; and “The 
Japanese attack was successful more because 
of the lack of United States planes rather 
than because of its surprise.” 


I cannot see anything wrong about an 
Army officer making that statement. 
You Members of the Congress all know 
what happened to “Billy” Mitchell when 
he criticized the brass hats a few years 
ago. Now, are they going to accuse an 
Army officer and set him aside because 
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some other brass hats in the Navy think 
they should not say anything about the 
Air Corps? 

I think Army officials should be very, 
very careful today, and this Army officer, 
Muhlenberg, who was speaking before 
the Curtiss-Wright Flying Club, as well 
as the other officers there, were all inter- 
ested in aviation, and surely when a man 
is thinking about what aviation means 
to our defense the Navy should not feel 
bad if someone in the Air Corps or some 
air club thinks we ought to laud such 
men. This man was interested in that 
particular field of our national defense, 
and I may say to the Army officials or 
Navy officials who are trying this man 
that they ought to be very, very careful 
before they compel such an officer to give 
up his commission at a time like this. 
Remember “Billy” Mitchell. This case 
is not unlike the Mitchell episode. I say 
he spoke the truth. 

Mr. YOUNG. Mr. Speaker, will the 
gentleman yield? 

Mr. RICH. I yield to the gentleman 
from Ohio. 

Mr. YOUNG. The Colonel Muhlen- 
berg statement was made while the 
colonel was in uniform and was made 
in a city of the State that I represent, 
and, in my judgment, Colonel Muhlen- 
berg’s statement was not true and Colo- 
nel Muhienberg had no business what- 
ever to make it—— 

Mr. RICH. I am not asking the gentle- 
man for his opinion. I think the state- 
ment was all right. Now, that is just a 
difference of opinion between two Mem- 
bers of the Congress. 

Mr. YOUNG. The gentleman from 
Pennsylvania is expressing his opinion, 
and I say it is for the court martial to de- 
termine the facts about this matter. 

Mr. RICH. I do not yield any further. 
If the gentleman wants time he can get 
it in his own right. 

The fact is we ship our air forces over 
to Africa and over to England and to 
Russia, and we did not have them for our 
national defense. 

Mr. YOUNG. We would now be fight- 
ing this war against dictatorship aggres- 
sion alone if we had not done that. 

Mr. RICH. If we had sent more planes 
to Hawaii and the Philippines, he would 
not have made this statement, and I 
agree with him. We would have had 
planes for our own national defense, 
which is much needed, and we all know it. 

Mr. COX. Mr. Speaker, will the gen- 
tleman yield? 

Mr. RICH. I yield. 

Mr. COX. Does not the gentleman feel 
that all questions of discipline in the 
Army or in the Navy should be left to the 
Army and the Navy themselves? 

Mr. RICH. That is just the point. No, 
I do not; because the Army and the Navy 
are thinking only in terms of the Army 
and the Navy, and the gentleman knows 
what happened to “Billy” Mitchell. The 
same thing might happen here, and I do 
not want it to happen, although I do not 
know this gentleman at all. The Air 
Corps should have some say in our na- 
tional defense, and not leave it all to the 
Army and Navy. It has been proven the 
Army and Navy are jealous of the air 
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force and it shculd not be so for efficient 
fighting force of our country. That is 
just the point I want to make. Do not 
crucify Col. H. C. Kress Muhlenberg, of 
the Air Corps. That is what I fear in the 
court-martial trial. 

{Here the gavel fell.) 

Mr. SABATH. Mr. Speaker, I yield 5 
minutes to the gentleman from Missouri 
(Mr. Cocuran]. 

Mr. COCHRAN. Mr. Speaker, it is my 
intention to vote for the rule and for the 
bill, as I will for every authorization or 
appropritaion that is necessary suc- 
cessfully to prosecute this war. Regard- 
less as to how we feel about normal ex- 
penditures, national defense items must 
be passed without delay. 

A short while ago the Supreme Court 
of the United States, in what was called 
the Alabama case, rendered an opinion 
that national defense expenditures are 
subject to the sales tax of the various 
States. 

I have been unable to get a figure as 
to the exact amount this is going to cost 
the Treasury of the United States, but I 
do have information to the effect that, 
based upon expenditures already made 
and those that are coming, including a 
bili this week which will call for around 
$15,000,000,000, the States of this Na- 
tion, if the Congress does not take action 
to exempt such expenditures at the 
source, are going to collect from the 
Treasury of the United States between 
$300,000,000 and $500,000,000. 

My State so far has not collected the 
sales tax at the source on national de- 
fense expenditures, but I do know that 
as a result of the amount of money spent 
in my State, paid to personnel, which 
spends the money in the retail trade, our 
sales tax for the year 1941 increased over 
$10,000,000. 

The States are going to get the benefit 
of the expenditures from the personnel. 
Therefore, my question is, Why should 
the Government of the United States be 
required to pay sales taxes for the con- 
struction of ships, tanks, and other nec- 
essary equipment for this war? 

Let us remember the large percentage 
of contracts are what is called negotiated 
or cost-plus contracts; and if sales taxes 
must be. paid, then the Treasury must 
pay them, or the contracting depart- 
ment, which means in the end the Treas- 
ury, as it handles the money. It is my 
understanding that up to the time of the 
decision this question was not consid- 
ered; but if Congress does nothing, then 
it will be considered and the necessary 
amount advanced on the contracts. You 
can see the importance of the question. 

Just stop and think how much money 
this tremendous amount will buy in 
ships, planes, tanks, guns, ammunition, 
and so forth. 

Let us remember also where this money 
will come from. It is the same old case 
of taking it out of the pockets of the 
taxpayers and turning it back to the 
States. Do not forget also we are mak- 
ing all kinds of grants to the States and 
will continue to do so. Only yesterday 
we provided a hundred million dollars for 
civilian defense. That eventually finds 
its way to the State and local organiza- 
tions. There is a limit beyond which we 
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should not go, and surely the States 
should cooperate and not want sales 
taxes for national defense expenditures. 

I have introduced a bill exempting 
those expenditures from State sales 
taxes, and that bill is pending before the 
Committee on Ways and Means. I have 
endeavored to-get an expression from the 
Treasury authorities in reference to the 
legislation, and so has the committee, but 
up to this time that expression of opinion 
has not been forthcoming. Regardless 
of policy in the past, it does seem to me, 
at a time when we are at war, when we 
are bleeding the people of this country 
for money to carry out a program and 
successfully prosecute the war, it is folly 
on the part of the United States to per- 
mit the States to collect sales taxes at 
the source in connection with national- 
defense expenditures. 

Mr. HOBBS. Mr. Speaker, will the 
gentleman yield? 

Mr. COCHRAN. Yes. 

Mr. HOBBS. I thank the gentleman 
for yielding. My purpose in requesting 
him to do so is simply to call attention to 
the line of demarcation which the Su- 
preme Court drew in the case cited. 

Alabama levied a tax of 2 percent 
against the seller of tangible personalty, 
requiring him to add this to the price 
and collect from the buyer. The buyer 
in the cited case was a contractor build- 
ing a camp for the Government on a 
cost-plus-fixed-fee basis. The Supreme 
Court of Alabama held that as the Gov- 
ernment was bound by its contract with 
the contractor to reimburse him for all 
amounts he paid out for materials and 
taxes, the tax was violative of the Gov- 
ernment’s constitutional immunity from 
taxation, since it would eventually have 
to pay this tax. But the Supreme Court 
of the United States reversed the deci- 
sion of the Supreme Court of Alabama 
and held that the tax must be paid by 
the contractor, even though the Gov- 
ernment would reimburse him therefor 
later. 

So this sales tax is not levied on sales 
to the Government directly. 

I shall ask leave to extend my remarks 
and include the pertinent parts of the 
decision in the Alabama case. 

Mr. COCHRAN. I thank the gentle- 
man. It was my purpose to speak on 
that very subject, because I do not want 
the contractors to benefit in any manner, 
shape, or form. It is my understanding 
that in the contracts that were made 
most of them were negotiated on cost- 
plus contracts. Here the very question 
is reflected, because it was not expected 
that the contractors were going to be 
charged sales taxes in connection with 
the manufacture of these various com- 
modities. Already I have heard that two 
corporations have moved out of a State 
that collects sales taxes into an adjoining 
State that does not collect sales taxes, 
so it may be seen that even in those 
State where sales taxes are in force their 
industries are jeopardized if this practice 
is carried out. 

Mr. TREADWAY. Mr. Speaker, will 
the gentleman yield? 

Mr. COCHRAN. Yes. 

Mr. TREADWAY. Inconnection with 
the bill that he has introduced and which 
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has been referred to the Committee on 

I may say that the 
Committee on Ways and Means expect in 
the near future to take up the question of 
a genera] tax bill—must do so. Does the 
gentleman consider that his bill is of suffi- 
cient importance to secure its considera- 
tion before the general subject of more 
taxes is brought before the committee? 

Mr. COCHRAN. I do so consider it 
because from three hundred million to 
five hundred million dollars are involved. 
Bear in mind what I say. If we decide 
not to permit them to charge the sales 
taxes, then in the contracts we make, 
by all means, that should be reflected, 
so that no contractor will benefit by this 
legislation, but that the Treasury of the 
United States alone will benefit by it. 
The money that would otherwise go to 
the States will remain in the Treasury. 

The SPEAKER. The time of the gen- 
tleman from Missouri has expired. 

Mr. SABATH. Mr. Speaker, I yield 
the gentleman 1 minute more. 

Mr. TREADWAY. I understand from 
the gentleman’s statement that he would 
like to have the Committee on Ways and 
Means take up this measure ahead of the 
general tax bill. 

Mr. COCHRAN. I certainly would, if 
the committee has the time to do so, and 
I think at the moment it is waiting for 
Treasury recommendations on a general 
tax bill. 

Mr. TREADWAY. Has the gentleman 
consulted the chairman of the com- 
mittee? 

Mr. COCHRAN. The chairman of 
your committee has been trying to get 
an expression on my bill for several 
weeks, and so have I. I know why that 
expression has not come down, and if 
some expression does not come down 
from the Government agency, then I 
shall tell on the floor of the House why 
it has not come down, and I think the 
gentleman from Massachusetts knows 
why it has not come down also. Let the 
Congress have a chance to pass on this 
most important question. Too much 
money is involved to not give the matter 
proper consideration. 

Mr. SABATH. Mr. Speaker, I move 
the previous question on the resolution. 
The previous question was ordered. 

The SPEAKER. The question is on 
agreeing to the resolution. 

The resolution was agreed to. 

Mr. VINSON of Georgia. Mr. Speaker, 
I move that the House resolve itself into 
the Committee of the Whole House on 
the state of the Union for the considera- 
tion of the bill H. R. 6392. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 6392, with Mr. 
McLAvGHLIN in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

Mr. VINSON of Georgia. Mr. Chair- 
man, I yield myself 10 minutes. 

Mr. Chairman, this bill authorizes the 
construction of 1,799 auxiliary vessels. It 
is recommended by the President, ap- 
proved by the Budget, has been carefully 
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considered by the Naval Affairs Commit- 
tee, has been carefully considered by the 
Appropriations Committee, and carefully 
considered by the Rules Committee. 

The Committee will observe that the 
bill designates the number of ships, 1,799. 
That is a departure from the usual way 
we present bills authorizing ship con- 
struction. In the past we have dealt in 
tons, saying “so many tons,” but for mili- 
tary reasons we prefer to designate now 
the number of ships instead of the num- 
ber of tons. You can readily understand 
that anyone could easily figure out the 
type and character of ships if a certain 
number of tons were given. 

The Navy Department, the Appropria- 
tions Committee, the Naval Affairs Com- 
mittee and the entire establishment hav- 
ing anything to do with this bill consider 
it highly important that secrecy be main- 
tained as to the type and character of 
ships proposed to be constructed. But I 
may say that we have gone into that most 
carefully, and those committees charged 
with the responsibility know the type and 
character of ships. 

Mr. JOHNS. Mr. Chairman, will the 
gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
gentleman from Wisconsin. 

Mr. JOHNS. Would it be disclosing 
any military secret if I asked whether 
any of those ships could be built on the 
Great Lakes or not? 

Mr. VINSON of Georgia. It would not. 
Anticipating that question, I have a let- 
ter from the Bureau of Ships, which 
states: 

The type of some of the vessels now under 
consideration is especially adapted for Great 
Lakes and inland rivers. The Bureau of 
Ships expects to make a drive to place as 
much of the construction of these ships as 
is possible in those locations. 


May I say to the House, all of you from 
the Great Lakes area, the admiral stated 
that he is going to do everything hu- 
marly possible to see that every shipyard 
in Cleveland, Detroit, and all that great 
industrial area is given full opportunity 
to build some of these ships. 

Mrs. BOLTON. Mr. Chairman, will 
the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mrs. BOLTON. Are the contracts to 
be competitive or negotiated? 

Mr. VINSON of Georgia. It all de- 
pends. It depends upon the character of 
the ship whether it will be competitive 
bidding or a negotiated contract. If a 
negotiated contract can be worked out, it 
will be worked out. If it is necessary to 
have competitive bids, we will have them. 
The competitive-bid contract involves a 
delay, and therefore I would say to the 
gentlewoman from Ohio that in all prob- 
ability the vast majority of these will be 
built by negotiated contracts. 

The committee does not feel that in 
the interest of the successful prosecution 
of the war we should go into any further 
detail as to the type and characterization 
of these ships. It is necessary to expand 
the shipbuilding facilities approximately 
$750,000,000. That is set out in the bill. 
We are not enumerating in the bill what 
it will cost to carry out this program, 
because to do that would also probably 
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give information that would not be to 
the best interests of our defense program. 

Mrs. BOLTON. Are any of these to be 
wooden ships? 

Mr. VINSON of Georgia. A portion of 
them may be of wood, but a portion of 
them will probably be of steel. The 
$750,000,000 will go for the expansion of 
the industrial yards making component 
parts that go into the ships, and also for 
the expansion of yards so that they will 
te the facilities with which to build the 


Ps. 

I think that covers about all that I can 
say, but I want to impress this one fact, 
that while this is a large program it has 
been most carefully gone into by these 
committees, the Naval Affairs Commit- 
tee, the Appropriations Committee, and 
the Rules Committee. 

If there are no further questions I will 
reserve the balance of my time. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. ROBSION of Kentucky. Would it 
be against the public interest to indicate 
approximately what these 1,799 ships 
would cost? 

Mr. VINSON of Georgia. It would. It 
would be disclosing a very important 
military secret as to what these ships are. 

Mr. ROBSION of Kentucky. I do not 
mean as to each ship or category, but 
as to the total amount involved. I do 
not want it answered if it will conflict 
with the public interest. 

Mr. VINSON of Georgia. I have stated 
all that I think I am justified in stating, 
in view of the war situation. 

Mr. HESS. Mr. Chairman, will the 
gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
distinguished gentleman from Ohio. 

Mr. HESS. I believe it was testified 
before the committee on the considera- 
tion of this bill that all available facili- 
ties along the Ohio River and the Mis- 
sissippi River will be used in the con- 
struction of the ships? 

Mr. VINSON of Georgia. That is cor- 
rect. I think that everybody who has a 
shipyard, who has industries that can 
carry on shipbuilding, will at least have 
an opportunity to participate in this na- 
tional defense program or this war pro- 
gram. It is essential that these ships be 
built at the earliest possible date in order 
to prosecute the war. 

Mr. Chairman, I reserve the balance 
of my time. 

Mr. HESS. Mr. Chairman, there are 
no requests for time on this side. 

Mr. VINSON of Georgia. I ask that 
the bill be read for amendment, Mr. 
Chairman. 

The Clerk read as follows: 

Be it enacted, etc., That the Secretary of 
the Navy is hereby authorized to undertake 
the construction of one thousand seven hun- 
dred and ninety-nine combatant, auxiliary, 
and patrol vessels of various types, in addi- 
tion to those heretofore authorized. 


With the following committee amend- 
ment: 

Page 1, line 5, after the words “ninety- 
nine”, insert the word “minor.” 


The amendment was agreed to. 
The Clerk read as follows: 
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Sec. 2. The Secretary of the Navy is hereby 
authorized to provide, at a cost not exceeding 
$750,000,000, essential equipment, facilities, 
and land at either private or public estab- 
lishments, for the construction of ships, and 
the production of ordnance material for the 
ships herein authorized. 


With the following committee amend- 
ment: 

Page 1, line 10, after the word “ships”, in- 
sert “or portions thereof.” 


The amendment was agreed to. 

The Clerk read as follows: 

Sec. 3. There is hereby authorized to be 
appropriated, out of any money in the 
Treasury not otherwise appropriated, such 
sums as may be necessary to effectuate the 
purposes of this act. 


With the following committee amend- 
ment: 

Page 2, line 6, after the word “Act”, insert 
a new section as follows: 

“Sec. 4. The Secretary of the Navy from 
time to time, but not less frequently than 
once every 6 months, shall transmit to the 
Congress a full report of all acquisitions of 
land effected under the authority of this 
or any subsequent act.” 


The amendment was agreed to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
Mr. McCormack having assumed the 
chair as Speaker pro tempore, Mr. Mc- 
LavuGHLIN, Chairman of the Committee 
of the Whole House on the state of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 6392) to authorize the construc- 
tion of certain naval vessels, and for 
other purposes, pursuant to House Res- 
olution 411, he reported the bill back to 
the House with sundry amendments 
adopted in the Committee of the Whole. 

The SPEAKER pro tempore. Under 
the rule, the previous question is ordered. 

Is a separate vote demanded on any 
amendment? If not, the Chair will put 
them en gross. 

The question is on the committee 
amendments. 

The committee amendments were 
agreed to. 

The bill as amended was ordered to 
be engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 


AMENDMENT OF CIVIL SERVICE RETIRE- 
‘MENT ACT 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 3487) to 
amend further the Civil Service Retire- 
ment Act, approved May 29, 1930, as 
amended, with Senate amendments and 
agree to the Senate amendments. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Without 
objection, the Senate amendments will 
be printed in the Recorp at this point. 

There was no objection. 

The Senate amendments follow: 

Page 3, line 5, after the word “hereof”, in- 
sert “Nothing in this subsection shall be 
deemed to authorize any person to request 
the retirement of any elective officer, any offi- 
cer or employee in the legislative branch of 
the Government within the classes of officers 
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and employees which were made eligible for 
the benefits of this act by the act of July 13, 
1937, or any employee of the office of the 
Architect of the Capitol.” 

Page 4, lines 13 and 14, strike out “Except 
as may now or hereafter be provided by law, 
no” and insert “No.” 

Page 4, line 18, after “Columbia”, insert 
“unless the appointing authority determines 
that he is possessed of special qualifications, 
in which event payment of his annuity shall 
be terminated during the period of his ap- 
pointment. Any such person whose annuity 
is terminated, shall, upon the termination of 
his appointment, have his subsequent an- 
nuity rights determined under the provi- 
sions of law in effect at the time of such ter- 
mination.” 

Page 5, line 6, strike out all after “said” 
down to and including “office” in line 14, and 
insert “governments: Provided further, That 
this act shall not apply to any elective officer 
or to any officer or employee in the legisla- 
tive branch of the Government within the 
classes of officers and employees which were 
made eligible for the benefits of this act by 
the act of July 13, 1937, until he gives notice 
in writing to the disbursing officer by whom 
his salary is paid of his desire to come within 
the purview of this act; and any such of- 
ficer or employee may, within 60 days after 
the effective date of this subsection, with- 
draw from the purview of this act by giving 
similar notice of such desire. In the case 
of any elective officer serving in the legisla- 
tive branch of the Government on the effec- 
tive date of this act and in the case of any 
officer or employee in the service of the legis- 
lative branch of the Government on the 
effective date of this act, such notice must 
be given within the calendar year of 1942 
In the case of any elective officer elected to 
and serving in the legislative branch of the 
Government after such effective date, such 
notice must be given within 6 months after 
the taking of the oath of Office; and, in the 
case of any officer or employee of the legisla- 
tive branch of the Government who enters 
the service after such effective date, such 
notice must be given within 6 months after 
the date of entrance to the service. No pro- 
vision of this or any other act relating to 
automatic separation from the service shall 
have any application whatever to any elective 
Officer.” 

Page 5, line 17, after the word “the”, insert 
“executive branch of the.” 

Page 5, line 19, strike out “duration’” and 
insert “duration. 

“*(c) The provisions of this act shall not 
apply to employees of the Senate or the 
House of Representatives whose employment 
is temporary or of uncertain duration; and 
the Architect of the Capitol is authorized to 
exclude from the operation of this act any 
employees under the Office of the Architect 
of the Capitol whose tenure of employment is 
temporary or of uncertain duration.’” 

Page 7, line 25, strike out “January 1” and 
fasert “July 1.” 

Page 8, line 2, strike out “January 1” and 
insert “July 1.” 

Page 8, line 5, strike out “December 31, 
1941” and insert “June 30, 1942.” 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, reserving the right to object, 
and I shall not, I am sure the gentle- 
man will explain the effect of the Senate 
amendments, that they do not change 
the sense of the bill in any way as it 
passed the House. 

Mr. RAMSPECK. Mr. Speaker, the 
first Senate amendment is a clarifying 
amendment to make certain that the 
application of this bill to elected officials 
does not impose any mandatory require- 
ment upon them or the employees of the 
legislative branch of-the Government. 

The second amendment strikes out cer- 
tain language. 
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The third amendment provides for the 
reemployment of persons who have been 
retired, where they have special qualifi- 
cations. We have already given this au- 
thority to the War and Navy Depart- 
ments and this extends it to other agen- 
cies of the Government. : 

The fourth amendment provides with 
reference to the elected officials of the 
Government that they shall have the 
calendar year 1942 in which to make 
their election under the terms of the bill 
as to whether or not they shall come 
under the act. It also contains a pro- 
vision limited to legislative employees, 
permitting those now under the act to 
withdraw during a period of 60 days. 
The Senate put this in in order to take 
care of one particular case in which they 
were interested. 

The fifth amendment is a clarifying 
amendment in regard to the power of 
the President to exclude from the cover- 
age of the act persons or groups whose 
tenure of employment is of uncertain 
duration. 

The sixth amendment provides that 
this act shall not apply to persons whose 
employment is temporary or of uncertain 
duration, and permits the Architect of 
the Capitol to exclude temporary em- 
ployees from the coverage of the act. 

The seventh and eighth amendments 
change the effective date of the increased 
contribution from January 1 of this year 
to July 1 of this year. The ninth amend- 
ment likewise deals with dates and pro- 
vides that future contributions after June 
30, 1942, shall be at the rate of 5 per- 
cent. 

There are no amendments which 
change the substance of the act, and the 
bill is in substantially the same form as 
it was when it passed the House. 

Mr. ROBSION of Kentucky. Will the 
gentleman yield? 

Mr. RAMSPECK. I yield to the gen- 
tleman. 

Mr. ROBSION of Kentucky. I saw a 
statement, I believe in yesterday’s Wash- 
ington News, stating that this pension 
would be paid by the Government out of 
the pockets of the taxpayers of the 


country. 
Mr. RAMSPECK. That statement was 
misleading. ‘The Civil Service Retire- 


ment Act sets up a contributory system, 
and everybody who participates in it pays 
for part of the cost. 

Mr. ROBSION of Kentucky. How 
much money is now in the civil-service 
retirement fund? 

Mr. RAMSPECK. I do not remember 
the exact figures, but I believe it is over 
$600,000,000. It has been accumulating 
for more than 20 years. 

Mr. FITZPATRICK Mr. Speaker, will 
the gentleman yield? 

Mr. RAMSPECK. I yield. 

Mr. FITZPATRICK MI understand 
there is now about $750.000,000 in the 
retirement fund 

Mr ROBSION of Kentucky. Thai is 
the report I saw in the press. 

Mr. FITZPATRICK. About three- 
quarters of a billion. 

Mr. ROBSION of Kentucky. If Mem- 
bers of the House and Senate are in- 
cluded, would they be required to con- 
tribute? 
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Mr. RAMSPECK. They will be put on 
exactly the same basis that we put the 
postmasters 2 years ago when we brought 
them under. They can contribute for 
their back time or they can start paying 
now: 

Mr. ROBSION of Kentucky. Would 
what they would pay take care of the 
retirement fund? 

Mr. RAMSPECK. That would take 
care of their part of it. Of course, it is a 
mutual proposition. The Government is 
in the place the employer occupies under 
social security. The employer contrib- 
utes and the employee contributes. This 
system is similar in principle to the 
social-security system. The Government 
contributes to the fund, and the persons 
who benefit by it contribute. We are 
raising the rate of contribution of the 
persons covered by the act from 3% per- 
cent to 5 percent under this bill, so as 
to make them contribute more. 

Mr. ROBSION of Kentucky. Under 
the present law the contribution is 312 
percent of the employees’ salaries? 

Mr. RAMSPECK. That is correct. 

Mr. ROBSION of Kentucky. This 
measure raises the contribution to 5 
percent? 

Mr. RAMSPECK. That is correct. 

Mr. ROBSION of Kentucky. Then 
that will fully take care of the retirement 
fund and create a surplus in the fund? 

Mr. I think that is un- 
questionably true. 


Mr. ROBSION of Kentucky. Are 
there persons in the employ of the Gov- 
ernment now, not in elective offices but 
in the executive branch of the Govern- 
ment, who receive more than $10,000 a 
year and yet come under the present 
warreneet Act who will come under this 

Mr. RAMSPECK. Yes; that is true. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. RAMSPECK. I yield to the gen- 
tleman from Mississippi. 

Mr. WHITTINGTON. Is the primary 
purpose of this bill to increase the contri- 
butions to the retirement fund from 34% 
to 5 percent? 

Mr. RAMSPECK. That is one of the 
primary purposes. Another equally im- 
portant purpose, in my judgment, is to 
extend the age limits at which mandatory 
retirement is required for two groups, 
one from 62 to 70 and one from 65 to 70. 
This enables us to use these experienced 
employees longer and reduces the cost of 
the system in respect to that particular 
group. 

Mr. WHITTINGTON. As far asI am 
personally concerned, I should like to 
vote for those provisions, but I am op- 
posed to embracing elective officers 
within the terms of the Retirement Act. 
For that reason I shall be compelled to 
vote against the gertleman’s bill, as I 
have always cpposed their inclusion 
heretofore. 

Mr.. RANKIN of Mississippi. 
Speaker, will the gentleman yield? 

Mr. RAMSPECK. I yield to the gen- 
tleman from Mississippi. 

Mr. RANKIN of Mississippi. I want to 
express my thorough agreement with the 
gentleman from Mississippi [Mr. Wuit- 
TINGTON]. I was not in the House when 
this measure went through before, or I 


Mr. 
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should have opposed it. I think it is a 
terrible mistake to provide retirement 
benefits for elective officers. 

Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks at this point in the Recorp. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentie- 
man from Georgia? 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, the 
debate in the other body on this matter 
has resulted in some mistaken ideas, and 
as a result some newspaper stories about 
it have been misleading. 

Some of the newspaper stories would 
lead one to believe that we were doing 
something which gave us an advantage 
over others covered by this act. Such is 
not the case. 

When the original act was passed in 
1920, about 6,000 persons were retired 
after having paid 2% percent of their 
salaries for a period of only 1 month. It 
is an interesting fact that more than a 
hundred of these persons are still alive 
and receiving annuities. 

As the act was extended to 40,000 post- 
masters January 1, 1940, the same treat- 
ment now being accorded to elective offi- 
cials was then applied. On January 1, 
1940, more than 2,000 postmasters who 
were at or beyond retirement age, after 
paying 3% percent of their salaries for 
only 1 month, were retired. 

When the Railroad Retirement and 
Social Security systems were inaugu- 
rated, the same principle was applied. 

Since the civil-service retirement sys- 
tem is only 21 years old, almost all of 
the 60,000 persons now on the annuity 
rolls are being paid for years of service 
during which no contribution was made. 

Therefore, the statement that this 
amendment gives us preferential treat- 
ment is not correct. 

Another wrong idea gained from news- 
papers following the debate in the other 
body is that this system will prov:de 
pensions of large amounts. 

This system is a contributary system. 
The Government as the employer pays a 
part of the cost, and the persons covered 
by the law also pay a part. 

We have provided a pension system for 
the armed forces and for judges. The 
former receive three-fourths of their sal- 
aries and the latter full salaries after 
retirement. They pay nothing. 

This system will not provide more than 
a moderate ann"ity for the vast majority 
of the elected officials. The average 
service in the Congress is not long enough 
to provide any large amount except in a 
very few cases. 

No elected official can be paid an an- 
nuity if his service is less than 30 years 
until he reaches age 62. He must have a 
minimum of 5 years of service. If his 
service terminates after 5 years, but be- 
fore he reaches age 62, he will get a de- 
ferred annuity at age 62. 

It is interesting to note, from a hasty 
look at the service records of the present 
Congress, that of the 531 Members only 
10 could retire at the end of this term 
with an annuity of as much as $3,000 per 
annum. Only 41 could retire with annu- 
ities of as much as $2,000. Only 66 could 
retire with as much as $1,500. Only 112 
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could receive as much as $1,200, and only 
164 as much as $1,000 per year. 

This. indicates that the vast majority 
of the membership will have to serve 
many years yet before they can attain 
even a modest annuity under this system, 
during which time they will be paying 
into the civil-service retirement fund 5 
percent of their salaries. 

Mr. Speaker, it is my belief that the 
extension of this system to the elected 
Officials will free many of them as they 
get older from the worry incident to ad- 
vanced age. Many of them have no other 
source of income. The longer they serve 
here the more difficult it is for them to 
reestablish themselves back home in a 
position to earn an adequate income. 

The assurance of some measure of se- 
curity in their advanced age will, I be- 
lieve, tend to make possible more inde- 
pendent action by the legislative branch. 

I wish to express my appreciation to 
the many Members who interested them- 
selves in this matter and to the various 
organizations of employees who gave 
support to these amendments. 

The extension of the mandatory ages 
of retirement from 62 and 65 years for 
two groups to 70 will make it possible 
to retain many valuable and experienced 
employees who are vital to the operation 
of the Postal Service during the war. 

These amendments to the Retirement 
Act tend to improve the system and to 
make more attractive the public service 
as a career. That means better service 
to the public. 

The amendments contained in this 
bill extend the retirement law to many 
persons who heretofore have not had 
coverage under any act providing for 
advanced age, including the elected offi- 
cials. All of these persons, whether 
elected or appointed, to get the full an- 
nuity provided by the system, must make 
payment for each year of their service. 
If payment for service prior to the effec- 
tive date of this act is not made, the 
annuity will be reduced by the amount 
such payments would have provided. 

The SPEAKER pro tempore. Is there 
objection to the request of the -gentle- 
man from Georgia that the House concur 
in the Senate amendments? 

There was no objection. 

The Senate amendments were con- 
curred in. 

A motion to reconsider was laid on the 
table. 

VETERANS’ ADMINISTRATION 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker’s table the bill 
(H. R. 4787) to provide that the unex- 
plained absence of any ex-service man 
for 7 years shall be deemed sufficient 
evidence of death for the purpose of 
laws administered by the Veterans’ Ad- 
ministration, with a Senate amendment 
thereto, and concur in the Senate 
amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ment, as follows: 

Amend the title so as to read: “An act to 
provide that the unexplained absence of any 
individual for 7 years shall be deemed suffi- 
cient evidence of death for the purpose of 
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laws administered by the Veterans’ Adminis- 
tration.” 


The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Mississippi? 

There was no objection. 

The Senate amendment was concurred 
in. 

A motion to reconsider was laid on the 
table. 

The SPEAKER pro tempore. Under a 
previous order of the House, the gentle- 
man from California {Mr. LeLanp M. 
Forp] is recognized for 15 minutes. 


ORGANIZING FOR WAR 


Mr. LELAND M. FORD. Mr. Speaker, 
there is no question but that the people 
of this country are 99 percent for a real 
organization to win the war. In order, 
however, to win this war a real organiza- 
tion must be had in which the personnel 
are selected entirely on their ability to 
perform in whatever their respective 
positions may be. Unfortunately, there 
are two kinds of organization. The first 
would be an organization in fact which 
is real, is active, aggressive, knows what 
it is doing, correlates and coordinates 
their plans, carries those plans out, func- 
tions properly, and delivers. In other 
words, they efficiently plan their work 
and then they work their plan. 

The second kind of an organization is 
Only a so-called organization. This one 
is noisy, wordy, has no real ability, makes 
lengthy reports, appoints subcommittees, 
is entirely theoretical, publicizes indi- 
viduals who have no real ability, and 
theoretically accomplishes nothing but 
publicity, misleads people into a false 
sense of security that they are perform- 
ing, but they never deliver anything but 
excuses and reports. As far as actual 
production is concerned, and the trans- 
lation of appropriations and reports into 
final munitions—shells, guns, ships, and 
so forth—it never produces anything but 
conversation. 

To thinking people it is self-evident as 
to which organization we ought to have. 

To thinking people, again, it is evident 
that if we are going to win this war we 
must immediately get rid of the noisy, 
conversational playboy, selfish interests 
who are only getting in the way of and 
destroying the efforts of those who really 
can accomplish things. 

In addition to this, there is no ques- 
tion but that many anti-American sub- 
versive interests will attempt to crowd 
themselves into any organization in order 
to destroy any real program that will 
permit this country to win the war and 
permit it to continue under our American 
form of government as we have known it. 
This should not be permitted. 

There is no question but that all poli- 
tics of every kind, character, and de- 
scription should be definitely and posi- 
tively and in reality be adjourned. I am 
for this, and I will do everything that I 
possibly can to assist and help this ad- 
ministration build the finest fighting or- 
ganization that the world has ever known. 
As evidence of this I will point to my 
record in support of this defense pro- 
gram. 

At the same time, however, I do not 
believe it is my duty nor the duty of any 
other American to become a “yes” man. 
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I do, on the other hand, believe that it is 
my duty to tell the administration and 
the American people the things they 
ought to know, whether these things are 
good, bad, or indifferent, and not the 
things that are pleasant for their ears 
to hear. With that thought in mind, I 
believe I am a friend of the administra- 
tion when I present to their attention 
and to the attention of the American peo- 
ple the things that I believe to be wrong, 
and I believe that if these things are 
wrong, if they are corrected it will 
strengthen the administration and the 
American people in winning the war. 

In that same adjournment of politics, 
however, I do not believe that we should 
become so blinded in an all-out program 
so far as Republicans and Democrats are 
concerned that we should let subver- 
sive interests take advantage of any such 
adjournment in order that they should 
then and there take that opportunity of 
furthering and promoting their boring 
from within in order to destroy not only 
our defense program but the United 
States of America itself, together with 
its form of government and all that we 
hold dear under the head of liberty. 

With these thoughts in mind, I am 
going to criticize our defense program 
set-up and make suggestions, and I hope 
the spirit in which I do it will be accepted 
in the spirit in which I offer these things, 
and that is with the idea of helping the 
program and not injuring it. In order to 
do this, we will have to discuss some 
things that it is not pleasant for some 
people to hear. First, let us go back over 
the last 2 years and see what we have ac- 
complished. Without going into too 
much detail, I believe it safe to say that 
the great bulk of our people had confi- 
dence in the ability of our indust-ial ma- 
chine to perform and fulfill its full duty 
in the defense program. This country 
had a right to except that, as our indus- 
trial machine has always been capable of 
rising to any emergency and, if neces- 
sary, out-produce our competitors. That 
was true and still is true, if they are per- 
mitted to proceed in an organized, Amer- 
ican way; but they cannot do it if garru- 
lous publicity seekers, political stooges, 
politically prominent people, so-called 
economists, theorists, and self-styled 
supermen and subversive interests of all 
kinds are placed in positions for which 
they are not qualified by their experience 
or by their ability. 

Fortunately, our productive machine 
has been able to make some headway 
with some efficiency. Unfortunately, 
through these above-named influences, 
that efficiency in production has not been 
perinitted to work fully, and there has 
been much interference by those, in some 
instances, who may have been sincere 
and honest, but did not know, and by 
those who had a sinister motive at heart 
to start with. The answer to this should 
be to clean out all those who cannot per- 
form, who will not perform, and who do 
not perform, regardless of whose friend 
he may be, what political influences he 
may have, or despite his publicity and 
ability as a rabble rouser and a preacher 
of class hatred, strife, and dissension. 

A thorough house cleaning should be 
made, with particwar reference to the 


CONGRESSIONAL RECORD—HOUSE 


present personnel, to immediately dis- | 


charge those who are not really function- 
ing and to retain those who are. This 
personnel would come under two classes. 

The first would include those who have 
had real, practical experience in produc- 
tion, whose judgment is sound, whose or- 
ganizing ability is proven, and who have 
made real sacrifices to come here to 
Washington and really, sincerely, patri- 
otically try to help this country. These 
competent people should be retained and 
given the authority to carry on our pro- 


gram. 

The second group would consist of the 
type of person who has misrepresented 
his real ability, who has been built up 
falsely in the minds of the people by 
publicity agents and other means; those 
persons who think that this emergency 
was put on for their benefit to come to 
Washington and stage a Roman holiday, 
that raise hell all night, turn night into 
a nightmare, and feel that so long as 
they get by and get their money they 
have accomplished their purpose. Those 
self-centered theorists and supermen 
who have been failures in everything 
they have undertaken, and this whole 
group who contribute nothing but con- 
fusion, destroy the efforts of those who 
really can accomplish things and break 
the confidence of our people in the 
ability of a democracy to deliver. It 
may be hard to discharge these people 
in some instances, but believe you me, 
before this war is over the American 
people are going to find many things 
hard, and they will find it less hard if 
these people are discharged now, before 
it is too late. 

The greatest thing that this admin- 
istration can have is the confidence of 
its people. They can have and retain 
the confidence of its people if these same 
people know that this program is being 


fully manned by a personnel made up_ 


of those whose judgments, abilities, and 
patriotism, and ability to perform are un- 
questioned. 

This country cannot have confidence 
in a program wherein this program, or 
any part of it, is in the hands of a 
drunken, rioting, Roman-holiday per- 
sonnel who have no ability, whether they 
are dollar-a-year men or whether they 
are $10,000-a-year men. To those who 
are not blind, both within Washington 
and without, it is evident that both types 
of these people are present, and it is also 
the opinion of those who have the wel- 
fare of this country at heart that in 
every single instance this personnel in 
group No. 2 should immediately be 
cleaned out, definitely and positively. 
This will certainly save much money to 
an already heavily taxed people. 

We have been told time and again that 
the most precious thing we have is time. 
I believe this, and I believe that if the 
above program is carried out much time 
and money can be saved and much can 
be accomplished, and if it is not carried 
out it is going to be the most costly thing 
this country has ever done. 

Many of us can look back to the time 
that Knudsen was appointed and Mr. 
Hillman was appointed as cochairman 
with him. What was the result? The 
result was a fight between industry and 
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labor, with a tremendous loss of time 
and a tremendous loss of production that 
we are now feeling the need of. Instead 
of Mr. Hillman concerning himself with 
the problem of having labor give their 
all-out aid, and which 95 percent of labor 
itself was willing to do, he had to put his 
nose into the question of management. 
This, in turn, brought on a fight from 
management in order to protect them- 
selves. The total result was that we had 
a slow-down in our production program, 
which was the object to be accomplished 
by those who did not want this country 
to be prepared. 

It does not do any good to indulge in 
incriminations for the things that have 
happened in- the past. The only thing 
constructive that may come out of any 
such thing should be to benefit by those 
mistakes that we have made in the past 
and not make them again. Therefore, 
is it not proper to suggest that labor 
and the leaders of labor, if they mean 
what they say, that they confine them- 
selves, at least for the war period, to the 
functions of labor only, with further and 
particular reference to having labor give 
an all-out production in the way of see- 
ing how much they can produce and 
how quickly and efficiently they can pro- 
duce it, without squabbling for the rights, 
all of which they will certainly lose if 
this country loses the war? 

On the other hand, business and in- 
dustry should confine itself to the effi- 
cient planning of production and not be 
diverted from their business by encroach- 
ing upon the problems that are strictly 
within the labor group. 

This can only be done, however, if the 
administration will see that two things 
are done. First, that labor of any kind, 
character, or description does not at- 
tempt to seize this opportunity in this 
emergency of war production to go ahead 
with any more demands of any kind, but 
that they do confine themselves to pro- 
duction; and secondly, that business and 
industry do the same thing with their 
side of the program. 

The administration can proceed along 
this line in a fearless, courageous manner 
if the program is entirely fair for all, in- 
cluding the public. It can be assured of 
public support and confidence, according. 
to the fearlessness and fairness that they 
display. If this program is one sided in 
any respect, the defense program is going 
to be injured, and if the administration 
wants to win this war, which I believe 
they do, they certainly must recognize 
this and not indulge in any vacillating 
policies on either side of this question. 

Regardless of what may have happened 
in the past, the time has come when we 
now need an all-out support from every 
single individual within this country.: If 
every single individual in this country 
would do the particular job assigned to 
him, perform 100 percent on his own job 
and keep his nose out of the other fel- 
low’s job, many things would be solved. 

Selfishness on the part of both labor 
and industry will have to be laid aside. 

We have had the shake-up in our mili- 
tary and naval organizations. This is 
not sufficient. .'That shake-up and reor- 
ganization should go further and should 
go right into the heart of this organiza- 
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tion here in Washington and should be 
done now, without 1 minute’s delay. 

I have plenty of confidence in the abil- 
ity of the armed forces of our country to 
protect us providing the production pro- 
gram is carried out, but I would have 
more confidence in the whole picture if 
this organization here in Washington was 
better organized and cleaned up, and I 
believe that 95 percent of the men on this 
floor and the people of this country are 
behind me in this statement. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that on tomorrow, at 
the conclusion of the legislative program 
of the day and following any special 
orders heretofore entered I may be per- 
Tr to address the House for 10 min- 
utes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. HOBBS. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks I made today and include 
therein certain excerpts from the case 
referred to by the gentleman from Mis- 
souri [Mr. Cocuran]. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Alabama? 

There was no objection. 

Mr. WASIELEWSKI. Mr Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and include 
therein an editorial from the Milwaukee 
Journal of January 16. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Wisconsin? 

There was no objection. 


SMALL BUSINESS AND NATIONAL 
DEFENSE 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent’ to 
address the House for 2 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
woman from Massachusetts? 

There was no objection. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, on Monday at Lowell an indus- 
trial clinic was held with a view to 
speeding the national defense and aiding 
the small business men. I requested some 
time ago that a clinic be held at Lowell, 
and my request was granted 

The clinic was held. It was considered 
a huge success. The O. P. M. secured 
exhibits from large manufacturers work- 
ing on national-defense orders. These 
manufacturers displayed the component 
parts of commodities needed to win the 
war. The result was that prime con- 
tractors let subcontracts to small busi- 
ness men on the spot. : 

Although rain poured in torrents that 
day, there must have been fully 10,000 
people attending this clinic. Over 5,000 
filed cards making suggestions as to what 
they could do. This shows the intense 
interest people have today in these mat- 
ters. The small ~usinesSs men are anxious 
to do their part in the war. They are 


CONGRESSIONAL RECORD—HOUSE 


very anxious to have an opportunity to 
do their part in winning the war. 

Mr. Hickey, the head of the Boston 
Office of O. P. M., set up an extremely 
successful clinic. The arrangements 
were perfect—very easy for the exhibi- 
tors and very easy for the manufacturers. 
Mr. Stanwood and the personnel of the 
Lowell office of the O. P. M. were ex- 
tremely helpful. 

I should like to pay tribute, Mr. 
Speaker, to the people of Lowell, who 
secured the armory; the manufacturers, 
who gave their time anc their money; 
the mayor and the chamber of com- 
merce, who worked tirelessly. Some of 
the manufacturers gave work and others 
gave Other things for the exhibit. I 
should like to pay a special tribute to 
Lowell labor, who gave their time for 
nothing in the erec*icn of the booths, and 
so forth. The citizens of Lowell showed 
their usual fine community spirit. 

Mr. Speaker, I feel very much encour- 
aged by what the O. P. M. did on Monday 
and will do, I know, in the future under 
the leadership of Mr. Nelson and Mr. 
Knudsen. 

{Here the gavel fell.] 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. O’Too tg, indefi- 
nitely, on account of illness. 


SENATE BILL REFERRED 


A bill of the Senate of the following 
title was taken from the Speaker’s table, 
and, under the rule, referred as follows: 

S.2112. An act authorizing overtime pay 
for certain employees of the National Advisory 
Committee for Aeronautics; to the Committee 
on Naval Affairs. 


SENATE ENROLLED BILLS AND JOINT 
RESOLUTIONS SIGNED 


The SPEAKER announced his signa- 
ture to enrolled bills and joint resolu- 
tions of the Senate of the following 
titles: 

8.1936. An act to provide protection of 
persons and property from bombing attacks 
in the United States, and for other purposes; 

S. 2204. An act authorizing vessels of Ca- 
nadian registry to transport iron ore on the 
Great Lakes during 1942; 

&8.J.Res 96. Joint resolution to enable the 
United States to become an adhering mem- 
ber of the Inter-American Statistical Insti- 
tute; and . 

8. J. Res. 124. Joint resolution to maintain 
the secrecy of military information. 


ADJOURNMENT 


Mr. SIKES. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accordingly 
(at 1 o’clock and 28 minutes p. m.) the 
House adjourned until tomorrow, Thurs- 
day, January 22, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 


CoMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 


There will be a meeting of the 
Committee on Interstate and Foreign 
Commerce at 10 a. m., Thursday, January 
22, 1942, to resume hearings on the 
proposed amendments to the Securities 
Exchange Act of 1934, 
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EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1323. A letter from the Secretary of War, 
transmitting a draft of a bill to authorize the 
attendance of personnel of the Army of the 
United States as students at educational in- 
stitutions and other places; to the Committee 
on Military Affairs. 

1324. A letter from the president, Board 
of Commissioners of the District of Columbia, 
transmitting a report of the official opera- 
tions of the government of the District of 
Columbia for the fiscal year ended June 30, 
1941, pursuant to the requirement of section 
12 of an act approved June 11, 1878; to the 
Committee on the District of Columbia. 

1325. A letter from the Acting Secretary of 
the Treasury, transmitting a proposed bill 
to provide for the orderly transaction of the 
public business in the event of the death or 
of the resignation or separation from office 
of the Chief Disbursing Officer; to the Com- 
mittee on Expenditures in the Executive De- 
partments. 

1326. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the 
national defense activities of the Federal 
Communications Commission, amounting to 
$587,195, for the fiscal year 1942 (H. Doc. No. 
590); to the Committee on Appropriations 
and ordered to be printed. 

1327. A communication from the President 
of the United States, transmitting supple- 
mental estimates of appropriations for the 
District of Columbia, fiscal year 1942, in the 
amount of $98,055 (H. Doc No 591); to the 
Committee on Appropriations and ordered to 
be printed. 

1328. A communication from the President 
of the United States, transmitting supple- 
mental estimates of appropriations for the 
United States Employees’ Compensation Com- 
mission for the fiscal year 1942 amounting to 
$752,500 (H. Doc. No 592); to the Committee 
on Appropriations and ordered to be printed. 

1329. A communication from the President 
of the United States, transmitting supple- 
mental estimates of appropriations for the 
Treasury Department for the fiscal year 1942, 
amounting to $3,420,670 (H. Doc No. 593); to 
the Committee on Appropriations and ordered 
to be printed. 

1330. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the 
fiscal year ending June 30, 1942, for the De- 
partment of Agriculture in the sum of 
$2,050,000 (H. Doc. No. 594); to the Com- 
mittee on Appropriations and ordered to be 
printed. 

1831. A communication from the President 
of the United States, transmitting deficiency 
estimates of appropriations for the fiscal year 
1941 of $425,000, and supplemental estimates 
of appropriations for the fiscal year 1942 of 
$2,681,555, in all, $3,107,055, together with a 
provision affecting an existing appropriation 
for the Post Office Department for the fiscal 
year 1942 (H. Doc. No. 595); to the Com- 
mittee on Appropriations and ordered to be 
printed. 

1332 A communication from the President 
of the United States, transmitting supple- 
mental and deficiency estimates of appro- 
priations for the Department of the Interior 
for the fiscal years 1941 and 1942, amounting 
to $15,000,668.53 (H. Doc. No. 596); to the 
Committee on Appropriations and ordered 
to be printed. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports 
of committees were delivered to the Clerk 
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for printing and reference to the proper 
calendar, as follows: 


Mr. JARMAN: Committee on Printing. 
House Resolution 405. Resolution authoriz- 
ing the Committee on the Judiciary of the 
House of Representatives to have printed ad- 
ditional copies of the hearings held before a 
subcommittee of said committee on the bill 
(H. R. 4394) to amend an act entitled “An act 
to establish a uniform system of bankruptcy 
throughout the United States,” approved 
July 1, 1898, and acts amendatory thereof and 
supplementary thereto; without amendment 
(Rept. No. 1635). Referred to the House 
Calendar. 

Mr.SABATH: Committee on Rules. House 
Resolution 411. Resolution for the consider- 
ation of H. R. 6392, a bill to authorize the 
construction of certain naval vessels and for 
other purposes; without amendment (Rept. 
No. 1636). Referred to the House Calendar. 

Mr. RANKIN of Mississippi: Committee on 
World War Veterans’ Legislation. S. 1889. 
An act authorizing the Administrator of 
Veterans’ Affairs to grant an easement for 
highway purposes to the county of Macon, 
Ala., in a strip of land located at Veterans’ 
Administration facility, Tuskegee, Ala.; with- 
out amendment (Rept. No. 1637). Referred 
to the Committee of the Whole House on the 
state of the Union. 

Mr. RANKIN of Mississippi: Committee on 
World War Veterans’ Legislation. S. 2012. 
An act authorizing the Administrator of 
Veterans’ Affairs to grant an easement in 
certain lands of the Veterans’ Administration 
facility, Togus, Maine, to the State of Maine, 
for road-widening purposes; without amend- 
ment (Rept. No. i638). Referred to the Com- 
mittee of the Whole House on the state of 
the Union. 

Mr. RANKIN of Mississippi: Committee on 
World War Veterans’ Legislation. S. 2080. 
An act authorizing the Administrator of 
Veterans’ Affairs to grant an easement in 
certain lands of the Veterans’ Administration 
facility, Murfreesboro, Tenn., to Rutherford 
County, Tenn., for highway purposes; with- 
out amendment (Rept. No. 1639). Referred 
to the Committee of the Whole House on the 
state of the Union. 

Mr. RANDOLPH: Committee on the Dis- 
trict of Columbia. H. R. 5306. A bill to 
amend the District of Columbia Alley Dwell- 
ing Act; without amendment (Rept. No. 
1640). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. RANDOLPH: Committee on the Dis- 
trict of Columbia. H. R. 6107. A bill to 
authorize the Commissioners of the District 
of Columbia to permit the vestry of Rock 
Creek Parish to utilize for burial sites certain 
land within its present holdings in Rock 
Creek Cemetery; without amendment (Rept. 
No. 1641). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. RANDOLPH: Committee on the Dis- 
trict of Columbia. H. R. 6375. A bill to 
amend subchapter 2 of chapter 19 of the 
Code of Law for the District of Columbia; 
without amendment (Rept. No. 1642). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sev- 
erally referred as follows: 


By Mr. BURDICK: 

H. R. 6422. A bill to provide for protection, 
preservation, and service of private and per- 
sonal sources of the history of the United 
States of America by establishment of a 
National Historical Manuscript Repository, 
and for other purposes; to the Committee on 
the Library. 
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By Mr. RANDOLPH: 
H. R. 6423. A bill to provide for regulation 
of insurance rates against loss by fire and 


.R. = A bill to provide for investigat- 

the establishment of a 

in the old part o the city of 

the purposes of conserving 

ne hated ‘cbgects and buildings therein; 
to the Committee on the Public Lands. 

By Mr. EDWIN ARTHUR HALL: 
H. Res. 414. Resolution to amend clause 4 
of the rule 27 of the House of Representa- 
tives; to the Committee on Rules. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. SHANLEY: 

H.R. 6426. A bill for the relief of Dr. Paul 
Roger Zahlmann; to the Committee on 
Claims. 

By Mr. THOMAS of New Jersey: 

H. R. 6427. A bill for the relief of George 

E. Smith; to the Committee on Claims. 
By Mr. WILLIAMS: 

H.R. 6428. A bill granting a pension to 
Oscar James Callier; to the Committee on 
Invalid Pensions. 

By Mr. WOLFENDEN of Pennsylvania: 

H. R. 6429 (by request). A bill for the relief 
of Frank Raymond West; to the Committee 
on Naval Affairs. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2313. By Mr. LUTHER A. JOHNSON: Peti- 
tion of R. M. Richardson, of Franklin, Tex., 
opposing pay-roll tax but favoring sales tax; 
to the Committee on Ways and Means. 

2314. Also, petition of L. A. Gray, of Frank- 
lin, Tex., favoring a sales tax; to the Com- 
mittee on Ways and Means. 

2315. By Mr. MOTT: Petition signed by 
Hattie Hatcher and other residents of Coos 
County, Oreg., urging the enactment of Sen- 
ate bill 860, to prohibit the sale of intoxicat- 
ing liquor in Army camps; to the Committee 
on Military Affairs. 

2316. By the SPEAKER: Petition of the Na- 
tional Lumber Manufacturers Association, 
Washington, D. C., petitioning consideration 
of their resolution with reference to the Bu- 
reau of Plant Industry investigations for 
control of sap staining of wood; to the Com- 
mittee on Appropriations. 
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The Reverend Bernard Braskamp, 
D. D., pastor of the Gunton Temple Me- 
morial Presbyterian Church, Washing- 
ton, D. C., offered the following prayer: 


O Thou who hast been our dwelling 
place in all generations, grant unto us 
this day a more vivid and inspiring as- 
surance of Thy presence. 

We humbly confess that when we turn 
away from Thee we begin to experience 
anxious days and troubled nights, and 
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become stricken with fears. Forgive us 
for being so faithless and so unfaithful. 
We pray that Thou wilt be very gra- 
cious unto these Thy servants, whom our 
country has accounted worthy of the 
high vocation to be leaders in the affairs 
of government. May they continually 
come with clear minds and courageous 
hearts to the sacrament of public service. 
Kindle within their souls the light of 
Divine truth, that they may direct the 
course of our Nation toward a fuller 
measure of justice, love, and peace. 
Fill us with a passion to bring our 
imperfect human ways into a blessed 
harmony with the Eternal Will. Equip 
us with wisdom and strength for the 
sacred enterprise of building a better 
world. Awaken within us a sense of 
stewardship, and may our souls be re- 
sponsive to the appeals of all who are 
finding the struggle of life so difficult. 
Hear us in the name of the Christ, 
rae spirit we are seeking to incarnate. 
men. 


THE JOURNAL 


On request of Mr. BarkKtey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Tuesday, 
January 20, 1942, was dispensed with, and 
the Journal was approved. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF BILLS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, who also announced that on 
January 20, 1942, the President had ap- 
proved and signed the following acts: 

8.1677. An act authorizing subsistence al- 
lowance provided for aviation cadets to be 
paid to messes in manner as prescribed by 
the act of March 14, 1940 (Public, No 433, 
76th Cong.); 

8.1995. An act to amend the act approved 
June 23, 1938, entitled “An act to regulate 
the distribution, promotion, and retirement 
of officers of the line of the Navy, and for 
other purposes”; 

S. 2094. An act to provide for the rank and 
title of the Commandant of the Marine 
Corps; 

S 2095. An act to further amend the act 
approved June 23, 1938 (52 Stat. 944), as 
amended; 

S. 2160. An act to promote the national se- 
curity and defense by establishing daylight 
saving time; and 

S. 2169. An act to create the Limited Serv- 
ice Marine Corps Reserve, and for other pur- 
poses. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
agreed to the amendments of the Senate 
to the bill (H. R. 3487) to amend further 
the Civil Service Retirement Act, ap- 
proved May 29, 1930, as amended. 

The message also announced that the 
House had agreed to the amendment of 
the Senate to the bill (H. R. 4787) to pro- 
vide that the unexplained absence of any 
ex-service man for 7 years shall be 
deemed sufficient evidence of death for 
the purpose of laws administered by the 
Veterans’ Administration. 

The message further announced that 
the House had passed the following bills, 
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in which it requested the concurrence of 
the Senate: 


H.R. 4151. An act to authorize the acqul- 
sition by the United States of lands lying 
between the present boundary of the naval 
air station, Lakehurst, N. J., and the new 
boundary of Fort Dix, in the county of Ocean 
and State of New Jersey; 

H. R. 6273. An act to amend the provisions 
of the Internal Revenue Code by setting new 
maximum limits on allowances for losses of 
distilled spirits by leakage or evaporation 
while in internal-revenue bonded ware- 
houses, and for other purposes; 

H. R. 6333. An act to authorize the Secre- 
tary of the Navy to proceed with the con- 
struction of certain public works, and for 
other purposes; and 

H.R. 6392. An act to authorize the con- 
struction of certain naval vessels, and for 
other purposes. 

ENROLLED BILLS AND JOINT RESOLU- 
TIONS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills and joint resolu- 
tions, and they were signed by the Vice 
President: 


8.1936. An act to provide protection of 
persons and property from bombing attacks 
in the United States, and for other purposes; 

8. 2204. An act authorizing vessels of Cana- 
dian registry to transport iron ore on the 
Great Lakes during 1942; 

H.R.3193. An act validating certain con- 
veyances heretofore made by Central Pacific 
Railway Co., a corporation, and its lessee, 
Southern Pacific Co., a corporation, involving 
certain portions of right-of-way in the city 
of Tracy, in the county of San Joaquin, State 
of California, and in the town of Elk Grove, 
in the county of Sacramento, State of Cali- 
fornia, acquired by Central Pacific Railway 
Co. under the act of Congress approved 
July 1, 1862 (12 Stat. L. 489), as amended by 
the act of Congress approved July 2, 1864 (1 
Stat. L. 356); , 

H. R. 6263. An act to amend section 606 of 
the Communications Act of 1934 for the 
purpose of granting to the President, in time 
of war or threatened war, certain powers with 
respect to communications by wire; 

8. J.Res. 96. Joint resolution to enable the 
United States to become an adhering mem- 
ber of the Inter-American Statistical Insti- 
tute; and 

S.J. Res. 124. Joint resolution to maintain 
the secrecy of military information. 


READING OF WASHINGTON’S FAREWELL 
ADDRESS 


The VICE PRESIDENT. The Chair 
designates the Senator from Rhode Island 
[Mr. Green! to read Washington’s Fare- 
well Address on Monday, February 23, 
next, under the order of the Senate of 
January 24, 1901. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: ‘ 


TRANSACTION OF PUBLIC BUSINESS IN EVENT OF 
DEATH, RESIGNATION, OR SEPARATION FROM 
OFFICE OF CHIEF DISBURSING OFFICER 


A letter from the Acting Secretary of the 
Treasury, transmitting a draft of proposed 
legislation to provide for the orderly trans- 
action of the public business in the event 
of the death or of the resignation or Separa- 
tion from office of the Chief Disbursing Of- 
ficer (with an accompanying paper); to the 
Committee on Expenditures in the Executive 
Department. 


CONGRESSIONAL RECORD—SENATE 


Report ON NATIONAL ForEsT ROADS AND TRAILS 


A letter from the Assistant Secretary of 
Agriculture, transmitting, pursuant to law, 
the annual report on national forest roads 
and trails for the fiscal year ended June 30, 
1941 (with an accompanying report); to the 
Committee on Post Offices and Post Roads. 


Report OF GOVERNMENT OF THE DISTRICT OF 
CoLUMBIA 


A letter from the president of the Board 
of Commissioners of the District of Colum- 
bia, transmitting, pursuant to law, a report 
of the official operations of the government 
of the District of Columbia for the fiscal 
year ended June 30, 1941 (with an accom- 
panying report); to the Committee on the 
District of Columbia. 


DISPOSITION OF EXECUTIVE PAPERS 


A letter from the Archivist of the United 
States, transmitting, pursuant to law, lists 
of papers and documents in the files of the 
Department of the Treasury (2), the Navy, the 
Interior (2), and Agriculture (13), the admin- 
istrative office of the United States courts 
(U.S. Customs Court of New York City), and 
the Federal Security Agency (Social Security 
Board), which are not needed in the conduct 
of business and have no permanent value or 
historical interest, and requesting action 
looking to their disposition (with accom- 
panying papers); to a Joint Select Committee 
on the Disposition of Papers in the Executive 
Departments. 


The VICE PRESIDENT appointed Mr. 
BarRKLEY and Mr. BrewsTErR members of 
the committee on the part of the Senate. 


PETITION AND MEMORIAL 


Petitions, etc., were presented and re- 
ferred as indicated: 


By Mr. TYDINGS: 

A petition of sundry citizens of Baltimore, 
Md., praying for the enactment of the bill 
(S. 860) to provide for the common defense 
in relation to the sale of alcoholic liquors to 
the members of the land and naval forces 
of the United States and to provide for the 
suppression of vice in the vicinity of military 
camps and naval establishments; ordered to 
lie on the table. 

By Mr. GREEN: 

A joint resolution of the General Assem- 
bly of the State of Rhode Island; to the 
Committee on Interstate Commerce: 


“House Joint Resolution 570 


“Resolution requesting the Senators and Rep- 
resentatives from Rhode Island in the Con- 
gress of the United States to use their 
earnest efforts to prevent the passage of 
Senate bill 2015, namely, a bill to amend 
the Interstate Commerce Act, as amended, 
to provide for the regulation of the sizes 
and weights of motor vehicles engaged in 
transportation in interstate or foreign com- 
merce 


“Whereas there is now pending in Congress 
a bill (S. 2015) to amend the Interstate Com- 
merce Act, as amended, to provide for the 
regulation of the sizes and weights of motor 
vehicles engaged in transportation in inter- 
state or foreign commerce; and 

“Whereas the proposed bill (S. 2015) will 
take away from the States the authority to 
regulate the traffic insofar as the weight and 
dimensions of the trucks used are concerned, 
not only on the roads that are built partially 
by Federal funds but also by all other roads 
as well; and 

“Whereas, inasmuch as the commission on 
interstate cooperation, through its regional 
committee on motor-vehicle problems, has al- 
ready made the definite change in some of 
the laws of the States so that there will be 
uniformity between States relative to this 
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problem and are continuing to work along 
this same direction; and 

“Whereas any cooperation necessary with 
the Federal Government to facilitate the 
speedy transportation of defense material 
through any and all States will not be im- 
peded in any way: Now, therefore, be it 

“Resolved, That the Senators and Repre- 
sentatives from Rhode Island in the Congress 
of the United States be, and they hereby ar-, 
respectfully requested to make every effort 
to stay the program which is pushing the 
passage of said Senate bill 2015 in the Con- 
gress of the United States and to express to 
the proper authorities, including the chair- 
man of the Senate Committee on Interstate 
Commerce, the feeling of the General Assem- 
bly of the State of Rhode Island and Provi- 
dence Plantations that this proposed measure 
is not essential even in view of the present 
emergency; and be it further 

“Resolved, That the secretary of state be 
authorized to transmit duly certified copies 
of this resolution to the Senators and Repre- 
sentatives from Rhode Island in the Congress 
of the United States and to Senator CHarLes 
O. ANpREws, chairman of the Senate Com- 
mittee on Interstate Commerce.” 


RESOLUTIONS OF NATIONAL SOCIAL SCI- 
ENCE HONOR SOCIETY, PI GAMMA MU 


Mr. THOMAS of Utah. Mr. President, 
as a matter of public interest, and at the 
request of the officers of the organization, 
I ask unanimous consent that resolutions 
adopted by the National Social Science 
Honor Society, Pi Gamma Mu, adopted 
at the eighth national convention in New 
York City on December 29-30, 1941, be 
printed in the Recorp and appropriately 
referred. 

There being no objection, the resolu- 


' tions were referred to the Committee on 


Military Affairs and ordered to be printed 
in the Recorp, as follows: 


Whereas the Congress of the United States, 
upon request of the President, has declared 
that a state of war exists between the United 
States and Japan, Germany, and Italy; and 

Whereas upon the result of this war depend 
the safety of our country and the perpetua- 
tion of those cherished rights set forth in 
our Constitution and which make us a free 
pone insuring our American way of life: 

e it 

Resolved, That the National Social Science 
Honor Society, Pi Gamma Mu, Inc., reaffirm 
their loyalty to our country and to the 
Constitution upon which it rests, pledge our 
support to the Government and assure the 
President and Congress of our readiness to 
respond to whatever call may be made upon 
us by those in authority to help bring this 
conflict to a triumphant conclusion and for 
the successful maintenance of our liberties 
and the restoration of the freedom of peoples 
now enslaved by the enemies of democracy 
and Christianity; be it further 

Resolved, That this society be vigilant in 
preventing, uncovering, and reporting to the 
proper authorities any acts of sabotage and 
espionage to the duly constituted authorities 
and any other subversive activities that would 
weaken our national defense or slacken the 
prosecution of the plans for the conflict in 
which our Nation is engaged; be it further 

Resolved, That the National Social Science 
Honor Society, Pi Gamma Mu, Inc., by the 
encouragement it gives to the study of hu- 
man relationships contribute all within its 
power to help build a post-war world order, 
with protective safeguards, which will make 
impossible, or less likely, the recurrence of 
such a catastrophe as that which hes now 
involved the world; be it further 

Resolved, That a copy of these resolutions 
be sent to the President of the United States 
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of America, to our Representatives in the | PRICE CONTROL—MEMORANDUM OF NA- 


Congress of the United States, to any other 
governmental bodies as deemed advisable, and 
to the secretary or president of each chapter 
of the society. 


RESOLUTION OF OUTAGAMIE CITIZENS 
ECONOMY COUNCIL, WISCONSIN—NON- 
DEFENSE SPENDING 


Mr. WILEY. Mr. President, I present 
and ask to have printed in the REcorp 
and appropriately referred a resolution 
adopted by the Outagamie Citizens Econ- 
omy Council of Wisconsin. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Appropriations and ordered to be printed 
in the Recorp, as follows: 


Whereas the authorizations of more than 
$65,000,000,000 for national defense have 
been made by the Federal Government 
alone; and 

Whereas the expenditures of the Federal, 
State, and local governments totaled more 
than $18,000,000,000 prior to the beginning 
of the Federal armament program; and 

Whereas this Nation cannot meet the cost 
of the defense program and continue to spend 
for other governmental activities at the old 
rate; and 

Whereas Officials of State and local gov- 
ernment have been urged by Federal officials 
to delay all spending which is not abso- 
lutely necessary in order to give priority of 
materials, men, and money for the national- 
defense program; and 

Whereas Federal spending for nondefense 
purposes has not been decreased: Therefore, 
be it 


Resolved, That this organization hereby _ 


calls upon the Members of Congress to take 
immediate steps to reduce Federal nonde- 
fense spending so that the armament pro- 
gram will not be retarded and so that cit- 
izens will be better able to stand the great 
financial strain they are facing. 


IMPOSITION OF TAXES ON WAGES— 
MEMORIAL 


Mr. WILEY. Mr. President, I also pre- 
sent a paper in the nature of a memorial 
signed by a number of citizens of Mil- 
waukee, Wis., which I ask to have printed 
in the REcorp, without all the signatures 
attached thereto, and appropriately re- 
ferred. 

There being no objection, the paper in 
the nature of a memorial was referred to 
the Committee on Finance and ordered 
to be printed in the ReEcorp without all 
the signatures attached, as follows: 


To Hon. ALEXANDER WILEY, 
United States Senator from Wisconsin, 
Washington, D. C. 

HONORABLE Sir: We, the undersigned citi- 
zens of the United States of America, being 
opposed to any legislation or condition tend- 
ing to concentrate the money and wealth of 
our country into the hands of a few, and being 
firmly convinced that interest on money, 
being unearned, will by its very nature ac- 
complish this, do hereby declare ourselves to 
be unalterably opposed to the levying and col- 
lecting of any and all taxes on earned wages 
until such time as the Government suspends 
the payment of interest on Federal indebted- 
ness, and we request that you take such im- 
mediate action as is necessary to bring before 
your honorable body the proper resolutions 
and bills required to effect the discontinu- 
ance of such payments. 

MARTIN H. STAHL, 
JOSEPH FRIED, 
(And other citizens). 


TIONAL ASSOCIATION OF COMMISSION- 
ERS, SECRETARIES, AND DIRECTORS OF 
AGRICULTURE 


Mr. CAPPER. Mr. President, I ask 
unanimous consent to have printed in the 
REcorD and appropriately of a 
memorandum prepared by the National 
Association of Commissioners, Secre- 
taries, and Directors of Agriculture ask- 
ing the Congress to protect the interests 
of the American farmer in the enactment 
of price-contro] legislation. 

They ask that wages and farm prices 
be kept more nearly in balance, as pro- 
posed in the O’Mahoney amendment, and 
that the machinery of the price-control 
bill be administered by one who is famil- 
iar with the problems of agriculture, as 
proposed by the Bankhead amendment. 
I am strongly in favor of both these 
amendments and hope the conference re- 
port on the price-control bill will include 
them in the bill. 

There being no objection, the memo- 
randum was ordered to lie on the table 
and to be printed in the Recorp, as fol- 
lows: 

In order that our farmers and stockmen 
may be left én a position to do their full share 
in helping to win the war, the following 
facts are summarized for your earnest 
consideration: 

1. Full agricultural production is vitally 
important to our national defense efforts. 

2. Prices for our major agricultural com- 
modities are below the cost of production. 
Using cotton as an example, current prices 
represent only 18 cents per hour to the farm- 
ers for their toil producing it, compared to 
75 cents to $1 or more per hour for industrial 
workers. 

8. Defense workers are making as much 
in a month as a large portion of our farmers 
and their families earn in an entire year. 

4. Due to the scarcity of farm labor and 
high production costs, it will be economically 
impossible for farmers generally to make or 
attain maximum production at existing low 
prices. 

5. To fix maximum or ceiling prices for 
farm commodities or freeze prices to exist- 
ing low levels, as compared to the income 
of industrial workers, would not only do the 
American farmer a gross injustice but from 
an economic point would prove disastrous to 
the national defense and war program. 

6. For Government agencies to sell farm 
commodities at prices below the ceilings 
established in price-control legislation is 
economically unsound, and naturally has a 
direct tendency to curtail production of cer- 
tain agricultural commodities that will later 
be vitally needed. 

We believe you will agree there is no more 
patriotic group than the American farmers; 
they have demonstrated their good faith by 
increasing their production to the utmost 
without first demanding a host of guaran- 
ties; and they are confidently expecting the 
Congress to protect their interests. 

We hope and urge that you please do all 
in your power: 

1. That no price ceilings over farm com- 
modities be approved that do not relate at 
least 20 percent to the wage scale, so that 
wages and farm prices may be kept more 
nearly in balance. This the O’Mahoney 
amendment (including the Russell-Brown 
amendments) does. 

2. Desperate attempts are being made to 
eliminate not only the O’Mahoney amend- 
ment but also eliminate, or greatly modify, 
the Bankhead amendment, which provides 
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the machinery for effective administration by 
one familiar with the problems of agriculture. 
It gives the Secretary of Agriculture prior 
approval on any price ceilings which the 
Administrator might contemplate setting. 

The position of the National Association 
of Commissioners, Secretaries, and Directors 
of Agriculture, functioning in the 48 States 
under constitutional authority and statutory 
rights, speaking for their clientele, in con- 
junction with other farm groups, support 
the contention that farmers everywhere are 
solidly behind the Secretary of Agriculture in 
his fearless stand for the power to prevent 
the possibility of jeopardizing the “food for 
freedom” program. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. ELLENDER, from the Committee 
on Claims: 

8.2022. A bill for the relief of certain 
claimants who suffered losses and sustained 
damages as the result of the campaign car- 
ried out by the Federal Government for the 
eradication of the Mediterranean fruitfly in 
the State of Florida; without amendment 
(Rept. No. 971); 

H.R. 1914. A bill for the relief of the Cop- 
aa a: Co.; without amendment (Rept. No. 

H.R. 2183. A bill for the relief of Hiram O. 
Lester, Grace D. Lester, and Florence E. Daw- 
son; with amendments (Rept. No. 976); 

H.R. 2780. A bill for the relief of O. C. 
wer with an amendment (Rept. No. 

H. R. 3403. A bill for the relief of Louis M. 
McDougal; without amendment (Rept. No. 
973); and 

H.R. 5291. A bill for the relief of Helen 
Rauch and Max Rauch; without amendment 
(Rept. No. 974). 

By Mr. WILEY, from the Committee on 
Claims: 

H.R. 2372. A bill for the relief of Paul E. 
Cook; without amendment (Rept. No. 977); 
and 

H.R. 5164. A bill for the relief of Arthur 
W. Jorgenson, and the legal guardian of Rob- 
ert R. Jorgenson, a minor; without amend- 
ment (Rept. No. 978). 

By Mr. STEWART, from the Committee on 
Claims: 

H.R. 2376. A bill for the relief of Ethel 
Ray Sowder; without amendment (Rept. No. 
979). 

By Mr. CAPPER, from the Committee on 
Claims: 

S. 1898. A bill for the relief of the heirs of 
Mrs. Nazaria Garcia, of Winslow, Ariz.; with 
an amendment (Rept. No. 980). 

By Mr. TUNNELL, from the Committee on 
Claims: 

S. 984. A bill for the relief of Mr. and Mrs. 
James C. Loard; with an amendment (Rept. 
No. 981); and 

H.R.2712. A bill for the relief of the 
Branchland Pipe & Supply Co.; with an 
amendment (Rept. No. 982). 

By Mr. ROSIER, from the Committee on 
Claims: 

8.1801. A bill for the relief of Eugene 
Jackson; with an amendment (Rept. No. 
988) ; 

H.R. 257. A bill for the relief of Edna La 
Blanche Gillette; without amendment (Rept. 
No. 983); 

H.R. 3118. A bill for the relief of the State 
compensation insurance fund of California; 
without amendment (Rept. No. 984); 

H.R. 4182. A bill for the relief of Mollie 
S. McHaney; without amendment (Rept. No, 
985); 

H. R. 5046. A bill for the relief of Mr. and 
Mrs. R. L. Saunders; without amendment 
(Rept. No. 986); and 
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H.R. 5390. A bill for the relief of G. T. 
Bliott, Inc.; without amendment (Rept. No. 
987). , 

By Mr. GEORGE, from the Committee on 


Finance: 

H. J. Res. 257. Joint resolution to amend 
section 124 of the Internal Revenue Code to 
simplify the procedure in connection with 
amortization of certain facilities; without 
amendment (Rept. No. 990). 


SECOND WAR POWERS BILL—REPORT OF 
THE JUDICIARY COMMITTEE 


Mr. O’MAHONEY. Mr. President, on 
behalf of the Judiciary Committee I re- 
port back favorably from that committee, 
with amendments, the second war powers 
bill (S. 2208) to further expedite the pros- 
ecution of the war, and I submit a report 
(No. 989) thereon. 

The VICE PRESIDENT. The report 
will be received and the bill will be placed 

on the calendar. 


BILLS AND JOINT RESOLUTION 
INTRODUCED 


Bills and a joint resolution were intro- 
duced, read the first time, and, by unani- 
mous consent, the second time, and re- 
ferred as follows: 

By Mr. McNARY: 

§. 2213. A bill for the relief of Mr. and Mrs. 
Russell L. Patton; to the Committee on 
Claims. 

By Mr. NYE: 

S. 2214. A bill for the relief of the North 
Dakota-Montana Wheat Growers Association; 
to the Committee on Claims. 

By Mr. McKELLAR: 

S. 2215. A bill to amend section 107 of the 
Judicial Code, to change the statutory terms 
for the District Court for the Middle District 
of Tennessee; to the Committee on the 
Judiciary. 


Mr. DOXEY. Mr. President, I intro- 
duce a bill prepared by me to provide for 
court stencgraphers in the United States 
district courts, and fixing their duties 
and compensation, and ask that it be re- 
ferred to the Judiciary Committee. 


The VICE PRESIDENT. The bill will 
be received and referred as requested by 
the Senator from Mississippi. 

By Mr. DOXEY: 

§. 2216. A bill to provide for court stenog- 
raphers in the United States district courts 
and to fix their duties and compensation; to 
the Committee on the Judiciary. 

By Mr. REYNOLDS: 

S. 2217. A bill to authorize the attendance 
of personnel of the Army of the United States 
as students at educational institutions and 
other places; to the Committee on Military 
Affairs. 

By Mr. WALSH: 

§S. 2218. A bill to authorize the construction 
of certain naval vessels, and for other pur- 
poses; and 

S. 2219. A bill to provide for continuing pay- 
ment of pay and allowances of personnel of 
the Army of the United States, Navy, Marine 
Corps, and Coast Guard, including the re- 
tired and reserve components thereof, and 
civilian employees of the War and Navy De- 
partments, during periods of absence from 
post of duty, and for other purposes; to the 
Committee on Naval Affairs. 

By Mr. KILGORE: 

8. 2220. A bill for the relief of Frank Shep- 
pard; to the Committee on Claims. 

By Mr. GUFFEY (for himself, Mr. 
HucuHes, and Mr. TruMaN): 

8. J.Res.128. Joint resolution requesting 
the President to proclaim February 1 as Na- 
tional Freedom Day; to the Committee on 
the Judiciary. 


HOUSE BILLS REFERRED 


The following bills were severally read 
twice by their titles and referred as indi- 
cated: 

H. R. 6273. An act to amend the provisions 
of the Internal Revenue Code by setting new 
maximum limits on allowances for losses of 
distilled spirits by leakage or evaporation 
while in internal-revenue bonded ware- 
houses, and for other purposes; to the Com- 
mittee on Finance. 

H.R.4151. An act to authorize the acqui- 
sition by the United States of lands lying 
between the present boundary of the naval 
air station, Lakehurst, N. J., and the new 
boundary of Fort Dix, in the county of 
Ocean and State of New Jersey; 

H. R. 6333. An act to authorize the Secre- 
tary of the Navy to proceed with the con- 
struction of certain public works, and for 
other purposes; and 

H.R. 6392. An act to authorize the con- 
struction of certain naval vessels, and for 
other purposes; to the Committee on Naval 
Affairs. 


SECOND WAR POWERS BILL—AMEND- 
MENT 


Mr. TRUMAN submitted an amend- 
ment intended to be proposed by him to 
the bill (S. 2208) to further expedite 
the prosecution of the war, which was 
ordered to lie on the table and to be 
printed. 


CHARLOTTE INGERSOLL TUCKER—WITH- 
DRAWAL OF PAPERS 


On motion of Mr. THomas of Okla- 
homa, it was 

Ordered, That the papers accompanying 
the bill (S. 3609, 70th Cong., Ist sess.) grant- 
ing an increase of pension to Charlotte 
Ingersoll Tucker be withdrawn from the files 
of the Senate, no adverse report having been 
made thereon, 


THE RUBBER SHORTAGE—RUBBER MATS 
FOR QUARTERMASTER CORPS 


Mr. VANDENBERG. Mr. President, 
at the Senate’s last session I presented 
a communication complaining of a con- 
templated purchase of rubber mats by 
the Quartermaster Corps of the Army— 
the suggestion being that this relatively 
inconsequential matter indicated that 
there should be the same vigilant econ- 
omy respecting strategic materials in de- 
fense activities as is imposed upon civil- 
ian use, 

I now want to complete the record. I 
am glad to report that the War Depart- 
ment has been completely and com- 
mendably responsive. As soon as the 
matter thus came to light, the invitation 
for bids was immediately withdrawn. 
No such purchases will be made. Indeed, 
the invitation itself contravened pre- 
vious conservation orders already initi- 
ated by the Quartermaster Corps. 

The incident demonstrates the neces- 
sity for constant vigilance in the effi- 
cient administration of our far-flung war 
effort. 

RESULTS OF RECOMMENDATIONS OF SPE- 

CIAL COMMITTEE TO INVESTIGATE THE 

DEFENSE PROGRAM 


Mr. TRUMAN. Mr. President, I ask to 
have inserted in the Recorp, as a part of 
my remarks, a memorandum, copy of 
which has already gone to the desk, in 
reference to legislation which has been 
affected by certain reports and recom- 
mendations of the Special Committee to 
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Investigate the Defense Program, of 
which I am chairman. 

There being no objection, the memo- 
randum was ordered to be printed in the 
Recorp, as follows: 


On August 14, 1941, the Special Committee 
to Investigate the Defense Program, in sub- 
mitting its report to the Senate on the’ War 
Department’s camp and cantonment con- 
struction program, recommended, first, that 
the Quartermaster Corps should be relieved 
of all construction activities; and second, that 
the Corps of Engineers should be assigned ad- 
ditional construction work. Acting on the 
recommendations of the committee in this 
regard, S. 1884 was introduced on September 
8, 1941, providing for the transfer of all con- 
struction activities from the Quartermaster 
Corps of the War Department to the Engineer 
Corps. This transfer became law on Decem- 
ber 1, 1941. 

The committee made an investigation and 
study of the entire defense housing program. 
As a result of this study, Senator Truman 
recommended several changes in H. R 6128, 
authorizing an additional $300,000,000 ex- 
penditure for public defense housing units to 
the subcommittee of the Senate Committee 
on Education and Labor. Among the recome 
mendations which were adopted on final pas- 
sage were (1) continued participation of the 
United States Housing Authority in the de- 
fense housing program; (2) rents to defense 
workers are based on the value of the unit 
occupied and not on the income of the occu- 
pant; (3) local officials must be consulted by 
Federal officials before defense housing units 
are erected in order that such units may con- 
form with the architectural characteristics of 
the locality. 


PURCHASE BY W. P. A. WORKERS AT NAVY 
YARD, CHARLESTON, 8S. C., OF SAVINGS 
BONDS AND STAMPS 


Mr. MAYBANK. Mr. President, I ask 
unanimous consent to-have printed in 
the Recorp a letter addressed to me by 
the Federal Works Agency, Work Proj- 
ects Administration, Columbia, S. C., 
stating that the workers on W. P. A. 
projects at the navy yard, Charleston, 
8. C., have taken up a collection among 
themselves and have turned over to the 
Government in the form of Defense Sav- 
ings bonds and stamps the funds thus 
derived. 

There being no objection, the letter 
was ordered to be printed in the Recorp, 
as follows: 

FEDERAL WORKS AGENCY, 
Work PROJECTS ADMINISTRATION, 
Columbia, S. C, 
Hon. Burnet R. MAYBANK, 
United States Senator, 
Senate Office Building, 
Washington, D. C. 

My Dear SENATOR MAyBANK: The workers 
on the W. P. A. projects at the navy yard, 
Charleston, 8. C., decided that they wanted 
to take up collection among themselves and 
turn the funds over to the Government in 
Defense Savings bonds and stamps. 

. This decision was made by them without 
any knowledge by anyone in this office. 

At their request I am transmitting the 
bonds and stamps to you with the request 
that you forward them to the President of 
the United States. 

The enclosures are as follows: 


Series E Defense Savings bond 
cscs ici itn tical nla $500. 00 
Series E Defense Savings bond 
I es sradehan bode meecichnderecinticaie 100. 00 
Series E Defense Savings bond 
ae arena ncnthges menenninaie 25.00 
Series E Defense Savings bond 
SOE icediiccctatindsaconcsscce 25. 00 








524 


Series E Defense Savings bond 


Three $1 Defense Savings stamps__. 
One 50-cent Defense Savings stamp. 
One 25-cent Defense Savings stamp- 





Total face value_.......... 678. 75 
Yours very truly, 
e E. P. Grice, JR., 
District Manager, District No. 2, 
Work Projects Administration. 


_MESSAGE FROM FEDERAL COUNCIL OF 
‘THE CHURCHES OF CHRIST IN AMERICA 

[Mr. BYRD asked and obtained leave to 
have printed in the Recorp a message from 


the Federal Council of the Churches of Christ 
in America, which appears in the Appendix.] 

NATIONAL YOUTH ADMINISTRATION 

[Mr. ROSIER asked and obtained leave 
to have printed in the Recorp an editorial 
entitled “N. Y. A. Succeeds,” published in 
the Charleston (W. Va.) Gazette of January 
11, 1942, which appears in the Appendix.] 
25 YEARS AFTER—EDITORIAL FROM NEW 

YORK TIMES 

[Mr. GUFFEY asked and obtained leave 
to have printed in the Recorp an editorial 
from the New York Times of January 21, 
1942, entitled “Twenty-five Years After,” 
which appears in the Appendix.] 


ORDER FOR CONSIDERATION OF BILLS ON 
THE CALENDAR 


The VICE PRESIDENT. The routine 
morning business is concluded. 

Mr. BARKLEY. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of bills on the 
calendar to which there is no objection, 
beginning with Calendar No. 987, Senate 
bill 1817. ‘There are on the calendar 
many bills which are called from day to 
day and which go over. There may be 
one or two which we shall wish to take 
up separately; but for the present I ask 
that, beginning with Calendar No. 987, 
the Senate proceed to consider bills to 
which there is no objection. 

Mr. McNARY. Mr. President, I think 
the request is a very proper one, but there 
may be a few bills before No. 987 to 
which we shall wish to return. 

Mr. BARKLEY. Yes; I understand 
that to be the case. My attention has 
been called to two bills which it is desir- 
able to consider, and which ought to be 
passed today. 

Mr. McNARY. In other words, the 
calendar will not be called so far as those 
bills are concerned, but they may be re- 
curred to if any Senator desires. 

Mr. BARKLEY. Yes. 

Mr. McNARY. With that understand- 
ing I have no objection. 

The VICE PRESIDENT. Without ob- 
jection, the request of the Senator from 
Kentucky is agreed to. 


PRICE CONTROL 


Mr. LEE. Mr. President, I ask unani- 
mous consent to proceed for a few min- 
utes. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none. 

Mr. LEE. Mr. Pres.dent, the conferees 
who have been appointed to work out 
the differences between the Senate price- 
control bill and the House price-control 
bill are still working on the matter and 
have not come to an agreement. From 
the newspapers it appears that the con- 
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ferees have about decided to surrender 
the O’Mahoney amendment. I wish to 
address myself for a few minutes to that 
subject. 

Mr. President, everything the Govern- 
ment does at this time should be con- 
trolled by the primary purpose of win- 
ning the war. 

While the question of primary impor- 
tance is to win the war, the question of 
secondary importance is to equalize the 
burdens of war as nearly as is humanly 
Possible. 

On the question of the price-control 
bill, my position is determined by the 
over-all welfare of the Nation as a whole. 

No one has been more zealous than I 
in our efforts to have this country pre- 
pared for the crisis which Pearl Harbor 
brought upon us. For years I have been 
aggressively urging our Government to 
increase our air forces. 

Two years ago I said from the floor of 
this Chamber: 

We should do everything now that we 
would do if we were actually catapulted into 
war. We should place our defense industries 
on a 24-hour schedule. 


That was said in 1940. 

Not only that, but I was one of those 
who wanted to fortify Guam; and I have 
supported every military and naval meas- 
ure in Congress and out, publicly and 
privately, including both draft measures. 

I have done this because I realized, as 
I have said on the floor of the Senate, 
that the totalitarian powers are out to 
conquer the world, and I wanted America 
to be ready. 

And now, since the war has actually 
come to us, I certainly am going to do 
everything possible toward winning that 
war, and will not lend my support or in- 
fluence to any measure that will serve 
as a hindrance to final victory. 

Mr. President, I make these remarks 
so that it may be understood that I am 
fully aware that the most important task 
before this country today is to win the 
war, and that all other questions must 
take secondary place. 

But, Mr. President, I realize how neces- 
sary it is that the farmers of the United 
States maintain and increase production 
in order that we ourselves, as well as the 
Allies, may be supplied with the neces- 
saries of life. 

Therefore, for the United States Gov- 
ernment to allow the farmer a fair price 
for his commodities will not only not 
hinder the war effort but will actually 
help it. If I had the least fear in my 
mind that the adoption of the O’Mahoney 
amendment would hinder the war effort 
of the United States I would not support 
it; but I am as sure as I was ever sure 
of anything that the O’Mahoney amend- 
ment, if agreed to, would help win the 
war. We had a slogan in 1918, “Food will 
win the war.” That slogan is just as ap- 
propriate today. 

I said that the secondary purpose which 
should guide our actions is to distribute 
the burdens of war as equally as is 
humanly possible. No doubt there will 
be many injustices resulting from this 
war, but certainly the Government does 
not want any injustices to occur which 
can be prevented without hindering the 
war effort. 
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It is my honest opinion that the rank 
and file of the people of the United States 
are willing for the farmer to have a fair 
price for his commodities. The whole 
question before us is one of understand- 
ing what constitutes a fair price. 

It is my purpose to show that parity 
so-called, does not constitute a fair price, 
and further to show that even under the 
O’Mahoney amendment, if farm prices 
should rise to the maximum, the income 
of the farmer would not be on a parity 
with that of the non-farm population. 

The O’Mahoney amendment has been 
criticized as being inflationary; but in- 
flation cannot result from farm prices 
until the farmer’s dollar reaches the 
level of the non-farm dollar. We might 
have “reflation” until we reach the base- 
line where the farmer’s dollar is equal 
to the non-farm dollar. So what the 
critic evidently had in mind, when he 
said that the O’Mahoney amendment . 
was “inflationary,” was that it would “re- 
flate” the farmer’s dollar up to the ceiling 
of the O’Mahoney amendment. But 
there is no guaranty that that would 
happen. There is no guaranty that the 
farmer’s dollar would rise to the ceiling 
set by the O’Mahoney amendment. It 
certainly would not rise to that ceiling 
unless there should appear a shortage of 
some farm commodity; and, if such a 
shortage should appear, the only remedy 
for it would be to increase the price of 
that commodity so that the farmer him- 
self would increase the production of the 
commodity, and thereby serve the pur- 
pose of furthering the war by furnishing 
the necessary food and clothing. 

Mr. President, I recently heard a well- 
known commentator, while discussing the 
price-control bill, make the statement 
that 110 percent of parity was “10 per- 
cent above a fair price.” 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. LEE. Let me finish this sentence. 

I have always considered this com- 
mentator a fair-minded news analyst, 
and still do, for that matter; but, judg- 
ing from his position on this question, I 
very seriously doubt if he knows much 
about farming. 

I now yield to the Senator from Wyo- 
ming. 

Mr. O’MAHONEY. I ask the Senator 
to yield because I have here a quotation 
from the testimony presented to the 
House Committee on Banking and Cur- 
rency by Mr. Henderson, which I think 
is very appropriate to what the Senator 
from Oklahoma is saying, and which I 
also think is a complete answer to the 
charges which have been made against 
the amendments added by the Senate to 
the price-control bill. If the Senator 
from Oklahoma will bear with me, I will 
read the testimony into the Recorp at 


‘this point, in the middle of his speech. 


Mr. LEE. I shall be glad to have the 
Senator do so. 

Mr. O’MAHONEY. I shall not read 
everything I have; I shall read only a 
portion of it. 

On August 15, Mr. Henderson was tes- 
tifying to the House Committee on Bank- 
ing and Currency. The testimony I am 
about to read will be found on page 623 
of the transcript of the hearings, and as 
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I read it I wish to remind Senators that 
in speaking to a conference of mayors 
immediately after the Senate had acted 
Mr. Henderson told those present that if 
the action of the Senate were sustained 
it would mean national suicide—national 
suicide because farm prices, which even 
under the Senate action would be con- 
trolled, would be tied in a minor manner 
to the uncontrolled element of industrial 
wages, as provided in the bill sponsored 
by the Committee on Banking and Cur- 
rency. 

Representative Parman, of Texas, was 
examining Mr. Henderson, and he asked: 

Mr. Henderson, if you were requested to 
select one partieular group that you fear the 
most, from an inflation standpoint, which 
group would you select? 

Mr. Henperson. Metals, and next I would 
say, looking at it from here, chemicals, I 
think some of the fats and oils—— 

Mr. Parman (interposing). That is the 
third; what is the fourth? 

Mr. Henverson. I do not want them in that 
rank, if you do not mind. 

Mr. Parman. All right. What is next? 

Mr. HeNnpERSON. I would say building ma- 
terials, at the present level of operation; then 
finished textiles, and then paper and pulp 
products. 

Mr. Parman. Those are the ones you fear 
most? 

Mr. Henperson. I would say in a general 
classification, imports. 

Mr. Parman. You do not fear a rise in agri- 
cultural prices so much? 

Mr. HENDERSON. No; I do not feel that there 
is a fear of the rise in agricultural prices so 
much as a group, as I do of some of the 
others. 


That, Mr. President, is precisely what 
the sponsors of the Senate amendments 
have contended from the very beginning. 

A little later on the same day Repre- 
sentative Kean, of New Jersey, was in- 
terrogating the Price Administrator; and 
this testimony is found on page 650 of 
the House committee record. This is 
the question: 

Maximum prices usually wind up as mini- 
mum prices; and do you figure, if all those 
farm prices get to parity, or 110 percent of 
parity, that it will increase the cost of living 
sufficiently to make necessary—not make 
necessary, but cause demands for wage in- 
creases which would probably be justifiable? 

Mr. HENDERSON. Yes. But the premise, the 
strong leg of your premise, does not seem to 
me to be there—that is, that they would all 
go up to parity. Now, some of them have 
been atrociously below parity for a long, long 
time, and here we are at the highest level 
of production and the highest level of pay 
rolls we have ever had, and still they are 
many. many cents below 


Below parity, he meant. 

Now, as long as that supply-demand situ- 
ation remains, we are not going to have a 
great deal of difficulty. 


“As long as that supply-demand situ- 
ation remains.” he said Why, precisely 
the objective of the amendments added 
in the Senate was to help the adminis- 
tration increase the production of agri- 
cultural commodities, and thereby in- 
crease the supply, and every primary 
student of economics knows that when 
the supply is increased there is very 
little danger, not, as Mr Henderson tes- 
tified, of an increase of prices, but very 
little danger of spiraling. But let me 
finish Mr. Henderson’s testimony: 

I do not want to pick out one of thoSe; 
you are familiar with some of them, but I 


would like to know under what circumstances 
you could get up to 110 percent of parity 
without some kind of shenanigan—drawing 
the supply off the market, or pegging the 
price, or some overnight demand; that is, I 
think in a number of agricultural commodi- 
ties what you are going to have, rather than 
the difficulty of their being too high, is that 
they are still going to think they are too low. 


I thank the Senator from Oklahoma 
for permitting me to interrupt him. I 
cite the testimony of the Price Adminis- 
trator in support of the amendments 
adopted by the Senate. 

Mr. LEE. I thank the Senator from 
Wyoming. That testimony shows that 
the Price Administrator did not believe 
that farm prices would result in “suicide” 
at that time by causing inflation. 

It is true that one injustice does not 
justify another; it is true that one abuse 
does not justify another abuse. This 
morning I considered whether or not I 
should place in the Recorp an editorial 
from the St. Louis Post-Dispatch, which 
pointed out some of the abuses and in- 
justices which have already happened 
during our present war effort—pointed 
out some things which caused me to feel 
embarrassed that they should have hap- 
pened under our very noses. They have 
happened because the whole pattern has 
been so large that it has been difficult for 
us to scrutinize all of the war contracts. 
But in the editorial it was pointed out 
that, since the defense effort began, cer- 
tain corporations have made profits 20 
times, 40 times, 800 times greater than 
their normal profits. The writer of the 
editorial repeated the statement of one 
of those who testified before the Truman 
committee when he said, “If it had not 
been for taxes, we could not have taken 
care of the profits with a steam shovel.” 
As I have said, one abuse does not justify 
another. 

I believe I have seen more space given 
over to criticism of the farm bloc than 
Ihave seen given to the report of the Tru- 
man committee. When that report first 
came out there was a flurry. The com- 
mentators referred to it in one or two 
articles. The newspapers referred to it 
for a while. But there has been a run- 
ning, rapid-fire attack made in an at- 
tempt to show that the farmers are un- 
patriotic, and are willing to jeopardize 
the war effort in order to obtain so-called 
inflationary prices. 

Mr. President, I think most of the mis- 
understanding comes from a misinter- 
pretation of the word “parity.” 

The truth is that this is a common 
misconception which is believed by most 
of the non-farm population, but parity 
does not mean “equality,” as so many 
believe. 

Parity is a word which has come into 
common use recently because so many 
farm leaders and economists have used 
it to designate the ratio between the 
purchasing power of the farmer’s dollar 
over a period from 1909-14 as the best 
period to represent the relative purchas- 
ing power of the farmer’s dollar. 

But in spite of the fact that this base 
period is looked upon as the period of 
fairest prices to the farmer, the average 
net income per capita for the farmer was 
$135 a year, while the income of the non- 
farm population for the same period av- 
eraged $487 per person. 
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One hundred and thirty-five dollars 
a person for the farm population and $487 
per person for the non-farm population. 
Would anyone dare say that constituted 
parity or equality or fairness? 

The misconception has grown out of 
the use of the word “parity.” People 
have come to think of parity as meaning 
“100 percent” or “perfect” or “fairness” 
or “equality,” but that is not the case. 

The facts are that- during the period 
1909-14 farm prices came more nearly ~ 
being fair to the farmer in relation to all 
the farm prices than during any other 
general period, but it is obvious from the 
income of the farmers and the non-farm 
population which I have just cited that 
the farmer’s income was not on a parity 
with the non-farm population even dur- 
ing this most favorable period. 

Mr. President, most of the newspaper 
writers and radio commentators who are 
so free with their criticism of the farm- 
ers for opposing a price ceiling on farm 
commodities which would work a great 
injustice on the farmers have assumed 
that all farm prices will immediately rise 
to the ceiling, which is not the case, be- 
cause the law of supply and demand 
would prevent it. 

This might be the case with the price 
of steel, the price of meat as controlled 
by the four big packers, the price of oil 
as controlled by the big oil companies, 
or the price of any other commodity 
which is controlled by monopoly or qua- 
si-monopoly. But it is not true with 
respect to farm commodities, because 
they are sold in open competition on the 
world market. The law of supply and 
demand operates freely with respect to 
farm commodities until those commodi- 
ties leave the hands of the farmer. Then 
I grant you that the price is artificially 
controlled in many cases. 

Therefore, Mr. President, if the Price 
Administrator wishes to irsure fair prices 
for food and clothing he should begin his 
control with that price spread between 
what the farmer receives for the raw 
product and what the consumer pays in 
the retail market. 

Let me give you a few items to prove 
that any profiteering which is done on 
food and clothing is done after the com- 
modity leaves the hands of the farmer. 

For example, in the period from De- 
cember 15, 1940, to November 15, 1941, 
eggs advanced 9 cents a dozen to the 
farmer and 12-cents a dozen to the con- 
sumer. 

Next, let us take bread. It takes a 
pound of wheat to make a pound of 
bread. In that same period wheat ad- 
vanced three-tenths of a cent per pound 
to the farmer and eight-tenths of a cent 
per pound to the consumer. 

That means that a pound loaf of bread 
advanced in price one-half of 1 cent more 
to the consumer than it did to the pro- 
ducer. 

Next, let us take oranges, which ad- 
vanced 3 cents a dozen to the producer 
and 11 cents a dozen to the consumer. 

Potatoes advanced 24 cents a bushel to 
the producer and 42 cents a bushel to the 
consumer. 

Apples advanced 10 cents a bushel to 
the producer and 20 cents a bushel to 
the consumer. 
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Now, Mr. President, those who are so 
willing to accuse the farmer of profiteer- 
ing should consider some of these figures. 

For example, in 1927 the farmer re- 
ceived an average of $1.20 a bushel for 
his wheat. During this same year the 
consumer paid 9 cents for a loaf of bread. 
In 1932, the low year in wheat prices, the 
farmer received only 39 cents a bushel 
for wheat and the consumer paid 8 cents 
for a loaf of bread, and in many commu- 
nities he paid 10 cents a loaf. 

In 1937, when wheat returned to $1.07 
a bushel, the average price throughout 
the year, the consumer paid 8% cents for 
a loaf of bread. 

In 1937 to 1938 the farm price of wheat 
declined 38 percent while the cost of 
bread decreased only 2 percent. 

PRICES UNDER O’MAHONEY AMENDMENT 


The following figures were furnished me 
by the Bureau of Agricultural Economics 
and are figured on the basis of December 
15, 1941. They show what maximum 
prices would be under the O’Mahoney 
amendment. 

The price of wheat was $1.022 per 
bushel. Under the O’Mahoney amend- 
ment the price ceiling would allow wheat 
to go to $1.46. This would be an increase 
of 43 percent to the farmer, but since 
the cost of the raw wheat constitutes 
only about 17 percent of the retail price, 
it would be. necessary to increase the 
price of bread only 6 percent. 

This would mean that in the event we 
had a shortage of wheat, and that if the 
price should advance to the full ceiling, 
that it would be necessary to increase 
the price of bread only one-half of 1 
cent a loaf. I submit to you, would not 
that be a reasonable premium to pay the 
farmer for increasing the production of 
this important commodity in case we 
faced a shortage? 

I submit that the fairest and simplest 
and surest method of guaranteeing that 
increase would be to allow the price to 
advance according to the O’Mahoney 
amendment. 

Now let us consider corn under the 
O’Mahoney amendment. 

The price of corn December 15, 1941, 
was 66%» cents a bushel. The price ceil- 
ing under the O’Mahoney amendment is 
$1.01 a bushel. That would mean an in- 
crease of 51 percent. But since the cost 
of the raw product constitutes only about 
38 percent of the processed product, it 
would be necessary to increase the proc- 
essed product only 19 percent. 

In other words, it would mean that 
corn meal would be 1 cent a pound more 
under the O’Mahoney amendment if 
there developed a shortage in corn and 
the price of corn advanced to the maxi- 
mum of $1.01 a bushel. 

Now let us consider oats under the same 
circumstances. The cost to the con- 
sumer, providing oats advanced to the 
maximum under the amendment, would 
be a 5-percent increase, which would 
mean that oatmeal would advance less 
than one-half of 1 cent a pound. 

A pair of overalls selling for $1 would 
increase a nickel. Beef would increase 
114 cents a pound. 

Mr. President, I ask unanimous consent 
to have inserted at this point as a part 
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of my remarks a table prepared by the 
Bureau of Economics of the Department 
of Agriculture, 


Approximate relation of farm-price changes under proposed 
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There being no objection, the table was 
— to be printed in the Recorp, as 


price-control bill (with 


O’Mahoney amendment) to retail prices of finished products 








Prices for farm products Percent in- 

sures price | estal pias 

‘ arm p) re Dp 
Commatity Btatec | Price col} frercent | is of retail | due to in- 
price, Dec. ane . wet ce over| Price cay e. 
15, 1941 ac’ price 

Wheat, dollars per beghel... «on cecccoccecncusehnnsues 1, 022 1. 46 43 16-18 6 
Corn, dollars per bushel - 669 1.01 51 19 
Oats, dollars per bushel_..............-.-.-.-.-: . 452 . 54 19 25-30 5 
Cotton, cents per pound oi 16, 23 21. 47 32 15 5 
Beef Cattle, dollars per hundredweight.........-...-. 9. 9. 95 6 3 
Hogs, dollars per hundredweight--..................- 10. 21 12, 35 21 70 15 


1 Approximate average for recent years. 


The above increases in retail price are those 
attributable to the rise in prices of the raw 
product; i. e., assuming no pyramiding. Ap- 
plying the percentages to selected retail prices, 
the rises in actual values would be as follows: 


: Rise due to 
= — increase in 
= price of raw 
Pp product 
Bread, 1-pound loaf. .........-. 8 cents. ...| 0.5 cent. 
Cornmeal, 1 pound............ 5cents....| 1.0 cent. 
Oatmeal, 1 pound_-___.........| 8 cents. ...| 0.4 cent. 
Cotton overalls, 1 pair........ $1__.......| 5.0 cents. 
Wael, 5 OR ick ceskinctntene 40 cents...| 1.2 cents. 
Se ie Ren cttemncdadhcrieste imines 30 cents...| 4.5 cents. 


Mr. ELLENDER. Mr. President, will 
the Senator yield to me for a question? 

Mr. LEE. I yield. 

Mr. ELLENDER. In connection with 
the total revenues of farmers, I invite 
the attention of the distinguished Sen- 
ator from Oklahoma to an exhibit which 
was incorporated in the Appendix of the 
Recorp by me, at page A5099, showing 
the distribution of the so-called cash in- 
come to the farmer. It has often been 
pointed out that the farmers of the 
Nation received a stated percentage of 
the national income each year. Begin- 
ning in 1910, they received from the total 
national income 13.53 percent, in 1911 
12.13 percent, and so on, down to 1940, 
when they obtained 7.19 percent thereof. 

When we analyze those figures—and 
by the way those figures may be obtained 
by any of you from the Bureau of Agri- 
cultural Economics—we find that we 
must deduct from the so-called total 
income the value of the crops produced 
and consumed on the farm, the livestock 
produced and consumed on the farm, the 
rental value of farm dwellings, and farm 
wages paid to hired labor, in order to 
obtain the actual cash received. When 
that is done, gentlemen, the farmers of 
the Nation receive but a pittance for 
their labor. 

Let us take, for example, the year 
1940, when it is said that the farmers 
received 7.19 percent of the total national 
income. As a matter of fact, after de- 
ducting the items which are consumed 
on the farm, farm wages to hired labor, 
and rental value of farm dwellings, they 
received, in actual cash, only 2.98 percent 
of the total income. In other words, 
out of a total national income of $76,- 
470,000,000, the farmers of the Nation 
received $2,277,000,000 in cash for their 


labor, out of which they must pay taxes 
and other expenses. By using the same 
method of calculation for the years 1936 
to 1940, I desire to point out for the 
Recorp the figures to show the actual 
cash which the farmers of the Nation 
received for those years. I will give the 
percentages of net farm cash income as 
related to the total amount of income 
for the entire Nation. 


In 1936 the total national income was 
$65,734,000,000. Of that amount, the 
farmer received in cash $2,940,000,000, or 
4.47 percent of the total national income. 
In other words, the farmers, who consti- 
tute about 25 percent of the people of 
our Nation, who feed and clothe us, re- 
ceived but 4.47 percent of the entire 
income of the Nation for that year. 


For 1937 the total income of the Na- 
tion was $71,655,000,000. The farmers 
received $2,968,000,000, or 4.14 percent of 
the entire income. 

For 1938 the entire income was $66,- 
446,000,000, and the farmers received 
$2,169,000,000, or 3.26 percent of the en- 
tire income. It sounds fantastic and 
unbelievable. 

In 1939 the national income was 
$71,134,000,000. The farmers received 
$1,983,000,000, or 2.79 percent of the in- 
come of the entire Nation. I think it is 
shameful. 


In 1940 the entire national income was 
$76,470,000,000, of which the farmers re- 
ceived the paltry sum of $2,277,000,000, 
or 2.98 percent of the entire national in- 
come. Compare that measly, insignifi- 
cant sum with the huge net corporate 
profits for the same year of $11,500,000,- 
000. I repeat, it is a disgrace, and I 
wonder why the farmers of our country 
have tolerated such conditions for so long 
a time. And yet, Mr. President, with 
such inequities, columnists and others 
who do not seek the truth are saying that 
the farmers are receiving too much. As 
a matter of fact, when we boil it down, it 
is the in-betweens—that is, the brokers, 
merchants, retailers, the railroads, and so 
forth—who make the profits, and the 
farmer usually gets barely enough to pro- 
vide clothing and shelter for his family 
and money to pay taxes. 

I invite the columnists and editorial 
writers of the country to analyze the 
actual returns received by farmers and 
then I challenge them to write the truth 
on the subject. 
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Mr. President, I ask consent to print 
in the Recorp at this point tables A, B, 
and C, to which I have been referring. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

Taste A—Showing farm income, cost of pro- 
duction, and actual net cash received by 
farmers for years shown 
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Taste B.—Showing actual net income to 
farmers and items added to actual net in- 
come by Bureau of Economics in order to 
arrive at Government figures of net in- 
come—Continued 
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TaBLE C.—Statement showing national in- 
come compared with actual net cash farm 
income, also percent of national income 
actually received by farmers 





mene 
Actual nation: 
i. National | net cash | o?rvalls 
Year income | . farm received 
income by 
farmers 


W (2) (3) 


Millions | Millions 
of a of dollars 


Gib ciss li ge) 33, 2, 218 6.71 
iit dik acc 32, 490 1, 976 6.08 
Menon shat Ss 34, 356 2, 154 5.25 
eee 37, 762 2, 249 5.96 
1, 959 5.39 

2,214 5.79 

1, 945 4.33 

4, 664 8.74 

1, 941 3.34 

6, 202 9. 38 

3, 529 4.81 

1, 296 2,22 

1, 797 2.97 

2) 475 3.50 

2, 772 3.92 

3, 580 4.76 

3, 089 3.84 

3, 255 4.15 

3, 255 4.01 

3, 548 4.13 

2,024 2. 68 

773 1.29 

200 46 

955 2.27 

1, 654 3.35 

2, 032 3. 61 

2,940 4.47 

2, 968 4.14 

2, 169 3. 26 

1, 983 2.79 

2,277 2. 98 





Source: Bureau of Agricultural Economics, U. 8. De- 
partment of Agriculture. Statement showing farm 
ineome and expenditures released July 25, 1941. 


Mr. LEE. I thank the Senator for his 
contribution. 

Now, Mr. President, all of these figures 
are based on the contingency that these 
commodities will rise to the maximum 
ceiling under the O’Mahoney amend- 
ment, which, as I have repeatedly pointed 
out, will happen only in case of an ap- 
proaching shortage of these commodities, 
and in that case it would be highly de- 
sirable—yes; it would be necessary—that 
the farmers increase production of these 
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commodities in order to supply our needs 
during the war. 

Therefore I submit again that the in- 
creased cost of one-half a cent for a loaf 
of bread and 5 cents for a pair of overalls 
is a very small premium to pay in order 
to guarantee ourselves an adequate sup- 
ply of these essential commodities. 

Just here I wish to quote from the 
very splendid address made over the 
radio night before last by Senator 
O’Manoney, in which he said: 

As the sponsor of the O'Mahoney amend- 
ment, I want to say now that it is not in- 
flationary. It will not cause any prices to 
rise. It does not require the Administrator 
to increase the price of any commodity. It 
would not bring about an automatic advance 
in the cost of living nor a rise in the price 
of any farm commodity. 


There is a misconception over the 
country to the effect that if we should 
enact into law the O’Mahoney amend- 
ment, automatically upon its enactment 
into law prices would all immediately 
rise to the ceiling, which would not be 
the case at all. There has been no evi- 
dence that such would be the case; and 
no one has even offered an argument 
Pointing out that prices would rise im- 
mediately on the enactment into law of 
the O’Mahoney amendment. There is 
nothing about the price-control law that 
would cause them to rise. There is only 
one law that would cause. them to rise, 
and that is the law of supply and de- 
mand. If there should appear a shortage 
of these necessary commodities, there 
would be an increased demand, and the 
increased demand would raise the price. 
The price rise would be an incentive to 
the farmer to increase production, and 
the process would work automatically to 
supply our needs. 

Further, I wish to point out that this 
amendment, after 1 entire day of de- 
bate, was approved by the Senate by a 
vote of 55 to 31. 

Now, Mr. President, in the beginning 
I referred to a remark which I heard 
on the radio recently, that 110 percent 
of parity is 10 percent above a fair price. 

I submit to you that this is not true. 
The word “parity” in this connection is 
a misnomer. It does not represent a 
fair price. The farmer has never been 
on a parity with the nonfarm population 
of the United States. 

When the farmers who represent over 
30,000,000 people, or almost 25 percent of 
the population of the United States, re- 
ceive less than 8 percent of the national 
income as was the case in 1941, it is 
obvious that the farmer is not receiving 
his share of income in comparison to 
the non-farm population of the United 
States. 

If the farmer received his fair share 
of the per capita income, he would re- 
ceive 24.3 percent instead of 8 percent of 
the national income. If such a golden 
year for the farmer should ever come, 
that would be the year on which to figure 
parity, and until that comes, the farmer 
is not receiving parity. It has been a 
misnomer all the time. 

Mr. Leon Henderson gave an estimate 
in his testimony before a Senate commit- 
tee that the profits of the corporations of 
the United States amount to eleven and 
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a half billion dollars in 1941. Eleven and 
a half billion dollars represent the profits, 
not the income, but the “gravy,” the “vel- 
vet,” the amount which they received 
above all costs. That was net to them, 
and I point out that that figure of eleven 
and a half billion dollars is greater than 
the total income to all of the farmers of 
the United States during that same year. 

Now, out of that income the farmer 
must deduct all of his expenses. He must 
take out of that income the cost of his 
farm labor; he must subtract his taxes; 
he must deduct his running expenses, his 
repairs, his necessary expenditures, in- 
cluding interest on borrowed capital. 
Furthermore, this does not take into ac- 
count the many things the farmer has 
denied himself which the corporations 
would have declared absolutely neces- 
sary and included under the heading of 
expenses. 

Yet the same commentator which I 
heard say that the farmers wanted more 
than a fair price spoke apologetically 
about the Truman report, even hinted 
and indicated that the report could not 
all be taken as being true, thus actually 
covering up for the corporations. 

Can it be said that the farmer is on 
a parity with industry? Can it be said 
that he is asking for more than fairness? 
I dare say that if the farmer received 100 
percent maximum under the O’Mahoney 
amendment for a whole year, the farm 
income would not be, in percent, equal to 
the income of the nonfarm population. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

Mr. LEE. I yield. 

Mr. GILLETTE. In connection with the 
very helpful and able presentation of the 
Senator, he has referred to the either 
abysmal ignorance or entire misconcep- 
tion of this problem on the part of some 
of our editorial writers, and has called 
attention to the fact that of course there 
is no guarantee of the price of 110 percent 
of parity or even 100 percent of parity. 
Does not the Senator feel that some of 
that misconception has resulted from the 
continual use in congressional debate and 
elsewhere of the word “floor” in connec- 
tion with the price level, when as a mat- 
ter of fact the farmers comprise the only 
industrial group which has no floor under 
its prices? Labor has a floor, the mini- 
mum-wage law. 

Mr. LEE. And no ceiling. 

Mr. GILLETTE. Yes; and no ctiling. 
Industry has a floor in our tariff laws and 
in the control which it has over prcduc- 
tion. The farming group has absolutely 
no floor under its prices. 

Mr. LEE. Labor has been given a floor 
but no ceiling. This bill will give the 
farmer a ceiling but no floor. 

Mr. GILLETTE. The O’Mahoney 
amendment and any similar proposals 
pending are but attempts to fix a floor. 

Mr. LEE. That is correct, because the 
price-control bill, before the Senate 
amended it, placed the farmer’s ceiling 
where the floor ought to be, a ceiling 
so low that the farmer cannot stand 
up straight without bumping his head 
against it. 

Mr. GILLETTE. Yes; and to leave 
farm prices entirely out of relation to 
the uncontrolled elements. 


Mr. LEE. I thank the Senator for his 
remarks, 

Mr. President, farm prices constitute 
a long story in the history of the United 
States. It is interwoven with the tariff 
laws, all of which have militated against 
fair farm prices. 

Cotton, for example, has never been on 
a parity. Cotton production was begun 
in this country as a slave crop. It still is 
a slave crop. It still is produced by those 
whose standard of living is forced below 
that to which Americans are entitled. 

The same commentator who said on 
the radio that the farmers wanted more 
than a fair price slept that night between 
cotton sheets in a snug, warm bed, and 
yet the cotton that went into the manu- 
facture of those sheets was picked by the 
bleeding fingers of children who were not 
in school, to whom child-labor laws have 
never been applied, and who themselves 
in many cases slept on the floor with no 
better bed than a pile of straw, and whose 
best meal is sidemeat, beans, and corn- 
pone; and yet well-groomed, well-fed, and 
well-housed commentators charge that 
those people want more than a fair price 
for cotton. 

Well, Mr. President, if parity is a fair 
price, then my commentator has for years 
been enjoying the fruits of the farm with- 
out paying a fair price for those com- 
modities; for last year, even with the help 
of the Government, the farmer received 
considerably less than parity, and the 
year before that he received less than 
parity, and the year before that he re- 
ceived less than parity. 

The food which this commentator has 
been enjoying the farmer sold for less 
than a “fair price.” The bread which 
made the toast for the commentator’s 
breakfast was bought from the farmer at 
less than a “fair price.” 

For years the farmer has fed and 
clothed the people of the United States 
for less than a “fair price.” Twenty-five 
percent of the people of the United States 
have fed and clothed the other 75 percent 
for about 8 percent of the national in- 
come. 

Therefore I hope that the radio com- 
mentators and newspapers will put more 
facts and less prejudice in their com- 
ments on this question. 

Mr. RUSSELL. Mr. President, will the 
Senator yield? 

Mr. LEE. I yield to the Senator from 
Georgia. 

Mr. RUSSELL. I think that the Sen- 
ator from Oklahoma might further point 
out that on yesterday the Interstate 
Commerce Commission granted an order 
allowing the railroads a 10-percent in- 
crease in passenger fares. There is like- 
wise pending an application providing for 
an increase of 10 percent in freight rates, 
and I dare say that the application will 
soon be granted. 

I took occasion this morning to look 
through the editorial pages of the great 
metropolitan press which have made this 
simple amendment appear as the great- 
est raid on the Treasury the Nation has 
ever seen, and I fail to find one word of 
criticism because of the allowance of the 
10-percent increase in passenger fares or 
one statement opposing a 10-percent in- 


| crease in freight rates. We all know that 
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in the case of many agricultural com- 
modities the freight charges for moving 
such commodities to market are as great 
as the price which the farmer receives 
for the agricultural commodities so 
shipped. There is nothing unusual, how- 
ever, in this great campaign in which the 
newspapers indulge against any effort 
that is made here to assist the farmers 
or place them in a better position than 
that which they now occupy with re- 
spect to their crops. 

I recall very well that when I offered 
the first amendment providing for par- 
ity payments to the farmers, which was 
approved by the committee and approved 
by the Senate, I was pilloried in every 
daily newspapers of this Nation. Next 
year the same amendment was approved, 
and, after having been defeated in the 
other House, the daily newspapers like- 
wise played the matter up. However, in 
the third year the President sent a rec- 
ommendation for parity payments in the 
Budget estimates, and there was not a 
single word in a single daily newspaper 
complaining about parity payments. 

It so happens that the editors of the 
great metropolitan newspapers, or most 
of them, at any rate, who would not knew 
a cornstalk from a jimsonweed, do not 
want to know anything about the agricul- 
tural situation of this country, and what 
they do know they distort in presenting 
the facts to their readers. 

Of course, we realize that there has 
been an increase in the cost of operating 
the railroads which, perhaps, justifies an 
increase in their rates, but there have 
likewise been increases in all the costs 
that accrue to the farmers in many items 
that do not appear in making up the old 
parity on the 1909-14 basis. For exam- 
ple, the daily wage scale of farm labor in 
the South Atlantic States has increased 
during the past year from $1.26 a day— 
and I point out that I said “a day” and 
not an hour, for that is about the aver- 
age of the industrial wage per hour in the 
higher scales—to $1.50 a day during the 
past year, 1941, and that increase in 
wages and cost of production of the com- 
modities, of course, must be borne by the 
farmer. 

So the Senator need not be sensitive 
about the criticism of commentators and 
editorial writers. So long as he has the 
temerity to raise his voice for any piece 
of legislation that is calculated to put 
the farmer somewhere within shouting 
distance of the position which other 
groups in this country occupy, he may 
depend upon it he will be “panned” by 
commentators and by editorial writers. 
As he has already pointed out, such was 
not the case when the law limiting the 
profits of those who are engaged in de- 
fense production was repealed. When 
there was passed legislation which re- 
pealed the law which limited profits on 
Navy contracts to 8 percent in the Case 
of ships and guns, and 12 percent in the 
case of airplanes, I do not think a single 
one of the daily newspapers complained 
in the slightest about the repeal of that 
fair and just limitation of profits. 
When, however, we vote for a proposi- 
tion which might increase the income 
of the farmer by about 5 percent, our 
action is denounced on every editorial 
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page and by practically every radio com- 
mentator as a raid on the Treasury. 

Mr. LEE. I thank the Senator from 
Georgia for his contribution. 

Mr. O’MAHONEY. Mr. President, 
will the Senator from Oklahoma permit 
me to make a comment on what the Sen- 
ator from Georgia has just said? 

Mr. LEE. I yield. 

Mr. O’MAHONEY. One need not be 
surprised that the metropolitan press 
makes no comment whatsoever editori- 
ally upon the 10 percent increase in pas- 
sengzer rates, because that is an increase 
going to industry and to the highly or- 
ganized corporate economy. 

I wish to call attention to the fact that 
ih the debate on the Senate amendment 
I stood here and recited the testimony 
of Mr. Henderson that, according to his 
estimate, corporations of the United 
States will have a profit, before taxes, 
of $11,500,000,000 this year. 

Mr. President, there is not a single 
radio commentator or a single metro- 
politan newspaper that published that 
amazing fact, although $11,500,000,000 is 
more than the gross income, including 
benefit payments, of the entire agricul- 
tural population of the United States. 

Mr. President, not only is that true, 
but I stood here upon the floor, and I 
read the statistics from the late lamented 
O. P. M. showing that of fifteen and 
one-fourth billion dollars in contracts 
awarded by the Army and Navy more 
than 50 percent had gone to 15 corpo- 
rations and 82.6 percent had gone to 
100 corporations. There was not a 
single metropolitan newspaper in this 
country, save one, that made any refer- 
ence whatsoever to that statement, and 
that one newspaper was PM, which is 
published in New York. In no other 
newspaper did I see a single line. 

It all illustrates the growing disparity 
between agriculture and industry. The 
point the editors and commentators do 
not understand is that the parity of 
which we talk is really a disparity. 
When we talk of requiring the farmer 
to be content with parity, all we are 
saying is that he shall be content with 
the disparate condition into which he 
was driven during the last 25 years. I 
thank the Senator from Oklahoma. 

Mr. LEE. I thank the Senator from 
Wyoming. 

Mr. RUSSELL. Mr. President, will the 
Senator from Oklahoma yield to me for 
@ moment further? 

Mr. LEE. I yield. 

Mr. RUSSELL. I may say that, in 
my opinion, much of the opposition by 
those opposing the so-called O’Mahoney 
amendment is based on the fact that 
the amendment may have a tendency to 
freeze industrial weges. That argu- 
ment has not been urged against it, but 
I observe that many of those who are 
opposing this amendment most vigor- 
ously have been those who have been 
opposed to any limitation whatever on 
industrial wages. Of course, tying the 
price of farm commodities to industrial 
wages might have a tendency to reduce 
the upward trend in industrial wages. 
In my cpinion, much of the opposition 
to the amendment may be due to that 
situation because such a result might 


LXXXVITI——34 


CONGRESSIONAL RECORD—SENATE 


follow in some degree from the fact that 
a weight of 20 percent is given to indus- 
trial wages. 

Mr. LEE. Mr. President, I thank the 
Senators for their contributions, and I 
wish to say further that, while industrial 
prices and retail prices have been ad- 
vancing since last April and June, I will 
give two illustrations of how farm prices 
have not kept up with them. I know, 
because every month I keep books on 
my place. I sold cream or butterfat last 
June at 36 cents a pound, and last De- 
cember at 32 cents a pound, a decrease of 
4 cents a pound. I sold hogs last April 
at $10 a hundred; and in December, only 
last month, in spite of all the advance 
we have had in the retail price of pork, I 
sold the same type of hogs to the same 
market at $10.80 a hundred—eight- 
tenths of 1 cent a pound additional to 
the farmer. Mr. President, that does not 
parallel the increased cost to the con- 
sumer. So I say to those who claim that 
the O’Mahoney amendment is inflation- 
ary, let them look somewhere else. If 
they would control inflation in this 
country, let them look somewhere else, 
and follow the commodity after it leaves 
the hands of the farmer. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

Mr. LEE. I yield. 

Mr. GILLETTE. Supplementing what 
the Senator has just stated, I direct at- 
tention to the fact that a short time ago 
the Federal Trade Commission, after 24 
years of. study, published a report, which 
is available to us, in which they showed 
that out of the consumer’s dollar paid 
for a processed product outside of the 
United States the producer of the raw 
material gets an average of 73 cents, 
while in the United States the average 
return to the producer of the food and 
fiber out of the dollar that the consumer 
pays is 47 cents. 

Permit me to trespass on the Senator’s 
time for just one additional remark in 
connection with the statements just 
made by the eminent Senator from 
Georgia [Mr. Russe.L] and the emi- 
nent Senator from Wyoming [Mr. 
O’MaHONEY] as to the proposed increase 
in freight rates. That is another in- 
stance of a guaranteed price, another 
instance of a floor, when the workmen 
to whom the Senator has so feelingly al- 
luded, working 14, 16, or 18 hours a day, 
do not have any floor or any guaranty; 
but when they take their product to mar- 
ket they are told, “We will give you so 
much. This is what we will give you”— 
not what they ought to have as a re- 
turn—and they cannot strike. It is im- 
Possible for them to say, “We will not 
work these long hours unless you will 
guarantee us so much of a return.” 
They have no floor, no protection; and 
now it is sought to deny us the poor bene- 
fits that we are asking under the 
O’Mahoney amendment. 

Mr. LEE. I thank the Senator, and I 
thank the Senate. 


THE PRICE-CONTROL BILL 
FARMER 


Mr. O’MAHONEY. Mr. President, I 
am very glad indeed that the Senator 
from Oklahoma [Mr. Lee] has opened 


AND THE 


529 


this discussion today, because the price- 
control bill is still in conference. The 
conference committee has not as yet re- 
ported, and it may be a very salutary 
thing to have the views of Members of 
the Senate conveyed to the conferees. 
It may be a salutary thing for the con- 
ferees to understand that the clamor 
which has been raised in the metropoli- 
tan press has not in any degree whatever 
intimidated the Members of the Senate 
and Members of the House who feel 
obliged to represent their constituents 
who are engaged in the agricultural 
industry. 

It should be borne in mind that the 
farmer does not have the benefit of huge 
corporate organization to represent him. 
It is true that in recent years the farmer 
has been developing numerous organiza- 
tions for the purpose of helping to give 
to the country an understanding of the 
position he occupies; but the farmer 
does not have an organization, as capital 
and industry have, to compel attention to 
his demands. The farmer is not so or- 
ganized that he can have any spokesmen 
of effect except the spokesmen who are 
elected and sent to Congress to represent 
their constituents. 

So, Mr. President, in a sense my re- 
marks today are directed to the confer- 
ence committee which is now at work 
reconciling the differences between the 
price-control bill as it passed the House 
of Representatives and as it was changed 
by the Senate. It is also a talk to con- 
sumers to workers and to farmers. It is 
addressed to housewives and to the heads 
of families and is intended to convey to 
all who find it convenient to listen an 
outline of some of the reasons which in- 
duced the Senate to adopt the so-called 
O’Mahoney amendment. 

This provision was carried in this body 
by the overwhelming majority of 55 to 
31. It was approved by a majority of 
both parties having been supported by 
the Democrats 35 to 24 and by the Re- 
Pudlicans 19 to 6. The 1 Progressive 
Member of the Senate voted for it and 
the 1 Member who is classified as an In- 
dependent opposed it. The total vote was 
55 to 31. 

But the people of the country are asked 
to believe that this majority was per- 
suaded to support the amendment by the 
guile of the so-called farm bloc which is 
represented as being more concerned 
with political considerations than with 
the welfare of the Nation. 


AN EXTRAORDINARY GRANT OF POWER 


This price-control bill is a measure de- 
signed to give legal authority to a price 
administrator to prevent the disasters 
which would flow from inflation. Itis a 
far-reaching and extraordinary grant of 
power over the entire economic system. 
It is the function and the duty of Con- 
gress to determine the extent and the 
limits of this authority for when the bill 
is signed by the President, when it has 
become the law, it will then be too late 
for anyone, including Members of Con- 
gress, to complain about the powers 
which have been granted. So this is the 
time to examine these powers and to 
decide just what limits, if any, the Con- 
gress should place upon these powers. 
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As the sponsor of the O’Mahoney 
amendment, I desire to say now that 
it is not inflationary. It will not 
cause any prices to rise. It does not re- 


price of any commodity. 
bring about an automatic advance in the 
cost of living nor a rise in the price of any 
farm commodity. It is the purpose of 
this amendment to prescribe the circum- 
stances in which the Price Administrator 
may invoke authority to reduce or to put 
a ceiling upon the prices of farm com- 
modities. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Iowa. 

Mr. G . Iam obliged to leave 
the floor, but before I go I desire to inter- 
rupt the Senator briefly. I wish to spare 
the blushes of the Senator who is speak- 
ing as much as I can. 

In his presentation he has just re- 
ferred to himself as the sponsor of the 
O’Mahoney amendment. I have been 
much exercised in my mind during the 
past few days in reading the continuous 
references to the “iniquitous” O’Mahoney 
amendment in the press, hearing them 
over the radio, and reading them in the 
columns of commentators. I wish to as- 
sert that it would be the proudest day 
of my life if I could have my name con- 
nected with an amendment as fair and 
just and reasonable to the whole coun- 
try, as well as to the farmers, as the 
O’Mahoney amendment which was con- 
sidered by the Senate and which was 
voted into the bill by the majority to 
which the Senator has just referred. 
Let me say to him that so long as he 
serves the public he will never have a 
finer accolade bestowed upon him than 
to have his name connected with the 
O”’Mahoney amendment as representing 
the so-called greedy farm bloc. 

Mr. O’MAHONEY. Mr. President, I 
thank the Senator from Iowa. I desire 
to say to him that I shall be very glad 
to contribute the blushes if he will mere- 
ly take over the condemnation which is 
thrown at us from the air and the edito- 
rial columns. 

Mr. GILLETTE. I shall be very glad 
to take my share. 

The PRESIDING OFFICER (Mr. 
BunkER in the chair). The time of the 
Senator from Wyoming has expired, un- 
less he obtains unanimous consent to 
speak longer.’ 

Mr. O’MAHONEY. Mr. President, I 
ask unanimous consent that I may con- 
clude my statement. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
the Senator may proceed. 

Mr. O’MAHONEY. Members of the 
Senate who supported the amendment 
did so in the conviction that it is in the 
public interest not to give the Price Ad- 
ministrator the power to cut the price 
of agricultural prices below certain limits, 
because they believed that it would be 
unwise and unjust, in the light of in- 
creasing farm costs, to run the risk of 
depressing the agricultural industry at 
a time when we all know that increased 
production of agricultural commodities 
is esSential in the war effort. 
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PARITY IS NOT EQUALITY 


But the consumer is told that the 
farmer is now receiving prices which 
have almost reached parity. He is told 
that under the bill as passed by the 
House he might get 110 percent of parity, 
and under my amendment 120 Le of 
parity, and he is expected, in reacting 
to this information, to say, “Why surely 
the farmer must be greedy if he wants 
110 or 120 percent of parity, for parity 
must be perfect.” It does not 
me that some persons, not knowing what 
this parity means, draw the expected 
conclusion, and fall into the erroneous 
belief that the sponsors of this amend- 
ment are seeking premium prices for 
agriculture. 

Mr. President, such is not the case, 
Parity is not equality. Parity is a word 
which has come into common use here 
in the Government and among the stat- 
isticians and economists to denominate 
a ratio, that is to say, the relationship 
which existed from 1910 to 1914 between 
the prices received by the farmer and 
the prices he had to pay for certain com- 
modities which he used on the farm for 
production and for his daily living. 

The years 1910 to 1914 were selected 
when the Agricultural Adjustment Act 
Was passed, in 1933, as the base period 
from which to measure prices because 
they preceded the World War. The 
parity formula was devised when Con- 
gress, realizing that agriculture was fac- 
ing complete collapse, came to the con- 
clusion that to save agriculture it would 
be necessary, with respect to a certain 
few crops, to make benefit payments out 
of the Treasury. So the thought was 
not equality, it was merely that the ratio 
of 1910 to 1914 should be the measure 
of Government aid. Obviously, it is not 
a measure of a self-sustaining industry. 

No other industry is restrictec to the 
ratio of 1910 to 1914. The prices which 
the Government is paying for defense 
contracts are not restricted to any such 
basis. The wages which are being paid 
in industry are not being restricted to 
the levels or the ratio of 1910 to 1914. 


The urban worker and the business 
executive cannot be blamed for believing 
that farm prices have increased in the 
Same degree that industrial returns have 
increased since there has been so much 
talk about this alleged parity. They have 
not been told, however, that the per 
capita net income from agriculture dur- 
ing the years 1910 to 1914 averaged only 
$135 for each year, while the income 
per person not on the farm for the same 
years averaged $487. Roughly speaking, 
that was almost one to four. The farmer 
was getting per capita a little more than 
one-fourth as much as the person not 
on the farm. If it is said that the farmer 
should be content with 100 percent of 
parity in terms of income, it is merely 
saying that he should be content to re- 
ceive one-fourth as much as that which is 
received by persons not on the farm. I 
do not believe that any consumer or 
worker in this country has any desire 
to condemn the farmer permanently to 
a status three-fourths more miserable 
than that of those who are not on the 
farm. 
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of that organization has just adopted a 
declaration on the price-control bill, from 
which I quote the following paragraph: 
Fair prices for farm products (should) be 
established, rather than premium prices. 
This provision should be flexible enough to 
prevent freezing of agricultural prices at a 
level which might in the future prove in- 
jurious to the Nation’s farmers, but it should 


on the part of jobbers, speculators, and mid- 
dlemen. 


With that declaration of the American 
of Labor I am in complete ac- 

cord. It is in effect an approval of the 
amendment which I have sponsored, and 
which has been endorsed by 11 of the 
= farm organizations of the coun- 


oo amendment does provide a flexible 
formula “to prevent freezing of agri- 
cultural prices at a level’ which would be 
injurious to the farmers of the Nation 
and to the Nation itself. It provides for 
fair prices, and not for premium prices. 

Agriculture has been one of. the prin- 
cipal victims of our changing economy, 
For almost 50 years it has been steadily 
declining at such a pace that the posi- 
tion of agriculture is weaker today than 
it was 10 years ago. 

LOW STATUS OF AGRICULTURE 


The Bureau of the Census, on January 
6 last, issued a statement which points 
out that 65 percent of all the farms of 
this country in 1939 had a gross income 
of less than $1,000 each, a gross income 
which, in the words of the Bureau of the 
Census, was derived “from the sale of 
farm products and from products used by 
farm households.” 

Senators will understand how shocking 
this condition is when I say that in 1929, 
10 years before, the proportion of farms 
in this class was less than 50 percent. 
Bad as it was in 1929 with 48.8 percent of 
all the farms, not farmers, receiving less 
than $1,000 gross in the year, the state 
of agriculture has grown so’much worse 
that 10 years later almost two-thirds of 
all the farms were in that classification. 

Worse than that, whereas in 1929, 6.6 
percent of all the farms in the country 
had a gross annual income of $250, or 
less, in 1939, 19 percent of the farms had 
fallen into that miserably low status. 

Equally startling is the fact that 
whereas in 1910 to 1914, this magic 


-period to which the farmer must be 


chained, the total value of all farm prop- 
erty ranged from forty-one to forty- 
eight billion dollars, in 1933 to 1940 val- 
ues, had fallen off so that they ranged 
from thirty-six to forty-two billion dol- 
lars. Farm debt in 1910 to 1914 ranged 
from four to six billion dollars; in 1933 
to 1940 it was from nine to ten billions. 
Property value decreasing, debt increas- 
ing, income falling off—that is the status 
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of the agricultural group, the defenders 
of which, in the Senate and in the House, 
must hear themselves called profes- 
sional politicians and inflationists be- 
cause they ask that the returns to the 
farmer be kept in some reasonable pro- 
portion to the returns to industry. 

When it is understood that, as I have 
said, parity is a ratio and that it is meas- 
ured by figures on an index, then it will 
be clear that this plea on behalf of the 
farmer to establish a bond between urban 
wage rates and farm prices is not un- 
reasonable, for on the index of 1910 to 
1914 urban wages have risen to approxi- 
mately 280, while those who have at- 
tacked the O’Mahoney amendment ask 
the farmer to be satisfied because farm 
prices have reached something over 90 
percent of parity as computed on the 1910 
to 1914 index. The amendment which I 
have offered was designed to prevent a 
greater increase of this disparity, and I 
have no hesitation whatsoever in defend- 
ing it even against the charge that it is 
inflationary. 

BARUCH’S ADVICE 

The price-control bill is an outgrowth 
of the experiences of the last war, and a 
great man, Bernard Baruch, a man so 
great that no act of his while he was head 
of the War Industries Board in World 
War No. 1 has ever been criticized, de- 
veloped a formula for taking the profit 
out of war. For years he has been telling 
Congress and the Government that the 
way to prevent inflation is to apply price 
controls to all factors, rents, wages, in- 
terest rates, commissions, fees, in short, 
the price for every item and service in 
commerce. Today, as the Senator from 
Georgia [Mr. Russett] pointed out, an 
increase of 10 percent in pasSenger rates 
is about to be granted to the railroads 
by an agency of the Government. Does 
the price-control bill control that situa- 
tion? Yet any person who even dares 
to suggest that there should be a limit 
to the authority of the Price Adminis- 
trator to control farm prices must be 
condemned as an inflationist. 

The recommendation made by Mr. 
Baruch, which I have just read, was the 
recommendation of an expert whose ex- 
pertness has been demonstrated by his 
success in the free-enterprise system and 
by his success as an induStrial adminis- 
trator in time of war. 

The recommendation has not been fol- 
lowed by the Banking and Currency 
Committees of the two Houses with re- 
spect to wages and with respect to 
other matters. The element of wages 
has been Jeft out of control. I do not 
quarrel with the reasons which persuaded 
the committees not to grant authority 
to the Price Administrator to place ceil- 
ings upon wages, but I do say that to 
criticize the O’Mahoney amendment, 
which accepts a ceiling upon farm com- 
modities, as a cause of inflation when 
wages are left utterly without control is 
just putting the cart before the horse. 
It is the uncontrolled factor only which 
can cause inflation. Farm prices are not 
in the category of uncontrolled factors, 
and my amendment does not put them 
there. It provides only that a tenuous 
bond shall be created between urban 
wages and the price of farm commodities 
by giving a fractional consideration—only 


one-fifth—to the wage index in formu- 
lating the index which controls the prices 
that the farmer is to receive. It is my 
own belief that this formula, while doing 
justice to the farmer, would not do in- 
justice to any other group, but would 
tend to preserve the level of all factors 
which, as Mr. Baruch has pointed out, is 
so highly desirable if inflation is to be 
prevented. 
MORE FARM PRODUCTION NEEDED 


It must not be forgotten that it is the 
considered policy of this Government to 
provide food to its allies. We have al- 
ready sent large quantities of our food- 
stuffs abroad under the lease-lend bill. 
We shall have to send more. When this 
war is over we shall be shipping to all 
the stricken peoples of the world from 
our granaries. Food to Finland and food 
to France may win victories without the 
loss of men. This food can be obtained 
only upon the farms under a free enter- 
prise system. Only last Friday Secretary 
of Agriculture Wickard, in a formal state- 
ment from the Department of Agricul- 
ture, called for the largest farm pro- 
duction in history. 

The new 1942 goals revised in view of Pearl 
Harbor— 


Said the Secretary— 


call for the greatest production in the history 
of American agriculture and for putting every 
acre of land, every hour of labor, and every bit 
of farm machinery, fertilizers, and other sup- 
plies to the use which will best serve the 
Naticn’s wartime needs, 


This was the administration speaking, 
calling to the farmers of the whole Nation 
to produce and produce and produce. 


.Can it be said that in the face of this ap- 


peal we should, in Congress, erect ob- 
stacles to its accomplishment by clothing 
a price administrator with the power to 
reduce the prices which the farmer is to 
receive? i 

I said “reduce,” because in the contrc- 
versy between Administrator Leon Hen- 
derson and Secretary of Agriculture 
Wickard over the terms of the price- 
control bill, the fact is that Mr. Hender- 
son, on December 13 last, issued an order 
by which he substantially cut the current 
going prices of fats and oils, the same fats 
and oils a shortage of which Secretary 
Wickard told Mrs. Franklin D. Roosevelt, 
in a radio interview last Sunday night, 
the Nation faces in 1942. 

Mr. President, we cannot hope to stim- 
ulate the production of needed foodstuffs 
while at the same time clothing a Price 
Administrator with power to cut the 
prices of farm commodities below safe 
levels. The amendments which have 
been added to the price-control bill in the 
Senate merely constitute an effort upon 
the part of the elected representatives of 
the people to lay down certain limits to 
the authority we are about to grant over 
an industry in which one-fourth of our 
people are engaged, and which is now be- 
ing asked to produce a new abundance of 
food for America and for the world. 


NOMINATIONS OF MEMBERS OF BOARD 
OF DIRECTORS—RECONSTRUCTION FI- 
NANCE CORPORATION 


Mr. WAGNER. Mr. President, as in 
executive session, from the Committee 
on Banking and Currency I report 
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favorably the nominations of five per- 
sons to be members of the board of 
directors of the Reconstruction Finance 
Corporation for terms of 2 years from 
January 22, 1942. The nominations in- 
volve the terms of five members of the 
board of directors of the Reconstruction 
Finance Corporation whose terms ex- 
pire today. Each is a reappointment. 
As in executive session, I ask unani-. 
mous consent for the present considera- 
tion and confirmation of the nomina- 
tions. 

The PRESIDING OFFICER. The 
nominations will be stated for the in- 
formation of the Senate. 

The Chief Clerk read the nominations 
of Charles B. Henderson, of Nevada; Sam 
Husbands, of South Carolina; Howard J. 
Klossner, of Minnesota; Henry A. Mul- 
ligan, of New York; and Charles T. 
Fisher, Jr., of Michigan, to be members 
of the board of directors of the Recon- 
struction Finance Corporation for terms 
of 2 years from January 22, 1942. (Re- 
appointments.) 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from New York for the present consid- 
eration of the nominations? 

Mr. McNARY. Mr. President, of 
course, the request requires a waiver of 
the rule. I have no objection; indeed, I 
join in the request made by the able Sen- 
ator from New York. I have known the 
Chairman of the Board for many years. 
He was at one time a Member of this 
body, and rendered acceptable service as 
a Senator. He has done a fine job as a 
member of the Corporation and as Chair- 
man of the Board. All five members who 
are now renominated are noted for their 
public service. I am very happy to ex- 
press My concurrence and to join with 
the Senator from New York in the re- 
quest he has made. 

Mr. WAGNER. I thank the Senator 
from Oregon. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed. 

Mr. WAGNER. I ask that the Presi- 
dent be immediately notified. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

CONSIDERATION OF MEASURES ON THE 
CALENDAR 


Mr. BARKLEY. Mr. President, inas- 
much as the Senate is about to consider 
measures on the calendar, I suggest the 
absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will cail the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Chavez Hughes 
Andrews Clark, Idaho Johnson, Colo. 
Austin Clark, Mo, Kilgore 
Ball Connally La Foliette 
Bankhead Danaher Langer 
Barkley Davis Lee 

Bilbo Downey Lucas 
Bone Doxey Maloney 
Brewster Ellender McFarland 
Brooks George McKellar 
Brewn Gerry McNary 
Bulow Gillette Maybank 
Bunker Green Mead 
Burton Guffey . Millikin 
Butler Gurney Murdock 
Byrd Hayden Murray 
Capper Herring Norris 
Caraway Hill Nye 
Chandler Holman O’Daniel 
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O’Mahoney Smith Van Nuys 
Overton Stewart Wagner 
Pepper Taft Wallgren 
Radcliffe Thomas, Idaho Walsh 
Reed Thomas, Okla. Wheeler 


Reynolds Thomas, Utah White 
Rosier ‘Truman Wiley 
Russell Tunnell Willis 
Shipstead Tydings 

Smathers Vandenberg 


Mr. HILL. I announce that the Sen- 
ator from New Mexico (Mr. HatcuH] is 
absent from the Senate because of illness. 

The Senator from North Carolina (Mr. 
BarLey], the Senator from Virginia [Mr. 
Gtass], the Senator from Nevada [Mr. 
McCarran], the Senator from Wyoming 
(Mr. Scuwartzl, and the Senator from 
Arkansas [Mr. SPENCER] are necessarily 
absent. 

Mr. AUSTIN. The Senator from New 
Jersey [Mr. Barsour] is absent on official 
business. q 

The Senator from New Hampshire 
{[Mr. Brinces] is absent in a hospital be- 
cause of a recent hip injury. 

The Senator from Massachusetts [Mr. 
Lopce!] is necessarily absent. 

The PRESIDING OFFICER. Eighty- 
five Senators have answered to their 
names. A qourum is present. 

The clerk will state the first business 
on the calendar, under the unanimous- 
consent agreement. 

ADDITION TO ARLINGTON NATIONAL 

CEMETERY 


The Senate proceeded to consider the 
bill (S. 1817) to authorize the President 
to purchase certain lands in Arlington 
County, Va., which had been reported 
from the Committee on Public Buildings 
and Grounds with an amendment, to 
strike out all after the enacting clause 
and insert: 

That the President is authorized to ac- 
quire by purchase or condemnation for addi- 
tion to the Arlington National Cemetery a 
tract of land containing 25 acres, more or 
less, located in Arlington County, Va., and 
bounded on the south by the Arlington Na- 
tional Cemetery, on the north by Lee Boule- 
vard, on the east by the Arlington Ridge 
Road, and on the west by North Meade Street: 
Provided, That, if such land is acquired by 
the President, he may provide for its use 
for any governmental purpose he may deem 
appropriate until any date not later than 6 
months after the termination of the wars 
in which the United States is now engaged. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

PAYMENT OF TRANSPORTATION COST OF 

HOUSEHOLD GOODS OF CIVILIAN EM- 

PLOYEES 


The bill (S. 1526) to amend the act ap- 
proved October 10, 1940 (54 Stat. 1105), 
to permit such responsible officers as may 
be designated by the heads of depart- 
ments or establishments to authorize or 
approve the allowance and payment of 
expenses incident to the transportation 
of the household goods of civilian officers 
and employees when transferred from 
one official station to another for perma- 
nent duty was considered, ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That the act approved 
October 10, 1940 (54 Stat. 1105), be, and 
hereby is, amended by inserting after the 


clause “when specifically authorized or ap- 
proved by the head of the department or 
establishment concerned” the words “or by 
such responsible officer or officers of the de- 
partment or establishment concerned as the 
head thereof may designate for that purpose.” 


SUPPLIES AND EQUIPMENT FOR CIVILIAN 
DEFENSE INSTRUCTION 


The bill (S. 2167) to authorize the 
Secretary of War to make available for 
the purposes of civilian defense such 
arms, munitions, supplies, and equipment 
for instructional and demonstrational 
purposes only, as can be spared by the 
War Department, and for other purposes, 
was considered, ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 


Be it enacted, etc., That the Secretary of 
War may, in time of war or during any 
national emergency declared by Congress or 
by proclamation of the President, in his 
discretion and under such regulations as he 
may prescribe, lend, without cost of packing, 
handling, and t tion to the United 
States, for instructional and demonstrational 
purposes only, to the District of Columbia, 
the several States or Territories, the outlying 

ons of the United States, including 
the Philippine Islands and all territory over 
which the United States exercises rights of 
sovereignty, or political subdivisions thereof, 
such arms, ammunition, munitions, or im- 
plements of war, supplies, equipment, com- 
ponent parts thereof or accessories thereto, 
as may be in the possession or under the 
control of, and can be spared by “he War 


Department. 


The title was amended so as to read: 
“A bill to authorize the Secretary of War 
to make available for the purpose of 
civilian defense instruction such arms, 
munitions, supplies, and equipment for 


instructional‘ and demonstrational pur-. 


poses only as can be spared by the War 
Department, and for other purposes.” 


TEMPORARY PROMOTION OF CERTAIN 
- ARMY OFFICERS 


The Senate proceeded to consider the 
bill (S. 2182) to provide for temporary 
promotion in the Army of the United 
States of officers commissioned in the 
Air Corps or assigned to duty with the 
Air Corps, which had been reported from 
the Committee on Military Affairs with 
an amendment, at the end of the bill, to 
change the period to a comma and in- 
sert the words “unless specifically so or- 
dered by competent authority”, so as to 
make the bill read: 


Be it enacted, etc., That, in time of war or 
national emergency declared by the Congress 
or by the President, any officer of the Regular 
Army Air Corps, any officer of the Regular 
Army other than Air Corps who is assigned to 
duty with any tactical unit, or any installa- 
tion, or any staff, of the Air Corps, any officer 
of the Air Corps Reserve or any other section 
of the Officers’ Reserve Corps assigned to duty 
with any tactical unit, or any installa‘ion, or 
any staff, of the Air Corps, any officer of the 
National Guard of the United States ordered 
into the active military service of the Jnited 
States with an Air Corps unit or assigned to 
duty with any tactical unit, or any installa- 
tion, or any staff, of the Air Corps, and any 
officer directly commissioned in the Army of 
the United States and assigned to duty with 
any tactical unit, or any installation, or any 
staff, of the Air Corps, may be appointed to 
higher temporary grade not above that of 
colonel, without vacating his existing com- 
mission in the Regular Army, the Officers’ 


the earlier: Provided, That the temporary 
promotion of any officer under the terms of 
this act shall not prevent his subsequent 
permanent promotion nor, if eligible there- 
for, his subsequent tem promotion 
under section 4 of the act of June 16, 1936 
(49 Stat. 1525), or under section 127a of the 
National Defense Act, as amended: Provided 
further, That during the period described 
herein, and in order to preserve relative rank 
in grade, every Regular Army Air Corps officer 
shall take rank in grade within the Air Corps 
from the date of the earliest promotion to 
that grade under this or any other provisions 
of existing law. Officers temporarily ap- 
pointed under this act shall be entitled to 
the pay, flying pay, and allowances pertain- 
ing to the grade to which temporarily ap- 
pointed. No officer holding temporary rank 
under the provisions of this act shall be eli- 
gible to command outside the Air Corps, 
except by seniority under his permanent 
commission, unless specifically so ordered by 
competent authority. 


The amend.nent was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


INCREASE IN PER DIEM SUBSISTENCE 
ALLOWANCE OF CIVILIAN EMPLOYEES 
OF THE GOVERNMENT 


The bill (H. R. 6220) to amend section 
3 of the Subsistence Expense Act of 1926, 
as amended, was considered, ordered to a 
third reading, read the third time, and 
passed. 


EXTENSION OF TIME FOR ORDERS AND 
MARKETING AGREEMENTS WITH RE- 
SPECT TO HOPS 


The Senate proceeded to consider the 
bill (H. R. 5833) to extend the time dur- 
ing which orders and marketing agree- 
ments under the Agricultural Adjust- 
ment Act, as amended, may be appli- 
cable to hops, which had been reported 
from the Committee on Agriculture and 
Forestry with an amendment to strike 
~ all after the enacting clause and 
rsert: 


That section 3 of the act entitled “An act 
to amend the Agricultural Adjustment Act, 
as amended, by including hops as a com- 
modity to which orders under such act are 
applicable,” approved April 13, 1938, as 
amended, is amended by striking out “Sep- 
tember 1, 1942” and inserting in lieu thereof 
“September 1, 1945.” 

Sec. 2. Subsection (6) of section 8c of the 
Agricultural Adjustment Act, as amended, is 
amended by deleting the comma after the 
word “hops” in the first paragraph thereof 
and inserting the words “and their products” 
and a comma. 

Sec. 3 Subsection (6) of section 8c of the 
Agricultural Adjustment Act, as amended, is 
further amended by adding thereto the fol- 
lowing new paragraph: 
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“(F) In the ease of hops and their prod- 
ucts, in addition to, or in lieu of, the fore- 
going terms and conditions, orders may con- 
tain one or more of the following: 

“(i) Limiting, or providing methods for the 
limitation of, the total quantity thereof, or of 
any grade, type, or variety thereof, produced 
during any specified period or periods, which 
all handlers may handle in the current of or 
so as directly to burden, obstruct, or affect 
interstate or foreign commerce in hops or 
any product thereof. 

“(ii) Apportioning, or providing methods 
for apportioning, the total quantity of hops 
of the production of the then current calen- 
dar year permitted to be handled equitably 
among all producers in the production area 
to which the order applies upon the basis of 
one or more or a combination of the follow- 
ing: The total quantity of hops available or 
estimated will become available for market 
by each producer from his production during 
such period; the normal production of the 
acreage of hops operated by each producer 
during such period upon the basis of the 
number of acres of hops in production, and 
the average yield of that acreage during such 
period as the Secretary determines to be 
representative, with adjustments determined 
by the Secretary to be proper for age of 
plantings or abnormal conditions affecting 
yield; such normal production or historical 
record of any acreage for which data as to 
yield of hops are not available or which had 
no yield during such period shall be deter- 
mined by the Secretary on the basis of the 
yields of other acreage of hops o. similar 
characteristics as to productivity, subject to 
adjustment as just provided for. 

“(iii) Allotting, or providing methods for 
allotting, the quantity of hops which any 
handler may handle so that the allotment 
fixed for that handler shall be limited to the 
quantity of hops apportioned under preced- 
ing section (ii) to each respective producer of 
hops; such allotment shall constitute an 
allotment fixed for that handler within the 
meaning of subsection (5) of section 8a of 
this title.” 


The amendment was agreed to. 

The amendment was ordered to be en- 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 


OPEN-MARKET PROCUREMENTS BY DE- 
PARTMENT OF AGRICULTURE BELOW 
$100 


The bill (S. 1691) to authorize the De- 
partment of Agriculture to make open- 
market procurements where the aggre- 
gate amount involved does not exceed 
$100 was announced as next in order. 

Mr. TAFT. Mr. President, may we 
have an explanation of the bill? 

Mr. SMITH. Mr. President, the bill 
is recommended by the Department of 
Agriculture. At present the Department 
must advertise for bids in connection 
with any expenditure above $50. The 
officials of the Department say that such 
a restriction causes more trouble than 
it is worth, and they wish to raise the 
limit to $100, which seems fair. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the bill was 
considered, ordered to a third reading, 
read the third time, and passed, as fol- 
lows: 

Be it enacted, etc., That section 1 (b) and 
section 1 (c) of the act approved October 10, 
1940 (54 Stat. 1109), entitled “An act to 
consolidate certain exceptions to section 3709 


of the Revised Statutes and to improve the 
United States Code,” be, and hereby are, 
amended to read as follows: 

“(b) Where the aggregate amount involved 
does not exceed the sum of $50— 

“(1) The Administrative Office of the 
United States Courts. 

“(2) The Federal Bureau of Investigation 
in the field. 

“(3) The Federal Home Loan Bank Board. 

“(4) The Federal Power Commission, 

“(5) The Federal Trade Commission, 

“(6) The General Accounting Office. 

“(7) The Interstate Commerce Commission. 

“(8) The National Advisory Committee for 
Aeronautics. 

“(9) The National Archives. 

(10) The National Labor Relations Board. 

“(11) The Navy Department or its bureaus 
and offices. 

“(12) The Railroad Retirement Board. 

“(13) The Securities and Exchange Com- 
mission. 

“(14) The Tariff Commission. 

“(15) The Treasury Department. 

“(16) The Veterans’ Administration. 

“(c) Where the aggregate amount involved 
does not exceed the sum of $100— 

“(1) The Civil Aeronautics Board. 

“(2) The Department of Agriculture. 

“(3) The Department of Labor. 

“(4) The Federal Loan Agency. 

“(5) The Federal Works Agency. 

“(6) The Maritime Labor Board. 

“(7) The Smithsonian Institution. 

“(8) The United States Maritime Commis- 
sion. 

“(9) The District of Columbia.” 


REGULATION, INSPECTION, AND CLEAN- 
ING OF RAILWAY CARS FROM MEXICO 


The bill (H. R. 4849) to provide for 
regulating, inspecting, cleaning, and, 
when necessary, disinfecting railway 
cars, other vehicles, and other materials 
entering the United States from Mexico, 
was considered, ordered to a third read- 
ing, read the third time, and passed. 


ADMINISTRATIVE EXPENSES OF AGRI- 
CULTURAL ADJUSTMENT ADMINISTRA- 
TION 


The bill (H. R. 5171) to amend sec- 
tion 392 of the Agricultural Adjustment 
Act of 1938, as amended, so as to pro- 
vide for separate appropriation accounts 
for administrative expenses of the Agri- 
cultural Adjustment Administration, so 
as to modify the 1- and 2-percent limi- 
tations on administrative expenses and 
to provide over-all limitations in lieu 
thereof, and for other purposes, was con- 
sidered, ordered to a third reading, read 
the third time, and passed. 


BILL PASSED OVER 


The bill (S. 1617) to amend the Em- 
ployment Stabilization Act of 1931 was 
announced as next in order. 

Mr. McNARY. Let the bill go over. 

The PRESIDING OFFICER. The bill 
will be passed over. 


AMENDMENT OF NATIONAL SERVICE LIFE 
INSURANCE ACT OF 1940 


The Senate proceeded to consider the 
bill (S. 1935) to amend section 602 (m) 
of the National Service Life Insurance 
Act of 1940 (Public, No. 801, 76th 
Cong.) to provide for a person in the 
military service to secure insurance 
effective as of date of application by pay- 
ment of the first premium within 30 
days thereof, which had been reported 
from the Committee on Finance with an 
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amendment, to strike out all after the 
enacting clause and insert: 

That section 602 (m), title VI, of an act 
entitled “An act to provide revenue, and for 
other ,” approved on October 8, 
1940 (Public, No. 801, 76th Cong.), be, 
and the same is hereby, amended by 
striking out the period at the end thereof 
and inserting a colon and the following pro- 
viso: “Provided, That an amount equal to 
the first premium due under a national serv- 
ice life-insurance policy may be advanced 
from current appropriations for active serv- 
ice pay to any person in the active service 
in the Army, Navy, Marine Corps, or Coast 
Guard, which amount shall constitute a 
lien upon any service or other pay accruing 
to the person for whom such advance was 
made and shall be collected therefrom if 
not otherwise paid: Provided further, That 
no disbursing or certifying officer shall be 
responsible for any loss incurred by reason 
of the advance herein authorized: And pro- 
vided further, That any amount so advanced 
in excess of available service or other pay 
shall constitute a lien on the policy within 
the provisions of section 5, Public Law No. 
866, Seventy-sixth Congress, approved Oc- 
tober 17, 1940.” 


Mr. O’MAHONEY. Mr. President, I 
wonder if the Senator in charge of the 
bill will make an explanation of its effect, 
as amended? 

Mr. LA FOLLETTE. Mr. President, 
the senior Senator from Missouri [Mr. 
CiarK] is not present today; but as I 
understand the bill, it is simply to pro- 
vide that there may be automatic insur- 
ance of those who are taken into the 
service, and that the premiums may be 
advanced by the department concerned 
and deducted from the pay. The diffi- 
culty is that many of the men do not 
take out insurance. While the bill is not 
in accord with the regular insurance 
practice, it is recommended by both the 
Army and Navy, and the Veterans’ Bu- 
reau has no objection to it. 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. GEORGE. The situation is that 
ordinarily the payment of the first premi- 
um on life insurance is necessary to the 
validity of the policy. That, of course, 
has been the rule of law followed by the 
Veterans’ Administration with reference 
to Government insurance. The bill 
would make possible the issuance of a 
policy immediately upon induction into 
the service, when many of the inductees 
do not have the cash with which to pay 
the first premium. A lien would be cre- 
ated against the pay check of the man, 
and the policy would be valid, although 
there would be no actual cash payment 
of the premium until pay day. 

As the Senator from Wisconsin says, 
no objection has been raised by the Vet- 
erans’ Administration, and the bill is 
recommended by the Army and the Navy. 

Mr. O’MAHONEY. Mr. President, I 
appreciate the explanation. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment. 

The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
“A bill to amend section 602 (m) of the 
National Service Life Insurance Act of 
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1940 (Pub., No. 801, 76th Cong.), as 
amended, to enable a person in active 
service in the Army, Navy, Marine Corps, 
or Coast Guard to secure such insurance 
effective as of date of application by ad- 
vance of active service pay, and for other 
purposes.” 

LIFE INSURANCE FOR AVIATION CADETS 


The Senate proceeded to consider the 
bill (S. 2180) to provide for the continua- 
tion of Government life insurance of avi- 
ation cadets subsequent to their being 
commissioned and for the continuation 
of such insurance of enlisted pilots, and 
for other purposes. 

Mr. LA FOLLETTE. Mr. President, 
the bill now before the Senate relates 
solely to cadets who take the Air Corps 
training in the Army. During their 
training period they are automatically 
insured. Insurance is compulsory. But 
when they leave the schools and enter 
upon actual training in the service it 
then becomes optional whether they shall 
carry insurance. The proposal is to ex- 
tend the compulsory insurance and de- 
duct the premiums from their pay during 
all the time they are in active training, 
whether they be at an air school or with 
troops receiving practical training in the 
held. 

The PRESIDING OFFICER. The 
question is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 

Be it enacted, etc., That Government life 
insurance issued in accordance with either of 
the acts of June 3, 1941 (Public Laws 97 and 
99, 77th Cong.), shall continue when an 
aviation cadet is commissioned or when an 
enlisted man has successfully completed his 
course of training and instruction as an avia- 
tion student until such officer or enlisted man 
is permanently relieved from duty involving 
participation in regular and frequent aerial 
flights, and that the premiums on such in- 
surance, during such additional period, shall 
be deducted from the pay of the officer or 
enlisted man concerned and paid, under 
such regulations as the Secretary of War may 
prescribe, to the Administrator of Veterans’ 
Affairs: Provided, That upon permanent relief 
from duty involving participation in regular 
and frequent aerial flights, release from active 
duty, or discharge, such officers and enlisted 
men shall have the option of continuing 
such insurance at their own expense: Pro- 
vided further, That an enlisted man who is 
discharged for the convenience of the Gov- 
ernment and immediately reenlisted shall 
not be deemed for the purposes of this act 
to have been thereby permanently relieved 
from duty involving participation in regular 
and frequent aerial flights. 


TREASURY FOREIGN SERVICE OFFICERS 
AND EMPLOYEES 


The bill (S. 2075) to authorize the Sec- 
retary of the Treasury to order to the 
United States on their statutory leaves 
of absence officers and employees serving 
abroad, and to govern the payment of 
traveling expenses and duties while on 
leave, and for other purposes, was con- 
Sidered, ordered to be engrossed for a 
third reading, read the third time and 
passed, as follows: 

Be it enacted, eic., Thet the Secretary of 
the Treasury is authorized, whenever he 
deems it to be in the public interest, to order 
to the United States on his statutory leave 


of absence any officer or employee of the Treas- 
ury Department who has performed 3 years 
o more of continuous service abroad: Pro- 
vided, That the expenses of transportation 
and subsistence of such officers and 


of 
the Secretary of the Treasury when not on 


duties in the Treasury Department as the 

Secretary of the may prescribe, but 

the time of such work or duties shall not be 

counted as leave. 

DISPOSITION OF CERTAIN SECURITIES 
HELD BY THE SECRETARY OF THE 
TREASURY 


The Senate proceeded to consider the 
bill (H. R. 3330) to authorize the sale, 
exchange, or other disposition of certain 
securities held by the Secretary of the 
Treasury. 

Mr. BROWN. Mr. President, I desire 
to make a very brief statement about the 
bill. I am very anxious that it should 
pass. The bill passed the House of Rep- 
resentatives, and was favorably reported 
by the Committee on Finance. There is 
one matter concerning it, however, which 
should be brought to the attention of the 
Senate before the passage of the bill. 
The bill relates to the payment by a large 
number of cities in the United States of 
loans which were made under the provi- 
sions of the Emergency Relief and Con- 
struction Act of 1932. The loans were 
made to cities for the purpose of aiding 
in taking care of the unemployed. The 
Acting Secretary of Agriculture, Mr. Sul- 
livan, wrote identical letters to the Ways 
and Means Committee and to the 
Finance Committee, and in his letters the 
statement was made that the city of De- 
troit had made an offer along certain 
lines to take care of this situation. 

The bill authorizes a compromise, on 
such terms and conditions as the Treas- 
ury shall deem proper, of the indebted- 
ness of these cities to the Treasury. I 
desire to make it plain that the letters 
from the Acting Secretary of the Treas- 
ury to the Senate and House committees 
do not accurately set forth all the terms 
and conditions upon which the city pred- 
icated its offer to dispose of this matter; 
and I ask unanimous consent that a sum- 
mary of the facts and offers and a state- 
ment of the city’s position in a letter from 
the mayor of Detroit to Under Secretary 
Bell may be included in the Recorp so 
that there may be full understanding of 
the entire situation. 

There being no objection, the letter 
was ordered to be printed in the Recorp, 
as follows: 

DECEMBER 23, 1941. 
The Honorable D. W. Betu, 
Under Secretary of the Treasury, 
Washington, D.C. 

My Dear Mr. Bett: I have been informed 
by Congressman JOHN DINGELL that House 
bill 3330 has received favorable action by 
the House and has been sent to the Sen- 
ate for consideration. This measure, as you 
will recall, gives the Secretary of the Treasury 
certain discretionary powers in liquidating 
advances made by the Federal Government to 
municipalities under the terms of the Emer- 
gency Relief and Construction Act of 1932. 
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My particular attention has been called to 
the fact that when H. R. 3330 was in the 


to 
1932, plus accrued interest in full from the 
ee eee See 

Mr. Sullivan was in error. 

The position of the city of Detroit in con- 
nection with this advance for a welfare emer- 
gency has been, and still is, that both the 
face amount and the interest should be can- 
celed. A detailed history of this whole trans- 
action reveals the logic of the city’s conten- 
tion and the consistency of the city’s posi- 
tion since the money was first advancel by 
the Federal Government. 

The full force of the depression was first 
felt in Detroit in the fiscal year 1980-31, in 
which year the city was obliged to spend 
more than $13,000,000 from its own revenues 
and borrowings to alleviate distress among 
its citizens. In 1931-32 the city spent almost 
$8,000,000 for the same purpose. 

These large outlays were necessary in @ 
period of rapidly falling tax collections and 
are sharply in contrast with the $2,000,000 
or $3,000,000 appropriated annually for wel- 
fare purposes before the national collapse. 
These funds were required, not because De- 
troit itself had upset the economic equilib- 
rium, but because the whole national sys- 
tem was paralyzed to such an extent that it 
was unable to consume the commodities that 
Detroit stood ready to produce. Much of the 
welfare load that Detroit supported through- 
out the depression was represented by indi- 
viduals and families who had come to De- 
troit to benefit from the better wages and 
meaner standards of living which prevailed 

ere. 


To relieve the critical conditions which 
had developed in Detroit and other indus- 
trial areas, Congress, in 1932, passed the 
Emergency Relief and Construction Act, 
which provided for advances of $300,000,000 
to the several governmental levels and units. 
All but $20,000,000 of this total was made 
available for loans to States, repayment of 
which was pledged from subsequent Federal 
grants for highway purposes. The $20,000,- 
000 was made available for loans to cities, 
repayment of which was pledged by obliga- 
tions of the borrowing municipalities. 

The city of Detroit made strenuous efforts 
to obtain funds from that portion made 
available to States, through the then Gov- 
nor of Michigan. That individual rejected 
the city’s pleas, solely on tue basis that it 
was improvident for municipalities to be de- 
pendent on the Federal Government for 
welfare assistance, even though subsequently 
he did obtain relief money for Michigan 
under exactly the same section which De- 
troit wished to utilize. 

The situation was so critical in Detroit 
that the city was, of necessity, obliged to 
seek assistance under the second alternative, 
and obtained $1,800,000 from the R. F. C., de- 
livering therefor an interim receipt, to be 
subsequently exchanged for bonds in that 
face amount. There was no other choice. 

In the months that followed, tax collec- 
tions fell off drastically, the city exhausted 
every possible revenue and credit avenue, 
and, over and above the extraordinary welfare 
load, was compelled to meet a $32,000,000 
debt service—the highest in the city’s history. 

Plans were well under way in February 
1933, for an over-all refinancing of the city’s 
floating obligations, totaling approximately 
$20,000,000 by Detroit industrial.sts and New 
York banks. These plans were virtually at 
the point of consummation when, by action 
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of State and Federal agencies, Detroit’s banks 
were closed. 

This not only terminated the plans for re- 
financing, but froze all the city’s available 
cash in closed depositaries, as a result of 
which the city was thrown into technical de- 
fault on all its general debt. 

Within a year of the passage of the origi- 
nal Emergency Relief and Construction Act, 
the Seventy-third Congress passed a meas- 
ure which, in effect, canceled the $250,000,- 
000 in loans made to the States by prohibit- 
ing the use of Federal road grants to States 
for the repayment of such loans. So far as 
this office can learn, none of this $250,000,000 
has ever been repaid. 

It is because of all these circumstances that 
Detroit feels it will be a victim of rank in- 
justice if it is required to reimburse the 
Federal Government for any of the advance 
in question. 

The money was appropriated for a national 
emergency; the city had bled its revenue 
sources white before petitioning for assist- 
ance; the city was deprived, only through the 
political vagary of the then Governor, of 
obtaining the advance under procedures 
provided by law which would have eliminated 
any liability to repay; and Detroit was es- 
topped from putting its own financial house 
in order by external agencies which, in clos- 
ing the city’s banks, completely destroyed 
the city’s credit. 

It also should be recalled that within a 
year of the original act the whole political 
and economic concept of unemployment re- 
lief was reversed when the Federal Govern- 
ment acknowledged its obligation to meet 
the problem. In executing this new policy 
Federal agencies disbursed billions of dollars 
to local communities for relief purposes 
without obligation to repay. 

Beginning in 1934, city officials conducted 
a persistent campaign to have municipalities 
granted the same immunity from obligation 
to repay that had been given to the States. 

In 1936, again in 1937, and still again in 
1938, Michigan Congressmen introduced bills 
in either or both of the Houses, which pro- 
vided for the cancelation of the advances. 
The records of this office indicate that on 
February 8, 1938, Chairman Jesse Jones, of 
the Reconstruction Finance Corporation, 
which agency was then in possession of the 
city’s interim receipt, appeared before the 
House Banking and Currency Committee to 
support such a bill. However, it appears 
that this bill was never reported out of 
committee. 

In the winter of 1940 market conditions 
appeared to be propitious for further re- 
refunding of Detroit callable bonds. The 
city had been severely penalized in prior 
sales because of a restricted market for De- 
troit, arising from the default in 1933, 
which, in turn, was caused by the closing of 
Detroit banks. At this time the interim re- 
ceipt was in the possession of the Treasury 
Department as the result of legislation passed 
the year before. 

One possible means of expanding Detroit’s 
market was to have Detroit bonds declared 
eligible for use as collateral by banks acting 
as depositaries for postal-savings funds. The 
Treasury, however, took the position that it 
could not grant such clearance so long as it 
was in possession of a defaulted instrument of 
the city of Detroit. Moreover, the Treasury 
Department declared that it was legally pro- 
hibited from accepting anything but cash in 
full for the face amount and accrued interest. 

Several offers were made by the city of 
Detroit, which included various combinations 
of bond and cash payments. These various 
offers were in no way contradictory with the 
city’s fundamental position that the whole 
obligation should be canceled. They were 
made only with the thought that, if Nation- 
wide publicity could be given to an announce- 
ment by the Treasury Department that De- 
troit bonds are eligible as postal-savings col- 
lateral, the broadened market for Detroit 


would result in a saving in bond interest 
which would more than offset the cost of 
meeting the Treasury’s demands. 

For this reason, the city controller on Jan- 
uary 12, 1940, offered to deliver a refunding 
bond in the face amount of $1,800,000 and to 
pay all the accrued interest since issuance 
of the interim receipt. The city of Detroit 
made this offer solely to obtain clearance for 
its bonds in connection with postal-savings 
deposits, despite its conviction that the 1932 
obligation should be canceled. Detroit, once 
again, had been forced to extreme measures in 
an effort to protect itself against unfair dis- 
crimination. 

However, in spite of the numerous offers 
and counter offers between the city of Detroit 
and the Treasury Department, no agreement 
was reached, because the Treasury insisted 
that legal strictures prohibited them from 
accepting anything other than cash in full. 

The Treasury did say that if the city of 
Detroit could present a picture of imminent 
financial collapse, then the Treasury Depart- 
ment could give some consideration to a com- 
promise settlement which would reduce the 
amount of money the city would have to 
provide. Quite obviously, the city did not 
care to, even if it honestly could, maintain 
that it was on the verge of bankruptcy at the 
very time it was attempting to strengthen its 
credit for the purpose of marketing refunding 
bonds. 

However, on November 20, 1940, the city did 
submit a detailed analysis of its present and 
future financial condition which honestly re- 
flected the present fiscal stringency under 
which the city is operating and impending 
burdens which will exaggerate existing prob- 
lems, not the least of which arise from the 
national defense program. With that analy- 
sis, the city offered to pay the United State 
Treasury $1,800,000 in cash, in complete liq- 
uidation of the face amount of the interim 
receipt, provided the accrued interest was 
canceled. This offer, too, was rejected by the 
Treasury Department. 

Fundamentally, we feel that this whole 
matter is not a question of the mayor or the 
common council or the controller dealing 
with the R. F. C. or the Treasury Department, 
or any other separate Federal agency. It is 
strictly a transaction between the city of 
Detroit and the Federal Government. 

It should be remembered that while the 
interim receipt in question was still in the 
possession of the R. F. C., the city of Detroit 
did pass through a period which fulfilled 
the Treasury’s requirement that the city of 
Detroit present a picture of insolvency. In 
1933, in 1934, and in 1935 the city was re- 
quired to refund and extend its bonded debt, 
to fund and extend its floating debt, to issue 
scrip, and to finance essential municipal 
services in the face of 65- and ‘170-per- 
cent tax collections, in doing which the city 
accumulated bills which were liquidated only 
after several years of drastic economies. 

We do not feel that the city should be 
forced to repeat this experience in order to 
receive some consideration of its claim for 
adjustment of the obligation involved. We 
would feel the same way if possession of the 
interim receipt would again change hands 
within the Federal Government as a result of 
some further legislation. 

In any event, the negotiations failed to pro- 
duce a legal and mutually agreeable solution, 
and the city was compelled to proceed with 
its refunding without benefit of an expanded 
market. Having been deprived of the im- 
proved bond market which would have re- 
sulted if the city’s offer had been accepted, 
the city of Detroit is not at all interested in 
renewing its offers of January 12, 1940, and 
November 20, 1940, for the reason that con- 
ditions which then prevailed no longer exist. 

The failure of these negotiations to find a 
compromise was due entirely to legal inter- 
pretations by Treasury Department lawyers 
of the statutes under which that agency 
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operates. A bill was then prepared for the 
present Congress which has the sole purpose 
of permitting the Treasury to make any com- 
promise agreement the Secretary of the 
Treasury finds to be in the public interest. 
When this bill, which is now in the Senate, 
is finally passed and becomes effective, the 
Treasury Department then will have full 
power to accept any compromise it wishes. 

Accordingly, the city will continue to press 
for a cancelation of the whole obligation, or 
at least for some compromise which would 
not require the city of Detroit to pay the 
Federal Government an exorbitant bonus for 
the use of funds which were originally ap- 
propriated for the welfare and security of 
distressed citizens wherever they happened 
to be located. 

The existence of any obligation on the 
part of the city of Detroit to repay this ad- 
vance is due to circumstances over which 
the. city had no control, in addition to which 
the city has suffered cash and credit losses 
from such external influences which far ex- 
ceed the total amount of the obligation. 

These factors are summarized below: 

1. It was only because of the personal ob- 
stinacy of one individual that Detroit was 
prevented from obtaining the money under 
conditions which have been subsequently 
modified in such a way as to eliminate any 
commitment to repay. 

Of the original appropriation of $300,000,- 
000, 93 percent still remains unpaid, and no 
effort is being made by the Federal Govern- 
ment to obtain such repayment. 

2. The closing of all Detroit banks by the 
Federal and State Governments completely 
destroyed Detroit’s credit for a number of 
years, and imposed extraordinary additional 
debt-service costs on the community which 
will run another 22 years. 

3. Congressional action removed the in- 
terim receipt from the custody of the Recon- 
struction Pinance Corporation, whose ad- 
ministrative head was in favor of canceling 
the obligation to the Treasury Department, 
whose lawyers have rejected any settlement 
other than payment in full of the principal 
amount and accrued interest. 

4. This position by the Treasury Depart- 
ment has resulted in additional interest costs 
to the city of Detroit over the life of its 
bonded debt. 

5. The Treasury Department has indicated 
that its position is not irrevocable in its 
offer to consider a compromise provided the 
city will profess imminent bankruptcy. 

This is obviously undesirable and impossi- 
ble on the part of the city, and the Treasury 
Department’s position still fails to consider 
the heavy burden that will be thrown on 
the city’s budget by the additional services 
required by the defense program. 

6. It is certainly the understanding of the 
city of Detroit that the legislation now pend- 
ing in Congress was written, introduced, and 
supported by the city with, at least, tacit 
approval by the Treasury Department, for 
the specific purpose of permitting the latter 
agency to legally accept a compromise settle- 
ment which would reduce the amount of 
money the city would have to provide to 
liquidate the izrterim receipt. 

I hope these rather extended remarks will 
clarify the city’s position and the reasons 
therefor. 

Yours very truly, 
Epwarp J. JEFFRIES, Mayor. 


Mr. BROWN. As the bill empowers the 
Secretary of the Treasury to compromise 
the debt, I want to make certain that the 
bill is passed only with the understanding 
that the matter is open to compromise, 
and that the city is not bound by the offer 
referred to in the Secretary’s letter. 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. BROWN. I vield. 
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Mr. GEORGE. The Senator has made 
a very accurate statement of the situa- 
tion. It might be added, I think, that 
conference with the Treasury officials 
justifies the statements of both the Sen- 
ator from Michigan and the chairman of 
the committee that the language of the 
bill will permit settlements, whether pay- 
ment of full amounts of interest or terms 
short of full payment are agreed upon. 

Mr. BROWN. Yes; that is the state- 
ment I was about to make. I want it 
clearly understood that the entire matter 
will be open to compromise if the bill be- 
comes law, and I do not want the bill 
Passed under any misapprehension as to 
its intent and meaning. 

The PRESIDING OFFICER. The 
question is on the third reading of the bill. 

The bill was ordered to a third reading, 
read the third time, and passed. 


WITHDRAWAL OF BRANDY FOR FORTIFI- 
CATION OF WINES 


The Senate proceeded to consider the 
bill (H. R. 5802) to amend certain pro- 
visions of law relative to the withdrawal 
of brandy for fortification of wines and 
production of wines, brandy, and fruit 
spirits so as to remove therefrom certain 
unnecessary restrictions, which had been 
reported from the Committee on Finance, 
with amendments, at the end of para- 
graph (b), on page 2, to insert a semi- 
colon and the words “and by inserting 
at the end of the first paragraph the 
following new sentence: “The maximum 
penal sum of any bond required by this 
subchapter for any bonded winery or 
bonded storeroom shall be $50,000.’ ”; and 
following paragraph (g), on page 4, to 
add the following new paragraph: 

(h) Clause (2) of section 5 (f) of the Fed- 
eral Alcohol Administration Act (49 Stat. 984) 
is amended to read as follows: “(2) as will 
provide the consumer with adequate infor- 
mation as to the identity and quality of the 
products advertised, the alcoholic content 
thereof (except the statements of, or state- 
ments likely to be considered as statements 
of, alcoholic content of malt beverages and 
wines are prohibited), and the person respon- 
sible for the advertisement.” 


The amendments were agreed to. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill was read the third time, and 
Passed. 

W. K. RICHARDSON 


The Senate proceeded to consider the 
joint resolution (S. J. Res. 24) for the 
relief of W. K. Richardson, which had 
been reported from the Committee on 
Military Affairs, with an amendment, to 
strike out all after the resolving clause, 
and insert: 

That, notwithstanding the provisions of 
section 179 of the Judicial Code, as amended, 
or any statute of limitations or court rule, 
practice, or prior decision to the contrary, the 
Court of Claims of the United States is au- 
thorized and directed to take jurisdiction of, 
and to consider and render judgment on, the 
case known as No. A-200, W. K. Richardson 
against the United States, concerning the 
claim of W. K. Richardson for compensation 
for the use by the United States, between 
June 1, 1915, and June 1, 1932, of an inven- 
tion with respect to which patent No. 
1,141,415 was granted to the said W. K. 
Richardson, 
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with law and equity and shall be based upon 
the evidence previously presented, the testi- 
mony heretofore taken, and the findings of 
fact made by the Commissioner designated 
for such purpose by such court in its order 
dated September 27, 1926, which findings of 
fact are contained in the report filed by him 
on March 5, 1928. The amount of any such 
judgment, if in favor of the said W. K. 
Richardson, shall not exceed an amount equal 
to 3 percent of the amount for which suit 
was y brought in such court with 
respect to such claim. 

Sec. 3. Such court is authorized and di- 
rected to forthwith place such case on its 
docket and trial calendar and to expedite 
consideration and the rendering of a decision 
with respect thereto. 

Sec. 4. Proceedings with respect to appeals 
from and payment of any judgment thereon 
shall be in the same manner as in the case 
of other claims with respect to which such 
court has jurisdiction under the provisions 
of section 145 of the Judiciai Code, as 
amended. 


The amendment was agreed to. 

The joint resolution was ordered to be 
engrossed for a third reading, read th 
third time, and passed. . 

The preamble was rejected. 


ESTIMATES REQUIRING APPROVAL OF 
THE SECRETARY OF WAR 


The Senate proceeded to consider the 
bill (S. 2151) to suspend the operation 
of the act of May 12, 1917 (40 Stat. 74), 
as to the requirement of submitting de- 
tailed estimates, for the approval of the 
Secretary of War, of expenditures ex- 
ceeding $5,000 upon any building or mili- 
tary post or grounds about the same, 
which had been reported from the Com- 
mittee On Military Affairs with an 
amendment to strike out all after the 
enacting clause and insert: 

That the provisions of the act ‘of May 12, 
1917 (40 Stat. 74), teading: “Provided fur- 
ther, That hereafter no expenditure exceed- 
ing $5,000 shall be made upon any building 
or military post or grounds about the same 
without the approval of the Secretary of War, 
upon detailed estimates submitted to him.” 
shall be, and the same are hereby, amended 
to read: “Provided further, That hereafter no 
expenditure exceeding $5,000 shall be made 
upon any building or military post or 
grounds about the same without the ap- 
proval of the Secretary of War, upon detailed 
estimates submitted to him: And provided 
further, That, in time of war, in established 
theaters of operations approval of any ex- 
penditure exceeding $5,000 for the purpose in 
question, without regard to detailed esti- 
mates, may be granted by such commanders 
as may be designated by the Secretary of 
War, or by such officers as may be designated 
by such commanders.” 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
“A bill to amend the act of May 12, 1917 
(40 Stat. 74), to authorize, in time of 
war, commanding officers of theaters of 
operations to approve expenditures ex- 
ceeding $5,000 without regard to detailed 
estimates.” 

PAUL A. LARNED 


The bill (S. 2202) to reinstate Paul A. 
Larned, a major, United States Army, 
retired, to the active list of Regular 
Army, was considered, ordered to be en- 
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grossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That the President of 
the United States be, and he hereby is, 
authorized to summon Paul A. Larned, a 
major, United States Army, retired (now on 
active duty), before a board of Officers for 
physical examination to determine if he is 
incapacitated for full active service in the 
Regular Army at the present time, and if 
found physically qualified, the Secretary of 
War be, and he hereby is, authorized and 
directed to reinstate Paul A. Larned, a 
major, Regular Army, said reinstatement to 
be effected not later than 60 days following 
the finding of a board of officers that said 
Paul A. Larned is physically qualified for 
active service: Provided, That no back pay 
and allowances shall be held to have accrued 
by reason of this act. 


The PRESIDING OFFICER. That 
completes the calendar. 


ADDITIONAL SHIPBUILDING AND SHIP- 
REPAIR FACILITIES 


Mr. WALSH. Mr. President, I move 
that the Senate proceed to the considera- 
tion of Calendar No. 984, House bill 6304, 
authorizing appropriations for the United 
States Navy, and for other purposes. 

The PRESIDING OFFICER. The 
question is on the motion of the Senator 
from Massachusetts. 

Mr. McNARY. Mr. President, when 
the bill was called for consideration on 
the call of the calendar about 10 days 
ago, I objected to its consideration under 
unanimous-consent procedure. It car- 
ries nearly a billion dollars, and I thought 
that was a very large sum to be con- 
sidered under the 5-minute rule, and by 
unanimous consent. I stated to the able 
Senator in charge of the bill and to our 
distinguished majority leader that I had 
no objection to the bill if it were brought 
up in the orderly way, as is now being 
done, and brought before the Senate for 
full discussion. 

In view of the action of the House 
Committee on Naval Affairs a day or so 
ago, and the action it probably will take 
in the future according to the morning 
press, I wonder if I may not inquire of 
the able Senator if it would not be better 
if there were some restrictions on profits, 
and if a little more care were exercised in 
the disposition of the funds proposed to 
be appropriated, amounting to nearly a 
billion dollars, than has characterized 
appropriations in the past. Of course, I 
shall not oppose the motion that the bill 
be taken up. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Massachusetts. 

The motion was agreed to, and the 
Senate proceeded to consider the bill 
(H. R. 6304) authorizing appropriations 
for the United States Navy, additional 
shipbuilding and ship-repair facilities, 
and for other purposes. 

Mr. WALSH. The Senator from Ore- 
gon will recall that I have militantly and 
repeatedly favored restrictions of profiis 
on negotiated contracts let by the 
Navy for shipbuilding and for the manu- 
facture of airplanes. 

The history of the efforts to restrict 
profits is most illuminating. The fixing 
of profit limitations upon Government 
contracts for the building of naval ves< 
sels and airplanes was first promulgated 
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in the Vinson-Trammell Act which was 
enacted in 1934. It is to be noted that 
this limitation was only applied to naval 
vessels and naval aircraft and that it was 
incorporated in the law through an 
amendment proposed by the Senate 
Naval Affairs Committee. 

The limitations of profits in this law 
were 10 percent. 

Later it was made applicable to the 
manufacturers of Army aircraft. Later, 
through a rider attached to an appro- 
priations bill, without recommendation 
upon the part of the Navy at least, the 
limitation of profits on aircraft, both 
Army and Navy, was increased from 10 
percent to 12 percent. 

The next change was made in the act 
of June 28, 1940, which was a law en- 
acted “to expedite national defense” and 
which repealed the requirements for 
competitive bidding on naval vessels and 
airplanes, and authorized the making of 
negotiated contracts. In this act, the 
Senate Naval Affairs Committee reduced 
the profit limitation to 7 percent. This 
action was protested by the aircraft in- 
dustry and the O. P. M. who claimed 
that the limiting of profits would curtail 
production, which all agreed should be 
speeded up as rapidly as possible for the 
Government was just starting on an in- 
tensive program of preparedness. The 
Senate Naval Affairs Committee insisted 
upon incorporation of profit limitations 
and the bill passed the Senate and went 
to conference. In conference the limita- 
tion of profits was changed to 8 percent 
on both vessels and aircraft, there being 
no provision in the House bill for limi- 
tation of profits. 

Soon after this law was enacted, the 
agitation started to modify or repeal the 
profit limitations on such contracts. 
Powerful groups in and out of the ad- 
ministration finally succeeded in getting 
the law completely suspended on the 
claim that the general excess profit tax, 
which applied to all groups as well as 
those having Government contracts was 
adequate. The profits limitations there- 
fore disappeared in the tax bill of 1940. 

The Naval Affairs Committee then and 
always has protested this action and 
has felt from the outset that the profits 
on all munitions contracts ought to be 
strictly limited*in view of the fact that 
most of them are negotiated contracts, 
and the contractor is certain to never 
encounter any losses. Furthermore, the 
Committee has felt, in view of the sacri- 
fices during the emergency and in time 
of war made by those in military service, 
who are paid very meager compensation, 
there ought to be some disposition on 
the part of those receiving big Govern- 
ment contracts, without any chance of 
losses, to at least be willing to accept 
moderate profits. 

The Senator from Oregon refers to the 
investigation conducted by the House 
Committee on Naval Affairs, and calls at- 
tention to the fact that the investigation 
should indicate the importance of restor- 
ing the restrictions and placing a limita- 
tion upon profits of all munitions makers. 
I have from the very outset favored such 
steps. I shall not cease from protesting 
the greed and selfishness of these war 
profiteers. I personally think it is a 


source of humiliation to the Congress 
and its Members to be confronted with 
the exposés which have been made in ref- 
erence to war contracts, and to realize 
that, at the very time we are marching 
to the battle front millions of American 
youths we are allowing, without check or 
restraint, the accumulation of uncon- 
scionable profits. I have protested 
against it in the past, and I still protest, 
but, I dare say, if an attempt is made, as 
I sincerely hope one will be made, to rem- 
edy the situation, we will again have a 
bombardment of opposition on the theory 
that action to curtail profits would slow 
up production. 

At the time the question of a limita- 
tion on the profits of airplane manufac- 
turers was before the Senate the claim 
made by the manufacturers or contrac- 
tors was that the subcontractors were 
able to get larger profits on their con- 
tracts for parts by reason of foreign con- 
tracts than the domestic contractors were 
willing to pay. Therefore there was a 
bottleneck in that respect. All that is 
past history. 

I wish to say to the Senator from Ver- 
mont, and to every other Senator on the 
floor, that, so long as this war continues, 
so long as we continue to draft young 
men into the service of the country, so 
long as we continue to call upon the 
youth of the land to sacrifice their lives, 
thus bringing sorrow and sadness and 
grief to the homes of the loved ones of 
those who are defending our country, so 
long as we permit, without limit or re- 
striction, vast profits to be made and 
great fortunes to be accumulated by those 
who are furnishing the weapons which 
our soldiers carry to the front, we will 
not be doing our full duty to those who 
are making the supreme sacrifices. The 
existence of such a condition certainly 
will not contribute to the morale of our 
country. If we are to win this war, we 
will not win it with money and dollars. 
Check books will not win this war; ap- 
propriations will not win it; words will 
not win it. A vast, spontaneous, far- 
reaching spirit of giving and sacrificing 
alone will bring victory. The fighting 
spirit and the self-sacrificing spirit of 
the American people to preserve our de- 
mocracy alone will bring victory to our 
cause. That is basic. The war profit- 
eers and all others seeking personal ad- 
vantages must be made shame-faced. 
I sincerely hope that steps will be taken, 
as suggested by the Senator from Ore- 
gon, immediately to let the American 
people know and to let our soldiers who 
are receiving $21 a month know that, 
while they are pouring out their life’s 
blood, wealth shall not be piled up and 
there shall not be an ever-increasing 
number of millionaires, nor will they be 
able to read next year, as they can read 
today in every newspaper they pick up, 
of greater profits made than ever before 
by those who are producing the instru- 
ments of war. 

Mr. AUSTIN. Mr. President—— 

Mr. WALSH. I yield to the Senator 
from Vermont. 

Mr. AUSTIN. I should like to observe 
that yesterday the Judiciary Committee 
of the Senate approved a provision in fhe 
second war powers bill of 1942 giving to 
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those who have charge of contracts and 
subcontracts for the procurement of mu- 
nitions in both the War and Navy De- 
partments and in other agencies of the 
Government the right to inspect the 
books of the contractor for the purpose 
of ascertaining the cost of production. 
This action is something entirely new. 
No law has ever existed, so far as I know, 
to permit such an extraordinary check 
upon profits. It is occasioned by what 
was represented to the committee as be- 
ing a particularly extortionate profit 
made by virtue of the estimated cost be- 
ing much in excess of the actual cost of 
production, so that what was understood 
at the beginning to provide for a profit 
of 6 percent turned out to be a profit of 
20 percent. 

So the provision to which I have re- 
ferred, adopted at the suggestion of Mr. 
Nelson, the Chairman of the War Pro- 
duction Board, is aimed at the objective 
to which the Senator from Massachu- 
setts is addressing himself so eloquently. 

Mr. WALSH. I thank the Senator. 
I am glad that the O. P. M. has changed 
its attitude and mind. They were among 
those who vigorously protested the policy 
of the reduction of profits in the manu- 
facture of munitions. Let me state an 
instance that happened of which I heard 
only this morning. Recently some boys 
at a camp on Long Island were passing 
by an airplane factory. As they passed 
by, some of the employees came out of 
the airplane factory, got into their auto- 
mobiles, took their pay checks—their ex- 
cessive and large pay checks—and waved 
them in the face of the soldiers and said, 
“You poor suckers.” What must those 
boys and their fathers and mothers think 
when they have waved in their faces 
figures showing excessive profits, such 
as the distinguished Senator from Ver- 
mont has pointed out, being permitted 
without check or restraint. What must 
they think of us here who remain silent 
and thereby acquiesce, while we are en- 
trusted with the responsibility of creating 
in this country a spirit of loyalty and 
devotion and enthusiasm on the part of 
a united people, all willing to sacrifice, 
not merely their blood, which is the 
greatest of all sacrifices, but to sacrifice 
all the pelf, the miserable pelf, that 
comes out of the profits being made by 
unconscionable industrial leaders. 

Mr. President, now I ask the Senator 
from Vermont if he has noticed—to me 
it is shocking—or if any Senator on this 
floor has read any number of editorials 
in a newspaper in this country approv- 
ing the report of the Truman committee, 
o1 the Vinson committee, and commend- 
ing it and calling attention to its im- 
portance and asking the Congress to take 
some action? 

Mr. LEE. Mr. President, will the Sena- 
tor yield? 

Mr. WALSH. Yes; I yield. 

Mr. LEE. Yes; I read two such arti- 
cles, and put one of them in the REcorp. 
Both of them were from the St. Louis 
Post-Dispatch. 

Mr. WALSH. I am very glad to hear 
that; but I have noticed an absence of 
a shocked state of mind upon the part 
of many persons in view of these reports. 
To me, the reaction is most alarming; 
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and I hesitate to express the feelings that 
have taken possession of me when I have 
read those reports and have seen what 
has been going on in the profit-making 
marts of industry. 

Have any of you witnessed what I wit- 
nessed when I was at my own home a 
week ago Sunday night? Dusk, dark- 
ness had come over the earth. From my 
window, I witnessed a steady, apparently 
never-ending convoy of trucks carrying 
soldiers into the unknown from Camp 
Devens, where? Where? No one knew. 
No one could say, except some rumor 
was circulated around that the boys were 
going to a tropical climate, because they 
had been furnished, or were about to be 
furnished, with light clothing. Can any- 
body witness such a sight, and see these 
boys moving or marching, on and on, 
where?—to their doom, if necessary, to 
defend you and me, our institutions and 
our resources—and remain tearless and 
silent? How can we hesitate, under 
those circumstances, to enact measures 
that will take the money from these 
profiteers and give it, if necessary, to 
these first-line defenders of our country, 
and to their families, and to their loved 
ones? 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. WALSH. I yield to the Senator 
from Maine. 

Mr. BREWSTER. Before the Senator 
leaves completely the subject of the Tru- 
man report which he mentions in con- 
nection with the editorial comment, 
which in many cases seems to undertake 
to weasel the meaning out of it—the 
commentators first commend the gen- 
eral spirit of the report, and then dis- 
tinguish—I want to make it clear in the 
Recorp that every critical comment I 
have seen by any newspaper would be 
completely answered by reading the re- 
port itself. The commentators obviously 
have read a very superficial account of 
the report, or they would know that the 
report is fully documented by details 
on which the conclusions of the com- 
mittee were based. 

Mr. WALSH. I am pleased to have 
the Senator’s statement. I must not 
prolong the discussion, except to say this: 

Let us act. Let us get together in a 
spirit of sacrificing by all Americans— 
not the poor, not the lowly, not the 
masses, the millions who are called upon 
to give their lives. Let those of wealth 
and of property and of large incomes, 
who up to this hour do not know the 
word sacrifice, join in making some sacri- 
fice so that we shall have a united people 
vying with each other in their desire to 
win the war by making every possible 
sacrifice he or she is in a position to make 
in their respective field of activity. 

Mr. McNARY. Mr. President—— 

Mr. WALSH. I yield to the Senator 
from Oregon. 

Mr. McNARY. I was about to com- 
ment that I have been exhilarated and 
made happy by the forceful remarks of 
the able Senator from Massachusetts. 
A great deal has been said about non- 
defense appropriations and waste.. For 
some time ¥ have thought we should have 
more to say about defense appropriations 
and waste. That is the bung; the former 


is the spigot. Millions of dollars have 
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been wasted; millions of dollars may be 
wasted; but by the fine attitude and cour- 
age of the able Senator from Massachu- 
setts, the chairman of a great committee, 
some effort has been assured that will 
stop this waste. 

I suggested a moment ago, when the 
discussion started, that there might be 
in this bill some provision that would 
carry out what the Senator had in mind 
2 years ago, and which he referred to a 
few moments ago, namely, a limitation 
on profits. Probably that will come in 
later legislation and will be made ap- 
plicable to this large appropriation of 
nearly $1,000,000.000. 

I feel that the comments and observa- 
tions of the distinguished Senator from 
Massachusetts will assure those who have 
heard his comments today of action in 
the future that will protect the people 
of this country against excessive profit 
taking and criminal profiteering that 
have been indulged in during this fate- 
ful emergency. 

The PRESIDING OFFICER. The bill 
is open to amendment. If there be no 
amendment to be proposed, the question 
is on the third reading and passage of 
the bill. 

The bill (H. R. 6304) was ordered to a 
third reading, read the third time, and 
passed. 

The PRESIDING OFFICER. Without 
objection, Senate bill 2153 will be in- 
definitely postponed. 

Mr. WALSH. Mr. President, I ask that 
the report of the committee on the Sen- 
ate bill be printed in the Recorp in con- 
— with the passage of the House 

] 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The report (No. 942), submitted by Mr. 
WaALsH on January 7, 1942, is as follows: 

The Committee on Naval Affairs, to whom 
was referred the bill (S. 2153) authorizing 
appropriations for the United States Navy, 
additional shipbuilding and ship-repair fa- 
cilities, and for other purposes, having con- 
sidered the same, report favorably thereon 
without amendment and recommend that 
the bill do pass. 

The purpose of the bill is to authorize ad- 
ditional appropriations for shipbuilding and 
ship-repair facilities for the United States 
Navy, including manufacture and repair fa- 
cilities for naval-ordnance material. 

Facilities now authorized were sufficient 
before the United States became involved in 
war. The situation today renders them in- 
adequate. The enlargement and acceleration 
of the national defense program is resulting 
in unexpected bottlenecks affecting the ship- 
building program which can be eliminated 
only through provision of additional facilities. 
Recently authorized additions to naval ton- 
nage accentuate the need. In addition to 
this, it must be anticipated that operations 
at sea in time of war may lead to enlarged 
ship-repair requirements for which provision 
must be made. The Navy Department con- 
siders provision of the additional facilities 
contemplated by the bill to be essential. 

In accordance with the terms of the bill: 

(a) Five hundred million dollars may be 
appropriated for essential equipment and fa- 
cilities at either private or naval establish- 
ments for building or equipping any com- 
plete naval vessel or portion thereof hereto- 
fore or hereafter authorized. 

(b) Two hundred and seventy-five million 
dollars may be appropriated for essential 
equipment and facilicies at either private or 
public plants for repairing, altering, or con- 
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verting any vessel operated by the Navy or 

prepared for naval use, of which sum 
$50,000,000 shall be available for essential 
equipment, tools, and facilities at such plants 
for the repair, alteration, and upkeep of 
ordnance material; and 

(c) Seventy million dollars for tools, 
equipment, and facilities for the manufacture 
or production of ordnance material, muni- 
tions, and armor at either private or public 

ts. 

The Secretary of the Navy is granted 
authority to acquire lands at such locations 
as he may deem best suited to the purpose, 
erect or extend buildings, acquire the neces- 

machinery and equipment, and in 
private establishments provide plant-protec- 
tion installations. 

The proposed plant protection would in- 
clude the following, among others: Special 
fire protection, sabotage, protection, bomb 
splinter protection, black-out facilities, in- 
traplant communications, lookout stations, 
and dull painting. 

Security measures for naval establishments 
will be covered under Bureau of Yards and 
Docks appropriations. 

Under previous acts, the Congress has pro- 
vided for shipbuilding and ship-repair facili- 
ties in both naval and private establishments 
as follows: 








Pipettes 
facilities lim- 


Date of act itation on 
ditures 


= wo eeere- 


Under prior acts of Congress, $425,000,000 
has been authorized for the procurement 
and manufacture of ordnance manufactur- 
ing facilities. 

The bill was introduced at the request of 
the Navy Department and has been cleared 
by the Bureau of the Budget. 


ELIZABETH PAINTER MENOHER 


Mr. McKELLAR. Mr. President, I 
move that the Senate proceed to the 
consideration of House bill 902, No. 723 
on the calendar. 

In explanation of the motion I will 
say that Gen. Charles T. Menoher was a 
general in the World War, and later was 
Chief of the Air Corps, and died a major 
general. He left a widow who has a very 
serious case of tuberculosis. She really 
is without the proper neeessities of life. 
She is drawing a pension of only $55 a 
month. In this case the committee rec- 
ommended an increase of the pension to 
$100 a month. If the increased pension 
is to be of any value to Mrs. Menoher in 
this life, the bill should be passed now; 
and I appeal to the Senate to let the bill 
be considered and passed. 

Mr. McNARY. Mr. President, this bill, 
together with several others, was ob- 
jected to heretofore upon a principle 
entertained by the able junior Senator 
from Virginia [Mr. Byrp]. I have no ob- 
jection to the consideration of the bill, 
but that has been the history of action 
taken by the Senate and suggested by the 
able Senator from Virginia during the 
last two or three calls of the calendar. 


Mr. McKELLAR. Mr. President, I de- 
sire to say to the Senator from Virginia 
that I hope he will not object in. this 
case. I have made a motion that the 
Senate proceed to the consideration of 
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the bill. I do not want to take up the 
time of the Senate. I appeal to the Sen- 
ator from Virginia to make an exception 
in this case because of the dire necessity 
of this widow of a distinguished general 
of the Army. It is a matter that appeals 
to the humanity of all of us, and I think 
the passage of the bill should be per- 
mitted. It provides for an increase of 
only $45 a month in her pension. 

I hope the Senator from Virginia will 
allow the bill to be considered by the 
Senate. 

Mr. BYRD. Mr. President, the Senator 
from Virginia has asked for a report on 
each of the pension bills on the calendar, 
of which there are 18. I have asked for 
a report from General Hines on each of 
the bills, and a statement as to whether 
the Veterans’ Bureau approves the bill. 
I am sorry to say that the Senator from 
Virginia will be forced to object to any 
bill that is not approved by the Veterans’ 
Administration. This particular bill has 
been approved by the Pensions Commit- 
tee, but the record shows that it has been 
unfavorably reported on by the Veterans’ 
Administration. 

Mr. McKELLAR. Mr. President, if I 
am in order, I move that the Senate pro- 
ceed to the consideration of the bill. 
Under the circumstances, I think the 
Senate ought to act on the bill. The 
report from the War Department is 
ample and fully sustains the merits of 
the bill. It shows the dire condition in 
which this lady is. It shows that she 
has tuberculosis, and that unless help 
comes quickly it need not come at all. 
For that reason I move that the Senate 
proceed to the consideration of the bill. 

Mr. BYRD. Mr. President, a point of 
order: Are we not considering bills on the 
calendar by unanimous consent? 

Mr. McKELLAR. No; the considera- 
tion of bills by unanimous consent has 
been completed, and I am now moving 
that the Senate consider this bill. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion 
of the Senator from Tennessee. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 902) granting an increase of pen- 
sion to Elizabeth Painter Menoher, 
which was ordered to a third reading, 
read the third time, and passed, as 
follows: 

Be it enacted, etc., That the Administrator 
of Veterans’ Affairs be, and he is hereby, au- 
thorized and directed to place on the pension 
roll, subject to the provisions and limitations 
of the pension laws, the name of Elizabeth 
Painter Menoher, widow of Charles T. Meno- 
her, major general, United States Army, and 
pay her a pension at the rate of $100 per 
month in lieu of that she is now receiving. 

AGRICULTURAL CONDITIONS—THE 

O’MAHONEY AMENDMENT 


Mr. WILEY. Mr. President, I wish to 
say just a few words in relation to a 
matter which has been under discussion, 
first referring to the O’Mahoney amend- 
ment. Out of the discussion of this 
amendment there came a significant 
statement which we should consider. 
Sccondly, I wish to refer to the discussion 
started by the distinguished Senator 
from Massachusetts [Mr. WaLsH]. 


CONGRESSIONAL RECORD—SENATE 


A few weeks ago a distinguished news- 
Paperman stated: : 

A part of our free press has developed a 
disgusting vice which has degraded the char- 
acter of our journalism, and brought discredit 
on one of the most important institutions of 
the Nation—the free press. 


Today it was brought out by the Sena- 
tor from Wyoming [Mr. O’Manoney], by 
the Senator from Oklahoma [Mr. LE£e], 
and by other distinguished Senators that 
there. has been a campaign going on in 
this country—one of propaganda, false 
from the very beginning—against the 
O’Mahoney amendment. The papers 
which have indulged in that campaign 
say that the amendment would result 
in a spiraling of prices. I say it would 
not. All who had the intestinal forti- 
tude to stand up for that amendment— 
and they were in a majority in the Sen- 
ate—have been figuratively crucified as 
attempting to injure the war effort. In 
my opinion, the O’Mahoney amendment 
contemplates a sort of economic cement 
which would weld all our economic fronts 
together. 

As everyone knows, until about 8 or 9 
months ago the farm situation—and I 
am speaking about 85 percent of the 
farm segment—has been very unhealthy, 
whereas the wage situation has been 
comparatively healthy for a number of 
years. Those in the East apparently 
proceed on the theory that the urban 
wage situation in the East can remain 
healthy if the farm section is sick. 
Under the defense program we have 
contributed and shot into the economic 
life of the eastern section of the country 
literally tens of billions of dollars, with 
the natural result that there has been 
a pick-up in the economic life of the 
East. 

No one can get away from the fact 
that all income is tied up with the 
general economic life of this country. 
Farmers constitute about 29 percent of 
the population of this country, and even 
now the figures show that the farmers 
have been getting only about 11 percent 
of the income. But if we consider that 
in that 29 percent, 15 percent is healthy, 
then we see that the 11 percent, which 
the whole group gets, is reduced to a min- 
imum which the other percentage re- 
ceives. 

It was set forth by the Senator from 
Oklahoma that we are engaged in a great 
war effort. Yes; but we are engaged in 
something else also, we are engaged in a 
great peace effort, a great effort to insure 
that after the war shall be concluded this 
country and the world can remain at 
peace. 

Are we, in building our program for a 
war effort, to neglect the 29 percent which 
constitutes the backbone of this country, 
are we going to close our eyes and listen 
to the smug, complacent columnists who 
do not know the A BC’s of the economic 
life of this country, who do not know 
anything about the figures the truth of 
which have been demonstrated here to- 
day; who do not know that up to 8 or 9 
months ago tens of thousands of the best 
farms of this country had been taken over 
by insurance companies, and by the Gov- 
ernment itself? They do not seem to 
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realize that this great segment is a part 
of the whole, so they write in opposition 
to those who stand for a healthy eco- 
nomic whole, not one segment, but a hun- 
dred percent of the national front. 

What causes price spiraling? All the 
economists say it is caused by hoarding, 
speculation, monopoly, overexpansion of 
credits, and any unbridled returns to any 
segment of our economy. I wish to make 
it clear, so clear that I hope my voice 
will ring around this country, that the 
O’Mahoney amendment is not a measure 
begging for farm relief, it is not part of 
a farm-relief program, but it is an 
effort—only in part, to be sure, to the 
extent of 20 percent—to tie farm prices 
to the tail of industrial wage prices. 
We heard the Senator from Wyoming 
{Mr. O’MaHoney] discuss this matter a 
few moments ago. 

I feel that if the farm picture can get 
honest consideration here in Washington, 
if the farmer can get a more reasonable 
price, in case the spiral is upward—and 
when I say reasonable, I mean higher 
only insofar as we have to have it higher 
in order to plan for the future—the 
farmer, and the Nation as a whole, wiil 
be in such a position, when the tremen- 
dous war effort is over, that we will not 
have to deal with the farmer on the dole 
basis. ‘The farmer is entitled to some- 
thing else, not to be treated as an orphan, 
not to be looked upon as one who has to 
have things doled out to him. 

Mr. President, these columnists, these 
folk who have written so learnedly on 
this subject, these folks who have been 
living in the lap of plenty all through 
the years when the farmers have been 
crucified, write now with a sense of 
omniscience which absolutely betrays 
their ignorance. 

The papers today carry the news that 
the railroads are to have an increase in 
rail rates of 10 percent. No one says 
anything about that, that is all right; 
but the man who provides the foodstuffs 
for the country, the man who produces 
the something which provides the vita- 
mins enabling us to live and exist, the 
29 percent of our population in this great 
war planning—he is to be neglected. 
Let us see to it that the farm segment 
does not become sick again. 

“Let us remember that if this country 
gets into a price jam and costs are in- 
creased, the farmer—being at the original 
end of the process—cannot pass his addi-~ 
tional cost on to someone else, but he 
has to absorb it. 

First. Mr. President, I favor retention 
of the O’Mahoney amendment, covering 
the language on page 30, line 9, to page 
32, line 2, inclusive, of the price-control 
bill. This amendment provides for (a) 
the flexible emergency wage parity prices 
ceiling; (b) the market price prevailing 
October 1, 1941; (c) or December 15, 
1941, whichever may be the highest of 
(a), (db), and (c); or, (d) the averags 
price for such commodity during the pe- 
riod July 1, 1919, to June 30, 1929. The 
language of the amendment should be so 
changed that the Price Administrator’s 
choice would be limited to whichever 
may be the highest of any of the four 
above described, 
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Second. I favor the retention of the 
Bankhead amendment, requiring prior 
approval of the Secretary of Agriculture 
in connection with actions by the Ad- 
ministrator with respect to agricultural 
commodities. This appears on page 32 
of the bill, lines 3 to 7. 

Third. I am willing to have restored 
110 percent of parity, which was stricken 
from the House bill, provided it is also 
one of the choices in which the Admin- 
istrator is required to take the highest 
computed price ceiling. 

Fourth. I favor retention of the 
power of Congress to make the act in- 
operative at any time when both Houses 
by a majority vote pass a concurrent 
resolution to that effect. That is covered 
on page 22, lines 21 to 23, of the bill. 

Fifth. I oppose that section of Sen- 
ate version of the bill which allows the 
Price Administrator to buy and sell at 
public or private sale, or store or use, on 
behalf of the United States, any com- 
modity, domestic or foreign, for purposes 
of controlling domestic prices. That ap- 
Pears on page 28, subsection (e). Such 
vast power is not in the best interest of 
the people of the United States. 

Sixth. I ask rejection of conference re- 
port if it does not contain points 1 to 4, 
inclusive. I also ask rejection if the con- 
ference report contains, in substance, 
point 5. 

FACTS TO FACE IN CONNECTION WITH PRICE- 

CEILING LEGISLATION FOR AGRICULTURE 


First. The emergency wage-parity 
measure is temporary. 

Second. This provision in the O’Ma- 
honey amendment is not a farm-relief 
measure. It will help to prevent the 
need for future farm relief, dole, and 
subsidy. 

Third. The administration version of 
price ceilings for agriculture is a con- 
sumer philosophy, not a practical, well- 
considered, fair, and equitable producer 
remedy. 

Fourth. Farmers also want to avoid in- 
flation. They believe that the adminis- 
tration program will badly handicap 
agriculture generally and will come no 
closer to preventing inflation than the 
O’Mahoney provisions. 

Fifth. The O’Mahoney amendment will 
not cause price spiraling. 

Sixth. Hoarding, speculation, monop- 
oly, overexpansion of credit, and unbri- 
dled income rates can cause spiraling. 

FACTS AND COMPARISONS 


First. When war started in 1939 farm 
prices were still at an abnormally low 
level. 

Second. After increasing 38 percent 
from September 1939 to November 1941, 
farm prices were still 22 percent less than 
in April 1917. Factory workers’ weekly 
earnings increased 31 percent from Sep- 
tember 1939 to November 1941. Com- 
pared with 1917, these weekly earnings 
were 125 percent higher, whereas farm 
prices in November 1941 were 22 percent 
lower than in 1917. 

Third. From 1919 to November 1941 
retail food prices as a whole decreased 27 
percent, yet the composite wage rates of 
urban people increased 53 percent. Ac- 
tually, in November 1941 the food pur- 
chasing power of all nonfarm people in 
terms of tota] earnings was 22 percent 


more than when the war started in Sep- 
tember 1939. Since September 1939 the 
average per capita income of all non- 
farm people increased 26 percent, while 
food as an item in the cost of living 
increased only 14 percent. 

WHY THE EMERGENCY WAGE PARITY IN THE 

PRICE-CEILING BILL? 

First. Because the greatest single 
factor contributing to price has been 
omitted in the administration measure— 
industry’s cost factor. 

Second. Because even with price ceil- 
ing set at 110 percent of parity agricul- 
ture cannot survive in the face of rising 
production and labor costs. Agriculture 
faces heavy production-increase burdens 
in the Nation’s future war economy. Ag- 
riculture, particularly dairy, poultry, live- 
stock, and truck farming, faces severe 
shortage of labor and equipment, which 
can be had only at drastically increased 
costs, 

Third. Because industry may compen- 
sate itself for rising costs, but agriculture, 
being at the first end of the line, cannot 
pass these costs any further back, and 
hence must absorb them. 

Fourth. Because even the United 
States Department of Agriculture parity 
began with actual disparity instead of 
equality during the base period 1909-14. 
The average per capita income for 
farmers, 1909-14, was $134, while the 
average per capita income for nonfarm 
groups during that time was $487. 

Fifth. Because farming is a business 
and an industry that must make plans in 
advance and should have some assurance 
of returns comparable in part with in- 
evitably rising costs. 

I ask that there be printed at this point 
a table giving a comparison between the 
wage parity under the O’Mahoney 
amendment and the present Department 
of Agriculture parity index. 

There being no objection, the table was 
ordered to be printed in the Recorp, as 
follows: 

Comparison of the emergency wage parity in 
the O’Mahoney amendment with the pres- 
ent United States Department of Agricul- 
ture parity version 





Official 
fat. Emergency 
wage, 
partment | parity 
culture index 
index 
Percent Percent 
Commodities purchased by 
farmers for production..._.-- 37.3 29.8 
Commodities purchased “by 
farmers for living__._.......- 48.7 39.0 
Interest paid by farmers......- 7.2 5.8 
Taxes paid by farmers...--....- 6.8 5.4 
Wage rates paid directly or 
indirectly by farmers (agri- 
cultural, industrial, clerical, 
transportation, etc.)-.......- 0 20.0 
TOE ccsnitiianinhinngiuate 100 100 


The actual difference is in the added factor reflecting 
wage rates which is given a weight of 20 with the present 
U. 5. Department of Agriculture parity formula given a 
weight of 80. 

Mr. WILEY.. Mr. President, in con- 
clusion let me bring out this fact. To 
the general public it may appear that 
the farmer is asking for 120 percent of a 
fair price. That is not accurate. The 
Department of Agriculture did not estab- 
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lish parity at real parity. Parity was 
fixed at a fictious price, which had little 
relation to actual parity, and today there 
onship between the price 
which the farmer is receiving and the 
cost of farm products to the consumer. 

In 1919 we hit a peak in high prices. In 
January of 1919 hogs were 17 cents and 
recently they have been 11 cents. Pure 
pork sausage was 24 cents a pound in the 
chain stores and today it is 25 cents a 
pound. In other words, the price of hogs 
went down and the price of sausage 
went up. 

In 1919 beef steers were 16 cents a 
pound and recently they have been about 
14 cents a pound. In 1919 steaks sold for 
24 cents and today they cost 39 cents. 
The roasts that formerly cost 23 cents 
are today 27 cents. 

Back in 1919 you could buy Irish pota- 
toes for about 3 cents a pound and today 
you pay 4 cents a pound. In 1919 the 
chain stores were selling sweetpotatoes 
for 3 cents a pound and today they are 4 
cents a pound. In 1919 sweetpotatoes on 
the farm were 2.4 cents a pound, while 
today they have gone down to 1.5 cents 
per pound. 

Today corn on the farm brings only 
two-thirds as much as it brought in 1919, 
but the price of corn meal has remained 
just as high as it did in 1919. In other 
words, the price the farmer receives for 
his product appears to have no conclu- 
sive correlation with the ultimate price 
to the consumer, and, consequently, it is 
difficult to believe that the commodity 
minimums established by the Senate will 
directly bear on the cost of living. 

At the present time, when millions of 
young men are being taken away from 
the farms and when farm implements and 
supplies and machinery are extremely 
scarce, it will be very difficult to maintain 
agricultural production even under fair 
prices. 

The farmer’s ability to produce his 
products is limited by the return he re- 
ceives. At the present time the farmer 
must plan for this year’s crops, and if he 
expects to produce a normal crop, he is 
now entitled to have some assurance that 
the price will be fair. If he cannot pro- 
duce a normal crop in 1942, we will be 
faced with a shortage in 1943. 

I should like to point out also that if 
future developments prove that our Sen- 
ate amendments were wrong, they could 
still be altered. If, however, future de- 
velopments established the fact that the 
farmer could not produce at lower prices 
and if our 1942 crop was inadequate, the 
country would be faced with a food short- 
age and there would be no remedy. It is 
my contention that the establishment of 
farm prices as outlined in the Senate 
amendments rather than causing infla- 
tion will merely insure that the farmer 
receives a fair return for his labor. 

The Senator from Massachusetts spoke 
eloquently on the subject of excess profits 
that some folks have made in war con- 
tracts. I know nothing about the facts 
except as I have read the reports of the 
investigating committees in the news- 
Papers. 

In all the discussion had on the floor, 
no one has ever contended that the 
farmer was receiving any excess profits. 
He plods along from sunrise until sunset. 
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The Government has never seen fit to 
fix a minimum wage as a basis for com- 
pensation to this man who digs wealth 
out of the ground for the rest of us. 

If the facts are as it is claimed, that 
contractors have been mulcting the Gov- 
ernment in this war effort by making ex- 
cess profits, we ought to be able, by the 
tax bill that we are to pass soon, to take 
care of that situation. However, we 
should also be utilizing the provision of 
the law mentioned by Senator Austin— 
to see to it that in the future the people’s 
money which pays for the war effort gets 
value in return for everything we buy 
with that money. 

It has been said that the conference 
committee is going to “throw the O’Ma- 
honey amendment ovt of the window.” 
I hope this is not true. I hope the pres- 
sure from the other end of the Capitol 
and the propaganda effort reflected in 
editorials and columns of the papers, 
will prove ineffective. 

Mr. President, the Senator from Mas- 
sachusetts [Mr. WatsH] described very 
feelingly the sacrifices that are being 
made and will be made by the youth of 
this Nation. They may be required in 
large numbers to give their lives on the 
altar of their country to preserve this 
free Nation. Many of these youths come 
from the farms of this country. They 
are going into the service to receive $21 
a month. Their voice demands that we 
cut out useless expenditures, that we de- 
mobilize many of our nonwar agencies, 
and they also ask that the 29 percent of 
our population which has never received 
much consideration—the farmers of the 
country—their parents, be given a square 
deal by the Congress. 


DISTRICT OF COLUMBIA INCOME TAX 


Mr. BURTON. Mr. President, I move 
that the Senate proceed to the con- 
sideration of House bill 5591, providing 
an amendment of the District of Colum- 
bia Revenue Act of 1939. 

The PRESIDIZTIG OFFICER. The 
question is on agreeing to the motion of 
the Senator from Ohio. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 5591) to amend the District of 
Columbia Revenue Act of 1939, and for 
other purposes, which had been reported 
from the Committee on the District of 
Columbia with amendments. 

Mr. AUSTIN. Mr. President, will the 
Senator from Ohio please make an ex- 
planation of the bill so the Recorp will 
show what it is about? 

Mr. BURTON. Mr. President, I have 
been asked by the chairman of the Dis- 
trict of Columbia Committee, the senior 
Senator from Nevada [Mr. McCarran}, 
to state briefly in his absence the purpose 
of the bill. It relates to the District of 
Columbia income tax. In the year 1940 
the District of Columbia raised about 
$3,400,000 by its local income tax, based 
on 1939 incomes. Last year it raised 
over $4,000,000 by its local income tax, 
based on 1940 incomes. The bill does 
not change the basis of that tax, but it 
does correct some of its details. The 
purpose is to correct several minor de- 
ficiencies and to improve the administra- 
tion of the tax act. There is no change 


in the rate of tax, or in the class of indi- 
viduals or corporations upon which the 
tax is imposed. The exemption provi- 
sions are amended so as to conform pre- 
cisely to the exemption provisions in the 
regular Federal income tax. 

The requirement of an affidavit to the 
tax return is removed, but there is in- 
serted a penalty for making a false re- 
turn, which is a little simpler procedure. 

The requirement of a $25 filing fee for 
corporations is eliminated, and a $10 
annual license fee substituted. 

Additional provision is made for in- 
formation returns as to payments made 
to foreign corporations, and for with- 
holding at the source of payment the tax 
on payments made to foreign corpo- 
rations. 

The measure is approved by the Com- 
missioners of the District of Columbia 
and by the Corpcration Counsel, and is 
recommended by the District of Columbia 
Committee. 

Mr. AUSTIN. Mtr. President, will the 
Senator yield to me for a question? 

Mr. BURTON. I yield. 

Mr. AUSTIN. Has the Senator such 
a classification of the different groups 
who have to pay this tux in the District 
of Columbia as to bring out the fact that 
there is in the District of Columbia a 
group of taxpayers such as is rarely 
found in any other taxing district? 

Mr. BURTON. Mr. President, the 
nearest I have to that is a table showing 
that last year, for example, of the 
$4,000,000 which was collected, $2,200,000 
came from corporations, although the 
District of Columbia is not an industrial 
community, and approximately $1,- 
800,000 came from individuals, many of 
whom are domiciled here, although they 
may vote elsewhere. Although, as I have 
said, the District of Columbia is not an 
industrial community, it contains a 
population that is providing, through 
this income tax, revenue for the local 
government, which would not be reached 
otherwise. 

The PRESIDING OFFICER. The 
committee amendments will be stated. 

The first amendment of the Committee 
on the District of Columbia was on page 
6, to strike out lines 7 to 18, both in- 
clusive, as follows: 

(f) Section 18 of title II of said act is 
amended by adding thereto the following new 
subsection: 

“(b) Federal deficiency assessments: Every 
persOn required to make a return under 
the provisions of this title shall, within 
60 days after the date any income-tax-de- 


* ficiency assessment (other than a deficiency 


assessment of only interest or penalties) is 
made by the Bureau of Internal Revenue of 
the Treasury Department of the United 
States for any taxable period covered by this 
title, file with the assessor a copy of such 
Federal deficiency assessment, together with 
a report showing the basis of such deficiency 
determination.” 


The amendment was agreed to. 

The next committee amendment was, 
on page 9, line 22, after the word “rent”, 
to strike out “salaries, wages”; and in 
line 24, after the word “income”, to insert 
“to foreign corporations”, so as to read: 

(0) Title II of said act is amended by add- 
ing the following new section to be numbered 
“Sec, 44”: 
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“Src. 44. Information returns: Every per- 
s£0n subject to the jurisdiction of the District 
in whatever capacity acting, including re- 
ceivers or mortgagors of real or personal 
property, fiduciaries, partnerships, and em- 
ployers making payment of dividends, in- 
terest, rent, premiums, annuities, compensa- 
tions, remunerations, emoluments, or other 
income to foreign corporations, shall render 
such returns thereof to the assessor as may 
be prescribed by rules and regulations of the 
Commissioners.” 


The amendment was agreed to. 

The next amendment was, on page 10, 
line 8, after the word “corporation”, to 
strike out “or person not a resident of 
the District”; in line 13, after the word 
“corporation”, to strike out “or other 
person not a resident of the District.”; 
and in line 14, after the word “corpora- 
tion”, to strike out “or nonresident per- 
son”, so as to read: 

(p) Title II of said act is amended by 
adding the following new section to be num- 
bered “Sec. 45”: 

“Sec. 45. Withholding of tax at source: 
Whenever the Commissioners shall deem it 
necessary in order to satisfy the District’s 
claim for income tax payable by any foreign 
corporation, they may, by rules and regula- 
tions, require any person subject to the 
jurisdiction of the District to withhold and 
pay to the collector of taxes an amount not 
in excess of 5 percent of all income payable 
by such person to a foreign corporation. 
After such foreign corporation shall have fiied 
all returns required under this title, and the 
same shall have been audited, the collector 
of taxes shall refund any overpayment to the 
taxpayer.” 

The amendment was agreed to. 

The next amendment was, on page 10, 
line 25, after the word “year”, to strike 
out “1941” and insert “1942”, so as to 
read: 


(q) Title II of said act is amended by 
adding the following new section to be num- 
bered “Sec. 46”: 

“Sec. 46. Licenses: (a) Every corporation 
(except those expressly exempt from the tax 
imposed by this title) engaging in or carry- 
ing on any business, or receiving income from 
District of Columbia sources, shali obtain a 
license so to do on or before the ist day of 
January of each year: Provided, That such 
license for the calendar year 1942 may be 
obtained within 60 days after the approval 
of this act. Applications for licenses shall 
be upon forms prescribed and furnished by 
the Commissioners, and each application 
shall be accompanied by a fee of $10. 


The amendment was agreed to. 

The next amendment was, on page 14, 
line 4, after the word “year”, to strike 
out “1940” and insert “1941”; and in line 
8, after the word “shall”, to strike out 
“apply to the taxable year 1941, and suc- 
ceeding taxable years”, and insert “be- 
come effective January 1, 1942”, so as to 
read: 

Sec. 2. The provisions of section 1 of this 
act shall apply to the taxable year 1941, and 
succeeding taxable years, except that the pro- 
visions of subsection (q) thereof requiring 
licenses for corporations, and the provisions 
of subsection (e) thereof eliminating the 
requirement of payment of a fee for filing 
corporation returns shall become effective 
January 1, 1942. 


The amendment was agreed to. 

Mr. BURTON. Mr. President, I may 
state that the amendments, which are 
formal in character, are approved by the 
committee, and, as amended, I believe the 
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bill simply provides a corrected form of 
the Income Tax Act for the District. 

The PRESIDING OFFICER. The 
question is on the engrossment of the 
amendments and the third reading of 
the bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill H. R. 5591 was read the third 
time and passed. 


PUBLIC OFF-STREET PARKING FACILITIES 
IN THE DISTRICT OF COLUMBIA 


Mr. BURTON. Mr. President, I move 
that the Senate proceed to the consider- 
ation of Calendar No. 964, Senate bill 
1945, which is also recommended by the 
Committee on the District of Columbia. 

The motion was agreed to; and the 
Senate proceeded to consider the bill (S. 
1945) to authorize the Commissioners of 
the District of Columbia to acquire, op- 
erate, and regulete public off-street park- 
ing facilities, and for other purposes, 
which had been reported from the Com- 
mittee on the District of Columbia with 
amendments. 

The PRESIDING OFFICER. The 
Chair will state that the committee 
amendments have heretofore been agreed 


Mr. BURTON. The committee amend- 
ments to the bill, as has just been stated, 
were agreed to on January 12. 

This bill relates to parking conditions, 
and provides authority for improving 
those conditions in the District of Colum- 
bia. At the preceding call of the calendar, 
when the bill was reached, objection was 
made by the junior Senator from Con- 
necticut [Mr. Dananer], but since then I 
have conferred with him in detail. He 
made several constructive suggestions 
and he has authorized me to state that he 
aproves the bill with certain amendments, 
which I will now send to the desk. These 
amendments also have been approved by 
the Corporation Counsel for the District 
of Columbia, and are recommended by the 
chairman of the District Committee and 
myself. 

The PRESIDING OFFICER. The 
amendments offered by the Senator from 
Ohio on behalf of the committee will be 
stated. 

The Curer CterK. On page 4, in line 8, 
after the word “with”, it is proposed to 
strike out “or without.” 

The PRESIDING OFFICER. Without 
objection, the amendment is agreed to. 

The Curer CLERK. On page 4, line 19, 
after the word “improved”, it is proposed 
to strike out “which the agency shall have 
determined to be no longer necessary for 
the purposes of this act” and insert “Pro- 
vided, That such action shall be in accord- 
ance with the general law covering the 
disposal of such property by the District 
of Columbia; and, Provided further, That 
the agency shall have first determined 
such property to be no longer necessary 
for the purposes of this act.” 

The PRESIDING OIFICER. Without 
objection, the amendment is agreed to. 

Mr. BURTON. Mr. President, the 
amendment just agreed to is formal in 
character. However, since a question was 
raised by the Senator from Connecticut 
(Mr. DanaHeERr ], it should be said that the 
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amendment relates to the disposal of 
property which might be acquired under 
the act for parking purposes in the ne 
trict of Columbia, and as amended the 

bill provides not only as the bill originally 
did, that before the property can be dis- 
posed of the approval of the parking 
agency must be obtained, but the Dis- 
trict must also go through the regular 
procedure for the disposal of any real 
property of the District of Columbia, that 
is to say, the disposal must be aproved by 
the National Capital Park and Planning 
Commission and by the Commissioners. 

The PRESIDING OFFICER. The next 
amendment offered by the Senator from 
Ohio for the committee will be stated. 

The Curer CLERK. On page 5, line 6, 
after the word “regulation”, it is pro- 
posed to change the period to a comma, 
and to insert “and to insure the mainte- 
nance and operation of such parking fa- 
cilities in a clean and orderly manner 
and in such a manner as to provide effi- 
cient and adequate service to the public.” 

The PRESIDING OFFICER. Without 
objection, the amendment is agreed to. 

The Curer CLERK. On page 10, line 4, it 
is proposed to strike out “1941” and in- 
sert “1942.” 

The PRESIDING OFFICER. Without 
objection, the amendment is agreed to. 

Mr. BURTON. Mr. President, I desire 
to make a brief statement as to the pur- 
poses of the bill itself. It has long been 
recognized that probably the most unique 
difficulty in connection with the traffic 
problem in the District of Columbia is its 
lack of parking facilities. Congress re- 
cently passed a bill increasing the gaso- 
line tax in the District of Columbia by an 
amount which will raise one and one- 
half million dollars a year. This, with 
some Federal funds to be used on certain 
Federal projects, will enable the District 
to overcome many of its engineering dif- 
ficulties in meeting the traffic problem. 
Parking is another phase of that same 
problem. It cannot be met merely by 
engineering. This bill will put into effect 
a recommendation made by the Commis- 
sioners of the District, and also by the 
highway director, Captain Whitehurst, 
who made the report on the engineering 
features. 

This bill provides in substance that 
there shall be a separate parking agency 
appointed by the District Commissioners, 
responsible to them, That agency shall 
consist of seven members, one to be 
drawn from the Federal Works Agency, 
which includes the United States High- 
way Administration, one to be drawn 
from the National Park Service, which 
controls the parks in the District, one to 
be drawn from the Department of Ve- 
hicles and Traffic of the District, and the 
other four to be appointed at large, and 
responsible to the Commissioners. None 
of them shall receive a compensation 
greater than $500 a year. The agency 
shall have authority, subject to the Com- 
missioners, and limited by the appro- 
priations from Congress, to deal with 
the parking problem on a fundamental 
and long-view basis. The agency will 
have authority to control the placing and 
the purchasing of parking meters. It 
also will have authority, subject to the 
approval of the Commissioners and the 
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appropriations of Congress, to purchase 
land and to operate off-street parking 
spaces. For example, there are so-called 


marginal or fringe parking spaces, 
which might be purchased in the out- 
lying area of the city with the view of 
having people drive as far as such places 
and park there, and then proceed down- 
town by means of mass transportation. 

This measure does not appropriate 
the money for that purpose. It does not 
specifically authorize the doing of what 
I have just described, but it creates an 
agency which I believe will be competent 
to give this subject the kind of atten- 
tion it must have if we are to reach an 
intelligent solution of the parking prob- 
lem in Washington. 

The danger is that with no one having 
responsibility for studying parking on a 
long-view constructive basis, the matter 
will be neglected, and nothing of per- 
manent value will be done about it. I 
believe this bill provides a sound way to 
approach the question, and in the mean- 
time it places responsibility on an 
agency to control current parking prob- 
lems, while also studying the long-view 
problem. 

The PRESIDING OFFICER. The 
question is on the engrossment and the 
third reading of the bill. 

The bill (S. 1945) was ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 


Be it enacted, etc., That it is hereby de- 
clared that the free circulation of traffic of 
al kinds through the highways of the District 
is necessary to the health, safety, and general 
welfare of the public, whether residing in 
said District, or traveling to, through, or from 
said District in the course of lawful pursuits; 
that in recent years the greatly increased 
use by the public of motor vehicles of all 
kinds has caused serious traffic congestion on 
the highways of the District; that the park- 
ing of motor vehicles on the highways of the 
District has contributed to this congestion 
to such an extent as to interfere seriously 
with the primary use of such highways for 
the movement of traffic; that such parking 
prevents the free circulation of traffic in, 
through, and from said District, impedes rapid 
and effective fighting of fires and the disposi- 
tion of police forces in the District, threatens 
irreparable loss in valuations of property in 
the District, which can no longer be readily 
reached by vehicular traffic, and endangers 
the health, safety, and welfare of the general 
public; that this parking nuisance can be 
reduced by providing sufficient off-street 
parking facilities conveniently located in the 
several residential, commercial, industrial, 
and governmental areas of the District; that 
adequate - off-street parking facilities have 
not been provided by private enterprise; that 
it may be necessary to supplement private 
parking spaces by off-street parking facilities 
provided by public undertaking; and that the 
enactment of this act, as well as the use of 
land for the purposes set forth in this act, 
is hereby declared to be a public necessity. 

Sec, 2. That, when used in this act, unless 
the context indicates’ otherwise— 

The term “District” means the District of 
Columbia. 

The term “Commissioners” means the Com- 
missioners of the District of Columbia. 

The term “agency” means the Motor Ve- 
hicle Parking Agency created in section 4 
of this Act. 

The term “parking facilities” means one or 
more public off-street parking areas for motor 
vehicles, including necessary structures. 

Sec. 3. The Commissioners, within the 
limits of appropriations by Congress there- 
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for, are authorized to exercise all powers 
necessary and convenient to carry out the 
purposes of this Act, the said purposes being 
hereby declared to be the acquisition, crea- 
tion, and operation, in any manner here- 
inafter provided, under public regulation, of 
public off-street parking facilities in the 
District as a necessary incident to insuring 
in the public interest the free circulation 
of traffic in and through said District. Such 
powers shall include, but shall not be limited 
to, the powers hereinafter enumerated: 

(a) The power to acquire any property, real 
or personal, or any interest therein, by 
purchase, lease, gift, bequest, devise, or 
grant, or by condemnation under-the pro- 
visions of sections 483 to 491, inclusive, of 
chepter XV, as amended, of the Code of Law 
for the District of Columbia, approved March 
8, 1901 (31 Stat. 1265-1266) in any area of 
the District as to which the agency shall 
have made a determination that public park- 
ing facilities are necessary or expedient. Be- 
fore acquiring any area for parking facilities 
the Commissioners shall request the National 
Capital Park and Planning Commission for 
its recommendations and it shall be the duty 
of said Commission to report thereon within 
80 days of such request. 

(b) The power to undertake, by contract 
or otherwise, the clearance and improvement 
of any such property as well as the construc- 
tion, establishment, reconstruction, altera- 
tion, repair, maintenance, and operation 
thereon of parking facilities; to contract, by 
lease or otherwise, with competitive bidding, 
with any individual, firm, association, or cor- 
poration, private or public, for the operation 
of any parking facilities for such period, not 
exceeding 5 years, as the Commissioners shall 
determine, and to terminate, without prior 
notice, any contract in the event of any fail- 
ure or omission of any party thereto to ob- 
serve or enforce the rules or schedules of 
rates made under authority of paragraph (d) 
of this section. 

(c) The power to sell, exchange, transfer, or 
assign any property, real or personal, or any 
interest therein, acquired under authority of 
this act, whether or not improved: Provided, 
That such action shall be in accordance with 
the general law covering the disposal of such 
property by the District of Columbia: Pro- 
vided further, That the agency shall have first 
determined such property to be no longer 
necessary for the purposes of this act. 

(d) The power to establish and from time 
to time to revise, with or without public 
hearings, uniform schedules of rates to be 
charged for use of space in each such park- 
ing facility; to provide rate differentials be- 
tween said parking facilities for such reasons 
as the amount of space occupied, the location 
of the facility, and other reasonable differ- 
ences; and to prescribe and promulgate such 
rules and regulations for the carrying out of 
the provisions of this act as may be necessary 
to keep said parking facilities subject at all 
times to public regulation, and to insure the 
maintenance and operation of such parking 
facilities in a clean and orderly manner and 
in such a manner as to provide efficient and 
adequate service to the public. The rates to 
be charged for parking of motor vehicles 
within said parking facilities shall be fixed 
at the lowest possible rates, consistent with 
the achievement of the purposes of this act, 
that will defray the cost of maintaining, oper- 
ating, and administering the parking facili- 
ties; liquidate within such time as the Com- 
missioners shall determine the cost of ac- 
quiring and improving the required property 
for parking-facility purposes; and provide for 
the acquisition and improvement of other 
necessary parking facilities, but without any 
purpose of obtaining for the District any 
profit or surplus revenue from the operation 
of said parking facilities. There shall be no 
discrimination in rates or privileges among 
the members of the public using said parking 
facilities, 
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(e) The power to secure and install me- 
chanical parking meters or parking devices 
on the streets, avenues, roads, highways, and 
other public spaces in the District under the 
jurisdiction and control of the said Commis- 
sioners, in addition. to those mechanical 
parking meters and devices installed pur- 
suant to the authority conferred on the said 
Commissioners by section 11 of the District 
of Columbia Appropriation Act, 1939, ap- 
proved April 4, 1938 (52 Stat. 192), such 
meters or devices to be located at such points 
as the Commissioners may determine, and 
the said Commissioners are authorized and 
empowered to make and enforce rules and 
regulations for the control of parking of ve- 
hicles on such streets, avenues, roads, high- 
ways, and other public spaces, and as an aid 
to such regulation and control of the parking 
of vehicles the Commissioners may prescribe 
fees for the parking of vehicles where meters 
or devices are installed. 

Sec. 4 There is hereby created a motor- 
vehicle parking agency consisting of seven 
members, namely, a representative of the 
Federal Works Agency, to be designated by 
the Administrator thereof; a representative 
of the National Park Service, to be designated 
by the Secretary of the Interior; a representa- 
tive of the Department of Vehicles and Traffic 
of the District, to be designated by the Com- 
missioners, and four other members, each of 
whom shall have been a bona fide resident of 
the District for at least 3 years immediately 
preceding his appointment, to be appointed 
by the Commissioners, without regard to race 
or creed. The Secretary of the Interior, the 
Federal Works Administrator, and the Com- 
missioners may from time to time, in their 
discretion, change their respective designates 
in office, and they shall name new designates 
to fill any vacancies caused by the death, 
resignation, or other inability to serve, of 
their respective designates in office. The 
terms of the other four members of the 
agency shall be 4 years each, except that in 
the case of the initial appointments, one 
shall be for a term of 1 year, one for a term of 
2 years, and one for a term of 3 years. In 
the case of any vacancy in the position of 
the members appointed for definite terms the 
same shall be filled for the remainder of the 
term. The said agency shall perform the 
duties imposed upon it by this act and such 
other duties as the Commissioners may assign 
to it. The Commissioners are authorized to 
delegate to the agency any or all of the 
powers vested in the said Commissioners by 
this Act, except the powers set forth in para- 
graphs lettered (a) and (c) in section 1 of 
this act. 

Sec. 5. Parking facilities may be established 
in any section or portion of the District ex- 
cept that no parking facilities shall be estab- 
lished upon any property zoned residential 
without the approval of the Zoning Commis- 
sion of the District. The Zoning Commis- 
sion may grant such approval only after pub- 
lic notice and hearing in accordance with 
section 3 of the act entitled “An act pro- 
viding for the zoning of the District of Co- 
lumbia and the regulation of the location, 
height, bulk, and uses of buildings and other 
structures and of the uses of land in the 
District of Columbia, and for other pur- 
poses,” approved June 20, 1938. 

Sec. 6. The National Capital Park and 
Planning Commission and the Highway Plan- 
ning Survey Unit shall make available such 
records and factual data and make such addi- 
tional surveys as the Commissioners or the 
agency may deem necessary to carry out the 
purposes of this act. 

Src. 7. All fees and other moneys collected 
under this act, including all fees collected 
pursuant to section 11 of the District of 
Columbia Appropriation Act, 1939, approved 
April 4, 1938 (52 Stat. 192), and all moneys 
derived from the sale or assignment of any 
property, real or personal, shall be deposited 
in a special account in the Treasury of the 
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United States entirely to the credit of the 
District of Columbia and shall be appro- 
priated and used solely and exclusively for 
the purposes set forth in this act, including 
the reimbursement of the highway fund of 
the District for any moneys advanced there- 
from to carry out the purposes of this act. 

Sec. 8. Appropriations from the highway 
fund of the District are hereby authorized 
to carry out the provisions of this act for the 
fiscal year ending June 30, 1942, and there- 
after the Commissioners are authorized and 
directed to include in their annual estimates 
such amounts as may be required from said 
highway fund and the fund created by this 
act for the purpose of carrying out the pro- 
visions of this act, including the payment of 
salaries and necessary administrative ex- 
penses. The Commissioners are authorized 
to employ a director and such other personal 
services as may be necessary to carry out the 
provisions of this act, and the salaries of 
such employees, other than members of said 
agency, are to be fixed in accordance with 
the provisions of the Classification Act of 
1923, as amended. The Commissioners shall 
fix the compensation of the members of said 
agency without reference to the provisions of 
the Classification Act: Provided, however, 
That the compensation of any member shall 
not exceed $500 per annum: And provided 
further, That no compensation for services 
as a member of such agency shall be provided 
for any member who holds a salaried public 
office or position in the District of Columbia 
or the Federal Governments. 

Sec. 9. If any provision of this act, or the 


. application thereof to any person or circum- 


stances, shall be held invalid, the validity of 
the remainder of the Act and the application 
of such provision to other persons or circum- 
stances shall not be affected thereby. 

Szc. 10. This act may be cited as the “Dis- 
trict of Columbia Motor Vehicle Parking 
Facility Act of 1942.” 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to consider executive busi- 
ness. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. 
Bunker in the chair) laid before the 
Senate messages from the President of 
the United States submitting sundry 
nominations, which were referred to the 
appropriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 


By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Sundry officers for appointment and pro- 
motion in the Navy, and several officers for 
appointment and promotion to rank as gen- 
eral officers in the Marine Corps; and 

Col. Raymond R. Wright, to be the Pay- 
master of the Marine Corps, with the rank of 
brigadier general, for a period of 4 years from 
the 1st day of February 1942. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. 


COLLECTOR OF INTERNAL REVENUE 


The legislative clerk read the nomina- 
tion of William J. Pedrick to be collector 
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of internal revenue for the second dis- 
trict of New York. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


UNITED STATES PUBLIC HEALTH SERVICE 


The legislative clerk read the nomina- 
tion of Curtis G. Southard to be passed 
assistant surgeon from January 17, 1942. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Daniel J. Daley to be passed 
assistant surgeon, to rank as such from 
March 29, 1942. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the nom- 
inations of postmasters be confirmed en 
bloc, and that the President be immedi- 
ately notified. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 


THE ARMY 


The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. BARKLEY. I ask that the nomi- 
nations in the Army be confirmed en 
bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

Mr. BARKLEY. I ask that the Presi- 
dent be immediately notified of all nomi- 
nations confirmed today. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

That completes the calendar. 


ADJOURNMENT 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate adjourn. 
The motion was agreed to; and (at 
2 o’clock and 40 minutes p. m.) the Sen- 
ate adjourned until tomorrow, Friday, 
January 23, 1942, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the 
Senate January 22, 1942: 

SECURITIES AND EXCHANGE COMMISSION 

Robert H. O’Brien, of Montana, to be a 
member of the Securities and Exchange Com- 
mission for the remainder of the term ex- 
piring June 5, 1945, vice Edward C. Eicher. 


TEMPORARY APPOINTMENT IN THE ARMY OF 
THE UNITED STATES 


TO BE BRIGADIER GENERALS 


Col. Philip Ries Faymonville, Ordnance De- 
partment. 

Col. Arthur Riehl Wilson (lieutenant col- 
onel, Field Artillery), Army of the United 
States. 


APPOINTMENTS AND PROMOTIONS IN THE NAvy 
MARINE CORPS 


Lt. Col. (temporary) William L. McKittrick 
to be a lieutenant colonel in the Marine Corps 
from the 8th day of December 1941. 

Maj. (temporary) Robert B. Luckey to be a 
major in the Marine Corps from the 8th day 
of December 1941. 

Capt. (temporary) Malcolm O. Donohco 
to be a captain in the Marine Corps from 
the ist day of March 1941. 

Capt. (temporary) Ellsworth G. Van Orman 
to be a captain in the Marine Corps from the 
8th day of December 1941, 
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Elbert S. Maloney, Jr., a citizen of the Dis- 
trict of Columbia, to be a second lieutenant 
in the Marine Corps from the 28th day of 
May 1941. 

Harold “K” Throneson, a citizen of Cali- 
fornia, to be a second lieutenant in the 
Marine Corps from the 3lst day of August 
1941. 

Quintin A. Bradley, a citizen of Arizona, to 
be a second lieutenant in the Marine Corps 
from the Ist day of September 1941. 





CONFIRMATIONS 


Executive nominations confirmed by 

the Senate January 22, 1942: 
RECONSTRUCTION FINANCE CORPORATION 

TO BE MEMBERS OF THE BOARD OF DIRECTORS OF 

THE RECONSTRUCTION FINANCE CORPORATION 

Charles B. Henderson 

Sam Husbands 

Howard J. Klossner 

Henry A. Mulligan 

Charles T. Fisher, Jr. 


COLLECTOR OF INTERNAL REVENUE 


William J. Pedrick to be collector of internal 
revenue for the second district of New York. 


UntrTep States Pusiic HEALTH SERVICE 
TO BE PASSED ASSISTANT SURGEONS 


Curtis G. Southard 
Daniel J. Daley 


POSTMASTERS 
CALIFORNIA 


Edna E. Cobb, Cathedral City. 
Madge M. Kearns, Sunland, 

NEW MEXICO 
Charles E. Gibbs, Madrid. 

TEXAS 

Elsie G. Parker, Azle. 
Minor C. Strother, Bessmay. 
Wenzel P. Skarda, Bloomington. 
Ruth B. Reeves, Boling. 
Henry Allen Jones, Cayuga. 
Douglas P. Cain, Hallsville. 
George V. Norman, Hempstead. 
Vernon R. Brooks, Joshua. 
Alex Jones, Keller. 
Frank J. Williams, Lipan. 
Fowler Magee, Montague. 
Ruby N. Hart, New Boston. 
Tug S. Pfeuffer, New Braunfels. 
Louis H. De Mouche, Portland. 
Frederick A. Benedict, Randolph Field, 
Merrill L, Carlton, Ringgold, 
Hattie M. Sims, Ropesville. 
Rose Franger, Runge. 
Thomas M. Sherman, Rusk. 
Dorothy B. Statton, Skellytown. 
Donald D. Oxford, Springtown. 
Ralph A. Guthrie, Sundown, 
Steve R. Selleh, Thompsons. 

Lillian M. Bradberry, Warren. 
APPOINTMENTS TO TEMPORARY RANK IN THE 
Arr CorRPS, IN THE REGULAR ARMY 

The nominations of Harvey Hodges Holland 
et al. to be colonels, and the nominations of 
Milton Miles Murphy et al. to be lieutenant 
colonels, which appear in the CONGRESSIONAL 
Recorp for January 16, 1942, under the caption 
“Nominations,” beginning on page 446. 


HOUSE OF REPRESENTATIVES 
THURSDAY, JANUARY 22, 1942 


The House met at I2 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Lord God of all being, set our souls in 
that garden which is enriched by the 
flowing tides of the river of life; guard us 
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against impatience. So often the hills 
are steep, the currents are strong, and 
the ordeals bitter. We praise Thee that 
Thou art “Emanuel, God with us”—our 
security, our hope, and our victory. The 
sacrificial spirit of service and a living 
faith cannot fail to understand the di- 
vine melody of the Psalmist: “In the time 
of trouble he shall hide me in his pavilion; 
in the secret of his tabernacle shall he 
hide me.” Breathe into our souls Thy 
quickening presence that we may stand 
fully assured of Thy will. 

Almighty God, Thy teaching has come 
down through the ages. He who has 
done a little, I will reward him greatly; 
he who has given a cup of water in my 
name, I will give him the water of life; 
he who has clothed the naked, I will give 
him the white raiment of a better world; 
he who has spoken the kindly word, I 
will put into his breast the song of Moses 
and the Lamb. Grant that Thy strength 
may be made perfect in our weakness, 
In our Redeemer’s name. Amen. 


The Journal of the proceedings of yes< 
terday was read and approved. 


EXTENSION OF REMARKS 


Mr. MITCHELL. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp on the subject of de- 
mocracy at home, and to include a reso- 
lution passed by the Senate of the State 
of Illinois. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent that I may be 
permitted to address the House for 10 
minutes after the regular program of the 
day has been completed. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas? 

There was no objection. 


AMENDMENT OF THE CIVIL SERVICE 
RETIREMENT ACT 


Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent that I may ad- 
dress the House at this time for 1 minute. 

_ The SPEAKER. Is there objection to 
the request of the gentleman from 
Kansas? 

There was no objection. 

Mr. REES of Kansas. Mr. Speaker, I 
want to direct these remarks, if I may, 
to the gentleman from Georgia [Mr. 
RAMSPECK], the chairman of the Civil 
Service Committee of the House, and the 
remarks are with reference to the bill 
H. R. 3487, the conference report on 
which came up for consideration on yes- 
terday. I was on the floor all day except 
that I was called from the floor for not 
more than 5 minutes when the confer- 
ence report was called up by the chair- 
man of the committee. 

I realize it was not the obligation of 
the chairman to direct my attention to 
it, but he did know my feelings regarding 
the particular section that had to do with 
retirement for elective officials. In view 
of the fact that the chairman knew my 
position on this legislation, it seems to me 
I was entitled to the courtesy of being ad- 
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vised that the conference report would 
come up for consideration. 
Mr. RAMSPECK 


i . Myr. Speaker, will 
the gentleman yield? 

Mr. REES of Kansas. In just a mo- 
ment I will yield. 

I am not so much concerned now about 
the remainder of the bill, but I do think 
that if a measure of this kind is to come 
before the Congress it should have been 
presented as a separate bill and not put 
intoacivil-service retirement measure, be- 
cause I do not feel that provision belongs 
in a measure of that kind. I opposed this 
legislation in the Seventy-fifth Congress. 
I opposed it in committee. I am opposed 
to a policy whereby elected officers may 
accept the advantages that are available 
to employees under the executive depart- 
ment of our Government. I realize it is 
not compulsory, and I appreciate the fact 
that contributions are made by those who 
are entitled to its benefits; even at that 
I am still opposed to it. 


EXTENSION OF REMARKS 


Mr. CUNNINGHAM. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and to include 
therein a statement by Mr. J. B. Weede, 
of Des Moines, relating to national de- 
fense and peace; and, second, I ask unan- 
imous corsent to extend my remarks in 
the Recorp and to include therein a res- 
olution by the Des Moines Garden Club. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 

Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp and to include therein an 
article by W. C. McClure. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ar- 
kansas? 

There was no objection. 


DONALD NELSON IS RUNNING THE WAR 
IN ARKANSAS 


Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to address the House for 
1 minute and to extend my remarks in 
the Recorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ar- 
kansas? 

There was no objection. 

(Mr. Exits addressed the House. His 
remarks appear in the Appendix.] 


TAXATION 


Mr. YOUNG. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. YOUNG. Mr. Speaker, the senior 
Senator from Ohio, according to a Wash- 
ington newspaper account, said “I would 
prefer the levying of a pay-roll tax, pos- 
sibly of 10 percent, because it would be 
less inflationary in its effect than a sales 
tax.” He stated “A 10 percent pay-roll 
tax would bring in $5,000,000,000.” Of 
course, men whose wealth has been in- 
herited would prefer taxes deducted from 
pay rolls instead of increased income 
taxes in the higher brackets and other 
forms of taxation. It is my view that 
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nothing conceived of could be as un- 
thinkable and atrocious as proposing to 
deduct 10 percent from the pay envelope, 
pay rolls, and salaries, This is taxing 
the poorest with a vengeance. Fortu- 
nately for ordinary folks, taxes must 
originate in the House of Representa- 
tives. Some men of great inherited 
wealth never overlook an opportunity to 
soak the poor. If a pay-roll tax is 
adopted the little fellow receiving $1,200, 
$1,500, and $2,000 a year would pay a 
tremendous tax. Persons who are urg- 
ing a pay-roll tax, if they had to forego 
their inherited wealth, big incomes, and 
large salaries for a year and try living 
on $100 per month, might conclude it 
is better not to know so much than to 
know so much that is not so. 


EXTENSION OF REMARKS 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix of the Recorp by 
printing a speech delivered over the radio 
last Monday night. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 


AMENDMENT OF THE CIVIL SERVICE 
RETIREMENT ACT 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. ' 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia? ‘ 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, in re- 
sponse to the statement made by the 
gentleman from Kansas [Mr. Ress] I 
wish to say that I am sorry the gentle- 
man was not on the floor when the mat- 
ter came up yesterday, but I followed the 
usual procedure of consulting the Speak- 
er of the House, the majority leader, the 
minority leader, and the ranking Repub- 
lican member of the Civil Service Com- 
mittee, all of whom were advised that it 
was my purpose to ask for concurrence 
in the Senate amendments. 

I wish to advise the membership of 
the House that when this bill is signed I 
expect to ask the Civil Service Commis- 
sion to station an expert on the Hill for 
a while in order that the Members may 
be informed about the procedure under 
this bili and how it applies to the elec- 
tive officials of the Government. 

Mr. REES of Kansas. Mr. Speaker, 
will the gentleman yieid? 

Mr. RAMSPECK. I yield to the gentle- 
man. 

Mr. REES of Kansas. Does not the 
gentleman think the matter was of such 
importance to the Congress, as well as 
to the country, that the whole problem 
should have had a little more considera- 
tion by the House even when it was 
brought up in the first instance, as well 
as on yesterday? 

Mr. RAMSPECK. I do not agree with 
the gentleman. I think it was given full 
consideration and certainly it is not an 
obligation of the chairman of the com- 
mittee to notify every member of the 
committee when he is going to bring up a 
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amendments. It would be utterly impos- 
sible to do that. 

Mr. REES of Kansas. I appreciate 
that. 

Mr. RAMSPECK. I have always tried 
to be courteous to the gentleman, and I 
think he will agree that I have been. 

Mr. REES of Kansas. The gentleman 
knows that it was only for a few moments 
that I was away from the floor Of 
course, I could not tell when it was going 
to come up and the gentleman knows my 
whole attitude toward the matter. 

Mr. RAMSPECK. I could not know ex- 
actly when it would be taken up. You 
have to take such a matter up when you 
can. 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. KUNKEL. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp by including an editorial 
from the St. Petersburg (Fla.) Inde- 
pendent. 

The SPEAKER. Is there cbjection? 

There was no objection. 


PEANUTS 


Mr. PACE. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PACE. Mr. Speaker, today marks 
the beginning of National Peanut Week. 
With the consent of the Speaker, I have 
had placed in the Republican and Demo- 
cratic cloakrooms a small exhibit to try 
to demonstrate some of the wonders of 
the peanut industry and of the things we 
are doing with peanuts. I hope that all 
the Members will not only see the exhibit, 
which will open their eyes, but I hope also 
they will partake abundantly of the sam- 
ples they will find there, because there 
are plenty more where they came from. 


USE OF POWER IN COTTON GINS 


Mr. POAGE. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Poace addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include a radio 
talk. 

The SPEAKER. Is there objection? 

There was no objection. 

SPEECHES AGAINST INVOLVEMENT IN 

WAR 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, the 
Washington Post this morning, continu- 
ing its efforts to smear the gentleman 
from New York [Mr. Fisu] and all who 
opposed a policy the only result of which 
could be a war, prints a list of Congress- 
men whose speeches, as printed in the 
CONGRESSIONAL REcorD, were franked out 


matter of concurring in the Senate | through the mails. The remarks I put 
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in the REcorD were an argument against 
involvement in war. 

With reference to the remarks which I 
inserted in the Recorp, entitled “We 
Burned Our Fingers Once,” the Post 
States: 


The records said Miss Boyer, HorrmMan’s 
secretary, authorized the use of his frank. 


It is quite true that Miss Boyer author- 
ized the Public Printer to issue reprints 
to the gentleman from New York [Mr. 
FisH] upon the payment of the regular 
charge. But let it be understood that I 
authorized Miss Boyer to make such 
statement; that I am not hiding behind 
any woman’s skirts; that I am not dodg- 
ing responsibility for the act of any sec- 
retary in my office; that I have no apology 
to make for those remarks. 


NEW LOCKS AT THE SOO 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Braptey of Michigan addressed 
the House. His remarks appear in the 
Appendix.] 


EXTENSION OF REMARKS 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp, includ- 
ing an editorial from the Soo Evening 
News. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. SHANNON. Mr. Speaker, I ask 
unanimous consent that after the House 
has disposed of all other special orders 
today, I be permitted to address the 
House for 15 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp and include an address de- 
livered by the Honorable SamvuEL W. 
Krwnc over station WWDC, January 18. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. COFFEE of Nebraska. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and 
to include therein a statement by Dr. 
Leo M. Christiansen, research chemist of 
the University of Nebraska, with respect 
to the possibility of developing rubber 
from agricultural commodities. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and to 
include a speech by the national com- 
mander of the American Legion. 

The SPEAKER. Is there objection? 

There was no objection. 

PILOT PLANT TO TEST LOW-GRADE 

BAUXITE 


Mr. RANKIN of Mississippi. Mr. 
' Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to re- 
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vise and extend my remarks and include 
therein a bill which I have introduced 
and some excerpts from the Mead report. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. RANKIN of Mississippi addressed 
the House. His remarks appear in the 
Appendix. ] 

Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DIRKSEN. Mr. Speaker, with 
reference to the cbservation just made by 
the gentleman from Mississippi [Mr. 
Ranxrn], let me suggest that in the Inte- 
rior Department appropriation bill last 
year we inserted an item for $60,000 for 
the building of a pilot plant for the pur- 
pose of testing new processes to reclaim 
aluminum from low-grade bauxite ores. 
The Bureau of Mines and Minerals has 
been busily engaged in pursuing that 
matter all during the last year. About 30 
days ago they made their report. They 
built a pilot plant and they have tested 
the French flotation process for reclaim- 
ing this ore from low-grade clays, and it 
is an entire success. It occurs to me that 
that process is now ready for licensing. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man. 

Mr. RANKIN of Mississippi. That is a 
different kind of ore; it is high in both 
silica and iron, and they inform me that 
they will have to have a different process, 
and for that reason they will have to have 
a new pilot plant totestit out. . 

Mr, DIRKSEN. My understanding, 
from discussing the matter with those in 
the forefront in securing development of 
that pilot plant, is that it will operate on 
any kind of bauxite ore that is found in 
the United States. 

Mr. RANKIN of Mississippi. That is 
not the information they gave me. 

Mr. DIRKSEN. That is the informa- 
tion they gave me. 

{Here the gavel fell.) 

Mr. RICH. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. RICH. Mr. Speaker, I wanted to 
make the same statement that the gen- 
tleman from Illinois [Mr. Dirksen] just 
made with reference to the duplication 
of industry in government. The dupli- 
cation in bureaus, the duplication of ef- 
fort, the duplication of things in which 
the Government is interested. It is great. 
Its cost is large. It is not necessary. If 
the gentleman from Mississippi [Mr. 
RaNKin] had investigated what the In- 
terior Department under the Bureau of 
Mines has been doing, he would have 
found cut that we can test all of the 
bauxite that they have down in Missis- 
sippi and determine whether it is val- 
uable without spending $100,000 to do 
this kind of work. That is the trouble 
with the Government. We are just du- 
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plicating and duplicating and duplicating 
all of our efforts. And the expense is 
increasing and increasing and increasing. 
That is the reason why we have such 
great cost of government as we have to- 
day, and unless and until this Congress 
stops this duplication of effort we will 


_ have a difficult time to prosecute the war, 


because we will be financially bankrupt, 
and we cannot continue. We must stop 
many things that the Members want and 
that the Government is now doing. 

When I saw the statements made in the 
papers yesterday of the enormous profits 
being made by industries which are man- 
ufacturing boats, we ought to do some- 
thing about it to stop those enormous 
profits. We had that up time and time 
again. It is time to get action. You 
promised the people it would not happen, 
but I say the New Deal promises for econ- 
omy do not exist; they never did. You 
once promised a balanced budget; the 
New Deal will never have it; all they 
know is spend, spend, spend. Soon will 
be tax, tax, tax, and not long until it will 
be everybody broke and the Government 
go bust, bust, bust. I say, get some econ- 
omy in government before it is too late. 

{Here the gavel fell.) 


INDEPENDENT OFFICES APPROPRIATION 
BILL, 1943 


Mr. WOODRUM of Virginia, from the 
Committee on Appropriations, reported 
the bill (H. R. 6430, Rept. No. 1643) mak- 
ing appropriations for the Executive 
Office and sundry independent execu- 
tive bureaus, boards, commissions, and 
offices for the fiscal year ending June 30, 
1943, and for other purposes, which was 
read the first and second times, and, with 
the accompanying report, referred to the 
Committee of the Whole House on the 
state of the Union and ordered printed. 

Mr. WIGGLESWORTH reserved all 
points of order on the bill. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I move that the House resolve 
itself into the Committee of the Whole 
House on the state of the Union for the 
consideration of the bill (H. R. 6430) 
making appropriations for the Executive 
Office and sundry independent executive 
bureaus, boards, commissions, and of- 
fices, for the fiscal year ending June 30, 
1943, and for other purposes, and, pend- 
ing that, I ask unanimous consent that 
general debate be divided equally between 
myself and the gentleman from Massa- 
chusetts [Mr. WiccLesworTH], and at the 
conclusion of debate the bill be read for 
amendment. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir- 
ginia? 

There was no objection. 

The SPEAKER. The question is on 
agreeing to the motion. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Unicn for the con- 
sideration of the bill H. R. 6430, with 
Mr. Beam in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 
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Mr. WOODRUM of Virginia. Mr. | Salaries and expenses—Con. 


Chairman, I yield myself 15 minutes, 
The CHAIRMAN. The gentleman 
from Virginia is recognized for 15 min- 


utes. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, the independent offices bill for 
1943 is for the amount of $2,096,138,875. 
The bill, Mr. Chairman, provides the ap- 
propriations for the so-called independ- 
ent establishments, numbering 43. In 
the back of the bill you will find enumer- 
ated the 43 agencies and departments in- 
cluded in this independent offices bill. 
You will see by scanning the bill and the 
hearings that very few of the agencies of 
the Government, even though they are 
the so-called old-line agencies, have not 
felt the impact of the tremendous de- 
fense effort we are making. For instance, 
a few years ago we were quite shocked 
when the amount of the independent 
offices bill gradually approached $1,000,- 
000,000, but today it is $2,100,000,000. It 
is interesting to note in this connection, 
however, that 2 agencies of the 43 ac- 
count for $1,500,000,000 of the $2,100,- 
000,000; that is, $980,000,000 for the 
Maritime Commission, which is charged, 
as we know, with our vast shipbuilding 
program, and $600,000,000 for the Veter- 
ans’ Administration to pay pensions, 
benefits, hospitalization, and so forth. 

Mrs. ROGERS of Massachusetts. Mr. 
Chairman, will the gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 

Mrs. ROGERS of Massachusetts. Has 
any appropriation been made for in- 
creased hospital facilities which will un- 
doubtedly be needed to house the wound- 
ed of this war? 

Mr. WOODRUM of Virginia. General 
Hines testified that the Veterans’ Ad- 
ministration has something like 5,000 
hospital beds that would be available if 
needed. We have provided in the Army 
and Navy appropriations a sufficient 
amount to supply the needed hospital 
facilities in the Army and Navy for the 
increased strength of these establish- 
ments and take into account the fact 
we are in war. 

Mrs. ROGERS of Massachusetts. I 
have talked with General Hines several 
times, and my understanding is that he 
is making a survey for the purpose of in- 
creasing further the hospital facilities 
under his Bureau. 

Mr. WOODRUM of Virginia. That is 
correct. 

Since we are discussing the Veterans’ 
Administration, I will insert at this point 
for the information of the House a chart 
showing the various appropriations in the 
bill for this activity and the purposes for 
which the funds are made available for 
the fiscal year 1943: 

Veterans’ Administration, fiscal year 1943 
Salaries and expenses_......... $110, 909, 088 


01 Personal services...._. 70, 889, 905 


02 Supplies and materials. 19,046,030 
05 Communication  serv- 

__ | 304, 860 
06 Travel expenses....--- 1, 370, 258 
07 Transportation of 

things (service) -_--- 1, 028, 360 
10 Heat, light, power, 

Gs MC soc 2, 097, 850 
DAs is acini nies 267, 250 
12 Repairs and alterations 2, 773, 707 








1. Yellow fever roll of honor 


6. Spanish-American War. 


7. Regular Establishment OID. ond tnwck scheme 
ar, service connected) ........ 


. Compensation (World 
k Reason 


. Death compensation 


Grand tota) obligations............................-- 


1941 ee obligated in 1940 
et totai ob 


Five of the forty-three agencies in this 
bill account for 90 percent of the appro- 
priation. The balance is distributed be- 
tween the remaining agencies. 

Notwithstanding the large amount in- 
volved in the bill, for the reason which I 
have indicated, it has not presented a 
very fertile field for savings. We have 
been able to deduct $5,029,115 below 
Budget estimates, but you will find as you 
go through these hearings and as you 
go through the bill that practically all 
of these agencies are feeling terrifically 
the impact of the defense program. For 
instance, the Civil Service Commission 
we all know has increased its work al- 
most beyond comprehension because of 
the vast increase in the number of Fed- 
eral employees, practically all of them 
being under civil service. We find that 
the General Accounting Office, because 
of the large expenditure of funds for de- 
fense purposes, has had to double and 
triple its auditing, clerical, and investi- 
gational force. The National Advisory 
Committee for Aeronautics, the Selective 
Service System, the Tennessee Valley 
Authority engaged in the power program 
with this greatly extended effort which 
we are making have all had to be pro- 
vided with increased appropriations. So 
as you look through this bill and read 
the report—and this is a very carefully 
drawn report—for an explanation of 
these various items you will find that the 
Budget and the committee have held 
down the expenditures of these regular 
agencies of the Government to a mini- 
mum, taking into account, as I say, the 
effect of this defense effort on each 
agency. In addition to that there are in 
this bill, and there will be in every other 
bill coming before the House, reflected 
sums which are added to each agency to 
take care of the administrative within- 


8 

9 ms (World War, non-service-connected) __._..... 
10. Emergency Officers’ retirement pay (World War)-_._....-.. 
ll World War, service connected) 

1%. Death compensation (World War, non-service-connected)............... 14, 542, 536 
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National Service Life Insurance. $27,770,000 
13 Special and miscellane- Hospital and domiciliary facili- 

ous current expenses. $510, 000 RN ceemeeee 4, 557, 000 
2200 Grants to State homes. 1, 552, 800 eects 
2250 Burial expense_....... 5, 030, 820 MU ih aide 601, 195, 088 
eter tedae ee ay Scare It will be noted that the largest item of 
ment departments ..._--. +4, 718,223 | appropriation for the Veterans’ Admin- 
Transfers from other Gov- istration is for the payment of compen- 
ernment departments... _ — 285,000 | sation and pensions and the statement 
110,909,088 | following under this head shows the 
Printing and binding_________. : 138, 000 amounts that are included in the bill for 
Army and Navy pensions___._. 445,000,000 | that purpose compared with funds pro- 

Military and naval insurance... 12,821,000 ' vided for the 2 preceding years. 

Pensions 
Fiscal year 
By projects 







55, 482, 980 
9, 780, 140 


433, 321, 707 
+6, 216, 208 
439, 537, 915 

16, 954, 389 


456, 492, 304 


12, 133, 704 
441, 194, 981 


| 441, 194, 981 
12, 402, 019 


grade promotions under the so-called 
Ramspeck bill. In this bill the increase 
amounts to $2,937,672. 

The committee, Mr. Chairman, con- 
ducted very careful hearings for several 
weeks. We went into each agency care- 
fully, and I want to express my appre- 
ciation of the fine cooperation given by 
the minority members of the committee, 
We think we have presented a bill to the 
House in as good form and with as much 
care and pains as it is possible under the 
circumstances. 

I believe there are not more than one 
or two items in the bill that will be con- 
troversial. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 

Mr. RANKIN of Mississippi. I notice 
on page 77 this language: 

Provided, That no part of this appropria- 
tion shall be expended for the purchase of 
oleomargarine or butter substitutes except 
for cooking purposes, 


It seems to me at this late date when 
almost every doctor in the world, so far 
as I am able to find, recommends oleo- 
margarine for certain patients—and cer- 
tainly our doctors here do—and when 
this material is made from vegetable 
oils, largely cottonseed oil, soybean oil, 
or peanut oil, all produced in this coun- 
try, when it has no ill effects, when it fs 
free from tuberculosis germs, free from 
anthrax, cholera, cancer, and .other in- 
fectious and contagious diseases, I can- 
not understand why the Congress of the 
United States should forbid the doctors 
in the veterans’ hospitals from prescrib- 
ing it for their patients, when other doc- 
tors in other hospitals throughout the 
world prescribe it for certain classes of 
patients, 
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Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield 
te the gentleman from South Carolina. 

Mr. HARE. Less than 6 weeks ago my 
physician recommended that to me as a 
substitute for butter. 

Mr. RANKIN of Mississippi. Certain- 
ly, and the physician of this Hoyse—and 
we have one of the best physicians in the 
country—has recommended it for scores 
of Members of the House and of the 
Senate. It is recommended everywhere 
else, yet somebody sometime back slipped 
in this iniquitous provision to try to out- 
law a product that some Members felt 
was in competition with the products of 
their own districts, and the provision has 
been carried on from year to year. 

I say this as a representative of a 
Gairy district. I represent probably more 
dairy farmers than any other Member 
from a Southern State. I am also chair- 
man of the Committee on World War 
Veterans’ Legislation. I know we have 
thousands of patients that, if other doc- 
tors are correct, need this food as a 
substitute for what they are now getting. 

I hope the gentleman from Virginia 
and other members of the committee will 
agree to strike this provision from the 
bill. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, unless there are further ques- 
tions, I yield the floor. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield myself 20 minutes. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, in the course of his recent Budget 
message to the Congress the President 
made the following statement, which I 
quote: 

In a true sense there are no longer non- 
defense expenditures. 


This philosophy seems to me to be the 
perfect solution to the problem confront- 
ing the Congress, at least from the stand- 
point of many of the departments and 
agencies. Nondefense expenditures are 
not only reduced to a minimum; they are 
completely eliminated—all through a 
single sentence. 

I am very much afraid that as we go 
along we shall find a tendency among 
those coming before us for appropria- 
tions to adopt this philosophy whole- 
heartedly. There is evidence of the 
adoption of this philosophy in the bill 
before us today. We find that many of 
the agencies covered in this bill, which 
formerly devoted themselves to nonde- 
fense activities, now take the position 
that they are working largely or wholly 
for defense purposes. This is true even 
in those instances where the Budget spe- 
cifically sets up one fund for normal 
activities and another fund for defense 
activities. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Kentucky. 

Mr. MAY. Iintended to ask this ques- 
tion of the distinguished gentieman from 
Virginia, but I think it is pertinent to 
the remarks of the present speaker. To 
just what extent did it appear in the 
hearings before the Committee on Ap- 
propriations in connection with these 
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numerous independent offices that there 
is a concerted effort on the part of all 
of them to undertake to make themselves 
national defense organizations and to be 
considered as engaged in national de- 
fense efforts rather than their proper and 
necessary legitimate functions? 

Mr. WIGGLESWORTH. Generally 
speaking, I think the temptation to do 
this is apparent in the hearings in re- 
spect to a good many of the agencies 
under consideration in this bill 

Mr. MAY. I realize there are many 
things that are actually national defense 
that we have not heretofore considered 
to be such. 

Mr. WIGGLESWORTH. That is, of 
course, true. 

Mr. MAY. However, I got the im- 
pression from hearings of my commit- 
tee—and I am unfortunate enough not 
to have time to read these hearings— 
that there is a general effort in all the 
agencies of the Government to try to 
make themselves instruments of national 
defense in order to get appropriations. 
I think that is true. 

Mr. WIGGLESWORTH. Generally 
speaking, my impression is the same as 
the gentleman’s impression, from the 
hearings we have had in connection with 
this bill. 

Mr. CASE of South Dekota. Mr. 
Chairman, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from South Dakota. 

Mr. CASE of South Dakota. Was 
there any agency whatever that came be- 
fore the committee that did not in some 
large degree attempt to justify its re- 
aquest for funds on the ground that it is 
doing national defense work? 

Mr. WIGGLESWORTH. It may not 
have been unanimous. It certainly was 
the general rule. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. 1 yield to the 
gentleman from Pennsylvania. 

Mr.DITTER. I wonder whether I may 
inquire of the gentleman from Kentucky 
whether he meant to infer that many of 
the needless agencies of the Government 
that have been created since 1933 are 
presently trying to assume the cloak of 
national defense in an effort to continue 
their existence? I rather got that in- 
ference from the pointed inquiry he 
made. I have had the same impression 
-but have hesitated to express it. I am 
gratified to know that my very distin- 
guished friend from Kentucky, the chair- 
man of the Committee on Military Af- 
fairs, is just as much concerned as I am 
about this needless effort on the part of 
some of these useless agencies to per- 
petuate themselves at the expense of the 
taxpayers. 

Mr. MAY. If the gentleman will yield, 
I should like to respond very briefly to 
the question of the gentleman from 
Pennsylvania. 

Some 60 days ago, I think, the Secre- 
tary of the Treasury, Mr. Morgenthau, 
issued a statement in which he said we 
ought to begin to curtail expenditures 
for solely nondefense activities to the 
extent of about $1,000,000,000. Knowing 
this great committee of the House of 
Representatives has the great task it 
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has, I fee] that its Members are con- 
stantly being bedogged, bedeviled, and 
maybe bedamned a little by these agen- 
cies, just as we are, I think it is time we 
begin to look into the question of how 
to save some of the expenditures that 
are not necessary. 

Mr. WIGGLESWORTH. Mr. Chair- | 
man, I am happy to hear the gentleman: 
from Kentucky take that position. I ex-° 
press the hope that in spite of the 
enormous appropriations we are called 
upon to make for defense activities, and 
in spite of the extreme rapidity with 
which we are called on to make these 
appropriations, we shall not lose sight of 
our duty to the people to reduce non- 
Gefense expenditures to the minimum 
and eliminate waste and extravagance 
from all appropriations. It seems to me 
particularly important in view of the 
findings which have been made by. our 
Military Affairs Committee, by our Naval 
Affairs Committee only a day or two ago, 
and by the so-called Truman committee 
over in the other body. 

-The TREADWAY. Mr. Chairman, will 
the gentleman yield? 

Mr. WIGGLESWORTH. Very briefly. 

Mr. TREADWAY. I wanted to call the 
gentleman’s further attention to what I 
am sure he is aware of, that this effort 
to secure economy in nondefense items 
has been reported upon to a certain ex- 
tent by the so-called Byrd committee, 
of which the gentleman from Virginia 
[Mr. Wooprum] is a distinguished mem- 
ber. I hope the House, under the leader- 
ship of such able men as the gentleman 
now speaking, will be able to fall into 
line with the report of that committee. 
The preliminary report brings out items 
totaling $1,300,000,000 where a saving 
can be made in nondefense appropria- 
tions. 

Mr. WIGGLESWORTH. I may say to 
the gentleman that I think it is vital to 
eliminate all possible nondefense ex- 
penditures. 

Mr. BROWN of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. WIGGLESWORTH. Briefly. 

Mr. BROWN of Ohio. Most of this 
saving that is mentioned in this report 
comes out of the different emergency ap- 
propriations that have been made in 
other ways. I notice here $610,000,000 
from the emergency funds appropriated 
to the President, and yet we have prob- 
ably appropriated more money to the 
President in the last few months than 
at any other time in all history. 

Mr. WIGGLESWORTH. Let me say 
to the gentleman in that connection that 
the statement from which he is reading, 
in my judgment, is misleading. The bill 
carries with it a total in appropriations of 
about $2,100,000,000. In addition to that, 
it carries $47,600,000, or thereabouts, 
in authorizations, and over and above 
that it carries about $3'75,000,000 for in- 
definite and permanent appropriations, 
giving us a total over-all figure of about 
$2,520,000,000. 

When you compare that with the total 
in last year’s bill, at the time that it 
passed the House, you will find the totals 
carried here are more than last year’s 
totals. They exceed last year’s appropri- 
ations by about $700,000,000. They ex- 
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ceed last year’s over-all figure by $'730,- 
000,000. 

If you compare the totals here with 
last year’s totals including all supple- 
mental and deficiency items you will find 
according to my figures a saving in re- 
spect to a.propriations amounting to 
about $42,900,000 and in respect to the 
over-all figures amounting to about $12,- 
900,000. 

I may point out in this connection that 
the saving of $42,900,000 is more than ac- 
counted for by two items, that for Public 
Buildings Administration construction 
amounting to $34,700,000, and that for 
Public Roads Administration construc- 
tion amounting to $36,500,000, a total of 
$71,200,000. 

Of the 40 agencies covered by this bill, 
one shows no decrease, receiving exactly 
the same appropriation as last year, 
while 23 show actualincreases. The chief 
reductions will be found in the Public 
Buildings Administration and the Public 
Roads Administration items just referred 
to; in the item for the President’s emer- 
gency funds, as to the future of which 
no prediction can now be made; in the 
T. V. A. item solely because of the enor- 
mous supplemental appropriations made 
for T. V. A. after the passage of this bill 
last year, and in the Home Owners’ Loan 
Corporation and Public Works Adminis- 
tration items, both agencies being in the 
process of liquidation. 

The committee reductions amount to 
about $5,000,000 in appropriations and 
something less than half a million dollars 
in authorizations. 

Now, Mr. Chairman, because of the 
position taken by many of these agencies 
in respect to alleged defense activities, 
it is difficult to bring about major reduc- 
tions in the items now before us. There 
are various items, however, which, in my 
judgment, can be reduced or eliminated 
without hurting anyone and I hope that 
action to this effect will be taken under 
the 5-minute rule. 

This bill covers, as always, a tremen- 
dous territory and develops, in the course 
of its consideration, a lot of information. 
Time, of course, does not permit me 
to go into detail, but I do want to take 
some time today to refer to some of the 
information developed by the committee 
in the course of the hearings. 

GENERAL ACCOUNTING OFFICE 


The recommendation for the General 
Accounting Office amounts to $16,900,000 
as compared with $10,900,000 for the cur- 
rent fiscal year. The request to the Budg- 
et by this agency was about $20,000,- 
000, the Budget seeing fit to reduce the 
request by about 20 percent, at the same 
time indicating that possibly at some 
time in the future further funds might 
be received out of lend-lease funds, and 
in respect to the relief work of the agency. 

The cut is emphasized by the fact that 
there have been appropriated many bil- 
lions of dollars since the estimate was 
submitted, and by the increase from 
about 11,000,000 vouchers in 1941, to an 
estimated 38,000,000 vouchers in 1943. 

The General Accounting Office indi- 
cates that it is content to wait for further 
consideration from the Bureau of the 
Budget. Personally, however, I do not 
like to see the difficulty experienced by 
this agency is obtaining what seem to 
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be essential funds either this year or in 
previous years. It seems to me the work 
of this agency is absolutely vital to Con- 
gress and to the people. It is the best 
assurance we have against waste and the 
illegal use of the people’s money. The 
Congress I know has every confidence in 
the agency and its leadership. If there is 
any agency of the Government which, in 
my judgment, ought to be absolutely in- 
dependent from Executive influence of 
any kind it is the General Accounting 
Office. 

I point out incidentally that the re- 
port of this agency shows a suspension 
of accounts for the United States Mari- 
time Commission to the extent of about 
$4,900,000 and for the W. P. A. to the ex- 
tent of about $11,000,000. 

The record indicates in connection with 
the latter that material was sent by this 
agency to the Department of Justice as 
a result of the W. P. A. investigation, 
with the anticipation that criminal action 
for embezzlement and conversion of ma- 
terials would result. Up to the time of 
the hearinss that action had not been 
taken. 

The report also shows an abuse to a 
considerable extent of the use of Govern- 
ment automobiles, and brings out also 
the matter referred to on the floor 2 or 3 
days ago, namely, the practice of taking 
persons not on the Federal pay roll at 
all and placing them on the rolls of this 
or that agency for the purpose of work- 
ing and working solely for congressional 
investigating committees. This practice 
is condemned by the General Accounting 
Office and also by your committee. 

BUREAU OF THE BUDGET 


Passing now to the Bureau of the 
Budget, for which the recommendation 
is $1,982,000, as compared to $1,315,000 
for the current fiscal year, as a result of 
the enormous increase of work for this 
agency, I want’to speak for a moment on 
the cost of informational and propa- 
ganda work in the Government. As the 
members of the committee know, for a 
number of years I have done what I 
could on this floor to hold down this 
cost. 

Two years ago in December 1939 I 
asked the Budget Bureau to give me a 
statement showing the cost in this con- 
nection by departments and agencies. 
I renewed that request in December 1940. 
The statement finally arrived about the 
close of the last fiscal year. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex- 
pired. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield myself 15 minutes more. 

I anticipated that I would receive a 
few typewritten pages. When the docu- 
ment arrived, it was 164 pages in length, 
and here it is. 

It is prepared on the thinnest possible 
paper. It is about 15 inches wide, 20 
inches long, and about half an inch thick. 
It shows a total expenditure for the fiscal 
year 1941 of $27,770,000, broken down 
into 14 items, which I shall insert in the 
RecorpD at this point. 

PURIIIRIOINES Sok cnntibi cee ditainia $13, 751, 800 


Pee ORM. is .ackiscasansicin~ 1, 170, 700 
Radio broadcasts..........-.... 435, 600 
GTIGUD . CORTOCU....nccasecasaccce 2, 573, 000 
Paid advertisements .......-.. ‘ 13, 500 


ae tinea 839, 600 
Motion pictures --.........-.-. 600, 600 
Lantern slides and lecture ma- 

alii letnaiietienihinibinm henge 146, 200 
NE  ccticennewncwn $380, 900 
Correspondence____.......-.... 3, 118, 600 
Individual contacts........... 3, 577, 300 
Educational cooperation.._._.-. 510, 800 
Sie erate meen phenome 99, 600 
Miscellaneous and other......_. 551, 800 


Of this sum, the Department of Agricul- 
ture anticipates expending $11,887,700, or 
42.9 percent of the total. 


Of the total, $19,463,000 is for salaries 
and expenses and $8,306,060 for other ob- 
ligations. It indicates full-time employ- 
ment of this character for 2,995 people, 
and part-time employment of this char- 
acter for 31,618 people, or a total of 
34,613 people. 

I think, Mr. Chairman, the report is 
all right as far as it goes. I am con- 
fident, however, that it does not give us 
anything like a complete picture in this 
connection. 

For instance, it specifically states that 
the Office of Emergency Management is 
not included, because that agency was 
then in the formative stage. We all 
know that Mr. Horton, of the O. E. M., 
runs one of the largest publicity set-ups 
in the entire Government. In 1942 he 
has an organization of something like 
249, at a cost of something like $705,000 
annually. There are other agencies 
under O. E. M. which should be included 
here. 

Mr. CASE of South Dakota. Mr, 
Chairman, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. CASE of South Dakota. Do I 
understand from the gentleman’s figures 
that there are approximately 35,000 peo- 
ple now engaged in the information serv- 
ices of the various branches of the Gov- 
ernment? 

Mr. WIGGLESWORTH. On full or 
part time, yes. 

Mr. CASE of South Dakota. I notice 
in the hearings that the Office of Govern- 
ment Reports proposes from the funds 
requested, to increase the number of 
employees considerably, and to add em- 
ployees in States where they are not now 
operating? 

Mr. WIGGLESWORTH. That is cor- 
rect. 

Mr. MICHENER. Will the gentleman 
yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. MICHENER. Just what is the 
nature of the information that these 
35,000 people gather and disseminate? 

Mr. WIGGLESWORTH. This is sup- 
posed to include information, propa- 
ganda, promotion, publicity, reporting 
political trends or whatever other de- 
scription you want to use for that type 
of work. It is supposed to refer to 
approximately all the agencies of the 
Government for the fiscal year 1941. 

Mr. MICHENER. In other words, 
then, if a new agency is set up by act of 
Congress or by Executive order, that new 
agency sells itself to the Government, 
to the people, through this propaganda 
agency? Is that correct? 

Mr. WIGGLESWORTH. Well, I think 
that is a fair interpretation in many 
instances. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield? 
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Mr. WIGGLESWORTH. I yield to my 
colleague from New York. 

Mr. FITZPATRICK. Is it not a fact 
that many of the people throughout the 
country write in to these agencies and 
ask for information, and becauSe of that 
they publish certain information that is 
‘distributed? 

Mr. MICHENER. Will the gentleman 
yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. MICHENER. Is it not a fact that 
this agency does not answer any private 
correspondence other than to say that 
it is an agency of the Government and 
furnishes information to the various 
branches of the Government and puts 
out in behalf of the Government such 
propaganda information as the agency 
feels is most apt to sell the policy of the 
Government? 

Mr. FITZPATRICK. It is information 
that has been requested by the people 
of the country and because of that they 
have sent it out. 

Mr. WIGGLESWORTH. Of course, 
there is a certain amount of legitimate 
expenditure in this field, but this figure 
Iam giving is for the entire Government, 
and in my judgment is a preposterous 
figure and entirely unjustified for the 
work in question. 

Mr. CASE of South Dakota. Will the 
gentleman yield further? 

Mr. WIGGLESWORTH. I yield. 

Mr. CASE of South Dakota. On page 
1154 of the hearings I note that “personal 
services in the Office of Government Re- 
ports” for the current year includes 531 
employees, and it is proposed to add 404. 
Further, that offices are now maintained 
in 32 States. A table that follows indi- 
cates the present employment in different 
States and what is proposed to be added 
during the balance of the fiscal year 
1942 and the fiscal year 1943. The Office 
of Government Reports will be expanded 
from 32 States to all of the States with 
a considerable increase of personnel in 
the offices where they already have offices. 

Mr. WIGGLESWORTH. The expan- 
sion requested is very great. 

Miss SUMNER of Illinois. Will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Miss SUMNER of Illinois. I would 
like to ask two questions: First, is this a 
new development and, if so, how long 
have we had this system of public rela- 
tions, press agents, and so forth, to dis- 
tribute propaganda? ‘The second ques- 
tion is, Is this set-up similar to the one 
operated by Goebbels in Germany and, 
if not, in what way is it distinguishable? 

Mr. WIGGLESWORTH. I will say to 
the gentlewoman in answer to the first 
question, that when I was in the Treas- 
ury Department, if the Secretary of the 
Treasury had some information for the 
press, he rang for a stenographer and 
dictated what he wanted to give out. 
The development of this enormous pub- 
licity set-up all through the Government, 
has been a development almost ex- 
clusively of the past 9 years, with a view 
to advising the people as to—— 

Miss SUMNER of Illinois. As to how 
to vote? 

Mr. WIGGLESWORTE. This has no 
doubt been one objective. To a large ex- 
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tent, the work has been sheer propa- 
ganda, as distinguished from legitimate 
information in my judgment. Of course, 
it has been carried on by an enormous 
staff of expert writers and radio com- 
mentators placed in this or that agency 
or department of the Government and 
paid for by money of the taxpayers. 

As to the second question, I am afraid 
I am not sufficiently versed as to the set- 
up in Germany but the objectives sought 
would seem to be similar. 

Mr. DITTER. Mr. Chairman, will my 
colleague yield? 

Mr. WIGGLESWORTH. I yield.. 

Mr. DITTER. Does the gentleman 
have time to permit of an observation in 
reply to the statement made by the gen- 
tleman from New York [Mr. Fitz- 
PATRICK] ? 

Mr. WIGGLESWORTH. I yield briefly 
to my colleague. 

Mr. DITTER. As the gentleman from 
New York was trying to make that excuse 
for the existence of this over-all agency, 
I was reminded of that story when the 
woman was asked who broke the beauti- 
ful mantel mirror that adorned her living 
room. She said, “Why, my husband. He 
ducked when I heaved a large vase at 
him.” I think the effect of my friend 
from New York to try to justify this thing 
is just the ducking, so to speak,:that is 
breaking the mantel mirror. 

Mr. FITZPATRICK. I do not have to 
justify it, because many Members of Con- 
gress receive letters from their constit- 
uents asking for those reports. No doubt 
the gentleman who just spoke has often 
taken advantage of the same service. 

Mr. TREADWAY. Mr. Chairman, will 
the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. TREADWAY. I understood the 
gentleman to say he considered the total 
of this item preposterous; that a certain 
amount was legitimate, but that much 
Was preposterous. How does the gentle- 
man differentiate between that which is 
necessary and that which is preposter- 
ous? 

Mr. WIGGLESWORTH. That is a 
pretty difficult question to answer. I be- 
lieve it is an expenditure which could 
be largely eliminated without impeding 
the proper functions of the Government 
to the advantage of the taxpayers of the 
country. 

In this connection, let me point out 
that in the statement which was fur- 
nished by the Budget nothing is includ- 
ed for expenditure of mailing under the 
penalty privilege of this mass of propa- 
ganda. 

The total cost of penalty mail in the 
year 1940 amounted, I am advised, meas- 
ured in terms of loss of revenue, to 
$41,500,000. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield there? 

Mr. WIGGLESWORTH. I cannot 
yield; I have not the time. 

Adding a fair amount for the cost of 
mailing and the amount expended by 
O. E. M. in this connection to the total 
of $27,770,000 in the survey by the 
Budget, it seems to me that the over-all 
total might well amount to as much as 
$45,000,000 or $50,000,000 for the year in 
question. 
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It should be noted in this connection 
that the Budget specifically reports that 
none of the departments or agencies 
keep any records segregating costs for 
these activities; that they are found in 
various complex patterns, making it 
difficult for many of the agencies to 
arrive at any clear segregation of the 
expense involved. 

It seems to me that at this time, when 
the legitimate press of the country and 
other paper users find themselves con- 
fronted with the prospect of not being 
able to obtain the paper they need, there 
is an added reason for curtailing this 
overdone activity of the Government. 

I hope that the survey will help the 
Bureau of the Budget and the Congress 
to make some headway in reducing this 
expenditure to a reasonable point. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield at that point? 

Mr. WIGGLESWORTH. I jield 
briefly. 

Mr. FITZPATRICK. It appears from 
the report of the Post Office Department 
that from the year 1940 the use of the 
penalty privilege by all departments 
amounted to $16,986,112.02; our subsidy 
to the second-, third-, and fourth-class 
users in that year was $133,482,882.23. 
What is the gentleman going to do about 
that subsidy? Is he opposed to it? 

Mr. WIGGLESWORTH. I do not see 
that that is in any way connected with 
this question. 

Mr. FITZPATRICK. Yes; it is. It is 
a penalty on the taxpayers of this coun- 
try of more than $133,000,000. 

For the year 1941 the penalty of these 
subsidies was $124,826,996.86. How does 
the gentleman feel in that respect? 

Mr. WIGGLESWORTH. I cannot 
yield further to the gentleman except to 
say that every subsidy, of course, is a 
burden on the taxpayers of the country. 
The question is whether it is justified or 
not justified. 

Mr. BENNETT. Mr. Chairman, will 
the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. BENNETT. With respect to the 
question raised by the gentleman from 
New York, I should like to inquire if this 
appropriation does not cover the cost of 
the many tons of stuff that is mailed out 
to the country papers of the Nation? 
I frequently receive letters from news- 
paper publishers in my district wanting 
to know if something cannot be done to 


lessen the vast amount of material sent 


by these departments to them. They 
tell me that they could not give space to 
one-thousandath part of the material they 
receive. They do give some space, which 
is their stock in trade, and this has some- 
thing to do with the subsidy the gentle- 
man speaks about. 

Mr. WIGGLESWORTH. Imay say to 
the gentleman from Missouri that the 
objective he has in mind is the same that 
I have. 

Mr. BENNETT. It is a waste of costly 
effort and paper. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. CASE of South Dakota. I just 
want to add briefly that I received a let- 
ter from one of the papers in my State 
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saying that in one mail they received 
five identical copies of one release from 
one department. Apparently the infor- 
mation offices are more efficient in pour- 
ing the material out than in revising their 
mailing lists. 


Mr. WIGGLESWORTH. I call atten- 
tion to another survey made by the 
Budget Bureau at my request, a brief 
survey, which will be found on page 
1108 of the hearings. This is a survey 
of the cost of personnel work in the 
various departments and agencies with 
particular reference to the increase since 
the Executive order of 1938. 

This survey shows an inc ¢ in per- 
sonnel as between 1938 anf .540 of 100 
percent as compared with an increase in 
the number of Government workers of 
55 percent and an increase in per capita 
cost of 29 percent. The total number of 
workers engaged in personnel work for 
the year 1940 was 15,005, at a cost of 
$25,400,000 or thereabouts. 

(Here the gavel fell.] 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield myself 10 additional min- 
utes. 

The Bureau of the Budget states that 
the increase in per capita cost is not 
normal, and that the reasons for it are 
not apparent. 

The Bureau points out that its Division 
of Administrative Management has been 
making studies of individual departmen- 
tal operations. Surely, there is a tre- 
mendous opportunity in this field. 

We have had a mass of red tape and 
lack of coordination in the whole O. P. M. 
set-up. We have had some eight dif- 
ferent agencies charged with responsi- 
bility in respect to priorities. We have 
today some 12 different outfits contrib- 
uting to the defense housing picture. We 
have a number of activities like the Office 
of Education, N. Y. A., and W. P. A., all 
engaged in what seem to be more or less 
duplicated training activities. We have 
100 or more statistical units which the 
Bureau tells us are in many cases com- 
peting. I hope the Bureau will be able 
to contribute substantially in this field 
as a result of the increased appropriation 
which is carried in this bill. 

The Bureau also reports the creation 
of a defense project unit, set up in No- 
vember 1940 for the purpose of investi- 
gating all defense construction projects, 
and that this unit as of October 1, 1941, 
had actually examined 1,341 projects, in- 
cluding cantonments, air fields, ammuni- 
tion plants, shipyards, and other kinds 
of construction, with great savings re- 
sulting. It is very difficult to reconcile 
this statement with the findings of the 
3 investigating committees to which I 
have already referred. 

EMERGENCY FUND OF THE PRESIDENT 


The committee will find on page 1120 
of the hearings a rather complete state- 
ment of the allocation of all emergency 
funds appropriated for expenditure by 
the President. This bill carries $25,000,- 
000 more, plus unexpended balances, as 
compared with $100,000,000 of appropria- 
tions and $25,000,000 in contract authori- 
zations a year ago. 

My understanding of the general ap- 
propriation for this purpose is that the 
funds are to be expended for emergencies, 
and for emergencies affecting the na- 


CONGRESSIONAL RECORD—HOUSE 


tional security and defense, and for these 
purposes only. I suggest that the Mem- 
bers consider the tables to which I have 
referred. To my mind, in instance after 
instance there are allocations which are 
apparently not of emergency character 
and which could just as well have come 
to this Congress for consideration before 
allocation. There are other instances for 
which, in my judgment, there is no basis 
se a strictly national defense classifica- 
on. 

It seems to me, Mr. Chairman, if 
further funds of this character are to be 
appropriated it should be done on the dis- 
tinct understanding that they will be 
spent only for emergencies, and only for 
those emergencies affecting the national 
security and defense, in accordance with 
the original appropriating language. To 
go further is simply to surrender our 
proper responsibilities. 

NATIONAL RESOURCES PLANNING BOARD 


The recommendation of the committee 
for this agency is $1,108,845, as compared 
with $1,101,390, a reduction below the 
Budget estimate of $300,705. 

I have never been sold on much of the 
work done by this agency. A certain 
amount of planning is. of course, vital; 
but it seems to me that much of the 
work involves duplicating or merely co- 
ordinating that done by other agencies, 
and that much of it also involves invad- 
ing a sphere which properly belongs to 
the several States. 

The Budget recommendation is in two 
parts, $708,845 for regular activities and 
$400,000 for defense activities. The atti- 
tude of the agency in this connection 
affords a good example of the philosophy 
referred to at the opening of my remarks. 

Mr. Eliot, Director of the agency, 
states that— 

The whole thing is really one, as I inter- 
pret it; this separation of appropriation items 
makes a pretty artificial distinction between 
regular and defense where planning is con- 
cerned. 


Again he says: 

The major activity for the next fiscal year 
will be the preparation for whatever situation 
may confront the Nation after the present 
war emergency 


Again he attempts to justify the in- 
crease requested by “various special tasks” 
and for “unforeseen problems,” and adds 
that— 

The only safe assumption to make is that 
other problems will arise and that funds 
should be available to cover these unforeseen 
requirements. 


It is difficult to escape the feeling that 
the national emergency is resorted to as 
a basis fer increased appropriations 
largely for nondefense purposes. 

FEDERAL COMMUNICATIONS COMMISSION 


Let me say a word about our old friend 
the Federal Communications Commis- 
sion, for which there is a recommen- 
dation here of $4,991,219, as compared 
with an appropriation of $5,068,729 for 
the current fiscal year. 

Time after time I have stood in the 
Well of this House and inveighed against 
the practice of the Commission of giving 
its approval to the transfer of stations or 
the control of those stations for consider- 
ations far in excess of the value of the 
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physical assets so transferred—a prac- 
tice, in other words, involving the sale 
of Government licenses, with all the 
Possible dangers to the public that we 
have seen involved in the capitalization 
of licenses in other fields. May I point 
out in this connection that the tables 
furnished on page 334 of the hearings 
indicate clearly that this practice still 
continues. 

There are a number of instances in 
which the figures establish this fact, in- 
cluding one transfer of a station valued at 
$425,000 for stock of the value of $950,- 
000 plus and $175,000 in cash. 

I call attention also to the authoriza- 
tion of the transfer of a station valued 
at $74,000 for a monthly rental of $1,125 
for a period of 114% years. This station 
reports a yearly profit of some $75,000. 
What possible authority there is for ap- 
proving a lease for a period of 1142 years 
under existing law, I, for one, do not 
know. 

There are other similar examples. 

Under the general topic of the monop- 
oly which the Commission has allowed 
to grow up under its jurisdiction in the 
broadcasting field, I may point out that 
the record indicates that 95 percent of 
the available nighttime power is now 
controlled by stations affiliated with net- 
works. 

Furthermore, in spite of the licensing 
jurisdiction of the Commission, prac- 
tices seem to have the Commission’s ap- 
proval under which the affiliates are com- 
pelled to turn over to the networks as 
much as 40 percent of their time and 
earnings obtained from charges for their 
time to the extent of from 62'2 to 100 
percent. 

Mr. Fiy was rather vague on this mat- 
ter, but a bill of complaint filed by 
N. B. C. in the Federal District Court for 
the Southern District of New York sets 
forth a standard contract under which 
the affiliate is compelled to turn over 
to N. B. C. 100 percent of the first 16 
unit hours, 80 percent of the next 25 
hours, 70 percent of the next 25, and 
624% percent from all time over 66 unit 
hours. 

Mr. Fly apparently takes the position, 
in spite of his licensing power, that these 
matters are not within the jurisdiction 
of his Commission. 

Several times on this floor I have ad- 
vocated the imposition of a reasonable 
tax on those engaged in this industry 
who are making enormous profits out of 
franchises for which they pay not one 
red cent. A year ago, as the Members 
may recall, the Treasury Department 
made a study in this connection and 
as a result of that study it recommended 
an excise tax on the industry which 
would have amounted to about $10,000,- 
000. The House approved that recom- 
mendation, but the Senate committee re- 
jected it, after Mr. Fly had appeared be- 
fore the committee in opposition to the 
proposed tax. It is my understanding 
that it was understood at the time that 
the Treasury and F. C. C. officials would 
get together and recommend a tax in 
lieu of that which was deleted by the 
Senate committee. 

{Here the gavel fell.] 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield myself 10 additional minutes. 
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Mr. Fly, however, now apparently takes 
the position that it is entirely up to the 
Treasury, that it is hardly the job of the 
Federal Communications Commission to 
recommend revenue measures. 

In a recent letter received from Mr. 
Fly he admits that the net profits of this 
industry for 1940 amounted to practically 
$33,300,000 on an investment or present 
worth of about $40,000,000. Therefore, 
even if the proposed tax of $10,000,000 
had been imposed, there would still have 
been a return to the industry of approxi- 
mately 50 percent. It seems to me en- 
tirely illogical and unreasonable to allow 
this industry to continue to obtain any 
such return from licenses for which they 
pay nothing under present conditions in 
this country. 

Attention is also invited to page 343 
of the hearings, telling of the pending 
litigation between the three big networks, 
the Federal Communications Commis- 
sion, and the Department of Justice. The 
record indicates that N. B. C. is repre- 
sented by Mr. John Cahill, former United 
States district attorney for the southern 
district of New York. It indicates also 
the recent appointment of Mr. Samuel 
Brodsky as Special Assistant Attorney 
General to represent the Government in 
this connection. Mr. Brodsky formerly 
served as an aSsistant in the district at- 
torney’s office under Mr. Cahill. 

Mr. BENDER. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. BENDER. Was an appropriation 
approved for Dr. Goodwin Watson in 
connection with his activity as foreign 
broadcast agent for this Commission? 

Mr. WIGGLESWORTH. The gentle- 
man refers to the recent appointment of 
Dr. Goodwin Watson in a key position 
with the Federal Communications Com- 
mission. I wish every Member of this 
House would read the testimony before 
your subcommittee in this connection 
beginning at page 321 of the hearings 
conducted by the distinguished gentle- 
man from Alabama [Mr. Starnes] and 
including the replies to his interrogations 
by Mr. Fly. 

The evidence introduced in the Recorp 
by the gentleman from Alabama, unre- 
futed, leaves absolutely no doubt that Dr. 
Watson is totally unfitted for the posi- 
tion in question, both by reason of past 
subversive affiliations and by reason of 
past statements indicating his lack of 
sympathy with the American way of life 
and his belief in the totalitarian prin- 
ciples. 

I may add in this connection the full 
committee, although opposed in general 
to this type of amendment, adopted this 
morning an amendment denying funds 
for the payment of any salary to Dr. 
Watson. This seems to be the only re- 
course open to the committee in view of 
the apparent unwillingness of Mr. Fly 
and the Federal Communications Com- 
mission to take any action in the matter. 
The testimony should be noted not only 
for the evidence in respect of Mr. Watson, 
but in respect of the statements made by 
Mr. Fly, as Chairman of the Commisison, 
in attempting to justify the appointment 
which he had made some 3 months ago. 
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gentleman yield to me? 

Mr. WIGGLESWORTH. I yield. 

Mr. STEFAN. Was the Chairman of 
the Commission put on notice regarding 
documentary evidence in reference to this 
individual to whom the gentleman refers 
and what he had replied to those com- 
munications? 

Mr. WIGGLESWORTH. The gentle- 
man means Mr, Fly? 

Mr. STEFAN. Yes. 

Mr. WIGGLESWORTH. The gentle- 
man from Alabama [Mr. Starnes], at the 
time of the hearings, which I think was 
December 10, placed in Mr. Fly’s hands 
file after file, a mass of information, in- 
cluding quotations from the writings of 
Dr. Watson and other documentary evi- 
dence. Mr. Fly, as I understand it, had 
the evidence in his possession for a 
month. A message was sent to him re- 
cently indicating the probability of the 
adoption of such an amendment as was 
adopted in committee this morning and 
requesting to hear from him in that con- 
nection if he had anything to say. A 
Second message was sent him, I am ad- 
vised, 2 days ago. Up to this morning no 
word had been received from him. 

Mr. STEFAN. Do I understand the 
gentleman to say that this documentary 
evidence has been sent to the Chairman 
of the Federal Communication. Commis- 
sion along with a message requesting 
some information and no reply has been 
received from him up to this moment? 

Mr. WIGGLESWORTH. Chairman 
Fly was advised of the probable action of 
your cOmmittee and was asked to advise 
us if he had anything to say. 

UNITED STATES MARITIME COMMISSION 


The United States Maritime Commis- 
sion is to receive, under this appropria- 
tion, $980,380,000 in addition to a con- 
tract authorization of $90,000,000, the 
latter due to increased construction 
costs. This sum compares with an ap- 
propriation for the current fiscal year 
amounting to $858,840,000. 

The Commission has no less than 7 
programs of ships to construct, includ- 
ing as of December 31, 1941, a total of 
some 1,422 ships. Of this total, 999 had 
been awarded or placed under contract, 
272 had had keels laid, 154 had been 
launched, 123 had been delivered. The 
number of ships has been materially in- 
creased since the date in question. 

The Commission is faced by a tre- 
mendous program of the most vital im- 
portance under present conditions. 

Several times in committee the ques- 
tion has been raised as to the propriety 
of continuing to allow operating differ- 
entials. The record shows that this dif- 
ferential has been recently reduced 
arbitrarily from $19,000,000 to about 
$6,100,000. The question remains if any 
differential is justified hereafter under 
existing conditions. 

The Commission has furnished the 
committee with many tables and sta- 
tistics. As to some of these I confess 
that the picture is not entirely clear to 
me. 

It is not clear to me, for example, why 
with a general average per termination 
of $8,100 for the contemplated operating 
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differential in the table on page 252 of 
the hearings, the Oceanic Steamship Co. 
is to receive an average differential of 
$60,000 and the President Lines an aver- 
age differential of $67,000. It is not clear 
to me why the builders of ships for the 
President Lines under contract for less 
than $3,000,000 per ship paid 
$3,891,000 per ship. It is not clear why 
the Commission, having paid a construc- 
tion subsidy of $24,000,000 in respect to 
about 35 cargo ships, should 

itself from the Navy Department to the 
extent of $75,000,000. It is not clear to 
me why, with excess profits realized to 
the extent of $37,000,000, the Commis- 
sion should have only recaptured $1,300,- 
000. Nor is it clear to me, in spite of a 
recent letter from Admiral Land, why 
the steamship Seneca, sold by the Coast 
Guard on September 1, 1936, to the Bos- 
ton Iron & Metal Co., of Baltimore, for 
$6,605, should be repurchased by the 
Maritime Commission on January 8, 1941, 
for $45,000. 

There is probably an explanation of 
all these matters. The closest financial 
supervision of large operations seems to 
me highly important under present con- 
ditions, particularly in the light of the 
findings of the three committees to which 
I have already referred. 

The record on December 9, 1941, at 
page 297, refers to the expenditures in 
the past in connection with launching 
ceremonies. A special release to the 
Herald Tribune under date of December 
14, 1941, indicates the elimination of 
these expenses on that date. 

The recent request by the President for 
the production by the Maritime Commis- 
sion of 8,000,000 deadweight tons during 
1942 and 10,000,000 deadweight tons dur- 
ing 1943 places a tremendous task on the 
Commission and on the shipbuilding in- 
dustry of the Nation. 

Knowing something of the shipbuilding 
industry and of the magnificient work 
done in the past and now being done by 
the workers in this industry in my own 
congressional district, I have every con- 
fidence that the ships essential in the 
present World War will be delivered on 
schedule or ahead of schedule. 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Miss SUMNER of Illinois. I would 
like to ask the gentleman a question on 
housing in relation to the matter of cut- 
ting out nondefense expenditures. I 
notice here there are 177,000 units of 
United States defense housing and then 
there are 7,500 rural units and 4,500 other 
units. Will we have an opportunity to 
strike that out in a future bill? I notice 
this refers only to administrative ex- 
penditures. In what way can we attack 
the problem so as to eliminate the non- 
defense expenditures? It seems to me 
that 77,000 units is enough in the way 
of expenditure for low income housing. 

Mr. WIGGLESWORTH. As I recall 
the testimony, there is a total of 89,000 
units in the program, of which 12,000 
have been stopped with the intention of 
diverting them to defense housing rather 
than nondefense housing, the balance of 
77,000 units being for projects either in 
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critical defense areas or In nondefense 
areas so well along in construction that 
it seemed wiser to finish them than to 
discontinue them and for a small num- 
ber for the so-called token program in 
rural areas. 

Miss SUMNER of Illinois. What is a 
token program? 

Mr. WIGGLESWORTH. I thought 
perhaps the gentlewoman could tell me 
that. I have not a very clear idea my- 
self, but, apparently, there was some 
representation made that the program of 
this agency would be carried on both in 
the city and in the rural areas and, as a 
matter of fact, it has been largely in the 
city areas and these few units have been 
started in rural areas as a so-called 
token program to comply to some extent 
at least with the original representa- 
tions. 

Miss SUMNER of Illinois. Then I may 
take it that these units of nondefense 
housing mentioned in the report are not 
going to be constructed except as to those 
units that are so far along that it would 
not be economical not to finjsh them. 

Mr. WIGGLESWORTH. That is my 
understanding. 

Mr. KEAN. I notice on page 51 an ap- 
propriation for $1,350,000 for Foreign 
Service pay adjustment. In the hearings 
the justification for that seems to con- 
sist of about 50 percent for payment to 
people in Germany. Certainly the peo- 
ple we have in Germany now will be back 
in this country before the end of the 
fiscal year 1942. 

Mr. WIGGLESWORTH. That item 
represents the loss in terms of exchange, 
as the gentleman probably knows, by 
our agents and representatives abroad. 
It is my impression that the specific an- 
swer to the gentleman’s question is to be 
found in the contemplated transfer of 
those returning from Europe to Latin 
American countries, where there is a 
greatly increased need for representation 
at this time as a result of recent develop- 
ments. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has 
again expired. The gentleman has 5 
minutes remaining. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I will take those 5 minutes. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. Yes. 

Mr. STEFAN. I think I can answer 
the inquiry of the gentleman from New 
Jersey. It is very doubtful when our 
people. who are interned in Germany will 
come “ack. They might be there for a 
longer period. I think the justification 
for this amount is all right, in view of 
the uncertainty of the future. There is 
negotiation going on now to bring these 
people here, but I am sure that this is 
justified. 

Mr. KEAN. And may I ask one more 
question in respect to the Security and 
Exchange Commission. I notice the 
gentleman was active in questioning in 
that respect. The amount of trading on 
the security markets has been going 
down and down and down, so that now 
it is probably about only one-third of 
what it was 2 or 3 years ago. Yet I do 
not see that the appropriation for the Se- 


curities and Exchange Commission is go- 
ing down in any way. 

Mr. WIGGLESWORTH. The total is 
the same as for last year. I had the 
same reaction as the gentleman had 
when this item came before us. The 
justification presented was based on the 
fact that the Commission now has, I 
think, seven different acts to administer, 
and that while the work under one or 
two of them has admittedly decreased, 
the work under the Holding Company 
Act, for instance, has materially in- 
creased, that the work under one or two 
of the more recent acts has not yet be- 
come standardized, and that the net did 
not warrant a reduction in the total 
appropriation. 

Mr. KEAN. Was the gentleman sat- 
isfied with that explanation? 

Mr. WIGGLESWORTH. I think that 
the item might be somewhat reduced, 
in view of the obvious reduction of work 
under the 1933 act. 

Mr. Chairman, I don’t think I will 
take any further time. Under leave to 
extend my remarks I include at this 
point certain comments as to other 
agencies contained in the bill. I reserve 
the remainder of my time. 

BITUMINOUS COAL CONSUMERS COUNCIL 

The recommendation for this agency 
is $172,530, as compared with an appro- 
priation for the current fiscal year of 
$205,000. The agency expires April 26, 
1943. 

Minimum prices under the Coal Act 
were made effective October 1, 1940. The 
record indicates an advance of 17 cents 
per ton over the average selling price 
prior to that date, or an added burden 
to the consumer of about $35,000,000 for 
the period from October 1, 1940, to April 
1, 1941. It also states that— 

It is estimated that $33,000,000 went to the 
producers and $2,000,000 went to wholesalers 
and middlemen. From October 1, 1940, to 
April 1, 1941, there was no change in the 
rate of pay for coal miners and, therefore, 
labor did not participate in the foregoing 
amount, 

CIVIL SERVICE COMMISSION 


The amount recommended for 1943, 
exclusive of retirement funds, is $13,- 
585,935, as compared with $12,895,460 for 
the current fiscal year. The basis of- 
fered for the increase is the increase in 
work in connection with the expansion 
of defense agencies and under the Rams- 
peck Act. The Commission estimates 
that 182,000 positions will be covered into 
the civil service under title 1 of the Rams- 
peck Act and that the classification sys- 
tem will be extended to between 281,000 
and 317,000 positions in the field. It also 
estimates that boards of review, to be set 
up in connection with this act, will be 
called upon to pass upon 3,600 to 4,000 
appeals as to efficiency ratings. 

Attention is called to the fact that no 
one is entitled under the act as a matter 
of right to take the examination for civil- 
service status. The examination can 
only be taken with the approval of the 
Department or agency head. This would 
appear to be a serious defect in the law 
and to open the door to injustice and 
discrimination. 

Attention is also called to the table ap- 
pearing on page 808 of the hearings, 
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showing the steady increase in appropri- 
ations for this agency from $1,617,805 in 
1933 to the present level of $13,585,935. 

The total civil personnel in the execu- 
tive branch of the Government as of June 
30, 1941, is given as 1,358,150 as compared 
with a total of 568,345 as of December 30, 
1932. 

HOME OWNERS’ LOAN CORPORATION 


The recommendation for this agency is 
$15,153,712 as compared with an authori- 
zation for the current fiscal year amount- 
ing to $19,400,000. The reduction would 
be $1,150,000 more but for the Ramspeck 
Act. 

The record indicates a total of about 
1,000,000 loans, amounting to about $3,- 
200,000,000. Of this, there is outstanding 
about $1,500,000,000, or 50 percent. One 
hundred and nine thousand loans, or 10 
percent, have been repaid in full; 342,000 
loans, or 33 percent, have been extended 
under the Mead-Barry Act or otherwise. 
Foreclosures as of June 30, 1941, num- 
bered about 195,000, or 19 percent; 48 
percent of the loans are delinquent to the 
extent of 12 months or more; 30 percent 
to the extent of 18 months or more. The 
Corporation is in the red to the extent of 
about $70,000,000, having sustained a loss 
of about 25 percent, exclusive of commis- 
sions and selling expenses, on 140,000 
properties carried at a. book value of 
$652,000,000 and actually sold at $484,- 
000,000. The properties now on hand 
are carried at a book value of $283,000,- 
000, indicating a further loss of at least 
$70,000,000 on the same basis. 

RECONSTRUCTION FINANCE CORPORATION 


The recommendation for this agency 
is $10,355,292, as compared with an au- 
thorization for the current fiscal year of 
$9,890,680. 

The Corporation gives roughly the fol- 
lowing statement as of November 30, 
1941: 


Total authorizations ....... $15, 900, 000, 000 
Disbursements-_-___-........ 9, 600, 000, 000 
Repaid (68.3 percent) ..... . 6,500, 000, 000 


CU itard cei mncinmenins 3, 000, 000, 000 


The status of the several classes of 
loans is described in detail as are the 
defense activities through the Rubber 
Reserve Company, the Metals Reserve 
Company, the Defense Plant Corporation, 
the Defense Supplies Corporation, and 
the Defense Housing Corporation. Total 
defense commitments aggregate about 
$6,000,000,000. Earnings of the Corpora- 
tion to date amount to about $363,000,000. 

Attention is called to the record, pages 
1037 to 1038, in reference to the loan of 
$30,500,000 to the Todd-California Ship- 
building Corporation or its successors, in 
respect to which there has been recent 
discussion before the Truman committee 
in the Senate, with particular reference 
to security furnished and fees realized. 

The security offered appears to con- 
sist chiefly of potential profits on work 
done for the Government. 

The record indicates that the Com- 
mission attempts to regulate attorneys’ 
fees by requiring in all applications an 
agreement on the part of the applicant 
that no fees will be paid without its con- 
sent, that consequently bills are normally 
submitted to the Commission for ap- 
proval. In this instance, the corporation, 
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in executing the required applications 
represented that it had not “directly or 
indirectly paid or agreed to pay, or pro- 
cured any person to pay or agree to pay 
any bonus, fee, or commission in any 
form in connection with the application 
for or the obtaining of the loan.” It 
appears that the name of Tommy Cor- 
coran was not submitted to the Recon- 
struction Finance Corporation by the 
corporation as having rendered any serv- 
ices for which it had paid or agreed to 
pay any compensation. In this connec- 
tion, the record indicates that Corcoran, 
whose fee to date, according to his own 
testimony, is $65,000, with more to come, 
made this statement: 


My compensation was paid to me by the 
lawyers who retained me to assist them and 
who, in turn, paid their own clients. No 
part of their compensation nor my compen- 
sation for my services in the enterprise was 
paid out of the proceeds of the loan from 
the Reconstruction Finance Corporation nor 
out of any cther funds of the applicant to 
the Reconstruction Finance Corporation nor 
otherwise out of Government funds. 


Attention is also directed to the fact 
that the Lafayette Building, in respect 
to the financing of which there was so 
much discussion in the past, is now the 
property of the Federal Government. It 
was acquired by purchase of the guaran- 
teed 5-percent capital stock of the cor- 
poration at a discount from the four 
stockholders of the corporation; namely, 
the contractor, the heating engineer, the 
architect, and the architect's associate. 
This is the final step in a financial pro- 
gram in which the Reconstruction Fi- 
nance Corporation, according to previous 
testimony by Secretary Jesse Jones, 
“played almost all the instruments in 
the band.” 

In this connection, I am including at 
this point copy of a letter to Mr. Jones 
dated April 30, 1941, copy of a letter from 
Mr. Jones dated October 29, 1941, and a 
brief extract from page 1039 of the com- 
mittee hearings, allowing them to speak 
for themselves, 

Aprit 30, 1941. 
Hon. Jesse H. JoNEs, 
Secretary of Commerce and 
Federal Loan Administrator, 
Washington, D. C. 

Dear Mr. SeEcreTaRY: Some time ago we 
exchanged some correspondence with ref- 
erence to the financing and rental of the 
building on the corner of Vermont Avenue 
and H. Street, the details of which I was 
endeavoring to clarify. 

Recently, the matter has again been 
brought to my attention. I have been in- 
formed, among other things, that The 
RFC Mortgage Company made two loans to 
the Lafayette Building Corporation in con- 
nection with the construction of the build- 
ing, one in the sum of $5,610,000, the second 
in the sum of $400,000, and that subsequently 
the R. F. C. Corporation guaranteed the 
5-percent stock of the Lafayette Building 
Corporation of the par value of $100. I am 
further advised that to secure repayment of 
the loans in question, the Lafayette Build- 
ing Corporation executed two deeds of trust to 
employees of the Reconstruction Finance 
Corporation, cr R. F. C. Mortgage Corporation, 
as trustees, under which the Lafayette Build- 
ing Corporation undertook not only to re- 
pay interest and amortization on the loans, 
but taxes, assessments, water rents, repairs, 
premiums on fire insurance for the full in- 
surable value of the building, premiums on 
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windstorm insurance to a minimum of $100,- 
000, and other items in connection with the 
operation of the building. I am also in- 
formed that under the lease executed by the 
Lafayette Building Corporation as lessor and 
The RFC Company as lessee for a 
period of 10 years from August 1940, no 
specific rentals were specified, but that in 
lieu of stated rentals, The RFC Mortgage 
Company obligated itself to pay all interest 
charges, amortization payments, taxes, as- 
sessments, water rents, repairs, insurance, 
servicing charges for ail incumbrances on 
the building, operating expenses of the build- 
ing and of the Lafayette Building Corpora- 
tion, including executive salaries, legal and 
accounting expenses, all income taxes of the 
corporation and, in addition, sums equal to 
5 percent per annum as dividends to the 
stockholders of the corporation. 

I should greatly appreciate it if you would 
be good enough to advise me— 

1. If the foregoing information is correct; 
and if not, in what respect it is incorrect. 

2. As to the total amount which the Fed- 
eral Government, the Reconstruction Finance 
Corporation, or the R. F. C. Corporation has 
invested in the building. 

3. As to the estimated value of the build- 
ing at present and at the end of the amortiza- 
tion period, which is, I am told, 20 years. 

4. As to the total amount paid to the 
Lafayette Building Corporation under the 
so-called rentals referred to above. 

5. As to the amount of each item; taxes, 
assessments, insurance, etc., covered by the 
so-called rentals. 

I should also like to have the name, ad- 
Gress, and amount of stock held in the 
Lafayette Building Corporation by each of 
its stockholders. 

With kindest regards, believe me 

Sincerely yours. 


FrEpERAL LOAN AGENCY, 
Washington, October 29, 1941. 
Hon. R. B. WIGGLESwWoRTH, 
House of Representatives, 
Washington, D. C. 

DEAR CONGRESSMAN WIGGLESWORTH: Re- 
ceipt is acknowledged of your letter of 
October 16. 

I have been fairly busy since our talk, but 
had intended to write you again when more 
pressing matters were out of the way. 

There is little I can add to my letter to you 
of July 1, 1940, and my letter to Speaker 
Bankhead of March 15, 1939, which was 
printed in the CONGRESSIONAL RECORD. 

For your convenience, I attach copy of 
my letter of July 1, 1940, and quote that part 
of my letter to Speaker Bankhead relating to 
the building: 

“When this loan was tent®#tively applied 
for, we were told that the property (a large 
plot opposite the Veterans Building, fronting 
the entire block on Vermont Avenue from 
H to I Streets) could be bought for $3,000,- 
000, or possibly a little less, and that the 
proposed building company could furnish 
a substantial cash equity, in addition to 
buiiders’, engineers’, and architects’ fees. 
The applicants stated that they could readily 
rent the building for commercial purposes on 
a profitable basis. 

“After consideration by our directors and a 
conference with the President, I advised the 
applicant that if the property could be 
bought for approximately $2,000,000, which 
upon investigation we thought would be a 
conservative but fair price, and the bor- 
rower would provide $500,000 cash equity, in 
addition to the builders’, engineers’, and 
architects’ fees, the Reconstruction Finance 
Corporation Mortgage Company would lend 
the balance of the cost up to $5,600,000, pro- 
vided it could lease the building at a satis- 
factory rental and have an option to buy it 
at cost. When the space is no longer needed 
for Reconstruction Finance Corporation 
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activities, it can be rented easily for suf- 
ficient to pay interest and amcrtization on 
our mortgage. 

“We have been badly in need of adequate 
quarters for several years, cccupying espace 
in 4 buildings, none of which is very well 
suited for our purposes, nor convenient and 
economical in the administration of the 
Corporation. 

“After several months’ negotiations, the 
court and the trustee for the estate owning 
the property approved the sale at $2,030,000, 
although the interested parties testified at 
the hearing before the court that it should 
be worth substantially more than this price. 

“Mr. Corcoran Thom, president of the 
American Security & Trust Co., trustee, testi- 
fied that members of the executive committee 
of his bank were of the opinion that $2,500,000 
was a probable value; that an offer of $3,000,- 
000 some years ago had been refused; and that 
the recent $2,000,000 offer submitted by the 
prospective borrower was originally declined. 
Mr. Thom further stated that his committee, 
in view of the heavy obligations of the estate 
Owning the property, felt that while the price 
was not full value, taking everything into 
cae, they should recommend the 

e. 

“Rear Admiral Mark L. Bristol, committee 
for Edward B- McLean, filed an answer in the 
proceedings stating that the price offered, 
$2,000,000, was inadequate. He testified at 
the hearing that since a trust of $1,500,000 
had been placed on the property, it must have 
been considered by the people who had put 
that trust upon it as being worth close to 
$2,500,000 or $3,000,000. 

“TI recite these facts to show the value of 
the land securing our loan. 

“Our directors regard the loan as a thor- 
oughly sound investment and, in addition, it 
creates a substantial amount of work, both 
in its construction and in the preparation and 
fabrication of materials required, fully in 
keeping with the purposes of the act and the 
efforts of the administration. 

“The architects’ and engineers’ fees aggre- 
gate only 5 percent of the cost of the build- 
ing, which is 1 percent less than the standard 
rate fixed by the American Institute of Archi- 
tects. The builder, one of the oldest and 
best-known construction companies in the 
country, is to have a fee of 8 percent of the 
actual cost of the building, which includes 
its. overhead. This is a reasonable con- 
tractor’s percentage and not all profit. 

“The $500,000 cash provided by the building 
company, together with all fees and services 
by the contractors, architects, and engineers, 
and the conservative price at which the land 
was bought, gives the Mortgage Company a 
margin substantially in excess of $1,000,000. 

“The rental on the building is to be suffi- 
cient only to cover interest on our mortgage, 
taxes, 5 percent per annum on the equity, plus 
approximately 1 percent per annum to cover 
cepreciation on the building and amortization 
of the investment. 

“The Mortgage Company has an option to 
buy the building at cost, the construction and 
cost of which will be at all times under the 
supervision of its engineers. Under these 
conditions and the terms of the trade, there 
can be only a moderate profit to the builders, 
engineers, and architects, and that will be 
invested in the equity of the building. 

“In view of the crowded condition of many 
governmental agencies and the inadequate 
and uneconomical. quarters that they are 
forced to occupy, we would be glad to finance 
the construction of other such buildings in 
Washington on similar terms.” 

After occupying the building for the better 
part of a year and finding it in every way sat- 
isfactory, we exercised the 5-year option taken 
when the loan and lease were negotiated and 
acquired the property May 26, 1941, through 
the purchase of the capital stock of the build- 
ing company at some discount below the 
option price. 
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Including the architects’ and builder’s fees, 
the building cost $4,975,385.03 and the land 
$2,036,616.27, making a total of $7,012,001.30. 
With the saving through the purchase of the 
capital stock of the building company at a 
discount and the depreciation taken, the 
property stands The RFC Mortgage Company 
$6,896,344.34. 

The Reconstruction Finance Corporation 
borrows its money at 1 percent per annum, 
which makes our space cost only $68,963.44 a 
year, plus taxes and service. The building 
contains 272,000 square feet of choice office 
space, 7,200 square feet of valuable store 
space, and 58,000 square feet of storage and 
garage space. 

No more efficiently planned or better con- 
structed building can be found anywhere. 
This fact, together with its excellent location 
and reasonable cost, makes it a sound invest- 
ment either for the Government or for pri- 
vate interests. It could be sold or rented 
at a very handsome profit to the Reconstruc- 
tion Finance Corporation. 

With the exception of store rentals on 
Fifteenth Street, which bring in about 
$35,000 a year, the building is entirely occu- 
pied by the Federal Loan Agency, Reconstruc- 
tion Finance Corporation, the RFC Morgage 
Company, Federal National Mortgage Associa- 
tion, Metals Reserve Company, Rubber Reserve 
Company, Defense Plant Corporation, Defense 
Supplies Corporation, Defense Homes Cor- 
poration, Electric Home and Farm Author- 
ity, Disaster Loan Corporation, and the 
Export-Import Bank. Due to expanding 
defense activities, we are having to occupy 
additional space in the Department of Com- 
merce building. 

The total amount of rent paid to Lafayette 
Building Corporation prior to the take-over 
was $407,806.94; $79,266.78 was for taxes, 
$3,361.45 for insurance, and $214,314.28 to 
meet interest on the mortgage, which amount 
was paid to RFC Mortgage Company, and, in 
effect, reduced the rent by that amount less 
the cost of the money to the Reconstruction 
Finance Corporation at 1 percent. The mort- 
gage carried an interest rate of 444 percent. 

The entire capital stock of the Lafayette 
Building Corporation was held by Thompson- 
Starrett Co., Inc., for benefit of the contractor 
and architects. 

As pointed out in my letter to Speaker 
Bankhead, the building was constructed and 
leased with the prior approval of the Presi- 
dent, and he also approved the purchase. 

Sincerely yours, 
JESSE H. JONES, 
Administrator, 


——— 


JuLy 1, 1940. 
Hon. R. B. WIGGLESworTH, 
House of Representatives, 
Washington, D. C. 

DEAR CONGRESSMAN WIGGLESWORTH: The 
lease on the Lafayette Building calls for a 
rental of 5 percent on the cost of the prop- 
erty, plus a charge in lieu of amortization 
equal to approximately 1 percent of the cost 
of the building, which is substantially less 
than the depreciation allowance by the Bu- 
reau of Internal Revenue. Since the law 
provides that rents for buildings to be oc- 
cupied for Government purposes shall not 
exceed 15 percent per annum of the fair mar- 
ket value of the rented premises, obviously 
the RFC Mortgage Company lease is an un- 
usually favorable one. 

The loan on the building bears 414-per- 
cent interest, and store rentals on the ground 
floor amount to about $35,000 a year, so that 
it works out a very favorable rental arrange- 
ment for the Federal Loan Agency, the Re- 
construction Finance Corporation, the RFC 
Mortgage Company, the Disaster Loan Cor- 
poration, the Export-Import Bank, the Fed- 
eral National Mortgage Association, and the 
Electric Home and Farm Authority. 

The building is being constructed under 
the supervision of the Public Buildings Ad- 


ministration. The contractors, Thompson- 
Starrett Co., Inc., receive cost-plus-a-fee of 8 
percent, which includes its overhead. The 
architects, A. R. Clas Associates & Holabird 
& Root, receive a 5-percent architect fee. 

The building will be operated by the Pub- 
lic Buildings Administration. The tenant 
pays taxes, water rents, insurance, and other 
such assessments. 

The RFC does not ordinarily send its 
records out, but will be glad to have you call 
and examine the lease if you care to do so, 

With best wishes. 

Sincerely yours, 
JESSE H. JONES, 
Administrator, 


LAFAYETTE BUILDING 


Mr. WIGGLESworTH. Mr. Mulligan, coming 
back to the Lafayette Building, I understand 
that when you took over that building in 
May, you took it over by purchasing the 
stock of the company at a discount. When 
you revise your remarks, will you insert in 
the record a statement indicating why the 
corporation was willing to sell that stock at 
a discount; and also break down the sum 
of $407,806.94 paid by The RFC Mortgage 
Company to the corporation as so-called 
rental dufing the period of occupancy, in 
terms of the rental agreement. 

Mr, MULLIGAN. Very well. 


SALE OF STOCK AT A DISCOUNT 


The stock was not owned by the Lafayette 
Building Corporation, but by four stock- 
holders—the contractor, the heating engineer, 
the architect, and the architect’s associate. 
None of them were in the business of own- 
ing and operating office buildings. It is as- 
sumed that they deemed it preferable to sell 
at a discount for cash, the stock which they 
held in the Lafayette Building Corporation 
rather than retain it as an investment. 


RENTAL 


The lease provided that the rental to be 
paid by The RFC Mortgage Company to the 
Lafayette Building Corporation would be 
equa! to the sum of the following items. For 
the period August 2, 1940, to May 25, 1941, 
inclusive, these items were as follows: 


Pe cick eS aes a bas ta peaeedeailinshenleves anmnenan o> $79, 266.78 
TR kc cicceiiadncdbew 3, 361.45 
Interest on loans (real estate)... 214, 314. 28 

Amortization of loans (real 
DEI tid ie ee mitranine 30, 105. 57 
Interest on. notes............«..< 20, 937. 50 
Retirement of notes.._........-.-- 45, 138. 89 

Dividends accrued on capital 
stock........ Sith Eich Dictlen alicia etn terete 13, 969.97 
Prupteer Tees. ale Stine 712. 50 
QR cee hin tiieenivinitfens 407, 806. 94 


FEDERAL POWER COMMISSION 


The amount recommended for this 
agency is $2,303,125 as compared with 
an appropriation for the current fiscal 
year of $2,250,000. 

This is another agency in respect to 
which appropriation items for normal 
activities and defense activities are ap- 
parently considered almost indistin- 
guishable, although the Budget indicates 
a total of $519,255 for national-defense 
activities. 

Under its general wartime responsi- 
bility to assure an adequate and depend- 
able supply of power during the 
emergency, the Commission submitted to 
the President on July 16, 1941, a report 
embodying a complete program to pro- 
vide the necessary power supply for the 
defense program through 1946, the pro- 
gram calling for an increase of 8,000,000 
kilowatts to be produced by steam and 
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4,000,000 kilowatts to be produced by 
electric power. 

The record indicates a total installed 
capacity for the Nation of 42,800,000 
kilowatts, a dependable capacity of 
36,500,000 kilowatts, a prospective deficit 
in 1942 of about 2,000,000 kilowatts and 
in 1943 of about 4,000,000 kilowatts. It 
also indicates that the percent of avail- 
able power now utilized for defense pur- 
Poses varies from 15 to 60 percent in 
different parts of the country. Under 
these conditions, with from 40 to 85 per- 
cent of all available power utilized for 
nondefense purposes, it would seem that 
anticipated deficits in the next 2 years 
could be easily supplied through proper 
rationing of available nondefense power 
with reduction of unnecessary lighting 
for residences, office buildings, show 
windows, signs, street lighting, duplica- 
tion in broadcasting, and so on. 

PUBLIC ROADS ADMINISTRATION 


The recommendation for this agency 
is $88,500,000 as compared with an ap< 
propriation for the current fiscal year for 
comparable items of $126,000,000. The 
expenditure in respect to F-deral-aid 
highways, secondary or feeder ruads, pub< 
lic-land highways, and the elimination of 
grade crossings is all to be in respect to 
items deemed eSsential to national de< 
fense. There is at least $50,000,000 addi-« 
tional available from the recent appro- 
priation in the Third Supplemental Na< 
tional Defense Act of 1942 for access 
roads. 

The record indicates a tremendous va< 
riation heretofore in the number of miles 
constructed and in the average cost per 
mile in the several States. The tables 
furnished your committee a year ago, 
for example, indicate for the preceding 
year that New Jersey obtained only 15 
miles of Federal-aid highway construc- 
tion and 12 miles of secondary roads, 
that Massachusetts obtained only 25 
miles and 9 miles, respectively. 

The tables indicate an average cost 
per mile for Federal-aid highway con- 
struction running all the way from $15,< 
000 per mile in Minnesota to $46,000 in 
Illinois, $54,000 in New York, $117,000 in 
New Jersey, and $126,000 in Massachu- 
setts. 

For feeder or secondary roads the aver- 
age cost per mile runs all the way from 
$7,500 in Minnesota to $16,000 in Illinois, 
$20,000 in New York, $30,000 in New 
Jersey, and $40,000 in Massachusetts. 

It is difficult to understand how any 
such variations can be justified, particu- 
larly in the light of the statement by Mr. 
MacDonald, public roads commissioner, 
appearing on page 846 of the hearings. on 
the agricultural appropriation bill for 
1940 to the effect’ that the highest type 
pavements of all widths of Federal-aid 
construction averaged then about $37,000 
per mile. 


PUBLIC WORKS ADMINISTRATION 


The recommendation for this agency 
is $75,000 as compared with an appro- 
priation for the current fiscal year of 
$620,000, the amounts in question being 
reappropriations. 

This agency is in the process of liqui- 
dation, there being only 11 projecis 
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which will not, in all probability, be com- 
pleted by July 1, 1942. 

Attention is called to the table appear- 
ing on page 553 of the hearings, showing 
during the period 1936-41 a total of 
58,378 instances of kick-backs, underpay- 
ments, and improper rates involving rec- 
ommended refunds to labor of Over 
$1,000,000. 

The agency also furnishes a statement 
as to the wide variation, both in percent 
of Federal loans plus grants in terms of 
projects and in percent of grants in terms 
of total Federal aid as between the sev- 
eral States. 

UNITED STATES HOUSING AUTHORITY 
The amount recommended for this 
agency is an authorization of $4,526,500 
as compared with an authorization for 
the current fiseal year of $3,470,000. 

The agency reports a program of 190,- 
000 housing units, of which 89,000 units 
are not completed and occupied. Of the 
89,000 units, 65,000 are in critical defense 
housing areas, 4,500 are in nondefense 
areas but well along in construction, and 
7,500 are in rural areas and committed 
as a “token program.” The balance of 
12,000 units in nondefense areas have not 
yet gone into construction and have defi- 
nitely been stopped. 

The agency states that aside from a 
few rural units it is directly under con- 
trol of the Office of Production Manage- 
ment and the Office of the Defense Hous- 
ing Coordinator. 

The record indicates the most detailed 
supervision in the field of the activities 
of the agency by the central office, in- 
cluding assisting in the selection of sur- 
veyors, appraisers, and title searchers, 
assisting in the negotiation of utility 
rates and even the maintenance of ten- 
ant selection advisers to assist in the 
selection of tenants. It would seem that 
economy and efficiency would both be 
served by a reduction in this detailed 
supervision. 

The agency desires to maintain a ra- 
cial-relations division at a cost of $43,520 
and a labor-relations division at a cost 
of $72,180. . It would seem that both 
might be eliminated. The racial-rela- 
tions work would appear both unneces- 
sary and un-American. The labor-rela- 
tions work would appear to be a dupli- 
cation of functions already provided for 
under the Labor Department and other 
labor set-ups. i 

Attention is directed to the table giv- 
ing a recapitulation of completed land 
acquisitions and to the fact that in the 
past the amounts paid for land in in- 
stance after instance appear as very 
much in excess of the assessed valuations 
of the land for tax purposes, including 
land located in the larger cities of the 
country where assesSed vaiuations are 
apt to be far in excess of market values. 
A more detailed explanation than is af- 
forded by the record would appear to be 
necessary in this connection. 

TENNESSEE VALLEY AUTHORITY 

The recommendation for this agency 
is $136,100,000 as compared with an ap- 
propriation of $166,800,000 for the cur- 
rent fiscal year. The total is, roughly, 
brceken down into $53,700,000 for normal 
activities and $82,400,000 for emergency 
activities, 
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The total cost for all projects is now 
given as $615,000,000. 

An ultimate over-all installed capacity 
of 2,'750,000 kilowatts with 1,500,000 kilo- 
watts of continuous power is anticipated. 

The recommendation includes funds 
for 7 additional dams authorized during 
the current fiscal year; 4 on the Hiwassee 
River and tributaries, 2 of which will be 
completed in the fiscal year 1942, the 
other 2 in the fiscal year of 1943; the Fon- 
tano Dam to be completed in 1945 and 
the South Holston and Watauga Dams re- 
cently authorized, the completion of 
which is hoped for in the early summer of 
1943. It also covers 14 additional hydro- 
electric units, 3 additional steam units, 
and a diversion dam at Fort Lowden, 
across the Little Tennessee River. It also 
includes about $25,000,000 for transmis- 
sion and other electric plant. The total 
for navigation, flooj control, and power 
amounts to about $123,706,000 as com- 
Pared with about $158,460,000 for the cur- 
rent fiscal year. 


The amount requested for the fertilizer 
program is about $7,300,000 as compared 
with about $4,300,000 in the current fiscal 
year, the difference being accounted for 
by an item of $3,000,000 for a new phos- 
phorus plant at Mobile, Ala., considered 
essential for immediate national defense 
needs. 

The related property-operations pro- 
gram and the development-activities 
program call for $756,000 and $1,737,000, 
respectively, the identical amounts pro- 
vided for the current fiscal year. These 
programs include, among other things, 
provision for fish and game readjust- 
ments, the development of recreational 
facilities, studies of forest resources and 
management, the reforestation of private 
lands, tree nurseries for private lands, 
studies of local government problems and 
community planning. It is believed that 
items in both these programs could well 
be eliminated as nondefense expenditure. 

Attention is also called to the fact that 
the agency still maintains an informa- 
tion office at a cost of $205,691.44. 

The reduction of $30,700,000 in the 
over-all recommendation for this agency 
as compared with the appropriation for 
the current fiscal year is, of cOurse, ex- 
plained entirely by the very large supple- 
mental appropriations made since the 
passage of this bill a year ago. 

SELECTIVE SERVICE SYSTEM 


The amount recommended for this 
agency is $34,745,000 as compared with 
$33,500,000 for the current fiscal year. 

The increase is due, for the most part, 
to the creation of personnel and re- 
search and statistical divisions regarded 
as essential to the work of the agency. 
It also reflects a change in the system 
of giving physical examinations prior to 
induction involving the expense of travel 
of the selectee from his home to the 
Army examining board and return and 
thereafter to the training center. Here- 


tofore, between 13 percent and 25 per- 
cent of those passing local physical ex- 
aminations have been subsequently re- 
jected by the Army authorities. 

The estimate was based on the induc- 
tion of 688,000 men into the service dur- 
ing the year in question, 
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VETERANS’ ADMINISTRATION 

The over-all recommendation for the 
Veterans’ Administration amounts to 
$601,195,088 as cone? with $609,335,- 
287 for the current fiscal year. 

The over-all figure includes $110,909,- 
088 as compared with $105,369,037 for 
administrative expenses, the increase be- 
ing accounted for by additional person- 
nel and supplies in connection with ad- 
ditional hospital beds, by additional per- 
sonnel for the National Service Life In- 
surance work and by within-grade pro- 
motions under the Ramspeck Act. 

The record indicates an increase in 
available hospital beds of 1,479 and in 
domiciliary beds of 14 during 1942 and 
1943, making the total beds then avail- 
able 63,328 and 19,120, respectively. 

The over-all recommendation also in- 
cludes $4,577,000 as compared with $3,- 
500,000 for the current fiscal year for 
repair and new construction of hospital 
and domiciliary facilities. A list of con- 
templated projects appears on page 418 
of the hearings. 

The record indicates as of December 
6, 1941, 727,000 applications for National 
Service Life Insurance, aggregating $2,- 


"444,744,000. It also indicates the place- 


ment of veterans in employment during 
the last year to the extent of about 
150,000. 

Mr, Chairman, I yield 30 minutes to 
the gentleman from Illinois [Mr. Dirx- 
SEN], 

Mr. DIRKSEN. Mr. Chairman, I must 
confess difficulty in discussing a bill that 
contains so many agencies and such a 
variety of governmental interests. 
There are 43 agencies in this bill, and if 
within stated limitations of time one 
were to undertake a rather full discus- 
sion of every item, it is a matter that 
would run into days. I recognize also 
the difficulty on the part of the member- 
ship in wading through a thousand pages 
of hearings, including many tables in fine 
print, and of making an attempt to dig 
out the meaty portions of the hearings 
in the interest of the public welfare. 
That is a real problem. I remember the 
occasion many years ago of a debate be- 
tween a celebrated divine, Dr. John A. 
Ryan, of the faculty of St. Thomas Uni- 
versity, and a very eminent Socialist, Mr. 
Morris Hillquit, at one time a candidate 
for mayor of the city of New York. 
When they reached the rebuttal stage 
of this debate, Dr. Ryan said, “The argu- 
ments of my learned friend remind me 
a good deal of the modern diaphanous 
gown, which seems to be indigenous to 
the age of flaming youth, one of this 
class of gowns that touches everything 
and covers nothing.” When it came time 
for Mr. Hillquit to make rebuttal he said, 
“The argument of my learned friend re- 
minds me somewhat of the old Mother 
Hubbard gown, which covers everything 
and touches nothing.” 

So, if a person undertakes to analyze 
the 43 agencies that are dealt with in 
this bill, he will find himself on both 
sides of that anecdote. 

I want to say what a pleasure it has 
been to serve on the subcommittee on 
independent offices under the chairman- 
ship of the gentleman from Virginia [Mr. 
Wooprum]. At best, this is arduous 
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work, dealing with figures day after day, 

which embraces hearings both morning 
and afternoon for a long period of time. 
There has always obtained in that sub- 
committee a kindly felicity which eased 
the work and detail. No politics ever 
enter into the deliberations of that com- 
mittee. I am happy today to pay testi- 
mony to him as chairman of the sub- 
committee, for the generous, considerate, 
fair, and courteous way in which he has 
always dealt with the minority. 

I would feel derelict if I did not pay 
testimony also to the other members on 
the majority side and also to that rather 
winsome, genial clerk, Mr. Duvall, who 
does so much for our subcommittee. So 
today it is a privilege to pay testimony to 
that fine fellowship that has prevailed 

‘year after year, that makes this arduous 
labor a happy and interesting service. 

T shall ramify somewhat in these ob- 
servations, but I hope perhaps I can 
classify some of the agencies of this bill 
so that one will get a better pattern. 
They almost beggar classification, of 
course, but first on the list one might 
put the Federal Works Agency, which is 
a consolidation under the Reorganiza- 
tion Act of those agencies of government 
that deal with work and construction. It 
excludes the Maritime Commission, 
which is a construction agency largely, 
but which is considered separately. 

The second group would be the Fed- 
eral Loan Agency, also provided for by 
Reorganization Plans Nos. III and IV, 
which embraces all the loaning agencies 
of the Government. 

Another broad distinction would be 
those regulatory agencies, such as the 
Federal Power Commission, the Federal 
Trade Commission, the Securities and 
Exchange Commission, and many others 
that deal with the regulation of such 
instrumentalities, as public utilities, 
stock exchanges, and so forth, that now 
come within the purview of govern- 
mental regulation by reason of legisla- 
tion enacted since 1933. 

The fourth broad classification would 
be those agencies that subserve the Gov- 
ernment itself. Office of Government 
Reports, the Budget Bureau, The Na- 
tional Archives, and some others render 
service to other agencies of government. 

Another separate classification would 
be those agencies that more nearly serve 
the public rather than the Government. 

I think those four or five broad classi- 
fications make it possible to give at least 
some little grouping to the 43 agencies 
with which this bill deals. 

The measure contains something in ex- 
cess of two thousand million dollars. 
When we say two thousand million in- 
stead of $2,000,000,000, I believe we get a 
more adequate appreciation of the astro- 
nomical figure that is here involved. Of 
course, it provokes sentiments of econ- 
omy. I have wrestled with it as you have. 
The Byrd committee has wrestled with 
it for a long time. I find it difficult to 
come to any satisfactory conclusion as 
I look into the future, and I will tell you 
why. If we will analyze for a moment 
the heavy expenditures in this bill, we 
will find that 5 agencies account for 
92 percent of the expenditure. The Ten- 
nessee Valiey Authority calls for $136,- 
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000,000. The Maritime Commission for 
$980,000,000 for its ship-construction 
program. The Veterans’ Administration 
calls for $601,000,000. The Bureau of 
Public Roads, $88,000,000. Civil-service 
retirement, $121,000,000. There are 5 of 
the 43 agencies, yet those 5 consume 92 
percent of the entire appropriation. 

As we project ourselves into the future 
a little in the hope that we can see some 
light on constructive and substantial 
economy, there is no ready, fulsome 
promise in those items. So long as the 
war continues, the Maritime Commission 
will continue. So long as vessels are tor- 
pedoed and sent to Davy Jones’ locker, 
other vessels will be built. I do not know 
at what point we will finally get out from 
under the long-range program calling 
for thousands of vessels, calling for hun- 
dreds of millions of expenditures, but it 
will not be very soon. Nor would anyone 
wish to curtail this appropriation, since 
it involves defense and efficient pursuit 
of our war effort. 

Look for a moment at the Veterans’ 
Administration. Year after year the es- 
timates increase. For 1943 it will be 
$601,000,000. If we examine the tables 
in the bill, we will find that there are on 
the rolls today 622,386 veterans. Just 
fasten that figure in mind for a mo- 
ment—622,386. In addition, there are 
on the rolls today 237,953 dependents of 
veterans. There are, therefore, on the 
rolls as of January 1942, 860,839 veterans 


and dependents, and the number in-. 


creases progressively as time goes by. 
This is grim testimony to the continuing 
effects of war. 

Now, if there were any hope of sub- 
stantial economy at that point let us not 
be unmindful of the fact that there will 
be another group of veterans fairly soon, 
and the boys who were in the slaughter 
at Pearl Harbor, those who were wounded 
at Wake, those who are being daily 
wounded in the operations in the Pacific, 
will have a just and legitimate claim 
upon the largesse of this Government, 
because they were willing to go forth as 
soldiers and patriots in the interest of 
the defense of this country and the 
preservation of the principle of democ- 
racy. In the language of Abraham Lin- 
coln, having borne the brunt of battle, 
there will come a day not far distant 
when they will have a claim upon the 
benificence and generosity of our com- 
mon country. So we can figure, as we 
move into the future, that this amount 
will increase and not diminish. 

A few years ago Congress assumed the 
responsibility of matching funds with 
those who were on the Federal pay roll 
for the purpose of retirement. In the 
same proportion as there is collected 
from the pay check of every classified 
employee who comes within the jurisdic- 
tion of the civil service retirement pro- 
vision we as a Congress appropriate and 
place into that fund an equivalent 
amount which for the year 1943 will be 
$121,000,000. As the Government pay 
roll expands and as more people are 
brought within the jurisdiction of the 
merit system is there any particular hope 
for diminution in this item? 

I made note of the number of people 
who were on the pay roll and it is an in- 
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teresting increase over the years. When 
the last World War ended, November 11, 
1918, there were on the pay roll of the 
Federal Government 917,760 people. Let 
me repeat that figure—917,000 plus. 
There were on the pay roll of the Federal 
Government on June 30, 1941, 1,358,000 


people. The number is more than 440,- 
000 persons over and above the peak that 
was reached in the first World War on 
November 11, 1918, and that figure, mind 
you, is for June 30, 1941, which was al- 
most 7 months ago. It has been indi- 
cated to us time and time again that not 
only have there been generous increases 
in the last few months but it is proposed 
to bring into the Nation’s Capital be- 
tween now and the Ist of July another 
45,000 employees and their families. 
Thus for practical purposes when we 
arrive at June 30, 1942, we shall have 
500,000 more Federal servants in the 
executive branch of the Government 
than we had in the peak period of the 
first World War. The provisions of the 
Ramspeck Act will apply to many; and 
SO, as it expands, the retirement fund will! 
grow and the amount of money that must 
be appropriated for the retirement fund 
will increase. There is therefore no hope 
whatsoever for a decrease in this item 
for it represents a definite obligation of 
government. 


When on occasion hands have been 
laid upon the appropriation for highways 
for grade separations and for feeder 
roads, Members of Congress objected and 
challenged the President, and told him he 
must not touch the highway item. In 
other years it was always $150,000,000. 
Last year it was $80,000,000. May I ven- 
ture to say that in the event we cut the 
fund substantially it would be defeated in 
the House and in the Senate. From 
these large items there is little hope for 
broad reductions. Thus, as I analyze 92 
percent of the appropriations carried in 
the bill I see no substantial reductions in 
these items in the immediate future, but, 
rather, I see increases in some of these 
items as the inexorable result of the pres- 
ent conflict. This does not mean how- 
ever, that we should be insensible to 
wasteful or extravagant spending; and I 
will point one extravagance which I think 
in a rather material way might be 
reduced: 

There is included in the items listed in 
this bill the sum of $1,104,000 for printing 
and binding. This is for the printing 
and binding of books and pamphlets that 
go upon the reference shelves, that look 
so nice, but which so often are never 
read. They become a kind of dusty re- 
pository, and after a little while they are 
committed to the responsibility of those 
who dispose of waste and unnecessary 
and useless executive papers, and finally 
they find their way to some junk pile as 
waste paper. This does not include those 
agencies that come to justify their ad- 
ministrative expenditures but who utilize 
their own funds for printing and bind- 
ing, and for whose printing and binding 
no separate amount is included in this 
total. If all the money chargeable to 
printing and binding were included in 
one item, it would probably amount to 
the sum of $1,500,000. This is an enor- 
mous sum, 
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Let me remind you in Washing- 
ton, D. C., that in the humble city where 
I live and other cities in the land the 
school children and the Boy Scouts are 
going about after school gathering up 
paper in paper sacks and hauling it down 
to a central depository where it is sent 
away. to the paper mills so they can 
continue to operate. The Government, 
however, is the most wasteful instru- 
mentality there is when it comes to using 
paper. Here are great groups of patri- 
otic youngsters with devoted hands going 
around to gather up paper to eke out a 
few cents for the school fund so they can 
have an entertainment or buy a flag or 
add a few books to their library, yet the 
Government wastes paper by the ton. I 
have assembled some figures this last 
week on this matter. 

For the fiscal year 1939 the Govern- 
ment Printing Office used 91,000,000 
pounds of paper, and that is by no means 
all. In 1941 it was 138,000,000 pounds, 
and when 1942 came along they entered 
an order for 94,000,000 pounds of paper 
for the first 6 months of the fiscal year. 
Think of it. Extend that for 365 days 
and it means 188,000,000 pounds of paper, 
or 94,000 tons. It would be possible for 
one to take that much paper and write 
a letter to every man, woman, and child 
of the 132,000,000 in our population on 
every working day in the week for an 
entire year. 

The order was so huge that the paper 
manufacturers finally indicated that they 
can take care of only 60 percent of that 
order in the first 90 days of 1942. I am 
informed that the pulp and paper sec- 
tion of the O. P. M., before it felt the ax 
of decapitation a day or two ago, was 
instituting a special study to see what 
could be done about reducing the quality 
of paper so that the paper mills will 
have capacity to meet the needs of the 
country. 

Paper is essential in the scheme of 
national defense and for the purpose of 
carrying on this grim conflict. Every 
agency ought to economize, and that 
includes the Congress of the United 
States. We can refrain from inserting 
some of the editorials in the ConcrEs- 
SIONAL REecorD. We can keep the bulk 
of the Recorp from assuming the pro- 
portions it does. Let us be the first, by 
precept and example, to set a lesson for 
some of the other agencies of the Gov- 
ernment. 

Mr. GIFFORD. Mr. Chairmen, will 
the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Massachusetts. 

Mr. GIFFORD. I do not want this bill 
to pass by without my asking my usual 
two questions. I see you have no justi- 
fication printed here for the rudderless 
Securities and Exchange Commission. I 
am wondering if they did justify their 
work and existence. You comment on it 
not at all. 

Mr. DIRKSEN. My good friend from 
Massachusetts raises the question of 
whether that agency, which he denom- 
inates the rudderless Securities and Ex- 
change Commission, has justified the ex- 
penditure of some $5,000,000 carried in 
this bill. Well, it is a matter of opinion. 


I do know that, starting with 1933, we 
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have laid in the lap of the Securities and 
Exchange on first one type of 
authority and then another. Not only 
have we authorized them, for instance, 
to clean up the securities market, to pro- 
vide for registration statements, to ex- 
amine and explore fiscal conditions of 
the dealers and the brokers of the coun- 
try to make them give an accounting of 
their fiscal stability, to investigate re- 
organizations of corporations and reor- 
ganization plans, but we have added a 
great many other duties. We expect 
them to get results. They come before 
us and say, “This is what we have done 
and that is what we have done. As far 
as the money goes, we have examined the 
condition of the dealers and brokers of 
the country. We are trying to set up a 
policy whereby the conditions that pre- 
vailed in the securities market in former 
years under which people were bilked out 
of their money by virtue of blue sky 
stock ana shaky bonds will not obtain 
again in this country.” This agency has 
undertaken a huge, far-reaching, and del- 
icate task and has in many respects per- 
formed a salutary service. 

Mr.GIFFORD. The assignment of jobs 
is all right, but have they justified what 
they are doing? 

Mr. DIRKSEN. I think they have 
done a good job. Let me make one fur- 
ther observation. I do say, however, that 
they have laid a tremendous burden upon 
the business structure of the country 
because of the involved statements and 
registration requirements they have de- 
manded from year to year. I asked them 
to send to my office not so long ago some 
of the forms they use, and it would be a 
pile a foot high which must be executed 
and filled in before one can qualify under 
the provisions of some of the acts they 
administer now. However, the S. E. C. 
is cognizant of this matter and is work- 
ing to simplify and streamline the re- 
quired forms. 

Mr. GIFFORD. I do not want to in- 
terrupt the gentleman too much, but I 
still have the suspicion that they have 
made more trouble than their accom- 
plishments justify. I shail drop that, 
however. I simply bring it up at this 
time to let them know we are not forget- 
ting them. 

Let me speak of this other matter, and 
then I am done. I notice that the F. H. 
A. mortgages have vastly increased, with 
$300,000,000 here, and you are putting up 
money for administrative expenses to be 
taken not only from fees but from the 
insurance premiums. I am wondering if 
the insurance premiums are getting pro- 
portionately high enough to take care of 
that great volume. I speak of it simply 
to let them known that we are watching 
it a little bit, we are not forgetting it. 

Mr. DIRKSEN. Let me say to my 
good friend from Massachusetts that I 
did raise that question with Mr. Fergu- 
son of the Federal Housing Administra- 
tion at the time he was before the com- 
mittee. We may differ with him as to 
how much there must be in the reserve 
as a sort of future cushion against the 
possible dislocation of values of property. 
That will be a tax upon that fund. They 
contend that it is adequate, that it is 
growing progressively from year to year. 
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The gentleman and I, who think in terms 
of more secure ways of financing the con- 
struction of property, may disagree, but 
the F. H. A. feels that the reserve is 
adequa 


te. 

Mr. GIFFORD. Yes; but we do not 
want to be fooled by appropriations for 
these purposes. It is supposed to take 
care of itself. There will be no boastful 
day here for me on the success of that 
when the figures are finally analyzed 
and we find we have ae appropri- 
ated money to hide those expenses, which 
ought to be met out of the fees and out 
of the services rendered. 

Mr. DIRKSEN. With that I agree en- 
tirely, that they ought to be self-sus- 
taining services. 

Now let me say a word about the Mari- 
time Commission. When one reads the 
Truman report on defense spending, he 
will find under the caption of “Maritime 
Commission” these significant words in 
the last paragraph. 

The Maritime Commission has done a good 
job. 


It is one of the few if it is not the only 
agency operating in the field of national 
defense for which the Truman committee 
said a kind word. Those are rather sig- 
nificant words and a fine recommenda- 
tion for the work of this agency: 

The Maritime Commission has done a good 
job. 


Certain it is that they have had a job 
of real magnitude, beginning with the 
act of 1936 for the creation of a merchant 
marine, then extending through three 
additional acts which authorized the con- 
struction of 1,422 vessels. They now have 
123 vessels completed, 876 under con- 
tract, and 423 that will be under con- 
tract by the 30th of June 1942. 

I have been one of the first in years 
past to lay the whiplash of criticism on 
Admiral Emory S. Land for any in- 
efficiency in that agency, and I would do 
it all over again, but I do believe he is 
eminently deserving of commendation 
for the speed with which he has operated 
the huge shipbuilding program author- 
ized by the Congress. I am glad to add 
my encomium to those that were show- 
ered on him by the Truman committee 
only this month. 

Let me bring to the attention of the 
House the question of decentralization of 
Federal agencies. Whether or not that 
issue will be raised in the future I do not 
know, but it has been raised acutely in 
recent days. The subcommittee of the 
Committee on Public Buildings and 
Grounds has taken testimony on the 
subject; a joint committee of the House 
and Senate District Committees has dealt 
with it; and we have closely explored the 
wisdom and the advisability of the policy 
of decentralizing and removing nonde- 


-fense agencies from the Nation’s Capital. 


There are many who take a view con- 
trary to my own, but as long ago as 2 
years, when it was reported to me by 
the Budget Bureau that the Federal 
travel allowance for a single year was 
$150,000,000 and that it was growing and 
would probably reach $200,000,000 as we 
went along, I felt that something ought 
to be done to bring those agencies closer 
to their work base, and I suggested at 
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that time the advisability of moving 
these agencies from the Nation’s Capital. 
The situation became acute as new de- 
fense agencies came in and so the Presi- 
dent, wisely and with firmness, insisted 
that there be 12 nondefense agencies 
moved out of Washington. I hope he 
increases the number because there is 
space in Chicago, there is space in Pitts- 
burgh, there is available space in Phila- 
delphia, andin Cleveland. There is avail- 
able space in New York City and else- 
where that can be gotten at a price much 
cheaper than the price that must be paid 
in the Nation’s Capital. Besides, if an- 
other 45,000 people come into the Capi- 
tal what are we going to do with them? 
Where shall we find housing facilities? 
Where will they erect the office build- 
ings where they shall work? It becomes 
one of those problems that can be met 
only by vacating a lot of those stations 
and moving them to other sections of 
the country. If one wants some au- 
thority on the subject, he will find in the 
hearings a rather extended statement 
by Mr. W. E. Reynolds, Commissioner of 
Public Buildings, whom I regard as the 
outstanding space expert in the service of 
the Government. He says that it is a 
thing that ought to be done, and I 
recommend that you read Mr. Reynolds’ 
testimony. 

The other day I had occasion to ob- 
serve upon a matter that I would like to 
suggest to the attention of the House, 
and that is the consolidation of Federal 
power agencies. I would like my friend 
the gentleman from Mississippi [Mr. 
RaNKIN] to listen. 

It has occurred to me, since we have 
power agencies all through the Govern- 
ment, and that three separate subcom- 
mittees of the Appropriations Committee 
deal with these agencies, and since vari- 
ous legislative committees deal with the 
legislative authority, we will go nowhere 
in giving proper direction to the power 
policy of the country or setting up the 
kind of background of information that 
is necessary unless they be consolidated. 

We have now, for instance, the Na- 
tional Power Policy Committee, on which 
there is representation from the R. E. A., 
the F. P. C., the T. V. A., and a great 
many other agencies. Then we have the 
Rural Electrification Administration. 
Then we have the Federal Power Com- 
mission, which ranges all over the coun- 
try, makes studies of power development, 
power surveys, and handles the matter 
of licensing private power facilities on 
navigable streams. In addition we have 
Grand Coulee, we have Bonneville Dam 
in the Interior bill, and. finally, we have 
the Tennessee Valley Authority. 

As we look at all of them, they deal, 
first, with power policy; secondly, they 
deal with the development of power sites 
and related interests. Next, they deal 
with the generation and transmission of 
power; and, finally, they deal with the 
setting up of cooperatives to take that 
power and distribute it among the farm- 
ers of the country. 

We have under Reorganization Plans 
Nos. III and IV consolidated all the work 
agencies in the Federal Works Agency, 
set up an Administrator, and I believe 
it has worked out very well. 
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Secondly, the President by Executive 
order took the loan agencies and put 
them in the Federal Loan Agency under 
the administratorship of Mr. Jesse Jones. 
They, too, have given a good account of 
themselves, and I believe that that con- 
solidation has been in the interest of 
economy. 

I see no reason now why the Federal 
Power Policy Committee, the Federal 
Power Commission, the Rural Electrifica- 
tion Administration, the Tennessee Val- 
ley Authority, the Bonneville Dam Ad- 
ministration, Parker Dam, Fort Peck 
Dam, Grand Coulee Dam, and others 
should not be lumped under a Federal 
power agency, so that the matter gets 
good direction, good administration, and 
that we carry all those agencies in one 
basket. 

It is my privilege as a member of this 
subcommittee to sit on the justifications 
of the Federal Power Commission and 
the Tennessee Valley Authority. A sec- 
ond subcommittee on appropriations for 
agriculture on which I serve deals with 
Rural Electrification Administration. 
After awhile the Interior Department 
subcommittee will take up an appropri- 
ation bill dealing with these various 
dams, scattered throughout the country, 
and as a consequence, there is no con- 
sidered appropriation policy, and no con- 
sidered legislative policy whereby we 
deal directly with the whole power mat- 
ter. I suggest a study of that matter 
in the belief that we will subserve that 
interest best, that it will be made efficient, 
and that it will save money and will be 
in the interest of better administration 
if these agencies are lumped into one 
group. I yield now to the gentleman 
from Mississippi. 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield the gentleman from Illinois 
10 minutes more. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, the gentleman from Illinois 
[Mr. DrrKsen] left out the most impor- 
tant and the most dangerous one that 
ought to be taken over and regulated 
and controlled, and that is the Power 
Trust, that has assumed the prerogatives 
of a supergovernment, and now attempts 
not only to control national affairs, but 
tries to control all State and local affairs, 
Let me say to the gentleman—— 

Mr. DIRKSEN. Oh, wait a moment. 
After all, has not the Federal Power 
Commission been set up to deal with 
that very matter? 

Mr. RANKIN of Mississippi. I am 
surprised by that question coming from 
the very erudite gentleman from Illinois, 
for the reason that Congress did not give 
the Federal Power Commission the right 
to regulate retail rates. 

Mr. DIRKSEN. But the gentleman is 
now talking about authority that does 
not exist in the law. 

Mr. RANKIN of Mississippi. I am 
talking about the fact that the Power 
Trust has been powerful enough to pre- 
vent any agency in this Government 
from regulating the retail rates, with the 
result that they are overcharging you 
people a billion dollars a year. 

Mr. DIRKSEN. And let me remark 
to my friend that I would be the last to 
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ever stand on the floor of this House and 
make a confession that your Govern- 
ment and mine is not big enough to deal 
with any agency in this country if it 
violates the law and if it does not follow 
certain guidelines laid down by the Gov- 
ernment. I think a person never ought 
to make that kind of a confession, unless 
he is willing to confess that the whole 
democratic process is a failure—and 
that is what the gentleman is doing right 
now. 

Mr. RANKIN of Mississippi. And let 
me say to the gentleman that if he had 
waited he would have seen the step that 
I propose to take. It is to give to the 
President of the United States the power 
now to take over the power dams and 
transmission lines in this country in the 
name of the Federal Government, pay 
whatever they are actually worth—not 
for the watered stock, but what they are 
actually worth—and then see to it that 
this power is distributed to the American 
people at rates based upon the cost of 
generation, transmission, and distribu- 
tion. Will the gentleman vote for such 
a bill? 

Mr. DIRKSEN. The gentleman asks 
about something that is not in the law, 
That authority does not exist, and the 
thing that I have been trying to de< 
lineate to the House is to take the 
agencies that do exist today that have 
authority, and lump them into one 
group, before you want to add to and 
expand their authority, That is another 
matter . 

Mr. RANKIN of Mississippi. And 
none of them would have had authority 
if we had waited for the gentleman from 
Illinois to vote that authority, as the 
record will show. 

Mr. DIRKSEN. Oh, let us look at 
that. I voted for rural electrification. 

Mr. RANKIN of Mississippi. Not on 
a roll call. 

Mr, DIRKSEN. Oh, yes. 

Mr. RANKIN of Mississippi. Go back 
and look at it. The roll call will show 
that the gentleman is wrong. 

Mr. DIRKSEN. It will show that the 
gentleman from Illinois is right; and if 
at any time I ever opposed it, it was not 
the principle but some separate item 
which seemed unsound and unfair, 

Mr. RANKIN of Mississippi. And 
every time we have attempted to build 
@ dam on the Tennessee River, on which 
we have had to call the roll, you will find 
that the gentleman from Illinois was on 
the opposite side—every time. 

Mr. DIRKSEN. Wherever it appeared 
to be outrageous extravagance and un- 
sound, I have opposed it. It was never 
a matter of policy; it was always a mat- 
ter of the abuses that crept into the 
expansion of power or failure to proceed 
on a sound and fair basis. 

Mr. RANKIN of Mississippi. ‘The gen- 
tleman from Illinois can find more fault 
with righteous activities and do less to 
help to rectify wrong than any other man 
of his ability I ever knew. 

Mr. DIRKSEN. Oh, my good friend 
drags a carload of red, white, and blue 
herrings across the trail and seeks to 
divert the issue. I leave to the gentle- 
man whether or not he will go along with 
a proposal that is constructive and in the 
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interest of economy instead of indulging 
in opinions which he alone shares. 

Mr. RANKIN of Mississippi. It will be 
constructive in the interest of the Amer- 
ican people, as our power program has 
been from the very beginning, from the 
creation of the T. V. A. and the Rural 
Electrification Administration down to 
the present time. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. CASE of South Dakota. I am 
very much interested in the proposal 
that the gentleman makes, because any- 
one who has attempted to look at what 
we are doing in the power field today 
will recognize that there are not only 
many agencies but that there is a strug- 
gle among those agencies to see who will 
be the top one. I did not notice that 
the gentleman included the Corps of 
Engineers, the Army engineers. In the 
control that they have over navigable 
streams they have authority to construct 
dems, and in that connection they have 
built dams with generating equipment 
for power. Would the gentleman also 
include the Army engineers? 

Mr. DIRKSEN. I suppose that only 
those functions of the Army engineers 
directly relating to this matter of power 
and power exploitation ought to be put 
into an agency of that kind. As the 
gentleman knows, the Army engineers 
are used in an advisory capacity, and I 
doubt whether properly they should be 
taken out of the War Department. But 
every other function ought to be put into 
some such central authority. 

Mr. CASE of South Dakota. For ex- 
ample, take Fort Peck, that was con- 
structed by the Army engineers. You 
have got related problems there, so that 
it seems to me if you want to coordinate 
you have to recognize that there is an 
overlapping of purposes in a multiple- 
purpose dam, whether irrigation, navi- 
gation, or flood control. So that the 
power question does enter into the nor- 
mal activities of many agencies. 

Mr. RANKIN of Mississippi. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RANKIN of Mississippi. Let me 
say to the gentleman from South Da- 
kota [Mr. Case] that the Army engineers 
do a very splendid job building these 
dams. I am one of the Members who 
was largely responsible for retaining the 
Army engineers in charge of the opera- 
tion of the Bonneville Dam. 

Mr. CASE of South Dakota. I do not 
want the gentleman’s reply, in saying 
the Army engineers are doing a good 
job, to infer that I might think they were 
not. I think they are doing a very good 
job. I do not want to see them eased 
out of the picture. That was why I 
mentioned them. 

Mr. RANKIN of Mississippi. I did 
not intend to infer that. One reason 
why I preferred to leave the Army engi- 
neers in charge of Bonneville was that I 
knew it was rather close to the Pacific 
coast, and I wanted somebody in charge 
of that dam who, if anyone attempted to 
sabotage it, would have the right and 
the courage to run a bayonet through 
him and turn it around. I am a mem- 


Mr. 
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ber of the Committee on Rivers and | - 


Harbors, and in the pending rivers and 
harbors bill we provide for the Army en- 
gineers to build the dams involved. We 
cannot take the Army engineers off of 
all their work, because we are at war 
now. They are needed in a great many 
other fields. So if we have other engi- 
neers, which we have, who can do this 
work, we should utilize them and not 
take the men who are needed for Army 


‘service. 


Mr. DIRKSEN. Now, let me allude to 
another matter that was stricken from 
the bill by the subcommittee. 

Mr. RANKIN of Mississippi. Will the 
gentleman yield right there just before 
he proceeds? The gentleman a moment 
ago referred to the appropriation for 
the Veterans’ Administration. I want 
to call attention to the fact that we are 
going to have to expand our hospital 
program if this war continues and gets 
worse. 


Mr. DIRKSEN. I do not believe there . 


is any doubt about it. 

Mr. RANKIN of Mississippi. 
to take care of the load. 

Mr. DIRKSEN. I thank the gentle- 
man. 

An effort was made under an Executive 
order in 1939 and 1941 to set up « special 
committee for the purpose of qualifying 
lawyers who are now in the Government 
service or who might hereafter enter the 
service. That committee consists of 11 
persons: 2 law-school deans, 2 practicing 
attorneys, 5 heads of Government legal 
establishments, and 2 members from 
the Civil Service Commission. They 
came before the committee this year and 
asked for an appropriation of approxi- 
mately $86,000 for the purpose of 
getting this work started. The record is 
rather refreshing and rather interesting 
if you will take the trouble to examine it. 
As I indicated to the full committee this 
morning, there is more authority and 
more power in that proposal than any- 
thing that has come to my attention in 
a long while. If I wanted to shape the 
policy of the Government of the United 
States I would ask nothing more than 
to be executive director of a committee 
or commission that will sit on the quali- 
fications and social viewpoint of the 
lawyers who are taken into Federal 
service. 

If you will examine the record you will 
find that a very fine young man with a 
very brilliant mind has been at least 
tentatively selected as executive director 
of that Commission. He has been on the 
faculty of the law school at Columbia 
University. He was for a time clerk to 
one of the Justices of the Supreme Court. 
He speaks with a preciseness and fluency 
that is positively enamoring and intrigu- 
ing, but when the gentleman from 
Alabama [Mr. STARNES] began to inter- 
rogate him about former affiliations with 
the international labor defense, with 
certain cases of one kind and another, 
and with the International Juridical 
Association, he was frank to say that he 
did have some identity with them, and 
then he proceeded to explain how it 
came about and furnished a statement 
for the record. 


In order 
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It is not. my particular purpose to pass 
upon the qualifications of the gentleman 
in question for this particular position, 
but rather to submit to the Congress that 
if a special agency is to be created to 
qualify attorneys now in the Government 
service or who may hereafter make ap- 
plication for the Government service and 
to keep a minute record of the training, 
experience, viewpoint, and education of 
such attorneys, such an agency would 
wield a vast amount of power. The at- 
torneys in the various departments of the 
Government pass on questions of policy. 
They indicate the limit of Federal juris- 
diction in given matters. They advise the 
administrators. They counsel with 
policy-making officials and it would not 
be difficult to disqualify or discriminate 
against an attorney because he failed to 
share the governmental philosophy of the 
administration or an agency of the ad- 
ministration. I am not unaware of the 
fact that this matter needs attention be- 
cause lawyers of competence and ability 
should at all times be secured. On the 
other hand, the method of selection and 
qualification should be surrounded with 
such safeguards as will assure to every at- 
torney who may wish to enter the service 
of the Federal Government an equal op- 
portunity to do so, even though he may 
not be a graduate of a law school with an 
impressive name or subscribe to a definite 
concept of governmental philosophy. 
The committee therefore deleted this 
item from the bill in the belief that it 
should have further study. It is im- 
portant enough to merit special legisla- 


‘tive treatment. 


Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I ypield. 

Mr. RANKIN of Mississippi. Did the 
gentleman say this man made an argu- 
ment before the Supreme Court of the 
United States? 


Mr. DIRKSEN. Yes. That was the 
Herndon case. 
Mr. RANKIN of Mississippi. Is that 


the same court before which Wendell 
Willkie argued the other day that being - 
a Communist should not disqualify a 
man from becoming a citizen of the 
United States? 

Mr. DIRKSEN. It is the identic court. 
Does my friend from Mississippi suggest 
that Mr. Willkie be made executive di- 
rector of this commission we are now 
talking about? 

Mr. RANKIN of Mississippi. I men- 
tion it only owing to the prominence of 
the case. I do not know where the com- 
mission will be located, but distance, of 
course, would have a great deal to do 
with my answer to that question. 

Mr. DIRKSEN. It is scarcely neces< 
sary for me to make reply to the observa< 
tion of my friend from Mississippi. I 
was really trying to point out to the Con- 
gress that here is a matter that really 
needs attention, and that if we are going 
to give direction to it then it is high time 
that we think in terms of legislation 
that will control that kind of situation. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. HARE. Does the gentleman not 
believe it would be better to have an 
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examining committee charged with the 


responsibility of inquiring into, you 
might say, the philosophy of every appli- 
cant, and determine collectively who 
should be chosen rather than to have 
them selected indiscriminately by this 
man or that man, or the other man as 
has been the case for the last few years? 

Mr. DIRKSEN. I believe so. I think 
it is a matter which must have attention, 
but I want to be sure that the right kind 
of body is set up and that the policy 
that is adopted will be in the interest of 
the type of. Government we have today 
and afford an equal chance to all. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RANKIN of Mississippi. I agree 
with the gentleman that it depends on 
the kind of committee. Back in the old 
Southwest they were trying a horse thief. 
The jury was composed of 12 of his 
friends. After the evidence was in the 
jury brought in this verdict: “We, the 
jury, fing the man who stole the horse 
not guilty.” 

Mr. CASE of South Dakota. Mr. 
Chairman, I yield the gentleman from 
Illinois 10 additional minutes. 

Mr. DIRKSEN. There is only one 
other matter I want to allude to and it 
is a little divergent from the subject 
matter of the bill. We are passing on 
administrative appropriations in this 
bill for the Rubber Reserve Corporation, 
which is a subsidiary of the Reconstruc- 
tion Finance Corporation. Rubber has 
assumed a very important place in the 
public mind today. We have heard a 
great deal about synthetic rubber in re- 
cent days, a great deal about the guayule 
plant, and about possible sources of syn- 
thetic rubber. I make so bold as to say 
that today in the light of recent experi- 
ments that are already in the pilot-plant 
stage it is not too much to believe that 
a portion of our rubber will be supplied 
by the corn fields and the soybean fields 
of the Middle West. One of the greatest 
things this Congress ever did was to 
make provision for the four regional 
agricultural laboratories in the Farm 
Act of 1938. 

These laboratories managed to gather 
up the finest chemical talent in the coun- 
try, men who have forsaken the labora- 
tories of universities and industrial 
plants that they might delve around in 
research and give to the world the ben- 
efits of their findings. So, out of the 
laboratory in Peoria, for instance, there 
has come now that degree:of experi- 
mentation in the field of deriving a rub- 
ber substitute or a rubber extendant 
from the fatty acids in corn oil, in soy- 
bean oil, and for that matter, in other 
vegetable oils, that gives fair promise 
that a good deal of the rubber substitute 
supply of the country might be produced 
in the areas of the Middle West. 

Mr. RANKIN of Mississippi. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Mississippi. 

Mr. RANKIN of Mississippi. I saw in 
the paper a day or two ago that Foreign 
Minister Aranha, of Brazil, said there was 
enough rubber in the forests of Brazil to 
supply the entire world at this time. 

LXXXVIII——36 


Mr. 
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Has the gentleman made any investiga- 
tion of that subject and can he give us 
any information on it? 

Mr. DIRKSEN. Yes. There is some 
difficulty. At the present time about 
14,000 tons of para rubber are being pro- 
duced in the Amazon Valley of northern 
Brazil. One of the difficulties there is 
the leaf blight. That was one of the 
reasons why as early as 1876 they took 
the seedlings of the so-called hevea tree 
to the Malay Peninsula and to the Dutch 
East Indies, because evidently the leaf 
blight was not a serious malady there. 
That is one reason why the whole rubber 
activity was transplanted to the expanses 
of the southern Pacific. 

At the present time field stations are 
working on the development of the so- 
called disease-resistant type, with seeds 
from the Philippines and also from Li- 
beria. That is a long way in the future. 
Not too much progress has been made. 

In addition to that, about 7,000 tons of 
rubber are produced in Mexico. Less 
than 1,000 tons are derived from the 
guayule plant today. We have before 
us at the present time a known process 
for the derivation of synthetic rubber 
from the benzol in petroleum, which, I 
think, added to the expansion of the 
guayule culture and the other things 
that are now coming out of the labora- 
tory, will ultimately take care of the 
rubber needs of the country. 

Mr. RANKIN of Mississippi. May I 
say to the gentleman from Ilinois that, 
according to Mr. Aranha, these trees in 
Brazil are already grown? 

Mr. DIRKSEN. That is right. 

Mr. RANKIN of Mississippi. He said, 
I believe, that there are 20,000,000 of 
them. Perhaps he said 20,000,000 acres. 
I know he used the figure 20,000,000. In 
all the East, the rubber plantations they 
are trying to protect now amount only 
to 9,000,000 acres, if I recall correctly. If 
the trees in Brazil are already grown, it 
seems to me we could make arrange- 


. ments to utilize that rubber to take up 


the slack, shall we say, until we can de- 
velop our synthetic rubber or grow rubber 
trees in Puerto Rico, in Panama, in 
southern Florida, or in other tropical 
areas under the flag. 

Mr. DIRKSEN. The gentleman must 
not forget the inaccessibility of the jun- 
gles of northern Brazil. That is one of 
the reasons, in combination with the 
labor problem there, that they had to get 
extremely high prices for that rubber and 
when the price dropped, the Brazilian 
rubber industry could not compete and 
gradually faded to its present extent. 

Mr. RANKIN of Mississippi. Mr. 
Aranha said in that connection, if I recall 
correcily, that the rubber in the jungles of 
Brazil could be produced for 20 or 25 cents 
a pound. 

Mr. DIRKSEN. It has never been pro- 
duced for that price before, and it would 
be rather interesting to see the method 
by which that couid be achieved. The 
rubber can be gotten out, but we may as 
well make up our minds that if will be 
done only at a price which is well above 
present levels. However, when the exi- 
gencies of the war are before us price is 
not a determining factor when we have 
to have the rubber. The action of the 
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Rubber Reserve Corporation in moving 
toward an immediate expansion of the 
synthetic rubber capacity of this Nation 
plus the potentialities of the guayule 
plant plus the potentialities of deriving 
rubber substitutes from the vegetable oils 
derived from corn, soybeans, and other 
commodities gives every evidence that we 
shall meet this problem in a satisfactory 
wey. 

This has been a rambling discourse and 
let me end on the note which I expressed 
at the outset by expressing my apprecia- 
tion and that of my minority colleagues 
to the gentleman from Virginia who has 
presided over the deliberations of this 
subcommittee for his considerate and 
courtecus treatment. It has been the 
common aim of the committee to serve 
the interest of defense and war prepara- 
tion, the interest of efficient Government 
operation, and make adequate provision 
for those functions of Government which 
the Congress has authorized. 

PUBLIC POWER 


Mr. FITZPATRICK. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
Mississippi [Mr. RankKrn]. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, in reply to the gentleman 
from Illinois on the power question. I 
wish to say at the outset that we have 
come to a power economy in this country. 
There was a time when we considered 
ourselves as being on an agricultural 
economy. Later it was said that we had 
adopted an industrial economy. Today 
we are in a power economy, probably for 
all time to come. The industrial, the 
commercial, and the domestic life of ev- 
ery community from this day forward will 
be geared to a power economy. Its pros- 
perity and its importance in the world 
will be measured to a large extent by the 
availability, the volume, and the rates 
the people have to pay for electric light 
and power. 

I do not hesitate to say that I have been 
for public power practically ever since I 
have been a Member of Congress. It was 
my efforts in this House, in conjunction 
with the efforts of Senator Norris in the 
Senate, that resulted in the passage of 
the law creating the Tennessee Valiey 
Authority in its present form. 

If that policy had been spread to every 
section of the country the American peo- 
ple today would be saving $1,000,000,000 
on their electric light and power bills 
alone—even on the present load. They 
would be using many times the amount 
of electricity now consumed, and they 
would be enjoying the use of those appli- 
ances necessary for the comforts and 
conveniences of every home and every 
business establishment. 

Last year, 1941, we used about 160,000,- 
000,000 kilowatt-hours of electricity in 
the United States. There are 230,000,- 
000,000 kilowatt-hours of annual produc- 
tion of undeveloped water power alone in 
the United States that is absoiutely going 
to waste. Iam for developing every kilo- 
watt-hour of it and using it for the bene- 
fit of the American people. In the States 
of Louisiana, Texas, Arkansas, and Okla- 
homa, there is enough natural gas go- 
ing to waste to generate a Sufficient 
amount of electric power to almost sup- 
ply the entire Nation, and yet the very 
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I was 
tion of R. E. A. It adopted the policies 
we had put into practice in the district I 
represent 2 years before the R. E. 
created. It was my amendmen 
gave us the first $100,000,000 that really 
started R. E. A. on its way to successful 
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every home, if you please, that can be 
found by the tax gatherer or that we can 
reach by the draft. When you get that 
far, I am willing to slow down on rural 
electrification; but not till then. 

Power can be produced with gas in 
Texas, Oklahoma, Louisiana, or Arkansas 
at around 1 mill a kilowatt-hour. It can 
be produced with water power through- 
out the Nation at from 1 to 2 or 24% mills 
a kilowatt-hour. It can be produced with 
bituminous coal at*the mouth of the 
mine at from 1 to 2 mills a kilowatt-hour. 
Every engineer that came before our com- 
mittee who knew what he was talking 
about testified that you could transmit 
power for one-half a mill a kilowatt-hour 
for each 100 miles, 200 miles for 1 mill, 
300 miles for a mill and a half. That in- 
cluded the line loss and paid for the 
amortization of lines. We can supply 
electricity to every person in this country 
at the T. V. A. yardstick rates. Remem- 
ber that the power that is being sold by 
the Tennessee Valley Authority will not 
only amortize the power investment in 
those dams, but it will amor'tize the en- 
tire investment in the Tennessee Valley 
Authority within less than 50 years. 

The gentleman from [Illinois [Mr. 
DIRKSEN] asks about coordinating these 
facilities. I am willing to coordinate 
them and provide for a power depart- 
ment with the head of it in the Cabinet, 
provided he will vote for a law that I 
have introduced today to take over all 
the water power of the Nation, to take 
over the big generating plants, to take 
over the transmission lines, pay what 
they are worth, and coordinate and use 
them for the benefit of the people in 
every section of this great land, sell back 
the distribution systems to the munici- 
palities or the local cooperative associa- 
tions, and then sell them power at whole- 
sale just as the Tennessee Valley Author- 
ity is doing now. But I notice that the 
men who are now clamoring for the cen- 
tralization of these power agencies are 
opposing the rivers and harbors bill which 
provides 13,000,000,000 kilowatt-hours of 
electricity a year at a time when we are 
in need of more power, at a time when 
there is not only a scarcity of electric 
power, but at a time when there is little 
hope of meeting that scarcity except by 
the development of hydroelectric power 
in every section of this country. 

The power business is a public busi- 
ness; it is not a private affair. These 
gentlemen talk about the power business 
being a private business. Electric power 


has become a necessity of life and it must 
be handled by a monopoly. You cannot 
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have four or five different outfits dis- 
tributing power in the same community. 
It must be handled by a monopoly. Being 
a@ monopoly of a necessity of life, it is a 
public and not a private business, espe- 
cially when it is generating and distrib- 
uting hydroelectric power from a naviga- 
ble stream that already belongs to the 
Federal] Government. It is a public busi- 
ness; and these private enterprises, these 
private interests, that are trying to drive 
out and destroy the Rural Electrification 
Administration, trying to destroy the 
Tennessee Valley Authority, trying to de- 
stroy the Columbia River set-up—these 
great, selfish interests are not fighting 
to keep the Government’s hands out of 
private business, they are fighting to keep 
their hands in a public business that af- 
fects the economic and social life of every 
person under the American flag. 


gentleman yield? ; 

Mr. RANKIN of Mississippi. Yes; I 
yield to the gentleman from Arkansas. 

Mr. ELLIS. Is the gentleman familiar 
with the present fight that the Arkansas 
Power & Light Co. and 10 others who have 
united in a huge pool out there have 
been putting up to keep the Federal 
Government from delivering its own 
power from the Grand River Dam to its 
own aluminum plants in Arkansas? 

Mr. RANKIN of Mississippi. Yes; and 
I congratulate the gentleman from Ar- 
kansas on the success he has had with 
Donald Nelson in that fight. Donald 
Nelson’s actions in this matter justify 
what I said about him on the floor of 
the House a few days ago. 

Mr. ELLIS. The House will be inter- 
ested to know that the distinguished 
gentleman from Mississippi went with 
me to see Mr. Nelson. : 

Mr. RANKIN of Mississippi. Yes; and 
I shall be glad to go again, and if these 
gentlemen on the other side get religion 
and are willing to really serve the peo- 
ple they represent I will go with them. 


I have not been partisan or sectional in. 


my fight for cheap electricity for the 
American people or for rural electrifi- 
cation. 

The CHAIRMAN. The time of the 
gentleman from Mississippi has expired. 

Mr. FITZPATRICK. I yield the gen- 
tleman 5 minutes more. 

Mr. RANKIN of Mississippi. I under- 
stand that my friend, Senator Norris, is 
going to retire at the end of this session. 
God bless him. He has been the great- 
est friend the common people have had 
in the United States Senate in your day 
and mine. I wish he would stay there 
for 20 years longer, but I say now that 
without his help we never would have 
had the T. V. A. and the American peo- 
ple would be paying an extra billion dol- 
lars a year for what electricity they are 
using at the present time, and the 
farmers would still be in the dark. 

Mr. KEFAUVER. Mr. Chairman, 
will the gentleman yield? 

Mr. RANKIN of Mississippi. Yes. 

Mr. KEFAUVER. The gentleman dis- 
cusses the great saving coming to the 
American people by the sale of power at 
reasonable prices. I think the gentle- 
man overlooks sometimes the fact that 
by increasing the purchasing power of 
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have cheap electricity in every home in 
America it will not only improve living 
conditions but it will give a market for 
these appliances, on the sale of which 
many enterprises must depend for their 
existence 


‘If Ihad my way, I would have the Gov- 
ernment take over every dam on every 
navigable stream or its tributaries, and 
take over the great generating plants 
that generate power that goes into inter- 
state commerce, take over the transmis< 
sion lines and pay what they are worth, 
not for the watered stock but what they 
are actually worth, and then sell the dis- 
tribution systems back to the local com- 
munities, develop the power on streams 
and their tributaries to the fullest extent, 
generafe this extra 230,000,000,000 kilo- 
watt-hours of electricity, and distribute it 
throughout every community in America. 
I would then have these lines built into 
the rural districts heavy enough to run 
such machinery as they must have in the 
years to come. I would build throughout 
this country whatever electric facilities as 
are necessary not only to furnish the 
sinews of war without having to pay all 
the graft that these huge enterprises are 
demanding, but to furnish the sinews of 
war now without such tributes, and then 
when the war is over make America the 
leading nation of the earth so far as the 
interests, the comforts, and the prosperity 
of the people are concerned. 

I yield back the remainder of my time 
and ask unanimous consent to revise and 
extend my remarks. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CASE of South Dakota. Mr, 
Chairman, I yield 7 minutes to the gentle- 
man from Kansas [Mr. REEs]. 

Mr. REES of Kansas. Mr. Chairman, 
I rise at this time to call attention of 
this House to the great increase in the 
number of civilian employees on the rolls 
of our Government in order to carry on 
the war effort. 

I shall propose a method to help alle- 
viate the congested situation that is re- 
sulting from it, and that will help prevent 
a shortage of labor in the Government, 
as well as out of it. 

The total number of Government 
employees, outside of armed forces, is 
approximately 1,800,000. It is 400,000 
more than a year ago. The large group, 
as well as the increase, is in Washington. 
There are now about 210,000 persons 
employed in the executive departments 
in Washington. This is 50,000 more 
than a year ago. New ones are coming 
at the rate of 7,000 a month. It is esti- 
mated 60,000 more will be needed this 
year, 
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In addition to the 210,000 employees 
in the executive departments, we have 
6,200 more in the legislative and 2,600 
more in the judicial departments, and 
then we also have in Washington about 
5,000 Army, Navy, and Marine Corps offi- 
cers. This makes a total of about 223,000 
Government workers in the District. 
Most of these reople are white-collared 
workers. More than two-thirds are in 
clerical positions. A great share of the 
work is not strenuous or particularly 
difficult. 

Until recently the employment in 
Washington has been 39 or 40 hours 
per week, the ordinary schedule being 
from 8:30 to 4:30, with Saturday after- 
noons off duty. Recently some of the 
departments have increased the period 
to 44 hours per week. The War and 
Navy Departments are scheduled soon to 
go on an 8-hour-day schedule for 6 days 
per week. 

It is my proposal, Mr. Chairman, that 
all office workers employed in all depart- 
ments in Washington, comprising about 
180,000 of the entire 223,000, go on the 
8-hour-day schedule during the war 
emergency. That would mean from 
8 o’clock in the morning until 5 in the 
evening, with an hour at noon. They 
could be paid additional wages for the 
added time employed. 

I believe, if the Government would 
follow this proposal, it could save the 
additional employment of forty or fifty 
thousand new people that are being 
brought to a city that is already over- 
crowded. If the same method were 
employed to about 600,000 or 700,000 
office employees outside of Washington, 
where additional help is contemplated, 
it is easy to see that new employment, 
to a great extent, could be shifted to 
places where it is needed. 

We could thereby save the employment 
of a lot of inexperienced people, and 
in many cases people who are not really 
efficient. Office congestion would be 
relieved. 

Mr. Chairman, I submit the further 
proposal that a complete investigation 
be made of the departments in our Gov- 
ernment, with a view of eliminating, or 
at least reducing, during the war emer- 
gency, every activity of the Government 
that is not really necessary at the present 
time. I know you will agree with me 
that there are many so-called services 
and gadgets that may have some use but 
could well be eliminated, without any 
injury to the people of this country, and 
are not necessary for carrying on the 
war program. 

I do not want to cripple or injure any 
department that should be maintained, 
but you know very well that there are 
a number of these activities that should 
be curtailed, especially right now. Em- 
ployees in these places could be trans- 
ferred to departments where their work 
is needed. 

Let me direct your attention to one of 
the activities I have in mind. Almost 
every bureau and department has its 
publicity division, from which tons of 
mail, largely propaganda, are sent every 
day. Some of this publicity mail may 
have some value, but volumes of it are 
certainly not needed now. There are 
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many other places in our Government 
where we can economize in manpower 
as well as in expenditures, if we have the 
mind to do it. We must do it in order 
to carry on our war program. 

I submit, Mr. Chairman, that since the 
heads of these departments of our Gov- 
ernment are not prone to economize or 
curtail their activities, that an investiga- 
tion and survey be made by a group of 
competent persons under the direction of 
this Congress with a view of cutting non- 
essential activities to the bone. 

It is my judgment, Mr. Chairman, that 
as much as 15 or 20 percent of the pres- 
ent employment in Washington could 
well be diverted to places where their 
services are really needed, and save new 
employment to the extent of twenty-five 
or thirty thousand employees. We cught 
to do it. 

Mr. Chairman, it is not my province 
to require anyone in government to per- 
form more than a fair day’s work. That 
is all that should be expected of anyone. 
He should receive a decent wage for his 
services. But. Mr. Chairman, no injury 
could be inflicted by asking this group 
of people to work 8 hours a day for 6 
days a week, especially in view of the 
stress of the times. And that stress is 
going to get worse. I am informed that 
during the first World War the period 
of working hours in many cases was even 
longer than 8 hours. The Government 
must have all help that is necessary, but 
we must give our attention to doing the 
things necessary under a war program. 

Mr. Chairman, we are advised that 
present plans include Army increases to 
3,500,000 men this year. The Marine 
Corps and the Navy are to be strength- 
ened tremendously. Our arms program 
is to be increased beyond our compre- 
hension. There is bound to be an acute 
shortage in employment everywhere. 

Mr. Chairman, the President has said 
that all people will find it necessary to 
work hard and to make some sacrifice in 
order to bring victory at the earliest pos- 
sible date. He is right in that statement. 
It hardly comes even within the cate- 
gory of sacrifice for a person in a com- 
fortable job at a fair wage to increase 
his working day for an hour. I think all 
employees will be glad to do it. The 
country will benefit by it. 

Mr. Chairman, since we are asking 
millions of our men and boys to give their 
time, their energy, and their lives, if 
need be, for the sake of our beloved coun- 
try, it behooves every one of the rest 
of us to put forth more effort and energy 
and thought in the prosecution of this 
war. It is the obligation of every man 
and woman in this country to do every- 
thing possible to contribute to the suc- 
cessful prosecution of this war. We have 
got to win it, and we will win it. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. 
question. 

Mr.CURTIS. Does not the gentleman 
feel that if we eliminate some publicity 
agents on the part of the Government it 
will do a great deal to help out on the 
paper shortage, as well as lessen the bur- 
den on the United States mail? 


I yield for a 
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Mr. REES of Kansas. The gentleman 
from Illinois [Mr. Dirksen] called at- 
tention to the fact that the demand for 
paper on the part of the Government is 
about 90,000 tons this year, and even the 
Government can only get about 60,000 
tons. 

{Here the gavel fell.] 

Mr. CASE of South Dakota. Mr. 
Chairman, I yield 10 minutes to the gen- 
tleman from Wisconsin [Mr. GEHRMANN]. 

Mr. GEHRMANN. Mr. Chairman, the 
Subcommittee on Appropriations that 
handles this independent offices appro- 
priation bill has done a good job in ex- 
plaining the bill, and I am not going to 
attempt to talk on any phase of it. So 
I hope I will be permitted to talk about 
another matter that will soon be before 
us; that is, the conference report on the 
so-called price-fixing bill. 

Very soon this House will have to vote 
upon the conference report on H. R. 
5990, the so-called price fixing bill. The 
main controversy in that is whether or 
not the Price Administrator is to have the 
right to set prices on agricultural prod- 
ucts without having at least a floor or a 
yardsick laid down by Congress. The 
House did put a yardstick into this bill 
which was not less than 110 percent of 
parity. The Senate evidently knows 
more about the way parity is figured 
than we do, and placed a new definition 
on how to figure parity by adopting the 
©O’Mahoney amendment. That amend- 
ment should by all means be retained in 
the bill, and even then prices on most ag- 
ricultural products would be less than the 
average cost of production. Really the 
only fair way to treat the farmer would 
be to provide in this bill that no ceiling 
shall be placed upon any agricultural 
product until it has reached a price at 
least equal to the average cost of produc- 
tion. Such an amendment was offered by 
Congressman STEFAN, of Nebraska, when 
the bill was up for discussion and he, as 
well as Congressman Hutt and myself, 
spoke in support of that amendment. 
Those that opposed it gave no good rea- 
son why this should not be used as a 
yardstick in placing a floor under farm 
prices, the same as we have placed under 
wages. It will be worth your while to 
look up the debate on the cost-of-produc- 
tion amendment. It is in the Recorp of 
Friday, November 28, and I am sure that 
what Mr. Steran, Mr. Hutt, and myself 
said that day is fair and reasonable and 
should be considered by all in a fair and 
impartial way. So many people do not 
seem to think that it is possible to figure 
the average cost of production, but I can 
assure you that it is just as simple to 
figure that as it is to figure parity; yes, I 
believe it is easier. The Department of 
Agriculture has those figures compiled 
each year and can be found in the Year 
Book statistical section. The Recorp of 
that day shows that by a rising vote the 
amendment carried 71 to 62, but then 
absent Members were brought in and on a 
teller vote we lost by a vote of 82 to 93. 
Sooner or later we will have to abandon 
all subsidies and artificial manipulation 
in an attempt to aid the farmer and 
adopt the only reasonable and fair yard- 
stick, namely, the cost-of-production 
principle. No business large or small can 
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operate successfully for long without re- 
ceiving cost of production. 

Now, who clamors for this ceiling on 
farm prices? Naturally, ali the consum- 
ers have been led to believe that the high 
prices they pay for many agricultural 
products are directly traceable to the 
farmer. The fact is that the speculators, 
brokers, and commission men blame the 
rise on the farmer, and the large metro- 
politan newspapers have the housewife 
believing that unless some one sets a top 
price on farm products, retail prices will 
skyrocket. Well, let me assure the wor- 
ried consumer that retail prices will keep 
on climbing even with a price ceiling un- 
less the Price Administrator sets a price 
on every single article and every single 
processing stage, as well as every trans- 
action until it reaches the final con- 
sumer. Agricultural statistics show that 
in 1939 the farmer received 39 cents out 
of the consumer's dollar. That included 
58 main items of food and clothing. 
That, you understand, is the average for 
the whole country, and it includes what 
the farmer and his family consume on 
the farm, which is charged up to the 
farmer the same as if he had bought it. 
It includes all the rural communities 
where the consumer gets a large propor- 
tion of food nearly direct, or not more 
than the retailer in between. No trans- 
portation, commission, brokerage, €x- 
tremely high rents, or delivery charges 
have been added there. Therefore I feel 
certain that out of every dollar the house- 
wife pays out for food in large cities the 
farmer does not get more than 25 cents. 
Those that bought meats during the war 
in 1917-18 will remember that meats, 
especially fancy cuts like chops and 
steaks, were no higher than they are now, 
but the farmer got nearly twice as much 
for his live hogs then. They went up to 
around 22 cents, while now they seldom 
have been over 11 cents. Why should 
canned goods climb continuously, when 
the farmers this past season got about as 
little for their vegetables as they have 
ever received? Of course, everything has 
gone up that makes up the finished prod- 
uct, including labor and materials, but 
why must that be taken out of the 
farmer? It is amusing to be in a store 
where a crowd of people are shopping, 
and when they discover that a can of 
tomatoes has gone up 2 cents over the 
previous week, or if pork chops are a 
couple cents higher, to hear them say, 
“Darn these farmers; they certainly are 
making the money now.” It simply 
shows that the average housewife knows 
nothing about what the farmer gets out 
of that product, but all she can think 
ebout is that the farmer is getting this 
increase. 

I believe that too many social-science 
workers, medical associations, boards of 
health, and other groups have educated 
the city consumer to demand certain san- 
itary services and packages that in no 
way are, or should be, chargeable to the 
producer. I am not arguing that they 
should be abandoned, but I am simply 
reminding the consumer that those 
things cost money and must be paid for 
by the people that demand them. Every- 
thing the large city consumer buys is put 
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Butter and cheese is bought by the quar- 
ter pound or less. -The wrapping and 
packaging of this takes as much time as 
it would 1 pound or more. Meats the 
same way; nearly everybody wants the 
fancy cuts. And then we have developed 
a system of distribution where we have 
altogether too many wholesalers, bro- 
kers, and commission men, all under a 
heavy business expense, and expecting a 
profit. I have stated this same thing on 
this floor and outside of here so many 
times that I hate to keep on repeating it, 
but a way must be found to bring pro- 
ducer and consumer closer together. Any 
one of you can look back, and you will 
find that gradually the farmer gets less 
for his product, while the consumer has 
to pay more and more. 

We have become so used to this method 
of doing business that it will be hard for 
us to change. It appears almost impos- 
sible for us to even think that we may 
not have automobiles to use in a year 
or so, but I am sure we will find a 
way to get along. So it is with our 
entire standard of living we will have to 
find a way to serve ourselves and do 
away with some of the conveniences, But 
if we demand and get thoSe convenient 
packages and services we must expect to 
pay for them; the farmer has not insti- 
gated them. What will happen to the 
national program of raising more and 
still more food? Yes; the farmers are 
as loyal as any group; but there is a 
limit to what the individual farmer can 
do. You cannot blame their sons for ac- 
cepting a job in a factory at Several times 
the wages dad could possibly pay him. 
Thousands of renters and small farmers 
are selling their livestock and accepting 
jobs in industry. They know that they 
can make some money for the next few 
years and are taking advantage of it. I 
wonder how many in the large cities that 
think the farmer is getting rich would 
change places with him, invest at least 
$10,000 or more to have a medium-sized 
dairy farm, then get up not later than 4 
every morning and work until dark, and 
then run the chances of drought, disease, 
and prices which most of the time are 
less than it costs him to produce. Oh, 
yes; you say the farmer usually has some- 
thing to eat; yes; as long as he is able 
to keep up the payments on the farm, 
interest, taxes, insurance, and wages for 
hired help—unless he has minor children 
that will work for their board and a few 
inexpensive clothes. 

But how many thousands have strug- 
gled for years and were finally evicted 
and are now objects of charity, being too 
old to enter industry or to even rent a 
farm again. Remember there is no re- 
tirement pay for the farmer. 

I feel certain that no one would have 
any objection to placing a floor under 
farm prices if they understood what it 
is all about. What I fear is because of 
the misunderstanding of the farmers’ 
problems by the city folks and the lack of 
understanding of the workers’ problem 
by the farmer, the two producing groups 
will drift still farther apart to the defi- 
nite injury of both. If the laboring 
groups refuse to give the farmer the same 
protection that they enjoy—namely, a 


up in small, convenient, sealed packages. | fair floor under farm prices—then agi- 
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commodity. 

[Here the gavel fell.] 

Mr. CASE of South Dakota. Mr. 
Chairman, I yield 10 minutes to the gen- 
tleman from Pennsylvania (Mr. Dirrer]. 

Mr. DITTER. Mr. Chairman, I was 
very much interested in a press dispatch 
last night which quoted a statement 
made by one who has heretofore held 
high place in the Democratic Party and 
who, I believe, today commands the re- 
spect and esteem not only of large num- 
bers of those identified with the Demo- 
cratic Party, but who is regarded and 
esteemed by Republicans as well. I refer 
to the former chairman of the Demo- 
cratic National Committee, Hon. James 
A. Farley. 

The day was when Jim Farley, as he 
was affectionately known, had consider- 
able influence in party councils. For 
some reason or other that day seems to 
have passed. Just when the passing was 
I cannot say, but I am rather inclined 
to think it was associated in some way 
with the days of the convention in Chi- 
cago in 1940. 

I want to pay my personal respects to 
Jim Farley for the kind of things that 
he stands for, the principles of govern- 
ment that he espouses, and certainly for 
the declarations that he made at the 
Clover Club in Philadelphia a night or 
two ago when he said that the preserva- 
tion of the two-party system of govern- 
ment was essential to the continuation 
of our representative scheme of govern- 
ment. 

Fortified with that statement from the 
former distinguished chairman of the 
Democratic National Committee, I ven- 
ture into a field today that in the past 
month or so has been looked upon with a 
degree of suspicion and characterized by 
some as unpatriotic. I have in mind ‘the 
duty which I believe is the duty of the 
minority to check and audit and police 
the party in power. I believe today pro- 
vides the opportunity for doing just that 
thing. In doing so I refuse to acknowl- 
edge that either patriotic purpose, devo- 
tion to country, or loyalty to its ideals 
can in any way be questioned by reason 
of constructive criticism of governmental 
policies. I repeat, buttressed with this 
very frank and positive declaration by 
the former Democratic national chair- 
man, I approach this problem of critical 
analysis of the bill now before us. 

The distinguished gentleman from IIli- 
nois [Mr. DirKsEN] indicated 92 percent 
of the amount of the funds carried in the 
present appropriation bill represented the 
needs of five establishments of govern- 
ment, and he seemed rather pessimistic 
that any possible savings might be made. 
I am not taking issue with the gentleman 
from Illinois, but I am approaching this 
problem of Government cost in the light 
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of the established record of the Admin- 
istration now in power. 

The administration now in power has 
boasted, it has delighted, in carrying to 
the people of the country the idea that 
it is an easy spending outfit, that the 
matter of extravagances and wasteful- 
ness were secondary considerations. It 
seems to me that we might draw on a 
trite expression and apply it to the prob- 
lem of today as the demand for economy 
presents itself That trite expression is 
this: ““Where there’s a will there’s a way.” 
I question very much whether the ad- 
ministration now in power has demon- 
strated any real desire to bring about any 
economy in government. We can skim 
the surface, we can look at the veneer, 
but that means absolutely nothing until 
we get down underneath and determine 
basic philosophies which prompt the op- 
erations of the present administration. 
I submit the basic philosophies are not 
in the direction of economy. There is no 
will to save. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield at that point? 

Mr. DITTER. I yield to my friend. 

Mr. KNUTSON. I am sure every 
Member of the House is very much dis- 
turbed in reading the report of the Tru- 
man committee, the majority of the 
members of which were Democrats. Ac- 
cording to this report profits on war con- 
tracts run all the way from 40 to 360 per- 
cent. Has the committee, of which the 
distinguished gentlernaan from Pennsyl- 
vania is such a valuable member, locked 
into these exorbitant prcfits that are go- 
ing to result in this war’s costing us per- 
haps 30. 40, or 50 percent more than it 
should? 

Mr. DITTER. Iam, of course, mind- 
ful of the care and scrutiny with which 
my distinguished friend from Minnesota 
approaches these problems. I recognize 
that as a result of his long years of ex- 
perience here and the record he has es- 
tablished he speaks with authority. He 
has reached the conclusion that the load 
which is going to fall on the taxpayers’ 
shoulders is a load which could have been 
avoided had the administration followed 
the admonition and suggestion of the 
gentleman from Minnesota and others on 
the minority side of the House. That 
Truman report will be looked into and I 
believe that savings will be effected be- 
cause of the work of that committee. 

Mr. KNUTSON. I am sure that with 
the gentleman from Pennsylvania a 
member of that committee it will be 
looked into and the extravagances wher- 
ever possible eliminated. 

Mr. DITTER. The point I want to 
make today is that until there is a change 
and a demonstrated change in the ap- 
proach to this problem we cannot expect 
to see any improvement. We can have 
these special committees of the House 
and the Senate, we can have the sug- 
gestions of the Brookings Institution, but 
until the basic philosophy of the admin- 
istration in power is changed we shall 
continue to be an extravagant, wasteful 
people in our governmental operations. 

{Here the gavel fell.) 

Mr. CASE of South Dakota. Mr. 
Chairman, I yield i0 additional minutes 
to the gentleman from Pennsylvania. 
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Mr. DITTER. I believe there is an- 
other side of this problem that we should 
not overlook. It is not only economy in 
dollars and cents we should achieve, but 
I think that going hand in hand with 
this is the possible economy in effort 
which can be brought about. In other 
words, if we eliminate useless agencies or 
useless activities of agencies and save the 
productive hours, either brain or brawn, 
of those who are identified with them, 
we are making a contribution to the pro- 
ductivity of the country in this war effort 
in which we are engaged. I believe this 
matter has been lost sight of entirely as 
these stupendous figures come to us of an 
ever-increasing, ever-enlarging Federal 
pay roll. New clerks, new stenographers, 
new economists, new analysts, in every 
category and classification people added 
and pyramided on others in this cen- 
tralization of power. 

Let us look at this Office of Govern- 
ment Reports. What purpose does the 
Office of Government Reports really 
serve? Some have said that it dispenses 
information. I recall very well when the 
Director of this activity was before the 
committee approximately a year ago. I 
remember that in his frank, forthright 
way he admitted that the real purpose of 
this Office of Government Reports was to 
get the pulse of the public, to take the 
pulse of the public and tell the adminis- 
tration what the public was thinking on 
controversial issues. It seems to me that 
we can get the pulse without the millions 
of dollars that are being spent for it. 
Is pulse taking necessary? What goes 
for the Office of Government Reports 
goes also for every one of the activities 
where these publicity and propaganda 
agencies carry on their work. I was about 
to say, but I will not use the word—I was 
going to say “nefarious activities,” but 
probably that would be a rather hard 
word, and so I will not use that word; 
but instead I will say they are subtle, and 
they are very insidious activities not for 
the interest of the taxpayers but for the 
interests purely of the party now in 
power. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, will the gentleman yield? 

Mr. DITTER. I yield. 

Mr. WILLIAM T.PHEIFFER. Ishould 
like to call my colleague’s attention to a 
striking example of exactly what he is 
talking about. The gentleman will recall 
that we were attacked ruthlessly. The 
following day we accepted the war chal- 
lenge of Japan. On that very day the 
President approved this great, vital proj- 
ect, at a cost to the taxpayers of $254,628: 

To conduct engineering field surveys and 
prepare photographs of parcels of real prop- 
erty owned by the city of New York. Work 
includes preparing record: drawings of the 
information obtained and filing, indexing, 
and transcribing these and other relevant 
records. 


This is a survey of property that has 
been owned by the city of New York for 
perhaps the last 200 years, to prepare 
records that will simply be placed on 
Shelves to gather dust. That was the 
very day we entered the greatest war this 
world has ever seen, and that is what the 
people are getting for $254,000. 
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Mr. DITTER. That is the tragedy of 
the thing. That with this problem, this 
critical national situation, before us, just 
at this time there seems to be a disregard 
of the principle that first things should 
be first and opportunities for political 
advantage relegated to the rear. 

We are at war. Let us forget some of 
the things we were doing when luxury 
and ease and extravagance and elegance 
and wastefulness and prodigality char- 
acterized the operations of the present 
administration. Let us forget those 
things. Why not a complete about face? 
Sacrifice and extravagance do not go 
hand in hand. 

I challenge the majority in this hour of 
national peril to redeem its own fair 
name, redeem the reputation of a Cleve- 
land, redeem the reputation of a Wilson, 
redeem the reputation of—I venture into 
this because of the intrusion of my friend 
from Virginia—redeem the fair name of 
the distinguished gentleman from Vir- 
ginia who is the chairman of this com- 
mittee, none other than my friend, Mr. 
Wooprum. Redeem his reputation be- 
fore the country by the elimination not 
only of the waste in dollars and cents but 
the waste as well of the effort and en- 
deavor which are necessary as a part of 
this profligacy, this wastefulness, and this 
extravagance. 

I plead today for common sense and 
sanity, for honesty in government, and 
for care and caution in the expenditure 
not only of our money but our effort, as 
the peril of the country impresses itself 
upon us. 

On December 24, 1941, the Joint Com- 
mittee on the Reduction of Nonessential 
Federal Expenditures reported to Con- 
gress and the President that about $1,- 
415,000,000 could be saved in nondefense 
expenditures during the next fiscal year. 
A few days later Mr. Henry P. Seidemann, 
of the Brookings Institution, published a 
pamphlet entitled “The Curtailment of 
Nondefense Expenditures,’ which as- 
serted that $2,085,000,090 could be saved 
in nondefense expenditures. The Presi- 
dent in his Budget message submitted to 
Congress early this month said that close 
to a billion dollars could be saved in non- 
defense expenditures. Now we have 
presented to us the first appropriation 
bill making funds available for the fiscal 
year 1943. This, of course, is for the in- 
dependent offices. Does this appropria- 
tion bill indicate that there are being 
made adequate reductions in nondefense 
expenditures? On the basis of one ap- 
propriation bill it is hard to say whether 
during the forthcoming fiscal year non- 
defense expenditures are going to be re- 
duced as much as the President said they 
could; as much as the joint committee 
of Congress said they could, or as much 
as the Brookings Institution recom- 
mended as possible. This bill, of course, 
covers only a few of the items that were 
set forth in the report of the congres- 
sional committee. 

Expenditures of the Federal Govern- 
ment are classified in the Brookings re- 
port on the basis of functions, and the 
recommended reductions are made on a 
functional basis. Consequently to de- 
termine whether the recommendations 
of the Brookings Institution are being 
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carried out in this bill it is difficult to 
say. It will not be possible to tell 
whether the recommendations are being 
followed until all appropriations for the 
year are in and one has a chance to 
classify the appropriations on the basis 
of function: 

Of course, it is impossible to compare 
appropriation bills for succeeding fiscal 
years to indicate any actual reduction in 
expenditures for what might appear to 
be a reduction now might ultimately be 
an increase because of supplemental ap- 
propriations. 

In the report of the Appropriations 
Committee it is stated that the appro- 
priation bill for 1943 carries an appro- 
priation of $2,096,138,000 as against a 
Budget estimate of $2,101,167,000, which 
is a reduction of $5,029,000 below the 
Budget estimate. The report also goes 
on to state that the current bill is a re- 
duction of $1,257,000,000 less than the 
same appropriations for the fiscal year 
1942. But it should be noted that the re- 
port itself points out that all of these 
reductions are in defense appropriations. 
In 1942, $635,000,000 was appropriated 
for emergency funds for the President 
for national defense; $300,000,000 for de- 
fense public works and $300,000,000 for 
national defense housing. No compara- 
ble items are contained in the bill sub- 
mitted for this. Consequently $1,235,- 
000,000 of this bill in 1942 is not 
comparable to items contained in the 
current bill. 

In the report of the Budget Bureau on 
October 15, 1941, to the joint congres- 
sional committee it was stated that if 
nondefense expenditures of the Federal 
Government were reduced one and a half 
billion, executive and administrative ex- 
penses would be reduced from $830,000,- 
000 to $730,000,000 or a reduction of 
$100,000,000. The Brookings report as- 
serts that if $2,000,J00,060 were saved, 
$5,900,000 could be cut in executive and 
other general activities. How much does 
this present bill reduce administrative 
and other general expenditures? 

Only a hasty analysis of the bill based 
upon the committee report has been 
made. This indicates that there is no re- 
duction made in general executive and 
administrative expenditures but that 
actually some increases are made. 

A number of agencies that have no 
clear connection with the defense pro- 
gram are permitted to have increases in 
this bill. For example, the Board of Tax 
Appeals is given an increase of $23,637. 
The Federal Power Commission, on the 
plea of defense activities, gets an added 
appropriation of $234.255. Now concern- 
ing the so-called defense activities of 
the Federal Power Commission the justi- 
fication book for this establishment for 
the last previous year clearly indicates 
that these so-called defense activities are 
nothing but ordinary nondefense activ- 
ities that the Commission has desired 
to carry on for years, and it is now able 
to carry them on under the guise of na- 
tional defense. The Interstate Com- 
merce Commission is receiving $128,165 
in additional funds for 1943 on the 
grounds of national defense. It is hard 


to see how this can be justified when the 
President has created a special defense 
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transportation agency with funds made 
available from defense appropriations. 

Agencies attached to the executive 
office of the President are not suffering 
any reductions for the fiscal year 1943. 
An increase of $1,076,000 over the 1942 
appropriation is being allowed for these 
agencies. Of course this is $300,000 less 
than the Budget estimate. The lion’s 
share of this increase is going to the Bu- 
reau of the Budget which would receive 
$667,000 more than it is receiving for 
1942. According to the committee re- 
port $387,000 of this is for its normal 
activities, that is for its nondefense 
activities; $280,000 of this increase is for 
national defense purposes. If it is so 
desirable to reduce nondefense expendi- 
tures, why should the Bureau of the 
Budget be given $387,000 additional 
funds for carrying on nondefense ac- 
tivities? This is certainly a bad example 
to set for agencies subject to the control 
of the Bureau of the Budget. 

For the Office of Government Reports 
the committee is allowing $1,500,000 
which is slightly under the amount 
allowed for the current year but the 
report clearly intimates that about $900,- 
000 from emergency funds at the dis- 
posal of the President will be allocated 
to this agency during the fiscal year 
1943. Consequently the slight reduction 
that appears in this appropriation bill 
from current expenditures is entirely 
misleading for more funds will be spent 
by this agency during 1943 than in 1942. 

Of course, it should be remembered 
that in the fiscal year 1943 there will be 
a Congressional election. The work of 
this political agency has always in- 
creased tremendously during the fiscal 
years in which Congressional or Presi- 
dential elections take place. 

Relative to the Federal lending agen- 
cies, the joint committee report recom- 
mends a reduction of $170,000,000 in loan 
activities. There is nothing in the ap- 
propriation bill that indicates any reduc- 
tion in the lending activities of the Fed- 
eral Government. In fact the funds 
made available to these establishments 
under Federal agencies are in many cases 
larger than they were during the fiscal 
year 1942. 

One agency, the Electric Home and 
Farm Authority, will have its appropria- 
tion cut in half, being reduced from 
$402,000 to $200,000; but certainly, when 
there is such a scarcity of electrical ap- 
Ppliances as we have at the present time 
it does not seem that we need any Fed- 
eral agency to encourage the consump- 
tion or utilization of any such instrumen- 
talities. Consequently it would seem 
that the whole appropriation could be 
terminated rather than merely cut in 
half. 

The appropriation for the Export-Im- 
port Bank is being increased by $50,000, 
from $220,000 to $270,000. The Federal 
Home Loan Bank Board has a very slight 
increase over 1942. 

For the Federal Housing Administra- 
tion administrative expenses, $15,041,000 
is being provided. This is $286,890 more 
than expenditures during the fiscal year 
1942. The amount of the defense activi- 
ties of the F. H. A. is very small and it 
would not seem that it would be neces- 
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sary to increase the appropriation for 
administrative expenses. One million 
dollars more is being provided to cover 
payment of claims on guaranty of loans 
made under title I of the F. H. A. Act. 
For the Federal Savings and Loan Insur- 
ance Corporation administrative ex- 
penses, $450,000 is provided. This is an 
increase of $60,500 for this agency over 
1942. No claim is made that this agency 
has any defense activities. The Home 
Owners’ Loan Corporation, of course, is in 
the process of liquidation. Administra- 
tive expenses for this corporation for 
1943 are $15,153,000. 

For the Reconstruction Finance Cor- 
poration an increase of $444,612 for ad- 
ministrative expenses is being allowed. 
This brings the figure up to $10,335,000. 
The plea is made that the Corporation 
has many defense activities but certainly 
at the same time that its defense activi- 
ties are increasing its nondefense activ- 
ities are declining. 

In the field of public works it is gen- 
erally believed that extensive reductions 
could occur. Exactly how much of 
these reductions should take place in the 
Federal Works Agency is not clear, for 
not all of the appropriations for public 
works are contained in the appropriation 
for this item. There are a number of 
increases here which seem incongruous. 
For general administration of the public 
buildings administration there is an in- 
crease of about $400,000. For the repair 
and maintenance of public buildings 
there is practically no decline. An in- 
crease in the items for the administra- 
tion of the protection of public buildings 
in the District of Columbia amounting 
to $1,974,000 is shown. Obviously there 
are more buildings in the District of 
Columbia at present than there were a 
year ago and obviously the number will 
increase during the course of the next 
year. It may be doubted, however, 
whether this item should be increased by 
almost $2,000,000. There is an increase 
of $145,000 in the comparable item for 
buildings outside the District of Co- 
lumbia. 

When it comes to public roads, the 
report of the Brookings Institution 
recommended a reduction could be made 
in this expenditure of about $171,000,000. 
Not all of the items for public roads are 
carried in the public roads appropria- 
tion. Some are carried in the National 
Parks and some in the Forestry Service 
appropriations. The joint committee re- 
port recommends that the amount be 
reduced by 50 percent, that is, by $64,- 
000,000. How much is actually appro- 
priated for grants-in-aid to States for 
public roads by this bill? The sum is 
$88,500,000. This is a reduction of only 
$37,500,000 below the amount carried in 
the bill for 1942. It is quite apparent 
that this is only about 50 percent of the 
reduction provided for in the joint com- 
mittee report and it is but a small part 
of the reduction that is recommended in 
the Brookings Institution report. The 
Brookings report recommends that prac- 
tically all public roads money of the 
Federal Government should be withheld 
during 1943. 

For the United States Housing Author- 
ity an increase of $6,000,000 is provided 
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in subsidies to local housing authorities 
to provide for repayment of grants made 
by the U. S. H. A. Of course, some of 
this increase is really a consequence of 
contract obligations. It is difficult to 
eliminate all increase of this item but 
the item should be viewed in a most cir- 
cumspect manner, The Brookings re- 
port recommends that practically all 
public works that are not connected with 
defense should cease at the present time. 
It does not appear from the appropria- 
tion contained in this bill for the Federal 
Works Agency that this policy is being 
followed at present. Similarly, the joint 
committee recommends: 

The committee believes all appropriations 
and authorizations for all public works 
* * * not directly essential to national 
defense should be deferred until after the 
emergency. 


This recommendation, of course, is 
being ignored. 

There is another large item in this 
bill for public works—-that is the Ten- 
nessee Valley Authority; $136,000,000 is 
being requested for this establishment. 
During 1942 there is available for this 
agency about $166,000,000, of which it 
will spend about $145,000,000. For the 
fiscal year 1941 there was appropriated 
but $65,000,000. It is quite evident then 
that the appropriation for the T. V. A. 
has more than doubled in the course of 
2 years. This agency now considers 
itself a defense agency engaged in pro- 
ducing power for manufacturing pur- 
poses. Consequently, all of its expendi- 
tures it regards as of a defense nature. 
On the plea of national defense its ap- 
propriations have been doubled in the 
past 2 years although in reality with this 
money the agency is only carrying out 
its long-time program that has been well 
demarcated for 5 or 6 years. Defense is 
but a plea for carrying out its regular 
nondefense activities, One thing to be 
noted is that an appropriation is pro- 
vided for a fertilizer plant. An appro- 
priation of $3,000,000 is made for this 
item and the report states that the plant 
will cost $4,800,000 to complete. With 
our present agricultural surpluses it is 
hard to see how a normal agricultural 
fertilizer plant can be justified as a de- 
fense undertaking. Apparently the dam 
for this agency is being constructed at 
more than the normal rate despite the 
need of materials for defense purposes. 
Ten new hydroelectric generating units 
are being installed despite the fact that 
it is very difficult to secure such equip- 
ment at the present time. 

Mr, Chairman, I repeat, “where there 
is a will there is a way.” If economy in 
government is an objective which it is 
sought to attain, efforts could be made 
to reach that end by a reversal of the 
policy, the free-spending policy of the 
administration. And it can be done in 
no other way. 

Mr. CASE of South Dakota. Mr. 
Chairman, I yield 5 minutes to the gen- 
tleman from Vermont [Mr. PLUMLEY]. 

Mr. PLUMLEY. Mr. Chairman, I am 
not so strong for redeeming any individ- 
ual’s reputation as I am for saving my 
own and possibly that of the Committee 
on Appropriations. With all due respect 
to the distinguished gentleman who has 
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just preceded me, and to whose remarks 
I add a ditto, I say that, although I may 
be criticized for following the recommen- 
dation of the subcommittee and full com- 
mittee that we block out this man Watson 
by excluding him from the pay roll, al- 
though it may not be the right way, if it 


is the only way, then ipso facto it is the- 


thing to do, and it should be done now. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. PLUMLEY. I yield to my colleague 
the distinguished gentleman from Penn- 
sylvania. 

Mr. DITTER. I should just like to 
make the observation that I think I speak 
the voice of the entire membership of the 
House when I say that the gentleman’s 
reputation could never be hazarded. 

Mr. PLUMLEY. I trust this may be so, 
but am so modest I do not know just 
what to do or say in response to my 
friend. I am blushing. That should be 
sufficient appreciation. But, as I was 
about to say when I was interrupted and 
embarrassed, I was reading the report 
last night of the scientists of the Smith- 
sonian Institution with respect to the use 
of sulfanilamide, a most dangerous yet 
most effective drug—one of the wonders 
of the age. In connection with many 
things the scientists had to say, this par- 
ticularly appealed to me. It—the drug— 
is a preventive, they said, as against cer- 
tain types of pneumonia, but they cau- 
tioned that no patient ought ever to be 
submitted or subjected to the medication 
of that drug for whom you have any— 
even the slightest—hopes that without 
its use the patient will live. Now, that 
theory is one justification for my voting 
for this amendment to save my reputa- 
tion. And TI also feel, although I do know 
that it is unusual to do as we are under- 
taking to do, that to arbitrarily cut this 
man off the pay roll is the only way fer 
us to proceed in order to save the life of 
this Republic. 

Insidiousy, from all sources, from 
everywhere, we have had infiltrated into 
this Government, despite all our legisla- 
tion to the contrary, a group which, as 
individuals, as a whole, and as a mass, 
are nothing but festers, sores, and cancers 
on this body politic. Desperate ills re- 
quire that some desperate methods will 
have to be adopted to remove them from 
the body politic. 

I am embarrassed, also, as a member 
of the legislative department of this Gov- 
ernment in undertaking to do something 
which should have been long ago done 
by the executive department. I stand 
ready to do it, although I shall not offer 
an amendment to that effect, to cut this 
man Fly, as accessory, off the list, be- 
cause in law and before a jury a man 
who would employ such a man as this 
man Watson, who, by his own language 
and from his own mouth, is condemned 
as one who would wreck this Govern- 
ment, and yet, at the hands of Fly, is at 
the head of the system which controls 
propaganda as section head of the 
Foreign Broadcast Monitoring Service, 
should be continued no longer in office. 
This man Watson was employed by this 
man Fly, why, I ask any man, why? 
He knew or ought to have known before 
he employed him to what un-American 
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ideologies he was submitting us. “How 
long,” as Cicero said, as against Cata- 
line, “will we submit’?. The situations 
are not too different, though the years 
are long. We still could learn something 
if we were so inclined. 

I say this man Fly either knew, or 
should have known, more and better, 
than to have employed Goodwin Watson, 
or else he is an accessory both before and 
after the fact. 

Now, Mr. Fly’s skirts are not clean. 
He has treated the chairman of the sub- 
committee contemptuously. That is a 
matter of record. You do not have to 
take my word for it. 

In days of old, “when men were bold,” 
many a man was charged and found 
guilty of conspiracy for lesser things than 
could be brought and proven egainst this 
man Fly, as evidenced by what he has 
done and said and by what he has failed 
to do in the premises. 

I make no charges, but could it be that 
he purposely afforded this exponent of 
communism, Watson, the opportunity to 
destroy us, deliberately and with malice 
prepense? Let him answer. That is 
what he has declined to do up to date. 
And why? 

Are we like dumb, driven cattle? I ask 
you. All this procedure as recorded in 
the hearings and as resulting therefrom, 
and as evidenced by things which speak 
louder than words, show the artistic way 
these people who would undermine us 
and destroy us go about their sabotage. 

I say I make no charges; yet I have 
been doing a lot of wondering. I wonder 
why Mr. Watson was employed when it 
is common knowledge that he is what 
he is. I wonder why he was employed 
without an investigation by the Civil 
Service Commission, which investiga- 
tion would have disclosed more incrimi- 
nating facts with respect to his un- 
Americanism and his hatred of every- 
thing that is American and his determi- 
nation to undermine everything that is 
American and overthrow it, than any- 
thing which I have offered or suggested, 
and all and every one of these things 
out of his Own mouth, and to be found 
of record with the Dies committee or in 
the record of the hearings. Why was 
he appointed without investigation to 
this most responsible, vital position? 
Was it because the investigation which 
the Civil Service Commission might 
have made would have disclosed his 
complete unfitness for the job at a 
time when only 100-percent Americans 
should have been on guard? Let Mr. Fly 
answer. And up to date he has con- 
temptuously declined to do so. 

My wondering assumes the character 
of more than idle curiosity for that it is a 
serious business in which we are in- 
volved, this saving of lives and liberties 
against the Hitler aggregation and from 
those who would destroy us trom within. 
We cannot afford to have on guard 
those who are enemies within our gates, 
who can as effectually attack us as was 
the Arizona attacked by the same kind 
of people, although not of the same 
racial color. 

In this bill wherein we undertake to 
protect ourselves by excluding this man 
from the Federal pay roll, we have struck 
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a trail which should be explored and fol- 
lowed to the very end in order to pro- 
tect the things we cherish, for all these 
things are at stake. While the amount 
involved is small, the principle is great. 

We cannot afford complacently to 
submit to the depredations of these of- 
ficial saboteurs. They are the peril 
within our gates. Watson is certainly 
one, and in permitting him to remain 
Fly is at least an accessory. Ido not care 
how big he is or how great or how im- 
portant. That is all the more reason 
that he should be suspected on the basis 
of the facts which anyone may read. 

For one, I doubt his real Americanism. 
I challenge him to show the Congress 
why he is not equally as communistic- 
ally inclined as the man he employed as 
his tool to do the job of sabotage of prop- 
aganda. 

Now, I am not scared of free speech. I 
am scared of the attempt to put a man 
at the head of this department under 
consideration who can prevent free 
speech, who can do everything to ob- 
struct the rights guaranteed to us be- 
cause of the fact that he controls the 
situation, all the while not believing in 
our form of government or in our Bill of 
Rights. 

As I said before, it is a serious matter. 
I make no charges, but this man Watson 
and his accessory Fly could easily be at 
the head of the most insidious, danger- 
ous fifth column in this country. It is 
easy to believe that might be true about 
Watson by reason of what he says about 
himself and concerning his beliefs. He 
almost admits, and with effrontery sug- 
gests, it is true. Since this is so, we must 
be rid of him. We must get rid of him 
any way and in whatever way we may 
do so. We should send him to a con- 
centration camp for the duration and 
watch him if we were not so complacent 
and so dumb as not to know enough to 
protect our own interests. 

The peril of the Republic is found first 
in the fact that we are so dumb, and in 
just such men as this fellow Fly and his 
man Watson. We just cannot close our 
eyes to the situation any longer. This is 
the place and now is the time to let the 
ax fall; let the chips fly where they may. 

So I am going to vote for this bill. 
I expect I will vote for any and all bills 
of this nature, providing this is the only 
way to rid ourselves of these bloodsuckers 
that have attached themselves to the 
body politic and these barnacles on the 
ship of state. I cannot tolerate them. 
I hate them. 

Have not we Americans any rights in 
the United States, which we can protect? 

Mr. CASE of South Dakota. Mr. 
Chairman, I yield 10 minutes to the 
gentleman from Michigan [Mr. Horr- 
MAN. | 
FOR WHAT IS A MAN PROFITED, IF HE SHALL 

GAIN THE WHOLE WORLD, AND LOSE HIS OWN 

SOUL? 


Mr. HOFFMAN. Mr. Chairman, on 


Tuesday, January 20, President Roose- 
velt told a press conference that we were 
preparing to carry on war on every con- 
tinent and in all the seven seas. 

While a glance at a map of the world 
will show how far-flung this war will be; 
how, from our eastern coast, it crosses 
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the ocean, skips England, overruns Eu- 
rope, Africa, and Asia; crosses the China 
Seas, swings around the Indies, darkens 
Australia and comes on back around the 
world by way of the Philippines, Hawaii, 
continues eastward across the Pacific to 
the coasts of California, Oregon, and 
Washington, it brings not the slightest 
conception of the magnitude of that war 
nor of its cost. 

This war which we are to wage 
throughout the whole world, on every 
continent and on every island of impor- 
tance, on every sea, is to be fought, we 
are told, to carry the “four freedoms” to 
the uttermost corners of the*world. 

On the 4th day of July 1776, more 
than 165 years ago, our forefathers, 
“with a firm reliance on the protection 
of Divine Providence,” declared the in- 
dependence from British rule of the 13 
United States of America and, in sup- 
port of that declaration, the signers of 
that document mutually pledged to each 
other their lives, their fortunes, and their 
sacred honor. 

By sacrifices and efforts which have 
seldom been equaled, never surpassed, 
after 8 long years of suffering and of 
bloodshed, success crowned their efforts 
and their independence was acknowl- 
edged. 

In the twelfth year of our independ- 
ence and on the 17th day of September 
1787, George Washington, President of 
the Convention, and the delegates to 
that Convention, adopted a Constitution, 
which, with subsequent amendments, 
has for 150 years guided our destinies. 

Of that Constitution, the great Eng- 
lish statesman, Gladstone, in 1878 said: 

The American Constitution is, so far as I 
can see, the most wonderful work ever struck 
off at a given time by the brain and purpose 
of man. 


A government under that Constitu- 
tion, so accurately described, the Axis 
Powers and those who now advocate the 
surrender of our independence and the 
establishment of a United States of the 
World would destroy. What difference 
is there between those who would destroy 
our independence by force and those who 
would do it by argument? 

The spirit, the courage, the endurance, 
the determination of our people, follow- 
ing the principles laid down in our Con- 
stitution, made these United States of 
America the citadel of liberty. From 
every corner of the earth, to this land 
of freedom were turned the eyes of every 
oppressed man, of every liberty-loving 
man, of every man who had thought for 
his children. . 

And so, when war came again, as come 
throughout the ages it always has re- 
currently to the people of Europe, 
dreamers of dreams conceived the idea, 
notwithstanding the lessons of the 
former World War, that we could accom- 
plish the task which Christ and 2,000 
years of Christianity had failed to ac- 
complish—Peace on earth; good will to- 
ward men. 

And so it was determined that we 
should carry the “four freedoms” to all 
the people of the earth; fight and win 
this war, no matter what the cost in 
material things or in lives and, after the 
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police the world. 

But what shall it profit our Nation if, 
in carrying the four freedoms to the 
world, we destroy our independence, lose 
which we have won? 

what profit to these United States 

of America if, in establishing a form of 

republican government 

or a form of democracy in China or in 

Russia, we learn that we have estab- 

lished a dictatorship here at home or 

have surrendered our independence to 

the mercies of a congress of a United 

States of the World and a president of a 
United States of the World? 

To the winning of this war we have, 
as did our forefathers, pledged “to each 
other our lives, our fortunes, and our 
sacred honor.” But this latter pledge is 
no justification for the violation of the 
pledge made by our forefathers, and to 
which we are parties, to maintain our 
independence and preserve our Govern- 
ment under the Constitution. 

It has been said that the purpose of 
the Axis Powers is the destruction of our 
way of life and the acceptance of that 
statement at its face value is but added 
reason for the keeping of the pledge 
made by our forefathers and assumed 
by us. 

Our duty now and the duty of every 
patriotic citizen is not only to devote 
our utmost efforts to the winning of this 
war, to the defeat of the Axis Powers, 
but to the preservation of our independ- 
ence, of the four freedoms, and to see 
to it that, while spreading their bless- 
ings abroad, they. are not lost to us. 

Of what profit to us as a people, as a 
Nation, if, in carrying the four free- 
doms to the utmost corners of the earth, 
they are spread so thin that here at 
home a free press, freedom of speech, 
freedom from want, freedom from op- 
pression, freedom of religion, the right 
and the opportunity to earn a liveli- 
hood, become as the morning mist be- 
fore the rising sun and disappear in 
the glare of a world dictator or become 
subnierged by the greed, by the intoler- 
ance, the quarrelsomeness, of the people 
of other nations? 

Yes; we have enemies to fight, not only 
in Hawaii, in the Philippines, in Malaya, 
in Australia, in Japan, in Asia, in Africa, 
and in Europe; we not only have sub- 
marines off the Pacific coast and the 
Atlantic seaboard, but we have those 
who would destroy our independence 
here at home. 

And those who would destroy our in- 
dependence by false argument, by subtle 
sophistry, by boring from within, are 
just as dangerous and against their 
wiles we should be just as vigilant and 
just as active as against the armed forces 
of the Axis Powers. 

The thing that the American people 
must remember, must never forget, is 
that they should preserve their inde- 
pendence, maintain for our guidance, 
the principles enunciated in our Consti- 
tution. It matters not at all to us if our 
independence be destroyed, if the Con- 
stitution be overthrown, how that comes 
about. The method, the manner, is of 
no consequence, if once the fact be ac- 
complished. 


E 
i 


| 
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It is now an established fact that, in 
this Government of ours, in positions of 
responsibility, paid from Federal funds, 
there are Communists, who do not believe 
in the principles of our Government. 
The party to which they owe allegiance 
has advocated the overthrow of this Gov- 
ernment by force and, beyond question, 
that party, its members and its adher- 
ents in this country, some of whom are 
on the Federal pay roll, are seeking, and 
will continue to seek, as long as the op- 
portunity offers, to destroy our constitu- 
tional form of government. 

There are others, and among them 
some most distinguished men, who openly 
advocate that we should surrender our 
independence, join with China and Rus- 
sia and other nations, and permit those 
other nations to determine our course 
of conduct. 

In the Evening Star, published here 
at Washington, on Monday, January 5, 
appeared - a full-page advertisement. 
The caption running across the page is 
in these words: 


In union now lies power. 


The word “now” is underscored to give 
it emphasis. 

That advertisement is in the form of 
a petition and the first paragraph is in 
these words: 

That the President of the United States 
submit to Congress a program for forming 
a@ powerful union of free peoples to win the 
war, the peace, the future. 


The second paragraph reads as foilows: 

That this program unite our people, on the 
broad lines of our Constitution, with the 
people of Canada, the United Kingdom, Eire, 
Australia, New Zealand, and the Union of 
South Africa, together with such other free 
pecples, both in the Old World and the New, 
as May be found ready and able to unite on 
this federal basis. 


Referring then to the Declaration of 
United Nations, put forth by President 
Roosevelt after his meeting with Church- 
ill, and calling attention to the need of 
a united effort to win the war, the adver- 
tisement continues: 

But in meeting this need let us, in the 
present formative period, take care to open— 
not close—the way to immediate union of 
the democracies within the broader anti- 
Axis coalition. 


It further referred to the alliance be- 
tween the British and French and called 
attention to the fact that an alliance 
was not enough, and then stated, and 
I quote: 

There already exist carefully studied con- 
crete plans for just the kind of emergency 
union that we need * * *. They work 
out the details and assure the American peo- 
ple a majority in the union congress at the 
start. 


Reference is then made to the fact that 
the Soviet States have a common gov- 
ernment and, after admitting that imme- 
diate extension of our democratic Federal 
principles to all our war associates is 
impractical, these words are used: 

But common sense says to unite at once 
with those practiced in democracy while co- 
operating with the others in the best way 
We can, until they desire and can apply 
our principles. 
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We gain from the fact that all the Soviet 
Republics are already united in one govern- 
ment, as are also all the Chinese-speaking 
people, once so divided. , 


Here are a group of men who ask us 
to abolish the Declaration of Independ- 
ence, to surrender our independence, and 
to join with, among others, China and 
Russia in the United States of the World. 

Further down in the advertisement we 
find this sentence: 

Let us begin Now a world United States. 


And “now” is capitalized. 
It concludes with this statement: 


Inviting you to help create now a living, 
growing World United States. 


The advertisement is sponsored by 
Federal Union, Inc., and it purports to 
be signed by A. J. G. Priest, chairman; 
Clarence K. Streit, president; P. FP. Brun- 
dage, secretary; John Howard Ford, 
treasurer; E. W. Balduf, director; Pat- 
rick Welch, acting director. 

It is endorsed by Robert Woods Bliss, 
Grenville Clark, Gardner Cowles, Jr., 
Russell W. Davenport, Harold L. Ickes, 
Owen J. Roberts, Daniel Calhoun Roper, 
William Jay Schieffelin, John Foster 
Dulles. 

Hitler and Germany, Italy and Japan, 
all, according to the President of the 
United States, seek our destruction as an 
independent nation. Each one, and all, 
would destroy our independence. They 
are enemies, armed and recognized as 
such. Their purpose, according to the 
President, is the overwhelming by force 
of these United States of America. Their 
purpose is to wipe out what the President 
terms our demccracy, which, in reality, 
is a representative, republican form of 
government, where the people rule. 

The purpose of this advertisement, as 
set forth in its terms, is to destroy our 
independence by surrendering it to a 
United States of the World, with a presi- 
dent of the United States of the World. 

These gentlemen, whatever may have 
been their standing in the past, are now 
advocating the surrender of our inde- 
pendence—the independence of the 
United States of America, as. declared in 
the Constitution, as maintained by our 
people throughout the years, and the 
granting to a Congress of the United 
States of the World of the right to rule us. 

Instead of remaining a free and inde- 
pendent nation, as established by our 
forefathers, as fought for by our people, 
these men—one of whom is a member of 
the President’s Cabinet, Secretary Ickes— 
would surrender that independence to 
the tender mercies of the rvlers of China, 
of Russia, and of other warlike peoples, 
who have everything to gain, nothing to 
lose, by the formation of a United States 
of the World. 

What matters it to us whether our 
independence be taken from us by the 
force of Germany and Japan or stolen 
from us by a Sireit, an Ickes, and their 
associates? 

Let this war be fought. Let this war be 
won. The cost in material things the 
imagination of no man living can con- 
ceive. The cost in human suffering, not 
only to soldiers, but to widows and or- 
phans, the cost in lives, no living man can 
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tell. And, when that cost has been im- 
posed, when the war has been won, when 
peace has been restored, shall the farmer 
following his plow in the furrow, as he 
looks to the rising sun, lift his eyes to see 
a world wherein there is no longer a free 
and independent United States of Amer- 
ica, but, in lieu thereof, a United States 
of the World? 

Shall the clerk behind the desk, the 
worker in the factory, the miner coming 
from the depths of the earth, all those 
millions who have toiled throughout the 
day, go to their homes at night only to re- 
member that no longer have they a gov- 
ernment of the people, by the people, for 
the people; but that perhaps in South 
America, in England, or on the continent 
of Europe, there sits a president and a 
world congress of the United States of 
the World, elected to govern us here in 
America—not by the votes of the people 
of these United States, but by the votes of 
the Chinaman, the Australian, the Rus- 
sian, the Spaniard, the Belgian, the Eng- 
lishman, and all the others who may be 
taken into this United States of the 
World? 

What shall it profit us, if, in the days 
to come, the mothers of America, as they 
nurse their babies, as they rock them to 
sleep, as they dress their children for 
school, remember that we have lost our 
independence; that those babies and 
those children no longer owe allegiance 
to the government of a Washington or a 
Lincoln? 

What shall it profit the fathers if, as 
they toil day after day to give to their 
sons and their daughters, as always 
Americans have toiled, greater opportu- 
nity for material, intellectual, and reli- 
gious advancement, they are forced to re- 
member that, however strenuously they 
may toil, however great their personal 
sacrifices, whatever they may accumu- 
late, they must share the earnings of 
each day to maintain and aid the people 
of the other nations of the United States 
of the World? 

What profit it the fathers and the 
mothers of America, if, under this new 
order, this United States of the World, 
their sons and their daughters are to 
march arm in arm, shoulder to shoulder, 
in business, in pleasure, and in religious 
activities, with the children of the Com- 
munists of Russia, with the Chinese, with 
the Indians of India, with all the peoples 
of Asia and of Africa and the islands of 
the sea, all equal as individuals in po- 
litical power; all with equal voice in the 
unified government? 

Of what profit to our people shall be 
all the toil and all the effort and all the 
sacrifices, if, in the opinion of the con- 
gress of the United States of the World 
or of the president of the United States 
of the World, another war is to be fought, 
and their sons must once agais march 
forth to die wherever the warlords may 
play their game? 

Yes, the task confronting our peo- 
ple is a stupendous one. It is one the 
magnitude of which we cannot conceive. 
It is one the results of which we cannot 
know. 

The armed forces of the enemy must, 
and will, be courageously met and, if we 
do our full duty, we will nail this attempt 
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to create now a United States of the 
World as the treasonable plot that it is 
and fight it with as much vigor and as 
openly as we meet the armed forces of 
Germany and Japan. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Michigan (Mr. WooprvurF]. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, within the past 2 weeks the 
necessity of supplementing our rubber 
imports by developing a synthetic rubber 
industry in the United States has been 
brought sharply before the Nation. We 
have on hand at this time barely a year’s 
normal supply of the natural product. 
How long this will meet war needs is a 
problem. No one can logically question 
the necessity of having at all times a 
source from which our rubber needs can 
be supplied, regardless of what those 
needs may become and regardless of how 
the war terminates. At the moment the 
Japs are supposed to have taken over 
much of the rubber-producing areas in 
the Dutch East Indies, and apparently 
intend to complete their occupation of all 
those rubber-producing areas. 

If the war program of the Allies is to 
be continued and the subjugation of 
Hitler is to precede that of the Japs, it 
naturally follows that our supply of out- 
side rubber will soon depend entirely 
upon the amount procurable from coun- 
tries to the south of us. Experts say we 
cannot hope to develop more than 
100,000 tons a year from that source. 

Today, because of the mechanization 
of armies throughout the world, they are 
moving on rubber. What the demands 
for rubber will be in our rapidly expand- 
ing war machine, or how long such de- 
mand will continue, no one knows. 

Almost the entire population of this 
country moves on rubber Motor trans- 
portation, during the past few years, has 
caused literally millions of our people to 
move from the cities into the country- 
side. Many of them live 10, 15, and even 
30 miles or more from their work. Prac- 
tically all these people are faced with loss 
or jobs or change of residence because of 
Leon Henderson’s freezing of automobiles 
and tire supplies, now no longer avail- 
able to the general public. Obviously 
people cannot walk 10 or 20 miles or 
more in the morning to work and the 
same distance back home at night. 

The situation is an exceedingly serious 
one. It is aggrevated by the ban on 
house building. 

As I stated on January 8, all this rub- 
ber privation is unnecessary. That we 
can produce synthetic rubber in any 
quantity was admitted by the Secretary 
of Commerce in his statement of January 
12, when he announced that the oil com- 
panies have perfected a process of mak- 
ing synthetic rubber from petroleum. 
He stated that he was setting aside 
$400,000,000 to build plants to accomplish 
this. 

The Secretary either forgot or was not 
aware that synthetic rubber of superior 
quality can be produced in any quantity 
from both petroleum and agricultural 
products in this country. Corn is one 
great raw material for rubber. For in- 


stance, there is a carry-over of 900,000,- 
000 bushels of corn from last year’s crop. 
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Mr. GORE. Will not the gentleman 
also recall that in the statement of the 
Secretary of Commerce referred to, it was 
pointed out that these plants to produce 
synthetic rubber from petroleum would 
not be ready for production before the 
middle of 1943? 

Mr. WOODRUFF of Michigan. I have 
no means of knowing how long it will 


take the petroleum companies to provide. 


the necessary facilities with which to 
produce rubber from petroleum. How- 
ever, I do have information from sources 
that propose to manufacture synthetic 
rubber from agricultural products, that 
those facilities will be provided in much 
less time. 

Mr. FULMER. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUFF of Michigan. Yes. 

Mr. FULMER. It may be of interest 
to state to the gentleman that we have 
had some witnesses before our committee 
stating emphatically that they have al- 
ready perfected synthetic rubber, made 
out of corn and wheat, and that it can 
be done perhaps at a cheaper price than 
it can out of oil, and perhaps the rubber 
would be somewhat better than the type 
of rubber produced from petroleum. 

Mr. WOODRUFF of Michigan. I am 
very familiar with the situation the gen- 
tleman speaks of, and I think I am justi- 
fied in saying that synthetic rubber pro- 
duced from agricultural products can be 
had for less money than we have been 
paying for the natural product itself. 

Mr. FULMER. And in the meantime 
the refuse could be used in feeding? 

Mr. WOODRUFF of Michigan. That 
is correct. 

We are assured by the scientists that 
the finest quality of synthetic rubber can 
be produced from corn, wheat, sorghum, 
and so forth, at not to exceed 20 cents 
per pound, which is considerably below 
the regular market price for the natural 
product. And I am assured by these 
same scientists that securing this syn- 
thetic rubber at 15 cents a pound is not 
among the impossibilities. Quality con- 
sidered, the cost of synthetic rubber 
would be much below the natural prod- 
uct. It is obvious that the 160,000,000 
bushels of wheat which we must move to 
make way for this year’s crop would 
produce 800,000 tons of rubber. 
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The $400,000,000 the Secretary of Com- 
merce proposes to allocate to create new 
may or may not be sufficient to 
the job. If is needed, it should 
promptly be made available and without 
quibbling about it. 

WOODRUM of Virginia. Mr. 
Chairman, may I inquire how the tim 


The CHAIRMAN. The gentleman 
from Virginia has consumed 25 minutes; 
the gentleman from Illinois [Mr. Drrx- 
SEN] has consumed 2 hours and 52 min- 
utes. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, the majority has taken only 


i 


do not believe there is any controversy 
that will develop, but if there is I trust 
the members will cooperate in permitting 
the bill to be read as rapidly as possible. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 

Mr. DITTER. I would like to say on 
behalf of the minority that the attitude 
of the distinguished gentleman from 
Virginia is only characteristic of his usual 
generosity. 

Mr. WOODRUM of Virginia. I thank 
the gentleman from Pennsylvania for his 
kind reference to myself. 

Mr. HOFFMAN. Will the gentleman 
yield to me? 

Mr. WOODRUM of Virginia. I yield 
to the gentleman. 

Mr. HOFFMAN. I just wanted to en- 
dorse that statement and say to the gen- 
tleman that undoubtedly those States 
represented by the Republicans will pay 
that tax in about the same proportion 
as the time consumed in debate. 

Mr. WOODRUM of Virginia. I hope 
so. 
Mr. HOFFMAN. Well, we will. We 
always have. 

Mr. WOODRUM of Virginia. 
Clerk may read, Mr. Chairman. 

The Clerk read as follows: 


For compensation of the Vice President of 
the United States, $15,000. 


Mr. RICH. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, we Republicans are 
grateful for the time we have been al- 
lotted on this bill. I wanted to make 
one comment with reference to Col. H. C. 
Kress Muhlenberg which I made yester- 
day to the court-martial proceedings in 
the Recorp at page 513, and that my fears 
were all for nothing because of the fact 
that the court martial has exonerated 
Colonel Muhlenberg and has vindicated 

So I congratulate the 10 colonels 
who composed that court of court mar- 
tial. 

Now, the independent offices appropria- 
tion bill is before us. It contains 43 
agencies of the Government. Over half 
of them have been set up by the present 
administration since they took Office in 
1933. This bill calls for the expenditure 
Of over $2,000,000,000. Two billion dol- 


The 
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lars is an awful lot of money. In a half 
a@ day we can appropriate the money, 
which may seem lax. I believe we should 
cut out a lot of the departments that 
have been set up since 1932. Certainly 
if we are going to economize in the opera- 
tion of government, that is the only way 
to do it, because I think this committee 
tried to do a good job in cutting down. 
They will have to cut out. However, if 
you are going to try to keep this Gov- 
ernment solvent you will have to elim- 
inate a great many of these bureaus. It 
should be done. We have too much gov- 
ernment today. 

In 1932 the present administration said 
that in a couple of years they would bal- 
ance the Budget. They were criticizing 
President Hoover, but every year since 
1932 you have gone in the red on an 
average of three and one half billion dol- 
lars. This last year they went in the red 
five billion. This year they wi!l go in the 
red about 15 billion. How are you going 
to keep this country solvent if we spend 
money that way? You are only wreck- 
ing our financial structure. 

Now, you are going to get a tax bill 
‘shortly and you are going to tax the 
people of this country as they have never 
been taxed in all the history of this Na- 
tion. It will be one tax upon another 
and it will have to be so if this country 
is to survive. Tax! tax! tax! tax! 

From July 1 last until January 19 this 
year you have gone in the red $8,542,- 
782,355.89. That is a terrible sum of 
money. But the year is only half gone 
and by the time June 30 rolls around the 
deficit will be fifteen or eighteen billion 
dollars. A new tax bill which raises 
$9,000,000,000 certainly is not going to 
cure the situation when our expenses are 
growing faster and faster. Eventually 
they will reach such a proportion that 
we will not be able to.go on. We will be 
bankrupt. 

Yesterday I was talking about the 
Muhlenberg case and then I went down 
to lunch. While I was down at lunch 
they passed a bill granting Members of 
Congress and granting all government 
employees a pension after they had 
served a certain length of time. If I had 
been on the floor unanimous consent 
would never have been granted to agree 
to those Senate amendments and to pass 
that bill. I think it is terrible that you 
put a hill like that through, where you 
give everybody a pension. How will the 
poor folks back home pay the bill? You 
will kill them all with taxes. It is unjust 
in my judgment. 

Mr. SMITH of Ohio. 
will the gentleman yield? 

Mr. RICH. I yield to the gentleman 
from Ohio. 

Mr. SMITH of Ohio. I too, would 
have cbhjected to the request for unani- 
mous consent to agree to the conference 
report to which the gentleman referred 
which provided for the pensioning of 
Congressmen, had I been on the floor 
yesterday when it was brought up. Does 
the gentleman not think on an impor- 
tant measure like this every Member cf 
the Congress should have been notified 
beforehand of the time that it was to be 
considered, instead of slipping it through 
the House as was done when apparently 


Mr. Chairman, 
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only a handful of Members was present? 

Mr. RICH. Yes, certainly. There is 
too much legislation being slipped 
through now by unanimous consent. 
Members should have notice before such 
bills are called up. You cannot always 
be on the floor. It should not be. Gen- 
tlemen, you are tearing this Nation 
down. It is going by leaps and bounds. 
Unless you do something to stop this 
ruthless expenditure of funds, we will 
Le wrecked. Where will you get all this 
money? 

(Here the gavel fell.) 

Mr. BENDER. Mr. Chairman, I move 
to strike out the last two words. I ask 
unanimous consent to revise and extend 
my remarks. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. BENDER. Mr. Chairman, at 12 
o’clock noon today this volume was made 
available to the membership of the 
House. It is entitled “Independent 
Offices Appropriation Bill for 1943,” and 
it contains over 1,160 pages. As a mat- 
ter of fact, the distinguished gentleman 
from Virginia [Mr. Wooprum] called at- 
tention to the fact that we consumed 
only 3 hours in the consideration of this 
bill on the floor. You know there is not 
very. much glamor or “oomph” in a bill 
of this kind, yet it is so important to the 
people back home. As a matter of fact, 
most of my mail these days comes from 
constituents asking for a curtailment of 
nondefense expenditures. 

Federal officials are considering a new 
15-percent “withholding tax” designed 
to shock the Nation into the realization 
of gigantic defense expenditures. Once 
the people of America sense the magni- 


tude of Federal spending through the | 


direct levy upon their weekly salaries, 
they will stop wasteful private spending 
and prevent the long-feared inflation, 
runs the Treasury argument. 

But before we get into that at all, 
Congress owes the people of our country 
a first responsibility. Before Congress 
passes a single additional tax measure it 
should demand that all nondefense 
spending, no matter how much it may 
disturb the political game being played 
in Washington, be cut to the bone. If 
we can stop unnecessary governmental 
waste, we may have a better argument 
to offer our constituents for cutting down 
needless private spending. 

I had opportunity here today to read 
only a few pages of this book. I make it 
my business to stay on the floor of the 
House when appropriation bills are dis- 
cussed and I try to get as much informa- 
tion as I can so that I may vote intel- 
ligently on appropriation measures. 

The procedure of the House, in consid- 
ering appropriation bills, should be 
changed to this extent: I believe that the 
bill and the hearings should be made 
available to the membership at least a 
week in advance of the time when the 
bill is taken up on the floor so the Mem- 
bers may know what is to be considered. 
It is difficult for one who is not a member 
of this committee to vote billions of the 
taxpayers’ money without ample con- 
sideration. I listened today to mem- 
bers of the committee, especially minor- 
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ity members of the committee, criticize 
many of the items in the bill. I trust that 
these Members will submit amendments 
to the bill from the floor so that we might 
make the changes they suggest should be 
made in this committee print which was 
made available only at noon today. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. BENDER. I yield. 

Mr. COCHRAN. The report and the 
hearings have been lying on the floor of 
the Appropriations Committee room for 
3 days. I secured them myself 3 days 
ago. 

Mr. BENDER. The gentleman was 
extremely fortunate to get them 3 days 
ago. He is a privileged character. I re- 
peat again we did not see the report until 
noon today. 

Mr. COCHRAN. They have been lying 
on the floor for anyone who desired them. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. BENDER. I yield. 

Mr. RICH. The Apprepriations Com- 
mittee did not get this bill until 10:30 
o’clock this morning. If the gentleman 
from Missouri knew they were there, then 
it was the duty of the majority to pass 
these reports out so the Members could 
have had them 2 or 3 days ahead of the 
time the bill was called up. 

Mr. BENDER. I thank the gentleman 
for his contribution. Since this is a 
matter of such vital concern, I believe 
it is essential for the Appropriations 
Committee to make this information 
available to us so we may know what. we 
are discussing here and what we are vot- 
ing on in plenty of time. 

On page 2 of the committee print oc- 
curs this statement: 

It is fair to state in summarizing the rec- 
ommendations of the committee that the 
pending bill, with the exception of necessary 
expansions in connection with national de- 
fense, including construction work on de- 
fense activities, additional funds for within- 
grade promotions, and additional funds for 
the care and operation of public buildings, 
provides substantially no increase in appro- 
priations for enlargement. of the so-called 
normal activities. 


They are telling us, in other words, 
that they are very proud of the fact there 
is no increase, but they point out that 
there has been a decrease in only two 
or three instances in nondefense appro- 
priations. 

This bill contains defense appropria- 
tions as well as nondefense appropria- 
tions. I want to vote for all defense 
appropriations, but I would like to see 
these items seperated so that we can vote 
for defense appropriations at one time 
and nondefense appropriations at an- 
other time. 

[Here the gavel fell.] 

Mr. COCHRAN. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. 

Mr. Chairman, I am just as much in- 
terested in holding down the normal 
expenditures as any Member of this 
House. In view of what was said a few 
moments ago I want to say that Mem- 
bers who will take the time to go into the 
Appropriations Committee office several 
days before the bill is called up on the 
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floor of the House, will find the hearings 
available there with a stamp on them, 
“Not to be released until the bill is re- 
ported.” The hearings, I insist, are 
available from the Appropriations Com- 
mittee and any Member can get them. 
The press get them and prepare their 
comments in advance. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield for a question? 

Mr: COCHRAN. I yield. 

Mr. TABER. So that it may be clear 
in just what form appropriations are 
brought before the committee, let me say 
to the gentleman that the President 
sends up a Budget estimate which prac- 
tically covers the language of every bill 
with the detailed break-down as to how 
each item is to be spent. This gives 
every Member of the House along about 
the 2d or 3d day of January a com- 
plete picture of what is going to be asked 
in the regular bills that come before the 
Congress. Therefore, the Members of 
Congress are not taken unaware when 
appropriation bills are brought in here, 
but are given notice long in advance. 

Mr. COCHRAN. Certainly the gentle- 
man is correct, and I add: Provisions are 
made for the printing of the Budget mes- 
sage at great expense, so that one copy 
at least is available in the Document 
Room for every Member of the House. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. COCHRAN. I yield to the gentle- 
man from Pennsylvania. 

Mr. RICH. Even though the President 
sends the Budget here at the beginning 
of the session, the Members of the House 
do not know what the Subcommittee on 
Appropriations or the full Committee on 
Appropriations will do with the request 
of the President and the Budget Bureau 
until after the committee acts upon it. 
The fact is that I do not know when the 
subcommittee had the bill, but the full 
Committee on Appropriations did not get 
the bill until 10:30 today, and it was 
acted upon at 12 o’clock. 

Mr. COCHRAN. The gentleman being 
a member of the committee, knows just 
as well as I do that this subcommittee 
had the Budget estimate from the Presi- 
dent of the United States in reference to 
this bill weeks before it was officially sub- 
mitted by the President. 

Mr. RICH. I made the statement that 
he sent it here at the first of the year, 
and that is the fact, but the Members 
do not know what any particular sub- 
committee will do until the bill is re- 
ported. 

Mr. COCHRAN. Does the gentleman 
from Pennsylvania know of one case 
where the House Committee on Appro- 
priations or a subcommittee thereof has 
not given a Member of the House an 
opportunity to appear before it to urge 
an increase or a decrease or the abolition 
of any item in an appropriation bill? 

Mr. RICH. I will say that the Com- 
mittee on Appropriations will give any 
Member of the House an opportunity to 
be heard. 

Mr. COCHRAN. Why, certainly. 

Mr. RICH. But any member on the 
committee uses up about all the time he 
has in the work of a particular subcom- 
mittee. How in the world are the Mem- 
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bers of the House to know anything 
about these matters? It is entirely up 
to the Committee on Appropriations to 
cut down these expenses if they are going 
to be cut down. The House will not cut 
them down. We have not been in the 
habit of cutting down expenses since 
1933. We have tried it time and time 
again, but we get no results. I have tried 
it on the floor until I was blue in the face 
and was sick and tired of trying, but 
could not do it. 

Mr. COCHRAN. The _— gentleman 
knows that it is a lot of “bunk” to get up 
here—— 

Mr. RICH. No, that is not bunk. That 
is a fact. The records will prove it. 

Mr. COCHRAN. I refuse to yield 
further. 3 

It is a lot of bunk to get up here on 
the floor and say, “We cannot get in- 
formation,” when you know you had it, 
and so do I, in the Document Room the 
very day the President’s message was 
read from the desk, because it was 
printed and released that day, and his 
committee had parts of it long before 
that date. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield for just one statement? 

Mr. COCHRAN. No. I yielded to the 
gentleman twice. 

Mr. RICH. The gentleman knows 
that the record is that you have not cut 
down appropriations. 

Mr. COCHRAN. I do notice in the re- 
port that you have $1,257,899,349 less 
in this bill than you had in the bill last 


year. 

Now, I am very anxious to know if 
the chairman of this subcommittee, a 
man in whom we all have confidence and 
who has demonstrated here time and 
time again his desire to reduce normal 
appropriations, is satisfied that this bill 
is cut to the minimum right now, or does 
the gentleman feel there are some items 
in this bill that could stand a further 
cut? 

Mr. WOODRUM of Virginia. I think 
the committee has done a good job in 
holding down the normal expenditures. 
We did not make any attempt to cut 
purely defense expenditures because you 
cannot doit. You cannot cut items like 
the Maritime Commission and the Vet- 
erans’ Administration, and the commit- 
tee did not make any effort to do it. 

Mr. COCHRAN. Those are practically 
fixed charges, and you cannot cut them. 
But the gentleman feels that the com- 
mittee has done a good job, and on the 
first regular bill brought in, and you 
have tried to hold it down to a minimum? 

Mr. WOODRUM of Virginia. That is 
exactly right. 

Mr. COCHRAN. Then I am satisfied, 
and I shall go along with the gentleman, 
who has demonstrated his desire for 
economy. 

[Here the gavel fell.] 

The Clerk read as follows: 

Salaries and expenses: For expenses neces- 
sary to enable the Office of Government Re- 
ports to perform the functions prescribed by 
the act entitled “An act-authorizing expendi- 
tures for the Office of Government Reports 
in the Executive Office of the President,” ap- 
proved June 9, 1941, including personal serv- 
ices in the District of Columbia and else- 
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where; contract stenographic reporting serv- 
ice; lawbooks, books of reference, directories, 


person is appointed by the President, by and 
with the advice and consent of the Senate. 


Mr. WIGGLESWORTH. Mr. Chair- 
man, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. WiccLESworTH: 
On page 6, line 23, after “automobiles”, strike 
out “$1,475,000” and insert “$760,000.” 


Mr. WIGGLESWORTH. Mr. Chair- 
man, I believe the members of this Com- 
mittee know my general feeling about 
this agency of the Government, the Office 
for Government Reports. The recom- 
mendation of your committee in this in- 
stance amounts to $1,500 000, and in ad- 
dition to that there is anticipated to be 
received from the President’s emergency 
funds the sum of $902,000, giving the 
agency a total of $2,402,000. This com- 
pares with funds available for the cur- 
rent fiscal year of $1 093,730 by appro- 
priation and $800,000 from emergency 
funds, making a total of $1,893,730. 

This agency has made a fuller state- 
ment of its functions in connection with 
these hearings than previously, but it 
still has failed to justify the request, in 
my judgment. This is the largest ap- 
propriation ever made available to this 
agency. It exceeds the statutory maxi- 
mum contemplated by Congress by some 
$900,000. It contemplates an increase in 
personnel here in Washington from 330 
to 642, or about 100 percent, and in the 
field from 106 to 294, or almost 200 per- 
cent. 

The field organization to which this 
amendment is directed calls for an ex- 
penditure of $715,000 over and above 
whatever may be its fair share of the 
other obligations of the agency. 

What is the function of this agency 
in the field, and why this request for an 
enormous increase in the field? I quote 
in this connection the definition given 
by the Bureau of the Budget 1 year ago, 
and which appears on page 1761 of the 
1942 hearings on this bill. as follows: 

The Office for Government Reports is pri- 
marily concerned with channeling to the 
President information as to the reactions of 
the public to Government programs and 
activities. 


Mr. Chairman, in my judgment, there 
is no justification for this increase. My 
amendment, if adopted, would limit the 
activities of the agency to those activities 
which are carried on here in Washing- 
ton and would eliminate the unnecessary 
activities in the field. I hope the Com- 
mittee will see fit to approve the amend- 
ment. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman. 

Mr. DITTER. I wonder whether the 
gentleman would tell us what particular 
method this activity has followed in the 
way of wrapping a cloak of righteous- 
ness about itself under the guise of 
national defense. 
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Mr. WIGGLESWORTH. Well, I can 
only say to the gentleman, as I have 
already stated, that this is the largest 
recommendation ever made for this 
agency, and that the justification offered 
for the increase is based on the allega- 
tion that this agency is to be engaged 
in so-called national defense activities. 

Mr.DITTER. But does the gentleman 
feel that that allegation is supported by 
the facts as the gentleman knows them 
to be out of his long experience with this 
activity? 

Mr. WIGGLESWORTH. I cannot 
escape the feeling that this is merely a 
request for additional funds for the same 
activities that have been carried on here- 
tofore, as the gentleman says, under the 
cloak of national defense. 

[Here the gavel fell.) 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I ask unanimous consent that 
all debate on this paragraph and all 
amendments thereto close in 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from Vir- 
ginia? 

There was no objection. 

Mr. WOODRUM. of Virginia. Mr. 
Chairman, of course there has been some 
difference of opinion in the House for 
Several years about the activities of the 
Office of Governmient Reports. It was 
originally set up by Executive order as 
the National Emergency Council and was 
financed by funds allocated out of the re- 
lief bill. Two years ago it was suggested 
by the Appropriations Committee that if 
the administration wished to have this 
agency continue, legislation should be 
offered and passed authorizing it as a 
matter of law. A bill was introduced, 
reported to the House, fully debated and 
passed both bodies, setting up the Office 
of Government Reports as a part of the 
President’s set-up, and authorizing ap- 
propriations not exceeding $1,500,000 for 
its functions. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield 
to the gentleman. 

Mr. HOOK. As I understand, this is 
an information service? 

Mr. WOODRUM of Virginia. Yes. 

Mr. HOOK. And asI also understand, 
a well-informed public is the best defense 
of America. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, the appropriation made in the 
bill is within the legislative authority. 
The Office of Government Reports told 
us frankly about their expanded activi- 
ties and stated that if the appropriation 
were given they expected to ask for an 
allocation from the President’s personal 
fund and that it was their desire, in view 
of the greatly expanded war program and 
the far-flung activities of the Govern- 
ment, to set up regional or State offices 
in a number of States where they did not 
now have offices. 

They also stated that in addition to 
their press-clipping service, which is used 
not only by the Government agencies, 
but by many Members of Congress, that 
they furnished reports regularly to the 
Chief Executive of the activities of the 
various departments in the several States. 

Mr. Chairman, I think, in a matter of 
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this kind, the legislative body, to some 
extent, has to defer to the wishes of the 
Chief Executive. This is a part of the 
President’s office. The Office of Govern- 
ment Reports is a part of his office, just as 
the National Resources and Planning 
Board, and I believe anyone who knows 
the job that the Chief Executive of the 
United States has today, in trying to keep 
track in some well-informed way about 
what is happening in this great effort we 
are making, would certainly not want in 
any way to prevent him from having the 
tools and the facilities which he thinks 
are absolutely necessary to carry on that 
job, and the President does feel very keen- 
ly and very intensely that this agency 
furnishes him with valuable information. 
The information is furnished not only to 
the President, but to the Army, the Navy, 
the Marine Corps, the Department of 
Justice, and all of the agencies of the Gov- 
ernment interested in the Government’s 
program. 


Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 
Mr. WOODRUM of Virginia. I yield to 


the gentleman from Massachusetts. 

Mr. McCORMACK. I think the posi- 
tion taken by the distinguished gentle- 
man from Virginia is a sound one. I can 
recall when the wheels of political for- 
tune were turning the other way and I 
took the position that I would not vote for 
any reduction in any appropriations that 
the President of the United States had 
asked insofar as the conduct of his own 
direct activities was concerned. I think 
the position of the gentleman from Vir- 
ginia is absolutely sound and I hope the 
amendment will be defeated. 

Mr. WOODRUM of Virginia. I think, 
sir, if you will figure what we are engaged 
in today and the amount of money we are 
spending and the program we are operat- 
ing, and then figure out what is being 
used by the Chief Executive in his own 
office for the conduct of that business, 
you will find it is extremely small. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. WOODRUM of Virginia. 
the gentleman. 

Mr.COCHRAN. When this authoriza- 
tion was brought before the Expenditures 
Committee there was one member of the 
committee, the gentleman from Ohio, 
(Mr. BenvER] who opposed it, and when 
it was brought in here on the floor the 
gentleman from Ohio [Mr. BENDER] op- 
posed it, but subsequent to that time I 
saw the gentleman from Ohio [Mr. 
BENDER] get up on the floor here and tell 
this House that he had made a mistake 
in opposing the authorization. 

Mr. WOODRUM of Virginia. I thank 
the gentleman for that contribution. 

[Here the gavel fell.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Massachusetts [Mr. W1GGLEs- 
WORTH]. 

The question was taken; and on a di- 
vision (demanded by Mr. WIGGLESWoRTH) 
there were—ayes 39, noes 57. 

So the amendment was rejected. 

The Clerk read as follows: 

Total, Civil Service Commission, $120,- 
195,935. 


I yield to 
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Mr. BENDER. Mr. Chairman, I offer 
the following amendment, which I send to 
the desk. 

The Clerk read as follows: 

Amendment offered by Mr. BenprErR: Page 
15, line 6, after the word “Commission”, strike 
out “$120,195,935” and insert “$105,000.000.” 


The CHAIRMAN. The question is on 
agreeing to the amendment offered by 
the gentleman from Ohio. 

The amendment was rejected. 

The Clerk read as follows: 


Total, Federal Communications Commis- 
sion, $4,991,219. 


Mr. BENDER. Mr. Chairman, I offer 
the following amendment, which I send 
to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. BenpEr: Page 
17, line 21, after the word “Commission”, 
strike “$4,991,219” and insert “$4,000,000.” 


The CHAIRMAN. The question is on 
agreeing to the amendment offered by 
the gentleman from Ohio. 

The amendment was rejected. 

The Clerk read as follows: 


Salaries and administrative expenses: Not 
to exceed $200,000 of the funds of the Electric 
Home and Farm Authority, established as an 
agency of the Government by Executive Order 
No. 7139 of August 12, 1935, and continued as 
such agency until January 22, 1947, by the 
act of June 10, 1941 (Public Law 108, 77th 
Cong.), shall be available for the fiscal year 
1943 for all necessary administrative expenses 
of the Authority, including personal services 
in the District of Columbia and elsewhere; 
travel expenses, in accordance with the 
Standardized Government Travel Regula- 
tions and the act of June 3, 1926, as amend- 
ed (5 U. S. C. 821-833); not exceeding $3,000 
for transfer of household goods and effects 
as provided by the act of October 10, 1940, and 
regulations promulgated thereunder; printing 
and binding; lawbooks and books of reference; 
not to exceed $200 for periodicals, newspapers, 
and maps; procurement of supplies, equip- 
ment, and services; typewriters, adding ma- 
chines, and other labor-saving devices, in- 
cluding their repair and exchange; and rent 
in the District of Columbia and elsewhere: 
Provided, That all necessary expenses (in- 
cluding legal and special services performed 
on a contract or fee basis, but not includ- 
ing other personal services) in connection 
with the acquisition, care, repair, and dis- 
position of any security or collateral now 
held or acquired on or before June 30, 1943, 
by the Authority shall be considered as non- 
administrative expenses for the purposes 
hereof. 


Mr. CASE of South Dakota. Mr. 
Chairman, I reserve the point of order 
against the language on the paragraph. 

The CHAIRMAN. Will the gentleman 
state his point of order? 

Mr. CASE of South Dakota. Mr. 
Chairman, I. make the point of order 
against the language on page 20, begin- 
ning in line 5, and reading: 


Provided, That all necessary expenses (in- 
cluding legal and special services performed 
on a contract or fee basis, but not including 
other personal services) in connection with 
the acquisition, care, repair, and disposition 
of any security or collateral now held or ac- 
quired on or before June 30, 1943, by the 
Authority shall be considered as nonadmin- 
istrative expenses for the purposes hereof. 


I make the point of order upon the 
ground that it is legislation on an appro- 
priation bill. 
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Mr. WOODRUM of Virginia. Mr. 
Chairman, we concede the point of order. 

The CHAIRMAN. The point of order 
is sustained. 

Mr. CASE of South Dakota. Mr. 
Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr, Case of South 
Dakota: Page 20, line 12, strike out the period 
and insert “Provided, That no part of the 
funds made available under this head shall 
be used to acquire any new securities or con- 
tracts on or after July 1, 1942.” 


Mr. CASE of South Dakota. Mr. 
Chairman, the purpose of this amend- 
ment is obviously to provide that the 
Electric Home and Farm Authority shall 
liquidate and shall not buy new securities 
or contracts. In the testimony before 
the committee in the hearings it was in- 
dicated that this would probably be the 
effect of the priority situation. The in- 
tent of my amendment is to make cer- 
tain that that is what happens during 
the coming year. Lest someone might 
think that it is in any way directed at 
rural electrification, I read the testi- 
mony on page 670: 

Mr. Houston. Will not -your activities be 
guided largely by the progress of rural electri- 
fication? 

Mr. Hopson. Oh, no; it has very little to do 
with that. 


So the amendment is not going to in- 
jure the R. E. A. program. It merely 
seeks to wind up an agency now in 
liquidation. On page 672, I call atten- 
tion to the further testimony of Mr. 
Hobson when the gentleman from Mas- 
sachusetts [Mr. WiccLEswortu] inter- 
rogated him: 

Mr. WIGGLESworTH. Outside of your pur- 
chasing, your job is merely a_ collection 
agency on outstanding contracts, isn’t it? 

Mr. Hopson. That is correct. At the pres- 
ent time, we are collecting about a million 
dollars a month, and buying about $250,000, 
sO you see we are liquidating in the nicest 
way possible. 

By that I mean we are liquidating while we 
are still in active business, and we have the 
cooperation of the dealers and the utilities 
in the collections. Once we stop purchasing 
paper, these people would lose interest, and 
we would have more trouble collecting what 
is coming to us. 


I suggest to the committee that if the 
only reason for continuing the purchase 
of paper is to maintain the interest of 
the dealers who have previously sold 
paper, there is no justification for the 
agency continuing its activities. Nor- 
mally, in refinancing installment paper, 
the dealer endorses the paper, and when 
it is endorsed by the dealer he has a very 
definite interest in the collection of that 
paper. His name is on it. If the col- 
lection is not made, the dealer has to 
make it good. So the argument of Mr. 
Hobson that if he stopped the purchas- 
ing of new paper the dealers would lose 
interest, seems to me very weak. The 
activity of the Electric Home and Farm 
Authority is the type of activity that 
almost every Member of Congress has 
condemned in principle. It is the Gov- 
ernment in business. If every Member 


of Congress who has said that he is not 
in favor of the Government going into 
business would so express himself by his 
vote, this amendment would be adopted. 
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There is no more reason why the Gov- 
ernment should go into the business of 
selling electrical appliances 


vate business. It is not regulation; it 
is competition. 

Mr. FITZPATRICK. Will the gentle- 
man yield? 

Mr. CASE of South Dakota. I yield. 

Mr, FITZPATRICK. Was it not 
brought out that the interest rates are 
about half of what the other loan com- 
panies were charging for the same 
service? 

Mr. CASE of South Dakota. The testi- 
mony of Mr. Hobson was that his interest 
rates were lower than those of some pri- 
vate companies. But of course that does 
not take into consideration the expenses 
of the Government that are added to by 
reason of the Government going into this 
business and the loss of tax revenue. If 


the Government were to apply the same - 


principle to typewriters, sewing machines, 
groceries, or clothing, undoubtedly there 
could be the same saving shown. But if 
the Government is to enter into the en- 
tire field of retail activity it simply means 
that we are not going to have anybody 
left to pay taxes. I ask for the adoption 
of the amendment. 

[Here the gavel fell.] 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I ask unanimous consént that 
all debate on this amendment and all 
amendments thereto close in 3 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I am sympathetic with the 
objective of the gentleman from South 
Dakota [Mr. Case], but I call attention 
to the fact that the Electric Home and 
Farm Authority had for this fiscal year 
$600,000 The Budget estimate sent to 
us for next year called for $400,000, and 
we cut it in half. So we are putting them 
by force into liquidation. 

The Electric Home and Farm Author- 
ity does not take funds out of the Public 
Treasury. They operate on their own 
funds. They have made money, because 
they have sold on long-term payments 
electrical appliances to a great many 
citizens who could not have purchased 
the same and enjoyed the benefits of 
that improvement if they had to go to 
the regular old-line establishments. Un- 
der the circumstances it is difficult to 
operate that now, because of the rule 
that they cannot sell on time; but the 
amendment which the gentleman from 
South Dakota has offered may have a 
serious effect. We do not know what the 
effect of the amendment would be, pro- 
viding that they could not take any new 
paper at all. It may be that there is 
some little operation they could carry on 
while in the process of liquidation that 
would be of great service. I think it 
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would be unfortunate to put them out 
of operation by an amendment such as 
that offered by the gentleman from 
South Dakota. 


Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 

Mr. RANKIN of Mississippi. Let me 
say to the gentleman from Virginia that 
the Electric Home and Farm Authority 
does not sell appliances at all, but merely 
finances local dealers. As the gentleman 
from Virginia has stated, it made it pos- 
sible for untold thousands of people 
throughout the country to buy these ap- 
pliances, and the Government not only 
did not lose a dollar on these trans- 
actions, but actually made money. It 
would be disastrous to kill this Electric 
Home and Farm Authority at this time. 

Mr. CASE of South Dakota. Will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 

Mr. CASE of South Dakota. I wonder 
if the gentleman from Virginia rerem- 
bers the testimony of those people in 
the hearing a year ago, that they had a 
standardized type of refrigerator which 
they were selling or which they were 
promoting? 

Mr. WOODRUM of Virginia. 
that is right. 

[Here the gavel fell.] 

The CHAIRMAN. All time has ex- 
pired, The question is on the amend- 
ment offered by the gentleman from 
South Dakota. 

The question was taken; and on a di- 
vision (demanded by Mr. Wooprum of 
Virginia) there were ayes 39 and noes 52. 

So the amendment was rejected. 

The Clerk read as follows: 


Not, to exceed $450,443 of the funds of the 
Federal Savings and Loan Insurance Cor- 
poration, established by title IV of the Na- 
tional Housing Act of June 27, 1934 (48 
Stat. 1246), shall be available during the 
fiscal year 1943 for administrative expenses 
of the ration, including persona] serv- 
ices in the District of Columbia and else- 
where; travel expenses, in accordance with 
the Standardized Government Travel Reg- 
ulations and the act of June 3, 1926, as 
amended (5 U. S. C. 821-833); expenses (not 
to exceed $2,500) of attendance at meetings 
concerned with the work of the Corpora- 
tion when specifically authorized by the 
Board of Trustees; transfer of household 
goods and effects as provided by the act of 
October 10, 1940, and regulations promul- 
gated thereunder; printing and binding, 
lawbooks, books of reference, and not to 
exceed $250 for periodicals and newspapers; 
procurement of supplies, equipment, and 
services; typewriters, adding machines, and 
other labor-saving devices, including their 
repair and exchange; use of the services and 
facilities of the Federal Home Loan Bank 
Board, Federal home-loan banks, Federal Re- 
serve banks, and agencies of the Government 
as authorized by said title IV, and all other 
necessary administrative expenses: Provided, 
That all mecessary expenses in connection 
with the liquidation of insured institutions 
under said title IV shall be considered as 
nonadministrative expenses for the purpose 
hereof: Provided further, That, except for 
the limitations in amounts hereinbefore 
specified, and the restrictions in respect to 
travel expenses, the administrative expenses 
and other obligations of the Corporation 
shall be incurred, allowed, and paid in ac- 
cordance with the provisions of said act of 
June 27, 1934, as amended (12 U.S. C. 1725- 
1732). 


Yes; 
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Mr. BENDER. Mr. Chairman, I move 
to strike out the last word. 

I rise at this time to ask how much has 
been lost by the Home Owners’ Loan Cor- 
poration since its inception? I wonder 
if some member of the committee can 
advise me? 

Mr. DIRKSEN. I do not have the 
cumulative figure in mind, but I believe 
it is carried in the report. 

Mr. TABER. Seven hundred and 
eighty-six million dollars. 

Mr. BENDER. On an investment of 
how much? 

Mr. TABER. At the present time the 
balance of this loan is $2,307,000,000. 

Mr. DIRKSEN. A little over $3,000,- 
000,000. 

Mr. FITZPATRICK. The total loss 
up to the present time is $70,000,000. 
That is what was testified by Mr. Fahey 
before our committee. 

Mr. TABER. That is the net loss after 
reserves—— 

Mr. FITZPATRICK. That is the net 
loss to date out of a loan of $3,093,000,000 
to 1,017,000 home owners. Otherwise 
the net loss up to date is only about 
$70,000,000. They have saved 81 percent 
of the 1,017,000 homes whose mortgages 
they took over. This I consider is a 
very fine showing for the Home Owners’ 
Loan Corporation. 

Mr. TABER. On page 950 it shows 
“unpaid balance on loans, $2,397,000,000; 
balance transferred to property or other 
account’—that is the way they cover up 
the losses—“$786,000,000,” or over one- 
third of the total amount. 

Mr. FITZPATRICK. On the contrary 
they claim they have a surplus of 
$30,000,000. 

Mr. BENDER. I yield to the gentle- 
man from Kansas [Mr. LAMBERTSON]. 

Mr. LAMBERTSON. I wanted to ask 
the gentleman from New York, has he 
not heard it in the committee, it was 
34,000 foreclosures, averaging $1,700 
each? 

Mr. FITZPATRICK. I do not know 
just what the average loss on the fore- 
closures were, but there have only been 
19 percent of foreclosures and the net 
loss up to date is $70,000,000 on an invest- 
ment of $3,093,000,000. 

Mr. BENDER. The H. O. L. C. idea is 
excellent, but I have had some complaints 
of the heartlessness and cruelty of this 
Government agency in dealing with 
clients. I was interested in another 
phase of this Corporation. I notice we 
are appropriating for more adding ma- 
chines. If the figures are correct, we 
should be appropriating for subtracting 
machines. 

Mr. DIRKSEN. The total number of 
foreclosures which the Home Owners’ 
Loan Corporation reported is shown on 
page 983 of the hearings. Either through 
foreclosure or surrender they acquired 
192,108 properties out of the whole num- 
ber that was financed. 

On page 986 of the hearings you will 
find that for the last fiscal year they sold 
34,745 properties on which they had an 
aggregate loss of $61,000,000. That is a 
record. 

Mr. BENDER. In other words, 192,000 
home owners had their homes taken 
away from them by the Government, and 
the Government resold over 34,000 at a 
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loss to the taxpayers and is holding the 
bag for the rest. 

Mr. DIRKSEN. The average loss on 
each one of the 34,745 pieces of property 
sold by the Government in the last fiscal 
year was $1,767 plus. 

Mr. BENDER. Has the gentleman 
from New York [Mr. FirzpatricK] any- 
thing to say about that? 

Mr. FITZPATRICK. As I stated be- 
fore, I do not know what the average 
loss was. I will say, however, that the 
Home Owners’ Loan Corporation han- 
dled over a million homes in the United 
States and up to date they have saved 
81 percent of all of these homes from 
being foreclosed by banks and insurance 
companies. I think they did a fine job 
in saving that many homes, as the banks 
and insurance companies were ready to 
foreclose on all of them. 

It is all right for some of my colleagues 
to talk about a $70,000 loss, but, as I 
stated earlier today, they do not object tu 
making a contribution of $133,000,000 as 
a subsidy to the newspapers, magazines, 
and other users of the second-, third-, 
and fourth-class mail, but when it comes 
to saving the home owners of the Nation 
it is a different story. 

I want to say that Mr. Fahey and his 
organization has done a fine job in sav- 
ing the homes of 81 percent of 1,017,000 
home owners. 

[Here the gavel fell.] 

Mr. DITTER. Mr. Chairman, I ask 
unanimous consent that the gentleman 
from Ohio may proceed for 2. additional 
minutes. 

The CHAIRMAN. Without objection 
it is so ordered. 

There was no objection. 

Mr. DITTER. Mr. Chairman, will the 
gentleman from Ohio yield that I may 
ask a question of my friend from New 
York? 

Mr. BENDER. I yield. 

Mr. DITTER. WhatI take it then my 
friend from New York is pleading for is 
more time and some additional money in 
order that this large loss the gentleman 
from Illinois has given to us by exact 
figures can be further accumulated and 
the miserable record of mismanagement 
made all the more positive and emphatic. 

Mr. FITZPATRICK. On the con- 
trary, this money comes out of their own 
funds, and there is a comparatively small 
net loss. 

Mr. DITTER. Let us get away from 
this bugaboo of “their own funds.” They 
have not any funds except what the Con- 
gress gives them, and those funds came 
out of the Federal Treasury. 

Mr. FITZPATRICK. After the first 
contribution it came out of their own 
funds. 

Mr. DITTER. Mr. Chairman, I do not 
yield further. 

The CHAIRMAN. The 
from Ohio has the floor. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield further? 

Mr. BENDER. I yield to the gentle- 
man from Pennsylvania. 

Mr. DITTER. I just want to get rid 
of this bugaboo that it is their own 
funds. None of these expenditures have 
been from their own funds. Their funds 
were provided by appropriations. When 


gentleman 
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they get them under their control they 
call them their own funds because of 
their mismanagement of them. Yes; 
they are their own funds in mismanage- 
ment, but not one thin dime of it comes 
from their own fund; it comes from the 
dollars and cents of the taxpayers pro- 
vided from the Federal Treasury through 
appropriations made by the Congress. 

[Here the gavel fell.) 

Mr. McCORMACK. Mr. Chairman, I 
move to strike out the last three words. 

Does the gentleman from New York 
want me to yield to him? 

Mr. WOODRUM of Virginia. Mr. 
— will the gentleman yield to 
me 
; Mr. McCORMACK. I shall be pleased 
0. 

Mr. WOODRUM of Virginia. I wish 
to make this observation, if the gentle- 
man from Massachusetts will permit: 
The Home Owners’ Loan Corporation 
was never set up with the thought that 
it would make any money. It was never 
set up with the idea that it would any- 
thing like break even. It was essentially 
an emergency relief institution. 

To qualify to get a loan from this in- 
stitution the person must show that he 
could not get a loan anywhere else; that 
he was busted. I do not believe there is 
a financial institution in the United 
States that would go out and select the 
kind of clientele the Home Owners’ Loan 
Corporation had to select, and then when 
they came to dispose of properties, get 
cut with an average loss of only $1,700 
per property. 

Mr. DITTER. Mr. Chairman, will the 
gentleman from Massachusetts yield to 
me to make a brief observation? 

Mr. McCORMACK. First, let me say 
that the gentleman from Virginia has 
expressed my thoughts much better than 
I could myself. 

Mr. DITTER. That would hardly be 
possible, sir. 

Mr. McCORMACK. The gentleman 
from Pennsylvania flatters me, as usual; 
but I will yield for him to make a brief 
observation. 

Mr. DITTER. I intended neither 
flattery nor cOmpliment. 

Mr. McCORMACK. ‘The gentleman is 
known for being a very pleasant exag- 
gerator. 

Mr. DITTER. My answer to the dis- 
tinguished gentleman is that, of course, 
when the presentation of truth begins 
to prick, the one that is guilty will feel 
that it is an exaggeration. 

Mr. McCORMACK. A very weak 
answer. 

Mr. DITTER. Do I understand that 
my friend from Virginia and the major- 
ity leader say, then, that the appraisals 
that were made, with all their cost, and 
the examinations of these properties on 
which the loans were made, were but 
idle gestures, and that the Home Own- 
ers’ Loan Corporation was intended 
purely as a relief agency and not as a 
business agency? Why, then, I ask, were 
the appraisals made? Why the idle 
gesture? 

Mr. McCORMACK. The gentleman is 
asking two questions at one time. 

Mr. DITTER. I know the gentleman 
is able to answer more than that, 








chusetts greater ability than the gentle- 
man from Massachusetts claims for him- 


usual clever way, being the principal ad- 
vocate of our friends on our left—and I 
say that with all respect, and with a pro- 
found feeling of respect for him—reads 
into the statements made by the gentle- 
man from Virginia something the gentle- 
man from Virginia did not say. 

However, I rose simply to make this 
observation. The gentleman from Ohio 
{[Mr. BenpER] made a statement about 
the Home Owners’ Loan Corporation 
being hard and heartless. I cannot take 
issue with the gentleman as far as Ohio 
is concerned, because I have no knowl- 
edge of Ohio affairs, but I do know in 
respect to Massachusetts that I received 
very few complaints. Of course, no pub- 
lic official, elective or appointive, can 
satisfy everybody, but the complaints I 
have received from Massachusetts have 
been few and far between; they have been 
almost negligible. In Massachusetts the 
Home Owners’ Loan Corporation has 
done a wonderful job. 

The gentleman from Virginia has 
stated the purpose of the Home Owners’ 
Loan Corporation, which was to step into 
the breach at a time in the history of 
our country when the vicious forces of 
deflation were attacking the home life of 
our people. We stepped in not only for 
the home owners but for the farmers, to 
try to stop the foreclosure of home and 
farm. When we stepped in we did so 
‘ because of the emergency. The sum and 
substance of the Home Owners’ Loan 
legislation and of the farm legislation 
was to preserve homes and farms against 
foreclosure, to preserve the family life of 
america against the vicious attacks of 
the depression we underwent in those 
years, 

Of course, there were bound to be mis- 
takes and there was bound to be expense 
under those circumstances, but I think 
that as we look the whole picture over, 
despite the petty criticism that developed 
here and there—and I do not construe 
the purpose of the gentleman from Ohio 
to be to offer petty criticism—and de- 
spite the justification that might appear 
here and there of criticism of some iso- 
lated acts, if we look the whole picture 
over we find that the Home Owners’ Loan 
Corporation has served a great purpose 
and accomplished a great objective. 

{Here the gavel fell.] 

Mr. DITTER. Mr. Chairman, I move 
to strike out the last three words. 

Mr. Chairman, with his usual ability, 
and resorting to glib generalities, the 
distinguished majority leader attempts 
to condone the acts of both omission and 
commission of H. O. L. C. 

I again come back to the question I 
asked before, which I believe to be per- 
tinent, that if the statement of the gen- 
tleman from Virginia, joined in by the 
gentleman from Massachusetts, is sound, 
then why the expense of the appraisals, 
why the examinations of these proper- 
ties, why all the idle gestures by which 
the pretense was made that there was 
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to be collateral for the loans which were | The CHAIRMAN. Is there objection 


made? 

In the ordinary operations of busi- 
ness, when an application is made for a 
ee a ae eae ae 
That was done in this instance. 


examination of the title is made. ae. 


purposes the Federal Government was 
lending money on what was supposed to 
be collateral security. It now turns out, 
either by reason of the generosity, by 
reason of the mismanagement, by reason 
of the mistakes in appraisals, or by rea- 
son of possible favoritism we are faced 
with the fact that a lending agency of 
the Government, labeled at the time not 
as a charitable agency of the Govern- 
ment but as a business corporation of 
the Government, has sustained the colos- 
sal losses which have been presented to 
us. I say that neither the persuasive 
remarks of the distinguished majority 
leader nor the excuses offered by the dis- 
tinguished gentleman from Virginia will 
condone the mismanagement that this 
record shows to exist. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield for one ques- 
tion? 

Mr. DITTER. I could not refuse to 
yield to the gentleman from New York. 

Mr. FITZPATRICK. They were lend- 
ing 80 percent of the valuation placed 
on the property. Unfortunately, from 
about 1924 to 1929 we had the greatest 
inflation in the history of the United 
States. That was the time that most of 
these properties were bought. Then the 
deflation came along, the great crisis, 
and the owners were going to lose their 
homes. The valuation was decreased be- 
cause of what took place in 1929. There- 
fore, when they valued these homes to 
loan money on them, certainly they could 
not bring the homes up to the value of 
the inflation period of 1929, and that was 
the reason they went out to make the 
investigations. Up to the present time 
they have lost $70,000,000, 

Mr. DITTER. I feel that I have been 
generous in yielding. We are aware of 
the fact that we are in a rising real- 
estate market, that the war boom is on, 
and if there were anything like real 
values they could be liquidated now with- 
out such enormous losses. Instead of 
there being a loss of $1,700 per property 
there should be a gain. 

Mr. FITZPATRICK. The market is 
going up. That is why they are not sell- 
ing at the present time. There is no 
question but that they are going to come 
out in the clear in another 2 or 3 years. 

Mr. DITTER. All I can say is that 
the enthusiasm of our distinguished 
friend from New York sounds very much 
better than the printed record of the 
Home Owners’ Loan Corporation. 

(Here the gavel fell.] 

Mr. THOM. Mr. Chairman, I rise in 
opposition to the pro forma amendment. 

Mr.. WOODRUM of Virginia. Mr. 
Chairman, I ask unanimous consent that 
all debate on this paragraph and all 
amendments thereto close at the end of 
the remarks of the gentleman from Ohio. 


to the request of ‘the gentleman from 
Virginia? ; 


bag was no objection. 

Mr. THOM. Mr. Chairman, it is un- 
fortunate that partisanship impels some 
in this House to attack the great admin- 
istration that administered well and effi- 
ciently this law for the home owners of 
the country. I represent a district in 
Ohio where we had 4,000 loans. Since I 
have been returned to the Congress, hav- 
ing served 1 year in this Congress, I have 
not had a single complaint about fore- 
closures. The office of the Home Owners’ 
Loan Corporation in Canton, Ohio, has 
disposed of many, many properties and 
has done so very efficiently. 

A few years ago this House clamored 
about the refusal of the Home Owners’ 
Loan Corporation to extend loans to some 
home owners whose risks were considered 
too hazardous. Now, today, when there 
are some foreclosures in order to protect 
the solvency of the Home Owners’ Loan 
Corporation someone gets on the floor 
and accuses the officers of the Home 
Owners’ Loan Corporation of being cruel. 

Despite these efforts to manage con- 
servatively the H. O. L. C., another set 
of critics heaps abuse on the heads of 
the Corporation for permitting heavy 
losses. Well, if you liberalized the loans 
and prolonged the time of action for 
foreclosure as the first two sets of critics 
wanted, you would have incurred even 
larger losses. So the Home Owners’ 
Loan Corporation is damned if it does 
and damned if it does not. 

The truth of the matter is that the 
Home Owners’ Loan Corporation has 
been a successful institution and those 
of us who voted for it are proud of the 
record it has made, and the officers of the 
institution ought to be praised instead of 
censured in a pure spirit of partisanship. 

The pro forma amendment was with- 
drawn. 

The Clerk read as follows: 

Total, Federal Trade Commission, $2,302,474. 


Mr. CASE of South Dakota. Mr. 
Chairman, I move to strike out the last 
word. I merely wish at this point to 
call the attention of the Members of the 
House to the fact that the Federal Trade 
Commission during World War No. 1 did 
a very important job in the field of price 
control. In our hearings there was con- 
siderable testimony on the _ subject. 
Members will find a résumé of the activi- 
ties of the Federal Trade Commission in 
that field on pages 362 to 366 of the 
printed hearings. I think it would be 
worth the while of the Members who are 
interested in price control to look at this 
résumé and see what was done by a regu- 
larly established agency of the Govern- 
ment in that respect. 

The Clerk read as follows: 

For all expenses necessary for the opera- 
thon and maintenance of the Selective Service 
System as authorized by the Selective Train- 
ing and Service Act of 1940 (Public, No. 783); 
including personal services in the District of 
Columbia and elsewhere, lawbooks, periodi- 
cals; newspapers (not to exceed $2,700); 
books of reference; payment of actual trans- 
portation expenses and not to exceed $10 
per diem in lieu of subsistence and other 
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expenses of persons serving while away from 
their homes, without other compensation 
from the United States, in an advisory ca- 
pacity to the Director of Selective Service 
(not exceeding a total of $25,000); and pur- 
chase and exchange, and hire, operation, 
maintenance, and repair of motor-propelled 
passenger-carrying vehicles, and printing 
and binding, $34,745,000: Provided, That 
such amounts as may be necessary shall be 
available for the planning, directing, and 
operation of a program of work of national 
importance under civilian direction, either 
independently or in cooperation with gov- 
ernmental or nongovernmental agencies, 
and the assignment and delivery thereto of 
individuals found to be conscientiously op- 
posed to participation in work of the land 
or naval forces, which cooperation with 
other agencies may include the furnishing 
of funds to and acceptance of money, serv- 
ices, or other forms of assistance from such 
nongovernmental agencies for the more ef- 
fectual accomplishment of the work; and 
including also the pay and allowances of 
such individuals at rates not in excess of 
those paid to persons inducted into the 
Army under the Selective Service System, and 
such privileges as are accorded such induc- 
tees: Provided further, That the travel of 
persons engaged in the administration of 
the Selective Service System, including com- 
missioned, warrant, or enlisted personnel of 
the Army, Navy, Marine Corps, or their re- 
serve components, may be ordered by the 
Director or by such persons as he may au- 
thorize, and persons so traveling shall be en- 
titled to transportation and subsistence or 
per diem in lieu of subsistence, at rates 
authorized by law. 


Mr. HOOK. Mr. Chairman, I offer an 
amendment. 


The Clerk read as follows: 

Amendment offered by Mr. Hook: On page 
63, after the word “inductees”, in line 22, 
insert “Provided, however, That payments of 
insurance as provided in section 9, subdivi- 
sion 2, of Public Law 360, Seventy-seventh 
Congress, be made to mother or father regard- 
less of dependency.” 


Mr. WOODRUM of Virginia. Mr. 
Chairman, I shall have to make a point 
of order against the amendment as an 
amendment of organic law. 

Mr. HOOK. Mr. Chairman, will the 
gentleman reserve his point of order? 

Mr. WOODRUM of Virginia. I will 
reserve it briefly, if the gentleman wishes 
to make a statement. 

Mr. HOOK. Mr. Chairman, I think 
this is rather important because of the 
fact that in Public Act 360, Seventy- 
seventh Congress, section 9, subdivision 
2, we provide for automatic insurance 
for the service men, and in section 4 the 
reason for providing for such insurance 
reads as follows: 

That the benefits and privileges extended 
by this section are hereby so extended by 
the Congress because many of the personnel 
of our armed forces were unable to comply 
with the prerequisites necessary to the 
granting of insurance by reason of extended 
duty in the north Atlantic, Hawaii, the 
Philippines and other outlying bases. 


Now, it has been called to my atten- 
tion that several of these boys who were 
killed in the attack at Pearl Harbor do 
not come under this provision for the 
payment of $5,000 of automatic insur- 
ance because of the fact that in section 
(c) it is provided, “if no widow or 
widower or child is entitled thereto, then 
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to the dependent mother or father of the 
insured if living.” Now, unless the father 
or mother of such a boy so killed in the 
service at that time is poverty stricken, 
the father or mother cannot be paid this 
automatic insurance. I think the word 
“dependent” should be stricken and that 
these fathers and mothers should be 
paid the automatic insurance that we 
have so provided. 

We should not make it a condition 
precedent to the payment of that insur- 
ance, that they be dependent upon that 
boy, because of the fact that that boy 
may be only 18, 19, or 20 years of age and 
at the time he went into the service he 
may not have contributed to the sup- 
port of that father and mother, but that 
father and mother in later years might 
have found themselves dependent upon 
the support of that child, and I think we 
should provide that they are entitled 
to this, regardless of dependency. I 
trust that the chairman of the committee 
will withdraw his point of order. If he 
does not see fit at this time to do so, I 


expect to offer an amendment to the act 


to clarify that situation. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, unfortunately the contribu- 
tion of the gentleman from Michigan is 
to the organic law. We are considering 
an appropriation bill, and I am compelled 
to make the point of order. 

The CHAIRMAN. The point of order 
is sustained. 

The Clerk read as follows: 


For salaries and expenses of the Tariff 
Commission (including personal services in 
the District of Columbia and elsewhere, pur- 
chase and exchange of labor-saving devices, 
the purchase and exchange of professional 
and scientific books, lawbooks, books of ref- 
erence, gloves and other protective equip- 
ment for photostat and other machine op- 
erators, subscriptions to newspapers and 
periodicals, and contract stenographic re- 
porting services, as authorized by sections 
330 to 341 of the Tariff Act of 1930, approved 
June 17, 1930 (19 U. S. C. 1830-1341), $900,- 
000, of which amount not to exceed $2,500 
may be expended for expenses, except mem- 
bership fees, of attendance at meetings con- 
cerned with subjects under investigation by 
the Commission; and not to exceed $7,500 for 
allowances for living quarters, including heat, 
fuel, and light, as authorized by the act ap- 
proved June 26, 1930 (5 U. S.C. 118a), but not 
to exceed $1,700 for any one person: Provided, 
That no part of this appropriation shall be 
used to pay the salary of any member of the 
Tariff Commission who shall hereafter par- 
ticipate in any proceedings under sections 
336, 337, and 338 of the Tariff Act of 1930, 
wherein he or any member of his family has 
any special, direct, and pecuniary interest, 
or in which he has acted as attorney or special 
representative. 


Mr. CASE of South Dakota. Mr. 
Chairman, I offer the following amend- 
ment. which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Case of South 


Dakota: Page 67, line 18, strike out “$900,000” 
and insert $810,000.” 


Mr. WOODRUM of Virginia. Mr. 
Chairman, I have no objection to the 
amendment and we will accept it. 

Mr. CASE of South Dakota. Mr. 
Chairman, I ask unanimous consent to 
extend my remarks in the Recorp at this 
point. 
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The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CASE of South Dakota. Mr, 
Chairman, the amendment to reduce 
funds for the tariff commission by 10 per- 
cent is a natural place to make a saving 
in nondefense expenditures. Last 
night’s papers carried as a lead story the 
announcement of “a gigantic war-pro- 
duction plan for the Western Hemi- 
sphere.” ‘The very first major provision 
was described as follows: 


1. Removal of all barriers, including tariffs, 
import duties, customs, and other regulations 
or restrictions of any character which pro- 
hibit or delay the free flow of necessary muni- 
tions, war or civilian supplies between the 
American nations. They will be eliminated 
for the duration of the war. 


If all tariffs and import duties are to 
be removed from the Western Hemi- 
sphere for the duration of the war, cer- 
tainly the work on the tariff commission 
will suffer a great shrinkage—far more 
than 10 percent. 

This is not someone’s wild dream. We 
were told in the story that— 

The plan—known as the Joint War Pro- 
duction Plan—is being outlined at Rio by 
Under Secretary of State Sumner Welles, 
Assistant Secretary of Commerce Wayne C. 
Taylor, and Warren Lee Pierson, president of 
the Export-Import Bank. 

The program, drawn up by the United 
States, was expected to be agreed on at the 
American Conference of Foreign Ministers, 
now in session at Rio de Janeiro. The Com- 
merce official, who would not permit use of 
his name, predicted it would be applied to all 
nations subscribing to the plan. 


Coming as it does on top of a previous 
announcement of an agreement to abol- 
ish duties on the flow of war materials 
between the United States and Canada, 
there is only one conclusion—that is that 
there will be less work for the Federal 
Tariff Commission in the coming year. 

Yes; I know that the Tariff Commis- 
sion like every other agency has sought 
to engage in national defense activities. 
In their justification they told of the 
reports they had prepared in the past 
year. One of them was on the Possi- 
bilities of Producing Rubber in the 
United States and Rubber Conservation. 
I presume that makes the “steenth” 
report on rubber by some Govern- 
ment agency. We have a research sec- 
tion in the Department of Agriculture 
working on the subject. The Recon- 
struction Finance Corporation has a 
Rubber Reserve Company. The Office of 
Production Management has had a com- 
mittee of experts working on the sub- 
ject. The Bureau of Foreign and Do- 
mestic Commerce in the Department of 
Commerce has conducted studies in the 
field. And the trouble is that the sub- 
ject has been stretched and stretched so 
much that a tangle has ensued and it 
has taken a crisis to get action. 

We have had too many agencies to 
coordinate properly. There has been a 
lack of fixed responsibility. Certainly 
we do not need a duplication of effort. 
There is too much to do. The Tariff 
Commission has able men. These men 
should be released to other agencies 
when they are not needed in the normal 
functions of a tariff commission in a 
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-world where tariffs and trade are gone 
with the war. 

Other reports of the past year have 
covered earthen floor and tiles, hogs and 
hog products, obviously subjects belong- 
ing to the Bureau of Standards and the 
Department of Agriculture. The only 
tariff increase reported as a result of the 
Commission's efforts was the duty on 
crab meat. Certainly these activities do 
not suggest a need for maintaining the 
Tariff Commission at its present level of 
personnel. 

That is why I offered the amendment 
for a reduction in the appropriation 
from $900,000 to $810,000, a cut of 10 
percent, and I am glad to see it adopted. 
It is a small saving as figures go these 
days, but it is still $90,000 and that means 
a lot of taxes out my way. It is still true 
that a penny saved is a penny earned. 
When we save a thousand dollars, we do 
not have to raise it either by taxes or by 
selling defense bonds. And we must not 
forget that the people are asking for a 
cut in these nondefense expenditures. 

The CHAIRMAN. The question is on 
agreeing to the amendment offered by 
the gentleman from South Dakota. 

The amendment was agreed to. 

Mr. CASE of South Dakota. Mr. 
Chairman, I ask unanimous consent that 
the total be changed to conform to the 
amendment. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The Clerk read as follows: 

For the purpose of carrying out the pro- 
visions of the act entitled “The Tennessee 
Valley Authority Act of 1933,” approved May 
18, 19383, as amended by the act approved 
August 31, 1935, and by the act approved July 
26, 19389 (16 U. 8S. C., ch. 12A), including 
the continued construction of Kentucky Dam 
at Gilbertsville, Ky.; Watts Bar Dam and 
Steam Plant; Fort Loudoun Dam (including 
an extension to bring the waters of the Little 
Tennessee River within the pool of this 
project); Oherokee Dam; Apalachia Dam; 
Ocoee Dam No. 3; Fontana Dam; a dam on 
the south fork of the Holston River; a dam 
on the Watauga River; and an additional 
unit at the Sheiiield steam plant; and the 
beginning of construction immediately of a 
fertilizer and elemental phosphorus manu- 
facturing plant at or near Mobile, Ala.; and 
the acquisition of necessary land, the clearing 
of such land, relocation of highways, and the 
construction or purchase of transmission lines 
and other facilities, and all other necessary 
works authorized by such acts, and for print- 
ing and binding, lawbooks, books of reference, 
newspapers, periodicals, purchase, mainte- 
mance, and operation of passenger-carrying 
vehicles, rents in the District of Columbia 
and elsewhere, and all necessary salaries and 
expenses connected with the organization, 
operation, and investigations of the Tennes- 
see Valley Authority, and for examination of 
estimates of appropriations and activities in 
the field, $136,100,000: Provided, That this 
appropriation and any unexpended balance on 
June 30, 1942, in the “Tennessee Valley Au- 
thority fund, 1942,” and the receipts of the 
Tennessee Valley Authority from all sources 
during the fiscal year 1943 (subject to the 
provisions of section 26 of the Tennessee 
Valley Authority Act of 1933, as amended), 
shall be covered into and accounted for as 
one fund to be known as the “Tennessee Val- 
ley Authority fund, 1943,” to remain available 
until June 30, 1943, and to be available for 
the payment of obligations chargeable against 
the “Tennessee Valley Authority fund, 1942”; 
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Provided further, That purchases may be 


-made by the Authority during the fiscal year 


1943 without regard to the provisions of sec- 
tion 3709 of the Revised Statutes and sec- 
tion 9 (b) of the Tennessee Valley Authority 
Act, as amended, when in the judgment of the 
Board of Directors of the Authority such a 
procedure will expedite the completion of 
projects determined by the President to be 
essential for defense purposes. 


Mr. WIGGLESWORTH. Mr. Chair- 
man, I offer the following amendment, 
which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. WicGLESwoRTH: 
Page 69, line 11, after the word “field”, strike 
out “$136,100,000" and insert “135,700,000.” 


Mr. WIGGLESWORTH. Mr. Chair- 
man, I offer no objection to the main 
items in the request of the Tennessee 
Valley Authority in connection with this 
bill. The amendment which I have 
offered is directed to items included in 
the so-called related property operations 
program, in the so-called development 
activities program, and in respect to the 
Office of Information, which is main- 
tained by the Authority. 

The amount included in the recom- 
mendation for the two programs to which 
I have referred is identical with the 
amount carried in the bill for this year. 
The amount carried for the Office of In- 
formation is something like $205,000. 

Included in these incidental programs 
of the Authority which I have always 
felt should be reduced, and which it 
Seems clear to me should be reduced at 
this time, being nondefense in character, 
are items for fish and game readjust- 
ments, $66,000; for development of rec- 
reational facilities, $40,000; for studies 
of forest research and management, $20,- 
000; for reforestation on private lands, 
$185,000; for tree nurseries for private 
lands, $23,000; for studies of local gov- 
ernment problems, $33,000; for commu- 
nity planning, $55,000; giving a total of 
$422,000. If we add to that total the 
$205,000 for informational work, we have 
a total over all of $627,000. My amend- 
ment would reduce this figure of $627,000, 
by $400,000, leaving the Authority free to 
make the application of the reduction 
within its discretion. I hope that the 
committee will adopt the amendment. 

Mr. STARNES of Alabama. Mr. 
Chairman, I rise in opposition to the 
amendment. I can appreciate the de- 
sire of the distinguished gentleman from 
Massachusetts to economize in this and 
other bills, but I call attention to the 
fact that the testimony revealed that 
the economy in operations by the T. V. A. 
has been to a large extent as a result of 
the operations of these related activ- 
ities. Although the sum total involved 
is a small amount of money, yet when 
the related information is collated in a 
proper way it has enabled the engineers 
and the construction division of the 
T. V. A. to make the best construction 
record of any governmental agency 
probably within the history of this 
Government. 

They have constructed their dams 
and carried on a huge construction 
program ahead of schedule, and under 
the original estimated cost. These items 
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tion concerning the activities of the 
Authority. 

I do hope the Committee will take 
cognizance of this fact and remember 
that there is no increase in the amount 


asked for over last year, although the 
-burden 


placed on the T. V. A. during 
the past months has been unusually 
heavy. I trust the Committee will not 
adopt the amendment. 
{Here the’ gavel fell.] 
The CHAIRMAN. The question is on 
the amendment. 


The question was taken; and on a 
division (demanded by Mr. WIcGLEs- 
‘WworTH) there were ayes 41 and noes 48. 

So the amendment was rejected. 

The Clerk read as follows: 

Total, Veterans’ Administration, $601,195,- 
088: Provided, That no part of this appro- 
priation shall be expended for the purchase 
of oleomargarine or butter substitutes except 
for cooking purposes: Provided further, That 
no part of this appropriation shall be avail- 
able for hospitalization or examination of 
any persons except beneficiaries entitled 
under the laws bestowing such benefits to 
veterans unless reimbursement of cost is 
made to the appropriation at such rates as 
may be fixed by the Administrator of Vet- 
erans’ Affairs. 


Mr. RANKIN of Mississippi. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. RANKIN of Mis- 
sissippi: On page 77, line 23, after the figures, 
strike out down to and including the word 
“purposes”, in line 1, on page 78. 


Mr. RANKIN of Mississippi. Mr. 
Chairman, this provision which crept 
into the law many years ago forbids the 
use of oleomargarine, which means nucoa 
and other vegetable oil products, from 
being served in veterans’ hospitals. This 
oleomargarine, as well as nucoa, today is 
made largely of cottonseed oil and soya 
bean oil. It is pure and wholesome. It 
has no anthrax, no cholera, nc tubercu- 
losis, no cancer, no infectious or con- 
tagious diseases. Every doctor of any 
note in the United States that I know 
anything about recommends it to certain 
patients. 

Mr. KEEFE. Recommends oleomar- 
garine? 

Mr. RANKIN of Mississippi. Yes; 
nucoa, which is the same thing. The doc- 
tor downstairs recommended it to a hun- 
dred Congressmen and Senators, and 
many of them are eating it now. They 
do not have to brand it as butter. It is 
not branded as butter, but here in these 
hospitals, where we have untold thou- 
sands of men who are suffering from 
various maladies, you even forbid them 
to serve it at all. I submit that that pro- 
vision should be eliminated. 

I know that some people will say it is 
to protect the dairy interests. That is 


bunk. What little these veterans would 
eat would not affect the dairy industry 
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of a single district. I represent one of 
the outstanding dairy districts in the 
South. I probably represent more dairy 
farmers than any other Member from the 
Southern States, and I certainly would 


not do anything that I thought would 


injure them in the slightest. But it is 
absolutely ridiculous to put a provision 
of this kind in this bill and deprive these 
veterans in these hospitals of the use of 
these materials that are absolutely neces- 
sary in a great many instances, for their 
physical welfare and recovery. 

I hope the amendment will be adopted. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I rise in opposition to the 
amendment. 

Mr. WOODRUM of Virginia. Will the 
gentleman yield? © 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. WOODRUM of Virginia. I won- 
der if we could agree on some time for 
debate on this amendment? I ask 
unanimous consent that all debate on 
this amendment and all amendments 
thereto close in 20 minutes, the Chair to 
divide the time among the gentlemen 
now standing. 

The CHAIRMAN. Without objection, 
the request of the gentleman from Vir- 
ginia is agreed to. 

There was no objection. 

The . The gentleman 
from Minnesota is recognized for 5 
minutes. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I am somewhat surprised that 
the gentleman from Mississippi [Mr. 
RANKIN] would offer this amendment at 
the present time. As he has already 
stated, he represents one of the leading 
dairy districts of the Southern States, 
and I am sure he is interested in the wel- 
fare of the dairy farmers in his district. 
As a matter of fact, when you get down 
to dollars and cents, the farmers of the 
entire State of Mississippi in 1940 only 
received $453,000 for the cottonseed oil 
that was used in oleomargarine, as 
against $15,600,000 for their dairy prod- 
ucts in the same year. 

As a matter of fact. there is nothing 
here to stop some sick patient in a veter- 
ans’ hospital from getting oleomargarine. 

‘The doctor can prescribe anything he 
wants to for the diet of a sick patient. 
I doubt very much if there is any good 
argument to the gentleman’s statement 
that hundreds of Members of Congress 
have been ordered to eat oleomargarine 
as a cure for certain disabilities. They 
must have serious trouble. Possibly this 
may account for the condition that some 
of them are in at the present time. But 
the amendment offered by the gentleman 
from Mississippi should be defeated. 
This provision should remain in the law 
so that men in the veterans’ hospitals 
will get good, wholesome dairy products. 

Mr. JENNINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. JENNINGS. It really aids both 
the Holstein and Jersey cows as well as 
the veterans. 

Mr. AUGUST H. ANDRESEN. There 
is no question about it, and at the same 
time sick veterans will get good butter. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 
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Mr. AUGUST H. ANDRESEN. I yield. 
Mr. RANKIN of Mississippi. I am 


more in in the health of the 
veterans than I am in the health of the 
Holstein cows. 


Mr. AUGUST H. ANDRESEN. I have 
never heard of any doctor prescribing 
oleomargarine as a medicine for anyone 
who was sick with any disability, but I do 
know that doctors frequently prescribe 
wholesome butter and other dairy prod- 
ucts. 

The provision in the bill permits the 
use of oleomargarine and butter substi- 
tutes for cooking purposes, but when we 
send these sick veterans to the table we 
want them to get good, wholesome 92- 
score butter. 

Mr. TREADWAY. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. TREADWAY. What about the 
peanut supply out in the lobby today? 
That is wholesome, is it not? 

Mr. AUGUST H. ANDRESEN. Weare 
for peanuts. In fact, we voted to give 
them 85-percent parity. We hope the 
price will go up so that peanut growers 
will get on their feet. 

The peanuts and peanut products ex- 
hibited here today by the gentleman from 
Georgia [Mr. Pace] astounded many of 
us to learn that this one product could 
be put to somany uses. They have about 
57 varieties of peanut products. 

I am asking you to vote down the 
amendment submitted by the gentleman 
from Mississippi. It is unwarranted at 
this time and it wiil be to the detriment of 
the veterans if it is passed. 

Mr. ROBSION of Kentucky. 
Chairman, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. ROBSION of Kentucky. We have 
been sending a lot of good butter to Great 
Britain and other countries under the 
Lease-Lend Act. Is it not the idea to 
have oleomargarine served in the hos- 
pitals to save money? 

Mr. AUGUST H. ANDRESEN. That 
may be one of the objectives; but as to 
his other statement I can .say that no 
butter has been sent over to England. 
On the other hand, several million 
pounds of oleomargarine have been sent 
over to England as a part of the lend- 
lease program. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. RANKIN of Mississippi. I would 
like to say to the gentleman from Ken- 
tucky that as chairman of the Committee 
on World War Veterans’ Legislation, I 
am as much interested in the health of 
these veterans as anyone. We are not ad- 
vocating the wholesale use of oleomar- 
garine but only that it may be used where 
it is necessary in these hospitals for the 
benefit of these men who need it. 

Mr. AUGUST H. ANDRESEN. There 
is nothing in the provisions of the bill 
that would prevent any doctor from pre- 
scribing oleomargarine if it is necessary 
for the diet of any sick veteran in the 
hospital. 

I cannot believe the gentleman from 
Mississippi is serious about his amend- 
ment and so I ask my colleagues to vote 
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so gee and leave this provision in the 
1. 

(Here the gavel fell.) 

The CHAIRMAN. The gentleman from 
Texas [Mr. KLesBerG] is recognized for 
3% minutes. ; 

Mr. KLEBERG. Mr. Chairman, I take 
the floor to support the amendment of- 
fered by the gentleman from Mississippi. 
Certainly at this time this country has 
no business being kept divided. The pres- 
ence of this provision in the appropria- 
tion bill in the first place should never 
have occurred because it is legislation in 
an appropriation bill. In the second 
place, it is one of the most definite evi- 
dences of class legislation we have on 
our statute books. Class legislation, in my 
earnest conviction, is the very essence 
of tyranny. The taxing power is being 
used here against one group of agricul- 
tural producers for the benefit of another. 

There has never been a time in this 
country’s history when we have permitted 
a continuity of the use of the taxing 
power for the benefit of one group to the 
detriment of another. There has never 
been a time like this to sweep the records 
clean of such legislation. 

I am for the amendment offered by the 
gentleman from Mississippi. Never for 
one moment in the last several years has 
there been either rhyme or reason for any 
fear on the part of the dairy farmer of 
the production and sale of oleomargar- 
ine. What heretofore has been consid- 
ered the best evidence that there was 
conflict has been wiped away by the fall 
of Denmark, a country that for many 
years enjoyed the highest per capita but- 
ter consumption and the best long-time 
price of any country in the whole world. 
Canada is an illustration on the other side 
where oleomargarine was completely out- 
lawed; and during that period butter was 
cheaper than axle greese. So, the idea 
that the dairy farmers are hurt by the 
sale of oleomargarine does not stand up. 
These products are not competitive. 
Each is distinctly labeled. The Ameri- 
can people should have the right to choose 
as between two clean farm products. 

Mr. Chairman, I yield back the balance 
of my time. 

The CHAIRMAN. The gentleman from 
Texas yields back 1 minute. 

The gentleman from Wisconsin [Mr. 
Hovtu] is recognized for 3 minutes. 

Mr. HULL. Mr. Chairman, I am sorry 
the gentleman from Mississippi has 
sprung this question upon the House at 
this late hour in the afternoon. There 
is not a quorum present and evidently it 
will be necessary to have a quorum pres- 
ent should this amendment prevail. It 
does not seem to me that it is quite fair 
to us representatives of dairy people to 
bring this matter on the House in this 
manner. 

This provision forbidding purchase of 
oleomargarine in veterans’ hospitals was 
adopted 12 years ago. I happened to be 
its author. There was a hard fight made 
at the time it was adopted. I remember 
that Mayor LaGuardia, then a Member 
of the House from New York, took the 
floor on behalf of the veterans and in- 
sisted that the veterans in the hospitals 
were entitled to the best in the way of 
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food, and that they should not be fed 
oleomargarine. 

The dairy farmers of the Northwest 
supply the larger part of the butter used 
in the United States and are very strong- 
ly opposed to oleomargarine, as you well 
know. We do not believe that it is a sub- 
stitute for butter. We do not believe that 
there is a substitute for butter. The gen- 
tleman from Mississippi says that his 
amendment would permit the use of 
nucoa which is a coconut-oil and cotton- 
seed-oil product. No matter what it is 
composed of, it is not in the same class 
as butter and it is not a substitute there- 
for. 

Further, I would call attention to the 
fact that several cotton States levy taxes 
on oleomargarine, provided the oleomar- 
garine is made out of coconut oil or 
other foreign oils. I presume that the 
State of Texas levies such a tax. I am 
not certain, but that is my recollection. 
However, other Southern States have also 
placed a tax on oleomargarine made of 
coconut oil or other imported oils. 

I hope, without going into detail, for 
which I do not have the time, that this 
amendment will not prevail. I think it 
ought to be voted down. Our boys from 
the dairy districts are going into the 
Army just as are the boys from the Cot- 
ton States. Certainly should they ever 
become patients in veterans’ hospitals, 
they would not like to be fed oleomar- 
garine. The year before last—I do not 
know what last year’s record shows—we 
did not use 25,000 pounds of oleomar- 
garine in the State of Wisconsin. I 
think I can safely say there is not a 
physician in that State of 3,000,000 peo- 
ple that has ever prescribed or ever will 
prescribe oleomargarine as a diet, even 
for a Congressman. 

I earnestly hope that the amendment 
of the gentleman will be voted down. 

Mr. FULMER. Mr. Chairman, will the 
gentleman yield? 

Mr. HULL. I yield to the gentleman 
from South Carolina. 

Mr. FULMER. May I say to the gen- 
tleman that I am very much interested 
in this proposition? About 442 years ago, 
as the gentleman recalls, I was seriously 
ill in the hospital. I came back, and 
immediately Dr. Calver wanted me to eat 
Nucoa along with certain other items of 
diet. I have been eating it ever since, 
and I have been improving and have been 
doing splendidly so far with the trouble 
I have. I find that he has asked others 
to do it. 

{Here the gavel fell.] 

The CHAIRMAN’ The Chair recog- 
nizes the gentleman from Mississippi 
(Mr. WHITTINGTON]. 

Mr. WHITTINGTON. Mr. Chairman, 
I am among those who believe that trade 
barriers, whether they have been en- 
acted by the legislatures of the North or 
of the South, are unwise, and I oppose 
any sort of a trade barrier that would 
prevent or prohibit the use of any Amer- 
ican product in any State of the Union, 
whether that product is grown in the 
North or the South or the East or the 
West. Such a policy is a shortsighted 
and unwise policy. 

If we are to trust the administrators 
of veterans’ hospitals in buying other 
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correct a wrong; that is, when it is 
brought to our attention. 

It may be that oleomargarine is a good 
medicinal product, but I am.speaking as 


to undertake to promote the sale of any 
product by legislation. 

I am from Mississippi. I want to use 
your cheese from Wisconsin and from 
Michigan; I want to have the right to 
buy it. I may favor a tax against the 
sale of any imported or foreign oils in 
my State or yours, but I shall continue to 
oppose any tax that would prohibit me 
from using any product made in Wis- 
consin or any other State in the Union. 
I maintain that such legislation should 
not prohibit the use of a product that is 
core in the State that I represent in 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. WHITTINGTON. I shall be glad 
to yield to the gentleman from South 
Carolina. 

Mr. HARE. I am pleased to hear the 
gentleman say that he is unselfish 
enough to buy cheese from Minnesota 
or Wisconsin or any other State of the 
Union, but if the gentleman is like a 
number of people in my section, he would 
have to sell his cottonseed in order to 
buy it. 

Mr. WHITTINGTON. I am sure of 
that, but be that as it may, I am speak- 
ing from a broad, national standpoint, 
from the standpoint of justice referred 
to by my good friend from Wisconsin, 
and I believe in justice to all that this 
provision is unfair and should be elimi- 
nated from the bill. I trust the amend- 
ment will be adopted. 

[Here the gavel fell.] 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Wisconsin 
(Mr. Keere] for 3 minutes. 

Mr. KEEFE. Mr. Chairman, there ap- 
pear to be two arguments advanced, as I 
interpret them, why the amendment of- 
fered by the gentleman from Mississippi 
(Mr, RANKIN] should pass. One argu- 
ment is advanced by the gentleman from 
Mississippi, the other by the gentleman 
from Texas [Mr. KiLEserc]. I address 
myself to the first argument. The gen- 
tleman evolved the rather unique argu- 
ment that the sale of oleomargarine is 
frequently necessary in order to maintain 
the health of patients in veterans’ hos- 
pitals and that it is being prescribed regu- 
larly to maintain the health of Members 
of Congress, by the House physician, Dr. 
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tute imitation may fool the eye, the nose, 
and the sense of taste, but the stomach 
knows the difference. If margarine is so 
wonderful a product, why try to imitate 
butter? 

It seems to me if there were any such 
facts, other than those that are put out 
by the manufacturers of margarine and 
similar products, we would have the 
benefit of them here before the Congress 
and not have to take the ex parte state- 
ments of the gentleman from Mississippi. 

Mr. RANKIN of Mississippi. Mr: 
Chairman, will the gentleman yield? 

Mr. KEEFE. I fear he has been 
spending too much time listening to the 
high-pressure radio broadcasts extolling 
the wonders of margarine that come over 
the air every night or, perhaps, the gen- 
tleman has been carried away by reading 
in the magazines the great advertise- 
ments that appear there, and which are 
paid for out of the great profits of the 
great Oleomargarine Trust that is manu- 
facturing this product and trying to drive 
the farmers and the creameries of. this 
country out of business. I am surprised 
that the gentleman from Mississippi who, 
above all others in this Congress, cries out 
from day to day about the power and in- 
fluence of the Power Trust and their ex- 
penditure of huge sums of money would 
be here on the floor defending the Oleo- 
margarine Trust. 

Inow yield to the gentleman from Mis- 
sissippi. 

Mr. RANKIN of Mississippi. ‘The gen- 
tleman spoke about the men in the hos- 
pital and he went on to say that they 
must not be robust. These men are not 
robust; they are sick men. 

Mr. KEEFE. That is why the people 
in our hospitals get butter. That is why 
they get other dairy products. They 
want and they get wholesome butter be- 
cause it is easily assimilable and because 
it does give them nourishment. I 
seriously doubt that the gentleman from 
Mississippi can bring a physician or a 
doctor of any standing who will say any- 
thing to the contrary. 

[Here the gavel fell.] 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Virginia [Mr. 
Wooprvum] for 3 minutes. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I had not expected to take 
any time on this matter, but I will say 
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this. So far as the committee is con- 
cerned, the committee has no interest in 
this friendly but spirited controversy be- 
-tween the proponents of oleomargarine 
and the advocates of butter. I believe 
that a man should be permitted to spread 
his bread with whatever he wants to 
spread on it. If he has anything to 
spread on it, he is lucky these days. 

So far as the amendment is concerned, 
I will say that it was put in the bill quite 
a number of years ago. I am not sure 
whether it is carried in any of the other 
appropriation bills or whether the hospi- 
tals.of the Army and the Navy are re- 
stricted in this manner or not, but it has 
been in this bill, and there have been sev- 
eral instances, such as we now have be- 
fore us, and the committee has carried 
the provision in the bill because every 
time we have had it up it has been put in 
the measure. I think it was stricken out 
of the bill once in the Senate and we had 
to put it back again. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield? 

Mr. WOODRUM of Virginia. 
to the gentleman. , 

Mr. FITZPATRICK. About 2 or 3 years 
ago we carried the provision in the bill 
and the Senate struck it out, and almost 
every veterans’ organization in the United 
States wanted it restored to the bill. We 
heard from the 48 States of the Union. 
‘The veterans are almost unanimously in 
Mg of retaining this provision in the 

ill, ‘ 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Mississippi [Mr. Rankin]. 

The question was taken; and on a 
division (demanded by Mr. Rankin of 
Mississippi) there were—ayes 29, noes 71. 

So the amendment was rejected. 

The Clerk concluded the reading of 
the bill. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I move that the Committee do 
now rise and report the bill back to the 
House with sundry amendments, with 
the recommendation that the amend- 
ments be agreed to and that the bill as 
amended do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. THomason, Chairman of the Commit- 
tee of the Whole House on the state of 
the Union, reported that that Committee 
had had under consideration the bill 
H. R. 6430, and had directed him to re- 
port the bill back to the House with 
sundry amendments, with the recom- 
mendation that the amendments be 
agreed to and that the bill as amended 
do pass. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I move the previous question 
on the bill and amendments to final 
passage. 

The previous question was ordered. 

The SPEAKER. Is a separate vote de- 
manded on any amendment? If not, the 
Chair will put them en grosse. The 
question is on agreeing to the amend- 
ments. 

The amendments were agreed to. 

The bill as amended was ordered to be 
engrossed and read a third time, was 
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read the third time and passed, and a mo- 
tion to reconsider laid on the table. 


PRICE CONTROL BILL—LEAVE TO FILE 
CONFERENCE REPORT 


Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that the conferees on 
the price control bill have until midnight 
tonight to file a report. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. HOOK. Mr. Speaker, I ask unan- 
imous consent to extend my remarks and 
include an editorial on the conservation 
of rubber. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. Under previous order 
of the House the Chair recognizes the 
gentleman from Missouri (Mr. SHANNON]. 


BROTHERHOOD OF LOCOMOTIVE FIRE- 
MEN AND ENGINEMEN 


Mr. SHANNON. Mr. Speaker, I ask 
unanimous consent to extend in connec- 
tion with my remarks a letter from Mr. 
D. B. Robertson, president of the Broth- 
erhood of Locomotive Firemen and 
Enginemen. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SHANNON. Mr. Speaker, I wish 
at this time to attempt to rectify a grave 
wrong which has been done by the ma- 
jority report of the Committee on Naval 
Affairs to the labor organizations of this 
country through the reference contained 
in that report concerning their trust 
funds. 

In addition to the majority report of 
the committee there were two minority 
reports, one of which was submitted by 
me individually. I do not believe that 
any member of the committee was con- 
scious at the time of signing these reports 
that the reserves of labor unions referred 
to in the majority report represent trust 
funds accumulated over the years for the 
protection of widows, orphans, and the 
disabled. 

It has just been called to my attention 
that 75 to 90 percent of the so-called 
union reserves constitute accumulations 
for insurance purposes. This fact has 
been most strongly and clearly presented 
to me in a letter I have just received from 
Mr. D. B. Robertson, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, which I wish to read into 
the CONGRESSIONAL Record in order to 
rectify, insofar as possible, the wrong 
which has been done to the labor unions 
of this country. 

Mr. Robertson’s letter reads as follows: 

WASHINGTON, D. C., 
January 21, 1942, 
The Honorable Jos. B. SHANNON, 
Representative, Fifth Congressional 
District of Missouri, 
House Office Building, 
Washington, D.C. 

My Dear CONGRESSMAN: AS you are a2 mem- 
ber of the Naval Affairs Committee of the 
House of Representatives, which has just 
made public its report of investigation con- 
ducted pursuant to House Resolution 162, 1 
am assuming to address you because I fear a 
misapprehension of the facts may be created 
as result of statements carried in the Wash- 
ington papers this morning concerning that 
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portion of the committee’s report which deals 
with the subject of labor organizations and 
their funds—with particular reference to the 
Brotherhood of Locomotive Firemen and 
Enginemen. Some of these statements, if 
allowed to go unchallenged, would refiect 
discredit and disloyalty upon our brother- 
hood—a situation I am anxious to avoid by 
making this public statement of the truth 
concerning the Brotherhood of Locomotive 
Firemen and Enginemen and its funds. 

The Washington Post article opens with 
the statement that “organized labor is named 
with big corporations as being among the 
principal offenders sharing in the excessive 
and unconscionable profits of American war 
production.” This same paper also quotes— 
presumably from the committee’s report—as 
follows: 

“The tremendous financial gains made by 
labor organizations during the period of the 
defense effort and the vast amount of funds 
and assets in their treasuries present an 
astounding picture of concentration of 
wealth, a situation heretofore usually asso- 
ciated only with industry and finance.” 

The following further statement is made: 

“One of the large independent unions cov- 
ered by the report—the Brotherhood of Loco- 
motive Firemen and Engineers—disclosed a 
gain in net assets of $1,254,492. 

“*These vast tax-exempt funds reposing in 
the treasuries of labor organizations, many of 
which by strikes and work stoppages have 
delayed and even obstructed the defense pro- 
gram, presents a problem which the com- 
mittee feels should well be considered by 
Congress,’ the report declared.” 

In commenting upon the committee’s re- 
port, the Washington Times-Herald today 
stated: 

“One independent labor organization, the 
Brotherhood of Locomotive Firemen and 
Enginemen, has assets alone of $25,997,034.” 

First, I want to most emphatically state 
that the Brotherhood of Locomotive Firemen 
and Enginemen has not received one cent of 
profits, either “excessive and unconscionable” 
or otherwise, as result of American war pro- 
duction. 

We completed and filed a questionnaire 
received from the House Committee on Naval 
Affairs, and I submit that by no stretch of 
imagination can that questionnaire be con- 
strued as showing that our brotherhood re- 
ceived one cent of profit from American war 
production. It may be well to here point 
out that we were not called before the com- 
mittee to explain the information we fur- 
nished in completing the questionnaire. 

Furthermore, I want to deny that any of 
the funds of our brotherhood have been, or 
are being used in any manner to delay or 
obstruct the defense program. As president 
of our brotherhood and chairman of the Rail- 
way Labor Executives’ Association, in 1926, I 
assisted in drafting and sponsoring the Rail- 
way Labor Act, which was enacted by Con- 
gress and has since provided machinery for 
the peaceful settlement of labor disputes in 
the railroad industry. This act has been 
pointed out as a model piece of legislation 
adequate for the settlement of labor disputes 
in other industries. Without qualification, 
I want to say on behalf of the Brotherhood 
of Locomotive Firemen and Enginemen—and 
I believe the same to be true of the other 
railway labor organizations—that if the same 
degree of cooperation will be forthcoming 
from management as may be confidently ex- 
pected from railroad labor, prosecution of our 
War program will be carried out with the 
highest degree of efficiency that has ever been 
known in the history of the railroads. 

Our brotherhood was organized December 1, 
1873—more than 68 years ago. In those pio- 
neer days of railroading the cost of life in- 
surance for a locomotive fireman was pro- 
hibitive because of the hazards of the 
employment, There were many accidents 
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and many lives lost, and practically the only 
financial relief that was afforded to the 
widows and orphans came from funds raised 
by collections among fellow workers. One of 
the purposes for which we were organized was 

to provide some permanent means of relief in 
case of death or accident. The organization 
grew and expanded with the growth of the 
railroads on the American Continent until 
today, with its 100.000 members, it is recog- 
nized on practically every railroad in the 
United States and Canada. 

All down through the years that our 
brotherhood has been in existence we have 
maintained our own insurance department 
and have provided insurance for our members 
at cost far below that at which they could 
secure it from other sources. This was made 
possible by reason of the fact that our insur- 
ance is administered by the officers of the 
brotherhood and is not operated for profit. 
The members pay their insurance assessments 
along with their union dues, and a full and 
complete accounting of all receipts and dis- 
bursements in every department is made to 
the membership each month through the 
columns of our magazine. A financial re- 
port is also furnished all local lodges each 
quarter. At the end of each year our ac- 
counts are audited by certified accountants, 
and a copy of the audit is furnished each 
officer and each lodge of the brotherhood for 
the information of the membership. A com- 
plete financial statement is also furnished, as 
a part of the report of the officers, to each 
international convention of the brother- 
hood. Our brotherhood consists of 936 lodges 
located at various points on the railroads 
throughout the United States and Canada 

From the date of organization to Novem- 
ber 30, 1941, we have disbursed in death, 
disability, and benevolent allowances, $76,- 
296,578.01. For the same character of claims 
we are currently disbursing among our mem- 
bers more than $200,000 per month. In life 
insurance alone we have ninety-two and one- 
half million dollars in force among our mem- 
bers. Only members of our brotherhood are 
eligible to participate in our insurance de- 
partments. 

This information regarding the insurance 
departments of our brotherhood is given in 
order to show that a very great portion of our 
assets represents trust funds of our insurance 
departments and that any attempt to create 
the impression that the entire assets of our 
brotherhood are available and may be used 
for other purposes is wholly unwarranted. 

Our 1941 financial audit is not quite com- 
pleted, but our balance sheet for the quarter 
ending September 30, 1941, shows total assets 
of $25,975,959.98, with a surplus over liabili- 
ties of $25,237,993.65. There were contained 
in this surplus, beneficiary and mutual- 
insurance trust funds alone in the amount 
of $24,123,604.83, leaving a balance of $1,114,- 
388.62 available for other purposes. 

I shculd here like to refer briefly to the in- 
ference of disloyalty which the committee's 
report, atcording to the Washington press, 
seems to cast upon organized labor, with 
specific neterence to the Brotherhood of Loco- 
motive Firemen and Enginemen. 

When Canada entered the first World War 
and our members were being called and vol- 
unteering for service in the armed forces, the 
Brotherhood of Locomotive Firemen and 
Enginemen decided, as a matter of policy, 

hat it would pay the insurance assessments 
and union dues of every member who entered 
the armed forces of his country. The same 
policy prevailed when the United States en- 
tered the first World War. To meet this 
obligation a monthly assessment was levied 
on every momber who was not in the service 
of his country. Of the several thousand 
members who entered the armed forces of 
the United States and Canada, 361 lost their 
lives, and we paid to their beneficiaries 
£453,000, in addition to the amount involved 
in the payment of their insurance assess- 
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ments and union dues while they were in the 
eervice ; 


A similar policy was adopted by our 
brotherhood when Canada entered the pres- 
ent war, and is now in effect for all members 
of our brotherhood in the United States and 
Canada who have volunteered or have been 
inducted into the armed forces of their coun- 
try. Already we have approximately 1,000 
men in the armed forces, almost equally di- 
vided as between the United States and Can- 
ada. These members will have no cause to 
worry about their insurance and member- 
ship in our brotherhood while they are 
serving their country. The brotherhood will 
take care of that. As to those members who 
may make the sacrifice, their insur- 
ance will be paid in full to their beneficiaries 
out of the $25,000,000 that has been so dis- 
paragingly paraded before the public through 
the Washington press. 

If this be disloyalty, may I ask—in all fair- 
ness, and in the name of a labor organization 
that for 68 years has relieved society of the 
financial burden and responsibility of caring 
for its disabled members and for the widows 
and orphans of those who lost their lives in 
the service of the railroads—what is loyalty? 

Yours very truly, 
D. B. ROBERTSON, 


EXTENSION OF REMARKS 


Mr. MURRAY. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WIGGLESWORTH. Mr. Speaker, 
I make the same request, and to include 
a table and two letters and excerpts from 
the hearings on the bill. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from Wis- 
consin [Mr. Jouns] is recognized for 10 
minutes. 

FARM PRICES 


Mr. JOHNS. Mr. Speaker, the hour is 
late and I do not want to take up too 
much time, but I do want to call atten- 
tion to a matter that was brought to my 
attention by an article appearing in a 
newspaper on January 20. I was rather 
surprised in glancing over the Times- 
Herald for January 20, to find the follow- 
ing article reported by the International 
News Service under a New York date 
line, purporting to be an interview with 
Mr. Thomas D. Campbell, of Hardin, 
Mont., reputed to be one of the world’s 
greatest wheat growers. The article is 
headed “Wheat king assails farm bloc 
stand.” It reads as follows: 

Thomas D. Campbell, of Hardin, Mont., 
one of the world’s greatest wheat growers, 
today issued a statement assailing the “self- 
ish and arrogant” attitude of some leaders 
of the farm bloc who are opposing price- 
fixing for agricultural products. 

“Present prices are very satisfactory and 
profitable to the producer,” said Campbell. 
“Some are even too high and almost beyond 
the consumer’s ability to pay.” Most of the 
farmers in the United States, in contrast to 
the “selfish and arrogant” group, stand “with 
our President in his war program and 
strategy,” said Campbell. 


Mr. STEVENSON. Mr. Speaker, will 
the gentleman yield? 

Mr. JOHNS. I yield. 

Mr. STEVENSON. I wonder if this is 
not the same gentleman by the name 
of Campbell who, during the early days 
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of the present administration, is reputed 
to have leased many thousands of acres 
of Indian lands in the West at about 50 
cents an acre and then received from the 
A. A. A. approximately $2 an acre for 
not raising any crops whatsoever on those 
Indian lands? 

Mr. JOHNS. I do not know whether 
this was land that he owned himself, on 
which he and his company received large 
subsidies, but I will quote some figures in 
a few moments and you can draw your 
own conclusions as to whether this was 
part of it or not. 

I am particularly interested in the 
background of this wheat king and agri- 
cultural patriot. I wonder if he feels the 
price of wheat is too high now. I wonder 
if this is the same Thomas Campbell 
whom I have read in magazine articles 
about making so much money out of 
wheat in the first World War when it 
was $2.26 a bushel because of a guaran- 
teed Government price. Agriculture has 
never fully recovered from that experi- 
ence. I am just wondering if this is the 
Same Campbell who is the owner of the 
Campbell Farm Co., of Montana, which, 
the reports indicate, received a check for 
over $17,380 in the year 1939 and a check 
for over $17,120 in 1940, all of which came 
out of the United States Treasury for 
growing or not growing wheat under the 
Government farm program. Something 
was in the press recently about someone 
by this name acquiring some 100,000 acres 
in New Mexico, and I am wondering if 
this happens to be the same Campbell. It 
would take a pretty good farm program 
to produce enough money to buy 100,000 
acres of land. 

I was tremendously interested in the © 
“selfish and arrogant” farmers of some 
of the States of the United States who 
now want to be sure that they are going 
to be taken care of in the passing of the 
price-control bill. I note that the farm- 
ers in North Carolina received cash in- 
come during the year 1940, including 
Government payments, of $796 on an av- 
erage, and of this amount, $53 was Gov- 
ernment payment. The farmers of Geor- 
gia received in 1940 an average of $778 
each, and of this amount $113 came from 
Government payments. In South Caro- 
lina, the farmers received on an average 
of $843 in 1940, and of this amount $122 
was paid to them by the Government. 
West Virginia farmers, in the same year, 
received on an average of $439, $19 of 
which was from the Government. Down 
in Alabama, the farmers received on an 
average of $499 for 1940 and $112 of this 
amount came from the Government. In 
Mississippi, they received an average of 
$505, with $112 coming from the Govern- 
ment. The average cash income for the 
farmers of Louisiana in 1940 was $747, 
with $146 of this coming from the Gov- 
ernment. In Arkansas, the average cash 
income the farmers received in 1940 was 
$770, with $119 of it coming from the 
Government. I wonder if these are the 
selfish and arrogant people that Mr. 
Campbell had in mind. He must not 
have had in mind the farmers in Mon- 
tana, who had an average cash income 
for 1940 of $2,679, with $348 of this com- 
ing from the Government. In the great 
dairy State of Wisconsin, the average 
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cash income for the farmers for 1940 was 


are very satisfactory and profitable to 
the producer if he had Montana in mind 
when he was making that statement. If 
this is the Mr. Campbell of the Campbell 
Co. which received such large 
in 1939 and 1940 for participation 
in the farm program, and if he received 
checks correspondingly large for previous 
ee a is sat- 


In Alabama the farmers received 
$32.25 each month in 1940; in Mississippi 
they received $32.75; in Louisiana, $20.83 
a month. In other words, the amount 
that this man Campbell received for his 
checks, or his company, if he owns it, 
would supply 901 farmers in the State 
of West Virginia; in Massachusetts 901 
farmers; in West Virginia 615 farmers; 
and in Pennsylvania 425 farmers. 

We might test Mr. Campbell’s patriot- 
ism if we asked him now to plant some 
other kind of crop that the Government 
is wanting very badly, instead of wheat 
where he can receive a subsidy, and then 
we will see just how patriotic this wheat 
“king” is. Wheat can be harvested 
much cheaper than it could back in 1918 
or during the base period from 1909-14 
when the crop had to be cut, shocked, 
and threshed by the old slow methods, 
prior to the day of the present combine. 
Mr. Campbell can very easily grow some 
other crop than wheat this coming year 
because we have about 2 years’ supply 
on hand. To show just how patriotic he 
may be, and in order that he may have 
a better understanding of the problems 
of the so-called selfish and arrogant 
farmers, let him try producing oats and 
barley or products that can be converted 
into fats of which, we may assume, we 
have a shortage. This would be the best 
test of any that I know of for Mr. 
Campbell. 

Eleven farm organizations, including 
the National Grange, are in favor of the 
amendments to the price-control bill put 
there by the Senate. The National 
Grange is one of the oldest farm organi- 
zations in the United States and can al- 
ways be depended upon for sane, con- 
constructive, and fair leadership. Its 
75 years of progress has made it a very 
desirable group to follow on any farm 
problem. This is also true of many of 
the other farm organizations that have 
been mentioned as favoring the O’Ma- 
honey and Bankhead amendments in 
the Senate. The Secretary of Agricul- 
ture, Mr. Wickard, has said that he can- 
not carry on an increased food pro- 
gram if someone else is going to set 
the prices. This is especially so if the 
prices are going to be fixed by those who 
know nothing about the farm problem. 
Mr. Wickard has done a very splendid 
job in maintaining farm prices at a level, 
and if left alone to offer his advice as to 
the prices that farm products should 
bring, the country need have no fear 
about inflation so far as farm prices are 
concerned. He has the machinery and 
the funds all ready to control farm 
prices, if he cares to do so, and he has 
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been very successful up to the present 
time. The best example that I know is 
cheese, which has been maintained at a 
price level of about 231% cents a pound 
for a period of almost 2 months. 

It would be a good thing for Mr. Camp- 
bell to try out some crop other than 
wheat and let his checks stop coming 
from the Government for awhile, and 
then he will see how profitable it is to 
operate a farm without the help of 
money from the United States Treasury. 

There has been a great deal said about 
the subject of 110-percent parity. I 
want to state briefly what 110-percent 
parity prices would mean to the farmer. 
In doing this I will quote prices on only 
a few products produced by the farmer, 
giving the actual price on December 15, 
1941, and the 110 percent of parity in 
December, as computed by the United 
States Department of Agriculture. 

Beef cattle on December 15, 1941, were 
$9.38 per hundredweight. A 110-percent 
parity price would be only $8.25. Chick- 
ens were 16 cents a pound on December 
15, 1941, and if you had 110-percent 
parity on them, they would be 18 cents 
a pound. Cotton was 16.2 cents a pound 
on December 15, 1941, and 110 percent of 
parity on it would be 19.6 cents a pound. 
Eggs were 34 cents a dozen on December 
15, and if the farmers received 110 per- 
cent of parity, they would still be 34 
cents a dozen. Hogs were $10.21 per 
hundredweight on December 15, and if 
the farmers received 110-percent parity 
for them, they would be $11.44. Lambs 
were $9.86 per hundredweight on Decem- 
ber 15, and a 110-percent parity price 
would be only $930. On December 15 
the farmer received $2.66 for milk whole- 
sale per hundred pounds. If he received 
110 percent of parity on it, he would get 
only $2.08. He was getting 83 cents a 
bushel for potatoes on December 15, and 
if he got 110 percent of parity, he would 
get $1.11 a bushel. He was receiving 21 
cents a pound for turkeys on December 
15, and if he got 110 percent of parity, 
he would get 23 cents a pound. He was 
getting $11.22 per hundredweight for 
veal calves on December 15, and if he 
got parity of 110 percent it would mean 
$10.69. He was getting 37 cents a pound 
for wool on December 15, and if he got 
110 percent of parity, he would get only 
29 cents a pound. 

With these figures before you, it must 
be evident that if the farmer got 110 
percent of parity, he would not be any 
better off than he was on December 15, 
1941. Besides, the price of farm prod- 
ucts today is controlled almost entirely 
by the Agricultural Department of the 
United States Government. With the 
tremendous funds that they have for 
every purpose, they are able to regulate 
prices. The best evidence of this is that 
the price of cheese has not varied for 
approximately 8 weeks. 

We need not fear inflation so far as 
farm prices are concerned. It is going 
to be necessary for the farmers to get a 
higher price for the products they have 
to sell on the farm or they will never be 
able to pay their taxes and interest on 
obligations that they may have on their 
farms. The following is the table of the 
average cash income plus Government 
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payments received by the farmers in each 
State in 1940 and also the average Gov- 
ernment payments to the farmers in the 
various States: 














Average 
cash in Average 
come plus | Govern- 
State Govern- | ment pay- 
Ment pay: ment per 
ment per | farm 1940 
farm, 1940 
a a $1, 414 $44 
New Hampshire.............. 1, 369 24 
ed le write none 1, 775 25 
Massachusetts...............- 2, 389 19 
Rhode Island. . ......<:2c<ce-- 3, 304 23 
Connecticut_.................. 2, 644 31 
i 2, 184 41 
SNOW SQNNOT 5 i555. Soc ececdcee 4, 098 43 
Pennsylvania............-...- 1, 649 40 
Rese aserainaatatsippel 1,481 73 
I eeticscscharn is acesasioeshacspied 1, 662 123 
iain ines cadatallnaisc 1, 578 167 
TN ag iid nc ncaa’ 1, 313 68 
Wisconsin 1, 690 66 
2,171 205 
3, 414 231 
pS RR Sei 1, 180 98 
2, 120 ‘ 366 
2, 050 276 
3, 300 382 
1, 881 249 
2, 165 63 
1, 718 66 
718 27 
West Virginia 439 19 
Wertn Caroline... .........<-- 796 53 
South Carolina._.........._..- 843 122 
i bhaiis oka ennieida hae 778 113 
I iti ro 1, 823 65 
PR ara oi 632 53 
a 571 65 
RSG ae 499 112 
SEE 505 112 
ne 770 119 
aa a 747 146 
ee 1,117 143 
NE 2 eee he Se th 1, 386 207 
Se i 2, 679 348 
fo, ee ee ea ee 2, 267 187 
a i eh 3, 858 245 
CN es — 2, 759 197 
Mow Bhasin. 6.3 ries oe 1, 747 136 
a la 3, 284 216 
SNe fe ieee a vee 1, 894 lll 
ONO i ih es 3, 817 63 
BE I ES 1, 882 79 
see ee ee 1, 869 92 
CO ecco ek 4, 903 165 
United States..........- 1, 496 | 126 


I am sure that, with the figures be- 
fore you, the House will be perfectly will- 
ing to see that the farmer gets justice 
when the conference report on the price- 
control bill is presented here for con- 
sideration. And after Mr. Campbell has 
had an opportunity to see a list of the 
incomes received by the farmers in the 
different States, I feel sure that he will 
be of the opinion that there is nothing 
to be selfish and arrogant about so far 
as they are concerned. 

(Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix of the Recorr and 
to include therein a letter from a young 
boy in northern Wisconsin, who is about 
to go into the Army, Tom Mahoney, who 
wrote a letter “To my buddies at the 
roundhous>.” 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence 
Was granted to Mr. HEBERT to return to 
New Orleans to cast his vote in the mu- 
nicipal election there on January 27, 
1942. 
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ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bilis, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 

H.R.3487. An act to amend further the 
Civil Service Retirement Act, approved May 
29, 1930, as amended; and 

H.R. 4787. An act to provide that the un- 
explained absence of any individual for 7 
years shali be deemed sufficient evidence of 
death for the purpose of laws administered 
by the Veterans’ Administration. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval bills of the 
House of the following titles: 

H.R.3193. An act validating certain con- 
veyances heretofore made by Central Pacific 
Railway Co., a corporation, and its lessee, 
Southern Pacific Co., a corporation, involvy- 
ing certain portions of right-of-way, in the 
city of Tracy, in the county of San Joaquin, 
State of California, and in the town of Elk 
Grove, in the county of Sacramento, State 
of California, acquired by Central Pacific 
Railway Co. under the act of Congress ap- 
proved July 1, 1862 (12 Stat. L. 489), as 
amended by the act of Congress approved 
July 2, 1864 (13 Stat. L. 356); and 

H.R. 6263. An act to amend section 606 
of the Communications Act of 1934 for the 
purpose of granting to the President, in time 
of war or threatened war, certain powers with 
respect to communications by wire. 


ADJOURNMENT 


Mr. LANE. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 50 minutes p. m.), pur- 
suant to its order hertofore ordered, the 
House adjourned until tomorrow, Friday, 
January 23, 1942, at 11 o’clock a. m. 


COMMITTEE HEARINGS 


COMMITTEE ON INTERSTATE AND FOREIGN 
CoMMERCE 


There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Friday, January .23, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 


COMMITTEE ON PUBLIC BUILDINGS AND GROUNDS 


There will be a meeting of the Commit- 
tee on Public Buildings and Grounds at 
10 a. m., Friday, January 23, 1942, for 
consideration of H. R. 6139. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1333. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the 
Office for Emergency Management for the 
fiscal year 1942 in the amount of $100,000,000 
(H. Doc. No. 597); to the Committee on 
Appropriations and ordered to be printed. 

1334. A communication from the President 
of the United States, transmitting supple- 
mental estimates of appropriations for the 
legislative establishment, Hcuse of Repre- 
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sentatives, fiscal year 1942, amounting to 
$140,000 (H. Doc. No. 598); to the Committee 
on Appropriations and ordered to be printed. 

1335. A letter from the Archivist of the 
United States transmitting a list of papers 
recommended to him for disposal by certain 
agencies of the Federal Government; to the 
Committee on the Disposition of Executive 
Papers. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND, RESOLUTIONS 


Under clause 2 of rule XIII, reports 
of committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. WOODRUM of Virginia: Committee on 
Appropriations. H. R. 6430. A bill making 
appropriations for the Executive Office and 
sundry independent executive bureaus, 
boards, commissions, and offices for the 
fiscal year ending June 30, 1943, and for other 
purposes; without amendment (Rept. No. 
1643). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SCHUETZ: Committee on Naval Af- 
fairs. H. R. 6355. A bill to amend the act 
entitled “An act to expedite national de- 
fense, and for other purposes,” approved 
June 28, 1940; without amendment (Rept. 
No. 1653). Referred to the Committee of 
the Whole House on the state of the Union. 

Mr. BATES of Massachusetts: Committee 
on Naval Affairs. S. 1630. An act to provide 
for the advancement on the retired list of 
certain officers of the line of the United 
States Navy and Marine Corps; without 
amendment (Rept. No. 1654). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. IZAC: Committee on Naval Affairs. 58. 
1521. An act to provide that the Navy ration 
shall include canned or powdered or concen- 
trated fruit or vegetable juices; without 
amendment (Rept. No. 1655). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. SASSCER: Committee on Naval Af- 
fairs. S. 1133. An act to authorize the 
transfer of lands from the United States to 
the Maryland-National Capital Park and 
Planning Commission under certain condi- 
tions, and to accept title to another tract to 
be transferred to the United States; with- 
out amendment (Rept. No. 1656). Referred 
to the Committee of the Whole House on 
the state of the Union. 

Mr. SASSCER: Committee on Naval Af- 
fairs. S. 2028. An act to amend section 3 
(a) of the act entitled “An act to authorize 
the Secretary of the Navy to proceed with 
the construction of certain public works, and 
for other purposes,” approved June 2, 1939 
(53 Stat. 800), so as to transfer the adminis- 
tration of the Naval Supply Depot, Oakland, 
to the commandant, twelfth naval district; 
without amendment (Rept. No. 1657). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. STEAGALL: Committee of conference 
on the disagreeing votes of the two Houses. 
H. R. 5990. A bill to further the national de- 
fense and security by checking speculative and 
excessive price rises, price dislocations, and 
inflationary tendencies, and for other purposes 
(Rept. No. 1658). Ordered to be printed. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. HARRIS of Arkansas: Committee on 
Claims. H. R. 2980. A bill for the relief of 


National Heating Co., Washington, D. C.; | 
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with amendment (Rept. No. 1644). 
to the Committee of the Whole House. 

Mr. CAPOZZOLI: Committee on Claims. 
H. R. 4409. A bill granting jurisdiction to 
the United States Circuit Court of Appeals 
for the Second Circuit to reopen and readju- 
dicate the case of Robert L. Demuth; without 
amendment (Rept. No. 1645). Referred to 
the Committee of the Whole House. 

Mr, FENTON: Committee on Claims. H.R. 
4524. A bill for the relief of Blanche E. 
Broad; with amendment (Rept. No. 1646). 
Referred to the Committee of the Whole 
House. 

Mr. FENTON: Committee on Claims. H.R. 
4657. A bill for the relief of Floyd P. Mor- 
itzky; with amendment (Rept. No. 1647). 
Referred to the Committee of the Whole 
House. 

Mr. WEISS: Committee on Claims. H. R. 
5816. A bill for the relief of Max Geissler; 
with amendment (Rept. No. 1648). Referred 
to the Committee of the Whole House. 

Mr. GILLETTE: Committee on Claims, 
H. R. 5857. A bill for the relief of Roy F. 
Lassly, former acting chief disbursing clerk, 
Department of the Interior, and G. F. Allen, 
chief disbursing officer, Division of Disburse- 
ment, Treasury Department; without amend- 
ment (Rept. No. 1649). Referred to the 
Committee of the Whole House. 

Mr. KLEIN: Committee on Claims. H. R. 
6145. A bill for the relief of Mason C. Brun- 
son; with amendment (Rept. No. 1650). Re- 


’ ferred to the Committee of the Whole House, 


Mr. JENNINGS: Committee on Claims. 8, 
1523. An act for the relief of the Port- 
land Sportwear Manufacturing Co.; without 
amendment (Rept. No. 1651). Referred to 
the Committee of the Whole House. 

Mr. KLEIN: Committee on Claims. 8, 
2011. An act for the relief of Willard R. 
Centerwall, formerly superintendent and 
special disbursing agent at the Tongue River 
Indian Agency; without amendment (Rept. 
No. 1652). Referred to the Committee of the 
Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. EDWIN ARTHUR HALL: 

H. R. 6431. A bill relating to the training of 
Chinese aviators in the United States, and 
for other purposes; to the Committee on Mili- 
tary Affairs. 

By Mr. LANHAM: 

H.R. 6432 (by request). A bill to provide 
for the acquisition of additional land along 
the Mount Vernon Memorial Highway in ex- 
change for certain dredging privileges, and 
for other purposes; to the Committee on 
Public Buildings and Grounds. 

H. R. 6433. A bill to authorize the Federal 
Works Administrator to acquire title, on be- 
haif of the United States, to not exceeding 
35 acres of land subject to certain reserva- 
tions in the grantors, and for other purposes; 
to the Committee on Public Buildings and 
Grounds. 

By Mr. MAY: 

H. R. 6434. A bill to authorize the attend- 
ance of personnel of the Army of the United 
States as students at educational institutions 
and other places; to the Committee on Mili- 
tary Affairs. 

By Mr. MURDOCK: 

H. 2. 6435. A bill to authorize an appro- 
priation for experimentation in revegetation 
and reforestation on the public domain; to 
the Committee on the Public Lands. 

By Mr. O’LEARY: 

H.R. 6436. A bill to suspend during a 
national emergency declared by Congress or 
by the President, the provisions of section 322 
of the act of June 30, 1932; to the Committee 
on Expenditures in the Executive Departe 
ments. 
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By Mr. PADDOCK: 

H.R. 6437. A bill to amend paragraph (1) 
of section 2 of the Securities Act of 1933, as 
amended, relating to the definition of the 
term “security” contained therein; to the 
Committee on Interstate and Foreign Com- 
By Mr. RANKIN of Mississippi: 

H. R. 6438. A bill to provide for investiga- 
tions by the Bureau of Mines to determine 
the availability of certain low-grade bauxite 
for the production of alumina; to the Com- 
mittee on Mines and Mining. 

By Mr. of Kansas: 

H. R. 6439. A bill to expedite the natural- 
ization of persons who are not citizens, who 
have served or who hereafter serve honor- 
ably in the naval or military forces during the 
present war; to the Committee on Immigra- 
tion and Naturalization. 

By Mr. BRADLEY of Pennsylvania: 

H. R. 6440. A bill to authorize the renewal 
of the lease of the old Naval Hospital in the 
District of Columbia for an additional period 
of 15 years; to the Committee on Naval 

airs. 

By Mr. HARNESS: 

H. R. 6441. A bill providing for the issuance 
of a certificate of citizenship to any person 
claiming to be a citizen of the United States 
at birth in whose case no official record of 
birth is available; to the Committee on Immi- 
gration and Naturalization. 

By Mr. SUMNERS of Texas: 

H. R. 6442. A bill to provide for the orderly 
payment of conflicting claims and demands 
against the United States, and for other 
purposes; to the Committee on the Judiciary. 

By Mr. VOORHIS of California: 

H. R. 6443. A bill to prohibit the employ- 
ment of persons by the United States at a 
compensation of $1 a year, and to provide 
that persons employed by the United States 
shall be compensated on a reasonably ade- 
quate basis; to the Committee on Expendi- 
tures in the Executive Departments. 

By Mr. VINSON of Georgia: 

H. R. 6444. A bill to provide for the regis- 
tration of labor organizations, business and 
trade associations, etc.; to the Committee on 
the Judiciary. 

By Mr. RANKIN of Mississippi: 

H. R. 6445. A bill to authorize the President, 
during the present war, to take title to and 
possession of, and assume control of, pri- 
vately owned facilities for the production 
of electric energy at hydroelectric plants lo- 
cated on navigable waters or any tributary 
thereof, and certain other privately owned 
facilities for the production of electric 
energy; to the Committee on Rivers and 
Harbors. 

By Mr. VINSON of Georgia: 

H.R. 6446. A bill to provide for continu- 
ing payment of pay and allowances of per- 
sonnel of the Navy, Marine Corps, and Coast 
Guard, including the retired and reserve 
comyonents thereof, and civilian employees 
of the Navy Department, during periods of 
absence from post of duty, and for other 
purposes; to the Committee on Naval Affairs. 

By Mr. O’LEARY: 

H. R. 6447. A bill to provide for the orderly 
transaction of the public business in the 
event of the death or of the resignation or 
separation from office of the Chief Disbursing 
Officer; to the Committee on Expenditures 
in the Executive Departments. 

By Mr. McLAUGHLIN: 

H. J. Res. 271. Joint resolution authorizing 
the President of the United States to pro- 
claim October 11, 1942, General Pulaski’s 
Memorial Day for the observance and com- 
memoration of the death of Brig. Gen. Cas- 
imir Pulaski; to the Committee on the Ju- 
diciary. 

By Mr. VINSON of Georgia: 

H. Res.415, Resolution authorizing the 
printing of additional copies of the report 
(H. Rept. No. 1634) of the Committee on 
Naval Affairs relative to the progress of the 
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national defense program; to the Committee 
on Printing. 
By Mr. WHITE: 

H. Res.416. Resolution authorizing the 
printing of the hearings held before the 
special committee representing the Rocky 
Mountain States in the House of Represent- 
atives relative to the supply and domestic 
production of lead for national defense, as 
a document; to the Committee on Printing. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2317. By Mr. FORAND: Joint resolution of 
the General Assembly of the State of Rhode 
Island, requesting that the Congress of the 
United States use their earnest efforts to pre- 
vent the passage of Senate bill 2015, namely, 
a bill to amend the Interstate Commerce Act, 
as amended, to provide for the regulation of 
the sizes and weights of motor vehicles en- 
gaged in transportation in interstate or for- 
eign commerce; to the Committee on Iater- 
state and Foreign Commerce. 

2318. By Mr. KRAMER: Petition of the 
council of the city of Los Angeles, Calif., urg- 
ing that Congress give quick and complete 
consideration to the proper types of defense 
so that Japan cannot possibly invade or bomb 
the west coast of the United States; to the 
Committee on Military Affairs. 

2319. By the SPEAKER: Petition of the 
Social Security League of Texas, Dallas, Tex., 
petitioning consideration of their resolution 
with reference to immediately issue an addi- 
tional amount of currency equal to the full 
amount of gold and silver now owned by the 
United States of America; to the Committee 
en Banking and Currency. 
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Fripay, JANUARY 23, 1942 


The Chaplain, the Very Reverend 
Z€Barney T. Phillips, D. D., offered the 
following prayer: 


Blessed art Thou, O Lord God of our 
Fathers, who, in the temple of Thy holi- 
ness and in the firmament of heaven, art 
praised and exalted above all forever: 
We lift up our hearts unto Thee, beseech- 
ing Thee, if there be in them aught of 
heaviness, that Thou wilt reanimate 
them to cheerfulness; if they are blurred 
with the stains of the world and of the 
flesh, do Thou cleanse them, and yield to 
us the secret of maintaining our life upon 
the highest levels, upholding us in simple 
fidelity to the light we see in steady ad- 
herence to our individual thought and 
vision of the Son of God. 

So, if it be Thy blessed will, let us live 
today, and also in each tomorrow, with 
minds not overcharged with worldly 
cares, but trusting as our days go on, even 
with emptied arms and treasure lost, to 
learn that ofttimes grief may be but joy 
misunderstood, and that pain doth oft 
become the harbinger of the soul’s wealth 
and peace. So, by these mysteries of life 
and revelation, do Thou keep us humble, 
and, as we learn from Christ that humil- 
ity is a Divine condition of exaltation, 
hearken to our petitions, for His Name’s 
sake. Amen. 


THE JOURNAL 


On request of Mr. BarKLey, and by 
unanimous consent, the reading of the 


585 


Journal of the proceedings of Thursday, 
January 22, 1942, was dispensed with, 
and the Journal was approved. 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the President 
of the United States submitting several 
nominations were communicated to the 
Senate by Mr. Miller, one of his 
secretaries. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Calloway, one of its 
reading clerks, announced that the House 
had passed a bill (H. R. 6430) making 
appropriations for the Executive Office 
and sundry independent executive bu- 
reaus, boards, commissions, and offices, 
for the fiscal year ending June 30, 1943, 
and for other purposes, in which it 
requested the concurrence of the Senate. 


ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 

H.R. 3487. An act to amend further the 
Civil Service Retirement Act, approved May 
29, 1930, as amended; and 

H. R. 4787. An act to provide that the un- 
explained absence of any individual for 7 
years shall be deemed sufficient evidence of 
death for the purpose of laws administered 
by the Veterans’ Administration. 


REPORT OF THE COURT OF CLAIMS—RE- 
IMBURSEMENT OF COTTON COOPERA- 
TIVES 


The VICE PRESIDENT laid before the 
Senate a letter from the Chief Clerk of 
the Court of Claims of the United States, 
transmitting, pursuant to order of the 
court, certified copies of the report filed 
by the Court of Claims on January 20, 
1942, in certain cases for the reimburse- 
ment of cotton cooperatives, the cases 
having been referred to the court by 
Senate Resolution 257, Seventy-sixth 
Congress (submitted by Mr. McKELLaR 
and agreed to April 12, 1940), all being in 
connection with Senate bill 2585, 
Seventy-sixth Congress, as follows: Con- 
gressional No. 17750, Alabama Cotton 
Cooperative Association as successor to 
Alabama Farm Bureau Cotton Associa- 
tion, a corporation, against the United 
States; Congressional No. 17751, Cali- 
fornia Cotton Cooperative Association, 
Ltd., a corporation, against the United 
States; Congressional No. 17752, Georgia 
Cotton Growers Cooperative Association, 
a corporation, against the United States; 
Congressional No. 17753, Louisiana Cot- 
ton Cooperative Association, a corpora- 
tion, against the United States; Congres- 
sional No. 17754, Mid-South Cotton 
Growers AsSociation, a corporation, 
against the United States; Congressional 
No. 17755, Mississippi Cooperative Cotton 
Association, A. A. L., a corporation, 
against the United States; Congressional 
No. 17756, North Carolina Cotton Grow- 
ers Cooperative Association, a corpora- 
tion, against the United States; Congres- 
sional No. 17757, Oklahoma Cotton 
Growers Association, a corporation, 
against the United States; Congressional 
No. 17758, South Carolina Cotton Co- 
operative Association, against the United 
States; and Congressional No. 17760, 
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Texas Cotton Cooperative Association, 
a corporation, against the United States 
(with accompanying papers) ; which was 
referred to the Committee on Agricul- 
ture and Forestry. 


ENROLLED BILLS AND JOINT RESOLU- 
TIONS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on Janu- 
ary 22, 1942, that committee presented to 
the President of the United States the fol- 
lowing enrolled bills and joint resolu- 
tions: 

S. 1936. An act to provide protection of per- 


sons and property from bombing attacks in 
the United States, and for other purposes; 
S. 2204. An act authorizing vessels of Cana- 


dian registry to transport iron ore on the 
Great Lakes during 1942; 

8S. J.Res.96 Joint resolution to enable the 
United States to become an adhering member 
of the Inter American Statistical Institute; 
and 

S. J. Res. 124. Joint resolution to maintain 
the secrecy of military information. 


BILL INTRODUCED 


Mr. VAN NUYS introduced a bill (S. 
2221) to provide for the adjustment of 
certain tort claims against the United 
States and to confer jurisdiction in re- 
spect thereto on the district courts of 
the United States, and for other purposes, 
which was read twice by its title and re- 
ferred to the Committee on the Judiciary. 


HOUSE BILL REFERRED 


The bill (H. R. 6430) making appropri- 
ations for the Executive Office and sundry 
independent executive bureaus, boards, 
commissions, and offices, for the fiscal 
year ending June 30, 1943, and for other 
purposes, was read twice by its title and 
referred to the Committee on Appropria- 
tions. 


SPECIAL COMMITTEE TO INVESTIGATE 
THE NATIONAL DEFENSE PROGRAM— 
LIMIT O* EXPENDITURES 


Mr. LUCAS. Mr. President, from the 
Committee to Audit and Control the 
Contingent Expenses of the Senate, I re- 
port back favorably with an amend- 
ment, Senate Resolution 218, and ask 
unanimous consent for its immediate 
consideration. 

The VICE PRESIDENT. The clerk will 
read the resolution for the information 
of the Senate. 

The Chief Clerk read the resolution 
(S. Res. 218) submitted by Mr. Truman 
on the 15th instant. 

The amendment of the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate was, on page 1, line 
4, after the word “by”, to strike out 
“$100,000” and insert “$60,000”, so as to 
make the resolution read: 

Resolved, That the limit of expenditures 
under Senate Resolution 71, Seventy-seventh 
Congress, first session, relating to the inves- 
tigation of the national-defense program, 
agreed to on March 1, 1941, is hereby in- 
creased by $60,000. 


The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the resolution? 

There being no objection, the Senate 
proceeded to consider the resolution. 

Mr. LUCAS. Mr. President, the Com- 
mittee to Audit and Control the Contin- 
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gent Expenses of the Senate have had 
under consideration the resolution which 
is now before the Senate, involving an 
additional appropriation for the Special 
Committee to Investigate the National 
Defense Program, of which the junior 
Senator from Missouri [Mr. Truman] is 
the chairman. The original resolution 
requested $100,000 for the continuation 
of this very important investigation. 
Upon due consideration by the members 
of the committee, it was unanimously 
agreed that $60,000 should be granted 
from the contingent fund to carry on 
this important work. I have discussed 
this matter with the able chairman of 
the special committee, and he agrees that 
$60,000 is a sufficient sum to carry on 
the work for possibly the remainder of 


1942. 

I should like also to say that in reduc- 
ing the amount the committee is in no- 
wise attempting to curtail what it believes 
to be a worth-while work from the stand- 
point of the national defense program, 
and should in the future the special com- 
mittee deem it advisable to ask for more 
money, I am certain that the Committee 
to Audit and Control the Contingent Ex- 
penses of the Senate will lend a most 
sympathetic ear to any request which 
may be made. 

In other words, the Committee to Audit 
and Control the Contingent Expenses of 
the Senate believe that it is absolutely 
indispensable that a committee such as 
the one of which the Senator from Mis- 
souri is chairman should continue to 
function, perhaps, during the duration 
of the emergency, or at least so long as 
they perform the valuable type of service 
they have performed, as disclosed in the 
reports submitted to the Senate last week 
and on previous occasions. 

I think, Mr. President, the kind of re- 
port which was made last week is highly 
pleasing to the American people. The 
manner in which the members of the spe- 
cial committee went about their work 
seems to me to deserve the commenda- 
tion of the Senate, as well as that of the 
patriotic people of the country. They 
have done a conscientious and a very 
thorough job with the limited amount 
of funds they have had at their command 
heretofore and with the limited amount 
of personnel that is now under their con- 
trol. Furthermore, they have done their 
work without attempting to break into 
the headlines of the newspapers; they 
have done it in a systematic and care- 
ful way without any blare of trumpets. 
In other words, it is in reality the kind 
of investigation for which money from 
the contingent fund of the Senate should 
properly be appropriated. 

The work of this committee was done 
primarily before the treacherous assault 
was made upon Pearl Harbor by the yel- 
low man across the sea. That report of 
the committee demonstrates inefficiency 
and laxity and selfishness upon the part 
of a great many persons who have some- 
thing to do with attempting to give this 
country the type of national defense that 
is so necessary if the American way of 
life is to continue. 

Mr. President, I hope that since the 
debacle at Pear] Harbor, some individuals 
who seem to have nothing but selfishness 





JANUARY 23 


in their minds in connection with these 
huge defense contracts and other phases 
of our defense program will at least re- 
member that some other persons in this 
country are making tremendous sacrifices 
and are attempting to play the game in 
connection with winning this war in 

y that they should. I hope the Tru- 

committee will 


concerned, in my opinion, it will have 
a tendency to check in the future the 
very things that the able Senator from 
Missouri and his committee found to have 
occurred in the past. 

If America is to win this war, selfish- 
ness in every walk of life must be ban- 
ished. America must steel herself for 
every conceivable economic shock that 
is possible, because, as a result of our 
transfer practically overnight from a 
peacetime economy to a wartime econ- 
omy controlled primarily by mechanized 
forces, we are going in the future to 
undergo experiences such as the Ameri- 
can people, at least during the present 
generation, have never known before. 
It will take sacrifice; it will take all the 
patriotism, and all the industry that is 
in this country, in my humble opinion, to 
win this war. We cannot afford to have 
corruption and graft and laxity and in- 
efficiency in the prosecution of the de- 
fense program if we are to win the war 
in the shortest possible time. As chair- 
man of the Committee to Audit and Con- 
trol the Contingent Expenses of the Sen- 
ate, I again commend the able Senator 
from Missouri [Mr, Truman] upon the 
type and kind of work he and his com- 
mittee are doing. 

Mr. President, let me make one further 
observation with respect to legislation 
that has grown out of this investigation. 
If I correctly understand the rules of 
the Senate, every resolution that comes 
from the floor of the Senate and is re- 
ferred to the proper committee for study, 
and ultimately passed on to the Com- 
mittee to Audit and Control the Con- 
tingent Expenses of the Senate, is pre- 
sented on the theory that legislation may 
result from the investigation. The 
spending of money in connection with 
investigations has in view the idea that 
some evil, some defect, may be cured 
through proper legislation after the facts 
are ascertained. ‘ 

In the supplemental memorandum 
that was submitted by the distinguished 
Senator from Missouri on yesterday, that 
is the very thing the committee has done. 
It has already found certain defects in 
the law as a result of its investigation, 
and has presented the cure for those de- 
fects through legislation which has 
passed the Senate and the House. Fur- 
thermore, three distinct bills are now 
pending before various committees—one 
introduced by the able Senator from 
New Mexico [Mr. Hatcu], one intro- 
duced by the able Senator from West 
Virginia [Mr. Kricore], and the third 
one introduced by the able Senator from 
New York [Mr. Meap], all proposing 
legislation to cover: conditions disclesed 
by this particular investigation. That is 
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the primary reason back of practically 
every investigation. 

Let me say a word further—and I should 
like every Senator to hear me on this 
point—in connection with resolutions 
which are constantly being submitted in 
the Senate to provide for this or that 
type of investigation. I do not question 
the sincerity of any Senator in the proper 
submission of a resolution for the pur- 
pose of investigating something that he 
deems inimical or something that will 
aid the best interests and welfare of the 
American people; but there is one thing 
the Committee to Audit and Control the 
Contingent Expenses of the Senate is 
compelled to do in connection with a 
number of resolutions that come before 
it, namely, to exercise a sort of arbi- 
trary authority to determine whether any 
money shall be provided for a particular 
committee, as requested in the resolu- 
tion, without any facts to support the 
resolution which has been submitted. 

I do not want to complain about any 
committee not doing its duty. I know 
every one is busy; but frequently a reso- 
lution will be submitted and referred to 
a committee, and the sponsor of the reso- 
lution will appear before the committee 
and make a speech, “nd the resolution 
will be passed cn without any informa- 
tion, without any facts, without any 
hearing. Then it becomes the duty of 
the Comittee to Audit and Control the 
Contingent Expenses of the Senate to de- 
cide whether we shall allow five, ten, 
fifteen, twenty, or twenty-five thousand 
dollars for the purpose requested in the 
resolution. 

It seems to me that such procedure is 
a little unfair to the Committee to Audit 
and Control the Contiugent Expenses of 
the Senate, because we are charged with 
the responsibility of spending the money, 
and the disbursing clerk cannot pay a 
single voucher ur.til the Chairman of the 
Committee to Audit and Control the Con- 
tingent Expenses of the Senate approves 
the voucher. When I put my name on a 
voucher in connection with the money 
that is being usedi . any investigation— 
in other words, when the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate reports a resolution 
saying, “You may spend $15,000 on this 
investigation” without any hearings at 
all back of the action of the committee— 
the responsibility is mine, as chairman of 
the Committee to Audit and Control the 
Contingent Expenses of the Senate, in 
spending $15,000 of the taxpayers’ 
money. It is a real responsibility; and I 
dare say that if an individual were the 
treasurer or executive director of a pri- 
vate organization which spent money, 
sometimes in the thousands of dollars, 
the way we spend it here ii. connection 
with some of these matters, it would not 
be long until that executive director or 
the individual in charge of the purse- 
strings of the private organization would 
be looking for a new job because of 
his inefficiency and his  spendthrift 
proclivities. 

I make this statement in passing 
merely because the investigation of the 
Senator from Missouri on this most im- 


portant matter involving national de- 


fense brought home to me forcefully the 
very things I am now discussing. 

Mr. President, with this brief state- 
ment, I hope the resolution I have re- 
woened may be adopted. 

Mr. NORRIS. Mr. President, I should 
like to inquire of the Senator from Mis- 
souri, who is chairman of the committee 
involved, whether the $60,000 allowed in 
the report on the resolution will, in his 
judgment, be sufficient to enable the com- 
mittee to complete the investigation 
which it has in mind. 

Mr. TRUMAN. With the statement of 
the chairman of the Committee to Audit 
and Control the Contingent Expenses of 
the Senate that, should our committee 
find itself short of funds, another request 
would be favorably considered, I think 
the special committee can get along. 

Mr. NORRIS. I should not like to 
see the time come when this investigat- 
ing committee, which in my judgment 
has done such very good work so far, 
would feel embarrassed in coming to the 
Senate for additional funds, if the reso- 
lution now before us does not provide 
adequate funds. I do not want them to 
feel that the amendment made by the 
committee reducing the amount from 
$100,000 to $60,000 would make it neces- 
sary for the committee to curtail its ac- 
tivities. In my opinion, this committee 
should continue in existence until the war 
is over, and it should feel free to come 
before the Senate at any time for an ex- 
tension of its authority. 

Mr. TRUMAN. Mr. President, I have 
discussed the matter very carefully with 
the Committee to Audit and Control the 
Contingent Expenses of the Senate. We 
had only $40,000 with which to operate 
during the past year. There are a num- 
ber of questions now pending before the 
committee which will require bringing a 
large number of people to Washington. 
That is the reason for our asking an in- 
crease in the appropriation. We do not 
expect to increase materially the number 
of men now in our employ, except that we 
will have to employ three or four addi- 
tional investigators temporarily to meet 
the present situation. The witness fees 
are what really consume the money. We 
have to make thorough and complete in- 
vestigations of everything brought before 
the committee in order that we may be 
sure that we get all the facts. 

I am certainly very appreciative of 
what has just been said about the inves- 
tigation by the chairman of the Commit- 
tee to Audit and Control the Contingent 
Expenses of the Senate and by the dis- 
tinguished Senator frem Nebraska. We 
have endeavored to do the job the Senate 
gave us to do. 

Mr. NORRIS. I hope the committee 
will continue to make reports showing 
the progress of their work, as they have 
just reported on their progress so far. 

Mr. TRUMAN. We intend to do so. 


Mr. NORRIS. We read in the news- 
papers, in a roundabout way, of what has 
been ascertained by the committee, but 
we do not have any authoritative evi- 
dence or opinions on which we can base 
an unbiased judgment unless the com- 
mittee follows the rule of mak!.g reports 
from time to time, not waiting until the 
investigation is all completed, and we 
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have forgotten most of the evidence 
which has been adduced. The commit- 
tee should report from time to time in 
order that the Senate and the country 


-may know what is being done by the ; 


committee. I hope the committee will 
continue to submit reports showing the 
progress of the investigation. 

Mr. LUCAS. Mr. President, in reply 
to the remarks of the very distinguished 
Senator from Nebraska (Mr. Norris], I 
may say that I want the able Senator and 
all other members of the Senate to un- 
derstand thoroughly that the Committee 
to Audit and Control the Contingent Ex- 
penses of the Senate is in complete sym- 
pathy with what the Truman committee 
is doing at the present time, as I stated 
in my previous remarks. I do not want 
the Senator from Missouri to feel the 
slightest embarrassment in the future, 
if the time shall come when he may feel 
that he needs more money from the con- 
tingent fund in order to carry on the type 
and character of investigation he has 
made during the last year, because I am 
satisfied that there will be no question 
about the money being forthcoming. I 
agree with the Senator from Nebraska 
that a committee of this kind should re- 
main in existence as a special committee 
to investigate national defense matters 
from time to time, probably throughout 
the war, or during the emergency, unless 
conditions as disciosed in the committee 
report materially improve. 

Mr. McKELLAR. Mr. President, I en- 
dorse fully what the Senator from Illinois 
(Mr. Lucas] and the Senator from Ne- 
braska [Mr. Norris] have just said about 
the Truman committee. I think the con- 
tinued existence of the committee would 
afford an excellent deterrent to extrava- 
gant expenditures. It would probably 
save the Government enormous sums by 
the prevention of waste, as well as along 
other lines. I hope the resolution will 
be agreed to. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment reported 
by the committee. 

The amendment was agreed to. 

The resolution as amended was agreed 
to. 


A PROGRAM OF DISTRIBUTION—ADDRESS 
BY R. R. GUTHRIE 


[Mr. BARKLEY asked and obtained leave 
to have printed in the Rrecorp an address by 
R. R. Guthrie, chief of the Textile, Clothing, 
and Leathergoods Branch of the Office of Pro- 
duction Management, before the National 
Retail Drygoods Association, at the Hotel 
Pennsylvania, New York, on January 12, 
1942, which appears in the Appendix.] 


THE WORK PROJECTS ADMINISTRATION 
AND ITS PROGRAM—ADDRESS BY 
HOWARD O. HUNTER 


{Mr. BILBO asked and obtained leave to 
have printed in the Recorp an address de- 
livered by Mr. Howard O. Hunter, Commis- 
sioner of the Work Projects Administration, 
before a meeting of the United States Con- 
ference of Mayors, in Washington, D. C., 
January 13, 1942, which appears in the Ap- 
pendix. ] 

OLD-AGE PENSIONS—STATEMENT BY 

WILLIAM H. McMASTERS 
{Mr. LODGE asked and obtained leave to 


have printed in the Recorp a statement be- 
fore the Finance Committee by Mr. William 
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H. McMasters, of Boston, on the subject of 


REEMPLOYMENT AFTER THE WAR—LET- 
TER FROM P. D. KIERNAN 

[Mr. MALONEY asked and obtained leave 
to have printed in the Recorp a letter from 
P. D. Kiernan, president, to the employees 
of his organization, relative to reemploy- 
ment after the war, which appears in the 
Appendix. ] 


The VICE PRESIDENT. The routine 
morning business is concluded. 


RECESS 


Mr. BARKLEY. Mr. President, I wish 
to advise the Senate that the conference 
report on the price-control bill will prob- 
ably reach the Senate around 2 o’clock. 
The House met at 11 o’clock this morn- 
ing, I understand, and were to have 2 
hours of debate on the report, and then 
probably a roll call, so that I think the 
action of the House will be messaged over 
to the Senate around 2 o’clock. There 
is nothing to detain or entertain the 
Senate in the meantime, so far as I know; 
there is ne proposed legislation to be 
taken up at this time, and therefore, I 
ask unanimous consent that the Senate 
stand in recess subject to the call of the 
Chair. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it 
is so ordered. 

Thereupon (at 12 o’clock and 28 min- 
utes p. m.) the Senate took a recess sub- 
ject to the call of the Chair. 

At 2 o’clock and 50 minutes p. m., the 
Senate reassembled, when it was called 
to order by the Presiding Officer (Mr. 
Hitt in the chair). 


EXECUTIVE SESSION 


Mr. BARKLEY. Mr. President, word 
has come to me that the House will not 
be able to dispose of the conference re- 
port and send it to the Senate before late 
in the afternoon. Therefore, I have no 
desire to hold the Senate in suspense 
about it, but will, after a brief executive 
session, move that a recess be taken until 
11 a. m. tomorrow. 

I now move that the Senate proceed to 
the consideration of executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

EXECUTIVE REPORTS OF A COMMITTEE 

Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads, reported 
favorably the nominations of several 
postmasters. 

EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. HILu 
in the chair) laid before the Senate 
messages from the President of the 


United States submitting several nomi- 
nations, which were referred to the 


appropriate committees. 

(For nominations this day rec2ived, see 
the end of Senate proc2edings.) 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 


calendar. 
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POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. BARKLEY. I ask that the nomi- 
ee Sens ee 


The PRESIDING OFFICER. Without 
objection, the nominations of postmas- 
ters are confirmed en bloc. 

THE NAVY 


The legislative clerk proceeded to read 
sundry nominations in the Navy. 

Mr. BARKLEY. I ask that the nomi- 
ae in the Navy be confirmed en 

‘oc. 

The PRESIDING OFFICER. Without 


objection, the nominations are confirmed 


en bloc. 
THE MARINE CORPS 


The legislative clerk proceeded to read 
sundry nominations in the Marine Corps. 

Mr. BARKLEY. I ask that the nomi- 
nations in the Marine Corps be con- 
firmed en bloc and that the President 
be immediately notified of all nomina- 
tions this day confirmed. 

The PRESIDING OFFICER. Without 
objection, the Marine Corps nominations 
are confirmed en bloc, and the President 
will be notified forthwith of all nomina- 
tions confirmed today. 


RECESS 


Mr. BARKLEY. I move that the Sen- 
ate take a recess until 11 a. m. tomorrow. 

The motion was agreed to; and (at 
2 o’clock and 53 minutes p. m.) the 
Senate tock a recess until tomorrow, 
Saturday, January 24, 1942, at 11 o’clock 
a. m. 


NOMINATIONS 


Executive nominations received by the 
Senate January 23, 1942: 
Unrrep STaTEs PusBLic HEALTH SERVICE 


The following-named assistant dental sur- 
geon to be passed assistant dental surgeon in 
the United States Public Health Service, to 
rank as such from the date set opposite his 
name: 

Clovis E. Martin, February 13, 1942. 


TEMPORARY APPOINTMENT IN THE ARMY OF THE 
UNITED STATES 
Col. Earl Larue Naiden (lieutenant colonel, 
Air Corps; temporary colonel, Air Corps), 
Army of the United States, to be a brigadier 
general in the Army of the United States. 





CONFIKMATIONS 


Executive nominations confirmed by 
the Senate January 23, 1942: 


POSTMASTERS 
IDAHO 
Agnes G. Barry, Ketchum. 
John H. Clay, Riggins. 
IOWA 
James C. Kennedy, Akron. 
Lorenz C. Goettsch, Bennett. 
Laurence C. Smith, Dyersville. 
KENTUCKY 
Polk L, McGraw, Clay. 
Roy F. Williams, Lexington. 
Elva Peyton, Pleasureville. 
NEW JERSEY 
Clyde E. Miller, Ashland. 
Howard A. Roberts, Deepwater. 
Valentina C. Waldron, Martinsville. 
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Alma 0. Showers, Mazomanie. ‘ 


APPOINTMENTS AND PROMOTIONS IN THE NAvy 
To be rear admirals 


. John L. Messersmith 
Florian J. Santini 
Eli R. Crews 
Joseph W. Weaver 
John M. Mogan, Jr. 
Raymond F. Higgins 
Edward C. Allis, Jr. 
Joseph R. Blair 
Felix B. Long, Jr. 
Frederick W. Arming- 

ton 


William T. Carleton 
Joseph Coudon 
Paul F. Dickens, Jr. 
James L. Wells 
William H. Walker 
Robert V. Hill 
Wayne S. Hansen 
Rodney K. Peterson 
John B. Toepfer, Jr. 
Raymond D. Little 
Alfred G. Sherman 
‘To be assistant civil engineer 
Gecrge G. Prahl 
To be chief boatswain 
Charles M. Lewis 
To be chief gunner 
Robert G. Stahlheber 
To be chief electrician 
Charles W. Moody 
To be chief machinist 
Kenneth R. Kee 
_ To be carpenters 
Theodore C. Stewart 
Walter E. Hutchens 
Carl V. Hall 
To be chief pharmacist 
Claude L. Boles 
To be chief pa; clerk 
Charles B. Cotton 
To be assistant surgeon 
John F. Brierton 
To be ensign 
David L. House, Jr. 
To be medical directors 
Edward C. White 


Edgar L. Woods 
James M. Minter 


MARINE CORPS 
Raymond R. Wright to be The Paymaster 
of the Marine Corps, with the rank of briga- 
dier general, for 4 years from February 1, 1942. 


Jack C. Lunderman 


APPOINTMENTS TO TEMPORARY SERVICE IN THE 


MARINE CORPS 
To be major general 
Ross E. Rowell 
To be brigadier generals 
Harry Schmidt 
William H. Rupertus 
Harry K. Pickett 


HOUSE OF REPRESENTATIVES 
Fripay, JANUARY 23, 1942 


The House met at 11 o’clock a. m. 
The Chaplain, Rev. James Shera Mont- 


gomery, D. D., offered the following 
prayer: 
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O Spirit of God, descend upon us and 
teach us the patience of unanswered 
prayer, helping us to realize that Thou 
art always nigh. We pray that this day 
may be a fresh disclosure of Thyself, en- 
dowing us with strength to do Thy will, 
to serve men and fear only sin, thus 
giving us a foretaste of a truly great life. 
Relieve the pain of the sad memory of 
this world of death and suffering, re- 
membering that the sun shines for us; 
the tides ebb and flow for us; the earth 
and sky are ours and Christ is God’s 
Son, appointed by Him to make straight 
a highway through the desert of human 
woe, driving the gloom and the shadow 
from the shame of the present plottings 
of wicked men. 

In this day of adversity, our Father, 
may we consider and ponder its mean- 
ing and learn its lesson. We would not 
rejoice in the pride of life, nor cry for 
pity to leaden skies which are deaf to 
our appeals. We praise Thee that Thou 
hast promised light at eventide and in 
the dawning of the morning the horizon 
will redden with new hope. May we 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills of the House of the fol- 
lowing titles: 

H.R.902. An act granting an increase of 
pension to Elizabeth Painter Menoher; 

H.R. 3330. An act to authorize the sale, ex- 
change, or other disposition of certain securi- 
ties held by the Secretary of the Treasury; 

H. R. 4849. An act to provide for regulating, 
inspecting, cleaning, and, when necessary, 
disinfecting railway cars, other vehicles, and 
other materials entering the United States 
from Mexico; 

H.R. 6171. An act to amend section 392 of 
the Agricultural Adjustment Act of 1938, as 
amended, so as to provide for separate appro- 
priation accounts for administrative expenses 
of the Agricultural Adjustment Administra- 
tion, so as to modify the 1- and 2-percent 
limitations on administrative expenses and 
to provide over-all limitations in lieu thereof, 
and for other purposes; 

H. R. 6220. An act to amend section 3 of the 
Subsistence Expense Act of 1926, as amended; 
and 

H.R. 6304. An act authorizing appropria- 
tions for the United States Navy, additional 
shipbuilding and ship-repair facilities, and 
for other purposes. 

The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 


requested, bills of the House of the fol- 


lowing titles: 
H.R. 5591. An act to amend the District of 
Columbia Revenue Act of 1939, and for other 


purposes; 
H. R. 5802. An act to amend certain provi- 
sions of law relative to the withdrawal of 


brandy for fortification of wines and produc- 
tion of wines, brandy, and fruit spirits 50 as 
to remove therefrom certain unnecessary re- 
Strictions; and 


H. R. 5833. An act to extend the time during 
which orders and marketing agreements 
under the Agricultural Adjustment Act, as 
amended, may be applicable to hops, 

The message also announced that the 
Senate had passed bills and a joint reso- 
lution of the following titles, in which the 
concurrence of the House is requested: 


8.1526. An act to amend the act a 

October 10, 1940 (54 Stat. 1105), to permit 
such responsible officers as may be designated 
by the heads of departments or establish- 
ments to authorize or approve the allowance 
and payment of expenses incident to trans- 
portation of the household goods of civilian 
officers and employees when transferred from 
one Official station to another for permanent 
duty; 
8. 1691. An act to authorize the Depart- 
ment of Agriculture to make open-market 
procurements where the aggregate amount 
involved does not exceed $100; 

8.1817. An act to authorize the President 
to purchase certain lands in Arlington Coun- 
ty, Va.; 

8. 1935. An act to amend section 602 (m) of 
the National Service Life Insurance Act of 
1940 (Public, No. 801, 76th Cong.), as 
amended, to enable a person in active service 
in the Army, Navy, Marine Corps, or Coast 
Guard to secure such insurance effective as 
of date of application by advance of active 
service pay, and for other purposes; 

8.1945. An act to authorize the Commis- 
sioners of the District of Columbia to ac- 
quire, operate, and regulate public off-street 
parking facilities, and for other purposes; 

8. 2075. An act to authorize the Secretary 
of the Treasury to order to the United States 
on their statutory leaves of absence officers 
and employees serving abroad, and to govern 
the payment of traveling expenses and duties 
while on leave, and for other purposes; 

§S.2151. An act to amend the act of May 
12, 1917 (40 Stat. 74), to authorize, in time 
of war, commanding officers of theaters of 
operations to approve expenditures exceed- 
ing $5,000 without regard to detailed esti- 
mates; 

§. 2167. An act to authorize the Secretary 
of War to make available for the purpose of 
civilian defense instruction such arms, mu- 
nitions, supplies, and equipment for instruc- 
tional and demonstrational purposes only 
as can be spared by the War Department, 
and for other purposes; 

S. 2180. An act to provide for the continu- 
ation of Government life insurance of avia- 
tion cadets subsequent to their being com- 
missioned and for the continuation of such 
imsurance of enlisted pilots, and for other 
purposes; 

8.2182. An act to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the Air Corps or 
assigned to duty with the Air ; 

8. 2202. An act to reinstate Paul A. Larned, 
a major, United States Army, retired, to the 
active list of Regular Army; and 

8S. J. Res. 24. Joint resolution for the re- 
lief of W. K. Richardson, 


The message also announced that the 
Vice President had appointed Mr. Barx- 
LEY and Mr. BrREwsTER members of the 
Joint Select Committee on the part of the 
Senate, as provided for in the act of Au- 
gust 5, 1939, entitled “An act to provide 
for the disposition of certain records of 
the United States Government,” for the 
disposition of executive papers in the fol- 


lowing Departments and agencies; 


1. Department of Agriculture. 
2. Department of the Interior. 
3. Department of the Navy. 

4. Department of the Treasury. 
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5. Administrative office of the United 
States courts, United States Customs 
Court of New York City. 

6. Federal Security Agency, Social Se- 
curity Board. 

REGISTRATION OF FOREIGN AGENTS AND 
COMMUNIST PARTY 


Mr. DIES. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. DIES. Mr. Speaker, I am advised 
that the House and Senate conferees 
took out of the registration bill the 
amendments which I offered and which 
were adopted by the House, amendments 
requiring the Communist Party to regis- 
ter and give the names of officers and 
members. 

I ask unanimous consent to have 
printed in the Rrcorp an article appear- 
ing in the Daily Worker, the official 
organ of the Communist Party, entitled 
“Dies Amendment Killed at Capital.” 
This article set forth the numerous peo- 
ple and organizations who joined in the 
defeat of those amendments. 

I serve notice that when this confer- 
ence report comes before the House I 
shall oppose its adoption and insist that 
those amendments be retained in the 
conference report. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 


FEDERALIZATION OF UNEMPLOYMENT 
COMPENSATION 


Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. WILSON. Mr. Speaker, powerful 
forces are making an effort at this time 
to federalize all unemployment compen- 
sation. This would mean a tremendous 
loss to the workers and employers in 
those States having a nice surplus and a 
real merit system. I am unalterably op- 
posed to this move, and I would like it 
very much if Members of Congress com- 
ing from States having a merit system 
and a nice reserve of their workers’ and 
employers’ money would make every ef- 
fort at this time to build up strong oppo- 
sition to such a bill or amendment. 

The workers in Indiana have toiled 
long and hard for the funds making up 
their portion of the reserve, which I 
understand to be about $60,000,000. 
This reserve is an incentive for steady 
employment by the employer. Are we 
going to let one stroke of the pen rob 
our workers of their savings? I hope, 
Mr. Speaker, all the Members from In- 
diana will vigorously oppose this measure 
in the interest of our thrifty Indiana 
workingmen, 

Be on the lookout, fellow Members; 
this legislation is likely to be offered as 
an amendment tc the bill to relieve the 
distressed auto workers. 
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EXTENSION OF REMARKS 


Mr. NELSON. Mr. Speaker, I ask 
unanimous censent to extend my own 
remarks in the Recorp and to include 
therein an editorial from the Kansas 
City Journal. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. LAMBERTSON. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks on two subjects and in one to 
include a radio address by a Legionnaire, 
Mr. John Towle. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CULKIN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein certain excerpts. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my own remarks in the REcorp. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


THE SOLDIERS WHO DIED IN THE 
LOMBARD CRASH 


Mr. FOLGER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and to revise and extend 
my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

[Mr. Foicer addressed the House. His 
remarks appear in the Appendix.] 


FOURTH SUPPLEMENTAL NATIONAL DE- 
FENSE APPROPRIATION BILL, 1942 


Mr. CANNON of Missouri, from the 
Committee on Appropriations, submitted 
a privileged report on the bill (H. R. 
6448) making supplemental appropria- 
tions for the national defense for the 
fiscal years ending June 30, 1942, and 
June 30, 1943, and for other purposes 
(Rept. No. 1659), which was referred to 
the House Calendar and ordered printed. 

Mr. TABER reserved all points of order 
on the bill. 

Mr. CANNON of Missouri. Mr. Speaker, 
I move that the House resolve itself into 
the Committee of the Whole House on 
the state of the Union for the consider- 
ation of the bill (H. R. 6448) making 
supplemental appropriations for the na- 
tional defense for the fiscal years ending 
June 30, 1942, and June 30, 1943, and for 
other purposes; and pending that, Mr. 
Speaker, I would like to reach some 
sort of agreement as to general debate. 
I wonder if it will be agreeable to the 
gentleman from New York to let general 
debate proceed under an equal division 
of time, debate to be confined to the bill, 
and that at the conclusion of the debate 
we begin to read the bill. 

Mr. TABER. I believe that will be 
satisfactory, Mr. Speaker. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 
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The SPEAKER. The question is on 
the motion of the gentleman from Mis- 


The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 6448, the 
fourth supplemental national defense ap- 
propriation bill, 1942, with Mr. CiarK in 
the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

Mr. CANNON of Missouri. Mr. Chair- 
man, this bill marks a milestone in ap- 
propriations for whe national defense. 
It is the first appropriation bill for mili- 
tary purposes presented since the decla- 
ration of war. It carries the largest 
single appropriation ever presented to 
Congress for the procurement of mili- 
tary equipment in the history of the 
Nation. It involves the greatest dislo- 
cation of industry, the greatest program 
of readjustment and conversion of in- 
dustries in the economic development of 
the country. Last, but not least, it has 
been handled with the greatest expedi- 
tion and dispatch of any major appro- 
priation pill within the memory of any 
now on the floor of the House. 

The estimate came down on Monday. 
We completed hearings on Tuesday, and 
today, at the first opportunity which the 
routine of handling a bill and its report 
Permits, we are given the right-of-way, 
according it precedence over an impor- 
tant conference report—the conference 
report on the price-control bill. The 
conduct of the bill by the committee and 
the House leadership serve to illustrate 
the unity in the Congress and among the 
American people in support of the ad- 
ministration and the defense program. 
Never before was such an amount pro- 
vided for such purposes in so short a 
time as we are providing in the consid- 
eration of the bill before us today. 

But the unusual character of the bill 
does not end there. Not only does this 
bill appropriate the largest single amount 
ever provided for the equipment of our 
military forces, but it is for one single 
branch of the service. It is for airplanes 
alone. A short time ago we considered 
the airplane a minor part of our military 
set-up, yet here today, in the first step 
taken 4 arm the Nation since war was 
declared, first emphasis is being placed 
upon the production of this one arm of 
our service—airplanes—for we realize now 
that the issue in the war depends upon 
achieving and holding control of the air 
in every theater of war. Until we have 
secured control of the air over the entire 
battle front, over the North Sea, the 
Mediterranean, and the Pacific, we can- 
not begin the first approach in the pro- 
gram of winning the war. Courage, pa- 
triotism, and morale are great forces, 
but they cannot win a war in and of 
themselves. They must be implemented. 
You will remember that Napoleon said in 
effect, “Right is on the side of the heavi- 
est batteries.” But time and experience 
have paraphrased the old adage. We 


realize today that success, at least, if not 
right, is on the side of the fastest and 
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best-equipped es, and we propose 
in this bill to make practical application 


“that béslo grintipie of warlere through 
an unparalleled conversion of 


creing in. every. section of the. globe to 
which they can gain access 

_ DONDERO. Will the gentleman 
yield? 

Mr. CANNON of Missouri. In just a 
minute if the gentleman will permit. 

Mr. Chairman, we have the resources 
in America to do it. We have here the 
largest supply of raw materials, we have 
the largest number of trained workmen 
and the most efficient mass-production 
factories in the world. We produce in 
America more steel than is produced in 
all Europe. With the extension of the 
facilities for which provision is made in 
the second title of this bill we expect to 
produce also the largest and greatest 
supply of the second most important 
metal, aluminum, produced anywhere in 
the world. 

But all these resources, all raw ma- 
terials, all our facilities, must be mobi- 
lized. And the purpose of this appro- 
priation is to finance that mobilization. 

The automobile industry, the refrig- 
erator industry, the electrical appliances 
industries of America are titanic activi- 
ties which employ workmen by the mil- 
lion, which daily consume mountains of 
steel, aluminum, copper, coal, and petro- 
leum with an insatiable appetite, turning 
out a vast and unending stream of prod- 
ucts which congest the arteries of com- 
merce and tax the transportation sys- 
tems of the remotest hinterland and 
serve not only our own people but the 
civilized nations of the world. 

But another week and these industries 
are dead, their fires drawn, their ma- 
chinery silent, their millions unem- 
ployed. In their stead is to rise a new 
industry—the industry of arms. 

Beginning on the lst day of February 
we must be prepared to take over, recon- 
dition, retool, convert, readjust, and start 
these men, materials, and facilities in 
the production of war material, espe- 
cially airplanes. That is what we pro- 
pose to accomplish by this bill. That is 
the use to which we propose to put this 
more than twelve and a half billion dol- 
lars requested in this appropriation. 

You may be surprised—I know I was 
surprised—to learn of the specific appli- 
cation of those funds. When word first 
came of the estimate for this enormous 
amount for airplanes. I took for granted, 
as some of you may have taken for 
granted, that it was in furtherance of the 
program announced by the President of 
the United States in his message to the 
Congress in which he set as our ob- 
jective 60,000 airplanes in 1942 and 
125,000 airplanes in 1943. But this appro- 
priation will not achieve that objective. 
This appropriation provides a maximum 
of only 33,000 planes. If you have read 
the report of the committee, you have 
found that the purpose of this appropria- 
tion is not to carry out the full program; 
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it is not to produce what we ultimately 
expect to produce by the close of 1942 and 
1943. The purpose of this appropriation 
is to continue the present rate of pro- 
duction; in other words, we shall reach 
the peak of production under existing 
appropriations by August, and unless this 
money is appropriated to continue pro- 
duction from August on, there will be a 
steady decline in the number of planes 
turned out. Instead of rising to new 
levels we will be falling further and fur- 
ther short of our program. 

Under our present system or any prac- 
tical system, there must be continuous 
production. We cannot have men in the 
factory one day and out on leave the 
next. We cannot run our factories one 
week and close them down the next 
week. In order to secure maximum re- 
sults in botr efficiency and excellence of 
product we must keep our men engaged, 
must keep our factories in operation, 
must keep our assembly lines moving. 
Therefore, we are providing here, $12,- 
500,000,000, to supplement the pres- 
ent program so that after August we 
shall be providing planes at as rapid a 
rate and with as great facility as we 
are providing them up until August. 
Further, this money will put orders in 
airplane facilities that are being created 
with money heretofore appropriated 


. when they are ready, and will also create 


some new facilities for airplane produc- 
tion. These are the first steps toward 
the President’s objective. 

But the one thing in which the House 
and the American people are at this time 
most interested is how effectively and 
efficiently this money is to be expended. 
There is a widespread feeling that our 
program has mired down, that we are not 
producing as rapidly as we should pro- 
duce, considering the funds provided and 
the facilities available, and particularly 
that the airplanes produced are of sub- 
standard quality, that they do not meas- 
ure up in performance with planes pro- 
duced by either our allies or our enemies. 

I am certain it will be a matter of 
deep gratification to everybody to note 
from the evidence given in the hearings 
which are before you and in the report 
of the committee, all of which I am glad 
to corroborate here on the floor, that we 
are producing at an ever-expanding rate 
of output, with ever-increasing speed 
and dispatch, the finest planes produced 
anywhere in the world. 

[Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I will consume 10 additional 
minutes. 

Every type of plane we are producing 
today is the equal or the superior to those 
turned out in any factory of Europe by 
either Axis or Allies. This is demon- 
strated not merely by testimony adduced 
before the committee upon the author- 
ity or the dictum of any representative 
of the management of the industries but 
is demonstrated by the conclusive and 
authoritative test of those planes in ac- 
tual service upon both the European and 
the Asiatic fronts. 

According to the reports before the 
committee, in the action in Hawaii on the 
morning of December 7 over Pearl Har- 
bor, in the engagements on the Russian 


front, on the North African front, and in 
the last few weeks in the Pacific area, our 
planes in actual combat have shown su- 
perior power, superior speed, superior 
maneuverability, and superior ability on 
the part of both the plane and the pilot 
to get their man. In the hardest fighting 
theaters of the war we have destroyed a 
vastly larger number of the enemy’s 
planes than they have been able to bring 
down from our own squadrons. That is 
the final test, that is the only dependable 
test, and it is the test of planes which 
will win the war. 

We do not deprecate criticism; we in- 
vite criticism. If there is ever a time in 
our production program when criticism 
is timely and pertinent itisnow. Now is 
the time to discover any weak rivets in 
our armor, rather than in a post mortem 
after it is all over with and too late to 
remedy. So weinvite criticism. And we 
agree that some of it may be justified. 
No doubt there has been some lost mo- 
tion, some waste, Some excessive profits. 
No doubt there has been here and there 
some personal lack of efficiency. But 
that is inevitable It would be a miracle, 
it would be superhuman, it would be ex- 
pecting the impossible to expect that we 
would have 100 percent effectiveness by 
either management, workmen, or facili- 
ties of production, especially in times like 
these. 

Economy and war do not go together; 
they do not harmonize. They are as far 
apart as the poles. War is not an eco- 
nomical proposition and it cannot be 
waged on an economical basis with suc- 
cess. We must expect here and there in 
this huge program, in this expenditure 
of unheard-of sums of money, in the pro- 
curement of unexampled quantities of 
materials, in the production of the 
hitherto undreamed-of amounts of 
equipment, that there will be some things 
which, when checked with a lead pencil 
after it is all over with, do not indicate 
100 percent of perfection, but the objec- 
tive of this program is not economy, not 
merely to produce a cheap airplane. 

Our objective is not to produce as 
Parsimoniously as we can, although we 
expect to produce with as little waste as 
Possible. Our purpose and the purpose 
of this bill is to get that plane up on the 
front in time. 

Over in the Philippines today Mac- 
Arthur and his gallant force of Ameri- 
cans and Filipinos are fighting with their 
backs to the wall, upholding the Stars 
and Stripes in Luzon today against forces 
that outnumber them both in men and 
materials 10 to 1. They are not so much 
interested in what an airplane costs as 
they are in getting it there in time. They 
are not so much concerned as’*to whether 
there was a little too much profit in the 
manufacture of the gun on that plane as 
they are in having a gun that will oper- 
ate and the munitions with which to 
operate it, and it is better to get an air- 
plane there at the critical time that may 
cost $1,000 too much than to get an air- 
Plane over too late on which we saved 
$10,000. So, while we endeavor to see 
that there is as little waste as possible 
and as little lost motion as possible, the 
thing we are aiming at is to get the 
planes there in time to support our men, 
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to back them up, to put in their hands 
tools with which to fight against over- 
whelming odds—weapons and munitions 
with which to win the war. And I have 
no doubt the House and the American 
people will approve that program. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
my friend from Wisconsin. 

Mr. KEEFE. I note that the bill con- 
tains a total of twelve-billion-five-hun- 
dred-and-fifty-five-million - and - some = 
odd dollars. This sum is contemplated 
in the present and in the 1943 estimates, 
is it not, and is it not in addition to the 
expenditures contemplated in the exist- 
ing and the 1942 and the 1943 Budgets 
as submitted by the President? 

Mr. CANNON of Missouri. The gen- 
tleman is right. It was included in the 
Budget and was in contemplation at the 
time the Budget was issued -—— 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Michigan. 

Mr. DONDERO. I do not ask the dis- 
tinguished gentleman to divulge anything 
that may have been adduced before his 
committee, but may I inquire whether 
or not the testimony that was given be- 
fore the gentleman’s committee had some 
influence on your committee to allow 75 
percent of this $12,000,000,000 to go for 
airplanes based upon the events of this 
World War and recently upon air power 
in the Pacific? Were those two facts be- 
fore your committee in coming to the 
conclusion that 75 percent of this bill 
should go to airplanes? 

Mr. CANNON of Missouri. The gentle- 
man is correct in his conclusion that all 
testimony given before the committee 
could not be published. But it is impos- 
sible to emphasize too strongly the im- 
portance of air power. If we had had 
sufficient airplanes, the Japanese could 
never have landed in the Philippines. We 
would have sunk their transports before 
they reached the shore. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. CANNON of Missouri. I yield. 

Mr. WOODRUM of Virginia. I do not 
believe the Chairman caught the sugges- 
tion in the question of the gentleman 
that 75 percent is for airplanes. All of 
these funds are for airplanc ;. 

Mr. CANNON of Missouri. No; $30,- 
000,000 is for the T. V. A. I will discuss 
that presently. If we had had sufficient 
airplanes, the enemy could never have 
landed in the Philippine Islands. If we 
had been supplied with sufficient air- 
planes, the enemy could never have sunk 
the two British capital ships which were 
lost. If we now had sufficient airplanes, 
Singapore would not be today fighting at 
close quarters. If we had had sufficient 
airplanes, the problem of defending Aus- 
tralia and the Indies would be a simple 
one and would by this time have been dis- 
posed of. 

Specifically, these are five items in this 
bill for the War Department, and while 
these items are apparently for different 
purposes, one for increasing facilities, 
one for planes, one for the signal service, 
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one for ordnance and another for chemi- 
cal warfare, all of them are integrated 
for the turning out of planes equipped 
and ready for combat service. The 
money for ordnance produces the gun and 
the armament and ammunition for the 
planes. The money for the signal service 
produces the radio and the telephone 
equipment for the planes. The money 
for chemical warfare produces ammuni- 
tion and other essentials to make these 
planes effective. In other words, every 
dollar that is provided in the first section 
of the bill is to put upon the battle front 
a complete airplane armed, armored, am- 
munitioned, and equipped for instant 
service. 

Now, there is another item which the 
gentleman may have had in mind. 

(Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I must take 5 additional minutes. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. 
ure. 

Mr. DONDERO. I just want to ob- 
serve that I think it will be very grati- 
fying and encouraging and heartening to 
our armed forces and to the House and 
the people of the country to know that 
the importance of air power is stressed 
in this bill. 

Mr. CANNON of Missouri. I am cer- 
tain the gentleman expresses accurately 
the sentiment of the country. 

There is another item in this bill which 
has not yet been discussed. Thirty 
million dollars is carried in this bill for 
use by the T. V. A. in the construction of 
the Douglas Dam. 

The one most essential item in the 
materials required for the construction of 
an airplane is aluminum. It requires 
20,000 pounds of aluminum to build one 
bomber. That is the equivalent of 60,000 
kitchen utensils of aluminum. The total 
consumption of aluminum in a program 
of this magnitude is enormous. Now, 
aluminum can be produced only through 
the expenditure of electric power. You 
cannot produce a pound of aluminum 
without heavy electric current, and our 
electric power, while sufficient for 1942, is 
not sufficient for 1943. According to the 
testimony before the committee, it will 
require the Douglas Dam and all other 
dams under construction to produce 
enough aluminum in 1943, the year this 
dam goes into operation, to supply this 
one indispensable essential in the manu- 
facture of planes—the planes which must 
win hard-fought dog fights on every 
front in our world-flung battle lines. I 
shall include in my remarks at this 
point some excerpts from the testimony 
of the Federal Power Commission before 
the subcommittee on the independent 
offices appropriation bill on January 9, 
1942, relative to the national power supply 
in 1942 and 1943 and the importance of 
the Douglas Dam to our power supply: 

As a result of our actual entry into the 
war and the recent message (January 6, 1942) 
of the President to Congress setting a figure 
of $56,000,000,000 to be expended in the 
fiscal year 1943, the whole defense program 
will be considerably stepped up to such an 
extent that critical shortages in power sup- 
ply will occur in various sections of the 
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country both this year and next, in spite of 
the large additions to generating capacity 
that are being made. The scheduled addi- 
tions to the major systems’ plants, for in- 
stallation and operation in 1942, amount to 
3,256,000 kilowatts, of which 2,268,500 kilo- 


utility systems amount to 2,952,000 kilowatts, 
of which 2,128,000 kilowatts are to be in- 
stalled in plants using fuel and 824,000 kilo- 
watts in water-power pro 


jects. 
The problem of meeting 1942 and 1943 loads 


therefore becomes one of: 

1. Expediting the installation and opera- 
tion of all new generating equipment planned 
for operation during these years. 

2. Expediting the installation and opera- 
tion of such transmission interconnections 
as are required and as can be brought into 
service during these years. 

3. The rehabilitation, reconditioning, and 
overhauling of all electrical and mechanical 
equipment, in preparation for the still 
heavier loads to be experienced and the ne- 
cessity of operating this equipment continu- 
ously. 

4. Filling of all storage reservoirs insofar 
as rainfall and stream flows permit, and 
keeping them at as high a level as possible 
against the contingency of possible dry 
seasons, and for the greater loads to be ex- 
perienced during the late summer and fall. 

5. The pooling of all power resources in 
an area and between areas to secure maxi- 
mum use of all existing facilities and to see 
that no generating capacity that can be util- 
ized is allowed to remain idle. 

6. The construction of such additional 
emergency interconnections as needed in any 
area and between areas as can be completed 
in time to be of service. 

7. The adjusting of lcads and switching the 
hours of operation in order to reduce peaks 
and to reduce the loads to such a point that 
existing generating capacity and that to be 
installed can successfully carry these loads. 

8. After all of the above steps have been 
taken, and if curtailment becomes necessary, 
power should then be rationed to insure that 
all power needed for the war materials manu- 
facture and military and navel establish- 
ments is assured, together with a power 
supp!y to all other essential uses, such as hos- 
pitals, fire and communication systems, air- 
ports and airway beacons, municipal plants 
and water supply systems, sewage disposal 
and sewage pumping plants, railroads and 
terminals, bridges, etc., and that unneces- 
sary or nonessential uses be sufficiently cur- 
tailed so that war production will not be 
interfered with. 

The present industrial loads vary from 10 
to 15 percent in some areas which are not 
highly industrialized to as much as 60 per- 
cent in the Tennessee Valley region and to 
95 percent in the Niagara Falls region, where 
the residential, domestic, and commercial 
loads only amount to about 5 percent of the 
total. While the entire industrial load is not 
all direct defense load there are, however, 
many industries in these areas operating on 
indirect defense orders, supplying parts to 
firms which have direct orders from the War 
and Navy, Departments and other Govern- 
ment establishments, and there are many es- 
sential uses which cannot be curtailed with- 
out disrupting the welfare of the people. The 
amount of curtailment possible therefore 
varies from one community to another and 
must be worked out separately in each area. 

> a 7. + s 

Mr. Starnes. Is there sufficient power on 
hand or projected to meet this defense pro- 
gram of ours for 1943 and 1944? 

Mr. Ops. There is not sufficient to meet 
the defense load of either 1942, 1943, or 1944 
without either additional capacity or a ma- 
terial curtailment in certain areas of the 
country. 
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Mr. Wooprum. How short are you? 
on What is the total shortage, Mr, 

€ 

Mr. Tate. It will probably run in the neigh- 
borhood of a couple of million kilowatts this 
year and probably three or four million next 
year, on the basis of the President’s message 
to Congress on January 6, whereby the whole 
program is being stepped up. 

Mr. Starnes. How much of the 38,000,000 
continuous power would you say is being used 
in purely defense production? 

Mr. Tate. It varies from one area to an- 
other. In the Tennessee Valley area it is 
probably in the neighborhood of 60 percent; 
in the other Southeastern States it is in the 
neighborhood of 35 percent; in New England, 
about 25 percent; in some areas in the in- 
terior of the country about 15 percent or less; 
on the Pacific coast it will probably run in the 
neighborhood of 25 or 30 percent now; and in 
southern California as high as 50 percent. 

Mr. STARNEsS. Mr. Olds, did you make a sur- 
vey of the power situation with reference to 
places where single blocks of power or large 
blocks of power could be made most quickly 
available to meet this defense program dur- 
ing recent months? 

Mr. Oups. Yes; we have a continuous sure 
vey on that basis which deals with each of 
the 48 areas of the country. We issue a re- 
port every month as to the availability of 
additional power not only this year but pro- 
jecting the situation 2 years ahead so that 
we either know there is likely to be a short- 
age in that area in the next 2 years or we 
can say to the Navy, the Army, or Office of 
Production Management, “You can put in 
additional production of munitions in these 
areas, because there is available a surplus of 
power.” 

Mr. Srarnes. Is it not a fact the Tennessee 
Valley Authority has more and probably larger 
facilities for producing aluminum for defense 
purposes than found elsewhere in the coun- 
try? 


Mr. Ops. You are talking about two alu- 
minum companies? 

Mr. Srarnes. The Aluminum Co. of Amer- 
ica and the Reynolds Aluminum Co. 

Mr. Otps. I think that is true. They are 
doing 2 good deal of expansion in other sec- 
tions of the country, but I think the great- 
est concentration of aluminum production at 
present is in the Tennessee Valley and the 
southeastern area. 

Mr. Starnes. YOu were asked by the Office 
of Production Management—and, of course, 
that meant the President—to make a study 
and recommendation as to where power could 
be produced most quickly in that area during 
the past year? 

Mr. Oxtps. We were asked to make a recom- 
mendation as to the best locations for the 
expansion of aluminum production; yes, sir. 

Mr. Starnes. On the basis of that, did you 
recommend the Douglas project as the most 
desirable project throughout the country to 
produce power for the purpose of producing 
aluminum? 

Mr. Oups. I would not say the best through- 
out the country, but we indicated that was 
the best location for the development of 
additional power in the southeastern area. 
That is, we have to view each region and area 
by itself, because there is no interconnection 
of sufficient capacity between regions so that 
you can use power interchangeably in terms 
of the defense program to provide an adequate 
power supply in the Southeast. We recom- 
mended Douglas Dam as one which could be 
most expeditiously developed to provide the 
greatest power directly and indirectly for 
defense. 

Mr. Starnes. In the shortest Space of time? 

Mr. Oups. In the shortest space of time. 

Mr. Starnes. You took into consideration 
not only the production of power by hydro- 
electric plants but also by steam? 

Mr. Otps. That is correct. 
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Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Pennsylvania. 

Mr. RICH. The gentleman says that 
we have sufficient power for 1942, but 
where in the hearings does it show that 
we are going to get these dams for power 
for - The hearings do not disclose 
that. 

Mr.STARNES of Alabama. Mr. Chair- 
man, will the gentleman from Missouri 
permit me to answer that? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Alabama. 

Mr. STARNES of Alabama. There is 
voluminous evidence in previous hearings 
before the Appropriations Committee— 
October, November, December of 1941, 
which cover that point very thoroughly. 
The request was made by the Office of 
Production Management, by the Federal 
Power Commission, by the Army itself, 
and by every known agency of govern- 
ment concerned with the construction of 
war matériel. 

Mr. CANNON of Missouri. In con- 
clusion, this is but the first step. The 
further we go the higher the expense and 
the greater the sacrifice. There has 
been some reference here to the exces- 
sive cost and the weight of the national 
burden, but when we compare our situa- 
tion with that of England, where by day 
and by night, cities are strafed inces- 
santly by bomb and shrapnel, where men, 
women, and children live in constant 
peril and terror—when we consider the 
wholesale migration of the Chinese 
people from the coastal provinces to the 
interior; the most productive and most 
highly industrialized areas of China over- 
run and plundered in carnage and a 
saternalia of destruction; when we see 
the Russian people driven back hundreds 
of miles before the ruthless and devastat- 
ing march of the invader, we cannot fail 
to appreciate how fortunate we are—how 
little is asked of us. In comparison with 
what the British have endured, with what 
the Russians have experienced, with what 
the Chinese have suffered, the sacrifice 
asked of the American people is small 
indeed. 

The CHAIRMAN. The time of the 
gentleman from Missouri has again ex- 
pired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I will take 1 minute more. We 
are mobilizing both labor and indus- 
try with remarkable results and with 
the wholehearted cooperation of both. 
Labor is cooperating in the program and 
and already we are introducing wherever 
practical the 24-hour day and the 7-day 
week. It is a distinct contribution to- 
ward the winning of the war. 

We have men in uniform, we have men 
in overalls and both are badges of dis- 
tinction. And on the farms we have not 
only the few men left to till the fields, but 
we have women in overalls on tractors 
and harvesters. All the heroes are not 
on the front line. There are as great 
heroes driving machinery in the factories 
and in the fields as we have in airplanes 
and tanks. We have them here in the 
home, on the office staffs, and in the 
committee rooms working far into the 
night, rendering as important and as 
indispensable service as any man in 
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shoulder straps and gold braid. And 
among them I cite the invaluable and 
patriotic service of two in particular— 
Marc Shields and John Pught, without 
whom we could not have as effectively 
presented the intricate and technical re- 
ports and summaries on this and every 
other military and naval bill of the last 
decade. 

We face a long and costly war. It will 
have many headaches and many heart- 
breaks. We will have to pay for vic- 
tory—for security—what at times will 
seem to be terrible prices but whatever 
the price it is cheap in comparison with 
the alternative, and in the language of 
the President of the United States, “We 
are determined to pay whatever price we 
must, to preserve our way of life.” 

Mr. TABER. Mr. Chairman, I yield 
myself 5 minutes. The critical situation 
that our forces in the Far East are facing 
is argument enough for the appropria- 
tion of a sum sufficient to implement our 
war activities to any needed extent. The 
$12,000,000,000 provided here for the Air 
Corps and for the Chemical Warfare 
Service, all of it incidental to war in the 
air, is the least that this Congress can do. 
That part of the bill, title I, will have my 
support. Title IT contains an additional 
item of $30,000,000 for the T. V. A., de- 
signed to make that octopus a little more 
of a menace to the American taxpayer 
and the American public. They have 
gone ahead in that territory without 
proper planning and proper engineering 
and have loaded the outfit up with tre- 
mendous power dams without taking into 
consideration the ebb and flood tides of 
water power. They have figured their 
charges and costs on the basis of the 
flood-tide production. As a result, power 
is being sold for about 50 percent of what 
it costs to produce it. 

It is a menace to the tax structure of 
America, and the people in your districts 
and mine are paying for this noble ex- 
periment and yardstick for power. 
There is $30,000.000 contained in this 
bill for the building of the Douglas Dam. 
Let me say to you there is absolutely 
nothing in the hearings to justify it. I 
will read one or two questions and 
answers on page 46 of the hearings, 
which are available now, to show what 
General Knudsen said when he was asked 
with reference to it: 

Mr. Taser. Now, as to what the situation 
is with reference to 1943. you do not have 
much idea? 

General KNupSsEN. We are plotting that 
now In fact, I found about 60.000 kilowatts, 
but I need some more. 

Mr. Taper. There is a tremendous lot of 
power that can be salvaged by cutting out a 
lot of this advertising, and that sort of 
thing? 

General KNupDSEN Yes, sir. We have al- 
ready done that in One section. We had to 
do it in Atlanta last fall 

Mr. Taper. And you are doing it in other 
sections? 

General KNUDSEN. We will do it as re- 
quired; yes. 


They are plotting it out, and they do 
not know what the situation is yet, and 
we are asked to provide $30,090,000 for 
something that they do not know 
whether they need or not. I am not in 
favor of doing business that way. 

{Here the gavel fell.] 
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Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 15 minutes to the gentleman 
from Pennsylvania, chairman of the Sub- 
committee on War Department Appro- 
priations [Mr. SNYDER]. 

Mr. SNYDER. Mr. Chairman, my 
philosophy has always been that might 
only rules until right is ready. In a 
democracy it takes right sometimes a 
very long time to get ready, and espe- 
cially in a case like that which confronts 
the nations now, to get ready for the 
biggest task that this Nation has ever 
been confronted with. 

We are going to win this war. I mean 
the democracies are going to win this 
war in one of two ways. We are going 
to win it in the latter way that Iam about 
to mention. We can win it by getting 
large groups of men with not adequate 
equipment and rush them to the battle 
front and thereby sacrifice many men in 
winning the war; or we can do it as we 
are doing—be deliberate, be thoughtful, 
prepare carefully, get adequate mecha- 
nized and armored equipment for the 
men to handle, and let this equipment, 
whether it be planes, tanks, or guns or 
what not do most of the killing of the 
“Jerries” and the Japs, instead of exposed 
manpower. It takes time to bring about 
this latter adjustment. 

I did not like to hear on the radio last 
night the announcement that some col- 
umnist made that 600,000 of our armored 
forces, with equipment, were moved to 
the western tide of battle. It left the in- 
ference which we saw in the papers this 
morning, as though the eastern seaboard, 
the Panama district, was being slighted. 
I wish to make this statement, that if 
there are 600,000 armored units moved 
west, there are that many on the eastern 
front, the Puerto Rican and Panama 
side also, with equal and adequate 
armored equipment. 

One further statement: As the chair- 
man of the Appropriations Committee, 
our beloved colleague, the gentleman 
from Missouri [Mr. Cannon] has said, 
it is going to be a long war. How long 
you do not know and I do not know, but 
why some of our columnists or news- 
papers will insist on the contention that 
our airplanes are not equal to the air- 
planes fighting on the British front, I do 
not know. You will just have to take my 
own word for what I am about to say. 
I was on the fields in England, where 
planes like the Spitfires, the P-40-A, 
P-40-B, P-40-C were in action. I did 
not get it second hand. I got it from the 
English pilots as well as our own Ameri- 
can Eagle Squadron pilots, that our 
bombers are superior to any bombers— 
and there are a lot of them over there 
on that side of the water. There is no 
fighting plane that is fighting over the 
battlefields of Europe and Asia today that 
is superior to our P-40-A, B, and C, and 
many of the boys will tell you there is 
none equal to it. 

One of our American Eagle Squadron 
pilots who had made 40 trips fighting 
over the channel and was credited in the 
English records with bringing down 6 
“Jerries,” told me he would rather have 
a P-40 to cover the channel and fight 
the “Jerries” than any other plane made. 

I could go on and enumerate other 
instances cf our plane strength, but that 
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is sufficient to bring before you evidence 
from the boys who are out there doing 
the fighting, as compared with someone 
here who has a hearsay source of infor- 
mation. 

In September 1939 the President of the 
United States declared a national emer- 
gency existed and called for appropria- 

ions to build certain additional national 
defense installations and equipment. 
Since that date, from time to time, Con- 
gress has made appropriations stepping 
up in number the production of installa- 
tions and implements for national de- 
fense. As an example, the all-over set-up 
for airplane production prior to Decem- 
ber 7, 1941, was 50,000. The Pearl Harbor 
incident necessitated the President call- 
ing for another step-up in the production 
of installations and equipment, raising, 
for example, the plane production for 
1942 from 50,000 to 60,000 and from 
60,000 to 100,000 in 1943. 

In other words, this is the first incre- 
ment since the President’s address on the 
state of the Union on January 5, 1942, 
toward accomplishing the program out- 
lined therein. How many more step-ups 
in appropriations will be necessary no one 
knows at this time. 

The Axis Powers, with Hitler as the 
spearhead leader and Mussolini and 
Japan as left and right bowers, started 
out to destroy our way of life. Through 
underhanded and evasive procedures they 
took the initiative and struck the first 
blows against the democracies of the 
world. 

To me it was evident from the begin- 
ning that Hitler would push the program 
so plainly outlined in Mein Kampf to a 
successful conclusion, if he could, which 
was the conquering of the entire world. 

We now know that Japan has a pro- 
gram that was outlined at the same time, 
or shortly after Mein Kampf was out- 
lined. For instance, we know that in 
Japan’s program they gave themselves 4 
months after Pearl Harbor to take Singa- 
Pore, and so forth. 

The Recorp and the Army appropria- 
tions hearings will show that I was deeply 
concerned about our national defense 
program for the last 5 years. I have been 
convinced right along that the cheapest 
insurance that the Nation could have was 
tens of thousands of airplanes, and thou- 
sands and thousands of tanks, and anti- 
aircraft by the millions, and similar 
equipment. However, with a peace-lov- 
ing people like we are, it always has been 
and always will be a difficult task for us to 
realize dangers until they overtake us. 

In the last 5 years I have visited prac- 
tically all of our Army posts and air bases, 
air installations, airplane factories, and 
engine factories, except the new ones set 
up in the last 6 or 8 months. The more 
I observed the more I was convinced that 
we did not have adequate equipment and 
facilities for the emergency if Hitler 
shou!d break through, so on July 11, 1940, 
I set forth in the CoNGRESSIONAL RECORD 
what I thought should be a program of 
production to meet the worst crises we 
could conceive. I say the worst, because 


we must this day prepare for the very 
worst war that our imagination can con- 
“Prepare for the worst and hope 


ceive. 
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the worst will never come” is the slogan 
of the great warriors of the past. 

What I set forth in the Concress1onaL 
ReoorD on July 11, 1940, was—I quote: 

If we are to think in terms of protecting 
our country and the Western Hemisphere 
against foreign foes during the years to come, 
it goes without saying that the Government 
and industry must, and I feel sure will, speed 
up production at a rapid rate such as was 
never attempted or accomplished in this 
country. I hope I am wrong, but I am com- 
Ppelled to take into account recent acts and 
achievements of foreign powers who could 
and might be knocking on our back door, 
demanding admission to disturb our freedom 
and liberty-loving institutions as well as our 
very lives. I say I hope I am wrong, but tak- 
ing these factors into consideration we must 
be and keep prepared until such 
time that the war lords and conquerors across 
the water show us by their actions over a space 
of years that they no longer desire to disturb 
us. It will take at least five decades for them 
to show us this. Therefore we must prepare 
ina big way. I recommend that we equip the 
Nation with at least the following: 

A. That we manufacture and have on hand 
by July 1, 1943, 100,000 airplanes of different 
types and kinds. 

B. By July 1, 1943, we should have manu- 
facturing facilities and plants in perfect 
maintenance and upkeep in order to be able 
to manufacture 500 airplanes a day if an 
emergency would arise. 

C. We should have manufactured by July 
1, 1943, 4,000,000 rifles, and facilities to manu- 
facture 2,000 of them a day. 

D. We should have by July 1, 1943, 4,000,000 
machine guns of different types and kind, 
with facilities to manufacture 2,000 a day. 

E. We should have on hand by July 1, 1943, 
75,000 tanks and armored cars of different 
types and description, with manufacturing 
facilities to produce 100 a day if necessary in 
an emergency. 

F. We should have on hand by July 1, 1943, 
2,000,000 antiaircraft guns of the finest and 
best type, with facilities to manufacture 
1,000 a day. 

G. We should have on hand by July 1, 1943, 
100,000 antitank guns, with a certain percent 
of them capable of piercing 3-inch armor 
plate, with facilities to manufacture 500 a 
day. 

H. We should have on hand by July 1, 1943, 
clothing, tentage, shoes, and full field-service 
equipment for 4,000,000 men. 

I. We should have by July 1, 1943, manu- 
facturing facilities scattered throughout the 
Nation to manufacture sufficient replace- 
ments for all these commodities at a speed 
necessary to assure equipment on hand in 
case of an emergency invasion of our shores 
or institutions. 

J. By July 1, 1943, we should have com- 
pleted at least three transcontinental super- 
highways, as outlined in my bill, H. R. 8503; 
that is, an eight-lane highway, following the 
general route of the Old National Pike, or 
Route 40, across the Nation, built as straight 
as possible, and with a grade of not more 
than 4 percent at any one place. The same 
type of highway should be built up and down 
each coast, some 30 to 60 miles from each 
coast. Of course, the other six highways 
embodied in my bill should be and will be 
built in time; but these three should be 
built without fail, to be used for the trans- 
portation of the commodities of commerce as 
well as a military road in case of necessity. 
Experts think this would be the cheapest 
national defense installation, looking to the 
conservation of our whole Nation, that we 
could build. These three highways would 
cost about $4,000,000,000 to build them eight 
lanes, or 100 feet wide, with proper facilities 
along the highways. 





But, Mr. Speaker, it seems to me that all 
of us are convinced that our way of life is 
worth preserving. We are convinced that 
our schools, our churches, and our homes 
are worth preserving. 

We are convinced that this blessed en-< 
dowment that we received from our fore- 
fathers called freedom of speech, freedom of 
press, and religious freedom, is worth fight- 
ing for. Yes; we are convinced that if we 
wish our children and our children’s chil- 
dren to enjoy these blessings, we will have to 
build up a national defense that will insure 
their preservation. The partial recommen- 
dations that I enumerated above, I think we 
will find absolutely essential within the next 
score of years to defend our precious insti- 
tutions. Yes, Mr. Speaker; we will have to 
eat fewer ice-cream cones, chew less chew- 
ing gum, burn less gasoline, deprive our- 
selves of a lot more things we classify as 
semiessential or pleasure and recreational 
adjustments, to provide this equipment. But 
it is better to have no equipment at all than 
to be one-fourth, one-half prepared. 

We learned the lesson over and over again 
in the last year. We saw nation after na- 
tion in Europe that was one-fourth or one- 
half or one-tenth prepared, being ruthlessly 
run over, and, my fellow citizens, whenever 
a@ barbarous ruler directs his forces to run 
over a peaceful, God-fearing people like the 
people of Holland, Belgium, or similar na- 
tions, then it is time for us to prepare in a 
big way to see to it that no force will be able 
to run over us or to fly over us and destroy us. 

The trouble is, my friends, that we here in 
America do not realize the horrors and hard- 
ships that result when a dictator takes over 
a country such as Poland, Czechoslovakia, 
etc. We do not seem to realize that they 
kill off the educated and intelligent peo- 
ple. We do not seem to be aroused over the 
fact that they close all of the schools except 
the very elementary schools. We do not seem 
to understand that all the precious things 
that are near and dear to us would be wiped 
out under a dictatorship such as now reigns 
over Poland, Czechoslovakia, Denmark, etc. 
We do not seem to realize that our Negro 
slavery was heaven compared with the slavery 
that these conquered people have to endure. 

Yes, my friends, I believe if you were in 
possession of the facts and background that 
I have as chairman of the Appropriations Sub- 
committee for National Defense, you would 
agree with me that my suggestions or recom- 
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mendations, if you please, enumerated above 
are moderate compared with the value of our 
liberties and our free country. 


Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield myself 10 minutes, 

The CHAIRMAN. The gentleman 
from Massachusetts is recognized for 10 
minutes. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I shall support the main provisions 
of this bill. Under the conditions con- 
fronting the Nation at this time, no 
other course is possible. 

The bill, as has been pointed out, car- 
ries a tremendous total. It is the largest 
bill ever presented to the Congress, 
$12,525,872,474, 

Hearings were conducted before the 
members of the subcommittee on defi- 
ciencies and the members of the sub- 
committee on War Department appro- 
priations, acting jointly. 

Much of the hearings of necessity had 
to be entirely off the record, being 
highly confidential. That portion of the 
testimony which could be made public 
is before you in the printed hearings. 

At the conclusion of those hearings 
the members of both subcommittees 
voted unanimously in favor of the prin- 
cipal provisions of this bill. 

Meager as the printed hearings before 
you are, they are sufficient to establish 
by expert testimony certain vital facts. 
First, they establish the fact that the 
appropriations requested are absolutely 
essential if we are to carry out the great 
program of Army airplane expansion 
which is called for in this bill. Second, 
they establish the fact that manufac- 
turing facilities are available to execute 
the program. Third, they establish the 
fact that the program before us can be 
executed in short order, that all the 
planes and other materials called for 
with a few exceptions can be converted 
into finished products before the end of 
the calendar year 1943. Fourth, they 
make clear that the expenditure required 
falls within the general program hereto- 
fore laid down involving 50 percent of the 
national income. 

The appropriation is divided as follows: 
OFFICE OF THE SECRETARY OF WAR 
Expediting production: For 

expediting production of 

equipment and supplies for 
national defense........-. 
SIGNAL CORPS 

Signal Service of the Army: 
For Signal Service of the 


$933, 000, 000 


PE a itdiindedsataiiee $680, 242, 180 
AIR CORPS 
Air Corps, Army: For Air 
RR, Phd cenneiattnn $9, 041, 373, 090 


ORDNANCE DEPARTMENT 


Ordnance Service and Sup- 
Plies, Army: For Ordnance 
Service and Supplies, Army. $1, 547, 948, 529 
Chemical Warfare Service, 
Army: For Chemical War- 
fare Service, Army..---.--- 323, 308, 675 


DO nntonietdcwocains 12, 525, 872, 474 


The total is subject to the following 
provision: 

Whenever the President deems it to be in 
the interest of national defense, he may au- 
thorize the Secretary of War to sell, transfer 
title to, exchange, lease, lend, or otherwise 
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dispose of, to the government of any country 
whose defense the President deems vital to 
the defense of the United States, any defense 
article procured from: funds appropriated 
herein for the Military Establishment, in ac- 
cordance with the provisions of the act of 
March 11, 1941 (Public Law 11): Provided, 
That the total value of articles disposed of 
under this authority shall not exceed $4,- 


The major item of $9,041,373,090 is 
wholly for military planes. It will pro- 
duce 23,000 combat planes and 10,000 
training planes, or a total of about 33,000 
planes over all, and is a major step in 
the direction of realizing the objective 
laid down by the President of 60,000 
Planes to be manufactured in the cal- 
endar year 1942, 45,000 of them to be 
combat planes; and 125,000 planes to be 
manufactured in 1943, 100,000 of these 
to be combat planes. The funds required 
are essential to maintain at full capacity 
the facilities which are already available, 
plus those which will come into the pic- 
ture in the near future. 

The item of $933,000,000 for expediting 
production is for the expansion or con- 
struction of facilities essential to the air- 
plane program referred to. The record 
indicates that the facilities program can 
be completed within the period of about 
1 year. 

The other items for the Signal Corps, 
Ordnance, and Chemical Warfare Serv- 
ice are all part and parcel of this great 
airplane program which forms the basis 
of the request for this appropriation. 

As to all these items, I am in accord. 
I shall support them on final passage. 

Now, Mr. Chairman, I want to say a 
word in reference to the inclusion in this 
bill under title II of the so-called Douglas 
Dam, involving an appropriation of $30,- 
000,000 and a complete reversal of the 
position of your Subcommittee on De- 
ficiencies. 

This matter was first considered in 
October and November in connection 
with the second and third supplemental 
national-defense appropriation bills. 

At that time a very strong protest was 
made to your committee against the con- 
struction of the dam. The protest was 
made ‘personally by a delegation of gen- 
tlemen coming from Tennessee. The 
protest was said to reflect the views at 
that time of the Governor of Tennessee, 
of the president of the University of 
Tennessee, of local farm bureau presi- 
dents, and of other leading citizens in 
that part of the State. 

The basis of the protest was that un- 
less it could be established that this par- 
ticular dam was essential for national- 
defense purposes, it was entirely unwar- 
ranted to exact the sacrifices entailed in 
the construction of this dam from the 
people of this part of the State. 

The sacrifices involved include among 
others the flocding of 32,000 acres of very 
fertile land, the throwing out of house 
and home of some 3,000 residents, the 
destruction of work opportunities for 
about 4,000 people, and the destruction 
of an annual crop production amounting 
to approximately $1,200,000. 

It was pointed out in this connection 
that in submitting a report to the Presi- 
dent outlining a complete power program 
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up to and including the year 1946, as late 
as July 16, 1941, Chairman Olds, of the 
Federal Power Commission, made no 
suggestion whatsoever that the Douglas 
Dam should be included in the program. 

{Here the gavel fell.] 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield myself 5 additional minutes, 

It was also pointed out that the same 
observation could be made in respect to 
testimony, I think in July, by officials 
of the T. V. A. appearing before a com- 
mittee of the Senate. Two alternative 
dams, the so-called Wata..ga Dam and 
the so-called South Holston Dam were 
included in the report as important to 
the program referred to when the re- 
port was submitted to the President. 

Your committee in its own report 
dated December 3, 1941, denied funds 
for the. construction of the Douglas 
Dam. It did so, as stated in the report, 
first on the basis that the testimony 
clearly demonstrated that without the 
construction of this dam there would be 
available 87,000 kilowatts of continuous 
power in excess of the stated defense 
needs for the entire Tennessee Valley 
Authority area. 

It did so also on the ground that al- 
ternative proposals suggested both hy- 
droelectric and steam which would not 
have involved this great sacrifice by the 
people of this part of the State of Ten- 
nessee, had not been disposed of. In 
other words, your subcommittee denied 
the funds on the ground that those ad- 
vocating the construction of this dam 
had not proved their case. 

I might add that subsequent testimony 
by the Power Commission indicates that 
a total of thirty-six and one-half million 
kilowatts of continuous power is avail- 
able to the Nation. Of this total, 40 
percent in certain sections of the country 
and 85 percent in other sections is now 
utilized for nondefense power. It would 
seem that much of this power could be 
readily transferred and applied to defense 
needs by a reasonable system of ration<- 
ing. 

The bill went to the Senate, and the 
Senate inserted in the bill not the Doug- 
las Dam but in lieu of the Douglas Dam 
the Watauga Dam and the South Holston 
Dam, to which I have already referred. 
The House approved the Senate amend- 
ment, with the result that $20,000,000 
was made available for these two dams 
in lieu of the Douglas Dam, the two alter- 
native dams to provide substantially the 
same amount of power as would have 
been provided by the Douglas Dam. 

Mr. Chairman, I give these facts by 
way of background in respect to the 
Douglas Dam item included in the pend- 
ing bill. 

I do not wish to place myself in the 
position of opposing power that may be 
established as essential to national de- 
fense. I am sure no Member of this 
House wants to put himself in that posi- 
tion. On the other hand, I am opposed 
to lavish spending for power plant that 
is not essential for national defense, par- 
ticularly if it inflicts needless sacrifice on 
any of our people. 

One thing seems clear on the rec- 
ord today. If it is the judgment of the 
House that we should construct the 
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Douglas Dam with its resulting hard- 
ships, then as far as the record is con- 
cerned there is no justification for the 
construction of the two alternative dams. 
I do not think there has even been a 
Budget estimate for either of them. 

Let us decide first which alternative is 
to be carried out. If we decide to con- 
struct the Douglas Dam, then let us re- 
appropriate the funds made available for 
the Watauga and Holston projects and 
apply them to the Douglas Dam. 

Any other course means an expendi- 
ture of $78,000,000 as compared with 
$45,000,000 for Watauga and South Hol- 
ston and with $33,000,000 for Douglas. It 
means the creation of three new dams 
without any testimony whatsoever estab- 
lishing the necessity of them. 

The testimony of T. V. A. on January 
8 before the subcommittee in charge of 
the independent offices indicates that only 
preliminary operations, such as the build- 
ing of one access road, have been begun 
in respect to the two dams authorized 
in December. 

If the verdict of the House is in favor 
of constructing the Douglas Dam, I pro- 
pose to offer an amendment to permit 
the necessary reappropriation of funds. 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
10 minutes to the gentleman from Ten- 
nessee [Mr. JENNINGS]. 

Mr. JENNINGS. Mr. Chairman, the 
measure now before the House provides, 
among other things, for the construc- 
tion of Douglas Dam on the French 
Broad River, near Dandridge, Tenn. The 
construction of this dam is recommended 
by every governmental agency charged 
with the duty and responsibility of 
building an adequate number of air- 
planes for the defense of this Nation and 
victory over Germany, Italy, and Japan. 

Prior to the attack on this Nation by 
Japan at Pearl Harbor on December 7 
of last year, the maximum production of 
war planes set by the President was 
40,000 per year. In his address to the 
Congress on January 6 of this year the 
President raised the number of airplanes 
requisite to the defense of this Nation 
and for the aid of our Allies to 60,000 this 
year, including 45,000 combat planes, 
bombers, dive bombers, pursuit planes, 
and he stated: 

The rate of increase will be continued, so 
that next year, 1943, we shall produce 125,000 
airplanes, including 100,000 combat planes. 


That air superiority has heretofore 
been decisive and will ultimately decide 
the victors in this World War has been 
demonstrated again and again—at Dun- 
kirk, in Greece, Crete, Poland, Yugo- 
slavia, North Africa, and Pearl Harbor. 
In the Philippines, in the battle for Singa- 
pore, for the Dutch East Indies, and for 
the mastery of all Asia, the issue of battle 
now hangs in the balance and will be 
decided by superior air power. Russia 
survives and is winning over Hitler today 
because she had not only equipment for 
her land soldiers but air power with which 
to back up her infantry, artillery, and 
armored units. 

To win we must have an overwhelm- 
ing superiority of air power. This bill 
provides for it. 
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Little Tennessee, and from a storage dam 
at Glenville, on the Tuckasegee River, 
and it will shortly be obtaining power 
from another dam constructed by it on 
the Nantahala River. 

The President, in sponsoring the Ten- 
nessee Valley Authority, “builded wiser 
than he knew.” Since the construction 
of the T. V. A.’s power dams on the 
Tennessee River and its tributaries it 


America at Alcoa, a vast increase of alu- 
minum, which, in turn, has made pos- 
sible the increased production of air- 
planes for defense and offense by this 
Nation and its Allies. 

On July 30, 1940, this House author- 
ized the construction of the Cherokee 
Dam, on the Holston River, near Jef- 
ferson City, Tenn. That dam has now 
been completed, is closed, and is being 
filled with water, and, when put in op- 
eration, the water impounded by it will 
not only generate 90,000 kilowatts at the 
dam but will be used over and over again 
as it flows over the Fort Loudoun Dam, 
the Watts Bar Dam, the Chickamauga 
Dam, the Hales Bar Dam, the Gunters- 
ville Dam, the Wheeler Dam, the Wilson 
Dam, and the Pickwick Landing Dam. 
Thus it is used nine times at these dams 
in the production of increased power. 

At the time of the authorization of 
the Cherokee Dam the plant of the Alu- 
minum Co. at Alcoa, Tenn., covered 90 
acres of ground and produced 500,000 
pounds of aluminum and aluminum al- 
loys daily. Since that time this plant 


has been expanded by the construction - 


of additional buildings covering 55 acres 
of ground. The ultimate output of the 
company will be trebled. What it is now 
producing is a military secret, but we 
know that its output has been largely 
increased, and will be further tremen- 
dously increased by the construction of 
the dam now proposed and authorized 
by this measure. 

There is but one method of producing 
aluminum, and that is by the use of 
electric current. And only by an in- 
creased supply of electric current can 
we obtain the necessary increased pro- 
duction of aluminum, without which we 
cannot attain the high-water mark in 
the production of war planes set by the 
President and promised by Donald Nel- 
son, who has just been placed in charge 
of war production, clothed with unprec- 
edented power. The construction of 
Douglas Dam immediately is imperative 
if the crucial needs of electric power to 
produce aluminum for airplanes in 1943 
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are to be satisfied. In response to a 
telegram from me, Dr. H, A. Morgan, 
Directors of the Tennessee 
Valley Authority, a former president of 
the University of Tennessee and a man 
of unquestioned ability and integrity, on 
January 8 of this year, stated to me: 
In no other way can the power which the 


It is true that the construction of this 
dam was not recommended until the 
demands of the present war emergency 
left no alternative. 

Dr. Morgan further stated to me: 


Chief Engineer T. B. Parker, of the Ten- 
nessee Valley Authority, and all other en- 
gineers who have studied the matter, states 

power can be at Douglas Dam 
for from 1 to 1% mills a kilowatt-hour—the 
cheapest power that can be produced any 
place in the country by any means. To any- 
one who understands the Tennessee Valley 
Authority hydroelectric projects this will be- 
come apparent when it is realized that stor- 
age of this dam is above all the other dams 
on the main Tennessee River. The water it 
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In this position Dr. Morgan is sus- 
tained by Mr. William L. Batt, Director 
of the Materials Division of the Office of 
Production Management. On December 
4, 1941, Mr. Batt made this statement: 


Regardless of temporary surpluses in some 
sections, every important defense area of 


relieve that shortage, and it is the only source 
in the whole country from which so much 
power can be obtained in 1943. This power 
is vitally needed, not for the development of 
the Tennessee Valley or the Southeast, but for 
the defense of the Nation. 


This statement of Mr. Batt has been 
confirmed by the engineering staff of 
the Tennessee Valley Authority, headed 
by Col. Theodore B. Parker and by Mr. 
W. P. Creager, the eminent hydroelectric 
consulting engineer engaged by the Office 
of Production Management, to check 
ae Valley Authority’s engineering 

acts. 

The facts relative to this situation are 
further developed by Dr. Morgan, and 
he states: 

The elimination of Douglas Dam, therefore, 
presents a dark picture for 1943. We have 
been forced to advise the Reynolds Metals 
Co. and Alcoa that the expansion program 
planned by Office of Production Management 
for aluminum production at two existing 
plants in this region is not feasible for the 
beginning of operation in 19438. The au- 
thorization of Douglas Dam would make it 
possible for those expansion plans to proceed 
forthwith. 


Eminent engineers who have studied 
this proposition and gone thoroughly 
into it express their conclusions and 
advice in the following words: 


If construction is begun by February 1, 
1942, Douglas can be counted on to produce 
a total of 85,000 or 90,000 kilowatts of con- 
tinuous power by 1943 instead of 100,000 
kilowatts. This loss is about one-half the 
requirements of an aluminum pot room, but 
Douglas would still provide a large block of 
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power, enough to produce some 85,000,000 
pounds of aluminum, not available in any 
other way. 


If this dam is now authorized, it can 
be completed for filling by March 1, 1943. 
This means that construction of the 
Douglas project will correct the serious 
situation with respect to a shortage of 
power which would otherwise exist in 
1943. 

Members of this House have recently 
been flooded with an article purporting 
to be the statement of Mayor Jarnagin, 
of Dandridge, Tenn., in opposition to the 
construction of Douglas Dam. Prior to 
our entrance into the present war there 
was a natural hesitancy on the part of 
many to authorize the construction of 
this dam in opposition to those opposed 
to its construction. The war and the 
imperative and desperate need for an in- 
creased production of aluminum has 
entirely changed the situation. The 
facts above stated completely refute the 
statement attributed to Mayor Jarnagin. 
The truth of it is his statement is a mod- 
ern reproduction of the Biblical occur- 
rence where the hands were Esau’s but 
the voice was Jacob’s. 

To further demonstrate the absolute 
necessity for the construction of this 
dam, in response to questions propounded 
by me to Dr. H. A. Morgan, of the Ten- 
nessee Valley Authority, I received from 
him the following statement of facts, 
which, to my knowledge, cannot be 
disputed: 

1. The physical characteristics of the 
Douglas Dam site that will make jt possible 
to construct this project in so short a time 
may be summarized as follows: (a) The site 
itself is an excellent one from an engineering 
viewpoint, and all necessary preliminary 
drilling and exploration have been practi- 
cally completed; (b) the quarry from which 
we would get the rock is a good one, and the 
dirt in the vicinity—which would be needed 
for the earth fills—also is good; (c) the site 
is virtually a twin of that at Cherokee, and 
the same designs for gates, turbines, genera- 
tors, sluice gates, mixing plant, bridge, etc.. 
may be utilized at Douglas. Thus, with a 
lay-out of the work and equipment similar 
to that of Cherokee, much of the construc- 
tion equipment used at Cherokee can pe 
transferred quickly to the Douglas site. The 
dam can be closed 13 months after it has 
been authorized. A major consideration is 
the fact that the Authority has a generator 
and turbine purchased and now being manu- 
factured for the Cherokee Dam which may 
be utilized immediately at the Douglas Dam. 
This unit is scheduled for installation at 
Cherokee as a third unit to be used for 
peaking and reserve capacity; if transferred to 
Douglas, it can be used as the first installa- 
tion there and used for generation of con- 
tinuous energy. 

2. Approximately 30,500 acres of land will 
be flooded by the reservoir behind Douglas 
Dam when the water is at normal pool level 

3. In addition to the French Broad, only 
a very short stretch of the Nolichucky River 
would be impounded by the Douglas Dam 

4. The total drainage area behind the dam 
would be 4,540 square miles, almost twice 
that of Norris Reservoir. The average an- 
nual rainfall is 47.4 inches. 

5. You ask in this question how many 
kilowatts per year will be produced by Doug- 
las. If the Douglas Dam is authorized by 
February 1, an additional 85,000 kilowatts cf 
continuous power will be made available frcm 
the Tennessee Valley Authority system dur- 
ing most of 1943, if that year is a dry year, 
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or 120,000 kilowatts of energy if 1943 is an 
average year. 

6. If 1943 proves to be a dry year, then of 
the 85,000 kilowatts of continuous power 
which the erection of Douglas Dam would 
provide, approximately 30,000 would come 
from Douglas, and the balance would be gen- 
“rated at 8 dams on the main river in varying 
proportions. If 1943 is an average year, this 
would be increased to 120,000 kilowatts, of 
which 30,000 kilowatts would be generated at 
Douglas and the balance at the other dams 
(which include Fort Loudoun, Watts Bar, 
Chickamauga,Hales Bar,Guntersville, Wheeler, 
Wilson, and Pickwick). For 1944, of the 
100,000 kilowatts of continuous power which 
would be available if that year proves to be 
f dry one, approximately 35,000 kilowatts 
would be generated at Douglas, and the bal- 
ance at downstream dams. About 650,000 
kilowatts would be available from Douglas 
if 1944 proves to be an average year. These 
1944 Douglas figures are based upon two gen- 
erators in service for 1944, whereas only one 
would be in service at Douglas in 1943. 

7. If Douglas Dam is authorized by Febru- 
ary 1, the additional power to be made avail- 
able in 1943 would produce a minimum of 
85,000,000 pounds of aluminum, if 1943 proves 
to be a dry year. 


We are at war. Our armed forces on 
the land, on the sea and in the air, 
against overwhelming odds, are perform- 
ing feats of valor that daily thrill the 
hearts of all patriotic Americans. Their 
heroism and their sacrifice is a challenge 
to the membership of this House. We 
will not fail them. We will give them 
guns and ships and planes, and more 
guns and more ships and more planes, 
until, in the words of the President, our 
superiority shall “be overwhelming.” In 
terms of planes, the increased production 
of aluminum made possible by the con- 
struction of this dam will be from 1,200 to 
1,500 bombefrs per year. 

For the want of a nail a shoe was lost, 

For the want of a shoe a horse was lost, 

For the want of a horse a rider was lost, 

For the want of a rider a battle was lost, 
For the want of a battle a kingdom was lost— 
All for the want of a horseshoe nail. ; 


For the want of planes this war must 
not be lost. While our boys are fighting 
and dying is no time to quibble; is no 
time to resort to cheese paring tactics 
or to the splitting of hairs. 

Time is of the essence. Every minute 
lost is being paid for in the needless, 
senseless sacrifice of our strongest, our 
bravest, and our best boys. 

Pass this bill. Translate the power 
produced by this dam into aluminum 
and into fighting planes. Our boys are 
up against superior air power. Give 
them overwhelming superiority in the 
air. They will do the rest. 

Adopt the battle plan of the Confed- 
erate wizard of the saddle, Nathan Bed- 
ford Forrest, whose slogan was “Git there 
fustest with the mostest men.” Get 
there first with the most planes, the most 
of everything else. Give the Japs, the 
Nazis, something more indigestible than 
canned beans, tomatoes, and corn. Has- 
ten the day when their banner shall: bear 
a setting and not a rising sun. Remem- 
ber Pearl Harbor in the way the Texans 
remembered the Alamo—in the true 
American way. Do it by taking this es- 
sential step toward air supremacy for 
our fighting men, wherever they be, any- 
where in the world. 
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Mr. PRIEST. Mr. Chairman, will the 
gentleman yield? 

Mr. JENNINGS. Yes. 

Mr. PRIEST. Is it not true that an 
estimate has been given that the addi- 
tional aluminum that could be produced 
as a result of power made by the con- 
struction of this dam would be sufficient 
to increase the airplane production by 
15,000 planes per year? 

Mr. JENNINGS. That is true. 

Mr. PRIEST. And that is the mini- 
mum, I believe? 

Mr. JENNINGS. Yes. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield to the gentleman from Mis- 
sissippi [Mr. CoLLIns] such time as he 
may require. 

Mr. COLLINS. Mr. Chairman, the 
Secretary of Agriculture, a few days ago, 
warned that the United States faces a 
shortage of sugar. On this subject I shall 
present to the House some very interest- 
ing facts that I feel the American people 
should know. 

Sugar a prime essential in the national 
dietary, supplies about 13 percent of the 
energy we obtain from foods. In war- 
time sugar moves to a place of new im- 
portance—it is a strategic, military re- 
quirement of armies in action; it and its 
byproducts are source materials for vital 
military supplies, especially industrial 
alcohol. In times of anticipated shortage 
of sugar the public reacts most violently, 
as witnessed by the housewife’s panic at 
the outbreak of hostilities in Europe in 
1939 

Brushing aside the statistical position 
of world overproduction of sugar, the 
Nation now faces the cold, realistic fact 
that some sugar stocks once counted upon 
are in enemy hands, or other supplies are 
in distant lands that require shipping 
facilities desperately needed for other 
purposes. In the present emergency and 
as protection against possible future 
emergencies of one kind or another, we 
must look to the sugar crops produced in 
our own land, under our own flag, and 
under our own control as the backlog of 
our own national supply. 

The domestic industries producing 
sugar and sirups from sugarcane and 
sugar from sugar beet grown in con- 
tinental United States have supplied 
something over 30 percent of our normal 
national requirements of nearly 7,000,000 
tons of sugar each year. These :ndus- 
tries must be called upon for production 
of comestible sugars and sirups and for 
fermentable sugars from sweet sorghums 
and from cane molasses from which to 
produce industrial alcohol to give such 
measure of relief as possible from the 
shortages caused: by the war. We must 
seek such immediate increase in Ameri- 
can production as can quickly and effi- 
ciently be brought about by a policy of 
encouragement to these basic industries, 
which feel that they have in the past 
been restricted and controlled by the 
circumstances of international policy. 


_If our domestic sugar production is in- 


creased so that it supplies 40 or more 
percent of our requirements of comes- 
tible sugars and sirups and if the sup- 
ply of fermentable sugars is also in- 
creased, such development means that 
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new lands must be brought into cultiva- 
tion and new growers must take part in 
the effort. An increase of a half million 
tons is believed possible without building 
new factories and with no great demands 
for strategic metals or other war mate- 
rials. That increase is almost as great 
as the entire sugar production of Great 
Britain. To safeguard the crop and to 
give scientific direction in an expanded 
production with maintenance of current 
levels of productivity places a much 
greater load on the research agencies of 
the United States Department of Agri- 
culture. 

As a member of the Committee on 
Appropriations, I have been interested in 
the research agencies for a long time, and 
I have played some part in the decisions 
made in supporting them. Ata time like 
this, when we must rely upon our in- 
ternal efforts for a larger measure of 
supply of sugar, we may look with sat- 
isfaction on the tools that have been 
forged enabling our farmers rapidly to 
increase production. My purpose today 
is to review some of this work and show 
how our farmers can translate it into 
sugar in the bag or into molasses in the 
tank car and then into industrial alco- 
hol, which is a solvent used in the man- 
ufacture of smokeless gunpowder. Yes; 
our sugar farmers will not only play a 
vital part in meeting increased demands 
for concentrated food for armies but also 
a large part in supplying those armies 
with weapons. That an increment of 
sugar almost equal to the total produc- 
tion of an important industry of our ally, 
England, is testimony to the prudent 
regard of our Government for the main- 
tenance of research permitting us to keep 
abreast of current problems even when 
the philosophy of scarcity and “plow 
under” was in its heyday. 

The domestic sugar industries, by their 
own grateful acknowledgment, owe their 
continued existence as an integral part 
of American agriculture to the research 
contributions of the Bureau of Plant In- 
dustry and the Bureau of Agricultural 
Chemistry and Engineering of the United 
States Department of Agriculture. From 
the Department’s investigations have 
come the varieties of sugarcane which 
can grow and make a sugar or sirup crop 
under exposure to mosaic, root rot, and 
other diseases. Resistant varieties of 
sugar beet have saved the sugar industry 
of western United States, threatened with 
extinction because of the insect-borne 
virus disease, curly top. The Depart- 
ment is now introducing varieties of 
sugar beet so definitely improved in leaf- 
spot resistance as to reduce to a very 
considerable extent the serious menace 
of this leaf blight in areas east of the 
Rocky Mountains. 

In July 1941 Congress has placed upon 
the Department responsibility for breed- 
ing sweet sorghums, together with de- 
velopment of improved methods of cul- 
ture, whereby this plant may eventually 
become a new source upon which the Na- 
tion may depend for some portion of its 
sugar requirements. Technological ad- 


vances in this new field by the Depart- 
ment have been signalized by recent far- 
reaching improvements in methods of 
processing sugar from sweet sorghum, 
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It is important to note that these ad- 
vances in sugar agriculture, which have 
come from research, are not complete 
victories which eliminate the problems 
but they are significant in that they 
have been good enough to restore and 
rehabilitate the stricken farm industries. 
Nor is the ground that has been won in 
this scientific battle to make the plant 
better fit its environment to be held 
without constant effort. An improved 
variety must receive constant, uninter- 
rupted attention by the breeder so that 
it does not retrogress with respect to 
the very qualities which make it valu- 
able. As new and improved varieties 
are found, the old varieties must be re- 
placed so the farmer may better meet 
his problems of crop growing. Thus, a 
continued, prosperous sugar agriculture 
requires new sorts as fast as these 
emerge as a product of the breeder’s 
continued attention and skill. It is the 
experience not alone with sugar plants 
but with other crops that as the herit- 
abie characters of the plants ar manip- 
ulated to select and breed more re- 
sistant forms, account must be taken of 
the fact that, in nature, the parasites 
are also in the state of change. A va- 
riety, for example, may be extremely 
successful when first introduced but 
may eventually become of little value 
because of the natural changes in ag- 
gressiveness which occur in its parasites 
or other changes in conditions. Hence, 
in these studies, which seek to adapt the 
plant better to fit its place in agricul- 
ture, continuous breeding research must 
go on. 

Many problems arise if one visualizes 
an increased domestic production of 
sugar. For example, increase in acreage 
of sugar beets brings up the problem of 
adequate domestic supplies of seed. As 
is well known, the success in introducing 
improved varieties of sugar beet which 
are now exclusively used in American 
fields—first the curly-top-resistant va- 
rieties and later the better adapted and 
the leaf-spot-resistant types—was pos- 
sible because the Department discovered 
how to grow sugar-beet seed efficiently 
in the United States of America. From 
this has grown the American beet-seed 
enterprise which has freed the United 
States of its dependence on continental 
Europe for beet seed. The present re- 
quirements for enough sugar-beet seed 
to plant about 1,000,000 acres of sugar 
beets are crowding to the limit the avail- 
able seed acreages in southwestern 
United States and in the Pacific North- 
west. Seed crops on the largest acreage 
ever grown in the United States of Amer- 
ica are experiencing serious reductions 
because of disease. The success of the 
ventures in some districts is threatened 
by new diseases, downy mildew and a new 
leaf spot. Soil deficiencies occasioned by 
inadequate natural supplies of boron and 
sulfur have been encountered in the 
soils of the Pacific Northwest. These de- 
ficiencies have also seriously reduced 
yields of many fields. Any expanded 
program which envisions 10, or even 20, 
percent more sugar-beet acreage imme- 
diately brings the disease and soil prob- 
lems in the seed-growing districts sharply 
to the fore. These must be met if seed 





in the emergency situation in which fer- 
tilizer stocks are limited. As basic in 
the whole program, the breeding proj- 
ects to which the industry looks for the 
foundation stocks from which to produce 
seed have a bigger job than ever in pro- 
ducing improved varieties, to safeguard 
the farmer from disease loss. 

Nor is the situation different with 
sugarcane, be the crop grown for sugar 
or, as is done in Mississippi and in seven 
other Southern States, grown for sirup. 
Anyone experienced with that crop knows 
of the steady stream vf introductions 
which have moved this industry from al- 
most complete collapse, brought about by 
low acre-yields of cane, of sugar, and of 
sirup, to*the high acre-yields which have 
far outstripped those in the good old days 
before mosaic and root rot came in to 
destroy our plantations. The business 
has been kept in a disease-safe condition 
because there has been this steady stream 
of new, improved varieties which have 
turned aside disease threats when they 
appeared. Only recently, a new dis- 
ease, chlorotic streak, gave evidence of 
repeating the disastrous history of sugar- 
cane mosaic, and, in spite of attempts to 
stamp it out and restrict its spread, this 
disease still remains a serious threat to 
sugarcane culture of the South. Chlo- 
rotic streak has not reached Mississippi, 
and if it does not reach our farms en- 
gaged in sirup culture, or if it is slowed 
up in getting into our fields, it will be 
due to the Department’s guidance in the 
control efforts. 

The cane farmer, both small and large, 
is confronted, as is the beet farmer, with 
the job of adapting his methods of cul- 
ture and his fertilizer practices to war- 
time conditions. Who is to find for him 
the efficiencies in production, the new 
techniques whereby he can raise his pro- 
duction to higher levels if agronomic re- 
search—that is, practical field experi- 
ment—is lessened? The sirup growers 
of Mississippi cannot go it alone without 
the Department’s research to help when 
needed. 

One beet-sugar executive has stated 
that it is an inconceivable situation to 
him that at the same time that the O. 
P. M. urges more production of sugar 
another phase of. Government is con- 
sidering curtailing the research activities 
on which his factories must rely to ac- 
complish the job of more production. 
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To me, it is just plain common sense 
to go along with the farmer and the fac- 
tory man in their pleas for more, not less, 
of the kind of Government assistance 
that really affects the job to be done. 

In these times, because of exceptional 
demands for sugar, we must not over- 
look the contributions that the producers 
of sugarcane sirup are already making 
to the national dietary. In 1939 nearly 
25,000,000 gallons of cane sirup were pro- 
duced in the United States, far exceed- 
ing the average of the preceding 10 years. 
In 1940 production fell off to about 15,- 
000,000 gallons, whereas preliminary esti- 
mates for the past season show ? strong 
rise to nearly 20,000,000 gallons. Of this 
very impressive production of a highly 
prized foodstuff for our people, Missis- 
sippi procuced a very substantial per- 
centage, 15 percent; our sister States, 
Georgia, Florida, and Alabama, made 
similar high contributions which, with 
the production from South Carolina, Ar- 
kansas, and Texas, and the heavy produc- 
tion from Louisiana, made up the grand 
total of this important food. 

During World War No. 1, and immedi- 
ately after, we found that the sirup indus- 
tries of the Southern States immédiately 
increased production, nearly doubling 
their previous output. These sirups, 
which are cane sugar in just another form, 
replaced nearly an equivalent amount of 


_ Sugar and certainly eased the situation 


as to sugar shortage in all parts of our 
country where distribution of sirup was 
feasible. And the job was kept up after 
the war, when sugar was scarce. Thus, 
in 1919. Mississippi produced 6,675,000 
gallons of sirup and in 1920 produced 
7,497,000 gallons, contributing nearly 18 
percent in each year to the national 
total. 

The farmers in Southern States stand 
ready again to do their part in meeting 
the national emergency. They planted 
about 113,000 acres of sugarcane for sirup 
production in 1941. But, in the World 
War No. 1 period and shortly thereafter, 
the acreage reached nearly twice this fig- 
ure, and when the call comes again cane 
will be put in the furrows by our planters. 

Here, also, is an expanded program, 
and we need to know the best method: to 
follow, the best crop practices, and, above 
all, we want to use the right varieties so 
that every acre may do its full part. Our 
farmers depend on the United States De- 
partment of Agriculture and on State 
agricultural experiment stations for this 
information and for leadership. 

Now, let me turn to another phase of 
this complicated subject—utilization of 
sweet sorghums, or the sorgos, as they are 
properly called. Sweet sorghums are 
grown extensively in the United States as 
a source of table sirups. Production of 
sorghum sirups is largely home indus- 
try in Mississippi and other Southern 
States. It has thrived because the price 
the farmer gets reflects intangible values 
which come from the flavor and other 
qualities of the product. The actual 
sugar in the sirup is worth a whole lot 
less than the Mississippi farmer gets for 
a Clear, tangy sorghum sirup. Now, any 
plant which has a high sugar content 
is apart from other crop plants whose 


stored products commonly are starches or 
oils. Hence, our sweet sorghums have 
enormous potentialities as a sugar 
source. In normal] times profitable pro- 
duction is, however, restricted because of 
low acre yields of sugar obtainable from 
existing varieties. For a war effort, sugar 
can be produced in quantity from sor- 
ghums in this country as early as next 
year if an energetic effort is made and 
funds provided to increase the seed of 
several suitable varieties this year. Sor- 
ghums, as we now grow them for sirup, 
produce rather small crops. The produc- 
tion of sugar per acre must rise because 
of enhanced tonnages for specially bred 
varieties in order to place the sweet sor- 
ghums on a competitive basis with sugar- 
cane or sugar beets. This is recognized 
as necessary if we are going to capitalize 
fully on this crop. We have turned this 
job over to the Department’s breeders 
and agronomists. The outlook in this 
work, which has just started under ap- 
propriation first made effective in July 
1941, is hopeful. This work should not 
be cut down just when it is starting. 

The sweet sorghums will be useful as 
a source of industrial alcoho] in this 
emergency, and the job of producing 
them as a midsummer crop on farms 
near cane mills this year is being pushed. 

Everything points to an almost un- 
limited demand for industrial alcohol for 
war purposes, not only in the United 
States but from our Allies. The fermen- 
tation industry, which formerly utilized 
low-cost byproducts and agricultural 
wastes, now steps into the picture as an 
avid competitor for very sorely needed 
foodstuffs. ‘The sugar industries have 
another job to do. 

The industrial chemical problems in 
making pure sugar from sorghums arise 
because sorghum juice contains starches 
and invert sugars along with the cane 
sugar. . For the fermentation industries 
producing alcohol, starches and invert 
sugars are probably as usable as is the 
cane sugar itself. Hence, as the call 
arises for fermentable stuffs to supple- 
ment the inadequate supplies of black- 
strap molasses from Cuba and domestic 
sources, the sirup obtainable from sorgo 
may fill a gap in supplies of fermentable 
sugars not otherwise to be met. At pres- 
ent alcohol prices, it is probable that the 
low price per sugar unit which can be 
paid may not be attractive enough so 
that producers of table sirup in Missis- 
Sippi will want to enter this field. Fur- 
thermore, transportdtion costs are 
against extensive response to these pro- 
posals. It is doubtful if small mills used 
for table sirup production, and low acre 
productions, make _ existing sweet- 
sorghum areas a large factor in the situ- 
ation. But, if the country finds it needs 
sorghum sirup to make powder to keep 
America free, it just has to say the word. 

There is another large production area 
to which we may turn. If production 
problems can be met, acreages in Louisi- 
ana close to cane mills which can process 
and efficiently produce sirup without 
change in their existing mill set-ups may 
be asked to enter into sorgo production 
and a fairly large new source of ferment- 
able sugars thus be developed wholly as 
a temporary emergency war measure. 
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This can be done without change in mill 
capacity because sorghum is an early 
season crop and can be milled before the 
norma] time for milling the sugarcane 
crop. To launch a new crop in the area 
puts a heavy load on directive research. 
The Department would need to be given 
the means to handle this job: 

Those closely in touch with the re- 
search work of the Bureau of Plant In- 
dustry know that the projects undertaken 
are those authorized by Congress and 
supported year to year by its appropria- 
tions. T*<«se projects are those which 
have entirely to do with meeting some 
specific problem which was outlined in 
the beginning, carefully studied as -to 
method of work, and ordered started. As 
the work has been continued by means of 
the annual appropriations, it means thet 
Satisfactory progress has been shown and 
that farmers and those in the industry 
have given it support. The constant re- 
casting of work, beginning with cuts in 
appropriations from 1933 on, has elimi- 
nated those projects which could be 
terminated. It is not too much to say 
that the projects now being conducted 
are, in general, at such a point that 
further reduction in appropriations is 
tantamount to ordering discontinuance. 

The projects dealing with sugar and 
sirup investigations are closely geared 
to the needs of the industry. There is 
no research for research’s sake being 
carried on. In essence, all work is ap- 
plied science, with only such funda- 
mental investigations in cytology, genet- 
ics, physiology. and plant pathology as 
are directly needed to give practical 
breeders and field experimenters the 
necessary background that their work 
may be effective. 

It is true that these jobs have long- 
time objectives. But to serve the Nation 
at war or to meet post-wartime prob- 
lems, these research projects do not 
need to be torn down or revamped. One 
does not find here visionary or theoreti- 
cal problems but straightforward, prac- 
tical problems are being met with fidel- 
ity and close application. It has been 
stated tha: plant breeding must be for- 
ward looking and must keep abreast 
with a changing environment. But one 
cannot look backward in research or 
limit his ideals of plant accomplishment 
to bygone days. The agronomist does 
not find a single set of crop conditions 
for which he must develop a rule, but 
he must study and learn the principles 
of plant growth that he be a reliable 
guide indicating plant behavior. Other- 
wise, he is an empiric and his investiga- 
tions make no lasting contribution. 

There is a popular misconception that 
there are a lot of frills and floundering 
in research work. In the important and 
main investigations on crop plants, and 
in the sugar plants in particular, every 
project has a definite and entirely feas- 
ible purpose, and it sticks to its par- 
ticular job. The impressive record of the 
accomplishments in meeting the prob- 
lems of the sugarcane and sugar-beet in- 
dustries could not be given if the research 
were otherwise than a clearly outlined, 
definitely planned march to an attain- 
able goal. 
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Let us realize that we must keep pace 
in this day of rapid technological prog- 
accelera 


ress, stimulated and ted in all 
countries because of the war. The 
farmer has been asked to do his part by 
producing food. You and I know that 
the American farmer, true to his tradi- 
tions, is going to do this job nobly and 


y 

in full measure. He must, in this time of 
stress, accomplish his 
old tools and machinery 
more. He must disrupt 
tem on the farm acres and 
regular ways of crop culture. 
grow more food when his sons 
field hands answer the country’s 
The least we can do is to marshal all 
forces of scientific agriculture to 
him. The great work which the f 
is going to do will be crowned by greater 
success if he has been relieved of some of 
the uncertainties that beset agriculture 
at all times. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 minutes to the gentieman 
from Alabama [Mr. Srarnes]. 

Mr. STARNES of Alabama. Mr. 
Chairman, every dollar in this huge ap- 
propriation bill is for the Air Corps or 
directly related to the Air Corps of the 
United States Army. We have in this 
bill approximately a billion dollars for 
expediting the production of airplanes. 
We have ordnance, signal corps, chem- 
ical warfare service items, all related to 
the Air Corps production. The item for 
the Douglas Dam is just as directly re- 
lated to this Air Corps program as is the 
money for the construction of new 
plants or conversion of present facili- 
ties from peacetime to wartime produc- 
tion in the automobile industry, or the 
production of bombs or armor plate, be- 
cause planes cannot be produced in the 
first instance unless we have the power 
to produce aluminum. This bill pro- 
vides money to maintain continuity of 
present planned capacity and to increase 
production of heavy bombers. Under ex- 
isting orders maximum production will 
be reached in August 1942. Since con- 
tinuity of production is necessary to at- 
tain maximum effort this bill is im- 
portant. The expansion and full utiliza- 
tion of existing facilities plus the con- 
version of the automobile industry to 
war production will expedite the delivery 
of our bomber program. The heavy 
bombers being constructed will provide 
the striking power in the air force. 

I shall now address myself to the one 
item that seems to be somewhat contro- 
versial, and that is the item for the 
Douglas Dam. Every competent govern- 
mental agency, authorized to speak in 
behalf of our war effort, implemented 
and supplemented by the evidence of all 
competent experts who have been called 
upon to make any statement with refer- 
ence to it in private business and indus- 
try, states that there is an acute power 
problem involved in this war effort of 
ours. This problem of providing suffi- 
cient power will be acute to the nth 
degree in 1943, when our production will 
reach its height. According to all of 
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the testimony given to various appropri- 
ation subcommittees begining in October, 
again in November, and lastly in Decem- 
ber 1941, power at the Douglas Dam site 
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Can the gentleman tell us what progress 
is being made in that respect? 

The CHAIRMAN. The time of the 
gentleman from Alabama has expired. 

Mr. CANNON of Missouri. Mr. Chair- 
man I yield 5 minutes more to the gentle- 
man from Alabama. 

Mr. STARNES of Alabama. Mr. 
Chairman, I do not intend to be drawn 
into a controversy between Mr. Lilien- 
thal and the gentleman from New Jersey. 

Mr. McLEAN rose. 

Mr. STARNES of Alabama. Wait a 
moment. I shall not yield any further, 
because I do not think, knowing Mr. 
Lilienthal as I do, and knowing the gen- 
tleman from New Jersey as I do, that I 
nor any other power, terrestrial or celes- 
tial, could reconcile the views of those two 
gentlemen with reference to the T. V. A. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? : 

Mr. STARNES of Alabama. Certainly. 

Mr. TABER. I have in my hand a 
statement from Mr. Kellog, president of 
the Edison Electric Institute, in yester- 
day’s New Y-rK Herald Tribune, pointing 
to a present surplus of more than 9,000,- 
000 kilowatt-hours above thc greatest de- 
mand for power, and the construction of 
an equal amount in the next 3 years. 

Mr. STARNES of Alabama. The gen- 
tleman may have such a statement. Ido 
not dispute there is a surplus of power in 
areas where there is no war production 
and where there can be no war produc- 
tion due to lack of material and facilities, 
but in areas where war effort is under 
way, and where it will be carried on 
throughout the war, whether it be a long 
war or a short war, there is an acute 
power shortage, and there still is not one 
scintilla of evidence showing that we do 
not need the power in this particular 
area. 

More aluminum is produced in the 
Tennessee Valley area than elsewhere. 
The necessity of speedy production of 
planes is acknowledged by everyone, re- 
gardless of position and regardless of 
politics. This power can be produced at 
Douglas Dam in 1943. The House and 
Senate, in its collective judgment, sub- 
stituted two dams last month, which will 
cost $48,000,000 instead of $32,000,000, 





tell us. my recollection that when 
Mr. Kellogg was with O. P. M. he re- 
ported there was a power shortage and 
would be one in 1943 and in 1944. I just 
wondered if the gentleman had any recol- 
lection of what he did say at that time. 

Mr. STARNES of Alabama. ~ In answer 


evidence to the effect that in 1943 there 
will be a power shortage even though 
every existing facility is used to its fullest 
extent, and even though every new facil- 
ity now being provided in the T. V. A. and 
throughout the entire country is used to ~ 
its fullest extent. 

Mr. KEFAUVER. I will ask the gen- 
tleman if those statements were not made 
before the tremendous rise in the plant- 
production program, after the attack on 
Pearl Harbor. 

Mr. STARNES of Alabama. A portion 
of them were. 

Now, particularly I want to call the at- 
tention of the gentleman from New York 
(Mr. TaBER] and others to the testimony 
of Mr. Tate of the Federal Power Com- 
mission, given before the subcommittee 
of the Committee on Appropriations on 
the independent offices appropriation bill, 
found on page 1074 of the hearings on 
that bill, in which I asked this question: 

What is the total installed power capacity 
of the country at this time? 


And Mr. Tate said: 

About 42,800,000 kilowatts in public utility 
plants. There are a number of installations 
in private industrial plants that have their 
own generating facilities. 


And to read a statement he made, 
which was supplied by him in response to 
the question of whether or not there was 
any need, nationally, for all the power 
that we have and are providing for. You 
will find he states that there was, and 
that even after those facilities had been 
provided, there would still be a shortage 
of power in 1943: 

INSTALLED CAPACITY OF PUBLIC-UTILITY 
GENERATING STATIONS 

Mr. Srarnzs. Mr. Tate, what is the total in- 
stalled-power capacity of the country at this 
time? 

Mr. Tate. About 42,800,000 kilowatts in 
public-utility plants. There are a number 
of installations in private industrial plants 
that have their own generating facilities. 

Mr. Starnes. What is the approximate an- 
nual continuous. power? 
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(The following statement was later supplied 
by Mr. Tate for the record:) 

“The present installed capacity in public- 
utility generating stations in the United 
States is approximately 42,800,000 kilowatts 
(as of December 31, 1941). Approximately 
39,000,000 kilowatts of this is installed in the 
plants of the major power systems of the 
United States, which number about 200. The 
total dependable capacity of the major elec- 
tric utility systems, which are the ones from 
which the Federal Power Commission obtains 
monthly reports on loads and capacity, 
amounts to about 36,500,000 kilowatts, This 
figure of dependable capacity, although com- 
monly interpreted as representing continu- 
ous carrying capacity, obviously includes 
many waterpower plants which cannot op- 
erate continuously throughout the year, either 
because of low stream flow or because some 
of them are storage plants and of necessity 
must be shut down during periods of filling 
the reservoirs and then held as nearly full as 
possible until the normal dry season of the 
year begins or for emergency use. The con- 
tinuous capacity of the electric generating 
stations of the Nation’s systems is, therefore, 
not an easily ascertained figure and even if 
obtained, it does not have much significance 
as the power Icads are greater during certain 
seasons of the year than at other times and 
some of this capacity, therefore, operates at 
very low load factors or for only a few hours 
use each day during the peak load season or 
critical period when reservoirs are being 
drawn down. 

“The figures for the entire country, although 
significant from the standpoint of total 
capacity available, do not form a proper cri- 
terion to judge the power supply which must 
be determined separately for each area of the 
country, in accordance with the load condi- 
tions prevailing in the area at relative pro- 
portions of hydroelectric generating capacity 
and plants using fuel for electric generating, 
the amount of reserves required to maintain 
continuous service and the transmission net- 
work and the location of the power sources 
with respect to the power loads or markets 
and the interconnections available between 
areas. 

“Before the United States entered the war 
the Commission’s staff prepared estimates of 
the loads of the major electric-utility systems 
that might be realized during the years 1942 
and 1943 and for several years subsequent 
thereto, on the basis of current annual ex- 
penditures for defense of $3,000.000,000 per 
month or $36,000,000,000 annually These 
indicated that the demand to be planned for 
in 1942 would be 39,581,000 kilowatts and 
42,715,000 kilowatts for 1943, as compared 
with 33,951,000 kilowatts to be expected in 
1941, 

“As a result of our actual entry into the 
war and the recent message—January 6, 
1942—of the President to Congress setting a 
figure of $56,000.000,000 to be expended in the 
fiscal year 1943, the whole defense program 
will be considerably stepped up to such an 
extent that critical shortages in power sup- 
ply will occur in various sections of the coun- 
try both this year and next, in spite of the 
large additions to generating capacity that 
are being made. The scheduled additions to 
the major systems’ plants, for installation 
and operation in 1942, amount to 3,256,000 
kilowatts, of which 2.268.500 kilowatts are in 
fuel plants and 987,500 kilowatts in hydro- 
electric plants. During 1943 these scheduled 
additions to the major electric-utility systems 
amount to 2,952,000 kilowatts, of which 
2,128,000 kilowatts are to be installed in 
plants using fuel and 824,000 kilowatts in 
water-power projects. 

“The problem of meeting 1942 and 1943 
loads, therefore, becomes one of: 

“1. Expediting the installation and opera- 
tion of all new generating equipment planned 
for operation during these years. 
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“2. Expediting the installation and opera- 
tion of such transmission interconnections as 
are required and as can be brought into 
service during these years. 

“3. The rehabilitation, reconditioning, and 
overhauling of all electrical and mechanical 
equipment, in preparation for the still heav- 
ier loads to be experienced and the necessity 
of operating this equipment continuously. 

“4. Filling of all storage reservoirs insofar 
as rainfall and stream flows permit, and keep- 
ing them at as high a level as possible against 
the contingency of possible dry seasons, and 
for the greater loads to be experienced during 
the late summer and fall 

“5. The pooling of all power resources in an 
area and between areas to secure maximum 
use of all existing facilities and to see that 
no generating capacity that can be utilized 
is allowed to remain idle. 

“6. The construction of such additional 
emergency interconnections as needed in any 
area and between areas as can be completed 
in time to be of service. 

“7. The adjusting of loads and switching 
the hours of operation in order to reduce 
peaks and to reduce the loads to such a point 
that existing generating capacity and that to 
be installed can successfully carry these loads. 

“8. After all of the above steps have been 
taken, and if curtailment becomes necessary, 
power should then be rationed to insure that 
all power needed for the war materials manu- 
facture and Military and Naval Establisn- 
ments is assured, together with a power sup- 
ply to all other essential uses, such as hos- 
pitals, fire and communication. systems, air- 
ports and airway beacons, municipal plants 
and water-supply systems, sewage-disposal 
and sewage-pumping plants, railroads and 
terminals, bridges, etc., and that unnecessary 
or nonessential uses be sufficiently curtailed 
so — war production will not be interfered 
with. 

“The present industrial loads vary from 10 
to 15 percent in some areas which are not 
highly industrialized to as much as 60 per- 
cent in the Tennessee Valley region and to 
95 percent in the Niagara Falls region, where 
the residential, domestic, and commercial 
loads only amount to about.5 percent of the 
total. While the entire industrial load is not 
all direct defense load, there are, however, 
many industries in these areas operating on 
indirect defense orders, supplying parts to 
firms which have direct orders from the War 
and Navy Departments and other Government 
establishments, and there are many essential 
uses which cannot be curtailed without dis- 
rupting the welfare of the people. The 
amount of curtailment possible therefore va- 
ries from one community to another and 
must be worked out separately in each area.” 


SHORTAGE OF POWER FOR DEFENSE FnOGRAM 


Mr. Starnes. Is there sufficient power on 
hand or projected to meet this defense pro- 
gram of ours for 1943 and 1944? 

Mr Otps. There is not. sufficient to meet 
the defense load of either 1942, 1943, or 1944 
without either additional capacity or a ma- 
terial curtailment in certain areas of the 
country. 

Mr. Wooprum. How short are you? 

Mr. Otps. What is the total shortage, Mr. 
Tate? 

Mr. Tate. It will probably run in the neigh- 
borhood of a couple of million kilowatts this 
year and probably three or four million next 
year, on the basis of the President’s message 
to Congress on January 6, whereby the whole 
program is being stepped up. 

Mr. Starnes. How much of the 38,000,000 
continuous power would you say is being 
used in purely defense production? 

Mr. Tate It varies from one area to an- 
other. In the Tennessee Valley area it is 
probably in the neighborhood of 60 percent; 
in the other Southeastern States it is in the 
neighborhood of 35 percent; in New England, 
about 25 percent; in some areas in the interior 
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of the country about 15 percent or less; on the 
Pacific coast it will probably run in the 
neighborhood of 25 or 30 percent now, and in 
southern California as high as 50 percent. 

Mr. Starnes. Mr. Olds, did you make a sur- 
vey of the power situation with reference to 
places where single blocks of power cr large 
blocks of power could be made most quickly 
available to meet this defense program, dur- 
ing recent months? 

Mr. Otps. Yes; we have a continuous survey 
on that basis which deals with each of the 
48 areas of the country. We issue a report 
every month as to the availability of addi- 
tional power not only this year but project- 
ing the situation 2 years ahead so that we 
either know there is likely to be a shortage 
in that area in the next 2 years or we can 
say to the Navy, the Army, or Office of Pro- 
duction Management: “You can put in addi- 
tional production of muntions in these areas, 
because there is available a surplus of power.” 


ALUMINUM PRODUCTION IN THE TENNESSEE VAL- 
LEY AUTHORITY AREA 

Mr. Starnes. Is it not a fact the Tennessee 
Valley Authority area has more and prob- 
ably larger facilities for producing aluminum 
for defense purposes than found elsewhere in 
the country? 

Mr. Otps. You are talking about the two 
aluminym companies? 

Mr. Starnes. The Aluminum Co. of Amer- 
ica and the Reynolds Aluminum Co. 

Mr. Otps. I think that is true. They are 
doing a good deal of expansion in other sec- 
tions of the country, but I think the great- 
est concentration of aluminum production at 
present is in the Tennessee Valley and the 
southeastern area. 

Mr. Starnes You were asked by the Office 
of Production Management—and, of course, 
that meant the President—to make a study 
and recommendation as to where power could 
be produced most quickly in that area, during 
the past year? 

Mr. Otps. We were asked to make a recom- 
mendation as to the best locations for the 
expansion of aluminum production; yes, sir. 


DOUGLAS DAM RECOMMENDED BY COMMISSION FOR 
PRODUCTION OF ALUMINUM 


Mr. STaRNES. On the basis of that, did you 
recommend the Douglas project as the most 
desirable project throughout the country to 
produce power for the purpose of producing 
aluminum? 

Mr. Otps. I would not say the best through- 
out the country, but we indicated that was 
the best location for the development of 
additional power in the southeastern area. 
That is, we have to view each region and area 
by itself, because there is no interconnection 
of sufficient capacity between regions so that 
you can use power interchangeably in terms 
of the defense program to provide an ade- 
quate power supply in the Southeast. We 
recommended Douglas Dam as one which 
could be most expeditiously developed to 
provide the greatest power directly and indi- 
rectly for defense. 

Mr. Starnes. In the shortest space of time? 

Mr. Otps. Ix the shortest space of time. 

Mr. STaRNES. You took into consideration 
not only the production of power by hydro- 
electric plants but also by steam? 

Mr O tps. That is correct. 


I further invite the attention of the 
House to the statements of Mr. Knudsen, 
Mr. Batt, Mr. Olds, and the President of 
the United States as found in the hear- 
ings on the second and third supple- 
mental national-defense appropriation 
bills for 1942. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Oklahoma [Mr. Jounson]. 

Mr. JOHNSON of Oklahoma. Mr. 
Chairman, it is unnecessary I am sure 
for me to add anything at this time to 
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what has been said by other members of 
the committee in support of the pending 
measure. It is the first bill that the 
Committee on Appropriations of the 
House has considered and presented to 
this body for the defense of the Nation 
since our recent declarations of war 
against the Axis Powers. 

This appropriation of more than $12,- 
500,000,000 is the largest of the many 
huge appropriations presented to the 
Congress in support of the present na- 
tional defense program. The further 
fact that every dollar proposed to be 
appropriated in the pending bill is for 
the purpose of constructing airplanes of 
various types, airplane equipment, ac- 
cessories, ordnance, and ammunition is 
also significant. This unheard of ap- 
propriation for one particular implement 
of military equipment would have ap- 
peared to be unreasonable and unthink- 
able a few months or even weeks ago, but, 
of course, Pearl Harbor has changed the 
theories and philosophies of national de- 
fense of our military experts. It has 
finally dawned upon men who claim to 
be military experts high up in the mili- 
tary and naval service, as well as a few 
Congressmen and other governmental of- 
ficials who evidently think they are ex- 
perts on the subject, that the United 
States must have superiority of the air 
and at the earliest possible hour. 

At the committee hearings this week 
appeared the Under Secretary of War 
Patterson, General Arnold of the air 
force, Mr. Knudsen, and several other 
chiefs of the various branches and divi- 
sions in the War Department affected by 
this appropriation. Judging from the 
testimony of these gentlemen, this $12,- 
500,000,000 would not accomplish what 
the President has in mind for the next 
fiscal year so far as airplane production 
is cOncerned. The committee was ad- 
vised that the funds appropriated in 
the pending measure will make possible 
the procurement and construction of 
33,000 airplanes, of which 23,000 are 
tactical types and 10,000 are the small 
training-type planes. You will recall 
that President Roosevelt in his message 
of January 6 announced his proposal of 
increasing the production of planes for 
both the Army and Navy to 60,000 for 
1942, of which 45,000 would be combat 
planes and 125,000 in 1943, 100,000 of 
which are to be combat planes. 

Although the program outlined in the 
present bill does not meet the War De- 
partment’s proportion of that goal we 
were told that it will be a mighty forward 
step toward such a goal and that it will 
add very materially in meeting it. This 
bill provides funds to greatly increase the 
capacity for production of bomber types, 
a type that has not been especially em- 
phasized in the past, but Pearl Harbor 
has taught one valuable lesson—that 
bomber types of planes are not only es- 
sential but absolutely indispensable in an 
all-out war to win the battle of the 
Pacific. 

I want to say here, as I have stated in 
the past, that I am of the opinion that 
the average citizen and taxpayer of the 
United Staies wants this Congress to ap- 
propriate every dollar that is absolutely 
esSential for equipment, planes, ammu- 
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nition, guns, and so forth, to win this 
war at the earliest possible date, but I 
am also convinced that our people are 
disappointed, chagrined, and disgusted to 
know that some of the great corporations 
of the country are apparently more in- 
terested in making enormous profits from 
defense contracts than winning this war. 
In this connection let me say it is the 
moral duty of every Member of this House 
and especially members of the Appropri- 
ations Committee to leave no stone un- 
turned to the end that every dollar ap- 
propriated and expended under the pro- 
visions of the pending bill, as well as all 
other appropriations for the defense of 
the country, shall be expended in the 
interest of national defense rather than 
those who seek to secure huge profits from 
the misfortunes of war. 

There is another unsatisfactory situ- 
ation that in my judgment ought to be 
corrected as soon as possible. No one 
seems to know how many planes of the 
various types we have sent to Great 
Britain, to Russia, China, and our other 
Allies. It may be that officials in charge 
have been justified in sending the enor- 
mous amount of planes and equipment 
to our allied nations who were in distress 
in the past. One thing, however, seems 
to be certain: that we have sent too many 
Planes and too much equipment for our 
own welfare. Now that Great Britain 
has had a breathing spell for several 
months—in fact ever since Hitler made 
his fatal mistake of attempting to con- 
quer Russia—testimony before our com- 
mittee was to the effect that Britain has 
stepped up her production of airplanes 
of recent months very materially. It just 
occurs to me that in fairness to ourselves 
and to the little band of valiant fighters 
under General MacArthur, who are gal- 
lantly holding out against odds of 10 to 1 
or more in the Philippines, that we ought 
to send every plane, gun, ship, and equip- 
ment that is possible to General Mac- 
Arthur and his men now before it is too 
late. I feel confident, judging from the 
testimony given the committee, that our 
American fighting planes and bombers 
are superior to anything the Axis Powers 
have and as this war proceeds it seems 
also that it is becoming increasingly evi- 
dent that we must have superiority in 
the air in order to win the war of the 
Pacific. This appropriation, added to 
others made by this Congress, will pro- 
cure the planes, tools, and equipment 
that will give the United States by far 
the largest and best air force in all the 
world. With such an air force, backed 
by our other implements of warfare, our 
brave and brilliant young American avi- 
ators will drive the treacherous little 
brown men from the air, and make cer- 
tain the winning of this war. 

Mr. JOHNSON 
Chairman, I yield 5 minutes to the gen- 
tleman from Texas [Mr. Manon]. 

Mr. MAHON. Mr. Chairman, as has 
already been pointed out by a number of 
the Members, this is the most gigantic 
appropriation that any Congress or any 
legislative body has been called upon in 
the history of the world to report. As 
the gentleman from Oklahoma [Mr. 
JOHNSON] and others, I, too, am sup- 
porting the bill. I am strong for it. I 


of Oklahoma. Mr. 
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every helpful way. 
The Appropriations Committee is to 
be complimented upon some of the very 


veloped very clearly by the gentleman 
from Kentucky [Mr. O’NgaxL] and others, 
that the per unit cost of airplanes is still 
on the incline. As we go into mass pro- 
duction of fighting planes, we find the 
per-unit cost of the plane going up. To 
me this has been a very discouraging 
development, There are numerous rea- 
sons given why the per-unit cost has 
gone up. I am not critical of the War 
Department, because the War Depart- 
ment has a job to perform, and is oper- 
ating under the laws of the land and 
under some very definite handicaps. 
Not only that, they have to act, and act 
promptly. Not only that, competition is 
almost outside the picture. For example, 
in the production of radio equipment 
there are not a large number of people 
qualified to produce the type of radio 
equipment required. You do not have 
the real competition which you ought to 
have. In other words, it appears to me 
that any large producer of radio equip- 
ment can sit by and mark time because 
he knows that he will get the contract 
and get it at a price which will be ad- 
vantageous to him. 

We are in great need of a tremendous 
production of planes and other equipment 
for war. The large manufacturing con- 
cerns know that the Government will 
have to use their facilities and even build 
others and they have made no adequate 
efforts to cut costs or to spare the tax- 
payer. They seem to have the country at 
their mercy and too many of them are 
exacting exorbitant prices from the Gov- 
ernment. There is really not much com- 
petition and the manufacturer is not suf- 
ficiently interested in cutting costs and 
preventing waste. 

Before this war started many of Us 
were supporting legislation to take the 
profits out of war. There is a greater 


reason now than ever to prevent war 
profiteering. I am told that the British 
produce planes at about half the costs 
which we pay for comparable planes in 
this country. Of course, the British 
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standard of living is below ours and there 
may be other reasons. 

In the hearings General Arnold points 
out the increase in unit costs and many 
of the reasons therefor. He also points 
out the increases in costs which have been 
brought about by certain refinements in 
the planes. I quote from page 19 of the 
hearings: 

General ARNOLD. All of these airplanes have 
become more expensive for another reason 
that has not come out yet, and that is in- 
creased complexity and weight. We used to 
build the tanks entirely of metal. Now they 
are self-sealing. We had to put in armor pro- 
tection. We have had to put new kinds of 
radio in our airplanes. We have had to have 
new identification signal devices in them. All 
of those increased the weight of the airplane. 
When you add the increased cost of labor 
and all of these new gadgets as well as the 
increased number of pounds of aluminum in 
the plane, the price goes up. 


I am not critical of General Arnold. 
He is an officer of superior quality. Iam 
convinced that General Arnold and other 
able officials in the War Department are 
doing the best they can. Certainly the 
Congress should do everything possible 
to expedite the defense program and pre- 
vent loss by wastefulness and war prof- 
iteering. To prevent waste and profiteer- 
ing is to help win the war. 

Mr, COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. MAHON. I yield. 

Mr. COOLEY. Is it not natural to 
suppose that as we get over into mass 
production costs will go down substan- 
tially from the present cost? 

Mr. MAHON. The War Department 
officials say that if we keep up this curve 
for a period of years it will eventually 
come down, but it will not come down 
within the life of the appropriations 
made in this bill. 


By unanimous consent, I here insert 
for the Recorp page 18 of the hearings— 
a statement furnished by Mr. T. P. 
Wright, of the Office of Production 
Management: 


DISCUSSION OF THE REASONS WHY PRICES TO 
THE GOVERNMENT FOR AIRPLANES AND COM- 
PONENT PARTS HAVE, IN GENERAL, INCREASED 
DURING THE PAST YEAR AND A HALF TO 2 YEARS 


At the hearing before the House of Rep- 
resentatives Appropriations Committee on 
January 20 the above question arose, and 
the writer was asked to set down the contrib- 
uting causes of the situation with which the 
Government is confronted with respect to 
airplane prices. The following, therefore, 
gives the writer’s views as to the reasons 
for the price increases which have maintained 
during the past period of expansion and 
which, to some extent, may be anticipated 
in the future. 

The increases in airplane quantities which 
are contained in programs under succeeding 
appropriation bills have been such that under 
normal conditions, and with other things 
being equal, would have resulted in reduc- 
tions in prices up to as much as 40 percent, 
depending, of course, on the particular quan- 
tities procured under each succeeding order. 

The factors which have equalized such 
reduction, and, in fact, have made prices 
c*tually more than formerly, are the 
following: 

1. Labor: The cost of labor has increased 


quantity under order) this price increase 
reflects proportionately as an increase in 
price. Coupled to this increase in hourly 
labor rates must be added the more extensive 
overtime which has been brought about by 
the justifiable requests from Government to 
accelerate deliveries. Assuming an average 
week of 46 hours now, there would result 
a@ 12 or 15 percent increase in labor cost 
incident to overtime at one and a half times 
straight rate for week days and Saturdays and 
double time for Sundays and holidays. 

2. Overhead: In the aircraft industry over- 
head is usually computed as a percent of 
direct labor. It has run from 75 to 100 per- 
cent (for air frames) and as many items of 
cost have increased parallel with increasing 
labor rates this fixed percentage has contin- 
ued to hold. 

3. Material: Prices of material have ad- 
vanced by at least 10 or 15 percent during 
the period in question and do not appear as 
yet to have stabilized. Material represents 
from 27 to 35 percent of the total cost, so 
that here again the increase reflects propor- 
tionately in the price. 

4. Tools: Unit tool costs increase with size 
of order and represent from 7 to 12 percent 
of the total.. As tools costs are made up of 


labor and material, they also have advanced. 


in accordance with the general trend. The 
same applies for engineering. 

Combining the above direct costs, it appears 
that approximately a 20-percent increase in 
price will be brought about by them alone. 

5. To these direct costs, however, there 
must be added certain intangibles, including 
such items as: (a) Educational programs 
for inexperienced labor; (b) loss in efficiency 
due to thinned-out supervision; (c) recourse 
to higher percentages of subcontracting, in- 
volving not only more work on the part of 
prime contractors in educating and supervis- 
ing subcontractors’ efforts but also the inclu- 
sion of double profits and general lowering 
of efficiency. Although the effect of these 
intangible items is difficult to determine 
accurately, it is believed reasonable to esti- 
mate that their combined effect might easily 
represent a 15- or 20-percent increase in cost. 

6. In addition to the above, there is the 
fact that the airplanes and engines have 
themselves grown, adding on new equipment, 
which, in turn, has increased the weight. 
Reference here is made to a specific type and 
not to the increase in size of airplanes, when 
going to four-engine bombers, which reflects 
increase in the over-all cost of a program. 
Within the period under discussion airplane 
specifications have been changed to include 
self-sealing tanks, armor plate, more exten- 
sive technical equipment, and inclusion of 
highly specialized power equipment. In the 
case of engines the more general use of mod- 
ernized equipment has similarly affected the 
power-plant size. These items themselves 
have added at least 10 or 15 percent in cost 
of a specific model of airplane as it has 
evolved in this period. 

From the above it appears that in the last 
year and half to 2 years there is a total in- 
crease in cost ranging from 50 to 60 percent 
above those which existed at the first of the 
period. When combining this with the de- 
crease due to increased quantities, there re- 
mains a balance of 20- or 25-percent net 
increase, which, it is believed, approximates 
the condition that has actually confronted 
procurement officers. 


Mr. TABER. Mr. Chairman, I yield 
2 minutes to the gentleman from Ohio 
[Mr. Vorys]. 

Mr. VORYS of Ohio. Mr. Chairman, 
I am supporting this, the most gigantic 
appropriation an American Congress has 


during this period by 20 or 25 percent, and | ever passed for military purposes. We 


as labor represents from 25 to 30 percent of 


the cost of airplanes (depending on the | money will provide in order to win. 


must have the planes we are told this 
We 
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must vote for this bill pretty much “sights 
unseen,” because the hearings and the 
explanations of what is to be done with 
this money are very meager, due to con- 
siderations of military secrecy. The re- 
ports of our past performance are of 
necessity also meager at this time, for 
the same reason. 

I urge you all to read carefully the 
report to the Nation issued today by the 
Office of Facts and Figures, called The 
American Preparation for War. It is 
an interesting and helpful summary of 
what has actually been done, with a can- 
did recognition of what has not been 
done. The essential facts as to planes 
and arms produced are disappointingly 
vague or are omitted, presumably for 
reasons of military secrecy, but it gives 
an all-over picture of our other prepara- 
tions. It shows this, however, that 
American preparation for war, although 
billions in appropriations have been 
available, is still largely in the “gonta” 
stage. We are “gonta” have production, 
we are “gonta” have planes, tanks, am- 
munition, and so forth. I submit that 
the question from now on is not prom- 
ised future capacity but present produc- 
tion. To win we shall need preparation 
that results in “got” not “gonta.” 

Mr. TABER. Mr. Chairman, I yield 
5 minutes to the gentleman from Penn- 
sylvania [Mr. Ric]. 

Mr. RICH. Mr. Chairman, this bill is 
summed up by the report of the com- 
mittee, and from that report I read four 
lines as follows: 

The sum of $12,525,872,474 is the largest 
single appropriation ever presented to Con- 
gress for the procurement of military equip- 
ment. 


The entire amount is for one particu- 
lar implement of military equipment— 
airplanes. I now read from page 2 of 
the bill, lines 23 and 24: 

Air Corps, Army: For Air Corps, Army, 
$9,041,373,090. 


To this item in the bill I subscribe, 
even though it is the greatest single ap- 
propriation I have ever voted for. While 
I am going to support this item, the fact 
is there have been appropriations for 
the Army and the Navy in the past sev- 
eral years presented on the floor of the 
House to which I objected strenuously 
because they did not build up the Air 
Corps. I wanted to vote more money for 
airplanes and less for 45,000-ton battle- 
ships at $100,000,000 to $125,000,000 each. 

I said then that we should cut those 
items and increase our air power, but 
we could not get action on air power 
in those Army and Navy bills. Air power 
was cut down. Now, however, we have 
to come and raise them at much more 
expense. If your foresight was as good 
as your hindsight, you would be better 
off today. It is now going to cost us a 
lot more to get these vital necessities of 
war airplanes than it would have had 
they been included in the bills we passed 
during the last several years. As the 
chairman of the subcommittee said a few 
moments ago, had we had airplanes we 
would not have been driven practically 
out of the Philippines; we would not have 
to be fearful of what is happening over 
in the east by the yellow-bellied Japs. 
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Air power is what we need today; you | personnel. It is all for matériel. The 


all admit it now, but we are only 
priating the money. It is going to 
a long time before we get the 
themselves. We ought to avoid some of 
the errors we have made heretofore. It 
is never too late to criticize; some of you 
fellows should take heed. 

There is another item in this bill with 
which I do not agree at all: Title I, sec- 
tion 102, where we give the Presiden 
power to sell, transfer title to, exchange, 
lease, lend, or otherwise dispose of to the 
government of any country whose defense 
the President deems vital to our own 
defense. That is all right in 
we have placed up to this 
$19,000,000,000 in the hands of 
dent to give away. In my opinion, 
is too much effort being made by oth 
governments to get something for noth- 
ing out of our Nation, and too much will 
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have got to pay the bill. These govern- 
ments are not assuming their obligations, 
and we are the ones who will be com- 
pelled to make the American people pay 
the bill. The noose is going to be placed 
about our necks because we did not look 
after the people of the United States 
and their interests properly. I think the 
President is too easy and too generous in 
looking after the other nations of the 
world and is not keeping his eye on 
America. I am for American national 
defense, and I am for the American form 
of government; but if we keep on the 
way we are going, I can see it get away 
from us; I can see that our liberties will 
soon be gone; I can see our form of gov- 
ernment vanish. I can see the American 
people at the point where they are going 
to have such hardships of life as they 
have never had in all the history of this 
country. 

It is mighty easy to think of bringing 
the other nations of the world up to our 
standard of living. That may be all 
right as a theory, but in doing so we 
should watch out that we do not drag 
America down to their level instead of 
raising them to ours. I fear the latter 
will happen. Certainly we will pay the 
bill with taxes, more taxes, and more 
taxes, less of the pleasures of life, less 
freedom, more sweat, more hard work, 
more hardships. 

(Here the gavel fell.] 

Mr. CANNON of Missouri... Mr. Chair- 
man, I yield 3 minutes to the gentleman 
from Arizona (Mr. Murpocxk]. 

Mr. MURDOCK. Mr. Chairman, al- 
though this is the largest appropriation 
bill ever passed by any legislative body 
in the history of the world, in view of 
America’s present urgent need of the 
most superior equipment in the great- 
est possible quantity, I favor this huge 
appropriation. I wish to ask a few ques- 
tions of the chairman of the Committee 
on Appropriations. I notice, on page 2, 
bottom of the page, an item for the 
Signal Corps. May I ask whether that 
appropriation is for equipment solely, or 
for equipment and training of men to use 
that equipment? 

Mr. CANNON of Missouri. In response 
to the gentleman’s question, may I say 
there is no appropriation in this bill for 


item for the Signal Corps is exclusively 
for radio equipment and for telephone 


between planes and the ground. 
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equipped with the aircraft-warning de- 
vices which America can produce. 
Mr. CANNON of Missouri. All elec- 


appropriation gives the Signal-Corps offi- 
cials power and latitude to make our 
aircraft-warning equipment superior to 
any in the world. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 3 minutes to the gentleman 
from Tennessee [Mr. KEFAUVER]. 

Mr. KEFAUVER. Mr. Chairman, I 
shall direct my remarks to title II of the 
bill, the appropriation of $30,000,000 to 
build Douglas Dam. I know it was with 
a great deal of reluctance that the Com- 
mittee on Appropriations finally agreed 
and decided to recommend this appro- 
priation. It was with a good deal of re- 
luctance because of the protest and the 
facts that it would cover some 30,000 acres 
of good fertile land. But when we en- 
tered the war and it became necessary to 
have this additional power during 1943, 
and when everybody who had made a 
study of the situation said this was the 
one place in the United States where such 
power could be secured in such a short 
time, the Committee on Appropriations 
decided to include it, and I congratulate 
that committee for doing so. The mem- 
bers of the committee have shown real 
patriotism. 

Likewise, this dam was opposed by the 
distinguished senior Senator from Ten- 
nessee, Senator McKELLAR. He opposed 
it from the very beginning for the reasons 
I have stated; but when our Commander 
in Chief, and when those upon whom we 
must rely, said it is absolutely necessary 
to create po\,er to produce the aluminum 
necessary for the construction of air- 
planes, Senator McKeE.t.ar withdrew his 
objection, as he felt that in time of war 
we had to follow our Commander in 
Chief. Mr. Chairman, in the beginning 
of this controversy there was also a great 
deal of opposition to this project by the 
people of Tennessee, because the people 
in this particular region, or a great many 
of them at least, did not want their farms 
covered up. They did not want to lose 


Mr. CANNON of Missouri. Mr. Chair- 
man, I yield the gentleman 2 additional 
minutes. 

Mr. KEFAUVER. Mr. Chairman, 
whatever anyone may say about the Ten- 
nessee Valley Authority, I think it will be 


the State of Tennessee, and we are not 
selfish in supporting this section of the 
bill. I guess it will really be a liability 
to the State of Tennessee in the long 
run. But we are for it because it is 
necessary for defense, it is necessary for 
our war program, the Chief Executive 
says it is necessary, and the people of 
Tennessee are for it almost unanimously 
on that basis. 

Mr. Chairman, I would like to refer to 
letter of November 17 from the President 


our war effort. He is supported by en- 
gineering experts. 

I also ask unanimous consent to in- 
clude in my remarks the letter dated Oc- 
tober 7, 1941, to the gentleman from 
Missouri [Mr. Cannon] signed by Mr. 
Olds, Chairman of the Federal Power 
Commission, also letter dated November 
17, 1941, to the distinguished gentleman 
from ,Missouri [Mr, Cannon] signed by 
William L. Batt. 

The CHAIRMAN. -The Chair will ad- 
vise the gentleman that he may have per- 
mission to extend his own remarks in 
the Recorp, but he will have to secure 
permission in the House to insert other 
documents. 

{Here the gavel fell.] 

DOUGLAS DAM 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 3 minutes to the gentleman 
from Mississippi [Mr. RANKIN]. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, shortly after the provision for 
the Douglas Dam was turned down in 
the Senate, I started the drive to get that 
item included in the next appropriation 
bill. I introduced a hill for that pur- 
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pose. I did not offer an amendment to 
the bill at that time for the simple rea- 
son it was understood that the item 
would be inserted in the Senate. 

This provision is absolutely necessary 
from the standpoint of national defense. 
We are going to need this power, and we 
can get it by 1943. 

Let me call your attention to the fact 
that we face a very serious situation with 
reference to our aluminum production. 
If our bauxite supplies from South 
America should be cut off we should not 
have 2 years’ supply of high-grade bauxite 
in the United States. 

There are large deposits of low-grade 
bauxite in northeastern Mississippi and 
northern Alabama, as I said on yester- 
day, that are high in both iron and silica, 
but there is a process by which the baux- 
ite can be developed and the aluminum 
extracted and used for the manufacture 
of airplanes. However, it will take a great 
deal of electric power, which renders the 
construction of this dam that much more 
necessary. 

We realize today that the greatest 
fighting weapon of this war is the air- 
plane. I wish we could sent General 
MacArthur and his brave men in the 
Philippines today enough airplanes, 
enough bombers, and pursuit planes, to 
blast the Japanese off the face of the 
earth. I wish it were possible. and God 
knows it must be possible, to send enough 
planes to Australia to keep the white peo- 
ple of Australia and New Zealand from 
destruction or humiliation at the hands 
of the Japanese. We must not permit, 
and we will not permit, those yellow 
reprobates to destroy the pedple of 
Australia and New Zealand. 

Whenever you see in the paper that 
the Japs have invaded Australia and are 
murdering white men, women, and chil- 
dren; you will see the American people 
rise to a feeling of indignation never wit- 
nessed in this country before It is 
necessary for us to give every plane pos- 
sible to the people of Australia now. 
They are our kind of folk; they are our 
flesh and blood. They are fighting tnis 
race war, this battle of civilization against 
the brutal Japanese, known as the yellow 
peril. 

I want to do everything that is neces- 
sary to give them planes now, and to pro- 
vide them with airplanes in the future in 
order that we may win this war, restore 
the peace of the world, and then guaran- 
tee to the world that such a war never 
occurs again. 

{Here the gavel fell.) 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 6 minutes to the gentleman 
from Texas {Mr. KLEBERG]. 

Mr. KLEBERG. Mr. Chairman, in 
considering this bill and its purpose, to 
build up the Army Air Corps, I think it 
would possibly be wise for the Members 
of the House to look a few background 
facts in the face. When men first started 
fighting with clubs, and from then on 
down to the time when they developed 
the catapult, projectile weapons, battle- 
ships, submarines, and the use of cavalry 
in its various forms, tanks, and so forth, 
we find that history shows that the de- 
velopment of certain implements and the 
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development of the manner in which 
they were used were responsible for vic- 
tory in all wars throughout history. 

This war has indicated to us that the 
airplane is not only going to be the 
answer in our case but the answer made 
by Christian people everywhere to the 
— upon their liberties by the God- 
ess, 

There have been all kinds of airplanes. 
The kind of airplanes we need most, in 
my candid opinion. are fast, long-range, 
heavy weight-carrying, high-flying bomb- 
ers and transports, to supplement the 
combat planes that are being built. 

May I ask the chairman of the com- 
mittee this question: Does this bill pro- 
vide for continued research and the de- 
velopment of planes of greater potential 
range. speed, weight-carrying capabili- 
ties, and so forth? 

Mr. CANNON of Missouri. I may say 
to the gentleman that ample provision 
for research was made in the regular 
supply bill for this year and one of the 
supplementary bills. Al] the money that 
can be used for that purpose has been 
provided. Therefore, no funds are car- 
ried in this bill for the purpose. 

Mr. KLEBERG. I thank the gentle- 
man. 

I call your attention to the situation 
that confronts us now. We are dealing 
with facts and following events on down 
to date. Before December 7. when this 
country was the victim of an unparalleled 
and utterly unprovoked attack of in- 
credible savagery, we had a problem here 
which had to do primarily with the de- 
fense of the sanctity of our soil and the 
lives of our people. We had as a funda- 
mental problem the prevention of the 
location of operating bases on the West- 
ern Hemisphere by foreign powers, and 
the implementation of many far-flung 
bases where troops and naval units were 
located. The quality of our defenses at 
that time had not "een tested. 

We are witnessing now the savage and 
destructive onslaught on one of the great- 
est soldiers that ever served in the 
American uniform. We are witnessing 
as valiant and as effective a defense as 
has ever been made in history against 
imponderable odds in one of these 
far-flung posts. The submarine-infested 
waters and the lack of properly equipped 
aircraft to transport troops and supplies 
with speed over there are our major 
frailty. Aircraft have been designed 
such as would enable us to transport the 
entire manpower that could be handled 
by our best marine transportation. For 
instance, it would take a marine trans- 
port 6% days to cover a distance of 2,500 
miles, but it would take aircraft, aircraft 
that is already designed and that will be 
produced under this bill, 64 hours to 
deliver the same manpower that distance. 

Mr Chairman, the quicker we get busy 
on the production under this bill of the 
kind of aircraft we must have, the quicker 
we recognize the absolute and utterly 
destructive speed of obsolescence which 
occurs on warcraft, which was the basis 
of my question with reference to re- 
search, the quicker we know our ability to 
produce better, faster, long-flying, heav- 
ier-weight-carrying and more effective 
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aircraft, and the quicker we do produce 
them, the sooner we shall win this war. 

Mr. Chairman, I am for this bill. 

{Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask that the Clerk read the bill 
for amendment. 

The Clerk read as follows: 

Air Corps, Army: For Air Corps, Army, 
$9.041,373.090. 


Mr. CASE of South Dakota. Mr. 
Chairman, I move to strike out the last 
word. 

Mr. Chairman, I rise to pay a brief. 
tribute to the contribution that is being 
made to our fight by the gallant forces 
of the Chinese. I feel that some of the 
remarks that have been made during the 
debate could be misconstrued, and for 
that reason I want to call attention to 
the fact that the Chinese have not only 
put up a real fight in this war where they 
were the first victims of aggression, but 
they are today an important element in 
the war, and it is important that we co- 
operate with them. 

If we are to attack the Japanese suc- 
cessfully by air forces, it means we must 
have land bases. At the present time our 
only chance of getting continental land 
bases to proceed against the Japanese 
rests upon the cooperation of the Chi- 
nese. From my district there is a young 
man now who is flying with some anti- 
quated airplanes protecting the Burma 
Road. His name is Ralph Gunvordahl, 
of Burke, S. Dak. The other day we got 
a letter from his brother who had heard 
from him that on his first trip Ralph 
got one Jap plane and on Christmas Day 
he got five. He is flying with an anti- 
quated airplane judged by modern stand- 
ards. I am hoping that this appropria- 
tion of $9,000.000,000 for the Air Corps 
will help to give him and others who are 
with him protecting the Burma Road 
some modern airplanes, because this is 
essential] to the successful prosecution of 
the war and the maintenance of the Chi- 
nese who constitute the greatest source 
of manpower in the present conflict. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr EpwiIn ArTHUR 
Haut: Page 2, lines 23 and 24, after the word 
“Army”, strike out “$9,041,373,090” and in- 
sert in lieu thereof “$9,046.373.090 ” 


Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, in submitting this amend- 
ment which calls for an increase of 
$5,000,000 for the Air Corps, I am posing 
a question before the House. It is my 
specific purpose in submitting this 
amendment to bring into the country 
some 10,000 Chinese aviators for their 
training under American supervision so 
that they may do their part in buoying 
and bolstering the comparatively weak 
army of Chiang Kai-shek. Mother 
China is eternal. Ever since a few cen- 
turies before Christ, when the Huns 
swept down from the eastern steppes de- 
stroying and sweeping the people and 
the country before them, China has been 
prostrated by foreign foes, has been in- 
vaded and has met with a great deal of 
opposition. After the Huns came the 
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Tatars on their shaggy ponies and trod 
the rice, which is the staff of life in 
China, under their feet. In quick succes- 
sion thereafter, down through the cen- 
turies, has come invasion aiter invasion 
of Chinese soil. The teeming population 
has been exploited, massacred, and sub- 
mitted to all kinds of debauchery. Yet 
in the face of all these obstacles and ob- 
structions, Mother China has remained 
eternal and has kept on throughout the 
ages as a significant and a positive force 
of freedom throughout the world. 

At this time I feel it is necessary to 
pose this question before the House, be- 
cause it is the first time I have heard of 
a suggestion to utilize these lease-lend 
implements which have been placed at 
the disposal of the Chinese. 

Gen, Chiang Kai-shek is putting on 
one of the most magnificent fights the 
world has ever seen, Whatever might be 
my personal attitude or opinion of cer- 
tain others of the peoples who are en- 
gaged in this fight and the brunt of the 
burden they are bearing that must be 
America’s, I want to pay the greatest 
tribute I possibly can to Gen. Chiang 
Kai-shek and his Chinese armies. He is 
conducting a wonderful fight. I have 
talked with various officials in the Chi- 
nese Embassy and have been unable to 
find out the exact strength of the Chi- 
nese air force, but of one thing I was 
assured, there is a lack of regularly 
trained men in that air force. 

If, as the President says, lease-lend 
funds and implements are being placed 
in the hands of some 32 nations, of which 
China is one, then I feel that since China, 
which has represented a quicksand for 
people after people throughout the cen- 
turies, is putting up such a supreme fight 
to maintain her nationality and her pres- 
tige, the House should consider the train- 
ing of at least 10,000 Chinese pilots, and 
I have introduced a bill which, if the 
House will accept this amendment, will 
clarify each and every objection that 
might be raised. It provides for the 
bringing in of these Chinese pilots and 
also provides for their training. This 
$5,000,000 increase which I propose is 
simply to start this program, so that 
China, the eternal mother Asia, will be 
able to keep on intact and in her great 
prowess throughout the ages. In the 
words of Lao-Tse, the Chinese prophet 
who lived some few centuries before 
Christ, I describe the Chinese Nation in 
these words: 

There is nothing in the world weaker than 
water, but with its ability to attack that 
which is hard and strong, that which is unre- 
lenting, there is nothing that can take its 
place. 


Mr. Chairman, I feel at this time that 
to take the burdens off the shoulders of 
the American air force, which are now 
even in this hour en route to the east and 
far Pacific, we can do no better thing 
than to place our funds and resources 
and our knowledge of training in aircraft 
and aeronautics at the disposal of those 
people who have shown throughout the 
ages that they are indomitable and im- 
pervious to attack. I ask that the House 
give every consideration to this amend- 
ment. 
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The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I appreciate the attitude of the gen- 
tleman from New York (Mr. Epwi Ar- 
THUR HALL] and approve most heartily 
the tribute that he pays our Chinese 
allies. I can. understand his attitude in 
offering this amendment. It has a very 
laudable purpose, but the amendment as 
drawn cannot accomplish the — 
toward which it is directed. 
is for the manufacture of jena ios 
equipment and there is no provision here 
for personnel or for training of personnel, 
so even if the amendment were agreed to, 
not a dollar could be expended under it. 
I trust the amendment will be rejected. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New York. 

The amendment was rejected. 

The Clerk read as follows: 

Tennessee Valley Authority Fund: For an 
additional amount for the Tennessee Valley 
Authority fund, fiscal year 1942, for (1) the 
construction of a hydroelectric project on 
the French Broad River near Dandridge, 
Tenn., (2) the purchase or building of-trans- 
mission facilities needed to connect this 
project to the existing transmission system 
of the Authority, and (3) the acquisition of 
land necessary for and the relocation of high- 
ways in connection with the accomplishment 
of the above project; $30,000,000, to be avail- 
able for the administrative objects of ex- 
penditure and subject to the conditions speci- 
fied under this heading in the Independent 
Offices Appropriation Act, 1942. 


Mr. LAMBERTSON rose. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I offer the following amendment, 
which I send to the desk. 


The Clerk read as follows: 


Amendment. offered by Mr. Cannon of Mis- 
souri: Page 4, after line 9, insert: 
“DEPARTMENT OF STATE 
“Transportation, Foreign Service: For an 
additional amount for Transportation, For- 
eign Service, fiscal year 1942, including the 
objects specified under this head in the De- 
partment of State Appropriation Act, 1942, 
$800,000.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, the purpose of this amendment is 
to make provision for a deficiency which 
was not foreseen, and which has occurred 
as the result of the declaration of war. 
We have in all parts of Europe and Asia 
diplomatic and consular representatives 
and attachés who must be brought home, 
together with their families and clerks 
and office staffs. They have to be shifted 
as a result of a change in the status 
brought about by the declaration of war. 
In the original appropriation there was 
something in excess of $700,000 in this 
fund—an amount which would have suf- 
ficed under normal conditions, but under 
recent developments there have been 
such heavy expenditures that only about 
$17,000 remains, which is insufficient to 
carry the Service beyond the ist of the 
month. I offer this amendment to make 
provision for the unexpected deficiency. 

The CHAIRMAN. The question is on 
agreeing to the amendment offered by 
the gentleman from Missouri. 

The amendment was agreed to. 
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Mr. LAMBERTSON. Mr. Chairman, I 
have an amendment at the desk. 
The Clerk read as follows: 


Amendment offered by~Mr. LAMBERTSON? 
Page 3, line 22, strike out lines 22, page 3, 
to and including line 9 on page 4. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I make the point of order that the 
amendment comes too late. We have 


’ passed that paragraph. We have adopted 


an amendment since the paragraph was 
read and it is no longer subject to amend- 
ment. 

Mr. LAMBERTSON. Mr. Chairman, I 
was on my feet standing alone before the 
gentleman from Missouri rose. The Chair 

the gentleman from Missouri, 
but I had the floor ahead of him. 

Mr. CASE of South Dakota. Mr. 
Chairman, it is my impression that the 
gentleman from Kansas was on his feet, 
and, seeing that the chairman of the 
subcommittee rose, he deferred to him to 
offer an amendment first. 

The CHAIRMAN. The chairman of 
the committee was recognized by the 
Chair. The Chair asks the gentleman 
from Missouri if he insists upon his point 
of order. ’ 

Mr. CANNON of Missouri. Mr. Chair- 
man, I regret that I must insist on the 
point of order. 

Mr. TABER. Mr. Chairman, may I be 


heard on the point of order? 


The CHAIRMAN. Certainly. 

Mr. TABER. The gentleman from 
Kansas was on his feet asking for recog- 
nition at the time and on top of that 
the amendment was offered by the gen- 
tleman from Missouri, but that would not 
preclude this amendment from being 
offered. This is an amendment to strike 
out the previous paragraph. The amend- 
ment that the gentleman from Missouri 
(Mr. Cannon], added was an amendment 
adding an additional paragraph. . 

Mr. CANNON of Missouri. Mr. Chair- 
man, the gentleman did not address the 
Chair at all. He at no time addressed 
the Chair until after the clerk had con- 
cluded the reading of the new paragraph 
and the committee had adopted it. 

Mr. LAMBERTSON. I beg your par- 
don; I did. I did stand and I did address 
the Chair. I was standing before he ever 
started to get up. 

The CHAIRMAN. The Chair was 
aware of the fact that the gentleman 
from Kansas {Mr. LAMBERTSON] Was on 
his feet, and the Chair would like to over- 
rule the point of order, but feels that 
technically the point of order is well 
taken, and it being insisted upon by the 
chairman of the Committee on Appro- 
priations, the Chair is constrained to 
sustain the point of order. 

Mr. TABER. Mr. Chairman, I appeal 
from the decision of the Chair. 

The CHAIRMAN. The questidn is, 
Shall the decision of the Chair stand as 
the judgment of the Committee? 

The question was taken; and On a 
division (demanded by Mr. Taser) there 
were ayes 75 and noes 62. 

Mr. TABER. Mr. Chairman, I demand 
tellers. 

Tellers were ordered, and the Chai.’ ap- 
pointed Mr. Cannon of Missouri and Mr, 
Taser to act as tellers. 
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The Committee again divided, and the 
tellers reported there were ayes 126 and 
noes 89. 

So the decision of the Chair was sus- 
tained. 

Mr. CASE of South Dakota. Mr. 
jn i I move to strike out the last 
word. 

Mr. Chairman, I wish to take this op- 
portunity to address an appeal to the 
chairman of the subcommittee on the 
action just taken. It seems to me it 
would be unfortunate to have these pro- 
ceedings go down in the Recorp and have 
them show that an amendment that was 
sought to be offered by the gentleman 
from Kansas [Mr LamMeEerTson! was shut 
out in this manner. 

As I think was generally recognized, the 
gentleman from Kansas [Mr. LAMBERT- 
son] intended to offer an amendment to 
the paragraph dealing with the Tennes- 
see Valley Authority, which proposes 
funds fo: the Douglas Dam. Personally 
I had intended to vote against the 
amendment which the gentleman from 
Kansas proposed to offer. I am willing 
to accept the recommendation of the 
production officials that this is needed in 
the expanding war effort and, regardless 
of what my previous position had been, 
I would have voted against the Lam- 
bertson amendment. But it seems to me 
extremely unfortunate that no oppor- 
tunity was given at all for consideration 
of the Lambertson amendment. The 
fact is the gentleman from Kansas [Mr. 
LAMBERTSON], a member of the appro- 
priations subcommittee handling this 
bill, was on his feet for several seconds 
before the chairman of the committee. 
The Chair stated that he saw the gentle- 
man from Kansas on his feet, but that 
the chairman of the committee, when he 
arose, of course, was entitled to prior 
recognition. 

I feel that the Committee of the Whole 
just now did not understand what they 
were voting on, in the appeal from the 
decision of the Chair. Many Members 
came in from the cloakrooms. Certainly 
the gentleman from Kansas, as a member 
of the Committee on Appropriations, was 
entitled to prior recognition if he was 
offering an amendment to the paragraph 
which had just been read. It was im- 
possible for him to know that the chair- 
man of the subcommittee was going to 
offer his amendment in the form of a new 
paragraph, which, of course, would fore- 
close debate on the preceding paragraph. 
The gentleman from Kansas thought 
that the gentleman from Missouri, 
ehairman of the subcommittee, was of- 
fering an amendment to the same para- 
graph that he proposed to amend, and 
consequently deferred to him and did 
not insist upon his right of recognition. 

It seems to me that the happy solution 
of the situation would be for the chair- 
man of the subcommittee to ask to va- 
cate the proceedings and give the gen- 
tleman from Kansas an opportunity to 
offer his amendment and let it be con- 
sidered. It probably would be voted 
down, but at least the record would be 
better for this as a deliberative body. 

I make that appeal to the chairman 
of the subcommittee, realizing his sense 
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of fairness and also recognizing his 
knowledge of the parliamentary situa- 
tion involved. 

{Here the gavel fell.) 

Mr. CANNON of Missouri. Mr. Chair- 
man, I always listen with attention and 
also with approval, when the situation 
permits, to any suggestion of my good 
friend from South Dakota [Mr. Case], 
but as a matter of fact, from every point 
of view the decision of the Chairman was 
well taken. 

It is true, as has been stated, that the 
gentleman did rise to his feet, but he at 
no time asked for recognition. 

As far as the amendment which the 
Chairman offered was concerned, it was 
announced and agreed upon in the com- 
mittee this morning that this amend- 
ment should be offered as a committee 
amendment. All members of the com- 
mittee were apprised as to when it would 
be offered and where it would be offered, 
and all Members must have known that 
when the Chairman rose to offer it, it 
was to be offered as a new paragraph. 
Of course, in view of the fact that no 
request had been made for recognition, 
the Chairman had no alternative and 
could not have decided otherwise. 

Mr. LAMBERTSON. Mr. Chair- 
man—— 

The CHAIRMAN. For what purpose 
does the gentleman from Kansas rise? 

Mr. LAMBERTSON, To strike out the 
last 2 words. 

The CHAIRMAN. The_ gentleman 
from Kansas is recognized for 5 minutes, 

Mr. LAMBERTSON. Mr. Chairman, 
I am not a parliamentarian, neither do 
I claim to be a power authority, but the 
chairman knew I was standing and knew 
I was seeking recognition. If there was 
any misunderstanding about it, it is 
strange. He knew I had risen for just 
one purpose. The chairman of the sub- 
committee knew that my only purpose 
was to offer the amendment he knew I 
was going to offer. 

Mr. CANNON of Missouri. I did not 
realize the gentleman had risen. 

Mr. LAMBERTSON. Mr. Chairman, I 
do not yield at all. 

The point is typical of exactly what I 
was going to say about this $30,000,000 
Douglas Dam. A committee of 12, of 
which I happened to be a member, con- 
sidered this thing at length, back at the 
time we had before us the other defi- 
ciency bill, and the vote against this 
dam was 11 to 1, the chairman of the 
subcommittee being the only one who had 
been sold on it. That is how it stood. 
In lieu of it, over in the Senate they put 
in two other dams. That is the point 
I was going to make. They got the two 
other dams, but they are not proposing 
to take them out. They come back here 
and want the third one with not one 
word in the hearings—you cannot find 
one word referred to as testimony that 
this dam should be put in this bill. A 
lot of expert power leaders from the 
South have made speeches, but there is 
not one line of evidence in the hear- 
ings in favor of this $30,000,000 expendi- 
ture. They wiggled this thirty million 
in without testimony and now they want 
to wiggle it out by sharp parliamentary 
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practice. That is what I am talking 
about, the tactics of the gentleman from 
Missouri. It is just like this little dic- 
tatorship, or big dictatorship that brings 
this bill back and keeps the other two 
dams, tries to cut off debate and put it 
over. 

This is what we have got to fear in this 
war, giving too much power where it is 
not necessary for national defense. We 
have got to watch out about communism 
here while we are accepting Russia as 
anally,there. This, however, is a typical 
illustration of what happened on this 
item in this bill, with only one being for 
it, without any findings in the other 
hearings of any justification for it, yet it 
is put back in here through pressure from 
a well-known source. He will not be 
whipped. The only testimony we had 
on it here was that the Douglas Dam it- 
self would not amount to four-tenths of 
1 percent of the power developed in the 
United States. They want to build some 
kind of an experiment plant in Birming- 
ham, the T. V. A. is spreading itself out 
somewhat similar to the Western Hemi- 
sphere in its new definition. The fact 
that they want to extend their authority 
into Kentucky shows they have quite a 
reserve. 

Here you have the tactics that are to 
be used, as illustrated a minute ago. I 
claim that he knew, this chairman, that 
I stood up for recognition. This chair- 
man knew that I was seeking recognition 
for this particular purpose, for it has 
been talked around here all the afternoon 
that I was going to offer this amend- 
ment. I did not hope particularly to have 
it win but I wanted to bring to your 
attention the fact that two other dams 
were provided for in lieu of the Douglas 
Dam; yet they come back and put the 
Douglas Dam in. 

The President, in his speech on Janu- 
ary 5, said that he and Churchill under- 
stood each other. I am _ wondering 
whether there are not some distinguished 
gentlemen around Capitol Hill wr» have 
this winter in all this discussion about 
these dams understood each other and 
made us the goats. They get their dams 
out of this thing with not one line in 
that little book of hearings to justify 
them. 

(Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I rise in opposition to the pro forma 
amendment. 

Mr. Chairman, my good friend from 
Kansas and I have on so many times bat- 
tled shoulder to shoulder as members of 
the committee and the subcommitee that 
it is a matter of especial regret that in 
his enthusiasm he mistakes the situation. 

I did not know he was going to offer 
this amendment. He had not told me; 
I had never heard cf it. I did not see the 
gentleman when he rose. I had my mind 
on the amendment I was offering. From 
every point of view the decision of the 
Chair is unquestionably correct; but the 
gentleman from Kansas has raised the 
merits of the question. 

Mr, Chairman, the issue in this war 
depends upon planes. We must control 
the air. There is no hope of our winning 
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the war, there is no hope of our defend- 
ing America, unless we can control the 
air. To control the air we must produce 
more airplanes than the enemy. This is 
the whole sum and substance of the mat- 
ter. It is a battle of production. We 
cannot make a single plane without 
aluminum and we cannot make a pound 
of aluminum without power. Every au- 
thority in the Government, without a 
dissenting voice, who appeared before 
this committee in the hearings which 
were exhaustive upon the first estimates 
submitted on this item—every man who 
has appeared from any branch of the 
service has told us that even with the 
Douglas Dam anc the two dams to which 
the gentleman from Kansas referred, 
there will still be a shortage of power in 
1943. Exerting every resource, utilizing 
every possible dam site we can utilize by 
1943, we still will not be able to produce 
sufficient power to produce the aluminum 
needed to give us the number of airplanes 
they ask us to produce to win this war. 

Mr. MAY. Will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Kentucky. 

Mr. MAY. I wonder if the gentleman 
agrees with me that the witnesses who 
testified that they would have a short- 
age of power in 1943 may have had in 
mind the fact they have just gone 
through a 5-month drought and that the 
reason they have a scarcity of power now 
is on account of lack of water down in 
the Tennessee Valley? 

Mr. CANNON of Missouri. Not a single 
engineer appeared before us, not a single 
witness appeared before us who cited the 
report of an engineer against the pro- 
posed dam, and not one mentioned the 
situation to which the gentleman refers. 

We had lobbyists and lawyers before us 
in behalf of interests who were opposed 
to the dam, but no engineers. No indi- 
vidual came before us to cite the report 
of any engineer in opposition to this ap- 
propriation. The report of every engi- 
neer presented to the committee, the re- 
port of every authority, civil, military, 
and naval, was that we must have this 
dam; that its construction is essential to 
national defense. 

Mr. Chairman, on the other side Gen- 
eral MacArthur is fighting with his back 
to the wall. Down in Singapore General 
Wavell is making a last desperate stand. 
They are crying for airplanes. Today 
newspapers report that Australia is ap- 
pealing to the President for planes. This 
bill proposes to give them airplanes. I 
am surprised that any Member would 
quibble on this item in time of desperate 
national need which confront us today. 

Mr. Chairman, I ask that the Clerk 
read. 

Mr. TABER. Mr. Chairman, I rise in 
opposition to the pro forma amendment. 

Mr. Chairman, I am very much sur- 
prised that the chairman of the Com- 
mittee on Appropriations and the Chair- 
man of the Whole Committee would lend 
himself to parliamentary trickery to pre- 
vent honest action by the Committee 
upon an item for the T. V. A. that is abso- 
lutely not needed and for which there is 
no justification whatever in the hearings. 
Iam a little bit surprised that the gentle- 
man from Missouri [Mr. Cannon] talks 
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about the need for speed on this bill and 
the need of getting it to the Senate this 
afternoon when I am confronted with 
the rumor that he intends to use time for 
a yea-and-nay vote when the bill reaches 
the House, when he has taken up three- 
quarters of an hour of the time 
Se eee 
tics that he has engaged in th 
That is just the reverse of a 
unity. It is a plea for disunity. 
there may be on the part of the 
a realization that they must be fair, 
they must let these things that are 
defense items tut antidefense items be 
voted on fairly and discussed fairly. 


DOUGLAS DAM 
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Mr. Chairman, I was not in the Cham- 

ee when the gentleman from Kansas 

LAMBERTSON!] offered his amend- 
sl but I do know the necessity for this 
provision in the bill. 

If the Members on the other side of the 
aisle who are so viciously opposed to the 
Tennessee Valley Authority are willing 
to sabotage this dam now, they have a 
right to attempt it on a motion to recom- 
mit. This is the Douglas Dam that I 
have been contending for. 

The gentleman from Kansas attacked 
the distinguished chairman of the Ap- 
propriations Committee, the gentleman 
from Missouri [Mr. Cannon] because of 
the fact that when this measure was be- 
fore the committee the first time, when 
they had ample hearings, he says the 
gentleman from Missouri [Mr. Cannon] 
was the only one in favor of reporting it 
out; therefore he says we ought to throw 
it out now—or words to that effect. 

The gentleman from Kansas must re- 
member that since this matter was first 
before the committee the 7th of Decem- 
ber 1941 has come and gone. He must 
remember that our Navy at Pear] Harbor 
has been disastrously attacked since this 
measure was formerly before the com- 
mittee. He must remember that we are 
now at war. He must remember the fact 
that General MacArthur and those brave 
Americans in the Philippines are begging 
for help and asking us to send them those 
Planes that are to be replaced by planes 


manufactured as a result of this legisla- - 


tion, and send them now: He must re- 
member that those men at Singapore, 
who are also fighting our battle, have 
their backs to the wall and that every 
man who knows anything about it tells 
us that what they need is planes, more 
planes, and more planes. 

In order to get those planes we are go- 
ing to have to develop the low-grade 
bauxite in the Southern States in order 
to produce the amount of aluminum nec- 
essary to make those planes, or to replace 
the planes we must send them now. The 
picture has entirely changed since this 
matter was before the Appropriations 
Committee a few months ago or a few 
weeks ago. 

But even then many members of the 
Committee thought it would be inserted 
in the Senate; but that was not done, un- 
fortunately. 

When it came before the Appropria- 
tions Committee they wisely placed it in 
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this bill. If the gentleman from Kansas 
(Mr. Lameertson] and the gentleman 
from New York (Mr. TaBEr] are so dis- 
pleased with the of the Ten- 
nessee Valley Authority that they want 
to vote against this a) ) and 
cripple our defense efforts at this time, 


they may aie on a motion to recommit, 
which they ha ve'a right to offer at the 
proper time. 


Mr. CANNON of Missouri. Mr. Chair- 
man, I move that all debate on this para- 


graph and all amendments thereto do 
now close. 
Mr. MAY. Mr. Chairman, I hope the 


gentleman from Missouri will not insist 
upon that motion. I would like to be 
heard for 5 minutes on the question. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I insist on my motion. 

Mr. MICHENER. Mr. Chairman, a 
point of order. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. MICHENER. Had not the Chair 
recognized the gentleman from Illinois 
(Mr. DirKsEN], a member of the commit- 
tee? No one has spoken in opposition to 
the amendment. 

The CHAIRMAN. The Chair had not 
recognized the gentleman from Illinois 
(Mr, DirKsen]}. 

Mr. DIRKSEN. Mr. Chairman, I ask 
for recognition. 

The CHAIRMAN. The question is on 
the motion offered by the gentleman 
from Missouri [Mr. Cannon]. 

The question was taken; and on a divi- 
sion (demanded by Mr. Cannon of Mis- 
souri) there were—ayes 67, noes 86. 

So the motion was rejected. 

Mr. D . Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, a situation of this kind 
is always distressing, and I hope I can 
clarify the matter so that the spleen that 
may have developed will vanish into thin 
air. First of all, I have great affection 
and esteem for the chairman of the com- 
mittee and the chairman of this subcom- 
mittee. I do him no injustice, I think, 
if I relate the facts, because I was in 
attendance during all of the proceedings. 

In the first place, I listened to the gen- 
tleman from New York [Mr. Epwin 
ARTHUR HALL] offer his amendment and 
make his statement. I watched the gen- 
tleman from Kansas as he stood on his 
feet, not necessarily seeking -recognition 
but indicating, at least, that he was in- 
terested in that part of the bill where 
this amendment could be properly 
offered. 

We were not advised in the full com- 
mittee this morning where the amend- 
ment would be offered that was offered 
by the chairman of the committee. As 
a matter of fact, half the -committee 
members were out of the door of the Ap- 
propriations Committee room this morn- 
ing when that matter was discussed. I 
was on my feet and moving in the direc- 
tion of the door. It was adjusted as a 
matter of colloquy between the gentle- 
man from Missouri [Mr. Cannon] and 
the gentleman from New York [Mr. 
TABER]. 

All the rhetorical vehemence and all 
the eloquence does not obscure the fact 
that we are not dealing with a substan- 








tive matter here, it is just a matter of 
procedure. In all fairness, I think the 
gentleman from.Kansas ought to be rec- 
ognized. I say fairly I shall probably not 
support that amendment, but at least he 
Ve ee because 
every member of. subcommittee, and 
every member of the Committee on Ap- 
propriations, has known for weeks that 
that matter nas been in controversy. 

I do not mind relating to the House 


chairman of the committee, so that tem- 
per will vanish and we will approach this 
problem with good grace, and the gentle- 
man from Kansas will have an oppor- 


the integrity of the proceedings. W 
a terrible thing it would be if we insisted 
too closely on the rule that every word 
and every line of every appropriation 
bill be read at length from the title to the 
last period: If we must insist on it, ob- 
viously it is going to obstruct the legisla- 
tive processes of this body. I hope the 
gentleman from Missouri will make that 
unanimous-consent request. 

Mr. MAY. Mr. Chairman, I move to 
strike out the last four words. 

Mr. Chairman, I say now that the 
time will never come while I am chair- 
man of the House Committee on Mili- 
tary Affairs that I shall insist on a mo- 
tion to close debate as against my dis- 
tinguished colleague and friend from 
Missouri. 

Most of the Members of the House 
who have been here as long as I have 
know that I have convictions on the ques- 
tion of the Tennessee Valley Authority. 
If there is anybody here that does not 
know that I am against it and its pro- 
gram, he is either dumb or deaf. I have 
never hesitated at any time and I never 
expect to hesitate to state my position in 
opposition to it. That is based upon the 
fundamental belief that it is socialistic, 
un-American, and unsound in its activi- 
ties, now rapidly becoming Nation-wide. 

I was on the House Committee on Mili- 
tary Affairs in 1931 and I have been 
on it every day it has existed since then. 
I am now chairman of that committee, 
as you all know. In 1933 the first bill to 
create the Authority was before that com- 
mittee. The only objective of that bill 
was to utilize the nitrate plants at Muscle 
Shoals, Ala., as national-defense instru- 
mentalities, and to produce fertilizer for 
the southern farmers. We authorized a 
bond issue of $50,000,000, and it was the 
evidence then and the belief of the Con- 
gress that that was all that would ever 
be needed; yet we have reached today 
appropriations of more than $600,000,000 
in a campaign to destroy the private in- 
dustry of the country and the taxpaying 
people of our communities. 

Today in the Kentucky Legislature 
there is the most vicious lobby that ever 
wes fostered in any State, being paid 
out of the funds of the Tennessee Valley 
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Authority, in an effort to override the 
will of the people of Kentucky and defy 
a court decision. No, these bureaucrats 
do not propose to be bound by the de- 
cision of any State court or tribunal. I 
have issued a statement on it and I am 
sending a copy of it to the Governor of 
my State. 

I am eternally and everlastingly op- 
posed to the destruction of the funda- 
mentals of this Government and of the 
rights of a free people. I am still a be- 
liever in the sovereignty of the States and 
the principles of local self-government. 
I am going along with the president of 
the University of Tennessee at Knoxville, 
who said in a great statement, based upon 
fundamental principles, that he ap- 
proached this subject and addressed him- 
self to the question as a life-long resi- 
dent of the State of Tennessee, 
thoroughly in accord with our defense ef- 
forts, and as a friend and supporter of 
T. V. A. and its great program. He said 
it was unsound to build the Douglas Dam 
and destroy 32,000 acres of fertile lands, 
and put out of employment 2,000 work- 
ers in canneries in that great area. Yet 
in the face of all of that, and the fact 
that the committee once turned it down, 
here we are today with $136,000,000 in 
this bill for its use and benefit, without 
strings on it, except limited to certain 
projects, all of which have been selected 
and agreed upon by the T. V. A., without 
the approval of Congress. 

Last year we had a drought of more 
than 4 months. I took photographs of 
the Norris Dam which make it look like 
the Rock of Gibraltar, with not a drop 
of water pouring through it. The pen- 
stocks were as dry as the Volstead Act and 
the dynamos as silent as the tomb, That 
$36,000,000 white elephant stands there 
to haunt the unemployed coal diggers 
of my district and those other 400,000 
mine workers in some 30 States of this 
Union. Everybody who has common 
sense, and most of us have that, knows 
that you can take steam power produced 
by the product of the great coal mines, 
and which gives steady employment to 
the people, and obtain an unchanging 
and a steady supply of power, whereas if 
you have to rely on the rain, God Al- 
mighty will take care of that, and not 
the American Congress. 

Mr. JENKINS of Ohio. 
will the gentleman yield? 

Mr. MAY. I yield. 

Mr. JENKINS of Ohio. And the gen- 
tleman also knows that it is a fact that 
a steam plant can be constructed in much 
shorter time than a dam like this can be 
built. 

Mr. MAY. That is not all. They will 
never get this dam in until this war is 
over, and they can produce steam power 
with 0.65 of a pound of coal per kilo- 
watt, which is the equivalent of one-half 
the cost of producing it by hydroelectric- 
ity, and a steam plant of equal capacity 
can be built for less than one-fourth the 
cost of this hydro plant, and not destroy 
a single dollar’s worth of anybody’s prop- 
erty. 

Mr. CANNON of Missouri. 


Mr. Chairman, 


Mr. Chair- 


man, I ask unanimous consent that | 


all debate on this paragraph and all 


_ amendments thereto do now close. 
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Mr. McLEAN. I object, Mr. Chairman. 

Mr. CANNON of Missouri. How much 
time does the gentleman desire? 

Mr. McLEAN, None at all. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this paragraph and ail amend- 
ments thereto close in 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. CANNON of Missouri. If there is 
no one who desires time—— 

Mr. McLEAN. Mr. Chairman, I will 
use the 5 minutes. 

Mr. Chairman, I am serious in my re- 
sistence to the adoption of this provision. 
I am very serious in my objection to the 
Tennessee Valley Authority. I am serious 
because of the character of the procedure 
which has always marked its every activ- 
ity. I was a member of the Committee 
on Military Affairs at the time of the 
adoption of the’ Tennessee Valley Act. 
That act provided that there should be 
made surveys and plans to be used by 
Congress and the several States in guid- 
ing and controlling the extent, sequence, 
and nature of the development. Such 
plans were to be presented to Congress. 
Such plans or program have never been 
presented to Congress, but shortly after 
its creation the Tennessee Valley Au- 
thority caused to be introduced and re- 
ferred to the Committee on Military Af- 
fairs a bill prepared by it which would 
expand its jurisdiction and confer upon 
it powers never contemplated under our 
system of government. 

As the hearings on the bill progressed, 
the committee found hidden in it a num- 
ber of things we thought we should look 
into, which we did. A number of sur- 
prising activities were brought to light, 
and severe public criticism resulted. 
After this there was never a single bill 
that came before the Committee on Mili- 
tary Affairs for the development of the 
Tennessee Valley Authority. Why? The 
answer was given to the President of the 
United States in his personal investiga-. 
tion of the affairs of the Tennessee Val- 
ley Authority. This was the first time 
in my recollection that a President of the 
United States has ever been called upon 
to personally conduct an investigation 
of this kind into one of his agencies. 
The testimony was given full publicity 
in the press. I read in that testimony 
that the Tennessee Valley Authority told 
the President that the reason it avoided 
the Committee on Military Affairs of the 
House of Representatives was because 
they knew that the committee which had 
created it, the committee that was sup- 
posedly shaping its program, was an- 
tagonistic. Thereafter all of their au- 
thorizations came out of the Committee 
on Appropriations. 

Mr. RANKIN of Mississippi. 
Chairman, will the gentleman yield? 

Mr. McLEAN. No. If you will inves- 
tigate the legislation on this subject, 
you will find that the thing has been 
built up as a sort of jigsaw puzzle. Never 
has there been any broad outline; never 
has there been anything in their report 
as to what they intended to do. They 
have neyer carried out half of the things 
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they promised to do, but the jigsaw puz- 
zle has been built by provisions in appro- 
priation acts, where every rule of or- 
derly, legislative procedure has been vio- 
lated by legislating through the medium 
of an appropriation bill. This is the way 
they have built this great enterprise 
down in Tennessee, piece by piece, dollar 
by dollar, until they have either spent or 
have obligated the American people for 
upward of a billion dollars. 

There has been complaint that we 
have not been able to determine what it 
costs to produce a kilowatt of electricity 
in the Tennessee Valley. Mr. David 
Lilienthal—and as a member of the Au- 
thority he should know—before the 
Committee on Appropriations, about a 
year and a half ago, was asked how much 
it was costing, and whether there was 
any program under way whereby it could 
be determined how much it costs to pro- 
duce electricity, how much for the pro- 
gram of navigation, and how much was 
being spent for flood control. He said 
that the Tennessee Valley Authority was 
making a study. As a matter of fact, 
making a study is the best thing the 
Tennessee Valley Authority does. If 
they ever get into a jam and they have 
not the answer to an inquiry, the answer 
is made, “We are studying that proposi- 
tion,” or “We are making a study of 
that.” For 2 years, according to Mr. 
Lilienthal, they have been making a 
study to provide some sort of balance 
sheet which the average American tax- 
payer or the average American business- 
man can understand. ‘These are not my 
words. If you will look at the testimony 
before the Committee on Appropriations, 
you will find there Mr. Lilienthal’s ad- 
mission of the need of a balance sheet 
which an average businessman can un- 
derstand, and his promise to provide it. 

{Here the gavel fell.] 

The Clerk read as follows: 

Trrite ITI—GeENERAL PROVISIONS 

Sec. 301. No part of any appropriation con- 
tained in this act shall be used to pay the 
salary or wages of any person who advocates, 

_or who is a member of an organization that 
advocates, the overthrow of the Government 
of the United States by force or violence: 
Provided, That for the purposes hereof an 
affidavit shall be considered prima facie evi- 
dence that the person making the affidavit 
does not advocate, and is not a member of 
an organization that advocates, the over- 
throw of the Government of the United States 
by force or violence: Provided. further, That 
any person who advocates or who is a mem- 
ber of an organization that advocates, the 
overthrow of the Government of the United 
States by force or violence and accepts em- 
ployment the salary or wages for which are 
paid from any appropriation in this act shall 
be guilty of a felony and, upon conviction, 
shall be fined not more than $1,000 or im- 
prisoned for not more than 1 year, or both: 
Provided further, That the above penalty 
clause shall be in addition to, and not in 
substitution for, any other provisions of 
existing law 


Mr.COCHRAN. Mr. Chairman, I move 
to strike out the last word. This bill 
presents an excellent opportunity to show 
to the Members of the House what I seek 
in offering the legislation to exempt na- 
tional-defense expenditures from State 
Sales taxes in the various States. Outside 
of the small amount of money appropri- 
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ated for the Secretary of War’s office and 
for defense aid in title I, we find nearly 
$12,000,000,000 is being appropriated to 
buy supplies for national-defense pur- 
poses. Your various departments do 
business only with the parent corpora- 
tion, known as the main contractor. The 
Government does not want to do business 
with subcontractors. They make the 
contract with the parent corporation, 
and the parent corporation in turn buys 
its materials and supplies of all kinds 
that go into the manufacture of the ar- 
ticles that are eventually used to assemble 
the finished product Under a decision 
of the Supreme Court in the Alabama 
case, the sales taxes of the various States 
can be collected from the subcontractor 
who supplies the materials to make the 
finished product. There is no parent 
corporation that does not spend a tre- 
mendous amount of money out of the 
contract among small business men, man- 
ufacturers of parts, and suppliers of the 
material. Now, remember, all of the 
moneys paid the subcontractors are sub- 
ject to the sales tax when that money is 
paid by the main contractor Exemption 
under the Constitution only applies when 
the Government pays direct and the 
parts or material are delivered to the 
Government. 

Just look at the amount of money that 
will be saved, that we can put in ships, 
planes, tanks, and other kinds of mate- 
rials, if the Congress will pass a law ex- 
empting national-defense expenditures 
from the sales tax in the various States. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. COCHRAN. Yes. 

Mr. RICH. The States, as a rule, make 
laws in which they are interested, in try- 
ing to get money to conduct the affairs 
of the State. Is not that the fact? 

Mr. COCHRAN. Certainly. 

Mr. RICH. Then if the Federal Gov- 
ernment is going to interfere with the 
rights of the States, how-are they going 
to collect their taxes, and how are they 
going to operate? The Federal Govern- 
ment is interfering too much with State 
rights, and not only that, but it is inter- 
fering too much with the rights of the 
people in this country. 

Mr. COCHRAN. Waitamoment. Do 
not use all my time. I will answer the 
gentleman. Whom is this war being 
fought for? Yes; the United States; but 
the 48 States compose the United States 
and it is their war. Where does the 
United States get its money but from the 
48 States? Yes; we are fighting this war 
for the 48 States of the Union, which 
make up the United States of America. 
Why cannot the States do their part? 

Now, another answer is—and I take 
my own State—as a result of expendi- 
tures by those engaged in war work in 
the various plants in the State of Mis- 
souri—defense work, mind you—the sales 
taxes in that State have jumped up dur- 
ing the last year $10,000,000 above what 
they were in 1940, due to the expendi- 
tures of war workers for necessities of 
life. That is enough for the State to be 
getting out of this national-defense plan. 
Let us devote this money to buying 


planes, tanks, and ships which will win. 
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with the subcontractors, which would 
under the Constitution prevent the col- 
lection of the sales tax. The easiest 
way is to pass legislation. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, I rise in opposition to the 
pro forma amendment. I do-not rise to 
discuss the bill. This measure calls for 
something more than twelve and one- 
half billion dollars. I desire some in- 
formation and I am addressing my in- 
quiry to the chairman of the commit- 
tee, the gentleman from Missouri [Mr. 
Cannon]. If this measure is finally 
written into law carrying the sums pro- 
vided in the bill, what will be the total 
amount Congress has voted for national 
defense? 

Mr. CANNON of Missouri. Mr. Chair- 
man, there has been a lot put in evi- 
dence on the proposition, but it would 
amount in round numbers to approxi- 
mately $70,000,000,000. Then there are 
contract authorizations in addition to 
that and I would estimate that the con- 
tract authorizations would amount to 
$14,000,000,000, so that the actual appro- 
priations and the contract authorizations 
would amount to $84,000,000,000. It is 
a large price to pay, but it is a small 
price compared with the alternative pre- 
sented to us. 

Mr. ROBSION of Kentucky. I do not 
seek this information as a matter of criti- 
cism, because we are now in the war. 
We can and we must and we will win this 
war. With reference to the sum of $84,- 
000,000,000 of appropriation and contrac- 
tual authorizations, has that sum been 
voted since July 1, 1940? Will the chair- 
man advise us? Have those sums been 
voted since July 1, 1940, aggregating 
around $84,000,000,000? 

Mr. CANNON of Missouri. Since 1940; 


yes. 

Mr. ROBSION of Kentucky. This bill 
calls for $4,000,000,000 for lease lend. If 
this bill should be written into law, in- 
cluding this $4,000,000,000, what will be 
the total amount that the Congress has 








1942 
ae for lend-léase aid to other coun- 

es r 

‘Mr. CANNON of Missouri. Including 

1€ $4,000,000,000 provided here, there is 
use of $19,000,000,000 which we 
voted. That does not mean that 
t has actually been trans- 
there ‘would be possible, with 
000,000,000 an amount of $19,000,- 
0. Of course, that is a part of the 

Mr. ROBSION of Kentucky. Yes; that 
is part of the $84,000,000,000. Now, how 
much of these lend-lease funds has been 
turned over to other countries? 

Mr. CANNON of Missouri. The Presi- 
dent is required under the lend-lease law 
to make a report to Congress at certain 
intervals. In the last report he made, 
which is now available in the document 
room, the whole matter is set out in detail. 

Mr. ROBSION of Kentucky. Now, this 
bill is directed especially toward strength- 
ening the Army Air Corps of the country. 

Mr. CANNON of Missouri. Yes; this 
is entirely for the Army branch of the 
Air Corps. It does not provide for the 
naval branch of the Air Corps. 

Mr. ROBSION of Kentucky. How 
much has our Government already ex- 
pended for the Army Air Corps in pro- 
viding planes and bombers? 

Mr. CANNON of Missouri. Those 

ss are not available. I - cannot 
answer the gentleman. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, the twelve and one-half billion 
carried in this bill is the largest sum ever 
carried in any bill considered by the 
American Congress. Nearly all of this 
great sum of money is to provide for fa- 
cilities and manufacture of bombers, 
fighter, interceptor, and other planes and 
aircraft for the United States Army. It 
is most heartening indeed that the Presi- 
dent and his associates in charge of our 
national defense program realize the tre- 
mendous importance of air power to our 
national defense. 

The French and English at Dunkirk in 
June 1940; the British and Greeks in the 
Balkan War and on the island of Crete 
and our own country at Pearl Harbor and 
in the Philippines, and the British at 
Singapore and on the Malay Peninsula, 
and our Allies in the Dutch East Indies, 
have learned by bitter experience that 
even the most powerful battleships are 
not safe against air attack and an army 
must have air-power protection. It has 
taken our military and naval leaders and 
those in charge of our national defense a 
long time to learn this lesson. 

The President announced, as we recall, 
early in June 1940 that this Nation could 
and would build 50,000 airplanes a year, 
but after more than 18 months and after 
the expenditure of billions of dollars we 
find that. our output of airplanes to be 
only a fraction of what, the President 
announced would be built, and according 
to the statement of the chairma.. of dur 
committee, a large quantity of our planes 
have been sent to other countries and we 
find ourselves now without sufficient air 
power to protect our Navy and our armies. 

General MacArthur and his brave men 
in thé Philippine Islands find their posi- 
tion precarious because of the superior 
air power of the Japs. What it would 
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mean to General MacArthur and his men 
if we had as many as a thousand bomb- 
ers, fighter, interceptor, and pursuit 
planes in the Philippine Islands. This 
war cannot be won with ships and men. 
We must have the greatest air force in 
the world. 

Many of us have been for more than 
18 months urging that it was the first 
duty of the Congress to provide our own 
country with the best air force on the 
earth and such an air force that we could 
successfully defend the United States and 
her possessions and the Western Hem- 
isphere, and we have urged that we have 
the best navy in the world and the best 
equipped army. 

The President announced in a message 
@ short time ago that this country 
would build 60,000 planes in 1942 and 
125,000 in 1943. We must win superior- 
ity in the air. With our ships and armies 
properly protected with air power, we 
can then go forth with assurance to 
victory. 

I have heretofore voted for every dol- 
lar that the President has requested of 
Congress for the defense of the United 
States, her possessions, and the Western 
Hemisphere, and it affords me a real 
pleasure to vote for this bill that has for 
its chief purpose the building up of a 
powerful air force, and no effort should 
be spared to give this Nation suprem- 
acy in the air, We have the resources 
and the constructive and organizing 
genius to accomplish this high purpose. 

In view of all the billions that have 
been appropriated, it is most discourag- 
ing to read the report of the Truman 
committee of the Senate, made up en- 
tirely of those who have favored the for- 
eign policy of the President, and to read 
the report of the Naval Affairs Commit- 
tee of the House. Our defense program, 
according to these reports, has been held 
up in a very material sense by rackets, 
racketeers, politics, and profiteers. 

One of these days the American peo- 
ple will rise up in their wrath and smite 
those who are responsible for these con- 
ditions. Our distinguished chairman of 
the Appropriations Committee of the 
House has just informed us that Congress 
has voted since July 1, 1940, including 
the amount in the present bill, the astro- 
nomical sum of $84,000,000,000. Nine- 
teen billion of this sum has been and is 
to be given away in credits and materials 
to foreign countries. This would leave 
sixty-five billion for our own defense 
program. What a sum of money this is. 
It is more than double the cost of the 
first World War up to the signing of the 
armistice. It is also approximately 
double the value of all of the farms of the 
United States, including the improve- 
ments thereon, as shown by the Federal 
census of 1940, and this great sum of 
money is only the beginning. The Presi- 
dent has asked for fifty-six billion for our 
national defense for the coming fiscal 
year, and it will require a greater sum, we 
are told, for the next year, and our na- 
tional debt will likely reach the enor- 
mous sum of one hundred and ten billion 
by June 30, 1943. 

In order to win this war it is going 
to require all of the resources and the 
united efforts of all the American people. 
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In fact, before this war is over it will 
touch every heart and every hearthstone 
in this Nation. The American people 
have a right to demand thaf no part of 
this great sum of money shall be lost or 
wasted or grafted. Rackets, racketeers, 
partisan politics, and profiteering should 
find no place in this mighty effort to win 
the war. 

Mr. RICH. Mr, Chairman, I move to 
strike out the last word. 

Mr. Chairman, I rise to make this 
statement with reference to the gentle- 
man from Missouri [Mr. Cocnran] 
about taxes. The gentleman from Mis- 
souri thinks that the States should be 
prohibited from making taxes on sales 
in their own respective commonwealths. 
By the time we get through with taxes 
it is going to be necessary to have taxes 
to defray the expenses of the States, but 
where this Government is going to get 
the taxes to pay the bills that we are 
incurring is what worries me. It does 
not worry me half as much to know how 
to tax the people as it does to know how 
the people are going to pay the taxes 
that you put on them. The American 
people are going to see after the 15th 
of March when the tax bill we passed last 
year goes into effect, the greatest taxes 
that they have ever known in all the his- 
tory of America. But the Ways and 
Means Committee is now busily engaged 
in working out a tax bill for $9,006,000.000 
more. When the American people get 
that tax bill, in addition to what they al- 
ready have, their backs will begin to 
bend. The only thing I am afraid of is 
that before we get through their backs 
will be broken, because they will have 
to sacrifice as they have never sacrificed 
before. 

As far as the State taxing systems are 
concerned, I do not believe it is the duty 
of the Federal Government to interfere 
with the States. That is the statement 
I wanted to make to the gentleman from 
Missouri [Mr. Cocuran], when it comes 
to the States regulating their taxes be- 
cause they are necessary, and we are 
going to have more of them as the days 
go by. 

[Here the gavel fell.] 

Mr, HARE. Mr. Chairman, I move to 
strike out the last two words. 

Mr. CANNON of Missouri. Mr. Chair< 
man, will the gentleman yield to me? 

Mr. HARE. I yield. 

Mr. CANNON of Missouri. I ask 
unanimous consent that all debate on 
this paragraph and all amendments 
thereto close in 5 minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. HARE. Mr. Chairman, the gen- 
tleman from Missouri (Mr. Cocuran] 
has raised a very important question. It 
is one that will require a great deal of 
thought and a great deal of study. On 
the other hand, the gentleman from 
Pennsylvania (Mr. RicuH] has suggested 
an equally important inquiry, because I 
can see that the increased taxes we are 
having to pay for this war will impose an 
extremely heavy burden on the people of 
this country. . Of course, we must devise 
Ways and means for getting funds, wher- 
ever it is possible, with the least possible 
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pain. Yet I can say, with the gentleman 
from Pennsylvania, when we begin to 
trespass upon the rights of the States in 
the collection of taxes, there is a possi- 
bility of destroying a morale among the 
States—a policy that may prove to be 
dangerous to the future security of our 
Republic. 

As a matter of fact, I can vision a time 
when, by a continued trespass upon the 
taxable resources of the States by the 
Federal Government, we may reach the 
point where they may feel that their pre- 
rogatives, insofar as levying taxation is 
involved, have been trespassed upon to 
such an extent that they, in their right 
and in their might under the Constitu- 
tion, may rise up and say, “We will amend 
the Constitution and take away from the 
Federal Government the power that we 
vested when we passed the sixteenth 
amendment.” 

That would be a tragedy, but it is 
within the realm of conjecture. 

Mr. Chairman, I now want to address 
myself a little to the discussion earlier 
this afternoon with reference to the pro- 
vision in this bill for the T. V. A. I hold 
no brief for the T. V. A. As a matter of 
fact, I made up my mind last year I 
would vote for no more appropriations 
to build other power dams in that area 
until we were able to build a dam or two 
to develop more electric power in my 
section of the country, where the Fed- 
eral Power Commission last year said, in 
effect, there was greater need for electric 
power than any other part of the coun- 
try. But I am vitally interested in mak- 
ing the necessary preparations for pro- 
moting and successfully terminating this 
war. And I take this opportunity to say 
I have two interests prompting me in 
this program, and two real interests in 
this proposed appropriation: One is an 
interest I owe to the 300,000 people I 
represent. I have another interest which 
is personal to me and possibly to every 
other father in this country similarly 
situated. This personal interest was 
emphasized today when I received a let- 
ter from one of my twosons. It was post- 
marked “Pear] Harbor, T. H.” He said, 
in part: 

I have been here now 15 days and am pre- 
pared and ready to give the best I have got; 
but, Dad, I would like to have the best you 
have got to do it with. 


To me this appropriation of $12,000,- 
000,000 is a mere bagatelle when I think 
of the hundreds and thousands—yes, 
millions—of fathers and mothers who are 
willing to sacrifice their sons in defense 
of all we hold dear; and I feel we should 
give them the very best we have to do it 
with. I am glad, therefore, to have an 
opportunity to vote for this appropria- 
tion. Iam glad it carries with it $9,000,- 
000,000 to aid our air forces, because Iam 
convinced from the testimony I have 
heard during the past 2 years before the 
committees of this House, given by men 
from every section of our country and 
practically every section of the world, 
that in the final analysis this conflict is 
going to be terminated by that country 
or those people who have superiority in 
air power. 

{Here the gavel fell.] 
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of winning this war. I sought no parti- 


The Clerk concluded the reading of 
the bill. 


Mr. CANNON of Missouri. Mr. Chair- 
man, I move that the Committee do rise 
and report the bill back to the House 
with an amendment with the recom- 
mendation that the amendment be 
agreed to and that the bill as amended 
do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Ciark, Chairman of the Committee 
of the Whole House on the state of the 
Union, reported that that Committee 
having had under consideration the bill 
(H. R. 6448) making supplemental ap- 
propriations for the national defense for 
the fiscal years ending June 30, 1942, 
and June 30, 1943, and for other pur- 
poses, directed him to report the same 
back to the House with an amendment, 
with the recommendation that the 
amendment be agreed to and that the 
bill as amended do pass. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I ask to be recognized. 

The SPEAKER. The gentleman from 
Missouri is recognized. 

Mr. TABER. Mr. Speaker, I move the 
previous question, 

Mr. CANNON of Missouri. Mr. 
Speaker, I have the floor. 

The SPEAKER. The gentleman from 
Missouri has been recognized. 

Mr. CANNON of Missouri. Mr. 
Speaker, there is an old saying that all 
experiences come to a Member of the 
House if he stays here long enough. 
While I have stayed here 20 years, I have 
had today a new experience. For the 
first time in my 20 years’ service I have 
been charged with political trickery. I 
appreciate the action of my excited 
friend from New York in thus rounding 
out my congressional career by providing 
such an interesting if not enjoyable ex- 
perience. But he is a lovable fellow and 
I am certain on a more considered review 
he will be inclined to be more charitable 
of my many shortcomings. 

Mr. Speaker, I believe Members of the 
House must realize there is a duty de- 
volving upon the Member in charge of 
a bill to observe the established pro- 
cedure; to observe the rules of the House; 
to insist upon the application of those 
rules to the business under consideration; 
and any man in charge of a bill contrib- 
utes to the integrity of the proceedings 
when he insists upon all points of order 
against opposition seeking to dismember 
the bill. It is his duty regardless of his 
personal preference, or his own individual 
views. It is*his responsibility to insist 
upon the enforcement and application 
of the rules of the House in protection of 
the bill which has been entrusted to his 
custody and he has no choice but to pro- 
tect it. He is derelict in his duty if he 
permits personal friendships or personal 
bias to divert him from that course. 

Mr. Speaker, it is not necessary to deny 
this chargé of political trickery; it denies 
itself. I am not a partisan, and in the 
conduct of this bill today I have sought 
only to preserve it intact and pass it as 
reported from the committee as the best 
and quickest and most economical way 
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san advantage. there is noth- 
ing political in the bill—the statement 
of the gentleman from New York to the 
contrary notwithstanding. The mere 
raising of the point of order to which 
the gentleman has objected so strenuously 
does not prevent a vote on the suggested 
amendment. There is still opportunity to 
vote on the question if they wish to. My 
good friend from New York now has the 
opportunity to move to recommit the bill 
with instructions to strike out the pro- 
vision for the Douglas Dam. 

Mr. MICHENER. Mr. Speaker, a par- 
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. MICHENER. The gentleman has 
made a speech that ill becomes any man 
to make on the floor of this House. 

Mr. TABER. Mr. Speaker, I ask for 
recognition. 

Mr. CANNON of Missouri. Mr. 
Speaker, I ask the Chair to recognize the 
gentleman from New York. 

The SPEAKFR. The Chair will recog- 
nize the gentleman from New York. 

Mr. TABER. Mr. Speaker, the gentle- 
man well knows that in order to qualify 
to offer a motion to recommit. one must 
say that he is opposed to the bill. Iam 
not opposed to the bill as a whole, al- 
though I am opposed to the T. V. A. item 
in itself. I do not propose to lie in order 
to qualify to offer a motion to recommit. 

Mr. CANNON of Missouri. Mr. 
Speaker, after the interesting remarks 
made by the other side, I move the pre- 


. vious question on the bill and all amend- 


ments to final passage. 

The previous question was ordered. 

The SPEAKER. The question is on 
the amendment. 

The amendment was agreed to. 

The SPEAKER. The question is on 
the engrossment and third reading of 
the bill. 

Mr. LAMBERTSON. Mr. Speaker, I 
insist on the engrossed copy of the bill 
being read. 

The SPEAKER. Does the gentleman 
from Kansas insist on the reading of the 
engrossed copy of the bill? 

Mr. LAMBERTSON. Mr. Speaker, it 
would influence me a little if I knew 
whether the gentleman from Missouri 
(Mr. Cannon] is going to insist on a roll 
call on this bill. ; 

Mr. CANNON of Missouri. Does not 
the gentieman want to vote on this bill? 

Mr. LAMBERTSON. Everybody is for 
the bill. I would like to know if the 
a wants to delay passage of the 
ill. 

The regular order was demanded. 

The SPEAKER. Does the gentleman 
from Kansas insist on the reading of the 
engrossed copy of the bill? 

Mr. LAMBERTSON. In view of the 
fact we want to get to another bill, I 
withdraw my request. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 
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Mr. CANNON 
Speaker, on that 


nays. 


The yeas and 
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of Missouri. Mr. 
I demand the yeas and 


nays were ordered. 


The question was taken; and there 
were—yeas 396, nays 0, not voting 34, as 


* [Roll No, 11] 
YEAS—396 
Allen, Tit, Delaney Jenkins, Ohio 
La, Dewey Jenks, N. 
Dickstein 
H, Carl Dies Johns 
Anderson, Calif. Dingell Johnson, Calif, 
Dirksen Johnson, Il. 
N. Mex. Disney Johnson, Ind, 
. Ditter Johnson, 
August H, Domengeaux Luther A. 
Andrews Dondero Johnson, Okla. 
Angell Doughton Johnson, W. Va. 
Arends Downs Jones 
Arnold Duncan J 
Barden Durham Kean 
Barnes Dworshak Kee 
Barry Eaton Keefe 
Bates, Ky. Eberharter Kefauver 
, Mass, Edmiston Kelley, Pa. 
Baumhart Eliot, Mass. Kelly, tll. 
Beam Elliott, Calif, A 
Beckworth Ellis Martin J, 
Beiter Elston Kennedy, 
Bell Engel le 
Bender Englebright 
tt Fellows Kerr 
Pp Fenton Kilburn 
Blackney Fish Kilday 
Bland Fitzgerald Kinzer 
Bloom 
Boehne Flaherty cone 
Boggs Flannagan 
Boland - Knutson 
Bolton. Folger Kocialkowski 
Bonner Forand Kopplemann 
Boren. Ford, Leland M. Kramer 
Boykin Ford, Miss. Kunkel 
Bradiey, Mich, Ford, Thomas P.Lambertson 
Bradley, Pa. Pulmer Landis 
Brooks Gale Lane 
Brown, Ga Gamble Lanham 
Brown, Ohio Ga’ Lea 
son Gearhart Leavy 
Buck Gehrmann LeCompte 
Buckler, Minn. Gerlach Lesinski 
5 « Gibson 
Buiwinklie . Gifford Ludlow 
Burch Gilchrist Lynch 
Burdick Gillette McCormack 
Burgin Gillie McGehee 
Butler Gore McGranery 
Byron Gossett McGregor 
Camp Graham McKeough 
Canfield G cLaughlin 
Cannon, Fia Grant, Ala. McLean 
Cannon. Mo. eens, Ind. ee 
Capozzoli regory 2as 
Carlson Guyer Maciejewski 
Carter Gwynne ra 
Cartwright Haines Mahon 
Case. S. Dak. Hall, asco 
Casey, Mass, Edwin Arthur Mansfield 
Celler . Marcantonio 
Chapman Leonard W. Martin, Iowa 
Chenoweth Halleck Martin, Mass. 
Chiperfield Hancock Mason 
Clark Hare May 
Clason Harness Merritt 
Claypool Harrington Meyer, Md. 
Clevenger Harris, Ark, Michener 
Cochran Hart Mills, Ark. 
Coffee, Nebr. Harter Mills, La, 
Coffee, Wash, Hartley Mitchell 
Cole, Md. Healey Monroney 
Cole, N. ¥. Heffernan Moser 
Collins Heidinger Mott 
Colmer Hendricks Mundt 
Cooley Hess Murdock 
Cooper Hill, Colo. Murray 
Copeland Hill, Wash. Myers, Pa. 
Costello Hobbs Nelson 
Courtney Hoffman Norrell 
Cox Hook Norton 
Cravens Hope O’Brien, Mich. 
Creal Houston O’Brien, N. Y, 
Crosser Howell O’Connor 
Crowther Hull O'Hara 
Culkin Hunter O'Leary 
Cullen Imhoff Oliver 
Cunningham  Izac O'Neal 
Curtis Jackson Pace 
D’Alesandro Jacobsen Paddock 
Davis, Tenn. Jarman Patman 
Day Jarrett Patrick 


Patton Sanders Tarver 
Pearson Sasscer Tenerowicz 
Peterson,Ga, Satterfield Terry 
Pfeifer, Sauthoff Thill 
Joseph L. Scanlon Thom 
Pheiffer, Schuetz Thomas, N. J. 
William T. Schulte Thomas, 
Pierce Scott ‘Thomason 
Pittenger Serugham Tibbott 
Plauché Secrest Tinkham 
Ploeser Shafer,Mich. Traynor 
Plumley Shanley y 
Poage Shannon Vincent, Ky. 
Powers Vinson, 
lest Sheridan Voorhis, Calif, 
Rabaut Short Vorys, Ohio 
Ramsay Sikes Wadsworth 
Sim Walter 
Randolph Smith,Maine Ward 
Rankin, Smith, Ohio Wasielewski 
Rankin, Mont. Smith, Pa Weaver 
Reece,Tenn, Smith, Va Weiss 
Reed, Til Smith,Wash. Welch 
Reed, N. Y. Smith,W.Va. Wheat 
Rees, Kans. Smith, Wis. Whelchel 
Rich Snyder White 
Richards Somers,N.Y. Whitten 
Rivers South Whittington 
Riziey Sparkman Wickersham 
Robertson, Wigglesworth 
N. Dak. ringer Williams 
Robertson, Va. Starnes, Ala. 
Robinson, Utah Steagall Winter 
,Ky. Stearns,N.H. Wolcott 
Rockwell Stefan Wolfenden, Pa. 
Rodgers, Pa. Stevenson Wolverton, N. J. 
Rogers, Mass. Sullivan Woodruff, Mich 
Rogers, Okla. Sumner, Ill Woodrum, Va. 
Rolph Sumners, Tex. Wright 
Romjue Sutphin Yo 
Russell Sweeney Youngdahl 
Sabath Taber Zimmerman 
Talle 
NAYS—O 
NOT VOTING—34 
Baldwin Hinshaw O'Toole 
Byrne Holbrock Peterson, Fla. 
Cluett Holmes Rockefeller 
Crawford Jensen Schaefer, Il, 
Davis, Ohio Johnson, Stratton 
Douglas Lyndon B Tolan 
Drewry Larrabee Van Zandt 
Faddis McIntyre Vreeland 
Gavagan uson Wene 
Green Nichols West 
Harris, Va. O'Day Worley 
Hé ers 


So the bill was passed. 


The Clerk announced the following 
Pairs: 
General pairs: 
Mr, Magnuson with Mr. Vreeland. 
Worley with Mr. Van Zandt. 
Lyndon B. Johnson with Mr. Osmers. 
Drewry with Mr. Baldwin. 
Harris of Virginia with Mr. Crawford, 
Gavagan with Mr. Cluett. 
West with Mr. Hinshaw. 
Holbrock with Mr. Rockefeller. 
Green with Mr Stratton. 
Larrabee with Mr Douglas. 
Peterson of Florida with Mr. Jensen. 
Nichols with Mr Holmes. 
Tolan with Mr. Byrne. 
Hébert with Mr. O’Toole. 
Davis of Ohio with Mr. Faddis. 
McIntyre with Mrs. O’Day. 
. Schaefer of Illinois with Mr. Wene. 


The result of the vote was announced 
as above recorded. 

On motion of Mr. Cannon of Missouri, 
a motion to reconsider was laid on the 
table. 

Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent that 
all Members have -5 legislative days in 
which to extend their own remarks in 
the Recorp on the bill just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 
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ADJOURNMENT OVER 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
on Monday next. 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
and I shall not object, will the gentleman 
tell us the program for next week? 

Mr. McCORMACK. On Monday the 
conference report on the price-control 
bill will be brought up. On Tuesday 
there will be the Navy Department ap- 
propriation bill. I am uncertain at this 
time as to whether on Calendar Wednes- 
day the committees will be called. A 
rule has been reported on the bill (H. R. 
6359) granting relief to certain agricul- 
tural producers in stricken areas who 
suffered crop failures in 1941 because of 
adverse weather conditions, insect pests, 
or other uncontrollable natural causes, 
and this bill y ill be considered some time 
next week. That is all the program I 
have to announce now for next week. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


RELIEF FOR CERTAIN AGRICULTURAL 
PRODUCERS IN STRICKEN AREAS 


Mr. SABATH, from the Committee on 
Rules, submitted the following privileged 
resolution (H. Res. 419) which was re- 
ferred to the House Calendar and or- 
dered to be printed: 


Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 
of the Whole House on the state of the 
Union for the consideration of the bill (H. R. 
6359) granting relief to certain agricultural 
producers in stricken areas who suffered 
crop failures in 1941 because of adverse 
weather conditions, insect pests, or other un- 
controllable natural causes. That after gen- 
eral debate, which shall be confined to the 
bill and continue not to exceed 2 hours, to 
be equally divided and controlled by the 
chairman and ranking minority member of 
the Committee on Agriculture, the bill shall 
be read for amendment under the 5-minute 
rule. At the conclusion of such considera- 
tion, the Committee shall rise and report the 
bill to the House with such amendments as 
may have been adopted and the previous 
question shall be considered as ordered on 
the bill and amendments thereto to final 
passage without intervening motion except 
one motion to recommit. 


AMENDMENT OF DISTRICT OF COLUMBIA 
REVENUE ACT OF 1939 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous -consent to take from the 
Speaker’s desk the bill (H. R. 5591) to 
amend the District of Columbia Revenue 
Act of 1939, and for other purposes, with 
Senate amendments thereto, and concur 
in the Senate amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments, as follows: 

Page 6, strike out lines 12 to 23, inclusive. 

Page 10, line 4, strike out “salaries, wages.” 

Page 10, line 6, after “income”, insert “to 
foreign corporations.” 

Page 10, line 14, strike out “or person not 
a resident of the District.” 
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Page 10, line 19, strike out “or other per- 
son not a resident of the District.” 

Page 10, line 20, strike out “or nonresident 

n.” 

Page 11, line 6, strike out “1941” and in- 
sert “1942.” 

_ 14, line 9, strike out “1940” and insert 
be 7” 

Page 14, lines 13 and 14, strike out “apply 
to the taxable year 1941, and succeeding tax- 
able years” and insert “become effective 
January 1, 1942.” 


The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

Mr. MICHENER. Reserving the right 
to object, Mr. Speaker, will the gentle- 
man explain the Senate amendments? 

This is a tax matter. 

Mr. RANDOLPH. The bill is an 
amendment to the income-tax law of the 
District of Columbia. ‘The measure 
which passed the House and the Senate 
did not go to the basis of the tax but 
simply to certain inequities and adminis- 
trative difficulties in connection with the 
collection of same. The bill passed this 
body unanimously after having been 
unanimously reported by the House Dis- 
trict Committee. It had the approval of 
the District Commissioners. The same 
was true in the other body. The Senate 
yesterday placed in the bill certain clari- 
fying amendments which do not go to 
the fundamental text of the legislation. 
The House, I believe, should concur in 
the Senate amendments. It is vita] that 
final disposition of the matter be made 
promptly. 

Mr. MICHENEBR. Is this agreeable to 
the gentleman from Illinois [Mr. Drrx- 
SEN] and other members of the com- 
mittee? 

Mr. RANDOLPH. Yes; it is agreeable 
to the gentleman from Illinois. He has 
been helpful in drafting this bill. 

Mr. MICHENER. Mr. Speaker, I with- 
draw my reservation of objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

The Senate amendments were con- 
curred in. 

A motion to reconsider was laid on 
the table. 

WILLIAM GORDON 


Mr. SWEENEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. SWEENEY. Mr. Speaker, last 
week at a time when I was experiencing 
a death in my immediate family there 
passed away in the city of Cleveland, 
Ohio, former Congressman William Gor- 
don, who represented the Twentieth Ohio 
District in this body from 1913 to 1919. 
His passing has already been noted by 
my colleague the gentleman from Ohio 
[Mr. Younc]. 

I rise at this time to pay my tribute to 
the memory of a great liberal, and one 
who was in every sense a Jeffersonian 
Democrat. Mr. Gordon was Ohio born, 
having first seen the light of day in Oak 
Harbor, where he later served as a mem- 
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ber of the board of the county school ex- 
aminers, and later in the office of the 
public prosecutor. 

He was a good lawyer, and in 1906 came 
to Cleveland where he built up an active 
law practice, and became active in the 
councils of the Democratic Party. He 
was his party’s choice for delegate to the 
Democratic National Convention in 1896. 

In 1912 he was nominated and elected 
to serve in Congress the district I now 
have the honor to represent. Many of 
the older Members of Congress will re- 
member him because of his powerful 
voice. He was affectionately known in 
this body and throughout the district as 
“Roaring Bill” Gordon. Suffice to say 
that whenever he did roar he was always 
on the side of justice and against op- 
pression. He made a special study of 
monopolies, and he was vociferous in con- 
demning the vicious practice of the 
growth of monopolies in the country. 

I counted him as my friend, and on 
many occasions I was delighted to consult 
with him on matters affecting the dis- 
trict and the Nation as a whole. 


Mr. Gordon is survived by his wife, 
Elizabeth M. Gordon, his son, Walter S. 
Gordon, member of the bar of Cleveland, 
Ohio, a daughter, Mrs. Dorothy A. Deeks, 
and a sister, Mrs. Nora Kilmer, of Oak 
Harbor, Ohio; also surviving -are three 
grandchildren and one great-grandchild. 

He was coming close to his eightieth 
birthday when death closed his eyes. I 
am sure his family and his friends have 
the sympathy of many of the Members of 
Congress who were privileged to serve 
with him. May his soul rest in peace. 


REGISTRATION OF FOREIGN 
PROPAGANDA AGENTS 


Mr. McLAUGHLIN submitted a con- 
ference report and statement on the bill 
(H. R. 6269) to amend the act entitled 
“An act to require the registration of cer- 
tain persons employed by agencies to 
disseminate propaganda in the United 
States, and for other purposes, approved 
June 8, 1938, as amended”. 

EXTENSION OF REMARKS 


Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein a statement made by Mr. 
John Brandt. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 

(Mr. SAUTHOFF asked and was given 
permission to extend his own remarks 
in the ReEcorp.) 


SHIP PURCHASE PROGRAM 


Mr. JONES. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. JONES. Mr. Speaker, a certain 
ship called the Seneca originally owned 
by the Coast Guard, was sold in 1936 to 
the Boston Iron and Metal Co. for $6,600. 
In January 1941 the Maritime Commis- 
sion bought the same ship from the same 
junk yard for $45,000. It seems to me it 
is time we find out how many ships a bil- 
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tention. Let us see if we can stop these 
bloocdsuckers on our war effort. 


EXTENSION OF REMARKS 


marks in the Recorp on the price-fixing 
bill, especially in connection with the 
commodity milk. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. MAHON. Mr. Speaker, I ask 
unanimous consent that, to the remarks 
I made today, I be permitted to add cer- 
tain excerpts from the hearings on the 
appropriation bill, 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix and to include therein 
a short poem written by Armistead 
Grady. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
South Dakota? 

There was no objection. 

Mr. STARNES of Alabama. Mr. 
Speaker, I ask unanimous consent that 
in connection with the remarks I made 
on the bill under consideration today I 
may include certain excerpts from the 
hearings before the committee. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

There was no objection. 

(Mr, WICKERSHAM asked and was given 
permission to revise and extend his own 
remarks in the ReEcorp.) 

Mr. ROBERTSON of Virginia. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp by in- 
serting a letter pertaining to a petition 
of the Methodist Church of Harrison- 
burg, Va. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir- 
ginia? 

There was no objection. 

Mr. HARRINGTON. Mr. Speaker, I: 
ask unanimous consent to extend my re- 
marks in the Recorp and to include 
therein a short editorial from the Sac 
Sun. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 
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Mr. McCORMACK. Mr. Speaker, T ask 


unanimous co it to extend my own re- 
marks in Recorp and to include 
te ane 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts 


? 
_ There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent that on Wednesday 


. next I may be permitted to address the 


House for 20 minutes after the legisla- 
tive program of the day and following any 


previous special order. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence 
Was granted as follows: 

‘To Mr. Jenson, for today, on account of 
illness. 

To Mr. Bornne, for 1 week, on account 
of illness in his family. 

To Mr. Buck, for the week of January 
26, on account of official business. 

To Mr. Bosecs, for 5 days, on account of 
ene home to vote in municipal pri- 

es. ‘ 


SENATE BILLS AND JOINT RESOLUTION 
REFERRED 


Bills and a joint resolution of the Sen- 
ate of the following titles were taken from 
the Speaker’s table and, under the rule, 
referred as follows: 


8. 1526. An act. to amend the act approved 
October 10, 1940 (54 Stat. 1105), to permit 
such responsible officers as may be designated 
by the heads of departments or establishments 
to authorize or approve the allowance and 
payment of expenses incident to transporta- 
tion of the household goods of civilian officers 
and employees when transferred from one of- 
ficial station to another for permanent duty; 
to the Committee on Expenditures in the 
Executive Departments. 

8.1691. An act to authorize the Depart- 
ment of Agriculture to make open-market 
procurements where the aggregate amount 
involved does not exceed $100; to the Com- 
mittee on Expenditures in the Executive De- 
partments. 

8.1817. An act to authorize the President 
to purchase certain lands in Arlington Coun- 
ty, Va.; to the Committee on Military Affairs. 

8.1935. An act to amend section 602 (m) 
of the National Service Life Insurance Act of 
1940 (Public, No. 801, 76th Cong.), as amend- 
ed, to enable a person in active service in the 
Army, Navy, Marine Corps, or Coast Guard to 
secure such ‘nsurance effective as of date of 
application by advance of active-service pay, 
and for other purposes; to the Committee on 
Ways and Means. 

8.1945. An act to authorize the Commis- 
sioners of the District of Columbia to acquire, 
operate, and regulate public off-street parking 
facilities, and for other purposes; to the Com- 
mittee on the District of Columbia. 

S. 2075. An act to authorize the Secretary 
of the Treasury to order to the United States 
on their statutory leaves of absence officers 
and employees serving abroad and to govern 
the payment of traveling expenses and duties 
while on leave, and for other purposes; to the 
Committee on the Civil Service. 

8.2151. An act to amend the act of May 12, 
1917 (40 Stat. 74), to authorize, in time of 
war, commanding officers of theaters of Oper- 
ations to approve expenditures exceeding 


nt 
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$5,000 without regard to detailed if seenaton, 
to the Committee on Military Aff: 

8.2167. An act to authorize the ~~ 
of War to make available for the purpose of 
civilian-defense instruction such arms, muni- 
tions, supplies, and equipment for instruc- 
tional and demonstrational purposes only as 
can be spared by the War Department, and 
for other purposes; to the Committee on Mili- 
tary Affairs. 

8.2182. An act to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the Air Corps or 
assigned to duty with the Air Corps; to the 
Committee on Military Affairs. 

S. 2202. An act to reinstate Paul A. Larned, 
&@ major, United States Army, retired, to the 
active list of the Regular Army; to the Com- 
mittee on Military Affairs. 

8. J. Res. 24. Joint resolution for the relief 
of W. EK. Richardson; to the Committee on 
Claims. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 


House of the following titles: 


H. R. 3487. An act to amend further the 
Civil Service Retirement Act, approved May 
29, 1930, as amended; and 

H. R. 4787. An act to provide that the unex- 
plained absence of any individual for 7 years 
shall be deemed sufficient evidence of death 
for the purpose of laws administered by the 
Veterans’ Administration. 


ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accord- 
ingly (at 3 o’clock and 15 minutes 
p. m.) the House adjourned to meet, 
in accordance with its previous order, on 
Monday, January 26, 1942, at 12 o’clock 
noon, 


COMMITTEE HEARINGS 


COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 


There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, January 27, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. CANNON of Missouri: Committee on 
Appropriations. H. R. 6448. A bill making 
supplemental appropriations for the national 
defense for the fiscal years ending June 30, 
1942, and June 30, 1943, and for other pur- 
poses; without amendment (Rept. No. 1659). 
Referred to the Committee of the Whole 
House on the state of the Union. : 

Mr. ELLIOTT of California: Committee on 
Public Buildings and Grounds. H. R. 6139. 
A bill to release reversionary rights of the 
United States to certain property in Stock- 
ton, Calif.; without amendment (Rept. No. 
1660). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 419. Resolution for the considera- 
tion of H. R. 6359, a bill granting relief to 
certain agricultural producers in stricken 
areas who suffered crop failures in 1941 be- 
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cause of adverse weather conditions, insect 
pests, or other uncontrollable natural causes; 
without amendment (Rept. No. 1661). Re- 


* ferred to the House Calendar. 


Mr. SUMNERS of Texas: Committee of 
conference on the disagreeing votes of the 
two Houses. H. R. 6269. A bill to amend the 
act to require the registration of certain per- 
sons employed by agencies to disseminate 

a in the United States (Rept. No. 
1662). Ordered to be printed. 

Mr. ELLIOTT of California: Joint Commit- 
tee on the Disposition of Executive Papers. 
House Report No. 1663. Report on the dis- 
position of records by various departments 
of the United States Government, Washing- 
ton, D. C. Ordered to be printed. 


Mr. ELLIOTT of California: Joint Commit- 
tee on the Disposition of Executive Papers. 
House Report No. 1664. Report on the dis- 
position of records by the United States Dis- 
trict Court for the Western District of New 
York. Ordered to be printed. 

Mr. ELLIOTT of California: Joint Commit- 
tee on the Disposition of Executive Papers. 
House No. 1665. on the dis- 
position of records by the United States mar- 
shal for the middle district of Tennessee. 
Ordered to be printed. 


Mr. ELLIOTT of California: Joint Com- 
mittee on the Disposition of Executive Pa- 
pers. House Report No. 1666. Report on the 
disposition of records by the Social Security 
Board. Ordered to be printed. 

Mr. ELLIOTT of California: Joint Com- 
mittee on the Disposition of Executive Pa- 
pers. House Report No. 1667. Report on the 
disposition of records by the Public Roads 
Administration. Ordered to be printed. 

Mr. ELLIOTT of California: Joint Com- 
mittee on the Disposition of Executive Pa- 
pers. House Report No. 1668. Report on the 
disposition of records by the Department of 
Commerce. Ordered to be printed. 

Mr. ELLIOTT of California: Joint Com- 
mittee on the Disposition of Executive Pa- 
pers. House Report No. 1669. Report on the 
disposition. of records by the Department of 
Agriculture. Ordered to be printed. 

Mr. ELLIOTT of California: Joint Com- 
mittee on the Disposition of Executive Pa- 
pers. House Report No. 1670. Report on the 
disposition of records by the Department of 
War. Ordered to be printed. 

Mr. ELLIOTT of California: Joint Com- 
mittee on the Disposition of Executive Pa- 
pers. House Report No. 1671. Report on the 
disposition of records by the Department of 
the Treasury. Ordered to be printed. 

Mr. ELLIOTT of California: Joint Com- 
mittee on the Disposition of Executive Pa- 
pers. House Report No. 1672. Report on the 
disposition of records by the Government 
Printing Office, Accounts Division. Ordered 
to be printed. 

Mr. ELLIOTT of California: Joint Com- 
mittee on the Disposition of Executive Pa- 
pers. House Report No. 1673. Report on the 
disposition of records by the Panama Canal. 
Ordered to be printed. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. MAAS: 

H.R. 6449. A bill to provide the rank of 
admiral of the fleet for the Chief of Naval 
Operations and the commander in chief of 
the United States Fleet, and for other pur- 
poses; to the Committee on Naval Affairs. 

By Mr. DICKSTEIN: 

H. R. 6450. A bill to amend subsection (c) 
of section 19 of the Immigration Act of 
February 5, 1917 (39 Stat. 889; U. 8. C., title 
8, sec. 155), as amended; to the Committee 
on Immigration and Naturalization. 








vesting of chrysohamus, known commonly as 
rabbit brush, in order to make available a 
source of crude rubber for emergency and 
defense uses; to the Committee on Agri- 
culture. 

By Mr. COFFEE of Washington: 

H. R. 6454 (by request). A bill authorizing 
the Commissioner of Patents to extend the 
time for the payment of any fee for the tak- 
ing of any action with respect to an appli- 
cation for patent, and for other purposes; to 
the Committee on Patents. 

By Mr. PAGAN 

H. R. 6455. A bill authorizing the naturali- 
zation, without filing of a declaration of in- 
tention, of persons who have resided in the 
United States for 15 years or more; to the 
Committee on Immigration and Naturaliza- 
tion. 

By Mr. GRANT of Indiana: 

H. R. 6459. A bill to provide for the increas- 
ing or decreasing of pension payments pay- 
able to veterans and to their dependents, un- 
der laws administered by the Veterans’ Ad- 
ministration, by 10 percent for every 10-per- 
cent increase or decrease in the cost of living 
above tl e basic cost of living during the first 
6 months of 1940, as computed each 6 
months, provided that such pension pay- 
ments shall not be reduced below the basic 
amounts provided for under such laws, and 
for other purposes; to the Committee on 
World War Veterans’ Legislation. 

By Mr. SAUTHOFF: 

H. Res. 417. Resolution providing for an in- 
vestigation with respect to farm implements 
and farm implement replacement parts; to 
the Committee on Rules. 

H. Res.418. Resolution to provide for ex- 
penses of investigation authorized by House 
Resolution 417; to the Committee on Ac- 
counts. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 oi: rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. CRAVENS: 

H.R. 6456. A bill reinstating Clyde H. 
Phillips to the position and rank of first 
lieutenant in the Army of the United States, 
and for other purposes; to the Committee 
on Military Affairs. 

By Mr. McGEHEE: 

H. R. 6457. A bill for the relief of Lacey C. 
Zapf; to the Committee on Claims. 

H.R. 6458. A bill for the relief of H. H. 
Hood; to the Committee on Claims, 

By Mr. POWERS: 

H.J.Res.272. Joint resolution granting 
permission to Frederick Dent Sharp, United 
States Army (retired), to accept a certain 
decoration and diploma bestowed upon him 
by the provisional government of Paraguay; 
to the Committee on Foreign Affairs. 





PETITIONS, ETC. 


Under clause 1 of rule XXTI, 


2320. Mr. MOTT presented a petition signed 
by Florence Evans and other residents of 
Arago, Oreg., urging enactment of Senate bill 
860, to prohibit the sale of intoxicating liquor 
in Army camps, which was referred to the 
Committee on Military Affairs. 
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SENATE 


SatTurDAY, JANUARY 24, 1942 


(Legislative day of Friday, January 23, 
1942) 


The Senate met at 11 o’clock a. m., on 
the expiration of the recess. 

The Chaplain, the Very Reverend 
ZeBarney T. Phillips, D. D., offered the 
following prayer: 


God of our life, in whose hands is the 
governance of all things: Let Thy mercy 
be ever great toward us even the mercy 
of divine long-suffering for us, who re- 
ceive so indifferently Thy instructions, 
who answer so tardily Thy call to dis- 
cipline. 

Inspire our people with such a spirit 
of devotion to our country as will lead 
them to those sources of strength neces- 
sary for the recruiting of our powers. 

Quicken in us a passion for the King- 
dom of God, wherein shall be found only 
truth and righteousness, justice and 
mercy; wherein men shall be at once 
self-confident and self-forgetful; where- 
in the bestowals of Thy love shall be 
always sufficient, both in great things and 
in small. 

Pity our oft-repeated failures, pardon 
our manifold transgressions, fulfill the 
petitions of our soul for our highest good, 
and may the grace of our Lord Jesus 
Christ, the love of God, and the fellow- 
ship of the Holy Spirit be upon us now, 
and abide with us for evermore. Amen, 


THE JOURNAL 


On request of Mr. BarKLey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day, Friday, January 23, 1942, was 
dispensed with, and the Journal was 
approved. 

MESSAGES FROM THE PRESIDENT 


Messages in writing from the President 
of the United States submitting nomina- 
tions were communicated to the Senate 
by Mr. Miller, one of his secretaries. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives by Mr. Swanson, one of its 
clerks, announced that the House had 
passed a bill (H. R. 6448) making supple- 
mental appropriations for the national 
defense for the fiscal years ending June 
30, 1942, and June 39, 1943, and for other 
purposes, in which it requested the con- 
currence of the Senate. 


REPORT OF OFFICE OF FACTS AND 
FIGURES (S. DOC. NO. 157) 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent to have printed as a 
Senate document the Report to the Na- 
tion issued by the Office of Facts and Fig- 
ures with reference to the American 
preparation for war. The report contains 
valuable information not only to Mem- 
bers of Congress but to the general pub- 
lic, and it is difficult to preserve it in 
convenient form by laying aside news- 
papers in which it is published. There- 
fore, I ask that the report be printed as 
a Senate document, with an illustration. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 
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EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following aueraioapncerte 
referred as indicated: 


Rront oN Eovcarion AND ‘TRAmWiNG oF 


A letter from the Acting Administrator of 
the Federal Works Agency, transmitting an 
additional name to be added to the list of 
employees of the Work Projects Administra- 
tion, Federal Works Agency, receiving a per 
annum salary of $1,200 or more on December 
1, 1941, in the Territory of Hawaii; to the 
Committee on Appropriations. 
PROHIBITION OF LIQUOR SALES AND 

SUPPRESSION OF VICE AROUND MILI- 

TARY CAMPS—PETITION 


Mr. CAPPER. Mr. President, I pre- 
sent for appropriate disposition and ask 
unanimous ‘consent to have printed in 
the Recorp without all the names at- 
tached thereto a petition addressed to 
me by citizens of Ramona, Kans. 

They ask that the sale of intoxicating 
liquors be stopped around Army camps 
and naval bases as provided in Senate 
bill 860. I heartily agree with them on 
this subject, as I believe the elimination 
of the liquor traffic around our Army 
camps would give more chance for the 
production of necessary things to win 
the war. 

There being no objection, the petition 
was ordered to lie on the table and to be 
printed in the Recorp without all the 
names attached thereto, as follows: 

To Hon. ARTHUR CAPPER: 

The undersigned, citizens of voting age, 
living in Kansas, are interested in and de- 
sire the passage of Senate bill 860, to pro- 
hibit the sale of liquors in and near Army 
camps and naval bases. 

Rev. S. C. Burk, 
GLENN S. STRICKLER, 
Frrepa SCHUBERT, 
(And sundry other 
citizens of Ramona, Kans.) 


RESOLUTION OF COUNCIL NO. 6, POLISH 
ROMAN CATHOLIC UNION OF AMERICA, 
MILWAUKEE, WIS.—RELIEF OF POLES 
IN SIBERIA AND RUSSIA 


Mr. WILEY. Mr. President, I present 
for printing in the Recorp and appro- 
priate reference a letter embodying a res- 
olution adopted by Council No. 6, Polish 
Roman Catholic Union of America, of 
Milwaukee, Wis. 

There being no objection, the letter 
embodying a resolution was referred to 
the Committee on Military Affairs and 
ordered to be printed in the ReEcorp, as 
follows: 

Counci. No. 6, PoLisH 
ROMAN CATHOLIC UNION OF AMERICA, 
Milwaukee, Wis., January 18, 1942, 
Mr. ALEXANDER WILEY, 
United States Senate, 
Washington, D. C. 

Dear Mr. Witey: Council No. 6 of the 
Polish Roman-Catholic Union of America, 
representing the 27 Milwaukee Societies affilie 
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ated with that organization, at its last regu- | PLIGHT OF SOUTHERN SHARECROPPERS— 
‘unanimously 


lar ee ee adopted 
tion reading as follows: 

“Be it resolved, That the President and the 
Congress of the United States of America, re- 

to our fervent plea, rush immediate 
aid to the 2,000,000 suffering starving Poles in 
Siberia and Russia’ Removed from their 
homes, deprived of their belongings, they find 
themselves far from their homeland, hungry, 
ill-clothed. suffering from disease. 

“By assisting them ncw, we_ shall 
strengthen their will, and the will of their 
brethren still held in the clutches of the 
brutal foe of all , Nazi Germany, 
to fight back hard, relentlessly. By aiding 
them, we shall be aiding our own cause, has- 
tening the day of victory for America.” 

Respectfully yours, 
THADDEUS F. Borun, 
President. 
Harriett M. Nowaczyx, 
Secretary. 


RESOLUTION OF AUXILIARY NO. 2 (LOCAL 
NO. 175), INTERNATIONAL UNION, 
UNITED AUTOMOBILE WORKERS OF 
AMERICA, MILWAUKEE, WIS. 


Mr. WILEY. Mr. President, I also 
present for printing in. the Recorp and 
appropriate disposition a letter embody- 
ing a resolution of Women’s Auxiliary 
No. 2, International Union, United Auto- 
mobile Workers of America (Local No. 
75, C. I. O.), of Milwaukee, Wis. 

There being no objection, the letter 
embodying a resolution was ordered to 
lie on the table and to be printed in the 
ReEcorp, as follows: 


Women’s Auxiuiary No. 2, 
INTERNATIONAL UNION, UNITED 
AUTOMOBILE WORKERS OF AMERICA, 
Cc. 1 O., Locat No. 75, 
Milwaukee, Wis., January 13, 1942. 
Senator ALEXANDER WILEY, 
Senate Office Building, 
Washington, D. C. 

Dear Str: We are a group of public- 
spirite? women close to the problems en- 
countered by labor. 

We request that you do all in your power 
to adhere to the principles set forth in the 
following resolution, which was unanimously 
passed by us: 

“Whereas, realizing that our Nation has 
been attacked, we proclaim our allegiance to 
our President, our country, and our Consti- 
tution 

“Whereas we, together with our menfolk, 
pledge labor’s fullest effort in producing the 
implements of war, not forgetting our demo- 
cratic and constitutional right to rise in pro- 
test should such sincerity and loyalty be im- 
posed upon. 

“Whereas we protest the Connally, Smith, 
and Ball bills, feeling labor needs no legis- 
lation to force production for victory. We 
protest any and all bills which strike at the 
Nation’s most precious resource—labor.” 

Yours very truly, 

THE LEGISLATIVE COMMITTEE, 
AvuxiLiary No. 2, UNITED 
AUTOMOBILE WORKERS OF 
AMERICA, CONGRESS OF 
INDUSTRIAL ORGANIZA= 
TIONS, 

MARGUERITE WEBB, Chairman, 

RvutH M EHLERS. 

Rosetta GRAVELLE. 


HOUSE BILL REFERRED 


The bill (H. R 6448) making supple- 
mental appropriations for the national 
defense for the fiscal years ending June 
30, 1942, and June 30 1943, and for other 
purposes, was read twice by its title and 
— to the Committee on Appropria- 
ions. 


a@ resolu- 


ARTICLE FROM SOCIAL JUSTICE 

[Mr. THOMAS of Oklahoma asked and ob- 
tained leave co have pripted in the Recorp an 
article from the magazine Social Justice, with 
reference to the condition of southern share- 
croppers, which appears in the Appendix. ] 

CONFIRMATION OF NOMINATIONS ON 

EXECUTIVE CALENDAR 


Mr. BARKLEY. Mr President, the 
Senator from Georgia [Mr GEorRGE] ad- 
vised me he wanted to take up a bill 
reported from the Committee on Finance. 
He does not seem to be present. I ask 
that, as in executive session, the Senate 
take up the Executive Calendar and con- 
firm the nominations thereon. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none. 


EXECUTIVE MESSAGES REFERRED 


The VICE PRESIDENT, as in executive 
session, laid before the Senate messages 
from the President of the United States 
submitting sundry nominations, which 
were referred to the appropriate com- 
mittees. 

(For nominations this day received, see 
the end of Senate proceedings.) 

The VICE PRESIDENT. If there be 
no further reports of committees, the 
clerk will state the nominations on the 
calendar. 

POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

The VICE PRESIDENT. Without ob- 
jection, as in executive session, the post- 
master nominations are confirmed en 
bloc, and, without objection, the Presi- 
dent will be notified. 


EXTENSION OF WAR POWERS 


Mr. McNARY. Mr. President, I sub- 
mit an amendment which I intend to 
propose to Order No. 1024, Senate bill 
2208, to further expedite the prosecution 
of the war, and ask that it be printed and 
lie on the table. 

The VICE PRESIDENT. The amend- 
ment will be received, printed, and lie 
on the table. 

Mr. BARKLEY. Mr. President, it is my 
purpose on behalf of the Senator from 
Wyoming [Mr. O’MAHONEY] to ask that 
the Senate proceed to the consideration 
of the bill mentioned by the Senator from 
Oregon, not with a view of taking it up 
today but with a view to making it the 
unfinished business and taking it up on 
Monday next. 

Therefore I ask unanimous consent 
that the Senate proceed to the con- 
sideration of Senate bill 2208. 

The VICE PRESIDENT. The clerk 
will state the bil by title for the infor- 
mation of the Senate. 

The Curer CLERK. A bill (S, 2208) to 
further expedite the prosecution of the 
war. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill, which had 
been reported from the Committee on the 
Judiciary with amendments, 

Mr. BARKLEY. I do not desire to 
proceed with the bill now, but simply that 
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it may have its status as the unfinished 
business when we meet on Monday next. 


RECESS 


Mr. BARKLEY. Mr. President, as the 
Senator from Georgia appears to be de- 
tained in committee, I move that the 
Senate take a recess until 12 o’clock noon 
on Monday next. 


The motion was agreed to; and (at 11 
o’clock and 7 minutes a. m.) the Senate 
took a recess until Monday, January 26, 
1942, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the 
Senate January 24 (legislative day of Jan- 
uary 23), 1942: 

APPOINTMENTS IN THE REGULAR ARMY FROM 

THE RESERVE CorRPS, NATIONAL GUARD, AND 

ARMY OF THE UNITED STATES 


TO BE SECOND LIEUTENANTS, REGULAR ARMY, 
WITH RANK FROM DATE OF APPOINTMENT 
Infantry 
Ben Lamar Anderson 
Claude Esmond Bailey, Jr, 
John Streett Baldwin 
William Waldorf Barnes 
John William Barrett 
Marshall Owen Becker 
James Dunceith Beckett 
Robert Leslie Bereuter 
Donald Palmer Boyer, Jr. 
Daniel Campbell Brawner 
Hunter Marion Brumfield 
George Edwin Bucklin 
Philip Clare Calhoun 
Archibald Branks Cameron 
Donald Norman Cameron 
George William Carter 
Jesse Melvin Charlton, Jr, 
Robert Ernest Conine 
John Allen Coulter 
William Cecil Crawford 
Thomas Raymond Cross 
Niels Marius Dahl 
George Herbert De Chow 
Arthur James De Luca 
Arden Wirth Dow 
Edmund Francis Driscoll 
Dayton Willis Eddy 
Kenny Walter Erickson 
Robert Charles Forbes 
George Irvin Forsythe 
William Friedman 
Robert John MacGregor Fyfe, Jr, 
Patrick Joseph Gibbons, Jr, 
James Richard Harvey 
William Walte~ Harvey, Jr. 
Calvin Aldrich Heath 
Arthur Webster Hodges, Jr, 
Maurice Clavelle Holden 
James Grover Holland, Jr, 
Richard Norman Jenson 
Ralph Scott Johnson 
James Virgil Johnston, Jr, 
Maurice Katz 
Henry Koepcke, Jr. 
Robert Thomas Larson 
Paul Frederick Lawson 
Boylston Brooks Lewis 
John McAdams 
William Edward McBride 
Carroll Bernard McElroy 
Colin Hubbard McLaurin 
Harold Vincent Maixner 
Martin Jack Manhoff 
Walter Leroy Miller, Jr. 
Paul Millman Morrill 
Jay Byron Mowbray 
Henry John Muller, Jr. 
Theodore John Francis Nowak 
Samuel Lapsley Ogden 
Robert Holmes Pettee 
Carl William Plitt 
Ira Christian Rumburg 
Vincent Louis Ruwet 
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Elmer Schmierer 
Carl Howard Schofield 
James Elmer Simmons 
Jcseph Olai Stensland 
Robert Clark Storey 
Jack Wesley Streeton 
Orwin Clark Talbott 
Herman Martin Volheim 
David Christy Warwick 
Gene Richard Welch 
Edward Nicholas Wellems 
Cavalry 


David Lane Aldinger 
Leslie Allison 

Frank Fairfield Carr 
Thomas Charles Conroy 
Carl Peden Croninger 
Franklin Milton Davis, Jr. 
Willard Olcott Foster, Jr. 
Kenneth Lee Garrett 
Frank Clifford Healy 
Fredrick Kenneth Hughes 
George Abbott Lucey 
Thomas Ranson Opie 
Raymond Elmer Smart, Jr. 
Robert Louis Sweeney, Jr. 
William Robert Tuck 


Field Artillery 


Roger Jerome Aull 
Samuel] Rees Blackman 
Anthony Pierre Bonnaffon 
Kenneth Loring Booth 
Harry Babcock Brown 
Thomas James Camp, Jr. 
John Locke Cheney 
Charles Parsons Clark, Jr. 
Thomas Nugent Courvoisie 
George Marce! Cummins 
Joseph Priggs De Vennish 
Richard Leo Dooley 
Thomas Glen Ferguson 
Frank Ovid Hamilton 
James Edward Hammer 
Robert Edmund Hand 
William Timothy Hatter 
James Arthur Hebbeler 
Frederick Allen Hippey 
John William Jennings, Jr. 
Myron Thorne Johnston 
Raymond Geyer Jones 
James Bea! Kelly 
Vitaly Kovalevsky 
Francis Xavier Leary 
Clare Norton Lyke 
Ernest Charles McInnis, Jr. 
John Farwell Mitchell 
Robert James Morgan 
Courtney Byron Neilson 
Joseph Alva Ogle 
Gordon Buford Patton 
Herbert Leonard Peavy 
Walter John Rankin 
Charles Gilliland Renfro 
Allen William Rodeheffer 
James Byron Scherer 
William Leonard Shade 
Clarence Frank Sills 
reorge William Smith 
Joseph Thornell Stephens 
Hugh Porter Stubbs, Jr. 
Bill Ritchie Tilley 
Walter Ferson Tucker 
Stuart Campbell Williams 
Joseph Michael Williamson 
Fredrick Claus Zumsteg 


Coast Artillery Corps 


Carl Morrison Allen, Jr. 
Phillip Haines Baker 
Emery Ellis Bellonby 
Wilbur Craig Boyce, Jr. 
Walter Eugene Burrell 
Howell Edward Cobb 
Andrew Lacock Cox 
Rinerd French Cox 
Jostyh Francis Dunn 
Howard William Engelman 
Ferdinand Herman Flick 
Robert William Frobach, Jr. 
David Albert Gile 
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Jack Carl Maldonado 
Paul Julian Maline 
Clinton Fort Matthews 
George Thomas Mehalko 
Edward Thielens 
Robert Warren Perkins 
Thomas Carlton Reddington 
Jack Helm Remele 
Andrew Rheude, Jr. 
Henry John Schutte, Jr. 
Wiley Freeman Shaver, Jr. 
Tom Billie Strother 
Louis Arthur Waple 
William Jones Williams 
Robert Harrison Zimmerman 
Corps of Engineers 
Alton Davis Arnold 
Jerald Morris Davies 
Leonard James Goodsell 
Charles Albert Jones, Jr. 
Robert Elwood Kimball 
Samuel Meyer Lipton 
William Numsen Lucke 
John Kearns Muller 
Harold Easton Nelson 
Irvin Marshall Rice 
William Walter Sedr 
Robert McDonald Shannon, Jr. 
Gregory Jackson Skinner 
Robert Ellis Smotherman 
Thomas Furman Spencer 
Paul Leroy Sprout 
Richard Monte Strong 
Signal Corps 
Wallace Erwin Bjornson 
Benjamin Paul Blasingame 
Glenn B. Daughton 
Kenneth Mace Gonseth 
Howard Marquard Hansen 
Thomas Kleberg Hughes 
Robert Maurice Johnson 
Frederick Lincoln Kohler 
John Charles Liggett 
James Nelson Matteson 
Maynard Clayton Raney 


Quartermaster Corps 


Victor Lee Cary 

Joseph Louie Coleman 
William Woodrow Cozad 
John Arthur Ford 
Milton Clark Hess 

Leo Martin Kane 
Daniel Francis Munster 
Robert Callen Russell 
Elbridge Lee Snapp 
Albert John Wetzel, Jr. 


Finance Department 
Viron Edward Bird 
Ordnance Department 


Robert Rorbach Fisk 
Charles Raymond Graham 
Wayne Harold Lee 
Warren Grant Leonard 
Kenwood Ross 

Edward George Uhl 


Chemical Warfare Service 


Jose Antonio Andino 
Robert Frank Garner, Jr. 
David Dorsey- Hulsey 
Philip Simon Isis 

John Arthur Martin 


TO BE FIRST LIEUTENANTS, MEDICAL CORPS, WITH 
RANK FROM DATE OF APPOINTMENT 


Elwyn Nickell Akers 
Walton Merideth Edwards 
John Joseph Meany 


TO BE FIRST LIEUTENANTS, DENTAL CORPS, WITH 
RANK FROM DATE OF APPOINTMENT 


Norbert Corbin Kephart 
Victor Clifford Tisdal, Jr. 





JANUARY 26 


TEMPORARY APPOINTMENT IN THE NAVY 

, “TO BE REAR ADMIRAL 

‘Capt. Howard L. Vickery to =e a Year 
admiral in the Navy for temporary service, to 
rank from the 22d day of January 1942. 


—_— -—— 


CONFIRMATIONS 
Executive nominations confirmed by 
the Senate January 24 (legislative day, 
January 23), 1942: 
POSTMASTERS 
LOUISIANA - 
John Allen, Denham Springs. 
MAINE 
Edward N. Hartnett, Bath. 
George A. Wood, York Harbor. 
MISSOURI 
Dorothy E Marcum, Bridgeton. 
Puchta, Rockaway Beach. 
Walter S. Wiseman, Unionville. 





SENATE 
Monpbay, JANUARY 26, 1942 


(Legislative day of Friday, January 23, 
1942) 


The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, the Very Reverend 
Z€Barney T. Phillips, D. D., offered ‘the 
following prayer: 


Most Holy and Merciful God, who art 
our refuge in every time of need: We 
humbly beseech Thee, by Thy never-fail- 
ing providence, to save us from weakness 
of judgment, from indecision and irreso- 
lution, and give us the vision to see and 
the will to choose in our deliberations 
only those things which are right and 
best for our beloved country. 

Remove from each one of us all in- 
firmity of purpose, dullness of conscience, 
thoughtless disregard of others, and 
when we are tempted to follow pleasure 
instead of duty, strengthen us by Thy 
spirit in the inner man, that we yield not 
to the frailty of the flesh, but maintain 
the dignity of our high calling to serve 
this people in Thy faith and fear. 

And now, O Blessed Christ, who hast 
worn the robe of our humanity. do Thou 
send the angel of Thy mercy to al] those 
who need Thee most. Rest Thy weary 
ones, pity Thine afflicted ones, soothe 
Thy suffering ones, and take in Thine 
own arms Thy dying ones, for Thy 
tender love’s sake. Amen. 


THE JOURNAL 


On request of Mr. BarRKLEy, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal- 
endar day, Saturday, January 24, 1942, 
was dispensed with, and the Journal was 
approved. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF A BILL 


Messages in writing from the Presi- 
dent of the United States were communi- 
cated to the Senate by Mr. Miller, one 
of his secretaries, who also announced 
that on January 23, 1942, the President 
had approved: and -signed the act (S. 
2090) to amend the act entitled “An act 
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making appropriations: for the naval 
service for the fiseal.year ending June 
30, 1910, and. for other purposes,” ap- 
proved March 3,:1909, as amended, so as 
to extend commissary privileges to such 
other persons as may be specifically au- 
thorized by the Secretary of the Navy. 
CALL OF THE ROLL 

Mr, HILL. I suggest the absence of a 
quorum, 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gillette Overton 
Andrews Glass Pepper 
Austin Green Radcliffe 
Bailey Guffey Reed 
Ball Gurney Reynolds 
a Russell 
Barkle e usse 
Bilbo y Hill Shipstead 
Bone Holman Smathers 
Brewster Johnson, Calif. Smith 
Brooks Johnson, Colo. Stewart 
Brown Kilgore Taft 
Bulow La Follette Thomas, Idaho 
Bunker Langer Thomas, Okla 
Burton Lee —" Utah 
Butler Lodge y 
Byrd Lueas Truman 
Capper McFariand Tunnell 
Caraway McKellar Tydings 

er McNary Vandenberg 
Chavez _ Maloney Van Nuys 
Clark, Idaho Maybank Wagner 
Clark, Mo. ‘Mead Waligren 
Connally Millikin Walsh 
Danaher Murdock er 
ows Norris’ Wiley 
Downey y 
Doxey Nye Willis 
Ellender O’Daniel 
Gerry oO 


Mr. HILL. I announce that the Sena- 
tor from New Mexico {Mr. Hatcu] is ab- 
sent from the Senate because of illness. 

The Senator from Georgia [Mr. 
GrorcE], the Senator from Delaware 
(Mr. Hucues], the Serniator from Nevada 
(Mr. McCarran], the Senator from Wyo- 
ming (Mr. Schwartz], and the Senator 
from Arkansas [Mr. SpENcER] are neces- 
sarily absent. ~ 

Mr. AUSTIN. The Senator from New 
Hampshire (Mr. BripcEs] is absent in a 
hospital because of a recent hip injury. 

The Senator from New Jersey [Mr. 
Barsour] is absent on official business. 

The VICE PRESIDENT. Eighty-eight 
Senators have answered to their names. 
A quorum is present. 


THE LATE SENATOR HOUSTON, OF 
TEXAS—LETTER OF APPRECIATION 


The VICE PRESIDENT laid before the 
Senate a letter of appreciation, signed by 
the son of the late Senator Andrew Jack- 
son’ Houston, which was ordered to lie on 
the table and to be printed in the REecorp, 
as follows: 

Trinity Bay BEAcH, 
La Porte, Tez., January 19, 1942. 
Hon. Epwin A. HALSsEy, 
Secretary of the United States Senate, 
Washington, D.C. 

My Dear Mr. Hatsey: I havé the honor to 
acknowledge herewith your letter, transmit- 
ting the enrolled parchment resolution of the 
Senate, expressing its profound sorrow and 
deep regret upon the death of our beloved 
father, Hon. Andrew Jackson Houston, late a 
Member of the United States Senate from 
the State of Texas. 

My sisters and I highly appreciate the 
gracious expressions in regard to him. 
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Illness and grief in our great sorrow have 
prevented me from writing to you earlier. 
Sincerely, 
ARIADNE HOUSTON. 


LAWS ENACTED BY NATIONAL ASSEMBLY . 


OF THE PHILIPPINES 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which was 
read, and, with the accompanying docu- 
ments, referred to the Committee on 
Territories and Insular Affairs: 


To the Congress of the United States: 

As required by section 2 (a) (11) of the 
act.of Congress approved March 24, 1934, 
entitled “An act to provide for the com- 
plete independence of the Philippine 
Islands, to provide for the adoption of a 
constitution and a form of government 
for the Philippine Islands, and for other 
purposes,” I transmit copies of laws en- 
acted by the National Assembly of the 
Philippine Islands. Included are laws of 
the second national assembly, second ses- 
sion, January 22 to May 8, 1940; second 
national assembly, fourth special ses- 
sion, July 8 to August 10, 1940; and 
second national assembly, third session, 
January 27 to May 22, 1941. 

FRANKLIN D. ROOSEVELT. 

Tue Waite Hovsz, January 26, 1942. 


WITHDRAWALS AND RESTORATIONS OF 
PUBLIC LANDS 


The VICE PRESIDENT laid before the 
Senate a letter from the Secretary of the 
Interior, reporting, pursuant to law, as 
to the withdrawals and restorations of 
public lands under the act of June 25, 
1910 (36 Stat. 847), during the period 
January 1, 1941, to December 31, 1941, 
inclusive (with an accompanying re- 
port); to the Committee on Public Lands 
and Surveys. 


PETITION 


The VICE PRESIDENT laid before the 
Senate a petition of sundry citizens of 
the State of Maryland, praying for the 
enactment of the bill (S. 860) to provide 
for the common defense in relation to 
the sale of alcoholic liquors to the mem- 
bers of the land and naval forces of the 
United States and to provide for the sup- 
pression of vice in the vicinity of military 
camps and naval establishments, which 
was ordered to lie on the table. 


RESOLUTION OF FIRST BAPTIST CHURCH 
OF LEOTI, KANS.—MANUFACTURE OF 
ALCOHOLIC BEVERAGES 


Mr. CAPPER. Mr. President, I ask 
unanimous consent to have printed in 
the Recorp and appropriately referred a 
resolution adopted on January 11 by the 
First Baptist Church of Leoti, Kans., urg- 
ing the Congress to enact legislation im- 
mediately diverting all grains and fruits 
now used for the manufacture of intoxi- 
cating liquors and malt beverages to the 
manufacture of foods and other ma- 
terials for our common defense. 

There being no objection, the. resolu- 
tion was referred to the Committee on 
Agriculture and Forestry and ordered to 
be printed in the Recorp, as follows: 


Whereas there are millions of people in 
the world hungry for bread; and 
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Whereas we are urged to save all waste 
paper, rags, and metals; and 

Whereas all useful materials are needed for 
defense of liberty, justice, and the principles 
of democracy: Therefore be it 

Resolved, That we recommend to the Con- 
gress and the President of the United States 
of America, that legislation be enacted im- 
mediately diverting all grains and fruits now 
used for the manufacture of all distilled, fer- 
mented, and malt beverages to the manu- 
facture of bread and the preserving of fruit 
juices for food and convert all plants now 
used for the manufacture of liquors and 
malt beverages to the manufacture of ma- 
terials for our common defense with ade- 
quate provisions for the compensation of 
the owners of such plants and the enforce- 
ment of such legislation. 

Upon motion the above resolution was 
unanimously adopted by the First Baptist 
Church of Leoti, Kans., January 11, 1942. 

First Baptist CHURCH OF LEoTI, KAns., 
Rev. W. B. Cain, Pastor. 


ADMINISTRATION OF GOV. REXFORD G. 
TUGWELL, OF PUERTO RICO 


Mr. TAFT. Mr. President, I present 
and should like to have inserted in the 
REcorD and appropriately referred a let- 
ter from the Joint Committee of the Co- 
alitionist Parties of Puerto Rico, together 
with the resolution adopted requesting 
the recall of Governor Tugwell. 

There being no objection, the letter, 
together with the resolution, was re- 
ferred to the Committee on Territories 
and Insular Affairs and ordered to be 
printed in the Recorp, as follows: 

JOINT COMMITTEE OF THE 
COALITIONIST PaRTIES, 
San Juan, P. R., January 21, 1942. 
Hon. Rosert A. Tart, 
United States Senator, Senate 
Office Building, Washington, D. C. 

Sir: We have the honor to transmit here- 
with a certified copy of a resolution approved 
by the Territorial Committee of the Union 


. Republican and Socialist Parties of Puerto 


Rico at their joint session held on January 
18, 1942, relative to Dr. Rexford G. Tugwell, 
Governor of Puerto Rico. 
Very respectfully yours, 
CELESTINO IRIARTE, 
President, Union Republican Party. 
Lino Papron RIvERA, 
President, Socialist Party. 
[Incls. 1.] 


We, Eugenio Lecompte and Santiago Ca- 
rreras, secretaries of the Union Republican 
and Socialist Parties, do hereby certify that 
the following resolution was unanimously ap- 
proved by the Territorial committees of 
above-mentioned political parties, at their 
joint session held on January the 18th. 1942: 

The outrages, arbitrariness, and abuse of 
the executive power of which Gov Rexford 
Guy Tugwell has been guilty from the date 
of his inauguration in Puerto Rico have cul- 
minated in the most brutal attempt against 
the civic dignity of a group of men and 
women whose clean and noble achizvements 
in life deserved the utmost respect and the 
utmost consideration. In addition to this 
outrage it is the will of the Governor to place 
civil defense of the island in the hands of his 
personal favorities, men whose personal his- 
tory, principles, and oral and written state- 
ments mark them as hostile to the sover- 
eignty of our Nation in Puerto Rico. 

Being, as we are, the parties which com- 
pose a coalition in Puerto Rico, loyal to our 
citizenship and our flag to the point of abso- 
lute and unconditional sacrifice, we accepted 
in silence aJ] that arbitrariness until a point 
has been reached where, over and above sober 
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reflection and Christian resignation, we have 
to defend our dignity and the safety of our 
people in the present hour; and very 
without the least personal prejudice in our 
hearts, but simply in the exercise of our civic 
rights, we declare that Gov 
Tugwell has ceased to enjoy the confidence 
of the men of the coalition, not only as Gov- 
ernor: but also as an American citizen. We 
deem him an enemy of our institutions and 
a supporter of institutions and persons hos- 
tile to the principles of American democ- 
racy; we charge him with being a disturber 
of the unity necessary to our people in order 
to contribute efficaciously to victory; and we 
wil! prove that in this hour of peril to our 
people because of war, he should not fill such 
prominent position as the governorship of 
our island, from which to impair the good 
name of liberty and make impossible the 
cooperation of the best citizens for the pur- 
poses of national defense. 

And it being a fact that the Governor has 
publicly threatened to declare martial law 
in Puerto Rico as a means to silence the jus- 
tified protest agaimst his partisan actions, 
which are detrimental to civil and national 
defense, the Territorial committees of the 
coalition, whe would protest against any such 
measure, declare that no member of the 
Army or Navy of the United States would be 
capable of maintaining in Puerto Rico an 
administration such as Rexford Guy Tugwell 
has created in the island, in open violation 
of the Constitution of the United States and 
to the prejudice of the highest national in- 
terests 

That certified copy of this resolution be 
forwarded to the Honorable the President of 
the United States; to the Secretary of the 
Interior, Hon Harold L. Ickes; to the chair- 
man of the Committee on Insular Affairs of 
the House of Representatives of the United 
States; to the chairman of the Committee on 
Territories and Insular Possessions of the 
Senate of the United States; to the Secre- 
tary of State. Hon Cordell Hull; to the Presi- 
dent of the United States Senate; to the 
Speaker of the House of Representatives of 
the United States; to the Honorable Rosert 
A. Tart, United States Senator; to the Hon- 
orable Prep L. CrawrorpD, Member of the 
House of Representatives of the United 
States; to the Resident Commissioner of 
Puerto Rico in Washington, Hon. BOLivar 
PacAn; to the Honorable Oscar L. Chapman, 
Assistant Secretary of the Interior; to the 
Honorable John J. Dempsey, Under Secretary 
of the Interior; to the Chief of the Division 
of Territories and Insular Possessions, De- 
partment of the Interior, Hon. Guy J. Swope; 
and to all daily journals affiliated to the 
United Press and Associated Press of the 
United States 

And for transmittal to the Honorable Ros- 
ert A. Tart, United States Senator, as per the 
provisions contained in the last paragraph 
of said resolution, we have hereunto set our 
hands and caused to be affixed the seals of the 
Union Republican and Socialist Parties, at 
our offices in San Juan, P R., cn this 21st 
day of January A. D. 1942 

[ SEAL | EUGENIO LECOMPTE, 
General Secretary, Union Republican Party. 

[SEAL] SANTIAGO CARRERAS, 

General Secretary, Socialist Party. 
Epvuarpo Ortiz REYES, 
Secretary in Charge of the Journals. 


REPORTS OF A COMMITTEE 


The following reports of the Committee 

on Military Affairs were submitted: 
By Mr. KILGORE: 

S. 2217. A bill to authorize the attendance 
of personnel of the Army of the United States 
as students at educational institutions and 
other places; without amendment (Rept. No. 
991); and 

H. R. 5480. A bill to provide pay for officers 
in accordance with the rank and grade in 
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which they were inducted and served in the 
land forces; without amendment (Rept. No. 


992). 
By Mr. AUSTIN: 

8.2212. A bill to suspend during a na- 
tional emergency declared by Congress or 
by the President the provisions of section 322 
of the act of June 30, 1932, as amended, relat- 
ing to certain leases; with amendments 
(Rept. No. 993). 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 
The following favorable reports of 
nominations were submitted: 


By Mr. McKELLAR, from the Committee 
on Post Office and Post Roads: 
Several 


postmasters. 

By Mr. O’MAHONEY, from the Committee 
on the Judiciary: 

Carl A. Sackett, of Wyoming, to be United 
States attorney for the district of Wyoming. 

By Mr. CONNALLY, from the Committee 
on the Judiciary: 

Walter A. Keeling, of Texas, to be United 
States district judge for the western district 
of Texas, vice Robert J. McMillan, deceased. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr MALONEY: 

S 2222 A bill to authorize the Federal 
Works Administrator to acquire title, on be- 
hal of the United States. to not more than 
35 acres of land subject to certain reserva- 
tions in the grantors; to the Committee on 
Public Buildings and Grounds 

By Mr THOMAS of Oklahoma: 

S. 2223 A bill to amend the laws of the 
District of Columbia relating to the recorder 
of deeds; to the Committee on the District 
of Columbia 

By Mr McNARY: 

S 2224 A bill granting a pension to Bar- 

bara Hubach; to the Committee on Pensions. 
By Mr McKELLAR: 

8S. 2225. A bill to require that periodicals 
sent through the mails or introduced into 
interstate commerce contain the name of the 
publisher. the place of publication, and for 
other purposes; to the Committee on Post 
Offices and Post Roads. 

By Mr LEE (for himself. Mr THomas 
o1 Oklahoma, and Mrs. Caraway): 

S 2226 A bill to provide for the improve- 
meat of navigation. control of floods, and 
promotion of the national defense through 
the development and conservation of the re- 
sources of the drainage basins of the Arkan- 
sas, White Ouachita, and St Francis Rivers, 
and for other purposes; to the Committee on 
Agriculture and Forestry 

By Mr WALLGREN: 

S 2227 A bill to assure conservation of 
and to permit the fullest utilization of the 
fisheries of Alaska, and for other purposes; 
to the Committee on Commerce 


EXTENSION OF WAR POWERS— 
AMENDMENTS 


Mr. TAFT, Mr BROOKS, Mr. MUR- 
DOCK, and Mr CLARK of Missouri each 
submitted an amendment intended to be 
proposed by them, respectively, to the 
bill (S. 2208) to further expedite the 
prosecution of the war, which were sever- 
ally ordered to lie on the table and to be 
printed. 


ADDRESS BY SENATOR AIKEN BEFORE 
VERMONT DAIRYMEN’S ASSOCIATION 


{[Mr. BANKHEAD asked and obtained leave 
to have printed in the Recorp an address de- 
livered by Senator AIKEN before the Vermont 
Dairymen’s Association at Burlington, Vt., on 
January 15, 1942, which appears in the Ap- 
pendix.] 


at Richmond, Va., on January 19, 1942, which 

appears in the Appendix.] 

SYNTHETIC RUBBER—ARTICLE BY PAUL 
W WARD 


[Mr. LA FOLLETTE asked and obtained 
leave to have printed in the Recorp an article 
by Paul W. Ward relative to the synthetic- 
rubber situation, published in the Baltimore 
Sun of Sunday, January 25, 1942, which ap- 
pears in the Appendix.) 


UNITED AIRCRAFT CORPORATION—ARTI- 
CLE FROM THE HARTFORD COURANT 


[Mr. MALONEY asked and obtained leave 
to have printed in the Recor an article from 
the Hartford Courant of January 23, 1942, 
containing a statement by Eugene E. Wilson, 
president of the United Aircraft Corpora- 
tion, which appears in the Appendix.] 


UNITED AIRCRAFT CORPORATION—EDI- 
. TORIAL FROM THE HARTFORD TIMES 


{[Mr. MALONEY asked and obtained leave 
to have printed in the Recorp an editorial 
from the Hartford Times of January 23, 
1942, relative to the United Aircraft Corpora- 
tion, which appears in the Appendix.] 


ADDITIONAL SERVICE SCHOOLS FOR 
ARMY AND NAVY 


{[Mr. BILBO asked and obtained leave to 
have printed in the Recorp an editorial from 
the Washington Times-Herald of today rela- 
tive to the proposed establishment of four 
additional service schools for the Army and 
Navy, which appears in the Appendix.] 


IDEAS WILL WIN—EDITORIAL FROM 
CHRISTIAN SCIENCE MONITOR 


[Mr. ROSIER asked and obtained leave to 
have printed in the Recorp an editorial from 
the Christian Science Monitor of January 24, 
1942, entitled “Ideas Will Win,” which ap- 
pears in the Appendix.] 


MESSAGE FROM THE HOUSE—ENROLLED 
BILLS SIGNED 


A message from the House of Repre- 
sentatives, by Mr. Calloway, one of its 
reading clerks, announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 


H.R.902. An act granting an increase of 
pension to Elizabeth Painter Menoher; 

H. R. 3330. An act to authorize the sale, 
exchange, or Other disposition of certain se- 
curities held by the Secretary ot the Treasury; 

H. R. 4849. An act to provide for regulating, 
inspecting, cleaning, and, when necessary, 
disinfecting railway cars, other vehicles, and 
other materials entering the United States 
from Mexico; 

H.R. 5171. An act to amend section 392 of 
the Agricultural Adjustment Act of 1938, as 
amended, so as to provide for separate appro- 
priation accounts for administrative ex- 
penses of the Agricultural Adjustment Ad- 
ministration, so as to modify the 1 and 2 
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t limitations on administrative ex- 
penses and to provide over-all limitations in 
lieu thereof, and for other purposes; 

H.R. 6220. An act to amend section 3 of the 
Serna Expense Act of 1926, as amended; 
an 


H. R. 6304. An act authorizing appropria- 
tions for the United States Navy, additional 
shipbuilding .and ship-repair facilities, and 
for other purposes. 

COL. ARTHUR R. WILSON 


Mr. TRUMAN. Mr. President, at a 
meeting this morning of the Special 
Committee Investigating the National 
Defense Activities Program, the Senator 
from Maine (Mr, BREWSTER] submitted to 
the committee a resolution commending 
Col. Arthur R. Wilson, who has been 
liaison officer between the committee and 
the War Department, and it was unani- 
mously adopted by the committee. I 
should like to have the resolution printed 
in the ReEcorp as part of my remarks, 

The VICE PRESIDFNT. Without ob- 
jection, the resolution will be printed in 
the REcorp. 

The resolution is as follows: 

Whereas Col. Arthur R. Wilson has served 
ar liaison officer between the War Department 


and the Special Senate Committee Investigat- . 
ing Defense Activities under the chairman. . 


ship of Senator Harry 8S. Truman, of Mis- 
souri; and 

Whereas a great number of difficult and 
delicate problemis have necessarily been pre- 
sented; and 

“Whereas Colonel Wilson is now to go to a 
new assignment: Now, therefore, be it 

Resolved, That this committee formally re- 
cords its appreciation of the devotion with 
which Colonel Wilson has performed his often 
exacting duties, and the industry and fidelity 
with which all requests of the committee 
have been performed; and be it further 

Resolved, That a copy of this commenda- 
tion be sent to the Secretary of War. 


SHORT-WAVE BROADCASTS AS A WAR 
WEAPON 


Mr. THOMAS of Utah. Mr. President, 
since the first radio short-wave talk 
which I delivered to the Japanese people 
went forth a number of Senators have 
asked me about the talk and the reason 
for its being delivered. ‘The reason is 
that in total war the country should use 
every agency at its disposal in its effort to 
save life, shorten the war, and accomplish 
our military objectives. I felt that when 
the proper time came I should like to ex- 
plain, as well as I could, what was being 
done in regard to short-wave broadcasts. 

Since today is the anniversary of Gen- 
eral MacArthur’s birth, and since in the 
remarks I intend to make there will be a 
compliment to General MacArthur’s in- 
genuity and ability, I think this date is a 
fitting time for my making this state- 
ment. 

Lately an editorial appeared in the 
St. Louis Globe-Democrat which I wish 
to read to the Senate: 

A short-wave radio offensive against Axis 
propagandists in the Far East is beifig con- 
ducted in eight languages—in English, Span- 
ish, French, Dutch, Chinese, Japanese, Taga- 
log (the native Philippine language), and 
Thai—news and information are being dis- 
seminated on a 17-hour daily schedule by 
KGEI in San Francisco. It is the only short- 
wave in this country west of the Mississippi. 

A few weeks ago a Tokyo short-wave sta- 
tion broke into a broadcast from KGET with 
the announcement that Japanese bombers 
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had caused great damage in San Francisco, 
Probably there is nothing they would desire 
more than an air raid that would silence this 
station, which continues to broadcast in- 
formation and deny false reports circulated 
by the enemy. 

Doubtless one of the most remarkable in- 
cidents in this radio offensive was an address 
delivered some days ago by Senator THomas 
of Utah. Addressing the Japanese people in 
their own language, he warned them that 
they were heading toward ultimate disaster 
by fighting the United States, and that their 
early victories would be followed by defeats 
from which they would never recover. 

Station attachés of KGEI are probably 
right in their opinion that many Japanese 
heard this speech and other messages from 
San Francisco. Before the war, KGEI had 
many listeners in Japan. 

The short wave may prove an important 
factor in the war, both in Europe and in 
Asia. Through this means, and by pam- 
phlets dropped from airplanes the United 
States can reply to Axis propaganda and re- 
ports of accomplishments on land or sea 
which are not based on fact. It can deny 
that American cities have been bor.bed when 
they have not been bombed. 

There is not and never will be any need for 
this country to imitate our enemies by broad- 
casting untruths. A short-wave offensive is 
no substitute for bombs on Japanese war- 
ships and cities. It is an excellent corrective 
for enemy propaganda, however, and it is a 
means of telling the Japanese people that 
war with the United States is a bigger under- 
taking than their leaders would have them 
believe. 


Mr. President, I wish to express my 
agreement with the writer of this edi- 
torial regarding the value of our short- 
wave offensive. I have been glad to con- 
tribute to it, as far as I could, by mes- 
sages which have been broadcast both 
to the Japanese and the Chinese people. 
I know what others are doing likewise. 
In the last few weeks my colleague the 
senior Senator from Georgia I[Mr. 
GerorGE], and such men as Rear Admiral 
Yarnell; Maj. George Fielding Eliot; Del- 
egate Samuel W. King, Resident Commis- 
sioner Joaquim M. Elizalde; Chinese Am- 
bassador Hu Shih; Chairman Fly, of the 
Federal Communications Commission, 
and others have sent special messages by 
way of station KGEI to the people of 
Japan and of China. 

To my knowledge, none of the Axis 
Nations has yet used this new technique 
of a barrage of personal special messages 
addressed to the people of the nations at 
Wwar—messages which carry weight be- 
cause they are authoritative, and because 
they come from the heart. It may be 
true that an enemy nation such as Japan 
may prevent most of its citizens from 
hearing these messages, but even an 
audience of one makes it worth while. 

It is not only the Far East to which 
American short-wave messages are be- 
ing sent. Our short-wave stations are 
continuously flashing through the ether 
news and messages that blanket Europe, 
Latin America, Africa, and the rest of 
the world. In Singapore and in Berlin, 
in Chungking and in Buenos Aires, the 
people of the world are hearing the facts 
about the United States and the war. 

One of the most striking uses of the 
short-wave offensive is going on in the 
Philippine Islands, under the direction 
of Gen. Douglas MacArthur. I am in- 
formed by the War Department that 
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General MacArthur has set up a power- 
ful radio station somewhere in the terri- 


_ tory under his control, and is now giving 


the Filipinos news direct from the United 
States. Both the armed forces, Ameri- 
can and Filipino, and the civilian popu- 
lation are receiving a complete news 
service through the cooperation of the 
Navy Department. 

When the Japanese occupied Manila, 
they captured the principal radio and 
newspaper facilities of the islands, and, 
except for short-wave radio, the Filipinos 
had no way of getting American news. 
One of the first steps taken by the Japa- 
nese was to forbid use of radio sets. But 
a good many sets are still « use. The 
Japanese concentrated on seizing the 
more powerful sets which could receive 
short-wave broadcasts. They could not 
confiscate ordinary sets without destroy- 
ing the effect of their own propaganda 
broadcasts. Then General MacArthur 
stepped in, and, with typical Yankee 
ingenuity, succeeded in establishing his 
own radio station, which rebroadcasts 
American programs in long wave all over 
the Philippines. 

How effective this is we can judge by 
the magnificent loyalty and fighting 
spirit of the Filipino people. There can 
be no doubt that the radio programs help 
to maintain their courage and confidence 
in the face of the disasters of the mo- 
ment. The recent revelation of the Jap- 
anese orders to put to death Filipinos 
found guilty of any of a long list of 
actions by civilians in opposition to Japa- 
nese rule indicates what a seething mass 
of rebellion the Japanese are finding. 

The imagination and resourcefulness 
of General MacArthur are well illus- 
trated by the establishment of the radio 
station. A high military official of the 
Government has given me other infor- 
mation regarding the Philippine cam- 
paign and General MacArthur’s brilliant 
defense, which I think should be known. 

To understand what is happening in 
the Philippines, it is necessary to go back 
to the summer and fall of. 1941, when 
the Japanese cries of encirclement were 
keyed to a frenzied pitch for the Amer- 
ican-Japanese negotiations at Washing- 
ton. According to the Japanese spokes- 
man, the ABCD powers were concen- 
trating large striking forces ready to 
pounce upon Japan from all points of 
the compass. The absurdity of these 
claims is seen in the true light of events. 
Everyone knows now that the encircle- 
ment was carried out by Japan. Her 
prepared bases in Indochina, Hainan, 
Formosa, and in the mandated islands 
closed in the Philippines on three sides, 
isolated Hong Kong, and wedged toward 
separating the Netherlands East Indies 
from Malaya. The concentrated striking 
forces were brazenly shown to the world 
by the coordinated and viciously executed 
Japanese attacks in all directions, begin- 
ning December 7. No further proof of 
intentions is needed than the treacherous 
blow at Honolulu, set in motion weeks 
before, and delivered while Japan’s spe- 
cial envoy uttered his protestations for 
peace to the President of the United 
States. 

What are the facts? Neither the Chi- 
nese nor Dutch forces in the Pacific were 
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equipped for offensive movements. Brit- 
ish areas were inadequately prepared for 
defense. The Philippines were in the 
midst of strengthening their forces, and 
were unprepared to meet any major 
attack. 

Seldom in all history has a military 
leader faced such insuperable odds as 
have confronted General MacArthur. 
Never has a commander or his troops met 
such a situation with greater and cooler 
courage; never with more resourceful or 
brilliant action. Man for man and gun 
for gun the United States troops have 
proved their superiority over the Japa- 
nese. The raw Filipino recruits, hastily 
organized, became veterans after a week 
of hard fighting and stood their ground 
in a most admirable way. Acts of daring 
» heroism and individual initiative sare 
beyond count. 

The strategy of General MacArthur in 
employing his forces to the best advan- 
tage has been brilliant. When the Jap- 
anese pincers closed they found Manila, 
but they did not catch any of our forces. 
On Batan General MacArthur has es- 
tablished his holding positions, which are 
most advantageous from a military point 
of view. Batan controls his last avenue 
of retreat to the strongly defended island 
of Corregidor. This island base denies 
the use of Manila Bay and Harbor and 
may be held for weeks or months. 

Little known but highly important ac- 
tions have been taking place also on the 
other islands of the Philippines Units 
of Philippine Scouts, elements of Philip- 
pine regiments, and native guerrilla 
fighters are operating on the various is- 
lands to the great discomfort of the 
Japanese. 

Thus as we send our prayers and our 
messages to General MacArthur and his 
forces, as well as to all the Philippine 
people, we can be proud that the tradi- 
tions of our Nation in courage, in in- 
genuity, in briliiant strategy, are being 
carried on in 1942 and will be carried on 
until victory has been achieved. 


EXTENSION OF WAR POWERS 


The VICE PRESIDENT. The Chair 
lays before the Senate the unfinished 
business. 

The Senate resumed consideration of 
the bill (S. 2208) to further expedite the 
prosecution of the war. 

Mr. O’"MAHONEY. Mtr. President, this 
bill has been unanimously and favorably 
reported by the Judiciary Committee. 
Although it seems rather bulky, I feel 
confident Members of the Senate will 
agree with the committee that there is 
nothing controversial in the measure, and 
that it contains various extensions of 
power which are necessary in connection 
with the war effort. 

I shall briefly summarize the contents 
of the measure. First, let me say that 
a special committee on war legislation 
has been created in the executive depart- 
ments. It is composed of representatives 
of the Department of Justice, of the Bu- 
reau of the Budget, and of the Office for 
Emergency Management. Various exec- 
utive departments and commissions 


which feel that there should be exten- 
sions or changes in the law in order to 
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facilitate the prosecution of 
make their suggestions to this special 
committee. The suggestions, having 
been subjected to analysis by the special 
committee, are then embodied in a bill, 
which in this case, and in the case of the 
first War Powers Act, were presented to 
the Senate Judiciary Committee for con- 
sideration. 

There are many instances of desirable 
extensions of power which will suggest 
themselves to. Members of the Senate, 
as for example, the authority which 
should be given to the Government to 
take over patents. Several members of 
the Judiciary Committee raised this 
question during the hearing. They felt 
it was highly necessary and most im- 
portant that the executive branch of 
the Government be given power to take 
complete authority over all patents. This 
matter, however, is now under study, and 
I am informed will be presented at an 
early date in another bill. 

The first title of the bill now presented 
to the Senate is designed to give the In- 
terstate Commerce Commission the same 
emergency powers with respect to motor 
carriers that it now has over railroads. 
Motor carriers now transport a very sub- 
stantial amount of material needed in the 
war effort, and so it was deemed essential 
in order to minimize dangers and to ex- 
pedite action, that the Commission 
should have the power to require that 
materials necessary in the war effort 
should be moved by motor carriers ahead 
of other materials, and that the Inter- 
state Commerce Commission should have 
the same powers over motor carriers as 
it has over railroads. 

The committee studied the title with a 
good deal of care in order to make certain 
that it was not intended to convey to 
the Interstate Commerce Commission 
any power to break down the States’ 
regulatory statutes, and amendments 
were inserted in the bill to carry out this 
purpose. Members of the Senate will 
find the amendments on page 2, in lines 
3 and 4, and in line 14. 

Title It deals with the acquisition of 
property by the Government. Under the 
law as it now stands the Secretary of 
War has broad authority in this field. It 
was deemed essential that authority 
similar to that now exercised by the 
Secretary of War should also be exer- 
cised by the Secretary of the Navy and 
by other Government agencies to which 
the President should find it necessary 
to delegate authority. 

Title ITI deals with priorities powers. 
It was reported to the Judiciary Com- 
mittee that violations of the priority 
power, or the orders made under the 
priority power, had been noted, but that 
there is not sufficient authority to pre- 
vent such violations. It was urged that 
we should place effective penal pro- 
visions in the law. This title is intended 
to bring about that condition. To carry 
out the production program effectively, 
we say in the report, it is necessary that 
the power shall exist to require particu- 
lar plants to take particular war orders. 

Title IV deals with the power of the 
Federal Reserve banks to purchase Gov- 
ernment securities. This power was in 
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the old law. It was exercised by the Fed- 


Mr, TAFT. Mr. President, will the 
Senator yield? 
Mr. O’MAHONEY ‘ 


World War, as the Senator stated. 

Mr. O’MAHONEY. Mr. President, I 
was about to point out thai the act of 1935 
did carry this power. The committee 
felt that in all the circumstances it is 
desirable to extend it at the present time. 


mittee and by him approved. 

Mr, TAFT. Am I to understand that 
the committee heard Mr. Eccles, the rep- 
resentative of the Federal 
banks, the Treasury officials, or anybody 
else testify as to why the proposed change 
is necessary, or the reasons for it? 

Mr, O’MAHONEY, The Treasury was 
represented on the general committee. 
All the interested agencies were repre- 
sented. 

Mr. TAFT. Mr. President, will the 
Senator further yield? 

Mr. O’MAHONEY. Iyield. 

Mr. TAFT. It seems perfectly obvious 
to me that the effect of this amendment 
would be to give the Treasury power to 
make the Federal Reserve banks buy Gov- 
ernment bonds direct from the Govern- 
ment at any rate of interest it may see fit 
to impose. The effect would be entirely 
to supersede the present system of mar- 
keting Government bonds and impose a 
danger to the soundness of the currency 
of the United States, which is exactly the 
danger which finally wiped out the 
French and German currency in the 
World War. It seems to me that the 
matter should be considered by the Bank- 
ing and Currency Committee, and that 
experts should testify as to the effect of 
the proposed change and the adoption of 
such a policy. 

Mr. O’MAHONEY. Mr. President, it 
is not my understanding that the bill 
would have the effect which is attributed 
to it by the Senator from Ohio. The pro- 
vision which is restored in the pending 
bill was in the following language in the 
original law: 

Provided, That any bonds, notes, or other 
obligations which are direct obligations of 
the United States or which are fully guar- 
anteed by the United States as to principal 
and interest may be bought and sold without 
regard to maturities, but only in the open 
market. 
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The effect of the committee amend- 
ment is to strike out the phrase “but only 
in the open market.” It is not my un- 


‘derstanding that it would give any com- 


pulsory powers to the Federal Reserve 
Board with respect to the Federal Re- 
serve. banks or other institutions. 

Mr. President, the next title, title V, 
deals with the navigation and inspection 


- laws, and provides for a waiver of such 
’ Jaws, At the outbreak of the war—that 


is to say, after Pearl Harbor—the Presi- 
dent issued an Executive order author- 


izing the Secretary of Commerce to waive 


the navigation and inspection laws. 
However, it was the advice of the Attor- 
ney General ‘to the President that spe- 


' cific legal authority to this effect should 


be granted. The feeling of the Executive 
and of the Attorney General is that in 
the prosecution of war, when quick 
transportation is necessary and things 
may have to be done upon emergency 
notice, it is essential that the sailing of 
vessels should not be held back by laws 
which in peacetime are not only desir- 
able but even necessary. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. VANDENBERG. Is the Senator 
familiar with the fact that the Senate 
legislated upon this precise subject in 
December; and passed a bill upon which 
the Commerce Committee had spent at 
least 4 weeks? 

Mr. TAFT. Does the Senator refer to 
the act of October 16, 1941. 

Mr, VANDENBERG. No. I am speak- 
ing about a bill which was reported on 
December 9, 1941, by the Commerce 
Committee, dealing with these precise 
exemptions. 

The bill to which I refer is still pend- 
ing for conference with the other House, 
so it has not reached.the statute books; 
but I am reminding the Senator that 
the committee of the Senate which has 
jurisdiction of this subject spent months 
on it, under the supervision of a subcom- 
mittee headed by the able Senator from 
Maryland [Mr. Rapcuirre]. We heard 
all the interested parties, including the 
Government itself. We came to the con- 
clusion that no such general waiver was 
necessary, and that if there were to be a 
waiver, at least there should be the lim- 
itations fixed in the bill passed by the 
Senate in December, which preserve the 
laws requiring the division of crews of 
vessels into watches and limiting the 
hours of labor of seamen on such ves- 
sels, and which also provide that no 
waiver shall put a ship in an unsafe 
condition for maritime travel. 

Furthermore, it was provided that only 
specific waivers should be made in spe- 
cific instances, and that reports should 
be made periodically to Congress upon 
the subject. I remind the Senator, in all 
good faith, that there are a great many 
interests in this country—I do not use 
the word “interests” invidiously—there 
are a great many groups which, over a 
long period of years, have been building 
up the navigation and inspection laws. 
Those laws represent the culmination of 
years of controversy and effort to create 
fundamental protections not only for 
maritime labor but for maritime travel. 


The Senator offers a proposal without 


' @ word of testimony that I can find in 


the only available statement on the sub- 
ject, which is on our desks, and without 
a word of sustaining testimony to veto 
the conclusion of the Commerce Commit- 
tee of the Senate within the past 3 weeks. 
I am wondering what the Senator has to 
say by way of justification for this com- 
plete waiver without any limitation 
whatsoever, 

Mr. O’MAHONEY. Mr. President, 
much, if not all, that the Senator from 
Michigan says is quite true. The feeling 
of the Judiciary Committee in consider- 
ing this particular title—and, indeed, all 
the other titles of the bill—may be simply 
stated. It is our feeling that we are in 
a very desperate war and that it is highly 
desirable to waive anything that might 
impede the effort; and that there should 
be no handicaps upon the President and 
those who are carrying on the war in do- 
ing what may be necessary at the time. 
Of course, we are absolutely dependent 
upon the Executive to exercise the broad 
powers, which are being granted, with 
discretion, and without destroying any of 
the necessary and desirable safeguards 
to which the Senator refers. 

Our feeling was that, after all, war is 
an executive function; it is not a legisla- 
tive function. 

Mr. VANDENBERG. Mr. President, if 
the Senator will permit. me to interrupt 
him, let me say that he overlooks the 
fact that the legislation I am talking 
about, which was passed by the Senate in 
December, was passed after the attack on 
Pearl Harbor, and for the purpose of do- 
ing precisely the thing the Senator now 
indicates; and it was the judgment of 
the Senate, based on a most careful in- 
vestigation by the Commerce Commit- 
tee, that only a limited waiver was neces- 
sary in order to achieve everything the 
Senator says he wants to achieve. 

Mr. AUSTIN... Mr. President, will the 
Senator yield to me? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Vermont. 

Mr. AUSTIN. I offer for considera- 
tion at this time, because I think it should 
be considered in connection with the 
question, the Attorney General’s com- 
ment about title IV. I think it is about 
as good a brief statement of the reasons 
for the waiver as any I have seen. Iam 
omitting the first half of his statement, 
and I read only a paragraph of it: 

We all know that the Federal Government 
is spending greater amounts of money in the 
prosecution of this war than have ever been 
spent before by any nation on this earth. 
There will be a corresponding need to bor- 
row large sums. This may create disturb- 
ances in the money markets which will seri- 
ously impede financing of the war unless the 
Federal Reserve banks are given the power 
to make purchases of Government securities 
off the market. 


Mr. VANDENBERG. That is not the 
title we are talking. about now. 

Mr. AUSTIN. I thought the Senator 
was inquiring about the waiver of public 
bidding. 

Mr. VANDENBERG. We were discuss- 
ing title V, Waiver of Navigation and In- 
spection Laws. 

Mr. AUSTIN. I beg pardon. I had 
stepped out of the Chamber for a mo- 
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ment. However, I think the question 
with respect to the bonds has not been 
completely answered; so, if the Senator 
has no objection to my doing so, I shall 
finish reading the paragraph, so as to get 
it in the Recorp. There is just one more 
sentence: 

Accordingly, it is important to increase the 


ability of the Federal Reserve System to assist 
in maintaining a stable market for Govern- 


_ ment securities. 


Mr. MALONEY rose. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. O"MAHONEY. The Senator from 
Connecticut desires to interrupt, I be- 
lieve. Therefore, I yield to him. 

Mr. MALONEY. Mr. President, I 
simply desire to ask the Senator from 
Michigan a question. I went to the Com- 
merce Committee, after the Senate con< 
vened, in order to get a copy of House 
bill 5111 and a copy of the hearings 
thereon. Upon my return I find the Sen- 
ator discussing the meetings of the Sen- 
ate committee on this subject. Has he a 
copy of House bill 5111? 

Mr. VANDENBERG,. Yes. 

Mr. MALONEY. Then I shall not in- 
terrupt further, because I assume he will 
cover what I was about to say, and per< 
haps much better than I could do. 

Mr. WHIT. Mr. President, will the 
Senator from Wyoming yield? 

Mr. VANDENBERG. If the Senator 
will first let me respond to the Senator 
from Connecticut, that is precisely the 
point to which I now am calling the at« 
tention of the Senator from Wyoming; 
namely, that, while the bill which he sub- 
mits is a total waiver of everything that 
has ever been written by way of protec- 
tion into the navigation and inspection 
laws, the Senate itself has said within 3 
weeks, by its vote approving the work of 
the Commerce Committee and its sub- 
committee, that only a limited waiver is 
necessary; and that limited waiver was 
satisfactory to the departments involved 
at the time we agreed upon it. 

Mr. MALONEY. Mr. President, I 
should like to make a further observa- 
tion, if the distinguished Senator from 
Wyoming will yield to me. 

Mr. O’MAHONEY. I am very happy 
to yield to the Senator from Connecticut. 

Mr. MALONEY. I had intended to 
make some remarks on this subject, but 
I am satisfied to associate myself with 
the remarks and views of the Senator 
from Michigan. We had extended hear- 
ings on this particular subject in connec- 
tion with the consideration of House bill 
5111, and we amended the House bill in 
that respect so as to provide, as the Sena- 
tor from Michigan knows and probably 
has already stated, that there shall be 
more than one individual making the re- 
quest. 

Fully appreciative of the seriousness of 
the situation with which we are con- 
fronted, I simply desire to say that the 
Congress of the United States should not 
unnecessarily and too readily yield its 
powers over commerce, which are not 
easily recaptured; and in instances such 
as this particular one—and, as the very 
able Senator from Michigan has poinied 
out, men sweated for years in order to 
build up the navigation laws—I do not 
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think we should waive or repeal them on 
the say-so of one 

The language of House bill 5111 au- 
thorizes the action sought for in the war- 
powers bill, but with some reasonable re- 
strictions. Before the pending bill is 
passed I think the restrictions, insofar 
as this particular matter is concerned, 
should be changed so as to be in accord, 
or nearly in accord, with the earlier bill 
considered and passed upon by the Com- 
merce Committee and by the Senate. 

Mr. VANDENBERG. Mr. President, 
let me ask the Senator from Wyoming if 
the Judiciary Committee ever heard of 
House bill 5111 in connection with its 
consideration of the pending measure? 

Mr. O’"MAHONEY. I cannot speak for 
all the committee with respect to that 
particular bill, because the question was 
not raised in the committee meetings. I 
am sure that at least some of the mem- 
bers of the committee must have heard 
of the bill at one time or another. 

Mr. VANDENBERG. The Senator 
says there was no reference to House bill 
5111 in the committee’s consideration of 
the pending bill? 

Mr. O’MAHONEY. No; there was not. 
If the Senator will bear with me, I will 
say that the Attorney General, in his 
statement to the committee, referred to 
the fact that the President had issued 
an Executive order with respect to the 
matter. I have before me a copy of the 
Executive order. It should be borne in 
mind that this is an Executive order is- 
sued by the Commander in Chief: 


Executive order authorizing the Secretary of 
Commerce to waive compliance with the 
navigation and vessel-inspection laws for 
war purposes 


By virtue of the authority vested in me by 
the Constitution and statutes of the United 
States as President of the United States and 
Commander in Chief of the Army and Navy, 
and to further the successful prosecution of 
the war, it is hereby ordered as follows: 

1. The Secretary of Commerce is directed 
to waive compliance with the navigation and 
vessel-inspection laws upon the request of 
the Secretary of the Navy or the Secretary of 
War to the extent deemed necessary in the 
conduct of the war by the officer making the 
request. 

2. The Secretary of Commerce is author- 
ized to waive compliance with the navigation 
and vessel-inspection laws to such extent and 
in such manner and upon such terms as he 
may prescribe, either upon his own initiative 
or upon the written recommendation of the 
head of any other Government agency that 
such action is necessary in the conduct of 
the war. 

(Signed) FRANKLIN D. ROOSEVELT. 

THE WHITE House, December 12, 1941. 


The title was described by the Attorney 
General in the following words: 


Title V of the bill relates to the waiver of 
navigation and inspection laws by the Sec- 
retary of Commerce where neceSsary for the 
prosecution of the war. Five days after the 
attack on Pearl Harbor ships needed to carry 
men and materials in the Pacific were faced 
with the necessity of complying with these 
laws. Acting under his constitutional powers 
as Commander in Chief, the President issued 
an Executive order giving the Secretary of 
Commerce this authcrity. Both the Presi- 
dent and myssif, however, were convinced 
of. the advisability of obtaining legislation 
to this effect. 
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to 
plicable provisions of the navigation and in- 
spection laws. These laws are so many and 
so varied that it is impossible to foretell 
which of them may stand in the way of 
expeditious sailing. 

The proposed bill follows the provisions of 
the Executive order and provides that the 
Secretary of Commerce shall waive such laws 
upon the request of the Secretary of War 
or the Secretary of the Navy, upon his own 
initiative, or upon recommendation of 
head of any other agency that such action is 
necessary to the conduct of the war. 


Obviously, the purpose is to require 
that the waiver shall be made only when 
it is necessary in the prosecution of the 
war. The members of the Judiciary 
Committee felt, and certainly I felt, that 
while, of course, at any other time legis- 
lation of this kind would be objectionable, 
at this time it is highly desirable. 

Mr. VANDENBERG Mr. President, 
will the Senator yield? 

Mr OMAHONEY Certainly. 

Mr. VANDENBERG. Every request 
and demznd contained in the Attorney 
General’s statement just read is fully 
met by the Senate substitute for House 
bili 5111 which the Senate passed 3 
weeks ago; and every waiver power for 
which there was any request by the de- 
partments is contained in the Senate 
bill. The Senator has yet to present any 
reasons why we should go beyond that 
point. 

Mr O’MAHONEY. What provision of 
House bill 5111 to which the Senator re- 
fers, does he feel should be included? 

Mr VANDENBERG I think House 
bill 5111 should be substituted for title V, 
because it is the considered action of the 
Senate committee which has jurisdiction 
of the subject and which spent 4 weeks 
in almost constant consultation with the 
departments in order to write the rule 
of conduct necessary for the emergency. 

Mr. MALONEY Mr President, will 
the Senator from Wyoming yield to me 
for a moment? 

Mr. O"MAHONEY. I am glad to yield 
to the Senator from Connecticut. 

Mr. MALONEY. May I ask the Sena- 
tor from Micnigan if he will not have 
that very brief bill read, so that the Sen- 
rey may thoroughly understand what it 

? 

Mr. VANDENBERG. I will be very 
happy to ask that it be read, and I send 
it to the desk for that purpose. 

The PRESIDING OFFICER (Mr. May- 
BANK in the chair). Does the Senator 
from Wyoming yield for that purpose? 

Mr. O7MAHONEY I was about to read 
the bill myself. but I shall be very glad 
to have the bill read. 

The PRESIDING OFFICER. The 
clerk wili read as requested. 

The Chief Clerk proceeded to read, as 
amended by the Senate, the bill (H. R. 
5111) authorizing the waiver of the navi- 
gation and inspection laws during the 
national emergency, as follows: 

That during the national emergency de- 
clared by the President on May 27, 1941, to 
exist, but not after June 30, 1943, for the 


5 





transportation 
_ and materials that are necessary to national 


defense and to reduce delays in water-borne 
transportation—— 


Mr. O’MAHONEY. Mr, President, let 
me interrupt there to point out that there 
Po can yieenen oetepege rine mtn 

Mr. VANDENBERG. Does the: Sen- 
eee 
Ne 
broad as the recommendation he has 
made? That is what I am complaining 


- 


_ about. 


Mr. O’MAHONEY. I mean that this 
grant is limited by its own terms to June 
30, 1943. The bill which the Committee 
on the Judiciary has reported is for the 
period of the emergency. 

Mr. VANDENBERG. That is one of 
the very reasons why I think the House 
bill is preferable and why the Committee 
on Commerce thought it was preferable. 
The Senator merely emphasizes the vir- 
tue of my position. 

The Chief Clerk resumed the reading, 
as follows: 
provide quicker turn arounds, expedite wat 
liveries, and help to prevent shortages in 
defense or critical materials, and, when in 
the opinion of the Secretary of Commerce 
there is no other reasonable recourse— 


Mr, O’MAHONEY. Let me interrupt 
there to say that the phrase which the 
clerk has just read was an amendment 
which, I understand, was inserted in the 
bill by the Senate. 

The Chief Clerk resumed the reading, 
as follows: 
the Secretary of Commerce is authorized, 
upon written recommendation of the Secre- 
tary of the Navy, and of the Secretary of War, 
and of the Secretary of the Treasury and of 
the Secretary of Labor, and of the Chairman, 
United States Maritime Commission, or any 
three of the above-named officials— 


Mr. O’MAHONEY. I interrupt again 
at that point to call the attention of the 
Senate to the fact that in the lines which 
the clerk has just read there are six 
amendments. 

Mr. VANDENBERG. All approved by 
the Senate. 

Mr. O’MAHONEY. But not approved 
by the House. 

Mr. MALONEY. The other body has 
never had a chance to approve them, let 
me say to the Senator. 

Mr. O’MAHONEY. My understanding 
is that the bill is tied up in conference. 

Mr. MALONEY. It is the Senate ver- 
sion of the House bill that is being read, 
and the conferees have never acted 
upon it. 

Mr. O’MAHONEY. That is exactly the 
point I was making. 

The Chief Clerk resumed and con- 
cluded the reading as follows: 
to waive compliance with the navigation and 
vessel, inspection laws of the United States, 
except laws requiring the division of crews 
of vessels of the United States into watches, 
or limiting the hours cf labor of seamen on 
such vessels, but only to such extent and in 
such manner and upon such terms as he 
may find after investigation to be necessary 
or proper for the national defense: Provided, 
however, That the Secretary of Commerce 
shall not waive compliance with any of such 
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laws to such an extent as will permit the 
navigation of any vessel in an unsafe condi- 
tion, nor with the coastwise laws of the 
United States where the service desired can 
be supplied promptly by American ships: 
Provided further, That in the exercise of au- 
thority granted by this act, the Secretary of 
Commerce shall waive compliance with any 
of such laws only by specific rulings for 
specific occasions, and shall in each case 
specifically state the particular laws with 
which compliance is waived and the reasons 
therefor: And provided further, That during 
the effective period of this act the Secretary 
of Commerce shall, at the convening of each 
session of Congress, and monthly while the 
Congress is in session, report to the C 

every action taken by him under authority 
of this act. 


Mr. O’MAHONEY. Mr. President, up 
to the present moment, of course, I have 
been engaged merely in an attempt hur- 
riedly to explain the full scope and pur- 
pose of the bill. Later, I shall ask, of 
course, the Senate to consider the com- 
mittee amendments, and, after that, any 
amendments which may be proposed by 
any Member of the Senate. So far as I 
am personally concerned—and I feel that 
the committee itself would agree with 
this statement—I see very little differ- 
ence between the purpose and effect of 
the bill already passed by the Senate and 
the provision which the committee has 
reported, except in the one respect to 
which I have already called attention, 
namely, the limitation to June 30, 1943. 
It occurs to me to suggest that, as I pro- 
ceed with the discussion of the remaining 
part of the bill, I will be very glad to have 
the Senator from Vermont [Mr. Austin], 
whom I see on the floor, and the Senator 
from Connecticut [Mr. DaNnaHER], and 
other members of the Judiciary Commit- 
tee consider whether it would not be de- 
sirable to accept the substitution of House 
bill 5111, with a change in the limitation 
so that it may harmonize with the limi- 
tation contained in the bill. Personally, 
I would have no objection to that. 

Mr. VANDENBERG. Mr. President, if 
the Senator will permit me, I appreciate 
very much the spirit in which he makes 
the suggestion, and I wiil be very happy 
to await any conferences which may be 
had that would produce the desired re- 
sult. If I may say so to the Senator, all 
of us who joined in supporting the House 
bill 5111, as amended by the Senate under 
the able leadership of the Senatcr from 
Maryland [Mr. RabciLirre], were eager 
to achieve every aim the Senator has in 
mind with reference to the necessities of 
national defense, but we wanted to stop 
at the point beyond which it was not 
necessary to go. That is precisely the 
line which we think we rather judicially 
approved. 

Mr. O’MAHONEY. I quite approve 
the general policy laid down by the Sen- 
ator in that statement. 

Let me refer to the next title, which 
is the power to requisition. This is, in 
effect, a modification of the act of Octo- 
ber 16, 1941. Since the enactment of 
that requisitioning law it seems to have 
been made clear that authority should 
exist to take over machines and tools 
as well as plants in a little broader man- 
ner than that provided for in the law as 
it now stands. I call the attention of the 
Senate to the fact that the act of October 

LXXXVIII——40 
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16, 1941, contains three restrictions upon 
the power. It is provided that: 

Nothing contained in this act shall be con- 
strued— 

(1) To authorize the requisitioning or re- 
quire the registration of any firearms pos- 
sessed by any individual for his personal pro- 
tection or sport— 


And so forth. 


(2) To impair or infringe in any manner 
the right of any individual to keep and bear 
arms— 


Both those restrictions are retained, 
but the original act also contained the 
following restriction: 

(3) To authorize the requisitioning of any 
machinery or equipment which is in actual 
use in connection with any operating factory 
or business and which is necessary to the 
operation of such factory or business. 


When that provision was written into 
the original law the country was at peace. 
It was the judgment of the committee 
and the judgment of the executive 
branches that in time of war the power 
should be broader; so the committee has 
recommended that elimination. 

Mr. DANAHER. Mr. President—— 

The PRESIDING OFFICER. Does the 
Senator from Wyoming yield to the Sen- 
ator from Connecticut? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Connecticut. 

Mr. DANAHER. What the Senator 
has just discussed is now tied in with lan- 
guage appearing in title II on pages 2 and 
3 of the pending bill. I should like very 
much to ask the Senator a question 
which relates back to title II. 

Mr. O’MAHONEY. Ishall be very glad 
to have the Senator do so. I probably 
should point out to him that title VI re- 
lates exclusively to personal property, 
whereas title II relates primarily to real 
property; but it deals with personal prop- 
erty when related to the real property 
which is being taken over. 

Mr. DANAHER. Mr. President will 
the Senator yield to me? 

Mr. O’MAHONEY. Certainly. 

Mr. DANAHER. I thank the Senator. 

Inviting his attention to the report of 
our own committee on page 4, we purport 
to justify the amendment contained in 
title II on the ground that the War Pur- 
poses Act of 1917 was not sufficiently 
broad. We point out also that— 

The Navy Department, in particular, has 
as urgent need of this authority as the War 
Department for such items as shipways, etc. 


Mr. President, when we passed the act 
of October 16, 1941, to which the Senator 
from Wyoming has referred, we said that 
the President of the United States might 
requisition— 


Military or naval equipment, supplies, or 
munitions, or component parts thereof, or 
machinery, tools, or materials necessary for 
the manufacture, servicing, or operation of 
such equipment, supplies, or munitions— 


And the like. We expressly provided, 
in particular, that— 


The President shall determine the amount 
of the fair and just compensation to be paid 
for any property requisitioned and taken 
over pursuant to this act and the fair value 
of any property returned under section 2 of 
this act, but each such determination shall 
be made on the basis of the fair market value 
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of the property at the time it is requisitioned 
or returned, as the case may be. If, upon 
any such requisition of property, the person 
entitled to receive the amount so determined 
by the President as the fair and just com- 
pensation for the property is unwilling to 
accept the same as full and complete com- 
pensation for such property he shall be paid 
50 percent of such amount and shall be en- 
titled to sue the United States in the Court 
of Claims or in any district court of the 
United States in the manner provided. 


Moreover, he might bring suit for an 
additional amount whenever he consid- 
ered that the amount tendered did not 
represent fair and just compensation for 
the property. 

Particularly, then, Mr. President, in 
section 2, we provided that— 

Whenever the President determines that 
property acquired under this act and retained 
is no longer needed for the defense of the 
United States, he shall, if the original owner 
desires the property and pays the fair value 
thereof, return such property to the owner: 
but, in any event, property so acquired and 
retained shall, if the owner desires the prop- 
erty and pays the fair value thereof, be re- 
turned to the owner not later than December 
31, 1943. 


I have prefaced my comment to the 
Senator from Wyoming with the matter 
I have just read in order that he might 
the more readily follow the questions I 
should like now to direct to him. 


On page 3 of the pending bill we dis- 
cover that any governmental corpora- 
tion—not only the Secretary of War or 
the Secretary of the Navy, but any gov- 
ernmental corporation or officer or board 
or commission authorized by the Presi- 
dent—may acquire by purchase, dona- 
tion, or other means of transfer, real 
property and any personal property as- 
sociated therewith. He or it may also 
condemn any such property and take it 
for the purposes stated. But, Mr. Presi- 
dent, I notice that the Senate Judiciary 
Committee has amended the proposed 
language in lines 11 and 12 and author- 
ized the taking agency to dispose of such 
property or interest therein by sale, 
lease, or otherwise. 

Mr. President, no limitation whatever 
is stated upon the manner and method of 
disposition of the property, is it? 

Mr. O’MAHONEY. That, of course, is 
a@ power to sell under the restrictions 
which are contained in section 1 (b) of 
the act of July 2, 1940. In other words, 
the power was already granted in one 
act, and here it is conveyed in another. 
I am trying to get a copy of that specific 
statute. 

Mr. DANAHER. Let me say to the 
Senator from Wyoming that unless there 
be restrictions stated in section 1 (b) of 
the act of July’ 2, 1940, this section im- 
Poses no restrictions. Is not that so? 

Mr. O’MAHONEY. Of course, it must 
be remembered that there must be a find- 
ing that the action is in the interest of 
national defense; but I think the Senator 
is quite right. 

Mr. DANAHER. Mr. President, will 
the Senator permit a further interrup- 
tion? 

Mr. O’MAHONEY. Certainly. 

Mr. DANAHER. I am not talking 
about the taking in the first place. Iam 
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talking about the disposition of the prop- 
erty afterward. The Senator finds no 
limitation in title II unless it be stated in 
line 13. Is not that so? 

Mr. O’MAHONEY. That is correct. 

Mr. DANAHER. Mr. President, let me 
say for the information of the Senate 
that section 2 (b) of the act of July 2, 
1940, imposes no limitation whatever, but 
does say that property so disposed of 
shall be disposed of in accordance with 
an act which was passed in 1932. If we 
have not tired of looking up the matter 
by the time we get back to the 1932 act, we 
shall discover that the only limitation 
therein contained is one which says that 
no property shall be leased other than 
for a monetary consideration. In other 
words, it says that if the Government 
leases the property that it takes away 
from one of its citizens, it must give a 
money consideration for the lease, and 
must not assume and agree to repair the 
plant, or to put it in good condition, or 
make any other such additional condition 
a part of the deal. 

That is the only limitation that is con- 
tained there. I submit to the Senator 
from Wyoming that when title II, coupled 
with title VI to which the Senator refers, 
becomes law, if it shall become law, 
there is nothing whatever to prevent any 
agency whatever, when authorized by the 
President, to condemn the property, let us 
say, of the Potomac Electric Power Co.— 
from turning it over to any agency he 
chooses, which may thereupon, without 
any limitation, without any restricton, 
make a lease of that property for 50 
years, or for 100 years, on any terms it 
likes, so long as it is for a monetary con- 
sideration. Mr. President, war or no 
war, we certainly have not gone the 
length of finding a necessity in anything 
submitted to us in the hearing to justify 
a power of cenfiscaticn so broad as that. 

I respectfully submit that the Senator 
from Wyoming himself would share my 
every view in this particular, I am sure, 
had I had the chance to call to his at- 
tention the omission of any limitation 
in this section. I have not had a chance 
to confer with him, because all the time 
of the hearing on this bill last week I was 
one of the conferees on the price-control 
legislation, and hence was not able to be 
present in the Judiciary Committee on 
the day of the hearing. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. O’"MAHONEY. Ishall be very glad 
to yield to the Senator from Vermont. 

Mr. AUSTIN. It occurs to me that 
after the Government has condemned 
property and obtained title to it, both 
real and personal, if there is personal 
property on real estate, thereafter, dur- 
ing a period of war and 6 months there- 
after, or until the earlier date provided 
for in the bill, it makes very little differ- 
ence what the Government does by way 
of disposition of the property, provided it 
adheres to the public interest in dispos- 
ing of it. These are war powers, and this 


particular title is a reenactment of the 
existing law, with the addition of the 
inclusion in it of authority in the Secre- 
tary of the Navy, who was not in the 
National Defense Act of 1917, and certain 
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officers, boards, commissions, and s0 
forth. 

Before I sit down, I merely want to 
comment that the taking in of these 
boards was necessary if we were to carry 
out the theory which many of us, par- 
ticularly on this side of the aisle, held, 
namely, that the power of production 
and procurement for military purposes 
should be centralized in one man—a 
civilian—who should have absolute au- 
thority over the subject of procurement 
for military and naval purposes. I do 
not know whether that statement satis- 
fies the Senator from Connecticut. 

Mr. DANAHER. Will the Senator from 
Wyoming yield to me further? 

Mr. O’MAHONEY. I am very glad to 
yield, but let me first express my grati- 
tude to the Senator from Vermont for 
his statement in explanation of his posi 
tion in the committee. 

Mr. DANAHER. I know that the Sen- 
ator from Vermont has not met my ob- 
jection. I also know that my objection 
can readily be met. I am certain that 
my objection, when properly stated, will 
find ready acquiescence among all three 
of us now engaged in this colloquy. 

Let me now, with the permission of the 
Senator from Wyoming, turn to the ob- 
servations of the Senator from Vermont 
and point out that the committee report 
itself states that one of the things the 
Navy wishes to do is to take shipways. 
One of the principal questions which 
arose after the enactment of the War 
Powers Act of 1917 was derived from the 
fact that then whole areas of wharves and 
warehouses and storage ways were taken 
and, under the powers then conferred, 
were leased for an indefinite period. It 
was not until years after the war that the 
Attorney General, in construing the 
leases, had to find a lack of authority at 
that time to dispose of the property as 
it was purported to be disposed of; and, 
in fact, that there was an invalid attempt 
to exercise the right to lease. 

Consequently, when the Congress, in 
October 1941, gave the owner of property 
taken an option, a continuing option, un- 
der the statute, to recapture his own 
property after the war by paying the fair 
value thereof, we were doing what was 
no more than equitable and right and 
just. 

I submit that if we now amend the 
pending title in such fashion as to in- 
clude the same sort of protection which 
we imposed in the act of October 16, 1941, 
we could meet every phase of the objec- 
tion offered by me. I have no objection 
to the taking; I want our Government to 
take whatever property our President 
Says is necessary to be taken in order to 
execute his plans in furtherance of the 
war effort. I have no objection to that. 
But I say that if he takes property, the 
very least he can do, and the very least 
we can do, is to give the owner the option 
to recapture his own property after the 
war. ‘ 

Let me say further to the Senator 
from Vermont that, while it is true that 
under the proposed statute the power to 
take is limited to the period for which 
the act will be operative, there will be 
no limitation in the interim upon the 
disposition of the property by lease or 
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attempting to recapture it. Nor would 
the Senator from Vermont want that 


fundamentally; 
ng of title II, “Ac- 


becomes the owner of the title of it; and 
the words “other means of transfer” do 
not relate to a temporary title; they have 
reference only to the kind of transfer to 
oo Government which conveys the whole 

If that is an erroneous view of the title, 
all I have to say is out the window; 
if it is a correct view, then it seems 
me that the owner from whom the 
property is taken, or by whom the prop- 


ae 


' erty is given, is protected in the proposed 


act by what is in lines 8, 9, and 10, 
namely, “such proceedings”—meaning 


of August 1, 1888 (25 Stat. 357), and any 
other applicable Federal statute.” 

Mr. DANAHER. Will the Senator 
yield? 

Mr. AUSTIN. I have not quite finished 
with the thought. If this is a title de- 
voted to acquisition of the ownership of 
property, then I conceive that it will not 
be necessary to apply the act of October 
16, 1941; but if I am wrong about it, 
then there is no reason in the world why 
we should not accept the suggestion of 
the Senator from Connecticut, because 
it is not in conflict with the spirit of the 
Proposal. Indeed, I think that, without 
the amendment, the act of October 16, 
1941, should be applied under the provi- 
sion “and any other applicable Federal 
statute.” I want the Senatcr from Con- 
necticut to understand that I am thor- 
oughly in sympathy with his objective. 

Mr. DANAHER, Will the Senator from 
Wyoming yield? 

Mr. O'MAHONEY. I yield. 

Mr. DANAHER. I know that both the 
Senator from Vermont and the Senator 
from Wyoming will share my view as a 
matter of principle. There is no ques- 
tion about that. I de not object to the 
first 10 lines on page 3 in any way what- 
ever. Those are the lines which deal with 
the taking of property. I agree with the 
Senator, those are the lines which deal 
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with proceedings under the act of August 
1, 1888, “and any other applicable Federal 
statute.” I agree with the Senator from 
Vermont; that is how we take the prop- 
erty, and that is how we proceed to the 
taking, and the statutes therein referred 
to deal entirely with the taking and the 

as to the taking. But lines 
11, 12, and 13 have been imported into the 
bill by a committee amendment, and they 
are independent entirely of the first 10 
lines. Lin (1, 12, and 13 provide that 
the seizing ..dicer “may dispose of such 
property or interest therein by sale”—that 
is one way—by “lease,” without limitation 
as to terms, “or otherwise,’ and no 
limitation whatever is stated; in accord- 
ance with section 1 (b) of the act of July 
2, 1940, which merely provides that if 
there be a lease, it shall be for a consid- 
eration in money. 

Let me say to the Senator from Ver- 
mont that there is no limitation as to the 
disposal of the property once it has been 
properly taken, and it is in respect of the 
disposal of the property that I level my 
criticism. I say that once there is a find- 
ing that property is needed for military 
or naval uses, we should take it, and I say 
that in the taking of it we should proceed 
under the act of August 1, 1888, or any 
other applicable Federal statute. So I 
-am in complete conformity with the Sen- 
ator from Vermont thus far. But I say 
that once we take the property from its 
owner, we certainly should give the owner 
the option of recapturing his own prop- 
erty, at a fair valuation, when the govern- 
mental need for its use has terminated. 
That is my whole contention. 

Let me say to the Senator from Wyo- 
ming that my objection can easily be met 
by imposing as a condition of lease that 
the property shall not be leased for a pe- 
riod longer than 1 year, let us say, be- 
yond the date of the expiration of the 
act; or, as an alternative, that if the 
property shall have been disposed of un- 
der the “or otherwise” clause, or if it 
still be held, the owner shall have the 
right, under option, to recapture his own 
property upon payment of fair value. 
That is perfectly reasonable; it is per- 
fectly equitable, and it is surely Ameri- 
can. 

I thank the Senator from Wyoming for 
his forbearance and his cooperation. I 
know he will understand that I am at- 
tempting to remove an objection which 
is fundamental to the process of taking, 
and after we remove these objections, I 
should personally in no way whatever ar- 
gue even against the applicability or the 
desirability of title II. 

Mr. TAFT rose. 

Mr. O’MAHONEY. Mr. President, be- 
fore I yield further, I wish to comment on 
what the Senator from Connecticut has 
said. I take it his criticism is directed not 
so much against the bill which has been 
brought in by the committee as against 
the act of July 2, 1940, because, all in the 
world proposed to be done by the bill is 
to give to the Secretary of the Navy, and 
to other boards and commissions author- 
ized by the President, the same power 
the Secretary of War now has. The 
amendment to which the Senator has 
called attention was inserted by the com- 
mittee for the purpose of bringing this 
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grant into harmony with the provisions 
of the act of 1940. I can conceive of cir- 
cumstances in which an amendment such 
as the Senator has suggested, which 
would limit the powers at least to a year 
or to 2 years, might have the effect of 
preventing a very necessary lease to be 
made in connection with the war effort. 

Mr. DANAHER. Mr. President, will 
the Senator again yield to me? 

Mr. O’MAHONEY. Certainly. 

Mr. DANAHER. I thank the Senator. 
If the Senator from Wyoming would sim- 
ply strike out lines 11, 12, and 13 on page 
3, we would not need my proposed amend- 
ment; for, then, once any Government 
agency took a property for a proper Gov- 
ernment use, it would thereafter be dis- 
posable only under existing general law, 
and then there would not be a question 
of any limitation being necessary; and I 
think the Senator from Vermont [Mr. 
Austin], able lawyer as he is, would agree 
that that is a declaration of good, appli- 
cable law. 

Mr. AUSTIN. Mr. President, that 
sounds probative to me. I see no reason 
why we could not compose this difference 
very easily by taking out those words. 

Mr. O’MAHONEY. Mr. President, I 
was about to suggest that we are still sim- 
ply having a preliminary discussion of the 
measure, and the suggestion which the 
Senator makes will properly come before 
us when we come to act upon that part 
of the bill. 

Mr. DANAHER,. I thank the Senator. 

Mr. TAFT. Mr. President, I wish to 
understand the breadth of the new sec- 
tion 2 in title II. Am I to understand 
that the President may delegate to any- 
one in the Government the power to 
make the finding that some property is 
needed for war purposes, or does the Sen- 
ator think the President himself has to 
make the finding? It seems to me very 
objectionable to say that anyone in the 
Government, any clerk, or anyone else, 
can make a finding that some property is 
necessary for war purposes. The term 
“war purposes” is so broad that it cov- 
ers almost anything one can think of. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. AUSTIN. I was curious about 
that very thing, and upon consideration 
of another matter in another committee 
I had an opportunity to interrogate Mr. 
Donald Nelson and the Under Secretary 
of War about that subject, and I am con- 
fident that the powers which we are now 
talking about, proposed to be contained 
in this Executive War Powers Act of 1942, 
will be within the jurisdiction of the 
War Production Board, of which Mr. 
Nelson has been made chairman. 

Of course, in the vertical descent of 
authority the President is first, as Com- 
mander in Chief, but under him, the very 
next in line is the War Production Board, 
and Mr. Nelson in person, by virtue of 
Executive order, has been vested with 
authority, under all statutes prior to the 
measure before us. I particularly exam- 
ined him with reference to the powers 
contained in this measure. I have a 
transcript of his testimony regarding 
those powers, which I shall be very glad 
to insert in the Recorp at the proper 
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time, in which he makes the statement 
that there is now on the President’s desk 
an additional Executive order which will 
charge him with the duty of exercising 
the powers in question. 

Mr. TAFT. Mr. President, I am very 
glad to have that information, but, of 
course, it does not answer my question. 
The question I was asking was whether 
the Senator thought the President could 
simply say that a government agency 
shall have power to take any property, 
we will say, for example, manufacturing 
property, and then the same agency shall 
make the finding of necessity. 

Mr. O’MAHONEY. If the Senator will 
permit me I shall endeavor to answer his 
question. 

Mr. TAFT. Every condemnation case 
must be based somewhere on a finding of 
necessity for war purposes, and I am won- 
dering whether the Senator thinks the 
President can delegate that. power under 
this provision, or whether he must, as I 
think he should, make the finding him- 
self in every case in which there is an 
actual requisitioning of real property. 

Mr. O’ MAHONEY. No, Mr. President, 
as the bill has been reported from the 
committee, it grants the President the 
authority to designate the agency, and 
when the agency has been so designated, 
the head of the agency will have to make 
the same finding which the Secretary of 
War does now under the present law. 

Mr. TAFT. So it is practically a wide- 
open grant. Does the Senator see any 
reason why the Government should not 
proceed under this measure to seize any 
industrial plant in which there is a strike, 
so as to make unnecessary the Connally 
bill which is now pending on the Calendar 
of the Senate? 

Mr. O’MAHONEY. Mr. President, it 
had not occurred to me that such inter- 
pretation would be ylaced upon the provi- 
sion. I doubt very much whether there 
would be any such exercise of authority 
under this measure. I feel, as has al- 
ready been demonstrated by events which 
have happened since Pearl Harbor, that 
the danger of strikes has been greatly les- 
sened by reason of the outbreak of the 
war. I think the point of view with 
which the gerat majority of the people of 
the United States approach all these 
problems has tremendously changed 
since December 7. Prior to that time we 
very properly considered checks and bal- 
ances upon the executive authority. 
Prior to that time we were anxious to see 
that no grant of power should be made 
which could be used against the interests 
or the privileges or the rights of citizens. 
In the prosecution of the war it seems 
to me we can depend only upon the good 
faith and the patriotism of all those to 
whom we grant power, and I feel that it 
is not as necessary now in a temporary 
emergency bill as it was previously to ex- 
amine with meticulous care every grant 
which is made. 

Mr. TAFT. Surely, the Senator admits 
that there is a point beyond which we 
should not go? 

Mr. O’MAHONEY. Oh, certainly. 

Mr. TAFT. So all we are discussing 
now is where that point is, as to how far 
the power should be given. It seems to 
me that in the Connally bill it was 
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rather carefully provided that if a plant 
were taken cver by reason of labor dis- 
putes, the question of wages could be 
handled in a certain way, and that the 
plant was to be given back at the end of 
the war, but now, by granting this power, 
we go far beyond that, and provide 
that whenever labor disputes occur the 
Government may, so far as I can see, take 
over the whole plant the next day, and 
keep it forever, or rent it to somebody 
else. I should feel much better about the 
whole matter if the Senator would agree 
to eliminate the amendment, because 
while I can understand why the Govern- 
ment may have to take over a plant, and 
operate the plant itself, I cannot see why 
it should take away a plant from me and 
give it to the Senator from Wyoming, 
and have him operate the plant under 
the same conditions. If the Government 
needs the plant, it seems to me, it ought 
to take it. It does not seem to me it 
ought to take it for the purpose of giv- 
ing it to somebody else, and I strongly 
urge the Senator to accept the sugges- 
tion made by the Senator from Con- 
necticut [Mr. DanaHER] in that respect. 

Mr. O’MAHONEY. Mr. President, I 
think the Senator from Ohio has reached 
his conclusion by considering only the 
effect upon plants. Let us consider ship- 
ways, for example. The Navy Depart- 
ment is particularly anxious to have this 
power because the Navy Department 
wants to engage immediately in the con- 
struction of ships. It wants to engage 
in the construction of shipways. It may 
be that condemnation proceedings would 
be effective with respect to bare, unim- 
proved real property. It might be real 
property which had certain types of build- 
ings upon it, or real property with which 
certain personal property was associated 
or to which it was attached. In order to 
carry out the power to build ships to carry 
on the war it might be desirable and 
necessary for the Secretary of the Navy 
to grant a lease. If such a lease were to 
b- limited by act of Congress to 1 year or 
2 years it might easily be that the Secre- 
tary of the Navy could not get anybody 
to agree to the lease. So, perhaps, the 
bill should be permitted to stand as it was 
reported by the committee. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. AUSTIN. In view of the discus- 
sion relating to who will pass upon the 
questions of fact upon which the power 
to appropriate private property for pub- 
lic use is based, I think it would be well 
to have inserted in the ReEcorpD at this 
point the act which is referred to in the 
bill in lines 9 and 10 on page 3, namely, 
the act of August 1, 1888 (25 Stat. 357). 
The act points out what judicial body 
shall pass upon the questions of fact and 
determine what the pleadings are, and all 
the things wh‘ch are necessary to pro- 
tect private interests. I therefore ask 
unanimous consent that the act be in- 
serted in the Rsecorp at this point. 

Mr. O’MAHCNEY. I think that is a 
very valuable suggestion. 


There being no objection, the act was 


ordered to be printed in the REcorpD, as 
follows: 
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Public, No. 214 
An act to authorize condemnation of land 
for sites of public buildings, nen Son-atnes 
purposes 
Be it enacted, etc., That in-every case in 


which the Secretary of the Treasury or any 
other officer of the Government has been, or 
to 


ing or for other public uses he shall be, and 
hereby is, authorized to acquire the same for 
the United States by condemnation, under 
judicial process, whenever in his opinion it is 
necessary or advantageous to the Govern- 
ment to do so, and the United States cir- 
cuit or district courts of the district wherein 
such real estate is located, shall have juris- 
diction of proceedings for such condemna- 
tion, and it shall be the duty of the Attor- 
ney General of the United States, upon every 
application of the Secretary of the Treasury, 
under this act, or such other officer, to cause 
proc to be commenced for condem- 
nation, within 30 days from the receipt of the 
application at the Department of Justice. 

Sec. 2. The practice, pleadings, forms, and 
modes of proceeding in causes arising under 
the provisions of this act shall conform, as 
near as may be, to the practice, pleadings, 
forms, and proceedings existing at the time 
in, like causes in the courts of record of the 
State within which such circuit or district 
courts are held, any rule of the court to the 
contrary notwithstanding. 

Approved, August 1, 1888. 


Mr. O’MAHONEY. Mr. President, if 
I may. proceed quickly perhaps. we can 
dispose of the other titles of the bill. 

Title VII deals with political activity. 
It is intended merely to exempt from the 
provisions of the Hatch Act persons who 
are employed for part time, either as 
officers or employees, without compensa- 
tion or with nominal compensation. 

Mr. BROWN. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. BROWN. Mr. President, I for one 
seriously object to title VII of the Dill. 
I can think of no group of men in the 
service or employ of the Government to 
which the provisions of the Hatch Act 
should apply with greater certainty than 
the groups which it is proposed to exempt 
by title VII. 

I should like to ask the Senator from 
Wyoming the source of the suggestion to 
the Judiciary Committee. Whence did it 
come? 

Mr. O’MAHONEY. Mr. President, my 
first contact with what seems to me to 
be the desirability of such an exemption 
was last September, when I went home 
during a recess of the Senate. I found 
that the local selective-service boards 
throughout my State were about to be 
completely destroyed because certain 
members of the board were serving in 
some political or partisan capacity on 
local committees. 

I think it is utterly wrong to say that 
because a man has accepted service upon 
a county committee, a State committee, 
or a national committee he shall not be 
permitted to take part in the war effort. 
To say, for example, that men shall not 
be eligible to be members of the tire ra- 
tioning boards if, forsooth, they happen 
to be members of county committees is 
an utter and complete destruction, it 
seems to me, of any fair concept of. citi- 
zenship. I object, and always have ob- 
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ernors have done a very good job in mak- 
ing the selections. However, I do not 
know of any group of governmental em- 
ployees which deals with a more tendey 
subject than that of choosing which 
citizens of the United States- shall be 
brought into the armed services of the 
United States. If we accept the prin- 
ciples of the Hatch Act—which I never 
have done—I think that the men who 
deal with the lives of our citizens and 
the contributions which the young men 
are making in the armed forces of the 
United. States ought not to engage in 
management of partisan politics. 

Second, I say that the great group of 
so-called dollar-a-year men who come 
into the Government of the United 
States ought to be required to live up to 
the same restrictions as are imposed 
upon all other employees of the Govern- 
ment. I think it is utterly unfair to allow 
any so-called dollar-a-year man to en- 
gage in politics to any extent he wishes, 
and to tell John Doe, a Government 
clerk in some department of the Gov- 
ernment—let us say in the Archives 
Building—that he may not engage in 
politics, 

Mr. O’MAHONEY. It was the opinion 
of the committee that the bill does not 
apply to dollar-a-year men; and we 
wrote into the report, in the first para- 
graph under “VII,” the following lan- 
guage, which the Senator will find on 
page 6: 

The exemption does not apply to full-time 
employees of the Federal Government, 
whether. paid a salary, a dollar a year, or no 
compensation .at, all. , 

Mr..BROWN.: Let me call attention to 
the bill itself. It says: 

No officer or employee, except a part-time 
officer or part-time employee without ‘com- 
pensation or with nominal compensation. 

I assumed that that applied to dollar- 
a-year men. 
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Mr. C’MAHONEY. The dollar-a-year 
men are full-time employees. 

Mr. BROWN. Some are and some are 
not. A great many of them are still 
drawing salaries from the corporations 
with which they are connected. 

Mr. O’MAHONEY. I think that is a 
matter which ought to be handled in an 
entirely different manner. Suppose 
there were an expert living in the Sena- 
tor’s home town, whose advice, knowl- 
edge, and ability might be desirable in a 
consultative capacity. Suppose he were 
invited to Washington to consult with 
the War Production Board, with Mr. Nel- 
son, or with the Secretary of War, the 
Secretary of the Navy, or the Air Corps. 
Would the Senator say that if that man 
also happened to be a member of the 
county committee he should be barred, 
and that he should first resign from his 
county committee before giving the Gov- 
ernment the benefit of his advice? I 
cannot see it. 

Mr. BROWN. If the expert happened 
to be an economist in the University of 
Michigan he would be already barred 
under the Hatch Act. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Vermont. 

Mr. AUSTIN. If we should omit title 
VII we should expose the whole war ef- 
fort to a great deficiency in the several 
States. I can illustrate that by what oc- 
curred between the two major parties in 
Vermont. 

Mr. BROWN. I thought there was 
only one major party in Vermont. 

- [Laughter.] 

Mr. AUSTIN. There are really two. 
There was an exchange of letters be- 
tween the chairman of the Republican 
State Committee and the chairman of 
the Democratic State Committee, in 
which it was agreed that the unity, har- 
mony, and strength of the war effort of 
Vermont would be promoted if they 
should make a combined list of the 
Democratic and Republican town com- 
mittees of the whole State, from which 
selections should be made for contribu- 
tions of a civilian character to national 
defense. That was a very stimulating 
act, in which the unanimous consent of 
the whole State was reflected at once; 
and, although Vermont has been in the 
vanguard of the national-defense move- 
ment from the beginning, yet this par- 
ticular act of the two parties in the State 
of Vermont gave great impetus to the 
unity which is absolutely necessary for 
an all-out effort on the part of Vermont 
and, I think, of every other State in the 
Union. Many men are needed in the 
civilian contribution to the war effort; 
and if we simply blank out the town com- 
mittees, both Democratic and Repub- 
lican, of every town in every State of 
the Union, we shall bar some of the men 
who are best qualified to act upon enemy- 
alien hearing boards, to act as special as- 
sistants to the Attorney General, desig- 
nated by the Department of Justice as 
special officers to hear cases involving 
conscientious objectors, and to serve on 
local and appeal boards under the Selec- 
tive Service System, and to perform 
numerous other acts. In my opinion it 
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would be a blow to the defense effort to 
take title VII out of the bill. 

Mr. O’MAHONEY. Mr. President, I 
am very grateful to the Senator from 
Vermont for his very clear statement of 
the position of the committee. 

Mr. GILLETTE. Mr. President, will 
the Senator yield in order that I may 
make a brief statement? 

The PRESIDING OFFICER (Mr. 
Bunker in the chair). Does the Senator 
from Wyoming yield to the Senator from 
Iowa? 

Mr. O’MAHONEY. I am very happy 
to yield. 

Mr. GILLETTE. Iam afraid the com- 
mittee fails to keep in mind the basic 
purposes of the Hatch Act, as they have 
been demonstrated in its application 
over the term of years since it has been 
in effect, and especially during the past 
year. It is not a question of compensa- 
tion; it is a question of utilizing an offi- 
cial position, and the power it gives, to 
influence political elections. No prohi- 
bition of such action is contained in sec- 
tion 9 of the Hatch Act. That section 
provides that all such persons shall re- 
tain the right to vote as they may choose, 
and to express their opinions on all polit- 
ical subjects and candidates; but the 
point is that they are in an official posi- 
tion to use their official influence and the 
power they have over subemployees. It 
is such action that we are endeavoring to 
prohibit. 

Mr. O’MAHONEY. Oh, Mr. Presi- 
dent, the exemption does not apply to 
the use of official positions. 

Mr. GILLETTE. I am aware of that. 
The first sentence of the Hatch Act pro- 
vides, as follows: 

It shall be unlawful for any person em- 
ployed in the executive branch of the Fed- 
eral Government, or any agency or depart- 
ment thereof, to use his official authority or 
influence * * *, 


The provision we are considering ap- 
plies to the second sentence, which 
reads: 

No officer or employee— 


Except these— 


shall take any active part in political man- 
agement or in political campaigns. 


But they are expressly permitted to 
vote, to speak, and to discuss in any 
manner they see fit a political campaign, 
a political issue, or a political candidate. 
They are in a position, whether under 
the first sentence or the second sentence, 
to use their official authority. The com- 
mittee which I had the honor to head 
during the past campaign, uncovered 
time and again the indirect use of. po- 
litical influence. Oh, no; they did not 
say, “You are working for me, and if 
you do not vote for this man your job 
is going to be nonexistent tomorrow.” 
Incidentally, let me say that-such state- 
ments were made in some States, but not 
in, Federal offices. But when a man is 
told by any officer “I am interested in 
Jo—E O’Manoney, the Senator from 
Wyoming, and I should like to see him 
reelected,” it is notice to that man that 
he has to vote and to support Jor 
O’ManHoneEy; and if a man in an official 
position is allowed to become a member 
of a party committee—— 
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Mr. O’-MAHONEY. Mr. President, I 
must insist upon interrupting the Sena- 
tor at this point. The Senator certainly 
does not imply that any such injunction 
to any person anywhere would be a viola- 
tion of any rule of good conduct; does he? 

Mr. GILLETTE. On the contrary, as 
a matter of public interest, I should think 
it would be entirely advantageous to sup- 
port the Senator from Wyoming any- 
where and in any place. But as a mat- 
ter for the welfare of the electorate, 
regardless of the Senator’s own candi- 
dacy, I think it would be a fatal mis- 
take, and would open wide the door for 
the destruction of the benefits of the act 
which we put on the statute books. 

Mr. O’MAHONEY. I. must call the 
attention of the Senate to page 12 of 
the report, in which we inserted the 
provision of the Hatch Act which is to 


be amended by this provision. It reads 
as follows: 
Sec. 9. (a) It shall be unlawful for any 


person employed in the executive branch of 
the Federal Government, or any agency or 
department thereof, to use his official author- 
ity or influence for the purpose of interfer- 
ing with an election or affecting the result 
thereof. 


We do not change that sentence in any 
way whatsoever. 

The next sentence reads as follows: 

No officer or employee except a part-time 
officer or part-time employee without com- 
pensation or with nominal compensation in 
the executive branch of the Federal Gov- 
ernment, or any agency or department there- 
of, shall take any active part in political 
management or in political campaigns. 


It is that provision which we feel 
should be amended, because it is our 
judgment that the members of political 
committees, such as county committees, 
town committees, State committees, and 
national committees, who, because it is 
their duty—and in some cases such com- 
mittees are set up by law—take an active 
part in political management, should not 
be barred from rendering the service they 
can render to the country in this great 
emergency. The committee, as I have 
said, had no doubt at all about the wis- 
dom of the amendment which has been 
reported. 

With that statement I shall proceed to 
the next title, which is title VIII. The 
title has been reviewed since the com- 
mittee reported the bill. It is designed to 
provide for the compensation of persons 
who act in any of the protective capaci- 
ties under the Office of Civilian Defense 
by extending to them the benefits the 
Employees’ Compensation Act. I have 
consulted the senior Senator from Ver- 
mont, and I desire to send to the desk a 
substitute for the amendment as it is 
printed in the bill. The reason for the 
substitution is the desire to strike out the 
apparent limitation of the act to air-raid 
wardens, to eliminate the reference to 
fire wardens—because it is not likely that 
that would be a term which would cover 
any substantial number of persons, if any 
at all—and to insert, instead of “air-raid 
wardens and fire wardens,” the phrase 
“any person in the protective services.” 
That is the gist of the change made in the 
substitute amendment I have sent to the 
desk. There is a provision modifying the 
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committee amendment, authorizing the 
Compensation Commission to establish 
new regional offices, to utilize existing re 
gional offices, to utilize the personnel and 
facilities of other governmental agencies, 
and to delegate thereto such authority as 
may be necessary for carrying out the 
provisions of this paragraph. 

Title IX deals with shipping of the 
Great Lakes. It extends during the pe- 
riod of the war emergency the provisions 
of the act of May 31, 1941. That act 
authorizes vessels of Canadian registry 
to transport iron ore upon the Great 
Lakes during the year 1941. Congress 
has recently passed a bill granting the 
same extension for 1942. The purpose 
of the provision in title IX is merely that 
there shall be a blanket grant of this au- 
thority without the necessity of passing 
a new bill during each year of the emer- 
gency. 

Mr. BROWN. Mr. President, will the 
Senator from Wyoming yield? 

Mr. O’-MAHONEY. I am very glad to 
yield to the Senator from Michigan. 

Mr. BROWN. I introduced the bill 
which became the act of May 31, 1941, 
which is the act to which section 901 is 
addressed, and this year I introduced the 
bill which has just passed both Houses, 
to cover the season of 1942. 

I wish to explain the situation to the 
Senator from Wyoming, with the hope 
that he may agree to strike title IX from 
the bill. The situation is a peculiar one. 
The report shows that Canadian vessels 
in 1941 carried 700,000 tons of ore. I 
may say to the Senator that is less than 
1 percent of the ore that was carried last 
year on the Great Lakes, when some 88,- 
000,000 tons were carried by all ships. 

In 1941, when the law now in effect 
came before the Committee on Com- 
merce, it was met with considerable op- 
position from some of the interests in- 
volved. Primarily, other than the Gov- 
ernment, two interests are involved, one 
the shippers—and by that I mean the 
steamship companies themselves—and 
the other, labor. The steamship com- 
panies dislike to give up the protection 
which the navigation laws have afforded 
them because Canadian ships can carry 
the ore cheaper than can American ships. 
The sailors dislike to give up the protec- 
tion afforded them because wages on the 
Canadian ships are considerably below 
wages on the American ships. Further- 
more, the American ships have what is 
known as a three-crew law, while the 
Canadian ships have a two-crew law. 
That means, with some slight exceptions, 
that it takes 50 percent more men to 
operate an American ship than it does 
to operate a Canadian ship. I may say, 
generally, that the living conditions, the 
quarters, the food, and so forth, are 
superior on American ships. 

Therefore it is not surprising at all, 
Mr. President, that representatives of the 
men who appeared before the Commerce 
Committee at least wanted this suspen- 
sion of the navigation laws with respect 
to the carriage of ore on the Great Lakes 
limited in point of time by the Congress. 
I therefore agreed, when the Interstate 
Commerce Commission and the O. P. M. 
discussed the matter with me, to limit my 
bill to 1 year. That bill was passed. 
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This year the same situation arose, and 
the matter was called to my attention 
again by representatives of the Inter- 
state Commerce Commission, and partic- 
ularly by Mr. Budd’s organization in 
O. P. M., and by Mr. Knudsen, who was 
then the head of O. P.M. All they asked 
was that we suspend these laws for 1 
more year. We did so by an act which a 
week or 10 days ago passed the Senate 
by unanimous consent, which was 
promptly taken up by Judge Buanp, the 
chairman of the House Committee.on the 
Merchant Marine and Fisheries, which 
passed the House of Representatives, and 
is now, I believe, law. 

The difference between the amend- 
ment contained in title IX and my bill is 
that before a third extension can be 
granted—we have covered this situation 
fully to the end of the navigation season 
of 1942—we can ascertain what the con- 
ditions will be at that time. 

I have not had the slightest difficulty 
in putting that bill through the Senate 
and through the House, and it seems to 
me in this matter, when there is this 
great difference between wages, between 
rates of carriage, and between living 
conditions in the Canadian ships and the 
American ships, that we ought to leave 
the situation as the Senate and the House 
and the President have left it by the 
enactment of the legislation to which I 
have referred. I think it is somewhat 
unfortunate to put the matter in the 
condition in which it would be placed if 
the bill reported by the Judiciary Com- 
mittee should be passed. 

I want to say to the Senator from 
Wyoming that this is one subject with 
which I think I am thoroughly familiar. 
I believe we have adequately cover7d it 
and that there is no good reason why it 
is necessary to have title [X in the pend- 
ing bill. We have taken care of the 
situation by other legislation, and I am 
sure that if conditions are such that a 
further suspension is needed in 1943, we 
will have no difficulty in writing it into 
law. I hope the Senator will agree to the 
amendment which at the appropriate 
time I will propose to strike out title IX. 

Mr. O’7MAHONEY. Mr. President, the 
Senator from Michigan is always very 
persuasive, but I may say that in this in- 
stance, as has already been stated, the 
powers terminate with the emergency, or 
6 months thereafter, and, while we all 
hope that it may not be necessary to 
grant this exemption for the year 1943, 
we all know that, if the war is not ter- 
minated, it will be granted. The feeling 
of the committee was that it would be 
desirable, in the circumstances, to make 
as broad a grant as would be wise. 

Mr. BROWN. My one point is that I 
think when the time comes to renew this 
suspension of the navigation laws with 
respect to the carriage of ore on the 
Great Lakes, we ought to give the ship- 
pers and sailors an opportunity to appear 
and present their views and determine 
whether it is necessary to take such ac- 
tion again. 

Mr. O'MAHONEY. I was about to sug- 
gest that this bill will have to go to the 
Judiciary Committee of the House, and 
no doubt opportunity will be afforded 
there for any views which the persons for 
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whom the Senator speaks may desire to 
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present. 
Mr. President, title: X08 he wil re- 


because, 
preted not to include officers and nurses. 

Mr. BROOKS. Mr. President—— 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Mlinois. 

Mr. BROOKS. I understand that we 
are not to offer amendments now, but I 
contemplate offering one, and I thought 
it might save time if I might have an 
eee in case there is objection 

I intend to offer an amendment to 
substitute this language: 

Ordinary letters written and mailed by sol- 
diers, sailors, marines, and other- military and 
naval personnel assigned to duty in. the 
United States and outside the continental 
United States may be mailed free of postage, 
subject to such rules and regulations as may 
be prescribed by the Postmaster General. 
Letter paper and postage-free envelopes shall 
be kept on hand and supplied to such sdl- 
diers, sailors, marines, and other err 
free of charge in military post. offices, 


Mr. O’MAHONEY. Mr. President, the 
committee considered that suggestion. 
As a matter of fact, the Senator from 
Arizona (Mr. McFartanp] called atten- 
tion to it, because, as I understand, he 
has pending a bill on the subject. 

The feeling of the committee wus that © 
the proposal which deals with mail 
within the United States should not be 
considered by the Judiciary Committee or 
in connection with this bill, but should 
be considered by the Post Office Commit- 
tee, because the salaries of postmasters 
are dependent upon the sale of stamps. 
Many new post offices have been estab- 
lished in connection with cantonments; 
and the Committee on the Judiciary felt 
that it would be unwise for it to bring in 
such a provision as that without having 
thoroughly gone into the matter with the 
Post Office Department experts before 
the Post Office Committee. I will say to 
the Senator what was said to the Senator 
from Arizona in the committee meeting— 
that we feel that the proposal would be 
more appropriately considered by the 
Post Office Committee than here. 

Mr. BROOKS. I thank the Senator 
very much. 

Mr. O’MAHONEY. Mr. President, the 
next item, title XI, deals with the nat- 
uralization of persons in the armed 
forces. It is merely to provide for the 
naturalization, without regard to the 
present requirements of law, of persons 
who ‘actually serve in the armed forces. 
It provides that the application for cit- 
izenship may be filed within 1 year after 
the war shall have terminated. Provi- 
sion is made, by amendment added by 
the committee, that a complete record of 
any proceedings hereunder, together 
with a copy of the certificate of 
citizenship, shall be forwarded to and 
filed by the clerk of a naturalization 
court in the district of which the peti- 
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tioner is a resident and be made a part 
of the record of the court. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

- Mr, O’MAHONEY. I yield to the Sen- 
ator from Michigan. 

Mr. VANDENBERG. This naturaliza- 
tion privilege is confined, by the lan- 
guage of lines 5 and 6, on page 12, to 
those who serve in the military and 
naval forces of the United States during 
the present war. Why should it be lim- 
ited to the present war? I have in mind 
some cases of men who served through- 
out the World War. 

Mr. O’MAHONEY. They are covered 
by the law as it now stands. 

- Mr. VANDENBERG. They are cov- 
ered? 

Mr. O’MAHONEY. Yes. There are 
statutes granting this privilege to such 
persons. This is not a new grant, but, 
without this section, aliens who serve in 
this war would not have the same privi- 
lege that was extended to those who 
served in other wars. 

Mr. VANDENBERG. The Senator is 
sure that the aliens of the previous war 
are covered? 

Mr; O’MAHONEY. Oh, yes. Perhaps 
I should add that it is quite possible that 
the provisions which we added by way of 
amendment were not in the old statute, 
but these provisions merely operate as an 
enlargement of the statute. I am sure 
that. all aliens who served in previous 
wars, and who desired to become citizens, 
have already taken advantage of existing 


law. 

Title XII deals with the acceptance of 
conditional gifts by. the Department of 
the Treasury. Under the law as it now 
stands, the Secretary of the Treasury 
may accept unconditional gifts. Any 
gifts of money or of other valuables go 
into the general fund of the Treasury, 
but in recent months there has been 
a@ wave of patriotic desire to make con- 
ditional gifts to the Treasury—that is to 
say, contributions of ‘money for the pur- 
Pose, say, of building airplanes; contri- 
butions for the purpose of building sub- 
marines or similar objectives which, in 
the minds of the donors, seemed to be 
desirable. 

Under the law as it now stands, the 
Department of the Treasury has no 
recourse except to enter into long corre- 
spondence with the donor because condi- 
tional gifts cannot be accepted. The 
Treasury Department then undertakes 
to persuade the donor to make the gift 
without condition, and, as one would 
naturally imagine, that is not always very 
successful because the donor cannot 
understand why his desirable and patri-- 
otic objective should not be served. So 
the purpose of this provision is to give 
the Secretary of the Treasury authority 
to accept or to reject such conditional 
offers of money or other property, real 
or personal, or services. 

Now we come to title XIII, dealing 
with the coinage of 5-cent pieces. It ap- 
pears that the Bureau of the Mint has 
been coining nickels at such a rate that 
it has consumed nickel in recent months 
at the rate of 435 toms annually. We 
were told, for example, that in 1941 in 
coining the 5-cent pieces we used enough 
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nickel to have produced 16,000 tons of 
armorplate. That would be enough 
armorplate for a thousand heavy tanks. 
Nickel has become one of the most scarce 
of all the strategic minerals; so the 
proposal was made to make a new coin 
which should be one-half silver and one- 
half copper. The present coin is made of 
three-fourths copper and one-fourth 
nickel; so silver would be substituted for 
all of the nickel and for one-third of the 
copper in the present 5-cent piece. 

It is only proper to say that under the 
present coinage system, the Treasury 
makes a seigniorage profit of, I think, 4.8 
cents in the coinage of every nickel. 
Under the new proposal, the seigniorage 
profit would be reduced to about 1.2 cents. 
That, of course, is figured upon the value 
of silver at about 35 cents anounce. The 
silver, however, will not be newly acquired 
silver. The provision in the bill is that 
the bullion silver now in the Treasury 
shall be used for this purpose. 

After the committee had reported the 
bill, I received several long-distance tele- 
phone calls from the representatives of 
some vending machines. A _ long-dis- 
tance call came in from Chicago. The 
burden of the plea was that unless the 
bill were changed in some manner, cer- 
tain vending machines now in use for 
selling chocolate bars and gum and other 
articles of that kind would be rendered 
useless, because the machines are So con- 
structed as to reject all types of substi- 
tutes for the present nickel. 

Copper slugs, brass slugs, Canadian 
nickels, Mexican nickels, and coins of 
that kind, are rejected in these vending 
machines. Some of the machines are so 
constructed as to reject a coin if it is 
too wide, some if it is too thick, and cer- 
tain other factors enter into it. I asked 
the Director of the Mint to give me a 
statement of the devices which are used 
in the various vending machines, and 
they are six in number, depending on 
these factors: 

First. Diameter. 

Second. Thickness. 

Third. Weight. 

Fourth. Magnetic properties. 

. Fifth. A feeler device, which registers 
the relief on the face of a coin. 

Sixth. A device which is based upon 
electrical resistance. 

The feeler device will reject an ordi- 
nary liberty nickel, or a nickel which 
has been worn so thin through use that 
the feeler does not catch the relief. 

It was not the desire of the committee 
to put any vending machines out of busi- 
ness, so, after some. consideration, a new 
provision was devised, on page 17, in line 
10, to strike out the period and add a 
colon and to insert the following proviso: 

Provided, That the Director of the Mint, 
with the approval of the Secretary of the 
Treasury and the Chairman. of the War 
Production Board, is authorized to vary the 
proportions of silver and copper and to add 
other metals if such action would be in the 
public interest. 


The purpose of the amendment, which 
I send to the desk, which is to be regarded 
as part of the committee amendment, is 
merely to authorize the Director of the 
Mint, with the concurrence of the Secre- 
tary of the Treasury and the Chairman 
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of the War Production Board, to intro- 
duce any new metal which will make the 


new coin subject to the factor of elec- 


trical resistance. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. MURDOCK. It seems to me, with 
reference to this coinage provision, that 
we are overlooking something which 
should not be overlooked. Notwithstand- 
ing the fact that the Government buys 
silver and has bought silver at variable 
prices under the Silver Purchase Act and 
under the Gold Reserve Act, in the 
amendment we are considering today, in- 
cluding the modification now presented 
by the Senator from Wyoming, we are not 
taking into account at all the monetary 
value of the silver which goes into the 
proposed nickel. Perhaps I was a little 
derelict, as a member of the Committee 
on the Judiciary, in not calling that fact 
to the attention of the committee when 
we were considering the bill, but it seems 
to me that inasmuch as the content of 
the silver dollar is fixed by statute, cer- 
tainly we should pass no law with ref- 
erence to nickels or any other subsidiary 
coinage which does not take into con- 
sideration the monetary value of the 
silver going into the coin. 

Mr. O’MAHONEY. Mr. President, I 
am informed that in the silver dollar 
there are 371.25 grains of silver. Of 
course, the monetary value of the silver is 
created by statute, and it is in excess of 
the actual intrinsic value of the silver. 

Mr. MURDOCK. I would not agree 
with the Senator’s statement. I think he 
is overlooking something. 

Mr. O’MAHONEY. I may be in error 
about it. 

Mr. MURDOCK. What we are all 
overlooking is the fact that, as the Sen- 
ator has stated, the dollar has in it a 
fixed number of grains, I suggest to the 
Senator from Wyoming that if we adopt 
the amendment as it appears in the bill, 
or as it is now modified by his amend- 
ment, we may find, though I have not 
checked with the Director of the Mint on 
the matter, that we are putting more sil- 
ver into a nickel than we have in the 
dime; and certainly the Congress of the 
United States does not want to do that. 

I suggest to the Senator from Wyoming 
that we probably have not time to go 
into the technicalities of this matter to- 
day, but I hope that when the conferees 
consider the bill, or when the bill goes 
before the Committee on the Judiciary of 
the House, this subject will be called to 
their attention, and that consideration 
will be given to the. monetary value of 
silver in fixing the weight of silver which 
goes into the 5-cent piece. 

Mr. O’MAHONEY. I may say that I 
think the suggestion of the Senator is al- 
together appropriate, and if it is necessary 
to go into this matter further, of course 
the Judiciary Cemmittee of the House 
will do so. But since the Senator re- 
ferred to the dime, the fact of the mat- 
ter is that, as I understand, the, new 
nickel would contain more silver than the 
dime does. I am advised that the pres- 
ent silver content of the dime is 34.72 
grains, while the new 5-cent piece would 
contain 38.58 grains. But the value of 








committee was advised, and I think the 
Senator will find that statement in the 
report. 

Mr. REED. The Rural Electrification 
Administration is now contemplating 
building an unnecessary transmission line 
for sending electricity from the Pensa- 
cola Dam in Oklahoma to an aluminum 
plant in Arkansas. Every one, including 
the War Department, says the additional 
transmission line is absolutely unneces- 
sary that the aluminum plant in Ar- 
kansas can secure otherwise all the power 
necessary to operate it; yet the Rural 
Electrification Administration, plus the 
Federal Power Commission, insist on 
their position in the face of objection by 
the State authorities of Arkansas, and 
in face of the belief by everyone com- 
petent to form an opinion that the addi- 
tional transmission line is unnecessary. 
It will take more than 2,000,000 pounds of 
copper. 

Mr. President, I ask the Senator from 
Wyoming, What is the use of saving a 
million pounds of copper if we can save 
that much by changing the composition 
of the nickel, and then turn around and 
waste 2,000,000 pounds of copper in the 
construction of a wholly unnecessary 
transmission line, something which was 
never contemplated in the creation of the 
Rural Electrification Agency? 

Mr. O’MAHONEY. The Judiciary 
Committee had no connection with that 
particular activity, so, of course, we did 
not consider it. 

Mr. REED. The able Senator from 
Wyoming is so fair and so candid, and 
generally has so much common sense, 
that I simply wanted to ask him the 


question. 
Mr. O’MAHONEY. I thank the Sena- 
tor for the qualified compliment. 


[Laughter.] 

Mr. REED. Mr. President, I withdraw 
the qualification, and will say that the 
Senator always has so much common 
sense. 

Mr. O’MAHONEY. Let the Recorp 
show that the word “generally” is stricken 
from the remarks of the Senator from 
Kansas. [Laughter.] 

Mr. BROWN. Mr. President, will the 
Senator yield to me? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Michigan. 
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M A good many Senators 
are interested in knowing whether we 
shall take up the conference report on 


to read the House debate before we take 
up the report in the Senate. 

Mr. BROWN. I will say the Senator 
from Wyoming knows too much about it 
now. [(Laughter.] 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. ELLENDER. I was not in the 
Chamber when discussion took place with 
respect to title XI dealing with the ques- 
tion of naturalization. As I read the lan- 
guage of title XI of the bill, it provides 
that virtually all the naturalization laws 
on the statute books shall be suspended. 
Am I eorrect in that understanding? 

Mr. O’MAHONEY. Ob, no; not at all. 

Mr. ELLENDER. Mr. President, it 
strikes me that under title XI any alien 
who is in the United States on a visa, 
who wanted to become a citizen of the 
United States, would simply have to join 
the armed forces of the country, without 
any specified time being named, and he 
would become a citizen. Am I correct in 
that conclusion? 

Mr. O’)MAHONEY. No; I do not think 
so. I do not think the title is so broad 
as that. It merely provides that, not- 
withstanding provisions of other laws, 
any alien, regardless of age, who served 
or hereafter serves honorably in the mili- 
tary or naval forces of the United States 
during the present war may be natu- 
ralized. The committee felt that honor- 
able service in the war under these cir- 
cumstances was a sufficient application 
for citizenship. 

Mr. ELLENDER. I understand there 
are in the United States today a goodly 
number of visitors from other countries. 
Those persons did not come here with 
the idea at first of becoming citizens, but 
if I interpret the title correctly, if such 
persons shall serve in the armed forces 
of the country for a week, then, by virtue 
of such service, they shall become citi- 
zens. 

Mr. O’MAHONEY. Mr. President, I 
think the Senator is picking out an ex- 
traordinarily unlikely incident to con- 
demn a broad grant which is very desir- 
able. Any alien who enlists does not, by 
reason of the fact that he is an alien, 
have the right to leave the service, and 
any alien who may be drafted does not 
have the right to withdraw from the 
service. Such a person could not with- 


draw. Such a person would have to be 
discharged, and if he were honorably dis- 
charged for proper cause, then why 


cal provision which places a limit on the 
Powers granted, and provides for the 
short title of the bill. Unless otherwise 
specifically provided in the act itself, all 
the powers are to expire at least 6 months 
after the termination of the war. 

Mr. President, I ask unanimous con- 
sent that the Senate now proceed to the 
consideration of the committee amend- 
ments. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. VANDENBERG. The first com- 
mittee amendment is at the top of page 
2, and limits the exercise of authority 
over motor carriers to the extent neces- 
sary to facilitate the prosecution of the 
war. I wish to suggest to the Senator a 
further limitation at that point, and Iam 
hopeful of hospitality, because I am sub- 
stantially following the cuggestion which 
the Senator himself made on page 11 of 
the hearings. The Senator is aware of 
the fact that there is very definite con- 
troversy at the present time in the In- 
terstate Commerce Committee of the 
Senate with respect to legislation grant- 
ing the I. C. C. authority to control the 
weights of trucks, and so forth, an au- 
thority which now rests with the States. 
It seems to me we may well await the 
conclusion of that controversy, when 
that particular proposed legislation shall 
be reported by the Interstate Commerce 
Committee. 

It appears from the hearings that the 
spokesmen for the Government, particu- 
larly Mr. Cox, the General Counsel of the 
Office for Emergency Management, as- 
serted that there was no intention of 
using this blanket power which we are 
now discussing in the bill for the pur- 
poses I have indicated. The Senator 
from Wyoming suggested in the com- 
mittee that it would be a very simple 
matter to protect the situation by an 
amendment providing that nothing not 
in harmony with the State laws should 
be considered to be within the purview 
of the new authority. Therefore I am 
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asking the Senator whether he would 
object to an amendment to the pending 
a amendment so that it would 
read: 

To the extent necessary to facilitate the 
prosecution of the war and not in contra- 
vention of State laws or regulations. 


Mr. O’MAHONEY. Mr. President, in 
reporting the bill the committee took 
cognizance of the situation to which the 
Senator refers, but only with respect to 
the weight of trucks, by writing into the 
report the sentence which the Senator 
will find on page 4: 

This provision would not authorize the 
Commission to set aside State laws or regu- 
lations with respect to sizes and weights of 
motor carriers. 


It was the judgment of the committee 
that that statement of interpretation, 
together with the amendment which ap- 
pears on-page 2, lines 3 and 4, would be 
sufficient. I did not pursue the sugges- 
tion which I made in the language 
quoted by the Senator for fear that in 
hastily drawing such a provision we 
might prevent the exercise of authority 
which really ought to be exercised. It 
is very difficult to envisage all the provi- 
sions of State laws with which it might 
be necessary to deal. 

Mr. VANDENBERG. Mr. President, 
will the Senator again cite the language 
in the report to which he refers? 

Mr. O’MAHONEY. It is on page 4 of 
the report, at the top of the page, the sec- 
ond paragraph: 

This provision would not authorize the 
Commission to set aside State laws or regula- 
tions with respect to sizes and weights of 
moter carriers, 


So, Mr. President, we have the state- 
ments of Mr. Cox and others in the hear- 
ings; we have the statement in the re- 
port; and we now have the statement 
made by myself upon the floor, a state- 
ment which I am sure will be concurred 
in by the able Senator from Vermont 
(Mr. Austin] who sat throughout the 
consideration of this bill. 

Mr. VANDENBERG. The statement 
made by the Cenator is very helpful and 
persuasive; but if the situation which he 
defines is the fact, there is certainly no 
reason why it should not be textually 
Stated. I renew my inquiry to him, and 
ask him whether he would object to add- 
ji-g, after the word “war” in line 4, on 
page 2, the words “and not in contraven- 
tion of State laws or regulations with 
1espect to sizes or weights of motor car- 
riers.” The law would then say precisely 
what the Senator says it says. 

Mr. O’MAHONEY. As the Senator 
now reads the amendment, it is confined 
to sizes and weights. 

Mr. VANDENBERG. That is correct. 

Mr. O’MAHONEY. I see no Objection 
to it in that respect. It contains the 
committee amendment. 

Mr. VANDENBERG. That is correct. 

Mr. O’MAHONEY. In other words, 
the Senator is now offering a perfecting 
amendment? 

Mr. VANDENBERG. That is correct. 

Mr. REED. Mr. President, iet me 
make a suggestion to the Senator from 
Michigan with regard to his amendment. 
Does it say “sizes or weights of motor 
carriers”? 
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Mr. VANDENBERG. Yes. 

Mr. REED. The language should be 
“motor vehicles.” 

Mr, VANDENBERG. Very well, Mr. 
President. I accept the modification. 

I understand that the first committee 
amendment is pending. 

The PRESIDING OFFICER (Mr. 
Bunker in the chair). Without objec- 
tion, the committee amendments will be 
first considered. The first committee 
amendment will be stated. 

The first amendment of the Committee 
on the Judiciary was, under the heading 
“Title I—Emergency powers of the In- 
terstate Commerce Commission over 
motor carriers,” on page 2, line 3, after 
the word “authority” to insert “to the 
extent necessary to facilitate the pros- 
ecution of the war.” 

Mr. VANDENBERG. I move to amend 
the committee amendment by adding, 
after the word “war,” the words “and 
not in contravention of State laws or 
regulations with respect to sizes or 
weights of motor vehicles.” 

Mr. ANDREWS. Mr. President, I 
happen to be chairman of a subcommit- 
tee which held extensive hearings on the 
bill to regulate the weights and sizes of 
trucks in interstate commerce. We have 
given the subject a great deal of study. 
As a result of that study one of the things 
we propose to do is to request the Senate 
to adopt an amendment to title I of 
the bill now being discussed by the Sen- 
ator from Wyoming. 

Mr. O’MAHONEY. Mr. President, if I 
may interrupt the Senator, I observe 
that the amendment which he holds in 
his hand is of considerable size. 

Mr. ANDREWS. It is only a page and 
a half, 

Mr. O’MAHONEY. It contains many 
words. I should like to read it before 
the Senator offers it. Will the Senator 
be good enough to withhold his amend- 
ment until after we shall have acted on 
the committee amendments? 


Mr. ANDREWS. I shall be glad to do 
so; but I should like to have it considered 
along with the proposed amendment of 
the Senator from Michigan, because I 
believe it covers the situation, and might 
make it unnecessary further to pursue 
the bill which is before the Interstate 
Commerce Committee. 

Mr. VANDENBERG. Mr. President, 
I should like to ask the Senator from 
Florida a question. Is the Senator pro- 
posing an amendment to settle this con- 
troversy by an amendment to the bill 
now before the Senate? 

Mr. ANDREWS. Ido not know that it 
would settle it, but it would probably 
make it unnecessary for us further to 
consider the other bill. 

Mr. VANDENBERG. The Senator is 
proposing to determine the question of 
whether the States shall give up to the 
Federal Government théir control over 
trucks in this aspect. That is a question 
of vivid zontroversy. The Senator is 
proposing that we shall settle that ques- 
tion in connection with the pending bill 
instead of waiting for the other bill. 

Mr. ANDREWS. 
proposes to transfer to the President of 
the United States the authority asked for 
in the bill before the Interstate Commerce 
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Committee. I should like to have the 
amendment read. 

Mr. BARKLEY. Mr. President, let me 
inquire of the Senator from Florida 
whether the subcommittee of which he 
is chairman has acted upon the bill be- 
fore it. 

Mr. ANDREWS. Neither the subcom- 
mittee nor the full committee has acted 
upon this amendment, but it seems to me 
to offer a solution. I propose to offer it 
as an amendment to title I. If it should 
be adopted, it would have much to do 
with alleviating the situation. 

Mr. O’MAHONEY. Mr. President, in 
this connection I feel that the amend- 
ment which the Senator proposes to 
offer—and I have glanced over it—is of 
such a nature that, in my opinion and, 
I am sure, in the opinion of the full com- 
mittee, it should not be adopted without 
hearings and thorough study by the ap- 
propriate committee. I therefore feel 
obliged to object to the adoption of that 
amendment. 

Mr.REED. Mr. President, let me sug- 
gest to the Senator from Florida that 
perhaps he is confusing two things. The 
bill which his subcommittee is considering 
would empower the Interstate Commerce 
Commission to remove undue discrimina- 
tion against interstate commerce by any 
State regulation of the size of busses, 
trucks, and other motor vehicles. The 
bill before us in a war-powers bill. The 
bill, which the subcommittee of which the 
Senator from Florida is chairman is con- 
sidering, has to do with permanent inter- 
state-commerce law, war orno war. We 
are considering a war-powers bill. I 
agree with the Senator from Wyoming; 
and I hope the Senator from Florida will 
not confuse the situation. 

Mr. ANDREWS. Mr. President, my 
amendment would be effective only for 
the duration of the war. However, if 
the Senator from Wyoming objects to the 
amendment I will withdraw it. We are 
trying to alleviate a situation on which 
we have worked for quite a long time. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Mich- 
igan [Mr. VANDENBERG] to the committee 
amendment on page 2, line 3. 

Mr. WHITE. Mr. President, I hope 
the amendment of the Senator from 
Michigan will have the approval of the 
Senate. The question of the regulation 
of the weights and sizes of motor vehicles 
has been the subject of extended study 
by a subcommittee of the Interstate 
Commerce Committee of the Senate. It 
is a highly controversial matter. Inter- 
ested parties have come to Washington 
from all over the United States to testify 
before the committee. The problem de- 
serves consideration by itself. I think it 
would be altogether in the interest of the 
pending legislation if the amendment of 
the Senator from Michigan were adopted. 

Mr. AUSTIN. Mr. President, I shall 
take no time at all except to say that 
when the bill was under consideration by 
the subcommittee this very language was 
considered; and, as a matter of policy, 
the committee thought it better to put 
the language into the report rather than 
to put it into the bill. I think the orig- 
inal report contains the language in my 
handwriting, as an addition to it. Iam 
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very much in favor of having it added to 
the bill. 

Mr. BARKLEY. Mr. President, I 
merely wish to state that I was interested 
in the matter because my State is one 
of the States which have sent representa- 
tives here to testify before the subcom- 
mittee holding hearings on the bill re- 
ferred to by the Senator from Florida 
(Mr. ANDREWS]. I was satisfied with the 
report of the committee and the expres- 
sion of opinion of the representatives of 
the various departments through which 
the bill had been cleared, that the au- 
thority here conferred gave the Inter- 
state Commerce Commission no jurisdic- 
tion over the weight and size of motor 
vehicles. 

Inasmuch as an amendment has been 
offered, and it seems to me to be only a 
clarification of what was in the report, 
of course I favor the adoption of the 
amendment, and I am glad the Senator 
oe Wyoming has agreed to its adop- 
ion. 

The PRESIDING OFFICER. Without 
objection, the amendment of the Sen- 
ator from Michigan [Mr. VaANpDENBERG] 
to the committee amendment is agreed 
to; and, without objection, the commit- 
tee amendment, as amended, is agreed to. 

The next amendment of the commit- 
tee will be stated. 

The Curer CLerK. On page 2, line 14, 
after the word “suspend” it is proposed 
to strike out the comma, the word “re- 
move,” and the comma following it. 

The PRESIDING OFFICER. Without 
objection, the amendment is agreed to. 

The next amendment of the commit- 
tee will be stated. 

The Curer CLerK. On page 3, line 10, 
after the word “statute,” it is proposed 
to strike out the colon and the words 
“Provided, That upon,” and to insert a 
comma and the words “and may dispose 
of such property or interest therein by 
sale, lease, or otherwise, in accordance 
with section 1 (b) of the act of July 2, 
1940 (54 Stat. 712). Upon.” 

Mr. DANAHER. Mr. President, I send 
to the desk a substitute amendment 
which I offer and ask to have stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The Cuier CLERK. On page 3, line 10, 
after the word “statute,” it is proposed 
to strike out the colon, in lieu thereof to 
insert a period, and to strike out the fol- 
lowing words: “and may dispose of such 
property or interest therein by sale, lease, 
or otherwise, in accordance with section 
1 (b) of the act of July 2, 1940 (54 Stat. 
712).” 

Mr. DANAHER. Mr. President, I 
have hitherto fully explained the reasons 
why I offer the proposed substitute 
amendment. With it not only should 
we fall back upon section 2 of the act of 
October 16, 1941, as to personal property 
and machinery, but we should otherwise 
be bound by the general law with respect 
to the disposition of real property or any 
interest therein. 


Mr. BARKLEY. Mr. President, let 


me make an inquiry. As I understand the 
amendment offered by the Senator from 
Connecticut it is simply to strike out the 
committee amendment in lines 10 to 13. 
The question naturally and automatically 
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arises in voting upon the adoption of the 
committee amendment; is that correct? 
It is not necessary to agree to an amend- 
ment in order to strike out a committee 
amendment. 


Mr. DANAHER. I have offered the 
amendment as a substitute. 

Mr. BARKLEY. But it is not necessary 
to offer a substitute to a committee 


Mr. DANAHER. I think the Senator’s 
point is well taken in that particular. 
So long as we carry out the full im- 
port of the understanding previously had 
in a colloquy which took place in the 
absence of the Senator from Kentucky, 
and as the Senator from Wyoming and 
the Senator from Vermont understood, I 
am sure my purpose is achieved. I think 
the point raised by the Senator from 
Kentucky is well taken. — 

Mr. O’MAHONEY. Mr. President, the 
question is presented on the committee 
amendment. Any Senator who desires 
to sustain the position taken by the Sen- 
ator from Connecticut should vote “no” 
on the committee amendment. I rise 
merely to express the hope that no Sen- 
ator will be so inclined to vote. As I 
said when the Senator from Connecticut 
originally stated his feeling upon the 
matter, the provision now before the Sen- 
ate merely has the effect of conveying to 
the Secretary of the Navy and to certain 
boards, the power which the present law 
grants to the Secretary of War. The 
committee inserted the amendment in 
order to grant the power to dispose of 
property which may be taken over by 
condemnation. The amendment provides 
that the power of disposition shall be 
such as is already contained in the act 
of 1940 covering the powers of the Sec- 
retary of War. The committee was very 
strongly of.the opinion that in the emer- 
gency it is necessary to grant such power, 
and the committee hopes that the 
ee reported by it will be agreed 

Mr. DANAHER. Mr. President, I sug- 
gest the absence of a quorum. 

The PRESIDING OFFICER. The clerk 
will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Doxey Murdock 
Andrews Ellender Murray 
Austin Gerry Norris 
Bailey Gillette Nye 

Ball Glass O’Daniel 
Bankhead Green O'Mahoney 
Barkley Guffey Overton 
Bilbo Gurney Pepper 

Bone Hayden Radcliffe 
Brewster Herring Reed 

Brooks Hill Reynolds 
Brown Holman Rosier 

Bulow Johnson, Calif. Russell 
Bunker Johnson, Colo. Shipstead 
Burton Kilgore Smathers 
Butler La Follette Smith 

Byrd Langer Stewart 
Capper Lee Taft 

Caraway Lodge Thomas, Idaho 
Chandler Lucas Thomas, Okla. 
Chavez McFarland Thomas, Utah 
Clark, Idaho McKellar Tobey 

Clark, Mo. McNary Truman 
Connally Maloney Tunnell 
Danaher Maybank Tydings 
Davis Mead Vandenberg 
Downey Millikin Van Nuys 
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Wagner Wiley 


The PRESIDING OFFICER. Eighty- 
eight Senators have answered to their 
names. A quorum is present. 


Wheeler 
White 


Mr. DANAHER. Mr. President, in dis- 
cussing the pending committee amend- 
cant alanan Roautionk Get eotatnt-to 
direct their attention to lines 10 to 13, 
inclusive, on page 3.of the pending bill. 


‘The language contained -in: those: three 


lines authorizes any agency or any officer 
or any Cabinet head who has condemned 
property for war purposes to make any 
disposition whatever that. he chooses of 
the property so taken. There is no lim- 
itation whatever upon the exercise of the 
power and authority that would be con- 
ferred by this language. 

While the Senator from Wyoming has 
told the Senate that the disposition is to 
be made in accordance with section 1 (b) 
of the act of July 2, 1940, there is no lim- 
itation contained in section 1 (b) of the 
act of July 2, 1940. Quite the contrary, 
Mr. President, that language, insofar as 
it is pertinent, says: 

When he— 

Meaning the seizing officer— 
deems it necessary in the interest of the 
national defense, to lease, sell, or otherwise 
dispose of, any such plants, buildings, fa- 
cilities, utilities, appurtenances thereto, and 
land, under such terms and conditions as he 
may deep advisable, and without regard to 
the provisions of section 321 of the act of 
June 30, 1932. 


Mr. President, if you will examine the 
act of June 30, 1932, you will find that the 
only restriction or limitation contained 
in section 321 provides that no property 
shall be leased except for a money con- 
sideration. The net result is that when, 
under the guise of the exercise of war 
powers—necessary War powers, I con- 
cede—there shall be a taking, a condem- 
nation, of plant and structures, or facili- 
ties, and all the personal property there- 
in, there is no limitation on the right of 
the seizing officer to lease that property 
to anybody in this wide world for any 
length of time he may desire. He can 
lease it indefinitely; he can lease it for 
40 years; he can lease it for 50 years. 
The only requirement is that if he leases 
it he shall lease it for a money considera- 
tion. Otherwise, it is on whatever terms 
or conditions the seizing officer chooses 
to impose. 

Mr. President, if the Defense Metals 
Corporation or the Rubber Reserve Cor- 
poration or any one of the R. F. C. agen- 
cies, or if some officer of a board or com- 
mission downtown decides that he wants 
to condemn some real eState, and he says 
it is necessary as a proper exercise of the 
war powers that he do so, he may take 
that property away from its true owner 
and may lease it or otherwise dispose of 
it—the bill uses the word “otherwise”-— 
witheut any limitation, and, above all, 
there is not even the semblance of pro- 
tection to the original, the true owner of 
the property to recapture it or the right 
of an option for him to get his own prop- 
erty back when the war is over. It seems 
to me that so enormous a scope of power, 
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so extraordinary a grant, ought to be 
made to coincide with the law which we 
ourselves have hitherto down through the 
years found necessary. There are over 
50 statutes on the books which deal with 
the disposition of properties belonging to 
the United States Government. Limita- 
tions have been found necessary, through 
experience. We can envisage the situa- 
tion of an officer of the Maritime Com- 
mission going to Philadelphia or New 
York or New Orleans and taking over all 
the docks and wharves and warehouses 
in a given area, and then turning around 
and leasing them to any person or cor- 
poration he chooses for an indefinite 
term. It is no answer to say that the 
pending bill would impose a limitation by 
virtue of the clause terminating the life 
of the bill. That in no way would affect 
the life of the lease to be given thereafter 
or thereunder as the case may be. 

Moreover, Mr. President, if one of the 
seizing officers thinks that he wants all 
the machinery of the Ford Motor Car 
Co.’s plant, he can take all that machin- 
ery and turn it over to some creature 
Government corporation and allow that 
corporation to keep it indefinitely. He 
can turn it over to another manufacturer 
and the original owner of the dies and 
tools and jigs and gages and all the 
other machinery in the plant cannot 
even recapture the property. 

When Congress considered last fall the 
act known as S. 1579, Public Law 274, 
Seventy-seventh Congress, chapter 445, 
the act of October 16, 1941, we recognized 
at that time what the equities of the 
owners of their property shall be. We 
expressly provided that— 

Wherever the President determines that 
property acquired under this act and retained 
is no longer needed for the defense of the 
United States, he shall, if the original owner 
desires the property and pays the fair value 
thereof, return such property to the cwner; 
but, in any event, property so acquired and 
retained shall, if the owner desires the prop- 
erty and pays the fair value thereof, be re- 
turned to the owner not later than December 
31, 1943. 


Under the pending bill any property in 
the United States, real or personal or 
both, could be seized for any purpose 
whatever so long as it was for a wartime 
use, and turned over to any agency or any 
individual or any other Government de- 
partment, without limitation. 

Mr. President, we have some obligation 
in this situation. The Constitution, in 
article IV, section 3, provides: 

The Congress shall have power to dispose 
of and make all needful rules and regulations 
respecting the territory or other property be- 
longing to the United States. 


Mr. President, it has become axiomatic 
in administrative law that the Executive 
has no authority to dispose of property 
of the United States or even to transfer 
it from one department to another with- 
out the consent of the Congress and 
without our fixing standards by which to 
gage and test such action, but here we 
have no such standards and no limita- 
tions of any kind. I submit that the 
grant of power sought in the pending 
legislation is wholly unconstitutional. 

We have a duty, Mr. President, even 
though it be wartime, to see to it that the 
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ordinary incidents of the ownership of 
property are protected. If we are going 
to disregard them, if we are going to have 
no interest whatever in the preservation 
of the principle of private ownership of 
property in this country, then let us have 
done with all of it; let us understand 
where we are headed once and for all; 
but when, in order simply to protect 
whatever is properly to be sought under 
this bill, we have to do no more than 
strike out these three lines, which would 
give the carte blanche power claimed in 
this committee amendment, it seems to 
me fundamental and necessary that we 
do just that—eliminate these harmful 
words—and then the Government will be 
Obliged at least to confine itself and to 
conform itself to the standards which the 
Congress has hitherto fixed and found 
desirable and necessary down through 
the years, despite the wars in which we 
were engaged, and the emergencies and 
the exigencies of past situations. 

I submit that the language of the pend- 
ing committee amendment has not. been 
adequately canvassed; it will not he 
found that any need for it has been estab- 
lished in the committee report; it will 
not be found that there is any justifica- 
tion whatever for it; and yet we are 
asked to turn over the entire control of 
any property whatever in the United 
States to some Government agency or 
corporation, limited solely by the condi- 
tion that while owned by the Govern- 
ment, it is to be devoted to a war use; 
it is to be taken for a war purpose; but, 
once taken, there is no limitation what- 
ever upon its disposition. 

Mr. AUSTIN. Mr. President, I should 
like to ask the Senator from Connecticut 
a question. 

Mr. DANAHER. 
yield. 

Mr. AUSTIN. The question has to do 
with the effect of the Senator’s amend- 
ment, which I at once admit I favor; but 
I think the Recorp should show what the 
Senator’s opinion is respecting the power 
of the agency after it has acquired both 
real and personal property. In other 
words, my question is, Would rejecting 
this committee amendment diminish the 
authority of the agency to use the prop- 
erty itself, or to lease it, or to put some- 
one in control to operate the property 
without a lease? 

Mr. DANAHER. Mr. President, the 
answer is, positively no. The powers of 
any agency which takes the property are 
limited solely by the language that the 
taking shall be deemed necessary for 
military, naval or war purposes—that is 
the first limitation—and that if it is 
taken pursuant to condemnation, then 
the proceedings shall be had in ac- 
cordance with the act of August 1, 1888, 
or any other applicable Federal statute. 
Granted that any two of those three con- 
ditions are met—namely, the essential 
being the necessity for war purposes, and 
then the method may follow, either ky 
condemnation under the act of 1888, or 
in accordance with section 9 of the Con- 
scription Act, or some other applicable 
Federal statute—there would be no limi- 
tation on the use; there would be no 
diminution of the power to operate the 
property. Quite the contrary, the prov- 


I shall be happy to 
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erty could be devoted to whatever is a 
proper wartime purpose. The Senator 
from Vermont will find that there is no 
limitation in the bill in the event lines 
11, 12, and 13 shall be eliminated. What 
is eliminated as a result of striking out 
those words is the unlimited power to 
dispose of the property irrespective of 
any congressional standard whatever— 
that is what is involved—and, in the 
event of disposition under lease, for a 
period without limitation of any kind. 

I submit that that is a dangerous 
transgression of the constitutional pre- 
rogative, and that it flies straight in the 
face of our long-time experience in our 
effort at self-government in this country. 
I most certainly say that it is wholly con- 
trary to the preservation of the private 
ownership of property in the United 
States in wartime or any other time; 
and I respectfully ask that the committee 
amendment be rejected. 

I ask for the yeas and nays on the 
adoption of the committee amendment. 

The yeas and nays were ordered. 

Mr. O’MAHONEY. Mr. President, I 
have a feeling that the Senator from 
Connecticut [Mr. DANAHER] misconceives 
the purpose and effect of this provision. 
I think he is dealing in his mind with the 
Requisitioning Act rather than with the 
act which authorizes the acquisition of 
property. 

It is true that the Requisitioning Act, 
namely, the act of October 16, 1941, con- 
tains a recapture clause. The reason for 
that is perfectly simple. The Requisi- 
tioning Act of October 16, 1941, was in- 
tended to authorize the requisitioning of 
personal property, and therefore it was 
provided, in section 2, that— 

In any event, property so acquired and re- 
tained shall, if the owner desires the property 
and pays the fair value thereof, be returned to 
the owner not later than December 31, 1943. 


That had to do with the requisitioning 
of personal property, but here we are 
dealing with the condemnation of real 
property, and the taking of personel 
property that may be incident thereto. 

When the property is condemned, it 
becomes the property of the United 
States. The committee bill provides 
that such property may be condemned 
when it is found that it is necessary to do 
so in the interest of the national defense, 
and for no other purpose. 

Mr. DANAHER. Mr. Presidenat—— 

Mr. O’MAHONEY. In the act of July 
2, 1940, we gave this precise power to 
the Secretary of War; and, as I said to 
the Senator from Connecticut, his quar- 
rel is not so much with the bill now be- 
fore us; his quarrel is with the power 
we have granted to the Secretary of War. 
The Judiciary Committee desires to ex- 
tend the same power of condemnation to 
the Secretary of the Navy and to such 
others as the President may designate, 
because the committee was convinced 
that it is essential in the prosecution of 
the war that such power shall be granted. 

The Senator from Connecticut objects 
to the fact that the committee amend- 
ment authorizes the agency which has 
taken it over to “diSpose of such prop- 
erty or interest therein by sale, lease, or 
otherwise, in accordance with section 
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1 (b) of the act of July 2, 1940.” 
purpose of that amendment is plain. It 
may be necessary, it may be absolutely 
essential to the prosecution of the war, 
that the Secretary of the Navy enter into 
a lease. It may be necessary for him to 
sell part of che land he has taken over. 
Why should that power be withdrawn or 
denied to him—a power which is already 
exercised by the Secretary of War? 

So, Mr. President, I hope that the ar- 
gument of the Senator from Connecticut 
will not be too persuasive, and that the 
amendment of the committee will be 
accepted. 

Mr. DANAHER and Mr. BARKLEY 
addressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Wyoming yield, and, if so, 
to whom? 

Mr. C’MAHONEY. I yield first to the 
Senator from Connecticut, since he rose 
first. 

Mr. DANAHER. Mr. President, invit- 
ing the Senator’s attention to the act of 
October 16, 1941, in section 1 thereof, did 
we not provide a method by which the 
President might condemn personal prop- 
erty or machinery whenever he wanted 
to do so? 

Mr. O’MAHONEY. Certainly; but we 
were dealing with personal property. 

Mr. DANAHER. That is true. In 
section 2 we provided that if property 
were so acquired, the owner, under a re- 
capture clause, would have a certain lim- 
ited period, at his option, in which to 
recover his own property did we not? 

Mr. O’MAHONEY. That is correct. 

Mr. DANAHER. Then, why did we 
provide that he should get his property 
back under section 2, except that we 
thought it would be fair and right and 
equitable? 

Mr. O’MAHONEY. Because that act 
was dealing expressly with personal 
property, and with personal property 
only. The pending measure is dealing 
with real property, and with personal 
property only as an incident. The Sen- 
ator now asks that the powers of the 
Secretary of the Navy to lease the real 
property which has been condemned 
shall be withdrawn because he thinks, 
forsooth, that in connection with some 
personal property there may be some 
technicality. 

Mr. DANAHER. Mr. President, will 
the Senator further yield? 

Mr. O’7MAHONEY. Certainly. 

Mr. DANAHER. Why should there be 
any difference in principle? Why should 
we say that we will not now give to the 
owner a right to get his property back 
if taken under title 2 of the pending bill? 

Mr. O’MAHONEY. In the case of per- 
sonal property the need for the machin- 
ery, the need for the tools, was only tem- 
porary, and no great expenditure of 
money was involved; but in the case of 
the condemnation of real property the 
title has passed, and the owner has been 
paid a fair, proper price, determined in 
the regular way. Why, then, shouid we 
handicap the war effort? 

Mr. DANAHER. There is no question 
of handicapping the war effort in any 
way whatever. 

Mr. O’MAHONEY. There is, because 
the Senator wants to withdraw the power 
to dispose of, to sell, and to lease, 
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Assuming that under 
the act of October 16, 1941, we got all the 
machine tools which are in Pratt & Whit- 
ney’s aircraft plant, and we wanted to 
give them to the Omaha plant of the 
Martin Co., could we have seized them in 
furtherance of the war purpose and 


turned them over to the Omaha plant |. 


under the act of 1941? 

Mr. O’MAHONEY. That could not be 
done under the old law. 

Mr. DANAHER. No; not under the 
old law, but under the act of October 
1941. That was why we passed it, so that 
we could do just that; was it not? 

Mr. O’MAHONEY. The Senator is 
again referring to machine tools. 

Mr. DANAHER. The Senator from 
Wyoming may ask the lawyer seated at 
his side if he does not care to answer the 
question himself, but did we not pas. the 
act of October 16, 1941, for the express 
purpose of making it possible to take 
machine tools from one plant, if we 
needed them, and devote them to a war 
purpose? : 


Mr. OMAHONEY. Certainly; I have 
said that over and over again. 
Mr. DANAHER. If it was fair and 
right that we give the owner the right to 
recapture, at his option, his own per- 
sonal property, why is not the same prin- 
ciple applicable to title 2 of the proposed 
act, where we find the words “to acquire 
by condemnation any real property, tem- 
porary use thereof, or other interest 
therein, together with any personal prop- 
erty located thereon or used therewith”? 
Why should he not have the same right 
to get back his own docks and wharves, 
his shipways and what is on them, to get 
back his own factory, his own machines, 
and to pay the fair value thereof at the 
end of the war, instead of having them 
turned over to some Government agency 
to operate, or instead of having them 
turned over to some competitor to oper- 
ate? What is the difference in principle? 
Mr. O’MAHONEY. The Senator mis- 
conceives the whole purpose of the Dill. 
The power to take over personal prop- 
erty which is needed as personal property 
is extended in the act of October 16, 
1941, and is not changed. If it were 
desired to do what the Senator has just 
described, the official involved, the Sec- 
retary of War or the Secretary of the 
Navy, would not proceed under the pro- 
vision which the Senator seeks to 
change; he would proceed under the 
requisitioning act. ‘The other provision 
is merely incidental, is merely designed 
to overcome certain deficiencies which 
appeared in the old act of 1917, when un- 
certainties arose because, for example, 
there was some personal property which 
the owner did not want, and it was on 
the real property. Was it in or was it 


out? How about this and how about 
that? We are just clearing the matter 
up. The Senator wants to go beyond 


that and strike out the provision giving 
the Secretary power to deal with real 
property. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. O7MAHONEY. I yield. 

Mr. BARKLEY. I desire to inquire of 
the Senator whether I understand the 
matter accurately. Heretofore, we have 


| given the Secretary of War power to pro- 
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dealing generally with the power of the 
Government to go out and take personal 
property, but wherever the Government, 
under the law, seeks to take over or ac- 
quire real estate, and finds personal prop- 
erty on the real estate, it would have the 
same power to take the personal property 
located on the real estate that it has to 
take the real estate itself. That is true, 
is it not? 

Mr. O’MAHONEY. That is correct. 

Mr. BARKLEY Having taken the real 
estate and the personal property located 
on it, the amendment merely gives them 
authority to dispose of it after the Gov- 
ernment has finished its use of it. 

Mr. O’MAHONEY. The Senator is 
quite right. 

Mr. BARKLEY. It creates quite a dif- 
ferent situation from the authority to go 
out and acquire personal property gen- 
erally, without having any connection 
with real estate the Government might 
need. 

Mr. OMAHONEY. That is correct. 

Mr. CHANDLER. Mr. President, will 
the Senator from Wyoming yield? 

Mr. O’MAHONEY. I yield. 

Mr. CHANDLER. I should like to sup- 
plement what my colleague has said, and 
call to the attention of the Senator the 
act of October 16, 1941, which I reported 
from the Senate Committee on Military 
Affairs, and sponsored on the floor to its 
passage. As the Senator from Wyoming 
has said, that was a bill to requisition 
personal property. In it we required the 
President of the United States to exhaust 
himself by trying to make arrangements 
to get the property which the Govern- 
ment. desired for the national defense. 
We.went further and provided that the 
need must be so urgent and impending 
as to admit of no delay. It is an entirely 
different proposition from the one now 
before us, in which we seek to get real 
property, and if we find a building on it, 
or erect a building on it, then we cannot 
very well turn that back to the seller, 
after we put a War Department building 
on it, perhaps. We provided that in a 


case where personal property was requi- 
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sitioned and paid for, if it were still in ex- 
istence up to a certain time—and we 
fixed the time—if the one whose personal 
property we took wanted it back, and 
paid a fair value for it at the time, he 
could get it back. I cannot see how we 
could deliver property back to a man *.” we 
had erected a building on it in the mean- 
time. He might want the lot, but the 
Government might want the lot and the 
building. In the case of real property, 
there would be condemnation, and title 
would pass; but in the act of October 16, 
1941, we expressly provided that the 
owner could have his personal property 
back if it were still in existence and he 
desired to have it and was willing to pay 
a fair market value for it. It was merely 
a recapture proposition, in fairness to 
the man who owned personal property 
and might prefer to have the property 
back rather than money. 

Mr. O’MAHONEY. I understand ex- 
actly what the Senator from Connecti- 
cut has in mind, I think, but he is going 
altogether too far in his argument. I 
have no objection to the recapture of 
personal property. I should like to make 
a suggestion to the Senator from Con- 
necticut and the Senator from Vermont, 
which would accomplish everything the 
Senator from Connecticut has in mind, 
without in any manner handicapping 
the essential war power of the Govern- 
ment. As I stated at the beginning, I 
feel that the Senator from Connecticut 
has confused the act of Congress deal- 
ing with personal property with the act 
dealing with real property. The pending 
bill gives the Secretary of War and the 
Secretary of the Navy and the others 
mentioned the authority to condemn 
certain attached personal property, to- 
gether with the real property, where it 
is found essential to do so; but I have 
no objection, if the Senator from Ver- 
mont and the other members of the 
Committee on the Judiciary have none, 
to providing exactly the same recapture 
provision, as far as personal property is 
concerned, that is contained in the act 
of October 16, 1941. So that after we 
have disposed of the committee amend- 
ments, I should be very glad, if it shall 
be agreeable to the Senator from Ver- 
mont, to offer as an amendment a modifi- 
cation of section 2 of the act of October 
16, 1941. The modification would read 
as follows: 

Wherever the President determines that 
movable personal— 


“Movable personal” are the only two 
words I am adding at that point— 


movable personal property acquired under 
this act and retained is no longer needed for 
the defense of the United States, he shall, 
if the original owner desires the property, 
and pays the fair value thereof, return such 
property to the owner; but, in any event, 
property so acquired and retained shall, if the 
owner desires the property and pays the fair 
value thereof, be returned to the owner not 
later than the end of the war. 


I am changing the date from Decem- 
ber 31, 1943, to the end of the war. I 
may suggest that the Senator from Ver- 
mont [Mr. AvsTIn] and the Senator 
from Connecticut [Mr. DANAHER] con- 
sult with the expert here with respect to 
that language, and perhaps we may add 
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it later on as an independent amend- 
ment. 

Mr. AUSTIN. Mr President, the first 
thought which comes to me is that the 
subject matter of the act of October 16, 
1941, was personal property of a tangible 
character—machine tools and similar 
things—whereas the personal property 
which is included in title IT may extend 
to appurtenances which are intangible, 
easements, such as water rights, and ri- 
parian rights, and drainage—innumer- 
able things that are appurtenant to the 
real estate, and the addition of section 2, 
adjusted to the text of title II, would not, 
I think, be capable of performance with 
respect to easements which are insepara- 
ble from the real estate, which are a part 
of it, such as access, egress, and water. 
I cannot think of them all, but there are 
many personal properties which are ap- 
purtenant to real estate or land which I 
think are incapable of being separated 
from the land and handled in the man- 
ner provided in the act of October 16, 
1941. 

Is that a valid objection to the Sen- 
ator’s proposal? 

Mr. O’MAHONEY. Mr. President, I 
think the objection is a valid one. I 
made the conditional offer, let me say, 
simply in an excess of good nature and 
in recognition of the undoubted sincerity 
and good purpose of the Senator from 
Connecticut, and since the Senator from 
Vermont, who is a member of the Judi- 
ciary Committee, which gave a great deal 
of attention to this matter, has correctly 
pointed out that there are weaknesses in 
my suggestion, I think I shall withdraw 
the suggestion and merely ask the Sen- 
ate to pass upon the amendment as it 
was offered by the committee. 

Mr. DANAHER. Mr. President, before 
the Senator takes his seat, will he please 
tell me and tell the Senate what dispo- 
sition of the property to be seized under 
section 2 would be interfered with if the 
language in lines 11, 12, and 13, on page 
3, were stricken out? 

Mr. O’MAHONEY. The leasing of real 
property for the purpose of having a pri- 
vate company operate a shipyard. The 
leasing of real property to the Defense 
Plant Corporation, or to some beneficiary 
of the Defense Plant Corporation, to con- 
struct and to operate a war plant. Nu- 
merous other instances would suggest 
themselves to mind. 

Mr. DANAHER. The Senator, of 
course, is talking about a shipyard which 
the Government might seize under sec- 
tion 2, is he not? 

Mr. O’MAHONEY. Not at all. 

Mr. DANAHER. No? 

Mr. O’MAHONEY. No; not at all. 

Mr.DANAHER. That is what the sec- 
tion deals with—condemnation of the 
property. 

Mr. O’MAHONEY. We are dealing 
with the condemnation of real property. 
It might be altogether unimproved, 
and there might be 2 or 3 acres on 
the outskirts which, as time passed on, 
were not perhaps needed, and they, hav- 
ing been condemned, and the owner hav- 


ing been paid, a proper consideration 


having been passed, there is no need 
whatsoever to attach the condition which 
the Senator has in mind. 
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Mr.DANAHER. Does the Senator un- 
derstand that if the Government actually 
does seize property, whether it be ship- 
yards or anything else, it may lease to 
private interests for operation the prop- 
erty so seized? 

Mr. O’MAHONEY. Mr. President, I 
object to the use of the word “seize” in 
those instances—— 

Mr. DANAHER. Let us use the word 
“condemn” then. *° 

Mr. O’MAHONEY. Because we are 
talking about war condemnation, and be- 
cause we are engaged in a war which 
demands the complete and unified action 
of the people of this country. For my 
part, I feel that to raise obstacles of 
this kind to the exercise of power Over 
real property is to lose sight of the ulti- 
mate objective, which must be before our 
minds always. 

Mr. DANAHER. Mr. President, with 
all due courtesy and respect to the Sen- 
ator from Wyoming, may we recur, 
please, to my question? If the Govern- 
ment condemns private property for Gov- 
ernment wartime purposes, is it the Sen- 
ator’s understanding that it may lease 
the property so seized to a private cor- 
poration? 

Mr. O’MAHONEY. That could be 
done. It could be leased to a Govern- 
ment corporation. It could be handled 
in innumerable ways. It would be im- 
possible, I think, for the Senator and 
myself to take the whole afterncon and 
canvass all the possibilities under the 
words of this amendment. 

Mr. DANAHER. Mr. President, I 
should not want the Senator from Wyo- 
ming to fear that we are obstructing 
the war effort while we do so, but I should 
like to canvass the only possibility we 
have discussed. I should like to know 
whether the Senator feels that there 
should be provided some limitation as to 
time in the leasing of the private prop- 
erty so condemned by the Government to 
some other operating agency. 

Mr. O’MAHONEY. Mr. President, Ido 
not think so, because I can easily con- 
ceive the desirability, indeed the neces- 
sity, of making a long-term lease in order 
to provide the proper incentive for the 
operation of the property which is con- 
demned. 

Mr. DANAHER. Will the Senator 
please tell the Senate where in existing 
law there is anything to prohibit a Gov- 
ernment agency from doing that very 
thing. 

Mr. O’MAHONEY. Mr. President, it 
is difficult for me to undertake to fol- 
low the Senator now. My argument all 
along has been that the act of 1940 gives 
the Secretary of War the power which 
under this amendment the Judiciary 
Committee recomends for other agencies 
of the Government. 

Mr. DANAHER. Mr. President, of 
course, the Senator is asking us to adopt 
this language on the ground that it is 
needed for some purpose, is he not? 

Mr. O’MAHONEY. Precisely. 

Mr. DANAHER. And if the existing 
law already covers the point in question 
we do not need the language, do we? 

Mr. O’MAHONEY. The existing law 
covers the situation only so far as the 
Secretary of War is concerned. The 
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Senator from Connecticut desires to deny 
the power to the Secretary of the Navy. 

Mr. DANAHER. Mr. President, tak- 
ing the floor in my own right now, I re- 
spectfully suggest to both the Senator 
from Kentucky (Mr. BarKiey] and the 
Senator from Wyoming [Mr. O’Mano- 
NEY], who exchanged acquiescence a few 


minutes ago on the point, that neither of 


them apparently read, recently at 
least, the 1940 act. Neither of them ap- 
parently realizes that it has nothing 
whatever to do with this situation. 

Mr. BARKLEY. Mr. President, will 
the Senator from Connecticut be courte- 
ous enough to yield to me? 

Mr. DANAHER. Yes; I shall be glad 
to yield. 

Mr. BARKLEY. I certainly should 
like to correct the Senator in his state- 
ment that I have not read the act to 
which he referred. 

Mr. DANAHER. I said “lately.” 

Mr. BARKLEY. Well, lately. I have 
the act in question before me, and I fin- 
ished reading it this very minute. I have 
previously read it on numerous occasions. 

Mr. DANAHER. The Senator should 
have read it before he engaged in the 
colloquy with the Senator from Wyoming. 

Mr. BARKLEY. No; not at all. The 
act refers—as the Senator knows, and 
he knows a great many things—to the 
authority conferred on the Secretary of 
War to dispose of property which he takes 
over under the act of 1940. 

Mr. DANAHER. Mr. President, I ask 
the Senator to point out to the Senate 
one sentence in the act of 1940 under 
which the Secretary of war “takes over” 
any property. 

Mr. BARKLEY. I am talking about 
the disposition of property. 

Mr. DANAHER. Let the Senator find 
any section in the act of July 2, 1940, 
under which the Secretary of War may 
take over any property. 

Mr. BARKLEY. There are none so 
blind as those who will not see. If the 
Senator desires to have me read the sec- 
tion, I shall read it. 

Mr. DANAHER. Please do so. 

Mr. BARKLEY. I read from subsec- 
tion (b) of section 1: 

(b) The Secretary of War is further au- 
thorized, with or without advertising, to pro- 
vide for the operation and maintenance of 
any plants, buildings, facilities, utilities, and 
appurtenances thereto constructed pursuant 
to the authorizations contained in this sec- 
tion and section 5, either by means of Gov- 
ernment personnel or through the agency of 
selected qualified commercial manufacturers 
under contracts entered into with them, and, 
when he deems it necessary in the interest 
of the national defense, to lease, sell, or 
otherwise dispose of, any such plants, build- 
ings, facilities, utilities, appurtenances 
thereto, and land, under such terms and 
conditions as he may deem advisable, and 
without regard to the provisions of section 
$21 of the Act of June 30, 1932 (47 Stat. 412) 


That subsection deals with the disposi- 
tion of property which the Secretary of 
War has in his possession, because he 
could not lease it, sell it, or otherwise dis- 
pose of it unless he had taken possession 
of it under the law. 

As I understand the section we are de- 
bating, it would authorize the Secretary 
of the Navy or other agencies which have 


taken over property under authority of 
the President to make the same éort of 
disposition of it as is provided in subsec- 
tion (b) of section 1 of the act of 1940. 

Mr. DANAHER. Mr. President, the 
Senator from Kentucky has been talking 
about an exercise of power by the Secre- 
tary of War over facilities; plants, and so 
forth, the construction of which the Con- 
gress authorized in accordance with sec- 
tion 1. If the Senator will read section 1, 
he will find that we were asked to appro- 
priate, and did appropriate, several hun- 
dred million dollars for the Secretary of 
War to buy, build, or equip plants and 
facilities. Of course, if he bought them 
with our money, if he bought them under 
an appropriation and authorization by 
Congress, he had the power to deal with 
them under subsection (b) which the 
Senator from Kentucky has read; but in 
the whole act of July 1940 there will not 
be found a word about the Secretary of 
War seizing or condemning any plants, 
or converting them to Government use. 
There is not one such word in the whole 
act. Consequently everything that is 
said about subsection (b) authorizing the 
Secretary of War to dispose of property 
by lease or otherwise has nothing to do 
with the subject, for the simple reason 
that he is dealing with governmental 
property. I read again, with a little dif- 
ferent emphasis, the same subsection 
which the Senator has just read: 


The Secretary of War is further authorized, 
with or without advertising, to provide for 
the operation and maintenance of any.plants, 
buildings, facilities, utilities, and appurte- 
nances thereto constructed pursuant to the 
authorizations contained in this section and 
section 5— 


There is nothing in it about condem- 
nation. Consequently, Mr. President, 
we are not simply being asked to extend 
to the Secretary of the Navy the same 
powers we extended in that act to the 
Secretary of War. Quite the contrary. 
In the pending bill we propose to do 
something we have never done in war- 
time, either in the Civil War, the World 
War, or any other war. Why the insist- 
ence that we have the power indefinitely 
to lease the property we shall condemn 
from some private owner to another 
private owner, without any standard 
created by the Congress, without any 
advertising or competitive bidding, with- 
out any fair or equitable terms, and with- 
out any opportunity on the part of the 
true owner to get back his own property? 
Why this insistence? If we eliminate 
lines 11 to 13 inclusive, at least the Secre- 
tary of War, the Secretary of the Navy, 
and every other agency which properly 
condemns or takes property for Govern- 
ment use for war purposes will be bound 
by existing safeguards and existing law 
as to the disposition of the property. 
Therein lies our protection. Why should 
there be insistence that this particular 
language, written as an afterthought in 
some committee amendment, remain in 
the bill? I submit, Mr. President, that 
the Senator from Kentucky and the Sen- 
ator from Wyoming have no business, as a 
matter of law or argument, to rely on 
the act of 1940. I have demonstrated 
that it has nothing to do with the sub- 
ject. 





dR cease Bans an 
chinery by which the ., unin an 
take title. wre trowaeller tat culabn- 
sation to the owner. We gave him an 
option to recapture his own-property. We 
gave him an expiration date—1943, I 
think. At any rate, we protected all ‘the 
equities. Now it is proposed to authorize 
the Secretary of War,-the Secretary of 
the Navy, or any other Government 
agency to take anybody’s property, so 
long as it is asserted that it is for war pur- 
poses. The bill does not even say who is 
to assert what the war purpose is. It 
does not even say that the President will 
stand between us and confiscation. 

I have no objection to taking property 
for war purposes. I have no objection to 
the Government taking the Potomac 
Electric Power Co. on the ground that it 
is needed to generate electricity to make 
aluminum, which would be a war pur- 
pose. I have no objection to the Govern- 
ment leasing the property of the Potomac 
Electric Power Co. for a hundred years. 
So far as I am personally concerned, I 
do not care if the company never gets it 
back. That is what could happen under 
the proposed language; and if that is 
what the Senate wants, let it vote for it. 

Mr. BARKLEY. Mr. President, I am 
ready to vote, but I should like to call 
attention to section 1 of the act of 1940, 
inasmuch as the Senator from Connecti- 
cut challenged me to find anything in it 
that had any reference to the purchase 
or acquisition of land or property. I shall 
not read the whole section; but four or 
five lines of it will demonstrate that the 
Senator from Connecticut was net fully 
advised when he made that suggestion: 

Be it enacted, etc., That (a) in order to ex- 
pedite the building up of the national de- 
fense, the Secretary of War is authorized, out 
of the moneys appropriated for the War De- 
partment for national defense purposes for 
the fiscal year ending June 30, 1941, with or 
without advertising, (1) to provide for the 
necessary construction, rehabilitation, con- 
version, and installation at military posts, 
depots, stations, or other localities, of plants, 
buildings, facilities, utilities, and appurte- 
nances thereto (including Government- 
owned facilities at privately owned plants 
and the expansion of such plants, and the 
acquisition of such land, and the purchase 
or lease of such structures, as may be neces- 
sary), for the development, manufacture, 
maintenance, and storage of military equip- 
ment, munitions, and supplies, and for 
shelter. 


So section 1 of the act of 1940 did pro- 
vide for the acquisition of lands; and in 
the sale, disposition, or lease of such 
lands, as well as the other appurtenances 
referred to. therein, subsection (b) au- 
thorizes the Secretary of War to do what 
this amendment would authorize the 
Secretary of the Navy to do in similar 
circumstances. 

Mr, DANAHER. Mr. President, again 
the language the Senator has read 
merely provides that out of appropria- 
tions, specifically referred to in the cpen- 
ing lines, the Secretary of War may pro- 
vide for the necessary construction of 
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depots, military posts, and the like; for 
the acquisition of such land as may be 
necessary; and for the purchase or lease 
of such structures as may be necessary. 
There is nothing in there about con- 
demnation, and let us not let the record 
stand otherwise. 

Mr. TAFT. Mr. President, before vot- 
ing I should like to ask the Senator from 
Wyoming whether, according to his in- 
terpretation, the officers or agencies could 
proceed to confiscate any property in the 
United States without any appropriation 
by Congress, or whether, in his opinion, 
there must be an appropriation for the 
purpose. We have provided many appro- 
priations for the construction or acqui- 
sition of industrial plants, and I assume 
that, if the bill should pass, without fur- 
ther action such appropriations could be 
used to pay for such condemned plants. 
‘If, for instance, control of the railroad 
system or the utility systems of the coun- 
try were desired by the Government—I 
notice that there is a plan for a Federal 
grid to connect all the utility com- 
panies—I wonder whether the Senator 
thinks that some appropriation, for gen- 
eral purposes at least, would be required, 
or whether condemnation could be made 
without an appropriation, even though it 
might cost the Government many million 
dollars. 

Mr. O’MAHONEY. I do not believe 
that the power of condemnation pro- 
posed to be granted by the bill is in any 
degree broader than the power of con- 
demnation which now exists. In the 
drafting of the amendment effort was 
made to make it clear that the power 
should be used solely for war purposes. 
The language on page 3 reads as follows: 


that shall be deemed necessary, for military, 
naval, or other war purposes * * *, 


There can be no doubt that the broad 
powers which we have conyeyed, are con- 
veying, and shall convey could be used 
for the purposes the Senator has in mind; 
but I believe that they will not be so used. 
I have faith that they will not be so 
used. Ido know, however, that unless the 
Congress clothes the Executive with the 
power efficiently and effectively to fight 
the war, it will not make any difference 
whether we grant them or surround them 
with ribbons of qualifications. 

Mr. TAFT. I was interested only in 
the financial question, and in whether the 
Senator felt we could proceed, for in- 
stance, to appropriate the utilities prop- 
erties or the railroads of the country 
without appropriation by Congress. That 
is the question in which I was interested. 
I somewhat doubt whether such a thing 
could be done, but I should like to know 
what the Senator thinks about it. 

Mr. O’MAHONEY. That is my judg- 
ment. I think it is limited by the powers 
already granted and the appropriations 
already provided; but I do not want to 
say categorically that there are limita- 
tions which might not actually apply. 

Mr. AUSTIN. Mr. President, I feel 
that the efforts of the Senator from Con- 
necticut are patriotic and loyal, that his 
purpose is constructive, and that his ob- 
jective is to preserve a fundamental prin- 
ciple notwithstanding the fact that we 
are in a state of war. I do not believe 
that any other Member of the Senate 
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would sacrifice more or work harder for 
the cause of the United States than 
would the Senator from Connecticut. » 

With respect to the point he makes, I 
think he is reasonable, and that he is not 
carried away by any particular prejudice, 
bent, or bias. When he says, as ne does 
say so eloquently, that all the things, 
save one, which are contained in the 
amendment of the committee can be 
done under existing law, I agree with 
him. Of course, it is nothing but our 
individual opinion, but it can be taken 
for what it is worth. We do believe it. 
I think the original text of the bill was so 
framed that it expressed that idea. I 
read from page 3, lines 14 to 22: 

That upon or after the filing of the con- 
demnation petition, immediate possession 
may be taken and the property may be oc- 
cupied, used, and improved for purposes of 
this act, notwithstanding any other law. 
Property acquired by purchase, donation. or 
other means of transfer may be occupied, 
used, and improved, for purposes of this 
section prior to the approval of title by the 
Attorney General as required by section 355 
of the Revised Statutes, as amended 


Viewing the matter from a purely sci- 
entific point of view, I ask this question: 
For what purpose does the Government 
of the United States want this property? 
It is for the purpose of prosecuting the 
war. In the bill itself, before the amend- 
ment was inserted, there was contained 
language permitting leasing or other dis- 
position of the property, with one excep- 
tion, and that is the sale of the property. 

The prosecution of the war does not 
require the sale of such property. If the 
property becomes a burden on the United 
States, rather than a benefit, there is a 
constitutional way of disposing of it; and, 
for one, I am ready to stand upon that 
basis. I think it is not necessary for the 
proper prosecution of the war that Con- 
gress now act in advance on the question 
of the sale of property. All other use of 
it is provided for in the bill without the 
amendment. 

For that reason, Mr. President, I shall 
vote against the committee amendment, 
although I voted for it in the committee. 
I do not care to make any excuses what- 
ever. I present at this moment my pres- 
ent view, after considering what I have 
heard in this debate. 

SEVERAL SENATORS. Vote! 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment on page 3, lines 10 to 14. On 
this question the yeas and nays. have been 
demanded and ordered, and the clerk 
will call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. O’MAHONEY (when the name of 
Mr. ScHwaRTz was: called). I announce 
the necessary absence of my colleague 
{Mr. Schwartz]. If he were present, he 
would vote “yea.” 

The roll call was concluded. 

Mr. RADCLIFFE. My colleague [Mr. 
Typincs] is prevented from being here 
by public business. He has been called 
to a meeting in Baltimore of the newly 
inducted members of the Naval Reserve 
in order to address them. Were he pres- 
ent, his vote would be in the affirmative. 

Mr. AUSTIN. The Senator from New 
Hampshire (Mr. Brinces] is detained in 
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a hospital because of a recent hip injury. 
He has a general pair with the Senator 
from Utah [Mr. THomas]. 

The Senator from New Jersey [Mr. 
Barzsour] is absent on official business. 
He has a general pair with the Senator 
from Georgia [Mr. Grorce]. 

The Senator from Kansas [Mr. Reepi 
has been unavoidably called from the 
Chamber. He has a general pair with 
the Senator from California [Mr. 
Downey]. 

The Senator from California [Mr. 
JOHNSON] is paired on this question with 
the Senator from Delaware [Mr. 
HucuHes]. If present, the Senator from 
California would vote “nay” and the Sen- 
ator from Delaware would vote “yea.” 

Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of illness. 

The Senators from Arkansas [Mrs. 
Caraway and Mr. Spencer], the Senator 
from California [Mr. Downey], the Sen- 
ator from Georgia [Mr. GrorcrE], the Sen- 
ator from Delaware [Mr. Hucues], the 
Senator from Nevada [Mr. McCarran], 
and the Senator from Indiana [Mr. VAN 
Nuys] are necessarily absent. 

The Senator from Utah [Mr. Tuomas] 
is detained on business in one of the 
Government departments. 

The Senator from Florida [Mr. Prep- 
PER] is absent on important public 
business. 

The result was announced—yeas 47, 
nays 32, not voting 17, as follows: 


YEAS—47 
Aiken Green Norris 
Andrews Guffey O’Daniel 
Bankhead Gurney O’Mahoney 
Barkley Hayden Overton 
Bilbo Herring Radcliffe 
Bone Hill Reynolds 
Brown Johnson, Colo. Rosier 
Bulow Kilgore Russell 
Bunker Lee Smathers 
Burton Lucas Stewart 
Chandler McFarland Thomas, Okla. 
Chavez McKellar Truman 
Doxey Maybank Tunnell 
Ellender Mead Wagner 
Gillette Murdock Waligren 
Glass Murray 
NAYS—32 
Austin Danaher Smith 
Bailey Davis Taft 
Ball Gerry Thomas, Idaho 
Brewster Holman Tobey 
Brooks La Follette Vandenberg 
Butler Lodge Walsh 
Byrd McNary Wheeler 
Capper Maloney White 
Clark, Idaho Millikin Wiley 
Clark, Mo. Nye Willis 
Connally Shipstead 
NOT VOTING—17 
Barbour Hughes Schwartz 
Bridges Johnson, Calif. Spencer 
Caraway Langer Thomas, Utah 
Downey McCarran Tydings 
George Pepper Van Nuys 
Hatch Reed 
So-the committee. amendment was 
agreed to. 
The PRESIDING OFFICER. The 


clerk will state the next amendment re- 
ported by the committee. 

The next amendment was, in Title 
IlI—Priorities Powers, section 301, para- 
graph (C), page 5, line 4, after the words 
“acceptance of”, to strike out “any” and 
insert “and”, so as to read: 

Deliveries under any contract or order spec- 
ified in this subsection may be assigned pri- 
ority over deliveries under any other contract 
or order; and the President may require 








“1s and in the same line, after the word 
“of”, to strike out “title 15 of the United 
States Code” and insert “the act of Sep- 
tember 26, 1914 (38 Stat. 722”, so as to 
make the paragraph read: 


“(4) For the purpose of obtaining any in- 


graph (3), the provisions of sections 9 and 
10 of the act of September 26, 1914 (38 Stat. 
722), are hereby made applicable to the juris- 
diction, powers, and. duties of the President. 


The amendment was agreed to. 

The next amendment was, in the same 
section, paragraph (6), page 6, line 24, 
after the word “under”, to insert 
“whether heretofore or hereafter issu 
so as to read: 


“(6) The district courts of the United 
States and the United States courts of any 
Territory or other place subject to the juris- 
diction of the United States and the courts 
of the Philippine Islands shall have jurisdic- 
tion of violations of this subsection or any 
rule, regulation, or order or subpena here- 
under, whether heretofore or hereafter issued, 
and of all civil actions under this subsection 
to enforce any liability or duty created by, or 
to enjoin any violation of, this subsection 
or any rule, regulation, order, or subpena 
hereunder whether heretofore or hereafter 
issued. 


The amendment was agreed to. 

The next amendment was, in Title IV— 
Purchase by Federal Reserve Banks of 
Government Obligations, section 401, 
page 8, at the beginning of the section, 
to insert “Subsection (b) of”; in the 
same line to strike out the word “Sec- 
tion” and insert “section”; in line 4, after 
“Stat.”, to strike out “270” and insert 
“265”, so as to make the section read: 

Sec. 401. Subsection (b) of section 14 of 
the act of December 23, 1913 (38 Stat. 265), 
otherwise known as the Federal Reserve Act, 
as amended, is hereby amended by striking 
out of the proviso the words “but only in 
the open market”, so that the proviso will 
read as follows: “Provided, That any bonds, 
notes, or other obligations which are direct 
obligations of the United States or which 
are fully guaranteed by the United States 
as to principal and interest may be bought 
and sold without regard to maturities.” 


The amendment was agreed to. 

The next amendment was, in Title 
VII—Political Activity, section 701, page 
9, line 21, after the words “officer or”, to 
insert “part time”; so as to make the 
section read: 

Src. 701. Subsection (a) of section 9 of the 
act of August 2, 1939 (53 Stat. 1148), entitled 
“An act to prevent pernicious political ac- 
tivities,” is hereby amended by adding in the 
second sentence after the words “No officer 
or employee”, the words “except a part-time 
officer or part-time employee without com- 
pensation or with nominal compensation.” 


The amendment was agreed to. 

The next amendment was, in Title 
ViIlI—Compensation for Air Raid and 
Fire Wardens, section 801, page 10, line 


24, after the word “death”, to insert: 
“Provided further, That the Commission, 


in providing compensation to air-raid | 


wardens and fire wardens, may utilize 
the services of other governmental agen- 


s appointed renders his services on a volun- 


services at the rate of $100 per month: Pro- 
vided, That mo compensation shall be 

in respect to the death or disability of any 
air-raid warden or fire warden in any case 
coming within the purview of the workmen’s 
compensation law of any State, Territory, or 
possession, or in which the claimant has re- 
ceived, or is entitled to receive similar bene- 
fits for injury or death: Provided further, 
That the Commission, in providing compen- 
sation to air-raid wardens and fire wardens, 
may utilize the services of other govern- 
mental agencies and of State and local 
agencies and their employees.” 


Mr. O’MAHONEY. I ask that that 
amendment be passed over for the pres- 
ent. I shall offer a substitute for the 
entire section. 

The PRESIDING OFFICER. On re- 
quest of the Senator from Wyoming, the 
amendment will be passed over. 

The next amendment reported by the 
committee will be stated. 

The next amendment was, in Title X, 
Free Postage for Soldiers, Sailors, and 
Marines, section 1001, page 11, line 13, 
after the word “sailors”, to strike out 
“and”; and in the same line, after the 
word “marines”, to insert “and other 
military and naval personnel”, so as to 
make the section read: 

Sec. 1001. Ordinary letters written and 
mailed by soldiers, sailors, marines, and other 
military and naval] personnel, assigned to 
duty outside of the continental United States 
may be mailed free of postage, subject to 
such rules and regulations as may be pre- 
scribed by the Postmaster General. 


The amendment was agreed to. 

The next amendment was, in Title XI, 
Naturalization of Persons Serving in the 
Armed Forces of the United States Dur- 
ing the Present War, section 1101, page 
11, line 21, after the word “The”, to strike 
out “Nationality”; in the same line, after 
the words “Act of”, to insert “October 
14”; in line 22, after “54 Stat. 1137)”, to 
insert “entitled ‘An Act to revise and 
codify the nationality laws of the United 
States into a comprehersive nationality 
code’”; on page 12, line 25, after the 
name “United States”, to strike out 
“and”; and on page 13, line 11, after the 
word “forces”, to insert “and (3) the peti- 
tion shall be filed not later than 1 year 
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EO Se nena, 
‘so as to read: oj 


‘Sec. 1101. The act of October 14, 1940 (54 
Stat. 1137), entitled “An act to revise and . 
comity step ‘ciadanhitty. inua of. Sia Rane 

comprehensive nationality 
coda” be Bpaaamamies by atte Marte 
a new title as follows: 

“Tire II 


(2) the petition for naturalization may be 

filed in any court having naturalization 
jurisdiction regardless of the residence of the 
petitioner; (3) the petitioner shall not be 
required to speak the English 
his petition in his own handwriting, or ‘meet 
any educational test; and (4) no fee shall be 
charged or collected for making, filing, or 
docketing the petition for naturalization, or 
for the final hearing thereon, or for the cer- 
tification of naturalization, if issued: Pro- 
vided, however, That (1) there shall be in- 
cluded in the petition the affidavits of at 
least two credible witnesses, citizens of the. 
United States, stating that each such witness 
personally knows the petitioner to be a per- 


: 


son of good moral character, attached to the . 


principles of the Constitution of the United 
States, and well to the good order 
and happiness of the United States, (2) the 
service of the petitioner in the military or 
naval forces of the United States shall be 
proved by affidavits, forming part of the 
petition, of at least two citizens of the 
United States, members or former members 
during the present war of the military or 
naval forces of the noncommissioned or war- 
rant officer grade or higher (who may be 
the witnesses described in clause (1) of this 
proviso), or by a duly authenticated copy of 
the record of the executive department hav- 
ing custody of the record of petitioner’s 
service, showing that the petitioner is or was 
during the present war a member serving 
honorably in such armed forces, and (3) the 
petition shall be filed not later than 1 year 
after the termination of the present war. 
The petitioner may be naturalized imme- 
diately if prior to the filing of the petition the 
petitioner and the witnesses required by the 
foregoing proviso shall have appeared before 
and been examined by a representative of 
the Immigration and Naturalization Service.” 


The amendment was agreed to. 

The next amendment was, in the same 
title, on page 14, line 11, after the word 
“naturalization”, to insert “and to issue 
certificates of citizenship: Provided, That 
the record of any proceedings hereunder 
together with a copy of the certificate of 
citizenship shall be forwarded to and 
filed by the clerk of a naturalization court 
in the district in which the petitioner is 
a resident and be made a part of the rec- 
ord of the court.” 

The amendment was agreed to. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I should like to ask the Senator in 
charge of the bill what the expression 
“the termination of the present war” 
means. We are now at war with several 
different nations; we are at war with 
Japan; we are at war with Germany; we 








1942 


are at war with Italy; and now we are at 
war with Thailand, as I understand. I 
should like to ask the Senator who re- 
ported the amendment on page 13, al- 
though the amendment has _ been 
adopted, if he does not object, to explain 
what he means ty the term “after the 
termination of the present war.” 

Mr. O’MAHONEY. Mr. President, I 
am frank to say that in reporting the 
amendment referred to by the Senator 
from Missouri the committee did not 
take into consideration the possibility, 
which, of course, is quite apparent, that 
the war in which we are now engaged 
might be terminated with one nation 
and not with another. 

Mr. CLARK of Missouri. That has 
happened in the past. 

Mr. O’MAHONEY. The phrase we 
used was intended to mean that any 
person who is engaged in our military or 
naval forces shall have the rights granted 
by this section, and the amendment was 
merely intended to provide that a legal 
record shall be kept, and the period was 
extended to sometime in the future. 

Mr. CLARK of Missouri. Then why 
does not the committee amendment say 
that .the record shall be extended until 
a certain period after the conclusion of 
the present war with any country with 
which we are engaged in war? It is en- 
tirely possible that we might be able to 
hammer Japan into submission with 
Germany still on the offensive, or to 
hammer Germany into submission with 
Japan still active. Just what is the legal 
definition of this term? 

Pending that, so that something may 
be before the Senate, I move that the 
amendment in which that term is used— 
which was the second one, I believe, be- 
fore I interrupted—may be reconsidered, 
so that the Senator from Wyoming may 
have the opportunity of explaining the 
technical term which is used. 

Mr. O’MAHONEY. Mr. President, 
does the Senator from Missouri desire to 
offer an amendment? 

Mr. CLARK of Missouri. No; Ido not 
desire to offer an amendment. I desire 
to have an explanation. 

Mr. O)MAHONEY. I think I have al- 
ready explained it. Will the Senator 
call attention in the bill to the language 
to which he is referring? 

The PRESIDING OFFICER. Page 13, 
line 12, 

Mr. O’MAHONEY. The language is on 
page 13, beginning in line 11. 
Mr. CLARK of Missouri. 

precisely it: 

And (3) the petition shall be filed not later 


than 1 year after the termination of the 
present war. 


Yes; that is 


What does “present war” mean? 

Mr. O’MAHONEY. The Senator sug- 
gested some very apt language which I 
shall be glad to accept. What was the 
suggestion of the Senator? 

Mr. CLARK of Missouri. I am not on 
the committee and have not had an op- 
portunity to consider the matter. 

Mr. O’MAHONEY. But this is a very 
simple matter. 

Mr. CLARK of Missouri. I say the bill 
ought to have been considered by the 
Judiciary Committee in such a way that 
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it would come before the Senate with 
proper terms in it. I have not had the 
opportunity of passing on the bill, be- 
cause I am not a member of the commit- 
tee. I say the committee is reporting a 
yery indefinite amendment. 

Mr. O’MAHONEY. I am doing my 
best to suggest to the Senator that if he 
will be good enough to offer the more 
exact language which he has in mind, I 
think there may be no difficulty in ac- 
cepting it. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I move to reconsider the vote by 
which the committee amendment on page 
13 was adopted. That will afford the 
committee an opportunity to bring in an 
amendment in better shape thar ‘he one 
heretofore considered. 

Mr. O’MAHONEY.. Mr. President, I 
feel that the committee has given very 
careful attention to this matter. I am 
perfectly willing to adopt, if it seems de- 
sirable, any suggestion offered by any 
Senator with respect to any part of the 
bill; and on several occasions this after- 
noon I have so indicated. If the Senator 
wants to offer a specific amendment, let 
it be done. 

I suggest that consideration of this 
matter be deferred until we have com- 
pleted action on all the other committee 
amendments. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? May I have the at- 
tention of the Senator from Missouri? 

Mr. CLARK of Missouri. Yes; I am 
very glad to yield to the Senator from 
Kentucky. 

Mr. BARKLEY. The language used 
in this bill is similar to the language 
which has been used in other bills as to 
the termination of legislation. 

Mr. O’MAHONEY. Certainly. 

Mr. BARKLEY. Some of it runs for 6 
months after the termination of the pres- 
ent war. This runs for a year. 

Replying to the point made by the 
Senator from Missouri that we are at 
war with three or four nations, all of 
which together makes the present war, 
my interpretation of that language would 
be that so long as we are at war with any 
one of them, it is the present war. Until 
we have made peace or terminated the 
war with all of them, we are still in war 
with some one of the nations with which 
we are now involved in war. 

Mr. CLARK of Missouri. I have great 
respect for the opinions of the Senator 
from Kentucky, and great affection for 
him, but the term “present war” is a 
legal term, and, with all respect, the 
Senator from Kentucky will not have the 
opportunity of passing on that question. 
That is something that will be passed 
upon, possibly, by the Supreme Court of 
the United States. 

Mr. BARKLEY. None of us here will 
have an opportunity to pass officially on 
our own acts. 

Mr. CLARK of Missouri. Let me ask 
the Senator from Kentucky, what is the 
present war? Whom is it with? When 
is the termination of it? 

Mr. BARKLEY. I am sure the Sena- 
tor from Missouri knows with whom we 
are at war; but, if he does noi, I will in- 


form him. We are at war with Germany | 


and with Italy and with Japan, and, I be- 
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lieve, with Thailand. Perhaps we are at 
war with one or two other nations. 

Mr. CLARK of Missouri. With which 
ones is the present war? 

Mr. BARKLEY. All of them. We are 
at war with all of them; and as long as 
we are at war with any one of them it is 
the present war. 


Mr. HILL. Mr. President, wil! the 
Senator yield? 
Mr. CLARK of Missouri. I believe I 


have the floor. I shall be glad to yield 
to the Senator from Alabama. 

Mr. HILL. I wonder if it would be 
agreeable to the chairman of the com- 
mittee, the Senator from Wyoming, to 
say, instead of “the termination of the 
present war,” “the termination of any 
war in which the United States is now 
engaged”? That certainly would take 
care of the point raised by the Senator 
from Missouri. I do not see how there 
could possibly be any objection to that 
language. 

Mr. O’MAHONEY. If that would be 
acceptable to the Senator from Missouri, 
it would be acceptable to me. 

Mr. CLARK of Missouri. It occurs to 
me that in the meantime we might also 
get into a war with some other nation 
that might come in on behalf of Ger- 
many, and Italy, and Japan, and the 
Axis Powers. Suppose tomorrow Turkey 
were to declare war against us on behalf 
of the Axis Powers. 

Mr. HILL. We should have to take 
care of that situation as it arose; should 
we not? 

Mr. CLARK of Missouri. It seems to 
me the committee has been negligent in 
not using definite terms. I do not in- 
tend to be captious about the matter, but 
I think the committee, which has had the 
opportunity and the advice of eminent 
counsel, as appears now on the floor, 
certainly might have taken the trouble 
to work out the proper result about a 
thing which may be of very great im- 
portance in the final termination of the 
power we are granting. We are grant- 
ing a very great power, and we cannot 
afford to do it carelessly, as, apparently, 
the committee has done. 

I move to reconsider the vote by which 
the amendment on page 13 was adopted. 

Mr. O’MAHONEY. Mr. President, I 
suggest that this matter be deferred until 
we have disposed of all the committee 
amendments; and I ask unanimous con- 
sent that that may be done. It may be, 
in the meantime, that language can be 
determined upon that will be satisfactory 
to the Senator frem Missouri. 

Mr. CLARE of Missouri. That is en- 
tireiy agreeable to me. 

The PRESIDING OFFICER. Without 
objection, the request of the Senator 
from Wyoming is agreed to. 

The clerk will state the next amend- 
ment reported by the committee. 

The next amendment of the Committee 
on the Judiciary was, on page 15, line 1, 
after the word “alienage”, to insert “or”; 
in line 3, after the word “uniform”, to 
strike out “or (3) any person who is un- 
der charges by the military or naval au- 
thorities, or has been convicted by a court 


| martial and is under sentence of such 


court martial,” and insert “Provided, 
That citizenship granted pursuant to this 
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title may be revoked as to any person 
subsequently dishonorably discharged 
from the military or naval forces in ac- 
cordance with section 338 of this act”, 
so as to read: 


Sec. 704. The provisions of this title shall 
not apply to (1) any person who during the 
present war is dishonorably discharged from 
the military or naval forces or is discharged 
therefrom on account of his alienage, or (2) 
any conscientious objector who performed no 
military duty whatever or refused to wear the 
uniform: Provided, That citizenship granted 
pursuant to this title may be revoked as to 
any person subsequently dishonorably dis- 
charged from the military or naval forces in 
accordance with section 338 of this act. 


The amendment was agreed to. 

The next amendment was, in Title XII, 
Acceptance of Conditional Gifts to Fur- 
ther the War Program, section 1201, 
page 15, line 19, after the word “accept”, 
to insert “or reject”, and in line 21, after 
the word “personal”, to insert “or serv- 
ices”, so as to make the section read: 


Sec. 1201. To further the war program of 
the United States, the Secretary of the Treas- 
ury is authorized to accept or reject on behalf 
of the United States any gift of money or 
other property, real or personal, or services, 
made on condition that it be used for a par- 
ticular war purpose. 


The amendment was agreed to. 

The next amendment was, in section 
1202, on page 15, line 23, after the word 
“may”, to strike out “as soon as prac- 
ticable”, so as'to make the section read: 


Sec. 1202. The Secretary of the Treasury 
may convert into money, at the best terms 
available, any such gift of property other 
than money. 


The amendment was agreed to. 
The next amendment was, on page 17, 
after line 4, to insert: 


Trrte XITI—CoINnacE or 5-CENT PIECES 


Sec. 1301. Notwithstanding any other pro- 
vision of law, the Director of the Mint shall 
cause the metallic content of all 5-cent pieces 
coined after the effective date of this act and 
prior to December 31, 1946, to be one-half 
silver and one-half copper. Such 5-cent 
pieces shall be deemed to be minor coins or 
coinage and not silver coins, subsidiary silver 
coins, silver coinage, or subsidiary silver coin- 
age within the meaning of the monetary laws 
of the United States. 

Sec. 1302. For the coinage of such 5-cent 
pieces the Secretary of the Treasury is hereby 
authorized to allocate to the Director of the 
Mint, at such times and in such amounts as 
the Secretary deems necessary, any silver 
bullion in the monetary stocks of the United 
States not then held for redemption of any 
outstanding silver certificates. Silver so al- 
located shall be accounted for by entries in 
the fund established for the purchase of 
metal for minor coinage: Provided, That the 
value of any silver bullion accounted for in 
said fund shall not be considered for the 
purpose of determining the statutory limit 
of said fund: Provided further, That the gain 
from the minor coinage provided for by this 
title shall be accounted for by entries in the 
minor coinage profit fund. 

Sec. 1303. No silver-copper ingots shall be 
used for the minor coinage provided for by 
this title which differ from the legal stand- 
ard by more than ten-thousandths. In ad- 
justing the weight of such minor coins there 
shall be no greater deviation allowed than 
four grains for each piece. 

Sec. 1304. For the purpose of section 3529 
of the Revised Statutes (U.S. C., title 31, sec 


341), the 5-cent pieces provided for by this | 


title shall be deemed to be copper. 


Sec. 1305. Upon redemption any 5-cent 
pieces coined in accordance with the provi- 
sions of ‘his title shall after December 31, 
1946, be allocated to the Director of the Mint 
for melting and for subsidiary silver coinage. 
Any 5-cent pieces coined in accordance with 
the provisions of this title but not issued 
by the Mint may after December 31, 1946, be 
allocated, in such amounts and at such times 
as the Secretary of the Treasury in his dis- 
cretion may determine, to the Director of the 
Mint for melting and for subsidiary silver 
coinage. All 5-cent pieces allocated to the 
Director of the Mint in accordence with this 
section shall be accounted for by entries in 
the fund established for the purchase of sil- 
ver bullion for subsidiary silves coinage. Up- 
on coinage ito subsidiary silver coins cf the 
metal contained in the 5-cent pieces so allo- 
cated, the gain shall be accounted for by en- 
tries in the silver-profit fund. 

Sec. 1306. This title shall become effective 
60 days after approval. 


Mr. O’MAHONEY. Mr. President, the 
amendment which I send to the desk is 
applicable to title XIII. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Wyoming to the amendment reported by 
the committee will be stated. 

The Curer CLERK. On page 17, line 10, 
after the word “copper”, it is proposed to 
strike out the period and insert: 

: Provided, That the Director of the Mint, 
with the approval of the Secretary of the 
Treasury and the Chairman of the War Pro- 
duction Board, is authorized to vary the pro- 
portions of silver and copper and to add 
other metals if such action would be in the 
public interest. 


Mr. TAFT. Mr. President, I question 
somewhat the wisdom of the grant of 
such wide discretion. Is it necessary to 
give this broad discretion to the Secre- 
tary? As I take it, he could make the 
5-cent piece half silver and half copper, 
or perhaps make it of any other metal. 
He could make it out of aluminum, or 
magnesium, or of any other metal he 
chose to select. I should think that we 
might give him discretion to use some 
other metal to the extent of not more 
than 10 percent, or provide some limita- 
tion, not throw the matter wide open for 
him to use anything he may pick up in 
the scrap market. 

Mr. O’MAHONEY. Iam willing to ac- 
cept the suggestion of the Senator from 
Ohio. 

The PRESIDING OFFICER. Will the 
Senator from Ohio state his proposed 
amendment? 

Mr. O’MAHONEY. The amendment is 
included in language which I shall later 
send to the desk, with respect to the 
power to add new metals in volume not 
to exceed 10 percent. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Wyo- 
ming to the amendment of the com- 
mittee. 

The amendment to the amendment 
was agreed to. 

The committee amendment as amended 
was agreed to 

The PRESIDING OFFICER. The 
clerk will state the next amendment of 
the committee. 

The next amendment was on page 19, 
after line 4, to insert a new title, as fol- 
lows: 
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TrTLe. XIV—INsPECTION AND AvuDIT OF WAR 
CONTRACTORS 

Sec. 1401. The of section 10 (1) 
of an act July 2, 1926 (44 Stat. 787; 
10 U. S. C. 310 (1)) (giving the Government 
the right to inspect the plant and audit 
the books of certain contractors), shall apply 
to the plant and books of any contractor 
with whom a defense contract has been 
placed at any time after the declaration of 
emergency on September 8, 1939, and before 
the termination of the present war: Pro- 
vided, That, for the purpose of this title, 
the term “defense contract” shall mean any 
contract, subcontract, or order placed in fur- 
therance of the defense or war effort: And 
provided further, That the inspection and 
audit authorized herein, and the determina- 
tion whether a given contract is a “defense 
contract” as defined above, shall be made by 
the agency placing such contract or order or 
the contract or order under which such sub- 
contract was placed, or by the Chairman of 
the War Production Board. 

Src. 1402. The provisions of sections 9 and 
10 of the act of September 26, 1914 (38 Stat. 
722), are hereby made applicable to the juris- 
diction, powers, and duties of any agency or 
of the Chairman of the War Production Board 
acting hereunder. Any person who shall, 
without just cause, fail or refuse to attend or 
testify or to comply with any order or subpena 
issued under this title, shall be guilty of a 
misdemeanor and upon conviction shall be 
subject to a fine of not less than $1,000 nor 
more than $5,000, or to imprisonment of not 
more than 1 year or both. 


The amendment was agreed to. 

The next amendment was, on page 20, 
line 9, after the heading “Title”, to strike 
out “XIII” and insert “XV”, and in line 
10, after “Sec.”, to strike out “1301” and 
insert “1501”, so as to read: 

Tirte XV—Tim_E Limit AND SHoRT TITLE 

Sec. 1501. Titles I to X, inclusive, and title 
XII of this act shall remain in force only 
during the continuance of the present war 
and for 6 months after the termination of 
the war, or until such earlier time as the 
Congress by concurrent resolution, or the 
President, may designate, but no court pro- 
ceedings brought under any such title shall 
abate by reason of the termination here- 
under of such title. 


The amendment was agreed to. 

The next amendment was, on page 20, 
line 17, after “Sec.”, to strike out “1302” 
and to insert “1502”, so as to read: 


Sec. 1502. This act may be cited as the 
“Second War Powers Act, 1942.” 


The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the amendments of the com- 
mittee. 

Mr. O’MAHONEY. Mr. President, 
after the committee had acted upon the 
bill, the Senator from Montana [Mr. 
WHEELER], chairman of the Committee 
on Interstate Commerce, received a let- 
ter from the chairman of the legislative 
committee of the Interstate Commerce 
Commission, suggesting that the power 
over water carriers should be brought 
into harmony with the power which is 
granted to the Interstate Commerce 
Commission over motor carriers, which 
is similar to the power over railroads. 
The provision already adopted eliminates 
a certain restriction which appears in the 
present law. Section 210 (a) of the In- 
terstate Commerce Act provides that in 
order to bring about service by common 
carriers for which there is immediate and 
urgent need— 
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The Commission may, in its discretion 
and without hearings or other proceedings, 
grant temporary authority for such service 
by @ common carrier, or a contact carrier 
by motor vehicle, as the case may be. Such 
temporary authority, unless suspended or 
revoked for good cause, shall be valid for 
such time as the Commission shall specify, 
but not for more than an aggregate of 180 
days. 


The provision “but not for more than 
an aggregate of 180 days” has been 
stricken out in the Motor Carrier Act. 
The Interstate Commerce Commission 
Suggests an additional amendment to 
eliminate the same words from the 
Water Carriers’ Act, and I now send to 
the desk such an amendment, and I shall 
ask that the letter received by the chair- 
man of the Committee on Interstate 
Commerce, and which he handed me, be 
printed in connection with the amend- 
ment. The amendment is being offered 
at the request of the chairman of the 
Committee on Interstate Commerce, and 
at the request of the Interstate Com- 
merce Commission. 

The PRESIDING OFFICER. The 
clerk will state the proposed amendment. 

The CuHiEF CLERK. It is proposed to 
add ‘to title I of the bill a new section, 
between lines 19 and 20, page 2, to read 
as follows: 


Sec. 103. Subsection (a) of section 311 of 
said act is hereby amended by striking out 
the words “but not for more than an aggre- 
gate of 180 days.” 


Mr. WHITE. Mr. President, I did not 
hear the first part of the Senator’s ex- 
planation. I should like to really know 
just what we are asked to do. 

Mr. O’MAHONEY. I shall do my best 
to explain the matter to the Senator. 

Mr. WHITE. No doubt the Senator 
made a clear explanation. 

Mr. O’MAHONEY. Perhaps not. Let 
me suggest in the first place that the 
clerk read the letter from the Interstate 
Commerce Commission. 

The PRESIDING OFFICER. Without 
objection, the clerk will read as re- 
quested. 

The Chief Clerk reads as follows: 


Hon. Burton K. WHEELER, 
Chairman, Committee on 
Interstate Commerce, 
United States Senate, 
Washington, D. C. 

My DrarR CHAIRMAN WHEELER: Because of 
the exigencies of the present war the In- 
terstate Commerce Commission is being 
called upon to make increasing use of its 
power to grant temporary authority for 
service by common and contract carriers by 
motor vehicle as well as by water “for which 
there i$ an immediate and urgent need to 
a point or points or within a territory hav- 
ing no carrier service capable of meeting such 
need.” In its discretion the Commission may 
grant temporary authority in such cases 
without hearings or other proceedings. 

In respect of both motor and water car- 
riers at present such temporary authority is 
valid for not more than 180 days. From our 
experience with this subject we have found 
that the 180-day limitation is a distinct dis- 
advantage. In S. 2208 it is proposed to re- 
move the limitation from subsection (a) of 
section 210a, which relates to motor carriers, 
but the limitation would be retained as to 
water carriers. There is no reason for such 
a distinction. We therefore believe that the 
limitation should be removed from subsec- 
tion (a) of section 311 and are enclosing a 


draft of an amendment which would accom- 


Chairman, Legislative Committee. 


Mr. O’MAHONEY. I think the letter 
from the Commission explains the mat- 
ter about as well as I could. I may add 
that we find in the hearings a statement 
of the Attorney General, which appears 
on page 6, as follows: 

Title I seeks to fill this gap in the law to 
meet the war situation. The first provision 
would grant to the Commission, in general 
terms, emergency powers over motor carriers 
equivalent to those which it has with respect 
to rail carriers. The second proposed para- 
graph confers a broad regulatory power upon 
the Commission. It is needed because of the 
existence of certain restrictions, which, if not 
suspended, would prevent the flexibility nec- 
essary to emergency transportation. The 
third provision would permit extension of 
temporary operating authority over motor 
carriers beyond the present limit of 180 days, 
to the effective period of the second war- 
powers bill. 


I may say to the Senator from Maine, 
to the Senator from Michigan, and to 
any other members of the Committee on 
Interstate Commerce who may be pres- 
ent, that I offer the amendment solely at 
the request of the chairman of the Com- 
mittee on Interstate Commerce, but if 
any member of the committee feels any 
doubt about eliminating the phrase re- 
ferred to with respect to water carriers, I 
shall be very glad to withdraw the 
amendment, and suggest to the Senator 
from Montana that it be presented to the 
House committee when the bill goes over 
to the House. 

Mr. WHITE. It is almost impossible 
to understand the full implication and 
effect of an amendment by merely hav- 
ing it read on the floor, with a brief 
extract from a letter. I dislike to find 
myself in opposition to the views ex- 
pressed by the chairman of the Com- 
mittee on Interstate Commerce, but I 
should feel very much happier about the 
situation if the suggestion of the Senator 
from Wyoming were followed, and this 
matter were presented to the House com- 
mittee, without it being pressed here now. 

Mr. O’MAHONEY. I am very glad to 
accommodate myself to the suggestion of 
the Senator from Maine, and I withdraw 
the amendment. I am sure the Senator 
from Montana will understand. 

Mr. VANDENBERG Mr. President, I 
now desire to offer an amendment, with 
which I think the Senator from Wyo- 
ming is in agreement. It is the subject 
we discussed at some length some time 
ago. My amendment is to strike out 
title V and to substitute the text of the 
bill upon this subject passed by the Sen- 
ate last December, eliminating only the 
time limit contained in the bill. It is 
my understanding that the amendment 
is agreeable to the Senator from Wyo- 
ming? 

Mr. O'PMAHONEY. The Senator from 
Michigan has eliminated the date? 

Mr. VANDENBERG.. Yes. 


Mr. O’MAHONEY. The amendment 
is quite satisfactory. 

The PRESIDING OFFICER. The 
amendment will be stated. 
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The Cuter CierK. On page 8, in line 
14, after “Sec. 501”, it is proposed to 
strike out down to and including line 25 
and to insert in lieu thereof the follow- 
ing: 

During the national emergency declared by 
the President on May 27, 1941, to exist, for the 
purpose of the most expeditious 
transportation consistent with safety of men 
and materials that are necessary to national 
defense and to reduce delays in water-borne 
transportation, provide quicker turn arounds, 
expedtie deliveries, and help to prevent 
shortages in defense or critical materials, and, 
when in the opinion of the Secretary of Com- 
merce there is no other reasonable recourse, 
the Secretary of Commerce is authorized, 
upon written recommendation of the Secre- 
tary of the Navy, and of the Secretary of 
War, and of the Secretary of the Treasury, and 
of the Secretary of Labor, and of the Chair- 
man, United States Maritime Commission, or 
any three of the above-named officials, to 
waive compliance with the navigation and 
vessel inspection laws of the United States, 
except laws requiring the division of crews of 
vessels of the United States into watches, 
or limiting the hours of labor of seamen on 
such vessels, but only to such extent and in 
such manner and upon such terms as he may 
find after investigation to be necessary or 
proper for the national defense: Provided, 
however, That the Secretary of Commerce 
shall not waive compliance with any of such 
laws to such an extent as will permit the 
navigation of any vessel in an unsafe condi- 
tion, nor with the coastwise laws of the 
United States where the service desired can 
be supplied promptly by American ships: Pro- 
vided further, That in the exercise of author- 
ity granted by this act, the Secretary of 
Commerce shali waive compliance with any of 
such laws only by specific rulings for spe- 
cific occasions, and shall in each case spe- 
cifically state the particular laws with which 
compliance is waived and the reasons there- 
for: And provided further, That during the 
effective period of this act the Secretary of 
Commerce shall, at the convening of each 
session of Congress, and monthly while the 
Congress is in session, report to the Congress 
every action taken by him under authority of 
this act. 


The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Michigan is agreed to. 

Mr. O7PMAHONEY. Mr. President, we 
have not quite completed the bill. It will 
be recalled that when we came to page 10 
I asked that consideration of title VIII 
be deferred, because certain amendments 
have been proposed which it is better to 
offer as a whole. I therefore now offer 
on behalf of the committee the text of a 
new title VIII, which I ask to have stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The Curer CLERK. On page 10, begin- 
ning on line 1, it is proposed to strike out 
title VIII to and including line 3 on page 
11, and in lieu thereof to insert the fol- 
lowing: 

Titte VIII—CoMPENSATION FOR CERTAIN 

CIVILIAN DEFENSE WORKERS 

Sec. 801. Section 40 of the act of Septem- 
ber 7, 1916 (39 Stat. 750), entitled “An act to 
provide compensation for employees of the 
United States suffering injuries while in the 
performance of their duties, and for other 
purposes,” as amended, is hereby amended by 
adding the following paragraph at the end 
thereof: 

“The term ‘employee’ a!so includes any per- 
son in the protective services engaged in 
civilian defense, who has been duly appointed 
as such by an officcr or agent of the United 
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States acting under lawful authority. In the 
event that any such person renders his serv- 
ices on a voluntary basis or for compensation 
amounting to less than $100 per month, for 
the purpose of computing the amount of 
compensation for death or disability, he shall 
be regarded as having received compensation 
for his services at the rate of $100 per month: 
Provided, That no compensation shall be paid 
in respect to the death or disability of any 
such person in any case coming within the 
purview of the workmen’s compensation law 
of any State, Territory, or possession, or in 
which the claimant has received, or is en- 
titled to receive similar benefits for injury or 
death: Provided further, That the Commis- 
sion may establish new and utilize its exist- 
ing regional offices, utilize the personnel and 
facilities of other governmental agencies, and 
de.egate thereto such authority as may be 
necessary, for carrying out the provisions of 
this paragraph. 


Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. MILLIKIN. Will the Senator 
from Wyoming advise me whether it. is 
intended to cover by this amendment 
locally appointed persons in the civilian 
defense forces as distinguished from 
those appointed by Federal officials? 

Mr. O’MAHONEY. The purpose of 
the amendment, as the committee re- 
ported it, is to cover all persons who under 
authority of law are brought into the 
service and, therefore, persons who are 
locally appointed and then are brought 
in to do any of the work of the kind in- 
volved here, the protective services under 
civilian defense, would be covered. 

Mr. MILLIKIN. I ask the Senator 
whether that covers those members of 
the local civilian defense forces ap- 
pointed by mayors and sheriffs who have 
not been inducted into any sort of Fed- 
eral service. 

Mr. O’MAHONEY. No. 

Mr. MILLIKIN. It is not so intended? 

Mr. O’MAHONEY. No, indeed. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. McKELLAR. May I ask if it is the 
purpose to put all persons engaged in 
defense service under civil service, with 
retirement privileges? 

Mr. O’MAHONEY. No. The amend- 
ment simply provides for compensation 
for injury suffered while serving in the 
defense effort. 

Mr.McKELLAR. There area few per- 
sons in the United States still outside the 
civil service, I believe. 

Mr. O’MAHONEY. A small percent- 
age. 

Mr. MILLIKIN. Mr. President. will 
the Senator again yield? 

Mr. O’MAHONEY. I yield. 

Mr. MILLIKIN. I should like to invite 
the Senator’s attention to the fact that 
most persons engaged in civilian defense 
at the present time are engaged under 
local. appointment, and that this provi- 
sion would not reach any of those per- 
sons. I am probing the matter so that if 
it is not intended to cover them by this 
section, later on I shall introduce a bill 
to cover the present situation. 

Mr. O"PMAHONEY. Mr. President, the 


feeling of the committee was that the 
benefits and privileges of the compensa- 
tion act should not be extended by legis- 
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lative enactment to all persons, regard- 
less of whether they have been brought 
under the act. If the persons whom the 
Senator from Colorado has described 
should be brought in by the Federal 
agency, then they would benefit. But if 
they are not brought in, they naturally 
would not. The provision, of course, deals 
with the expenditure of Federal funds. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield to me again? 

Mr. O’MAHONEY. I yield. 

Mr. MILLIKIN. I should like to in- 
vite the Senator’s attention to the fact 
that in the present state of affairs the 
greatest hazards involved to those in civil 
defense are training hazards. Is the 
language sufficiently broad to cover such 
hazards? 

Mr. O"MAHONEY. Yes. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. TAFT. Am I to understand that 
an air-raid warden who goes from house 
to house and who stumbles on a step in 
the course of his duties is entitled to $100 
a month? 

Mr. O’MAHONEY. No; not at all. 

Mr. TAFT. Mr. President, what is the 
use or value of compensating air-raid 
wardens at the present time for any in- 
jury connected with their work, particu- 
larly when we can appoint an unlimited 
number of them and pay them nothing 
at all? Do we not thereby open the whole 
thing up to all kinds of claims against 
the compensation fund? 

Mr. O’MAHONEY. Mr. President, the 
reference to $100 a month is not intended 
to, and the language does not result in 
providing, a payment. The reference to 
a salary of $100 a month is intended 
solely for the purpose of placing a limi- 
tation upon the compensation. It op- 
erates in this manner. If a person who 
has been duly appointed is injured in the 
course of his duty, and that person has 
no compensation, that is to say, no salary, 
then his compensation for injury shall 
be measured by the same standard that 
is applied to those who actually are get- 
ting $100 a month. In other words, he 
shall not have the compensation privi- 
leges that go to a person receiving $140 
a month, or $180 a month, or $200 a 
month. 

Mr. TAFT. As I understand, it is in- 
tended that if an air-raid warden visits 
my house, for instance, and goes down 
the cellar to see what facilities there may 
be for air-raid shelters, and if he 
stumbles and hurts himself, he then shall 
be entitled to compensation from the 
Federal compensation fund. Is that the 
conclusion to be drawn from this lan- 
guage? 

Mr. O’MAHONEY. Mr. President, if 
the work was being done in accordance 
with the provisions covering civilian de- 
fense, that undoubtedly would be the 
case. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Wyo- 
ming [Mr. O’Manoney] in the nature of 
a substitute for title VIII. 

The amendment was agreed to. 

Mr. O’MAHONEY. Mr. President, a 
moment ago the question was raised with 
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respect to the committee amendment on 

page 13, lines 11 and 12. The Senator 
wen Missouri [Mr. CiarK] questioned the 
meaning of the phrase “the present war.” 
I asked that the amendment go over in 
the hope that we might agree upon a 
suitable and satisfactory substitute. I 
now suggest a perfecting amendment, 
striking out the words “present war” and 
inserting in lieu thereof the words “effec- 
tive period of this act as provided in title 
XV” so that the amendment would read: 
and (3) the petition shall be filed not 
later than 1 year after the termination of the 


effective period of this act as provided in 
title XV. 


The PRESIDING OFFICER. Without 
objection, the vote by which the commit- 
tee amendment on page 13, beginning in 
live 11, was agreed to, will be reconsid- 
ered. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I was temporarily absent from the 
Chamber. Will the Senator from Wyo- 
ming explain his amendment again? 

Mr. O’MAHONEY. My amendment to 
the committee amendment would strike 
out the words “present war” and insert in 
lieu thereof the words “effective period of 
this act as provided in title XV.” It 
would merely mean that the application 
may be filed 1 year after the termination 
of the act itself. 

Mr. CLARK of Missouri. That is en- 
tirely satisfactory. 

The PRESIDING OFFICER. The ques- 
tion is on agreeing to the amendment of- 
fered by the Senator from Wyoming to 
the committee amendment on page 13, 
beginning in line 11. 

The amendment to the amendment was 
agreed to. 

The amendment as amended was 
agreed to. 

Mr.GILLETTE. Mr. President, I offer 
an amendment which I send to the desk 
and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Iowa will be stated. 

The Curer CLerK. On page 9, begin- 
ning in line 16, it is proposed to strike 
out all of title VII, under the heading 
“Political Activity” and to renumber the 
succeeding titles. 

Mr. GILLETTE. Mr. President, the 
amendment which has just been stated 
would strike out all of title VII of the 
bill, on page 9. 

In the report of the committee on this 
measure attention is called to the fact 
that the purpose of the bill is to expedite 
the prosecution of the war effort. For 
some reason an amendment to the Hatch 
Act has found its way into the bill. 

In reading the report of the committee 
as to the thought behind title VII, at- 
tention is called to scme matters to 
which I wish to refer in a moment. 

Title VII proposes to amend the Hatch 
Act by exempting from its provisions cer- 
tain part-time officers and part-time em- 
ployees who are serving without com- 
pensation or with nominal compensation. 

Mr. President, the so-called Hatch Act 
and its amendments were adopted by 
the Congress for the purpose of meeting 
some of the most reprehensible prac- 
tices that ever pertained to registering 
at the polls the wishes of the electorate 
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of the United States. There are some 
weaknesses in the Hatch Act, and, cer- 
tainly, it is not necessary to point them 
out to the boys who want to violate the 
act. It is the experience of those of us 
who have come closely in contact with 
the subject since the enactment of the 
Hatch Act that such persons are suf- 
ficiently adroit to find any possible holes 
in the fence without our making holes 
through which they can take themselves 
out from under the provisions of the law. 

Let me call attention to section 9 of 
the Hatch Act, which provides: 

It shal] be unlawful for any person em- 
ployed in the executive branch of the Fed- 
eral Government, or any agency or depart- 
ment thereof, to use his official authority or 
influence for the purpose of interfering with 
an election or affecting the result thereof. 


The proposed amendment would not 
change that particular sentence. It 
would continue as it is now in effect. The 
whole purpose of the Hatch Act is to pre- 
vent those in a position of authority or 
official control from exerting on the em- 
ployees under them undue influence to 
contro] their action at the polls or inter- 
fere with their free exercise of the privi- 
lege of the. ballot under our laws. 

The second sentence is as follows: 

No officer or employee in the executive 
branch of the Federal Government, or any 
agency or department thereof, shall take any 
active part in political management or in 
political campaigns. 


In its report the committee proposes 
to exempt from that prohibition part- 
time officers or those serving without 
compensation. The committee has 
stated that its purpose is to exempt the 
part-time officers and part-time em- 
ployees who serve without compensation, 
or with nominal compensation. 

Mr. President, I do not know what a 
part-time employee is. Without naming 
any names, I am wondering, for instance, 
if a man who is now in the Government 
employ, and who draws $10,000 a year 
from the Government, and is drawing 
$45,000 a year from an agency with which 
he was formerly connected, is now a 
part-time employee. Where is his alle- 
giance? Where is his responsibility? 
Not only one man, but several men in the 
Federal employ at the present time are 
doing exactly that. 

I care not whether they are drawing 
10 cents a year or 310,000 a year, the fact 
is that they are in positions of authority; 
they are in positions where, by sugges- 
tion and innuendo, they can control the 
votes of underlings who are working for 
them. Our experience has been that it 
is done over and over and over again. A 
man is called in and told, “Now, I am not 
interfering with you in any way, shape, 
or manner; but we are very much in- 
terested in Bill Jones. I am on the cen- 
tral committee, and we should like to see 
him elected.” The employee knows, as 
was testified before the committee of 
which I had the honor to be the head, 
that if he does not support the particular 
candidate his job is not worth a nickel. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr, GILLETTE. I yield. 

Mr. CHAVEZ. I know a gentleman 
who was a part-time employee of the 
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Federal Government—lI believe at a dol- 
lar a year. At the same time he was 
national committeeman for one of the 
political parties in my State. To whom 
did he owe his allegiance? 

Mr. GILLETTE. That is exactly the 
question. Where is the divided alle- 
giance? 

In its report the committee says that it 
would be unfair to require patriotic citi- 
zens who ought to give their services to 
the Government to abstain from partici- 
pation in the political life of their com- 
munities. Mr. President, there is no such 
Purpose in the law. There is no such 
word in the Hatch law. The Hatch law 
specifically says that nothing in the law 
shall prevent any such official from exer- 
cising his right to vote as he may choose 
or expressing his opinion on all political 
candidates and all pclitical issues. He 
has that right, and we are not curtailing 
the right; but it is proposed that the men 
who come to work for governmental 
agencies for a dollar a year or a nickel a 
year shall be exempted from the prohibi- 
tion which applies to every other officer. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr, GILLETTE. I yield. 

Mr. CLARK of Missouri. As I under- 


stand. the whole, theory on which the 
Hatch Act was based, and upon which all 
legislation of which the Hatck Act was 
the fina: culmination was based, had 
nothing whatever to do with the amount 
of compensation received by anybody, 
but had to do with the theory that the 
power of the Government of the United 
States itself, exercised by any agent, high 
or low, should not be used for political 
purposes. It might be just as possible 
for a man drawing ouly a dollar a year 
or drawing nothing whatever a year, if 
entrusted with the power of the United 
States Government, to exercise just as 
much influence—possibly in these parlous 
times more influence—than such a man 
as a Cabinet officer drawing $15,000 a 
year. 

Mr. GILLETTE. The Senator from 
Missouri is absolutely correct. He has 
put his finger right on the point. The 
law was designed to prevent such men 
using their official positions, directly or 
indirectly, to coerce those who hold their 
jobs at their behest. 

Mr. President, in a colloquy conducted, 
I believe, between the-able Senator from 
Wyoming (Mr. O’MAHonEy] and my side 
partner, the Senator from Michigan [Mr. 
Brown], some time earlier in the after- 
noon, it was suggested that the purpose 
of the amendment was to enable some 
members of local groups to perform serv- 
ices for the Federal Government in a 
patriotic way without requiring them to 
resign from pciitical committees. 

The Senator from Wyoming has stood 
all afternoon, and I do not ask him to 
stand while I ask a question of him. Let 
me Call his attention to this point: The 
changes proposed by title VII would ex- 
empt these particular Federal officers 
from the prohibition contained in the 
second sentence of section 9 of the Hatch 
Act, but almost a!l local agencies are 
covered by section 12. I will read section 
12: 

Sec. 12. (a) No Officer or employee of any 
State or local agency whose principal em- 
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ployment is in connection with any activity 
which is financed in whole or in part by loans 
or grants made by the United States or by 
any Federal agency shall— 


The section absolutely prohibits such 
persons from the specified forms of po- 
litical activity. 

If title VII remains in the bill, we shall 
not have done anything for State em- 
ployees or local employees who are paid 
in part by Federal funds; we shall not 
have touched them. The only thing we 
shall have done is to exempt from the 
prohibition against political activity some 
of the dollar-a-year men and some of the 
part-time men who have come to Wash- 
ington to serve the Federal Government, 
some of whom are drawing $10,000 from 
the Government and $45,000 from some 
outside agency. 

It seems to me, without taking more 
time to discuss the matter, that this pro- 
vision has no place in the bill; that not 
only would its inclusion in the bill weaken 
the Hatch Act, but, very clearly, it would 
permit those who wish to do so to vitiate 
the act and to use their official positions 
for political purposes. 

Mr. O’MAHONEY. Mr. President, I 
shall not take any time to repeat the 
argument I made this afternoon when 
the discussion was opened by the Senator 
from Michigan, but I desire to say that 
if there are any dollar-a-year men who 
are abusing their powers, it should be and 
it is the task of Congress to put a stop 
to such abuse. I do not believe that this 
bill or this provision should be made the 
instrumentality of doing that. 

It may be that there are some dollar-a- 
year men who desire to use their places 
for political purposes, but I doubt it. I 
seriously doubt whether 1 percent of the 
men in Washington whom we call dollar- 
a-year men have any political connection 
at all, and Iam not concerned with them. 
The committee felt that the amendment 
was not dealing with them, and in our 
report we state: 

The exemption does not apply to full-time 
employees of the Federal Government, 
whether paid a salary, a dollar a year, or 
no compensation at all. 


Of course it is true that if such a per- 
son comes here and gives only part of his 
time, although he has no compensation, 
or only a dollar a year, he would be 
exempt. What I am concerned about, 
and what the committee was con- 
cerned about, are not employees of State 
agencies—no—but local persons who are 
brought into the Federal service. 

We just provided for the appointment 
of air-raid wardens. We just agreed to 
an amendment dealing with air-raid 
wardens. Are we to say that no member 
of a political committee may volunteer 
his services as an air-raid warden? We 
have selective service boards composed 
of men who give only a small part of 
their time to service on such boards. 
They are not full-time employees. Some- 
times they are scarcely part-time em- 
ployees, perhaps, for weeks at a time; 
but they sit occasionally, when the pa- 
triotic service of the Nation demands, 
and they give their time. When such 


| boards were appointed, and when various 


other persons were brought into the war 
effort, no attention was given to the 
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question as to whether they happened to 
be on a political committee. So, Mr. 
President, the committee felt that there 
should not be such a penalty. 

In the report we pointed out that— 

Outstanding examples of such citizens are 
the members of the local and appeal boards 
of the Selective Service System throughout 
the Nation, the members of the tire-ration- 
ing boards, special assistants to the Attorney 
General designated by the Department of 
Justice as hearing officers for conscientious- 
objector cases, and members of the enemy 
alien hearing boards created and established 
after the declaration of war. 


Mr. President, it simply seems to me to 
be utterly unnecessary to say, “Because 
you belong to a political committee you 
may not serve unless you resign that 
position.” 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. O"MAHONEY. Certainly; I yield. 

Mr. BARKLEY. Let us take the case 
of some local person in a county who has 
been chosen by his party organization as 
a precinct committeeman. He is desig- 
nated, let us say, as an air-raid warden in 
his locality. He receives no compensa- 
tion for serving in that capacity, but he 
is part of the Federal set-up in the de- 
fense program. Is it true that techni- 
cally he is violating the Hatch Act by 
remaining a member of a precinct com- 
mittee so long as he is acting for the 
Federal Government in the matter of 
warning his neighbors of an air raid? 

Mr, O’MAHONEY. Exactly; certainly. 

Mr. BARKLEY. Is it also true that all 
members of selective draft boards, who 
receive no compensation—they may be 
paid some expenses, but I do not think 
they receive direct compensation—and 
those who are brought in voluntarily to 
serve with them in the administration of 
the Selective Service Act, who happen to 
have been, when they were chosen, mem- 
bers of some small county political com- 
mittee, are technically violating the 
Hatch Act unless they resign from such 
committee or unless they resign from the 
position they are holding in carrying out 
the program, although they receive no 
compensation? Is that the Senator’s in- 
terpretation of their status? 

Mr. O’MAHONEY. There is no ques- 
tion about it. 

This is the section of the Hatch Act 
which we are amending; I will read to the 
Senate the sentence as it now stands: 

No officer or employee in the executive 
branch of the Federal Government, or any 
agency or department thereof, shall take any 
active part in political management or in 
political campaigns. 


That is the provision of the Hatch Act; 
and we say, by this provision, that it 
shall be amended to read: 

No officer or employee * * * except a 
part-time officer or part-time employee with- 
out compensation, or with nominal compen- 
sation— 

And so forth. 

Mr. CHAVEZ. Mr. President—— 

Mr. BARKLEY. Let me pursue my 
question a little further. 

We have in the country an automobile 
situation in which cooperation between 
the automobile dealers and manufactur- 
ers and the Government of the United 
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States, of course, is very essential and 
desirable. I am informed that the pro- 
gram will not necessarily be carried out— 
not for the present, at least—by employ- 
ing a large number of persons in the 
various States, counties and cities, but 
that some one may be designated as an 
agent or representative of the agency 
here in Washington; it may be the Price 
Administration, or it may be the W. P. B., 
or whatever the authority here may be. 
They will be brought into the Federal 
set-up. They will get no compensation, 
but they will be expected to perform cer- 
tain duties in regard to the observance 
of the rationing provisions of any order 
regarding automobiles or tires. It is my 
information that no paid employees are 
to be brought into the Federal service in 
any of the small towns or counties, or 
even the larger ones, to enforce the tire- 
rationing regulation, but that that is to 
be done, in part at least, through the 
men and women who have been selected 
under the Civilian Defense program. 
They get no compensation. 

It was testified the other day before 
the conference committee on the price- 
control bill that many of these persons 
get no compensation, and that no State 
set-up of paid persons is to be created 
for the purpose of carrying out even the 
provisions of the price-control act, al- 
though regions will be set up for that 
purpose. Any of these persons who are 
serving the country without pay, but 
who happen to be members of some com- 
mittee, would be technically violating the 
law, would they not? 

Mr. OMAHONEY. Exactly; and let 
me also say that the sentence immedi- 
ately preceding the one I have read is, 
I think, sufficient guaranty that there 
shall be no violation of the intent and 
purposes of the Hatch Act. That sen- 
tence reads as follows: 

It shall be unlawful for any person em- 
ployed in the executive branch of the Fed- 
eral Government, or any agency or depart- 
ment thereof, to use his official authority or 
influence for the purpose of interfering with 
an election or affecting the result thereof. 


That sentence is not affected by this 
amendment. All the committee had in 
mind when it brought in this amendment 
was that we are accepting the services 
of all the citizens of the United States in 
this war effort, and we ought to do so. 
We are making no limitations of any kind 
or character. We have just adopted a 
provision which extends the right of citi- 
zenship to aliens who are under age, who 
may not be able to read and write the 
English language, so long as they serve 
in the war effort. To say that because 
aman happens to be a member of a 
town committee or a local committee or a 
State committee of the Democratic Party 
or the Republican Party or any other 
party, he is by that fact disqualified from 
serving his country, seems to me to be 
nothing short of absurd. 

Mr. CHAVEZ and Mr. BROWN ad- 
dressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Wyoming yield, and, if so, 
to whom? 

Mr. O’7MAHONEY,. The Senator from 
New Mexico has been endeavoring to get 
the fioor. I yield first to him. 
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party—our party or the other party—to 
come to Washington, work for a dollar 
a year, and then go back in December 
and be exempt from the Hatch law, while 
the poor little fellow is not exempt? 
Why should the national committeeman 
of any particular party, be he Democrat 
or Republican, come to Washington and 
work for a dollar a year, and say, “No; I 
will not resign the national committee- 
manship”? Is there any particular rea- 
son why he should be exempt under this 
proposed law, while the poor little fellow 
who works in the post office may not ex- 
press his opinion? 

That is what I object to. I do not see 
any particular reason for that. 

Mr. O’MAHONEY. Of course, as the 
Senator well knows, the poor little fellow 
who works in the post office may express 
his opinion under the Hatch Act. He 
was expressly exempted. ‘ 

Mr. CHAVEZ. Would the national 
committeeman of any party, if he had a 
dollar-a-year job in Washington, be ex- 
empt under this language? 

Mr. O’MAHONEY. Not at all if he is 
not a part-time employee. If a member 
of a national committee or a State com- 
mittee or a county committee comes to 
Washington and gives all his time to the 
Federal Government as a dollar-a-year 
man or otherwise, he is thereby covered, 
aoe this amendment does not exempt 

m. 

Mr. BROWN. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield to the 
Senator from Michigan. 

Mr. BROWN. I do not object to the 
exemption of air-raid wardens and _ per- 
sons in that classification who volunteer 
for services of that kind in connection 
with the Government of the United 
States, but I think the very class of per- 
sons to whom the majority leader re- 
ferred—the members of the local draft 
boards and of the appeal boards—cer- 
tainly should not be connected with any 
political-party management. The Sena- 
tor from Wyoming is right when he says 
that the prohibition from which he seeks 
to exempt these particular persons is not 
a prohibition against speaking in a po- 
litical campaign or marching in a parade, 
as we discussed here at considerable 
length at the time we were considering 
the Hatch Act. It is against active par- 
ticipation in. the management of a po- 
litical campaign. 

I do not think the chairman of the 
Democratic Party in Mackinac County, 
Mich., where I live, should be a member 
of the local draft board. I do not think 
any precinct committeeman of my party 
or of the Republican Party should be a 
member of the local draft board or of 
the appeal board. I think that if we 
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are to eliminate political activity on the 
part of all the citizens who are covered 
by the law—all who are remotely con- 
nected with the Federal Government, all 
who are remotely connected with the 
State government where Federal money 
is even remotely involved—certainly there 
are two classes that have been mentioned 
this afternoon that we should entirely 
remove from political activity. One class 
comprises the local draft boards and the 
appeal boards and all persons connected 
with the Selective Service Act in any 
manner whatever. Second, I think we 
ought to make certain that none of the 
so-called dollar-a-year men, none of the 
men who come to Washington and work 
half of the time or three-quarters of the 
time or full time for the Federal Govern- 
ment for a dollar a year or $10,000 a year, 
whether or not they get $75,000 a year 
from the corporations with which they 
are still connected, shall be exempted 
from the provisions of the Hatch Act. 

How far have we gone in the Hatch 
Act? I think Senators did not recognize, 
when the bill was passed, just what it did. 
It does not let the streetcar conduc- 
tors on the streetcar system in the city 
of Detroit if it has a loan from the 
Federal Government participate in pol- 
itics. It does not let the little fellow 
who runs an engine in a powerhouse 
owned by a municipality, which has a 
loan from the Federal Government, par- 
ticipate in any way in politics. Are we 
to exclude that class of persons and then 
permit many persons who are connected 
with the O. P. M., or in similar activity, 
who have been heretofore connected with 
corporations and who still draw their 
salaries, participate in politics, while the 
streetcar conductor cannot do so? 

Furthermore, we say to the professor 
in the University of Michigan, which 
may get a little money from some Fed- 
eral funds—it may be only $1 in a 
$6,000 salary that could be attributed 
to the funds of the United States Gov- 
ernment—that he may not participate 
in the management of a political cam- 
paign. That is how far we have gone. 
If we go that far with respect to the 
class of citizens I have mentioned, then 
certainly the dollar-a-year man should be 
under the law. Certainly the chairmen 
of the political parties in the smaller 
communities should not be on the draft 
boards. I do not know of any activity 
from which it is more important that men 
totally disconnected from politics should 
be used than on the draft boards. There- 
fore I support the amendment offered by 
the Senator from Iowa. 

Every Member of the Senate knows 
that in 1938 the Senator from Iowa 
investigated the campaigns which were 
carried on at that time. I happened to 
be chairman of the Democratic sena- 
torial campaign committee at that time, 
and he investigated me; but I am still a 
Member of the Senate. 

The Senator from Iowa knows the situ- 
ation, and I doubt that the Senator from 
Wyoming and members of the Commit- 
tee on the Judiciary are as familiar with 
the general subject matter as is the Sena- 
tor from Iowa. 

I have just been looking over the bill. 
A hasty summary of it indicates that it is 


a bill which in the ordinary course of 
procedure should have gone to the Com- 
mittee on Interstate Commerce, the Com- 
mittee on Banking and Currency, and the 
Committee on Privileges and Elections, 
the Committee on Commerce, and the 
Committee on Post Offices and Post 
Roads, because it covers subjects which 
are ordinarily assigned to those com- 
mittees. 

It is my view that, because of the fact 
that the Committee on the Judiciary has 
brought in a bill which ordinarily would 
have gone, in the division of its subject 
matters, to several other committees of 
the Senate, the Senator from Wyoming 
should be quite willing to accept sug- 
gestions from those like the Senator from 
Iowa, who are very familiar with the 
situation in this particular case. I shall 
bring that argument up a little later in 
connection with another proposition. 

Mr. O’-MAHONEY. Mr. President, will 
the Senator from Michigan yield? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. The Senator im- 
plics that the Senator in charge of the 
bill is perhaps not familiar with the sub- 
ject matter involved in the pending 
amendment. Let me say to the Senator 
that prior to the activity of the Senator 
from Iowa on the campaign investigat- 
ing committee, I had the misfortune to 
be required to serve on a similar commit- 
tee. I served on that committee, and in 
fact I served upon the committee which 
reported and recommended the provision 
which excluded political activity from 
the W.P.A. Iam familiar with the sub- 
ject, and I am also familiar with political 
activities, and I know that 99.99 percent 
of the political committee members in 
this country are just as clean as the com- 
mitteeman from Michigan was. I am 
very glad to give testimony to my high 
respect for the Senator from Michigan. 
I know that he is an honor to his State, 
an honor to his profession, and he is an 
honor also to the calling of a politician. 
I have become utterly out of patience 
with the continuous charge that politi- 
cians must, somehow or other, be per- 
sons of low ethical standards, low moral 
standards; that what they touch may be 
seared. I know that is not true. 

I know that some of the greatest men 
we have ever had in our history have 
voluntarily adopted political careers. As 
a matter of fact, on the 30th of January, 
we are to celebrate the birthday anni- 
versary of a distinguished President of 
this country who voluntarily chose to 
adopt a political career. I know that, so 
far as I myself am concerned, there has 
never been a time since I had the intelli- 
gence to read and the intelligence to 
understand that I have not been inter- 
ested in politics, and actively associated 
with politics, whenever my friends and 
neighbors would permit me to be. 

Now when we are in the greatest war 
our democracy has ever undertaken I 
feel that we should be willing to invite 
the cooperation of everyone, and whether 
he happens to be a member of a political 
committee or not, to my mind, makes no 
difference at all. In the prosecution of 
the war I am as ready to accept the 
cooperation of a politician as of an alien, 
and I think it is utterly unsound and 
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unwise to yield to all this clamor about 
politics, and to say, “If you desire to 
serve as an air warden, or on a retiring 
board, or a selective service board, or 
contribute your service otherwise, you 
must ipso facto cut yourself off from 
political committees.” 

Mr. President, one of the desirable ef- 
fects of the adoption of the pending 
proposal will be to bring local people in 
and to keep them in the war effort. This 
country will profit more by lodging au- 
thority in the hands of politicians in the 
local communities, in towns, in counties, 
in States, than by having all the au- 
thority concentrated, as I sometimes 
think it is being concentrated. Let us 
not be afraid of dealing with the actu- 
alities. If any person, a dollar-a-year 
man or any other, violates any of the 
proprieties or ethics which should be 
followed, it will soon be found out. Let 
us not run like scared children before the 
wind. That is all I care to say. 

Mr. BROWN. Mr. President, every- 
thing the Senator from Wyoming has 
said meets with my full and complete 
agreement. Everything he has said is an 
argument against the Hatch Act in its 
entirety. What I am protesting against 
is the exclusion from the provisions of 
the Hatch Act of two classes of persons 
whose political activity would be more 
dangerous than that of any other class 
of which I know in connection with per- 
nicious political activity. 

Mr. BARKLEY. Mr. President, obvi- 
ously we cannot conclude the considera- 
tion of the bill today, as there will be 
further discussion of the pending amend- 
ment. 

Mr. O’MAHONEY. I thought we were 
about to get a vote on the amendment. 

Mr. BARKLEY. One or two other 
Senators have indicated they desire to 
speak on it, and Ido not want to hold the 
Senate longer. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I wish to enter a motion to recon- 
sider the vote by which the committee 
amendment, on lines 11 and 12, page 13, 
was agreed to, the amendment reading: 
and (3) the petition shall be filed not later 
than 1 year after the termination of the 
present - war. 


The PRESIDING OFFICER. The mo- 
tion will be entered. 

Mr. CLARK of Missouri. I also desire 
to give notice of an amendment I propose 
to offer, on page 20, line 11, beginning 
after the word “only”, to strike out the 
remainder of the line, and all the words 
in line 12, and the first three words in 
line 13, and to insert in lieu thereof 
“until January 31, 1944.” 

The PRESIDING OFFICER: The 
amendment will be received. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives by Mr. Swanson, one of its 
clerks, announced that the House had 
agreed to the amendments of the Sen- 
ate to the bill (H. R. 5591) to amend the 
District of Columbia Revenue Act of 
1939, and for other purposes. 

The message also announced that the 
Heuse had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the two Hcuses on the 
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amendment of the Senate to the bill 
(H. R. 5990) to further the national de- 
fense and security by checking specula- 
tive and excessive price rises, price dis- 
locations, and inflationary tendencies, 
and for other purposes. 


FRICE CONTROL—CONFERENCE REPORT 


Mr. BROWN submitted the following 
report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the Senate tO the bill (H. R. 
5990) to further the national defense and 
security by checking speculative and ex- 
cessive price rises, price dislocations, and 
inflationary tendencies, and for other pur- 
poses, having met, after full and free confer- 
ence, have agreed to recommend and do 
recommend to their respective Houses as 
follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment as 
follows: In lieu of the matter proposed to he 
inserted by the Senate amendment insert the 
foilowing: 


“TITLE I—GENERAL PROVISIONS AND AUTHORITY 
“PURPOSES; TIME LIMIT; APPLICABILITY 


“SECTION 1. (a) It is hereby declared to be 
in the interest of the national defense and 
security and necessary to the effective prose- 
cution of the present war, and the purposes 
of this Act are, .» stabilize prices and to 
prevent speculative, unwarranted, and ab- 
normal] increases in prices and rents; to elimi- 
nate and prevent profiteering, hoarding, ma- 
nipulation, speculation, and other disruptive 
practices resulting from abnormal market 
conditions or scarcities caused by or contrib- 
uting to the national emergency; to assure 
that defense appropriations are not dissipated 
by excessive prices; to protect persons with rel- 
atively fixed and limited incomes, consumers, 
wage earners, investors, and persons depend- 
ent on life insurance, annuities and pensions, 
from undue impairment of their standard of 
living; to prevent hardships to persons en- 
gaged in business, to schools, universities, 
and other institutions, and to the Federal, 
State, and local governments, which would 
result from abnormal increases in prices; to 
assist in securing adequate production of 
commodities and facilities; to prevent a post 
emergency collapse of values; to stabilize ag- 
ricultural prices in the manner provided in 
section 3; and to permit voluntary cooper- 
ation between the Government and produc- 
ers, processors, and others to accomplish the 
aforesaid purposes. It shall be the policy of 
those departments and agencies of the Gov- 
ernment dealing with wages (including the 
Department of Labor and its various bureaus, 
the War Department, the Navy Department, 
the War Production Board, the National Labor 
Relations Board, the National Mediation 
Board, the National War Labor Board, and 
others heretofore or hereafter created), within 
the limits of their authority and jurisdiction, 
to work toward a stabilization of prices, fair 
and equitable wages, and cost of production. 

“(b) The provisions of this Act, and all 
regulations, orders, price schedules, and re- 
quirements thereunder, shall terminate on 
June 30, 1943, or upon the date of a procla- 
mation by the President, or upon the date 
specified in a concurrent resolution by the 
two Houses of the Congress, declaring that 
the further continuance of the authority 
granted by this Act is not necessary in the 
interest of the national defense and security, 
whichever date is the earlier; except that as 
to offenses committed, or rights or liabilities 
incurred, prior to such termination date, the 
provisions of this Act and such regulations, 
orders, price schedules, and requirements 
shall be treated as still remaining in force 
for the purpose of sustaining any proper 
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suit, action, or prosecution with respect to 
any such right, liability, or offense. 

“(c) The provisions of this Act shall be 
applicable to the United States, its Territories 
and possessions, and the District of Columbia. 


“PRICES, RENTS, AND MARKET AND RENTING 
PRACTICES 


“Sec. 2. (a) Whenever in the judgment of 
the Price Administrator (provided for in sec- 
tion 201) the price or prices of a commodity 
or commodities have risen or threaten to rise 
to an extent or in 2 manner inconsistent with 
the purposes of this Act, he may by regula- 
tion or order establish such maximum price 
or maximum prices as in his judgment will 
be generally fair and equitable -nd will 
effectuate the purposes of this Act. So far 
as practicable, in establishing any maximum 
price, the Administrator shall ascertain and 
give due consideration to the prices prevail- 
ing between October 1 and October 15, 1941 
(or if, in the case of any commodity, there 
are no prevailing prices between such dates, 
or the prevailing prices between such dates 
are not generally representative because of 
abnormal or seasonal market conditions or 
other cause, then to the prices prevailing dur- 
ing the nearest two-week period in which, in 
the judgment cf the Administrator, the prices 
for such commodity are generally representa- 
tive), for the commodity or commodities in- 
cluded under such regulation or order, and 
shall make adjustments for such relevant 
factors as he may determine and deem to be 
of general applicability, including the follow- 
ing: Speculative fluctuations, general in- 
creases or decreases in costs of production, 
distribution, and transportation, and general 
increases or decreases in profits earned by 
sellers of the commodity or commodities, 
during and subsequent to the year ended Oc- 
tober 1, 1941. Every regulation or order 
issued under the foregoing provisions of this 
subsection shall be accompanied by a state- 
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issuance of such regulation or order. As used 
in the foregoing provisions of this subsection, 
the. term ‘regulation or order’ means a regu- 
lation or order of general applicability and 
effect. Before issuing any regulation or order 
under the foregoing provisions of this sub- 
section, the Administrator shall, so far as 
practicable, advise and consult with repre- 
sentative members of the industry which will 
be affected by such regulation or order. In 
the case of any commodity for which a maxi- 
mum price has been established, the Admin- 
istrator shall, at the request of any sub- 
stantial portion of the industry subject to 
such maximum price, regulation, or order of 
the Administrator, appoint an industry ad- 
visory committee, or committees, either na- 
tional or regional or both, consisting of such 
number of representatives of the industry as 
may be necessary in order to constitute a 
committee truly representative of the indus- 
try, or of the industry in such region, as the 
case may be. The committee shall select a 
chairman from among its members, and shall 
meet at the call of the chairman. The Ad- 
ministrator shall from time-to time, at the 
request of the committee, advise and consult 
with the committee with respect to the regu- 
lation or order, and with respect to the form 
thereof, and classifications, differentiations, 
and adjustments therein. The committee 
may make such recommendations to the Ad- 
ministrator as it deems advisable. Whenever 
in the judgment of the Administrator such 
action is mecessary or proper in order to 
effectuate the purposes of this Act, he may, 
without regard to the foregoing provisions of 
this subsection, issue temporary regulations 
or orders establishing as a maximum price or 
maximum prices the price or prices prevailing 
with respect to any commodity or commodi- 
ties within five days prior to the date of 
issuance of such temporary regulations or 
orders; but any such temporary regulation 
or order shall be effective for not more than 
sixty days, and may be replaced by a regula- 
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tion or order issued under the foregoing pro- 
visions of this subsection. 

“(b) Whenever in the judgment of the Ad- 
ministrator such action is necessary or,proper 
in order to effectuate the purposes of this 
Act, he shall issue a declaration setting forth 
the necessity for, and recommendations with 
reference to, the stabilization or reduction of 
rents for any defense-area housing accommo- 
dations within a particular defense-rental 
area. If within sixty days after the issuance 
of any such recommendations rents for any 
such accommodations within such defense- 
rental area have not in the judgment of the 
Administrator been stabilized or reduced by 
State or local regulation, or otherwise, in ac- 
cordance with the recommendations, the Ad- 
ministrator may by regulation or order estab- 
lish such maximum rent or maximum rents 
for such accommodations as in his judgment 
will be generally fair and equitable and will 
effectuate the purposes of this Act. So far 
as practicable, in establishing any maximum 
rent for any defense-area housing accommo- 
dations, the Administrator shall ascertain and 
give due consideration to the rents prevailing 
for such accommodations, or comparable ac- 
commodations, on or about April 1, 1941 (or 
if, prior or subsequent to April 1, 1941, defense 
activities shall have resulted or threatened to 
result in increases in rents for housing ac- 
commodations in such area inconsistent with 
the purposes of this Act, then on or about a 
date (not earlier than April 1, 1940), which 
in the judgment of the Administrator, does 
not reflect such increases), and he shall make 
adjustments for such relevant factors as he 
may determine and deem to be of general 
applicability in respect of such accommoda- 
tions, including increases or decreases in 
property taxes and other costs. In desig- 
nating defense-rental areas, in prescribing 
regulations and orders establishing maximum 
rents for such accommodations, and in se- 
lecting persons to administer such regulations 
and orders, the Administrator shall, to such 
extent as he determines to be practicable, 
consider any recommendations which may be 
made by State and local officials concerned 
with housing or rental conditions in any 
defense-rental area. : 

“(c) Any regulation or order under this sec- 
tion may be established in such form and 
manner, may contain such classifications and 
differentiations, and may provide for such 
adjustments and reasonable exceptions, as 
in the judgment of the Administrator are 
necessary or proper in order to effectuate the 
purposes of this Act. Any regulation or order 
under this section which establishes a maxi- 
mum price or maximum rent may provide for 
a@ maximum price or maximum rent below 
the price or prices prevailing for the com- 
modity or commodities, or below the rent 
or rents prevailing for the defense-area hous- 
ing accommodations, at the time of the 
issuance of such regulation or order. 

“(d) Whenever in the judgment of the Ad- 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this 
Act, he may, by regulation or order, regulate 
or prohibit speculative or manipulative prac- 
tices (including practices relating to changes 
in form or quality) or hoarding, in connec- 
tion with any commodity, and speculative or 
manipulative practices or renting or leasing 
practices (including practices relating to re- 
covery of the possession) in connection with 
any defense-area housing accommodations, 
which in his judgment are equivalent to or 
are likely to result in price or rent increases, 
as the case may be, inconsistent with the 
purposes of this Act. 

“(e) Whenever the Administrator deter- 
mines that the maximum necessary prcoduc- 
tion of any commodity is not being obtained 
o: may not be obtained during the ensuing 
year, he may, on behalf of the United States, 
without regard to the provisions of law re- 
quiring competitive bidding, buy or sell at 
public or private sale, or store or use, such 
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commodity in such quantities and in such 
manner and upon such terms and conditions 
as he determines to be necessary to obtain 
the maximum necessary production thereof or 
otherwise to supply the demand therefor, or 
make subsidy payments to domestic produc- 
ers of such commodity in such amounts and 
im such manner and upon such terms and 
conditions as he determines to be necessary 
to obtain the maximum necessary production 
thereof: Provided, That in the case of any 
commodity which has heretofore or may here- 
after be defined as a strategic or critical ma- 
terial by the President pursuant to section 
5d of the Reconstruction Finance Corpora- 
tion Act, as amended, such determinations 
shall be made by the Federal Loan Admin- 
istrator, with the approval of the President, 
and, notwithstanding any other provision of 
this Act or of any existing law, such com- 
modity may be bought or sold, or stored or 
used, and such subsidy payments to domestic 
producers thereof may be paid, only by cor- 
porations created or organized pursuant to 
such section 5d; except that im the case of 
the sale of any commodity by any such cor- 
poration, the sale price therefor shall not ex- 
ceed any maximum price established pursuant 
to subsection (a) of this section which is 
applicable to such commodity at the time of 
sale or delivery, but such sale price may be 
below such maximum price or below the pur- 
chase price of such commodity, and the Ad- 
ministrator may make recommendations with 
respect to the buying or selling, or storage or 
use, of any such commodity. In any case in 
which a commodity is domestically produced, 
the powers granted to the Administrator by 
this subsection shall be exercised with re- 
spect to importations of such commodity only 
to the extent that, in the judgment of the 
Administrator, the domestic production of the 
commodity is not sufficient to satisfy the de- 
mand therefor. Nothing in this section shall 
be construed to modify, suspend, amend, or 
supersede any provision of the Tariff Act of 
1930, as amended, and nothing in this sec- 
tion, or in any existing law, shall be con- 
strued to authorize any sale or other disposi- 
tion of any agricultural commodity contrary 
to the provisions of the Agricultural Adjust- 
ment Act of 1938, as amended, or to authorize 
the Administrator to prohibit trading in any 
agricultural commodity for future delivery if 
such trading is subject to the provisions of 
the Commodity Exchange Act, as amended. 

“(f) No power conferred br this section 
shall be construed to authorize any action 
contrary to the provisions and purposes of 
section 3, and no agricultural commodity 
shall be sold within the United States pur- 
suant to the provisions of this section by any 
governmental agency at a price below the 
price limitations imposed by section 3 (a) of 
this Act with respect to such commodity. 

“(g) Regulations, orders, and requirements 
under this Act may contain such provisions as 
the Administrator deems necess. ~y to prevent 
the circumvention or evasion thereof. 

“(h) The powers granted in this section 
shall not be used or made to operate to com- 
pel changes in the business practices, cost 
practices or methods, or means or aids to 
distribution, established in any industry, ex- 
cept to prevent circumvention or evasion of 
any regulation, order, price schedule, or re- 
quirement under this Act. 

“(i) No maximum price shall be estab- 
lished for any fishery commodity below the 
average price of such commodity in the year 
1941. 

“AGRICULTURAL COMMODITIES 


“Sec. 3. (a) No maximum price shall be 
established or maintained for any agricul- 
tural commodity below the highest of any 
of the following prices, as determined and 
published by the Secretary of Agriculture: 
(1) 110 per centum of the parity price for 
such commodity, adjusted by the Secretary 
of Agriculture for grade, location, and sea- 
Sonal differentials, or, in case a comparable 
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price has been determined for such com- 
modity under subsection (b), 110 per centum 
of such comparable price, adjusted in the 
same manner, in lieu of 110 per centum of 
the parity price so adjusted; (2) the market 
price prevailing for such commodity on Octo- 
ber 1, 1941; (3) the market price prevailing 
for such commodity on December 15, 1941; 
or (4) the average price for such commodity 
during the period July 1, 1919, to June 30, 
1929, 

“(b) For the purposes of this Act, parity 
prices shall be determined and published by 
the Secretary of Agriculture as authorized by 
law. In the case of any agricultural com- 
modity other than the basic crops corn, 
wheat, cotton, rice, tobacco, and peanuts, the 
Secretary shall determine and publish a com- 
parable price whenever he finds, after inves- 
tigation and public hearing, that the pro- 
duction and consumption of such commodity 
has so changed in extent or character since 
the base period as to result in a price out 
of line with parity prices for basic com- 
modities. 

“(c) No maximum price shall be estab- 
lished or maintained for any commodity proc- 
essed or manufactured in whole or substan- 
tial part from any agricultural commodity 
below a price which will reflect to producers 
of such agricultural commodity a price for 
such agricultural commodity equal to the 
highest price therefor specified in subsection 
(a). 

“(d) Nothing contained in this Act shall 
be construed to modify, repeal, supersede, 
or affect the provisions of the Agricultural 
Marketing Agreement Act of 1937, as amend- 
ed, or to invalidate any marketing agree- 
ment, license, or order, or any provision 
thereof or amendment thereto, heretofore or 
hereafter made or issued under the provisions 
of such Act. 

“(e) Notwithstanding any other provision 
of this or any other law, no action shall be 
taken under this Act by the Administrator 
or any other person with respect to any agri- 
cultural commodity without the prior ap- 
proval of the Secretary of Agriculture; except 
that the Administrator may take such action 
as may be necessary under section 202 and 
section 205 (a) and (b) to enforce compli- 
ance with any regulation, order, price sched- 
ule or other requirement with respect to an 
agricultural commodity which has been pre- 
viously approved by the Secretary of Agri- 
culture. 

“(f) No provision of this Act or of any 
existing law shall be construed to authorize 
any action contrary to the provisions and 
purposes of this section. 


“PROHIBITIONS 


“Sec. 4. (a) It shall be unlawful, regardless 
of any contract, agreement, lease, or other 
obligation heretofore or hereafter entered 
into, for any person to sell or deliver any 
commodity, or in the course of trade or busi- 
ness to buy or receive any commodity, or to 
demand or receive any rent for any defense- 
area housing accommodations, or otherwise 
to do or omit-.to do any act, in violation of 
any regulation or order under section 2, or 
of any price schedule effective in accordance 
with the provisions of section 206, or of any 
regulation, order, or requirement under sec- 
tion 202 (b) or section 205 (f), or to offer, 
solicit, attempt, or agree to do any of the 
foregoing. 

“(b) It shall be unlawful for any person 
to remove or attempt to remove from any 
defense-area housing accommodations, the 
tenant or occupant thereof or to refuse to 
renew the lease or agreement for the use of 
such accommodations, because such tenant 
or occupant has taken, or proposes to take, 
action authorized or required by this Act or 
any regulation, order, or requirement there- 
under. 

“(c) It shall be unlawful for any officer or 
employee of the Government, or for any ad- 
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viser or consultant to the Administrator in 
his official capacity, to disclose, otherwise 
than in the course of official duty, any infor- 
mation obtained under this-.Act, or to use any 
such information, for personal benefit. 

“(d) Nothing in this Act shall be con- 
strued to require any person to sell any com- 
modity or to offer any accommodations for 
rent. 

“VOLUNTARY AGREEMENTS 


“Sec. 5. In carrying out the provisions of 
this Act, the Administrator is authorized to 
confer with producers, processors, manufac- 
turers, retailers, wholesalers, and pther 
groups having to do with commodities, and 
with representatives and associations thereof, 
to cooperate with any agency or person, and 
to enter into voluntary arrangements of 
agreements with any such persons, groups, or 
associations relating to the fixing of maxi- 
mum prices, the issuance of other regulations 
or orders, or the other purposes of this Act, 
but no such arrangement or agreement shall 
modify any regulation, order, or price sched- 
ule previously issued which is effective in 
accordance with the provisions of section 2 or 
section 206. The Attorney General shall be 
promptly furnished with a copy of each such 
arrangement or agreement. 


“TITLE II—ADMINISTRATION AND ENFORCEMENT 
“ADMINISTRATION 


“Sec. 201. (a) There is hereby created an 
Office of Price Administration, which shall be 
under the direction of a Price Administrator 
(referred to in this Act as the ‘Administra- 
tor’). The Administrator shall be appointed 
by the President, by and with the advice and 
consent of the Senate, and shall receive com-~ 
pensation at the rate of $12,000 per annum. 
The Administrator may, subject to the civil- 
service laws,- appoint such employees as he 
deems necessary in order to carry out his 
functions and duties under this Act, and 
shall fix their compensation in accordance 
with the Classification Act of 1923, as 
amended. The Administrator may utilize the 
services of Federal, State, and local agencies 
and may utilize and establish such regional, 
local, or other agencies, and utilize such vol- 
untary and uncompensated services, es may. 
from time to time be needed. Attorneys ap- 
pointed under this section may appear for 
and represent the Administrator in any case 
in any court. In the appointment, selection, 
classification, and promotion of officers and 
employees of the Office of Price Administra- 
tion, no political test or qualification shall 
be permitted or given consideration, but all 
such appointments and promotions shall be 
given and made on the basis of merit and 
efficiency. 

“(b) The principal office of the Adminis- 
trator shall be in the District of Columbia, 
but he or any duly authorized representative 
may exercise any or all of his powers in any 
place. The President is authorized to trans- 
fer any of the powers and functions con- 
ferred by this Act upon the Office of Price 
Administration with respect to a particular 
commodity or commodities to any other de- 
partment or agency of the Government hav- 
ing other functions relating to such com- 
modity or commodities, and to transfer to 
the Office of Price Administration any of the 
powers and functions relating to priorities 
or rationing conferred by law upon any other 
department or agency of the Government 
with respect to any particular commodity 
or commodities; but, notwithstanding any 
provision of this or any other law, no powers 
or functions conferred by law upon the Sec- 
retary of Agriculture shall be transferred to 
the Office of Price Administration or to the 
Administrator, and no powers or functions 
conferred by law upon any other department 
or agency of the Government with respect 
to any agricultural commodity, except powers 
and functions relating to priorities or ra- 
tioning, shall be so transferred. 
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“(c) The Administrator shall have author- 
ity to make such expenditures (including 
expenditures for personal services and rent 
at the seat of government and elsewhere; for 
lawbooks and books of reference; and for 
paper, printing, and binding) as he may deem 
necessary for the administration and enforce- 
ment of this Act. The provisions of section 
3709 of the Revised Statutes shall not apply 
to the purchase of supplies and services 
by the Administrator where the aggregate 
amount involved does not exceed $250. 

“(d) The Administrator may, from time to 
time, issue such regulations and orders as he 


‘may dieem necessary or proper in order to 


carry out the purposes and provisions of this 
Act. 


“INVESTIGATIONS; RECORDS; REPORTS 


“Sec. 202. (a) The Administrator is au- 
thorized to make such studies and investi- 
gations and to obtain such information as 
he deems necessary or proper to assist him 
in prescribing any regulation or order under 
this Act, or in the administration and en- 
forcement of this Act and regulations, orders, 
and price schedules thereunder. 

“(b) The Administrator is further author- 
ized, by regulation or order, to require any 
person who is engaged in the business of 
dealing with any commodity, or who rents 
or offers for rent or acts as broker or agent 
for the rental of any housing accommoda- 
tions, to furnish any such information under 
oath or affirmation or otherwise, to make and 
keep records and other documents, and to 
make reports, and he may require any such 
person to permit the inspection and copying 
of records and other documents, the inspec- 
tion of inventories, and the inspection of 
defense-area housing accommodations. The 
Administrator may administer oaths and 
affirmations and may, whenever necessary, 
by subpena require any such person to appear 
and testify or to appear and produce docu- 
ments, or both, at any designated place. 

“(c) For the purpose of obtaining any in- 
formation under subsection (a), the Admin- 
istrator may by subpena require any other 
person to appear and testify or to appear and 
produce documents, or both, at any desig- 
nated place. 

“(d) The prceduction of a person’s docu- 
ments at any place other than his place of 
business shall not be required under this sec- 
tion in any case in which prior to the return 
date specified in the subpena issued with re- 
spect thereto, such person either has fur- 
nished the Administrator with a copy of such 
documents (certified by such person under 
oath to be a true and correct copy), or has 
entered into a stipulation with the Adminis- 
trator as to the information contained in 
such documents. 

“(e) In case of contumacy by, or refusal to 
obey a subpena served upon, any person re- 
ferred to in subsection (c), the district court 
for any district in which such person is found 
or resides or transacts business, upon appli- 
cation by the Administrator, shall have juris- 
diction to issue an order requiring such per- 
son to appear and give testimony or to appear 
and produce documents, or both; and any 
failure to obey such order of the court may 
be punished by such court as a contempt 
thereof. The provisions of this subsection 
shall also apply to any person referred to in 
subsection (b), and shall be in addition to 
the provisions of section 4 (a). 

“(f) Witnesses subpenaed under this sec- 
tion shall be paid the same fees and mileage 
as are paid witnesses in the district courts 
of the United States. 

“(g) No person shall be excused from com- 
plying with any requirements under this sec- 
tion because of his privilege against self-in- 
crimination, but the immunity provisions of 
the Compulscry Testimony Act of February 
11, 1893 (U. S. C., 1934 edition, title 49, sec. 
46), shall apply with respect to any indi- 
vidual who specifically claims such privilege, 


“(h) The Administrator shall not publish 
or disclose any information obtained under 
this Act that such Administrator deems 
fidential or with reference to which a request 
for confidential treatment is made by the 
person furnishing such information, unless 
he determines that the withholding thereof 
is contrary to the interest of the national de- 
fense and security. 

“PROCEDURE 

“Sec. 203. (a) Within a period of sixty 
days after the issuance of any regulation or 
order under section 2, or in the case 
price schedule, within a period of sixty days 


tions to any such provision and affidavits or 
other written evidence in support of such 
objections. At any time after the expira- 
tion of such sixty days any person subject to 
any provision of such regulation, order, or 
price schedule may file such a protest based 
solely on grounds arising after the expira- 
tion of such sixty days. Statements in sup- 
port of any such regulation, order, or price 
schedule may be received and incorporated 
in the transcript of the proceedings at such 
times and in accordance with such regula- 
tions as may be prescribed by the Adminis- 
trator. Within a reasonable time after the 
filing of any protest under this subsection, 
but in no event more than thirty days after 
such filing or ninety days after the issuance 
of the regulation or order (or in the case 
of a price schedule, ninety days after the 
effective date thereof specified in section 
206) in respect of which the protest is filed, 
whichever occurs later, the Administrator 
shall either grant or deny such protest in 
whole or in part, notice such protest for 
hearing, or provide an opportunity to pre- 
sent further evidence in connection there- 
with. In the event that the Administrator 
denies any such protest in whole or in part, 
he shall inform the protestant of the grounds 
upon which such decision is based, and of 
any economic data and other facts of which 
the Administrator has taken official notice. 

“(b) In the administration of this Act the 
Administrator may take official notice of 
economic data and other facts, including 
facts found by him as a result of action 
taken under section 202. 

“(c) Any proceedings under this section 
may be limited by the Administrator to the 
filing of affidavits, or other written evidence, 
and the filing of briefs. 


“REVIEW 


“Sec. 204. (a) Any person who is aggrieved 
by the denial or partial denial of his protest 
may, within thirty days after such denial, 
file a complaint with the Emergency Court 
of Appeals, created pursuant to subsection 
(c), specifying his objections and praying 
that the regulation, order, or price schedule 
protested be enjoined or set aside in whole 
or in part. A copy of such complaint shall 
forthwith be served on the Administrator, 
who shall certify and file with such court a 
transcript of such portions of the proceed- 
ings in connection with the protest as are 
material under the complaint. Such tran- 
script shall include a statement setting forth, 
so far as practicable, the economic data and 
other facts of which the Administrator has 
taken official notice. Upon the filing of such 
complaint the court shall have exclusive ju- 
risdiction to set aside such regulation, order, 
or price schedule, in whole or in part, to 
dismiss the complaint, or to remand the pro- 
ceeding: Provided, That the regulation, 
order, or price schedule may be modified or 
rescinded by the Administrator at any time 
notwithstanding the pendency of such com- 
plaint. No objection to such regulation, 
order, or price schedule, and no evidence in 
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he deems necessary or proper, and thereupon 
he shall certify and file with the court a 
transcript thereof and any modification made 
in the regulation, order, or price schedule as 
a result thereof; except that on request by 
the Administrator, any such evidence shall 
be presented directly to the court. 

“(b) No such regulation, order, or price 
schedule shall be enjoined or set aside, in 
whole or in part, unless the complainant 
establishes to the satisfaction of the court 
that the regulation, order, or price schedule 
is not in accordance with law, or is arbitrary 
or capricious. The effectiveness of a judg- 
ment of the court enjoining or setting aside, 
in whole or in part, any such regulation, or- 
der, or price schedule shall be postponed until 
the expiration of thirty days from the entry 
thereof, except that if a petition for a writ of 
certiorari is filed with the Supreme Court 
under subsection (d) within such thirty days, 
the effectiveness of such judgment shall be 
postponed until an order of the Supreme 
Court denying such petition becomes final, 
or until other final disposition of the case 
by the Supreme Court. 

“(c) There is hereby created a court of the 
United States to be known as the Emergency 
Court of Appeals, which shall consist of three 
or more judges to be designated by the Chief 
Justice of the United States from judges of 
the United States district courts and circuit 
courts of appeals. The Chief Justice of the 
United States shall designate one of such 
judges as chief judge of the Emergency Court 
of Appeals, and may, from time to time, des- 
ignate additional judges for such court and 
revoke previous designations. The Chief 
judge may, from time to time, divide the 
court into divisions of three or more mem- 
bers, and any such division may render judg- 
ment as the judgment of the court. The 
court shall have the powers of a district 
court with respect to the jurisdiction con- 
ferred on it by this Act; except that the court 
shall not have power to issue any temporary 
restraining order or interlocutory decree stay- 
ing or restraining, in whole or in part, the 
effectiveness of any regulation or order issued 
under section 2 or any price schedule effec- 
tive in accordance with the provisions of 
section 206. The court shall exercise its 
powers and prescribe rules governing its pro- 
cedure in such manner as to expedite the 
determination of cases of which it has juris- 
diction under this Act. The court may fix 
and establish a table of costs and fees to be 
approved by the Supreme Court of the United 
States, but the costs and fees so fixed shall 
not exceed with respect to any item the costs 
and fees charged in the Supreme Court of 
the United States. The court shall have a 
seal, hold sessions at such places as it may 
specify, and appoint a clerk and such other 
employees as it deems necessary or proper. 

“(d) Within thirty days after entry of a 
judgment or order, interlocutory or final, by 
the Emergency Court of Appeals, a petition 
for a writ of certiorari may be filed in the 
Supreme Court of the United States, and 
thereupon the judgment or order shall be 
subject to review by the Supreme Court in 
the same manner as a judgment of a circuit 
court of appeals as provided in section 240 
of the Judicial Code, as amended (U. S. C., 
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1934 edition, title 28, sec. 347). The Supreme 
Court shall advance on the docket and expe- 
dite the disposition of all causes filed therein 
pursuant to this subsection. The Emergency 
Court of Appeals, and the Supreme Court 
upon review of judgments and orders of the 
Emergency Court of Appeals, shall have ex- 
clusive jurisdiction to determine the validity 
of any regulation or order issued under sec- 
tion 2, of any price schedule effective in 
accordance with the provisions of section 
206, and of any provision of any such regu- 
lation, order, or price schedule. Except as 
provided in this section, no court, Federal, 
State, or Territorial, shall have jurisdiction 
or power to consider the validity of any such 
regulation, order, or price schedule, or to 
stay, restrain, enjoin, or set aside, in whole 
or in part, any provision of this Act author- 
izing the issuance of such regulations or 
orders, or making effective any such price 
schedule, or any provision of any such regu- 
lation, order, or price schedule, or to restrain 
or enjoin the enforcement of any such pro- 
vision. 
“ENFORCEMENT 


“Sec. 205 (a) Whenever in the judgment of 
the Administrator any person has engaged or 
is about to engage in any acts or practices 
which constitute or will constitute a viola- 
tion of any provision of section 4 of this Act, 
he may make application to the appropriate 
court for an order enjoining such acts or 
practices, or for an order enforcing compli- 
ance with such provision, and upon a show- 
ing by the Administrator that such person 
has engaged or is about to engage in any such 
acts Or practices a permanent or temporary 
injunction, restraining order, or other order 
shall be granted without bond. 

“(b) Any person who willfully violates any 
provision of section 4 of this Act, and any 
person who makes any statement or entry 
false in any material respect in any docu- 
ment or report required to be kept or filed 
under section 2 or section 202, shall, upon 
conviction thereof,.be subject to a fine of not 
more than $5,000, or to imprisonment for not 
more than two years in the case of a violation 
of section 4 (c) and for not more than one 
year in all other cases, or to both such fine 
and imprisonment. Whenever the Adminis- 
trator has reason to believe that any person 
is liable to punishment under this subsec- 
tion, he may certify the facts to the Attorney 
General, who may, in his discretion, cause 
appropriate proceedings to be brought. 

“(c) The district courts shall have juris- 
diction of criminal proceedings for violations 
of section 4 of this Act, and, concurrently 
with State and Territorial courts, of all other 
proceedings under section 205 of this Act. 
Such criminal proceedings may be brought in 
any district in which any part of any act or 
transaction constituting the violation oc- 
curred. Except as provided in section 205 
(f) (2), such other proceedings may be 
brought in any district in which any part of 
any act or transaction corstituting the vio- 
lation occurred, and may also be brought in 
the district in which the defendant resides or 
transacts business, and process in such cases 
may be served in any district wherein the 
defendant resides or transacts business or 
wherever the defendant may be found. Any 
such court shall advance on the docket and 
expedite the disposition of any criminal or 
other proceedings brought before it under 
this section. No costs shall be assessed 
against the Administrator or the United 
States Government in any proceeding under 
this Act. 

“(d) No person shall be held liable for 
damages or penalties in any Federal, State, 
or Territorial court, on any grounds for or in 
respect of anything done or omitted to be 
done in good faith pursuant to any provision 
of this Act or any regulation, order, price 
schedule, requirement, or agreement there- 
under, or under any price schedule of the 
Administrator of the Office of Price Adminis- 


tration or of the Administrator of the Office 
of Price Administration and Civilian Supply, 
notwithstanding that subsequently such pro- 
vision, regulation, order, price schedule, re- 
quirement, or agreement may be modified, 
rescinded, or determined to be invalid. In 
any suit or action wherein a party relies for 
ground of relief or defense upon this Act or 
any regulation, order, price schedule, require- 
ment, or agreement thereunder, the court 
having jurisdiction of such suit or action 
shall certify such fact to the Administrator. 
The Administrator may intervene in any such 
suit or action. 

“(e) If any person selling a commodity vio- 
lates a regulation, order, or price schedule 
prescribing a maximum price or maximum 
prices, the person who buys such commodity 
for use or consumption other than in the 
course of trade or business may bring an 
action either for $50 or for treble the amount 
by which the consideration exceeded the ap- 
plicable maximum price, whichever is the 
greater, plus reasonable attorney's fees and 
costs as determined by the court. For the 
purposes of this section the payment or re- 
ceipt of rent for defense-area housing accom- 
modations shall be deemed the buying or 
selling of a commodity, as the case may be. 
If any person selling a commodity violates 
a regulation, order, or price schedule pre- 
scribing a maximum price or maximum 
prices, and the buyer is not entitled to bring 
suit or action under this subsection, the Ad- 
ministrator may bring such action under this 
subsection on behalf of the United States. 
Any suit or action under this subsection may 
be brought in any court of competent juris- 
diction, and shall be instituted within one 
year after delivery is completed or rent is 
paid. The provisions of this subsection shall 
not take effect until after the expiration of 
six months from the date of enactment of 
this Act. 

“(f) (1) Whenever in the judgment of the 
Administrator such action is necessary or 
proper in order to effectuate the purposes 
of this Act and to assure compliance with and 
provide for the effective enforcement of any 
regulation or order issued or which may be 
issued under section 2, or of any price sched- 
ule effective in accordance with the provisions 
of section 206, he may by regulation or order 
issue to or require of any person or persons 
subject to any regulation or order issued 
under section 2, or subject to any such price 
schedule, a license as a condition of selling 
any commodity or commodities with respect 
to which such regulation, order, or price 
schedule is applicable. It shall not be neces- 
sary for the Administrator to issue a separate 
license for each commodity or for each regu- 
lation, order, or price schedule with respect 
to which a license is required. No such 
license shall contain any provision which 
could not be prescribed by regulation, order, 
or requirement under section 2 or section 
202: Provided, That no such license may be 
required as a condition of selling or distribut- 
ing (except as waste or scrap) newspapers, 
periodicals, books, or other printed or written 
material, or motion pictures, or as a condi- 
tion of selling radio time: Provided further, 
That no license may be required of any farmer 
as a condition of selling any agricultural 
commodity produced by him, and no license 
may be required of any fisherman as a condi- 
tion of selling any fishery commodity caught 
or taken by him: Provided further, That in 
any case in which such a license is required 
of any person, the Administrator shall not 
have power to deny to such person a license 
to sell any commodity or commodities, unless 
such person already has such a license to sell 
such commodity or commodities, or unless 
there is in effect under paragraph (2) of this 
subsection with respect to such person an 
orter of suspension of a previous license to 
the extent that such previous license author- 
ized such person to sell such commodity or 
commodities. 
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“(2) Whenever in the judgment of the 
Administrator a person has violated any of 
the provisions of a license issued under this 
subsection, or has viclated any of the provi- 
sions of any regulation, order, or require- 
ment under section 2 or section 202 (b), or 
any of the provisions of any price schedule 
effective in accordance with the provisions 
of section 206, which is applicable to such 
person, a warning notice shall be sent by reg- 
istered mail to such person. If the Admin- 
istrator has reason to believe that such per- 
son has again violated any of the provisions 
of such license, regulation, c-der, price sched- 
ule, or requirement after receipt of such 
warning notice, the Administrator may peti- 
tion any State or Territorial court of com- 
petent jurisdiction, or a district court subject 
to the limitations hereinafter provided, for 
an order suspending the license of such per- 
son for any period of not more than twelve 
months. If any such court finds that such 
person has violated any of the provisions of 
such license, regulation, order, price sched- 
ule, or requirement after the receipt of the 
warning notice, such court shall issue an 
order suspending the license to the extent 
that it authorizes such person to seli the 
commodity or commodities in connection 
with which the violation occurred, or to the 
extent that it authorizes such person to sell 
any commodity or commodities with respect 
to which a regulation or order issued under 
section 2, or a price schedule effective in ac- 
cordance with the provisions of section 206, 
is applicable; but no such suspension shall 
be for a period of more than twelve months. 
For the purposes of this subsection, any 
such proceedings for the suspension of a 
license may be brought in a district court if 
the licensee is doing business in more than 
one State, or if his gross sales exceed 
$100,000 per annum. Within thirty days after 
the entry of the judgment or order of any 
court either suspending a license, or dismiss- 
ing or denying in whole or in part the Ad- 
ministrator’s petition for suspension, an 
appeal may be taken from such judgment or 
order in like manner as an appeal may be 
taken in other cases from a judgment or order 
of a State, Territorial, or district court, 
as the case may be. Upon good cause shown, 
any such order of suspension may be stayed 
by the appropriate court or any judge thereof 
in accordance with the applicable practice; 
and upon written stipulation of the parties 
to the proceeding for suspension, approved 
by the trial court, any such order of suspen- 
sion may be modified, and the license which 
has been suspended may be restored, upon 
such terms and conditions as such court shall 
find reasonable. Any such order of suspen- 
sion shall be affirmed by the appropriate ap- 
pellate court if, under the applicable rules 
of law, the evidence in the record supports a 
finding that there has been a violation of any 
provision of such license, regulation, order, 
price schedule, or requirement after receipt 
of such warningt notice. No proceedings for 
suspension of a license, and no such suspen- 
sion, shali confer any immunity from any 
other provision of this Act. 


“SAVING PROVISIONS 


“Sec. 206. Any price schedule establishing 
@ maximum price or maximum prices, issued 
by the Administrator of the Office of Price 
Administration or the Administrator of the 
Office of Price Administration and Civilian 
Supply, prior to the date upon which the 
Administrator provided for by section 201 of 
this Act takes office, shall, from such date, 
have the same efiect as if issued under sec- 
tion 2 of this Act until such price schedule 
is superseded by action taken pursuant to 
such section 2. Such price schedules shall 
be consistent with the standards contained 
in section 2 and the limitations contained in 
section 3 of this Act, and shall be subject to 
protest and review as provided in section 203 
and section 204 of this Act. All such price 
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schedules shall be reprinted in the Federal 
Register within ten days after the date upon 
which such Administrator takes office. 


“TrTLE ITI—MIscELLANEOUS 
“QUARTERLY REPORT 


“Sec. 301. The Administrator from time to 
time, but not less frequently than once 
every ninety days, shall transmit to the 
Congress a report of operations under this 
Act. If the Senate or the House of Repre- 
sentatives is not in session, such reports 
shall be transmitted to the Secretary of the 
Senate, or the Clerk of the House of Repre- 
sentatives, as the case may be. 


“DEFINITIONS 


“Sec. 302. As used in this Act— 

“(a) The term ‘sale’ includes sales, dis- 
positions, exchanges, leases, and other trans- 
fers, and contracts and offers to do any of the 
foregoing. The terms ‘sell’, ‘selling’, ‘seller’, 
‘buy’, and ‘buyer’, shall be construed accord- 
ingly. 

“(b) The term ‘price’ means the considera- 
tion demanded or received in connection with 
the sale of a commodity. 

“(c) The term ‘commodity’ means commod- 
ities, articles, products, and materials (except 
materials furnished for publication by any 
press association or feature service, books, 
magazines, motion pictures, periodicals and 
newspapers, other than as waste or scrap), 
and it also includes services rendered other- 
wise than as an employee in connection with 
the processing, distribution, storage, installa- 
tion, repair, or negotiation of purchases or 
sales of a commodity, or in connection with 
the operation of any service establishment 
for the servicing of a commodity: Provided, 
That nothing in this Act shall be construed 
to authorize the regulation of (1) compensa- 
tion paid by an employer to any of his em- 
ployees, or (2) rates charged by any common 
carrier or other public utility, or (3) rates 
charged by any person engaged in the busi- 
ness of selling or underwriting insurance, or 
(4) rates charged by any person engaged in 
the business of operating or publishing a 
newspaper, periodical, or magazine, or operat- 
ing a radid-broadcasting station, a motion- 
picture or other theater enterprise, or outdoor 
advertising facilities, or (5) rates charged for 
any professional services. 

“(d) The term ‘defense-rental area’ means 
the District of Columbia and any area desig- 
nated by the Administrator as an area where 
defense activities have resulted or threaten 
to result in an increase in the rents for 
housing accommodations inconsistent with 
the purposes of this Act. 

“(e) The term ‘defense-area housing ac- 
commodations’ means housing accommoda- 
tions within any defense-rental area. 

“(f) The term ‘housing accommodations’ 
means any building, structure, or part there- 
of, or land appurtenant thereto, or any other 
real or personal property rented or offered 
for rent for living or dwelling purposes (in- 
cluding houses, apartments, hotels, rooming 
or boarding house accommodations, and other 
properties used for living or dwelling pur- 
poses) together with all privileges, services, 
furnishings, furniture, and facilities con- 
nected with the use or occupancy of such 
property. 

“(g) The term ‘rent’ means the considera- 
tion demanded cr received in connection with 
the use or occupancy or the transfer of a 
lease of any housing accommodations. 

“(h) The term ‘person’ includes an indi- 
vidual, corporation, partnership, association, 
or any other organized group of persons, or 
legal successor or representative of any of 
the foregoing, and includes the United States 
or any agency therecf, or any other govern- 
ment, or any of its political subdivisions, or 
any agency of any of the foregoing: Pro- 


vided, That no punishment provided by this 
Act shall apply to the United States, or to any 
such government, 
agency. 


political subdivision, or 
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“(i) The term ‘maximum price’, as applied 
to prices of commodities means the maxi- 
mum lawful price for such commodities, and 
the term ‘maximum rent’ means the maxi- 
mum lawful rent for the use of defense-area 
housing accommodations. Maximum prices 
and maximum rents may be formulated, as 
the case may be, in terms of prices, rents, 

commissions, fees, and other 
charges, and allowances. 

“(j) The term ‘documents’ includes rec- 
ords, books, accounts, correspondence, memo- 
randa, and other documents, and drafts and 
copies of any of the foregoing. 

“(k) The term ‘district court’ means any 
district court of the United States, and the 
United States Court for any Territory or 
other place subject to the jurisdiction of the 
United States; and the term ‘circuit courts 
of appeals’ includes the United States Court 
of Appeals for the District of Columbia. 

“SEPARABILITY 

“Sec. 303. If any provision of this Act or 
the application of such provision to any per- 
son or circumstances shall be held invalid, 
the validity of the remainder of the Act and 
the applicability of such provision to other 
persons or circumstances shall not be affected 
thereby. 

“APPROPRIATIONS AUTHORIZED 


“Sec. 304. There are authorized to be ap- 
propriated such sums as may be necessary or 
proper to carry out the provisions and pur- 
poses of this Act. 

“APPLICATION OF EXISTING LAW 

“Sec. 305. No provision of law in force on 
the date of enactment of this Act shall be 
construed to authorize any action inconsist- 
ent with the provisions and purposes of 
this Act. 

“SHORT TITLE 

“Sec. 306. This Act may be cited as the 
‘Emergency Price Control Act of 1942.’” 

And the Senate agree to the same. 

PRENTISS M. Brown, 

CarRTER GLASS, 

JOHN A. DANAHER, 

ALBEN W. BARKLEY, 

J. H. BANKHEAD, 

RosBert A. TAFT, 
Managers on the part of the Senate. 

Henry B. STEAGALL, 

CLYDE WILLIAMS, 

BRENT SPENCE, 
Managers on the part of tre House. 


Mr. BROWN. I should like to have 
the attention of the majority leader and 
of the Senator from Wyoming. Would 
there be objection to making the confer- 
ence report on the price-control bill the 
pending business at the present time? 

Mr. BARKLEY. The conference re- 
port is a privileged matter, and the Sen- 
ator can move to take it up at any time. 
It is not necessary to make it the un- 
finished business. 

Mr. BROWN. I ask for the present 
consideration of the conference report, 
with the understanding that it will be 
taken up when the Senate meets tomor- 
row. I may say that the House has 
adopted the conference report, which is 
my reason for bringing it up at this time. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the Senate 
proceeded to consider the report. 


ALLOCATION OF INCOME FROM CERTAIN 


PROPERTY TO SMITHSONIAN INSTITU- 
TION 


Mr. BARKL#Y. From the Committee 
or the Library I report favorably the bill 
(H. R. 5895) to authorize the Library of 
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Congress Trust Fund Board to allocate 
one-half of the income from certain 
property to the Smithsonian Institution. 
I ask unanimous consent for the present 
consideration of the bill. 

. The PRESIDING OFFICER. The bill 
will be read for the information of the 
Senate. 

The bill was read, as follows: 

Be it enacted, etc., That the Library of 
Congress Trust Fund Board is authorized to 
allocate to the Smithsonian Institution one- 
half of the net income derived after June 
30, 1941, from the rental of the property 
located at Sixteenth and I Streets NW., Wash- 
ington, D. C., conveyed by Annie-May Hege- 
me to the Board by deed of December 20, 
1 & 


Mr. BARKLEY. Mr. President, I can 
explain the bill in a word. A very chari- 
tably inclined lady gave to the: Library 
of Congress trust fund a valuable build- 
ing in Washington located at Sixteenth 
and I Streets. In the deed of gift she 
provided that when the property was sold 
the proceeds should be divided equally 
between the Smithsonian Institution and 
the Library of Congress trust fund. The 
property has not been sold. She has in- 
dicated her desire that the income from 
the property shall be divided between 
these two institutions, and that is agree- 
able to the Library of Congress trust 
fund and also to the Smithsonian Institu- 
tion. The bill carries out that intention. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the bill was 
considered, ordered to a third reading, 
read the third time, and passed. 


CONFIRMATION OF NOMINATION OF 
WALTER A. KEELING 


Mr. BARKLEY. Mr. President, there 
is no Executive Calendar. The Senator 
from Texas [Mr. ConnaLLy], however de- 
sires to have a nomination considered. 

Mr. CONNALLY. Mr. President, as in 
executive session, I ask unanimous con- 
sent for the immediate consideration of 
the nomination of Walter A. Keeling, of 
Texas, to be United States district judge 
for the western district of Texas. A sub- 
committee of the Committee on the Ju- 
diciary held a hearing on the nomina- 
tion, and the full committee made a 
unanimous favorable report. The At- 
torney General investigated Mr. Keeling 
very thoroughly and was enthusiastic in 
support of his nomination. 

The PRESIDING OFFICER. The 
nomination will be stated. 

The legislative clerk read the nomina- 
tion of Walter A. Keeling, of Texas, to be 
United States district judge for the west- 
ern district of Texas, vice Hon. Robert J. 
McMillan, deceased. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the nomination? The Chair hears none, 
and, without objection, the nomination 
is confirmed. 

Mr. CONNALLY. I ask unanimous 
consent that the President be notified 
immediatly. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 
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RECESS 


Mr. BARKLEY. I move that the Sen- 
ate take a recess until 12 o’clock noon 
tomorrow. 

The motion was agreed to; and (at 5 
o’clock and 23 minutes p. m.) the Senate 
took a recess until tomorrow, Tuesday, 
January 27, 1942, at 12 o’clock meridian. 


CONFIRMATION 


Executive nomination confirmed by 
the Senate January 26 (legislative day of 
January 23), 1942: 

UnitTep States District Jupce 


Walter A. Keeling, to be United States dis- 
trict Judge for the western district of Texas 


HOUSE OF REPRESENTATIVES 
Monpbay, JANUARY 26, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


O Prince of Peace, bid our fears and 
doubtings cease; in suffering and hard- 
ship, be Thou our stay. We pray that all 
may behold the life that now is and in 
Thy graciousness give us power to be- 
lieve that all things work together for 
good to them that love the Lord. Thy 
voice hath declared that love and truth 
alone endure and that throughout the 
great unknown which lies beyond, it is 
weli with the good and ill with the 
wicked. 

Heavenly Father, lay Thy hand upon 
us and bless us and let Thy holy Spirit 
inspire the hidden power of the soul. As 
deliverer and emancipator lift up the 
voice of righteousness and triumph, in- 
fusing in us a new-found courage in rich 
blessing to all. As debtors to the pio- 
neers of free governmen’, grant that the 
spirit of the prophets and the martyrs 
may be poured into the failures and 
weakness of man. Forbid that there 
should fall from our lips words which 
stir the flames of hate and resentment; 
but Almighty God, we pray for the open 
road and the sky above us that each day 
may be invested with knightly power, 
transfigured and lifted to the mount of 
consecration and prayer. In the blessed 
name of our Saviour. Amen. 


The Journal of the proceedings of 
Friday, January 23, 1942, was read and 
approved. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States was communi- 
cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 
House that on the following dates the 
President approved and signed bills of 
the House of the following titles: 

On January 15, 1942: 

H.R. 4077. An act to amend the District 
of Columbia License Act so as to permit the 
transportation of school children and occa- 
sional sightseeing operations in the District 
of Columbia without procurement of a li- 
cense or payment of a tax in the case of 
certain vehicles performing such operations 
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in connection with transportation to the 
District of Columbia; 

H.R. 5135. An act to appoint Capt, Porter 
M. Hoidale, United States Marine Corps, a 
lieutenant, senior grade, in the United States 
Navy Medical Corps; 

H.R. 5464. An act to authorize transfer of 
enlisted men of the Naval and Marine Corps 
Reserve to the Regular Navy and Marine 
Corps; and 

H.R. 6163. An act to prohibit parking of 
vehicles upon public or private property in 
the District of Columbia without the con- 
sent of the owner of such property. 

On January 19, 1942: 

H.R. 5837. An act to regulate the distri- 
bution and promotion of commissioned offi- 
cers of the Coast and Geodetic Survey, and 
for other purposes. 

On January 20, 1942: 

H.R. 4250. An act to provide for the pres- 
entation of a medal to Roland Boucher in 
recognition of his bravery and heroism in 
rescuing five children from drowning in 
Lake Champlain. 

On January 21, 1942: 

H.R. 6128. An act to amend the act enti- 
tled “An act to expedite the provision of 
housing in connection with national de- 
fense, and for other purposes,” approved 
October 14, 1940, as amended. 


GEN. DOUGLAS MacARTHUR 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, on 
January 26, 1880, there was born one of 
the outstanding Americans of all times, 
and certainly of the present generation. 
I refer to Gen. Douglas MacArthur, who 
is so valiantly leading our forces in the 
Philippines at the present time. At this 
time he is waging the hardest fight of 
his great career, and the series of battles 
that he is waging will have a great bear- 
ing on the outcome of the war in the 
East, and the wars that are being waged 
throughout the world today. The Philip- 
pines are a vital outpost of the United 
States defense. General MacArthur rec- 
ognized that years ago when other out- 
standing military leaders failed to recog- 
nize that important fact. 

General MacArthur enjoys the confi- 
dence and the respect of the President 
of the United States, and equally the 
confidence and respect of the people of 
the United States. He is a great mili- 
tary leader who has always won the con- 
fidence and respect of the men in his 
command. He is a dramatic figure and 
a brilliant strategist. In General Mac- 
Arthur we have a man whose feeling, 
whose determination is, “I must not fail.” 
Today we pause to honor General Mac- 
Arthur, a great American, and in honor- 
ing him today we also honor every officer 
and enlisted man in his command, Amer- 
ican and Filipino alike. General Mac- 
Arthur and the men under him are mak- 
ing history and their bravery and ex- 
ploits will occupy a foremost page in 
American history. To General Mac- 
Arthur and the men of his command, 
American and Filipino alike, the people 
of America extend a salute. 

Mr. FISH. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objeciion? 

There was no objection. 
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Mr. FISH. Mr. Speaker, today is the 
sixty-second birthday of Gen. Douglas 
MacArthur, an experienced, brilliant, 
able, and courageous officer, who is a 
credit to the Army and to the American 
people. 

General MacArthur is only the fifth 
full general to have received such recog- 
nition in the United States Army, begin- 
ning with General Grant and followed by 
Generals Sherman, Sheridan, and Per- 
shing. General MacArthur is the son of 
Lt. Gen. Arthur MacArthur, who served 
with gallantry in a Wisconsin regiment 
in the Civil War and was later in com- 
mand of the American forces in the Phil- 
ippines. 

Douglas MacArthur was born at an 
Army post in Arkansas on January 26, 
1880, and graduated with highest honors 
from West Point in 1903. He served with 
distinction and bravery as commanding 
officer of the Forty-second or Rainbow 
Division in France and later became the 
youngest chief of staff in the history of 
the Army. 

For the past 6 years he has been loaned 
to the Government of the Philippines to 
organize an army for their defense. How 
well he has succeeded has been amply 
demonstrated in the glorious and gallant 
battle he is fighting against overwhelming 
Japanese forces. 

On this, his birthday anniversary, let us 
in the House of Representatives, includ- 
ing many who know him well and admire 
him, send a message over to him and his 
heroic American and Philippine soldiers 
of heartfelt congratulations and gratitude 
for his brave and magnificent stand, and 
with the fervent hope that he may sur- 
vive to see America victorious in the Phil- 
ippines and to lead our armies to victory 
not only against the treacherous Japs but 
against all their allies wherever the war 
may be waged. 

Happy birthday to you, General Mac- 
Arthur, and victory to your arms in carry- 
ing out the best traditions and ideals of 
America. Your leadership, devotion to 
duty, and resolute defense against great 
odds is an inspiration to the American 
people. 

EXTENSION OF REMARKS 


Mr. COX. Mr. Speaker, I ask unani- 
mous consent to extend my remarks and 
include an article by Frank C. Waldrop 
appearing in this morning’s issue of the 
Times-Herald. 

The SPEAKER. Is there objection? 

There was no objection. 


NAVAL APPROPRIATION BILL, FISCAL 
YEAR 1943 


Mr. SCRUGHAM, from the Committee 
on Appropriations, reported the bill (H. R. 
6460, Rept. No. 1676) making appropri- 
ations for the Navy Department and the 
Naval Service for the fiscal year ending 
June 30, 1943, and additional appropria- 
tions therefor for the fiscal year ending 
June 30, 1942, and for other purposes, 
which was read a first and second time, 
and with the accompanying papers re- 
ferred to the Union Calendar and ordered 
printed. 

Mr. TABER. Mr. Speaker, I reserve all 
points of order. 
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THE LATE GEN. “BILLY” MITCHELL 


Mr. JENKINS of Ohio. Mr. Speaker, 
I ask unanimous consent to proceed for 
1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JENKINS of Ohio. Mr. Speaker, 
for years the American people have felt 
that a great injustice had been done to 
Gen. “Billy” Mitchell by the military ma- 
chine that dominated the Army in his 
time. Congress, reflecting the sentiment 
of the people, has attempted to rectify 
this injustice, but “Billy” Mitchell is dead. 
It is unfortunate that this vindication 
could not have come while he was yet 
alive. 

There is another case where a grave 
injustice has been done to a great soldier 
by the ruthless and cruel powers that 
dominated the Army at another time. 
That man’s case has been before this 
Congress for several years. The distin- 
guished Committee on Military Affairs of 
the House has recommended vindication 
for that man. The corresponding com- 
mittee of the Senate has had exhaustive 
hearings on the matter, but has made no 
recommendation as yet. That man is yet 
alive, although nearly 85 years of age. 
He has fought for vindication for many 
years. His name is Capt. Oberlin M. 
Carter. He was appointed to West Point 
from my district by President Grant and 
received the highest grade ever received 
by any cadet graduating from the West 
Point Military Academy. He became one 
of the world’s greatest engineers. When 
on the Panama Isthmian Canal Commis- 
sion he favored the building of the Canal 
at its present location instead of on the 
Nicaragua route. Because of this fact 
powerful financial interests opposed him 
and conspired with those in the Army 
who were jealous of his superior ability 
and proceeded to ruin him. He fought 
back, and for many years he has been 
fighting for vindication. He deServes it 
and should receive it while he is yet alive. 


RAILROAD EMPLOYEES AND NATIONAL 
DEFENSE 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks in the Appendix of the 
RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. STEVENSON addressed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. RIVERS. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks in the Appendix to the Rrec- 
orD and include therewith a radio address 
by the noted commentator H. V. Kalten- 
born, on Sunday afternoon over the red 
network of the National Broadcasting 
Co., from 3:15 to 3:30 p. m. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


REPORT OF THE ROBERTS’ COMMISSION 


Mr. O’TOOLE. Mr. Speaker, I ask 
unanimous consent to address the House 





CONGRESSIONAL RECORD—HOUSE 


for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. O’Toore addressed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. HILL of Colorado. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include an editorial on the 
conservation of tires. 

The SPEAKER. Is there objection? 

There was no objection. 


NATIONAL DEFENSE 


Mr. ARENDS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ARENDS. Mr. Speaker, there is 
something taking place today in my part 
of the country that I want to call to the 
attention of the wide world. It happens 
that Iam from a ‘ection of this U.S. A. 
that, until the outbreak of the war, was 
characterized as the “Middle West, home 
of the isolationists.” Right or wrong, 
these good people in my district, follow- 
ing the tragedy of Pearl Harbor, have put 
their shoulders to the wheel, determined 
to do their bit in every way in order that 
we win this war, and as quickly as pos- 
sible. 

Recently a group of leading citizens of 
Bloomington, Ill., McLean County, met 
together and decided that every indi- 
vidual should have a place in our defense 
program. They decided the best imme- 
diate thing that might be done was to 
promote, through organization, the sell- 
ing of defense bonds and stamps. They 
then set a goal they felt was to be the 
objective of their combined efforts. That 
goal was placed at selling $300,000 worth 
of stamps and bonds each month, or 
enough money to buy Uncle Sam’s fight- 
ing forces 12 flying fortresses per year. 

Everyone in the community is asked 
to cooperate and accept a share of their 
responsibility toward winning the war. 
It is the teamwork of those back home, 
as well as those at the front, that bring 
victories. 

Mr. Speaker, I am proud to represent 
such patriotic, loyal, sincere American 
citizens as these people are proving them- 
selves to be. Their defense activities 
might well be something for all others 
to emulate. 

With such cooperation and determina- 
tion on the part of all the people of our 
land, there remains no doubt in my mind 
as to who will win the war now in 
progress. 

{Here the gavel fell.) 

LONGEVITY PAY FOR POSTAL EMPLOYEES 


Mr. SWEENEY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SWEENEY. Mr. Speaker, on July 
23, 1941, the House by a unanimous vote 
passed the longevity pay bill for the post- 
al employees. Previous to that date 
about 120 Members of this House ap- 
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peared before the Committee on the Post 
Office and Post Roads of the House in 
support of that measure. On December 
9, 1941, the Senate passed the bill with 
amendments. December 10, 1941, con- 
ferees were appointed by both Houses. 
Since thet time no action has been taken. 
Many Members are receiving telegrams 
and letters from this large group of postal 
employees asking why the conferees do 
not meet. There may be some valid 
reason why they do not meet; if so, this 
body should be informed of the reason. 
I submit the integrity of this House is at 
stake when these conferees let 6 or 7 
weeks pass without trying to call a meet- 
ing. This legislation is of great impor- 
tance not only to this group but te the 
entire House. Let us have some action 
at an early conference. 
{Here the gavel fell.) 


GOVERNOR SCHRICKER PROPOSES 
HONOR TO LATE CAROLE LOMBARD 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, I have 
asked for this minute to read to the 
House a letter which I have received 
from Governor Schricker, of Indiana. 
He says: 

JANUARY 24, 1942. 
Hon. Louis LupLow, 
House Office Building, 
Washington, D.C. 

My Dear CoNGRESSMAN LupDLOw: All Indi- 
ana people, who mourn the untimely death 
of Carole Lombard, following the wake-of 
her patriotic service in the sale of defense 
bonds in Indianapolis just a week ago, hearti- 
ly approve your suggestion to the Secretary 
of the Treasury that one issue of the Victory 
Bonds series be designated as the “Carole 
Lombard Victory Bonds,” and I welcome this 
opportunity to lend my personal support to 
your proposal. 

I have received scores of letters and tele- 
grams from all sections of our State sug- 
gesting that something be done to honor 
the memory and service of this native 
Hoosier girl, and I do not know of anything 
that would win greater Nation-wide approval 
than the plan you have suggested to the 
Treasury Department. Our people will never 
forget the fine service that Miss Lombard 
brought to this first State-wide defense bond 
rally here in Indianapolis on January 165. 

With best wishes and kindest personal re- 
gards, I am 

Very cordially yours, 
Henry F. SCHRICKER, Governor. 


[Here the gavel fell.] 
PRICE-CONTROL LEGISLATION 


Miss SUMNER of Illinois. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Miss SUMNER of Illinois. Mr. Speaker, 
under the price legislation passed today, 
Leon Henderson will be granted all the 
power anybody could need to fix prices 
if he would only adopt a theory of price 
control consistent with the law of sup- 
ply and demand—an elementary eco- 
nomic principle he could not even re- 
member when asked to state it before our 
committee, 
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If he would fix prices for the consumer 
at the retailers’ profits, wages, and the 
selling price of the farmer would reduce 
accordingly. That is elementary. In- 
stead, our little Leon chooses to lower 
prices to the farmer but lets those who 
handle the goods after it leaves the 
farmer charge as much as they can get 
from the consumer. 

Result? Today cotton prices have 
been lowered by Henderson but prices of 
cotton shirts to the consumer skyrocket. 
Today corn prices to the farmer are held 
down by Government dumping, but 
ethyl alcohol used in munitions, which 
can be very cheaply made from corn, 
sells at $10 per ton more than the corn 
price. 

Henderson’s system is unjust to the 
farmers and a fraud upon consumers. 

It is economic butchery. It is as if you 
would request your physician to help you 
reduce 30 pounds and instead of pre- 
scribing a course of diet and exercise he 
would amputate your two legs. You 
would weigh 30 pounds less, but you 
would not be any prettier. 

If Henderson continues with his quack- 
ery, goodness knows what will become 
of us. 

It is time some newspapers ceased to 
berate members of the so-called congres- 
sional farm bloc and began to expose 
blockheads in the administration. 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Appendix and 
insert a very enlightening editorial by 
one of my local newspapers on the sub- 
ject of curbing the nonexisting farm 
profiteering and hysteria in the East con- 
cerning that. 

The SPEAKER. Is there objection? 
jection? 

There was no objection. 

REPORT OF SPECIAL INVESTIGATING 

COMMITTEE OF THE MILITARY AF- 

FAIRS COMMITTEE 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. May addressed the House. 
remarks appear in the Appendix.] 

Mr. MAY. Mr. Speaker, I desire to 
extend my remarks in the ReEcorp and 
include an editorial or an article from the 
United States News and one from the 
Pittsburgh Press. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

EXTENSION OF REMARKS 


Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to extend my remarks and 
include an article. 

The SPEAKER. Without cbjection, it 
is so ordered. 

There was no objection. 

Mr. SHAFER of Michigan. Mr. 
Speaker, Lask unanimous consent to ex- 
tend my remarks in two particulars and 
include editorials. 


His 





The SPEAKER. Without objection, it 
is so ordered. 
There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SHAFER of Michigan. Mr. 
Speaker, I ask unanimous consent that 
on tomorrow after the disposition of the 
legislative calendar for the day and any 
other special orders I may address the 
House for 20 minutes. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. WINTER. Mr. Speaker, I ask 
unanimous consent that on January 29 
after the disposition of the legislative 
business for the day and other special 
orders that may have been entered I may 
address the House for 30 minutes. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. STEFAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include an 
editorial. 

The SPEAKER. Without cbjection, it 
is so ordered. 

There was no objection. 

(Mr, Toran asked and was given per- 
mission to extend his own remarks in 
the REcorp.) 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein two editorials from the Chicago 
Sun. 

The SPEAKER. 
is so ordered. 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my Own 
remarks in the Recorp and to include an 
editorial. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to include 
a newspaper clipping. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. ALLEN of Louisiana. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the REcorpD and to in- 
clude therein an editorial. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. PAGAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include there- 
in a speech I delivered last night. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the REcoRD and to include a 
letter to the Secretary of Agriculture. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


Without objection, it 
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Mr. CARLSON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the REcorpD 
and to include therein an Associated 
Press statement of last Thursday on what 
is going on in the South American 
countries. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein an article. 

The SPEAKER. Without objection, it 
is so ordered. 


There was no objection. 


FEDERALIZATION OF UNEMPLOYMENT 
COMPENSATION 


Mr. GREEN. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute, and to include in my remarks 
a telegram I received from the Governor 
of the State of Florida. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. GREEN. Mr. Speaker, I feel sure 
the membership will be interested in a 
telegram I received from the Governor 
of the State of Florida with reference to 
an unemployment compensation proposal 
which may later come up for your con- 
sideration. His views as presented in 
this telegram reflect very well the views 
of a large number of people in our State. 
We feel that our State’s prerogatives and 
rights should be preserved. The tele- 
gram from the Governor reads as fol- 
lows: 


It is my understanding that there will be 
an attempt to force federalization of unem- 
ployment compensation by attaching to rev- 
enue bill. Sincerely hope that if salary taxes 
are to be levied they be for revenue only and 
not involved with social security and fur- 
ther that proposals for federalization of un- 
employment compensation be embodied in 
a separate bill giving full opportunity to 
fight it. Southern Governors’ conference 
recently held in Miami adopted strong reso- 
lution opposing federalization of unemploy- 
ment compensation which would mean in 
our State the loss of the experience rating 
syStem and a large tax increase besides the 
other disadvantages. Likewise our unem- 
ployment compensation system in Florida 
covers many thousands of citrus packing- 
house workers who are not included in the 
Federal program; also minimum require- 
ments required for payment of benefits and 
minimum and maximum benefits vary in 
the different States; these benefits in our 
State are exceedingly favorable to the workers. 
I not only protest vigorously the federaliza- 
tion proposal described above but also 
strongly urge that you fight any attempt to 
federalize our unemployment compensation 
set-up even in a separate bill. Please bring 
to attention of proper authorities that Florida 
cooperated gladly and quickly in the trans- 
ferring of the employment service to the 
Federal Government but that I feel unem- 
ployment compensation involves questions 
which vary in the different States. 

Spressarp L. HoLLanp, Governor. 


PERMISSION TO ADDRESS THE HOUSE 
Mr. SMITH of Ohio. Mr. Speaker, I 


ask unanimous consent to address the 
House for 1 minute. 
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The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. SMITH of Ohio. Mr. Speaker, the 
Passage of the Ramspeck bill, H. R. 3487, 


' which provides pensions for Congressmen 


was a terrible mistake, if not something 
much worse. 

I hope the President vetoes it. 

So important a measure as this should 
have been brought to the House under a 
rule permitting time for study and de- 
bate so that every Member could have 
had an opportunity to know what it con- 
tained. 

I want to go on record in this Congress 
and with constituents that I am unalter- 
ably opposed to the provision in this bill 
which provides pensions for Congress- 
men. Furthermore, I want it to be 
known that no matter how long I may 
be in Congress I shall never participate 
in this grab. 

I think two decidedly different prin- 
ciples are involved when Congressmen 
provide pensions for themselves and 
when they provide pensions for other 
persons. 

In my opinion, this act is but a short 
step to Congressmen voting themselves 
a l'fe tenure of office. 

Now when our Nation is in its greatest 
struggle for life, when unlimited sacri- 
fices are demanded of everyone of us, 
while our soldiers are dying by the 
thousands on the battlefield; aye, when 
justice cries to high heaven that we save 
every dollar to provide our soldiers with 
the necessaries to carry on, a bare hand- 
tul of men in this body successfully 
manipulate through this measure which 
provides pensions for Congressmen. 

And one of the fattest pensions of 
them all, at that—up to $5,000 per year. 
To me this is wrong and unpatriotic. 

Why, if allowed to stand it will, in my 
opinion, go far in destroying what faith 
the people still have left in Congress and 
the last vestige of representative govern- 
ment in the United States. 


LET US ISSUE VICTORY BONDS 


Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. MUNDT. Mr. Speaker, last Fri- 
day I read into the Recorp a highly sig- 
nificant little poem dedicated to what 
the author called the Victory stamp 
rather than the Defense stamp. If you 
read that poem in Friday’s Recorp I feel 
certain you agree with me that the au- 
thor built a splendid case for the Victory 
stamp and bond. 

I have today sent a letter to Secretary of 
the Treasury Morgenthau, recommend- 
ing that when existing supplies are con- 
sumed the new issues of war stamps and 
bonds be designated as Victory stamps 
and Victory bonds instead of Defense 
bonds and stamps. Defense was an ap- 
propriate name while America was at 
peace—now America is at war, victory is 
the goal, and we have both a war to win 
and a peace to promote and protect. 

It is not enough that we ward eff de- 
feat by defending ourselves—we must 
seek that type of victory which will be- 


come the background of a permanent 
peace. To that end I suggest that you 
join me in recommending that the Treas- 
ury Department issue a series of Victory 
bonds and stamps as a logical successor 
to the Defense bonds and stamps which 
are new being issued. 


EXTENSION OF REMARKS 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include a statement made by the Sec- 
retary of the Interior before the Public 
Lands Committee this morning. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi [Mr. RANKIN]? 

There was no objection. 


MESSAGE FROM THE PRESIDENT OF THE 
UNITED STATES—INDEPENDENCE OF 
PHILIPPINE ISLANDS 


The SPEAKER laid before the House 
the folowing message from the President 
of the United States, which was read and 
referred to the Committee on Insular 
Affairs: 


To the Congress of the United States: 
As required by section 2 (a) (11) of 
the act of Congress approved March 24, 
1934, entitled “An act to provide for the 
complete independence of the Philippine 
Islands, to provide for the adoption of a 
constitution and a form of governiaent 
for the Philippine Islands, and for other 
purposes,” I transmit copies of laws en- 
acted by the National Assembly of the 
Philippine Islands. Included are laws of 
the Second National Assembly, second 
session, January 22 to May 8, 1940: Sec- 
ond National Assembly, fourth special 
session, July 8 to August 10, 1940; and 
Second National Assembly, third session, 
January 27 to May 22, 1941. 
FRANKLIN D. ROOSEVELT. 
THE WHITE House, January 26, 1942. 


EMERGENCY PRICE-CONTROL ACT 


Mr. STEAGALL. Mr. Speaker, I call 
up the conference report on the bill H. R. 
5990, to further the national defense and 
security by checking speculative and ex- 
cessive price rises, price dislocations, and 
inflationary tendencies, and for other 
purposes, and I ask unanimous consent 
that the statement of the managers on 
the part of the House may be read in 
lieu of the full report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama [Mr. STEAGALL]? 

Mr. WOLCOTT. Mr. Speaker, reserv- 
ing the right to object, this is one of the 
most important bills which the Congress 
will have before it. We have spent sev- 
eral months on the subject. I wonder if 
we may have some agreement as to time. 
I understand that under the rule we will 
have an hour’s time, which I believe is 
under the control of the gentleman from 
Alabama. I have innumerable requests 
for time on this side and, to do justice to 
this subject, it does not seem to me that 
we can get along with very much less than 
3 or 4 hours. I wonder if we cannot come 
to some agreement for reasonable time 
in which to discuss the controversial 
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features of the conference report, which, 
I may say, are many and varied. 

Mr. STEAGALL. Mr. Speaker, may I 
ask the gentleman from Michigan if he 
will indicate to the House just what the 
trend of the discussion will be and how 
wide a range will be covered? Of course, 
if we undertake to have a new discussion 
of the entire subject covered by this bill, 
we would need a great deal of time. I 
am wondering if we may not agree on 
2 hours, one-half to be controlled by my- 
Self and one-half by the gentleman from 
Michigan? Ishould think that would be 
in accordance with the wishes of the gen- 
tleman from Michigan. 

Mr. WOLCOTT. I will indicate to the 
gentleman the controversial matters in 
the conference report. There is the pro- 
vision in respect to licensing, the provi- 
sion in respect to some method for review- 
ing the maximum prices or ceilings placed 
by the Administrator; there is the sec- 
tion having to do with rents, and, more 
important to many Members and per- 
haps the majority of the Members, are 
the provisions having to do with floors 
under agricultural prices and ceilings on 
agricultural prices; the very new and 
novel labor provisions in the bill, the 
buying and selling provisions in the bill, 
transfer of Executive powers and func- 
tions, just to mention a few of them. It 
does not seem to me we can do credit to 
those subjects in much less than 3 or 4 
hours’ time. 

Mr. STEAGALL. The gentleman does 
not seem to understand just what I 
meant by my inquiry. Of course, I un- 
Gerstand the ramifications and the wide 
range of the measure and the interest 
in it, but I had hoped the gentleman 
might indicate the line of controversy 
that would be followed here today so that 
we might know just how much time 
would really be needed to dispose -of this 
conference report. 

Mr. WOLCOTT. I have suggested 3 
or 4 hours. Three hours would be the 
very minimum. I may say to the gen- 
tleman that during the course of the 
debate it will probably be indicated that 
somebody, perhaps myself, will offer a 
motion to recommit. We have not defi- 
nitely decided what that motion to re- 
commit will embrace, but it surely will 
include two subjects most controversial 
and which are fundamental questions, 
that of licensing and some method of 
review. Whether other subjects will be 
covered in the motion to recommit I 
am not at this time in position to state 
definitely. I am of the present opinion 
that the motion to recommit will be in- 
clined to those subjects and, of course, 
possibly to amendments to include sev- 
eral of the other features of the bill. 

Mr. STEAGALL. Mr. Speaker, 2% 
hours should be sufficient, one-half to be 
controlled by myself and one-half by the 
gentleman from Michigan. 

Mr. GIFFORD. May I suggest to the 
gentleman that much ought to be said 
about the omissions in the bill. There 
have been scathing editorials during this 
past week and we should give the subject 
a little consideration this afternoon. 

The SPEAKER. What is the request 
of the gentleman from Alabama [Mr. 
STEAGALL]? 
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Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent that the debate on 
this conference report be limited to 2 
hours and one-half, one-half to be con- 
trolled by the gentleman from Michigan 
{Mr.-WotcottT] and one-half by myself. 
I further ask that at the end of the de- 
bate the previous question be considered 
as ordered. 

Mr. ROBSION of Kentucky. Reserv- 
ing the right to object, Mr. Speaker, this 
is a tremendously important bill. Two 
hours anda half is a very brief time in 
which to debate it. How much of the 
time will be consumed by the members 
of the Committee on Banking and Cur- 
rency, and will Members who are not on 
that committee have an opportunity to 
say anything on this bill? 

Mr. STEAGALL. Of course, the al- 
lotment of time is in the charge of those 
in control of the time. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

There was no objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama that the statement be read in lieu 
of the report? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 

The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the Senate to the bill (H.R. 
5990) to further the national defense and 
security by checking speculative and exces- 
sive price rises, price dislocations, and infla- 
tionary tendencies, and for other purposes, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment as 
follows: In lieu of the matter proposed to be 
inserted by the Senate amendment insert the 
following: 


“TITLE I—GENERAL PROVISIONS AND 
AUTHORITY 


“PURPOSES; TIME LIMIT; APPLICABILITY 


“SECTION 1. (a) It is hereby declared to be 
in the interest of the national defense and 
security and necessary to the effective prose- 
cution of the present war, and the purposes 
of this Act are, to stabilize prices and to pre- 
vent speculative, unwarranted, and abnormal 
increases in prices and rents; to eliminate 
and prevent profiteering, hoarding, manipu- 
lation, speculation, and other disruptive 
practices resulting from abnormal market 
conditions or scarcities caused by or con- 
tributing to the national emergency; to 
assure that defense appropriations are not 
dissipated by excessive prices; to protect per- 
sons with relatively fixed and limited in- 
comes, consumers, wage earners, investors, 
and persons dependent on life insurance, 
annuities, and pensions, from undue impair- 
ment of their standard of living; to prevent 
hardships to persons engaged in business, to 
schools, universities, and other institutions, 
and to the Federal, State, and local govern- 
ments, which would result from abnormal in- 
creases in prices; to assist in securing ade- 
quate production of commodities and facili- 
ties; to prevent a post emergency collapse of 
values; to stabilize agricultural prices in the 
manner provided in section 3; and to permit 
voluntary cooperation between the Govern- 
ment and producers, processors, and others 
to accomplish the aforesaid purposes. It 
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shall be the policy of those departments and 
agencies of the Government dealing with 
wages (including the Department of Labor 
and its various bureaus, the War Department, 
the Navy Department, the War Production 
Board, the National Labor Relations Board, 
the National Mediation Board, the National 
War Labor Board, and others heretofore or 
hereafter created), within the limits of their 
authority and jurisdiction, to work toward a 
stabilization of prices, fair and equitable 
wages, and cost of production. 

“(b) The provisions of this Act, and all 
regulations, orders, price schedules, and re- 
quirements thereunder, shall terminate on 
June 30, 1943, or upon the date of a procla- 
mation by the President, or upon the date 
specified in a concurrent resolution by the 
two Houses of the Congress, declaring that 
the further continuance of the authority 
granted by this Act is not necessary in the 
interest of the national defense and security, 
whichever date is the earlier; except that as 
to offenses committed, or rights or liabilities 
incurred, prior to such termination date, the 
provisions of this Act and such regulations, 
orders, price schedules, and requirements 
shall be treated as still remaining in force 
for the purpose of sustaining any proper suit, 
action, or prosecution with respect to any 
such right, liability, or offense. 

“(c) The provisions of this Act shall be 
applicable to the United States, its Territories 
and possessions, and the District of Colum- 
bia. 


“PRICES, RENTS, AND MARKET AND RENTING 
PRACTICES 


“Sec. 2. (a) Whenever in the judgment of 
the Price Administrator (provided for in sec- 
tion 201) the price or prices of a commodity 
or commodities have risen or threaten to rise 
to an extent or in a manner inconsistent with 
the purposes of this Act, he may by regula- 
tion or order establish such maximum price 
or maximum prices as in his judgment will be 
generally fair and equitable and will effectu- 
ate the purposes of this Act. So far as prac- 
ticable, in establishing any maximum price, 
the Administrator shall ascertain and give due 
consideration to the prices prevailing be- 
tween October 1 and October 15, 1941 (or 
if, in the case of any commodity, there are 
no prevailing prices between such dates, or 
the prevailing prices between such dates are 
not generally representative because of ab- 
normal or seasonal market conditions or other 
cause, then to the prices prevailing during 
the nearest two-week period in which, in the 
judgment of the Administrator, the prices for 
such commodity are generally representa- 
tive), for the commodity or commodities in- 
cluded under such regulation or order, and 


shall make adjustments for such relevant - 


factors as he may determine and deem to be 
of general applicability, including the fol- 
lowing: Speculative fluctuations, general in- 
creases or decreases in costs of production, 
distribution, and transportation, and general 
increases or decreases in profits earned by 
sellers of the commodity or commodities, 
during and subsequent to the year ended Oc- 
tober 1, 1941. Every regulation or order is- 
sued under the foregoing provisions of this 
subsection shall be accompanied by a state- 
ment of the considerations involved in the 
issuance of such regulation or order. As 
used in the foregoing provisions of this sub- 
section, the term “regulation or order” means 
a regulation or order of general applicability 
and effect. Before issuing any regulation or 
order under the foregoing provisions of this 
subsection, the Administrator shall, so far 
as practicable, advise and consult with rep- 
resentative members of the industry which 
will be affected by such regulation or order. 
In the case of any commodity for which a 
maximum price has been established, the 
Administrator shall, at the request of any 
substantial portion of the industry subject to 
such maximum price, regulation, or order 
of the Administrator, appoint an industry 
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advisory committee, or committees, either 
national or regional or both, consisting of 
such number of representatives of the in- 
dustry as may be necessary in order to con- 
stitute a committee truly representative of 
the industry, or of the industry in such 
region, as the case may be. The committee 
shall select a chairman from among its mem- 
bers, and shall meet at the call of the chair- 
man. The Administrator shall from time to 
time, at the request of the committee, advise 
and consult with the committee with re- 
spect to the regulation or order, and with 
respect to the form thereof, and classifica- 
tions, differentiations, and adjustments 
therein. The committee may make such 
recommendations to the Administrator as it 
deems advisable. Whenever in the judg- 
ment of the Administrator such action -is 
necessary or proper in order to effectuate 
the purposes of this Act, he may, withcut 
regard to the foregoing provisions of this 
subsection, issue temporary regulations or 
orders establishing as a maximum price or 
maximum prices the price or prices prevailing 
with respect to any commodity or commodi- 
ties within five days prior to the date of is- 
suance of such temporary regulations or 
orders; but any such temporary regulation or 
order shall be effective for not more than 
sixty days, and may be replaced by a regula- 
tion or order issued under the foregoing pro- 
visions of this subsection. 

“(b) Whenever in the judgment of the Ad- 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this 
Act, he shall issue a declaration setting forth 
the necessity for, and recommendations with 
reference to, the stabilization or reduction of 
rents for any defense-area housing accom- 
modations within a particular defense-rental 
area. If within 60 days after the issuance 
of any such recommendations rents for any 
such accommodations within such defense- 
rental area have not in the judgment of the 
Administrator been stabilized or reduced by 
State or local regulation, or otherwise, in ac- 
cordance with the recommendations, the Ad- 
ministrator may by regulation or order estab- 
lish such maximum rent or maximum rents 
for such accommodations as in his judgment 
will be generally fair and equitable and will 
effectuate the purposes of this Act. So far as 
practicable, in establishing any maximum 
rent for any defense-area housing accommo- 
dations, the Administrator shall ascertain and 
give due consideration to the rents prevail- 
ing for such accommodations, or comparable 
accommodations, on or about April 1, 1941 (or 
if, prior or subsequent to April 1, 1941, de- 
fense activities shall have resulted or threat- 
ened to result in increases in rents for hous- 
ing accommodations in such area inconsist- 
ent with the purposes of this Act, then on or 
about a date (not earlier than April 1, 1940), 
which in the judgment of the Administrator, 
does not reflect such increases), and he shall 
make adjustments for such relevant factors 
as he may determine and deem to be of gen- 
eral applicability in respect of such accom- 
modations, including increases or decreases in 
property taxes and other costs. In designat- 
ing defense-rental areas, in prescribing regu- 
lations and orders establishing maximum 
rents for such accommodations, and in select- 
ing persons to administer such regulations 
and orders, the Administrator shall, to such 
extent as he determines to be practicable, 
consider any recommendations which may be 
made by State and local officials concerned 
with housing or rental conditions in any de- 
fense-rental area 

“(c) Any regulation or order under this 
section may be established in such form and 
manner, may contain such classifications and 
differentiations, and may provide for such 
adjustments and reasonable exceptions, as in 
the judgment of the Administrator are neces- 
sary or proper in order to effectuate the pur- 
poses of this Act. Any regulation or order 
under this section which establishes a maxi- 
mum price or maximum rent may provide 
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for a maximum price or maximum rent below 
the price or prices prevailing for the com 
modity or commodities, or below the rent 
or rents prevailing for the defense-area hous- 
ing accommodations, at the time of the 
issuance of such regulation or order. 

“(d) Whenever in the judgment of the Ad- 
ministrator such action is necessary or proper 
im order to effectuate the purposes of this Act, 
he may, by regulation or order, regulate or 
prohibit speculative or manipulative prac- 
tices (including practices relating to changes 
in form or quality) or hoarding, in connec- 
tion with any commodity, and speculative or 
manipulative practices or renting or leasing 
practices (including practices relating to re- 
covery of the possession) in connection with 
any defense-area housing accommodations, 
which in his judgment are equivalent to or 
are likely to result in price or rent increases, 
as the case may be, inconsistent with the pur- 
poses of this Act. 

“(e) Whenever the Administrator deter- 
mines that the maximum necessary produc- 
tion of any commodity is not being obtained 
or may not be obtained during the ensuing 
year, he may, on behalf of the United States, 
without regard to the provisions of law re- 
quiring competitive bidding, buy or sell at 
public or private sale, or store or use, such 
commodity in such quantities and in such 
manner and upon such terms and conditions 
eas he determines to be necessary to obtain 
the maximum necessary production thereof 
or otherwise to supply the demand therefor, 
or make subsidy payments to domestic pro- 
ducers of such commodity in such amounts 
and in such manner and upon such terms 
and conditions as he determines to be nec- 
essary to obtain the maximum necessary pro- 
duction thereof: Provided, That in the case 
of any commodity which has heretofore or 
may hereafter be defined as a Strategic or 
critical material by the President pursuant 
to section 5d of the Reconstruction Finance 
Corporation Act, as amended, such determi- 
nations shall be made by the Federal Loan 
Administrator, with the approval of the 
President, and, notwithstanding any other 
provision of this Act or of any existing law, 
such commodity may be bought or sold, or 
stored or used, and such subsidy payments to 
domestic producers thereof may be paid, only 
by corporations created or organized pursu- 
ant to such section 5d; except that in the 
case of the sale of any commodity by any 
such corporation, the sale price therefor 
shall not exceed any maximum price estab- 
lished pursuant to subsection (a) of this 
section which is applicable to such com- 
modity at the time of sale or delivery, but 
such sale price may be below such maximum 
price or below the purchase price of such 
commodity, and the Administrator may make 
recommendations with respect to the buy- 
ing or selling, or storage or use, of any such 
commodity. In any case in which a com- 
modity is domestically produced, the powers 
granted to the Administrator by this sub- 
section shall be exercised with respect to 
importations of such commodity only to the 
extent that, in the judgment of the Admin- 
istrator, the domestic production of the 
commodity is not sufficient to satisfy the 
demand therefor. Nothing in this section 
shall be construed to modify, suspend, 
amend, or supersede any provision of the 
Tariff Act of 1930, as amended, and nothing 
in this section, or in any existing law, shall 
be construed to authorize any sale or other 
disposition of any agricultural commodity 
contrary to the provisions of the Agricul- 
tural Adjustment Act of 1938, as amended, 
or to authorize the Administrator to pro- 
hibit trading in any agricultural commodity 
for future delivery if such trading is sub- 
ject to the provisions of the Commodity Ex- 
change Act, as amended. 

“({) No power conferred by this section 
shall be construed to authorize any action 
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contrary to the provisions and purposes of 
section 8, and no agricultural commodity 
shall be sold within the United States pur- 
suant to the provisions of this section by any 
governmental agency at a price below 
price limitations imposed by section 3 (a) of 
this Act with respect to such commodity. 

“(g) Regulations, orders, and requirements 
under this Act may contain such provisions 
as the Administrator deems necessary to pre- 
vent the circumvention or evasion thereof. 

“(h) The powers granted in this section 
shall not be used or made to operate to com- 
pel changes in the business practices, cost 
practices or methods, or means or aids to dis- 
tribution, established in any industry, except 
to prevent circumvention or evasion of any 
regulation, order, price schedule, or require- 
ment under this Act. 

“(i) No maximum price shall be established 
for any fishery commodity below the average 
price of such commodity in the year 1941. 


“AGRICULTURAL COMMODITIES 


“Sec. 3. (a) No maximum price shall be 
established or maintained for any agricul- 
tural commodity below the highest of any 
of the following prices, as determined and 
published by the Secretary of Agriculture: 
(1) 110 per centum of the parity price for 
such commodity, adjusted by the Secretary 
of Agriculture for grade, location, and sea- 
sonal differentials, or, in case a comparable 
price has been determined for such commod- 
ity under subsection (b), 110 per centum 
of such comparable price, adjusted in the 
same manner, in lieu of 110 per centum of 
the parity price so adjusted; (2) the market 
price prevailing for such commodity on Octo- 
ber 1, 1941; (3) the market price prevailing 
for such commodity on December 15, 1941; 
or (4) the average price for such commodity 
during the period July 1, 1919, to June 30, 
1929. 


“(b) For the purposes of this Act, parity 
prices shall be determined and published by 
the Secretary of Agriculture as authorized by 
law. In the case of any agricultural com- 
modity other than the basic crops corn, 
wheat, cotton, rice, tobacco, and peanuts, the 
Secretary shall determine and publish a com- 
parable price whenever he finds, after inves- 
tigation and public hearing, that the produc- 
tion and consumption of such commodity has 
so changed in extent or character since the 
base period as to result in a price out of line 
with parity prices for basic commodities. 

“(c) No maximum price shall be estab- 
lished or maintained for any commodity proc- 
essed or manufactured in whole or substan- 
tial part from any agricultural commodity 
below a price which will reflect to pro- 
ducers of such agricultural commodity a price 
for such agricultural commodity equal to 
the highest price therefor specified in sub- 
section (a). 

“(d) Nothing contained in this Act shall 
be construed to modify, repeal, supersede, or 
affect the provisions of the Agricultural Mar- 
keting Agreement Act of 1937, as amended, or 
to invalidate any marketing agreement, li- 
cense, or order, or any provision thereof or 
amendment thereto, heretofore or hereafter 
made or issued under the provisions of such 
Act. 

“(e) Notwithstanding any other provision 
of this or any other law, no action shall be 
taken under this Act by the Administrator 
or any other person with respect to any 
agricultural commodity without the prior ap- 
proval of the Secretary of Agriculture; except 
that the Administrator may take such action 
as may be necessary under section 202 and 
section 205 (a) and (b) to enforce com- 
pliance with any regulation, order, price 
schedule or other requirement with respect 
to an agricultural commodity which has been 
previously approved by the Secretary of Agri- 
culture. 


below the’ 





JANUARY 26 


“(f) No provision of this Act or of any 
existing law shall be construed to authorize 
any action contrary to the provisions and 
purposes of this section. 

“PROHIBITIONS 

“Sec. 4. (a) It shall be unlawful, regard- 
Jess of any contract, agreement, lease, or other 
obligation heretofore or hereafter entered 
into, for any person to sell or deliver any 
commodity, or in the course of trade or busi- 
ness to buy or receive any commodity, or to 
demand or receive any rent for any defense- 
area accommodations, or otherwise 
to do or omit to do any act, in violation of 
any regulation or order under section 2, or 
of any price schedule effective in accordance 
with the provisions of section 206, or of any 
regulation, order, or requirement under sec- 
tion 202 (b) or section 205 (f), or to offer, 
solicit, attempt, or agree to do any of the 
foregoing. 

“(b) It shall be unlawful for any person 
to remove or attempt to remove from any 
defense-area housing accommodations the 
tenant or occupant thereof or to refuse to 
renew the lease or agreement for the use 
of such accommodations, because such ten- 
ant or occupant has taken, or proposes to take, 
action authorized or required by this Act or 
any regulation, order, or requirement there- 
under. 

“(c) It shall be unlawful for any officer 
or employee of the Government, or for any 
adviser or consultant to the Administrator 
in his official capacity, to disclose, otherwise 
than in the course of official duty, any in- 
formation obtained under this Act, or to use 
any such information, for personal benefit. 

“(d) Nothing in this Act shall be construed 
to require any person to sell any commodity 
or to offer any accommodations for rent, 

“VOLUNTARY AGREEMENTS 


“Sec. 5. In carrying out the provisions of 
this Act, the Administrator is authorized to 
confer with producers, processors, manufac- 
turers, retailers, wholesalers, and other groups 
having to do with commodities, and with 
representatives and associations thereof, to 
cooperate with any agency or person, and to 
enter into voluntary arrangements or agree- 
ments with any such persons, groups, or asso- 
ciations relating to the fixing of maximum 
prices, the issuance of Other regulations or 
orders, or the other purposes of this Act, but 
no such arrangement or agreement shall 
modify any regulation, order, or price 
schedule previously issued which is effective 
in accordance with the provisions of section 
2 or section 206. The Attorney General shall 
be promptly furnished with a copy of each 
such arrangement or agreement. 

“TrtLe II—ADMINISTRATION AND ENFORCEMENT 
“ADMINISTRATION 


“Sec. 201. (a) There is hereby created an 
Office of Price Administraticn, which shall be 
under the direction of a Price Administrator 
(referred to in this Act as the ‘Administra- 
tor’). The Administrator shall be appointed 
by the President, by and with the advice and 
consent of the Senate, and shall receive com- 
pensation at the rate of-$12,000 per annum. 
The Administrator may, subject to the civil- 
service laws, appoint such employees as he 
deems necessary in order to carry out his 
functions and duties under this Act, and shall 
fix their compensation in accordance with the 
Classification Act of 1923, as cmended. The 
Administrator may utilize the services of 
Federal, State, and local agencies and may 
utilize and establish such regional, local, or 
other agencies, and utilize such voluntary and 
uncompensated services, as may from time to 
time be needed. Attorneys appointed under 
this section may appear for and represent the 
Administrator in any case in any court. In 
the appointment, selection, classification, and 
promotion of officers and employees of the 
Office of Price Administration, no political 
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test or qualification shall be permitted or 
given consideration, but all such appoint- 
ments and promotions shall be given and 
made on the basis of merit and efficiency. 

“(b) The principal office of the Adminis- 
trator shall be in the District of Columbia, 
but he or any duly authorized representative 
may exercise any or all of his powers in any 
place. The President is authorized to trans- 
fer any of the powers and functions con- 
ferred by this Act upon the Office of Price 
Administration with respect to a particular 
commodity or commodities to any other de- 
partment or agency of the Government hav- 
ing other functions relating to such com- 
modity or commodities, and to transfer to 
the Office of Price Administration any of the 
powers and functions relating to priorities or 
rationing conferred by law upon any other 
department or agency of the Government 
with respect to any particular commodity or 
commodities; but, notwithstanding any pro- 
vision of this or any other law, no powers or 
functions conferred by law upon the Secre- 
tary of Agriculture shall be transferred to 
the Office of Price Administration or to the 
Administrator, and no powers or functions 
conferred by law upon any other department 
or agency of the Government with respect 
to any agricultural commodity, except powers 
and functions relating to priorities or ration- 
ing, shall be so transferred. 

“(c) The Administrator shall have author- 
ity to make such expenditures (including 
expenditures for personal services and rent 
at the seat of government and elsewhere; for 
lawbooks and books of reference; and for 
paper, printing, and binding) as he may deem 
necessary for the administration and enforce- 
ment of this Act. The provisions of seetion 
3709 of the Revised Statutes shall not apply 
to the purchase of supplies and services by 
the Administrator where the aggregate 
amount involved does not exceed $250. 

“(d) The Administrator may, from time to 
time, issue such regulations and orders as he 
may deem necessary or proper in order to 
carry out the purposes and provisions of this 
Act. 

“INVESTIGATIONS; RECORDS; REPORTS 


“Sec. 202. (a) The Administrator is author- 
ized to make such studies and investigations 
and to obtain such information as he deems 
necessary or proper to assist him in pre- 
scribing any regulation or order under this 
Act, or in the administration and enforce- 
ment of this Act and regulations, orders, and 
price schedules thereunder. 

“(b) The Administrator is further author- 
ized, by regulation or order, to require any 
person who is engaged in the business of deal- 
ing with any commodity, or who rents or 
offers for rent or acts as broker or agent for 
the rental of any housing accommodations, 
to furnish any such information under oath 
or affirmation or otherwise, to make and keep 
records and other documents, and to make 
reports, and he may require any such person 
to permit the inspection and copying of rec- 
ords and other documents, the inspection of 
inventories, and the inspection of defense- 
area housing accommodations. The Admin- 
istrator may administer oaths and affirma- 
tions and may, whenever necessary, by sub- 
pena require any such person to appear and 
testify or to appear and produce dccuments, 
or both, at any designated place. 

“(c) For the purpose of obtaining any in- 
formation under subsection (a), the Admin- 
istrator may by subpena require any other 
person to appear and testify or to appear and 
produce documents, or both, at any desig- 
nated place. 

“(d) The production of a person’s docu- 
ments at any place other than his place of 
business shall not be required under this sec- 
tion in any case in which, prior to the return 
date specified in the subpena issued with 
respect thereto, such person either has fur- 
nished the Administrator with a copy of such 
documents (certified by such person under 
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oath to be a true and correct copy), or has 
entered into a stipulation with the Admin- 
istrator as to the information contained in 
such documents. 

“(e) In case of contumacy by, or refusal to 
obey a subpena served upon, any person re- 
ferred to in subsection (c), the district court 
for any district in which such person is found 
or resides or transacts business, upon applica- 
tion by the Administrator, shall have juris- 
diction to issue an order requiring such per- 
son to appear and give testimony or to appear 
and produce documents, or both; and any 
failure to obey such order cf the court may 
be punished by such court as a contempt 
thereof. The provisions of this subsection 
shall also apply to any person referred to in 
subsection (b), and shall be in addition to 
the provisions of section 4 (a). 

“(f) Witnesses subpenaed under this sec- 
tion shall be paid the same fees and mileage 
as are paid witnesses in the district courts of 
the United States. 

“(g) No person shall be excused from com- 
plying with any requirements under this sec- 
tion because of his privilege against self- 
incrimination, but the immunity provisions 
of the Compulsory Testimony Act of Feb- 
ruary 11, 1893 (U.S. C., 1934 edition, title 49, 
sec. 46), shall apply with respect to any indi- 
vidual who specifically claims such privilege. 

“(h) The Administrator shall not publish 
or disclose any information obtained under 
this Act that such Administrator deems con- 
fidential or with reference to which a request 
for confidential treatment is made by the 
person furnishing such information, unless 
he determines that the withholding thereof 
is contrary to the interest of the national 
defense and security. 


“PROCEDURE 


“Sec. 203. (a) Within a period of sixty days 
after the issuance of any regulation or order 
under section 2, or in the case of a price 
schedule, within a period of sixty days after 
the effective date thereof specified in section 
206, any person subject to any provision of 
such regulation, order, or price schedule may, 
in accordance with regulations to be pre- 
scribed by the Administrator, file a protest 
specifically setting forth objections to any 
such provision and affidavits or other writ- 
ten evidence in support of such objections. 
At any time after the expiration of such sixty 
days any persons subject to any provision of 
such regulation, order, or price schedule may 
file such a protest based solely on grounds 
arising after the expiration of such sixty 
days. Statements in support of any such 
regulation, order, or price schedule may be 
received and incorporated in the transcript 
of the proceedings at such times and in ac- 
cordance with such regulations as may be 
prescribed by the Administrator. Within a 
reasonable time after the filing of any pro- 
test under this subsection, but in no event 
more than thirty days after such filing or 
ninety days after the issuance of the regu- 
lation or order (or in the case of a price 
schedule, ninety days after the effective date 
thereof specified in section 206) in respect of 
which the protest is filed, whichever occurs 
later, the Administrator shall either grant or 
deny such protest in whole or in part, notice 
such protest for hearing, or provide an op- 
portunity to present further evidence in con- 
nection therewith. In the event that the 
Administrator denies any such protest in 
whole or in part, he shall inform the prot- 
estant of the grounds upon which such 
decision is based, and of any economic data 
and other facts of which the Administrator 
has taken official notice. 

“(b) In the administration of this Act the 
Administrator may take official notice of 
economic data and other facts, including 
facts found by him as a result of action taken 
under section 202 

“(c) Auy proceedings under this section 
may be limited by the Administrator to the 
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filing of affidavits, or other written evidence, 
and the filing of briefs. 


“REVIEW 


“Sec. 204. (a) Any person who is aggrieved 
by the denial or partial denial of his protest 
may, within thirty days after such denial, 
file a complaint with the Emergency Court 
of Appeals, created pursuant to subsection 
(c), specifying his objections and praying 
that the regulation, order. or price schedule 
protested be enjoined or set aside in whole 
or in part. A copy of such complaint shall 
forthwith be served on the Administrator, 
who shall certify and file with such court a 
transcript of such portions of the proceedings 
in connection with the protest as are mate- 
rial under the complaint. Such transcript 
shall include a statement setting forth, so 
far as practicable, the economic data and 
other facts of which the Administrator hes 
taken official notice. Upon the filing of such 
complaint the court shall have excmisive 
jurisdiction to set aside such regulation, 
order, or price schedule, in whole or in part, 
to dismiss the complaint, or to remand the 
proceeding: Provided, That the regulation, 
order, or price schedule may be modified or 
rescinded by the Administrator at any time 
notwithstanding the pendency of such com- 
plaint. No objection to such regulation, 
order, or price schedule, and no evidence in 
support of any objection thereto, shall be 
considered by the court, unless such objec- 
tion shall have been set forth by the com- 
plainant in the protest or such evidence shall 
be contained in the transcript. If applica- 
tion is made to the court by either party for 
leave to introduce additional evidence which 
was either offered to the Administrator and 
not admitted, or which could not reasonably 
have been offered to the Administrator or 
included by the Administrator in such pro- 
ceedings, and the court determines that such 
evidence should be admitted. the court shall 
order the evidence to be presented to the 
Administrator. The Administrator shall 
promptly receive the same, and such other 
evidence as he deems necessary or proper, 
and thereupon he shall certify and file with 
the court a transcript thereof and any modi- 
fication made in the regulation, order, or 
price schedule as a result thereof; except that 
on request by the Administrator, any such 
evidence shall be presented directly to the 
court. 

“(b) No such regulation, order, or price 
schedule shall be enjoined or set aside, in 
whole or in part, unless the complainant 
establishes to the satisfaction of the court 
that the regulation, order, or price schedule 
is not in accordance with law, or is arbitrary 
or capricious. The effectiveness of a judg- 
ment of the court enjoining or setting aside, 
in whole or in part, any such ‘regulation, 
order, or price schedule shall be postponed 
until the expiration of thirty days from the 
entry thereof, except that if a petition for a 
writ of certiorari is flied with the Supreme 
Court under subsection (d) within such 
thirty days, the effectiveness of such judg- 
ment shall be postponed until an order of 
the Supreme Court denying such petition 
becomes final, or until other final disposition 
of the case by the Supreme Court. 

“(c) There is hereby created a court of the 
United States to be known as the Emergency 
Court of Appeals, which shall consist of three 
or more judges to be designated by the Chief 
Justice of the United States from judges of 
the United States district courts and circuit 
courts of appeals. The Chief Justice of the 
United States shall designate one of such 
judges as chief judge of the Emergency Court 
of Appeals, and may, from time to time, 
designate additional judges for such court 
and revoke previous designations. The chief 
judge may, from time to time, divide the 
court into divisions of three or more mem- 
bers, and any such division may render = 
The 
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court shall have the powers of a district court 
with respect to the jurisdiction conferred on 
it by this Act; except that the court shall not 
have power to issue any temporary restraining 
order or interlocutory decree staying or re- 
straining, in whole or in part, the effective- 
ness .of any regulation or order issued under 
section 2 or any price schedule effective in 
accordance with the provisions of section 206. 
The court shall exercise its powers and pre- 
scribe rules governing its in such 
manner as to expedite the determination of 
cases of which it has jurisdiction under this 
Act. The court may fix and establish a table 
of costs and fees to be approved by the Su- 
preme Court of the United States, but the 
costs and fees so fixed shall not exceed with 
respect to any item the costs and fees charged 
in the Supreme Court of the United States. 
The court shall have a seal, hold sessions at 
such places as it may specify, and appoint 
a clerk and such other employees as it deems 
necessary or proper. 

“(d) Within thirty days after entry of a 
judgment or order, interlocutory or final, by 
the Emergency Court of Appeals, a petition 
for a writ of certiorari may be filed in the 
Supreme Court of the United States, and 
thereupon the judgment or order shall be 
subject to review by the Supreme Court in the 
same manner as a judgment of a circuit court 
of appeals as provided in section 240 of the 
Judicial Code, as amended (U. 8. C., 1934 edi- 
tion, title 28, sec. 347). The Supreme Court 
shall advance on the docket and expedite the 
disposition of all causes filed therein pursuant 
to this subsection. The Emergency Court of 
Appeals, and the Supreme Court upon review 
of judgments and orders of the Emergency 
Court of Appeals, shall have exclusive juris- 
diction to determine the validity of any reg- 
ulation or order issued under section 2, of any 
price schedule effective in accordance with 
the provisions of section 206, and of any 
provision of any such regulation, order, or 
price schedule. Except gs provided in this 
section, no court, Federal, State, or Terri- 
torial, shall have jurisdiction or power to 
consider the validity of any such regulation, 
order, or price schedule, or to stay, restrain, 
enjoin, or set aside, in whole or in part, any 
provision of this Act authorizing the issu- 
ence of suck regulations or orders, or making 
effective any such price schedule, or any 
provision of any such regulation, order, or 
price schedule, or to restrain or enjoin the 
enforcement of any such provision. 


“ENFORCEMENT 


“Sec. 205. (a) Whenever in the judgment 
of the Administrator any person has engaged 
or is about to engage in any acts or practices 
which constitute or will constitute a violation 
of any provision of section 4 of this Act, he 
may make application to the appropriate 
court for an order enjoining such acts or 
practices, or for an order enforcing compli- 
ance with such provision, and upon a show- 
ing by the Administrator that such person 
has engaged or is about to engage in any such 
acts or practices a permanent or temporary 
injunction, restraining order, or other order 
shall be granted without bond. 


“(b) Any person who willfully violates any 
provision of section 4 of this Act, and any 
person who makes any statement or entry 
false in any material respect in any document 
or report required to be Fept or filed under 
section 2 or section 202, shall, upon convic- 
tion thereof, be subject to a fine of not more 
than ¢5,000, or to imprisonment for not more 
than two years in the case of a violation of 
section 4 (c) and for not more than one year 
in all other cases, or to both such fine and 
imprisonment. Whenever the Administrator 
has reason to believe that any person is liable 
to punishment under this subsection, he may 
certify the facts to the Attorney General, who 
may, in his discretion, cause appropriate pro- 


ceedings to be brought. 


tions of section 4 of this Act, and, 
rently with State and Territorial courts, 
all other proceedings under section 
this Act. Such criminal proceedings 
brought in any district in which an 
any act or transaction ae 
lation occurred. Except as provided 
tion 205 (f) (2), such other proceedings 
be brought in any district in which any 
of any act or transaction constituting the 
violation occurred, and may also be brought 
in the district in which the defendant re- 
sides or transacts business, and process in 
such cases may be served in any district 
wherein the defendant resides or transacts 
business or wherever the defendant may be 
found. Any such court shall advance on 
the docket and expedite the disposition of 
any criminal or other p: brought 
before it under this section. No costs shall 
be assessed against the Administrator or the 
United States Government in any proceed- 
ing under this Act. 

“(d) No person shall be held liable for 
damages or penalties in any Federal, State, 
or Territorial court, on any grounds for or in 
respect of anything done or omitted to be 
done in good faith pursuant to any provision 
of this Act or any regulation, order, price 
schedule, requirement, or agreement there- 
under, or under any price schedule of the 
Administrator of the Office of Price Admin- 
istration or of the Administrator of the Office 
of Price Administration and Civilian Sup- 
ply, notwithstanding that subsequently such 
provision, regulation, order, price schedule, 
requirement, or agreement may be modified, 
rescinded, or determined to be invalid. In 
any suit or action wherein a party relies for 
ground of relief or defense upon this Act or 
any regulation, order, price schedule, re- 
quirement, or agreement thereunder, the 
court having jurisdiction of such suit or 
action shall certify such fact to the Admin- 
istrator. The Administrator may intervene 
in any such suit or action. 


“(e) If any person selling a commodity vio- 
lates a regulation, order, or price schedule 
prescribing a maximum price or maximum 
prices, the person who buys such commodity 
for use or consumption other than in the 
course of trade or business may bring an ac- 
tion either for $50 or for treble the amount 
by which the consideration exceeded the 
applicable maximum price, whichever is the 
greater, plus reasonable attorney’s fees and 
costs as determined by the court. For the 
purposes of this section the payment or re- 
ceipt of rent for defense-area housing accom- 
modations shall be deemed the buying or 
selling of a commodity, as the case may be. 
If any person selling a commodity violates a 
regulation, order, or price schedule prescrib- 
ing a maximum price or maximum prices, and 
the buyer is not entitled to bring suit or ac- 
tion under this subsection, the Administra- 
tor may bring such action under this sub- 
section on behalf of the United States. Any 
suit or action under this subsection may be 
brought in any court of competent jurisdic- 
tion, and shall be instituted within one year 
after delivery is completed or rent is paid. 
The provisions of this subsection shall not 
take effect until after the expiration of six 
months from the date of enactment of this 
Act. 

“(f) (1) Whenever in the judgment of the 
Administrator such action is necessary or 
proper in order to effectuate the purposes of 
this Act and to assure compliance with and 
provide for the effective enforcement of any 
regulation or order issued or which may he 
issued under section 2, or of any price sched- 
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| of section 206, he may by regulation or order 


issue to or require of any person or persons 
subject to any regulation or order issued 
under section 2, or subject to any such price 
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schedule, a license as a condition of selling 
any commodity or commodities with respect 
to which such i egulation, order, or price sched- 
ule is applicable. It shall not be necessary for 
the Administrator to issue a separate license 
regulation, 
order, or price schedule with respect to which 
a license is reyuired. No such license shall 
contain any provision which could not be pre- 
scribed by regulation, order, or requirement 
under section 2 or section 202: Provided, That. 
no such license may be required as a condi- 
tion of selling or distributing (except eas waste 
or scrap) newspapers, periodicals, books, or 
other printed or written material, or motion 
pictures, or as a condition of selling radio 
time: Provided further, That no license may 
be required of any farmer as a condition of 
selling any agricultural commodity produced 
by him, and no license may be required of 
any fisherman as a condition of selling any 
fishery commodity caught or taken by him: 
Provided further, That in any casein which 
such a license is required of any person, the 
Administrator shall not have power to deny 
to such person a license to sell any commod- 
ity or commodities, unless such person already 
has such a license to sell such commodity or 
commodities, or unless there is in effect under 
paragraph (2) of this subsection with respect 
to such person an order of suspension of a 
previcus license to the extent that such previ- 
ous license authorized such person to sell such 
commodity or commodities. 

“(2) Whenever in the judgment of the 
Administrator a person has violated any of 
the provisions of a license issued under this 
subsection, or has violated any of the pro- 
visions of any regulation, order, or require- 
ment under section 2 or section 202 (b), or 
any of the provisions of any price schedule 
effective in accordance with the provisions 
of section 206, which is applicable to such 
person, a warning notice shall be sent by 
registered mail to such person. If the Ad- 
ministrator has reason to believe that such 
person has again violated any of the pro- 
visions of such license, regulation, order, 
price schedule, or requirement after receipt 
of such warning notice, the Administrator 
may petition any State or Territorial court 
of competent jurisdiction, or a district court 
subject to the limitations hereinafter pro- 
vided, for an order suspending the license of 
such person for any period of not more than 
twelve months. If any such court finds 
that such person has violated any of the 
provisions of such license, regulation, order, 
price schedule, or requirement after the re- 
ceipt of the warning notice, such court shall 
issue an order suspending the license to the 
extent that it authorizes such person to sell 
the commodity or commodities in connection 
with which the violation occurred, or to the 
extent that it authorizes such person to sell 
any commodity or commodities with respect 
to which a regulation or order issued under 
section 2, or a price schedule effective in 
accordance with the provisions of section 206, 
is applicable; but no such suspension shall 
-be for a period of more than twelve months. 
For the purposes of this subsection, any such 
proceedings for the suspension of a license 
may be brought in a district court if the 
licensee is doing business in more than one 
State, or if his gross sales exceed $100,000 per 
annum. Within thirty days after the entry 
of the judgment or order of any court either 
suspending a license, or dismissing or denying 
in whole or in part the Administrator’s peti- 
tion for suspension, an appeal may be taken 
from such judgment or order in like manner 
as an appeal may be taken in other cases from 
a judgment or order of a State, Territorial, 
or district court, as the case may be. Upon 
good cause shown, any such order of suspen- 
sion may be stayed by the appropriate court 
or any judge thereof in accordance with the 
applicable practice; and upon written stipu- 
lation of the parties to the proceeding for 
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suspension, approved by the trial court, any 
such order of suspension may be modified, 
and the license which has been suspended 
may be restored, upon such terms and con- 
ditions as such court shall find reasonable. 
Any such order of suspension shall be 
affirmed by the appropriate appellate court 
if, under the applicable rules of law, the 
evidence in the record supports a finding 
that there has been a violation of any pro- 
vision of such license, regulation, order, price 
schedule, or requirement after receipt of such 
warning notice. No proceedings for suspen- 
sion of a license, and no such suspension, 
shall confer any immunity from any other 
provision of this Act. 


“SAVING PROVISIONS 


“Sec. 206. Any price schedule establishing 
a maximum price or maximum prices, is- 
sued by the Administrator of the Office of 
Price Administration or the Administrator 
of the Office of Price Administration and 
Civilian Supply, prior to the date upon 
which the Administrator provided for by 
section 201 of this Act takes office, snall, 
from such date, have the same effect as if 
issued under section 2 of this Act until 
such price schedule is superseded by action 
taken pursuant to such section 2. Such 
price schedules shall be consistent with the 
standards contained in section 2 and the 
limitations contained in section 3 of this 
Act, and shall be subject to protest and 
review as provided in section 203 and sec- 
tion 204 of this Act. All such price sched- 
ules shall be reprinted in the Federal Reg- 
ister within ten days after the date upon 
which such Administrator takes office. 


“TITLE ITI—MISCELLANEOUS 
“QUARTERLY REPORT 


“Sec. 301. The Administrator from time 
to time, but not less frequently than once 
every ninety days, shall transmit to the 
Congress a report of operations under this 
Act. If the Senate or the House of Repre- 
sentatives is not in session, such reports 
shall be transmitted to the Secretary of the 
Senate, or the Clerk of the House of Repre- 
sentatives, as the case may be. 


“DEFINITIONS 


“Sec. 302. As used in this Act— 

“(a) The term ‘sale’ includes sales, dis- 
positions, exchanges, leases, and other trans- 
fers, and contracts and offers to do any of 
the foregoing. The terms ‘sell’, ‘selling’, 
‘seller’, ‘buy’, and ‘buyer’, shall be construed 
accordingly. 

“(b) The term ‘price’ means the consider- 
ation demanded or received in connection 
with the sale of a commodity. 

“(c) The term ‘commodity’ means com- 
modities, articles, products, and materials 
(except materials furnished for publication 
by any press association or feature service, 
books, magazines, motion pictures, periodi- 
cals and newspapers, other than as waste or 
scrap), and it also includes services ren- 
dered otherwise than as an employee in con- 
nection with the processing, distribution, 
storage, installation, repair, or negotiation of 
purchases or sales of a commodity, or in con- 
nection with the operation of any service 
establishment for the servicing of a com- 
modity: Provided, That nothing in this Act 
shall be construed to authorize the regula- 
tion of (1) compensation paid by an em- 
ployer to any of his employees, or (2) rates 
charged by any common carrier or other 
public utility, or (3) rates charged by any 
person engaged in the business of selling or 
underwriting insurance, or (4) rates charged 
by any person engaged in the business of 
operating or publishing a newspaper, periodi- 
cal, or magazine, or operating a radio-broad- 
casting station, a motion-picture or other 
theater enterprise, or outdoor advertising fa- 
cilities, or (5) rates charged for any pro- 
fessional services. 

“(d) The term ‘defense-rental area’ means 
the District of Columbia and any area desig- 
nated by the Administrator as an area where 
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defense activities have resulted or threaten 
to result in an increase in the rents for 
housing accommodations inconsistent with 
the purposes of this Act. 

(e) The term ‘defense-area housing accom- 
modations’ means housing accommodations 
within any defense-rental area. 

“(f) The term ‘housing accommodations’ 
means any building, structure, or part there- 
of, or land appurtenant thereto, or any other 
real or personal property rented or offered 
for rent for living or dwelling purposes (in- 
cluding houses, apartments, hotels, rooming 
or boarding house accommcdations, and other 
properties used for living or dwelling pur- 
poses) together with all privileges, services, 
furnishings, furniture, and facilities con- 
nected with the use or occupancy of such 
property. 

“(g) The term ‘rent’ means the consider- 
ation demanded or received in connection 
with the use or occupancy or the transfer of 
a lease of any housing accommodations. 

“(h) The term ‘person’ includes an in- 
dividual, corporation, partnership, associa- 
tion, or any other organized group of per- 
sons, or legal successor or representative of 
any of the foregoing, and includes the United 
States or any agency thereof, or any other 
government, or any of its political subdivi- 
sions, or any agency of any of the foregoing: 
Provided, That no punishment provided by 
this Act shall apply to the United States, or 
to any such government, political subdivi- 
sion, or agency. 

“(i) The term ‘maximum price’, as ap- 
plied to prices of commodities means the 
maximum. lawful price for such commodities, 
and the term ‘maximum rent’ means the 
maximum lawful rent for the use of defense- 
area housing accommodations. Maximum 
prices and maximum rents may be formu- 
lated, as the case may be, in terms of prices, 
rents, margins, commissions, fees, and other 
charges, and allowances. 

“(j) The term ‘documents’ includes rec- 
ords, books, accounts, correspondence, memo- 
randa, and other documents, and drafts and 
copies of any of the foregoing. 

“(k) The term ‘district court’ means any 
district court of the United States, and the 
United States Court for any Territory or 
other place subject to the jurisdiction of the 
United States; and the term ‘circuit courts of 
appeals’ includes the United States Court of 
Appeals for the District of Columbia. 


“SEPARABILITY 


“Sec. 303. If any provision of this Act or 
the application of such provision to any 
person or circumstances shall be held in- 
valid, the validity of the remainder of the 
Act and the applicability of such provision to 
other persons or circumstances shall not be 
affected thereby. 


“APPROPRIATIONS AUTHORIZED 


“Sec. 304. There are authorized to be ap- 
propriated such sums as may be necessary 
or proper to carry out the provisions and 
purposes of this Act. 

“APPLICATION OF EXISTING LAW 


“Sec. 305. No provision of law in force on 
the date of enactment of this Act shall be 
construed to authorize any action incon- 
sistent with the provisions and purposes of 
this Act. 

“SHORT TITLE 


“Sec. 306. This Act may be cited as the 
‘Emergency Price Control Act of 1942’.” 
And the Senate agree to the same. 


Henry B. STEAGALL, 

CLYDE WILLIAMs, 

BRENT SPENCE, 

Managers on the part of the House. 

PRENTISS M. Brown, 

CaRTER GLASS, 

JOHN A. DANAHER, 

ALBEN W. BARKLEY, 

J. H. BANKHEAD, 

RopertT A. TAFT, 
Managers on the part of the Senate. 
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STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendment of the 
Senate to the bill (H. R. 5990) to further the 
national defense and security by checking 
speculative and excessive price rises, price dis- 
locations, and inflationary tendencies, and 
for other purposes, submit the following 
statement in explanation of the effect of the 
action agreed upon by the conferees and 
recommended in the accompany conference 


* report: 


Declaration of purposes 


Section 1 of the House bill stated the pur- 
poses of the act and contained the general 
standards under which the powers granted 
were to be exercised. These purposes were 
(1) the preservation of the national cur- 
rency, (2) the stabilization of prices and the 
prevention of unwarranted increases therein, 
(3) the prevention of economic and other 
disturbances which would result in such un- 
warranted increases, (4) the elimination of 
profiteering, hoarding, and other disruptive 
practices resulting from abnormal market 
conditions, (5) the prevention of prospects 
of price rises from impeding defense produc- 
tion, (6) the prevention of dissipation of de- 
fense appropriations by excessive prices, (7) 
the maintenance of maximum necessary pro- 
duction, (8) the protection of persons with 
fixed incomes, (9) the prevention of a post- 
emergency collapse of values, (10) the sta- 
bilization of agricultural prices in the manner 
provided in section 3, and (11) the protection 
of the interests of those subject to the act 
by providing procedures for administration 
and review. 

Section 1 of the Senate amendment also 
Stated the purpose of the act and contained 
the general standards under which the powers 
granted were to be exercised. The Senate 
amendment omitted the purposes described 
above in (1), (3), (5), (6), (7), (9), (10), 
and (11). To the purpose described in the 
House bill of protecting persons with fixed 
incomes, the Senate amendment added the 
category consumers. The Senate amend- 
ment also added as additional purposes (1) 
the prevention of hardships to persons en- 
gaged in business, to schools, and to Federal, 
State, and local governments which would 
result from unwarranted price increases, (2) 
the securing of adequate production, and 
(3) the permission of voluntary cooperation 
between the Government and others to ac- 
complish the other purposes of the bill. 


Section 1 of the conference agreement 
omits the purposes of the House bill de- 
scribed above in (1), (3), (5), (7), and (11) 
in connection with the discussion of section 
1 of the House bill, but includes the other 
purposes specified in the House bill and also 
includes the purposes referred to in (1), (2), 
and (3) described above in connection with 
the discussion of the Senate amendment. 


Labor policy 


The Senate amendment (sec. 1) de- 
clared it to be the policy of those depart- 
ments and agencies of the Government deal- 
ing with wages, within the limits of their 
authority and jurisdiction, to work toward 
a stabilization of prices and cost of produc- 
tion. There was no similar provision in the 
House bill. 

The conference agreement contains the 
substance of the Senate amendment in this 
respect and directs these agencies to work 
toward a stabilization of prices, fair and 
equitable wages, and cost of production. 


Termination date 


The House bill (sec. 1 (b)) provided 
that the act should terminate on June 30, 
1943, or upon the date of a proclamation by 
the President that its further continuance is 
not necessary, or upon the date of enact- 
ment of an act of Congress terminating it, 
whichever date was the earlier. 
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The Senate amendment also provided that 
the act should terminate at such time as the 
Congress by concurrent resolution might 
designate. 

The conference agreement retains the sub- 
stance of the Senate amendment with re- 
spect to termination of the act by concur- 
rent resolution. 

Authority to prescribe mazimum prices and 
mazimum rents 

The authority granted under the Senate 
amendment (sec. 2) to issue regulations and 
orders prescribing maximum prices and 
maximum rents differs substantially from 
that granted in section 2 of the House bill 
only in the following respects: 

(1) Under the House bill the “base pe- 
riod” which was to be used for the purpose 
of determining the price to be given consid- 
eration in fixing a maximum price was the 
period October 1 to October 15, 1941. Under 
the Senate amendment, if for any reason the 
period October 1 to October 15, 1941, reflected 
abnormal market conditions for a particular 
commodity, then the nearest 2-week period 
which was not abnormal was to be the “base 
period” for that commodity. 

(2) Under the Senate amendment the Ad- 
ministrator was given specific authority to 
issue temporary regulations establishing a 
maximum price or prices. The maximum 
price so established was to be the price pre- 
vailing on the date of the issuance of the 
temporary regulation or order. The tempo- 
rary regulation or order was to be effective 
for not more than 60 days. 

(3) Under the House bill the “base period” 
for rents was the period “on or about April 1, 
1940.” Under the Senate amendment the 

‘ “base period” for rents was the period “on 
or about April 1, 1941”, except in cases where 
defense activities had already resulted in 
increases in rents inconsistent with the act’s 
purposes. In such cases the “base period” 
was the period on or about the nearest date 
(not earlier than April 1, 1940) which did not 
refiect such increases. 

(4) Under the Senate amendment the only 
maximum prices which were authorized to be 
established were those which might be estab- 
lished by regulations of general applicability 
and effect. 

Section 2 of the conference agreement, 
insofar as it grants power to fix maximum 
prices and maximum rents, is substantially 
the same as section 2 of the Senate amend- 
ment in that respect, except that in the case 
of rents, if the rents for housing accommo- 
dations in any defense rental area had not 
on April 1, 1941, resuited or threatened to 
result in an increase in rents inconsistent 
with the act’s purposes, the conference agree- 
ment gives the Administrator power to fix 
as the “base period” a date later than April 1, 
1941. 


Price schedules of Office of Price Adminis- 
tration 


The Senate amendment (sec. 206) pro- 
vided that any price schedule issued by the 
Administrater of the Office of Price Adminis- 
tration (established under the President’s Ex- 
ecutive order) prior to the date upon which 
the Administrator provided for in the bill 
took office, should, from that date, have the 
same effect as if issued under section 2 of the 
bill, until such schedule should be super- 
seded by a regulation or order under the bill. 
Such price schedules to be effective in this 
manner were to be consistent with the stand- 
ards contained in section 2 and the limita- 
tions contained in section 3 (relating to 
agricultural commodities) and were subject 
to pretest and review in the same manner 
as a regulation issued under section 2. There 
were no comparable provisions in the House 
bill. 

The conference agreement contains the 
provisions of the Senate amendment in this 
respect. 
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Speculative and manipulative practices 
Both the House bill and the Senate amend- 
ment in section 2 (d) gave power to regulate 
or prohibit speculative or 
tices which were equivalent to or likely to 
increases inconsisten 


with the purposes of the Act. 

The conference agreement (sec. 2 (d)) also 
grants this authority. 

The power to buy and sell 

No authority to buy or sell commodities 
for price control purposes was given under 
the House bill. The Administrator provided 
for in the House bill was authorized (sec. 2 
(e)), if he deemed it necessary in order to 
obtain the production of marginal producers, 
to notify the President, who in turn was 
authorized to direct any existing agency of 
the United States to exercise, in accordance 
with the directions of the President, any 
powers conferred upon it by law to buy or sell 
commodities, with the following limitations: 

(1) only domestic commodities produced 
by marginal producers were to be bought or 
sold under this authority; 

(2) strategic and critical materials were to 
be bought or sold only by corporations cre- 
ated pursuant to section 5d of the Recon- 
struction Finance Corporation Act, and only 
with the approval of the President and the 
Federal Loan Administrator; 

(3) no sale or other disposition of any agri- 
cultural commodity under the bill or under 
any existing law was to be made contrary to 
the provisions of the Agricultural Adjustment 
Act of 1938; and 

(4) the provisions of the Tariff Act of 1930 
were expressly declared not to be affected. 

The Senate amendment (sec. 2 (e)) 
gave the Administrator direct authority to 
buy or sell any commodity either for the 
purpose of obtaining maximum production 
or to prevent inflationary price increases. 
Funds appropriated for this purpose were to 
constitute a revolving fund. The Adminis- 
trator was not limited under the Senate 
amendment to the purchase or sale of domes- 
tic products or products of marginal pro- 
ducers, but was authorized to import only 
to the extent that in his judgment the 
domestic production was insufficient to supply 
the damage therefor. Other limitations on 
this authority under the Senate amendment 
were: 

(1) As in the House bill, the authority to 
deal in strategic and critical materials was 
to be exercised only by corporations created 
under section 5d of the Reconstruction 
Finance Corporation Act. An additional 
limitation in the Senate bill subjected such 
corporations to applicable price ceilings in 
the sale of any commodity. 

(2) As in the House bill, the power to deal 
in commodities was subject to the applicable 
provisions of the Tariff Act of 1930, and it 
was provided that nothing in the bill or in 
existing law was to be construed to author- 
ize the sale of any commodity contrary to 
the provisions of the Agricultural Adjust- 
ment Act of 1938. 

(3) Nothing was to be construed to author- 
ize the prohibition of futures trading in any 
commodity subject to the Commodity Ex- 
change Act. There was no similar provision 
in the House biil. 

The conference agreement (sec. 2 (e)) does 
not give the Administrator any power to buy 
or sell for the purpose of preventing price 
increases. It provides that whenever he de- 
termines that the maximum necessary pro- 
duction of any commodity is not being or may 
not be obtained, he may buy or sell, or store 
or use, such commodity in such quantities 
and in such manner and subject to such 
terms and conditions as he determines to be 
necessary to obtain the maximum necessary 
production or otherwise to supply the de- 
mand therefor, or he may make subsidy pay- 
ments to domestic producers of the com- 





JANUARY 26 
Se cies tapenmene 00 be eotetntines 80 


Corporation Act) the above determinations 
are to be made, notwithstanding any power 
of the President to transfer functions, by the 
Federal Loan Administrator with the 
proval of the President, and the powers 
granted to be exercised only by corporations 
organized under such section 5d. The other 
provisions of the Senate amendment relating 
to the buying and selling powers of these 
corporations, relating to importation, the 
Tariff Act, and trading in futures, are also 
contained in the conference agreement. The 
provisions of the Senate amendment provid- 
for a revolving fund are cmitted from 
the conference ent. 

The limitations contained in the confer- 


g 


(1) No sale or disposition under section 2 
of the bill or under any existing law is to 
be made contrary to the provisions of the 
pr oy Adjustment Act of 1938, as 


eee No sale of any agricultural commodity 
is to be made within the United States by 
any governmental agency under section 2 at 
a price below any of the prices specified in 
section 3 (a). The provisions of 
(f) of the conference agreement contain, in 
general terms, a similar limitation with re- 
spect to sales of agricultural commodities by 
any governmental agency under other _ 
visions of law. 

(3) No. power under section 2 of the con- 
ference agreement (which includes most of 
the basic powers in the bill) is ta be con- 
strued to authorize any action contrary to 
the provisions and purposes of section 3. 


Provisions relating to regulations and orders 
establishing maximum prices and mazi- 
mum rents 


The House bill (sec. 2 (c)) provided that 
any regulation or order establishing a ceiling 
might be established in such form and man- 
ner, contain such classifications and differ- 
entiations, and provide for such adjustments, 
as in the judgment of the Administrator 
were necessary or proper. 

The Senaté amendment (sec. 2 (c)) ex- 
tended this provision of the House bill to 
any regulation or order issued under the 
act, and provided that any such reguiation 
or order could contain reasonable exceptions. 

The conference agreement makes this pro- 
vision applicable to any regulation or order 
under section 2, and also provides that such 
regulations and orders may contain reasonable 
exceptions. 

The House bill (sec. 2 (h)) provided 
that regulations and orders under section 2 
might contain such provisions as the Admin- 
istrator deemed necessary to prevent their 
circumvention or evasion. 

The Senate amendment made this provi- 
sion applicable to all regulations and orders 
issued under the act. 

The conference agreement (sec. 2 (g)) 
is similar to the Senate amendment in this 
respect. 

Established means and aids to distribution 


The House bill (sec. 2 (g)) provided that 
the powers granted in section 2 should not 
be used or made to operate to compel changes 
in certain established aids to distribution, 
except to prevent circumvention or evasion 
of a ceiling established under the bill. 

The Senate amendment (sec 2 (h)) con- 
tained a similar provision. 

The conference agreement provides that the 
powers granted in section 2 shall not be so 
used except to prevent circumvention or 
evasion of any regulation, order, price 
echedule, or requirement uncer the act. 
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Agricultural provisions 


The House bill (sec. 3) provided that no 
ceiling could be established for an agricul- 
tural commodity below either (1) 110 per 
centum of ‘the parity price, or (2) the price 
on October 1, 1941, or (3) the average price 


during the period July 1919 to June 1929. It. 


further provided that any ceiling established 
for any coymmodity processed or manufac- 
tured in waole or substantial part from an 
agricultural commodity must be consistent 
with the purposes of the agricultural pro- 
visions and not be established so as to viti- 
ate or to circumvent, or to prevent the ef- 
fectuation of, the purpcses of these provi- 
sions. 

The House bill further provided that noth- 
ing therein or in any existing law should be 
construed to authorize action contrary to 
these provisions, and that nothing in the 
section of the bill authorizing the buying and 
selling of commodities (sec. 2 (e)) or in exist- 
ing law should be construed to authorize the 
sale of any agricultural commodity contrary 
to the provisions of the Agricultural Adjust- 
ment Act of 1938 (which prescribe the mini- 
mum price at which, anc the maximum 
quantities in which, cotton may be sold by the 
Commodity Credit Corporation). 

The Senate amendment provided that no 
maximum price should be established or 
maintained for any agricultural commodity 
below either (1) the emergency wage parity 
price, or (2) the price on October 1, 1941, or 
December 15, 1941, or (3) the average price 
during the period July 1919 to June 1929. 
“Emergency wage parity price” was to be de- 
termined by the Secretary of Agriculture by 
giving weight, in the manner described in 
section 3 (b) of the Senate amendment, to 
urban wage rates. The weight to be thus 
given was 20 per centum of the other factors. 
The emergency wage parity price took the 
place of 110 per centum of parity specified in 
the House bill, and the price on December 15, 
1941, was added as an additional ficor for any 
maximum price. 

The treatment of commodities processed or 
manufactured in whole or substantial part 
from any agricultural commodity was virtu- 
ally the same in the Senate amendment as 
under the corresponding provision of the 
House bill. 

The provision in the Housre bill requiring 
that nothing in existing law was to be con- 
strued to authorize action contrary to the 
provisions and purposes of the agricultural 
provisions was omitted from the Senate 
amendment, and the Senate amendment 
simply provided that nothing in the act was 
to be so construed. The Senate amendment 
further provided, however, that nothing in 
the Act was to be construed to affect pro- 
visions of the Agricultural Marketing Agree- 
ment Act of 1937, or to invalidate any mar- 
keting agreement, license, or order heretofore 
or hereafter issued under that act. That act 
authorizes the Secretary of Agriculture, 
among other things, to issue orders prescrib- 
ing minimum prices for certain specified 
agricultural commodities. 

The section of the Senate amendment 
authorizing the buying and selling of com- 
modities (sec. 2 (e)) provided, as did the 
corresponding provision of the House bill, 
that nothing therein was to be construed 
to authorize any sale of an agricultural com- 
modity contrary to the provisions of the Agri- 
cuitural Adjustment Act of 1938. 

The provisions of the Senate amendment 
which authorized the Administrator to re- 
quire licenses provided that no license might 
be required of any farmer as a condition of 
selling any agricultural commodity produced 
by him. There were no licensing provisions 
in the House bill. 

Finally, the Senate amendment provided 
that no action was to be taken under the act 
with respect to any agricultural commodity 
without the prior approval of the Secretary 
of Agriculture. There were no corresponding 
provisions of the House bill. 





The conference agreement (sec. 3) provides 
that no maximum price shall be established 
or maintained for any agricultural commod- 
ity below (1) 110 per centum of the parity 
price, or in case a comparable price has been 
determined (under provisions discussed be- 
low), 110 per centum of the comparable price 
in lieu of 110 per centum of the parity price, 
or (2) the market price on October 1, 1941, 
or (3) the market price on December 15, 1941, 
or (4) the average price during the pericd 
July 1, 1919 to June 30, 1929. 

The Secretary of Agriculture is to determine 
and publish a “comparable price” for any 
nonbasic agricultural commodity whenever 
he finds, after investigation and public hear- 
ing, that its production and consumption has 
so changed in extent or character since the 
base period as to result in a price out of line 
with parity prices on basic commodities. 

Maximum prices cn commodities processed 
or manufactured in whole or substantial 
part from any agricultural commodity are 
required to be so established or maintained 
as to reflect to producers of such agricultural 
commodity a price for such agricultural com- 
modity equal to the highest price therefor 
specified above. 

The conference agreement also retains the 
provisions of the Senate amendment under 
which the Agricultural Marketing Agreement 
Act of 1937, as amended, and licenses, mar- 
keting agreements, and orders heretofore or 
hereafter made or issued thereunder are not 
to be in any manner affected by the bill. 

The provisions of the Senate amendment 
requiring action of the Administrator with 
respect to any agricultural commodity to have 
the prior approval of the Secretary of Agri- 
culture is retained, but it is made clear that 
action which is thus subject to such approval 
does not include action to enforce compliance 
with a regulation or order of the Administra- 
to" previously approved by the Secretary of 
Agriculture. 

‘The provisions of the House bill providing 
that nothing in the act or in any existing law 
is to be construed to authorize any action 
contrary to the provisions and purposes of this 
section (the application of which to the power 
to buy and sell is discussed above under that 
subject) is also contained in the conference 
agreement. 

The licensing provisions of the conference 
agreement (sec. 205 (f)) deny the power to 
require of a farmer a license as a condition 
of selling any agricultural commodity pro- 
duced by him. 

The provisions of the conference agreement 
(sec. 201) which authorize the transfer of 
functions to the Price Administrator provide 
that no functions conferred by law upon the 
Secretary of Agriculture, and no functions 
conferred by law on any other governmental 
agency with respect to agricultural commodi- 
ties, other than those with respect to pri- 
orities and rationing, shall be so transferred. 


Fishery commodities 


The House bill (sec. 2 (i)) provided that 
no price ceiling should be placed upon any 
fishery commodity below the average price 
for such commodity in the year 1941 nor 
below the average cost of production at the 
time the ceiling was set. There were no 
corresponding provisions in the Senate 
amendment. 

The conference agreement provides that no 
maximum price shall be placed upon any 
fishery commodity below the average price of 
such commodity in the year 1941, and also 
provides in section 205 (f) that no license 
may be required of any fisherman as a ccndi- 
tion of selling any fishery commodity caught 
or taken by him. 

Prohibitions 


The House bill (sec. 4) made it unlaw- 
ful— 

(1) to sell or deliver any commodity, or 

(2) to demand or receive any rent, or 

(3) otherwise to do or omit to do any act, 
in violation of any regulation or order un: er 
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section 2, or any regulation, order, or require- 
ment under section 202. The House bill also 
made it unlawful to remove or attempt to 
remove from any defense-area housing ac- 
commodations the tenant or occupant or 
to refuse to renew the lease, because the 
tenant or occupant took or proposed to take 
action authorized or required by the Act. 
The House bill also made it unlawful for any 
officer or employee of the Government to 
disclose, otherwise than in the course of 
official duty, any information obtained 
under the Act. 

The Senate amendment (sec. 4) made it 
unlawful— 

(1) to sell or deliver any commodity, or 

(2) in the course of trade or business to 
buy or receive any commodity, or 

(3) to demand or receive any rent, or 

(4) otherwise to do or omit to do any act, 
in violation of any regulation, order, or re- 
quirement under the Act, or in violation of 
any price schedule effective in accordance 
with section 206. The other provisions of 
section 4 of the Senate amendment were the 
same as the corresponding provisions of the 
House bill. 

The conference agreement follows the pro- 
visions of the Senate amendment except that 
the regulations, orders, and requirements it 
is made unlawful to violate are limited to 
regulations, orders, and requirements issued 
under section 2 and section 202 (b) (dis- 
cussed below). 


Voluntary agreements 


The Senate amendment (sec. 5) author- 
ized the Administrator to confer with pro- 
ducers, processors, manufacturers, retailers, 
wholesalers, and other groups having to do 
with commodities, to cooperate with any 
agency or person, and to enter into volun- 
tary arrangements or agreements with such 
persons or groups, relating to the fixing of 
maximum prices or otherwise. There was no 
corresponding provision in the House bill. 

The conference agreement (sec. 5) au- 
thorizes the Administrator to confer with pro- 
ducers, processors, manufacturers, retailers, 
wholesalers, and other groups having to do 
with commodities, to cooperate with any 
agency or person, and to enter into volun- 
tary arrangements or agreements with such 
persons, relating to the fixing of maximum 
prices or the other purposes of the Act. A 
copy of each such arrangement and agree- 
ment is to be promptly furnished to the 
Attorney General, and no such arrangement 
or agreement is to permit any action con- 
trary to any regulation or order under sec- 
tion 2 or section 206. 

* Administration and review 

Both the House bill and the Senate amend- 
ment vested the administration of the bill 
in a single Price Administrator. The House 
bill, however, provided also for a five-man 
Board of Administrative Review with author- 
ity to affirm, modify, or reverse any regula- 
tion or order of the Administrator. Judicial 
review of decisions of the Board of Admin- 
istrative Review might be had under the 
House bill by petition to the United States 
circuit courts of appeals. 

In lieu of these provisions for administra- 
tive review by a five-man board followed by 
judicial review by the circuit courts of ap- 
peals the Senate amendment provided (1) for 
the formation of representative Industry Ad- 
visory Committees and for consultation by 
the Administrator with such committees, and 
(2) direct judicial review of regulations and 
orders of the Administrator by an Emergency 
Court of Appeals, composed of Federal judges, 
designated for service on such court by the 
Chief Justice of the United States. The Sen- 
ate amendment also provided that a state- 
ment of considerations must accompany 
every regulation or order establishing a maxi- 
mum price, that every such regulation or 
order should be subject to protest proceed- 
ings, that if any protest should be denied the 
Administrator must advise the protestant of 
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and all chiefs of regional and State offices 
were to be appointed with the advice and 
consent of the Senate. 

The conference agreement contains the 
provisions of the Senate amendment with 
respect to administration and review ex- 
cept that the provisions discussed above re- 
quiring Senate confirmation of employees 
and chiefs of regional and State offices is 
omitted. 

Transfer oj functions 

The Senate amendment (sec. 201 (b)) 
authorizing the President to transfer any 
powers of the Administrator under the bill 
with respect to any commodity to any other 
governmental agency having other func- 
tions with relation to such commodity, and 
to transfer to the Administrator any powers 
of any other governmental agency with re- 
spect to any commodity other than an agri- 
cultural commodity. 

The conference agreement (sec. 201 (b)) 
contains a similar provision, but limits the 
functions of other governmental agencies 
which may be transferred to the Adminis- 
trator to those relating to priorities and ra- 
tioning. The conference agreement. also 
provides that no function conferred by law 
on the Secretary of Agriculture, and no 
function conferred by law on any other gov- 
ernmental agency with respect to any agri- 
cultural commodity, other than functions 
relating to priorities and rationing, may be 
so transferred. 

Obtaining information 

The House bill (sec. 203) authorized the 
Administrator, the Board of Administrative 
Review, or any member thereof to administer 
caths and affirmations and to subpena wit- 
nesses and require the production of docu- 
ments. 

The Senate amendment (sec. 202) au- 
thcrized the Administrator to make such 
studies and investigations, and to obtain or 
require the furnishing of such information 
under oath or otherwise, as he deemed neces- 
sary in the administration and enforcement 
of the act. For these purposes the Admin- 
istrator was authorized to require by sub- 
pena the attendance of witnesses and the pro- 
duction of documents, to require persons to 
permit the inspection and copying of docu- 
ments and inventories, and to require the 
making and keeping of records and other 
dccuments. The production of documents 
was not to be required where undue hard- 
ship would result or where the desired in- 
formation could be obtained from copies. 

The conference agreement (sec. 202) fol- 
lows the provisions of the Senate amendment 
except that— 

(1) Subpenas issued to persons not en- 
geged in dealing with commodities or renting 
defense-area housing accommodations may 
be enforced only by application to the ap- 
propriate court for an order. Subpenas is- 
sued to persons who are so engaged may be 
enforced in this manner and also through 
criminal prosecution for willful disobedience 
to the subpena. 

(2) No documents are to be required to be 
produced in any case in which before the 
return date specified in the subpena the per- 
son concerned has either furnished a certi- 
fied copy or has entered into a stipulation 
with the Administrator as to the informa- 
tion contained therein. 

Enforcement 

Under the House bill, in addition to crim- 
inal prosecutions, the Administrator was au- 
thorized to enforce regulations or orders is- 
sued by him by bringing suit to enjoin vio- 
lations of such regulations or orders. 
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time. No action can be taken for the 
violation; a warning notice alone ma 
sent. In the event of further violation 
license may be suspended, but only by 
court, not by the Administrator, and then 
only for such period as the court may deter- 
mine, in no event to exceed 12 months. The 
conference agreement adds a further provi- 
sion that any license which has been sus- 
pended by the court may be reinstated, or 
the order modified, upon written stipulation 
of the parties, approved by the trial court, 
upon such terms and conditions as the court 
shall find reasonable. All such proceedings 
must be brought in a State court unless the 
licensee is doing business in more than one 
State or unless his gross sales exceed $100,000 
per annum. In such cases suspension pro- 
ceedings may also be brought in the Federal 
district courts. Every order of suspension 
is subject to review on appeal, and all such 
orders may be stayed in accordance with the 
applicable practice. 

The Senate amendment also contains a 
further provision, retained in the conference 
agreement, which permits a civil action by 
noncommercial consumers for treble the 
amount of any unlawful overcharge (or a 
minmum of $50) made by any seller of any 
commodity subject to a price ceiling. The 
operation of this provision, however, is post- 
poned until 6 months after the effective date 
of the bill. 

Definition of commodity 

Under both the House bill (sec. 302 (c)) 
and the Senate amendment (sec. 302 (c)) 
the powers of the Administrator with respect 
to commodities was limited by the definition 
of commodity. The House bill defines com- 
modity to include services rendered other- 
wise than as an employee in connection with 
the processing, distribution, storage, etc. of 
a commodity, or in connection with the oper- 
ation of any service establishment. Nothing 
in the bill was to be construed to authorize 
the regulation of (1) compensation paid by 
an employer to any of his employees, or 
(2) rates charged by any common carrier or 
other public utility. 

The Senate amerdment excluded from the 
definition of commodity books, magazines, 
motion pictures, periodicals and newspapers, 
and materials furnished for publication by 
any press association or feature service. It 
also provided, in addition to what was pro- 
vided in the House bill, that nothing was to 
be construed to authorize the regulation of 
the rates charged (1) by any person selling 
or underwriting insurance, or (2) by any 
person engaged in the business of operating 
or publishing a newspaper, periodical, or 
magazine, or operating a broadcasting sta- 
tion or a motion picture or other theatre 
enterprise, or outdoor advertising facilities, 
or (3) for professional services. 

The conference agreement adopts the pro- 
visions of the Senate amendment. 

Henry B. STEAGALL, 

CiypE WILLIAMS, 

BRENT SPENCE, 
Managers on the part of the House. 


Mr. STEAGALL. Mr. Speaker, it will 
be recalled that the chief controversy 
when this bill was originally under con- 
sideration by the House related to the 
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bodied, without very substantial differ- 
ence, the provision that was offered in 
the House as a committee amendment 
to the original bill by the Committee on 
Banking and Currency. 

The controversy in the committee and 
in the House, with reference to the 
licensing provisions of the bill, hinged 
upon whether the administrator should 
be given authority to revoke a general 
license for the conduct of business or 
should be limited to the revocation of 
the license to sell a particular article. 

The Senate bill follows substantially 
the provisions incorporated in the com- 
mittee amendment offered by the House 
committee. As finally agreed upon, the 
provision in the bill would authorize the 
requirement that licenses be obtained by 
sellers of commodities and would author- 
ize the revocation of such licenses only 
by a competent court upon petition of 
the administrator, after a warning to 
the seller had been disregarded; so I 
think it is fair to say that the licensing 
provision embodied in the conference re- 
port represents substantially the views of 
the House Committee on Banking and 
Currency. 

In any event, there is no power to 
revoke a license except by a proceeding 
in a court of competent jurisdiction. An 
application for a revocation of license 
must be filed in a State court unless the 
seller does a business representing an 
annual gross income of $100,000 or is 
engaged in interstate business. The 
licensing provision is in addition to pro- 
visions that would authorize injunction 
proceedings and criminal prosecution. 

Another provision that has been con- 
troversial throughout the entire consid- 
eration of the bill hinges on the question 
of the authority to be established for the 
administration of the law. The House 
bill provided for the administration of the 
law by a single administrator, whose of- 
fice was created by the bill. There was 
included in the House bill as reported by 
the Committee on Banking and Cur- 
rency a provision establishing a special 
appellate court of not less than three 
circuit or district court judges, named 
by the Chief Justice of the United States, 
with the right to add additional mem- 
bers whenever required, the court to be 
permitted to sit in divisions when neces- 
Sary. The provision also gave anybody 
dissatisfied with any order, ceiling, or 
regulation of the Administrator the right 
to appear and protest the action of the 
Administrator. The Administrator was 
required to take action on such protest 
within 30 days. Thirty days would be 
allowed in which an appeal might be 
made to the Emergency Court of Ap- 
peals established under the bill, with the 
duty of the court to review the decision 
of the Administrator in establishing ceil- 
ings or other regulations under the bill. 

The conference report follows substan- 
tially the bill reported by the House Com- 
mittee on Banking and Currency. That 
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is the plan embodied in the conference 
report. 

It will be recalled that the House 
adopted a plan to set up a Board of Re- 
view of five members, to be appointed by 
the President and to be confirmed by: the 
Senate, the members to receive salaries 
of $10,000 annually, such Board to have 
the right to review the action of the 
Administrator. As indicated by the gen- 
tleman from Michigan [Mr. WotcortT] 
these are the principal differences that 
will be discussed in connection with this 
report today. 

The conferees rejected a Senate pro- 
vision which would have required all per- 
sonnel in the office of ‘the Price Admin- 
istrator drawing salaries of as much as 
$4,000 a year to be confirmed by the 
Senate. 

The conferees rejected the so-called 
O’Mahoney amendment to section 3, 
which is the section of the bi!] limiting 
the powers of the Administrator relating 
to farm commodities. I assume that 
Members are familiar with the history of 
that phase of the legislation. 

The conferees accepted the so-called 
Bankhead amendment, which provides 
that any action by the Administrator re- 
lating to agricultural commodities shall 
first be approved by the Secretary of Agri- 
culture. I wish to say in that connection 
that I do not believe that those of us who 
favored that provision in conference vio- 
lated the sentiment of the House. Under 
the law, the Secretary of Agriculture has 
been directed to offer inducements and 
rewards to accomplish increased produc- 
tion of farm commodities essential to the 
Nation’s defense program. To authorize 
some other agency or authority to nullify 
such action on the part of the Secretary 
of Agriculture, it seemed to us, would 
have been inconsistent and very unwise, 
so that provision of the Senate bill was 
accepted. 

There are numerous changes that could 
be discussed as reported by the conferees, 
but I believe I have indicated the points 
of difference on matters of paramount 
importance. 

Mr. COX. Mr. Speaker, will the gen- 
tleman yield to me? 

Mr.STEAGALL. I yield to the gentle- 
man from Georgia. 

Mr. COX. May I inquire of the gen- 
tleman if it is still contemplated that Mr. 
Henderson will be named administrator 
under the law? 

Mr. STEAGALL. Of course, the gen- 
tleman from Georgia has just as much 
information in that regard asI have. It 
is assumed and generally understood that 
the administration of the law will be 
lodged in Mr. Henderson. [I have no di- 
rect word from the Pzesident that would 
enable me to answer specifically the in- 
quiry of my friend from Georgia. 

Mr. COX. Will the gentleman permit 
me to say that I do not know that I have 
ever agreed with Mr. Henderson in any- 
thing he has ever said except the appella- 
tion which he applied to himself, which, I 
think, is rather characteristic, yet state- 
ments made to me by the gentleman han- 
dling this bill, and other members of his 
committee who have been wrestling with 
the proposition for many months, have 
convinced me it is going to take just the 


sort of man that Mr. Henderson says he 
happens to be to administer this law and, 
therefore, so far as Mr. Henderson is con- 
cerned, I am rather disposed to withdraw 
my objection to the bill. 

Mr.STEAGALL. I may say to the gen- 
tleman that the act, as reported by the 
conferees, would embody a provision for 
a court of appeals composed of the judges 
of circuit or district courts, appointed by 
the Chief Justice of the United States to 
sit upon the action of the Administrator, 
whoever he may be. 

Mr. Speaker, I reserve the balance of 
my time. 

Mr. JOHNS. Mr. Speaker, will the 
gentleman yield? 

Mr. STEAGALL. I yield to the gentle- 
man. 

Mr. JOHNS. How does the court ex- 
pect to enforce its orders if it cannot 
issue restraining orders on the matters 
before it? I notice under subsection (c), 
on page 10, that the court shall issue no 
restraining orders. I am wondering how 
it is going to enforce its judgments. 

Mr. STEAGALL. It cannot issue in- 
terlocutory orders, but the order stands 
unless set aside by the court, and there 
are in the bill provisions for injunctions 
and for criminal proceedings against 
violators. 

Mr. JOHNS. Is that against the Ad- 
ministrator? 

Mr. STEAGALL. I do not catch the 
gentleman’s question. 

Mr. JOHNS. The language is that the 
court shall have the powers of a district 
court with respect to the jurisdiction con- 
ferred on it by the act, except that the 
court shall not have power to issue any 
temporary restraining order or inter- 
locutory decrees staying or restraining 
in whole or in part the effectiveness of 
any regulation or order issued under sec- 
tion 2. 

Mr. STEAGALL. That is quite true 
and quite clear. It is not considered de- 
sirable that there should be such an 
order. It is the view of those who are 
responsible for the act that the power 
to set aside an order should be final ac- 
tion and that there should not be tempo- 
rary injunctions or restraining orders 
pending final decision, but that the order 
of the Administrator should stand until 
set aside by order of a duly constituted 
court. 

Mr. JOHNS. Then the court does have 
the power, in its final judgment, to set 
aside its order and restrain the Admin- 
istrator? 

Mr. SPENCE. Mr. Speaker, will the 
gentleman yield to me? 

Mr. STEAGALL. I yield to the gen- 
tleman. 

Mr. SPENCE. As I understand, a 
temporary restraining order is issued 
upon execution of a bond, and the lan- 
guage provides that no temporary re- 
straining order or no temporary injunc- 
tion is issued without hearing. 

Mr. JOHNS. Then the court has the 
power to issue a final order restraining 
the Administrator if it wants to do so? 

Mr. STEAGALL. That is correct. 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield to me? 

Mr. STEAGALL. I yield to the gen- 
tleman from Georgia. 
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Mr. PACE. I would like to get one 
thing definitely clear with regard to buy- 
ing and selling. As I understand subsec- 
tion (f) of section 2 of the bill, after the 
Administrator has put up any com- 
modity, under this bill he cannot sell it 
on the market for less than the com- 
modity selling price. 

Mr. STEAGALL. That is correct. 
The law is very specific that no sale of 
any such commodity may be made con- 
trary to the provisions of section 3 of 
the act. I am sure the gentleman is 
familiar with section 3. They are the 
provisions which limit the power of the 
administrator to establish maximum 
prices on farm commodities. 

Mr. PACE. That is correct. When he 
offers them for sale he cannot offer them 
at less than those prices. 

Mr. STEAGALL. That is correct. 
Otherwise we would be in the attitude 
of having conferred upon the Admin- 
istrator through his buying and selling 
authority, a power to sell commodities 
contrary to the provisions of section 3 
and which would nullify the provisions 
of that section. There is also a similar 
limitation, stated in general terms, that 
no action may be taken under authority 
of section 2 or any other law contrary 
to the provisions of section 3. That in 
itself would cover the situation, but we 
also have the specific provision in the 
bill, as indicated to the gentleman. 

Mr. COFFEE of Nebraska. In that 
connection section 3 would also prohibit 
the Commodity Credit Corporation from 
selling any of their stock below the price 
fixed. 

Mr. STEAGALL. Yes, and we also 
undertake in this bill to preserve, or at 
least to make sure that we do not destroy 
or nullify any of the protection for agri- 
cultural commodities embodied in the 
Agricultural Adjustment Act, which was 
passed as the deliberate action of the 
Congress, as a result of years and years of 
mature consideration by the committees 
of both the House and the Senate and by 
both Houses themselves. 

Mr. COFFEE of Nebraska. The gen- 
tleman indicated that the O’Mahoney 
amendment had been rejected. 

Mr. STEAGALL. We adopted two of 
the provisions of that amendment. I 
overlooked referring to them because, 
comparatively speaking, they are of 
minor importance. When I spoke of 
having rejected the O’Mahoney amend- 
ment, I meant, of course, the provisions 
of that amendment which undertook to 
draw urban wages into account, in de- 
termining the relationship of agricultural 
prices to other commodities. We did ac- 
cept two provisions of that amendment. 
One was the provision which preserves 
and retains in full force and effect all 
marketing agreements that may be en- 
tered into by the Secretary of Agricul- 
ture under authority of law, and we 
adopted also in the conference report a 
provision of the O’Mahoney amendment 
which sets December 15 as the date on 
which prices must be observed by the 
Administrator in fixing the final price. 
In other words, that the Administrator 
could not go below the prices of com- 
modities obtaining on the date Decem- 
ber 15. 
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' Mr. COFFEE of Nebraska. Or October 
1, whichever is the highest. 

Mr.STEAGALL. Yes; the two items to 
which the gentleman refers are in the 
O’Mahoney amendment. 

Mr. COFFEE of Nebraska. That 
amendment is very important to the live- 
stock interests. 

Mr. STEAGALL. Yes; and I am sure 
there is no objection to the December 
amendment because it seems to be agreed 
by everybody familiar with the business 
that there would have been a compara- 
tive injustice done to the tobacco growers, 
and to some other commodities if such 
a provision had not been in the bill. 

Mr. KLEBERG. Mr. Speaker, will the 
gentleman yield? 

Mr. STEAGALL. Yes. 

Mr. KLEBERG. Is there any provi- 
sion in this bill requiring the Administra- 
tor to examine into the costs that enter 
into the production of various commodi- 
ties on which he is going to fix prices? 

Mr. STEAGALL. The Administrator 
is required to take into consideration all 
of the factors that should enter into that 
calculation. 

Mr. KLEBERG. Is there any direction 
in this bill to the Administrator as to how 
he shall arrive at those costs—any defi- 
nite channelized effort by which he 
should arrive at a price? 

Mr. STEAGALL. No; we did not set 
that out. 

Mr. KLEBERG. In the present provi- 
sion, the buying and selling provision in 
the bill, is there any reference made to 
the removal of tariffs affecting the im- 
ports of agricultural commodities from 
other countries? 

Mr. STEAGALL. There is a specific 
provision in the bill to the effect that ex- 
isting tariff laws are to be observed in all 
transactions. 

Mr. KLEBERG. As well as the live- 
stock sanitary regulations that exist, I 
presume? 

Mr.STEAGALL. There isn’t any such 
provision. 

Mr. O'CONNOR. Mr. Speaker, will 
the gentleman yield? 

Mr. STEAGALL. Yes. 

Mr. O'CONNOR. Respecting the tar- 
iff, does it apply to any importation of 
wool? 

Mr. STEAGALL. It applies to any- 
thing that may be done under the buy- 
ing and selling provision of section 2 of 
the bill. What we tried to do was to pre- 
serve the law already adopted by the 
Congress representing the fixed policy of 
the Government, and not to nullify aiiy 
such law. 

Mr. O'CONNOR. Does the report in 
respect to the power given to the Secre- 
tary of Agriculture give him the last word 
in fixing the price on farm commodities? 

Mr. STEAGALL. The gentleman does 
not quite express the provisions of the 
bill. He is given, not the last, but the 
first word. The provision is that no ac- 
tion with respect to agricultural com- 
modities may be made effective by the 
Price Administrator without the prior ap- 
proval of the Secretary of Agriculture. 

Mr. O’CONNOR. Then he has veto 
power. Is that not correct? 

Mr. STEAGALL. Well, it might be so 
called. 


Mr. PACE. Mr. Speaker, will the gen- 
tleman yield further? 
Mr. STEAGALL, I yield. 
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Mr. FULMER. I understand the bill 
carries a provision for fixing a ceiling at 
110 percent of parity. 


Mr. PACE. With reference to the Mr. STEAGALL. That is correct. 
tariff, I think many Members of the Mr. FULMER. As a floor or a ceiling? 


House are interested in this feature, that 
in order to carry out the proposed Rio 
agreement which was suggested last week 
it would be necessary to secure legislative 
authority, and it is not contained in this 
bill, to waive all import duties and 
tariffs. 

Mr. STEAGALL. The provisions of 
this bill are the provisions of the original 
House bill reported to the House and were 
written without any contemplation of re- 
cent international agreements. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. STEAGALL. I yield. 

Mr. MAY. Of course, I want the gen- 
tleman to understand I am at a disad- 
vantage in connection with this legisla- 
tion by reason of the fact that I received 
a copy of the hearings 15 days ago and 
have not had time to open them yet; but I 
am a little confused about one thing which 
I would like to know about. We have 
certain strategic war materials that are 
essential to our national defense at home 
undeveloped. There are large areas, 
both in some of the South American 
countries and in Cuba—for instance, 
manganese, chrome, tungstcn, and tin— 
that already bear a tariff. Now, if the 
tariff remains against those products, how 
much encouragement or how much 
chance will we have to get any of those 
when in fact we are not getting any at 
home? 

Mr. STEAGALL. The committee felt 
when this original bill was under con- 
sideration that the policy of the Gov- 
ernment with respect to the tariff should 
not be disturbed by this legislation and 
such questions should be fought out on 
their merits just as had been the case 
in the establishment of the policy of the 
Government theretofore. 

Mr. MAY. Just one other question 
and then I am through. Of course, I 
may be stepping on somebody’s toes 
when I mention the subject of sugar, be- 
cause there are beet-sugar producers and 
cane-sugar producers, and they have a 
vast amount of sugar in Cuba. I under- 
stand that has all been contracted for at 
about $2.60 per hundred pounds, which 
is probably 5 or 6 cents below the mar- 
ket, but that it bears a tariff nevertheless. 
Now, if sugar is essential to make alcohol 
for war purposes, and if we have got a 
shortage of sugar, where you and I can 
only get 2 pounds a week, what is the 
matter with taking the tariff off of sugar 
that comes from the outside? 

Mr. STEAGALL. There is nothing the 
matter with taking any tariff off as far 
as my vote is concerned in this House, 
but we do think that matters of that 
kind should be settled on their merits 
and that we should not take advantage 
of this emergency dealing with the mat- 
ter of prices, to nullify anything already 
done by the Congress, representing the 
deliberate policy of the people of the 
Nation. 

Mr. FULMER. Mr. Speaker, will the 
gentleman yield? 

Mr. STEAGALL. I yield. 


Mr. STEAGALL. The provision is that 
no ceiling may be established below 110 
percent of parity; not authorizing a di- 
rect ceiling at 110 percent, but saying 
that no ceiling shall be established at 
less than 110 percent of parity. 

Mr. FULMER. And in certain months? 

Mr. STEAGALL. In certain months, 
also naming the Ist of October 1941, say- 
ing that no price ceiling or maximum 
price shall be established at less than the 
price prevailing on any agricultural com- 
modity on the ist day of October 1941. 
Then in addition we have December 15, 
whichever is higher. Then we have the 
period of 1919 to 1929, saying that no 
ceiling or maximum price should be es- 
tablished on any agricultural commodity 
at less than the average price prevailing 
during those years. 

Mr. FULMER. Would Mr. Henderson 
be permitted under this bill to sell any 
farm commodity unless the price went 
beyond that floor? 

Mr. STEAGALL. He would have no 
authority whatever to do so. . Under sec- 
tion 2 of this bill there is a specific provi- 
sion saying that he cannot sel] any 
agricultural commodity acquired except 
within the limitations of the provisions of 
section 3 and within the limitations of 
the provisions of the Agricultural Adjust- 
ment Act. 

Miss SUMNER of Illinois. Mr. Speak- 
er, will the gentleman yield? 

Mr. STEAGALL. I yield. : 

Miss SUMNER of Illinois. But there 
is nothing in this bill to prevent the Com- 
modity Credit Corporation dumping its 
stocks and lowering the price, is there? 

Mr. STEAGALL. Yes; and we have 
undertaken in this bill—and we think we 
have succeeded—in preserving in toto the 
benefits carried by the provisions of the 
Agricultural Adjustment Act, which does 
set up rules and limitations under which 
such commodities may be sold. I think 
the lady fully understands that provision 
of the bill. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr.STEAGALL. I yield. 

Mr. KEEFE. Does -this bill contem- 
plate in any way any action on the part of 
the Administrator to control the price of 
commodities that do not move in inter- 
state commerce? 

Mr. STEAGALL. Oh, certainly. The 
purpose of this bill is price control that 
will prevent inflationary tendencies, as 
far as may be done. 

Mr. KEEFE.. Does the gentleman con- 
template that the Administrator will 
have the power and that Congress has the 
power to legislate giving him the power 
to control the price of commodities that 
are not moving in interstate commerce? 

Mr. STEAGALL. Undoubtedly that is 
true under the war powers. 

Mr. KEEFE. All right. I just want 
to have that statement appear. Now 
may I ask this question of the gentle- 
man: On page 6 of the bill there is an 
exception providing that nothing con- 
tained in this act shell. be construed to 
modify, repeal, supersede, or void the 
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provisions of the Agricultural Marketing 
Agreement Act of 1937. Under that act 
certain marketing agreements have been 
entered into in various milkshed areas 
throughout the United States. Yester- 
day on the air the Social Security Agency 
put on a program in which they advo- 
cated milk as the No. 1 cardinal diet for 
the people of the United States of Amer- 
ica. Now, then, you are holding out to 
the people in the cities of America a 
control over the price of milk to the men, 
women, and children in these cities. Is 
there anything in this bill that will con- 
trol the price of milk in the cities having 
the so-called marketing agreements 
under the Agricultural Marketing Agree- 
ment Act of 1937? 

Mr. STEAGALL. There is conferred 
by this bill full authority with respect to 
all foods and all commodities except as 
limited by the specific provisions of this 
bill. One of those provisions is the mar- 
keting agreement provision of the Agri- 
cultural Act to which I have called atten- 
tion. That legislation represents delib- 
erate action on the part of Congress 
fought out here on its merits and con- 
ferred specifically upon the Secretary of 
Agriculture the power to fix minimum 
prices on certain commodities, including 
milk. It was not thought that these acts 
of Congress which I have repeatedly 
stated represent the deliberate action of 
the people of the United States should 
be nullified by anything in this bill deal- 
ing with the matter of price control. 

Mr. KEEFE. Then the matter of fact 
is, is it not, that by the passage of this 
bill you in no way seek to control the 
price of any product that is controlled by 
the Agricultural Marketing Agreement 
Act; and this means principally milk? 


Mr. STEAGALL. Not contrary to 
those agreements. Otherwise, the au- 
thority is ample. 


Mr. KEEFE. Then if the gentleman 
will permit one further question, is it not 
true that in a community such as the 
District of Columbia that is subject to a 
milk-marketing agreement where the 
price is fixed, this price-control bill will 
in no sense control the price of milk. a 
cardinal item of diet? 

Mr. STEAGALL. That is not true, but 
under this bill there cannot be any nulli- 
fication of the action of the Department 
of Agriculture fixing minimum prices. 

Mr. COLE of Maryland. Mr. Speaker, 
will the gentleman yield? 

Mr. STEAGALL. I yield. 

Mr. COLE of Maryland. I have before 
me an article from a Baltimore paper of 
Saturday last which states that substan- 
tial price increases in many important 
foodstuffs are provided by the price-con- 
trol bill now under consideration in Con- 
gress. 

Mr. STEAGALL. To start with, of 
course, that is not true. We have not 
provided any price of any kind on any- 
body. We have only set limitations upon 
the Administrator. 

Mr. COLE of Maryland. If the gen- 
tleman will permit me to finish my ques- 
tion—the article then stated definitely a 
number of important items, but I men- 
tion only three: Eggs, current price of 46 
cents, potential price 62 cents; lamb, cur- 
rent price 25 cents, potential price 33 
cents; rye bread, pound loaf, current 
price 9 cents, potential price 15.2; whole- 
wheat bread, current price, 6.5, potential 
price, 15.3. 
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I am wondering if the gentleman has 
any computation or any analysis, any 
figures either to contradict these cut- 
rageous increases or to give us the benefit 
of some information more accurate. 

Mr. STEAGALL. I will insert in the 
Recorp a table that will give the author- 
itative figures from the Department of 
Agriculture that will supply the informa- 
tion the gentleman desires. Let me sayin 
this connection that a great many mis- 
leading statements have been issued in 
connection with this legislation based 
upon partial figures that do not con- 
vey the real situation. 

Mr. COLE of Maryland. I hope the 
gentleman will place that information in 
the REcorp. 

Mr. STEAGALL. Let me also say in 
connection with the statement the gen- 
tleman has read that there is nothing in 
this bill which says there cannot be an 
increase in any price on any article on 
which the Administrator is authorized to 
establish limitations. Such criticism can 
be lodged against every possible com- 
modity as to which any authority is con- 
ferred under this act. 

Mr. COLE of Maryland. I assume that 
the paper which published this article 
had some experts working on the bill. 
I hope the gentleman in his remarks will 
give the Congress and the country the 
benefit of anything that might contra- 
dict these statements of terrific increases 
in price. 

Mr. STEAGALL. I am going to insert 
in the Recorp figures supplied by the De- 
partment of Agriculture which will cover 
pn subject to which the gentleman 
refers. 


Farm price equivalent of alternative mazimum price schedules for selected agricultural commodities under section 3 (a) of House 
and Senate versions of the emergency price-control bill, Dec. 15, 1941 
























Alternative ceiling measures 








. Parity | | | 
Farm price, : E , | 
ano. price, Emergency | 110 percent} . } s 
Commodity 1900-14 Dec. 15 | wage parity, of parity, ent |Farm price,| ae 
Dee. 15 (basis} Dee. 15, I i er! Dee. 15 ee ae 
1931-40) | 1941 ct. 1919-29 
(1) (2) (3) (4) (5) (6) ?) 

WU eh een cents per bushel... 88.4 127.3 146. 0 140.0 93. 4 102. 2 132. 5 

COMME Sa arc a ant ed ns ce SS pha thd da eauweliaeakbuapnnsSwaddeaaekes do... 64, 2 92. 4 101.0 101.6 67.8 66.9 88. 9 

39.9 57. 5 54.0 63. 2 39.4 45.2 47.4 

61.9 89.1 86.0 98. 0 50. 5 56. 1 69.3 

81.3 117.1 129.0 128.8 92.9 143.9 127.0 
1.69 2. 43 2. 65 2. 67 1. 74 1. 78 2. 34 
dollars per hundredweight_. 3. 37 4.85 5. 42 5. 34 4.31 4.93 5.77 
COC ee Bi PE we woes cents per pound.- 12.4 17. 86 20.0 19. 65 17. 04 16. 23 21. 47 
CORMIIIINIE e a  eek date dl dollars per ton... 22. 55 32. 47 39. 08 35. 72 50. 36 44. 65 37. 20 

PN te ce i hr cents per bushe 113.8 101.3 118.0 111.4 65.8 82.7 124.5 

Weg ee nn nee oe nao panna nceeeeneeaets Ua. x 87.8 126. 4 135.0 139. 0 90. 2 86. 6 134. 4 
AG olan Seek Ra ee ls euadb dco < Cabinet wodiccademmennsaeedes dollars per ton. 11. 87 17. 09 15. 08 18. 80 8.14 9. 43 13. 53 

Burley tobaceo_...... cents per pound 22. 2 25.3 31.0 27.8 1 29. 2 129.2 22.3 

Flue-cured i cénunekmanan aa aaa do. 22. 9 26. 1 31.0 28. 7 1 28.5 128.5 24.0 

Pom te foc 5. nd, Sean Ba eo ldwkhvcducduisadt ec uieaabatce seins do_. 4.8 6.9 5.6 7.6 4.4 4.79 5.8 
ANN aia i cn SN dollars per bushel 0. 96 1, 38 1. 52 1, 52 0. 86 1.09 1. 46 
Ce dollars per hundredweight 7.22 10. 40 2. 35 11. 44 10. 59 10. 21 9.77 
PCG GR a ee ne be ad ine do_... 5, 21 7. 50 9. 95 8. 25 9, 27 9. 38 7.18 
Verma a ren a ee eae re do 6.75 9.72 12.15 10. 69 11. 2 11, 22 9. 65 
A i ee a RN oe do. 5. 87 8.45 11. 50 9. 30 @. 75 9. 86 11, 12 

ras cents per pound_- 26.3 41.4 49.0 45.5 37.0 36.0 44.0 

Chickens (live)... a Tl gn ee Re ees ale Otis 11.4 16.4 23.9 18.0 16.2 15.8 21.1 

I i eee ane a 14.4 20.7 28.0 2.8 18. 2 20.9 28.8 

SGU r Oe te ee ee ke a oe ea cents per dozen_- 21.5 38. 4 42.0 42.2 31.0 34.1 33.2 

Weel aie a Rice tk, Fae code ihinewdbacdacudaahdulaadund cents per pound... 18.3 26.4 | 37.0 29. € 36.3 37.1 34.1 
Sn a Sa a dollars per ton.- 3. 73 AE nthnicanndincadsl (5. 91) 4 3.65 43.65 5. 93 
lane Ce ee ee oe et 60.... 5. 50 (7. 92)}.. 8. 71) 46.15 $6.15 8. 34 








Column 4: 110 percent of column 2. 


and 7: Reported in Midmonth Local Market Price Report, U. 8. Department of Agriculture. 
4 Season price for sugarcane estimated at $3.65 plus about $0.92 Government payments 
and $0.30 bonus from processors; sugar beets, estimated at $6 to $6.25, plus $1.00 Govern- 


4 Season average price, preliminary. 
4 Seasonally adjusted. 
* Louisiana only, 
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Columns 1 and 2: Average prices 1909-14 and parity prices Dec. 15 as reported in Midmonth Local Market Price Report, U.S. Department of Agriculture. Column 3: Wage 


parity plan as given in CONGRESSIONAL RECORD, Jan. 10, p. 229. Column 5: Average of Sept. 15 and Oct. 15 reported prices 
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Mr. KOPPLEMANN. Mr. Speaker, 
will the gentleman yield? 

Mr. STEAGALL. Yes, Mr. Speaker, I 
yield to the gentleman from Connecticut, 
and then I must proceed. 

Mr. KOPPLEMANN. Recalling the 
statement just made by the gentleman 
from Maryland that the potential price 
of eggs is 62 cents under this bill, may I 
say to the gentleman from Alabama, my 
distinguished chairman, that eggs are to- 
day 62 cents. 

Mr. STEAGALL. They might go to 
$62 so far as any provision of this law is 
concerned, in the absence of action by 
the Administrator. That is true of every 
commodity. The Administrator fixes the 
ceiling maximum prices. This bill does 
not go further than that. It only au- 
thorizes price control by order of the 
Administrator. The bill does place limi- 
tations on his authority. Agriculture is 
not the only thing in this bill as to which 
there are limitations upon the power of 
the Administrator. There are limita- 
tions as to wages, and with reference to 
the press; it is true with reference to 
radio operations and other things. 

Mr. SMITH of Ohio. Will the gentle- 
man yield? 

Mr. STEAGALL. I yield to the gen- 
tleman from Ohio. 

Mr. SMITH of Ohio. With reference 
to the $12,000 salary provision in section 
201, we all know that Leon Henderson is 
already the Price Administrator. Di- 
rectly and indirectly he has perhaps ex- 
ercised more power over prices than was 
exercised during the last World War. 
The bill before us is largely perfunctory 
anyway. Without it the Price Adminis- 
trator would probably continue his pres- 
ent policy of arbitrarily extending his 
authority over the prices of more and 
more commodities until he has all of 
them under his control. I am wondering 
what justification there is for raising the 
Price Administrator’s salary from $10,000 
to $12,000 a year. 

Mr. STEAGALL. I think the gentle- 
man is familiar with the history of the 
matter of the salary of the Administrator. 
When the House adopted the provision in 
the original bill establishing an office of 
Administrator by law, the salary was 
placed at $10,000 without inquiry or 
thought on the matter of salary, or giving 
it any distinct consideration by the com- 
mittee. The bill went through the House 
in that form. It turned out that the Ad- 
ministrator is being paid $12,000 a year 
under Executive order; so the Senate 
fixed the salary of the Administrator at 
$12,000 a year instead of $10,000 a year 
and the House conferees accepted that. 
There are so many things of transcendent 
importance in this legislation and the 
matter is so urgent I do not think the 
conferees on the part of the House felt 
that a great deal of time should be de- 
voted to fighting over the question of 
salary when there is only $2,000 a year 
difference. This will operate for only 2 
years under the present law, and possibly 
for a less time. Everybody recognizes.it 
is an easy matter to make the salary 
$12,000, $15,000, or more, by Executive 
order. Under the circumstances we 
thought the matter too trivial for the 
House conferees to delay the report be- 
cause of that provision. 
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Mr. SAUTHOFF. Will the gentleman 
yield? 


Mr. STEAGALL. I yield to the gen- 
tleman from Wisconsin. 

Mr. SAUTHOFF. In the first para- 
graph on page 2 there is a declaration of 
policy which says of the departments and 
agencies of the Government dealing with 
Wages, including a number of war bu- 
reaus, that within the limits of their 
authority and jurisdiction, they shall 
work toward stabilization of prices, fair 
and equitable wages, and cost of produc- 
tion. When this bill was before the House 
for consideration I offered an amendment 
that no ceiling could be fixed by the 
Price Administrator on any farm com- 
modity below the cost of production. The 
committee turned that amendment down. 
Why one law for others and a different 
law for the farmers? 

Mr. STEAGALL. The record speaks 
for itself. Mr. Speaker, I reserve the 
balance of my time. 

Mr. WOLCOTT. Mr. Speaker, I yield 
myself 15 minutes. 

Mr. Speaker, tor almost 7 months now 
we have had before us this all-absorbing 
and very important economic question of 
price control. So far as the House is 
concerned, with the exception of some 
minor softening language in respect to 
licensing, Wwe are back just where we 
started in July of 1941. 

In this conference which we have just 
had those who believed that the House 
version should be adopted were strangely 
enough very much in the minority. The 
other body of the Congress was very will- 
ing at all times to yield in respect to the 
provisions of the Senate bill on those 
questions which the administration did 
not want and were adamant that there 
be written in the bill all of the provi- 
sions which the administration wanted. 
In consequence, the conferees were suc- 
cessful in nullifying the months of de- 
bate, discussion, and consideration which 
had been given to this matter by the 
House and they bring back to you now 
with the exceptions I have noted the bill 
as it was originally introduced last July. 

It has frequently been discussed that 
because of Pearl Harbor there will be 
sufficient sentiment in the House to adopt 
this bill in substantially the same form 
as it was introduced last July. I want 
you to bear with me in the statement 
that there is very little relationship be- 
tween this bill and the war effort. I see 
many confronted with the thought that 
this bill is essential to the war effort, it is 
essential to keep prices down because of 
the tremendous amount of money being 
appropriated and spent in behalf of the 
war, that there is danger of inflation. 
There is an affiliation, but it is economic 
and has very little relationship to our 
defense and war effort. 

We all were solicitous of a price-con- 
trol bill. If I may be pardoned for a 
personal reference, the afternoon that 
this bill was passed on the floor, I spent 
half of my time, as did other members 
of the committee who were anxious that 
some kind of a price-control bill be writ- 
ten, fighting off attempts to strike out 
the enacting clause. We felt that we 
should have a price-control bill, but we 
were conscious of the fact that as the 
bill was written there were strong indi- 
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cations that certain people were more 
concerned with the control of business, 
agriculture, and industry than they were 
in the control of prices. That thought 
prevailed in this House, and anything to 
the contrary notwithstanding, this House 
wrote and adopted a good price-control 
bill without giving these men, bureaucrats 
they have been called, but call them what 
you please, any more control over busi- 
ness, agriculture, and industry than was 
en to carry out the purposes of the 
ill, 

It was definitely decided on this floor 
that it was not necessary that the Ad- 
ministrator have the power. to issue 
licenses to enforce these ceilings. It was 
thought essential that there be some 
method of review whereby an aggrieved 
person might be heard in_respect to his 
grievance. This House, conceding that 
that was essential, wrote in a very de- 
sirable provision in the bill which set up 
the machinery for effective reviews. The 
boys downtown did not want either of 
those provisions. 

In addition to that we were confronted 
in conference with an entirely new phi- 
losophy of price fixing; buying and sell- 
ing in the open market for the purpose of 
Stabilizing prices. You will recall that 
we very definitely decided that matter 
here on the floor; we decided to give the 
Administrator the power he had asked 
for, power sufficient to authorize him to 
buy and sell for the purpose of encourag- 
ing production—that had to do with mar- 
ginal and high-cost producers—only to 
find that the Senate had written back 
into the bill this most obnoxious provi- 
sion, which authorized him to go into the 
domestic market and the foreign market 
and buy and sell all commodities and 
even futures to control the prices of 
commodities. 

We were confronted in the Senate, and 
we still are, with a provision which au- 
thorizes the transfer of the functions 
and powers of other executive agencies 
to the Price Administrator. I say cat- 
egorically that under the provisions of 
this bill as it has been presented to you 
now, certain functions of the Securities 
anc Exchange Commission, certain func- 
tions of the Reconstruction Finance Cor- 
poration, functions of the Federal Trade 
Commission, and functions of the Labor 
Department, to mention only a few of 
them, may be transferred to Mr. Hen- 
derson. 

Mr. Speaker, I know that I stand here 
as one of a minority trying to do the best 
we can to safeguard democracy. That is 
why you wrote into the bill when it was 
before the House these limitations upon 
the authority of any bureaucrat who 
might be more interested in the control 
of business than the control of prices. 

What did the other body do in that 
respect? They did not seem to have even 
as much confidence in the proposed Ad- 
ministrator as we did, because they com- 
pelled every one of his employees receiv- 
ing more than $4,000 annually to be con- 
firmed by that body. They did not trust 
Mr. Henderson very far or they would 
not have written into their bill the pro- 
vision that all employees receiving a sal- 
ary of more than $4,000 a year would 
have to be confirmed by the Senate. 
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They did not trust the Administrator 
very far because they wrote into this bill 
a provision that all his actions in re- 
spect to farm commodities must be sub- 
ject to the review and the epproval of 
the Department of Agriculture. Has not 
labor just as much right to be heard be- 
fore some board of review after the ac- 
tion as agriculture has to be heard be- 
fore the action is taken? Has not the 
businessman the same right to be heard 
after the action is taken that anyone else 
has to be heard before the action is tak- 
en? Why these two provisions? Why 
the provision limiting the transfer of 
executive powers and functions to oth- 
ers than the Department of Agriculture? 
Because the majority of the other body 
did not trust the Administrator of this 
act. 

I do not speak for him, I do not speak 
against him. We are confronted with a 
situation, a plain, simple, parliamentary 
situation. If the people of this Nation, 
if the Congress of the United States, had 
the faith and confidence in Leon Hender- 
son which they have in some other offi- 
cers of the Government, this bill would 
have been a law 5 months ago, and we 
know it. The only reason we have not 
had a price-control bill, and I want the 
country to hear this and know it—and 
this is the reason why you have held it up, 
the reason why we have been fighting for 
7 months here—is that we doubt that 
Leon Henderson is temperamentally fitted 
to do this job. That is the situation. He 
is a splendid fellow. I do not believe that 
he is a Communist; they did not make out 
their case against him in that respect. 
But I do say to you, and this is serious, 
that in the face of the fact that 44,000 
businesses are closing, in the face of the 
fact that 5,000 to 6,000 industries are 
closing their doors and from 1,000,000 to 
2,000,000 men are being laid off, in the 
face of the fact that little industries all 
over the United States in almost every 
district are closing their doors because 
of the maladministration or misadminis- 
tration of this and other acts, no respon- 
sible administrator, no administrator in 
whom you and I should have confidence, 
has any business clowning on a bicycle 
with a blond down on Pennsylvania Ave- 
nue. Thatis serious. My mail has been 
full of protests against turning the ad- 
ministration of this act over to a man 
who can clown in the face of disaster. 
That is the condition which confronts 
us, and to which we must give considera- 
tion. I say that that furthers the argu- 
ment that there should be some restraint 
upon the activity of this Administrator. 
There should be some restraint upon his 
authority without any method of review 
whatever, except the legal right to set the 
ceiling, to put business out of business. 
Can he do that? He has done it, and he 
justifies it in the name of economic 
discipline. 

{Here the gavel fell.] 

Mr. WOLCOTT. Mr. Speaker, I yield 
myself 5 additional minutes. 

Under the licensing provisions of this 
bill he has the power, under a provision 
on page 15, subdivision (i), under the 
definition of “Maximum price,” to set the 
margin of profit of any business. Mr. 
Ginsburg, who sat constantly throughout 
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the sessions of the conference, told us 
that in all probability that was the man- 
ner in which prices would be controlled. 

They are not going to put a ceiling on 
all the articles a hardware merchant 
sells or all the articles a grocer or a hab- 
erdasher sells. They are going to license 
his margin. 

In the language on page 15, in subsec- 
tion (i), you will note that— 


Maximum prices and maximum rents may 
be formulated, as the case may be, in terms 
of prices, rents, margins, commissions, fees, 
and other charges, and allowances. 


That is the way they are going to do it. 

I recall the storm of protest that came 
up in this House and in the other body 
when the Secretary of the Treasury a 
few weeks ago suggested—as a matter of 
fact, in the hearings on this bill—that the 
profits of any business be limited to 6 
percent. Under this bill the Price Ad- 
ministrator can fix the margin of profit 
of every business in the United States at 
1 or 144 percent, if he thinks that kind 
of economic discipline is essential to car- 
rying on the war effort. 

Do you want to do it? It is a matter 
of policy, of course, which you have the 
legal right to adopt if you think it is the 
right thing to do. 

There is no provision in the bill for any 
review whatsoever on that, although they 
will tell you they have got. to go into court 
to take away any license. The only ques- 
tion before that court is whether the 
Administrator had the legal right to set 
the ceiling, to make the order or the 
regulation upon which the license is 
granted, and if the court finds that the 
Administrator had the legal right to es- 
tablish a ceiling and did not act arbi- 
trarily or capriciously, which means out- 
side the law, then the court is bound to 
confirm the provisions of the license and 
to take it away if there is a violation 
of it, even though the violation of it seems 
necessary to keep that business going and, 
perhaps, keep thousands of men em- 
ployed. 

So we expect to make a motion to re- 
commit this conference report to the 
conferees with the provision that we 
strike out licensing. Licensing is not 
necessary. In order to enforce it the 
Administrator must go into the court. 
All right. He can go into the court and 
ask for orders to show cause why an 
injunction should not issue. Now, he has 
a double-barreled thing there. If he asks 
for an order why an injunction should 
not issue, he can get a temporary order 
and the merchant can he compelled to 
put up a compliance bond. He can get 
a permanent injunction. He can put him 
out of business. He can forfeit the bond. 
He can send him to jail for contempt. He 
can have him fined $5,000 or go to prison 
for a year, under his jurisdiction in this 
bill. He has got to go into court anyway, 
so why does he not accept the injunction 
method instead of the licensing method? 
He has more to work on in that respect 
than he does with licenses. Now, all I 
have asked and all we have asked in 
respect of review—— 

{Here the gavel fell.] 

Mr. WOLCOTT. Mr. Speaker, I yield 
myself 2 additional minutes. 


669 


- All we have asked in respect of the re- 
view proceedings—and do not misunder- 
stand this—is that business and agricul- 
ture and labor and industry have some 
place to go to to review these ceilings, the 
justiciability of the proceedings, the 
equity of the ceilings, and, at least, there 
would be a certain psychological effect, 
and that is in keeping with everything 
which I think is republican or democratic. 

During the review the ceiling stays on. 
The President very obviously was of the 
opinion that this review ipso facto re- 
moved the ceiling. It does not under the 
House bill. The ceiling stays there and 
the Board is given an opportunity to re- 
view it and then remove it. What is the 
Psychology of it? The psychology of the 
Board is this: Mr. Henderson, respecting 
the fact that there is a board of review 
which will review his ceilings, undoubt- 
ediy will consult with that board before 
he sets the ceiling. And so we take care 
of the consulting features of this bill. 
And after he has made a mistake, if he 
makes one, it gives business, agriculture, 
and industry an opportunity to be heard, 
and invites a correction of the error. 

Mr. CASE of South Dakota. 
Speaker, will the gentleman yield? 

Mr. WOLCOTT. I yield to the gentle- 
man from South Dakota. 

Mr. CASE of South Dakota. I notice 
the statement that the conference re- 
port, as agreed upon, does not give the 
Administrator the power to buy for the 
purpose of preventing price increases—— 

(Here the gavel fell.] 

Mr. WOLCOTT. Mr. Speaker, I yield 
myself 5 additional minutes. 

Mr. CASE of South Dakota. Or for 
the purpose of controlling production. Is 
there any limit in the bil! as to the 
amount, in dollars, that the Adminis- 
trator can make contracts for in buying 
or selling? 

Mr. WOLCOTT. It is limited only by 
the appropriations of Congress, because, 
as I understand, that provision authorizes 
him to buy and sell; and in that pro- 
vision, which you will find on page 4, 
there is an implied authorization, and 
the only limit on it is the amount which 
Congress appropriates for that purpose. 

Mr. CASE of South Dakota. Suppose 
he made a contract to buy or sell before 
Congress made the _ appropriations. 
Would not Congress be obligated to make 
the appropriations in whatever amount 
he made contracts by his purchases? 

Mr. WOLCOTT. I believe Congress 
would be morally bound to do so. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. WOLCOTT. I yield to the genitle- 
man from Kentucky. 

Mr. MAY. I was under the impression 
the licensing feature had been left out 
of the bill; but what I want to ask the 
gentleman about is this: With the power 
that this Administrator will have under 
the licensing provision, plus the power to 
go out in the open market under the 
marketing provisions, would he not, in 
fact, have power to destroy just any in- 
dustry or any business that he wanted to, 
if he desired to shut them down? 

Mr. WOLCOTT. He has, and he has 
done that in the name of economic 
discipline. He is closing a little factory 
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in my district today up at Port Austin— 
the Mayes Tool Co. They are forced out 
of business, although they have ample 
raw materials to run for months. They 
are out of business, although that little 
town is dependent upon that industry. 
They have done this in the name of eco- 
nomic discipline, and it is expected they 
will do it again and again and again. 

Mr. KOPPLEMANN. Mr. Speaker, 
will the gentleman yield? 

Mr. WOLCOTT. Yes. 

Mr. KOPPLEMANN. I am very much 
interested in the gentleman’s opening 
Statement to the effect that this bill, as 
reported by the conferees, is very much 
like the bill as first introduced in July 
1941. I was amazed at that statement, 
to say the least, because I see in the bill 
as reported by the conferees a consider- 
able difference. Does not the gentleman 
know that there is a considerable dif- 
ference? 

Mr. WOLCOTT. What has the gentle- 
man in his mind? 

Mr. KOPPLEMANN. I have in mind 
particularly increases in food prices per- 
mitted. Is not that a big difference? 

Mr. WOLCOTT. Yes; it is a very big 
difference, a difference with which I am 
in favor, because at least one branch of 
our economy in this country is having a 
little protection thrown around it. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. WOLCOTT. Yes. 

Mr. COOLEY. The gentleman made 
the statement that in all probability the 
Administrator would confer with the 
Board before imposing a ceiling. Does 
the gentleman realize that on former 
occasions when ceilings have been im- 
posed, as, for instance, the price upon 
southern timber and upon cottonseed 
oil, the Administrator did not call his 
advisory committee together, and did not 
confer with it regarding the order? 

Mr. WOLCOTT. The difference under 
this would be that the Board would have 
authority to set aside the ceiling, and 
under the situation referred to in the 
gentleman’s statement the Board did not 
have that authority, so I think the psy- 
chology of the House bill would compel 
the Administrator to confer with the 
Board, before he sets the ceiling. 

Mr. COOLEY. Under what circum- 
stances would the Board have any au- 
thority to set aside the ceiling? 

Mr. WOLCOTT. Where an inequity 
was being done, under which a price was 
set on one grocery in one town, and an- 
other price in another town, if one of 
the grocers considered himself aggrieved, 
he could come in before this Board. 

Mr. COOLEY. Does the gentleman 
mean that the Board could issue an order 
that would have the effect of modifying 
the price set? 

Mr. WOLCOTT. Yes; under the House 
bill. 

Mr. COOLEY. Then under the House 
bill he may have one price prevailing in 
one store in one section and in another 
section a different price. 

Mr. WOLCOTT. Under the present 
bill it is not contemplated that we would 
have a set price on commodities that 
would prevail throughout the United 
States. They have the power here to 
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make adjustments, geographical and 
seasonal adjustments, so that the price of 
cotton textiles, for example, in one sec- 
tion of the country might be different 
from the price of cotton textiles in an- 
other section of the country. 

Mr. COOLEY. The point is that he 
could have one price prevailing in a gro- 
cery store on this side of the street, and 
on the other side of the street a different 
price prevailing. 

Mr. WOLCOTT. Yes; he surely could. 

The SPEAKER pro tempore. The 
time.of the gentleman from Michigan has 
again expired. 

Mr. WOLCOTT. Mr. Speaker, I will 
take 5 minutes more. 

Mr. JOHNS. Mr. Speaker, will the 
gentleman yield? 

Mr. WOLCOTT. Yes. 

Mr. JOHNS. I asked a question of 
gentlemen on the other side, and if I 
understand them correctly, a man who 
appeals to the court has no right of in- 
junction to prevent somebody putting 
him out of business until the court has 
finally decided the matter. 

Mr. WOLCOTT. The gentleman is 
absolutely correct. 

Mr. JOHNS. On the other hand, the 
Administrator can go into court any time 
he wants to and put up a bond, so that he 
could put the man out of business. 

Mr. WOLCOTT. The gentleman is 
correct. 

Mr. JOHNS. What about this court 
that is going to be created? 

Mr. WOLCOTT. This court can mere- 
ly review the simple question of whether 
the action of the Administrator in set- 
ting a ceiling is in accordance with the 
law. If the court finds that the price was 
set in accordance with the law, it can- 
not disturb the price. 

Mr. JOHNS. And this emergency 
court and the Supreme Court of the 
United States have exclusive jurisdiction 
of all of these matters. Does a man who 
lives in California have to come down 
here to Washington to Rave his case 
tried. 

Mr. WOLCOTT. It would be possible 
to compel him to do so. 

Mr. JOHNS. It is probable, is it not, 
that that would be what the situation is? 

Mr. WOLCOTT. I think there is a 
provision in the licensing section which 
allows him to bring it in any court, and 
the language is that it may be brought in 
a court where the violation occurs or 
where a violator lives. 

Mr, JOHNS. That is true where a 
penalty is inflicted, but where the price 
is fixed he can try it only before this 
emergency court and the Supreme Court? 

Mr. WOLCOTT. I believe the gentle- 
man is correct, because we cannot im- 
agine that the emergency court of ap- 
peals is going to be traveling around 
throughout the United States conducting 
hearings. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman explain to the House why 
the O’Mahoney amendment affecting 
agricultural prices was not given consid- 
eration? 
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Mr. WOLCOTT. Because the Presi- 
dent did not want it and because the 
Senate yielded before the House had an 
opportunity to accept it. 

Mr. O'CONNOR. Will the gentleman 
yield? | 

Mr. WOLCOTT. I yield. 

Mr. O’CONNOR. I would like to know 
if there is anything in this bill or con- 
ference report that protects a farmer in 
a case of this kind. I received an interest- 
ing card from a man in my State the 
other day. He said he had just gone to 
town and got 20 cents a dozen for his 
eggs. Then he asked me if I was in the 
market for a chicken farm. I want to 
point out that these high prices that the 
people are paying for the things they 
have to buy are not due to anything paid 
to the farmer. In many instances he is 
getting the lowest price for his products 
that he received during the past 10 years. 
In addition to that, I received a letter the 
other day stating that a farmer had sold 
some beef at 9 cents a pound over the 
scales when he went to town, and he 
bought some beef for his neighbor’s sup- 
per; he paid 55 cents a pound. You can 
see what kind of a deai the farmer is 
getting. Is there anything in this bill 
that protects these men who produce the 
things we eat against profiteering by the 
people who sell to the consumer? 

Mr. WOLCOTT. The only protection 
there is in the bill in that respect is the 
fact that if a ceiling is placed it must be 
according to the formula which has been 
adopted, and that constitutes a floor in 
respect to those products only which the 
Department of Agriculture controls. But 
as far as eggs and dairy products are 
concerned, I do not see anything in this 
bill which even encourages a reasonable 
return to the farmer. 

Mr. O’CONNOR. In other words, he 
has not even been considered at all? 

Mr. WOLCOTT. No. I might say that 
the way the Senate wrote this bill, after 
all of our talk about the O’Mahoney 
amendment and the Bankhead amend- 
ment and the Brown amendment, and so 
forth, the Administrator could buy and 
sell agricultural commodities other than 
basic commodities, to wholly defeat the 
purposes of the bill in respect to agricul- 
tural safeguards. 

Mr. O’CONNOR. Exactly; and that is 
what he can do under this licensing sys- 
tem. 

Mr. WOLCOTT. I am afraid he can. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield further? 

Mr. WOLCOTT. I yield. 

Mr. AUGUST H. ANDRESEN. The 
gentleman states that the formula laid 
down for agricultural prices will be the 
floor. Does the gentleman imagine that 
Henderson will raise farm prices above 
that floor? ; 

Mr. WOLCOTT. I sympathize with 
the conclusions that these ‘so-called 
floors undoubtedly may become ceilings. 

{Here the gavel fell.] 

Mr. WOLCOTT. Mr. Speaker, I yield 
myself 2 additional minutes. 


Miss SUMNER of Illinois. Mr. 
Speaker, will the gentleman yield? 

Mr. WOLCOTT. I yield. 

Miss SUMNER of Illinois. In the com- 


mittee, the gentleman from Texas [Mr. 
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Patman] asked him if he would raise 
prices if there had been a strike and 
the employer had granted increased 
prices, and he said in that case he would 
raise prices. The gentleman from Texas 
[Mr. Patman] then asked him if wages 
were increased on the farm would he 
raise the ceiling, and he said no, he would 
not do it because the wage earner would 
not get it. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Speaker, will the gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. WILLIAM T. PHEIFFER. As a 
matter of fact, is there not real danger 
under the licensing provisions of the 
conference report, that it can be used as 
an instrument of persecution as was done 
in the days of N. R. A., with your local 
committees fixing maximum prices, and 
consequently a man will be put out of 
business just because some of the local 
men forming this committee say that he 
is not complying with the law? We will 
have the same old horrible situation that 
we had in the days of the Blue Eagle. 

Mr. WOLCOTT. I quite agree with 
the gentleman that that can be done. 

I just want to say in closing that I have 
reason to believe that if this bill is sent 
back to conference with some indication 
that this House insists upon there being 
some restraints upon the activity of the 
Administrator, some protection given in- 
dustry, agriculture, and labor, the con- 
ferees will be able to work out something 
which will be satisfactory. In respect to 
labor, have in mind, Mr. Speaker, that 
we have a labor provision in this bill, and 
I respectfully call it to your attention. 
In the purposes of the bill it says that it 
shall be the policy of those departments 
and agencies of the Government dealing 
with wages, within the limitations of 
their authority and jurisdiction, to work 
toward stabilization of prices, fair and 
equitable wages, and cost of production. 

I do not know how much authority a 
declaration of policy carries with it, but I 
think we had better find out before we do 
anything about it. 

The SPEAKER pro tempore. The time 
of the gentleman from Michigan has 
again expired. 

Mr. WOLCOTT. Mr. Speaker, I yield 
15 minutes to the gentleman from Mas- 
sachusetts [Mr. Girrorp]. 

Mr. GIFFORD. Mr. Speaker, “a pa- 
triot is a man who won’t let anybody loot 
his country, but sees no harm in getting 
his share.” 

There is nothing in this bill regulating 
wages. Labor organizations have seen to 
that. 

The bill provides full protection for 
the farmer. The farmers’ organizations 
have seen to that. 

Labor asserts itself to be more patri- 
otic than others. Farmers assert them- 
selves to be more patriotic than all 
others. 

“A patriot is a person who won’t !et 
anyone loot his country, but sees no harm 
in getting his share.” 

These point with some reason to the 
huge profits made by contractors in this 
hour of our Nation’s peril. So the real 





ployees, forced to patriotism by action 
and order of their own Government. 
This price-control bill is a “travesty of 
price control” and so recognized. 

I might spend my time discussing the 
details of this bill; that would be easy; 
he who runs may read; others especially 
interested may excuse and explain in an 
endeavor to convince themselves, and 
perhaps you. It gives some authority to 
control prices, though grudgingly grant- 
ed. We would perhaps get a worse bill if 
recommitted to the committee. Other 
powerful organizations demanding an 
umbrella would be locsed upon our 
Members. 

Why are the consumers dumb to their 
impending danger? Scarce a word have 
we heard from them. Violent denuncia- 
tions are plentiful enough in the editorial 
columns of the principal newspapers. It 
is of no avail. If a legislator is sent here 
from a “bean” section, he will—and seem- 
ingly must—protect beans. His constit- 
uents demand it to be his first interest. 
Difficult it is for most to sacrifice them- 
selves and their “bean” constituents. If 
one thinks politics easy, “try sitting on 
top of a high rail fence and keeping one 
ear close to the ground.” 

Mr. HULL. Mr. Speaker, will the gen- 
tlemen yield? 

Mr. GIFFORD. I yield. 

Mr. HULL. I was very much inter- 
ested in the gentleman’s discussion of 
beans. I wonder if the gentleman would 
not go a little further and take up the 
matter of fish. 

Mr. GIFFORD. Yes, I will; I have it 
here. 

Miss SUMNER of Illinois. How can 
the gentleman say there is nothing in the 
bill tending to depress wages when the 
Administrator has the right to fix retail 
prices, and when he does they will be fixed 
and the wages will be lowered accord- 
ingly? 

Mr. GIFFORD. I am at a disadvan- 
tage. Ican argue with the lady only with 
my heart, not my brain. 

This is rightly termed “a farm relief 
bill.” We have passed many such. We 
are in complete sympathy with, and con- 
trol of, the farmers, and they are well 
and fully organized. Both political par- 
ties find they could not remain in power 
or regain power without them. 

They have found and coined the magic 
word “parity.” Soon many other classes 
of citizens will select a period of their 
greatest prosperity and demand the same 
happy condition. This does not present 
a pretty picture to the ordinary citizen, 
sometimes termed “the forgotten man.” 

I trust that I may have a little politi- 
cal sense. I asked that fish and fisher- 
men be granted about the same consider- 
ation as the farmers. This was most 
cheerfully granted. However, no fisher- 
men or fishermen’s organization appealed 
to me. I fancy they are really most pa- 
triotic. Iknowthey are. But, of course, 


| I should be expected to watch over their 


| interests when others are getting theirs. 


patriots must be among the boys who | 


have been “yanked” into the trenches, 
and the small business man and his em- 


Mr. MURRAY. Mr. Speaker, will the 
gentleman yield? 

Mr. GIFFORD. I yield. 

Mr. MURRAY. Does the gentleman 
realize that in this bill they have put a 
$1.55 strait-jacket ceiling, over a large 
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| man. The worst thing is not that people 
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group, the big group of dairy farmers in 
this country? And yet the farmers in 
Massachusetts still are enjoying the ben- 
efits of a $3.25 ceiling on their milk with- 
out any control over it. 

Mr. GIFFORD. I am a farmer and I 
have now decided to enlarge those activ- 
ities. If milk has the advantage the gen- 
tleman says it has, perhaps I will go into 
the milk business. I will plow up some 12 
acres more. At least the farmers are 
going to be protected. I am sorry if we 
have any advantage over you, but if we 
do make any money, we will lend it to 
you western boys, as we generally have 
done. 

Mr. MURRAY. I do not doubt that. 

Mr. GIFFORD. The conference com- 
mittee was very considerate. Several 
suggestions made by me were adopted. 
I have deep affection for each member. 
Lack of administration support prevented 
any real action on wages. 

Only a weak statement of policy was 
placed in the bill. With wages having 
a free rein, the farmers had good rea- 
son to demand protection. The control 
of all prices, wages, and finance is of 
equal importance. No suggestion is 
made that any control will be sought 
except as to commodities. This has 
aroused a great fear “that any price- 
control bill will be useless” if limited to 
commodities only. 

What other result could be expected 
than this travesty of a bill? Why give 
veto power to the Secretary of Agricul- 
ture? Why not give veto power to 
others? Give oil to Ickes! Give indus- 
trial products to the Secretary of Com- 
merce! Why not? Is Henderson to be 
trusted in one more than the others? 

I spoke of Mr. Henderson some weeks 
ago when I made an address here on this 
subject. He was treated rather roughly 
before our committee. I helped to do 
it. I was not impressed favorably here- 
tofore; but he certainly won me over, 
and I am glad to confess it. I think, 
however, he will change somewhat his 
viewpoint. I think he has been told by 
business that it fears him. They dis- 
trust him, with good reason, from his past 
persecutions. But he has assured us that 
he will be reasonable. He has convinced 
me that he has real ability. He con- 
vinces me in that, like the President of 
the United States, much as I have criti- 
cized them both—that we should at this 
particular time thenk God that we have 
two men who are willing to take full re- 
sponsibility. The gentleman from Mich- 
igan [Mr. WotcotTtT], like myself, is in- 
terested in many features of this bill. 
We are minority members on the com- 
mittee. I do not always agree with him, 
perhaps for the reason that when two 
men always agree, one is unnecessary. 
He brought in the bicycle anecdote this 
morning. That was good publicity, real- 
ly. I have difficulty in criticizing Mr. 
Henderson in this matter. I think, my- 
self, I would prefer that type of bicycle. 
The old bicycle built for two was not as 
good as his. What a thrill to lift her 
into that basket. But it was a good pub- 
It drew attention to the 


will talk about you but that they will 
not talk about you. He says he will 
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administer the act with reasonableness. 
I believe him. I am ready to approve 
him as Administrator. I have confi- 
dence in him. He has been much 
abused. There have been many whis- 
perings about him, without sufficient 
support of proof. 

But this licensing business, “Compul- 
sory loyalty will crack sooner than the 
genuine kind.” During the last World 
War it was loyalty by cooperation. They 
had licensing, yes, on food products and 
on fuel, but little of anything else. If 
the licensee was punished, it was only a 
slap on the wrist. If he would contribute 
to the Red Cross he was forgiven. I have 
a compiled brief on the licensing meth- 
ods that I could go into at length. An 
hour would be necessary to properly dis- 
cuss it and to recite the experiences of 
ours and other nations. Canada now has 
it. Let me read to you their statement 
of policy. These restrictions are not de- 
signed to curtai] business operations in 
any way. But by placing every person 
who in any way handles the commodities 
named in the order under license, the 
Board will have the machinery with 
which to make speedy checks on avail- 
able stocks and to police more effectively 
any price-fixing order which may be in- 
stituted. 

I have often posed the question, “If 
Chrysler continues to disobey, will they 
take away his license and throw some 
25,000 men out of employment?” If a 
person disobeys, I want him punished, 
but I do not want his employees pun- 
ished. I do not want that store closed 
that the community relies on. Licensing 
should be a last resort. It is to me a 
damnable contrivance. You can surely 
and easily frighten a person with the fear 
of losing his business. You should punish 
him, but do not take away his right to 
carry on. Therefore I have opposed this 
method of punishment which, unless 
most sparingly used, the public could not 
approve. This bill provides, of course, 
that one could seek the courts for rem- 
edy. Some claim that two-thirds of the 
curse of this feature is removed because 
one could rely on the judgment and 
leniency of the court. It is suggested 
that the court would probably suspend 
his license for perhaps only 3 days. Oh, 
yes; that whole law must be adminis- 
tered with reasonableness to be success- 
ful. Relating to the matter of a board, I 
supported my colleague the gentleman 
from Michigan, and I shall still support 
him; but, after all, I would prefer 
a board to act before a decision is made, 
and I want a board to make the diag- 
nosis. I do not care much about an 
autopsy. I had secured an amendment 
to this bill that I thought to be in this 
conference report, relating to validating 
contracts made in accordance with Mr. 
Henderson’s ceiling prices made before 
the enactment of this legislation. It does 
not appear in the form I expected. I 
hope this will be remedied this afternoon 
in the motion to recommit. The saving 
clause in this bill does not seem svuffi- 
cient in this matter. I want those who 
have made contracts under Henderson’s 
previous orders to be protected. I do 
not want the purchasers to be jeopard- 
ized by the threat of litigation. But that 
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from this report. I am both surprised 
and disappointed. I needed to have been 
watchful of that hasty action of rewrit- 
ing in order to bring the bill in the 
following day. 

Mr. MURRAY. Will the gentleman 
yield? 

Mr. GIFFORD. I yield to the gentle- 
man from Wisconsin. 

Mr. MURRAY. I have not got the 
answer to my question why the farmers 
up. in Massachusetts and Connecticut 
and all other places that have a pro- 
tection of three or four dollars a hundred 
for milk, while the rest of the farmers 
get only $1.55 a hundred for their milk. 
It is a fair question, and it deserves a 
fair answer. 

Mr. GIFFORD. I do not know. Is 
not that a good answer? A boy once 
answered 10 questions. To all of them 
he replied, “I don’t know.” He received 
100 percent. He answered them all cor- 
rectly. 

I have this report marked up for com- 
ments on its details. I might wish to 
speak of several sections, such as transfer 
of functions. We can transfer the func- 
tions that Henderson will have from him, 
but he is greatly limited in functions that 
can be transferred to him. You may take 
away from Henderson but you hesitate 
to give him anything. Agriculture surely 
does distrust him, as indicated through- 
out the bill. 

(Here the gavel fell.) 

Mr. WOLCOTT. Mr. Speaker, I yield 
the gentleman 2 additional minutes. 

Mr. GIFFORD. Mr. Speaker, after 
reading section 3 carefully, you may agree 
with the commentator that it provides 
an “economic heaven” for the farmer. 
In many sections it reads, “Nothing in 
this section shall affect the provisions of 
section 3”—make yourself fully ac- 
quainted with this sacrosanct section 3. 

I have complained a good deal on this 
floor. Ihave made many speeches repre- 
senting the Expenditures Committee sup- 
posed to watch Government expendi- 
tures. May I now say that no discourag- 
ing prediction that I have ever made has 
been frightening enough; whether it has 
been on the size of the public debt, the 
lowering of the morale of people, or other 
trends. I can now reread those speeches 
which you once thought so vituperative, 
and I realize how mild my suggestions 
have been. I again pay my respects to 
the New Deal. If we keep on as we are 
going, like the march of women’s apparel 
the New Deal will become the “nude 
deal.” This Price Control Act will do 
little to prevent the spiral of inflation 
plainly now to our view. Consumers will 
be gradually stripped to that nude con- 
dition referred to. 

Mr. PATMAN. Will the gentleman 
yield? 

Mr. GIFFORD. I yield to the gentle- 
mean from Texas. 

Mr. PATMAN. Under section 3 to 
which the gentleman has referred, if the 
farmers were to receive the highest prices 
permitted they would not earn more than 
25 eents an hour for the hardest kind of 
work. Is the gentleman willing for them 
to receive that much? 
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Mr. GIFFORD. Iam willing for them 
to receive as much as they should. Sup- 
pose we all go into farming. Let us raise 
vastly more food than we can use or sell. 
Then let the Government, by relief or 
subsidies, challenge the laws of supply 
and demand and of the great Creator 
himself. 

{Here the gavel fell.] 

Mr. WILLIAMS. Mr. Speaker, I yield 
5 minutes to the gentleman from Ken- 
tucky (Mr. Spence]. 

Mr.SPENCE. Mr. Speaker, I ask unan- 
imous consent to revise and extend my 
remarks and include therein a statement 
entitled “Parity Prices: What They Are 
and How They Are Calculated,” prepared 
by the Department of Agriculture. 

The SPEAKER pro tempore (Mr. 
Cooper). Is there objection to the re- 
quest of the gentleman from Kentucky? 

There was no objection. 

Mr. SPENCE. Mr. Speaker, this bill is 
a restrictive bill. It restrains men from 
the exercise of the ordinary liberties they 
may have under the Constitution of the 
United States. It, I have no doubt, will 
be an unpopular bill but it is a necessary 
bill. 

I do not tell you it is a perfect bill. I 
do not tell you it might not be improved 
upon. However, the meeting of the con- 
ferees proceeded by conciliation and con- 
cession, no one of the conferees got all 
he wanted, it was a question of give and 
take, and I think we have arrived at the 
best bill that could be agreed upon under 
the circumstances. 

I know that many people will feel that 
some of their rights and liberties have 
been taken away from them, that they 
have been oppressed by their Govern- 
ment because of the enforcement of this 
bill. 

No man e’er felt the halter draw, 
With good opinion of the law. 


This bill or some similar bill must be 
passed to prevent a catastrophe beyond 
the imagination of the people of America. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. SPENCE. I yield to the gentleman 
from North Carolina. 

Mr. COOLEY. .Can the gentleman give 
the House any reason for his statement 
as it may apply to farm commodities? 
Has he any reason to believe that the 
major agricultural commodities under 
the present law could possibly reach in- 
flationary prices? 

Mr. SPENCE. Let me tell you some- 
thing about the argicultural provisions of 
the bill. Some gentlemen have wanted 
the O’Mahoney amendment. Let me 
answer them by reading part of a resolu- 
tion of the American Farm Bureau Fed- 
eration: 

We deplore efforts that are being made to 
raise the parity prices of farm commodities 
through a revision of the formula upon which 
parity prices are determined. If these efforts 
are successful, the sound and defensible basis 
of present parity, which is intended to give 
farm ccmmodities a price structure repre- 
senting a fair exchange value with products 
of industry, would be destroyed, and agricul- 
ture would be breaking faith with the masses 
of the people. 


For years agriculture has endeavored 
to establish a parity that is now firmly 
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imbedded in the national law. The con- 
servative agricultural organizations feel 
that if you depart from that now you 
weaken the agricultural position. 

What is parity? A great many of our 
friends talk about parity as a price. 
Parity is a relationship. As the price of 
consumers’ goods rises, the price .f farm 
products is bound to rise in proportion 
ta the rise in the price of consumers’ 
goods. 

The 110 percent of parity that is pro- 
vided in this bill will, in my opinion, 
eventually supplant the 1919-29 pro- 
vision, the October 1 provision, and 
the December 15 provision, or the other 
provisions in the bill, because the farm- 
ers, it seems to me, are amply protected 
by this provision. 

I saw this morning in the newspapers 
that Secretary Wickard said he did not 
believe the 110 percent of parity as pro- 
vided by the bill should be passed but 
thought 100 percent of parity to be the 
proper figure. If the friends of the 
farmers think this is too favorable, how 
can the farmers feel they are not get- 
ting a fair deal under the provisions of 
this bill? 

We have in the original bill as one of 
the bases of price October 1. Many 
commodities did not have any market on 
October 1. Tobacco, in which the gen- 
tleman from North Carolina is inter- 
ested, had no market on October 1. We 
placed December 15, 1941, as one of the 
base periods for agricultural commodi- 
ties, as this would establish a market 
price for Burley tobacco and some other 
commodities and give them the same 
privileges as other agricultural commod- 
ities had under this law. 

Mr. Speaker, the statement prepared 
by the Department of Agriculture on 
parity prices, to which I referred at the 
beginning of my remarks, is as follows: 
PARITY PRICES—-WHAT THEY ARE AND HOW THEY 

+ ARE CALCULATED 

The original definition of the parity de- 
vice or principle is in the Agricultural Adjust- 
ment Act of 1933, which declares that it is 
the policy of Congress, among other things, 
to “reestablish prices to farmers at a level 
that will give agricultural commodities a 
purchasing power with respect to articles that 
farmers buy, equivalent to the purchasing 
power of agricultural commodities in the base 
period. The base period in the case of all ag- 
ricultural commodities, except tobacco, shall 
be the prewar period August 1909 to July 1914. 
In the case of tobacco the base period shall 
be the post-war period August 1919 to July 
1929.” 

While this formula has been amended and 
reenacted several times since 1933, it has not 
been essentially changed except that allow- 
ances for interest pnyments per acre on farm 
indebtedness, secured by real estate, and tax 
payments per acre on farm real estate have 
been added to the purchasing-power calcula- 
tions for all commodities for which the base 
period is 1909-14, and the base period for 
burley and fiue-cured tobacco has been 
rhifted to August 1934-July 1939. 

With this general parity formula in mind, 
we may now consider its meaning and the 
method by which parity prices are actually 
calculated. Essentially the parity device is 
simply a relationship or exchange ratio be- 
tween prices paid by farmers and prices re- 
ceived. It applies only to those items for 
which the farmer pays cash and for which 
prices and rates can be rather easily deter- 
mined, and to those items that the farmer 
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- sells for which prices can also be rather easily 


determined. It is not a cost-of-production 
or standard-of-living formula, except to the 
extent that it is devised to give farmers prices 
and farm families incomes that have the 
same relative purchasing power when com- 
pared with nonagricultural prices and the 
incomes of nonfarm families as existed in 
the base period. 

Simply stated, the steps or methods used 
in calculating parity prices for agricultural 
commodities are: 

(1) A base price is determined. For most 
commodities this is done by averaging the 
prices reported by farmers to the Department 
of Agriculture for the 60 months beginning 
August 19L9 and ending July 1914. The aver- 
age price of cotton during this period, for 
example, was 12.4 cents a pound. while wheat 
averaged 88.4 cents a bushel. 

(2) An index of prices paid, including taxes 
on real estate and interest paid, is calculated. 
To begin with, the prices of 86 items used in 
family living and 88 items used in farm pro- 
duction are collected. These items include 
clothing, household supplies, food, furniture 
and furnishings. building materials, automo- 
biles, trucks, tractors, gas, oil, and tires, feed, 
farm machinery, fertilizer, general equipment 
and supplies, and seed. The necessary data 
on real-estate taxes and interest on indebted- 
mess secured by farm real estate are also 
included. 

In computing the indexes of prices paid 
for commodities used in living or family 
maintenance and commodities used in pro- 
duction, the estimated quantity of each com- 
modity used by farmers is used to weight 
both the prices paid in 1910-14 and current 
prices in order to obtain the necessary ratios 
or indexes of prices paid. The tax and in- 
terest data are calculated as rates per acre 
and converted into index form. This pro- 
cedure gives an over-all index of 143 for No- 
vember 15, 1941, which means that farm- 
commodity prices would need to be 143 per- 
cent of the base prices in order to have the 
same purchasing power as in 1909-14. 

(3) The third step in calculating parity 
prices is to adjust the base-period prices by 
the index of prices paid, interest, and taxes. 
That is, the base-period prices are multiplied 
by 1.43 to calculate the parity prices for 
November 15, 1941. The parity price for 
cotton, for example, is 143 times 12.4 cents, 
or 17.73 cents a pound; and the parity price 
for wheat is 1.43 times 884 cents, or 126.4 
cents a bushel. These parities compare with 
actual prices received of 15.78 cents a pound 
for cotton and 93 4 cents a bushel for wheat 
as of November 15. 

Parity prices, of course, change as the index 
of prices paid, interest, and taxes change— 
that is, parity is a relative rather than a fixed- 
price concept. In fact, the parity index has 
been steadily rising since last spring. A year 
ago the index of prices paid, interest, and 
taxes stood at 127 percent, and a month ago 
at 141 percent of the 1910-14 level, as com- 
pared with 143 percent on November 15. 

For several commodities, chiefly fruits and 
vegetables, which have only recently come 
into general use or for which earlier data are 
not available, the base period is August 1919- 
July 1929, or that part thereof for which 
satisfactory statistics are available, while for 
burley and flue-cured tobacco, as already 
mentioned, the base period is August 1934— 
July 1939. Parity for these commodities is 
calculated in exactly the same manner as for 
other commodities, except that allowances for 
interest and taxes are not included. Prices 
for burley and flue-cured tobacco, for exam- 
ple, averaged 22.2 cents and 22.9 cents a 
pound, respectively, in 1934-39. Adjusting 
these base prices for increases in prices paid 
by farmers gives parity prices of 25.1 cents a 
pound for burley and 25.9 cents a pound for 
flue-cured tobacco on November 15. 

Parity prices calculated according to the 
method just described are published every 
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month by the Department In its Price Report, 
which also carries prices received by farmers 
on the 15th of the month. The index of 
prices paid, interest, and taxes, it should be 
noted, does not include any allowance for 
sums spent for farm labor. Farm wages on 
October 15 were 165 percent of the pre-war 
average, and the current parity index would 
be raised about 3 points if an allowance for 
wage rates were included. Wages cannot be 
included without a legislative amendment. 


Mr. WOLCOTT. Mr. Speaker, I yield 
3 minutes to the gentleman from Michi- 
gan [Mr. CrawrorpD]. 

Mr. CRAWFORD. Mr. Speaker, in all 
seriousness, I am greatly disappointed to- 
day, but I would not have you believe I 
am disappointed with the conferees that 
handled this bill. I think altogether they 
did a good job. I am disappointed in the 
Congress of the United States and its 
failure, along with the support of the ad- 
ministration, to bring to this final hour a 
bill which would prevent inflation in the 
cost of living, in the cost of conducting 
war, and in the other economic pursuits 
of our people. 

In my opinion, this bill misses the 
mark. It goes entirely outside the target. 
I voted against the bill when it was re- 
Ported out of our committee. I voted 
against it on the floor when it passed the 
House, because I felt deep in my heart 
at that time that when the final show- 
down came the administration would not 
face the political issue and permit being 
placed in the bill the fiscal and monetary 
and credit controls which must be dealt 
with in order to prevent inflation and a 
spiraling of prices upward. All my fears 
have been justified. 

Last evening I listened to Mr. Walter 
Winchell. He announced that he would 
make a statement from Washington. As 
I recall, he said, “This is exclusive.” 
Then he quoted a statement which Mr. 
Henderson had made to him for Mr. 
Winchell to make over the radio on his 
Sunday night broadcast, in which Mr. 
Henderson said that this bill will not pre- 
vent an increase in prices. Thus Mr. 
Henderson has established a perfect alibi 
for all of his future failures in adminis- 
tering this biil. 

If this bill, administered in its present 
form, will not prevent an increase in 
prices, why do we bring it here at this 
time and why do we pump it off on the 
people of this country? It seems to me 
we are making an intellectually dishon- 
est approach to our people. I think w¢ 
have miserably failed as a Congress in 
this approach, and as an administration 
in doing what the times call for. God 
help our people in their sufferings under 
our folly. 

I am very sorry that the bill is in such 
form that I cannot support it; and I will 
not suppor? it. I will vote to recommit 
the bill, and then if there is a vote on 
agreeing to the report so that the bill 
will become law, I shall vote against that 
and take my chances with my people, 
whatever they may be. Our people die 
for lack of leadership. Their civilian 
rights and liberties are slipping away one 
by one and through our support. The 


| State each day becomes more supreme 


and the people lose more of their his- 
torical power. 
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Mr. WOLCOTT. Mr. Speaker, I yield 
2 additional minutes to the gentleman 
from Michigan. 

Mr. PRIEST. Mr. Speaker, will the 
gentleman yield? 

Mr. CRAWFORD. I yield to the gen- 
tleman from Tennessee. 

Mr. PRIEST. I appreciate very much 
what the gentleman has said and I ap- 
preciate the position he has taken with 
reference to this legislation all along. I 
supported and I believe the gentleman 
supported the Gore bill, which embodied 
the Baruch plan, when it was before the 
House earlier, during the latter part of 
the first session of this Congress. Does 
not the gentleman believe today that if 
we could have adopted the Gore bill as 
it was then before the House it might 
have been the solution we seek? 

Mr, CRAWFORD. Had the Gore bill 
carried the monetary and the fiscal and 
the credit-control features, I think it 
would have been just about as ideal as 
anyone could have designed, but at no 
time—and I want to repeat this because 
I feel it very keenly—at no time has the 
administration been willing to bring 
under control the wage ceiling, the mone- 
tary factors, the credit-control factors, 
and the fiscal-control factors which must 
be controlled, if inflation is to be pre- 
vented. Anyone who carefully studies 
our fiscal problem must realize if we 
would deflate our buying power by great- 
er taxes and bond purchases, we would 
accomplish much toward a prevention of 
inflation. 

Mr. PRIEST. I quite agree with the 
gentleman. 

Mr. CRAWFORD. AndI regret we did 
not do the job and go all the way neces- 
sary. To now contend we should ap- 
prove this proposal and look forward to 
a future time to amend and doctor up the 
mistakes here made, does not appeal to 
me. 

Miss SUMNER of Illinois. 
er, will the gentleman yield? 

Mr. CRAWFORD. I yield. 

Miss SUMNER of Illinois. I would 
like to ask the gentleman, whose opinion 
I think all of us value, if he thinks it is 
possible to control the cost of living until 
you control retail prices. 

Mr. CRAWFORD. No,I do not; andI 
think this bill is going to prove to be a 
travesty on all of our economy and is 
going to create more chaos than it will 
help avoid. , 

Miss SUMNER of Illinois. I would like 
to ask the gentleman another question, 
which is the same question I asked the 
gentleman from Massachusetts [Mr. Gir- 
FORD]. Does not the gentleman believe 
that if we fix ceilings on retail prices, 
that would keep wages and farm prices 
down? 

Mr. CRAWFORD. If you will fix them 
and hold them. 

Miss SUMNER of Illinois. That is 
what I mean. 

Mr. CRAWFORD. But if you are go- 
ing to readjust them every time a little 
pressure comes along, what good does it 
do? 

Miss SUMNER of Illinois. 
gentleman. 

(Here the gavel fell.] 


Mr, Speak- 


I thank the 
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Mr. WOLCOTT. Mr. Speaker, it be- 
comes increasingly evident that we are 
not going to have nearly sufficient time 
to discuss this report. As I understand, 
I have about 19 minutes remaining and 
I have requests for over 40 minutes in 
addition to that. I ask unanimous con- 
sent that the time be extended for an- 
other one-half hour. 

The SPEAKER. The Chair cannot 
entertain that request in the absence of 
the gentleman from Alabama. 

Mr. WOLCOTT. I withdraw the re- 
quest until the gentleman is on the floor. 

Mr. Speaker, I yield 5 minutes to the 
gentleman from Illinois [Mr. Dewey]. 

Mr. DEWEY. Mr. Speaker, I would 
like to draw your attention to section 2 
of the conference report. In this sec- 
tion are the various items that are to be 
taken into consideration by the Admin- 
istrator in the licensing provisions. 
Among them are speculative fluctuations, 
general increase or decrease in cost of 
production, distribution, and transporta- 
tion, and now, mark you, “a general in- 
crease or decrease in profits earned by 
sellers.” I would like to ask when was 
that situation ever discussed in any of 
the hearings of the Banking and Cur- 
rency Committee or where in this bill or 
in the definitions does the word “profits” 
appear? Under “definitions” we go to 
some extent in describing what are 
“sales,” what are “prices,” the term 
“commodity,” the term “defense rental 
area,” the term “defense area housing,” 
“rents,” “maximum prices,” and so forth, 
but never a word about “profits.” Yet 
in setting or granting licenses, “profits” 
may be taken into consideration. 

Now, do we want to turn over to the 
hands of the Price Administrator the 
profits that may be made by an industry 
on which taxes will be based? What is 
the future of our economic system, what 
is the future of our tax system and Fed- 
eral borrowings if the control of the na- 
tional income is to be spread around in 
various agencies of the Government? 
Taxes and profits from which they come 
are a consideration of the Treasury De- 
partment and the Ways and Means 
Committee. I believe profits have no 
place in a price-control bill which is sup- 
posed to control inflation. 

There is one other item I would like 
to mention. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield on that point? 

Mr. DEWEY. I yield to the gentle- 
man from Michigan. 

Mr. CRAWFORD. I think the only 
place in the entire hearings before the 
House Committee where that was con- 
tacted in the least bit was when Mr. 
Tolley was before the committee and 
the question of margins came up and 
we just shifted away from it just like a 
duck missing a blind that he has spotted. 
To me it strikes at the very foundations 
of our economy and proceeds to put us 
under the absolute control of the State, 
and I cannot understand why in the 
world we will support it. 

Mr. DEWEY. I would like to call your 
attention to another section, and I par- 
ticularly wish the attention of you gen- 
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tlemen who are interested in the agricul- 
tural parts of the this bill. 

Here are two items which are defi- 
nitely in conflict one with the other. I 
call your attention to section 3 (e): 

Notwithstanding any other provision of 
this or any other act, no action shall be 
taken under this act by the Administrator 
or any other person with respect to any 
agricultural commodity without the prior 
approval of the Secretary of Agriculture. 


Now, let us go over to section 201: 

Notwithstanding any provision of this or 
any other law, no powers or functions con- 
ferred by law upon the Secretary of Agricul- 
ture shall be transferred to the Office of 
Price Administration or to the Administra- 
tor, except powers and functions relating to 
priorities or rationing. 


{Here the gavel fell.] 

Mr. WOLCOTT. Mr. Speaker, I yield 
2 minutes more to the gentleman from 
Illinois. 

Mr. DEWEY. Mr. Speaker, I ask 
which of those two sections is going to 
take priority over the other. Can the 
Price Administrator take over from any 
other division of the Government cer- 
tain powers? The bill says, “notwith- 
standing any other law” and so again in 
a prior section it says, “notwithstanding 
any other law.” Which takes prece- 
dence, and when? Let us take sugar, as 
an example. There are priorities on 
sugar today. Has the Secretary of Agri- 
culture lost all control over sugar? 
Under section 201 (b) of this bill, he has. 
The price of sugar may be put anywhere 
the Price Administrator may . decide. 
The point is this. There are many con- 
flicting ideas in this bill that will cause 
trouble. There are too many powers 
without controls, in the hands of one 
man, and I feel that our desire to have a 
workable price-administration bill, which 
will hold prices, will not be accomplished 
unless this bill is given further study. 

Mr. WILLIAMS. Mr. Speaker, I yield 
3 minutes to the gentleman from Con- 
necticut [Mr. KoprpLemMann]. 

Mr. KOPPLEMANN. Mr. Speaker, for 
the better part of 8 years some of us have 
gone along on measures which received 
adverse criticism from the minority and 
adverse criticism from some parts of the 
country. Great fears were placed in the 
minds and hearts of people that those 
measures were bad. But after the legis- 
lation was adopted and put into effect, 
in the main it was found beneficial to the 
individual and the Nation as a whole. 
I have no great fear about the measure 
before us. But it is not the bill that this 
Congress should have enacted during 
these perilous times. 

The measure has two purposes: Price 
control and the prevention of inflation. 
Neither purpose will be adequately served 
by the bill we are adopting. Weare sup- 
posed here in this House to serve a great 
democracy in a democratic fashion, yield- 
ing to the will of the greatest number in 
our Nation. The greatest number ap- 
proved the bill that was originally offered 
the Congress. That bill sought to pro- 
tect the welfare of the greatest number. 
But we have yielded to the selfish wishes 
of small segments of our population, 
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Mr. MURRAY. Mr. Speaker, will the 
gentleman yield? 

Mr. KOPPLEMANN. No. Lhave only 
3 minutes. We are at a point in our his- 
tory where we cannot consider the few, 
to the detriment of the many. Unfor- 
tunately, this bill does exactly that. Like 
many in this House, I am not satisfied 
with this measure which has come out 
of the conference committee. I was not 
satisfied with the bill which came out of 
the Committee on Banking and Cur- 
rency. Were the times less perilous I 
would not support this make-believe 
measure for price control. But I must be 
practical in thjs hour of our greatest 
need; I will take the half loaf offered by 
the conference report, rather than get no 

‘loaf at all. 

Mr. WOLCOTT. Mr. Speaker, now 
that the gentleman from Alabama [Mr. 
STEAGALL] has returned to the floor, I re- 
new my request that the time for debate 
upon the conference report be extended 
for 30 minutes, to be equally divided. 

The SPEAKER. Is there objection? 

Mr. STEAGALL. AsI understand the 
request, it is for 30 minutes additional, 
to be equally divided between myself and 
the gentleman? 

Mr. WOLCOTT. Yes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WOLCOTT. Mr. Speaker, I yield 
3 minutes to the gentleman from New 
Jersey [Mr. Kean). 

Mr. KEAN. Mr. Speaker, I favor the 
Review Board which was provided by the 
House bill. Why ask business to make 
all the sacrifices? 

This bill will not prevent inflation. On 
the contrary, it might be said to en- 
courage inflation for those items which 
make up the largest part of the working- 
man’s budget. 

It is surprising that the administration 
has allowed it to come to us in this form 
for final passage. Their half-hearted 
protests cannot be taken seriously. 
Deeds by the strong administration ma- 
jority in both Houses speak louder than 
words. The responsibility for a further 
rise in the cost of living is squarely on 
them. 

In these days, when we look for na- 
tional unity and sacrifices by all, the 
surrender of the majority to pressure 
blocs is lamentable. 

The form in which we have this bill 
presented for final passage proves how 
right were those of us who voted last 
November for an over-all ceiling. 

In a speech here then, I stated that 
the present bill would not do the job. 
Today I see Leon Henderson agrees as 
to this—but he gave no help at that time 
to those of us who tried to get truly effec- 
tive legislation. 

In spite of its weaknesses, I will prob- 
ably vote for this report if we fail to re- 
commit it, for price control is essential, 
and I feel that some price control is bet- 
ter than no price control at all. But those 
who suffer when living costs rise should 
remember to place the responsibility 
where it belongs—at the door of the ad- 
ministration and its majority in both 
Houses. 

Mr, WILLIAMS. Mr. Speaker, I yield 
5 minutes to the gentleman from South 
Carolina (Mr, FULMER], 
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Mr. FULMER. Mr. Speaker, as a 
farmer actively engaged in producing and 
selling farm products, and as chairman 
of the great Agriculture Committee of 
the House, being deeply interested in 
that most patriotic group, the farmers of 
the country, I want to take advantage of 
this opportunity to challenge the state- 
ments made in Congress and out of Con- 
gress, especially many editorials carried 
in the large newspapers of the country, 
newspapers representing the large cities 
and the industrial areas of this country. 

From day to day, especially in these 
newspapers, the statement is made that 
the thing which is destroying consumers 
is the price received by farmers for their 
products. This is the most ridiculous, 
unfair, and outrageous statement ever 
made by anyone. 

Those who are engaged in making such 
statements either do not know what they 
are talking about or they are definitely 
under the influence or the control of 
those groups who simply want to con- 
tinue to graze on the farmers. 

I would like for someone to name a 
Single group other than the consumers 
who are not absolutely grazing on the 
farmers of this country. 

Farmers today are marketing their 
farm products under an old, wasteful, 
and disgraceful marketing and distribu- 
tion system. I want to ask you seriously 
how long would General Motors, the In- 
ternational Harvester Co., or any other 
manufacturer or dealer last if they had 
a marketing and distributing system like 
the farmer. 

Manufacturers not only control their 
production in line with demand and the 
purchasing power of the consuming 
public but they absolutely control the 
marketing and distribution of their prod- 
ucts when and where needed, and they 
actually fix the price. 

You can take it or leave it. 

Farmers operate as individuals; very 
few of their products are properly grad- 
ed—in fact, in most instances they have 
to accept the grading of the buyer. They 
have no say-so whatsoever over the mar- 
keting and distribution of their products 
or the prices that they receive for same. 

The type of marketing and distributing 
system used by farmers today have thou- 
sands of middlemen, many of whom are 
nothing but real parasites, sapping the 
very lifeblood out of farmers and con- 
sumers. But you never hear anything 
about that. 

Let me give you just one concrete case: 
A few months agoI shipped some beauti- 
ful beans from my farm in South Caro- 
lina to Washington. I received 5 cents 
per pound, and the same beans were sell- 
ing to the consumer here in Washington 
at 174% cents per pound. 

Do you think that I, as a farmer, was 
destroying the consumer? 

My friends, to me it is pitiful. I want 
those of you who represent the industrial 
areas and large consumer districts to 
listen to me. It is not the prices that 
farmers receive for their products that 
are destroying the consumers, but, as 
stated, it is the retail price, which con- 
tains many additions and profits added 
thereon between the farmer and the con- 
sumer. But you never hear anything 
about that, 
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I challenge you to join with me in pass- 
ing legislation creating an up-to-date 
marketing and distributing system from 
the county through State and National 
marketing agencies whereby we may be 
able to weed out these parasites, none of 
whom are producing a living thing. 

Time and again I have had this matter 
up with the Department of Agriculture, 
but it is impossible to get action. 

Many of the departments here in 
Washington, like many members of Con- 
gress, are under the influence and control 
of these selfish groups. 

We talk about high farm prices. I 
want to state to you that during all the 
years that I have served in Congress, 
doing everything possible to be helpful, 
that the first time farmers have received 
anything like what we call parity prices 
has been during the past few months 
since the passage of the 85-percent-par- 
ity-loan bill-by my committee. 

It is a strange thing to me that most 
any other group in this country can come 
to the Congress and get whatever legisla- 
tion they want: The Tariff Act, purely in 
the interest of manufacturers, costing 
consumers and farmers millions an- 
nually; the price-fixing act for the coal 
industry; wage-and-hour legislation that 
has increased the wages of textile em- 
ployees from 1242 cents to 40 cents per 
hour; the Fair Trade Practice Act, which 
is nothing but a price-fixing act. Under 
this law Congress gave to certain manu- 
facturers of this country who sell trade- 
marked goods, or goods with their name 
labeled thereon, the absolute right to not 
only fix their price, which includes mil- 
lions in advertising, in salaries, and 
everything else, but the actual right to fix 
the retail price through the retailer to 
the consumer; you can take it or leave it. 

How about the Interstate Commerce 
Commission? Why, they have succeeded 
in having legislation passed taking over 
the regulation of not only the railroads 
of the country but bus, truck, and water 
transportation. Why, just a few days ago 
they gave to the railroads a 10-percent 
increase in transportation rates, and I 
can assure you that the days will not be 
many before there will be an increase in 
freight rates, and at a time when per- 
haps they are making more money than 
they have ever made. But you do not 
hear anyone making any statements or 
you do not see any editorials in the papers 
as to what these things are doing to the 
farmers and the consumers. 

During the past months these same 
newspapers, day in and day out, have 
had much to say about labor strikes, what 
labor was doing to destroy our national 
defense program, and I am one who be- 
lieves that something should be done 
about it, but you have not seen a single 
editorial giving the actual facts to farm- 
ers, consumers, and the taxpayers of the 
country as to just what these large mo- 
nopolistic. groups, manufacturers, and 
contractors, have been doing in the way 
of grabbing everything in sight, includ- 
ing outrageous profits, at the expense of 
the consumers and the taxpayers of the 
country. I charge that the price-fixing 
outfit under Leon Henderson is loaded 
with the representatives of industry and 
business, many of whom have resigned 
their positions for the purpose of taking 
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care of, to the fullest extent possible, the 
interests of those that they represent or 
that they are interested in. 

The pulp and paper industry is making 
more money at this time than ever in 
the history of its existence, in the mean- 
time, they are being permitted to rob 
our farmers out of their pulp wood, 
which is one of the greatest resources 
we have, as well as being permitted to 
pay starvation prices to those who ac- 
cumulate and sell waste paper. Tons and 
tons, at least 75 percent of the total 
amount, of newsprint used in this coun- 
try come from Canada duty free, as well 
as millions of tons of wood pulp, duty 
free, all of which as stated tends to fix 
the price of the farmers’ pulpwood at a 
time when he is sadly in need of purchas- 
ing and debt-paying power, on a starva- 
tion basis. 

Certainly you never hear the news- 
papers saying anything about this. 

I want to say a word about this bill. 
Perhaps the bill does not contain every- 
thing that we would like to have in the 
bill, however, I believe it contains the 
best provisions dealing with farm prices 
that we will be able to get at this time. 

In reply to my question a few mo- 
ments ago by the chairman of the com- 
mittee, the gentleman from Alabama 
(Mr. Steacatu], he stated that Mr. Hen- 
derson could not interfere with farm 
prices by selling farm commodities for 
the purpose of depressing the price or 
in fixing a ceiling thereon until prices 
had advanced beyond 110 percent of par- 
ity prices. It is understood that from 
time to time the Secretary will have the 
right to name parity prices which will 
be accepted by Mr. Henderson. Under 
this arrangement, based on the present 
parity price of cotton, the price would be 
permitted to advance to 2144 cents per 
pound before Mr. Henderson would be- 
gin to do anything about it. While I do 
not believe that parity prices suggested 
by the Secretary of Agriculture are fair 
I do not know of’anything that we can 
do about it unless and until we pass 
legisiation establishing a real formula to 
be used in working out parity prices 
which will take into consideration every 
item of cost and a price which will give 
to farmers a just proportion of the na- 
tional income. I expect to vote for the 
adoption of the conference report. 

Mr. GIFFORD. Mr. Speaker, I yield 
5 minues to the gentleman from Wiscon- 
sin [Mr. Hutu]. 

Mr. HULIe Mr. Speaker, when this 
bill came before the House I was among 
those who opposed it. I urged at that 
time an objection, which has not been 
remedied by anything that has been done 
in the other body or in the conference 
committee, that is, that this measure 
provides a system of cost of production 
plus profit for all manufactured com- 
modities, and merely puts a ceiling on 
the prices on farm products. In other 
words, if this bill were to pass in the 
form it is in today, the Administrator 
of the Price Control Administration 
would not be able to drop the prices of 
industrial commodities which this bill 
covers so that they would be less than 
cost of production plus a profit to those 
who produce or distribute them. There 
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is only one instance in this bill where 
there is any such guaranty for agri- 
cultural products, and that is regarding 
the milk marketing agreements. 

The milk marketing agreements will 
be kept inviolate as far as this measure 
is concerned. As a matter of fact, the 
consumer in Washington, for instance, 
will continue to pay 14 or 15 cents, or he 
even may pay 20 cents a quart, and the 
farmers of Virginia will get not less than 
$3.56 per 100 pounds for their milk, while 
the Midwestern farmer who produces 
milk of just as good quality will be com- 
pelled to take, if Mr. Henderson so di- 
rects—and I assume that he will—not to 
exceed $1.55 per 100 for the same grade 
of milk av creameries at which the cream 
is made into butter. That is one little 
glaring example of the injustice of this 
price-control plan. 

There is another reason assigned as 
to why we must pass some kind of price- 
control bill. That is, we will have in- 
flation unless we do. Well, we are going 
to have inflation whether we do or not. 
The object of this bill, so far as the spon- 
sors outside of the House are concerned, 
so far as the metropolitan press is con- 
cerned, is to put a ceiling on food prices. 
In 1940 the farmers of this country, 
comprising about 23 percent of the pop- 
ulation, received about 10 percent of the 
national income. There was an increase 
of income for 1941. The national in- 
come has grown to approximately $100,- 
000,000,000. In 1941, with all the so- 
called price increases, the farmers, rep- 
resenting 23 percent of the population, 
also received about 10 percent of the 
national income, and the other 90 per- 
cent of that increase, amounting to some 
$27,000,000,000, went to the nonfarming 
population. So, if there is inflation, and 
I think there is, and if there is going to 
be more inflation, and I think that there 
will be, you can see how little the farmer 
is going to share in the advance of na- 
tional income. 

I would like to call attention to this 
fact, that with all the endeavors of the 
farmers to insure our ample food sup- 
ply, the Department of Agriculture has 
its agents busily engaged in urging the 
farmers to produce more and more food 
for our own purposes and for the na- 
tions to which we are to send food under 
the lend-lease program. ‘The Depart~ 
ment issues frequent statements as to the 
great work the farmers are doing toward 
winning the war. The farmers have not 
fallen down on the job. But farmers 
are facing new and additional difficul- 
ties. The problem as to obtaining hired 
help grows constantly more acute, and 
particularly so on dairy farmers. They 
also are finding that in the priorities 
orders they are handicapped to maintain 
their facilities for production and for 
getting their products to processing 
plants. Every day increases their own 
problems, and work as they will, and do, 
to keep up the pace demanded of them, 
they must receive prices which will en- 
able them to carry on. Fixing ceiling 
prices on dairy products, for instance, 
without such products reaching the ceil- 
ing, is discouraging. Farm wages cannot 
compete with the high wages now being 
paid elsewhere. Ceilings on farm prices 
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will mean eventually, as inflation con- 
tinues, a bar to production. 

In 1939, the last year for which we 
have the figures, there were 2,962,656 
farmers in the United States who had 
an annual income of less than $1,000, 
out of which to pay all expenses, includ- 
ing taxes, interest, depreciation, and all 
other operation costs. There were over 
2,000,000 more farmers who had an in- 
come of less than $500 a year. If this 
bill goes through, the object and the pur- 
pose will be to hold those farmers down 
to that Kind of income at a time when 
you are asking them to increase produc- 
tion, at a time when many are leaving 
the farms and are going into defense 
areas, into the war-program projects and 
industries where wages are running from 
$1 to $1.50 an hour, or $8 to $10 per day. 
They are being forced by necessity to 
leave their farms and cease agricultural 
production. Compare the annual in- 
come of the farmers with such incomes 
in other fields, is it surprising that they 
are moving from the farms to towns to 
become industrial workers? 

Last year, corporation dividends 
amounted to over eleven billions of dol- 
lars, an amount at least $1,000,000,000 
more than the total farm value of all 
farm production. This measure will even 
protect that large dividend structure. It 
Sets no ceilings on dividends nor on prof- 
its. It in no way restricts the huge sal- 
aries running into hundreds of thousands 
of dollars for. officials of corporations 
which are making hundreds of millions 
in war profits. The reports of the Tru- 
man and Vinson committees indicate 
the volume, if not the extent, of such 
profiteering. If there is inflation, it is 
due more to such large financial gains 
than to any prosperity of farmers, 

The farmers receive only 42 cents of 
the average dollar paid by consumers for 
foods. The other 58 cents are added on 
the way from the farm to the consumers’ 
tables. Gigantic monopolies, some of 
which are under indictment and others 
which ought to be, reap large profits from 
the trade in foodstuffs. Nothing in this 
bill will serve to lessen costs to the con- 
sumers so long as such monopolies can 
continue such practices. Their cost- 
plus-profit systems are protected. Only 
the prices the farmers receive can be 
lowered by bureau regulations. In brief 
terms, the farmers who get the smaller 
part of the prices the consumers pay are 
to keep on producing under additional 
difficulties, while the monopolistic or- 
ganizations are to continue to pile up 
larger profits and pay larger salaries to 
their top-salary people. 

It is to be hoped that a vote to re- 
commit the bill will prevail. 

{Here the gavel fell.] 

Mr. GIFFORD. Mr. Speaker, I yield 
2 minutes to the gentleman from Iowa 
[Mr. GILcHRIsT]. 

Mr, GILCHRIST. Mr. Speaker, in 2 
minutes I want to second, if I can, the 
remarks made by the chairman of my 
Committee on Agriculture. 

The farmers are getting little or no 
increase on whatever may be sold in the 
grocery store or the meat market. They 
are not responsible for any high cost of 
living. 
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They never sell anything. They haul 
their grain or produce to market and ask 
the dealer to please give them something 
for it. Then they take whatever the 
dealer or handler will allow them. 
Farmers do not sell. On the contrary, 
they accept what is given them. Local 
dealers are not responsible for this— 
speculators and city markets are. 

How would an increase affect you folks 
in the cities? I have in my hand the 
menu from the House restaurant. Per- 
haps some of you have seen it before. 
All right. Sirloin steak is listed on this 
menu at $1.50 per portion. If you raise 
the price of beef out on my neighbor’s 
farm in Iowa about $1 a hundred—and 
that is about all the bill will do and 
about all anyone has asked for—it will 
raise the cost of that order of steak one- 
half cent and it should not cost you more 
than $1.5042. An extra half cent only 
would be added. Jumping Jehosaphat, 
folks, is not that awful. Do you know 
what that is going to do? That is going 
to cause unlimited inflation. So we are 
told by city manipulators and writers. 
What silly rot such an argument is. 

I have here a package containing what 
the restaurant. serves as a wheat cereal 
product called Pep. ‘Wheat is sold in this 
form at the rate of $25.60 a- bushel, yet 
the farmer is getting not more than $1.10 
or $1.20 per bushel for it. To give the 
farmer an increase of 10 cents a bushel 
will, they say, cause a rise in the price 
the city folks pay for food of 25 percent. 
How ridiculous. So it is with cornflakes, 
a package of which I have here in my 
hand. So it is with almost anything else 
you May want to talk about. I could give 
you scores of examples but my time is 
so limited I cannot do it. 

Here is the label on a package of corn- 
flakes. The corn when bought in this 
form or in this package costs about 113 
cents per ounce or $11.95 per bushel. 
Now if corn should happen to be raised 12 
cents a bushel so as to bring it up to 
parity—and it now sells for 12 cents less 
than parity in my district—then this 
package would cost eight one-thou- 
sandths of one cent more than it does 
now. Let editorial -writers for metro- 
politan newspapers weep about this. Let 
them gnash their teeth and tear their 
hair and become mad and delirious about 
this eight one-thousandths of a cent. 
They inflame city readers about it. Have 
they not cause to rave and beat their 
breasts? Certainly they have, because 
they are telling their readers that the bill 
will raise food prices 25 percent. 

I confess myself provincial and old- 
fashioned because I have heretofore be- 
lieved in a commandment that was 
graven upon stone and given to Moses for 
his people and which enjoined them that 
they should not “bear false witness.” 
Now, however, I have learned that if cer- 
tain people who sometimes write for 
newspapers have ever heard of Moses or 
of these graven injunctions, then they 
are just like the old blind mule who did 
not care a continental about it anyway. 

Whatever is done for the farmers of 
this country will never cause inflation. 
If inflation comes to us—and it may, but 
I hope that it will not—it will not be be- 
cause farmers get something like 1 or 12 
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cent more than is now charged for an 
order of food or the eight one-thou- 
sandths of a cent more than they do now 
for an order of cornflakes, or because of 
any increase in the farm part of it. 

Parity as now defined and as based 
upon prices from 1909 to 1914 is not fair 
to the farmer, although it is made the 
basis of the bills and price controls. It 
is not fair to the farmer because during 
that period (1909 to 1914) farmers got an 
average income per capita of only $159, 
while nonfarm people got an average in- 
come of $396 per capita. During those 
years farm population averaged 34.3 per- 
cent, but farm income was not one-half 
of that percentage. And even during 
1941—last year—farmers got less than 8 
percent or 10 percent of the national in- 
come, although they had a population of 
24.3 percent. 

The spread between the prices paid to 
the producer of foods and the prices that 
are paid for the family dinner table is 
the thing that causes the trouble and 
causes the talk. 

Iam not satisfied with this bill. It pro- 
vides the ground work for some little help 
to farmers, and is therefore probably bet- 
ter than nothing. It may do farm con- 
sumers and others some good. It may do 
the housewives on the farms some good. 
It will tend to hold down the prices on 
the things they buy. For example, per- 
cales last year sold for 11 cents a yard or 
12 cents a yard; but this year they are 
selling for 21 cents or 22 cents per yard. 
This increase did not go to the cotton 
farmer. It went to the speculators and 
to the manufacturers. That is the point 
that I am making. Perhaps the bill will 
tend to hold down unfair increases in 
consumer goods. I do not think that. it 
ean do us farmers much good, but, on the 
other hand, it cannot do us much dam- 
age. It may do us some good when we 
come as consumers to buy the things that 
we need on the farms. 

The bill is not what I should like to 
have it. It is probably better than noth- 
ing at all. Anyway, it is all that we are 
going to get. We are now in this war, 
and there is only one way to get out of 
it. We must fight out of it. So let us go 
ahead and win it. 

Mr. WILLIAMS. Mr. Speaker, I yield 
5 minutes to the gentleman from Texas 
(Mr. PatTMan], 

PRICE-CONTROL BILL FAVORED 


Mr. PATMAN. Mr. Speaker, if the 
farm prices are raised as high as this bill 
will permit, the price of a $2 cotton shirt 
will increase 1% cents. If prices are 
raised, the maximum permitted under 
section 3 of this bill as amended in con- 
ference, the farmer will be allowed to re- 
ceive for the hardest kind of work on 
earth under the most adverse circum- 
stances 25 cents per hour. No one dis- 
putes that, yet Members come upon the 
floor of this House and honestly and con- 
scientiously insist that section 3 of this 
biil is unreasonable. I believe if they 
study the problem they will come to the 
conclusion, the only one they can come 
to, that it is very reasonable indeed. We 
cannot hope to get more, and if this bill is 
not passed the farmers will probably get 
less, 
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The farm section of the bill reported in 
the conference report is very similar to 
that section of the bill as it passed the 
House. It does not take care of the 
farmers. In industry people receive 77 
cents an hour and $1 an hour, yet because 
we are making it possible for the farmers 
to receive the small sum of 25 cents per 
hour for their labor they claim we are 
unreasonable. 

This bill is a compromise. I am for it 
because it will go a long way. It will not 
do a complete job. I am opposed to any 
kind of price fixing. I would be opposed 
to this bill under normal conditions; but 
I am more opposed to the war. I am in 
favor of winning this war. I want to ao 
what is necessary properly to prepare our 
country and properly protect the people 
while we are doing it, and if you protect 
the people you must have some kind of | 
price-control bill. 

This bill will control rent prices in 
defense areas, it will control prices of 
imports, it will control prices of commod- 
ities, and it will control the prices of 
even farm products notwithstanding the 
statements that have been made here. 
This buy-and-sell provision is very im- 
portant. Today we. are discussing the 
question of scrapiron. We need as much 
scrap as we have virgin metal in order 
to make the steel we need in national de- 
fense. We cannot bring that scrap iron 
out at $20 a ton in remote sections; it 
will take $30 or $40, and in order to give 
them that price for that small percent it 
is necessary that we have this buy-and- 
sell provision. Let us take the case of 
copper. We are buying copper for 12 
cents a pound and the concerns produc- 
ing this copper are making money at 12 
cents a pound. But there is another 10 
percent of copper that can be produced, 
copper that we need and must have that 
will cost 30 cents or 40 cents per pound. 
Therefore it is necessary that we have 
this buying-and-selling provision so that 
we may pay more than 12 cents a pound 
for copper. 

This bill is very important. Delay is 
dangerous. This is a real war we are in. 
Many Members of this House have told 
their sons good-bye at the train when 
they were leaving for service in our armed 
forc2s. They realize a real war is on, and 
they are willing to back their sons, your 
sons, and the sons of American fathers 
and mothers in this emergency. In order 
to do that we must have control over 
prices and some way to acquire the metals 
that are needed to build the planes, tanks, 
guns, and to furnish the ammunition that 
is needed in this war. 

After all, the question of enforcement 
is up to the President of the United 
States. Are you willing to trust him? 
He appoints all these people. Not only 
has he been right about this war in Eu- 
rope, but if Congress had listened to him 
I do not believe we would have had a 
war in Europe. If Congress had listened 
to him, I doubt if we would have war with 
Japan, but the Congress did not listen 
to him. Now many people have changed 
their minds and believe he was right, and 
we are willing to listen to him. In addi- 
tion to being Commander in Chief and a 
man whose heart is right on this question 
involving the national defense of this 
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country, he, tco, has four young men in 
the combatant service of this country, 
who are out on the Pacific and the At- 
lantic facing dangers every day like the 
sons of other fathers in this country. 
So the President will be called upon to 
enforce this bill, and we will not make a 
mistake in trusting him. 

It is true he has appointed Mr. Hen- 
derson. Yes; I have confidence in Mr. 
Henderson. Iam glad tosay that. Iam 
willing to trust him. He does not agree 
with me always, and I am opposed to 
some of his views; but he will come as 
near fitting in on every proposition that 
is involved in this bill as any other one 
person you may find in America. Read 
his life and you will read a true story 
that will parallel a Horatio Alger story. 
I am perfectly willing to vote for this 
report, because I believe it is a good one. 

Mr. WOLCOTT. Mr. Speaker, I yield 
4 minutes to the gentleman from Minne- 
sota [Mr. Aucust H. ANDRESEN]. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, it is rather difficult to compre- 
hend what effect the President’s sons who 
are serving in the Army and Navy will 
have in the administration of this bill. 
They are probably functioning in their 
respective capacities, but I doubt very 
much if they will have anything to do 
with the enforcement of price-control 
legislation. 

Mr. Henderson appeared before the 
Committee on Agriculture some weeks 
ago and he led us to believe that he was 
not particularly interested in the price- 
control bill because he was operating 
under Executive authority. Therefore, it 
occurred to most of us on the committee 
that the reason he was advocating a 
price-control bill at all was because he 
wanted legislative power to license every- 
body engaged in the business of buying 
and selling af commodities and other 
products. He said definitely that he had 
authority now under Executive order to 
fix prices in this country, and he inti- 
mated that he did not care what Con- 
gress thought about it, since he was func- 
tioning under Executive authority. 

Mr. Henderson is not satisfied with 
this bill. He so announced to the press 
and to the country. I am not satisfied 
with the bill. So I am going to recom- 
mend to my colleagues that we vote for 
the motion to recommit, and if we do not 
succeed in that motion then we should 
vote against the conference report and 
send it back to conference where they 
can get out a real price-contro] measure 
to stop inflation. 

Iam sorry that the House will not have 
a chance to vote on the O’Mahoney 
amendment which was adopted by a 
large majority of the Senate. That 
amendment sought to give some protec- 
tion to our great basic industry, agricul- 
ture, so that our farmers would have an 
opportunity to base their prices upon a 
formula which took into consideration 
urban labor and all other elements that 
go to make up parity prices. The 
O’Mahoney amendment sought to give 
the farmers decent and fair prices. The 
gentleman from Iowa mentioned a mo- 
ment ago about a small sirloin steak 
selling at $1.50 down here in the House 
restaurant, but that is not anything at 
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ell. When you do down town to buy 
potatoes in some of these high-class res- 
taurants you pay at the rate of $40 a 
bushel for those potatoes, when the 
farmer only gets 30 or 40 cents a bushel 
in potato-growing sections. 

The parliamentary situation prevents 
us from taking up the O’Mahoney amend- 
ment or to include instructions from the 
House that the conferees on the part of 
the House insist on that amendment. 
The O’Mahoney amendment was not dis- 
cussed in the House. It was put on in 
the Senate. It was thrown out by the 
Senate conferees. Consequently we have 
a situation which stops us from offering 
it as a part of the motion to recommit. 
If we send the bill back to conference 
and if the Senate stands pat on its former 
vote on the O’Mahoney amendment, then 
we will again have an opportunity to 
reconsider the conference report. The 
dairy and livestock organizations, in fact 
all farm organizations, want this amend- 
ment adopted and made a part of the 
price-control bill. It is fair in every re- 
spect. It takes in labor and all other 
commodities that enter into the picture 
of the things that the farmer must buy 
as part of the formula which eventually 
fixes the maximum price he is to receive 
for his commodities. 

The propaganda put out by the metro- 
politan press and over the radio that the 
O’Mahoney amendment would increase 
food prices 25 percent and cause a spiral 
of inflation, is the worst kind of libel in- 
tended to sabotage and injure American 
farmers. Farmers are patriotically pro- 
ducing to meet war demands. They are 
entitled to receive equitable considera- 
tion at the hands of Congress and the 
Government. Defense labor and indus- 
try are operating on a cost-plus-fixed-fee 
basis, thereby assuring cost of production 
plus a profit. American farmers are en- 
titled to the same consideration, and 
therefore I am again urging the House to 
send the conference report back to the 
committee, so that the conferees may in- 
clude the O’Mahoney amendment in the 
report for a definite vote in the House 
when the report is returned for final 
action. 

I desire to gall the attention of the 
House to the fact that all farm organiza- 
tions in Minnesota, and many business 
and public-service organizations, have 
endorsed the O’Mahoney amendment. 
They recognize the need for just and fair 
treatment in the establishment of ceiling 
prices on farm products. 

(Here the gavel fell.] 

Mr. WOLCOTT. Mr. Speaker, I yield 
such time as he may desire to the gentle- 
man from Missouri [Mr. BENNETT]. 

PRICES PAID THE FARMER WILL NEVER BRING 

INFLATION 


Mr. BENNETT. Mr. Speaker, all are 
agreed that full agricultural production 
is absolutely necessary if we are to defeat 
our Axis enemies. 

In a national broadcast Sunday eve- 
ning, January 18, the Secretary of Agri- 
culture, Mr. Wickard, said: 


Now we are one of the 26 united nations 
whose resources for winning the war are to 
be shared and placed wherever there is need. 
We do not know how many people we shall 
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be called on to feed cutside the borders of 
the United States. 


It is unreasonable to expect the farm- 
ers to increase their yield unless the 
price of their products is permitted to go 
high enough for them to pay such wages 
as will enable them to employ the nec- 
essary help. 

Farmers not only have the problem 
of increased cost of labor but, what is 
more difficult, they have the problem of 
getting labor at any price. And the so- 
a Daylight Saving Act will not help 

em. 

The war is making a heavy draft on 
the sons of farmers, as war always does. 
The manpower of the farm is greatly 
reduced to build up the Army and Navy 
and nonagricultural industries which 
the Federal Government is now pushing 
to the maximum of production. 

FARMERS PUNCH NO TIME CLOCK 


Farmers and their wives work at least 
70 hours per week with no time and a 
half for overtime and double pay on Sun- 
day, and no such is expected. However, 
now that many workers are so favored 
and salaries of thousands of Government 
workers are being increased, it is not only 
unfair but it is foolish to think that the 
farmer will be able to employ help to 
greatly increase his production at pre- 
vailing prices. 

I am opposed to placing a ceiling on 
farm products unless a ceiling is placed 
upon everything that enters into the cost 
of the farmers’ shoes, clothing, furniture, 
harness, plows, mowers, and other equip- 
ment. Therefore, I cannot support this 
bill. 

Agricultural products, on the one hand, 
and nonagricultural products, on the 
other hand, are in diametrically separate 
categories in the matter of price fixing. 

No industrialist would be satisfied to 
have the farmer fix the price on his 
products. I do not believe that an indus- 
trialist should fix the price on farm 
products. For this reason, among others, 
I believe that if any ceiling on agricul- 
tural products is to be provided for, the 
authority should be placed in the De- 
partment of Agriculture. 

Much misinformation is being sent out 
by big city newspaper correspondents 
and radio commentators who would not 
know a grain drill from a combine. 

It is not the price that the farmer has 
received for products that has increased 
the cost of living; it is the increased 
spread between price paid to the farmer 
and the price paid by the consumer in 
our large cities. I object to the farmer 
being made the scapegoat for inflation. 
The prices he receives will never bring 
inflation. 

Mr. Henderson has, so far, done noth- 
ing effective to reduce the high cost of 
food to the consumer. His only idea 
seems to be to depress the prices of the 
farm producer. 

Today flour is selling in Washington at 
$5.95 per 100 pounds and according to 
the United States News, the Department 
of Agriculture is selling wheat at 75 per- 
cent of parity. If Mr. Henderson would 
be interested to know, I can give him 
the name of a local grocer and customers 
who paid him this week 8 cents per pound 
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for sugar which should have sold for 5 
cents, 
PARITY 

One of the arguments most used by 
e smoke screener hinges on the sug- 
110 percent of parity. This is, on 
face of it, a weak spot. To the gen- 
public it looks like the farmer is 
for 110 percent of a fair price. 
othing could be further from the truth. 
Today there is no relationship what- 
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of farm products. 

The year 1919 represented the peak of 
high prices. In January 1919 hogs were 
17 cents per pound; today they are 11 
cents per pound. Pork sausage was 24 
cents per pound in retail stores; today it 
is 25 cents per pound. Hogs are down, 
sausage is up. 

In 1919 prime beef steers were 16 cents 
per pound; today they are 11 cents to 
11% cents, while steak that sold for 35 
cents in 1919 is today 55 cents. Roast 
that was 23 cents per pound, today is 
49 cents per pound. 

Irish potatoes sold at retail stores for 
3 cents per pound in 1919; today they are 
4 cents per pound. Sweetpotatoes in 
1919 were 3 cents per pound; today they 
are 5 cents per pound. On the farm, 
sweetpotatoes in 1919 were 242 cents per 
pound, while today they have gone down 
to 134 cents per pound. 

Corn on the farm today is bringing 
only 65 percent as much as it brought in 
1919; but, corn meal is just as high as 
it was in 1919. 

Mr. Speaker, it is a strain on the imagi- 
nation to find much, if any, relation be- 
tween what the farmer gets, and will 
continue to receive, for his products, and 
what the consumers in the large cities of 
our country pay. 

I accompanied Mrs. Bennett to a gro- 
cery store here in Washington last Sat- 
urday afternoon. While there I made 
some notations. I found prices as fol- 
lows: Sirloin steak, 55 cents per pound; 
rib roast, 49 cents per pound; lamb roast, 
33 cents per pound; lamb chops, 60 cents 
per pound. We had to pay 40 cents per 
pound for a dressed hen; the farmer re- 
ceives 17 cents. We paid 50 cents for 
butter; the farmer receives 33 cents. We 
paid 49 cents for eggs; the farmer today 
receives 32 cents. 

Mr. Speaker, I think these figures are 
enough to justify my statement that 
what the consumer pays for food has 
little or no relation to the price the 
farmer receives for his product. 

Suppose, for instance, that under the 
price-fixing bill the farm price of eggs 
is fixed at 34 cents per dozen, can you 
imagine that any retail store could sell 
them for more than 50 cents? There is 
a limit to how high the consumer can 
and will go. 

Suppose the minimum price allowed by 
law for hogs is fixed at 1242 cents, do you 
imagine that any big-city consumer 
would pay more than the retail stores are 
now charging for pork? : 

And suppose cotton is fixed at 21 cents 
a pound, can you envisage a pair of cot- 
ton socks or a shirt costing any more 
than it does today? Not over a pound of 
cotton is needed to make the cloth for a 


shirt that sells for $3.50—20 cents for the 
material, the balance in profits to labor, 
industry, and distributors. 

If the administration wants to be fair, 
let it agree to the passage of a genuine 
price-fixing bill covering all. Farmers 
are not asking the unreasonable. They 
do object to having the price of their 
products fixed so low as to make it im- 
Possible for them to earn over 30 cents 
per hour, while those who produce the 
articles they must buy are permitted to 
make three to five times as much per 
hour. Many defense workers are making 
as much in a month as a large portion of 
our farmers and their families earn in 
an entire year. : 

There is not now and never has been a 
combination among farmers. The farm- 
ers of this country have never robbed any- 
body and never will. If the administra- 
tion will be fair to all groups and permit 
the farmers to produce food and clothing 
for the Nation and for our armies, it will 
have done a patriotic service and deserve 
the thanks of all citizens. 

America is in greater danger today 
than ever before. It is vitally important 
to the national defense and war program 
that we have full and adequate agricul- 
tural production. 

Even if farm commodities should ad- 
vance 25 percent, it should not affect the 
cost of living over 2 or 3 percent, because 
the cost of raw material in the manu- 
factured product represents on the aver- 
age less than 10 percent of the total cost 
to the consumer. 

The destruction of the farmers’ foreign 
trade, as disclosed by the Department of 
Commerce, while the industrialists ob- 
tain the greatest export trade in history, 
is certainly sufficient reason for giving 
the farmers at least a square deal in the 
matter of price fixing. 

Exports of the United States during the 


first 9 months of 1941 were: 


Aartoniburel. ges nk $372, 578, 000 
Nonagricultural__......._-... 2, 864, 266, 000 

Imports of the United States during the 
first 9 months of 1941 were: 


SIN ics eccnn ci tiege 
Nonagricultural _........-... 


$1, 217, 513, 000 
1, 098, 275, 000 


. Reciprocity trade pacts aimed to ex- 
pand industrial exports while increasing 
agricultural imports into the farmers’ 
home markets have had much to do with 
the present plight of the American farm- 
er. Agricultural imports in 1941 were 
nearly three times the value of agricul- 
tural exports, 

Mr. Speaker, the war cannot be won 
without food. Food cannot be produced 
without labor. Adequate farm labor can- 
not be secured under current agricultural 
prices. If the war is lost, all is lost. 

“He who makes his country live makes 
all things live, and all things living bless 
him; but he who lets his country die lets 
all things die, and all things dying curse 
him.” 

Mr. WOLCOTT. Mr. Speaker, I yield 
1 minute to the gentleman from Wiscon- 
sin [Mr. Jouns]. 

Mr. JOHNS. Mr. Speaker, one of the 
main purposes of the legislation which 
this conference report covers is to put a 
ceiling on the farmer’s wages or his in- 
come, which income is made up princi- 
pally of returns from his labor. In 1939, 
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_ of-production bills.” 
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there were introduced into Congress 
more than a dozen bills known as “cost- 
The average cost 
of production was not considered at that 
time. Nobody paid much attention to 
these bills and they did not seem to be 
of enough interest to be brought out to 
the House floor for discussion. The 
principal argument at that time was that 
you could not fix any floor on agricul- 
tural prices because there were 3 groups 
of farmers—one group of farmers which 
produced efficiently, another group which 
produced fairly efficiently, and a third 
group which produced with little or no 
efficiency. Asa result, nothing was done 
and these bills were never given any con- 
sideration. 

Now we have a different situation to- 
day. Have we become any wiser or were 
we just as wise at that time as we are 
today? The Price Administrator and 
others today seem to know exactly where 
agricultural ceilings should be placed and 
I am wondering just how they have 
reached their conclusions—have they 
considered the ceiling for the efficient 
producer, do they have the farmer of 
average efficiency in mind, or are they 
thinking of the farmer who is below the 
standard of efficiency in everything that 
he does in the farming line? 

If we are to fix price ceilings, it cer- 
tainly will have considerable to do with 
the amount of food produced in the 
country. If we are to get maximum do- 
mestic production, it is going to be neces- 
sary for the least efficient producer to be 
stimulated to greater production, either 
by educating him or paying him more to 
produce. 

I was interested in an article in the 
Times-Herald of January 22, 1942, under 
a United Press date line, which reads as 
follows: 

Unable to hire anyone to help him on his 
dairy farm, Myer Liskin sold 21 of his 22 cows 
and will work in a defense factory. He kept 
one cow for his family’s use. Liskin said 
he would go back to the dairy business when 
the war is over and it will be easy to find 
someone to work on the farm. 


Personally, I think that price ceilings 
may be established and I think it is just 
about as easy to fix farm prices for the 
farmer as it is to fix the cost of produc- 
tion ina factory. I have kept a record of 
my farm production and expenses con- 
nected with it for 25 years and I do not 
believe that a farm can be operated suc- 
cessfully unless it is operated on a busi- 
ness basis, the same as any other business 
is operated. I became interested in the 
cost of production on farms when I hap- 
pened to be president of a local equity 
society in Wisconsin. Above everything 
else today, Congress should consider the 
best interests of our country and we 
should not, under any condition, allow 
price ceilings on agricultural products to 
be fixed so iow that they will lead to a 
shortage of food. 

Mr. WILLIAMS. Mr. Speaker, I yield 
10 minutes to the majority leader, the 
gentleman from Massachusetts [Mr. 
McCormack]. 

Mr. McCORMACK. Mr. Speaker, sev- 
eral Members have spoken to me about a 
rumor they have heard about a possible 
Presidential veto of this bill if it passes 
in its present form. We all know how 
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rumors start. Most of them are entirely 
unfounded. Apparently this rumor has 
the same kind of origin as most rumors, 
there being no foundation for it. I have 
no hesitancy in expressing the opinion 
that such a rumor is entirely unfounded 
and unjustified. If I were t> express an 
opinion, I think the President would prob- 
ably state that the bill does not go the 
full distance it should go, and that sub- 
sequent legislation will be necessary to 
correct some of the defects which exist in 
the present bill. 

We are confronted with the legislative 
situation of either accepting or rejecting 
a conference report. We must either 
vote for the report in its entirety or vote 
against it. The situation does not exist 
where amendments can be Offered, be- 
cause the bill has gone through that 
stage in both branches of the Congress. 

We have heard our friends on the left 
express their love of the consumer and 
their desire to protect the consumer, yet 
if we believe what we hear and apply 
common sense tc what their position is 
and visualize this bill in practical opera- 
tion, we know that if what they want 
became enacted into law price-control 
legislation would be ineffective and mean- 
ingless. 

They first say, “We want a review 
board.” Only the other day they com- 
plimented the President on appointing 
one man, Mr. Donald Melson, to be the 
head of the War Production Board. 

Miss SUMNER of Illinois. Mr. Speak- 
er, will the gentleman yield? 

Mr. McCORMACE. I yield to the gen- 
tlewoman from Illinois. 

Miss SUMNER of Illinois. The Presi- 
dent is over Mr. Nelson. He certainly 
acts as a review board. 

Mr. McCORMACK. There is no occa- 
sion for comment on what the gentle- 
woman says. 

They complimented the President on 
one-man action the other cay, and now 
they are against one-man action in con- 
nection with price control. A review 
board would defeat any price-control 
legislation we might enact into law. It 
would tie up the practical operation of 
any such legislation. 

Mr. KUNKEL, Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield to the gen- 
tleman from Pennsylvania. 

Mr. KUNKEL. With regard to a board 
of review, the action by the Price Admin- 
istrator would be immediately effective 
and remain in effect until the board of 
review changed it. 

Mr. McCORMACK. If the board of 
review were established by any law, I 
repeat, for all practical purposes it would 
defeat price-control legislation. 

Second, they want to do away with the 
licensing provisions. 

Mr. WOLCOTT. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield to the gen- 
tleman from Michigan. 

Mr. WOLCOTT. Why? The gentle- 
man made the statement that the estab- 
lishment of a board of review would de- 
feat price-control legislation. I think 
in fairness the gentleman should tell us 
why. 
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Mr. McCORMACK. The gentleman 
has been trying to explain for a long 
while why it would not, and he certainly 
has not satisfied most of his colleagues. 

Mr. WOLCOTT. I think I made out 
my case. I do not believe the gentleman 
should make a broad statement without 
clarifying his stand. 

Mr. McCORMACK. The gentleman 
certainly compliments himself when, 
while acting as a witness and the attor- 
ney arguing the case, he also acts as a 
judge and admits publicly he has made 
out his case. I certainly find difficulty 
in agreeing with the gentleman. 

Mr. WOLCOTT. I may say to the gen- 
tleman that the jury found me to be cor- 
rect; the House found me to be correct, 
without instructions. 

Mr. McCORMACK. Of course, the 
jury is the House and has not acted yet. 

Mr. WOLCOTT. I think the gentle- 
man owes it to the House to explain 
why provisions calling for the establish- 
ment of a board of review would defeat 
the purposes of the bill. 

Mr. COX. Mr. Speaker, will the gen- 
tleman yield? 

Mr. McCORMACK. I yield to the 
gentleman from Georgia. 

Mr. COX. May I ask the gentleman 
if the difference is not that everybody 
is afraid of one and nobody is afraid of 
the other? 

Mr. McCORMACK. That is not the 
way to legislate. The gentleman from 
Georgia is too fine a gentleman and is 
too close a friend of mine for me to 
undertake to comment on the observa- 
tion just made. Certainly in times of 
war we must delegate power. To take 
the position that you are for legislation 
because you like a man and you are 
against legislation because you do not 
like another man who might be the head 
of an agency is rather an unwise if not 
an unsound position to take. 

Mr. SPENCE. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield to the gen- 
tleman from Kentucky. 

Mr. SPENCE. I think the board of 
review would be additional machinery 
that would entail delay. Expeditious de- 
cision is essential to the interests of busi- 
ness in this country. I think justice de- 
layed would be justice denied, in most 
cases. 

Mr. McCORMACK. It is on that 
ground that I made the statement that 
for all practical purposes, if a provision 
establishing a board of review was put 
in this bill, any price-control legislation 
would be ineffective and meaningless. 

Mr. PATMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield to the gen- 
tleman from Texas. 

Mr. PATMAN. Is it not true that no 
one would ever know what the price was 
if they had to appeal it and keep appeal- 
ing it? 

Mr. McCORMACK. Of course; we all 
know why the provision establishing a 
board of review was put in the measure. 

Mr. WOLCOTT. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. No; I cannot yield 
further. I have not much more time and 
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I cannot let all my time be taken up with 


The second ground on which the mo- 
tion to recommit will be made is to do 
away with the licensing provisions. 

I do not know of any other instruc- 
tions that will be contained in the mo- 
tion to recommit, but I do know that if 
the motion is so confined, my Republican 
friends will be doing everything they 
can to “job” the consumer, and I do 
know that any one who may be running 
next fall against any Member who voted 
to recommit those two provisions, in al- 
most any district of the country, but 
particularly in the consuming districts, 
would have a proper argument to ad- 
vance against any Member that they 
were voting adverse to the best interests 
of the consumer. 

The farmer has been pretty well taken 
care of in this bill. One of our friends 
on the Republican side, the gentleman 
from Minnesota [Mr. ANDRESEN] said he 
is sorry he cannot have an opportunity 
to vote on the O’Mahoney amendment. 
If the gentleman’s side wants to give him 
the opportunity they can do so by in- 
cluding that in the motion to recommit. 
This is the answer to that statement. 

A motion to recommit in order to 
establish a review board and do away 
with the licensing provisions is a direct 
attack on the consumers. 

I am not going to discuss the farmer 
provisions in the bill. All I may say is 
that under the circumstances they have 
received the maximum of consideration 
that they can expect in price-control 
legislation. ‘The situation now is that 
the proposed motion to recommit. is 
aimed entirely at the consumers of the 
country, and it is going to be interesting 
to see how the roll-call vote will be when 
the motion to recommit is offered. 

Some of the Members have said they 
are going to vote against the bill because 
its provisions are not strong enough, but 
they qualify this statement by saying 
that they are going to vote for the mo- 
tion to recommit and then if they are 
defeated they are going to vote for the 
passage of the bill. What legislative 
hypocrisy! What mental inconsistency! 
If the bill is not strong enough, then why 
say they are going to vote for the motion 
to recommit and then vote for the pas- 
sage of the bill? Why? Do they not 
have the courage to go the full distance 
and vote against the passage of the bill 
if the motion to recommit is not carried? 

From a practical angle, talking to my 
Democratic colleagues on the right side 
and those Republican colleagues on the 
left side who are anxious to get through 
price-control legislation, we are faced 
with this situation. To return this bill 
to the same conference committee that 
brought it in is not going to improve the 
condition of the farmer. Certainly, the 
farmer. has received ample consideration. 
The Brown amendment is in the bill. To 
return this bill to the conference com- 
mittee would not help the farmers and 
would be a blow at the consumers of the 
country. - 

The bill is not completely satisfactory, 
but it is important that we get legisla- 
tion into operation as soon as possible, 
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and unless this bill is enacted into law 
and corrected later we are going to have 
uncontrolled inflation, and this will be 
extremely dangerous. 

(Here the gavel fell.] 

Mr. WOLCOTT. Mr. Speaker, I yield 
such time as he may desire to the gentle- 
man from Iowa (Mr. CunNINGHAM]. 

Mr. CUNNINGHAM. Mr. Speaker, I 
am opposed to the conference committee 
report on the price-control bill, in its 
present form, for the following reasons: 

First. It has been stated in the press, 
over the radio, and on the floor of this 
House that Mr. Henderson says it will 
not control inflation. It is also my un- 
derstanding that he gave similar testi- 
mony before the committee. If this bill, 
designed to control inflation, will not 
control it, then why pass it? 

Second. It is discriminatory against 
certain of our citizens because the bill 
does not include all of them. 

Third. It places an economic dictator 
over the people. 

Fourth. It is charged that the failure 
to approve it will retard the prosecution 
of the war. I challenge this, and state 
that its passage will do more to retard 
the prosecution of the war because of the 
confusion, uncertainty, and dishearten- 
ment it will create among our people. 

Fifth. It is unnecessary because our 
danger is not price inflation but mone- 
tary inflation, about which Congress has 
done nothing to date. I ask you, Mr. 
Speaker, what will happen when the re- 
ceipts from taxes, plus the receipts from 
defense bonds and stamps, fall below 
our governmental expenditures? In my 
opinion, when that time comes—and it 
may come soon—there are only two 
things left to do—either make a capital 
levy or start the printing presses. The 
danger to America is monetary inflation 
and not price inflation. 

Sixth. This bill, in its present form, 
will authorize the control, or attempted 
control, of prices from the top and not 
from the bottom. This will not work. 

Seventh. It will put many small busi- 
nesses out of existence. 

Eighth. It will not be helpful to the 
farmer. 

Ninth. It will create unemployment in 
many lines of endeavor. 

Tenth. It will hinder rather than help 
labor. 

This bill should either be corrected to 
be effective or discarded. 

Mr. WOLCOTT. Mr. Speaker, I yield 
4 minutes to the gentleman from Ken- 
tucky [Mr. Rogsron]. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, I made a careful study of this 
measure when it was before the House, 
and I listened to many able speech*s from 
members of the Committee on Banking 
and Currency, the committee that had 
this bill under consideration and re- 
ported it to the House. I have studied 
the conference report of the House and 
Senate and I have listened with interest 
to all the speeches made on the confer- 
ence report. I must confess my disap- 
pointment. All of us desire to support 
Some effective measure that will prevent 
inflation and the undue rise in prices. 

This is a far-reaching and com- 
plicated problem. After hearing the 





CONGRESSIONAL RECORD—HOUSE 


members of the Banking and Currency 
Committee, as well as others, on this 
conference report, and having read press 
reports made by the Price Control Ad- 
ministrator, Mr. Leon Henderson, and 
editorials, Iam more confused than ever. 
The members of the Banking and Cur- 
rency Committee who have made a study 
of this whole problem are very much 
divided. Some of them frankly state 
that the bill, if enacted into law, will not 
control prices or prevent inflation, and 
will not accomplish the purposes that we 
seek to accomplish. Mr. Henderson, who 
is now Price Control Administrator, and 
who will be appointed administrator of 
this act, is quoted in the morning papers 
that this measure will not be effective. 
He says it will not prevent inflation and 
he has condemned the Senate bill, which, 
in the main, is adopted in this conference 
report. To add to my confusion, the Dem- 
ccratic majority leader the gentleman 
from Massachusetts (Mr. McCormack], 
who professes to understand this legisla- 
tion, says this measure will not accom- 
plish all that we are seeking to do, but 
later on we will be called on to consider 
another bill to accomplish price control 
and to prevent inflation. Why is this 
conference report brought in here in this 
form when it is condemned in one way 
or another by the majority of the Com- 
mittee on Banking and Currency—con- 
demned by Mr. Henderson himself? 

To add further to the confusion, the 
National Grange, America’s oldest farm 
organization, claiming to have 1,000,000 
or more members, urges me and other 
Members of the House and Senate to 
oppose the conference report and vote 
to send the report back to conference, 
with instructions to eliminate the licens- 
ing feature, as well as the power of the 
Administrator to buy and sell commodi- 
ties. The Grange favors the retention of 
the O’Mahoney amendment. 

In a telegram to me dated January 17, 
1942, the American Farm Bureau ex- 
pressed opposition to the O’Mahoney 
amendment. The Falls Cities Coopera- 
tive Milk Producers Association, Inc., of 
Louisville, Ky., in a telegram to me dated 
January 24, 1942, express opposition to 
the conference report and urge the inclu- 
sion of the O’Mahoney amendment. In 
another telegram from the Kentucky 
Farm Bureau, dated January 24, 1942, 
they favor the conference report, with 
the statement that the measure would be 
vastly stronger if it included labor with 
the other two major economic groups. 

As this bill affects directly almost every 
man, woman, and child in this Nation, 
industry, agriculture, and labor, it seems 
to me we could, with profit to our- 
selves and the Nation, give the matter 
further study and work out some plan 
that we might feel assured would prevent 
inflation. 

I think the conference report should 
be recommitted to the conference com- 
mittee to make a more careful and ex- 
tended study in the hope that they may 
bring out a bill that will accomplish the 
purposes which the Congress and the 
American people desire accomplished. I 
think the licensing provision and the pro- 
vision giving the Price Administrator un- 
limited power to fix prices and the credit 
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of the United States to buy and sell farm 
commodities and other products of the 
factory, shops, plants, and mines, as well 
as futures on the stock exchange, should 
be eliminated. The Senate took out the 
Board of Review set up in the bill as it 
passed the House. I think this Board 
should be restored to the bill as a protec- 
tion to agriculture, industry, and labor, 
and as an aid to the Administrator him- 
self, and if given an opportunity, I shall 
vote to recommit the conference report 
to the conference committee in the hope 
that this salutary provision for a review 
board may be included in the bill, and the 
licensing provision cut out. The price- 
control bills came to the House in July 
1941. It has been well said on the floor 
of the House that a bill would have been 
passed months ago but for the lack of 
confidence in Hon. Leon Henderson, to 
whom the President gave a temporary 
appointment and power over the control 
of prices, and there appears to be a gen- 
eral understanding, if a price-control bill 
is passed, Mr. Henderson will become the 
permanent Price Contro! Administrator. 
Mr. Henderson’s background, his attitude 
toward industry and private enterprise, 
his radical leanings, and the action he 
has taken in the last several months has 
added to this lack of confidence. Through 
his orders and direction, according to re- 
ports, nearly 6,000 industries have shut 
down or are in the process of being shut 
down and 1,500,000 to 2,000,000 men have 
been laid off. Thousands of so-called 
small industrial plants, factories, and 
shops throughout the country are clos- 
ing their doors because of what is claimed 
to be the unwise action of Mr. Henderson. 
Nearly 45,000 automobile stores, service 
stations, repair shops, and agencies, with 
one and one-half million workmen and 
salesmen, have been, are, or in the near 
future will be, closed out and workmen 
thrown out of employment. 
Few people really appreciate how far 
the powers granted to the Price 
Control Administrator under this bill 
are. He becomes the economic czar of 
this Nation over industry, agriculture, 
and labor. He will possess greater 
power than that ever granted to any 
man in this Nation during peace or war 
except the great powers recently granted 
to the President. Under the power to 
license to do business and the power to 
go into the open markets of this country 
and the world and buy the products of 
the farm, factory, shops, and mines, he 
could destroy any business, any branch 
of industry, and wreck industry, banks, 
business, and the farmers of this Nation 
and with no board to review his acts. The 
agerieved person would have the right 
to go to the courts but the limited relief 
that the court could give under the pro- 
visions of this bill would mean very little 
to the aggrieved person. The Adminis- 
trator would simply make his order fix- 
ing the prices against any industrial or 
agricultural commodity and that would 
stand until and unless some court should 
grant relief against it and under the 
terms of this bill the court would have 
very little power to grant relief and the 
individual or firm might be destroyed be- 
fore any relief could be granted. It was 
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House bill that an aggrieved person could 
go before this Board and have an early 
review of the order fixing the price or 
taking away the license of some individ- 
ual or firm to carry on business and if 
they should find that the aggrieved per- 
son had a just cause they could set the 
order aside, but at the behest of Mr. 
Henderson and the President the Board 
of Review was taken out of the bill and 
the powerful weapon of licensing was put 
into the bill. Neither labor, agriculture, 
nor industry wants Mr. Henderson. Iam 
unwilling to give this extraordinary and 
unheard of power to any man, and espe- 
cially to Mr. Henderson, in view of what 
I have heretofore said. I am in favor of 
industry and business receiving a fair 
return on their investments and the 
farmers should receive a fair price for 
their commodities so that industry might 
be able to pay decent wages and the 
farmer might receive a fair return on 
his investment and fair compensation 
for his own labor and pay just and fair 
wages to his workers on the farm. 

We are in a great war. We must win 
the war and no group of people should 
have an advantage over another group 
and neither should the people nor our 
Government be the victims of rackets, 
racketeers, or profiteers. We should en- 
act such legislation and adopt such a 
policy as will prevent inflation and pro- 
tect all of our citizens, producers, and 
consumers alike, protect industry, agri- 
culture, and labor. We should encour- 
age industry and agriculture so they may 
attain their fullest productive capacity. 

GIVE THE FARMER A SQUARE DEAL 


If there has been an undue rise in the 
price of food to the consumer it should 
not be laid at the door of the American 
farmer. We must not forget that they 
are the poorest paid of any group of pro- 
ducers or workers in this Nation. They 
work longer hours and undergo greater 
hardships than any other group. In 
many industries, for many years, we have 
the 7-hour day. As a rule the workers 
for the United States Government have 
been required to work only 7 hours. In 
industry generally we have had and still 
have the 8-hour day and the 40-hour 
week. No farmer could operate his farm 
on that basis. He, his wife, and children 
must begin their labor early in the morn- 
ing and work until late. They would be 
very happy if their working hours were 
limited from sunup to sundown. In in- 
dustry those 16 years of age and in count- 
less numbers others under 18 years of 
age are not permitted to work and help 
the father support themselves and the 
family. On the farm children 10 years 
of age, or even younger, and the mother 
with the father, all work for the support 
of themselves and the family. The re- 
cent reports show there are over 2,000,000 
farm families in the United States whose 
total income per family is less than $500 
a year. Their hours are not only long 
but their work is arduous. They toil in 
the cold of winter and in the burning 
heat of summer; late freeze and frosts 
in the spring; early frosts and freeze in 
the fall; floods, storms, droughts, and all 
manner of pests, worms, bugs, and wee- 
vils rob them of recompense for their 
toil. Many of our farmers receive no 
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return on their investment and a bare 
living for their work. 


On an average perhaps the farmers of 
America do not realize more than 2 to 3 
percent on their investment. The great 
army of farm workers perhaps on an 
average do not exceed $1 per day and 
their meals, and, of course, there are 
hundreds of thousands who do not re- 
ceive that much. If the American farmer 
received a return and the workers on the 
farm, including the wife and children, 
received pay comparable to that received 
on investment and the pay of workers in 
industry the price of our farm preducts 
would be more than double what they are 
today. Some of the speakers today were 
disturbed over what the farmers of the 
country might receive for their products 
under this bill. 

Although we are in a great war, yet on 
an average the farmers of this country 
are receiving less for their products than 
the farmers received on an average in 
peacetime during the years 1919 to 1929 
and the products of industry that the 
farmers must buy are much higher now 
on an average than they were from 1919 
to 1929. I have always urged good wages 
for the workers in industry and a fair re- 
turn on investments of those engaged in 
industry. No nation can be prosperous 
unless those engaged in industry can 
make money nor unless the workers in 
industry are receiving good wages. This, 
of course, means the purchasing power 
of those ergaged in industry is such that 
they become the good customers of the 
farmers. The prosperity of industry and 
good wages for the workers is a matter of 
deep concern to all of us. All of those 
engaged in industry are a mighty factor 
in defending our country and in winning 
the war. 

On the other hand, we must not forget 
that this war cannot be won without our 
farmers producing in great quantities, so 
that there may be an abundance to pro- 
vide for our own armies and to help the 
nations associated with us in war to feed 
their armies. There has never been a 
more patriotic group in this Nation than 
the farmers. More than 2,000,000 young 
men have or will likely be called from the 
farms to take their places in the armed 
forces of our country. 

On account of the billions being spent 
by the Federal Government, and the 
short working hours and the high wages 
paid, another 2,000,000 men will be drawn 
from the farms to work in industry. 
This presents the farmers of the Nation 
with a real problem. It will be impos- 
sible for them to secure an adequate sup- 
ply of farm workers and those they do 
employ will demand higher wages than 


they have been or are now receiving. | 


The farmer, his wife and children must 
increase their burden and put in addi- 
tional hours and they must also pay the 
increased prices for the products of in- 
dustry they must buy. 

The farmers are paying their part of 
the taxes. They are making their full 
contribution of flesh and blood in defense 
of this country. We cannot expect them 
to expand their production and work 
longer hours without receiving a reason- 
able return on their investment and rea- 
sonable pay for the hard work done and 
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the sacrifices made by them. There is 
no danger from inflation or an unrea- 
sonable rise in prices, in my opinion, so 


‘far as the farmers are concerned under 


this bill. There is a wide gulf between 
the price the farmer receives for his 
products and the price the consumer pays 
for them. Pyramiding of farm prices in 
times like these is generally brought 
about by the so-called middlemen and 
not by the farmer. To win this war our 
fighting men must’be fed and clothed and 
the workers in industry providing ships, 
planes, guns, tanks, and other war mate- 
rials must be fed and clothed. They, and 
all of us, must depend upon the farmer. 

We should be willing to pay such a 
price for the things that we consume as 
food, shelter, and raiment as will provide 
for a reasonable return for those pro- 
ducing these products and an honest 
wage for those who work and produce 
these things on the farm and industry. 
I trust in the near future we may have 
before us a bill that will be fair to indus- 
try, agriculture, and labor and that it 
may be administered in a way that will 
promote the welfare and the best in- 
terests of the people of this country and 
contribute most to the winning of the 
great war we are now in. 

5 . Mr, Speaker, I yield 
now to the gentleman from Oklahoma 
(Mr, WICKERSHAM]. ‘ 

Mr. WICKERSHAM. Mr. Speaker, 
the Government has requested an in- 
crease in most of the agricultural prod- 
ucts except wheat and cotton. 

The Government has requested that 
we raise more cattle, milk, butter, cheese, 
poultry, eggs, and so forth. This will re- 
quire feed—and attention. 

Farm labor is being withdrawn. 
Thousands of men are going to the Army 
and Navy and thousands are working in 
defense plants. Farm labo: is becoming 
scarce. Urban wage rates are up. 

Remember that the marketing and dis- 
tributing costs are considerably higher, 
that the middleman charges and freight 
rates have increased. 

The O. P. M. will allow farmers-to pur- 
chase only 80 percent of their 1941 pur- 
chases. As a matter of fact 140 percent 
is needed. 

Farmers must have an incentive to 
produce. 

Farmers must be protected against a 
sudden decline following the war. 

All that farmers have ever done was 
produce and deliver, allowing someone 
else te fix the price. The farmers never 
have sold anything. 

The farmer is at the mercy of those 
from whom he buys and likewise at the 
mercy of those to whom he sells. 

Little business is dependent on the 
farmer. 

To you who are interested in the little 
farmers, little business, and small 
laborers, I want to point out the fact that 
the floor of today may be the ceiling of 
tomorrow insofar as agricultural prod- 
ucts are concerned if this legislation is 
enacted. 

Though this bill contains no provision 
for fixing retail prices, it will cause thou- 
sands of littie businesses to have to 
secure a license and continue under the 
fear of compulsion and uncertainty. 
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Labor and industry are afforded and 
assured cost of production. The farmer 
has not had this guaranty. 

Industrial wages are still an uncon- 
trollable factor as far as a maximum is 
concerned. 


The wheat surplus in England has been 
reduced from 500,000,000 to 300,000,000 
bushels. 

Much of our cotton surplus should be 
used to make gunpowder, plastics, and 
insulation. Much more will be used for 
hospital needs. 

A large portion of our wheat should be 
used to make medical, commercial, and 
ethyl alcohol. Much should be used to 
. manufacture rubber. More should and 
will be used as food and feed. 

We no longer have any imports of silk; 
the amount of wool imports grows smaller 
daily. 

Much of the rayon formerly used for 
clothing is used for other purposes dur- 
ing this war. 

Will the farmer have to feed, clothe, 
and shoe the peoples of the world after 
the war? 

Have you ever heard of the Biblical 
story of 7 years of plenty and 7 years of 
drought? Well, the farmer has had his 
full share of the 7 years of drought, and 
though we have full and ever-normal 
granaries right now, some day we may 
not have same. Farmers have to pull 
through the lean years. 

Let us be prepared to win the peace 
after we win the war by being prepared to 
have the other countries see our way. 
We can do this if we have ample food 
supplies. 

Food for Finland right now might 
mean peace with Finland; she might be 
= on our side. Food and clothing 


If increased production is secured, con- 
sumers need not fear high prices, be- 
cause abundant supplies are a more cer- 
tain assurance against inflation than 
arbitrary price ceilings fixed by an 
unsympathetic administrator. 

Remember that in order for the farmer 
to receive what soil-conservation pay- 
ments and parity payments he has re- 
ceived he has had to terrace, contour, and 
conserve the soil, and practice soil build- 
ing; he has also had to cut his acreage 
in half. 

We should have traded some of our 
surplus wheat and cotton during the last 
few years for surplus rubber and surplus 
strategic metals which other countries 
produced. 

Several years ago Members of Congress 
had an understanding that the year 1926 
would be used as a basis of parity instead 
of 1909-14 period; if this period were 
used, cotton would be 21 cents and wheat 
$1.40 until it reaches that level; cotton 
and wheat are in the deflation period 
instead of inflation. 

Should cotton be increased to 21 cents, 
it would increase the content of a $2 
shirt only 1% cents. 

If the best provisions of this bill are re- 
tained, it will mean that farmers will get 
not to exceed 25 cents per hour for their 
work, even the hardest kind of work. 

During the other World War cotton 
reached 42 cents; wheat reached $2.50 
Per bushel, and now when cotton reaches 
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17 cents and wheat $1.10 a howl echoes 
like that of a timber wolf. 

Had the O’Mahoney amendment been 
retained in this bill it would have pro- 
vided a proper ratio of farm products to 
labor standards. 

Naturally this price-control bill is not 
entirely satisfactory because the hearings 
were before the Banking and Currency 
Committee and not the Agricultural 
Committee. 

This bill places too much power and 
control in the hands of one man. 

Few men made in the image of God 
can fix all prices and administer such 
a law. 

The provision allowing the Adminis- 
trator to go out into the market and buy 
and sell farm products would be a dan- 
gerous provision. The chances are that 
he would not know how to do any horse 
trading much less barter with all agri- 
cultural products. 

If you vote for this bill you will give up 
free enterprise, placing the destiny in 
the palms of one man who does not have 
to be bound by the wishes of the Con- 
gressmen who are the true representa- 
tives of the people. You will be forcing 
your people to submit to a regulated, 
regimented, economic dictatorship. 

A chaotic and confusing condition will 
prevail. The hysteria and thoughts of 
@ price-control bill have caused the mid- 
dleman to raise the prices already, thus 
causing the consumer to pay a consider- 
ably higher price which is not reflected in 
the prices the farmer receives for his 
products. 

The bill will discriminate against milk 
producers. It will guarantee the exist- 
ing $3.25 rate per hundred in some States 
and hold Oklahoma and many others 
down to 1.5744 per 100. 

This bill will restrain men from their 
liberties. It will be very unpopular. 

Canada’s control has proven that an 
act omitting labor will not be workable 
or satisfactory. 

Sometimes the farmer and the con- 
sumer wonder what made the added 
costs, added from the time the raw prod- 
ucts left the farm until they reached the 
consumer’s table. Sometimes the mid- 
dleman’s profits eat up the value of a 
dollar like a tapeworm. 

Farmers cannot cause inflation, since 
they represent only 23 percent of the 
population and receive only 10 percent 
of the national income or purchasing 
power. 

How many millionaire farmers do you 
know? 

Some accuse farmers of creating a 
spiral inflation. How about previous 
raises in wages without control, or a con- 
trol fixing minimum and not maximum 
wages. How about contracts which have 
been let on a cost-plus-a-fixed-fee basis. 
How about the 10-percent increase in 
freight rates and increased transporta- 
tion charges on farm products. 

We cannot and will not have a satis- 
factory workable price control until the 
monetary, fiscal, and credit affairs of the 
country are controlled. 

The $79,000,000,000 in spending, placed 
in the hands of a certain group has 
caused the threatened inflation and not 
the farmer. } 
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There is nothing in this bill to protect 
existing contracts. 

I believe we should allow the aged to 
supplement their pensions by allowing 
them to have a cow, sow, and their hens 
as well as a garden. 

The control of farm products should 
remain in the Secretary of Agriculture 
who has every power necessary to con- 
trol runaway prices of farm products and 
thus protect the consumer, through the 
use and exercise of his control powers 
contained in the A. A. A. and various 
agricultural agencies like the Farm 
Credit Corporation, Commodity Credit 
Corporation, and so forth. 

Mr.WOLCOTT. Mr. Speaker, I yield 4 
minutes to the gentleman from Wisconsin 
[Mr. Murray]. 

Mr. MURRAY. Mr. Sreaker, I might 
take these few minutes to confine myself 
to just one industry, which happens to be 
the dairy industry. Of the national agri- 
cultural income the dairy industry repre- 
sents an amount about equal to the basic 
commodities that we have heard so much 
about, and for which we have appropri- 
ated so many billions of dollars. I would 
like to know how many men here today 
realize what they are doing to the dairy 
business, when they vote for this bill. 
We just heard the majority leader tell us 
how we are only interested in the pro- 
ducer. We have heard our distinguished 
colleague from Massachusetts [Mr. Grr- 
FORD] and the distinguished gentleman 
from Connecticut [Mr. KoprLEMANN], 
and I am wondering why not one of them 
told you this afternoon that the farmers 
in their States are going to continue to 
have $3.50 per 100 price guaranteed mini- 
mum on their milk. Then they ask my 
colleague from Missouri [Mr. NELson] 
and our friends from Nebraska and Okla- 
homa and ali the great Midwest and 
the other dairy sections to vote for a 
$1.55 a 100 ceiling on the milk in their 
States. As far as the consumer of dairy 
products is concerned, the consumer is 
being deceived, because there is nothing 
in the bill which will help the consumer 
in any section where we have these milk- 
marketing agreements in effect. 

Mr. SHORT. Mr. Speaker, will the 
gentleman yield? 

Mr. MURRAY. Yes; gladly. 

Mr. SHORT. Of course, the farmer is 
always at a disadvantage. He is at the 
mercy of the man to whom he sells, and 
at the same time he is at the mercy of 
the man from whom he buys. 

Mr. MURRAY. I guess I can agree 
with that, but the point that I am bring- 
ing out is, regardless of any partisan con- 
nection, the gentleman from Texas [Mr. 
PatmMan]—and I listened to most of the 
hearings—brought out the fact several 
times—and no one has disputed him— 
that the agricultural provisions of this 
bill do not provide over 25 cents per hour 
for any group of farmers in America. 


Miss SUMNER of  [Milinois. Mr. 
Speaker, will the gentleman yield? 

Mr. MURRAY. Yes. 

Miss SUMNER of Illinois. There is 


complaint from the industrial areas 
about the 110 percent parity provision, 
but the Price Administrator has the pow- 
er under this bill, if he wants to, which 
he does not, to set retail prices, in which 








684 


case that would reduce farm prices be- 
low the standard set in the bill, if he sets 
the retail price below it. 

Mr. PATMAN. But the price must be 
set in accordance with the provisions of 
section 3 of the bill, which is the farm bill. 

Mr. MURRAY. When this bill was 
before the House before, the gentleman 
from Nebraska [Mr. STeran] and the 
gentleman from Wisconsin {[Mr. Saut- 
HOFF] each introduced an amendment 
asking that these farm ceilings be not 
placed below the cost of production. 
Those amendments were voted down, 
and yet if you will read the report on 
page 2, you will see that labor and in- 
dustry are both guaranteed the cost of 
production. Anybody who votes for this 
bill will vote for a bill that he must 
know is not based on common sense, or 
on common justice. As far as I am 
concerned, any time I vote the power 
that goes with this bill it will be to a 
group that is more interested in making 
America strong than a group that is 
interested in making America over. 

PRICE CONTROL OF DAIRY PRODUCTS 


The dairy industry represents from 20 
to 25 percent of our national farm in- 
come and about equals in agricultural 
value the basic commodities that have 
had billions of subsidies. This industry 
merits some careful consideration, as 
milk and milk products are recognized 
as the basis of all desirable diets. 

No one can be accused of trying to ob- 
struct the program of the administra- 
tion, because nearly every one is favor- 
able to the Henderson plan to control 
food prices by governmental edict, or are 
in accord with Secretary Wickard to pro- 
tect the consumer by an abundance of 
food production. The latter plan ap- 
pears safer, and insures the consumer a 
continuing supply of food and is based on 
principles that promote the public wel- 
fare. Most people feel that a bill as far 
reaching.as this bill is should be placed 
in the hands of people known to be more 
interested in making America strong 
than they are in making America over. 

First. What does it mean on page 2 of 
the report “equitable wages and cost of 
production”? Does not this mean that 
industry and labor are guaranteed cost 
of production and equitable wages? If 
so, why is not the farmer afforded this 
same protection afforded these other 
groups? 

Second. In section 2 we find “admin- 
istration can establish maximum prices 
to protect the consumer.” If we grant 
the above, is not it fair to ask them why 
we should not include the following: “ad- 
ministration can establish minimum 
prices to the producer?” 

Third. Why is the consideration and 
control of the price of fluid milk to the 
consumer in our big cities excluded from 
the provisions of this bill? 

Fourth. Why should we pass legisla- 
tion to control the producer and the con- 
sumer within a State, and exclude the 
control and protection in the big mctro- 
politan areas? 

Fifth. Is not it a fact that the organi- 
zation representing the fluid milk pro- 
ducers has not asked to be excluded and 
receive consideration along with the pro- 
ducers of milk for butter, cheese, con- 
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densed milk, ice cream, and other dairy 
products? 

Sixth. Why exempt one group of pro- 
ducers that are obtaining 75 cents to $1 
per pound guaranteed minimum price 
and vote a 44-cents-per-pound butterfat 
ceiling price on another group of milk 
producers that represent a large per- 
centage of the dairy industry? 

Seventh. In other words, why guaran- 
tee one group of milk producers $2.50 to 
$4 per hundredweight for milk and now 
by this bill go out and put a $1.55 ceiling 
on another group of milk producers— 
100 pounds, 3.5 percent fat, at 44 cents per 
pound equals $1.55. 

Eighth. Are we not passing legislation 
that puts a ceiling of between 3 and 4 
cents per quart, according to its butter 
content, but exclude consideration of the 
producer getting twice as much? 

Ninth. Are we not asked to pas: leg- 
islation that puts a ceiling of 3 to 4 cents 
per quart on one group, .but we do not 
attempt to control the 15-cent-per-quart 
retail price in many of our cities? 

Tenth. Do you, my colleagues, wish to 
maintain the milk production in this 
country? Do you wish to provide dairy 
products for over 130,000,000 people, and 
do you wish to fulfill the commitments 
for dairy products to other countries? 

Eleventh. Do you think you can ac- 
complish this by putting a 44-cent ceil- 
ing on butterfat regardless of its cost? 
Do you know Secretary Wickard has had 
considerable difficulty in effectuating a 
program of increased production on the 
basis of 50-60-cent-per-pound butterfat? 

Twelfth. Can increased cost of pro- 
dution be avoided by the producer? 

Thirteenth. Do you want to pass legis- 
lation that puts a 44-cent-per pound but- 
terfat ceiling on one group of milk pro- 
ducers that represents under normal 
times 42 pounds out of every hundred 
pounds of milk produced in the United 
States, and represents about two-thirds 
of the manufactured dairy products of 
the Nation? 

Fourteenth. Do you not believe that 
the farmer is entitled to a ceiling not 
below cost of production that is afforded 
other groups? 

Fifteenth. If you answer that, you can- 
not figure the cost of production of farm 
products, you will be confronted with 
two more questions. One question is, 
How can you figure the cost of produc- 
tion for other groups and not the farmer? 
The second is, If you admit you cannot 
figure the cost of production, how do you 
know where to place the ceiling in the 
first place? 

Sixteenth. In the Washington Post of 
today, Senator O’MaHoneEy is quoted as 
saying: 

It is not a price-control bill and it is not an 
anti-inflation bill. It makes absolutely no 
attempt to control commissions, fees, indus- 
trial profits, inflationary costs of war con- 
tracts, nor industrial wages. 


Seventeenth. This bill is legislation for 
the few at the expense of the many. It is 
not based on common sense, nor is it 
based on common justice. It deceives 
the consumer, and it discriminates 
against certain groups of producers. 

Mr. WOLCOTT. Mr. Speaker, I yield 
such time as he may desire to the gen- 
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tleman from Minnesota [Mr. H. Car 
ANDERSEN]. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, this bill provides no floor what- 
soever for agriculture but does provide 
a ceiling. On the other hand, it provides 
a flocr for labor but no ceiling; it as- 
sures industry cost of production, plus a 
profit—something which has never been 
given agriculture—and, moreover, it 
places no brake whatsoever on the excess 
profits of industry. How anyone can call 
this legislation price control is beyond 
my imagination. Surely all must be 
covered or the purpose of the act is lost. 
I cannot vote for it in its present shape. 
Had the O’Mahoney amendment re- . 
mained in the bill, a good deal of my 
objections thereto would be removed. 

There is nothing in this bill that as- 
sures the farmer 110 percent of parity, 
or even 75 percent of parity, yet every- 
thing he buys will be manufactured by 
labor earning far more than ever before 
and at a price that gives industry an 
assurance of profits. 

The farmer is ready to eliminate all 
profits above cost of production during 
this war. At the same time he resents 
being made the goat and asked to make 
sacrifices when labor and industry march 
blithely on to the tunes of the highest 
wages in our history and the most exces- 
sive profits. Why not treat all groups 
alike? 

Mr. WOLCOTT. Mr. Speaker, I yield 
such time as he may desire to the gentie- 
man from Illinois [Mr. Mason]. 

Mr. MASON. Mr. Speaker, I want to 
state my position on this bill. I have 
confidence in Donald Nelson because I 
believe he wants to make America strong. 
I lack confidence in Leon Henderson be- 
cause I believe he is interested in mak- 
ing America over. That is the difference 
between them. It is not a question of 
like or dislike, as the majority leader 
suggested, or whether I am acquainted or 
not acquainted with the men. It is a 
question of lack of confidence. Iam op- 
posed to the bill because it places powers 
in the hands of a man who wants to 
make America over. 

Mr. WOLCOTT. Mr. Speaker, I yield 
the balance of my time to the gentleman 
from North Carolina [Mr. Cootey]. 

The SPEAKER. The gentleman from 
North Carolina is recognized for 3 min- 
utes. 

Mr. COOLEY. Mr. Speaker, it is to be 
regretted that the gentleman in control 
of time on the majority side is not willing 
to yield even a half minute to any Mem- 
ber of the House who may not agree with 
this conference report. I am in the po- 
sition of having to depend upon the gen- 
erosity of my Republican friend, the 
gentleman in control of time on the 
minority side, for this brief moment to 
speak to you about this report. 

I am against this report, just as I was 
against the bill when it was before the 
House. The bill as written in conference 
is just as un-American as was the bill 
that passed the House. It is just as ufi- 
workable today as it was then. It is 
fundamentally un-American and a far 
departure from the traditions of this 
great Republic. It is alien to every con- 
cept of good democratic government, yet 
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I have heard many Members say, in the 
cloakroom and around the Chamber, 
“Yes; I know it is a bad bill but I shall 
hold my nose and vote for it.” 

This is the time for intelligent think- 
ing. This is the time when men should 
realize that by a vote for this report they 
are giving up the institutions of free 
enterprise and individual initiative in 
America and accepting in lieu thereof a 
completely managed and _ controlled 
economy. By the adoption of this re- 
port you are placing the destiny of the 
American people in the palm of one man’s 
hand, in the hand of a man who has al- 
ready demonstrated that he is arrogant 
and arbitrary and has no regard for the 
wishes or views of either House of Con- 
gress. He recently appeared before the 
House Committee on Agriculture in con- 
nection with the order which he had 
placed upon fats and oils and in which 
order he had arbitrarily selected a date 
and had fixed a price below the current 
market. When his attention was called 
to the fact that the House, consisting of 
435 Members of Congress, after much de- 
bate and consideration, had fixed October 
1 as the date to be used in fixing price ceil- 
ings, and that notwithstanding this fact 
he had selected a different date, his reply 
was, “I am not administering an act of 
Congress. I am still administering an 
Executive order.” 

This bill,is not necessary. We are not 
threatened with an inflationary rise in 
farm commodity prices. The present 
farm program adequately protects the 
consuming public, and the price-fixing 
features of this bill should not be appli- 
cable to raw agricultural commodities. 

Vice President WALLAcE, who was then 
Secretary of Agriculture, on May 27, 1937, 
made a statement before the House Com- 
mittee on Agriculture, which committee 
was at that time considering general farm 
legislation, and in his statement Mr. 
Wallace said: 

The two fundamental purposes of this bill 
are, first, to safeguard the Nation’s food sup- 
ply and, second, to protect farm income. Un- 
der the terms of the bill, its aims would be 
attained through a system of loans to farmers 
to protect their prices and storage of reserve 
supplies against years of short crops, coupled 
with supplementary means to guard against 
accumulation of ruinous surpluses. 

The most vital parts of this bill are those 
calling for the establishment of an ever- 
normal granary in the great food crops of 
corn and wheat. 

These proposals make the bill one of great 
and permanent public interest. The plan of 
accumulating and maintaining reserves of 
wheat and corn in large crop years for use 
in short crop years is one that I have long 
advocated. I have held and will always hold 
that farmers owe a duty to consumers to pro- 
vide them with sufficient food and fiber at 
reasonable prices and that consumers owe 
farmers an equal duty to protect them against 
price collapse. The bill recognizes the exist- 
ence of this partnership between consumers 
and farmers and the mutual nature of the 
obligation that is involved. 


Later in his statement Mr. WaALLace 
said: 

The purposes of the bill might be stated 
to be (1) to protect consumers against the 
disasters of such drought years as 1934 and 
1936; (2) to minimize wide fluctuations in 
the prices of basic farm commodities in the 


interests of both consumers and producers; 
and (3) to stabilize farm income so far as 
possible at a fair level. These objectives 
logically go hand in hand. * * * P 

To keep agriculture producing on a basis 
that will afford ample assurance of national 
food supply it is necessary that farmers shall 
receive their fair share of the Nation’s in- 
come. * * * 

Since the droughts of 1934 dnd 1936 the 
consumers have been heavily penalized for 
the lack of protection which such a plan as 
the ever-normal granary would afford. And 
in the case of the rise in wheat prices early 
this year, the lion’s share of the consumers’ 
increased expenditures did not go to the 
farmers. Out of $20,000,000 increase in the 
value of wheat sales in the first quarter of 
this year, I doubt if more than $5,000,000 
went to the wheat farmers. 

The bill is broad enough to fit the spe- 
cial problems of cotton and tobacco better 
than a straight loan and storage measure 
could possibly do. 

It is a fact that in the case of crops that 
are heavily exported, domestic consumers are 
well protected against the danger of a domes- 
tic shortage by reason of production. for 
export. 

The ever-normal granary principle has very 
definite benefits for labor. Wide swings in 
the production of agricultural products nat- 
urally lead to rapid changes in the demand 
for labor. A great deal of hardship among 
those employed in the handling trades would 
be eliminated if farm supplies moving to 
market could be better, stabilized. 

In the case of the livestock branches of 
agriculture, such as hogs, cattle, dairy, and 
poultry, the contribution of the ever-nor- 
mal granary principle comes from the fact 
that there would be greater regularity in 
the supply of feed crops at more stable prices. 
This woulec result in a more even supply 
of livestock and livestock products available 
to all of the groups that have a useful 
function in transporting, in processing, in 
warehousing, and in distributing livestock 
products. 

The producers of dairy and poultry prod- 
ucts will gain from the application of the 
ever-normal-granary method .to feed crops 
from the obvious fact that their feed costs 
would tend to be more nearly normal from 
season to season, and consumers of livestock 
products would be assured of a normal and 
regularly expanding volume of products to 
meet domestic requirements at prices more 
nearly fair to producers and more nearly 
in line with the consumer’s purchasing 
power. ° '*- 7% 

If the Nation is to have an ever-normal 
granary to protect itself against recurrent 
shortages of food—if it is to have a farm 
program based not upon scarcity but upon 
abundance—then, say the farmers, they 
should be able to back up this abundance 
plan with a marketing-control system that 
will protect agriculture from ruin by im- 
mense surpluses. 


In advocating the ever-normal granary 
Mr. WALLACE went back to the days of 
Joseph, and after a rather lengthy dis- 
cussion of the purposes of the ever-nor- 
mal granary features of the bill then 
under consideration, Mr. Wallace said: 


Well, as I have said on several occasions 
and to you again this morning, that ‘f there 
should be several years of favorable weather 
the ever-normal granary is full and over- 
flowing, consumers are abundantly protected, 
in order to prevent a collapse, in order to 
protect the United States Treasury, in order 
to protect the farmer, and in order to pro- 
tect the laboring man, and in order to pro- 
tect the national economy and avoid a col- 
lapse like 1932, it is essential that there be 
some type of control. 
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What if agricultural prices have re- 
cently increased. Congress, for the past 8 
years, has tried its dead level best, in 
almost every conceivable way, to force a 
rise in commodity prices. To force the 
commodity prices to reach present levels 
the farmers of the Nation have first filied 
the ever-normal granary to overflowing 
and then curtailed production to about 
50 percent of normal. It seems ridicu- 
lous to impose price ceiiings on agricul- 
tural commodities while farmers are only 
partially producing. If prices go too 
high, why wouid it not be wise for the 
Secretary of Agriculture to modify pres- 
ent restrictions upon production and let 
an increased production bring about the 
desired decrease in price? 

I challenge those who advocate the fix- 
ing of price ceilings on agricultural com- 
modities to point out, in the 21 minutes 
remaining, wherein the consumer safe- 
guards in the present farm program are 
inadequate to prevent an inflationary rise 
in farm commodity prices. 

I had an opportunity recently to ask 
Mr. Henderson the same question when 
he appeared before the Southern Policy 
Club a few evenings ago, and those of you 
who were present know that he did not 
give a satisfactory answer to the ques- 
tion. There justis not anyanswer. The 
present farm program contains all nec- 
essary control features, and there is not 
a man on this floor who can find a real 
weakness in the consumer safeguards 
which Congress has already provided in 
the present farm program. Yet we are 
asked to abandon the farm program and 
accept an economic dictatorship under 
which every phase of American life will 
be regimented and regulated. Even with 
the provisions written into the bill by the 
Senate, this is not a farm-relief bill. It 
is fundamentally un-American and 
should be defeated. 

Mr. STEAGALL. Mr. Speaker, I yield 
to the gentleman from Kentucky [Mr. 
CrEAL] 2 minutes. 

Mr. CREAL. Mr. Speaker, did you 
ever hear about the fellow that cut off 
his nose to spite his face? Some of us 
are being advised that we do that today 
because we do not get everything that 
we wanted. Since when did any farm 
bill have everything that every farmer 
wanted? You court the danger when you 
pass this bill back of never seeing any 
other bill before this body. Mr. Hender- 
son told you he did not need the power 
by legislation—that he had such power 
now—and this bill does place some re- 
strictions on his present power. 

There has been a considerable amount 
of objection to certain features of the 
bill; and notwithstanding what the ma- 
jority leader said, there have been some 
rumors of a veto. Then what have you 
got? You people who are scared to death 
of Mr. Henderson, instead of having some 
restrictions, will have none. The gentle- 
man from North Carolina [Mr. Coo.ry] 
said it is dangerous to. put all that power 
in his hands. Congress, by deadlock, 
have locked their own hands and given 
him the green light if we pass no bill at 
all or get one vetoed. That is one of the 
reasons why, if you have any fear, you 


| should vote for this bill and procure sub- 


sequent legislation thereafter for other 
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things desired. That is what is likely to 
happen—a mere cutting off the nose to 
spite the face; a rejection of some things 
wanted because we could not get it all, 
and wind up with nothing. 

For a man to say that the farmer has 
not got something here that he wants 
better than what he did have, even 
though it does not include every element, 
that he has not got some guaranties and 
restrictions of a ceiling below which he 
cannot go, to say that he will take the 
gambling risk of its all being passed by 
Mr. Henderson is playing with fire. 

{Here the gavel fell.] 

Mr. STEAGALL. Mr. Speaker, I yield 
5 minutes to the gentleman from New 
York (Mr. W1L.1am T. PHEIFFER]. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Speaker, if the conference report which 
is before us is adopted we shall have en- 
acted into law a doctrine which is at 
cross-purposes with the American way 
of doing things. It will be for the bene- 
fit of but two segments of our population, 
the farmers and the bureaucrats, and this 
Congress will stand before the bar of 
public opinion justly indicted of having 
supinely yielded to the pressure of the 
farm bloc and of having tied the yoke 
of vicious bureaucratic government even 
more securely about the necks of the 
American people. 

The rapacity of the demands of the 
farm bloc is amazing. It surpasseth all 
understanding. Apparently, the appe- 
tite of the bloc for a constant and in- 
creasing flow of Government bounties for 
the farmers was unappeased by the action 
of the House, when we passed the bill, 
in freezing farm prices at a minimum 
of 110 percent of parity, and thereby 
gave to the farmers a congressional guar- 

‘antee of immunity from the hardships 
that all other elements of our population 
will have to endure until the war is won. 
This generous dispensation seems to have 
merely whetted their appetites, because 
now the bill comes back to us from the 
Senate and from conference with the 
new and scandalous provision in section 
3 making it a condition precedent to the 
validity of any order or regulation affect- 
ing an agricultural commodity that the 
same shall first be given the blessing of 
the Secretary of Agriculture. 

The transparency of the purpose of 
the farm bloc in writing this unheard of 
provision into the bill is so obvious as to 
border on the ridiculous were it not all so 
grimly serious. Is there anyone in this 
Chamber who is so naive as to believe that 
the Secretary of Agriculture will not ex- 
act the last pound of flesh for his farmer 
charges when it comes to handing down 
a decision on a proposed regulation of 
the Administrator with regard to the 
price of afarm commodity? Weare con- 
fronted this afternoon by a challenge 
that must be met. No more than busi- 
ness, labor, or any other economic group 
are the farmers entitled to exploit the 
national emergency for their own advan- 
tage at the expense of the rest of the 
country. If, as in the case of farmers, 
every trade and profession in the coun- 
try, from barbers to bankers, could look 





over the history of the country and | 


choose the period in which their occupa- 
tions had been most remunerative, and 


then decree that their average incomes 
during those golden eras should be the 
yardsticks for measuring the present and 
continuing value of their services, that 
would be an economic Utopia—but the 
fly in the ointment would be that our 
dollar bills would soon be inflated to the 
size of saddle blankets. 

The action of the Senate and the con- 
ference committee in putting back into 
the bill the dangerous and un-American 
licensing clause is another challenge 
which must be courageously and decisive- 
ly met by the House. In the very nature 
of things, the idea that our citizens must 
obtain licenses from their Government 
in order to carry on their legitimate pri- 
vate businesses does violence, and is re- 
pugnant to our system of free enterprise 
which has so largely contributed to the 
greatness of our country. If we smother 
free enterprise and tea: the fabric of our 
domestic economy beyond repair during 
this period of emergency then, just as 
sure as today is Monday, we will be sail- 
ing stormy seas long after we have won 
the war. The importance of winning the 
war certainly transcends every other con- 
sideration, but I respectfully submit that 
breaking the spirits and stripping the 
cash registers and closing the doors of 
thousands of small business men through- 
out our country, by burdening them with 
a harsh and unreasonable licensing 
system, will hardly provide a stimulus for 
our all-out war effort. Lei us not will- 
fully and with our eyes open lead the 
country again through the vale of eco- 
nomic blundering, injustices, and business 
hardships which characterized the dole- 
ful period of the N. R. A. and the Blue 
Eagle. Instead, let us keep faith with 
the country by recommitting this bill to 
conference with instructions to the 
House conferees to insist on the eliminat- 
ing of the grant of power to the Secre- 
tary of Agriculture and the eliminating 
of the licensing clause. 

Mr. STEAGALL. Mr. Speaker, I yie'd 
the remainder of my time to the gen- 
tleman from Missouri [Mr. WILLIAMs]. 

Mr. WILLIAMS. Mr. Speaker, there 
has been a great deal said about estab- 
lishing an economic dictator. Some of 
the Members of this House have spoken 
as if we were not in the midst of a very 
serious situation. To hear them talk 
you would think that we, from an eco- 
nomic standpoint, could go on as usual, 
that there ought not to be any restric- 
tions placed upon anybody or anything, 
and no effort made to control prices. 

It has been said here that if this bill 
is passed we shall set up an economic 
czar and that he wants to destroy in- 
dustry. If those in charge in this ad- 
ministration wanted to destroy industry 
there have already been granted infinitely 
more powers to do that than ever were 
contained in any price-control bill. The 
power over priorities, of allocation, of 
rationing, and of commandeering are 
all powers that now exist in the execu- 
tive branch of this Government. If 
they were used in an effort to destroy 
industry it could be destroyed overnight. 

We have heard a great deal said about 
licensing and, in fact, it seems that the 


| question has narrowed down on a motion 


to recommit, as I understand it, to do 





JANUARY 26 


away with the licensing provision in the 
conference report and to restore the re- 
view provisions that the House passed in 
its bill. These are the only two matters 
involved in the motion to recommit. 
Licensing is not some new, monstrous 
contrivance that has been designed over- 
night to destroy industry. I do not have 
to tell you that licensing is not anything 
new. During the last war Canada, Eng- 
land, and the United States used the 
licensing system. At that time food, 
fuel, agricultural implements, exports, 
and imports were controlled by a licens- 
ing system; and Mr. Hoover, the gentle- 
man in charge of the Food Administra- 
tion, said in his report that it was the 
very backbone of the enforcement plan, 
and without licensing it could not have 
been successfully carried on. In this 
war England and Canada are employing 
the licensing system; and this is not all. 
If you will examine the Federal statutes 
you will find over 20 of them contain 
various licensing provisions, and impose 
upon those who are engaged in certain 
enterprises and in the sale of certain com- 
modities restrictions and limitations not 
only during war but during peacetime as 
well. We already have had in peace- 
time a system of licensing that applied 
to many commodities and a great many 
different businesses. There is not a State 
in the Union but what has a licensing 
system, and yet we have heard the com- 
plaint and the charge made here that 
this bill sets up a licensing system that 
will destroy industry. There can be 
nothing farther from the truth than 
that. 

There is not a single scintilla of power 
given to the Price Administrator under 
the licensing system that he does not 
already have under the other provisions 
of this act, and I challenge anybody to 
point out a single additional power 
which he has under the licensing provi- 
sions of the conference report. He 
already has authority to issue orders and 
fix prices and enforce them by injunction 
or by prosecution, yet we hear talk about 
what he is going to do under this 
licensing plan. What is it? What is 
the licensing provision in this bill we 
have heard so much talk about? 

In the first place, any man engaged in 
any business as a matter of right and 
not in the discretion of the Administrator 
has the right to a license. In the next 
place, no license can be issued under any 
terms or any conditions which cannot 
be prescribed under the orders and regu- 
lations of the Administrator under other 
provisions of the bill. In the third place, 
if a person holding a license should vio- 
late it, the Price Administrator gives him 
a friendly warning, sends him a regis- 
tered letter advising him of the fact and 
admonishing him against the continu- 
ance of a violation of the orders, regu- 
lations, or price ceilings to regulate or 
control under which .the license was 
issued. Then if he persists in his con- 
duct, if he continues to violate it, the 
Administrator may go into a court, into 
a State court, if you please, and ask that 
his license be suspended. 

After a full and complete hearing in 
a court of justice, if the judge finds that 
the licensee has violated the provisions of 
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the license after he received the warn- 
ing notice from the Administrator, then 
his license may be suspended for a period 
not exceeding 1 year and the suspension 
may be for a day or 2 days or a week. 
Even after all of that, the decree or judg- 
ment of the court may be modified, it 
may be suspended, pending appeal, and 
he is given the right of appeal to the 
highest court in this land. 

There never was a bill presented any- 
where in the world where the individual’s 
rights were more safeguarded than they 
are in this bill. I cannot imagine anyone 
being in favor of the criminal provisions 


of this bill which would hale a man into © 


court, into a Federal court, and compel 
him to face a criminal charge and con- 
viction for the sale of an article in excess 
of the maximum price fixed by the Ad- 
ministrator, I repeat, I cannot imagine 
him being in favor of that kind of en- 
forcement as distinguished from the 
license plan. The licensing feature is 
moderate, it is mild and considerate com- 
pared with the criminal provisions that 
are provided for in connection with the 
enforcement of this act, 

The only other provision involved in 
the motion to recommit has reference to 
the establishment of an administrative 
board of review as provided in the House 
bill. This is an administrative board, 
not a court.. I say that such a provision 
in this act will seriously handicap, if not 
absolutely destroy, the enforcement of it. 
It is not a question, Mr. Speaker, whether 
we should have a single price administra- 
tor or a board, it is not a question whether 
the authority should be placed in one 
man or in a board of five men; we have 
gone by that. This House repudiated 
that proposition when the bill was before 
it on an amendment which would have 
provided a board to administer this law. 
That was turned down. The bill, as we 
passed it, provided for the administra- 
tion of the law by a single administrator. 
The Senate did likewise. That is in both 
bills. It is not a question now whether 
we want to return to a provision placing 
the administration of this act in the 
hands of one man—Mr. Henderson, if 
you please—or whether we will place it 
in the hands of three or five men with 
equal, coordinate powers to sit down 
around the council table, discuss and de- 
cide a price and issue an order in ac- 
cordance with their finding. 

Under this bill the Price Administrator 
has the power to go out and make an 
inspection, he has the power to get the 
information, he has the power, the right, 
and the duty to consider that price struc- 
ture not only with reference to the in- 
dustry the price of which he is fixing, but 
its relation to all other industries and 
its general effect on the whole economy 
of the entire country. After he has made 
that investigation, after he has reached 
a conclusion, it is suggested that an ad- 
ministrative board, not a court but an 
administrative board appointed by the 
Executive of this country and confirmed 
by the Senate, pass upon the orders and 
regulations of the Price Administrator, 
and substitute their judgment for his. 
That is what this bill would do with that 
provision in it, 
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As contrasted to that, under the provi- 
sions of the conference report, when the 
Price Administrator after all this investi- 
gation which he makes fixes a price, any- 
one who is aggrieved by reason of that 
decision has the right to enter a protest. 
He may file a protest and within 30 days 
he has the right to have a decision upon 
his protest. If that is denied, then he 
has the right of appeal to a court, not 
an administrative board but an independ- 
ent court set up and established under 
the provisions of the conference report, 
the members of which court are ap- 
pointed, if you please, by the Chief Jus- 
tice of the United States Supreme Court. 
That Court has the right and it is its 
duty to review the proceedings under 
which the price ceiling was fixed by the 
Administrator. If the Administrator 
does not follow the law which this Con- 
gress lays down, he is reversed, and may 
I say that we are determining that policy. 
It is a legislative poticy. We are passing 
this act. The responsibility is ours. It 
is the judgment, the decree, and the order 
of the Congress of the United States when 
this bill is passed. The Congress lays 
down the standards and establishes the 
procedure and tells and directs the Ad- 
ministrator what he shall do. If he does 
that in accordance with our mandate, it 
is not within the province of any admin- 
istrative board or anybody else to set 
that order aside, because we as the legis- 
lative body determine the course that he 
is to pursue. We are establishing the 
standard. We would not get anywhere 
by permitting an administrative board 
down here somewhere to come along and 
say: “We do not think those standards 
are right and we are going to set them 
aside.” If you want to give that kind 
of authority to an administrative board 
you will be giving something in direct vio- 
lation of the order, the decree and the 
enactment of this Congress itself. The 
provision for appeal is thrown around 
this set-up that we have in the pending 
conference report. It is infinitely bet- 
ter, it is right, it is the only right course. 
It is absolutely inconceivable, I repeat, 
to have a Price Administrator fixing the 
ceiling on prices and issuing the orders 
and decrees, then have another admin- 
istrative board, an appointive board, come 
along and set his order and decree aside 
simply because they do not like them. In 
that case, may I say, they would be set- 
ting aside the decree and the order, the 
directions, and standards established by 
the Congress of the United States. 

Mr. GIFFORD. Will the gentleman 
yield? 

Mr. WILLIAMS. I yield to the gentle- 
man from Massachusetts. 

Mr. GIFFORD. The gentleman’s ar- 
gument is overpowering when he assures 
us that a judge in a court would be much 
more liberal about the license than he 
would with the criminal provisions. I 
want the gentleman to confess that he 
must agree that a court would be more 
lenient with a slight criminal fine than a 
man would be with the power to take 
away his license and his business. He 
says he would prefer the license and that 
it is simple. It is far from being simple. 
I ask the gentleman, would not the judge 
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be just as liberal and lenient relating to 
the fine as he would about the matter of 
suspension of license? 

Mr. WILLIAMS. The criminal en- 
forcement of this act involves, as it does 
upon conviction, a possible 2 years’ im- 
prisonment in the penitentiary and a fine 
of $5,000. Is that not a harsher remedy 
than a civil proceeding in a local court 
to determine whether or not the man, 
after he is given a friendly warning and 
admonition not to do so again, has vio- 
lated a provision of a license? If he per- 
sists in his course of action, and after a 
full and fair trial he is found guilty, does 
not the gentleman believe there should 
be some restraint put upon him or does 
the gentleman believe that he should be 
permitted to go scot free regardless of 
how many times he has violated the law, 
and, if so, how would it be possible for 
the Administrator to enforce a price ceil- 
ing, rule or price regulation or in any 
way control inflation. 

Mr. GIFFORD. It is the province only 
of a Yankee to answer a question by 
asking one, which the gentleman did, but 
I say that everybody knows that a man, 
if he were conducting a large business, 
would rather be in jeopardy only of a 
fine than be in jeopardy of having his 
license to do business taken away from 
him and all his employees made idle. 

Mr. WILLIAMS. I would take my 
stand on the side of a licensing pro- 
vision—— 

Mr. GIFFORD. And I will stand on 
the other. 

Mr. WILLIAMS. Because it is much 
milder and much more considerate, and 
a man is given every opportunity in the 
world, rather than to yank him up and 
hale him into court for some minor vio- 
lation of the law and send him to the 
penitentiary for 2 years and place a 
$5,000 fine on him. 

Mr. McCORMACK, Mr. Speaker, will 
the gentleman yield? 

Mr. WILLIAMS. I yield to the gen- 
tleman from Massachusetts. 

Mr. McCORMACK. The gentleman 
from Massachusetts is proceeding on the 
theory that the court will be harsh in the 
case of the suspension of a license and 
mild in a criminal proceeding. 

Mr. GIFFORD. No; the other way 
around. 

Mr. McCORMACK. The gentleman’s 
question does not show that. 

Mr.STEAGALL. Mr. Speaker, will the 
gentleman yield? 

Mr. WILLIAMS. I yield to the gen- 
tleman from Alabama. 

Mr. STEAGALL. Isuggest to the gen- 
tleman from Missouri that the criminal 
provision of this bill would apply effec- 
tively to a businessman who was not 
equipped to conduct defenses in the 
courts of the country and employ counsel 
throughout the year. The average citi- 
zen would obey it readily. The only way 
you can enforce this law effectively 
against the large business man, with his 
attorneys hired by the year and equipped 
to conduct defenses in the courts of the 
country, is to invoke the licensing pro- 
vision. 

Mr. WILLIAMS. There is no question 


| but that the licensing provisions of the 
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bill are the only effective, efficient, and 
fair way to administer it. I come back 
to the proposition that it is much more 
reasonable, much more conservative, 
much milder, and more considerate of 
the individual than the criminal provi- 
sion, which would bring him into court 
and subject him to criminal punishment. 
When the motion to recommit is offered, 
it should be voted down. 

{Here the gavel fell.] 

The SPEAKER. All time has expired. 

Under a previous order of the House 
the previous question is ordered. 

Mr. WOLCOTT. Mr. Speaker, I offer 
a motion to recommit. 

The SPEAKER. Is the gentleman op- 
posed to the conference report? 

Mr. WOLCOTT. Iam, Mr. Speaker. 

The SPEAKER. The Clerk will report 
the motion to recommit. 

The Clerk read as follows: 

Mr. WoLcoTT moves to recommit the con- 
ference report to the committee of confer- 
ence with instructions to the managers on 
the part of the House to insist upon the dis- 
agreement to subsections (f) (1) and (2) of 
section 205 of the Senate amendment relating 
to licenses, and insist upon sections 201, 202, 
203, and 204 of the House bill, relating to 
review by an administrative board. 


The SPEAKER. The question is on 
the motion to recommit. 

The question was taken; and on a divi- 
sion (demanded by Mr. Wotcort) there 
were—ayes 125, noes 143. 

Mr. WOLCOTT. Mr. Speaker, I de- 
mand tne yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 189, nays 210, not voting 31, 
as follows: 


[Roll No. 12] 
YEAS—189 

Allen, Tl. Dirksen Jarrett 
Andersen, Disney Jenkins, Ohio 

H. Carl Ditter Jenks, N. H. 
Anderson, Calif. Dondero Jennings 
Anderson, Douglas Johns 

N. Mex, Dworshak Johnson, Calif. 
Andresen, Eaton Johnson, Il. 

August H. Eliiott, Calif. Johnson, Ind. 
Andrews Elston Johnson, Okla. 
Angell Engel Jones 
Arends Englebright Jonkman 
Arnold Faddis Kean 
Bates, Mass. Fellows Keefe 
Baumhart Fenton Kilburn 
Bender Fish Kilday 
Bennett Ford, Leland M, Kinzer 
Bishop Ford, Miss. Kleberg 
Blackney Gale Knutson 
Bolton Gearhart Lambertson 
Boren Gehrmann Lanham 
Bradley, Mich. Ger’ach LeCompte 
Brown, Ohio Gifford Ludlow 
Buck'er, Minn. Gilchrist McGehee 
Burdick Gillette McGregor 
Butler Gillie McLean 
Canfield Graham Maas 
Carlson Grant, Ind. Martin, Iowa 
Case, S. Dak. Green Martin, Mass. 
Chenoweth Guyer Mason 
Chiperfield Gwynne Michener 
Clason Hall, Mott 
Clevenger Edwin Arthur Mundt 
Cluett Halleck Murdock 
Coffee, Nebr. Hanccck Murray 
Cole, N. Y. Harness Norrell 
Cooley Harrington O'Brien, N. Y. 
Copeland Hartley O’Connor 
Cox Heidinger O'Hara 
Cravens Hendricks Oliver 
Crawford Hess Paddock 
Crowther Hill, Colo. Pearson 
Culkin Hill, Wash Peterson. F"a. 
Cunningham Hoffman Peterson, Ga. 
Curtis Holmes Pheiffer, 
Day Hope William T. 
Dewey Howell Pittenger 
Dies Hull Ploeser 


N. Dak. 
Robsion, Ky. 
Rockefeller 
Rockwell 
Rodgers, Pa. 
Rogers, Mass, 
Rolph 
Sauthoff 


Allen, La. 
Baldwin 
Barden 
Barnes 


Barry 
Bates, Ky. 
Beam 


Beckworth 
Beiter 

Bell 

Bland 
Bloom 
Boland 
Bonner 
Boykin 
Bradley, Pa. 
Brooks 
Brown, Ga, 
Bryson 
Bulwinkle 
Burch 
Burgin 
Byrne 
Byron 
Camp 
Cannon, Fla, 
Cannon, Mo, 
Capozzoli 
Cartwright 
Casey, Mass. 
Celler 
Chapman 
Clark 
Claypool 
Cochran 


Coffee, Wash. 
Cole, Md, 
Collins 
Colmer 
Cooper 
Costello 
Courtney 
Creal 
Crosser 
Cullen 
D’Alesandro 
Delaney 
Dickstein 
Dingell 
Domengeaux 
Doughton 
Downs 
Drewry 
Duncan 
Durham 
Eberharter 
Edmiston 
Eliot, Mass. 
Ellis 
Fitzgerald 
Fitzpatrick 
Flaherty 
Flannagan 
Fogarty 
Folger 
Forand 


Scott 

Shafer, Mich. 
Sheridan 
Short 

Sikes 
Simpson 
Smith, Ohio 
Smith, Wis. 


Springer 
Stearns, N. H. 
Stefan 
Stevenson 
Sumner, Ill, 
Taber 

Talle 

Thill 
Thomas, N. J. 
Tibbott 


NAYS—210 


Gossett 
Granger 
Grant, Ala. 
Gregory 
Haines 
Hall 


Johnson, W. Va. 
Kee 
Kefauver 
Kelley, Pa. 
Kelly, Il. 
Kennedy, 
Martin J. 
Kennedy, 
Michael J. 
Keogh 
Kerr 
Kirwan 
Klein 
Kocialkowski 
Kopplemann 
Kunkel 
Lane 
Lea 
Leavy 
Lesinski 
Lewis 
Lynch 
McCormack 
McGranery 
McKeough 
McLaughlin 
McMillan 
Maciejewski 
Maciora 
Mahon 
Manasco 
Mansfield 


May 
Merritt 
Meyer, Md. 
Mills, Ark, 
Mills, La. 
Mitchell 
Monroney 
Moser 
Myers, Pa. 
Nelson 


Ford, Thomas F. Norton 


Fulmer 
Gamble 
Gathings 
Gibson 
Gore 


Boehne 
Boggs 

Buck 
Buckley, N. Y. 
Carter 
Davis, Ohio 
Davis, Tenn. 
Gavagan 
Harris, Va. 
Hébert 
Hinshaw 


O'Brien, Mich. 
O'Leary 
O'Neal 
O’Toole 

Pace 


Holbrock 
Jensen 
Johnson, 
Lyndon B. 
Kramer 
Landis 
Larrabee 
McIntyre 
Magnuson 
Marcantonio 
Nichols 
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Tinkham 
Traynor 
Treadway 

Van Zandt 
Vorys, Ohio 
Wasielewski 
West 

Wheat 

White 
Wickersham 
Wigglesworth 
Wilson 

Winter 

Wolcott 
Wolfenden, Pa. 
Wolverton, N. J. 
Woodruff, Mich. 
Youngdahl 


Patman 
Patrick 
Patton 
Pfeifer, 
Joseph L. 
Pierce 
Plauché 
Poage 
Priest 
Rabaut 
Ramsay 
Ramspeck 
Randolph 
Richards 
Rivers 
Robertson, Va. 
Robinson, Utah 
Rogers, Okla. 
Russell 
Sabath 


Sheppard 
Smith, Maine 
Smith, Pa. 
Smith, Va. 
Smith, Wash. 
Smith, W. Va. 
Snyder 
Somers, N. Y. 
South 
Sparkman 
Spence 
Starnes, Ala. 
Steagall 
Sullivan 
Sumners, Tex. 
Sutphin 
Sweeney 
Tarver 
Tenerowicz 
Terry 

Thom 
Thomas, Tex. 
Thomason 
Tolan 
Vincent, Ky. 
Vinson, Ga. 
Voorhis, Calif. 
Walter 

Ward 

Weaver 
Welch 

Wene 
Whelchel 
Whitten 
Whittington 
Williams 
Woodrum, Va. 
Wright 
Young 
Zimmerman 


NOT VOTING—31 


O’Day 
Osmers 

Rich 
Romjue 
Schaefer, Ill, 
Stratton 
Vreeland 
Wadsworth 
Weiss 
Worley 
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So the motion to recommit was re- 
jected. 

The Clerk announced the following 
Pairs: - 

On this vote: 

Mr. Wadsworth for, 
against. 

Mr. Landis for, with Mr. Holbrock against, 


Until further notice: 


Mr, Boehne with Mr. Rich. 

Mr. Harris of Virginia with Mr, Carter. 

. Nichols with Mr. Vreeland. 

j with Mr. Stratton. f 
with Mr. Osmers, 

bert with Mr. Jensen. 

" son with Mr. Hinshaw. 

Mr. Larrabee with Mr. Marcantonio, 

Mr. Gavagan with Mr. Magnuson. 

Mr. Buckley of New York with Mr. Weiss. 
Mr. Kramer with Mr. Schaefer of Illinois, 
Mr. McIntyre with Mr. Lyndon B. John- 


with Mr. Romjue 


cee 


FERRE 
f 


son. 


Mr. Davis of Ohio with Mrs. O’Day. 
Mr. Worley with Mr. Davis of Tennessee, 


The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on 
agreeing to the conference report. 

Mr. WOLCOTT. Mr. Speaker, on that 
I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 286, nays 112, not voting 32, 


as follows: 
[Roll No. 13] 
YEAS—289 

Allen, La. Cox Harris, Ark. 
Anderson, Cravens Hart 

N. Mex, Creal Harter 
Andrews Crosser Hartley ~° 
Angell Cullen Healey 
Arnold D’Alesandro Heffernan 
Baldwin Davis, Tenn. Hendricks 
Barden Delaney Hess 
Barnes Dewey Hobbs 
Barry Dickstein Holmes 
Bates, Ky. Dingell Hook 
Bates, Mass, Dirksen Houston 
Baumhart Domengeaux Hunter 
Beam Dondero Imhoff 
Beckworth Doughton Izac 
Beiter Downs Jackson 
Bell Drewry Jacobsen 
Bender Duncan Jarman 
Blackney Durham Jenkins, Ohio 
Bland Eaton Jenks, N. H. 
Bloom Eberharter Jennings 
Boland Edmiston Johnson, 
Bolton Eliot, Mass, Luther A. 
Bonner Ellis Johnson, Okla. 
Boykin Elston Johnson, W. Va. 
Bradley, Pa. Engel Kean 
Brooks Englebright Kee 
Brown, Ga, Fellows Keefe 
Bryson Fish Kefauver 
Buck Fitzgerald Kelley, Pa. 
Bulwinkle Fitzpatrick Kelly, il. 
Burch Flaherty Kennedy, 
Burgin Flannagan Martin J. 
Byrne Fogarty Kennedy, 
Byron Folger Michaei J. 
Camp Forand Keogh 
Canfield Ford, Miss. Kerr 
Cannon, Fla. Ford, Thomas F. Kirwan 
Cannon, Mo. Fulmer Klein 
Capozzoli Gale Knutson 
Carter Gamble Kocialkowski 
Cartwright Gathings Kopplemann 
Casey, Mass. Gavagan Kunkel 
Celler Gibson Lane 
Chapman Gifford Lea 
Clark Gilchrist Leavy 
Clason Gossett LeCompte 
Claypool Granger Lesinski 
Cochran Grant, Ala. Lewis 
Coffee, Wash. Green Lynch 
Cole, Md. Gregory McCormack 
Cole, N. Y. Gwynne McGranery 
Collins Haines McGregor 
Colmer Hall, McKeough 
Cooper Leonard W. McLaughlin 
Costello Hancock McLean 
Courtney Hare McMillan 
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Maas Poage Spence 
Maciejewski Powers Steagall 
Maciora Priest Stearns, N. H, 
Mahon Rabaut Stevenson 
Manasco Ramsay Sullivan 
Mansfie'd Ramepeck Sumners, Tex. 
Martin, Mass. Randolph Sutphin 
May Rankin, Mont. Sweeney 
Merritt Richards Talle 
Meyer, Md. Rivers Tarver 
Michener Robertson, Va. Tenerowicz 
Mills, Ark, Robinson, Utah Terry 
Mills, La. Rogers, Mass, Thill 
Mitchell Rogers, Okla. Thom 
Monroney Rolph Thomas, Tex. 
Moser Russell Thomason 
Mott Sabath Tinkham 
Murdock Sacks Tolan 
Myers, Pa. Sanders Traynor 
Nelson Sasscer Treadway 
Norrell Satterfield Vincent, Ky. 
Norton Scenlon Vinson, Ga, 
o'Brien, Mich. Schuetz Voorhis, Calif, 
O’Brien, N.Y. Schulte Vorys, Ohio 
O'Leary Scrugham Walter 
Oliver Secrest Ward 
O'Neal Shafer, Mich. Weaver 
O’Toole Shanley Weiss 
Pace Shannon Welch 
Patman Sheppard Wene 
Patrick Sheridan Whe!chel 
Patton Sikes Whitten 
Peterson, Fia. Smith Maine Whittington 
Peterson,Ga. Smith, Pa. Wigglesworth 
Pfeifer, Smith, Va. Williams 

Joseph L, Smith.Wash. Wolverton, N. J. 
Pheiffer, Smith.W.Va. Woodrum, Va. 

William T. Smith, Wis. Wright 
Pierce Snyder Young 
Pittenger Somers, N.Y. Youngdahl 
Plauché South Zimmerman 
Plumley Sparkman 

NAYS—114 

Allen, Tl. Gerlach Paddock 
Andersen, Gillette Pearson 

H. Carl Gillie Ploeser 
Anderson, Calif. Gore Rankin, Miss, 
Andresen, Graham Reece, Tenn. 

August H,. Grant, Ind. Reed, Il. 
Arends Guyer Reed, N. Y. 
Bennett Hall, Rees, Kans. 
Bishop Edwin Arthur Rizley 
Boren Halleck Robertson, 
Bradley, Mich. Harness N. Dak. 
Brown, Ohio Harrington Robsion, Ky. 
Buckler, Minn. Heidinger Rockefeller 
Burdick Hill, Colo. Rockwell 
Butler Hill. Wash. Rodgers, Pa. 
Carlson Hoffman Sauthoff 
Case, S. Dak. Hope Scott 
Chenoweth = beeen 

iperfield Hu 
net Jarrett Smith, Ohio 
Cluett Johns Springer 
Coffee, Nebr. Johnson, Calif. Starnes, Ala. 
Cooley Johnson, Ill. Stefan 
Copeland Johnson,Ind. Sumner, Il. 
Crawford Jones Taber 
Culkin Jonkman Thomas, N. J. 
Cunningham’ Kilburn Tibbott 
Curtis Kilday Van Zandt 
Day Kinzer Wasielewski 
Dies Kleberg West 
Disney Lambertson Wheat 
Ditter Lanham White 
Dour!as Ludlow Wickersham 
Dworshak McGehee Wilson 
Elliott, Calif. Martin,Iowa Winter 
Faddis Mason Wolcott 
Fenton Mundt Wolfenden, Pa. 
Ford, Leland M. Murray Woodruff, Mich. 
Gearhart o’Connor 
Gehrmann O'Hara 
NOT VOTiING—27 

Boehne Johnson, Osmers 
Boggs Lyndon B. Rich 
Buckiey,N.Y. Kramer Romjue 
Crowther Landis Schaefer, Il, 
Davis, Ohio Larrabee Stratton 
Harris, Va. McIntyre Vreeland 
Hébert Magnuson Wadsworth 
Hinshaw Marcantonio Worley 
Holbrock Nichols 
Jensen O’Day 


So the conference report was agreed to. 
The Clerk announced the following 
additional pairs: 
General pairs: 
Mr. Romjue with Mr. Wadsworth. 
Mr. Holbrock with Mr. Landis. 


LXXXVITII——44 


Mr. 
Mr. 
Mr, 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Maine. 

Mr. McIntyre with Mr. Hinshaw. 

Mr. Lyndon B. Johnson with Mrs. O’Day. 
Mr. Worley with Mr. Leavy. 


Mr. CuLLen, Mr. LEA, and Mr. COLE 
of New York changed their votes from 
“no” to “aye.” 

The result of the vote was announced 
as above recorded. 

A motion to reconsider the vote by 
which the conference report was agreed 
to was laid on the table. 


ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 


H.R.902. An act granting an increase of 
pension to Elizabeth Painter Mencher; 

H. R. 3330. An act to authorize the sale, 
exchange, or other disposition of certain se- 
curities held by the Secretary of the Treasury; 

H. R. 4849. An act to provide for regulating, 
inspecting, cleaning, and, when necessary, dis- 
infecting railway cars, other vehicles, and 
other materials enter‘ng the United States 
from Mexico; 

H.R.5171. An act to amend section 392 of 
the Agricultural Adjustment Act of 1938, as 
amended, so as to provide for separate appro- 
priation accounts for administrative expenses 
of the Agricultural Adjustment Administra- 
tion, so as to modify the 1- and 2-percent 
limitations on administrative expenses and to 
provide over-all limitations in lieu thereof, 
and for other purposes; 

H. R. 6220. An act to amend section 3 of 
the Subsistence Expense Act of 1926, as 
amended; and 

H.R. 6304. An act authorizing appropria- 
tions for the United States Navy, additional 
shipbuilding and ship-repair facilities, and for 
other purposes. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President for his approval bills of the 
House of the following titles: 


H.R.902. An act granting an increase of 
pension to Elizabeth Painter Menoher; 

H.R. 3330. An act to authorize the sale, 
exchange, or other disposition of certain se- 
curities held by the Secretary of the Treasury; 

H. R. 4849. An act to provide for regulating, 
inspecting, cleaning, and. when necessary, dis- 
infecting railway cars, other vehicles, and 
other materials entcring the United States 
from Mexico; 

H.R.5171. An act to amend section 392 of 
the Agricultural Adjustment Act of 1938, as 
amended, so as to provide for separate appro- 
priation accounts for administrative expenses 
of the Agricultural Adjustment Administra- 
tion, so as to modify the 1- and 2-percent 
limitations on admunistrative expenses and to 
provide over-all limitations in lieu thereof, 
and for other purposes; 

H. R. 6220. An act to amend section 3 of 
the Subsistence Expense Act of 1926, as 
amended; and 

H.R. 6304. An act authorizing appropria- 
tions for the United States Navy, additional 


Boehne with Mr. Rich. 

Nichols with Mr. Vreeland. 

Boggs with Mr. Stratton. 

Hébert with Mr. Jensen. 

Larrabee with Mr. Marcantonio. 
Magnuson with Mr. Osmers. 

Harris of Virginia with Mr. Crowther. 
Kramer with Mr. Dondero. 

Schaefer of Illinois with Mr. Paddock. 
Davis of Ohio with Mrs. Smith of 
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shipbuilding and ship-repair facilities, and 
for other purposes. 


DISTRICT OF COLUMBIA BUSINESS—RCOCCK 
CREEK CEMETERY 


Mr. RANDOLPH. Mr. Speaker, I call 
up the bill, H. R. 6107, to authorize the 
Commissioners of the District of Colum- 
bia to permit the vestry of Rock Creek 
Parish to utilize for burial sites certain 
lands within its present holdings in Rock 
Creek Cemetery. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object. 
WIll the gentleman explain the legisla- 
tion? 

Mr.RANDOLPH. The purpose of this 
legislation is to authorize the Commis- 
sioners to permit the vestry of Rock 
Creek Parish to lay out and utilize for 
burial sites a parcel of land that it now 
owns as a part of Rock Creek Cemetery 
in which burials are now prohibited. 
The Health Officer of the District of 
Columbia states that the use of this land 
will not constitute a health menace. 

The SPEAKER. Is there objection? 

There was no objection. 

The Clerk read the bill as follows: 

Be it enacted, etc., That the Commission- 
ers of the District of Columbia be, and they 
are hereby, authorized and direct-d, without 
regard to the provisions of section 84, chapter 
4, title 5, of the Code of Law for the District 
of Columbia and notwithstanding any pro- 
vision of law to the contrary, to permit the 
vestry of Rock Creek Parish to lay out and 
utilize for burial sites that parcel of land 
owned by the vestry in Rock Creek Cemetery 
in the District of Columbia shown on survey 
map numbered 2593, filed in the Office of the 
Surveyor of the District of Columbia on Octo- 
ber 28, 1941, and to maintain perpetually such 


parcel of land as a part of Rock Creek Ceme- 
tery. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to recon- 
sider laid on the table. 


AMENDING THE DISTRICT OF COLUMBIA 
ALLEY DWELLING ACT 


Mr. RANDOLPH. Mr. Speaker, I call 
up the bill H. R. 5306, to amend the Dis- 
trict of Columbia Alley Dwelling Act, and 
ask unanimous consent that it be con- 
sidered in the House as in Committee of 
the Whole. 

The SPEAKER. Is there objection? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object. 
What is the bill about? 

Mr. RANDOLPH. Mr. Speaker, the 
primary purpose of the bill is to clarify 
existing provisions in the District of 
Columbia Alley Dwelling Act with re- 
spect to the Alley Dwelling Authority 
power to borrow money. The present 
act is not clear as to the power to borrow 
either public or private funds under both 
titles of the law, and to pledge the rents 
and the income received from rentals, as 
security for the debt. In connection with 
this borrowing, the legislation which we 
present today provides that the debt 
shall not be an obligation of the United 
States or the District of Columbia, but is 
secured only by the property and the 
revenues therefrom, 
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Mr. MARTIN of Massachusetts. Are 
the Commissioners in favor of the legis- 
lation? 

Mr. RANDOLPH. They are. 

Mr. HOLMES. Mr, Speaker, I further 
reserve the right to object. Does this 
have anything to do with, or propose 
new legislation to build additional houses 
for defense workers in the District of 
Columbia? 

Mr. RANDOLPH. No; although there 
is a relationship to that subject. Low- 
cost housing and slum clearance would 
be continued. 

Mr. HOLMES. Does it take the Alley 
Dwelling Authority out of the control of 
Congress or any Executive department? 

Mr. RANDOLPH. No. 

Mr. HOLMES. If they are not resSpon- 
sible to any authority here in connection 
with the spending of money, are they not 
automatically taken out of the control 
of the Congress or any other Executive 
authority? 

Mr. RANDOLPH. The Alley Dwelling 
Authority is directly responsible to the 
President of the United States. 

Mr. HOLMES. Insofar as their funds 
are concerned, from now under this act 
they will be authorized to borrow money, 
to build buildings, and charge rent, and 
amortize them in any shape or manner 
they see fit. In other words, they will 
have a free rein on the question of how 
the money is collected and disposed of. 

Mr. RANDOLPH. The Alley Dwelling 
Authority has that now. They estab- 
lish their own rents, and report to the 
President of the United States their ac- 
tions. In no wise do we change the basic 
legislation as it exists at the present 
time except as I said, to allow borrow- 
.ing rights which they do not now pos- 
sess. There are other slight changes to 
be considered, including travel allowance 
and use of a seal. 

Mr. HOLMES. That is for new con- 
struction? 

Mr. RANDOLPH. That is right. 

Mr. HOLMES. In other words, the 
program is going to be expanded in the 
District of Columbia? 

Mr. RANDOLPH. It is my under- 
standing that there is a need for the 
program to be expanded. 

Mr. HOLMES. Mr. Speaker, I will 
have to object. I would like to look into 
it a little further. 

The SPEAKER. Objection is heard. 

Mr. RANDOLPH. Mr. Speaker, I 
withdraw the bill. 

LEAVE OF ABSENCE 


By unanimous consent leave of absence 
was granted to Mr. JENSEN (at the re- 
quest of Mr. Gritcurist) for today, on 
account of illness. 

AMENDING CHAPTER 19 OF THE CODE OF 

LAW FOR THE DISTRICT OF COLUMBIA 


Mr. RANDOLPH. Mr. Speaker, by the 
direction of the Committee on the Dis- 
trict of Columbia, I call up the bill (ki R. 
6375) to amend subchapter 2 of chap- 
ter 19 of the Code of Law for the District 
of Columbia. 

The Clerk read the title of the bill. 

fir. MARTIN of Massachusetts. 


Mr, | 


Mr. RANDOLPH. The purpose of this 
bill is to make it a felony to steal from 
any vehicle in the District of Columbia 
any tires, or tubes, or wheels, or batteries, 
or any other equipment attached to a 
car. The measure is designed particu- 
larly to cover situations where thieves 
strip cars of their accessories or drain 
gasoline from automobiles in Washing- 
ton,D.C. The sentence of the court may, 
in its discretion, be not in excess of 10 
— as the particular case may war- 
rant. 

Mr. MARTIN of Massachusetts. Does 
the gentleman mean 10 years for stealing 
a tire? 

Mr. RANDOLPH. During the war pe- 
riod it is believed necessary to place a 
stiff penalty, but this would not exceed 
10 years. 

Mr. COCHRAN. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. COCHRAN. At the present time 
it is a misdemeanor? 

Mr. RANDOLPH. That is correct. 

Mr. COCHRAN. And the gentleman 
seeks to make it a felony? 

Mr. RANDOLPH. That is correct. 

Mr. COCHRAN. Since this order has 
gone out freezing tires, automobiles, and 
so forth, a racket has grown up all over 
the United States. In my own city they 
have already stolen off of machines sev- 
eral hundred tires. I have introduced a 
bill covering the whole United States, and 
I compliment the gentleman for bringing 
a bill of this character in here to stop 
thieves from taking parts of your auto- 
mobile, as they are doing all over the 
Nation today as a result of that order. 
It will be worse as time goes on. 

Mr. RANDOLPH. I thank the gentle- 
man, and I trust his bill will be reported 
to this House. Effective transportation 
is a vital part of our defense effort, not 
only in the District of Columbia but the 
Nation, in this crisis. This problem is a 
growing one. 

Mr. SHANNON. Mr. 
the gentleman yield? 

Mr. MAHON. Will 
yield? 

Mr. RANDOLPH. I yield to the gen- 
tleman from Texas. 

Mr. MAHON. The bill gives consid- 
erable leeway in the punishment which 
may be administered? 

Mr.RANDOLPH. Yes; 10 years would 
be the maximum sentence. I would state 
also that the penalty is not mandatory. 
The court may, in its discretion, impose 
sentence as the violation in any given 
case may appear to merit. 

Mr. MAHON. And what is the mini- 
mum? 

Mr. RANDOLPH. There is no mini- 
mum, but the particular case would war- 
rant the judgment of the court, which is 
bound by the provisions of the Indeter- 
minate Sentence and Parole Act of the 
District of Columbia. 

Mr. YOUNG. Will 
yield? 

Mr. RANDOLPH. I yield to the gen- 
tleman from Ohio. 

Mr. YOUNG. The gentleman from 


Speaker, will 


the gentleman 


the gentleman 


Speaker, will the gentleman explain the | West Virginia, who is the distinguished 


purport of the bill? 


chairman of the Committee on the Dis- 
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trict of Columbia, will agree with me, I 
am sure, when I say that punishment, 
like a shadow, should follow the commis- 
sion of any offense, but is it not a fact 
that under the gentleman’s proposal 
here, a judge may in his discretion, if a 
tire is stolen from a bicycle or an auto- 
mobile, inflict a punishment of 10 years’ 
imprisonment or 5 years’ imprisonment, 
and is it not a fact that if this becomes a 
law in one courtroom you may find for 
the commission of an offense the culprit 
will be fined $50 and in another court- 
room he will be given 10 years’ or 5 years’ 
imprisonment? Is that not likely to 
happen under the gentleman’s bill, and 
may I not ask this question, why was 10 
years fixed as a maximum instead of 2 
years or 3 years? 

Mr. MAHON. Will the gentleman 
yield further? 

Mr. RANDOLPH. I yield to the gen- 
tleman from Texas. 

Mr. MAHON. Is it not true that in 
the prosecution, cenviction, and punish- 
ment of people for crime there is a 
variation with the various crimes, and 
the degree, and it is in line with our judi- 
cial system to adjust the punishment to 
the particular offense, in view of all the 
circumstances? 

Mr. RANDOLPH. The gentleman is 
correct, and specifically in answer to the 
inquiry of the gentleman from Ohio [Mr, 
Younc] I would state that of course dis- 
cretion lies with the trial judge, not only 
in the sentence imposed under this law, 
but in other cases. It may be that the 
maximum of 10 years should be lowered. 

Mr. YOUNG. But I think there is too 
great variance here, and I consider that 
if the Police Department of Washington 
would enforce the law at the present time 
there is enough law on the statute books. 

Mr. RANDOLPH. I yield to the gen- 
tleman from Texas [Mr. Russe.ui], a 
member of the District Committee. 

Mr. SHANNON. Mr. Speaker, I wish 
to make a motion. He has left out a 
form of punishment. He should have 
gone hack to the common law and denied 
the benefit of clergy. I object. 

The SPEAKER. There is nothing to 
object to. The gentleman calls up the 
bill in his own right. 

Mr. SHANNON. Then I question the 
authority of this small body to pass on 
this bill at this time. If he insists upon 
it I want a call of the House. 

Mr. RANDOLPH. The _ gentleman 
from Missouri has always had every 
courtesy from the gentleman from West 
Virginia. I am sincerely sorry I did not 
see the gentleman on his feet. 

Mr. SHANNON. But I did not get it 
a few minutes ago from you. You gave 
the gentleman from Texas a second 
chance. I object to your bill because it 
has outrageous punishment. Mostly boys 
are engaged in this thing. I insist upon 
it, that if it is brought up here, you should 
go back to that old, ancient doctrine to 
confer the benefit of clergy upon fellows 
like yourself, 

Mr. RANDOLPH. I have no desire to 
argue with the gentleman from Missouri 
whom I respect. I say to the Speaker 
and to House Members present, and par- 
ticularly to the gentleman from Missouri, 
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that in my 9 years of service on this 
floor it has never been intimated or 
charged that I did not extend every cour- 
tesy and consideration to my colleagues. 
Disagreement, yes; but never has the 
gentleman from West Virginia failed to 
recognize or yield to a fellow Member. 
I shall now, as always, be considerate and 
courteous. 

a SHANNON. I stand by what I 
said. 

Mr. RANDOLPH. The _ gentleman 
aait West Virginia stands by what he 
said, 

Mr. SWEENEY. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to the gen- 
tleman from Ohio. 

Mr. SWEENEY. Is the bill confined to 
the theft of rubber, or does it take in 
other commodities? Does the gentle- 
man contemplate embracing in his bill 
the theft of rationed commodities, like 
brass, aluminum, paper, tin, and all the 
other strategic commodities, or is the bill 
just confined to rubber? 

Mr. RANDOLPH. It includes tires, 
casings, rims, wheels, automobile acces- 
sories, and other equipment regardless of 
the value. .Also oil or gasoline. Anti- 
freeze solutions would also be included 
under the terms of the bill. 

Mr. SWEENEY. We do not want to 
get hysterical and go too far in one di- 
rection. 

Mr. BENDER. Mr. Speaker, I make 
the point of order that a quorum is not 
present. 

Mr, RANDOLPH. Mr. Speaker, I have 
no desire to keep Members here at this 
late hour. 

The SPEAKER. A point of no quorum 
has been made. Evidently a quorum is 
not present. 


ADJOURNMENT 


Mr. MONRONEY. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 57 minutes p. m.) the 
House adjourned until tomorrow, Tues- 
day, January 27, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 


COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 

There will be a meeting of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m, Tuesday, January 27, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 


COMMITTEE ON IMMIGRATION AND NATURALI~- 
ZATION 


There will be a meeting of the Com- 
mittee on Immigration and Naturaliza- 
tion at 10:30 a. m. Wednesday, January 
28, 1942, for consideration of H. R. 6073, 
H. R. 6416 H. R. 6439, and H. R. 6450. 

COMMITTEE ON INVALIr PENSIONS 


There will be a meeting of the Com- 
mittee on Invalid Pensions at 10:30 a. m. 
Wednesday. January 28. 1942, in room 
247, House Office Building, for the pur- 
pose of considering general pension bills. 
COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 

The Committee on the Merchant Ma- 

rine and Fisheries will hold a public hear- 
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ing on Thursday, February 5, 1942, at 
10 a. m., on H. R. 6020, granting the con- 
sent and approval of Congress to an in- 
terstate compact relating to the better 
utilization of the fisheries (marine, shell, 
and anadromous) of the Atlantic sea- 
board and creating the Atlantic States 
Marine Fisheries Commission. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1336. A letter from the Administrator, Fed- 
eral Security Agency, transmitting first quar- 
terly report of the United States Commis- 
sioner of Education on the education and 
training of defense workers, covering the 
period beginning July 1, 1941, and ending 
September 30, 1941; to the Committee on 
Expenditures in the Executive Departments. 

1337 A letter from the Secretary of the 
Navy, transmitting a draft of a proposed bill 
to provide for the retirement, rank, and pay 
of heads of staff departments of the Marine 
Corps; to the Committee on Naval Affairs. 

1338. A letter from the Acting Adminis- 
trator, Federal Works Agency, transmitting 
additional names to the list of employees of 
the Work Projects Administration, Federal 
Works Agency, receiving a per annum salary 
of $1,200 or more on December 1, 1941; to 
the Committee on Expenditures in the Exec- 
utive Departments. 

1339. A letter from the Secretary of the In- 
terior, transmitting a copy of a letter from 
the Commissioner of the General Land Office 
dated January 15, 1942, transmitting report 
of the withdrawals and restorations con- 
templated by statute; to the Committee on 
the Public Lands. 





REPORTS OF COMMITTEES ON 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. RANDOLPH: Committee on the Dis- 
trict of Columbia H.R. 5892. A bill to regu- 
late the placing of children in family homes, 
and for other purposes; without amendment 
(Rept. No. 1674). Referred to the Commit- 
tee of the Whole House on the state of the 
Union. 

Mr. SCHULTE: Committee on the District 
of Columbia. H. R. 6386. A bill to provide 
for an adjustment of salaries of the Metro- 
politan Police, the United States Park Police, 
the White House Police, and the members of 
the Fire Department of the District of Co- 
lumbia. to conform with the increased cost 
of living in the District of Columbia, and also 
to conform with wages paid in many cities 
of the Nation; without amendment (Rept. 
No. 1675) Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SCRUGHAM: Committee on Appro- 
priations. H. R. 6460. A bill making appro- 
priations for the Navy Department and the 
naval service for the fiscal year ending June 
30, 1943, and additional appropriations there- 
for for the fiscal year ending June 30, 1942, 
and for other purposes; without amendment 
(Rept. No 1676). Referred to the Committee 
of the Whole House on the state of the 
Union 

Mr. McLAUGHLIN: Committee on the 
Judiciary. H. R. 4812. A bill further to de- 
fine the powers of a district Judge in certain 
suits; with amendment (Rept. No. 1677). Re- 
ferred to the House Calendar. 

Mr. MAAS: Committee on Naval Affairs. 
H. R. 4869. A bill to provide for longevity 
credit for enlisted men of the Naval and Ma- 
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rine Corps Reserve; with amendment (Rept. 
No. 1678) Referred to the Committee of 
the Whole House on the state of the Union. 

Mr McLAUGHLIN: Committee on the Ju- 
diciary H.R 6005. A bill to authorize cases 
under the Expediting Act of February 11, 
1903, to be heard and determined by courts 
constituted in the same manner as courts 
constituted to hear and determine cases in- 
volving the constitutionality of acts of Con- 
gress; with amendment (Rept. No. 1679). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. VINSON of Georgia: Committee on 
Naval Affairs’ H. R. 6446. A bill to provide 
for continuing payment of pay and allowances 
of personnel of the Navy, Marine Corps, ard 
Coast Guard, including the retired and te- 
serve components thereof, and civilian em- 
ployees of the Navy Department, during pe- 
riods of absence from post of duty, and for 
other purposes; with amendment (Rept. No. 
1680). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr HEFFERNAN: Committee on Naval 
Affairs. S. 2112. An act authorizing over- 
time pay for certain employees of the National 
Advisory Committee for Aeronautics; with 
amerdment (Rept No. 1681). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. BLAND: Committee on the Merchant 
Marine and Fisheries. H. R. 6291. A biil to 
amend the Merchant Marine Act, 1936, as 
amended, to provide for the coordination of 
the forwarding of water-borne exports from 
the United States, and for other purposes; 
with amendment (Rept. No. 1682). Referred 
to the Committee of the Whole House on the 
state of the Union. 

Mr. FULMER: Committee on Agriculture. 
H. R. 6353. A bill to provide for the adjust- 
ment of tobacco-marketing quotas in cer- 
tain cases where farm land is acquired by 
the United States for defense purposes; with 
amendment (Rept. No. 1683). Referred to 
the Committee on the Whole House on the 
state of the Union. 

Mr. ‘ROBINSON of Utah: Committee on 
the Public Lands. H. R. 6332. A bill to re- 
vise the boundaries of the Chickamauga- 
Chattanooga National Military Park in the 
States of Georgia and Tennessee; without 
amendment (Rept. No. 1684). Referred to 
the Committee of the Whole House on the 
state of the Union. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sev- 
erally referred as follows: 


By Mr. DIMOND: 

H. R. 6461. A bill to authorize the incor- 
porated city of Anchorage, Alaska, to pur- 
chase and improve the electric-light and 
power system of the Anchorage Light & Power 
Co., Inc., an Alaska corporation, and for such 
purpose to issue bonds in the sum of not to 
exceed $1,250,000 in excess of present statu- 
tory debt limits; to the Committee on the 
Territories. 

By Mr. HOOK: 

H. R. 6462. A bill to extend the insurance 
benefits granted by section 602 (d) (2) of 
the National Service Life Insurance Act of 
1940 to parents of certain deceased members 
of the armed forces even though such parents 
are not dependent; to the Committee on 
Ways and Means. 

By Mr. CELLER: 

H. R. 6463. A bill to provide for the adjust- 
ment of certain tort claims against the 
United States and to confer jurisdiction in 
respect thereto on the district courts of the 
United States, and for other purposes; to 
the Committee on the Judiciary. 

By Mr. ELLIS: 

H. R. 6464. A bill to provide for the im- 

provement of navigation, control of floods, 
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and promotion of the natural defense, 
through the development and conservation 
of the resources of the drainage basins of 
the Arkansas, White, Quachita, and St. Fran- 
cis Rivers, and for other purposes; to the 
Committee on Rivers and Harbors. 

By Mr CANNON of Missouri: 

H.R. 6465 (by request). A bill to provide 
for war displacement benefits to certain per- 
sons because of the war or the national war 
effort: to the Committee on Ways and Means. 

H.R. 6466 (by request). A bill making an 
appropriation to carry out the provisions of 
the act entitled “An act to provide for war 
displacement benefits to certain persons be- 
cause of the war or national war effort,” 
Seventy-seventh Congress; to the Committee 
on Ways and Means. 

By Mr. DIES: 

H. Res, 420. Resolution for the continua- 
tion of the Special Committee to Investigate 
Un-American Activities; to the Committee on 
Ruies. 





MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 


By the SPEAKER: Memorial of the Legis- 
lature of the State of Alabama, memorializing 
the President and the Congress of the United 
States to consider their resolution dated Jan- 
uary 13, 1942, relative to federalization of 
unemployment compensation; to the Com- 
mittee on Ways and Means. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. DISNEY: 

H.R. 6467. A bill for the relief of M. C. 
Roberts and Robert Roberts; to the-Com- 
mittee on Claims. 

By Mr. McMILLAN: 

H. R. 6468. A bill for the relief of Benjamin 
F. Short; to the Committee on Military Affairs. 
‘ By Mr. SMITH of Virginia: 

H.R. 6469. A bill for the relief of George 
Dewey Thomas; to the Committee on Claims. 





PETITIONS ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2321 By Mr. ENGEL: Resolution of the 
Board of Supervisors of Mason County, Mich., 
urging the abolishment of the Work Projects 
Administration in the interests of our war 
effort; to the Committee on Appropriations. 

2322. Also, resolution of the Board of 
Supervisors of Mason County, Mich., urging 
the abolishment of the Agricultural Adjust- 
ment Administration in the interests of our 
war effort: to the Committee on Agriculture. 

2323 Also, resolution of the Mason County 
Board of Supervisors at Ludington, Mich., 
urging the abolishment of the National Youth 
Administration in the interests of our war 
effort; to the Committee on Appropriations. 

2324. By Mr. MARTIN of Iowa: Petition of 
the Independent Business Men’s Association 
of Iowa, Des Moines. Iowa, pledging support 
in bringing about victory to our Nation and 
tolerant, sane, and democratic government to 
the oppressed people of this world; to the 
Committee on Foreign Affairs. 

2325. By Mr. SMITH of Wisconsin: Reso- 
lution of the 1942 session of the Wisconsin 
annual road school Madison, Wis., protesting 
against the passage of House bill 5949, pro- 
posing to transfer to the Interstate Com- 
merce Commission full powers to regulate 
sizes and weights of all motor vehicles en- 
gaged in transportation in interstate and 
foreign commerce, as another instance of a 
Federal bureau invading the field of State 


and local governmental rights; to the Com- 
mittee on Interstate and Foreign Commerce, 

2326. Also, resolution adopted by the com- 
mon council of the city of Racine, requesting 
the Congress to amend title 1 of the Social 
Security Act so as to make a minimum of 
$30 per month available, as a matter of right, 
to every retired citizen 60° years of age or 
older who is not drawing annuities of that 
amount under any other Federal system, as 
provided in the General Welfare Act (H. R. 
1410) now pending in Congress; to the Com- 
mittee on Ways and Means. 

2327. By the SPEAKER: Petition of the 
Ninth Corps Area, Commission on College 
Problems in Relation to National Defense. 
Special meeting at Stanford University on 
Monday, December 29, 1941, petitioning con- 
sideration of their resolution with reference 
to war problems; to the Committee on Mili- 
tary Affairs. 

2328. Also, petition of the joint committee 
of the Coalitionist Parties, San Juan, P. R, 
petitioning consideration of their resolution 
with reference to Dr. Rexford G. Tugwell, 
Governor of Puerto Rico; to the Committee 
on Insular Affairs. 

2329. Also, petition of the Partido Union 
Republic, San Juan, P. R., petitioning con- 
sideration of their resolution with reference 
to foreign affairs, and the national-defense 
program; to the Committee on Military Af- 
fairs. 

2330. Also, petition of the Oak Cliff Cham- 
ber of Commerce, Dallas, Tex., petitioning 
consideration of their resolution with ref- 
erence to the Trinity River improvement 
program; to the Committee on Rivers and 
Harbors. 





SENATE 
Tuespay, JANUARY 27, 1942 


(Legislative day of Friday, January 23, 
1942) 


The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, the Very Reverend 
Ze€Barney T. Phillips, D. D., offered the 
following prayer: 


Almighty God and Everlasting Father, 
from whom cometh every good and per- 
fect gift, for all that is in the heaven and 
in the earth is Thine, and unto Thee we 
ascribe all might, majesty, dominion, 
and power, for Thine is the Kingdom, O 
Lord, and Thou art exalted as Head 
above all: Reveal to us now, in these be- 
wildering days, the necessity for physical, 
moral, and spiritual discipline, by which 
alone our people can overcome their leth- 
argy and indifference to those things 
which threaten the security, stability, and 
ultimate triumph of the ideals of our be- 
loved America. 

Give to us a deep and lasting apprecia- 
tion of the stainless beauty of the moral 
law, from which men derive strength and 
courage, if they would be brave and noble, 
in the conflict with self and with the 
enemies of peace. If there be those 
among us who are weak, lead them, we 
beseech Thee, if only step by step, past 
the dread moment of uncertainty, into 
that glorious experience in which an un- 
divided loyalty to God and country shall 
dominate their lives as Thou dost set 
their hearts at liberty. 

We ask it in the Name and for the sake 
of Him who yielded up His life upon the 
Cross for the redemption of mankind, 
Jesus Christ, Thy Son, our Lord. Amen. 





JANUARY 27 


THE JOURNAL 


On request of Mr. Barkiry, and by 
unanimous consent, the reading of the 
Journal of the proceedings of she calen- 
dar day, Monday, January 26, 1942, was 


dispensed with, and the Journal was ap- 
proved 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Chaffee, one of its 
reading clerks, announced that the 
House had passed a bill (B R. 6107) to 
authorize the Commissioners of the Dis- 
trict of Columbia to permit the vestry of 
Rock Creek Parish to util'ze for burial 
sites certain land within its present 
holdings in Rock Creek Cemetery, in 
which it requested the concurrence of 
the Senate. 


ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 

H.R.5591. An act to amend the District 
of Columbia Revenue Act of 1939, and for 


other purposes; and 
H.R. 5895. An act to authorize the Library 


of Congress Trust Fund Board to allocate 
one-half of the income from certain property 
to the Smithsonian Institution. 


NOTICE OF HEARING ON NOMINATION OF 
JOHN W. DELEHANT TO BE DISTRICT 
JUDGE 


Mr. VAN NUYS. Mr. President, the 
Committee on the Judiciary has received 
the nomination of John W. Delehant, of 
Nebraska, to be a district judge for. the 
district of Nebraska. 

The Senator from Delaware [Mr. 
HucuHes], who is the chairman of the 
subcommittee considering this nomina- 
tion, is necessarily absent from the Sen- 
ate today, and has requested me in his 
behalf to give notice, as required by a 
rule of the committee, that Wednesday, 
February 4, at 10:30 a. m., has been set 
as the time for a hearing on the nomina- 
tion in the Judiciary Committee room. 


NOTICE OF HEARING ON NOMINATION OF 
WILLIAM A. EKWALL TO BE CUSTOMS 
COURT JUDGE 


Mr. McFARLAND. Mr. President, the 
Committee on the Judiciary has received 
the nomination of Hon. William A. Ek- 
wall, of Oregon, to be judge of the United 
States Customs Court. 

As required by a rule of the committee, 
and as chairman of the subcommittee 
considering this nomination, I hereby 
give notice that Wednesday, February 4, 
at 10 a. m., has been set as the time for a 
hearing on the nomination in the Judi- 
ciary Committee room. 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names; 


Aiken Bankhead Brooks 
Andrews Barkley Brown 
Austin Bilbo Bulow 
Bailey Bone Bunker 
Ball Brewster Butler 
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Byrd Johnson, Calif. Reynolds 
Capper Johnson, Colo. Rosier 
Caraway Kilgore Russell 
Chandler La Follette Shipstead 
Chavez Langer Smathers 
Clark, Idaho Lee Smith 

Clark, Mo. Lodge Stewart 
Connally Lucas Taft | 
Danaher McFarland Thomas, Idaho 
Davis McKellar Thomas, Okla. 
Downey McNary Thomas, Utah 
Doxey Maloney Tobey 
Ellender Maybank Truman 
George Mead Tunnell 
Gerry Millikin Tydings 
Gillette Murdock Vandenberg 
Glass Murray Van Nuys 
Green Norris Wagner 
Guffey Nye Walligren 
Gurney O’Daniel Walsh 
Hayden O'Mahoney Wheeler 
Herring Overton White 

Hill Radcliffe Wiley 
Holman Reed Willis 


Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of 
illness. 

The Senator from Delaware 
HuGHEs], the Senator from Nevada 
{[Mr. McCarran], the Senator from 
Wyoming [Mr. Scowartz], and the Sen- 
ator from Arkansas [Mr. SpeNcER] are 
necessarily absent. 

The Senator from Florida [Mr. Prp- 
PER] is detained on important public 
business. 

Mr. AUSTIN. The Senator from New 
Jersey [Mr. Bargour] is absent on official 
business. 

The Senator from Ohio [Mr. Burton] 
is absent on public business. 

The Senator from New Hampshire 
(Mr. Brinces] is absent in a hospital be- 
cause of a hip injury. 

The VICE PRESIDENT. Eighty-seven 
Senators have answered to their names. 
A quorum is present. 


RESOLUTION OF COUNCIL OF THE CITY 
OF RACINE, WIS.—AMENDMENT OF SO- 
CIAL SECURITY ACT 


Mr. WILEY. Mr. President, I present 
for printing in the Recorp and appro- 
priate reference a resolution adopted by 
the Common Council of the City of 
Racine, Wis., relative to amendment of 
the Social Security Act in connection 
with old-age assistance. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Finance and ordered to be printed in 
the Recorp, as follows: 


Whereas under the present Federal Social 
Security Act no provision is made for retire- 
ment income for those who have already 
reached retirement age, or for those who will 
later attain that age, who have as farmers 
or business or professional men and women 
or in other capacities created jobs for them- 
selves and others, nor for those who have 
been employed on farms or in homes, 
churches, public offices, or other employment 
excluded from title II of the Federal Social 
Security Act, except by submitting to pov- 
erty registration of themselves and all mem- 
bers of their families, while retirement in- 
come and widow’s pensions are made avail- 
able to all employed in business and indus- 
trial establishments without question as to 
their economic status: 

Resolved, That the Congress of the United 
States of America is hereby requested to 
amend title I of he Social Security Act so 
as to make a minimum of $30 per month 
available, as a matter of right, to every re- 
tired citizen 60 years of age or older who is 
not drawing annuities of that amount un- 
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der any other Federal system, as provided in 
the General Welfare Act, FP R. 1410, now 
pending in Congress; further 

Resolved, That the city clerk is hereby au- 
thorized and directed to send a certified copy 
of this resolution to the United States Sen- 
ators from Wisconsin and the Member of 
Congress from this congressional district. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. McKELLAR, from the Committee on 
Appropriations: 

H. R. 6448. A bill making supplemental ap- 
propriations for the national defense for the 
fiscal years ending June 30, 1942, and June 30, 
1943, and for other purposes; without amend- 
ment (Rept. No. 994). 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

S.2192. A bill to extend the time for ex- 
amination of quarterly accounts covering ex- 
penditures by disbursing officers of the United 
States Navy; with amendments (Rept. No. 
995); 

S. 2193. A bill to amend the act approved 
October 24, 1941, entitled “An act to authorize 
the Secretary of the Navy to provide salvage 
facilities, and for other purposes” (Public Law 
No. 280, 77th Cong.), so as to remove the 
limitation on the sum authorized to be ap- 
propriated annually to effectuate the pur- 
poses of the act; without amendment (Rept. 
No. 996); 

H.R.4151. A bill to authorize the acqui- 
sition by the United States of lands lying 
between the present boundary of the Naval 
Air Station, Lakehurst, N. J., and the new 
boundary of Fort Dix, in the county of Ocean 
and State of New Jersey; without amend- 
ment (Rept. No. 997); and 

H. R. 6333. A bill to authorize the Secretary 
of the Navy to proceed with the construction 
of certain public works, and for other pur- 
poses; with amendments (Rept. No. 998). 

By Mr. THOMAS of Utah, from the Com- 
mittee on Mines and Mining: 

S. 2066. A bill to make permanently effec- 
tive the act regulating interstate and foreign 
commerce in petroleum and its products; 
without amendment (Rept. No. 999). 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the sec- 
ond time, and referred as follows: 


By Mr. WHITE: 

S. 2228. A bill for the relief of Carl L. Jones; 

to the Committee on Claims. 
By Mr. WALSH: 

S. 2229. A bill to provide for the retirement, 
rank, and pay of heads of staff departments of 
the Marine Corps; to the Committee on Naval 
Affairs. 

By Mr. GERRY: 

S. 2230. A bill to provide for the transfer of 
all functions, operations, and activities car- 
ried on by the War Department in connection 


| with the procurement, laying, maintenance, 
| and control of submarine mines and mine 


fields, together with the property and facilities 
pertaining thereto, including the Army Mine 
Planter Service, to the jurisdiction of the 
Navy Department, and for other purposes; to 
the Committee on Naval Affairs. 
By Mr. WHEELER: 
S. 2231. A bill granting a pension to Nettie 
M. Clapp (with accompanying papers); to the 
Committee on Pensions. 


HOUSE BILL REFERRED 
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The bill (H. R. 6107) to authorize the | 


| Commissioners of the District of Colum- 


bia to permit the vestry of Rock Creek 
Parish to utilize for burial sites certain 
land within its present holdings in Rock 


| Creek Cemetery was read twice by its title 
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and referred to the Committee on the 
District of Columbia. 


REPORT ON REEXAMINATION OF THE 
SABINE-NECHES WATERWAY, TEX. (5S. 
DOC. NO. 158) 


Mr. BAILEY presented a letter from 
the Secretary of War, transmitting a re- 
port dated July 16, 1941, from the Chief 
of Engineers of the Army, together with 
accompanying papers and illustrations, 
on reexamination of the Sabine-Neches 
Waterway, Tex., which was referred to 
the Committee on Commerce and ordered 
to be printed, with illustrations. 


ADDRESS BY SENATOR MEAD ON CIVIL- 
SERVICE RETIREMENT 


[Mr. MEAD asked and obtained leave to 
have printed in the Recorp a radio address 
delivered by him on January 19, 1942, on the 
subject of civil-service retirement, which ap- 
pears in the Appendix.] 


ATHLETIC ACTIVITIES OF SENATOR 
CHANDLER—ARTICLE BY VINCENT &. 
FLAHERTY 
{Mr. LA FOLLETTE asked and obtained 

leave to have printed in the Recorp an article 

by Vincent X. Flaherty, published in the 

Washington Times Herald of January 27, 

1942, dealing with the athletic activities of 


Senator CHANDLER, which appears in the Ap- 
pendix. ] 


INDUSTRIAL WAGES—LETTER FROM 
PHILIP N. BLADINE 


{Mr. HOLMAN asked and obtained leave to 
have printed in the Recorp a letter addressed 
to him by Philip N. Bladine, of McMinnville, 
Oreg., editor of the Telephone Register, which 
appears in the Appendix.) 


PRODUCTION OF BUTTERFAT IN 
KANSAS 

[Mr. HOLMAN asked and obtained leave to 
have printed in the Rrcorp an article from 
the Parsons Daily Sun, of Parsons, Kans., 
relative to the production of butterfat from 
certain herds of cows in Kansas, which ap- 
pears in the Appendix.] 


PRICE CONTROL—CONFERENCE REPORT 


The Senate resumed the consideration 
of the report of the committee of confer- 
ence on the disagreeing votes of the two 
Houses on the amendment of the Senate 
to the bill (H. R. 5990) to further the na- 
tional defense and security by checking 
speculative and excessive price rises, price 
dislocations, and inflationary tendencies, 
and for other purposes. 

The VICE PRESIDENT. The question 
is on agreeing to the conference report. 

Mr. BROWN. Mr. President, I shall 
make a very brief statement of changes 
made in the conference report from the 
provisions of the bill as it passed the 
Senate. 

There were seven major points of dif- 
ference. 

The Senate bill provided for a full 
licensing system, which extended to all 
wholesale and retail outlets and other 
outlets for commodities. In conference 
no change was made in the substance of 
the Senate section relative to licensing. 

It will be recalled that the Senate com- 
mittee, as well as the Senate itself, ap- 
proved the licensing provisions, which are 
substantially as follows: 

First, the proprietor of every retail and 
wholesale outlet has a right as a matter 
of course to a license to do business; and 
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the license may be taken away only if he 
twice violates its provisions, or the regu- 
lations surrounding it. After the first 
violation a warning is to be sent. After 
the second violation the Administrator is 
empowered to go into court and ask for a 
cancelation of the license. The license 
may then be canceled by the court for a 
period not exceeding 12 months. If the 
violation was slight, it probably would be 
canceled for a week or a month, or any 
part of 12 months. 

The only change made in conference 
was this: The bill as reported by the 
Senate committee and as it passed the 
Senate required that such proceedings 
should be conducted in the local State 
courts; but it also provided that if the 
place of business of the person against 
whom a violation was asserted was with- 
in 50 miles of a Federal court, the mat- 
ter could be heard in the Federal court. 
At the request of the House confereees 
we struck out that exception; and all 
cases must be tried in the local courts 
unless the amount of total gross sales is 
$100,000, or unless there is interstate 
business. 

Mr. McNARY. Mr. President—— 

Mr. BROWN. I yield to the Senator 
from Oregon. 

Mr. McNARY. Is not that the same 
provision that was in the bill as it passed 
the Senate? 

Mr. BROWN. The only difference is 
that in the bill as it passed the Senate 
there was jurisdiction in the Federal 
courts in any kind of a case if the store, 
for example, was within 50 miles of the 
Federal court. That provision was elim- 
inated in conference. 

Mr. McNARY. I am speaking with 
reference to the general topic. There 
has been no change in that feature? 

Mr. BROWN. I will say to the Sen- 
ator from Oregon that there has been no 
substantial change. 

With respect to the second substantial 
question—a single price administrator 
instead of either a primary board 
charged with the administration, or an 
appeal board over and above the author- 
ity of the single administrator—the Sen- 
ate provisions were agreed to. That is, 
the bill now provides for a single admin- 
istrator with plenary authority over 
prices, subject only to the Bankhead 
amendment, which I shall discuss a little 
later, and to an emergency court of ap- 
peals, whose jurisdiction is confined to 
the legal question of whether a par- 
ticular order before the court is within 
the purview of the act. 

Mr. BONE. Mr. President—— 

Mr. BROWN. I yield to the Senator 
from Washington. 

Mr BONE. As I understand the bill, 
the licensing feature is sufficiently broad 
in its language to cover all transactions, 
both interstate and intrastate—busi- 
ness, great and small. 

Mr. BROWN. The Senator is correct 
about that 

Mr. BONE. I raised this question 
several days ago when the bill was under | 
consideration: and I think someone on 
the other side of the aisle—I believe it | 


was the Senator from Ohio [Mr. 
Tarri—said that the question of rents 
was so broad that those who favored 
this type of legislation felt that they 
ought not to undertake to include rents 
within its terms, because of the tre- 
mendous field they cover. I know, how- 
ever, that in my own experience—and I 
think it will be generally conceded to 
be the case—rent forms a very substan- 
tial part of the expenditures of the aver- 
age man. The rent he pays may take 
20 percent of his income, though proba- 
bly not so much as food. I admit that 
food and clothing and the other neces- 
sary items of expense of the average 
family exceed rent; but rent is a tre- 
mendous!y large factor in itself. If 
there is justification for covering the 
price of food in intrastate commerce, 
and regulating by a licensing system the 
business of the little fellow, is there not 
justification for applying the provisions 
of the bill to rents everywhere, instead 
of merely in so-called defense areas? 

For instance, an American citizen liv- 
ing in a city or town that does not have 
a defense industry, and which cannot be 
Said to be a defense area, may be hurt 
just as badly by tremendous increases 
in his rent as a man living in a so-called 
defense area. I realize that that problem 
has not been touched; but I feel that if 
there is legal justification for taking 
jurisdiction of the purely intrastate 
operations of the little fellow every- 
where, there is ample justification for 
tackling the rent situation everywhere 
in the country. I realize that it proba- 
bly connot be done now, but I should 
like to have the Senator express his 
views about that particular point. 

Mr. BROWN. Mr President, this is 
primarily a commodity-price bill. The 
bill does not undertake to give the Price 
Administrator original jurisdiction in 
any case. He operates only in the event 
of proper complaint if, in his judgment, 
the efforts of the local authorities have 
failed in the matter of regulation of the 
rents in a defense area 

As I stated to the able Senator from 
Washington when he previously asked a 
similar question while the bill was under 
consideration in the Senate, I feel, and 
the members of our committee and the 
conferees felt, that rent was primarily a 
matter of State and local concern. We 
have clung to that theory throughout the 
consideration of the bill. Mr. Henderson, 
or whoever may be the Price Adminis- 
trator if it be not Mr. Henderson, may 
take action as to rents only in defense 
areas when, in the judgment of the Ad- 
ministrator, the local authority has 
broken down. Iam sorry we cannot more 
fully cover that matter, as I know the 
Senator from Washington wants us to; 
but, of course, at this stage of the pro- 
ceedings it would be impossible to include 
in the bill such a provision as would meet 
the situation the Senator has a mind. 

While I am on the subject of rent, I 
may say that we think we materially im- 
proved the rent section of the bill by 
making the base period substantially any 


| time between April 1, 1940, and the time 


when the applicant applies for relief un- 
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der the provisions of the act, still leaving 
- April 1, 1941, as the suggested statutory 

base date. That change was made at the 
request of a great many who thought in- 
sufficient consideration had been given to 
the rent. section. I may say that it 
seemed reasonable to satisfy those who 
felt we had not adequately covered the 
situation in the bill as it passed the 
Senate. 

Mr. OVERTON. Is the base date for 
rent April 1, 1940? 

Mr. BROWN. April 1, 1941. 
ae OVERTON. The Senator first said 


Mr. BROWN. I will say to the Senator 


what I did not state, that if April 1, 1941, 
is not considered to be truly representa- 
tive, the Administrator may make his 
base date as far back as April 1, 1940. 

Mr. OVERTON. But not beyond that? 

Mr.BROWN. And as far the other way 
as the time when the application is con- 
sidered by the Authority. 

Mr, OVERTON. I understand. 

Mr. BROWN. I shall now pass on to 
the third proposition in the bill, that is, 
the provision giving the Price Adminis- 
trator power to purchase commodities. 
As the bill passed the Senate, the power 
was given to the Administrator to pur- 
chase on two bases: First, to affect prices; 
second, to increase production. The 
House conferees insisted very earnestly 
that the first test should be stricken from 
the bill, and that was done, so that the 
power to purchase commodities is based 
on the necessity for an increase of pro- 
duction. Of course, it naturally follows 
that an increase in production means an 
increase in the supply of a commodity, 
and has a very effective influence on 
price. Other than for that change, there 
is no substantial difference in the power 
to purchase commodities as covered in 
the bill as it passed the Senate. 

The fourth proposition was the striking 
out of a portion of the O’Mahoney 
amendment. I may say that we struck 
out the portion of the O’Mahoney amend- 
ment which relates to the inclusion of 
certain calculations involving urban 
wages—or, as I have always contended, 
urban wage rates—in the calculation of 
Parity. 

We accepted two important provisions 
in the O’Mahoney amendment, the first 
being that fixing the floor on commodity 
prices based upon the market price of 
any particular commodity as of Decem- 
ber 15, 1941. In other words, the Price 
Administrator may not exercise his con- 
trols until commodity prices have reached 
a level commensurate with the market 
price as of December 15, 1941. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. BROWN. I yield. 

Mr. LEE. There were several farm 
commodities which were shown in the 
table inserted in the Recorp by the Sen- 
ator from Michigan which were above the 
110 percent of parity. 

Mr. BROWN. As of December 15, 
1941? 

Mr. LEE. As of December 15. 

Mr. BROWN. We took care of that 
situation. 
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Mr. LEE. For instance, rice, cotton- 


seed, calves, lambs, and wool were all. 


above the 110 percent of parity price on 
that date. Does the action of the con- 
ferees mean that the Price Administrator 
will freeze the prices at 110 percent of 
parity, which would mean reducing the 
prices of these commodities? 

Mr. BROWN. No. There are four 
tests provided in the bill. No. 1 is 110 
percent of parity. No.2 is the market 
price as of October 1, 1941. No. 3 is the 
market price as of December 15, 1941. 
No. 4 is the average price for the period 
from 1919 to 1929. 

The test laid down by section 3, the 
agricultural commodities section, directs 
the Administrator to accept whichever 
of those tests gives the highest price for 
a commodity. For instance, if the mar- 
ket price of wool on December 15, 1941, 
was above i110, then the December 15, 
1941, test would apply to wool. 

Mr. LEE. That would then be the ceil- 
ing? 

Mr. BROWN. That is correct; that 
would be the price at which the Admin- 
istrator could commence to operate. 

Mr. LEE. Then whichever one of these 
four periods or tests means the highest 
price would be the ceiling fixed for that 
commodity? 

Mr. BROWN. The Senator has it very 
clearly in mind. 

- Mr. LUCAS. Is not the word “ceiling” 
misused in that connection? 

Mr. BROWN. I myself do not use the 
word “ceiling.” 

Mr. LUCAS. In other words, is it not 
a floor? 

Mr. BROWN. 
word, 

Mr. LUCAS. There is no ceiling, as I 
understand, depending upon conditions 
as they occur from time to time. 

Mr, BROWN... I think, that in about a 
sentence, I can clear up that situation in 
the mind of the Senator from Illinois and 
the mind of the Senator from Oklahoma. 

We have stricken out the words “ceil- 
ing” and “floor,” and used what I think is 
a better term, namely, “price maximum.” 
The meaning and intent of section 3 is 
that the Price Administrator may not 
exercise his control over prices until 
prices have reached a certain price maxi- 
ee which is definitely set down in the 
bill. 

The word “ceiling” may be used in this 
connection; the Price Administrator may 
fix a maximum or a ceiling beyond which 
prices may not go. Let us say cotton is 
20 cents, merely to give a simple illustra- 
tion. My recollection is that the figure 
given is 21.40 or 21.47 cents a pound for 
cotton. When cotton reached that point 
the Administrator could say, “Because of 
the fact that we need greater production, 
and because of other factors in the sit- 
uation, I think cotton should be permit- 
ted to go as high as 23 cents a pound.” 
He would then be fixing what properly 
could be called a ceiling for cotton. That 
is the authority which the Price Admin- 
istrator would have. He would have no 
authority until the price of a commodity 
reached what we call the “floor” upon his 
authority, or the figure in the Paul Brown 
amendment, so called, of 21.47 cents a 


“Floor” is the correct 
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pound.. When the price reaches 21.47 
cents, the Administrator may commence 
to act, and he may fix any ceiling which 
seems to him reasonable, within the 
standards laid down in the bill. 

Mr, LEE. The explanation is very 
helpful, but it does not seem to prove that 
that is a floor instead of a ceiling. The 
manufacturer has a floor under the prices 
of his commodities, fixed by the tariff 
laws. The wage earners have a floor fixed 
under their wages by the wages-and- 
hours law. I grant that the farmer’s ceil- 
ing is where the floor ought to be, but it 
certainly is not a floor, it is a ceiling in 
every sense of the word, because, as the 
Senator himself says, when the farmers’ 
product reaches a certain price, the Price 
Administrator may commence to oper- 
ate, which means that he can stop the 
price from advancing further. But I do 
not find anything in the bill which pro- 
vides at what point the Price Admin- 
istrator would commence to operate if 
the price were going down. Therefore it 
must be a ceiling and not a floor. In 
other words, we have a situation here 
under which labor has a floor and no 
ceiling, while agriculture has a ceiling 
and no floor. 

Mr. BROWN. Mr. President, I do not 
wish to enter upon the extended discus- 
sion which would be required fully to an- 
swer the Senator from Oklahoma. I am 
trying to state in my own way what was 
done in the conference in contradistinc- 
tion to what was done by the Senate and 
what was done by the House, and I again 
wish to refer to the amendment of the 
Senator from Wyoming [Mr. O’Ma- 
HONEY] in that respect, 

Mr. LEE. Mr. President, will the Sena- 
tor again yield? 

Mr, BROWN. I yield. 

Mr. LEE. What I said was not meant 
to discourage the Senator from Michi- 


695 


gan. The fact is, I think he has done a 
fine job. I simply wanted to make a 
statement so the REcorp would show that 
while I do not approve placing agriculture 
under this bill, yet I shall vote for it be- 
cause I believe that it contains more good 
than harm. That is what I think. But 
I do not want my vote to be interpreted 
as a belief on my part that we are fixing 
a floor under farm prices when we are 
actually fixing a ceiling on them. 

Mr. BROWN. I will say to the Senator 
that there never was any intention on my 
part to state that there was a floor under 
farm prices until the time when the 
operation of the law of supply and de- 
mand and other factors had gotten farm 
prices up to the standard provided in 
section 3 of the bill. There is no differ- 
ence between the Senator and me in our 
understanding of that matter. There is 
no guaranty that prices will fall below 
110 percent or below any of the other 
standards. When they do, then the law 
of supply and demand determines, plus, 
of course, the provisions of the Agricul- 
tura’ Act. 

In addition to the market prices on the 
October and December dates, which are 
limitations upon the power of the Ad- 
ministrator to operate, w2 have also in- 
cluded as subsection (d) that portion of 
the O’Mahoney amendment which places 
a further limitation upon the Adminis- 
trator, and provides that nothing in the 
act shall be construed to modify, repeal, 
supersede, or effect the provisions of the 
Agricultural Marketing Agreement Act 
of 1937. 

Mr. President, I ask that there be 
printed in the Recorp at this point a 
table showing price floors for selected 
agricultural commodities. 

There being no objection, the table 
was ordered to be printed in the Recorp, 
as follows: 


Price floors for selected agricultural commodities under the House price bill 





Commodity and unit 
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Corn, per bushel............ 
Oats, per bushel__........... 





Beef cattle, per 100 pounds............... 
Veal calves, per 100 pounds 


es FINO, DO DOUG no occonsncenccancccsentacoeded 


Turkeys, live, per pound 
Eggs, per doren...........<...<«0- 
i ccincnosnenpane 
Sugar cane for sugar, per ton 
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1 Highest ceiling italicized. 
? Preliminary figures based on contract prices. 


Source: U. 8. Department of Agriculture. 
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Price floors under bill ! 


110 pereent} Approxi- 





Actual | of parity | mate price | AVerage 
ae price as of Pree, 
Dec. 15, Dec. 15 Oct. 1 July 1919- 
1941 1941 ’ 1941 ° June 1929 
cents 102. 2 140.0 93.4 132. 5 
do... 66.9 101.6 67.8 88.9 
do 45.2 63.2 39. 4 47.4 
do 56.1 98.0 50.5 69. 3 
do... 57.8 114.1 54.3 94.7 
do... 64.9 1165.6 65.0 105. 6 
dollars_- 1.7 2. 67 1,7 2. 34 
cents... 16. 23 19. 65 17.04 21.4 
dollars. 44. 65 35. 71 50. 36 34.44 
cents... 82.7 111.4 65.8 124.1 
do.... 86. 6 139.0 90. 2 136. 2 
dollars... 9. 43 18.8 8.14 13. 53 
cents... 4.79 7.6 4.45 5.83 
1.09 1,52 0. 86 1.46 
10. 21 11.44 10. 59 9.77 
9. 38 8. 25 9. 27 6. 87 
11. 22 10. 69 11. 20 9. 65 
do 9. 86 9. 30 9.75 10. 98 
36. 46.6 37.1 44.0 
do.... 15.8 18.0 16.2 21.4 
do 20.9 22.8 18.2 28,8 
do... 34.1 42.2 31.1 33. 2 
Coins 87.1 29.0 36. 3 34.1 
dollars... 23. 61 5.91 23.61 5.93 
Pen 26. 22 8.71 6. 22 8. 34 
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Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. AUSTIN. I should like to have the 
views of the learned Senator from Michi- 
gan about subsection (f) of section 3, 
which relates to subsection (d) to which 
the Senator has just referred. Subsec- 
tion (f) provides: 

No provision of this act or of any existing 
law shall be construed to authorize any ac- 
tion contrary to the provisions and purposes 
of this section. 


It seems clear to me that if that sub- 
section (f) becomes effective, it operates 
with subsection (d) to protect the agree- 
ments for marketing now in existence, 
as well as the Agricultural Marketing 
Agreement Act of 1937, but the reason 
for my rising to inquire is that I notice 
on page 15 of the report, section 305, 
which apparently is in reverse of that 
subsection (f), because it reads as 
follows: 

Sec. 305. No provision of law in force on 
the date of enactment of this act shall be 
construed to authorize any action inconsist- 
ent with the provisions and purposes of this 
act. 


I now inquire, and I should like the 
opinion of the Senator from Michigan. 
How can both acts go into operation? 
One of them seems to be diametrically in 
conflict with the other, and I should like 
to have the Senator’s opinion as to 
whether that situation is intended to be 
created. 

Mr. BROWN. I have a carefully pre- 
pared statement about that subject mat- 
ter which I intend to give in a short time. 
It would divert me from the order of my 
remarks if I gave it now, but I do want 
to read it to the Senate, and I will take 
care of that subject matter. 

Mr. AUSTIN. Very well. 

Mr. BROWN. The same situation oc- 
curred to me in my examination of the 
conference report. 

The fifth major controversy between 
the two Houses was, Should the provi- 
sions of the Bankhead amendment be 
incorporated in the bill? The Senate 
knows, of course, that I voted against 
the Bankhead amendment. I person- 
ally should have preferred the amend- 
ment offered by the majority leader, the 
Senator from Kentucky (Mr. Bark.ey], 
limiting the authority of the Secretary 
of Agriculture somewhat more than is 
done by the Bankhead amendment. 
However, it is my considered judgment 
that the Bankhead amendment will be 
beneficial in this respect: The Secretary 
of Agriculture is charged with increasing 
production, and I think it is entirely 
proper that he should be consulted, and 
that his determination relative to what 
prices are necessary in order to bring 
about a proper and sufficient production 
should be a potent factor in the make- 
up of the price of any commodity. The 
Bankhead amendment certainly assures 
him a voice. It also gives him a veto 
power. I shou!d have preferred a single 
plenary authority in one price admin- 
istrator. The Senate thought otherwise, 
and I fully accept the decision of the 
Senate in that respect. I am satisfied 
that the Price Administrator and the 
Secretary of Agriculture will have no 


greet difficulty in getting together under 
the standards of the bill and giving to 
the country, consumers and producers 
alike, a fair price determination. The 
Senate conferees asked the House con- 
ferees to accept the Bankhead amend- 
ment, and they did so. 

With respect to the Paul Brown 
amendment, which is the price standard 
of 1919-29, we found, of course, that 
that amendment had passed both 
Houses in substantially the same form. 
I think in identically the same form. 
Therefore, we accepted the Brown 
amendment. Very shortly I shall show 
what the result of the limitations in 
section 3 are. 

The House conferees insisted upon the 
rejection of the power of confirmation on 
the part of the Senate as to officers 
other than the Price Administrator him- 
self, and the Senate conferees yielded 
in that respect. 

With respect to the standards set out 
in the bill, I wish to point out, both for 
the information of the Senate and the 
information of the country, that, after 
all is said and done, the original stand- 
ard of 110 percent of parity is the sub- 
stantial and over-all limitation that will 
be effective over the months and years 
during which the act will be in force. 

With respect to 15 out of the 25 lead- 
ing agricultural commodities the floors, 
standards, and price maximums are 
those in the section providing for 110 
percent of parity. On 3 more im- 
portant commodities—or 18 in all—the 
standard is 110 percent, and the tests 
with respect to the others are substan- 
tially the same—a few cents one way 
or the other. 

Of the remaining 7 out of 25, only 
2 are commodities of great Nation- 
wide importance. They are cotton and 
potatoes. It has been contended by 
those of us who faver 110 percent of 
parity that, because it is not a fixed and 
definite figure, but a constantly moving 
and readjusting standard, it will even- 
tually be the base or standard with re- 
spect to agricultural commodities. 

On cotton the standard set down by 
the Brown amendment is 21.47 cents a 
pound. Yesterday on the New York 
commodity markets cotton was selling 
for 20.87 cents a pound. 

Mr. SMITH. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. SMITH. Does the Senator refer 
to spot cotton or futures cotton? 

Mr. BROWN. As the Senator knows, 
I am not an expert on cotton. I have 
the commodity cash prices as given in 
the New York Times in this morning’s 
issue, which says, “Cotton, Middling, 
33 inch, new, per pound, 20.87.” 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield? 

Mr. BROWN. I yield. 

Mr. THOMAS of Oklahoma, I have 
before me a clipping from the Wall 
Street Journal, which, I think, is abso- 
lutely accurate. Under the present sys- 
tem of marketing cotton there are 10 
main concentration places in the South 
for the sale of cotton. Yesterday the 
average price of spot cotton, 4, ineh, 
at the 10 concentration points, was 20.05 
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by the Senator. 
Mr. BROWN. The figure I gave was 
20.87. 
Mr. THOMAS of Oklahoma. At New 
York the price was 20.87, but New York 
e 


ment of Agriculture, in whom I have the 
greatest of confidence, that the stand- 
ards set down in the bill, the limitations 


to potatoes, a widely used vegetable. 
Naturally, when early potatoes come in 
from the farm of the distinguished Sena- 
tor from Louisiana [Mr. ELLEnpEer] the 
price is very good. [Laughter.] 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. ELLENDER. I feel very much 
embarrassed. I trust the conferees did 
not have the junior Senator from Lou- 
isiana in mind when they reco 
this more favorable legislation as to 
potato growers. I desire to say that my 
prowess as a potato grower has become 
very much blunted since I have been a 
Member of this distinguished body. I 
have learned of the impracticability of 
farming by remote control. [Laughter.] 
However, let me say to the Senator from 
Michigan that last year I sold my crop 
for an average of 72 cents a hundred, 
or less than three-fourths of a cent a 
pound, and in the city of Washington 
I was paying 414 cents a pound for the 
same potatoes. From the 72 cents I had 
to deduct 14 cents for bags, 15 cents for 
Selling charges, 16 cents for gathering, 
5 cents for drayage, and 10 cents for 
washing, thereby leaving a net of 12 
cents a hundred pounds to pay for the 
seed, fertilizer, labor of planting and 
cultivation, taxes, and so forth. 

Mr. BROWN. I am sorry the Senator 
did not receive the Washington price; 
but let me say to him that there can be 
no control with respect to potatoes until 
the price is very much higher than 72 
cents a hundred. The law of supply and 
demand will determine the price. 

Mr. ELLENDER. I hope the benefits 
will inure to the farmers and not to 
the bloodsuckers or in-betweens, who 
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get most of the profits. The prices 
shculd be so fixed that both the growers 
of the commodities and the consumers 
will be protected. 

Mr. BROWN. The Senator is no more 
opposed to that class than am I. 

Therefore, I say, Mr. President, that 
with all the standards written into the 
bill the substantial and over-all limita- 
tion will be 110 percent of parity 
throughout the life of the act. 

I desire to make a very brief state- 
ment with respect to certain other mat- 
ters which I know are of interest to the 
Senate. On the subject to which the 
Senator from Vermont [Mr. Austin] ad- 
dressed himself, the issue was presented 
to the conferees. The question was this: 
Shall we prohibit existing agencies of the 
Government, such as the Commodity 
Credit Corporation, from selling agricul- 
tural commodities at prices below the 
price maximums fixed in section 3 of the 
bill? We decided to decline to do so. 
We declined to permit the restriction on 
existing agencies. That was the amend- 
ment in which the Senator from Illinois 
{Mr. Lucas] was interested, and which 
he considered submitting to the Senate. 
It was pointed out that the President had 
vetoed a bill containing that provision, 
and that the Secretary of Agriculture 
was very much opposed toit. Therefore, 
so far as the general powers in the bill 
are concerned, we do not in any way re- 
strict the Commodity Credit Corporation 
or any similar Government agency. 

The language on page 21 of the House 
conference report might be misconstrued 
if I did not make this statement. Section 
3 does not in any way affect prices of 
commodities now in existence and owned 
by these agencies. That issue was settled 
in the conference. Section 3 relates to 
the price floors below which the Adminis- 
trator may not exercise control. Those 
are the provisions and purposes of the 
section. Its purpose is not to raise prices, 
but to prohibit action by the Administra- 
tor until causes—supply, demand, and 
others—bring any particular commodity 
within the purview of the act. 

In this connection I found out that 
yesterday in the House Miss SuMNerR of 
Illinois asked: 

But there is nothing in this bill to prevent 
the Commedity Credit Corporation dumping 
its stocks and lowering the price; is there? 

Mr. STEAGALL. Yes; and we have under- 
taken in this bill * * * and we think we 
have succeeded * * * in preserving in 
toto the benefits carried by the provisions 
of the Agricultural Adjustment Act, which 
does set up rules and limitations under which 
such commodities may be sold. I think the 
lady fully understands that provision of the 
bill. 


There is no new control on the Com- 
modity Credit Corporation in this bill. 

As chairman of the managers on the 
part of the Senate of the Committee of 
Conference on the disagreeing votes of 
the two Houses on the amendment of the 
Senate to H. R. 5990, I find it necessary to 
call to the attention of the Senate a 
statement appearing in the statement of 
the managers on the part of the House 
at pages 20 and 21 of the conference re- 
port (Rept. No. 1668). This statement, 
after pointing out that no sale of any 
agricultural commodity is to be made 


within the United States by any govern- 
mental agency under section 2 at a price 
below any of the prices specified in sec- 
tion 3 (a), continues: 

The provisions of section 3 (f) of the con- 
ference agreement contain, in general terms, 
a@ similar limitation with respect to sales of 
agricultural commodities by any govern- 
mental agency under other provisions of law. 


I desire to point out to the Senate that 
this inadvertent statement is not to be 
taken as a correct interpretation of sec- 
tion 3 (f) of the conference agreement. 
Section 3 (f) of the bill as agreed on in 
conference is identical with section 3 (d) 
of the bill as passed by the Senate, and 
reads as follows: 


No provision of this act or of any existing 
law shall be construed to authorize any action 
contrary to the provisions and purposes of 
this section. 


The provisions and purposes of section 
3 are clearly to prevent the establish- 
ment or maintenance of maximum prices 
for agricultural commodities at levels 
below those prescribed in the section. 
In conducting its proper and lawful sell- 
ing operations a governmental agency 
such as the Commodity Credit Corpora- 
tion is taking no action under any pro- 
vision of this act or of any existing law 
which is contrary to the provisions of 
section 3, and hence will not be subject 
to the limitation made applicable by 
section 2 (f) only to those governmental 
agencies which are conducting their 
buying and selling operations pursuant 
to the provision of section 2 of the bill. 
Thus, it clearly appears that the part of 
the statement of the managers referred 
to above finds no support whatsoever in 
the actual language of section 3 (f). 


Moreover, such statement is directly 
contrary to the understanding of the 
Senate when it passed the bill (H. R. 
5990), which, as pointed out above, con- 
tained in section 3 (d) language identi- 
cal with that now contained in section 
3 (f) of the conference agreement. In 
the report of the Committee on Banking 
and Currency (Rept. No. 931) at page 11, 
the following appears: 


The bill expressly provides that the policy 
laid down by the Congress with respect to 
agricultural commodities remains para- 
mount to any authority conferred by the 
Emergency Price Control Act of 1942. The 
committee bill does not and cannot be con- 
strued to limit, expand, or alter the existing 
powers and policies of the agencies charged 
with the administration of the Agricultural 
Adjustment Act of 1938, as amended. They 
remain exactly as presently constituted. 


Mr. AUSTIN. Mr. President, will the 
Senator yield? 
Mr. BROWN. I yield. 


Mr, AUSTIN. Does the Senator base | 


his statement on section 305 as it appears 
on page 15 of the report? 

Mr.BROWN. Yes. 
possibly appear to be somewhat in con- 
flict with subsection (f) of section 3, on 
page 6. We wished to make it plain. and 
we took a clear-cut vote on that issue in 
conference. Under the section to which 
the Senator first referred, the purchasing 
section, no purchases or sales may be 


made below the standards set forth in the | 


agricultural commodities section; but as 
to those agencies which are now in exist- 


Section 305 might | 
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ence and have been in existence, such as 
the Commodity Credit Corporation and 
other agencies of similar character, they 
are not affected by the bill. 

Mr. AUSTIN. I trust the Senator is 
correct in his opinion. I do not wish to 
challenge his statement, although the 
question has been raised as to the appar- 
ent conflict. 

Mr. BROWN. I grant that what the 
Senator says is true; but I think that our 
construction is very clearly understood 
by everyone. 

Mr. LUCAS. 
Senator yield? 

Mr. BROWN. I yield. 

Mr. LUCAS. In order to make the 
ReEcorD complete, let me ask a question 
upon the proposition which has just been 
discussed by the Senator. 

If I correctly understand the bill, it ab- 
solutely in no wise prevents the Secretary 
of Agriculture from making disposition 
of the surpluses of commodities which 
now are on hand, nor does it prevent the 
Commodity Credit Corporation from dis- 
posing of such commodities at any price 
they care to make. 

Mr. BROWN. The Senator is correct. 

Mr. LUCAS. In other words, they may 
sell at a price below the market price. 
For instance, if they want to dump 
100,000 bushels of corn or 100,000 bushels 
of wheat onto the market, they do not 
have to sell at the market price of the 
corn or the market price of the wheat, but 
they have the power to sell at any price 
they select, at any price they deem ad- 
visable under the circumstances. Is not 
that so? 

Mr. BROWN. I think the chairman 
of the House Banking and Currency 
Committee stated the matter very well 
in the statement he made yesterday, in 
which he said: 

We have undertaken in this bill—and we 
think we have succeeded—in preserving in 
toto the benefits carried by the provisions of 
the Agricultural Adjustment Act, which does 
set up rules and limitations under which such 
commodities may be sold. 


With that statement I fully agree. 

Mr. LUCAS. I certainly hope it is true. 
I certainly hope the Secretary of Agricul- 
ture or the Credit Commodity Corpora- 
tion will not use this threat over the 
market price because of the tremendous 
surplus that now exists in some of the 
basic commodities. I hope corn and 
wheat and cotton, those of which there 
are such large surpluses, will reach the 
parity price as it is expressed in this 
price-control bill under the law of supply 
and demand without interference by the 
surplus threat. 

Mr. BROWN. We grant no such au- 
thority in the bill. 

Mr. LUCAS. I know that no such au- 
thority is granted; but I am taking the 
position, in view of what has heretofore 
occurred, that the authority already 
exists; and the amendment which I dis- 
cussed some time ago would do the very 
thing I am now discussing, insofar as 
prohibiting the Commodity Credit Cor- 
poration from dumping surpluses upon 
the domestic market. 

Mr. BROWN. We do not go that far; 
but I will say that the general provi- 
sions of the bill indicate an intent that 


Mr. President, will the 
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Government officials shall not so act as 
to violate the general purposes of the bill. 


We make no specific prohibitions in that - 


respect, however. 

Mr. LUCAS. I know that. 

Mr. BROWN. Mr. President, the sub- 
ject of sugar has been one of great inter- 
est in this connection. 

Mr. McKELLAR. Mr. President, will 
the Senator yield to me? 

Mr. BROWN. I yield to the Senator 
from Tennessee. 

Mr. McKELLAR. Before the Senator 
takes up a new subject, let me ask why 
the Tydings amendment, providing for 
confirmation by the Senate of the ap- 
pointment of officials under Mr. Hender- 
son was eliminated from the bill in con- 
ferer.ce? 

Mr. BROWN. It was eliminated be- 
cause three or four members of the House 
conferees refused to accept the amend- 
ment, although the Senate conferees 
asked the House conferees to accept it. 
To be frank, as the Senator knows, in 
conference we had to have something to 
trade upon; and it was one of the amend- 
ments which were used in the negotia- 
tions between us for a little giving on our 
part and a little getting from the other 
side. 

Mr. McKELLAR. Mr. President, it 
appears to me that when such unlimited 
and vital powers are given to any one 
man as are given to Mr. Henderson in 
this bill when he has unlimited power to 
appoint any one he pleases to fix prices 
in this country, the power to select his im- 
portant subordinates certainly should be 
shared by persons whose known fealty 
to the Government cannot be questioned. 
It cannot be questioned that the Senate 
of the United States wants to do the very 
best it can for the people of the country. 
The Members of the Senate are charged 
by the Constitution with passing upon 
the appointment of important Govern- 
ment employees and giving their ap- 
proval or disapproval to such appoint- 
ments. In a case such as this, of such 
vast importance to every man, woman, 
and child in the country, it seems to me 
we should not give to one man, however 
able he may be, the absolute right to ap- 
point anyone whom he pleases to appoint 
to fix prices in any one of our several 
States, disregarding the wishes of every 
person in our States. If he desires to ap- 
point a price-fixer in my State or in the 
Senator’s State he may do so regardless of 
fitness, regardless of ability, regardless 
even of honesty. It seems to me some 
approval should be given by some other 
body and that the appointment should 
not depend wholly on the sweet will of 
the administrator. 

I believe it would have been helpful to 
Mr. Henderson to have had the advice 
and approval of the Senate. The amend- 
ment making provision to that effect 
should have been adopted by all means 
by the conferees. I think we shall yet 
have to adopt it. I think we shall have 
to change the law before we are through, 
because I do not think any one man, 
even if he is a Harvard man [laughter], 

as the m2*velous ability which would 
be requisite to enable him and his sub- 
ordinates to fix prices of products 
throughout the United States and the 
Territories thereof without let or hin- 
drance, I am very sorry that the con- 


ference committee failed to retain the 
Tydings amendment in the bill. 

So far as I am concerned, I doubt very 
much whether I can vote for the con- 
ference report containing much for 
which I should like to vote. This is not 
a one-man country. This is a democ- 
racy, or it is supposed to be. We are 
supposed to be fighting for democracy. 
When we give dictatorial powers over 
every particle of food which goes down 
the throats of our citizens, over every- 
thing that is bought, over everything 
that is used, I am afraid that we in the 
Congress are not doing our duty when we 
fail to provide some security as to the 
kind of men who will administer the law. 
I am exceedingly sorry that I shall have 
to vote “nay” on the Senator’s bill. I 
should like to vote “‘yea;” but I am not 
going to vote to give Mr. Henderson any 
such power. Even if he were a graduate 
of Oxford {laughter], I would not do so. 

Mr. BROWN. Of course, all of us can- 
not come from Tennessee. 

Mr. McKELLAR. Nay, even if he were 
a graduate of the University of Tennes- 
see [laughter] I would not give him this 
blanket authority to wield without. let 
or hindrance, unlimited power over 
everything which affects every American. 
“I am the power,” as somebody: recently 
said, referring to a meeting of Mr. Hen- 
derson with a certain group of Senators 
not long ago. It was suggested that he 
would never appear before another meet- 
ing of Senators, and he will not. He will 
be too big, he will have too much power, 
he will be too arrogant and too dis- 
regardful of the rights of the plain peo- 
ple of the country ever to permit him to 
come before the representatives of the 
people of this country. I predict that 
was his last voluntary appearance before 
a body of Senators. 

I think the action of the conferees is 
a great mistake; I think it is a fatal 
blunder; and I do not see how I can 
vote for a conference report that entrusts 
to Mr. Henderson, graduate of Harvard 
though he be, with all the wisdom of the 
universe in his head, these vast powers, 
to be used without let or hindrance. 

I thank the Senator for allowing me 
to interrupt him. 

Mr. BROWN. Mr. President, if the 
Senator from Tennessee will bear with 
me a moment, I would remind him that 
he and the senior Senator from Virginia 
(Mr. Gass] are, respectively, the rank- 
ing Democrat and the chairman of the 
great Committee on Appropriations, 
which, undoubtedly, will be called upon 
many times by the Price Administrator 
for appropriations; and I have no doubt 
that with the known influence of the 
Senator from Tennessee in the affairs of 
Government, at least so far as the State 
of Tennessee is concerned, the Senator 
will not have any difficulty in making 
his wishes known. 

Mr. McKELLAR. Ah, Mr. President, 
to impose a bad law on the people and 
then expect members of certain com- 
mittees to negative the law or to change 
the law in any way is a bad way to legis- 
late. 

Mr. BROWN. I did not intend any 
such meaning. 

Mr. McKELLAR.. Of course, I know 
the Senator did not; the Senator is an 
able and splendid Senator and who has 
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. BROWN. thank the Senator 
Tennessee. I may say, briefly, that 
law does not require confirmation by 
e Senate of appointments in the office 
O. P. M., and it has not been the 
policy of the Senate generally to require 
confirmation of appointees in the emer- 
gency agencies of the Government. I do 
not say there are no exceptions to that 
general statement, but I do say that in 
the bill which, by its very terms will 
expire in approximately 17 months from 
the present time, I think it would be un- 
fortunate to include the requirement of 
confirmation by the Senate. 

I will say to the Senator from Tennes- 
see that on the amendment in question 
and every other amendment which the 
Senate adopted, whether I was in agree- 
ment with it or not, I, as chairman of 
the conference, asked the House confer- 
ees to agree; and, so far as we could, we 
used all the persuasive powers we could 
muster to get the House conferees to 
agree to the Senate amendments. On the 
vital question, the O’Mahoney amend- 
ment, very early in the conference, I re- 
quested the House conferees, after some 
considerable discussion, to adopt all the 
provisions of the O’Mahoney amendment, 
although the Senator from Wyoming 
well knows I was opposed to that amend- 
ment. We asked the House conferees to 
take a definite vote on the question of 
accepting or rejecting it; and they re- 
jected the O’Mahoney amendment. 

On the other important amendment, 
the Bankhead amendment, we fought 
just as hard, and we succeeded in get- 
ting the House conferees to accept it. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield to the Senator 
from Alabama. 

Mr. BANKHEAD. Mr. President, at 
that point I should like to take the op- 
portunity to confirm what the Senator 
from Michigan has stated. He and I 
were very far apart in the subcommittee, 
and in the main committee, on many 
features of this bill, and on some of 
them in the Senate when the question 
came, but the Senator from Michigan as 
a@ representative of the Senate—and I 
take pleasure in stating the fact—faith- 
fully, loyally, and persistently represented 
the views of the Senate as contained in 
the bill as it passed the Senate. In good 
faith he endeavored to sustain in the 
conference committee and to bring about 
the adoption by the conference commit- 
tee of the position taken by the Senate 
on the various questions involved, 
whether or not they represented his per- 
sonal views. 

I desire further to say that the majority 
leader [Mr. BarKtEy], who is not now 
present and who was in very much the 
same position as the Senator from Mich- 
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igan with reference to his attitude be- 
fore the committee and in the Senate 
except as to some of the agricultural pro- 
visions, took the same course as that fol- 
lowed by the Senator from Michigan. 

No one has any cause to complain or to 
object or to feel in any way that the 
Senate conferees did not, in good faith 
and with full force and the greatest ef- 
fectiveness they could bring to bear, rep- 
resent the views of the Senate on every 
controversial feature of the bill. 

Mr. BROWN. I thank the Senator 
from Alabama. 

While the Senator from Wyoming is 
present, I desire, briefly, to repeat a few 
things I said during his absence on this 
very subject matter. The conferees did 
not reject the O’Mahoney amendment in 
its entirety; only one element in the 
four-pointed O’Mahoney amendment 
was rejected by the conferees, and that 
was the wage-parity section. We in- 
cluded the December 15 date, in which 
the Senator from Wyoming told me he 
had a particular interest. We included 
the so-called Russell-Brown amend- 
ment, in which both the Senator from 
Wyoming and the Senator from Georgia 
had great interest; and we included the 
amendment which the Senator trom New 
York [Mr. Meap] and the Senator from 
Vermont [Mr. AIKEN] were particularly 
interested, confirming all agricultural 
marketing agreements under the 1937 
act. So of the four principal points in 
the O’Mahoney amendment the conferees 
adopted three, and only one was rejected. 

Iam not in agreement with those, par- 
ticularly the editorial opinion in some 
of the great metropolitan newspapers, 
who hold that the O’Mahoney amend- 
ment, if it had been adopted in toto, 
would have brought about inflation in 
this country. The amendment of the 
Senator from Wyoming would have, in 
my judgment, permitted a rise of ap- 
proximately 25 percent above the 99 per- 
cent of parity which prevailed at the 
time of the hearing in the Senate, about 
December 7 or 8, but the rise would be 
approximately Only 10 or 11 percent 
above that possible under the provisions 
which are now in this bill, prescribing 
110 percent of parity. 

While I believe that it was best, all in 
all, that the O’Mahoney amendment with 
respect to wage parity be stricken from 
the bill, I nevertheless desire to say that 
even with that amendment in the bill we 
should have had a price-control bill that 
would have exercised effective price con- 
trol over farm commodities as well as 
other commodities. I think they would 
have gone a little bit higher than I 
wanted them to go; but I say frankly that 
with the rise of 1 percent per month 
which it is generally felt will be brought 
avout by the law of supply and demand— 
which, after all, is the fundamental thing 
in the bill—it is very likely that on many 
commodities the price ceilings which will 
be fixed by the Price Administrator will 
exceed the limitations established in the 
wage-parity section of the O’Mahoney 
amendment. Isay that as one who, with- 
out attempting to boast, I feel has some 
knowledge of this subject matter, and I 
say itin justification of the position taken 
by the Senator from Wyoming. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 
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The PRESIDING OFFICER (Mr. 
SmaTHERs in the chair). Does the Sena- 
tor from Michigan yield to the Senator 
from Wyoming? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. Iam perfectly well 
satisfied that the conferees on the part 
of the Senate made a very sincere effort 
to defend every provision of the Senate 
bill. I have only words of commendation 
for the chairman of the conference com- 
mittee. 

Mr. BROWN. I thank the Senator. 

Mr. O’MAHONEY. I feel that in good 
faith he did the best he could for some 
provisions in which, perhaps, he did not 
altogether believe. It may be that the 
wage-parity provision was used as a little 
trading stock; but with respect to that 
matter I express no opinion. 

Mr. BROWN. The Senator, in the 
parlance of the sport world, has an aver- 
age of 750 percent on his amendment. 

Mr. O’7MAHONEY. I was about to say 
that I rise not only to express apprecia- 
tion of what the Senator has done, but to 
ask his opinion about the statements ap- 
pearing in the press during the past few 
days attributed to Mr. Henderson—who 
is about to be made Price Administrator— 
that the conference report results in a 
bill which will not be an effective price- 
control bill. Has the Senator any com- 
ment to make upon that repudiation of 
the work of his committee. if it is a cor- 
rect quotation? 

Mr BROWN. The Office of Price Ad- 
ministration sent me a statement regard- 
ing the press comments that were made 
relative to the speech of Mr Henderson 
before the Federation of Women’s Clubs 
here in Washington, which was the basis 
of the statements to which the Senator 
from Wyoming refers. I ask unanimous 
consent that the statement be placed in 
the Recorp at the conclusion of my re- 
marks. In it Mr Henderson denies that 
his statements were nearly So broad as 
those which he was quoted in the public 
press as having made. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

(See exhibit A.) 

Mr. BROWN. I also ask unanimous 
consent to have a short statement on the 
sugar question placed in the Recorp at 
this point as a part of my remarks, be- 
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cause I think I can rapidly conclude my 
argument with the subject matter to 
which the Senator from Wyoming has 
referred. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The statement is as follows: 


SUGAR 


In some instances it will be found that a 
commodity identical in all its characteristics 
may be extracted from two or more agricul- 
tural commodities. Sugar affords a case in 
point, this commodity being derived from 
sugar beets and from sugarcane. In addi- 
tion to being produced from sugar beets and 
sugarcane grown in the continental United 
States, sugar is also brought in from the Ter- 
ritory of Hawaii, from Puerto Rico, the Vir- 
gin Islands, and the Commonwealth of the 
Philippines, and is imported from foreign 
countries. 

Recently the Defense Supplies Corporation 
announced the purchase of the entire 1942 
Cuban sugarcane crop, a large part of which 
is to be used for production of high-test 
molasses to be used in the manufacture of 
industrial alcohol. Under the terms of this 
contract and the operation of the price- 
control bill, the price of high-test molasses, 
and, therefore, the price of industrial alco- 
hol, would be increased with every increase 
in the ceiling price of sugar. 

Industrial alcohol is required in the man- 
ufacture of smokeless powder, plastics, and 
so many other war industries that great care 
must be taken in administering the agricul- 
tural price-ceiling provisions with respect to 
sugar to avoid imposition of a great and dis- 
proportionate burden on our war expendi- 
tures. This unfortunate result could come 
about if a ceiling price for sugar were to be 
established on the basis of parity data re- 
lating to the continental sugarcane industry, 
which area normally fills only about 6 per- 
cent of the Nation’s requirements. Fortu- 
nately, however, since there are four times as 
many growers in the sugar-beet areas as are 
to be found in any other domestic area of 
sugar production, and since virtually the en- 
tire crop there is produced on family-sized 
farms as contrasted with the plantation- 
processor enterprises in the cane-sugar-pro- 
ducing areas, it is obvious that any ceiling 
price for sugar which may be established 
under the provisions of this bill will be based 
on data relating to sugar beets. 

Some question has been raised regarding 
the applicability of the limitations of section 
3 (a) to imported commodities. Of course, 
these limitations have to do only with do- 
mestic commodities, so that items such as 
coffee, cocoa, etc., are not subject to these 
limitations. 


Parity for sugar beets and continental sugarcane in relation to the agricultural provisions 
of the price-control bill 

















. Mainland 
Beets cane 
1909-14 average price per ton of beets or cane_._.....-.--.------.-----.--------------------- $5. £0 $3. 73 
Dec. 15, 1941, parity price per ton of beets or cane (index, 144): 
ian oath a na tinaannes thane Schl abs cic ohio ti tenet dhe epee aan te $7. 92 $5. 37 
110-percent basis___-- pee ieee Uae 35d 28h OG, «nnn acacia di iieenabagalenihiles maaald $8. 71 $5. 91 
10-year average price per ton of beets or cane (1919-29) .._.....---.-.---------------- — $8. 34 $5. 93 
Approximate raw sugar price per hundredweight, duty-paid, f.o.b. New York, required'to | 
return parity prices for beets and cane: ‘ 
I i a hg ian da dnevoccnianaccntandasconsepsewadiaopes $3. 20-$3. 20 | $3. 75-$3. 85 
RE 66 I is NIN a carts twine gucsnenanecqnessccaccesesassoutusedswneem $3. 70-$3. 80 | $4. 25-$4. 35 
10-year average price basis_-_--..--- Eh ili esthetics titan stabi ait nbn cieniaiiep tiadiladad adele $3. 45-$3. 55 | $4. 25-$4. 35 
Anticipated returns to growers, 1942 crop: A 
EE Or Dn a TE COO ak sc apmnngiismwaguvrescosbasnsecwindasamscagecse $8. 65 $5. 35 
Percent of Dec. 15, 1941, parity = Sd. ate cia nw abGshin ake ube nahiiduawededepndalieu dma 109 100 
Anticipated 1942 crop production (short tons, raw value)........-.-.-.---.---.------------- 1, £00, 000 490, COO 

1‘ Prices applicable to Louisiana on.y no sugarcane for sugar wa: grown in Florida during the base period 1909-14, 
Puerto Rico and Hawaii not included. 

« These prices are the amounts estimated io be required to return, under existing purchase contracts, that portion 
of the parity prices for beets and cane not covered by Government payments under Public Law 386, 77th Cong. For 
the purpose of this study, Government payments are estimated at $2.50 for beets and $1.17 for cane, based on averege 
sucrose quality and reductions in payments as provided in the Sugar Act of 1937, as amended, for large-scale producers; 
it is estimated that the small-scale Louisiana producer, getting the full $0.80 payment per hundredweight of ‘‘coin- 
mercially recoverable sugar,” would receive about $1.28 per ton of cane; participation in molasses proceeds has becn 


estimated at $0.30 per ton of cane: at the quoted January 16, 1942, price for blackstrap molasses, f.o.b. plantation, of 
$0.18 per gallon, the grower would receive $0.325 per ton of cane. : 2 
3 Based on the present ceiling price of $3.74 per hundredweight of raw sugar, duty-paid, f.0.b. New York, 
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Mr. BROWN. I also ask unanimous 
consent to have placed in the Recorp at 
this point a statement with reference 
to section 202 of the bill. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The statement is as follows: 

Section 202 is intended solely to enable the 
Administrator to obtain relevant data to 
enable him properly to discharge his func- 
tions, preferably by requiring the furnishing 
of information under oath or affirmation or 
otherwise as he may determine. It is not 
intended, nor is any other provision of the 
act intended, to confer any power of inspec- 
tion or examination which might conflict 
with the fourth amendment of the Consti- 
tution of the United States. See opinion of 
Justice Holmes in Federal Trade Commission 
v. American Tobacco Co., 264 U. S. 298, 307. 


Mr. BROWN. Not only in response to 
the criticisms made by the present Price 
Admimistrator, but in partial answer to 
those made in the editorial columns of 
the public press, that in the general 
consideration we have given to this bill 
and in the discussions which have taken 
place on the floor of the House and on 
the floor of the Senate we have been 
overlooking the all-important thing, I 
desire to say that we are not here so 
much concerned with the rise of a cent 
or 2 cents a pound in the price of butter, 
a few cents in the price of beef per hun- 
dred, or a few points in the price of cotton. 
What we want to do is to prevent the 
tremendous and excessive rise in prices 
which took place despite the somewhat 
inadequate controls which were used 
during the first World War period. It is 
the larger aspects of the matter which 
have been entirely overlooked, particu- 
larly in the comments of some of the 
metropolitan newspapers. 

Mr. President, I do not claim that this 
is a perfect bill. I do not think anyone 
who is affected by it will be satisfied with 
it. It will fully satisfy no one. The con- 
sumer will feel that he is inadequately 
protected. The producer will feel that 
his prices are too low. The wholesaler, 
the retailer, the jobber, will resent in- 
spection and investigation. They will 
call it “snooping.” ‘The President will 
not be fully satisfied with the bill. Mr. 
Henderson has stated that he is not fully 
satisfied with it. Secretary Wickard will 
recall the entire affair with no great 
measure of pleasure; and I myself do not 
like the bill in many respects. But, Mr. 
President, intelligently administered—as 
I believe it will be—this is, in an economic 
sense, one of the most beneficial pieces of 
legislation ever written upon our statute 
books. The bill will prevent runaway 
prices. It will stabilize prices. It will 
protect consumers. It will encourage 
production. It will alleviate after-war 
collapse for farmer and for wage earner. 
It will tend to stabilize our whole price 
and commodity economy. It is a series 
of compromises in which every group of 
consumers and producers join in varying 
degrees of sacrifice for the common good. 
The bill, in its process of evolution from 
its introduction to its paSsage today, ex- 
emplifies democracy in its weaknesses and 
in its strength, resulting in what I be- 
lieve to be the judgment of the people of 
the United States. 


Mr. O’MAHONEY. Mr. President, will 
—— Senator yield? 


PRESIDING 
Bunker in the chair). Does the Senator 
from Michigan yield to the Senator from 
Wyoming? 

Mr. BROWN. I yield to the Senator. 
I was ready to yield the floor. 

Mr. O’MAHONEY. I desire to ask the 
Senator a question with respect to sec- 
tion 2 (e), which I think is one of the 
most important features of the bill, and 
one to which comparatively little atten- 
tion has been paid. 

There was a great deal of difference 
between the provision adopted by the 
Senate and the provision adopted by the 
House. As I understand, the confer- 
ence report is a combination of the two. 
I think it is rather important for us to 
have a clear understanding of exactly 
what the effect of this provision will be. 

Before asking the Senator to respond, 
let me say that I observe at the battom 
of page 4 of the report the following 
language: 

In any case in which a commodity is do- 
mestically produced, the powers granted to 
the administrator by this subsection shall 
be exercised with respect to importations of 
such commodity only to the extent that, in 
the judgment of the administrator, the do- 
mestic production of the commodity is not 
sufficient to satisfy the demand therefor. 


Of course, the use of the word “only,” 
seeming to convey a limitation upon the 
power of the Administrator, followed by 
the phrase “in the judgment of the Ad- 
ministrator,” is a rather curious contra- 
diction in terms. I take it that the Sen- 
ator will agree that this sentence gives 
the Price Administrator complete and 
unrestricted authority to exercise the 
powers conveyed in this section. I read 
further: 

Nothing in this section shall be construed 
to modify, suspend, amend, or supersede any 
provision of the Tariff Act of 1930, as 
amended. 


Is it the intention of the conferees to 
sustain the provisions of the Tariff Act? 

Mr. BROWN. Certainly. It was 
stated on the floor of the House yester- 
day by the chairman of the House Com- 
mittee on Banking and Currency, who is 
in charge of the bill in the House. and 
it is now stated by me, as the Senator in 
charge of the bill here, that nothing in 
this section or in any other part of the 
bill should in any way let down the bar- 
riers which are established by the tariff 
acts now in effect, 

Mr. O’MAHONEY. Does the Senator 
believe that would constitute a limitation 
upon importations? 

Mr. BROWN. I do not see how I can 
say anything but “Yes” in answer to the 
Senator’s question; and I do not desire 
to say anything but “Yes.” 

Mr. O’MAHONEY. I thought that 
would be the Senator’s point of view; but 
if it is provided in the sentence which I 
first read, as it appears to be, that the 
Administrator shall have unrestricted 
power to buy and sell commodities, even 
imported commodities, when in his judg- 
ment the domestic production of a com- 
modity is not sufficient, then does not 
this provision with respect to the tariff 
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the Senator’s question? 

Mr. O’MAHONEY. That certainly 
clearly expresses the Senator’s opinion, 
but I am wondering whether it is sup- 
ported by the language of the section. 

Mr. BROWN. Ishould think such ac- 
tion on the Administrator’s part would 
be a circumvention of the Tariff Act, and 
if there is reason for difference in the 
construction of the two expressions, the 
usual legal rule, that the last expression 
of the legislature should determine, 
would certainly confirm. the construction 
I have placed upon the bill. 

Mr. O’7MAHONEY. Of course, my 
feeling all along has been that the bill is 
a@ consumer’s bill. It is not a producer’s 
bill; it is not a farmer’s bill; it is a con- 
sumer and industrial bill. 

Mr. BROWN. I do not agree with the 
Senator in that respect. 

Mr. O’MAHONEY. Of course, I shall 
not ask the Senator to do so; but that 
was merely a preliminary statement. Let 
us read the first sentence of paragraph 
(e). Imay be wrong about this, and Iam 
raising the question in order to have it 
clearly interpreted by the debate so that 
the Senator’s interpretation may here- 
after be followed, if the conference report 
shall become the law. 

The first sentence of paragraph (e), on 
Page 4 of the report, reads as follows: 

Whenever the Administrator determines 
that the maximum necessary production of 
any commodity is not being obtained or may 
not be obtained during the ensuing year, he 
may, on behalf of the United States, without 
regard to the provisions of law requiring 
competitive bidding, buy or sell at public or 
private sale, or store or use, such commodity 
in such quantities and in such manner and 
upon such terms and conditions as he deter- 
mines to be necessary to obtain the maxi- 
mum necessary production thereof or other- 
wise to supply the demand therefor— 


The next phrase, of course, is directed 
toward the encouragement of domestic 
production: 
or make subsidy payments to domestic pro- 
ducers of such commodity in such amounts 
and in such manner and upon such terms 
and conditions as he determines to be neces- 
sary to obtain the maximum necessary pro- 
duction thereof. 


There is a clear grant of authority to 
buy, at public or private sale, any of the 
commodities, in order to provide the nec- 
essary amount for the market. Is not 
that correct? 

Mr. BROWN. Yes; but the Senator 
recognizes that none of those powers may 
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be exercised so as to affect the maximum 
prices set forth in the agricultural section 
of the bill, section 3. In other words, it 
was our intention that such sales and 
purchases should be made only when the 
maximum provided for was reached. 

Mr. O’MAHONEY. I think it is clear 
that the authority to buy and sell is re- 
stricted by that provision, so that the 
power may notebe used as a device for 
depressing the price. 

Mr. BROWN. That is correct. 

Mr. O’MAHONEY. I think the Sen- 
ator is quite right about that. 

Mr. BROWN. The provision reads: 

No power conferred by this section shall be 
construed to authorize any action contrary 
to the provisions and purposes of section 3— 


Section 3 is the agricultural section— 
and no agricultural commodity shall be sold 
within the United States pursuant to the pro- 
visions of this section by any governmental 
agency at a price below the price limitations 
imposed by section 3 (a) of this act with 
respect to such commodity. 


Mr. O’MAHONEY. I am not con- 
cerned about that at all, and I think the 
conferees have amply covered that phase 
of the matter in the provision read. 
What I am discussing now is the condi- 
tion which is likely to obtain, as I shall 
presently show, when, by reason of the 
failure to adopt the wage parity formula, 
the costs to the farmer rise, and the 
prices are limited, with the result that 
domestic production is curtailed. Then, 
when domestic production is curtailed, 
the Price Administrator would have no 
recourse except to resort to the power 
to buy, and he may buy foreign produc- 
tion, and when he buys it, by reason of 
this provision respecting the tariff, he 
buys it at the prices which the Congress 
thought would keep out foreign produc- 
tion. In other words, is there not the 
danger that we may upon the one hand 
stifle domestic production, and, upon the 
other, encourage the importation of agri- 
cultural commodities from other nations 
to take the places of the commodities 
production of which here has been cut 
down by operation of the law? 

Mr. BROWN. I should say there are 
two answers to the Senator’s proposition. 

Mr. O7MAHONEY. I hope there is one 
good one. 

Mr. BROWN. I think there are two 
good ones. First, under paragraph (f), 
if the Administrator were so unmindful 
of the primary interests.of the people of 
the United States—and I mean by that 
the agricultural interests—as to pur- 
chase for the purposes set forth in the 
statement just made by the Senator, he 
would violate that portion of paragraph 
(f) which provides that— 


No power conferred by this section—— 


And that is the only place where the 
Administrator is given any such power— 

No power conferred by this section shall be 
construed to authorize action contrary to the 
purposes of section 3. 


The purposes of section 3 are not 
merely to keep agricultural prices at the 
levels of December 15 or October 1, or the 
average of the period from 1919 to 1929; 
it contains the 110 percent of parity pro- 
vision, If it operates according to the 
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intent of Congress—and it operates not 
under the jurisdiction and control and 
direction of the Price Administrator, but 
under the jurisdiction and control and 
administration of the Secretary of Agri- 
culture—and if the condition to which 
the Senator refers resulted, then I think 
the parity price of agricultural products 
would rise in relationship to the prices 
of all manufactured products—not as to 
wages, but as to all manufactured prod- 
ucts. It has been my _ contention 
throughout the consideration of the bill 
that wages are effectively brought into 
the picture by including the price of the 
commodities which the wage earner pro- 
duces. Therefore, I say that on the sec- 
ond proposition, not only in subsection 
(f), in which I think the authority is 
clear, but in the agricultural section, sec- 
tion 3, through the use of 110 percent of 
parity, farm prices could not be fixed by 
the Administrator at any figure below 
their fair relationship to the price of in- 
dustrial commodities. 

Mr. O’MAHONEY. Mr. President, I 
agree with the Senator on that point. 
Evidently I have noi made myself clear- 
ly understood. Assuming for the pur- 
poses of the question, that under the 
operation of the price-control bill ceil- 
ings are fixed upon agricultural com- 
modities, with no control over other ele- 
ments which enter into the cost of pro- 
cuction for the farmer, the production 
of agricultural commodities is discour- 
aged—and I can read letters to the Sen- 
ator showing that to be a real danger, 
and not merely a figment of the imagi- 
nation—and assuming, therefore, that 
the farmer is caught between the ris- 
ing cost of production, upon the one 
hand, and the selling price fixed under 
the bill upon the other, and that produc- 
tion is thereby cut down, does not the 
Administrator have the authority to buy 
and import agricultural commodities to 
take the place of those which have not 
been domestically produced? 

Mr. BROWN. Yes; of course, subject 
to the limitations of the bill and the 
tariff act, which I mentioned, and. the 
other limitations. 

Mr. O’MAHONEY. ° And those limita- 
ions are merely (a) that he shall not 
pay less than the prices fixed in sec- 
tion 3—— 

Mr. BROWN. Which includes 110 
percent of parity. 

Mr. O’MAHONEY. Yes; and (b), the 
second one, of course—— 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. GEORGE. I desire to suggest to 
the Senator it is very clear that Mr. 
Henderson could buy farm products in 
any foreign country for and on behalf 
of the United States, and bring in what- 
ever he bought, because the Tariff Act 
does not apply to goods imported by the 
Government itself, which are owned by 
the Government itself. However, even 
though he were to buy and bring in ag- 
ricultural commodities for the purpose 
of supplying a temporary deficiency, he 
could sell for less than the price fixed 
for the similar commodities which are 
domestically produced in the United 
States, so that the price fixed would in 





701 


@ measure protect the tariff duties or 
rates in the final analysis. I believe the 
Senator from Wyoming has very clearly 
pointed out that Mr. Henderson, or the 
Price Administrator, actually could go 
into the foreign market and buy farm 
products for and on behalf of the United 
States and in the name of the United 
States, and import them without regard 
to any tariff. 

The other provision, that nothing is 
to be construed to modify, suspend, or 
amend, and so forth, must be given its 
natural construction, and that is—— 

Mr. BROWN. From what portion of 
the bill is the Senator reading? 

Mr. GEORGE. I am reading from 
page 5 of the report. As I was saying, 
that provision must be given its natural 
construction, which is that any importer 
who imports merchandise to be resold on 
the American market is governed, of 
course, by all the provisions of the tariff 
act. However, it would seem to be true 
that, inasmuch as the Administrator is 
himself limited in fixing the price of the 
commodity, and inasmuch as he could 
not sell anything he imported, although 
the tar/ff did not affect it, below the ceil- 
ing or floor price—whichever is the cor- 
rect term—we have a fair and adequate 
protection of our tariff structure. 

Mr. BROWN. Would not the Senator 
tie that argument to the 110-percent-of- 
parity provision found in section 3 of the 
bill, which is a limitation? 

Mr. GEORGE. Oh, yes. 

Mr. BROWN. It is the limitation 
which varies and changes and goes up- 
ward with an increase in the price of the 
industrial commodities to which the 
Senator refers. 

Mr. GEORGE. Yes. 

Mr. BROWN. That is the best pro- 
tection the farmer has. 

Mr. GEORGE. I think the tariff pro- 
tection would be actually maintained and 
retained, not because the collector at the 
port could levy or collect a duty on So 
many bushels of corn or wheat, but be- 
cause of the other restrictions on the 
power of the Administrator to sell below 
110 percent of parity, or a readjusted 
parity, as the case may be, under the 
terms of the bill. 

Mr. BROWN. No one has any better 
knowledge of the general subject matter 
than has the distinguished chairman 
of the Finance Committee, the Senator 
from Georgia [Mr. GrorcE], who has 
tariff matters in charge. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr. BROWN. I yield. 

Mr. BANKHEAD. I do not know 
whether subsection (f) of section 2 has 
been developed in the colloquy. Section 
2 is the section under the provisions of 
which the Administrator may buy and 
sell, and it contains the only power he 
has to buy foreign products and to bring 
them into the United States. 

Subsection (f) was intended—whether 
it is sufficient or not is another question— 
was intended by the committee and by 
the friends of the farmer to prevent the 
unfortunate difficulty which has just been 
suggested. ‘That subsection provides: 

No power conferred by this section— 
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That is the section providing the power 
to buy and sell, and there is no authority 
in the bill otherwise to do so, except as 
given in this section— 
shall be construed to authorize any action 
contrary to the provisions and purposes of 
section 3— 

Which is the section providing for per- 
missible prices below which prices may 
not be fixed by the Administrator— 
and no agricultural commodity shall be 
sold within the United States pursuant to 
the provisions of this section by any govern- 
mental agency at a price below the price 
limitations imposed by section 3 (a) of this 
act with respect to such commodity. 


So there is an express prohibition 
against the purchase under this act by 
the Administrator or otherwise—— 

Mr. BROWN. Or sale. 

Mr. BANKHEAD. He can buy, but he 
is expressly prohibited from selling at a 
price below that fixed under section 3 (a), 
which is the section giving the protection 
to the prices of agricultural commodities. 

Mr. BROWN. And which section 
maintains the fair relationship between 
all prices in the United States, agricul- 
tural and otherwise. 

Mr. BANKHEAD. Yes. Subsection 
(f) of section 3 provides: 

No provision of this act or of any existing 
law shall be construed to authorize any 
action contrary to the provisions and pur- 
poses of this section. 


That is section 3, which fixes a mini- 
mum price below which the Adminis- 
trator cannot drive down the prices of 
agricultural commodities. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I am very much interested to know 
why this discussion is limited to the pro- 
visions of this bill and what the Price 
Administrator created by the bill could 
do to agricultural commodities. Under 
the Lease-Lend Act, heretofore passed by 
Congress, another Presidential appointee, 
the Lease-Lend Administrator, may 
bring in all the agricultural commodities 
he pleases from any place on the face of 
the earth, without paying any duty what- 
ever on them, and dispose of them in any 
way he sees fit. So it seems to me that 
for the Congress in this bill to circum- 
scribe the Price Administrator in his 
operations with respect to prices while 
the Lease-Lend Act is on the statute 
books, permitting another executive au- 
thority to affect the market in any way 
he sees fit, is more or less a moot question. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr, BROWN. I yield. 

Mr. BANKHEAD. Subsection (f) of 
section 3, on page 6, provides that— 

No provision of this act or of any existing 
law shall be construed to authorize any 
action contrary to the provisions and pur- 
poses of this section. 


Mr. CLARK of Missouri. Does the 
Senator construe that. provision as being 
a limitation on the Lease-Lend Act? 

Mr. BANKHEAD. Of course. 

Mr. CLARK of Missouri. If that be 
true, I am very much in favor of it. 

Mr. BANKHEAD. I do so construe it, 
so far as the purchase of agricultural 
commodities by the Administrator is 
concerned. 


Mr. CLARE of Missouri. I am glad to 
hear the declaration by one of the con- 
ferees that it is a limitation on the very 
reckless grant of power, as I see it, made 
in the Lease-Lend Act. 

Mr. BANKHEAD. Without agreeing 
to the statement about its recklessness— 
I do no know about that—it is certainly 
clear in my mind, because it was dis- 
cussed by the conferees, that subsection 
(f) prohibits any action which is con- 
trary to the purpose of section 3, which 
is to maintain a certain level of prices 
for the farmers. That question was dis- 
cussed on the floor of the Senate. I dis- 
cussed it in dealing with the agricul- 
tural phases of the bill and the effect of 
the provisions of the Tariff Act. It 
seems clear to us that that provision is 
_ ample protection as could possibly be 

ven. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BROWN. I yield. 

Mr. TAFT. It is my impression that 
there is no provision in the Lease-Lend 
Act which would relieve the Govern- 
ment from paying the tariff on goods 
es Se le Gare. 00p-ane Sree 


refused to do it, and Congress refused to 


do it. 

Mr. CLARK of Missouri. It is an in- 
herent power of Government to be able 
to import anything it pleases without 
paying a tariff. 

Mr. TAFT. The law is not that. As 
I understand, the law is that if copper, 
for example, is imported for the Navy it 
is not subject to the tariff; but the tariff 
must be paid on any copper imported and 
sold to private interests in the United 
States. 

Mr. CLARK of Missouri. That is an 
administrative ruling. There is no such 
provision in. the law. It is an inherent 
power of Government to import what- 
ever it pleases without paying a tariff on 
it. 

Mr. TAFT. Ido not think so. There 
is this difference: Mr. Jones said, “If 
we pay this tariff it is just taking money 
out of one pocket and putting it in an- 
other.” However, it was pointed out 
that at least the distribution of moneys 
under the Surplus Commodities Act 
would be affected by payment of the 
tariff. Mr. Jones testified distinctly 
that the Reconstruction Finance Corpo- 
ration had been paying the tariff on 
copper imported from Chile right along. 

Mr. CLARK of Missouri. The Sena- 
tor does not understand that the Gov- 
ernment has actually been paying a 
tariff on products imported under the 
Lease-Lend Act, does he? 

Mr. TAPT. I do not know anything 
about the operations under the Lease- 
Lend Act. 

Mr. CLARK of Missouri. My informa- 
tion is that the Government has not 
been paying the tariff. 

Mr. TAFT. I was thinking of the op- 
erations by the Reconstruction Finance 
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Mr. BROWN. In that respect I dis- 


As the Senator from Ohio says, that is 
the practice. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, the Senator has laid his finger on 
precisely the distinction which I was 
trying to make, not as to the Reconstruc- 
tion Finance Corporation, not as to any 
of the subsidiary corporations, but as to 
the provisions of the Lease-Lend Act, 
which authorizes the President of the 
United States himself, either directly 
or through such agency as he may set 
up, to import articles into the United 
States. My impression as to the actual 
practice under the Lease-Lend Act is 
contrary to that of the Senator from 
Ohio; but certainly I am very clear that 
under the provisions of the Lease-Lend 
Act anything on earth can be imported 
into the United States by the President 
if he declares it to be useful for the 
defense of some country, the defense of 
which he finds is necessary to the defense 
of the United States. Such commodi- 
ties may be imported into the United 
States without the necessity of paying 
any duty, and he may do as he pleases 
with them after they have been imported. 

Mr. BROWN. But that power could 
not be used under subsection (f) of sec- 
tion 3 by the Price Administrator in any 
manner which might affect the prices 
of agricultural commodities as they are 
protected by section 3. 

Mr. CLARK of Missouri. I entirely 
agree with the Senator from Michigan. 
I started by saying that it seems to me 
peculiar that we are so very meticulous 
and particular as to the power to be exer- 
cised by the Price Administrator, and so 
very careful to limit his powers, while 
the Lease-Lend Administrator, with no 
greater dignity as a Government Officer, 
may do anything he pleases. 

Mr. O’MAHONEY. Mr. President, 
will the Senator yield? 

Mr. BROWN. I yield. 

Mr. O’MAHONEY. It is obvious, as 
the Senator from Michigan has well 
pointed out, and as the Senator from 
Alabama has pointed out, that subsec- 
tion (f) of section 3 controls any author- 
ity which may be conveyed by the Lease- 
Lend Act or any other act; so that is not 
the point. 

The statements made by the Senator 
from Michigan and by the Senator from 
Alabama in response to my few remarks 
have all been based upon a misapprehen- 
sion of what I have been asking. I 
agree completely that under the terms 
of the conference report the price pro- 
visions are protected. The Price Admin- 
istrator may not use the power to buy 
or the power to sell to depress prices. 
Neither may he use that power to change 
the tariff law. 
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The Senator from Georgia ([Mr. 
GroRGE] saw what I was trying to make 
clear, namely, that the bill gives the Ad- 
ministrator the broadest possible power 
to buy agricultural commodities from 
foreign countries. We control the price 
at which he may resell them, surely; but 
he has the power to buy them. What 
I am pointing out to the Senate is that 
under this section it seems to me alto- 
gether clear that if the result of the op- 
eration of the price-control law, as it 
will be on the statute books if this report 
is adopted, is to hold farm prices down 
at a level too close to the cost of produc- 
tion, so that the farmer is unable to 
operate at a profit, and therefore aban- 
dons production, we shall be confronted 
with the necessity of the exercise by the 
Price Administrator of the power here 
granted to purchase, in his discretion, 
foreign agricultural commodities which, 
by the operation of the law, our farmers 
are prevented from raising. 

That is not a mere imaginary threat. 
That is a present threat. I have in my 
hand a letter which was written from 
San Francisco on January 24, 1942. The 
writer says: 

The feed situation in California is very, 
very critical; the labor situation likewise. 
Hay is very scarce and high in price. Alfalfa 
hay is bringing $20 to $22 per ton at ship- 
ping points when it can be bought at all. 
The 1941 season was bad for hay. Late 
rains in the spring and early rains last fall 
cut the production of alfalfa hay in the 
State, as a whole, in an amount equivalent 
to one full crop plus. Volunteer hay, on 
which dairymen in the northern part of 
California depend, was ruined. Prices on 
grain, mill feeds, and other concentrates have 
advanced between 50 and 60 percent in the 
last 8 months. 

Man labor is practically unobtainable. The 
labor situation is far more critical in Cali- 
fornia than in the States east of the Rocky 
Mountains. It must be remembered that the 
concentration of shipbuilding and aircraft 
plants has drawn very heavily upon our labor 
supply. In this connection, too, it must be 
remembered that the three Pacific Coast 
States are on the western border of an area 
of sparsely settled States extending from the 
Canadian to the Mexican line, and having a 
distance of 1,500 miles eastward. The situa- 
tion hits the poultry people hardest, the 
dairy people next, and the beef, sheep. and 
hog people in that order. 

Summed‘ up, the situation of the poultry 
and dairy people is that they are willing to 
meet the production goals set up for Cali- 
fornia by order of the Secretary of Agri- 
culture, but unless they can obtain the 
wherewithal, production will be lessened in- 
stead of increased. Present prices obtainable 
for dairy products do not cover the excep- 
tionally high feed and labor costs, and many 
dairymen are sending cows to slaughter which 
should be kept for milk production. 


I shall not read further from the let- 
ter. I read a part of it in order to cite 
the dangers with which we are con- 
fronted. 

Mr. Henderson, in testifying before the 
Committee on Banking and Currency, 
presented, as shown on page 71 of the 
Senate hearings, a revision of the House 
bill. In’ the suggestion which he made 
to the Senate Committee on Banking and 
Currency he indicated he wanted to re- 
strict farm prices to 100 percent of 
parity. In the statement which he sent 
to the Senator from Michigan today he 
repeated the opinion that 100 percent of 
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parity should be the level upon which to 
grant him authority to fix ceiling prices, 
utterly overlooking the fact, which the 
Senator from Michigan understands, and 
as to which he agrees with me, that 100 
percent of parity is not perfection; 100 
percent of parity is merely the preserva- 
tion of the miserable ratio which existed 
during the period 1910-14. 

So we have a conference report which, 
in subsection 2 (e), gives an administra- 
tor who does not understand the farm 
problem the power to fix ceilings upon 
farm commodities in a manner which 
threatens the production of farm com- 


modities in this country, and which then . 


will compel the country in self-defense 
to dig further into the Treasury in order 
to buy agricultural commodities from 
foreign nations—commodities which we 
ourselves might have been producing in 
this country. 

It seems to me, Mr. President, that the 
mere statement of the situation, clearly 
demonstrated by the language of the con- 
ference report, is sufficient to indicate the 
absurdity of the proposal which we are 
asked to approve. 

I grant that the same subsection 2 (e) 
recognizes that perhaps we may have to 
subsidize the farmer; because it says that 
the Price Administrator shall have au- 
thority to “make subsidy payments to 
domestic producers of such cOmmodity 
in such amounts and in such manner and 
upon such terms and conditions as he 
determines to be necessary.” 

Mr. President, has not the time come 
when we should recognize the importance 
of maintaining the agricultural industry 
as a self-supporting industry? Why 
should it be necessary for the conferees 
to submit a report which in its terms 
recognizes the imperfection of the pro- 
posed act by granting the Price Adminis- 
trator authority to subsidize the produc- 
tion of agriculture? When are we going 
to realize that we cannot forever spend 
more money than we produce in com- 
modities? When are we going to realize, 
if ever, that the Government cannot con- 
tinue to borrow for the purpose of keep- 
ing the economic system operating? The 
economic system cannot be conducted 
upon borrowing, for when the Govern- 
ment borrows, it merely creates a debt for 
future generations to pay out of the pro- 
duction of the future. We could avoid 
the creation of the debt if only we had 
the will to stimulate production now. 

So, Mr. President, it seems to me that 
in subsection 2 (e), which authorizes the 
importation of foods and the purchase of 
foods, and which places a limitation only 
upon the prices the Price Administrator 
shall pay and upon the prices at which he 
may sell, and requires the Price Adminis- 
trator to pay the tariff when he is buying 
the product, is only perpetuating the 
unsound conditions which are increasing 
the national debt and are destroying the 
capacity of the people of America to 
produce. 

Mr. BROWN. MTr. President, the Sen- 
ator bases his entire argument upon the 
assumption that the Administrator would 
utterly disregard the express provisions of 
the law. 

Mr. O’MAHONEY. If the Senator will 
be good enough to point out the express 
provision of the law which would have to 
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be disregarded, I should very much ap- 
preciate it. 

Mr. BROWN. That is what I was 
about to do. In the first place, no power 
can be exercised under subsection (e) 
for any purpose other than to increase 
production or increase the supply. 

Mr. O’MAHONEY. Of course; to in- 
crease production or increase supply; 
but when the production has been cut 
down by the exercise of the other au- 
thority, then it is necessary to exercise 
the authority to which the Senator now 
alludes, and to increase the supply, and 
to go abroad in order to do it. That is 
exactly what I am saying. 

Mr. BROWN. Mr. President, I did not 
interrupt the Senator when he made a 
long and connected argument. 

Mr. O’MAHONEY. I beg the Senator’s 
pardon. 

Mr. BROWN. I cannot pack into one 
sentence the argument I wanted to make 
in response to the Senator’s argument. 

Mr. O’MAHONEY. Certainly; and I 
shall not further interrupt the Senator 
until he has concluded his statement. 

Mr. BROWN. It is impossible for me 
and, I think, for anyone else to answer 
in one sentence the argument which 
has been made by the Senator from 
Wyoming; I have to have time in order 
to develop my thought. 

I say that under subsection (e)—and 
the Senator can answer me when I am 
through—there is no power to buy di- 
rectly for the purpose of affecting prices. 
Such a provision was in the Senate bill, 
and it was stricken out. 

The Senator’s argument is premised on 
the proposition that the Administrator 
will utterly refuse to be bound by the 
provision which reads— 

In any case in which a commodity is do- 
mestically produced, the powers granted to 
the Administrator by this subsection shall 
be exercised with respect to importations of 
such commodity only to the extent that, in 
the judgment of the Administrator— 


And so forth. We have to repose the 
judgment in someone; and the Senator 
from Wyoming told us the other day that 
he thought Leon Henderson had done a 
pretty good job, and would do a good job 
under the bill. 

Mr. O’MAHONEY. I repeat that state- 
ment, and I agree; I have the highest 
respect for him. 

Mr. BROWN. I shall commence again 
to read the provision of law to which I 
was referring: 2 

In any case in which a commodity is do- 
mestically produced, the powers granted to 
the Administrator by this subsection shall be 
exercised with respect to importations of 
such commodity only to the extent that, in 
the judgment of the Administrator, the do- 
mestic production of the commodity is not 
sufficient to satisfy the demand therefor. 


What is that intended to cover? It is 
intended to cover a situation in which we 
do not produce sufficient of some par- 
ticular commodity to supply the demand 
in the United States. Let us take a com- 
modity. The commodity that occurs to 
me first is sugar. Our Government has 
already endeavored to supply the scarcity 
in the United States, to supplement the 
production of the United States by buying 
the entire Cuban sugar crop. That is an 
exercise of authority under this bill. 
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The Senator from Wyoming, aided by 
the Senator from Michigan, can make a 
long argument upon that subject matter. 
We could say that the whole policy has 
been wrong through all the years and 
that if the advice of our departed col- 
league, the late distinguished Senator 
from. Colorado, Mr. Adams, and the ad- 
vice of the Senator from Wyoming, who 
has taken his place in the Senate in lead- 
ership in respect to this commodity with 
the assent of all of us, had been fol- 
lowed, we do not think the situation would 
have been as bad as it is now, but the 
advice of the late Senator from Colorado, 
of the Senator from Wyoming, and of 
the Senator from Michigan in that re- 
spect was not heeded. I am not satisfied, 
I will say to the Senator from Wyoming, 
even yet that sufficient encouragement 
is being given to the production of sugar 
in the United States. I wrote a letter to 
the Secretary of Agriculture along that 
line on January 7, but have not as yet 
received a reply. We face an actual con- 
dition. There is not sufficient sugar to 
supply the needs of the people of the 
United States, and there is not sufficient 
of the product of sugarcane in the United 
States to supply the needs for alcohol for 
munitions made out of that product. I 
say that it is right and proper that some- 
where in the law there should be author- 
ity on the part of someone to exercise 
judgment with respect to that. So we 
give it to the Price Administrator in this 
section. - 

Mr. President, at this point I ask 
unanimous consent to have printed in the 
REcorpD copy of the letter addressed by me 
to the Secretary of Agriculture on Jan- 
uary 7, and copy of the letter addressed 
to me, on January 3, by Mr. Arthur A. 
Schupp, which was enclosed in my letter 
to the Secretary of Agriculture. 

There being no objection, the letters 
were ordered to be printed in the RrEcorp, 
as follows: 

JaNvARY 7, 1942. 
Hon. CiaupE R. WIcKARD, 
Secretary of Agriculture, 
Department of Agriculture, 
Washington, D. C. 

My Dear Mr. Secretary: I will appreciate 
very much your furnishing me with the in- 
formation to reply to the attached letter from 
Arthur A. Schupp, executive secretary of the 
Farmers & Manufacturers Beet Sugar Associ- 
ation of Saginaw, Mich. 

As stated by Mr. Schupp, the contracting of 
beet-sugar acreage has now begun, and I 
have assumed that the Department of Agri- 
culture will certainly want to encourage the 
production of beet sugar in the United States 
during the national emergency. 

I will be grateful for your prompt response 
so that I may notify the beet growers of 
Michigan of your wishes and plans with re- 
gard to the 1942 crop. 

Sincerely yours, 
PrENTiss M. Brown. 

{Enclosure. ] 


January 3, 1942. 
Hon. Prentiss M. Brown, 
Senate Office Building, 
Washington, D. C. 

DEAR PRENTISS: Now that the Sugar Act 
has been extended and quotas have been an- 
nounced for 1942, the beet growers are all 
asking whether there will be proportionate 
shares of acreage allotted to each grower this 
year, and on what basis. 
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The Secretary of Agriculture has made no 
announcement in this regard. Prior to the 
extension of the Sugar Act, the Sugar. Divi- 
sion felt that it was without authority to 
make official statements regarding propor- 
tionate shares until Congress acted to prevent 
per of the Sugar Act on December 

As you know, the period of contracting for 
beets is beginning, and neither growers nor 
processors have official information from the 
Department of Agriculture with regard to 
acreage allotments. The nearest thing to a 
statement was a table of production goals for 
1942, published last fall, in which there was a 
notation, “No acreage limit expected.” Of 
course, this was not an official announcement, 
and the word “expected” is far from being 
definite and was made at a time when sugar 
legislation would have expired on December 
31, 1941. 

All indications point to a shortage of sugar: 
First, because the acreage of beet growers was 
cut 17 percent instead of being expanded; 
second, because the Philippines are now 
eliminated as a source of supply, and Hawaii 
is a doubtful source; and third, the need for 
alcohol in defense will take one-third of the 
Cuban sugarcane crop. 

Under these circumstances, the beet grow- 
ers will appreciate very much your requesting 
the Secretary of Agriculture to make a public 
announcement of the desires of the Depart- 
ment of Agriculture with regard to the pro- 
duction of beet suger in 1942, including a de- 
termination of the proportionate-share acre- 
age allotments under the Sugar Act. 

Thanking you for your uniform courtesy 
and service to the beet-sugar industry, I am 

Yours very truly, 
ArrTuor A. ScHUpP, 
Executive Secretary. 


Mr. BROWN. Mr. President, what 
the Senator from Wyoming fears is not 
proper administration of this section 
but maladministration of it. Of course, 
we, in the legislative branch of the Gov- 
ernment, cannot always protect against 
that contingency, but I may say that 
I do not expect it. I expect that the 
Price Administrator will buy foreign 
commodities only when it is necessary 
to supply the demand in-the United 
States, and that he will not, as he should 
not, buy them for the purpose of de- 
pressing prices of agricultural commod- 
ities in the United States. 

Mr. O"MAHONEY. Mr. President, the 
Senator, by his closing remarks, clearly 
reasserts his misunderstanding of what 
I have been trying to say. I agree that 
the Administrator cannot use this 
power to depress prices. I do not con- 
tend for a moment that that would be 
the effect. On the contrary, I say as 
vigorously as does the Senator from 
Michigan that these powers are hedged 
about so that they cannot be used to 
reduce any of the prices fixed in sec- 
tion 3. Is that clear? 

Mr. BROWN. It is. 

Mr. O’MAHONEY. So we are not 
arguing on that subject at all, but the 
Senator says that I expect maladmin- 
istration of this act and that my argu- 
ment is a contention that the Admin- 
istrator would violate the provisions of 
the law. So I requested the Senator to 
cite the provision of the law and he cited 
the very first sentence which I read 
when I rose to interrupt him. Let me 
read it again. This is the last sentence 
on page 4: 
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In any case in which a commodity ts do- 
ppocueet: he pues oneses 

the Administrator by this subsection shall 

be exercised with respect to importations 

of such commodity only— 


Only what?— 
only to the extent that, in the judgment of 
the Administrator, the domestic produc- 
tion of the commodity is not sufficient to 
satisfy the demand therefor. 


That is precisely what I say. Under 
that sentence the Administrator can pur- 
chase foreign agricultural commodities 
when the domestic supply is not suffi- 
cient to meet the demand. Is not that 
correct? 

Mr. BROWN. That is correct; that is 
what the provision says. 

Mr, O’MAHONEY. It says that just 
as clearly as it could be stated. 

My contention is simply that the price- 
control bill, operating as it does without 
any control of wages and without any 
control over the elementary costs which 
go into farm production, will inevitably 
decrease production in the United States 
and, since it will decrease production, 
it will make it necessary for the Price 
Administrator to purchase commodities 
in foreign markets. That is my con- 
tention. 

Mr. GLASS. Mr. President, a parlia- 
mentary inquiry. 

The PRESIDING OFFICER. ‘The 
Senator will state it. 

Mr. GLASS. What is the question 
before the Senate? 

The PRESIDING OFFICER. The 
pending question is on agreeing to the 
conference report. 

Mr. GLASS. Has .the Senator from 
Wyoming moved to reject the conference 
report? 

Mr. O’MAHONEY. I will explain to 
the Senator that the motion of the Sen- 
ator from Michigan to agree to the con- 
ference report is before the Senate and, 
under parliamentary procedure, the mo- 
tion is open to discussion. 

Mr. GLASS. Well, it certainly has 
been discussed. [Laughter.] 

Mr. BROWN. Mr. President, I was 
through, I will say to the Senator from 
Virginia, some time ago, but I thought 
it necessary to respond to the questions 
asked me by the Senator from Wyoming. 

Mr. President, I desire now to give up 
the floor, and ask for the adoption of 
the conference report. 

Exuisit A 
LEON HENDERSON’S REMARKS ON PRICE-CONTROL 

BILL BEFORE THE GENERAL FEDERATION OF 

WOMEN’S CLUBS, JANUARY 24, 1942 

I notice in some papers a confusion as to 
what I said last Saturday January 24, before 
the General Federation of Women’s Clubs on 
the price-control bill. I said, first, that, taken 
by itself and without other anti-inflationary 
measures, the bill as it came from conference 
could not prevent inflation. I said, second, 
that, even with heavy savings through sale of 
savings bonds and the new tax program as 
it has been outlined, the bill could not pre- 
vent substantial increases in the cost of liv- 
ing—the prices of things women would buy 
as consumers were bound to increase. I said 
further that the agricultural provisions as 
they now exist forbid the Price Administrator 
to take any action on agricultural products 
until substantial increases had occurred. I 
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asked the women not to blame the Office of 
Price Administration if food and fiber costs 
went up, as I felt they surely would do, since 
the bil) prohibits price ceilings on agricultural 
commodities until certain higher levels are 


I did not say that the bill was practically 
worthless as a price-control bill. Certainly 
the direct control of all commodities other 
than agricultural is improved by the stand- 
ards and the provisions for enforcement of 
the bill. The statements I made are entirely 
consistent with my testimony on the bill 
before the Senate and Currency 

ttee and with the recommendations I 

for a revised bill, which was made in 
committee print dated December 9, 1941, 
showing certain proposed amendments to 
H R. 5990 as it passed the House. This ap- 
pears on page 72 and the following pages of 
the Senate hearings. Under section 3 (a), I 
recommended that the limitation on ceilings 
for agricultural commodities be (1) 100 per- 
cent of parity or (2) the October 1 market 
price, whichever should be higher 

On Wednesday, December 10. 1941 (p. 126, 
Senate hea.ings) I said, “If the price-control 
office is prohibited from controlling any run- 
away prices on agricultural commodities un- 
der the terms of the House bill, then it is 
a that we shall get into the upward 
sp a 


Mr. SHIPSTEAD. Mr. President, the 
pending conference report, coming out of 
the conference between the House and 
the Senate, has, in my opinion, been ex- 
plained in a-few words by a Member of 
the House of Representatives better than 
by anyone else. I have the honor to quote 
from the remarks of a Member of the 
House of Representatives from my own 
district, an agricultural district, Mr. H. 
Cart ANDERSEN whc said: 

Mr. Speaker, this bill provides no floor 
whatsoever for agriculture but does provide 
a@ ceiling. On the other hand, it provides a 
floor for labor but no ceiling; it assures in- 
dustry cost of production, plus a profit— 
something which has never been given agri- 
culture—and, moreover, it places no brake 
whatsoever on the excess profits of industry. 
How anyone can call this legislation price 
control is beyond my imagination. Surely all 
must be covered or the purpose of the act is 
lost. 


Mr. President, in considering this bill, 
and for years past in considering farm 
legislation, we have juggled with what 
seems to be a very mysterious word called 
“parity,” and because of the fact that I 
think we have been led astray as to the 
meaning of the term we have misled 
many people, even ourselves. 

According to Webster’s International 
Dictionary. “par” means— 

Equal to the standard; having the face 
value; equal (or equality of exchange value). 

(2) A standard, either natural or agreed 
upon, with which to compose variations; a 
normal condition, rule, rate— 


And so forth— 
of equal amount, value, or degree. 


That is the old understanding of the 
word “par” and parity. If the farmer 
had, by law, that kind of parity, there 
would be no need of a real parity bill. 
That is the meaning of the term used in 
exchanges and used in every endeavor of 
which I know except in applying prices 
to farm products. When it comes to fix- 
ing prices on farm products, the farmer 
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must take.another standard of parity. A 
different meaning is given to the term 
when it applies to the farmer. 

How has parity been applied to the 
farmer? It has been defined by law as 
meaning something entirely different 
than as defined by Webster. Under the 
Agricultural Adjustment Act, it was de- 
termined by the Congress and by the 
signature of the bill by the President that 
for the purpose of the farmer parity 
should mean something else than we have 
always understood it to mean. So Con- 
gress in its wisdom said, “For the purpose 
of fixing prices for the farmer we shall 
give him parity, but we shall give the 
term a different meaning, a different 
yardstick or measure than we give to it 
in the case of anybody else. We shall go 
back to the years 1909-14 and find the 
relation between the average farmer and 
the average city man as to income. 
What were the prices that the farmer 
got for his products that gave him his 
income; and, in return, what prices did 
he have to pay to furnish income for the 
urban population?” 

The experts of the Department of Ag- 
riculture found that the farmer’s income 
during that period in relation to the city 
man’s income was as 1 to 4. That 
means that when the farmer averaged 
$1 in income the city dweller averaged $4. 
So Congress in its wisdom determined 
that it was about right for the farmer to 
have $1 of income when the city man had 
$4. So Congress said, “For the purpose 
of raising the farm income from the point 
where it now is, and giving the farmer a 
chance to live and buy the goods of ‘in- 
dustry and pay industry’s labor cost, pay 
industry’s taxes, pay the freight rates to 
support the railroads”—where the farmer 
pays the freight both ways, both on what 
he sells and on what he buys—‘“in order 
to make it possible for the farmer to pay 
not only the labor cost and the taxes and 
the overhead of industry but the profits 
of industry, we shal] make it possible for 
him to go back to the glorious period of 
1909-14, when he managed to do that on 
the basis of having $1 when the city man 
had $4.” That was the foundation of the 
Triple A program. 

How was the farmer able to carry the 
city population on his back? Prior to 
that period he had more real parity than 
he ever had under the Triple A, because 
in those days he could buy a grain binder 
for about $110 or $115. Wheat sold for 
anywhere from 70 cents to 85 or 90 cents 
or $1 a bushel. Something like 10 days 
ago on the Chicago terminal market 
wheat was quoted at $1.05. That meant 
about 90 cents on the farm. But today 
the farmer pays $250 for a grain binder, 
and he has to pay for it with the price of 
wheat on a parity with about what he 
paid when he could buy a binder for 
$110 or $115. He used to buy a gang 
plow for about $55. Now he pays $135. 
He used to buy a grain drill for $90. 
Now he pays about $300; and he has to 
pay for it in the commodity that he sells 
at the price that he received for his 
grain—if he is a grain farmer—at 2 time 
when he bought a drill for $90, a gang 
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plow for $55, and a grain binder for 
from $110 to $115. 

Does not that picture illustrate how 
the farmer has become the tenant of the 
country, and is no longer a freeholder, 
an independent eitizen having a stake 
in the American Republic? 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Minnesota yield to the 
Senator from Montana? . 

Mr. SHIPSTEAD. Yes; I yield. 

Mr. WHEELER. The Senator knows 
Tom Campbell, of Montana; does he not? 

Mr.SHIPSTEAD. Oh, yes. 

Mr. WHEELER. He made a speech 
the other day in which he said that the 
farmers are getting a high enough price 
now, and that they should not ask for 
any more; and he is quoted all over the 
country as being one of the outstanding 
farm leaders of the country. 

In Montana, Mr. Campbell is known as 
a Pasadena, Calif., farmer. He lives in 
Pasadena. He generally does his farm- 
ing by remote control up in Montana. 
If he has made a success of farming in 
Montana, I do not know anybody who 
knows anything about it; yet he is one 
of the leading farm advisers of the ad- 
ministration, and he is frequently called 
to Washington and other places for his 
advice with reference to the farm prob- 
lem. 

A few years ago, since the Agricultural 
Adjustment Act was passed, he leased a 
large amount of Indian land for 50 cents 
an acre, and then the Government paid 
him something like $1.50 an acre for not 
planting the land that he leased from 
the Indians. 

Mr. SHIPSTEAD. That is true. And 
he pays no taxes on the land he rents 
from the Indians. 

Mr. WHEELER. He made about a 
dollar an acre by the simple process of 
leasing the land from the Indians and 
then not plowing it; so, of course, he made 
a success of farming in that way. 

Mr.SHIPSTEAD. Then he very likely 
had 110 percent of real parity. So far 
as parity is concerned, it has already 
been demonstrated by these charts that 
the period 100 means the period when 
the definition of parity for the farmer 
of one dollar to four was established by 
law, and that was to apply to five agri- 
cultural commodities. Under that law, 
however, those commodities did not bring 
enough income to bring parity even un- 
der that definition; so we have had to 
go into the taxpayers’ pockets, and to 
some extent—not fully, but to some ex- 
tent—we have tried, so far as we could, 
by taxation and subsidy, to make good 
our word to the farmer that on five com- 
modities he should be on the parity that 
he had in 1909-14. On five products we 
promised him that he should have $1 
when the city resident got $4. On the 
other commodities he was left where he 
was before, except that he was worse off 
than he was from 1909 to 1914. 

Something has been said about 110 
percent of parity. That would be 10 per- 
cent more than the parity figure in the - 


| original A. A. A., an act against which I 
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voted, by the way, because I did not think 
it would give real parity. I did not think 
it would give equality or mean real par- 
ity, according to the understanding of 
everyone, under Webster’s definition. So 
I voted against the measure. 

The newspapers and the commentators 
talk about the greediness of the farmer, 
say he is not satisfied with parity, that he 
wants 110 percent of parity. If the 
farmer had actual parity under the pro- 
posed law or any other law, or without 
law, and wanted 110 percent of what he 
was receiving, it would be outrageous. 
But he does not get 110 percent of real 
parity. 

What does 110 percent of parity mean 
based on the ratio established in the 
years 1909 to 1914? It means that in- 
stead of having $1 when the city resi- 
dent has $4, he will get $1.10 when the 
city resident will get $3.90. That is one 
of the outrages proposed, which make 
the industrial-center newspapers and 
commentators so indignant, though they 
have found no fault with the profits of 
the war contractors. That was illus- 
trated by the Senator from Wyoming 
{Mr. O’MaHoNEY] last week when he re- 
ferred to a statement of the Office of 
Production Management. I read from 
his address: 

Mr. President, in connection with the 
modified amendment, and with the whole 
problem which. is being presented here, I 
wish to ask unanimous consent to print 
in the ReEcorp a press release which was 
given out by the Office of Production Man- 
agement on December 30, 1941, together with 
a list of corporations to which certain war 
contracts have been given, and which I ob- 
tained from the Office of Production Man- 
agement. 

WAR-CONTRACT PROFITS EXCEED TOTAL FARM 

INCOME 

The significance of this material is this: 
Aceording to the statement of the Office of 
Production Management of December 30, 
1941, there have been awarded by the Army 
and Navy up to September 30, 1941, more 
than fifteen and a quarter billion dollars in 
war contracts. Those contracts totaling fif- 
teen and a quarter billion dollars-plus 
awarded during the period from June 1940 
through September 1941 have been issued to 
2,922 corporations. Of that stupendous to- 
tal, 82.6 percent was awarded to 100 com- 
panies; 100 corporations out of 2,922 to 
which more than fifteen and a quarter bil- 
lion dollars in war contracts have been 
awarded received more than 82.6 percent. 

Another interesting and startling fact in 
connection with this situation is that Mr. 
Leon Henderson, head of the Office of Price 
Administration, in testifying before the 
Banking and Currency Committee gave the 
estimate that corporate profits before taxes 
this year will total about $11,500,000,000. 


He proceeded: 

It is only proper to say that Mr. Henderson 
did argue that price control will tend to hold 
down the cost of war production. 


That is, by getting food below actual 
cost the industrial producer can make his 
profit at lower prices, for farm goods. 

So far, their price control has been 
cost-plus. It is only fair to say that the 
_ profit figure of $11,500,000,000 is before 
taxes have been deducted. 

If the farmer gets 110 percent of parity 
under the pending bill, he will have $1.10, 
whereas the urban resident’s income, 
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proportionately, as based upon our 
fundamental agricultural act, will be 


There is another formula. There is 
the period from 1919 to 1929. Some- 
thing is said about these prices in the 
conference report. The prices from 1919 
to 1929 were said to be rather high. 
They were higher than in the preceding 
period, except for some articles during 
the war. 

What happened to the farmer? What 
caused those prices? We loaned hun- 
dreds of millions of dollars to European 
countries with which to buy agricultural 
products, and it was in the years from 
1919 to 1929 that the farmer found it 
necessary to go out and borrow so much 
money that he went into bankruptcy 
when the crash came in 1930. In one 
of the most prosperous counties in my 
State of Minnesota, where the soil is as 
good as any soil anywhere in the United 
States, the farm mortgages increased in 
that period, in 3 years, 1925, 1926, and 
1927, sufficient to average an increased 
mortgage of $3 an acre for every acre in 
the county, because the prices of what 
the farmers had to buy had risen so tre- 
mendously that while the prices of his 
commodities were higher than they had 
been prior to 1910-14, the prices of the 
things he had to buy had gone up so high 
that buying in this uncontrolled market, 
which condition still continues, it was 
necessary for him to mortgage his home 
in order to keep the farm going. 

The farmer is not only the owner of 
a plant, he pays taxes, he must finance 
the machinery of the plant, he must in- 
vest capital to build buildings, he must 
hire labor, he must feed his family, he 
must do all these things, and then on 
top of them he must buy the necessities 
of life from the industrialist. When he 
does that, I repeat, he pays the taxes of 
the industrialist, he pays the total cost 
of labor, he pays his overhead expense, 
he pays his losses, he pays his profits, be- 
cause they are all added to the price the 
farmer pays him for his goods. 

If the farmer had an honest definition 
of parity and an honest yardstick of par- 
ity, he would have fixed by law a ratio 
which would be commensurate with 
prices of things he must buy, which 
would put him on a basis of equality; and 
that is what we have been discuSsing, 
but that is not what we have been legis- 
lating. 

This is the finest piece of scientific 
legislation I have seen since I came to 
the Senate. We had a term in the Min- 
nesota Legislature when I vas a member 
years ago, that scientific legislation was 
something to give people something they 
thought they wanted and something that 
was entirely the opposite of what they 
wanted. 

It is said there is a certain floor below 
which the Price Administrator cannot 
go. We hear talk about 110 percent of 
parity. We hear talk about parity of 
prices from 1919 to 1929. Then came the 
Senator from Wyoming [Mr. O’Mano- 
NEY], in a very presumptuous way, it is 
implied, stating that 110 percent was not 
enough. So he came with his amend- 
ment providing that instead of 110 per- 
cent, 125 percent should be paid, based 
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conference report, as the House did, 
will be going on record as saying that 
the farmer gets $1.25 and the urban 
citizen gets $3.75, the farmer will be get- 
ting too much. Is the Congress willing 
go on record to that effect? 
Mr. President, it is said that our pro- 
posed action will mean inflation. Dur- 
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was fixed on certain commodities dur- 
ing the World War. The minimum 
price of wheat at terminal markets was 
$2.25. When the Administrator of 
food prices came into power he said that 
$2.25 at the terminal market should be 
the maximum price. The farmer had to 
pay the transportation cost to deliver the 
wheat to the terminal market. The 
price of cotton was not fixed by the Ad- 
ministrator. It went to 44 cents a 
pound. With cotton selling.for 44 cents 
a@ pound, wheat should have sold for 
$4 a bushel. Cotton was a commod- 
ity on which the price was not fixed, 
and it soared to 44 cents a pound. If 
wheat had followed the law of supply 
and demand it should have gone to $4 a 
bushel. That is how a price-fixing bill 
fixing the minimum and leaving the 
maximum to the Administrator was 
actually administered so that the min- 
imum became the maximum, and be- 
cause of the prices the farmers had to 
pay in those days for food, for sugar, for 
machinery, and for other things, it is 
no wonder they had to place mortgages 
on their farms. 

Mr. President, a great deal has been 
said about inflation; the target for at- 
tack is the farmer. It is said that we 
shall have inflation, which will ruin the 
national credit and ruin everyone, un- 
less the farmer is satisfied with receiv- 
ing $1.10 as his income compared. with 
the share received by the city man of 
$3.90. We are told that unless the farmer 
accepts that formula and that standard 
of income, there will be inflation which 
will ruin the country. 

Mr. President, I have searched but 
can find no one who says very much 
about debts and taxes causing inflation. 
It is a peculiar school of economics 
which can see no danger of inflation in 
national bankruptcy and in taxation so 
heavy as to reduce production, with the 
resultant unemployment, but which can 
see only the danger of inflation from 
the fact that the farmer shall receive 
$1.10 whereas the city individual shall 
receive $3.90. There is nothing in the 
price-control bill to prevent the city 
dweller from receiving even more. 

Mr. President, we are in dangerous 
days and dangerous times. The right of 
the freeholder is greatly threatened. 
The only man, comparatively speaking, 
who is a freeholder and owns his plant 
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and his property—while it may be mort- 
gaged, he still has a ticket on it—is the 
farmer. The members of the city popu- 
lation, with investments in great corpo- 
rate bodies, are not freeholders. They 
have no stake in the soil. They have no 
stake as freeholders. The foundation 
of the Republic was laid by freeholders, 
and it has been maintained by freehold- 
ers. If the freeholder who has a piece of 
property of his own and who can make a 
living for himself and his family on it, 
shall be eliminated, the foundation of the 
Republic will be gone. 

Mr. President, the great concentra- 
tions of wealth represented by industrial 
corporations, are syphoning war con- 
tracts much faster than they can produce 
commodities. Those who let the con- 
tracts have given the contracts to the 
few corporations so fast that it has had 
the effect on production that choking a 
cow with a pumpkin would have—she 
could not eat it, and they have not been 
able to produce. 

Mr. President, 50 corporations have re- 
ceived 80 percent of these war contracts. 
This concentration of capital and of 
wealth has resulted in dragging great 
sections of the population into the indus- 
trial centers, which will result in creating 
unemployment when the emergency is 
over. Where are those persons going to 
go? Who will keep them? Will the 
farmer who has to buy his necessities and 
his machinery in a World War market, 
on that basis of income proposed, be able 
to produce food enough to carry us 
through the emergency, and still have 
enough left to feed the hungry hordes 
who are coming back from the cities and 
industries begging for something to eat? 

Mr. President, I shall not take the Sen- 
ate’s time any longer. I have felt it my 
duty to make these statements. I make 
them with all due respect to those Sen- 
ators who do not agree with me. But I 
could not let this conference report go to 
a vote without expressing simply from 
the standpoint of my understanding of 
economics what dire results will follow. 
I cannot and will not vote for this thing. 
It is not fair to the farmer. At compara- 
tively low prices to the farmer no control 
of industrial prices and labor, the farmer 
under this bill will suffer from lack of 
fair prices for farm products by having 
to pay unfairly high prices on what he 
buys. This is a bill to protect the profits 
of the manufacturer at the expense of 
the farmer. 

Mr. TAFT. Mr. President, I desire to 
say only a word in support of approval 
of the conference report. I feel that I 
should like to answer the charge which 
is made in many newspapers, I think, 
without knowledge of the real situation, 
that this is a weak and powerless effort 
to control prices. It seems to me that 
the faults of the measure have been 
grossly exaggerated from that stand- 
point, and that, as a matter of fact, in 
this bill we are giving more power to the 
Price Administrator than any other 
officer has ever had in the history of 
the United States to control the eco- 
nomic relationship of prices and to 
control inflation. 

I do not think there ever has been 
such a bill presented to Congress. There 
Was no such bill in the World War. 
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Herbert Hoover had no such power; Bar- 
ney Baruch had no such power; Garfield 
had no such power. It seems to me we 
have given a plenary grant, with certain 
exceptions which are emphasized: One 
of those exceptions is the farm price 
limitations. As a matter of fact, it 
seemed to me that if we were to extend 
this power over everyone else -it also 
ought to be extended over the farmer; 
but, so far as the actual limitations are 
concerned, I do not think anyone can 
successfully claim that the floor helow 
which maximum prices cannot be fixed 
represents in any way an unfair figure. 
At least, in respect to any of the com- 
modities I have studied, the price which 
must be fixed by the Administrator, if 
he fixes the price at all, it seems to me, 
is a price to which the farmers are 
thoroughly entitled. 

The other fault alleged against the bill 
is that wages are in no way controlled. 
There is an express declaration in the 
bill that the Government departments 
dealing with wages shall endeavor to 
stabilize wages and cost of production 
just as the Administrator is supposed to 
stabilize prices. It is only a statement 
of policy; it is not binding; but I find 
no one who thinks that the control of 
wages can be put into a price-adminis- 
tration bill. 

The whole method of controlling wages 
is different. There must be elaborate 
conciliation and mediation machinery. 
There must be methods of discouraging 
strikes. The system must be carried out 
by different departments, and under dif- 
ferent legislation. If the bill is to work, 
the Government, through those other 
departments and agencies, must pursue 
a policy of stabilizing wages at the same 
time Mr. Henderson is pursuing a policy 
of stabilizing prices. If that is not done, 
the responsibility will be on the Govern- 
ment. It will not be on the Congress. 

There is one other thing which I think 
is defective in the bill, and that is that 
there is still a great division of authority. 
Mr. Henderson controls prices. Other 
departments deal with various kinds of 
commodities. I feel very confident that 
in the end the President will come to the 
creation of a board representing all the 
departments dealing with commodities. 
Over such a board there may be one ad- 
ministrator to coordinate the policy of 
commodity control, just as we have now 
finally coordinated the policy of war pro- 
duction, 

With those two supplemental meas- 
ures, it seems to me that we have as effec- 
tive and fair a bill imposing price control 
as we could possibly find. I should be the 
last person in the world to favor price 
control in time of war, or to favor the 
tremendous amount of regulation and 
inevitable arbitrary action which will re- 
sult; but it seems to me that this is pref- 
erable to permitting the wide open rise 
of prices, which would destroy the wel- 
fare and happiness of all the various 
groups which make up the people of the 
United States. 

Mr. SMITH. Mr. President, I have 
often heard the question of the welfare 
of the farmers discussed on the floor of 
the Senate. I wonder how many Sen- 
ators realize the radical and funda- 
mental difference between natural pro- 
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duction and mechanical or artificial pro- 
duction. 

The manufacturer operates under 
man-made laws. He establishes a plant 
for the production of whatever he pro- 
poses to manufacture. He puts his plant 
in operation, and buys his raw materials. 
He can contract with bankers or others 
for exactly the quality and the quantity 
he will deliver. He has no winter, sum- 
mer, spring, or fall. He operates under 
conditions which are exempt from the 
weather. When he borrows money he 
can assure the party from whom he bor- 
rows that, everything else being equal, he 
can deliver a specified quantity and 
quality. Therefore he obtains his loan at 
the lowest possible rate of interest, be- 
cause he is a good risk. Yet on the floor 
of the Senate we discuss the farmer in 
the same terms that we discuss the arti- 
ficial producer. 

I know from personal experience what 
the farmer must do. The cotton pro- 
ducer, the wheat producer, and the corn 
producer must produce and deliver at 
the other man’s price. No Senator will 
contradict that statement. 

When we are talking about price con- 
trol we say that wheat is worth so much 
a bushel. How much does the farmer 
realize out of the market quotation? We 
say that cotton is worth so much a 
pound. How much does the farmer ac- 
tually realize out of that price? Let us 
see, 

The farmer plants his crop, borrowing 
the money to finance it. He cannot tell 
how much or what quality he will 
gather. He must buy fertilizer, if he is 
in a region where fertilizer is indicated, 
and farm utensils at fixed, stable prices. 
He must pay the freight to the market 
on every bushel of wheat or pound of 
cotton, because every contract which he 
makes so provides. I am familiar with 
the contracts with respect to cotton. I 
am not familiar with wheat contracts. 
The farmer must pay the cost, insurance, 
freight, and 6 percent for tare. All those 
items are deducted in the great markets 
where the prices are made, before the 
goods are passed on to the local broker. 

In addition to taxes, the farme: must 
pay the freight, insurance, and cost to 
the man who purchases his cotton. Fur- 
thermore, he must pay the labor to cul- 
tivate the cotton; he must pay for pick- 
ing, ginning, bagging, and tying. Every 
incidental expense is deducted from the 
price; and if anything is left after all the 
costs have been deducted, the farmer re- 
ceives what is left. 

Today spot cotton is selling for about 
20 cents a pound. Anyone looking at that 
price would say that it ought to be a rea- 
sonable price to the farmer. It is better 
than what he has been receiving; but 
after deducting the cost of ginning, pick- 
ing, labor, and taxes, I doubt if he clears 
a thing. 

Mr. President, I have made a fair and 
critical study of the problem. In the last 
analysis, the farmer must pay the ex- 
penses of every city in America. He must 
pay the expenses of all insurance. We 
talk about wages. I have a rather large 
farm in Lee County. On Friday I had a 
statement from my overseer. We cannot 
afford to pay the wages which industry 
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is paying; and yet we are asked to pro- 
duce so as to support the terrible situa- 
tion in which we find ourselves. The pro- 
ducer of a manufactured product is as- 
sured of a profit, because he could not run 
his plant if he did not make enough to 
keep it up and pay the overhead charges. 
They are included in the price for which 
he sells his goods. What farmer has the 
brivilege of fixing his costs? Of all the 
occupations in this country of ours, his 
is the only one in which the costs cannot 
be fixed. He is the man upon whom ul- 
timately the whole of organized society is 
dependent; and yet he is not allowed to 
have a word to say as to the price of that 
which he sells. 

We have heard of strikes. It is claimed 
that they have retarded the progress of 
our war industries. What would happen 
to America if the farmers of America 
were to strike? Suppose they should say, 
“We are not going to sell a thing, from 
an egg to a steer. We will sell no vege- 
tables; we will sell nothing; we are going 
to live amongst ourselves.” I wonder 
what would happen? Something of that 
kind was started in Iowa, but all the pro- 
moter of the movement got for his pains 
was denunciation from those who were 
dependent upon agriculture. 

Mr. President, it should hardly be nec- 
essary for me to stand on the floor of the 
Senate and talk to an intelligent body of 
men about the radical difference between 
the man who has to take the chances 
against forces over which he has no con- 
trol and the man who does not have to 
take such chances. If the machinery of 
the manufacturer’s factory is out of or- 
der he can have it repaired, but the 
farmer cannot order the rain or the sun- 
shine; he has to gamble with the forces 
of Nature. In my immediate community, 
and in other States, in this last year 
conditions were such that there was an 
absolute failure of crops. The farmer 
was not to blame. The Government was 
not to blame. The seasons were simply 
intolerable. Yet we stand on the floor of 
the Senate and have the callousness to 
denounce “the greedy farmer”; and we 
read such statements in the newspapers. 
If I felt that way about the farmers I am 
darned if I would go into a restaurant. 
I would eat what I produce, and I would 
not eat what these “dirty dogs” produce. 
I think every Senator should do likewise 
in justice to himself if he feels that the 
farmer is so greedy. God help us! I 
would actually desist from going into a 
restaurant. I sit in the Senate restau- 
rant and see Senators who on the floor 
argue against helping the farmer “filling 
the radiator” with the proceeds of the 
farmer. [Laughter.] I would not do 
that. 

A few days ago I was talking to a 
farmer and businessman. He was saying 
that the ban was being lifted, and that 
the farmers were being encouraged to 
plant more and more. He said, “We have 
been curtailed and curtailed.” I said, 

““Yes—until you have not got any more 
tail to ‘cur.’” [Laughter.] He said, 
“That is the trouble.” 

Why cannot we look at this matter as 
it is? Why cannot we see the facts as 
they are? Mi£illions of people in the 
United States are dependent upon the 
exigencies of the weather, insects, and 
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all the other factors over which the 
farmer has no control that constitute the 
uncertain chance of making a crop. We 
are trying to regulate daylight hours; I 
think we shall have to invite God to come 
down and consult with us as to winter 
and spring. 

Mr. President, as a farmer let me say 
that it is useless to talk about fixing the 
farmer’s price when he has no more con- 
trol over it than the number of teeth in 
a hand saw has to do with the price of 
chickens. I do not know of a farmer in 
this country who has ever had a single 
word to say about the price of his labor. 
Suppose we were to pass the labor act 
provisions on to the farmer, and say, 
“You shall work only so many hours a 
day.” I have seen the entire crop of a 
particular field lost because of the lack of 
1 day’s work. I have seen it lost because 
rain ensued. or weeds got out of control. 
I am trying to get some Members of the 
Senate to realize that, so far as the 
farmer is concerned, in the economic or- 
ganization he is not a factor at all. 

Everything- moves along the line of 
least resistance. The farmer pays the 
taxes; he pays insurance. I noticed that 
recently the railroads said they were not 
making as much money as they should be 
allowed to make, and immediately pas- 
senger rates were raised 10 percent. 
Why? Because the railroads are an or- 
ganization which counts as a great ele- 
ment in modern American politics; 
through them we may get some votes. 
God bless my soul. If I could organize 
the farmers so that they counted as a 
factor in the ballot box, I could run this 
body and run the Government; but the 
farmers do not organize. I do not know 
what is the matter with them. The 
farmer does not look out for those in the 
law-making branch who will take care of 
his welfare. 

I want to go on record as stating that 
the farmer pays practically the economic 
cost of the entire American population. 
If we will analyze the situation, we will 
find that to be true. The farmer pays the 
freight, he pays the insurance, he pays 
every incidental expense of the things he 
buys, and he pays every incidental ex- 
pense of the things he sells. Yet we stand 
here and take hours and hours to dis- 
cuss the farmer as a partner in the mar- 
ket. He is not even considered. 

The Senator from Oklahoma developed 
an idea, and I think that after referring 
to it I shall have no more to say. He 
said that we fix a ceiling for the farmer’s 
prices, but we do not fix any bottom for 
them. The prices may go up, or condi- 
tions may develop and prices may go 
down to a point at which he almost gives 
his crop away and pays Caesar some- 
thing to boot to take it. There is noth- 
ing to stop the downward plunge, but 
we must not let the prices of the greedy 
devil go too high. 

There is one thing about which we 
can all rest assured: If there had been 
any profit in farming there would be 
some millionaires among retired farmers. 
How many does the Senator from Ala- 
bama know of? 

Mr. BANKHEAD. None. 

Mr. SMITH. Exactly. It is said that 
“the greedy farmers” are robbing the 
Treasury; but I do not believe that in the 
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‘State of South Carolina there is a really 


wealthy farmer who has made his wealth 
out of his farm. It is all very well for | 
us to display charts and stand here and 
talk about the technicalities of economic 
figures. The truth of the matter is that 
the farmer does not have a show. The 
cotton market has gone up; the wheat 
market has gone up. Why? Because 
of the law of supply and demand. I feel 
very disgusted with all his effort. I had 
hoped that we should leave the farm 
element out of the question. The farmer 
is not a factor. He is not putting up 
his prices, nor will he put them down. 
He will pray God that he will get enough 
to live on; and that will satisfy him. 
Yet we hear it said, “Well, I think a price 
of so and so is enough for wheat.” I 
should like to know how much the man 
who makes such a statement knows about 
the cultivation of wheat and the hazard 
of raising a crop of wheat. I wish every 
Senator would read the wonderful book 
entitled “Satan’s Bushel,” which de- 
scribes the operation of the pit in Chi- 
cago. A book has been written describ- 
ing the operation of the cotton exchange. 
I.think the market places are very neces- 
sary. under the order of things which we 
have, but Iam utterly disgusted with our 
talking about the farmer as if he were an 
integral part of the economic markct. 

He -has an inferiority complex; he 
thinks every other man is a little better 
than he. He will walk around feeding 
you and me and furnishing the raw mate- 
rial out of which our clothing is made, 
and humbly ask if we will not do this or 
that, when he ought to kick us and tell 
us to go to heaven. I cannot under- 
stand how we can stand here with the 
expression of great statesmen, when we 
do not know the A B C’s of the reai phi- 
losophy of the relation of the farmer to 
the other segments of organized society. 

I think we ought to agree that when, 
according to the law of supply and de- 
mand, it is ascertained that the demand 
is just about equal to the supply, there 
shall be a certain return to the farmer. 
If we do not stand between him and the 
other elements of organized society. and 
do it intelligently, we are in for the worst 
disappointment at the harvest time next 
fall that America has ever known. 

The very essentials used in the pro- 
duction of grain, nitrate of soda, nitro- 
gen, are now being parceled out, and 
there is not a man from the Southeast- 
ern States who does not know that there 
cannot be produced a grain crop such as 
we have been producing without the 
application of these ingredients. The 
South and Southeast will utterly fail 
in their grain crops, and it probably is 
true of production of other commodi- 
ties, including cotton. 

We are rationing things and giving 
priorities. I have had a terrible time to 
try to get steel enough to make flues 
for the flue-curing of tobacco. I have 
had to insist on the department seeing 
that enough of what is called tobacco 
cloth is made to cover the beds to pro- 
tect them from the moth, so as to give 
tobacco plants an opportunity to become 
large enough to make a crop. Burlap 
has become so scarce that there is no 
sacking in which to ship fertilizer. An 
effort is now being made to substitute 
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paper. Paper was tried in the case of 
-lime, and there was a terrific loss; and, 
of course, that incidental loss will be 
charged up in the price of the fertilizer. 

I do not know what the outlook for 
the production of food crops this year is. 

Mr. President, I think I will quit. I 
should like to say what I want to say, 
but I cannot do it. 

IS THE FARMER JUST POOR RELATION? 


Mr. NYE. Mr. President, allegedly; 
this price-control bill is the instrument 
through which administrators will pre- 
vent price inflation. Such a purpose is 
praiseworthy, to say the least, but infla- 
tion is not going to be prevented by curb- 
ing only a portion, as this bill does, of 
the influences that enter into the build- 
ing of inflation. I voted against the 
price-control bill at the time of its pas- 
sage by the Senate, for the reason stated, 
and for the further reason that it would 
bring injury and and disadvantage to the 
farm people of America and deny them 
a chance to hold their own in the mighty 
battle raging to determine who shall con- 
trol the economy of America. This bill 
is going to make of the farmer “the goat,” 
just as he was made “the goat” during 
and after the last war. 

A primary factor entering into price 
making is the item of wages. This bill 
makes no effort to control wages, while 
it does undertake to control prices, par- 
ticularly the prices to prevail for farm 
products. It puts the farmer in a price 
strait jacket, without doing the same with 
all other factors entering into price 
making. 

IS FARMER DANGEROUS CITIZEN? 


In following the debate which has taken 
place on this price-control measure one 
could not help but gather that some men 
were fearful that in this emergency of 
war the farmer would have to be watched 
and policed, that he was threatening to 
profiteer in this war emergency; that the 
farmer was going to “play hog” and get 
more than he needs “to just get by.” 
While some in influential and favorable 
positions are turning defense and war to 
personal profit to the tune of millions of 
dollars while corporate profits are run- 
ning wild—at a time like this we find our- 
selves quibbling over the prospect that 
the farmer might get more for his pro- 
duction, for instance, more than $1.20 for 
his bushels of wheat, and thus wreck the 
whole cost of living structure, and this 
while their country is at war. Some per- 
sons, especially the columnists and radio 
commentators whu farm on the pave- 
ments of our great cities, would have the 
public believe that the American farmers 
were just so many scalawags bent upon 
plundering their own country in this hour 
of emergency. 

The men and women who shoulder the 
responsibility of agricultural production 
for America are as devoted to their coun- 
try and the preservation of democracy 
and liberty as are any other class. They 
might well become the teachers of Amer- 
ica on the subject of what democracy and 
liberty really mean. They will go further 
than any other people in doing whatever 
falls to their lot to do in winning this 
war. They are not fussing over what 
road we followed into this war, They only 
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care that we are in. They are giving of 
their sons to the prosecution of the war; 
they will rally with all the strength they 
Possess in its winning; but that does not 
give others the liberty to take advantage 
of them, to discourage rather than en- 
courage the farmer in this hour when so 
much depends upon American farm pro- 
duction. 
FARMER FAR FROM ENJOYING PARITY 

Our farm population is approximately 
25 percent of the total. That one-quar- 
ter of our people, and a most essential 
part they are, too, are enjoying, not a 
proportionate 25 percent but less than 8 
percent of the total national income. 
What is it men now fear in this effort to 
hold down farm prices? Are they afraid 
that the farm quarter of our population 
will increase its share of the total in- 
come to 84% percent or 9 percent or per- 
haps 10 percent? What is this thing 
called inflation that we fear? Is it the 
chance that the American farmer may 
come into possession of a greater propor- 
tionate share of the national income? 
Would it not be a terrible condition of 
affairs if the farm population were to 
have more than 8 percent of the national 
income even though they constitute 25 
percent of the population of our country? 
Is the farmer a profiteer, if he gets a 
larger share of the national income than 
he now has? 

During the last war when a grain 
binder was costing the farmer just over 
$100, the Government declared $2.18 a 
bushel to be the fair price for wheat. 
Now men argue that $1.40 per bushel is 
too dangerously high a price to pay for 
the same commodity, with a binder cost- 
ing between two and three times what it 
then cost. With 100 the index for ma- 
chinery prices paid by the farmer in 
1909-14, we find him paying 157 in 1940, 
according to the Agricultural Marketing 
Service. If wheat was worth $2.18 dur- 
ing the last war, why is it considered 
that $1.20 is a fair price now, with pro- 
duction costs higher now than then? 

FLOOR BECOMES CEILING 

Then, t0o, as though we were not really 
fixing prices for what the farmer will sell, 
we hear it said that this price-control 
program only undertakes to fix a guaran- 
teed floor price for farm products; that 
in the case of wheat we are merely trying 
to say that the price shall not be less than 
$1.20 or $1.40 per bushel. What farmer 
who operated at the time does not re- 
member how in 1917-18 the Government, 
in determining wheat prices, assured the 
farmer that $2.18 was to be the floor of 
price; that the price could go above that 
figure, but not below? The farmer found, 
however, that in operation the floor actu- 
ally became the ceiling of prices. No 
farmer will be fooled now into believing 
that the present proposal will work out 
differently. Passing this legislation will 
have the effect of very definitely fixing 
the high mark that the farmer shall win 
as reward for his production. 

FARMER MUST NOT TASTE PROFIT 

Suppose, now, that demand for this 
great essential, wheat, were to become 
such as to command a price of $2 per 
bushel: What would be the resulting gain 
to the farmer over and above what would 
be his return at a price of $1.40? The 
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1941 production of hard wheat in the 
United States was 600,000,000 bushels. 
The difference of 60 cents per bushel then 
would mean that the producers of this 
wheat would have an average added in- 
come of $360;000,000 to divide among 
themselves, or approximately $25 for each 
one on the farms producing this wheat. 
In this hour, when we appropriate 
$60,000,000,000 a year which will go to the 
creation of millions in profits and in- 
creased consuming ability, shall we con- 
tinue to shiver about $360,000,000, or any 
part of it, if wheat farmers are to have 
more than $1.40 a bushel for wheat? 
THE REAL PROFITEERS 

Let us observe for a fleeting moment 
what others are experiencing in the 
emergency confronting America. 

Corporate profits this year are totaling 
about $11,500,000,000. Production is 40 
percent or more above the peak of 1929. 
The profits of 808 industrial, commercial, 
and utility corporations for the first 6 
months of 1941 were 33 percent above 
the like period of the preceding year, 
despite increased taxes. Untold profit 
increases are being recorded. United 
Aircraft, according to the Wall Street 
Journal of December 11, 1941, shows a 
10-month 1941 profit of $59,000,000 after 
depreciation, amortizing, retirement of 
emergency plant facilities, and other de- 
ductions. General Motors, for the third 
quarter of 1941, showed income available 
for dividends of $42,000,000, as compared 
with $15,000,000 in the like quarter of 
1940. Du Pont, for the third quarter of 
1941, showed operating revenues of 
$130,000,000 as compared with $91,000,000 
for the same period in 1940. To makea 
long story short, the Wall Street Journal 
of December 15 stated: 

Earnings of industrial corporations have 


made substantial gains this year despite much 
heavier taxes. 


The Federal Reserve Board, in its De- 
cember report, shows that 416 companies 
earned 31 percent more than in a cor- 
responding period of 1940, after taxes. 
From June 1940 through September 1941 
the Army and Navy awarded fifteen and 
a quarter million dollars in war contracts 
to 2,922 corporations. Eighty-two and 
six-tenths percent of this total went to 
100 companies. But look out for the 
profiteering farmer. 

With these startling facts, here we are 
fretting over a comparatively small added 
income for the American farmer, a quar- 
ter of our population, perhaps as much 
as. $360,000,000 more for the thousands 
of farmers growing wheat. Watch the 
farmer, but do not be too watchful of 
anyone else. The farmer is the profiteer 
to keep an eye on. Is that the theory of 
the present consideration? 

FARMER LOSES GROUND 

Are we to build walls now that will 
prevent any substantial improvement for 
the farmer in his endeavor to improve 
his desperate lot? In 1939, two-thirds of 
all the farms in the United States had 
a gross farm income of less than $1,000. 
About one in every five farms hed a 
gross income of less than $250 in that 
year. Ten years earlier, in 1929, those 
farms with incomes of less than $1,000 
were only one-half the total farms. In 
1929 those farms with gross incomes of 
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less than $250 were only 6.6 percent of 
the total. Shall we say that the farm 
condition is so much improved that we 
must now guard against the possibility 
of profiteering prices paid to the farmer? 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. NYE. I yield to the Senator from 
Minnesota. 

Mr.SHIPSTEAD. Has the Senator the 
figures of income of the individual farm 
inhabitant for the period 1909-14? 

Mr. NYE. I will say to the Senator 
that I have not those figures ready at 
hand. 

Mr. SHIPSTEAD. The Senator from 
Wyoming (Mr. O’MaHoney] had them 
from the Bureau of Agricultural Eco- 
nomics. 

Mr. NYE. I think they have been made 
a matter of record in the Senate. 

Mr. SHIPSTEAD. As I recollect, the 
average income of the individual farmer 
was $135; and, on the basis of the ratio 
on which we fixed so-called parity for 
the farmer, the average urban citizen at 
that rate would have had an income just 
four times that much. 

Mr. NYE. Quite so. 

Mr. SHIPSTEAD. That would be pos- 
sibly between $450 and $500. 

Mr.NYE. Somewhere in that vicinity. 

Mr. SHIPSTEAD. And that is the 
ratio on which we intend to keep the 
farmer. 

Mr. NYE. That is correct. It is the 
miserable pittance that was determined 
as being a parity price through a period 
of 5 years, 30 years ago. 

Mr. SHIPSTEAD. If the Senator will 
permit me to interrupt him further-—— 


Mr. NYE. I am glad to yield to the 
Senator. 
Mr. SHIPSTEAD. On that income 


the farmer will have to continue to carry 
industrial labor, the entrepreneur, the 
precessors, and persons in the avenues of 
sale and barter. 

Mr. NYE. That is precisely what it 
comes to. 

In the light of all this, I am led to ask 
the question: Where in the world is our 
sense of balance when we would curb 
farm prices without curbing all other 
prices and costs entering into price 
making? 

WHEAT AND BREAD PRICES 

Suppose, now, that the farmer were to 
have for his products beef, milk, wheat, 
and so forth, a price that approached an 
honest parity of prices: What would be 
the effect, for example, of a larger price 
for wheat? What effect would a larger 
price have upon the bread purchaser? 
The relationship between bread and 
wheat price through the last 20 years 
would seem to indicate that the price of 
bread was influenced by wheat prices in 
a most insignificant degree. I have here 
a table, which I ask leave to have printed 
in the Recorp at this point, showing the 
range of North Dakota average wheat 
price and the average white-bread prices 
prevalent in the 39 principal cities of the 
United States for the years 1920 to 1940, 
inclusive. 

The PRESIDING OFFICER. 
objection, it is so ordered. 


Without 
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The table is as follows: 


Average Average 

North |white-bread 
Dakota | price in 39 

wheat price) principal 





per bushel cities 
Cents 
$2.03 11.5 
1.05 
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Mr. NYE. Mr. President, a study of 
these figures shows how inconsistent are 
the prices of bread in comparison with 
wheat prices. With wheat price cut in 
half from 1920 to 1921, bread price 
changed only $0.006. When wheat price 
dropped from $1.01 in 1937 to $0.56 in 
1938, bread price held to its level of $0.086 
per pound loaf. With wheat at $1.05 in 
1921, bread sold at $0.099; with wheat at 
$1.03 in 1936, bread sold at $0.082. With 
bread costing $0.089 in 1924 when wheat 
was at $1.20, we find bread costing the 
same in 1928 when wheat was down to 
$0.92. Study the comparative figures as 
one will, he must come to the conclusion 
that wheat price has but little effect 
upon bread price. 

It is interesting to go back of this 
table of so-called parity days, and find 
that in 1913 wheat at 74 cents found 
bread at $0.056, while in 1930 wheat at 67 
cents found bread at $0.086; in 1914, with 
wheat at 93 cents, bread sold at $0.063, 
while wheat at 92 cents in 1928 found 
the bread price eat $0.089. 

The facts do not contribute to the 
argument that increased farm prices 
greatly influence living costs. 

Wheat, to be sure, is but one of many 
agricultural products that are involved 
in this price-fixing program and in the 
shaping of living costs. But what is 
effected in wheat price is generally 
true of the prices of other farm products. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. NYE. I yield. 

Mr.SHIPSTEAD. The Senator knows 
that freight rates have more than 
doubled in the period of so-called parity. 

Mr. NYE. Certainly 

Mr. SHIPSTEAD. And taxes have 
doubled and trebled. There are better 
schools and better roads, and taxes are 
at least 3 times higher than they were 
30 or 40 years ago, and all these things 
are taken into consideration. Still the 
farmer’s ratio to industry is based upon 
the ratio of 4 to 1 in favor of the urban 
population. 

Mr. NYE. Not only that, but, in 
spite of the increased cost of production 
and transportation, we find the farmer 
being asked, under the measure now 
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pending, to be content with about half 
as much for his wheat as he recéived 
during the World War period, when 
price floors and ceilings were determined. 

Mr. SHIPSTEAD. Without any com- 
pensatory control of prices of the things 
he has to buy. 

Mr. NYE. None whatsoever. That 
the farmer is up against increasing pro- 
duction costs everyone knows. Without 


_some price incentive it is questionable if 


agricultural production is going to be 
able to keep up with demand. However 
patriotic the farmer may be, and is, he 
is up against factors now that make 
production increasingly difficult. This 
bill is definitely not giving anything but 
added concern to the dairy farmer, and 
the beef producer sees in the legislation 
a very definite threat to his industry. 


LAW WILL SLOW PRODUCTION 


I am sure none desire interference 
with adequate agricultural production. 
But there is now already an alarming 
shortage of farm labor by reason of 
larger wages available in other industry. 
Industrial laborers are able to make 
from 4 to 10 times as much as the 
farm worker. Farm prices must be per- 
mitted to advance to a point that will 
permit reasonable farm wages, or we 
will gravely jeopardize production, and 
next year will find us with serious 
shortages of essential commodities. The 
farmer, often with his son or sons in the 
military service, is strictly up against a 
difficult labor problem for the duration 
of the war. Cutting down on prices is 
hardly going to be an incentive to him 
in these hours of difficulty occasioned by 
machinery shortage and transportation 
problems. 

Positively, this is no time to be 
practicing restrictions upon any part of 
our American production machinery 
which are not practiced upon all alike. 
Curbing the influences that would create 
dangerous inflation is desirable, to be 
sure, but the curbs should be upon all 
those influences. However sympathetic 
one may be with the cause of American 
labor and the wage earner, knowing the 
part which wages play in every price 
structure, it just does not make sense 
to grant power to arbitrarily fix prices 
to be paid the farmer and others, while 
leaving wages uncontrolled. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. NYE. I yield with pleasure to the 
Senator from Michigan. 

Mr, VANDENBERG,. I should like to 
insert in the Recorp at this point—and I 
am sure the Senator from North Dakota 
will approve—the Associated Press state- 
ment from New York this morning upon 
yesterday’s meeting of the C. I. O. execu- 
tive committee. I read only the first 
paragraph: 

Opposition to a general sales or a Federal 
Wages tax was coupled today in expressions of 
the Congress of Industrial Organizations ex- 
ecutive board with a recommendation that 
Congress of Industrial Organizations unions 
include demands for substantial wage in- 
creases and union security in current and 
future bargaining negotiations. 
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I suggest that the action in New York 
yesterday was far more to 
effet a price spiral in the United State 

than anything that may happen in the 
’ Benate this afternoon. 

I ask that the entire article be printed 
in the Recor. 

There being no objection, the article 
was ordered to be printed in the Recorp, 
as follows: 


SALES, WAGE TAXES OPPOSED BY CONGRESS OF IN- 
DUSTRIAL ORGANIZATIONS—-EXECUTIVE BOARD 
URGES HIGHER PAY AND UNION SECURITY 


(By the Associated Press) 


New York, January 26.—Opposition to a 
general sales or a Federal wages tax was 
coupled today in expressions of the Congress 
of Industrial Organizations executive board 
with a recommendation that of In- 
dustrial Organizations unions include de- 
mands for substantial wage increases and 
union security in current and future bar- 
gaining negotiations. 

Meeting with President Philip Murray, the 
board held that living standards of the Na- 
tion’s workers were being “seriously threat- 
ened as a result of the spiraling cost of 
living and inequitably increased taxes upon 
the low-income group.” 

Murray said statisticians estimated the cost 
of living was increasing at the rate of 2 per- 
cent a month and that by March 15 living 
costs would be 20 percent greater than in 
January 1941, 

“On the other hand,” Murray said, “finan- 
cial reports of corporations indicate extraor- 
dinary profits. There is ample justification 
for labor to present its wage-increase claim 
to American industry.” 

He said he believed these demands could 
be met without adding to or creating any 
spiral in “the so-called inflationary proc- 
esses.” 

Asked for an interpretation of the board’s 
“union security” stand, the Congress of In- 
dustrial Organizations chieftain expressed be- 
lief organized labor had a right to seek the 
closed shop before the new War Labor Board. 

The board urged Congress to appropriate 
$300,000,000 for unemployment-compensation 
benefits to absorb the severity of priorities 
unemployment. Murray said Congress of In- 
dustrial Organizations and Government esti- 
mates indicated that between 3,000,000 and 
3,500,000 would be forced out of jobs by the 
end of the year because of war industry con- 
version. 

Other resolutions adopted urged Federal 
and State Governments to set up boards to 
handle problems created by the increased cost 
of living among Federal, State, and municipal 
employees and called upon Congress to enact 
@ program “which will stop war profiteering 
and the creation of war nillionaires, and pro- 
tect the standard of living necessary to main- 
tain American production at a maximum.” 

Federal revenue to finance the war should 
be obtained, the board said, from increased 
normal and excess-profits taxes on corpora- 
tions, closing loopholes in the present indi- 
vidual and corporation taxes, and increased 
rates together with lowered exemptions on 
estate and gift taxes. 


Mr. NYE. I thank the Senator very 
much for calling the article to my at- 
tention at this time. Surely it indi- 
cates what we may expect, and what 
we have a right to expect in the way 
of cooperation, in any endeavor to stabil- 
ize the price structure. 

Mr. President, I favored and I voted 
for the Bankhead amendment, the 
O’Mahoney amendment, and other 
amendments which have sought to make 
for security against one-man control of 
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the Nation’s price structure. They 
would, of course, tend to raise the floor 
of prices which would be fixed. But 
these amendments do not in any degree 
remove the basic cause for my complaint 
against this price legislation. 

FARMER IN PRICE STRAITJACKET 


The American farmer is as patriotic 
and as willing to do his part in winning 
the war for his country as any other 
class of Americans, but it is not in me 
to blame him for objecting to restrictions 
and limitations not applicable to others. 
Because I object to placing agriculture 
in a price straitjacket which does not 
apply to all others who play a part in 
determining prices and the balance which 
should obtain in our economy, I shall vote 
against this so-called price-control bill 
conference report. 

The loss of the O’Mahoney amendment 
in conference is to be regretted. In that 
amendment there was assurance of some 
ability to give the farmer a price that 
would be in step with other cost factors. 

The Bankhead amendment, which re- 
mains in the bill, offers some safeguard 
for the farmer against arbitrary price fix- 
ing. The voice given the Secretary of 
Agriculture under this amendment is only 
a limited power, however. The amend- 
ment by no means affords a legislative 
restriction which cannot be gotten around 
if there is real wish to get around the 
Secretary’s findings. 

WAGES UNCONTROLLED 


The question is asked: “If there is 
no price-control legislation, inflation will 
at once result; would you chance this in 
the name of upholding the interest of 
the farmer?” My answer can be direct: 
Inflation is already here and will continue 
to grow, and no material prevention of 
general inflation is provided in the bill 
so long as it leaves uncontrolled the item 
of wages—the largest factor in price 
making. 

Experience dictates this vote of mine 
against this price-fixing bill. I cannot 
forget what happened to the farmer 25 
years ago. Somehow many are given to 
feel that this time things are going to 
be different; this time a price floor is 
going to be a floor and not a ceiling. If 
it is any different this time, I fear the 
difference will be found in the increased 
intensity of the operation against the 
farmer and his proportionate share of 
the national income. 

SHAMEFUL EXPERIENCE AGAIN 

Now that war has become the lot of 
our Nation, I shall let no act or word or 
thought of mine lessen the chance of vic- 
tory for my country; indeed, I shall con- 
tribute to the accomplishment of that 


victory with every energy I possess. I 


fought against the involvement of my 
country in this world madness with the 
same energy. I think nothing contrib- 
uted so largely to this extended effort on 
my part as did my memory of what the 
last war did to the farm people and to 
farm communities in those States of my 
acquaintance, and particularly my own 
State, which is so completely agricultural. 
To put these farm people, often the same 
ones, through the wringer that bled them 
quite white starting in 1918, would be all 
but criminal. We in these places, who 
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are offered the chance to serve and guard, 
owe it to ourselves to guard against repe- 
tition of that painful, shameful experi- 
ence. 

I wish we could more largely vision 
what is ahead of us and the importance 
to the future of our effort now to let the 
agricultural industry come through this 
emergency with such strength and stabil- 


‘ ity as will give the Nation something rea- 


sonably strong to tie to when comes the 
day for rebuilding our economy. 

We ought at least to try to profit by 
our memory of what followed the last 
war. The farmer during that war was 
given no such chance to build up profits 
and reserves as was enjoyed by others. 
His production was sold under a ceiling 
of prices during the inflationary period. 
His gain was limited. When the boom 
period ended and getting back to nor- 
malcy became the economic rule, the floor 
fell out from under the farmer; he was 
without the reserve created by profit 
which others had enjoyed, and he became 
the national football, to be kicked at 
pleasure. The country marched right 
over him when liquidation was demanded. 
For years he was trampled upon until his 
proportionate share of the national in- 
come became a disgrace. His proportion- 
ate share of the income fell from 16.7 
percent in 1918 to 11.5 percent in 1920, 
then to 6.5 percent in 1921, since which 
time he has not in any year won more 
than 9 percent. 

FINISH OFF THE FARMER 

His weakness tended gradually to tear 
down other industry. By reason of lack 
of buying power in the agricultural third 
or fourth of our total population it was 
inevitable that the props under our whole 
economy would crumble—and crumble 
they finally did—bringing us the most 
challenging break-down our economic 
system had known. Years of legislative 
effort, solicitation, and spending have 
followed. The result is that today the 
25 percent of our people on the farms are 
dividing less than 8 percent of the total 
national income. Now we start all over 
again; we are engaged in another war, 
and fear seems to exist that the farmer 
might somehow get more than 8 percent 
of the income, and we find the will exists 
to put him back in a strait jacket of 
price control, the selfsame jacket that 
all but destroyed him after the last war. 
Perhaps another war and some more 
price-control ceilings can finish off the 
American farmer this time, get him out 
of the income class completely, and let 
America feed herself with supplies from 
Canada, Argentina, the Philippines, 
China, Japan, and the East Indies. 

LET AGRICULTURE BE STRONC 

No single industry is as basic to Amer- 
ican strength in an economic way as agri- 
culture. When we say that this industry 
occupies one-fourth of our population we 
do not tell the whole story of American 
dependence upon it because we do not 
include the millions whose business de- 
pendence is first and last upon the 
farmer—the mechanics, the merchants 
and dealers, the insurance agents, the 
doctors, the lawyers—the entire popula- 
tions of towns and cities in the agricul- 
tural communities. What is more basic 
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in cur economy than agriculture? No 
other industry compares with it. Then 
why not treat it as the pillar upon which 
we must plan and build instead of treat- 
ing it as poor relation who will somehow 
shift for himself? 

If we are reasonably wise today we will 
count on a terrible day of reckoning when 
we shall have won this war and are con- 
fronted with the necessity of swinging 
back to a normal economy which is not 
inflated by the quick and expensive and 
inflationary demands of war, of swinging 
back to an economy that is dependent 
upon construction rather than destruc- 
tion. If we count on this obvious neces- 
sity arising, then we shall be wise to give 
every encouragement we can to agricul- 
ture, to the end that it shall be a strong, 
healthy enterprise that will serve as a 
substantial base upon which we can re- 
build and reclaim that thing called nor- 
malcy when the world’s madness is ended; 
and do this rebuilding without the ex- 
cuseless pain which must again result if 
we push agriculture to the bottom of the 
heap only to drag everything else down 
with it ultimately. One hundred and 
thirty million people are going to find re- 
covery much easier if that one-quarter of 
them engaged in the single endeavor of 
producing our first essential require- 
ments are able to carry on strongly 
through this war emergency and come 
out of it with a stability that will enable 
them to consume the products to the pro- 
duction of which the industrial part of 
our popu'ation will return when planes, 
guns, and armour plate are no longer in 
wartime demand. 

FARMER THE GOAT 


To me it seems that there need be no 
grave fears about any inflation to which 
the farmer may contribute, at least not 
until that farm one-quarter of our popu- 
lation is receiving something approxi- 
mating one-quarter of the national in- 
come. That is what we ought to be talk- 
ing about as honest parity. Until this 
price control is fastened upon all as it is 
fastened upon the farmer, the talk of pre- 
venting inflationary prices is just so much 
of what is commonly called fooling the 
farmer. This bill is going once again to 
make Mr. American Farmer the goat. 

Mr. President, the figures and siatis- 
tics which I have quoted are from tables 
compiled by the Department of Agricul- 
ture, which I now ask to have incorpo- 
rated in the Recorp at this point. 

One table shows the sales, home con- 
sumption, cash income, and gross income 
from wheat, 1910 to 1940, for the State of 
North Dakota. 

The second table shows the index num- 
bers of prices paid by farmers for ma- 
chinery and for all commodities used in 
production, retail prices of bread, and 
farm debt in the United States, 1910-40. 

The third table shows the average price 
per bushel for wheat in selected markets 
and grades from 1910 to 1940. 

The fourth table reveals the incomes to 
persons on farms as percentage of na- 
tional income and farm population as 
Percentage of total population, 1910 to 
1940. 

There being no objection, the table 
were ordered to be printed in the REcorp, 
as follows: 
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TABLE 1.—Sales, home consumption, cash in-' 
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Taste 3.—Agricultural statistics, 1941 


come and gross income from wheat, by | WHEAT: AVERAGE PRICE PER BUSHEL, SELECTED 
MARKETS AND GRADES, 1900-1940 


States, 1910-40 











North Dakota 
Home con- 
Calendar Aver- 

year age | Cash | SUmption | Gross 
Sales | price in- in- 

per uan- come 

bushel tity Value 

1,000 1,000 | 1,000 | 1,900 | 1,000 

bu. | Dols. | dois. | bu. | dots. | dols 
1910.....| 57,087} 0.97] 55, 114 47 46) 55, 160 
ns 58, +90] 52, 477 55 50| 52, 527 
1912__.._|114, 215 . 78) 88, 965 55 43} 89, 008 
1913_....|105, 190 .74| 77,631 55]. 41) 77,672 
1914____- . 93) 79, 186 55 51) 79, 237 
1915__..- |116, 194 95/110, 037 55 52/110, 089 
1916_-..-| 75,309] 1, 19} 89, 822 52} 62) 89, 884 
97 53,668; 1. 93/103, 802 75| 145/103, 947 
1918... 82,698}  2.04/168,379/ 78] 159/168, 538 
1919_---- 50, 785| 2. 24/113, 802 55} 128/113, 925 
1920_.--- 61, 2. 03/124, 484 60| 122)124, 606 
1921_--_- 74,291 1.05] 77, 8€0 64 67| 77,927 
1922_.-_- 94, 42 .91| 86, 276 60 55| 86, 331 
1923____.| 77, 071 - 90} 69, 559 BA 49} 69, 608 
1024_.- 104,976) 1. 20/125, 464 55 66/125, 530 
1925_--.- 109, 1. 37/149, 792 56 77|149, 869 
1926_----| 62,716] 1.31] 82,437 55 72| 82, 509 
1927.-..-|106, 966]  1.13/120, 760 58 66) 120, 828 
1928 _---|123, 543 92/113, 123} 120} ‘110/113, 233 
1 «<-e-| 94, 080 1,00) 93, 991 116} 116) 94, 107 
1930.....| 86, 570 67| 58,003| 660] 442] 58,445 
1931....-| 39, 579 49| 19,476] 546] 2681" 19, 744 
1932. __- 60, €28 "35! 20,998} 1,265} 443) 21,441 
1933_.--- 66,6541 161] 40,514) 1,404] 856) 41,370 
1934_....| 23,811] .84| 20,077} 693} 582) 20, 659 
1085... .. 27,958;  .82| 22,934) 1,000| 820) 23, 754 
1936.....| 21,817] 1.03] 22,417} 408] 420] 22, 837 
Rtas 35.059]  1.01| 25,416| 516) 5211} 35, 937 
1938_....| 51,908 .56| 29,325 583} 326) 29, 651 
1939... 77, 361 .64| 49,621} £60} 358) 49, 979 





1940. .... '106, 737 .70' 74, 761! 700 490! 75, 251 
Income parity for agriculture, pt. 1, sec. 5—Income 

from wheat. 

Taste 2.—Index numbers of prices paid by 
farmers for machinery and for all commcd- 
ities used in production, retail prices of 


























bread, and farm debt, United States, 
1910-40 
4 
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Mill. | Thou-| Thou- 
dol. | sands | sands | Dol. | Dol. 
1910; 102| 98] 4,444 | 6,362 | 32,077 699 | 139 
1911.) 101} 103] 4,816 | 6,390 | 32,110] 754} 150 
1912} 102} 98] 5,331 | 6,420 | 32,210} 830] 166 
1913.| $8] 102] 5,890 | 6,450 | 32,270] 913] 183 
1914} 96] $9] 6,321 | 6,480 | 32,320] 975] 196 
1915.| 100] 104] 6,677 | 6,520 | 32,440 | 1,024 | 206 
1916.| 107 | 124| 7,132 | 6,560 | 32,530 | 1,087 | 219 
1917} 126] 151 | 8,062 | 6,540 | 32,340 | 1,283 | 249 
1918.| 155} 174] 9,057 | 6,520 | 31,770 | 1,389 | 285 
1919.| 161 | 192 | 10,107 | 6, 470 | 30,930 | 1,562 | 327 
1920.| 167.| 174 | 12,321 | 6,448 | 31,614 | 1,911 | 390 
1921.| 156} 141 | 13,634 | 6,500 | 31,763 | 2,098 | 429 
1922.| 142] 139 | 13,751 | 6,510 | 31,749 | 2,112] 433 
1923.| 146] 141 | 13,729 | 6,400 | 37,130 | 2,145 | 441 
1924. 152] 143 | 13,506 | 6,350 | 30,817 | 2,127 | 433 
1925.| 153 | 147 | 12,677 | 6,372 | 30,830 | 1,989] 411 
1926.| 154 | 146 | 12,440 | 6,340 | 30,619 | 1,962 | 406 
1927.| 154] 145 | 12,269 | 6,260 | 30,170 | 1,960 | 407 
1928. 154 | 148 | 12,363 | 6, 270 | 30, 188 1,972 | 410 
1929.| 153 | 147 | 12,363 | 6,290 | 30,220 | 1,966 | 409 
1930.| 152] 140 | 12,019 | 6,289 | 30,169 | 1,911 | 398 
1931.| 150} 122} 11,500 | 6,390 | 30,497 | 1,800 | 377 
1932.| 141] 107 | 10,842 | 6,530 | 30,971 | 1,660] 350 
1933.| 137] 108] 9,963 | 6,720 | 31,693 | 1,483 | 314 
1934.| 144] 125 | 9,154 | 6,770 | 31,770 | 1,352 | 288 
1935.| 148] 126] 8,935 | 6,812 | 31,801 | 1,312] 281 
1936.| 149] 126] 8,771 | 6,640 | 31,355 | 1,321 | 230 
1937} 154] 135] 8,628 | 6,460 | 30,846 | 1,336 | 280 
1938.| 160] 124] 8,741 | 6,320 | 30,502 | 1,383 | 287 
1939. 157] 122] 9,025 | 6,210 | 30,305 | 1,453 | 298 
1940.| 157! 124| &, 926 | 6,097 | 30,079 | 1,464! 207 








1 Agricultural Marketing Service. 

* Bureau oj Agricultural Economics. 

Division of Statistical and Historical Research, Bureau 
of Agricultural Economics. 
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11900-1908 averages of monthly high and low from 
Annual Statistical Report, New York Produce Ex- 
change, of No. 1 Northern Spring; 1909 to date averages 
of daily closing pinto in the cash market from New 
York Journal of Commerce. 

2 Compiled from Broomhall’s Yearbooks and Corn 
Trade News, 1900-1925, Imported Ked; 1926 to date, 
average of all parcels at Liverpool. 

3 Average for 6 months. 

4 Average for 10 months. 

§ No. 1 Dark Northern Spring beginning 1918. 

* Average for 11 months. — 

7 Hard Amber Durum beginning 1934, 

* Market closed September 1939. 


Bureau of Agricultura! Economics. 

The prices at Chicago, Minneapolis, Kansas om, and 
St. Louis are weighted averages. New York and Liver- 
pool are simple averages. The weighted average prices 
are compiled from daiJy trade papers of markets named, 


TaBLeE 4—Income to persons on farms as per- 
centage of national income and farm pop- 
ulation as percentage of total population, 
United States, 1910-40 














Income to | Farm pop- 
persons on | ulation as 
farms as | percentage 
Year percentage | of total 
of national} popula- 
income ! tion * 
—es | — 
Percent Percent 
be i a a 13. 35,1 
BONS... nthinwtpiptinbsnnccidbehs 12.1 34.5 
i es 12,7 34.1 
> 11.7 33.5 
12.5 32.9 
11.6 32.5 
11.3 32.1 
15.7 31.4 
16.7 30.5 
15.0 29. 5 
11.5 29.9 
6.5 29.5 
8.1 29.0 
8.0 28.0 
7.9 27.2 





1Including Government payments and value of 
changes in inventories. From table 1, columns 5 and 6. 
§Jan.1. From table 3. 
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TaB.Le 4.—Income to persons on farms as per- 
centage of national income and farm popu- 
lation as percentage of total population, 
United States, 1910-40—Continued 





Income to | Farm pop- 
persons on | ulation as 


Year percentage} of total 
of national} popula- 
tion 
Percent Percent 
9.2 26.8 
8.3 26. 2 
8.1 25.5 
8.3 25. 2 
7.9 24.9 
6.9 24.6 
5.9 24.7 
5.3 24.9 
7.2 25.3 
7.2 25.2 
9.0 25.1 
8.3 24.6 
8.7 24.0 
7.7 23. 6 
7.6 23. 2 
7.2 22.9 





Bureau of Agricultural Economics, U. 8. Department 
of Agriculture. 


Mr. THOMAS of Oklahoma. Mr. 
President, I shall detain the Senate for 
but a moment. 

I shall vote against the enactment of 
the so-called price-control bill for the 
following reasons: 

First. The measure is admittedly a 
consumers bill and has for one purpose— 
if not its main purpose—the holding 
down of prices of raw materials from 
which food and clothing are derived. 

The bill provides an automatic plan for 
fixing definite prices for such products as 
wheat, corn, cotton, hogs, and cattle, yet 
leaves to the judgment of the Adminis- 
trator the prices to be charged for the 
products derived or processed from such 
products as wheat, corn, cotton, hogs, 
and cattle. 

The bill gives the Price Administrator 
the power to hold agricultural prices 
down to the limits prescribed, but places 
no comparable automatic limitations 
upon the prices of goods derived or proc- 
essed from such raw materials. 

Second. The bill, if enacted, will confer 
upon one man—the Price Administra- 
tor—full power to adjust, regulate, and 
control the domestic €conomy, not only 
of the people of the United States but in 
addition a large percent of the peoples of 
the world. 

Mr. President, such power proposed 
and attempted to be delegated is too 
much power to be delegated to any one 
man irrespective of his ability, education, 
and experience. 

Third. Under the Constitution, all leg- 
islative power conferred is vested in the 
Congress. The Congress may not dele- 
gate its legislative powers save under cer- 
tain definite and specific conditions and 
within definite limitations. In order for 
the Congress to delegate its legislative 
powers the conditions upon which such 
powers are proposed to be delegated must 
be stated or such conditions must be 
found to exist by the agent before he 
may act and, second, definite limitations 
must be fixed in the law beyond which 
the agent cannot act. 

This bill provides, save in a very few 
instances, that the Price Administrator 
may fix prices on any commodity at any 
figure “as in his judgment will be gener- 
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ally fair and equitable and will effectuate 
the purposes of this act.” 

I hold that the bill does not propose to 
delegate the legislative powers of the 
Congress in a constitutional manner, and 
that if the bill is enacted into law and 
tested in the courts the act will be held 
to be invalid, null, and void. 

Mr. President, history shows that the 
only time the farmers have ever had an 
equality with industry has been during 
or just after a war of major importance. 
Now, after a decade of agricultural de- 
pression, we find ourselves engaged in arf- 
other war of major importance; and at 
the same time we are called upon to en- 
act legislation having for its main objec- 
tive the holding down of prices of farm 
products. 

In the absence of similar definite provi- 
sions and limitations respecting the prices 
of processed products, industrial goods, 
wares, commodities, services, fees, com- 
missions, salaries, and wages, I hold that 
the bill, if enacted, will be unfair to agri- 
culture and to producers generally. 

For the reasons stated, I shall vote 
against its passage. 

Mr. O’MAHONEY. Mr. President, I 
desire to make as simple and brief a 
statement as may be possible with re- 
spect to the reasons why I believe the 
conference report is not a satisfactory 
price-control bill. 

It is my understanding that Mr. Hen- 
derson made a similar statement to the 
Federation of Women’s Clubs in this 
city only a few days ago. He prepared 
a statement with respect to the pub- 
lished report of his remarks before that 
group, and placed it in the hands of the 
Senator from Michigan [Mr. Browvy], 
who has entered it in the Recorp of 
today’s proceedings. I do not have it 
before me, but I glanced over it, and 
my understanding of it is that it was a 
declaration on Mr. Henderson’s part 
that the bill, as agreed upon by the con- 
ferees, will not prevent inflation. He 
asked the members of the Federation of 
Women’s Clubs not to blame him if 
inflation should result. 

I am likewise of the opinion that the 
bill will not prevent inflation. Since the 
so-called O’Mahoney amendment, so far 
as it relates to wage parities, has been 
rejected, I wish the Recorp to be quite 
clear that if inflation comes it will not 
be because of the formula which I pro- 
posed, tying the prices of farm com- 
modities to the rising prices of industrial 
wages. 

It must be remembered that there is 
nothing in the bill to control that factor. 
As I said during the debate upon the 
bill itself, when I was explaining my 
amendment, I can understand and sym- 
pathize with the motives of the commit- 
tee in avoiding placing a limit upon 
wages, because I know that a very large 
proportion of the people in industry, as 
well as upon the farms, are not receiv- 
ing a fair return. So my proposal was 
simply that, since the committee had 
undertaken as a Dolicy not to place any 
restraint upon this important factor, 
there should be recognition of the farm- 
er’s place in our economy. 

However, altogether aside from that, 
it must be acknowledged that there is 
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grave danger of inflation. The pro- 
posal was made many years ago that in 
case of war the Congress should under- 
take to prevent inflation. That was a 
wise suggestion. It was made over and 
over and over again, in document after 
document, article after article, and con- 
gressional hearing after congressional 
hearing, by Mr. Bernard Baruch, who 
was the head of the War Industries 
Board during the last war. 

It may be worth while now to place in 
the Recorp a sentence or two from the 
statement of Mr. Baruch, which was sub- 
mitted to the Joint Congressional and 
Cabinet Commission constituted pur- 
suant to public resolution No. 98, of the 
Seventy-first Congress, on the subject of 
taking the profit out of war. 

I want it clearly understood that, in 
my opinion, the vast majority of the 
people of this country want to take the 
profit out of war. I want to take the 
profit out of war; the farmers want to 
take the profit out of war; the people — 
would like to see Congress pass a bill 
which would take the profit out of war; 
but, that is precisely what we refused to 
do. Why should we take the profit out 
of war? Mr. Baruch says, in this docu- 
ment: 

This process (of inflation) intensifies as 
time elapses, with the following inevitable 
results: 


I shall not read them all, but shall ask 
that they be placed in the Recorp. Let 
me read only No. 3: ° 

Inflation enormously increases the cost of 
war and multiplies burdens on the backs of 
generations yet to come, The war debt of 
the Nation is necessarily incurred in terms of 
debased dollar values. In the inevitable 
post-war deflation the debt of course remains 
at the inflated figure. Thus the bonds that 
our Government sold in the World War for 
50-cent dollars must be paid through the 
years by taxes levied in 100-cent dollars. 

For example, our total war expenditure was 
$39,000,000,000 incurred in terms of 1917, 
1918, 1919, and 1920 dollars. In terms of the 
purchasing power of 1913 dollars it would 
have been only $13,000,000,000, or in terms of 
1930 dollars probably not more than $15,000,- 
000,000. Such a grotesque result would be 
almost unbelievable were the figures not liv- 
ing facts. If anything can be done to avoid 
this practical doubling of the economic bur- 
den of war certainly we should spare no effort 
to accomplish it. 


That simple, straightforward state- 
ment by Bernard Baruch is one which is 
not open to refutation. If it were true 
that the cost of the World War might 
have been limited to $15,000,000,000 in- 
stead of a sum somewhat in excess of 
$39,000,000,000, as stated by Mr. Baruch— 
and it is true—then how much more true 
is it today that by intelligent and cou- 
rageous action we can now keep down 
the cost of this war. The President has 
summoned Congress to expend $56,000,- 
000,000 for defense and attack, and Con- 
gress has applauded that request and is 
willing to grant it. 

This morning the Appropriations Com- 
mittee filed its report recommending an 
appropriation of $12,000,000,000 or so for 
the construction of new airplanes. That 
expenditure should have been made be- 
fore; but here we are making it. Such 
expenditures are the factors which bring 
about the need for a sane price-control 
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bill, one which will affect all elements of 
our economy. These are the facts which 
clearly indicate that Congress should 
undertake to take the profit out of war. 

How is that to be done? Skipping to 
another paragraph in Mr. Baruch’s mem- 
orandum to Congress, he said: 

To measure inflation of price and profit 
we must have some norm. The obvious norm 
is the whole price structure as it existed on 
some antecedent date near to the declaration 
of war on which the normal operation of 
the natural law of supply and demand can 
be said to have controlled price. That de- 
termined, we need a method of freezing the 
whole price structure at that level. The ob- 
vious way to do this is simple—by proclama- 
tion to decree that every price in the whole 
national pattern as of that determined date 
shall be the maximum that may thence- 
forth be charged for anything—rents, wages, 
interest rates, commissions, fees—in short, 


the price for every item and service in com- 
merce. 


Ah, Mr. President, there is the sum- 
mons from the man who was the head 
of the War Industries Board There is 
the finger pointing out the path down 
which we should walk in order to prevent 
any element of our economy, any ele- 
ment of our population. any farmer, any 
industrialist, any worker, any lawyer, any 
doctor, or any other person in our whole 
population from making any profit out of 
the war 

Mr. President, it seems to me that the 
lessons of the last 12 months should have 
been sufficient to convince us that we 
ought to be through with half measures. 
How can we hope by such means to win 
a total war which requires the coopera- 
tion of all our producing facilities as 
well as the cooperation of all our fighting 
facilities? If we are, indeed, to wage a 
total war in this modern war of econo- 
mies, we must make such an undertaking 
the effort of every single factor in the 
economy Does the bill do so? Does the 
bill undertake to control rents? Yes; in 
the defense areas, but nowhere else. 
Does it control wages? Not at all. Does 
it control interest rates? Not at all. 
Does it control commissions? It does not. 
Does it control fees? Certainly not. It 
cortrols only the prices of commodities. 
The great weight of our effort now and in 
the future will be directed toward the 
production of commodities to be used by 
the Government, and not commodities to 
be used by the people. So price control 
is to be exercised only upon the commodi- 
ties used by the people; and, as the Sen- 
ator from Oklahoma has just said, the 
bill, far from being an all-out price- 
control bill, as it should be, is only a con- 
sumer’s bill, an industrialist’s bill. 

Mr. President, I ask that a longer ex- 
tract from the memorandum submitted 
by Bernard Baruch to the Joint Con- 
gressional and Cabinet Commission be 
printed in the Recorp at this point. 

There being no objection, the matter 
was ordered to be printed in the Rrecorp, 
as follows: 

PREVENTING WAR INFLATION 

The following sequence has attended every 
major conflict in history: 

(1) Shortages of services and things de- 
velop rapidly. 

(2) Competitive bidding among the pro- 
curement agencies of government and, in the 
last war, at least, other procurement agen- 
cies, and for the civil population send all 
prices into a rapidly ascending spiral. 
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(3) Expenses of government multiply. 
The abnormal need for money vast 
issues of certificates of governmental indebt- 
edness. The inherent threat of destruction 


of government impairs national credit. The 


combination of all these things rapidly de- 
bases the exchange value of money thereby 
still further increasing the prices of things. 
The consequent destruction of buying power 
in the markets of the world begins almost 
immediately to impair the economic strength 
of the Nation in the conflict. This sapping 
of economic strength will, in future wars, 
be the determining cause of defeat. As Lu- 
dendorf has so bitterly complained, his 

litary front remained impregnable long 
after what he called the home front had 
crumbled. Destruction of civil morale de- 
feated Germany. 

This process intensifies as time elapses 
with the following inevitable results: 

(1) Destruction of domestic morale 
through a just and bitter resentment by sol- 
diers, their families (and, indeed, by all per- 
sons of fixed income) at the spectacle of gro- 
tesquely exaggerated profits and income to 
those engaged in trade or in services for sale 
in competitive markets and the constantly 
increasing burden of bare existence to all 
those who are not so engaged. This is the 
greatest source of complaint of “unequal 
burdens.” ‘The present demands for “equal- 
izing burdens” and “taking the profit out 
of war” both go back to this single phenom- 
enon of war inflation. There is no more im- 
portant problem to solve—whether we con- 
sider it purely as a means to maintain the 
solidarity and morale of our people or as the 
basis of our economic strength for war pur- 
poses, or to avoid war’s aftermath of economic 
prostration, or on the broeder grounds of hu- 
manity and even-handed justice. 

(2) The inflationary process affords oppor- 
tunity to individuals and corporations to reap 
profits so large as to raise the suggestion of 
complacency if not of actual hospitality to- 
ward the idea of war. That any human being 
could be persuaded, by prospect of personal 
gain, however magnificent, to invoke the hor- 
rors of modern war is almost unthinkable, 
nevertheless the certainty that war could 
never result in the enrichment of any man 
would give us all security and comfort. 

(3) Inflation enormously increases the cost 
of war and multiplies burdens on the backs 
of generations yet to come. The war debt of 
the Nation is necessarily incurred in terms of 
debased dollar values. In the inevitable post- 
war deflation the debt of course remains at 
the inflated figure. Thus the bonds that 
our Government sold in the World War for 
50-cent dollars must be paid through the 
years by taxes levied in 100-cent dollars. For 
example, our total war expenditure was 
$39,000,000,000 incurred in terms of 1917, 
1918, 1919, and 1920 dollars. In terms of 
the purchasing power of 1913 dollars it would 
have been only $13,000,000,000, or in terms of 
1930 dollars probably not more than $15,- 
000,000,000. Such a grotesque result would 
be almost unbelievable were the figures not 
living facts. If anything can be done to avoid 
this practical doubling of the economic bur- 
den of war certainly we should spare no effort 
to accomplish it. 

* 7 


To measure inflation of price and profit we 
must have some norm. The obvious norm 
is the whole price structure as it existed on 
some antecedent date near to the declara- 
tion of war on which the normal operation 
of the natural law of supply and demand can 
be said to have controlled price. That de- 
termined, we need a method of freezing the 
whole price structure at that level. The 
obvious way to do this is simple; by procla- 
mation to decree that every price in the whole 
national pattern as of that determined.date 
shall be the maximum that may thence- 
forth be charged for anything—rents, wages, 
interest rates, commissions, fees—in short, 
the price for every item and Service in com- 
merce. 
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Mr. O’MAHONEY.. Mr. President, 
there is no better way to find out what 
is proposed to be done by any measure 
than by reading it. The first section of 
the conference report tells us what it is 
proposed to do: 

SecTion.1. (a) It is hereby declared to be 
in the interest of the national defense and 
security and necessary to the effective prose- 
cution of the present war, and the purposes 
of this act are, to stabilize prices and to pre- 
vent speculative, unwarranted, and abnor- 
mal increases in prices and rents; to elimi- 
nate and prevent profiteering, hoarding, 
manipulation, speculation, and other dis- 
ruptive practices resulting from abnormal 
market conditions or scarcities caused by or 
contributing to the national emergency; to 
assure that defense appropriations are not 
dissipated by excessive prices; to protect per- 
sons with relatively fixed and limited in- 
comes, consumers, wage earners, investors, 
and persons dependent on life insurance, 
annuities, and pensions, from undue impair- 
ment of their standard of living; to prevent 
hardships to persons engaged in business, to 
schools, universities, and other institutions, 
and to the Federal, State, and local govern- 
ments, which would result from abnormal 
increases in prices; to assist in securing ade- 
quate production of commodities and facili- 
ties; to prevent a post-emergency collapse of 
values; to stabilize agricultural prices in the 
manner provided in section 3; and to per- 
mit voluntary cooperation between the Gov- 
ernment and producers, processors, and oth- 
ers to accomplish the aforesaid purposes. 


Now listen to the next sentence: 

It shall be the policy of those departments 
and agencies of the Government dealing with 
wages (including the Department of Labor 
and its various. bureaus, the War Depart- 
ment, the Navy Department, th : War Produc- 
tion Board, the National Labor Relations 
Board, the National Mediation Board, the Na- 
tional War Labor Board, and others hereto- 
fore or hereafter created), within the limits 
of their authority and jurisdiction, to work 
toward a stabilization of prices, fair and 
equitable wages, and cost of production. 


Here is an injunction to the various 
wage boards to make sure that wages 
shall be fair and equitable; but no effort 
is made anywhere in the bill to provide 
any power, authority, or control over 
that factor. Yet when Senators vote to 
attach the prices of farm commodities to 
the wage scale, they are denounced as 
seeking to bring about inflation. 

Obviously, Mr: President, we are deal- 
ing with a bill which does not cover the 
situation. Turn to the next sections of 
the bill. Section 2 deals with prices, 
rents, and market and renting practices. 
It has nothing to do with anything ex- 
cept commodities which enter into nor- 
mal business life. 

We all know perfectly well that when 
the money supply increases, when there 
is more money to spend there is a natural 
and inevitable rise of prices. With all 
the tremendous expenditures which are 
about to be made out of $56,000,000,000 
of appropriations, the money supply will 
be greater than it ever before was. Pro- 
duction of certain commodities will be cut 
down; so that the supply of such com- 
modities is bound to be reduced, and 
there is brought into operation the nor- 
mal law of supply and demand. We cut 
down the amount of commodities avail- 
able; we increase the money that is in 
the market—and we have to increase it— 
and then propose a price-control bill 
which deals only with some of the factors 
and leaves the most important factors 
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out of consideration’ wholly and com- 
pletely. 

One would judge from the discussions 
that have taken place in the newspapers 
and on the air in the last few days since 
this bill was passed that, somehow or 
other, the agricultural sections of the bill 
as they were passed ‘by the Senate would 
have brought about an undesirable in- 
flation. All these discussions utterly and 
completely overlook the essential fact 
that the most important factors in cre- 
ating inflation are not touched by this 
bill; they are not touched by the section 
dealing with prices, rents, and market 
and renting practices, and are not 
touched by section 3 dealing with agri- 
cultural commodities. The remainder of 
the bill is devoted only to prohibitions 
and voluntary agreements. 

Let us consider agricultural prices for 
a moment. No one has denied that the 
total agricultural income, that is to say, 
the gross income received by farmers, 
all the farmers of the United States, last 
year was estimated to be only about 
eleven billion dollars. No one doubts 
that the entire national income for this 
year will probably be a hundred billion 
dollars or perhaps one hundred and 
ten billion dollars. In other words, the 
agricultural income is only one-tenth of 
the expected total national income; and 
yet we are asked to believe that this tail 
can wag the dog. The $110,000,000,000 
income is the factor that is going to cause 
inflation, and unless we take steps such 
as Mr. Baruch advised “to place a muz- 
zle upon the dog where he bites,” we 
are not going to prevent inflation, and 
the . price-control bill will be nothing 
more than a gesture. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. Lucas 
in the chair). Does the Senator from 
Wyoming yield to the Senator from Iowa? 

Mr. O’MAHONEY. I am glad to yield. 

Mr. GILLETTE. I wonder, in connec- 
tion with the point the able Senator is 
now discussing, if he will allow me to 
read very briefly fror.. a statement made 
on the 26th day of November last by Mr. 
Louis H. Bean, counselor of the Bureau of 
Agricultural Economics. The statement 
is very brief, if the Senator will permit 
me to read it. 

Mr. O’MAHONEY. I will be glad to 
have the Senator do so. 

Mr. GILLETTE. Mr. Bean says: 

After paying for a standard food budget, 
factory workers had available during the first 
9 months of this year $1,085 per worker on 
an annual basis. This was nearly $200 or 
22 percent greater than in 1940 and also 
that much greater than in 1929. 


Mr. Bean further points out that the 
Nation, as a whole, during the first 9 
months of 1941, was getting its food for 
one and a half billion dollars less than 
it would have paid if 1929 price relation- 
ships had prevailed. 

Mr, O’MAHONEY. I thank the Sen- 
ator. 

I now wish to call attention to a para- 
graph taken from the recent Report to 
the Nation, issued or written by the Hon- 
orable Archibald MacLeish, Director of 
the Office of Facts and Figures. It was 
rather a curious coincidence that this 
document came into my hands the day 
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the Senate passed the price-contro! bill. 
I took it to my hotel with me and opened 
it. It opened at the paragraph I shall 
quote. This is not the farm bloc talk- 
ing; this is not the author of any farm 
amendment talking, this is Archibald 
MacLeish telling, in his Report to the 
Nation, about the conditions which he 
has found: 

The Employmeft Service, too, is trying to 
place every available farm worker. With 
record crops in prospect, an acute shortage of 
agricultural labor threatens. Farmers on 
family-sized farms have been unable to pay 


wages high enough to compete with industry, 


In that sentence is my whole argument, 
an argument furnished by the Office of 
Facts and Figures. 


Hundreds of thousands of young farmers 
are going into‘the armed forces. To fight 
this shortage, farm families, women and 
children as well as men, will have to work 
longer and harder. 


If we adopt the conference report we 
are seconding the statement of Mr. Mac- 
Leish, and we are sending a message to 
the farmer, “You must work longer and 
harder.” ‘The farmers will be willing to 
do it, but when Senators say if wages 
increase let farm prices increase in a 
modest ratio with the wage increase— 
one-fifth as much—then we must be con- 
demned as inflationists. 

I continue the quotation from Mr. 
MacLeish’s report: 


City youths probably will be organized to 
go out to the farms for seasonal jobs A 
woman’s “land army” may be recruited 


Mr. President, the purpose of those 
who supported the amendments offered 
in the Senate was merely to provide that 
in the normal operation of our economy 
the farmer should be able to get for his 
products a price which would enable him 
to keep pace with the increasing rate of 
wages. Not alone in industry is the wage 
rate increasing. The justification of 
what I say is recognized wherever this 
problem is studied. I have had occasion 
almost every day to read the daily news- 
paper PM, published in New York. That 
newspaper, in its report, at least of this 
debate, has not agreed with the position 
which I have taken upon this problem, 
and yet PM, in its issue of January 25, 
contains an article under the byline of 
Charlotte Adams, its expert upon food 
prices, from which I quote, as follows: 


[From PM, New York, N. Y.] 


Says CHARLOTTE ADAMS—OUTLOOK FOR Foop 
PRICES IN 1942 


The American Institute of Food Distribu- 
tion, Inc., an agency maintained by indus- 
tries manufacturing and distributing food, 
has issued a booklet for use by retailers and 
by salesmen for wholesale grocers called 
Outlook for Food Prices in 1942. Already, 
since it was issued on January 9, things have 
happened in Washington which may somie- 
what change the picture it presents, but its 
findings are of great interest to any consumer 
in attempting to see what’s going to happen 
to this year’s food budget. 


FARM WAGES AND PRICES 


When we entered the war, on December 7, 
prices being received by farmers for their 
crops were 36.4 percent higher than in No- 
vember 1940. The United States Bureau of 
Agricultural Economics anticipated further 
advances in these prices of 10 to 15 percent 
in 1942. Wages paid by farmers for labor 
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were up compared with November 1940. A 
report of the New York Agricultural Statisti- 
cal Service states that on January 1 farm 
wages in this State were the highest since 
1930, being up anywhere from 29 to 33 per- 
cent over last year’s. These farm wage rates 
are, however, below the corresponding levels 
in 1925-27 by from 1 to 10 percent. (Indus- 
trial earnings, as measured by weekly earn- 
ings of New York factory workers, were about 
19 percent higher than in 1925-27.) At the 
same time, the index of New York farm prices 
for December was 11 percent under the 
1925-27 level. Wages of farm workers and 
industrial workers are, in other words, rela- 
tively higher than the price of farm prod- 
ucts. This situation makes farm work less 
attractive than it might be to many workers. 


ABUNDANCE OF FOOD 


According to Outlook for Food Prices, in 
1942 the United States of America has abun- 
dant food stocks to carry the country com- 
fortably through the winter and well into the 
period of summer harvests. Present food 
stocks in the hands of the Government, 
importers, farmers, processors, wholesalers, 
retailers, and consumers are appreciably 
larger than normal, and this country has 
enough food to supply its own increased de- 
mands and to take care of British require- 
ments until the harvests of 1942, the study 
says. We think that, as consumers, however, 
we should keep very much in mind the un- 
favorable situation of farm labor, plus the 
fact that farm labor may also be affected by 
drafting of men into the Army. The problem 
of food transportation added to this makes it 
likely that though we may be adequately fed 
for the next year we will not get the variety 
of foods to which we have been accustomed 
and we will almost surely pay increasingly 
higher prices for what we do get. Home 
growing and preserving of foods becomes in- 
creasingly more important as we view these 
possibilities. 

MORE MONEY TO SPEND 


The report predicts, and we think experi- 
ence proves the speculation a sound one, that 
with the wage earners and farmers (three- 
quarters of the country’s population) having 
more money to spend than in a long time, 
much more food will be bought, which will 
also tend to raise prices. This has already 
begun to work out in the last 6 to 8 months. 
Industrial pay rolls in October 1941 were 43 
percent higher than in 1940. The tendency 
of most people is to expand their budgeis 
first on food. Persons with incomes of $3,000 
@ year or more, however, wiil have their buy- 
ing curtailed because of drastically higher 
income taxes. This means that those who 
fall into that category will have to spend a 
greater proportion of income on food than 
usual and will at the same time have to cut 
down on some of the luxury foods they’ve 
been accustomed to having. 


Is it necessary to read further? The 
evidence is clear. The demand for work- 
ers in industry takes them from the farm. 
Wages increase; the cost of production 
increases; but we are told that we must 
have a ceiling upon farm prices and that 
we must give no recognition to those ele- 
ments which go into the creation of the 
farmer’s costs. Then we are asked to 
accept a bill which does not undertake in 
any slight way whatever to deal with the 
tremendous profits of industry—profits 
which will cause conditions which ought 
to be brought under control if the cost of 
this war effort to the Government is to 
be curtailed. 

Mr, RUSSELL. Mr. President—— 

The PRESIDING OFFICER (Mr. Lucas 
in the chair). Does the Senator from 
Wyoming yield to the Senator from 
Georgia? ; 
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Mr, O’MAHONEY. I yield to the 
Senator. . 

Mr. RUSSELL. I wonder if the Sena- 
tor from Wyoming intends to place in the 
Recorp the per capita income of each 
person living on the farm as compared 
with the per capita income of those en- 
gaged in industry and the per capita in- 
come of all the people of the United 
States. Those figures are most interest- 
ing, and they certainly buttress the ar- 
gument which the Senator is making. 

Mr. O’MAHONEY. It had not been 
my intention to do that; but I have on 
my desk figures prepared by the Bureau 
of Agricultural Economics which compare 
the per capita income of the farmer with 
the per capita income of persons off the 
farm. At the suggestion of the Senator 
from Georgia, I shall be very glad to ask 
unanimous consent that that table may 
be printed in the Recorp at the conclu- 
sion of my remarks. 

The PRESIDING OFFICER. Without 
chjection, it is so ordered. 

(See exhibit A.) 

Mr. O’MAHONEY. I may make this 
comment with respect to the table: It 
will show that in 1910-14 the average 
per capita income of persons on the farm 
was $135; that the average per capita 
income of persons not on the farm was 
$487. Roughly, that relationship of 1 to 
4 is the “parity of income” of which we 
hear so much talk. A glance at the cen- 
tral chart on the rear wall of the Senate 
Chamber will show how that disparity 
between the two classes of incomes has 
been steadily spreading, and the per 
capita income of persons not on the farm 
has been growing larger and larger, out 
of proportion to the per capita income of 
persons on the farm. The result of the 
enactment of this price-control bill will 
be to increase that disparity and to make 
it constantly more and more difficult for 
the farmer to produce the agricultural 
commodities which we weed. 

Mr. President, I feel that the situation 
Was very lucidly described a week or so 
ago by a member of the Farm Bureau 
Federation who came down to Washing- 
ton from Connecticut and who engaged 
in some discussion with me. He said: 

The choice that is before us now with te- 
spect to agriculture is whether we shall have 
an abundance of food at reasonable prices, 
or a scarcity of food at low prices. 


The result of the enactment of this 
price-control bill will be to give us a 
scarcity of food at low prices; and I ven- 
ture to predict that from now on under 
this bill, if it shall become a law, we shall 
hear more and more of rationing cards, 
just as we hear of them now in regard to 
sugar. 

The Senator from Michigan [Mr. 
Brown], during his exposition of the con- 
ference report today, called attention to 
the fact that he and I and the late be- 
loved Senator Adams, of Colorado, stood 
upon this floor last June and predicted 
that unless Congress agreed to our sug- 
gestion, made at that time, that any defi- 
cit in the amount of sugar that the Phil- 
ippines could supply to the United States 
should be distributed to continental areas 
and to others, as provided in our bill, we 
should be confronted with a shortage. 
All the power of the Department of Agri- 
culture and all the power of the Depart- 
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ment of State were used to prevent the 
enactment of that measure. I stood here 
and pointed out the rising scale of ship- 
ping rates. I stood here and pointed out 
that the ships which were coming across 
the Atlantic at that time should be used 
for the transportation of rubber and of 
tin. I pointed out that unless that were 
done we should be facing a shortage of 
rubber and tin. The pszophecy, unfor- 
tunately, has come true; and a million or 
more tons of sugar from the Philippines 
now cannot be received by us. So, be- 
cause we did not encourage production as 
our farmers wanted to do, we are faced, 
as the Senator from Michigan has said, 
with a greater shortage than we cther- 
wise in all probability would have had. 
So I stand here today feeling that I am 
again making a sorrowful prediction that 
unless we sensibly view this problem and 
enact a price-control bi)] that deals with 
every subject of prices, we shall not only 
not prevent inflation but we shall be in 
great danger of bringing about a short- 
age of agricultural commodities which 
the whole community will sadly need. 
Exuisit A 
(From Material Bearing on Parity Prices, 
presented by Howard R. Tolley, Chief of the 
Bureau of Agricultural Economics, at a hear- 
ing on parity prices and income for agricul- 
ture before a subcommittee of the Committee 
on Agriculture and Forestry, U. S. Senate, 
July 1941, p. 21.) 
TaBLE 4.—Income per farm, and income per 
person on farms and not on farms, 1910- 
40, United States 
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* Total, $2,436; average, $487. 

Source: Bureau oi Agricultural Economics, U. 8, De- 
partment of Agriculture. 
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- Mr. RUSSELL. Mr. President, in line 

with the Senator’s suggestion that farm 
income would have to go quite a long 
way before it could possibly result in any 
inflationary tendency, I should like to 
point out that in the year 1940 the farm 
population of the 10 principal cotton- 
producing States was 13,037,000 persons. 
Their total cash farm income was $1.980,- 
000,000, amounting to $152 per person 
cash income in the 10 cotton-producing 
States. , 

For the same year, 1940, the figures I 
obtained from the Departinent of Com- 
merce show that the average wage of all 
those engaged in industry was $1,351 per 
person; yet this bill is presented here as 
a bill to prevent inflation by controlling 
the price of agricultural .commodities, 
while not undertaking to do a thing on 
earth about industrial wages, which are 
already many times the average income 
of those on the farm, 

Cne who knew nothing about the prob- 
lem would have thought that the effort 
to eliminate the so-called O’Mahoney 
amendment, which tied agricultural 
prices to industrial wages, was a great 
move to prevent the dire results of infla- 
tion as well as to establish justice as be- 
tween all the American people. From 
reading some of the editorials, one would 
have thought that to get a better dis- 
tribution of ermine coats, and to keep 
them from all being. monopolized by 
farmers’ wives, in order that the owners 
of shipyards and others engaged in indus- 
try might be able to get ermine or mink 
coats for their wives, it was necessary to 
defeat the so-called farm amendments. 

A study of the cold-facts shows beyond 
any peradventure that the pending bill 
will regulate the prices, and contro} at a 
low level the income of the lowest income 
group of this Nation, while not undertak- 
ing in anywise to control industrial 
wages. 

Mr. LA FOLLETTE. Mr. President, I 
do not care to take any of the time of 
the Senate on the pending conference 
report, but I ask unanimous consent that 
there may be inserted in the REcorp, 
as a part of my remarks, an editorial 
from The Progessive of Saturday, Janu- 
ary 24, 1942, in relation to certain amend- 
ments to the price-contro] bill. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the editorial 
was ordered to be printed in the Recorp, 
as follows: 

[From the Progressive of January 24, 1942] 
Bos La FouuterTe Says SIMPLE Facts JustTiry 
FaRM PROVISIONS OF PRICE CONTROL 

By a decisive margin, the Senate last week 
wrote into the price-controi bill several pro- 
visions to protect the farmer. The pro- 
visions are entirely reasonable and fully 
justified. Contrary to numerous false re- 
ports and unfair interpretations which have 
been spread widely and irresponsibly by 
those who have an ax to grind or a smoke 
screen to lay, these amendments would only 
carry out the assurances given the farmers 
by the Secretary of Agriculture, in order to 
get increased food production in the so- 
called food-for-victory program. 

Despite this ample justification, the Sen- 
ate action was immediately pounced upon 
from several quarters. Some administra- 
tion officials objected because the provisions 
did not conform with prearranged plans for 
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one-man control. Some industrialists wax- 
ing fat on war profits welcomed the oppor- 
tunity to divert attention from their profits 
and to brand someone else with greed. 

Some of the nonfarm public, aware of 
continuous congressional efforts to aid agri- 
culture, and not too well informed of the 
need for farm aid or of the economic status 
of the farmer, were willing to believe that 
the farm bloc received unreasonable con- 
cessions. 


FACTS SPEAK FOR THEMSELVES 


What has not received general attention 
are a few simple facts which speak for them- 
selves: 

1. The farm population constitutes about 
23 percent of the total population, but in the 
last 10 years has secured only a 7-percent 
share of the national income. 

2. The average net income from agriculture 
per person on the farm was $183 in 1940, 
including all Government payments. The 
comparabie figure for those not on farms 
was $700. 

3. Farm wage rates in 1940 average $1.59 
per day. Average daily earnings in manufac- 
turing were well above $4 per day. 

4. Farm income in the last 10 years was 
in the aggregate almost $20,000,000,000 short 
of “parity” income. The five “basic” com- 
modities, which constitute roughly one-third 
of the value of farm marketings, averaged less 
than 75 percent of parity value, even when 
including the parity payments, during the 
years 1938, 1939, and 1940. 

5. Preliminary estimates of increased in- 
come in 1941 are: Increase in cash farm in- 
come over 1939, 29 t. Increase in net 
corporate profits, after taxes, 101 percent. 


FARMERS BUCKED POVERTY FOR YEARS 


These facts illustrate the serious disparity 
the farmer faces. He has bucked unfavor- 
able economic factors over such a long period 
with so little success that some have begun 
to accept his depressed condition as normal. 
It is, however, unreasonabie and unjust that 
the farmer be frozen in a poverty status such 
as he has experienced in the past years. 
Rather, he should be given every opportunity 
to attain a decent standard of living. With- 
out it the family-sized farm as an American 
institution is doomed. 

Other charges have been leveled to the ef- 
fect that regardless of the comparative status 
or need of the farmer, effective price control 
cannot be exercised without complete and 
unlimited authority over farm prices. The 
argument might have greater weight if it 
were consistent. The prices farmers receive 
are in effect their wages; yet, industrial wage 
rates are not within the scope of the bill. 


WHAT THE FARMER GETS 


The inflationary potentialities of lush prof- 
its, which at best can be controlled only 
indirectly or partially by price fixing, are 
more dangerous at the present than farm 
prices. The increase in corporate net profits 
in 1941 over 1939 (60 percent of the dividends 
of which, on the basis of past experience, will 
go to 1 percent of the income recipients of 
the country) would actually be sufficient to 
buy the entire farm output of about 80 per- 
cent of the farms of the country. 

It is unfair to accuse the farmer of gouging 
the consumer in his food bill. The farmer 
receives less than 50 percent of the con- 
sumer’s food dollar—as low as 33 percent in 
past years. The rest goes to the processors 
and middlemen, who in general have fared 
much better than he 

There is little danger of inflationary tend- 
encies arising from increased food costs, be- 
cause nonfood living costs are still relatively 
higher than food costs, and food costs have 
lagged behind average increases in factory 
earnings. 

The sponsors of the bill admit that there 
is no impelling reason to fix wage rates as 
long as wages can be reasonably adjusted 
within the cost structure of a commodity, 
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By the same token it is equally true that 

farm prices and food costs can be reasonably 

adjusted without beginning an inflationary 

spiral when food costs lag behind earnings. 
MILK COWS AND BATTLESHIPS 

What is more, agriculture as an industry 
has certain characteristics which need special 
attention. Unlike other industries, agricul- 
ture cannot expand and contract production 
quickly. For example, it takes longer to raise 
® milk cow than to build a battleship. The 
major agricultural problems of the past two 
decades can be traced directly to production 
expansion during the last World War. The 
Department of Agriculture has now under- 
taken a similar program which is fraught 
with the same dangers. 

The wisest and safest policy for the farmers 
and the country in the long run is to give the 
Department of Agriculture the closely re- 
lated powers to fix prices and to influence 
production. In that way the job can be done 
more efficiently and the people can truly 
hold the Department responsible for food 
costs and supply during the war and for the 
economic status of the farmer when peace 
comes. 


Mr. CAPPER. Mr. President, I ask 
unanimous consent to have printed in 
the Recorp a telegram received by me 
from the Gove County Cooperative As- 
sociation, one of the efficient agricul- 
tural organizations in western Kansas. 
This telegram urges Government protec- 
tion for farm prices, and, in considera- 
tion of the higher wages and overtime 
payments obtained by labor, and also the 
shortage of labor on farms and the 
farm-production program made neces- 
sary by the emergency, it also urges 
that the floor level on wheat be not less 
than 120 percent of parity. 

While I have the floor, Mr. President, 
I wish to say that I believe the Senate 
should face realities, and particularly 
realities in relation to agricultural pro- 
duction and prices, in considering the 
conference report on the price-control 
bill. The Senate placed the so-called 
O’Mahoney amendment in the measure, 
by a vote of 55 to 31, as I recall. It is 
my firm belief that the Senate should 
insist upon this amendment remaining 
in the measure, and I shall support such 
a position. 

The bill itself is designed to put a brake 
on inflation; a price-control measure 
cannot stop the inflation. Inflation is 
certain when Government spending in- 
creases to 15 percent of the national in- 
come, then to 30 percent, and promises 
to go to 50 percent or more, This is being 
accompanied by hugely increased nation- 
al income, in terms of dollars, at least, 
and by cuts in the things civilians can 
buy. The law of supply and demand will 
force greatly increased prices. 

Greatly reduced supplies of manufac- 
tured goods and greatly increased pur- 
chasing power spell higher prices, and 
this situation can be met by heavier 
taxes, by loans taken from current in- 
come, and by price-control devices. 

We should remember, however, that 
production of farm products is being in- 
creased, not decreased. Except as to a 
few commodities, the supply of foodstuffs 
is more plentiful than in preceding years. 
This means farm prices are relatively 
much lower than wage levels and finished- 
goods prices. So I say the Government 
not only is justified but, in the public in- 
terest, is obligated to take measures to 
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insure farm prices more in keeping with 
the increased prices and wages received 
in other lines. So the Gove County Co- 
operative Association is justified in its 
position, as are the rest of us who are 
supporting the O’Mahoney amendment. 
I hope the conference report will not be 
approved. 

I send to the desk the telegram and ask 
that it be printed as a part of my remarks 
at this point. 

There being no objection, the telegram 
was ordered to be printed in the Recorp, 
as follows: 


GRAINFIELD, Kans, January 20, 1942. 
Hon. ArTHurR Capper, Senator, 
Washington, D.C.: 

Farmers of Gove County feel there should 
be a floor placed under wheat prices of not 
less than 120 percent of parity with no ceil- 
ing. At present farm prices are not in line 
with present wage scales. 1918 to 1920 farm 
prices were 300 percent higher than present 
grain prices with a $26,000,000,000 war debt 
1920 against an estimated hundred billion 
dollar war debt now in the making. Farm 
labor prices will be much greater than last 
year and will no doubt be equal to 1917 to 
1920. Average farmers cannot pay higher 
taxes, buy Government bonds and pay high 
farm labor wages on the present scale of 
farm prices. Every farmer feels that he 
should receive interest on his investment 
the same as other industries are asking. The 
farmer is not working an 8-hour day. His 
work is from daylight until dark and feels 
that he should also receive payment on the 
overtime basis for all over eight hours worked 
on the time and one-half basis the same as 
industrial workers are getting. Overproduc- 
tion 1929 to 1934 was what crippled farm 
prices and was not due to inflationary con- 
ditions. Your cooperation in seeing that the 
farmers of Kansas secure prices in line with 
other industries and labor will be appre- 
ciated. 

Gove CounTY COOPERATIVE 
ASSOCIATION. 


Mr. CAPPER. Mr. President, I also 
ask unanimous consent to have printed 
a fine letter on the same subject from 
Mark W. Drehmer, secretary of the To- 
peka Chamber of Commerce, recognized 
as one of the influential members of the 
chamber of commerce group in Kansas. 
He recognizes that agriculture is the basic 
industry of the Middle West, and is 
strongly of the opinion that the price- 
control bill that was approved by the 
Senate carried a program that is vital 
to the future of our section of the country. 

There being no objection, the letter was 
ordered to be printed in the Recorp, as 
follows: 


TorpzKA CHAMBER OF COMMERCE, 
Topeka, Kans., January 23, 1942. 
Senator ARTHUR CAPPER, 
Senate Office Building, 
Washington, D. C. 

Dear SENATOR: Although I do not know 
all of the ins and outs of the price-control 
law, I am pretty firmly convinced that agri- 
culture is still one of the basic and funda- 
mental institutions of the State of Kansas, 
and if we are expected to do all of the things 
we have been asked to do, our farmers are 
going to have to have some consideration 
along the line. I do not believe they want 
unfair advantages but certainly it is the one 
way we can help to balance our economy in 
this country. While Mr. Henderson may be 
an estimable gentleman, I certainly doubt his 
ability to administer the affairs of the farm- 
ers of this country. 

I know it is needless to tell you all of these 
things, but I do want you to know that it is 
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my personal feeling that about all we will 
have left will be our farmers and their pro- 
ductive capacity. This, of course, is not true 
of some of the larger towns in the State aad I 
do not write this as one who might have a 
narrow view as far as Topeka is concerned or 
Wichita or Kansas City, Kans. I am think- 
ing about the State of Kansas and what all 
this centralization is going to do to us. 

I do not own a farm and have no relatives 
now who are engaged in farming, but unless 
we can keep our farmers fairly prosperous we 
are going to decline very rapidly in certain 
sections of this State. I think this is one is- 
sue upon which the people of the State will 
unite and this does not come from farmers. 

Yours truly, 
Mark W. DREHMER, 
Secretary. 


Mr. GILLETTE. Mr. President, I have 
no disposition at all to delay action on 
the conference report. I merely have 
sought recognition for 3 or 4 minutes for 
the purpose of putting into the Recorp 
statements emanating from the head of 
the American Farm Bureau Federation. 

I have received various letters indicat- 
ing that the American Farm Bureau Fed- 
eration is opposed to the O’Mahoney 
amendment, which attempted to tie farm 
income with wage increases. I shall take 
the privilege of reading very brief ex- 
cerpts from a letter from Mr. O'Neal, 
head of the American Farm Bureau 
Federation, addressed to me under date 
of December 18: 


The present price-control bill, which pro- 
hibits any control over inflationary wages, is 
unfair, discriminatory, and ineffectual. To 
be effective, such legislation must control 
inflationary wages as wel! as inflationary 
prices. 

Neither the bill proposed by Mr. Hen- 
derson nor any other bill will serve this pur- 
pose. The defect of these bills is that they 
provide no control whatsoever over infla- 
tionary wages, which constitute the great- 
est single factor in the ccst of commodities 
and services 

Such legislation is unfair, discriminatory, 
and ineffectual. It is unworthy of the su- 
preme effort which now must be made to 
win the war. This is no time to play favor- 
ites. We want to see controls applied equi- 
tably to all groups—agriculture, labor, and 
industry. 

Price-control legislation, to be effective, 
must provide for the control of inflationary 
wages as well as inflationary prices. * * * 
Such legislation should recognize the parity 
priociple so as to provide at all times a fair 
balance between farm prices, industrial prices, 
and wages. * * * 

We cannot give our support to any legis- 
lation to control prices which does not pro- 
vide for control of inflationary wages com- 
parable to the control of industrial and farm 
prices 

If you allow wage increases to go un- 
checked, you are as sure to have industrial 
prices follow each wage increase as day follows 
night. 

Wages constitute the greatest single factor 
in the cost of commodities and services. 

Legislation which will not control inflation 
but will merely hold down the prices and in- 
come of some groups and leave uncontrolled 
the greatest single factor in the cost of com- 
modities, namely, wages. is unfair and will 
inevitably tend to create disunity 

Price-control legislation without authority 
to control wages and inflationary wages, will 
fail to control inflation. 


Just one other brief quotation. This 
is from the President of the United States 
in a letter addressed, under date of No- 
vember 22, 1941, to the American Farm 
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Bureau Federation meeting in national’ 
convention at Baltimore, I believe. I 
quote from the President: 

It is heartening * * * to know that 


American farmers have produced and are pro- 
ducing abundantly Farmers set a record in 
1941. They are preparing to produce even 
more abundantly to meet the greater needs of 
1942. * * * Iam confident that the farm- 
ers will produce this food. 


I call attention to this quotation: 

I am equally confident that the Nation will 
see to it that agriculture receives a fair re- 
turn for its effort and also the on 
necessary to prevent a repetition of the col- 
lapse that followed the last World War. 


Mr. ELLENDER. Mr. President, I 
should like to have the attention of the 
Senator from Michigan [Mr. Brown]. 
As I understand the bill as agreed to in 
conference, the possible price ceilings 
of farm commodities are determined by 
one of four methods, whichever is the 
higher, to wit: First, 110 percent of par- 
ity; second, the estimated October 1, 
1941, farm price; third, the average farm 
price from 1919 to 1929; and fourth, the 
December 15, 1941, farm price. Am I 
correct? 

Mr. BROWN. Yes. 

Mr. ELLENDER. The Senator has 
placed in the Recorp in connection with 
his remarks a table which deals with the 
parity price of sugar beets and sugarcane 
per ton. I notice that according to this 
table the average price for sugar beets 
and sugarcane from 1909-14 was $5.50 
and $3.73, respectively, and that 110 per- 
cent of parity, as of December 15, 1941, 
would make the price for sugar beets at 
$8.71 and $5.91 for sugarcane, per ton. 
The 10-year average price for sugar beets 
is $8.34 per ton, and for sugarcane, $5.93. 

Now, at the bottom of the table appears 
this notation: 

The anticipated 1942 crop returns to grow- 
ers will be as follows: For sugar beets, $8.65 
per ton, and sugarcane, $5.35. 


How does the Senator reconcile those 
figures with the ones I have just indi- 
cated? In other words, the highest price 
for sugarcane is to be found in the 10- 
year average method, which is $5.93 per 
ton, and for sugar beets the highest price 
is found, according to the 110 percent of 
parity formula, which is $8.71 per ton, 
whereas the notation to which I have re- 
ferred would make it $8.65 for sugar beets 
and $5.35 for sugarcane. 

Mr. BROWN. I am unable fully to 
comprehend that rather fine-spun dis- 
tinction, and I should not want to change 
the general statement I made at the 
time I discussed the bill. Generally 
speaking, I understand that the proposed 
law is very clear, that whichever mini- 
mum for any agricultural product is the 
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highest, whichever ceiling is the highest, 
is the one which will be chosen. 

Mr. ELLENDER. In other words, if 
the 10-year average price of sugarcane is 
the greater, then that will be the ceiling 
for that commodity, and likewise, if the 
110 percent parity price for sugar beets is 
the greater, that will be the price ceiling 
for that commodity. 

Mr. BROWN. That is my assumption. 

Mr. ELLENDER. I thank the Sen- 
ator and I feel certain that is the un- 
derstanding of every Senator here 
present. Mr. President, I ask leave to 
have printed in the Recorp at this point 
in connection with my remarks a letter 
addressed to me by F. L. Thomsen, act- 
ing head of the Division of Statistical 
and Historical Research, Department of 
Agriculture, dated January 23, 1942, 
together with an attached table. 

There being no objection, the letter 
referred to was ordered to be printed in 
the Recorp, as follows: 


JANUARY 23, 1942. 
Hon. ALLEN J. ELLENDER, 
United States Senate. 

Dear SENATOR ELLENDER: This will confirm 
the prices given you over the telephone to- 
day by Mr. Randall: 

Cottonseed oil—crude, f. 0. b. southeastern 
mills: October 1, 12.62 cents per pound; 
December 12, 12.50 cents per pound; Janu- 
ary 22, 12.62 cents per pound. 

Cotton—-Parity December 15 on the basis 
of United States average price received by 
farmers for all types and grades of cotton 
sold, 17.83 cents per pound. 

Cotton—Average price of fifteen-sixteenths 
inch Middling at the 10 spot markets, October 
1, 17.11 cents per pound; December 15, 17.19 
cents per pound; January 22, 19.43 cents per 
pound. 

Rice, rough—Parity December 15 on the 
basis of United States average price received 
by farmers, $1.171 per bushel, which is the 
equivalent of $4.21 for a barrel of 162 
pounds. 

Rice—Fancy Blue Rose at New Orleans: 
September 29, $4.15 per hundred pounds; 
December 15, $6.15 per hundred pounds; 
January 19, $6.65 per hundred pounds. 

I am also enclosing the table I mentioned. 
You will note that the October 1 and De- 
cember 15 prices in the table are farm 
prices. According to the CONGRESSIONAL 
Recorp, the conference report specifies mar- 
ket prices on October 1 and December 15. 
Since there are such a large number of mar- 
ket prices for the various commodities, we 
have included the farm price on the as- 
sumption that if ceilings were placed on the 
market prices at the levels of October 1 or 
December 15, prices to farmers would be 
equal to those indicated in the table, pro- 
viding there was no change in the margin 
between the farm prices and the market 
prices for the various grades and markets. 

Yours very truly, 
F. L. THOMSEN, 
Acting Head, Division of Statistical 
and Historical Research. 
[Znclosure.] 
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4110 percent of parity and average farm price 1919-29 are equal. 


Mr. BARKLEY. Mr. President, I 
would not consume any time at all of 
the Senate in discussing the conference 
report were it not for the fact that I 
had some part in shaping the proposed 
legislation from the beginning, and was 
a member of the conference represent- 
ing the Senate in an effort to adjust the 
difference between the two Houses. I 
would not do so even then if it were not 
for the fact that one or two misappre- 
hensions seem to have been spread 
abroad in the land with reference to the 
effect of the bill, and its adequacy or 
inadequacy as a price-control measure. 

Mr. President, from the very begin- 
ning, before the bill was introduced on 
the ist of August by the Senator from 
Virginia [Mr. Gass], who was then act- 
ing chairman of the Committee on 
Banking and Currency, and in the 
House by Representative STEAGALL, 
chairman of the House Committee on 
Banking and Currency, there were cer- 
tain objectives sought to be accom- 
plished by the proposed legislation. 
Those objectives had in view prices and 
the effect of prices not only on the way 
up but on the way down as a result of 
World War No. 1. 

I think anyone who had any hand in 
framing the proposed legislation—and it 
was the result of many conferences of 
many interests prior to its introduction— 
had in mind the objective of preventing 
so far as humanly possible the inordinate 
increase in prices due to war to such a 
point that the excessive and precipitous 
decrease following war might be pre- 
vented. We all recall that following the 
last war all sorts of prices spiralled to 
the skies. I do not mean simply farm 
prices, though I think the result to the 
owners of farms was more disastrous 
than to any other class in the United 
States. In my own section of the coun- 
try—and I know the. statement is ap- 
plicable to all localities in the United 
States—men who had all their lives been 
content to operate and to live on a rea- 
sonably small farm became ambitious, 
due to the rise of farm prices. Many of 
them believed that probably never again 


would there be low prices for farm prod- 
ucts, for when we are on the way-up in 
an era of prosperity, or so-called pros- 
perity, we become enthusiastic and op- 
timistic, we see a sort of mirage on the 
horizon and are soon convinced that the 
reaction will never occur. Many a 
farmer, thousands of them, if not mil- 
lions, certainly hundreds of thousands of 
farmers in this country who had been 
content most of their lives to live on and 
cultivate a reasonably small farm, de- 
cided that the price of farm products 
justified the ownership of a larger farm. 
They either turned in the small farm as a 
first payment on a larger one, or sold the 
smaller one at inflationary prices and 
bought a larger one, and used, as a first 
payment, the sum which they thus ob- 
tained, and when finally the crash came 
these farmers found they not only had 
lost the small farm on which they had 
lived most of their lives, but they had 
lost both the small one and the large one. 

That is what Secretary Wickard had in 
mind when, in testifying before the House 
committee, he endorsed the bill which 
was then pending before the committee, 
because he said he recalled with tragic 
memory what happened to the farmers of 
the United States as a result of World 
War No. 1. 


When the bill was introduced by the 
Senator from Virginia [Mr. Grass] and 
by Representative Sreacatt of the House, 
it undertook to recognize the agricultu- 
ral situation, It did not deal with wages. 
There has been, I think, a considerable 
amount of honest misunderstanding 
among people generally and among news- 
papermen, who have criticized Congress 
for giving special treatment to the 
farmer in the form of a minimum below 
which the Price Administrator could not 
go, on the one hand, and an exemption 
of wages from the terms of the bill, on 
the other. I desire briefly, if I can, to 
clear up what seems to be a misappre- 
hension with respect to these two 
matters. 

The bill as introduced in the two 
Houses did not deal with wages, and 
during all the hearings in the House 
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committee there was no substantial testi- 
mony urging the inclusion of wages to be 
controlled by the Price Administrator. 
In the committee the matter was not se- 
riously considered; on the floor of the 
House it was not seriously considered; 
and as the bill came to the Senate it had 
no provision in it dealing with wages. 

In our hearings before the Senate com- 
mittee no one appeared to urge that 
wages be included. One of the most 
prominent witnesses who appeared be- 
fore the committee, the former President 
of the United States, Herbert Hoover, 
who cannot, I presume, be described as 
a special pleader for the workingman or 
for labor, was emphatic in his statement 
that it would be utterly impracticable 
from his own experience as Food Admin- 
istrator under the Wilson administration 
to try to control wages by a price ad- 
ministrator. 

Mr. President, I now want, if I can, in 
just a moment, to show what would have 
been the result of giving the Price Ad- 
ministrator the authority to fix maxi- 
mum wages in the United States. When 
we speak of maximum wages we must 
speak of all wages, because all wages go 
into the ultimate cost of every article we 
buy. We may call them wages or sal- 
aries, but the term takes in the clerk 
behind the counter who sells us our 
clothes, or shirts, or socks; it takes in the 
grocery clerk who sells us our food; it 
includes the dairy worker, the man who 
milks the cow, or the man who produces 
the butter. It includes the wages of men 
on our railroad system, for the cost of 
wages on railroads is a part of the ulti- 
mate price paid by the consumers for 
every article they buy. It would include 
the wages of every miner who goes into 
a bed of ore to produce iron, or tin, or 
aluminum, or any other mineral that goes 
into the things we buy. It would include 
the wages of the man on the farm who 
works by the day. 

The provision to allow a price admin- 
istrator to fix a ceiling on wages would 
have to apply to all wages, and to every- 
body in the United States who is paid 
wages or a salary. The difference be- 
tween wages and salary is only euphe- 
mistic. Wisely or unwisely, we have set 
up in this country machinery, under 
Government supervision, by which wages 
are determined when there is any dis- 
agreement between employer and em- 
ployee with respect to the wages of any 
group of employees in the United States. 

In 1926 we set up the Railroad Labor 
Board, a board of mediation and concilia- 
tion. I had something to do with that 
legislation, because, as it was first intro- 
duced, it was known as the Howell- 
Barkley bill, fathered in the Senate by 
former Senator Howell of Nebraska, and 
introduced in the House by me. That 
act has been in operation ever since 1926. 
Although there have been one or two 
threatened strikes in our railroad trans- 
portation system, there has not been a 
strike of any consequence on our rail- 
roads since 1926. I think that result is 
very largely due to the fact that both 
the railroads and their employees ac- 
cepted the law as a fair means of settling 
disputes. It has been amended once or 
twice—once under the guidance of the 
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Senator from Montana (Mr. WHEELER], 
chairman of the committee which han- 
dies such legislation. There has not 
been an important railroad strike in the 
United States since that law was enacted, 
and it has been discussed as a model for 
other industries to adopt in the settle- 
ment of disputes. 

Recently an agreement was entered 
into between the railroads and the em- 
ployees, under the law which we enacted 
in 1926, for mediation and arbitration. 
Under that agreement the employers and 
employees agreed on a scale of wages 
applicable to the transportation em- 
ployees of the United States. I ask 
Members of the Senate, and I ask any- 
one in the United States, in all reason 
and fairness, what situation would be 
created in the minds of 1,000,000 em- 
ployees in our transportation system if 
Congress, in a price-control bill, should 
give the Administrator the power to fix 
their wages, after they had agreed, un- 
der the law, and by the methods set up 
by Congress, on a scale of wages? How 
much uncertainty and dissatisfaction 
would be created-in the minds of those 
men, who are the most conservative 
group of laboring people in the entire 
United States? 

Much of the agitation for a wage pro- 
vision in this bill grew out of the coal 
situation; but that was finally settled 
by arbitration and agreement. The 
agreement, which was entered into as 
the result of arbitration, relates not only 
to the captive mines, which involve only 
about 52,000 employees, but to the 
400,000 or 500,000 employees in all mines. 
That agreement will not expire until the 
spring of 1943. So, for that period we 
shall have stability in the entire coal 
industry under agreements signed by 
both parties. 

How much uncertainty and dis- 
turbance would be brought into that 
situation if Congress in this legislation 
should give the Price Administrator the 
power to fix a ceiling on wages, and if 
he should fix a ceiling, which he might 
think was fair under all the circum- 
stances, below the wages already agreed 
upon? Such a situation would go a long 
way to disturb the labor and industrial 
peace we micht otherwise enjoy, in order 
that a wage ceiling might be included 
within the powers given to an adminis- 
trator of prices. 

The same situation applies all over the 
country. The agreements in one form 
or another which have been entered into 
voluntarily have been entered into under 
the law through arbitration and nego- 
tiation. So it would be not only im- 
practicable, as Mr. Hoover stated, but 
unwise from the standpoint of industry, 
labor, and the peace and accord which 
now exist in industry between employer 
and employee, for us to give to one man 
the power to interfere with agreements, 
if he should see fit to do so, or if he 
should think that the agreements en- 
tered into were not such as he would 
have justified if he himself had had the 
fixing of the wages. 

So it seems to me that the position of 
both Houses in not attempting to include 
any power on the part of the Price Ad- 
ministrator to fix wages, and practically 


the unanimous verdict of all the wit- 
nesses who came before the two commit- 
tees on this subject, have been justified. 
In my opinion, we are bound to assume 
that the wages which have been agreed 
to through governmental processes and 
by the superimposition upon the entire 
labor structure of the authority of che 
Gcvernment in some way—at least mor- 


ally, if not absolutely legally—have been. 


established in all fairness, and that wages 
will continue to be established in all fair- 
ness so long as the intention of both 
parties and the Government to try to 
arrive at fair wages is carried out. Those 
wages, when arrived at, ought not to be 
interfered with or disturbed by one man 
who has the power to fix prices of articles 
which go into consumption by the Amer- 
ican people. 

So much for that. I have before me 
an editorial or two from recent issues of 
newspapers. . One is from the New York 
Times of last Saturday. I have the 
greatest respect and admiration for the 
New York Times. I read it daily; and I 
think it is one of the greatest newSpapers 
not enly in America but in the wor'd. 
I have long been an admirer of the New 
York Times; and yet it has a.full column 
editorial in last Saturday’s issue entitled 
“Travesty of Price Control.” The edi- 
torial castigates the bill because of what 
it contains and what it does not contain. 
I pay to the New York Times the tribute 
of believing that it is perfectly sincere 
and honest with respect to that matter; 
but, insofar as it or any other newspaper, 
or any person, might complain against 
the bill because it does not include wages, 
I respectfully ask consideration of all 
that has occurred with respect to wages, 
to which I have only briefly alluded, and 
also the utter impossibility of any one 
man, no matter how wise, able far- 
sighted, and fair he may be, attempting 
to fix all the wages which are received 
by 40,000,000 people who work for wages 
in the United States. 

With respect to the farm situation, 
the Senator from Michigan iMr. Brown] 
has explained what happened in the con- 
ference, and the result as it affects agri- 
culture. What has happened to agricul- 
ture has not been the result of something 
which has been thrown in on the floor 
of the House or the Senate. When the 
bill was in process of formation, weeks 
before it was introduced, it contained 
a provision which limited the power of 
the Administrator with respect to agri- 
cultural prices. That limitation was 
solid and sound, because from 1933. in 
both Houses of Congress and in the ad- 
ministration, without regard to politics, 
we have endeavored to set a goal for agri- 
culture. We call that goal parity 

Parity did not then, and does not now, 
represent a static figure for any commod- 
ity grown on the farms of the United 
States. Parity is a sort of symbol. It 
represents a relationship between the in- 
come of the farmer and his cutgo, meas- 
ured by the prices which existed between 
1909 and 1914; which was a period largely 
selected by the farmers themselves as 
the fairest and most representative 5- 
year period in recent American history 
upon which to base what they call parity. 
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Parity does not mean that the prices 
which prevailed for farm products be- 
tween 1909 and 1914 should prevail now 
under the agricultural adjustment pro- 
gram, but that the relationship between 
the prices received by the farmer and the 
cost of things he must buy shou!'d be 
maintained as-nearly as possible to the 
relation which existed between 1909 and 
1914. That means that as the cost to the 
farmers went up’ for what they had to 
buy—their clothing, farm implements, 
automobiles, wagons, buggies, and furni- 
ture—the prices of farm products should 
also go up, under a plan of adjustment 
by the Secretary of Agriculture, so as 
to maintain perpetually, as nearly as pos- 
sible, the relationship which existed dur- 
ing the 5-year period from 1909 to 1914, 
between the purchasing power of the 
farmer and his necessities. 

I think I have fairly stated the objec- 
tive which was in the mind of Congress 
and of agriculture itself in fixing the 
period from 1909 to 1914 as a measuring 
rod for maintaining the relationship be- 
tween the farmer's income and his outgo. 

When the price-control bill was first 
talked about, everyone recognizing that 
what we had been trying to do for agri- 
culture as a peace measure should be 
recognized in the bill, the first figure 


‘which was placed as a floor below which 


the Price Administrator could not go was 
85 percent of parity, because that had 
been agreed upon as the loan value. That 
was the percentage of parity which the 
farmer could obtain as a loan upon his 
basic products. The more the subject 
was discussed, the more clearly it was 
recognized that 85 percent of parity 
would not be fair in a war economy, be- 
cause 100 percent of parity was our 
peacetime objective, and, therefore, if 
by implication we said that the Price 
Administrator could fix the price of a 
farm product as low as 85 percent of 
parity, we were not really carrying out 
the peacetime objective of Congress in 


writing the Agricultural Adjustment Act, 


which was 100 percent of parity. When 
we moved up from 85 percent to 100 per- 
cent of parity, we recognized further that 
as time had gone on since the beginning 
of war in September 1939 other prices 
had gone up,.and therefore in this war 
economy the increase in the price of the 
things which the farmer had to buy 
had been sufficiently extensive to make 
even 100 percent of parity unfair as a 
wartime floor, in view of the peacetime 
objective of 100 percent. 

So when the Senator from Virginia 
introduced his bill on the first day of 
August 1941 the agricultural provisions 
provided a floor of a minimum of 110 per- 
cent, and they also provided, I think, that 
July 29, 1941, should be the date as of 
which prices should be fixed. So as time 
has gone on since the introduction of the 
bill there has been no change in the 
provision of 110 percent of parity, a per- 
centage which is not unfair, and which 
is not out of line with other prices, in 
view of the fact that as a result of the 
war the commodities the farmer is re- 
quired to buy have gone up more than 
10 percent, so when we add 10 percent 
to the parity of the farmer’s purchasing 
power we are doing no more than keep- 
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ing his purchasing power in line with the 
increase in price of other products as a 
result of the war. 

There has been no serious difference, I 
think, among members of the committee 
in the opinion that the 110-percent figure 
represents approximately preservation of 
the relationship existing between the 
present purchasing power of the farmer, 
as based on the prices of commodities he 
must buy, and his purchasing power in 
the base period of 1909-14. In some in- 
stances, as to individual commodities, 
there may be a difference between the 
price based on 110 percent of parity and 
the price which existed on October 1, 
1941, or December 15, 1941. In individual 
cases there may be a difference between 
prices based on the two formulas; and, in 
accordance with the formula contained 
in the O'Mahoney amendment, which 
was eliminated from the bill, certain 
commodities probably would have been 
lower in price than they would have been 
under the 110-percent formula or the 
October 1 or December 15 formula; be- 
cause there cannot always be a simi- 
larity of rise or fall in the prices of thou- 
sands of products which are produced on 
the farm or in the industrial enterprises 
of the United States. When, however, 
we consider the increase in other costs— 
which, of course, takes into consideration 
the increase in the cost of labor—even 
our formula of parity as written in the 
Agricultural Adjustment Act automati- 
cally hooks up wages with farm prices, 
because the Secretary of Agriculture is 
required periodically to adjust parity ac- 
cording to the purchasing power of the 
farmer based upon the increase in price 
of commodities other than those which 
he produces and sells. So if, by reason 
of increases in wages, there is an in- 
crease in the price of farm machinery, 
clothing, linens, or any other article of 
consumption which is bought by the 
farmers, which throws out of line the 
relationship between the farmer’s pres- 
ent purchasing power and his purchasing 
power in the period 1909-14, it is the duty 
of the Secretary of Agriculture to read- 
just the parity in order to preserve the re- 
lationship. So, even without the O’Mah- 
oney amendment, the formula of the 
conference report and the formula of the 
law as it has been since 1933, and espe- 
cially since 1935, automatically require 
that the question of wages and cost of 
production shall be taken into considera- 
tion in determining, from time to time, 
what is parity for farm prices. 

Therefore, in view of the situation to 
which I have only briefly alluded, and 
which could be gone into in much greater 
detail, I think the committee of con- 
ference has brought in a f‘r and reason- 
able bill. It may not satisfy everyone. 
It does not satisfy me, although I should 
not guarantee that if I myself were com- 
missioned to write a bill I could write 
as good a one; and I doubt if any other 
Senator would assume that if he were 
commissioned to write one he could 
write as good a bill, and certainly not one 
any better. I think we have written the 
best bill we could write under the cir- 
cumstances. 

There has been complaint because of 
delay in completing this legislation. 
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However, I believe we now have a better 
bill than we could have obtained in Sep- 
tember or October, because we have given 
greater study to it. We have found out 
many things we did not know in Septem- 
ber and October. We have been com- 
pelled to adjust the bill according to the 
rise of prices since August, when the bill 
was introduced. We have been com- 
pelled to adjust the bill first according to 
July 29 prices, then according to October 
prices, and then according to December 
prices. Certainly, for the farmer. we 
now have a better bill than we would 
have had if we had written it in Septem- 
ber. June 29 is the date upon which 
we should have had to consider farm 
prices. So, although the delay has been 
exasperating and annoying, I think on 
the whole, in view of the conditions, it 
has produced a better bill than any 
which could have been written in the 
summertime or in the early autumn. 

So, Mr. President, I feel that those who 
criticize the bill because it does not in- 
clude labor have not thought through 
the entire problem. They have not rec- 
ognized the difficulties encountered in 
trying to give 1 man power to fix the 
wages of 40,000,000 men who work in the 
United States; and I think those who 
complain because we have failed to give 
the farmer a recognition of what we did 
in peacetime also fail to comprehend the 
relationship which exists between agri- 
culture as the one indispensable and 
fundamental occupation of mankind and 
those who depend upon the farmer to 
produce the raw materials which can be 
made into finished products. 

Now, Mr. President, I desire only 
briefly to comment on an article referring 
to a speech made the other day by Mr. 
Leon Henderson. I do not comment on 
the article in any spirit of criticism. I 
think, if Mr. Henderson said what he is 
quoted as having said, it was an unfor- 
tunate speech. 

I read a paragraph or two: 

Congress approaches the fourth week of its 
session tomorrow with action still uncom- 
pleted on its biggest current problem, a 
price-control bill. The conference agreement 
on the differing Senate and House versions 
is scheduled to come up in the House tomor- 
row, after having been put over from Fri- 
day. * o = 

When it is brought up Members will have 
in their minds, no doubt, the statement made 
yesterday before the General Federation of 
Women’s Clubs by Leon Henderson, the Price 
Administrator, to the general effect that the 
bill in its final form was practically worthless 
as a price-control device. 


I do not know whether Mr. Henderson 
said that. I hope he did not. He was 
quoted as having said that the bill was 
inadequate, and that it would be inef- 
fective for the purpose of controlling 
inflation. 

I think we may all assume that in any 
war of world-wide proportions, no matter 
what we do in the way of legislation, it 
will be impossible to control everything 
in the way of price. The law of supply 
and demand will have some effect upon 
prices. There never has been a great 
war in history which did not result in 


.inflation of some kind; and I have no 


doubt that there will be some inflation 
in spite of this bill and in spite of any 
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bill we might pass. I believe I am well 
within the truth, however, when I say 
that, compared to any control of prices in 
World War No. 1, this is a swell piece of 
legislation. We have given to Mr. Hen- 
derson practically everything asked in 
the original bill. We have provided for 
@ one-man price administrator. As 
originally introduced, the bill did not 
provide for a price administrator. It 
conferred upon the President power to 
regulate prices. The provision for a 
price administrator was subsequently 
worked cut. 

The House passed the bill with pro- 
vision for a board composed of five men, 
to be appointed by the President. I ob- 
jected to that provision because the 
board might turn into a debating so- 
ciety, and, at any time, if prices were 
fixed on some commodity by a vote of 
3 to 2, and those who were in the minor- 
ity desired to do so, they might go out 
before the public and create dissension 
and dissatisfaction because there had 
not been a unanimous vote to fix the 
price on the commodity in question. 

We have restored the Senate provision 
for a one-man price administrator, with 
a sort of special court of appeals taken 
from the Federal bench by designation of 
the Chief Justice of the United States. 
Certainly the Price Administrator cannot 
complain that we have not given ade- 
quate power in that respect. 

The House eliminated from the bill the 
provision for licensing. It was Mr. Hen- 
derson’s contention from the very begin- 
ning, and it was our conviction, that with- 
out a licensing provision in the bill the 
enforcement of it would be delayed and 
handicapped, because it wou’d be neces- 
sary to go into a Federal court and indict 
somebody for violating the law or the 
regulations made under it, and it might 
result in cluttering up our courts with 
cases in which persons would take a 
chance on violation, and probably take a 
chance on delaying a trial until the war 
was over and the law became inoperative. 
So we felt that in order to enforce the law 
and carry with it the power of enforce- 
ment, we ought to confer power to license 
those engaging in business whose prices 
were to be fixed or controlled. So we 
have restored the provision for licensing, 
as the Price Administrator desired that it 
should be restored. 

The House substantially eliminated the 
provision authorizing the Price Adminis- 
trator to buy and sell commodities in or- 
der that he might either stimulate pro- 
duction or control prices. We have re- 
stored that provision practically as de- 
sired. 

I realize that the Bankhead amend- 
ment sought to and does divide the au- 
thority of the Price Administrator with 
respect to fixing the price of farm com- 
modities. I opposed that amendment in 
the Senate, as everybody knows. As a 
Senate conferee, I carried out my in- 
structions and the cbligation that goes 
with membership on a conference com- 
mittee to stand by the bill that the Sen- 
ate passed, as long as possible. We rec- 
ognized, however, that we had to proceed 
on a give-and-take basis, and we found 
that a majority of the Members of the 
House were favorably inclined toward the 








122 


Bankhead amendment, so we have in- 
cluded it in the bill. I am not uneasy 
about the Bankhead amendment on the 
ground that the farmer may receive too 
high a price for what he may produce. 

I think it is bad legislation to give 
power to a man who is an appointee of 
the President, and then give to somebody 
else power to say, “The power we have 
given you cannot be exercised without 
the consent of the second party.” Asa 
matter of practical fact, however, we 
know that unless Mr. Henderson—if he is 
to be the Price Administrator—and the 
Secretary of Agriculture get together and 
agree on farm prices, the result will be 
that they will both go hot-footing it up 
to the White House and lay the matter 
before the President, and in the final 
analysis the President will settle the mat- 
ter. Iimagine, too, that in order that the 
President may be relieved of the burden 
of having these controversies placed be- 
fore him, he will give definite instructions 
to the Price Administrator and the Sec- 
retary of Agriculture to try to work out 
these matters by agreement, and not 
present a divided opinion before the 
American people regarding the price of 
some agricultural product about which 
one or both of them may have intimate 
knowledge. So my objection to that 
amendment is more on account of the 
division of authority than on account of 
any fear on my part that the two officials 
working together, both of them being 
subject to the President, will bring about 
any rise in the price of agricultural prod- 
ucts that will be out of line with other 
prices in the United States. 

So, Mr. President, I believe that Mr. 
Henderson was not justified if he said this 
bill was worthless; or, if he said it was 
inadequate and insufficient to control in- 
flation, I do not believe he was justified 
in making that statement. I have not 
seen whether he repudiated it or reiter- 
ated his opinion with respect to that 
matter, but I have so high a regard for 
the ability and the integrity and the good 
faith of Mr. Leon Henderson, if he is ap- 
pointed Price Administrator, as to believe 
and to say that if he will do as good a job 
under this law as he has done without 
any law, he will bring about effective con- 
trol of prices in the United States. I be- 
lieve he will do it. 

For these reasons, Mr. President, I hope 
the conference report will be agreed to. 

The House has adopted the conference 
report by more than a vote of 2 to 
1 on a roll call. I have no hope that 
if we were to repudiate the work of the 
conferees and defeat the conference re- 
port today, we could get any better bill 
than the one we now present to the 
Senate. We might get a worse one. 
Nobody knows what the result would be. 
We know that the law, after it is passed, 
may be amended. We have frequently 
changed our laws as a result of expe- 
rience. If any part of this measure 
turns out to be unwise, we may amend 
it at any time that experience demon- 
strates that fact. 

I believe the conference report is wise 
in the main. I do not believe we would 
be justified in bringing about any fur- 
ther delay in the adoption of this pro- 
gram. Itis as mucha part of the defense 
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set-up as is any other law we have 
passed, not only since war was declared 
but since war was precipitated in Sep- 
tember 1939. With all its imperfections, 
which I frankly admit, and with the 
possibility of its being worked out in wise 
administration, I believe the conference 
report ought to be adopted. 

We have sometimes been told, and we 
know it is true, that even a bad law, if 
well administered, may turn out to be 
wise. Even a good law, if badly admin- 
istered, may turn out to be unwise. We 
shall have to be governed by the light of 
our experience as we go along on the 
highway toward the effective adminis- 
tration of this statute to control prices 
and to control inflation and to keep these 
things somewhat in line with the balance 
of our war economy. However undesir- 
able, it is necessary in the situation which 
now faces us. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, it had not been my intention to 
detain the Senate at this late hour on 
this subject, but the speech of the able 
and distinguished majority leader in ex- 
planation of his intention to vote for the 
conference report seems to me to make 
it necessary, from the standpoint of my 
own self-respect, to briefly explain to the 
Senate why I intend to vote for the con- 
ference report, as the Senator from Ken- 
tucky intends to vote for it. The reasons 
which actuate me are by no means the 
reasons which have been set forth by the 
distinguished majority leader, and in 
voting for the adoption of the conference 
report I am unwilling to rest under the 
assumption that I am influenced by the 
same considerations which have been ad- 
vanced by the distinguished Senator 
from Kentucky. 

I intend to vote for the conference re- 
port, but not because I think this is a 
good bill. I think it is a bad bill; I think 
it is an improvident bill; I think it is an 
incomplete bill. I think it is a bill which 
is so incomplete that it will almost imme- 
diately demonstrate the necessity, the 
imperative necessity, for its amendment. 

I intended to vote for the conference 
report because I believe it is the best that 
can be done at this particular moment, 
and I believe that Congress has already 
dawdled in the passage of this very im- 
portant measure altogether too long. I 
should rather vote for a bill—incomplete 
as this bill is, imperfect as it is, certain 
as I believe it to be that it will prove in- 
adequate—which enables the Price Ad- 
ministrator at least to set up his ma- 
chinery under some legal authorization, 
at least under some semblance of law, 
than to send the bill back to conference 
and start it back through the legislative 
mill of consideration by the two Houses, 
and compel the Price Administrator, or 
whatever other authority the President 
might designate, to continue to operate 
under no authority of law whatever. 

Mr. President, in what I say about the 
bill I should like to have it distinctly 
understood that I am in no sense re- 
flecting on the purposes, the ability, the 
diligence, and the perseverance of the 
Senatcrs who have represented this body 


on the conference committee, and the. 


Members of the House of Representatives 
who have represented the body at the 
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other end of the Capitol. I think they 
have done a remarkably good job, in the 
circumstances in which they were placed. 
I think the conference report represents 
a better bill than the bill as it was passed 
by the House or the bill as it passed the 
Senate. 

When the bill was before the Senate on 
final passage I stated that my only rea- 
son for voting for it was the fact that I 
believed the conferees might improve it; 
and I believe they have done so. But 
when that is said it. is only fair to state 
also that the whole history of this legis- 
lation does not cast great credit upon the 
Congress of the United States, and does 
not redound to the credit of our demo- 
cratic processes. For more than a year, 
certainly for many months, after the 
enormous expenditures in the defense 
effort of the United States began to take 
form, it has been known by all thoughtful 
men and women that some price-control 
bill would be necessary if the worst men- 
aces of inflation were to be avoided. 
More than 6 months ago the President 
of the United States, after vainly trying 
to handle this matter by a more or less 
voluntary nonlegal system, recom- 
mended to the Congress that a definite 
price control set-up be provided. More 
than 6 months have elapsed since that 
recommendation of the President before 
even this lame, halting, incomplete bill 
came on for consideration. 

It seems to me to be so plain as to be 
undeniable that the only possible way 
by which inflation can be controlled or 
eurbed is by an over-all control, a con- 
trol which would take into consideration 
all the various elements going into our 
economic and price structure; and when 
I say that, I include wages, commodity 
prices, industrial prices, rent—all the 
other elements which go to make up 
prices. 

Congress has shirked its responsibility 
in refusing to face this necessity. After 
6 months’ consideration in the two 
Houses we have a bill which does not 
include rents at all, or only to the most 
minor extent, which does not include 
wages, which includes agriculture. with 
a divided and restricted control, and 
which includes industrial prices to a very 
dubious extent. 

There has been a great deal of 
criticism of the so-called farm lobby, a 
great deal of criticism of the farmers of 
the United States because they have 
undertaken to protect themselves in this 
matter. Let me say that all the farm 
representatives whom I have seen or 
with whom I have had correspondence— 
and that includes not only the repre- 
sentatives of the great farm organiza- 
tions, some of whom I have seen, but a 
great many ordinary, practical farmers, 
not farm leaders, but farmers, from my 
own State and from other States—have 
almost without exception taken the posi- 
tion that they were perfectly willing to 
have agricultural commodity prices sub- 
jected to control, provided the other ele- 
ments, including organized labor, includ- 
ing rents, including industrial entre- 
preneurs, were subjected to the same 
over-all control. 

I do not think the farmers have asked 
for anything unreasonable, at least the 
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ones with whom I have been in corre- 
spondence, because it should be re- 
membered that the farmer himself is a 
laborer, just as much as is the man who 
works at a bench or at a lathe or any- 
where else, the only difference being that 
that his wages are expressed in terms 
of commodity prices instead of cents or 
dollars per hour. I repeat I do not think 
the farmer has asked anything unrea- 
sonable. 

I do say, Mr. President, that, in my 
opinion, the only merit which can pos- 
sibly flow from the bill is in enabling the 
Price Administrator, whether he be Mr. 
Henderson or someone else, to set up 
some machinery to try this matter out, 
and to demonstrate to the country, as I 
believe it will be speedily demonstrated, 
that it will not work, except on a basis 
of over-all control. I think that sooner 
or later—and heaven knows how much 
the penalty may be to the people of the 
United States by reason of the delay— 
the Congress will have to face its re- 
sponsibility of saying that we shall start 
out, not with piecemeal regulation, not 
regulation of one industry at a time, not 
regulation of one commodity price at a 
time, but start out by having the cour- 
age and the industry to set up a parity 
for agricultural commodities, for wages, 
including agricultural wages, for rents, 
and for every other economic interest 
which goes into our whole structure, and 
then by giving the Price Administrator 
the authority to take into consideration 
unusual circumstances in any partic- 
ular industry, and make an exception to 
whatever extent may be necessary. 

I shall, therefore, vote for the con- 
ference report, not because I believe, 
with the majority leader, that is a good 
bill, but because I believe more harm 
would be done through delay in setting 
up the legal machinery for price control 
than will be done through the inequal- 
ities of the bill which we are about to 
enact. But I predict now that it will be 
necessary to come back in the very near 
future and undo the work which we have 
been doing for the last 6 months, and in 
which we have been dawdling along, 
while the inflationary curve has been 
rising constantly, and we have been fail- 
ing to look the situation in the face and 
impose over-all control. 

Mr. THOMAS of Idaho. Mr. Presi- 
dent, it is not my intention to delay the 
vote on the conference report, but inas- 
much as I am a member of the Commit- 
tee on Banking and Currency and find 
myself entirely out of harmony with the 
position taken by the committee, I think 
it only proper that I should state the 
reasons for my position. 

The particular schedule in which I am 
interested is agriculture. We find that 
the Department of Agriculture, through 
the years, has adopted a policy of parity 
based on the years 1909 to 1914, figuring 
that all costs and all classes of agricul- 
ture could be taken into consideration 
and fairly dealt with on the basis of this 
parity. The Committee on Banking and 
Currency worked long and faithfully in 
trying to satisfy the various divisions of 
agriculture, but I am quite sure Senators 
will find that by this measure we shall 
luave satisfied very few of the agricultural 
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interests of the country. Considering the 
1909 to 1914 period as a parity , we 
find that only a short time after that 
period was adopted, it became necessary 
to change the parity computations with 
respect to tobacco. The base period was 
therefore changed from 1909-14 to 
1919-29. 

When the committee was considering 
the provisions of the agricultural sched- 
ule, it found that the 1909-14 basis of 
100 percent was not fair to any branch 
of agriculture. Then it was found nec- 
essary to increase the basis to 110 per- 
cent of parity. 

Let us consider the great livestock in- 
dustry of the Northwest. It would have 
been absolutely bankrupt if that sort of 
policy had been adopted. There is not 
a cattleman or a sheepman in the West 
who could have continued operation 
without this new program. 

After having listened to the testimony, 
the committee was fair about the mat- 
ter and tried to satisfy those who pre- 
sented their views, but the committee 
was reluctant to sacrifice the parity 
principle. So the committee said, “We 
will adopt the 1919-29 basis.” ‘That sat- 
isfied the producers of some commodi- 
ties. I think our good friend, the Sen- 
ator from Georgia, was satisfied with 
that kind of amendment, covering cer- 
tain commodities produced in his sec- 
tion. There was, however, still opposi- 
tion to that basis, and in order to satisfy 
the cattle and sheep growers of the 
country it was finally decided to adopt 
a basis of October 1 or December 15, 
1941, whichever was the highest. That 
basis was accepted, and is now in the 
bill, and to some extent it does help the 
agricultural interests. 

Mr. President, I mention these things 
by reason of the fact that the Senator 
from Oklahoma, my namesake [Mr. 
THomas], who has been working for 
months on this matter, has realized the 
unfairness of the parity schedule as it 
has been formulated. 

Why is it unfair? Because conditions 
have changed. The dollar has been de- 
valued. Since 1909 all kinds of things 
have happened to farming. Farming 
methods have changed. We have me- 
chanical farming now and we must pro- 
vide for a different basis of parity com- 
putation if we are to satisfy the agri- 
cultural interests. Those things which 
go to make up the costs of production 
must be taken into consideration for any 
parity basis that is fair to the farmer. 

The Senator from Wyoming I[Mr. 
O’ManHoneEy] has made a splendid fight 
for the farm organizations with his 
amendment, but the amendment has 
been rejected. 

Mr. President, I wish to say to the 
Senate that I do not believe we have done 
the right thing by agriculture. So far as 
I am concerned I had hoped that a good 
bill, which I could support, would come 
out of the conference, but I cannot give 
my approval to the conference report. 

In my estimation the whole program 
as developed for agriculture does not 
make sense. This is a question of secur- 
ing the necessary margin of farm in- 
come between expenditures and receipts. 
That has not been done. 
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Mr. President, I am opposed to infla- 
tion. No Member of the Senate is more 
opposed to inflation thanamI. The agri- 
cultural interests of the country are op- 
posed to inflation. They have gone 
through inflation once and they know 
what it means, and they are now op- 
posed to it as much as are Members of 
the Senate or anyone else. 

Agriculture desires to do its part. It 
is back of the war effort, and it will do 
its part if it is given the protection to 
which it is entitled. 

Mr. President, I can see no great dan- 
ger of inflation by reason of increased 
farm prices so long as agriculture re- 
ceives 9 percent of the national income. 
If the Senate will remember the report 
made by the Truman committee as to 
the large profits made by industry on 
war contracts, it will see a situation much 
more likely to result in inflation than any 
prices that may be paid farmers for their 
products. 

Mr. AIKEN. Mr. President, I wish to 
assure Senators that I shall occupy the 
time of the Senate for only 5 or 6 min- 
utes. Like the Senator from Missouri 
[Mr. CiarK], I feel that the bill we are 
considering is a poor bill, but, unlike the 
Senator from Missouri, I do not intend 
to vote for it. The argument that we 
should vote for a poor bill, a bad bill, be- 
cause if we do not we shall be forced 
to vote for a worse bill later on does not 
sound very convincing to me. 

It is with much reluctance that I feel 
obliged to protest the enactment of this 
bill, for I have profound respect for the 
Senator from Michigan [Mr. Brown], 
who has worked so hard and earnestly to 
bring before us a measure which would 
accomplish the purpose of genuine and 
fair price control. I am satisfied that 
the Senate members of the conference 
committee did the very best they could to 
write into the bill the desires of the 
Senate. 

In spite of the reluctance with which I 
protest the acceptance of the measure, I 
feel that I would not be fair to myself or 
to those folks back home who sent me 
here to represent them, if I did not pro- 
test the enactment of legislation which I 
firmly believe will not accomplish what 
it should accomplish, and may conceiv- 
ably work to the detriment of part of our 
peopie now and most of our people 
later on. 

The proponents of the bill seem to 
assume that the few controls which it 
contains will effectively control the cost 
to the consumer and afford fair returns 
to those who produce. I do not believe 
this to be so, particularly as it affects food 
which is produced by the American 
farmer to feed American consumers and 
American allies. 

I do not believe the cost of food to con- 
sumers can be adequately controlled by 
the bill as it now stands. Most of the 
cost of the consumer’s food is due to 
other causes than the cost of producing 
the raw material, costs which the bill does 
not control. 

According to the Bureau of Agricultural 
Economics, the farmer now receives ap- 
proximately 50 percent of the dollar 
which the consumer pays for 58 domes- 
tically produced foods. On only a very 
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few items does the farmer receive 50 
percent or more of the consumer's dollar. 
In support of this statement I call the 
attention of the Senate to the fact that 
the Bureau of Agriculural Economics 
states that the oranges for which the 
consumer pays 38.1 cents a dozen bring 
to the farmer 9.1 cents; that rice, for 
which the consumer pays 9.1 cents a 
pound brings to the farmer only 4 cents; 
that white bread, as was pointed out by 
the Senator from North Dakota [Mr. 
Nye] earlier in the day, which costs the 
consumer 8% cents a pound, yields the 
farmer only 1% cents a pound, and so 
on down the list of 58 domestically pro- 
duced foods which the Bureau uses in 
making its figures. 

When it comes to clothing, the spread 
between producer and consumer is ever 
more pronounced. Take cotton as an 
example. 

Although cotton is selling for a con- 
siderably better price than it was, yet the 
spread between the producer of cotton 


and the purchaser of cotton goods has 
increased far more than has the price 
received by the farmer for cotton. , 

According to the Bureau of Agricul- 
tural Economics, the price of cotton last 
January was 9.4 cents a pound to the 
farmer, while the wholesale price of cot- 
ton cloth was 25.2 cents. By November 
1941 the price of cotton had risen to 15.8 
cents, but the wholesale cloth price had 
risen to 36.8 cents. So while the price 
for cotton had increased 6.4 cents in 11 
months, the wholesale price of cotton 
cloth had increased 11.6 cents, or nearly 
twice as much in percentage. 

I ask unanimous consent to have 
printed in the Recorp at this point in my 
remarks a table prepared by the Bureau 
of Agricultural Economics showing price 
spreads between the farmer and the con- 
sumer. 

There being no objection the table was 
ordered to be printed in the Recorp, as 
follows: 


Price spreads between the farmer and the consumer: Monthly statistical supplement, 
November 1941 

















| Retail 
aod + |Table} 
Retail commodity No. 
Unit Price 
ims 
58 foods combined_..... | 8 Ae $365 
Cents 
Pork products__........ 11} 1 pound prin- | 25.5 
cipal pork 
products. 
Dairy products_.......- 12 | 100 pounds milk | 389. 4 
equivalent. 
Ne meanest. 13 | 1 pound__....... 31.7 
PD, eatkvnbasteabkeed | 14} 1 dozen_......... 51.9 
White flour_..........- 15 | 1 pound_........ ® 
White bread........... yee Ch immeininda 8&5 
Corn meesl.=.........-- oF Banke Pmnarettene 4.4 
Rolled oats_...........- WM isis Gann. 6S 7.5 
OS aaa 19 8-ounce package_ 7.1 
Wheat cereal_.........- 20 | 28-ounce pack- | 2.8 
age 
6. Uk. 6 tie aed 21 | 1 pound .....-.. 9.1 
Navy beans............ Be Bites ee irette2 4 8.3 
GONE i 5c cn thous 24 | 1 dozen_......... 38, 1 
| ee 25 | 1 pound_..-..... 2.6 
ROUTE 6. <icnitimnyiel- Pahoa ist acne 5.3 
Lamb products......-.| 37] 1 pound prin- | 28.4 
cipal lamb 
cuts. 
Sweet potatoes._......- 38 | t pound......... 4,2 
PCG iia patti us 0 i. 6S 9.1 
Whole wheat bre gfe Oe ected eee eel 9.9 
Maearoni._. basteaseaedl a cs iL dsadhaiente 14.0 
soda erackers.-.-------| ee ee ee 15, 2 
Peanut butter_......... SS uaa icc cneniianes 19. 6 


Mr. AIKEN. Mr. President, this wide 
spread between prices to the farmers and 
cost to the consumers is due principally 
to the cost of transportation, of process- 
ing, including labor, and of distribution. 
Nowhere in the bill can I see that these 
costs are adequately controlled. It is true 
that theoretically some of them may be 
controlled by certain agencies, but ac- 
tually they are mounting day by day, 
and will go still higher. 

T feel that the Administrator of the 
authority granted by the bill cannot ade- 
quately control consumer costs, because 
the bill does not control transportation 
costs; it does not control processing or 
labor costs; .t specifically exempts meth- 
ods and practices of distribution from its 
provisions; and it does not control items, 
such as electric power, interest rates, in- 








Farm equivalent Farm 
value as 

Actnal | pereent- 
5 margin:| age of - 

Quantity e retail 

price 

Annual family consumption... $182 50 
Cents | Percent 
1.90 pounds live hog_............ 7. 72 
100 pounds milk equivalent. -.... 186. 6 52 
CD Se fee ein tak 14.5 54 
ek Oe Sis cone mit 16.4 68 
1.41 pounds wheat-.............- 2.6 46 
0.97 pound wheat-.............. 7.0 18 
1.5 pounds eorn_-_.....2.....-..- 2.7 39 
1.78 pounds oats__.............-- 5.2 31 
1.275 pounds corn..............- 5.6 21 
2.065 pounds wheat_............- 20. 6 13 
1.51 pounds rough rice........... 5.1 44 
1 pound dry beans. -_.........._- 3.5 58 
SER  cninchoavkuctendascauanoe 29.0 24 
RINE pic cn cininaite Ginitiswsdnn 1.3 50 
jeeeg tl iteteeniesteasinasncdateceeiense elbonip dite 3.3 38 
2.16 pounds live lamb_.........- 7.9 72 
Se Sh... ees EY 2.7 36 
0.39 pound rye and 0.64 pound 7.7 15 

wheat. 

0.92 pound wheat... __.......... 8.5 14 
1 72 pounds durum wheat_...... 11.7 16 
1.085 pounds wheat ............-. 13.5 ll 
1.73 pounds peanuts_...........-. 11.6 41 
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surance, and other costs, which to a great 
degree affect the cost of farm production. 

Mr. President, I do not feel that I can 
conscientiously vote for any bill which 
exempts the interests which ccntribute 
most to retail costs. It does not seem to 
me that the Price Administrator can be 
expected effectively and fairly te control 
prices, under the provisions of this bill 
as it now stands. 

I have no doubt that Mr. Henderson 
and his associates would do all they could 
effectively to carry out the pu: poses of 
proper price control; but I do not believe 
that the Administrator shoula be ex- 
pected to effect this control adequately 
and fairly with the bill as it is. I venture 
the prediction that if it becomes a law 
within a short time it will be found inef- 


| fective and unjust. 
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Mr. President, the one thing that we 


‘need in this country now, and need des- 


perately, is production of raw materials 
to feed our people and to Keep our fac- 
tories running. We must not discour- 
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ust be so in the years directly ahead 
of us. I do not think we should plan 
to depend upon other nations for the 
things we need merely because we can 
now buy them cheaper elsewhere. Per- 


would be to the detriment of American 
consumers. 

We can see what has already hap- 
pened from depending upon other coun- 
tries for our sugar. What has happened 
with respect to sugar will happen in 
the case of other necessities unless we 
watch out. Agriculture must not be de- 
pressed and discouraged now unless 
America wants to go hungry later. 

This year American farmers are be- 
ing asked to produce more than they 
have ever produced before. They will 
gc as far as they possibly can to meet 
this demand; but they are not million- 
aires, and they cannot produce unless 
assured a reasonable recompense for 
their efforts. They see their own costs, 
including freight and labor, and prices 
of all kinds going up, and they are look- 
ing to Washington today to see what 
happens to this bill. Rightly or wrong- 
ly, they are afraid of it. 

The increased farm production which 
is asked for must to a large extent come 
from so-called marginal producers who 
cannot produce as cheaply as our better 
farmers can produce a normal crop. As 
to some products, such as dairy prod- 
ucts, an enforced overproduction cannot 
be brought about at parity, or even 110 
percent of parity. 

The farmers must have every assur- 
ance that they will receive as much pro- 
tection in their effort to produce and 
overproduce as do other groups of our 
people. The bill does not put agricul- 
ture on an equal footing with transpor- 
tation, processors, labor, and distribu- 
tors. American farmers cannot stand 
much more discouragement. I must re- 
luctantly protest against the enactment 
of a price-control bill which does not 
control prices equitably; and I must pro- 
test with my vote. 

Mr. BANKHEAD. Mr. President, I 
have no intention of delaying the Senate. 
I recognize the desire to conclude this 
discussion. However, in view of the 
statements made by Senatcrs who have 
recently spoken, I should like to make one 
small contribution to the discussion. 

Earlier in the day, during the course of 
a running debate while the Senator from 
Michigan (Mr. Brown) hed the ficor, I 
commended the action of the Senator 
from Michigan and the majority leader 
(Mr. BarRKLEY]} in the conference in en- 
deavoring to carry out the will of the 
Senate. 
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Later it occurred to me that by impli- 
cation my words might be construed to 
mean that a different statement might 
be applied to the senior Senator from 
Ohio [Mr. Tart] and the junior Senator 
from Connecticut [Mr. DaNAHER]. I wish 
to give to them the same commendation 
which I gave to the other two Senators. I 
was not 100 percent in accord with any of 
them; but I never saw in any conference 
at any time men more anxious to carry 
out the will of the body they were repre- 
senting and to arrive at a workable bill, 
regardless of party politics and regardless 
of any other consideration except the 
welfare of the country. It gives me 
pleasure to make that statement about 
my associates on the conference commit- 
tee. 
Mr. President, let us look at the situa- 
tion in a realistic way. Where would we 
be if the Senate should vote down the 
conference report? The House has 4&l- 
ready agreed to it. I am advised that by 
that action the House conferees are now 
discharged. If the Senate should vote 
down the report, the Senate conterees 
would be discharged. If new conferees 
should be appointed, or if the old con- 
ferees should be sent back to continue 
their work, what direction would they 
take? 

In the House the real fight was not 
over the agricultural phases of the bill 
but over the licensing provision and the 
board features. In the Senate I do not 
know just what the fight is over. Some 
Senators who are real friends of tne 
farmers think that the bill is not a good 
one for the farmers. In my judgment. it 
is the best possible bill for the farmers 
that could be produced in the present 
legislative situation. As is well known, 
the conferees accepted the viewpoint of 
the farmers and their friends on every 
phase of this legislation except that part 
of the O’Mahoney amendment which dis- 
placed the old parity formula and the 
110-percent declaration in the House bill 
and in the Senate bill as reported, and 
presented a formula which, as I have fre- 
quently stated, is of great interest. and 
some day may be adopted. 

That is the only thing any representa- 
tive of the farmers or the farm groups 
has contended for before the committee 
of either House that is not included in 
the conference report. So where would 
we get if the bill were sent back to con- 
ference? What would the conferees do? 

It is clear to me, Mr. President, that a 
vote to reject the conference report would 
not be a real service to the farmers, but 
would be a disservice, in effect, for 
if the conference report should be re- 
jected, there would be no price-control 
law, and no direction to the conferees. 
The result would be that Mr. Henderson 
would proceed to carry out his price- 
fixing orders without statutory author- 
ity, as he has been doing, and without 
the limitations ‘fixed in the bill on the 
prices received by farmers. I submit, 
therefore, that it is highly in the interest 
of the farmers to adopt the report, which 
contains satisfactory price limitations; 
and we cannot get anything better out of 
this situation. 

I know that there is a group of Sena- 
tors who are inclined to vote against the 
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conference report because they do not 
want to entrust the administration of the 
bill to Mr. Henderson. To those who fol- 
low that line of thought I submit there 
is another constitutional way to reach 
the conclusion they desire—namely, by 
voting against confirmation when his 
nomination shall come to the Senate. 
Let us not mix the matter of confidence 
in an administrator who may be ap- 
pointed with the merits of the legislation, 
with its splendid protective provisions in 
the interest of the farmers, but let those 
who object to Mr. Henderson take the 
orderly, regular legislative method of 
dealing with the matter in the event his 
nomination shall be sent to the Senate 
for confirmation. 

In conclusion, Mr. President, I sin- 
cerely. hope that the conference report 
will be adopted, not because it is perfect, 
but because it is the best measure we 
shall get at any time in the near future 
which will aid in any way to control the 
threat_of inflation. 

The PRESIDING OFFICER. The 
question is on agreeing to the conference 
report. 

Mr. SHIPSTEAD. I ask for the yeas 
and nays. 

The yeas and nays were ordered, and 
the Chief Clerk proceeded to call the roll. 

Mr. McNARY (when -Mr. -Burton’s 
name was called). The junior Senator 
from Ohio [Mr. Burton] is absent on of- 
ficial business. If present and voting, he 
would vote “yea.” 

Mr. CHANDLER (when his name was 
called) I have a general pair with the 
Senator from Pennsylvania [Mr. Davis], 
who is unavoidably detained from the 
Senate. If present and voting, he would 
vote “yea,” as I intend to vote. SoI am 
at liberty to vote. I vote “yea.” 

Mr. CHAVEZ (when Mr. Hatcn’s name 
was called). My colleague, the senior 
Senator from New Mexico [Mr. Hatcu] 
is absent because of illness. If present 
and voting, he would vote “yea.” 

Mr. McKELLAR (when his name was 
called). On this question I have a pair 
with the senior Senator from Virginia 
(Mr. Gtass], who is unavoidably detained 
from the Senate. If present and voting, 
he would vote “yea”; and if I were at lib- 
erty to vote, I should vote “nay.” 

Mr. ANDREWS (when Mr. PEppeEr’s 
name was called). My colleague the 
junior Senator from Florida [Mr. Pep- 
PER] is absent on important public busi- 
ness. I understand that if present and 
voting he would vote “yea.” 

Mr. O’MAHONEY (when Mr. 
ScHWARTz’s name was called). My col- 
league the junior Senator from Wyo- 
ming {Mr. Schwartz] is necessarily ab- 
sent. If present and voting, he would 
vote “yea.” 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
[Mr. Bripces]. I transfer that pair to 
the junior Senator from Pennsylvania 
{[Mr. Gurrey], and will vote. I vote 
“yea.” 

The roll call was concluded. 

Mr. HILL. I announce that the senior 
Senator from South Carolina [Mr. 
Situ] is absent from the Senate because 
of illness. 
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The junior Senator from California 
(Mr. Downey] is unavoidably absent. 

The Senator from Delaware [Mr. 
HucHEs], the Senator from Nevada [Mr. 


’ McCarran], and the Senator from Ar- 


kansas [Mr. SPENCER], are necessarily ab- 
sent. I am advised that if present and 
voting these Senators would vote “yea.” 

The Senator from Pennsylvania { Mr. 
GuFFEY] is detained on important public 
business. I am advised that if present 
and voting he would vote “yea.” 

Mr. AUSTIN. The Senator from 
Pennsylvania [Mr. Davis] is absent pur- 
suant to his duties as a member of the 
Anthracite Commission appointed by the 
President to study conditions in the 
industry. 

The Senator from New Jersey [Mr. 
Barsour] is absent on official business. 
He would vote “yea,” if present. 

The Senator from New Hampshire 
(Mr. BrivceEs] is absent in a hospital be- 
cause of a hip injury. 

The Senator from California [Mr. 
JOHNSON] has been called from the 
Senate. He is paired on this question 
with the Senator from Delaware [Mr. 
HucuHes]. If present, the Senator from 
Califronia would vote “nay,” and the 
Senator from Delaware would vote “yea.” 

The result was announced—yeas 65, 
nays 14, as follows: 


YEAS—65 
Andrews Gerry O’Daniel 
Austin Green Overton 
Bailey Gurney Radcliffe 
Ball Hayden Reed 
Bankhead Herring Reynolds 
Barkley Hill . Rosier 
Bilbo Johnson, Colo. Smathers 
Bone Kilgore Stewart 
Brewster La Follette Taft 
Brooks Langer Thomas, Utah 
Brown Lee Tobey 
Bunker Lodge Truman 
Byrd Lucas Tunnell 
Caraway McFarland Tydings 
Chandler McNary Vandenberg 
Chavez Maloney Van Nuys 
Clark, Idaho Maybank Wagner 
Clark Mo. Mead Wallgren 
Danaher Millikin Walsh 
Doxey Murdock Wheeler 
Ellender Murray White 
George Norris 
NAYS—14 
Aiken Gillette Shipstead 
Bulow Holman Thomas, Idaho 
Butler Nye Thomas, Okla. 
Capper O’Mahoney Willis 
Connally Russell 
NOT VOTING—17 
Barbour Guffey Pepper 
Bridges Hatch Schwartz 
Burton Hughes Smith 
Davis Johnson, Calif. Spencer 
Downey McCarran Wiley 
Glass McKellar 
So the report was agreed to. 
Mr. BROWN. Mr. President, the 


American Farm Bureau Federation de- 
sire to have their position on this bill 
clearly stated. They have set it forth in 
a letter to the Senator from Nebraska 
{Mr. ButLeR] which, with his consent, I 
ask to have inserted in the Recorp. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The letter is as follows: 

JANUARY 23, 1942. 
Hon. HucH Butter, 
United States Senate, 
Washington, D. C. 

My Dear SENATOR BUTLER: Replying to the 
inquiry in your letter of January 19 concern- 
ing our position on the price-control bill, I 
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wish to explain that we have consistently 
advocated effective legislation to control in- 
fiation; and have stated over and over again 
that to be effective, such control must in- 
clude comparable control of inflationary 
prices of both agriculture and industry and 
inflationary wages. We have also insisted 
upon proper safeguards to farm programs. _ 

As you know, when I appeared before both 
the House Banking and Currency Committee 
and the Senate Banking and Currency Com- 
mittee, of which you are a member, during 
their hearings on the price control bill, I in- 
sisted very strongly upon the inclusion of a 
provision to control inflationary wages, as 
advocated in a resolution adopted by our 
annual meeting, but to no avail. Both the 
House and Senate refused to include control 
of wages. 

Meanwhile, it became evident that our 
whole agricultural program, built up as a 
result of 20 years’ effort on the part of farm 
people and Congress, and the “food for free- 
dom” program, in which 6,000,000 farmers 
are cooperating in an all-out effort to produce 
adequate food and fiber to help win the war, 
stood in grave jeopardy unless additional pro- 
visions were added to this bill to safeguard 
the administration of these programs. Since 
it was evident that Congress would not in- 
clude control of wages in this bill, and be- 
cause of the grave threat to our whole farm 
program—including agriculture’s total war 
effort—it became of paramount importance 
to secure proper safeguards for the adminis- 
tration of these agricultural programs. That 
became the immediate major issue. We didn’t 
want a Pearl Harbor incident to strike agri- 
culture. 

Therefore, in order to properly safeguard 
agriculture and the administration of the 
farm programs, we insisted upon the reten- 
tion of the 110 percent of parity provision 
and the Bankhead amendment to require the 
prior approval of the Secretary of Agricul- 
ture before the Price Administrator can take 
any action relative to agricultural commodi- 
ties. We have never supported and are not 
now supporting the O’Mahoney amendment 
for the reasons set forth in my letter to the 
conference committee to which you refer in 
your letter The O'Mahoney amendment 
does not provide any control over industrial 
wages, and will likely encourage rather than 
retard inflationary wage increases. 

We feel just as strongly as ever that there 
must be control of inflationary wages as well 
as prices if we are going to successfully con- 
tro] inflation. To the degree that legislation 
fails to control wages, it will not adequately 
contro: inflation but the bil] as reported by 
the conference committee does provide some 
contro! of inflation through control of prices. 
Furthermore. the conference report, through 
the inclusion of the 110-percent-of-parity 
provision which we have vigorously advocated, 
protects agriculture’s parity position, so that 
if industrial prices advance due to a rise in 
wages, farmers are protected by a proportion- 
ate increase in the parity-price goal. The 
conference report also includes the Bankhead 
amendment, which we strongly urged, and 
which wil) safeguard the administration of the 
farm program and the food-for-freedom pro- 
gram which is a fundamental part of our war 
effort. 

I have tried to make clear to you the posi- 
tion of the American Farm Bureau Federa- 
tion. While agriculture is safeguarded in the 
bill, the Nation is not safeguarded against 
inflation. Recognizing as we do the impor- 
tance of the control of inflation, and also 
recognizing the weeks of effort that Congress 
has put forth to get this bill in shape, it 
would appear that it is the best that can be 
accomplished at this time from Congress. 

Sincerely yours, 
Epw. A. O'NEAL, President. 


Mr. BROWN. My. President, during 


There is in the Senate committee hear- 
ings a very excellent brief prepared by 
Mr. C. David Ginsburg, the Geéneral 
Counsel of the Office of Price Admin- 
istration. In the long weeks and months 
that have been devoted to the consid- 
eration of the bill, Mr. Ginsburg has 
demonstrated a remarkable knowledge 
not only of the legal aspects of the sub- 
ject but of the entire subject matter. 
In behalf of the Banking and Currency 
Committee and the Senate conferees, as 
well as the Senate itself, I desire publicly 
to acknowledge his valuable contribu- 
sane to the form and substance of the 
ill, 
EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of ex- 
ecutive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations and a convention were sub- 
mitted: 


By Mr. REYNOLDS, from the Committee 
on Military Affairs: 

William Signius Knudsen for temporary 
appointment as lieutenant general in the 
Army of the United States, under the pro- 
visions of law; 

Brig. Gen. Julian Francis Barnes (colonel, 
Field Artillery). for temporary appointment 
as major general in the Army of the United 
States, under the provisions of law; 

Col. Patrick Jay Hurley, Infantry (Reserve), 
for temporary appointment as brigadier gen- 
eral in the Army of the United States, under 
the provisions of law; 

Col. Philip Ries Faymonville, Ordnance De- 
partment, and Col. Arthur Riehl Wilson 
(lieutenant colonel, Field Artillery), for tem- 
porary appointment as brigadier generals in 
the Army of the United States, under the 
provisions of law; and 

Col. Earl Larue Naiden (lieutenant colonel, 
Air Corps; temporary colonel, Air Corps), 
Army of the United States, for temporary 
appointment as brigadier general in the Army 
of the United States, under the provisions of 
law. 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Several citizens for appointment as second 
lieutenants, and several officers for promo- 
tion, all in the Marine Corps. 

By Mr. WAGNER, from the Committee on 
Banking and Currency: 

Robert H. O’Brien, of .Montana, to be a 
member of the Securities and Exchange Com- 
mission for the remainder of the term ex- 
piring June 5, 1945, vice Edward C. Eicher. 

By Mr. GEORGE, from the Committee on 
Finance: 

Clovis E. Martin (assistant dental sur- 
geon) to be passed assistant dental surgeon 
in the United States Public Health Service, 
to rank from February 13, 1942. 

By Mr. WHEELER, from the Committee on 
Interstate Commerce: 

George A. Cook, of Illinois, to be a member 
of the National Mediation Board for the term 
expiring February 1, 1945 (reappointment). 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Several postmasters. 

By Mr. THOMAS of Utah, from the Com- 
mittee on Foreign Relations: 

Executive I, Seventy-seventh Congress, first 
session, a convention between the United 
States of America and the United Mexican 
States, signed at Washington on November 


the debate very little discussion was had | 19, 1941, providing for the adjustment and 


of the legal justification for this bill. 


settlement of certain outstanding claims of 
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nationals of each country against the gov- 
ernment of the other country; without reser- 
vation (Executive Rept. No. 1). 


The PRESIDING OFFICER (Mr. Lucas 
in the chair). If there be no further 
_reports of committees, the clerk will state 
the nominations on the Executive Cal- 


endar, 
THE JUDICIARY 


The legislative clerk read the nomina- 
tion of Carl A. Sackett to be United 
States attorney for the district of Wyo- 
ming. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. 1 ask that the nom- 
inations of postmasters be confirmed en 
bloc, and that the President be notified. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

That completes the calendar. 


LT. GEN. WILLIAM SIGNIUS KNUDSEN 


Mr. BARKLEY. Mr. President, I un- 
derstand that the Senator from Iowa de- 
sires to secure action, .if possible, on a 
nomination which he will present, 

Mr. HERRING. Mr. President, there 
is at the desk a nomination which has 
been unanimously approved by the Mili- 
tary Affairs Committee—the nomination 
of Mr. William S. Knudsen for tempo- 
rary appointment as lieutenant general 
in the Army of the United States. It is 
important that the nomination be con- 
firmed at the earliest possible date. I 
ask unanimous consent that it be now 
considered. 

The PRESIDING OFFICER. Is there 
objection to the immediate considera- 
tion of the nomination? The Chair 
hears none. The nomination will be 
read. 

The legislative clerk read the nomina- 
tion of William Signius Knudsen for 
temporary appointment as lieutenant 
general in the Army of the United States, 
under Public Law No. 252, Seventy-sev- 
enth Congress, approved September 22, 
1941. 

The PRESIDING OFFICER. With- 
out objection, the nomination is con- 
firmed. 

Mr. BARKLEY. I ask that the Presi- 
dent be immediately notified of all con- 
firmations of nominations today. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 


RECESS 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a re- 
cess until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 
5 o’clock and 55 minutes p. m.) the Sen- 
ate tock a _ recess until tomorrow, 
Wednesday, January 28, 1942, at 12 
o’clock meridian. , 


CONFIRMATIONS 
Executive nominations confirmed by 
the Senate January 27 (legislative day 
of January 23), 1942: 
UNITED STATES ATTORNEY 


Carl A. Sackett to be United States attorney 
for the district of Wyoming. 
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POSTMASTERS 
ILLINOIS 
Dorsey Berry Anderson, National Stock 
Yards. 
MISSOURI 


Fannie McClintock, Gower. 
Otis W. Christian, Oakwood. 


NORTH DAKOTA 


Albert James Gilman, Beach. 
Ethel J. Hinschberger, Sanborn. 


TEMPORARY APPOINTMENT IN THE ARMY OF THE 
UNITED STATES 


TO BE LIEUTENANT GENERAL 
William Signius Knudsen. 





HOUSE OF REPRESENTATIVES 


Tuespay, JANUARY 27, 1942 


The House met at 12 o’clock noon, and 
was called to order by the Speaker. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


O Lord, our God and our Father, from 
whom nothing is hid, cleanse our hearts 
from all guile and open our eyes to the 
beauty and glory of the Christ life. We 
pray that we may resist the temptations 
which allure, enabling us to control our 
motives, for it is the wrath of man that 
worketh not the righteousness of God. 
Grant that we may Lear the world’s 
deeper meaning and need, so that we 
shall feel on increasing persuasiou burst- 
ing from the fountain of eternal truth. 

By gain and by loss, by joy and by 
sorrow, prepare us to rise above all things 
false and learn of Thee, whom to know 
is life everlasting. Encourage us to toil 
against every form of selfishness, labor- 
ing to make our land a realm of light, 
the inspi-ation of peace and the faithful 
guardian of the heroic memories which 
are founded on justice, unity, and honor 
to all. In the midst of suffering and sad 
expectancy. O Father of mercies, en- 
fold the shadow of Thy guardian ar.gels 
around about the little children and the 
distressed mothers of our fallen heroes. 
Teach us over and over that goodness is 
more ihan gold and character greater 
than intellect. In our Redeemer’s name. 
Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate. had- passed without 
amendment a bill of the House of the 
following title: 

H. R. 5895. An act to authorize the Library 
of Congress Trust Fund Board to allocate 
one-half of the income from certain property 
to the Smithsonian Institution. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. DOWNS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con- 
necticut [Mr. Downs]? 

There was no objection. 
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THE LATE DR. ALBERT E. AUSTIN 


Mr. DOWNS. Mr. Speaker, it is my 
sad duty to: inform the House of Repre- 
sentatives of the death of Dr. Albert E. 
Austin, a former Member of Congress and 
my predecessor. Dr. Austin served with 
distinction as a Member of the Seventy- 
sixth Congress. His’accomplishments as 
a Member of this great body won for him 
a place of high esteem in the hearts of 
his constituents in the Fourth Congres- 
sional District of Connecticut. 

Prier to his coming to Washington Dr. 
Austin served in several municipal ca- 
pacities in the town of Greenwich. He 
was an outstanding physician. Perse- 
verance to high principles in his profes- 
sional practice and private life enabled 
him to grasp a keen insight, not only in 
the sick and injured bodies but also into 
the very souls of those to whorn his heal- 
ing hands administered, 

Dr. Austin was a patriot. He under- 
stood and loved his country and its in- 
stitutions. For many years, at great per- 
sonal and domestic sacrifice, he gave 
loyal and generous service to his city, 
State, and Nation. He had great faith in 
the country to which he contributed so 
much. He had unwavering confidence 
in his fellow countrymen and in their 
attachment to the principles of liberty 
and their capacity to upright wrongs and 
uproot evils. 

Connecticut has lost an outstanding 
citizen, but his deeds will live on as a me- 
morial to his greatness. I know that the 
Members of this House join with me in 
extending heartfelt sympathy in this 
hour to his family and thousands of 
loyal friends. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. Martin]? 

There was no objection. 

[Mr. Martin of Massachusetts ad- 
dressed the House. His remarks appear 
in the Appendix.] 

Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
(Mr. Smira]? 

There was no objection. 

Mr. SMITH of Ohio. Mr. Speaker, I 
am grieved to hear of the death of Dr. 
Albert E. Austin, a former Member of 
Congress from the State of Connecticut. 
I had learned to know him well as a col- 
league of the House, but as he was also a 
member of my own profession, I had oc- 
casion to form a more intimate acquaint- 
ance with him. I have not met a more 
sincere and estimable gentleman in the 
Congress than Dr. Austin. He was hon- 
est and deeply devoted to the service of 
his district and country. I shall always 
remember him for these high qualities, 


PERMISSION TO ADDRESS THE HOUSE 
Mr. SWEENEY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 


ute and to revise and extend my own re- 
marks in the Recorp, 
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The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
(Mr. SwEENEY]? 

There was no objection. 

{Mr,. Sweeney addressed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include a 
statement from the Southern Illinois 
Normal University advocating and urging 
that proper appropriations be made for 
the National Youth Administration. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illinois 
(Mr. SaBatu]? 

There was no objection. 

Mr. CANFIELD. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the Recorp and 
to include therein an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey [Mr. CANFIELD]? 

There was no objection. 

Mr. MASON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp on the subject of 
our sugar shortage and include therein 
a short editorial on the same subject. 

The SPEAKER. Is there objection to 


‘the request of the gentleman from 


Illinois? 

There was no objection. 

(Mr. TipgoTt asked and was given per- 
mission to extend his own remarks in the 
RECORD.) 

Mr. HARRINGTON. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and include there- 
in two short excerpts from a magazine. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 

Mr. KEOGH. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
an address delivered by my colleague the 
gentleman from New York [Mr. Martin 
J. KENNEDY] at the twentieth annual 
dinner of the Veterans Association of 
the New York Central System, on Thurs- 
day, January 22, at the Hotel Biltmore in 
New York City. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


SUGAR SHORTAGE 


Mr: CRAWFORD. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. CRAWFORD. Mr. Speaker, the 
silk hat has been put on sugar by the 
First Lady of the land and by Mr. Hen- 
derson. In building up the philosophy of 
the ever-normal granary this highly im- 
portant food item has been overlooked. 
There is utterly no excuse whatever for 
a shortage of sugar in the United States 
at the present time. The shortage is due 
entirely to the errors in managing the 
internal economy of this country com- 
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mitted by the administration during the 
last 7 or 8 years. We should have in this 
country today facilities for producing a 
minimum of 6,000,000 tons of sugar, but 
we have depended on offshore areas for 
sugar in our national sugar policy. As a 
result, the people of the country will have 
to go without the usual quantity of this 
highly important food item. 
{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. GRANT of Indiana. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein a short quotation from the Ameri- 
can Federationist, 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 


CELEBRATION OF ANNIVERSARY OF 
BIRTH OF GEORGE WASHINGTON 


Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, yesterday, here in the House, 
we paid deserved tribute to Gen. Douglas 
MacArthur. It was his sixty-second 
birthday. On Friday next the people of 
the Nation will gather in their home com- 
munities to celebrate the sixtieth birth- 
day of our beloved President, Franklin 
Delano Roosevelt. During the month of 
February we shall observe the birthdays 
of two other great Americans, Abraham 
Lincoln and George Washington. 

It has been the custom of each branch 
of the Congress to mark the birthday of 
George Washington by having a Member 
read Washington’s Farewell Address, 
which was delivered on September 19, 
1796. 

Last year this House was not in session 
on February 22, but the usual practice 
was followed in the Senate. 

Today, with our country at war and 
our minds beset by the many pressing 
problems connected with our national 
defense, it is especially important that 
we, the Members of the Seventy-seventh 
Congress, do our part to perpetuate the 
glorious ideals and examples of states- 
manship displayed by George Wash- 
ington. 

Let us pay tribute to the father of our 
country by arranging appropriate cere- 
monies to mark the coming anniversary 


of his birth. As February 22 will fall on | 


Sunday, the Congress will not be in ses- 
sion. By making plans now we may be 
sure, although the House is not in ses- 
sion, that we will fittingly observe Wash- 
ington’s Birthday. 

Because of the inspiration and patri- 
otic fervor that one gets from a visit to 
the tomb of Washington at Mount Ver- 
non and because in the present world 
crisis we need courage and fortitude to 
meet the exigencies of the hour, I sug- 
gest to the membership of the Congress 
that a pilgrimage be organized for the 
purpose of visiting the last resting place 
of Washington at Mount Vernon, on the 
banks of the Potomac. As a result of that 


visit, I am sure we will absorb some of 
the courage and enthusiasm with which 
General Washington met his reverses 
before achieving ultimate victory. 

If we should seek a further reason for 
the adoption of my proposal, we can find 
it in the following words of that English 
statesman, Lord Brougham: 

Washington was the greatest man that 


ever lived in this world uninspired by divine 


wisdom and unsustained by supernatural 
virtue. 

It will be the duty of the historian and 
the sage in all ages to let no occasion pass 
commemorating this illustrious man, and 
until time shall be no more will a test of 
the progress which our race has made in wis- 
dom and in virtue be derived from the ven- 
eration paid to the immortal name of 
Washington. 


We heartily agree with the words of 
Lord Brougham, and I personally feel 
we should keep before us constantly the 
story of George Washington. It is a 
story noble, a story ideal, and a story 
heroic. That story, as every American 
should know it, is the story of bravery 
that confronted peril, of courage that 
grappled with trepidation, of patience 
that surmounted adversity, of unyield- 
ing determination that carried through 
to victory, of military genius that per- 
formed the incredible and accomplished 
the unbelievable, and of statesmanship 
since it set a young nation on the path 
of greatness. 

I hope that the Members of this House 
will find time to read the Oration of the 
Character of Washington, by Edward 
Everett, from which I quote: 

No gilded dome swells from the lowly roof 
to catch the morning or evening beam; but 
the love and gratitude of united America 
settle upon it in one eternal sunshine. 
From beneath that humble roof went forth 
the intrepid and unselfish warrior, the mag- 
istrate who knew no glory but his country’s 
good; to that he returned, happiest when 
his work was done. There he lived in noble 
simplicity, there he died in glory and peace. 
While it stands, the latest generations of the 
grateful children of America will make this 
pilgrimage to it as to a shrine. 


The Members of this Congress can set 
the example to the children of today by 
leading such a pilgrimage in 1942. 

{Here the gavel fell.] 


RETIREMENT BENEFITS FOR CONGRESS- 
MEN 


Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks. . 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa? 

There was no objection. 

Mr. WICKERSHAM. Mr. Speaker, 
during consideration of several important 
bills a very short time ago, what appeared 
to be a rather minor bill was passed by 
the House by a voice vote. Very few 
Members knew that hidden in the bill 
was a provision for retirement benefits 
for retiring Congressmen. Taxes are 
high and the cost of living is increasing. 
I think it is a very inappropriate time 
for passage of such a bill, especially at a 
time when the people are doing every- 
thing they can and are making every 
conceivable sacrifice for defense, and at a 
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time when the old folks are unable to 
secure any increase when they are draw- 
ing only $10 or $15 a month. They be- 
lieve we are thinking of them and not of 
ourselves. I wrote the President asking 
him not to sign the bill, but to veto it. 
However, the bill has become a law, and I 
am today introducing a bill to repeal this 
provision. 
(Here the gavel fell.] 


POSTAL EMPLOYEES 


Mr. FORAND. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Rhode 
Island? 

There was no objection. 

Mr. FORAND. Mr. Speaker, I rise to 
ask for information. On yesterday my 
colleague the gentleman from Ohio [Mr. 
SWEENEY] made mention of the longevity 
pay bill for postal employees that was 
passed last June by the House and last 
December by the Senate. Conferees on 
this bill were appointed on December 10. 
As far as I have been able to ascertain, 
the conferees have not yet met. I should 
like to know just what the best procedure 
would be to obtain action on this bill. I 
do not know whether some one individual 
or some group is responsible for holding 
it up, but I sincerely hope action will be 
taken on it in the immediate future. 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. McGREGOR. . Mr. Speaker, I have 
two requests, one that I may extend my 
remarks in the Recorp and include a let- 
ter written by me to Leon Henderson and 
his reply thereto, and, second, that I may 
address the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 


RATIONING OF AUTOMOBILE TIRES 
AMONG THE CLERGY 


Mr. McGREGOR. Mr. Speaker, I am 
happy to advise the House that this 
morning I am in receipt of a letter from 
Leon Henderson, Administrator, Office 
of Price Administration. This letter is 
dated January 26, 1942, and is as follows: 

Dear Mr. McGrecor: In reply to your let- 
ter of recent date regarding the effect of the 
tire-rationing program on the clergy, I am 
glad to report that the tire-rationing order 
and regulations will shortly be revised to in- 
clude ministers among the eligible classes, 

Yours sincerely, 
LEON HENDERSON, 
Administrator. 


{Here the gavel fell.] 


EMPLOYMENT OF DOLLAR-A-YEAR MEN— 
THE AUSTIN AMENDMENT 

Mr. CASE of South Dakota. Mr, 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 

Mr. CASE of South Dakota. Mr. 
Speaker, I rose to make another request, 
but, in passing, I want to call to the at- 
tention of the Members one thing for 
which Dr. Austin, who passed away, was 
responsible and for which he may well 
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be remembered by the Congress. During 
the consideration of the selective serv- 
ice bill it was Dr. Austin who proposed 
and secured the adoption of an amend- 
ment to provide that the boys who were 
called into service should not be called 
until facilities were adequate to provide 
them with proper housing and hospital 
care. I think in doing so he undoubtedly 
saved the lives of many boys, and that 
should be remembered in connection with 
his life and service here. 


DOLLAR-A-YEAR MEN 


The other matter to which I wish to 
direct attention is what the so-cailed 
Truman committee has said about the 
use of dollar-a-year men. During the 
consideration of the third supplemental 
Gefense bill on October 10 last I offered 
an amendment, the effect of which would 
have been to end the use of dollar-a-year 
and “without compensation” men. As I 
said at the time— 

It is to keep anyone from getting on the 
pay roll of the Government, and there boring 
from within either to secure favoritism in the 
placing of contracts or to secure favoritism in 
the negotiation of working agreements for 
the benefit of any particular firm, corpora- 
tion, or association of employers or employ- 
ees. I want to see in such positions only men 
who have one loyalty. That should be to the 
United States, and they should be paid by the 
United States, when we are dealing with 
defense contracts. 


I said: 


We want men in office who are here to 
serve only one master, and that is the wel- 
fare of the United States. 


At the time my amendment received 
some ridicule—and some support. It was 
beaten, 137 to 76. But if you will take the 
time to read pages 7 to 10 of the Truman 
report, part 5, I am sure you will agree 
with the report when it says— 

No man can honestly serve two masters. 


And, now, Mr. Speaker, I would like 
to ask unanimous consent to place in the 
Appendix some excerpts from the report 
of the Truman committee. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. CASE of South Dakota. I have 
one other request, Mr. Speaker, I should 
like to extend my remarks in the Appen- 
dix of the Recorp and to include therein 
the communique of the Navy Department 
which gives the story of the heroic de- 
fense of Wake Island by the United States 
marines. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 

Mr. BULWINKLE. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix by including therein a 
letter from Mrs. Theodore Roosevelt, Jr., 
in regard to the maneuvers in the Caro- 
linas. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 

Mr. DINGELL. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
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in the Recorp by including therein a 
brief editorial with regard to the anti- 
church drive in Germany, which was 
published in the Detroit Free Press of 
January 25, 1942. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the REecorp. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp by the insertion of an 
editorial from the Mitchell Tribune on 
Does Progress Bring Complication? 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp by the insertion of 
a copy of a letter I have written to the 
Secretary of the Treasury, Mr. Morgen- 
thau. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MUNDT. Also, Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp on the subject of the 
State song recently adopted by the State 
of South Dakota: Hail, South Dakota. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr.GUYER. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp by the insertion of an edi- 
torial by Clinton M. Howard, printed in 
Progress, on the Pearl Harbor massacre. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GUYER. Also, Mr. Speaker, to 
extend my remarks and include an edi- 
torial by Hon. Asa F. Converse, publisher 
of the Wellsville Globe. 

The SPEAKER. Is there objection? 

There was no objection. 


SUPERHIGHWAYS 


Mr. SNYDER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SNYDER. Mr. Speaker, in the 
years 1936. 1937, 1938, 1939, 1940, and 
1941 I presented each year to the House 
a road program for superhighways, trans- 
continental highways, across the Naticn. 
In that presentation I always called at- 
tention to the fact that in case of an 
emergency or war they would not only 
make our movements more flexibie but 
that they weuld add to the efficiency 20 
or 30 percent. Just the other day two 
big bombers were caught in a storm in my 
cuunity, Somerset County, Pa., and were 
compelled to land on a meadow After- 
ward they pulled these planes out onto 
the Pennsylvania Turnpike, recently con- 
structed; they were able to take off as 
easy as if they were on a first-class run- 
way. We cannot build these highways 
at this time, but I hope that such a pro- 
gram will be prepared so that when this 
emergency is over and the munition fac- 
tories are closed down we can put three 
or four million men to work on such 
roads. 
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THE LATE DR. AUSTIN 


Mr. SHANLEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 30 seconds. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SHANLEY. Mr. Speaker, I have 
just learned of the untimely death of our 
former colleague, Dr. Austin. The State 
of Connecticut will remember him as a 
man who gave a life of long devoted serv- 
ice to the commonweal, and we in the 
House, particularly those of us who were 
here during the passage of the draft bill, 
will remember him, as our distinguished 
colleague the gentleman from South Da- 
kota (Mr. Case] said, for his devotion 
to the proper housing of our soldiers. 
That will be a monument to him in a 
legislative sense. It was typical of his 
broad tolerant spirit. We have lost a real 
friend and a great statesman. 


AMERICAN BOMBERS IN GERMANY 


Mr. KLEBERG. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. KLEBERG. Mr. Speaker, to be 
forewarned is to be forearmed. I notice 
in the morning paper in the headlines a 
statement attributed to Mr. Churchill, 
that American bombers would bomb Ger- 
many, and last week our newspapers 
called attention to the fact that the Navy 
was using a new implement to destroy 
submarines along our coast, referring to 
the use of blimps, giving a descriptive 
analysis as to how they were used. These 
items will be read with interest by the 
agents of our enemies in this country. I 
merely call this to the attention of the 
House. 

THE RETIREMENT ACT 


Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent to proceed for l 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GIFFORD. Mr. Speaker, apropos 
of retirement: this morning I read an 
editorial in my own newspaper in con- 
demnation of the act. It was interesting 
to hear the young gentleman who is to 
attempt repeal of that legislation. I 
must remind him that the “infant mor- 
tality” here is very high. 

I was not present when the vote was 
taken on the bill. Had a vote been de- 
manded, I should have voted against it. 
I was in a conference committee. I 
think most of my friends would not ob- 
ject if some good from it came to me. 
Those who desire me to retire should 
have no objections to the bait offered. 
Few will avail themselves of it. I have 
talked so much against expenditures of 
the Government and voted aeainst so 
many largesses that I have gotteu the ill 
will of many pressure groups. I have 
never been on a so-called junket in my 
20 years of service. I offer this defense: 

JupcE. Guilty or not guilty? 

Rastvus. Not guilty, suh. 

Jupce. Have you ever been in jail? 

Rastus. No, suh; ah nevah stole nothin’ 
befo’. 


{Here the gavel fell.] 








730 CONGRESSIONAL RECORD—HOUSE 


THE SOO LOCKS 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to re- 
vise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, the Roberts report points out 
that the primary and immediately con- 
tributing cause for the disaster at Pearl 
Harbor was the fact that the Army and 
Navy commanders over there took pre- 
caution solely against sabotage from 
within and neglected to provide protec- 
tion against air raids from without. 
Again I want to call attention to the fact 
that the No. 1 air target in this country 
is the Soo locks at Sault Ste. Marie, Mich., 
through which 85 percent of the Nation’s 
iron ore, vital to our defense progiam, 
travels today. Blow up those locks and 
you shut down the defense program. 
‘Today we are protecting those locks only 
against sabotage and neglecting to pro- 
tect them against aerial attack, which is 
not only very possible but even probable. 
Today at the Sault we are committing 
the folly of Pearl Harbor again. It was 
Cicero who said “Any man may make a 
mistake; none but a fool will persist in 
it.” Let not the Sault locks become a 
second Pearl Harbor. ‘ 

(Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. THILL. Mr. Speaker, I ask unani- 
mous consent to extend my remarks and 
include a table showing my votes on 
defense bills. 

The SPEAKER. Is there objection? 

There was no objection. ; 

Mr.SUMNERS of Texas. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks and include therein the report 
made by the commission appointed by 
the President to investigate the attack 
by the Japanese forces upon the Territory 
of Hawaii. This report will cost $360. I 
ask unanimous consent that it be in- 
cluded notwithstanding. 

The SPEAKER. Without objection, it 
is so ordered. 


There was no objection. 

(By unanimous consent, Mr. JARMAN 
was granted permission to revise and ex- 
tend his own remarks in the REcorp.) 

AID FOR GENERAL MAcARTHUR, AUS- 

TRALIA, AND NEW ZEALAND 


Mr. RANKIN of Mississippi. Mr. 
Speaker, every Member of the House, I 
am sure, will join Senator BARKLEY in 
his message to the people of Australia 
on yesterday, in which he assured them 
of every possible assistance in their 
heroic struggle against the heathen Jap- 
anese. 

By all means, we should send every 
possible assistance to our own brave 
men under General MacArthur, who are 
fighting our battles in the Philippines. 
We must not allow them to be destroyed. 
They are our heroes, fighting our bat- 
tles, and we must get aid to them at all 
costs. 

Aid should also be sent to Singapore. 
If it falls, it will be a terrible blow, es- 
pecially to Great Britain. 

But the greatest calamities that could 
happen to the British Empire would be 


the fall of Australia and New Zealand. 
We, the representatives of the civiliza- 
tion of mankind, cannot afford, under 
any circumstances, no matter what it 
costs, to see the white men of Australia 
and New Zealand murdered, their white 
women raped and their white children 
enslaved by the heathen barbarians of 
Japan. 

I hope that every effort. will be made, 
not only by this country but especially 
by the British Empire, to get help to 
Australia and New Zealand, so that those 
brave men who have fought the world’s 
battles in every clime may defend their 
own homes and protect their women and 
children. Our hearts are with them, our 


prayers are with them, they are fighting- 


the battles of our civilization, and we 
must not let them lose. 


EXTENSION OF REMARKS 


Mr. COLMER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks and include a_ resolution 
therein. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HENDRICKS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a brief editorial. 

The SPEAKER. Is there objection? 

There was no objection. 


TOBACCO-MARKETING QUOTAS 


Mr. BARDEN. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (H. R. 6353), 
to provide for the adjustment of to- 
bacco-marketing quotas in certain cases 
where farm land is acquired by the 
United States for defense purposes. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
North Carolina? 

Mr. HOPE. Mr. Speaker, reserving 
the right to object, does the gentleman 
intend to make a brief explanation of 
the bill? 

Mr. BARDEN. Yes. 

Mr. HOPE. I will say to the gentle- 
man and to the House that this is a 
unanimous report from the Committee 
on Agriculture and appears to be an 
emergency matter. 

Mr. BARDEN. Yes; it is. Mr. 
Speaker, if I may offer a word of ex- 
planation, this is a bill introduced to 
take care of an emergency situation 
created by the establishment of mili- 
tary camps throughout the country, 
where those camps were located on land 
upon which tobacco was being grown. 
Under the Allotment Act tobacco acre- 
age is allotted to the farm or land, and 
when the Government took the land it, 
of course, took the tobacco allotment 
also. Of course, when you take tobacco 
land away from a tobacco farmer it 
means that he is handicapped and un- 
less he can get other tobacco land then 
he must learn to earn a living in some 
other manner. 

There was a unanimous report from 
the committee. It was thoroughly dis- 
cussed with the assistance of the repre- 
sentatives of the Department of Agricul- 
ture. The committee decided to add a 
provision somewhat similar to the one 
which takes care of tobacco, for wheat, 
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and cotton. They were added by way of 
amendments to this bill, which will be 
read to the House later. 

_I want to assure the membership of 
this bill grew out of a 
situation. It is being made 
worse. by the establishment of more 


i 
: 


for national-defense purposes, 

Mr. KERR. Mr, Speaker, will the 
gentleman yield? 

Mr. BARDEN. I yield, 

Mr. KERR. It just means that the 
farmer whose land is taken transfers his 
acreage allotment to other land he may 


Mr. BARDEN, The gentleman is ex- 
actly right. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That section 313 of the 
Agricultural Adjustment Act of 1938 is hereby 
amended by adding at the end thereof the 
following new subsection: 

“(h) Notwithstanding any other provision 
of this part 1, any person who owned a farm 
which in 1940 or thereafter was acquired by 
the United States for national-defense pur- 
Poses, and who owns or acquires one or more 
other farms, shall, upon application to the 
local committee, be entitled to have an allot- 
ment for any one of such other farms owned 
by him for each of the 5 years succeeding the 
acquisition by the United States equal to the 
allotment which would have been made to 
such farm plus the allotment which would 
have been made to the farm acquired by the 
United States except for such acquisition: 
Provided, That such allotment shall not ex- 
ceed 50 percent of the acreage of cropland in 
the farm in the case of flue-cured tobacco 
and 20 percent of the acreage of cropland in 
the farm in the case of kinds of tobacco other 
than flue-cured. Any farm for which the 
allotment has been determined under this 
subsection shall, after the end of such 6 
years, have its allotment determined on the 
basis of past acreage of tobacco, land, labor, 
and equipment available for the production 
of tobacco, crop-rotation practices, and soil 
and other physical factors affecting the pro- 
duction of tobacco: Provided further, That 
the provisions of this subsection shall not be 
applicable so long as there is any penalty due 
and unpaid, or a failure to account for the 
disposition of tobacco produced on the farm 
acquired by the United States, or if the allot- 
ment next established for such farm would 
have been reduced because of the false or 
improper identification of tobacco produced 
on or marketed from such farm. Nothing in 
this subsection shall be construed as prevent- 
ing the Secretary from operating any allot- 
ment pool from which allotments are made 
to share tenants or sharecroppers who move 
from farms acquired by the United States for 
national defense purposes to other farms 
purchased and operated by such persons.” 


With the following committee amend- 
ment: 

Page 3, after line 4, add the following: 

“Sec. 2. Section 834 of the Agricultural 
Adjustment Act of 1938, as amended, is here- 
by further amended by adding at the end 
thereof the following new subsection: 

“*(d) Notwithstanding any other provision 
of this section, the allotments established, or 
which would have been established, for any 
farm acquired in 1940 or thereafter by the 
United States for national defense purposes 
shall be placed in an allotment pool and shall 
be used only to establish allotments for other 
farms owned or acquired by the owner of 
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the farm so acquired by the United States. 
The allotment so made for any farm, includ- 
ing a farm on which wheat has not been 
planted during any of the three marketing 
years preceding the marketing year in which 
the allotment is made, shall compare with 
the allotments established for other farms 
in. the same area which are similar except for 
the past acreage of wheat.’ 

“Sec. 3. Section 344 of the Agricultural Ad- 
justment Act of 1938, as amended, is hereby 
further amended by adding the following new 
subsection: 

“*(j) Notwithstanding any other provision 
of this section, the allotment established, or 
which would have been established, for any 
farm acquired in 1940 or thereafter by the 
United States for national defense purposes 
shall be placed in an allotment poo! and 
shall be used only for establishing allotments 
for farms owned or acquired by the owner 
of the farm so acquired by the United States. 
The allotment so made for any farm, includ- 
ing a farm which was not used for cotton 
production during any of the three calendar 
years immediately preceding the year for 
which the allotment is made, shall compare 
with the allotments established for other 
farms in the same area which are similar ex- 
cept for the past acreage of cotton, taking 
into consideration the character and adapta- 
bility of soil and other physical facilities 
affecting the production of cotton. Allot- 
ments established pursuant to this subsec- 
tion shall not affect the allotments for other 
farms in the county and the acreage allotted 
to farms in the county shall be increased to 
the extent of such allotments.’ 

“Sec. 4 Section 8 (c) (2) of the Soil Con- 
servation and Domestic Allotment Act, as 
amended, is hereby further amended by add- 
ing at the end thereof the following new 
sentences: ‘Notwithstanding any other pro- 
vision of this section, the allotments estab- 
lished, or which would have been established, 
for any farm acquired in 1940 or thereafter 
by the United States for national defense 
purposes shall be placed in an allotment pool 
and shall be used only to establish allotments 
for other farms owned or acquired by the 
owner of the farm so acquired by the United 
States. The allotments so made for any 
farm, including a farm on which wheat has 
not been planted during any of the 3 mar- 
keting years preceding the marketing year 
in which the allotment is made, shall com- 
pare with the allotments established for other 
farms in the same area which are similar ex- 
cept for the past acreage of wheat.’” 


The committee amendment was agreed 
to. 

The bill as amended was ordered to 
be engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 

The title was amended so as to read: 
“A bill to provide for the adjustment of 
tobacco, wheat, und cotton-marketing 
quotas and acreage allotments in certain 
cases where farm land is acquired by the 
United States for defense purposes.” 

Mr. BARDEN. Mr. Speaker, I ask 
unanimous consent that all Members in- 
terested in this bill may for the balance 
of the day extend their remarks on the 
bill in the Recorp at this point. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. FOLGER. Mr. Speaker, I am very 
much interested in and in favor of H. R. 
6353. To my mind, and in my opinion, 
the legislation provided for in the bill is 
necessary. 

In my cistrict a camp is shortly to be 
constructed. It is contemplated, and in- 





deed determined, that between 40,000 and 
60,000 acres of land wili be acquired by 
the Government in one county, the 
county of Granville; in Person County, 
15,000 to 20,000 acres; in Durham County, 
10,000 to 15,000 acres. The larger part 
of this land constitutes a tobacco-grow- 
ing section. There is produced the high- 
est grade of flue-cured tobacco. The 
farmers depend on it very largely as a 
money crop. In Granville, 40,000 to 
50,000 acres of the land will be taken by 
the Government, and the farmers must 
move off; in Person, 20,000. acres, and 
the farmers must move off; in Durham, 
probably 15,000, and they must move off. 
They are what we might say tobacco 
growers. The land itself and the cli- 
mate are conducive to tobacco produc- 
tion. 


Under law, and by authority of the 
Department of Agriculture, tobacco- 
acreage allotments have been made to 
this territory. The farmers who know 
how to grow tobacco must have other 
tobacco land. It will not be helpful that 
the lands can be secured unless tobacco- 
acreage allotments are provided for. It 
will not increase the total of tobacco 
acreage if a transfer of the allotment 
from the lands taken by the Govern- 
ment for defense purposes is made to 
other lands hereafter acquired by the 
farmers whose lands have been taken. 
This is true also as to cotton, which is 
handled largely in the same or a similar 
way. 

It is desirable that the citizens be re- 
tained in their own several counties. As 
far as possible, this will be done if this 
bill is passed. Provision is also made in 
the bill for wheat and other commodities. 
This has been given attention to by Mem- 
bers of the Congress who have more in- 
formation as to the manner of handling 
that problem than I do. Our people do 
not hope to make a money crop out of 
wheat or corn. They do try to make 
enough for their own use and, in some 
instances, to sell. 

I believe it is not only advisable but 
an absolute necessity that this bill should 
become law. 

Mr. DURHAM. Mr. Speaker, no one 
realizes the importance of this legislation 
unless he has had to go through with dis- 
placement brought about in his district 
by our defense program. I have endeav- 
ored to guide my people affected by such 
displacement and be helpful in all ways 
possible. 

As it is a serious matter to ask our 
people to vacate their homes in which 
their parents and generations before 
them have lived, we, as Members of Con- 
gress, should protect them as far as pos- 
sible. I believe this measure assures them 
and protects their rights under our farm 
program and hope this measure can be 
speedily enacted into law. As many of 
my people are today faced with securing 
new farms, it will be necessary for speed 
so that they will not be deprived of this 
year’s income. 


CALENDAR WEDNESDAY BUSINESS 
Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that Calendar 
Wednesday business for this week may be 
dispensed with. 


| 
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The SPEAKER. Without objection, it 
is so ordered. 
There was no objection. 


NAVAL APPROPRIATION BILL, FISCAL 
YEAR 1943 


Mr. SCRUGHAM. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the. Whole House on the 
state of the Union for the consideration 
of the bill (H. R. 6460, Rept. No. 1676) 
making appropriations for the Navy De- 
partment and the naval service for the 
fiscal year ending June 30, 1943, and ad- 
ditional appropriations therefor for the 
fiscal year ending June 30, 1942, and for 
other purposes; and pending that I should 
like to reach an agreement with the gen- 
tleman from Pennsylvania as to time for 
general debate. Would 3 hours be suffi- 
cient? 

Mr. DITTER. That will be agreeable. 

Mr. SCRUGHAM. Mr. Speaker, I ask 
unanimous consent that general debate 
on the bill shall continue for 3 hours, the 
time to be equally divided and controlled 
by myself and the gentleman from Penn- 
sylvania (Mr. Ditrer]. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Nevada? 

There was no objection. 

The SPEAKER. The question is on the 
motion of the gentleman from Nevada. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the consid- 
eration of the bill H. R. 6460, the naval 
appropriation bill for the fiscal year 1943, 
including additional appropriations, fis- 
cal year 1942, with Mr. Bianp in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

Mr. SCRUGHAM. Mr. Chairman, I 
yield myself 25 minutes. 

Mr. Chairman, this naval appropria- 
tion bill may be considered as America’s 
major answer to the challenge made by 
the forces of autocracy. It carries out 
the intent expressed in the declarations 
of war made on December 8 and Decem- 
ber 11. 

The measure proposes a cash appro- 
priation of the colossal sum of 
$17,722,565,500, plus contractual authori- 
zations, which bring the total to approxi- 
mately $20,000,000,000. Not excepting 
the record-breaking aviation appropria- 
tion passed by the House on Friday, this 
bill is by far the largest appropriation 
measure ever presented to a legislative 
body. It means far-reaching industrial 
readjustments as well as great shifts of 
population. 

The vast sum to be appropriated is not 
only justified but it is necessitated if we 
are to insure the safety and integrity of 
our national existence. We face a fight 
to a finish with probably the most for- 
midable military machine that mankind 
can create. It‘is a herculean task. 

The figures given are not a blind guess 
at costs, nor do they constitute a blank 
check on the Treasury of the United 
States given to naval procurement au- 
thorities. They are offered to the Con- 
gress only after a careful study of de- 
tailed estimates made by members of the 
subcommittee and our committee clerk, 
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assisted by the Navy budget officer and 
numerous naval experts. 

Much of the information on which de- 
tails of this appropriation bill is based is 
of a highly confidential military nature. 
The report contains all of the informa- 
tion considered appropriate for release 
at this time. 

The Navy, including its air component, 
is our first line of defense. Upon it also 
rests the grave responsibility of leading 
the offensive necessary for victory. In 
addition, it has a vast defensive task in 
patrolling the thousands of miles of our 
coast line and in constituting two great 
mobile arcs of fighting forces for the pro- 
tection of sea lanes leading to the scenes 
of combat. From Iceland to the Straits 
of Magellan and from there to the Bering 
Sea, the Navy must defend the Western 
Hemisphere against enemy encroach- 
ments. It must guarantee our lines of 
communications east, west, north, and 
south. Never before in history has such 
a far-reaching and difficult problem been 
presented to any military organization. 
Such colossal requirements demand co- 
lossal appropriations. 

The ultimate strength and efficiency of 
the Navy depends upon action by the 
Congress of the United States, in imple- 
menting it with money to provide all 
necessary mechanisms of warfare. Let 
it never be said that this Congress was 
neglectful of its task in any respect. 

Nevertheless this statement does not 
mean that our responsibility ends when 
we vote vast sums of money for military 
uses. The legislative body is, and will 
continue to be, the elected representative 
of the people of the Nation. It is our duty 
and responsibility to give voice to their 
thoughts and desires as we interpret 
them. 

The distressing debacle at Pearl Harbor 
actually had merit in the broad perspec- 
tive of the world-shaking events that 
have followed. The incident has made 
the people of our Nation think, and to 
understand hitherto misunderstood 
things as they really are. 

At. arl Harbor was sounded the death 
knell of leadership of false prophets, who 
under delusions of keeping us out of war, 
would have stopped preparations for de- 
fense, and who chorused with Lindbergh 
that we should make friends with Ger- 
many, the probable winner of the con- 
flict. Gone or quiescent are the in- 
fluences that feared to offend Japan and 
encouraged their vast imports of war 
materials from the United States. A 
costly and tragic lesson in foreign rela- 
tions has been given to us. 

Clearly the greatest of all lessons from 
the Hawaiian disaster, however, is the 
positive demonstration of aerial suprem- 
acy in warfare. There we have received 
a most providential warning that we live 
in an epoch in which the mastery of the 
air is necessary for the mastery of the 
land and the sea. 

Just as the old-line infantry and cav- 
alry soldiers were shown to be impotent 
against mobile mechanisms, so we have 
proof that earth-bound mechanisms, in- 
cluding the costly battleships, are equally 
impotent against the armadas of the 
air. 


The easy victory of Japanese air power 


over our first-line fighting ships at Pearl . 


Harbor might have been charged to lack 


of preparation on part of the crews of » 


the vessels, who were not expecting the 
treacherous attack. But no such ex- 
cuse can be given in the case of the sink- 
ing of the two most modern exponents 
of British naval supremacy, the Prince 
of Wales and the Repuise, both equipped 
with every accepted device to withstand 
and repel assaults from the skies, and 
whose crews must have been on the alert 
in every sense. 

Thus far the outstanding successful 
military activity of our military forces 
has been the sinking of the Japanese 
battleship Haruna. Was this done by 


the Asiatic Fleet? No; it was accom-. 


plished by a single airplane. Even the 
Bismarck, most modern of German 


dreadnoughts, which sank the 42,000-ton . 


Hood, pride of the British Navy, was de- 
stroyed only. after being tracked down 
and reduced to a helpless hulk by fierce 
air attacks. It is true that the final 
torpedo salvo was delivered by a British 
cruiser, but an airplane torpedo carrier 
or bomber could have finished the job 
with greater efficiency, if we are to be- 
lieve accounts of the destruction of the 
Repulse and the Prince of Wales. 

In navy yards in this country, I have 
personally seen many British warships, 
commencing with the Warspite at 
Bremerton, very much disabled by aerial 
bombing. The only reason they were 
not. totally destroyed was because the 
attacking airplanes were not equipped 
with heavier torpedoes or bombs. 

The Battle of Crete will probably be 
known as one of the great decisive bat- 
tles of history, in that it demonstrated 
the supremacy of air power over sea 
power. 

I dwell on these facts, because public 
opinion must be further aroused if we 
are to break the deadly inertia of mili- 
tary conservatism in the pending prep- 
arations for national defense. 

The records of past hearings con- 
ducted by the Navy and Army subcom- 
mittees on appropriations, and by the 
Naval and Military Affairs Committees, 
will conclusively demonstrate this con- 
tention. Citations by the score can be 
quoted about “battleships being so heavi- 
ly armored that very little damage can 
be done by bombs or other explosives 
dropped from an airplane,” and that 
“airplanes cannot fly from overseas or 
carrier ships and drop any appreciable 
weight of bombs on United States terri- 
tory.” Such statements doubtless repre- 
sent the honest, though somewhat moldy, 
opinions of many military leaders. 
Newspaper and magazine articles by 
high officers of the Navy, published since 
the conquest of France by the Nazis, re- 
iterate “that the Navy is unanimous in 
its belief that the battleship is still su- 
preme at sea,” and that “exaggerated 
statements as to the effect of bombing 
planes upon battleships should be 
heavily discounted.” 

I present these quotations, not in a 
sense of carping criticism, but for the 
purpose of having them examined with a 
large question mark and to bring out into 
bold relief public opinion as to whether 
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or not this war is to be decided essentially 
by air supremacy. 

‘If this is to be primarily an aerial war, 
then, not only our military and naval 
strategy, but our manufacturing capacity 


and tooling for actual production must 
‘be planned and allotted accordingly. If, 


on the other hand, aviation is to be only 
supplemental to other military forces, 
primarily because of the inability of air 
forces to seize and hold enemy territory, 
then a lesser emphasis should be placed 
on airplane manufacture, and more pro- 
ductive capacity should be devoted to the 
land and sea components of national de- 
fense. Do we wish to seize and hold ene- 


‘my territory? If not, what is the objec- 


tive of our armed forces that cannot be 
better attained by a heavy preponderance 
of air power? ‘These questions are of 
grave and transcending importance. 
Congress is prepared to do its part as 
evidenced by these huge appropriation 
bills, but in addition it must investigate 
and correct mistakes in military policy. 

After all, as I have stated before, this 
war is fundamentally a phase of the age- 
old struggle for possession and control 
of the world’s raw-material resources. 
We have these things in abundance. 
With 7 percent of the world’s population, 
we own or control more than 50 percent 
of the world’s known raw-material re- 
sources. This supply is a major asset 
in war. 

While we are now fighting, economi- 
cally and politically, a defensive combat, 
it can be won in a military way only by 


tactics of aggression. Given a united. 


home front and clear-cut objectives, we 
have every advantage on our side. We 
must have only one primary national ob- 
jective, that is, to win the war. 

In this era of mechanized warfare, we 
admittedly have the marked preponder- 
ance of raw materials, inventive genius, 
manufacturing capacity; and technical 
aptitude needed to give us complete mas- 
tery. To achieve victory, we need only 
time for essential preparation, the adop- 
tion of a policy of audacious attack, and 
to take the leadership instead of follow- 
ing the enemy in military innovations. 

In this connection, the committee has 
accepted the Navy’s estimate and added 
more than $500,000 to the Budget esti- 
mates for the Naval Research Labora- 
tory. This agency, in our judgment, is 
of inestimable value to the defense pro- 
gram. The laboratory personnel have 
already contributed in large part, to cer- 
tain revolutionary advances made in the 
application of radio in warfare. 

Other important innovations have been 
due to their painstaking scientific re- 
search. This country was formerly far 
behind the Germans in this respect, but 
are now again taking the lead. Addi- 
tional important developments are now 
being evolved, and strong support should 
be given to the work of the talented re- 
search staff of the Navy. 

At this point I wish especially to draw 
attention to the faithful and conscien- 
tious contributions of the members of 
the subcommittee: Messrs. CasEy, SHEP- 
PARD, BEAM, THOMAS, DITTER, PLUMLEY, 


| and JOHNSON, and especially of our indis- 


pensable Clerk, John Pugh, to the for- 
mulation of this bill. The results of their 
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combined efforts, insofar as can be prop- 
erly recorded in print, are embodied in 
the report on the bill and accompany- 
ing hearings, which are available to all 
Members of the House. 

The Budget submissions were so volu- 
minous and involved that I was con- 
strained to share the detailed work of 
studying the estimates and hearing the 
witnesses with all my subcommittee col- 
leagues, whose names I have just given. 
They did a splendid job, and I wish pub- 
licly to again acknowledge my apprecia- 
tion. I would also be remiss, Mr. Chair- 
man, if I failed to. speak of the splendid 
help we have had from the distinguished 
gentleman from Georgia [Mr. Vinson], 
who presides over the Naval Legislative 
Committee. We have had splendid team- 
work with his committee. Let me say, 
further, please, that the Natioi. is in- 
debted to this man and his Naval Affairs 
Committee for their vision and their 
determination in building up the United 
States Navy. 

There is little that may be said pub- 
licly as to the details of. this measure. 
The hearings, you will .find, are prac- 
tically devoid of any definite information 
as to programs or policies. 

Obviously, the war declarations meant 
all-out readiness. Preparations going 
forward had to be hastened and are being 
hastened; thorough protection became 
instantly necessary of the seaboard, 
wherever potential attack or encroach- 
ment from surface and subsurface craft 
lay: additional provision for combat op- 
erations and combat maintenance of 
forces on, under, and over the sea became 
imperatively necessary; and the need be- 
came acute for additional craft of special 
types for fleet and coastal assignments. 
These general considerations caHed for 
a large increase in personnel, commis- 
sioned and enlisted, and a greatly aug- 
mented outlay for matériel. Speed-up 
constitutes no small part of the added 
expense. Additional labor, overtime pay, 
and additional productive capacity are 
costly factors. In addition, personnel 
and vessel expansion make necessary a 
further large number of public works 
projects, and the indefiniteness of fleet 
operations requires the immediate avail- 
ability of funds for undertaking emer- 
gency projects wherever the need may 
arise. ’ 

This generalization applies to the 
amounts provided in the bill both for the 
fiscal years 1942 and 1943, and legislative 
authorization exists for practically all 
of them; some of quite recent origin. Ex- 
ceptions, which apply to public works 
and ship construction, have been ap- 
proved by the House in the bills H. R. 6333 
and H. R. 6392, respectively, the former 
having passed January 20, and the latter 
on January 21. 

The original Budget for 1943 was 
shaped while we were still at peace. The 
attack on Pearl Harbor precipitated new 
needs, the enlargement of going pro- 
grams, and the greatest possible expedi- 
tion. Consequently, the 1943 Budget was 
restudied and an integrated program was 
worked out, to be started immediately in 
the fiscal year 1942 and carried forward 
through and beyond the fiscal year 1943. 
Only in isolated cases did complete sep- 


arability obtain, but even they formed a 
part of the all-out war basis movement. 
It was not possible under the new set-up 
for consideration to be given to a sep- 
aration of the money needs for 1942 and 
1943. That is why this bill is not con- 
fined to the fiscal year 1943, as would 
normally be the case. 

We started our hearings on this meas- 
ure the 12th of January—the scheduled 
starting date, and concluded them the 
evening of January 16. We marked the 
bill up the following Monday, the 19th, 
and were in readiness to report the 23d— 
11 working days all told. 

There appeared before us the Secre- 
tary of the Navy, Mr. Knox; the Chief of 
Naval Operations, Admiral Stark; the 
new Commander in Chief of the United 
States Fleet, Admiral King; and all of 
the branch chiefs and office and division 
heads in the Navy Department. We 
were made thoroughly acquainted with 
the Navy’s chief problems and of their 
relationship to operations as a whole, to 
the extent that they can be projected at 
this time. 

The bill before us is the net result. 

It carries appropriations aggregating 
$17,722,565,474, of which $4,292,225,000 is 
for the current fiscal year and $13,430,- 
339,974 is for the fiscal year ending June 
30, 1943. 

The bill carries the total Budget esti- 
mate with the exception of $274,615. We 
made a half dozen minor changes, as 
shown at the top of page 3 of the report, 
and which are explained on page 6 of the 
report, resulting in a net reduction of the 
amount stated. 

The major amounts of money for both 
years fall under five heads: 


WOPINEE «ie cei ce ie $1, 339, 113, 068 
Fleet maintenance and orer- 

NUR rial ce ditt. te bakR Soe 5, 083, 185, 348 
QI chit hana toctipaihcn cst ecticens 1, 668, 281, 470 
New ship construction... 8, 206, 760, 385 
Putlie: Works. ......65205508 585, 526, 246 


Of course, all naval budgets, apart from 
building programs, may be said to be in 
response to two major factors—operating 
ships and operating planes. 

The number of operating ships is in- 
creasing daily and will be added to very 
appreciably before the close of the next 
fiscal year. Through overtime and 
speed-up measures generally, the com- 
pletion of combatant ships building will 
be advanced several months. Similarly, 
authorized auxiliary tonnage and miscel- 
laneous light craft will be completed at 
a more rapid rate. On January 9, 1942, 
there were 383 combatant ships building, 
and 3,136 craft in the auxiliary and spe- 
cial-type categories. Above figures ex- 
clude 1,096,430 tons of the 1,350,000 tons 
of auxiliary types also recently author- 
ized, all of which it is planned to proceed 
with just as rapidly as may be possible. 
The figures also exclude the 150,000 tons 
of combatant ships authorized last De- 
cember 23. We are proposing in this bill 
to include the 1,799 special craft, combat 
and noncombat, which the House ap- 
proved last Wednesday when it passed 
H. R. 6392. 

The operating side of units built and 
of those being continually commissioned 
occasions a very appreciable additional 
amount in this bill, and by “operating” I 


refer to war employment. The added 
demands in the way of equipage of many 
kinds for ships in commission; for im- 
proved armament on old units and arma- 
ment installations on new units not in 
the regular combatant categories; and 


_for combat maintenance in the way of 


ordnance, fire control, radio, and other 
ship installations run into astronomical 
figures, but we are in this war to win, and 
not to temporize. 

The personnel for the operation of 
such units as may be in service, for em- 
ployment as armed guards on merchant 
vessels, and for filling essential shore bil- 
lets must be very greatly expanded. 

For the current year we have provided 
heretofore for an enlisted force of 369,000 
men and approximately 58,000 officers. 

Pay, subsistence, clothing, training, 
and transportation all contribute to the 
much larger expense. 

For aviation we provide for additional 
program airplanes, for additional non- 
rigid airships, and for additional barrage 
balloons. We have been aiming at a 
total of 15,000 program airplanes for the 
Navy and Marine Corps. We have ap- 
propriated for consideratly more than 
that number. 

There is in the making, I understand, 
a program for a total of 27,000 naval 
airplanes. 

The large increase in aviation funds 
ensues from a greater operating force. 
Deliveries are fast coming in, requiring 
cash payments. 

I previously spoke of the construction 
program. Forty-six percent of the money 
in the bill is chargeable to that head, and 
we are told that the money will be spent, 
not merely obligated. The program is an 
enormous one, as I have previously point- 
ed out. 

There is included in the amount $1,- 
888,600,000 on account of the newly ap- 
proved program of 1,799 additional units, 
to cost a total of $3,900,000,000. This is a 
confidential program. It covers special 
types of vessels for employment in any 
number of possible theaters of action. 

I probably shall be asked about battle- 
ships, so I shall anticipate the question. 
We are providing no funds for new hat- 
tleship or capital ship undertakings. 
We have 15 of them actually under way, 
and the bill includes more than $300,- 
000,0C0 for or toward their completion. 
Assuming that the present rate of ship 
loss should continue, the vessels now on 
the ways would be the only fleet left at 
the end of the war. 

It is now the plan to slow down on the 
units the least advanced and to concen- 
trate on expediting the ones slated for 
commissioning in the near future. In 
that connection, I might say that we 
canvassed the estimates very closely for 
projects not immediately necessary, pro- 
jects that if undertaken or proceeded 
with might delay, directly or indirectly, 
getting the things most needed on the 
battlefronts. 

I do not wish to be drawn into any 
argument about the capital-ship policy. 
The airplane has proven itself and will 
apparently lead ultimately to the com- 
plete effacement of the capital ship. We 
all have our own opinions about the mat- 
ter, and it may be that they are not much 
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out of harmony. The fact of the matter 
is, though, we are at war and at war with 
powers that have both weapons—capital 
ships and airplanes. We must have ac- 
quisitions of ships to win the war. 

Bear in mind we also have a tremen- 
dous transport job on our hands across 
thousands of miles of water. We cannot 
depend upon air protection over all of the 
routes. We must provide surface-ship 
protection composed of units fully as 
formidable as any that may attack our 
convoys. As long as our enemies may 
roam the seas with these heavily gunned 
and armored ships, we must have some 
suitable craft to pit against them, and to 
seek them out and destroy them in areas 
without the reacrk of aircraft. 

All of you, no doubt, are fairly weil ac- 
quainted with the extent of our set-back 
at Pearl Harbor. The rumors which have 
come to you and to me are not much at 
variance with the facts. The damage 
thus sustained must be made good. It is 
being made good, both through restora- 
tion and newly completed units. It is re- 
volting to all of us, to see the initiative 
in other hands, and that situation must 
not long continue. 

I still have the greatest of faith in our 
Navy. Among its manpower are those 
who will use the means we provide to 
strike hard and effectively, as soon as 
such means are adequate to sustain a 
concerted operation over the broad front 
on which we must operate. 

The regular Budget for 1943 includes 
a long list of public works projects. In 
view of the acute war situation, some will 
be abandoned or deferred. For this rea- 
son some latitude of operation has been 
granted. We have to meet a world-wide 
problem of construction. We must pro- 
vide funds to go into any area where 
there is a need for shore facilities to sup- 
port our fleets in the air or on the sea. 
Under authority of H. R. 6333, we are ap- 
propriating $450,000,000 to meet such 
emergency situations. We have Budget 
estimates for the entire amount and for 
an additional $78,765,000 for carrying on 
with work under way. The entire amount 
is made available in a lump sum and will 
be available for expenditure or obliga- 
tion upon approyal of the bill. 

As to the Marine Corps, its regular 
strength is to be increased to 104.000 
men, instead of 60,000 as at present, as 
provided by recent law. Members of the 
Marine Corps Reserve will be on active 
duty in addition. 

In conclusion, I repeat that this vast 
$20,000,000,000 appropriation authoriza- 
tion for the Navy is America’s initial 


answer to the challenge of the Axis Pow- © 


ers in their declarations of war upon the 
United States. 

The die is cast, and we are fully in- 
volved in a titantic life struggle for our 
existence as a free people. The far-flung 
battle line extends from the Arctic to the 
Tropics, and in war zones on the Atlantic 
and the Pacific. 

New and audacious strategies of war- 
fare must be devised, in which vast ar- 
madas for air attack will lead the of- 
fensive. Freedom of the skies is the 
first great objective. 

Red tape in munitions production must 
be cut, and no mercy shown in retaining 


pompous incompetents in high positions. 
Results and results alone, must Colnt as 
never before in the Nation’s history. 

Let each and every one do his allotted 
part, and inevitably America will be tri- 
umphant. 

Mr. BEAM. Mr. Chairman,: will the 
gentleman yield? 

Mr. SCRUGHAM. I yield to the gen- 
tleman from Illinois. 

Mr. BEAM. As I understand the ap- 
propriations carried in this bill, they 
cover a complete over-all for airplanes 
and ships of every type for the successful 
conclusion of the war? 

Mr. SCRUGHAM. That is correct. 

Mr. DITTER. Mr. Chairman, I yield 
myself 20 minutes. 

Mr. Chairman, on behalf of the mi- 
nority I want to express my appreciation 
to the chairman of the subcommittee for 
his many courtesies, and to compliment 
him for the very effective way in which 
the hearings were conducted. Every lati- 
tude was given the minority and every 
courtesy extended. 

This is the largest bill that the House 
has ever been called upon to consider. 
Counting the contractual authorizations, 
this bill carries $20,000,000.000. That 
just staggers the imagination. It covers 
$20,000,000,000 for one activity in con- 
nection with this war effort. Of neces- 
sity, the care and the scrutiny that under 
ordinary circumstances should be di- 
rected by a subcommittee have not been 
possible in this instance. Time would 
not allow it. I believe the distinguished 
gentleman from Nevada said this was not 
a blank check, yet to a great extent this 
is a blank check. 

We went through the hearings, we ex- 
amined as far as we could the justifica- 
tions, but of necessity there were limita- 
tions present at this time which under 
ordinary circumstances would not be 
present. Certain information the Navy 
officials very properly withheld. Many 
of the details which otherwise could have 
been explored with considerable care 
could not be inquired into by reason of 
the speed with which this program has 
been put on. 

Speaking for myself, and I believe for 
the other Members of the minority, by 
approving this measure we are not con- 
doning the practice of the issuance of 
blank checks. Let that be very definitely 
understood. On the other hand, our 
acquiescence in the program creates two 
responsibilities, and we intend to chal- 
lenge those who are charged with those 
responsibilities. Commitments have 
been made from which serious responsi- 
bilities spring. We intend to see to it 
that those responsibilities are discharged 
faithfully. 

We first charge the majority with the 
responsibility of the utmost good faith. 
The power which you are permitted to 
wield carries with it most serious obliga- 
tions. You are trustees. The majority 
controls the program. ‘The administra- 
tion in power of necessity can do things 
which the minority cannot do, and in 
the measure by which delegations of au- 
thority have been made to the majority, 
by that same measure the responsibility 
of the majority will be determined. You 
will be called upon for a complete ac- 
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counting of your stewardship. Only as 
candor, and frankness, and honesty are 
in evidence can that accounting be made. 
' The second responsibility which is cre- 
ated by the circumstances with which we 
are faced is a responsibility which vests 
in the Navy. We are giving to the armed 
forces of the country, to the Secretary of 
the Navy, the Secretary of War, the high 
command of both, unusual authority to- 
day and unusual power An account:ng 
will some day be demanded by the coun- 
try and by the Congress of the steward- 
Ship with which they presently are 
chargeable. Both of these responsib:?i- 
ties create on the part of those who are 
charged with them a very high degree of 
care and the utmost good faith My 
hope is that the majority will respond to 
that challenge. Ifeel confident the Nevy 
will. 

Seventeen billion dollars in appropria- 
tions and $3,000,000,000 in authorizations 
is a lot of money. I think there are 
some things which we should realize as 
we appropriate these sums. 

Let us remember that the cost of this 
program is very materially affected by 
the general policies of government pur- 
sued by the administration in power. 
It is my own conviction that you cannot 
expect fighting men to be on the front 
lines for 48, 52, or 60 and more hours a 
week and have the working men back 
home operating on a program which is 
measured largely on the basis of the re- 
tention of certain social objectives. I 
am convinced this all-out war effort in 
which we are engaged is going to mean, 
and it had better mean it pretty soon, 
that some of these social objectives will 
have to be relegated, for the time being, 
at least, to the rear. If we want to win 
we shall have to work. The luxury, the 
ease, the contentment, of a quieter sea- 
son and more pleasant surroundings, 
just do not fit into this all-out war effort 
in which we are presently engaged. We 
have been playing around with produc- 
tion, not working at it. 

I am afraid that we have overempha- 
sized for some years the importance of 
getting without giving. An easy way of 
life has been encouraged. Premiums 
have been paid for indolence while indus- 
try was being penalized. Instead of 
providing incentives for work—incen- 
tives for doing a better job, incentives for 
greater application, incentives for con- 
scientious, painstaking, and thorough 
workmanship—I say, instead of incen- 
tives such as these, the Government has 
encouraged a minimum of effort with a 
maximum of benefit. I am convinced 
that we cannot ccddle ourselves to vic- 
tory in this war. It is going to mean 
working and fighting our way to win. 
Make no mistake about it, there will be 
no thought of or time for social objec- 
tives with the men at the front. Non- 
essentials, furbelows, and frills, the orna- 
ments on which so much attention has 
been lavished for some years past, will 
have no place there. Every one of them 
will be at a discount. 

We have a job at hand—a rebuilding 
job, the job of coming down out of the 
clouds, out of our daydreaming, and 
taking hold of the realities as they are. 
We have been brought abruptly and by 
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a tragic incident to stark realities. War 
is not a matter of words. It is a matter 
of work—hard work and plenty of it. 
For far too long the attempt has been 
made to impress upon our people the 
thought that social gains are more im- 
portant than the strengthening of our 
defenses. Every effort is being made to 
ease us into the serious undertaking, in- 
volving as it does the most far-reaching 
obligations with which we find ourselves 
confronted. We can never make our- 
selves the arsenal of democracy by talk- 
ing about, or, for that matter, by con- 
tenting ourselves with appropriating for 
it. Am arsenal is a workshop, not a 
wishing well. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, will the gentleman yield? 

Mr. DITTER. I yield to the gentle- 
man from New York. 

Mr. WILLIAM T. PHEIFFER. The 
gentleman will recall that in a colloquy 
with him on the floor the other day I 
pointed out that on December 8, the 
day following the attack by Japan, the 
President approved a project costing 
$254,000 under the jurisdiction and aegis 
of the Federal Works Agency, for a 
totally unnecessary work to be done in 
New York City, making photographs of 
city-owned property. 

Here is another beauty that I think 
fits in exactly with what the gentleman 
is saying. This one was approved just 
last week. Under date of January 22, 
1942, the President approved this Fed- 
eral Works Agency project, which is 
costing the American taxpayers $485,431. 
Here it is: 

To microphotograph essential municipal 
records, including surveying material to be 
processed, preparing material, finishing films 
and restoring original materials to required 
form and order, and performing appurtenant 
and incidental work. 


May I ask the gentleman whether in 
his judgment a project of this sort, which 
is not necessary even in normal times, 
cannot wait until we have won the war? 

Mr. DITTER. The gentleman knows, 
I believe, that I have opposed wasteful- 
ness since 1933. Of course, these micro- 
photographs are not necessary; of course, 
they cannot be justified; but I am con- 
cerned now not only with the wasting of 
the money—as important as that may 
be—but I am concerned about the waste- 
fulness of the effort and the energy and 
the time. I believe we had better get down 
to bedrock and put first things first. 
These nonessentials mean man-hours 
thrown away; effort and energy frittered 
away, lost, never to be reclaimed. That is 
the tragedy. 

Tet us be brutally frank with ourselves. 
Why is it that we are not on a 48-hour 
week? Because it might not be politicaily 
advantageous; it might not be popular to 
abandon these social objectives and come 
down to the brass-tack proposition that 
a greater amount of work will have to be 
done if this war is to be won. I repeat, 
if we are to win we must work, 

This is a war of production. Produc- 
tion does not spring from phrases, Pro- 
duction is a very practical thing. It is 
neither idealogical nor sentimental. Pro- 
duction means plenty of brawn and 
plenty of sweat and plenty of hard work. 
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You do not produce tanks or guns or 
planes or ships by making proclamations 
from this rostrum here in the House. 
Fancy phrases and optimistic promises 
are of no value in the assembly lines. It 
is performances, not promises, that we 
need. 

Let us be courageous enough to teil the 
rank and file of our people that this job 
is going to be done in the shops and in 
the factories, at the forge and at the 
furnace, by the things that Churchill 
demanded of his people—by sweat and 
toil and tears and sacrifice. The re- 
sponsibility for such a declaration rests 
on those who claim the privilege of !ead- 
ership today. And the duty to put this 
doctrine into practice is in the self-same 
place. I do think there is one activity 
of the Navy that has not had the atten- 
tion it should have had. I refer to the 
Intelligence Division. Circumstances will 
not permit me to disclose the complete 
confidences of the committee room, but 
I do feel that I can say that I think our 
all-out effort now, our position now, 
would be materially stronger if the In- 
telligence Divisions of the Navy and of 
the Army had done the job they should 
have done in the years that are past. 

Mr. TREADWAY. Mr. Chairman, will 
the gentleman yield? 

Mr. DITTER. Iyield to the gentieman 
from Massachusetts. 

Mr. TREADWAY. Mr. Chairman, I 
make the point of order that a quorum 
is not present. 

Mr. DITTER. I hope the gentleman 
will withhold the point of order, Mr. 
Chairman. 

Mr. TREADWAY. The gentieman is 
talking about a $20,000,000,000 bill. With 
the number of Members now on the floor, 
I think the point of order is well taken. 
However, if the gentleman pref+rs that I 
do not make it, I shall withdraw it. 

Mr. DITTER. I prefer that the gen- 
tleman withdraw the point of order. 

Mr. TREADWAY. I withdtaw the 
point of order, Mr. Chairman. 

Mr. DITTER. After all, we know that 
many of the Members have their com- 
mittee meetings and are otherwise en- 
gaged. Undoubtedly it is not a lack of 
interest in the present measure which 
causes their absence from the floor but 
the fact that other duties press upon 
them; so I do appreciate the gentleman’s 
withdrawal of the point of order. 

It seems to me that the intelligence 
branch of the service could have done a 
better job than it did. Maybe the Con- 
gress is to blame, maybe the Committee 
on Naval Affairs is to blame, maybe the 
Committee on Naval Appropriations is 
to blame, or maybe the Secretary of the 
Navy is to blame, but somewhere there 
was a failure to use the means at hand 
tc the best advantage in the days prior 
to Pearl Harbor. I think that is regret- 
table. There is certain information 
which we should have and which could 
have been secured and which we do not 
have today. The Intelligence Division 
of the Navy could have done some work 
in times past which was not done and 
which would be of inestimable value 
today. 

I want to say a word or two about the 
Roberts report. First of all, I would be 
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remiss and you would be surprised were 
I, as a Pennsylvanian, not to take pride 
in the fact that the chairman of that 
Commission is a distinguished Pennsyl- 
vanian. Justice Roberts came to the 
Court after proving his worth as a Fed- 
eral investigator in the days of Teapot 
Dome. 

I want to pay my respects to Justice 
Roberts in this new responsibility which 
he has undertaken and to say that Penn- 
Sylvania is proud of the way he has dis- 
charged that obligation If there are 
any places where you and I might be 
critical of the report as such, it seems to 
me the criticism cannot be directed 
against the chairman, or, for that mat- 
ter, against those who made up the com- 
mission. It may be that a force of cir- 
cumstances required that some things be 
deleted, that some things be soft pedaled, 
that some things be touched upon lightly, 
and some things left to our imagination. 

It is my conviction that the Roberts 
commission should not close whatever 
inquiry is to be made into the Pear! Har- 
bor disaster. The commission is the 
creature of the executive branch of rhe 
Government. I believe this Congress 
owes it to the country to initiate its own 
inquiry. If that be the Naval Affairs 
Committee, well and good. Naturally I 
would hope that the Naval Affairs Com- 
mittee might be gracious enough to in- 
clude the appropriating committee in 
that inquiry when it isiaunched. Maybe 
it had better be a joint committee of the 
House and the other body. I know and 
you know from a reading of the news- 
papers of the last few days and from ihe 
editorial comment and from what the 
columnists have said there are some 
things which the people want to know 
and which they feel they have the right 
to know that have not been given in the 
report which has been made public. It 
is not a question of the amount of the 


damage. Nothing could be gained by 
such a disclosure. Muck. harm might be 
done. 


Certainly we should not disclose what 
our losses were. It does seem to me 
that there are implications in that re- 
port which should not be ignored by this 
body. A very definite responsibility rests 
on the legislative branch of the Govern- 
ment to satisfy itself that the things 
which contributed to and were respon- 
sible for the disaster at Pearl Harbor will 
be corrected. 

[Here the gavel fell.] 

Mr. DITTER. Mr. Chairman, I yield 
myself 2 additional minutes. 

I hope I can just challenge you with 
one last thought. I have asked one of 
the other Members from the Republican 
side to express her opinion with refer- 
ence to the contribution that men can 
bring in this program. We are inclined 
today to put all emphasis on munitions 
and materials. I want you to be chal- 
lenged by the inspiration that I believe 
will come as this Member brings her 
declaration that the men, the spirit of 
the men, will count most in the winning 
of the wa.. The courage, the fortitude, 
and the devotion of the manhood of 
America are the bulwarks of our defense. 

Each of us will be called upon to shoul- 
der a part of the burden. Day by day 





tered. Memories will be prized posses- 
sions. 

For this time of testing there can be 
but one sufficient source of strength— 
our faith in the God of our fathers. 
May that faith never fail us. 

(Here the gavel fell.] 

Mr. DITTER. Mr. Chairman, I yield 
5 minutes to the gentlewoman from Ohio 
(Mrs. Botton]. 

Mrs. BOLTON. Mr. Chairman, all will 
be in agreement that this is an unex- 
pected moment for me. I think you will 
also be in agreement with me that the 
gentleman from Pennsylvania [Mr. 
Dirrer] is right when he says that in 
the ultimate it is the men who are going 
to win the war, not the machines, nec- 
essary as these are. 

This appropriation bill brings to us an 
immense responsibility. We must not 
only vote the needed funds but we must 
also raise the money to meet the appro- 
priation. Two groups of men are there- 
fore involved—indeed, three, because we 
must also build the ships and make 
the munitions. The responsibility rests 
equally upon all three; added up they 
include all the men of the United States 
of America; not one is left out. The 
group that is going to pay the bill in- 
cludes all the rest, for are not all citizens 
of the United States responsible for 
their taxes? 

Within this group are the men who 
work in our factories. I am glad to have 
an opportunity to say that I know from 
personal contact the loyalty to the 
United States of the workers in our fac- 
tories. I know something of their atti- 
tude, I know something of the despair 
in some of their hearts when they have 
had to go out on strike, when it is really 
against the principle of their living, be- 
cause they, too, want to do their bit. 
Some of them would much rather be in 
the fighting line, but they cannot get 
there. Some of them are too valuable in 
the production line. We can joyously 
trust that group if they are left free and 
if they will assume the responsibility for 
their leadership. 

Like thousands of others who have sons 
in the Army, I want to feel that every 
man in every plant in this country rec- 
ognizes his personal responsibility for 
those who speak for him. I want to feel 
that he will have the wisdom and the 
courage to change his spokesmen if they 
misinterpret his thinking and his desire 
to give complete cooperation to the war 
effort. 

Then there are the men of the line, 
the men who are going to man the ships, 
who are going to shoot off the guns. who 
are going to have to kill people; not a 
pleasing thing in cold contemplation; 
but when that moment comes it brings 
with it a sense of exaltation. When you 
are fighting for something you believe in, 
life as such matters not at all. After 
all, it is only a transient thing—a little 
moment even at best, and then it is over, 
and death intervenes. And what is death 


feel that at this end everything is being 
done that can be done for America. We 
must first do it with money; then we 
must do it with watchfulness; and then 
we must do it with inspiration and 
great care that everything we do 

est doing; that everything we do is f 
to them first and then to the rest t 

The gentleman from Pennsylvania 
made no mention of women when he 
asked me to speak for a moment of the 
human element that at long last will be 
the decisive factor in the victory that 
must and will be ours. I cannot do so, 
because women are already giving their 
best to assistance services with the Navy, 
the Army, the Marine Corps, and in de- 
fense plants. In one aviation plant that 
I visited I found that the very important 
final inspections were left to the women, 
because they were so careful, and it 
might mean a life if there were a crack 
in that particular little gadget. In ad- 
dition to their defense work women Con- 
tinue to face death as they give birth to a 
never-ending flow of new generations of 
fighters and workers and dreamers and 
doers. In the actual united war effort 
women are doing all made possible to 
them. This may be a little limited by 
the restrictions of your apprehensions as 
to our capacity, but these restrictions are 
fast disappearing, and we hope that we 
shall measure up to everything you ask 
of us. Men and women together each 
doing that for which he or she is best 
fitted, all of us united in grim determi- 
nation to win the war will mean assured 
victory. 

Mr. DITTER. Mr. Chairman, I yield 
30 minutes to the gentleman from Ver- 
mont [Mr. PLUMLEY]. 

Mr. PLUMLEY. Mr. Chairman, ever 
since I was born I have followed a 
woman. The first was my mother, then 
my sister, and then my wife, and on this 
day and at this time it is a very great 
pleasure for me feebly to represent our 
side, the male side of the aggregation, in 
stumbling through this presentation of 
what I believe ought to be said with ref- 
erence to this bill. 

We are considering a bill to appropri- 
ate approximately $20,000,000,000, or as 
the bill shows, exactly $17,722,565.474; a 
staggering, incomprehensible amount of 
money in a lump sum, the largest sum 
ever proposed in the history of Congress, 
made necessary in order to finance the 
objective of all Americans, to furnish 
the necessary money to fight this war, 
particularly to make possible the war ob- 
jective of the Navy to attain overwhelm- 
ing unquestioned supremacy above, be- 
low, and on the seas, and to maintain 
and to defend out traditional policy of 
the freedom of the seas. 

What the Navy hopes and plans to do 
as evidenced by the testimony to be 
found in part in the hearings and as 
stated by Admiral Stark is to: 

First. Increase its power to the point 
of unchallengeable supremacy wherever 
it may operate. 
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Gain command of the sea by 


It makes possible from a money 
standpoint the construction of 950,000 
tons of warships, 500 smaller craft, and 
approximately 2,000 other vessels such 
as torpedo boats and the type of speedy 
boats for attack and patrol as have al- 
ready been authorized. There will be 
aircraft carriers, light cruisers, 16 de- 
i i and 23 submarines added to the 
eet. 

The money for all these necessary 
armaments and instruments of. war has 
been appropriated It is now up to in- 
dustry and management to deliver the 
goods. Naval air factory production of 
Planes under plans to be put in opera- 
tion at once will be speeded up from 500 
to 1500 a month Twenty-four-hour-a- 
day, around-the-clock production will de- 
liver that number, and such action as is 
necessary to insure.such delivery will be 
taken, The day for fooling around has 
passed. We will save or lose the fight in 
our factories and on our farms. 

Millions of dollars in the appropria- 
tion go for ordnance, for research, and 
for maintenance and pay of Navy person- 
nel. Increased ship commissioning, arm- 
ing of merchantmen, and other demands 
undoubtedly will require an increase in 
Navy strength beyond its present author- 
ization of 533,000 men. 

A stupendous program is compre- 
hended by this bill, true, but your com- 
mittee is assured that it can be ac- 
complished with unbelievable dispatch 
through the provision of additional fa- 
cilities, overtime, extra shifts and accel- 
eration of industry generally 

We propose to make our Navy, second 
to none in the world, our first line of de- 
fense and to keep it there. We purpose 
and propose to supply men, money and 
material adeqaute in number and amount 
to meet any and all demands that may 
be made upon us in order to discharge 
the responsibility that is ours, and to save 
ourselves. 

The subcommittee of which I have the 
honor to be a member has spent many 
anxious hours, day and night, studying 
the estimates and the testimony relating 
to this particular measure, and through- 
out the years has undertaken to present 
to the full committee and later to Con- 
gress, the consensus of its best judgment 
with respect to huw much money has been 
and is needed by the Navy for adequate 
defense on the basis of representations 
made 

We have not always agreed with the 
theories or figures which have been pre- 
sented to us with respect to the neces- 
sities for larger expenditures of the tax- 
payers’ money than we were inclined to 
make or to authorize, but as a rule we 
have relied upon the fundamental basis 
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on which the estimates have been made 
and presented to us. 

It would be senseless to assert that the 
high command of the Navy were less 
patriotic than we or less concerned to 
protect and to defend the United States 
of America against all enemies. I have, 
however, sometimes quietly resented what 
seemed to be, in days gone by, a desire on 
the part of some to get all they could 
while the going was good; but as a gen- 
eral rule these men who have come before 
this committee have been very frank 
always, if pressed, to cut their requests to 
a minimum. 

I have just been reading some of the 
hearings of other years. I cannot help 
adverting to the fact that times have 
changed since we were told: 

A battleship is less vulnerable than any 
other vessel to air attack for the following 
reasons: Because of its size a battleship can 
be subdivided into a sufficient number of 
¢ mpartments to localize the damage that 
would be received from an aerial bomb. 

It has sufficient size to carry armor which 
will make difficult the penetration of the 
decks of the sip by aircraft bombs. 

It has sufficient size to carry a very effec- 
tive antiaircraft battery which makes it diffi- 
cult for the airplanes to make hits on the 
battleships. It would be extremely difficult 
to sink a battleship by aerial attack. It is not 
impossible to sink a battleship by aerial at- 
tack, but it would be extremely difficult. 


I speak of this only in passing to call 
attention to the fact that if we are only 
half as well fitted to give advice looking 
to the future as we are looking back to 
criticize our lack of vision, we would be 
able to avoid many things which occur 
to upset our best-laid plans. In the face 
of facts and events, we shall realize how 
finite is our wisdom, and appreciate in 
all humbleness our limitations. 

Then, again, I am reminded by my 
reading of the fact that I always resented 
it that the Navy never warmed up to the 
proposition of my subcommittee suggest- 
ing neceSsary acquisition of a stock pile 
of strategic material. We would recom- 
mend and include in our bill a sufficient 
sum to provide for such acquisition of 
strategic materials. The bill would pass 
the House, and then I have suspected 
with reason that the Navy used its in- 
fluence with the Committee on Appro- 
priations in the other branch of Congress, 
with the result to either eliminate the 
appropriation for strategic materials or 
to so mutilate it as to render it ineffec- 
tive. I never liked this way of doing 
business, nor the result accomplished; 
and having said so privately, I propose 
to say so publicly. Now that the need 
for such strategic material is so des- 
perate, the Navy points with pride to its 
belated attempt to acquire them. The 
fact is that, despite our attempts, they 
acquired too little too late. 

The facts also are, as I have heretofore 
stated, that since this emergency came 
upon us, the Government has at long last 
been compelled to go into the markets of 
the world and to spend, unnecessarily, 
millions of dollars to buy strategic and 
critica] materials, paying whatever price 
Was demanded, when, had the commit- 
tee’s foresight been heretofore heeded, 
that material would have beén on hand 
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in a quantity sufficient to meet the needs 
of the exigency, procured either through 
the development of domestic resources or 
at prices well under those which obtain 
when an emergency prevails. 

Much might well be said with regard 
to the mismanagement, the waste of time 
and money, the lack of use of funds placed 
at the disposal of those charged with 
responsibility for expending it, the parti- 
san politics that played a prominent part 
prior to Pearl Harbor—but now is no 
time for crimination or recrimination. 
What has been done or has not been done 
will be disclosed by the record. Now is 
the time for action, and for the delivery 
of the products which America can man- 
ufacture in order to save itself. 

The American people may have been— 
and I think have been—misled by high- 
sounding phrases and promises impos- 
sible of fulfillment. They should be told 
the truth. They should be given to know 
that this is going to be a grim, long, 
brutal, bloody war, not easily to be won. 

Now, having got these two matters out 
of my system, I see no good to be gained 
from further undertaking the disinter- 
ring of the dead, or in “crying over spilt 
milk.” 

Some of us have felt that too much 
money was being spent along some par- 
ticular line, and others have contended 
that not enough was being expended, but 
I assume that all of us have acted with 
but one controlling desire, and that was 
to prepare properly for all-out defense 
against any and all contingencies as we 
saw the need. 

I will say that I resent any and all at- 
tempts on the part of anybody and every- 
body to point the finger of scorn or blame 
or to undertake to make a goat of the 
Secretary of the Navy or of the Commit- 
tee on Appropriations for failure on the 
part of either or both to have prevented 
our entrance into this war as unprepared 
as we find ourselves to be. 

If anywody is to be blamed for our lack 
of preparedness, it is the people of the 
United States. It has been impossible for 
some of them to believe or to comprehend 
that we could become involved in this 
war to the extent of ever having to make 
such preparations for defense against 
such involvement as we now know must 
be and should have been earlier made. 

The complacent state of mind of the 
people has been reflected in the attitude 
of many Members of Congress, as a re- 
sult of which, we have found ourselves 
unprepared and today are where we do 
not like to be. I donot impugn their mo- 
tives, but time and events have proven 
their judgment poor and their arguments 
fallacious. They failed to face facts and 
declined to learn by the experience of 
others that which we must now learn at 
the cost of blood and treasure we can ill 
afford to sacrifice or lose. 

However, I have but little use for the 
second-guessers and Monday-morning 
quarterbacks, whose hindsight is so much 
better than their foresight, who now un- 
dertake to tell us what to do and how to 
do it, after it is done. We might well 
profit now and for the future by their 
mistakes and never again permit our- 
selves to underestimate what it costs to 
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maintain our form of government or to 
realize the responsibility to the world that 
is ours. 

It will always be a blot on our escutch- 
eon that there could be a Pearl Harbor 
catastrophe such as is listed in our his- 
tory. It is unexplainable. The blame 
can never be placed fully and completely 
and fairly on any two men, or any small 
group. In the last analysis, of course, the 
ultimate responsibility rests on the Com- 
mander in Chief of the Army and Navy 
for the defense and protection of this 
country. 

A lot of questions could be asked as to 
why there was no follow-up of the tele- 
graphic warnings sent out of Washington 
frequently to the commanding officers of 
the Army and Navy in Hawaii, and those 
sent on the eve of that awful morning 
after. i 

Why, when the President and Cabinet 
had delivered an ultimatum to Japan 
which could mean nothing but war, were 
steps not also taken to put everybody on 
the alert No. 1, for war, undeclared. 

And so on, one might go on ad in- 
finitum, to come to the conclusion so well 
stated by David Lawrence to the effect 
that too much is required of and too 
much responsibility centers in the Com- 
mander in Chief of the Army and Navy, 
the only real and ultimate coordinator 
between the two armed services, with 
the man-killing responsibilities as Presi- 
dent also on his hands. Says David 
Lawrence: 

The system of uncoordinated command in 
Washington and in the field is obsolete. 
Three thousand American boys have paid with 
their lives to establish that fact. 


So here we are. But where are we? 
We are facing a fight to a finish. The 
question, looking at appropriations, and 
as between the amount of money to be 
expended and the danger to us that may 
accrue therefrom in the number of lives 
to be lost if we do not expend it, can 
have but one answer. We cannot meas- 
ure freedom and liberty in dollars. We 
must and shall have to make such sacri- 
fices and submit to such deprivations of 
comforts and conveniences in the days to 
come as will protect our lives, our lib- 
erty, and our standards of living, no mat- 
ter what the cost in dollars may be. 
Dollars can be earned. Lives lost cannot 
be restored. 

The burden of our responsibility as a 
Congress is not so much found in the 
number of dollars of the taxpayers’ 
money we spend in their behalf as in 
our responsibility for bringing home to 
the people of this country the fact that 
unless they are willing to work their 
fingers off to the knuckles and to the 
wrists to furnish that money our ap- 
propriations are idle gestures and the 
liberties they love are lost. 

This bill which we are about to pass. 
which carries an appropriation for 
$20,000,000,000 in round numbers is but a 
drop in the bucket, as compared with 
the money measure of the taxpayers’ 
effort which will be called for in sweat 
and blood and tears, if we are to win. 

There is not an item in this bill, as it 
is submitted to you for your considera- 
tion, not a dollar, which we as Americans 
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can afford not to spend in our own be- 
half in this emergency. 

The voting of this appropriation and 
the providing of the funds to meet it is 
only the beginning of things and ex- 
penditures unless and until the American 
people are shocked out of their conceit 
and complacency to fully realize the re- 
sponsibility that rests on them and they 
gear themselves, and all their activities 
in order to cooperate and to coordinate 
and to devote all that they have or ever 
expect to be to the single, wholehearted, 
determined, sole purpose of winning this 
war. 

The American people have not reached 
that point as yet, as we have who have 
come to a realizing sense of the fact that 
all our boasting and bragging with re- 
spect to our bigness and indefeatability 
up to this minute—has been put to a test, 
and has been broken down—that at this 
moment we are licked on paper, and only 
by the grace of God, and our own right 
arms can we hope to retrieve our losses 
and to go on to a victory we are now far 
from having achieved. 

That is the plain, unvarnished truth, 
and that is what the American people 
are entitled to know. We can win if we 
will, but it will take a long time and all 
our ingenuity and power and the might 
of right to do it. Make no mistake. 

“All that is needed,” as the late Presi- 
dent Calvin Coolidge once said, “is for 
us to give what we think America is 
worth. 

“The resources of our country are suf- 
ficient if we use them to help each other.” 

The fate of the theory of Democratic- 
Republican government; the sanctity and 
the safety of all the rights of the indi- 
vidual citizen; of the freedom and the 
liberties guaranteed to us by our Bill] of 
Rights, are in a balance which is 
weighted against us because, paradoxi- 
cally, of the superiority of our intelli- 
gence, the high standards of living which 
we enjoy, the faith and the hope we have 
had. We must, nevertheless, fight or 
die. 

Mr. CASEY of Massachusetts. Mr. 
Chairman, I yield 10 minutes to the gen- 
tleman from Montana iMr. O’Connor]. 

Mr. O'CONNOR. Mr. Chairman, we 
are appropriating billions of dollars for 
the defense of our country. I do not 
believe there will be a vote against this 
appropriation bill. We are in this war, 
and we have got to fight our way out and 
win, regardless of the cost in money and 
human blood. 

The subject that I wish to address the 
members on at the present time is not 
this bill. It is the question of providing 
for the aged and needy people of this 
country at this time. We cannot over- 
look our war here against poverty. We 
have want among the aged people 
throughout the United States. There 
are aged people who scarcely are able to 
get the bare necessities of life. The Gov- 
ernment of the United States is com- 
mitted to the establishment among the 
“four freedoms” of freedom from want 
everywhere. I think we should consider 
the matter of establishing freedom from 
want in this country first. I filed on 
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House for consideration a bill that 
would make provision to take care of 
the aged people of this country who 
are in need. 

Many of you members are under a mis- 
apprehension as to the nature of this 
bill. Some think it provides for a pay- 
ment of $200 per month for those quali- 
fied to receive it. Others think it pro- 
vides for a lesser sum. For your 
information I will state to you that on 
the best estimate available the amount 
that would be paid at the present level of 
our national income would be approxi- 
mately $51 per month. 

One of the outstanding features of the 
bill is that this payment would go to all 
people over 60 years of age. These an- 
nuities would be raised by a gross income 
tax of 2 percent of all incomes in excess 
of $250 per month or $3,000 per year; and 
thus the salaried man in the lower 
brackets would not be burdened. The 
collection of this tax would be done com- 
paratively without cost as it would be 
payable through the revenue depart- 
ment. 

One hundred and sixty-six Members 
of this House have signed the petition. 
Two hundred and eighteen names are re- 
quired to discharge the committee that 
now has this bill. 

I do not want to discuss the reason- 
ableness of such a rule requiring as many 
signatures to take a bill out of com- 
mittee as it would require to pass the 
bill were every Member of the House on 
the floor of the House at the time the 
bill came up for consideration. I made 
an attempt 3 or 4 years ago to 
amend this rule and provide for a reason- 
able number to sign a petition to get a 
bill up for consideration, but I did not 
succeed in getting anywhere with that 
proposed amendment to the rule. Oth- 
ers have tried and failed. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. O'CONNOR. I yield. 

Mr. HOFFMAN. Was the gentleman 
talking about the petition on the Town- 
send bill? 

Mr. O'CONNOR. I am talking about 
petition No. 7, to bring up for consider- 
ation the bill that incorporates the Town- 
send plan. 

Now, here is the situation: I am not 
asking anything unfair when I plead 
with the membership of this House for a 
sufficient number of Members who have 
not signed to sign. Your signature on 
the petition does not commit you to vote 
for the bill. It insures consideration of 
the bill. Of course, I am not telling you 
anything you do not already know. I 
am simply reminding you of it. 

Now what is the primary purpose of 
this bill? I believe I can tell it to you 
in a very few words: It is to provide a 
means of decent livelihood for the senior 
citizens of this country. That is essen- 
tially all there is to it. 

Mr. HOFFMAN. Will the gentleman 
yield further? 

Mr. O’CONNOR. I yield. 

Mr. HOFFMAN. Do you not think you 
would get more signatures on that peti- 
tion if you had a lobby down here such 
as the A. F. of L. or the C. I. O., or these 
other organizations, or do you not have 
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the money to finance that kind of a 
lobby? 

Mr. O'CONNOR. I will say that as far 
as lobbies are concerned, they have never 
worked on me and I do not know whether 
they are here or not. 

Mr. HOFFMAN. Let me add to that, 
your Townsend bill vote is not controlled 
in the way these others are, so that we 
are not afraid of it so much. 

Mr. O’CONNOR. Millions of aged 
people are our lobby. Men and women 
throughout the United States are ask- 


. ing this Congress, by petition and other- 


wise, to have their Members from the 
various States sign this petition to bring 
this bill up for consideration. If you 
do not like the bill as it is written, when 
it comes up for consideration amend it 
so that it will meet with your ideas of 
justice. I want something done for the 
aged people of this country, and now is 
the time to do it. 

Mr. SHEPPARD. Mr. Chairman, will 
the gentleman yield? 

Mr. O’CONNOR.: I yield to the gentle- 
man from California. . 

Mr. SHEPPARD. 1 would like to ask 
the gentleman this question: In his state- 
ment he does not wish us to assume that 
he would take anything from this appro- 
priation for the purpose of any other 
measure at this time? 

Mr. O’CONNOR. Absolutely not. 

Mr. SHEPPARD. I wanted that 
straight. 

Mr. O’CONNOR. AS I said, this ap- 
propriation bill should go through with- 
out a dissenting vote, because we are in 
this war. We have got to win it, regard- 
less of cost in human beings and money. 
So that is settled. 

Mr. HOFFMAN. Will the gentleman 
yield to me? 

Mr. O'CONNOR. I yield. 

Mr. HOFFMAN. The administration, 
as I understand it, has not given the 
green light to your pension for the aged. 
That may be one reason. Do you not 
believe that if the Townsend organiza- 
tion or whatever this organization may 
be, would contribute as the C. I. O. did, 
three-quarters of a million to the cam- 
paign fund, they would get much 
further? 

Mr. O’CONNOR. Well, the gentleman 
can answer his own question. 

Mr. HOFFMAN. I think you would. 
I think you must buy everything you get 
out of this administration. 

Mr. O’CONNOR. I am not going to 
engage in a controversy of that kind 
with the gentleman at this time. The 
gentleman’s statement, however, has re- 
minded me of a statement made by the 
President of the United States in the fall 
of 1940 at the Mayfiower Hotel, where he 
used these words: 

Our old-age-pension system must be im- 
proved and extended. The amount of the 
pension should be increased and above all 
these pensions must be given in a manner 
which will respect the dignity of the life of 
service and labor which our aged citizens 
have given to the Nation. 


Continuing, he said: 

It is my hope that soon the United States 
will have a national system under which no 
needy man or woman within our borders will 
lack a minimum old-age pension which will 








1942 


provide adequate food, clothing, and lodging 
at the end of the road without having to go 
to the poorhouse to get it, and I look for- 
ward to a system which, in addition to this 
bare minimum, will enable those who have 
faithfully toiled in any occupation to build 
up additional security for their old age which 
will allow them to live in comfort and hap- 
piness. 


I believed the President of the United 
States when he uttered those words, and 
I believe him now. I think he will sup- 
port us now. 

Mr. KNUTSON. Mr. Chairman, wiii 
the gentleman yield? 

Mr. O'CONNOR. I yield. 

Mr. KNUTSON. I would not want to 
sevanaie that that was campaign ora- 

See. ©, 

Mr. O’CONNOR. Of course, you want 
to ask Mr. Willkie about that. He knows 
more about campaign oratory than Mr. 
Roosevelt. 

Mr. KN"TSON. Well, they both know 
plenty on that question. 

Mr. JOHNS. Mr. Chairman, will the 
gentleman yield? 

Mr. O’CONNOR, I yield. 

Mr. JOHNS. Does the gentleman be- 
lieve the President had Congress in mind 
at that time? 

Mr. O'CONNOR. I doubt it. Now, I 
am going to bring this question up and 
what I say is not by way of criticism at 
all, because I am one of you, but the 
bill which the press is condemning us 
for today went through this House by 
unanlmous consent. 

Mr. RUSSELL. Mr. Chairman, will 
the gentleman yield? 

Mr. O’CONNOR. I yield. 

Mr. RUSSELL. That bill went 
through this House with only a handful 
of Members present. I want to go on 
record now as saying that if I had been 
here I would have opposed that bill. 

I want to go on record now that if 
some other Member does not. introduce 
a bill to repeal that atrocious act I will 
do so myself. 

{Here the gavel fell.] 

Mr. CASEY of Massachusetts. Mr. 
Chairman, I yield 5 additional minutes 
to the gentleman from Montana. 

Mr.O’CONNOR. The bill brings with- 
in the provisions of the Retirement Act 
in the neighborhood of 1,000,000 persons 
who were not theretofore covered. It 
simply extends the same right to Mem- 
bers of Congress that the Congress ex- 
tended to fourth-class postmasters and 
others a year or two ago in an amend- 
ment to the Social Security Act. That 
provision was acceptable to the country. 
The bill that contained the amendment 
including Congressmen could not be par- 
ticularly criticized in the form in which 
it passed the House. It was drastically 
amended, however, in the Senate. But, 
all in all, the bill passed both Houses, 
has been signed by the President, and is 
now the law. I want to remind you that 
the Congress has provided for full re- 
tirement pay for Federal judges. Under 
the operation of the amendment includ- 
ing Congressmen no such amount is pay- 
able to any Congressman, regardless of 
the time he has served. I cannot say 
that I criticize the Congress for includ- 
ing its Members in the Social Security 
Act, but I do say that there are in the 


neighborhood of 27,000,000 people who 
are not covered by the above act whom 
we all know are more’in need than cer- 
tain other specified classes. This large 
number of citizens, numbering around 
27,000,000, should have been considered 
first by the Congress, but it is not too 
late. We can still provide for these 
millions of people. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. O’CONNOR. I yield. 

Mr. CRAWFORD. Going back to the 
gentleman’s statement a while ago with 
reference to the President’s remarks in 
1940, I want to get the gentleman’s judg- 
ment on this question: Does the gentle- 
man believe that the outpouring for this 
war and our war effort will leave the 
economy of this country in a position 
where those aged people referred to by 
the President can get those benefits? 

Mr. O'CONNOR. If we ever reach a 
point where we cannot take care of our 
old people who are hungry and who are 
ill-clothed and ill-housed then we had 
better do something about it. We have 
pledged the resources of this country to 
establish freedom from want everywhere 
throughout the world. Now, let us apply 
it at home here. I can take the gentle- 
man almost within the shadow of the 
dome of this Capitol and show him peo- 
ple who are in need. You cannot walk 
down the streets of Washington, you can- 
not walk down the streets of any city in 
the United States and not see people who 
are in need; and it is up to us to do 
something about it. This is the only 
forum to which they can appeal. 

Mr. CRAWFORD. If the gentleman 
will permit, the point I am developing is 
this, that in our world-wide commitments 
in the material, financial, and military al- 
liances which we are now forming, there 
is only one move for the old people of 
this country from the standpoint of liv- 
ing, and that is downward. 

Mr. O'CONNOR. That applies to the 
gentleman, to me, and to everybody. 

Mr. CRAWFORD. Certainly it does; 
and I am not going to mislead the old 
people in my district into believing that 
this will be given to them. 

Mr. O’CONNOR. Oh, my God! Do 
not say to those old people that we refuse 
to consider a bill to extend to them a por- 
tion of the benefit we extend to our- 
selves. 

Mr, CRAWFORD. I am not talking 
about the congressional pension bill at 
all, I am talking about the other prop- 
osition. 

Mr. O’CONNOR. I am talking about 
the principle of the whole thing, what we 
have done and what we can do. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 

Mr. O’CONNOR. I yield. 

Mr. KNUTSON. I understand there 
is a strong movement on foot now for 
a union of all the democracies under 
one government. 

Mr. O'CONNOR. Oh, God, if that 
should ever happen our people would be 
sunk. 

Mr. KNUTSON. Let us look at it 
from another angle. Suppose we gath- 
ered all the “have nots” under the Stars 
and Stripes. 
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Mr. O'CONNOR. Then we should go 
right down to their level. 

Mr. KNUTSON. We shall be strong 
enough to put through the plan. May- 
be we will not have the money to pay 
it, but we at least can adopt the plan. 

Mr. O'CONNOR. ‘Yes; I will tell the 
gentleman what will happen if we ever 
come to a union of nations as contem- 
plated by some people: The standard of 
living in this country will go right down 
to the lowest level of any. 

Mr. KNUTSON. There is no doubt 
about that. 

Mr. O'CONNOR. And yet people are 
advocating union with nations whose 
standard of living is in some instances 
300 percent lower than ours. 

Mr. KNUTSON. I think the gentle- 
man is absolutely right. 

Mr. O’CONNOR. I thank the gentle- 
man. Now,Iam going to make one final 
appeal to Members who have not signed 
this petition to sign it. I want to see 
scme bill passed by this House and by 
the Senate that will give the aged and 
needy people of this country the same 
consideration that Congress extended to 
its own Members. We cannot do less 
and be true to ourselves. 

{Here the gavel fell.) 

Mr. JOHNSON of Indiana. Mr. Chair- 
man, I yield 10 minutes to the gentleman 
from Kentucky [Mr. Rossion]. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, as has been stated by the 
chairman of the Subcommittee on Ap- 
propriations, we have a bill here for con- 
sideration today carrying approximately 
$20,000,000,000. This is the greatest 
money bill considered by any Congress 
or parliament in the world’s history. 
Last Friday the House passed a bill for 
twelve and one-half billion. So all to- 
gether in less than one week this House 
has passed two bills amounting to more 
than $32,500,000,000 Of course, this bill 
will pass by unanimous vote as did the 
twelve-and-one-half-billion bill. 

That is more than it cost to fight and 
win World War No. 1. 

According to the statement of the 
gentleman from Missouri [Mr. Cannon], 
chairman of the Appropriations Com- 
mittee, Congress has voted for war pur- 
poses since July 1, 1940, eighty-four bil- 
lion. The twenty billion included in 
this bill will pass the Senate and will 
make a grand total of one hundred and 
four billion voted since July 1, 1940 for 
war purposes. There are approximately 
130,000,000 people in the United States. 
This means that when the pending bill 
is passed, Congress will have voted $800 
for war purposes on an average for every 
man, women, and child, and $3,600 for 
every family living in this Nation. What 
a staggering sum. We are now in the 
war and no effort must be spared to win 
the war, but as was stated by the very 
able minority member of the committee, 
the gentleman from Pennsylvania [Mr. 
DitTerR], turning over of these great 
sums of money, with the unheard of 
grants of power, presents a challenge to 
those who exercise these powers and ex- 
pend these vast sums of money. If there 
is a shortage in planes, tanks, or ships, 
no one can point the finger of condem- 
nation at the Congress of the United 








740 


States. The administration has been 
given every dollar that it asked for. It 
has been granted every power that it 
scught. Of course the American people 
and the Congress have the right to de- 
mand such use of this money and such 
exercise of these powers as will bring 
victory to our country. 

This morning’s papers are full of head- 
lines telling us that an American Army 
has been landed in northern Ireland. 
More than 8 months ago when some of us 
pointed out that American mechanics 
were in northern Ireland preparing bases 
and quarters for another American Army 
to Europe, we were denounced. But it 
has finally come true and our words have 
been vindicated. What are they there 
for? 

Mr. CASEY of Massachusetts. 
the gentleman yield? 

Mr. ROBSION of Kentucky. Not just 
now. 

Mr. CASEY of Massachusetts. I mean 
to answer the gentleman’s question. 

Mr. ROBSION of Kentucky. I am go- 
ing to answer my own question I know 
it will be much more satisfactory. 

Mr. CASEY of Massachusetts. I have 
no doubt about that. 

Mr. ROBSION of Kentucky. I was 
joking about answering the question my- 
self. I propose to let those answer the 
question who know more about it than my 
distinguished friend and colleague from 
Massachusetts or myself. Let the Prime 
Minister of Great Britain, Mr. Churchill, 
who is now and has been for a year or two 
in close touch with the Commander in 
Chief of our Army and Navy, President 
Roosevelt, and our high-ranking officers 
in the Army and Navy, answer this ques- 
tion. What did Mr. Churchill say in a 
speech to the British House of Commons 
today?— 

When I left President Roosevelt, he gripped 
my hand and said: “We will see this thing 
through to the bitter end whatever the cost 
may be”; that big American forces would 
follow the first expeditionary force to the 
British Isles, and that American planes would 
bomb Germany and defend Britain. Every- 
thing we can persuade the United States 
to do will be dcne to help Australia. 


He said nothing about helping the 
Philippines. 

The London Daily Mirror exults: “The 
Yanks are here.” The News Chronicle 
headline says: “The Yanks are here once 
again.” Sir Archibald Sinclair, in greet- 
ing the new A. E. F. landed in Ireland, 
said: 

You are the vanguard of the American 
armies—from here you will assuredly sally 
forth with us to-carry the war into the enemy 
“territory and free the oppressed peoples in 
Europe. 


Will 


And he also says that— 

You will help to withstand the attacks from 
Hitler. 

The British Isles cover about 80,000 
square miles of territory. Ireland is sep- 
arated from the British Isles by a narrow 
channel We have another American 


army in Iceland, not far from the British 
Isles. The British, with more than 3,000,- 
000 trained men sitting on their bottoms 
in the British Isles in one of the best 
fortified sections of all the world, rejoice 
when another American army lands in 
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northern Ireland, that part of Ireland 
that is still cooperating with the British 
Empire, and this new army is there to 
join in the defense of the British Isles. 

Yes, the British are rejoicing, but Gen- 
eral MacArthur and his patriots fighting 
for their lives in the Philippine Islands 
are not rejoicing. They are pleading for 
recruits, bombers, and planes. They 
must have these in order to protect their 
lives and save this possession of the 
United States. Perhaps the gentleman 
from Massachusetts [Mr. Casey] can an- 
swer this question: Why do we send an 
army to the British Isles, with planes, 
bombers, and other equipment, when 
they have more than 3,000,000 trained 
soldiers with the very best of equipment 
right there in the British Isles, men who 
have been training for more than 2 
years? They are armed to the teeth, 
backed by great numbers of American 
bombers, American fighting and pursuit 
planes which we have given them under 
the Lend-Lease Acts. Yet General Mac- 
Arthur, in the Philippine Islands, with 
his small army of American and Fili- 
pino soldiers, maintaining the glory and 
honor of the American Army and the 
American flag, with magnificent courage 
and skill unsurpassed by any soldiers of 
any nation, or in any war, begging for 
recruits, are begging for planes, and beg- 
ging for bombers, but we send them nei- 
ther recruits, bombers, nor planes. We 
send our men and our supplies to the 
east on the Atlantic. We do not send 
them to the west, to the Philippines in 
the Pacific. 

Mr. WOODRUFF of Michigan. Will 
the gentleman yield? 

Mr. ROBSION of Kentucky. I yield 
to the gentleman from Michigan. 

Mr. WOODRUFF of Michigan. May 
I ask the gentleman if in his examina- 
tion of the morning papers, if he dis- 
covered any news of any landing 2f 
American troops, bombers, and planes to 
help General MacArthur and his Army? 

Mr. ROBSION of Kentucky. I did not 
see any word of any help for General 
MacArthur and his men. How the 
minds of the American people are stirred, 
how their hearts are bleeding in their 
anxiety for General MacArthur and his 
heroic men in the Philippines. 

The question of aid to General Mac- 
Arthur at this time may mean success or 
Gefeat in the Philippines. 

{Here the gavel fell.] 

Mr. DITTER. Mr. Chairman, I yield 
the speaker 5 additional minutes. 

Mr. ROBSION of Kentucky. We have 
the ships to send an army equipped with 
bombers, fighting planes, and other mu- 
nitions of war .o northern Ireland. Why 
send this army and all of this equipment 
to defend the British Isles when they are 
already defended by more than 3,000,- 
000 trained, armed, equipped men? No 
one is now seriously threatening the 
British Isles. All reports I get from 
Britain indicate that they have thousands 
of bombers and fighting planes and great 
quantities of other munitions of war piled 
up and waiting for an attack that they 
think might be made upon them. I am 
not criticizing them for their great pre- 
caution and their desire to defend them- 
selves and their own country, but is there 
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not some just criticism for those in 
charge of the defense of our country 
when our own flesh and blood in the 
Philippine Islands are not given addi- 
tional men, bombers, fighting planes, and 
other equipment to protect their lives and 
our possessions? Yes, we want to help 
Great Britain, China, and other coun- 
tries that are fighting for freedom to 
win, but my first and grez test concern is 
to see that our own country is protected 
and defended. My first and deepest de- 
sire is to see developed for our own coun- 
try the greatest air force, the mightiest 
navy, and the best equipped army of any 
country in the world so that our own 
country may be impregnable against at- 
tack. You cannot hear or read anywhere. 
that the soldiers, sailors, or marines of 
any nation, or the ships, planes, guns, 
tanks of any nation have been sent to 
the Philippine Islands, or to any other 
part of the United States or the Western 
Hemisphere to defend our country or our 
people. 

Although the British Isles are so well 
equipped with men and munitions of war, 
yet they have insisted that we send our 
Army, our ships, planes, tanks, and men 
to add to their defenses. I have no criti- 
cism of Great Britain for desiring to de- 
fend the British Empire and her citizens. 
Neither have I any criticism cf Russia 
defending the Russian nation and. her 
citizens. It is the paramoun* duty of 
each nation to first protect its own coun- 
try and its own citizens, and I aim plead- 
ing today for an American policy that will 
see to it that the United States, her pos- 
sessions, and the Western Hemisphere be 
first protected, wd prepared against the 
attack of any of our enemies. I: is with 
this purpose in mind that I have voted 
within the last week for more than 
$32,000,000,000, and have voted for every 
dollar that the President has asked for 
for the defense of our country and the 
Western Semisphere. I iid not vote for 
the lend-lease bill. I believed that those 
acts would help to involve us in this war. 
I also believed that we were not ready to 
enter this World War, and I wanted to 
see our country first thoroughly prepared 
to defend itself. 

Nineteen billion of the sums voted by 
Congress comes under the Lend-Lease 
Acts. Most of the money and matenals 
of this nineteen billion will go to Great 
Britain. Our country, embraces about 
three and a half million squsre miles. 
Our population is something over 
130,000,000 The British Empire covers 
more than 16,000,000 square miles of the 
earth’s surface and it has a population of 
more than 500,000,000. We have ren- 
dered wonderful help to Great Britain in 
money, credits, planes, guns, ships, and 
other munitions of war. What has Great 
Britain done for the United States? 


While we have voted one hundred and 
four billion, according to a recent press 
report the British Empire has voted 
thirty-three billion. It can be said that 
the entire British Empire has not voted 
one-half as much for this war as we have. 
With one of our armies with equipment 
in Iceland to aid Great Britain I cannot 
see the wisdom of sending another army 
to North Ireland with bombers, fighting 
planes, and other equipment when Gen- 
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eral MacArthur and his men are in such 


dire need in the Philippines. There has 
been a lot of criticism of Prime Minister 
Churchill by his own people recently. I 
wonder if this army was not sent to Ire- 
land to give the British people concrete 
evidence that his recent trip to the 
United States was bearing fruit. Mr. 
Churchill says more of our armies are to 
go to the British Isles. I might say here 
that the tax burden of the American peo- 
ple has surpassed tha. of Great Britain 
according to a recent published state- 
ment. During the current year there will 
be taken from the British people a little 
less than $8,000,090,000. There will be 
taken from the American people in taxes 
twenty-two and a half billion. Twenty- 
five percent of our income goes for all 
kinds of taxes. Twenty-two percent of 
the British incomegoes for taxes, but the 
President and the Secretary of the Treas- 
ury have called for an additional nine 
billion in taxes from the American peo- 
ple. We are in this war to win, but Uncle 
Sam must not be made the “goat.” It 
seems that some 30 or more nations now 
have their hands in Uncle Sam’s pockets. 
The American people are willing to do 
their share and more to win the war, but 
we insist that this same spirit of sacri- 
fice be shown by those associated with us 
in the war. 

Mr. ARNOLD. Mr. Chairman, will the 
gentleman yield? 

Mr. ROBSION of Kentucky. I yield 
to the gentleman from MIlinois. 

Mr. ARNOLD. Would the gentleman 
take away from the Dutch the planes 
which we let them have and which they 
have been using so effectively? 

Mr. ROBSION of Kentucky. No, in- 
deed; the Dutch are really fighting. The 
Chinese are doing some wonderful fight- 
ing. I want us to keep some planes, 
tanks, ships, and guns for ourselves. The 
Russians have stopped the mighty Ger- 
man Army and have been driving it back 
for weeks. The success of the Russian 
arms is not due to contributions of men 
or equipment from Great Britain. I am 
complaining about sending our armies to 
the British Isles where they have 3,000,000 
or more of trained, experienced, equipped 
fighting men. The small amount of 
fighting that has been done by Great 
Britain is a source of disappointment to 
the friends of the united nations through- 
out the world. They made a wonderful 
defense of their own island. The Aus- 
tralians and some other colonial troops 
of the Colonia] Empire have made a won- 
derful record but the British themselves 
have not impressed the world with their 
fighting in this war. The British have 
for a year been marching back and forth 
over the desert sands of Africa. We 
shall be called on soon to send an army 
there. My plea is for help for General 
MacArthur and his men in the Philip- 
pines. I have stated on the floor of the 
House several] times during the past year 
that the greatest danger to this country 
was in the Pacific and not from Hitler, 
and that this war against us would break 
out in the Pacific. The great struggle 
that confronts our country today is in the 
Pacific. If we lose the Philippine Islands 
and the Japes are able to take Singapore, 
the Dutch East Indies and some other 
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territory in the far Pacific, and they are 
permitted to dig in and entrench them- 
selves in those countries the cost to us 
in treasure and blood to dislodge them 
will be enormous. Instead of sending 
our men, bombers, and other equipment 
to Ireland would it net be wiser to send 
them to the Philippines and other parts 
of the Pacific to check the aggression of 
the Japs? Japan is our most dangerous 
foe and in the world picture Japan looms 
up as a real threat to all the united na- 
tions. Unless she is checked she may 
take the Philippines, the Dutch East In- 
dies, Australia, Singapore, the Malay 
Peninsula—yes, she may take the Burma 
Road and cut off the supplies to China, 
and then she may go into India and cut 
the life line of the British Empire. I have 
never agreed with Secretary Knox, Mr. 
Churchill, and others who have looked 
upon the war in the Pacific as a secondary 
problem. It is of prime importance. I 
believe it is now the greatest. threat of 
all these threats to our own country. 
We cannot be criticized when we look to 
the defenses of our own country, as does 
Great Britain, Russia, and every other 
nation. 

Mr. CASEY of Massachusetts. Mr. 
Chairman, I yield such time as he may 
desire to the gentleman from Texas 
(Mr. Krupay]. 

Mr. KILDAY. Mr. Chairman, this bill 
appropriates approximately $17,000,000,- 
000 to be expended on our Navy during 
the remainder of this fiscal year and 
during the next fiscal year, which will 
begin July 1, 1942. This bill will pass 
with very little, if any, opposition. No 
doubt we will appropriate additional 
funds for the Navy during the next fiscal 
year. We are yet to consider the other 
bills which will provide funds for the 
prosecution of this war. The total to be 
expended is staggering. Every resource 
of our Nation will be required to carry 
the burden. Our American people will 
gladly provide this money and bind them- 
selves and generations yet to come to the 
payment of it. 

This bill is but an indication of the 
total necessary for the war. It is a 
proper time for us to stop and consider 
what the total will be. It is time for us 
to realize that we cannot have the war 
effort and all of our peacetime programs 
as well. We must choose one or the 
other. Unless we choose to promote the 
war effort and abandon all other, our 
existence as a nation is rendered most 
doubtful. We are now formulating all 
of the appropriations for the new fiscal 
year. The other appropriation bills will 
be before the House during the next few 
weeks. This is the first full fiscal year of 
this war. As the new fiscal year ap- 
proaches we find our troops engaged 
against overwhelming odds in the Philip- 
pines and the capital of the islands in 
the hands of the enemy. We hear of 
our pilots engaged against Japanese 
shipping in the China Sea. German 
submarines are in full campaign against 
our merchant shipping within sight of 
our Atlantic seaboard. A new registra- 
tion of all men between 20 and 45 years 
of age is set for next month. Plans are 
being completed to more than double our 
existing Army of 1,700,000 men. All of 
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this should be sufficient to impress us 
with the fact that we are at war. Still 
the Capitol Building looks just as it has 
looked during the opening weeks of other 
sessions, in that the high-pressure boys 
are all here again. They are here in an 
effort to prevent any reductions being 
made in the appropriations for non- 
defense projects, notwithstanding the 


war. 

Our battle lines extend from Tokyo to 
Berlin, a distance of about 15,000 miles. 
We are fighting against nations which 
have been engaged in years of wars; na- 
tions whose armies contain millions of 
hardened veterans of many campaigns. 
These nations have spent many years 
promoting a philosophy of life under 
which war is regarded as a highly noble 
venture, and their youth has been trained 
from infancy to expect war and accept 
it with enthusiasm. These nations have 
devoted practically their entire national 
income, over a period of 10 to 20 years, 
to military preparation. We have an- 
nounced plans to turn 50 percent of our 
national income.in the next year into 
our war effort. This transformation 
must be made within a period of months, 
and not years. Such a transition means 
that. every effort and every resource of 
this Nation must be devoted to the war 
effort. In the face of all this, organized 
minorities and pressure groups continue 
their demands that there be no inter- 
ruption to their pet programs and 
projects. 

This is no indictment of certain ele- 
ments or sections of our people, nor of 
any particular localities within our Na- 
tion. We are all at fault. The typical 
demand that nondefense expenditures be 
eliminated closes with very cogent rea- 
sons why the project in which the par- 
ticular individual or community is inter- 
ested comes within some defense pro- 
gram. 

Almost 3,000 young Americans lost 
their lives within 30 or 40 minutes in the 
early morning of December 7 at Pearl 
Harbor. These young men came from 
every part of our Nation. They were 
the flower of our youth, physically, and 
most alert mentally. The greater por- 
tion of their lives was before them. 
Those given the opportunity sprang to 
their posts of duty and gave the last full 
measure of effort to the service of the 
Nation. Fifteen thousand American 
young men in the Philippines found 
themselves confronted by overwhelming 
forces of the enemy and met them with 
grim determination and courage. Not 
one of those young men stopped to in- 
quire, as a condition precedent to the dis- 
charge of duty, whether his social gains 
would be preserved. None looked for 
aSsurance collective-bargaining _ rights 
would be protected. None demanded 
that first he should receive farm parity. 
None sought exorbitant profits before 
executing his war contract. To win this 
War every man and every woman in the 
United States must decide that service to 
the Nation is paramount and that all 
thought of personal gain must be 
eliminated. 

Over a period of 8 or 9 years too many 
of our people have become accustomed 
to thinking of our Government as an 
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egency from which funds and other bene- 
fits flowed in a never-ending stream. Un- 
der such a concept of government there 
would have never been a Government of 
the United States in the first place and 
surely it could never have been sustained 
for more than 150 years. This Govern- 
ment was established by the sacrifice and 
service of the founding fathers and has 
been maintained by the patriots who 
came after them. Many years have 
passed and many things have changed, 
but the Government is still a beneficial 
agency to which service must be rendered 
rather than an agency from which per- 
sonal advantage may be secured. The 
advantages which come from Govern- 
ment are the preservation of our enjoy- 
ment of the great freedoms and privi- 
leges which come to those who live within 
a democracy. The preservation of these 
liberties and privileges is possible only if 
democracy is preserved, and democracy is 
preserved by service and sacrifice in its 
protection. 

During the past 9 years many projects 
and programs have been undertaken. It 
is not necessary now to discuss whether 
some of them should have ever been 
started. It is important to remember 
that those programs had their beginning 
in the midst of world-wide economic 
depression. None of the elements which 
justified those programs exists in a nation 
devoting all of its effort toward war pro- 
duction. One million seven hundred 
thousand men have been withdrawn from 
civilian pursuits. During the next fiscal 
year we will withdraw at least that many 
more from civilian life and place them in 
the Army. War industries are clamor- 
ing for more workmen and even more 
workmen. The great drain now facing 
the manpower of this Nation caused the 
War Department to come before us on 
the Military Affairs Committee of the 
House during the past week and endorse 
legislation to authorize the creation of a 
Women’s Army Auxiliary Corps. This 
corps is to consist originally of 12,000 
women between the ages of 21 and 45, 
and capable of being expanded to tens 
of thousands more. The object of the 
Women’s Auxiliary is to relieve men now 
being used by the Army upon duties 
which women are capable of doing. 

It is most depressing to find all of the 
old projects which have been rejected by 
the Congress and the people of this Na- 
tion now back on the doorstep of Con- 
gress. Each of these is accompanied by 
its retinue of advocates. However, the 
case now put forward for them is far 
different to the one made in previous 
days. Now these projects are dressed in 
brand new national defense clothes. 

We can win this war, and we will win 
it. We will never win this war until we 
either abandon or postpone all projects 
which are not strictly and directly con- 
nected with our war effort. When we do 
abandon all nondefense appropriations 
and expenditures we will really get down 
to the serious business of winning this 
war, but until that time we have not 
started the program which will win it. 

Our young men have responded freely 
and wholeheartedly. They are serving 
in far-flung outposts, and many are 
either in the theater of operations or on 
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their way. They have not complained, 
and their parents have not complained. 
Many businessmen have seen their fac- 
tories closed down because 0” inability to 
secure priority ratings for essential ma- 
terials. At one stroke of the pen of an 
administrative agency, the tens of thou- 
sands of people engaged in the retail dis- 
tribution of automobiles and tires have 
seen their means of livelihood taken from 
them. Restrictions and allotments have 
been established as to the distribution of 
some food products and inany more may 
be expected. All of these must be ac- 
cepted as a contribution to the preserva- 
tion of our way of life. They are being 
accepted by the thousands of people af- 
fected. Organized minorities and pres- 
sure groups must withdraw the demands 
which they make for continued and in- 
creased appropriations. 

Every patriotic man and woman in the 
United States can render an outstanding 
service to the Nation by ceasing to insist 
upon projects and programs in which 
they are especially or personally inter- 
ested. Groups and organizations can 
serve by recalling their agents and ceas- 
ing the pressure exerted upon Congress. 
Congress must do its duty and reject all 
nondefense appropriations. 

Mr CASEY of Massachusetts. Mr. 
Chairman, I yield 10 minutes to the 
gentleman from Mississippi [Mr. WuIT- 
TINGTON ]. 

Mr. WHITTINGTON. Mr. Chairman, 
I believe we may well dispense with criti- 
cizing Great Britain and others until 
we redeem the disaster of Pearl Harbor. 
In our program for national defense we 
boasted of our Navy and of the progress 
of our bombers and other airplanes. 
Then came Pearl Harbor, the greatest 
disaster ever suffered by the Navy of the 
United States. 

Frequent reference has been made to 
that disaster during the course of this 
debate. Pearl Harbor will long be re- 
membered in American history. There 
are some lessons to be learned from that 
disaster and some implications, if not 
direct lessons, from the Roberts report. 

There was lack of responsibility among 
the leaders of our armed forces in Ha- 
waii. There was dereliction on the 
part of genera] and admiral. I am not 
here to criticize, but that lack of under- 
standing of the responsibility vested in 
the admiral of the Pacific Fleet and in 
the general commanding our armed 
forces in Hawaii means that more than 
3,000 Americans have needlessly lost 
their lives. 

These officers have been deprived of 
their command. I do not think that is 
sufficient punishment, although I can 
understand that their consciences must 
disturb and haunt them greatly. 

There is, first of all, the lack of prepa- 
ration to defend our country. It is said 
that additional men and additional 
weapons had been requested for Hawaii. 
What of it? Suppose more men had been 
out there and more airplanes. There 
was no readiness. The disaster would 
have been worse and the destruction 
would have been greater. There was 
dereliction in Hawaii, but I cannot es- 
cape the conviction and the conclusion 
that, while these so-called peace con- 
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ferences were being prolonged by the 
State Department and by the representa- 
tives of Japan, there were also serious 
derelictions in the Army and in the Navy 
Departments in Washington. 

Personally, I think we need more ac- 
tion and fewer words not only in the 
Navy Department but in a good many 
other departments in Washington. But, 
I repeat, our admirals and our generals, 
our Navy Department and our War De- 
partment are not altogether to blame. 
_ The American people cannot escape 
their responsibility. We won the first 
World War. We had the greatest Army 
and the mightiest Navy in human his- 
tory, with 5,000,000 men under arms. We 
determined to promote peace. We 
fostered disarmament. We took the lead- 
ership in the Washington Conference. 
We spent and we lent billions to rebuild 
Europe. 

Then came the world-wide depression. 
We undertook to provide for distress in 
our own land, and while we were try- 
ing to relieve an economic disaster in 
our own country the dictators were pro- 
viding for those disasters in their own 
countries by arming their peoples, and 
by building their navies. We, the peo- 
ple, must share in the responsibility, 
with the Army and Navy Departments. 

But there is another lesson. The dis- 
aster at Pearl Harbor, bitter though it 
was and is, probably served as nothing 
else could have served to unify the 
American people. We are determined 
to win this war. It means blood, it 


- means sacrifice, it means work, it means 


the preservation of our country before 
we think so much about the improve- 
ment of our social conditions. We may 
as well be frank. 

We are called upon in the pending 
bill to appropriate $20,000,000,000. I 
have always supported a big navy. We 
have learned to think in terms of bil- 
lions these latter days. Some of us act 
as if the appropriation of billions of dol- 
lars will win the war. We had appro- 
priated billions before Pear] Harbor. Ap- 
propriations are not enough, authoriza- 
tions are not sufficient. There must be 
the execution by trained armies and by 
efficient navies under trained and effi- 
cient leadership if we are to win the 
war—this or any other war. 

I cannot escape the conviction that 
there is a lesson of lack of coordination 
and of unity in Pearl Harbor that the 
United Siates must profit from and by 
if we are to win this war. There must 
be a coordinated and a supreme author- 
ity in every theater of war if we are to 
fight efficiently and victoriously. There 
must be the leadership that is typified 
by MacArthur in the Philippines, the 
leader who not only takes orders but 
executes and plans for defense and of- 
fense. 

For my part it is immaterial to me 
where the war is fought so long as we 
can keep war out of the United States. 
Our enemies are seasoned. They have 
been on the march for 2 years and for 
4 years. I would rather that battles 


would be fought on other shores and in 
other lands than in our own. 

I am for victory. As we consider this, 
the greatest appropriation bill for the 








gladly voting for the appropriations for 
the su our armed forced, for the 
manufacture of weapons, for battleships 

ut at the same time we are 


demanding a coordination and a unity 
of our fighting forces that is absolutely 
essential to victory. 

Neither Lt. Gen. Walter C. Short nor 


tack is always made. The successful 
general, the successful admiral attacks 
unexpectedly. Such attacks are suc- 
cessful. 

The Congress and the country demand 
ad expect coordination among the 
Army, the Navy, and the Air Corps. 

I extend my remarks by saying that 
there is a silvery lining to every cloud. 
There would be no light without dark- 
ness. We are united; we are determined 
to profit by Pearl Harbor. We will 
avenge the lives of the Americans snuffed 
out by the treachery of Japan; we will 
make good any deficiency in men and 
weapons. 

There was sabotage from without in 
Hawaii. There is sabotage from without, 
as well as from within, today, in the 
United States. Subversive influences 
have done their deadly work. Often 
otherwise good citizens were misled. 
Peace societies were sometimes financed 
by foreign and enemy money. These 
societies appealed to Congress not to 
build cruisers, airplanes, and battleships. 
They urged peace. Such appeals were 
made after Hitler began his armament 
program, after Japan had attacked 
China and long after Mussolini had in- 
vaded Ethiopia. 

Partisan criticism can now serve no 
good purpose. The need now is adequate 
preparation. The need is men and ma- 
tériel. It is easy to say that if we had 
prepared through the years defense would 
not now be so expensive. Regardless of 
the cost, however, we must prepare. This 
does not mean that waste and extrava- 
gance are to be condoned. There should 
always be care not only in appropriations 
but in construction. There must be no 
delay. This means miore expense. The 
profiteer whether a labor profiteer or an 
industrial profiteer must be curbed. 

I have mentioned some of the lessons 
that the American people should learn 
from Pearl Harbor. I have referred to 
some of the implications of the Roberts 
report. There are other lessons. We 
might as well understand once and for 
all that America cannot do business as 
usual. We might as well understand 
once and for all that there will be delay 
in the solution of some of our social 
problems. I have always advocated in 
both peace and war bettering social con- 
ditions wherever possible; but it is time to 
put first things first. Some improve- 
ments in the home for lack of funds are 
often delayed. It is better to delay than 
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to contract excessive debts. So in the 
state, some improvements must be delayed 
while we are engaged in war. The su- 
preme thing is to win the war. All other 
measures must be subordinated. 

And there is a lesson as we pass the 
pending bill to appropriate twenty bil- 
lions of dollars. Appropriations can only 
be made by taxation. Taxes are already 
burdensome, but they are light compared 
to the taxes that will be levied before war 
has been concluded. As we vote for the 
pending bill we are reminded that we 
must forego luxuries, that we must give 
up some of the comforts of life. We 
know that we must give and give until it 
hurts. We know that we must sacrifice 
and sacrifice until the heart bleeds. We 
know that we must be taxed and taxed to 
the bone. 

Finally, it is the unexpected that hap- 
pens in war. Victory is always on the 
side of the alert. Tanks and airplanes 
are important but men are more im- 
portant. Douglas MacArthur today is 
worth on any battlefield more than tanks 
or airplanes or cannon. He is supreme 
in his command. He not only plans but 
he executes, he is equal to the emergency 
that every successful general and every 
successful admiral must be prepared to 
meet if they are victorious. 

I have constantly opposed combining 
the Army and the Navy into one depart- 
ment. Their functions are often separate 
and independent. If, however, there is 
to be a unity of command among the na- 
tions engaged in a common war there 
must be a unity of command in the de- 
partments of one nation at war. There 
must be coordination. 

The final lesson that I bring to the 
attention of the Congress and the coun- 
try today is that the Army, the Navy, 
and the Air Corps must redeem Pearl 
Harbor and must demonstrate to the 
country that successful warfare can be 
waged by the cooperation and coordina- 
tion of the Army and the Navy rather 
than by combining these two depart- 
ments, with a single head, into a de- 
partment of national defense. 

The existing system is on trial. There 
must be, if the two departments con- 
tinue, a commander in chief of all forces 
in a given theater of war. The Army 
and Navy must demonstrate that the 
existing system has not failed. A repe- 
tition of Pearl Harbor means a unified 
military command. 

At Pearl Harbor, the most needless de- 
feat in our naval or military history, the 
Army did not know what the Navy was 
doing and the Navy did not know what 
the Army was doing, or to put it differ- 
ently and better what neither was doing. 
The air force in Hawaii apparently was 
overlooked by both the Army and the 
Navy. There must be cooperation and 
coordination between the Army, the 
Navy, and the Air Corps if the United 
States is to win the greatest war in which 
it has ever engaged. 

{Here the gavel fell.] 

Mr. JOHNSON of Indiana. Mr. 
Chairman, I yield 10 minutes to the gen- 
tleman from Michigan (Mr. Horrman]. 

Mr. HOFFMAN. Mr. Chairman, I 
want to endorse as expressing the senti- 
ments of the people of the Fourth Con- 
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gressional District of Michigan, the 
statement just made by the gentleman 
from Kentucky [Mr. Rosston]. If I 
get the sentiment from the people at 
home correctly it is now, as it has always 
been before, that we should first make 
sure of our own security, for after all 
self-preservation is or should be our first 
concern. 

There has been many a reference made 
to this Pearl Harbor incident, and a com- 
mittee appointed by the President can 
pick out a couple of fellows, high com- 
manding officers, or a couple of men for 
goats if he wishes, but for months the 
President has claimed all the credit for 
everything that he thought was good that 
has been done in this country. Then, 
too, did he not appoint both of these 
officers his committee now criticizes, 
jumping one of them 44 numbers to 
make the appointment? 

The gentleman who just preceded me 
was talking about a unified control and 
a unified command. I wonder if he does 
not realize that the President of the 
United States is the Commander in Chief 
of the Army and the Navy and that in 
him we have had a unified command. 
Now the administration can pass the 
buck, but the fact remains that the ad- 
ministration has had every dollar for 
which it has asked. It has been given 
every grant of power for which it has 
asked. It has had complete, unified au- 
thority over the Army, the Navy, and the 
air force, and yet this thing happened, 
and it is mighty small to try to pass the 
responsibility for the disaster to some 
man down the line. 

For months we have been told that the 
Commander in Chief of the Army and 
the Navy had exclusive and secret in- 
formation about what was happening 
abroad. We have been told time and 
time again that we did not know and had 
no means of knowing what was happen- 
ing in other lands, and that we were not 
qualified to speak as to our foreign policy. 
When the Commander in Chief of the 
Army and the Navy has the information 
at his command, as he has, and when he 
has authority, as he has had, it is ex- 
tremely ungrateful for him, claiming the 
credit as he does from day to day for 
every good thing that happens, to shirk 
responsibility or refuse to admit his 
error when something goes wrong down 
the line. If that is to be his course, then 
when this bill comes before us asking for 
more authority for the Executive, it 
should be amended so that he will not be 
responsible for the exercise of that qu- 
thority. Especially is this true when he 
appoints, as he does, to positions of re- 
sponsibility, those who in days gone by 
have advocated the overthrow of this 
Government. 

Mr. KNUTSON. By force. 

Mr. HOFFMAN. By force; yes. And 
when he permits, as I made reference to 
a few days ago, a Member of his Cabinet, 
Secretary Ickes, to sponsor this move- 
ment to surrender our independence and 
become a part of the United States of 
the World. My understanding is the 
gentleman from Michigan [Mr. SHAFER] 
intended to speak on that subject today. 
So what I had to say on that subject I 
will extend in the Rrcorp. 
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Mr.CRAWFORD. Mr. Cnairman, will 
the gentleman: yield? 

Mr. HOFFMAN. Yes. 

Mr. CRAWFORD. I want to ask the 
gentleman if he will go this far with me 
with reference to Pearl Harbor. Would 
the gentleman agree with me that the 
ineptitude which has been brought forth 
in the report that has been referred to, 
the ineptitude of the men in charge at 
Pearl Harbor, was simply a reflection of 
what was taking place in Washington. as 
pointed out by the gentleman from Ken- 
tucky [Mr. Rossron], in that the ad- 
ministration took the position all along, 
and has consistently held the position, 
that there would be no wars on our soil, 
that we should prepare this equipment 
and send it away and furnish the equip- 
ment, the machinery, and the financial 
means to other countries to do the fight- 
ing there, and Pear] Harbor is simply a 
reflection of that sentiment all the way 
through? Does the gentleman go that 
far with me? 

Mr. HOFFMAN. It is not my dispo- 
sition to criticize any of the officers or 
the men in the armed forces of the 
United States because I do not know any- 
thing about the subject of fighting this 
war. That should be left to the Army 
the Navy, and the air force. That is 
to say, I do not feel competent to judge 
whether they did the right thing or the 
wrong thing in the Pacific, and so I have 
no criticism to make. But what I say is 
this, that as long as we have a Com- 
mander in Chief who claims all of the 
credit for all of the good things, he 
should not now shirk the responsibility 
when things go wrong nor to try to lay 
the fault on somebody down the line, 
especially some man who has served in 
the ranks, and who is an officer and has 
given the best years of his life in the 
performance .of his duty. The Com- 
mander in Chief, of course, got us into 
this thing, when he himself had failed 
to prepare to meet it, and here we are. 
He said the other day that he is going to 
carry this war to every continent and 
to all the seven seas. I hope he realizes 
the magnitude of the task. I doubt 
that he does. I hope that every person 
in the United States capable of under- 
standing it may look at a map of the 
world, and, if he can, get some idea of 
the stupendousness of the task which 
confronts us under that kind of a pro- 
gram. I voted against the two lend- 
lease appropriations because I believed 
that we should first prepare ourselves in 
our own way, and on our own soil, to 
meet whatever danger might come to us 
before we undertook to carry on a war 
all over the world. I have listened to 
the statements made time and again 
from the floor of this House that we 
were hiding behind Great Britain, that 
Britain was our first line of defense, but 
I have observed that all of the time Eng- 
land has been taking care of herself and 
that she and Australia are now asking 
us to save them while our own fighting 
men are dying on our own soil. 

The papers last night told us about 
the landing of another A. E. F. in Ireland. 
Do you recall what Churchill said when 
it was suggested in the British Parlia- 
ment that England send an expedition- 


ary force across the Channel? He said 
that England was not going to send a 
suicide squad, but now they have the 
Americans over there, and the American 
boys are going to be the suicide squad, 
while over in the Pacific Ocean, v der 
General MacArthur’s command, we have 
another suicide squad left to fight alone 
while we send troops and equipment to 
Ireland. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. HOFFMAN. Yes. 

Mr. VORYS of Ohio. Along the line 
of the gentleman’s discussion of Execu- 
tive responsibility, I wonder if he noticed 
that Mr. Churchill in Parliament earlier 
today said as follows: 

If we have not got large and modern air 
forces and tanks in Malaya and Burma, no 
one is more accountable than I. 


The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. JOHNSON of Indiana. Mr. Chair- 
man, I yield the gentleman 2 minutes 
more. 

Mr. HOFFMAN. Mr. Chairman, I saw 
the statement to which the gentleman 
from Ohio refers, and it is strange to me, 
as I stated before, that the Commander 
in Chief has not the courage to assume 
the responsibility which is his for our 
shortcomings here in the United States 
and in the Pacific. Getting back to this 
question of the suicide squad, I agree with 
the gentleman from Kentucky [Mr. 
Rossion] that it is about time that our 
people begin to realize that we should 
take care of our own, preServe our own 
independence. That brings me to the 
thought that I wanted to stress in the 
beginning, namely, the subject I talked 
about the other day, and to which I shall 
call attention from day to day as time 
goes on. I am now talking about these 
Judases here in the United States, and 
I mean Mr. Streit and I mean Mr. Ickes 
and those who join with them in their 
request as published here in the news- 
papers, a full page ad, that we surrender 
our independence. How do you gentle- 
men on the Republican side, on the Dem- 
ocratic side, who voted for these lend- 
lease appropriations to maintain our in- 
dependence, our constitutional form of 
government, intend to meet this demand 
that we surrender our independence? I 
say to you now, take a look at those who 
are asking us now, without protest from 
the President of the United States, to 
surrender our independence. 

I ask you who advocated the lend- 
lease legislation and appropriations, Are 
you going along now with this group 
which is trying to make us a part of a 
united states of the world? Ever since 
this Churchill conference we have heard 
about these united nations, and that is a 
phrase that the commentators and col- 
umnists and all of these people in the 
administration, its spokesmen, are using. 
That is the beginning of this drive to 
have us surrender independence and our 
identity as a Nation, and become one of 
the united states of the world. 

A JUDAS 

On the assumption that, following the 
Declaration of Independence, guided by 
the principles enunciated in the Consti- 
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tution, our people have established here 
a Nation where the average man enjoys 
a greater degree of material prosperity, 
intellectual advancement, and religious 
freedom than in any other part of the 
world, the people of these United States 
of America are fighting a war, so it is 
said, to carry those blessings to all other 
people. 

That war, the cost of which no man 
can estimate and which, if carried on ac- 
cording to present plans, will take the 
lives of millions of American men, the 
President and his supporters tell us is 
being fought to bring to other peoples 
the same right of independence and self- 
government which we have enjoyed. 

The hypocrisy of those who claim that 
to be the purpose of our present involve- 
ment in this war is clearly demonstrated 
when we receive from them a petition to 
repudiate our own independence, sur- 
render our existence as an independent 
nation, and become a part of a United 
States of the World. 

It is quite true that, under our Con- 
stitution, men have the right of a free 
press and free speech; that, under the 
provisions of that Constitution and the 
security granted by it, they may advo- 
cate its repudiation. Therefore, the man 
Streit and all those who join with him in 
asking us to surrender our independence 
and become a part of a world nation are 
within their legal rights. 

However, Hitler, Mussolini, Hirohito 
are, it is said, also seeking to destroy our 
independence and make us a part of a 
world group. Streit and his associates 
seek to accomplish the same end—the de- 
struction of our independence—by a more 
subtle and a peaceful method, and they 
say for a different purpose. 

Our Constitution was adopted in order 
that there might be formed a more per- 
fect union of the States. Streit and his 
adherents would destroy that union. 
This Nation of ours is a union of 48 
States. The Civil War was fought to 
preserve that union. Most gf us many 
times have said: 

I pledge allegiance to the flag of the United 
States and to the Republic for which it 
stands, one Nation indivisible, with liberty 
and justice for all. 


THEY WOULD BETRAY US 


Streit and his associates now repudiate 
that pledge of allegiance to the Republic, 
“one nation indivisible,” and would make 
it a part—and only a part—of a world 
nation. 

Misapplied ambition is a ruinous thing, 
Unchecked, it destroys everything it 
touches, tearing down the good with the 
evil it seeks to end. 

To reign is worth ambition, although in 
hell. Better reign in hell than serve in 
heaven. 


This country of ours, for more than 
150 years, has not only been the haven 
but the heaven of those who in other 
lands were oppressed, enslaved, and de- 
nied opportunity. Yet Streit and Ickes 
and their associates, however distin- 
guished they may be, would rather form 
and reign in a hell made up of all the 
nations of the world, of all the people of 
the world, than serve under the Constitu- 
tion to which they have pledged alle- 
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giance, in a land where all have equal 
opportunity. 

Ever since the President had his con- 
ference with Churchill on the high seas, 
we have been hearing from editorial 
writers, radio commentators, and New 
Deal spokesmen of the United Nations. 
Now comes a member of the President’s 
Cabinet, Ickes; a member of the United 
States Supreme Court, Roberts; both of 
whom have sworn to uphold and defend 
the Constitution, and add their endorse- 
ment to the Judaslike betrayal of our 
people into and as one of a United States 
of the World. 

While Germany, Italy, and Japan seek 
by force of arms to overthrow us as a 
nation, to make us subservient to a group 
of world powers headed by themselves, 
Streit and his associates seek, through 
propaganda, to accomplish the same 
thing and make us a part of a United 
States of the World, dominated by Eng- 
land, Russia, China, and whatever other 
nations may seek to participate in a 
world redistribution of the wealth of the 
United States and its people. 

Alexander the Great wept because there 
were no other worlds to conquer. Is not 
Franklin Delano Roosevelt satisfied with 
being a third-time President of the 
United States, an honor which the patri- 
otism of Washington forbade him to 
accept? Is he not satisfied with his op- 
portunity of conquering the whole world, 
far greater than in Alexander’s day? 
Are his spokesmen behind this move to 
surrender our independence, our national 
existence; become a part of a United 
States of the World, and make Franklin 
Delano Roosevelt the president of that 
world nation? 

Yes; ambition is a cancerous growth 
and often in the past, as history discloses, 
has destroyed the one who harbored it. 
Alexander was ambitious. Caesar was 
ambitious. Napoleon was ambitious. 
Hitler is ambitious. But the people who 
were the playthings of their ambition 
suffered and diea So, too, if this move 
to make us a part of a world nation— 
and a subservient part at that—goes 
through, will our people suffer, our inde- 
pendence, our nation die. 

It is said that we are the richest nation 
in the world. It is undenied that the 
average citizen of these United States of 
America enjoys more of everything that 
goes to make man contented and happy 
than the people of any other land or 
nation. And yet these men, like Judas, 
who betrayed his Master, would, before 
we are fairly in this war, betray our peo- 
ple; surrender our independence; connive 
to destroy our liberty and our freedom. 
They would surrender that for which 
the war is being fought—our national 
existence—before the war is fairly begun. 

Let them be stripped of their hypocrisy. 
Let us expose them for what they are— 
enemies of the Republic, boring from 
within. They seek to take advantage of 
our involvement in this war and while 
the attention of the people is directed 
to the winning of the war. They would 
Go what the armies of the Confederacy 
could not accomplish—destroy us as a 
nation, one and indivisible; make us a 
part of a United States of the World, 
where the communistic Russian, who de- 
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nies the existence of God, where the 
Chinese, the Hottentot, and the people 
of India would have equal voice in cur- 
tailing the liberties, spending the tax 
money, of American workers, farmers, 
and businessmen—a United States of the 
World where all the peoples of the world 
would be glorified participants in a 
W. P. A., a P. W. A., a Federal housing 
program, the triple A~a program to re- 
build after the war all the cities, towns, 
and villages which may be destroyed in 
that war—and all at the expense of the 
American taxpayer. 

Oh, that Streit and all his associates 
who are dissatisfied with our Declaration 
of Independence, with the working of 
our Constitution, with our country, would 
only go and take up permanently their 
residence in some one of the many coun- 
tries whose system of government they 
evidently so greatly admire. 

Let Streit go and live with the Chinese. 
Let Ickes go to Russia and live with the 
Communists, who tell us that religion is a 
fraud. Let Justice Noberts sOjourn a 
while in India with Gandhi, who is de- 
manding that Britain grant freedom to 
oo of the oppressed in his native 
and, 

If the administration wants to win 
this war, let it put aside the ambition 
of the President’s advisers to make him 
or one of themselves a president of the 
world. Let this administration get rid of 
the more than a thousand Communists 
on the Federal pay roll—bloodsuckers 
seeking to destroy our national existence. 

Let the ambitious politicians remem- 
ber that the first thing, the impor- 
tant thing, is the winning of the war, 
and that the American people will only 
devote themselves enthusiastically and 
wholeheartedly to that purpose as they 
believe in our own Government, the 
maintenance of our own freedom and 
independence. 

Mr. JOHNSON of Indiana. Mr. Chair- 
man, I yield such time as he may desire 
to the gentleman from Michigan [Mr. 
SHAFER]. 

Mr. SHAFER of Michigan. Mr. Chair- 
man, aside from winning this war, the 
greatest task confronting this Nation is 
that of preserving our independence and 
our form of government. I am in com- 
plete agreement with the gentleman 
from Montana [Mr. O’Connor] and the 
gentleman from Michigan [Mr. Horr- 
MAN] that we must be always alert to the 
subversive movements that would de- 
stroy those things that have made Amer- 
ica great. 

In my opinion, the most un-American 
activity in the United States today is the 
movement known as Union Now. There 
is nothing American about it and noth- 
ing in its program to recommend it to 
any sensible person who takes the time 
to investigate the forces behind it. 
Union Now is just a special phase of 
European power politics designed to save 
the tottering British Empire, to main- 
tain Great Britain’s strangle hold upon 
the trade routes of the world, and to pro- 
tect her right to exploit the teeming mil- 
lions of India, Africa, and the Malay 
States. 

As I stated before, this Union Now 
movement is not an American move- 
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ment. It is a foreign importation. You 
can dress it up with big names and clothe 
it with the marks of decency, but I do 
not believe the American people will be 
deceived by either the big names or the 
full-page display advertisements that 
carry the recommendations of those big 
names to the public. 

One of these fuli-page advertisements 
appeared in the December 18 editions of 
the New York Times and other eastern 
newspapers. The names of Grenville 
Clark, author of our peacetime conscrip- 
tion bill; Gardner Cowles, Jr.; Russell 
W. Davenport; John Foster Dulles; Har- 
old L. Ickes, Secretary of the Interior; 
Owen J. Roberts, Associate Justice of the 
Supreme Court; Harry G. Scherman; 
and William Jay Schiffelin were used in 
these advertisements to recommend this 
Union Now proposal to public consider- 
ation. These are just a few of the big 
names that are being used to clothe this 
movement with the marks of decency. 

But against these big names there are 
thousands of little names protesting 
against Union Now that are finding their 
way into the congressional wastebaskets. 
We have reached an extremely serious 
point in the affairs of this Nation, Mr. 
Chairman, and the time has come when 
Members of Congress must heed the 
voice of the little man, the little fellow, 
who either fights the Nation’s wars or 
pays the Nation’s bills with only one 
thought—my country. 

Are we ready to admit that the Revo- 
lutionary War was all a mistake? Are 
we ready to admit that the toil, the sac- 
rifice, and the blood that was shed by our 
forefathers was wasted? Are we ready to 
say that we were unfortunately ‘ill-ad- 
vised when we established our own Amer- 
ican independence? Are we ready to give 
oath of allegiance to King George, Joe 
Stalin, and the rulers of all other nations 
to be included in this proposed federal 
union? 

The proponents of Union Now, it 
seems, would have us believe so. They 
Say our principles are good, but that they 
ought now to be shared by all the democ- 
racies of the world. But the democra- 
cies of the world, so far as I have been 
able to ascertain, do not want any union 
now with the British Empire or any 
other empire. France rejected Mr. 
Churchill’s plea for a declaration of 
union even when she was on the verge 
of disaster and total military collapse, 
because France knew that this was only 
a gesture to save the French Navy for 
the war against Hitler. And this appar- 
ently was the real motive, judging by the 
later attack by the British upon the 
French Fleet at Oran, which was almost 
as unexpected as the assault upon our 
own fleet at Pearl Harbor by the 
Japanese. 

So, Mr. Chairman, I have requested 
this time today and have taken the floor 
to inaugurate a wake-up-now movement 
in the United States to counteract this 
Union Now movement. 

George Washington, when he was 
sorely pressed at Valley Forge, when 
fearing a secret night attack by the Brit- 
ish, told his followers: 

Let none but loyal Americans be placed 
on guard. 
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I am convinced the time has come 
when every loyal American must be on 
guard against this Union Now group. 

Last Saturday, with all other Members 
of Congress, I received a letter from this 
Union Now organization signed by its 
promoter, Clarence Streit, asking me for 
my opinion on this issue, and implying 
that indifference and hostility to Union 
Now will win or lose elections in No- 
vember. 

These remarks I am now making is my 
reply to Mr. Streit’s letter. At the same 
time I shall quote the words of a few of 
our great American statesmen, which, I 
am convinced, were good advice when 
they were given and are good advice to 
the American people today. 

Thomas Jefferson once said: 

For us to attempt to reform all Europe and 
bring them back to principles of morality and 
a respect for the equal rights of nations 
would show us to be only maniacs of another 
character. 


George Washington in his Farewell 
Address said: 


Against the insidious wiles of foreign in- 
fluence (I conjure you to believe me, fellow 
citizens), the jealousies of a free people ought 
to be constantly awake, since history and ex- 
perience prove that foreign influence is one 
of the most baneful foes of republican gov- 
ernment. 


And Thomas Jefferson, with prophetic 
vision, speaking, as it were, from the 
grave, said: y 

When all governments, domestic and for- 
eign, in little as in great things, shall be 
Grawn to Washington as the center of all 
power, it will become as venal and oppressive 
as the government from which we separated. 


Thus did Jefferson advise against the 
concentration of power in Washington. 
Today all governments are rushing here 
for aid, and if we get into this Union Now 
scheme they will all be drawn here as the 
center of power. 

George Washington gave his country- 
men some additional sound advice when 
he said: 

Europe has a set of primary interests, which 
to us have none, or a very remote rela- 
tion. * * * Hence it must be unwise for 
us to implicate ourselves by artificial ties in 
the ordinary combinations and collisions of 
her friendships or enmities. 

Our detached and distant situation invites 
and enables us to pursue a different course. 
If we remain one people, under an efficient 
Government, we may defy material injury 
from external annoyance. Why forego .the 
advantage of so peculiar a situation? Why 
quit our own to stand on foreign ground? 
Why, by interweaving our destiny with that 
of any part of Europe, entangle our peace 
and prosperity in the tails of European am- 
bition, rivalship, interest, humor, or caprice? 


Will you heed this advice of Washing- 
ton? If not, then listen to what Jeffer- 
son also said: 

And I am not for linking ourselves by new 
treaties with the quarrels of Europe; entering 
the fields of slaughter to preserve their bal- 
ance. * * * The first object of my heart 
is my own country. 

This whole Union Now movement is 
so brazen, so foreign to my conception of 
Americanism that I recall the advice of 
another great American who said: 


The truth is: The issue cannot be compro- 
mised. We have to determine whether we 
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want to be freemen living under a free gov- 
ernment and enjoying the benefits of free 
enterprise, or whether we desire to submit to 
some form of collectivism. 


President Warren G. Harding said: 

It is better to be the free and disinter- 
ested agents of international justice and ad- 
vancing civilization, with the covenant of 
conscience, than be shackled by a written 
compact which surrenders our freedom of ac- 
tion and gives to a military alliance the right 
to proclaim America’s duty to the world. 

From our own viewpoint, the program is 
specifically American, and we mean to be 
American first to all the world. (From a 
speech in the United States Senate, 1921.) 


Mr. Chairman, the danger in this 
Union Now movement lies in our own 
indifference to it. Already there are signs 
which point to the handwriting on the 
wall, unless our people rise in protest. 
And I hope they rise with indignation 
instead of with anger, for that would be 
unfortunate. The people have a right to 
be indignant when any group in the Na- 
tion seeks to barter away the liberties and 
the prerogatives we now enjoy. 

Some have suggested that Union Now 
means the giving of nothing that is vital 
to our own causes. One writer suggests 
that the independent rights which this 
Government now exercises and which we 
are called upon to pool with other nations 
involve only the following: 

First. The right to maintain a defense 
force. 

Second. The right to maintain tariff 
and custom barriers. 

Third. The right to coin money. 

Fourth. The right to conduct our own 
postal and communications systems, 

But, Mr. Chairman, even the partial 
surrender and the pooling of these rights 
and the establishment of a common citi- 
zenship for all the nations in this Union 
Now movement or world federation 
would spell disaster to the United States. 
What then would protect our farmers and 
workingmen from the labor of the peons 
of Mexico and South America or from the 
coolie labor of China, India, and the Far 
East? 

This Union Now movement is the acme 
of an economic internationalist’s fondest 
dream. The idea of an international 
monetary standard, the breaking down 
of all customs and tariff barriers. the set- 
ting up of a common citizenship will only 
benefit others, not our citizens, but we in 
all probability will be called upon to share 
our wealth and our gold with these other 
nations and also pay their shares of the 
world federation’s wars. 

The proponents of Union Now claim to 
have 30,000,000 endorsers in the United 
States. I know they have plenty of en- 
dorsers in England and some in the Brit- 
ish Parliament. But it will no doubt be a 
surprise to many of the Members to learn 
that the followers of this movement have 
gained some legislative support in the 
United States also. 


As early as 1915, when the movement 
was as yet unnamed the legislature of the 
Commonwealth of Massachusetts adopted 
resolutions accompanying the petition of 
one R. L. Bridgman and others favoring 
the organization of all the nations into a 
world state. This resolution was adopted 


by the Massachusetts Senate February 
23, and by the House, February 26, 1915. 
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The resolution follows: 

[The Commonwealth of Massachusetts. In 

- the year one thousand nine hundred and 
fifteen] - 

Resolutions requesting Congress to invite all 
the nations to unite in the formation of a 
world state 
Whereas the incalculable cost and calamity 

of the European war have caused a strong 

public sentiment for the end of all war: 

Therefore be it 
Resolved, That the general court of Massa- 

chusetts hereby respectfully requests the Con- 

gress of the United States to make a declara- 
tion in substance as follows: 

“The United States of America affirms the 
political unity of all mankind. 

“It affirms the supremacy of world sov- 
ereignty over national sovereignty. 

“It promises loyal obedience to that sov- 
ereignty. 

“It believes that the time has come for the 

tion of the world government, with 

legislative, judicial, and executive depart- 
ments. 

“It invites all nations to join with it in the 
formal establishment of that government.” 

Resolved, That this resolution be transmit- 
ted by the secretary of the Commonwealth to 
the senior Senator and the senior Represent- 
ative in Congress from Massachusetts for 
presentation to the respective branches 


This resolution is just one of the first 
of many attempts that have heretofore 
been made to make a national issue out 
of some kind of a world federation of 
states. And I want to observe that this 
propaganda came at a time when we were 
at peace and Britain was at war. So 
while we were still at peace and Britain 
was again at war, the Union Now move- 
ment, most surprisingly took on new life 
in this country. 

And so with this background, you need 
not be surprised to know that the State 
Legislature of North Carolina has ap- 
proved a joint resolution providing for a 
declaration of the federation of the world. 

This joint resolution was passed unani- 
mously by the North Carolina House on 
March 11, 1941, and by the Senate by a 
vote of 45 to 5 on March 12, 1941. It was 
signed by the speaker of the house and 
by the Lieutenant Governor on March 13, 
1941. 

At this point it might be interesting 
to state that the Union Now group are 
maintaining lobbies in every State capi- 
tal, and are opening headquarters in 
practically every city in the country. 

Mr. Chairman, who are the people be- 
hind this Union Now movement? Are 
our citizens so gullible that they are con- 
tributing the funds or are they coming 
from sources beyond the United States? 
I for one do not believe any real Ameri- 
can who loves this country and its institu- 
tions, would contribute money to see our 
liberties threatened and our independ- 
ence submerged. Recently I have re- 
ceived numerous pamphlets, containing 
what purport to be extracts from the will 
of Cecil J. Rhodes. It is said that Rhodes 
in his will set up a trust— 


To and for the establishment, promotion, 
and development of a secret society, the true 
aims and objects whereof shall be the exten- 
sion of British rule throughout the world, 
the perfection of a system of emigration from 
the United Kingdom, and of colonization by 


British subjects of all lands where the means 
of livelihood are attainable by energy, labor, 
and enterprise, and especially the occupation 
by British settlers of the ¢€ :tire continent of 
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Africa, the Holy Land, the Valley of the Eu- 
phrates, the islands of Cyprus and Candia, 
the whole of South America, the islands of the 
Pacific not heretofore possessed by Britain, 
the whole of the Malay Archipelago, the sea- 
board of China and Japan, the ultimate re- 
covery of the United States of America as an 
integral part of the British Empire. 


And so forth. Last fall I received a 
copy of the initial issue of a magazine 
published quarterly in Santa Barbara, 
Calif., called Freedom and Unity. In a 
statement of policy, the editor, one Pryns 
Hopkins, who -I understand from this 
magazine, formerly published Science 
— Society in London before the war, 
said: 

Politically, we need to act as citizens of a 
state which is liberal, yet. world wide. 

Economically, we need to work toward a 
social order free from domination by wealth 
and in which industrial benefits shall be 
equitably distributed. 


Thus we have two principles laid down 
by this alien editor, one for a world state 
on the order of Union Now and the sec- 
ond for a socialized state, perhaps on the 
order of Russia. So there are other forces 
also working toward the same goals as 
the Union Now sponsors who work in the 
open. 

Mr. Chairman, every Member of this 
body is interested in the successful prose- 
cution of the present war and every Mem- 
ber prays for victory. We all will do our 
utmost to achieve that end, but as I am 
daily confronted with the evidence that 
all our strength must be united for vic- 
tory, I cannot refrain from joining with 
others in demanding that an end be put 
to this propaganda for Union Now, which 
is creating fear, suspicion, resentment, 
and dissatisfaction in the hearts of many 
Americans. Let us not forget all our past 
mistakes, and get busy on this Union 
Now movement before it is too late. 

Mr. CASEY of Massachusetts. Mr. 
Chairman, I yield 5 minutes to the gentle- 
man from Louisiana [Mr. Sanpsrs]. 

Mr. SANDERS. Mr. Chairman, when 
war broke out against this country we all 
heard expressions from every quarter of 
the unanimity with which we would 
stand together and fight this war to a 
finish. This war has been going on for 
less than 6 weeks, and already we begin 
to hear the most bitter and unfounded 

‘criticism of our Commander in Chief, 
the President of the United States. 

Following the disaster at Pearl Harbor 
the President named an impartial board 
to ascertain the facts with reference to 
that calamity. The personnel of that 
commission was heralded in every quar- 
ter as being above impeachment, above 
reproach, and its chairman, an Asso- 
ciate Justice of the United States Su- 
preme Court, a man of unimpeachable 
character and integrity. This board has 
now madeits report. Its findings of fact 
are clear and unmistakable. This board, 
not the President, has fixed the blame. 
Gentlemen have taken the floor today 
and attempted to intimate that the 
President of the United States is at- 
tempting to evade some responsibility of 
his. No word or no act of President 
Roosevelt would justify any such state- 

- ment, and it bodes ill for the unanimity 
of this country now, on the very verge of 
the most terrible ordeal in its history, for 
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men who from the bottom of their hearts 
love their flag and their country, to make 
statements within less than 6 weeks of 
the outbreak of the war, which if be- 
lieved by the people as a whole, can do 
nothing else than shake the confidence 
of the people in our leadership. 

Referring to. the question of reinforc- 
ing the Philippine Islands, we have 
heard Members today reproach the ad- 
ministration and by implication the 
President for not reinforcing the Philip- 
pines. It is a fact that General Mac- 
Arthur is making that splendid stand of 
his with a handful of Americans and a 
larger number of recently trained Fili- 
pinos. It is a fact that General Marshall 
and every other Chief of Staff and every 
other expert in our Military Establish- 
ment has requested time after time not 
only during this last session, but before, 
that all territorial and other restrictions 
as to selectees be removed. If my mem- 
ory serves me correctly, General Mar- 
shall, when he recommended that the 
term of enlistment of selectees be ex- 
tended for more than 1 year, recom- 
mended at that same time that the 
territorial inhibition be also removed. 
It is a fact that many of those who today 
voice criticism of the President and, by 
inference, the Chief of Staff for not 
sending reinforcements to the Philip- 
pines, were opposed to the removal of the 
territorial and other restrictions. It is 
a fact that the Congress did not remove 
those territorial inhibitions. It is a fact 
also that when the question of demobi- 
lizing our Army was before this House, 
the measure to keep our men under arms 
passed by one vote only, and I ask you 
to consider in what situation this Na- 
tion, this people would be today if we 
had failed to follow the recommenda- 
tion of the President and the Chief of 
Staff, and if we had refused the request 
that the terms of our selective service 
men be extended, and if we had demobi- 
lized our Army at the time that recom- 
mendation was before us. 

(Here the gavel fell.] 

Mr. CASEY of Massachusetts. Mr. 
Chairman, I yield the gentleman 3 addi- 
tional minutes. 7 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. SANDERS. I yield for a question. 

Mr. MICHENER. AsI recall, the draft 
law had nothing to do with the Philip- 
pines. We have at all times been per- 
mitted to send draftees to the Philip- 
pines, also the National Guard. 

Mr. SANDERS. My recollection of the 
subject is that the draftees were re- 
stricted to service in the Western Hemi- 
sphere. 

Mr. MICHENER. Oh, no; I do not so 
understand it. 

Mr. SANDERS. I stand corrected if 
Iaminerror. But the fact remains that 
had we followed the recommendations of 
some of those who have voiced criticism 
of the President today, we would have 
had no army, and our army would have 
been demobilized at the time this war 
broke upon our country. 

Mr. CASEY of Massachusetts. 
the gentleman yield? 

Mr. SANDERS. I yield. 


Will 
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Mr. CASEY of Massachusetts. My 
memory of that law is that it read “out- 
side of the continental hmits of the 
United States,” and that would not in- 
clude the Philippines. 

Mr. MICHENER. Well, the law speaks 
for itself and it is very clear that the 
Philippines were excepted. We could not 
send draftees for an A. E. F. to Europe, 
but we could at all times send draftees to 
the Philippines. 

Mr. SANDERS. I cannot yield fur- 
ther, Mr. Chairman. 

Technically, the distinguished gentle- 
man may be correct as to the wording of 
the act, and if so, I stand corrected. But 
in practice, the limitations in the Selec- 
tive Service Act as it was before the term 
of selectees was extended, was such that 
it was impractical to use selectees to re- 
inforce the Philippines, Alaska, or Pan- 
ama—or any other outlying position. 

I refer the gentleman to the testimony 
of General Marshall, Chief of Staff of 
the United States Army. In his testi- 
mony before the Committee on Military 
Affairs of this House, General Marshall 
repeatedly stated, in effect, that on ac- 
count of the time limit and the great dis- 
tances involved, it was impractical to 
send selectees to the Philippines, Hawaii, 
and to Panama. General Haislip testi- 
fied to the same effect. 

Many of the Members who were loud- 
est in their criticism of the President 
voted against removing these limitations. 
If we had listened to them, we would 
have today no army at all. 

Mr. HARNESS. Mr. Chairman, will 
the gentleman yield? 

Mr. SANDERS. In just a moment. I 
wish to make this observation in connec- 
tion with this tremendous appropriation. 
We have heard a lot about appropria- 
tions. This appropriation of approxi- 
mately $20,000,000,000 is a tremendous 
one, but it seems to me that we are in 
danger of being too complacent on ac- 
count of large appropriations. We can- 
not buy the safety of this country. We 
cannot purchase over the bargain counter 
the safety of this country. When I read 
the Roberts report on what happened at 
Pearl Harbor I saw the names of certain 
officers who possibly were derelict in their 
duties. 

I saw another instance referred to in 
that report—that of a noncommissioned 
officer who was so in love with his coun- 
try and had such loyalty for his country 
that he desired to stay on the job and 
stand by the airplane detectors. He ac- 
tually ascertained that these hostile air- 
planes were on the way. I, for one, should 
like to know the name of this noncom- 
missioned officer, because his attitude ex- 
emplifies the type of character and the 
characteristics we cannot provide by mere 
appropriations but which we must have 
if this Nation is to win this war. 

(Here the gavel fell.] 

Mr. CASEY of Massachusetts. Mr. 
Chairman, may I inquire how the time 
“stands? 

The CHAIRMAN. The gentleman 
from Massachusetts has 31 minutes re- 
maining, the gentleman from Pennsyl- 
vania 11. 

Mr. DITTER. Mr. Chairman, will the 
gentleman from Massachusetts yield for 
an inquiry? 
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I am convinced the time has come 
when every loyal American must be on 
guard against this Union Now group. 

Last Saturday, with all other Members 
of Congress, I received a letter from this 
Union Now organization signed by its 
promoter, Clarence Streit, asking me for 
my opinion on this issue, and implying 
that indifference and hostility to Union 
Now will win or lose elections in No- 
vember. 

These remarks I am now making is my 
reply to Mr. Streit’s letter. At the same 
time I shall quote the words of a few of 
our great American statesmen, which, I 
am convinced, were good advice when 
they were given and are good advice to 
the American people today. 

Thomas Jefferson once said: 

For us to attempt to reform all Europe and 
bring them back to principles of morality and 
a respect for the equal rights of nations 
would show us to be only maniacs of another 
character. 


George Washington in his Farewell 
Address said: 

Against the insidious wiles of foreign in- 
fluence (I conjure you to believe me, fellow 
citizens), the jealousies of a free people ought 
to be constantly awake, since history and ex- 
perience prove that foreign influence is one 
of the most baneful foes of republican gov- 
ernment. 


And Thomas Jefferson, with prophetic 
vision, speaking, as it were, from the 
grave, said: 4 

When all governments, domestic and for- 
eign, in little as in great things, shall be 
drawn to Washington as the center of all 
power, it will become as venal and oppressive 
as the government from which we separated. 


Thus did Jefferson advise against the 
concentration of power in Washington. 
Today all governments are rushing here 
for aid, and if we get into this Union Now 
scheme they will all be drawn here as the 
center of power. 

George Washington gave his country- 
men some additional sound advice when 
he said: 

Europe has a set of primary interests, which 
to us have none, or a very remote rela- 
tion. * * * Hence it must be unwise for 
us to implicate ourselves by artificial ties in 
the ordinary combinations and collisions of 
her friendships or enmities. 

Our detached and distant situation invites 
and enables us to pursue a different course. 
If we remain one people, under an efficient 
Government, we may defy material injury 
from external annoyance. Why forego .the 
advantage of so peculiar a situation? Why 
quit our own to stand on foreign ground? 
Why, by interweaving our destiny with that 
of any part of Europe, entangle our peace 
and prosperity in the tails of European am- 
bition, rivalship, interest, humor, or caprice? 


Will you heed this advice of Washing- 
ton? If not, then listen to what Jeffer- 
son also said: 

And I am not for linking ourselves by new 
treaties with the quarrels of Europe; entering 
the fields of slaughter to preserve their bal- 
ance. * * * The first object of my heart 
is my own country. 


This whole Union Now movement is 
so brazen, so foreign to my conception of 
Americanism that I recall the advice of 
another great American who said: 

The truth is: The issue cannot be compro- 
mised. We have to determine whether we 
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want to be freemen living under a free gov- 
ernment and enjoying the benefits of free 
enterprise, or whether we desire to submit to 
some form of collectivism. 


President Warren G. Harding said: 


It is better to be the free and disinter- 
ested agents of international justice and ad- 
vancing civilization, with the covenant of 
conscience, than be shackled by a written 
compact which surrenders our freedom of ac- 
tion and gives to a military alliance the right 
to proclaim America’s duty to the world. 

From our own viewpoint, the program is 

and 


(From a 
speech in the United States Senate, 1921.) 


Mr. Chairman, the danger in this 
Union Now movement lies in our own 
indifference to it. Already there are signs 
which point to the handwriting on the 
wall, unless our people rise in protest. 
And I hope they rise with indignation 
instead of with anger, for that would be 
unfortunate. The people have a right to 
be indignant when any group in the Na- 
tion seeks to barter away the liberties and 
the prerogatives we now enjoy. 

Some have suggested that Union Now 
means the giving of nothing that is vital 
to our own causes. One writer suggests 
that the independent rights which this 
Government now exercises and which we 
are called upon to pool with other nations 
involve only the following: 

First. The right to maintain a defense 
force. 

Second. The right to maintain tariff 
and custom barriers. 

Third. The right to coin money. 

Fourth. The right to conduct our own 
postal and communications systems. 

But, Mr. Chairman, even the partial 
surrender and the pooling of these rights 
and the establishment of a common citi- 
zenship for all the nations in this Union 
Now movement or world federation 


- would spell disaster to the United States. 


What then would protect our farmers and 
workingmen from the labor of the peons 
of Mexico and South America or from the 
coolie labor of China, India, and the Far 
East? 

This Union Now movement is the acme 
of an economic internationalist’s fondest 
dream. The idea of an international 
monetary standard, the breaking down 
of all customs and tariff barriers. the set- 
ting up of a common citizenship will only 
benefit others, not our citizens, but we in 
all probability will be called upon to share 
our wealth and our gold with these other 
nations and also pay their shares of the 
world federation’s wars. 

The proponents of Union Now claim to 
have 30,000,000 endorsers in the United 
States. I know they have plenty of en- 
dorsers in England and some in the Brit- 
ish Parliament. But it will no doubt be a 
surprise to many of the Members to learn 
that the followers of this movement have 
gained some legislative support in the 
United States also. 

As early as 1915, when the movement 
was as yet unnamed the legislature of the 
Commonwealth of Massachusetts adopted 
resolutions accompanying the petition of 
one R. L. Bridgman and others favoring 
the organization of all the nations into a 
world state. This resolution was adopted 
by the Massachusetts Senate February 
23, and by the House, February 26, 1915. 
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The resolution follows: 


[The Commonwealth of Massachusetts. In 

’ the year one thousand nine hundred and 
fifteen] - 

Resolutions requesting Congress to invite all 
the nations to unite in the formation of a 
world state 
Whereas the incalculable cost and calamity 

of the war have caused a strong 

public sentiment for the end of all war: 

Therefore be it 
Resolved, That the general court of Massa- 

chusetts hereby ly requests the Con- 

gress of the United States to make a declara- 
tion in substance as follows: 

“The United States of America affirms the 
political unity of all mankind. 

“It affirms the supremacy of world sov- 
ereignty over national] sovereignty. 

“It promises loyal obedience to that sov- 


ty. 
“It believes that the time has come for the 
tion of the world government, with 
legislative, judicial, and executive depart- 
ments. 
“It invites all nations to join with it in the 
formal establishment of that government.” 
Resolved, That this resolution be transmit- 
ted by the secretary of the Commonwealth to 
the senior Senator and the senior Represent- 
ative in Congress from Massachusetts for 
presentation to the respective branches 


This resolution is just one of the first 
cf many attempts that have heretofore 
been made to make a national issue out 
of some kind of a world federation of 
‘states. And I want to observe that this 
propaganda came at a time when we were 
at peace and Britain was at war. So 
while we were still at peace and Britain 
was again at war, the Union Now move- 
ment, most surprisingly took on new life 
in this country. 

And so with this background, you need 
not be surprised to know that the State 
Legislature of North Carolina has ap- 
proved a joint resolution providing for a 
declaration of the federation of the world. 

This joint resolution was passed unani- 
mously by the North Carolina House on 
March 11, 1941, and by the Senate by a 
vote of 45 to 5 on March 12, 1941. It was 
signed by the speaker of the house and 
by the Lieutenant Governor on March 13, 
1941. 

At this point it might be interesting 
to state that the Union Now group are 
maintaining lobbies in every State capi- 
tal, and are opening headquarters in 
practically every city in the country. 

Mr. Chairman, who are the people be- 
hind this Union Now movement? Are 
our citizens so gullible that they are con- 
tributing the funds or are they coming 
from sources beyond the United States? 
I for one do not believe any real Ameri- 
can who loves this country and its institu- 
tions, would contribute money to see our 
liberties threatened and our independ- 
ence submerged. Recently I have re- 
ceived numerous pamphlets, containing 
what purport to be extracts from the will 
of Cecil J. Rhodes. It is said that Rhodes 
in his will set up a trust— 

To and for the establishment, promotion, 
and development of a secret society, the true 
aims and objects whereof shall be the exten- 
sion of British rule throughout the world, 
the perfection of a system of emigration from 
the United Kingdom, and of colonization by 
British subjects of all lands where the means 
of livelihood are attainable by energy, labor, 
and enterprise, and especially the occupation 
by British settlers of the entire continent of 
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Africa, the Holy Land, the Valley of the Eu- 
phrates, the islands of Cyprus and Candia, 
the whole of South America, the islands of the 
Pacific not heretofore possessed by Britain, 
the whole of the Malay Archipelago, the sea- 
board of China and Japan, the ultimate re- 
covery of the United States of America as an 
integral part of the British Empire. 


And so forth. Last fall I received a 


statement of policy, the editor, one Pryns 
Hopkins, who-I understand from this 
magazine, formerly published Science 
and Society in London before the war, 
said: 

Politically, we need to act as citizens of a 
state which is liberal, yet, world wide. 

Economically, we need to work toward a 
social order free from. domination by wealth 
and in which industrial benefits shall be 
equitably distributed. 


Thus we have two principles laid down 
by this alien editor, one for a world state 
on the order of Union Now and the sec- 
ond for a socialized state, perhaps on the 
order of Russia. So there are other forces 
also working toward the same goals as 
the Union Now sponsors who work in the 
open, 

Mr. Chairman, every Member of this 
body is interested in the successful prose- 
cution of the present war and every Mem- 
ber prays for victory. We all will do our 
utmost to achieve that end, but as I am 
daily confronted with the evidence that 
all our strength must be united for vic- 
tory, I cannot refrain from joining with 
others in demanding that an end be put 
to this propaganda for Union Now, which 
is creating fear, suspicion, resentment, 
and dissatisfaction in the hearts of many 
Americans. Let us not forget all our past 
mistakes, and get busy on this Union 
Now movement before it is too late. 

Mr. CASEY of Massachusetts. Mr. 
Chairman, I yield 5 minutes to the gentle- 
man from Louisiana [Mr. Sanpgrs]. 

Mr. SANDERS. Mr. Chairman, when 
war broke out against this country we all 
heard expressions from every quarter of 
the unanimity with which we would 
stand together and fight this war to a 
finish. ‘This war has been going on for 
less than 6 weeks, and already we begin 

to hear the most bitter and unfounded 
criticism of our Commander in Chief, 
the President of the United States. 

Following the disaster at Pearl Harbor 
the President named an impartial board 
to ascertain the facts with reference to 
that calamity. The personnel of that 
commission was heralded in every quar- 
ter as being above impeachment, above 
reproach, and its chairman, an Asso- 
ciate Justice of the United States Su- 
preme Court, a man of unimpeachable 
character and integrity. This board has 
now made its report. Its findings of fact 
are clear and unmistakable. This board, 
not the President, has fixed the blame. 
Gentlemen have taken the floor today 
and attempted to intimate that the 
President of the United States is at- 
tempting to evade some responsibility of 
his. No word or no act of President 
Roosevelt would justify any such state- 

- ment, and it bodes ill for the unanimity 
of this country now, on the very verge of 
the most terrible ordeal in its history, for 
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men who from the bottom of their hearts 
love their flag and their country, to make 
statements within less than 6 weeks of 
the outbreak of the war, which if be- 
lieved by the people as a whole, can do 
nothing else than shake the confidence 
of the people in our leadership. 

Referring to. the question of reinforc- 
ing the Philippine Islands, we have 
heard Members today reproach the ad- 
ministration and by implication the 
President for not reinforcing the Philip- 
pines. It is a fact that General Mac- 
Arthur is making that splendid stand of 
his with a handful of Americans and a 
larger number of recently trained Fili- 
pinos. It is a fact that General Marshall 
and every other Chief of Staff and every 
other expert in our Military Establish- 
ment has requested time after time not 
only during this last session, but. before, 
that all territorial and other restrictions 
as to selectees be removed. If my mem- 
ory serves me correctly, General Mar- 
shall, when he recommended that the 
term of enlistment of selectees be ex- 
tended for more than 1 year, recom- 
mended at that same time that the 
territorial inhibition be also removed. 
It is a fact that many of those who today 
voice criticism of the President and, by 
inference, the Chief of Staff for not 
sending reinforcements to the Philip- 
pines, were opposed to the removal of the 
territorial and other restrictions. It is 
a fact that the Congress did not remove 
those territorial inhibitions. It is a fact 
also that when the question of demobi- 
lizing our Army was before this House, 
the measure to keep our men under arms 
passed by one vote only, and I ask you 
to consider in what situation this Na- 
tion, this people would be today if we 
had failed to follow the recommenda- 
tion of the President and the Chief of 
Staff, and if we had refused the request 
that the terms of our selective service 
men be extended, and if we had demobi- 
lized our Army at the time that recom- 
mendation was before us. 

{Here the gavel fell.] 

Mr. CASEY of Massachusetts. Mr. 
Chairman, I yield the gentleman 3 addi- 
tional minutes. ‘ 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. SANDERS. I yield for a question. 

Mr. MICHENER. As I recall, the draft 
law had nothing to do with the Philip- 
pines. We have at all times been per- 
mitted to send draftees to the Philip- 
pines, also the National Guard. 

Mr. SANDERS. My recollection of the 
subject is that the draftees were re- 
stricted to service in the Western Hemi- 
sphere. 

Mr. MICHENER. Oh, no; I do not so 
understand it. 

Mr. SANDERS. I stand corrected if 
Iaminerror. But the fact remains that 
had we followed the recommendations of 
some of those who have voiced criticism 
of the President today, we would have 
had no army, and our army would have 
been demobilized at the time this war 
broke upon our country. 

Mr. CASEY of Massachusetts. 
the gentleman yield? 

Mr. SANDERS. I yield. 


Will 
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Mr. CASEY of Massachusetts. My 
memory of that law is that it read “out- 
side of the continental hmits of the 
United States,” and that would not in- 
clude the Philippines 

Mr. MICHENER. Well, the law speaks 
for itself and it is very clear that the 
Philippines were excepted. We could not 
send draftees for an A, E. F. to Europe, 
but we could at all times send draftees to 
the Philippines. 

Mr. SANDERS. I cannot yield fur- 
ther, Mr. Chairman. 

Technically, the distinguished gentle- 
man may be correct as to the wording of 
the act, and if so, I stand corrected. But 
in practice, the limitations in the Selec- 
tive Service Act as it was before the term 
of selectees was extended, was such that 
it was impractical to use selectees to re- 
inforce the Philippines, Alaska, or Pan- 
ama—or any other outlying position. 

I refer the gentleman to the testimony 
of General Marshall, Chief of Staff of 
the United States Army. In his testi- 
mony before the Committee on Military 
Affairs of this House, General Marshall 
repeatedly stated, in effect, that on ac- 
count of the time limit and the great dis- 
tances involved, it was impractical. to 
send selectees to the Philippines, Hawaii, 
and to Panama. General Haislip testi- 
fied to the same effect. 

Many of the Members who were loud- 
est in their criticism of the President 
voted against removing these limitations. 
If we had listened to them, we would 
have today no army at all. 

Mr. HARNESS. Mr. Chairman, will 
the gentleman yield? 

Mr. SANDERS. In just a moment. I 
wish to make this observation in connec- 
tion with this tremendous appropriation. 
We have heard a lot about appropria- 
tions. This appropriation of approxi- 
mately $20,000,000,000 is a tremendous 
one, but it seems to me that we are in 
danger of being too complacent on ac- 
count of large appropriations. We can- 
not buy the safety of this country. We 
cannot purchase over the bargain counter 
the safety of this country. When I read 
the Roberts report on what happened at 
Pearl Harbor I saw the names of certain 
officers who possibly were derelict in their 
duties. 

I saw another instance referred to in 
that report—that of a noncommissioned 
officer who was so in love with his coun- 
try and had such loyalty for his country 
that he desired to stay on the job and 
stand by the airplane detectors. He ac- 
tually ascertained that these hostile air- 
planes were on the way. I, for one, should 
like to know the name of this noncom- 
missioned officer, because his attitude ex- 
emplifies the type of character and the 
characteristics we cannot provide by mere 
appropriations but which we must have 
if this Nation is to win this war. 

{Here the gavel fell.] 

Mr. CASEY of Massachusetts. Mr. 
Chairman, may I inquire how the time 
“stands? 

The CHAIRMAN. ‘The gentleman 
from Massachusetts has 31 minutes re- 
maining, the gentleman from Pennsyl- 
vania 11. 

Mr. DITTER. Mr. Chairman, will the 
gentleman from Massachusetts yield for 
an inquiry? 
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Mr. CASEY of Massachusetts. I yield. 
Mr. DITTER. Do I understand that 
out of the graciousness of the gentleman's 
heart the gentleman from Massachusetts 
is going to allow the minority 10 minutes 
of the time at his disposal? 
Rey CASEY of Massachusetts. That is 
r ‘ 

Mr. DITTER. I thank the gentleman. 

Mr. JOHNSON of Indiana. Mr. Chair- 
man, I yield 1 minute to the gentleman 
from Indiana [Mr. Harness]. 

Mr. HARNESS. Mr. Chairman, I am 
amazed at the glaring misstatement of 
facts in the address of the gentieman 
from Lecuisiana, who just preceded me. 
There is not now nor has there beer any 
restriction against the use of selectees 
in Hawaii or the Philippine Is'ands. 
The original Selective Service Act placed 
a restriction upon the service of selectees 
by limiting their service to the Western 
Hemisphere, our own possessions, and the 
Philippine Islands. Subsequent to that 
act selectees were sent to Hawaii, the 
Philippine Islands, and other places in 
the Western Hemisphere. This restric- 
tion on the limitation of. service of se- 
lectees was not removed by the act ex- 
tending the period of service of selectees; 
therefore the Extension of Service Act 
did not in any way affect the garrison or 
number of troops stationed in Hawaii or 
the Philippine Islands. This restriction 
on the service of selectees was not re- 
moved until after we declared war on 
Japan. The bill removing this restnc- 
tion was passed unanimously in the 
House December 11, 1941, and approved 
December 13, 1941, as Public, No 338. 
While I do not question the honesty or 
sincerity of the gentleman, his impas- 
sioned charges and accusations ‘llustrate 
- his complete lack of understanding of the 
facts and the act of Congress which he 
discussed. Iam sure the gentleman from 
Louisiana made the statements inadvert- 
ently. 

Mr. JOHNSON of Indiana. Mr. 
Chairman, I yield 5 minutes to the gen- 
tleman from Minnesota [Mr. O’Hara]. 

Mr. O’HARA. Mr. Chairman, it is 
with a spirit of pride that I call attention 
of the Congress to the fact that the 
morning Washington papers carried the 
picture of a fine-looking. clear-eyed boy 
from my district, from the town of 
Hutchinson, Minn. He was the first 
American boy to land in Ireland, the first 
American boy of the second A. E. F.— 
Milburn Henke. I wish the Members 
would look at the picture of this young 
man, for I feel they will be as proud of 
him asIam. Let me call your attention 
further to the fact that after this boy 
came down the gangplank he was met 
by Major General Chaney, who said to 
him: “Hello. How are you?” And this 
boy replied: “When do we get a whack 
at those Germans?” The news report is 
as follows: 

[From the Washington Post of January 27, 
1942] 
First YANK To LAND IN EuROPE WoRKED HERE 
Last SUMMER 

A 23-year-old American private, who 
worked in Washington last summer, walked 
down 11 steps to immortality yesterday. He 
was Milburn Henke, of Hutchinson, Minn.— 


first American soldier to land in Europe in 
World War No. 2, 
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It was purely a matter of luck that Henke 
was selected for the honor of leading the first 


selected one at random ‘to lead the parade 
ashore. It was Henke, son of a German-born 
father, whom he had promised to “give the 
Germans hell.” 

Henke came to Washington from his home 


For several mont * Henke worked here as 
an apprentice pri:...: with the United States 
News, where Hammel is employed. He left 
the city last fall to return home. His father 
was sick. Then he joihed the Army. Hammel 
received a letter several weeks ago, he said, 
in whicr the two chums planned to get to- 
gether here this week end. The letter said, 
“Something is in the wind.” 

As Henke marched 11 steps down the gang- 
plank to the dock, the Royal Ulster Rifles 
Band began to play the Star-Spangled Ban- 
ner When the song was over, the Yanks 
broke into a cheer and began pouring ashore 
Henke was greeted by Maj. Gen. James E. 
Chaney, cocommander of the United States 
troops 

“Hello, how are you?” said General Chaney. 

“When do we get a whack at those Ger- 
mans?” Henke replied. 

Nobody answered his question. 

GERMAN FATHER PROUD OF HENKE 2 


HvuTCHINSON, MINN., January 26.—Pvt. Mil- 
burn Henke. the first American soldier in this 
war’s first American Expeditionary Force to 
Europe. was a hero tonight in the small town 
where he left his job as a waiter to enlist in 
the Army 

“T always knew Milburn would be more than 
just a plain buck private,” his mother, Mrs. 
Carl E. Henke, said when she heard the news. 
Tears filled her eyes. 

“He enlisted long before his draft number 
came up because he wanted to make good in 
the Army ” 

His German-born father was working be- 
hind the counter in his restaurant when he 
learned his son was the first American pri- 
vate across the Atlantic. 

“What a surprise!” he shouted. 
great.” 

He threw down his apron and rushed home. 

It was only minutes before nearly all the 
3,887 residents of this central Minnesota 
farming community heard the news. 

The gir] he left behind was proud of him, 


“This is 


She is Iola Christensen, 20, who works in a 
novelty store. She had gone with Henke 
about a year before he enlisted in September 
1940. 

“I was sorry to see him go,” she said. 
now I’m proud of him.” 


This boy happens to be the son of an 
immigrant father, Carl Henke. The 
newspaper account speaks of the pride 
of those parents in the fact that their 
son was the first boy to land of the 
second A. E. F., and tells of the tears of 
pride that came to his mother’s eyes 
when she was informed of this fact. For 
this mother and father I hope their 
son returns safely to them. 

All this, however, merely brings forc- 
ibly to my mind and consciousness the 
grave responsibility that Congress and 
the administration owe to every service- 
man. You who served in the last war 
realize what a terrific responsibility we 
owe to each and every one of the boys 
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in service. The responsibility rests upon 
this administration of seeing to it that 
these boys have the right kind of train- 
ing and the right kind of equipment, 
whether we disagree about giving ma- 
terials away to some of our Allies or not. 
I feel ly we have the same re- 
sponsibility I felt in the last war, as a 
company commander, for the boys of my 
particular company 

Mr. SPRINGER. "Mr. Chairman, will 
the gentleman yield? 

Mr. O'HARA. I yield. 

Mr. SPRINGER. I appreciate what 
my comrade of the last World War has 
said on this subject. The necessity is 
before all of us to provide our soldiers 
with the necessary equipment. In the 
many huge appropriations for our de- 
fense which have already been made, 
and in the appropriation bill now before 
us totalling approximately $20,000,000,- 
000, does the gentleman not feel it to 
be essential that we eliminate all non- 
defense and nonessential items with re- 
spect to our Government in the future 
and so long as this emergency con- 
tinues? 

Mr. O'HARA. We have, of course, 
been appropriating tremendous sums of 
money for the defense of this country, 
yet all of us do it gladly, feeling the 
responsibility we owe not only to our 
country but to the men in service. I 
do say, however, that we must cut down 
the nonessential nondefense expendi- 
tures. Over and above that, Mr. Chair- 
man, we must be able to answer satis- 
factorily the question all of us have 
been asked, and that I am asked every 
time I go back home: “What are you 
doing for our boys in Hawaii, in the 
Philippines, and elsewhere?” 

[Here the gavel fell.) 

Mr. JOHNSON of Indiana. Mr. Chair- 
man, I yield the gentleman one additional 
minute. 

Mr. O’HARA. Mr. Chairman, I replied 
to that inquiry by calling attention to 
the fact that after Congress has declared 
a war and appropriated the money for 
our national defense the responsibility 
for the operation of that war shifts to and 
remains the burden of the Administra- 
tion. How the money is spent that is 
appropriated, and where these men are 
sent, is the responsibility and under the 
direction solely of the Administration 
and the Navy and the War Depart- 
ments—without leave or consent or any 
further action on the part of the Con- 
gress. 

As a member of Congress who has voted 
for every national defense appropriation 
which has been requested by the Presi- 
dent, I can only insist that our men in 
service shall have the finest possible 
training and the best possible food and 
equipment obtainable. 

This is no time for dispute or disagree- 
ment. This is a time to say to the Army 
and the Navy and those charged with the 
training and equipping of these men that 
we shall insist upon that training and 
care, plans and strategy which is of the 
finest. 

I say to both the Army and the Navy 
that the American people will hold you 
responsible for the highest type of service 
and the highest type of leadership and 











t responsibility of net wasting a 
one of these lives in what is to 
be the grand strategy of this great con- 
The people of this country will 
the Administration, responsi- 
ble and accountable for the honest ex- 
pene of those vast sums which have 

voted for the defense of this coun- 
try. The burden shifts to you to dis- 
charge these sacred trusts. History will 
soon record how these trusts have been 
discharged. 

Mr. CASEY of Massachusetts. Mr. 
Chairman, I yield 10 minutes to the gen- 
tleman from California {Mr. Voorunis]. 

Mr. VOORHIS of California. Mr. 
Chairman, most of my life before I was 
elected to Congress was spent running a 
school for homeless boys. The boys who 
came there were boys who made their 
home with us during all of their forma- 
tive years. More than 60 of those boys 
are now in the armed forces of the United 
States. Four of them are in the Ha- 
waiian Islands and were under fire when 
the attack was made on Pearl Harbor. 
One of them is in the: Philippines right 
now. If I were to get up here today and 
say what I wanted to see done, I would 
say that I wanted every single bit of force 
that the United States has sent to the 
relief of those men who are beleaguered 
in the Philippine Islands. But if I were 
running the thing and I did just what I 
wanted to do, I might lose the war, too. 
After all, our job in Congress cannot be 
as admirals and generals, as some Mem- 
bers apparently wish it were. 

EXAMPLE IS IMPORTANT 


If there is one thing that every single 
American has to realize today it is that 
all other Americans of every station in 
life are going to do their jobs well, to the 
extent that he does his job well. What is 
my job? What is the duty of Congress? 

I think our job principally is threefold. 
First, to do what we can to change a point 
of view, in which I myself to some extent 
shared; a point of view which events have 
proven wrong, a point of view which may 
have contributed more to the Pear] Har- 
bor disaster than most people realize, the 
point of view of being always on the de- 
fensive drawing in one’s strength until 
somebody else came and made an attack. 
I think the first job of Congress obviously 
is to vote the supplies necessary and the 
means necessary to carry on this war and 
in fields where it can have knowledge to 
watch with utmost care the things that 
are being done and to offer constructive 
guidance. Everyone agrees to that; 
therefore, it is not necessary to speak 
about that particular duty. 

Congress has two cther jobs which I 
do want to speak of. The first is to 
show to the American people that we 
propose to be absolutely fair about every- 
thing with regard to the conduct of this 
war, 
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Already this afternoon reference has 
been made to the fact that a bill passed 
the House one afternoon last week which 
along with many other provisions made 
possible a contributory retirement sys- 
tem for Members of Congress. I know 
that it requires contributions and all 
the rest of that; I know it is not really 
a pension measure at all as that word 
is usually understood; but I think it was 
a great mistake, not so much because 
of the provisions of the bill as because 
of the effect of this action of Congress 
on the people of our country, many of 
whom have been so earnestly hoping for 
the establishment of a national old-age 
pension system. Until that is done, I 
think no provision should have been 
made for Congress. 

We have to show courage and say that 
nobody any place shall unduly profit out 
of this war effort. We will have a chance 
when the next tax bill comes in, if we 
do not pass a profit-limitation statute 
before that. Mr. Chairman, the Ameri- 
can people are going to respond to a 
spirit from this Chamber which shows 
that the Members, with deep earnest- 
ness, propose to give everything they 
can of effort, of study, of hard work, 
and that we will, with courage, require 
that every person in this Nation shoul- 
der his share of the burden in propor- 
tion to his ability to share it all the way 
down the line. We have a considerable 
distance to go before this will be the 
situation. As long as the profits re- 
ported by the Truman committee con- 
tinue it will not be the situation. 


EVERY AMERICAN IS IMPORTANT TO HIS NATION 
TODAY 


It has been said here this afternoon 
that while this war is in progress we 
should not engage in social reforms, and 
generally I agree with that statement; 
but while this war is in progress we will 
have to adopt every policy which is going 
to add to the strength of the American 
Nation. We ought to say today, so far 
as the minima of decent living are con- 
cerned, while all the billions are being 
expended by this Congress, that so far as 
those minima of nourishment and food 
are concerned, if it takes additional sac- 
rifice of luxuries to make it possible for 
all Americans to have these things we 
are going to see that is done too. I think 
now is an altogether right time for us 
to say we cannot afford to let any Ameri- 
can child go undernourished. The 
school-lunch program already set up of- 
fers the way this could be done. 

FORCES OF FREEDOM WILL WIN OUT AT LAST 


In my opinion, there is no doubt about 
the ultimate outcome of this war. I be- 
lieve that because I think every govern- 
ment in all the history of the world that 
has been founded on oppression, that 
has been founded on an attempt to con- 
trol people by fear, has fallen. I believe 
it because once people seize upon the 
basic truth of what democracy really 
means, when they understand that free- 
dom might be lost, when they see that 
here is a way of life and form of gov- 
ernment that makes it possible for peo- 
ple, though they may not get all they 
want, to hope and pray and work that 
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they may have some part in building 
a better world, when they see that under 
democracy just because a man, a nation, 
or group is strong does not mean that 
he can impose his will upon the weak, 
when people see and understand these 
things democracy and freedom will have 
a dynamic power even greater than they 
have now, and it will come. 
THE TRUTH ABOUT PRESENT SITUATION 


I do not know yet, the American peo- 
ple do not know yet, what lies before 
them. They should be told. They 
should know that we are in a dangerous, 
difficult position, with years of struggle 
ahead of us. We have to face those 
years with the determination that there 
shall be an equal sharing of the burdens 
and that all groups of people in our 
Nation will be regarded, yes, as brother 
Americans, that there shall be a spirit 
that goes far enough to bind us indis- 
solubly together. I wish I could speak 
to you about the attitude that has been 
taken in Great Britain on that very 
point. 

I want to conclude by saying that these 
men in the armed forces who are now 
shouldering the great burden, facing the 
danger in the defense of America, bave a 
right to ask one thing of us, and that is 
that we on our part will not neglect our 
task that when the war is won, as it will 
be, there will be here in America a sys- 
tem which will offer a hope to them, will 
offer employment to them, will offer a 
prosperous condition to them, will offer a 
continuation of the system of free enter- 
prise because we can see and will do what 
a_i to make these things pos- 
sible. 

A PROPOSAL FOR THE FUTURE 

When those men return from this war 
there will be many of them who made 
great economic sacrifices to serve their 
country. They will have left jobs that 
paid them well in order to go to the de- 
fense of their country. They will have 
a certain claim upon this Nation. 

I want to know why it. would not be 
logical for us to provide now that when 
those men return there shall not be a 
long argument over the question of pay- 
ment of just compensation to these men 
but that there will be already provided a 
system of discharge pay for those men 
who serve their country in this war. 
Such discharge pay should be payaple to 
them upon discharge, month by month, 
for a period of time corresponding to 
their length of service. Economically it 
is aS sound as any proposal could pos- 
sibly be, because that will be the time 
when we shall need to increase our peo- 
ple’s buying power in some manner in 
order to make up for the huge expendi- 
tures now being made for the war effort. 
If the matter were done now, we would 
have taken one step, logical, just and 
fair, which would give some assurance of 
what that future would be. Our job, at 
that time, cannot be done all of a sudden. 
It can be done only if it is prepared for 
ahead of time. 

Since December 7 certain lessons have, 
I hope, been seared into the hearts of all 
Americans. I hope we have learned this 
basic truth, that those things most pre- 
cious in life are things that cannot be 
kept just by trying to hold them, that 
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those things most precious in all human 
civilization and history are things that 
can be kept only by those who are ready 
to sacrifice for them. If that lesson is to 
get abroad among all the American peo- 
ple, then, as I said before, it has to start 
from the top; yes, it has to start with us, 
it has to start with the people al] up and 
down the line throughout our population 
who are in positions of leadership of any 
sort. 

(Here the gavel fell.] 

Mr. JOHNSON of Indiana. Mr. 
Chairman, I yield 30 seconds to the gen- 
tleman from Michigan [Mr. Horrman]. 

Mr. HOFFMAN. Mr. Chairman, the 
gentleman from California, if I under- 
stood him correctly, believes in equality 
of opportunity for all. Does not the gen- 
tleman believe that? 

Mr. VOORHIS of California. I do. 

Mr. HOFFMAN. Several made talks 
. on the floor of the House the other day. 
I notice that in the REecorp, on page 414, 
the gentleman’s speech is the only speech 
that is followed by the word “applause,” 
though there was applause at the close 
of the other talks. Does not the gentle- 
man believe, in view of the ruling of the 
Speaker some time ago that “applause” 
was no part of the Recorp, that he should 
join with me in having uniformity of 
printing in the Recorp and ask that the 
word “applause” inserted by him be 
stricken out? It was written into the 
gentleman’s remarks by pencil. 

Mr. VOORHIS of California. Mr. 
Chairman, I ask unanimous consent that 
that be stricken out. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
California? 

There was no objection. 

Mr. VOORHIS of California. I should 
like to have permission to say that there 
Was applause at the conclusion of my 
speech on that occasion, and, further, 
that I did not know at that time of the 
Speaker’s ruling with regard to this 
matter. 

Mr. HOFFMAN. That is correct; but 
applause followed all of those speeches. 

(Here the gavel fell.] 

Mr. JOHNSON of Indiana. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Ohio [Mr. BEenpeEr]. 


OUR RESPONSIBILITY IN WARTIME 


Mr. BENDER. Mr. Chairman, the 
gentleman from Mississippi [Mr. Wuit- 
TINGTON] said, among other things, this, 
and I quote him verbatim: 


Some of us act as if appropriations will win 
the war. 


Another gentleman in debate stated 
that, including this measure, thus far 
$104,000,000,000 will have been appro- 
priated for defense purposes, or without 
this bill, Congress will have appropriated 
$84,000,000,000 for all defense purposes. 

I asked the Committee on Appropria- 
tions to give me the figures. These are 
the figures as of June 30, 1941. For 


the fiscal year 1941 the total expended 
for defense purposes was $6,047,929,000. 
For the fiscal year 1942, as of January 
21, 1942, the total is $9,591,712,000. 

Here we have a story of wholesale 
dereliction on the part of those vested 
with responsibility for this program. 
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Congress has appropriated a total of $84,- 
000,000,000, and up to the present time 


stated that we must be frank with the 
American people. Are we being frank 
with the American people about Pear 
Harbor? Are we being frank with the 
American people when we fail 
the whole story of our performance or 
lack of performance? What kind of 
“screwy” business is it, anyhow, to have 
to read about what we are doing in the 
United States in the newspapers report- 
ing the speech of the Prime Minister of 
Great Britain to the British people? 
Mr. Churchill tells the whole world de- 
tails of the Allied program—details with- 
held from us by our own Government. 

Have we 16 battleships on the high 
seas? Do we have 7 aircraft carriers? 
Do we have 37 cruisers, as was printed in 
a@ newspaper only yesterday, and I have 
the clipping before me? De we have 171 
destroyers? Do we have 113 submarines? 

There has been some complaint here 
this afternoon that the performance of 
the American people is not up to par. 
They say it is not 100 percent. Perhaps 
if the American people knew the facts 
their performance would be 100 percent. 
I am sure our people would be fighting 
mad if they had the facts and knew the 
whole story, and did not have to wait un- 
til the Prime Minister of Great Britain 
spoke before some of the facts were laid 
before them. 

Why not be frank with our people? 
Our people will deliver if they are given 
the facts. This is a republic. The people 
who compose our Nation are united in 
their determination to leave nothing un- 
done in our effort to win this conflict. 
What may we ask of our Government in 
the midst of this desperate trial? 

The British Government has charted 
the course for us to follow. Reports on 
the progress of the war must be offered 
from time to time by responsible spokes- 
men of our Government. Within the 
natural limits of information properly 
allowable in wartime, we should know 
precisely what is happening. We have 
the right to know within a reasonable 
time after any major engagement what 
our losses have been, what our forces 
have been able to do to the enemy, what 
our services are doing to overcome initial 
advantages inevitable in the particular 
kind of war we are fighting. 

The right to criticize governmental 
conduct of the war must be reasonably 
exercised, but it is not forfeited. We are 
all thoroughly familiar with the bitter 
criticism of the British conduct of the 
campaigns in Greece and Crete leveled 
against the Churchill Government by 
members of the House of Commons. We 
know that full dress debates have taken 
place in Parliament dealing with every- 
thing from failure of the British Propa- 
ganda Ministry to present a fair and full 
account of military affairs up and down 
the line to votes of confidence in the 
Government. 

We, too, have the right to criticize in- 
eptitude and lack of military or naval 
efficiency. The interests of our national 
preservation and the maintenance of our 
freedom demand that we maintain a real 
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alertness to everything that happens. 
If there are incompetents in any branch 
of our services, this is the time tc elimi- 
nate them. We have heard tales of 
many an antique occupying a high mili- 
tary position while aggressive junior 
officers are forced into subordinate posi- 
tions. The one sure lesson of the pres- 
ent World War is the lesson of youth. 
New tactics, daring resourcefulness are 
not the exclusive attributes of young 
officers and a youthful military force. 
But there is abundant evidence in our 
own military files that aged commanders 
are more resistant to new ideas than 
young men. The new role of aviation in 
this war has been grasped by few officers 
of the first World War era. Damage in- 
flicted upon capital ships of the British 
and American fleets from the air may 
alter their views more rapidly than any 
academic discussion. The American 
people have the right to demand the 
most up-to-date generalship in the con- 
duct of our defense. We have the right 
to seek the most effective modern tech- 
niques to destroy the forces of the enemy. 

These views must lead inevitably to 
three principal conclusions. First, Con- 
gress must remain in continuous ses- 
sion, exercising its right to scrutinize 
the conduct of our war effort. Second, in 
the consideration of our efforts, we retain 
the right to demand that every step we 
take in this struggle shall be taken in- 
telligently and executed skillfully. Third, 
we shall give our Government the fullest 
cooperation, and in return we shall de- 
mand as much candor and honesty as 
are humanly possible in time of war. 

(Here the gavel fell.) 

Mr. JOHNSON of Indiana. Mr. Chair- 
man, I yield 3 minutes to the gentleman 
from Wisconsin [Mr, Stevenson]. 

Mr. STEVENSON. Mr. Chairman, 
with our country in an all-out war 
against the Axis, I should like to say a 
few words about the Bill of Rights of the 
Constitution of the United States of 
America, because it is through the Bill 
of Rights that we as a free American 
people have had and do still possess the 
right and privilege to worship in what- 
ever church and whatever religion we 
desire. We have the right to the free- 
dom of speech, and the right to assemble 
together in peaceable pursuits anywhere 
that we please, and we have the right to 
petition our Government for the redress 
of any grievances. 

We have enjoyed these rights for over 
150 years and through generations, so 
that we have come to think that these 
rights given us under the Constitution 
are rights that have been enjoyed by all 
peoples of the world since time imme- 
morial. But this is not the case. There 
are now American citizens living in 
Manila who, since the invasion and oc- 
cupation of that city by the Japanese, 
have had all their constitutional rights 
taken away from them, and we are told 
that they cannot even go out of their 
houses without taking a chance on being 
shot by some Japanese soldier. You 
know, of course, that the citizens of the 
Axis countries have not had the right 
to worship their God, nor the right to 
speak their minds, nor have they been 
able to assemble together for peaceable 
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purposes or to express their grievances 
against any governmental acts in those 
countries for fear of imprisonment or 
execution. ‘These are things that we 
must give serious consideration at this 
time because we are in a war, the out- 
come of which will determine whether 
we shall continue to enjoy the rights 
that are enjoyed by every American citi- 
zen under the Constitution of the United 
States, 

Life is not worth living when, at any 
time, a ruthless aggressor who has no 
regard for the decencies of life and indi- 
vidual happiness, may attack us and take 
possession of our property, our cities, and 
the lives of our citizens. Our forefa- 
thers, in creating the Constitution of the 
United States and the first ten amend- 
ments thereto known as the Bill of 
Rights, did not contemplate the destruc- 
tion of those rights and liberties by ag- 
gressors from across the seas. They felt 
that we were safe and that the blessings 
of liberty were assured to all American 
citizens because of the distance separat- 
ing us from the tyrannical nations in 
Europe. But today, with the dive bomber 
and air power wiping out these distances, 
it has been shown that life is less secure 
today for those who live even thousands 
of miles from the scene of actual war- 
fare. And so, we must do our utmost to 
prevent aggression from raising its ugly 
head in our outlying possessions, other- 
wise the security of our homes may be 
at stake. 

The present war, as it affects our coun- 
try, is a greater menace to our security 
because it engages us in two oceans. 
Now it is no longer a question of keeping 
the Atlantic free as in the first World 
War, but the gigantic struggle has now 
entered the Pacific; and the fanatical 
Japanese race is now bent on destroying 
everything sacred to America and Amer- 
icans. The United States and Great 
Britain and other nations have signed 
a solemn covenant to wage the battle of 
freedom until every vestige of tyranny is 
removed from the earth. I am sure that 
all the ideals which we free Americans 
cherish will continue to live on. The 
road leading to final victory will be tough; 
but our American Republic will be pre- 
served. The freedoms guaranteed to us 
in the Bill of Rights of the Constitution 
of the United States must be preserved, 
and our fighting forces will triumph over 
the invaders. 

The United States of America is a vast 
country, thriving with great resources. 
Hitler’s dominions and all the countries 
he has overrun only cover one-fourth the 
area of the United States, but America 
is not only so many square miles of ter- 
ritory—it has the greatest factories in 
the world, we have a great source of raw 
materials in our farms and mines. We 
are a nation of hundreds of thousands of 
villages, towns, and cities, of great moun- 
tains and prairies, containing the great- 
est natural resources in the world. Our 
country was built by pioneers who left the 
tyrannies of foreign lands to enjoy the 
freedom and liberty that became theirs 
in free America. They made thriving 
communities out of barren waste lands. 
We have developed a source of light and 
power from our mighty rivers, mountains, 
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and valleys of our great country. And 
now we are called upon to fight for our 
rights, our liberties, our freedom, our 
resources, our possessions, and our very 
lives. We must turn our peacetime ef- 
forts into an all-out effort of war to a vic- 
torious conclusion. Our skillful me- 
chanics and the resourceful brains of 
this country will be as successful in war 
as they hitherto have been in peace. Our 
millions of miners, builders, manufac- 
turers, tradesmen, workers, our truck- 
men, railroad men, and our farmers, all 
join in the effort to bring about the re- 
turn of peace after winning the war that 
has been forced upon us. The old say- 
ing was, “In times of peace prepare for 
war,” but now, in time of war let us pre- 
pare for the peace that is tofollow. This 
peace will only be attained by the untir- 
ing effort of men and women making it 
impossible for any aggressor hereafter to 
disturb the happiness of our lives. This 
war has now reached our own homes and 
the members of our own families. Our 
first task is to win this war and our next 
objective is to win the peace that follows 
the war. To this end we must all dedicate 
ourselves. 

Mr. SCRUGHAM. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
Texas [Mr. LurHer A. JoHNsoNn]. 

Mr. LUTHER A. JOHNSON. Mr. 
Chairman, this is the largest appropria- 
tion bill ever passed by the Congress 
of the United States. Its total amount 
is $17,722,565,474. It is for the Navy’s 
maintenance and expansion. The figures 
are so stupendous that it is impossible 
for the human mind to comprehend 
their vastness. But, Mr. Chairman, I 
dare say that if a roll call is had upon 
the passage of this measure, it will be 
adopted by a unanimous vote in the af- 
firmative, and that is as it should be. 

The Congress in these dark hours has 
two grave responsibilities resting upon 
it. The first is to appropriate the money 
with which to win this titanic World 
War in which we are now engaged, and 
the American people will support the 
Congress in these appropriations. The 
other responsibility that rests upon Con- 
gress at this time, Mr. Chairman, is to 
create that unity of spirit that is so 
vitally necessary when we are engaged in 
a war for our existence. 

I have been somewhat disappointed 
in the tenor and tone of sOme of those 
who have spoken here this afternoon. 
The gentleman from Ohio [Mr. BEenpER] 
said that the American people would 
have faith and would do more if they 
knew the facts, but stated that the facts 
are being withheld from them. If the 
gentleman knows any facts, which I 
doubt, he ought to give the facts. It is 
not the time for loose speaking, Mr. 
Chairman, and speeches like that of the 
gentleman from Ohio will not help win 
this war. Unity of spirit and of deter- 
mination will not be created by speeches 
which impugn a lack of faith in the 
Commander in Chief of the Army and 
the Navy of the United States. It will 
not be promoted by generating a lack 
of faith in the commanders of our Army 
and naval forces at this time, and as 
another has well said, we cannot fight 
this war on the floor of the House, We 
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are not admirals, we are not generals, 
and we cannot conduct the war. All that 
we can do is to provide the sinews of war 
with which the war may be fought. 

I rose primarily, Mr. Chairman, to 
make a few observations about the Pearl 
Harbor tragedy, and it was a tragedy. 
It was a tragedy that shocked the hearts 
of the American people and cost the 
lives of some of our bravest and finest 
young boys, whose homes were in every 
one, I dare say, of the 48 States of the 
American Union, but I differ with those 
who say that we have not placed the 
responsibility for that tragedy and who 
insinuate that other high officials whose 
names have not been mentioned in the 
report of the Commission were likewise 
involved. 

What was done when that tragedy oc- 
curred? ‘The President of the United 
States, as I think it was his duty to do, 
appointed immediately a commission to 
investigate and that commission was 
headed by one of the distinguished Ameri- 
can jurists, Owen J. Roberts, of the Su- 
preme Court of the United States, a man 
whose integrity, whose ability and whose 
fairness, I think, stamp him preeminently 
for the head of that commission, and 
inspired confidence in the American pco- 
ple that when he was appointed there 
would be no white-washing, but there 
would be an inquiry into all the facts, 
and the American people would know the 
facts—let the chips fall where they may. 

The report of this commission was re- 
leased a few days ago and I have read 
every word of it, and I hope some of those 
who have been criticizing it have taken 
the time to read it all. It is a state paper, 
Mr. Chairman, which deals in a logical, 
exhaustive way with the tragedy from 
every angle, and no one can read it with 
an open mind without concluding that 
the commission has performed its duty 
fearlessly and fairly and has fully met its 
responsibility. It explores and discusses 
every angle of the tragedy and they have 
placed their fingers upon the cause and 
have pointed out that those primarily 
responsible for it were the commander of 
the naval forces and the commander of 
the military forces in Honolulu. The 
testimony shows in this report that these 
two leaders—and I do not have any 
malice in my heart against them per- 
sonally—but they erred, and erred griev- 
ously, because those two men like some of 
those who have been criticizing much of 
the legislation we have been passing for 
the defense of our country, were not fully 
aware of the danger confronting the 
United States. Some of the critics would 
seem to point out that there was further 
responsibility and that the President of 
the United States ought to have told them 
what to do and that the Secretary of the 
Navy and the Secretary of War ought to 
have given specific instructions as to 
what to do. This angle of responsibility 
was considered by this commission and 
you will find in its report it directly says 
that the State Department gave notice of 
the grave danger that confronted us, and 
these men were so notified. 

The Secretary of War and the Secre- 
tary of the Navy also sent special in- 
structions to those commanders as to the 
imminent danger existing. The measure 
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of responsibility to meet the danger of 
attack vested in these two commanders 
at Honolulu and not in Washington. 
Some critics say that the cause of the 
tragedy was that we did not have enough 
planes and additional armament there, 
but the facts, the undisputed facts, show 
in this report that if we had had 10 times 
the number of planes there that we had 
there, or if we had had 10 times the num- 
ber of ships there that we had there, it 
would not have averted that tragedy, but 
it would have multiplied, intensified, and 
increased it, because more ships and more 
planes would have been lost. Here is 
where the responsibility rests. The re- 
sponsibility lay in the fact that those two 
officers commanding the Army and the 
Navy forces at Honolulu did not believe 
that an air attack would be made upon 
Pearl Harbor. The commander of the 
naval forces called in his air expert ad- 
viser, and that officer told him that there 
was no danger whatever of air attack, 
and they believed that to be true, and 
they took only half-hearted measures to 
prevent it.- From 4 a. m. to 7 a. m. they 
had a watch by which they could detect 
incoming planes, and from 7 a. m. it was 
suspended, and the Japanese evidently 
knew that, and they timed their attack 
so that there would be no listening in to 
the approach of planes. The attack came 
at 7:58 a. m. If that watch had been 
maintained 24 hours a day instead of 3, 
as it should have been, there would have 

een, at least according to what did hap- 
pen, over 40 minutes’ warning before the 
attack came, because the report shows 
that at 7:02 a. m. one of the noncommis- 
sioned officers whose duty did not require 
it stood there and heard the approach 
of planes, but he did not report it to 
official sources because he was not re- 
quired so to do. He reported it to a 
young lieutenant, who did not in turn 
report it further. If proper precautions 
had. been maintained when the first ap- 
proach of planes had been detected those 
planes and bombers of ours would have 
been off the ground and they would have 
had time to meet the Japs in the air, and 
instead of a tragedy to our forces at Pearl 
Harbor there would have been a tragedy 
to the attacking forces of Japan, or at 
least a material mitigation of our losses 
of men, ships, and planes. Let us put the 
responsibility where the Commission 
says it should be and is, upon the failure 
of the two officers commanding the Army 
and the Navy, and their failure to be 
alert, and because those two officers did 
not confer each with the other upon what 
was happening, each thinking the other 
was doing his duty, when neither was 
doing the full duty required of them un- 
der the circumstances. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. SCRUGHAM. Mr Chairman, I 
yield such time as he may desire to the 
gentleman from Arizona [Mr. Murpock]. 

Mr. M"IRDOCK. Mr. Chairman, with 
deep solicitude and equal determination I 
approve this huge appropriation bill and 
shall support it. I have often been ac- 
cused—and sometimes wrongfully ac- 
cused—of blind support of administration 
bills at various times in the past. Now in 
this case I may rightfully be accused of 


blind support of this bill, for I do not 
grasp how much we are appropriating 
here, nor do I know whether the various 
items are properly proportioned, nor do 
I sense how this unprecedented sum is 
to be raised. However, I believe America 
can do it, ought to do it, and will do it. 

This is the largest naval appropriation 
bill in history, and yet I, a landlubber, 
shall vote for it. I know little about the 
sea. On March 21, 1938, with fear and 
trembling, I voted for a supernavy au- 
thorization bill designed to give us a two- 
ocean navy. Now I am very glad I voted 
for that authorization. There was a 
time, long before I came to Congress, 
when I was willing my country should be 
content and certainly secure with the 
second largest navy in the world. Later 
I was satisfied that America should share 
with the mother country independent, 
equal navies under the 5-5-3 ratio. To- 
day I insist that my country must have 
an independent, largest navy on this 
globe. It must not only be the largest 
but the most efficient with air and sea 
fighting strength properly proportioned. 

Of course, the immensity of this ap- 
propriation takes the breath out of me, 
but I think I know what has to be done, 
and if this is what it takes, we shall vote 
it, pay it, and do it. Heretofore I have 
sometimes questioned the wisdom of 
building such expensive, capital warships, 
and I have felt that more emphasis 
should be placed on the air force con- 
nected with our Navy. However, if this 
bill contemplates more than 20,000 
planes, I should think our naval air arm 
is being developed proportionately to the 
surface craft. 

During my adult life I have seen Amer- 
icans fly, beginning with the first crude 
experimental planes 40 years ago and 
coming on down to the present super- 
monsters of the sky. I understand that 
in those four decades just mentioned we 
in America, counting all kinds and types 
of planes, built a total of 75,000 aircraft. 
Now, I am told that in the next year of 
our war effort our Nation will build 
75,000 modern planes, or as many in 1 
year as we built in all the history of 
aviation. When we do that, it will be 
but a beginning. 

What will all this cost? Heaven only 
knows. If it takes more than half our 
national wealth, we must spend it, for 
what good will our vast national wealth 
be to us if we do not properly complete 
this war? When I say “properly com- 
plete this war,” I do not mean a nego- 
tiated treaty. I do mean that when this 
task to which we have committed our- 
selves is finished, America will never 
again need to look to any sea force or 
land force or air force, excepting our own, 
for our national security. We covet the 
lands and the riches of no nation on 
earth, but the time must come, unless 
America fails the future, when no nation 
on earth can have an armed land, sea, 
or air power, without our consent, which 
might menace our safety. 

I could easily have been an isolation- 
ist, according to all my upbringing, but 
I am completely changed now, and I am 
determined that our country shall see to 
it that the only armed force capable of 
effective action throughout the world 
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shall be one dedicated to our own na- 
tional safety, as well as to the safety of 
all peace-loving nations. 

Mr. SCRUGHAM. Mr. Chairman, I 
the remaining time to the gentle- 
from Massachusetts [Mr. Casry]. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Massachusetts 
for 34% minutes. 

Mr. CASEY of Massachusetts. Mr. 
Chairman, it has been said on this floor 
repeatedly that this is the largest bill 
ever brought before the Congress. It is 
undoubtedly the largest bill ever brought 
before any parliamentary body in the 
history of mankind. That is because the 
program is so vast, so colossal, that one 
cannot use words that would adequately 
describe it. Of course, the amount of 
money involved transcends any ever in- 
volved in any other bill because the sights 
have been raised, raised by those in 
charge of prosecuting the war, to levels 
never before dreamed of. This money 
is for ships, and more ships, and more 
ships and guns, and armor and planes, 
and ammunition and shore facilities on a 
grand scale. Before Pearl Harbor we 
thought that all of our production ca- 
pacity was utilized to the limit, but after 
Pearl Harbor there was imposed upon 
the shoulders of those responsible, super- 
imposed, in fact, upon the already tre- 
mendous program, another almost equal 
to the original task. No wonder they 
were staggered for a moment, but I am 
happy to be able to say at this time that 
that program is going to be accom- 
plished. 

It is not going to be accomplished in 
any easy manner. It needs the support 
of every man, woman, and child in Amer- 
ice. For the time being at least, in the 
accomplishment of this program, blind 
partisanship should stand challenged 
and ashamed. We need the support of 
management. We need the support of 
labor. We need the support of every 
element. Imagine, for example, our pro- 
gram with respect to airplanes. It has 
been 34 years since Wright brought the 
first airplane into being in this country. 
During all of that period of the history of 
airplane manufacture in the United 
States there has been produced a grand 
total of 75,000 planes. Think of it, gen- 
tlemen! In all the history of aviation 
manufacture in the United States we 
have produced 75,000 planes. Yetin this 
year, 1942, to give you an idea of how 
staggering this program is, we are asked 
to produce 75,000 planes. Or, in other 
words, in 1 year the total amount that 
we have produced in all the history of 
airplane manufacture in this country. 

That illustrates—it gives a graphic de- 
scription of what we are up against. The 
shipbuilding program is even greater. 
Ships are sliding off the ways and being 
commissioned faster, oh, much faster, 
than ever before in history. 

{Here the gavel fell.] 

The CHAIRMAN. All time has ex- 
pired. The Clerk will read. 

The Clerk read as follows: 


For traveling expenses of civilian em- 
ployees, including the travel of dependents 
of employees to and from navy yards or sta- 
tions outside the continental limits of the 
United States, and for the expenses of at= 





i 
C 
j 
a 
c 
f 
r 
v 
c 
g 
t 
c 
c 
t 
¢ 
i 
1 
C 
¢ 
I 
1 
1 
’ 
‘ 
( 
( 
{ 
; 
1 








1942 


tendance, at home and abroad, upon meet- 
ings of technical, professional, scientific, and 
other similar organizations when, in the 
judgment of the Secretary of the Navy, such 
attendance would be of benefit in the con- 
duct of the work of the Navy Department; 
for the part-time or intermittent employ- 
ment in the District of Columbia or else- 
where of such experts and at such rates of 
compensation as may be contracted for by 
and in the discretion of the Secretary of 
the Navy; expenses of courts martial, pur- 
chase of law and reference books, expenses 
of prisoners and prisons, courts of inquiry, 
boards of investigations, examining boards, 
cleiical assistance; witnesses’ fees and travel- 
ing expenses; for promoting accident pre- 
vention and safety in shore establishments 
of the Navy, to be expended in the discretion 
of the Secretary of the Navy; newspapers and 
periodicals for the naval service; all adver- 
tising of the Navy Department and its bureaus 
(except advertising for recruits for the Bu- 
reau of Navigation); costs ef suits; relief of 
vessels in distress; recovery of valuables from 
shipwrecks; maintenance of attachés and 
others abroad, including office rental and pay 
of employees, and not to exceed $900 for any 
one person for allowances for living quarters, 
including heat, fucl, and light, as authorized 
by the act approved June 26, 1930 (5 U. 8. C. 
118a); for contingencies for the Director of 
Naval Intelligence, to be expended in his dis- 
cretion, not to exceed $2,000; the collection 
and classification of information; telephone, 
telegraph, and teletype rentals and tolls, 
telegrams, radiograms, and cablegrams; post- 
age, foreign and domestic, and post-office box 
rentals; necessary expenses for interned per- 
sons and prisoners of war under the jurisdic- 
tion of the Navy Department, including 
funeral expenses for such interned persons 
or prisoners of war as may die while under 
such jurisdiction; payment of claims for dam- 
ages as provided in the act making appro- 
priations for the naval service for the fiscal 
year 1920, approved July 11, 1919 (34 U.S. C. 
600); services of employees assigned to group 
IV (b) and those performing similar services 
carried under native and alien schedules in 
the Schedule of Wages for Civil Employees 
in the field service of the Navy Department; 
necessary expenses for the maintenance and 
operation of a security inspection force (in- 
cluding personal services in the District of 
Columbia or elsewhere, by contract or other- 
wise, without regard to section 3709, Revised 
Statutes, or the civil service or classifica- 
tion laws); and other necessary and inci- 
dental expenses; in all, $13,409,915: Provided, 
That no part of this or any other appropria- 
tion for the Navy Department or the Naval 
Establishment for the fiscal year 1943, or of 
funds allotted to the Navy Department, shall 
be availiable for any additional positioris in 
the District of Columbia or elsewhere at rates 
of compensation in excess of $5,000 per an- 
num, either on a per diem or per annum 
basis, except in pursuance of specific author- 
ization contained in this title or hereafter 
granted: Provided further, That no part of 
this or any other appropriation for the Navy 
Department or the Naval Establishment for 
the fiscal year 1943, or of funds allotted to 
the Navy Department, shall be available for 
the employment of a greater number than 
15,000 civilian officers and employees in the 
Navy Department proper, at Washington, ex- 
cept in pursuance of specific appropriations 
as to numbers hereafter provided. 


Mr. COCHRAN. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, the Clerk has just read 
the provision that has to do with the 
office of the Secretary. I notice this 
bill removes the restriction upon the 


number of enlisted men who can be as- 
signed in Washington in the Navy and 
Marine Corps, and increases the number 
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of men who can be employed here in 
the office of the Coast Guard. 

As I drive by the offices of the Army 
and Navy I see a tremendous number 
of young men in uniform. I am not 
going to question the advisability of as- 
signing those young men to the Depart- 
ments here. I am not going to question 
the advisability of lifting the restrictions 
as to the number of enlisted men that 
can be employed here, but I do want td 
commend this subcommittee because it 
says in its report that it has a distinct 
understanding that the removal of ex- 
isting limitations will not be abused. 
That was abused during the World War, 
and those of us who were here during 
that period know it was abused. 

The distinguished chairman of the 
Senate Committee on Naval Affairs [Mr. 
WatsH] threatens an investigation be- 
cause of the number of men who are being 
commissioned for service in the intelli- 
gence branch of the Navy. He is sound 
and he must have some reason for making 
that statement. What I want to see is for 
this committee to keep its eye on what is 
going on under the provisions of this bill. 
We are trusting the Navy, the Marine 
Corps, and the Coast Guard, and we want 
absolutely no favoritism in the assign- 
ment of men to positions in Washington, 
where there wil] be no danger to their 
lives. Remember, I am not making 
charges; I simply refer to what this com- 
mittee says it proposes to do. I am sure 
its action will be beneficial. My view is 
the time will surely come, if this priv- 
ilege is abused, when there will be a 
scandal in the Navy. We do not want 
that and the way to prevent it is to treat 
all alike. 

I have received letters to the effect 
that young men applying for commis- 
sions in the Naval Intelligence Service 
were told that they wanted a letter of 
recommendation from a Government of- 
ficial, and the applicant, happening to 
know me, wrote me for that letter. I 
have on two or three occasions written 
letters for young men who sought com- 
missions as ensign in the Naval Intelli- 
gence Service, but I confined that letter 
solely to the young man’s character. I 
am not going to speak of his ability to 
serve in a certain position in the Army 
or Navy or Marine Corps or any other 
branch of the Government that is en- 
gaged in fighting this war. That must 
be determined by the officials whose re- 
sponsibility it is to commission men, 
and assign them. Put the men where 
they will be of the most service is my 
motto. 

As I said, I rise here today to commend 
this subcommittee and to express the 
hope the committee in the future will 
require reports from time to time to 
keep its eyes on what is going on, so 
that this privilege will not be abused, as 
the officials promised. 

Mr. EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. COCHRAN. I yield. 

Mr. EBERHARTER. What I would 
like to know, and perhaps the gentleman 
can tell me, is whether or not these en- 
listed men in the Navy or the Coast 
Guard or the Marine Corps are assigned 
to duty in Washington as individuals, or 
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whether they are assigned as members of 
a unit? 

Mr. COCHRAN. They are assigned as 
enlisted men, individually, I think, but I 
am not sure. They retain their rank 
and they are given certain positions in 
the department. Some of them may be 
specialists. If they are specialists they 
belong here. 

Mr. EBERHARTER. But what I 
would like to know is whether or not an 
official in Washington can make a request 
for a certain individual to be assigned 
here in Washington for duty; that is, 
a certain enlisted man? 

Mr. COCHRAN. I have never made 
such a request and I am not going to 
to make it. 

Mr. EBERHARTER. The gentleman 
did not understand my question, I am 
afraid. Can a certain individual be 
taken out of some unit in the Navy and 
assigned to duty here? In other words, 
if that can be done, certainly favoritism 
could be shown. 

Mr. COCHRAN. I cannot qualify to 
properly answer the gentleman. I would 
say for an example, if he were a specialist 
in radio or something of that character 
where he would be able to be a teacher, 
or say an expert in ship construction, a 
man would be justified in asking for an 
assignment of that character or probabiy 
an official would be justified in asking 
for him, but only where a condition of 
that kind existed should he be brought 
here. At least that is my view. 

{Here the gavel fell.] 

Mr. EBERHARTER. Mr. Chairman, 
I rise in opposition to the pro forma 
amendment. 

Mr. Chairman, I wish to propound to 
the chairman of the subcommittee, the 
same inquiry I propounded of the gentle- 
man from Missouri. I have heard that 
some individuals who are enlisted men in 
the Navy and in the Marine Corps are 
favored by being assigned to duty here 
in Washington; in other words, they are 
taken out of their units and they get a 
nice assignment here in what is practi- 
cally the civilian activities. I should 
like the chairman to enlighten me on this 
subject. 

Mr. SCRUGHAM. At the outset I 
should like to say that I agree in its en- 
tirety with the statement made by the 
gentleman from Missouri. We in our 
report state that the committee has the 
distinct understanding that the removal 
of existing limitations will not be abused. 

There are numerous instances of men 
being asked to serve in various bureaus, 
but in every instance that has come to 
my notice or under our investigation— 
and there has been more than one—these 
have all been specialists in some par- 
ticular line and the case was justified. 

Mr. EBERHARTER. I thank the 
gentleman. 

Mr. DITTER. Mr. Chairman, I move 
to strike out the last three words. 

Mr. Chairman, I feel called upon to take 
this time to justify what I believe to be 
the administrative ability of the present 
Chief of the Bureau of Navigation, Ad- 
miral Jacobs. The subject under dis- 
cussion, the personnel of the Navy, is 
under the Bureau of Navigation. I 
should like to assure the House that I 
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believe we can have absolute confidence 
in Admiral Jacobs and thé men who 
serve with him in personnel. I believe 
he is the type of man who would use 
the best man for the job at hand. I can 
hardly feel that Admiral Jacobs would 
be one who would submit to pressure 
of any kind. 

The letters which were referred to by 
the gentleman from Missouri are prob- 
ably letters that every applicant is re- 
quired to produce as to character. I am 
confident that the Bureau of Navigation 
will not be a party to anything that 
smacks of patronage or favoritism. I 
do believe that the right man for the 
right job requires the exercise of dis- 
cretion in selection. I believe that the 
selections which will be made by Ad- 
miral Jacobs of men for service will be 
selections which will reflect credit to 
the Navy and will be to the best interests 
of the country. 

Mr. HOFFMAN. Mr. Chairman, a 
point of order. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. HOFFMAN. I make the point of 
order, Mr. Chairman, that the language 
on page 3 beginning with the word “nec- 
essary” in line 23, and ending with 
“laws” in line 3 of page 4, is legislation 
on an appropriation bill; and on this 
Point of order I should like to be heard 
if the Chair please. 

Mr. SCRUGHAM. Mr. Chairman, I 
make the point of order that the point of 
order comes too late. 

The CHAIRMAN. The Chair will 
state to the gentleman from Michigan 
that his point of order comes too late, 
there having been debate on the para- 
graph. 

Mr. SHEPPARD. Mr. Chairman, I de- 
mand the regular order. 

The CHAIRMAN. The regular order 
is that the Clerk will read. 

The Clerk read as follows: 

CARE OF LEPERS, ETC., ISLAND OF GUAM 

Naval station, island of Guam: For main- 
tenance and care of lepers, special patients, 
and for other purposes, including cost of 
transfer of lepers from Guam to the island 
of Culion, in the Philippines, and their main- 
tenance, $24,450; for educational purposes, 
615,000; in all, $39,450. 


Mr. CANFIELD. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, I desire now to salute 
the committee this afternoon for includ- 
ing in this bill the item for the care of 
the lepers at Guam. I think it is the real 
American spirit, an expression of confi- 
dence, and that it is good psychology. 

When the item was considered by the 
committee the gentleman from Cali- 
fornia (Mr. SHEPPARD] in examining 
Commander Woodruff, made this state- 
ment: 

Commander Woodruff, we have a Guam 
item here of $41,000. I do not think I shall 
ask you for any justification. My disposi- 
tion is to approve the item as submitted. I 
have got a hunch that we will have these 
good people back under our wing before very 
long. 

Have you any observations that you want 
to make about it? 


We are not running away from the 
people of Guam, either the sick or the . 
well. We are coming back to them. 

The Clerk read as follows: 

Pay of naval personnel: For pay and al- 
lowances prescribed by law of officers on 
active list, pay, $85,323,193, including $3,366,- 
417 for increased pay for officers of 
Regular Navy for making aerial flights, 


ance, $16,474,104; subsistence allowance, $10,- 
144,672; in all, $111,941,969; officers on the re- 
tired list, $17,962,388, for hire of quarters 
for officers with troops where there 
are no public quarters belonging to the Gov- 
ernment, and where there are not sufficient 
quarters possessed by the United States to 
accommodate them, and hire of quarters 
for officers and enlisted men, comparable to 
quarters assignable on a capital ship, as au- 
thorized by the Secretary of the Navy to 
meet emergency conditions, including offi- 
cers and men on sea duty at such times as 
they may be deprived of their quarters on 
board ship due to repairs or other conditions 
which may render them uninhabitable: Pro- 
vided, That under this authorization no 
funds may be expended for the hire of 
quarters for occupancy by the dependents of 
Officers or enlisted men, $30,000, and such 
additional amount as may be necessary with- 
in the total amount of this appropriation; 
pay of enlisted men on the retired list, $20,- 
204,598; interest on deposits by men, $25,694; 
pay of enlisted men as authorized by law, 
extra pay for men as authorized by law, and 
cash prizes for men for excellence in gun- 
nery, target practice, communication, and 
engineering competition, $428,728,809; out- 
fits for all enlisted men of the Navv on first 
enlistment, civilian clothing not to exceed 
$20 per man to men given discharges for bad 
conduct or undesirability or inaptitude, re- 
imbursement in kind of clothing to persons 
in the Navy for losses in cases of marine or 
aircraft disasters or in the operation of 
water- or air-borne craft, and the authorized 
issue of clothing and equipment to the 
thembers of the Nurse Corps, $25,329,765; 
pay and allowances of the Nurse Corps, in- 
cluding assistant superintendents—pay, 
$1,169,980; rental allowance, $340,800; sub- 
sistence allowance, $171,477; pay retired list, 
$330,305; in all, $2,012,562; rent of quarters 
for members of the Nurse Corps; pay and 
allowances of transferred and assigned men 
of the Fleet Reserve, $15,816,685; reim- 
bursement for losses of property as provided 
in the act approved October 6, 1917 (34 
U. S. C. 981, 982), as amended by the act of 
March 3, 1927 (34 U. S. C. 983), $20,000; pay- 
ment of six months’ death gratuity, $3,721,- 
600; in all, $625,794,070: Provided, That, 
except for the public quarters occupied by 
the Chief of Office of Naval Operations, the 
Superintendent of the Naval Academy, and 
the Commandant of the Marine Corps, and 
messes temporarily set up on shore for 
officers attached to seagoing vessels, to avia- 
tion units based on seagoing vessels includ- 
ing officers’ messes at the naval air stations, 
at submarine bases, at “overseas bases, 
including Alaska, and at mobile hospitals, 
to landing forces and expeditions, and in 
addition not to exceed 300 in number at 
such places as shall be designated by the 
Secretary of the Navy, no appropriation con- 
tained in this act shall be available for the 
pay, allowances, or other expenses of any 
enlisted man or civil employee performing 
service in the residence or quarters of an 
Officer or officers on shore as a cook, waiter, 
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guage from line 7, on page 20, ending 
with the word “men”, in line 15, con- 
og legislation on an appropriation 


Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. HOFFMAN, I yield. 

Mr. DITTER. I do hope the gentle- 
man from Michigan will not press his 
point of order. I realize, of course, that 
I am presuming on the prerogatives of 
the distinguished Chairman. I feel that 
the gentleman from Michigan is just as 
much concerned as we of the committee 
are in providing the best that can be 
provided for the Naval Establishment. 
If the gentleman insists on his point of 
order, it will simply mean that what we 
are arranging for here will have to be 
arranged through substantive law. 

Mr. HOFFMAN. Tomorrow. 

Mr. DITTER. Yes; tomorrow, per- 
haps. I cannot see that anything will 
be gained; and if I can at all be per- 
suasive with my friend, I hope he will 
withdraw the point of order. 

Mr. HOFFMAN. Mr. Chairman, may 
I withhold the point of order and move 
to strike out the last word? 

The CHAIRMAN. The point of order 
will have to be disposed of first. 

Mr. HOFFMAN. Mr. Chairman, I 
withdraw the point of order and move to 
strike out the last word. 

Mr. Chairman, on page 9 of the com- 
mittee report on this bill and over on 
page 11 you will find a statement of 
limitation and legislative provisions. 
There are 15 of them and at least 12 
are subject to a point of order. I realize 
the force of what has been said by my 
distinguished leader, the gentleman from 
Pennsyivania (Mr. Ditrer]. The only 
reason I am constrained to make the 
point of order, and the same point of 
order could be made to subsequent provi- 
sions referred to on pages 10 and 11 of the 
report, is because in looking over the 
Recorp of January 23, page 612, I find 
these words: 

Mr. Speaker, I believe Members of the 
House must realize there is a duty devolv- 
ing upon the Member in charge of a bill to 
observe the established procedure; to observe 
the rules of the House; to insist upon the 
application of those rules to the business 
under consideration; and any man in charge 
of a bill contributes to the integrity of the 
proceedings when he insists upon all points 
of order against opposition seeking to dis- 
member the bill. It is his duty regardless of 
his personal preference or his own indi- 
vidual views. It is his responsibility to 
insist upon the enforcement and application 
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of the rules of the House in protection of 
the bill which has been entrusted to his 
custody, and he has no choice but to protect 
it. He is derelict in his duty if he permits 
personal friendships or personal bias to divert 
him from that course. 


There is more along the same line call- 
ing attention to the necessity of follow- 
ing the rules of the House. Those words 
are the words of the gentleman from 
Missouri [Mr. Cannon], the great par- 
liamentarian of the House. He invoked 
a rule of the House as to recognition to 
prevent the gentleman from Kansas [Mr. 
LAMBERTSON] offering an amendment. 
The gentleman from Missouri | Mr. Can- 
NON] had the right to insist upon the 
application of the rule. Unlike Shylock, 
he was able to get his pound of flesh 
without shedding a drop of blood. We 
of the minority might do the same here 
with reference to at least 12 provisions 
of this bill. 

I will not insist upon the point of order 
as to this paragraph, nor will I raise it as 
to the other provisions to which it may 
be applicable, for I realize the force of 
what has been said by the distinguished 
gentleman from Pennsylvania [Mr. Drr- 
TER], and I agree with him. 

I only raised the question at this time 
in order to call the attention of the ma- 
jority and its leaders to the fact that the 
same tactics which were used the other 
day by the gentleman from Missouri 
(Mr. CaNnNoNn] can be used by us of the 
minority. 

The rules of the House should be fol- 
lowed, but there are times when excep- 
tions should be made, when a little char- 
ity is advisable. 

The Clerk read as follows: 

Sec. 102. The appropriations made in this 
act for the purchase or manufacture of 
equipment or material or of a particular 
class .of equipment or material shall be 
available for the purchase of letters patent, 
applications for letters patent, licenses under 
letters patent, and applications for letters 
patent that pertain to such equipment or 
material for which the appropriations are 
made. 


Miss SUMNER of Illinois. Mr. Chair- 
men, I move to strike out the last word. 

Mr. Chairman, I wish to describe at 
this time an amendment which I will 
offer at the last paragraph of the bill for 
the purpose of ending the custom of giv- 
ing very extravagant christening cele- 
brations at the launching of battleships. 
It is no help to the morale of our people 
at home who are investing their savings 
in war bonds, giving up their comforts 
and even their men, to read in the papers 
tales about these christenings, how a 
large party goes down from Washington 
on a special train paid for by the com- 
pany out of money paid to it by the 
Government, how the ladies are given 
orchids and the lady who whacks the 
vessel with a champagne bottle is given 
a gorgeous diamond bracelet with a 
diamond pin to match—all paid out of 
money which comes from the Govern- 
ment, 

Mr. O’HARA, Will the gentlewoman 
yield? 

Miss SUMNER of Illinois. I yield to 
the gentleman from Minnesota. 
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Mr. O’HARA. Do I understand that 
the gentlewoman would deprive those 
socially distinguished people who go to 
these christenings and take part in the 
christenings of that opportunity? 

Miss SUMNER of Illinois. Some of 
the ladies who have accepted the in- 
vitation tell me they do not approve, 
but as long as the presents were being 
given anyway they might as well take 
them. I do not think the citizens of 
the country like to hear about these 
enormous luncheons and champagne 
dinners in times like these. 

This is the kind of extravagance that 
drags the ship of state into deep water. 
The amendment that will be offered is 
designed to prevent such parties. It 
provides that no money appropriated in 
this bill may be used directly or indirectly 
for the purpose. I know I speak the 
sentiments of your constituents when I 
advocate it. 

Mr. COFFEE of Washington. 
the gentlewoman yield? 

Miss SUMNER of Illinois. I yield to 
the gentleman from Washington. 

Mr. COFFEE of Washington. I think 
it is regrettable that the Chairman of 
the Committee of the Whole is not at 
liberty to comment on the gentlewoman’s 
observations, because so many of these 
christenings take place down in his area. 
I just express regret in his behalf. 

Miss SUMNER of Illinois. I, too, re- 
gret that the Chairman is not permitted 
to express his views, for I think that all 
you gentlemen have a chivalrous spirit 
which will lead you to believe that if 
Helen of Troy could launch a thousand 
204,598; interest on deposits by men, $25,694; 
American women can do as well. 

The Clerk read as follows: 

Sec. 203. This title may be cited as “Title 
VI, Naval Appropriation Act, 1942.” 


Miss SUMNER of Illinois. Mr. Chair- 
man, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Miss SuMNER of 
Illinois: On page 72, after line 23, insert a 
new section, as follows: 

“Sec. 208. No part of any sum herein ap- 
propriated shall be used directly or indi- 
rectly to compensate, reimburse, or pay any 
individual for christening or celebrating at 
the christening of any vessel constructed in 
whole or in part by the expenditure of any 
part of the funds herein appropriated.” 


Miss SUMNER of Illinois. Mr. Chair- 
man, I waive my right to speak. 

Mr. SCRUGHAM. Mr. Chairman, we 
have no objection to the amendment. As 
I heard it read, it has no merit as to ships 
built in Government yards because such 
things are not paid for by public funds, 
to the best of my knowledge and belief, 
but the committee offers no objection. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
woman from Illinois. 

The amendment was agreed to. 

Mr. SCRUGHAM. Mr. Chairman, I 
move that the Committee do now rise and 
report the bill back to the House with an 
amendment, with the recommendation 
that the amendment be agreed to and 
that the bill, as amended, do pass. 

The motion was agreed to. 
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Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Briann, Chairman of the Committee 
of the Whole House on the state of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 6460) making appropriations for 
the Navy Department and the naval serv- 
ice for the fiscal year ending June 30, 
1943, and additional appropriations 
therefor for the fiscal year ending June 
30, 1942, and for other purposes, had di- 
rected him to'report the bill back to the 
House with an amendment, with the rec- 
ommendation that the amendment be 
agreed to and that the bill as amended 
do pass. 

Mr. SCRUGHAM. Mr. Speaker, I 
move the previous question on the bill and 
the amendment to final passage. 

The previous question was ordered. 

The SPEAKER. The question is on the 
amendment. 

The amendment was agreed to. 

The SPEAKER. The question is on 
— engrossment and third reading of the 

ill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on the 
passage of the bill. 

Mr. SCRUGHAM. Mr. Speaker, I de- 
mand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 388, nays 0, not voting 42, as 
follows: 


[Roll No. 14] 
YEAS—389 

Allen, Ill. Cannon, Fla. Durham 
Allen, La. Cannon, Mo. Dworshak 
Andersen, Capozzoli Eaton 

H. Carl Carter Eberharter 
Anderson, Calif. Cartwright Edmiston 
Anderson, Case, S. Dak. Eliot, Mass. 

N. Mex. Casey, Mass. Elliott, Calif. 
Andresen, Celler Ellis 

August H. Chapman Engel 
Andrews Chenoweth Engiebright 
Angell Chiperfield Faddis 
Arends Clason Fellows 
Arnold Claypool Fenton 
Baldwin Clevenger Fish 
Barden Cluett Fitzgerald 
Barnes Cochran Fitzpatrick 
Barry Coffee, Nebr. Flaherty 
Bates, Ky. Coffee,Wash, Flannagan 
Bates, Mass. Cole, Md. Fogarty 
Baumhart Cole, N. Y. Folger 
Beam Collins Forand 
Beckworth Colmer Ford, Leland M. 
Beiter Cooley Ford, Miss. 
Bell Cooper Ford, Thomas F, 
Bender Copeland Fulmer 
Bennett Courtney Gale 
Bishop Cox Gamble 
Blackney Cravens Gathings 
Bland Crawford Gavagan 
Bloom Creal Gearhart 
Boland Crosser Gehrmann 
Bolton Culkin Gerlach 
Bonner Cullen Gibson 
Boren Cunningham’ Gifford 
Boykin Curtis Gilchrist 
Bradley, Mich. D’Alesandro Gillette 
Bradley, Pa. Davis, Ohio Gillie 
Brooks Davis, Tenn, Gore 
Brown. Ga. Day Gossett 
Brown, Ohio Delaney Graham 
Bryson Dickstein Granger 
Buckler, Minn. Dirksen Grant, Ala, 
Buckley, N.Y. Disney Grant. Ind, 
Bulwinkle Ditter Green 
Burch Domengeaux Gregory 
Burdick Dondero Guyer 
Burgin Doughton Gwynne 
Butler Doug!as Haines 
Byrne Downs Hall, 
Canfield Drewry Edwin Arthur 








Hall McLaughlin Satterfield 

Leonard W. McLean Sauthofft 
Halleck - McMillan Scanlon 
Hancock Maas Schuetz 
Hare Maciejewski Schulte 
Harness Maciora Scrugham 
Harrington Mahon Secrest 
Harris, Ark. Manasco Shafer, Mich. 
— va. Mansfield Shanley 

Marcantonio Shannon 

faster Martin, Iowa Sheppard 
Hartley Martin, Mass. Sheridan 
Healey Mason Short 
Heffernan May Sikes 
Heidinger Merritt Simpson 
Hendricks Meyer, Md Smith, Maine 
Hess Michener ‘Smith, Ohio 
Hill, Colo. Mills, Ark. Smith, Pa 
Hill, Wash. Mills, La. Smith, Va. 
Hobbs Mitchell Smith, Wash 
Hoffman Monroney Smith, W. Va. 
Holmes Moser Smith, Wis. 
Hook Mott Snyder 
Hop Mundt Somers, N. Y. 
Houston Murdock South 
Howell Murray Sparkman 
Hull Myers, Pa. Spence 
Hunter Nelson Springer 
Imboff Norrell Starnes, Ala. 
Izac Norton Stearns, N. H. 
Jackson O’Brien, Mich. Stefan 
Jacobsen O’Brien,N.Y. Stevenson 
Jarman O’Connor Sullivan 
Jarrett O’Hara Sumner, Il. 
Jenkins,Ohio O'Leary Summers, Tex, 
Jenks, N. H. Oliver Sutphin 
Jennings O'Neal Sweeney 
Johns O'Toole Taber 
Johnson, Calif, Pace Talle 
Johnson, Il. Paddock Tarver 
Johnson,Ind. Patman ‘Tenerowicz 
Johnson, Patrick Terry 

Luther A. Patton Thill 
Johnson, Okla. Pearson Thom 
Johnson, W. Va. Peterson, Fla. Thomas, N. J. 
Jones Peterson,Ga. Thomas, Tex. 
Jonkman Pfeifer, Thomason 
Kean Joseph L. Tibbott 
Kee Pheiffer, Tinkham 
Keefe William T,. Tolan 
Kefauver Pittenger Traynor 
Kelley, Pa. Plauché Treadway 
Kelly, Tl. Ploeser Van Zandt 
Kennedy, Piumley Vincent, Ky. 

Martin J. Poage Vinson, Ga. 
Kennedy, Powers Voorhis, Calif, 

Michael J, Priest Vorys, Ohio 
Keogh Rabaut Walter 
Kerr Ramspeck Wasielewski 
Kilburn Randolph Weaver 
Kilday Rankin, Miss. Weiss 
Kinzer Rankin, Mont. Welch 
Kirwan Reece, Tenn, West 
Kleberg Reed, Ill. Wheat 
Klein Reed, N. Y. Whelchel 
Knutson Richards White 
Kocialkowski Rivers Whitten 
Kopplemann Rizley Whittington 
Kramer Robertson, Wickersham 
Kunkel N. Dak. Wigglesworth 
Lane Robertson, Va. Williams 
Lanham Robinson, Utah Wilson 
Lea Robsion, Ky. Winter 
Leavy Rockefeller Wolcott 
LeCompte Rockwell Wolfenden, Pa. 
Lesinski Rodgers, Pa. Wolverton, N. J. 
Lewis Rogers, Mass. Woodruff, Mich, 
Ludlow Rogers, Okla. Woodrum, Va. 
Lynch Rolph Wright 
McCormack Russell Young 
McGehee Sabath Ycungdahl 
McGranery Sacks Zimmerman 
McGregor Sanders 
McKeough Sasscer 

NAYS—0 
NOT VOTING—41 

Boehne Hébert Pierce 
Boggs Hinshaw Ramsay 
Buck Holbrock Rees, Kans. 
Byron Jensen Rich 
Camp Johnson, Romjue 
Carison Lyndon B. Schaefer, Dl, 
Clark Lambertson Scott 
Costello Landis Steagall 
Crowther Larrabee Stratton 
Dewey McIntyre Vreeland 
Dies Magnuson Wadsworth 
Dingell Nichols Ward 
Duncan O'Day Wene 
Elston Osmers Worley 


So the bill was passed. 
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The Clerk announced the following The SPEAKER. Is there objection to 


Mr. Ramsay with Mr. McIntyre. 
Mr. Schaefer of Illinois with Mr, Wene. 


The result of the vote was announced 
as above recorded. 
A motion to reconsider was laid on the 
table. 
EXTENSION OF REMARKS 


Mr. O’HARA. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks I made today on the appro- 
priation bill and include therein a news- 
paper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 

Mr. HARNESS. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
copies of three letters which I have ad- 
dressed to William H. Harrison, Donald 
Nelson, and Sidney Hillman. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 


‘diana? 


There was no objection. 

Mr. WIGGLESWORTH. Mr. Speaker, 
I ask unanimous consent to revise and 
extend my own remarks in the REcorp 
and include therein two recent state- 
ments by the Office of Facts and Figures. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

Mr. WRIGHT. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a letter appearing in today’s Times- 
Herald written by Patrick J. Murphy. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the REecorp and 
include therein a resolution of the Carls- 
bad, N. Mex., Potash Workers Union. 

The SPEAKER. Is there objecticn to 
the request of the gentleman from New 
Mexico? 

There was no objection. 

Mr. HOOK. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include therein a let- 
ter from the Ford Motor Co. on produc- 
tion. 


the request of the gentleman from Michi- 
gan? 

There was no objection. 

Mr.SACKS. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and include therein a res- 
aa eee 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania 


? : 

‘There was no objection. 

Mr. BEITER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a short newspaper clipping, and also to 
include therein two letters. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. CLASON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein an editorial from the Herald 
Tribune of New York. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

GENERAL PERMISSION TO EXTEND 
REMARKS 


Mr. PLUMLEY. Mr. Speaker, I ask 
unanimous consent that all Members 
may have 5 legislative days within which 
to extend their own remarks on the bill 
just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Vermont? 

There was no objection. 

ORDER OF BUSINESS 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to proceed for i 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 

Mr, MICHENER. Mr. Speaker, I do 
this for the purpose of asking the major- 
ity leader about the program for the rest 
of the week. 

Mr. McCORMACK. The program for 
tomorrow is a conference report on the 
bill coming out of the Judiciary Com- 
mittee amending the Alien-Propaganda- 
Registration Act, which happens to be 
known as the McCormack Act. This 
will be the first order of business. 

Then there is a small-farm bill that 
came out of the Committee on Agricul- 
ture, which is designed to meet some of 
the effects of the drought in certain sec- 
tions of the country. 

Then if there is time there are several 
bills from the Committee on Naval 
Affairs which, I understand, are noncon- 
troversial, and it is hoped we may dispose 
of those authorization bills tomorrow. If 
not passed on at that time, they will come 
up on Thursday, but with the usual in- 
genuity and the recognized leadership of 
the distinguished gentleman from 
Georgia [Mr. Vinson], we are hopeful 
their consideration will be completed 
tomorrow, 
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For the rest of the week there is no 
program as yet. 

Mr. MICHENER. What about the 
social-security bill about which there has 
been some controversy? 

Mr. McCORMACK. I am unable to 
Qdvise the gentleman at this time defi- 
nitely, but I doubt if that will come up 
this week. 

Mr. MICHENER. As I recall, two bills 
were introduced yesterday by the gentle- 
man from Missouri [Mr. Cannon]. 

Mr. McCORMACK. That is correct. 

Mr. MICHENER. These bills split up 
the matter contained in the Budget mes- 
sage, one bill going to the Ways and 
Means Committee and the other measure 
to the Committee on Appropriations. 

Mr. McCORMACK. As the gentleman 
knows, the gentleman from Missouri in- 
troduced the bill that went to the Ways 
and Means Committee by request. 

Mr. MICHENER. I thought, possibly, 
the gentleman from Missouri did not 
favor the bill introduced by request; but 
as a matter of fact, those bills settle the 
question of jurisdiction, do they not? 

Mr. McCORMACK,. I am unable to 
advise the gentleman from Michigan at 
this time just what the situation is in 
relation to that bill. Iam hopeful I will 
be able to do so tomorrow. 

Mr. MICHENER. I take it that the 
gentleman from Massachusetts is not in 
position to state whether or not the Ways 
and Means Committee will hold public 
hearings on the Cannon bill dealing with 
the social-security part of the recent 
Budget message? 

Mr. McCORMACK. To be frank, 1 am 
unable to give the gentleman any infor- 
mation at all at this time. That is even 
broader than the gentleman’s question 
in respect to the Committee on Ways and 
Means. 

Mr. TREADWAY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. TREADWAY. Mr. Speaker, in re- 
spect to the matter being discussed by the 
gentleman from Michigan and the gen- 
tleman from Massachusetts, so far as I 
am concerned, and my associates on this 
side of the aisle, I may say there will be 
no legislation on the subject matter they 
have in mind and have been referring 
to unless there are definite hearings, ex- 
tended hearings, that may be necessary 
on the part of the Committee on Ways 
and Means. There has been a good deal 
of agitation as to whether there would be 
hearings held on that, and I can assure 
Members that there will be hearings, so 
far as the committee’s actions are con- 
cerned. 


PERSONAL EXPLANATION 


Mr. DINGELL. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. DINGELL. Mr. Speaker, during 
the debate upon the naval appropriation 
bill, I was on the floor, but was called to 
my office because of several important 
long-distance calls, one from Ben Probe, 
the secretary of the C. I. O., and another 
from Dr. Wendell Lund, an important 
official of the State of Michigan. Both 
calls involved the question of the $300,- 
000,000 appropriation for relief of our 
workers during the change-over from 
peacetime to war production. I heard 
but one call bell ring, and I responded 
as quickly as possible. I am of the opin- 
ion that the call system of the House is 
out of order or at least the buzzer in my 
office, and for that reason, in spite of my 
haste, I missed out on this important 
roll call. I want to be recorded as being 
in favor of the bill, and as having done 
everything I could to hasten its passage 
I believe I am not the only Member who 
has lost out on that account. 


CALENDAR WEDNESDAY 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 


' minute 


The SPEAKER. Is there objection? 

There was no objection 

Mr. DICKSTEIN. Mr Speaker, it is in 
respect to this matter of Calendar 
Wednesday Business in order on Calen- 
dar Wednesday has been dispensed with 
a number of times, for a number of weeks 
past. My committee, the Committee on 
Immigration and Naturalization, has 
quite a number of important bills before 
it, and I do not like to be running to the 
Committee on Rules for a rule, if it is at 
all possible. with the policy of the admin- 
istration and the floor leader, to obtain 
time in the near future on some Calendar 
Wednesday so that we can bring before 
this House a number of bills which I think 
are important at this time and in this 
crisis. 

Mr. McCORMACK. Mr. Speaker, I 
think the gentleman will admit that dur- 
ing the last session Calendar Wednesday 
was called more frequently than it has 
been for a number of years’ I see no 
enthusiasm on the part of committee 
chairmen to have the day called. I de- 
liberately withheld taking any action to- 
day about it to see whether there was any 
chairman who would come forward to the 
leader of the House asking to have the 
calendar called. I appreciate the atti- 
tude of the gentleman from New York 
{Mr. DicKsTEIN], because it shows co- 
operation. 

Mr. MICHENER. Mr. Speaker, Calen- 
dar Wednesday is the ong sacred day on 
the calendar It cannot be done away 
with by rule and it can only be done away 
with by unanimous consent; and if the 
gentleman from New York [Mr. Dicx- 
STEIN] wants Calendar Wednesday ob- 
served, all he has to do is to remain on 
the floor and see that it is observed. 

Mr. McCORMACK. I do not think 
the gentleman from Michigan [Mr. 
MICHENER] wants to put the gentleman 
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from New York [Mr. DicxsTEern] in that 
position. Neither would he want to put 
any other gentleman in that position. 
Any Member of this Hous: who is in- 
terested in having Calendar Wednesday 
called would simply have to consult with 
the majority leader, and I am tempo- 
rarily in that position. 

{Here the gavel fell.] 
PERMISSION TO ADDRESS THE HOUSE 


Mr. DICKSTEIN. Mr. Speaker, I had 
a special order which I believed was for 
tomorrow, but I understand it was fixed 
for yesterday. I was not here when the 
special order was called yesterday. 

The SPEAKER. It was printed in the 
calendar for yesterday, but that was in 
error. 

Mr. DICKSTEIN. I ask unanimous 
consent to withdraw the special order 
for tomorrow, and I ask unanimous Con- 
sent that I may be given that same time 
on 1 week from tomorrow. 

The SPEAKER, Is there objection? 

There was no objection. 


PARLIAMENTARY INQUIRY 


Mr. GILCHRIST. Mr. Speaker, would 
it be in order as a parliamentary regula- 
tion for me at this time to ask if I might 
Place in the Recorp a statement which 
the gentleman from Iowa [Mr. JENSEN], 
who is absent on account of illness, would 
have voted for the measure just passed 
had he been present? 

The SPEAKER. The Chair thinks it 
is positively against the rules and prac- 
tices for one Member to announce how 
another would have voted had he been 
present. 

EXTENSION OF REMARKS 


Mr. DINGELL. Mr. Speaker, I ask 
unanimous consent to insert in the 
Recorp a brief clipping from the book of 
William L. Shirer. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and to include 
therein a very fine editorial recently ap- 
pearing in the Boston Globe on the 
sixtieth birthday of President Roosevelt. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. Fenton, for January 28, 29, and 
30, 1942, on account of official business. 

To Mr. JENSEN (at the request of Mr. 
GitcuHristT), for today, on account of 
illness. 


SENATE BILL REFERRED 


A bill of the Senate of the following 
title was taken from the Speaker’s table 
and, under the rule, referred as follows: 

S. 2180. An act to provide for the continua- 
tion of Government life insurance of aviation 
cadets subsequent to their being commis- 
sioned and for the continuation of such in- 
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surance of enlisted pilots, and for other pur- 
Poses; to the Committee on Military Affairs. 


ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 

H. R. 5591. An act to amend the District of 
Columbia Revenue Act of 1939, and for other 
purposes; and 

H.R. 5895. An act to authorize the Library 
of Congress Trust Fund Board to allocate one- 
half of the income from certain property to 
the Smithsonian Institution. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 


H.R. 5591. An act to amend the District of 
Columbia Revenue Act of 1939, and for other 
purposes; and 

H.R. 5895. An act to authorize the Library 
of Congress Trust Fund Board to allocate one- 
half of the income from certain property to 
the Smithsonian Institution. 


ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock p.m.) the House adjourned 
until tomorrow, Wednesday, January 28, 
1942, at 12 o’clock noon. 


COMMITTEE HEARINGS. 


COMMITTEE ON IMMIGRATION AND NATURALI- 
ZATION 


There will be a meeting of the Com- 
mittee on Immigration and Naturaliza- 
tion at 10:30 a. m. Wednesday, January 
28, 1942, for consideration of H. R. 6073, 
H. R. 6416, H. R. 6439, and H. R. 6450. 


COMMITTEE ON INVALID PENSIONS 


There will be a meeting of the Com- 
mittee on Invalid Pensions at 10:30 a. m. 
Wednesday, January 28, 1942, in room 
247, House Office Building, for the pur- 
pose of considering general pension bills. 


COMMITTEE ON EXPENDITURES IN THE EXECUTIVE 
DEPARTMENTS 


There will be a meeting of the Com- 
mittee on Expenditures in the Executive 
Departments on Wednesday, February 4, 
1942, at 10 a. m., to consider all bills now 
pending before this committee. 


COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 


The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 5, 1942, 
at 10 a. m., on H. R. 6020, granting the 
consent and approval of Congress to an 
interstate compact relating to the better 
utilization of the fisheries (marine, shell, 
and anadromous) of the Atlantic sea- 
board and creating the Atlantic States 
Marine Fisheries Commission. 
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EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1340. A letter from the chairman, District 
Unemployment Compensation Board, trans- 
mitting a report covering the administration 
and operation of the District of Columbia 
Unemployment Compensation Act for the 
calendar year 1941; to the Committee on the 
District of Columbia. 

1341. A letter from the Coordinator, Di- 
vision of Defense Housing Coordination, Of- 
fice for Emergency t, transmitting 
a draft of a proposed bill to amend the act 
entitled “An act to expedite the provision of 
housing in connection with national defense, 
and for other purposes,” approved October 
14, 1940, as amended; to the Committee on 
Public Buildings and Grounds. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. FULMER: Committee on Agriculture. 
§S. 2152. An act to provide for the planting of 
guayule and other rubber-bearing plants in 
order to make available a source of crude rub- 
ber for emergency and defense uses; with 
amendment (Rept. No. 1685). Referred to 
the Committee of the Whole House on the 
state of the Union. ad 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. CHAPMAN: 

H. R. 6470. A bill to extend the time with- 
in which the amount of any national 
marketing quota for tobacco, proclaimed 
under section 312 (a) of the Agricultural 
Adjustment Act of 1938, may be increased; 
to the Committee on Agriculture. 

By Mr. HOFFMAN: 

H.R. 6471. A bill to further amend the 
Civil Service Retirement Act, approved 
May 29, 1930, as amended; to the Committee 
on the Civil Service. 

By Mr WICKERSHAM: 

H.R. 6472. A bill to amend Public Law 
411 (Civil Service Retirement Act); to the 
Committee on the Civil Service. 

By Mr DIRKSEN: 

H. R. 6473. A bill to regulate the operation 
and conduct of commercial parking of motor 
vehicles in the District of Columbia, and for 
other purposes; to the Committee on the 
District of Columbia. 

By Mr. LEA: 

H. R. 6474. A bill to amend the act en- 
titled “An act aythorizing the attorney gen- 
eral of the State of California to bring suit 
in the Court of Claims on behalf of the 
Indians of California,” approved May 18, 
1928; to the Committee on Indian Affairs. 

By Mr WEISS: 

H.R. 6475. A bill to provide financial re- 
lief to automobile dealers and tire dealers 
affected by freezing orders; to the Commit- 
tee on Ways and Means. 

By Mr VINSON of Georgia: 

H.R. 6476. A bill to provide for the re- 
tirement, rank, and pay of heads of staff 
departments of the Marine Corps; to the 
Committee on Naval Affairs. 








PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: — 


By Mr. BEITER: 


tirement Act of 1937 to W. A. Zacher; to the 
Committee on Claims. 

H. R. 6478. A bill for the relief of the alien 
Solly Cohen; to the Committee on, Immigra- 
tion and Naturalization. 

By Mr. BISHOP: 

H. R. 6479. A bill for the relief of Josephine 
Vene, mother of Albert Vene; to the Com- 
mittee on Claims. 

By Mr COPELAND: 
H.R. 6480. A bill for the relief of R. B. 
Paddock; to the Committee on Claims. 


By Mr. SUTPHIN: 
H. R. 6481. A bill for the relief of Alexander 
Sutto; to the Committee on Military Affairs. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2331. By Mr. LUTHER A. JOHNSON: Peti- 
tion of the Teague Retail Merchants As- 
sociation, Teague, Tex., and Jay A. Silver- 
berg, Corsicana, Tex., opposing the federal- 
ization of the unemployment compensation 
system; to the Committee on Ways and 
Means. 

2332. By Mr. KRAMER: Petition of the 
California Retail Grocers Association, ex- 
pressing their opposition to the plan ad- 
vanced by the Social Security Board for tak- 
ing over the California unemployment- 
insurance program; to the Committee on 
Ways and Means. 

2333. By Mr. LAMBERTSON and Mr. 
REECE of Tennessee, and members of all 
committees: Petition of R. M.-White and 
307 others, also 3,781 members of churches 
and schools, urging the prevention of a dam 
on Watauga River near Carden’s Bluff in 
Carter County, Tenn.; to the Committee on 
Rivers and Harbors. 

2334. By Mr. LAMBERTSON: Petition of 
Martha Repstine, secretary of the Letter 
Carriers Auxiliary, No. 569, Atchison, Kans., 
and eight others, urging that final legisla- 
tion may be taken on the longevity bill; to 
the Committee on the Post Office and Post 
Roads. 

2335. 3y Mr. MERRITT: Resolution of the 
High School Principals Association of New 
York, that the present appropriation for 
the National Youth Administration assist- 
ance to needy students be continued and 
that reduction should be made only by the 
return to the Federal Government of funds 
unexpended at the end of the next fiscal 
year; to the Committee on Appropriations. 
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SENATE 


WEDNESDAY, JANUARY 28, 1942 


(Legislative day of Friday, January 23, 
1942) 


The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, the Very Reverend 
Z€Barney T. Phillips, D. D., offered the 
following prayer: 


O Thou with whom is the eternal Word 
uttered at sundry times and in divers 
manners, now breathing peace and un- 
derstanding, and again commotion and 
perplexity: Speak to us now in some 
word of power, as we find access to Thy 
throne of grace in these sacred moments 
of devotion. For while the heavens are 
always open before us, prayer doth open 
our hearts unto the heavens; while Thou, 
O God, art always ready and willing to 
bless, we know that prayer doth set our 
feet in the path where Thou wouldst 
have us walk, and while the cleansing 
fount is always open, prayer doth bring 
us to the wellspring of the living water. 

And so we pray not only for ourselves, 
our work, our country, our leaders, and 
for all who bear such heavy burdens of 
responsibility, but we also pray for all 
who are in distress, the sick and afflicted, 
for those who die in old age or in youth, 
in pain or in peace, for surely blessed are 
the dead who are in Thy hands, and 
yet in Thy Holy Word Thou hast taught 
us that they, without us, should not be 
made perfect. 

In the spirit of this knowledge, teach us 
again to pray, and so to live for the sake 
of Him who lived and died and rose 
again for us, Jesus Christ our Lord. 
Amen. 


THE JOURNAL 


On request of Mr. HILL, and by unani- 
mous consent, the reading of the Journal 
of the proceedings of the calendar day 
Tuesday, January 27, 1942, was dispensed 
with, and the Journal was approved. 


MESSAGES FROM THE PRESIDENT—AP- 
PROVAL OF BILLS AND JOINT RESOLU- 
TIONS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, who also announced that the 
President had approved and signed the 
following acts and joint resolutions: 

On January 26, 1942: 

S.J Res 124. Joint resolution to maintain 

the secrecy of military information. 
On January 27, 1942: 

S. 1936. An act to provide protection of per- 
sons and property from bombing attacks in 
the United States, and for other purposes; 

S. 2204. An act authorizing vessels of Cana- 
dian registry to transport iron ore on the 
Great Lakes during 1942; and 

S.J. Res. 96. Joint resolution to enable the 
United States to become an adhering mem- 
ber of the Inter-American Statistical Insti- 
tute. 


MESSAGE FROM THE HOUSE 
A message from the House of Repre-: 


sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
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passed the following bills, in which it re- 
quested the concurrence of the Senate: 

H.R. 6353. An act to provide for the ad- 
justment of tobacco, wheat, and cotton- 
marketing quotas and acreage allotments in 
certain cases where farm land is acquired by 
the United States for defense purposes; and 

H.R. 6460. An act making appropriations 
for the Navy Department and the naval 
service for the fiscal year ending June 30, 
1943, and additional appropriations therefor 
for the fiscal year ending June 30, 1942, and 
for other purposes. 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 


names: 

Aiken George O’Mah 

Andrews Gerry Overt 

Austin Gillette Radcl 

Bailey Glass Reed 

Ball Green Reyno!ds 

Bankhead Gurney Rosier 

Barkley Hayden Russell 

Bilbo Herring Shipstead 
Hill Smathers 

Brewster Holman Smith 

Bridges Johnson, Calif. Stewart 

Brooks Johnson, Colo. Taft 

Brown Kilgore Thomas, Idaho 

Bulow La Follette Thomas, Okla. 

Bunker Langer Thomas, Utah 

Burton Lee Tobey 

Butler Lucas Truman 

Byrd McKellar Tunnell 

Capper McN: Tydings 

Caraway Maloney Vandenberg 

Chandler Maybank Van Nuys 

Chavez Wagner 

Clark, Idaho Millikin Waligren 

Clark, Mo, Murdock Walsh 

Connally Murray Wheeler 

Danaher Norris White 

Doxey Nye Willis 

Eliender O’Daniel 


Mr. HiLL. I announce that the Sena- 
tor from New Mexico [Mr Hatcu] is ab- 
sent from the Senate because of illness. 

The Senator from California [Mr. 
Downey), the Senator from Pennsyl- 
vania [Mr. Currey] the Senator from 
Delaware [Mr HucHes] the Senator 
from Nevada {Mr McCarran], the Sen- 
ator from Wyoming [Mr ScHwartz], and 
the Senator from Arkansas [Mr. Spen- 
CER] are necessarily absent. 

The Senator from Florida [Mr. Prep- 
PER] is absent on important public busi- 
ness. 

Mr. AUSTIN. The Senator from 
Pennsylvania [Mr. Davis] is absent pur- 
suant to his duties as a member of the 
Anthracite Commission appointed by the 
President to study conditions in the 
industry. 

The Senator from New Jersey [Mr. 
Barsour!] and the Senator from Wiscon- 
sin [Mr. WILEY] are absent on official 
business. 

The Senator from New Hampshire 
[Mr Brinces] is absent in a hospital be- 
cause of a hip injury 

The Senator from Massachusetts [Mr. 
LopcE] is necessarily absent 

The VICE PRESIDENT. Ejighty-three 
Senators have answered to their names. 
A quorun: is present. 

EXECUTIVE COMMUNICATIONS, ETC. 

The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 
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CarE AND Custopy OF INSANE RESIDENTS OF 
ALASKA 

A letter from the Secretary of the Interior, 
transmitting a draft of proposed legislation 
to amend the law relating to the care and 
custody of insane residents of Alaska, and 
for other purposes (with an accompanying 
paper); to the Committee on Territories and 
Insular Affairs 


REPORT ON SPECIAL STATISTICAL STUDIES, 
DEPARTMENT OF COMMERCE 


A letter from the Acting Secretary of Com- 
merce, reporting, pursuant to law, relative to 
the making of special statistical studies by 
the Department of Commerce upon payment 
of the cost thereof. showing the names for 
whom work has been performed, the nature 
of the services rendered the price charged 
for the services. and the manner in which 
the moneys received were deposited or used 
(with accompanying statements); to the 
Committee on Commerce ' 


DISPOSITION OF EXECUTIVE PAPERS 


A letter from the Archivist of the United 
States, transmitting, pursuant to law, lists of 
papers and documents in the files of the 
Departments of the Treasury. and Agricul- 
ture (8) and the General Accounting Office, 
which are not needed in the conduct of busi- 
ness and have no permanent value or his- 
torical interest, and requesting action lock- 
ing to their disposition (with accompanying 
papers); to a Joint Select Committee on the 
Disposition of Papers in the Executive De- 
partments. 


‘The VICE PRESIDENT appointed Mr. 
BaRKLEY and Mr. BrewsTerR members of 
the committee on the part of the Senate. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 

By Mr. TUNNELL, from the Committve on 
Claims: 

H.R. 5701. A bill for the relief of the ac- 
eounts of Lt. Col. Joseph M. Kelly, United 
States property and disbursing officer for 
Kentucky; without amendment (Rept. No. 
1000). 

By Mr. BROWN, from the Committee on 
Claims: 

H.R. 4436. A bill for the relief of Mrs. 
Bertha M. Smith; without amendment (Rept. 
No. 1001); and 

H. R. 5767. A bill for the relief of A. Paul 
Johnson; without amendment (Rept. No. 
1002) 

By Mr. ELLENDER, from the Committee on 
Claims: 

S.1820. A bill for the relief of Jerry Mc- 
Kinley Thompson; without amendment 
(Rept. No. 1003); 

S 2002. A bill for the relief of Donald Wil- 
liam Burt; without amendment (Rept. No. 
1004) ; 

H.R.1903. A bill for the relief of Reuben 
Owen; without amendment (Rept. No. 1005); 

H.R. 5085. A bill for the relief of Esco 
Wood; without amendment (Rept. No. 1006); 
and 

H.R. 5541. A bill for the relief of Joseph 
Keeney; without amendment (Rept. No. 
1007). 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

H.R. 6392. A bill to authorize the con- 
struction of certain naval vessels, and for 
other purposes; with amendments (Rept. No. 
1008). 


ADDITIONAL COPIES OF REPORT OF SPE- 


CIAL COMMITTEE TO INVESTIGATE THE 
NATIONAL DEFENSE PROGRAM 


Mr. HAYDEN. MI. President, by di- 
rection of the Committee on Printing, I 
report from that committee a concurrent 
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resolution, and ask unanimous consent 
for its immediate consideration. 

There being no objection, the concur- 
rent resolution (8S. Con. Res. 24) was 
read, considered by unanimous consent, 
and agreed to, as follows: 

Resolved by the Senate (the House of Rep- 
resentatives concurring), That there be print- 
ed 5,000 additional copies of the report (Rept. 
No. 480, pt. 5, current session) of the 
Select Committee of the Senate authorized 
and directed to make a complete study and 
investigation of the operation of the na- 
tional defense program, of which 2,000 copies 
shall be for the use of the Select Commit- 
tee; 1,000 for the use of the Senate Docu- 
ment Room; and 2,000 copies for the use of 
the House document room. 


REPORT OF COMMISSION TO INVESTI- 
GATE JAPANESE ATTACK ON PEARL 
HARBOR (S. DOC. NO. 159) 


Mr. HAYDEN. Mr. President, I send 
to the desk a copy of the official] report 
of the Commission appointed by the 
President of the United States to investi- 
gate, ascertain, and report the facts re- 
lating to the attack made by Japanese 
armed forces upon Pearl Harbor in the 
Territory of Hawaii on December 7, 1941, 
and ask unanimous consent that it be 
printed as a Senate document. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr. REED: 

S. 2232. A bill to provide that the work 
week established by the Fair Labor Stand- 
ards Act of 1938 shall temporarily be ex- 
tended from 40 hours to 48 hours; to the 
Committee on Education and Labor. 

By Mr. HOLMAN: 

8.2233 A bill to provide for the estab- 
lishment of a Mineral Production Adminis- 
tration to foster and encourage the pro- 
duction of strategic and critical metals and 
minerals; to the Committee on Mines and 
Mining. 

By Mr. THOMAS of Oklahoma: 

S. 2234. A bill granting a pension to Chief 

Red Bird; to the Committee on Pensions. 
By Mr. CHANDLER: 

8. 2235. A bill for the relief of Harriett Bos- 
well, guardian of Betty Fisher; to the Com- 
mittee on Claims. 


HOUSE BILLS REFERRED 


The following bills were each read 
twice by their titles and referred as indi- 
cated: 


H.R. 6353. An act to provide for the ad- 
justment of tobacco-, wheat-, and cotton-mar- 
keting quotas and acreage allotments in cer- 
tain cases where farm land is acquired by the 
United States for defense purposes; to the 
Committee on Agriculture and Forestry. 

H.R 6460. An act making appropriations 
for the Navy Department and the naval serv- 
ice for the fiscal year ending June 380, 1943, 
and additional appropriations therefor for 
the fiscal year ending June 30, 1942, and for 
other purposes; to the Committee on Appro- 
priations 


VICTORY IN THE PACIFIC—ADDRESS BY 
SENATOR THOMAS OF UTAH 


[Mr. HILL asked and obtained leave to 
have printed in the Recorp a radio address, 
entitled “Victory in the Pacific,” delivered by 
Senator THomas of Utah under the auspices 
of the World Peaceways, Inc., January 27, 
1942, which appears in the Appendix.] 


PRICE CONTROL—BRIEF BY C. DAVID 
GINSBURG 
[Mr. BROWN asked and obtained leave to 
have printed in the Recorp e brief on the 
legal aspects of the price-control bill, pre- 
pared by C. David Ginsburg, Esq., general 
counsel af the Office of Price Administration, 
which was withheld from the Recorp of Jan- 
uary 27, which appears in the Appendix. ] 
PRAYER BY REV. GEORGE GILMOUR IN 
RESPONSE TO THE PRESIDENT’S PROC- 
LAMATION OF JANUARY 1, 1942 
[Mr. ANDREWS asked and obtained leave 
to have printed in the Recorp a prayer by 
the Reverend Gilmour, of the United 
agen Church of St. Petersburg, Fla., made 
to the President's proclamation 
2 January 1, 1942, which appears in the 
Appendix. ] 
END OF AN ILLUSIONARY POLICY—AD- 
DRESS BY MAX O’RELL TRUITT 
[Mr. TRUMAN asked and obtained leave to 
have printed in the Recorp an address on the 
subject The End of An Illusionary Policy, 
delivered by Max O’Rell Truitt, at Fulton, 
Mo., before the thirty-seventh annual King- 
dom of Callaway Supper, which appears in 
the Appendix. ] 
REPORT OF PERFORMANCE BY UNITED 
AIRCRAFT CORPORATION 
{[Mr. MALONEY asked and obtained leave 
to have printed in the Recorp a report of per- 
formance by the United Aircraft Corporation 
of East Hartford, Conn., which appears in the 
Appendix. ] 
COSTLY DELAYS—ARTICLE BY RAYMOND 
CLAPPER 
[Mr. MALONEY asked and obtained leave 
to have printed in the Recorp an article by 
Raymond Clapper, entitled “Costly Delays” 
published in the Washington Daily News of 
January 28, 1942, which appears in the Ap- 
pendix. ]} 
EXTENSION OF WAR POWERS 


The Senate resumed the consideration 
of the bill (S. 2208) to further expedite 
the prosecution of the war. 

The VICE PRESIDENT. The pending 
question is on agreeing to the amendment 
offered by the Senator from Iowa [Mr. 
GILLETTE], the effect of which will be to 
strike out title VII of Senate bill 2208. 

Mr. O’MAHONEY. Mr. President, I 
understood that the Senator from Ken- 
tucky [Mr. BarKtey] desired to make 
some comment upon this matter. Ap- 
parently, he has been detained by confer- 
ences or ctherwise; so I ask a parlia- 
mentary question: 

If the amendment offered by the Sen- 
ator from Iowa should be adopted, 
would it then be in order to move a mod- 
ification of the section, or, in other 
words, to propose a new amendment 
dealing with the same subject matter? 

The VICE PRESIDENT. It would be 
proper for the Senator from Wyoming 
to offer a new amendment if there were 
some substantial difference between the 
amendment offered by the Senator from 
Wyoming and the amendment offered by 
the Senator from Iowa. 

Mr. O’MAHONEY. Mr. President, I 
shall be perfectly frank about this 
matter. 

I am very much disturbed by the in- 
formation which has come to me, indi- 
cating that quite a number of Members 
of the body are likely to be led astray 
by the eloquence and persuasive qual- 
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ities of the Senator from Iowa, and that 
if his amendment were put to a vote 
now the vote might result in the adop- 
tion of the amendment. I feel very 
deeply that the adoption of the amend- 
ment would be a serious blow to the war 
effort and a serious blow to the united 
action of the people of the country. I 
feel that it would be a tremendous mis- 
take for the Senate now to take such 
action as would be notice to all persons 
who are active in politics locally and in 
the States that they cannot be permit- 
ted to take part in these voluntary ac- 
tivities. In some States it is highly es- 
sential that the men to whom I refer 
shall be called into service. A Senator 
this morning was telling me of the con- 
ditions in his State, where, if the amend- 
ment of the Senator from Iowa should 
be carried, the whole selective-service 
machinery would be ruined. 

It may be, of course, that in the city of 
Detroit, or in the city of Dubuque or 
Des Moines, or some of the large cities 
even of an agricu’tural State, little dif- 
ference would be made if these persons 
were eliminated from service on the se- 
lective-service boards, but in rural States, 
and particularly in some of the Southern 
States, where there is a large proportion 
of illiteracy, we should be deprived of 
the organizations already built up. 

I have no hesitation in saying that if 
this amendment as presented by the 
Senator from Iowa is adopted we shall 
not have any selective-service organiza- 
tion in some of the States. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

* Mr. O"MAHONEY. I yield to the Sen- 
ator from Maine. 

Mr. BREWSTER. Am I to understand 
the Senator to say that it is impossible 
to secure officials of selective-service 
boards without resorting to committee 
members of one or the other of the po- 
litical parties? Is that the case in the 
Senator’s State? 

Mr. O’MAHONEY. I am now stating 
what was related to me this morning by 
the distinguished Senator from South 
Carolina [Mr. Maysank], former Gov- 
ernor of that State, who is intimately 
acquainted with the setting up of these 
boards in the States. I hope the Sen- 
ator from South Carolina will be good 
enough to make some comment upon this 
matter. 

Mr. MAYBANK. Mr. President, I 
should like to say that in certain sections 
of the South, and particularly in South 
Carolina, where there is a large Negro 
population, in selecting the Government 
appeal agents and making the other ap- 
pointments it was necessary for us in 
some communities to use all the lawyers 
and public officials who were available. 
In some of the selective-service boards in 
the lower section of South Carolina, 
where the population is 3 to 1 colored as 
against white, we found that perhaps 20 
percent of the colored registrants had 
marked their papers “X,” and could 
neither read nor write. To fill oui the 
long selective-service questionnaires it 
was necessary for us to have not only all 
the lawyers available in the smaller com- 
munities but also the school teachers, 
because it is impossible for persons who 
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are illiterate to fillout the questionnaires; 
and that is quite true, sir, of the rural 
sections of South Carolina. In one entire 
county there is only one doctor to make 
the physical examinations. 

Mr. BREWSTER. Am Ito understand 
that the function of determining whether 
a@ man who is illiterate can enter the 
service is dependent upon either the 
school teacher or the lawyer? Are there 
not other competent persons in the Sen- 
ator’s State who could determine at least 
those elements? 

Mr. MAYBANK. In certain sections 
I should say that there is not a suffi- 
cient number of persons, because it takes 
a long time to fill out one of the question- 
naires, and there are not enough persons 
to fill out all of them. I dare say that 
we have between 16,000 and 17,000 illiter- 
ate colored people, and we also have a 
good many whites who cannot read or 
write. 

Mr. BREWSTER. I can only say that 
the Senator from South Carolina pre- 
sents a most unfortunate picture of the 
progress of education, when a tremen- 
dous part of the population, white or col- 
ored, are not adequate to the perform- 
ance of an apparently simple task. 

Mr. MAYBANK. I should not say 
that, because everyone is trying to do his 
best; and if one should undertake to fill 
out all the questionnaires, and fill in all 
the answers, he would find it would take 
the best part of half an hour for each one. 

Mr. GILLETTE. Mr. President, I have 
already spoken briefly on the pending 
amendment, and I should not impose 
myself on the Senate now were I not in- 
formed that there are one or two other 
Senators who wish to speak on it, to 
whom I would readily yield the floor, but 
they are not present at the moment. 

As I listened to the Senator from Wyo- 
ming this morning, and to the Senator 
from Kentucky, and the Senator from 
Wyoming day before yesterday, I was 
reminded of an incident of my very im- 
mature boyhood. When I was a very 
small boy I had a boil on my neck, and 
my mother, over my squealing protest, 
dragged me to the doctor to have it 
lanced. While I was still screaming, the 
doctor put his arm around my shoulder 
and called my attention to some intricate 
machine in his office, and while my at- 
tention was diverted, he harpooned the 
boil. 

What Senators are doing is attempting 
to divert the attention of the Senate from 
what would actually be accomplished by 
the pending measure. When we tell 
eminent Senators that there are dollar- 
a-year men in Washington who have 
been accused by the Truman committee, 
an agency of this body, of taking ad- 
vantage of their official positions for pri- 
vate gain, or for gain for their companies, 
we are told, “Why, look at this tire- 
rationing man here; look at John Jones 
here; he might be affected.” When we 
call attention to the fact that men such, 
for instance, as the one a newspaperman 
told me of yesterday, who is drawing a 
dollar a year from the Government and 
retaining a salary of $65,000 from his 
company, are in position, if they are also 
affiliated with a partisan group, to in- 
fluence the location of a munitions fac- 
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tory, or the awarding of a contract, or 
the filling of some preferred position on 
priorities, we are told, “Look at John Doe 
down here. He cannot be an air warden.” 
In order to get a few small fish, small 
minnows, the net is being torn wide open 
So as to let the sharks out. 


Mr. O"MAHONEY. Mr. President——. 


The PRESIDING OFFICER (Mr. Mour- 
pock in the chair). Does the Senator 
from Iowa yield to the Senator from 
Wyoming? 

Mr.GILLETTE. Certainly. 

Mr. O’MAHONEY. The Senator has 
heard me say over and over again that, 
in the opinion of the committee, the 
amendment does not apply to the dollar- 
a-year men. It was not intended to ap- 
ply to the dollar-a-year men. It is a 
familiar rule of legislative construction 
that the declarations of members of a 
legislative body as to the meaning and 
intent of language employed must be 
taken into consideration in interpreting 
the language. ‘The Senator is well aware 
of that rule. When the committee says 
in its report that this is not intended to 
cover the dollar-a-year men. and when 
the Senator in charge of the bill maxes 
the same statement, it seems to me the 
argument of the Senator is altogether 
beside the point. and I suggest to him that 
the proper way to handle the matter. if 
reaching the dollar-a-year men is what 
interests him, is to frame an amendment 
which, in the language of the oill itself, 
will make it clear that the exception does 
not extend to dollar-a-year men who are 
serving in Washington. I shall be very 
happy to cooperate with the Senator to 
that end; but I know that striking out 
the whole section in order to get at per- 
sons who we say are not touched would 
destroy the opportunity of thousands of 
honest, decent citizens who are now vol- 
untarily cooperating in the war effort; 
and I am sure the Senator does not want 
to do that. 

If the Senator will permit, I should like 
to make a suggestion. There are several 
other amendments to the bill to be con- 
sidered. I should be very happy if the 
consideration of the amendment of the 
Senator were now temporarily postponed, 
so that we might proceed with the other 
amendments, and I should be glad to have 
him sit down with one of the drafting ex- 
perts and drafi an amendment which 
would definitely and clearly reach what 
the Senator has in mind, and what the 
committee had in mind, without destroy- 
ing the other values of the amendment. 

Mr. G Mr. President, I in- 
tend to take a leaf out of the book of the 
Senator from Wyoming, who, during the 
consideration of another matter yester- 
day, when there was suggestion of an 
amendment which might be made to a 
pending provision, said: 

If you have an amendment, present it. If 
you want to modify the pending amendment, 
present your proposal for consideration. 


If the Senator has anything to propose 
by way of modification of the pending 
amendment, I shall be very glad to con- 
sider it myself, and I am sure the Senate 
would desire to consider it. 

Let me say in response to the sugges- 
tion of the Senator that the matter be 
postponed that I am perfectly willing to 
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postpone the consideration of the amend- 
ment, if the Senator will be kind enough 
to let the Senator from Iowa conclude 
the few remarks he wishes to make in 
regard to the subject, so that he may not 
have to take the floor again. 

Mr. O’MAHONEY. I thank the Sen- 
ator for agreeing to my proposal, and I 
shall be very happy to present substitute 
language a little later. 

Mr. GILLETTE. I should also like to 
say that day before yesterday I was 
moved by the argument of the Senator 
from Wyoming relative to the charges 
which are frequently made that all poli- 
ticians are dishonest. Certainly no one 
here contends anything of that kind. 
The Senator from Wyoming cannot get 
an argument out of me on any such 
proposition. When he asserts that poli- 
ticians as a rule are just as honest as 
any cross-segment of the public, I am in 
hearty agreement with him. That, how- 
ever, has nothing to do with what is now 
before us. If the Senator should rise 
now and assert that Joe DiMaggio is a 
fine outfielder, I would agree with him; 
if he should assert that a gardenia is a 
sweet-smelling flower, I would agree with 
him; but that has nothing to do with the 
pending amendment. 

The Senator has just called attention 
to a rule of law regarding construction of 
statutes. Let me call his attention to a 
rule of law which he knows beiter than 
any man in this body. It is a rule of 
spiritual law, as well as a rule of secular 
law. Itstarted with the Master, the Man 
of Nazareth, who said, “No man can serve 
two masters: for either he will hate the 
one and love the other; or else he will 
hold to the one and despise the other.” 
And the rule of our secular law is that no 
man can act as agent for two diverse 
interests at the same time and render 
them proper service. 

What is the proposal now made? 
When the Truman committee says that 
there are men in the Government service 
in Washington who are retaining their 
affiliations with their businesses, and, no 
matter what their honest intention may 
be, that they cannot rroperly represent 
the Government and represent their 
private interests, the bill before us gives 
them another master, a political com- 
mittee with whom they are affiliated, and 
asks them to divorce themselves from 
these diverse interests and serve one. It 


‘cannot be done, ani even when the Sen- 


ator suggests that politicians, like Ivory 
soap, are 99 percent pure, I say to him 
that I do not agree to the percentage. I 
say that if he believes that there are no 
politicians in this country who have 
utilized and will utilize all their resources 
to debauch and control the electorate, 
then he is more naive than I would take 
him to be. 

Mr. President, there is nothing in my 
proposal to strike out title VII that will 
interfere with the exercise of the fran- 
chise or with the expression of opinion 
as to an issue or as to 1 candidate by any 
of the men who may be affected. 

I have no desire to interfere with the 
right of a humble citizen to act on a tire- 
rationing board or to act as a fire warden. 
I happened to be chairman of the Demo- 
cratic committee in my county in Iowa 
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any loss of prestige in my community. 

I am ready to approve any suggested 
modification that would prevent injustice 
or any imputation against those covered 
by the provision now ir. the bill; but, as 
I have said, we should not destroy the net 
and let the sharks out. I shall have more 
to say in a few days about this matter, 
Mr. President, but I will say now, as I have 
previously said on the Senate floor, that 
within the past few months we have had 


illustrations of men serving at the same’ 


time themselves, their business interests, 
and the public. Companies with which 
they are connected were defendants in 
suits which were instituted by the United 
States Government, and which were 
pending, and they advised as to the dispo- 
sition of the suits and the signing of 
consent decrees for the disposition of the 
suits. 

In addition to putting men in such po- 
sitions, where they are unable to draw 
the line between public and private inter- 
ests, it is proposed to say “You can also 
represent a political committee and rep- 
resent a third interest.” 

Mr. President, you know, as I know, 
that the strategical placing of a muni- 
tions works or the strategical placing of 
a contract for hundreds of millions of 
dollars in a congressional district is not 
inopportune at some chosen political 
time. 

I am willing to see that no injustice is 
done anyone, and if Senators have in 
mind a modification which would not let 
the sharks escape, I, speaking as an in- 
dividual, am perfectly willing to give it 
consideration; but I do not propose to 
stand here and see the safeguards which 
we have tried to put around the elec- 
torate to insure a proper expression of 
views at the polls destroyed by any such 
method as this. If it is desired to repeal 
the Hatch Act, very well, repeal the 
Hatch Act. I was in favor of the act 
and I am in favor of its retention. Per- 
haps the majority of the Senate are not. 


If it is desired to repeal it, repeal it, but | 


do not put this little group of men—I am 
not naming any names—who know their 
interests, and know their companies’ in- 
terests, and know their party’s interests— 
I am not willing to relax the safeguards 
for our electorate in their specific favor. 
Mr. O’MAHONEY. Mr. President, I 
have been endeavoring to frame an 
amendment which would meet the objec- 
tion the Senator from Iowa has raised. 
His objection is directed, as I understand, 
toward the dollar-a-year men who are 
working in agencies such as the late la- 
mented O. P. M., the War Production 
Board, and similar agencies, where the 
opportunity is presented to such persons 
while serving in a voluntary capacity for 
the Governinent also to serve the inter- 
ests of private corporations. Do I 
understand the Senator correctly? 


Mr. GILLETTE. Mr. President, in 
answer I will say that the Senator has 
substantially stated my position. The 
designation “dollar-a-year man” is not 


very descriptive. 

Mr. O’MAHONEY., I will state what I 
propose. If the Senator will look at the 
bill before us, on page 9, in line 20-——— 

Mr. GILLETTE. Mr. President, may I 


Mr. O’MAHONEY. Certainly. 

Mr. GILLETTE, The Senator sug- 
gested a moment ago that after I had 
completed my remarks there might be a 
deferment of action, and we could confer. 

Mr. O’MAHONEY. Very well. 

Mr. GILLETTE. I should appreciate 
it if that course were followed. 

Mr. O’MAHONEY. Very well. 

The PRESIDING OFFICER. Without 
objection, the consideration of the 
amendment offered by the Senator from 
Iowa will be temporarily postponed. 

Mr. BROWN. Mr. President, I have 
discussed with the Senator from Wyo- 
ming [Mr. O’MaHongy] an amendment 
which I now propose. I move to strike 
out title IX of the bill, which is found 
on page 11. 

I discussed this matter on the floor of 
the Senate Monday. I may say briefly 
that the subject matter of title IX has 
already been covered by legislation which 
the Senate and House have passed, and 
which I understand has been signed by 
the President. Briefly, it refers to the 
use of Canadian ships in the carriage of 
ore on the Great Lakes. 

A very small percentage of our ore can 
be carried in Canadian ships. As I re- 
call, last year 700,000 tons were carried 
in Canadian ships, as compared with 
some 88,000,000 tons which were carried 
in American ships—less than 1 percent. 
The suspension of the prohibition against 
the use of Canadian ships on the Great 
Lakes was requested last May by the 
O. P. M. and the Senate Commerce Com- 
mittee. We had no difficulty in the 
Commerce Committee, headed by the 
distinguished Senator from North Caro- 
lina (Mr. Batmey], in having that bill 
approved. We had representatives of 
labor and representatives of the ship- 
pers before us. They pointed out that 
the navigation laws which it was pro- 
posed to suspend were enacted for the 
benefit of the American shippers and 
American sailors. 

American sailors are benefited by the 
navigation laws in this way: Our law 
provides for three crews instead of two. 
With some slight exceptions, the Cana- 
dians man a ship with two-thirds of the 
men required by law on an American 
ship. Approximately 36 men are re- 
quired on one of our ships that could be 
manned by 24, if it were of Canadian 
registry. Of course, the Canadian ship- 
pers would be able to cut rates, because 
their expenses are less. The living con- 
ditions on the American ships are supe- 
rior. But we concluded that in order to 
have shipped all the ore possible for the 
war effort the law should be suspended 
for l year. Approximately 90 percent of 
all ore is carried upon the waters of the 
Great Lakes from the Minnesota and 
Michigan iron mines to the Ohio ports 
and thence to Youngstown, Pittsburgh, 
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and the other steel-producing areas. We 


the law for another year. 

The difficulty with title IX is that it 
would provide for a complete suspension 
of the law during the entire period of the 
war and for 6 months thereafter. I do 
not want to suspend the American navi- 
gation law for 6 months after the close of 
the war, and as the Senator from Mis- 
souri [Mr, Ciark] pointed out the other 
day, “the end of the war” is a rather in- 
definite term. We might be at peace 
with Japan, and at peace with Germany, 
and still be at war with Thailand, or some 
of the subordinate nations with whom we 
are now in conflict. 

Therefore I hope that the Senator from 
Wyoming will be content with the ar- 
rangements we have made in the Senate 
Commerce Committee, which have been 
ratified by action on the part of the Sen- 
ate by which we have provided for sus- 
pension of this law for the entire 1942 
season, and I have no doubt that if the 
war continues into 1943 end 1944 we shall 
have ne difficulty in providing for sus- 
pension in line with the arrangements we 
have heretofore made. I therefore ask 
the Senator if he will not agree to an 
amendment striking out title IX? 

Mr. O’MAHONEY. Mr. President, in 
view of the fact that the Commerce Com- 
mittee has acted in the manner indicated 
by the Senator from Michigan, and has 
already twice made the exemption which 
this language would merely make for the 
duration of the emergency, and since it 
is apparently the purpose of the commit- 
tee to continue that policy whenever the 
necessity arises, without any desire on 
the part of the Judiciary Committee to 
have this condition extend longer than 
necessary, I am quite willing to accept 
the amendment of the Senator. 

Mr. BROWN. I thank the Senator. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
offered by the Senator from Michigan 
(Mr. Brown]. 

The amendment was agreed to. 

Mr. O’MAHONEY. Mr. President, the 
Senator from Oregon [Mr. McNary] had 
an amendment which I desire to suggest 
that he offer as a substitute for title LX, 
but apparently he is not in the Chamber. 
I will defer that matter until he comes in. 

The PRESIDING OFFICER. The bill 
is still before the Senate and open to 
further amendment. 

Mr. TAFT. Mr President, may I ask 
what happened to the amendment relat- 
ing to the Hatch Act? 

The PRESIDING OFFICER. Consid- 
eration of that amendment was tempo- 
rarily postponed. 

Mr. TAFT. I offer an amendment 
which I send to the desk and ask to have 
stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Ohio will be stated. 
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The LecistaTive CLerK. On page 8 it 
is proposed to strike from the bill lines 
1 to 11, inclusive, as follows: 


Trtte IV—PurcHASE BY FEDERAL RESERVE 
BANKs OF GOVERNMENT OBLIGATIONS 

Sec. 401. Subsection (b) of section 14 of 
the act of December 23, 1913 (38 Stat. 265), 
ctherwise known as the Federal Reserve Act, 
as amended, is hereby amended by striking 
out of the proviso the words “but only in the 
open market”, so that the proviso will read 
as follows: “Provided, That any bonds, notes, 
or other obligations which are direct obliga- 
tions of the United States or which are fully 
guaranteed by the United States as to prin- 
cipal and interest may be bought and sold 
without regard to maturities.” 


And refer the subject matter involved 
in title IV to the Committee on Banking 
and Currency to originate such legisla- 
— relating thereto as it deems advis- 
able. 

Mr. TAFT. Mr. President, the pur- 
pose of this amendment is to refer 
title IV to the Banking and Currency 
Committee for further consideration. 
With due respect to the leadership which 
has proposed the bill, it seems to me 
that 12 different titles, some of them 
dealing with highly technical matters, 
ought not to be combined in one bill and 
sent to the Judiciary Committee. Nat- 
urally, the Judiciary Committee is not 
familiar with many features of the bill. 

It seems to me obvious that this par- 
ticular question, which I think is a vital 
question of the financial policy of the 
United States in financing the war, 
should be considered by the Banking and 
Currency Committee of the Senate with 
a view to working out a proper provision. 
I wish to present the reasons why I be- 
lieve the provision in the bill is exceed- 
ingly dangerous. 

First, it opens the road to complete 
inflation. It presents the very program 
which led to that result in other coun- 
tries. The power should not be given 
without proper restrictions, and I believe 
those restrictions could be worked out by 
the Banking and Currency Committee. 
I do not claim to be an expert on bank- 
ing, and I do not know that the particu- 
lar amendments which have been sug- 
gested are proper. I do know that 
title IV proposes @ more complete revo- 
lution in the financial policy of the 
United States than any banking legisla- 
tion which has been before this body 
since I have been a Member of the Sen- 
ate, or since the passage of the Banking 
Act of 1935. 

No hearing was held on this particular 
issue. No evidence is contained in the 
record. No one was given an opportu- 
nity to testify. There is a statement 
from the Attorney General of the United 
States, and that is all we have in sup- 
port of title IV, except the fact that the 
Federal Reserve Board and the Treasury 
say that it is all right. 

Title IV would strike out the words 
“but only in the open market.” It looks 
harmless, and it has been said that it 
simply restores the power of the 12 Fed- 
eral Reserve banks to buy Government 
bonds otherwise than on the open mar- 
ket, a power which they had during the 
World War. 

It is quite true that they had that 
power during the World War; but since 
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the World War we have created an open- 
market committee, which is the Federal 
Reserve Board itself, with a few minority 
members, and which has been given 
power to tell the 12 Federal Reserve 
banks when and how they must buy Gov- 
ernment bonds. So the effect of tak- 
ing out the words “but only in the open 
market” would be to give the Federal Re- 
serve Board, or the Government of the 
United States, the right to say to the 12 
Federal Reserve banks, “Here is an issue 
of Government bonds, $2,000,000,000 or 
$3,000,000,000, and you must buy it di- 
rect from the Government at the rate 
of interest we have set.” 

In other words, it is proposed to con- 
fer upon the Government of the United 
States the power which was exercised by 
Germany and by France, to say to the 
central bank of issue, “You must buy this 
Government issue.” Up to this time, 
under existing law all the Government 
can say is, “You must go out in the open 
market and buy Government bonds in 
such and such an amount,” an authority 
which is perfectly reasonable; but if we 
should take out the words, “but only in 
the open market,” the Government could 
force the Federal Reserve Bank to buy 
any Government obligations the Treas- 
ury might see fit to issue, and at any 
rate the Treasury might see fit to estab- 
lish. So far as I can see, the result would 
be exactly equivalent to the direct issue 
of paper money by the Government of 
the United States to pay its bills. 

We say “otherwise than in the open 
market.” The term “open market” is a 
broad term. It means not only on the 
exchange. It means from anyone. The 
transaction does not have to be public. 
The words “open. market” mean simply 
the opposite of purchases direct from 
the United States Government. So if 
those words are taken out, the Govern- 
ment would be authorized to force on the 
banks any Government issue it might see 
fit to force upon them. 

The purpose of the Government is 
clearly admitted. It is contained in Mr. 
Biddle’s statement on the bill, on pages 
7 and 8 of the statements in executive 
session. He says: 

Title IV of the bill, suggested by the Fed- 
eral Reserve Board and concurred in by the 
Treasury Department, would permit the Fed- 
era: Reserve banks to buy Government se- 
curities, including those fully guaranteed by 
the Government, directly, instead of having 
to purchase them in the open market. This 
bill has been discussed by representatives of 
the Federal Reserve Board with Senator Grass 
and Chai:sman STEAGALL, of the House Bank- 
ing and Currency Committee They both 
agree with this proposed amendment. 

We all know that the Federal Government 
is sperfding greater amounts of money in the 
prosecution of this war than have ever been 
spent before by any nation on this earth. 
There will be a corresponding need to borrow 
large sums. This may create disturbances 
in the money markets which will seriously 
impede financing of the war unless the Fed- 
eral Reserve banks are given the power to 
make purchases of Government securities off 
the market. Accordingly it is important to 
increase the ability of the Federal Reserve 
System to assist in maintaining a stable 
market for Government securities. 


Apparently the purpose of the bill is 
to initiate a procedure by which the Gov- 
ernment, instead of selling bonds to the 
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people, or in addition to selling them to 
the ordinary commercial banks, may 
force the Federal Reserve banks to buy 
them and issue Federal currency in ex- 
change. It is equivalent to the issue of 
paper money. The same thing occurred 
in Germany and France. 

There was much testimony taken in 
1935 before the Senate Banking and Cur- 
rency Committee, which resulted in in- 
serting in the bill passed in 1935 the pro- 
vision by which the Open Market Com- 
mittee was given power to approved pur- 
chases. However, it was not permitted 
to direct the Federal Reserve banks to 
buy such bonds direct from the United 
States Treasury. I do not care to read 
all the provisions of that act, but I wish 
to refer to Mr. Aldrich’s testimony at 
that time. He said: 


The machinery thus provided in the bill— 


Referring to the provision which was 
taken out at that time— 


corresponds closely with the machinery 
which was utilized at the time of the Ger- 
man inflation and the French inflation with 
most serious consequences to the business 
life and the welfare of the people. In each 
case the central bank bought bills directly 
from the treasury, thereby providing funds 
as and when they desired. In each case, also, 
the treasury acted, as it no doubt supposed 
at the time, according to the highest sense 
of duty. The heads of the central banks 
concerned felt that they had no choice but 
to comply. Similar motives with even more 
efficient machinery such as that now proposed 
can produce similar results. 


We know that in Germany the step led 
finally to the complete elimination of 
the German mark, to all-out inflation. 
In France it led to an inflation to ap- 
proximately 20 percent of the former 
value of the French money. Mr. Aldrich 
quoted from Professor Angell, of Colum- 
bia University, who was an expert on 
the German inflation. 

Professor Angell pointed out that this 
was the kind of thing that resulted in 
the German inflation. He said: 


It should be observed, however, that the 
Government did not itself print notes, ex- 
cept for the negligible volume of the Reichs- 
kassenscheine. Again the end of the war the 
deficits in the budget were met chiefly by 
floating short-term treasury loans of various 
sorts. Of these an increasingly large propor- 
tion were discounted at the Reichsbank in 
exchange for Reichsbank notes, and this pro- 
duced the principa] increases in the currency 
circulation. 


So the German inflation resulted 
exactly from the process which could be 
carried out under the power given in this 
bill. 

Mr. Aldrich testified that— 


When the German inflation was finally 
stopped, the gold mark was worth a million 
million paper marks. In order to prevent a 
repetition, the Germans in their new bank 
law proceeded to block up the channels be- 
een the treasury and the central bank. 
The new Reichsbank law was passed as part 
of the Dawes plan of 1924, which was drawn 
up, as the committee will remember, with 
American advice and assistance. Effective 
steps were taken to divcrce the bank and its 
Officials from the control of the political au- 
tnorities, and severe limitat:ons upon lending 
to the treasury were wri.ten into it. The 
latte were for the protection of the entire 
population against devastating infiation, and 
have had unvarying popular support from 
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that time to the present, because the people 
as a whole have learned from experience what 
disaster inflation inescapably causes. 


He pointed out that the French process 
was the same: 

The lesson to be learned from the French 
handling of their post-inflation legislation is 
similaf. When the French stabilized in 1928, 
they, like the Germans, were careful to avoid 
a repetition of the conditions which led up to 
the inflation, and tapped of about 80 per- 
cent of the gold value of their currency. The 
Benk of France makes no advances to the 
Government over the amount of a fixed loan 
of 3,200,000,000 francs, which it agreed to hold 
at the time of stabilization and has held ever 
since. The law gives it no authority to 
engage even in open-market operations except 
as regards the so-called Caisse bills (bills of 
the Caisse d’Amortissement) issued to it in 
1928 in return for certain bonds of the Repub- 
lic held at the time of stabilization. 


There are numerous other instances. 
Mr. Aldrich was asked the question: 


What would be the practical effect of the 
difference? 


The difference between open-market 
operations and direct purchases. 

This is his answer: 

The difference is this: If you can only pur- 
chase in the open market, the securities have 
to be in the open market. If you purchase 
directly from the treasury, you go directly 
from the banks to the trecsury, as in Ger- 
many and France; and we have a bill which 
permits the issuance of currency against gov- 
ernments owned hy the Federal Reserve banks 
themselves, so that they can gv right around 
in a circle of buying more Government obli- 
gations and issuing notes against them. 


I think there is hardly a banking au- 
thority who has not spoken against giv- 
ing the Government power to make the 
central bank take Government bonds if 
required by the Government to do so. 
I can refer to perhaps the leading au- 
thorities, which are Sir Cecil Kisch and 
W. A. Elkins, and to the quotations on 
pages 20, 21, and 37. 

Of course, T do not need to emphasize 
the dangers the country would suffer 
from all-out inflation. The theory is 
that the Government has power to con- 
trol inflation; and I most freely admit 
that we could give this power and that 
if it were exercised with complete wisdom 
it would not result in inflation, or all-out 
inflation. I admit that inflation can be 
controlled; but the trouble is that, if we 
give this power, a great deal of the in- 
centive to control inflation is at once 
removed. Here is an easy method of 
financing the Government. It is always 
in the background. We immediately 
take off the Secretary of the Treasury the 
pressure to go out and sell bonds to per- 
sons for their actual savings so that there 
may not be any inflationary process at 
all in borrowing money. We immedi- 
ately take off the Secretary of the Treas- 
ury the burden of trying to maintain a 
reasonable market for Government 
bonds and maintain the credit of the 
Government. He does not have to worry 
any more about the credit of the Gov- 
ernment, because if the credit of the 
Government is impaired in some way he 
can simply say to the banks, “You take 
these bonds, and we will issue paper 
money.” There no longer is the pres- 
sure on Congress to provide taxes with 
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to pursuing that particular method of 
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taxes. It is said that on a certain day 
there may be a Government issue of a 
billion dollars or so to be sold and then 
an incident such as the one at Pearl 
Harbor may occur, the bottom may drop 
out of the market, and the Government 
may not be able to sell the bonds. 

In the first place, the Government has 
tremendous balances, sufficient to carry 
it over 2 or 3 weeks, even with tre- 
mendously increased spending. In the 
second place, it would be perfectly easy 
to provide for temporary financing with- 
out giving such wide-open power to make 
the Federal Reserve banks take any kind 
of bonds. As a matter of fact, there are 
a@ dozen other ways in which such tem- 
porary crises could be handled. The gen- 
eral market could be supported by the 
purchase of Government bonds on the 
open market. There are three or four 
other methods of dealing with such a 
situation by temporary certificates. I do 
not think it presents a serious problem; 
and yet, if it does present such a prob- 
lem, I believe the Banking and Currency 
Committee could work out a limitation 
of the power so that such particular 
crises could be dealt with without giv- 
ing wide-open power to force on the Fed- 
eral Reserve banks Government bonds 
in an unlimited amount, with any inter- 
est rate the Treasury might choose to 
fix 


There was no testimony here. Two 
economists testified within the past 6 
months before the Banking and Cur- 
rency Committee, and I telegraphed to 
them in order to get a statement from 
them. I should like to read their state- 
ments and put them in the Recorp. One 
is from Walter E. Spahr, who is, I think, 
an economist at New York University. 
He says: 

It would be my judgment that it is desir- 
able for the Reserve banks to purchase special 
1-day Treasury tax-anticipation certificates 
as before the Banking Act of 1935, but it 
would be most unwise to compel the Reserve 
or other banks to buy Treasury notes or bonds. 
This would lead to a monetization of the 
Federal debt. It is the device used by Ger- 
many during and after the first World War. 
The Reserve authorities can be counted upon 
to support the bond market in the open 
market, but to force the Reserve banks to 
buy directly from the Treasury and at its 
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In my opinion, removal of the open-market 
restrictions could be justified only if direct 
purchases were limited to tax-anticipation 


Mr. President, we have been consider- 
ing during the past month the price-con- 
trol bill in order to prevent inflation, in 
order to prevent the impairment of our 
currency, in order to prevent a great rise 
in prices that would cause hardship to all 
the people of this country. We were 
willing to sacrifice our feeling against 
giving to men arbitrary power to wipe 
out individual business and limit the 
farmer’s activity; we were willing to give 
power: which, under other circumstances, 
most of us would have refused. It seems 
foolish to me now to make a change in 
the banking law by which we grant a 
power which may be used to bring about 
exactly the opposite result from that we 
are trying to attain under the Price Con- 
trol Act. 

I feel, Mr. President, very strongly that 
the whole matter ought to be studied by 
the Banking and Currency Committee. 
We ought to determine what is necessary. 
There is no hurry; there is no represen- 
tation that this is an immediate war 
emergency measure; the Treasury has no 
difficulty today in financing. The last 
loan was oversubscribed five times ata 
very low rate of interest. There is not a 
suggestion that this provision is needed 
today; we have plenty of time to consider 
it. It is not a question of immediate war 
emergency; and yet there never will be a 
time again when the danger that this 
process may be used is so great. If we 
are going to have to finance a $325,000,- 
000,000 deficit during the present fiscal 
year 1942, which is the President’s esti- 
mate, certainly we want to be sure that 
it is going to be financed on sound prin- 
ciples, and that we are not going to bring 
about a breakdown in the midst of war. 
I hope very much that the Senator in 
charge of this bill will be willing to give 
the Senate further opportunity to study 
it and be willing to refer it to the Bank- 
ing and Currency Committee. 

Mr. GLASS. Mr. President, I may 
state that this proposition has never been 
considered by the Banking and Currency 
Committee. I have no objection to its 
reference to the committee; I do not at- 
tach to it the importance that the Fed- 
eral Reserve Board seems to attach to it. 
I think the Senator from Ohio is totally 
mistaken in his supposition that the Gov- 
ernment now can force the Federal Re- 
serve banks to buy its bonds. It cannot 
do anything of the kind. The exercise 
of the authority proposed to be granted 
is not mandatory; it is simply permis- 
sive. It is for the 12 Federal Reserve 
banks, each in its respective territory, to 
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decide whether it shall buy bonds or shall 
not buy bonds. 

It is represented to me that it is neces- 
sary in the case of such an emergency as 
occurred by the action at Pearl Harbor. 
I do not think there will be a recurrence 
of that sort of incident, and it ought not 
to have occurred when it did occur; but 
there is nothing of a mandatory nature 
provision relative to the purchase of 
bonds by the Federal Reserve banks. 
They need not purchase a dollar of bonds 
unless they want to do so; it is alto- 
gether permissive. 

I do not care much about it. I do not 
think it is going to result in any inflation 
whatsoever, because I do not think the 
Federal Reserve banks are going to buy 
Government bonds unless they want to 
buy them, and unless it is to the interest 
of the banks to buy them. The Federal 
Reserve banks are not owned by the Gov- 
ernment; they are owned by private au- 
thority; they are owned by the stock- 
holder member banks of the respective 
districts, and the Government cannot 
force the banks to buy its bonds unless 
they want to buy them. 

Mr. TAFT. Mr. President, I am some- 
what surprised at the statement of the 
Senator from Virginia, as I only decided 
to oppose this provision after reading 
what the Senator had to say himself on 
the floor of the Senate in dealing with 
the bill of 1935 and in connection with a 
similar provision. At that time the Sen- 
ator from Virginia said: 

It is now proposed to make the open-mar- 
ket committee the supreme power in the 
determination of the credits of the country. 


Of course, that was modified later by 
confining this power to the open market. 

The Senator from Virginia said fur- 
ther: 


No such thing was intended, and no such 
thing should ever be done. I do not venture 
very far when I say no such thing can be 
done. As a matter of fact, if we should put 
the Federal Reserve Board on the stock 
exchange to deal in security transactions, 
they would be as completely lost as the babes 
in the woods. 


Then he said: 


There is another provision of the pending 
bill to which I might refer, but have not, 
because I have no reason to suppose that it 
will be objected to by any Senator, though 
as to that I do not speak definitely. 

In the operations of the open-market com- 
mittee, as constituted under the bill, we 
provide that Government bonds may be pur- 
chased by the Federal Reserve bank:, but 
only in the open market 


But only in the open market. 


The wisdom of that ought to be manifest 
to anyone. Such bonds should not be pur- 
chased, under the mandatory provision of the 
bill, directly from the Treasury. 


If that was true in 1935, it is just as 
true now; in fact, the danger now is in- 
finitely greater. 


Suppose, for example, the open-market 
quotation for Federal Reserve bonds is 10 or 
20 or 25 or 30 percent below par, as once was 
the case. No one can conceive of any fair 
reason why a Federal Reserve bank should use 
the reserve funds of their member banks to 
purchase Government bonds at par directly 
from the Treasury when they could go into 
the open market and buy them at a greatly 
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depreciated price. Therefore, we require that 
the purchases shall be in the open market. 


The Senator from Virginia himself, in 
presenting the bill at that time, insisted 
on the insertion of these provisions, and 
explained to the Senate why it was ex- 
tremely unwise to permit the Government 
ever to force the Federal Reserve banks 
to buy Government bonds and issue cur- 
rency against such bonds. 

Mr. GLASS. Mr President, what I said 
in 1935 in ordinary times is good Jogic 
now, but we were not in war then; we 
were not threatened by war then. This 
is merely a temporary device proposed by 
the Federal Reserve Board for the exist- 
ing emergent situation now; that is all 
it is; and there is not a line in the exist- 
ing law that would compel the Federal 
Reserve banks to buy a dollar of United 
States bonds. 

Mr. BARKLEY. Mr President, inas- 
much as reference has been made a time 
or two to the fact that this is an omnibus 
bili, parts of which might have gone to 
other committees, if bills had been intro- 
duced separately, I wish to state that I 
am, probably, responsible for the fact 
that this bill was introduced as an omni- 
bus bill instead of being split up into six 
or eight bills and referred to separate 
committees. However, before the bill 
was introduced by the chairman of the 
Judiciary Committee I consulted with the 
chairman of each committee to which 
any part of this bill would have gone. 
It so happens that there were more pro- 
visions of the bill that probably would go 
to the Judiciary Committee than to any 
other single committee. and it was desir- 
able to secure action on all these matters 
with as much promptness as possible. I 
took occasion to consult the chairmen of 
the committees, including the Banking 
and Currency Committee, the Interstate 
Commerce Committee, the Military Af- 
fairs Committee, the Naval Affairs Com- 
mittee, and the Commerce Committee, 
and all other committees which would 
have had jurisdiction of any part of this 
bill if bills had been introduced sepa- 
rately, and, without exception, the chair- 
men of those committees agreed that it 
a be better to introduce it as a single 

ll. 

Now with reference to the provision of 
the bill to which the Senator from Ohio 
objects, { wish to reiterate what the Sen- 
ator from Virginia has stated about it. 
Until 1935 the Federal Reserve banks had 
the right to buy Government bonds di- 
rectly, not in the open market, for reasons 
that were potent at that time. When the 
G.ass-Steagall bill was passed it restrict- 
ed their power to buy Government bonds 
to the open market. Here is what hap- 
pened about that: The Senator from Vir- 
ginia has referred to the Pearl Harbor 
incident. The Treasury had offered for 
sale, I think, $150,000,000 of short-term 
obligations. Nobody knew then what 
condition the market would be following 
the Pearl Harbor incident. The open- 
market committee of the Federal Reserve 
Board is made up of the Directors of the 
Federal Reserve Board, plus 5 others 
chosen by the 12 Federal Reserve banks. 
The committee deals very largely through 
the Federal Reserve bank in New York, 
which is the fiscal agent. The Federal 
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Reserve Board instructed their Cpen 
Market Committee, in order that there 
might be no uncertainty with respect to 
the sale of the $150,000,600 of short-term 
obligations, to go into the open market 
and offer a premium on the price of the 
Government obligations that were to be 
issued. They authorized a price of 101.3, 
plus a commission charged by the broker- 
age houses through which they bought 
the obligations which were being sold that 
very day So, in order to obtain $2¢,000,- 
000 of the $150,000,000—1I think it was ap- 
proximately $20,00C,000—that the Open 
Market Committee of the Federal Reserve 
System bought, they were required to pay 
the premium, which was the market price 
at which they were sold. plus a commis- 
sion. It so happened that the disaster at 
Pearl Harbor did not affect the market as 
unfavorably as many might have feared, 
and all they were required to do was to 
buy about $20,000,000 of the $150.000,C00 
issue. 

What is desired here has been under 
consideration by the Federal Reserve 
Board for weeks and weeks. The recom- 
mendation was unanimous among the di- 
rectors of the Federal Reserve Board and 
among the Open Market Committee. rep- 
resenting the Federal Reserve System, 
and it was unanimous with the Treasury. 
It was cleared by all those interested in 
the sale and marketing of Government 
bonds before it was included in this leg- 
islation. Under the present law, the 
Open Market Committee of the Federal 
Reserve banks not only cannot buy di- 
rectly long-term securities from the 
Treasury but they cannot purchase short- 
term securities without going into the 
open market and paying the market price 
for them. They cannot even buy a 
6-month obligation, they cannot even 
buy an obligation payable tomorrow, di- 
rectly from the Treasury. They must go 
into the open market and pay the market 
price. The Federal Reserve System, as 
the Senator from Virginia says, is not 
owned by the Federal Government; and 
the deletion of the words “but only in the 
open market” places no greater obligation 
on the Federal Reserve banks than now 
exists in the law. 

Mr. TAFT. Mr. President—— 

Mr. BARKLEY. They are not required 
to buy these obligations; but, if they buy 
them, they are required to buy them in 
the open market. The elimination of 
these few words will give them the right 
to buy the obligations directly from the 
Treasury not under compulsion but of 
their own volition. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BARKLEY: Yes. 

Mr. TAFT. I know the Senator does 
not want to misstate the law, but the law 
is perfectly clear. The Open Market 
Committee can make the 12 Federal Re- 
serve banks go into the market and buy 
bonds today; and the elimination of these 
words gives them power to make the Fed- 
eral Reserve banks buy direct from the 
Treasury an issue of two or three billion 
dollars of any maturity and of any rate 
of interest the Treasury may have set on 
the issue. 

Mr. BARKLEY All that amounts to 
is that in the event the Open Market 
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Committee decide, on behalf of the Fed- 
eral Reserve banks, to buy twenty or 
fifty million dollars’ worth of Govern- 
ment obligations, they shall allocate that 
amount among the Federal Reserve 
banks, which may or may not buy, as 
they may see fit to do. 

Mr. TAFT. But the Open Market 
Committee is the Federal Reserve Board, 
and the Federal Reserve Board is the 
Government of the United States. 

Mr. BARKLFY. No; I do not agree 
that the Federal Reserve Board is the 
Government of the United States, or 
that the Open Market Committee is the 
Federal Reserve Board. It is true that 
the members of the board of directors of 
the Federal Reserve System are members 
of the Open Market Committee; but the 
12 banks scattered all over the United 
States also select 5 additional members 
of the Open Market Committee who serve 
with the members of the Board. 

Mr. TAFT. That, however, is a mi- 
nority of the Board. 

Mr. BARKLFY Yes: it is a minority, 
but it is a very influential minority. 

Mr TAFT. The Board car force any- 
thing it wants to force I think the Sen- 
ator should be willing to admit that the 
effect of this provision of the bill is to 
permit the Federal Reserve Board—the 
Open Market Committee, if the Senator 
chooses to cal! it that-—-to force the 12 
Federal Reserve banks to buy directly 
from the Treasury. 

Mr BARKIEY No; they have no 
more power than they now have to force 
the banks to do so. The only difference 
is that they can buy these obligations 
directly from the Treasury, instead of 
having to go out in competition with 
everybody else and buy them on the stock 
market, and then distribute them among 
the banks they represent 

Mr. TAFT. But it is not a question of 
the power of the banks It is a question 
of the power of the Federal Reserve 
Board to make the banks buy direct from 
the Treasury. That is the effect of the 
amendment 

Mr. BARKLEY. No: the amendment 
has nothing to do with that. The only 
difference the adoption of the amend- 
ment wil bring about is that the Federal 
Reserve System, or the banks, or the 
Open Market Committee, can go down to 
the Treasury and buy these obligations 
from the Treasury of the United States, 
instead of having to go to the stock mar- 
ket in New York and buy them and pay 
the premium on them. That is the only 
difference. There is no more authority 
conferred, there is no more power, there 
is no more intimidation there is no more 
coercion with these words out than there 
is at the present time. 

Mr. TAFT. I suppose I cannot con- 
vince the Senator; but, obviously, today 
the Federal Reserve Board. controlling a 
majority of the Open Market Committee, 
can make the 12 Federal Reserve banks 
buy in the open market. 

Mr. BARKLFY No 

Mr. TAFT. By taking out these words 
we change the law so that the Federal 
Reserve Board can make the Federal Re- 
serve banks buy direct from the Treas- 
ury any issue that the Treasury sees fit 
to have them buy. 


self has no power to buy bonds, and can- 
not go into the market and buy bonds, 
but it can tell the 12 banks to go into 
the market and buy them. 

Mr. BARKLEY It acts as the agent 
of the Federal Reserve System in deter- 
mining the extent to which—— 

Mr. TAFT. The extent to which the 
banks must buy bonds. 

Mr. BARKLEY. Not must buy bonds, 
but may buy bonds. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. Yes. 

Mr. TAFT. If there is a difference of 
opinion on a complicated question so vital 
to the whole currency system, it only 
emphasizes the fact that this matter 
ought to go to the Banking and Cur- 
rency Committee, and we ought to 
straighten out what it means if it does 
not mean what I say it means; and we 
ought to impose the proper kind of limi- 
tations. 

Mr. BARKLEY. This provision is one 
of the simplest propositions that ever 
appeared in a bill. There is nothing 
complicated about it. 

Mr. VANDENBERG. Mr. President, 
may I ask the Senator a question? 

Mr. BARKLEY. Just a moment. 
There are no complications or laby- 
rinthine intricacies to be worked out by 
the Banking and Currency Committee. 
All the amendment does is to say that the 
Federal Reserve banks can buy these 
bonds directly, instead of having to go 
into the open market. That is all it does. 
We might have a session of the Banking 
and Currency Committee for a month, 
and they could not make the amendment 
any simpler or any clearer than it is 

Mr. VANDENBERG. Mtr. President, 
may I ask the Senator a question? 

Mr. BARKLEY I yield to the Senator 
from Michigan. 

Mr. VANDENBERG. It would help my 
thinking on this matter if the Senator 
would tell me why these words were put 
into the law in 1935 and what danger it 
was that. it was thus sought to protect 
against. 

Mr. BARKLEY. The Senator from 
Virginia [Mr. Gass] probably is in better 
position to answer that question than I 
am, because he was the author of the 
bill. I will state that up until 1935 the 
banks had the authority which they will 
have if this amendment is adopted. It 
was not used extensively. 

Mr. VANDENBERG. There must have 
been some reason for writing in the lan- 


JANUARY 28 


against. 

Mr. BARKLEY. The Senator from 
Virginia is the author of the law. I will 
yield to him. 

Mr. GLASS. We simply did not want 
the Federal Reserve banks to go into 
speculative business; that is all. 

Mr. BARKLEY. That is correct, and, 
as the Senator said a while ago, we were 
in normal conditions at that time, and 
there had not been any very large amount 
of speculation up to that time among the 
Federal Reserve banks. 

Mr. GLASS. No; at that time the 
Federal Reserve banks had not bought a 
great many bonds, and I do not think 
they ever should have done so, because 
the banks are now filled up with bonds. 

Mr. BARKLEY. We were in a situa- 
tion in which we were being required to 
borrow considerable amounts of money 
to carry on the Government under the 
program of reconstruction and rehabili- 
tation, and it was felt, as a matter of 
caution, the Federal Reserve banks 
should be limited to the facilities enjoyed 
by the ordinary citizen at that time, of 
going into the open market and buying 
bonds at the market price. 

Mr. VANDENBERG. Was it not also 
the purpose to throw an additional bar- 
rier between the power of the Treasury 
in respect to the issuance of bonds and 
the power of the Federal Reserve Board, 
as such, to purchase those bonds? Was 
it not also sought, I ask the Senator from 
Virginia, to inject the element of bring- 
ing these particular transactions more 
intimately into the jurisdiction of the 
member banks and their representatives 
themselves? 

Mr. GLASS. It was to give the 12 
Federal Reserve banks the discretion. to 
buy the bonds directly, to go into the 
open market and purchase the bonds, 
instead of speculating in them. As a 
matter of fact, this is to be a mere tem- 
porary arrangement, anyway. It will ex- 
pire with the end of the war, and may 
expire 10 days after its adoption, on 
passage of a concurrent resolution, or 
by Executive order. 

Mr. VANDENBERG. I understand 
that. 

Mr. BARKLEY. The amendment is 
intended to facilitate, insofar as it may 
facilitate, the financing of the ‘var obli- 
gations. We do not know what is going 
to be the result. None of us knows how 
large our Government obligations may be 
before the war shall end, and it seems to 
me, and it has seemed to the committee, 
that no barrier should be set up by law 
during this emergency against the Fed- 
eral Reserve System, which is in a sense 
an agency of the Government, although 
not controlled by it, except as its mem- 
bers are appointed by the President and 
confirmed by the Senate, so that in the 
event of any emergency in which the Fed- 
eral Reserve System could better serve 
the purposes of financing the war they 
should be allowed to do so by buying 
bonds directly from the Treasury, at par, 
if the Treasury shall sell them at par, or 
whatever the terms may be, rather than 
be required to pay a commission and to 
pay a premium on whatever bonds they 
buy merely because they have to go 
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through the technicality of having some- 
one in New York buy the bonds at the 
market price, and then take them off 
their hands. 

Mr. VANDENBERG. I am not argu- 
ing with the Senator about the neces- 
sity of an emergency formula. If there 
is need for an emergency formula, that 
is one thing; but I am unable to follow 
the Senator’s effort to make it appear 
that we really are not doing very much 
if anything to the law if we do this. Let 
us be quite frank if we are doing it in 
the name of the emergency. I remem- 
ber very well when this matter was be- 
fore us on a pricr occasion, and I recall 
how completely the able Senator from 
Virginia convinced me that this phrase 
was an essential protection against un- 
due exploitation of the financial power 
of the Treasury in connection with bond 
issues. 

Mr. BARKLEY. As a member of the 
Committee on Banking and Currency, I 
concurred with the Senator from Vir- 
ginia, the chairman of the committee, 
in that legislation. We arein a different 
situation now, and I dare say that if we 
were not, this bill would not be before us. 

Mr. VANDENBERG. But we are giv- 
ing away something important when we 
do it. That is what I am trying to say, 
and the Senator is trying to indicate that 
we are not, it seems to me. 

Mr. BARKLEY. Not at all. I think 
. it is more technical than substantial, be- 
cause the Federal Reserve banks can go 
into the open market and buy these 
bonds, and pay for them what other 
people pay, the market price plus com- 
mission; but in this emergency it seemed 
there should be a more direct approach 
to the purchase of the bonds than this 
round-about way, wherein they may be 
required to go to some bank in New York, 
or to the Open Market Committee, which 
has been established by law. In other 
words, it seemed that the technicality 
of requiring them to go through two 
hands in order to get a Government bond 
in this emergency should be eliminated, 
so that they could buy the bonds direct 
from the Treasury. ‘That is all the bill 
does. 

Mr. VANDENBERG. Would the Sen- 
ator concede that the proper flow of Gov- 
ernment bonds from the Treasury into 
the Federal Reserve system might well 
be a channel of inflation? 

Mr. BARKLEY. I think if abused it 
might be; yes. 

Mr. VANDENBERG. Are we not by 
this action widening and deepening the 
channel? 

Mr. BARKLEY. That all depends. If 
there is no difficulty in marketing Gov- 
ernment obligations, in all probability 
the Federal] Reserve System will not take 
advantage of the proposed law. I have 
discussed this matter with the head of 
the Federal Reserve System and with the 
officials of the Treasury. It is an emer- 
gency matter, to enable them to facili- 
tate the financing of the Government’s 
obligations in the event they are not able 
to do so in the normal] channels. 

I hope the amendment of the Senator 
from Ohio will not be agreed to. In my 
judgment, there is no purpose which can 
be served by taking this provision out of 
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the bill and referring it' to the Commit- 
tee on Banking and Currency in order 
that it may deal with the subject. It is 
Simple enough for us to deal with it here. 

Mr. TAFT.. Mr. President, the very 
fact that I have to make this reply, I 
think, answers the charge that it is 
Simple. It is not simple. The phrase 
“but only in the open market” was writ- 
ten into the 1935 act because in that act 
Congress for the first time gave authority 
to the Federal Reserve Board to order 
Federal Reserve banks to buy bonds. 
That was the first time that went into the 
law. That is why this restriction was 
inserted, because it is one thing to order 
banks to go out and buy in the open mar- 
ket, but it is another thing to order them 
to buy any issue the Treasury chooses to 
put out at any rate of interest it chooses 
to put on the issue. 

Mr. GLASS. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. GLASS. I should like to have the 
Senator point out any existing law under 
which the Treasury can require a Federal 
Reserve bank to buy bonds. 

Mr. TAFT. Subsection (b) of section 
263 provides— 

No Federal Reserve bank shall engage or 
decline to engage in open-market operations 
under sections 353 to 359 of this title— 


And the one with which we are dealing 
is section 358— 
except in accordance with the direction of 


and regulations adopted by the (Open Mar- 
ket) Committee. 


That is the provision. The Senator 
from Virginia so construed it himself in 
1935. He said to the Senate: 

Suppose, for example, the open-market 
quotation for Federal Reserve bonds is 10, or 
20, or 25, or 30 percent below par, as once 
was the case. No one can conceive of any 
fair reason why a Federal Reserve bank should 
use the reserve funds of their member banks 
to purchase Government bonds at par directly 
from the Treasury when they could go into 
the open market and buy them at a greatly 
depreciated price. 


He had said just before that: 

Such bonds should not be purchased, under 
the mandatory provision of the bill, directly 
from the Treasury. 


Mr. BARKLEY. Will the Senator per- 
mit me to read the statute on the subject? 

Mr. TAFT. Certainly. 

Mr. BARKLEY. It reads: 

Provided, That any bonds, notes, or other 
obligations which are direct obligations of 
the United States, or which are fully guaran- 
teed by the United States as to principal and 
interest, may be bought and sold without 
regard to maturities, but only in the open 
market. 


All we are doing here is striking out 
the phase, “but only in the open mar- 
ket,” so that they still may buy them, 
regardless of whether it is in the open 
market or otherwise. 

The PRESIDING OFFICER (Mr. 
OverTON in the chair). The question is 
on agreeing to the amendment of the 
Senator from Ohio [Mr. Tart]. 

Mr. TAFT. I- suggest the absence of 
a quorum. 

The PRESIDING OFFICER. ‘The 
clerk will cail the roll. 
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The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Gerry Overton 
Andrews Gillette Radcliffe 
Austin Glass Reed 

Bailey Green Reynolds 
Ball Hayden Rosier 
Bankhead . Herring Russell 
Barkley Hill Shipstead 
Bilbo Holman Smathers 
Bone Johnson, Calif. Smith 
Brewster * Johnson, Colo. Stewart 
Brown Kilgore Taft 

Bulow La Follette Thomas, Idaho 
Bunker Lee Thomas, Okla. 
Burton Lucas Thomas, Utah 
Butler McFarland Tobey 

Byrd McKellar Truman 
Capper McNary Tunnell 
Caraway Maloney Tydings 
Chandler Maybank Vandenberg 
Chavez Mead Van Nuys 
Clark, Mo, Millikin Wagner 
Connally Murdock Wallgren 
Danaher Murray Walsh 

Doxey Norris White 
Ellender O’Daniel Willis 
George O’Mahoney 


The PRESIDING OFFICER. Seventy- 
seven Senators having answered to their 
names, a quorum is present. 

Mr. TAFT. Mr. President, I desire to 
withdraw the amendment to the bill 
which I have offered and to submit an- 
other amendment in place thereof, which 
I send to the desk and ask to have read. 

The PRESIDING OFFICER. The 
amendment will be read. 

The LEGISLATIVE CLERK. On page 8, 
line 11, it is proposed to strike out the 
period and quotation marks and to insert 
a colon and add: 

Provided further, however, That such obli- 
gations purchased directly from the Treasury 
shall not have a maturity of over 30 days, 
and the total amount purchased directly from 
the Treasury and held by the 12 Federal 
Reserve banks at any one time shall not ex- 
ceed $2,000,000,000. 


Mr. TAFT. Mr. President, my original 
motion was to refer this matter to the 
Banking and Currency Committee for 
consideration, because I think it is a 
highly technical matter, and it has not 
had the consideration it should have had, 
but it has been debated at some length 
already in the Senate, and it seems to 
me the best thing to do is to present the 
issue directly to the Senate. 

It is proposed by the amendment to 
limit the power conferred by title IV. I 
think it is perfectly clear that if we adopt 
the language of the title as it now is, 
it will give the Federal Reserve Board 
appointed by the Government, through 
its control of the open-market commit- 
tee, power to tell the 12 Federal Reserve 
banks that they must buy Government 
bonds directly from the Treasury at any 
rate of interest it sees fit to fix on those 
bonds. 

I have not heard any one say that the 
Board ought to have that right. I have 
not heard any justification for such a 
power. The only answer has been that 
there are times, such as when there is 
a military disaster or on other occasions 
when the bond market is temporarily de- 
pressed, when it is necessary to tell the 
Federal Reserve banks to bolster up the 
bond market temporarily. I think that 
is dangerous, though it is not a great 
danger. So I have proposed by the 
amendment that the only kind of securi- 
ties these banks may be compelled to buy 
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by the Government are 30-day notes, 
and that the total amount they shall 
ever hold at any one time, without fur- 
ther action by Congress—we can change 
it if we want to—shall not exceed $2,- 

So far as I can see that meets every 
need which has been expressed on the 
floor, or in the committee hearings, or 
anywhere else, for the granting of this 
particular power. It enables the banks 
to help the Government to carry over 
temporarily. I feel that if we do not put 
such a restriction in the bill we shall 
grant to the Government power to force 
the banks to buy an unlimited amount 
of Government bonds, we shall provide 
an easy way, we shall take off all the 
pressure in favor of sound financing, all 
the pressure against inflation which we 
have built up in the legislation dealing 
with price control and other legislation. 

I hope very much that the Senator in 
charge of the bill may be willing to ac- 
cept the limitation I suggest. 

Mr. O’MAHONEY. Mr. President, I 
shall say only that the Senator from 
Ohio was good enough to show me a copy 
of the amendment before he offered it. 
It has been submitted to the Federal 
Reserve Board, and I can say that the 
Federal Reserve Board feels that it 
should not be adopted. 

It is worth pointing out that the pro- 
posal contained in the bill was submitted 
before it came out of the committee to 
the chairman of the House Banking and 
Currency Committee as well as to the 
chairman of the Senate Banking and 
Currency Committee, and there was 
complete agreement on their part that 
the power here proposed to be granted 
should be sustained. 

Therefore I feel that I am not in a 
position to accept the amendment offered 
by the Senator from Ohio. Let me sug- 
gest to him that the bill is being acted 
upon in the first instance in the Senate. 
It will go from the Senate to the House, 
and will be under review there by the 
appropriate committee of the House. 
Every phase of it will be open for con- 
sideration and reconsideration. It seems 
to me that the proper thing to do is 
for the Senate to reject the amendment 
and let the question be raised, if it seems 
desirable, in the House committee. So 
I hope the amendment will be rejected. 

Mr. TAFT. Mr. President, it seems 
to me that in a matter of this impor- 
tance the Senate ought to decide its 
own problems and not ask me to intro- 
duce my amendment in the House of 
Representatives. 

I talked with two members of the Fed- 
eral Reserve Board, and they took the 
same position as that taken by the Sen- 
ator from Wyoming. Their argument 
was, “We will not abuse this power. 
Surely you can trust us.” That is an 
argument for any power. 

Mr. President, I think that this amend- 
ment is of sufficient importance for me to 
ask for the yeas and nays. 

The yeas and nays were ordered. 

Mr. BARKLEY. Mr. President, I wish 
merely to reiterate what the Senator 
from Wyoming has said. The Senator 
from Ohio reminds me of the spinster of 
whom it was said that she prayed, “Lord, 
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give me aman.” ‘The constant prayer of 
the Senator from Ohio is, “Lord, give me 
an amendment.” [{Laughter.] 

A while ago the Senator from Vir- 
ginia (Mr. Guiass] and I emphasized— 
evidently without convincing the Senator 
from Ohio—that this language is permis- 
sive and not mandatory. The language 
we are amending is permissive. It uses 
the word “may.” The banks may buy 
these bonds. If we should impose a lim- 
itation of 30 days such a limitation would 
certainly handicap the Federal Reserve 
Board in attempting to help finance the 
obligations of the Government. I share 
the hope that the amendment will be 
rejected. 

Mr. GEORGE. Mr. President, I have 
no desire to discuss the amendment. I 
am not prepared to accept the amend- 
ment offered by the Senator from Ohio, 
because I have no advice on the impor- 
tant question raised by this amendment; 
that is, How would it affect the market- 
ability of other bonds and securities? 
Nor have I any advice as to what the 
present holdings of securities by the Fed- 
eral Reserve banks may be. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. GEORGE. I yield. 

Mr. TAFT. I can tell the Senator 
what the present holdings are. The Fed- 
eral Reserve banks now hold two and a 
quarter billion dollars of Government 
bonds. The proposed limitation, of 
course, would apply only to bonds pur- 
chased direct from the Treasury. It 
would not affect in any manner the 
amount of bonds purchased on the open 
market. 

Mr. GEORGE. I understand. How- 
éver, I do not know how the system of 
financing under the limitations proposed 
by the amendment would affect the gen- 
eral problem of financing the war effort, 
or how it might affect the market value 
of long-term securities. 

Mr. President, I regard this amend- 
ment as a very dangerous one, to put it 
mildly, because if the provision were 
adopted and used extensively it would re- 
lieve any pressure for sound financing. 
It goes directly to the question of infla- 
tion. There is no doubt about it. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. GEORGE. I yield. 

Mr. VANDENBERG. The Senator is 
now speaking of the amendment pro- 
posed in the bill, and not the amendment 
offered by the Senator from Ohio, is he 
not? 

Mr. GEORGE. Yes; I am speaking 
about Title IV. I think the proposed 
change in the Federal Reserve law is of 
doubtful advisability. It is true that 
prior to 1935 the same thing could have 
happened. The Treasury could have sold 
its securities direct to the Federal Re- 
serve banks. However, it is also true 
that we were not then engaged in war, 
and there was no very great threat of in- 
flation. Just now we are moving into 
the time when we have every single factor 
which may and will produce inflation. 

In the last analysis, inflation means a 
Government deficit. Inflation is meas- 
ured almost directly by the Government 
deficit, because we must take care of the 
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deficit somehow. If we take care of it 
out of current earnings, we escape a 
great part of the threat. If we take care 
of it out of past earnings, we only miti- 
gate the evil. But when we commence 
taking care of the deficit by the Govern- 
ment or the banks issuing money, then we 
step right into the current which will 
wreck any goveri.ment if such a course is 
pursued. 

I do not obtain very much comfort 
from the suggestion of the distinguished 
Senator in charge of the bill [Mr. O’Mau- 
ONEY] that the Federal Reserve banks 
are privately owned, and that they are 
not commanded to buy ur to take what- 
ever the Treasury may offer. The state- 
ment is literally true; and yet I know 
that the Secretary of the Treasury is a 
member of the Federal Reserve Board. 
I know very well—as all-of us must 
know—that if the Government offers se- 
curities to the Federal Reserve banks the 
Federal Reserve banks will take them. If 
enough of them are offered, and if the 
banks take enough of them, we have in- 
flation. We need not argue about it. 
Everybody knows the size of the present 
deficit. It is true that it is already cov- 
ered by securities. Everybody knows how 
rapidly the deficit will climb. None of 
us knows exactly where it will stop. 

I think that the amendment proposed 
by the bill is charged with possibilities of 
ill which cannot be overstated. I hesi- 
tate to withhold the power from the Gov- 
ernment, because the occasion may arise 
when it must be used. I should have no 
very great concern about sending the 
question to the Banking and Currency 
Committee, because the issue is simple 
and direct. While all of us ought to have 
more information than we now have on 
it, I think the Senate is prepared to vote 
on the question. I do not want to vote 
for the amendment which the Senator 
from Ohio has offered as 4 substitute for 
his original amendment, which was to 
let the question go to the Banking and 
Currency Committee, becaise I do not 
know how that amendment, in actual 
operation, might affect the market for 
Federal securities. Nor do I know 
whether the amendment would give 
enough leeway to prevent disaster to the 
Government in the trying days which 
are ahead of us. I do not want to vote 
for the bill with this amendment in it 
without making it perfectly clear that I 
realize, as does every other Senator, ex- 
actly the potentialities involved, and 
without expressing the hope that the 
Treasury will not use this power, and 
that if Government pressure is sought to 
be used the banks will stand against it. 

Mr. VANDENBERG. Mr. President, I 
wish to associate myself with the obser- 
vations made by the able Senator from 
Georgia respecting the inherent hazard 
of the text as reported by the committee. 
It seems to me that it is beyond answer 
that if we dig a straight channel from 
the Treasury to the Federal] Reserve 
System we build a channel of potential 
inflation. We have been spending days 
and weeks in seeking to curb inflation. 
Yet, so far as fiscal inflation is concerned, 
in striking from the present statutes just 
half a dozen protective words, we sub- 
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stantially checkmate everything we have 
heretofore done because this is the real 
approach of inflation. 

Mr. O’"MAHONEY. Mr. President, will 
the Senator yield? 

Mr. VANDENBERG. I yield. 

Mr. O’MAHONEY. Let me make just 
this observation: It is perfectly obvious, 
I think, from what has been said on the 
floor and from what has been done, that 
in Congress there is a desire to prevent 
inflation. I think it is equally true that 
on the whole the recommendations which 
have come from the Government have 
indicatec a desire to achieve the same 
purpose. 

Mr. VANDENBERG. I agree to that. 

Mr. O’MAHONEY. Furthermore, we 
have the knowledge that the Members 
of the Senate and of the House who are 
serving upon the Finance Committee and 
the Ways and Means Committee are also 
fully aware of the dangers of inflation, 
and that taxation—rigorous taxation 
and courageous taxation—will be the real 
answer to the danger of inflation. 

Mr. VANDENBERG. I agree to that, 
too. 
Mr. O’MAHONEY. I am sure that 
when the time comes the Finance Com- 
mittee will report such a bill; and when 
such a bill is on the statute books it will 
be found, in my judgment, that the 
Power granted here will be exercised in 
the manner indicated by the Senator 
from Georgia [Mr. Grorce], and in the 
manner in which the senior Senator 
from Michigan would like to have it 
exercised. My own feeling is that we 
can and must rely upon the Federal Re- 
serve Board and upon the Treasury offi- 
cials to exercise caution and discretion 
in carrying out this power. 

Mr. VANDENBERG. Mr. President, I 
have no quarrel with any of the observa- 
tions of the able Senator from Wyoming, 
except that I think they are entirely be- 
side the point which I am presenting. I 
quite agree that heavy taxation, to the 
limit of our capacity to pay, is our pri- 
mary reliance against fiscal inflation; 
but, Mr. President, after we have raised 
the next $9,000,000,000 of taxes—if, as, 
and when we do so—there will still re- 
main a deficit of fifteen or twenty billion 
dollars which must be financed by bor- 
rowing. Every possible impulse, every 
possible emphasis, should be put upon 
forcing that borrowing into the channels 
of private investment. If it is forced 
into the banking channel, it will be a 
stimulation to inflation, rather than a 
check. 

In its naked text the proposal sub- 
mitted by the committee is an encourage- 
ment to the flotation of the securities 
necessary to meet the deficit through the 
banks, through the inflationary method, 
instead of through the noninflationary 
method. It is said that this is an emer- 
gency, and that therefore the bill must 
be treated as an emergency measure. 

Mr. President, the emergency is two- 
fold. I freely concede that there may be 
a borrowing emergency which the Treas- 
ury may confront, which temporarily 
may require some sort of a recourse of 
this nature; but alongside of that, and 
paralleling it, is the emergency which 
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we confront in respect to the fiscal situa- 
tion and inflation. 

The amendment proposed by the Sen- 
ator from Ohio does not. close the chan- 
nel. It opens it precisely as does the 
text of the bill. But the amendment 
proposed by the Senator from Ohio puts 
just one small] dam in the channel, which 
has to be recognized as a means of pro- 
tecting the things we all recognized as 
needing protection when this phrase was 
written into the law in 1935. The amend- 
ment proposed by the Senator from 
Ohio leaves an emergency power for any 
financial necessities which the Treasury 
may confront. It simply insists that the 
exercise of the power shall be confined to 
an emergency, and shall not be used be- 
yond an emergency necessity. I submit 
that is simply fundamental, elementary 
prudence, if we have the slightest real- 
istic interest in preventing inflation. 

Mr. LA FOLLETTE. Mr. President, 
since there is to be a record vote on this 
question, I wish to say a few words in 
explanation of the vote I shall cast. I 
cannot support the amendment offered 
by the Senator from Ohio, although I 
recognize that there is a great deal of 
force in the arguments which both he 
and the senior Senator from Michigan 
have presented in its behalf. It is my 
own view, however, that because of the 
astronomical figures with which we are 
now dealing in connection with this war, 
and in view of the fact that we all know 
that during this very month and. during 
practically every month of the war, so 
long as it lasts, the present appropria- 
tions will be tremendously augmented. 
I do not think we can safely withhold 
this power from the Treasury Depart- 
ment. As all Senators know, in con- 
nection with every tax bill, I have en- 
deavored to the best of my ability to 
secure a larger percentage of the financ- 
ing of our defense, and now of our war 
effort, through taxation; but I have grave 
doubt, Mr. President, that the people of 
this country can be forced to disgorge 
in the form of taxation a sufficient 
amount of annual revenue to finance any 
substantial proportion of the war effort 
if appropriations running to such astro- 
nomical figures, which are constantly 
discussed and then are submitted to the 
Congress for action, are to be voted. 
Therefore, I think we are to a certain 
extent, by the force of the circumstances 
in which we find ourselves, compelled to 
venture upon some rather uncharted and 
stormy financial seas. In such a situa- 
tion, much as I respect the author of the 
amendment and his judgment, I am not 
ready, upon the state of facts thus far 
presented, to be willing to say, by sup- 
porting his amendment that I think its 
restrictions are of such a nature that 
they would give the Federal Reserve 
Board and the fiscal policy makers of 
the Government sufficient latitude to en- 
able them to meet the complex and un- 
precedented financial problems which we 
already confror.t, and which will grow 
apace with every month the-war con- 
tinues. 

Mr. TAFT. Mr. President, I do not 
want to take the Senate’s time by pro- 
longing the discussion; but no one, either 
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in the Government or elsewhere, has 
stated that the power sought is needed or 
is proposed to be used in order to obtain 
the large sums of money with which to 
finance the war. It has only been stated 
that such power is desired in case of 
emergencies; it is desired because tempo- 
rarily there may be a soft spot in the 
bond market; it is desired because on 
tax day there is a kind of bottleneck in 
funds. ‘Those are the only claims which 
have been advanced. 

The Government has not said it has to 
have this power in order successfully to 
finance the war. Some day it may need 
such power, but I hope that day will never 
come, because if we ever reach the point 
when the Government must have this 
power in order to finance the war, then 
our currency will be gone; there will not 
be any value left in the currency if the 
Government ever is forced to the point 
where it will be required to use it in large 
volume. 

The object of my amendment is to say, 
“All right; you can use it temporarily; 
you can use it for 30-day paper; you can 
use it to bolster up the market tempo- 
rarily. Two billion dollars is ample for 
that purpose; 30 days is plenty long 
enough for that purpose.” 

So if we pass the bill with my amend- 
ment added, we shall have met every 
demand that has been made by the Gov- 
ernment and supported by any reason 
whatsoever. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
offered by the Senator from Ohio [Mr. 
Tart]. On this question the yeas and 
nays have been demanded and ordered. 
The clerk will call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. CHANDLER (when his name was 
called). I have a general pair with the 
Senator from Pennsyivania (Mr. Davis], 
who is unavoidably absent from the Sen- 
ate. I transfer that pair to the Senator 
from Florida (Mr. Peprer] and will vote. 
I vote “nay.” 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
{Mr. Bripces}. I transfer that pair to 
the junior Senator from Pennsylvania 
[Mr. Gurrey], and will vote. I vote 
“nay.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is ab- 
sent from the Senate because of illness. 

The Senator from Idaho [Mr. Criarx], 
the Senator from California [Mr. Dow- 
NEY], the Senator from Pennsylvania 
(Mr. Gurrey], the Senator from Dela- 
ware [Mr. Hucues], the Senator from 
Nevada [Mr. McCarran], and the Sena- 
tor from Arkansas [Mr. Spencer] are 
necessarily absent. 

The Senator from Florida [Mr. PepPrer] 
is detained on important public business, 

The Senator from Montana ([Mr. 
WHEELER! is detained in a committee 
meeting. 

Mr. O’MAHONEY. I announce the 
necessary absence of my colleague [Mr. 
ScHWarRtTz]. 
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Mr. AUSTIN. The Senator from Penn- 
sylvania [Mr. Davis] is absent pursuant 
to his duties as a member of the Anthra- 
cite Commission appointed by the Presi- 
dent to study conditions in the industry. 

The Senator from New Hampshire 
JMr, BripcEs] is absent in a hospital be- 
cause of a hip injury. 

The Senator from New Jersey !Mr. 
Barsour] and the Senator from Wiscon- 
sin (Mr. WILEY] are absent on official 
business. 

* ‘The Senator from Massachusetts [Mr. 
LopcE] is necessarily absent. 

The result was announced—yeas 25, 

nays 51, as follows: 


YEAS—25 
Aiken Danaher Taft 
Bailey erry Tobey 
Ball Holman Tydings 
Brewster Johnson, Calif. Vandenberg 
Burton Johnson, Colo. Walsh 
Brtier McNary White 
EPyrd Maloney Willis 
Capper Millikin 
Clark, Mo. Shipstead 
NAYS—51 
Andrews Glass O’Mahoney 
Austin Green Overton 
Bankhead Hayden Radcliffe 
Barkley Herring Reynolds 
Bilto Hill Rosier 
Bone Kilgore Russell 
Brown La Follette Smathers 
Bulow Lee Smith 
Bunker Lucas Stewart 
Caraway McFarland Thomas, Idaho 
Chandler McKellar Thomas, Okla. 
Chavez Maybank Thomas, Utah 
Connally Mead Truman 
Doxey Murdock Tunnell 
Ellender Murray Van Nuys 
George Norris Wagner 
Gillette O’Daniel Waligren 
NOT VOTING—20 

Barbour Gurney Pepper 
Bridges Hatch Reed 
Brooks Hughes Schwartz 

lark, Idaho Langer Spencer 
Davis Lodge Wheeler 
Downey McCarran Wiley 
Guffey Nye 


So Mr. TaFrt’s amendment was rejected. 


MESSAGE FROM THE HOUSE—ENROLLED 
BILL SIGNED 


A message from the House of Repre- 
sentatives, by Mr. Calloway, one of its 
reading clerks, announced that the 
Speaker had affixed his signature to the 
enrolled bill (H. R. 5990) to further the 
national defense and security by check- 
ing speculative and excessive price rises, 
price dislocations, and inflationary tend- 
encies, and for other purposes, and it 
was signed by the President pro tempore. 


EXTENSION OF WAR POWERS 


The Senate resumed the consideration 
of the bill (S. 2208) to further expedite 
the prosecution of the war. 

Mr. VANDENBERG. Mr. President, 
on behalf of the junior Senator from Il- 
lincis [Mr. Brooxs], who is necessarily 
absent on important business, and at his 
request, I offer the following amend- 
ment: 

On page 11, line 14, I move to strike 
out the phrase “assigned to duty outside 
of the continental United States.” 

The purpose of the amendment is ob- 
vious, and the intention of the able junior 
Senator from Illinois is clear. He wishes 
to present to the Senate the proposition 
that free postage for soldiers, sailors, and 
marines should be a general privilege, 
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and should not be confined to external 
military units. 

Mr. O’MAHONEY. Mr. President, 
when the Senator from Illinois [Mr. 
Brooxs] was present in the Chamber 2 
days ago, he rose to explain the amend- 
ment. I said at that time that the 
amendment had been considered by the 
committee, and that it was the judgment 
of the committee that since a formal bill 
dealing with this matter is now pending 
in the Senate before the Committee on 
Post Offices and Post Roads the matter 
should be disposed of there, and not in 
this manner. 

Mr. VANDENBERG. Why does not 
that consideration apply to the entire 
section? : 

Mr. O’MAHONEY. The reason for 
that judgment is that the salaries of 
postmasters in the United States are 
regulated by stamp sales. Numerous 
new post offices and postal stations have 
been established in connection with and 
in the vicinity of camps and canton- 
ments. To adopt this amendment for 
continental United States would bring 
about conditions which might very seri- 
ously discommode or upset the Postal 
Service. The committee held no hear- 
ings upon the matter; but it was content 
to extend the privilege of free postage, 
as in previous wars, to those serving out- 
side continental United States. 

The feeling of the committee is that 
this proposal should be rejected, and that 
it should be considered by the Committee 
on Post Offices and Post Roads. 

Mr. VANDENBERG. Mr. President, I 
join the able Senator from Wyoming in 
worrying as much as I should about the 
pay of postmasters. I suppose it is a 
serious consideration; but, as between 
the pay of postmasters and their income 
and the pay and income of a $2l-a- 
month soldier in the ranks, I must con- 
fess that I shall give the latter the pre- 
ponderance of my sympathy. If this is 
an issue between the postmasters and the 
soldiers, I am perfectly satisfied to let 
it go at that; and I ask for the yeas and 
nays on the amendment. 

Mr. LA FOLLETTE. Mr. President, I 
ask for a record vote on the amendment. 
Are Senators afraid to go on record con- 
cerning it? I suggest the absence of a 
quorum 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Ellender Millikin 
Andrews George Murdock 
Austin Gerry Norris 

Ball Gillette Nye 
Bankhead Glass O’Daniel 
Barkley Green O’Mahoney 
Bilbo Gurney Overton 

Bone Hayden Radcliffe 
Brewster Herring Reed 

Brown Hill Rosier 

Bulow Hoiman Russell 
Bunker Johnson, Calif. Shipstead 
Burton Johnson, Colo. Smathers 
Butler Kilgore Smith 

Byrd La Follette Stewart 
Capper Lee Taft 

Caraway Lucas Thomas, Idaho 
Chandler McFarland Thomas, Okla. 
Chavez McKellar Thomas, Utah 
Clark, Idaho McNary Tobey 

Clark, Mo, Maloney Truman 
Danaher Maybank Tunnell 
Doxey Mead Tydings 
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The PRESIDING OFFICER. Seventy- 
seven Senators having answered to their 
names, a quorum is present. The ques- 
tion is on agreeing to the amendment 
offered by the Senator from Michigan 
[Mr. VaNDENBERG] on behalf of the Sena- 
tor from Illinois [Mr. Brooks]. 

Mr. VANDENBERG. I now ask for 
the yeas and nays on the pending amend- 
ment. 

The PRESIDING OFFICER: The 
clerk will call the roll. 

The legislative clerk proceeded to call 
the roll, and Mr. ArKen voted in the 
affirmative when his neme was called. 

Mr. BARKLEY. Mr. President, I wish 
to make an inquiry, and I sought recog- 
nition before there was any answer. I 
desired to inquire of the Senator from 
Michigan or the Senator from Wyoming, 
or any Senator who can answer the ques- 
tion, whether the amendment involves 
only first-class mail matter, letters, or 
whether it involves all sorts of mail which 
might be sent. 

Mr. VANDENBERG,. The language of 
the bill is “ordinary letters.” It applies 
to whatever privileges the bill itself would 
extend to soldiers and sailors outside the 
country. 

Mr. BARKLEY. So it would cover let- 
ters and first-class mail matter? 

Mr. VANDENBERG. I should think so. 

Mr. O’MAHONEY. Mr. President—— 

The PRESIDING OFFICER. The 
Senator from Wyoming. 

Mr. LA FOLLETTE. Regular order! 

Mr. O’MAHONEY. I was recognized. 

The PRESIDING OFFICER. The 
Senator from Wyoming is recognized. 

Mr. O’MAHONEY. As I stated when 
the Senator trom Michigan first pre- 
sented the amendment, the proposal is 
under consideration by the Committee on 
Post Offices and Post Roads in the form 
of a bill introduced by the Senator from 
Arizona (Mr. McFarzanp]. 

Mr. AIKEN. Mr. President, I should 
like to inquire whether the roll call has 
been discontinued. My name had been 
called and I had voted. 

The PRESIDING OFFICER. The 
Chair recognized the Senator from 
Wyoming. 

Mr. LA FOLLETTE. I make the point 
of order that the roll call had started, 
and that the Senator from Vermont had 
voted in the affirmative. 

The PRESIDING OFFICER. The rec- 
ollection of the Chair is, and the under- 
standing of the Chair is, that the Chair 
ordered the.clerk to call the roll, but be- 
fore the Senator from Vermont had an- 
swered the Chair recognized the Senator 
from Wyoming. 

Mr. LA FOLLETTE. If we are to re- 
open the debate on this matter, that is 
one thing. The Senator from Kentucky 
rose and interrupted the roll call—— 

Mr. BARKLEY. Mtr. President, I did 
no such thing. I was recognized before 
anyone answered to the roll call. 

Mr. SMITH. Regular order. 

The PRESIDING OFFICER. The 
Senate will be in order. The Chair has 
recognized the Senator from Wyoming. 
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The roll call will not be proceeded with, 
and the Senator from Wyoming will 
proceed. 

Mr. O’MAHONEY. Mr. President, I 
merely desire to make myself clear. We 
all understand the methods which are 
sometimes used in parliamentary bodies, 
when members say, “Now, let us have 
a roll call on this. If we have a roll call, 
Perhaps we can appeal! to the emotional 
instincts of the members of the body, 
and so get a result which might not 
otherwise be obtained.” 

I merely wish to say that, recognizing 
the effective tactics which are being em- 
Ployed here, and despite the fact that the 
matter is under consideration by a regu- 
larly constituted committee of the Con- 
gress, despite the fact that the Commit- 
tee on the Judiciary was advised that the 
Post Office Department had considera- 
tions to offer before such a privilege 
should be granted, despite the perfectly 
obvious fact that such an amendment, if 
adopted, will have an upsetting effect 
upon the Post Office Department, I rose 
before the roll call was started for the 
purpose of saying that I should be per- 
fectly willing to accept the amendment 
and take it to conference, where, by com- 
mittee action, it will be possible to draft 
language that will take into considera- 
tion all the innumerable factors which, 
in the nature of things, cannot be con- 
sidered on the floor of the Senate. This 
is merely a plea for sound legislative pro- 
eedure. That is all I intended to say. 

Mr. LA FPOLLETTE. Mr. President, 
the yeas and nays have been ordered, 
and the order cannot be withdrawn with- 
out unanimous consent. I insist that 
the roll be called. Since this matter is 
to go to the House, I should like to have 
the Senate recorded on it. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk proceeded to call 
the roll, and Mr. Arken voted in the af- 
firmative. 

Mr. McFARLAND. Mr. President, I 
was trying to get recognition before the 
first name was called. 

The PRESIDING OFFICER. The 
Chair did not observe the Senator from 
Arizona addressing the Chair. Under 
the circumstances, the Senator from Ari- 
zona is recognized. 

Mr. McFARLAND. Mr. President, I 
should like to say that I will not oppose 
the amendment. It is somewhat similar 
to the bill which I introduced. However, 
as presented it would include officers and 
others who are well able to pay postage. 
My bill would include enlisted men, se- 
lectees who are receiving $21 a month, 
and noncommissioned officers. I shall 
offer a substitute, after the pending 
amendment shall have been voted on, in 
language similar to the bill I have intro- 
duced. 


SEVERAL SENATORS. Vote! 


Mr. BANKHEAD. A parliamentary 
inquiry. 
The PRESIDING OFFICER. The 


Senator will state it. 

Mr. BANKHEAD. May the Senator 
offer his amendment now as a substi- 
tute for the pending amendment? 

The PRESIDING OFFICER. He may 
offer it as a substitute for the pending 
amendment. 
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Mr. BANKHEAD. AsI understand, he 
may now offer his bill as a substitute for 
the pending amendment? 

The PRESIDING OFFICER. That is 
correct, and the substitute for the pend- 
ing amendment should be offered be- 
for the vote is taken on the amendment 
offered by the Senator from Michigan 
[Mr. VANDENBERG] on behalf of the Sen- 
ator from Illinois [Mr. Brooks]. 

Mr. BANKHEAD. Why does not the 
Senator offer his amendment now? 

Mr. McFARLAND. Very well. 


Mr. JOHNSON of Colorado: Mr. Pres- 
ident— 
The PRESIDING OFFICER. The 


Senator from Arizona has the floor. 


Mr, McFARLAND. I shall offer the 
amendment after the Senator from Colo- 
rado has spoken. I yield. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, I merely rose to call attention to 
the fact that on December 30 last I 
offered a proposal on this very subject, 
and had it very carefully worked out with 
the legal staff, and it was submitted to 
the Committee on Post Offices and Post 
Roads. I should like td read my pro- 
posal. Of course, the Senator from 
Arizona has yielded to me, and I do not 
wish to take advantage of him by offer- 
ing my proposal as a substitute. I do 
not think that would be quite fair, but I 
should like to read my proposal. 


Mr. BANKHEAD. The Senator from 
Arizona yielded the floor. 

Mr. JOHNSON of Colorado. I know 
that, but I do not wish to take advan- 
tage of him. I wish to read my amend- 
ment. 


That any first-class letter mail matter ad- 
missible to the mails as ordinary mail 
matter— 


Mr. McNARY. A parliamentary in- 
quiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. McNARY. What becomes of the 
rule which has been adhered to in the 
Senate without exception for a hundred 
years, that when a roll call has been 
started it is too late to recognize a Sen- 
ator for the purpose of open and free 
debate? 

The PRESIDING OFFICER. The 
present occupant of the Chair has not 
been here for a hundred years—— 

Mr. McNARY. That is very apparent. 

The PRESIDING OFFICER. The 
ruling of the Chair was that, while the 
Chair had ordered the roll call, the call- 
ing of the roll had not yet begun. 


Mr. McNARY. Iam willing to forgive 
the Chair—— 
The PRESIDING OFFICER. The 


Chair is not asking for forgiveness. 

Mr. McNARY. For the first transgres- 
sion, but the second one is unforgiveable. 
The clerk started -the second roll call; 
the Senator from Vermont [Mr. ArKen] 
voted when his name was called, and then 
the Chair deliberately recognized the 
Senator from Arizona. 

The PRESIDING OFFICER. That is 
not the understanding of the Chair. The 
Chair did order the roll call, but the roll 
call had not begun. 

Mr. AIKEN. Mr. President—— 
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The PRESIDING OFFICER. It is a 
question of fact. 7 

Mr. BARKLEY. Mr. President, will 
the Senator from Colorado permit me to 
inject a word? 


The PRESIDING OFFICER. The 
Senator from Colorado has the floor. 

Mr. BARKLEY. May I ask the Sen- 
ator to yield to me? 

Mr. LEE. Mr. President, a parlia- 
mentary inquiry. 

The PRESIDING OFFICER. Does the 
Senator from Colorado yield for a par- 
liamentary inquiry? 

Mr. JOHNSON of Colorado. 
the Senator from Kentucky. 

Mr. LEE. Who has the floor? 

The PRESIDING OFFICER. The 
Senator from Colorado has the floor. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 


Mr. JOHNSON of Colorado. I yield. 

Mr. AIKEN. Mr. President, I desire 
to correct the REcorD. 

Mr. BARKLEY. The Senator from 
Colorado has yielded to me to clear up 
a matter in regard to the roll call. It 
has been the universal rule in the Senate 
that although a roll call is ordered and 
the names of Senators are called, unless 
someone answers to the roll call, any 
Senator may be recognized. That is the 
universal rule. When I was recognized 
no Senator had answered to his name. 
At the same time two or three other Sen- 
ators were seeking recognition, including 
the Senator from Wyoming [Mr. O’Ma- 
HONEY] and the Senator from Arizona 
(Mr. McFartanp}. The Chair was with- 
in his rights in what he did. He could 
recognize but one Senator at the time. 
The Chair recognized me because no one 
had answered to his name on the roil 
call, and that was entirely proper. The 
Chair was within his rights in recogniz- 
ing the fact that when Senators were on 
their feet seeking recognition, he would 
recognize them, despite the fact that on 
the beginning of the second roll call some 
Senator answered to his name. There 
ought not to be any difficulty about that. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER. Whether 
the Chair recognized the Senator from 
Colorado or the Senator from Wyoming, 
the fact is that the Chair made the rec- 
ognition before the Senator from Ver- 
mont had answered. 

Mr. AIKEN. I beg the Chair’s pardon. 
I ask an opportunity to correct the 
RECORD. 

The PRESIDING OFFICER. The 
Senator from Colorado has the floor. 

Mr. JOHNSON of Colorado. The Sen- 
ator from Colorado desires the floor. I 
shall be glad to yield to the Senator from 
Vermont. 

Mr. AIKEN. I wish to say that I re- 
sponded to the roll call not once, not 
twice, but three times. What I desire to 
know now is whether I have time to make 
a ’phone call before I vote the fourth 
time? 

The PRESIDING OFFICER. The 
Chair rules that is not a parliamentary 
inquiry. The Senator from Colorado 
will proceed. 


I yield to 
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Mr. JOHNSON of Colorado. As I said 
& moment ago, on December 30 I intro- 
duced proposed legislation on this sub- 
ject, and I desire at this time to read 
the language which I offered: 

That any letter mail matter admissible to 
the mails as ordinary mail matter which is 
sent by a member of the military or naval 
forces of the United States (including the 
United States Coast Guard) while on active 
duty or in the active military or naval serv- 
ice of the United States, to any person in the 
United States, including the Territories and 
possessions thereof, shall be transmitted in 
the mails free of postage, subject to such rules 
and regulations as the Postmaster General 
shall prescribe. 


I desire to call the attention of the 
Senate to some of the technical matters 
which my amendment covers. The lan- 
guage of the bill, as Senators will find it 
before them, makes no reference to who 
is to receive the mail. According to the 
language of the bill one might mail ordi- 
nary letters to Spain, or to Turkey, or to 
some other foreign country. Of course, 
that is something over which the Con- 
gress has no control. Congress does not 
control the postage laws and regulations 
and postage rates of foreign countries. 
Yet the language upon which we are 
about to vote pays no attention to letters 
which are mailed to persons in foreign 
countries. 

I merely wanted to call the Senate’s 
attention to my bill, which I think is a 
very properly written and thoughtfully 
prepared bill, worked out by persons who 
are experts in that sort of thing. 

I now am glad to yield to the Senator 
from Arizona [Mr. McFar.anp], who, as 
I understand, is going to offer a substi- 
tute for the pending amendment. 

Mr. McFARLAND. Mr. President—— 

Mr. McNARY. Mr. President, will the 
Senator yield? 7. 

Mr. McFARLAND. I should like to of- 
fer my substitute first. I have the floor, 
and I should like to offer my substitute 
now. 

Mr. McNARY. 
quiry. 

Mr. McFARLAND. Mr. President, I 
wish to offer my substitute first, and then 
I shall] be glad to yield to the Senator 
from Oregon. 

Mr. McNARY. A point of order. 

The PRESIDING OFFICER. The 
Senator will state his point of order. 

Mr. McNARY. The point of order is 
that the able Senator from Colorado can- 
not farm out time and still hold the floor. 
One or the other Senator is entitled to 
possession of the floor. I make that point 
of order. 

The PRESIDING OFFICER. The 
Chair recognizes that fact. The Sena- 
tor from Colorado was not successful in 
farming out time. The Senator from 
Arizona [Mr. McFarLanp] next addressed 
the Chair, and the Chair recognized the 
Senator from Arizona. 

Mr. McFARLAND. Mr. President, as 
a substitute for the Brooks amendment, 
I move, after the words “United States’, 
in line 15, page 11, to insert the words 
“and by noncommissioned soldiers, sail- 
ors, and marines assigned to duty in con- 
tinental United States of America.” 

The PRESIDING OFFICER. The 
Chair will state to the Senator from Ari- 


A parliamentary in- 
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zona that that is not a substitute for the 
pending amendment, and is out of order. 

Mr. JOHNSON of Colorado. Mr. 
President—— 

The PRESIDING OFFICER. The 
Senator from Arizona has the floor. Does 
the Senator yield to the Senator from 
Colorado? 

Mr. BARKLEY. A parliamentary in- 
quiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. BARKLEY. Would it be in order 
and would it be a substitute for the 
pending amendment to offer an amend- 
ment to section 1001 providing as fol- 
lows: 

Ordinary letters written and mailed by 
noncommissioned soldiers, sailors, and ma- 
rines, and other military and naval per- 
sonnel, assigned to duty outside or within 
continental United States may be mailed 
free of pcstage. 


The PRESIDING OFFICER. That 
would be a substitute for the entire 
title. 

Mr. BARKLEY. Would it be in order 
to offer such an amendment as a sub- 
stitute? 

The PRESIDING OFFICER. Not 
while an amendment is pending. 

Mr. REYNOLDS. Mr. President, I de- 
sire to report favorably certain nomina- 
tions from the Committee on Military 
Affairs. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. McNARY. I object. 

The PRESIDING OFFICER. Objec- 
tion is heard. 

Mr. JOHNSON of Colorado. I desire 
to offer a substitute for the whole sec- 
tion. 

Mr. LA FOLLETTE. I make the point 
of order that a substitute for the section 
is not in order. 

The PRESIDING OFFICER. It is in 
order, but the perfecting amendment 
proposed by the Senator from Michigan 
(Mr. VANDENBERG! for the Senator from 
Illinois [Mr. Brooxs] would take prece- 
dence over the substitute. 

Mr. LA FOLLETTE. And it must be 
disposed of first. 

The PRESIDING OFFICER. Yes; 
that is correct. 

Mr. LA FOLLETTE. Regular order! 

Mr. O'MAHONEY. Mr. President, I 
submit that the spectacle to which we 
have been treated in the last half hour 
is a demonstration of the correctness of 
the position that was taken by the Sen- 
ator in charge of the bill that this is a 
matter which should be handled before 
a committee of the Senate. The matter 
is before the Committee on Post Offices 
and Post Roads. The Senator from 
Colorado [Mr JoHNSON] has made a pro- 
posal. The Senator from Arizona [Mr. 
McFarLanp] has made a proposal. The 
Senator from Illinois [Mr. Brooxs] has 
made a proposal. They are all different. 
Each one deals with a different phase of 
the question. The Judiciary Committee 
did not desire to provide a new method of 
dealing with mail in continenta] United 
States, but to extend a privilege—indeed 
one might almost say a necessity—to 
officers and men, to nurses, and to all 
personnel when serving outside conti- 
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nental United States where they could 
not resort to the postal facilities. 

Mr. McKELLAR. Mr. President, I 
agree entirely with the Senato: from 
Wyoming that a provision of this kind 
ought to have been sent to the Commit- 
tee on Post Offices and Post Roads, and 
I think I can assure the Senator and 
the Senate that if the proposal had been 
sent to that committee, a bill would have 
been drafted, or if it shall be sent there, 
a bill will be drafted and reported by 
the committee which will be entirely sat- 
isfactory, and which will be passed by 
the Senate. 

Mr. VANDENBERG. Mr. President, 
why should not the whole title go to the 
committee? Why is there any greater 
virtue in a half-answer, such as the Sen- 
ator reports, than in a full answer, such 
as I have suggested on behalf of the 
Senator from Ilinois? 

Mr. O’"MAHONEY. Mr. President, Iam 
perfectly willing to agree to the course 
suggested if it will permit the Senate 
to return to some semblance of digni- 
fied procedure with respect to legisla- 
tion. 

Mr. VANDENBERG. Now that the 
issue is raised, so far as I am con- 
cerned I should like to hear the roll call. 

Mr. LA FOLLETTE, Mr. CHAVEZ, 
and Mr. HILL addressed the Chair. 

The PRESIDING OFFICER. ‘The 
Senator from Wisconsin. 

Mr. LA FOLLETTE. Mr. President, 
the Senator from Wyoming has taken it 
on himself to refer to the fact that the 
Senate has been creating a spectacle of 
itself. Since it is not always obvious 
from reading the cold printed type ex- 
actly what the parliamentary maneuver- 
ing is all about, and since we have in 
the past few minutes been holding a sort 
of testimonial and experience meeting, 
I should like to put in the Recorp my 
own observations as to what I think all 
the parliamentary maneuvering is about. 

It is perfectly obvious, Mr. President, 
that this parliamentary maneuvering is 
a jockeying for position, to see who shall 
get the credit for extending free postal 
service to those in the armed forces of 
the United States. Apparently it has 
been a sort of “photo finish” between the 
Senator from Wyoming, in charge of the 
bill, the Senator from Michigan, acting 
as a substitute for the junior Senator 
from Illinois, and the Senator from 
Colorado. 

Mr O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. Not at the mo- 
ment. . 

So far as I am personally concerned I 
do not give three whoops who gets the 
credit for it; but I do want to see this 
privilege extended to those in the armed 
forces. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I shall be glad to 
yield in a moment. It is very difficult to 
obtain the floor, and I do not take it very 
often in my own right. 

Mr. President, as I see it, no great 
complicated question is involved. Over 
and over again, when any Senator has 
said that certain titles of the bill ought 
to have gone to the committee which 
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traditionally and historically has had 
jurisdiction of the subject matter, we 
have been admonished by the Senator 
from Wyoming to let it go through as it 
is, because the House is going to take it 
up and consider it. I think he practically 
invited the Senator from Ohio {Mr. 
Tart] to introduce an amendment in the 
House, although, of course, he would not 
have the right to do so. 

The Senate Committee on the Judi- 
ciary has opened the door far enough to 
enable all those in the armed services of 
the United States outside the continental 
boundaries of the United States to enjoy 
the privilege of free postal service for 
their first-class mail. Senators who 
think that those in the armed forces 
within continental United States should 
have the same privilege may register 
themselves on this roll call by voting in 
favor of the pending amendment. Those 
who do not think that persons in the 
armed forces within continental United 
States should have the same privilege of 
free postal service for first-class mail as 
those outside continental United States 
may register their opinion by voting 
against the pending amendment. Those 
who desire to see the Senator from Ari- 
zona rather than the Senator from Mich- 
igan or the Senator from Illinois obtain 
credit for this measure may vote against 
the pending amendment, and then the 
Senator from Arizona will have an oppor- 
tunity to offer his amendment. If the 
Senator from Colorado wishes “to get in 
on it,” he may offer his amendment as a 
substitute for the amendment offered by 
the Senator from Arizona. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield to me? 

Mr.LAFOLLETTE. I yield first to the 
Senator from New Mexico [Mr. Cuavez], 
who first rose. 

Mr. CHAVEZ. Mr. President, the only 
observation I wish to make is that if we 
really want to get back the dignity about 
which the Senator from Wyoming talks 
we ought to vote on the pending question, 
which is on agreeing to the amendment 
offered by the Senator from Michigan 
on behalf of the Senator from Illinois. 
It does not make any difference to me 
whether the Senator from Illinois, the 
Senator from Arizona, the Senator from 
Colorado, or any other Senator gets the 
credit. There is plenty of credit for all 
of them. Irrespective of that, the only 
thing that should be considered is, Is the 
amendment good enough? I think we 
can get back to a dignified procedure by 
voting either for or against the pending 
amendment. 

Mr. LA FOLLETTE. I thank the Sen- 
ator from New Mexico. I hasten to add 
at this point that I hope that I am a 
good friend of all the Senators who are 
jockeying for position in this matter. 

I now yield to the Senator from Wyo- 
ming. 

Mr, O’MAHONEY. Mr. President, the 
Senator was kind enough to say in his 
opening remarks that he thought that 
the present procedure was a jockeying 
for position among various Senators to 
obtain credit, and that apparently it was 
a photo finish between the Senator from 
Illinois and the Senator from Wyoming. 
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Mr. LA FOLLETTE. I also included 
the Senator from Colorado. 

Mr. O’MAHONEY. Iam sure the Sen- 
ator did not intend to include the Senator 
from Wyoming. 

Mr. LA FOLLETTE. If the Senator 
wishes to “scratch” himself in this race, 
he is at liberty to do so. (Laughter.] 

Mr. O’MAHONEY. Mr. President, will 
the Senator be good enough to yield fur- 
ther to me? 

Mr. LA FOLLETTE. I am glad to 
yield. 

Mr. O’MAHONEY. I wish to make the 
record perfectly clear that I did not in- 
troduce this amendment. I have no pend- 
ing amendment. I have not asked for 
any credit. My contention all the time 
was that the problem of dealing with this 
postal matter in continental United 
States, which is here for the first time, 
suggested upon the floor in connection 
with the bill, and which is already pend- 
ing before the Committee on Post Offices 
and Post Roads, could be dealt with most 
effectively by that committee. 

Speaking for myself, I wish to make it 
clear that, despite all the facetious re- 
marks which the Senator from Wiscon- 
sin can so eloquently make, the Senator 
in charge of the bill is not a competitor 
for credit in this race or in any other 
such matter. 

Mr. LA FOLLETTE. Mr. President, I 
am very sorry if I have offended the dig- 
nity and pride of the Senator from Wyo- 
ming by including him in this company. 
The group in which I included him seems 
to be a group of very reputable Senators. 
I am sure that their objectives are credit- 
able. We are all in cooperation, so far 
as this matter is concerned. 

I do not wish to detain the Senate 
further. However, all my remarks have 
not been facetious. Seriously, I wished 
to place in the Recorp what I thought 
was realiy zoing on, in order that those 
who read the Recorp may understand 
that every Senator who makes an effort 
in behalf of the free-mail privilege for 
soldiers should get an equal amount of 
credit. 

I now yield to the Senator from Colo- 
rado. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, I wish to say to the Senator from 
Wisconsin that I have no pride of au- 
thorship in the amendment I am offer- 
ing. As a matter of fact, I did not write 
it. I referred the matter to the legisla- 
tive counsel, and they wrote the amend- 
ment. They said that it was a very diffi- 
cult problem and presented some tech- 
nical difficulties which had to be very 
carefully overcome. They took quite a 
little time to draft it. My only object in 
offering my amendment was to make 
sure that when we adopt legislation on 
this subject we adopt sensible, workable 
legislation. 

I have listened to all the substitutes 
which have been offered, and I have not 
heard any of them make any reference 
whatsoever to the persons receiving the 
mail. It was pointed out to me by the 
legal experts whom we hire that that is 
a very important consideration. So my 
amendment takes into consideration the 


receiver of the mail as well as the sender. | 
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As I pointed cut a moment ago, Con- 
gress has no authority to regulate mail 
which is to be received in some foreign 
country; we can regulate only the mail 
received in our own country. I wish to 
make it perfectly clear that I am willing 
to give my amendment to the Senator 
from Wisconsin or any other Senator’ 
and have him offer it. I am not looking 
for any credit whatsoever 

Mr. LA FOLLETTE. Mr. President, I 
am not a candidate for the Senator’s 
amendment. Iam not seeking it. Iam 
not seeking anyone’s amendment, and I 
do not wish to detract from the efforts 
which the Senator from Colorado has put 
forthin this matter. Asa matter of fact, 
I should be very happy if all bills which 
have come before the Senate had gone 
through the legislative counsel’s draft- 
ing service. I think it would be bene- 
ficial to the legislation enacted if that 
were done. Unfortunately, however, this 
bill has not taken that course; and what- 
ever objections lie against the language 
of the bill so far as concerns mail coming 
from outside continental United States, 
it seems to me, would also lie against ex- 
tending the same privilege to members of 
the armed forces who are serving within 
continental United States. 

In any case, it seems to me we can get 
a vote on this question, we can dispose of 
it, and Senators can accomplish their 
purposes in any one of the several par- 
liamentary alternatives which no doubt 
will be presented. 

Mr. CLARK of Missouri. 
dent, will the Senator yield? 

Mr. LA FOLLETTE. I yield to the 
Senator from Missouri. 

Mr. CLARK of Missouri. I most heart- 
ily agree with what the Senator from 
Wisconsin has said. I should like merely 
to suggest, in addition to what he has 
said, that if we could simply proceed with 
the regular order we could have an op- 
portunity to vote for al) these proposi- 
tions, if we desired to do so. We could 
first adopt the amendment of the Senator 
from Illinois [Mr. Brooks], offered by the 
Senator from Michigan [Mr. VANLEN- 
BERG]. ‘Then, if we desired to do so, we 
could adopt the substitute for the whole 
section offered by the Senator from Colo- 
rado [Mr. JoHNsON]; or, if necessary, we 
could amend the substitute by adopting 
the proposal of the Senator from Arizona 
(Mr. MCFARLAND]. 

The roll call has started three times in 
pursuance of the regular order. My ex- 
perience in the Senate has been that 
when a Member has answered three times 
to a roll call in pursuance of the regular 
order it is too late to reconsider the mat- 
ter. It seems to me that there is so little 
essential difference between the three 
different propositions, and possibly four, 
the principle of which undoubtedly is 
supported by the great majority of the 
Senate, that the sooner we proceed ac- 
cording to the regular order by starting 
to vote on any one of the propositions 
the sooner we shall conclude the matter. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. BARKLEY. I asked the Senator 
to yield to me in order that I may pro- 
pound a parliamentary inquiry. 


Mr. Presi- 
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Mr. LA FOLLETTE. Certainly. 

Mr. BARKLEY. I should like to ask 
the Chair, regardless of the action taken 
on the pending amendment—which is 
an amendment to the section—regard- 
less of whether it is defeated or adopted, 
if it will then be in order to offer a sub- 
stitute for the entire section. 

The PRESIDING OFFICER. It will be. 

Mr. BARKLEY. If the Senator from 
Wisconsin will yield to me further—— 

Mr. LA FOLLETTE. Certainly; I 
yield. 

Mr. BARKLEY. I should like to state 
that, without regard to action of the 
Senate on the pending amendment, I 
understand that a substitute will be of- 
fered either by the Senator from Arizona 
[Mr. McFar.ianp] or by the Senator from 
Colorado (Mr. JoHNsoNn]; but if neither 
one of them offers a substitute, I myself 
shall assume the privilege of offering one 
for the whole section. So I want it made 
clear that, regardless of how any Senator 
may vote on this particular amendment, 
he will be able to vote for a substitute 
for the entire section. 

SEVERAL SENATORS. Vote! 

Mr. LA FOLLETTE. Mr. President, I 
shall take the admonition of the able 
Senator from Missouri and shall get out 
of the way, so that we can proceed with 
the matter. 

SeEverat Senators. Vote! 

Mr. CHANDLER. Mr. President, since 
I have been here, the Senate most of the 
time has chosen to proceed deliberately. 
My observation is that when a man is in 
a hurry, he is in a hurry for his side, 
because he thinks perhaps he has the 
advantage. 

I think the Recorp should show that 
it appears to me that the Senator from 
Michigan [Mr. VANDENBERG], who is run- 
ning, as we say, for the junior Senator 
from Illinois [Mr. Brooxs], the Senator 
from Wisconsin (Mr. La FoLiLeTTe], and 
other Senators who are in such .. hurry 
to have the amendment adopted, are not 
the only Senators who favor its adop- 
tion. I think it is a good amendment. 
I think perhaps it should be adopted. 
But some Senators on the other side, 
Senators who are not in quite such a 
hurry, want to talk about it, and per- 
haps they want to have a chance to offer 
amendments of their own. I think the 
Recorp should show clearly that one side 
wanted to hurry, and the other side did 
not want to proceed in such a hurry. I 
think the Rrecorp shows that in the past, 
when something was started, if some 
Senator objected, or even after it was 
finished, if some Senator wanted to have 
it undone so that he could talk some 
more about it, we have always been will- 
ing to doit. I do not like to see one side 
appearing to be in too much of a hurry 
when the other side wants to talk, be- 
cause at some future time some Senators 
will want to talk and others will want to 
hurry, and the situation will be reversed. 

Mr. President, I suggest that we should 
not be in such a hurry. 

SEVERAL SENATORS. Votel 

Mr. BONE. Mr. President—— 

Mr. CHANDLER. I have the floor, Mr. 
President, and I am not going to yield 
all the time. 
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The PRESIDING OFFICER. The 
Senator from Kentucky has the floor, 
and he may proceed. 

Mr. CHANDLER. Sometimes, when I 
am not ready to vote and desire to talk, 
or want to offer an amendment to an 
amendment, or want to offer a substi- 
tute, I desire to have an opportunity to 
do so. I do not like the Recorp to show 
that because some Senator had the dis- 
tinct advantage he wanted to hurry a 
matter through because he thought some 
other Senator would not have the cour- 
age to vote against his proposal because 
the Senator offering it thought it was a 
good proposition. Ordinariiy, if it is a 
good proposal, it should be acted upon 
quickly; but if Senators do not want 
some other Senator to operate on them 
too quickly, they should not vote to 
operate on some other matter too quickly, 
because the situation may rebound on 
them some time. 

I want the Recorp to show, Mr. Presi- 
dent, that some Senators wanted the 
Senator from Illinois [Mr. Brooks] to get 
credit for giving the soldiers and other 
members of the armed forces free post- 
age. I have no objection to having the 
Senator from Illinois get some of the 
credit, but he is not going to get all the 
credit, because I am going to get some 
of it myself. [Laughter.] Iam not go- 
ing to say that I do not want to get my 
part of the credit for giving the soldiers, 
sailors, and marines of the United States 
free postage, because I am not going to 
be so modest. If we are going to vote it, 
I am anxious to contribute my part to it. 
I think it is a good thing, and I think 
it should be done. 

Mr. McKELLAR rose. 

Mr. CHANDLER. Does the Senator 
from Tennessee desire that I yield to 
him? 

Mr. McKELLAR. Yes. 

Mr. CHANDLER. I yield. 

Mr. McKELLAR. Will the Senator 
yield to me so that I may ask a ques- 
tion of the chairman of the committee? 

Mr. CHANDLER. Yes; if I am per- 
mitted to yield for that purpose. If I 
shall lose the floor by doing so, I cannot 
yield. 

Mr. McKELLAR. The Senator cer- 
tainly will not lose the floor. 

Mr. CHANDLER. Very well; I yield. 

Mr. McKELLAR. Mr. President, I 
should like to say to the Senator from 
Wyoming that there seems to be a great 
deal of debate still in store for us on 
this bill. As the Senator knows, and as 
the Senate knows, there is on the calen- 
dar a bill to appropriate $12,525,000,000 
for more airplanes which, the Army tells 
us, are absolutely necessary. I suppose 
there will not be a vote against the meas- 
ure providing for building the additional 
airplanes. I doubt if there will be such 
a vote. I doubt if the consideration of 
the measure will require a long time. I 
wonder if the Senator would object to 
laying aside temporarily the present very 
controversial matter, so as to enable the 
Senate to take up the appropriation bill 
providing additional airplanes for the 
Army. 

Mr. O’MAHONEY. Mr. President, I 
think the request, perhaps, is a little out 
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of order at the present time, when the 
Senator from Kentucky (Mr. CHANDLER] 
has the floor. I am sure that as soon 
as we have a roll call on this matter, the 
bill will then be disposed of in 10 or 15 
minutes. 

Mr. McKELLAR. I thank the Senator. 

Mr. CHANDLER. Mr. President, I 
think the Recorp should show that Sen- 
ators were so anxious to have the amend- 
ment adopted by yea-and-nay vote that 
they would not even let the Senator from 
Wyoming accept it and thus avoid a yea- 
and-nay vote. I am anxious to have the 
Recorp show, as nearly as it should show, 
what the facts are. Then, if we decide 
to vote to give the soldiers in the over- 
seas service free postage and to give the 
soldiers in the United States free postage, 
we certainly have enough sense to know 
how to accomplish the purpose; and, per- 
sonally, I favor giving that privilege to 
them, 

Mr. BONE. Mr. President, I have a 
great curiosity about one aspect of this 
problem. I have a vague recollection 
that the soldiers in the service during the 
Civil War were accorded the privilege of 
free postage. I have asked a number of 
Senators who might have some recollec- 
tion of that particular time if they could 
inform me whether my memory is accu- 
rate. The Senator from Michigan [Mr. 
VANDENBERG) is a historian of note; and 
I ask him if he can recall whether the 
soldiers who served in the Civil War were 
given free postage. Some Senator may 
know. It is my recollection that they 
were given the privilege of sending letters 
through the mails free of charge during 
the Civil War. 

Mr. VANDENBERG. Iam sorry, but I 
have no information on the subject. 


Mr. BONE. Can any Senator advise 
us if that is true? [A pause.) It seems 
that no Senator can do so. 

Mr. McFARLAND. Mr. President, the 
Senator from Wisconsin stated 1 was 
“jockeying for position.” It does not 
concern me what my colleague may think 
about my motives. 

I took this matter up with the Amer- 
ican Legion of the State of Arizona, got 
their opinion about it, and submitted my 
bill to them for their consideration when 
they assembled at Prescott, Ariz last 
summer. My bill, in substance pro- 
vided for 12 free franked envelopes a 
month for each soldier and sailor My 
bill included warrant officers and chief 
petty officers. Some did not want even 
to include them; they wanted to exclude 
them from free postage. They said that 
a bill that allows any officer, regardless 
of the amount of his pay, to have free 
postage is going too far, and I feel they 
are entitled to have their objections re- 
corded, the objection of the able Sen- 
ator from Wisconsin notwithstanding 

Mr. JOHNSON of Colorado. Mr. 
President, on behalf of the Senator frcem 
Arizona [Mr. McFar.tanp] and myself, -I 
desire to offer a substitute for title X, 
section 1001. 

Mr. REED. Mr. President, I rise to a 
point of order. The roll call has been 
ordered and started. 
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The PRESIDING OFFICER. The 
Chair ruled that the roll call had rot 
been started. 

Mr. REED. I beg the Chair’s pardon. 

The PRESIDING OFFICER. The 
Chair repeatedly ruled to that effect. 

Mr. REED. I heard the Senator fram 
Vermont (Mr. ArKeNn] distinctly answer 
to the roll call. 

The PRESIDING OFFICER. The 
Chair did not. 

Mr. AIKEN. Mr. President—— 

The PRESIDING OFFICER. Does 
the Senator from Colorado yield to the 
Senator from Vermont? 

Mr. JOHNSON of Colorado. I do not 
yield at this time. 

The PRESIDING OFFICER The 
Senator from Colerado declines to yieid? 

Mr. JOHNSON of Colorado. I offer a 
substitute on behalf of the Senator from 
Arizona and myself for the whole title X, 
section 1001, and I desire to have it read 
and to have it pending. 

The PRESIDING OFFICER. The 
cierk will read the amendment intenced 
to be proposed by the Senator from Colo- 
rado for himself and the Senator from 
Arizona. 

The CuieFr CierK. In title X, page 11, 
after line 12, it is proposed to strike out 
all after “Section 1001,” and in lieu 
thereof to insert the following: 

That any first-class letter mail matter ad- 
missible to the mails as ordinary mail mat- 
ter, which is sent by a noncommissioned 
member of the military or naval forces of 
the United States (including the United 
States Coast Guard), while on active duty or 
in the active military cr naval service of the 
United States, to any person in the United 
States, including the Territories and posses- 
sions thereof; shall be transmitted in the 
mails free of postage, subject to such rules 
and regulations as the Postmaster General 
shall prescribe. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, a parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. CLARK of Missouri. If the pend- 
ing amendment to the section offered by 
the Senator from Michigan on behalf of 
the Senator from [Illinois should be 
adopted, it would still be in order for the 
Senate to consider the substitute amend- 
ment offered by the Senator from Colo- 
rado, 

The PRESIDING OFFICER. The 
Senator is correct. 

Mr. CLARK of Missouri. So that, 
whether the amendment of the Senator 
from Illinois be adopted or not, there 
would still be a vote on the amendment 
of the Senator from Colorado, and the 
effect of the adoption of the amendment 
of the Senator from Illinois would then 
be to afford Senators the opportunity of 
choosing between the two proposals if 
they desire either one of them? Is that 
the parliamentary situation? 

The PRESIDING OFFICER. The Sen- 
ator’s statement is correct. 

Mr. TYDINGS. Mr. President, after 
listening to the Senator from Wisconsin 
(Mr. La Fotuette}], who, I think, diag- 
nosed the case very properly—many 
Members of the Senate would like to be 
the author of this proposal—I think we 
ought, at least, to adopt the amendment 
Offered by the Senator from Illinois 
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through the medium of the Senator from 
Michigan. The reason for my statement 
is this: The Senator from Illinois has 
one of the best war records of any man in 
America. He holds the Medal of Honor, 
voted to him by Congress, and it seems 
to me to be rather poor sportsmanship 
to develop such a parliamentary situa- 
tion that he would be denied the privilege 
of being the author of this amendment. 
It seems to me that politics ought to be 
adjourned during the war, and, certainly, 
in this very small instance, I believe the 
equities of the case are all on the side of 
the Senator from Illinois. So I shall vote 
for his amendment, at least to give him 
credit for it, and reserve the right to vote 
for a substitute amendment later on. 

Mr. REED. Mr. President, will the Sen- 
ator yield? 

Mr. TYDINGS. I yield. 

Mr. REED. That is, the Senator will 
vote for it if he gets an opportunity, and 
the Chair hears the answers of Senators 
on the next roll call. 

Mr. TYDINGS. Aside from that, I 
think we can all give the Senator from 
Tilinois, who is necessarily absent, the 
right to be the author of this amendment. 
It is a small thing, but I think the fair- 
ness of the case dictates that he ought to 
have that chance, and not be jockeyed 
out of position. 

SEvERAL SENATORS. Vote! 

The PRESIDING OFFICER. The 
question is on the amendment offered by 
the Senator from Michigan [Mr. Van- 
DENBERG] on behalf of the Senator from 
Illinois [Mr. Brooks]. 

Mr. GEORGE. Mr. President, may we 
have the amendment stated? 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The Curer CLERK On page 11, line 
14, after the word “personnel” and the 
comma, it is proposed to strike out the 
words “assigned to duty outside of the 
continental United States.” 

Mr. BARKLEY Mr. President, let me 
make a brief statement I intend to vote 
for the amendment as it is now offered, 
but I think it goes too far, because it in- 
cludes commissioned officers, who I do 
not believe ought to bé included. After 
having done that, if it is adopted, or 
whether it is or not, I shall vote for the 
substitute offered by the Senator from 
Colorado, because that is limited to non- 
commissioned men, which I believe ought 
to be the measure of our consideration at 
this time in regard to free postage. 

SEVERAL SENATORS. Vote! 

The PRESIDING OFFICER. The 
question is on the amendment offered by 
the Senator from Michigan [Mr. VANDEN- 
BERG] on behalf of the Senator from 
Dilinois [Mr. Brooks] The yeas and 
nays have been ordered. The clerk will 
call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
[Mr. Brivces}]. I transfer that pair to 
the junior Senator from Pennsylvania 
{Mr. GuFrey] and will vote. I vote 
“yea.” 

The roll call was concluded. 
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Mr. CHANDLER. (after having voted 
in the affirmative). I have a general pair 
with the Senator from Pennsylvania 
{Mr. Davis], who is unavoidably absent 
from the Senate. I understand if he were 
present he would vote as I have voted, so 
I permit my vote to stand. 

Mr. O’MAHONEY =I announce the 
necessary absence of my colleague [Mr. 
ScuHwartTz]. 


Mr. CHAVEZ. Mr. President, my col- 
league the senior Senator from Arizona 
{Mr. HatcH] is absent because of illness. 
If present, ne would vote “yea.” 


Mr. HILL. I announce that the Sen- 
ator from California [Mr. Downey], the 
Senator from Pennsylvania [Mr. Gur- 
FEY], the Senator from Delaware [Mr. 
Hucues], the Senator from Nevada [Mr. 
McCarran], the Senator from Wyoming 
(Mr. Schwartz], and the Senator from 
Arkansas [Mr. Spencer] are necessarily 
absent. I am advised that, if present 
and voting, these Senators would vote 
“yea,” 

The Senator from Florida [Mr. Prp- 
PER] is detained On important public 
business. I am advised that, if present 
and voting, he would vote “yea.” 

The Senator from Texas [Mr. Con- 
NALLY], the Senator from Montana [Mr. 
Morray], and the Senators from North 
Carolina [Mr. BatLey and Mr. Reyno.ps] 
are detained in committee meetings. I 
am not advised how these Senators would 
vote if present. 

Mr. AUSTIN. I am advised that the 
Senator from New Jersey [Mr. Barzour], 
the Senator from Massachusetts [{Mr. 
Lopce], and the Senator from Wisconsin 
(Mr. W1LEY] would vote “yea” if present. 

The result was announced—yeas 74, 
nays 3, as follows: 


YEAS—74 
Aiken Glass Radcliffe 
Austin Green Reed 
Ball Gurney Rosier 
Bankhead Hayden Russell 
Barkley Herring Shipstead 
Bilbo Hill Smathers 
Bone Holman Smith 
Brewster Johnson, Calif. Stewart 
Brown Johnson, Colo. Taft 
Bulow Kilgore Thomas, Idaho 
Bunker La Follette Thomas, Okia. 
Burton Lee Thomas. Utah 
Butler Lucas Tobey 
Byrd McFarland Truman 
Capper McKellar Tunnell 
Chandler McNary Tydings 
Chavez Maloney Vandenberg 
Clark, Idaho Maybank Van Nuys 
Clark, Mo. Mead Wagner 
Danaher Millikin Wallgren 
Doxey Murdock Waish 
Ellender Norris Wheeler 
George Nye White 
Gerry O’Daniel Willis 
Gillette Overton 

NAYS—3 
Andrews Caraway O’Mahoney 

NOT VOTING—19 

Bailey Guffey Pepper 
Barbour Hatch Reynolds 
Bridges Hughes Schwartz 
Brooks Langer Spencer 
Connally Lodge Wiley 
Davis McCarran 
Downey Murray 


So the amendment offered by Mr. Van- 
DENBERG on behalf of Mr. Brooks was 
agreed to. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, I now call up the substitute which 
I have offered on behalf of the Senator 
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— Arizona [Mr. McFartanp] and my- 
self. 

Mr. BARKLEY. Mr. President, will 
the Senator from Colorado yield to me 
for a moment? 

Mr. JOHNSON of Colorado. I yield to 
the Senator from Kentucky. 

Mr. BARKLEY. There seems to be no 
difference of opinion here as to the ob- 
jective we are seeking to accomplish. 
The substitute offered by the Senator, 
however, technically may not be in the 
proper language. It seems to me it ought 
to read “enlisted men and noncommis- 
sioned officers of the military or naval 
forces.” The mere expression “noncom- 
missioned personnel,” it seems, from the 
military standpoint, is not quite the ex- 
act terminology. Would the Senator be 
willing to modify his amendment by hav- 
ing it read “enlisted men and noncom- 
missioned officers’’? 

Mr. JOHNSON of Colorado. Yes. 

Mr. NORRIS. Mr. President, I hope 
the Senator from Colorado will not ac- 
cept the word “enlisted.” I do not see 
why the amendment should not apply to 
the men who are selected under the draft 
law. 

Mr. BARKLEY. Of course it does. 

Mr. NORRIS. They are not enlisted 
men. 

Mr. BARKLEY. They are enlisted. 

Mr. NORRIS. No; they did not volun- 
teer. 

Mr. BARKLEY. If they are selected 
by the draft, they are enlisted men. 

Mr. NORRIS. I do not understand 
that to be the case. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if the Senator will yield, techni- 
cally, of course, noncommissioned officers 
are enlisted men. They are enlisted men 
before they get to be noncommissioned 
officers. It seems to me that if the dis- 
tinction which the Senator from Ken- 
tucky evidently is trying to make is to be 
adopted, the language should be “person- 
nel other than officer personnel,” or some 
distinction of that sort, because noncom- 
missioned officers are enlisted men. 

Mr. BARKLEY. I thought the lan- 
guage of the Senator was correct, because 
it says “noncommissioned personnel” 
which, of course, would include noncom- 
missioned officers; but some of the mili- 
tary experts here have suggested that in 
order to be entirely correct the language 
ought to be “enlisted men and noncom- 
missioned officers.” 

Mr. CLARK of Missouri. Why should 
we not say “all enlisted and inducted 
personnel, including noncommissioned 
officers?” 

Mr. BARKLEY. That would accom- 
plish the purpose. The expression “en- 
listed men,” however, includes both those 
who volunteered and those who were 
drafted. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, so far as the Senator from Colo- 
rado is concerned—and I am sure I speak 
also for the Senator from Arizona—we 
have no objection to the perfecting 
amendment offered by the Senator from 
Kentucky. 

Mr. BARKLEY. I was merely calling 
it to the attention of the Senator. I 
myself am not offering it. 
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Mr. JOHNSON of Colorado. I should 
prefer not to accept it. 

Mr. BARKLEY. I am not insisting 
on it. 

Mr. TYDINGS. Mr. President, this 
amendment is perfectly understandablo, 
but I do not believe it accomplishes what 
its author has in mind. 

The overwhelming majority of officers 

who are in the service in the lower ranks 
are men who come from civilian life-— 
the second lieutenants, the first lieuten- 
ants, the captains, and even the majors. 
There are very few Regular Army men 
who have those lower ranks. They are 
promoted very rapidly. The number of 
officers in proportion to the number cf 
noncoms and enlisted men is not large, 
anyway, and in the brackets in which 
there are a large number oi officers they 
are men who quite often have given up 
more lucrative positions to serve in the 
Army. 
I think it would be rather small to 
draw the line on these very few men, 
if we are to extend this privilege at all. 
I can see no reasOn why a second lieu- 
tenant or a first lieutenant or a captain, 
for that matter, in view of the few letters 
they will write, should not use the mails 
free, if all the noncoms and privates can 
use them free. The mail has to come, 
anyway. The amount of money involved 
will be infinitesimal. It seems to me that 
if we admire these fighting men at all, 
and if we are to extend this privilege. 
we ought not to draw any hairbreadth 
line, but ought to be generous in extend- 
ing it. 

For that reason, I shall vote against 
the amendment. 

Mr. BONE. Mr. President, if I may ask 
the Senator from Colorado a question, 
Has he made any change in the text of 
the amendment? I spoke to him a mo- 
ment ago about the use of the term “first- 
class mail,” which is a very sweeping 
term. As a boy I spent a number of 
years in the Mail Service, and it B a 
fact that one could ship a piano by first- 
class mail. 

Mr. JOHNSON of Colorado. 
“first-class letter mail.” 

Mr. BONE. Will not the Senator read 
the amendment as he now proposes it? 

Mr. JOHNSON of Colorado. I ask that 
the amendment be stated at the desk. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The Curer CLERK. It is proposed to 
strike out section 1001, and in lieu thereof 
to insert: 

That any first-class letter mail matter ad- 
missible to the mails as ordinary mail matter 
which is sent by a noncommissioned mem- 
ber of the military or naval forces of the 
United States (including the United States 
Coast Guard), while on active duty or in the 
active military or naval service of the United 
States, to any person in the United States, 
including the Territories and possessions 
thereof, shall be transmitted in the mails 
free of postage, subject to such rules and 
regulations as the Postmaster General shall 
prescribe. 


It reads 


Mr. TYDINGS and Mr. NORRIS rose. 

The PRESIDING OFFICER. The Sen- 
ator from Maryland. 

Mr. TYDINGS. Mr. President, there is 
another reason why I think this amend- 
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ment would be unwise, as I think my col- 
leagues will realize if they refiect a mo- 
ment. The men who for the most part 
will take advantage of this privilege will 
at some time during this year or next 
be in the front lines, like the men in the 
Philippines, the men in Eritrea now 
building bases, and the men in Ireland, 
who will sooner or later be in the front 
line. They will want to write to their 
wives and mothers while they are in the 
front lines, perhaps on an old piece of 
paper, to reassure them, and we would 
put them to the trouble and expense of 
sending back to the division post office, 
which probably would be 15 miles be- 
hind the front, to get postage stamps. 
There are not many officers. While they 
are in the front lines is the very time 
when they will want to send some reas- 
suring message home, and it is not fea- 
sible for them to buy postage stamps. 
They will therefore have to trust some- 
one with their letters, to go back and get 
the stamps wherever they are obtainable, 
before the letters can be handled. That 
is another reason why, if we are to ex- 
tend this privilege, we should be generous 
with it, and see that those men who are 
up at the front, whether they are second 
lieutenants or first lieutenants or cap- 
tains, should have the right to have their 
mail sent home without having to buy 
postage stamps. ; 

Mr.NORRIS. Mr. President, the Sen- 
ator from Maryland has said what I had 
in mind to say. I cannot see any reason 
why we should cut off any soldier, no 
matter what his official rank may be. I 
know it is said that officers in the Army 
draw larger salaries than the men under 
them, and that therefore they can af- 
ford to pay postage. When we give the 
franking privilege to Senators, we do not 
draw the line between those who are 
wealthy and those who are poor; we give 
the privilege to all. If a private is en- 
titled to send a letter free of charge— 
and I think he should be given that privi- 
lege—his captain should be given the 
same privilege and the general should 
have the same privilege. I do not see why 
we should draw a line. If we are to grant 
free mailing privilege, we should grant it 
to all soldiers, sailors, and marines who 
are in the service. 

I ask the Senator from Colorado, the 
author of the amendment, if he would 
not be willing to strike out the word 
“noncommissioned”, so that the amend- 
ment would apply to all those in the 
armed forces. 

Mr. JOHNSON of Colorado. This is 
a dual proposal, as the Senator will rec- 
ognize. The Senator from Arizona [Mr. 
McFar.tanp] and I combined our forces, 
and this is one of the provisions sug- 
gested by the Senator from Arizona. 
Now he is willing to drop the term. to 
eliminate it, and I ask unanimous con- 
sent that that be done. 

Mr. NORRIS. The Senator does not 
need unanimous consent. 

Mr. CLARK of Missouri. The Senator 
may modify the amendment. 

Mr. McFARLAND. I am willing to 
withdraw the provision. I was not par- 
ticular about that portion of the amend- 
ment. 
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The PRESIDING OFFICER. Is there 
objection to the Senator modifying his 
amendment? The Chair hears none, 
and it is so ordered. 

Mr. LA FOLLETTE. Mr. President, 
may we have the amendment stated as 
it has now been perfected? 

The PRESIDING OFFICER. The 
clerk will state the amendment as modi- 
fied 


The Cuier CLerK. It is proposed to 
strike out section 1001 and in lieu thereof 
to insert: 

That any first-class-letter mail matter ad- 
missible to the mails as ordinary mail matter 
which is sent by a member of the military 
or naval forces of the United States (includ- 
ing the United States Coast Guard) while on 
active duty or in the active military or naval 
service of the United States, to any person 
in the United States, including the Territories 
and possessions thereof, shall be transmitted 
in the mails free of postage, subject to such 
rules and regulations as the Postmaster Gen- 
eral shall prescribe. 


Mr. McFARLAND. Mr. President, I 
am willing to consent to the amendment, 
because my original reason for placing 
the language in the proposal was that the 
American Legion of my State wanted to 
exclude all above noncommissioned rank. 

Mr. TYDINGS. What is the difference 
between the original amendment and 
the proposed substitute? I am at a loss 
to know what we are about to vote on. 

The PRESIDING OFFICER. In the 
amendment as it now reads, the word 
“noncommissioned” is stricken out. 

Mr. TYDINGS. Was the original 
amendment confined to noncommis- 
sioned personnel? 

Mr. VANDENBERG. The original 
amendment was universal, applying to 
every member of the military forces. 

Mr. TYDINGS. What is the differ- 
ence? 

Mr. VANDENBERG. I cannot see the 
slightest difference. 

Mr. TYDINGS. It is merely a change 
of wording, as I understand, without 
changing the intent or the rights under 
the amendment. Am I correct in that? 

Mr. JOHNSON of Colorado. If I may 
answer the Senator, there are some very 
distinct differences, which were pointed 
out to me by the legislative counsel as 
being important. I do not know whether 
they are important, but they were said 
to me to be important. They will be 
found in line 7, where it is provided where 
the mail is to go, where it is to be re- 
ceived. The legislative counsel point out 


to me that it is quite as important to have | 


a provision for the receipt of the mail as 
for its being sent. They point out to me 
that Congress has no authority to send 
mail to a foreign country, and therefore 
they inserted this language, that mail “to 
any person in the United States, includ- 
ing the Territories and possessions there- 
of, shall be transmitted in the mails free 
of postage, subject to such rules and reg- 
ulations as the Postmaster General shall 
prescribe.” ‘They said those last two lines 
were very important. 

Mr. TYDINGS obtained the floor. 

Mr. NORRIS. That makes a difference. 

Mr. TYDINGS. I yield to the Senator 
from Nebraska. 

Mr. NORRIS. I was about to remark 
that the Senator from Colorado has 





CONGRESSIONAL RECORD—SENATE 


pointed out a very material difference, as 
I see the matter, between his language 
and the language for which he desires to 
make this substitution. It limits the des- 
tination of the mail. I think it is a very 
important matter. In the first place, we 
de not have any jurisdiction over foreign 
countries. In the next place, the real ob- 
ject is to enable men in the Army to com- 
municate with their homefolks. That is 
what we desire to accomplish. A member 
of the military forces could send mail 
anywhere in the United States or in any 
of the possessions, but he could not send 
it to a foreign country. 

Mr. TYDINGS. As I understand, with 
every armed force, whether it be a bat- 
tleship or a division of the Army, or a 
brigade, or whatever it may be, there is 
a United States post office—that is, there 
are certain enlisted men assigned to the 
postal duty of receiving and distributing 
mail which comes in, so that in foreign 
countries there will be United States 
Army post offices. It may be neecssary, 
however, to add the words “under regu- 
lations prescribed by the Postmaster 
General,” in order that the mail may be 
transmitted over foreign territory to a 
United States Army and the Navy post 
office. 

Mr. VANDENBERG. That language 
is already in the original provision. 

Mr. TYDINGS. Will the Senator read 
the original proposal, so that we can see 
whether it is comprehensive? 

Mr. VANDENBERG. The original 
proposal as amended by the Senate reads 
as follows: 

Ordinary letters written and mailed by 
soldiers, saiiors. marines, and other military 
and naval personnel, * * * may ~be 
mailed free of postage, subject to such rules 
and regulations as may be prescribed by the 
Postmaster General 


Mr. TYDINGS. I know that military 
post offices are carried with each de- 
tached unit, and that no foreigners touch 
the mail bags except to deliver them on 
foreign railroads or steamship lines, and 
if the language just read is already in 
the bill, it seems to me we would be 
merely writing the same provision twice. 

It seems to me, if the Senator will 
permit me, that a roll call might be saved 
and a good deal of time saved, since these 
proposals are approximately identical, if 
we could simply enter into a unanimous- 
consent agreement in the Senate, that 
the amendment be designated as the 
Brooks-Vandenberg-Johnson of Colo- 
rado-LaFollette amendment. [Laugh- 
ter.] It seems to me that would save a 
great deal of trouble and save a roll call. 

Mr. THOMAS of Oklahoma. Mr. 
President, this entire matter must go to, 
and be adjusted in, conference. I favor 
granting the franking privilege to our 
armed forces, and had the drafting serv- 
ice prepare a bili for me, and the bill was 
introduced. My idea was to let the Post- 
master General, after consultation with 
the Secretary of War and the Secretary 
of the Navy, work out and prescribe the 
rules and regulations. It is my idea that 
this privilege should be extended to every 
person in the land forces and naval 
forces of our Government. 

Mr. President, I ask that the bill, which 
is very short, be read so that the text 
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may be in the Recorp. Inasmuch as the 
entire matter shall go to conference my 
suggestions will be before the conference 
committee. 

The PRESIDING OFFICER. The 
clerk will read the bill for the informa- 
tion of the Senate. 

Mr. CLARK of Missouri. Mr.. Presi- 
dent, before the bill is read, I ask unani- 
mous consent to amend my unanimous- 
consent request by including the Senator 
from Oklahoma [Mr. THomas]. 

The PRESIDING OFFICER. The bill 
will be read. 

The Chief Clerk read the bill (S..2205), 
as follows: 

Be it enacted, etc., That the Postmaster 
General is authorized to provide to the ex- 
tent he may deem appropriate after con- 
sultation with the Secretary of War and the 
Secretary of the Navy for the transmission 
in the mails free of postage, under such 
regulations as he may prescribe, of personal 
correspondence of members of the land and 
naval forces of the United States who are on 
active duty. 

Sec. 2. This act shall become inoperative 
upon the expiration of 6 months after the 
termination of the wars in which the United 
States is now engaged. 


Mr. JOHNSON of Colorado. Mr. 
President, I call up the pending substi- 
tute, as modified, for the language of 
title X, and ask for the yeas and nays. 

The yeas and nays were ordered, and 
the legislative clerk called the roll. 

Mr. CHANDLER (after having voted 
in the affirmative). I have a general 
pair with the Senator from Pennsyl- 
vania (Mr. Davis]. I am not advised 
how he would vote if present and voting. 
I transfer that pair to the Senator from 
Florida (Mr. Pepper] and let my vote 
stand. 

Mr. HILL. The Senator from New 
Mexico {Mr. HatcH] is absent because 
of illness. 

The Senator from Alabama [Mr. 
BANKHEAD] and the Senator from Idaho 
(Mr. CiarK] are detained in committee 
meeting. 

The Senator from California [Mr. 
Downey!, the Senator from Pennsyl- 
vania (Mr. Gurrey], the Senator from 
Nevada [Mr. McCarran], the Senator 
from Wyoming [Mr. Scnowartz!, and the 
Senator from Arkansas [Mr. Spencer] 
are necesSarily absent. 

The Senator from Florida [Mr. Pep- 
PER] is detained on important public 
business. 

The Senator from Utah [Mr. THomas] 
is detained in one of the Government 
departments. He has a general pair 
with the Senator from New Hampshire 
(Mr. Bripces]. 

Mr. AUSTIN. I am advised that. the 
Senator from New Jersey {Mr. Barsour], 
and the Senator from Wisconsin [Mr. 
WILEY] would vote “nay” if present. 

The result was ‘announced—yeas 53, 
nays 26, as follows: 


YEAS—53 

| Andrews Chandler Green 
Bailey Chavez Gurney 
Barkley Clark, Mo. Hayden 
Bilbo Connally Herring 
Bone Danaher Hil 
Brown Doxey Hughes 
Bulow Ellender Johnson, Colo, 
Bunker George Kilgore 
Byrd Gillette Lee 
Caraway Glass McFarland 











McKellar O’Daniel Stewart 
Maloney Overton Thomas, Okla, 
Maybank Radcliffe Truman 
Mead Reynolds Tunnell 
Millikin Rosier Van Nuys 
Murdock Russell : Wagner 
Murray Smathers Waligren 
Norris Smith 
NAYS—26 

Aiken Johnson, Calif. Thomas, Idaho 
Austin La Follette Tobey 
Bal) Lucas Tydings 
Brewster McNary Vandenberg 
Eurton Nye Walsh 
Butler O'Mahoney Wheeler 
Capper Reed White 
Gerry Shipstead Willis 
Holman Taft 

NOT VOTING—17 
Bankhead Downey Pepper 
Barbour Guffey Schwartz 
Bridges Hatch Spencer 
Brooks Langer Thomas, Utah 
Clark. Idaho Lodge Wiley 
Davis McCarran 


So the amendment, as modified, in the 
nature of a substitute for the language 
of title X, was agreed to. 

The PRESIDING OFFICER. The bill 
is still before the Senate and open to 
further amendment. 

Mr. WHEELER. Mr. President, I offer 
an amendment which I send to the desk 
and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Montana will be stated. 

The Curer CLERK. It is proposed to 
add to title I of the bill a new section, 
between lines 19 and 20 on page 2, to read 
as follows: 

Sec. 103. Subsection (a) of section $11 
of said act is hereby amended by striking out 
the words “but not for more than an aggre- 
gate of 180 days.” 


Mr. WHEELER. Mr. President, this 
amendment, which was sent to us by the 
Interstate Commerce Commission, grants 


the same powers with reference to water 


carriers that it now has with reference 
to motor carriers and railroads. The let- 
ter from the chairman of the Legislative 
Committee of the Interstate Commerce 
Commission reads as follows: 


Hon. Burton K. WHEELER, 
Chairman, Committee on Interstate 
Commerce, United States Senate, 
Washington, D C. 
My Drak CHAIRMAN WHEELER: Because of 
the exigencies of the present war the Inter- 
state Commerce Commission is being called 
upon to make increasing use of its power 


to grant temporary authority for service by | 


common and contract carriers by motor ve- 
hicle as well as by water “for which there is 
an immediate and urgent need to a point 
or points or within a territory having no 
carrier service capable of meeting such need.” 
In its discretion the Commission may grant 
temporary authority in such cases without 
hearings or other proceedings. 

In respect of both motor and water car- 
riers at present such temporary authority is 
valid for not more than 180 days. From 
our experience with this subject we have 
found that the 180-day limitation is a dis- 
tinct disadvantage. In S. 2208 it is proposed 
to remove the limitation from subsection (a) 
of section 210a, which relates to motor car- 
riers, but the limitation would be retained as 
to water carriers. There is no reason for such 
a distinction. We, therefore, believe that the 
limitation should be removed from subsec- 
tion (a) of section 311 and are enclosing a 
draft of an amendment which would accom- 
plish this result. 

Respectfully, 
WaLtTer M. W. SPLAWN, 
Chairman, Legislative Committee. 
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This amendment was offered on my 
behalf the other day by the Senator from 
Wyoming (Mr. O’Manoney], and there 
was objection to it on the part of the 
senior Senator from Maine [Mr. WuirTE]. 
At that time the Senator from Maine did 
not understand that it was a temporary 
measure. He now tells me that he has 
no objection to the amendment. I know 
of no objection from anyone, because it 
would grant to the Commission the same 
power with respect to water carriers that 
it now has with reference to railroads, 
busses, and trucks. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Mon- 
tana [Mr. WHEELER]. 

The amendment was agreed to. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Chaffee, one of its read- 
ing clerks, announced that the House had 
passed without amendment the follow- 
ing bills of the Senate: 


8.1589. An act to prohibit payment of 
money allowances for subsistence and rental 
to retired officers of the Navy or Marine 
Corps for any period when not employed on 
active duty; 

S. 2028 An act to amend section 3 (a) of 
the act entitled “An act to authorize the 
Secretary of the Navy to proceed with the 
construction of certain public works, and 
for other purposes,” approved June 2, 1939 
(53 Stat. 800), so as to transfer the adminis- 
tration of the Naval Supply Depot, Oakland, 
to the Commandant, Twelfth Naval District; 
and 


S. 2139. An act to provide for performance 
of the duties of chiefs of bureau and the 
Judge Advocate General in the Navy Depart- 


ment, and the Major General Commandant of 
the Marine Corps, and for other purposes. 


The message also announced that the 
House had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the two Houses on the 
amendment of the Senate to the bill 
(H. R. 6269) to amend the act entitled 
“An act to require the registration of 
certain persons employed by agencies to 
disseminate propaganda in the United 
States, and for other purposes,” approved 
June 8, 1938, as amended. 


THE WAR SITUATION IN THE FAR EAST 


Mr. DANAHER. Mr. President, I shall 
take only a moment. 

In the Sunday Star of January 25 
there was an excellent article entitled, 
“Why Tokyo Is Not in Ruins in Retalia- 
tion for Pearl Harbor.” The article was 
written by Clare Boothe and Brig. Gen. 
Henry J. Reilly. I ask unanimous con- 
sent to have it printed in the body of 
the Recorp at this point, for I wish to 
comment upon it very briefly. 

There being no objection, the article 
was ordered to be printed in the Recorp, 
as follows: 


[From the Washington Sunday Star of 
January 25, 1942] 


Wuy Toxyo Is Not In RvINs IN RETALIATION 
FOR PEARL HARBOR 

(Clare Boothe, well-known author and 
playwright, recently interviewed Gen. Douglas 
MacArthur in Manila. She was in Belgium 
when the Germans invaded that country in 
May 1940.) 

(Henry J. Reilly, brigadier general in the 
Officers’ Reserve Corps, served in the Philip- 
pines several years and later in the World 
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War, when he received the Distinguished 

Service Medal. He is a former editor of the 

Army and Navy Journal.) 

(By Clare Boothe and Brig. Gen. Henry J. 
Reilly) 


Last May 6 Senator CLauUpvE Pepper, of Flor- 
ida, made on the floor of Congress a fierce 
and fiery speech against the Japanese. De- 
manding that “we turn a searching inquiry 
to this bandit of the east * * * lurking 
behind the door to stick a stiletto in our 
backs,” he suggested as one easy solution of 
the problem sending Chiang Kai-shek “some 
gallant American boys at the controls of some 
first-class bombing planes. * * * In my 
cpinion,” he said, “50 of them can make a 
shambles of Tokyo.” 

And 130,000,000 Americans not only ap- 
plauded the incendiary Floridian’s personal 
opinion in their hearts, but also believed it 
was a fine picture of the just fate that awaited 
“the bandits of the east” if they should 
chcecese—as the popular phrase was—to com- 
mit “national hara-kiri” by warring on the 
United States of America. 

Today 130,000,000 Americans are asking in 
bewilderment and rage, Where are the aveng- 
ing flames from the funeral pyre of Tokyo? 
Why hasn’t the Japanese Fleet been sunk 
“within a couple of weeks,” as many a table- 
cloth admiral—and a couple of bona fide 
ones, too—so often predicted it would be? 
Why is it, on the contrary, roaming at will in 
the Japanese and China Seas? Where is the 
“distant blockade’ based in Hawaii and 
Singapore which was so soon to bring Japan 
to her economic knees? Where are “Japan’s 
feet of clay,” about which a whole book was 
written? (Can it be that our heads, not her 
feet, were made of clay?) 

Why-has the Japanese Army, which “every- 
body” knew was bled white and thin by 4 
years of the “China incident,” still got enough 
military “oomph” to attack not only United 
States possessions in the Far East but also 
the colonial jewels of the Dutch and British 
Empires? Why did “impregnable” Hong 
Kong fall in 2 weeks? And why, oh why. if 
it is still true that Japan is committing hara- 
kiri, is she doing so in such a messy fashion 


on soil under our flag, instead of being forced 
to expire on her own doorstep, or before the 
bloodstained altars of her own pagan gods? 

The bitter answers to these bitter questions 
lie largely in an understanding of the military 
situation implicit in the disaster which has 
overtaken American arms in the Philippines. 
Had sufficient planes, troops, warships been 
available to General MacArthur in the early 
weeks of December, we could have stopped 
the Japanese invasion and then sent help to 
Singapore. So long as America held the 
Philippines, it held a fine land, air, and naval 
base out of which to operate on the flank of 
all Japanese movements on the China coast, 
the Malayan Peninsula, and the Netherlands 
East Indies. 

Conversely, the loss of the Philippines 
means that the Japanese control all the 
islands off the coast of Asia, from Para- 
mashuto south of Kamchatka to the Nether- 
lands East Indies, and that bases of their 
attacks on the Dutch possessions can be 
moved from Formosa and the Pescadores to 
Mindanao and the Sulu archipelago a thou- 
sand miles closer to the Netherlands East 
Indies It means that unless the Netherlands 
East Indies can be held, America’s only re- 
maining bases in the south Pacific for an at- 
tack on Japan become Australia and New 
Zealand, 6,000 miles from Tokyo. 

But are the Philippines really lost? 

With the exceptions of 20 miles of the 
Batan Peninsula on the island of Luzon, a 
portion of Mindanao and the three small 
fortified islands—Corregidor (Fort Mills), Ca- 
ballo (Fort Hughes), El Fraile (Fort Drum), 
at the mouth of Manila Bay—all-important 
of these 7,083 islands of the Philippines (a 
combined area only a little smaller than the 
British Isles) have fallen into Japanese hands 
or under Japanese control. And they are in 
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control of all the air over them, and the seas 
around them. In spite of the incredibly 
gallant—and useful—delaying action Mac- 
Arthur and his men are fighting, when such 
ammunition, armament, and food as they 
have in larder or locker run out, surrender 
must ring down the first act of the drama 
of the Philippines. 
HOPELESS MILITARY ASSIGNMENT 


Why did this happen? 

Because General MacArthur and the gal- 
lant soldiers under his command were faced 
with a hopeless military assignment. From 
the beginning they didn’t stand a “China- 
man’s chance,” which, incidentally, seems 
rather better than the white man’s against 
the Japanese in the Orient now. 

On that dark December day when the Japs 
erupted all over the Pacific, General Mac- 
Arthur had fewer than 55,000 trained and 
equipped American and native troops He 
had a limited supply of imported ordnance 
and ammunition on hand, and no native 
armament industry to make up action loss 
im these. He had a small number of tanks 
and airplanes and fiying fortresses. How 
Many was once a deep military secret. But 
that they were not enough is no military 
secret to anybody now. The number was far 
too small to overcome the many times larger 
Jap Army aviation, which, once the Jap 
Army had established bases in the Philip- 
pine Islands, could lay its eggs almost at will. 

MacArthur's naval support, Admiral Tommy 
Hart’s Asiatic Squadron, was a mere handful 
of cruisers, destroyers, submarines, and Navy 
planes, based at vulnerable Cavite. Admiral 
Hart’s assignment, which was in effect to pro- 
tect 11,444 miles of Philippine seacoast against 
the whole Japanese Fleet and jts air arm, 
operating out of nearby Tokyo and closer air 
and naval bases, was perhaps ev:n more of 
a pineapple than MacArthur’s. In the China 
Seas themselves it is doubtful if Hart’s squad- 
ron was strong enough to stand up against 
one Jap battleship, fully supported by air- 
planes, destroyers, and submarines. How un- 
healthy life on a cruiser must be today in 
the China Seas one may guess, reading in 
the papers, that Admiral Hart arrived in the 
Netherland East Indies,” not abroad his flag- 


ship, the cruiser Houston, but in the bowels 
of a submarine. 
JAPAN WELL PREPARED 

And what did the Japs have? Plenty— 
and that near at hand. They had the fully 
mobilized manpower of a fanatic nation of 
101,000,000 people, which has had universal 
military training for almost 75 years and 
which, according to the President, has been 
preparing for 25 of these 75 years to fight the 
United States of America and the British for 
the control of the far Pacific. It ’s estimated 
the Japanese have 10,000,000 trained reserv- 
ists who can be called to the colors. Of 
course, they have not the officers, arms, and 
equipment for this number. They have for 
perhaps 3,000,000. 

Seasoned in modern warfare by 4 years in 
China, this professional army, less the troops 
needed for holding Chiang Kai-shek, occupy- 
ing Indochina and Thailand, and invading 
the Malayan Peninsula, was poured into the 
Philippines, which lie right in Japan’s Pacific 
back yard. According to our War Depart- 
ment, 200,000 men, fully supported by naval 
and air units, were thrown against Mac- 
Arthur’s 55,000 defenders in the invasion of 
Luzon. 

And why did MacArthur not have “more on 
hand” to meet this overwhelming attack when 
it came? He had too little on hand because 
there was too much in demand by our Allies 
and by ourselves in the European theater of 
war. 

General Marshall, who had long under- 
stood the Pacific danger, had 6 or 8 months 
been sending whatever reinforcements he 
could ‘lay his eager hands on to the Philip- 
pines. But he was faced with other fronts, 
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other foes.. He had had to find troops, com- 
plete with modern armament and planes, for 
Alaska, Hawaii, the Panama Canal Zone, and 
all our newly acquired Atlantic bases from 
Iceland to Trinidad, to Dutch and British 
Guiana, not to mention material we had com- 
mitted ourselves to send to the British in 
England and Africa and the Russians holding 
before Moscow. Admiral Stark, commanding 
a@ one-ocean navy, committed to safeguarding 
two oceans and seven seas, was in the same 
unhappy fix: Too little on one hand, too 
much in demand everywhere; that was the 
road to the Far Eastern disaster. 
POTENTIAL PLANES WORTHLESS 


And where did the Japs get “the stuff” 
from? The planes, tanks, guns, armaments? 
From an industry which has been built from 
the beginning for war output for many years, 
from the “slave labor” of 101,000,000 people 
with low living standards, from quantities of 
hoarded raw materials, scrap, oil, iron, rubber, 
bought from Great Britain and the United 
States of America to use in the accomplish- 
ment oi our very destruction. There can be 
no argument that potentially America’s in- 
dustrial war output is much greater than 
Japan’s. But MacArthur could not hold the 
island of Luzon with potential planes or 
bullets. 

And why was help not sent to MacArthur 
from Singapore and the Netherland East 
Indies? Because the British and the Dutch 
were themselves, from the very beginning, 
in a similar jam. That great baseball-loving 
nation, Japan, was executing a gigantic series 
of military squeeze plays on Dutch, Ameri- 
can, and British positions, None knew 
where the main attack would really fall, 
so none dared leave his base in force to help 
his neighbors out. In fact, the attack on the 
Malayan Peninsula began even before ‘he 
Japs landed at Luzon. And the fall of Hong 
Kong, the last great European fortress on 
China’s coast which could threaten the flank 
of Japan’s southward march, the nightmare 
loss of Britain’s two great “unsinkable” cap- 
ital ships, the Repulse and the Prince of 
Wales, had left the Jap battle fleet sailing 


pretty, free from danger of any knock-out 


blow and substantially in control of the China 
Seas between Manila and Singapore. 

While the British, caught with their im- 
perial shorts down, tried to get set with 
everything they thought they had to stem 
the invasion that steamed down both sides 
of the Malayan Peninsula toward the ram- 
parts of Singapore, Dutch submarines and 
Dutch aviation did what little they could to 
relieve the heavy pressure on the Philippines 
until Jap bombers began to drop their visiting 
cards in the Netherland East Indies, and 
as a testimonial of greater favors to come, 
landed troops in both British and Dutch 
Borneo. 

Australia and New Zealand, even before De- 
cember 7, had sent to North Africa, eastern 
Asia, and the Malayan Peninsula nearly all 
the troops they could spare. The sicker 
Singap8re and the Philippines looked, as the 
Japanese galloping consumption raged to 
their north, the more wisdom dictated, per- 
haps, to the Australians and New Zealanders, 
that they keep the remainder of their man- 
power to roll with the punch, should the 
punch land at home. 

The Chinese could relieve the Philippines 
only indirectly by staging offensives on the 
Sino-Japanese front. Sorely lacking modern 
armament, ammunition, and airplanes. they 
had found it impossible even to drive down 
behind the Japs on the Kowloon Peninsula to 
relieve the besieged British at Hong Kong. 
The handful of American planes and pilots 
(estimated at between 50 and 150) sent be- 
fore December 7 to their army of 4,000,000 to 
lick the Japs with could do little more than 
try to help the British under bombardment 
at Rangoon—the mouth of their own lifeline, 
the Burma road, 
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HANDICAPPED BY DISTANCES 


From the beginning MacArthur and his 
55,000 troops, facing an invasion by 200,000 
men, were on their own. For the British and 
the Dutch and the Chinese, like MacArthur 
himself, were also—from the beginning— 
looking desperately for help. Locking where? 
Thousands on thousands of miles off across 
the purple wastes of the Pacific to the U.S. A. 

And what was the U. S. A. doing? Reel- 
ing from the first few weeks under the 
shock of the losses in planes and ships at 
Pearl Harbor. And then taking, for the 
first time, alas, a good look at the immutable 
geography of the Pacific Ocean. Realizing 
that help, ships, gums, planes, tanks, or 
troops, to reach MacArthur directly had 
7,000 miles out of San Francisco, 5,000 miles 
out of Hawaii to go. But not entirely real- 
izing that these thousands of miles were 
exceedingly dangerous miles, a reckless high- 
way for ships to sail. 

Less than 2,000 miles west of the Hawaiian 
Islands lie the first nasty little group of 
Japanese islands, the Marshalls. From there 
on west to the Pelew Islands, only 500 miles 
east of Manila, there are nothing but Jap- 
anese islands. It is reasonable to suppose 
that a nation which has been preparing to 
gain mastery of the Pacific for 25 years has 
garrisoned, armed, and supplied these like 
dens of thieves. This explains, no doubt, 
why Guam and Wake, lying between Honolulu 
and the Philippines, have both been captured, 
without naval interference out of Hawaii. 

So help sent from the United States must 
either pick or fight its way through this 
pirate’s nest of Japanese islands—well sup- 
plied with submarine and air bases—or eise 
trek far south, below the Equator and from 
there trek again north te the Dutch East 
Indies and the Philippines This reasonably 
safe route is a piddling matter of 12,00€ miles 
out of Frisco. Meanwhile, remember Tokyo 
lies only 1,500 miles from Luzon Simple 
arithmetic will show that one Jap troop or 
supply ship, used in the attack on the Philip- 
pines, could make almost eight round trips tec 
an American relief ship’s one. 


OTHER STRATEGIC BASES 


Another unpleasant little item on the geo- 
graphical agenda is Formosa. This island, 
only 400 miles from northern Luzon, has been 
Japanese since Japan grabbed it from China 
after the first Sino-Japanese War in 1895. 
Well known to military men is that on For- 
mosa’s southern tip there are a number of 
Japanese military bases. Off Formosd, in the 
Pescadores Islands, is another important Jap- 
anese, military base which no white man is 
supposed ever to have visited—but which 
white men will certainly have to visit yet if 
this war is to be won. 

Expeditions such as those landed in Luzon 
could be secretly assembled in these bases, 
sai] across the Bashi and Balintang Channels, 
where there is very little shipping. and sud- 
denly appear in the hot, red, tropical dawn at 
Aparri, Vigan, the Lingayen Gulf ports, Ati- 
monan, Mauban, and Legaspi. Precise'y this 
unpleasant surprise party began to happen 
about. 7 weeks ago. 

Likewise, an expedition could be assemb:ed 
secretly in the Pelew Islands, sail the 500 
miles of lonely waters tc Davao, and only 
make its presence known when it attacked. 
And that way went Mindanao. 

Why didn’t our fleet steam at once out 
of Honolulu to attack the Jap Fleet in, say, 
the waters between Hawaii and Tokyo? Be- 
cause much of the American Fleet was, it 
may be assumed, operating in the Atlantic, 
and what was in the Pacific, undamaged by 
the attack at Pearl Harbor, was probably not 
any stronger than the total Japanese Fleet, 
and therefore not strong enough to operate 
in Japanese waters from the base in Hawaii, 
3,400 miles from Tokyo. Moreover, all the 
Japanese Islands, running south and some- 
what west to the Japanese Caroline Islands, 
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form an outer line of Japanese defense. 
From these islands Japanese airplanes and 
submarines could operate on the left or 
southern flank of our fleet, should it attempt 
to steam 3,400 miles past them to Tokyo. 
Such an unwise maneuver on our part would 
have been entirely a Japanese cup of tea. 


SURPRISE A EIG ADVANTAGE 


Did the treacherous attack on Pearl Harbor 
greatly change our strategic situation in the 
Pacific? 

First, let us have done with this word 
“treacherous.” “Treachery” in the dictionary 
is defined as “secret desertion of the cause to 
which one professes allegiance.” On Decem- 
ber 6 the Japanese diplomats were not pro- 
fessing any allegiance to our cause at Wash- 
ington. They were open and full-ficdged 
Axis partners. For 25 years—a fact well 
known to our military and naval »en—they 
had been preparing for war on us. Gaging 
that the time had come at last, in the attack 
on Pearl Harbor, they wisely took the military 
initiative 

Gen. Homer Lea, American military expert 
and author of The Valor of Ignorance, wrote 
35 years ago, “When the rate of speed by 
which nations move to the point of contact 
has been ascertained, it devolves upon min- 
is*ers of state to anticipate any overt act on 
the part of the enemy and initiate the war 

“When a state does not initiate war, it com- 
mits its first error against the principle of 
military science. When it waits to make 
ready for war after hostilities have been de- 
clared, it only prepares to destroy itself. So 
essential is this principle of initiation to 
success in warfare that there is no instance 
within the last 200 years where sufficient 
warning has been given that permitted the 
enemy to undertake military preparation. 
The necessity of a declaration of war is only 
a modern illusion * * * In future it can 
be considered as an established principle that 
nations will more and more make war without 
previous notification, since modern inven- 
tions increase their ability to tuke their op- 
ponents by surprise and to strike the first 
blow as nearly as possible to theis main base.” 

By failing to anticipate Japan’s overt act, 
by failing to build up in the Pacific the army 
and navy and air force necessary to win and 
then initiating this inevitable war, by allow- 
ing Japan to strike first at our main Pacific 
base, Pear] Harbor. we most certainly threw 
away :nca.culable military advar tages in the 
Pacific Had we and Britain both acted in 
time, the Japanese would be on the defensive 
everywhere today instead of the offensive. 

In spite of its victories is Japan still com- 
mitting hara-kiri? If we say so—and make 
the say-s. good—if we fully realize our vast 
potentialities in armament and manpower, 
ana if we are willing to shed many tears, 
Sweat gallons of salt, and spill a lot of brave 
American blood—otherwise not 


Mr. DANAHER. Mir. President. in 
view of the conclusion stated in the re- 
port filed by Mr. Justice Roberts and his 
associates, that the h'gh command in the 
Hawaiian Territory seemed to conc!ude 
that there was no possibility of an at- 
tack upon Pear] Harbor, and that the at- 
tack would lie entirely in the direction of 
the East Indies and the Malayan Penin- 
sula, if at all, it is interesting to note in 
the address by Prime Minister Churchill 
before the House of Commons yesterday 
the following statement: 

It seemed very unlikely that the Japanese 
would attempt the distant invasion of the 
Malayan Peninsula, an assault on Singapore, 
and an attack on the Dutch East Indies, while 
leaving behind them on their flank and rear 
this great American fleet. 


I end the quotation at that point, for 
the contrast is so obvicus and direct be- 
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| gaged in two or three separate wars. No 
- | ome can say when any one of those wars 


tween the conclusion reached by ft 
officers in Hawaii and that stated b 
British Prime Minister to the Howe 3% 
Commons. In the course of his address, 
however, he further indicated to the 
members the problems and questions 
arising with reference to the deployment 
of British personnel and matériel. He 
said: 

But this question is serious and, large as it 
is in itself, it cannot be wholly decided with- 
out some attempt to answer a further ques- 
tion. 

What was the likelihood of the Far Eastern 
theater being thrown into the war by Japa- 
nese attacks? I will explain how very deli- 
cately we walked and how painful it was at 
times—-how very careful I was that every time 
we should not be exposed single-handed to 
this onslaught. 


He went on to discuss the attitude and 
the rationale of the Japanese. He con- 
tinued: 

On the other hand, the probability since 
the Atlantic conference, at which I discussed 
these matters with President Roosevelt, that 
the United States even if not herself attacked 
would come into the war in the Far East 
and thus make the final victory assured, 
seemed to allay some of these anxieties, and 
that expectation has not been falsified by 
the events. 


Mr. President, there has been no more 
ccgent and pregnant utterance for days 
relating to the historical crisis in which 
this country finds itself than that of the 
Prime Minister before the House of Com- 
mons yesterday. It seems to me that 
when the British Parliament is receiving 
advices of that sort, as reported in to- 
day’s New York Times, they should at 
least come to the attention of the United 
States through the medium of the Recorp. 


EXTENSION OF WAR POWERS 


The Senate resumed the consideration 
of the bill (S. 2208) to further expedite 
the prosecution of the war. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I offer an amendment, which I send 
to the desk and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Missouri will be stated. 

The Cuter CLERK. On page 20, line 11, 
after the word “only” it is proposed to 
strike out all down to and including the 
word “war” in line 13, and to insert in 
lieu thereof “until December 31, 1944.” 

Mr. CLARK of Missouri. Mr. Presi- 
dent, the effect of this amendment is to 
strike out in the final section on page 20, 
lines 11, 12, and 18, the words whith de- 
fine the effective pericd of the act. I 
refer to the words “during the continu- 
ance of the present war and for 6 months 
after the termination of the war.” I 
propose to insert in lieu thereof a definite 
date, December 31, 1944. That date, Mr. 
President, is arbitrary. It affords nearly 
3 years in the future during which this 
extraordinary power may remain in ef- 
fect unless earlier terminated by a con- 
current resolution or by proclamation of 
the President. 

I have discussed this matter with the 
Senator in charge of the bill, and I 
think he is willing to accept the amend- 
ment. The only objection to the provi- 
sion reported by the committee is that 
it is entirely indefinite. We are now en- 
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may be finally terminated, and the only 
purpose of my amendment is to fix a 
definite date at which the power will 
expire unless it be sooner terminated by 
one of the other contingencies set forth 
in the bill as reported by the committee.- 

Mr. O7MAHONEY. Mr. President, the 
Senator from Missouri has correctly 
stated the situation. The amendment is 
quite acceptable to me. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Mis- 
souri (Mr. CrarK]. 

The amendment was agreed to. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I also desire to withdraw the mo- 
tion whfth I entered yesterday to recon- 
sider the amendment on page 13. 

The PRESIDING OFFICER: Without 
objection, it is so ordered. 

Mr. MURDOCK. Mr. President, I of- 
fer an amendment, which I send to the 
desk and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Utah will be stated. 

The Cuter CLerK. On page 20, lines 
13 and 14, it is proposed to strike out 
“or until such earlier time as the Con- 
gress by concurrent resolution, or the 
President, may designate.” 

Mr. MURDOCK. Mr. President, I 
think the amendment just offered by the 
Senator from Missouri and adopted by 
the Senate is a very proper amendment. 
By adopting his amendment, we fixed a 
definite date of termination of this legis- 
lation. If the date fixed in the amend- 
ment of the Senator from Missouri dces 
not provide sufficient time to take care of 
the situation, what a simple matter it is 
for Congress to vote, as it has voted time 
and again, to extend the date and to 
extend the powers granted by what has 
been called emergency legislation. 1 
have made on this floor, Mr. President, 
one speech during consideration of the 
lease-lend bill pointing out that this Con- 
gress has adopted a new procedure in 
respect to the termination of legislation. 
That procedure is by granting to the 
President of the United States, whenever 
he sees fit to do so—whenever he makes 
up his mind that the powers created and 
granted to aid our war program should 
terminate—the power to terminate the:n 
simply by proclaiming the termination of 
the law. We talk, Mr. President, about 
granting under the bill unlimited powers 
to the President of the United States and 
to others in the executive department, 
but under this bill the greatest power that 
we grant to the President is the power to 
terminate the act whenever he shail sce 
fit to do so. 

Mr. Justice Cardozo, in the N.I1. R. A. 
case, pointed out that we have the power 
to delegate certain functions with refer- 
ence to legislation to the executive and 
administrative departments of our Gov- 
ernment, but in his decision—and in 
every decision which has been written 
since then—it is pointed out that in the 
delegation of such power we must set up 
standards; to use his language, we must 
“-analize the delegation of powers”; 
there must be some limit to them—some 
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standards set up which must guide the 
person who finds the facts and arrives at 
the conclusion. 

It is an easy matter here on the floor 
to disregard the Constitution of the 
United States. It is an easy matter for 
Senators to say they have not time to 
listen to the arguments which may be 
made on a constitutional question; and 
I should not detain the Senate today in 
presenting this matter again. except for 
the sincerity with which I look at this 
question and the study I have made of it. 
It has been said by some of the greatest 
students who ever studied our Constitu- 
tion that they did not fear the loss of 
our constitutional democracy from the 
outside, but what they did fear was a con- 
stant whittling down of the Constitution 
from the inside until by such a process 
we lose it. We are spending, or in a short 
time will be spending, at least $1,000,- 
000.000 a month—to do what? To pre- 
serve the Constitution here in the United 
States; to preserve and to perpetuate 
what we call the American system. 
What is that system? The system is the 
system which is set up in the Constitu- 
tion. Some persons like to consider the 
Constitution as a static thing; something 
to be framed and hung on the wall; 
something to be referred to in patriotic 
speeches. But as I look at the Consti- 
tution and as I consider it, it is a dynamic 
formula of government to guide our every 
action, and by which we can ably and 
efficiently meet every emergency which 
may arise. Nearly a hundred years ago 
it was pointed out in the Senate Cham- 
ber by the great Senator from South 
Carolina, Calhoun, that the Congress 
would be frequently tempted to strike 
down the veto power of the President. 
We have in this provision, in the last 
title of this bill, the unconstitutional pro- 
vision of delegating to the President the 
power to repeal this act; and side by side 
with it we have the other unconstitu- 
tional provision of reserving to the Con- 
gress of the United States the right, by 
concurrent resolution, to terminate the 
legislation and thereby deprive the Presi- 
dent of the United States of his power 
of approval or disapproval. 

Some Senators, in answering my argu- 
ment, say, “Why, Senator, we could make 
the termination of this bill contingent on 
the falling down of the Washington Mon- 
ument.” They have said, “We could 
make it contingent on the next eclipse 
of the moon; we could make it contingent 
on the arising of any fact or upon the 
development of any conditions.” Yes; 
for the sake of argument I agree with 
that proposition. There is no question 
that we can terminate legislation by the 
happening of some event in the future; 
but we cannot invoke the legislative will 
of Congress, except as provided in the 
Constitution of the United States. 

The argument I am making this after- 
noon doves not involve votes of our con- 
stituents, as some amendments have 
done; it is not a matter in which Senators 
are interested because someone is going 
to vote for them or vote against them. 
But, Mr. President, the proposition I am 
seeking to lay before you today is, in my 
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opinion, the most vital proposition that is 
found in this act, and that is the Con- 
stitution itself. When I made my argu- 
ment during consideration of the lease- 
lend bill, and following the argument of 
the Senator from Iowa [Mr. GILLETTE], 
the majority leader of the Senate, as I 
understood him, also took the same posi- 
tion that I took then and that I take 
today. 

Mr. GILLETTE. Mr. President, will 
the Senator yield? 

Mr. MURDOCK. I yield to the Sena- 
tor from Iowa. 

Mr. GILLETTE. In connection with 
the presentation the Senator was just 
making so ably with reference to the 
termination of these powers on the hap- 
pening of a certain contingency—as 
he suggested had been presented by 
those—— 

Mr. MURDOCK. Yes; such sugges- 
tions had been made to me during dis- 
cussion of the bill by the Judiciary Com- 
mittee. 

Mr. GILLETTE. Yes. Is it not a fact 
that the contingency specified could not 
be an illegal happening or an unconstitu- 
tional happening? 

Mr. MURDOCK. 
Senator. 

Mr. GILLETTE. It could not rest on 
such an occurrence, it seems to me. 

Will the Senator yield for one further 
moment? 

Mr. MURDOCK. Iam glad to yield. 

Mr. GILLETTE. As proof and in sup- 
port of the Senator’s assertion of the dis- 
tance this Congress has gone by pass- 
ing legislation of this kind, let me point 
out with respect to the conference re- 
port we agreed to yesterday—the con- 
ference committee report which was so 
ably handled by the Senator from Mich- 
igan (Mr. Brown]—that the committee 
considering that proposal had in the 
original bill a provision that the powers 
would terminate on a certain date, or 
could terminate upon the date of the 
enactment of an act of Congress; and 
a committee of this body in its wisdom 
struck out the provision as to termina- 
tion by an act of Congress, and substi- 
tuted the words “the passage of a con- 
current resolution.” But under the 
constitutional provisions the passage of 
such a concurrent resolution would be 
an unconstitutional act, in changing an 
act of Congress. 

Mr. MURDOCK. I am sure the Sen- 
ator is absolutely correct in his state- 
ment. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. MURDOCK. I yield to the Sena- 
tor from Oklahoma, 

Mr. LEE. A while ago the Senator 
said that we could make the termina- 
tion of this law contingent upon the 
eclipse of the moon or the rising of the 
sun. As the bill came in, it was con- 
tingent on the setting of the rising sun; 
was it not? [Laughter.] 

Mr. MURDOCK. I thank the Senator 
for his contribution. 

But, Mr. President, suggestions have 
been made to me that this Congress 
can terminate the legislation on the hap- 


I agree with the 
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pening of any event that it sets out in the 
bill. That is true unless the event is 
prohibited by the Constitution itself. 

Now let us look at the Constitution. I 
know we do not have much time to con- 
sider the Constitution of the United 
States. These are times of emergency. 
We do not have time to think in terms of 
that organic law, even though we are 
spending a billion dollars a month to 
save it. After providing how a bill shall 
be passed—that is, it must be passed by 
a majority of the House, then by a ma- 
jority of the Senate, and then must be 
referred to the President of the United 
States for his approval or disapproval, 
but if he disapproves it can be passed 
only by a two-thirds majority of both 
Houses—the Constitutional Convention 
did not stop; they went one step further 
and provided—and I hope Senators will 
give their attention to this paragraph of 
the Constitution— 


Every order, resolution, or vote to which 
the concurrence of the Senate and the House 
of Representatives may be necessary (except 
On a question of adjournment) shall be pre- 
sented to the President of the United States; 
and before the same shall take effect, shall be 
approved by him, or being disapproved by 
him, shall be repassed by two-thirds of the 
Senate and the House of Representatives. ac- 
cording to the rules and LEmitations pre 
scribed in the case of a bill. 


I ask you, Mr. President, and I ask 
Senators here present, under the provi- 
Sions of the title XV, suppose the Presi- 
dent should get up some morning 6 
months hence or a year hence and make 
up his mind that the powers created by 
the pending bill were no longer needed, 
and he proclaimed that fact, if this pro- 
vision of the bill is constitutional, would 
that be the end of it? I wonder if the 
framers of the Constitution ever con- 
templated that legislation duly passed by 
the Congress could be stricken down by 
the President whenever he made up his 
mind that it should be. 

I suggest for the consideration of Sen- 
ators the thought that if we can dele- 
gate the power to terminate this bill to 
the President, then there is no reason 
under the sun or under the Constitution 
why we cannot write a general provision 
saying that whenever the President so 
proclaims all law shall come to an end 
in the United States. 

Is there a Senator who will stand up 
and say that under the Constitution we 
could do that? To me it is an absurdity 
to think that we can delegate power to 
the President to terminate in such a 
manner a piece of legislation after it has 
been adopted by the Congress and ap- 
proved by the President. 

We can delegate the power to the Pres- 
ident under certain prescribed standards 
to find certain facts, and, after having 
found the facts, to proclaim them and 
terminate legislation in that way; but 
are there any standards in this provision 
of the bill as it now stands? The only 
thing it says is— 
or until such earlier time as the Congress 
by concurrent resolution, or the President, 
may designate. 
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Is there any rule to guide him? Is 
there any standard to which he can look 
to guide him as to what the will of Con- 
gress is? Absolutely no. Mr. President, 
read the Cardozo opinion in the N. R. A. 
case and see if you can square it with that 
kind of delegation of power to the Presi- 
dent of the United States. When we dele- 
gate that type of power to the President, 
what is the natural thing for Congress 
to do? The natural thing for Congress 
to do is to say, “We have delegated that 
power to the President; now we reserve to 
ourselves, we reserve to the two Houses 
the right to terminate legislation by a 
concurrent resolution without sending it 
to the President.” 

We find three indefinite conditions in 
this bill under which it may be termi- 
nated. One, which has been corrected 
by the amendment of the Senator from 
Missouri {[Mr. Ciark] that on the cessa- 
tion of hostilities or the er.ding of the 
war the powers under this bill shall ter- 
minate. The able Senator from Missouri 
pointed out that that was too indefinite, 
too uncertain a guide, because war may 
cease with Japan and still continue with 
Germany and Italy. or war may cease 
with Italy and Germany and we may 
still be engaged in war in the Pacific with 
Japan. So, of course, it was correct, 
right, and proper that the Senate of the 
United States should strike out that in- 
definite feature of the bill and put into 
the bill a definite date on which it would 
expire. 

Why should any legislation leave the 
Congress of the United States in indefi- 
nite form? Why should there be any 
contingency to which we must look in 
order to terminate the legislation? That 
one indefinite feature has been eliminated 
by putting in a definite date, but there 
still remain two indefinite and uncon- 
stitutional provisions in respect to ter- 
mination which my amendment would 
strike. 

My amendment does this, and this 
only: It eliminates the other indefinite 
and uncertain features of the bill. One 
is the provision that Congress may deter- 
mine by concurrent resolution when the 
powers terminate; the other is the power 
of the President to terminate it whenever 
he gets ready to do so. 

I have studied everything on which I 
can lay my hands with reference to con- 
current resolutions. I call the attention 
of the Senate to the fact that some years 
ago this very question was submitted to 
the Judiciary Committee of the Senate. 
The question that was asked of the com- 
mittee was, “What is the function of a 
concurrent resolution; when and how and 
for what purpose may a concurrent reso- 
lution be adopted?” The Judiciary Com- 
mittee of the Senate answered that ques- 
tion in quite a lengthy report. I now 
read from the Judiciary Committee’s 
report, found in Hind’s Precedents, vol- 
ume 4, section 2483, and if there is any 
doubt in any Senator’s mind what the 
purpose and. function of a concurrent 
resclution are here is the answer sub- 
mitted after this Government had gone 
along for over a hundred years: 

The committee found that the passage of 
concurrent resolutions began immediately 
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upon the organization of the Government, 
but their use has been, not for the purpose 
o: enacting legislation but to express the 
sense of Congress upon a given subject, to 
adjourn longer than 3 days, to make, amend, 
or suspend joint rules— 


Something, of course, peculiarly within 
the functions and province of Congress 
and having nothing to do with the Presi- 
dent or any legislative matter— 
and to accomplish similar purposes, in which 
both Houses have a common interest, but 
with which the President has no concern. 


Does that answer the question? Does 
the President have any concern about 
when his powers under this bill will 
terminate? 

Suppose Congress after the next elec- 
tion shculd decide that these powers 
should no longer continue; but suppose 
the President. who is directly charged 
with the conduct of the war should Say, 
“We are not yet half through with this 
emergency We have not half won this 
great war for the preservation of de- 
mocracy ” Suppose the Congress. by this 
procedure of the concurrent resolution, 
should say, by a majority that the powers 
were no longer needed. Then we should 
have the President without power to go 


ahead and conduct the war Why? Be-- 


cause of a reservation in my opinion, of 
unconstitutional power in this bill. 

There are other paragraphs and other 
statements here of the great Judiciary 
Committee which wrote this report that 
I desire to read to the Senate. 

Readir.g another sentence from the re- 
port, we find this language: 

They— 


Referring to concurrent resolutions— 


have never embraced legislative provisions 
proper, and hence have never been deemed to 
require Executive approval. 


Of course, a concurrent resolution 
which has to do with an adjournment of 
either House of Congress for more than 
3 days, or a concurrent resolution which 
has to do with certain joint rules of the 
two Houses, has nothing to do with the 
President. Of course, the expenditure by 
concurrent resolution of moneys appro- 
priated to the contingent funds of the 
two Houses has nothing to do with the 
President. In 150 years of Government 
under our Constitution we never thought 
of using the concurrent resolution to 
terminate legislation until the advent of 
the New Deal. Then some persons—I 
think the movement was initiated at the 
other end of the Capitol—who did not 
like the President, some persons who did 
not like the New Deal, saw fit to inject the 
first concurrent-resolution provision into 
the reorganization bill. I argued in the 
House at that time that the use of the 
concurrent resolution for any legislative 
purpose was absolutely unconstitutional. 
The seemingly persistent effort to use the 
concurrent resolution to terminate legis- 
lation recalls to my mind statements of 
James M. Beck, made on the floor of the 
House time and time again. What were 
they? That great student of the Consti- 
tution said time and again: 


I am not fearful of the striking down of 
the Constitution from the outside; but the 
thing that I fear is the gradual whittling away 
of the Constitution by the Congress itself. 
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Was there any greater student of the 
Constitution than James M. Beck during 
his lifetime? My colleague from Michi- 
gan, my colleague from Iowa, who sat in 
the House with me when James M. Beck 
was a Member of that body, heard those 
statements made by him. Whenever Mr. 
Beck spoke, every seat in the House filled 
up. Why? Because we realized that 
there were few, if any, men in Congress 
at that time who so thoroughly and so 
sincerely had studied and understood the 
Constitution of the United States. 

We are a policy-making body. I ask 
Senators this afternoon, if and when the 
time comes that the Congress determines 
that it wants to take away these powers 
by concurrent resolution, and the Presi- 
dent shall say, “Nay; I need the powers; 
Wwe must have them to go on,” what will 
happen on the floor of the Senate and 
on the floor of the House? The question 
will be debated, will it not, some Mem- 
bers taking the position with the Presi- 
dent that the powers should be con- 
tinued, other Members taking the posi- 
tion that the powers should be stricken 
down by concurrent resolution? What 
do we do in such a case? We again de- 
bate what the policy of the Government 
should be—on what question? On the 
question of whether those powers should 
be continued or terminated. 

Can any Senator stand up here today, 
in the face of this report of the Judiciary 
Committee made years ago, and say that 
the President has no concern, no interest 
in the termination of these powers? Of 
course, he cannot say it because striking 
down the powers given under this bill and 
others might be the most vital thing in 
the life of our Republic. 

Since the reorganization bill passed I 
have watched four different measures 
come to the Congress, al] of which have 
contained in their text this procedure of 
striking down legislation by the concur- 
rent resolution route. I say, Mr. Presi- 
dent, and call the attention of the Sena- 
tors who are willing to listen to my feeble 
effort this afternoon to the fact that if 
we can terminate the life of this bill by 
concurrent resolution, requiring only a 
majority vote of the two Houses, with- 
out the President having any say about 
it, then tell me why we cannot this aft- 
ernoon enact a general bill saying that all 
legislation now in existence or hereafter 
enacted may be terminated by concur- 
rent resolution? 

Is there any Senator on the floor to- 
day who would stand in his place and say 
that such a general provision of law could 
be enacted here and that it would be 
within the Constitution of the United 
States? Of course, not; because, if he 
did, what would happen? Every law on 
the statute books would be in danger. 
Everything we have done in the past 150 
years under the Constitution, if this pro- 
vision in this bill is constitutional, could 
be stricken down under a general bill do- 
ing that very thing. If such procedure 
is unconstitutional in a general bill, is 
it not just as unconstitutional to do it 
piecemeal? 

Senators may say this matter is not 
important. Senators may say, “Senator 
Mourpock, you are talking about a thing 
that is so technica] that it is not worthy 
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of the attention of the Judiciary Com- 
mittee or of the Senate.” My answer to 
that statement is that if the Constitution 
of the United Stats is technical, if the 
Constitution of the United States is so 
unimportant that it cannot be discussed 
either in committee or on the floor of the 
Senate, then yes; my efforts here are 
futile. 

I make the further observation that 
we lind the President of the United 
States concurring in this procedure. 
Why? I have called his attention to the 
fact. I said to him in a letter recently 
written: 

Mr. President, the primary duty of pro- 
tecting the veto power is vested in you; but, 
on the other hand, Mr President, that does 
not excuse me, that does not excuse any Sen- 
ator, for neglecting his duty—to do what? 
To keep the oath that he takes before he 
becomes a Member of this great deliberative 
body. 


What do we do when we take the oath? 
We say that we will with all the power 
and influence and vigor at our command, 
preserve and perpetuate the Constitu- 
tion of the United States. How do we 
preserve and perpetuate the Constitution 
of the United States? Do we do it with 
agun? Do we doit with a bomber? No. 
There is just one way in which we can 
preserve it. There is just one way in 
which we can perpetuate this American 
system of ours There is just one way 
in which we can preserve our constitu- 
tional democracy, and that is by our 
voices and our votes right here in this 
Legislative Chamber 

Mr. BROWN. Mr. President—— 

The PRESIDING OFFICER (Mr. 
Bunker in the chair). Does the Senator 
from Utah yield to the Senator from 
Michigar ? 

Mr. MURDOCK. I yield to the Sen- 
ator. 

Mr. BROWN I am much interested 
in what the Senator is saying. I should 
like to know under what circumstances 
he believes that a concurrent resolution 
relative to the termination of a law can 
perform a function. 

I recall very well that the Senator from 
Iowa and I proposed the compromise 
which finally brought about the enact- 
ment of the reorganization law, by which 
we provided in substance that when the 
President, under the authority of the act, 
proposed a shift of authority from one 
Government agency to another, that 
Executive order would not be effective, 
if during a certain period of time stated 
in the act Congress adopted a concurrent 
resolution disapproving of the President’s 
Executive order. At that time good law- 
yers in the Senate seemed to think we 
were on sound constitutional ground, 
although there had been an opinion by 
Attorney General Mitchell sometime pre- 
vious, during the administration of Presi- 
dent Hoover, I believe, that it could not 
be done in this way. Of course, in that 
case what we did was to withhold from 
the President the power of transferring 
functions or agencies from one depart- 
ment of Government to another until the 
happening of a certain event, or the pass- 
ing of the time during which the disap- 
proval could be made. The President's 


power was subject to. a subsequent 
condition, 

Applying that situation to the bill to 
which the Senator is now addressing 
himself, it seems to me that the office 
of a concurrent resolution with respect 
to the termination of a law is performed 
when an event stated in the law whicn 
justifies the termination of the law oc- 
curs. The resolution determines or finds 
that the event has occurred. I think the 
Senator is entirely correct in pointing out 
that there is nothing in section 1501, title 
XV, on page 20, which states the circum- 
stances which the concurrent resolution 
would determine to be in existence. 

Perhaps I have not expressed myself 
very clearly, but what I wish to get at is, 
What is the office of a concurrent resolu- 
tion with respect to the termination of 
a law, as the Senator sees it? I have 
tried to state my understanding. 

Mr. MURDOCK. My position is that 
the concurrent resolution cannot under 
our Constitution ever be used to termi- 
nate legislation, because the Constitution 
provides in as concise, in as cogent, in as 
direct language as can be employed that 
whenever the concurrence of the two 
Houses is needed on any vote, any resolu- 
tion, of the Congress, the measure passed 
must be submitted to the President. 

Early in our history it was determined 
that matters which had to do with no 
legislative matters, which in no way were 
the concern of the President of the 
United States, did not need to be referred 
to him, and I read to the Senate a few 
moments ago from the report of the 
Committee on the Judiciary of a former 
Congress what the function of the con- 
current resolution is. This is the state- 
ment: 

But their use has been not for the purpose 
of enacting legislation but to express the 
sense of Congress upon a given subject—to 
adjourn longer than 3 days; to make, amend, 
or suspend joint rules; and to accomplish 
similar purposes in which both Houses have 
a common interest, but with which the Presi- 
dent has no concern. 


Coming to the question the distin- 
guished Senator asks about, the concur- 
rent-resolution provision in the Reor- 
ganization Act, we did not reserve to 
ourselves in that act the power to termi- 
nate legislation. We reserved in that act 
the right to pass on any reorganization 
plan which the President might submit. 

I do not care to argue the question to- 
day as to whether or not that provision 
with reference to the concurrent resolu- 
tion is constitutional or not, but I did 
make the statement, and debated the 
question on the floor of the House, that 
that was a reservation of judicial or 
quasi-judicial power on the part of the 
Congress to reexamine the action of the 
administrative department under legisla- 
tion we passed. 

I take the position today that we have 
no more right to reserve judicial power to 
the Congress than we nave the right to 
reserve the power to terminate legisla- 
tion in which the President has some 
concern by a concurrent resolution. My 
argument today is not wholly against the 
concurrent resolution, but it is as well 
against the delegation by Congress of the 
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power on the part of the President to 
terminate legislation without canalizing 
the authority delegated, without fixing 
standards. 

The Senator from Michigan is right; 
we can use and we can delegate power to 
bring a law to termination by saying that 
the President of the United States, or the 
Secretary of War, or the Secretary of the 
Navy. or three or four of such men, 
whenever they find the fact that the war 
with Japan has come to an end, when- 
ever they find the fact that hostilities 
with Germany and Italy have come to 
an end, and proclaim those facts and 
make a report to us setting out the 
facts—then I say we have canalized and 
we have set up standards under which 
that delegation of authority can be car- 
ried out, and only in that way can it be 
done. 

If the Senator will look at the bill be- 
fore us today, he will find that all it says 
is that “titles I to X, inclusive, and title 
XI of this act shall remain in force only 
during the continuance of the present 
war and for 6 months after the termina- 
tion of the war.” 

Then comes the particular language to 
which I refer, the particular language to 
which I object to as unconstitutional, “or 
until such earlier time as the Congress by 
a concurrent resolution or the President 
may designate.” 

Is there anything which could be con- 
sidered as a standard, is there any fact 
to be found or any proclamation to be 
made, except that the law is terminated? 

Mr. BROWN. MT. President, will the 
Senator yield? 

Mr. MURDOCK. I yield. 

Mr. BROWN. My entire thought 
would be based upon the proposition 
which I give to the Senator by way of 
illustration, if on line 13, after the words 
“until such earlier time” we inserted lan- 
guage to this general effect, “such earlier 
time when five or six of the countries with 
which we had theretofore been at war 
were no longer engaging in hostilities as 
found by the President or as found by 
concurrent resolution.” 

Mr. MURDOCK. I would agree that 
we could delegate that power to the Pres- 
ident under proper standards, but under 
this prohibition of the Constitution which 
I have read—and I am not so sure that if 
I had been in the Constitutional Conven- 
tion I would have agreed to it, but men 
far wiser than I wrote it into the Consti- 
tution—after telling how a bill, and the 
only way in which a bill, can be enacted 
they proceeded with another paragraph, 
because the only thing referred to in the 
first paragraph is designated as “bills,” 
“all bills,” and then in the next paragraph 
“every bill.” 

But perhaps some wise man in the 
Constitutional Convention thought that 
some legislator in the future may attempt 
to get around that by the use of the word 
“resolution,” or some other word which 
was not covered by the word “bill,” and so 
they wrote this additional paragraph, 
which I shall read again, even at the 
expense of boring the Senate with the 
constitutional provision: 


Every order, resolution, or vote— 
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Is a concurrent resolution a bill? Most 
certainly. Can it be adopted without a 
vote? Most certainly not. 


Every order, resolution, or vote to which the 
concurrence of the Senate and House of Rep- 
resentatives may be necessary (except on a 
question of adjournment) shall be presented 
to the President of the United States; and 
betore the same shall take effect, shall be 
approved by him, or being disapproved by 
him, shall be repassed by a two-thirds vote 
of the Senate and House of Representatives, 
according to the rules and limitations pre- 
scribed in the case of a bill. 


Mr. President, I ask that section 7 of 
article I of the Constitution be set out 
at this point in full. 

There being no objection, section 7 
was ordered to be set out in full, as 
follows: 


Sec. 7. All bills for raising revenue shall 
originate in the House of Representatives; 
but the Senate may propose or concur with 
the amendments as cn other bills. 

Every bill which shall have passed the 
House of Representatives and the Senate 
shall, before it becomes a law, be presented to 
the President of the United States; if he ap- 
proves, he shall sign it; but if not, he shail 
return it, with his objections, to that House 
in which it shall have originated, who shall 
enter the objections at large on their Journal, 
and proceed to reconsider it. If, after such 
reconsideration, two-thirds of thet House 
Shall agree to pass the bill, it shal) be sent, 
together with the objections, to the other 
House, by which it shall likewise be recon- 
sidered; and if approved by two-thirds of 
that House, it shall become a law. But in all 
such cases the votes of both Houses shall be 
determined by yeas and nays, and the names 
of the persons voting for and against the bill 
shall be entered on the Journal of each House, 
respectively. If any bill shall not be returned 
by the President within 1C days (Sundays 
excepted) after it shall have been presented 
to him, the same shall be a law, in like man- 
ner as if he had signed it, unless the Congress 
by their adjournment prevent its return, in 
which case it shall not be a law. 

Every order, resolution, or vote to which 
the concurrence of the Senate and House of 
Representatives may be necessary (except on 
@ question of adjournment) shall be pre- 
sented to the President of the United States; 
and before the same shall take effect, shall 
be approved by him, or being disapproved by 
him, shall be repassed by two-thirds of the 
Senate and House of Representatives, accord- 
ing to the rules and limitations prescribed in 
the case of a bill. 


Mr. MURDOCK. Words could not be 
plainer. Language could not say a thing 
in more concise terms than that lan- 
guage says it. 

As I walked out of the Senate Cham- 
ber the other day, I was contacted by 
one of the great constitutional lawyers 
of the House He called me over because 
of our intimacy, and he said, “Senator, 
have you examined this bill?” I said, 
“Yes; especially this one provision.” He 
asked me this question. knowing my posi- 
tion: “De you not think that a majority 
of Congress should have the right to do 
what they want to do?” I said, “I be- 
lieve, Mr Representative. that the Con- 
gress should have a right by a majority 
vote to do what it wants to do and what 
it pleases, but when you are operating 
under a written constitution, as this 
Congress is, which provides the way in 
this plain language, then it behooves me 
and you; under our constitutional oath, 
to follow that language.” 
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There is one other provision in this 
report which was made by a former Judi- 
ciary Committee and I am not sure that 
any member of the present committee, 
except myself—although I have called it 
to the Senate’s attention—has ever read 
it, but it is a report made by the same 
committee in a former Congress which 
reported this bill. The committee ends 
its report as follows: 

And to avoid incorporating in such reso- 
lutions— 


Referring to concurrent resolutions— 


any matter of strict legislation requiring such 
presentation. 


To the President of the United States. 

Then, again, in another paragraph: 

Whether concurrent resolutions are re- 
quired to be submitted to the President cf 
the United States must depend, not upon 
their mere form but upon the fact whether 
they contain matter which is properly to be 
regarded as legislative in its character and 
effect. 


Some Senators say that this procedure 
for termination is not the repeal of leg- 
islation; that it is merely fixing a pro- 
cedure by which the legislation is termi- 
nated, but certainly the repeal or termi- 
nation of legislation has exactly the 
same effect. To repeal or terminate leg- 
islation is just as important a legislative 
function as the enactment of it. The 
repeal of legislation is the determination 
of policy by the Congress of the United 
States. The repeal and termination of 
legislation will be and should be debated 
on the floor of the Senate just the same 
as the enactment of legislation. For 
that reason, Mr. President, for the Con- 
gress to say that we have the right to 
terminate or the right to repeal by con- 
current resolution, simply means that we 
reserve the unconstitutional right to en- 
act legislation by a majority of the Con- 
gress without referring it to the Presi- 
dent of the United States. 

Mr. President, in conclusion, I desire 
merely to point out what my amendment 
does in connection with the amendment 
adopted by the Senate a few minutes ago 
and presented by the able Senator from 
Missouri (Mr. CrarK]. In his amend- 
ment he has fixed a definite date for the 
termination of this legislation. In my 
opinion all legislation should be as defi- 
nite and certain when it leaves the Con- 
gress as it is possible to make it. By the 
amendment of the Senator from Missouri 
we make the termination of this legisla- 
tion definite. If the time is not long 
enough, by a joint resolution of Congress, 
approved by the President, we can extend 
it for any period we want to. 

All my amendment does—and I am 
acting in the best of faith; I am as sin- 
cere as I can be after giving the matter 
very thorough study—I ask the Senate to 
eliminate what, in my opinion, are 
unconstitutional, indefinite provisions, 
which should not go into the bill. 

Mr. O’MAHONEY. Mr. President, I 
shall content myself merely with saying 
that this matter was considered in the 
committee. The Senator from Utah and 
the Senator from Texas led the discussion 
in the committee. It was the decision of 
the committee that since this provision is 
contained in the first War Powers Act 
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and is contained in several other tempo- 

rary measures enacted by the Congress, 

that it should not be now eliminated, and 
so I merely want the Senate to know that 
the issue raised by the Senator from Utah 

(Mr. Murpock] so ably and clearly was 

discussed by the committee, and the 

amendment which he now asks the Sen- 
ate to approve was by the committee 
rejected. 

Mr. MURDOCK. Mr. President, will 
the Senator yield for just a question? 

Mr. O’MAHONEY. I yield. 

Mr. MURDOCK. In my presentation 
of the matter to the committee I felt that 
it was rather futile there to present it at 
length, but I ask the Senator from Wyo- 
ming, who is sponsoring and has charge 
of the bill on the floor, if he has read the 
report of the Senate Judiciary Commit- 
tee on this very question having to do 
with concurrent resolutions? I have not 
read it at length today, but I inserted it 
in the Recorp during the discussion of 
the lease-lend bill, and it seems to me 
that if Senators now making up tne per- 
sonnel of the present Judiciary Commit- 
tee of this great body would read what 
their colleagues of a former Congress re- 
ported to the Senate they could not dis- 
agree with the position I am taking today. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
offered by the Senator from Utah [Mr. 
Mourpock] on page 20, lines 13 and 14. 

The amendment was rejected. 

Mr. McNARY. Mr. President, I offer 
an amendment, which I send to the desk 
and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Oregon will be stated. 

The Cuier CLERK. On page 11, after 
line 3, it is proposed to insert the follow- 
ing new title: 

TrrLe [X—PROTECTION OF WAR INDUSTRIES SuB- 
JECT TO SEASONAL HAZARDS OF FoREST FIRES 
The President is empowered to direct the 

Administrator of the Federal Security Agency 
to assign the manpower of the Civilian Con- 
servation Corps to the extent necessary to 
protect the munitions, aircraft, and other war 
industries, municipal water supply, power and 
other utilities and resources subject to the 
hazards of forest fires. 


Mr. McNARY. Mr. President, I offer 
this amendment at the request of the 
American Forestry Association. The 
military services and war industries have 
drained the forest regions of our country 
of available men who are to be found in 
normal times. With that statement I 
submit the matter to the able Senator 
from Wyoming in the hope that he may 
accept the amendment. 

Mr. O’MAHONEY. Mr. President, the 
Senator from Oregon submitted his 
amendment and had it printed earlier in 
the consideration of this measure. After 
consultation with members of the com- 
mittee and with others he was good 
enough to modify it in order to bring it 
into harmony with the feeling of those 
in charge of the bill. The amendment is 
quite satisfactory to the committee 

The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Oregon [Mr. McNary] is 
agreed to. 
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Mr. McNARY. As a part of my re- 
marks I ask unanimous consent to have 
printed in the Recorp the letter which I 
received from the American Forestry 
Association. ; 

There being no objection, the letter 
was ordered to be printed in the Recorp, 
as follows: 


THE AMERICAN FORESTRY ASSOCIATION, 
Washington, D. C., January 24, 1942. 
Hon. Cartes L. McNary, 
United States Senator, 
Washington, D.C. 

Deak SENATOR McNary: In the interest of 
guarding resources upon which our war effort 
is based, this association feels it would be 
negligent not to warn the Congress of a situ- 
ation now developing which imperils supply 
lines in virtually every field of our military 
endeavor. Due to the growing shortage of 
employable labor, the present outlook is that 
forest resources now being heavily drawn on 
and which must continue to be heavily drawn 
on in the prosecution of the war may be with- 
out adequate protection from fire during the 
coming spring and summer fire seasons. 

S>ecifically the situation is growing out of 
the fact that the military services and the 
war industries are draining our forest regions 
of men normally available for forest protec- 
tion during the summer months. Added to 
this shortage is the curtailment and diversion 
of the Civilian Conservation Corps which 
heretofore has provided thousands of men to 
help local and regional forest protection agen- 
cies guard the forests and suppress fires when 
they occur. 

The forthcoming extension of the draft 
and the current expansion of industry make 
the outlock progressively more acute. In 
virtually every major forest region where 
lumber operations have been speeded up to 
meet the war demands for wocd, alarm is 
being expressed by forest protection agencies 
as to where and how manpower is to be ob- 
tained to protect our forest sources of essen- 
tial war material and to maintain uninter- 
rupted the free flow of wood from the forests 
to meet current war demands. The supply 
of local men heretofore available for summer 
employment in fire protection is not only 
rapidly disappearing, but under present wage 
conditions local protection agencies cannot 
compete with the war industries for those 
men who may still be available when summer 
comes. 

The situation, we believe, is one of immi- 
nent danger, first, because forest fires are 
the most destructive agency of forest re- 
sources and of operations in the forest en- 
gaged in supplying forest products vital to 
the prosecution of the war; second, normal 
forest fire hazards will be heightened this 
summer, particularly in the heavily timbered 
regions of the west, by the possibility of in- 
cend ary bombing from the air and by ground 
sabotage. Third, a combination of bad fire 
weather and forest incendiarism may readily 
precipitate a reign of forest fires that would 
prostrate the industrial life of vital sections 
on the west coast where war industries are 
so largely concentrated. We have only to 
remember, for example, the Tillamook forest 
fire of 1933 in Oregon which in a few days 
destroyed timber equal to the total cut of the 
entire United States; or the Matilja Canyon 
fire of 1932 in Los Angeles County, Calif., that 
swept over 200,000 acres. The list of such 
examples might be extended. 

Public apathy in respect to the importance 
of guarding our forest resources as a war 
measure is a corollary danger of the situation. 
The use of wood in the production of war 
material and in military action is not dra- 
matic and there is no present shortage of 
forests for our war needs to alarm the public 
or to make it fully alert to the forest-fire 
danger. Nevertheless, continuing supplies of 
forest products are vital to our whole war 
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program, affecting such major flelds as the 
building of training planes, cargo and fight- 
ing ships, the construction of training camps 
and cantonments, the shipping of food and 
equipment to our soldiers and batile fronts, 
etc. Already the war has called for 2,500,000,- 
000 feet of lumber from our forests, and the 
War Department has just let contracts for 
upward of a billion feet more that will be 
needed in the months immediately ahead. 
The military and the war industries will con- 
tinue to call for wood in these staggering 
amounts. 

Failure to make provision, therefore, to 
assure adequate protection of these resources 
during seasons of the year when it is known 
they will be exposed to critical danger may 
easily disrupt and delay our all-out plans to 
win this war. Fcrest fires do not wait for 
man to organize after the fire season arrives. 
They can be dealt with successfully only by 
advance organization, planning, and pre- 
paredness. The question as it now presents 
itself appears to be primarily one of providing 
necessary manpower in advance through cen- 
tralized governmental action instead of leav- 
ing it to regional protective agencies to com- 
pete with one another for labor and to be 
short-handed and unprepared when critical 
forest fires break out. 

The situation, in our judgment, is so po- 
tentially serious as to warrant forest protec- 
tion being rated as a war pricrity. Certainly 
it challenges the wisdom at this time of per- 
mitting continued curtailment of the Civilian 
Conservation Corps and diversion of its re- 
maining forces to work of less importance 
than that of guarding resources essential to 
the maintenance of the war. The present 
undetermined status of the corps in the face 
of the imperative forthcoming need of men 
in the forest protective field seems unrealistic 


in relation to the war emergency. The corps 


is an established, operating organization ex- 
perienced in patrolling the forests and dealing 
with forest fires. Its camps are already estab- 
lished and distributed throughout the forest 
areas. It is in a position to occupy them 
quickly and to shift its men from one forest 
region to another as critical fire periods de- 
velop. Furthermore, its organization being 
Nation-wide, it can canvass the country from 
ocean to ocean enlisting young men below 
the draft age and men rejected by the draft. 

These are advantages which local forest 
protective agencies do not possess. Is it good 
war strategy to disseminate or liquidate such 
an organization at probably the most criti- 
cal time of the war and when the problem of 
maintaining our supply lines from the forests 
is pressing and unsolved? 

This association shares the belief that non- 
defense expenditures of the Government 
should be curtailed, but in view of the sit- 
uation set forth in this letter it believes that 
a@ reappraisal is very much in order of cur- 
rent demands that the Civilian Conservation 
Corps be liquidated in the interests of econ- 
omy and because of its declining enrollments. 
As regards the economy phase, the issue as 
respects forest protection now appears to be 
not a question of saving money but of sav- 
ing war-needed resources at any cost. As to 
declining enrollment, there are hundreds of 
thousands of young men below the draft age 
or rejected by the draft who would like to feel 
they are helping to win the war, and it is 
lozical to believe that if the Civilian Conser- 
vation Corps were streamlined as a mobile 
protective unit and given the status of an 
essential war-work agency, it would easily at- 
tract the numbers needed to guard our for- 
ests and other natural resources. 

Other methods of meeting the situation 
may be known to you. Taking advantage of 
the Civilian Conservation Corps is men- 
tioned because it seems to us a most concrete, 
promising, and economical measure under 
present emergency conditions. The real pur- 
pose of this letter is to call the danger to 
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your attention and to urge that you give it 
your best effort to see that in the converging 
pressures from other fields of war, the im- 
portance of protecting our forests during the 
coming fire season is not overlooked but is 
adequately provided for before it becomes too 
late to forestall disruption of supply lines s9 
essential to the success of our whole produc- 
tion program. 
Very truly yours, 
Cvip BUTLER, 
Executive Sccretary. 


Mr. O’MAHONEY. Mr. President, 
earlier in the day the amendment offered 
by the Senator from Iowa [Mr. GrL- 
LETTE] striking ovt title VII was under 
discussion, and the Senator from Iowa 
was good enough to agree that it should 
be temporarily laid aside in order that a 
substitute could be drafted. A substitute 
has been perfected, Mr. President, and I 
offer it. I send it to the desk and ask 
that it be stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Wycming will be stated. 

The Curer CLerK. On page 9, under 
the heading “Title VII—Political Activ- 
ity” it is proposed to strike out: 

Sec. 701. Subsection (a) of section 9 of the 
act of August 2, 1939 (53 Stat. 1148), entitled 
“An act to prevent pernicious political ac- 
tivities,” is hereby amended by adding in 
the second sentence after the words “No 
officer or employee,” the words “except a 
part-time officer or part-time employee with- 
out compensation or with nominal compen- 
sation.” 


And in lieu thereof insert: 

Sec. 701. Subsection (a) of section 9 of 
the act of August 2, 1939 (53 Stat. 1148), en- 
titled “An act to prevent pernicious political 
activities,” is hereby amended by adding in 
the second sentence after the word “thereof” 
the words “except a part-time officer or part- 
time employee without compensation or 
with nominal compensation serving in con- 
nection with the existing war effort, other 
than as a member of a selective service and 
training board, or other than in any ca- 
pacity relating to the procurement or manu- 
facture of war material.” 


Mr. GILLETTE. Mr. President, in 
connection with the offer of the substi- 
tute by the very able Senator from Wyo- 
ming I desire to say that we were all 
convinced that there was no disposition 
or intent on the part of the Senators in 
charge of the bill to open the door to the 
dangers which some of us felt were in- 
herent in the title as presented. 

On the other hand, there was no dis- 
position on the part of any of those who 
were disposed to support my amendment 
to create a condition of injustice relative 
to certain minor officials such as air- 
raid wardens. Having that in mind, the 
modification was worked out. It still 
keeps within the provisions of the Hatch 
Act, selective service boards and: Fed- 
eral employees concerned in any way 
with the manufacture or procurement of 
matériel. After consultation with some 
of the Senators who were active with me 
and kind enough to support the proposal 
which I had presented, they have ad- 
vised me that the substitute is acceptable 
to them. I am assured, on the word of 
honor of the Senator from Wyoming, 
that if the conference is permitted to 
consider this matter there will be an at- 
tempt to frame language which may be 








786 


oe pe to the language presented 
1ere. 

With that explanation, and with the 
assertion that I believe that it makes a 
poor proposal very much better, I agree 
to the modification so far as I am per- 
sonally concerned. 

The PRESIDING OFFICER. Does 
the Senator from Iowa withdraw his 
amendment? 

Mr. GILLETTE. Mr. President, as I 
understand, the substitute was offered as 
a substitute for my amendment. I could 
not very well withdraw my amendment, 
but, so far as I am personally concerned, 
I will accept the substitute in lieu thereof. 

Mr. BROWN. Mr. President, I was 
much interested in the subject matter of 
the proposed ameadment to the Hatch 
Act. I am happy to join with the Sen- 
ator from Iowa in agreeing to the sub- 
stitute. I think the general effect is to 
render a bad amendment to an iniquitous 
bill less offensive. 

The PRESIDING OFFICER The 
question is on agreeing to the amend- 
ment offered by the Senator from Wyo- 
ming [Mr. O’MaHoney] in the nature of 
a substitute for the amendment of the 
Senate from Iowa [Mr. GILLETTE]. 

The amendment to the amendment 
Was agreed to. 

The amendment as amended was 
agreed to. 

Mr. TYDINGS. Mr. President, I 
should like to ask the Senator in charge 
of the bill why, on page 8, line 11, under 
the heading “Title [V—Purchase by Fed- 
eral Reserve banks of Government obli- 
gations,” the words “without regard to 
maturities” are necessary. 

Mr.O’MAHONEY. Mr. President, that 
is the language of the present act. It is 
not new language. It is the present law. 
The amendment proposed by the commit- 
tee and agreed to by the Senate today by 
a record vote operated to strike out cer- 
tain language in the present law. 

Mr. TYDINGS. As I understand, it 
strikes out the language “but only in the 
open market.” 

Mr. O’"MAHONEY. That is correct. 

Mr. TYDINGS. If that is the present 
law, why is it necessary to put in: 

Provided, That any bonds, notes, or other 
obligations which are direct obligations of the 
United States or which are fully guaranteed 
by the United States as to principal and in- 
terest may be bought and sold without regard 
to maturities. 


If that is already the law, why is it 
necessary to put it in now? 

Mr. O’MAHONEY. If the Senator will 
read the language, he will see that what 
we are doing is saying that this particular 
section shall be amended “so that the 
proviso will read as follows:” 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield. 

Mr. TAFT. The answer is that at the 
beginning of the section there is language 
dealing with the purchase by the Federal 
Reserve banks of other kinds of securities, 
securities having maturities not over 6 
menths. The proviso is: 

Provided, That any bonds, notes, or other 
oblications which are direct obligations of 
the United States or which are fully guaran- 
teed by the United States as to principal and 
interest may be bought and sold without 1e- 
gard to maturities. 
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Mr. TYDINGS. That explains it. I 
wondered why it should say, “without 
regard to maturities.” 

Earlier in the day we had a vote on 
striking out the words “but only in the 


open market.” Let me ask the Senator, 


if those words are stricken from the bill, 
as was done in the vote earlier in the 
day, how the Federal Reserve banks are 
to buy such bonds, notes, or other obli- 
gations other than in the open market? 
Mr. O’MAHONEY. Directly from the 


Mr. TYDINGS. What will they use in 
payment? 

Mr. O’MAHONEY. They will pur- 
chase the bonds as the Federal Reserve 
banks purchase any bonds. A credit will 
be set up on the books. 

Mr. TYDINGS. I am asking for in- 
formation, because I am not very expert 
in financial matters. As I understand, if 
the war should continue for 2 or 3 years 
and the amount of bonds and stamps 
bought by the public, plus the amount we 
raise in 2 or 3 years in taxation, should 
leave a sum of $100,000,000,000 which 
would have to be financed other than by 
borrowing by the orthodox method, the 
Federal Reserve banks would be in a po- 
sition to buy the $100,000,000,000 of Gov- 
ernment obligations, or whatever the 
amount might be, and issue therefor 
Federal Reserve notes. 

Mr. O’MAHONEY. They would have 
the power to buy thera directly from the 
Treasury in the customary manner. 

Mr. TYDINGS. In that case, if I cor- 
rectly interpret it, the Federal Reserve 
banks could conceivably buy any amount. 
If the war should continue for 5 years, 
they might buy $200,000,000,000 worth of 
such obligations. 

Mr. O’MAHONEY. I think there is no 
doubt about it. 

Mr. TYDINGS. Is there no better way 
of financing the war than by having the 
Federal Reserve banks print Federal Re- 
serve notes? 

Mr. O’MAHONEY. I will say to the 
Senator that the committee was not 
studying the problem of financing the 
war. The committee feels, and I person- 


ally feel, that the Committee on Finance 
will devote its talents to that problem. 
What we were concerned with was the 
problem of giving to the Federal Reserve 
Board the authority to buy such obliga- 
tions directly from the Federal Govern- 
ment. Of course, there could be abuse 
of any power granted. We do not antici- 
pate it. We feel that this is a power 
which, in the circumstances which con- 
ront the country, it is absolutely neces- 
sary to grant. We pray and trust that 
the power will not be abused. 

Mr. TYDINGS. I suppose that the 
Treasury officials asked for this power. 
Did they? 

Mr. O’MAHONEY. It was asked for 
by the Federal Reserve Board, but the 
request was concurred in by the Treas- 
ury Officials. 

Mr. TYDINGS. Let me ask the 
Senator who appeared for the Federal 
Reserve Board. Mr. Eccles appeared, I 
suppose; did he? 

Mr. O’MAHONEY. Mr. Eccles did not 
appear. As I explained at the outset, 
when the Senator probably was not on 
the floor 
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Mr. TYDINGS. No; I was not then on 
the floor. 


Mr. O’MAHONEY. A special legisla- 
tive committee is set up in the Goverri- 
ment, consisting of representatives of 
the of Justice, the Bureau 
of the Budget, and the Office for Emer- 
gency Management, which is a clearing 
house for all these various agencies. All 
bureaus and departments of the Govern- 
ment which felt that there should. be 
changes of law in order to facilitate the 
conduct of the war were requested to sub- 
mit their recommendations to this 
clearing-house committee. 

Mr. TYDINGS. I understand. 

Mr. O’MAHONEY. Then the matter 
having been thereby reviewed, it was 
submitted to the Attorney General; and 
the Attorney General submitted a report 
to the Committee on the Judiciary, in 
which report each of these matters was 
at length discussed. So in every instance 
what the committee has brought in rep- 
resents the request of the proper de- 
partment and the concurrence in view 
upon the part of the committee. 

Mr. TYDINGS. Of course, I can ap- 
preciate, as does the Senator from Wyo- 
ming, that there has to be a safety valve 
so that the continuous financing of the 
war will always be possible, no matter how 
long it may last or how much it may cost, 
I think this power may be very judicious- 
ly used, and I express the hope and be- 
lief that it will be so used. However, it 
seems to me to be about the widest power 
we have yet given because, if the war 
should last 2 or 3 years, at the present 
rate of expenditure there would be, after 
we reach a certain point, absolutely noth- 
ing back of the notes except the faith and 
credit of the Government. 

Mr. O’MAHONEY. Mr. President, I 
think it is only fair to say that, in the 
first place, the power of the Federal Re- 
serve Board to purchase the securities of 
the United States in the open market to- 
day is without limit; there can be no 
question about that. Furthermore, when 
the Federal Reserve Act was passed, in 
the first instance, the Federal Reserve 
System had the authority to buy obliga- 
tions directly. The limitation was not 
put on until 1935. So, in effect, what we 
are doing now is restoring the power 
which previously existed. Perhaps I 
should add that originally the power ex- 
tended only to direct obligations, and 
now it includes indirect obligations. 

Mr. TYDINGS. I suppose that the 
words “in the open market” had to be 
limited—— 

Mr. O’MAHONEY. That is correct. 

Mr. TYDINGS. For the obvious rea- 
son that the public might not be able to 
buy the bonds as fast as the Government 
might need money. 

Mr. O’MAHONEY. The 
quite correct. 

Mr. TYDINGS. In which case there 
would be a hiatus in the financing, and 
the Government would need a stop-gap 
to cover the situation. 

Mr. O’MAHONEY. With his usual 
grasp of the situation, the Senator from 
Maryland is entirely correct in his un- 
derstanding of it. 

Mr. TYDINGS. I appreciate the Sen- 
ator’s good will and his courtesy, but I 
do not happen to have expert knowledge 


Senator is 
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of financial matters. However, I sup- 
pose that is the best provision which 
could be adopted. 

I should prefer to have seen compul- 
sory buying of bonds by the banks, rather 
than to have had such an indirect way of 
controlling purchasing, my fear being 
that when we do that we are getting away 
from the money standard and are get- 
ting into the note standard on both sides 
of the transaction. I am somewhat at 
a loss to understand why our financial 
advisers could not set up something bet- 
ter than a wide-open “I will give you my 
note if you will give me your note” sys- 
tem, and have back of the transactions 
no money, as there must be when one 
buys potatoes or beef. 

Mr. O’MAHONEY. Mr. President, as 
a matter of fact, this provision actually 
stands between the Government and the 
adoption of fiscal policies which some 
Members of the Senate and of the House 
regard as utterly unsound. 

The PRESIDING OFFICER. The bill 
is open to further amendment. 

Mr. JOHNSON of Colorado. Mr. Presi- 
dent, a short while ago the Senator from 
Washington [Mr. Bone] embarrassed all 
historians in the Senate Chamber by ask- 
ing a question about the postal regula- 
tions in effect during the Civil War. 

I desire to read section 7 of chapter 9 
of the regulations contained in the law 
passed in 1861, as follows: 

Be it further enacted, That all letters writ- 
ten by soldiers in the service of the United 
States may be transmitted through the 
mails without prepayment of postage, under 
such regulations as the Post Office Depart- 
ment may prescribe, the postage thereon to 
be paid by the recipients. 


The PRESIDING OFFICER. If there 
be no further amendment to be offered, 
the question is on the engrossment and 
third reading of the bill. 

The bill (S. 2208) was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 

SUPPLEMENTAL DEFENSE 
APPROPRIATIONS 


Mr. McKELLAR. Mr. President, 1 
move that the Senate proceed to the con- 
sideration of House bill 6448, Calendar 
No. 1029. 

The PRESIDING OFFICER. The bill 
will be stated by title, for the informa- 
tion of the Senate. 

The Curer Cierx. A bill making sup- 
plemental appropriations for the na- 
tional defense for the fiscal years ending 
June 30, 1942, and June 30, 1943, and for 
other purposes. 

The PRESIDING OFFICER. Is there 
cbjection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
6448) making supplemental appropria- 
tions for the national defense for the 
fiscal years ending June 30, 1942, and 
June 30, 1943, and for other purposes, 

The bill is as follows: 

Be it enacted, etc., That the following sums 
are appropriated, out of any money in the 
Treasury not otherwise appropriated, for the 
national defense for the fiscal years ending 
June 30, 1942, and June 30, 1943, and for 
other purposes, namely: 
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TiTLeE I—War DEPARTMENT 
MILITARY ACTIVITIES 


Sec. 101. For additional amounts for the 
Military Establishment, fiscal year 1942, to 
remain available until June 30, 1943, to be 
supplemental to, and merged with, the ap- 
propriations under the same heads in the 
Military Appropriation Act, 1942, including 
the objects and subject to the limitations 
and conditions specified under those heads, 
respectively, in such act, as follows: 

OFFICE OF THE SECRETARY OF WAR 


Expediting production: For expediting pro- 
duction of equipment and supplies for na- 
tional defense, $933,000,000: Provided, That 
the third proviso under the head “Expediting 
Preduction” in the Military Appropriation 
Act, 1942, as amended by the act of July 
16, 1941 (Public Law 179, 77th Cong.), is re- 
pealed and shall‘not apply to any unexpended 
balances under this head nor to the funds 
herein appropriated. 


SIGNAL CORPS 
Signal Service of the Army: For Signal 
Service of the Army, $680,242,180. 
AIR CORPS 


Air Corps, Army: For Air Corps, Army, 
$9,041,373,090. 
ORDNANCE DEPARTMENT 
Ordnance Service and Supplies, Army: For 
Ordnance Service and Supplies, Army, $1,547,- 
948,529. 
CHEMICAL WARFARE SERVICE 


Chemical Warfare Service, Army: For 
Chemical Warfare Service, Army, $323,308,675. 
DEFENSE AID 

Sec. 102. Whenever the President deems it 
to be in the interest of national defense, he 
may authorize the Secretary of War to sell, 
transfer title to, exchange, lease, lend, or 
otherwise dispose of, to the government of 
any country whose defense the President 
deems vital to the defense of the United 
States, any defense article procured from 
funds appropriated in this title, in accord- 
ance with the provisions of the act of March 
11, 1941 (Public Law 11): Provided, That the 
total value of articles disposed of under this 
authority shall not exceed $4,000,000,00C. 

Sec. 103. This title may be cited as “Title 
IV, Military Appropriation Act, 1942.” 

TITLE II—GENERAL APPROPRIATIONS 
INDEPENDENT AGENCIES 


TENNESSEE VALLEY AUTHORITY 


Tennessee Valley Authority Fund: For an 
additional amount for the Tennessee Valley 
Authority fund, fiscal year 1942, for (1) the 
construction of a hydroelectric project on 
the French Broad River near Dandridge, 
Tenn., (2) the purchase or building of trans- 
mission facilities needed to connect this 
project to the existing transmission system of 
the Authority, and (8) the acquisition of 
land necessary for and the relocation of high- 
ways in connection with the accomplishment 
of the above project; $30,000,000, to be avail- 
able for the administrative objects of ex- 
penditure and subject to the conditions speci- 
fied under this heading in the Independent 
Offices Appropriations Act, 1942. 

DEPARTMENT OF STATE 

Transportation, Foreign Service: For an ad- 
ditional amount for Transportation, Foreign 
Service, fiscal year 1942, including the objects 
specified under this head in the Department 
of State Appropriation Act, 1942, $800,000. 


TiTLe III—GENERAL PROVISIONS 

Szc. 301. No part of any appropriation con- 
tained in this act shall be used to pay the 
salary or wages of any person who advocates, 
or who is a member of an organization that 
advocates, the overthrow of the Government 
of the United States by force or violence: 
Provided, That for the purposes hereof an 
affidavit shall be considered prima facie evi- 
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dence that the person making the affidavit 
does not advocate, and is not a member of 
an organization that advocates, the over- 
throw of the Government of the United States 
by force or violence: Provided further, That 
any person who advocates, or who is a mem- 
ber of an organization that advocates, the 
overthrow of the Government of the United 
States by force or violence and accepts em- 
ployment the salary or weges for which are 
paid from any appropriation in this act shall 
be guilty of a felony and, upon conviction, 
shall be fined not more than $1,000 or im- 
prisoned for not more than 1 year, or both: 
Provided further, That the above penalty 
clause shall be in addition to, and not in 
substitution for, any other provisions of 
existing law. 

Sec. 302. This act may be cited as the 
“Fourth Supplemental National Defense Ap- 
propriation Act, 1942.” 


Mr. McKELLAR. Mr. President, the 
bill now under consideration has been 
reported by the Committee on Appro- 
priations exactly as the House passed it. 
The House passed the bill providing 
appropriations in the sum of $12,556,- 
672,474, and it is composed of three gen- 
eralitems. The first is under the heading 
“War Department, military activities,” 
$12,525,872,474 for airplanes. That item 
is for the purpose of carrying out the pro- 
gram with reference to airplanes, and 
perhaps I cannot better express it than as 
it was expressed by General Arnold, who 
gave a very short and succinct account 
of what is proposed to be done. 

The report of the committee states: 

The amount included in the bill for the 
Military Establishment is $12,525,872,474, 
which is also the Budget estimate, and is 
available exclusively for the dirplane pro- 
gram, including procurement of airplanes, 
facilities for production, communications and 
signaling equipment, armor, armament, and 
ammunition and other devices for their oper- 
ation in combat or in training. 


It is further stated: 


The funds contemplate the procurement of 
33,000 completed airplanes, of which 23,000 
are tactical— 


Or, in other words, are to be used in 
warfare— 


and 10,000 are training types. 


I now come to the statement of Gen- 
eral Arnold in regard thereto: 

The estimates before you, amounting to 
$12,525,872,474, represent a rounded procure- 
ment program of approximateiy 33,000 air- 
planes, their armament, equipment, rela‘ed 
munitions, and the necessary funds for facil- 
ities to permit accomplishment of the pro- 
gram within the time limits desired 

Former airplane prccurement programs 
have authorized numbers in excess of those 
necessary to implement the second aviation 
objective or 84-group program. The present 
airplane program had its inception before De- 
cember 7, 1941, and was designed to continue 
without interruption aircraft manufecture at 
present levels of producticn. Immediately 
after December 7, however, the heavy-bomber 
program was increased to raise production of 
that type of aircraft to a level of 1,000 per 
month, and to provide the facilities necessary 
to accomplish this objective. 

While the program in its inception was 
purely to continue production, and provisied 
aircraft oyer and above the tactical needs of 
the Air Force, the declaration cf war has 
caused profound changes in our productive as 
well as in our tactical cbjectives. Plans for 
the expansion of the Air Corps now under 
study indicate that by the time the aircraft 
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in this program are delivered, a large portion 
of these planes will be required to equip tacti- 
cal units in our air forces. In fact, in some 
types they may not meet our requirements. 

The object of the program is to continue 
present production levels of aircraft until 
June 30, 1943, for airplanes; through 
December 31, 1943, for tactical airplanes (ex- 
cept heavy bombers); through June 30, 1944, 
for heavy bombers; and to increase the level 
of production of heavy bombers to 1,000 per 
month after June 30, 1944. 

The program includes airplanes, and the 
Telated spare parts, spare engines, weapons, 
equipment, and munitions. In order to in- 
crease the heavy-bomber production and in 
order to keep the munitions program in step 
with the delivery of planes, additional facili- 
ties are required for manufacture of airplanes, 
subassemblies, raw materials, and munitions. 


Mr. DANAHER. Mr. President, will 
the Senator yie’d? 

Mr. McKELLAR. Yes- I yield to the 
Senator from Connecticut. 

Mr. DANAHER. I am sure the Sena- 
tor will be able to help me understand 
that statement. If he will look at sec- 
tion 101 of the pending bill he will ob- 
serve, according to lines 9 and 10 on page 
1 and line 1 on page 2, that the amounts 
are to remain available until June 30, 
1943. There is no corresponding lan- 
guage in lines 7 to 20, inclusive, on page 
2, which include the airplane program 
to which the Senator has just referred. 
Will the Senator please reconcile those 
two statements? 

Mr. McKELLAR. Where is the Sena- 
tor reading? 

Mr. DANAHER. Section 101 starts at 
the bottom.of the first page. Now go 
over to page 2, lines 7 to 20. There is 
no corresponding language in lines 7 to 
20 making the amounts available through 
1943. I have no doubt there is a reason- 
able explanation for the omission; and, 
if the Senator will make it, I shall be 
thankful. 

Mr. McKELLAR. Mr. President, the 
first paragraph is the key paragraph, and 
all these things follow it. That is pro- 
vided for in the language which the Sen- 
ator finds on pages 1 and 2 of the bill: 

Sec. 101. For additional amounts for the 
Military Establishment, fiscal year 1942, to 
remain available until June 30, 1943. 


That takes in all of them. 

Mr. DANAHER. So it covers all the 
items? 

Mr. McKELLAR. 
items. 

Mr. DANAHER. I thank the Senator. 

Mr. McKELLAR. I thank the Senator 
from Connecticut for calling attention 
to it. 

I continue reading the statement of 
General Arnold: 


This program does not take into consid- 
eration, except for heavy bombers, the speed- 
up in industry which may be obtained by 
use of the 7-day week and 24-hour day. 
This speed-up is being carefully studied, and 
when plans are entirely coordinated, an ad- 
ditional program will be submitted for the 
number of planes necessary to implement it. 

The program is the result of extensive 
planning and coordination with the Office of 
Production Manegement. The program ac- 
complishes the objects sought of maintain- 
ing airplane production. It can be accom- 
plished by the industry, and funds are needed 
immediately in order that industry may be 


It covers all the 
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continued. at these levels without a break 
which, if funds were not now appropriated, 
would occur sometime in August 1942. 


Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. In a moment I will 
yield. The Senate committee were of 
the opinion, and so were the House com- 
mittee, and so were the House of Rep- 
resentatives, that bombers were the most 
important part of our program in this 
war, and that it was absolutely necessary 
to continue that program; and this 
amount has been provided exactly as 
asked by our Army authorities. 

I now yield to the Senator from Mary- 
land. 

Mr. TYDINGS. Mr. President, I 
served on the committee with the Sena- 
tor from Tennessee, and support what he 
has just said. What I rose to ask him 
was about something which was not 
brought out in the committee. Does the 
Senator know how much, up to this time, 
including this sum, we have appropriated 
for the Army air force during the past 
2 years? 

Mr. McKELLAR. I cannot say off- 
hand. 

Mr. TYDINGS. Can the Senator give 
us an approximation of the amount? 

Mr. McKELLAR. My recollection is 
that the appropriation last year was 
about $5,000,000,000. 

Mr. TYDINGS. So that, with this 
$9,000,000,000, the total is $14,000,000,000? 

Mr. McKELLAR. Yes; that is correct. 

Mr. TYDINGS. I will not ask the 
Senator how many planes have been 
provided. 

Mr. McKELLAR. This particular ap- 
propriation provides for 33,000 planes, 
of which 23,000 will be planes used in 
warfare. 

Mr. TYDINGS. What I was wonder- 
ing was, how many planes the preceding 
appropriations would produce. 

Mr. McKELLAR. It is difficult to say. 
As a matter of fact, I think there was a 
larger percentage of training planes in 
the preceding appropriation than is con- 
templated in this appropriation. 

Mr. TYDINGS. As I recall, in the first 
appropriation a great deal of the money 
went for training planes, and some of 
this money will go for that purpose; but 
as we proceed further with the program, 
the number of training planes diminishes 
in proportion to the number of bombers 
or fighting planes. 

Mr. McKELLAR. That is my under- 
standing. 

Mr. TYDINGS. The chart which was 
before our committee, I believe, showed 
that to be the case. 

Mr. McKELLAR. Yes. 

Mr. President, I do not see how there 
really can be any difference of opinion 
about the passage of this bill. It seems 
to me that probably all the Senators 
would be willing to vote this amount as 
requested by the Army. There are only 
two other items in the bill, and they are 
comparatively very small. One is an 
item of $30,000,000 for a dam known as 
the Douglas Dam. This is the statement 
made by our committee on the subject: 

Our country is now at war, and, notwith- 
standing previous opposition to this project, 
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the committee feel that, inasmuch as the 
President has again requested the construc- 
tion of this dam in the name of national 
defense, it should grant this repeated request 
of the President. 


As we all know, both Houses of Con- 
gress have twice turned down, practically 
unanimously, the building of this dam; 
and yet, after war was declared, the 
President asked for it a third time, and 
out of abundance of caution the com- 
mittee has reported it. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield to the Sen- 
ator from Maryland. 

Mr. TYDINGS. Am I correct in my 
recollection that a portion of the $9,000,- 
000,000 for the Army Air Corps is to go 
for plants and machinery necessary for 
the manufacture of planes? 

cKELLAR. 


Mr. M No; the whole 
amount. 

Mr. TYDINGS. I mean of the $9,000,- 
000,000. 

Mr. McKELLAR. Not of the $9,000,- 
000,000. 


Mr. TYDINGS. If that sum is to be 
used to build 33,000 planes, the average 
cost is less than $270,000 a plane. 

Mr. McKELLAR. I have not figured 
it out, but I accept the Senator’s figures. 

Mr. TYDINGS. While, of course, no 
one is going to question how much a plane 
costs, because we need them very badly, 
it is true that as we go into the mass- 
production schedule, the cost of indi- 
vidual planes should be materially re- 
duced. AsI recall, the cost of a medium 
bomber sometime ago was about $125,000, 
so that if all this money were used for 
medium or smaller bombers, it would 
probably build a hundred thousand 
planes. 

Mr. McKELLAR. In the first place, it 
will not all be used for bombers, because 
heavy bombers, as we know—— 

Mr. TYDINGS. Cost more. 

Mr. McKELLAR. They not only cost 
more, but they are more desirable in cer- 
tain aspects of the present contest. 

Mr. TYDINGS. My inquiry was not 
with any idea of being parsimonious, but 
I believe that in future appropriations we 
should expect some reduction in the cost 
of producing standardized planes. After 
ali, if it cost $300,000 a year ago to build 
these planes, after the machinery and 
the plants have been put in motion the 
cost should be considerably less. My re- 
collection is that the contracts are pretty 
generally on a set figure, notwithstand- 
ing facilities are available to produce the 
planes with less labor and more speed, 
but while every one wants to provide for 
the Army every dollar necessary to pro- 
duce the planes, it seems to me, looking at 
an airplane and considering mass pro- 
duction, that $270,000 is a pretty high 
unit figure for the production of a big 
bomber. 

Mr. McKELLAR. The Senator is a 
member of the committee, and he prob- 
ably recalls, because he was present dur- 
ing the heerings, that the question he has 
raised was discussed very freely and very 
fully with General Arnold, the head of 
the Air Corps who, let me say, in my 
judgment, is a very efficient head of the 
Air Corps. 
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Mr. TYDINGS. I concur absolutely in 
that statement. 

Mr. McKELLAR. He said every effurt 
would be made to bring down the cost, if 
. were possible, through mass produc- 

on. 

Mr. TYDINGS. I know that General 
Arnold will do all he can, and it is my 
opinion that we can reduce the unit cost 
of producing the medium and heavy 
bombers considerably, and thereby put 
that much less strain on the Treasury, 
which is already called on to bear a very 
heavy load. 

Mr. McKELLAR. I very much hove 
that can be done. 

The only other item in the bill is the 
appropriation of $800,000 for Transpor- 
tation, Foreign Service. Due to condi- 
tions abroad, it has been necessary to 
transfer many diplometic and consular 
employees out of the Axis countries, move 
families and effects from danger areas, 
increase the number of employees tempo- 
rarily detailed to other posts, and make 
many special trips which could not pes- 
sibly have been foreseen. At the present 
time, less than $17,000 remains in the 
original appropriation for this purpose 
for the fiscal year 1942. 

We all know this is a perfectly reason- 
able request, and it seems to me to be an 
exceedingly modest one. 

Unless there are some questions Sen- 
ators desire to ask, I should be very glad 
indeed to have a vote cn this important 
bill, which should be passed at the earliest 
possible moment. 

Mr. LA FOLLETTE. Mr. President, I 
am not a member of the Committee on 
Appropriations, nor am I a member of 
the Committee on Military Affairs, so I 
have never had any opportunity to make 
a detailed study of the questions involved 
in the bill now before the Senate. I 
should like to call attention to the fact 
that the report of the hearings before the 
House committee on this $12,500,000,000 
bill, at least, the copies made available 
to the Members of Congress not on the 
committee or the subcommittee, covers 
62 printed pages, and we do not have any 
printed testimony as a result of the hear- 
ings before the Senate subcommittee. 

Mr. McKELLAR. The proceedings 
were taken down but have not yet been 
printed. 

Mr. LA FOLLETTE. The fact is that 
we are to pass the bill before the proceed- 
ings are printed. I merely wish to say 
that, so far as I am personally concerned, 
like every other Member of the Senate, I 
wish to vote every necessary power for 
the prosecution and conduct of the war, 
but I desire to point out that these appro- 
priations are already reaching astronom- 
ical figures. There was a controversy 
this afternoon over a title in the second 
war-powers bill to give the Federal Re- 

erve banks the right to buy bonds direct- 

ly from the Treasury. We all know the 
implications of that measure. The House 
Ways and Means Committee will soon be 
in the throes of efforts to formulate a 
program alleged to have as its objective 
the extraction of another $9,000,000,000 
of additional taxes from the people of 
the United States. 
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Mr. President, I also realize that in 
time of war it becomes essential for the 
legislative branch of the Government to 
surrender many powers to the Executive 
which it would not under any circum- 
stances consider surrendering or confer- 
ring on the Executive in time of peace. 
I realize that that is necessary in the 
total modern war in which we are now 
engaged. 

I wish to say, however—and this is not 
intended in any wise as a criticism of any 
member of the subcommittee or of the 
Committee on Appropriations itself—that 
the only power which the Congress does 
not have to surrender is its control over 
the purse strings. However, its control 
over the purse strings will become noth- 
ing but an empty phrase if we appropri- 
ate more money than can be expended in 
the fiscal year, or within any reasonable 
length of time. If we build up huge 
backlogs of appropriations, in other 
words, which, despite the fact that they 
may be contracted, cannot be expended, 
we are stripping ourselves of power which 
we do not need to yield in time of war, 
and we are placing the legislative branch 
of the Government in a position where 
it will not be able to call for an account- 
ing of the expenditure of the funds, or 
to ascertain, as suggested by the Senator 
from Maryland, whether the costs have 
been held within reason, or whether the 
expenditures have been well made. 

In making this statement I wish to 
make it perfectly clear that I am not re- 
flecting upon the character of anyone in 
the armed services or anyone connected 
with the executive branch of the Govern- 
ment who will be charged with the re- 
sponsibility of the expenditure of these 
vast, huge sums of money; but I do say 
that, in my humble opinion, Congress 
has a share of responsibility in this mat- 
ter, and it cannot divest itself from the 
inevitable accounting which the people 
will demand of their public servants in 
the conduct of the war and in the cost 
of the war, simply by saying that this 
amount of money was asked for by this 
branch of the Government or that 
branch of the Government, and we 
yielded it up after testimony comprised 
in the 62 pages of the House committee 
hearing, and, so far as I am aware, there 
was no greater amount of testimony be- 
fore the Senate committee, although I 
have not had the advantage of reading 
the testimony adduced before the Senate 
committee. 

So, Mr. President, while I shall support 
the bill, I wish to express the hope that 
in the future there will be every effort 
made upon the part of the Appropria- 
tions Committee to probe all the facts 
and to reveal to the Congress and to the 
country such facts as can be revealed in 
view of the military exigencies, so that 
we may feel absolutely certain that, 
insofar as humanly possible, the Congress 
has fully discharged its responsibility in 
connection with the vast expenditures 
we are making and shall continue to 
make in the future. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE, Iyield. 
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Mr. McKELLAR. In reply to what the 
Senator has said, I am quite sure that 
the very able and splendid Senator from 
Wisconsin, had he been a member of our 
committee, and especially of the sub- 
committee, would have come to exactly 
the same conclusion we did. The rec- 
-ords of both the House committee and 
the Senate committee hearings are very 
short. I do not think the Senate com- 
mittee record will be any larger than 
the House committee record. About 
nine-tenths, or probably fifteen-six- 
teenths, of the testimony that was hcard 
was off the record. It was testimony 
which could not very well be made pub- 
lic at this time. 

There was testimony especially with 
regard to airplanes, and supply and pro- 
duction, and everything of that sort in 
connection with this particular bill. 
Those matters were gone over very care- 
fully by the committee with the officers 
who appeared before the committee, and 
who very frankly and very fully explained 
the whole situation to the committee. I 
am perfectly sure, knowing the Senator 
from Wisconsin as I know him, that he 
would have voted exactly as the commit- 
tee did to report the bill, and the action 
of the committee was unanimous. 

Mr. President, I will say that I went a 
little further than the Senator has sug- 
gested, and I hope what I did will meet 
the approval of the Senate. I asked Gen- 
eral Arnold if he would object to making 
a@ report to our committee every 2 weeks, 
giving the committee full information in 
respect to what is being done and what 
is proposed to be done. I believe such in- 
formation will aid us very materially in 
dealing with the war requirements. Gen- 
eral Arnold very promptly replied that he 
would do so, and since the hearings were 
concluded he has called my office to know 
when these appointments are desired, 
and as soon as our committee meets we 
will undertake to give him that informa- 
tion. 

Mr. NYE. Mr. President, will the Sen- 
ator yield? 

Mr. McKELLAR. I yield. 

Mr. NYE. The Senator has spoken of 
an understanding relative to a meeting 
with the committee every 2 weeks. As a 
member of that committee, I was im- 
pressed with the thought that the plan 
was for a meeting every week. 

Mr. McKELLAR. That is true, but not 
with respect to the airplane activity un- 
der General Arnold. In connection with 
that activity it was proposed that meet- 
ings should be held every 2 weeks. But 
there are other departments in which 
vast sums are expended, and it is also 
proposed to have the heads of those de- 
partments come before the committee. 

Mr. NYE. I did not so understand, but 
I can see why it would be quite satisfac- 
tory to have the meetings once every 2 
weeks. 

Mr. McKELLAR. The Senator will 
bear witness, I am sure, to the fact that 
much of the testimony was not on the 
record. 

Mr. President, I hope the Senate will 
pass the bill, 
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The PRESIDING OFFICER. The 
question is on the third reading and 
passage of the bill. 

The bill (H. R. 6448) was ordered to a 
third reading, read the third time, and 
passed. 

Mr. BARKLEY. Mr. President, now 
that the bill is passed I wish to take oc-’ 
casion to express my personal and official 
appreciation to the distinguished Sen- 
ator from Tennessee for the ability, 
promptness, skill, and consideration with 
which he has brought this bill before the 
Senate and secured its prompt passage. 
It is proof of the fact that the Senator 
from Tennessee is devoted to the national 
welfare, and while, of course, in a bill 
of this size there might arise contro- 
versial matters, I congratulate the Sen- 
ator from Tennessee and express to him 
my deep appreciation for the statesman- 
like way in which he has handled every 
item of this great appropriation. I wanted 
the Recorp to show my appreciation. 

Mr.McKELLAR. I thank the Senator. 


TEMPORARY NATIONAL ECONOMIC 
COMMITTEE MONOGRAPHS 


Mr. BARKLEY. Mr. President, while 
I am on my feet I wish to place a certain 
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matter in the Recorp. Before I have it 
inserted in the Recorp I wish to make a 
statement. The Temporary National 
Economic Committee, of which the Sen- 
ator from Wyoming (Mr. O’Manoney] 
was the very able chairman, as we all 
know, held exhaustive hearings and made 
a report to the Senate of the United 
States. During the consideration of the 
matters before the Temporary National 
Economic Committee there was, of 
course, under the appropriation of the 
Senate, a considerable sum of money ex- 
pended. 

The committee went out of existence 
on the 3d day of April 1941. The 
chairman of the committee, the Senator 
from Wyoming, tells me that since the 
committee was dissolved and made its 
1eport, there has not been a day on which 
he has not received letters of inquiry and 
requests for the publications which were 
issued by the committee under the au- 
thority of the Senate. 

I have before me a list of the various 
subjects discussed in monographs issued 
by the committee. There are 44 items in- 
volved. I might say that 124,175 copies 
of these monographs were sold for cash, 
bringing in to the Treasury $46,474. 
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In addition to that, copies of hearings 
which were conducted by the committee 
dealing with various subjects, have been 
sold, 41,401 copies of various parts of the 
hearings have been sold for cash at a 
price of $20,423.95. 

So the Temporary National Economic 
Committee has sold to those interested 
in the subjects which were inquired of 
and reported upon by the committee, a 
total number of publications of 165,576, 
which have brought in cash to date, that 
is, as of January 6, 1942, a total sum of 
$66,898.15. I think that is a remarkable 
record of recovery to the Treasury and 
toward the expenses involved in the in- 
vestigation, through the sale of docu- 
ments published and issued by this im- 
portant committee. 

Mr. President, I ask that the list in de- 
tail be inserted at this point in the Rec- 
ORD as a part of my remarks. I think the 
Senate and the country is entitled to the 
report from the committee showing what 
it has done in respect to the sale of these 
documents. 

There being no objection, the list was 
ordered to be printed in the RecorpD, as 
follows: 


Condition of stock of Temporary National Economic Committee monographs as of Jan. 6, 1942 
(Note: These figures were supplied by the Superintendent of Documents, Government Printing Office} 



































Monograph Received On hand Sold Unit price | Unit total 
1, Price Behavior and Business Policy_.... a 4, 751 244 4, 507 $0. 45 $2, 028. 15 
2. Families and Their Life Insurance. -..... o 4, 262 1, 037 8, 225 25 806. 25 
BS. Who Baya the Tae. ones in+-cec seein “i 4, 827 1,772 3, 055 10 305. 50 
4, Concentration and re of Individual Incomes, 1918-37. 3, 360 370 2, 990 15 448. 50 
5. Industrial Wage Rates, Labor Costs, and Price Policies_.________......-.-2-.-2---.---.--2--.----.- 2, 762 279 2, 483 225 620. 75 
6. Export. Prices and Export Cartels (Webb-Pomerene Associations)........................---.--..-- 3, 323 1, 131 2, 192 235 767. 20 
7. Measurement of the Social Performance of Business. ..........-..-.-.-.---.---------000-------<-- o- 3, 229 988 2, 241 30 672. 30 
Bg gC EER SPORE RS BR 02 951 OS SE SR eet a A SERRE EERE BL 2, 837 450 2, 387 30 716. 10 
©, aia ee Chain Tine is isthe hn de ei i eh hbo ede 2, 238 228 2,010 60 1, 206. 00 
Th: TePentntel Cie RNR BU TRI i cece tina + dntncvutiiantbidipittss inpdniamsiiin spunnaninmnnmi 4, 302 1,819 2, 483 235 869, 05 
11. Bureaucracy and Trusteeship in Large Corporations.......................-.-.----.-.-----.------- 2, 757 220 2, 537 30 761. 10 
12. Profits, Productive Activities, and New Investments. -__--...........-.-.....-----------.2.--.-2-- 2, 228 1131 2, 097 35 733.05 
13. Relative Efficiency of Large, Medium-sized, and Small Business -- .............-.--..-.---------.-- 5, 258 2, 141 2, 617 50 1, 308, 50 
14. Hourly Earnings of Employees in Large and Small Enterprises. _........-..-.......--.--.--------- 4, 330 1, 540 2, 790 015 418. 50 
15. Financial Characteristics of American Manufacturing Corporations... ..................-----..--- 2, 901 598 2, 303 -40 921.20 
DOs Stirs be BONO oui - 5655s <a cementite nine dha eg ctbbelaciie hh dntisénninindiaadiads 4, 428 1,078 3, 350 20 670. 00 
7, SP Gr SO, a araaiapthabeoctnmieieeiimenetiaeaditeiaiiieiatnaiiadiiatidentsiss putea Reknuliamecaamsiil 4,314 1, 367 2, 917 40 1, 178. 80 
Oe ERS EE 7 Dee BE, 5 LT BM i 5s 3, 292 10 3, 292 50 1, 646. 00 
19. Government Purchasing—An Economic Commentary... ..............----.-.-.-..----------------- 2, 223 382 1, 841 -35 644. 35 
Sh: Downie, Wesker, atk TI an sine oo <e nce s0ndstentian nde hadnt deena wiplexmeiinecemael 4, 259 1, 449 2,810 235 983. 50 
21. Competition and Monopoly in American Industry cdirwacmnhnanageneniivagsniindies asian teeta cient 5, 776 2, 091 3, 685 40 1, 474.00 
22. Tethusiagy in Out TOCMOGRY q.. — << Se siiniks nce ebocwesdcscncasscesss-6iccglbesebbbnacsenksnded 3, 266 605 2, 661 235 931.35 
2. Agricuiture ane. tine Matinnel ecmeGee ...cccne cance nsces-ciasince chiveceddtnbebecudenedoesedeancalie 5, 327 1, 865 3, 462 -10 346. 20 
O46. Chpmtingn Ts a oka os Fe a ei tiki se a once bomen sontibdiamnadhithattes otemmendiae 3, 218 1, 023 2, 195 1.00 2, 195. 00 
25. Recovery Plans. - dictinthninnahuapsongemnsiodushiadeinnatccionanh.atiukicuealy 3, 780 1,413 2, 367 -30 710. 10 
26. Economic Power and Political Pressures.....-..-------e-----e-e------eee-eenensenneceneecer-ennees 10, 349 5, 081 5, 268 - 25 1, 317.00 
7. Tam meres Gr CeeNT 27... 5 le. . cL... 5 iaieteeeins cigptetede ne eiieuiaiesadmmebal 3, 254 997 2, 257 1.00 2, 257. 00 
28. Study of Legal Reserve Life Insurance Companies. ................-----------0----es--e0---0+---- 8, 307 1, 887 6, 420 50 8, 210. 00 
I a. conti tore xin» scshieemsabcblin omnnndannsegs abs Jnscihcipee<cineasive tiashthstinss-ernenasd nic oeiaaciat na eth le 3, 110 669 2, 441 15 366, 15 
29. The Distribution of Ow nership in the 200 Largest Nonfinancial Corporations - 2, 673 697 1, 976 2.00 3, 952. 00 
30, Survey of Shareholdings in _ Corporations With Securities Listed on a National Securities Ex- 
change a i a i ca le ae = 252 1,971 235 689. 85 
31. Patents and Free Enterprise _ sos daedeadi rec aeesilion! , 275 578 2, 697 225 674, 25 
32. Economic Standards of Government Price Control. __ a. 2, 190 316 1, 874 - 55 1, 020. 70 
33. Geographical Differentials in Prices of Building Dieter, ARIS ae 2, 2i7 769 1, 448 55 796. 40 
34. Control of Unfair Competitive Practices ‘Through Trade Practice Conference Procedure of the : 
Podornl Whats Cem oak oe is Sik noha phe cet ceres ntind bbls bi Bidbinsons ste otatnaduees 2, 223 153 2, 070 -10 207. 00 
35. Large-Scale Organization RAR PEED -.. ., -dnciductbtonetbeginscscectamenisdiniecanh sviedecll 3, 311 463 2, 848 -20 569. 60 
36. Reports of the Federal Trade Commission -- -- ....-...-.-20---22-------n0---nceeecese-ene-oee--0--- 2, 217 333 1, 884 35 659. 40 
37. Saving, Ix ivestment, anc d National Income. ____ hs etude taeda 3, 268 877 2, 391 -20 478. 20 
38. A Study of the Construction and Enforcement of the Federal Antitrust Laws-.-.------------------ 8, 225 757 2, 468 15 370. 20 
39. Control of the Petroleum Industry by Major Oil Companies -__-- beidice cai alascdihh-c:dnintithdnalabe cena 5, 247 1, 905 3, 342 -30 1, 002. 60 
Ree keen eee ee meee NM ae EE a a 3, 060 1, 315 1, 745 15 261.75 
40, Re gulati on of Economic Activities in Forei7n Countries__..............---..----------------------- 2, 223 1 40 2, 183 +20 436. 60 
Co, ete I Ni Sn ccs chae sc nees hence kts dia edad tad sheedieteabeainded 2, 297 308 1, 989 -10 198. 90 
Se Te ie Tr Or a or bc nh ccccetineleieie init as Shin nile ai kate 2, 216 188 2, 028 . 30 608. 40 
43. The Motion Picture Industry—A Baan oft Rater i saws ee, cane eiacbone te 5, 299 2, 580 2, 719 15 407.85 
SB. Bree, SE, Ta Sa Te BO. hi cnccicgnestaietecsnabcokedntinnesctaadiibiplnnthainisahasencebptaal 4,078 449 3, 629 1. 00 | 3, 629. 00 
i i oii beta ntstthdianmcsipibaial pis Gchcnemthe apictienns bond thlan apis cbhietncadinas ackun cts ena cae | niepnbbebads | BN GOO nra tne ddoced | 46, 474. 20 
1 The following publications are being reprinted: Monograph 12 (with corrections), number ordered, 750; Monograph 18, number ordered, 750; Monograph 40, number 
ordered, 750. 


The followir 


1g publication has been ordered printed: 500 copies, Index-Digest of Hearings, Monographs and Reports, 1932-41, Temporary Natione] Economic Committee. 
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Condition of stock of Temporary National Economic Committee hearings. as of Jan. 6, 1942 

































Part Received On hand Sold Unit price | Unit total 
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1 Exhausted. 


Total number of Temporary National Economic Committee publications sold, 165,576, 


‘Total income from same, to date, $66,898.15. 


Increase since Sept. 25, 194]: Publications sold, 14,576; total revenue, $5,398.15. 


REGISTRATION OF PROPAGANDISTS— 
CONFERENCE REPORT 


Mr. HUGHES submitted the following 
report: 

The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the Senate to the bill (H. R. 
6269) to amend the act entitled “An act to 
require the registration of certain persons 
employed by agencies to disseminate propa- 
ganda in the United States, and for other 
purposes,” approved June 8, 1938, as amended, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses, as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate to the 
said bill and agree to the same. 

JAMES H. HUGHEs, 
Hartey M. KILGoreE, 
JOHN A. DANAHER, 

Managers on the part of the Senate. 
HatTTon W. SUMNERS, 
CHARLES F. MCLAUGHLIN, 

C. E. HaNcock, 
Managers on the part of the House. 


The report was agreed to. 


ATTENDANCE OF ARMY PERSONNEL AS 
STUDENTS AT EDUCATIONAL INSTITU- 
TIONS 


Mr. REYNOLDS. Mr. President, I ask 
unanimous consent for the present con- 
sideration of Calendar No. 1027, Senate 
bill 2217, which has just been called to 
my attention by the Senator from Mis- 
souri, 
him with regard to the matter, and he 
said that he would be very glad to accom- 
modate us by permitting the bill to be 
brought to the attention of Members of 
this body. 


I took the liberty of speaking to. 


The PRESIDING OFFICER. The bill 
will be stated by title, for the information 
of the Senate. 

The Cuter CiterK. A bill (S. 2217) to 
authorize the attendance of personnel of 
the Army of the United States as students 
at educational institutions and other 
places. 

Mr. REYNOLDS. Mr. President, the 
bill would permit the commanding offi- 
cers of the various divisions of the armed 
forces to detail a certain percentage cf 
enlisted men and officers to attend pri- 
vate schools for instruction, in view of 
the fact that the facilities in the Army 
schools and camps are not sufficient. 
The Senator from West Virginia [Mr. 
KILGoRE],, who was designated by the 
committee to report the bill, is present. 

Mr. KILGORE. Mr. President, the 
present act permits officers and enlisted 
men from the Regular Army to be de- 
tailed for attendance as students at pri- 
vate educational institutions. The bill 
would increase the percentage from all 
components of the Army, and permit 
selectees to go along with the Regular 
Army enlisted personnel for technical 
training for short periods of time in vari- 
ous colleges throughout the United 
States. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the bill was 
considered, ordered to be engrossed for a 
third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That during the present 
war and notwithstanding other provisions of 


existing law, personnel of all components of 


the Army of the United States may be de- 
tailed as students at technical, professional, 
and other educational institutions, or as stu- 
dents, observers, or investigators at industrial 
plants, hospitals, and other places, with the 
restriction that not to exceed 2 percent of- 
the officers and 2 percent of the enlisted men 
of the Army may be detailed to this duty at 
any one time, but otherwise under the same 
conditions as are now or may hereafter be 
prescribed by law for personnel of the Regular 
Army. 
AMORTIZATION OF CERTAIN FACILI- 
TIES UNDER THE INTERNAL REVENUE 
CODE 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of Cal- 
endar 1025, House Joint Resolution 257, 
dealing with the question of an amend- 
ment to section 124 of the Internal Rev- 
enue Code, on the subjcct of amortiza- 
tion. I have no intention of proceeding 
with consideration of the joint resolution 
this afternoon, but I wish to have it made 
the unfinished business so that the Sen- 
ate may proceed with it tomorrow. 

Mr. McNARY.. Mr. President, I have 
no objection to that procedure. Am I to 
assume that that will be the only busi- 
ness for tomorrow? 

Mr. BARKLEY. No; the Senator from 
Montana (Mr. WHEELER] desires to take 
up a gas bill which is on the calendar and 
which has been reported from the Com- 
mittee on Interstate Commerce. There 
will be perhaps one or two other measures 
of a routine character tomorrow. I hope 
that when we heave disposed of the busi- 
ness for tomorrow the Senate may ad- 
journ until Monday. 








792 


The PRESIDING OFFICER. The 
joint resolution will be stated by title for 
the information of the Senate. 

The Cuter CLerx. A joint resolution 
(CH. J. Res. 257) to amend section 124 of 
the Internal Revenue Code to simplify 
the procedure in connection with amorti- 
gation of certain facilities. 

The PRESIDING OFFICER. The 
question is on the motion of the Senator 
from Kentucky. 

The motion was agreed to; and the 
Senate proceeded to consider the joint 
resolution. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of 
executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. 
Bunker in the chair) laid before the 
Senate messages from the President of 
the United States submitting sundry 
nominations, which were referred to the 
appropriate committees. 

(For nominations this day received, see 
the end of Senate proceedings.) 


EXECUTIVE REPORTS OF A COMMITTEE 
Mr. REYNOLDS, from the Committee 
on Military Affairs, reported favorably 


the nominations of several officers for 
temporary appointment as _ brigadier 


generals in the Army of the United- 


States, under the provisions of law. 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 

“calendar. 


SECURITIES AND EXCHANGE 
COMMISSION 


The legislative clerk read the nomina- 
tion of Robert H. O’Brien to be a member 
of the Securities and Exchange Commis- 
sion for the remainder of the term expir- 
ing June 5, 1945. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


NOMINATIONS IN ARMY PERSONNEL IN 
THE PHILIPPINES 


Mr. REYNOLDS. Mr. President, at 
this time I report favorably sundry nom- 
inations from the Military Affairs Com- 
mittee relating to officers in the Philip- 
pines at the present time. A number of 
colonels, majors, and lieutenant colonels 
have been recommended for promotion 
to the rank of brigadier general. These 
nominations heve been passed upon by 
the subcommittee of which the Senator 
from Kentucky (Mr. CHANDLER] is chair- 
man. That subcommittee has charge of 
all nominations. In view of the fact that 
these men are now in the Philippines and 
are now fighting, I ask unanimous con- 
sent for the present consideration of the 
nominations. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the nominations? 
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Mr. McNARY. Mr. President, I think 
the nominations should go to the calendar 
and be taken up tomorrow. 

The PRESIDING OFFICER. The 
nominations will be placed on the calen- 
dar. 

Mr. CHANDLER. Mr. President, I 
should like to add to the statement made 
by the chairman of the Military Affairs 
Committee that these men are now serv- 
ing actively on the Bataan Peninsula, 
directly under the command of General 
MacArthur. All the people of the United 
States have rejoiced in the magnificent 
showing which Genera! MacArthur and 
his men are making. I do not kncw 
whether the promotions will mean any- 
thing. Some of the men may be dead 
before they are notified, or may never 
have the advantage of the rank proposed 
te be conferred upon them. I wish the 
able Senator from Oregon would not ob- 
ject, because the promotions are merito- 
rious. General MacArthur has asked 
that the men be promoted because of 
their service to the peopie of the country. 
I wish the Senator from Oregon would 
not object. 

Mr. McNARY. Mr. President, I have 
nothing but commendation for the glori- 
ous work being done by General MacAr- 
thur and those under him; but frequent- 
ly requests are made toward the close of 
the day to rush through nominations. 
There is no particular hurry. A matter 
of 24 hours would not make any differ- 
ence. For that reason I think the nomi- 
nations should go to the calendar. 

Mr. CHANDLER. Mr. President, while 
any Senator has a right to object, there 
is no disposition on the part of the Mili- 
tary Affairs Committee or its chairman, 
or the Senator from Kentucky, to take 
advantage of the late hour to rush any- 
thing through the Senate. We took hur- 
ried action on the nominations because 
we were requested to do so. So far as 
we are concerned, we have done the best 
we could to have the matter speedily 
handled. 

Mr. McNARY. I appreciate that. The 
lateness of the hour is due to the fact 
that that is when we take up for con- 
sideration the Executive Calendar. 

Mr. CHANDLER. I have nothing to do 
with the lateness of the hour. 

Mr. McNARY. Mr. President, I am not 
basing my objection on any personal 
grounds. I simply object. 

Mr. CHANDLER. The Senator has a 
right to object. 

Mr. McNARY. I certainly have. 

Mr. CHANDLER. I still have the 
floor, and I still have the right to discuss 
the matter. At some time in the future 
I shall have the right to object. If it is 
the disposition of Senators to object to 
a proposal which it seems ought not to 
be objected to at this time, objection can 
be made by more than one Senator. 

Mr. McNARY. Mr. President, I have 
heard the same statement before. 

The PRESIDING OFFICER. Objec- 
tion is heard. The nominations will be 
placed on the calendar. 

The clerk will state the next nomina- 
tion on the calendar. 
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NATIONAL MEDIATION BOARD 


The legislative clerk read the nomina- 
tion of George A. Cook to be a member 
of the National Mediation Board for the 
term expiring February 1, 1945. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


UNITED STATES PUBLIC HEALTH SERVICE 


The legislative clerk read the nomina- 
tion of Clovis E. Martin to be passed 
assistant dental surgeon, to rank from 
February 13, 1942. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR, I ask that the nom- 
inations of postmasters be confirmed en 
bloc and that the President be immedi- 
ately notified. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc, and the President will be notified 
forthwith. 

THE ARMY 


The legislative clerk proceeded to read 
sundry nominations in the Army. 

The PRESIDING OFFICER. Without 
objection, the Army nominations are 
confirmed en bloc. 

THE MARINE CORPS 


The legislative clerk proceeded to read 
sundry nominations in the Marine Corps. 

The PRESIDING OFFIGER. Without 
objection, the nominations in the Marine 
Corps are confirmed en bloc. 

Mr. BARKLEY. I ask that the Presi- 
dent be immediately notified of all con- 
firmations today. 

The PRESIDING OFFICER. Without 
objection, it is so ordered, : 


RECESS 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 5 
o’clock and 38 minutes p. m.) the Senate 
took a recess until tomorrow, Thursday, 
January 29, 1942, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received Jan- 
uary 28 (legislative day of January 23), 
1942: 

DIPLoMATIC SERVICE 

Patrick J. Hurley, of Oklahoma, to be En- 
voy Extraordinary and Minister Plenipoten- 
tiary of the United States of America to New 
Zealand. 


TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNITED STATES 
TO BE BRIGADIER GENERAL 

Col. Hugh John Casey -(major, Corps of 
Engineers), Army of the United States. 

Col. Clinton Albert Pierce (lieutenant colo- 
nel, Cavalry), Army of the United States. 

Col. Arnold John Funk (lieutenant colonel, 
Infantry), Army of the United States, 

Col, William Frederic Marquat (lieutenant 
colonel, Coast Artillery Corps), Army of the 
United States. 

Col. Harold Huston George (lieutenant 
colonel, Air Corps), Air Corps. 
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Col. Carl Herndon Seals, Adjutant Gen- 
eral’s Department. 


APPOINTMENT, BY TRANSFER, IN THE REGULAR 
ARMY OF THE UNITED STATES 


TO QUARTERMASTER CORPS 


Lt. Col. Charles Royal Lehner, Field Artil- 
lery (temporary colenel, Army of the United 
wates), With rank from July 1, 1940. 


PROMOTIONS IN THE REGULAR ARMY OF THE 
UNITED STATES 


To be colonel with rank from January 11, 1942 


Lt. Col. William Henry Walmsley Youngs, 
Cavalry (temporary colonel, Army of the 
United States). 


To be lieutenant colonels with rank from 
February 4, 1942 


Maj. Newton Longfellow, Air Corps (tem- 
porary lieutenant colonel, Army of the Unized 
States; temporary lieutenant colonel, Air 
Corps). 

Maj. Lloyd Barnett, Air Corps (temporary 
lieutenant colonel, Army of the United States; 
temporary lieutenant colonel, Air Corps), 
subject to examination required by taw 

Maj. John Arthur Laird, Jr., Air Corps (tem- 
porary lieutenant colonel, Army of the United 
States; temporary lieutenant colonel, Air 
Corps). 

Maj. Charles William Steinmetz, Air Corps 
(temporary lieutenant colonel, Army cf the 
United States; temporary lieutenant colonel, 
Air Corps). 

Maj. John Myrddin Davies, Air Corps (tem- 
porary lieutenant cclonel, Army of the United 
States; temporary lieutenant colonel, Air 
Corps) . 

Maj. William Norris White, Field Artillery 
(temporary lieutenant colonel, Army of the 
United States). 

Maj. Walter Thomas Meyer, Air Corps (tem~- 
porary lieutenant colonel, Army of the United 
States; temporary lieutenant colonel, Air 
Corps). 

Maj. Wendell Brown McCoy, Air Corps 
(temporary lieutenant colonel, Army of the 
United States; temporary lieutenant colonel, 
Air Corps). 

Maj. James Edward Duke, Jr., Air Corps 
(temporary lieutenant colonel, Army of the 
United States; temporary lieutenant colonel, 
Air Corps). 

Maj. Martinus Stenseth, Air Corps (tempo- 
rary lieutenant Colonel, Army of the Unived 
States; temporary lieutenant colonel, Air 
Corps). 

Maj. Rex Kirkland Stoner, Air Corps 

Maj. James Bernard Carroll, Air Corps (tem- 
porary lieutenant colonel, Army of the United 
States; temporary lieutenant colonel, Air 
Corps). 

Maj. Thomas Lonnie Gilbert, Air Corps 
(temporary lieutenant colonel, Army of the 
United States; temporary lieutenant colonel, 
Air Corps). 

Maj. James Douglas Givens, Air Corps (tem- 
porary lieutenant colonel, Army of the United 
States; temporary lieutenant colonel, Air 
Corps). 

Maj. Oliver Williams DeGruchy, Finance 
Department (temporary lieutenant colonel, 
Army of the United States). 

Maj. Harold DeLancey Stetson, Quartermas- 
ter Corps. 

Maj. William Cushman Farnum, Air Corps 
(temporary lieutenant colonel, Army of the 
United States; temporary lieutenant colonel, 
Air Corps) 

Maj. William Turnbull, Air Corps (tempo- 
rary lieutenant colonel, Army of the United 
States; temporary lieutenant colonel, Air 
Corps). 

Maj. Joseph Wifliams Benson, Air Cops 
(temporary lieutenant colonel, Army of the 
United States; temporary lieutenant colonel, 
Air Corps). 

Maj. Frederick Dan Lynch, Air Corps (tem- 
porary lieutenant colonel, Army of the United 
States; temporary lieutenant colonel, Air 
Corps). 
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Maj. James Atwater Woodruff, Air Corps 
(temporary lieutenant colonel, Army of the 
United States; temporary lieutenant colonel, 
Air Corps). 

Maj. Robert Wallace Burke, Infantry (tem- 
porary lieutenant colonel, Army of the United 
States). 


To be lieutenant colonel with rank from 
February 12, 1942 


Maj. Lester James Maitland, Air Corps. 


To be lieutenant colonel with rank from 
February 15, 1942 
Maj. John Andrews MacLaughlin, Chemical 
Warfare Service (temporary lieutenant colo- 
nel, Army of the United States). 


MEDICAL CORPS 
To be major 


Capt. Matthew Corell Pugsley, Medical 
Corps (temporary major, Army cf the United 
States), with rank from February 6, 1942. 


To be captains 


First Lt. John Randolph Hall, Jr., Medical 
Corps (temporary ‘captain, Army of the 
United States), with rank from February 11, 
1942. 

First Lt. Lucie Ernest Gatto, Medical Corps 
(temporary captain, Army of the United 
States), with rank from February 12, 1942. 

First Lt. David Harry Naimark, Medical 
Corps (temporary captain, Army of the United 
States), with rank from February 14, 1942 

First Lt. Jerome Dudley Textor, Medical 
Corps (temporary captain, Army of the 
United States), with rank from February 24, 
1942, subject to examination required by law. 

First Lt. William Leroy Vogt, Medical Corps 
(temporary captain, Army of the United 
States), with rank from February 24, 1942. 

First Lt. Robert H. Looney, Jr., Medical 
Corps (temporary captain, Army of the United 
States), with rank from February 24, 1942. 


DENTAL CORPS 
To be colonels 


Lt. Col. Lee Stanley Fountain, Dental Corps, 
with rank from February 23, 1942. 

Lt. Col. John Lloyd Schock, Dental Corps 
(temporary colonel, Army of the United 
States), with rank from February 24, 1942. 

Lt. Col. Charles Walter Lewis, Dental Corps, 
with rank from February 25, 1942, subject to 
examination required by law. 


To be captain 


First Lt. George Henry Parrot, Jr., Dental 
Corps (temporary captain, Army of the United 
States), with rank from February 23, 1942. 


TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNITED STATES 


TO BE MAJOR GENERAL 


Brig. Gen. Thomas Matthews Robins (colo- 
nel, Corps of Engineers), Assistant to the 
Chief of Engineers. 

Brig. Gen. Brehon Burke Somervell (lieu- 
tenant colonel, Corps of Engineers), Army of 
the United States. 

Brig. Gen. Carl Spaatz (lieutenant colonel, 
Air Corps; temporary colonel, Air Corps), 
Assistant to the Chief of the Air Corps. 

Brig. Gen. Sherman Miles, United States 
Army. 

TO BE BRIGADIER GENERAL 


Col. David McCoach, Jr., Corps of Engi- 
neers. 

Col. James Arthur Code, Jr. (lieutenant 
colonel, Signal Corps), Army of the United 
States. 

Col. Roger Baldwin Colton, Signal Corps. 

Col. Robert McGowan Littlejohn (lieuten- 
ant colonel, Quartermaster Corps), Army of 
the United States. 

Col. Henry Spiese Aurand (lieutenant colo- 
nel, Ordnance Department), Army of the 
United States. 

Col. Hugh Chapman Minton (lieutenant 
colonel, Ordnance Department), Army of the 
United States. 
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Col. Alexander Wilson, Chemical Warfare 
Service. 

Col. Paul Xavier English (lieutenant colo- 
nel, Chemical Warfare Service), Army of 
the United States. 

Col. Charles Clark Hillman, Medical Corps. 

Col. Frederick Wiiliam Browne, Finance De- 
partment. 

Col. Haig Shekerjian, Chemical Warfare 
Service. 

Col. Isaac Spalding (lieutenant colonel, 
Field Artillery), Army of the United States, 

Col. Leven Cooper Allen (lieutenant colo- 
nel, Infantry), Army of the United States. 

Col. Edwin Colyer McNeil, Judge Advocate 
General’s Department. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate January 28 (legislative day of 
January 23), 1942: 

SECURITIES AND EXCHANGE COMMISSION 

Robert H. O’Brien to be a member of the 
Securities and Exchange Commission. 

NATIONAL MEDIATION BoarD 

George A. Cook to be a member of the 
National Mediation Board. 

UNITED STATES PUBLIC HEALTH SERVICE 

Clovis E. Martin to be a passed assistant 
dental surgeon, to rank from February 13, 
1942. 

PoOSTMASTERS 
MINNESOTA 

Mathew T. Huss, Fairmont, 

Amelia M. Eddy, Orr. 

Mike J. Leonard, Plainview. 

Maurice A. Marchand, Rice, 

Evelyn A. Swenson, Warren. 


TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNITED STATES 
TO BE BRIGADIER GENERALS 
Earl Larue Naiden 
Philip Ries Faymonville 
Arthur Riehl Wilson 
Patrick Jay Hurley 
TO BE A MAJOR GENERAL 
Julian Francis Barnes 
PROMOTIONS IN THE Navy 
MARINE CORPS 
To be a lieutenant colonel 
William L. McKittrick 
To be a major 
Robert B. Luckey 
To be captains 
Malcolm O. Donohoo 
Ellsworth G. Van Orman 
To be second lieutenants 
Elbert S. Maloney, Jr. 


Harold “K” Throneson 
Quintin A. Bradley 


HOUSE OF REPRESENTATIVES 


WEDNESDAY, JANUARY 28, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. Jj2mes Shera 
Montgomery, D. D., offered the follow- 
ing prayer: 


O Lord of life and King of glory, we 
thank Thee for Thy guidance and 
strength when our own wisdom and un- 
derstanding fail. How v;onderfully Thou 
hast led us as a people; in war and in 
pestilence, in loss and in panic Thou hast 
saved and blest us. When the darkness 
clouded Thee and Thy hand seemed 
heavy, in Thy providence Thou didst 
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temper the storm and didst bring us into 
the harbor of unity and security. 

We praised Thee for the men of old 
who dreamed dreams and saw visions 
and cast their light far into the future 
to lead us on to grander and larger 
achievements, that our country might 
go forward with a safe and unfaltering 
step. Our Father in heaven, grant that 
We may see eye to eye and stand shoul- 
der to shoulder and with singleness of 
heart and purpose forge out of the as- 
saults of evil the shield and breastplate 
of national brotherhood. We pray Thee 
to lead us to surrender all dreams of ap- 
petite and greed that the purple dawn of 
everlasting day shall not break upon us 
in vain. While kindled with a sublime 
and mighty enthusiasm, do Thou con- 
tinue to inspire us that we may fulfill our 
destiny without haste and without pause. 
In the name of our Saviour and our 
Elder Brother. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate agrees to the report of 
the committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the Senate to the bill 
(H. R. 5990) entitled “An act to further 
the national defense and security by 
checking speculative and excessive price 
rises, price dislocations, and inflationary 
tendencies, and for other purposes.” 


SELECT COMMITTEE TO INVESTIGATE AIR 
ACCIDENTS 


Mr. COCHRAN. Mr. Speaker, by di- 
rection of the Committee on Accounts, I 
submit a privileged resolution (H. Res. 
422), and ask for its immediate con- 
sideration. 

The Clerk read as follows: 


Resolved, That further expenses of con- 
ducting the investigation and study author- 
ized by House Resolution 125 of the Seventy- 
seventh Congress, first session, and continued 
by House Resolution 403 of the Seventy- 
seventh Congress, second session, incurred by 
the Select Committee to Investigate Air Acci- 
dents, acting as a whole or by subcommittee, 
not to exceed an additional $10,000, including 
expenditures for the employment cf clerical, 
stenographic, and other assistants, shall be 
paid out of the contingent fund of the House 
on vouchers authorized by such committee 
or subcommittee thereof conducting such in- 
vestigation and study or any part thereof, 
signed by the chairman of the committee and 
approved by the Committee on Accounts. 


The resolution was agreed to. 
A motion to reconsider was laid on the 
table. 
EXTENSION OF REMARKS 


Mr. GEHRMANN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a short newspaper article on the 
price-control bill. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

PVT. ROBERT H. BROOKS, NEGRO SOL- 

DIER, FIRST AMERICAN TO FALL IN 

PHILIPPINES DECEMBER 8 


Mr. MITCHELL. Mr. Speaker, I ask 
unanimous consent to address the House 
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for 1 minute and to revise and extend | TRANSFER OF ADMINISTRATION OF NA- 


my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

‘There was no objection. 

(Mr. Mrrcnett addressed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and include therein an editorial written 
by Mr. M. E. Garber, editor of the Madi- 
son Courier, on the Roberts report. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection, 


PERMISSION TO ADDRESS THE HOUSE 


Mr. JONES. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr. Jonges]? 

There was no objection. 

(Mr. Jones addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. THILL. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and to include therein a 
speech I delivered in Milwaukee. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin (Mr. Tut]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. CELieR]. 

There was no objection. 

(Mr. CELLER addressed the House. His 
remarks appear in the Appendix.] 


THE FEDERAL COMMUNICATIONS 
COMMISSION 


Mr. COX. Mr. Speaker, I ask unani- 
mous consent to address the House for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia [Mr. Cox]? 

There was no objection. 

Mr.COX. Mr. Speaker, Mr. Fly, of the 
Communications Commission is using a 
good law toa bad end. He is guilty of a 
moristrous abuse of power and is rapidly 
becoming the most dangerous man in the 
Government. He maintains an active 
and ambitious Gestapo and is putting 
shackles on the freedom of thought, 
press, and speech without restraint. 

In the pretended regulation of the 
broadcasters, which needs regulating, he 
is breaking down those freedoms which 
guard all others. He is taking advantage 
of the stress of the moment to fede alize 
all means of communication. 

I have heretofore opposed the investi- 
gation of executive departments of the 
Government, but the Communications 
Commission, as now operating under Mr. 
Fiy, must be stopped, and I intend offer- 
ing a resolution for House investigation. 


VAL SUPPLY DEPOT TO COMMANDANT, 
TWELFTH NAVAL DISTRICT 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (S. 2028) to 
amend section 3 (a) of the act entitled 
“An act to authorize the Secretary of the 
Navy to proceed with the construction of 
certain public works, and for other pur- 
Poses,” approved June 2, 1939 (53 Stat. 
800), so as to transfer the administration 
of the Naval Supply Depot, Oakland, to 
the commandant, twelfth naval district. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia [Mr. Vinson]? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, will 
the gentleman from Georgia explain just 
what this bill does? 

Mr. VINSON of Georgia. Mr. Speaker, 
under the law the commandant of the 
Mare Island Navy Yard has jurisdiction 
of what is known as the supply depot at 
Oakland, Calif. This transfers that to 
the commandant of the twelfth naval dis- 
trict. That is all it does. 

Mr. MARTIN of Massachusetts. He is 
in better position to exercise authority? 

Mr. VINSON of Georgia. He is in a 
better position, because a navy yard is a 
different operation from a supply depot. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia [Mr. Vinson] ? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That section 8 (a) of the 
act entitled “An act to authorize the Secretary 
of the Navy to proceed with the construction 
of certain public works, and for other pur- 
poses,” approved June 2, 1939 (53 Stat. 800), 
is hereby amended by striking out the first 
proviso and inserting in lieu thereof the fol- 
lowing: “Provided, That such land shal] be 
used only as a naval supply depot and for no 
other purpose, and such depot shall be a part 
of the Naval Operating Base, San Francisco, 
and shall be so administered by the comman- 
dant, twelfth naval district:”. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


TRANSFER OF CERTAIN LANDS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (S. 1133) 
to authorize the transfer of lands from 
the United States to the Maryland-Na- 
tional Capital Park and Planning Com- 
mission under certain conditions, and to 
accept title to another tract to be trans- 
ferred to the United States. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

Mr. MARTIN of Massachusetts. R 
serving the right to object, Mr. Speaker, 
will the gentleman explain the bill? 

Mr. VINSON of Georgia. Mr. Speaker, 
the purpose of this bill is to permit the 
Secretary of the Navy to transfer to the 
Maryland-National Capital Park and 
Planning Commission about 18 acres of 
land the Navy does not need cut here in 
the Bethesda neighborhood, where the 
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naval hospital has been constructed. In 
lieu thereof, the Maryland highway au- 
thority will transfer to the Government a 
road that runs through the property on 
which the naval hospital has been built. 

Mr. MARTIN of Massachusetts. For 
what will they use this land? 

Mr. VINSON of Georgia. This land 
the Government is transferring will be 
used by the Maryland-National Capital 
Park and Planning Commission as a con- 
tinuation of the Rock Creek Park system. 
It is between Chevy Chase, Md., and Ken- 
sington, Md. 

Mr. MARTIN of Massachusetts. When 
the Navy acquired this property, how 
much did it pay for it? 

Mr. VINSON of Georgia. I forget, but 
I think it was, as in the case of all land 
purchased around here, a very large 
price. However, I do not recall. 

Mr. MARTIN of Massachusetts. What 
did the Navy purchase it for? 

Mr. VINSON of Georgia. They pur- 
chased it for constructing a naval hos- 
pital and medical center. It is beyond the 
town of Bethesda in Montgomery County, 
Md. 

Mr. MARTIN of Massachusetts. Will 
they ever have occasion to use this land 
for that purpose? 

Mr. VINSON of Georgia. They will 
never have occasion to use it for that 

, because they have some 200 
acres, and this is one end of it that is on 
the. continuation of Connecticut Avenue 
that runs out to Kensington. 

Mr. MARTIN of Massachusetts. For 
this very valuable land we get a road? 

Mr. VINSON of Georgia. That is all. 
A road runs through this property which 
the Government has bought. We will 
take that road and give them this prop- 
erty. 

Mr. MARTIN of Massachusetts. And 
relieve the State of paying the upkeep of 
that road, I presume. 

Mr. VINSON of Georgia. I imagine we 
will keep up our own road or do away 
with the road. 

Mr. MARTIN of Massachsetts. 
Department in favor of this bill? 

Mr. VINSON of Georgia. Yes. This 
was a Department request and the bill 
is recommended by the Budget. 

Mr. DITTER. Mr. Speaker, will the 
gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
gentleman from Pennsylvania. 

Mr. DITTER. Is the gentleman pre- 
pared to say that we are getting value 
from the State of Maryland for the joint 
conveyances that are being made? 

Mr. VINSON of Georgia. I would say 
that the land we are giving is probably 
worth more in dollars and cents than the 
roadway and its right-of-way, but it is 
a part of the planning program and the 
public will have the benefit of it as a con- 
tinuation of the Rock Creek Park system. 

Mr. DITTER. The point I am making 
is that this results in the purchase of too 
much land by the Navy. 

Mr. VINSON of Georgia. That is prob- 
ably true. 

Mr. DITTER. And the expenditure of 
a greater sum than should have been 
required? 


Is the 
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Mr. VINSON of Georgia. That is right. 

Mr. DITTER. By way of compensa- 
tion, we are now going to be bountiful to 
the State of Maryland and give them 
something for which we are not getting 
a return of equal value. 

Mr. VINSON of Georgia. I would say 
that as far as dollars and cents are con- 
cerned the land we are transferring is 
worth more than the road and the right- 
of-way. 

Mr. MARTIN of Massachusetts. What 
is the urgency of this legislation? 

Mr. VINSON of Georgia. The urgency 
is that the Maryland-National Capital 
Parks and Planning Commission wants 
to carry on their work out there. 

If there is any objection, let somebody 
object, because it does not make any dif- 
ference to me. 

The SPEAKER. The Chair recognized 
the gentleman from Georgia on the 
theory that the bill would pass by unani- 
mous consent and there would be no 
controversy about it. 

Does the gentleman from Georgia wish 
to withdraw the bill? 

Mr. VINSON of Georgia. I withdraw 
the bill, Mr. Speaker. 


SALVAGE FACILITIES FOR THE NAVY 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (H. R. 
6356) to amend the act approved October 
24, 1941, entitled “An act to authorize the 
Secretary of the Navy to provide salvage 
facilities, and for other purposes”—Pub- 
lic Law Numbered 280, Seventy-seventh 
Congress—so as to remove the limitation 
on the sum authorized to be appropriated 
annually to effectuate the purposes of 
the act. 

The Clerk read the title of the bill. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That section 2 of the 
act approved October 24, 1941, entitled “An 
act to authorize the Secretary of the Navy 
to provide salvage facilities, and for other 
purposes” (Public Law No. 280, 77th Cong.), 
be, and the same is hereby, amended to read 
as follows: 

“Sec. 2. There is hereby authorized to be 
appropriated, out of any money in the Treas- 
ury not otherwise appropriated, such funds 
as may be necessary to effectuate the pur- 
poses of this act.” 


The SPEAKER. Is there objection 
to the request of the gentleman from 
Georgia? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
will the gentleman explain the bill? 

Mr. VINSON of Georgia. Mr. Speaker, 
the purpose of this bill is to remove the 
limitation of $3,000,000 which may be ap- 
propriated for salvage work. Under a 
bill we passed in October, a limitation of 
$3,000,000 was placed on salvage work. 
Since an enormous amount of salvage 
work will have to be done at Pearl Har- 
bor, the Navy Department requests that 
no limitation be imposed, but that it be 
left to the Committee on Appropriations 
as to how much shall be appropriated. 

Mr. RICH. Reserving the right to ob- 
ject, Mr. Speaker, will the Navy go ahead 
and do this work until the Committee on 
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Appropriations appropriates the money 
for that purpose? 

Mr. VINSON of Georgia. I do not know 
that they will do any of this work, but 
I presume the Committee on Appropria- 
tions will handle the matter immediately 
inasmuch as the salvage work must go 
forward. The limit now is $3,000,000. 

Mr. RICH. If this bill is passed, can 
they go ahead without any limit? 

Mr. VINSON of Georgia. Yes. 

Mr. RICH. Action must first be taken 
by the Committee on Appropriations. 

Mr. HOFFMAN. Reserving the right 
to object, Mr. Speaker, I notice the gen- 
tleman has several biils in his hand. I 
assume he is going to ask unanimous 
consent for the consideration of all of 
them? 

Mr. VINSON of Georgia. I am. 

Mr. HOFFMAN. Is there anything in 
any of them that will grant any annuity 
or added compensation to any Congress- 
man or Senator? 

Mr. VINSON of Georgia. No. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


ADVANCEMENT ON THE RETIRED LIST OF 
CERTAIN OFFICERS OF THE NAVY AND 
MARINE CORPS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the im- 
mediate consideration of the bill (S. 1630) 
to provide for the advancement on the 
retired list of certain officers of the 
United States Navy and Marine Corps. 

The Clerk read the title of the bill. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That all officers of the 
Navy and Marine Corps, retired prior to June 
23, 1938, and all staff officer: of the Navy who 
have been or shall be retired on or subsequent 
te that date, who have been specially com- 
mended for their performance of duty in 
actual combat by the head of the executive 
department under whos? jurisdiction such 
duty was performed, and who have not been 
advanced on the retired list under any other 
provision of law, shall be advanced on the 
retired list to the rank of the next higher 
grade with three-fourths of the active-duty 
pay of the grade in which serving at the time 
of retirement: Provided, That no increased 
retired pay shall be held to accrue to any such 
officer prior to the date of approval of this act. 


The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the purpose of 
the bill? 

Mr. VINSON of Georgia. Mr. Speaker, 
the purpose of this bill is to extend to 
18 officers of the Navy and 21 officers of 
the Marine Corps the privilege of retiring 
when they do retire with one rank higher 
than that which they now hold, due to 
the fact they have been commended or 
cited for service in combat with the 
enemy. Under the act of June 23, 1938, 
every officer from that time on who is 
commended by an executive head is 
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entitled to retire at one rank higher. 
These 18 officers of the Navy and 21 
officers of the Marine Corps were com- 
mended prior to the enactment of the law. 
This is all that the measure does, and it 
is nothing more than right. 

Mr: RICH. Reserving the right to ob- 
ject, Mr. Speaker, the gentleman’s com- 
mittee has given consideration to this 
bill? 

Mr. VINSON cf Georgia. The commit- 
tee has; yes. 

Mr. RICH. And you are going to grant 
these officers compensation that is higher 
than they would receive if they retired 
with the rank they now hold? 

Mr. VINSON of Georgia. 
simply a matter of rank. 

Mr. RICH. They will receive the 
higher pay. 

Mr. VINSON of Georgia. No; because 
all the pay is based on longevity. Pay is 
not based on rank but the length of serv- 
ice, and these 18 men were commended 
for outstanding service before the law 
went into effect. The rule applies to 
everybody from June 28, 1938, down to 
date, but these 18 men were commended 
before the enactment of the law, and we 
are simply doing for them what we are 
doing for others from now on. 

Mr. RICH. And it will not cost the 
taxpayers any more money? 

Mr. VINSON of Georgia. I hope it will 
not. 

Mr. RICH. If it does, I shall object, 
because I think we have gone too far in 
granting compensation to certain men, 
and especially Members of Congress, as 
well as other people in this country, and 
I shall object—— 

Mr. VINSON of Georgia. 
annually $1,463.75. 

Mr. RICH. Then I object. You can- 
not go on further, you have got to stop 
somewhere. 

The SPEAKER. Objection is heard. 


AMENDMENT OF THE SPEED-UP LAW 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (H. R. 
6355) to amend the act entitled “An act 
to expedite national defense, and for 
other purposes,” approved June 28, 1940. 

The Clerk read the title of the bill. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That section 12 of the 
act entitled “An act to expedite national de- 
fense, and for other purposes,” approved June 
28, 1940 (54 Stat. 681), as amended, is 
amended by striking out, in line 2 the date 
“June 30, 1942”, and inserting in lieu thereof 
the date “June 30, 1944”, so that the section 
shall read as follows: 

“Sec. 12. The provisions of all preceding 
sections of this act, as heretofore or here- 
after amended or modified, shall terminate 
June 30, 1944, unless the Congress shall other- 
wise provide.” 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman from Georgia explain 
this bill? 

Mr. VINSON of Georgia. Mr. Speaker, 
under the language of what is known as 
the speed-up law, the act expires 2 years 
from its date, which was June 1942. The 
purpose of this bill is to extend the speed- 
up law from June 1942 to June 1944. 

Mr. MARTIN of Massechusetts. 


No; it is 


It will cost 


For 


the information of the House, what is the 
speed-up law? 
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Mr. VINSON of Georg'a. The speed- 
up law was enacted to permit negotiated 
contracts and permit the Navy to do cer- 
tain things for the rapid development of 
its national defense program. This bill 
merely extends the life of the restric- 
tions we put on that measure. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no cbjection. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


ADVANCEMENT ON RETIRED LIST OF 
CERTAIN OFFICERS OF THE UNITED 
STATES NAVY AND MARINE CORPS 


Mr. VINSON of Georgia. Mr. Speak- 
er, I ask unanimous consent for the im- 
mediate consideration of the bill (S 2139) 
to provide for performance of the duties 
of chiefs of bureau and the Judge Advo- 
cate General in the Navy Department, 
and the Major General Commandant of 
the Marine Corps, and for other purposes. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That during the ab- 
sence, disability, or a temporary vacancy in 
the office of the chief of any bureau of the 
Navy Department or the Judge Advocate Gen- 
eral of the Navy, when the assistant to such 
chief of bureau or the Judge Advocate Gen- 
eral is absent or disabled, the heads of the 
major divisions of such bureau or office shall, 
unless otherwise directed by the President, 
perform the duties of the chief of bureau or 
the Judge Advocate General, in such order as 
the Secretary of the Navy may direct. 

Sec. 2. A line officer on the active list of the 
Marine Corps may be detailed as assistant to 
the Major General Commandant of the Ma- 
rine Corps and shall, while so serving, receive 
the highest pay of his rank. Such assistant 
to the Major General Commandant, and then 
the line officers of the Marine Corps on duty 
at the headquarters of the Marine Corps in 
the order of seniority, shall, unless otherwise 
directed by the President, perform the duties 
of the Major General Commandant during his 
absence, disability, or in the event of a tem- 
porary vacancy in that office. 


Mr. VINSON of Georgia. Mr. Speak- 
er, under the law todav the head of the 
bureau and his assistant are permitted 
to sign official documents. If he is away, 
then they are signed by the Chief Clerk. 
This permits an officer, for instance, in 
the third rank to sign the papers. The 
bill is very important. 

Mr. MARTIN of Massachusetts. I 
have no objection, Mr. Speaker. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


PROHIBITING PAYMENT OF CERTAIN AL- 
LOWANCES TO RETIRED OFFICERS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the present 
consideration of the bill (S. 1589) to pro- 
hibit payment of money allowance for 
subsistence and rental to retired officers 
of the Navy or Marine Corps for any 
period when not employed on active duty, 
which I send to the desk. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That hereafter money 
allowances for subsistence and rental shall 
not accrue to any officer of the Navy or Marine 
Corps on the retired list for any period during 
which any such officer is not employed on 
active duty. 
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Src. 2. All laws and parts of laws, insofar as 
they are in conflict with the provisions of 
this act, are hereby repealed. 


The SPEAKER. Is there objection? 
Mr. MARTIN of Massachusetts. Mr. 
ee ee 


er, and I particularly invite the attention 
of. ‘the gentleman from Pennsylvania [Mr. 
Ricu] to this, this bill is in the interest of 
economy. There are six officers who, on 
account of the wording of the law, are 
entitled, when on retired pay, to draw 
pay and allowances and pay emoluments. 
We are taking that away from them. 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection. 

Mr. RICH. That might be a good 
thing to do. 

Mr. SABATH. Mr. Speaker, I reserve 
the right to object. I did not hear just 
what the gentleman said. 

Mr. VINSON of Georgia. I stated that 
under the law today, due to certain word- 
ing, six retired officers are permitted to 
draw subsistence and allowance, and pay 
emoluments and this is taking that away 
from them and putting them in the same 
category with retired officers from now 
on, who are not permitted to draw this 


pay. 

Mr. SABATH. But this bill applies 
only to six, and we have a hundred or 
more of them. 

Mr. VINSON of Georgia. Oh, no; we 
have not. It applies only to six and that 
is all there are. 

Mr. SABATH. But we have many 
others who are drawing high compensa- 
tion. 

Mr. VINSON of Georgia. That is a 
different thing. 

Mr. SABATH. Men who have accept- 
ed positions with large corporations, and 
who are receiving from $25,000 to $50,000 
a year. They should be taken off the 
pay roll also. 

Mr. VINSON of Georgia. But that is 
an entirely different matter. This is for 
the rent of his house. The matter that 
the gentleman is talking about is a dif- 
ferent thing. 

Mr. SABATH. I think they should be 
taken off the list. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
— a motion to reconsider laid on the 

able. 


OVERTIME PAY FOR CERTAIN EM- 
PLOYEES, NATIONAL ADVISORY COM- 
MITTEE FOR AERONAUTICS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the present 
consideration of the bill (S. 2112) author- 
izing overtime pay for certain employees 
for the National Advisory Committee for 
Aeronautics, which I send to the desk and 
ask to have read. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That compensation for 
employment in excess of 40 hours in any ad- 
ministrative workweek computed at a rate of 
one and one-half times the regular rate is 
hereby authorized to be paid, under such reg- 
ulations as the President may prescribe, to 
those employees in the field service of the 
National Advisory Committee for Aeronautics 
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whose overtime services are essential to the 
national defense program and whose dutics 
are determined by the President to be com- 
parable to the duties of those employees of 
the War Department, the Navy Department, 
and the Coast Guard, for whom overtime 
compensation is authorized under existing 
law and regulations: Provided, That in de- 
termining the overtime compensation of per 
annum employees the base pay for 1 day shall 
be considered to be one three-hundred-and- 
sixtieth of the respective per annum salaries. 
Sec. 2. The provisions of this act shall be 
effective during the national emergency de- 
clared by the President on September 8, 1939, 
to exist, and shall terminate June 30, 1943, 
unless the Congress shall otherwise provide. 


The SPEAKER. Is there objection? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object. 
What does this bill do? 

Mr. VINSON of Georgia. Under the 
law today what is known in the Navy 
service as field employees—architects, 
engineers, who are engaged in work out- 
side of the District of Columbia—are 
permitted to draw pay and a half over- 
time. This bill extends the same privi- 
lege to that group of about 125 very highly 
skilled men who are connected with the 
National Advisory Committee in the test- 
ing work down here at Langley Field. 
The representatives of Langley Field said 
that, on account of the high compensa- 
tion being paid by industry, their skilled 
men, who work in making their labora- 
tory tests, are being drawn away from 
them and going to industry, and the re- 
sult will be that that great laboratory 
work that is being carried on by this high 
Scientific force in the development of 
aviation will materally suffer as they lose 
their personnel because they cannot meet 
the condition of industry. That is the 
whole bill. 

Mr. DITTER. Mr. Speaker, will the 
gentleman yield? 

Mr. VINSON of Georgia. Yes. 

Mr.DITTFR. The gentleman is aware 
there are certain differences with respect 
to men connected with the Naval Estab- 
lishment, by which certain ones have 
privileges of overtime. 

Mr. VINSON of Georgia. Yes. 

Mr. DITTER. And time and a half, 
and others do not. 

Mr. VINSON of Georgia. 
rect. 

Mr. DITTER. Rather than just legis- 
late for this group connected with Lang- 
ley Field, might it not be better for the 
Naval Affairs Committee to go into this 
problem as a whole in respect to these 
technical employees, many of whom are 
connected with the Bureau right here in 
Washington, and see whether we cannot 
work out an eouitable program wi ch 
would apply to all? 

Mr. VINSON of Georgia. May I say to 
the gentleman from Pennsylvania that 
when this subject matter was first 
broached in the committee I stated that 
I am very much opposed to paying to any 
Government worker who has a perma- 
nent job, together with sick leave and a 
vacation period, time and a half overtime, 
because the principle of time and a haif 
overtime is to be applied to a person who 
labors and not to one who may be en- 
gaged in what is known as white-collar 
work. However, we were confronted 
there, just as we are confronted here, 
with the fact that industry is taking away 
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these skilled people on account of the 
fact that they are paying higher wages, 
and we must meet the competition and 
lessen the evil of time and a half to a 
limited number of places. 

Mr. DITTER. If the gentleman will 
yield further, the very point that the 
gentleman now emphasizes is the reason 
for the suggestion that I make. There 
are men of the same type identified par- 
ticularly with the Bureau of Yards and 
Docks who today are giving the type of 
service that private enterprise might be 
glad to get. Yet those men in the Bu- 
reau here are discriminated against if 
this inequitable—and I charge it as in- 
equitable—program of compensation pre- 
vails. It seems to me we ought to estab- 
lish a standard of equity to all. 

Mr. VINSON of Georgia. That may be, 
but I certainly hope the gentleman from 
Pennsylvania will not insist on establish- 
ing as a uniform rule that all Govern- 
ment clerks who work over a certain 
number of hours shall get time and a 
half overtime. 

Mr. DITTER. Such a suggestion was 
not included in the statement I made. 

Mr. VINSON of Georgia. That is 
where it leads to. We are trying to hold 
it down. There are certain people, such 
as architects, who may have to have time 
and a half overtime because no one can 
step in and take up where his mind has 
left off. Therefore, he should have time 
and a half overtime. But certainly no 
clerk or stenographer, who can stop at 
any time, should be put on a time-and-a- 
half overtime basis. If the gentleman is 
going to object, I trust he will do so im- 
mediately, because the Speaker will not 
permit any further interruption of the 
day’s calendar. 

Mr. DITTER. I will not object. but I 
certainly hope the gentleman will use 
his influence and endeavor to have tech- 
nical workers in the Bureau placed on 
the same basis. 

Mr. VINSON of Georgia. I will say to 
the gentleman that I will give it proper 
consideration. 

The SPEAKER. Is there objection? 

Mr. HOFFMAN. Mr. Speaker, I ob- 
ject. 

Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to withdraw the 
bill. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


SESSION OF THE COMMITTEE ON PUBLIC 
BUILDINGS AND GROUNDS 


Mr. LANHAM. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Public Buildings and Grounds be per- 
mitted to sit during the session of the 
House tomorrow. 

The SPEAEER. Is there objection? 

There was no cbjection. 


WOMEN’S AUXILIARY CORPS FOR THE 
ARMY 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent that the Committee on Mil- 
itary Affairs may have until midnight to 
file a report on the bill (H. R. 6293) relat- 
ing to women’s auxiliary corps for the 
Army. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky? 
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Mr. MARTIN of Massachusetts. Re- 
serving the right to object—and I am 
not going to object—is there any minor- 
ity report on that bill? 

Mr. MAY. No; it is a unanimous re- 
port. 
The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


AMENDING THE FOREIGN AGENTS’ REGIS- 
TRATION ACT 


Mr. SUMNERS of Texas. Mr. Speaker, 
I call up the conference report on the 
bill (H. R. 6269) to amend the act en- 
titled “An act to require the registration 
of certain persons employed by agencies. 
to disseminate propaganda in the United 
States, and for other purposes,” approved 
June 8, 1938, and I ask unanimous con- 
sent that the statement may be read in 
lieu of the report. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

Mr. DIES. Mr. Speaker, reserving the 
right to object, I wonder if we can have 
some agreement about the division of 
time upon the consideration of this con- 
ference report? I should want at least 
30 minutes to discuss the matter with the 
House, if I may have it. I thought per- 
haps we could get unanimous consent for 
an extension of the 1 hour, in order to 
cover whatever time may be required by 
the committee and also by others. 

The SPEAKER. Under the rule the 
gentleman from Texas [Mr. SuMNERS] 
has 1 hour and it is under his control. 
He can yield to whomever he pleases. 

Mr. DIES. We can extend that by 
unanimous consent. I was wondering 
how much time the gentleman from 
Texas [Mr. SuMNERS] would require? 

Mr. SUMNERS of Texas. May I say 
to the gentleman that in view of the fact 
that the responsibility rests upon the 
managers on the part of the House to 
assume the burden with reference to this 
report, I do not see how we can get along 
with less than 40 minutes. 

Mr. DIES. Can the gentleman yield 
me 20 minutes? 

Mr. SUMNERS of Texas. Yes. 

Mr. DIES. Then, Mr. Speaker, I ask 
unanimous consent that the time be ex- 
tended 10 minutes, making it 1 hour and 
10 minutes. That will be only 10 min- 
utes more than is provided under the 
rule. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. All of the time is 
under the disposition of the gentleman 
from Texas [Mr. Sumners] to yield as 
he pleases. 

Mr. DIES. The gentleman has agreed 
to yield me 20 minutes. Then, of course, 
there will be 10 additional minutes.. I 
am asking for 30 minutes altogether. 
That will enable the gentleman to yield 
me 30 minutes. 

The SPEAKER. The gentleman can 
do that if he desires. 

Is there objection to the request of the 
gentleman from Texas [Mr. SumNers]? 

Mr. MICHENER. Mr. Speaker, what 
is the request? 

The SPEAKER. The request is that 
the statement be read in lieu of the 
report. 

There was no objection. 

The Clerk read the statement. 
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The conference report and statement 
are as follows: 


CONFERENCE REPORT - 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
: amendment of the Senate to the bill (H. R. 
6269) to amend the act entitled “An act to 
require the registration of certain persons 
employed by agencies to disseminate propa- 
ganda in the United States, and for other 
purposes,” approved June 8, 1938, as amended, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate to the 
said bill and agree to the same. 


Hatron W. SuMNERs, 
CuartEs F. McLAUGHLIN, 
C. E. HANCOCK, 

Managers on the part of the House. 
JAMEs H. HUGHES, 
Hartey M. KILcore, 
JoHN A. DANAHER, 

Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House 
at the conference on the disagreeing votes of 
the two Houses on the amendment of the 
Senate to the bill (H. R. 6269) to amend the 
act entitled “An act to require the registra- 
tion of certain persons employed by agencies 
to disseminate propaganda in the United 
States, and for other purposes,” approved 
June 8, 1938, as amended, submit the fol- 
lowing explanation of the effect of the ac- 
tion agreed upon in conference and recom- 
mended in the accompanying conference re- 

rt. 

The bill passed by the Senate is identical 
with the bill as reported by the Committee 
on the Judiciary to the House. 

The bill as reported to the House contained 
a definition of the word “person” as follows: 

“(a) The term ‘person’ includes an indi- 
vidual, partnership, association, corporation, 
organization, or any other combination of 
individuals”— 


to which was added, by floor amendment, the 
words: “including, but not limited to, the 
Communist Party of the United States, the 
German-American Bund, and Kyffhauser- 
bund;” 

The bill as reported to the House contained 
' @ definition of “agent of a foreign principal” 
to include: 

“(1) any person who acts or agrees to act, 
within the United States, as, or who is or 
holds himself out to be whether or not pur- 
suant to contractual relationship, a public- 
relations counsel, publicity agent, informa- 
tion-service employee, servant, agent, repre- 
sentative, or attorney for a foreign princi- 
pal”— 
to which was added, by floor amendment, the 
following: 

“(1A) The term ‘agent of a foreign princi- 
pal’ includes, but not limited to, Communist 
Party of the United States, the German-Amer- 
ican Bund, and the Kyffhauserbund;”’. 

The bill as reported to the House contained 
a requirement that the registration state- 
ment shall include: 

“(1) Registrant’s name, principal business 
address, and all other business addresses in 
the United States or elsewhere, and all resi- 
dence addresses, if any; 

“(2) Status of the registrant; if an indi- 
vidual, nationality; if a partnership, name, 
residence addresses, and nationality of each 
partner and a true and complete copy of its 
articles of copartnership; if an association, 
corporation, organization, or any other com- 
bination of individuals, the name, residence 
addresses, and nationality of each director 
and officer and of each person performing 
the functions of a director or officer and a 
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true and complete copy of its charter, articles 

incorporation, association, constitution, 
of every other instrument or ent and 
a statement of the terms and conditions of 
every oral agreement relating to its organiza- 
tion, powers, and purposes; and a statement 
of its ownership and control; 

“(3) A comprehensive statement of the 
nature of registrant's business; a 
list of registrant’s employees, and a te- 
ment of the nature of the work of each, un- 
less, and to the extent, this requirement is 
waived in writing by the Attorney General; 
the name and address of every foreign princi- 
pal for whom the registrant is acting, assum- 


such foreign principal be other than a natural 
person, a statement of the ownership and 
control of each; and the extent, if any, to 
which each such foreign princ’fal is super- 
vised, directed, owned, co:trolled, financed, 
or subsidized, in whole or in part, by any 
government of a foreign country or foreign 
political party;” 

The third floor amendment inserted the 
words “members, officers, directors” in the 

next above, immediately after the 
word “employees”. 

The managers on the part of the Senate 
were of the opinion that its bill, identical 
with the House bill without the floor amend- 
ments, includes every individual, partner- 
ship, association. corporation, organization, 
or any other combination of individuals 
sought to be included within the scope of 
the bill by the floor amendments, assuming 
they are agents of a foreign principal. The 
managers on the part of the House were 
compelled to recognize the correctness of 
that position. 

Hatton W. SUMNERs, 
CuHarRLEs F. McLAUGHLIN, 
C. E. HANCOCK, 

Managers on the part of the House. 


The SPEAKER pro tempore (Mr. 
Cooper). The gentleman from Texas is 
recognized for 70 minutes. 

Mr. SUMNERS of Texas. Mr. Speaker, 
I yield 10 minutes to the gentleman from 
Nebraska [Mr. McLAvcHLIN]. 

Mr. McLAUGHLIN. Mr. Speaker, the 
matter before the House is the confer- 
ence report on the bill H. R. 6269. This 
bill came before the House, under a rule, 
on December 19, 1941. Extensive hear- 
ings had been held and it had been care- 
fully considered by the Committee on the 
Judiciary and had been unanimously re- 
ported favorably by the Committee on the 
Judiciary. The bill amends, expands, and 
clarifies the so-called McCormack Act of 
1938, which required the registration with 
the Department of State of agents in the 
United States of foreign principals. 

The existing law worked quite satisfac- 
torily, but the Department of State, the 
Department of Justice, and the Post Office 
Department all reported that, in order to 
make the law more effective, it is desir- 
able, if not indeed necessary, that the bill 
be amended so as to put into it more ef- 
fective provisions to carry out its intents 


and purposes. As I have indicated, hear- ° 


ings were held before a subcommittee of 
the Judiciary Committee, of which sub- 
committee I happen to be chairman, and 
a very complete record was made and 
printed and was available to the mem- 
bership. When the bill came before the 
House on the 19th day of December there 
was no opposition to the bill itself, there 
was no opposition to the objectives of the 


Sumners], the gentleman from New York 
(Mr. Hancock], and myself. We held a 
meeting with the conferees on the part 
of the Senate and after careful consider- 
ation and after a full presentation by 
the managers on the part of the House of 
the views of the House, and after a pres- 
entation to the conference of the request 
which is implicit in the action of the 
House that the amendments be consented 
to, we considered the question and came 
to the conclusion unanimously that the 
amendments should not be agreed to. 
The conference report therefore comes 
before the House today with a report and 
a statement in which the managers take 
the position and recommend to the 
House that the amendments agreed to in 
the House and not agreed to in the Sen- 
ate should not be kept in the bill. 

In the bill, under the caption “Defini- 
tion,” there is set forth the characteriza- 
tion of the word “person.” A statement 
of what the word “person” means follows: 

(a) The term “person” includes an indi- 
vidual, partnership, association, corporation, 
organization, or any other combination of 
individuals. 


In other words, wherever the word 
“person” appears in the bill it includes all 
of the designations I have mentioned. 
So the word “person” is all inclusive, and 
- is generally agreed that it is all inclu- 

ve. 

Under the definition “agent of a for- 
eign principal,” there are four extensive 
paragraphs setting forth the definitions, 
and in each of these paragraphs the 
word “person” is used. As an exampie 
the first paragraph provides: 

Any person who acts or agrees to act, 
within the United States, as, or who is or 
holds bimself out to be whether or not pur- 
suant to contractual relationship, a public- 
relations counsel, publicity agent, informa- 
tion-service employee, servant, agent, repre- 
sentative, or attorney for a foreign principal. 


This bill is so inclusive that it is not 
possible to conceive of any individual, or- 
ganization, association, corporation, or 
any other combination of individuals 
which would not be included in the 
term “person.” There is not any 
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necessity to extend or enlarge the defini- 
tion of the word “person.” In fact, it 
would not be possible, by any alleged pur- 
ported or attempted amendment of the 
definition of the word “person” to en- 
large or extend such definition. The 
fact is that the definition is all embrac- 
ing and all inclusive. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. McLAUGHLIN. I yield to the dis- 
tinguished majority leader. 

Mr. McCORMACK. It also includes 
any foreign government or any foreign 
political party. 

Mr. McLAUGHLIN,. Oh, yes. The bill 
specifically provides that the term “for- 
eign principal” includes “a government 
of a foreign country and a foreign politi- 
cal party.” 

Mr. McCORMACK. I know, because I 
am the author of the original law. It is 
all-embracive, all-inclusive. There are 
absolutely no exemptions. That is so 
under existing law, and these amend- 
ments strengthen existing law. 

Mr. McLAUGHLIN. That is entirely 
true. In other words, to repeat, the 
word “person” wherever used as designa- 
tion of an agent of a foreign principal in 
this bill is all-inclusive. If you would 
designate any number of individual per- 
sons or organizations as a part of the 
definition of “person,” you woul¢ not add 
a single thing to this bill, because the 
word “person,” as defined in the bill, is so 
all-inclusive and comprehensive that 
nothing which might be added could pos- 
sibly add to the term “person.” 

[Here the gavel fell.] 

Mr. SUMNERS of Texas. Mr. Speak- 
er, I yield the gentleman 1 additional 
minute. 

Mr. McLAUGHLIN. Mr. Speaker, the 
gentleman from Texas [Mr. Dies] pro- 
posed and the House adopted an amend- 
ment to the definition of the word “per- 
son,” as follows: After a statement of the 
definition of the term “person” to which 
I have referred, the gentleman from 
Texas [Mr. Dies] suggested this amend- 
ment: “including but not limited to the 
Communist Party of America, the Ger- 
man-American Bund, and Kyffhauser- 
bund.” 

Regardless of how we may feel about 
these organizations, there is no necessity 
to put these namesin. It adds nothing to 
the bill. The same is true of the defini- 
tion of an agent of a foreign principal, 
where the amendment proposed by the 
gentleman from Texas (Mr. Dries], and 
adopted by the Hous”, provided it shall 
include but not be limited to the Com- 
munist Party of the United States, the 
German-American Bund, and the Kyff- 
hauserbund. 

There is no addition made by the gen- 
tleman from Texas [Mr. Dries] in his 
amendment. Regardless of how we may 
feel toward any of these organizations, 
the bill as it appeared before his amend- 
ments were adopted and as it will be 
enforced if enacted into law without 
these amendments includes these various 
organizations, and there is no necessity 
for the inclusion of them by specification. 
Their inclusion would add nothing what- 
ever to the bill. 
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The same argument applies to the 
third améndment. 

(Here the gavel fell.] 

Mr. SUMNERS of Texas. Mr. Speak- 
er, I yield 20 minutes to the gentleman 
from Texas [Mr. Dress]. 

Mr. DIES. Mr. Speaker, at the proper 
time I shall offer a: motion to recommit 
the conference report, with instructions 
to the House managers to insist upon the 
amendments which the Heuse adopted 
and which specifically require the Com- 
munist Party of the United States, the 
German-American Bund, and the Kyff- 
heuserbund to register under the terms of 
this act and to furnish the names of their 
officers and members. The House and 
Senate conferees struck these amend- 
ments from the pending bill. 

If the House passes this bill without 
the amendments which were adopted 
when the bill was before the House, the 
bill will fail to reach the large class of 
foreign agents in this country. When I 
offered these amendments they were op- 
posed on the ground that they constitute 
a violation of the constitutional provi- 
sion against bills of attainder. I have 
carefully briefed the question, and I am 
certain that these objections are not 
valid. I do not believe that any Member 
who will examine the question will con- 
clude that there is any question of bills 
of attainder involved in the wording of 
these amendments. However, I suggest- 
ed to the chairman of the Judiciary Com- 
mittee that if the conferees objected to 
the language of the amendments because 
the Communist Party, the Kyffhauser- 
bund, and the German-American Bund 
were mentioned by names that I would 
agree to an amendment which merely 
provides that any organization which 
teaches or advocates communism, fas- 
cism, or nazi-ism shall be required to 
register under the terms of the bill and 
furnish the names of their officers and 
members. I assume that this did not 
meet with the objection of the conferees. 

The bill as it now stands, after my 
amendments were stricken from it, will 
not include these foreign-controlled po- 
litical organizations. The bill adds noth- 
ing to the Voorhis Act-and the Mc- 
Cormack Act insofar as these organi- 
zations are concerned. To avoid the 
provisions of the Voorhis Act, the Com- 
munist Party, at its national conven- 
tion, passed a resolution pretending to 
separate itself from the Communist In- 
ternational in Moscow. The insincerity 
of this resolution was demonstrated by 
the fact that previous to its adoption the 
Communist Party had always vigorously 
denied its control by the Communist In- 
ternational. However, the Special Com- 
mittee on Un-American Activities has 
conclusively shown, not only by inde- 
pendent testimony and evidence but also 
by admissions of the Communist leaders 
that the Communist Party of the United 
States is dominated and controlled by the 
Communist International. It was be- 
cause of this evidence and the unanimous 
findings of our committee that the Com- 
munist Party resorted to the subterfuge 
of a formal resolution of separation to 
escape any legislative requirement that 
would compel them to disclose the names 
of their members. 
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These foreign-controlled political or- 
ganizations will, of course, resist every 
effort to compel them to disclose the 
names of their members because they 
know that many of their members hold 
key positions in the Government, in labor 
unions, in defense industries, and in nu- 
merous other organizations. The disclo- 
sure of their membership would embar- 
rass many of these people and destroy the 
effectiveness of their subversive work. 
The recognition of this fact no doubt in- 
spired the campaign of opposition to my 
amendments which the Communist Party 
has carried on so strenuously in the past 
few weeks. Several days ago I inserted 
in the CONGRESSIONAL REcorD a front- 
page article from the Daily Worker, the 
official publication of the Communist 
Party. This article recited the activities 
of the Communists in opposing my 
amendments and the Communist front 
organizations that had joined them in 
the effort. 


There seems to be a sincere belief on 
the part of some that my amendments 
will antagonize the Soviet Union and, to 
some extent, embarrass our war efforts. 
While I respect the opinions of those who 
sincerely hold this view, I am compelled 
to disagree with them with all the force 
at my command. If the Communist 
Party is sincere in its formal declaration 
that there is no connection between it 
and the Soviet Union, or any agency of 
the Soviet Union, why should the Soviet 
Union be offended when we require the 
Communist Party of the United States to 
register and furnish certain information? 
The majority of Communist members are 
citizens of the United States and the or- 
ganization exists in our own country. 
Have we come to the time when we dare 
not legislate with reference to a domestic 
organization that is made up of our citi- 
zens and operating on our own shores, 
and which claims to have no connection 
with a foreign government, because some- 
one fears that our action may displease 
some foreign dictator? There are those 
who feel that it has become indelicate 
even to speak of the Communist “fifth 
column.” Such persons seem to think 
that the Russians’ heroic fight against 
the invading Nazi hordes is good ground 
for closing our eyes to the nature and 
ultimate aims of the Communist Party of 
the United States. Such a view is, in my 
opinion, wholly devoid of logic. Hitler’s 
complete annihilation at the hands of the 
Russian armies would not make commu- 
nism one iota more compatible with the 
American way of life. Now is the time to 
look that fact squarely in the face. In 
concert with many and varied peoples 
and governments throughout the world, 
we have undertaken the task of destroy- 
ing Hitlerism. It is no part of that en- 
terprise that we embrace communism. 
Neither is it any part of that enterprise 
that we permit Communists to entrench 
themselves more deeply in our life and 
institutions, or to fail to take adequate 
measures against their subversive activ- 
ities and propaganda. 


The determination of the Russian peo- 
ple to drive Hitler’s armies from their 
soil is a thing which we applaud whole- 
heartedly. The assistance of the Rus- 
sian armies in detroying Hitlerism is a 
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matter which we welcome unreservedly. 
But these things have nothing whatever 
to do with our firm conviction that the 
spread of communism to new territories 
would be in the nature of unmitigated 
tragedy. Communism as an interna- 
tional movement reaching its tentacles 
into our land is a thing which we con- 
demn as much in 1942 as we did in 1938. 

The whole matter may be viewed with 
the frankest realism. Stalin is not fight- 
ing Hitler because he has been converted 
from communism to democracy. He is 
fighting Hitler because Hitler invaded 
Russia. That is Stalin’s interest in the 
destruction of Hitlerism. We, too, have 
staked everything upon the destruction 
of Hitlerism, but for reasons which are 
strictly our own and not Stalin’s. The 
destruction of Hitlerism is the one and 
only point on which the interests of the 
Soviet Union and the interests of the 
United States converge, and we may be 
sure that Stalin himself views the matter 
in this light. 

All that my amendments require is 
that these foreign-controlled political or- 
ganizations be required to register and 
furnish the names of their members and 
officers and certain other information 
required by the act. This is certainly a 
very moderate and reasonable provision 
when we consider that other democracies, 
such as Canada, have either outlawed the 
Communist Party altogether or drastical- 
ly restricted its activity. England is in 
much graver peril than the United States 
and yet England suspended the publica- 
tion of the London Daily Worker, the 
official publication of the Communist 
Party of England, and practically out- 
lawed the Communist Party of England 
by restrictive measures. When we con- 
trast this attitude in the interest of the 
English people with our own we find a 
remarkable difference of policy. The 
Communist Party of the United States 
certainly has no right to complain. It 
has been coddled in this country as in no 
other country on earth with the excep- 
tion of Russia. Communists have been 
exposed by our committee in key posi- 
tions in the Government and in certain 
labor unions. We have shown by in- 
controvertible evidence that members of 
the Communist Party have repeatedly 
violated the laws of our land with im- 
punity. We have shown that the Soviet 
government, through its diplomatic rep- 
resentatives and agents, has violated 
every provision of the agreement under 
which we recognized Russia. We have 
proved beyond any dispute that many 
strikes in our defense industries have 
been instigated and engineered by mem- 
bers of the Communist Party of the 
United States for the purpose of sabo- 
taging our preparedness program. 

Out of all the mass of detailed evidence 
which has been presented to the Com- 
mittee on Un-American Activities in 4 
years of its existence, there has emerged 
one fact the importance of which prob- 
ably exceeds that of all others—the Com- 
munist Party is an agency for the plan- 
ning and perpetration of misdemeanors 
and high crimes. The crimes and mis- 
demeanors of the Communist Party be- 
long in a special class. Behind the Com- 
munist violations of our statutes there is 
a special motive which requires a special 
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kind of understanding. The Communist 
criminal is not an ordinary criminal even 
when he is committing ordinary crimes. 
The extraordinary thing about a Com- 
munist is that it rests upon an elaborate 
philosophy ser is summed up in the 
doctrine that the end justifies the means. 
Lenin himself made this perfectly clear 
when he said: 


Revolutionaries who are unable to combine 
illegal forms of struggle with every form of 
legal struggle are very poor revolutionaries. 


What I have said explains why, as the 
result of our exposure, Earl Browder has 
been convicted and sentenced for obtain- 
ing a United States passport through 
fraud. It explains why William Weiner, 
head of the International Workers’ 
Order and financial secretary of the Com- 
munist Party, has been convicted and 
sentenced for fraudulently representing 
himself as an American. citizen. It ex- 
plains why Nicholas Dozenberg, agent of 
Stalin’s secret military intelligence serv- 
ice, has been convicted and sentenced for 
perjury in obtaining an American pass- 
port. It explains why Dr. Valentine Bur- 
tan, Communist agent for Stalin’s coun- 
terfeiting ring, is now serving a sentence 
in the Federal prison in Lewisburg, Pa. 
It explains why the Communist Party 
practices fraud on a large scale in obtain- 
ing signatures for its election petitions. 

As a result of our exposure many of 
them have been indicted and convicted 
for this offense. It explains why Com- 
munists defied our laws to recruit 4,000 
American boys to send them to fight in 
Spain. 

For 4 years I have tried to bring home 
to all Government officials the criminal 
character of the Communist Party. The 
Special Committee on Un-American Ac- 
tivities has found unanimously that the 
Communist Party is a “foreign conspir- 
acy masked as a political party.” This 
means that the Communist Party mem- 
bers who are subject to a strict party dis- 
cipline in all their activities are foreign 
conspirators who cannot honorably or 
honestly serve the American Government. 

Whether a dictator-controlled political 
organization has a million dues-paying 
members or only 10,000 is relatively un- 
important when we consider what havoc 
a single act of treason committed by a 
single individual may work under the 
conditions of modern civilization. And 
yet the Communist Party, the Kyffhaus- 
erbund, and the German-American Bund 
have put themselves on record again and 
again with respect to their intentions of 
disloyalty to the American Government 
and with respect to their actual loyalty 
to foreign states. 

If I had my way I would outlaw these 
organizations, because I do not believe 
that any foreign-controlled political or- 
ganization which serves as a smoke screen 
for fifth-column activities should be 
permitted to exist in America. But I 
know, as you know, that there is not the 
slightest chance of getting this done now. 
But it does seem to me that the least we 
can do is to require these organizations to 
register and furnish pertinent informa- 
tion. 

Does anyone think for a moment that 
Stalin would tolerate on Russian soil an 
American organization to promote the 





JANUARY 28 


-in labor 
unions, and in his defense industries? It 
Se ee 


President Roosevelt in his memorable 


compromise with evil. 
Party in this country is an evil organiza- 
tion, preaching atheism, contempt for all 
authority, and the overthrow of our Gov- 
ernment by force and violence. Nazi- 
ism as represented by the German-Amer- 
ican Bund and the Kyffhauserbund is 
equally bad. All of them represent or- 
ganized treason, actual or potential. In 
our natural desire to conciliate all forces 
that are opposing Hitlerism and to unite 
in a common struggle to defeat the Axis 
Powers, let us not forget that our first 
duty is to America. Let us be as vigilant 
and zealous in the protection of the 
American way of life as Stalin is in the 
protection of his Communist way of life. 
Stalin is not fighting for America to help 
America; he is fighting against Hitlerism 
to save Russia. 

A fear of displeasing foreign powers 
and a maudlin attitude toward fifth 
columnists was largely responsible for 
the unparalleled tragedy at Pearl Harbor. 
The lives of more than 2,000 American 
boys were snuffed out and we suffered a 
set-back which may require the lives of 
thousands of American boys to overcome. 
It would seem that this tragic experience 
would produce prompt and vigorous 
measures against our internal enemies. 

In a few weeks our committee will re- 
lease a full report on Japanese espionage 
and sabotage. This report will contain 
many official letters and it will disclose 
that if our committee had been permitted 
to reveal the facts last September the 
tragedy of Pearl Harbor might have been 
averted. 

Mr. Speaker, I was amazed when I 
heard the gentleman from New York 
suggest that if the F. B. I. had had the 
power to tap telephones it could have 
gotten the information and prevented 
the tragedy at Pearl Harbor. May I say 
that our committee had all the informa- 
tion in its files as long ago as last Sep- 
tember, and when we file our report 
containing photostat copies of exhibits, 
showing what a commercial attaché was 
reporting to us, and what we in turn 
reported to our officials, when we make 
public the letters and communications 
of some top-ranking officials,.the Ameri- 
can people, in my opinion, will have a 
true picture of the official attitude in 
Washington toward the whole fifth 
column in this country. 

The letters and documents in our pos- 
session may shed more light on the true 
situation than anything that has yet been 
made public. It will reveal the true 
attitude of official Washington toward 
the whole fifth-column question in all 
of its aspects. That, of course, is water 
over the dam. What is important, how- 
ever, is that there be an immediate end 
to this suicidal policy of coddling the 
tools and dupes of foreign powers. No 
nation can defeat the uniformed soldiers 
of the enemy unless it first defeats the 
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from an attitude of coddling people or of 
maudlin sentiment, but to view it from 
the standpoint of the preservation of 
America and American institutions. 

Mr. WALTER. Will the gentleman 
yield? 

Mr. DIES. I yield to the gentleman 
from Pennsylvania. 

Mr. WALTER. Nearly everyone agrees 
generally with what the gentleman has 
to say. I would like to know what his 
answer is to the argument that this lan- 
guage is surplusage. 

Mr. DIES. That is easy to answer. 
The answer is very obvious. 

Mr. WALTER. It is not obvious. 

Mr. DIES. You passed the Voorhis Act 
and the McCormack Act. The Commu- 
nist Party in order to get around those 
acts adopted a formal resolution when 
they met in national convention that 
stated, “We have separated ourselves 
from the Communist International.” 

If you strike out my first amendment, 
including these organizations by name, 
still there is nothing in the bill requiring 
any organization to file the names of its 
officers and members. 

Mr. WALTER. I disagree with the 
gentleman. The term “person” in the 
act includes an individual, partnership, 
association, corporation, organization, or 
any other combination of individuals. 

Mr. DIES. I am familiar with that, 
but I have given the gentleman the an- 
swer that even if that includes the Com- 
munist Party—and, of course, it will 
never be enforced against them unless 
you mention them by name—still it does 
not require them to furnish the names 
of their officers and members. 

Nothing in the bill does that in the 
absence of my amendment. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. DIES. I yield to the gentleman 
from Kentucky. 

Mr. MAY. The gentleman states that 
it may happen that after this war we 
shall strike another depression, when 
disaster and distress are all over the 
country. If we permit these persons to 
continue to extend their tentacles into 
our society and lay their foundations, 
will they not have a better chance after 
the war is over than they have now? 
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that less than one-half of 1 percent of 
the of 
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Mr. DIES... I think frankly that—well, 
I shall not say why I think the opposi- 
tion is there. 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. DIES. I yield to the gentleman 
from Illinois. 

Mr. SABATH. The gentleman stated 
that he and his committee had informa- 
tion in September which, if it had been 
acted upon, would have meant that the 
the disaster at Pearl Harbor would have 
been avoided. 

Mr. DIES. That is right. 

Mr. SABATH. Has the gentleman 
given that information to the War De- 
partment and the Navy Department? 

Mr. DIES. Every day for months rep- 
resentatives of every agency have been in 
our office at our invitation making copies 
of our records and of our files. The 
Military Intelligence have gotten it all. 
We make our records available to every- 
one. 

Mr. SABATH. So they did have that 
information; and notwithstanding that, 
this disaster occurred? : 

Mr. DIES. It occurred because the 
proper measures were not put into effect 
in Hawaii to prevent a series of acts of 
espionage and sabotage which enabled 
the Japanese to know definitely when our 
ships were in the harbor, to know our 
patrol range, and to have possession of 
all pertinent information so they could 
successfully attack us and bring about 
the destruction of part of our fleet. 

Mr. SABATH. The _ gentleman’s 
amendments do not relate to the Japa- 
nese in any way, shape, nor form. 

Mr. SHEPPARD. Mr. Speaker, will the 
gentleman yield? 

Mr. DIES. I yield to the gentleman 
from California. 

Mr. SHEPPARD. Does not the gentle- 
man believe it would be well that we 
place in the language he is now propos- 
ing the word “Shintoism,” which applies 
to a particular Japanese organization, 
just as Communist and bund refer to the 
other organizations, and that organiza- 
tion is just as detrimental to this Na- 
tion’s welfare as they are. 

Mr. DIES. The gentleman will find 
that in our report. 

Mr. CELLER. Mr. Speaker, will the 
gentleman yield? 

Mr. DIES. I yield to the gentleman 
from New York. 

Mr. CELLER. Is the gentleman fa- 
miliar with the series of statutes which 
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were passed by various States after the 
Civil War which precluded priests and 
ministers from preaching and lawyers 
from practicing, as a class, unless they 
took an oath that they had not partici- 
pated in the rebellion? The Supreme 
Court held that legislation against a class 
was a bill of attainder. Would not that 
be in the same class as the gentleman’s 
amendment? 


Mr. DIES. What has that to do with 
an organization that is controlled from 
abroad? 


Mr. CELLER. Yes; but the gentleman 
would legislate agaimst a class, not 
against individuals. 

Mr. DIES. A bill of attainder is the 
imposition of punishment without trial 
or without any provision for a trial. Of 
course, my amendments do not attempt 
to do this. 

In conclusion, Mr. Speaker, permit me 
to say that I have cooperated in every 
way possible with the Secretary of State 
and the administration in our war efforts 
and our defense program. But in this 
instance I am convinced that the Secre- 
tary of State and the administration are 
wrong. In a short time we will find out 
who is right and who is wrong. If, as 
the Judiciary Committee contends, this 
bill applies to the Communist Party, the 
Kyfferhauserbund, and the German- 
American Bund, the Department of Jus- 
tice will proceed without delay to prose- 
cute these organizations under the terms 
of the act. If they fail to prosecute 
these organizations, it will mean that 
either the act as written does not apply 
to the organizations or that the Depart- 
ment of Justice refuses to enforce the 
act against them. 


It is my prediction that the Communist 
Party will never be prosecuted under this 
act if the House permits the conferees to 
take my amendments out of the bill. As 
for me, I dare not relax my vigilance. I 
have already had one experience which 
is enough. Last September our commit- 
tee subpenaed a number of witnesses to 
appear in Washington to expose Japa- 
nese fifth-column activities in the United 
States. The Secretary of State, the De-~ 
partment of Justice, and the President 
strenuously opposed the exposure of these 
activities. I told the Secretary of State 
that the situation was very serious and 
that prompt and effective measures 
should be taken. I refused to take the 
responsibility for calling off the hearings 
until I received a letter from the Depart- 
ment of Justice advising me that the 
President, the Department of Justice, and 
the Secretary of State were opposed to 
the hearings. I now regret that I called 
off the hearings. If those hearings had 
gone ahead according to schedule I am 
convinced that the Pearl Harbor tragedy 
never would have occurred, because we 
would have made public the plans of the 
Japanese to seize control of the Pacific. 
The administration did not want these 
hearings because it feared that they 
might offend the Japanese Government. 
In my anxiety to cooperate with the ad- 
ministration and not do anything that 
might embarrass it in the conduct of in- 
ternational affairs I yielded to the judg- 
ment of our leaders. Subsequent events 
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organizations who hold key positions in 
the Government, defense industries, and 
in some labor unions, It is of the great- 
est importance that their identities be 
established. My amendments will bring 
about the exposure of these people and 
enable the Government to protect the 
country from them. If I should weaken 
in my efforts to bring about that exposure 
and another tragedy should occur I would 
blame myself. Even if these amendments 
are rejected this debate will accomplish 
some good purposes. It will show why we 
have been unable to get effective action 
against fifth-column organizations in 
America. It will also make a permanent 
record of the intention and belief of the 
House and Senate Judiciary Committees 
that this bill does apply to the Commu- 
nist Party, the Kyfferhauserbund and the 
German-American Bund. If prompt ac- 
tion is not taken to prosecute these or- 
ganizations under the terms of the act, 
the people and the Congress will know 
the truth I believe it has been stated by 
proponents of the bill that the Depart- 
ment of Justice helped to write the bill. 
I have heard it said that, as a matter of 
fact, they wrote the bill. Undoubtedly 
the Department of Justice advised the 
Senate and House conferees that the bill 
does apply to these organizations, other- 
wise these committees would not make 
the statement that these organizations 
come within the meaning of the act. 

The issue is, therefore, made so clear 
that there can be no further alibis or ex- 
cuses. Either these organizations will be 
prosecuted immediately or the people will 
have a right to believe that there is no 
official disposition to prosecute fifth col- 
umnists in this country. It is my per- 
sonal opinion that no action will be taken 
under this act against these organiza- 
tions. The McCormack Act has been on 
the statute books for a long time. The 
Voorhis Act has been on the statute books 
for several years. The language of those 
two acts are just as strong and clear with 
reference to these organizations as is the 
language of the pending bill. Years ago 
I asked the Department of Justice to en- 
force the law against these fifth-column 
organizations. I submitted our evidence 
showing that these organizations are 
agents of foreign powers. At that time 
Stalin was not fighting Hitler. During 
part of that period Stalin was fighting 
with Hitler, and yet no action was taken 
to enforce this law against the Commu- 
nist Party. How can I believe, therefore, 
that the present attitude is caused by our 
participation in the war when it is no 
different than the previous attitude dur- 
ing the very time that Stalin was Hitler’s 
ally. At any rate, the immediate future 
will prove whether I am right or wrong 
in this matter. For the sake of our se- 
curity I hope that I am wrong and that 
constant exposure by our committee and 
the fight we are making will bring about 
a change in official attitude while there 
is still time. 

Mr. SUMNERS of Texas. Mr. Speak- 
er, I yield 5 minutes to the gentleman 
from Massachusetts [Mr. McCormack]. 
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of which I was chairman, that investi- 
gated communism, nazi-ism, and all 
other subversive “isms,” as well as bigo- 
try, which to me is almost as repulsive as 
a direct subversive activity; because the 
results of bigotry bring about a division of 
the people and are subversive in their 
nature. That law covers everyone. The 
bill under consideration, to amend the 
existing law, is intended to strengthen the 
existing law. 

When I introduced the bill as a result 
of the recommendations of the special 
committee, we had powerful opposition. 
It took quite a long while to get that bill 
through. The Committee on the Ju- 
diciary reported it out in one Congress 
and we could not get a rule out of the 
Rules Committee. I know because I tried. 
I could not get a rule from the Rules 
Committee. I could not get a hearing. 
That shows how much opposition there 
was to the bill that is now on the statute 
books which means so much to our coun- 
try. 

In any event, the present law, with the 
proposed amendment, covers everybody. 
It covers the very organizations that my 
friend from Texas talks about Certainly 
no one is more vigorous in his opposition 
to subversive activities in this country 
than I am, or more vigorous in opposi- 
tion to intolerance in any form, no mat- 
ter where it emanates, and I agree with 
everything my friend from Texas has 
said along such lines. So far as I am 
concerned, I am for the extension of his 
committee. That is where I stand. The 
committee can do a lot of effective serv- 
ice even in war They can go in and 
get records and papers that departments 
of government cannot get without the 
necessity of a search warrant, and so 
forth, and they can permit other depart- 
ments of government to examine those 
records and get evidence upon which to 
make their own independent investiga- 
tions. 

We all agree with everything the gen- 
tleman from Texas has said, but that is 
not the point here today We are at war 
and we have got to be practical. The 
existing law covers the organizations 
that the gentleman attempts to put into 
the present bill by specifically referring 
to them. The present or pending bill 
covers them. The present bill strength- 
ens the McCormack Act. I was experi- 
menting at that time, and, naturally, 
when you are experimenting you cannot 
go as far as you can after you have had 
experience, and in the light of the ex- 
perience gained from the administration 
of the McCormack Act, these amend- 
ments are necessary to strengthen the 
act for the best interests of our country. 





Reference has been made here to the 
registration or the list of names. If you 
will read the McCormack Act and this 
bill, there is broad power to issue rules 
and regulations, and if they cannot do 
it under the broad power to issue rules 
and regulations the Dies amendment 
does not call for the filing of the names 
of these organizations, and therefore my 
friend from Texas will not meet that 
situation by his amendment. 

Mr. DIES. The gentleman is wrong. 

Mr. McCORMACK. That has got to 
be done by other language. 

Mr. DIES. One of the amendments 
we have here that the House adopted 
does require the filing of the names of 
the officers and members. 

Mr. McCORMACK. I will accept that 
correction. But, in any event, the argu- 
ment the gentleman made is beside the 
point under consideration today. But 
the bill covers everything when consid- 
ered in connection with existing law. 
We are at war and you and I know that 
when the law meets the situation the 
gentleman complains of, without com- 
pelling me to make specific reference to 
the existing world situation, this is not 
the time to inflame the international 
situation, particularly that part of the 
international situation that is beneficial 
to our own beloved country. Not only 
should we respect the efforts of the gen- 
tleman from Texas [Mr. Diss] because 
his amendments are not necessary, the 
bill already covering the same, but at 
this time necessity and sound and prac- 
tical judgment calls for the defeat of his 
efforts. I therefore hope the conference 
report will be agreed to. 

Mr. SUMNERS of Texas. Mr. Speaker, 
I yield 5 minutes to the gentleman from 
New York [Mr. Hancock]. 

Mr. HANCOCK. Mr. Speaker, this 
bill is aimed at agents of foreign prin- 
cipals. Under the bill they are required 
to register, to identify themselves, and to 
label their propaganda. If you will read 
the bill, which is 26 pages long, you will 
find that an agent is very broadl, de- 
fined. It may be an individual, partner- 
ship, association, corporation, organizay 
tion, or any other combination of indi- 
viduals. It is all-inclusive language. For- 
eign principal is likewise defined in broad 
general terms. The bill applies not only 
to Bundists and Communists, but it ap- 
plies to everybody—Japs, Germans, 
Frenchmen, Italians—everybody who 
spreads propaganda for a foreign prin- 
cipal. There is no more sense in specify- 
ing Communists and Bundists in this 
bill than there would be in a statute 
against murder to say “this includes the 
Odd Fellows, the Masons, and the Elks.” 

It is bad form, it is bad legislation, 
when you are passing a general law, of 
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universal application, to specify any par- 
ticular individual or group. It is not only 
faulty draftsmanship, but it weakens 
rather than strengthens the legislation. 
Some good lawyers believe it raises a 
question of constitutionality. This is the 
unanimous opinion of the conferees and 
I may say also of the Judiciary Commit- 
tee of the Senate and the Judiciary Com- 
mittee of the House. 

I think this is a rather significant fact. 
It is something that we should not dwell 
upon too much for diplomatic reasons, 
but the Department of Justice and the 
Department of State, and I emphasize 
that, are opposed to the Dies amend- 
ments. There is no reason whatever, un- 
less it is demagoguery, to include the 
Dies amendments in this bill. They add 
absolutely nothing to it. The bill covers 
the ground which we are shooting at in 
this particular legislation. It is not a bill 
to prevent sedition or subversive activi- 
ties. Those subjects are taken care of in 
other legislation. It is merely a bill to re- 
quire agents of foreign principals to let 
us know who they are, and when they 
send out propaganda to label it as such. 
That is all there is to it. 

I appeal to you gentlemen to’ give 
weight to the unanimous opinion of the 
Committee on the Judiciary of both 
House and Senate, the Department of 
State, and the Department of Justice. 

Mr. KEAN. Mr. Speaker, will the gen- 
tleman yield? 

Mr. HANCOCK. Yes. 

Mr. KEAN. In the gentleman’s opin- 
ion, the adoption of the Dies amendment 
would hinder rather than help win the 
war? 

Mr. HANCOCK. It would be embar- 
rassing to our Government. 

Mr. SUMNERS of “Texas. Mr. 
Speaker, I yield 7 minutes to the gentle- 
man from Alabama [Mr. Hosss]. 

Mr. HOBBS. Mr. Speaker, this is not 
a debating society. It is the Congress of 
the United States, and it is not only the 
Congress of the United States but the 
Congress of the United States in war- 
time. No one disputes the ability, the 
transcendental ability, of the distin- 
guished gentleman from Texas [Mr. 
Dies] to make a. speech. He always 
makes a good one, and he has made a 
good one here today. We agree with 
every single word that he has said in ad- 
vocacy of the most alert and active pro- 
tection against fifth columnists and all 
such enemies of the Republic, whether 
foreign or domestic. That is the sole 
purpose of this bill. 

The distinguished gentleman virtually 
admits that there is no reason to men- 
tion by name the Kyffhauserbund, nor 
the Communist Party of the United 
States, nor the German-American Bund. 
The mudsill and basis of his argument is 
that the bill which the Committee on the 
Judiciary reported does not require the 
listing of the names of the members of 
offending organizations. That is not so. 
I read from page 10 of the bill where, 
if the agent of a foreign government is 
an individual, he is required to give his 
name, principal address, and so on; and 
if the registrant be a partnership, then 
the name, residence, addresses, and na- 
tionality of each partner must be set 


forth; and if a corporation, then, it must 
not only give the names of the directors 
for the current year, but those active in 
the direction and management, and, 
listen to me, also to file a true and com- 
plete copy of its charter, or certificate of 
incorporation. The law of every State 
requires such certificate to set forth the 
names and addresses of the incorpora- 
tors, or members. Hence, if each cor- 
porate registrant must file its certificate 
of incorporation, we would have a list, 
verified by affidavit, of the original in- 
corporators or members. . 

Mr. DIES. But that is not the mem- 
bers of the organization. 

Mr. HOBBS. That is the members of 
the organization, and the gentleman’s 
State requires the charter to disclose the 
membership of any group seeking a 
charter. 

Mr. DIES. But that includes the 
stockholders, and here is an organiza- 
tion with hundreds of thousands of mem- 
bers, and you do not require that. That 
is what my amendment requires. 

Mr. HOBBS. The gentleman has just 
evidenced his intimate knowledge of the 
subject, and his powers of discernment, 
because that is exactly what I do mean to 
contend. I call attention to the chapter 
of the law of the State of the gentleman 
from Texas. He is a distinguished mem- 
ber of the bar of that State, which says 
that corporations without capital stock 
must file in their charter application the 
names of all of the members composing 
the organization, and that is the law of 
every State in the Union that has leg- 
islated on the subject. This bill does not 
require the list of members of a corpora- 
tion at the time of registration as a 
propagandist of a foreign authority, but 
it does require the names of the current 
managers and directors. ‘ 

Mr. STARNES of Alabama. Mr. 
Speaker, will the gentleman yield? 

Mr. HOBBS. Yes, sir. I am always 
happy to yield to my distinguished and 
lovable colleague from Alabama. 

Mr. STARNES of Alabama. Is it the 
contention of my distinguished and lov- 
able colleague that this bill as recom- 
mended by the Judiciary Committee in 
this conference report will require the 
listing of the officers and the members of 
the Communist Party and the German- 
American Bund and the Kyffhauserbund? 

Mr. HOBBS. Yes, sir; the officers and 
directors of every corporation, but only 
of the original members: In cases of 
partnerships, the name and address of 
every partner. 

Mr. STARNES of Alabama, This does 
not require the members of those organi- 
zations to be brought up to date. 

Mr. HOBBS. No, sir; not of corpora- 
tions. 

Mr. STARNES of Alabama. I wanted 
to get that clear, because-I was afraid 
the gentleman was leaving that impres- 
sion. 

Mr. HOBBS. I quoted from page 10 
what the requirements are. 

Mr. MARCANTONIO. Mr. Speaker, 
will the gentleman yield? 

Mr. HOBBS. Yes, sir; but I have only 
a very short time. 

Mr. MARCANTONIO. What is the 
gentleman’s opinion with regard to the 
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constitutionality of the act if an organ- 
ization is mentioned by name? Does 
that not raise a question as to the con- 
stitutionality of the law, by specifying 
the particular person or group by name? 
Are we not thereby enacting a bill of 
attainder? The correct and constitu- 
tional procedure is for us to make defini- 
tions here and for the courts to interpret 
those definitions. That is the proper way 
to legislate. 

Mr. HOBBS. I thank the gentleman 
for his question. I tried to cover that in 
my former speech on this subject in 
opposing the amendments when they 
were offered. I do not go so far as to 
say the Constitution would be violated. 
I think there is a very serious question 
as to that. Of course, a bill of attainder 
means more than the distinguished gen- 
tleman from Texas [Mr. Diss] intimated. 


A bill of attainder is a legislative act which 
inflicts punishment without a judicial trial. 
“Bills of this sort,” says Mr. Justice Story, 
“have been most usually passed in England in 
times of rebellion, or of gross subservience to 
the Crown, or of violent political excitements, 
periods in which all nations are most liable, 
as well the free as enslaved, to forget their 
duties and to trample upon the rights and 
liberties of others.” These bills are generally 
directed against individuals by name, but 
they may be directed against a whole class, 
Cummings v. Missouri (71 U. S. (4 Wall.) 
277, 323, 18 L. Ed. 356.) 

The term “bill of attainder” within the 
meaning of the Federal Constitution, in- 
cluded a general statute passed after the 
Civil War, which required all attorneys at law 
to take an oath that they had never volun- 
tarily borne arms against the United States, 
or given aid, countenance, counsel, or en- 
couragement to persons engaged in armed 
hostilities thereto, as a condition to their 
right to practice in the Supreme Court of the 
United States. In this leading case the ma- 
jority opinion was written by Justice Field, 
and was based to a large extent upon a prior 
decision in the same term of Cummings v. 
State of Missouri (4 Wall 277), in which the 
statute of Missouri, requiring ministers of 
the gospel to take a similar oath as a condi- 
tion to their right to exercise the privileges 
of their profession, was held unconstitu- 
tional. Mr. Justice Miller on behalf of him- 
self, the Chief Justice, and Justices Swayne 
and Davis delivered a dissenting opinion in 
Ex parte Garland, which is expressly made 
applicable not only to that case but to the 
case of Cummings v. State of Missouri, in 
which he says “the word ‘attainder’ is de- 
rived by Sir Thomas Tomlins, in his law dic- 
tionary, from the words ‘attincta’ and ‘ate 
tinctura,’ and is defined to be ‘the stain or 
corruption of the blood of a criminal capitally 
condemned; the immediate inseparable con- 
sequence of the common law on the pro- 
nouncing the sentence of death The effect 
of this corruption of the blood was that the 
party attainted lost all inheritable quality, 
and could neither receive nor transmit any 
property or other rights by inheritance. 
Upon an attentive examination of the dis- 
tinctive features of this kind of legislation, I 
think it will be found that the following com- 
prise those essential elements of bills of ate 
tainder, in addition to the one already men- 
tioned, which distinguish them from other 
legislation, and which made them so ob- 
noxious to the statesmen who organized our 
Government: (1) They were convictions and 
sentences pronounced by the legislative de- 
partment of the Government instead of the 
judicial. (2) The sentence pronounced and 
the punishment inflicted were determined by 
no previous law or fixed rule. (3) The in- 
vestigation into the guilt of the accused, if 
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any such were made, was not necessarily or 
generally conducted in his presence or that 
of his counsel, and no recognized rule of 
evidence governed the inquiry” The con- 
clusion of the majority of the Court was 
denied by the dissenting judges on the 
ground that the laws in question did not con- 
tain the essential requirements, in the defini- 
tion of “bill of attainder,” of working a cor- 
ruption of blood, or in describing any person 
or class of persons by name or description. 
(Ez porte Garland, 71 U. S. (4 Wall.) 333, 
387, 18 L. Ed. 366.) 

A bill of attainder is a legislative act which 
inflicts punishment without a judicial trial. 
If the punishment be less than death, it is a 
bill of pains and penalties. As the term “bill 
of attainder” is used in the Federal Constitu- 
tion, it includes both bills of attainder par- 
ticularly, and bills of pains and penalties. 
Cummings v. Missouri (71 U. 8S. (4 Wall.) 
277, 18 L. Ed. 356); Drehman v. Stifie (75 
U.S. (8 Wall.) , 595, 601, 19 L. Ed. 508); Pierce 
v. Carskadon (83 U. S. (16 Wall.) 234, 239, 21 
L. Ed. 276.) 


Quoting further from the dissenting 
opinion in ex parte Garland: 


It is no cause for wonder that men who had 
just passed successfully through a desperate 
struggle in behalf of civil liberty should feel a 
detestation for legislation of which these were 
the prominent features. The framers of our 
poltical system had a full appreciation of the 
necessity of keeping separate and distinct 
the primary departments of the Government. 
Mr. Hamilton, in the seventy-eighth number 
of the Federalist, says that he agrees with the 
maxim of Montesquieu, that “There is no 
liberty if the power of judging be not sep- 
arated from the legislative and executive 
powers.” 

And others of the ablest numbers of that 
publication are devoted to the purpose of 
showing that in our Constitution these powers 
are so justly balanced and restrained that 
neither will probably be able to make much 
_ encroachment upon the others. Nor was it 
less repugnant to their views of the security 
of personal rights that any person should de 
condemned without a hearing and punished 
without a law previously prescribing the na- 
ture and extent of that punishment. They 
therefore struck boldly at all this machinery 
of legislative despotism by forbidding the 
passage of bills of attainder and ex post 
facto laws, both to Congress and to the 
States. 


The dissenting opinion in the Garland 
case attempts to justify its contention by 
saying that the act of Congress there in 
question did not contain the name or any 
designation of a person or persons, and 
that the barring of attorneys from the 
practice of their profession who had not 
taken a prescribed oath was not a pun- 
isnment for a criminal offense. But the 
prevailing opinion of the Supreme Court 
of the United States swept aside these 
contentions and held the act to be uncon- 
stitutional and void, saying: 

The statute is directed against parties who 
have offended in any of the particulars em- 
braced by these clauses, and its object is to 
exclude them from the profession of the law, 
or at least from its practice in the courts of 
the United States. As the oath prescribed 
cannot be taken by these parties, the act, as 
against them, operates as a legislative decree 
of perpetual exclusion, and exclusion from 
any of the professions or any of the ordinary 
avocations of life for past conduct can »e 
regarded in no other light than as punish- 
m nt for such conduct. The exaction of the 


oath is the mode provided for ascertaining 
the parties upon whom the act is intended 
to operate, and, instead cf lessening, increases 
its objectionable character. 


A'l enactments 
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of this kind partake of the nature of bills 
of pains and penalties, and are subject to the 
constitutional inhibition against the passage 
of bills of attainder, under which general 
designation they are included. 


But aside from the question of con- 
stitutionality, we are not children. We 
are not making faces. We are writing 
law. The _ traditional, time-honored, 
and the only acceptable way to write 
law is to define the class of violators that 
you are shooting at. This bill does it. 
It does it abundantly. There is no legiti- 
mate criticism. 

Mr. McCORMACK. Will the gentle- 
man yield? 

Mr. HOBBS. I am so happy to yield 
to the distinguished majority leader. 

Mr. McCORMACK. I just wanted to 
make this observation also, that we are 
all actors in a serious game today. 

Mr. HOBBS. I thank the gentleman. 
I want to drive this point home in con- 
clusion: Let us look at this, if you specify 
by name you may run afoul of the con- 
stitutional inhibition against the pas- 
sage of bills of attainder, but you also 
provide an easy mode of evasion by a 
mere change of name, 


CALL OF THE HOUSE 


Mr. McKEOUGH. Mr. Speaker, I raise 
the point of order that .a quorum is not 
present. 

The SPEAKER. The Chair will count. 
{After counting.] Evidently there is no 
quorum present. 

Mr. McCORMACK. Mr. Speaker, I 
move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


Roll No. 15 

Andrews Hook Ramspeck 
Baldwin Jensen Rees, Kans, 
Bland Johnson, Romjue 
Boehne Lyndon B. Schaefer, Il. 
Boggs Johnson, Scott 
Buck W. Va. Sheridan 
Buckley, N.Y. Kramer Somers, N. Y. 
Carlson Lambertson Sweeney 
Elston Landis Thomas, N. J. 
Fenton Larrabee Vreeland 
Ford, Magnuson Ward 

land M. Nichols Wene 
Gavagan O’Day Whelchel 
Haines O'Hara Winter 
Hébert Osmers Worley 
Hinshaw Pierce Youngdahl 
Holbrock Rabaut 


The SPEAKER. On this roll call 383 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro- 
ceedings, under the call, were dispensed 
with. 

AMENDING THE FOREIGN AGENTS’ 

REGISTRATION ACT 


Mr. SUMNERS of Texas. Mr. Speaker, 
I yield 1 additional minute to the gentle- 
man from Alabama [Mr. Hosss]. 

Mr. HOBBS. Mr. Speaker, I just want 
to conclude with this statement: If you 
mean business about doing the job that 
this bill will do, this is the only chance 
to do it. To vote down the motion that 
will be made by the gentleman from 
Texas [Mr. Dies] is the only hope for 
legislation on this subject by this Con- 
gress. The Senate conferees are just as 
adamantine and just as unanimously 
against it as our conferees have been. 
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Therefore, no matter what instructions 
you give our conferees, you will never get 
the Senate to yield; and, therefore, were 
you to adopt the Dies motion, you would 
be killing the only chance to get any bill 


imously urge the defeat of the 
amendments. We must do so. 

{Here the gavel fell.) 

Mr. SUMNERS of Texas. Mr. Speak- 
er, I yield 5 minutes to the gentleman 
from Indiana [Mr. SprInceEr]. 

Mr. SPRINGER. Mr. Speaker, as this 
matter comes before the House in the 
conference report on the bill H. R. 6269, 
may I say at the outset of the brief state- 
ment which I will have an opportunity to 
make, this matter was carefully heard 
and considered by a subcommittee of the 
Judiciary Committee of the House, of 
which I was a member; after full and 
complete hearings by the subcommitt-e, 
and after careful consideration, the bill 
was reported out of that subcommittee 
unanimously. This matter then went 
before the entire Judiciary Committee. 
After the Judiciary Committee had care- 
fully considered the proposed legislation, 
a bill was reported unanimously by the 
committee for passage. It was in the 
same form that it was passed by the other 
body, and in the same form as the bill 
was reported out of the Judiciary Com- 
mittee. Now the matter comes before us 
on the conference report, as to whether or 
not the three amendments, with which 
you are all familiar, should be inserted in 
the proposed legislation. These proposed 
amendments specifically mention the 
Communist Party of the United States, 
the German-American Bund, and the 
Kyffhauserbund. 

The question is, at the moment, whether 
or not this proposed legislation, as it was 
reported out of the Judiciary Committee, 
and as it was passed by the other body, is 
broad enough to embrace all organiza- 
tions. I am firmly convinced it is. 
I call your attention, just briefly, to the 
phraseology of the bill itself which we 
passed out of the Judiciary Committee 
and as it was passed by the other body. 
Listen to this language: 

SECTION 1. As used in and for the purposes 
of this act, (a) the term “person” includes 
any individual, partnership, association, cor- 
poration, organization, or any other combi- 
nation of individuals. 


Pray tell me how much broader that 
phraseology should have been made? 
Tell me how much broader the terms of 
this act could have been made? The lan- 
guage which I have just read and which 
is a part of the bill itself as it comes be- 
fore us, is all-inclusive. That language 
embraces every organization. It includes 
the very groups which the gentleman 
from Texas has mentioned. 

Mr. McLAUGHLIN. Mr. Speaker, will 
the gentleman yield? 

Mr. SPRINGER. Iam happy to yield 
to the distinguished chairman of my 
subcommittee. 

Mr. McLAUGHLIN. During the de- 
bate on this bill the gentleman stated: 
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It is my opinion that the language con- 
tained in section 2 of the pending bill is suf- 
ficient to embrace the organizations men- 
tioned by the gentleman from Texas. 


And again the gentleman stated: 

I cannot conceive of any broader language, 
and it is my firm belief that the language em- 
ployed in the bill is all-inclusive. 


I take it that. is the gentleman’s view 
now in discussing the conference report. 
Am I correct? 

Mr. SPRINGER. The gentleman is 
entirely correct. That is my view of this 
legislation because I feel convinced that 
the language employed is all-inclusive. 

These suggested amendments, Mr. 
Speaker, are mere surplusage. If we were 
arguing this question before a court we 
would refer to these proposed amend- 
ments as redundant matter. They are 
not necessary. The language employed 
in this bill is so broad and so all-inclusive 
that. it embraces the various organiza- 
tions my distinguished. friend from Texas 
[Mr. Dies] has mentioned and which he 
desires incorporated by way of amend- 
ment in this bill. 

There is another point I want to call to 
your attention very briefly in the state- 
ment. 

(Here the gavel fell.] 

Mr. SUMNERS of Texas. Mr. Speaker, 
I yield 1 additional minute to the gentle- 
man from Indiana, 

Mr. SPRINGER. It is a dangerous 
undertaking, Mr. Speaker, when we be- 
gin to name one, two, or three particular 
organizations in legislation of this char- 
acter, and omit naming all of the organi- 
zations which we seek to reach. We are 
advised there are fifty or more organi- 
zations of the same complexion, and of 
the same character, as those to which the 
distinguished gentleman from Texas re- 
fers, but they are not named in this bill. 
He just seeks to name three—the Com- 
munists, the German-American Bund, 
and the Kyffhauser Bund. We are tread- 
ing upon dangerous ground when we at- 
tempt to name a part of those organiza- 
tions to which we desire the legislation 
to apply. Under the construction of 
statutes by the courts if we name one or- 
ganization, or more, we are presumed to 
have named all to which the act will ap- 
ply. If that course is pursued those 
which are not named are deemed to be 
excluded from the provisions of the bill. 

We do not wish to pass a bill today 
which is a mockery and a subterfuge. We 
must legislate as legislators. While I 
have ever supported the Dies committee 
and its splendid service to our Nation— 
yet we are nowin war. We must win this 
war. We must not knowingly insult any 
nation which is now engaged in this war 
as an ally of cur own. We must aid our 
boys, we must aid our cause, and we must 
encourage every nation which is now en- 
gaged in the all-out effort to defeat Ger- 
many, Italy, and Japan. I am convinced 
my distinguished friend the gentleman 
from Texas {Mr. Dies] desires to aid in 
the prosecution of this war to the end 
that the Axis Powers will suffer ultimate 
defeat. When we concur in the report of 
the conferees on this bill I am convinced 
we will do just that. Let us face this 
issue as Americans. 

(Here the gavel fell.] 


Mr. SUMNERS of Texas. Mr. Speaker, 
I yield myself the balance of my time. 

The SPEAKER. The gentleman from 
Texas is recognized for 11 minutes. 

Mr. SUMNERS of Texas. Mr. 
Speaker, very soon you are to cast a vote 
that may or may not be one of the most 
important votes ever cast in the House 
of Representatives, and I should like to 
begin with the attention of the Members 
of the House. This is no time for child’s 
play, this is no time to play to the gal- 
leries. Today your Nation and my Na- 
tion faces the greatest fighting machine 
of all time. Your Committee on the 
Judiciary, undertaking to deal with a 
recognized situation, as your agent 
brought in a bill here which nobody 
questions covers every possible agency 
that could be covered if the Dies amend- 
ment. were incorporated. Now, think 
about it. Think about it as sensible peo- 
ple. We have a little partisanship once 
in a while in our committee, but I com- 
pliment the Committee on the Judiciary 
by saying that whenever they feel the 
challenge which comes to them as states- 
men that committee has never failed to 
stand together for what they believed to 
be the best interests of their country. 

The Committee on the Judiciary of the 
Senate and the Committee on the Judi- 
ciary of the House are unanimous in 
their judgment that these amendments 
ought not to be incorporated in this bill. 
What have you got us for? What have 
you got a Committee on the Judiciary 
for, or any other committee? It studies 
a question deliberately, contacts the 
responsible agencies of government, 
like the Secretary of State. The Sec- 
retary of State tells you—and you know 
it is true, there is not anybody in 
this House so dumb he does not know 
it is the truth, we are in no position to 
be flirting with the situation—the Secre- 
tary of State tells us that it is a danger- 
ous thing to incorporate these amend- 
ments now. And what do you get out of 
it? Iam talking to you as man to man. 
What do you get out of it? You do not 
broaden by one single iota the scope of 
this bill. You just do what the Secre- 
tary of State, the diplomatic representa- 
tive of the Nation in this crucial time, 
tells you is against the best interests of 
the United States to do. What do you 
mean? I mean it exactly as I say it: 
What do you mean, individual Members 
of the House of Representatives, incor- 
porating in a bill every possible agency 
that could be required and your diplo- 
matic representative, Cordell Hull, the 
only man you have got to deal with the 
most delicate diplomatic situation that 
ever challenged or endangered this coun- 
try says: “Don’t do it”? Do you mean 
to tell me that you will take the responsi- 
bility individually? 

Your committee has covered every 
possible agency that could be covered, 
and your Secretary of State tells you not 
to do it. What are you going to do it 
for? Now, as a matter of just plain 
practical horse sense, what are you going 
to do it for? We are not dealing with 
an ordinary situation. You and I face 
the responsibility this minute when your 
Nation and my Nation confronts the 
greatest danger it has confronted since 
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our ancestors put their feet on American 
soil. We are playing with the job, act- 
ing like children. Suppose we turn down 
the Secretary of State, suppose you turn 
down your Committee on the Judiciary, 
the unanimous judgment of those per- 
sons whom you put on the Committee on 
the Judiciary. I do not like to interfere 
with my committee; I would not do it 
if I did not appreciate the stupendous 
question that is now pending in this 
House. 

My distinguished colleague from Texas 
just said: 


We have shown that the Soviet Govern- 
ment through its diplomatic representatives 
and agents has violated every provision of the 
agreement under which we recognized Russia. 


I ask you, as a matter of horse sense, 
is this any time to be dealing with that 
sort of a question? They are fighting 
side by side with America and doing the 
best fighting of anybody in our crowd 
just now. 

Where are you trying to get to? Sup- 
pose we put these amendments in the bill 
or leave them in the bill at the request 
of the gentleman who has just spoken 
those words on the floor of this House, 
which I have quoted, does anybody mean 
to tell me that the difficulties of Cordell 
Hull would not be greater? What are 
we trying to do? That is what I would 
like to ask, What are we trying to do? 
Are we trying to protect this country and 
make it necessary for every person and 
every agency that ought to file its name 
and its principle to be recorded? We 
do it under the bill. If we are seeking 
to kick Russia, and that is what we are 
trying to do—if that is the objective— 
there is mighty good sense in these 
amendments, sustained by the language 
of my distinguished friend from Texas, 
who said: 

We have shown that the Soviet Govern- 
ment, through its diplomatic representatives 
and agents, has violated every provision of 


the agreement under which we recognized 
Russia. 


Do you think this is the time to bring 
up issues like that? 

Mr. DIES. Will the gentleman yield? 

Mr. SUMNERS of Texas. I yield to 
the gentleman. 

Mr. DIES. At the beginning of our 
discussion it was agreed that 70 minutes 
would be devoted to debate. 

Mr. SUMNERS of Texas. I do not 
yield for that. 

Mr. DIES. The gentleman has used 
40 minutes. I have only had 25 minutes. 
As I understand, the gentleman requires 
some more time. Will he permit me to 
ask unanimous consent for 5 additional 
minutes? 

The SPEAKER. The Chair will not 
entertain that request, 

Mr. DIES. I thought maybe we 
could have a little fairness. 

The SPEAKER. The gentleman from 
Texas has 5 minutes remaining. 

Mr. HARE. Will the gentleman yield? 

Mr. SUMNERS of Texas. For a very 
brief question. 

Mr. HARE. At the conclusion of the 
gentleman’s remarks I get the idea that 
the passage of this amendment would in- 
volve a new enemy, 
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Mr. SUMNERS of Texas. I cannot go 
into that. 

Mr. HARE. If the passage of this 
amendment will involve us with Russia, 
is that calculated to have a new enemy 
in this war? 

Mr. SUMNERS of Texss. I am try- 
ing to make it pretty clear and it seems 
to me I ought not to have to do it again, 
that any American citizen, whether in 
this House or anywhere else, who has got 
really good old-fashioned horse sense, and 
whose boy is wearing the uniform of our 
country, whose country is now under at- 
tack by the Axis Powers against whom 
Russia is fighting, should not want to in- 
clude this language. I cannot for the life 
of me see why anybody should have any 
hesitancy in stripping this bill down to 
the language that deals fully with the 
situation without embarrassing Cordell 
Hull in what he is trying to do for us. 

Mr. Speaker, I have seen partisanship 
in this House. I was here during the 
other war. But when Members have 
the challenge that comes to you this 
minute, I have yet to see this center line 
dividing Democrats and Republicans di- 
vide the patriots in this House. Your Re- 
publican boy is in uniform, just like the 
boys of the folks over here on the Demo- 
cratic side. There is not a human being 
who can look at this picture, this bloody 
picture, today and be certain what is 
going to happen. We do know that we 
have not one iota of support to throw 
away. Is that right? Have we any more 
people fighting on our side or with us 
than we need? 

What are you going to do with these 
amendments? What do you want them 
in the bill for? Let us be sensible. 
What do you want them in there for if 
we have not something to slough cff? 
Does anybody pretend to believe that if 
we put those amendments in there, asso- 
ciated with the language of the gent'e- 
man from Texas: “We have shown that 
the Soviet Government through its dip:o- 
matic representatives and agents has vio- 
lated every provision cf the agreement 
under which we recognized Russia,” it 
would make Russia disposed to take a 
stronger stand against a separate peace? 
I mean, where is there horse sense in 
that? 

We are not just playing to the gal- 
leries. We are faced with the vital in- 
terests of this great Nation, at the high 
peak of human history. When people 
ask you what of the night, you cannot 
tell them. You cannot see through the 
curtain of battle smoke that shrouds the 
world today. 

I appeal to you on behalf of my coun- 
try and your country that you love as 
well as Ido. The Committee on the Ju- 
diciary has studied this thing. We went 
back into a reexamination of the matter 
after these amendments were agreed to 
by the House, and it was the unanimvuus 
determination of the Committee on the 
Judiciary of the House of Representa- 
tives, Demccrats and Republicans, that 
we could not afford to incorporate these 
amendments in this bill. 

{Here the gavel feil.] 

The SPEAKER All time has expired. 

Mr. DIES Mr. Speaker, we had an 
understanding that I was to have 30 min- 
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utes and the gentleman from Texas [Mr. 
Sumners] 40 minutes I have had 25 
minutes. The gentleman from Texas has 
consumed 45 minutes. I ask unanimous 
consent to answer the gentleman for 5 
minutes. 

The SPEAKER. The Chair is in- 
formed that all time agreed upon, 1 hour 
and 10 minutes, has expired Does the 
gentleman from Texas desire to offer a 
motion? 

Mr. DIES. No. 

Mr. SUMNERS of Texas. Mr. Speaker, 
I move the previous question 

The previous question was ordered. 

Mr. DIES. Mr Speaker, I offer a mo- 
tion to recommit 

The SPEAKER. Is the gentleman op- 
posed to the bill? 

Mr. DIES. Yes; I am opposed to the 
bill 

The SPEAKER. The Clerk will report 
the motion. 

The Clerk read as follows: 

Mr. Dries moves to recommit the conference 
report with instructions that the House man- 
agers insist on the provisions of the House 
bill relating to the Communist Party of the 
United States, the German-American Bund, 
and the Kyffhauserbund and the require- 
ments that these organizations furnish the 
names of their members and officers. 


Mr. SUMNERS of Texas. Mr. Speaker, 
I move the previous question on the mo- 
tion to recommit 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion to recommit. 

Mr. DIES. Mr. Speaker, I demand the 
yeas and nays 

The yeas and nays were refused. 

The question was taken; and on a divi- 
sion (demanded by Mr Dyes) there 
were—ayes 40, noes 228. 

So the motion to recommit was re- 
jected. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The conference report was agreed to. 

A motion to reconsider was laid on the 
table. 

Mr. SUMNERS of Texas. Mr. Speaker, 
I ask unanimous consent that all Mem- 
bers may have 5 legislative days in which 
to extend their remarks in the Recorp on 
the bill and the conference report just 
agreed tu. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. MITCHELL. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks in the Recorp and include 
therein a newspaper editorial from the 
St. Louis Argus on the subject I spoke on 
this morning. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

RELIEF FOR CERTAIN AGRICULTURAL 
PRODUCERS IN STRICKEN AREAS 


Mr. SABATH. Mr. Speaker, I call up 
House Resolution 419, and ask for its im- 
mediate consideration. 

The Clerk read the resolution, as 
follows: 
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Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 
cf the Whole House on the state of the 
Union for the consideration of the bill (H. R. 
6359) granting relief to certain agricultural 
preducers in stricken areas who suffered crop 
failures in 1941 because of adverse weather 
conditions, insect pests, or other uncon- 
trollable natural causes. That after general 
debate, which shall be confined to the bill 
and continue not to exceed 2 hours, to be 
equally divided and controlled by the chair- 
man and ranking minority member of the 
Committee on Agriculture, the bill shall be 
read for amendment under the 5-minute rule. 
At the conclusion of such consideration, the 
Committee shall rise and report the bill to 
the House with such amendments as may 
have been adopted and the previous question 
shall be considered as ordered on the bill and 
amendments thereto to final passage without 
intervening motion, except one motion to 
recommit. 


Mr. SABATH. Mr. Speaker, after I 
have briefly explained the rule and the 
bill I shall yield 30 minutes to the gentle- 
man from New York [Mr. FisuH]. 

Mr. Speaker, this rule makes in order 
the consideration of the bill H. R. 6539. 
This is a broad and liberal rule, permit- 
ting 2 hours of general debate and pro- 
viding that at the conclusion of the gen- 
eral debate the bill will be considered 
under the 5-minute rule and open to 
amendment. 

Originally the Committee on Agricul- 
ture reported a bill known as H. R. 6120, 
but the Committee on Rules, after ques- 
tioning the chairman and the members 
of the Committee on Agriculture, felt 
that that committee should bring in a 
bill that would embody amendments 
which the chairman and the various 
members appearing before our commit- 
tee agreed be included in the bill. 

The bill the consideration of which this 
rule makes in order, as we have been in- 
formed, will cost the Government from 
$5,000,000 to $10,000,000. Personally, I 
am of the opinion, after making investi- 
gations, that it will cost a great deal 
more; in fact, I believe it may reach the 
sum of $20,000,000. ; 

Real demand has been made for this 
proposed legislation by gentlemen repre- 
senting States which have actually suf- 
fered crop failure in the year of 1941 be- 
cause of adverse weather conditions. I 
feel that relief should be given to these 
agricultural producers in the stricken 
areas, 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. SABATH. I yield to the gentle- 
man from Pennsylvania. 

Mr. RICH. If it is right to assist the 
farmer because his crop failed to grow 
due to a lack of rainfall or for other rea- 
sons, would it not be quite as justifiable 
to assist the automobile dealers, who 
are not permitted to have tires and who 
have had to close down their shops? The 
Government stopped the automobile 
dealers from doing business but the Lord 
stopped the crops from growing. Which 
is the more to blame? If a payment by 
the Federal Government to one is justi- 
fiable, should not payment by the Gov- 
ernment to the other also be justifiable? 

Mr. SABATH. There is a great deal 
to what the gentleman states. That 


question was uppermost in the minds of 
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the Committee on Rules before granting 
the rule. However, I and the committee 
have promised the House that whenever 
a standing committee of the House re- 
ports a bill the Members of the House 
should have the right and privilege to 
vote on it. It is because of that desire 
not to deprive the Members of the House 
of their right and privilege to vote on 
these bills that the rule has been granted. 

I concede that there have been some 
losses on the part of some of the farmers 
in the South as well as in certain New 
York areas. A plea has been made in 
behalf of those farmers who have lost 
their crops and who may lose their cattle. 
I have pointed out that there are many 
agencies of the Government which have 
been established to aid the farmers of the 
United States, and they have been 
authorized to do so. Although I shall 
vote for this rule, and have called it up, 
I am afraid this bill sets a dangerous 
precedent. 

Mr. RICH. The’ gentleman 
studied the bill, however? 

Mr.SABATH. Yes. 

Mr. RICH. Would the gentleman sup- 
port legislation of this kind? 

Mr. SABATH. In view of conditions 
and of the extraordinary plea that has 
been made by the gentlemen who ap- 
peared before the committee, I feel that 
I should at this time, the same as I have 
heretofore, vote for legislation that would 
aid agriculture and the farmers of the 
Nation. 

Mr. RICH. If you continue in the fu- 
ture to pass legislation such as has been 
proposed by this committee in the past, 
how are you going to prosecute this war? 

Mr. SABATH. It has been stated that 
it is absolutely necessary to aid the 
farmers who have sustained these 
losses, because it may aid in our na- 
tional defense. Gentlemen represent- 
ing a certain New York section which 
suffered due to the drought feel that 
dairy products are necessary, that there 
is a shortage of them, that unless this 
relief is granted the farmers may be 
unable to feed the cattle and provide 
the milk and cheese that is necessary 
for ourselves as well as for those who 
are aiding us in this crucial moment. 

For the purpose of satisfying myself 
as to what has been done heretofore for 
the farmers, I have made some investiga- 
tion of the facts, because they do not 
seem to be content or satisfied. They 
maintain we have not done enough for 
them. I have voted for all these large 
appropriations, not having a_ single 
farmer in my own district, but I have 
done this believing it was for the best 
interests of the Nation. I have compiled 
the amount of money we have appropri- 
ated since 1932, and I ask unanimous 
consent, Mr. Speaker, that I may include 
this statement in my remarks so that the 
Members from the rural sections of the 
country may have this information at 
hand to show their constituents how well 
we have done by them in the last 10 or 
12 years. 

Mr. COCHRAN and Mr. RICH rose. 

Mr. SABATH. I yield to the gentle- 
man from Missouri. 

Mr. COCHRAN. Will the gentleman 
tell us the total amount appropriated, 


has 


CONGRESSIONAL RECORD—HOUSE 


because otherwise we will not have the 
information until tomorrow? 

Mr. SABATH. I will not only give the 
House the total amount appropriated but 
the appropriations by years: 

In 1932, $94,000,000—I will not men- 
tion the odd figures; in 1933, $219,000,- 
000; in 1934, when the Democrats came 
into power, we doubled that and made it 
$538,000,000; in 1935, $867,000,090; in 
1936, $652,000,000; in 1937, $713,000,000; 
in 1938, $697,000,000; in 1939, $1,143,000,- 
000; in 1940, $1,149,000,050; or a total of 
over $11,000,000,000. 

Mr. RIVERS. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I merely call your at- 
tention to the facts because of the com- 
plaints that are made from time to time 
that we are not providing sufficiently 
well in aid of the agricultural interests of 
this country. 

The figures I have given must prove 
this administration’s liberality toward 
agriculture and I hope the farmers will 
appreciate and recognize how liberal the 
Members of this House have been dur- 
irg the last five Congresses and how 
mindful they were of the interests of the 
agriculture of this country. 

I now yield to the gentleman. 

Mr. RIVERS. In view of the gentle- 
man’s energetic interest in apprising the 
Nation of the money that has been given 
to the farmers, may I ask the gentleman 
if he has gone to the trouble of giving 
the House the figures on the amount of 
money that has been given to Japan in 
her time of trouble and to other foreign 
nations when they had certain catastro- 
phes? Why does not the gentleman put 
those figures in the Recorp, or has the 
gentleman gone to that trouble? 

Mr. SABATH. I will, if the gentleman 
cannot cbtain the figures. I do not recol- 
lect that we have given Japan anything. 

Mr. RIVERS. I am talking about the 
money that the American Government 
geve Japan when she had her earth- 
quake. Does the gentleman recall that? 

Mr. SABATH. Those amounts were 
negligible. 

Mr. RIVERS. They were not negligi- 
ble, and I will ask the gentleman if he 
would mind putting those into the 
REcoRD. 

Mr. SABATH. I will try to ascertain 
them, but the gentleman can obiain 
them as easily as I can for insertion in 
the REcorp. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield. 

Mr. HOFFMAN. Is this an appropria- 
tion in aid of national defense? 

Mr. SABATH. It is claimed it is for 
national defense. 

Mr. HOFFMAN. 
know; that is all. 

Mr. SABATH. I know that after you 
gentlemen shall have listened to the ap- 
peals of the gentlemen representing the 
Committee on Agriculture and some of 
the gentlemen representing the stricken 
areas you will do as we did and vote in 
favor of the rule as well as the bill. 

Mr.COCHRAN. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield to my colleague 
from Missouri. 
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Mr. COCHRAN. Will the gentleman 
tell the House why the Committee on 
Agriculture picks out certain groups in 
certain areas, when, as I understand it, 
the heaviest rainfall in history occurred 
in the Missouri River Valley, the great 
corn valley in Missouri, wiping out the 
corncrop. Iam not asking that you give 
the corn farmer or anyone else a dime, 
but I want to know, if you are going to 
give the cotton farmer and the tobacco 
farmer and the dairy farmer money, why 
you leave out wheat and corn farmers. 
I presume the reason is that if you put 
it in it would require a couple of hun- 
dred million dollars instead of $20,000,060. 
So I ask why select the cotton farmer, the 
tcbacco farmer, and the dairy farmer 
and leave out the wheat farmer and the 
corn farmer? 

Mr. SABATH. I am not a member of 
the Committee on Agriculture and I have 
not voted for the bill in committee, 
neither have I prepared the bill, but we 
are bringing in a rule making this bill 
in order at the urgent request of that 
committee, which has heard evidence 
upon the need for this relief. I believe 
that the House has the right, I repeat, 
to vote upon what they claim is needed 
relief for the farmers in the stricken 
areas. 

Mr. MURRAY. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. 
man. 

Mr. MURRAY. When the gentleman 
enumerates the sums that have been ap- 
propriated out of the United States 
Treasury in the name of the farmer, does 
not the gentleman think that in order 
to be fair he should also show that during 
this same time the farmer has received 
50 percent less for his products than he 
did the 10 years before that? 

Mr. SABATH. I woud be only too 
pleased to put in the figures showing the 
present prices of agriculture, and the 
prevailing prices of agriculture during 
the years 1932 and 1933, and other years, 
but I do not want to be charged with try- 
ing in this instance to show the better 
conditions the farmer enjoys now than 
under the former administration, be- 
cause some of you mieht think that I am 
trying to bring in politics, which I have 
been trying to avoid. Iam merely direct- 
ing attention to the annual appropria- 
tions for agriculture because this is a bill 
to aid agriculture, and I am not going 
into a wider field to call attention to other 
benefits that have accrued to the farmers 
and to other eppropriations that have 
been made for the good of the country. 

Mr. HOPE. Mr. Specker, will the gen- 
tleman yie'd? 

Mr. SABATH. Yes; I yield. 

Mr. HOPE. Is it not a fact that we 
already have in the Farm Security Ad- 
ministration, under the provisions for 
crop loans, a set-up which will take care 
of these cases of distress which are in- 
tended to be covered by this bill? 

Mr. SABATH. I was under that im- 
pression, and I obtained information that 
I thought I should have and that the 
House should have as to whether the 
existing bureeus and administrations of 
the Department of Agriculture may have 
jurisdiction in this emergency drought- 
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relief situation. Among the various 
agencies that have been created to aid 
egriculture we have the Agricultural 
Adjustment Administration, the Agricul- 
tural Marketing Service, the Bureau of 
Animal Industry—and I thought that 
might help in the New York case; then 
the Bureau of Dairy Industry, which 
would also apply to the New York needs; 
then there is the Commodity Credit Cor- 
poration, the Farm Credit Administra- 
tion, the Farm Security Administration, 
the Federal Crop Insurance Corporation, 
the Federal Farm Mortgage Corporation, 
the Rural Electrification Administration, 
the Soil Conservation Service, the Sur- 
plus Marketing Administration, and the 
Office of the C. C. C. Activities, and one 
or two others. I was under the impres- 
sion that many of these bureaus now in 
existence might have jurisdiction to re- 
lieve the stricken areas which this bill 
proposes to do. 

Mr. HOPE. Mr. Speaker, will the gen- 
tleman yield to me for an observation? 

Mr. SABATH. Yes. 

Mr. HOPE. I come from a district 
which has suffered from drought during 
the last 10 years, and my reason for 
asking the question is that during that 
period our situation has been worse be- 
cause it covers a longer period of time 
and nevertheless it has been adequately 
taken care of by the Farm Security Ad- 
ministration and the provision for crop 
leans and the Farm Credit Corporation, 
and I think that the situation which ex- 
ists today can be very amply taken care 
of under these same agencies. 

Mr. SABATH. That was my opinion, 
but unfortunately the gentlemen of the 
- Committee on Agriculture, who are sup- 
posed to, and I do think, know more 
about these matters than I, seem to think 
differently. 

Mr. SMITH of Virginia. 
will the gentleman yield? 
Mr. SABATH. Yes. 

Mr. SMITH of Virginia. My recollec- 
tion is that this matter was before the 
Committee on Rules several weeks ago, 
and at that time the committee was told 
by certain members of the Agricultural 
Committee that there was no merit in the 
bill, and that that committee itself, in a 
majority, was opposed to it and had not 
asked fora rule. Under that statement, 
the matter was left on the table of the 
Rules Committee. I was not at the 
meeting when the rule was voted out. 
Under those conditions, how did the bill 
get here? Did the Agricultural Commit- 
tee ask for a rule? 

Mr. SABATH. The original request to 
which the gentleman refers was on the 
bill H. R. 6120. The Rules Committee 
would not grant a rule because of differ- 
ences existing and because the Agricul- 
tural Committee stated that they had 
agreed to some amendments that would 
call for less expenditure than the original 
bill. Consequently the Committee on 
Rules then suggested to the members of 
the Committee on Agriculture appearing 
before our committee that they had bet- 
ter rewrite the bill and eliminate all of 
the unnecessary and unlimited provi- 
sions for appropriations, and come in 
when they had agreed on a new bill, 
which would not be so far reaching. A 
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few weeks thereafter they brought in a 
bill, H. R. 6359, on which hearings were 
held, and that, by a nearly unanimous 
vote of the Committee on Rules, was 
reported favorably, and that rule is be- 
fore us today. 

Mr. SMITH of Virginia. Will the gen- 
tleman tell us the difference between the 
original bill and the bill reported out? 

Mr. SABATH. The original bill, as I 
stated, was broad in its scope and had no 
limitation. This bill has a limitation and 
precludes any greater aid to any indi- 
vidual, whether he be a farmer, a tenant, 
or a sharecropper, than $500, and only 
when it is shown that a crop failure ex- 
ceeded 50 percent of normal production. 
That was not contained in the original 
bill. 

Mr. NELSON. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield. 

Mr. NELSON. Referring to the limi- 
tations and changes that have been made 
in this bill since it was first reported to 
the Rules Committee, as referred to by 
my colleague the gentleman from Vir- 
ginia (Mr. Suir], does this bill contain 
any limitation as to the total cost, as to 
how much money this may take out of 
the Federal Treasury? 

Mr. SABATH. It will be taken out of 
the funds appropriated pursuant to sec- 
tion 5 of the bill. I have tried to ascer- 
tain the approximate cost and was in- 
formed by the chairman and members of 
the Committee on Agriculture that it 
would not reach more than $10,000,000. 
Not that I questioned the statements of 
the chairman of the Committee on Ag- 
riculture or its members, but I thought it 
best to find out whether they were with- 
in a reasonable figure and I have en- 
deavored to obtain information from 
sources that cught to know, and I have 
been informed, although I could not get 
them on record, that the bill might cost 
close to $20,000,000, instead of five or ten 
million. 

Mr. BECKWORTH. Mr. Speaker, will 
the gentleman yield? 

Mr. SABATH. I yield. 

Mr. BECKWORTH. There has been 
some discussion of what limitations are 
placed on the receiving of help by virtue 
of this bill. Be it understood that nobody 
can receive any help whatsoever unless 
he made less than 40 percent of a nor- 
malcrop. If it is unfair to help a person 
who made 40 percent of a normal crop, 
of course, to kill this bill is what you 
should do. 

Mr. SABATH. That is correct. That 
is an additicnal restriction in the bill. 
Mr. CASE of South Dakota. 

Speaker, will the gentleman yield? 

Mr. SABATH. I yield. 

Mr. CASE of South Dakota. As I un- 
derstand it, there is nothing in the bill 
that requires any showing of need on the 
part of either the landlord or the tenant, 
and even though there might be a re- 
striction of $500 on the part of the land- 
lord, there still remains to be shown 
whether or not the landlord needs to re- 
ceive $500. 

Mr. SABATH. I think that is par- 
tially provided for. I really do not know 
what other restrictions there may be oth- 
er than those I have mentioned, but I 
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know that when the bill is taken up un- 
der the 5-minute rule the chairman of 
the Committee on Agriculture will ex- 
plain it to the gentleman and to the 
House. 

Mr. Speaker, how much time have I 
consumed? 

The SPEAKER. The gentleman has 
consumed 27 minutes. 

Mr. SABATH. I feel that I have con- 
sumed much more time than I should 
have, so I will conclude as I have prom- 
ised several Members some time to speak 
on the rule. 

Mr. Speaker, I reserve the balance of my 
time and I now yield 30 minutes to the 
gentleman from New York [Mr. FisH]. 

Mr. FISH. Mr. Speaker, this is the 
first time, I believe, that the farmers of 
the East, particularly the dairy farmers 
of New York, have sought relief from the 
Congress and out of the Treasury of the 
United States. The farmers and dairy- 
men of the East have generally been 
paying the taxes and have not com- 
plained about the relief that has been 
afforded to the western and southern 
farmers, lo these many years. 

I might say at the outset of my re- 
marks, although I come from a great 
dairy district, my district has not been 
affected by the drought and is not af- 
fected by this bill. Dairying in New York 
State is one of the largest and most 
important and one of the oldest indus- 
tries of the State. In the northern part of 
our State, in the largest dairy sections, 
particulerly in St. Lawrence County, 
there was a severe drought last summer. 
As a result the dairy farmers up there 
are not able to continue without financial 
aid or assistance from the Government. 
They do not have enough money to buy 
hay. ‘Their farms are mortgaged and 
their credit is impaired. Like most dairy 
farmers with big investments in land and 
herds, they have eked out a precarious 
living and they have no accumulation 
of funds in the banks. So when the hay 
crops failed, those farmers, with their 
farms mortgaged, without credit, unable 
to buy hay at $22 or $24 a ton, are faced 
almost with extinction. Therefore we, 
their Representatives, come here plead- 
ing for the first time for immediate re- 
lief. I do not see why some Members 
of the Congress from western wheat and 
corn States get all excited about the 
dairy farmers obtaining Government aid, 
when they have been to the Congress for 
relief for years and have received it on 
a huge scale. Then, all of a sudden, when 
some dairy farmers up in the northern 
part of New York State are in bad finan- 
cial difficulties, as a result of the failure 
of the hay crop, in the midst of a great 
emergency and war, when the admin- 
istration is asking for more production 
of milk instead of less and when Gov- 
ernment officials are demanding it, some 
western farm Representatives say, “We 
are not in sympathy with helping the 
farmers cf the East.” 

Mr. HOPE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. FISH. I yield. 

Mr. HOPE. Is it not a fact, however, 
that the same methods of relief that 
have been used in the West, under 
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similar situations, are now available to 
the farmers of the East and the South? 

Mr. FISH. I would rather let Mem- 
bers coming from those particular dis- 
tricts affected by the bill and members 
of the Committee on Agriculture answer 
that question. I have heard the matter 
discussed, but I am not a member of the 
committee, and I do not pose as an expert. 
I would rather let those who are answer 
that question in detail on the considera- 
tion of the bill. The gentleman also is 
a member of the Committee on Agricul- 
ture and will have ample opportunity to 
discuss or debate that issue. I am only 
talking on general principles and plead- 
ing for immediate relief for the dairy 
farmers in New York State for the first 
time in the Congress. I have no quarrel 
with the farm elements, either in the 
West or the South. I know something 
about the northern dairy sections of New 
York because only 2 years ago I served 
in St. Lawrence County in the northern 
Army maneuvers. I know about that 
dairy district, and certainly, although it 
is used primarily for dairying, it is not 
a rich country. The farms I observed 
there 2 years ago were run-down. The 
buildings on some of them did not have 
glass in the windows and most were with- 
out paint. 

When dairy farmers suffer from an act 
of God, such as a drought, they have to 
sell their herds. The cattle is slaugh- 
tered, and that means limited production 
or a cessation of production of our impor- 
tant milk supply. 

I am making a plea to you for the first 
time for consideration of the farmers of 
New York, and I know of no sound or 
legitimate reason why the farmers of 
New York should be _ discriminated 
against. Ido not see why our own farm- 
ers, when they are affected by an act of 
God such as this, should not at least have 
the same relief we gave to Soviet Russia, 
or the same relief we gave to Japan, as 
we have in the past, or the same relief 
we gave to Chile, when the earthquake 
struck down there. We voted these for- 
eign nations money when they suffered 
from acts of God. We should at least do 
the same in our own country. When hay 
cannot be grown, when crops fail, due 
to an act of God, we owe it to our own 
farmers to afford them relief. 

Mr. BROOKS. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield. 

Mr. BROOKS. I received a resolution 
this morning from the automobile people 
in Michigan asking for additional help. 
Does not the gentleman believe his farm- 
ers, for instance, are entitled to the same 
aid as the automobile people? 

Mr. FISH. I do not want to get mixed 
up in the automobile problem. That is 
an entirely different situation. I do not 
know whether the automobile difficulty 
is due to an act of God or an act of the 
administration. The matter I am talk- 
ing about is an act of God I am saying 
to you that our oldest industry, that of 
supplying milk to New York City, is 
threatened, and the Government now is 
asking for more production. The Siate 
of New York unfortunately cannot help 
out in this situation. The Legislature of 


farmers, so that can continue to 
produce milk at a time when the Gov- 
ernment wants it. This is not asking 
very much, $3 000,000, for the great State 
of New York. for the greatest farm in- 
dustry we have in New York. 

So we come here and humbly present 


our case to you. We have not complained 


about what the other farmers are getting 
in the way of aid in this emergency. We 
cannot help ourselves. We plead with 
you to give us some temporary relief so 
we can tide over and preserve the dairy 
industry in the northern part of the 
State of New York. 

(Here the gavel fell.] 

Mr. FISH. Mr. Speaker, I yield 5 min- 
utes to the gentleman from New York 
[Mr. CROWTHER}. 

Mr. CROWTHER. Mr. Speaker, if my 
memory serves me aright this is the first 
time in 23 years I have ever stood in the 
Well of the House and made a request for 
financial aid for my own State. I feel 
constrained to do so now, because of the 
stern necessity that faces many of the 
dairy farmers in the northern and cen- 
tral parts of the State of New York. 

My own individual territory suffered 
drought early in the season. We had no 
early hay crop, no early vegetable crop, 
but we had late rains which provided fall 
pasture and with the planting of sor- 
ghum, millet, and a late corn crop we 
had some slight advantage as regards 
cattle feeding. In the northern and cen- 
tral districts, however, they had to com- 
mence feeding as early as September and 
they soon found themselves running 
short of winter hay. To add to their 
problem Government agents were asking 
for a 5 percent added production of milk 
due to the war emergency. Auction sales 
are being held through the districts and 
dairymen are disposing of their cattle 
and depleting their dairy herds. This is 
a particularly dangerous situation at this 
time. 

Another fact connected with this prob- 
lem is that this area is in what might be 
described as a high-wage territory with 
large industrial and manufacturing 
plants; and the urge for these men to get 
rid of their herds and go and earn the re- 
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markable wartime wages that are now 
being distributed at this time is manifest. 
Our farmers, especially our dairy farmers 
in New York, have never been very great 
beneficiaries of the funds that were dis- 
tributed under the A. A. A. plan because 
we raise none of the basic crops of wheat, 
cotton, corn, tobacco, and so forth, to any 
great extent in New York State. 

_ I think that the average farm aid given 
under the A. A. A. and the Soil Conserva- 
tion Act has not been much over $70 a 
farm during the last few years; you 
can see that they have benefi very 
= by previous agricultural legisla- 

n. 

When A. A. A. functions ceased due to 
a court decision and we adopted the 
Soil Conservation Act, that did not bring 
very much benefit, especially to the dairy 
farmer, because a dairy farmer is just 
naturally a soil conservationist. He has 
to be. There is no waste land on his 
property. He takes care of that with a 
sensible plan of crop rotation in order 
to provide feed for his animals. So that 
they have not been benefited at all by 
the Soil Conservation Act. 

I hope that consideration will be given 
to the rather unusual necessity that 
faces the dairy farmers who are now 
being asked due to war necessity for an 
additional production of 5 percent. I 
attended the hearings, and some of them 
said they might be able to borrow the 
money, but I remember one witness who 
said there was an existing prejudice 
against borrowing money to buy feed. 
In this bill the Government is being 
asked to pay the freight charges on hay 
from Michigan and Ohio, where most of 
the hay will come from and the farmers 
will pay for the hay. I hope careful 
consideration will be given to this matter 
and aid extended to these dairy farmers, 
whose product is so vital a factor in our 
national economy. 

Mr. FISH. Mr. Speaker, I yield 4 min- 
utes to the gentleman from New York 
(Mr. EDWIN ARTHUR HALL]. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I am going to be so bold as to 
say that unless this bill is passed the dairy 
farmers of up-State New York will be in 
a situation not unlike the people of Egypt 
were at the end of the 7 years’ famine 
in that ancient time. The only differ- 
ence is that before the 7 years of famine 
in Egypt there were 7 years of plenty, 
and Joseph, by his foresight, had planned 
ahead so that he stored up in the gran- 
aries supplies for both the cattle and the 
people. Today, Mr. Chairman, we are 
affected by a condition which has been 
brought about by a combination of cir- 
cumstances which started back in 1935, 
of flood, famine, drought, and nearly 
every other plague that could be suffered 
by agriculture. For this reason I am 
taking the floor at this time to appeal to 
the House to come to the rescue of thou- 
sands upon thousands of dairymen who 
operate their own farms either wholly 
by themselves or with part-time labor 
and who are advocating or asking for 
the opportunity to have their hay trans- 
ported from distant points and that they 
be given the cost of transportation of 
this hay from places outside the area in 
which they live. 
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Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. EDWIN ARTHUR HALL. I yield 
to the gentleman from Michigan. 

Mr. CRAWFORD. Has there been any 
survey made that the gentleman knows 
of showing the prospective decrease in 
the production of dairy products in this 
whole area in the next 18 to 24 months? 

Mr, EDWIN ARTHUR HALL. I can- 
not give any figures to the gentleman, 
but I will say that unless there is some 
relief from the standpoint of bringing 
hay into the district, there will be a 
dearth of subsistence fodder such as will 
force the dairymen throughout the State 
of New York to dispose of their heras, 
which in turn will deprive the American 
people, particuiarly the people in the New 
York district, of the necessary amount of 
milk for national defense. 

Mr. CRAWFORD. When the gentie- 
man says that they will have to dispose of 
their herds, does he mean they will have 
to slaughter their herds? 

Mr. EDWIN ARTHUR HALL. They 
w.ll have to either slaughter their herds 
or sellthem ata tremendous loss Tt has 
teken from 5 to 7 years to build up these 
Gairy herds, and this will mean a tre- 
mendous loss to those farmers if they #re 
forced cut of business. It will also be a 
loss to the American people if these dairy 
farmers are forced out of business. 

Mr. CRAWFORD. In addition to your 
trouble from the standpoint of shortege 
of feed, is there any trouble in your area 
in connection with getting sufficient farm 
lebor to maintain the production wh:ch 
has heretofore been carried on, even if 
you had the feed? 

Mr. EDWIN ARTHUR HALL. Even if 
we had the feed, there would be some 
trouble on account of shortage of farm 
labor, but notwithstanding that, if we 
were able to get the bay and feed we 
wou!d be able to keep the dairy herds in- 
tact until such time as the forage season 
allowed them to go out to pasture and 
get sustenance from the field. 

Mr.CRAWFORD. I have been through 
a good part of the gentleman’s district, 
and I know something about the farm 
conditions there. Has the gentleman 
reason to believe that we can, in the ab- 
sence of new mechanical equipment and 
in the absence of a shortage of repairs 
for old equipment and shortage of farm 
labor that now faces us, maintain 
throughout the United States the produc- 
tion of focdstuffs during the next 2 years 
that we have the last 2 years? 

Mr. EDWIN ARTHUR HALL. At the 
rate we are going today with dairymen 
and farmers in general going into bank- 
ruptcy because of the obstacles placed in 
their way from every source, I wish to 
express a serious doubt in my mind that 
we can maintain our production of food- 
stuffs unless we do plenty in the next few 
months to help the farmers. 

Mr.FISH. Mr. Speaker,I yield 4 min- 
ues to the gentleman from New York 
{[Mr. KILeurn]. 

Mr. KILBURN. Mr. Speaker, I strongly 
support the enactment of House bill 6359 
as reported by the House Committee on 
Agriculture. This bill authorizes the 
Farm Security Administration to make 
grants to farmers to enable them to pay 
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State we have available for each head of 


cattle about 2'4 tons of hay, as compared 


with 3.2 tons in the previous year. In 
addition, pastures in northern New York 
were in a very bad condition because of 
the lack of rain, and as a consequence of 
the lack of hay it is going to be impossible 
in the drought-sticken areas to keep our 
herds together until the pastures are in 
a conditicn to be used once more. 

In St. Lawrence County alone we will 
suffer from a lack of at least 39,000 tons 
of roughage that would be necessary to 
maintain our herds in minimum condi- 
tion. The price of hay has been going up 
rapidly. On October 15 it was selling for 
$16 a ton unbaled, as against $7.20 a year 
before. Shipping in baled hay is costing 
considerably more than $20 a ton. 

The cost of farm labor in New York has 
gone up tremendously. Within a year it 
has risen almost 45 percent. In the face 
of these conditions our farmers in north- 
ern New York are right now breaking up 
fine dairy herds that it has taken years of 
painstaking work to build up. 

We are increasing in tremendous pro- 
portions our shipments of all forms of 
dairy products to our Allies. Therefore 
it is imperative for national defense that 
the dairy herds of northern New York be 
kept in at least a minimum condition 
during the winter, so that they can be 
kept intact and produce the milk that is 
so vita] for national defense. This bill, 
as you know, is limited to the present 
emergency. 


When the Committee on Agriculture 
was considering this bill I appeared be- 
fore them and said, in part: 


I have talked with a great many dairy farm- 
ers in northern New York in the past 2 
months, and they are desperately in need of 
hay and feed for their dairy herds due to the 
extreme drought which hit them the latter 
part of this past summer. The drought 
earlier in the summer was very bad, but the 
one later in the summer was by far the worst. 
The present price of milk does not allow them 
to pay $20 a ton for hay and $40 a ton for 
feed and break even. I believe that at least 
25 percent, on the average, of the dairy herds 
in northern New York will be sold for beef, 
with the result that while probably New York 
City will still be able to get enough fluid milk, 
there will be practically no surplus for manu- 
factured dairy products which are so vitally 
needed in our national defense program. As 
you know, the Secretary of Agriculture has 
urged, and even demanded, of the dairy 
farmers of the country an increase in pro- 
duction. This large and extremely important 
producing section, under present conditions, 
and if no help is given, will, in my opinicn, 
of necessity face a decrease in production of 
from 25 to 30 percent. 


program 
- Spending millions to build munitions 


JANUARY 28 
In our national defense we are 
which will be a complete loss at the end of 
If the statement of the Secretary 
genuine, and I have no (Ae 


money under 
present conditions to get increased produc- 
From a national 


In the light of these facts, I strongly 
urge the enactment of this legislation, 
and I hope the rule is adopted. 

Mr. FISH. Mr. Speaker, I yield 5 min- 
utes to the gentleman from New York 
(Mr. Cuikm]. 

Mr. CULKIN. Mr. Speaker, the distin- 
guished chairman of the Committee on 
Rules in his perhaps unenthusiastic pres- 
entaticn of this rule brought out the fact 
that certain moneys had been received 
on account of parity payments and soil- 
conservation payments, running into a 
colossal sum. 

May I say to the distinguished gentle- 
man and the Members of the House who 
are present, on whom I must inflict my- 
self briefly, that very little, if any, of that 
money went to the dairymen farmers of 
America. The dairymen farmers, who 
are the oldest type of farmers and who 
are performing a greater service to Amer- 
ica in the way of providing food than 
any other type of farmer, have received 
a mere pittance from that great amount. 

Here in this House today we have had 
the extraordinary spectacle of seeing cer- 
tain gentlemen who have been the main 
beneficiaries of this program speak in 
opposition to this bill. They are fearful 
that their income trom this source would 
be interfered with by the oncoming 
farmers from New York. They are so- 
licitous; they are bitter. Their words in 
debate, as I might instance, are in some 
‘cases not quite up to a proper parlia- 
mentary standard. 

Illustrating that point, I refer briefiy 
to the district of the gentleman from 
Kansas [Mr. Hope], a_ distinguished 
Member of the House, an ornament to 
the Congress. He is one of those who, 
forsaking his usual suave way, seems to 
have gotten in the saddle on this. I have 
no authority to say this, but I do not 
think the gentleman from Kansas is so 
much concerned about this pittance for 
the dairy farmers. I call the attention 
of the chairman of. the Committee on 
Rules to the fact that the district of the 
gentleman from Kansas in 1940 received 
from soil-conservation payments and 
parity payments $17,251,000. My district 
during that year of our Lord, a dairying 
district, performing high service—higher 
service than even the gentleman’s dis- 
trict in feeding the Nation—received ap- 
proximately $333,000 out of this great 
program. 

Mr. Speaker, we come here hat in hand 
for the first time asking that our farmers 
be given not hay, for we buy the hay, but 
Only the transportation cost of $10 and 
the baling cost of $3.50. All we ask is 
$13.50 per ton. My farmers will go down 
in their lean purses and pay for the hay 
themselves. If they do not get this help, 
this mere pittance, they, whose forebears 
settled those farms 200 years ago, are 
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going to fade from the picture and be- 
come part of the unemployed in the 
cities. We are not begging for alms, we 
are asking you to provide the transpor- 
tation and the baling. We will pay for 
the hay. 

The legislation brought in by this rule 
includes benefits to New York State 
farmers. Thus, for the first time in his 
history the New York farmer appears in 
Washington in the role of a suppliant 
and asks for farm relief. 

I realize that the average Member of 
the House visualizes New York State in 
terms of Wall Street. The fact is, how- 
ever, that New York State stands sixth 
on the roll of farm States in the matter 
of production. We produced in 1941 ap- 
proximately $400,000,000 worth of agri- 
cultural products. 

Last year a drought of extraordinary 


severity struck the northern part of the- 


State. Hay crops fell off more than 75 
percent in some areas. Few of the farm- 
ers in this area have sufficient hay to 
take their herds through the winter sea- 
son which is long and severe with zero 
weather and deep snows prevailing. 

In this bill the New York State farmers 
ask that the Government pay the cost of 
transportation and baling of the hay. 
The farmers themselves pay for the hay. 

The item involved is about $3,000,000. 
The whole bill does not carry more than 
$10,000,000. ‘The passage of the bill will 
salvage thousands of farmers north and 
south. We are spending $100,000,000 to 
aid the suffering flax farmers in the Ar- 
gentine. Let us do one-tenth as much 
for our own farmers by acting favorably 
on this rule and the accompanying bill. 

Mr. FISH. Mr. Speaker, I yield the 
gentleman from New York [Mr. Reep] 
the balance of my time. 

Mr. REED of New York. Mr. Speaker, 
I noticed the flicker of a smile pass over 
many faces in this House when some- 
body asked if this is a national defense 
measure. If possible, I should like to 
have my colleagues consider this in a 
serious manner. I for one feel that we 
fail to recognize the situation this coun- 
try isin. This Nation from its very be- 
ginning has never faced a crisis compa- 
rable to the one we face now. We are in 
@ war, we are in a war to the death 
throughout the world, a war which, if 
it continues as long as many experts 
think it will, will draw upon the resources 
of this country in a way that is far in ex- 
cess of anything of which we have ever 
dreamed. 

I say to you without fear of contradic- 
tion from any man that the dairy busi- 
ness is a business of national defense. 
At this very moment your agricultural 
experts, working in conjunction with 
your Army and your Navy, are going into 
every school district and precinct of the 
country where the dairy industry exists 
urging that they produce at least 5 per- 
cent more than they are producing now. 

The dairy industry is not general 
throughout the United States. As a 
business, it is located in certain sections 
both North and South. A large segment 
of this national defense industry hap- 
pens to be in four or five counties in 
northern New York, in the mountainous 
section where ordinarily there is an 
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abundance of rainfall, fine pastures, 
plenty of hay, and plenty of ensilage of 
all kinds; but last year four or five coun- 
ties in northern New York became prac- 
tically a desert. Streams dried up. 
Farmers had to drive for miles and miles 
to find sufficient water to haul to their 
cattle to keep them alive. 

Dairy industries are not built overnight. 
It takes years to build up tested and pro- 
ductive herds. The dairymen must have 
silos, expensive machinery, and careful 
inspection to comply with the health laws. 

With your indulgence, I propose to 
carry this through in my reasoning to its 
logical conclusion. When I shall have 
finished I expect that every Member who 
believes in national defense will vote for 
this rule. I have no fear of the result in 
the House if this bill can be properly 
debated. 

The farmers of this Nation furnished 
more than one-fourth of the fighting men 
in World War No. 1. Not only this, the 
farmers were expected to, and they did, 
do their work with the aid of school bcys 
and girls and unskilled laborers. Yet the 
farmers never flinched when called upon 
to produce to the limit to feed the armed 
forces here and abroad and also to feed 
the civilian population here and abroad. 

The Government officials are now ask- 
ing the farmers throughout the Nation to 
produce, and among this farm group the 
dairymen are being urged to increase the 
production of butter, cheese, and milk. 
At no time in our history has it been more 
urgent that the dairy industry be geared 
to high production to meet the present 
and the future requirements of this 
world-wide war. There is one thing sure, 
and that is this: The farmers of the 
United States will do their full share in 
winning this war. They will furnish sons 
for the armed forces. They will carry on 
as they did in 1917 and 1918. They will 
do this under a heavy handicap. Labor 
will be drawn from the farm to defense 
industries to take advantage of wages, in 
some instances as high as $20 a day in 
the Mohawk Valley—Utica, Rome, Sid- 
ney. There will be no amortization hand- 
outs to the dairy farmers. There will be 
long, grueling labor for them in an effort 
to meet the demand of their Government. 

The 1941 drought in four counties in 
New York: 

The hay crop was a failure. Ensilage 
and other feed crops did not mature. 
Unless feed can be shipped into this dairy 
area, the dairy cattle, numbering 219,906, 
will have to be sold. 

The 13,997 farms in the 4 counties 
involved are not adapted to any other 
type of farm production. 

It is important to national defense that 
this large segment of the dairy industry 
be protected and preserved until the cat- 
tle can be pastured this spring. 

These dairy farmers have been hard hit 
for several years, and now when they were 
about to see the light of day the drought 
of 1941 destroyed the hay necessary to 
winter the herds. 

The importance of food production 
cannot be stressed too strongly. To 
illustrate the point, the Chicago Quar- 
termaster Depot is shopping for 1,500,000 
men and spending $5,000,000 a month for 
victuals, 
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' Why are the dairymen being urged to 
increase production of cheese, butter, 
and milk? The first reason is that this 
country is at war. We are not only the 
arsenal of the so-called democracies but 
we are becoming more and more the food 
supply of the so-called democracies. We 
are sending our armed forces abroad, and 
they must be fed by us because there is a 
shortage of food in the countries to which 
our soldiers are being sent. The demand 
for food is tremendous and time cannot 
be wasted in its production. 

Now, why are dairy products so essen- 
tial during war? Let us analyze the 
question. Scientific research has dem- 
onstrated that ordinary market beef has 
about five times as much food value per 
pound as average cows’ milk. A choice 
2-year-old beef steer will yield, including 
all edible portions, as high as 65 percent 
cf its live weight in meat, or about 650 
pounds. Accordingly it would require 
approximately 3,250 pounds—650 times 
5—of milk to yield an amount of human 
food equivalent to that which required 2 
years to grow in the form of beef. There 
can be no time lost in preparing to feed 
an American army of eight to ten mil- 
lion men. Every acre of land must be 
utilized to the best advantage tc produce 
food for such an army. 

Here are the facts as to why the Gov- 
ernment is urging dairymen to produce 
more—a fifth more, if possible: Data 
compiled by the United States Depart- 
ment of Agriculture show that the aver- 
age annual yield of milk per cow in the 
principal American dairy States is about 
4,500 pounds. It is further shown by the 
Department of Agriculture that an acre 
of land will produce about four times as 
much digestible protein and about five 
and one-half times as many calories of 
fuel if it is devoted to milk production 
as it would if devoted to the growing of 
beef. Another authority says: 

It is a very conservative statement to assert 
that, under the very best possible conditions 
of production with both classes of animals, 
the cow is more than twice as economical in 
her use of food energy, when we consider the 
output for human uses, than is the steer or 
sheep. 


Mr. Speaker, soon mutton will have to 
be sacrificed to the production of wool, 
of which we are told there is a shortage. 
This war will require all the beef, all the 
dairy products, to meet the food demand 
of the world. Why destroy the dairy in- 
dustry in northern New York? I repeat 
that the dairy industry is absolutely 
essential to national defense. 

Mr. SABATH. Mr. Speaker, I yield to 
the gentleman from Louisiana [Mr. 
Brooks] such time as he may care to 
use. 

Mr. BROOKS. Mr. Speaker, this bill 
is vitally important. It is important to 
the health and almost to the very life of 
hundreds of our farmers in Louisiana, 
Texas, and Arkansas. It is the difference 
between continuing these people on their 
little farms and that of throwing them 
off of the farms and on the charity of 
their fellowman. Already hundreds of 
thousands of our people have been dis- 
placed from their normal occupations by 
the national defense program. Do not 
add to this displacement. This rule 
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should be voted and this bill discussed 
cn its merits. 

Mr. REED of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks which I have made today. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Tlinois? 

There was no objection. 

Mr. SABATH. Mr. Speaker, I yield 
the balance of my time to the gentleman 
from South Carolina (Mr. Harel. 

Mr. HARE. Mr. Speaker, I hope that 
if I stay here long enough I may justify 
the reputation of never appearing in the 
well of the House without having a little 
something to say. My purpose in rising 
now is to dissipate the impression that 
we are asking for the approval of a rule 
that will establish a precedent for Fed- 
eral relief. As a matter of fact, the Con- 
gress of the United States has always re- 
sponded and come to the relief of people 
in this country where the local facilities 
were unable to furnish the necessary re- 
lief. That is, our Government has not 
only been quite generous in providing aid 
or assistance to prevent suffering of our 
own people who have sustained great 
losses from natural causes or circum- 
stances over which they have no control, 
but such aid has been accorded to suffer- 
ers in other countries; and the principle 
involved in the bill to be considered 
‘ should this rule be adopted is not new. 
It will not establish a precedent as, 
claimed by those objecting to this rule. 
If, by its adoption, it established a new 
governmental policy or a precedent, I 
would not be here urging the approval of 
this rule and the passage of the bill; tut 
this is not a new policy, nor is it a new 
idea, nor does it establish a precedent. 

I have examined the records and find 
that since 1803, up until the present day, 
the Congress has from time to time en- 
acted legislation appropriating money to 
lend or make grants to people where they 
have suffered losses due to conditions 
over which they had no control, like 
storms, floods, fires, insect pests, hur- 
see earthquakes, droughts, and so 
forth. 

As far back as 1803 Congress provided 
for relief of sufferers from the Ports- 
mouth fire by extending the time for dis- 
charging customhouse bonds, a similar 
act for similar purposes being passed in 
1804 for the benefit of sufferers from the 
fire at Norfolk. 

In 1812, $50,000 was appropriated for 
the benefit of those who suffered from 
an earthquake in Venezuela. 

An act providing for direct relief for 
landowners in New Madrid County, Mis- 
souri Territory, who suffered losses on 
account of an earthquake, was passed in 
1815. Here the Government actually 
gave farmers new farms in the place of 
those destroyed as a result of the earth- 
quake. I wonder if the gentleman from 
Missouri {[Mr, CocHran], who is oppos- 
ing this rule now recalls how generous 
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our Government was toward the people 
of his great State when they were in need 
on account of a disaster over which they 
had no control. 

In 1836 Congress made an appropria- 
tion for aiding those who had sustained 
losses from Indian depredations in Flor- 
ida. Another appropriation of $200,000 
was made in 1863 for the relief of per- 
sons injured or suffering losses from 
Indian depredations in Minneseta. 

Relief was provided for sufferers from 
the fire at Portland, Maine, in 1866. 

An act providing for the use of naval 
vessels for transportation of supplies con- 
tributed for relief of destitute persons in 
France and Germany was passed in 1871. 

An eppropriation of $190,000 was pro- 
vided in 1874 for the relief of sufferers 
on account of the overflow of the Mis- 
sissippi River and its tributaries. An- 
other appropriation amounting to $300,- 
000 for the same purpose in 1882, and 
another for $500,000 in 1884. 

In 1875 an appropriation of $180,000 
was made for the benefit of farmers who 
suffered from grasshopper ravages. 
Since then acts for similar purposes have 
been passed from time to time. 

In 1890 Congress passed an act ap- 
propriating $175,000 and providing for 
2,500 tents for use by sufferers in Arkan- 
sas, Mississippi, and Louisiana. 

An appropriation was made in 1890 to 
assist farmers who suffered from drought 
in the Territory of Oklahoma. 

In 1897 there was an appropriation of 
$260,000 to assist farmers suffering from 
overflow of the Red River of the North 
and tributaries of the Mississippi River. 
An appropriation of $50,000 the same 
year was provided to assist the destitute 
citizens of the United States in Cuba and 
for their transportation home. Another 
appropriation was made the same year 
providing assistance to sufferers from the 
overflow of the Rio Grande. 

In 1902 an appropriation of $100,000 
for the benefit of the destitute inhabi- 
tants of Cuba was made, together with 
an appropriation of $200,000 to assist 
sufferers from earthquakes in the French 
West Indies. 

An appropriation of $800,000 for the 
benefit of a destitute people suffering 
on account of the Messina earthquake 
in Italy was provided in 1909. 

In 1912 an appropriation of $1,239,000 
for the benefit of those who suffered 
from floods in the Ohio and Mississippi 
Valleys. 

In 1913 approximately $1,000,000 were 
appropriated for the benefit of persons 
who suffered from floods in Ohio, In- 
diana, Alabama, Mississippi, and other 
Midwestern Staies. 

Upward of $200,000 were appropriated 
in 1914 for the relief of sufferers on 
account of the fire at Salem, Mass. 
There was also an appropriation in the 
same year to the extent of $540,000 for 
the relief of flood sufferers in a number 
of Southern States. 

Relief was furnished to persons suf- 
fering from overflow of the Arkansas 
River and tributaries in Colorado in 1921. 
Provision was made the same year for 
expenditure of $20,000,000 from funds of 
the United States Grain Corporation for 
the benefit of people in Russia with 
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$4,000,000 additional to American ass0o- 
ciations for relief. 

In 1925 upward of $6,000,000 was 
provided for earthquake sufferers in 
Japan. 

In 1927 $253,000 was made available to 
farmers for losses sustained in the way 
of crops and livestock by the Florida 
hurricane. 

Approximately $10,000,000 was pro- 
vided in 1928 to rehabilitate agriculture 
in Puerto Rico following the hurricane of 
September 1928. An appropriation of 
$6,000,000 was authorized to aid farmers 
in the Southeastern States who suffered 
loss of crops on account of the same 
hurricane. 

An appropriation of $45,000,000 was 
authorized in 1930 for the benefit of 
fermers who suffered on account of the 
drought and storms in the United States, 


"$20,000,000 of which were appropriated 


within less than 30 days following the 
passage of the authorization. 

I could give record of about 150 acts or 
resolutions providing assistance to suf- 
ferers from the causes already men- 
tioned, but I think we have given enough 
references to show that the request now 
before this committee is not without 
precedent. I certainly trust the rule will 
be adopted, and if it is, I shall then 
endeavor to present facts sufficient to 
justify favorable consideration of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina [Mr. Hare]? 

There was no objection. 

Mr. SABATH. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 

Tne SPEAKER. The question is on 
agreeing to the resolution. 

The resolution was agreed to. 


EXTENSION OF REMARKS 


Mr. LUTHER A. JOHNSON. Mr. 
Speeker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and to 
include therein a brief excerpt from an 
article by Mr. Ernest K. Lindley on the 
Pearl Harbor disaster. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix of the Recorp and to 
include therein an editorial from the 
Wisconsin State Journal, of Madison, 
Wis. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 


RELIEF FOR CERTAIN AGRICULTURAL 
PRODUCERS IN STRICKEN AREAS 


Mr, FULMER. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the consideration 
of the bill (H. R. 6359) granting relief 
to certain agricultural producers in 
stricken areas who suffered crop failures 
in 1941 because of adverse weather con- 
ditions, insect pests, or other uncontrol- 
lable natural causes. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
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on the state of the Union for the con- 
sideration of the bill H. R. 6359, with Mr. 
BULWINKLE in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr. FULMER. Mr. Chairman, I yield 
5 minutes to the gentleman from Georgia 
{Mr. Brown]. 

Mr. BROWN of Georgia. Mr. Chair- 
man, this bill (H. R. 6359) seeks to give 
relief to the needy farmers whose crops 
last year were practically destroyed by 
boll weevil infestation and unfavorable 
weather conditions. 

The bill is very simple. Under one 
section it seeks to help the cotton farmer 
whose 1941 cotton production was less 
than 40 percent of the normal production 
of his cotton acreage allotment. He may 
be paid parity between the difference that 
he produced and 40 percent of a norme2i 
crop. 

I introduced a bill similar to the one 
now under consideration which would 
allot the cotton producer a grant between 
what he produced and 50 percent of a 
normal production. Several bills were 
introduced along this line and the com- 
mittee reduced this amount from 50 to 
40 percent of normal production. 

To illustrate under the bill now being 
considered, suppose a farmer’s normal 
production on his allotted acreage was 
2,000 pounds of cotton. Last year the 
weevil destroyed all except 400 pounds. 
Under this bill the farmer would receive 
parity for the 400 pounds which repre- 
sents the difference between what he ac- 
tually produced and 40 percent of his nor- 
mal crop. 

Many counties in Georgia, South 
Carolina, Alabama, Louisiana, and Texas 
had almost a total crop failure due to 
infestation of the boll weevil and unfa- 
vorable weather conditions. A number 
of the counties in my district produced 
less than 20 percent of a normal cotton 
crop, and eight or nine counties made less 
than 10 percent of a normal cotton crop. 
Cotton is the only money crop in my dis- 
trict, and many counties in the district 
produced no corn, grain, or food crop on 
account of the long drought in the spring, 
followed by nearly 3 months of wet 
weather. This condition has never ex- 
isted before in my district or many other 
Sections of the South. In the early fall 
I visited every county in my district and 
saw the crops in many of the fields. 
Acres and acres planted to cotton did not 
produce anything. 

In addition to the total failure in many 
sections, the cost of production was more 
last year than any previous year on ac- 
count of the rising prices of everything, 
together with additional taxes. The 
crops of many farmers last year will not 
pay for the fertilizer, and I just cannot 
see how many of these farmers can go 
through the winter without some aid. 
They have no grain or food for the winter 
months nor money with which to buy 
clothing and shoes. They are without 
credit and their neighbors are not in po- 
sition to aid them. These people desire 
to remain on the farm and they must 
have something to exist on. 

Besides, from a nativunal defense view- 
Point it is necessary that they produce 


food and cotton to assist in winning this 
war. The policy of the Government now 
is to encourage farmers to produce food 
and feed necessary for defense. 

The hearings before the Agricultural 
Committee and the census reports show 
the plight of the cotton farmer just as I 
have stated. I submitted from the Cen- 
sus Bureau, Department of Commerce, a 
preliminary report of cotton ginned prior 
to November 1, 1941, comparing the pro- 
duction of 1940 and 1941 in the 17 coun- 
ties of my district. As I have just stated, 
this report shows that many of the coun- 
ties produced less than 10 percent of a 
normal crop. 

There would be no necessity for any 
legislation to assist these farmers now 
had the crop-insurance law been passed 
earlier. Someone may say that this is a 
bad precedent, but we have had the prece- 
dent before. However, there will be no 
necessity from now on to make grants to 
any commodity producers as we have the 
crop-insurance law now on the statute 
books. We passed an insurance bill some 
2 years ago, but that bill was vetoed. 

I do not see how anyone can oppose 
this bill to aid the farmers who, through 
no fault of theirs, are absolutely help- 
less. The object of this bill is to help this 
class in needy circumstances. No one, re- 
gardless of the amount produced in nor- 
mal crop years, may obtain more than 
$500. 

I understand there is a bill pending to 
aid people who will be out of employment 
on account of changing the industries of 
the country to making implements of war. 
These industries are located in cities, and 
large cities. Certainly no one who feels 
this class should be aided can vote 
against this bill to help farmers who can- 
not exist without aid and also will be un- 
able to produce food and clothing for 
national defense. 

As fully stated in the committee’s re- 
port, I desire to stress that these farmers 
are unable to pay any of their obligations 
unless relief is granted. Many of them 
will leave the farms, bringing about fore- 
closures on both real and personal prop- 
erty, which means serious losses to the 
farmers, the Government agencies, and 
all creditors of these farmers. 

Mr. FULMER. Mr. Chairman, I yield 
now to the gentleman from California 
(Mr. SHEPPARD]. 

Mr. SHEPPARD. Mr. Chairman, war 
is inflammatory; it produces tongues of 
flame that sear the soul of man; it sweeps 
us along on a fiery wave of excitement; 
we lose our sense of proportion in the 
thrill and the chill of the immediate 
horror; we draw from our resources as 
we would draw water from the fire hose; 
we know we must put out that fire—the 
fire of war. We are willing to pay any 
price to do it; we want to do it now. 
We want an army, we want a navy, we 
want a marine corps, we want an air 
force—now. Yes, yes, we will pay, but 
we want these things now. The fire is 
spreading, we must put it out. We want 
tanks, we want planes, we want ships, 
we want guns, we want buliets for the 
guns, we want bombs, we want space, we 
want speed—now, now, now, not tomor- 
row, now. The fire is spreading, the 
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stream of water must play on it con- 
tinuously, now. Sure, we will pay for it, 
pay for it now, whatever it cost, any- 
thing to stop the fire. That is because 
we see the flame, we hear it snap and 
crackle, we feel the sting and burn of 
it. It burns our eyes, it roars in our 
heads, the smoke of it chokes us, we must 
stop it now, what matter the cost in 
dollars, get the water, put out the fire, 
pay for it, pay for it, keep that water 
flowing on that fire until the last feeble 
spark dies out. 

But the water will not flow through 
that hose if the spring is clogged up or 
if the spring runs dry. The spring that 
supplies the water that runs through that 
hose is the American farmer. Back of 
the tanks, the planes, the ships, the guns, 
the bullets, the bombs, is the agricultural 
army. Back of the men and women who 
produce the tanks, the planes, the ships, 
the guns, the bullets, the bombs, is the 
patient loyal, self-sacrificing patriotic 
agricultural army. They supply food. 
Our fighting forces must be fed; our in- 
dustrial army must be fed; our civilians 
must be fed; the American farmer must 
supply the food. 

Modes of transportation, means of op- 
eration, may change but our Army still 
moves on its stomach. Food, food, food; 
that is a first must, whether our Army 
moves on the land, in the sea, under the 
sea, or in the Army, the man who keeps 
him moving, the man who keeps him 
equipped, the man who sustains him 
wherever he may be—that man is the 
American farmer. Without him no ma- 
chinery turns over; without him no sol- 
diers are clothed; without him no soldiers 
have guns; without him we build no 
ships; without him we have no planes, 
no bullets, no army marching, no planes 
flying; but are we willing to pay him? A 
farmer harvests wheat in Kansas and 
that wheat makes planes in California. 
Fruit juices grown by farmers in Cali- 
fornia, Texas, Florida, turn on power 
juices in our industrial centers. Corn 
shelled in Iowa sends shells to Hawaii. 
Are we going to pay him now? We know 
we cannot afford to strangle him with 
inadequate pay. We cannot afford to 
have anything happen to that free flow 
of water now. It is one thing for a ship 
to be launched 10 months from now, but 
10 minutes is too long to delay the Amer- 
ican industrial army’s breakfast, now. 
The man who needs the most encourage- 
ment, the highest morale now, is the man 
who will uphold the morale of the Army, 
the Navy, the Air Corps, the industrial 
army, the civilian army. For the dura- 
tion, that man is the American farmer. 
Food is, always has been, always will be a 
must, a first must. Without it you have 
no morale. ‘No piece of equipment, no 
branch of our service is as strategic, as 
critical as food. Important as our in- 
dustrial army is to every branch of our 
service, remember it only starts moving 
after breakfast. Our American agricul- 
tural army is a must now, not tomorrow, 
not next week, not next month, but now, 
and tomorrow and next week and next 
menth, and next year—yes, for the dura- 
tion. 

Our agricultural army must not be 
slighted, not left by the wayside, not 
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abandoned to carry on alone in our fev- 
erish excitement; they must remain in- 
tact, they must be paid now. Let any- 
thing happen to that spring and we can 
not put out the fire. Keep that spring 
flowing by keeping the American farmer 
going. Pay him, pay him now. He does 
not ask the unreasonable, but he deserves 
the best. The peace, the security, the 
freedom of 130,000,000 people depend 
upon him, now. Give him what he de- 
serves. He will not ask for more, he 
should not have less. We can have food 
without bullets but we cannot have bul- 
lets without bread. 

Mr. Chairman, I was pleased to support 
this rule and H. R. 6359, for which the 
rule is asked. 

Mr. FULMER. Mr. Chairman, I yield 
now to the gentleman from Louisiana 
(Mr. ALLEN]. 

Mr. ALLEN of Louisiana. Mr. Chair- 
man, we are considering a bill to relieve 
certain agricultural producers in stricken 
areas who suffered crop failures in 1941 
because of too much rain, not enough 
rain, insect pests, or other uncontrollable 
natural causes. This bill has been care- 
fully studied for many weeks by the 
Committee on Agriculture. I wish to say 
here that the bill is not as strong and 
does not go as far as I would like, but 
the Committee on Agriculture feels that 
it is the best bill which it can agree on 
at this time. I wish to express my per- 
sona] appreciation to the Committee on 
Agriculture and to its very able and con- 
scientious chairman for the time and ef- 
fort spent on this legislation, They first 
presented a bill a few weeks ago which 
went further than this bill goes, but cir- 
cumstances forced the committee to mod- 
ify their first bill. It was estimated 
that the first bill presented would have 
cost approximately $40,000,000, but it is 
now estimated that the present bill will 
not cost over ten or fifteen million 
dollars. 

I wish to point out that the modified 
bill presented by the committee deals 
only with the question of need and is pre- 
sented here purely as an emergency 
proposition. It is an effort to relieve to 
some extent farmers in areas which were 
the worst stricken by crop failures. A 
large part of northwest Louisiana, east 
Texas, a portion of South Arkansas, most 
of South Carolina, a part of Georgia and 
Alabama, and a large section of New York 
have been hit the worst by crop failures 
in 1941. 

The very wording of the bill so limits it 
in scope that I can hardly see how any- 
one can conscientiously oppose it. No 
one should object to a stricken farmer 
having the necessities of life. The 
farmer is the poorest paid man in the 
whole country. This bill does not set a 
precedent, as has been argued here this 
evening. But, even if it did, it is cer- 
tainly not the first time that Congress 
has set a precedent. In these emer- 
gency times Congress has set one prece- 
dent right after another. A few years 
ago Massachusetts and the New England 
States had a storm that was very devas- 
tating, and we went along with an ap- 
propriation to help. We have been giad 
to go along with other areas that had 
visited upon them unusual cccurrences 
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resulting in great loss of property. If it 
rains every day for 60 or 70 days, crops 
are destroyed, as much so as if we had 
had a cloudburst and tornado all hap- 
pening at one time. In 1840 our farmers 
produced only about half a crop of cot- 
ton, and in 1941 the rains reduced our 
production to less than 20 percent in 
some sections. In fact, some farmers 
produced hardly enough cotton to jus- 
tify the picking. The rains were so bad 
that in many places it was difficult, if 
not impossible, to produce vegetables in 
the garden. 

Mr. Chairman, in the short time allot- 
ted to me, I have undertaken to show 
the urgency of this matter. I wish for 
a moment now to direct your attention 
to the fact that this is a national-defense 
project. I have loyally voted for every 
gun, every airplane, every tank, every 
ship, and every other defense weapon 
which the President has requested. I 
have voted the vast sums for the lend- 
lease bills. I would not for one moment 
question the importance of all of these 
things. We need more of them. But I 
know that armies cannot fight without 
food and clothing. The man between 
the plow handles is necessary to victory. 
They tell us that America must be not 
only the arsenal of the Allies but that 
it must be the granary as well. We are 
expected to produce food and other arti- 
cles necessary for national defense. 
These farmers who have been So sorely 
stricken need this additional help to en- 
able them to contribute more fully to na- 
tional defense. I can assure you of their 
loyalty and patriotism, and I know that 
they are willing to produce to the utmost. 
It is vital to national defense that they 
be encouraged and be helped to produce 
a bountiful crop in 1942. 

I will say briefly, that this money is 
coming largely from the parity money 
that has already been provided for. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. ALLEN of Louisiana. I am sorry. 
The gentleman knows my time is very 
limited. 

We have the money provided for in the 
parity funds. Weare not going to be able 
to use that money this year, because the 
price of cotton is around the parity price. 
Therefore, we are simply asking this 
Congress now to give us a small part of 
that. 

I urge that this is an unusual situation. 
It is not a general situation. The gen- 
tleman from Kansas [Mr. Hope] has at- 
tempted to bring out several times the 
fact that the farm security program pro- 
vides for these things. The Farm Secu- 
rity Administration has undertaken and 
will undertake to provide for the ordinary 
things, the ordinary farm situations; but 
we are facing an extraordinary situation. 
Gentlemen, we ask you to help us bring 
relief to these stricken farmers. 

[Here the gavel fell.) 

Mr. HOPE. Mr. Chairman, I make the 
point of order that a quorum is not 
present. 

The CHAIRMAN. ‘The Chair will 
count. {After counting.] Ninety-three 
Members are present, not a quorum. The 
Clerk will call the roll. 
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The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 16] 

Allen, Til. . Hébert Rabaut 
Andresen, Hendricks Ramspeck 

August H. Hinshaw Rees, Kans. 
Andrews Holbrock Robinson, Utah 

Hook Romjue 
Boggs Jensen Sacks 
Boykin Jchnson, Schaefer, Ill, 
Bradley, Pa. Lyndon B. Scott 
Buck .- Johnson, W. Va. Shan!ey 
Burgin Kee Simpson 
Carlson Kefauver Smith, Pa. 
Celler Kirwan Somers, N.Y, 
Clark Kopplemann Sparkman 
Cluett Kramer Stearns, N. H, 
Lambertson Stratton 

Dewey Landis Sweeney 
Ellis Larrabee Thomas, N. J, 
Elston McGranery Thomas, Tex. 
Fenton uson Vincent, Ky. 
Flannagan Mitchell Vreeland 
Ford Monroney Ward 

Leland M. Myers, Pa Wene 

c Nelson Whelchel 

Thomas F. Nichols White 
Gavagan 'Day Winter 
Gifford O’Hara Worley 
Gossett Osmers Youngdahl 
Haines Pierce 
Harness Powers 


Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. BULWINKLE, Chairman of the Com- 
mittee of the Whole House on the state 
of the Union, reported that that Com- 
mittee having had under consideration 
the bill (H. R. 6359) granting relief to 
certain agricultural producers in stricken 
areas who suffered crop failures in 1941 
because of adverse weather conditions, 
insect pests, or other uncontrolled nat- 
ural causes, and finding itself without a 
quorum, he had directed the roll to be 
called, when 349 Members answered to 
their names, a quorum, and he submitted 
herewith the names of the absentees to 
be spread upon the Journal. 

The Committee resumed its session. 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Okla- 
homa [Mr. Rrztry]. 

Mr. RIZLEY. Mr. Chairman, this bill 
so far during the debate has been classi- 
fied as a relief measure, and comparisons 
have been made with the situation that 
existed in New England a few years ago 
by reason of a tornado. It has been 
compared to the situation that exists 
following an earthquake, or other such 
disaster, but such is not the case. Need 
is not made a prerequisite to obtain re- 
lief under this bill. I believe if anyone 
is interested enough to want to try to 
find out really what the bill attempts to 
do will find it amounts simply to being 
a@ new precedent, a new scheme where as 
the course of events move along and you 
have a partial crop failure in any com- 
munity in the country the Congress is to 
step in and provide insurance against 
such crop failure 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr, RIZLEY. I am sorry, I cannot 
yield. I have but 5 minutes. 

Let us look at the bill and see what is 
the real intent and purpose back of this 
thing. I realize that the gentlemen from 
New York who spcke under the rule 
stated what is the fact, that they have 
not been in the well of this House very 
often asking anything for the farm sec- 
tions of their State; but I say to these 
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that in my humble opinion 
this bill will not do anything for New 
York. I say that if a New York farmer 
has to qualify as provided under the 
terms of the bill through the Farm Se- 
curity Administration he will not have 
any relief under this measure; and I 
base this statement upon testimony that 
was given before the Committee on Agri- 
culture. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, will the gentleman yield? 

Mr. RIZLEY. I am sorry, I have not 
time to yield. 

The bill now before us is not the origi- 
nal bill introduced in the committee. 
But testimony was had on the bill in the 
committee; farmers from New York, wit- 
nesses before the committee, were asked 
if they were willing to be governed by the 
requirements of the Farm Security Ad- 
ministration in order to obtain the bene- 
fits, and they stated emphatically no. that 
if that went into the bill it would not give 
them any relief whatever. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, will the gentleman yield? 

Mr. RIZLEY. No. 

The CHAIRMAN. The genileman 
from Oklahoma declines to yield. 

Mr. RIZLEY. As the bill was finaily 
reported from the committee these other 
provisions were written into it. Let us 
leok at some of the language of the bill, 
let us turn to the provision which would 
apply to the farmers of New York. I will 
read it and then I would like to have some 
Member from the State of New York tell 
me what it means: 

Sec. 3. In the case of any area with respect 
to which the Secretary of Agriculture deter- 
mines (a) that by reason of drought in 1941 
the condition of pastures or the production 
of hay and other forage crops used in such 
area to sustain dairy cows is such as to 
threaten to result in a substantial reduction 
in the production of milk in such area or to 
result in the reduction by dairy farmers in 
such area of their foundation herds, and 
(b) that milk and other dairy products pro- 
duced in such area are required for the pur- 
poses of “An act to promote the defense of 
the United States,” or needed for other de- 
fense purposes. 


To what act to promote the defense 
of the United States does this refer? 
What must the Secretary of Agriculture 
find when he undertakes to assist in 
classifying those eligible to participate 
hereunder? 

Mr. Chairman, I yield to no one in 
this Chamber in my desire to aid and 
assist the distressed farmers of this coun- 
try. No one in this Chamber has lived 
in a community where continued crop 
failures existed for as great a length of 
time as in the Panhandle sections of 
Oklahoma, Texas, eastern New Mexico, 
Colorado, and western Kansas, but our 
farmers did not ask for or obtain special 
relief in grants and doles as contem- 
plated by this legislation. They looked 
to and relied upon the regular agencies 
of the Department of Agriculture for 
their assistance. All of these same agen- 
cies are available to the affected districts 
in the cotton areas represented here this 
afternoon. We should not establish the 
precedent called for in this proposed bill. 


Mr. FULMER. Mr. Chairman, I yield 
5 minutes to the gentleman from South 
Carolina [Mr. Harel. 

Mr. HARE. Mr. Chairman, I was very 
much interested in the position taken by 
the gentleman from Oklahoma I[Mr. 
RizLEy] who preceded me and vigorously 
opposed the passage of this bill. I am 

whether or not he is familiar 
with Statute No. 26-679-44, enacted by 
Congress on September 1, 1890, in which 
an appropriation was made for the re- 
lief of farmers in the Territory of 
Oklahoma because they had suffered 
from an unprecedented drought. 

In my remarks earlier in the day in 
support of the rule providing for the 
consideration of this bill I referred to a 
number of acts of Congress making 
grants or ratifying grants for relief to 
sufferers from floods, fires, earthquakes, 
storms, droughts, insect infestation, and 
so forth. I stated there were upward of 
150 such acts dating back as far as 1803 
and as late as 1939. As I referred to a 
number of them specifically I do not think 
it mecessary at this time to refer to 
more than a very few and I am doing 
this for the reason that some of the op- 
ponents of the bill are arguing that it 
is establishing a precedent, saying that 
the Federal Government has never here- 
tofore made grants but only loans for re- 
lief to any sufferer. 

I call attention to an act of Congress 
February 17, 1815, following an earth- 
quake in what is now the State of Mis- 
souri. This act provided that where 
lanas had been destroyed or injured as 
a result of this earthquake a farmer 
would be given another farm from public 
lands without requiring him to qualify 
under the homestead law. In 1866 
Congress passed an act admitting free of 
duty any foreign contributions for re- 
lief of sufferers from a fire at Portland, 
Maine. The same act suspended the col- 
lection of internal-revenue duties from 
those who suffered losses from this fire. 
In 1874 an appropriation was made for 
the purchase of food and clothing and 
given to people who suffered losses on 
account of the overflow of the Ohio 
and Mississippi Rivers. Other legislation 
was later enacted in which such suffer- 
ers were furnished furniture, bedding, 
clothing, and so forth, all of which were 
direct grants. As far back as 1875 Con- 
gress appropriated $30,000 to purchase 
and donate seed to farmers who had lost 
their crops from grasshopper ravages. 
This was a direct grant and not a loan. 
Yes; the Congress went further than 
that, it appropriated $150,000 to be used 
in the purchase of food and clothing to 
be given to the same farmers. In 1884 an 
appropriation of $300,000 was made for 
the purchase and distribution of food, 
clothing, and so forth, to people who 
suffered losses on account of the overflcw 
of the Ohio River and its tributaries. 
This was a direct grant. I could give a 
hundred or more of similar references, 
but anyone familiar with the facts will 
not undertake to say this is the estab- 
lishment of a precedent in principle. 

Objection has been made to the pro- 
vision of the bill that would aid some 
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dairy farmers in New York State where 
they lost their crops on account of 
drought, such aid to be limited to the 
freight on hay or cattle feed. The ob- 
jectors say that assistance in the way of 
furnishing transportation by the Gov- 
ernment to individuals is without prece- 
dent. I am sure no one familiar with 
the facts could justify such a statement, 
because in 1867, 1868, and 1871, following 
the War between the States, when there 
Was much suffering among the newly 
freed slaves, Congress enacted legislation 
providing appropriations for use in mak- 
ing grants in the way of food, clothing, 
furniture, and so forth, and the legisla- 
tion further provided for the payment 
of freight or transportation charges on 
all contributions for the relief of these 
people, as well as contributions sent to 
destitute persons in France and Ger- 
many. In 1880 Congress made an appro- 
priation to be used for the chartering of 
ships for transportation of contributions 
for relief to famishing people of Ireland 
and other points. A ship was chartered 
by the Secretary of the Navy to carry a 
shipload of supplies from New York to 
Wilmington, N. C., to be distributed 
among the colored people of that State. 
Certainly there is no precedent estab- 
lished by the provisions in this bill. 

I am not unmindful that legislation 
of this kind must necessarily be based 
upon proof showing xswre than a local 
disaster and there must be suffering 
and need as a result therefrom. I 
would be opposed to legislation if only a 
few people were involved, because it 
would then be the obligation of the com- 
munity, county, or State, but here there 
are thousands of people who are suffer- 
ing as a result of a disaster, and I feel 
it is within the province of the Federal 
Government to come to their assistance 
somewhat in proportion to their need 
and losses. I am not personally familiar 
with the total area involved, but what I 
have to say is based upon personal knowl- 
edge and facts that cannot be denied. I 
shal] use the circumstances in my home 
county as an illustration in support of 
my argument, 

The record will show that from about 
the 12th of June of last year up to and 
shortly after August 1 we had about 22 
inches of rainfall, making it impossible 
for many farmers to get into some of 
their fields for a period of 2 months, and 
as a consequence, many lost their entire 
cotton crop and a great portion of their 
corn. According to the last census, there 
were a little over 2,000 farmers in Saluda 
County, S. C., and I hold in my hand 
affidavits from 1,485 of these farmers 
showing their production of cotton in 
1940 and 1941. I have tabulated the in- 
formation contained in these affidavits 
and find that 10 percent of them did 
not pick 1 pound of cotton this last year, 
and 36 percent produced less than one- 
half of a bale, the average being less than 
2 bales, when the year previous the 
average was between 7 and 8 bales. Their 
yield of corn was somewhat in propor- 
tion. 

Anyone familiar with farming oper- 
ations—it matters not whether you are 
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from South Carolina, Texas, California, 
Nebraska, Maine, or New York—will 
know that where there is such a crop 
failure there is certain to be distressing 
need. Many have written me and said 
they have no cash income whatsoever, 
and in many instances were unable 
to secure meat, bread, or clothing for 
their families. They have certainly had 
a disaster, and a great many of them 
are in need. According to the evidence 
submitted, a similar situation exists in 
a majority of the counties in my State 
as well as a number of counties in other 
States. 


Some who are cpposing this bill say 
they admit the facts but suggest that 
these people should go to the W. P. A. 
for relief. It may be that in a few in- 
stances some may find employment but 
in most localities in my district there are 
no W. P. A. projects to go to. Further- 
more, I would like to suggest that from 
my observation and experience a man 
who undertakes to make a living on a 
farm has work to do every month, every 
week, and every day of the year, and if 
he is required to go to the W. P A. for the 
next 2 or 3 months he will have made 
no preparation for his recovery next 
year. I submit further it will be cheaper 
for the Government to make the grants 
herein proposed than to provide addi- 
tional funds for W. P. A. projects. 
Furthermore, when he is doing W. P. A. 
work he will not be contributing very 
much toward the defense program, 
whereas, if he is at home getting ready 
for spring planting he may be making 
a very valuable contribution to our de- 
fense program this next year. 


I suggest further there are no Federal 
W. P. A. projects in that section of the 
country and the Federal Government 
would obtain no benefit from such an 
expenditure, but these men are farmers 
and agriculture is the basis of our na- 
tional wealth and if they can remain on 
the farm and continue their operations 
they will contribute to our national 
wealth, which will be a partial security 
for the enormous sums of money we are 
now appropriating to defend our Govern- 
ment and its institutions. These people 
are without subsistence, and if they are 
forced to go elsewhere to find employ- 
ment in order to keep soul and body to- 
gether then agriculture to that extent 
must suffer and this is a time when agri- 
culture is going to rank second to none 
in our elements of defense. I agree with 
the gentleman from Michigan [Mr. 
CrawFrorp] when he stated a short while 
ago there will be a break-down in our 
defense program from the standpoint of 
agricultural production within a period 
of 1 year unless we are able to maintain 
and retain labor on our farms. In my 
section a number of farms have already 
been deserted for the reason that the 
cecupants had nothing upon which to 
subsist, and for the further reason that 
the Government is offering fabulous 
prices—prices too fabulous—for work on 
some of its defense activities. I do not 
blame these people at all—-if I were in 
their place I would go too—but the point 
I am trying to make is that many of 
them are leaving reluctantly, and if the 
Government would only come to their 
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assistance for a few months they would 
remain and contribute toward the pro- 
duction of those crops so essential in 
our defense program. It will be a tragedy 
if we fail in our production program. 

Others have suggested that these 
farmers should go to the Farm Security 
Administration for aid. My reply is that 
some have called upon this agency for 
assistance. I wish I had time to re- 
view the correspondence with the men 
and women who say they have been going 
to the office of the Farm Security Admin- 
istration for the past 2 or 3 months and 
so far, they tell me, they have not been 
able to get an opinion on their applica- 
tion. 

You understand I am not availing my- 
self of the opportunity to criticize the 
Farm Security administration but it 
seems that its programs and regulations 
do not fit in and take care of this situa- 
tion. Under the provisions of the Farm 
Security Act providing aid or grants to 
farmers when crops have been destroyed 
by hail, floods, storms, or otherwise a 
representative of the Department makes 
an investigation to determine whether 
the applicant is in need of assistance and 
then decide upon the amount that may 
be granted. This bill duplicates the 
existing law providing that the Secretary 
of Agriculture, and he can elect to do this 
through the Farm Security Administra- 
tion if he sees fit, shall first determine 
who is entitled to aid under existing reg- 
ulations but instead of leaving the 
amount of aid to be granted within the 
discretion of an individual this bill pro- 
vides a yardstick to be used in fixing the 
maximum amount of each grant and in 
doing this it undertakes to distribute the 
aid as near as mathematically possible to 
the need and losses sustained. Under 
the Farm Security Act the amount of the 
loan or grant is within the discretion of 
the inspector and the skv may be the 
limit, but under the formula of this bill 
no person would receive a grant in excess 
of $500 and it could not exceed, in the 
case of cotton, the difference of what he 
produced this year and 40 percent of his 
normal production multiplied by the 
parity price fixed by the Department of 
Agriculture. To illustrate: If a farmer’s 
normal production, as previously ascer- 
tained by the Department of Agriculture, 
should be 300 pounds per acre, he would 
first deduct 60 percent, which would 
leave 120 pounds, and if it were shown 
that the farmer produced 90 pounds of 
cotton per acre this year he would be paid 
on the difference between 90 and 120 or 
30 pounds at the rate of approximately 
16.5 cents per pound, which would give 
him $4.95 per acre, and if he had 10 
acres, he would get $49.50. This is not 
a great amount but it would enable that 
farmer to stay at home and try to get 
ready for another crop. 

{Here the gavel fell.] 

Mr. FULMER. Mr. Chairman, I yield 
the gentleman 3 additional minutes. 

Mr. HARE. Mr. Chairman, up until 
the Christmas holidays a number told 
me they had not been able to get an 
application approved by the Farm Se- 
curity Administration. 

Mr. KEEFE. Will the gentleman yield? 

Mr. HARE. I yield to the gentleman 
from Wisconsin, 
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Mr. KEEFE. If they have not been 
able to get an application approved since 
last September by the Farm Security Ad- 
ministration, how does the gentleman ex- 
pect them to get an application approved 
under this bill, when it must be approved 
in order to get it? 

Mr. FULMER. May I answer the gen- 
tleman’s question? I will yield you ad- 
ditional time. 

‘Mr. HARE. Yes; with that under- 
standing. 

Mr. FULMER. This bill is adminis- 
tered by the Secretary of Agriculture. 
They do not have to go to the Farm Se- 
curity Administration. The Farm Se- 
curity rules and regulations governing 
grants provide that a man cannot receive 
relief unless he is actually in need. Ref- 
erence is made to the Farm Security Ad- 
ministration. My committee—and, in 
connection with that, there was my good 
friend the gentleman from Kansas [Mr. 
Hore]—wanted to investigate the Farm 
Security Administration for what they 
are doing. He is on the committee. 
They are spending millions and giving 
grants, but they are not touching the real 
proposition that they ought to do. 

Mr. KEEFE. Will the gentleman indi- 
cate who is supporting these people and 
who have been doing so since last Au- 
gust? 

Mr. HARE. Their neighbors and what 
little work they are able to pick up in 
the community. 

Mr. KEEFE. Do not the municipali- 
ties take care of these people? ~ 

Mr. HARE. No. We have no munici- 
palities of any size. There is not a mu- 
nicipality in my county with as many as 
two thousand people in it, but there are 
20,000 people in the county dependent 
upon cotton and corn for a living, and 
they have not made any, because, as I 
have already said, they had 22 inches of 
rainfall within a period of slightly more 
than 60 days. 

Mr. Chairman, under the policy of 
the Government, as I said a few minutes 
ago, from 1803 up until the present hour, 
we have always given relief to people 
when they were in need and lecal facili- 
ties could not take care of them. There 
is not a section represented here today 
but what has been the beneficiary of the 
Government at one time or another, and 
I submit there is every justification for 
favorable consideration of this bill. 

Mr. Chairman, a point I wish to em- 
phasize and again call attention to is 
that some of the people on these small 
farms are of necessity leaving the farm. 
They are going to Pennsylvania; some 
are going to Illinois; some to other sec- 
tions of the country, and I am daily re- 
ceiving letters and telegrams from peo- 
ple saying that this year their farms 
will grow up in weeds or grass, because 
they have nobody to work them. I am 
venturing the prediction that unless we 
can get some aid to this section of the 
country the defense program in the next 
2 years will bog down and you will have 
to draft men to go on the farm and pro- 
duce food for men in the front line of 
battle. 

Further objection to the bill is based 
on the ground that funds already ap- 
propriated for parity payments this year 
are to be used in paying the grants pro- 
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vided in case the bill should be passed. 
There are two reasons why the grants 
should be paid from this fund. One 
is the possibility that cotton farmers will 
not receive parity payments for this next 
crop and it would, therefore, be unneces- 
sary to make additional appropriations 
should the bill pass, and the second is 
that the use of such funds will in a 
measure compensate the farmer for the 
increased price on the things he buys due 
to the operation of the tariff law. My 
understanding is that the parity- 
payment policy established a few years 
ago was for the purpose of providing 
farmers with a benefit corresponding to 
that obtained by industry as a result of 
our protective-tariff system. That is, 
the parity payment in a measure is to re- 
imburse a farmer somewhat in propor- 
tion to the amount he pays in the way 
of increased prices for the things he has 
to buy, such increasc being due to cus- 
tom duties or tariffs. Or, to put it an- 
other way, it was for the purpose of 


- placing the purchasing power of the 


farmer on a parity with the purchasing 
power of the beneficiary of our tariff 
system. Now what is the situation with 
reference to these farmers we are en- 
deavoring to assist? ‘They have had a 
crop failure and there has, therefore, 
been a reduction in the total production 
of cotton to the extent of such failure 
and, as a result of this reduction, cou- 
pled with a number of other factors, the 
market price of cotton is now equal to 
or higher than the established parity 
price; consequently, under existing law, 
the parity funds appropriated will not be 
used for paying parity on cotton for this 
next crop. These farmers, therefore, will 
not receive parity payment and they are 
now not only suffering this loss but they 
will suffer the loss sustained by their crop 
failure and their suffering will further 
be increased or magnified by the fact that 
they must continue to pay the increased 
prices on the things they buy due to the 
operation of the tariff law. That is, if 
the Congress fails to act favorably on 
this proposition it will by its action in 
the passage of the tariff law and the 
Parity Payment Act compound the suf- 
fering of these farmers who sustained a 
crop disaster. Therefore, from a stand- 
point of equity and good conscience, I feel 
that the Congress should give favorable 
consideration to this bill. 

Let me say in conclusion, Mr. Chair- 
man, I am urging favorable consideration 
of this proposal for two outstanding rea- 
Sons; one is to aid a class of people in 
great need and who are suffering as a 
result of a disastrous crop failure due to 
causes over which they had no control, 
and the second is that such relief will 
assist in rehabilitating these people on 
the farm where they should be able to 
carry on this year and make a contribu- 
tion to the general welfare of our coun- 
try, our national economy, and our na- 
tional defense program, 

[Here the gavel fell.) 

Mr. FULMER. Mr. Chairman, I yield 
such time as he may desire to the gentle- 
man from Mississippi [Mr. Forp]. 

Mr. FORD of Mississippi. Mr. Chair- 
man, my district, consisting of 10 coun- 
ties in northeast Mississippi, has suffered 
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a partial crop failure because of adverse 
weather conditions, boll weevil infesta- 
tion, and other uncontrollable causes for 
3 successive years. H. R. 6359, the bill 
now under consideration, will partially 
compensate the farmers of my district. 
They are a vital link in our national- 
defense program and I earnestly urge 
all Members to support this legislation. 

Mr.HOPE. Mr. Chairman, I yield my- 
self 10 minutes. 

Mr. Chairman, I wish to make it abun- 
dantly clear in the beginning that I am 
very sympathetic with any victim of 
drought, fiocd, or other disaster. I have 
reason to be, because I come from a dis- 
trict a part of which suffered from 7 
years of continuous drought. The west 
part of my district is in what was known 
as the Dust Bowl area, and 7 years out 
of the last 10 that area suffered from a 
drought so severe that a great majority 
of the farmers raised absolutely nothing. 

I regret that I must oppose this bill. 
There are many Members here who are 
sincerely interested in it, including some 
of my very close friends. However, I 
feel that this bill ought to be opposed 
and ought to be defeated for at least 
two very important reasons. 

The first is that while this purports 
to be a relief bill with provision for grants 
or doles to individual farmers, it provides 
for payments on a basis other than need. 
I favor relief when needed. I am will- 
ing to be generous about it, but a grant 
from the United States Treasury should 
be based on need. 

The gentleman from South Carolina 
called attention to the fact that there 
have been many, many relief bills passed 
by Congress, but I challenge him to show 
any bill in the nature of a relief measure 
which set up an insurance formula such 
as you have in this bill and paid no 
attention to the matter of need. That is 
the first reason. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from South Carolina. 

Mr. HARE. In the first place, this is 
predicated upon need. 

Mr. HOPE. I disagree with the gen- 
tleman. This is not predicated on need. 
It is true that in this bill it is stated that 
an applicant must show that he is quali- 
fied to receive a loan or a grant from the 
Farm Security Administration, but the 
basis upon which he receives the grant— 
in this case—is not his need, the basis 
upon which he receives it is an insurance 
basis. It depends upon the amount of 
crop he had, the acreage of crop he had, 
and the extent to which that crop was 
a failure. It is not based on his need. 
He can get up to $500 if he had a large 
enough acreage and a great enough fail- 
ure, yet some other man may be very 
much more it). need and he may get $15 
instead of $530. 

Mr. HARE. Under the Farm Security 
law, no man is able to get or is qualified 
for a loan or a grané unless he first shows 
the need. The gentleman will agree to 
that. 

Mr. HOPE. Not entirely. I talked 
with the Administrator of the Farm 
Credit Administration this afternoon 
about the matter. This is in brief the 
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formula they use: A man must show 
that he is unable to secure credit at rea- 
sonable rates from some financial insti- 
tution. 

Mr. HARE. If he is not in need, I do 
not know a man who is. 

Let me answer the gentleman’s other 
proposition. The gentleman says that 
this is a new formula. There is no lim- 
itation on the grant the Farm Security 
Administration may make. They can 
make the sky the limit. There is no limit 
to the loan they can make. This formula 
fixes the ceiling and states that it shall 
not exceed a certain amount, that it shall 
be the difference between the actual pro- 
duction and 40 percent of his normal 
yield. 

Mr. HOPE. I appreciate what the gen- 
tleman has said, but in answer to that 
may I say that, as far as the Farm Secu- 
rity Administration is concerned, there is 
a ceiling, and that ceiling is the need of 
the applicant. That is the basis upon 
which the Farm Security Administration 
administers relief, and it is the basis upon 
which all other direct relief acts ever 
passed by this Congress have been ad- 
ministered, as far as grants to individuals 
are concerned. 

Mr. CULKIN. Mr. Chairman, will the 
gentleman yield?. I think the gentleman 
has mede a misstatement. 

Mr. HOPE. I will give the gentleman 
some time tomorrow, and he can repiy 
then to any misstatement I have made. 

The second reason why I feel it would 
be a mistake to pass this measure is that 
it sets up an agency to duplicate what is 
already being done by ex sting agencies 
of this Government. I said a while ago 
that I come from a district which has 
suffered from drought for 7 years, and we 
had to have relief—we had to have a lot 
of relief. If this area we are discussing 
today is in bad shape after 1 year of 
drought, you can very easily imagine how 
seriously the Great Plains area was af- 
fected, with 7 years of drought. 

The Farm Security Administration 
through its grants, the Crop Loan Office 
through its loans for crop-production 
purposes and feed, and the Production 
Credit Corporation for those who had as- 
sets to justify that type of credit, took 
care of our situation. 

Those agencies exist today. I have 
conferred with them. I have their as- 
surance, and the committee had their 
assurance when this bill was considered, 
that they are able and willing and ready 
to take care of these situations today in 
exactly the same way that they took 
care of them out in the Great Plains area 
and in other areas that suffered from 
drought or disaster during recent years. 

Mr. FULMER. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. Very briefly; yes. 

Mr. FULMER. Would the gentleman 
be in position to state how many mil- 
lions your people have got out of wheat 
insurance in the last 3 or 4 years? 

Mr. HOPE. No; I cannot give those 
figures. On an average about 20 percent 
of the wheat producers of the country 
have had Government crop insurance 
during the 3 years it has been in cpera- 
tion. There have been losses in every 
wheat-growing State and those who have 
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been insured were indemnified. That Mr. BROOKS. Mr. Chairman, will 


Was purely and simply a business propo- 
sition, they paid the premium and got 
the insurance. The gentleman wants to 
give these folks insurance when they did 
not pay any premium for it. 

Mr, FULMER. I challenge the gentile- 
man to show me a line in the bill that 
refers to insurance. But the statement 
was made that we have insurance for 
1941. However, the President vetoed it 
and the farmers are not responsible for 
the fact they did not have it last year. 

Mr. HOPE. The formula in the bill 
is purely an insurance formula. It is 
nothing but insurance. It is not based 
upon need, but it is based upon insurance. 
It gives the farmer a paid-up insurance 
policy for 40 percent of his normal yield, 
based on his allotted acreage at the parity 
price. It gives it to him after his crop 
was produced and without the payment 
of any premium. 

Mr.MURRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. I yield to the gentleman. 

Mr. MURRAY. Possibly, the gentle- 
man could have answered our distin- 
guished chairman by calling his atten- 
tion to the fact that cotton has “rolled 
out the barrel” to the tune of $2,000,000,- 
000 and has represented Jess than 10 per- 
cent of the national farm income for the 
last 10 years. 

Mr. HOPE. That is true. But I do 
not care how much cotton or any other 
crop has received. I am willing to go 
along and give any amount of relief that 
may be necessary in these drought or 
flood situations as long as it is based on 
need, and we have the agencies and the 
machinery set up now to furnish such 
information. 

I want to call attention to the fact that 
in the State of South Carolina already 
this year there have been over 2,000 crop 
loans made for 1942 crops by the Crop 
Loan Administration. Last year there 
were something like 13,000 loans made 
in the State of South Carolina by the 
Crop Loan Administration, and over a 
period of the last 10 years there have 
been made in that State over 279,000 crop 
loans. Now, that administration is 
functioning. It has functioned during 
all this time and it is functioning today. 

{Here the gavel fell.) 

Mr.HOPE. Mr. Chairman, I yield my- 
self an additional 5 minutes. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield for a question? 

Mr. HOPE. Not until I have finished 
my statement. 

The Crop Loan Administration, the set- 
up we have now, was created in Decem- 
ber 1930 to take care of a situation pre- 
cisely like the one you have now in the 
South. 

Mr. BROOKS. Mr. Chairman, will 
the gentleman yield? 

Mr. HOPE. Ia just a moment. At 
that time we provided for crop loans to 
enable those farmers who suffered from 
that drought, which was a much more 
general drought situation than we have 
today, although perhaps not so devastat- 
ing in some sections—we set up at that 
time provision for crop loans, and it has 
been maintained ever since. 


the gentleman yield? : 


kind is a lien on the crop 
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14 000 last year, and this year 2,000. 

Mr. HOPE. That is, up to date. 

Mr. HARE. That supports my argu- 
ment, because we obtain loans there by 
the end of January. We do not go out 
in the spring and summer and get loans, 
and it shows conclusively that these 
farmers are not getting loans this year 
from the Farm Security, as we did last 
were or they would have them by this 

ime. 

Mr. HOPE These were the loans 
made up to the end of December. I do 
not have the figures for the month of 
January, because they are not yet avail- 
able; but there is no reason why the 
farmers of South Carolina cannot get 
just as many loans or more this year 
than last year. Ample funds are avail- 
able, and I have a letter from the Farm 
Credit Administration saying that they 
are ready to take care of these loans. 

Mr. HARE. But the fact is that they 
are not getting them, and have not got 
them, and will not be able to get them 
until it is too late 

Mr. HOPE. The gentleman has a 
right to his opinion. I differ with him. 
There is no reason why these loans can- 
not be made this year, as they have every 
other year, and there will be more of 
them because there is more distress, and 
more people will call for new loans under 
the loan program. 

In addition to that we have at this time 
the Farm Security Administration with 
its programs of grants. Those grants 
are available everywhere in the United 
States for the purpose of preventing 
human distress in agricultural areas. 
They are available in South Carolina, in 
Kansas, and in every State. They have 
been available for a number of years past. 
They took care of the situation in the 
Great Plains area, and they will take care 
of the situation in these areas, 


the provisions 

tion the fact that the Senate has passed a 
bili similar to this. The bill which the 
Senate passed is the same as the original 
bill introduced in the House. That bill is 
on the Speaker’s desk. I take it that at 
the proper time a motion wil) be made to 
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and thousands of them, who are being 
forced out of business at this time? 
What about the people who will have to 
make readjustments after the war is 
over? What are you going to do for 
them? If you vote for this bill, I do not 
see how you can refuse when the time 
comes to take care of them through some 
insurance bill, such as this. We cannot 
do that. Everyone knows that we cannot 
do that. The people of this country are 
demanding that we cut nondefense ex- 
penditures, and here we have a bill no 
one knows how much it will cost; but, no 
matter how great or how little the cost 
will be, it will set a precedent that, if 
followed, will cost the Federal Treasury 
billions and billions of dollars in future 
years. 

The CHAIRMAN. The time of the 
gentleman from Kansas has again ex- 
pired. 

Mr. FULMER. Mr. Chairman, I yield 
such time as he may desire to the gentie- 
man from Arkansas [Mr. Cravens], 

Mr. CRAVENS. Mr. Chairman, the 
bill now under consideration offers the 
only hope of affording some small meas- 
ure of relief to one of the most long-suf- 
fering segments of our people—a group 
of our population who through no fault 
of their own must have help if they are 
to hold on, to pursue the interminable 
battle between man and the elements. 
From personal observation, I know that 
many skillful, hard-working farmers are 
at their rope’s end unless something can 
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be done for them. Thousands of acres of 
fertile land ordinarily producing from 
one to two bales of cotton to the acre, 
yielded in the year 1241 only a small frac- 
tion of their customary crop. Beset by 
an unusually wet season and with pest 
infestation it required in many cases 6 to 
7 acres of land to produce one bale of 
cotton. 

If the farmers so affected are to remain 
on their farms to be in a position to pro- 
duce in the future, if they and their 
families are to avoid want and starvation, 
this bill must be passed. The provisions 
of this bill will fall far short of placing 
them in the economic position they would 
have occupied except for the ravages of 
nature and the elements. The passage 
of this bill will at best tide them over on 
a much reduced scale. The compara- 
tively small sum provided will pay to the 
country at large, and in many ways, divi- 
dends far in excess of the outlay. Good 
business, and the dictates of humanity 
both require support of this measure. 
May we have your aid? 

Mr. FULMER. Mr. Chairman, I yield 
5 minutes to the gentleman from Loui- 
siana [Mr. Brooks]. 

Mr. BROOKS. Mr. Chairman, almost 
the first thing I saw this morning when 
I wakened was an article on the front 
page of the paper published here indi- 
cating shortages and quotas. They re- 
ferred to shortages, strange to say, of 
agricultural products, such as sugar, lard, 
and commodities of that sort, and irdi- 
cated that we may in the future expect 
further shortages and further allot- 
ments to the consumers. 

While I was waiting this opportunity 
to say a few words in support of this 
bill I picked up one of the Washington 
papers, and I read this article: 


Women’s Garb to Use Old Wool. 


The first sentence is: 

Women’s coats and dresses in the future 
will have to be made from cotton, rayon, 
and reworked and reused wool, the War Pro- 
duction Board said yesterday. 


I call your attention to that fact to 
indicate a growing shortage of agricul- 
tural commodities, of all commodities, in 
this country. In this war effort which 
we are making we must see that our peo- 
ple exert the maximum effort to produce 
not only manufactured commodities but 
also agricultural commodities. 

Now, what is the situation we find in 
certain sections of the country with ref- 
erence to this particular thing? What 
do we find, for instance, in a great por- 
tion of territory in the western part of 
Louisiana, in a great strip of territory in 
the eastern part of Texas and south 
Arkansas? You find that during last 
summer the rains descended upon that 
Section at such times and in such quan- 
tities that the farmers literally did not 
produce a crop of cotton, which is the 
Staple commodity. I hold in my band 
four or five hundred postal cards from 
different farmers, each one individually 
signed, showing the quota which they 
normally wou'd expect to produce in that 
area, and showing their actual produc- 
tion. I tell you members of this commit- 
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tee, without reading them individually, 
because they are here for your inspec- 
tion if you want to see them, in parishes 
in that area in Louisiana there was a 
production of less than one-thirtieth of 
the normal crop. For instance, you find 
a farmer who last year produced 30 bales 
of cotton this year produced 1. Here is 
his signed statement to that effect. 
Those people do not have funds to begin 
a@ new crop year. They do not have 
funds to stay on their little farms. They 
are little farms, because their statements 
show that they have small farms. 

Now, you may say that they should go 
out and borrow more money, as the gen- 
tleman from Kansas [Mr. Hopg] has 
said. The fact is that in South Carolina 
some 280,000 loans were made last year, 
which indicates clearly that those farm- 
ers were living from year to year in an ef- 
fort to keep their heads above water. 
When something like this comes along 
end literally sweeps them off of the farms 
they are not able to go back again and 
borrow money this year without paying 
their last year’s loan. It is no use to say 
“Loan them again,” and keep on year 
after year pyramiding loans on these 
poor people who have no opportunity to 
pay off the old loans. 

Mr. BECKWORTH. Mr. Chairman, 
will the gentleman yield? 

Mr. BROOKS. I yield. 

Mr. BECKWORTH. To further sub- 
stantiate what the gentleman is talking 
about with reference to borrowing money, 
one of the four points pointed cut by the 
Farm Credit Administration as_ to 
whether they will continue making loans 
is this: 

Provided the borrower has the capacity to 
work his way out of a reasonable debt burden 
under normal conditions. 


I submit that that type of fellow could 
not borrow a penny of additional money. 

Mr. BROOKS. I thank the gentleman 
for his observation. If we are dead in 
earnest about our food-for-victory pro- 
gram, we must assist these farmers. 
Unless they are helped, a tremendous re- 
duction in farming operations over wide 
areas Will occur and the resulting effect 
on the national defense program in the 
long run is bound to be heaviiy felt. 

[Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Missouri 
(Mr. Cocuran]. 

Mr. COCHRAN. Mr. Chairman, fun- 
damentally this bill is the same as H. R. 
6120. That bill was reported to the 
House on December 5. Now we have this 
bill, H. R. 6359, introduced on January 
12 and reported on January 15. Both 
reports read practically the same. 
Again this committee comes to the 
House without an expression from the 
Secretary of Agriculture or the Bureau 
of the Budget on a most important bill. 
I am going to give you the report of the 
Secretary of Agriculture and the Bureau 
of the Budget. I secured it since this 
bill was called up. 

The bill, H. R. 6120, was submitted to 
the Bureau of the Budget by the Secre- 
tary of Agriculture. It was an unfavor- 
able letter and the Bureau of the Budget 
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notified the Secretary of Agriculture and 
notified the Congress that such legisla- 
tion would not be in keeping with the 
President’s financial program. The bill, 
H. R. 6359, has never been submitted to 
the Bureau of the Budget. 

Mr. FULMER. Will the gentleman 
yie’d? 

Mr. COCHRAN. Just a minute. I only 
have 5 minutes. 

Mr. FULMER. Can the gentleman 
produce that letter? 

Mr. COCHRAN. In reply let me say I 
have just talked to the Bureau of the 
Budget. That is where I got my infor- 
mation. Of course, I cannot produce the 
letter. I communicated with the Budget 
Director by telephone. 

Now, we have had a guess here as to 
the cost of this bill. The gentleman from 
Illinois [Mr. SaBaTtH] said it was indi- 
cated to the Rules Committee that it 
would be $5,000,000 but that his guess was 
$20,000,000. The guess of the Bureau of 
the Budget is $40,000,000. 

The Bureau of the Budget called atten- 
tion to subsection (B) on page 2 which 
indicates to the Members of this House 
that the money necessary to carry out 
the provisions of this bill will be taken 
out of the money already appropriated 
for parity payments, which will be saved. 
The Bureau of the Budget informed me 
that you are not going to save a cent 
of that money, and if this bill becomes 
law it will require enother appropriation 
which, as I said, they estimate at 
$40,000,000. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. COCHRAN. In just a minute. 

Now, you are playing Santa Claus here 
to the cotton farmer, to the tobacco 
farmer, to the dairy farmer who lost his 
pasture. Why do you not go on and play 
Santa Claus to the corn farmer, the grain 
farmer, the wheat farmer, and all the 
other farmers? Why pick outafew? If - 
you are going to do it at all, why not do 
it right? 

Mr. BECKWORTH. Mr. Chairman, 
will the gentleman yield? 

Mr. COCHRAN. In just a minute. 

Mr. Chairman, this bill, in my opin- 
ion, has no business being on the floor of 
this House at a time such as we are now 
experiencing. What are you going to do 
to those who have gone into the Army at 
$21 a month? Are you going to reim- 
burse them for the difference between 
their salaries at the time they were called 
into the Army and what they are receiv- 
ing now—$21 a month? No; you are 
not; of course you are not; you do not 
have money to do it. 

This bill should be defeated, and the 
companion bill. (H. R. 6120), if it ever 
comes to this House, should be defeated. 

I now yield to the gentleman from 
Texas [Mr. BEcKwortTH]. 

Mr. BECKWORTH. The gentleman 
referred to the attitude of the Bureau of 
the Budget with respect to this particular 
legislation; and although this is a little 
aside from it, I wonder what the attitude 
of the Bureau of the Budget is relative to 
the $300,000,000 bill to take care of about 
4,000,000 people whereas this $20,000,000 
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will take care of the farmers in about six 
or seven States? 

Mr. COCHRAN. This is for 6 or 7 
— out of 48. What about the other 

Mr. BECKWORTH. Right along that 
line,.a farmer to get relief under this bill 
must show that he made less than 40 per- 
cent of a normal crop. I ask the gentle- 
man if he thinks such a farmer does not 
need help? 

Mr. COCHRAN. Let him go borrow 
from the crop-loan fund. If they cannot 
borrow any money because they owe, 
then bring in a bill giving them the right, 
if they can show they lost their crop, to 
borrow again. I will vote for a bill of 
that character. You should not play 
Santa Claus to a few farmers in six or 
seven States. 

For 6 weeks we had rain every day last 
year in Missouri. The Missouri River 
and the Mississippi River and all the 
other rivers were out of their banks and 
overflowed the bottom lands. The farm- 
ers there did not get their wheat out, did 
not get their corn out, yet they are not 
included in this bill. Even if they were 
in here I would not vote for the bill, be- 
cause it is not sound legislation, because 
the Bureau of the Budget says it might 
cost $40,000,000, and if this becomes a law 
it will set a bad precedent for the future. 

{Here the gavel fell.] 

Mr. FULMER. Mr. Chairman, I yield 
myself 1 minute to correct a statement 
made by the gentleman from Missouri a 
moment ago as to the amount this bill 
would require to finance its operations. 

The bill that was first introduced, ac- 
cording to the estimate of the depart- 
ment, would take $40,000,000. No esti- 
mate has been made on the pending bill, 
and I challenge any man to show where 
the cost under the pending bill would 
amount to more than $10,000,000 or $12,- 
000,000 even if the greatest amount of 
money that can be spent under it is used. 

{Here the gavel fell.) 

Mr. FULMER. Mr. Chairman, I move 
that the Committee do now rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. BuLWINKLE, Chairman of the Com- 
mittee of the Whole House on the state 
of the Union, reported that that Com- 
mittee, having had under consideration 
the bill (H. R. 6359) granting relief to 
certain agricultural producers in stricken 
areas who suffered crop failures in 1941 
because of adverse weather conditions, 
insect pests, or other uncontrollable nat- 
ural causes, had come to no resolution 
thereon. 


EXTENSION OF REMARKS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp on two subjects, and 
to include in connection therewith ex- 
cerpts on two subjects. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
(Mr. Patman]? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
Sence was granted as follows: 


CONGRESSIONAL RECORD—HOUSE 


To Mr. Hook, for 10 days, on account 1343. A letter from the Acting 


of official business. 

To Mr. SHANLEY, for 3 days, on account 
of official business. 

To Mr. Hares, for 3 days, on account 
of public business. 


ENROLLED BILL SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a bill of the House of the follow- 
ing title, which was thereupon signed by 
the Speaker: 

H.R. 5990. An act to further the national 
defense and security by checking speculative 
and excessive price rises, price dislocations, 
and inflationary tendencies, and for other 
purposes. 

BILL PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, a bill of the 
House of the following title: 

H.R. 5990. An act- to further the national 
defense and security by checking speculative 
and excessive price rises, price dislocations, 
and inflationary tendencies, and for other 
purposes, 

ADJOURNMENT 

Mr. DINGELL. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 7 minutes p. m.) the 
House adjourned until tomorrow, Thurs- 
day, January 29, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON PUBLIC BUILDINGS AND GROUNDS 


There will be a meeting of the Commit- 
tee on Public Buildings and Grounds at 10 
a.m., Thursday, January 29, 1942, for the 
consideration of H. R. 6482 and 6483, De- 
fense Housing bills for the District of Co- 
lumbia. 


COMMITTEE ON EXPENDITURES IN THE EXECUTIVE 
DEPARTMENTS 


There will be a meeting of the Commit- 
tee on Expenditures in the Executive De- 
partments on Wednesday, February 4, 
1942, at 10 a. m., to consider all bills now 
pending before this committee. 

COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 


The Committee on the Merchant Ma- 
rine and Fisheries will hold a public hear- 
ing on Thursday, February 5, 1942, at 10 
a. m., on H. R. 6020, granting the consent 
and approval of Congress to an interstate 
compact relating to the better utilization 
of the fisheries (marine, shell, and anad- 
romous) of the Atlantic seaboard and 
creating the Atlantic States Marine Fish- 
eries Commission. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1342. A letter from the Secretary of the 
Interior, transmitting a draft of a proposed 
bill to amend the law relating to the care and 
custody of insane residents of Alaska, and 
for other purposes; to the Committee on the 
Territories. 
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Commerce, transmitting a report of funds 


ters; to the Comm on ‘airs 
1345. A communication from the President 
of the United States, transmi su 


tting supple- 
mental estimates of appropriations for the 
Federal Security Agency, amounting to $11,- 
907,035 for the fiscal year 1942, together with 
an amendment to the Budget for 1943 in- 
volving a decrease of $10,000,000 (H. Doc. No. 
602); to the Committee on Appropriations 
and ordered to be printed. 

1346. A letter from the Archivist of the 
United States, transmitting a report on lists 
of papers recommended for disposal by cer- 
tain agencies of the Federal Government; 
to the Committee on the Disposition of 
Executive Papers. 

1347. A letter from the Secretary of Com- 
merce, transmitting a draft of a bill to au- 


ign . 

1349. A letter from the Acting Adminis- 
trator, Federal Works Agency, transmitting 
report of the Federal Works Administrator 
to Congress in accordance with section 311 
of the act of October 14, 1940, as amended 
(54 Stat. 1125) through November 30, 1941; 
to the Committee on Public Buildings and 
Grounds. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. COCHRAN: Committee on Accounts. 
House Resolution 422. Resolution providing 
for the expenses of continuing the study and 
investigation authorized by House Resolution 
125, of the Seventy-seventh Congress, first 
session and continued by House Resolution 
403, of the Seventy-seventh Congress, second 
session; without amendment (Rept. No. 
1686). Referred to the House Calendar. 

Mr. BRADLEY of Pennsylvania: Commit- 
tee on Naval Affairs. H. R. 6440. A bill to 
authorize the renewal of the lease of the old 
naval hospital in the District of Columbia for 
an additional period of 15 years; without 
amendment (Rept. No. 1703). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. MAY: Committee on Military Affairs. 
H. R. 6434. A bill to authorize the attend- 
ance of personnel of the Army of the United 
States as students at educational institu- 
tions and other places; without amendment 
(Rept. No. 1704). Referred to the Committee 
of the Whole House on the state of the Union. 

Mr. MAY: Committee on Military Affairs. 
H. R. 6293. A bill to establish a Woman’s 
Army Auxiliary Corps for service with the 
Army of the United States; without amend- 
ment (Rept. No. 1705). Referred to the Com- 
mittee of the Whole House on the state of the 
Union. 

Mr. MAY: Committee on Military Affairs. 
S. 1891. An act to amend an act to provide 
allowances for uniforms and equipment for 
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certain officers of the Officers’ Reserve Corps 
of the Army so as to provide allowances for 
uniforms and equipment for certain officers 
of the Army of the United States; with 
amendment (Rept. No. 1706). Referred to 
the Committee of the Whoie House on the 
state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIU, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. CHENOWETH: Committee on Claims. 
H. R. 2430. A bill for the relief of John Huff; 
with amendment (Rept. No. 1687). Referred 
to the Committee of the Whole House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 3610. A bill for the relief of Minnie 
C. Sanders, and Henry G. Sanders, her hus- 
band; with amendment (Rept. No. 1688). 
Referred to the Committee of the Whole 
House. 

Mr. COFFEE of Washington: Committee 
on Claims. H. R. 4303. A bill for the relief 
of Henrietta Moritz; with amendment (Rept. 
No. 1689). Referred to the Committee of the 
Whole House. 

Mr. CHENOWETH: Committee on Claims. 
H. R. 5048. A bill for the reilef of Julia 
Peterson Mills; with amendment (Rept. No. 
1690). Referred to the Committee of the 
Whole House 

Mr. SAUTHOFF: Committee on Claims. 
H. R. 5478. A bill for the relief of Nell Ma- 
honey; without amendment (Rept. No. 1691). 
Referred to the Committee of the Whole 
House. 

Mr SAUTHOFF: Committee on Claims. 
H R. 5572. A bill to provide an additional 
sum for the payment of a claim under the act 
entitled “An act to provide for the reimburse- 
ment of certain Navy and Marine Corps per- 
sonnel and former Navy and Marine Corps 
personnel and certain Federal civil employees 
for personal property lost or damaged as a 
result of the hurricane and flood at Parris 
Island, S C. on August 11-12 1940,” ap- 
proved April 23. 1941; without amendment 
(Rept. No 1692) Referred to the Committee 
of the Whole House. 

Mr. DICKSTEIN: Committee on Claims. 
H. R. 6225. A bill for the relief of certain 
individuals in connection with the construc- 
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Idaho; without 
amendment (Rept. No. 1693). Referred to 
the Committee of the Whole House. 

Mr. DICKSTEIN: Committee on Claims. 
8S. 806. An act for the relief of Carmilla Ridge- 
well; without amendment (Rept. No. 1694). 
Referred to the Committee of the Whole 
House 

Mr. KEOGH: Committee on Claims. S. 
1266. ~ An act conferring jurisdiction upon 
the United States District Court for the Mid- 
dle District of North Carolina to hear, deter- 
mine, and render judgment upon the claim 
of Etta Houser Freeman; without amend- 
ment (Rept. No 1695). Referred to the Com- 
mittee of the Whole House 

Mr. MEYER of Maryland: Committee on 
Claims. S 1654. An act for the relief of the 
Merchants Distilling Corporation; without 
amendment (Rept. No. 1696) Referred to 
the Committee of the Whole House. 

Mr MEYER of Maryland: Committee on 
Claims. §. 1771. A bill for the relief of 
R. V Thurston and Joseph Hardy, a pertner- 
ship; without amendment (Rept. No. 1697). 
Referred to the Committee of the Whole 
House. 

Mr. DICKSTEIN: Committee on Claims. 
8.1778. An act for the relief of Leslie Truax; 
without amendment (Rept No 1698). Re- 
ferred to the Committee of the Whole House. 

Mr. MEYER of Maryland: Committee on 
Claims. S. 1848 An act for the relief of 
Dr. Hugh G. Nicholson; without amendment 


(Rept. No. 1699). Referred to the Committee 
of the Whole House 

Mr. DICKSTEIN: Committee on Claims. 
S. 1974. An act for the relief of Francis 
Howard Robinson; without amendment 
(Rept. No. 1700) Referred to the Committee 
of the Whole House 

Mr. SCHULTE: Committee on Immigration 
and Naturalization. §S. 381. An act for the 
relief of Marcel M. Roman, Clara M. Roman, 
and Rodica E. Roman; without amendment 
(Rept. No. 1701). Referred to the Committee 
of the Whole House. 

Mr. SCHULTE: Committee on Immigration 
and Naturalization. H. R. 3036. A bill for 
the relief of Max Delfiner and his wife Evy 
(Ewa); without amendment (Rept. No. 1702). 
Referred to the Committee of the Whole 
House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sev- 
erally referred as follows: 


By Mr. LANHAM: 

H. R. 6482. A bill to amend the act entitled 
“An act to expedite the provision of housing 
in connection with national defense, and for 
other purposes,” approved Octcber i4, 1940, 
as amended; to the Committee on Public 
Buildings and Grounds. 

H. R. 6483. A bill to amend the act entitled 
“An act to expedite the provision of housing 
in connection with national defense, and for 
other purposes,” approved October 14, 1940, 
as amended; to the Committee on Public 
Buildings and Grounds. 

By Mr. SUMNERS of Texas: 

H. R. 6484. A bill to suspend during the 
present war the running of statutes of limi- 
tations applicable to certain offenses; to the 
Committee on the Judiciary. 

By Mr. PATMAN: 

H.R. 6485. A bill authorizing the direct 
purchase of Government obligations by Fed- 
eral Reserve banks, and regulating the man- 
ner in which the earnings of such banks shall 
be distributed; to the Committee on Banking 
and Currency. 

By Mr. SWEENEY: 

H.R. 6486. A bill to increase the salaries 
of certain postal employees; to the Commit- 
tee on the Post Office and Post Roads. 

By Mr. COOLEY: 

H. R. 6487. A bill to amend the Agricultural 
Adjustment Act of 1938; to the Committee 
on Agriculture. 

By Mr. PACE: 

H. R. 6488. A bill to amend the act entitled 
“An act to amend the Agricultural Adjust- 
ment Act of 1938, as amended, for the pur- 
pose of regulating interstate and foreign 
commerce in peanuts, and for other pur- 
poses,” approved April 3, 1941, so as to au- 
thorize the sale of excess peanuts for seed, 
and for other purposes; to the Committee 
on Agriculture, 

By Mr. VINSON of Georgia: 

H. Res. 423. Resolution providing for the 
consideration of H. R. 6446, a bill to provide 
for continuing payment of pay and allow- 
ances of personnel of the Navy, Marine Corps, 
and Coast Guard, including the retired and 
Reserve components thereof, and civilian em- 
ployees of the Navy Department, during 
periods of absence from post of duty, and for 
other purposes; to the Committee on Rules. 

By Mr, LESINSKI: 

H. Res. 424. Resolution to amend clause 24, 
and clause 40, rule XI, of the Rules of the 
House of Representatives of the Seventy- 
seventh Congress; to the Committee on Rules, 


MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 
By the SPEAKER: Memorial of the Legis- 
lature of the State of California, memorializ- 
ing the President and the Congress of the 
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United States to consider their Senate Joint 
Resoiution No. 10, relative to military pro- 
tection for the State of California; to the 
Committee on Military Affairs. 


PRIVATE BILLS AND RESOLUTIONS 


Unéer clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. LEONARD W. HALL: 

H.R. 6489. A bill for the relief of I. Arthur 
Kramer and Georgene Kramer (a minor); to 
the Committee on Claims. 

H. R. 6490. A bill for the relief of Lenora B, 
Morris; to the Committee On Claims. 

By Mr. KUNKEL: 

H. R. 6491. A bill for the relief of the heirs 
of John W. Adams; to the Committee on 
Claims. 

By Mr. SCHUETZ: 

H. R. 6492. A bill for the relief of Stanislaw 
Kowalczyk; to the Committee on Immigra- 
tion and Naturalization. 


PETITIONS, ETC. 


Under clause 1 of rule XXTI, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2336. By Mr. GILLIE: Petition of Mrs. Esli 
Shively and 50 members of the Blue River 
Church of the Brethren, in Whitley County, 
Ind., urging Members of the House and Sen- 
ate to vote for Senate bill 860, a bill to con- 
trol the sale of alcoholic beverages in the 
vicinity of military and naval establishments, 
and for other purposes; to the Committee on 
Military Affairs. 

2337. By Mr. KRAMER: Petition of the 
senate and the assembly of the State of Cali- 
fornia, respectfully urging Congress to enact 
such legislation as is best designed to insure 
the State of California a home guard under 
the supervision of the United States Army; 
to the Committee on Military Affairs. 

2338. By Mr. LYNCH: Resolution of the In- 
ternational Railway Association, opposing 
passage of the omnibus rivers and harbors 
bill; to the Committee on Rivers and Har- 
bors. 

2339. By Mr. WELCH: Senate Joint Resolu- 
tion No. 10 of the California State Legislature, 
relative to protection of national defense in- 
dustries, utilities, and facilities; to the Com- 
mittee on Military Affairs. : 

2340. Also, Joint Resolution No. 20 of the 
California State Assembly, relative to me- 
morializing the President and Congress to 
amend the Federal Social Security Act to 
permit certain small income to aged and de- 
pendent beneficiaries in addition to the aid 
which they may receive under Federal, State, 
and local laws; to the Committee on Ways 
and Means. 

2341. By the SPEAKER: Petition of the 
Philadelphia Industrial Union Counsel, Phil- 
adelphia, Pa., petitioning consideration of 
their resolution with reference to the price- 
control bill; to the Committee on Banking 
and Currency. 


SENATE 


THURSDAY, JANUARY 29, 1942 


(Legislative day of Friday, January 23, 
1942) 


The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, the Very Reverend 
ZeBarney T. Phillips, D. D., offered the 
following prayer: 


Eternal and unchangeable God, in 
whom alone we find rest for our weariness 
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and comfort for our 
alone cometh all ae aa joy: ’ Abide Thou 
in us, we beseech Thee, rae e also may 
abide in Thee, and so li holily, justly, 
and unblamably in the sight of all men. 
Grant to us the true Wisdom that is 
seen of them that love her and found of 
such as seek her—the Wisdom that is 
glorious and fadeth not away, whose true 
beginning is the desire of discipline, for 
the care of discipline is love, and love is 
the fulfilling of the law which bringeth 
nigh unto Thy Kingdom. So do Thou, O 
Blessed Father, empower and enlighten 
us with the wisdom from on high, that 
all that we do and say may redound to 
Thy honour and glory, and to the bene- 
diction of our work. In our Saviour’s 
name, we ask it. Amen. 


THE JOURNAL 


On request of Mr. BarKLEy, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Wednesday, January 28, 1942, was 
dispensed with, and the Journal was ap- 
proved. 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the President 
of the United States submitting several 
nominations were communicated to the 
Senate by Mr. Miller, one of his secre- 
taries. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Chaffee, one of its read- 
ing clerks, announced that the House had 
passed the following bills, in which it re- 
quested the concurrence of the Senate: 


H.R. 6355. An act to amend the act en- 
titled “An act to expedite national defense, 
and for other purposes,” approved June 28, 
1940; and 

H.R. 6356. An act to amend the act ap- 
proved October 24, 1941, entitled “An act to 
authorize the Secretary of the Navy to pro- 
vide salvage facilities, and for other purposes” 
(Public Law No. 280, 77th Cong.), so as to 
rémove the limitation on the sum author- 
ized to be appropriated annually to effectuate 
the purposes of the act. 


SUPPLEMENTAL ESTIMATES OF APPRO- 
PRIATIONS—NAVY DEPARTMENT 


The VICE PRESIDENT laid before the 
Senate a communication from the Presi- 
dent of the United States, transmitting 
supplemental estimates of appropriations 
for the Navy Department and naval serv- 
ice for the fiscal year ending June 30, 
1942, amounting to $5,401,300,000; and a 
further supplemental estimate of $615,- 
000,000 for the fiscal year ending June 30, 
1943, which, with the accompanying 
papers, was referred to the Committee on 
Appropriations and ordered to _ be 
printed. 

EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 


sorrow, from whom 


REPORT OF THE SECRETARY OF COMMERCE 


A letter from the Secretary of Commerce, 
transmitting, pursuant to law, his annual re- 
port for the fiscal year ended June 30, 1941 
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(with an accompanying report); to the Com- 

mittee on Commerce. 

CuHarces For SERVICES PERFORMED OR PUBLICA- 
TIONS, Erc., FURNISHED BY DEPARTMENT OF 
COMMERCE 


A letter from the Secretary of Commerce, 
transmitting a draft of proposed legislation 
to authorize the Secretary of Commerce to 
establish fees or charges for services per- 
formed or publications or forms furnished by 
the Department of Commerce (with an ac- 
companying paper); to the Committee on 
Commerce. 


REPORT ON OPERATION OF DEFENSE HOUSING 
PsocraM UNDER THE LANHAM ACT 


A letter from the Acting Administrator of 
the Federal Works Agency, transmitting, pur- 
suant to law, the report of the Federal Works 
Administrator covering transactions and 
methods of operation of the defense housing 

under the Lanham Act through No- 
vember 30, 1941 (with an accompanying re- 
port); to the Committee on Public Buildings 
and Grounds. 


PETITIONS 


Petitions, etc., were laid before the 
Senate, or presented, and referred as 
indicated: 


By the VICE PRESIDENT: 

A concurrent resolution of the Legislature 
of the State of New York; to the Committee 
on Agriculture and Forestry: 

“Senate Resolution 8 


“STATE oF New YorK, 
“In SENATE, 
“Albany, January 13, 1942. 
“Whereas the drought in the year 1941 has 
seriously damaged hay and other forage crops 
and the dairy industry in the State and the 
constant supply of pure milk to inhabitants 
of the State are imperiled; and 
“Whereas the production and sale of milk 
in the State is a permanent industry upon 
which the prosperity of the State and the 
health and welfare of its people in large meas- 
ure depend; and 
“Whereas the Fulmer bill, being House of 
ntatives No. 6359 recognizing the 
threat to the milk and other farm industries, 
propose to provide by Federal appropriation 
fo the relief of distress caused by such 
drought: Now, therefore, be it 
“Resolved (if the assembly concur), That 
the Congress of the United States be, and 
hereby is, respectfully memorialized to enact 
into law with all convenient speed the Fuimer 
bill, House of Representatives No. 6359, to pro- 
vide by Federal appropriation for the relief of 
distress caused by the drought in the year 
1941; and be i+ further 
“Resolved (if the assembly concur), That 
the clerk of the senate be directed to transmit 
a@ copy of this resolution to the Secretary of 
the United States Senate, the Clerk of the 
House of Representatives, and to each Senator 
and Member of the Congress elected from the 
State of New York, and that the latter be 
urged to devote their efforts to the task of 
accomplishing the purposes of this resolution. 
“By order of the Senate, 
“Wiiuiam 8. Kine, Clerk. 
“In assembly, January 19, 1942. 
“Concurred in without amendment. 
“By order of the assembly, 
“ANSLEY B. BorkowskI, Clerk.” 


By Mr. WALSH: 

A resolution adopted by representatives of 
45 institutions of higher learning in Massa- 
chusetts favoring appropriations to meet the 
needs of an increased number of college stu- 
dents requiring additional funds to carry on 
the accelerated program of the National 
Youth Administration; to the Committee on 
Appropriations. 
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REPORT OF COMMITTEE ON AGRICUL- 
TURE AND FORESTRY 


farm land is acquired by the United. 
States for defense purposes, reported it 
without amendment and submitted a re- 
port (No. 1009) thereon. 


SENATOR FROM NORTH DAKOTA 


Mr. GREEN. Mr. President, from the 
Committee on Privileges and Elections, to 
which were referred certain papers and 
ae involving the qualifications and 

tness of WiLLiam LANGER, a Senator 
roe North Dakota, to a seat in the Sen- 
ate, I report a resolution accompanied 
by a report (No. 1010). 

The VICE PRESIDENT. Without ob- 
jection, the report will be received and 
the resolution will be placed on the 
calendar. 

The resolution (S. Res. 220) was read 
and ordered to be placed on the calendar, 
as follows: 


Resolved, That the case of WILLIAM LANGER 
does not fall within the constitutional pro- 
visions for expulsion or any punishment by 
two-thirds vote, because Senator LANGER is 
neither charged with nor proven to have com- 
mitted disorderly behavior during his mem- 
bership in the Senate. 

Resolved, That WiLL1aM LANGER is not en- 
titled to be a Senator of the United States 
from the State of North Dakota. 


BILLS AND JOINT RESOLUTION 
INTRODUCED 


Bills and a joint resolution were introe 
duced, read the first time, and, by unani- 
mous consent, the second time, and re- 
ferred as follows: 


By Mr. WALSH: 

S. 2236. A bill for the relief of Frederick 
Elmer Lewis; to the Committee on Naval 
Affairs. 

By Mr. BULOW: 

S. 2237. A bill extending classified civil 
service to clerks or assistants in certain post 
offices of the. third class, and for other pur- 
poses; to the Committee on Civil Service. 

By Mr. REYNOLDS: 

8. J. Res. 129. Jcint resolution to remove 
certain limitations on the cost of construc- 
tion of Army and Navy living quarters; to 
the Committee on Military Affairs. 

HOUSE BILLS REFERRED OR PLACED ON 
THE CALENDAR 


The following bills were each read 
twice by their titles and referred, or or- 
dered to be placed on the calendar, as 
indicated: 

‘H.R. 6355. An act to amend the act en- 
titled “An act to expedite national defense, 
and for other purposes,” approved June 28, 
1940; to the Committee on Naval Affairs. 

H.R. 6356. An act to amend the act ap- 
proved October 24, 1941, entitled “An act to 
authorize the Secretary of the Navy to provide 
Salvage facilities, and for other purposes” 
(Public Law No. 280, 77th Cong.), so as to 
remove the limitation on the sum authorized 
to be appropriated annually to effectuate the 
purposes of the act; to the calendar. 


RECOMMITTAL OF A BILL 


On motion of Mr. Wats#, the bill (H. R. 
4151) to authorize the acquisition by the 
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United States of lands lying between the 
present boundary of the Naval Air Sta- 
tion, Lakehurst, N. J., and the new 
poundary of Fort Dix, in the county of 
Ocean and State of New Jersey, was taken 
from the calendar and recommitted to 
the Committee on Naval Affairs. 


AMENDMENT TO RIVER AND HARBOR 
AUTHORIZATION BILL 


Mr. AUSTIN (for Mr. Barsour) sub- 
mitted an amendment intended to be 
proposed by Mr. Barsoor to the bill (H. R. 
5993) authorizing the construction, re- 
pair, and preservation of certain public 
works on rivers and harbors, and for 
other purposes, which was referred to the 
Committee on Commerce and ordered to 
be printed. 


ADDITIONAL COPIES OF REPORT OF 
PEARL HARBOR INVESTIGATING COM- 
MISSION 


Mr. HAYDEN submitted a concurrent 
resolution (S. Con. Res. 25), which was 
referred to the Committee on Printing, as 
follows: 


Resolved by the Senate (the House of Rep- 
resentatives concurring), That there be 
printed 37,500 additional copies of Senate 
Document No. 159, Report of the Commis- 
sion Appointed by the President of the United 
States to Investigate and Report the Facts 
Relating to the Attack Made by Japanese 
Armed Forces Upon Pearl Harbor, in the 
Territory of Hawaii, on December 7, 1941, of 
which 8,000 copies shall be for the use of the 
Senate, 2,000 for the use of the Senate docu- 
ment room, 24,500 copies for the use of the 
House, and 3,000 copies for the use of the 
House document room. 


ADDRESSES BY LABOR LEADERS—LABOR 
ACCEPTS PRESIDENT’S CALL 

{[Mr. BARKLEY asked and obtained leave 
to have printed in the Rrecorp radio addresses 
delivered, respectively, by George Meany, sec- 
retary, American Federation of Labor; 
Mathew Woll, vice president, American Fed- 
eration of Labor; Emil T. Rieve, president of 
the Textile Workers’ Union of America and 
vice president of the Congress of Industrial 
Organizations; and James B. Carey, secre- 
tary of the Congress of Industrial Organiza- 
tions, on Saturday evening, January 24, on 
the subject Labor Accepts President’s Call, 
which appear in the Appendix.] 


SUGAR 


[Mr. McNARY asked anc obtained leave to 
have printed in the Recorp an editorial from 
the Portland (Oreg.) Oregonian of January 
21, 1942, entitled “Sugar,” which appears in 
the Appendix. ] 


AMORTIZATION OF CERTAIN FACILITIES 
UNDER THE INTERNAL REVENUE CODE 


The Senate resumed consideration of 
the resolution (H. J. Res. 257) to amend 
section 124 of the Internal Revenue Code 
to simplify the procedure in connection 
with amortization of certain facilities. 

Mr. GEORGE. Mr. President, I have 
prepared a statement on the joint reso- 
lution. For the sake of brevity and 
clarity, I have reduced it to writing, and 
I will present it to the Senate. It is not 
very long. I shall endeavor to explain 
what the joint resolution, which already 
has passed the other House without sub- 
stantial opposition, proposes to do. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. GEORGE. I yield. 


Mr. McNARY. Two members of the 
committee who are not now in the Cham- 
ber would like to be present during the 
consideration of the joint resolution, and 
I should like to suggest the absence of 
a quorum, if the Senator will yield for 
that purpose. 

Mr. GEORGE. Yes; I yield, if the 
Senator desires. 

Mr. McNARY. I think it is quite 
proper. The measure is an important 
one, and some Members who are not 
present relied upon a quorum call. I 
suggest the absence of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Glass Overton 
Andrews Green Pepper 
Austin Gurney Radc!iffe 
Bailey Hayden Reed 

Ba!! Herring Reynolds 
Bankhead Hill Rosier 
Barkley Holman Russell 

Bilbo Hughes Schwartz 
Bone Johnson, Calif. Shipsteed 
Brewster Johnson, Coo. Smathers 
Brown Kilgore Smith 

Bulow La Follette Stewart 
Bunker Langer Taft 

But’er Lee Thomas, Idaho 
Byrd Lucas Thomas, Okla. 
Capper McCarran Thomas, Utah 
Caraway McFarland Tobey 
Chandler McKellar Truman 
Chavez ‘McNary Tunnell 
Clark, Idaho Maloney Tydings 
Clark, Mo. Maybank Vandenberg 
Connally Mead Van Nuys 
Danaher Millikin Wagner 
Downey Murdock Waligren 
Doxey Murray Walsh 
Ellender Norris Wheeler 
George Nye White 

Gerry O’Daniel Willis 
Gillette O’Mahoney 


Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of ill- 
ness. 

The Senator from Pennsylvania [Mr. 
Gurrey] and the Senator from Arkan- 
sas [Mr. SPENCER] are necessarily ab- 
sent, 

Mr. AUSTIN. The Senator from Ohio 
[Mr. Burton] is absent in order that he 
may deliver the annual memorial address 
at the National McKinley Memorial at 
President McKinley’s birthplace in Niles, 
Ohio, on the ninety-ninth anniversary of 
his birth. 

The Senator from New Hampshire [Mr. 
BripGEs] is absent in a hospital because 
of a hip injury. 

The Senator from Pennsylvania (Mr. 
Davis] is absent pursuant to his duties 
as a member of the Anthracite Commis- 
sion appointed by the President to study 
conditions in the industry. 

The Senator from New Jersey [Mr. 
Barsour] and the Senator from Wiscon- 
sin [Mr. WILEy] are absent on official 
business. 

The Senator from Massachusetts [Mr. 
LopceE!] is necessarily absent. 

The Senator from Illinois ([Mr. 
Brooks] is absent on official business. 

The VICE PRESIDENT. Eighty-six 
senators have answered to their names. 
A quorum is present. 

Mr. GECRGE. Mr. President, I was 
about to observe, when the absence of 
a quorum was suggested, that the pend- 
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ing measure, House Joint Resolution 257, 
provides for the repeal of subsection (i) 
of séction 124 of the Internal Revenue 
Code. Section 124 is the amortization 
section. It provides that the cost of 
facilities constructed for national de- 
fense purposes may be deducted, for tax 
purposes, over a period of 5 years, in- 
stead of the period of normal deprecia- 
tion. Subsection (i), however, denies 
the benefits of this deduction if the tax- 
payer is being reimbursed for such facili- 
ties through certain contracts with the 
United States, unless the interest of the 
United States in the facilities is ade- 
quately protected. 

The Finance Committee heard Under 
Secretary Patterson, of the War Depart- 
ment; Under Secretary Forresial, of the 
Navy Department; Mr. Jesse Jones, Fed- 
eral Loan Administrator; and Assistant 
Secretary Sullivan, of the Treasury De- 
partment. Mr. Floyd Odlum had al- 
ready appeared before the Ways and 
Means Committee on behalf of the spe- 
cial committee, composed of Mr. Donald 
Nelson, Mr. Leon Henderson, and Mr. 
Odlum, appointed by the O. P. M. to pass 
on regulations under section 124. All 
urged immediate enectment of the reso- 
lution. We are told that all other in- 
terested defense agencies of the Govern- 
ment concur in the recommendation. 
Senator TRUMAN’s committee also urges 
enactment of the resolution. 

In enacting the amortization section, 
Congress had three objectives in mind. 
First, it wanted to avoid the confusion, 
uncertainty, and unfairness to both tax- 
payers and the Government which re- 
suited from the after-the-fact determi- 
nations made following the first World 
War. We scught to do this by providing 
for an immediate, and final, determina- 
tion of the right to amortization in ad- 
vance. Second, we wanted to speed the 
construction of defense facilities, and this 
objective could be furthered, of course, 
by advance determinations. Third, we 
wanted to encourage the use of private 
capital, and thus relieve the Government 
of a part of the load. This, too, would 
require advance determinations. Un- 
questionably, the amortization scheme 
adopted by Congress was sound tax 
policy. 

Subsection (i) of section 124, the pro- 
vision with which we are now dealing, 
had two objectives. The first was that 
if the Government pays for a plant, the 
Government’s interest in that plant 
should be adequately protected. That is 
obviously sound policy in- peace or war. 
It is, however, a matter of procurement 
policy. The second objective was that 
this sound procurement policy should be 
carried out by denying the amortization 
deduction where the Government’s in- 
terest was not adequately protected. In 
this connection, it is to be noted that 
the denial of amortization does not of 
itself protect the Government. The tax- 
payer will still be entitled to recover, 
through depreciation, the entire cost of 
the plant. His contract is not changed. 
If the contract is unconscionable, it will 
remain so. It is at least questionable 
whether sound procurement practices can 
be assured by such indirect means. 





those contracts as to 
it 





the Government’s interest cannot be ex- 
cused. Failure to amply protect the Gov- 
ernment’s interest in such case is wholly 
inexcusable under any circumstances. 
Where it is not clear that the Govern- 
ment is paying for the plant, the task 
of determining whether there is reim- 
bursement is an impossible one. No one 
has yet proposed a satisfactory test, al- 
though many have been mentioned. We 
may know that there is a needle in a hay- 
stack, even if we cannot find it; but we 
would not want the responsibility of cer- 
tifying that there is no needle in any 
given haystack. That is the sort of re- 
sponsibility which subsection (i) imposes 
upon the service departments. 

Under existing law no manufacturer 
having contracts with the United States 
can be certain, for a long time to come, 
whether he will be entitled to his amorti- 
zation deductions. If every contract 
must be minutely examined by many re- 
viewers, hundreds of questions will arise. 
Not only will the contractors have to de- 
vote a prodigious amount of time and 
effort to this problem but the Govern- 
ment’s contracting officers will find a 
terrific burden placed upon them at a 
time when all their energies must be de- 
voted to far more important labors. 

There are other serious objections to 
subsection (i). For example, the denial 
of amortization where the taxpayer is 
reimbursed applies regardless of the 
amount of the reimbursement. Thus one 
taxpayer may be reimbursed $1,000,000 
for a $1,000,000 plant. His deduction is 
denied, of course. Another may be re- 
imbursed $1,000 on a $1,000,000 plant. 
His deduction is likewise denied, not 
merely to the extent of the $1,000, but 
to the extent of the $1,000,000 invested 
in the plant. The punishment does not 
fit the crime. 

Furthermore, the subsection clearly is 
discriminatory. Many plants in the 
country are engaged in important war 
work. Some of them supply the United 
States directly. Others are subcontrac- 
tors, or suppliers far removed from the 
prime contractor. These latter are just 
as important, of course, as the prime 
contractors. They are just as much en- 
titled to amortization, and this has been 
recognized. But they should not be con- 
sidered as better entitled to amortiza- 
tion. As the law now stands, they need 
not concern themselves with the difficult 
problems of reimbursement, and it would 
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obviously be impossible to apply such a 
to subcontractors and suppliers 
the rights 
of the prime contractor, whether he has 
one small contract or many large ones, 
are seriously jeopardized. 
It would seem that the enactment of 
the joint resolution will further the war 


Selves to the tremendous task they have 
to do. It is also apparent that whether 
or not this resolution shall be 

scund procurement practices will be fol- 
lowed, and the Government will be pro- 
tected against unconscionable contracts, 
insofar as it is humanly possible to pro- 
vide such protection. 

As the Senate is aware, I advocated 
repeal of this subsection last fall, when 
the revenue bill was under consideration. 
I was then convinced that the provision 
could not be administered, and despite 
recommendations from the War, Navy, 
and Treasury Departments, and from 
other interested agencies of the Govern- 
ment, an attempt was made to make it 
workable by a long and involved amend- 
ment. That amendment has not oper- 
ated successfully. 

I am now convinced that subsection 
(i) of section 124 cannot be effectively 
administered, and for that reason I think 
that the action taken by the House com- 
mittee and the House itself, after hear- 
ings, and the action taken by the Finance 
Committee after hearing from all the 
responsible departments of the Govern- 
ment, recommending the repeal of sub- 
section (i), should be approved by the 
Senate. 

Mr. LEE. Mr. President—— 

The PRESIDING OFFICER (Mr. Mc- 
Ketxar in the chair). Does the Senator 
from Georgia yield to the Senator from 
Oklahoma? 

Mr. GEORGE. I yield. 

Mr. LEE. Can the Senator tell us 
briefly what is included in subsection (i) ? 
I have not had this before me. 

Mr. GEORGE. If I may repeat, sec- 
tion 124 of the Internal Revenue Code is 
the amortization section of the code. It 
provides that the cost of facilities con- 
structed for national defense purposes 
may be deducted for tax purpoSes over a 
period of 5 years instead of the period of 
normal depreciation. The section re- 
quired two kinds of certificates—first, a 
certificate of necessity from the War De- 
partment or the Navy Department, as 
the case might be; second, a certificate of 
nonreimbursement—that is, one certify- 
ing that the Government’s interest in the 
facility constructed under a contract had 

een fully protected. Subsection (i), 
which is affected by the pending pro- 
posal—and no other provision is af- 
fected—provides for the so-called non- 
reimbursement certificate. 

Broadly, the provision of the subsection 
is that before amortization can be given 
to a contractor or a plant where the 
capital is provided out of private funds, 
there must be a certificate of the War or 
Navy Department, as the case might be, 
depending on where the contract is 
lodged or made and, as originally passed, 
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States have received 15 or 20 contracts. 
Under subsection (i) such concern could 
not obtain a certificate of nonreimburse- 
ment until after the last contract had 
been actually entered into and performed. 


of subsection (i), but it is definitely and 
undoubtedly a procurement problem, and 
it should be cared for by the procurement 
officers, by the contracting officers. 
There is no question about the right of 
the contractor to have his amortiza- 
tion. The only question is whether he 
would be entitled to have a stepped-up 
amortization. That is, for instance, if 
he constructs a power plant, the ques- 
tion is whether he may have the capital 
invested amortized within 5 years, or 
whether he must wait under existing law 
until the plant would amortize itself out; 
but in any event he is entitled to his 
amortization. He was given a stepped- 
up amortization or accelerated amortiza- 
tion solely for the purpose of expediting 
the defense program, and for the purpose 
of encouraging private capital to make 
investments, and to relieve the Govern- 
ment so far as possible of the burden. 

Under the law as it stands many ap- 
plications have been made for nonre- 
imbursement certificates or for amorti- 
zation, and relatively few have been 
granted, because subsection (i) placed 
upon the responsible officials of the War 
and Navy Departments an impossible 
task. They had to certify to a negative, 
and the certificate had to be broad 
enough to cover not merely one con- 
tract but any contract the contractor 
might have. 

Mr. LEE. Mr. President, if the Sen- 
ator will be kind and also charitable to- 
ward me I wish to ask him a few ques- 
tions purely to inform myself. I have 
not had the opportunity to look into this 
matter. As I remember, subsection (i) 
was an effort on our part to see to it that 
a plant which would be paid for by the 
Government and used by a private com- 
pany would ultimately be the property 
of the Government. Am I correct? Is 
that the section in which we undertook 
to do that? 

Mr. GEORGE. Mr. President, that is 
the section; but I think the Senator’s 
understanding is not altogether clear. 
When the Government pays for the plant 
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and retains the title, there is, of course, 
no difficulty involved, and this subsection 
does not present a practical difficulty; 
it is a simple prob!em for the procure- 
ment officer; but the difficulty arises 
when the plant is constructed out of 
private funds, and the Government offi- 
cials are then called upon to certify that 
the contract made with the constructor 
of the plant does not reimburse the con- 
tractor for the building of the plant in 
whole or in part. That is the effect of it. 

Mr. LEE. Does it allow him that 
amount of deduction from his taxes, or 
to put that in as part of his taxes, or is it 
the other way around? 

Mr. GEORGE. If the Senator will 
bear with me—— 

Mr. LEE. The Senator from Georgia 
is bearing with me. 

Mr. GEORGE. All depreciation is a 
recovery of invested capital out of earn- 
ings. That.is true in the case of the 
oil well; it is true in the case of the 
man who constructs a building; it is true 
in the case of a man who has any cap- 
ital invested. The depreciation is a re- 
covery of invested capital out of earn- 
ings. So-called depletion is a recovery 
of capital investment out of earnings. 
Certain types of capital investment may 
now be depleted at an accelerated pace, 
that is, under Treasury rules. Some 
types of machinery will wear out in 10 
years, and so the Treasury, under exist- 
ing law, will allow the owner of such ma- 
chinery to depreciate his capital invest- 
ment therein within a period, say, of 
10 years. 

Broadly speaking, every taxpayer de- 
preciates against his invested capital 
over a period of 20 years. It was pro- 
posed under the amortization section, in 
order to speed the manufacture of war 
materials, and in order to induce private 
capital to become interested in plant 
construction and expansion, to give them 
a 5-year period in which they could 
amortize the cost. After they once 
amortize—whether in 5 years or 10 years 
or 20 years—then they can take no fur- 
ther depreciation, because the property 
has been fully depreciated. Putting it 
the other way around, the capital in- 
vested in the property has been recovered 
out of earnings. 

The Senator from Oklahoma is rais- 
ing a question regarding one of the most 
complicated features of our present tax 
laws, and I think one which is in great- 
est need of careful scrutiny and revision. 
I believe a study will show that some 65 
percent of the corporations of the United 
States which make returns do not pay 
any income taxes to the Government. 
They pay a capital-stock tax, of course, 
but no income tax, whether normal, sur- 
tax, or excess-profits tax. Undoubtedly 
one of the reasons is the provision in 
our law which permits depreciation 
against invested capital and before any 
taxes are imposed. 

Section 124 did not change the general 
law, except in the case of plants built 
for defense purposes at the request of 
the Government. The amortization 
would be stepped up from 20 to 10 or 
even to 5 years if the certificates were 
procured and filed with the Treasury. 


The Treasury has taken no particular 
position about it, because it has insisted 
that the whole question covered by sec- 
tion 124, subsection (i), represents a pro- 
curement problem, and that the procure- 
ment officers cught to see to it when they 
make a contract that the Government’s 
interest is protected, and since they can- 
not make the final certificate until all 
contracts—perhaps some made next year 
or perhaps the year after, if the war goes 
on—have been actually entered into, that 
the whole purpose of the section is re- 
tarded, slowed up, and defeated by sub- 
section (i). 

Mr. LEE. Mr. President, if the Sena- 
tor will further yield, I believe that all 
of us in this body are concerned about 
war profits. I think that all of us are 
fully agreed that we want to do every- 
thing we can to prevent another sord'd 
story of war profits. When we originally 
passed subsection (i) it seemed to me 
that we were at least approaching the 
prceblem of preventing profiteering. I 
thought subsection (i) was to prevent a 
private company from paying for a new 
plant at the expense of the Government. 
It is hardly right to say it would escape 
taxes, but that is what it seemed to me 
to amount to. That is what is worrying 
me. I appreciate the Senator’s state- 
ment in explaining all this. I under- 
stood the Senator to say that the pur- 
pose of subsection (i) was right, but that 
the difficulty is one of administration. 

Mr. GEORGE. It is purely a practical 
difficulty. 

Mr. LEE. Iam wondering if some way 
around it could not be found, so that we 
could prevent excessive profits. It seems 
to me to be another case of allowing the 
big boys to meke excessive profits. I 
am disturbed over it, and I appeal to 
the Senator for some explanation. 

Mr. GEORGE. I have tried to explain 
it as fully as I can. The original amor- 
tization section was inserted on the 
recommendation of the Government. It 
came to us from the Government itself. 
My recollection is that Mr. Donald Nel- 
son appeared before the Finance Com- 
niittee. I think two or three other gen- 
tlemen appeared, in addition to repre- 
sentatives of the War and Navy Depart- 
ments, and asked for the amortization 
section. We put it in very much as they 
had written it, with some strengthening 
of the provisions which we thought would 
protect the Government’s interest. 

The Government went to work under 
it. There was an accumulation and du- 
plication of work, and the work pro- 
ceeded at a snail’s pace. Then, last year 
the agencies of the Government came 
back and asked for a mcdification of sub- 
section (i) of section 124. Congress gave 
it to them. Now they are back again. 

At the time, after having given the 
subject all the study I could, I said that 
section 124 (i) would be impossible of 
administration as a tax provision. I 
thought it was possible of administration 
as a procurement provision; that is, as 
part of a sound procurement policy, and 
I still think so. I believe there is no diffi- 
culty in that respect in any case in which 
the Government owns the facilities. In 
those circumstances in which the facil- 
ity has been built by private funds there 
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is an extreme difficulty, which I have 
tried to point out. 

If we eliminate subsection (i) the full 
and direct responsibility will be thrown 
upon the procurement officers in the War 
and Navy Departments. Even if they 
make mistakes, we shall still have the 
cpportunity in the tax bill to get at a/l 
the profits of corporations. I think it 
will be found, although it is a debatable 
question, that it is not possible to deal 
with the question of corporate profits, 
whether by the norma] tax, the surtax, or 
the excess-profits tax, in separate con- 
tracts, by mere contract limitation upon 
individual contracts. That plan may 
have its purpose, and it may be effective 
in part.- 

I think the only way to deal with the 
question is to take the over-all picture 
of the profits actually earned and im- 
pese such taxes as will recover any excess 
profits that have been made by anybody 
out of war contracts. This proposal does 
not affect that question. Rather, it 
makes it clear that we should strive to 
do exactly what I have suggested when 
the tax bill comes before the Senate. 

Mr. LEE. The Senator from Georgia 
has studied this question. Does the Sen- 
ator feel safe about repealing subsection 
(i)? Does the Senator feel that the Gov- 
ernment will be protected from abuse? 

Mr. GEORGE. Yes; I feel safe, and 
the agencies of the Government have 
said that we are safe. The Truman com- 
mittee, which I understand gave a great 
deal of thcught to the whole question of 
contracts, has reached the same conciu- 
sion. 

Mr. TRUMAN. Mr. President, will the 
Senator yield? 

Mr. GEORGE. I yield. 

Mr. TRUMAN. The committee came 
to the conclusion that one of the ap- 
proaches to meet the unconscionable 
profit situation would be first to repeal 
subsection (i) of section 124. I am very 
glad to see that it is proposed to repeal 
it. I think the situation can be ap- 
proached by contract, and, as the Sena- 
tor says, can be worked out in the next 
tax bill much more satisfactorily. 

It is absolutely essential and important 
that the Government be allowed to audit 
defense contracts. We passed a bill yes- 
terday which allows the Government to 
audit defense contracts. I think there 
was one thing that should have been put 
in that bill, namely, a provision that the 
auditors be civilian auditors, directly 
under the supervision of the Secretary of 
War or the Secretary of the Navy, under 
the civilian agencies of the War and 
Navy Departments rather than under 
the military agencies, for the simple rea- 
son that unless we can audit the profits 
under those contracts we shall never 
know exactly what the profits are. In 
some instances the estimates have been 
so high that a profit on the estimate 
might be reasonable and all right, but 
when the estimate is far above the actual 
cost of performance the profit is unrea- 
sonable. The only way that situation 
can be reached is by a complete audit of 
the contractor’s books. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. GEORGE. I yield. 
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Mr. LEE. If the profit is confused, and 
if the earning is taken up by the tax al- 
lowance, and the contractor comes out 
with a new factory, will the new factory 
be considered as part of his profit when 
the audit is made? 

Mr. TRUMAN. Subsection (i) of sec- 
tion 124 was impracticable. It was not 
workable at all. It was delaying the 
defense program rather than reaching 
the evil to which the Senator refers. 
The situation can be met in some man- 
ner in the next tax bill. 

Mr. GEORGE. I thank the Senator 
from Missouri. 

Mr. LA FOLLETTE. Mr. President, I 
wish to make a very brief statement con- 
cerning the pending joint resolution. 

As stated by the Senator from Georgia, 
the testimony before the committee was 
unanimous to the effect that the present 
provisions have proved to be unworkable. 
However, I wish to have the Recorp show 
that I am firmly convinced in my own 
mind that we are proceeding in the 
wrong way to cure the situation. 

Subsection (i) of section 124 was an 
attempt to prevent contractors with the 
Federal Government from obtaining both 
reimbursement for the expenditure for 
the plant or tools in the form of the price 
which they received and simultaneously 
an accelerated amortization. It seems to 
me that the executive branch of the Gov- 
ernment, which has the responsibility 
for the administration of the law, should, 
in the light of its experience, have rec- 
ommended to Congress a workable pro- 
vision to substitute for subsection (i), 
instead of recommending its repeal. 

I find myself in an embarrassing po- 
sition. I am very apprehensive, and I 
want no share in the responsibility, even 
though it be a minor one, of the conse- 
quences of repealing the subsection; and 
yet I am not sufficiently familiar with the 
facts and administrative difficulties to be 
able to write a substitute for it. That 
responsibility, I believe, rested with and 
should have been discharged by the Sec- 
retary of War and the Secretary of the 
Navy, who are empowered under present 
law to determine “necessity” and “Treim- 
bursement,” as related to war-production 
facilities. Yet they are urging upon Con- 
gress this repeal, and by their testimony 
they intimate that anyone who objects to 
outright repeal and wants in some statu- 
tory manner to maintain the principle 
involved is in the position of delaying 
production. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. LA FOLLETTE. I shall yield in a 
few minutes. I have been waiting for 45 
minutes to get the floor in my own right, 
and I desire to say a few words. Then I 
shall be delighted to yield. 

Mr. President, it is all very well to say 
that this matter can be taken care of by 
procurement procedure; and, of course, 
everyone will agree that it is the duty of 
contracting and procurement officcrs to 
exercise utmost caution that there is not 
a reimbursement in the contract, unless 
it is stated there; but with the billions of 
dollars that are going through the sluice 
gates here and with the urgent necessity, 
due to the fact that we are at war in an 
unprepared state, for getting these sup- 
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plies, I say that the Congress and the 
Executive jointly cannot throw too many 


safeguards around the expenditure of 


these vast sums of money, which ulti- 
mately will be fried out of the people of 
this country. 

Let me say also for the record that 
I have no patience with the ideological 
controversy which has surrounded this 
problem from the start. So far as Iam 
concerned, I am in the middle of the road 
on the proposition. I do not care a snap 
of my fingers whether the Government 
winds up the war with a great number 
of plants that it owns or whether all the 
plants are in the hands of the individuals 
who have been producing war materials 
for the Government. All I am interested 
in is that the taxpayers—and that word 
will ultimately include every man, 
woman, and child in the United States— 
shall not be “soaked” both coming and 
going. It will be bad enough at best; 
but let me say here and now that if the 
democratic process in the United States 
of America survives this conflict, the 
people of the country will demand an 
accounting of the manner in which these 
astronomical sums of money, which soon 
we shall have to measure in terms of 
light-years [laughter], are spent. 

As I have said, Mr. President, I am not 
interested in the ideological controversy 
which has been going on upon both sides 
of this question. What I am interested 
in—and I am sure I am not the only one, 
for I grant that every other Senator and 
every Member of the House is interested 
in it—is that these contracts and the 
expenditures of this money shall be sur- 
rounded with as many checks and safe- 
guards as it is possible to place around 
them. 

Let me say also, Mr. President, since 
I am making this statement for the 
Recorp, that, as I have pointed out again 
and again in connection with the debate 
upon tax bills, we have the most liberal 
depreciation policy of any government in 
the world which employs the income-tax 
principle; and insofar as mining, oil, and 
gas are concerned, we have given flagrant 
depreciation allowances to the companies 
engaged in those fields. Of course, it is 
argued that the 20-percent amortization 
may not be of any great advantage to a 
company; but let me say that, in my 
opinion, there would not be such a drive 
to get rid of subsection (i) of section 124 
unless it covered something more than 
delay in letting contracts. I am satisfied 
that there certainly are many companies 
that are anxious to get this accelerated 
depreciation to swell their net profits. 

I desire to make one further observa- 
tion. I recognize the extreme difficulty 
of the situation, insofar as the so-called 
scrambled facilities are concerned. That 
means the facilities in which the Gov- 
ernment has provided or proposes in one 
way or another to merge tools or in- 
creased production facilities with exist- 
ing, going concerns. The situation does 
present an extreme difficulty, over and 
above all the other difficulties that are 
inherent in the problem; but I desire to 
say, Mr. President, that I think the 
executive branch of the Government will 
really have to accept full responsibility 
for whatever consequences flow from the 


JANUARY 29 


repeal of: this subsection, because, as I 
have said, it was enacted in an attempt 
on the part of the Congress to safeguard 
the taxpayers’ interests. It is now being 
repealed upon the insistent demand of 
the executive branches of the Govern- 
ment, ly the War and Navy 
Departments. As I stated further, their 
statements tend to place anyone who 
would oppose the measure, or who would 
seek to delay it long enough to have time 
to try to draft a more workable substi- 
tute for it, in the position of holding up 
production at a time when it is much 


There probably will be no roll-call vote 
on this joint resolution. I was the only 
member who voted against it in commit- 
tee, and even if Iam the only Member of 
the Senate to vote against it, I want the 
Recorp to show that I am opposed to the 
proposition because I believe the tax- 
payers’ interests are jeopardized by the 
repeal of subsection (i). 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr.LAFOLLETTE. I yield. 

Mr. LEE. In the light of what the 
Senator has said, does he not think the 
best way for us to be assured that the 
Treasury Department will suggest some 
cure is to vote down the proposed repeal? 

Mr. LA FOLLETTE. Mr. President, 
the Treasury Department takes a sort of 
neutral or acquiescent position in this 
matter. The Treasury Department con- 
tends that it really is not its problem, 
but it is the problem of the departments 
of government that are engaged in pro- 
curement. As I understand—I may be 
wrong—the Treasury Department first 
advocated that there should be some kind 
of a provision that these facilities would 
be at the disposal of the Government for 
at least 5 years after the war—or the 
emergency, as we called it at that time— 
is over. What the Secretaries of War 
and the Navy now desire is that they shall 
have the freedom, solely through their 
procurement officers, to protect the Gov- 
ernment’s interest in these facilities. 
Since they have asked for the passage of 
this joint resolution, and since, in all 
probability Congress will comply with 
their request, I merely desire, so far as 
I can, to point out that they must accept 
full responsibility for the consequences. 
They have placed Congress in such a posi- 
tion that it either had to deny the re- 
quest, and therefore take the responsibil- 
ity for alleged delay in production and in 
building facilities and in procuring tools 
through private investment, or grant this 
repeal. 

Mr. LEE. I thank the Senator. 

Mr. President, I feel that the people of 
the United States are perfectly willing to 
make every sacrifice that is necessary to 
win this war, but I consider it essential 
that they believe that the burdens of the 
war are equally distributed or as nearly 
equally distributed as is possible. 

I believe everything the Senator from 
Georgia [Mr. GreorcE] has said about the 
difficulty of administering this section, 
and yet I shall vote against its repeal, be- 
cause that is the only way I know of to 
assure ourselves that this particular leak 
hole is going to be plugged. We can rave 
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on the floor of the Senate about profits, 
but the only actual power we have is our 
votes. I know that some of the depart- 
ments are apathetic about the profits that 
will be made out of the war, and I know 
they feel that it is the responsibility of 
someone else. Personally, in this case, I 
feel that it is my responsibility, and, so 
far as I am concerned, I do not intend 
that the joint resolution shall pass with 
my vote. I know that if we block it, the 
departments have men who are amply 
capable of suggesting legislation that will 
stop these profit leaks, and they will have 
it here in a short time. I say to you, Mr. 
President and my colleagues, that the 
good that will result by the people know- 
ing that we are stopping the profit leaks 
will more than offset any delay in ad- 
ministration. 

I say further that it is quite well known 
that the manufacturers have said, We 
do not want the Government to own 
these additional facilities after the emer- 
gency shall have passed. Why? Be- 
cause the Government might sell them 
to a competitor of ours. We wou'd 
rather own these additional factories so 
that we can let them stand and rot 
rather than to have the Government sell 
or lease them to competitors. 

Mr. President and Senators, here is an 
opportunity for us to stand athwart the 
stream of profits. The moral revulsion 
that swept over the people of the United 
States at a previous time was not due to 
any unwillingness to fight for their coun- 
try, but to an unwillingness to bleed and 
sacrifice when others were heaping up 
unconscionable profits. 

I say to you, Mr. President, if anybody 
profiteers out of this war, it certainly is 
not going to be with my acquiescence, but 
it will be over my dead body. One of 
the planks in my platform in my cam- 
paign for the Senate was my opposition 
to war profits. Every other Senator took 
the same position on the stump. Here 
is a chance to vote. Vote against this 
repeal; put the monkey on the back of 
the Treasury Department, the back of 
the War Department, on the back of the 
Navy Department, and let them present 
to us proposed legislation. With all 
their multitude of statisticians and legal 
draftsmen and technical experts and 
economists, I know that they can suggest 
legislation that will prevent profits and 
at the same time facilitate the letting of 
contracts. Here is a chance to vote. I 
shall vote against this measure because 
it is opening the door for profits. 

The PRESIDING OFFICER. The 
question is on the third reading of the 
joint resolution. 

The joint resolution was ordered to a 
third reading, and was read the third 
time. 

The PRESIDING OFFICER. The 
question is, Shall the joint resolution 
pass? e 

Mr. LEE. I ask for the yeas and nays. 

The yeas and nays were not ordered. 

The joint resolution (H. J. Res. 257), 
was passed. 

AMENDMENT OF NATURAL GAS ACT 

Mr. WHEELER. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of Calendar 
No. 985, House bill 5249. 


The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 

The LrecistaTIve CLERK. A bill (H. R. 
5249) to amend section 7 of the Natural 
Gas Act. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Montana? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
5249) to amend section 7 of the Natural 
Gas Act. 

Mr. WHEELER. Mr. President, this 
bill merely authorizes the Federal Power 
Cemmission to grant or deny certificates 
of convenience and necessity to gas com- 
panies which seek to extend their facili- 
ties into unserved areas. The so-called 
Wheeler-Lea Natural Gas Act of 1937 
provided for certificates for an extension 
of facilities into area already served. 

The bill has passed the other House 
without objection. No opposition was 
manifest during the hearings and the 
Senate committee reported it without an 
adverse vote. The coal companies, the 
gas companies, the oil interests, labor 
groups, the Federal Power Commission, 
and other interested parties have all en- 
dorsed this bill. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. WHEELER. I yield. 

Mr. WHITE. Am I correct in my un- 
derstanding that, under the present law, 
a certificate of convenience is required 
only when the applicant seeks to invade 
a field already occupied and being served? 

Mr. WHEELER. The Senator’s state- 
ment is correct. 

Mr. WHITE. And that this proposed 
legislation would extend the requirement 
for a certificate for the purpose of pre- 
venting wasteful and uneconomic compe- 
tition? 

Mr. WHEELER. The Senator is en- 
tirely correct. I think the questions 
which the Senator from Maine has asked 
explain the bill without the necessity of 
my going into a lengthy argument with 
reference to it. 

The PRESIDING OFFICER (Mr. LEE 
in the chair). The bill is before the 
Senate and open to amendment. 

Mr. McNARY. Mr. President, there 
was a Member of the Senate who desired 
to make a few observations with regard 
to the bill. I have no objection to its 
passage, but I think, undey the circum- 
stances, I will suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The clerk 
will call the roll. 

Mr. McNARY. Mr. President, I am 
now advised that the Senator I had in 
mind does not desire to speak on the 
pending bill. For that reason, I ask 
unanimous consent that the order for a 
quorum call be yacated. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
the order is vacated. 

Mr. LA FOLLETTE. Mr. President, in 
my judgment, this is particularly meri- 
torious legislation. My attention was 
first calied to the problem of natural- 
gas regulations some 3 or 4 years ago. 
Most of us interested in the problem felt 
that the original Wheeler-Lea Act had 
met the need for regulation. However, 
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in the administration of the legislation 
certain inadequacies became apparent. 
This bill solves those difficulties and vests 
the Commission with certain other 
powers that are in the public interest. 

I have discussed this legislation with 
members of the Federal Power Commis- 
sion. They wholeheartedly endorse it 
and urge its prompt enactment. It is 
needed, and I hope the Senate promptly 
approves it. 


The PRESIDING OFFICER. The bill 
is before the Senate and open to amend- 
ment. If there be no amendment to be 
proposed, the question is on the third 
reading of the bill. 

The bill (H. R. 5249) was ordered to a 
third reading, read the third time, and 
passed. 


TOBACCO, WHEAT, AND COTTON 
MARKETING QUOTAS 


Mr. BAILEY. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to consider House bill 6353, which 
has been favorably reported by the Com- 
mittee on Agriculture and is now on the 
desk but is not on the calendar. 

Mr. McNARY. That bill was men- 
tioned to me yesterday by the very able 
chairman of the committee, the Sena- 
tor from South Carolina [Mr. Smrru], 
and again this morning by the Senator 
from North Carolina. I thought the bill 
was on the calendar, but the report was 
not filed yesterday; there was a delay 
due to some reason; and the report was 
made today. Personally, I favor the bill, 
and I have no objection to the procedure, 
though it does fly in the face of the Sen- 
ate rules. For my part, however, I shall 
not make any objection to the considera- 
tion of the bill. 

Mr. BARKLEY. It would have been 
reported yesterday but, for some reason, 
delay was encountered. 

Mr. McNARY. I thought the bill was 
to be reported yesterday, and that it was 
on the calendar, but, upon investigation, 
I find that, for some reason, it was de- 
layed, and was reported today. I shall 
not take advantage, so far as I am con- 
cerned, of the failure to report it yester- 
day, as I favor the measure and think it 
is meritorious. 

The PRESIDING OFFICER. The bill 
will be read by title for the information 
of the Senate. 

The LEGISLATIVE CLERK. A bill (H.R. 
6353) to provide for the adjustment of 
tobacco-, wheat-, and cotton-marketing 
quotas and acreage allotments in cer- 
tain cases where farm land is acquired 
by the United States for defense pur- 
poses, 

Mr. BAILEY. The title of the bill 
practically states its contents. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill. 

Mr. BAILEY. Mr. President, I will 
make a brief explanation of the bill 

In a good many States the Govern- 
ment has purchased large acreages of 
farm lands. As a fair illustration, I 
may menticn the State of North Caro- 
lina. The Government has acquired, by 
condemnaticn and other means, I think 
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about 75,000 acres in Onslow County and 
neighboring counties for a marine base. 
The consequence there is the ousting of 
between 1,500 and 2,000 farm families 
from their farms. It is a great hardship. 
The same thing may be said about 
Pender County in my State, where there 
is another camp. The same thing may 
be said about Durham and Person and 
certain neighboring counties in North 
Carolina, including Granville County, 
where the Government is acquiring lands 
for another camp. All the bill does is 
to provide that when a farmer loses title 
to his land because the Government ac- 
quires his farm for military purposes, and 
with the proceeds he buys a new farm, 
he shall have an allotment fairly equiva- 
lent to the allotment he had on the farm 
which the Government took. 

The bill is a perfectly just one. There 
is nothing unusual about it; and I hope 
the Senate will approve it. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. BAILEY. I yield. 

Mr. BARKLEY. This is a bill of gen- 
eral application, as I understand. 

Mr. Oh, yes; it is not con- 
fined to my State. 

Mr. BARKLEY. It applies to all ac- 
tivities of the Government in cases in 
which the Government takes farm land 
for public use. The situation is similar 
to that at Fort Knox and places where 
cantonments are established by the Gov- 
ernment and large tracts of land are ac- 
quired. 

Mr. BAILEY. While I have the floor, 


I ask that a letter from the Secretary of 
Agriculture, addressed to Representative 
Futmer, chairman of the House Commit- 
tee on Agriculture, be printed in the 
REcorD as a part of my remarks, 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The letter is as follows: 

JANUARY 6, 1942. 
Hon, H. P. FuLMenr, 
Chairman, House Committee on Agri- 
culture, House of Representatives. 

Dear Mr. FuLMeER: This is in reply to your 
letter of December 3 requesting a report on 
H. R. 5805 to provide for the adjustment of 
tobacco marketing quotas in certain cases 
where farm land is acquired by the United 
States for defense purposes. 

This bill will afford some protection to 
persons whose farms are acquired by the 
United States for national defense purposes 
by permitting them to transfer the allot- 
ments from the farms acquired by the United 
States to other farms which they buy or 
already own. Up to the present time the 
Department has endeavored to protect the 
interests of these persons by providing that 
the allotments from farms acquired by the 
United States be placed in a State pool and 
made available for rea‘lotment to these per- 
sons on other farms which they may acquire. 
However, the reallotment has been made in 
accordance with the rules governing the 
establishment of allotments for all other 
farms and in some cases these rules will not 
result in the establishment of allotments on 
the newly acquired farm as large as the allot- 
ments which would be established under the 
bill H. R. 5905. 

The Department suggests that this bill be 
modified as indicated below: 

On line 6, page 2, after the word “acquisi- 
tion”, insert a semicolon in place of the 
period and add the words “provided that such 
allotment shall not exceed 50 percent of the 
acreage of cropland in the farm in the case 
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of flue-cured tobacco, and 20 percent of the 
acreage of cropland in the farm, in the case 
of kinds of tobacco other than flue-cured.” 

On page 2, line 19, add the new 
sentence: “Nothing in this subsection shall 
be construed as preventing the Secretary 
from operating any allotment pool from 
which allotments are made to share tenants 
or sharecroppers who move from farms ac- 
quired by the United States for national de- 
fense purposes to other farms purchased and 
operated by such persons.” 

The changes suggested above will have the 
effect of preventing the establishment of 
unreasonable allotments in relation to the 
size of the particular farms for which the 
allotments are established. The suggested 
changes also will permit the continuation of 
existing regulations under which share 
tenants and sharecroppers who move from 
farms acquired by the United States in de- 
fense areas can obtain allotments on farms 
which they buy. 

With these suggested changes the Depart- 
ment has no objection to the enactment of 
the bill. 

The Bureau of the Budget advises that 
there is no objection to the submission of 
this report. 

Sincerely, 
Ciaupe R. WicKarp, 


Secretary. 


The PRESIDING OFFICER. The bill 
is open to amendment. If there be no 
amendment proposed, the question is on 
the third reading and passage of the bill. 

The bill (H. R. 6353) was ordered to a 
third reading, read the third time, and 
passed, as follows: 


Be it enacted, etc., That section 313 of the 
Agricultural Adjustment Act of 1938 is hereby 
amended by adding at the end thereof the 
following new subsection: 

“(h) Notwithstanding any other provision 
of this part 1, any person who owned a farm, 
which in 1940 or thereafter was acquired by 
the United States for national defense pur- 
poses, and who owns or acquires one or more 
other farms, shall upon application to the 
local committee, be entitled to have an allot- 
ment for any one of such other farms owned 
by him for each of the 5 years succeeding the 
acquisition by the United States equal to the 
allotment which would have been made to 
such farm plus the allotment which would 
have been made to the farm acquired by the 
United States except for such acquisition: 
Prov.ded, That such allotment shall not ex- 
ceed 50 percent of the acreage of cropland in 
the farm in the case of flue-cured tobacco, 
and 20 percent of the acreage of cropland in 
the farm, in the case of kinds of tobacco other 
than flue-cured. Any farm for which the al- 
lotment has been determined under this sub- 
section shall, after the end of such 5 years, 
have its allotment determined on the bas's 
of past acreage of tobacco, land, labor, and 
equipment available for the production of to- 
bacco, crop-rotation practices, and soil and 
other physical factors affecting the produc- 
tion of tobacco: Provided further, That the 
provisions of this subsection shall not be ap- 
plicable so long as there is any penalty due 
and unpaid, or a failure to account for the 
Gisposition of tobacco produced on the farm 
acquired by the United States, or if the allot- 
ment next established for such farm would 
have been reduced because of the false or im- 
proper identification of tobacco prcduced on 
or marketed from such farm. Nothing in this 
subsection shall be construed as preventing 
the Secretary from operating any allotment 
pool from which allotments are made to share 
tenants or sharecroppers who move from 
farms acquired by the United States for na- 
tional defense purposes to other farms pur- 
chased and operated by such persons.” 

Sec. 2. Section 334 of the Agricultural Ad- 
justment Act of 1938, as amended, is hereby 
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further amended by adding at the end thereof 
new subsection: 


! 


Sec. 3. Section 344 of the Agricultural Ad- 
justment Act of 1938, as amended, is hereby 
further amended by adding the following new 
subsection: : 

“(j) Notwithstanding any other provision 
of this section, the allotment established, or 
which would have been established, for any 
farm acquired in 1940 or thereafter by the 
United States for national defense purposes 
shall be placed in an allotment pool and shall 
be used only for establishing allotments for 
farms owned or acquired by the owner of the 
farm so acquired by the United States. The 
allotment so made for any farm, including a 
farm which was not used for cotton produc- 
tion during any of the 3 calendar years im- 
mediately preceding the year for which the 
allotment is made, shall compare with the 
allotments established for other farms in the 
same area which are similar except for the 
past acreage of cotton, taking into consider- 
ation the character and adaptability of soil 
and other physical facilities affecting the pro- 
duction of cotton. Allotments established 
pursuant to this subsection shall not affect 
the allotments for other farms in the county 
and the acreage alloted to farms in the county 
shall be increased to the extent of such allot- 
ments.” 

Sec. 4. Section 8 (c) (2) of the Soil Conser- 
vation. and Domestic Allotment Act, as 
amended, is hereby further amended by add- 
ing at the end thereof the following new 
sentences: “Notwiths any other pro- 
vision of this section, the allotments estab- 
lished, or which would have been established, 
for any farm acquired in 1940 or thereafter 
by the United States for national defense 
purposes shall be placed in an allotment pool 
and shall be used only to establish allotments 
for other farms owned or acquired by the 
owner of the farm so acquired by the United 
States. The allotments so made for any farm, 
including a farm on which wheat has not 
been planted during any of the 3 marketing 
years preceding the marketing year in which 
the allotment is made, shall compare with the 
allotments established for other farms in the 
Same area which are similar except for the 
past acreage of wheat.” 

SENATOR FROM NORTH DAKOTA 


Mr. LUCAS. Mr. President, the chair- 
man of the Committee on Privileges and 
Elections, the Senator from Rhode 
Island (Mr. Green], filed with the Sen- 
ate today a report in connection with 
the seating of W1LL1AM LANGER aS a Sen- 
ator from the State of North Dakota. 
The Senator is not here at the moment. 

I ris@only for the purpose of saying, 
as chairman of the subcommittee which 
has been concerned with this case almost 
from the beginning, that I have discussed 
the matter with the Senator from North 
Dakota (Mr. Lancer], and have agreed 
with him that the minority views may 
be filed within a reasonable length of 
time—a week or 10 days or 2 weeks— 
so far as the committee is concerned. 
We have no intention of compelling mi- 
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nority views to be filed except within 
such reasonable time as the Senator from 
North Dakota and those who may sign 
the minority views feel is fair and just 
to a presentation of the matter to the 
Senate in behalf of the Senator from 
North Dakota. 

I wanted the minority leader to know 
exactly what we had agreed upon. 

Mr. McNARY. Mr. President, in the 
absence of the Senator from North Da- 
kota (Mr. LANGER], I may say that I 
think the statement of the able Senator 
from Illinois is very fair. I do not know 
that the committee would have authority 
to specify any date as constituting a 
reasonable time. That would be left to 
the Senate. I should imagine the mi- 
nority could conform to 2 weeks as the 
maximum which has been stated by the 
Senator. If that is not ample time, I 
am sure the Senator will agree with me 
and others that an extension of time 
might well be granted. Of course, the 
Senator from North Dakota will want 
to study the majority report, and I as- 
sume the same thing is true of members 
of the committee who may join in mi- 
nority views. 

While I do not want to concede that 
2 weeks must be the outside time, in my 
judgment it would be ample; but if there 
are any differences along that line I 
shall be glad to confer with the able 
Senator from Illinois and the majority 
leader. 

Mr. LUCAS. Let me say to the Senator 
that the report contains some 76 pages, 
and some important propositions of law 
are involved. The factual data are very 
lengthy, in the event any Senator desires 
to refer to the lengthy hearings for fur- 
ther information. It certainly is not the 
intention of the committee to rush those 
who wish to file minority views. If 10 
days or 2 weeks is not ample time, I am 
sure the committee will agree to give 
more time. The matter is more or less 
in the discretion and in the hands of the 
Senator from North Dakota [Mr. Lan- 
GER] himself, so far as the chairman of 
the subcommittee is concerned. 

Mr. McNARY. I knew that would be 
the answer of the able Senator from Illi- 
nois. If the time suggested is not ample, 
I shall be very glad to advise the Senator. 


CONSTRUCTION OF CERTAIN PUBLIC 
WORKS 


Mr. WALSH. Mr. President, I move 
that the Senate proceed to the considera- 
tion of House bill 6333, Calendar No. 1034. 

The PRESIDING OFFICER. The clerk 
will state the bill by title. 

The LecIsLative CierkK. A bill (H. R. 
6333) to authorize the Secretary of the 
Navy to proceed with the construction of 
certain public works, and for other pur- 
poses. 

The PRESIDING OFFICER. The ques- 
tion is on agreeing to the motion of the 
Senator from Massachusetts. 

The motion was agreed to; and the 
Senate proceeded to consider the bill, 
which had been reported from the Com- 
mittee on Naval Affairs with amend- 
ments. 

The PRESIDING OFFICER. The clerk 
will state the first amendment reported 
by the committee. 


The Lecistative CierK. The first 
amendment of the Committee on Naval 
Affairs was, on page 2, after line 2, to 
insert a new section, as follows: 

Src. 2. The limits of cost on the construc- 
tion of quarters and housing fixed by this 
and all prior acts shall not be construed to 
prohibit or exclude additional expenditures 
for utilities, services, and general improve- 
ments, including but not restricted to elec- 
tricity, gas, water, sewage disposal, roads, 
walks, grading, and drainage. 


The amendment was agreed to. 

Mr. TAFT. Mr. President, I should 
like to know whether the bill relates to 
housing. ; 

Mr, GILLETTE. If the Senator will 
permit, I should like to ask the distin- 
guished chairman of the Committee on 
Naval Affairs a question with reference 
to the committee report. I note in the 
report of the committee on the bill that 
reference is made to assurances given by 
one of the naval officers who appeared as 
a witness before the committee with re- 
gard to a report as to the expenditures, 
broken down somewhat in detail. Can 
the distinguished chairman of the com- 
mittee give us any information as to 
what these assurances were, as to whether 
reports would be made in a lump sum, 
or whether there would be detailed 
reports? 

Mr. WALSH. As the Senator perhaps 
knows, section 4 of the bill requires that— 

The Secretary of the Navy shall transfer 
to the Congress on or before January 10, 
1943, a statement by projects of the obliga- 
tions incurred pursuant to the authorization 
provided in this act. 


The committee discussed the point 
raised by the distinguished Senator from 
Icwa, and we were given assurance that 
detailed information would be furnished 
to Congress as the moneys appropriated 
under the authorization before us were 
expended. 

Mr, GILLETTE. I wanted the Senate 
to know, while the bill was under con- 
sideration, that the committee had re- 
ceived the assurances just stated by the 
chairman of the committee. 

Mr. WALSH. I assume the Senator 
desires to have it a matter of record so 
that the cfficials of the Navy Depart- 
ment will understand that the Congress 
will expect detailed information in re- 
gard to the expenditures authorized un- 
der the pending bill. 

Mr. GILLETTE. Yes. I thank the 
chairman of the committee. 

Mr. McNARY. Mr. President, what 
amendment are we now considering? 

The PRESIDING OFFICER. The 
clerk will state the next amendment of 
the committee. 

The LEGISLATIVE CLERK. On page 2, 
after line 8, to insert a new section, as 
follows: 

Sec. 3. The Secretary of the Navy is au- 
thorized to utilize funds heretofore or here- 
after appropriated for the construction of 
naval public works for the temporary relief 
of contractors and their employees for losses 
incurred as a direct result of enemy action. 


Mr. McNARY. I wonder whether 
there is a group which now falls under 
the provisions of this paragraph, or is 
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it anticipatory of something which may 
occur? 

Mr. WALSH. The reason for the 
amendment is the situation which has 
developed at Wake Island and Guam. 

Mr. McNARY. I was thinking of con- 
tinental United States. 

Mr. WALSH. There were a large 
number of civilian employees on those 
islands, employed by contractors engaged 
on public works of the Navy Department, 
and this is to take care of their situation. 

Mr. TAFT. Mr. President, is this bill 
an authorization for additional houses, 
for the construction of housing outside 
naval reservations? ; 

Mr. WALSH. No; housing inside 
naval reservations. One of the items, 
for instance, is for bachelor officers’ quar- 
ters at the Naval Academy at Annapolis, 
as I recall. 

Mr. TAFT. It seems to me that the 
amendment embodied in section 2 was 
more or less unnecessary. All the re- 
strictions on cost of housing with which 
I am familiar relate only to the cost of 
the housing itself. 

Mr. WALSH. The amendment was in- 
serted at the request of the Navy De- 
partment, and the Senator from Ohio 
will note that, due to a recent ruling of 
the Comptroller General, certain im- 
provements, such as installation of elec- 
tricity, gas, water, sewage disposal, roads, 
walks, grading, and drainage, should be 
embraced within the limit of the cost of 
housing. The Navy Department says it 
is impossible to perform these functions 
within the cost, and it asks for an 
amendment, excluding these items of ex- 
penditure from the limit of cost for hous- 
ing fixed by law. 

Mr. TAFT. There are only two kinds 
of limitation; one is on the housing alone, 
which, of course, does not include these 
facilities, and the other limitations are 
an over-all figure, which is quite high 
already, and I rather seriously question 
whether it should be raised. In my opin- 
ion, the effect of the proposal now made 
would be to raise the cost of every house 
built for the Navy by at least $2,000. I 
wondered whether the committee had 
gone into the question. Several other 
committees of the Senate have been in- 
vestigating housing costs for a long time, 
and dchating about different kinds of 
housing, and what the cost should be. 
The effect of this amendment would be, 
I think, to raise the cost of every house 
built by the Navy by $2,000. It seems 
to me of doubtful wisdom, unless the 
whole question of the cost of housing 
has been investigated by the committee. 

Mr. WALSH. The committee went 
into the matter and asked the naval 
officers as to their experience, and we 
were convinced that such items as the 
installation of water mains, gas mains, 
sewage-disposal plants, roads, walks, 
grading, and drainage should not be in- 
cluded in the limits of cost fixed by law 
upon housing. We were convinced that 
in some cases there would be nothing Icft 
with which to build the houses if the 
limit of cost included these particular 
items. I think the Senator from Iowa 
will recall the discussion we had on this 
item, and the committee felt this ex- 
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emption, which was asked by the Navy 
itself, should be granted. 

Mr. TAFT. Of course, if it is confined 
to the construction of houses on naval 
reservations, I have no direct interest in 
it, but the terms of section 2 are wide 
open. It seems to provide that the limi- 
tation on the cost in the construction of 
housing, fixed by this or prior acts, is 
suddenly raised. Unless it is confined to 
quarters and housing within naval reser- 
vations, I think it may amend many 
other limitations which we have worked 
out with a great deal of care. 

Mr. WALSH. Mr. President, I wish to 
ask the Senator from Iowa whether he 
concurs in my view that the housing 
contemplated is confined to housing on 
naval reservations? 

Mr. GILLETTE. That was certainly 
the impression. I shared some of the 
doubts expressed by the Senator from 
Ohio, and in bringing the matter to the 
attention of the witness who was before 
us, an admiral of the Navy, the question 
was pretty thoroughly discussed, and, 
while I do not remember the details at 
this moment, I was convinced, and the 
doubts which had come into my mind 
were dissipated by the testimony he pre- 
sented. 

Mr. TAFT. Would the Senator from 
Massachusetts greatly object to inserting 
after the word “housing” the words “on 
property owned by the United States,” or 
some such expression? 

Mr. WALSH. I have no objection. 

Mr. TAFT. I ask that the vote by 
which the amendment beginning in line 3 
on page 2 was agreed to be reconsidered. 

The PRESIDING OFFICER. Is there 
objection? ‘The Chair hears none, and 
the vote by which the amendment was 
agreed to is reconsidered, and the ques- 
tion is on agreeing to the amendment of 
the committee on page 2, after line 2. 

Mr. WALSH. The amendment pro- 
posed by the Senator from Ohio is accept- 
able. It will make certain and definite 
the point he raises in view of the fact that 
the housing projects are in fact on Gov- 
ernment reservations. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The LEGISLATIVE CLERK. In the com- 
mittee amendment on page 2, line 4, after 
the word “housing”, it is proposed to in- 
sert a comma and the words “on property 
owned by the United States” and a 
comma. 

The amendment to the amendment was 


agreed to. 

The amendment as amended was 
agreed to. 

The PRESIDING OFFICER. The 


question is on agreeing to the amendment 
on page 2, beginning in line 9. 

The amendment was agreed to. 

The next amendment of the commit- 
tee was, on page 2, line 14, after “Sec.”, to 
strike out “2” and insert “4”, so as to 
read: 

Sec. 4. The Secretary of the Navy shall 
transmit to the Congress on or before Jan- 
uary 10, 1943, a statement by projects of the 
obligations incurred pursuant to the author- 
ization provided in this act. 


The amendment was agreed to. 
The PRESIDING OFFICER. The bill 
is open to further amendment. 
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Mr. THOMAS of Idaho. Mr. Presi- 
dent, I wish to ask the chairman of the 
Committee on Naval Affairs a question. 
I notice section 3 provides that—— 

The Secretary of the Navy is authorized to 
utilize funds heretofore or hereafter appro- 
priated for the construction of naval public 
works for the temporary relief of contractors 
and their employees for losses incurred as a 
direct result of enemy action. 


The Navy is constructing a number of 
naval bases on islands in the Pacific, for 
instance, at Wake Island, Guam, Mid- 
way, and at Pearl Harbor; and a number 
of civilians are employed on those islands. 
In the case of Wake Island, a number of 
civilians have been taken prisoner, and 
are now in prison camps somewhere in 
Japan, we do not know where. Iam won- 
dering whether this provision would en- 
able a contractor to proceed to take 
care of the families of those who are or 
may be in prison camps as a result of 
enemy attacks. 

Mr. WALSH. Mr. President, I have 
introduced a bill, which is pending be- 
fore the committee, to make definite and 
certain that our Government shall take 
care of those civilians who are in prison 
camps in Japan, the matter to which the 
Senator from Idaho has referred. There 
will be legislation in that direction very 
shortly. The matter before us in part 
takes care of the situation by permitting 
contractors to advance money or give 
money to their employees who are af- 
fected by reason of enemy action and to 
include these expenditures in the money 
appropriated for public-work construc- 
tion. 

Mr. THOMAS of Idaho. Mr. Presi- 
dent, I am very glad the Senator is giv- 
ing attention to the matter, because it 
represents a very serious situation in the 
Northwest. 

Mr. WALSH. It is a very important 
matter. The purpose of the proposed 
legislation is to provide for taking care 
of families of those imprisoned. 

Mr. THOMAS of Idaho. Many fam- 
ilies are destitute as the result of what 
happened at Wake Island. I thank the 
Senator from Massachusetts. 

The PRESIDING OFFICER. The bill 
is open to further amendment. If there 
be no further amendment, the question 
is on the engrossment of the amend- 
ments and the third reading of the bill. 

The amendments were ordered to be 
engrossed, and the bill to be read a third 
time. 

The bill (H. R. 6333) was read the third 
time, and passed. 


CONSTRUCTION OF CERTAIN MINOR 
NAVAL VESSELS 


Mr. WALSH. Mr. President, there is 
only one other bill which ought to be 
dealt with at this time. The other bills 
can remain on the calendar until the 
regular call of the calendar. The bill to 
which I refer is Order No. 1043, House bill 
6392, for the consideration of which I now 
ask unanimous consent. 

The PRESIDING OFFICER. The bill 
will be stated by title. 

The LEcIsLaTiveE CLERK. A bill (H. R. 
6392) to authorize the construction of 
certain naval vessels, and for other pur- 
Poses. 
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of convoys, and also for shore 
and harbor defenses. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? © 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
6392) to authorize the construction of 
certain naval vessels, and for other pur- 
poses, which had been reported from the 
Committee on Naval Affairs with amend- 
ments. 

The first amendment was, in section 1, 
page 1, line 6, after the word “author- 
ized”, te insert “for the United States 
Navy or for disposal in accordance with 
existing law”, so as to make the section 
read: 

Be it enacted, etc., That the Secretary of 
the Navy is hereby authorized to undertake 
the construction of 1,799 minor combatant, 
auxiliary, and patrol vessels of various types, 
in addition to those heretofore authorized, 
for the United States Navy or for disposal in 
accordance with existing law. 


The amendment was agreed to. 

The next amendment was, in section 
2, page 1, line 12, after the word “estab- 
lishments”, to insert “within the terri- 
torial limits of the United States, its Ter- 
ritories and possessions”, so as to make 
the section read: 

Sec.2. The Secretary of the Navy is here- 
by authorized to provide, at a cost not 
exceeding $750,000,000, essential equipment, 
facilities, and land at either private or pub- 
lic establishments, within the territorial lim- 
its of the United States, its Territories and 
possessions, for the construction of ships or 
portions thereof, and the production of ord- 
nance material for the ships herein author- 
ized. 


The amendment was agreed to. 

The PRESIDING OFFICER. The 
question is on the engrossment of the 
amendments and the third reading of 
the bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill (H. R. 6392) was read the 
third time, and passed. 

Mr. WALSH. Mr. President, I ask 
that the report of the committee on the 
bill be printed in the Recorp at this 
point. 

There being no objection, the report 
(No. 1008) was ordered to be printed in 
the Recorp, as follows: 
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The Committee on Naval Affairs, to whom 
was referred the bill (H. R. 6392) authorizing 
the construction of certain naval vessels, hav- 
ing considered the same, report favorably 
thereon with amendments and, as amended, 
recommend that the bill do pass. 

The amendments of the Naval Affairs Com- 
mittee are, on page 1, in line 6, after the 
word “authorized”, to insert “for the United 
States Navy or for disposal in accordance 
with existing law”; and in line 12, after the 
word “establishments”, to insert “within the 
territorial limits of the United States, its 
Territories, and possessions,”. 

The bill, if enacted, would authorize the 
Secretary of the Navy to undertake the con- 
struction of an additional 1,799 minor com- 
batant, auxiliary, and patrol vessels of vari- 
ous types, and to provide facilities (both ship- 
building and ordnance) required in connec- 
tion therewith. 

The purpose of this bill is to provide the 
necessary ships with which to conduct the 
amphibious operations which it is contem- 
plated may be necessary to prosecute the 
present war to a successful conclusion. The 
committee understand that a survey has been 
made which reveals that this building pro- 
gram can be fulfilled, in addition to carry- 
ing out the other shipbuilding which is now 
under way, as well as that which while not as 
yet actually started, has been previously au- 
thorized. 

The committee were informed of the Navy 
Department’s present plan with respect to 
the number in each category of vessels it con- 
templates constructing if this bill becomes 
law. It is entirely possible, however, that the 
present tentative allocations may, because of 
future war developments, have to be revised. 
It is for this reason that the bill does not 
define the exact number of vessels authorized 
to be constructed in each of the categories 
provided for in the bill. The committee are 
of the opinion that it is a sound policy to 
authorize this latitude in order that full ad- 
vantage may be taken of changes that appear 
to be indicated, from time to time, as a result 
of war experience. 

There are many confidential details con- 
cerning this proposed building program as to 
which the committee are fully informed but 
which, for obvious reasons, are not included 
in this report. 

H. R. 6460, now before the House of Repre- 
sentatives, fixes the total cost of vessels and 
facilities at a sum not to exceed $3,900,000,000 
and appropriates the sum of $1,888,600,000. 

THE COMMITTEE AMENDMENTS 

The committee amendments provide: 

(a) That the vessels shall be built for the 
United States Navy or for disposal in accord- 
ance with existing law; and 

(b). That the essential equipment and facil- 
ities authorized to be provided shall be with- 
in the territorial limits of the United States, 
its Territories and possessions. 


PAY OF CERTAIN OFFICERS INDUCTED 
INTO THE ARMY 


Mr. KILGORE. Mr. President, I ask 
unanimous consent for the present con- 
sideration of House bill 5480, Calendar 
No. 1028. 

The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 

The LEGIstaTIVE CLERK. A bill (H. R. 
5480) to provide pay for officers in ac- 
cordance with the rank and grade in 
which they were inducted and served in 
the land forces. 

Mr. McNARY. Mr. President, I am 
not familiar with the bill. I think a pre- 
liminary statement should be made re- 
specting it. 

Mr, KILGORE. Mr. President, at the 
time the National Guard was inducted 


into the service of the Army of the United 
States, due to change of tabies of or- 
ganization, to the difference between the 
Regular Army table of organization and 
that of the National Guard, practically 
all the junior officers in the National 
Guard in the grade of lieutenant found 
themselves in grades not commensurate 
with the table of organization of the 
Regular Army at that time. There were 
vacancies for them but they had not been 
promoted officially, and, due to the length 
of time required to get the matter through 
the National Guard Bureau, the promo-°* 
tions have been held up. Some of the 
officers continued to serve in these grades 
for 3 or 4 or 5 months, some in the com- 
missioned grade of second lieutenant who 
had been promoted, others in the grade 
of first lieutenants who had been pro- 
moted from second lieutenant. Then 
they were reducéd to their previous 
grades, and commanded to refund certain 
pay, although they were filling existing 
vacancies. 

The bill was introduced for the purpose 
of curing that situation. In a number 
of instances the situation has been cured, 
but this measure would be a cure-all, and 
permit the officers to receive the pay in 
the grade in which they were serving, and 
permit the adjutant general to correct 
their grades, and not require the officers 
to meke the refund of pay which they 
have earned. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 5480), 
which was ordered to a third reading, 
read the third time, and passed. 


IMPROVEMENT OF PROPERTY LEASED BY 
THE UNITED STATES 


Mr. AUSTIN. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to consider Calendar No. 1026, Sen- 
ate bill 2212. 

The PRESIDING OFFICER. The bill 
will be stated by title. 

The LEGISLATIVE CLERK. A bill (S. 
2212) to suspend during a national emer- 
gency declared by Congress or by the 
President the provisions of section 322 
of the act of June 30, 1932, as amended, 
relating to certain leases. 

The PRESIDING OFFICER. Is there 
objection to the immediate consideration 
of the bill? : 

Mr. McNARY. Mr. President, the able 
Senator from Vermont spoke to me about 
the bill a short while ago. I am satis- 
fied of its merit. I think a statement 
should be made concerning it, however, 
before it is taken up. 

Mr. AUSTIN. Mr. President, there is 
a limitation in the existing law, section 
322 of the act of June 30, 1932, as amend- 
ed by section 15 of the act of March 3, 
1933, on the amount of money which 
may be expended in improving or alter- 
ing or adapting property leased by the 
United States, and that limitation is so 
drastic that the Government cannot 
make alterations which now are neces- 
sary in order to accommodate certain 
leases made in the prosecution of the war 
unless this restriction is lifted. That is 
the sole purpose of the bill. 
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The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill, which had 
been reported from the Committee on 
Military Affairs with amendments on 
page 1, line 8, after the word “privately”, 
to insert “or publicly”; in line 9, after 
the word “the”, to strike cut “head of 
the cepartment or establishment con- 
cerned” and insert “Secretary of War or 
the Secretary of the Navy”, and on page 
2, line 2, after the word “for”, to strike 
out “use incident to national defense or 
war purposes” and to insert “military, 
naval, or civilian purposes necessary for 
the prosecution of the war or vital in 
the national emergency”, so as to make 
the bill read: 

Be it enacted, etc., That the provisions of 
section 322 of the act of June 30, 1932 (47 
Stat. 412), as amerded by section 15 of the 
act of March 3, 1933 (47 Stat. 1517), shall not 
apply during war or a national emergency 
declared by Congress or by the President to 
such leases or renewals of existing leases of 
privately or publicly owned property as are 
certified by the Secretary of War or the Eec- 
retary of the Navy, or by such person or per- 
sons as he may designate, as covering prem- 
ises for military, naval, or civilian purposes 
necessary for the prosecution of the war or 
vital in the national emergency. 


The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
“A bill to suspend during war or a na- 
tional emergency declared by Congress 
or by the President the provisions of 
section 322 of the act of June 30, 1932, as 
amended, relating to certain leases.” 


AUTHORIZATION TO REPORT AND SIGN 
BILLS, ETC., DURING ADJOURNMENT 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent that committees be 
authorized to report bills, resolutions, or 
nominations during the recess or ad- 
journment of the Senate; that the Vice 
President be authorized to sign bills and 
resolutions; and that the Secretary of 
the Senate be authorized to receive mes- 
sages from the House of Representatives. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 


THE PRESIDENT’S BIRTHDAY 


Mr. BARKLEY. Mr. President, before 
moving an executive session, inasmuch 
as the Senate will not be in session to- 
morrow, I wish to say just a word. 

Tomorrow the President of the United 
States reaches his sixtieth birthday. I 
am sure that I speak the sentiments of 
the Senate when I say that we congratu- 
late him upon arriving at the age of 
threescore years. We congratulate him 
upon the robust health which he enjoys 
at that age. We wish for him continued 
health, strength, and vigor, and the con- 
tempiation ultimately of many years of 
peace and happiness on this earth. 

I doubt if any man in the history of 
this country, or even in the history of the 
world, ever reached the age of 60 with 
greater responsibilities and burdens upon 
him than those that rest on the Presi- 
dent of the United States. I do not de- 
sire to discuss him officially, or his admin- 
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tucky, our majority leader, regarding fe- 
licitations to the President. I 
speak with full authority for the Repub- 
licans of the Congress—the Senate and 
the House—for all the Republicans of the 
country, indeed, when I say that we join 
in wishing good health and happiness to 
the President, now and for years to come, 
and that he may reign uninterruptedly 
until January 1945. 


FAMILY INCOME IN THE UNITED STATES 


Mr. BONE. Mr. President, while the 
price-control bill was under considera- 
tion the other day I used some figures 
concerning family income in the United 
States, as a result of which I have re- 
ceived a great many inquiries from vari- 
ous sources, probably because the figures 
were interesting. The compilation was 
taken from the report of the National 
Resources Planning Board which was re- 
leased on September 4, 1938. It is my 
judgment that that report was about the 
most comprehensive and thorough re- 
search recently made into income dis- 
tribution in the United States. The fig- 
ures have proved so interesting to so 
many persons that I should like to place 
them in the Recorp at this time. I shall 
occupy only a moment in doing so. 

Iam not advised, although I have made 
inquiry, whether the ratio which is shown 
in the report has been projected beyond 
the period covered. The period covered 
was the fiscal year 1935-36. In the ab- 
sence of any proof to the contrary, I think 
we may assume, without doing violence 
to the facts, that approximately the same 
proportion of family income for the vari- 
ous groups now obtains. To be sure, 
there have been some rather violent read- 
justments in the field of income; but we 
may assume, until the contrary appears, 
that the same ratios still exist. 

In 1935-36 there were 128,000,000 con- 
sumers in the United States. Those con- 
sumers, as a whole, had an income in that 
period of $60,000,000,000. Each of the 
128,000,000 received an average income in 
that period of $469, or $9 a week. 

Of every 100 consumers 91 were in 
families, sharing a common income un- 

er a common roof. This meant that 
116,000,000 consumers, or approximately 
91 percent of all consumers in the coun- 
try, lived in families. They had a total 
family income of $48,000,000,000 out of 
the total national income of $60,000,600,- 
000. This meant an average family in- 
come of $1,622 a year, or an average of 
$31 a week for each of those families. 
This was an average for all consumer 
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under $8 a week for each member in the 
family, in the average-sized family. The 
figures will indicate the return which 
amilies were receiving. America’s typi- 
oreo a at that time had four mem- 


The study divides American families 
into three groups to get a little better 
picture of the national income in the 
period to which I am now referring. One- 
third, which is the lower third, of all 
families received $4,000,000,000 out of 
the total family imcome of $48,000,- 
000,000. In other words, one-third of 
all the families received and had to live 
on only one-twelfth of the total na- 
tional family income. Out of every $100 
of national income those families in the 
lower third of the brackets received a 
little over $8, or approximately 814 per- 
cent of the total family income. 

Another third of all families which, 
for want of better identification, I refer 
to as the middle group of American fam- 
ilies, received $11,000,000,000. . This 
means that out of each $100 of total 
family income in America, the middle 
one-third of all families received $23, 
or 23 percent of the total family income. 

The top one-third of American fam- 
ilies received $33,000,000,000 of the total 
family income. Out of every $100 of 
national income going to families in 
America the top group received during 
this period $69, or 69 percent of the 
total family income. 

In the group comprising the lower 
third of all families it was found that 
65 percent of those families received 
less than $1,590 in that year, 42 percent 
received less than $1,000, and 27 percent 
received less than $750. 

Another interesting division is to di- 
vide American families into tenths. The 
top tenth of American families received 
18 times the income of the bottom tenth. 
However, the bottom tenth of the total 
family income supported 62 times as 
many as did the top tenth of all family 
income. 

Fifteen out of every 100 families in 
1935-36 could not get along without help 
from some agency or individual other 
than friends or relatives. Some of the 
families were helped by so-called relief 
jobs or in money or goods. There were 


La) 


JANUARY 29 


partly dependent and depressed group. I 


going to these family groups; but cer- 
tainly I think all of us must surely hope 
that this very somber picture will vio- 
lently and abruptly change. The other 
day when the discussion arose about in- 
comes received by various groups :n the 
country, I was constrained to recall these 
figures; and I was then impelled to the 
conclusion that we cannot very well ap- 
praise this whole picture without consid- 
ering the violent gaps existing between 
the incomes of American families, be- 
cause obviously the families who are de- 
pressed, who are not sharing generously 


or scarcely at all in the increased 
tional income, are being called upon to 
supply the soldiers to preserve the coun- 
try, to preserve our independence, and 
the fabric which we call the American 
Government. 

Mr. TAFT. Mr. President, the general 
remarks made by the Senator from 
Washington are entirely justified, and 
the distribution of income is sufficiently 
disturbing that I should only like to say 
at this point that, with regard to the re- 
port of the National Resources Planning 


liable report, and I do not like to let it 
stand in the record here as necessarily 
authoritative. The methods pursued are 
not methods that are generally recog- 
nized by statisticians. The figures as to 
the upper incomes were obtained from 
the income-tax figures, which no one can 
question. The figures as to the lower in- 
come groups were obtained by a W. P. A. 
survey, at least, partly by simply asking 
very limited cross sections, supposedly, of 
the population what their income was— 
a method which is extremely unreliable, 
because people ordinarily are prepared to 
tell you a good deal less than they ac- 
tually get. There are other studies of 
family income which I believe are more 
reliable than this study, and I think any- 
one looking into the matter should take 
that point into consideration. I do not 
mean to say that the distribution is not 
extremely bad, but I do not think it is 
quite as extreme as that which is repre- 
sented in the report of the National 
Resources Planning Board. 

Mr. BONE. Mr. President, let’ me bur- 
den the. Senate for a moment longer. I 
should not consider myself much of a 
lawyer if I were not constrained to agree 
that the best evidence is the most desir- 
able kind of evidence. In the absence of 
evidence in court which we think is abso- 
lutely conclusive, we attempt to produce 
in the trial of a cause the best evidence 
obtainable. Upon such evidence have 
rested the decisions of courts in hundreds 
of thousands of cases. 

I have proceeded with considerable care 
to gather in my office statistics dealing 
with economic conditions affecting the 
people of the United States asa whole. I 
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have a very large assemblage of material. 
I have not seen the figures I use here 
challenged from any reliable source. 
They were issued in 1938 by the Depart- 
ment of Agriculture, under the direction 
of the then Secretary, Mr. WALLACE, now 
our Vice President. They have been 
widely reported and generally accepted as 
reliable and authentic. I am not aware 
of any similar studies which transcend 
them in importance or, insofar as I am 
able to determine, in accuracy. 

The Senator from Ohio (Mr. Tart] 
may have had access to other types of 
studies; but it is a fair assumption, I 
think, that the cross-section inquiries to 
which he has referred produce a pretty 
accurate and dependable report. Except 
by direct inquiry of the family, there is 
very little means of determining the in- 
come of a less fortunate family which has 
not been paying an income tax to the 
Federal Government. There is an ele- 
ment of pride in the average American 
which prevents him from readily and 
freely admitting that he is a pauper; and 
I am disposed to think that when the 
average head of a family is asked what 
the family income was, even though the 
family may have been suffering the slings 
and arrows of outrageous economic for- 
tune, he has enough pride to make at 
least as favorable a report of his income 
as possible. ‘ 

The report reflects a vast, illimitable 
tragedy. During the period covered by 
the report, and for a great many years, 
we have had millions of unemployed in 
the United States. This vast unemploy- 
ment is reflected in these figures. Méil- 
lions of fellow human beings were hard 
put to it to make a living and to make 
ends meet during this period, and I think 
it is only fair to these sufferers that we 
very realistically and very honestly ap- 
proach this problem now, because these 
same people are being called upon to 
make a terrific sacrifice, Mr. President; 
their boys are going out to die. For one, 
I want to see them have just as square a 
deal under our flag, the flag for which 
they are going to fight and die, as it is 
possible to obtain. I feel this way be- 
cause I think much of this duty, the great 
overwhelming burden of it, rests upon 
Congress. That is why I have spoken so 
freely and so frankiy, and perhaps too 
bluntly to suit some folks, about the 
question of the war profits. I find it im- 
possible to be as tolerant as perhaps I 
should be when folks come down to Con- 
gress and talk to us about preserving a 
large measure of profit for them in war 
operations. It is an incongruity that is 
challenging. Frankly, it is very depress- 
ing, in the face of the pleas made to the 
country not only to preserve but to 
stimulate and to deepen our morale dur- 
ing this crisis. 

Again, at the risk of being tedious, I 
desire tc call attention to the fact that 
the boys who come ‘from these families 
are giving 100 percent of their bodies to 
the preservation of the Republic. Many 
of these families gave the boys who died 
at Pearl Harbor; they are the families 
who will give the boys who will die on 
battlefields all over the world. Many of 
these boys will never come home to their 
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families. Many who do come back will 
go into institutions, but they will be 
robbed of everything that makes life 
worth while. I sincerely hope that, 
whatever comes of this war, we will set 
our faces resolutely toward the task, 
which we will not abandon, of seeing to 
it that the statutory enactments by 
Congress achieve the end that no man is 
permitted to enrich himself out of the 
sacrifices, present and prospective, of the 
boys who are to die in serving the 
Nation. 
EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to consider executive busi- 
ness. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. LEE 
in the chair) laid before the Senate mes- 
sages from the President of the United 
States submitting several nominations, 
which were referred to the appropriate 
committees, 

(For nominations this day received, see 
the end of Senate proceedings.) 


EXECUTIVE REPORTS OF A COMMITTEE 


Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads reported 
favorably the nominations of several 
postmasters. 

The PRESIDING OFFICER (Mr. Tun- 
NELL in the chair). If there be no fur- 
ther reports of committees, the calendar 
is in order. 


ADJUSTMENT OF CLAIMS BETWEEN THE 
UNITED STATES AND MEXICO 


The Senate, as in Committee of the 
Whole, proceeded to consider Executive 
I (77th Cong., ist sess.), a convention be- 
tween the United States of America and 
the United Mexican States signed in 
Washington on November 19, 1941, pro- 
viding for the adjustment and Ssettle- 
ment of certain outstanding claims of 
nationals of each country against the 
Government of the other country, which 
was read the second time, as follows: 


The United States of America and the 
United Mexican States, being desirous of ef- 
fecting an amicable, expeditious and final 
adjustment of certain unsettled claims of 
the nationals of each country against the 
Government of the other country, without 
resort to methods of international arbitra- 
tion for their adjudication, such as those 
established in prior agreements, have de- 
cided to conclude a convention for that 
purpose, and to this end have named as their 
Plenipotentiaries: 

The President of the United States of 
America: 

Mr. Cordell Hull, Secretary of State of the 
United States of America; and 

The President of the United Mexican 
States: 

Dr. Francisco Castillo Najera, Ambassador 
Extraordinary and Plenipotentiary of Mexico 
to the United States of America; 

Who, after having communicated to each 
other their respective full powers, found to 
be in due and proper form, have agreed upon 
the following articles: 


ARTICLE I 


The Government of the United Mexican 
States agrees to pay, and the Government of 
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the United States of America agrees to ac- 
cept, the sum of $40,000,000.00 (forty million 
dollars, currency of the United States of 
America), as the balance due from the Gov- 
ernment of the United Mexican States in 
full settlement, liquidation, and satisfaction 
of the following claims: 

(a) All claims filed by the Governments 
of the United States of America and of the 
United Mexican States with the General 
Claims Commission, established by the two 
countries pursuant to the Convention signed 
September 8, 1923; 

(b) All agrarian claims of nationals of 
the United States of America against the 
Government of the United Mexican States, 
which arose subsequent to August 30, 1927 
and prior to October 7, 1940, including those 
referred to in the Agreement effected by ex- 
change of notes signed by the Government 
of the United States of America and the 
Government of the United Mexican States 
on November 9 and 12, 1938, respectively; 
and 

(c) All other claims of nationals of either 
country, which arose subsequent to January 
1, 1927 and prior to October 7, 1940, and in- 
volving international responsibility of either 
Government towards the other Government 
as a consequence of damage to, or loss or 
destruction of, or wrongful interference with 
the property of the nationals of either 
country. 

ARTICLE II 


The Government of the United States of 
America and the Government of the United 
Mexican States agree that the following 
claims are not extinguished in consequence 
of the stipulations of this Convention: 

(a) Claims of nationals of the United 
States of America against the Government 
of the United Mexican Stites, which arose 
subsequent to August 30, 1927, and are predi- 
cated upon acts of authorities of the United 
Mexican States in relation to petroleum prop- 
erties, which claims are the subject of a spe- 
cial agreement; 

(b) Claims of nationals of the United Mex- 
ican States against the Government of the 
United States of America, which were for- 
mally presented to the Government of the 
United States of America by the Embassy of 
the United Mexican States in its note num- 
ber 2705 of May 16, 1941; 

(c) Claims of nationals of either country, 
predicated upon injuries essentially personal, 
which arose subsequent to January 1, 1927 
and prior to the date of the signing of this 
Convention; 

(d) Claims of the nationals of either coun- 
try, of the character of those included in 
paragraphs (b) and (c) of Article I of this 
Convention, which arose subsequent to Octo- 
ber 7, 1940 and prior to the date of the sign- 
ing of this Convention; and 

(e) Claims of nationals of the United 
States of America predicated upon default 
in the payment of the principal or of in- 
terest on bonds issued or guaranteed by the 
United Mexican States, which were not filed 
with the Commission established pursuant 
to the Convention signed September 8, 1923. 

The claims included in paragraphs (b), (c), 
and (d) of this Article will be the subject of 
future agreements which the two Govern- 
ments will conclude as soon as possible. 


ARTICLE III 


The United States of America and the 
United Mexican States, in virtue of the stip- 
ulations of this Convention, reciprocally can- 
cel, renounce, and hereby declare satisfied all 
claims, of whatsoever nature, of nationals 
of each country against the Government of 
the other, which arose prior to the date of 
the signing of this Convention, whether or 
not filed, formulated or presented, formally 
or informaily, to either of the two Govern- 
ments, except those claims which are in- 
cluded in Article II of this Convention. 
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The two Governments agree that, with 
respect to international obligations and 
rights of each Government towards the 
other, the stipulations of this Convention 
supersede the stipulations of the General 
Claims Convention signed September 8, 1923, 
and those of the Protocol signed April 24, 
1934, which refers to that Convention, and 
those of the Agrarian Claims Agreement 
effected by exchange of notes signed Novem- 
ber 9 and 12, 1938. 

ARTICLE IV 


There is credited against the sum of $40,- 
000,000.00 (forty million dollars, United States 
currency) mentioned in Article I of this 
Convention the sum of $3,000,000.00 (three 
million dollars, United States currency), the 
total sum of payments made, prior to the 
signing of this Convention, to the Govern- 
ment of the United States of America by the 
Government of the United Mexican States 
pursuant to the Agreement in relation to 
agrarian claims, effected by the exchange of 
notes signed November 9 and 12, 1938. There 
shall also be credited the additional sum of 
$3,000,000.00 (three million dollars, United 
States currency) which will be paid on the 
date of the exchange of ratifications of this 
Ccnvention. 

The balance of $34,000,000.00 (thirty-four 
million dollars, United States currency) shall 
be paid by the Government of the United 
Mexican States to the Government of the 
United States of America at Washington, in 
annual instalments, beginning one year after 
the date of the signing of this Convention, 
of $2,500,000.00 (two million, five hundred 
thousand dollars, United States currency) 
until the complete liquidation of this debt. 
The Government of the United Mexican 
States may, in its discretion, for the purpose 
of reducing the period for complete liquida- 
tion of the balance due, increase the amount 
of any of the annual instalments, or pay any 
such instalment or instalments in advance. 

In consideration of the stipulations of this 
Convention it is agreed that the United Mex- 
ican States is relieved of the obligation to 
make further payments pursuant to the pro- 
visions of the Agreement in relation to agrar- 
ian claims effected by the exchange of notes 
signed November 9 and 12, 1938. 

ARTICLE V 

In the event of failure to pay any annual 
instalment, or instalments, when due, the 
United Mexican States shall pay interest at 
the rate of one per centum per annum on the 
amount of each such instalment, or instal- 
ments, from the date when the instalment, 
or instalments, became due up to the date 
of the payment. 

ARTICLE VI 

This Convention shall be ratified and shall 
become effective upon the exchange of rati- 
fications which shall take place at Washing- 
ton as soon as possible. 

In witness’ whereof, the respective Plenipo- 
tentiaries have signed and affixed their seals 
to this Convention. 

Done in duplicate, in English and Spanish, 
at Washington, this nineteenth day of No- 
vember, 1941. 

[SEAL] CorDELL HULL, 
[SEAL] F. Castr.1Lo NAJERA. 


Mr. THOMAS of Utah. Mr. President, 
I should like to make an explanation of 
the convention, so that the Senate may 
understand what has been done and what 
is to be done. 

In 1923 the United States and Mexico 
signed two claims conventions providing 
for the adjudication of outstanding 
claims by two international commissions. 
One convention related to the claims of 
American citizens against the Govern- 
ment of Mexico for losses sustained as a 
consequence of revoiutionary disturb- 


ances in Mexico between 1910 and 1920, 
and which are known as “special claims.” 
These special claims were the subject of 
a further convention approved by the 
Senate in 1934, which provided for the 
payment by Mexico of a lump sum of ap- 
proximately five and one-half million 
dollars in annual installments of $500,000. 
In 1935 the Congress enacted legislation 
providing for the establishment of a do- 
mestic commission to adjudicate them. 
That work was completed in 1937. Asa 
consequence of these arrangements, citi- 
zens of many, if not all, the States are 
now receiving annual payments on ac- 
count of their losses sustained in Mexico 
during the period 1910 to 1920 as a result 
of revolutionary activities. While the 
claimants may not receive full compen- 
sation for their losses, I believe they are 
grateful that, after a delay of many years, 
they are at last being assisted to rehabili- 
tate themselves. . 
GENERAL CLAIMS, 1868-1927 


The other convention, concluded in 
1923, related to claims of American citi- 
zens against the Government -of Mexico 
and also claims of Mexican citizens 
against this Government, which arose be- 
tween 1868 (the date of the last previous 
claims settlement) and 1927, a period of 
approximately 60 years. Some of these 
so-called “general claims” were adjudi- 
cated by the international commission 
provided for in the convention; and, un- 
der the General Claims Protocol signed in 
1934, the remaining general claims were 
submitted to two Commissioners, one 
American and one Mexican, for appraisal. 
While the two Commissioners were un- 
able to agree upon a large number of 
claims, the American Commissioner, Mr. 
Oscar Underwood, Jr., nevertheless, ex- 
amined all the claims and submitted to 
the Secretary of State the results of his 
appraisals. The adjudications made by 
the International Commission and the 
appraisals of the remaining claims made 
by the American Commissioner were, of 
course, taken into account in arriving at 
the sum of $40,000,000 which, by the pres- 
ent Convention, Mexico agrees to pay in 
settlement of certain groups of claims, 
including these general claims. 

AGRARIAN CLAIMS, 1927-39 


Another group of claims covered by the 
convention now before the Senate is that 
group arising between August 30, 1927, 
and July 31, 1939, which was submitted 
to the Agrarian Claims Commission set 
up under an agreement concluded by the 
two Governments in November 1938. 
These claims are for the value of Ameri- 
can-owned lands in Mexico which were 
taken by the Mexican Government for 
agricultural purposes under the agrarian 
program launched by that Government 
several years ago. The appraisals of 
those claims made by the American Com- 
missioner, Mr. Lawrence M. Lawson, were 
also taken into account in arriving at the 
global settlement of $40,000,000. 

OTHER CLAIMS INCLUDED IN THE SETTLEMENT 


The amount which Mexico has agreed 
to pay also covers agrarian claims which 
arose too late for filing with the Agrarian 
Commission, and also other property 
claims, except those based on the expro- 
priation of petroleum properties, arising 
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between 1927 and 1940. These claims 
have not been adjudicated or appraised 
and consequently there is little informa- 
tion available as to their value. 

It is my understanding that if the 
awards rendered by the International 
Commission with respect to general 
claims, and the appraisals made by the 
American Commissioner on the general 
claims, not passed upon by the Interna- 
tional Commission, and the appraisals of 


the agrarian claims down to July 31, 1939, . 


made by the American Commissioner, 
totaling approximately $30,000,000 are 
accepted as final, there will be available 
to cover the remaining unadjudicated 
and unappraised claims, and also to cover 
interest, approximately $10,000,000. It 
seems safe to say, therefore, that the 
American claimants will receive the full 
value of their claims as passed upon by 
the International Commission and by 
the American Commissioners appointed 
for that purpose by the President of the 
United States. 
AMOUNTS CLAIMED 


While the proposed settlement of $40,- 
000,000 apparently does not represent a 
very large percentage of the total amount 
claimed by the individual claimants, we 
are all, of course, aware of the fact that 
in international claims, as well as in 
domestic lawsuits, claimants are not in- 
clined to be overly modest in stating the 
amount of their demands, For example, 
I understand that commissions set up 
under separate claims conventions con- 
cluded by Mexico with Belgium, France, 
Germany, Great Britain, Italy, and Spain, 
respectively, rendered awards totaling a 
little less than 3 percent of the amounts 
claimed by the individual claimants. I 
believe that an examination of the rec- 
ords of the United States Court of Claims 
will disclose that the total of the judg- 
ments rendered by that court represent 
but a small percentage of the amounts 
claimed. So far as the present claims are 
concerned, we are informed that the 
agent for the United States before the 
General Claims Commission, United 
States and Mexico, because of the in- 
ability of claimants to substantiate their 
claims, submitted for dismissal by the 
Commission over 1,000 claims, in which 
the claimants had claimed over $140,- 
000,000. We are also told that the Mexi- 
can agent before the same Commission 
similarly submitted for dismissal over 
400 claims against the United States, in 
which the claimants demanded approxi- 
mately $120,000,000. It is cbvicus, there- 
fore, that we should not become confused 
by large demands made by individual 
claimants, 

I believe it is important to point out 
that by this settlement the Government 
of the United States is relieved of all 
liability with respect to claims of Mex- 
ican citizens against the United States 
which were filed with the General Claims 
Commissicn in the total sum of approxi- 
mately $250,000,000. 


NOT INCLUDED IN THE SETTLEMENT 


There are items which are still in dis- 
pute and not included in this settlement. 
The claims arising cut of the expro- 
priation of oil properties in 1938 are not 
included in this setilement. The two 
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Governments have concluded a separate 
arrangement with respect to them, which 
contemplates the settlement of the claims 
after the value of the properties has been 
determined by experts appointed by the 
two Governments. By article II of the 
present convention it is stipulated that 
the two Governments shall enter into ad- 
ditional separate agreements to dispose 
of certain remaining outstanding claims, 
which, for various reasons, were not in- 
cluded in the global settlement. Conse- 
quently, the convention makes provision 
for the settlement of all claims outstand- 
ing at the time of its signature. 
PAYMENTS 

The convention before the Senate pro- 
vides that the sum of $3,000,000 which 
Mexico has already paid to the United 
States on account of agrarian claims 
shall be credited against the debt of $40,- 
000,000, and that upon exchange of rati- 
fications Mexico will pay an additional 
sum of $3,000,000, which will thus make 
$6,000,000 available for distribution as 
soon as Congress enacts the necessary 
supplementary legislation. The balance 
is payable by Mexico in annual install- 
ments of not less than $2,500,000. 

In his report of December 3, 1941, to 
the President, the Secretary of State 
stated: 

As the claims, on behalf of American na- 
tionals against the Government of Mexico 
and on behalf of Mexican nationals against 
the Government of the United States, which 
are comprehended by the convention have 
complicated the relations of the two Govern- 
ments over a long period of years, it is the 
mutual desire of the Governments, in the 
interest of good relations between them, to 
remove the claims from the field of inter- 
national intercourse as soon as possible. The 
convention now submitted represents what 
both Governments believe to be the most 
practicable, the most equitable, and the most 


expeditious method of accomplishing their 
mutual desire. 


There is, of course, the added consid- 
eration that if the convention is ap- 
proved, the way will be paved for the 
distribution of funds among a large num- 
ber of our citizens who have patiently 
waited years and decades for the set- 
tlement of their claims. If the conven- 
tion is not approved, the settlement of 
these claims must remain for the indefi- 
nite future. 

I move that the Senate give its advice 
and consent to the convention. 

Mr. VANDENBERG. Mr. President, I 
rise not to oppose the motion submitted 
by the able Senator from Utah, but to 
present a few facts in connection with 
the treaty which have a bearing upon the 
general claims relationship between the 
Republic of Mexico and the United 
States. I doit because the treaty touches 
only a sector of the claims, and leaves 
what is prcbably by far the largest and 
the most controversial claims entirely 
untouched. I submit the thought that 
the basis of settlement involved in this 
treaty ought not to be a precedent as the 
sort of a basis of settlement which will 
be acceptable in respect to the remainder 
of the claims. 

Mr. President, I thoroughly concur in 
the Senator’s compliments to Mexico and 
her good-neighborliness to us in connec- 


tion with the great Pan-American ad- 
venture upon which the entire Western 
Hemisphere is now embarked. We all 
appreciate Mexico’s splendid cooperation 
with us. It is highly essential. It is al- 
most indispensable. The fact that it is 
given fully and freely is a matter of very 
great value and very great concern to 
us; and in what I am about to say, while 
it is somewhat critical of the pending 
treaty, there is nothing which is in any 
sense critical of the present attitudes of 
the Mexican Government toward the 
Government of the United States. On 
the contrary, I speak of those relation- 
ships with the greatest respect and ap- 
preciation. 

But, Mr. President, the business of 
being good neighbors is not a one-way 
street. Secretary Hull himself said, in 
a note to Mexico on July 21, 1938: 


The good-neighbor policy can only be 
based on mutual respect by both Govern- 
ments of the rights of each and of the rights 
of the citizens of each. President Roosevelt 
could not have spoken more truly than when 
he recently stated that the good-neighbor 
policy is “a policy which can never be merely 
unilateral. In stressing it the American re- 
publics appreciate, I am confident, that it is 
bilateral and multilateral and that the fair 
dealing which it implies must be recipro- 
cated.” 


Mr. President, so far as our claims re- 
lationships with Mexico in the past are 
concerned, I must confess that I find very 
little of the reciprocity which the Presi- 
dent of the United States bespoke as the 
keynote of good neighborliness. In fact, 
Mr. Hull, our very able Secretary of State, 
has been highly explicit on the subject. 

On April 3, 1940, after the expropria- 
tion of oil lands—which probably was 
the most glaring example of expropria- 
tion—our Secretary of State, in a note 
to the Mexican Government, said: 


During the last 25 years one American in- 
terest in Mexico after another has suffered 
at the hands of the Mexican Government. 
It is recognized that the Mexican Government 
is making payments on the special claims 
which have to do solely with damages caused 
by revolutionary disturbances between 1910 
and 1920, and has started payments for farm 
lands expropriated since August 30, 1927. But 
the Mexican Government has made no com- 
pensation for the large number of general 
claims of long standing, which include an 
extensive group of claims for the expropria- 
tion of farm lands prior to August 30, 1927. 
It has made no adjustment either of the 
foreign debt or of the railroad debt, both long 
in default, and in both of which American 
citizens hold important investments. More- 
over, the question of the railroad debt was 
further complicated by the expropriation of 
the Mexican National Railways on June 23, 
1937. Finally, on March 18, 1938, the Mexican 
Government tock over American-owned pe- 
troleum property to the value of many mil- 
lions of dollars, and, although 2 years have 
elapsed, not one cent of compensation has 
been paid. 


Still quoting the Secretary of State, 
addressing himself officially to the Mexi- 
can Government: 

This treatment of American citizens— 


Says the Secretary of State— 


wholly unjustifiable under any principle of 
equity or international law, is a matter of 
grave concern to this Government. These 
long-standing matters must of necessity be 
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adjusted if the relations between our two 
countries are to be conducted on a sound and 
mutually cooperative basis of respect and 
helpfulness. 


Mr. President, I repeat that the pend- 
ing treaty deals with only a small sector 
of the claims problem which was covered 
by the general review in the note of the 
Secretary of State to Mexico which I have 
quoted. It does not touch at all the major 
question of compensation for the expro- 
priation of oil lands which proceeded with 
such magnitude 2 years ago. It deals 
with only a small sector of the problem; 
but in what fashion does it deal with it? 

The face of the claims was perhaps 
$375,000,000. I agree with the able Sen- 
ator from Utah that the face of the 
claims is of no persuasive substance at all, 
because in these instances the original 
claims are always pumped up beyond any 
relationship to their reality. However, 
this treaty settles $325,000,000 or $350,- 
009,000 worth of American claims for 
about $15,000,000, as I recall. What do 
we get? We get $3,000,000 down from 
Mexico; we get $3,000,000 in the next 12 
months; and we get $2,500,000 a year 
thereafter until the balance is settled. 
But coincident with the negotiation of 
this treaty—and I am unable to believe 
that it was not a part of the negotiation, 
even though the report of the committee 
very distinctly states that the two things 
are not related to or dependent upon each 
other—coincident with this agreement, 
we also agree to pay Mexico 35 cents an 
ounce for 5,000,000 ounces of silver from 
month to month, and we agree to set up 
a $40,000,000 stabilization fund within 
our own stabilization fund to stabilize 
the Mexican peso. 

That is not my idea of a very good bar- 
gain, I confess, on the face of the mathe- 
matics. I desire to be very scrupulously 
accurate about what I am saying. The 
Silver agreement runs from month to 
month, and may be terminated from 
month to month; and I am very happy to 
say that during the first 2 months of the 
silver agreement Mexico has sold all her 
silver on the world market because she 
could get a larger price, and we have not 
had to purchase any of the silver. 

I do not see how it is possible to escape 
the conclusion that the quid pro quo for 
this treaty was an agreement. to buy 
Mexican silver, when everyone knows we 
have no use on earth for a single ounce of 
externally produced silver, and that we 
established within our stabilization fund 
a $40,000,000 earmark to stabilize the 
peso, which may have its advantage to 
us, I quite concede; nevertheless, it has 
its primary advantage to Mexico, and is 
a@ primary drain upon our resources. 

I repeat, Mr. President, I do not think 
this is a good bargain, and I am making 
the observation solely because so many 
other claims yet remain to be settled, and 
because the major claims problem still 
remains to be resolved. While I am not 
opposing the ratification of the pending 
agreement in respect to the compara- 
tively small sector of the problem to 
which it relates, I am making this state- 
ment for the record to observe in conclu- 
sion that, while I welcome the evidence 
of a willingness to discuss and settle these 
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claims, I certainly am not satisfied with 
any such type of settlement as the pend- 
ing treaty represents, and I distinctly 
hope it is not a preview of the bad bar- 
gain we are to get in the determination 
re settlement of the balance of the 
claims. 


Mr. McNARY. Mr. President, I have 
here an editorial clipped from the New 
York Herald Tribune of November 21, 
1941, entitled “Mexico Is Overjoyed.” I 
think it is appropriate that this editorial 
should follow the illuminating observa- 
tions made by the distinguished Senator 
from Michigan “Mr. VANDENBERG], and I 
ask that it be inserted in the Recorp at 
this point. 

There being no objection, the editorial 
was ordered to be printed in the Recorp, 
as follows: 


[From the New York Herald-Tribune of 
November 21, 1941] 


MEXICO "Ss “OVERJOYED” 


In announcing the six-point agreement 
with Mexico which professedly settles the 
problems of oil and land expropriations, Sec- 
retary Hull hailed the document on Wed- 
nesday as “a milestone in the cause of soli- 
darity between the two countries of the New 
World.” 

Most persons reading the terms of the 
agreement will be inclined to wonder if the 
Secretary of State has reasons of his own for 
believing this, for they are hardly evident in 
a perusal of the document itself. It would be 
difficult to conceive, as a matter of fact, of a 
more one-sided arrangement than the one 
herein set forth. Let us see what it calls for. 

Mexico agrees to pay the United States in 
full the $40,000,000 in so-called general and 
agrarian claims, though only $3,000,000 of this 
will be put up in cash, the rest being payable 
at the nominal rate of $2,500,000 a year for 
about 14 years. As against this, what does 
the United States agree to do? In the first 
place, it agrees to set up a fund of $40,000,000 
for the stabilization of the Mexican currency. 
In the second place, it agrees to the estab- 
lishment of a $30,000,000 credit through the 
Export-Import Bank—not for the establish- 
ment of joint airplane or naval bases but for 
the “construction and developing of the Mex- 
ican national highways system.” In the third 
place, it agrees to negotiate a reciprocal trade 
treaty with Mexico, the chief purpose of 
which, one gathers, would be to relax Ameri- 
can restrictions on imports of oil from Mexico. 
And, finally—and this is the real joker—it 
commits the United States to a program of 
purchasing 6,000,000 ounces of newly mined 
silver monthly from the Mexican Govern- 
ment. 

Consider what this silver-purchase clause 
means. It means that each year, so long as 
the agreement remains in force, the United 
States will provide Mexico with upward of 
$25,000,000 in dollar exchange for metal which 
has no practical value whatsoever and which 
will simply clutter up still further the already 
overcrowded vaults of the Treasury. If the 
United States Treasury were to retire from 
the market for sil¥Ver today and sell its hold- 
ings for what they would bring the price of 
silver would fall to a fraction of the price 
which we are now agreeing to pay the Mexi- 
can Government for its metal. Thus, in 
effect, we shall be making Mexico an outright 
gift each year of, let us say, between $15,000,- 
c000 and $18,000,000, as against the $2,500,000 
which she proposes to pay on account of her 
legitimate debt to us. 

As to the “settlement” of the claims of the 
oil companies against Mexico, that is a mis- 
nomer. When Britain resumed diplomatic 
relations with Mexico she rigidly insisted on 
excluding from it the question of her private 


question 
with its new financial and diplomatic agree- 
ment, and in consequence has made an 
rangement which is neither fish nor 
Each country is to appoint an expert to study 
the companies’ claims, and these experts are 
to try to reach an agreement. If they fail to 
do so, “the two Governments, through di 
matic channels, will seek a solution of the 
problem of the compensation to be paid.” 
Which is little more than a return to the 
saeeattion Shcb han entutes Sar Waites itiana 
The Mexican Government will deposit $9,000,- 
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the oil companies. 

Mexican officials, it is reported, were “so 
overjoyed at the terms of the agreement that 
they sent bottles of tequilla to Secretary of 
the Treasury Morgenthau.” One can under- 
stand why this might be so. And one can 
only hope that Mr. Hull’s basis for optimism 
concerning the treaty rests on as firm a 
foundation as theirs. 


Mr. WHITE. Mr. President, I have no 
purpose to attempt to cover the factual 
ground so ably presented to us by the 
Senator from Michigan, but I desire to 
state for the REcorp my complete agree- 
ment with the conclusions the Senator 
from Michigan has reached. I want it 
known that, in my opinion, the pending 
agreement into which the United States 
has entered is unwise and improvident. 

Mr. THOMAS of Utah. Mr. President, 
I do not wish to answer what has been 
said regarding the pending convention, 
because after the years of turmoil, the 
changes in government, the claims and 
counterclaims, the revolutions and 
counterrevolutions, the unstable condi- 
tions along the border, all the circum- 
stances incident to attempts to bring 
stability out of instability, which our sis- 
ter to the south has experienced, we 
realize the losses have been extremely 
great. While friendship may be costly, 
let me say that it is, indeed, worth while, 
and that with the use of the technique of 
the en bloc settlement treaties growing 
out of negotiations, we have what I am 
sure the Senator from Michigan and the 
Senator from Maine both heartily ap- 
prove, at least a new chance to stabilize 
and to maintain better relations. 

While I am sure that the oil claims to 
which reference has been made should 
not be settled on the basis of the settle- 
ment covered by the pending agreement, 
being different from the claims settled by 
the convention now under consideration, 
and that this en bloc settlement should 
not be used as a method of adjusting 
them, because they are a distinct group 
of claims, all of which have arisen in the 
last 2 years, that situation has been 
understood and is taken for granted by 
the sponsors of the treaty. I trust, and 
I think the Senate will concur, that this 
long-hoped-for agreement will afford, as 
we think it will afford, at least a basis for 
proceeding in an understanding way. 

The PRESIDING OFFICER. The con- 
vention is before the Senate and open to 
amendment. If there be no amendment 
to be proposed, the convention will be re- 
ported to the Senate. 

The convention was reported to the 
Senate without amendment, 
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The PRESIDING OFFICER. The res- 
olution of ratification will be read. 

The resolution of ratification was read, 
as follows: 

Resolved (two-thirds of the Senators pres- 
ent concurring therein), That the Senate ad- 
vise and consent to the ratification of Execu- 
tive I, Seventy-seventh Congress, first session, 
a convention between the United States of 
America and the United Mexican States, 
signed at Washington on November 19, 1941, 
ee for the adjustment and settlement 

of certain outstanding claims of nationals of 
each country against the Government of the 
other country 


The PRESIDING OFFICER. The 
question is on agreeing to the resolution 
of ratification. [Putting the question.] 
Two-thirds of the Senators present con- 
curring therein, the resolution of ratifi- 
cation is agreed to, and the convention 
is ratified. 

THE ARMY 

The PRESIDING OFFICER. The 
clerk will state the nominations on the 
Executive Calendar, 

The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. CHANDLER. I ask unanimous 
consent that the nominations in the 
ao. be considered and confirmed en 

oc, 

The PRESIDING OFFICER. With- 
out objection, the nominations are con- 
firmed en bloc. 

Mr. CHANDLER. I ask unanimous 
consent that the President be immedi- 
ately notified of all nominations con- 
firmed today. 

The PRESIDING OFFICER. With- 
out objection, the President will be noti- 
fied forthwith. That completes the 
Executive Calendar. 

ADJOURNMENT TO MONDAY 


Mr. CHANDLER. As in legislative 
session, I move that the Senate adjourn 
until 12 o’clock noon on Monday next. 

The motion was agreed to; and (at 2 
o’clock and 28 minutes p. m.) the Senate 
adjourned until Monday, February 2, 
1942, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the 
Senate January 29 (legislative day of 
January 23), 1942: 

TEMPORARY APPOINTMENT IN THE ARMY OF THE 
UNITED STATES 

Col. Theodore Harwood Dillon, Quarter- 
ees Corps (Reserve) to be brigadier gen- 
eral. 

COMMISSIONER OF LABOR STATISTICS 

Isador Lubin, of the District of Columbia, 
to be Commissioner of Labor Statistics, De- 
partment of Labor (a reappointment). 





CONFIRMATIONS 


Executive nominations confirmed by 
the Senate January 29 (legislative day of 
January 23), 1942: 


TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNITED STATES 


TO BE BRIGADIER GENERALS 


Hugh John Casey 
Clinton Albert Pierce 
Arnold John Funk 
William Frederic Marquat 
Harold Huston George 
Carl Herndon Seals 
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HOUSE OF REPRESENTATIVES 


THURSDAY, JANUARY 29, 1942 


The Hcuse met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 

Our Father in heaven, with eager faith 
we make known to Thee our wants; still 
our hearts as we wait at the altar of 
prayer. In fellowship with Thee, enable 
us to dismiss anxious care and toil. For 
Thy bountiful mercies we would show 
forth our gratitude by wisely ordered en- 
deavor and by a passionate devotion to 
every good work. O Christ of the toil- 
some way, give us understanding and 
cheerful spirits and may we avow our- 
selves the true disciples of Him who was 
exalted to sublimity and set in perfect 
poise. 

Thou ever blessed Father, when we 
think of the multitudes which are suffer- 
ing, of the ignorant, of those filled with 
evil, our hearts fail us. We pray for 
them and entreat Thee that the powers 
of wickedness may be turned backward, 
that they may be ransomed from their 
adversaries. While they experience the 
dire tragedies of life with pulsing pain, 

nt that we may be constrained to 
stand forth midst the tempest and the 
strife in every redemptive effort which 
glorifies these sad and forbidding times. 
We pray that Thy children everywhere 
may know of the richness of life with 
its vast outlooks and inexpressible joys, 
echoing the song that overcometh the 
world. In our dear Redeemer’s name. 
Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment a bill of the House of the 
following title: 

H.R. 6448. An act making supplemental 
appropriations for the national defense for 
the fiscal years ending June 30, 1942, and 
June 30, 1943, and for other purposes. 


The message also announced that the 
Senate had passed bills and a concurrent 
resolution of the following titles, in which 
the concurrence of the House is re- 
quested: 

8.2208. An act to further expedite the 
prosecution of the war; 

S, 2217. An act to authorize the attendance 
of personnel of the Army of the United States 
as students at educational institutions and 
other places; and 

5. Con. Res. 24. Concurrent resolution au- 
thorizing the printing of additional copies 
of the report of the select committee of the 
Senate authorized and directed to make a 
complete study and investigation of the na- 
tional defense program. 


The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ment of the Senate to the bill (H. R. 
6269) entitled “An act to amend the act 
entitled ‘An act to require the registra- 
tion of certain pérsons employed by 


agencies to disseminate propaganda in 
the United States, and for other pur- 
poses,’ approved June 8, 1938, as 
amended.” 

The message also announced that the 
Vice President had appointed Mr. Bark- 
LEY and Mr. Brewster members of the 
joint select committee on the part of the 
Senate, as provided for in the act of 
August 5, 1939, entitled “An act to pro- 
vide for the disposition of certain records 
of the United States Government,” for 
the disposition of Executive useless pa- 
pers in the following departments and 
agency: 

1. Department of Agriculture. 

2. Department of the Treasury. 

3. General Accounting Office. 


COMMITTEE ON THE JUDICIARY 


Mr. ELIOT of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
the Committee on the Judiciary may sit 
during the session of the House this 
afternoon. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


HOARDING OF SUGAR 


Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. ’ 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 

Mr. CRAWFORD. Mr. Speaker, from 
the Post today I read the following: 


SUGAR HOARDERS FACE PRISON 


New York, January 28.—Fines or prison 
terms may be imposed on persons who con- 
ceal the amount of sugar they have on hand, 
it was said today at the regional information 
headquarters of the Office for Emergency 
Management. 


I wish to ask Mr. Henderson this ques- 
tion: What constitutes hoarding of 
sugar? Is he to imprison all of the 
American people who have a few days’ 
extra supply of consumers’ goods in the 
house? What about the mother who has 
an extra dozen diapers for the baby? 
Will that later be construed as hoard- 
ing of cotton goods and subject her to 
a prison sentence? 


EXTENSION OF REMARKS 


. Mr. STEVENSON. Mr. Speeker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an editorial entitled “The Rob- 
erts Report,” from the La Crosse Tribune 
and Leader-Press of January 26. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Wisconsin? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein an editorial from yes- 
terday’s Washington News. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 
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PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that on tomorrow, at 
the conclusion of the legislative business 
of the day and following any other spe- 
cial orders heretofore entered, I may be 
permitted to address the House for 15 
minutes. 

The SPEAKER. Is there cbjection to 
the request of the gentleman from 
Michigan? 

There was no objection. 

EXTENSION OF REMARKS 


Mr. KEAN. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and include therein a joint 
resolution of the Legislature of the State 
of New Jersey. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 


TRAINING AND TRANSFER QF WORKERS 
IN THE WAR-PRODUCTION PROGRAM 


Mr. ROBERTSON of Virginia. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir- 
ginia? . 

There was no objection. 

Mr. ROBERTSON of Virginia. Mr. 
Speaker, I take this means of answering 
a large number of telegrams and letters 
concerning the President’s proposal to 
provide training and transfer of workers 
in the war-production program. I favor 
taking up that program and think it 
should be promptly acted on. I am op- 
‘posed to the nationalization, temporarily 
or permanently, of the unemployment- 
compensation program now administered 
by the respective States. I am satisfied 
that if the Ways and Means Committee 
decides to go into that matter at this 
time a full opportunity will be given to 
all interested parties to be heard. But 
since financing the war effort is an in- 
tegral part of winning the war, I think 
the Ways and Means Committee should 
take up and act upon a new revenue bill 
before considering Social Security Act 
changes, and especially changes that 
involve a major social-reform program. 


ANNIVERSARY OF BIRTH OF PRESIDENT 
WILLIAM McKINLEY 

Mr. THOM. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was.no objection. 

Mr. THOM. Mr. Speaker, today, Jan- 
uary 29, is the birthday anniversary of a 
great and beloved American President, 
William McKinley, who for six terms sat 
as a Member of the House of Representa- 
tives, climaxing his career in this body as 
chairman of the great Ways and Means 
Committee. 

He was later elected to the Presidency 
from my home city of Canton, Ohio, 
where today men and women are wearing 
carnations, his favorite flower, in silent 
memory of their former townsman, and 
laying wreaths on his marbie shrine in 
that city. 
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This birthday anniversary—the nine- 
ty-ninth, to be accurate—means more 
than ever this year, because under Presi- 
dent McKinley’s administration three is- 
land possessions—Hawaii, Guam, and the 
Philippine Islands—which figure so nota- 

ly in the international picture, became 
parts of the domain of the United States. 
For the first time since his day these lands 
have been attacked by a foreign foe. 

While only a coincidence, it is interest- 
ing that more than 100 boys of McKin- 
ley’s cld congressional district were en- 
rolled in the Army, Navy, and Fiying 
Corps that so gallantly defended Hawaii 
against the treacherous Japanese attack 
of December 7. 

Of this number, six were reported 
missing in action or dead, and three were 
injured. 

In his recent summary to the Congress 
of the foreign relations between United 
States and Japan, and of the more im- 
mediate events leading to the attack of 
Japan upon our forces and territory, 
President Roosevelt did not discuss the 
historical fact that Japan had long cov- 
eted the possession of the Hawaiian 
Islands. 

It was probably because of fear that 
she might obtain control pf this strategic 
base that the United States Congress just 
shortly after the outbreak of the War 
with Spain adopted a resolution of an- 
nexation of the Hawaiian Islands, which 
was signed by President McKinley on 
July 7, 1898. This vested the President 
with the duty of governing the islands 
until Congress should pass suitable leg- 
islation. 

In the United States Senate that voted 
annexation one of the outstanding Mem- 
bers was Senator George F. Hoar, of Mas- 
sachusetts, who sensed at the moment a 
“craze for an extension of our empire,” 
and who viewed absorption of the Ha- 
waiian Islands with suspicion because, as 
he relates in his autobiography, “many 
leaders were advocating the acquisition 
of the islands on the avowed ground that 
it was necessary to hold them as a point 
of vantage for acquiring dominion in the 
East.” At that time the air was full of 
talk that China was about to be divided 
among the western powers, and some 
Americans were declaring, much to the 
dismay of Senator Hoar, that the United 
States must have its share. 

In dcubtful frame of mind, Senator 
Hoar went to the White House to inter- 
view President McKinley. When the 
President discovered that the Senator was 
questioning his foreign policy, the Presi- 
dent, according to Senator Hoar, ex- 
pressed himself, as follows: 

Well, I don’t know what I shall do. We 
cannot let those islands go to Japan. Japan 
has her eye on them. Her people are crowd- 
ing in there. I am satisfied they do not go 
there voluntarily, as ordinary immigrants, 
but that Japan is pressing them in there, 
in order to get possession before anybody 
can interfere. If something be not done, 
there will be before long another revolution, 
and Japan will get control. Some little time 
ago the Hawaiian Government observed that 
when the immigrants from a large steamer 
went ashore, they marched with military 
step, indicating that they were a body of 
trained soldiers. Thereupon Hawaii prohib- 
ited the further coming in of the Japanese. 
Japan claimed that was in violation of their 
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treaty, and sent a ship of war to Hawail. 
I was obliged to notify Japan that no com- 
pulsory measures upon Hawaii, in behalf of 
the Japan Government, would be tolerated 
by this country. So she desisted. But the 
matters are still in a very position, 
and Japan is doubtless waiting her oppor- 
tunity. 


That opportunity, so clearly foreseen 
by McKinley, did not come to Japan 
until more than 40 years after his mem- 
orable interview with Senator Hoar, and 
it may be added that Senator Hoar voted 
for Hawaiian annexation, although he 
stoutly opposed to the end the acquisition 
cf the Philippine Islands. 

Mr. JENKINS of Ohio. Mr. Speaker, 
I ask unanimous consent that at the con- 
clusion of the legislative prcgram of to- 
day I be permitted to address the House 
for 30 minutes, during which time we may 
discuss the life, character, and capacity 
of William McKinley, and I further ask 
that the proceedings which transpire in 
that time be inserted in the Recorp at 
this point, following the address of the 
distinguished gentleman from the dis- 


‘trict which Mr. McKinley represented 


when he was a Congressman. 

The SPEAKER. Does the gentleman 
desire to control the 30 minutes himself, 
and yield time? 

Mr. JENKINS of Ohio. Yes; Mr. 
Speaker, I wish to yield time to others 
who desire to speek. 

Mr. THOM. Mr. Speaker, -will the 
gentleman yield? 

Mr. JENKINS of Ohio. 
gentleman from Ohio. 

Mr. THOM. It is interesting to know 
that one of the Members of this House, 
the gentleman from Illinois [Mr. Day], 
son of Associate Supreme Court Justice 
William R. Day, lived within a few houses 
of the home of President McKinley in 
Canton, Ohio. I have no doubt that the 
gentleman from Illinois [Mr. Day] has 
many recollecticns of going to the Mc- 
Kinley home as a boy end meeting the 
future President, later the President of 
the United States. 

Mr, JENKINS of Ohio. I shell be glad 
to yield time to the gentleman from Illi- 
nois [Mr. Day] if he requests it. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. JENKINS of Ohio. Mr. Speaker, 
we from Ohio naturally are very proud 
of the fact that President McKinley was 
a native and a lifelong resident of our 
State. Today is McKinley’s birthday. 
Had he lived until today he would have 
been 99 years of age. Each year we try 
to do something in Congress to show our 
respect for him and to properly rever- 
ence his neme. Some times some of our 
Members call the attention of the House 
to his birthday by making an address, 
and at other times we endeavor to do 
something that we think the member- 
ship of the House would like us to do. 
For today we have planned a short pro- 
gram in which we have asked the par- 
ticipation of some of the Members from 
other States who knew Mr. McKinley. 
The reason we feel that we, as Members 
of Congress, should do something on his 
birthday out of respect for him is this: 


I yield to the 
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We think that the country generally and 
the impartial historian will say that of 
all the Members of Congress this coun- 
try has produced, Mr. McKinley will al- 
ways be considered one of the greatest. 
Of all our Presidents who served in Con- 
gress, he probably is the only one who 
laid the very foundation of his greatness 
in this Chamber. I think there is no 
question but that his contribution to the 
welfare of the Nation made on this floor 
was far more important than any con- 
tribution he may have made as the Gov- 
ernor of the great State of Ohio, or as 
the President of the United States, even 
though he presided over the destinies 
of cur country through one of the major 
wars in which our country has been en- 
gaged. Mr. McKinley’s work on this 
floor was of such a nature that it meant 
much to the country economically. 
Countless millions have been added to 
the financial strength of the Republic by 
reason of his policies. 

Members will be surprised to know how 
many of our Presidents have been Mem- 
bers of Congress. Let me recount them 
for you. Of course, Washington was 
not a Member of Congress and neither 
was John Adams, nor Thomas Jeffer- 


son. But James Madison, the fourth 
President, was a Member of Con- 


gress for several terms. Madison be- 
came a Member of Congress because 
George Washington urged him to do so, 
As you know, Madison is sometimes 
spoken as “the father of the Constitu- 
tion.” It is generally known that there 
wes an understanding between Washing- 
ton and Hamilton and others that some 
matters should not be included in the 
draft of the Constitution that was first 
to be submitted to the States for rati- 
fication but that these matters would be 
added by amendments immediately after 
the new Government would be set up 
after the adoption of the Constitution. 
One of these matters was that the Bill 
of Rights should be added to the Con- 
stitution by amendments. Washington 
desired that Madison would become a 
Member of the First Congress to accom- 
plish that purpose. It was done on 
schedule by the adoption of the first 10 
amendments, which we designate as the 
Bill of Rights. It might be interesting 
to know that the State of Rhode Island 
had refused to ratify the Constitution 
until the Bill of Rights had been insert- 
ed. Also it might be interesting to recall 
that much of the language is taken ver- 
batim from the constitution of Rhode 
Island. Roger Williams and his collab- 
orators had much to do with writing our 
Constitution, although they had been 
dead a hundred years before the Consti- 
tution was written. 

James Monrce was a Member of the 
House, and was also a Member of the 
Senate. The Monroe Dcectrine which 
made him immcertal was announced 
when he was President. One man whom 
we all rank as a great American was 
Andrew Jackson. But we do net re- 
member him for anything that he may 
have said or done as a Congressman or 
as a Senator. Yet when I lock up the 
record I find that he was a Member of the 
House for several terms and was also a 
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His greatness was achieved on 
e battlefield of the Revolutionary War 

of New Orleans and as 
His innate sense of justice 
and his inflexible determination to pre- 
serve the Union made him one of Amer- 
ica’s great. After Jackson we have Van 
Buren. He was a Senator. Then came 


stricken with illness while in his seat and 
died in the Capitol. 

From the story we get in our school his- 
tories one would think that old Wil- 
liam Henry Harrison was just a simple, 
crude, old Indian fighter, but I find on 
investigation that he gracec the congres- 
sional halls for a long time and I was 
somewhat surprised to find that he was 
a highly educated gentleman. He was 
elected President because of the fame 
that had come to him from his famous 
victory at the Battle of Tippecanoe. John 
Tyler was a Member of the House and a 
Member of the Senate. So was Franklin 
Pierce. Millard Filmore was a Congress- 
man and James Buchanan was a Con- 
gressman and also a Member of the 
Senate. Abraham Lincoln was a Con- 
gressman. His speeches while a Con- 
gressman show that his genius for clarity 
of expression was clearly discernible. 
But he was chosen President because of 
his championship of a great cause after 
he had left Congress. Andrew Johnson, 
the man who was not able to read or 
write until he was married, was a Con- 
gressman for a number of terms and was 
later Senator. 

After Andrew Johnson came Grant. 
Grant was neither a Congressman nor a 
Senator. 

Rutherford B. Hayes was a Congress- 
man for several terms. 

Garfield served in this body for nearly 
20 years. He was a man of very unusual! 
mental astuteness. Althoug! Garfield 
was considered as one of the ablest 
statesmen of his day his work was general 
in its scope. He became President not 
because of his efforts as a Congressman, 
but because of his general availability, 
and because he combined such qualifica- 
tions of ability and experience that made 
him quite acceptable as a candidate when 
the Republican National Convention was 
deadlocked. 

Grover Cleveland had no legislative 
experience. 

Then came Benjamin Harrison. He 
was a Senator from Indiana. 

Then came McKinley. After McKinley 
the only President to ever serve in either 
body of Congress was Mr. Harding. 

Now, Mr. Speaker, just briefly, what 
was the basis of McKinley’s greatness? 
It was his intelligent and successful 
championship of the protective tariff. 
It is not appropriate for me to dis- 
cuss this subject in a partisan manner 
at this time, but permit me to say that no 
American doctrine contributed more to 
the economic upbuilding of our country 


than the doctrine that protected our own 
industrial production against the cheap 
labor of the world. Had we been more 
strict. we might not have assisted Japan 
to her present position of antagonism. 

The protective tariff should never have 
been such a partisan issue. Our earliest 
forefathers recognized it as a very proper 
and necessary weapon of protection. 
Their adoption of a tariff as one of their 
first legislative policies showed that they 
thought it a good system. 

The first great issue that confronted 
the Pilgrim Fathers was how to bring to 
themselves the religious freedom which 
was denied to them in their native land. 
They decided that issue by establishing 
a congregational church. By that I 
mean that they met in one congrega- 
tion, after due notice to all, and then 
and thereby agreed upon a plan by which 
their religious activities were to be car- 
ried out. They did in a way what Mar- 
tin Luther did. They started the Ameri- 
can reformation. 

Then a few years after that in Massa- 
chusetts they established another rreat 
American institution. That was the first 
free public school. You might think 
there was no new issue or princ’ple in- 
volved in that, but there was. That was 
the first time in the history of the world, 
so I understand, that by law a public 
free school was established, to be main- 
tained by a general tax levy. Yes; there 
must have been schools, and probably 
free schocls and probably free public 
schools, but no free public schools main- 
tained by law. 

Then 32 years after the first white 
man landed in Massachusetts, the Mas- 
sachusetts Colony passed a law restrict- 
ing the importation of goods from other 
colonies into Massachusetts. This leg- 
islation, passed so early in our history, 
laid the foundation of all subsequent 
tariff legislation. The other colonies all 
followed suit. Virginia passed a strin- 
gent law prohibiting the importation of 
tobacco from North Carolina. The tar- 
iff then was not a partisan matter. It 
was a matter of self-protection. 

Strange as it may seem but it is a fact 
that the tariff was the real reason for the 
calling of the convention which wrote the 
Constitution. Let me recount some his- 
tory. After the Revolutionary War the 
country operated under the Articles of 
Confederation. These Articles of Con- 
federation had no power to enforce an 
agreement between or among the Col- 
onies. Each and every one of the Colonies 
had built up its tariff protection wall. 
This was the source of constant trouble 
among the Thirteen Colonies. They had 
stuck together during the Revolutionary 
War because of necessity. But now that 
the war was over the intercolonial fights 
started. Washington and Hamilton and 
Franklin and other farsighted and influ- 
ential men who had held the country to- 
gether during the trying war were greatly 
worried about the bad feeling that was 
being engendered among the Colonies by 
reason of these “spite-fence” tariffs. 
After much deliberation it was decided 
to call a convention of delegates from the 
Thirteen Colonies for the purpose of 
amending the Articles of Confederation 
so that some sort of authority be set up to 
enforce uniformity among the Colonies 
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in their tariff matters. Soon after the 
convention met and organized it devel- 
oped that the best plan was to abandon 
the old Articles of Confederation and the 
result was the adoption of our Constitu- 
tion, and the. establishment of the Gov- 
ernment under which we live. The pro- 
tective tariff was the vehicle by which 
democracy was made to operate effec- 
tively in America. 

Time will not permit me to develop the 
growth of protective tariff as a factor in 
the development of our country. We 
now live in the billion-dollar age and we 
know how serious is the problem of meet- 
ing our national debts. In fact, we do 
not meet them by about $60,000,000 a 
day. Our forefathers had their troubles, 
tco. About the first action of the First 
Congress was to set up a Ways and Means 
Committee. That Ways and Means Com- 
mittee was the forerunner of the present 
Ways and Means Committee. They had 
to have money so James Madison, a Dem- 
ocrat, on the second day of the first ses- 
sion of the First Congress, introduced a 
bill laying a protective tariff on importa- 
tions from foreign countries. This bill 
was passed by Congress and Washington 
signed it. There was no partisanship in 
that proceeding. 

This doctrine was continued on down 
to 1816, when a battle was waged in Con- 
gress over this question. Clay and 
Webster and Calhoun were the leaders 
in the battle. In that contest Webster 
was for free trade and Calhoun was for 
protection of cotton. Clay evolved what 
was called the American system, which 
was adopted ard was continued for many 
years; but, with the slavery question 
crowding on, the tariff became a foot- 
ball of politics until after the Civil War. 

After the Civil War, when Hayes be- 
came President, the country was in a 
terrible economic depression, and Hayes 
and McKinley came to Washington to- 
gether. They had enlisted in the Army 
together. Hayes knew that a properly 
adjusted tariff would bring prosperity 
and would pay the national debt. He 
knew McKinley’s ability. He asked Mc- 
Kinley to study the situaticn. Let the 
finger of the impartial! historian write the 
story from here on. McKinley mastered 
the problem, proved his character and his 
ability, laid the foundation of his future 
greatness. 

Mr. Speaker, in conclusion let me say 
Mr. McKinley’s life was marked with pur- 
poseful confidence that he could do what 
he attempted to do. He did it at An- 
tietam and on many another battlefield, 
because he had courage and he had 
ability. Phil Sheridan wrote of him in 
his memoirs. He did not know McKinley 
when he wrote his memoirs. McKinley 
had not been a Congressman ora Gov- 
ernor or President then. He was then a 
young lawyer in Ohio. But Phil Sheri- 
dan said that when he made his famous 
ride, when he found his generals disor- 
ganized and his armies in flight, he met 
a@ young captain who did more to help 
him reorganize his army than anyone 
else. His name was William McKinley. 
McKinley was a soldier among so’'diers, 
@ statesman among statesmen, a Presi- 
dent among Presidents, a man amcng 
men. When he died a martyr from an 
assassin’s bullet, the country mourned 











840 CONGRESSIONAL RECORD—HOUSE 


and “the little children cried in the 
streets.” 

There are sOme men connected with 
this Congress yet who remember Mc- 
Kinley. I have canvassed the situation 
and I find no Congressman, nobody im- 
mediately connected with the Congress, 
who served with him or who knew him 
intimately, because he has been dead 40 
years. But our distinguished congres- 
sional expert, Mr. William Tyler Page, 
remembers him. So does our efiicient 
Chief Doorkeeper, Mr. Sinnott. Mr. Bert 
Kennedy remembers him, and so does 
Harry Parker, the faithful attendant of 
the Ways and Means Committee, a for- 
mer employee also. The testimony of all 
those men is that Mr. McKinley was a 
courtly, capable, dignified, and honorable 
gentleman—the peer of any man who 
served in this body within their recol- 
lection. 

Mr. Speaker, it shall be my purpose to 
divide the remainder of my time among 
the Members. I shall yield first to our 
distinguished minority leader, the gentle- 
man from Massachusetts [Mr. Martin]. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I am delighted to join with the 
Representatives from Ohio in commemo- 
rating the birthday of a really great 
American, a native son of the Buckeye 
State. 

William McKinley was in every sense 
an outstanding statesman, he was a 
Christian gentleman, a kindly man, a 
man of peace; yet, through the irony 
of fate, won distinction on the field of 
battle and later led his country through 
a war, which changed materially the 
destiny of the United States, 

William McKinley had the background 
which made him a great President. He 
was Governor of the State of Ohio; he 
served many years in the Congress with 
ability and distinction. He knew inti- 
mately the problems of the Nation; he 
knew the details of government. He had 
marked ability in the leadership of men. 
Under his able supervision and with his 
leadership America started in the Mc- 
Kinley presidential years on an era of 
prosperity and industrial expansion 
which carried this country to a marked 
advance. His era made America the 
greatest industrial Nation of the world. 
I am happy to come here this afternoon 
to kindle, if I may, the flames of memory 
which illumine the saintly name of Wil- 
liam McKinley. His life and his career 
will ever continue an inspiration to his 
country. 

Mr. JENKINS of Ohio. Mr. Speaker, 
I yield to our distinguished majority 
leader, the gentleman from Massachu- 
setts [Mr. McCormack]. 

Mr. McCORMACK. Mr. Speaker, Iam 
very glad to join with the distingu‘shed 
gentleman frcm Ohio and my distin- 
guished friend from Massachusetts [Mr. 
Martin], the minority leader, and other 
Members in honoring the memory of 
William McKinley, the twenty-fifth 
President of our country, who has been 
properly described as a great American. 

It is rather a coincidence that today a 
time when our country is at war we are 
honoring on the occasion of his birthday 
the memory of one of the few chief citi- 


zens of our country, who, himself, was the 
leader of our country during similar try- 
ing conditions. It is fitting that the Con- 
gress pause to honor the memory of any 
President of the United States, and it is 
particularly fitting that we pause to honor 
the memory of this great man. 

The President of the United States is 
not the President of any group. Whoever 
has seryed as President of the United 
States in the past, he who serves a. Presi- 
dent today, or he who will serve in the 
future in that high office, was or will be 
chosen as the result of the operation of 
our political institutions: Nominated in 
convention by one of the major parties, 
and elected by the people. While the 
President, after election continues as the 
leader of his party, he is over and above 
all the President of the United States, 
the Commander in Chief of our Army and 
Navy in time of a crisis. No President 
has failed in his trust to distinguish he- 
tween his duty and responsibility as 
President, and his obligation as the leader 
of his party. The distinguished gentle- 
man whose memory today we honor, dur- 
ing his lifetime exemplified to the high- 
est extent humanly possible the fact that 
the office of the Presidency was one thing 
and the leadership of a political party 
another. At all times in his service to 
his people in those trying days he acted 
as the President of the United States. 

William McKinley’s memory is indel- 
ibly printed in the minds of all Ameri- 
cans and will be as long as America lives, 
and America will live as long as we have, 
particularly in times of crisis, the lead- 
ership evidenced and exemplified in his 
day by the late President McKinley. It 
is fitting and proper that we pause today, 
particularly when we are engaged in war, 
to honor the memory of this great man 
who was our President years ago when 
the Spanish-American War was being 
waged. 

I extend my congratulations to the 
gentleman from Onio and the others who 
conceived the plan to honor the memory 
of our late distinguished President. Wil- 
liam McKinley, and to express my pe*- 
sonal thanks for being permitted to jcin 
with them on this occasion. 

Mr. JENKINS of Ohio. Mr. Speaker, 
I yield to the gentleman from Massachu- 
setts [Mr. Treapway]. 

Mr. TREADWAY. Mr. Speaker, it is 
not my intention to refer in detail to the 
public service of William McKinley. 
Others here are competent to do this and 
are doing it. I think perhaps the House 
may be interested, however, in just a 
word of personal reminiscence of an 
event that occurred in my ycunger life 
that left a marked impression on me 
that has lasted from that day to this 

A short time befcre Mr. McKinley 
made his trip to Buffalo where he met 
his untimely death, he made a trip 
through a portion of my district. In 
those days summer homes occupied the 
beautiful hillsides of Berkshire County 
and many of the people there entertained 
distinguished guests. Among other resi- 
dents was Mr. John Sloane, of New York, 
one of the merchant princes of his day, 
who had a most megnificent home. Fol- 
lowing an elaborate reception on arrival, 
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by the neighbors and friends of the host, 
the next day the President and Mrs. Mc- 
Kinley were driven in a coach-and-four 
with cutriders from the Sloane home in 
Lenox to the home of Joseph H. Choate, 
later Ambassador to Great Britain Mr. 
Cheate lived in my home town of Stock- 
bridge in another beautiful villa, still 
occupied by Miss Mable Choate. After 
the entertainment and luncheon at the 
Choate home the President and his party 
went to the little village station to take a 
special train to bear him back to Wash- 


What impressed me as I saw him on 
that occasion at the depot was the care 
he exercised for his invalid wife. The 
people naturally wanted to talk, visit 
with, and shake hands with the Presi- 
dent of the United States, but his great 
object was to see that Mrs. McKinley 
was properly cared for in spite of the 
honors that were being shown him. 
That was an event that impressed me 
very deeply, and I am giad to record it 
at this time. I recall vividly one proud 
father presenting his infant son to the 
President for a compliment. That small 
child is now a leading citizen of Berk- 
shire County. The Sloane residence is 
now a successful boys’ preparatory 
school. 

Mr. Speaker, today is the ninety-ninth 
anniversary of the birth of our martyred 
President, the beloved William McKinley. 

It is fitting that we should pause a 
moment in our deliberations to pay trib- 
ute to his memory, particularly as he 
was a former outstanding Member of this 
House and rose to national prominence 
as chairman of the Ways and Means 
Committee. 

William McKinley is probably best re- 
membered for his strong advocacy of the 
protective tariff. He was the author of 
the Tariff Act of 1890, which bears his 
name. He is also known as the “father 
of reciprocity.” He believed that the 
American farmer and the American 
workingman were entitled to the first 
opportunity to supply the needs of the 
home market, and favored reciprocity as 
a means of exchanging our own sur- 
pluses for the goods we need from abroad 
and do not ourselves produce. 

The importance in today’s news of the 
Philippine Islands reminds us that it was 
during his administration as President 
that we acquired them as a result of the 
War with Spain. Being a military man 
himself, I am sure that Major McKinley, 
if he were here today, would applaud the 
heroic efforts of the gallant soldiers under 
General MacArthur who are so effec- 
tively holding off the Japanese invaders 
who would take from the Filipinos the 
freedom our boys of ’98 won for them. 

Strange as it may seem, McKinley’s 
defeat for reelection to the House in 1890 
may have been a large factor in his sub- 
sequent election as President, for it re- 
sulted in his seeking and winning the 
governorship of Chio the following year, 
and placed him in position as a leading 
contender for the Republican nomina- 
tion for the Presidency. We know, of 
course, that the great State of Ohio 
shares with Virginia the proud title of 
“Mother of Presidents.” 
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’ William McKinley’s untimely death on 
September 14, 1901, was the result of an 
assassin’s bullet while he was attending 
the Pan-American Exposition at Buf- 
falo on the 6th of that month. 

No better tribute could be paid to Mc- 
Kinley than is inscribed on his memorial 
at Canton, Ohio, which, in closing, I 
desire to quote: 

WILLIAM M’KINLEY, PRESIDENT OF THE UNITED 
STATES 

A statesman singularly gifted to unite the 
discordant forces of government and mold 
the diverse purposes of men toward progres- 
sive and salutary action. A magistrate whose 
poise of judgment was tested and vindicated 
in a succession of national emergencies— 
good citizen—brave soldier—wise executive— 
helper and leader of men—exemplar to his 
people of the virtues that build and conserve 
the state, society, and the home. 


Mr. JENKINS of Ohio. Mr. Speaker, 
I yield such time as he may desire to the 
gentleman from Ohio [Mr. Sweeney]. 

Mr. SWEENEY. Mr. Speaker, I am 
proud to join with our Republican col- 
leagues in paying honor to a dis- 
tinguished American and in reiterating 
the statements made by the distinguished 
majority leader. President McKinley be- 
Ienged to all the people, as every Presi- 
dent does after election. 

While I came from the State that gave 
him birth, he was during his lifetime a 
soldier, Congressman, Governor, and a 
great President. As I sat here today and 
listened to the eulogies I remembered 
that I was not a voter at the time he died. 
I was employed, however, by a litho- 
graph company in Cleveland, Ohio, when 
the news flashed over the wires that our 
President had been murdered in Buffalo, 
N. Y. Within a few hours after his death 
our plant went into operation putting 
out thousands of posters that carried his 
picture underneath with the inscription, 
“Thy will be done,” reputedly his last 
words, giving evidence of his Christian 
character. 

As a young man at that time I felt all 
the emotions that went with learning of 
such a successful life having closed under 
such tragic circumstances. 

I have read something about Mr. Mc- 
Kinley. Occasionally I go to Canton, 
Ohio, to his tomb, to pay my respects 
and reverence. I, like the gentleman 
from Massachusetts [Mr. TrEapway], am 
impressed more than anything else with 
that fine devotion that he displayed 
toward his invalid wife during the years 
of his trials and tribulations. To me, 
ae stands out as a shining star in his 

e. 

I respect him, and I thank you for giv- 
ing me this opportunity to pay my 
humble eulogy to a great citizen. 

Mr. JENKINS of Ohio. Mr. Speaker, 
I yield such time as he may desire to the 
gentleman from Ohio [Mr. Crosser]. 

Mr, CROSSER. Mr. Speaker, when 
Mr. McKinley was chairman of the Ways 
and Means Committee of the House I 
was a resident of the district in Ohio 
which he represented. It is interesting 
to recall also the fact that the first politi- 
cal meeting I remember ever attending 
was a meeting held at Mount Vernon, 
Ohio, when I was a student at Kenyon 
College nearby. I do not remember hav- 


= attended a political meeting before 
that. 

I can remember very distinctly at this 
moment when news came of President 
McKinley’s assassination. I recall, too, 
the fact that his chief concern, at that 
time, was to having Mrs. McKinley 
alarmed or worried. He urged those 
about him to avoid disturbing Mrs. Mc- 
Kinley. 

He had a benign disposition and was 
always considerate of others. I did not 
agree with his political views in general 
but I have regarded him and now regard 
him as a man of noble and outstanding 
character. 

Mr, JENKINS of Ohio. Mr. Speaker, 
apropos of the remarks of these gentle- 
men with reference to the kindness 
shown by Mr. McKinley to his wife, may 
I say that the State of Ohio has erected 
a monument in front of the State House, 
at Columbus, Ohio, to commemorate this 
noble characteristic of Mr. McKinley. 
When he would come across from the Neil 
House, the old hotel directly across from 
the State House, where he lived when he 
was Governor of Ohio, he would stop 
every day and wave to his wife, who sat 
patiently day after day in her invalid’s 
chair by the window. 

There is another chapter in his life 
that is of historic significance, and that 
was the famous front-porch campaign 
that he waged in 1896, with William J. 
Bryan as his opponent. While Bryan 
was electrifying his audiences all over 
the country, Mr. McKinley was speaking 
to thousands who came in big delega- 
tions from all over the country to the 
front porch of his home in Canton, Ohio. 
There Mr. McKinley expounded his 
theories and made his forceful argu- 
menis day after day during the cam- 
paign. There is a Member of our body 
who has a very interesting personal- 
interest story about one of these front- 
porch meetings that I am sure you will 
be interested in hearing. I yield to the 
gentleman from Pennsylvania I[Mr. 
GRAHAM}. 

Mr. GRAHAM. Mr. Speaker, before I 
comment on that I want to bring to your 
attention the fact that President Mc- 
Kinley was also a member of the Com- 
mittee on the Judiciary of this House. 
Three Presidents have served on that 
committee—Franklin Pierce, William 
McKinley, and James Buchanan. 

The story that the gentleman from 
Ohio LMr. Jenxt1ns] refers to is this: In 
the front-porch campaign of 1896 I was 
a young boy, living at Beaver, Pa. A 
marching club from our district was go- 
ing to Canton, Ohio, about 125 miles dis- 
tant. I wanted to go, but I had a stone 
bruise on one foot and a stubbed toe on 
the other. I had nothing on but a white 
shirt or waist and a pair of pants. My 
father saw me at the station and told me 
not to go. Just as the train pulled out 
I jumped on it. I had not a cent in my 
pocket, with a 125-mile ride ahead of me. 
I had two objects in view at that time. 
One was to keep out of the way of my 
father so that he would not see me, and 
the other was to meet Mr. McKinley. 

When we got to Canton, a parade 
formed, and I followed on in the parade. 
I worked my way up in the parade to 
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near the front. Just as we stepped up 
on the front porch a burly policeman 
reached toward me, caught me by my 
little waist and tore it off of me. He 
said, “Get out of here.” : 

Just then somebody said, “Who are 
you?” Before I could answer, one of the 
men said, “That is the son of Sheriff 
Graham.” Then this very kindly gentle- 
man stepped over and said, “Are you 
young Mr. Graham?” I said, “I am.” 
He said, “Did you come all the way from 
Beaver, Pa., to see me?” I said, “If you 
are Mr. McKinley, I dic.” He said, “I 
am surprised you did. Now come cver 
here. I want you to meet my wife.” 

He took me over there, and he said, 
“Mother, this young man has come 125 
miles to see me. Is there anything you 
can do for him?” She said, “I can pin 
up his shirt for him,” and there on the 
front porch she pinned up my waist for 
me. He said, “How are you going to get 
home?” I said, “Well, if my father does 
not catch me first, I will get home all 
right.” He said, “I want to ask you to do 
something. If I am elected President, 
won’t you come to Washington to see 
me? Any boy who will come 125 miles 
to see me here I want to see in the White 
House.” Unfortunately, that never came 
true. 

I tell you this to illustrate the kindli- 
ness and sympathy of a great man with 
a little boy who did not have a cent in 
his pocket but who did want to see Mr. 
McKinley. 

Mr. JENKINS of Ohio. Mr. Speaker, 
I yield to the gentleman from Ken- 
tucky [Mr. Rozgston], who has had some 
personal experiences with Mr. McKinley. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, like our colleague from Cleve- 
land, Ohio [Mr. Crosser], the first po- 
litical meeting I attended in my life of 
which I have a recollection was one at 
which Mr. McKinley spoke. I was born in 
Kentucky, but when I was quite a lad 
my father looked across the Ohio River 
and thought he saw the “honey pond and 
flitter tree” on that side of the river, and 
we moved to Ohio. 

Later there was a great Republican 
rally at the fair grounds at Dayton, and 
a great barbecue. My father, who served 
in that great war on McKinley’s side, 
took my brother and me to the rally. 
There on that day I saw three great 
Ohioans and three great Americans, and 
heard them speak: Joseph B. Foraker, 
John Sherman, and William McKinley. 
There I heard my first speech on the 
money question. Mr. McKinley was run- 
ning for Governor of the State of Ohio, 
and somehow the money question came 
into it—the question of the gold standard 
and free silver. 

I remember that magnificent physique 
of his and how he stood and how he 
looked. He had on a Prince Albert coat. 
He ran his hand down into his pocket 
and pulled out a silver dollar and held 
it in his hand and talked about the gold 
and silver question. 

We honor ourselves in paying this trib- 
ute of respect to a very great American. 
Ohio has been rather prodigal in the 
number of great men she has furnished 
to the Nation, but, in my humble opinion, 
William McKinley towers above them all. 
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He was self-made, a fine soldier, a great 
Congressman, and a great President. 

Perhaps he did more than any other 
man had done up to that time to heal the 
wounds between the North and the South. 

He was one of nature’s great noble- 
men. ‘He reminded me of the Rock of 
Ages. He stood up so solid and firm on 
his feet and looked you squarely in the 
face. He had such wonderful shoulders 
and such a wonderful head. Jehovah 
never put that face on a bad man. It 
was on a good man, a great man, a kind- 
ly man, a Christian man. 

His devotion to his wife has been men- 
tioned. We learned all about that when 
we lived in Ohio, but there was another 
devotion he had. He was equally devot- 
ed to his aged mother to her death. 
What a great American, a very great 
American he was. 

I am very happy, Mr. Speaker, to have 
a part in this program today. Our coun- 
try is better and the world is better be- 
cause William McKinley lived. He was 
a noble character, a great patriot. In his 
last words, “Thy will be done,” he ex- 
pressed the faith of a Christian martyr. 
What an inspiration to the youth of this 
country and to the followers of the Man 
of Galilee. 

Mr. JENKINS of Ohio. Mr. Speaker, 
in line with the remarks of the gentle- 
man from Kentucky, a suggestion has 
just been made to me by our distin- 
guished floor leader, which I think is 
quite appropriate. The suggestion is to 
stress the point that William McKinley 
went into the Civil War as a private at 
the first call when he was 18 years of age. 
He left his school as its teacher and 
served in the war until its final conclu- 
sion and worked his way up to the grade 
first of captain and then of major. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, I wonder if the gentleman will 
yield to me to refer to just one other little 
incident. Perhaps, many of us here were 
not born then or were too young to recall 
it, but William McKinley and his wife 
had signed a bond for a friend of theirs 
for $105,000 as I recall. This friend was 
unable to pay the bond or defaulted in® 
some way. William McKinley and his 
wife pooled all of their resources and 
paid that obligation to the last cent. It 
took all they possessed and the people of 
Ohio and the Nation were so impressed 
with this spirit of honesty and fair deal- 
ing that they began to send in contri- 
butions, and finally William McKinley 
and his wife had to ask the American 
people and the people of Ohio to stay 
their hands. 

Mr. JENKINS of Ohio. Mr. Spcaker, 
I now yield to the gentleman from Chi- 
cago, Ill., who formerly lived at Canton, 
Ohio [Mr. Day]. 

Mr. DAY. Mr. Speaker, I think that 
today, when we have reached the stage 
when the great demand on all of us is 
not only unity in lip service, but unity in 
spirit and a consecration of every sinew 
and every capacity to the purpose to 
which God now has directed our hands, 
I should recall that as a young boy there 
in Canton, as some of you may know, I 
lived as a neighbor of President McKin- 
ley. We always used to call him Major 
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because it was as a major in the Civil 
War that he had gained his first laurels. 
He then became a member of the bar, 
coming over from Columbiana County, 
and my father at that time was also a 
lawyer and they met first in what was 
sometimes called the clothesline case. 
One was on one side and one was on the 
other. They were fighting this clothes- 
line case before a justice of the peace and 
they often referred to that years after- 
ward when McKinley became our great 
President, and he called father here in 
the Cabinet as his Secretary of State dur- 
ing the Spanish American War. 

I believe that McKinley was a prophet. 
I believe that McKinley had a foresight 
as to what really faces us today. If we 
are going to be true to the memory of 
William McKinley we have got to realize 
what he had in mind when he had put 
upon him the responsibility of taking 
care of the average, humble man in the 
ordinary walks of life. 

In the campaign of 1896 we heard much 
of what was called the full dinner bucket, 
and that was not just a slogan. He saw 
that the need was coming and that the 
time was coming when this great Nation 
had to gather its sinews, industrially, to 
raise the standard of American living and 
to pay wages that were fit to develop and 
grow real men and real women in this 
great land of ours. And so came his great 
work. That today again is a charge upon 
the American people. We must vindicate 
that that great industrial establishment 
which he foresaw will now withstand the 
rigors and the attacks of the vicious ma- 
chines that now confront us in the hands 
of the dictators. 

William McKinley! Oh, that his spirit 
might return to us today. William Mc- 
Kinley, the Christian gentleman, a kindly 
husband and the good son. His affection 
for his wife has been mentioned. His 
wife was an invalid, made that way from 
the birth of their second child, who died. 
He was very kind to her, and when in 
Buffalo the assassin hit him he did not 
think of himself. He was mortally 
wounded. He turned to Mr. Cortelyou, 
who was then his secretary and who was 
afterward Secretary of the Treasury, and 
said, “Cortelyou, do not tell my wife.” 
Then again I was privileged to go down 
there to the bedside in Buffalo. There 
might be some last words to be said, and 
among the members of the family he 
called his oldest friend, Judge Day, my 
father, close to the bed. If he had any 
last word to say, he wanted his old 
friend and trusted adviser to be there, 
and as the light began to fail, and he 
knew that he was going, as a great Chris- 
tian, he repeated again the words that 
now have become immortal: “It is God’s 
way. His will be done.” And so I say 
again: Let us be Christians, let us be God- 
fearing, let us be strong, let us put on 
the armor and go forth and vindicate 
William McKinley. I am not a follower 
politically of our present President of the 
United States, but my hat is off to him 
and my devotion is to him. I want to see 
him fight this thing through to a glorious 
victory for the Nation we all love. 

Mr. JENKINS of Chio. Mr. Speaker, 
with your kind indulgence and the in- 
dulgence of the House I have but one 
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more speaker whom I shall ask to ad- 
dress us. I yield to the gentleman from 
Ohio [Mr. Brnver]. 

Mr. BENDER. Mr. Speaker, through- 
out Ohio today, tomorrow, and Saturday 
there will be meetings and dinners held 
in almost every county, if not in every 
county, of the State, honoring the mem- 
ory of William McKinley. All that has 
been said, I am sure shculd be said on 
this floor, and I shall not keep you 
longer. Mr. McKinley, although a very 
religious and devout man, a Christian 
gentleman, did not like to have people 
gush over him. He disliked a gushing 
preacher, and he gave his own preacher 
notice that if he should make any refer- 
ence to him during the course of his ser- 
mon he would walk out of the church. 
Mr. McKinley was all that these friends 
of ours here have said of him, but the 
greatest testimony to Mr. McKinley are 
the words of his own wife when she said 
this of him: 

Do you know Major McKinley? No one 
can know him, because to appreciate him 
one must know him asI do. And I am not 
speaking now of Major McKinley as the 
President, I am speaking of him as my hus- 
band. If anyone could know what it is to 
have a wife sick, complaining, always an in- 
valid for 25 years, seldom a day well, he knows 
and yet never a word of unkindness has ever 
passed his lips. He is just the same tender, 
thoughtful, kind gentleman I knew when 
first he came and sought my hand. I know 
him because I am his wife and it is my 
proudest pleasure to say this, not because 
he is the President but because he is my 
husband. 


Mr. McKinley on Sunday afternoons in 
Washington would invite friends to the 
White House and sing hymns for them 
there, as he did back home in Canton. 
His favorite hymn was the hymn written 
by Cardinal John Newman, Lead Kindly 
Light. 

With the Speaker’s permission, I 
would like to have these words inserted 
in the Recorp at this point. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The words of the hymn follow: 

Lead, kindly Light, amid the encircling gloom, 

Lead Thou me on! 

The night is dark, and I am far from home, 

Lead Thou me on! 

Keep Thou my feet; I do not ask to see 
The distant scene—one step enough for me. 


I was not ever thus, nor prayed that Thou 
Shouldst lead me on; 

I loved to choose and see my path, but now 
Lead Thou me on! 

I loved the garish day, and, spite of fears, 

Pride ruled my will: remember not past years. 


So long Thy power hath blessed me, sure it 
still 
Will lead me on; 
O’er moor and fen, o’er crag and torrent, till 
The night is gone; 
And with the morn those angel faces smile 
Which I have loved long since, and lost 
awhile. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of the legislative program today and 
following any special orders heretofore 
entered I may be permitted to address 
the House for 20 minutes, 
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The SPEAKER. Is there objection to 
the request of the gentleman from 
Illinois? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein an editorial from the 
Endicott Bulletin. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


DELIVERY OF MAIL TO SOLDIERS IN 
TRAINING CAMPS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I have in my possession a letter 
from a distinguished newspaper editor in 
my district calling upon me to make in- 
quiry of the War Department as to why 
there has been such a delay in getting 
mail to and from the boys in the train- 
ing camps. I realize that many of the 
young men have received mail a little 
late because of the general confusion of 
moving soldiers here and there from 
camp to camp and into portions of the 
fighting zones. At the same time I am 
going to make inquiry of the War De- 
partment to find out if there is any 
direct cause for the delay in the boys 
receiving letters from their parents at 
home. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. EDWIN ARTHUR HALL, I yield 
to the gentleman from Kentucky. 

Mr. MAY. Not long ago we passed an 
act permitting the War Department to 
designate men in the service in the 
camps as carriers, to facilitate the de- 
livery of mail. 

Mr. EDWIN ARTHUR HALL. I un- 
derstand that, but I feel there is some 
reason behind it and that something 
definite should be done to correct this 
deplorable situation. 

(Here the gavel fell.] 


CORN PRICES 


Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, there is a statement appearing 
in the Washington Post under the finan- 
cial news which has to do with the 5- 
cent collapse yesterday on the corn mar- 
ket. I wish to read a part of it: 

A statement by Secretary of Agriculture 
Wickard calling the “recent speculative ad- 
vance” in corn unjustified and Government 
plans to maintain what he called “reason- 
able feed prices” at around 85 percent of 
parity, or below recent 5-year tops in the 
futures market, touched off the selling. 


It is getting to the point where if the 
farmer is to get a square deal he no 
longer can depend upon receiving even 
100 percent of parity through the Secre- 
tary of Agriculture. 

[Here the gavel fell.] 

FREE POSTAL SERVICE FOR SOLDIERS, 
SAILORS, AND MARINES 


Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from IIli- 
nois? 

There was no objection. 

Mr. DIRKSEN. Mr. Speaker, on May 
2, 1941, I introduced a bill to provide 
the franking privilege or free postal 
facilities for the soldiers, sailors, and 
marines of the country, irrespective of 
whether they were serving within the 
confines of the United States or in some 
foreign possession. Hearings were held 
before the Committee on the Post Office 
and Post Roads and that bill was op- 
posed by the Post Office Department on 
the Ground that it would substantially 
diminish the revenues of the country. 
I observe, however, on yesterday that 
a very great, deliberative body saw fit 
to write into the second war powers bill 
a provision for free postage for ail 
soldiers, all sailors, all marines, no mat- 
ter where stationed, and that the 
amendment proposing this matter was 
introduced by Senator Brooks, from the 
State of Illinois, who holds the Distin- 
guished Service Cross, the American 
Navy Cross, and the Croix de guerre. 
These were awarded him for distin- 
guished service while serving with the 
Marines in the first World War. I am 
glad to learn that the Senate took this 
action. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. DONDERO. Was not free post- 
age granted to the soldiers during the 
last World War? 

Mr. DIRKSEN. That is right; if they 
were on foreign duty, but not when they 
were on duty within the boundaries of 
the United States. 

[Here the gavel fell.] 


ADDITIONAL COPIES OF HOUSE REPORT 
NO. 1634 


Mr. JARMAN. Mr. Speaker, from the 
Committee on Printing, I report back 
favorably, without amendment (Rept. 
No. 1707), a privileged resolution ‘H. 
Res. 415) providing for the printing of 
1,000 additional copies of House Report 
No. 1634, current session, directing the 
Committee on Naval Affairs to condiict 
thorough studies and investigations of 
the progress of the national defense pro- 
gram. 

The Clerk read as follows: 

Resolved, That 1,000 additional copies of 
House Report No. 1634, current session, as 
submitted to the House of Representatives 
pursuant to the resolution (H. Res 162, cur- 
rent Congress), directing the Committee on 
Naval Affairs to conduct thorough studies 
and investigations of the progress of the na- 
tional defense program with a view to deter- 
mining whether such program is being car- 
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ried forward efficiently, expeditiously, and 
economically, be printed for the use of the 
House Committee on Naval Affairs. 


The resolution was agreed to. 
A motion to reconsider was laid on 
the table. 


EXTENSION OF REMARKS 


Mr. JARMAN. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and to include therein a 
letter from a constituent of mine rela- 
tive to Defense bonds. 

The SPEAKER. Is there cbjection to 
the request of the gentleman from Ala- 
bama? 


There was no objection. 

Mr. THILL. Myr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and to include therein a short 
newspaper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. BEITER. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and to include therein an 
address delivered by Theodore Steinway, 
president of the Steinway Co., delivered 
on the occasion of the death of the late 
Ignace Jan Paderewski. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and 
to include a telegram and also a letter 
from Col. Roscoe Turner, one of the 
great long-distance fliers of this country, 
on utilizing the facilities of the civil aero- 
nautics set-up for training aviation me- 
chanics in the present war. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
Sissippi? 

There was no objection. 

(Mr. Dirksen asked and was given per- 
mission to revise and extend his own 
remarks in the ReEcorp.) 


CALL OF THE HOUSE 


Mr. HOPE. Mr. Speaker, I make ihe 
point of order that a quorum is not 
present. 

The SPEAKER. Evidently a quorum 
is not present. 

Mr. COOPER. Mr. Speaker, I move 
a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 17] 
Boehne Gerlach Myers, Pa, 
Boggs Haines Nichols 
Brown, Ohio Hébert O’Brien, N. Y. 
Buck Hendricks O'Day 
Burdick Hinshaw Osmers 
Byron Holbrock Peterson, Ga. 
Carlson Hook Pierce 
Celler Jennings Ramspeck 
Clark Jensen Rees, Kans. 
Claypool Johnson, Rolph 
Dies Lyndon B. Romjue 
Disney Kirwan Sacks 
Douglas Knutson Schaefer, Til. 
Elston Kramer Scott 
Fenton Lambertson Secrest 
Fitzgerald Larrabee Sheridan 
Gavagan Magnuson Smith, Pa. 








Somers,N.Y. Traynor Whelche!l 
Stearns,N.H. Vorys, Ohio Woodruff, Mich. 
Stratton Vreeland Worley 
Sweeney Wadsworth Y 

‘Tenerowicz Ward 

Thomas,N.J. Weies 


The SPEAKER. On this roll call 364 
Members have answered to their names, 
a quorum. 

Mr. COOPER. Mr. Speaker, I move to 
dispense with further proceedings, under 
the call. 

The motion was agreed to. 


RELIEF FOR CERTAIN AGRICULTURAL 
PRODUCERS IN STRICKEN AREAS 


Mr. FULMER. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the further consid- 
eration of the bill (H. R. 6359) granting 
relief to certain agricultural producers 
in stricken areas who suffered crop fail- 
ures in 1941 because of adverse weather 
conditions, insect pests, or other uncon- 
trollabie natural causes. 

The motion was agreed to, 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the further 
consideration of the bill H. R. 6359, with 
Mr. BuLWINELE in the chair. 

The Clerk read the title of the bill. 

Mr, FULMER. Mr. Chairman, I yield 
4 minutes to the gentleman from Texas 
(Mr. Beckwortu]. 

Mr. BECKWORTH. Mr. Chairman, I 
wish to take this opportunity to thank 
the distinguished gentleman from South 
Carolina (Mr. Futmer!, chairman of the 
Committee on Agriculture, and the 
members of that committee, as well as 
the Rules Committee, for giving us an 
opportunity to consider what I believe 
to be as meritorious a farm bill as has 
been brought to the floor of the House 
since I have been a Member of Congress, 
some 3 years. It is a known fact that 
the Government of the United States 
long ago established a policy of helping 
people who are definitely in need. The 
question is whether or not there is a 
group of farmers in this country who 
made almost a complete crop failure, 
and if so, whether they need help. I 
submit that situation certainly obtains. 
Crop failures of great magnitude took 
place in about 40 east Texas counties, 
and in parts of Louisiana, Alabama, 
South Carolina, Georgia, and New York. 
This statement is substantiated in terms 
of percentages worked out, not by the 
farmers whose crops have failed, but by 
percentages worked out by authorities of 
the Department of Agriculture. Authori- 
ties of our Government say that the 
farmers in my district made, with respect 
to cotton, about 25 to 50 percent of a 
normal crop; with respect to feed, they 
made about a 50-percent crop; and with 
respect to vegetables and fruits, about 50 
percent of a normal crop; obviously these 
farmers certainly need help. The farm- 
ers in whcse behalf I speak are the most 
poverty-stricken farmers, insofar as dol- 
lars and cents are concerned, that can 
be found in cur country. Some of them 
made as little as one-tenth of the crop 
they ordinarily make. A statement has 
been made that some farmers, over a 
period of 8 or 9 years, in scme sections 
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of the country, made crop failures. I | money tothe W. P. A. to take care of dis- 


venture to say, many of the farmers in 
the localities to which I refer and which 
I have in mind, when they make a nor- 
mal crop, still receive fewer dollars than 
countless numbers of larger farmers, 
who might make only one-tenth of a 
crop. 

Some of the farmers I represent actu- 
ally have incomes of only $120 a year, and 
even less; that amount they receive from 
the sale of three bales of cotton which 
they are permitted to grow under the 
A. A. A. Many of our farmers did not 
make even three bales of cotton this 
year. In helping and aiding these farm- 
ers you are helping those farmers whose 
incomes are the lowest of any class of 
people in the United States. 

Certainly at this time it is necessary 
to sustain every person who is willing to 
farm, because there is a great exodus 
from the farms at the present time. 
Why? The farm people are either vol- 
unteering or are being enlisted in the 
Army and the Navy, and those who are 
not able to make a living on the farm, 
because of the type of situation I have 
described, are obtaining employment in 
defense industries. The situation today, 
so far as agricultural labor is concerned, 
is indeed bad. As of October 1, the fig- 
ures show that the demand for farm 
labor was 96 percent of normal, whereas 
the supply of farm labor was only two- 
thirds of normal. If something is not 


‘done to make the situation more attrac- 


tive on our farms, we shall find ourselves 
confronted with a great shortage relative 
to food and feed. This is an opportune 
time to help a class of people who need 
help as badly as any group of people in 
the United States. I hope Members 
of Congress and this Nation will keep 
faith with these farmers, for these farm- 
ers, yes, all farmers have kept and will 
continue to keep faith with this Nation. 

The CHAIRMAN. The time of the 
genileman from Texas has expired. 

Mr. FULMER. Mr. Chairman, I yield 
5 minutes to the gentleman from Ne- 
braska [Mr. Corres]. 

Mr. COFFEE of Nebraska. Mr. Chair- 
man, it is with reluctance that I take the 
floor to oppose this measure, which is 
sponsored by the able and distinguished 
chairman of the Committee on Agricul- 
ture. The people of his State have suf- 
fered severely from a crop failure last 
year due to drought and boll weevil. 

However, in my opinion, the chairman 
has been overly zealous in his efforts to 
relieve distress in certain areas through 
this measure without giving full consid- 
eration to its implications and to the 
precedent it would establish. I fully ap- 
preciate the distress that results from 
drought and crop failures, because’ Ne- 
braska and other Midwestern States ex- 
perienced a series of unprecedented 
droughts which culminated in almost a 
total crop failure in 1940. The distressed 
farmers of these States had to rely on 
emergency loans and grants from the 
Farm Security Administration, which 
Congress had set up to relieve distress in 
rural areas. Congress has appropriated 
money to the Farm Security Administra- 
tion for the purpose of relieving distress 
in rural areas just as it has appropriated 


tress among our urban popu!ation. While 
I do not contend that the Farm Security 
Administration has been able adequately 
to take care of the extensive drought dis- 
tress in the past, I do contend it is the 
agency that Congress has set up for that 
purpose, and that the drought areas in 
the United States this last year were not 
so extensive as in previous years, 

In this measure section 1 (b) provides 
that Congress— 
hereby directs that so much of the money 
appropriated in the Department of Agricul- 
ture Appropriation Act of 1942 for the pur- 
pose of making parity payments as is not 
used for such purpose shall be covered into 
the Treasury to offset the appropriations 
made pursuant to the authority of this act. 


Section 4 authorizes the Secretary of 
Agriculture to utilize facilities and per- 
sonnel of the Agricultural Adjustment 
Administration to carry out the provi- 
sions of this act, not the Farm Security 
Administration. 

Section 5 authorizes an unlimited sum 
to be appropriated to carry out the pro- 
visions of this act. 

Section 2 restricts the benefits to pro- 
ducers of cotton and tobacco who had 
less than a 40-percent crop. This bill 
would authorize the Secretary of Agricul- 
ture to pay them the difference between 
their actual production and 40 percent 
of their normal production on the basis 
of parity price for the commodity. Pay- 
ments to any one person are limited to 
$500, but the farm owner as well as the 
tenant is eligible for payment in the same 
proportion that they are entitled to share 
in the proceeds of the crop. 

The Farm Security Administration is 
at present making emergency loans and 
grants in these drought areas. The 
Farm Security formula would be used, 
but the personnel and the funds of the 
Agricultural Adjustment Administration 
would be used to carry out the purposes 
of the act. This would result in dupli- 
cation of efforts and duplication of relief 
disbursements. It would be discrimina- 
tory against the producers of other crops 
who have suffered from the drought and 
discriminatory against cther sections of 
the United States which have suffered 
from the drought and accepted in good 
grace the relief afforded through the 
Farm Security Administration. 

Section 3 enlarges the scope of this 
measure to embrace the drought area in 
the dairy section of New York State. It 
would authorize the Secretary of Agri- 
culture, out of A. A. A. funds herein au- 
thorized to be appropriated, to pay the 
cost of baling hay and the freight charges 
from anywhere to such area on hay, 
grain, cottonseed meai, beet pulp, or 
other feed needed to sustain the dairy 
cows in that area. The Farm Sccurity 

- Administration has the money and is 
already authorized to make emergency 
loans and grants to those in need, end 
I am informed that they are making such 
loans and grants in this area on the 
basis of need. Once Congress establishes 
the precedent of sidetracking the Farm 
Security Administration, which is 
charged with the duty to handle these 
problems, and of delegating the authority 
to the A. A. A. to pay the freight on feed 








Py 


eo. 





and make relief grants from its funds, 
the result wil] be to break down the effec- 
tiveness of the administration of both 
agencies and create a precedent that 
must be recognized in the future when 
other areas are in distress. 

If we are to preserve the financial sta- 
bility of our Government and provide the 
funds necessary to win this war, we must 
curb all nondefense expenditures that 
are not absolutely necessary. Now is no 
time to set up a new relief agency to meet 
a sectional problem resulting from only 
1 year of drought when other States have 
weathered a continuous drought for 6 or 
7 years without this additional aid. 

For the best interests of agriculture as 
a whole, this bill should be defeated. 

[Here the gave] fell.] 

Mr, FULMER. Mr. Chairman, I yield 
3 minutes to the gentleman from Louisi- 
ana [Mr. Mitts}. 

Mr. MILLS of Louisiana. Mr, Chair- 
man, it has been rather amusing to ob- 
serve and listen at the opposition to this 
bill. How can anyone justify his posi- 
tion against a proposition to help assist 
a needy family and at the same time 
provide the means whereby more pro- 
duction for defense can be increased? 

Briefly permit me to furnish you a 
summary of northeast Louisiana, a dis- 
trict in large composed of farmers. I 
believe every Member on this floor will 
support this proposition if you recognize 
the. needs of an honest people who 
have had two crop failures through no 
fault of their own, to such an extent 
that a large portion of the farm labor 
is now shifting to the metropolitan 
centers. 

First, I would like to call to the atten- 
tion of the House, that Louisiana pro- 
duced in 1939 approximately 714,086 bales 
of cotton and in 1941 we produced ap- 
proximately 305,020 bales. Accepting 
1939 as an average year, then last year we 
produced about a 40-percent crop; how- 
ever, we have in certain areas of Louisi- 
ana, sections that did not produce over 
a 10- and 20-percent crop, so it is for this 
10- and 20-percent-crop-failure group in 
mind that we are pleading for help. Per- 
mit me to point out honest facts from 
an established record and forget my sin- 
cerity. In the winter of 1940 the Federal 
Surplus Marketing Administration fed, 
as a result of excessive rains, northeast 
Louisiana, 187,995 people out of approxi- 
mately 330,000. Why, this is almost 57 
people out of every 100, so last year, 1941, 
we made far worse crops than we made 
in 1940, yet the large part of our people 
this winter have received no aid and at 
this very hour we have thousands hungry 
and in destitute need. Someone may 
say, why the Federal Surplus Marketing 
Administration should feed them. They 
have not, as the food-stamp plan has 
been extended to this section, but the 
farmers do not have the means to pur- 
chase the stamps. 

If this 1941 crop failure were limited 
to a small area we could probably dis- 
regard the consequences, but being wide 
in scope, I hold wherever one farm fam- 
ily shifts to metropolitan areas it will 
have a tendency to persuade others and 
the ultimate cost will be very disastrous 
to our defense program. 


Mr. HOPE. Mr. Chairman, I yield 2 
minutes to the gentleman from New 
York (Mr. Epwin Artuur HA]. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, I want to impose once more 
upon this Committee with the thought 
which has been continually misstated, 
not only in this debate but also before 
the Committee on Agriculture, of which 
I have the honor to be a member, and 
before which I heard some of the in- 
teresting hearings on this subject. I re- 
fer to the continual determination of the 
opponents of this bill to infer that the 
farmers of up-State New York are in 
the gentlemen and millionaire class. I 
represent probably 15,000 of the most 
energetic and most ambitious and truly 
American farmers that there are in 
America, They are farmers who have 
not had an opportunity, however, to have 
a lot of money at their disposal, and 
when they ask for transportation of hay 
so that they can buy it at a reasonable 
price, I do not think they are asking for 
anything unreasonable. There is not a 
millionaire farmer in the Thirty-fourth 
Congressional District or in entire up- 
State New York, and I resent the impli- 
cation that there is. Outside of the 
President of the United States and the 
Secretary of the Treasury, there is not 
a gentleman farmer. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. EDWIN ARTHUR HALL. I yield. 

Mr. WHITE. What is the matter? 
Do not the meadows of New York pro- 
duce hay enough for the milk cows up 
there? 

Mr. EDWIN ARTHUR HALL. It isthe 
case of a large percentage of the farmers 
up there having to dispose of their herds 
because they have not had even an ordi- 
nary hay crop. 

(Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from New York 
(Mr. CULKIN], 

Mr. CULKIN. Mr. Chairman, let me 
emphasize at this time again that the 
New York State dairymen, and indeed the 
dairymen nationally in all the States have 
worn no path to the Federal Treasury. 
The district represented by the distin- 
guished and able gentleman from Kansas 
here vigorously opposing this bill, in 
which he is within his rights, has received 
in farm benefits since the inception of 
the A. A. A. upward of $100,000,000. My 
district which performs a more important 
function in feeding the Nation has re- 
ceived only a nominal pittance since the 
beginning of farm relief in 1933. 

Mr. HOPE. Mr. Chairman, will the 
gentleman yield? 

Mr. CULKIN. Yes. 

Mr. HOPE. The gentleman does not 
intend to imply, I am sure, that the dis- 
trict represented by the gentleman from 
Kansas has had any special legislation or 
any payments that are unavailable to 
farmers similarly situated in any con- 
gressional district in the United States? 

Mr.CULKIN. May I say to the gentle- 
man that this bill was born under his eye 
and more or less under his guidance; and 
it would be but natural for him to put 
the case of his farmers as far forward as 
possible. I do not criticize the gentle- 
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man. The gentleman is very amiable and 
very able. 

- Mr. HOPE, Does the gentleman con- 
tend there is any different application of 
the Triple-A program or any other farm 
program in the Seventh District of Kan- 
sas than there is in his own district or 
any other district of the United States? . 

Mr. CULKIN. That is somewhat of a 
shotgun statement and generic. I say 
this, that under the A. A. A. set-up and 
under the soil-conservation program the 
dairymen have not received any benefits 
nationally, yet they have performed a 
more important part in feeding the coun- 
try than have the wheat growers. 

Mr. HOPE. Mr. Chairman, will the 
gentleman yield further? 

Mr. CULKIN, Will the gentleman give 
me sOme more time? 

Mr. HOPE. Yes; I will yield the gen- 
tleman additional time. 

Mr. CULKIN. I yield to the gentle- 
man. Understand, I do not question the 
gentleman’s legislative integrity in any 
respect, 

Mr. HOPE. I understand that. 

Mr. CULKIN. I cannot say any more 
than that. I admire the gentleman very 
much? 

Mr. HOPE. And I admire the gentle- 
man from New York very much. He isa 
very able representative of the dairy 
farmers of his district, and I know he 
does not want the impression to go out 
that during the time he has been here in 
Congress the dairy farmers of his district 
have not received proper consideration. 
Is it not a fact that the dairy farmers in 
the gentleman’s district are getting about 
twice as much today for their milk as the 
dairy farmers in my district? 

Mr. CULKIN. The dairy farmers in 
my own district have been receiving way 
below cost of production for the last 20 
years. Their farms are mortgaged, they 
are being sold for taxes. They are on 
the verge of ruin. In the last couple of 
years under the Federal and State com- 
pacts they are getting an increase in 
price, which is most helpful; but they 
are not yet, according to Cornell, the 
agricultural college of that section, they 
are not yet receiving cost of production, 
and their mortgages have been growing 
bigger and bigger during this whole pe- 
riod. They are going to be scattered to 
the four winds if this dreught situation 
is not taken care of in this fashion. 

[Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield 5 
additional minutes to the gentleman 
from New York. 

The gentleman does agree then that 
the farmers of his district are receiving 
benefits under Federal and State legisla- 
tion which have resulted in an increase 
in the price they have been receiving for 
their commodities and in the income 
which they received for their farming 
operations? Is not that true? 

Mr. CULKIN. I will say this to the 
gentleman in all candor, that the effect 
of the Federal-State compacts under the 
administratior of the Secretary of Agri- 
culture have been most beneficial, but 
they are just in sight of land now. They 
are not yet getting cost of production, 
and this has been found by Cornell and 
the Vermont School of Agriculture. In 
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the drought sections they are, of course, 
badly hit. 

Mr. HOPE. I may say that the wheat 
farmers in my district are not getting 
cost of production either, but they have 
been helped by the agricultural program. 
The dairy farmers, of course, come under 
-a different type of program than the 
wheat farmers; but I do not believe the 
gentleman wants to say that one farmer 
has had any preference or benefits over 
the other. 

Mr. CULKIN. I do net want to get 
into that discussion with the gentleman 
from Kansas. I merely stated the situ- 
ation. It is impossible to review the ills 
and economic misfortunes of the dairy 
farmers in a brief 5 minutes. 

Mr. HOPE. I do not want to take any 
more of the gentleman’s time. 

Mr. CULKIN. I thank the gentleman. 

Mr. BENDER. Will the gentleman 
yieid? 

Mr. CULKIN. I yield to the gentle- 
man. 

Mr. BENDER. Out in my State we 
have a lot of grape and peach farmers 
and the frost got them last year. 

Mr. CULKIN. Mr. Chairman, I refuse 
to yield further for such a question. 

Mr. HARE. Will the gentleman yield? 

Mr. CULKIN. I yield to the gentle- 
man from South Carolina. 

Mr. HARE. The difference between 
the gentleman from New York and the 
gentleman from Kansas is that in Kansas 
the wheat farmers have the advantage of 
the insurance of wheat in case of a dis- 
aster, whereas the dairy farmers have 
not that advantage. 

Mr. HOPE. The gentleman from 
South Carolina does not infer that the 
wheat farmers are getting wheat insur- 
ance without paying for it? 

Mr. CULKIN. The gentleman from 
Kansas, I am afraid, fears that his com- 
parably happy situation will be disturbed 
by the enactment of this legislation. I 
do not believe it will and I think the gen- 
tleman is mistakenly taking counsel of 
his fears. All we ask here is that the 
Congress pay the cost of transportation 
and baling of this hay, which is now $30 
aton. Our farmers are going down into 
their jeans and paying $15 a ton for their 
hay, and the Government pays only 
the transportation and baling. There is 
lots of hay in Ohio and lots of hay in 
Michigan, but bringing this hay to north- 
ern New York costs the sum of $10 per 
ton. 

This Nation is now engaged in the 
chivalrous business of carrying the four 
freedoms, if you please, to every part of 
the world at a probable cost of $150,- 
C00,C00,000. Let us in passing relieve our 
own farmers, particularly the farmers 
of northern New York and these terribly 
stricken areas in the old South, whose 
backs are against the wall. I saw the 
other day where the Export-Import 
Bank had made an arrangement to lend 
to the Argentine Republic $100,000,000 to 
be used in a‘ding the flax farmers who 
have suffered a bad crop and who have 
had their exports to England cut off. 
Let us do as much for our own people. 
Their sons are fighting our battie and 
we need them both in time of peace ard in 
time of war 


Mr. HOPE. Will the gentleman yield? 

Mr. CULKIN. I yield to the gentle- 
man from Kansas. 

Mr. HOPE. May I ask the gentleman 
whether he believes the farmers in New 
York State wiil get any benefit from this 
legislation in view of the fact that there 
is included a provision which requires 
them to qualify for relief under the Farm 
Security Administration before this relief 
is available? 

Mr.-CULKIN. The bill is in satisfac- 
tory form. ; 

Mr. HOPE. I had understood from the 
testimony given at the hearings that most 
of these farmers were not able to qualify 
for this kind of relief because they were 
able to either establish credit or borrow 
money at reasonable rates. 

(Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield the 
gentleman 1 additional minute. 

Mr. CULKIN. Ido not mean to be of- 
fensive, but the gentleman shed some 
crocodile tears about the condition of 
these peopte here yesterday and I fear 
this is in the nature of more crocodile 
tears. In respect to the text of this bill 
I think it covers the situation. I say to 
the House it does.cover the situation. 

Since the enactment of the lend-lease 


- bill there has been an insistent and vigor- 


ous demand for increased production of 
dairy products. Now that we are in the 
war this demand for dairy products has 
become even more insistent. 

The Government is now unable to se- 
cure needed supplies of evaporated milk, 
dry skimmed milk and cheese and has 
turned to the cooperatives and offered to 
build the plant facilities necessary to ex- 
pand production. Large disbursements 
will necessarily be made in connection 
with the building of these plants. This 
plant construction will not help the sit- 
uation unless there is a sufficient and 
ever-increasing supply of milk. The 
farmers. of New York, which is a great 
miik-producing area, have already sold 
much of their younger stock. They will 
be unable to maintain any part of their 
herds unless relief such as provided in 
this measure is made available. 

The New York dairymen are a patri- 
otic group. They are sound Americans. 
Many of them are descended from the 
soldiers of the Revolutionary War. They 
are excellent farmers and work from 
dawn to dark 365 days a year. Their eco- 
nomic situation is and has been bad for 
the reason that they are under the con- 
trol of a savage, unrestrained monopoly, 
which dictates to them the price they 
shall receive for their product. This con- 
dition has been the same for 20 years. It 
is somewhat improved now, but this 
drought coming in 1941 practically de- 
stroyed them. They have no financial 
reserves. Their farms are heavily mort- 
gaged and are being sold for taxes. The 
help provided in this bill must be forth- 
coming or they will abandon the land, 
which in many cases their families have 
had for generations. 

Hay is now $25a ton. This bill provides 
for the payment of the cost of transpor- 
tation and baling. .The farmer himself 
pays for the hay. The cost of transpor- 
tation is about $13 aton. There is plenty 
of hay in Ohio and Michigan, but the in- 
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tation charges bring it 

the farmer is unable 
to pay it. These farmers are unique in 
this respect. They refuse to enter into 
any agreement to pay $30 a ton for hay 
under Government loans when they know 
they will be unable to pay it out of the 
receipts from their milk. 

May I say at this time that for the first 
time in their history they come here ask- 
ing for relief. When this matter first 
came up I told their representatives in 
New York State that, due to the fact the 
Government was now engaged in fighting 
a great war and that the Budget was un- 
ba’anced in the sum of at least $50,000,- 
060,000, they should go to New York State 
for-relief. They told me that they were 
up against a blank wall, that the consti- 
tution of New York State, under section 
8, article 7, contains a prohibition that no 
grant such as this can be made for any 
purpose except human needs or to recoup 
the inhabitants of New York from dis- 
aster which affected human life or se- 


tervening 


The New York State farmers, although 
sixth ‘in the list of States in the field of 
agricultural production, have received 
but a minute part of the vast sums that 
have been paid to farmers on account of 
parity and soil-conservation procedure. 

We put the case to you solely on the 
grounds of national defense. We are told 
that prior to our entrance into the war 
cheese was a staple ration for the allied 
soldiers, that they could go farther and 
fight better on a ration of cheese than 
meat. Cheese, of course, is portable and 
requires no preparation. New York State 
has been called upon to provide 50,000,000 
pounds of cheese in this year of our 
Lord. If this is to be accomplished this 
bill must be passed. 

I urge its passage in the interests of a 
victorious America. 

Mr. FULMER. Mr. Chairman, I yield 


-3 minutes to the gentleman from South 
-Carolina [Mr. Rivers]. 


Mr. RIVERS. Mr. Chairman, it is 
very seldom I take the floor of the House 
to discuss issues. I am certain the older 
Members are much more capable of dis- 
cussing those things than myself. But 
I too represent farmers who have been 
hit hard by this terrible rain spell and 
they have had a bad drought wherein 
everything they had has been swept away. 
No Department of Agriculture or any of 
its agencies has ever come to their aid. 
I have gone around that Department of 
Agriculture like a merry-go-round and 
not yet have I been able to get any aid for 
these people. 

I do not impugn the motives of the 
Members here, because I am certain they 
feel sincerely about their position, but 
some of them say there is no precedent 
for helping these poor farmers. I am 
sure the farmers in New York State face 
an appalling condition. Down in my 
part of the country we have a very poor 
group of farming people. A_ greater 
number of them are colored than are 
white—as a matter of fact about 60 per- 
cent. They do not know where to turn. 
They are unable to get assistance. ° 

You say there is no precedent for this? 
A sympathetic America listened and 
helped the Dust Bowl of the West, and 
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rightly so. A sympathetic America 
helped the Japanese when they had their 
earthquake, and rightly so. I regret, 
however, that as events have turned out 
they did not appreciate it. America has 
always helped people in distress. You 
say there is no precedent for helping 
these people? Let me close with this one 
statement: There is always a precedent 
for helping distressed people, whether 
they are in one section of America or in 
another. 

{Here the gavel fell.) 

Mr. HOPE. Mr. Chairman, I yield 
one-half minute to the gentleman from 
Michigan [Mr. Crawrorp]. 

Mr. CRAWFORD. Mr. Chairman, I 
ask unanimous consent to extend my 
own remarks of yesterday on this bill 
in the Recorp at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan [Mr. Crawrorp] ? 

There was no objection. 

Mr. CRAWFORD. Mr. Chairman, in 
studying some of the local agricultural 
conditions throughout the country, I find 
myself at times extremely sympathetic 
to problems such as we are discussing 
here today. Ait the same time, in reading 
this bill it appears to me that those who 
have supported the bill out of committee 
have introduced into it provisions, a very 
far-reaching set of principles, namely, 
one which is based on what we might 
term “an insurance formula.” The par- 
ticular language to which I refer is set 
forth on page 3 of the bill, lines 1 to 5, 
instead of something based upon actual 
financial need of the recipient of the 
benefits under the bill, should it be 
enacted into law. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. CRAWFORD. Pardon me. 
just now. 

Now, it seems to me we face an extraor- 
dinary situation in this country from the 
standpoint of food supply, including 
dairy products. I have read with tre- 
mendous interest the recent speeches of 
the Secretary f Agriculture, including 
one which I believe is being delivered to- 
day down at Atlanta. I am inclined to 
say that the Secretary is doing a lot of 
talking, but, after all, we have not yet 
in production these food supplies which 
the Secretary talks about so much. Per- 
sonally, I cannot see the increase in the 
production of food in the United States 
during the coming 12 months that is now 
on paper. I cannot see it because of cer- 
tain conditions which prevail, primarily 
the shortage in farm labor. As we this 
year move three or four million more men 
into training, and then as we make the 
shift of men from agricultural communi- 
ties into industrial communities to fill up 
these factories to produce the $56,000,- 
000,000 worth of armament, I think we 
will see a reduction in the production of 
foodstuffs in the United States. I know 
there are many people who will agree 
with me in that statement. And, too, 
many farmers over 60 years of age will 
labor 14 to 18 hours a day in an effort to 
get as much produced this year as pos- 
sible. 

Mr. REED of New York. Mr. Chair- 
man, will the gentleman yield? 

Mr. CRAWFORD. I yield. 


Not 
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Mr. REED of New York. We are now 
supposed to have 1,500,000 soldiers in the 
Army, and the figure is now around 
$5,000,000 a month in the Chicago area 
alone to feed those soldiers. 

Mr. CRAWFORD. Thank you, sir. 

Mr. HARE. Will the gentleman yield 
to me? 

Mr. CRAWFORD. Now we are going 
to have a reduction of production on 
many farms of anywhere from 25 to 73 
percent. In my own case I have already 
cut. 65 percent on account of scarcity 
of labor. I cannot get new repair parts 
for my old machinery. I cannot buy new 
machinery on account of priorities. I 
make these remarks so that I will at 
least have them to refer back to after 
the further shortage in food supplies 
develops. 

You may go to the hearings on the 
price-control bill, pages 507 and 508, 
where, as early as last August, and under 
those conditions, I pointed cut to Mr. 
Henderson that we would have a short- 
age of around 25 percent in our sugar 
Supply. He made fun of it. He objected 
to being bound by all the suppositions 
that ghosts create and maintain, and 
remarked that we might just as well 
give him a crystal ball and a pair of 
dice. Well, had Mr. Henderson paid 
more attention to some of my supposi- 
tions, he would not have such a sugar 
headache as at this moment. On page 
508 of the hearings you will find some 
more of Mr. Henderson’s braggadocio 
where he refers to the type of statements 
which he issues from time to time. And 
he says “You might as well put me in 
the game of crystal-ball gazing and give 
me a pair of dice if I have to be con- 
trolled by these suppositions.” He was 
there referring to some of my supposi- 
tions about the sugar shortage we then 
faced but, which Mr. Henderson, with 
all of his knowledge and information, 
did not discover until late in December 
or first part of January 1942. Now, he 
threatens to imprison those who have 
a little sugar in their house. What a 
man. 

Well, what did that fellow ever know 
about producing food? When you are 
raised in agriculture, live with it, breathe 
it, talk it, and feel it all the time, you 
can drive down the road and read the 
billboards and know about raising food a 
lot more than some of these statisticians 
here in Washington know. 

On page 508 he makes this interesting 
statement: 


Now I offer, if the committee wishes, to 
supply a special memorandum on the sugar- 
supply situation, but I have this observation 
to make: I believe I am correct, as against 
Congressman Crawrorp, because I do not 
issue statements to the general public relat- 
ing to their consumpticn habits without a 
great deal of serious thought and without 
being able to back them up. 


His figures were rather worthless. Now 
he has a shortage of sugar of from 35 
to 50 percent, and it shows you cannot 
rely on these sugar forecasts of his. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Wiscon- 
sin (Mr, Jouns], 
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Mr. JOHNS. Mr. Chairman, I do not 
believe there is anyone in Congress that 
will ever say I am not a friend of the 
farmer. I have tried to do everything I 
could to protect his interests since I have 
been here, because I believe I understand 
his problems very well. However, I am 
very frank to say to yon that I have never 
seen a bill since I have been in Congress 
that I consider to be such a raid on the 
United States Treasury as the bill that is 
now presented to you. 

Just read this bill, and stop and think 
if there is anybody in the United States 
it does not cover. It covers those who 
because of drought are in distress. It 
covers those who because of excessive 
rainfall are in distress. It covers those 
who because of all other uncontrollab!e 
natural causes are in distress. Just stop 
and think of that. 

Up in my district I have farmers, and 
some of them did not get a 50-percent 
crop last year, simply because we had 
some dry weather. I can recall other 
years when we had similar difficulties. 
I can recall when I got nothing for a 
period of 5 years off a farm I still have 
up in North Dakota, but I did not think 
anything about coming to the Congress 
and. asking to be paid for it. 

I believe any farmer who pretends to 
be a farmer at all can go to a bank, 
especially with the liberal chance farm- 
ers have to borrow nowadays through 
Government loans, and get money, if he 
is worth anything at all or if his word is 
worth anything at all. 

I do not believe in this sort of legisla- 
tion. I think it is wrong to come. here 
and ask for it. 

Mr. FULMER. Mr. Chairman, will the 
gentleman yield? 

Mr. JOHNS. I yield to the gentleman 
from South Carolina. 

Mr.FULMER. Has the gentleman for- 
gotten the thousands of dollars of loans 
that we made to his people on account of 
the grasshoppers? Not a dollar of that 
money has been paid back. There is a 
bill before our committee now to refund 
that money. 

Mr. JOHNS. If you had a bill here to 
loan somebody something, I would be for 
it. Why did you not give them the money 
at that time instead of loaning it to them? 

Mr, FULMER. They never expect to 
have it paid back. : 

Mr. JOHNS. The farmers expect to 
pay it back, and they are paying it back. 
They are still hounded for it because they 
still owe some on it, but they are going 
to pay it back. They are honest and will 
pay it back. 

Mr. FULMER. ‘There is a bill before 
our committee now to refund it. 

Mr. JOHNS, There may be one there, 
but why have you not brought it out long 
before this, so we could have a chance 
to vote on it? 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. JOHNS. I yield to the gentleman 
from Scuth Carolina. 

Mr. HARE. In 1863—— 

Mr. JOHNS. I cannot remember back 
that far. 

Mr. HARE. I am sure the gentleman 
cannot or he would not have made the 
statement he did. In the State of Min- 
nesota at that time the Indians destroyed 
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the hay crops of some of the farmers, 
burned their barns, burned their cribs, 
and destroyed their crops. The Congress 
of the United States made an appropria- 
tion of $200,000 on February 16, 1863, to 
pay these farmers for the loss incurred by 
the depredations of these Indians. 

Mr, JOHNS. That is a far different 
situation than we have here. No In- 
dians have destroyed this property. This 
is an act of God, and I suppose we are all 
going to be governed by it. 

Mr. HARE. That is the difference; 
this is an act of God. 

Mr. YOUNG. Mr. Chairman, will the 
gentleman yield? 

Mr. JOHNS. I yield to the gentleman 
from Ohio. 

Mr. YOUNG. The Indians are wards 
of our Government, so that makes a dif- 
ference. 

May I ask the gentleman if there is not 
more justification, if we are going to give 
money from the Treasury, for giving it to 
the thousands and thousands of automo- 
bile men who have been put out of busi- 
ness by our Government than for giving 
it to these people, who have been injured 
by an act of God? 

Mr, JOHNS. There is just as much 
justice in it as there is to hand this out 
here under this bill. 

Mr. BECKWORTH. Mr. Chairman, 
will the gentleman yield? 

Mr. JOHNS. I yield to the gentleman 
from Texas. 

Mr. BECKWORTH. Just on that 
point, is it not a fact that what we are 
doing here is to help farmers in about 
eight States by giving them about $20,- 
000,000, when we have a bill coming in 
here very soon to give $300,000,000 to help 
about 4,000,000 workers? 

Mr. JOHNS. That bill is not before 
the House. When it comes here, we will 
see about it. We are interested right 
now in this bill. 

Mr. COFFEE of Nebraska. Mr. Chair- 
man, will the gentleman yield? 

Mr. JOHNS. I yield to the gentleman 
from Nebraska. 

Mr. COFFEE of Nebraska. In answer 
to the gentleman’s statement in regard 
to the appropriation made to take care 
of a situation in Minnesota in 1863, is it 
not a fact that at that time we had no 
Farm Security Administration set-up to 
take care of relief? 

Mr. JOHNS. That is the answer, of 
course. 

Mr. COFFEE of Nebraska. Congress 
teday has set up that agency to take care 
of these very situations. 

[Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield 
2 additional minutes to the gentleman 
from Wisconsin. 

Mr. JOHNS. Iam in favor of helping 
anybody to help himself. I am perfectly 
willing to vote for any bill that will help 
the farmer help himself, but I have never 
known anybody that got any place by 
having something given to him and then 
sitting around and spending the money. 

Mr. CULKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. JOHNS. I yield to the gentleman 
frcm New York. 

Mr. CULKIN. Has the gentleman read 
the bill? 

Mr.JOHNS. Yes; I have read the bill. 
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Mr. CULKIN. The gentleman noticed 
that the New York State farmers who 
are particularly affected under this bill 
pay for their hay themselves? 

Mr. JOHNS. There is no question 
about that. I cannot understand why 
anybody in New York would be inter- 
ested in this bill at all. 

Mr. CULKIN. Let me assure the gen- 
tleman that we are extremely and keenly 
interested in the bill. 

Mr. JOHNS. If you just want the 
freight on this hay and feed you are 
going to ship in, and the baling of the 
hay, which costs probably around $1.50 
a ton—and you do not think you are 
going to get anything out of that worth 
while—then, of course, somebody cught 
to help you out; but there is no farmer 
I have ever seen in New York State who 
could qualify under this bill. You have 
good farmers up there; you have good 
farms. It has already been testified in 
the committee hearings that most of the 
farmers would not go in and file an affi- 
davit so that they could get anything 
under this bill. 

Let me also say to the gentleman that 
I cannot find anybody on my side of the 
House here who will admit that he voted 
to bring this out of committee. I cannot 
understand how it ever got to the floor 
of the House. 

Let us not make a raid on the Treasury 
at this time. Let us try to be sensible 
here. 

{Here the gavel fell.) 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Massa- 
chusetts [Mr. GirrorD]. 

Mr. GIFFORD. Mr. Chairman, I 
again feel compelled to qualify as a mem- 
ber of the Committee on Expenditures. 
I was pleased that the gentleman from 


Missouri. [Mr. CocHran] yesterday came 


to the front on this matter. 

I dislike to take a position against 
some of my very best friends. I do Lope 
that the gentleman from Georgia [Mr. 
Brown], who has been the most succeSs- 
ful pleader I ever knew for the farmer, 
judged by the results he gets and his 
accomplishments, will not now have too 
much competition from New York. This 
is a State that has a constitutional pro- 
vision taking care that no such appropri- 
ation could be made. I have little sym- 
pathy for a State that ties itself up like 
that, then seeks such aid from the Fed- 
eral Treasury. 

The independent farmer, where is he? 


| I talked about him a little on last Mon- 


day. I am a farmer, and I sympathize 
with his problems. But is he now the in- 
dependent farmer? When we open this 
new page of public expenditures and 
we descend into that bottomless pit of 
gratuities, we should give pause. I shall 
watch the vote of the membership of 
the State of New York with great in- 
terest. Some of those who advocate the 
passage of this bill may have their 
tongues in their cheeks. I feel com- 
pelled to vote against this bill. 

I ought not to say too much. I have 
been listening, thinking that my ears 
were made to be kept open and my 
mouth was made to be kept shut, but I 
must qualify for the job you have as- 
signed me. 





JANUARY 29 


Mr. CULKIN. Will the gentleman be 
good enough to please discuss oysters 
and the Cape Cod Canal? 

Mr. GIFFORD. Yes; in the oyster 
business I lost a lot of money, and I 
did: not ask the Government for any 
reimbursement. 

The Cape Cod Canal is but little value 
to my immediate section. We have it 
to gaze upon. Our people wanted the 
canel as a life-saving matter and for 
the benefit of the world at large. It was 
built in happier times. If the gentle- 
man wants to make comparisons which 
are always odious, I recall that when the 
trees were blown down in New England, 
not in my district, I did appeal to sal- 
vage the lumber. I agree with the gen- 
tleman who stated here a moment ago 
that if you want to lend a little more 
money, I would: not object.. We have 
opened these pages wide to lend people 
money that they might, if possible, pay 
it back. 

Mr. CULKIN. Mr. Chairman, will the 
gentleman yield? — 

Mr. GIFFORD. I yield. 

Mr. CULKIN. Is it the New England 
concept of this day that trees are more 
important than the welfare of the peo- 
ple themselves? 

Mr. GIFFORD. No; it was the lum- 
ber that was important, not the trees. 

Mr. COFFEE of’ Nebraska. - Mr. 
Chairman, will the gentleman yield? 

’ Mr. GIFFORD. I yield. 

Mr. COFFEE of Nebraska. I would 
like to make this observation. This bill 
comes before the House without a rec- 
ommendation from the Budget. 

Mr. GIFFORD. I do not care much 
about that. 

Mr. COFFEE of Nebraska. And you 
will find no recommendation from the 
Secretary of Agriculture. 

Mr. GIFFORD. That does not greatly 
interest me. 

Mr. COFFEE of Nebraska. You have 
not heard a word spoken in favor of this 
bill by any member of the Committee on 
Agriculture except the two whose dis- 
tricts are affected. 

Mr. GIFFORD. That is natural, and 
I do not blame them. People represent- 
ing a section that grows beans, naturally 
would want to take care of beans, but I 
regret that this bill, like nearly all others, 
is now to be considered as a defense 
measure. I cannot go along with that. 

We have many forms of relief granted 
by the Farm Administration. If farm- 
ers could not pay their seed loans last 
year or the year before, loans are still 
available. Their credit never seems to 
become exhausted. We shed too many 
tears for the farmers; but Members 
from those districts to be benefited must 
plead for the legislation. Probably it 
does not please you much to have to do it. 

{Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield the 
remainder of the time on this side to the 
gentlemen from Oklahoma [Mr. D1s- 
NEY], 

The CHAIRMAN. The _ genileman 
from Ckiahoma is recognized for 2% 
minutes. 

Mr. DISNEY. Mr. Chairman, I take 
this time to express my deep solicitude 
for my friends from New York, and, to 
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use a slang expression, I am just “crying 
my eyes cut” about them in this situa- 
tion. With the Federal Government 
loaded down with an immense budget, 
one that a magician cannot figure out 
how we will ever pay, yesterday, accord- 
to dispatches, the Governor of New York 
recommended to the legislature of that 
great Empire State, a cut of 25 percent 
in State expenses. I wonder why we are 
not sooner or later going to remember 
that democracy is down in the court 
houses and legislatures, and consider 
whether or not the States themselves 
might not do something for their indi- 
gents, for their farmers, for people who 
need help. I am reminded that my 
mother out on a Kansas farm in 1934 
endured the great drought of that year, 
and endured the drought of 1936 and 
38, and the floods of 1240, that pioneer 
woman, She got along somehow. She did 
rot ask the Federal Government or the 
State government to help her. She got 
along. I wonder whether we have com- 
pletely lost our understanding, our fiscal 
understanding, in America when we pro- 
pose this kind of a grab, after the pen- 
sion grab for ourselves of last week, to 
be followed next week ky another grab, 
and that by some other grab, and if the 
language is distasteful, perhaps it is em- 
phatic enough to remind us, and when 
we pass this $300,000,000 grab next week, 
then the employees of the little busi- 
nesses, who have been put out of jobs 
because of the priority system, will be 
entitled to that just as much as the 
farmers are to this, and so on, ad infini- 
tum. When do we quit? Remember that 
our population has increased since 1913, 
from ninety-five million to one hundred 
and thirty-one million in 1940, and that 
in 1913 the entire Federal Budget was 
only $700,000,000, while in 1940 it has 
gotten up to $9,000,000,000, exclusive of 
the emergency defense program. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has expired. 

Mr. FULMER. Mr. Chairman, I want 
to ask the distinguished gentleman from 
Oklahoma [Mr. Disney] whether or not 
quite recently in the past, when we €x- 
pended considerable money in Oklahoma 
in the Dust Bowl, he was at that time 
shedding any tears. I remember so dis- 
tinctly how he and his colleagues stood on 
the floor of this House and pictured that 
serious situation that was playing havoc 
with the people of his State and asking 
for relief. 

Mr. DISNEY. Mr. Chairman, will the 
gentleman yield there. 

Mr. FULMER. I cannot yield at this 
time. 

The CHAIRMAN. The gentleman from 
South Carolina declines to yield. 

Mr. FULMER. Mr. Chairman, I want 
to congratulate the gentleman from 
Michigan [Mr. CrawrorpD] on his state- 
ment yesterday when he said you cannot 
increase production in this country by 
running around making speeches, talk- 
ing about the productions goals for 1942. 
Let me make another statement. I say 
to you out of my business experience, 
and based on cOmmon sense, that we 
cannot win this war by making speeches 
and voting cut billions to be expended in 
a manner by which we will not get the re- 
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sults we ought to have. I also want to 
congratulate the gentleman from Mich- 
igan. (Mr. Crawrorp] on his statement 
made yesterday about the condition of 
the farmers, that is, being short of la- 
bor and getting a raw deal in securing 
fertilizer, farm implements, tires, and 
so forth, under the priorities-control 
program. It is pitiful to me to hear a 
gentleman who represents the metropoli- 
tan cities in this country stand up and 
talk about what the farmers are getting 
from the Congress, when, as a matter of 
fact, today, because of the lack of labor, 
necessary farm implements and fertiliz- 
er, if you please, they are unable to suc- 
cessfully carry on their farm operations 
in my country. I say to you that it is 
going to be impossible for them to in- 
crease production and I make the further 
statement that unless you are able to in- 
crease production so as not only to feed 
130,000,000 Americans, and many of our 
allies and starving people in Europe, you 
are not going to win this war. 

Let me read one or two excerpts from 
letters that I have received. Here is a 
letter from a man in South Carolina, my 
district, Aiken County: 

We have been called on to plant 15,000 
acres of peanuts. Last year we planted 4,000 
acres. We cannot get any farm labor what- 
soever. I am on the local draft board here, 
and I am in a position to know what the 
farmers are up against. 


Now, listen to this: 


My farm contains 850 acres of land. I have 
13 mules, over 75 head of cattle, a good sized 
drceve uf hogs, and a tractor I bought last 
fall and I haven’t any labor on that farm. 


Mr. HOPE. Mr. Chairman, will the 
gentleman yield right there? 

Mr. FULMER. I cannat yield at this 
time. 

This morning I called the Department 
of Agriculture. They have been check- 
ing on the labor situation in the agri- 
cultural States. Up to September in 
1841 in South Carolina one-third of the 
employees on the farms had left the 
farms. That was the beginning of the 
cotton season. Today perhaps 50 per- 
cent have left the farms. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. FULMER. I am sorry. I cannot 
yield until I finish my statement. 

Now, my friends, I want to give you an 
explanation of this bill. There have been 
so many statements and misstatements 
made about the bill. I think that is true 
either because they do not know any- 
thing about what is in the bill or for the 
purpose of defeating the bill. 

Section (b), on page 2, the purpose 
of this provision is to return to the 
Treasury $212,000,000 appropriated for 
parity payments. It is believed that the 
parity payments will not be used because 
of prices being at parity. Of course, this 
money will be returned to the Treasury 
after the appropriation is made for this 
bill. But it provides that if we want to 
reappropriate the $212,000,000 for 1943, 
it would be permissible. 

You have been told about the various 
crop-failure areas. There are 45 counties 
cut of the 48 counties in my State of 
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South Carolina. May I state out of all 
of my experience in farming, in business, 
and in furnishing fertilizers, supplies, and 
loaning money to farmers, that we had 
in our State last year, 1941, the most 
serious crop failure we have ever had. 
In 1940 we produced $60,000 bales of 
cotton. In 1941 we produced about 400,- 
000 bales. The pitiful thing about it is 
that we have thousands of farmers, small 
land owners, tenant farmers, and share- 
croppers who did not produce a single 
bale of cotton. 

Mr. EDWIN ARTHUR HALL, Mr, 
Chairman, will the gentleman yield? 

Mr. FULMER. Wait until I make my 
statement, please. I will yield later if 
I have time. 

One of the serious troubles with the 
farmers in my State is they have never 
recovered from the deflation following 
the last war. We had a drop in cotton 
prices from 35 cents to 5 cents per powind. 
During the last few years their cotton 
acreage has been cut considerably, and 
that is the main cash crop in my State. 

And may I state, although they have 
been receiving parity payments and soil- 
conservation payments during these 
years, up until the last 2 or 3 months they 
have never received parity prices for any 
of their products. Several months ago my 
committee reported and rassed a bill pro- 
viding an 85-percent parity loan. Imme- 
diately cotton commenced goinz up from 
10 cents until it is now around 19 to 20 
cents per pound. Cottonseed is worth 
$60 per ton, but these farmers I am talk- 
ing about have not got any cotton or cot- 
tonseed to sell. 

Down in South Carolina—and I think 
this is true in practically every other 
agricultural State, borne out by the tesii- 
mony, including the dairy section of New 
York—the farmers’ lands are heavily 
mortgaged. In South Carolina the land- 
bank delinquencies amount to 35 percent; 
commissioners’ loans, 37 percent; and the 
1941 taxes are unpaid. 

The amount that these farmers will get 
out of this—and they have to qualify on 
the basis of need, the amount of their 
indebtedness, and their ability to get 
loans for 1242—will help them to bridge 
over to keep their tenants and their labor 
on the farm and off of W. P. A. and cut 
of the large cities. If these farmers can- 
not hold their labor and sharecroppers on 
the farm, naturally these farmers will 
have to go out of the farming business. 
When this happens it will not be long 
before you will come in with another bill, 
and you will vote for millions to rehabili- 
tate these same farmers. Why not spend 
this small amount and keep them on the 
farm? It will cost considerably more 
than it will cost under this bill to rehabil- 
itate these farmers later on. I am one 
of those who believe you cannot meke 
landowners out of tenants until you stop 
the thing that is making tenants cut of 
landowners, 

Let me read one or two excerpts from 
the many letters I have been receiving 
from my farmers. Here is a letter from 
what we considered to be a large farmer: 

I am only allotted 47 acres on 190-acre 
farm. I produced only 8 bales of cotton. I 
have six families on my farm. 
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Then he lists his indebtedness: 

Production credit loan, $1,700; Federal 
land-bank interest, $153.79; installment land- 
bank mortgage, $151.51; insurance, $100; 
taxes, $135; or a total of $2,224. 


Now, normally this man and his 6 fam- 
flies would have produced 40 to 50 bales 
of cotton. This amount of cotton and 
cottonseed last fall would have been 
worth from $4,000 to $5,000. His 8 bales 
and seed brought him in about $810. His 
6 tenant families are unable to buy 
clothes or to buy shoes. There are some 
few large land owners that can take care 
o* their tenants until they can make loans 
for another crop, but the small land 
owner, the tenant farmer, and the share- 
cropper cannot do that. I could go on for 
quite a time reading such excerpts. 

We have heard it said by my good 
friend, the gentleman from Kansas [Mr. 
Hope}, and the gentleman from Nebraska 
(Mr. Corres] that the Federal agencies 
can take care of this proposition. Just 
the other day, because of the wild activi- 
ties of the Farm Security Administration, 
my committee instructed me to appoint 
a subccmmittee to investigate that out- 
fit, where they are going into some of 
the States, paying poll taxes, and giving 
grants to their farm customers to he!p 
pay their debts, so as to show that the 
debts have been paid, and various other 
things, all at the expense of the tax- 
payers. They are buying up large tracts 
of land in various States proposing to 
colonize farmers thereon. The distin- 
euished gentleman from Kansas [Mr. 
Hope! is one of the gentlemen on that 
committee; and the gentlemen from Ne- 
braska |[Mr. Corres] is another member 
of this subcommittee, both bringing 
‘complaints against the Farm Security 
Administration, which they now claim 
can do this job. 

When that Farm Security agent comes 
down to my farm he asks me to sign a 
statement that I am not financially able 
to take care of my hands. I am able, 
and I refuse to do it. Then the F.S. A. 
refuses to serve my tenants. 

[Here the gavel fell.) 

Mr. FULMER. Mr. Chairman, I yield 
myself the balance of the time. 

The CHAIRMAN. The gentleman is 
recognized for 10 additional minutes. 

Mr. FULMER. Then this same outfit 
goes to a landowner and tells him if he 
will go into a 5-year lease with his ten- 
ants or sharecroppers they will be help- 
ful. In some instances the F. S. A. gives 
a $15-a-month grant for each month, 
continued along for 1 to 3 months. 

Mr. HOPE. Mr. Chairman, will the 
gentleman yield? 

Mr. FULMER. I will yield later. I 
cannot yield now. The amount that they 
get under that arrangement would not 
buy fertilizer, clothing, and supplies, and, 
therefore, will be more of a waste than a 
relief to these people. 

In regard to the section the gentleman 
from Wisconsin |Mr. JoHns] spoke about 
a few minutes ago, I want to say to the 
gentleman that a few years ago—and I 
was in Congress when it happened—they 
had grasshopper trouble up there, de- 
stroying their crops. They came to Con- 
gress, and Congress gave them loans on 
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plain notes. It was understood at the 
time that these notes would never be paid. 
Now the gentleman opposes this bill. We 
have had flood disasters, and there was 
the hurricane disaster up in New Eng- 
land, for which Congress appropriated 
$5,000,000. 

Mr. HOPE. Mr. Chairman, will the 
gentleman yield? 

Mr. FULMER. I yield. 

Mr. HOPE. The gentleman certainly 
does not intend to compare the legis- 
lation to take care of the hurricane situa- 
tion in New England with this pending 
legislation, does he? 

Mr. FULMER. Absolutely. The folks 
there got the benefit of cleaning up their 
timberland rather than to let it go to 
waste, and they were landowners and 
owners of the timber. 

Mr. HOPE. Is not this the situation, 
though: The only money that was paid 
out was to eliminate a fire hazard for the 
benefit of the entire population in that 
area? Is not that correct? 

Mr. FULMER. No; it was to save that 
timber from being burned up or rotting 
on the ground. The benefit went to the 
landowners. 

Now, let us consider section 2. 

Sec. 2. (a) In the case of any producer of 
cotton or tobacco on whose farm the acreage 
planted to such commodity in 1941 did not 
exceed the farm-acreage allotment for 1941 
under the agricultural conservation pro- 
gram, and who establishes to the satisfac- 
tion of the Secretary of Agriculture that (1) 
because of drought, excessive rainfall, boll- 
weevil infestation, or other uncontrollable 
natural cause, his actual production of such 
commodity in 1941 was less than 40 percent 
of the normal production of such planted 
acreage, and (2) that as a result thereof such 
producer is eligible for assistance as provided 
in the present regulations of the Farm 
Security Administration, the Secretary is 
authorized and directed— 


And so forth. In other words, the Sec- 
retary is to take into consideration the 
farmer’s real need, the amount of the 
farmer’s indebtedness and his ability to 
secure loans for 1942 farming operations. 

Much has been said about the cost of 
this bill. Representatives from the De- 
partment of Agriculture came before our 
cemmittee on the original bill as passed 
by the Senate, and the first bill reported 
by my committee which proposed pay- 
ing everybody, even paying me if I had 
had a short crop, that is less than 50 
percent of a crop, and they stated that 
bill would take about $60,000,000. On 
a 40-percent basis under the Senate 
bill and the first House bill they stated 
it would cost about $24,000,000. These 
are the figures of the Department of 
Agriculture. 

Under the pending bill a landowner 
or any farmer financially able to go 
somewhere and get a loan to take care 
of his farming operations or his share- 
croppers cannot get a dime, and this 
would cut this bill down to around $10,- 
000,000 or $15,000,000. His tenants or 
sharecroppers may be able to qualify 
provided they had a crop failure under 
46 percent of a normal crop. 

Mr. Hill, Assistant Secretary of Agri- 
culture, and other representatives of the 
Department of Agriculture, came before 


a man on the floor of this House who does 
not realize that during all the years I have 
served in the Congress I have tried con- 
scientiously to serve all sections of the 


would have taken care of 1941 crop fail- 
ure, but it was vetoed. We passed an- 
other insurance bill that will cover the 
1942 crop but that will not take care of 
the 1941 crops. 

Now as to the wheat farmers, they have 
had insurance for 3 or 4 years. I intro- 
duced a bill some time ago which was 
passed by the House and by the Senate 
but was vetoed by the President, which 
would have taken care of those wheat 
farmers who did not comply with the 
farm program where they had had a crop 
failure. It relieved them of paying this 
49-cents-per-bushel penalty, or return 
the penalty to them if they had paid 
same. The President vetoed the first bill 
because of certain amendments put on in 
the Senate. I reintroduced the bill, kept 
down amendmenis. passed it, and it was 
signed by the President; and I have been 
receiving letters from the wheat States 
thanking me for what I have done for the 
wheat farmers. Yet there is not a com- 
mercial wheat farmer in my State. I 
want to say to you, my friends, that as 
great as the demand for labor on the farm 
is we have thousands working on W. P. A. 
Relief is given to thousands of unem- 
ployed in the large cities at the expense of 
the taxpayers of the country that could 
be used on the farm. 

Why should not relief be given to these 
distressed farmers? I received a letter 
from Detroit, Mich., the other day, urg- 
ing that something be done to increase 
W. P. A. funds. The writer stated that 
even with all the people they have on 
the W. P. A. today there were thousands 
of others waiting to get on, and he said 
he referred largely to Negroes. Think 
about thousands of Negroes having left 
the farms now being cared for by W. P. A. 
or relief either by the Federal Govern- 
ment or by these cities. I want to chal- 
lenge any Member on the floor of this 
House who represents an agricultural 
State or an agricultural district to stand 
up and tell me and tell the House that 
your farmers have plenty of labor at this 
time and that they will not have any 
trouble in increasing their production in 
1942. I should just like to hear from 
those Representatives. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. FULMER. I yield. 

Mr. KEEFE. Will the gentleman in 
his discussion of this bill—— 
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Mr. FULMER. I want an answer to 
my question. 

Mr. KEEFE. I am asking the gentle- 
man a question, I am asking the gentle- 
man to indicate in his statment wherein 
this bill will stop the flow of labor away 
from the farms and into the cities. 

Mr. FULMER. All right. I have been 
trying to get that over to the gentleman. 
In the areas where they preduced cotton 
last year, they received about $80 for a 
bale of cotton and $50 for their seed. A 
man who produced five bales of cotton 
would receive about $500 for his cotton 
and seed. A farmer who preduced only 
one-half bale because of this short crop 
got only about $50, and he is unable to 
feed himself and his family, to say noth- 
ing about tenants and sharecroppers. 
Naturally they are going on the W. P. A. 
or to some city hoping to get work. But if 
this small farmer had this little help of, 
say, $100, then he could bridge over and 
continue to operate his farm until he 
could get a loan from one of the Federal 
agencies. 

Mr. KEEFE. How much will that 
farmer receive in benefit if this bill be- 
comes law? 

Mr. FULMER. That farmer who nor- 
mally produced five bales of cotton and 
only produced one bale last year, under 
this bill would receive about $100. 

Mr. KEEFE. Under this law? 

Mr. FULMER. Yes. 

Mr. KEEFE. Is it the gentleman’s 
contention that the payment of the $100 
to that farmer is going to enable him to 
keep all of his tenants and sharecrc;- 
pers on the farm and feed himself and 
his family and all that sort of thing? 

Mr, FULMER. If the gentleman knew 
anything about farming he would under- 
stand what I am talking about. This size 
farmer has only his family; perhaps one 
wage earner. A farm capable of produc- 
ing 10 bales, and producing only 1 bale, 
would receive pay for 3 bales, making 
40. percent of his normal production, 
amounting to about $250. 

Mr, JCHNS. Will the gentleman 
yield? 

Mr. FULMER. I yield to the gentle- 
man from Wisconsin. 

Mr. JOHNS. Does not the chairman 
of the Committee on Agriculture know 
that the reason these people are leaving 
the farms and going into the cities to 
work is because they can get 75 and 85 
cents an hour there, whereas they can 
only earn arcund 25 cents an hour on the 
farm? 

Mr. FULMER. 
sons, 

Mr. JOHNS. That is the only reason. 

Mr. FULMER. No. May I say to the 
gentleman that I have plenty of labor on 
my farm, and they do not get 75 and 85 
cents per hour. I do not pay them any 
more than the average farmer pays, and 
they are happy and contented. The rea- 
son they are leaving the farms is because 
of their dire condition. They are un- 
able to feed and clothe themselves. The 
thing I am worried about is the actual 
farmer giving up his farm, his land. 
What is going to become of these mil- 
lions after the war?. Rest assured, my 
friends, you will be called upon when this 
war is over to vote millions to take care 


That is one of the rea- 


of the unemployed, and I want to warn 


those of you representing city districts, 


in voting againsé this biil you are voting 
trouble on you and your city when the 
rampant unemployment comes around 
aiter the war. I hope that you will vote 
for the bill. 

The CHAIRMAN. All time has ex- 
pired. The Clerk will read the bill for 
amendment, 

The Clerk read as follows: 


Be it enacted, etc., That (a) the Congress 
hereby determines that due to unfavorable 
weather conditions and insect damage a seri- 
ous crop failure of cotton, tobacco, and hay, 
and other forage crops, has occurred in many 

tates; that it is essential to the national de- 
fense and public welfare that every means be 
taken to keep farmers on the land and to 
maintain maximum production of farm com- 
modities; and that the provisions of this act 
are necessary for such purposes and for the 
relief of distress among the farm population in 
such stricken areas. 

(b) The Congress further determines that 
substantial amounts of the sums which have 
heretofore been appropriated for making par- 
ity payments will not be needed for making 
such payments; and it hereby directs that so 
much of the money appropriated in the De- 
partment of Agriculture Appropriation Act, 
1942, for the purpose of making parity pay- 
ments as is not used for such purpose shall 
be covered into the Treasury to offset the ap- 
propriations made pursuant to the authority 
of this act. 


Mr. CASE of South Dakota. 
Chairman, a point of order. 

The CHAIRMAN. The gentleman will 
state his point of order. 

Mr. CASE of South Dakota. Mr. 
Chairman, I wish to make a point of 
order against paragraph (b), on the 
ground that it violates clause 4 of ruie 
xXzI. 

Paragraph (b) reads as follows: 


The Congress further determines that sub- 
stantial amounts of the sums which have 
heretofore been appropriated for making par- 
ity payments will not be needed for making 
such payments; and it hereby directs that so 
much of the money appropriated in the De- 
partment of Agriculture Appropriation Act, 
1942, for the purpose of making parity pay- 
ments as is not used for such purpose shall 
be covered into the Treasury to offset the ap- 
prcpriations made pursuant to the authority 
of this act. 


My point of order is that it violates the 
rule, which reads as follows: 


No bill or joint resolution carrying appro- 
priations shall be reported by any committee 
not having jurisdiction to report apprcpria- 
tions, nor shall an amendment proposing an 
appropriation be in order during the consid- 
eration of the bill or joint resolution reported 
by a committee not having that jurisdiction. 


Mr. 


The footnotes in the Manual cite a per- 
tinent decision in the session of the Con- 
gress of August 11, 1921, which I quote, 
as follows: 

Language reepproprieting and making 
available or diverting an appropriation or 
a portion of an appropriation already made 
for one purpose to another is not in order. 


My contention is that paragraph (b) 


diverts an appropriation already mede | 


to a different purpose, therefore is a 
violation of the rule. If there should be 
any doubt in the mind of the Chair, I 
should like to be heard further on the 
point of order. 
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The CHAIRMAN. Does the gentleman 
from Scuth Carclina [Mr. Futmer] de- 
sire to be heard on the point of order? 

Mr. FULMER. Mr. Chairman,I do not 
care to comment on the point of order 
except to state I do not believe that the 
point of order is germane; therefore, it 
should not be sustained. 

Mr. HARE. Mr. Chairman, as I un- 
derstand, the point of order is raised to 
that provision which makes it unlawful 
to appropriate any funds appropriated 
except by the appropriating committee. 
This does not attempt to reappropriate, 
but only to appropriate any funds not 
used under the appropriation—that is, 
any funds that are scheduled to revert 
to the Treasury; therefore, it is not a 
diversion of funds. If there should be 
no funds available, then there wculd be 
no appropriation of any funds. For that 
reason, I do not believe that this violates 
the rule referred to by the gentleman 
from South Dakota [Mr. Case]. 

Mr. CASE of South Dakota. Mr. 
Chairman, in reference to the point just 
mentioned by the gentleman from South 
Carolina (Mr, Hare], he says, if there 
were. no funds left, there would be no 
funds from which to make an appro- 
priation and there would be none. This 
would seem to make my point perfectly 
clear—that the purpose of this section is 
to take certain money already appropri- 
ated and make it available for a different 
purpose entirely. That clearly sustains 
the contention that this is a diversion. 

If I may have the indulgence of the 
Chair, I should like to call attention to 
some precedents that I believe bear on 
this.point. 

On March 29, 1933, a similar question 
arose. The Chair at that time in ruling 
on the point of order called the attention 
of the committee to the syllabus of a 
decision in the precedents by Mr, Camp- 
bell, Speaker pro tempore, in which it 


- was held by the Speaker pro tempore: 


A proposition to reappropriate or make 
available an appropriation previously made— 


The Chair interrupted to say: 
That is what you propose to do. 


He continued: 
or to divert such appropriation to any other 
purpose than that for which originally made 
is equivalent to a direct appropriation, and 
is not in order in connection with a bill 
reported by a committee without authorized 
jurisdiction to report appropriations. 


This decision was made on August 11, 
1921, and may be found in Cannon’s 
Precedents, section 9156. 

My contention is that this is a diver- 
sion from the original purpose. 

Going back to that decision in 1921, I 
find by reference to the Recorp of Au- 
gust 11, 1921, a statement by the dis- 
tinguished gentleman from Texas [Mr. 
Garner], which it seems to me states the 
logic in this case. Arguing on the point 
of order at that time, the gentleman 
from Texas [Mr. Garner] said: 

Mr. Chairman, this case is undoubtedly on 
all fours with the pink-bollworm prcposi- 
tion. In that instance there was an appro- 
priation of ¢545,000 appropriated for the 
eradication of the pink bollworm. The Com- 
mittee on Agriculture reported a provision 
authorizing a divergence of $200,000 of that 








El PIT EINE FES A A SDS 


852 


amount for a purpose not originally enumer- 
ated in the law, to wit, to pay for the use 
of land in the eradication of the pink boll- 


worm. Now, the appropriation is already 
made, but this bill proposes to divert it for 
another purpose, and I do not think there is 


mount to making a new appropriation, that 
the point of order in this case is good, because 
this does divert for another purpose than the 
appropriation already made. 


It is my contention that this money 
which has been appropriated for a spe- 
cific purpose for the fiscal year 1942 is by 
this section sought to be set. up in the 
Treasury as a blocked fund, frozen, if 
you please, no longer free money avail- 
able either for the purpose for which it 
was originally appropriated or for any 
other purpose than to serve as an offset 
for the appropriation or expenditure con- 
templated by this legislation. Therefore, 
I think it violates the rule. 

The CHAIRMAN (Mr. BuLWINKLE). 
The Chair is ready to rule. 

The Chair has examined this para- 
graph very carefully. The Chair calls 
attention to the fact that the paragraph 
provides that the sum of money, what- 
ever sum it may be, appropriated for 
the purpose of making parity payments 
and not used for such purpose shall be 
covered into the Treasury to offset the 
appropriations made pursuant to the au- 
thority of this act. 

The paragraph contemplates that there 
will be further action by the Congress 
before any appropriation is made ayail- 
able. Therefore, the Chair overrules the 
point of order. 

Mr. CASE of South Dakota. Mr. 
Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will 
State it. 

Mr. CASE of South Dakota. Is the 
holding of the Chair in the language the 
Chair just used to the effect that fur- 
ther action is necessary, that under the 
legislative history of this bill it would 
not be possible for the proponents of 
this legislation to come before the Com- 
mittee on Appropriations and maintain 
that the hands of the Committee on 
Appropriations had already been tied by 
the action on this bill? 

The CHAIRMAN. Before there could 
be any activity under the provisions of 
this bill, there must be appropriate action 
by the Congress making money available 
for the purposes therein set forth. 

Mr. CASE of South Dakota. Iam glad 
to have the Chair make that statement. 
I thought it important to make this point 
of order because we do not want to be 
in the position of having someone come 
to the Committee on Appropriations and 
say that this does not cost anything, 
that the appropriation has already been 
made. 

The CHAIRMAN. The Chair may 
state that the activities cannot be begun 
under this bill until the Congress has 
passed upon the matter and appropriated 
the money to carry it into effect. 

Mr. FULMER. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. FuLMER: On 
page 2, line 9, after “purpose”, insert the 
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following: “nor reappropriated for the fiscal 
year 1943.” 


Mr. FULMER. Mr. Chairman, may I 
state that I have talked with several in- 
terested parties, and I think one of them 
talked with the gentleman from South 
Dakota [Mr. Case] or someone else on 
that side who was interested in this pro- 
vision, and he suggested that this amend- 
ment be placed in the bill. I do not 
believe there is any objection to the 
amendment. 

Mr. CASE. of South Dakota. Mr. 
Ce ee ee ee the last 
word. : 

On the point the gentleman 
South Carolina has just made, it is my 
understanding that any 
funds appropriated for parity payments 
are recommended for reappropriation 
under the Budget recommendations, and 
the Subcommittee on Appropriations for 
Agriculture is presently considering the 
matter. Consequently, I think if it is the 
intent of the House to take this action 
the amendment should be adopted. 


RELIEF FOR DISTRESSED FARMERS 


Mr.PATMAN. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, in voting for this bill 
I do not want it to be construed as a 
vote against the Farm Security Admin- 
istration. I think the Farm Security 
Administration has been doing an ex- 
cellent job. I think the work that the 
Farm Security Administration does is 
worth, on the average, $100 per annum 
to the average farm family. That is, the 
instruction and the advice and the guid- 
ance that is given by the agents of Farm 
Security in addition to supervising and 
furnishing needed credit. It is doing a 
wonderful work, 

This bill, it is true, is for a certain 
group in a certain section of the coun- 
try. This is necessarily true of any re- 
lief bill. It was true of the New England 
flood control, it was true of the Dust 
Bowl relief measure, it was true of every 
section of the country in granting relief. 

This bill will help more deserving and 
worthy people than any bill I know of 
that has been presented to the Congress 
during a recent session. The people who 
will be benefited, normally, earn very 
little each year, $300 or $400 on the 
farm. This includes the value of the 
food and feed that is consumed on the 
farm, making only $300 a year, eking 
out a bare existence through the use of 
their hands and the hardest kind of labor 
on earth, and this bill provides that they 
will have help in the event they have 
more than a 60-percent crop failure— 
caused by what? Caused by something 
over which they have no control what- 
soever, caused by an act of God, caused 
by something they could not fight. They 
get out there and work from daylight 
until dark, and after dark, and get up 
before daylight, doing the hardest kind 
of bending and lifting labor and making 
a small amount each year. 

I believe this bill should be passed just 
as it is, 40 percent of $400, or $160. If 
a family makes that much, 40 percent, 
the family is not qualified to receive any 
benefit under this act. He must have 
a@ major failure, and to protect the 
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It has been presented to the Mem 
of the House here today that there 
shortage of labor. Defense plants 
over the country are absorbing a large 
part of the farm labor. The armed 
forces are absorbing a large part of. the 


eee 


our all-out war effort, you will need all 
the people we can get on the farms and 
We need to encourage and, certainly, 
treat in a right and in a just way the 
people who have remained on the farm 
and stayed off relief and exed out the 
meager existence they have by work- 
ing with their hands in the hardest pos- 
sible way. I hope this bill is passed. 

{Here the gavel fell.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from South Carolina {[Mr. Futmer]. 

The amendment was agreed to. 

Mr. HOPE. Mr. Chairman, I offer an 
amendment, which is at the Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. Horr: On page 
2, line 3, strike out subparagraph (b). 


Mr. HOPE. Mr, Chairman, subpara- 
graph (b) is the paragraph we have just 
been discussing which reads as follows: 


(b) The Congress further determines that 
substantial amounts of the sums which have 
heretofore been appropriated for making par- 
ity payments will not be needed for making 
such payments; and it hereby directs that 
so much of the money appropriated in the 
Department of Agriculture Appropriation Act, 
1942, for the purpose of making parity pay- 
ments as is not used for such purpose shall 
be covered into the Treasury to offset the 
appropriations made pursuant to the author- 
ity of this act. 


T have just talked with the Agricultural 
Adjustment Administrator and he tells 
me that according to all their prelimi- 
nary computations they are going to need 
all the money that has been appropriated 
for making parity payments. So it 
seems to me it is perfectly ridiculous for 
this committee to make a determination 
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that we are not going to need all that 
amount when the Agricultural Adjust- 
ment Administration says that they will 
need it. This paragraph is camouflage 
and was put in the bill for the purpose 
of making it appear that it is not going 
to cost the taxpayers anything. It is 
designed to indicate that we are going to 
have some money left over from another 
appropriation, which would be used in 
making these payments. I submit that 
if we do have any money left over from 
this appropriation, it will go back into 
the Treasury. Some people seem to feel 
that it would be a terrible thing for that 
to happen, but I cannot get very worried 
about it. However, we are not going to 
have it left over, and if we pass this leg- 
islation Congress will have to appro- 
priate new funds in order to make the 
payments provided for. Therefore, in 
view of the fact we accomplish nothing 
by leaving this paragraph in the bill and 
that we recite something that is not true, 
I think we should strike it out. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. HOPE. Yes. 

Mr. COCHRAN. The gentleman will 
recall last night just before the Commit- 
tee rose, I quoted the Bureau of the 
Budget as saying that there would not be 
a cent left. 

Mr. HOPE. Yes. 

Mr. COCHRAN. Of the appropriation 
for parity payments. 

Mr. HOPE. Yes. This confirms what 
ae department informed me this morn- 
ng. 

Mr. FULMER. Mr. Chairman, if this 
money is used for the purpose of paying 
parity, then it will be used for that pur- 
Pose; but if for any reason it is not so 
used—and a great many believe it will 
not be used because of prices of farm 
products—then that money automati- 
cally would go back into the Treasury. 
No one is arguing that this bill is not 
going to cost anything, because if any 
portion is not used and goes back, it is 
intimated in this section that that 
amount will offset what is paid in under 
this bill. We have no objection to the 
amendment, because if it is not used it 
will go back into the Treasury; and if it 
is used, then there would not be any left 
to take care of this kind of payment. 

Mr. CULKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. FULMER. Yes. 

Mr. CULKIN. Under the statement of 
the gentleman from Kansas and the gen- 
tleman from Missouri, if there is to be 
no money left, then this question becomes 
academic, so the paragraph may as well 
go out. 

Mr. FULMER. Yes. We have no ob- 
jection to it; we accept the amendment. 

Mr. REED of New York. Mr. Chair- 
man, I ask recognition in opposition to 
the amendment, and I ask unanimous 
consent to proceed foi an extra 5 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. REED of New York. Mr. Chair- 
man, if I may have the attention of the 
House, I wish to remind the Members 
that we should consider the real issue 
involved in this legislation. In the first 


place, the people of this country since the 
tragic death of some 2,500 soldiers at 
Pearl Harbor, are in no mood for clown- 
ing over a defense measure, and I main- 
tain that this is a defense measure. You 
talk about precedents or establishing 
precedents. We are in war, and the time 
has come when we must realize it. We 
might just as well realize now at this 
moment that other A. E. F.’s, according 
to official statements, are going out—6 
or 8 or 10 of them—to various parts 
of the world. I know and many Mem- 
bers in this House who served in the 
armed forces of the United States know 
exactly what that means. It means 
death; it means receiving stations; it 
means everything in the nature of the 
horrors that go with war, and that the 
tragedy of it all is coming back to the 
hearths of many homes. We have never 
had an army in this country of eight 
or ten million men, and we have never 
had a registration as a Nation, as 
announced this morning, of 57,000,000 
people. 

The life of this Nation is at stake. 
Armies must be fed. Our armies and 
foreign armies and foreign civilians, and 
our own civilians must be fed. As has 
been said here, the boys on the farm are 
going into the Army; others are going 
into the munitions plants; the “armers, 
because of this, will have to work from 
early morning until late at night; and 
before this war is over the womenfolk 
and the children wili be working in the 
fields of this country—they will be car- 
rying on the work ordinarily conducted 
by foreign peasants. This Congress, if 
it desires to play Hitler’s game, can sabo- 
tage our dairy industry. You have the 
opportunity here and now to do so, but, 
as for me, I shall see that our farmers are 
not thwarted in their effort to produce 
the food necessary to win this war. 

What is our attitude toward industry 
when it comes here for relief? When in- 
dustry comes in here and says, “We can- 
not build an industrial war plant. We 
do not have the facilities.’ The Gov- 
ernment replies, “We will supply the fa- 
cilities. We will relieve you from taxa- 
tion.” 

Others say, “We are short of housing.” 
The Government says, “We will build the 
houses.” But when the dairy farmers 
come in here with a defense measure, cer- 
tain people will get up and clown it. They 
say that the dairy farmers are panhan- 
dlers; that they are out with a tin cup, 
trying to get something from the Gov- 
ernment. How are they going to produce 
dairy products if they do not have the 
fodder to carry on? If they cannot save 
their dairy industry how are they going 
to produce? They do not have the feed 
for their cattle. They cannot get feed 
in some drought areas unless they get 
some assistance. Why cannot they get 
it? Here are counties stricken with a 
drought such as northern New York 
never experienced: before. 

As I said yesterday, the streams dried 
up. Water had to be hauled. There is 
not an acre of land that is not mortgaged 
from $15 to $18. Forty-five percent of 
all farms are mortgaged. They want to 
buy and they will sacrifice to buy hay to 
the extent of their credit. It is a ques- 
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tion of transportation. They have re- 
sorted to every possible measure to get 
relief before coming here. They have 
gone to the railroads to see if they would 
lower the rates to help them out. No. 
The railroads would not. But if a rail- 
road lobbyist were up here in the gallery 
today, there would be an abundance of 
smiles to assure him of a hearty recep- 
tion. You would take care of his request 
for relief by a splendid vote. I say you 
cannot afford to clown on this proposi- 
tion today as it relates to the drought 
area in New York State. If you expect 
the farmers to produce you must be fair 
with them. You cannot take away their 
labor and deprive them of feed for their 
livestock and expect them to meet the 
demand of the Government for a larger 
production of cheese, milk, and butter. 
New York State farmers have never been 
beggars. Just remember that the farm- 
ers furnished one-fourth of all the men 
who went into the Army and the Navy in 
the last World War. They want to do 
their full part now. I remember being 
in France and talking with Clemenceau, 
and he said: 

If the people of France knew that we had 
only 4 days of wheat ahead we would collapse. 


But the wheat was on the way, pro- 
duced here in the United States. 

I say this is the time to approach this 
as a defense measure. I tried to keep 
this country out of the present war, but 
we are in war, and now I propose to put 
every ounce of strength I have into win- 
ning the war. I deplore the fact that a 
hero like MacArthur is not getting the 
help that I feel he should have or the 
necessary weapons to aid him and his 
gallant men in their heroic fight. Now 
why do you begin today to sabotage the 
dairy industry in our country, making 
it impossible to produce the food that 
we are going to need to feed our Army 
and our Navy? 

This bill today is a serious matter of 
defense. There is not a great amount in- 
volved—merely a crumb as compared 
with certain boondoggling appropriation 
bills you have passed in peacetimes. 

So I urge upon you men today to look 
upon this as you should, as a defense 
measure. Look at it just as you would 
if a group of industrialists were in here, 
as if the railroad people were in here. 
The farmers are a loyal element of this 
country who can always be relied on to 
do their full part. They have been bat- 
tling to preserve their dairy business and 
their mode of life. Now the war is upon 
them. The drab shadow of the absence 
of their boys as helpers is settling down 
over the farms. You are the last refuge 
of the farmers, who need feed for their 
livestock. 

Mr. BECKWORTH. Mr. Chairman, 
will the gentleman yield? 

Mr. REED of New York. I yield. 

Mr. BECKWORTH. It is reasonable 
to assume, is it not, that the Committee 
on Agriculture was sincere when they 
voted out this bill by a vote of 16 to 3 the 
last time, and certainly were considering 
the fact that it is necessary to produce 
commodities to feed the people which 
this country has assumed the obligation 
to feed both here and abroad? 
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Mr. REED of New York. The people 
of this country, and particularly the 
Congress, are losing sight of the fact 
that this is a different type of war than 
we have ever been in. It is a war on 
every front. 

Mr. CREAL. Mr. Chairman, will the 
gentleman yield? 

Mr. REED of New York. I yield. 

Mr. CREAL. While there may be a 
scarcity of farm labor in some sections, 
if it is production we want, do you not 
think that would be materially stepped 
up by lifting some of the restrictions on 
acreage production? 

Mr. REED of New York. I am not 
going to pass upon that question. I want 
to stick precisely to the issue that is be- 
fore the House. I say this is a different 
war than we have ever had before. It is 
awaron allfronts. It is a war carried on 
three, five, and six thousand miles from 
the home base; a war in which we must 
transport every ounce of food necessary 
for our soldiers abroad. Even now the 
soldiers who have landed in Ireland are 
crying out for American food and we 
must get it to them. We must get it to 
all of our Allies, and unless we can pro- 
duce it we cannot get it there. 

Mr. LUTHER A. JOHNSON. Mr. 
Chairman, will the gentleman yield? 

Mr. REED of New York. I yield. 

Mr. LUTHER A. JOHNSON. As I un- 
derstand this bill, it has a provision limit- 
ing the amount that any one person can 
receive to $500, so that nobody is going 
to get any large amount? 

Mr. REED of New York. Nobody is 
going to get rich, but you can by passing 
this bill save this essential farm industry. 
I say to you that Hitler would rejoice if 
you were to defeat this -bill today. 

{Here the gavel feil.] 

Mr. COCHRAN. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, I was very much sur- 
prised to hear my distinguished friend 
from New York stand here on the floor 
of the House and make the statement 
that if there were railroad lobbyists up 
in the gallery, some Members might look 
at legislation in a different way. I come 
from one of the greatest railway centers 
in the United States. About 30 trunk 
lines run into my city, St. Louis. I have 
been here almost as long as the gentie- 
man from New York, but never once did 
railroad lobbyists that he speaks of either 
try to tell me what to do or ever try 
to control my vote, nor could they. I 
think it ill becomes a Member.to rise 
here and tell the people through the 
CONGRESSIONAL Record that some Mem- 
bers are controlled by railroad lobbyists 
or any other kind of lobbyists. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. COCHRAN. Just a moment. 

Mr. Chairman, I am opposed to this 
bill for the reasons I stated yesterday, 
and the appeal made by the gentleman 
from New York has not changed my 
views nor can I reach the conclusion that 
this is a national-defense measure in any 
manner, shape, or form. If you want 
these individuals you speak of to get 
assistance, if they cannot get assistance 
under the old law, the existing law, do as 
I said yesterday, bring in a bill providing 
that regardless of whether they owe the 


Government or not they are still entitled 
to a loan, if in need, and I will vote for 

My record will show that during 
the years I have been a Member of 
House I have supported practically 
bills beneficial to the farmers of 
country. I did not support the old 
Nary-Haugen bill, but aside from t 
have supported all major legislation 
affecting the farmer. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Kansas. 

The question was taken; and on a divi- 
sion (demanded by Mr. Hope) there 
were—ayes 78, noes none. 

So the amendment was agreed to. 

Mr. WILLIAM T. PHEIFFER. Mr. 
— I move to strike out the last 
word. 

Mr. Chairman, I certainly have no 
quarrel with the thesis that it is sound 
policy for our Government to help the 
farmers conserve their soil or to extend 
them a helping hand in days such as we 
experienced back in 1932 and 1933 when 
cotton was selling for 8 and 9 cents a 
pound, and wheat was down to 40 or 45 
cents a bushel. I lived through those 
days out in the Panhandle of Texas. I 
know just exactly what the farmers went 
through. I am saying to you, however, 
that the American pecple, the taxpayers 
of this country, have the right to expect 
of us rigid economies in these days of 
critical emergency. ‘They are not ex- 
pecting us to give hand-outs to any class 
of our population, particularly when it 
comes on top of already generous sub- 
sidies. 

The distinguished chairman of the 
Committee on Rules yesterday inadvert- 
ently gave us perhaps the most cogent 
and compelling argument for voting 
against this scandalous—and I measure 
my words when I call it scandalous— 
measure. He said that there had been no 
doles, no handouts to the farmers until 
along about 1932 and from that time to 
this good day we have given the farmers 
in one form of relief or another the stu- 
pendous sum of $11,000,000,000. That 
was climaxed by the lavish grant last 
year of about $1,100,000,000. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. WILLIAM T. PHEIFFER. In just 
a moment. 

My good friend from Oklahoma [Mr. 
Disney], a while ago, said that this bill 
is filled with graft. I want to go just 
a bit further. I agree with him that it 
is filled with graft, but I want to say that 
our farm-relief system has degenerated 
into a grand and inglorious racket. 

Mr. DISNEY. Mr. Chairman, will the 
genileman yield? 

Mr. WILLIAM T. PHEIFFER. I yield. 

Mr. DISNEY. The gentleman’s hear- 
ing must not be good because I did not 
say this bill was filled with graft; I said 
the bill was a grab, that we had had some 
recently and we were going to have some 
more. - 

Mr. WILLIAM T. PHEIFFER. I beg 
the gentleman’s pardon. I understood 
him to say “graft.” 

Mr, DISNEY. I still say it is a grab. 

Mr. WILLIAM T. PHEIFFER. I agree 
with the gentleman entirely. I say it 
is a supergrab. Just to give you some 


Pieces 


F 


as possible. Its Members are competing to 
See which can outbid the rest in the rapacity 
of his demands for agriculture. 


I respectfully submit to the House that 
that editorial fairly expresses the senti- 
ment of the nonagricultural sections of 
the population of the United States today. 

The bill before us this afternoon, de- 
spite the comparatively small amount 
of money involved, makes all former ex- 
orbitant farm-relief measures Seem mod- 
est by comparison. It is the capstone of 
the pyramid. If we enact this bill into 
law we will in effect be saying to the farm- 
ers that if their crop yields are curtailed 
by the vagaries of nature, they have but 
to pluck a check from the Government 
Christmas tree to recoup their losses. 
And all the while their neighbors and fel- 
low citizens who are dependent on indus- 
trial, mechanical, and trade pursuits to 
eke out a living for themselves and their 
families are being buffeted by the violent 
winds of economic disaster and trade re- 
strictions which is making it increasingly 
difficult for them to pay the enormous 
taxes which must be levied to supply all 
of this Government largess which is 
being so freely dispensed to the farmers, 
and other special benefit pressure groups. 
If this bill becomes law it will have 
another pernicious effect on the farmers 
themselves in the sense that it will take 
still more of the starch out of their back- 
bones and cause them to still further dis- 
count the immutable truth of these words 
spoken by that great American, Grover 
Cleveland: 

Though the people support the Govern- 
ment, the Government should not support 
the people. 


{Here the gavel fell.] 

Mr. HOFFMAN. Mr. Chairman, I 
move to strike out the last four words, 
and I ask unanimous consent to revise 
and extend my own remarks in the 
REcORD. 

The CHAIRMAN. Is there objection 
to the reauest of the gentleman from 
Michigan {Mr. Horrman] ? 

There was no objection. 

Mr. HOFFMAN. Mr. Chairman, I will 
be compelled to vote against this bill if I 
am to continue to be consistent in voting 
against what I consider to be unnecessary 
appropriations. I would like to please my 
New York friends by casting a vote for 
this measure, but if I do, then I must vote 
for other nondefense relief measures. I 
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think I should be permitted, as so many 
other Members have been permitted, to 
vote one way and at the same time call 
attention to arguments in favor of a con- 
trary vote. I do not understand why the 
gentleman from Missouri [Mr. Cocuran] 
should get up here and oppose this bill as 
a raid on the Treasury of the United 
States. Certainly the district and the 
city which he represents has had its 
share. It has had its hands into the pub- 
lic grab bag clear up to the shoulder. 
There is an overwhelming majority of the 
individual Members of this House who 
have voted time and time again for simi- 
lar and more unjustifiable and far larger 
appropriations. Here is that group from 
the New England States, they have had 
their share. Payment for timber. Funds 
for Passamaquoddy and how many other 
projects and relief measures. My friend 
from Massachusetts [Mr. Girrorp] who 
tried to make light of this matter earlier 
in the day, got his district or people or 
neighbors their little rake-off on a fish 
appropriation of a few million dollars 
several years ago. You gentleman from 
the South, you cotton and tobacco boys, 
have had yours time and time again, and 
plenty of it on several occasions. 

When the gentleman from Missouri 
[Mr. CocHran] made reference to a lobby 
and waxed indignant at the idea that we 
were ever influenced by a lobby or by 
pressure, he knew he was not fooling any- 
one. I do not mean a lobby is up there 
in the gallery now. We have had lobbies 
up there and uround the House in the 
past. Does any one in this House think 
for one moment if that C. I. O. lobby of 
300 that was dcwn here a while back and 
afterward boasted in the C. I. O. News 
how they had put across their legislation, 
came down here and backed this bill that 
the appropriation would not be made— 
even doubled if they asked for it? You 
know it would. 

Is there anyone here who is so dumb 
that he does not know that time and time 
again from down at the other end of the 
Avenue representatives of the adminis- 
tration have come up here and asked for 
millions end billions of dollars and got 
it? Just how often has the administra- 
tion put across its measures by pressure? 
How long ago was it that the Speaker 
from the floor read a letter from the Pres- 
ident telling us just what he wanted? 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. HOFFMAN. I yield to the gentle- 
man from North Carolina. 

Mr. COOLEY. The gentleman made 
the statement that the tobacco farmers 
had made a grab from the Federal Gov- 
ernment. 

Mr. HOFFMAN. No; I did not say 
that. 

Mr. COOLEY. The effect of the gen- 
tleman’s language was that. I would 
like to have the gentleman tell the House 
one instance where the tobacco farmers 
of America have taken anything out of 
the Federal Treasury, and before he an- 
swers that question let me call his at- 
tention to the fact that the tobaccc. peo- 
ple have paid into the Treasury of the 
United States hundreds of millicns of 
dollars. 

Mr. HOFTMAN. I need only refer the 
gentleman to the campaign speeches of 
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the Members from the tobacco districts 
in which they boasted of what they got 
for their respective districts. 

Mr. COOLEY. The gentleman cannot 
refer to any campaign speeches I made in 
that regard. 

Mr. HOFFMAN. Mr. Chairman I 
will tell you why I cannot vote for this 
bill. It is because we must cut down on 
nondefense expenditures. If we wait 
until no one is hurt by our refusal to 
appropriate funds, we will never begin. 
However, I will be no more disappointed 
if this bill passes than I have been in the 
past when other appropriations that I 
thought were not necessary went through. 
I am sick and tired of hearing the farm- 
ers made the goat. I would vote for this 
bill if I thought the farmers of my dis- 
trict, of my State, and of our Nation be- 
lieved in the policy of giving everybody 
something for nothing. I still think that 
our farmers are too independent and 
have too much faith in cur system of gov- 
ernment and our way of doing to want 
this kind of legislation; but if the gen- 
tleman from New York and the cotton 
and tobacco boys insist, as I said before, 
while I cannot help them by my vote I 
know of no reason why you other gentle- 
men who have had your share fo: your 
districts cannot go along and support it. 
Do you see the point? Having had ycur 
pet appropriation put through and be- 
lieving as you must, as your vote indi- 
cates, that the Federal Government is 
Santa Claus, you can vote to give the 
honest, hard-working farmer a little of 
the relief that is being handed out 

All I am asking for my district and for 
my farmers is that the O. P. M. get off 
their necks and let them have the trucks, 
the tractors, and the equipment for the 
farms so they can operate. Also tnat 
they not permit the Army to take all of 
the able-bodied men off the farms so we 
cannot cultivate the land. If you will 
give the farmers a fair, decent show as 
you had a chance to do when the price- 
fixing bill was here and when you turned 
down the farmers’ plea, they will nay 
their taxes and produce from the Fourth 
Congressional District of Michigan more 
than their share of the farm products 
needed. 

(Here the gavel fell.] 

Mr, BECKWORTH. Mr. Chairman, I 
move to strike out the last five words. 

Mr. Chairman, the statement has been 
made here this afternoon that the price 
of farm commodities has risen, which 
is doubtless true. May I say, however, 
that the price of many of them could 
rise even more and some of the farmers, 
many of them in fact, would not be re- 
ceiving cost of preduction plus a reason- 
able prefit. If a farmer possesses no 
agricultural commodities to sell, the rise 
of farm prices means nothing to his 
income. 

I want to read a letter that is incor- 
porated in the report on this bill which 
came to me from a fine citizen in a sec- 
tion of the district I represent. It is a 
case in point. This letter was written 
by Mr. Alf Morris, Winnsboro, Tex., and 
reads as follows: 

Frankly, the situation is the worst I have 
ever seen, as our crops are from 10 to 20 
percent normal, and the better prices have 
for that reason meant nothing to the farmer 
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in the way of income. Better prices have 
really been against our farmers for they have 
everything to buy and practically nothing to 
sell. As an instance, I personally own a 
little farm in Wood County that has been 
producing five and six bales of cotton, but 
it made oniy 800 pounds of seed cotton this 
year. 


Two-thirds of a bale of cotton is worth 
less than $60 and constitutes the major 
portion of the income for the person who 
worked the land, so it is easily seen how 
much the person who worked the land 
made. 

My income from that farm was $11.87, 
and my State and county tax amcunted to 
$10.06. 


In other words, the person who worked 
the land made less than $60, and the 
owner of the land made little more than 
$1. What does an increase in price 
mean to a person who works a farm 
in a situation like this? It means ab- 
solutely nothing, because nothing was 
there to sell. 

The inference has been made here 
during the debate that this bill has not 
been carefully considered. Some hear- 
ings from time to time have been held 
on this bill or on similar legislation for 
several weeks. I am reliably informed 
that when the bill was voted on in the 
House Committee on Agriculture recent- 
ly it was favored by a vote of 16 to 3. 
I cannot understand how any person can 
imply that the Committee on Agricul- 
ture is not interested in this legislation. 
The Committee on Agriculture is, of 
course, interested in doing its part to 
carry out the announced policy of our 
Government, the policy of making Amer- 
ica not alone the arsenal, but also the 
larder of the democracies. Had not 
the members of that committee felt it 
imperative to pass such a bill, I do not 
see why they voted for the bill. 

A further inference has been made that 
there are no limitations whatever on 
what an elig‘ble person can receive by the 
provisions of this bill. Nobody can get 
a@ penny under this bill until he can show 
that he made less than 40 percent of a 
normal crop. Who is there on the floor 
of this House who can say that this type 
of person does not need help in the worst 
way? I cannot understand the reasoning 
of those who say that there is no limita- 
ticn whatever in this bill. He who reads 
this bill cannot fail to see several pro- 
nounced limitations in the bill. 

Further, any person receiving help 
must receive it according to the rules and 
regulations of the Farm Security Admin- 
istration. Will anybody say that the 
Farm Security Administration is pur- 
suing a policy of helping those not in 
need? My conception of the splendid 
work of the Farm Security Administra- 
tion which I have seen causes me to be- 
lieve they are seeking to aid only those 
in need. I cannot say they have always 
had a perfect record—no agency of the 
Government does have a perfect record— 
but I know in the area with which I am 
familiar some very impoverished and 
meritorious farmers have been given as- 
sistance. 

I say the time has come when thore 
who are trying with all their might to 
remain on the farm and must have some 
help in order to so do should have their 
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Problems considered and adequately 
taken care of. 

Someone has said, “How rich is life if 
we do good?” This is a golden oppor- 
tunity for the membership of this House 
to help those who feed and clothe this 
Nation. Be it remembered, “The spade 
is mightier than the sword,” for without 
food giving strength to those who are to 
wield the sword, there can be no suc- 
cessful effort either to defend this coun- 
try or for all-out victory. Do your part 
to help our farmers whose crops have 
failed. Their cause is a worthy one. 

(Here the gavel fell.] 

Mr. FULMER. Mr. Chairman, I should 
like to arrange to limit debate on this 
section so that we may go to another 
section and, if necessary, take some time 
on that. I ask unanimous consent that 
all debate on this section close in 8 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
South Carolina? 

There was no objection. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Alabama (Mr. 
STEAGALL]. 

Mr. STEAGALL. Mr. Chairman, I 
‘wish to express my thanks to my good 
friend the gentleman from South Caro- 
lina (Mr. Futmer], chairman of the Com- 
mittee on Agriculture, and the other 
members of that committee, for making 
a favorable report on this bill. I am not 
informed as to conditions generally as 
are members of the Committee on Agri- 
culture, but I do happen to have personal 
knowledge of conditions in one section 
of the country. I happened last October 
to travel probably 7 or 8 miles across a 
farming section in my State where the 
lands were cultivated by tenants—all of 
them colored tenants. Cotton is their 
only crop that amounts to anything. 
Now and then I saw a little sign of a 
garden, sometimes a cow, sometimes a 
hog, now and then a potato patch, and 
a little corn, but cotton is their crop. 

In that connection let me say that that 
county for 2 years before that had had 
what might properly be called a cotton- 
crop failure. These people had planted 
acreage within the limits of the law. I 
do not believe in the territory over which 
I traveled that morning I saw enough 
cotton to indicate the production of as 
much as one single bale of cotton, and I 
traveled for miles and miles. 

If Members of the House or anybody 
else could have seen what I saw then of 
the conditions that exist there and could 
understand the hardships under which 
those people suffer, and how impossible 
it is for them to teke up the work of the 
new year for the production of crops and 
to play their part in the production 
necessary to the welfare of the country, 
I do not believe any man would charge 
any of us with demagoguery when we 
appeal for assistance for people of this 
type. What I saw was enough to melt 
the heart of any man. 

Mr. BECKWORTH. Mr. Chairman, 
will the gentleman yield? 

Mr. STEAGALL. I yield to the gentle- 
man from Texas. 

Mr. BECKWORTH. What percentage 
of those people could borrow one penny 
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of money anywhere, in the gentleman’s 
opinion? 

Mr. STEAGALL. They cannot borrow 
money because under the conditions that 
exist there, and that existed during the 
last year and the year previous, nobody 
lending money would feel that there was 
any reasonable assurance of repayment. 

[Here the gavel fell.) 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Vermont [Mr. 
PLUMLEY]. 

Mr, PLUMLEY. Mr. Chairman, I am 
for this bill. I am for almost any bill 
that will afford anybody any relief. God 
knows we need it, and a lot of it. 

The matter concerning which I am 
about. to speak may not be directly in 
order, but if anybody wants to raise a 
point of order against what I say they 
may do it on their own responsibility and 
take their chances and the consequences. 

Yesterday morning I received a no- 
tice—and I need relief and therefore 
what I say is apropos—to the effect that 
on and after February 1 I would be pay- 
ing and would have to pay 50 percent 
more for the night storage of my car than 
heretofore for 3 years. Now this affects 
every Member of this Congress who has 
a car in storage overnight in any garage, 
for if one can get away with it all should 
be able todo so. There is no justification 
whatever for that 50 percent increase. 
The alibis given in the notice are no 
excuse for the deliberate piratical at- 
tempt to profiteer. They will not stand 
analysis. 

Realizing the situation, of course, I 
would be, and I am, willing to contribute 
a certain portion of what I may earn 
in addition to what I have been paying 
toward the support of those who may be 
affected by certain rulings that have been 
made necessary by the war which affect 
garages, but when they undertake to 
impose upon me a 50-percent tax, that 
is piracy, profiteering unadulterated, 
shameless and unjustified, going beyond 
all reason for which there is no justifi- 
cation and can be no apology, based on 
their statement to the effect that the 
length of cars, and so forth, and so forth, 
has been extended and their capacity 
reduced one-third, and so forth, and so 
forth. Unadulterated bunk which may 
cover but does not conceal their attempt 
to hold up and to shake down their 
Patrons. 

I might go on somewhat at length but 
since yesterday morning I have been un- 
dertaking to contact our good friend “the 
mayor of the District of Columbia,” our 
distinguished chairman. of the District 
Committee, who is unfortunately—so far 
as we are concerned—absent and who, 
using the same judgment I probably 
would use under the circumstances, has 
no telephone, whereby he can be reached, 
except at the Capitol. “I wanted to know 
from him to whom to appeal, to whom to 
apply for relief in the premises pronto. 
I have been telephoning everywhere and 
everybody until I am about blind, deaf, 
and dumb, without success, so I am lay- 
ing the matter in your lap because you, 
the Members of Congress, are the people 
who are going to be directly, financially 
affected to the tune of a 50-percent in- 
crease in what you have been paying for 
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tter than they do you. 

Of course, I know that what constitutes 
profiteering in time of war is clearly 
defined by statute, and that the law im- 
poses a penalty therefor; and I know 

case in hand is clearly covered 
by the law; but I ask you why should I 
have to take this $3-a-month case to the 
United States Supreme Court to prevent 
and to stop such an unconscionable pro- 
ceeding as is being perpetrated? I will 
do it if I have to do it and I am already 
assured that several similarly situated 
will join me. It should not be necessary. 
The time to act to stop such practices is 
before, not after, the horse is stolen. I 
do not propose to be the goat, however, 
just because I am good looking, kindly 
disposed, and a Congressman. What 
about it? Are you with me or not? 

The Clerk read as follows: 

Sec. 2. (a) In the case of any producer of 
cotton or tobacco on whose farm the -acre- 
age planted to such commodity in 1941 did 
not exceed the farm-acreage allotment for 
1941 under the agricultural conservation pro- 
gram, and who establishes to the satisfaction 
of the Secretary of Agriculture that (1) be- 
cause of drought, excessive rainfall, boll- 
weevil infestation, or other uncontrollable 
natural cause, his actual production of such 
commodity in 1941 was less than 40 percent 
of the normal production of such planted 
acreage, and (2) that as a result thereof 
such producer is in need of assistance as 
provided in the formula followed by Farm 
Security Administration, the Secretary is au- 
thorized and directed, out of funds appro- 
priated pursuant to section 5, to make pay- 
ment to such producer in an amount equal to 
(A) the difference between the actual pro- 
duction of such planted acreage times (B) 
the parity price of such commodity as of the 
beginning of the marketing year beginning 
in 1941. 

(b) Payments under this section shall be 
divided between owners, operators, tenants, 
and other persons interested in the crop in 
the same proportion that they were entitled 
to share in the crop or its proceeds. The 
maximum amount of any payment to any 
person under this section shall not exceed 
$500. é 
(c) When used in this section, terms 
which are defined in section 301 of the Agri- 
cultural Adjustment Act of 1938, as amended, 
shall have the same meaning as when used 
in such act, as »mended. 


With the following committee amend- 
ment: 

On page 2, line 22, strike out the entire 
line and insert “eligible for assistance as pro- 
vided in the present regulations of the;” and 

On page 3, line 2, after the word “produc- 
tion”, insert “and 40 percent of the normal 
production.” 


The committee amendment was agreed 
to. 

Mr. RIZLEY. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Riztey: On page 
2, line 12, after the word “cotton”, strike out 
the word “or” and insert “corn, wheat, kaffir 
corn and other grain sorghums.” 


‘Mr. RIZLEY. Mr. Chairman, yester- 
day in speaking against this bill I did 
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so because I think the bill is unwise. I 
think it establishes a bad precedent and 
I am still of the same opinion. But if we 
are going to have such a bill as this, cer- 
tainly, we ought to make it an equitable 
bill and be just as fair to the corn farmer 
and to the wheat farmer and to the kaf- 
fir-corn farmer and to the alfalfa farmer, 
and I may say the beet grower, as to the 
cotton farmer and the tobacco farmer 
or the dairymen up in New York. 

If we must have this legislation, then 
I say that case after case in my own 
district can be cited where this year, be- 
cause of floods, not because of droughts 
in the Dust Bowl, the wheat crop was an 
entire failure, the kaffir corn was washed 
away. I can show you in one county in 
my district where, due to a flood, two or 
three townships in that county were 
flooded and the entire crops destroyed. 
They do not raise wheat, they do not 
raise cotton, there are some dairy in- 
terests there, but if we are to have this 
legislation, then why not make it equita- 
ble and apply it to the other crops? 

I was somewhat amused at my good 
friend, the gentleman from New York 
[Mr. REED], a man whom I have learned 
to love as much as anyone in this House 
during the time I have been here, in say- 
ing that this bill is part of the defense 
program. I want to say to the gentle- 
man that there were two things put in 
this bill for the purpose of attracting the 
Members of this House and getting them 
to vote for it. One was this provision 
relative to parity that has now been 
stricken out, because it has been said that 
if that was in there the boys will think 
it is not going to cost anything, and then 
someone said, “We had better fix it up a 
little, because you know you can get any- 
thing now in the name of national de- 
fense.” 

Mr. REED of New York. Mr. Chair- 
man, will the gentleman yield? 

Mr. RIZLEY. Not right now. 

Mr. REED of New York. The gentle- 
man referred to me. 

Mr. RIZLEY. I only have 5 minutes, 
while the gentleman had 10 minutes, but 
I will yield to the gentleman. 

Mr. REED of New York. Does the 
gentleman mean to tell the House that 
13,000 farms are of no consequence in 
respect of national defense? 

Mr. RIZLEY. No; I do not mean to 
Say that at all. The gentleman well 
knows that I have repeatedly called the 
attention of the Congress to the impor- 
tance of the farmer in connection with 
the defense program. Of course, they 
are, and I have said that time after 
time, but just this summer, when by ret- 
reactive legislation there was fixed 49 
cents a bushel penalty on wheat and I 
tried to get a bill through to repeal the 
penalty provisions; no, I could not even 
get enough sympathetic consideration 
simply to permit the farmers to feed 
their excess wheat; I could not get the 
chairman of the great Committee on Ag- 
riculture or enough of the members on 
the committee to get that bill before the 
House for consideration. 

The gentleman from New York fur- 
ther said that back many years ago they 
were very good to the Western States and 
that they used to have bundles for Kan- 


sas. I do not know about bundles for 
Kansas, but it does so happen that my 
parents went down into the Panhandle of 
Oklahema a little over 50 years ago. And 
I do know this—and I remember it well 
as a small boy—that the people in that 
section of the country, when the drought 
came and when things were hit as they 
are hit now, did not ask Congress for 
relief. I can remember well when they 
went out and picked up the buffalo bones 
from the prairies and hauled them to 
Dodge City, Kans., 75 miles away, in 
order to get enough food and clothing to 
keep their families through the winter 
months. I do not know anything about 
bundles from New York. I was there and 
I did not see any of them. That was the 
way we got along in those days. In these 
latter times it is true we have had help 
from the Government. We have had 
these appropriations from the Depart- 
ment of Agriculture when the droughts 
came to that stricken country for 7 long 
years. We relied upon the regular agen- 
cies of this Government to get our relief 
and we did not ask for any special relief. 

{Here the gavel fell.] 

Mr. FULMER. Mr. Chairman, I rise 
in opposition to the amendment. I am 
somewhat surprised at the distinguished 
gentleman from Oklahoma [MYr. RizLEyY] 
a good friend of mine, a member of the 
committee, offering the amendment that 
he has. During the hearings and at the 
executive sessions, when the bill was 


‘amended, we never. heard a word from 


the distinguished gentleman from Okla- 
homa about the conditions in his Siate 
that he portrays at this time. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. FULMER. I have only 5 minutes. 
He did not say a word about the wheat 
crop, or offer an amendment. 

Mr. RIZLEY. Mr. Chairman, will the 
gentleman yield? He has referred to me. 

Mr. FULMER. One minute. Wheat 
has insurance, and cotton has not any 
insurance, and as far as sorghum is con- 
cerned, there is no program for it, and 
you could not work same under this bill. 
Hay is in the same situation. We have 
a special provision for that. ‘The gentie- 
man knows that when I introduced the 
bill to take care of thousands of people, 
many of them in his district, who did not 
comply with the farm program, who 
failed to produce a crop of wheat, and 
that had to pay 49 cents penalty, that 
the gentleinan was after me day in and 
day out, urging me to pass it for the pur- 
pose of helping his people, and I did, and 
today he offers an amendment that if 
adopted, would tend to destroy the bill. 
I hope the amendment will be voted 
down. 

Mr. RIZLEY. Mr. Chairman, will the 
gentleman yie!d? 

Mr. FULMER. Yes. 

Mr. RIZLEY. Since the gentleman re- 
fers to the fact that I did not offer this 
amendment when the bill was in com- 
mittee, I may say to the gentleman that 
I did not offer it because I did not think 
at that time that the bill would ever be 
before the House for consideraticn. I 
did not anticipate at that time that there 
wouid ever be a rule granted by the 
Rules Committee on the bill, and while 
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I may have been a little lax, yet, since 
it is here now, certainly I have the right 
to insist on having the bill made an 
equitable bill, so that it will protect all 
farmers elike. 

Mr. FULMER. And I am absolutely 
surprised at that statement coming from 
the distinguished gentleman who is a 
member of the committee and who 
knows the facts. He must have known 
that the bill was reintroduced at the re- 
quest of the Rules Committee so that 
they could consider it for a rule, which 
was given by unanimous consent of the 
Rules Committee. I hope the amend- 
ment will be voted down. 

Mr. RICH. Mr. Chairman, I offer an 
amendment to the amendment offered by 


‘the gentleman from Oklahoma. 


The Clerk read as follows: 

Amendment offered by Mr. Ricu to the 
amendment offered by the gentleman from 
Oklahoma: At the end thereof add the 
following: 

“Whereas our shift from a peacetime to a 
wartime economy is forcing out of business 
thousands of automobile dealers, garagemen, 
gas-station operators, tire salesmen, and small 
merchants and manufacturers, and whereas 
thousands of these operators, as well as the 
Government of the United States, now face 
bankruptcy, the Secretary of the Treasury is 
authorized and directed out of funds appro- 
priated pursuant to section 5 to make pay- 
ment to those who establish to the Secre- 
tary’s satisfaction their need of financial 
assistance to protect their capital structures, 
a sum equal to the difference between the 
actual net earnings of said operators for 
year 1942 and 40 percent of the normal net 
earnings over the 5-year period, 1937 to 1941, 
inclusive.” 


Mr. FULMER. Mr. Chairman, I make 
the point of order against the amend- 
ment that it is not germane. 

Mr. RICH. Mr. Chairman, will the 
gentleman withhold his point of order? 

Mr. FULMER. Yes, Mr. Chairman; I 
reserve the point of order. 

Mr. RICH. Mr. Chairman, I think the 
amendment offered by the gentleman 
from Oklahoma [Mr. Rrziey] is a good 
amendment. If you are going to aid 
everybody why not include the wheat 
farmer and the other farmers, who work 
just as hard as the dairy farmer. I am 
interested in the farmers of the country 
and I want to see them get every dollar 
they can for their commodities and for 
their labor, because they are the hardest 
working people that we have in this 
country; but the Government has put 
out of business several thousand auto- 
mobile dealers, and you have put out of 
business a great many gaSoline stations 
and tire dealers. Why are they not to 
be considered just the same in this bill 
as these particular men? Are not they in 
need? Every man who suffers should be 
taken care of somehow, if you can do it. 
In fact, you have been dealing out gra- 
tuities the past several years that now 
stagger our Treasury. 

Mr. REED of New York. Mr. Chair- 
man, will the gentleman yield? 

Mr. RICH. I have not the time or I 
would. I believe in being fair to all of 
our people alike. We paid out in behalf 
of the farmers in 1939 $1,409,000,000, and 
in 1940, $1,049,000,000, and much of that 
money was paid to the farmers for not 
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raising crops. Why do we not pay farm- 
ers for raising crops and try to help them 
in that way, if we are going to win this 
war. We should cut off the political 
leeches of the Agricultural Department, 
and we would have lots of money for the 
real farmers. 

Mr. REED of New York. Mr. Chair- 
man, will the gentleman yield? 

Mr. RICH. I cannot, as I have only 5 
minutes. The great question we have 
confronting us in the prosecution of the 
war demands our solvency as a nation. 
I did not want to get into this war, and I 
did everything I could to keep the coun- 
try out of war, but since we are in it I 
want to do everything we can to win the 
war. If we are going to win the war, we 


have to have a nation that is financially 


strong, a nation that is going to be able 
to prosecute the war, with an army of 
three or four million men and a two- 
ocean navy and hundreds of thousands 
of airplanes. It will tax our people to the 
limit to have a solvent nation. Let us 
keep it so, or we are lost. Do not pass 
legislation such: as this at this time. 
Stop passing such bills as pensions to 
Congressmen. That was terrible, and 
the Congress should be censored by the 
voters for passing such legislation at this 
time. Why, they did not notify us that 
such bills would be brought on the floor. 
I condemn the majority party for such 
acts. 

When I think of paying the soldiers 
in the field only $21 a month, then I 
begin to think there is something more 
than taking care of just one group of 
people in this country. What we have 
to do now is to buckle down and finance 
this Nation to save it. We have to try 
to save this Nation from going into 
bankruptcy. When you look at the 
Treasury statement of January 21, you 
will find that from July 1 to January 21 
you have gone into the red $8,722,045,747. 
You will be in the red $15,000,000,000 
by the end of this year. We have appro- 
priated—this Congress, you men sitting 
here, have appropriated since January 1 
over $30,000,000,000, a sum unequaled in 
any one month in the history of the 
world by any government. 

Last year the appropriations you made 
were the greatest ever made in the his- 
tory of any nation in any one year. I 
would like you to tell me where are you 
carrying this Nation of ours? Where will 
you get the money? I cannot see any- 
thing but bankruptcy ahead of you. If 
you go on the way you are going now, 
certainly that will be the result. Then 
how will you prosecute this war? If 
we want to get those yellow-bellied Japs 
and stop them over there, we have to 
put everything into it in order to win 
this war. Everyone in this country will 
be faced with the greatest taxation ever 
heard of. The Ways and Means Com- 
mittee is now trying to devise means to 
secure $9,000,000,000 additional. How 
will they do it? I do not think we should 
pass this legislation today at all. I think 
the Congress of the United States has 
gone haywire. I think the Congress of 
the United States has not given diligent 
and earnest consideration to all phases 
of our national life. If we keep on going 
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the way we are going now, nothing but 
utter ruin will follow. 
(Here the gavel fell.] 
The CHAIRMAN. Does the gentle- 
man from South Carolina insist upon his 
point of order? 
Mr. FULMER. Yes, Mr. Chairman, I 
insist upon the point of order. 
The CHAIRMAN 


. The Chair is ready | 


to rule. The Chair sustains the point of 
order. 

Mr. DISNEY. Mr. Chairman, I rise in 
favor of the amendment offered by the 
gentleman from Oklahoma. 

The CHAIRMAN. The gentleman 
recognized for 5 minutes. 

Mr. DISNEY. Mr. Chairman, in the 
last 15 minutes a member of the Ways 
and Means Committee sat down beside 
me on this floor and said to me, “Drs- 
NEY, how on earth are we going to raise 
this $7,000,000,000 which the President is 
asking for?” I answered him, “Not by 
the means that appears to be going on 
this afternoon.” Just how to do it we 
do not know. What encouragement is 
there for us to work very effectively and 
vigorously trying to raise that stu- 
pendous amount of money when the 
Congress are picking Uncle Sam’s 
pockets every afternoon? Why do we 
not get off of Uncle Sam’s back and 
quit picking his pockets? 

Now, a good, convincing case can be 
made vn this floor for any Federal ap- 
propriation that is proposed, whatever 
the subject matter is, whether it is 
housing, relief, or farm aid, or corpora- 
tion aid or railroad aid or flood control, 
a splendid case is made for any bill that 
comes up. But, in 25 years our Federal 
appropriations have increased tenfold, 
from 1916, when our total Federal 
Budget was $1,034,000,000, up until 1940, 
when the total Federal Budget, exclusive 
of emergency defense, was $9,000,000,- 
000. Nine billion dollars, an increase of 
tenfold in appropriations, with an in- 
crease in population of less than 20 per- 
cent. What for? Is this all for Gov- 
ernment per se? Only about 25 percent 
of this money goes for Government per 
se, the protection of life and property. 
The rest of it is for things that are not 
Government as such. 

A drought in New York? The first 
since 1925. Why, we have had one in 
Oklahoma every third year, and some- 
way we have gotten by. But this Fed- 
eral debt has grown so great that some 
day there must be an accounting. How 
are you going to justify yourself, if that 
is necessary, in voting for a $7,000,000,- 
000 tax bill when you dribble away the 
money in these bills of lesser impor- 
tance? I do not see how we can justify 
it with our taxpaying constituencies. 

I may be a voice crying in the wilder- 
ness, but we will soon have presented to 
us bills involving tremendously larger 
appropriations. You will be faced with 
the same proposition; for wage training 
next week we will probably have a bill 
for $300,000,000. Then what about the 
people who are out of jobs because the 
Government has put the heavy hand of 
priorities on small business, and men 
are out of jobs, not through any act of 
God but by act of the Government itself? 
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of the money of the taxpayers went 
so-called government. than 
years ago our total Federal Budget was 
only $700,000,000, in 1913. Our popula- 
tion and our need have not increased to 
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as we have witnessed in recent years. 

{Here the gavel fell.] 

The CHAIRMAN. The question is on 
the amencment offered by the gentleman 
from Oklahoma. 

The question was taken; and on a divi- 
sion (demanded by Mr. Riziey) there 
were—ayes 43, noes 55. 

So the amendment was rejected. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 


Amendment offered by Mr. Braptey of 
Michigan: Page 2, line 13, after the word 
“tobacco”, insert “or sugar beets.” 


Mr. BRADLEY of Michigan. Mr. 
Chairman, I offer this amendment in all 
good faith although I intend to oppose 
the bill; but if we are going to give aid to 
the cotton and tobacco farmers we cer- 
tainly should take care of the sugar-beet 
growers of northern Michigan who have 
been kicked around all these years not 
only by the “Cripple A” which has re- 
duced their acreage, but now find them- 
selves being pushed around by Mr. Hen- 
derson due to a sugar shortage. We cer- 
tainly should not help crucify him if he 
has suffered losses from the weather and 
other things over which he has no con- 
trol. 

Let me read you a letter I received from 
a sugar-beet grower in my district which 
sets forth some of his woes under this 
present administration: 


Harris, MicH., January 26, 1942. 
Hon. FrepD BRADLEY, 
Washington, D.C. 

Dear Sir: During the year of 1941, I grew 4 
acres of sugar beets for the Superior Sugar Co., 
of Menominee, Mich.; from which I delivered 
approximately 40 tons of beets to the local 
loading station, enough beets to make about 
100 hundredweight of sugar. We had un- 
usually wet weather during beet harvest 
which caused the hauling cost from field to 
station to run about $1.50 per ton instead of 
the usual cost of 60 cents per ton. I men- 
tion this only to illustrate some of the diffi- 
culties we farmers have to contend with in 
raising a beet crop. 

On January 10, 1942, the field representa- 
tive of the sugar company called and advised 
me that we beet growers could get a year’s 
supply of sugar at about $1 per hundred- 
weight less from the sugar company than lo- 
cal stores were asking and have same charged 
against our account with the sugar company. 
At this time I contracted for 4 acres of beets 
for 1942. 

There are 8 in our family—6 children, 
ranging in age from 6 to 13 years. Incident- 
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ally they helped in thinning and harvesting 
the beet crop. 

With the above in mind, I drove 52 miles 
to Menominee on January 20, 1942, with the 
intention of getting 500 pounds of sugar, 
which I estimated would be about a year’s 
supply, and which at a saving of $1 per hun- 
dredweight would make the trip worth while. 
When I got to the sugar company’s office they 
advised me that they were sorry that they 
could not supply me with sugar since they 
had received—the day previous—a telegram 
from the Office of Production Management 
directing them to discontinue at once the 
practice of supplying sugar to their growers 
and employees. 

I am canceling my beet contract for 1942, 
fully aware that I, like a great many other 
farmers, am only a small drop in the bucket. 
How can the various alphabetical agencies of 
our Government expect us to grow beets in 
1942? 

I realize our responsibilities in the food-for- 
freedom campaign, but it seems to me that 
the enclosed clipping from the February is- 
sue of the Farm Journal illustrates very 
clearly what is happening in the country to- 
day. Sugar is being raticned and “Cripple A” 
wants farmers to produce more sugar. 

A foreign-born neighbor tells me I’m fool- 
ish to work in the hot sun thinning beets 
when he makes more money on Work Proj- 
ects Administration, and admits to me pri- 
vately that he perjured himself to get on 
Work Projects Administration. 

Our children are asked to save waste paper. 
Jobbers have closed down their opera- 
tions because they cannot get men to cut 
pulpwood. Able-bodied men in their early 
thirties, living within a mile or two of this 
timber, drive 50 miles per day to loaf on 
Work Projects Administration. Our schools 
are asked to stay in session on Saturdays 
so that the school term can be shortened 
and the children put to work producing feod. 
A neighbor. 33 years old, must report to the 
Army doctors tomorrow for a medical exam- 
ination. He is producing about 25 pounds of 
butterfat daily, single-handed and alone. If 
drafted he must dispose of his dairy herd 
at once and close up shop. 

If memory serves me right, a sugar “actory 
in Janesville, Wis., was “Cripple A’ed” out of 
business, dismantled, and the machinery sold 
to a Canadian concern only last year. 

This is an awful tale of woe, but, per- 
haps, you can show this to some of your 
fellow Members in Congress, especially Sen- 
ators VANDENBEaG and Paown, and to Repre- 
sentative ANDRESEN of Minnesota. 

If the grievances enumerated here should 
be remedied scon I will reinstate my contract 
with the sugar company. 

Yours truly, 
Leste W. Goon. 

P.S.—I am enclosing a copy of my 1941 
beet contract, and would call your special 
attention to clauses 14 and 18, and to the 
attached rider. Wasn't it Napoleon who said, 
“An army fights on its stomach”? I'd like 
to do my part. Maybe I'll be one of Benny 
Arnold’s brothers, but you can use any or 
all of this letter as you see fit. 


Now, Mr. Chairman, this extract from 
the February issue of the Farm Journal 
to which Mr. Good refers is a poem which 
was written by Walt Mason back in 1917. 
It was most timely then. One would 
think that over a period of 25 years we 
should have learned our lesson from our 
experiences in 1917, but, unfortunately, 
I find that I must fully agree with my 
constituent when he expresses the opin- 
ion that Walt Masocn’s poem is just as 
true today as it was 25 years ago, I hope 
every Member of this Congress, and I 
wish every responsible Government offi- 
cial here in Washington also, would read 
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this poem carefully and then ask himself 
whether or not he is keeping his head 
and doing things sanely. 

Let’s keep our heads and do things sanely. 
Excitement is indulged in vainly. 

Since war clouds gathered o’er the Nation, 
There’s been such frenzied agitation, 

So much of useless noise and clamor, 

It gives a sane man Katzenjammer. 

A lot of busy men are screeching; 

You’ll shriek with them, or you're a traitor— 
Old Benny Arnold was no greater. 

A thousand schemes no man cculd follow, 
Each morning: we are asked to swallow; 
You must do this or that or t’other, 

Or you are Arnold’s younger brother. 
These noisy skates are misfits, plainly. 
Let’s keep our heads and do things sanely. 
All history this fact is telling: 

Great wars are never won by yelling. 
We'll never whip the foemen’s boosters 

By crowing like so many roosters. 

We'll never win a single battle 

By milling ‘round like locoed cattle. 

That kind of loyalty is easy; 

But when the tax collector, breezy, 

Comes up to ask us for our plunder, 

T help to put the foemen under, 

A lot of patriots wiil shiver, 

And have congestion of the liver. 

Then you will see my smiles are many, 
While digging up the groat and penny; 

I saved them for my country, mainly; 
Let’s keep our heads and do things sanely. 


Mr. FULMER. Mr. Chairman, I 
should like to arrive at an understanding 
with regard to a limitation of debate on 
this section and all amendments thereto 
if possible. 

I ask unanimous consent that all de- 
bate on this section and all amendments 
thereto close in 30 minutes. 

Mr. WHITTINGTON. Reserving the 
right to object, Mr. Chairman, is the time 
to be divided among the Members stand- 
ing? 

The CHAIRMAN. Ten Members are 

standing. The time will b2 divided 
equally. 
’ The gentleman from South Carolina 
asks unanimous consent that all debate 
on this amendment and all amendments 
thereto close in 30 minutes. Is there 
objection? 

Mr. KEEFE. Mr. Chairman, I object. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, I move to strike out the last 
word. 

Mr. Chairman, earlier in the week the 
Congress was called upon to consider a 
$20,000,000,000 bill for defense. I count- 
ed the Members present in the Cham- 
ber while that bill was under considera- 
tion. I have counted those present at 
this time. I question very much whether 
there were present on that occasion dur- 
ing the consideration of the largest ap- 
propriation bill in the entire history of 
this Government half as many Members 
as there are present now in the consid- 
eration of a $20,000,000 appropriation 
bill. 

The genticman from Michigan re- 
minded us that an army fights on what 
it eats. In my mind there is serious 
question unless this measure is passed 
today that our Army and Navy, as well 
as the civilian population of the country, 
are going to heve enough to eat either 
to fight or to hold jobs. The minute you 
curtail dairy products as you will do if 
you fail to adopt this measure you 
are going to have a problem on your 
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hands not only for the Army and the 
Navy but for metropolitan New York 
that is going to be gargantuan before 
we are through with this struggle. For 
this reason, Mr. Chairman, I suggest that 
those who have entered the discussion 
to ridicule this bill substitute arguments 
emphasizing the necessity of national 
defense and its relationship to the pro- 
duction of an adequate supply of milk 
and dairy products of the Nation. 

I regret the tendency this afternoon 
of adding product after product and 
subject after subject to this measure, for 
it will defeat the real purpose of the bill 
to provide throughout the country ade- 
quate consumption of the products which 
have been named by the Committee on 
Agriculture. 

It has been argued that there is a dis- 
tinction between subsistence feeding and 
commerrial feeding. This bill embodying 
as it does the cost of transportation of 
hay for dairy feeding in up-State New 
York does not invade the commercial 
feeding area; and for this reason there 
should be careful thought between com- 
mercial feedings and subsistence feed- 
ings. I respectfully call the attention of 
the Members to the necessity for sivstain- 
ing these dairy animals rather than mak- 
ing a grab bag out of the whole thing and 
feeding them grains and other food. 

The farm bill introduced here 2 years 
ago embodied the principal part of sec- 
tion 3 of this bill. I have consistently 
fought on this floor for the past 2 years 
and have laid the matter open not only to 
the people of my section but to the entire 
country that if the dairy farmers 
throughout the Nation are to survive the 
inroads of drought and flood and acts 
of nature, we must adopt a policy of leg- 
islation of this kind and I ask that it be 
favorably considered. 

[Here the gavei fell.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Michigan [Mr. Brap.ey]. 

The amendment was rejected. 

Mr. FULMER. Mr. Chairman, we 
have had very liberal debate and I would 
like to agree on time. I ask unanimous 
consent that debate on this section and 
all amendments thereto close in 30 min- 
utes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
South Carolina (Mr. Furmen]? 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, reserving the right to object, 
I have no objection providing my amend- 
ment may be offered and that I may have 
5 minutes to speak on it. 

Mr. FULMER. The gentleman will 
have plenty of time. 

The CHAIRMAN. There are seven 
Members standing. Is there objection to 
the request of the gentleman from South 
Carolina [Mr. FuLmMer]? 

Mr. JOHNS. Mr. Chairman, I object 
unless I can have 5 minutes on an amend- 
ment I intend to offer. 

Mr. FULMER. Mr. Chairman, I move 
that the time be limited to 30 minutes. 

Mr. CULKIN. Mr. Chairman, may I 
suggest to the gentleman that he make 
it 35 minutes? 

Mr. FULMER. All right. Mr. Chair- 
man, I ask unanimous consent that all 
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debate on this section and all amend- The farmer’s chief problem in the up- 


ments thereto close in 35 minutes. 

The CHATRMAN. Is there objection 
to the request of the gentleman from 
South Carolina [Mr. Futmer]? 

There was no objection. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from New York [Mr. 
BEItTer]. 

Mr. BEITER. Mr. Chairman, I pro- 
pose to support this legislation, not be- 
cause of the letter of endorsement I am 
about to read, but because I believe pro- 
duction of milk is essential to the na- 
tional defense and public welfare in this 
part of the country just as elsewhere, and 
I further believe that it is our duty to 
maintain a maximum production of farm 
commodities. 

I have here a letter from the Lieuten- 
ant Governor of the State of New York, 
who wholeheartedly endorses this legis- 
lation. His letter is as follows: 

State or New York, 
Albany, December 29, 1941. 

My Dear Ax: I am writing to you in con- 
nection with the Fulmer bill (H. R. 6359) in 
which the State of New York is greatly in- 
terested. 

The State Agriculture Defense Committee 
and State defense officials are much concerned 
over the situation that has arisen in northern 
counties as a result of the drought, and we 
feel that passage of the bill will greatly re- 
lieve conditions. 

Drought in the northern and eastern New 
York counties has been very severe this year. 
Many dairy farmers in the drought counties 
could harvest only 50 percent of a hay crop. 
It is an established fact that a large number 
of farmers in northern New York are prac- 
tically out of hay for their cattle right now. 
The winter supply had to be used up during 
the summer months when the pastures were 
practically bare. With hay at $25 a ton and 
from two to two and a half tons of hay re- 
quired to winter each cow, the farmers are 
selling their cattle. 

Dairymen have been asked to increase milk 
production for American war needs and to 
help feed our allies. The after effect of re- 
ducing the herds will interfere seriously with 
the accomplishment of this purpose, not only 
immediately but for many years to come. 
The condition is critical and the necessity is 
immediate. 

Federal grants of aid to drought stricken 
dairy farmers, as provided by H. R. 6359, 
would make it possible to hold the cow pop- 
ulation to a large extent until the next pas- 
ture season. 

Any assistance that you can give toward 
achieving the passage of this measure will be 
very helpful to the State. 

Yours sincerely, 
CHARLIE POLETTI, 
State Defense Coordinator. 
Hen. Atrrep F. BEITER, 
House of Representatives, 
Washington, D.C. 


Mr. Chairman, lack of rain throughout 
up-State New York during the summer of 
1941 caused a critical situation among the 
dairy farmers. Hay crops declined and 
pastures were in poor condition. We all 
know what a problem is presented by such 
conditions. It means that hay prices are 
higher than is customary and that early 
barn feeding where crops were reduced 
will tend to reduce supplies which are al- 
ready too low. If no aid is extended it 
means a substantial reduction in the pro- 
duction of milk. 





Unless he is given 
aid he may have to dispose of some of his 
cattle. The of milk is essen- 
tial to the national defense and 
welfare. I hope this bill will have 
support. 

{Here the gavel fell.) 


I send to the Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. Witt1am T. 
PHEIFFER: Page 3, line 1, after the word 
“make”, strike out the word “payment.” 

Page 3, line 6, strike out the word “pay- 
ments” and insert after the word “make”, in 
line 1, the words “loans secured by such se- 
curity as the deems adequate.” 

a 3. line 6, after “(b)”, insert the word 
“loans.” 


Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, it is not the amount of money 
involved in this bill that is so important. 
It is the principle involved. I do not care 
whether there are involved $20,000,000 
or $20,000,000,000. We are facing a dis- 
tinct challenge here this afternoon as to 
whether we are going to ourselves dig 
the first breach in the dike. If we open 
the dike now and say that it is part of our 
system of legislation to give hand-outs to 
any part of our population, farmers, tire 
dealers, bankers, or barbers we are set- 
ting a precedent that will rise to haunt 
us as long as this Nation lives. 

It is not an easy matter for me to op- 
pose this bill because I know full well 
that it is, in part, for the benefit of the 
dairy farmers of my home State. But 
Mr, Chairman, there can be no compro- 
mise with principle. We cannot this aft- 
ernoon, simply for political expediency 
or simply because this bill affects the 
welfare of the dairy farmers of my State 
or the cotton farmers and tobacco farm- 
ers of other States, go on record as say- 
ing that because of the elements having 
Played havoc with the crops you can 
come to the United States Treasury and 
get free money. 

I anticipate that these farmers will not 
be able to put up any real security. Cer- 
tainly most of their property is already 
hypothecated to the varicus Government 
loan agencies or to their banks, but even 
if they can put up an old plow, if they can 
give a mortgage on a third- or fourth- 
hand car, tcken security, if you please, let 
us save their self-respect. Let us not say 
that they may just come up here and re- 
ceive free hand-ouits, because if we do that 
we are going to have other classes of our 
population asking for the same thing. 
And if we are to be consistent, and dis- 
pense justice with an even hand, we will 
have to cross all their palms with silver, 
and start the country off on a grand in- 
flationary spree. 

Mr. CREAL. Mr. Chairman, will the 
gentleman yield? 

Mr. WILLIAM T. PHEIFFER. I yield 
to the gentleman from Kentucky. 

Mr. CREAL. The gentleman men- 
tioned the tobacco farmer. The gentle- 
man has not heard any tobacco men from 
any district advocating this legislation. 
There was not one penny for a single 
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Mr. BROOKS. The gentleman knows 
we are appropriating money to increase 
production in almost every industry in 
America. Does the gentleman take ex- 
ception to one particular industry? 

Mr. WILLIAM T. PHEIFFER. I take 
exception to singling out one industry 
and not blanketing others in at the same 
time. If we are going to do this, let us do 
itup brown. Sauce for the goose is sauce 


for the gander. 

Mr. COX. Mr. Chairman, will the gen- 
tleman yield? 

Mr. WILLIAM T. PHEIFFER. I yield 
to the gentleman from Georgia. 


Mr. COX. The proponents of this 
measu”e can justify their proposals only 
upon the basis that we have done such 
things before. To my mind it is the 
most unfortunate thing that has hap- 
pened to agriculture in a long time. 
First, it hurts the prestige of the com- 
mittee reporting the bill, and second, it 
lays the basis for opposition to proposals 
to help agriculture which affect agricul- 
ture generally rather than farmers living 
in isolated sections of the country. Of 
course, these farmers have suffered loss, 
and that is unfortunate, but for them to 
come here an“ ask for a special appro- 
priation, a gratuity, is unfortunate. I 
am sorry the bill is here. 

Mr. WILLIAM T. PHEIFFER. I 
thank the gentleman from Georgia for 
his observation, which is most cogent and 
most timely. 

The report on this bill is filled with 
heartbreaking statements from cotton 
farmers stating that they made just a 10- 
percent or a 20-percent crop last year. 
That has happened many times. I am 
from the cotton and the wheat country. 
Until 3 years ago my entire career was 
spent in the practice of law out in west- 
ern Oklahoma and the Texas Panhandle. 
Despite the fact that I now represent a 
great New York City district, I can speak 
advisedly and without presumption on a 
bill of this nature. We are dealing here 
with a principle that I say earnestly and 
with all sincerity goes to the very heart 
of our system of government. 

Mr. Chairman, I hope my amendment 
may receive the careful and favorable 
consideration of the House. 

{Here the gavel fell.) 

The CHAIRMAN. The question is on 
the amendment offered by the gentie- 
man from New York. 

The amendment was rejected. 

Mr. WHITTINGTON. Mr. Chairman, 
I coffer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. WHITTINGTON: 
On page 3, line 11, strike out the period, in- 








1942 


sert a colon, and add the following: “Pro- 
vided, That no payment under this section 
shall be made to any producer in 1941 not 
engaged in farming in 1942.” 


Mr. WHITTINGTON. Mr. Chairman, 
while agricultural legislation heretofore 
enacted is applicable to all parts of our 
Republic alike, while the same provision 
has been made in connection with floods 
and droughts in one section that has 
been made in another, and while all 
products cannot be given treatment in 
the same bill, some, like dairying, being 
protected by a tariff that has proved to 
be effective and has reserved to the dairy 
growers of this country the best market 
in all the world, yet without regard to 
the merits of the pending legislation I 
call attention to the fact that in section 
1 it is declared to be the purpose of this 
bill to keep the farmers on the farms in 
the interest of national defense, and un- 
der section 2 of the bill it is provided 
that payments be made because of short 
crops in 1941, yet there is no restriction 
upon those payments. There is nothing 
to require the farmer to engage in farm- 
ing in 1942, nothing to require him to 
be kept on the farm to promote the 
purpose of the bill, The amendment I 
offer is a perfecting amendment, merely 
providing that no payment be made to 
any farmer unless that man farms in 
1942. This is to carry out the declared 
purpose of the bill. It strikes me that 
there should not be any opposition to 
this amendment 

Mr. FULMER. Mr. Chairman, will the 
gentleman yield? 

Mr. WHITTINGTON. I yield to the 
gentleman from South Carolina. 

Mr. FULMER. That is one thing I 
have been thinking about in connection 
with the bill, the case of a farmer, a 
tenant farmer, a sharecropper farmer, 
who has deserted his farm and gone into 
some other line of work. I believe the 
amendment offered by the: gentleman 
from Mississippi to be perfectly all right, 
and we accept the amendment. 

The CHAIRMAN (Mr. BULWINKLE). 
The question is on the amendment of- 
fered by the gentleman from Mississippi. 

The amendment was agreed to. 

Mr. WHITTINGTON. I may say, Mr. 
Chairman, that I propose to offer a 
similar amendment with respect to hay 
when we get to that section of the bill. 

Mr. JOHNS. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. JoHNs: On page 
8, line 11, strike out “$500” and insert “$200.” 


Mr. JOHNS. Mr. Chairman, the only 
purpose of offering this amendment is 
this: I am against the bill, but if we 
are going to make a raid on the Treasury, 
let us make it as light as we possibly can. 

I am very much interested in the wel- 
fare of the farmers down South. I call 
attention to some of the average 
amounts, that were paid to the farmers 
in some of the Southern States in 1940. 
For instance: West Virginia, they re- 
ceived $439, which included a $19 pay- 
ment from the Government; Tennessee, 
$571, which included $65 from the Federal 
Government; Mississippi, $505, which 
included $112 received from the Govern- 


ment; and Alabama, $499, with $112 re- 
ceived from the Government. 

There were 10 States in 1940 in the 
South that received less than $1,000. 
Here are 4 States that I have just named, 
all of them, except 1, receiving less than 
$500. Iam just wondering if we are go- 
ing to pay out to these people down there 
$500 when they did not get that much 
for the whole of their product in 1940. 
It seems to m2 we should take into con- 
sideration here, as the gentleman from 
Pennsylvania said this morning, the con- 
dition of the country. I do not get a 
mail but what I receive an appeal from 
somebody to cut down the nonessential 
payments in this country. They are per- 
sonally willing to do everything they can 
to defend the country and they want to 
do that and they will invest their last 
dollar and send the last son they have to 
defend their country, but they want to 
know that Congress is going to cut down 
on nonessentials. 

There is no more reason why you 
should pay out this money to these men 
down there in the South than there is 
that you should pay it out for any other 
purpose where somebody has not been 
able to be successful because of some 
unaccountable reason. In this particu- 
lar instance it happened to be an act of 
God. That happens in many instances 
when people lose through an act of God, 
and certainly we should not expect the 
other people of the country to pay the 
bill because they do, and I offer this 
amendment so that if the bill should 
pass it ought to be cut down to a reason- 
able amount because it is said here they 
will get from $15 to $100. There is no 
one who would want to stay on a farm 
for $15 if he could get more some other 
place, and neither would he stay for $100. 
If he did, there would be a lot of farmers 
who would be glad to keep some individ- 
ual there and pay him the extra $15 or 
$100. 

Last week we passed a bill, and, of 
course, I am very generous toward my 
good friends from New York because they 
voted against that bill because they did 
not feel that the farmers were getting 
a fair deal. There was a ceiling placed 
here on the amount of money that a 
farmer could get last week, and this week 
we want to give them something, and I 
think the time has arrived now when we 
should begin to think ‘about the welfare 
of this country, its financial condition, 
and the amount of money that is being 
appropriated. The people back home 
have begun to think about it and they 
are beginning to write to me, and I think 
they are writing to every Congressman 
trying to get us to understand that the 
people back home do not want any more 
hand-outs now. What they want is some 
action and not any more talk or hand- 
outs. 

So I hope after the winter now is over 
half gone, and you could not help any- 
body very much now for 2% months, 
when the cows of the farmers will be out 
on pasture, certainly they ought to be 
able now to get enough feed to keep their 
cows fed for 242 months. Then they can 
go on pasture again. I may say to you 
that any farmer who has been a success- 
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ful farmer would have some feed on hand 
when he has a dry year. 

{Here the gavel fell.] 

Mr. FULMER. Mr. Chairman, may I 
state that the gentleman from Wisconsin 
[Mr. Jouns] is making the same argu- 
ment that he did this afternoon opposing 
the bill. We have gone into this matter 
very fully and we have cut the amount 
down to $500. Now, here is the case of a 
farmer with two or three tenants, with 
his land mortgaged, with an indebtedness 
that he cannot pay, with his land-bank 
payments delinquent, his taxes delin- 
quent. If you cut him down to $200, per- 
haps, they would not get $25 apiece, 
which would not even pay the taxes, 
whereas we have put the limit at $500 for 
the man and his tenants who are in such 
condition. Apparently the amendment 
could be or has been offered to defeat 
the purposes of the bill in trying to help 
that class of people who need the small 
amount that is proposed in this measure. 
I hope the amendment will be voted 
down. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Wisconsin (Mr. JOHNS]. 

The amendment was rejected. 

Mr. H. CARL ANDERSEN. Mr. Chair- 
man, I move to strike out the last word. 
In the first place, my only reason for 
voting for this bill is that, coming from 
a district, as I do, which has received at 
the hands of Congress aid for years, 
through various appropriations, I would 
feel more or less of a hypocrite, just be- 
cause it does not benefit my farmers, 
if I voted against this particular meas- 
ure. It simply is a relief measure for 
farmers who are broke and must have 
assistance from some source so as to 
continue farming. 

However, at this time I wish to touch 
on another subject which, in my opinion, 
is far more important to agriculture than 
this little bill can ever be. I made a 
short 1-minute speech today about this 
same subject, and I repeat it here today 
in respect to yesterday’s grain market. 
Oats, rye, corn, and wheat broke about 
5 cents; yes, down to the limit, and why? 
I quote now from the Times-Herald of 
today, referring to the reasons for the 
breek: 

At the end of the trading session the 
grain dealers were trying to determine which 
of the following statements, listed in order 
of their reception, would take precedence: 

Recent speculative advances in corn are 
unjustified and jeopardize the Government’s 
program for expansion of the livestock, milk, 
and poultry production, commented Secre- 
tary of Agriculture Claude R. Wickard. He 
warned that loans on 1938, 1939, 1940 corn 
might be called. 


The Secretary warns that those loans 
might be called, when corn in my State 
on the farm is not even 80 percent of 
parity. Ifurther quote from the Herald: 

In a speech in Atlanta, Ga., this morne 
ing, Wickard said that farm prices in 1942 
will average around parity. 


Further, the Times-Herald says that 
the Department of Agriculture an- 
nounced from Washington that it was 
moving to stabilize corn prices at 85 
percent of parity. 








If Secretary Wickard is to continue 
making that*kind of a statement, then, 
seemingly, the Bankhead amendment to 
the price-control bill, which would put 
him in as an arbitrator to see that agri- 
culture would get a square deal, is not 
worth the paper it is written on. Eighty- 
five percent of parity—and yet seemingly 
the price-control bill was supposed to 
place a ceiling on agriculture of 110 per- 
cent of parity. 

Surely, Mr. Chairman, the farmers of 
this Nation have a right to demand of 
Claude Wickard that he do not advo- 
cate lower farm prices than that set by 
the price-control] bill. If our Secretary 
of Agriculture will not protect the price 

‘structure for the farmer, who in this 
administration will? We here in Con- 
gress should notify the Department of 
Agriculture that any moves to depress 
prices until those prices have reached 
110 percent of parity will not be tolerated. 

I again reiterate very strongly that 
the farmer is just as much entitled to a 
decent living wage as is the laboring 
man, and just as much ‘entitled to a rea- 
sonable profit on his investment as is 
industry. 

Mr. KEEFE. Mr. Chairman, I have 
listened to every word of argument that 
has been presented on behalf of this bill. 
One thing above all others that has im- 
pressed me is that although we have a 
great Committee on Agriculture, I find 
only two men of that committee who are 
asking for the adoption of this bill. The 
distinguished chairman of the committee, 
the gentleman from South Carolina {Mr. 
FULMER], and the gentleman from New 
York (Mr. Epwin ArtTHurR Hatz] favor 
the passage of the bill. It will be 
noted, however, that both gentlemen, 
by their own words, are directly inter- 
ested in its passage. On the other 
hand, the distinguished minority mem- 
ber of the committee, the gentleman 
from Kansas [Mr. Hope]; the gentle- 
man from Nebraska (Mr. CoFFree]; and 
the gentleman from Oklahoma [Mr. 
RizLEy] have spoken vehemently against 
this bill’s passage. I observe in the 
Chamber many other members of the 
Committee on Agriculture who have not 
risen in their places to say one word 
either for or against the bill. I am ad- 
vised by the subterranean route that the 
methods used in committee in reporting 
this bill and bringing it before the House 
are perhaps the explanation of the fail- 
ure of its members to support it here on 
the fioor. I believe most Members know 
the facts. We will let it stop there. If 
the chairman of this committee sees fit 
to bring to the attention of the House the 
facts as to what transpired in the execu- 
tive session when this bill was reported 
to the House, I think the Members of the 
House should be entitled to have the full 
story. I shall not ask anybody for it. 

Mr. FULMER. Mr. Chairman, will the 
gentleman yield? 

Mr. KEEFE. I shall yield in just a 
moment. 

Mr.FULMER. I would be very glad to 
answer the question. 

Mr. KEEFE. And I hope that the 
gentleman does not see fit to go into that 
subject. If he cares to open the mouths 
of the members of his committee so that 
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they can tell the whole story, I have no 
objection; but I want the truth. 

Mr, FULMER. The gentleman asked 
what happened in the committee in ex- 
ecutive session. 

Mr. KEEFE. No; I did not ask it. 

Mr. FULMER. I say you asked what 
happened. ’ 

Mr. KEEFE. No; I did not ask what 
happened. I said if you wanted te state 
what happened you are privileged to do 
so, but if you do,-then I would expect 
other members of this Committee on 
Agriculture to be permitted to come into 
the Well of this House and tell the exact 
facts. 

Mr. FULMER. Now, will you listen to 
my statement? I make this emphatic 
statement, that the bill was taken up 
in executive session, 

Mr. KEEFE. This bill? 

Mr, FULMER. Yes; this bill; not the 
other bill. It was read; amendments 
were offered and adopted by the com- 
mittee and a vote was had. One or two 
Members demanded a record vote and 
the vote was 16 to 3, and on this bill I 
make the emphatic statement that it was 
in regular order and nothing was said 
in the committee on this bill. 

Mr. KEEFE. I do not desire to chal- 
lenge the distinguished chairman’s word. 
I fully believe him when he states that 
the bill was voted out—I am only con- 
cerned as to what statements or prom- 
ises were made or given to induce the 
favorable report of such a proposal. I 
leave that question, if the question is 
open, to the members of the Committee 
on Agriculture who are here on the floor. 
They know that this is simply an im- 
possible piece of legislation and that it 
should be defeated. No doubt, out of 
deference to their chairman, they remain 
silent. That is all I care to say on that 
subject. 

Now, so that there may be no further 
question about it, I understand from the 
plain wording of this bill that it is emer- 
gent in character and is not intended to 
apply beyond the next fiscal year. Is 
that right? It is only to take care of the 
condition that existed in 1941? 

Mr, FULMER. That is right. 

Mr. KEEFE. Mr. Chairman, I cannot 
support such legislation. If this Nation 
is to survive this type of privilege must 
be stopped. 

(Here the gavel fell. 

The CHAIRMAN. The gentleman 
from Louisiana [Mr. Brooks] is recog- 
nized for 5 minutes. 

Mr. BROOKS. Mr. Chairman, I want 
to say a few things in refutation of what 
has already been said here on the floor of 
the House. 

The Farm Security Administration has 
been down in our section of the world try- 
ing to handle this problem, and it has 
been unable to cover the needs of this 
distressing time. 

I want to call attention to the fact 
especially that last year, which was a poor 
year in the State of Louisiana, the crop 
was 700,000 bales. This year the crop 
had fallen to 300,000 bales; 300,000 bales 
is approximately a 30 percent crop. In 
one of the areas in this particular sec- 
tion of western Louisiana, south Arkansas 
and east Texas, the farmers went to the 
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A.A. A. and to the Farm Security Admin- 
istration and asked the consent of the 
A. A. A. and F. S. A., that they be not 
forced to go out and pick cotton in the 
—_ ers the amount that the cot- 


picking 

or that ena cotton. In other 

words, the yield went down so low it was 

not worth picking and as low as 6 per- 
cent in many cases. 

In one great parish—De Soto Parish— 
where the normal production is anywhere 
from 20,000 to 25,000 bales per year, the 
cotton production this year was approxi- 
mately 2,000 bales, a ratio of 10 to 1. 

What we want to do in this bill is to 
permit those farmers to so arrange their 
affairs that they can continue a crop next 
year without having to be taken over 
under the supervision of the Farm Secu- 
rity Administration and have their affairs 
administered as farmers who are not able 
to carry on in normal times. 

Mr. BROWN of Georgia. Mr. Chair- 
man, will the gentleman yield? 

Mr. BROOKS. I yield. 

Mr. BROWN of Georgia. I think that 
many of the Members do not understand 
this bill. It does not mean that every 
man who produced less than 40 percent 
of a normal crop will get anything. That 
is one of the rules of eligibility. But 
that fellow must be in need. What kind 
of need? This same need that you use 
now under the Farm Security Adminis- 
tration. So it does not mean that every- 
body will receive benefits, who produced 
less than a 40-percent crop. 

Mr. BROOKS. The gentleman is cor- 
rect. 

Mr. BROWN of Georgia. It certainly 
does not change any principle, as the 
distinguished gentleman from Kansas 
(Mr. Hope] says. We have the principle 
now in the Farm Security Act. It only 
aids these men temporarily. The trou- 
ble about the Farm Security Act is that 
it helps every year, and this bill is to 
help temporarily. 

Mr. BROOKS. This is to keep them 
off the relief rolls; let them carry on 
over this limited period, so that they can 
continue to produce on these farms dur- 
ing the coming year and the years fol- 
lowing. 

I have talked to men down in that sec- 
tion who have been there 75 years, and 
they tell me this is not the case of an 
ordinary crop failure. This is a case 
where in certain areas there was a total 
absence of crop. We have had crop fail- 
ures before, but there has not been to 
the memory of people who have lived 
there 75 or 76 years such a devastating 
failure as to amount to a catastrophe, 
such as we have had this year, 

[Here the gavel fell.] 

The CHAIRMAN. All time has ex- 
pired. The Clerk will read. 

The Clerk read as follows: 

Src. 3 In the case of any area with respect 
to which the Secretary of Agriculture deter- 
mines (a) that by reason of drought in 1941 
the condition of pastures or the production 
of hay and other forage crops used in such 
area to sustain dairy cows is such as to 
threaten to result in a substantial reduction 
in the production of milk in such area or to 
result in the reduction by dairy farmers in 
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such area of their foundation herds, and (b) 
that milk and other dairy products produced 
ir such area are required for the purposes 
of “An act to promote the defense of the 
United States,” or needed for other defense 
purposes, he is authorized, out of funds ap- 
propriated pursuant to section 5, to pay, or 
to make grants to dairy farmers in such area 
to enable them to pay, the cost of baling 
and charges for the transportation into such 
area of needed hay, grain, cottonseed meal, 
beet pulp, or other feeds used to sustain dairy 


cows. 


With the following committee amend- 
ments: 

On page 3, line 16, insert “(a).” 

Page 8, line 17, strike out “(a)” and insert 
“" A) a” 

Page 3, line 23, strike out “(b)” and insert 
1 (B) a 

The committee amendments were 
agree to. 

The Clerk read the following commit- 
tee amencment: 

Page 4, line 1, after the word “purposes”, 
insert “and (C) that as a result thereof such 
producer is eligible for assistance as provided 
in the present regulations of the Farm Se- 
curity Administration.” 


The committee amendment was agreed 
to. 

The Clerk read the following commit- 
tee amendment: 

Page 4, liné 10, insert: 

“(b) Payments under this section shall be 
divided between owners, operators, tenants, 
and other persons interested in the crop in 
the same proportion that they were entitled 
to share in the crop or its proceeds. The 
maximum amount of any payment to any 
person under this section shall not exceed 
$500.” 


Mr, WHITTINGTON. Mr. Chairman, 
I offer an amendment to the committee 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. WHITTINGTON to 
the committee amendment: Page 4, line 15, 
strike out the period, insert a comma, and 
add the following: “Provided, That no pay- 
ment under this section shall be paid any 
producer or dairy farmer in 1941 not engaged 
is dairy farming in 1942.” 


Mr. FULMER. Mr. Chairman, this 
amendment is acceptable to the com- 
mittee. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Mississippi to the committee amend- 
ment. 

The amendment to the committee 
amendment was agreed to. 

Mr. FULMER. Mr. Chairman, I ask 
unanimous consent that all debate on 
this section and all amendments thereto 
Close in 5 minutes. 

Mr. HOPE. Mr. Chairman, reserving 
the right to object, we need at least 20 
minutes on this side. 

Mr. FULMER. Mr. Chairman, we 
have had considerable debate on this bill, 
and I think the request is reasonable. 

The CHAIRMAN. The _ gentleman 
from South Carolina asks unanimous 
consent that all debate on this section 
and all amendments thereto close in 15 
minutes. Is there objection? 

Mr. HOPE. Mr. Chairman, I object. 

Mr. FULMER. Mr. Chairman, I move 
that all debate on this section and all 
amendments thereto close in 20 minutes, 


The CHAIRMAN. The question is on 
the motion of the gentleman from South 
Carolina. 

The motion was agreed to. 

Mr. JOHNS. Mr. Chairman, I offer 
an amendment to the committee amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. JonHns to the 
committee amendment: Page 4, line 15, after 


the word “exceed”, strike out “$500” and 
insert “$200.” 


Mr. JOHNS. Mr. Chairman, I am not 
going to take the full 5 minutes but 
merely sufficient time to say that this 
$500 is not a large amount to be paid to 
people who have lost their crops, but it 
is certainly a large amount to pay for 
baling and transportation and furnish- 
ing of hay for the rest of the year for 
cattle feed in the State of New York and 
throughout the Nation. 

In this connection, although it has 
been said that the State. of New York 
would be the principal beneficiary uncer 
this section, yet, the way the bill is drawn, 
and of necessity, it would apply wherever 
a similar situation exists throughout the 
country. I remember one time adminis- 
tering an estate where the person dying 
Said there were no heirs. The court in- 
sisted on advertising for heirs, and I 
think 21 turned up at the time the dis- 
tribution was made. You will find if vou 
pass a bill of this kind that plenty of 
people throughout the United States will 
be on hand to take advantage of it. 

I believe the amendment should be 
adopted. 

Mr. CROWTHER, Mr. Chairman, I 
rise in opposition to the amendment. 

Mr. Chairman, there has been a good 
deal of criticism said regarding this bill; 
much more than is justified, in a matter 
of practically little importance com- 
pared with other legislation involving 
gigantic appropriations which we have 
been considering lately. There has been 
talk about tongue in the cheek, and there 
has been a lot of crocodile tears shed, a 
good deal of straining at a gnat and swal- 
lowing a camel. The gentleman from 
Oklahoma a few minutes ago, my distin- 
guished colleague, who is a member of 
our committee, complained about the ex- 
pense we have been put to by the adop- 
tion of recent legislation, and others have 
registered complaints in connection with 
the so-called pension or retirement pro- 
visions, which include Members of Con- 
gress. I want to take just a minute or 
two to read a short statement that was 
made by a Member from Florida, the 
Honorable Frank Clark, when we had 
before the House the question of whether 
or not the salary of Congressmen should 
be raised to $10,000. Only a few of you 
Members were here in those days, and 
some of you will remember, when this 
question was up, that Mr. Clark said: 

Mr. Speaker, $10,000 is not commensurate 
with the service performed here. Some of 
my good friends opposed this increase and 
I know they did it conscientiously and sin- 
cerely. They did not want it, but sometimes 
it is necessary to make pecple, for their own 
good, do things against their will. The action 


of some of my good friends reminds me of | 


a story told me by a colleague only a few 
days ago and I will repeat it here because I 
think it illustrates the point. 
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An old gentleman who had been a drink- 
ing man in his day had finally concluded to 
quit and he did quit. A few months later 
he was taken deathly ill, and lying upon his 
bed of pain and sickness, and as everybody 
said his last illmess, he called his wife to 
him one day and he said: “Mary, down in 
the hall is an old hair trunk of mine. Many 
months ago I hid in that trunk a bottle of 
good, old peach brandy. I hid it from you, 
Mary, and I have not touched it since. I 
want you to go down there and get that 
bottle of peach brandy; I want you to take 
a glass, pour it about half full, put a little 
sugar in it and stir it; and then put a little 
piece of ice in it, Mary, and then bring it up 
here, and, Mary, no matter what I do or say, 
you must make me take it.” 


The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Wisconsin to the committee 
amendment. 

The amendment to the committee 
amendment was rejected. 

The CHAIRMAN. The question re- 
curs upon the committee amendment as 
amended. 

The committee amendment as 
amended was agreed to. 

Mr. GILLIE. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, it is not very often that 
I appear in the Well of the House to 
speak before the Committee, but since I 
am a member of the Committee on Agri- 
culture, I think it is necessary on this 
occasion that I make known my ideas 
in reference to this bill. I remember very 
vividly when I was a youngster my father 
was a dairyman and, of course, the sled- 
ding was hard in those days. One year 
we had a bad drought and it was neces- 
sary for my father to go out and buy 
hay and corn fodder to keep the cattle 
through the winter. Then the next year 
we had another one, so he had to repeat 
that procedure. The next year, as I re- 
member it, we had a terrible wet season 
and lost nearly half of our crop that 
year, so it was necessary for my father 
to get a loan of some money to buy some 
more feed for his stock, which he did. Of 
course, he was able by careful planning 
to get thrqugh those 3 years. He did 
not ask for help and he did not want 
any. He was able after all to make the 
grade and get through in pretty fair 
shape, besides raising a pretty good-sized 
family. 

Mr. Chairman, I take this opportunity 
to make known, very briefly, the reasons 
for my opposition to H. R. 6359, a bill 
providing for special grants in aid from 
the United States Treasury to certain 
agricultural producers, particularly in the 
South, who suffered crop failures in 1941. 

I opposed this measure in committee 
and intend to vote against it in the House 
mainly because it proposes to set up an 
agency to duplicate what is already being 
done by existing agencies of the Govern- 
ment. 

The Farm Security Administration, for 
example, is charged with the responsi- 
bility of dealing with situations of this 
sort. It was established for the primary 
purpose of preventing human distress in 
egricultural areas, and its grants are 
available equally to farmers everywhere 
in the United States. 

The Crop Loan Administration and the 
Production Credit Corporation also are 
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authorized to provide assistance to dis- 
tressed farmers in the South in the same 
measure that they havc provided aid in 
other areas that have suffered from 
draught or disaster in recent years. 

Estimates of the cost of this bill range 
from $10,000,000 to $40,000,000. But 
whatever the cost, passage of this meas- 
ure will set a precedent that, if followed, 
will cost the Government many times 
this amount in future years. For if we 
legislate specia) relief in this instance, 
how could we justify refusing to do the 
same thing in other instances of this na- 
ture? The answer is obvious. This bill 
should be defeated. 

Mr. HOPE. Mr. Chairman, I offer an 
a ropa which I send to the Clerk’s 
desk. 

The Clerk read a: follows: 

Amendment offered by Mr. Hope: Page 4, 
line 8, after the word “hay”, strike out the 
following: “grain, cottonseed, beet pulp, or 
other feeds.” 


Mr. HOPE. Mr. Chairman, I offer 
this amendment because of the fact that 
there is absolutely no evidence before the 
committee that there is any shortage in 
livestock feed, excepting hay. This bill 
in its present form provides for the pay- 
ment of sums of money for baling and 
transportation charges of hay, grain, cot- 
tonseed meal, beet pulp, or other feeds. 
If it is true that there is no shortage in 
feed, excepting hay, I see no reason why 
the bill should include provisions for 
other feedstuffs. 

Mr. CULKIN. Will the gentleman 
yield? 

Mr. HOPE. I yield to the gentleman 
from New York. 

Mr. CULKIN. May I say to the gen- 
tleman that those words were put in by 
the Senate for the purpose of taking 
care of substitute feeds if hay is not 
available. I believe that is the general 
situation. 

Mr. HOPE. The gentleman has no 
objection to its going out? 

Mr. CULKIN. No; I do not have any 
objection to it going out. , 

Mr. HOPE. While I have the floor, 
let me call attention to the fact that 
there seems to be what appears to me 
to be considerable exaggeration as to the 
extent and the effect of the drought in 
New York State. I hold in my hand 
the committee report, which is available 
to all of you, giving a summary of the 
drought situation in New York. Among 
other things this report says: 

Of the 13 most acutely affected counties— 


Naming them— 
all except the first 3 apparently have ade- 
quate supplies of roughage on hand to meet 
minimum feeding requirements until May 
13 when pasture should become generally 
useful. 


There you have the picture. It is only 
claimed that there is difficulty in the 13 
counties, and in all but 3 of those there 
is sufficient roughage available to meet 
minimum requirements. 

Mr. BEITER. Will the gentleman 
yield? 

Mr. HOPE. I yield to the gentleman 
from New York. 


Mr. BEITER. On page 6 of the same 


report it is stated that 61,- 
200 tons of roughage will have to he 
moved in from outside the 


of hay this year, which is not quite nor- 

mal but close to it and also you 

4,407,000 tons of fodder or silage, which is 
I 


existing in New York State at this time. 
{Here the gavel fell.] 


Searcity of hay. For instance, they have 
been buying hay from the State of Mich- 
igan, and that is one of the reasons why 
the rate is so high. If they can buy 
sugar beets or anything else, they want 
to do so, and that is the only reasor that 
was suggested by several of the Senators 
on the other side. 

Mr. CULKIN. Will the gentleman 
yield? 

Mr. FULMER. I yield to the gentile- 
man from New York. 

Mr. CULKIN. I told the gentleman 
from Kansas that that phraseology was 
put in by the Senate. As far as New 
York State is concerned, we have no 
objection to its going out. 

Mr. FULMER. I have no objection, if 
it suits the gentleman. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Kansas (Mr. Hope]. 

The amendment was rejected. 

The Clerk read as follows: 

Sxc. 4. The Secretary of Agriculture is au- 
thorized to utilize the facilities and person- 
nel of the Agricultural Adjustment Adminis- 
tration to carry out the provisions of this 
act and to prescribe such regulations as may 
be necessary for its purposes. 


Mr. CULKIN. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, the hour is late, and I 
do not desire to add to the present con- 
fusion on this bill, but I must reply as a 
matter of need to the statement of the 
gentleman from Kansas as to the con- 
ditions in New York State. 

A careful appraisal of that situation 
was made by the crop authorities in the 
Department of Agriculture. A similar 
investigation was made by the New York 
State Department of Agriculture. The 
findings were that they were something 
in excess of 1,000,000 tons of hay short 
in New York State. There is absolutely 
no question about that. I think it ap- 
pears in the hearings. 

Mr. HOPE. If the gentleman will yield 
right there, may I say that I was reading 
from the report that was submitted to 
the committee, which I think was made 
by the agency the gentieman ment:oned? 

Mr. CULKIN. I am telling the gentle- 
man what the facts are and what has 
been presented to us, 
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Mr.CULKIN. I do not agree with that 
report at all if it contains any inferences 
that pretend to show there is no need 
for hay in New York State. 

Mr. HOPE. The report does not leave 
that inference, but it does not show as 


thing. If you are going to beat this bill, 
beat it fairly. If we are oes we will 
not object. 

Mr. HOPE. The gentleman has raised 
a question as to the integrity of the gen- 
tleman from Kansas. 

Mr. CULKIN. I have no intention of 
doing that at this stage. 

Mr. HOPE. I think that is the infer- 
ence to draw from what the gentleman 
says. 

Mr. CULKIN. Not at this stage. 

Mr. HOPE. The gentleman does not 
question what the gentleman from Kan- 
sas read from the report of the commit- 
tee? 

Mr. CULKIN. That report is not the 
report of the committee, it is a report of 
the crop survey. 

Mr. HOPE. It is included in the com- 
mittee report. 

Mr. CULKIN. It is a part of the crop 
survey, and sometimes they are rather 
dubious. 

This is the situation: We had some 
good, late rain, and our corn crop came 
on in good shape. It was reinforced by 
carrying water from the lakes sometimes 
a distance of 20 or 30 miles, That cut 
the actual naked shortage down to about 
500,000 tons. There cannot be any quali- 
fication of that. Today those cows are in 
the barns in northern New York, and a 
good many of them have nothing to eat, 
If they have anything to eat now, they 
are on what they call a subsistence diet, 
and next month they will have nothing. 
That is the situation. 

I did not intend to cast any discredit on 
the statement of the gentleman from 
Kansas, because he is as pure as the 
driven snow. 

Mr. REED of New York. Mr. Chair- 
man, will the gentleman yield? 

Mr.CULKIN. I yield to the gentleman 
from New York. 

Mr. REED of New York. May I say 
that the driven snow up in that section 
now is about 4 feet deep. 

Mr. CULKIN. Yes, and sometimes it 
is 12 feet deep. 

{Here the gavel fell.) 

The Clerk read as follows: 

Sec. 5. There are authorized to be appro- 
priated such sums as may be necessary to 
carry out the provisions of this act. 


Mr. COFFEE of Nebraska. Mr. Chair- 
man, I move to strike out the last word. 

Mr. Cheirman, I am one of the three 
Members who voted against this bill in 
the Committee on Agriculture. The ma- 
jority of the members of that committee 
who supported this bill, I am convinced, 
felt that it would be stopped in the Rules 
Committee. It was in deference te the 
wishes of the chairman of the committee 
that the bill was reported. 

I think this measure has been dis- 
cussed enough so that you realize it 
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would set a very dangerous precedent. 
This bill would simply duplicate what the 
Farm Security Administration is already 
authorized to do. We have been appro- 
priating money to the Farm Security 
Administration to handle drought situa- 
tions exactly like this. This agency han- 
died drought relief in Nebraska, Kansas, 
Oklahoma, South Dakota, North Dakota, 
and the Panhandle of Texas. Why 
should we now call upon a different 
agency, the Agricultural Adjustment Ad- 
ministration, to handle drought relief, 
when the Farm Security Administration 
is already authorized to do it and has 
the money? 

Further, to obtain the money that 
might be made available under this bill 
the applicants would have to be eligible 
under the Farm Security Administration 
regulations. Consequently, those of you 
who feel that this measure would solve 
your drought relief problem, will face sad 
disappointment. 

This bill will create administrative 
problems because of the fact that it au- 
thorizes the personnel of the Agricultural 
Adjustment Administration to do what 
Congress has already authorized the 
Farm Security Administration to do. 

Furthermore, if this bill passes, and a 
drought occurs in your district next year, 
your people logically will ask that you 
obtain special relief legislation to take 
care of them just as was done in the case 
of South Carolina and New York. Many 
of you will face that embarrassment in 
the future if this precedent is established, 
and you know it. 

This bill should be defeated. The peo- 
ple who are in distress in these drought 
areas—and I know they are in distress— 
should be told to make application to the 
Farm Security Administration for grants 
and emergency loans. The Farm Secu- 
rity Administration has been charged by 
Congress with the responsibility of re- 
lieving distress in rural areas on the basis 
of need. 

I believe the issues are well understood. 
This bill is discriminatory and sectional. 
The benefits under section 2 are confined 
to the producers of cotton and tobacco. 
Section 3 is designed to provide special 
assistance to the dairy farmers in a few 
drought counties in New York. All other 
drought areas have had to rely on the as- 
sistance provided by the Farm Security 
Administration since it was created. 
This assistance is not restricted to the 
producers of only certain crops. There is 
no reason why the dairy farmers who are 
in actual need in the few drought coun- 
ties in New York State should not be able 
to get F. S. A. assistance from the funds 
that are already provided. There is no 
reason why the cotton and tobacco farm- 
ers in the southern drought sections, who 
are in distress, should not also look to 
the same agency for the same aid that 
was given to the corn, wheat, and dairy 
farmers in the drought area in the Mid- 
west, where the distress was much 
greater. 

If we are to preserve the financial sta- 
bility of this Government, if we are to 
provide the funds that are necessary to 
win this war, legislation of this nature 
must be stopped. We must begin now to 
curb all unnecessary Federal expendi- 
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tures if we expect to protect the future 
security of the people of this country. 

(Here the gavel fell.) 

. The CHAIRMAN. Under the rules, 
the Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. BuLWINKLE, Chairman of the Com- 
mittee of the Whole House on the state 
of the Union, reported that that Com- 
mittee, having had under consideration 
the bill (H. R. 6359) granting relief to 
certain agricultural producers in stricken 
areas who suffered crop failures in 1941 
because of adverse weather conditions, 
insect pests, or other uncontrollable 
natural causes, pursuant to House Reso- 
lution 419, he reported the same back 
to the House with sundry amendments 
agreed to in Committee of the Whole. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

Is a separate vote demanded on any 
amendment? If not, the Chair will put 
them en gros. 

The amendments were agreed to. 

The bill was ordered to be engrossed, 
read a third time, and was read the third 
time. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. HOPE. Mr. Speaker, I offer a 
motion to recommit. 

The SPEAKER. Is the gentleman op- 
posed to the bill? 

Mr. HOPE. I am, Mr. Speaker. 

The SPEAKER. The Clerk will report 
the motion to recommit. 

The Clerk read as follows: 

Mr. Hope moves to recommit the bill to 
the Committee on Agriculture. 


The SPEAKER. The question is on 
the motion to recommit. 

The question was taken; and on a divi- 
sion (demanded by Mr. Futmer) there 
were—ayes 98, noes 62. 

Mr. FULMER. Mr. Speaker, I object 
to the vote on the ground there is not 
a quorum present, and I make the point 
of order that a quorum is not present. 

The SPEAKER. Evidently a quorum 
is not present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 190, nays 139, answering 
“present” 1, not voting 100, as follows: 


[Roll No. 18] 
YEAS—190 

Allen, Til. Carter Dondero 
Anderson, Case, 8S. Dak. Doughton 

N. Mex. Casey, Mass. Downs 
Arends Chapman Drewry 
Arnold Chiperfield Duncan 
Barnes Clason Durham 
Bates, Ky Clevenger Eaton 
Bates, Mass. Cochran Eberharter 
Baumhart Coffee, Nebr. Edmiston 
Beam Coffee, Wash. Elliott, Calif. 
Bell Cole, Md. Engel 
Bender Cooley Faddis 
Bennett Cooper Fellows 
Bishop Copeland Flaherty 
Blackney Costello Fogarty 
Bland Courtney Folger 
Bolton Cox Forand 
Bonner Creal Ford, Leland M. 
Boren Curtis Gale 
Bradley, Mich. D’Alesandro Gearhart 
Bradley, Pa. Davis, Oh'o Gifford 
Bulwinkle Davis, Tenn, Gillie 
Burgin Day Gore 
Byron Dewey Gossett 
Canfield Disney Grant, Ind. 
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Guyer 
Gwynne 
Halleck 
Harness 
Harris, Va. 
Harter 


Healey 
Heidinger 
Hess 


Johnson, Calif. 
Johnson, Il 


Johnson, w. Va. 


Jones 
Jonkman 
Kean 

Keefe 
Kelley, Pa. 
Kelly, Il. 
Kilday 
Kleberg 
Kocialkowski 
Kopplemann 
Kunkel 

Lane 
Lanham 
LeCompte 
Lewis 
Ludlow 
McGranery 


Allen, La. 
Andersen, 
H. Carl 
Andresen, 
August H. 
Angell 
Beckworth 
Beiter 
Bloom 
Boykin 
Brooks 
Brown, Ga. 
Bryson 


Buckler, Minn. 


Buckley, N. Y. 
Burdick 
Butler 
Byrne 

Camp 
Cannon, Fia. 
Capozzoli 
Cartwright 
Chenoweth 
Cluett 
Collins 
Colmer 
Cravens 
Crawford 
Crosser 
Crowther 
Culkin 
Cullen 
Cunningham 
Delaney 
Dingell 
Domengeaux 
Dworshak 
Fish 
Fitzpatrick 
Flannagan 
Ford, Miss. 
Fulmer 
Gamble 
Gathings 
Gehrmann 
Gibson 
Gilchrist 
Gillette 
Graham 


McGregor Sasscer 
McIntyre Satterfield 
McKeough Schuetz 
McLaughlin Shafer, Mich, 
Smith, Maine 
Smith, Ohio 
Maciejewski Smith. Va. 
Maciora Smith, W. Va. 
Martin,Iowa Smith, Wis. 
Mason Spence 
Meyer, Md Springer 
Michener tarnes, Ala. 
Mills, Ark. Stearns, N. H, 
Mitchell Stefan 
Monroney Stevenson 
Moser Sullivan 
Nelson Sumner, Il. 
O’Connor Sumners, Tex. 
O’Hara Sutphin 
Oliver Taber 
Paddock Talle 
Pearson Thill 
Pheiffer, Thom 
William T. Tinkham 
Ploeser Van Zandt 
Priest Vincent, Ky. 
Rabaut Wasielewski 
Weaver 
Randolph Weiss 
Reece, Tenn Wheat 
Reed, Ill Whittington 
Rich Wigglesworth 
Rizley Williams 
Robertson, Va. Wilson 
Robinson, Utah Winter 
Robsion, Ky. Wolcott 
Rockwell Wolverton, N. J. 
Rogers, Mass. Young 
Sacks Zimmerman 
NAYS—139 
Granger Pace 
Grant, Ala. Patman 
Green Patrick 
Gregory Patton 
Hall, Peterson, Fla. 
Edwin Arthur Peterson, Ga. 
Hare Pittenger 
Harrington Plauché 
Harris, Ark. Poage 
Hart Rankin, Miss. 
Heffernan Rankin, Mont. 
Hendricks Reed, N. Y. 
Hill, Wash. Richards 
Houston Rivers 
Hull Robertson, 
Tzac N. Dak. 
Jackson Rockefel'er 
Jacobsen Rodgers, Pa. 
Jarman Rogers, Okla. 
Jarrett Rolph 
Jenkins, Ohio Russell 
Johnson,Ind, Sabath 
Johnson, Sanders 
Luther A. Sauthoff 
Johnson, Okla. Schulte 
Kennedy, Scrugham 
Michael J. Shannon 
Keogh Sheppard 
Kerr Sikes 
Kilburn Smith, Wash. 
Kinzer Snyder 
Klein South 
Knutson Sparkman 
Leavy Steagall 
Lesinski Sweeney 
Lynch Tarver 
McCormack Terry 
McGehee Thomas, Tex. 
McMillan Thomason 
Mahon Tolan 
Manasco Treadway 
Mansfield Vinson, Ga. 
Marcantonio Welch 
Mills, La. West 
Mott Whitten 
Murray Wickersham 
Norrell Woodruff, Mich, 
O’Brien, Mich. 
O'Neal 


ANSWERING “PRESENT’—1 


Tibbott 


NOT VOTING—100 
Anderson, Calif. Burch 


Andrews 
Baldwin 
Barden 
Barry 
Boehne 
Boggs 
Boland 
Brown, Ohio 
Buck 


Cannon, Mo, 
Carlson 
Celler 

Clark 
Claypool 
Cole, N. Y. 
Dickstein 
Dies 

Dirksen 


Ditter 
Douglas 
Eliot, Mass. 
Ellis 
Elston 
Englebright 
Fenton 
Fitzgerald 
Ford, 
Thomas F, 








Gavagan Magnuson Secrest 
Gerlach Shanley 
Haines May Sheridan 
Hall, Merritt Short 

Leonard W. Mundt Simpson 
Hancock Murdock Smith, Pa. 
Hartley Myers, Pa Somers, N. ¥ 
Hébert Nichols Stra 
Hinshaw Norton Tenerowicz 
Hobbs O’Brien,N.Y. Thomas, N. J. 
Holbrock O'Day Traynor 
Hook O'Leary Voorhis, Calif, 
Jensen Osmers Vorys, Ohio 
Johnson, O'Toole Vreeland 

Lyndon B. Pfeifer, Wadsworth 
Kee Joseph L. Walter 
Kefauver Pierce Ward 
Kennedy, Plumley Wene 

Martin J. Powers Whelchel 
Kirwen Ramspeck White 
Kramer Rees, Kans. Wolfenden, Pa. 
Lambertson Romjue Woodrum, Va. 
Landis Scanlon Worley 
Larrabee Schaefer, Tl. Wright 
Lea Scott Youngdahl 


So the bill was recommitted to the 
Committee on Agriculture. 

The Cierk announced the following 
pairs: 

On this vote: 


Mr. Wadsworth for, with Mr. Hébert against. 

Mr. Carlson for, with Mr. Barry against. 

Mr. Lambertson for, with Mr. Traynor 
against. 

Mr. Thomas of New Jersey for, with Mr. 
Joseph L. Pfeifer against. 

Mr. Vorys of Ohio for, with Mr. Dies against. 

Mr. O’Brien of New York for, with Mr. Mer- 
ritt against. 

Mr. Baldwin for, with Mr. Fitzgerald against. 

Mr. Scanlon for, with Mr. Buckley of New 
York against. 

Mr. Elston for, with Mr. Celler against. 

Mr. Ditter for, with Mr. Tibbott against. 

Mr. Scott for, with Mr. Somers of New York 
against 

Mr. Rees of Kansas for, with Mr. Gavagan 
against. 

Mr. Brown of Ohio for, with Mr. Martin J. 
Kennedy against. 

Mr. Powers for, with Mr. Dickstein against. 

Mr. Wolfenden of Pennsylvania for, with 
Mr. O'Toole against. 

Mr. Hartley for, with Mrs. O’Day against. 


Until further notice: 


Mr. Boland with Mr. Short. 

Mr. Ramspeck with Mr. Andrews. 

Mr. Burch with Mr. Martin of Massachu- 
setts. 

Mr. Cannon of Missouri with Mr. Dirksen. 

Mr. Woodrum of Virginia with Mr. Osmers. 

Mr. Ciark with Mr. Youngdahl. 

Mr. Kefauver with Mr. Fenton. 

Mr. Hobbs with Mr. Douglas. 

Mr. Pierce with Mr. Landis. 

Mr. Barden with Mr. Cole of New York. 

Mr. Boehne with Mr. Plumley. 

Mr. Romjue with Mr. Gerlach. 

Mr. Kirwan with Mr. Hancock. 

Mr. May with Mr. Vreeland. 

Mr. Whelchel with Mr. Simpson. 

Mr. Wright with Mr. Jensen. 

Mr. Claypool with Mr. Stratton. 

Mr. Buck with Mr. Anderson of California. 

Mr. Hook with Mr. Leonard W. Hall. 

Mr. Boggs with Mr. Hinshaw. 

Mrs. Norton with Mr. Englebright. 

Mr. Nichols with Mr. Lea. 

Mr. Sheridan with Mr. Ward. 

Mr. Murdock with Mr. Eliot of Massachu- 
setts 

Mr. Kramer with Mr. Magnuson, 

Mr. Haines with Mr. Secrest. 

Mr. Walter with Mr. Shanley. 

Mr. Kee with Mr. Lyndon B. Johnson. 

Mr. Schaefer of Illinois with Mr. Larrabee. 

Mr. Ellis with Mr Tenerowicz. 

Mr. Myers of Pennsylvania with Mr. Wene. 

Mr. Thomas F. Ford with Mr. Worley. 

Mr. White with Mr. Voorhis of California. 
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Mr. TIBBOTT. Mr. Speaker, I voted 
“no.” I withdraw my vote of “no” and 
answer “present.” I have a pair with the 
gentleman from Pennsylvania [Mr. Drr- 
TER] and if he were present he would vote 
“yea.” 

Mr. McGranery changed his vote from 
“no” to “yea.” 

The result of the vote was announced 
as above recorded. 

A motion to reconsider the vote by 
which the motion to recommit was agreed 
to was laid on the table. 


ORDER OF BUSINESS 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I would like to ask the ma- 
jority leader if he can tell us the program 
for tomorrow and next week. 

Mr. McCORMACK. I will be glad to. 
Tomorrow there is a bill from the Naval 
Affairs Committee which I understand 
will be brought up. Iam given to under- 
stand it is not controversial. 

On Monday the Consent Calendar will 
be called. It.is a short calendar. Then 
the Treasury-Post Office appropriation 
bill will be taken up. 

Mr. MARTIN of Massachusetts. 
Could the Speaker tell us whether there 
will be any suspensions on Monday? 

The SPEAKER. The Chair would pre- 
fer to make that announcement tomor- 
row. Prebably not. 

Mr. McCORMACK. On Tuesday will 
be the call of the Private Calendar, not 
the omnibus private claims bills but the 
regular call of the Private Calendar. 
Then a bill introduced by the gentle- 
woman from Massachusetts [Mrs. 
Rocers] on the establishment of a 
Women’s Corps. 

Mr. MARTIN of Massachusetts. How 
much debate will there be on that bill? 

Mr. McCORMACK. Frankly, I do not 
know. Wednesday will be Calendar 
Wednesday. Then I am informed that 
the first deficiency appropriation bill will 
be reported and taken up the latter part 
of the week. 

That is the program for next week. 
Of course, it is subject to change. There 
may be some additions to it, but that 
program will be carried through. 


EXTENSION OF REMARKS 


Mr. McCORMACK. Mr. Speaker, ] 
ask unanimous consent to extend my re- 
marks by including therein a resolution 
recently adopted in connection with the 
National Youth Administration. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HARRINGTON. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include an editorial from the 
Davenport Democrat. 

The SPEAKER. Is there cbjection? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent that 
in connection with the remarks I made 
today I may include therein a poem by 
Walt Mason. 
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The SPEAKER. Is there objection? 
There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from Kansas 
(Mr. Wrnrer] is recognized for 30 
minutes. 


POLITICS OR VICTORY—WHICH COMES 
FIRST? 


Mr. WINTER. Mr. Speaker, the time 
has come when all Americans, in or out 
of the Government, must stand up and 
be. counted. 

Those who are willing to lay aside 
every personal and political considera- 
tion so that every energy and resource of 
this Nation can be directed solely toward 
winning the war and saving this Nation 
from defeat and disaster should stand 
up and be counted. 

And let those who are still sleep-walk- 
ing and who are continuing to grind 
political axes stand up and be counted. 
And if there are more sleepwalkers and 
political axe grinders than there are pa- 
triots, then God help America. 

A board of inquiry headed by Justice 
Roberts already has searched out two 
men, charged with our national safety, 
who were asleep when the Japs struck 
at Pearl Harbor. 

Heading the list in disgrace is Admiral 
Kimmel, whom the President jumped 
over 40 points to place in this vital posi- 
tion of command and trust, and General 
Short. 

I now nominate to join this list of 
disgraced and discredited national lead- 
ers certain high appointed officials of 
the Federal Government. 

But before I give their names, Mr. 
Speaker, I should like to present the bill 
of particulars against them. And then 
I shall leave it to the judgment of this 
House whether, without regard to parti- 
san interests, these men have not proven 
themselves culpably derelict in their 
duty to the Natien in our effort toward 
all-out war. 

My bill of particulars against these 
men comes from a set of simple obvious 
and incontrovertible facts which lead to 
the inescapable conclusion that these 
men are either blind to the Nation’s 
needs and dangers, or are more interested 
in the advancement of a political theory 
in their own personal interest than they 
are for the welfare of the Nation. 

I charge that there exists a group of 
highly placed Federal officials who have, 
and are continuing, to sabotage our na- 
tional defense efforts in vital respects. 
As to their motives I shall leave that to 
the judgment of this House when I am 
done. I do know that the firing squad 
would be their fate if similar charges 
could be proven against a similar group 
of government officials in Germany, Rus- 
sia, or Italy. Britain, profiting by the 
same mistakes in France, would retire 
them in shame to private life. 

Summed up, my accusations against 
this group of conspirators boil down to 
these specific charges: 

First. They have delayed from 5 to 7 
months the construction of an aluminum 
plant in Arkansas scheduled to produce 
120,000,000 pounds of aluminum an- 
nually, They must accept public re- 
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buke from the Nation for sabotaging 
the production of at least 50,000,000 
pounds of aluminum, forever lost to this 
country for the war effort. For far less 
Hitler would award the Iron Cross, first 
class, to a sneaking fifth columnist. 

Second. They have attempted to de- 
stroy by misuse of hydroelectric power 
the equivalent of 50,000 kilowatts of 
power capacity in the Southwest. In this 
attempt they were frustrated by the 
Army and Navy Munitions Board to the 
extent of 37,500 kilowatts of capacity. 
But at another dam in the same power- 
starved area they have succeeded in de- 
stroying 14,000 kilowatts of capacity by 
misoperation of its power facilities. 
Meantime Dow Chemical Co. proposed 
sea-water magnesium plant on the Texas 
Gulf is awaiting construction of new 
power plants before it can begin manu- 
facture of magnesium for ignition 
bombs. 

Third. Over the protest and against 
the recommendations of the Army and 
Navy Munitions Board and also of the 
Department of Utilities of the State of 
Arkansas, both of which are above chal- 
lenge as to integrity, patriotism, and ex- 
perience, R. E. A. is building a 250-mile 
copper transmission line. It is a trans- 
mission line that both the Army and 
Navy and the Department of Public 
Utilities of Arkansas hold to be wasteful 
and unnecessary. 

These are serious charges to level 
against any Government official. They 
smell of the ghost of Benedict Arnold. 
Reluctantly then, and without malice and 
solely moved by patriotic duty, I will pre- 
sent these charges in the hope that in 
so doing the condition which made them 
possible may be remedied. The facts 
are simple and easily understood. 

Early in June O. P. M. decided to ex- 
ploit, for our airplane needs, the alumi- 
num deposits lying in Arkansas. For this 
purpose they made a contract with the 
Aluminum Co. of America to construct 
and operate for the Defense Plant Corpo- 
ration an aluminum reduction plant 
yielding 120,000,000 pounds of aluminum 
annually. For a permanent source of 
power supply, Defense Plant proposed to 
construct its own electric generating 
plant of 125,000-kilowatt capacity. In- 
asmuch as about 2 years is needed to 
construct such a plant it was necessary 
that an interim power supply be provided 
for immediate operation of the plant. 

For this purpose O. P. M. called a 
meeting of the private utility companies 
operating in the Southwestern States of 
Arkansas, Oklahoma, Louisiana, Texas, 
Kansas, and Missouri, requesting them 
to form a power pool interconnecting all 
of their generating facilities so that by 
scientific husbanding of all of their 
1,000,000 kilowatts of generating capacity 
there would be available sufficient supply 
to meet the needs of this aluminum 
plant. As a contribution to national de- 
fense these companies immediately vol- 
unteered to spend six and a half million 
dollars for interconnecting transmission 
lines and other equipment and guaran- 
teed to deliver the required power. 
O. P. M. wanted the power in March 1942 
to allow time for construction of the 
aluminum plant as weil as the lines. 


These lines are almost completed and 
the power will be ready in March 1942. 

But that Arkansas aluminum plant has 
not been built. 

And the reason it has not been built is 
the basis for my charges that the officials 
responsible are guilty and must bear the 
country’s reproach for the loss of produc- 
tion of at least 50,000,000 pounds of 
aluminum, 

Only a few days after the offer of the 
private utilities had been tendered to 
O. P. M., the Rural Electrification Admin- 
istration stepped into the picture with a 
fantastic counter proposal which, coming 
from a sister Federal bureaucracy, had to 
be given the courtesy of study and analy- 
sis, After offering to build the perma- 
nent aluminum-plant generating station, 
R. E. A. proposed to supply the interim 
power, which was already available from 
private companies. They proposed to 
construct transmission lines from the 
Federal hydro developments in western 
Nebraska to the Grand River Dam in 
Oklahoma, from the Possum Kingdom 
Dam on the Brazos River in Texas and 
to build a gas-fuel generating plant in 
Louisiana, all to be tied in on a gigantic 
grid superimposed upon and duplicating 
existing facilities. This crazy scheme 
would have required about 18,000,000 ex- 
cess pounds of copper. 

This scheme in itself would have gotten 
nowhere except for causing months of 
delay while R. E. A. apologists sought to 
force it down the throat of O. P. M. 

But in November, the Federal Works 
Administration forced the Grand River 
Dam Authority, an agency of the State of 
Oklahoma, into bankruptcy, a situation 
which the Federal Works Administration 
had deliberately created by tampering 
with the financial operations of the Au- 
thority. 

Although the output of the dam was 
then being utilized by private companies 
in Oklahoma in part to serve war indus- 
tries such as bomber plants and army 
camps, Leland Olds, Chairman of the 
Federal Power Commission—and one of 
the Admiral Kimmels in my bill of par- 
ticulars—obtained an order comman- 
deering the output of the dam and can- 
celing its contracts. Under this plan the 
dam would have been operated on a 24- 
hour a day basis which engineering stud- 
ies show will yield a firm capacity of only 
22,500 kilowatts whereas the total capac- 
ity of the dam is 60,000 kilowatts. 

It is apparent that if its generators 
were tied in to the pool and used only 
during the few hours each day that the 
peak demand arises it could be used to its 
full capacity during that time since the 
water would accumulate behind the dam 
during the remainder of the day. 

This obvious point has since been sus- 
tained not only by the Army and Navy 
Munitions Board, the Arkansas Depart- 
ment of Utilities, but also by the War 
Production Board. It therefore follows 
that an equivalent source of generating 
capacity must be constructed elsewhere 
to create the same top capacity for the 
regional pool. That is why I charge—and 
I am borne out by distinguished and dis- 
interested witnesses—that this plan to 
use the power of Grand River Dam con- 
tinuously would be a misuse of the dam 
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and the destruction of 37,500 kilowatts of 
generating capacity. 

Shortly after the Federal Government 
seized the Grand River Dam Authority, 
which was the property of the State of 
Oklahoma, Harry Slattery, as Adminis- 
trator of the Rural Electrification Ad- 
ministration, issued virtual orders to 
K. A. M. O., a four-State, generation- 
transmission, supercooperative of the 
holding-company type, to make an offer 
to Defense Plant Corporation to supply 
this run-of-the-stream continuous power 
to the aluminum plant. K. A. M. O. 
obeyed. And about the middle of Decem- 
ber it signed a contract to that end. 
There are other details to this deal that 
are immaterial here but which will be 
available to members in the text of a 
finding of the Arkansas Public Utilities 
Department dated January 10, 1942, 
which I shall ask permission to include 
in an extension of my remarks. 

Joining with K. A. M. O. in this con- 
tract was another R. E. A. holding-com- 
pany co-op called Ark.-La. which was to 
transmit the power from K. A. M. O.’s 
line, near Fort Smith, Ark., across the 
State to the site of the plant. 

A contract for the balance of the power 
was made with the southwestern power 
pool which had been created for the 
purpose of serving the whole requirement 
of the aluminum plant. 

However, this deal could not be com- 
pleted without a certificate of conven- 
ience and necessity from the State of 
Arkansas to Arkansas-Louisiana to con- 
struct the transmission line. So a hear- 
ing before the Arkansas Utilities Depart- 
ment was ordered and the whole matter 
was aired. Leland Olds was flanked by 
Robert Craig, Deputy Administrator of 
R. E. A. on one side, and by Harry C. 
Lamberton, Assistant General Counsel of 
the R. E. A. on the other. 

After exhaustive hearings and the 
presentation of more than 400 pages of 
testimony the Arkansas Department of 
Public Utilities held that this contract 
called for unsound practices in the mis- 
use of generating capacity available at 
Grand River Dam and that the connect- 
ing line was a wasteful employment of 
vital copper and if they felt free to exer- 
cise their own judgment the application 
would be denied. 

To bear out my contention that the 
Olds’ R. E. A. plan would have sabotaged 
the equivalent of a generating plant well 
in excess of 30,000 kilowatts, I desire to 
quote from the findings made by the all- 
Democratic, all-patriotic, non-Commu- 
nist Arkansas Utilities Department which 
certainly cannot be accused of playing 
partisan politics. 

The Commission handed down this 
finding in part: 

From the evidence before us we find that 
there is not sufficient capacity at the dam 
to furnish 32,500 kilowatts of firm capacity 
to the aluminum plant, and that a failure 
to put the capacfty of the dam into the pool 
for peaking purposes only will destroy at least 
30,000 kilowatts of capacity, and possibly as 
much as 37,500 kilowatts of capacity, which 
would otherwise be available all over the 
Southwest for war industries. In order par- 
tially to avoid this destruction of capacity, 
we understand that the Federal Power Com- 
mission will order members of the pool to 
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furnish additional power to the applicant. 
This will enable the Rural Electrification 
Administration to get into the power picture, 
but will reduce the ability of the private 
utilities to serve other war industries through 
the operations of the pool. 

We further find that such power as is avail- 
able at Grand River Dam can be transported 
to the aluminum plant in Arkansas or to war 
industries located elsewhere without the con- 
struction of the proposed transmission line, 
and that the construction of the proposed 
transmission line duplicates existing facili- 
ties which could be used for the same pur- 
pose and thereby involves the use of at least 
2,900,000 pounds of copper and the expendi- 
ture of at least $3,780,000. The evidence be- 
fore us indicates that the connections neces- 
sary to bring the full 60,000 kilowatts of 
peaking capacity from this dam into the 
power pool would involve the use of only 
22,000 pounds of copper and an expenditure 
o* approximately $250,000, and the evidence 
further indicates that this construction is 
already under way and would be necessary, in 
any event, if the members of the pool are 
to be forced to make a part of their capacity 
available to applicant to be transported over 
the proposed line, instead of allowing the pool 
members to transport all of the energy over 
their own lines. 

We further find that the full requirements 
of the aluminum plant can be furnished by 
the utility pool or can be transported to the 
plant through the pool without the construc- 
tion of this line and on terms and conditions 
which ought to assure that the Government 
is not being discriminated against either as 
regards the amount of power taken from the 
Pensacola Dam or the price paid for it, or the 
amount charged for transporting it. 

We further find that the full available ca- 
pacity of this territory can more efficiently 
be made available for war industries through- 
out the area by having all of said capacity dis- 
tributed through the power pool, rather than 
by having some of the members of the pool 
forced to furnish power to the applicant. 

If we felt free to exercise our own judg- 
ment in this matter the application for the 
construction of this line would be denied. 
Our judgment of the evidence is that the con- 
struction of this line and the use of the 
Grand River Dam for the furnishing of firm 
power involves a waste of capacity, of copper 
and of money, which should not be permitted 
at this time on the part of either public or 
private power interests. It is untimely, in 
this emergency, to encourage or permit either 
private utilities or public power group: to im- 
pose their desires so as to menace the inter- 
ests of the Nation. It is possible that what 
might be proper in normal times could now 
beacrime. The construction of this line may 
also serve to settle and foreclose, through the 
decision of appointed bureau Officials, the 
questicn as to whether, after the war, private 
utilities in Arkansas shall be regulated by 
publicly owned and subsidized competi- 
tion. * * * It is our unanimous opinion 
that this is a question which should not be 
settled or foreclosed in this manner but 
should be passed upon only by a legislative 
body, elected by and responsible to the voters 
and reflecting the will of all the people. It 
should not be settled by a bureau cr com- 
mission, either State or Federal. 

However, the applicant has secured a con- 
tract from the Defense Plant Corporation to 
furnish some power to the aluminum 
plant. * * * This Department will defer 
to the decision of the war authorities. 


The Arkansas Department of Public 
Utilities, refusing to be stampeded by the 
flag-waving tactics of the R. E. A. and 
the Federal Power Commission, refused 
to accept, in the name of national de- 
fense, such an outrageous proposition 
which is actually contrary to our defense 
requirements and passed the responsibil- 
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ity back to the authorities in Washing- 
ton. 

In effect the Arkansas Department of 
Public Utilities said to the authorities 
in Washington, “If you want to spend 
our country’s badly needed copper; waste 
vitally needed electrical energy; misuse 
our very limited water-power resources, 
and take from the citizens of Arkansas 
the right to determine whether they or 
Federal bureaucrats, operating publicly 
owned and subsidized competition, are to 
destroy the private utilities of the State, 
you will have to order us to issue the cer- 
tificate and accept full responsibility.” 

The Arkansas Department of Public 
Utilities sent copies of the hearing and 
its finding to all interested Federal agen- 
cies in Washington. Among other Gov- 
ernment agencies this controversy was 
submitted to the Priorities Committee of 
the Army and Navy Munitions Board for 
a decision. 

These men are commissioned Army 
and Navy officers, who have degrees in 
electrical engineering, who have won 
promotion and rank from distinguished 
studies and operation of the electrical 
problem of the Army and Navy, afloat 
and ashore. They have no political the- 
ories or axes to grind. They have but a 
single thought and purpose: to expedite 
the Nation’s war effort as efficiently and 
wisely as possible. To them all other 
considerations are secondary to the suc- 
cessful culmination of the war. 

Unpleasant as it may be for these Army 
and Navy experts to tangle with politi- 
cians who are fervently imbued with po- 
litical theories which do not jibe with 
the simple facts of engineering and com- 
mon sense and which do not jibe with the 
necessities of national defense, they 
stood their ground and put the welfare 
of this Nation above a political theory. 

This committee was called into session 
January 17, 1942, and had this proposal 
under consideration for 3 days. Meeting 
with this committee were engineers of 
the R. E. A., supported by representatives 
of the Federal Power Commission and ac- 
companied by engineers of O. P. M. 

In the face of the Arkansas rebuff the 
R. E. A. trimmed its sails somewhat, re- 
vising its proposal by suggesting a line 
of one-third smaller capacity but other- 
wise essentially the same. They had 3 
days of heated discussion before the Army 
and Navy Board. But the R. E. A. engi- 
neers, abetted by their Power Commission 
friends, were unable to make the hard- 
boiled Army and Navy officials admit that 
black is white. 

In spite of extreme bureaucratic pres- 
sure, the Priorities Committee of the 
Army and Navy Munitions Board on Jan- 
uary 20, 1942, made their findings and 
recommendation to the War Department, 
completely rejecting this proposal by the 
R. E. A. and the Federal Power Commis- 
sion and sustaining the findings of the 
Arkansas Department of Public Utilities. 
Listen to what the Army and Navy Board 
has to say in this report: 

After long and careful deliberation, repre- 
senting a 3-day discussion of the engineering 
features, involving operation, continuity, and 
reliability of service of the two plans, with 
competent engineers representing all inter- 
ested parties and a review of the above com- 
parison, it ig the opinion of the undersigned 
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that the power pool proposal is more con- 
servative of critical war material, including 
the manufacturing of equipment, and fur- 
ther contributes more lasting benefits than 
the cooperative revised proposal, and as such 
is so recommended to you for your favorable 
consideration. 

Further it is recommended that the de- 
partment of public utilities, Little Rock, Ark., 
in compliance with the request in the last 
paragraph of reference (b), be advised that 
the construction of the proposed line by the 
Ark-La Electric Cooperative is not n 
for defense purposes and the application for 
a cortificate of necessity to construct the same 
by them be denied. 


In spite of the adverse findings by the 
officers of the Army and Navy, whose 
sworn duty it is to defend our country 
from enemies within as well as from 
without, the R. E. A. and the Federal 
Power Commission did not abandon all 
hope. The War Production Board had 
been formed during this period and, sum- 
moning all of their political cohorts, they 
presented the case to Donald Nelson, 
Chairman of the War Production Board. 

I do not know the details of how they 
presented it. But I do know that two dis- 
tinguished Members of this body, in a dis- 
cussion they were having on the floor of 
the House on January 22, 1942, congratu- 
lated each other on the success they had 
with Mr, Nelson in this matter. I do not 
know how much of the facts Mr. Nelson 
was told, and, if told, how much of them 
he—not an engineer—realized and under- 
stood. I do know that on the 21st day of 
January, the day after the Army and 
Navy Board made this adverse report, 
Mr. Nelson telegraphed the Arkansas De- 
partment of Public Utilities announcing 
that he had given an A-1-A rating to the 
R. E. A. long-distance transmission line 
to the Grand River Dam. 

The Power Commission, the Federal 
Works Administration, and the R E. A. 
were defeated on their plan to use the 
waters of the Grand River on a firm 
power or continuous basis and were or- 
dered to tie in with the southwestern 
pool for the most efficient operation of 
the water-power resources of the river— 
that is, for peaking purposes. In that re- 
spect it was a Waterloo for those bureau- 
crats who seem to think that the great- 
est contribution that can be made to our 
national defense is to expand bureauc- 
racy so that they may be kept on the 
Federal pay roll. However, they still 
cherished the crumb of victory which 
they had snatched from what should 
have been a complete repulse. 

This is not an isoiated, accidental, in- 
cidental, or occasional instance but a 
part of a well-planned program covering 
the Middle West, which places national 
safety second to bureaucratic greed for 
power and promotion of a political 
theory. There are many such cases. 

One of them is the Possum Kingdom 
Dam project on the Brazos River in 
Texas. 

This dam is operated by an independ- 
ent political agency consisting of an irri- 
gation district. Admittedly for political 
reasons the operators of this district last 
March signed a contract for the sale of 
incidental power to an R. E. A. holding 
cooperative at $200,000 a year. This was 
to serve 15 cooperatives on a transmis- 














sion line yet to be built, requiring the use 
of many tons of copper. 

In negotiating this contract with 
R. E. A. the operators of this dam after 
being informed by high Government offi- 
cials that they were looking at the mat- 
ter from a business standpoint rather 
than the standpoint of the Government, 
refused to consider an offer of 50 percent 
more, or $300,000, for this power from a 
private company. The offer of the pri- 
vate company included a guaranty to 
serve at a rate lower than the R. E. A. 
transmission system offered, not 15 but 
29 distributing R. E. A. cooperatives. 

The reason the private company could 
make such a favorable offer was because 
it intended to use the full capacity of 
22.500 kilowatts of the dam only a few 
hours of the day so as to increase the 
peak-demand capacity of its entire sys- 
tem. The R. E. A. plan involved use of 
the firm, or lewest, capacity of the dam 
on the basis of continuous daily 24-hour 
use, or 8,700 kilowatts. Thus a total of 
14,000 kilowatts of demand capacity in 
that area is sabotaged. Meantime, the 
Dow Chemical Co. must await the con- 
struction of a new electrical plant to 
manufacture magnesium from sea water. 
These are indisputable facts supported 
by a wealth of evidence. 

In the same instance there is a shock- 
ing case of misuse of copper in the erec- 
tion, by this transmission cooperative, of 
a line across country 65 miles from Pos- 
sum Kingdom to Garland, Tex., to serve 
one lone industrial customer. This cus- 
tomer is a Diesel-engine manufacturing 
plant being constructed within 100 yards 
of a 66,000-volt privately owned high- 
line with ample reserve power to supply 
all requirements. Connection between 
this privately owned highline and the 
Diesel company would require approxi- 
mately what 4 miles of the R. E. A. trans- 
mission line costs. 

I wonder if this is one of the R. E. A. 
defense plants of which R. E. A. Admin- 
istrator Slattery, in his annual report, 
boasts: 

The burden of supplying electricity to such 
plants as these has fallen on Rural Electri- 
fication Administration systems, because they 
are located in regions without electric service 
until Rural Electrification Administration 
lines were built. 


On December 1, 1941, I made the 
charge on this floor that R. E. A. was 
hoarding millions of pounds of copper 
intended for a transmission system which 
would serve no new customers and no 
national defense plants. 

Despite R. E. A.’s denials, which were 
in fact complete admissions, and I refer 
you to the hearings before the agricul- 
tural subcommittee of the House Ap- 
propriations Committee for this proof, 
S. P. A. B. cracked down on R. E. A. and 
forced it to abandon such nonsense in a 
Nation at war. Later that hoard of cop- 
per at Gilmer, Tex., which I exposed, 
was hauled away in trucks. I do not 
know but it is possible that this wasteful 
line from Possum Kingdom to Garland 
is the place where that copper is now 
being used. 

All true friends of rural electrification 
should join me in indignation at the per- 


version of the name of rural electrifica- 
tion to such an end. 

The farmers of my district are, first of 
all, patriotic Americans and are willing 
to make any sacrifice in order to help our 
war efforts. They are willing to forego 
the comforts and conveniences of elec- 
tricity in their homes and barns if the 
copper they are denied is actually needed 
and will be used for national defense. 
But they do not want their patriotism 
sacrificed for the purpose of expanding 
R. E. A. bureaucracy in a field in which 
Congress never intended it should enter. 

All true friends of rural electrification 
should join me in righteous indignation 
at the diversion of the equivalent of thou- 
sands of miles of farm electrification 
copper to purposes which neither serve 
national defense or farm electrification. 

Why are these Washington bureau- 
crats obsessed with this mania of exten- 
sion of rural electrification into the 
transmission and generation fields in 
time of war at the expense of our national 
resources of copper and water power? 

In part, their motive may well be the 
natural opportunism of bureaucrats to 
take advantage of events to further ex- 
pand and aggrandize their own activities 
and increase their pay roll and power. 
Shabby and unpatriotic as that motive 
may be, I would rather believe that that 
was their sole motive. But I cannot re- 
frain from considering the fact that at 
a recent hearing of R. E. A. on the rela- 
tion of copper to R. E. A. before the agri- 
culture subcommittee of the House Ap- 
propriations Committee I placed in the 
record of that hearing the names of 34 
employees of the R. E. A. here in Wash- 
ington who, according to the records of 
the Dies committee, are members of the 
Communist front transmission belt or- 
ganizations. 

According to the Dies committee, the 
Assistant. General Counsel of R. E. A., 
Harry C. Lamberton, drawing $6,500 a 
year, belongs to eight of these Communist 
organizations. At the time when Joe 
Stalin and Hitler were in bed together in 
an unholy alliance Lamberton was a 
holder of soviet bonds. At the time 
when the Communist Party line in this 
country was for American disarmament, 
Lamberton was chairman of the Nation’s 
Capital Chapter of the notorious Com- 
munist front transmission belt organiza- 
tion, the American League for Peace and 
Democracy. The legal representative of 
the R. E. A. at the hearing before the 
Arkansas Utilities Board was Comrade 
Harry C. Lamberton. 

When Harry Slattery, R. E. A. ad- 
ministrator, was testifying before the ap- 
propriations subcommittee on agricul- 
ture he was asked by the distinguished 
gentleman from Georgia, chairman of 
the committee, Judge Tarver, if he would 
discharge members of his organization 
who belonged to a Communist organiza- 
tion or had belonged to it, Slattery made 
this astounding reply: 

Well, I would say frankly, Judge, I should 
like to consider also the fact that Russian 
soldiers are dying on the battlefield today. 


‘I want to say to the everlasting credit 
of that grand gentleman from Georgia, 
Judge Tarver, who is every inch an 
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American, that he made Slattery swal- 
low those words and say that he would 
investigate the status of his employees 
and discharge all Communists if he found 
any among his employees. To date I 
have not heard of any dismissals for this 
purpose in R. E. A. 

How long must MacArthur fight with 
his back to the wall before many vf those 
in high Government positions wake up 
to a singleness of purpose, to a oneness of 
heart and mind, to the single and sole 


‘effort of winning the war? How many 


Pearl Harbors must we have? How 
many Manilas must we lose before these 
bureaucrats will give up their pet politi- 
cal theories? 

The people of this Nation are united 
in their willingness to sacrifice with blood 
and money to win the war and preserve 
our American way of life. But so long 
as bureaucratic termites are permitted tc 
bore from within our Government with 
political schemes that tend to destroy 
that unity of purpose there is bound to 
develop in the hearts and minds of the 
people of this Nation a feeling of dis- 
trust in the good faith of the leaders 
responsible for our national defense 
effort. ; 

May God give us peace at home that 
we may successfully wage war abroad 
and preserve our American way of life. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. WINTER. I yield. 

Mr. BRADLEY of Michigan. Last 
evening I had the pleasure of listening 
to Mr. Quentin Reynolds. The primary 
remark he made last night was that 
America should forget Pearl Harbor. I 
take it the gentleman does not agree 
with that contention. Neither do I. 

Mr. WINTER. Most certainly I do 
not. I think we should forget partisan 
politics and get down to the business of 
seeing that this war is won. 


EXTENSION OF REMARKS 


Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and to. include 
therein a letter written by me in regard 
to the Puerto Rican coffee situation and 
a letter from Vice President Wat.Lace. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


HOUSE BILL REFERRED 


A bill of the House of the following 
title, with Senate amendments, was taken 
from the Speaker’s table and referred as 
follows: 

H.R.5111. An act authorizing the waiver 
of the navigation and inspection laws during 
the national emergency; to the Committee on 
the Merchant Marine and Fisheries. 


SENATE BILL AND CONCURRENT RESO- 
LUTION REFERRED 


A bill and a concurrent resolution of 
the Senate of the following titles were 
taken from the Speaker’s table and, under 
the rule, referred as follows: 

S.2208. An act to further expedite the 
prosecution of the war; to the Committee 
on the Judiciary. 

8. Con. Res. 24. Concurrent resolution au- 
thorizing the printing of additional copies of 
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the report of the select committee of the 
Senate authorized and directed to make a 
complete study and investigation of the 
national defense program; to the Committee 
on Printing. 


ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 

H.R. 6269. An act to amend the act en- 
titled “An act to require the registration of 
certain persons employed by agencies to dis- 
seminate propaganda in the United States, 
and for other purposes,” approved June. 8, 
1938, as amended; and 

H. R. 6448. An act making supplemental ap- 
propriations for the national defense for the 
fiscal years ending June 30, 1942, and June 
30, 1943, and for other purposes. 


The SPEAKER announced his signa- 
ture to enrolled bills of the Senate of the 
following titles: 

8.1589. An act to prohibit payment of 
money allowance for subsistence and rental 
to retired officers of the Navy or Marine 
Corps for any period when not employed on 
active duty; 

8. 2028. An act to amend section 3 (a) of 
the act entitled “An act to authorize the 
Secretary of the Navy to proceed with the 
construction of certain public works, and for 
other purposes,” approved June 2, 1939 (53 
Stat. 800), so as to transfer the administra- 
tion of the Naval Supply Depot, Oakland, to 
the commandant, twelfth naval district; and 

8.2139. An act to provide for performance 
of the duties of chiefs of bureau and the 
Judge Advocate General of the Navy Depart- 
ment, and the Major General Commandant 
of the Marine Corps, and for other purposes. 


BILL PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, a bill of the 
House of the following title: 

H.R. 6448. An act making supplemental 
appropriations for the national defense for 
the fiscal years ending June 30, 1942, and 
June 30, 1943, and for other purposes. 


ADJOURNMENT 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accord- 
ingly (at 5 o’clock and 44 minutes p. m.) 
the House adjourned until tomorrow, 
Friday, January 30, 1942, at 12 o’clock 
noon. 


COMMITTEE HEARINGS 


COMMITTEE ON EXPENDITURES IN THE EXEcu- 
TIVE DEPARTMENTS 


There will be a meeting of the Commit- 
tee on Expenditures in the Executive De- 
partments on Wednesday, February 4, 
1942, at 10 a. m., to consider all bills now 

ending before this committee. 

COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 


The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 5, 1942, 
at 10 a. m., on H. R. 6020, granting the 
consent and approval of Congress to an 
interstate compact relating to the better 
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utilization of the fisheries (marine, shell, 
and anadromous) of the Atlantic sea- 
board and creating the Atlantic States 
Marine Fisheries Commission. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1350. A letter from the Assistant Secretary 
of the Navy, transmitting a report of the con- 
tracts negotiated by the Office of the Judge 
Advocate General, Navy Department, on a 
fixed-fee basis, for the period January 1, 1941, 
to December 31, 1941, inclusive; to the Com- 
mittee on Naval Affairs. 

1351. A letter from the president, Cap:tal 
Transit Co., transmitting a report covering 
the operations of Capital Transit Co. for the 
calendar year 1941, with balance sheet as of 
December 31, 1941; to the Committee on the 
District of Columbia. 

1352. A letter from the Administrator, 
United States Department of Labor, Wege 
and Hour Division, transmitting the Annual 
Report of the Wage and Hour Division of the 
United States Department of Labor for the 
fiscal year 1941; to the Committee on Labor. 





REPORTS OF COMMITTEES ON PUB JIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. JARMAN; Committee on Printing. 
House Resolution 415. Resolution author.z- 
ing the printing of additional copies of the 
report (H. Rept. No. 1634) of the Committee 
on Naval Affairs relative to the progress of 
the national defense program; withcut 
amendment (Rept. No. 1707). Referred to 
the House Calendar. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sev- 
erally referred as follows: 


By Mr. BARRY: 

H.R. 6493. A bill to provide a 2-year mora- 
torium on foreclosures of Home Owners’ Lcan 
Corporation mortgages; to the Committee on 
Banking and Currency. 

By Mr. COFFEE of Washington: 

H. R. 6494. A bill to authorize the appoint- 
ment of official court reporters in the district 
courts of the United States; to fix their 
duties; to provide for their compensation; 
and for other purposes; to the Committee 
on the Judiciary. 

By Mr. GALE: 

H.R. 6495. A bill granting the consent of 
Congress to the State of Minnesota to con- 
struct, maintain, and operate a free highway 
bridge across the Mississippi River at or near 
the village of Brooklyn Center; to the Com- 


“mittee on Interstate and Foreign Commerce. 


By Mr. VINSON of Georgia: 

H.R. 6496 A bill to authorize the appoint- 
ment of commissioned warrant and warrant 
officers to commissioned rank in the line and 
staff corps of the Navy and Marine Corps, 
and for other purposes; to the Committee 
on Naval Affairs. 

By Mr. WHITE: 

H. R. 6497. A bill establishing Pacific stand- 
ard time for that part of the State of Idaho 
now on mountain standard time, for the 
period during which daylight saving time is 
in effect; to the Committee on Interstate and 
Foreign Commerce. 

H.R. 6498. A bill relating to certain en- 
tries for stock-raising homesteads; to the 
Committee on the Public Lands, 
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By Mr. SABATH: 

H. J. Res. 274. Joint resolution providing 
for the creation of a Federal aircraft facility, 
and for other purposes; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. MAY: 

H. J. Res. 275. Joint resolution to remove 
certain limitations on the cost of construc- 
tion of Army and Navy living quarters; to the 

Military Affairs. 


Mr. VINSON of Georgia: 
5 Res. 63. Concurrent resolution au- 
thorizing the printing of additional copies of 
( 


mittee on Naval Affairs relative to the progress 
“of the national defense program; to the Com- 
mittee 
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Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 


By the SPEAKER: Memorial of the Legis- 
lature of the State of Maine, memorializing 
the President and the Congress of the United 
States to consider their memorial dated Jan- 


enlistment or draft in the armed forces of the 
United States of America; to the Committee 
on Immigration and Naturalization. 

Also, memorial of the Legislature of the 
State of Maine, memorializing the President 
and the Congress of the United States to con- 
sider their memorial dated January 23, 1942, 
relative to Senate bill 2015; to the Committee 
on Interstate and Foreign Commerce, 

Also, memorial of the Legislature of the 
State of New Jersey, memorializing the Presi- 
dent and the Congress of the United States 
to consider their Senate Joint Resolution 
No, 1, dated January 19, 1942, relative to the 
rights of the State of New Jersey; to the Com- 
mittee on Ways and Means. 

Also, memorial of the Legislature of the 
State of California, memorializing the Presi- 
dent and the Congress of the United States to 
consider their Assembly Joint Resolution 
No. 20, relative the Federal Social Security 
Act; to the Committee on Ways and Means. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. SMITH of West Virginia: 
H.R. 6499. A bill granting a pension to 
Clyde C. Delaney; to the Committee on Pen- 
sions. 
By Mr. THILL: 
H. R. 6500, A bill for the relief of John F. 
Cantiene; to the Committee on Claims. 
By Mr. McGREGOR: 
H.R.6501. A bill granting a pension to 
Katherine F. Leslie; to the Committee on 


Pensions. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2342. By Mr. CANFIELD: Memorial of the 
Atlantic Deeper Waterways Association, call- 
ing attention to the necessity and defense 
value of the completion of the Atlantic Intra- 
coastal Waterway by the construction of the 
“missing link” across the State of New Jersey; 
to the Committee on Rivers and Harbors. 

2343. Also, petition of the Legislature of 
the State of New Jersey, memorializing the 
Congress of the United States to refuse to 
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enact any legislation which would destroy the 
rights of the State of New Jersey in its ad- 
ministration of the State unemployment 
compensation system; to the Committee on 
Ways and Means. 

2344, Mr. COFFEE of Washington: Petition 
of the Tacoma Industrial Union Council, 
Wash.; Freeman Lb. Cochran, secre- 


were compelled to close for lack of scrap 
iron, and indicating the need for official scrap- 
metal drives Government channels, 


sale of such scrap metal, received from the 
said scrap-iron drives, be turned over to the 
United States Treasurer for war use; to the 
Committee on Military Affairs. 

2345. By Mr. CULLEN: Petition of the As- 
sembly and Senate of the State of New York, 
memorializing Congress to enact into law 
the Fulmer bill, H. R, 6359, to provide by Fed- 
eral appropriation for the relief of distress 
caused by the drought in the year 1941; to 
the Committee on Agriculture. 

2346. By Mr. ROLPH: Senate Joint Resolu- 
tion No. 10 of the State of California, rela- 
tive to protection of national defense indus- 
tries, utilities, and facilities; to the Commit- 
tee on Military Affairs. 

2347. By Mr. WOLCOTT: Petition signed by 
members of the Almont Federation of Clubs. 
Almont, Mich., in respect. to Senate bill 860; 
to the Committee on Military. Affairs, 





HOUSE OF REPRESENTATIVES 
Fripay, JANUARY 30, 1942 


The House met at 12 o’clock noon, and 
was called to order by the Speaker. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Almighty God, the fountain of infinite 
power and mercy, before whom the morn- 
ing stars sang together and by whom the 
voice of the sparrow is heard, with as- 
surance we approach the throne of grace. 
Enable us to accept the days of darkness 
with the same temper. of spirit as the 
seasons of unclouded skies. Even when 
our hearts are chilled with disappoint- 
ment and grief, we would still put our 
, trust in the eternal goodness of our 
heavenly Father. In all Thy providences 
we trust that we may be truly grateful for 
everything which comes from Thy bounti- 
ful hand. In our conception of Thee, 
may it be resplendent in truth, justice, 
and pity. 

We pray that Thou wilt help those who 
most need Thee. All who are weary, to 
whom life seems an empty dream; all 
who are sacrificial in their daily tasks, 
who bear crucifixion in their hearts and 
all who are wrong and are seeking the 
Shores of safety. We praise Thee that 
we are evermore in Thy sight and are 
evermore provided with guardianship by 


One whose glory gilds earth and sky. 

Whither shall I go from Thy spirit, 

Of whither shall I flee from Thy pres- 
ence; 
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If I ascend up into heaven, Thou art 
there; 


If I make my bed in hell, behold Thou 
art there; 

If I take the wings of the morning 

And mee in the uttermost parts of the 
earta, 

Even there shall Thy hand lead me, 

And Thy right hand shall hold me. 


We pray in the name of our Saviour. 
Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 
MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States was communi- 
cated to the House by Mr. Miller, une of 
his secretaries, who also informed the 
House that on the following dates the 
President approved and signed bills of 
the House of the following titles: 


On January 24, 1942: 

H.R. 3487. An act to amend further the 
Civil Service Retirement Act, approved May 29, 
1930, as amended; and 

H.R. 6325. An act to amend certain provi- 
sions of the Internal Revenue Ccde relating to 
the production of alcohol. 

On January 26, 1942: 
H.R. 6263. An act to amend section 606 of 


the Communications Act of 1934 for the pur-— 


pose of granting to the President, in time of 
war or threatened war, certain powers with 
respect to communications by wire. 

On January 27, 1942: 

H.R.3193. An act validating certain con- 
veyances heretofore made by Central Pacific 
Railway Co., a corporation, and its lessee, 
Southern Pacific Co., a corporation, involving 
certain portions of right-of-way. in the city of 
Tracy, in the county of San Joaquin, State 
of California, and in the town of Elk Grcve, 
in the county of Sacramento, State of Call- 
fornia, acquired by Central Pacific Railway 
Co. under the act of Congress approved July 
1, 1862 (12 Stat. L: 489), as amended by the 
act of Congress approved July 2, 1854 (13 
Stat. L. 356). 

On January 29, 1942: 

H. R. 5095. An act to set aside certain lands 
in Oklahoma for the Cheyenne-Arapaho 
Tribes of Indians; and to carry out certain 
obligations to cértain enrolled Indians under 
tribal agreement; and 

H.R. 6304. An act auth«rizing appropria- 
tions for the United States Navy, additional 
shipbuilding and ship-repair facilities, and Jor 
other purposes. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills and a joint resolution 
of the House of the following titles: 


H.R. 5249. An act to amend section 7 of 
the Natural Gas Act; 

H.R. 5480. An act to provide pay for officers 
in accordance with the rank and grade in 
which they were inducted and served in the 
land forces; 

H.R. 6353. An act to provide for the adjust- 
ment of tobacco, wheat, and cotton-market- 
ing quotas and acreage allotments in certain 
cases where farm land is acquired by the 
United States for defense purposes; and 

H.J.Res. 257. Joint resolution to amend 
section 124 of the Internal Revenue Code to 
simplify the procedure in connection with 
amortization of certain facilities. 


The message also announced that the 


Senate had passed, with amendments in 
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which the concurrence of the House is 
requested, bills of the House of the fol- 
lowing titles: 

H.R. 6333. An act to authorize the Secre- 


tary of the Navy to with the construc- 
tion of certain public works, and for other 
purposes; and 


H.R.6392. An act to authorize the con- 
struction of certain naval vessels, and for 
other purposes. 


The message also announced that the 
Senate had passed a bill of the following 
title, in which the concurrence of the 
House is requested: 

S. 2212. An act to suspend during war or & 
National emergency declared by Congress or 
by the President the provisions of section 322 
of the act of June 30, 1932, as amended, re- 
lating to certain leases. 


MEMBERS OF THE BOARD OF VISITORS 
TO THE UNITED STATES NAVAL 
ACADEMY 


The SPEAKER. The Chair desires to 
make the following announcement: Pur- 
suant to the provisions of title 34, section 
1081, United States Code, the Chair ap- 
points as members of the Board of Visi- 
tors to the United States Navai Academy 
the following Members of the House; 
Messrs. JACOBSEN, VINCENT of Kentucky, 
Izac, Hess, REEs of Kansas. 


EMERGENCY RELIEF APPROPRIATION 
ACTS 


The SPEAKER laid before the House 
the following message from the President 
of the United States, which was read and 
referred to the Committee on Expendi- 
tures in the Executive Department: 


To the Congress of the United States: 

As required by the provisions of the 
Emergency Relief Appropriation Acts, 
fiscal years 1941 and 1942, I present here- 
with a report of the operations under 
these acts to the end of the calendar year 
1941. 

This report contains summary and de- 
tailed statements of the Treasury De- 
partment reflecting expenditures made, 
obligations incurred by classes and 
amounts, and the status of funds under 
each of the above-mentioned acts. In 
addition thereto, information is present- 
éd covering the Relief Acts of 1935, 1936, 
1937, 1938, and 1939. These statements 
compiled as of December 31, 1941, consti- 
tute the seventh annual accounting to 
the Congress for relief and work relief 
expenditures. Such reports have been 
submitted at the beginning of regular 
Sessions of Congress as provided for in 
the emergency relief appropriation acts. 

Reports of operations of the Work 
Projects Administration and the Em- 
ployees’ Compensation Commission in 
connection with funds appropriated un- 
der the emergency relief appropriation 
acts, fiscal years 1941 and 1942, are also 
included. 

FRANKLIN D. ROOSEVELT. 

THE Wuite Hovsz, January 30, 1942. 


COMMITTEE ON THE JUDICIARY 


Mr. SPRINGER. Mr. President, at the 
request of the committee, I ask unani- 
mous consent that the Committee on the 
Judiciary may have permission to sit 
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and hold its hearings today on the war- 
powers emergency bill, regardless of the 
session of the House. 

The SPEAKER. Is there objection to 
the request of the gentleman from Indi- 
ana (Mr. Sprincer}? 

There was no objection. 


SIXTIETH BIRTHDAY OF PRESIDENT 
FRANKLIN D. ROOSEVELT 


The SPEAKER. The Chair desires to 
state at this time that it is his purpose 
to recognize those Members now who de- 
sire to make remarks about the birthday 
of the President of the United States. 

Mr. McCORMACK. Mr. Speaker, on 
this, the sixtieth birthday of one of the 
great men of all time, we pause in the 
House of Representatives to congratulate 
and honor our beloved and courageous 
President, Franklin Delano Roosevelt. 
We all trust and pray that God will watch 
over him, and, like the compass that 
directs the ship on its journey, guide and 
direct him and, in addition, protect him 
during the trying days to come. Not 
only to guide and direct him but to pro- 
tect him is the prayer we send to God. 

No matter how much some might have 
differed in the past with the domestic 
program of President Roosevelt, in these 
trying days, no matter what our religious 
convictions are, we can all thank God 
that He has given to us in these Gays our 
beloved and courageous President, Frank- 
lin D. Roosevelt. 

Usually death comes to one before his 
motives are clearly understood, his ac- 
tions and expressions properly inter- 
preted, and his leadership correctly, 
rationally, fairly, and properly analyzed. 
That is principally due to the emotions, 
the love, the angers, the hates, the envies, 
and other human emotions and reactions 
that exist in the lifetime of a human 

2ing and of a generation. While the 
President has encountered and will en- 
counter the effects of human emotions 
and reactions, he is held in such high 
esteem by the great majority of Ameri- 
cans that today he is one of the three 
great Presidents of our country, recog- 
nized as one of the great among a very 
select group of the greatest persons 
known in the history of man. 

As the Washington Post editorial this 
morning well said: 

No man has had so much responsibility to 
the people of the United States in the Nation’s 
history, for we are engaged in our second 
war of independence. 


Franklin Delano Roosevelt is not only 
our Commander in Chief in the present 
battle of the world, but from a govern- 
mental angle he is the head of the great- 
est Government in the world; he is the 
leader of the forces of decency through- 
out the world. To him we look with con- 
fidence for leadership and victory. To 
him are locking the countless millions of 
conquered and enslaved peoples for their 
future freedom and independence, and 
for the restoration to them of the dignity 
and the personality of an individual. To 
him all religious as well as liberty-loving 
people look for the defeat of Nazi pagan- 
ism and the elimination of atheistic com- 
munism through orderly processes, 
around the peace table, after victory has 
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been secured. To him the peoples of the 


world, after victory, will look for that | 


leadership which will bring about perma- 
nent peace and world reconstruction. 

One thing is certain, the oversights of 
the last peace-table discussions and re- 
sults will not occur again, the principal 
one of which was the failure to consider 
the world economic problems involved in 
the making of any kind of a lasting 
peace. That mistake, lam confident, will 
not be made again. 

We of this generation are fortunate, 


‘ yes, blessed; in having as our leader at 


this. time a President who possesses the 
qualifications of extraordinary ability, 
great. vision, unlimited courage, and-in- 
tense patriotism, with an undying love of 
our institutions of government, and, in 
addition, being so human and humane, 
always thinking of and fighting for the 
weak and the underpriviliged; one who 
has suffered himself and in whose pres- 
ence the humblest person would imme- 
diately feel at ease. 

Prime Minister Churchill, in his speech 
to the Canadian Parliament, referred. to 
the President as “that great man whom 
destiny has marked for this climax of 
human fortune.” 

Franklin Delano Roosevelt is a man of 


‘destiny. Entering his first term as Presi- 


dent, when economic chaos confronted 
us, with a resultant impairment of our 
way of life at stake, the great humani- 


tarian met successfully those problems 


that existed in a manner that brought 
about his overwhelming reelection; and, 
in 1940, possessed of the confidence and 
the trust of the American people, so that 
he accomplished what few people only a 
few years ago even expected to witness, 
the first President of the United States 
to be elected for three terms. Franklin 
Delano Roosevelt cid not want to be a 
candidate for a third term. It is my own 
opinion that he longed for pleasant re- 
tirement at Hyde Park. He had carried 
burdens for 8 years that no other Presi- 
dent had borne. 

But he saw the world danger. En- 
tering office in 1933, when Adolf Hitler 
became dictator of Germany, he saw the 
way that world events were shaping up. 
As early as 1937 he made his first public 
expression of the approaching danger, 
meeting a wave of hostility and opposi- 
tion that would have destroyed the fu- 
ture effectiveness of almost any other 
man. Repeatedly, since 1937, he warned 
us of the coming danger which had as its 
leader Adolf Hitler, meeting more and 
more opposition and hostility, most. of 
which was honest but misguided. For- 
tunately, enough Americans sensed the 
danger and had confidence in him, and 
he was able to put through a program of 
strengthened defense and a foreign pol- 
icy that has kept Nazi Germany confined 
mainly to the European shores. Despite 
the vigorous opposition, his indomitable 
courage put through the program that 
was accomplished up to December 7. If 
he had had the support he should have 
received, our position would be stronger 
today than it is. If we had a President 
whose judgment was the opposite of 
Franklin D. Roosevelt, or whose judg- 
ment was the same, but who lacked the 
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courage to fight for his views, our posi- 
would have been close to helpless 


as he did the approaching 
and also recognizing what would 
to our fs cites tf iaihee edtiey- 
tion nominated and the people later 


ered it his duty to do so, In the light of 


abled President Roosevelt to apply his 
greatness in the constructive manner 
that history records... He was the con- 
structive leader to preserve a way of life 
and the civilization in which we bdlieve. 
Hitler, assuming power the same year 
the President was first inaugurated, was 
using the economic distress of his.coun- 
try for destructive purposes—to destroy 
religion, to destroy western civilization, 
and to make the people of the world 
slaves of the Nazi regime. . 

These two men—one the leader of 
world construction, Roosevelt; and the 
other the leader of world destruction, 
Hitler—have-clashed publicly as far back 
as 1937. President Roosevelt saw that 
circumstances and duty required and 
compelled him to seek a third time. _He 
is truly a man of destiny. Yesterday we 
honored in this House the memory of 
another great American, William S. Mc- 
Kinley, a wartime President. Today, on 
this occasion of the sixtieth birthday of 
a living wartime President, we honor and 
respect this great man. 

James Morgan, in an article appearing 
in the Boston Globe-World last Sunday, 
said, “Family rows stop when strangers 
take a hand in the fight.” We have had 
our divided loyalties, but the time for 
them ended on December 7. So today, 
not as Catholics, Protestants, or Jews; 
not as Democrats, Republicans, or inde- 
pendents; not as employer or employee; 
not as farmer or laborer, or any other 
economic or social group of Americans, 
but as Americans, we pause to honor 
Franklin D. Roosevelt, the man, and 
Franklin D. Roosevelt, the President of 
the United States; to congratulate him 
on his birthday, to extend to him our best 
wishes for many, many happy future 
birthday anniversaries, to pray to God 
that his health will be preserved and that 
God will guide and protect him, and to 
thank God that He has given to us in this 
crisis this man of destiny, who will go 
down in history as the preserver of 
democracy. 

The SPEAKER. The Chair recognizes 
the gentleman from North Carolina (Mr. 
DovucHtTon]. 

Mr. DOUGHTON. Mr. Speaker, the 
virtues of any public man are always 
partially hidden to his contemporaries by 
the mists of prejudice, jealousy, and mis- 
understanding. It is only through a 
long-range view that he can be fully un- 
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derstood and given a proper evaluation. 
of this fact full recognition of 
merits of many of our great men has 
to wait vindication by the historian 
the clarifying atmosphere of time. 

believe it can be said, however, with 
certainty, that no man in the entire 
his ‘of our Nation; within his own life- 
ime, has more completely caught and 
held the confidence, admiration, and de- 
votion of the American than our beloved 
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Being so greatly esteemed, even by his 
contemporaries as well as the masses of 
the people, we may be sure that the 
years to come will but add to the glory 
of his achievements and that his name 
will take on greater and brighter luster 
until he stands among the immortal 
leaders of all time. 

The acid tests of two great national 
crises have been imposed upon him. The 
first, a depression so calamitous and so 
Nation wide and far reaching as to 
threaten seriously to destroy our eco- 
nomic and political system; the second, a 
war of such dimensions and possibilities 
of disaster as to imperil our national ex- 
istence; in my opinion, the most serious 
our Nation has ever undergone. 

The first of these tests was met with 
signal success which has merited and 
received the admiration and gratitude of 
thoughtful people throughout the world. 

The second we are now in the midst 
of and which completely surrounds us. 

In his leadership in the present crisis, 
as in the former, however, he has and is 
displaying the same wisdom, superb 
spirit, the same courage and vigorous 
action which has endeared him to the 
hearts of the American people. 

Past grave emergencies in our history 
have produced men equal to every test. 
The Revolution gave us Washington, 
whose faith and wisdom were equal to 
the task of securing our freedom and 
our existence as a nation. 

The War between the States produced 
Lincoln, with the wisdom, power, and 
courage to keep us united, even when 
it seemed certain we would crash on the 
rocks of sectionalism. 

In the first World War, President Wil- 
son, of revered and beloved memory, 
proved equal to his great task and re- 
sponsibility. 

It is a reassuring proof of the con- 
tinuance of Divine favor, lavished upon 
us in the past, that in the crisis now 
upon us we are led again by one so glori- 
ously endowed with those necessary vir- 
tues possessed by our earlier leaders and 
heroes. 

Never, in my opinion, have we had a 
more powerful leader. Never in our his- 
tory have courage, intellect, power of de- 
cision, promptness and forcefulness of 
action been more fortunately combined 
than in our beloved President. 

According to the Divine definition, 
service is the standard by which true 
greatness is to be measured; and, judged 
by this standard, President Roosevelt 
meets every test, as he is not only the 
Servant of the American people espe- 
cially, but he is the servant of every conti- 
nent of the earth and every island of 
the sea. 


May he have every possible happiness 
on his birthday, and may he be supported 
and strengthened by Divine Providence 
and by the knowledge that the affections, 
prayers, and best wishes of the American 
people for his health, happiness, and 
continued usefulness are his. 

The SPEAKER. The Chair recognizes 
the gentleman from New Jersey [Mr. 
CANFIELD}. 

Mr. CANFIELD. Mr. Speaker, I rise 
to salute our President and our Com- 
mander in Chief on this, his sixtieth 
birthday anniversary, with a prayer that 
God will grant him strength to lead our 
country to victory in the most terrible 
war ever inflicted upon a peace-loving 
people. 

In all our history no President has 
been called upon to face heavier burdens. 
Uncomplainingly he offers his all to his 
country. 

During the week a large part of the 
membership of the Congress heard a well 
known war correspondent laud that type 
of soldier “who can grin as he fights.” 
Such a man is our Commander in Chief. 
He can take it, and he can give it, and so 
can our America, pausing briefly to 
wish him well as it rededicates itself to 
the task ahead—the preservation of our 
liberties and the rescue of the enslaved. 

The SPEAKER. The Chair recognizes 
the gentleman from Georgia [Mr. Cox]. 

Mr. COX. Mr. Speaker, the President 
is not only the most important, he is the 
most extraordinary figure in the world 
today. On this his birthday we should 
find it easy to pledge to him our devo- 
tion, our confidence, our loyalty, and best 
support. The winning of the war is our 
chief objective, and fate has said to the 
President, “I find thee worthy. Do this 
thing for me.” 

The SPEAKER. The Chair recog- 
nizes the gentleman from Ohio [Mr. 
JENKINS]. 

Mr. JENKINS of Ohio. Mr. Speaker, 
I wish to compliment those who are re- 
sponsible for setting aside this hour in 
which Members of the House might take 
Official notice of the fact that the Chief 
Executive of our Nation is today cele- 
brating his sixtieth birthday. 

One of the finest thoughts that come 
to me as I contemplate the grandeur of 
our great Nation is that we have but one 
President at a time. Under our Con- 
stitution we elect a President at a pub- 
lic election for a certain and definite 
time, and when the decision has been 
made it is final. I also like to think of 
how under our Government we have 
never failed at the proper time to choose 
a President. How much preferable our 
plan is to Hitler’s plan. His people do 
not know when his term will expire or 
how his successor will be chosen. When 
that time comes the German people will 
realize the difference between a self- 
appointed tyrannical dictator and a 
leader selected by the people themselves 
from among themselves to serve them- 
selves. 

Another thought that comes to me is 
that the duty of Congress now in this 
great and trying time is to appreciate 
that it is one branch of the Government 
with its rights and duties and that the 

| Chief Executive is another. We cannot 
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win the war with one branch following 
one course and another branch follow- 
ing another. 

Under our constitutional form of gov- 
ernment, in this sort of emergency, the 
Executive is expected to take the lead. 
In fact, he must take the lead and we 
must put ourselves in the attitude of 
being willing to cooperate. I am sure 
that it is the purpose of those on the 
Republican side of the aisle to render 
every reasonable cooperation. The 
President, too, must magnanimously ap- 
preciate that he is the President of all 
the people. 

At this time I think it is splendid to 
praise the President for the fine qualities 
of mind and soul that he may possess. 
But it is always wise to recognize that 
fallibility is man’s constant companion. 

It shall be my humble purpose to try 
to support the President when I can and 
not to magnify his mistakes. I shall 
always want to believe that he is 
thoroughly patriotic and has the wel- 
fare of the Nation at heart. I hope that 
his errors may be few and never serious. 
I congratulate him on this, his sixtieth 
birthday, and wish him health and 
strength to meet and solve the momen- 
tous problems that confront hini as our 
Chief Executive. 

The SPEAKER. The Chair recog- 
nizes the gentleman from Pennsylvania 
(Mr. McGraneryv]. 

Mr. McGRANERY. Mr. Speaker, lam 
very happy to have the opportunity of 
joining, with not only the membership of 
this distinguished body, but with liberty- 
loving people the world over, in felicitat- 
ing our Commander in Chief, President 
Roosevelt, on this, his birthday, and, in 
running over in one’s mind the life of 
service dedicated as it were to his fellow 
men, I cannot find words adequate to ex- 
press the feeling that is in my heart. In 
attempting to do so, I am most conscious 
of my inability to find words pregnant 
with the meaning that would, in some 
measure, give expression to even the 
least of the many great things which, 
under his leadership, have brought food 
to the hungry and hope to the destitute. 

It has been my privilege to have 
marched under his banner, and to have 
followed his leadership during this most 
critical period in the history of our 
country. 

Therefore, Mr. Speaker, it is my earn- 
est prayer that God may give to our 
great President, health and strength to 
carry us through the darkness and into 
the light, with the same courage and 
foresight which have characterized his 
entire life; and that he may be spared to 
his loved ones for many, many years to 
come. 

The SPEAKER. The Chair recognizes 
the gentleman from Alabama [Mr. 
STARNES]. 

Mr. STARNES of Alabama. Mr. Speak- 
er, the Congress and the people of the 
United States extend birthday greetings 
and best wishes to our President today 
on his sixtieth anniversary. Born to the 
purple, he has proven himself democratic 
in principle and practice. Out of his 
physical suffering he derived tendernéss 
and resolution which led him to have 
compassion for those who suffer and who 
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are in need. His resolution to bring 
physical and spiritual comfort to them 
has won their love and the title of hu- 
manitarian. 

He is the thrice-chosen leader of a 
free people. In peace he has led us out 
of an economic wilderness and the slough 
of despair to better and brighter days. 
Wise and salutary reforms have been in- 
stituted which have brought us a greater 
degree of economic security and a res- 
toration of faith and confidence in our 
ability to meet and conquer peacetim 
problems. ; 

Our hope and our prayer is that God 
will give him physical strength to imple- 
ment his matchless skill, courage, and 
resolution in leading us and the free 
people of the earth to victory—a victory 
which will bring the blessings of peace 
and freedom to the human family every- 
where in the world. 

The SPEAKER. The Chair recognizes 
the gentleman from Texas [Mr. Patman]. 

FELICITATIONS TO OUR GREATEST PRESIDENT 


Mr. PATMAN. Mr. Speaker, I wish 
that it were possible for me to give you a 
word portrait of a living personality in 
the full tide of his world activity, but a 
a biographer of less literary skill than a 
Ludwig cannot accurately evaluate a per- 
sonality so symbolic of our age. Long 
after his pioneering social measures shall 
have been outdated by future generations 
the personality of this man, born to pa- 
trician wealth, has become the friend and 
the benefactor of the poor, the invalid, 
and the unfortunate, will live as the 
leader of a gigantic social movement 
which brought economic security to 
myriad millions. 

In 1921, when President Roosevelt was 
struck down by infantile paralysis, his 
friends advised him against further ad- 
vancement in political life. But the at- 
tack only proved the cruel instrument of 
destiny. Said he, “It’s ridiculous to tell 
me that a grown man can’t conquer a 
child’s sickness.” This was such a mag- 
nificent reply that his friends desisted. 
Now, two decades later, he stands tiptoe 
on the very highest pinnacle of world 
fame, loved, even worshipped, by millions 
now writhing under a despotic heel. 

In March 1933, when he took over the 
country, unemployment and unrest had 
brought about economic chaos bordering 
on internal strife. It was evident that 
someone had to completely dominate the 
country. He said, “This country needs 
action, and action now.” Without delay 
came the bank holiday, swiftly followed 
by banking-reform legislation, Securities 
and Exchange Act, the Civilian Conser- 
vation Corps, humane amendments to the 
R. F. C. Act, farm security, constructive 
labor laws, flood coutrol, bank-deposit in- 
surance, rural electrification, old-age as- 
sistance, unemployment insurance, and 
many other benefits, all of which have 
elevated the people socially, morally, in- 
tellectually, and financially. No other 
President, without exception, ever served 
this country with the vision and the 
humanitarian benefits of Franklin D. 
Roosevelt. 

“The cure for democracy,” said he, “is 
faith in democracy, a faith founded on 
economic and social security, a faith un- 
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shaken by the stress and turmoil of hun- 
ger and unemployment.” Franklin D. 
Roosevelt saved democracy by restoring 
the faith in democracy by alleviating 
hunger and distress through his divinely 
inspired vision of social security. 

Tonight the United Nations of the 
world come lightly on dancing toe to cele- 
brate the sixtieth birthday of our Presi- 
dent. There are no boundaries, not even 
oceans this year, for the celebration. 
The beautiful Irish colleen, the winsome 
English lassie in a Middlesex village, and 
on around the world to a palm-thatched 
hut in far-away Java, will dance and 
sing and pay honors to the man upon 
whom hangs the hope of victory and 
peace. With the joy of the dance, gayety, 
and festivity, many lips will send up a 
silent prayer: 

O God, preserve the life and the strength 
of President Roosevelt. He is the greatest 
humanitarian since the Prince of Peace came 
to this earth 2,000 years ago, bringing a mes- 
sage from God: “Peace on earth, good will to 
men.” O God, keep him. 


The President has four fine young sons 
who are exemplifying the love of country 
by serving in the combatant forces. He 
is not asking your boy or my boy to do 
what his boys are unwilling todo. When 
the hour came his sons met it with all the 
gallantry that their father attacked the 
entrenched forces of greed, and routed 
them from the ramparts of humanity. 
Today it may be in tropical jungle, sun- 
bleached desert, or submarine-infested 
seas they carry on with your boys and 
my boys and the whole country’s boys. 
They are full partners of their father in 
this democracy’s victory. 

At this critical hour we are called upon 
to save a nation’s life. It means that we 
must sacrifice something—yield a little 
to gain much. To whom do we build 
monuments, to the selfish and unpatri- 
otic? No. We build them in memory of 
those who gave out of the largess of duty 
and love in blood and treasure to help 
others. 

Today the mile of dimes is helping 
some child regain health and action from 
the pain and cruelty of infantile paraly- 
sis. Through the deep personal affection 
which his personality has drawn to him 
by his voice over the radio comes the end- 
less mile of dimes for the unfortunate 
little ones. 

Tcday I pay tribute to the man I love— 
my President. Every promise he has 
made to America he has faithfully kept. 
Every promise he has made to the United 
Nations will be kept. 

dail the Chief on his sixtieth birthday. 

The SPEAKER. The Chair recognizes 


the gentleman from Arkansas [Mr. 
Mitts]. 
Mr. MILLS of Arkansas. Mr. Speaker, 


we are pleased to join others, who consti- 
tute the free peoples of the world, in pay- 
ing tribute to that fearless leader whose 
sixtieth birthday occurs today. 

No President in our history has had 
such an arduous task as that which rests 
on the- shoulders of Franklin Delano 
Roosevelt. On this birthday, as our 
Commander in Chief, he possesses that 
forthrightness, honor, determination, 
foresight, and common sense which have 
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characterized our greatest statesmen of 
the past. It is indeed fortunate that he 
has such attributes for he has in 60 years 
of life become the greatest proponent of 
the inalienable rights of man that history 
of government records. Our President, 
during his years in the White House, has 
shown such courage in assuming respon- 
sibility that the American people have 
reflected his will to restore freedom in 
all of their actions. It is easy to under- 
stand, therefore, the unity of purpose, de- 
sire, and confidence that prevails today. 

This man’s greatness does not, how- 
ever, rest solely in the field of political 
science. He leads in another fight which 
to so many is just as important as the 
winning of economic and social freedom. 
In spite of the great demand made on 
his time as the leader of free men, he has 
time to devote to the cause of providing 
means for children to walk of their own 
volition into the pathways of sturdy 
manhood and womanhood. Later histo- 
rians cannot possibly overlook this phase 
of a noble character. 

It is the hope of all the world that our 
first citizen may enjoy many future 
birthdays for it has become very evident 
that his “bold and inspirational hand” 
will be needed, when victory is won, to 
repair the remaining fabrics of civiliza- 
tion into a peaceful world society travel- 
ing in the enduring path of security and 
freedom. 

Few men have ever attained such stat- 
ure in the eyes of their commentaries 
as has Franklin Delano Roosevelt at this 
period in a notable experience. 

The SPEAKER. The Chair recognizes 
the gentleman from New York [Mr. 
FisH]. 

Mr. FISH. Mr. Speaker, in the not 
far distant past I have differed with the 
President of the United States on his 
foreign policies and have openly, in this 
House, expressed views in opposition to 
some of the recommendations of the 
President with clear conscience and with 
firm conviction that I was advocating 
what I believed to be in the best interests 
of America. But when the Japs, in a most 
treacherous and dastardly manner, on 
December 7, attacked Pearl Harbor, the 
time for controversy passed immediately. 
The time for charges and countercharges 
and criminations and recriminations dis- 
appeared overnight. 

We are engaged in the greatest war 
in the history of America, in the greatest 
war in the history of the world. We, the 
American people, Republicans and Dem- 
ocrats alike, present a united front be- 
hind the President of the United States, 
our Commander in Chief. We only have 
one cbjective today in America and that 
is to win this war, and to win it as 
rapidly as possible, cost what it may. I 
think all of us on both sides of the House 
are completely united in this program. 
We realize that it is an all-out war, all 
out in effort, all out in money, all out in 
blood, and it calls for united effort and 
cooperation, forgetting partisan politics. 
Therefore on this sixtieth anniversary of 
the birth of the President of the United 
States I am pleased to join with my col- 
leagues in this House, regardless of party 
lines, to urge unity for the war program 
and in attaining final victory. 





fre Ste 





1942 CONGRESSIONAL RECORD—HOUSE 875 


If there is any country worth living in 
and defending it is the United States of 
America. The President is engaged as 
Commander in Chief in leading this bat- 
tle and in trying to save our Republic. 
Therefore all of us, no matter what our 
views have been in the past, should be 
united behind him in winning the war, 
and I join in extending my felicitation, 
congratulations, and best wishes to the 
President of the United States, my Com- 
mander in Chief, on his sixtieth birthday. 

Mr. SABATH. Mr. Speaker, it is my 
great honor to have known our beloved 
President for nearly 30 years. I have 
served here under seven Presidents, all 
great men, all great Americans. I have 
read carefully the history of Washing- 
ton, Jefferson, Jackson, Lincoln, and I 
honestly believe that all the virtues, 
knowledge, and patriotism that were em- 
bodied in those great Americans we find 
in him, who, in my opinion, is the great- 
est citizen, the greatest American and 
the greatest President, Franklin D. 
Roosevelt. Oh, how pleased I am that 
it was my privilege to originally advo- 
cate his candidacy for the Presidency, 
and what a gratification it was to sup- 
port and aid him. I am, indeed, gratified 
at being placed in a position to promote 
legislation which he has advocated in the 
interest of all humanity generally and 
our own country especially. These are 
trying times and I am indeed happy to 
see all of us in the entire Nation whole- 
heartedly united, demonstrating to the 
world that under the leadership of this 
great and good man there is unalterable 
fortitude and determination to stand 
by him and maintain his policies, in his 
firm resolution to free the world of op- 
pressors, and succeed in effecting de- 
served liberty, equality, freedom, and 
justice for the oppressed peoples of the 
world, thus guaranteeing to America 
forever the maintenance of the liberty 
and freedom which are ours. I join with 
others and pray to God that he will be 
preserved for America and for the world 
for many, many years. 

ROOSEVELT THE GREAT HUMANITARIAN 


Mr. RANKIN of Mississippi. Mr. 
Speaker, life begins at 60. 

President Roosevelt has before him the 
most useful years of his career, and at 
the same time he has on his hands the 
greatest responsibility. Fortunately, as 
has been said, he has behind him now the 
united support of the American people as 
well as the support of an overwhelming 
majority of the peoples of the civilized 
world. The greatest humanitarian of 
his day and generation, he has done more 
for the average man than any other 
President since the days of Thomas Jef- 
ferson. Someone has said: 

I wrote my name upon the sand 

And truste” it would stand for aye, 
But soon, alas, the refluent sea 

Had washed my feeble lines away. 


I carved my name upon the wood, 
And after years returned again; 
I missed the shadow of the tree 
That stretched of old upon the plain. 


The solid marble next my name 
I gave as a perpetual trust; 

An earthquake rent it to its base 
And now it lies o’erlaid with dust. 


All these had failed. I was perplexed. 
I turned and asked myself what then? 
If I would have my name endure 
I'll write it on the hearts of men, 


Franklin D. Roosevelt has written his 
name upon the hearts of mankind in 
such a way that it will outlast any other 
monument that could be erected to him. 

In 1932, during his first campaign, 
when he spoke of the “forgotten man,” 
he reached out and laid his hands upon 
the shoulders of the toiling masses of 
America who at that time were in the 
depths of the greatest depression we had 
ever known, a time when our industries 
were demoralized; when our farmers 
were impoverished and our workmen 
were tramping the streets; when busi- 
ness was paralyzed; when international 
commerce was dead; when the map of 
the world had become a barbed wire en- 
tanglement of tariff barriers, behind 
which world trade had become stagnant, 
and world commerce had become para- 
lyzed. 

He gradually led us out, until today, 
beyond the war conditions that confront 
us, we have before us the most gratifying 
prospects that America has ever seen. 
When this war is won, and peace is rees- 
tablished throughout the world, America 
will take her place as the unchallenged 
leader among nations of the earth. 

In 1932 I was one of the men who sup- 
ported him for the nomination, because, 
among other things, he had promised to 
help develop our natural resources. 
That promise has been kept. One of the 
projects he promised to help us on was 
the Tennessee Valley Authority, the 
greatest development of its kind the 
world has ever seen. 

The great Columbia River, whose wa- 
ters were flowing wasted te the sea, has 
also been harnessed, and is now bringing 
a new civilization to the far Northwest. 

The farmers of this Nation, pleading 
as they had for a generation for electric 
lights in their homes, had been denied. 
Today there are millions of them who will 
celebrate his birthday anniversary by 
electric lights which his efforts have 
brought about. There are other millions 
who are looking forward to the day when 
these great benefits will be spread to all 
the farms of America; just as there are 
untold millions of people wandering about 
in various parts of the world who will 
pray for the day when American arms 
will be successful and peace will be estab- 
lished throughout the world. 

God grant that he may have many, 
many more years added to his useful 
career, and that in the ages yet to come 
his— 

Lofty scene may be acted o’er, 
In states unborn and accents yet unknown! 


The SPEAKER. The Chair recognizes 
the gentleman from California (Mr. 
VooruHis]. 

Mr. VOORHIS of California. Mr. 
Speaker, men become great by what they 
do. I have been thinking as I listened to 
these tributes to our President today as 
to what I would point to if I were to cite 
the three things which most fundamen- 
tally entitle him to the title of greatness. 

I believe the first one is this: He has 
taught a nation that no part of that na- 


tion could keep itself in prosperous wel- 
fare unless those who were poorest, least 
fortunate, and worse off had their stand- 
ards, opportunities, and their hopes 
raised. 

The other two have both to do with this 
war in which our country finds itself 
engaged today. I ask you to consider 
what the situation of our Nation would 
be were it not that President Franklin D. 
Roosevelt, the first of all American Presi- 
dents who has gained for our country the 
friendship and especially the confidence 
of all of the other nations of the Western 
Hemisphere. Had that not been done, 
I ask you to consider what our situation 
would be today. The President is pri- 
marily responsible for the fact that what- 
ever else we may have to fear we do not 
need to be concerned about the friendly 
attitude of our neighbors to the south. 

Finally I believe that we can justly 
call him great because through the years 
when it was difficult to do so he stood in 
the world as President of this Nation as 
a symbol and rallying point of democracy 
indomitable; democracy unafraid, and 
democracy dynamic. There were times 
when people in many parts of this world 
needed that type of leadership very 
much. We can thank God, as we find 
ourselves in the situation that we con- 
front today, that the President never 
relaxed his insistence that democracy 
must prepare against the time when, 
through no choice of its own, it would 
have to defend its right to life. 

For these reasons I add to the tribute 
already made this simple statement. I 
believe our President, whose birthday we 
celebrate today, is a great man. 

The SPEAKER. The Chair recognizes 
the gentleman from Massachusetts [Mr. 
HEALEY]. 

Mr. HEALEY. Mr. Speaker, today 
marks the sixtieth milestone in the life of 
a great, outstanding world personality, 
our Chief Executive and the Commander 
in Chief of our armed forces. God has 
endowed this noble character with un- 
common and unusual qualities, but I 
think outstanding of all has been his 
charity and his love of his fellow man. 
It is significant and altogether appro- 
priate that on his natal day each year 
the American people, throughout the 
length and breadth of this country, give 
their mite cheerfully to maintain and 
perpetuate a foundation for the allevia- 
tion, cure—and we trust the ultimate iso- 
lation—of a dread disease which strikes 
with painful and crippling consequences 
the bodies of our youth. 

His humane and liberal philosophy, 
far-seeing vision and magnificent leader- 
ship in the hours of the Nation’s greatest 
peril, Iam certain will be enthusiastically 
chronicled by future historians. 

Just as he has been the hope of the 
underprivileged, the unfortunate, and the 
afflicted, in fact, of every element of 
American society in the years of our eco- 
nomic travail, today, on his sixtieth 
birthday, finds him the hope of civiliza- 
tion itself; yea, the one remaining hope- 
ful light on the horizon toward which 
the eyes of suffering humanity every- 
where in this war-torn world are turned 
with expectancy, trust, and confidence, 
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May God bless him this day, and spare 
him to us for many more years, and give 
him the strength and courage to carry 
on in the dark days to come. 

The SPEAKER pro tempore (Mr. 
Cooper). The Chair recognizes the gen- 
tleman from Kentucky [Mr. May]. 

Mr. MAY. Mr. Speaker, when Frank- 
lin D. Roosevelt stood before a broad- 
casting instrument and delivered his sec- 
ond inaugural address as Governor of 
the State of New York, I was far down 
in Kentucky in a humble home listening 
before a radio. I was so impressed by 
that thrilling message of hope and cour- 
age that I sat down immediately and 
wrote him a letter and suggested to him 
that if he believed—and I had no doubt 
he did—what he stated in that address, 
that he ought tc be President of the 
United States. I had a courteous ac- 
knowledgment of that letter, and when I 
stood before the Nation’s Capitol on the 
4th day of March 1933, when the whole 
country was enshrouded in the darkness 
and grief of the world’s greatest depres- 
sion, and heard him say in his first in- 
augural address as President of the 
United States that “we have nothing to 
fear but fear itself,” I felt that I had 
been amply justified in my suggestion 
that he ought to be President of the 
United States. I saw in him and in that 
historic address the waning of the black 
clouds of economic fear and I was able to 
look beyond the gloom of that hour with 
hope and expectancy. I knew then as I 
know now that the God of our fathers 
had in another time of trouble found a 
Moses to lead his people out of Egyptian 
bondage and I believed then as I believe 
now that God has always found a man 
to lead the people in every great crisis 
and always will, and to me President 
Roosevelt is now the world’s “man of the 
hour.” In this time of the world’s great- 
est crisis when civilization itself is at 
stake, when human freedom is about to 
perish from the earth, and when it looks 
like God and Christianity has been for- 
gotten in many parts of the world, I 
thank God for a man like Franklin D. 
Roosevelt. 

Today when I realize the great things 
he has accomplished I am fully convinced 
that one does not need to be an orator, 
a statesman, or a scholar to pay appro- 
priate tribute to this great American if 
he knows anything at all about his life 
and career as a citizen. That life and 
career is tribute enough without any 
feeble words of mine. If Franklin D. 
Roosevelt never did any other one thing 
in all his career than found and estab- 
lish the Warm Springs Foundation for 
the relief of the unfortunate children 
of this country he would have written 
his name in imperishable glory on the 
hearts and the minds of all the people 
of all the world. I have no doubt he 
read, considered, and absorbed, and 
lives by the statement of the lowly 
Nazarene: “Suffer little children to come 
unto me, and forbid them not: for of 
such is the Kingdom of God,” or that 
other great gospel truth, “Inasmuch as 
ye have done it unto one of the least of 
these my brethren, ye have done it unto 
me.” Mr. Speaker, with all my heart and 
soul I rejoice to be permitted to send 
greetings to our President on this the 
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anniversary of his sixtieth birthday and 
to pray God’s richest blessings upon him. 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
Arizona (Mr. Murpock]. 

Mr. MURDOCK. Mr. Speaker, I agree 
with the gentleman from Kentucky who 
just preceded me that one does not need 
to be an orator, a statesman, and a schol- 
ar to feel appreciation of our President 
today; but I must disagree with him in 
part: One cannot adequately eulogize our 
great President unless he is a combined 
orator, statesman, and scholar. For that 
reason it had not been my thought to 
take part in the eulogies today in words, 
for I cannot equal my colleagues in their 
eloquence in eulogy, but I can equal them 
in my loyalty to and love for our Com- 
mander in Chief this day. 

I am told that Daniel Webster once 
walked along the streets of a New Eng- 
land town and passed some workmen 
who were toiling ina ditch. They paused 
and looked after him. One of them said: 
“That man is a walking lie.” The other 
fellow asked, “Why?” “Because,” said 
the first, “no man can be as great as he 
looks.” After hearing all the sincere eu- 
logies that have been pronounced here 
this hour I think there just must be 
something about President Roosevelt that 
is deceptive, for surely no human being 
can be as great as he appears to me— 
and to those who have spoken here on 
his birthday. 

I heard a man, a great man, say only 
a few hours ago—he is an international 
leader now past 75 years of age and hav- 
ing lived through stirring times—that he 
felt he would rather be alive and alert 
during the next 12 or 15 months than to 
be guaranteed life for the subsequent 20 
years. No doubt this thoughtful man 
feels that mankind has now reached a 
climax in the mighty drama of human 
existence. I understand but dimly what 
was going through his mind, but I, too, 
feel that the nations have reached the 
very apex of human experience and are 
now at the dread cross roads. I am as 
devotedly thankful for the wise leader- 


ship of this great man in the White 


House today as anyone can be. 

Prior to the outbreak of this second 
World War I thought of our perplexing 
domestic problems and thanked God for 
a great humanitarian to lead us in a bet- 
ter way of life than we were experiencing 
in the depression. At that time I 
thought how unfortunate it would be if 
the administration of Franklin D. Roose- 
velt should in a tragic way be a repeti- 
tion of that of Woodrow Wilson. I recail 
that that other great leader of a genera- 
tion ago started our country toward a 
new freedom and a new day, and right in 
the midst of his work the European ca- 
lamity came upon the world and that 
great leader had to turn his mind from 
things domestic to things foreign. I 
dreaded that such a thing might occur 
in the life and Presidential experience 
of Franklin D. Roosevelt; but it has oc- 
curred.. Much as domestic America 
needs the wisest care, we must properly 
finish this war, for what will it profit us 
to save America, to better America, un- 
less we at the same time save the worid? 
America’s fate is inseparably bound up in 
the fate of the world, 
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My prayer is that when victory shall 
have been achieved and peace restored 
to this terribly harassed world, that our 
President may continue to have many 
birthdays as sage of Hyde Park, that 
we may have the advice and help of his 
counsel, thus doing for America what he 
hoped to do for her himself following 
March 4, 1933. Furthermore, that he 
may be blessed as no other man has been 
blessed in thus saving the world through 
our participation in this titanic struggle 
and live long afterward to guide America 
in the paths of domestic justice as well 
as of world peace. 

As Webster said of Lafayette: “Late 
may he arrive in Heaven,” and may God 
grant many fruitful returns of this anni- 
versary. 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
South Dakota [Mr. Case]. 

Mr. CASE of South Dakota. Mr. 
Speaker, the distinguished gentleman 
from Kentucky [Mr. May] said that no 
one needed to be a scholar, a great orator, 
or a great statesman to join in eulogies 
for the President of the United States. 
Iam sure that it is not necessary for one 
to be a member of the Democratic Party 
to join in felicitations to the President 
of the United States on this his sixtieth 
birthday. For myself and for others who 
came here as Republicans, may I say that 
we join in congratulations to the Presi- 
dent of the United States on this, his 
sixtieth birthday. At this time when we 
are engaged in a great national effort, 
the greatest effort in our history, in this 
comradeship of service that we have at 
the present time, I can say from a full 
and truthful heart that we do congratu- 
late the President and we join in the 
hope that God may give him the strength 
and the courage and the wisdom to lead 
us on to victory. 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
Pennsylvania [Mr. Moser]. 

Mr. MOSER. Mr. Speaker, on this 
natal day of the President of the United 
States, I feel constrained while felicitat- 
ing him, to lift my voice in commenda- 
tion of some of the other men who have 
shared birthdays and anniversaries with- 
in this week. Yesterday a great Amer- 
ican was eulogized by Members of the 
House. This American, William McKin- 
ley, also occupied the White House, of 
whose untimely end at the hand of an 
assassin I received intelligence as a boy 
in a cornfield at the hand of a modern 
Paul Revere courier on a bicycle; I am 
mindful also of that other great Ameri- 
can who is fighting the battle of his life 
and his career, General MacArthur, in 
the Philippines. I am mindful also of 
that great Hoosiei poet, James Whit- 
comb Riley, who within the week would 
have celebrated an anniversary. I am 
mindful also of Robert Burns, the Scot- 
tish bard; Walter Damrosch and a great 
many others; Sam Rayburn, our distin- 
guished and popular Speaker, so recently 
passed, even my own natal day occurring 
within the week; all of whom were and 
are men of strong minds and strong 
convictions exactly as the President is. 

I have known the President of the 
United States personally for 30 years, 
as the gentleman from Illinois (Mr. 
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SapatH] stated. It was away back in 
1912 that I first made his acquaintance. 
I have known him to be a strong-minded 


agreed at times. I have voted against 
es that he has advocated, princi- 
because of prejudiced origin. But 
great confidence in him because 
what a strong mind he wields in 
way of strong convictions, and as 
tly exampled is correcting his mis- 
of misplaced confidences aid high 
udices. I have shallow confidence in 
of the people with whom I have 
disagreed sharply—incompetently and 
administering executive 

functions of Government—and for whom 
the President would naturally have to 


te 


Be 
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said in eulogy, and I might even say in 


and was from the very moment our Na- 
tion was attacked. Iam as earnestly and 
sincerely for unity as the entire Nation 


looks forward to attaining. 

On this occasion, I sincerely hope, and 
it is my earnest prayer, that the Great 
Architect of the Universe may uphold 
the hands of the Chief Executive of this 
Nation; sustain his arms that in the 
carrying out of the program he has 
mapped for himself and for our Nation he 
may be sustained, and the greatest glory 
that may come to any man in the history 
of our Nation may come to him in the 
performance of the duties and responsi- 
bilities of his high office and the conse- 
quent responsibility thereunto appertain- 
ing, and that may be encouraged in the 
expectancy of a hopeful nation. On this 
new year I sincerely wish him, the Pres- 
ident of the United States, the best of 
everything and pledge him wholehearted 
support in the attainment of that end. 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
New York [Mr. Epwin ArtTHur Hatt}. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, as the Representative of a 
quarter of a million honest, loyal, and 
patriotic Americans of up-State New 
York, I wish to take this opportunity to 
extend my congratulations to the Presi- 
dent of the United States upon having 
reached his sixtieth birthday, and to 
pledge to him the entire resources, 
strength, and patriotic efforts which 
those same loyal citizens of my district 
have evidenced on many occasions and 
are contributing to the winning of this 
war today. 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
Georgia [Mr. Pace]. 

Mr. PACE. Mr. Speaker, I am sure 
the people of the Third Congressional 
District of Georgia would want me, in 
their behalf, as well as for myself, to wish 
our President a happy birthday and as- 
sure him of our loyalty and devotion. 


His second home in Georgia is only a 
few miles outside the limits of the Third 
District, and naturally we feel a real 
neighborly interest in his welfare. Cer- 
tainly no man since the beginning of 
time has ever had thrust upon him a 
more difficult or responsible undertaking 
than that now resting upon our Presi- 
dent. 

May gracious God extend his life for 
Many more years, watch over him every 
hour, and guide him through to victory 
and peace. 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
North Carolina [Mr. Bonner]. 

Mr. BONNER. Mr. Speaker, rever- 
ently I ask that God defend, protect, and 
preserve the health and life of our great 
President, that he may continue to lead 
us along the highway of life and to the 
preservation of our Union for the peace 
and happiness of all. It is an honor to 
join with the millions of others on the 
face of this earth in wishing him all the 
blessings of life on his sixtieth birthday, 
and I pray that he will be here to guide 
us for years to come. 

Mr. Speaker, the people of North Caro- 
lina love and are devoted to our great 
President, Franklin D. Roosevelt, and 
wish him much cheer today. 

The SPEAKER pro tempore The 
Chair recognizes the gentleman from 
AJabama [Mr. Patrick]. 

Mr. PATRICK. Mr. Speaker, in my 
home town there was an internationally 
known preacher who died. Amongst 
those who bore flowers to his grave when 
he was buried was a little woman who was 
unable to buy an offering from the florist 
but gathered Sweet Williams from the 
wildwood. Her flowers were accepted 
just the same. 

When I hear these tributes to the 
President, who on his sixtieth birthday is 
today paid such living tributes, I can only 
bring my modest message in the same 
humble spirit. But I cannot forbear, I 
cannot forbear. Here is one who is my 
chieftain today. Twenty years ago dire 
disease had marked him for her own. 
With the spirit with which he fights a 
world battle today, he rose above a con- 
signment to the grave and today stands 
the cynosure of the eves of the world. 
How deeply, how deepiy my heart pays 
tribute to him, as do 132,000,000 others in 
America and numberless others on this 
earth. 

Those of you who sit here today and 
serve your Nation in the capacity you do 
may know that your great-grandchildren 
will point with extreme pride to the mere 
fact that you served your Nation in tiis 
capacity at this time, served under the 
leadership of this great and excellent 
man. 

Those are my sentiments about our 
President, he whom all the great of this 
world nominate great in his era. He is 
60 years of age. May the fruits of his 
labors be seen by him after peace is again 
upon the earth, and may he dwell among 
those who shall enjoy the ripe, rich fruits 
of those efforts of this great and trying 
hour. We are in great joy as we ext+-nd 
to him our felicitations and implure 
Divine Providence to protect him until the 
tragic clouds of this hour have passed 
and a day of sunshine is upon us again. 
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The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
North Carolina (Mr. Fo.cer). 

Mr. FOLGER. Mr. Speaker, I am sure 
I gave full evidence of my confidence in 
both the capacity and the purposes of 
Franklin D. Roosevelt when I surrendered 
for the time being my faithful adherence 
to the belief that no man should be 
elected more than twice to the position 
of President of the United States. I felt, 
however, that the exigencies of the oc- 
casion and the threats that we saw 
around us compelled me to forego my ad- 
herence to that which I conceive to be 
merely a principle, and I led in North 
Carolina what was known as the North- 
Carolina-for-Roosevelt movement, which 
was highly successful, resulting not from 
my efforts but from the will of the people 
in having him nominated again, not that 
we wished particularly to do a compli- 
mentary thing for him but because of 
our interest in the welfare of the people 
of the United States. 

I may say to the President right here 
that he may answer a question he asked 
the Speaker of the House when he said, 
“Sam, it must be awful to be so old.” 
I do not think that is old. That is as a 
young man. I am hopeful that whatever 
his position may be hereafter, Divine 
Providence may grant him many, many 
returns of this birthday occasion, and 
that he will be happy in some position 
a con service of the people of the United 


I ask every one of you to read his ad- 
dress delivered over the radio not long 
ago on the occasion of the celebration 
of the adoption of the Bill of Rights. I 
wrote the President—and I meant what 
I said—that I do not believe there was 
ever delivered by any man at any time a 
greater speech. 

I hail the President of the United 
States, Franklin D. Roosevelt, and for 
myself and my State, and I think for my 
country, regardless of politics, wish him 
many returns of this occasion. 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
Oklahoma [{Mr. WIcKERSHAM]}. 

Mr WICKERSHAM. Mr. Speaker, I 
quote the words of a man in my district 
who is nearing the age of 100, who has 
lived through the administrations of 19 
Presidents: “Franklin D. Roosevelt is the 
greatest man I ever knew.” 

This represents the feeling of the citi- 
zens of Oklahoma. 

Mr. Roosevelt, on your sixtieth birth- 
day every man, woman, and child knows 
you face tremendous tasks and prob- 
lems. Everyone of us knows your ca- 
pacity for leadership. Everyone of us 
knows we are facing a long, hard fight. 
Together, we will do our share so that 
the America we are fighting for remains 
what it has been for 165 years—a land 
of opportunities, a democracy with a 
future, a government of the people, by 
the people, and for the people. 

The SPEAKER pro tempore. The 
Chair recognizes the gentleman from 
Washington [Mr. Corres]. 

Mr. COFFEE of Washington. Mr. 
Speaker, amid the encircling gloom that 
enshrouds the world in this dark hour 
there shines forth a beacon light, rep- 
resented by the countenance and tne 
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personality of Franklin D. Roosevelt—a 
face that is “shining through”; a physi- 
ognomy and a soul which inspire the 
hopes and hearts of the downtrodden, 
the depressed, and the despairing peoples 
of the entire civilized world. 

Mr. President, today, on your diamond 
jubilee, the great Pacific Northwest ever- 
green State of Washington greets you 
and extends to you congratulations. We 
know there is a warm spot in your heart 
for us because you have visited us fre- 
quently. Your daughter is residing in 
our midst, and you have time and again 
expressed to us your felicitations and 
good wishes. 

Ere yet there falls upon your ears, Mr. 
President, the beckoning music of eter- 
nity, we wish for you hours, days, and 
years of happiness, and the accomplish- 
ment of dreams and the completion of 
plans. The world is beset with trouble 
and wars, Mr. President, but you are the 
cynosure of the gaze, of the love, and of 
the prayerful pleas of peoples in despair 
everywhere. In the Orient, in the West- 
ern Hemisphere, and in Europe they are 
looking to you—looking to you as a light- 
house of radiant gleams; looking to you 
as a personage who personifies what the 
poet Markham said about Lincoln—a 
man who matched the mountains and 
compelled the stars to turn aside and 
conquer him. 

When I think of you, Franklin D. 
Roosevelt, I think about what Abraham 
Lincoln said when he was asked what 
kind of an epitaph he wanted on his 
tomb. Abraham Lincoln replied— 


Die when I may, I want it said of me by 
those who knew me best that I always 
plucked a thistle and planted a flower where 
I thought a flower would grow. 


Mr. President, the people of the State 
of Washington, of the far Northwest, 
closest to the Orient, aware of the ever- 
increasing danger represented by the lit- 
tle brown men, the Nipponese, have abid- 
ing faith in you, manifested on three sep- 
arate occasions in the overwhelming ma- 
jorities they gave you. Mr. President, 
our faith continues in unbounded affec- 
tion and confidence. 

On this anniversary of his birth, Mr. 
Speaker, the feelings of humanity are 
stirred. Our President to them is a sym- 
bol. We know him as a winning, irre- 
sistible being who magnetically draws 
others to him, whose magnetism inspires 
all those of us who have been privileged 
to know him. One of his most cardinal 
virtues is his ability to enjoy jokes 
cracked at his own expense—his sense of 
‘humor. He does not claim infallibility 
for himself. He does not arrogate to 
himself qualities he knows he does not 
possess. His memory, his mental adap- 
tability, his resiliency of physique, his 
electrifying smile, his heartening hand- 
clasp, his marvelous spirit of brotherly 
love toward those in indigence—all these 
attributes, Mr. Speaker, compositely, and 
combined with numerous other virtues, 
have contributed to his makeup. 

We have embarked upon a tortuous 
course. We shall not fail. Be of good 
cheer, Mr. President. Congratulations 
on your birthday. Americans every- 
where take pride in the knowledge that 
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the man in the White House, in stature, 


recognizes 
Mississippi [Mr. Cotmer]. 

Mr. COLMER. Mr. Speaker, it is quite 
obvious that all of the 531 Members of 
the Congress will not have an opportu- 
nity to express themselves on this occa- 
sion and felicitate our great President 
upon arriving at the sixtieth. milestone 
in his career. However, I believe I speak 
the sentiment of all of the Members of 
the Congress on both sides of the aisle 
of this Chamber and of the other Cham- 
ber when I say that whatever may be 
the political differences, this Congress, 
like the country of the United States at 
large, is united behind the President of 
the United States in this time of great 
crisis when we are fighting a war unto 
the death as it possibly has never been 
united behind a President before in the 
history of the country. I think we are 
fortunate that we have a man of the 
determination, the vision, and the cour- 
age of he who occupies the White House 
in this great hour of the Nation’s peril. 


GENERAL PERMISSION TO EXTEND 
REMARKS 

Mr. MCCORMACK. Mr. Speaker, I ask 
unanimous consent that all Members 
who have spoken may have permission 
to revise and extend their own remarks 
in the REcorD. i 

The SPEAKER pro tempore. Is there 
objection to thc request of the gentleman 
from Massachusetts? 

There was no objection. 

Mr. McCORMACK: Mr. Speaker, I 
also ask unanimous consent that all 
Members may have permission to extend 
their own remarks in the Recorp at this 
point. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Massachusetts? 

There was no objection. 

Mr. MICHENER. Mr. Speaker, I am 
pleased to be permitted to congratulate 
and felicitate President Roosevelt on this 
his sixtieth birthday. I appreciate the 
President’s many admirable qualities and 
attainments. I cannot be as general in 
my praise as some of those who have 
spoken today. There is no perfect man. 
All Members present know that I have 
differed violently with the President on 
many of his domestic policies. I am still 
opposed to those policies. In such a po- 
sition, however, I am pleased to be num- 
bered’ as one of the President’s “most 
loyal opposition.” 

We all realize that the country is at 
war, and that domestic policies must of 
necessity yield to. foreign policies at the 
moment. <A successful war must. be. a 
people’s war, and no war can be a people’s 
war unless the people themselves are 
united in the war endeavor. President 
Roosevelt is our elected leader, and I feel 
safe in saying that he will have the 
united support of all of our number in 
bringing this conflict to the earliest pos- 
sible victorious conclusion. The respon- 
sibilities upon him are tremendous. The 
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raging 
period to follow our complete vi 4 
. The President’s diamond jubilee, sym- 


velt, the greatest humanitarian since the 
Carpenter’s Son of Nazareth went about 
feeding the hungry; clothing the naked, 
healing the sick, ministering unto the 
unfortunate, and comforting those in 
sorrow and distress. 

We are now fighting to keep those 
homes that way, and to bring joy and 
thanksgiving to homes in other lands. 


forces of Christian democracy and pagan 
slavery battle for the mastery, happy 
should the people of this democracy and 
the peoples of the other democracies of 
the world be in the knowledge that God 
in His infinite wisdom has raised up and 
placed at the head of our unified forces 
one of Mr. Roosevelt’s courage and vision 
and leadership. 

May we not pause for just a few 
minutes, forgetting the cares of the day, 


-and thank God for Franklin D. Roose- 


velt. 

Mr. President, a happy birthday, per- 
sonally, and from the grateful people of 
my district. 

Mr. NELSON. Mr. Speaker, on one 
occasion a number of Members were en- 
joying an informal meeting at the White 
House. Turning to Mr.-Roosevelt one of 
my colleagues asked, “Do you know why 
we like you, Mr. President?” Then with 
a hearty laugh the President asked, 
“Why?” “Because you are an honest-to- 
goodness human being,” came the reply. 

I like to think of Franklin Delano 


-Roosevelt, for whom we today wish as 


many happy minutes in each hour as he 
has lived years, as a sympathetic and 
understanding human being. 

I like to think of the President as one 
who has grown strong by overcoming ob- 
stacles. -In his own life as in the life of 
our Nation there have been dark days. 
He knows, though, that all the darkness 
of earth cannot dim the light of the 
tiniest candle. 

When the night has been darkest, Mr. 
Roosevelt has not faltered nor been 
afraid. If deep the chasm, the shadows 
made it easier for him to see the guid- 
ing star which he, with faith, dared fol- 
low. 
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It has been in his private life as in his 
long service to the public. A victim— 
no, the word “victim” does not apply in 
his case—of infantile paralysis, Franklin 
D. Roosevelt has been an inspiration, a 
symbol of courage and conquest to many. 
Included in this infantile paralysis group 
ig my own son, who is now happily and 

engaged in the practice of 
law. So it is in a very personal sense 
that I today join in praise of and prayers 
for our President. In his steady hand and 
upheld by a strong arm the crutch has 
become to thousands as a staff bearing 
the flag of hope, happiness, and victory. 

How fortunate then, Mr. Speaker, are 
we as a people, how fortunate the lovers 
of right, justice, and freedom the world 
over, that today there lives such a lead- 
er. That the Father in Heaven may 
spare him, give him health and strength, 
courage, judgment, and wisdom and 
length of years, is my prayer. 

ADJOURNMENT OVER 


Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourns today it adjourn to meet on 
Monday next. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Massachusetts? 

There was no objection. 

. EXTENSION OF REMARKS 


Mr. CRAWFORD. Mr. Speaker, T wish 
to propound a unanimous-consent re- 
quest on behalf of the gentleman from 
Michigan (Mr. Wooprurr] that he may 
extend his remarks in the REcorp. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent that after the other 
special orders for today are disposed of, 
I may address the House for 5 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 


EXTENSION OF REMARKS 


Mr, FISH. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp by including therein a short 
statement by Rabbi Wise on the forma- 
tion of an army in the Palestine. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from New York? 

There was no objectiori. 

Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp on three 
topics, in one to include a post card, in 
another to include a letter from myseif 
to a constituent and his reply thereto, 
and in another to include two brief news- 
paper articles. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Washington? 

There was no objection. 

Mr. JENKINS of Ohio. Mr. Speaker, 
on behalf of the gentleman from Oregon 
(Mr. ANGELL], I ask unanimous consent 
that he may be permitted to extend his 
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remarks in the Recorp by printing an 
editorial. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Ohio? 

There was no objection. 

Mr. ENGEL. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include two 
letters and also four excerpts from news- 
papers. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. ENGEL. Also, Mr. Speaker, I ask 
unanimous consent that on Monday next, 
at the conclusion of all business and any 
other special orders, I be permitted to 
address the House for 20 minutes. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
at the conclusion of other special orders 
today I be permitted to address the House 
for 5 minutes. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

EXTENSION OF REMARKS 


Mr. HILL of Colorado. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks in the Recorp by the inclusion 
of a radio address which I delivered 
recently. 

The SPEAKER pro tempore. 
objection ? 

There was no objection. 

Mr. DIMOND. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an address made in 
the Philippine Islands at Manila last 
year, by Mr. Golden Bell, Assistant So- 
licitor General. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 
PAY AND ALLOWANCE OF ARMY AND 

NAVY AND MARINE CORPS DURING 

PERIODS OF ABSENCE 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the present 
consideration of the bill (H. R. 6446) 
to provide for continuing payment of pay 
and allowances of personnel of the Navy, 
Marine Corps, and Coast Guard, includ- 
ing the retired and reserve components 
thereof, and civilian employees of the 
Navy Department, during periods of ab- 
sence from post of duty, and for other 
purposes. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

The SPEAKER pro tempore. 
Clerk will report the bill. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That for the purpose of 
this act— 

(a) the term “person” means (1) commis- 
sioned officer, warrant officer, enlisted person 
(including persons selected under the Selec- 
tive Training and Service Act), member of 
the Navy Nurse Corps (female), wherever 
serving, and (2) civilian officers and em- 
pioyees of the Navy Department, during such 
time as they may be assigned for duty out- 
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side the continental limits of the United 
States; 

(b) the term “active service” means active 
service in the Navy, Marine Corps, and Coast 
Guard of the United States, including active 


in paragraph (a) (2) above; and 
(c) the term “dependent” shall be as de- 


’ fined in United States Code, title 37, sections 


8 and 8 (a). 

Sec. 2. Any person who is in active service 
and is officially reported as missing, missing 
in action, interned in a neutral country, or 
captured by an enemy shall, while so absent, 
be entitled to receive or to have credited to 
his. account the same pay and allowances to 
which such person was entitled at the time 
of the beginning of the absence: Provided, 
That such person shall not have been officially 
reported as having been absent from his post 
of duty without authority: Provided further, 
That expiration of the agreed term of service 
during the period of such absence shall not 
operate to terminate the right to receive such 
pay and allowances: And provided further, 
That should proper authority subsequently 
determine that the person concerned had 
been absent from his post of duty without 
authority, such person shall be indebted to 
the Government in the amount for which 
Fayments have been made in accordance with 
the provisions of this act during such absence. 

Sec. 3. Any person entitled under section 
2 of this act to receive pay and allowances, 
and who has made an allctment of pay for 
the support of dependents or for the pay- 
ment of insurance premiums, shall be en- 
titled to have such allotments for depend- 
ents or insurance premiums as he previously 
may have executed, continued for a period 
ef 12 months from date o* commencement 
of absence, notwithstanding that the period 
for which the allotments had been executed 
may have expired during such 12 months’ 
period, and the proper disbursing officer shall 
so continue the allotments during such ab- 
sence: Provided, That in the absence of any 
previously executed allotment, or where the 
allotment made is not sufficient for reason- 
able support of a dependent, the head of 
the executive department concerned may 
direct that an allotment not to exceed the 
base pay plus longevity of the person con- 
cerned, shall be paid by the appropriate dis- 
bursing officer to such dependent as has 
been designated in official records or in the 
absence of such designation, to such person 
as may be determined by the head of the 
executive department concerned, or by such 
person as he may designate, to be a bona fide 
dependent: Provided further, That for the 
initial period of 6 months, unless prior deci- 
sion as to status is made, a monthly allot- 
ment for support of such dependent shall 
be paid in an amount not to exceed the 
monthly base pay, plus longevity, without 
regard to the fact that the 6 months’ death 
gratuity may be paid later: Provided fur- 
ther, That at the expiration of the initial 6 
months’ .period, no further decision having 
been made as to status, the payment as here- 
tofore provided shall continue for an addi- 
tional period not to exceed 6 months; any 
payment paid for a period subsequent to 
date of death, if death occurred subsequent 
to the expiration of the first 6 months’ period, 
shall be deduced from the 6 months’ gra- 
tuity: Provided further, That the premiums 
on Government life insurance issued on the 
life of the miissing person may be paid not 
to exceed such i2 months’ period; the sum of 
such premiums paid subs: quent to the de- 
c‘sred date of death to revert to the appro- 
priations of the department concerned: And 
provided further, That the total of all pay- 
ments made under this section, including 
those for insurance premiums, shall not ex- 
ceed the total pay and longevity pay due. 
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Sec, 4. When in the opinion of the head 
of the executive department concerned, the 
circumstances surrounding the absence of a 
missing person of one of the. classes men- 
tioned in section 2 of this act juctifies such 
action, in the interest of the Government, 
or of the missing person, or of a dependent 
of the person, the head of the execu- 
tive department, or such person as he may 
designate, may direct the continuance, sus- 
pension, or resumption of payments of the 
pay and allowances of such person. Except 
as provided in section 6 of this act, in the 
case of a person in the hands of an enemy 
or interned in a neutral country, payment 
of allotments may not continue beyond the 
12 months’ period following the officially re- 
ported date of commencement of absence 
from his post of duty. 

. Sec. 5. Upon the expiration of 12 months 
from the date the person is reported as 
missing, or missing in action, in the absence 
of an official report of death of the missing 
person, the head of the executive depart- 
ment concerned is authorized to issue notice 
of death of such person. Following issuance 
of notice of death, the 6 months’ gratuity 
provided by-law, is authorized to be paid. 
In the event of the later return of such 
misting person to the controllable jurisdic- 
tion of the head of the executive department 
concerned, the pay account of such 

shall be reopened and charged with the 
amount of any death gratuity which may 
have been paid: Provided, That the head of 
the executive department concerned in his 
discretion shall determine a monthly basis 
for liquidation of the amount of any death 
- gratuity so charged in a reopened pay ac- 
count. 

Sec. 6. When it is officially reported by the 
hecd of the executive department concerned 
that a person missing under the conditions 
specified in section 2 of this act is alive and 
in the hands of an enemy or is interned in 
a neutral country, the payments authorized 
by section 3 of this act are, subject to the 
provisions of section 2 of this act, authorized 
to be made for a period not to extend beyond 
the cate of the receipt by the head of the 
executive department concerned of evidence 
that the missing person is dead or has re- 
turned to the controllable jurisdiction of the 
department concerned. 

Sec. 7. The provisions of this act, appli- 
cable to persons in the hands of an enemy, 
shall also apply, under such regulations as 
the head of the executive department con- 
cerned shall prescribe, to any person be- 
leaguered or beseiged by enemy forces. 

Sec. 8. Within the scope of the authority 
granted by this act, the determination of the 
fact cf dependency by the head of the ex- 
ecutive department concerned, or by such 
person as he may designate, and his deter- 
mination of the status of a person in the naval 
forces or Coast Guard, or civilian officers or 
employees as defined in paragraph (a) (2) of 
section 1 of this act, or his direction relative 
to continuance, temporary suspension, or re- 
sumption of payment of pay and allowances, 
shall be conclusive upon the General Ac- 
counting Office in effecting settlement of the 
accounts of disbursing officers. 

Src. 9. This act shall be effective from Sep- 
tember 8, 1939. 


With the following committee amend- 
ment: 


Section 1, page 2, line 12, after “8 (a)”, 
strike out the period and insert the words 
“or such dependent as has been designated in 
official records.” 

Section 2, page 2, line 18, after the word 
“absence”, insert the words “or may become 
entitled to thereafter.” 

Section 3, page 3, line 17, after the word 
“dependent”, insert the words “and for the 
payment of insurance premiums.” 

Section 3, page 3, line 21, after the word 
“to”, insert the words “the insurer or.” 


“dependent”, 
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Section 3, page 3, line 25, after the word 
insert the words “within the 
meaning of section 1 (c).” 

‘Section 3, page 4, line 12, strike out the 
word “deduced” and substitute therefor the 
word “deducted.” 

Page 6, strike out section 8 and add the 
following sections: 

“Sec. 8. The head of the executive depart- 
ment concerned is hereby authorized to direct 
the payment of new allotments from the pay 
of persons in active service (other than per- 
sons entitled under section 2 or section 7 of 
this act to receive pay and allowances), to 
increase or decrease the amount of any allot- 
ment heretofore or hereafter made by such 
persons, and to continue payment of any 


allotments of such person which may have 


expired in November 1941 and any month 
subsequent thereto, with or without the con- 
sent of such person, subjec: in all cases to 
termination by specific request of such per- 
sons, whenever in the judgment of the head 
of the executive department such action is 


‘considered essential for the well-being and 


protection of dependents of persons in active 
service. 

“Src. 9. Whoever shall obtain or receive 
any money, check, or allotment under this 
act, without being entitled thereto, with 
intent to defraud the United States or any 
person in the naval forces of the United 
States, shall be punished by a fine of not 
more than $2,000, or by imprisonment for not 
more than 1 year, or both. 

“Src. 10. Within the scope of the authority 
granted by this act, the determination by 
the head of the executive department con- 
cerned, or by such. person as he may. desig- 
nate, of the status of a person in the naval 
forces or Coast Guard, or civilian officers or 
employees as defined in paragraph (a) (2) of 
section 1 of this act, or his direction relative 
to continuance, temporary suspension, or re- 
sumption of payment of pay and allowances, 
shall be conclusive upon the accounting offi- 
cers of the Government in effecting settle- 
ment of the accounts of disbursing officers. 

“Src. 11. The determination of the fact of 
dependency under the provisions of this act, 
and the determination of the fact of depend- 
ency under the provisions of any and cll 
other laws providing for the payment of pay, 
allowances, or other. emoluments to enlisted 
men of the Navy, Marine Corps, and Coast 
Guard of the United States where such pay- 
ments are contingent upon dependency, shall 
be made by the head of the executive depart- 
ment concerned, or by such subordinate as 
he may designate, and such determination so 
made shall be final and conclusive upon the 
accounting officers of the Government for all 
purposes: Provided, That the act of June 4, 
1920 (41 Stat. 824), as amended (U. S. C., 
title 34, sec. 943), is hereby amended by 
deleting the word ‘actually’ in the first 
proviso. 

“Sec. 12. The head of the.executive depart- 
ment concerned, or such person as he may 
designate, is authorized to settle the accounts 
of persons within the scope of this act, for 
whose account allotments have been made 
and paid at the direction of the head of the 
department concerned, and of survivors of 
casualties to ships and stations which-result 
in loss or destruction of disbursing records, 
and such settlements shall be conclusive upon 
the accounting officers of the Government in 
effecting settlements of the accounts of dis- 
bursing officers. 


“Sec. 13. Notwithstanding any other provi- 
sions of law, in the case of any taxable year 
beginning after December 31, 1940, no Federal 
income-tax return of, or payment of any 
Federal income tax by, (a) any individual in 
the naval forces of the United States, or any 
civilian officer or employees of the Naval 
Establishment, who at the time any such 
payment would otherwise become due, is a 
prisoner of war or is otherwise detained by 
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any foreign government with which the 


_ United States is at war, or (b) any individual 


in the naval forces of the United States serv- 
ing on sea duty or outside the continental 


limits of the United States at the time any 
become 


such payment would otherwise due, 
shall become due until the fifteenth day of 


‘the third month following the month in 
-which he returns to the continental United 


States, or the fifteenth day of the third month 
following the month in which the war is ter- 
minated, or, in case of death, the fifteenth 
day of the third month following the month 
in which an executor or administrator is 
appointed for the deceased, whichever is ear- 
liest, subject to the power of the Commis- 


. sioner of Internal Revenue to extend the 


time for filing such return or paying such 
tax, as in other cases. For the purpose of 
this section— 

“(1) an individual shall not be deemed to 


_have returned to the continental United 


States unless he remains until the expiration 


‘of the fifteenth day of the third month 
- following his arrival; 


“(2) the térm ‘individual in the naval 
forces of the United States’ means a member 
of the Navy, the Marine Corps, the Navy Nurse 
Corps (female), the Coast Guard, or an officer 


_ of the Public Health Service detailed by. proper 
_ authority for duty with the Navy; 


“(3) the term ‘continental United States’ 
means the States and the District of Co- 


~ lumbia,.” * 


Page 7, line 3, renumber “Sec. 9” to read 
“Sec. 14” and insert after = wee — 
“, except section 13.”. - 


Mr. VINSON of Georgia. Mr. Speaker, 
this is one of the most important bills 
that the Naval Affairs Committee has 
submitted to the House in many months. 
It has'to do with taking care of the fami- 
lies of the sailors, marines, and members 
of the Coast Guard while such members 
of the armed forces may be serving in 
defense of the country. 

Mr. ANDREWS. Mr. Speaker, will the 
gentleman yield? 

_ Mr. VINSON of Georgia. Yes. 

Mr. ANDREWS. It is my understand- 
ing that the committee intends to offer 
an emendment, including the Army in 
the same category as those already men- 
tioned. 

Mr. VINSON of Georgia. I submitted 
an amendment to the chairman of the 
Military Affairs Committee to include the 
Army. In discussing the bill we will con- 
sider that the Army and the Navy and 
the Marine Corps and Coast Guard and 
certain civilian employees are all dealt 
with in the bill. 

Mr. ANDREWS. Then I understand 
that the Army is already included? 

Mr. VINSON of Georgia. No; it. will 
necessitate an amendment, 

Mr. ANDREWS. And the gentleman 
purposes to offer that amendment? 

Mr. VINSON of Georgia. I have an 
amendment, and, by direction of the 
chairman of the Committee on Military 
Affairs, I shall offer it. 

Mr. Speaker, the purpose of this bill 
is to provide authorization for the con- 
tinued payment, or credit in the accounts, 
of the pay and allowances of missing per- 
sons for 1 year following the date of com- 
mencement of absence from their posts 
of duty or until such persons have been 
officially declared dead; and continued 
pay for the same period of the allot- 
ments for the support of dependents and 
for the paymert of insurance premiums, 
and for regular monthly payments to the 








1942 


. dependents of missing persons, in the 
same manner in which allotments are 
paid, in those instances in which the 
missing persons had neglected to provide 
for their dependents through the me- 

- dium of allotments, such payments to 
be deducted from the pay of the missing 
persons in the same manner in which al- 
lotments are paid. 

That means simply this: that if a man 
is missing today, and he is carried as 
missing on the rolls, his family, if he has 
made an allotment, cannot legally be 
sent the allotment, but with this pro- 
posed legislation, the allotment is au- 
thorized to be continued for a period not 
exceeding 12 months, provided he is car- 
ried on the rolls as missing for that 
length of time. 

It so happens oftentimes that a man 
is either captured or he may be dead, and 
there is no way to determine his missing 
status. Therefore, we are going on the 
assumption. that if he is missing for a 
period of 12 months he is either presumed 
to be captured or interned by the enemy. 
If, after a period of 12 months, no one 
hears anything from him or there is no 

- contact with him, then the bill presumes 
that the man is dead, and the Comp- 
troller can adjust his accounts. Of 
course, if it develops later on’ that the 
missing man was not, as a matter of fact, 
dead, then he must pay back to the Gov- 
ernment that which his family has been 
given as a death gratuity. 

Mr, JOHNSON. of Oklahoma. Mr. 
Speaker, will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. JOHNSON of Oklahoma. Will the 
distinguished: chairman explain what 
happens to the dependents during the 
interim of 12 months that the person 
may be missing? 

Mr. VINSON of Georgia. They will 
continue to get the allotment if he has 
made an allotment. If he has not made 
an allotment, then the Navy Department 
or the War Department or the Marine 
Corps will look into his case and see 
whether or not the family is entitled to 
an allotment. If it is, they will get the 
allotment. It is designed to take care 
of the loved ones back home while the 
father or husband is fighting in the de- 
fense of his country. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. CRAWFORD. When these vari- 
ous agents make this “look into” to see 
whether they are entitled, what is the 
entitle based on? 

Mr. VINSON of Georgia. It is based 
on his pay. For instance, an enlisted 
man gets so much money. Suppose he 
has failed to designate his mother as his 
beneficiary or as his dependent, he only 
draws so much money. Therefore, the 
Navy Department or the War Department 
could allocate from his pay so much to 
take care of his mother. 

Under the law dependents are defined 
by law to mean a mother, wife, children, 
or stepchildren. It does not include the 
father. So all of that is the same as it 
is today. In other words, it does more 
to build up the morale of the men out on 
the high seas and the men out in the 
Philippines who are concerned about 
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what is happening to their families back 
here. He does not know what allotments 
they are getting. He does not know what 
condition they are in. So the Govern- 
ment is stepping in and contributing to 
their support that part which they are 
entitled to, even if the man did not make 
an allotment or ellowance. 

Mr. THOMASON. Will the gentleman 
yield? 

Mr, VINSON of Georgia. I yield. 

Mr. THOMASON. Would this pre- 
sumption of death after 12 months also 
apply to life insurance? 

Mr. VINSON of Georgia. We take 
care of his life insurance by carrying on 


_his premiums for that period of time. 


Of course, if he has a war risk policy no 
doubt the war risk insurance would. ad- 
judicate his insurance at that time. If 
he has an old-line company policy I do 
not know what the old-line company will 
do, but we will keep up his payments for 
at least a period-of 12 months if we 
know about his insurance. 

Mr. THOMASON. Is not the law at 
present that he is presumed to be dead 
only after 7 years? 

‘ Mr. VINSON of Georgia. ‘Yes; that is 
rue, 

Mr. THOMASON. This would not be 
in conflict with that statute? 

[Here the gavel fell] 

Mr. VINSON of Georgia. Mr. Speak- 
er, I ask unanimous consent to proceed 
for an additional 5 minutes. 

The SPEAKER pro tempore (Mr, 
Cooper). Is there objection? 

There was no objection. 

Mr. THOMASON. This would not be 
in. conflict with that statute? 

Mr. VINSON of Georgia. Well, we 
cannot do anything to abrogate a con- 
tract that has been made between a com- 
pany and an individual. 

Mr. THOMASON. I am not speaking 
of private companies. I am speaking of 
his war-risk insurance. 

Mr. VINSON of Georgia. This estab- 
lishes the principle that if no one hears 
from him for 12 months the presump- 
tion is that he is dead. 

Mr. FISH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. FISH. The gentleman has 4 great 
deal of information on this war-risk in- 
surance. A case came to my attention 
yesterday of a private soldier who has 
been paying in $7.50 for 9 months. He 
went to an officers’ camp and became a 
second lieutenant, and they canceled the 
contract for insurance and they refused 
to return any of the premiums. Ought 
there not be some way to carry on that 
insurance? 

Mr. VINSON of Georgia. 
the Veterans’ Bureau? 

Mr. FISH. That is the Army. 

Mr. VINSON of Georgia. In the Vet- 
erans’ Bureau? 

Mr. FISH. Yes. 

Mr. VINSON of Georgia. Well, that is 
something new to me. I did not know 
that after a man made a contract of in- 
surance and a certain portion of his pay 
was going to carry on that insurance, 
that it could be canceled. It is a definite 
contract between the soldier and the Gov- 
ernment.- I think the gentleman from 
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New York must be somewhat misin- 
formed about the facts. 

Mr. FISH. No. They went so far as 
to tell the boy, now that he is an officer, 
to forget about it. 

Mr. MOTT. Mr. Speaker, will tne 
gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. MOTT. This presumption of 
death after an absence of 12 months is a 
presumption that is entertained only by 
the Navy Department—not for general 


. purposes? 


Mr. VINSON of Georgia. That is 
right. 

There is another important provision 
in this bill. Let me read a statement 
from the report: 

The Navy Department advised the commit- 
tee that many instances have occurred dur- 
ing recent months of personnel having been 
reported as missing, and in accordance with 
requests received from disbursing officers 
carrying the pay accounts, the allotments of 
such persons were discontinued. 


They ordinarily cannot be paid to ben- 
eficiaries when the man is reported miss- 
ing, but. this provision of the bill would 


- permit it to go.on for 12 months or until 


there is positive knowledge about the in- 
dividual. 

Because of stoppage of allotments and the 
withholding of pay of missing persons, de- 
pendents of personnel concerned have expe- 
rienced great hardships in a large number of 
cases The committee are advised that this 
situation is aggravated by the fact that, so 
long asa person is declared to be missing snd 
has not been officially declared dead, the 6 
months’ death gratuity is not psyable. 


So far as this bill is concerned there- 
fore, if he is missing for a pericd of 12 
months and there is no contact with 
him we can adjust his account. That is 
the: presumption we put in this para- 
graph, 

Another very important section of the 
bill deals with the matter of filing in- 
come-tax returns on the part of men 
engaged in the naval service of the 
United States beyond the continental 
waters. We all realize that between now 
and the 15th day of March people must 
file income-tax returns. But we realize 
also that the Navy personnel fighting the 
battles of the country cannot sit down 
at Manila or on the high seas and fill out 
income-tax returns. We have therefore 
incorporated in the bill a provision al- 
lowing such men 3 months and 15 days 
time after they get back permanently to 
continental United States within which 
to file their returns, 

I believe every one of us can readily 
see the wisdom of this provision and 
realize what an absurdity it would be to 
place a penalty, for instance, against 
General MacArthur, Admiral Hart, and 
other officers of the Army and the Navy 
while they are in far distant waters fight- 
ing for the defense of our country; yet 
as far as the law is concerned the Inter- 
nal Revenue Department would have no 
discretion about the matter. 

The amendment I propose to offer 
dealing with this matter has been pre- 
pared by the Internal Revenue Depart- 
ment and is in accordance with what the 
Internal Revenue Department thinks is 
right and proper. 
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Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. VINSON of Georgia. I yield. 
Mr. MAY. May I ask if the provision 
relating to the filing of income-tax re- 
turns applies to the enlisted men as well 
as to the officers? 

Mr. VINSON of Georgia. It applies to 
everybody taken care of under this bill. 


limits of the United States. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 


Mr. VOORHIS of California. Is there © 


any provision which in any way relieves 
a man who might have volunteered or 
been called to the services of his country 
from the payment of any portion of his 
income tax? 


Mr. VINSON of Georgia. No; not at. 


all; not at all. 

Mr. VOORHIS of California. Does not 
the gentleman believe there might be a 
good deal of equity in so doing? 

Mr. VINSON of Georgia. No; because 
I feel that everybody in the United 
States, whether civilian, officer, or pri- 
vate must meet the requirements of the 
income-tax law. The officers and per- 
sonnel of our armed forces should com- 
ply just like any other citizen. We do 
not exclude them from meeting the re- 
quirements; we merely keep a penalty 
from falling against them for inability 
to file their returns in time. 

{Here the gavel fell.] 

Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to proceed for 
2 additional minutes. 


The SPEAKER pro tempore. With- 
out objection, it is so ordered. 

There was no objection. 

Mr. VOORHIS of California. Do I 


understand that the additional time ap- 
plies only to filing when he is beyond 
the continental limits of the United 
States? - 

Mr. VINSON of Georgia. That is 
right. If he is in the United States he 
has got to meet his obligations as far as 
his income-tax return is concerned just 
like you and I. 

Mr. VOORHIS of California. The 
only thing that occurs to me is that there 
might well be cases of men who had 
entered the armed forces who might find 
difficulty in raising enough money to pay 
their tax at a particular time. 

Mr. VINSON of Georgia. All that 
could happen there would be a judgment 
against the individual. No penalties for 
not paying it could accrue. They can- 
not put you in jail, but they would put 
a penalty on a person for not making a 
return. What I am seeking to do here 
is to keep that penalty from being ap- 
plied to men serving beyond the limits 
of continental United States. 

Mr. DWORSHAK. Mr. Speaker, will 
the gentleman yield? 

Mr. VINSON of Georgia. Briefly. 

Mr. DWORSHAK. Has any similar 
provision been made with regard to 
civilians who are employed in the con- 
struction of bases beyond the limits of 
continental United States, in islands like 
Guam, Wake, and so forth? 

Mr. VINSON of Georgia. Not in this 
bill. Such a provision is contained in 
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Without objection, ‘the’ committee 
amendments will be agreed to. 
There was no objection. 


Mr. VINSON of Georgia. Mr. Speak- | 


er, I offer the following committee 
amendment in lieu of section 13 of the 
bill. . Technically speaking, I ask rejec- 
tion of section 13 of the bill and the sub- 
stitution in lieu thereof of the amend- 
ment I am offering. 

The Clerk read as follows: 


Amendment offered by Mr. Vinson of 
Georgia: Strike all of section 13 and insert 
in lieu thereof the following: 

“Sec. 13. Notwithstanding any other pro- 
vision of law, in the case of any taxable. year 
beginning after December 31, 1940, no Fed- 
eral income tax return of, or payment of any 
Federal income tax by, 

“(a) any individual in the military or naval 
forces of the United States, or 

“(b) any civilian officer or employee of the 
War or Navy Department 
who, at the time any such return or payment 
would otherwise become due, is a prisoner cf 
war or is otherwise detained by any foreign 
government with which the United States is 
at war, or 

“(c) any individual in ‘the military or 
naval forces of the United States serving on 
sea duty or outside the continental United 
States at the time any such return or pay- 
ment would otherwise become due, 
shall become due until one of the following 
dates, whichever is the earliest: 

“(1) The fifteenth day of the third month 
following the month in which he ceases (ex- 
cept by reason of death or incompetency) io 
be a prisoner of war, or to be detained ty 
any foreign government with which the 
United States is at war, or to be a member cf 
the military or naval forces of the United 
States serving on sea duty or outside the con- 
tinental United States, as the case may be, 
unless prior to the expiration of such fif- 
teenth day he again is a prisoner of war, cr 
is detained by any foreign government with 
which the United States is at war, or is a 
member of the military or naval forces of 
the United States serving on sea duty or out- 
side the continental United States; 

“(2) The fifteenth day of the third month 
following the month in which the present 
war with Germany, Italy, and Japan is ter- 
minated, as proclaimed by the President; or 

“(3) The fifteenth day of the third month 
following the month in which an executor, 
administrator, or conservator of the estate of 
the taxpayer is appointed. 

Such due date is prescribed subject to the 
power of the Commissioner of Internal Reve- 
nue to extend the time for filing such return 
or paying such tax, as in other cases, and to 
assess and collect the tax as provided in 
sections 146, 273, and 274 of the Internal 
Revenue Code in cases in which such assess- 
ment or collection is jeopardized and in 
cases of bankruptcy or receivership. For the 
purpose of this section, the term “continen- 
tal United States” means the States and the 
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agreed to. 

Mr. VINSON of Georgia. Mr. Speaker, 
I offer an amendment, which I send to 
the Clerk’s desk. 

The Clerk read as follows: 

Amendments offered by Mr. Vinson of 
Georgia: ‘Page 1, line 7, insert the words 
“Army or” between the words “the” and 
“Navy.” 

Page 2, line 1, strike out “Navy Depart- 
ment” and insert in lieu thereof “War and 
Navy Departments.” 

Page 2, line 5, before the word “Navy”, 
insert “Army.” 

Page 8, line 2, before the word “naval”, in- 
sert “military or.” 

Page 8, line 6, after the word “conclusive”, 
insert a period and strike out the remainder 
of the sentence. ‘ 

Page 8, line 18, before the word “Navy”, in- 
sert “Army.” : 

Page 8, lines 18 and 19, strike out “upon 
the accounting offices of the Government for 
all purposes.” 

Page 10, line 9, before the word “naval”, 
insert “mili or.” 

Page 10, line 10, before the word * Navy”, 
insert “Army.” 

Page 10, line 11, before the word “Navy”, 
insert “Army or.” 

Amend the title so as to read: “To provide 
for continuing payment of pay and allow- 
ances of personnel of the Army, Navy, Marine 
Corps, and Coast Guard, including the retired 
and reserve components thereof, and civilian 
employees of the War and Navy Departments, 
during periods of absence from post of duty, 
and for other purposes.” 


Mr. ANDREWS. Mr. Speaker, may I 
ask the gentleman from Georgia a ques- 
tion-or two? We have overlooked some 
young Americans who have been serving 
with the R, A. F. 

Mr. VINSON of Georgia. I may say 
to the gentleman from New York that 
they are not in the armed forces of the 
United States. They are not a part and 
parcel of our Army or Navy. They are 
fighting for other countries. They may 
be American citizens, but they are not 
fighting with our armed forces. 

Mr. ANDREWS. There were certain 
exceptions made under the Draft Act. 

Mr. VINSON of Georgia. Let us not 
go outside and take care of anyone ex- 
cept those. who are fighting with our 
Army or Navy. Of course, they are citi- 
zens of the United States, but they vol- 
unteered. Some went to Canada, some 
went to England, but they have the op- 
portunity now to come back to our forces. 
If they come back into our armed forces, 
the provisions of this bill will take care 
of them. 

Mr. ANDREWS. It may be very well 
that they have the opportunity, but it 
would be physically impossible for some 
of them to do that. 

Mr. VINSON of Georgia. I cannot ad- 
vocate legislating for the protection of 
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anyone of that kind. As a matter of fact, 
we have no jurisdiction over those people. 

Mr. ANDREWS. We might insert the 
words “or with the military services of 
any country with which we are allied.” 

Mr. VINSON of Georgia. I trust that 
will not be done here. We may reach an 
agreement in conference on that. It 
may complicate this matter. I know I 
am sound when I deal with the armed 
forces of our own country. 

Mr. COCHRAN. The gentleman says 
they have an opportunity to come back 
now if they desire. 

Mr. VINSON of Georgia. That is 
right. 

Mr. COCHRAN. Does that mean that 
Great Britain or any other country they 
might be serving with has agreed to let 
them do that? 

Mr. VINSON of Georgia. That is my 
understanding. 

Mr. COCHRAN. In the last war those 
men who were serving with Great Britain 
and Canada came over to our forces, but 
it was away late in 1919 before they got 
over here. Why do we not take similar 
steps to get our boys back where they 
belong? 

Mr. VINSON of Georgia. That is a 
matter that addresses itself to the indi- 
viduals, 

Mr. ANDREWS. You may be correct 
so far as the general details of the bill are 
concerned, but I am referring to the 
income-tax provision. How in the world 
is a man over in England going to pay his 
income tax on time? 

Mr. VINSON of Georgia. That is a 
matter he has to look out for just like 
any other civilian. 

Mr. ANDREWS. There are a lot of 
civilians in China today. 

Mr. VINSON of Georgia. That is his 
obligation, like any other man who goes 
abroad. He may go abroad to relieve 
himself of the income-tax provision. Let 
us not bog ourselves down with these 
things. 

Mr. Speaker, I ask for a vote on the 
amendnients. 

The SPEAKER pro tempore. The 
question is on the amendments offered 
by the gentleman from Georgia. 

The amendments were agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


RENEWAL OF LEASE OF THE OLD NAVAL 
HOSPITAL IN THE DISTRICT OF CO- 
LUMBIA 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the immedi- 
ate consideration of the bill (H. R. 6440) 
to authorize the renewal of the lease of 
the old naval hospital in the District of 
Columbia for an additional period of 15 
years. 

The Clerk read the title of the bill. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of the 
Navy be, and he is hereby, authorized to lease 
the old naval hospital property, Washington, 
D. C., bounded by Pennsylvania Avenue, E 
Street, Ninth Street, and Tenth Street SE., to 
the Board of Management of the Temporary 
Home for Soldiers and Sailors, for the -pur- 
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pose of a temporary home for ex-soldiers and 
sailors, for a period of 15 years, upon the 
same terms and conditions as those existing 
in the present lease, notwithstanding the 
provisions of the act of August 29, 1916 
(39 Stat. pp. 559-560): Provided, That when 
the said property shall cease tw be used for 
said purposes said lease shall be automati- 
cally terminated and the said property shall 
revert to the full custody and control of 
ee a Department. 

2. That the Secretary of the Navy be, 
ions he is hereby, authorized to execute on 
behalf of the United States all instruments 
necessary to accomplish the aforesaid pur- 
poses, 


The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia? 

Mr. MICHENER. Reserving the right 
to object, Mr. Speaker, will the gentle- 
man explain the bill? 

Mr. VINSON of Georgia. With pleas- 


ure. 

This bill was reported by our distin- 
guished colleague on the Committee on 
Naval Affairs, the gentleman from Penn- 
sylvania {[Mr. Braptey], and I shall ask 
the gentleman from Pennsylvania to 
answer the question of the gentleman 
from Michigan. 

Mr. BRADLEY of Pennsylvania. The 
bill, briefly, authorizes the Secretary of 
the Navy to renew a lease which has been 
in existence for the past 15 years on the 
old naval home property located on Penn- 
sylvania Avenue at Ninth Street in south- 
east Washington. The bill has the 
unanimous approval of the Committee on 
Naval Affairs. The Department has no 
objection to it. As a matter of fact, Ad- 
miral McIntyre, of the Bureau of Medi- 
cine and Surgery, which has jurisdiction 
over the property, appeared before the 
committee and endorsed the bill. The 
Administrator of the Veterans’ Bureau 
has written the chairman of the Com- 
mittee on Naval Affairs approving the 
bill, which, as I say, merely authorizes 
the renewal of a lease which has been in 
existence since 1922. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. BRADLEY of Pennsylvania. I 
yield to the gentleman from Michigan. 

Mr. DONDERO. Who owns the naval 
hospital property that we have a lease 
with them? The gentleman might ex- 
plain that. 

Mr. BRADLEY of Pennsylvania. The 
Government of the United States owns 
the property and leases it to the Board of 
Management of the Temporary Home for 
Soldiers and Sailors, located here in 
Washington. 

Mr. VINSON of Georgia.. Mr. Speaker, 


will the gentleman yield? 


Mr. BRADLEY of Pennsylvania. I 
yield to the gentleman from Georgia. 

Mr. VINSON of Georgia. I may say 
that this home was establisked in 1880 by 
the Grand Army of the Republic. It has 
been running down here on Pennsylvania 
Avenue in. this Government. building, 
which is not used by the Government for 
any other purpose. Soldiers and sailors 
of all the wars who come to Washington 
on business and are unable to finance 
their stay in a hotel can go down to this 
home and stay not. exceeding a period of 
10 days while they transact their busi- 
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ness with the departments here in the 
Government. That is all it does. 

Mr. BRADLEY of Pennsylvania. Let 
me read what the Administrator of the 
Veterans’ Bureau said in part about the 
matter: 

Our experience with this temporary home 
is direct, since it offers a temporary haven 
for those not entitled, at least immediately, 
to relief provided them by this Administra- 
tion, and we have recommended many ex- 
service men to its management for relief 
which we may not provide. 

We have found its superintendent, Capt. 
T. A. Hudlow, thoroughly cooperative, ex- 
tending every means at his disposal to those 
men, who we both believe should be given 
temporary help, and thus the home itself is 
of inestimable value to the Veterans’ Ad- 
ministration and to ex-service men in gen- 
eral. 


Mr. VINSON of Georgia. Mr. Speaker, 
will the gentleman yield? 

Mr. BRADLEY of Pennsylvania. I 
yield to the gentleman from Georgia. 

Mr. VINSON of Georgia. I invite the 
attention of the gentleman to the fact 
that the district appropriation bill car- 
ries an appropriation of $17,000 a year to 
help furnish the quarters and the food for 
these soldiers and sailors who come to 
the District of Columbia. 

Mr. BATES of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. BRADLEY of Pennsylvania. I 
yield to the gentleman from Massachu- 
setts. 

Mr. BATES of Massachusetts. This 
bill simply provides for the continuation 
of the lease that has been in existence 
15 years, that is all? 

Mr. BRADLEY of Pennsylvania. Since 
1922, actually. 


Mr. BATES of Massachusetts. The 
last lease was for 15 years? 

Mr. BRADLEY of Pennsylvania. That 
is right. 

Mr. BATES of Massachusetts. That 


lease has expired, and this bill is to per- 
mit extending that lease for 15 years 
more? 

Mr. BRADLEY of Pennsylvania. That 
is right. 

Mr. BATES of Massachusetts. May I 
say, Mr. Speaker; the District Govern- 
ment thinks so well of the work done at 
this place that the District of Columbia 
budget provides each year approximately 
$17,000 to take care of the expenses of 
the home. 

Mr. BRADLEY of Pennsylvania. That 
is right. 

Mr. MICHENER. I have, of course, no 
objection to the bill.. It is undoubtedly 
meritorious and should pass. I hope the 
gentleman understands the motives of 
some of us in making inquiry. 

Mr. VINSON of Georgia. Of course, 
that is a proper thing. to do. 

Mr. MICHENER. We want to be sure 
that from now on no bills are passed, 
and without consideration, that contain 
provisions for pensions or retirement 
benefits or annuities for Members of Con- 


’ gress. If some of us are a little more dili- 


gent about inquiring into legislation that 
is brought up and passed without consid- 
eration, I hope the gentleman will not 
think we are too inquisitive and ob- 
structive, in these days of war necessity 











unless he thought the Members all under- 
stood the bill. 

Mr. VINSON of Georgia. I am satisfied 
no other chairman would do that either. 

Mr. MICHENER. I think that is true. 
The Congress, however, is sometimes lax 
in these war days, when the Committee 
on the Civil Service and other committees 
not generally reporting defense measures 
ask that bills be passed. Few Members 
are here, and no one not a member of the 
committee has any knowledge of the tech- 
nical part of the bill now before us. They 
do not like to interfere, and before we 
know it we might vote ourselves another 
pension that no one knows anything 
about. 

Mr. COCHRAN. Mr. Speaker, will the 
gentleman yield? 

Mr. BRADLEY of Pennsylvania. I 
yield to the gentleman from Missouri. 

Mr. COCHRAN. The gentleman does 
not want to indicate that the Republican 
leaders and the Members on the Repub- 
lican side of the aisle did not know the 
bill was on the Consent Calendar and had 
been there for some time. The official 
objectors were here—in fact, we were all 
here. 

Mr. MICHENER. I know I was not 
here, for one. I was off the floor. 

Mr. BRADLEY of Pennsylvania. Mr. 
Speaker, we are getting far afield. 

Mr. MICHENER. It is true that the 
official objectors were here, and it is also 
true that that is the one day when the 
official objectors are here and when all 
the Members do not remain on the floor 
every minute, because bills of great im- 
portance are not presumed to be put on 
the Consent Calendar by any committee. 

Mr. COCHRAN. Does the gentleman 
want the Recorp to indicate that he was 
not around at that time? 

Mr. MICHENER. Yes; the gentleman 
wants the Recorp to indicate that he 
was off the floor for probably half an 
hour; that he was on the floor when the 
conference report was called up. 

Mr. COCHRAN. So was I here at that 
time. 

Mr. MICHENER. And I heard some 
conversation about it, but I did not have 
anything to do with passing that bill. 
I did not vote for it. I do not want to 


criticize any committee, but we must” 


all be more careful in the consideration 
of bills. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia [Mr. Vinson]? 

There was no objection. 
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and read a third time, was read the 
third time, and passed, and a motion to 
reconsider was laid on the table. 


OVERTIME PAY FOR CERTAIN EMPLOYEES 
OF NATIONAL ADVISORY COMMITTEE 
FOR AERONAUTICS 


Mr. VINSON of Georgia. Mr. Speak- 
er, I ask unanimous consent for the im- 
mediate consideration of the bill (S. 
2112) authorizing overtime pay for cer- 
tain employees of the National Advisory 
Committee for Aeronautics. 

The Clerk read the title of the bill. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That compensation for 
employment in excess of 40 hours in any 
administrative workweek computed at a rate 
of one and one-half times the regular rate 
is hereby authorized to be paid, under such 
regulations as the President may prescribe. 
to those employees in the field service of the 


national defense program and whose duties 
are determined by the President to be com- 
parable to the duties of those employees of 
the War Department, the Navy Department, 
and the Coast Guard, for whom overtime 
compensation is authorized under existing 
law and regulations: Provided, That in de- 
termining the overtime compensation of per 
annum employees the base pay for 1 day 
shall be considered to be one three-hundred- 
and-sixtieth of the respective per annum 
salaries. 

Sxc. 2. The provisions of this act shall be 
effective during the national emergency de- 
clared by the President on September 8, 1939, 
to exist, and shall terminate June 30, 1943, 
unless the Congress shall otherwise provide. 


With the following committee amend- 
ment: 


On page 1, line 6, after the word “paid”,. 


insert the word “hereafter.” 


Mr. VINSON of Georgia. Mr. Speaker, 
when this bill was before the House a 
few days ago the gentleman from Michi- 
gan (Mr. Horrman] interposed some ob- 
jection and I withdrew the bill. I under- 
stand the gentleman has had an oppor- 
tunity to look into this bill and has no 
objection to the measure. 

I may state for the benefit of the 
Members of the House that this bill ex- 
tends to the field service of the trained, 
technical organization that tries to im- 
prove our aircraft, what is known as 
time and a half for working overtime. 
The reason they are asking that this be 
done is because they are up against com- 
petition with the industry. At Langley 
Field the Government maintains prob- 
ably the greatest laboratory for the de- 
velopment of aviation in the world. 
These men are under civil-service rules 
and regulations, and we have already ex- 
tended in certain groups of field services, 
such as architects and engineers outside 
of Washington City—none here in Wash- 
ington City—the benefit of time and a 
half for overtime when they work longer 
than a certain numbers of hours. 

I want to say frankly I do not think 
this is a sound principle, and I very much 
regretted to see that we had to do it, 
but it was a case where the ox was in 
the ditch and we just had to do it. It 
is a question of extending this to a group 
of about 120 men and if we do not extend 
it, the other industries are going to take 





the fact that the other departments are 
paying time and a half? 

Mr. VINSON of Georgia. The indus- 
tries are higher salaries; that is 
the tr The trouble is not so much 
with other departments, but the fact that 
prey A thao Moyes Bs 4G Z 
am fighting as hard as I know Palins 
fight from keeping that pirthictnle ‘being 
applied in the departments. ie 


Mr. VINSON of Georgia. I hope it will 
not be extended. I am doing my best to 
hold it down, but sometimes I cannot hold 
it down. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
gentleman from Mississippi. 

Mr. WHITTINGTON. Are the terms 
of this bill confined to the present emer- 
gency or is this permanent law? 

Mr. VINSON of Georgia. . No; it is just 
time and a half in this case down there 
now, and we have another bill extending 
it for 2 years, which applies the principle 
of time and a half for overtime, which is 
only good for 2 years. 

Mr. SMITH of Virginia. Mr. Speaker, 
will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. SMITH of Virginia. This is due to 
the fact that we have a wage-and-hour 
law that requires time and a half for 
overtime—is it or not? 

Mr. VINSON of Georgia. Let us not 
get into that. 

Mr. SMITH of Virginia. I am asking 
the gentleman that question. 

Mr. VINSON of Georgia. I cannot 
answer the gentleman’s question. 

Mr. SMITH of Virginia. I think if the 
chairman does not know the situation in 
that respect, this bill should not go 
through today and I am fearful I shall 
have to object. 
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Mr. VINSON of Georgia. It is some 
times easy for men to ask questions that 
wise men cannot answer. 

Mr. SMITH of Virginia. That is a 
very simple question. I have asked the 
gentleman whether it is due to the wage- 
and-hour law. 

Mr. VINSON of Georgia. It is due to 
the fact that we have established in this 
country so many hours of labor. 

_ Mr, SMITH of Virginia. What I am 
getting at is this, and that is the reason 
I have asked the gentleman the question. 
Is not the proper thing to au, while we are 
trying to win this war, to suspend this 
time and a half wage-and-hour busi- 
ness until the war is won, and stop all 
this monkey business? 

Mr. VINSON of Georgia. I stated on 
the floor some time ago that I was hop- 
ing that the Executive would exercise the 
powers that he has under the Walsh- 
Healey Act. 

Mr. SMITH of Virginia. But Congress 
also has the power to do it. 

Mr. VINSON of Georgia. Then I offer 
to the gentleman the opportunity, and 
suggest that he do the full performance 
of his duty and offer such a bill. 

Mr. SMITH of Virginia. I have not 
done it, because I understood the chair- 
man of the Committee on Naval Affairs 
was going to do it. 

Mr. VINSON of Georgia. Oh, no; I 
hand that over to the gentleman, because 
the Committee on Naval Affairs has a 
great many things to do. 

Mr. GIFFORD. Mr. Speaker, I re- 
serve the right to object. I have on my 
desk a large number of claims of civil- 
service employees who have been working 
on camps, for time and a half pay which 
was promised by the War Department. 
The officials of the War Department say 
that they ought to be paid, and they want 
to pay them. These men are expecting 
that money. What am JI going to do 
about it? 

Mr. VINSON of Georgia. If I were the 
gentleman, I would take it up with the 
War Department and see what the War 
Department is going to do about it I 
represent merely the Committee on Naval 
Affairs and matters cornected with the 
Navy. If the gentleman had asked me a 
question with reference to the Navy I 
would tell him that if these peop'e fall 
within certain groups that we have in the 
law, such as engineers, architects. that 
they would be entitled to pay for time 
and a half and if they do not belong to 
that group they are not so entitled. 

Mr. GIFFORD. They are entitied to 
it. They were told that they would 
have it. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

There was no objection. 

The committee amendments 
agreed to. 

The bill as amended was ordered to be 
read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 

CONSTRUCTION OF CERTAIN NAVAL 

VESSELS 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to take from the 


were 
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Speaker’s table the bill (H. R. 6382) to 
authorize the construction of certain 
naval vessels, and for other purposes, with 
Senate amendments thereto, and concur 
in the Senate amendments. 

The SPEAKER pro tempore. The 
Clerk will report the Senate amendment. 

The Clerk read as follows: 

Page 1, line 6, after “authorized” insert 
“for the United States Navy or for disposal in 
accordance with existing law.” 

Page 1, line 10, after “establishments” in- 
sert “within the territorial limits of the 
United States, its Territories, and possessions.” 


Mr. VINSON of Georgia. Mr. Speaker, 
the House will recall that a few days ago 
we passed a bill authorizing the construc- 
tion of some 1,799 different kinds of ships 
for the Navy. These are amendments to 
that bili. The first of these amendments 
provides that these vessels must be con- 
structed for the United States Navy. Of 
course, that is what they were built for. 
The second part of the amendment is 
that they cannot be disposed of except 
in accordance with law, and with all due 
deference to the other body, it seems to 
me to be a meaningless amendment. The 
other amendment is that the facilities 
for ship construction shall be constructed 
in the United States, its Territories, or 
Possessions. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia to take the bill from the 
Speaker’s table? 

There was no objection. 

The SPEAKER pro tempore. The 
question is on agreeing to the Senate 
amendments. 

The Senate amendments were agreed 


CONSTRUCTION OF CERTAIN PUBLIC 
WORKS BY THE SECRETARY OF THE 
NAVY 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to take from 
the Speaker’s table the bill (H. R. 6333) 
to authorize the Secretary of the Navy to 
proceed with the construction of certain 
public works, and for other purposes, 
with Senate amendments, and concur in 
the Senate amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
menis, as follows: 

Page 2, after line 2, insert: 

“Sec. 2. The limits of cost on the construc- 
tion of quarters and housing on property 
owned by the United States fixed by this and 
all prior acts shall not be construed to pro- 
hibit or exclude additional expenditures for 
utilities, services, and general improvements, 
including but not restricted to electricity, gas, 
water, sewage disposal, roads, walks, grading, 
and drainage.” . 

Page 2, after line 2, insert: 

“Sec 3. The Secretary of the Navy is au- 
thorized to utilize funds heretofore or here- 
after appropriated for the construction of 
naval public works for the temporary relief 
of contractors and their employees for losses 
incurred as a direct result of enemy action.” 

Page 2 line 3, strike out “2” and insert “4.” 


Mr. VINSON of Georgia. Mr. Speaker, 
the House will recall that a few days ago 
we considered the bill H. R. 6333, a pub- 
lic works construction bill for the Navy, 
providing for the authorization of $450,- 
000,000 for shore construction. When 
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the bill went to the Senate it was amend- 
ed as has just been read. 

The amendment in section 2 offered 
by the Senate, confines the statutory 
limit of cost to the buildings and ex- 
cludes the accessories, such as walks, 
telephones, gas, water, roads, and other 
things, which can hardly be classed as 
a part of a house. 

Mr. MICHENER. Mr. Speaker, reserv- 
ing the right to object, this will not per- 
mit tile bathrooms? 

Mr. VINSON of Georgia. No. 

Mr. MICHENER. Nor curling irons 
nor waffle irons and all of those things? 

Mr. VINSON of Georgia. Not a bit. 
The purpose of section 2 is to carry out 
what I conceive to be the intent of the 
Congress, namely, when a limitation of 
cost of $7,500 or $10,000 is placed on the 
construction of an officers’ quarters, it is 
not intended that the same $10,000 cover 
the cost of running the roads, sidewalks, 
sewers, water lines, steam lines, power 
lines, and telephone lines to those officers’ 
quarters. The cost for those things is 
to be cver and above the limitation that 
we fixed for officers’ quarters, $7,500 and 
$10,000. 

In some instances, at isolated stations, 
these collateral items are quite expensive, 
and if the cost of the officers’ quarters is 
charged with their cost, very little would 
remain to build the house. 

As was pointed out, down on some of 
the bases a great many tiles have to be 
sunk for the proper construction of the 
building. If you charge that up against 
the $7,500 or the $10,000 for the actual 
construction of the house, you would 
hardly get a house. You would just get 
the foundation. We must take into con- 
sideration the purchase of rights-of-way, 
sidewalks, paving, gas lines, and all that. 
That is all exclusive of the figures that 
we have set, which should be spent on 
officers’ quarters. 

Mr. MICHENER. This is permanent 
officers construction? 

Mr. VINSON of Georgia. Oh, yes; 
these are permanent officers’ quarters. 

Mr. MICHENER. It does not come 
out of the national defense construction 
funds? 

Mr. VINSON of Georgia. Yes. Of 
course, everything is national defense 
now. These are permanent construc- 
tions. For instance, in Bermuda, Trini- 
dad, Newfoundland, and Alaska, and 
other places—even probably here in con- 
tinental United States—it is necessary 
to build additional quarters. When they 
are building these quarters the limitation 
is $7,500 for one type and $10,000 for 
another. But if it is necessary to have 
a gas line or a sewer line or sidewalks, 
the cost of that will not be charged 
against the cost of the building. That 
is all it is. 

Mr. MICHENER. I withdraw my res- 
ervation of objection, Mr. Speaker. 

Mr. VINSON of Georgia. Now, the 
other amendment deals with the ques- 
tion asked by some Member a moment 
ago. With respect to section 3, we have 
been carrying on the pay roll our con- 
tractors’ employees who were captured 
at Wake and Guam. We assume that 
our officer in charge in the Philippines 
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has been doing the same for any con- 
tractors’ employees who were caught in 
the Philippines. As of February 1 we 
intend to place them on an insurance 
status, following the precedent estab- 
lished by the Longshoremen’s Act. I 
would like to have the sanction of Con- 
gress for what I am doing. I am sure 
that Congress does not intend that the 
dependents of our employees who went 
to these out-of-the-way places should 
be entirely deprived of a livelihood. Iam 
informed that permanent legislation 
looking toward the relief of these in- 
dividuals is now in formulation. Until 
that legislation is passed we must take 
care of them in one way or another. 

So that is for the purpose of taking 
care of these thousands of people who 
were captured when Wake was captured, 
and carried over to Shanghai. This is to 
take care of their dependents here, and 
that is all this is. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Georgia [Mr. Vinson]? 

There was no objection. 

The Senate amendments were agreed 
to. 

A motion to reconsider was laid on 
the table. 

The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Michigan {Mr. Horrman] is 
entitled to recognition for 15 minutes. 

THE PRESIDENT’S BIRTHDAY 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and include therein a news- 
paper advertisement and excerpts from 
@ propaganda sheet and a resolution 
which I have offered. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, today 
is the President’s birthday, and if we 
accept at face value all of those state- 
ments made by Members of the House 
today lauding the Chief Executive we 
can still retain the old motto impressed 
on our silver coins, “In God We Trust.” 
If there was any disposition on the part 
of anyone to disagree with any of the 
Political conclusions expressed by the 
gentleman from Massachusetts [Mr. 
McCormack], the majority leader, or 
the gentleman from Texas [Mr. Par- 
MAN], today is not the time to do it. 

A BIRTHDAY GIFT 

Inasmuch as it is the President’s 
birthday, it may not be out of place to 
call attention to the fact that a birth- 
day gift has been requested of Congress 
for the Chief Executive. 

The 4th day of July 1776 was the day 
when our Declaration of Independence 
was adopted. Here is an organization 
which undoubtedly has expended con- 
siderable sums, which now proposes to 
celebrate the President’s birthday by 
having Congress adopt a_ resolution 
doing away with the Declaration of In- 
dependence. I do not know; I have not 
been able to learn, whether any Mem- 
ber of the House has introduced such a 
resolution. 


introduced yesterday—House Resolution 
425—asking for the appointment of a 
committee to investigate the purpose 
and ascertain who are the members of 
these two or three organizations which 
advocate the surrender of our independ- 
ence and the sources from which they 
derive the funds which they are 
spending. 

This movement to surrender our in- 
dependence and become a part of a 
world supergovernment has the support 
of Cabinet Member Ickes, Justice Rob- 
erts of the Supreme Court; Federal 
Union, Inc., Red Christian Fronters, and 
Communists. 

While we are celebrating today the 
President’s birthday we should have this 
other movement in mind. There are 
many of us who in the past have bitterly 
opposed some of the President’s political 
policies. There are some of us who will 
continue to cppose those domestic policies 
while giving him support in the effort to 
win the war. There is none, however, 
who should in my judgment at least not 
be able and willing to join in the hope 
that God will grant him many happier 
returns of the day. We can all join in 
the request that God give him wisdom, 
and strength, and courage to frown upon 
such efforts as the one which is here 
suggested. 

THE DAY FIXED FOR OUR BETRAYAL 


The people will now back this adminis- 
tration in this war effort, they will give 
wholehearted support to the Army, the 
Navy, and the air force; but how about 
the future when the people learn that 
there is in administration circles, or at 
least entertained by one member of the 
Cabinet, the purpose to destroy our inde- 
pendence? 

The answer to that question depends 
upon whether they consider the war a 
just war; a worth-while war; a war to 
preserve our independence; a war to per- 
petuate our Nation; a war to protect our 
freedom and our liberty. 

At the present time, our people be- 
lieve that this war must be won. They 
are willing, even though it cost billions 
of dollars, millions of lives; even though 
it means the lowering of the standard of 
living for many generations to come in 
order to meet the tax bills which will 
follow this war, to make whatever sacri- 
fices may be necessary to win. 

But let our people once discover or 
arrive at the conclusion, sound or un- 
sound, that they are being betrayed; that 
their sacrifices are in vain; that at the 
end of the war they will have lost their 
independence, our constitutional form of 
government, our existence as a free and 
independent Nation destroyed, and no 
longer will this administration have their 
support. 

Of our more than 130,000,000 people, 
those who think believe in some vague 
way that we today, as our forefathers 
in the Revolutionary War, as in the days 
of the Civil War, are not only fighting 
for the preservation of our Nation, but 
that, when we win, the freedom of the 
individual, the independence of the Na- 
tion, will be rendered more secure and 
its permanency insured. 
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We know that Hitler, Mussolini, and 
Hirohito, at the heads of their respective 
nations, are our enemies. They would 
destroy our national existence. They, ac- 
cording to this administration, would 
enslave us, destroy what has been de- 
scribed as the American way of life. 


- There are other enemies who would ac- 


complish the same purpose. These others 
are a greater menace than are Hitler, 
Mussolini, and Hirohito, for they carry 
on their battle to destroy us, not directly, 
not openly, with announced purposes, 
but in an underhand, treacherous, trai- 
torous way, pretending they would make 
secure the freedoms and liberties, the na- 
tional existence, which they seek to de- 
stroy. 

Using the false plea that we can win 
the war and after it is over establish 
permanent peace throughout the world— 
a desirable objective—Federal Union, 
Inc., headed by Clarence K. Streit, by 
the expenditure of thousands of dollars, 
is carrying on a campaign of propaganda, 
the purpose of which is, while our atten- 
tion is distracted by the war, to cause us 
to surrender our independence and our 
national existence and become the eco- 
nomic slaves of other world powers. 

That organization would inveigle our 
citizens into a united states of the world 
where their property, their incomes, 
would be at the mercy of Old World poli- 
ticians. 

I see before me the dean of the House, 
who has served here for more than 30 
years. Because of his age and training, 
he has had a wealth of experience, He 
must know what the people, at least the 
people of his district and in the great 
city of Chicago, are thinking. I would 
inquire of him now for the purpose of 
information only, and no other purpose, 
whether he feels that if this movement 
to create a supergovernment, this move- 
ment to make us one of either the united 
states of the world, or united nations— 
if this drive continues—whether our peo- 
ple will continue to have the same faith, 
the same enthusiasm for the policies of 
the administration they now have? 

Mr. SABATH. Mr, Speaker, will the 
gentleman yield? 

Mr. HOFFMAN. Yes. 

Mr. SABATH. I will say to the gen- 
tleman that I am of the honest opinion 
that the American people will never give 
up their independence and the rights 
and the privileges that come to them 
because of our independence. They 
cherish it, they will fight for it, and will 
never agree that it be in any way abol- 
ished or mod'ficd. 

Mr. HOFFMAN. I am glad to hear the 
gentleman say that. I hope that on the 
floor of this House, because he has great 
influence here and with the administra- 
tion, he will use his influence and -his 
voice to speak against this movement. 

Federal Union, Inc., and World Fellow- 
ship, Inc., which has a similar objective, 
would make the American taxpayer the 
Santa Claus of the world; the peoples of 
Europe, Asia, and Africa glorificd mem- 
bers of a world W.P.A. We Americans— 
workers, farmers, merchants. industrial- 
ists, professional men and women, all of 
us—would furnish the money for the 
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boondoggling and the warring of princes, 
dukes, kings, and dictators. 

We would, in addition, furnish the 
cannon fodder for the war games which 
they might play when they grew tired of 
boondoggling. 

Is the foregoing but a creature of the 
imagination? In full-page ads in news- 
papers of the East the campaign to do 
the things just mentioned is being car- 
ried on. 

Yesterday, January 29, to me, as a 
Congressman, and no doubt to every other 
Congressman and to every Senator, from 
World Fellowship, Inc., came propaganda 
asking that, as a Member of the House 
of Representatives, I support a joint reso- 
lution which this organization asks be 
passed on the President’s birthday, Jan- 
uary 30, 1942, as, I quote, “a present to 
him, to us, to the world.” The word 
“him” is capitalized. A proposal for a 
birthday gift which the President should 
lose no time in condemning. 

That resolution proposes, as step 1, 
among other things: 

That the Congress of the United States of 
America does hereby solemnly declare that all 
peoples of the earth should now be united in 
a commonwealth of nations to be known as 
the United Nations of the World, and to that 
end it hereby gives to the President of the 
United States of America all the needed au- 
thority and powers of every kind and de- 
scription without limitations of any kind that 
are necessary in his sole and absolute dis- 
cretion to set up and create the Federation of 
the World, a world peace government under 
the title of the United Nations of the World, 
including its constitution and personnel and 
all other matters needed or appertaining 
thereto to the end that all nations of the 
world may by voluntary action become a part 
thereof under the same terms and conditions. 


If you are an American citizen, willing 
to make the needed sacrifices to win this 
war, if you believe in the independence of 
our Nation, what do you think of this 
proposed grant of authority to the Presi- 
dent of the United States to set up a 
United Nations of the World? Why 
should Congress grant to the President of 
the United States power to create a new 
world government, United Nations of 
the World, of which we would be a part? 

By what stretch of the imagination can 
it be assumed that we, the people of the 
United States, have the right, or, for that 
matter, the power to set up a world gov- 
ernment entitled “United Naticns of the 
World,” and to write and prescribe a 
constitution and to pick the officers of 
such a government? 

If the President of the United States is 
not satisfied with the office which he 
holds, if he and his advisers and sup- 
porters or any of the rest of us are not 
content to live under the Constitution 
which we have sworn to maintain and 
uphold, then why does not he, his wife 
Eleanor, Ickes, Perkins, and the horde of 
Reds which surround him, and those of 
us who are not satisfied, emigrate to Rus- 
sia, or to Germany for that matter—for 
Hitler has the same idea of uniting all 
the peoples of the world under his rule— 
and there establish the world govern- 
ment? 

This proposed joint resolution contains 
this further provision: 

There is hereby authorized to be appro- 
priated out of any money in the Treasury 


not otherwise appropriated the sum of $100,- 
000,000 or so much thereof as may be neces- 
sary to be expended by the President in his 
sole and absolute discretion to effectuate the 
purposes of this joint resolution. 


Consider this language. ‘This organi- 
zation asks, in this time of war, when 
every dollar is needed to support the 
Army, the Navy, and the air force, for 
an appropriation of $100,000,000 to be 
expended by the President of the United 
States, without acccunting to anyone in 
any manner, for the purpose of establish- 
ing a United Nations of the World. 

The resolution contains this further 
language, immediately following the 
foregoing: 

And in addition the sum of $1,000,000,000 
for the immediate use of the United Naticns 
of the World under its constitution as set 
up and created by the President of the United 
States of America as provided in this joint 
resolvtion. 


While MacArthur is fighting in the 
Philippines; while American soldiers and 
sailors are dying there and in many, 
many places throughout the world in 
the belief that they are fighting for the 
the preservation of our Government; for 
the safety and the independence of the 
folks at home; for their parents, their 
brothers and their sisters, here at home, 
in America, through the mails of the 
United States Government comes this 
propaganda, which would destroy all that 
these boys have fought and died to save. 

The Treasury of the United States is 
not only empty of funds, but in it are 
stored obligations which call upon future 
generations for the payment of billions 
of dollars in taxes. Yet this organiza- 
tion, these men and women who sponsor 
it, whose purpose is the surrender of our 
independence, the destruction of our con- 
stitutional form of government, destroy 
the morale of our fighting men. They 


sap the courage of our citizens. They- 


create the feeling that this administra- 
tion, by permitting their efforts to go un- 


rebuked, may be charged with not carry- 
ing on a war to preserve the American 
way of life, to protect our people, to 
render our Government secure and 
permanent, but, driven by ambition, seeks 
to make us a part of a world power. 

Let this administration—let the Presi- 
dent of the United States—without delay, 
assure the American people that he wants 
no part in the creation of a United States 
of the World—in the formation of a 
United Nations of the World. 

Let him assure us that when this war 
is won—that when this war is over—our 
independence as a nation will be sacredly 
preserved and that we will not become a 
part of any world political union. 

I append hereto, as exhibit A, excerpts 
from the full-page ad of Federal Union, 
Inc.; also appended, as exhibit B, are 
excerpts from World Fellowship, Inc. 

Yesterday I introduced a resolution— 
House Resolution 425—calling for an 
investigation of this movement. I ask 
that a copy of that resolution be printed 
herewith as exhibit C. 

Here we are—a nation billions of dol- 
lars in debt, needing every resource at 
our command, not only to carry on a war, 
as the President said, on every continent 
and in every sea, but to prepare for our 
own national defense here at home; and 
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yet come these men and ask that we 
appropriate $100,000,000 to aid in form- 
ing a united nations of the world, and 
an added $1,000,000,000 to be expended 
by that organization when formed. 

They ask that we surrender our inde- 
pendence, appropriate $1,100,000,000, and 
offer it to the President of the United 
States, Franklin Delano Roosevelt, as his 
birthday gift on January 30, 1942. 

Yes; I wish the President many returns 
of this birthday of his. I hope that each 
of those days will bring less for him to 
worry about; that the morning sun of 
each of those days will rise upon a world 
at peace—upon a United States of Amer- 
ica still independent—indivisible. 

God grant that each of those birthdays 
of our President and the dawn of many 
succeeding centuries will see us as a 
people free, independent, our liberties 
secure; our National Government, the 
United States of America, a republic, still 
the refuge, still the hope, of the oppressed 
throughout the world. 

Oh, I ask you, I appeal to the leaders of 
the House, to the dean of the House as he 
sits here, because he said he believes in 
the independence of our country. our in- 
stitutions, and our form of government, 
are we going to let pass unchallenged 
such appeals as these, which have been 
sent to every Member of the House, un- 
doubtedly, and to every Senator? This 
same proposition is being advocated by 
full-page advertising in the great daily 
newspapers. I ask you, Mr. SaABATH, 
chairman of the Committee on Rules, to 
give us a rule in support of the resolution 
which I have introduced, and Ict us learn 
who is back of this moverrent and who is 
paying for it. 

Exuisit A 
[From the Washington Evening Star of Jan- 
uary 5, 1942] 
In Union Now Lites Power TO WIN THK WaR 
AND THE PEACE—A PETITION 


That the President of the United States 
submit to Congress a program for forming a 
powerful union of free peoples to win the war, 
the peace, the future; 

That this program unite our people, on the 
broad lines of our Constitution, with the peo- 
ple of Canada, the United Kingdom, Eire, Aus- 
tralia, New Zealand, and the Union of South 
Africa, together with such other free peoples, 
both in the Old World and the New, as may 
be found ready and able to unite on this 
federal basis; 

That this program be only the first step in 
the gradual, peaceful extension of our prin- 
ciples of federal union to all peoples willing 
and able to adhere to them, so that from this 
nucleus may grow eventually a universal 
world government of, by, and for the people. 

We welcome President Roosevelt’s confer- 
ences with Prime Minister Churchill and the 
“declaration of united nations.” We must 
prosecute the war unremittingly. Organizing 
effectively the power of the free peoples is es- 
sential to that task. We value highly confer- 
ences and temporary measures to provide 
more unified action immediately. But in 
meeting this need let us, in the present forma- 
tive period, take care to open—not close—the 
way to immediate union of the democracies 
within the broader anti-Axis coalition. 

Conferences, agreements between heads of 
governments, alliances, supreme interallied 
councils—valuable as they may be, these are 
not union, but substitutes that have already 
failed democracy. The British and French re- 
lied on them. They had a unificd command. 
They agreed to make no separate peace. But 
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they based their unity on two sovereign gov- 
ernments acting in alliance, not on a united 
scvereign acting in union through a 
common government. And their alliance col- 
lapsed. : 
ALLIANCE FAILED THE BRITISH AND FRENCH 


Prime Minister Churchill sought salvation 
then in the American way of union. He im- 
plored France to join Britain in this “declara- 
tion of union”: 

“* © * France and Great Britain shall no 
longer be two nations but one Franco-British 
union. The constitution of the union will 
provide for joint organs of defense, foreign, 
financial, and economic policies. Every citi- 
zen of France will enjoy immediate citizenship 
of Great Britain; every British subject will 
become a citizen of France. * * * 
the war there shall be a single war cabinet, 
and all the forces of Britain and France, 
whether on land, sea, or in the air, will be 
placed under its directions * * *.” 

Now the responsibility is ours either to 
create or defer too long that “common com- 
munity or state” whose importance Mr. 
Churchill stressed in the Senate December 26. 
Shall we begin with the British back where 
they began with the French? Or where they 
left off—with an offer of union now, the old, 
war-tested United States way? 

Organizing the democracies effectively in a 
union need take no longer than organizing 
them in an ineffective alliance or su 
war council, and will safeguard their national 
rights far more securely and equally. There 
already exist carefully studied concrete plans 
for just the kind of emergency union that we 
need. These plans provide for representation 
responsible to the people and in proportion to 
self-governing population. They work out the 
details and assure the American people a ma- 
jority in the union congress at the start. 


THE SOVIET STATES HAVE A COMMON GOVERNMENT 


Granted immediate extension of our dem- 
ocratic federal principles to all our war asso- 
ciates is impracticable. But common sense 
Says to unite at once with those practiced in 
democracy while cooperating with the others 
in the best way we can until they desire and 
can apply our principles. 

We gain from the fact that all the Soviet 
republics are already united in one govern- 
ment, as are also all the Chinese-speaking 
people, once so divided. Surely we and they 
must agree that union now of the democracies 
wherever possible is equally to the general ad- 
vantage. Victory depends in no small part on 
sea and air factors, now divided between 
Britain and us, whose nature requires a com- 
mon government even more than do the land 
factors in Russia and China, vast and impor- 
tant as they are. 

We the people of the United States have 
once more reached a time to try men’s souls. 
Let us not mistake this moment nor the na- 
ture of this test. Lincoln measured it for us 
when he said, “We shall nobly save or meanly 
lose the last best hope of earth.” 

We recognize already that we must unite 
the power of all our 48 States. We recognize 
that the British must unite the power of all 
their commonwealth of nations. We have not 
recognized—and we must at once—that we 
need above all to unite the whole arch of 
democracy. 

An arch without a keystone can be no arch 
of triumph. 


UNION IS THE UNITED STATES WAY 


The people of our Original Thirteen States 
once faced the problem the democracies face 
now. They had never before united for any 
purpose. But when their common freedom 
was at stake they did not try to save it with 
13 independent armies or even with a “su- 
preme interallied council.” Instead, with rev- 
olutionary vision and vigor, they invented a 
new and stronger keystone: 

They set up at once a common government, 
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They gave it the power to make war and 
peace for all. 
They let it name one common commander 
And they issued through it a resounding 
declaration of the universal and eternal com- 
mon principles of human freedom on which 
they proposed to build a new world. 
Thus, in the midst of war, they created the 
United States itself as a war measure. . 


They then developed this emergency war 


then every American generation has boldly 
extended these principles of freedom through 
union to more states and more of all 
kinds. Canada, Australia, the Union of South 
Africa have already adopted these principles. 
Britain showed its faith in them when it 
offered union to France. 

Here, then, in our own American principles 
of Federal Union lies the way to win this war, 
the peace, and the future. We are not s0 
feeble that we cannot do what our fathers 
have already done. Let us, then, turn this 
great danger into a great opportunity. Let us 
begin now a world United States. 

30,000,000 AMERICANS FAVOR UNION 


Thirty million American adults, accord- 
ing to the December Fortune Survey, already 
believe the United States “after the war” 
should “join a union of democracies in all 
parts of the world to keep order.” 

If you are among those who agree we 
need union then to keep a potential aggres- 
sor from breaking loose, surely you must 
agree we need that union now to meet the 
powerful combination of aggressors already 
on the march. 

To refuse to recognize this so as to avoid 
controversy will not save our sons, any more 
than failure to recognize that a germ caused 
diphtheria saved life in the past. 

Remember now the moral slump that al- 
ways follows war, the return of petty politics. 
Consider now that if we merely promise 
union after the war, the Axis will drive their 
peoples on by reminding them of what a 
Senate minority did to the promised 
League * * * after World War I. But 
once the oppressed peoples see that this 
union is no dream but a living, growing, 
winning World United States, with a place 
in its congress they may earn by regaining 
their own freedom—what a means we then 
shall have to wreck the Axis from within. 

How many, many lives we shall save by this 
great expeditionary idea—once we give it life. 
It will be fighting for our sons day and 
night far behind the enemy lines. No dicta- 
tor can be certain it will not be fighting for 
us in his staff itself. 

The surest way to shorten and to win this 
war is also the surest way to guarantee to 
ourselves, and our friends and foes, that this 
war will end in a union of the free. The 
surest way to do all this is for us to start that 
union now 

“We implore you [as the English workmen 
implored Lincoln to free the slaves] not to 
faint in your providential mission. While 
your enthusiasm is aflame, and the tide of 
events runs high, let the work be finished 
effectually. Leave no root of bitterness to 
spring up and work fresh misery to your 
children.” 


THE UNITED STATES ITSELF BEGAN AS A WAR 
MEASURE 


As citizens to our fellow citizens, we recom- 
mend this proposal to your serious considera- 
tion, 

Robert Woods Bliss, Grenville Clark, 
Gardner Cowles, Jr., Russell W. 
Davenport, Harold L. Ickes, Owen 
J. Roberts, Daniel Calhoun Roper, 
William Jay Schieffelin, John Fos- 
ter Dulles, 
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Inviting you to help create now a living, 
ae 
Feperal Union, Inc., 


10 East Fortieth Street, New York, N. Y. 
(A nonprofit membership association) 
Please put me, an American citizen, on 
sooepd, 98, Scans your petition for wnlon— 


your advertisement 1 
the. feretng Star, Washington, D. C., Janu- 
ary 5, 1942. hdai 
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Check here for an enrollment card __, lit- 
erature , reprints of this advertisement. 
We need funds to carry on this campaign 
quickly. If everyone who believes in a World 
United States will give now what he can to 
help create it, we shall have it soon. Please 
eee ere nse the amount of any 
gift you enclose. 

Federal Union, Inc.: A. J. G. Priest, chair- 
man; Clarence K. Streit, president; 


John Howard Ford, ‘treasurer; Patrick Welch, 
acting director. 

Philadelphia, Architects Building. Wash- 
ington, D. C., 726 Jackson Place, Republic 
2425. Chicago, 135 La Salle Street. St.Louis, 
Arcade Building. San Francisco, Russ Build- 
ing. Los Angeles, ViN7 North Vine Street, 
Hollywood. 

National Headquarters, 10 East Fortieth 
Street, New York City. 


In TIME oF WAR PREPARE FOR PEACE—WFRLD 
FELLOWSHIP, INC. 
(Started in 1918—the armistice year) 
To Members of the Senate and the House of 
Representatives of the United States of 
America: 

We ask the Members of the Senate and 
House to take the three steps presented here 
for your consideration. 

We hope these two joint resolutions will be 
introduced and passed by Congress on the 
President’s birthday, January 30, 1942. A 
present to him, to us, to the world. 

STEP 1 


To be enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled. 

Joint resolution authorizing the President of 
the United States of America to set up and 
create a Federation of the World, a World 
Peace Government, under the title of the 
“United Nations of the World” 


Now, therefore, be it 

Resolved by the Senate and House of Rep- 
resentatives of the United States of America 
in Congress assembled, That the Congress of 
the United States of America does hereby 
solemnly declare that all peoples of the earth 
should now be united in a commonwealth of 
nations to be known as the United Nations of 
the World, and to that end it hereby gives 
to the President of the United States of 
America all the needed authority and pow- 
ers of every kind and description, without lim- 
itations of any kind that are necessary in his 
sole and absolute discretion to set up and 
create the Federation of the World, a world 
peace government under the title of the 
“United Nations of the World,” including its 
constitution and personnel and all other 
matters needed or appertaining thereto to 
the end that all nations of the world may by 
voluntary action become a part thereof un- 
der the same terms and conditions. 

There is hereby authorized to be appropri- 
ated, out of any money in the Treasury not 
otherwise appropriated, the sum of $100,000,- 
000, or so much thereof as may be neceSsary, 
to be expended by the President, in his sole 
and absolute discretion, to effectuate the pur- 
poses of this joint resolution, and in addition 
the sum ‘of $1,000,000,000 for the immediate 
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use of the United Nations of the World under 
its constitution as set up and created by the 
President of the United States of America us 
provided in this joint resolution. 
The President may appoint such commit- 
tees and summon such advisers, from any 
of the world, as he may deem necessary 
to effectuate the foregoing purposes with all 
convenient speed. 


Exursirt C 
[H. Res. 425, 77th Cong., 2d sess.} 

Whereas, through full-page advertisements 
published in many great dailies, Federal 
Union, Inc., Ciarence K. Streit, president, is 
now advocating the surrender of our na- 
tional independence and our entrance into 
a United. States of the world; and 

Whereas World Fellowship, Inc., is now 
propagandizing Congress to appropriate 
$1,100,000,000. for the purpose of forming a 
United Nations of the World, which would 
involve the surrendering of our national in- 


dependence; and 


Whereas such activities tend to undermine 


-the morale of our people and to raise in their 


minds a suspicion that there is on foot a 
powerful movement which, notwithstanding 
the winning of the war, would, if successful, 
result in the surrendering of our national 
independence, the destruction of the liberty 
of the citizen: Now, therefore, be it 

Resolved, That the Speaker of the House 
of Representatives. be, and he is hereby, au- 
thorized to appoint a special committee to 
be composed of five members for the purpose 
of conducting an investigation to ascertain— 

(1) The extent, character, and objectives 
of Federal Union, Inc.; of World Fellowship, 
Inc.; and of any and all similar organizations, 
and the members of such organizations in 
the United States; 

(2) The sources from which such organiza- 
tions and individuals receive the funds which 
enable them to carry on their activities; the 
amount and the date of contributions made 
for that purpose; and the names, places of 
residence, and occupation of the persons con- 
tributing; and 

(3) All other questions in relation thereto 
that would aid Congress in any advisable 
remedial legislation. 

That said speciai committee, or any sub- 
committee thereof, is hereby authorized, to 
sit and act during the present Congress at 
such times and places within. the United 
States, whether or not the House is sitting, 
has recessed, or has adjourned, to hold such 
hearings, to require the attendance of such 
witnesses and the production of such books, 
papers, and documents, by subpena or other- 
wise, and to take such testimony, as it deems 
necessary. Subpenas shall be issued under 
the signature of the chairman and shall be 
served by any person designated by him. 
The chairman of the committee or any mem- 
ber thereof may administer oaths to witnesses. 
Every person who, having been summoned as 
a@ witness by authority of said committee, or 
any subcommittee thereof, willfully makes 
default, or who, having appeared, refuses to 
answer any question pertinent to the investi- 
gation heretofore authorized, shall be held 
to the penalties provided by section 102 of 
the Revised Statutes of the United States 
(U.S. C., title 2, sec. 192). 

Szc. 2. The committee shall fiie its report 
to the House on October 31, 1942, or may 
file same earlier in the event the House is 
not in session, with the Speaker of the House 
for printine as a public document. 


EXTENSION OF REMARKS 


Mr. JOHNSON of Oklahoma Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend my own remarks in the 
REcorD. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Oklahoma [Mr. JoHNSON] ? 

There was no objection. 


Mr. SMITH of Wisconsin. Mr. Speak- 
er, I ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude two editorials. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentieman 
from Wisconsin [Mr. SmitH]? 

There was no objection. 


SPECIAL ORDER 


The SPEAKER pro tempore. Under a 
Special order heretofore entered, the gen- 
tleman from Michigan [Mr. CrawFrorpD] 
is entitled to recognition for 5 minutes 

Mr. CRAWFORD. Mr. Speaker, I take 
this 5 minutes under unanimous consent 
of the House to make a few more obser- 
vations with reference to certain state- 
ments that are being made by members 


‘of the Cabinet and the effect they are 


having on the people of this country. It 
appears to me, based upon what litle 
knowledge I have of our sugar situation, 
that we are likely to face a reduction in 
consumption of our people, as a result of 
a shortage of supply, of as much as 50 to 
60 percent during the current calencar 
year. 

That is on account. of the loss of the 
production of the Philippines and the in- 
terference with the shipping of sugar from 
India to the British as a result of the 
Singapore debacle, disaster, catastrophe, 
or whatever we may call it, and because 
of the general break-down of interna- 
tional transporvation, plus the fact that 
we shall certainly attempt to keep the 
Atlantic sea lanes open so that this im- 
portant food item can be shipped from 
the West Indies area, including Puerto 
Rico, Cuba, and other islands down in 
that direction, to England and to our 
forces and the British and Allied forces, 
wherever they may be located. 

When you start breaking down your 
sugar supplies in order to place sugar on 
every fighting front of the world for the 
benefit of your soldiers, it takes a lot of 
your product to maintain your lines he- 
tween the sources of production and the 
troop camps. So we can easily put 
1,000,000 tons away in warehouses, ships 
in transit, and other sugar bowls, you 
might say, and thereby remove it from 
the visible open market in the continental 
United States. 

Two days ago at Atlanta, Ga., the Sec- 
retary of Agriculture said this: 

In 1941 we in agriculture had th: job of 
producing enough for two nations; we antici- 
pated we might have to produce a little extra 
for a third. Suddenly, almost overnight, we 
find ourselves in a situation where we may 
have to supply other nations, too. We are 
pooling our resources—all of our resources 
that can help win the war—with 25 other 
nations. 


Probably it would be just as well if less 
stress were laid by the official spokesmen 
on the possibility that the United States 
will be called upon to feed and clothe 
everyone who is in opposition to the Axis. 
Investigations hint that it is this fear 
that is behind the hoarding of sugar, 
which is now one of the administration’s 
worries. As the Minneapolis Tribune 
editorially points out, many people -buy 
goods through fear that none will be 
available rather than fear of price ad- 
vances. All over this country there are 
millions of people who are human and 
who actually believe, as a result of official 
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statements, that we are going to ship out 
of the United States the greater propor- 
tion of the food supplies we produce. 

I wish someone would coolly tell me 
how you are going to prevent the people 
of the United States from reaching for 
these goods, these food items which they 
think we are going to ship away to every 
part of the world, and which the Secre- 
tary of Agriculture continually empha- 
sizes. I think the Secretary of Agricul- 
ture and Mr. Henderson, the proposed 
Price Administrator, have contributed 
more toward the sugar-buying craze or 
spree, or whatever you want to call it, 
than all other forces put together. Iam 
simply throwing in these words for what- 
ever they may be worth. 

Mr. HOFFMAN, . Mr. Speaker, will the 
gentleman yield? 

Mr. CRAWFORD. I yield to the gen- 
tleman from Michigan. 

Mr. HOFFMAN. Does not the gentle- 
man believe that when they told us a 
few days ago through the paper that 
there would be sugar rationing, the natu- 
Tal and inevitable result was for many 
people to rush out and buy, which ag- 
gravated the problem? Why did they 
not put on the rationing program at 
once, if they were going to? 

Mr. CRAWFORD. There has been too 
much talk on the part of high adminis- 
tration officials, such as Mrs. Roosevelt, 
Secretary Wickard, and Mr. Henderson. 

Mr. Speaker, I now submit for the 
Recorp a relative statement on the price- 
control bill: 


Tue RELATIONSHIP OF THE AGRICULTURAL AD- 
JUSTMENT AcT or 1938 To CERTAIN Provi- 
SIONS OF THE PRICE-CONTROL BILL AS PASSED 
BY THE HOUSE AND SENATE 


Section 2 (e) of the price-control bill as 
enacted by the House and Senate authorizes 
the Price Administrator to buy and sell cer- 
tain commodities if the maximum necessary 
production of the commodity is not being 
obtained or may not be obtained during the 
ensuing year. This section goes on to pro- 
vide: “but such sale price may be below such 
maximum price or below the purchase price 
of such commodity.” This paragraph goes 
on to provide: “Nothing in this section shall 
be construed to modify, suspend, amend, or 
supersede any provision of the Tariff Act of 
1930, as amended, and nothing in this sec- 
tion, or in any existing law, shall be con- 
strued to authorize any sale or other dispo- 
sition of any agricultural commodity 
contrary to the provisions of the Agricultural 
Adjustment Act of 1938, as amended. 
* * *” The action of the Administrator 
hereunder is to be predicated upon the fact 
that there is not an adequate supply of a 
commodity. The commodity does not have 
to be bought under section 2 (e) to be sold 
under it by the Administrator. It could 
have been bought previously by the Com- 
modity Credit Corporation, by the Metals Re- 
serve Company, or any other Government 
agency. 

What are the provisions of the Agricul- 
tural Adjustment Act of 1938 that section 
2 (e) of the price-control bill refer to? There 
is only one section of the act of January 16, 
1938 (ch. 30 of the Laws of 1938), which 
fixes the price of sale of commodities to be 
sold, the commodity concerned being cotton 
and the section primarily dealing with cot- 
ton. (Note H. Rept. 1658, 77th Cong., 2d 
sess,, p. 22.) Section 281 (b) and (c) provide: 

“Src. 281 (b). Any producer for whom a 
loan has been made or arranged for by the 
Commodity Credit Corporation on cotton of 
his 1937 crop and who has complied with all 
the provisions of the loan agreement except 
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riculture of each such transfer, and upon 
receipt of such notice, the Secretary shal! as 
soon as compliance is shown, or a national 
marketing quota for cotton is put into effect, 
forthwith pay to such producer a sum equal 
to 2 cents per pound of such cotton, and the 
amount so paid shall be deducted from any 


agencies with respect to the cotton so sold. 
After July 31, 1939, the Commodity Credit 
Corporation shall not sell more than 300,000 
bales of cotton in any calendar month, or 
more than 1,500,000 bales in any calendar 
year. The proceeds derived from the sale 
of any such cotton shall be used for the pur- 
pose of discharging the obligations assumed 
by the Commodity Credit Corporation with 
respect to such cotton, and any amounts not 
expended for such purpose shall be covered 
into the Treasury as miscellaneous receipts.” 

It should be noted that section 381 (c) 
does not fix a maximum price for cotton to 
be sold; it merely fixes a minimum price: 
“But no such cotton or any other cotton held 
on behalf of the United States shall be sold 
unless the proceeds of such sale art at least 
sufficient to reimburse the United States for 
all amounts (including any price-adjustment 
payment) paid out by any of its agencies with 
respect to the cotton so sold.” 

As will be recalled, by the Agricultural Ad- 
justment Act of 1938 the making of loans 
by the Commodity Credit Corporation on 
cotton, wheat, and corn at from 52 to 75 
percent of parity was made mandatory upon 
the Commodity Credit Corporation. The 
rate of the loan was fixed at 85 percent of 
parity by the act of May 26, 1941 (Public 
Law 74, 77th Cong.). These loans, of course, 
are nonrecourse loans and of course if the 
market price of the commodity fell below 
the loan rate at the maturity of the loan, 
the owner of the cotton would permit the 
Corporation to take title. The Corporation 
would then have the task of disposing of the 
cotton. It should be noted that the lan- 
guage of section 381 (c) covers all cotton that 
might be owned by the United States, 
whether it be the Commodity Credit Cor- 
poration or some other agency. The price 
is not a maximum price but is a minimum 
price. In the light of this sentence in section 
2 (e) of the price-control bill and section 
381 (c) of the Agricultural Adjustment Act 
of 1938, the Administrator could not sell 
cotton previously owned by the Government 
or acquired under this bill or any other act 
at less than the total price paid for it. Thus 
section 2 (e) does not authorize the sale 
of cotton by the Government at less than 
the price of acquisition. 

But this is not the only limitation con- 
tained in this bill on the sale of agricultural 
commodities. Section 3 (a) of the price- 


control bill as passed by both Houses of 
Congress provides that no maximum price 
for any agricultural commodity shall be set 
below the highest of any one of the four 
following prices: (a) 110 percent of parity; 
(b) the market price on October 1, 1941; 
(c) the market price prevailing for such 
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commodity on December 15, 1941; or (d) the 

average price for such ' 

the period July 1, 1919, to June 30, 1929. 
Section 2 (f) of the Price Control ‘Act 


“(f) No power conferred by this section 
shall be 
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t it is also quite likely that it was in- 
tended by Congress that. agricultural com- 
modities held by Government agencies and 
not being sold under section 2 (e) are not 
to be sold at prices below the maximum 
standard contained in section 3 (a) of the 
price-control bill. Section 3 (c) provides: 

“¢c) No maximum price shall be estab- 
lished or maintained for any commodity 
processed or manufactured in whole or sub- 
stantial part from any agricultural commodity 
below a price which will reflect to producers 
of such agricultural commodity a price for 
such agricultural commodity equal to the 
highest price therefor specified in subsection 
(a).” 

And section 3 (f) provides: 

“(f) No provision of this act or of any 
existing law shall be construed to authorize 
any action contrary to the provisions and 
purposes of this section.” 

Now, if cotton is sold under section 381 (c) 
at merely sufficient to yield the purchase 
price and the costs to the United States, and 
if such sales of cotton by the United States 
effectively determine the price of cotton (or 
for that matter of any other commodity), 
then this section indicates that this mini- 
mum is not sufficient. It would appear that 
it is quite likely that Congress intended that 
the commodity sold under section 381 (c) 
of the act of 1938 should be sold at a price at 
least to maintain the maximum of the four 
standards of prices contained in section 3 (a). 
Certainly if sales made under section 2 (e) 
of the Price Control Act, where they are made 
to keep the price down at the same time 
that added production is being stimulated, 
cannot be made below section 3 (a) stand- 
ards, other sales, made for the very purpose 
of price stabilization, would not be author- 
ized at a lower price. However, this point 
is not made clear. 


CONCLUSIONS 


1. The Agricultural Adjustment Act of 
1938 only fixes a minimum price. 

2. In the case of a commodity sold under 
section 2 (e) of the price-contro] bill it 
cannot be sold at a price lower than the 
highest one of the following: (a) The cost 
under section 381 (c) of the act of 1938, or 
(b) any one of the four standards contained 
in section 3 (a) of the price control bill. 

8. Certainly under section 3 (f) of the price 
control bill, section 381 (c) of the act of 
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ington Merry-Go-Round. 
The SPEAKER pro tempore. 


Is there 
objection to the request of the gentle- 


man from California? 

There was no objection. 

Mr. VOORHIS of California. Mr. 
Speaker, we have repeatedly heard from 
various Members of the House expres- 
sions of concern over the activities of 
dollar-a-year men. I think personally 
there is a very real problem connected 
with this matter. In what I have to say 
I have reference to no individuals, nor 
am I directing my remarks or the action 
I have taken and which I propose to the 
House against any individual but 
against a situation which I believe to be 
wrong. 

I have introduced a bill, the number 
of which is H. R. 6443, and I shall read 
two sections of it. 

Section 2 states: 

No person shall be appointed to or hold 
any office or position in any department 
or agency of the United States except at a 
rate of compensation which is reasonably 
adequate to compensate him for the services 
performed by him in such office or position 
in accordance with their value. 


Section 4 states: 

No person shall be appointed to or hold 
any office or position in any department or 
agency of the United States Government if 
such person is in receipt of compensation 
from any private corporation, partnership, 
or organization. 


If it were possible to enact a piece of 
legislation of that kind, what it would 
mean would be that instead of people 
holding all-important positions in the 
Government of our country in connec- 
tion with the present national war pro- 
gram and still being on the pay rolls of 
utility corporations or any other private 
agencies, they would have to be compen- 
sated by the Government and be on 
Uncle Sam’s pay rol] where it seems to 
me they belong and exclusively belong. 

I cannot see that it is accomplishing 
anything for us in Congress simply to 
complain because we do not like some 
things, when the remedy for the situa- 
tion is clearly in our own hands. It is 
for that purpose I have presented this 
bill. 
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I have received permission to include 
in my remarks a portion of a column from 
the Washington Merry-Go-Round which 
is illustrative of what I am trying to get 
at. It has to do with the report of the 
Truman committee on the situation in 
the Power Division of the Office of Pro- 
duction Management. I shall not go 
into that in any detail at the present time 
except to say that in that particular Di- 
vision a situation has existed where pass- 
ing upon matters of power policy and the 
allocation of materials to public or pri- 
vate power agencies, have been people 
still drawing big salaries from some of 
the largest utility companies in the coun- 
try, according to this column and the 
Truman commiitee report. 

This column reads as follows: 

WASHINGTON MERRY--GO-ROUND 
(By Drew Pearson and Robert S. Allen) 

WASHINGTON, January 22.—The hard-hitting 
Truman committee hasn’t got around to the 
matter yet, but some hot sensations are in 
store when the committee digs into the dol- 
lar-a-year man ‘handling the power phases of 
the war production program. 

For years one of the hottest issues in Wash- 
ington has been the power lobby. It has been 
repeatedly investigated, and several years ago, 
after flerce legislative battles, the Federal 
power and holding-company laws were en- 
acted to curb the lobby. 

The Truman committee has ccnfidential 
information that today this lobby is more 

‘ powerfully entrenched in the Capita] than 
ever before. 

For months it has been operating directly 
inside the Government, formulating and run- 
ning the power policy of ‘the Office cf Pro- 
duction Management, which was until jast 
week the key war production agency. 

The Office of Production Management Power 
I:vision is not only manned with utility cfi- 
cials but they are still on the pay rolls of 
private power companies. In other woids, 
while presumably working for the Govern- 
ment, they are actually paid employees of 
the utilities. 

After being deluged with complaints that 
the utility-ruled Office of Production Manage- 
ment Power Division was secretly aiding in- 
dependent rural power co-ops, the House Ap- 
propriations Committee questioned J.A Krug, 
head of the Division, on these charges. 

Krug defended his staff, but the committee, 
unconvinced, ordered him to submit a de- 
tailed report on his dollar-a-year assistarts, 
including the amount of salaries they were 
drawing from utility companies while working 
for the Government. 

Two months have elapsed since Krug prom- 
ised to produce this important information 
and so far he has not done so. 

All the committee has received was a cagey 
letter. from John Lord O’Brian, former cor- 
poration attorney, who is Office of Production 
Management General Counsel, giving 4 list of 
the Power Division’s personnel, but -has noth- 
-ing about their private. salaries. ._However, 
.the little information O’Brian did disc'nse 
.8peaks volumes. 

It shows that no less than 18 key officials in 
Krug’s division are dollar-a-year and. ‘W O. 
C.’ (without compensation) men, who are still 
on private utility pay rolls. 

Nore.—Appropriations Committee members 
estimate that the total pay these men drew 
from power companies is more than $250.900 
@ year. War Production Chief Donald Nelson 
has privately indicated he will house-clean 
Krug’s unit. 


Now, Mr. Speaker, if the gentleman 
from Michigan (Mr. Horrman] is in the 
Chamber, I would like to ask the gentle- 
man a question. The other day the gen- 
tleman took the floor and took me to 
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task, due to the fact that at the close of 
my remarks one day the word “applause” 
appeared, and I agreed with the gentle- 
man that he was right, and I asked 
unanimous consent to have that stricken 


from the Rrecorp. 


Mr, HOFFMAN. That is right. 

Mr. VOORHIS of California. I made 
my mistake honestly. I did not know at 
the time that was done that the Speaker 
had made a ruling against the appear- 
ance of the word “applause.” I appre- 
ciate the gentleman’s calling it to my 
attention. 

I now want to ask the gentleman if 
perhaps he ought not to do somewhat 
the same as I did, due to the fact that 
in the same colloquy between the gentle- 
man and myself he struck out of the 
Recorp completely the entire remark 
made by the gentleman from Texas [Mr. 
Dies]. 

Mr. HOFFMAN. No; I do not, and I 
will tell the gentleman why. The gentle- 
man did not have any recognition. I 
had not yielded to him, and I struck that 
out knowingly and intentionally because 
the gentleman had no right to have the 
remarks there. 

Mr. VOORHIS of California. Did the 


gentleman have the permission of the 


gentleman from Texas to strike it. out? 

Mr. HOFFMAN. No; and I did not 
have to because the gentleman from 
Texas did not have the floor, and there- 


fore he had no right to have the remark — 


in the Recorp, and the stenographer 
should not have put it in there because 
I had not yielded, and for that reason 
I struck it out before I sent the remarks 
to you. 

Mr. VOORHIS of California. Yes; but 
it was contained in the stenographer’s 
record. If the gentleman feels that way 
about it, it is all right with me. 

Mr. HOFFMAN. I feel that way, and 
I. am absolutely within the rule; and I 


Propose to do it. every time somebody 


interrupts my remarks. You are not go- 
ing to inject anything into my speech un- 
less I yield or the Chair recognizes ycu. 

Mr. VOORHIS of California. I did not 
inject anything in the gentleman’s 
speech. 

Mr. HOFFMAN. Oh, no; and I was 
not teking the gentleman to. task, but 
there have been so many times when 
there has been criticism about this word 
“applause” and there were two or three 
speeches on 1 day and the word “ap- 
plause” was added to all of them. 

Mr. VOORHIS of California. I think 
the gentleman was quite right, and I may 
say to the gentleman that a. good many 
times I make speeches in the House here 
when I do not receive applause, so per- 
haps I felt gratified over the fact that 
I did receive applause on that occasion, 
and I may say further that I think. the 
Speaker’s ruling is entirely proper and a 
very good one. 

Mr. HOFFMAN. I applauded the gen- 
tleman’s speech myself, as I have done 
frequently. 

[Here the gavel fell.) 


UPHOLDING THE CONSTITUTION 
Mr. SABATH. Mr. Speaker, I ask 


unanimous consent to address the House 
for 5 minutes. 
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The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Illinois? 

There was no objection. 

Mr. SABATH. Mr. Speaker, I was im- 
mensely gratified to listen to what the 
gentleman from Michigan [Mr. Horr- 
man] had to say, and personally I feel 
that I can assure him that the President 
will continue, as he has in the past, to 
uphold the Constitution of the United 
States. I remember a few months ago 
that Colonel Lindbergh, in several 
speeches, said that he did not know 
whether there would be another election, 
another session of the Congress, or 
whether the Constitution would be abol- 
ished. Notwithstanding his insinuations 
we still have the Constitution, and I know 
that we shall continue to live and work 
under it for many, many, many Ccen- 
turies, not years; in fact, I think we shall 
live and work under it in the interest of 
mankind forever. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yicld? 

Mr. SABATH. Yes. 

Mr. HOFFMAN. And the gentleman 
thinks that we are going to continue to 
have élections, does he not? 

Mr. SABATH. Oh, yes. I know that 
this will remain a democracy, and. a free 
Nation forever, because, after all, 
grounded upon immutable principles of 
justice and equality, I think this is the 
greatest Nation and the greatest form 
of government under the sun. 

As to the resolution that the gentle- 
man from Michigan has referred to, I 
glanced over it, and I am obliged to ad- 
mit that I was unable to understand it. 
Since this is a free country, under our 
Constitution the men mentioned have 
the right to submit propositions, be they 
right or wrong; and I hcpe that other 
people will always have the right and 
privilege to submit their views to the 
country. To deny that opportunity 


-would be tyranny and an admission that 


intelligent people cannot distinguish be- 
tween the sound and the unsound. 

I am satisfied that neither this House 
nor any Congress in the future will ever 
take any action that will in any way 
weaken the glorious Constitution of our 
beloved land. Naturally I myself would 
favor any proper step or any action on 
the part of the Congress that would aid 
other foreign peoples to Obtain the free- 
dom and liberty that we enjoy, but at 
this time I feel it is our duty to unitedly 
uphold our Constitution and our Presi- 

ant. I congratulate the gentleman 
from Michigan [Mr. Horrman) and other 
gentlemen on the Republican side who 
earlier today so splendidly stated their 
patriotic position and assured the Presi- 
dent and the country.that they are ready 
and willing to stand by and do their part 
to uphold his hands so that his aim to 
save our Nation and other nations from 
Hitlerism. will be -successful, and that 
shortly, being united, there will be an end 
put to his purpose to enslave America 
and the remainder of the world. 

When the gentleman from Michigan 
[Mr. Horrman] in his speech propounded 
an inquiry to me as to whether I would 
favor such a proposition and appro- 
priation as would tend to destroy our 
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Constitution, I stated, and now restate, 
that I unqualifiedly favor a continuance 
of our Constitution unimpaired. Also, I 
stated I was satisfied that is the definite 
view of all good people of the. United 
States. I am positive that is the view of 
President Roosevelt, who has since 1933 
continually been charged with a design 
to weaken and nullify the great work of 
the founding fathers. 

Today I feel that the gentleman from 
Michigan [Mr. Horrman] and every other 
g00d American must concede that no- 
body else in our country is a greater or 
firmer believer in our Constitution than 
our good President. I am satisfied that 
in the future, as in the past, the President 
will not sanction or promote any step 
that could remotely weaken the great 
charter that has made us a truly great 
people. 

I am sure that these men who have 
been mentioned by the gentleman from 
Michigan, and who are endeavoring to 
effect more intimate international rela- 
tions, do not intend to in any way weaken 
our own form of government. They 
simply are trying to effectuate a closer 
cooperation between all freemen, looking 
to the establishment of a universal justice 
and understanding. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks in the 
REcorD. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


CORRECTION 


Mr. HOFFMAN. Mr. Speaker, my at- 
tention has again been called to the vote 
on the lend-lease bill, as recorded on 
page 814 of the Recorp of February 8, 
1941. 

I was listed as voting “no” on the mo- 
tion to recommit the bill, on roll cali 
No. 9. I voted “yea” on that roll call, 
and I ask unanimous consent that the 
Journal be corrected accordingly. 

I made an attempt to correct this rec- 
ord on October 9, but, in that attempt, 
through some error, the roll call number 
was given as No. 79, when it should have 
been No. 9. 

On October 16, I again made an at- 
tempt to correct the Recorp—but again 
there was an error. 

I now ask that the two attempted cor- 
rections be disregarded, and that the 
Journal—and the permanent Recorp, if 
it has not been printed past those dates— 
be corrected in accordance with the re- 
quest I have just stated, so as to show 
that, on February 8, 1941, on roll call No. 
9, which was on the motion to recommit 
the bill, I voted “no.” 

The SPEAKER pro tempore. The gen- 
tleman’s ‘statement will stand as part of 
the Recorp. The Chair understands that 
the Recorp has already been printed. 

Mr. HOFFMAN. I think that is cor- 
rect. 

The SPEAKER pro tempore. Also the 
Journal. But, of course, the gentleman’s 
statement will stand in the RECORD as an 
explanation. 

Mr. HOFFMAN. 
rect the Journal. 

The SPEAKER pro tempore. 


I am asking to cor- 


The 


Chair’s information is the Journal prob- 
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chin ‘nn giveedy hoon. Saintes. but if it 
has not, the correction will be made. 


EXTENSION OF REMARKS 


Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent to include as a part 


of my remarks an analysis of certain pro-. 


visions of the Price Control Act of 1942, as 
related to the ae Adjustment 
Marketing Act 


The SPEAKER pro tempore. Is there 
objection? 
There was no objection. 


SENATE BILL REFERRED 


A bill of the Senate of the following 
title was taken from the Speaker's table 
and, under the rule, referred as follows: 

8. 2212. a 
national emergency declared by Congress or 
by the President the provisions of section 322 
of the act of June 30, 1932, as amended, re- 
lating to certain leases; to the Committee on 
Expenditures in the Executive Departments 


ENROLLED BILLS AND JOINT RESOLU- 
TION SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly en- 
rolled bills and a joint resolution of the 
House of the following titles, which were 
thereupon signed by the Speaker: 

H. R. 5249. An act to amend section 7 of the 
Natural Gas Act; 

H. R. 5480. An act to provide pay for officers 
in accordance with the rank and grade in 
which they were inducted and served in the 
land forces; 

H. R. 6353. An act to provide for the adjust- 
ment of tobacco, wheat, and cotton-market- 
ing quotas and acreage allotments in certain 
cases where farm land is acquired by the 
United States for defense purposes; and 

H. J. Res. 257. Joint resolution to amend 
section 124 of the Internal Revenue Code to 
simplify the procedure in connection with 
amortization of certain facilities. 


BILL PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on Thursday, January 29, 1942, 
present to the President, for his approval, 
a bill of the House of the following title: 

H.R.6269 An act to amend the act entitled 
“An act to require the registration of certain 
persons employed by agencies to disseminate 

da in the United States, and for 
other purposes”, approved June 8, 1938, as 
amended. 
ADJOURNMENT 


Mr. WICKERSHAM. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 2 o’clock and 55 minutes p. m.), pur- 
suant to the order heretofore adopted, 
the House adjourned until Monday, Feb- 
ruary 2, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 


COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 


There will be a meeting of the Sub- 
committee on Public Health of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, February 3, 
1942, to hold a hearing:on H. R. 6574, a 
bill to protect the public health by the 
prevention of certain practices leading 
to dental disorders and to prevent the 
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circumvention of certain State laws reg- 
ulating the practice of dentistry. 
COMMITTEE ON EXPENDITURES IN THE EXECU- 
TIVE DEPARTMENTS. 

pc ale cet hy sa 
mittee on Expenditures in the Executive 
Departments on Wednesday, February 4, 
1942, at 10 a. m., to consider all bills now 
pending before this committee. 

COMMITTEE ON THE MERCHANT MARINE AND 

FPIsHERIES 


The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 5, 1942, 
at 10 a. m., on H. R. 6020, granting the 
consent and approval of Congress to an 
interstate compact relating to the better 
utilization of the fisheries (marine, shell, 
and anadromous) of the Atlantic sea- 
board and creating the Atlantic States 
Marine Fisheries Commission. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 12, 1942, 
at 10 a. m., on House Joint Resolution 
263, to provide decorations for outstand- 
ing conduct or service by persons serving 
in the American merchant marine. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXTV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1353. A communication from the President 
of the United States, transmitting supple- 
mental estimates of appropriations for the 
fiscal year 1942, in the amount of $2,218,000, 
for the Department of the Interior (H. Doc. 
No. 603); to the Committee on Appropriations 
and ordered to be printed. 

1354. A communication from the President 
of the United States, transmitting certain 
modifications of the Budget for the fiscal 
year 1943 relating to the text of estimates of 
appropriations for the Department of Com- 
merce, Coast and Geodetic Survey, in which 
no change in amounts of 1943 Budget esti- 
mates is involved (H. Doc. No. 604); to the 
Committee on Appropriations and ordered to 
be printed. 

1355. A letter from the Attorney General 
of the United States, transmitting a draft 
of a proposed bill to amend the Nationality 
Act of 1940 to permit the Commissioner to 
furnish copies of any part of the records or 
information therefrom to agencies or officials 
of a State without charge; to the Committee 
on Immigration and Naturalization. 

1356. A letter from the president, Chesa- 
peake & Potomac Telephone Co., transmit- 
ting a comparative general balance sheet of 
the Chesapeake & Potomac Telephone Co. for 
the year 1941; to the Committee on the Dis- 
trict of Columbia. 

1357. A letter from the president, the 
Chesapeake & Potomac Telephone Co., trans- 
mitting a statement of receipts and expendi- 
tures of the Chesapeake & Potomac Tele- 
phone Co. for the year 1941; to the Com- 
mittee on the District of Columbia. 

1358. A letter from the Acting Secretary 
of Agriculture, transmitting a report of the 
activities of, funds used by, and donations 
to the regional research laboratories estab- 
lished pursuant to section 202 of the Agri- 
cultural Adjustment Act of 1938; to the 
Committee on Agriculture. 

1359. A letter from the Acting Secretary 
of the Navy, transmitting a report of de- 
signs, aircraft, aircraft parts, and aeronauti- 
cal accessories purchased by the Navy De- 
partment; to the Committee on Expenditures 
in the Executive Department. 
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REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports 
of committees were delivered to the 
Clerk for printing and reference to the 
proper calendar, as follows: 


Mrs. NORTON: Committee on Labor. H.R. 
6132. A bill to make the workmen’s com- 
pensation laws of Puerto Rico, Alaska, and 
Hawaii applicable to land and premises of 
the United States in such Territories; with- 
out amendment (Rept. No. 1708). Referred 
to the Committee of the Whole House on 
the state of the Union. 

Mrs, NORTON: Committee on Labor. H.R. 
5510. A bill to regulate private empioy- 
ment agencies engaged in interstate com- 
merce; with amendment (Rept. No. 1709). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. DICKSTEIN: Committee on Immigra- 
tion and Naturalization. H. R. 6439. A bill 
to expedite the naturalization of persons 
who are not citizens, who have served or 
who hereafter serve honorably in the naval 
or military forces during the present war; 
with amendment (Rept. No. 1710). Referred 
to the Committee of the Whole House on 
the state of the Union. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. MANASCO: 

H.R. 6502. A bill to change the name of the 
Black Warrior National Forest to the Wi'liam 
B. Bankhead National Forest; to the Com- 
mittee on Agriculture. 

By Mr. BLAND: 

H. R. 6503. A bill to extend and amend cer- 
tain emergency laws relating to the merchant 
marine, and for other purposes; to the Corn- 
mittee on the Merchant Marine and Fisheries. 

By Mr. REES of Kansas: 

H. R. 6504. A bill to amend further the Civil 
Service Retirement Act of May 29, 1930; to 
the Committee on the Civil Service. 

By Mr. BAUMHART: 

H.R. 6505. A bill to amend. further the 
Civil Service Retirement Act of May 29, 1930; 
to the Committee on the Civil Service. 

By Mr. SUTPHIN: 

H. R. 6506. A bill authorizing the use of the 
franking privilege by State defense councils, 
county defense councils, local defense coun- 
cils, and by the enlisted and officer personne] 
of our armed forces, for the duration of the 
war, and for 6 months thereafter; to the 
Committee on the Post Office and Post Roads. 

By Mr. VOORHIS of California: 

H. R. 6507. A bill to provide a positive pro- 
gram of civilian defense, to constructively 
prevent price increases, to encourage in- 
creased production of standard necessities of 
life and thus to promote the war effort cf 
the United States, and for other purposes; to 
the Committee on Banking and Currency. 

By Mr. ANGELL: 

H. R. 6508. A bill to amend Public Law 411, 
Seventy-seventh Congress; to the Committee 
on the Civil Service. 


MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 


By the SPEAKER: Memorial of the Legis- 
lature of the State of New York, memorial- 
izing the President and the Congress of the 
United States to consider their resolution 
relative to the moving of Federal Government 
agencies from the city of Washington; to the 
Committee on Public Buildings and Grounds. 
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PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. DIMOND: 

H.R. 6509. A bill to confer jurisdiction upon 
the Court of Claims to hear, determine, and 
render judgment upon the claim, or claims, 
of Hilda Links and E. J. Ohman, partners, 
and Fred L. Krossing, all of Anchorage, 
Alaska; to the Committee on Claims. 

By Mr. DOUGHTON: r 

H.R.6510. A bill for the relief of L. H. 

Miller; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2348, By Mr. ENGEL: Resolution of F. F. 
Dunham, secretary of Oceana Pomona Grange, 
of Shelby, Mich., urging the President and 
Congress to consider legislation providing old- 
age compensation at the rate of $40 a month, 
with tax exemption on real estate up to 
$2,500 and up to $1,000 on personal property; 
to the Committee on Ways and Means. 

2349. By Mr. KEOGH: Memorial of the 
Assembly of the Legislature of the State of 
New York, respectfully requesting the Presi- 
dent of the United States and all responsible 
Federal officials to give careful consideration 
to the manifold qualifications which make the 
city and State of New York an eminently 
desirable place for the relocation of Federal 
Government agencies removed from Washing- 
ton, D. C., and to make such selection wher- 
ever appropriate and possible; to the Com- 
mittee on Public Buildings and Grounds. 

2350. By Mr. LANHAM: Petition of J. R. 
Burleson and others; to the Committee on 
the Judiciary. 

2251. By Mr. LYNCH: Resolution of the 
Legislature of the State of New York, urging 
allocation of Federal bureaus and agencies 
to the city of New York; to the Committee 
on Public Buildings and Grounds. 

2352. By Mr. ROLPH: Assembly Joint Res- 
olution No. 20 of the State of California, 
relative to memorializing the President and 
Congress to amend the Federal Social Security 
Act to permit certain small income to aged 
and dependent beneficiaries in addition to 
the aid which they may receive under Fed- 
eral, State, and local laws; to the Committee 
on Ways and Means. 

2353. By the SPEAKER: Petition of the 
Congress of Industrial Organizations, Wash- 
ington, D. C., petitioning consideration of 
their resolution with reference to un-Ameri- 
can activities, at its session held on January 
24, 1942, in New York City; to the Com- 
mittee on Rules. 

2354. Also, petition of the Southern Gov- 
ernors’ Conference of Washington, D. C,, 
meeting in Miami, Fla., petitioning consid- 
eration of their resolution with reference to 
House bill 5949 and Senate bill 2015; to the 
Committee on Interstate and Foreign Com- 
merce. 


SENATE 


Monpay, Fespruary 2, 1942 


The Chaplain, the Very Reverend 
ZeBarney T. Phillips, D. D., offered the 
following prayer: 


Our Heavenly Father, at this hallowed 
moment we come before Thee with hum- 
ble and contrite hearts, confessing our 
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need of Thee and making that need our 
only plea: Thou art Spirit, and they that 
worship Thee must worship Thee in spirit 
and in truth; Thou art Light, and if we 
walk in the light as Thou art in the light, 
we have fellowship, one with another. 
But Thou, O Holy One, art also Love, and 
we know that everyone that loveth is 
born of Thee and knoweth Thee, there- 
fore give Thou unto us the abundance of 
Thy Spirit. 

And, because we know that we are 
weak, and trust Thee because we kncw 
that Thou art strong, grant to each one 
of us this duy the gladsome help of Thy 
loving kindness. 

When we are tempted to mean and 
wicked ways, when evil memories of the 
past disturb us, and youthful dreams and 
unrealized hopes make for our unpeace, 
when heart and flesh faint and fail, and 
we find that vain is the help of man, then 
do Thou indwell us with the Spirit, the 
Light and the Love of Him, who on the 
cross stretched forth His loving arms to 
embrace a suffering, sin-sick world, Jesus 
Christ, Thy Son, our Lord. Amen. 


THE JOURNAL 


On request of Mr. BarRKLey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Thursday, January 29, 1942, was 
dispensed with, and the Journal was 
approved. 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the Presi- 
dent of the United States were commu- 
nicated to the Senate by Mr. Miller, one 
of his secretaries. 


MESSAGE FROM THE HOUSE 


A message from the Hcuse of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the Hcuse had 
passed the bill (S. 2112) authorizing 
overtime pay for certain employees of 
the National Advisory Committee for 
Aeronautics, with an amendment, in 
which it requested the concurrence of the 
Senate. 

The message also announced that the 
House had agreed to the amendment of 
the Senate to each of the following bills 
of the House: 

H.R. 6333 An act to authorize the Secre- 
tary of the Navy to proceed with the con- 
struction of certain public works, and for 
other purposes; and 

H.R. 6392. An act to authorize the con- 
struction of certain naval vessels, and for 
other purposes, 


The message further announced that 
the House had passed the following bills, 
in which it requested the concurrence of 
the Senate: 


H.R. 6440. An act to authorize the renewal 
of the lease of the old naval hospital in the 
District of Columbia for an additional period 
of 15 years; and 

H.R. 6446. An act to provide for continu- 
ing payment of pay and allowances of per- 
sonnel of the Army, Navy, Marine Corps, and 
Coast Guard, including the retired and Re- 
serve components thereof, and civilian em- 
ployees of the War and Navy Departments, 
during periods of absence from post of duty, 
and for other purposes, 
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ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 

H.R. 6333. An act to authorize the Sec- 
retary of the Navy to proceed with the con- 
struction of certain public works, and for 
other purposes; and 

H.R. 6392. An act to authorize the con- 
struction of certain naval vessels, and for 
other purposes. 

ECONOMIC AND FINANCIAL AID TO 

CHINA (H. DOC. NO. 606) 


The VICE PRESIDENT laid before the 
Senate a communication from the Presi- 
dent of the United States, which was 
read, and, with the accompanying paper, 
referred to the Committee on Foreign 
Relations, as follows: 


THE Wuirte Howse, 
Washingion, January 31, 1942. 

My Dear Mr. Vice PRESIDENT: Re- 
sponsible officials, both of this Govern- 
ment and of the Government of China, 
have brought to my attention the exist- 
ence of urgent need for the immediate 
extension to China of economic and 
financial assistance, going beyond in 
amount and different in form from such 
aid as Congress has already authorized. 
I believe that such additional assistance 
would serve to strengthen China’s posi- 
tion as regards both her internal econ- 
omy and her capacity in general to func- 
tion with great military effectiveness in 
our common effort. 

I urge, therefore, the passage by Con- 
gress of appropriate legislation to this 
effect and attach hereto a suggested 
draft of a joint resolution which would 
accomplish this purpose. 

Sincerely yours, 
FRANKLIN D. ROOSEVELT. 

‘THE HONORABLE THE VICE 

PRESIDENT OF THE UNITED STATES. 


REPORT OF OPERATIONS UNDER THE 
EMERGENCY RELIEF APPROPRIATION 
ACTS 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
Was read, and, with the accompanying 
report, referred to the Committee on Ap- 
propriations: 


To the Congress of the United States: 

As required by the provisions of the 
Emergency Relief Appropriation Acts, 
fiscal years 1941 and 1942, I present 
herewith a report of the operations un- 
der these acts to the end of the calendar 
year 1941. 

This report contains summary and de- 
tailed statements of the Treasury De- 
partment refiecting expenditures made, 
obligations incurred by classes and 
amounts, and the status of funds under 
each of the above-mentioned acts. In 
addition thereto, information is pre- 
sented covering the Relief Acts of 1935, 
1836, 1937, 1933, and 1939. These state- 
ments, compiled as of December 31, 1941, 
constitute the seventh annual account- 
ing to the Congress for relief and work- 
relief expenditures. Such reports have 
been submitted at the beginning of reg- 
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ular sessions of Congress as provided for 
in the Emergency Relief Appropriation 
Acts. 

Reports of operations of the Work 
Projects Administration and the Em- 
ployees’ Compensation Commission in 
connection with funds appropriated un- 
der the Emergency Relief Appropriation 
Acts, fiscal years 1941 and 1942, are also 


included. 
FRANKLIN D. ROOSEVELT. 
THE WHITE House, January 30, 1942. 


MANUEL QUEZON AND THE PHILIPPINES 


Mr. TYDINGS. Mr. President, all of 
us have been greatly thrilled and very 
proud of the gallant defense by General 
MacArthur and the American soldiers 
and Filipinos under him on the Bataan 
Peninsula in the Philippine Islands. It 
will rank among the great military ex- 
ploits of history from the standpoint of 
strategy, gallantry, will to win, and reso- 
lution. In this connection, it is fair to 
point out that the Filipino people, who 
are still under the American flag, are giv- 
ing to General MacArthur and the Amer- 
ican and Pilipino forces under him a de- 
gree of loyalty and support which in a 
very critical situation is very commenda- 
tory and somewhat exceptional, as we 
view some other countries which have 
been conquered by the Axis Powers. 

President Quezon and his countrymen, 
all through this very trying and difficult 
struggle, have remained steadfast against 
all Japanese blandishments, and he has 
ever pointed out that victory will be the 
ultimate reward of the Filipino people. I 
think in this connection his recent mes- 
sage may well be restated here. Presi- 
dent Quezon said: 

We are convinced that our sacrifices will be 
crowned with victory in the end, and in that 
conviction we shall continue to resist the 
enemy with all our might. 

The Japanese military forces are occupying 
sections of the Philippines comprising only 
one-third of our territory. In the remaining 
areas constitutional government is still in op- 
eration under my authority. 

I have no direct information concerning 
the veracity of the news broadcast from 
Tokyo that a commission composed of some 
well-known Filipinos has been recently 
organized in Manila to take charge of certain 
functions of civil government The organiza- 
tion of such a commission, if true, can have 
no political significance, not only because it is 
charged with purely administrative functions 
but also because the acquiescence by its mem- 
bers to serve in the commission was evidently 
for the purpose of safeguarding the welfare 
of the civilian population and can in no way 
reflect the sentiment of the Filipinos toward 
the enemy. Such sentiments are those that I 
have repeatediy expressed: Loyalty to America 
and resolute resistance against the invasion 
of our Territory and liberty. 


That was a part of President Quezon’s 
very potent and very timely message to 
his people and to the people of the United 
States who are watching the gallant 
struggle taking place there. 

Mr. President, under no conditions has 
Manuel! Quezon ever faltered in his efforts 
to give to the Filipinos the peace, pros- 
perity, and freedom which they have at- 
tained in constantly increasing measure. 
Today he stands in a country that has 
been invaded, that has seen fire, and 
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shells, and death. Even as we are speak- 
ing here, the mighty struggle goes on. 
Such a situation might bewilder a weaker 
man than President Quezon and shake 
his faith for a moment in what he has 
believed and taught his people, but for 
him, as for the great hero José Rizal, 
there can be no bewilderment, no uncer- 
tainty. 

Mr. President, the words of President 
Quezon are an indication of the steadfast 
purpose, the unconquerable determina- 
tion which have characterized him dur- 
ing the years of his leadership of his 
re. and they augur well for the fu- 


ENROLLED BILLS AND JOINT RESOLUTION 
SIGNED DURING ADJOURNMENT 


Under authority of the order of the 
29th ultimo, 

During adjournment the Vice Presi- 
dent signed the following enrolled bills 
and joint resolution, which had been 
signed previously by the Speaker of the 
House of Representatives: 


8.1589. An act to prohibit payment of 
money allowance for subsistence and rental 
to retired officers of the Navy or Marine Corps 
for any period when not employed on active 
duty; 

S. 2028. An act to amend section 3 (a) of 
the act entitled “An act to authorize the 
Secretary of the Navy to proceed with the 
construction of certain public works, and for 
other purposes,” approved June 2, 1939 (53 
Stat. 800), so as to transfer the administra- 
tion of the naval supply depot, Oakland, to 
the commandant, twelfth naval district; 

S. 2139. An act to provide for performance 
of the duties of chiefs of bureau and the 
Judge Advocate General in the Navy Depart- 
ment and the Major General Commandant 
of the Marine Corps, and for other purposes; 

H.R. 5249 An act to amend section 7 of 
the Natural Gas Act; 

H.R. 5480. An act to provide pay for officers 
in accordance with the rank and grade in 
which they were inducted and served in the 
land forces; 

H.R. 6269. An act to amend the act en- 
titled “An act to require the registration of 
certain persons employed by agencies to dis- 
seminate propaganda in the United States, 
and for other purposes,” approved June 8, 
1938, as amended; 

H.R. 6353. An act to provide for the ad- 
justment of tobacco-, wheat-, and cotton- 
marketing quotas and acreage allotments in 
certain cases where farm land is acquired by 
the United States for defense purposes; 

H. R. 6448. An act making supplemental ap- 
propriations ror the national defense for the 
fiscal years ending June 30, 1942, and June 
30, 1943, and for other purposes; and 

H. J. Res. 257. Joint resolution to amend 
section 124 of the Internal Revenue Code to 
simplify the procedure in connection with 
amortization of certain facilities. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 

Report OF DESIGNS, AIRCRAFT, AIRCRAFT PARTS, 
Etc., Navy DEPARTMENT 

A letter from the Acting Secretary of the 
Navy, transmitting, pursuant to law, a report 
of designs, aircraft, aircraft parts, and aero- 
nautical accessories purchased by the Navy 
Department, pursuant to section 10 of the 
act of July 2, 1926 (44 Stat. 787, etc.) (with 
an accompanying report); to the Committee 
on Naval Affairs. 
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CoNnTRACTS NEGOTIATED BY OFFICE OF THE JUDGE 
ApvocaTe GENERAL, Navy DEPARTMENT 

_A letter from the Assistant Secretary of 
the Navy, transmitting, pursuant to law, a 
report of contracts negotiated by the office 
of the Judge Advocate General, Navy Depart- 
ment, on a fixed-fee basis for the period 
January 1, 1941, to December 31, 1941, inclu- 
sive (with an accompanying report); to the 
Committee on Naval Affairs. 


PREVENTION OF LAND SPECULATION IN THE 
CoLuMBIA BASIN (GRAND COULEE DAm 
PROJECT) 

A letter from the Secretary of the Interior, 
transmitting a draft of proposed legislation 
to amend an act entitled “An act to prevent 
speculation in lands in the Columbia Basin 
prospectively irrigable by reason of the con- 
struction of the Grand Coulee Dam project 
and to aid actual settlers in securing such 
lands at the fair appraised value thereof as 
arid land, and for other purposes” (act of 
May 27, 1937, 50 Stat 208) and for other 
purposes (with an accompanying paper); 
to the Committee on Irrigation and Rec- 
lamation. 


REPORT AS TO ACTIVITIES, FuNps, Etc., REGIONAL 
RESEARCH LABORATORIES 


A letter from the Acting Secretary of Agri- 
culture, transmitting, pursuant to law, a 
report of the activities of, funds used by, 
and donations to, the regional research labo- 
ratories estabiished in accordance with law 
(with an accompanying report); to the Com- 
mittee on Agriculture and Forestry. 


MILEAGE ALLOWANCE—TRAVEL OF EMPLOYEES 
BY PRIVATELY OWNED AUTOMOBILES UPON 
CHANGE OF OFFICIAL STATION 


A letter from the Acting Secretary of Agri- 
culture, transmitting a draft of proposed 
legislation to amend section. 209 of the act 
of June 30, 1932 (47 Stat. 405), to permit 
payment of a mileage allowance to civilian 
officers and employees of the United States 
traveling by privately owned automobiles 
upon change of official station (with an 
accompanying paper); to the Committee on 
Agriculture and Forestry. 


REPORT OF WAGE AND Hour Division, DEPART- 
MENT OF LABOR 


A letter from the Administrator of the 
Wage and Hour Division, Department of 
Labor, transmitting, pursuant to law, the 
annual report of the Wage and Hour Divi- 
sion, Department of Labor, for the fiscal year 
ended June 30, 1941 (with an accompanying 
weeenyee to the Committee on Education and 

abor. 


REPORT OF WASHINGTON RaILway & 
ELEcTRIC Co. 


A letter from the president of the Wash- 
ington Railway & Electric Co., transmitting, 
pursuant to law, a report of the company for 
the year ended December 31, 1941 (with an 
accompanying report); to the Committee on 
the District of Columbia. 


Report OF PoToMAC ELEctRIC Power Co. 

A letter from the president of the Potomac 
Electric Power Co., transmitting, pursuant to 
law, the report of the compeny for the year 
ended December 31, 1941 (with an accom- 
panying report); to the Committee on the 
District of Columbia. 


REPORT OF THE CAPITAL TRANSIT Co. 

A letter from the president of the Capital 
Transit Co., submitting, pursuant to law, a 
report covering the cperations of the company 
for the calendar year 1941, with balance 
sheet as of December 31, 1941 (with an accom- 
panying report); to the Committee o1 the 
District of Columbia. 


REPORT OF THE WASHINGTON GAs LIGHT Co. 


A letter from the president of the Wash- 
ington Gas Light Co., transmitting, pursuant 
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to law, a detailed statement of the business 
of the company, together with a list of stock- 
holders, for the year ended December 31, 1941 
(with an accompanying report); to the Com- 
mittee on the District of Columbia. 


REPORTS OF THE CHESAPEAKE & POTOMAC 
TELEPHONE Co. 

Two letters from the president of the 
Chesapeake & Potomac Tclephone Co., sub- 
mitting reports, pursuant to law (with ac- 
accompanying reports); to the Committee on 
the District of Columbia, as follows: 

A comparative general balance sheet of tne 
company for the year 1941; and 

An amended statement of receipts and ©x-~ 
penditures of the company for the year 1941. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate, or presented, and referred as in- 
dicated: 


By the VICE PRESIDENT: 

A letter in the nature of a petition from 
Willard A. Maxwell, of Chicago, Ill., praying 
for total prohibition of the liquor traffic dur- 
ing the war; to the Committee on Military 
Affairs. 

A letter in the nature of a petition from 
Berta Nicholls, of Philadelphia, Pa., praying 
that the United States take over Martinique 
and other French islands in the Atlantic 
Ocean in payment of the French debt to the 
United States; to the Committee on Military 
Affairs. . 

A resolution adopted by the Young Non- 
partisan League of North Dakota, Bismarck, 
N. Dak., protesting against the report of the 
Committee on Privileges and Elections stating 
that the Senator from North Dekota, WILLIAM 
LANGER, is not entitled to be a Senator from 
the State of North Dakota, and favoring re- 
tention by Mr. Lancer of his seat in the Sen- 
ate; ordered to lie on the table. 

A joint resolution of the Legislature of the 
State of New Jersey; to the Committee on 
Finance: 

“STATE OF NEw JERSEY. 


“Senate Jvint Resolution 1 


“Joint resolution memorializing the Congress 
of the United States to refuse to enact any 
legislation which would destroy the rights 
of the State of New Jersey in its adminis- 
tration of the State unemployment-com- 
pensation system 


“Whereas the President of the United States 
has recommended to the Congress the imme- 
diate enactment of legislation providing for a 
uniform national system of unemployment 
compensation; and 

“Whereas it appears that Congress may scon 
consider the President’s request, which, if en- 
acted, would be detrimental to the rights of 
the State of New Jersey; and 

“Whereas federalization of the State un- 
employment-compensation program would re- 
move local control of such program and cen- 
tralize an unwarranted vast power of respon- 
sibility in Federal bureaus; and 

“Whereas the federalization of the program 
wou'd deprive employers, employees, and the 
citizens of the State of an effective voice in 
the operation of the program; and 

“Whereas it has been demonstrated that 
the present joint Federal-State administra- 
tion can be operated satisfactorily and effi- 
ciently, where both the State and Federal 
authorities cooperate in a democratic manner 
and in good faith; and 

“Whereas the efficient operation of the New 
Jersey Unemployment Compensation Com- 
mission proves conclusively that the problem 
of unemployment compensation is being met 
and solved, demonstrating that federalization 
is not required; and 

“Whereas our Nation is now at war and 
should unitedly apply itself to the successful 
consummation of the war, avoiding any mat- 
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ters likely to disrupt needlessly our domestic 
tranquillity: Now, therefore, be it 

“Resolved by the Senate and General As- 
sembly of the State of New Jersey: 

“1. The Legislature of the State of New 
Jersey looks with concern upon any proposal 
to change the present Federal-State system 
of administering unemployment compensa- 
tion, and therefore respectfully urges and 
petitions the Congress of the United States 
to refuse to enact any proposal to transfer 
the administration of unemployment com- 
pensation from the States to the Federal 
Government. 

“2. The secretary of state be, and he is 
inereby, directed to transmit copies of this 
joint resolution to the President of the United 
States, the Vice President of the United 
States, the Speaker of the House of Repre- 
sentatives, the Senators and Representatives 
of the State of New Jersey in the Congress, 
the Federal Security Administrator, and the 
Federal Social Security Board. 

“3. This joint resolution shall take effect 
immediately. 

“Approved January 26, 1942.” 


By Mr. JOHNSON of California: 

Two joint resolutions of the Legislature 
of California and a house resolution of the 
Assembly of California; to the Committee on 
Commerce: 


“Assembly Joint Resolution 17 


“Joint resolution relative to flood control on 
the Sacramento River 


“Whereas it appears that the current Budg- 
et for support of the United States Gov- 
ernment, now pending before the Seventy- 
seventh Congress, second session, makes in- 
adequate provision for the projects for the 
control of floods and other purposes in the 
Sacramento River, Calif., adopted by the acts 
approved March 1, 1917; May 15, 1928; August 
26, 1937; and modified by Public Law No. 
228 (ch. 377, 77th Cong., ist sess.) (H. R. 
4911); and 

‘Whereas the said chapter 377 of Public Law 
No. 228 provides as follows: 

“ “The projects for the control of floods and 
other purposes in the Sacramento River, 
Calif., adopted by the acts approved March 1, 
1917, May 15, 1928, and August 26, 1937, are 
hereby modified substantially in accordance 
with the recommendation of the Chief of 
Engineers in House Document No. 205 (77th 
Cong., Ist sess.), at an estimated cost of $10,- 
500,000, and also modified to provide for chan- 
nel clearing, rectification, snagging, and bank 
protection on the Sacramento River and trib- 
utaries in Tehama County, and from Red 
Bluff southerly, at an additional estimated 
cost of $150,000’; and 

“Whereas said chapter was an authorization 
only, and to date no appropriation has been 
passed nor funds made available under said 
authorization; and 

“Whereas, pursuant to Public Law No. 857 
(ch. 884, 76th Cong., 3d sess.), and to chapter 
887, Statutes of 1941, California Legislature, 
the Reclamation Board of the State of Cali- 
fornia advanced to the Secretary of War on 
August 20, 1941, $750,000, and on October 8, 
1941, an additional $200,000, or a total of 
$950,000, to finance operation of the district 
United States engineers’ Office in Sacramento, 
Calif., for the construction of certain project 
levees on the easterly and westerly side of 
the Sutter-Butte bypass in order that said 
work might be completed before the flood 
season of 1942, with the understanding that 
the necessary appropriations authorized by 
Public Law No. 228 (H. R. 4911) would be 


provided by the Congress of the United 
States; and 
“Whereas failure to provide adequate 


moneys for the support of the said project will 
be a distinct weakening of the national de- 
fense and successful military offensive on the 
| Pacific coast, in view of the fact that the 
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Sacramento River fiood-control project rep- 
resents an investment of $70,000,000 by the 
Federal Government and the State of Cali- 
fornia, affording protection to important and 
primary military facilities such as McClellan 
Field, Mather Field, Sacramento Municipal 
Airport, Stockton Airport, Marysville Airport, 
proposed Army cantonments, and to a net- 
work of highways of primary military impor- 
tance, railroads, public utilities, and fac- 
tories; and. 

“Whereas failure of project levees during 
high-water season due to the te bank 
protection, maintenance, and lack of funds 
for construction would sever this network of 
communication and cause possible inunda- 
tion of primary military facilities; and 

“Whereas an area of 1,100,000 acres of the 
Sacramento Valley agricultural lands pro- 
tected by project levees provide a bountiful 
output of food for the United States of Amer- 
ica and its Allies, necessary to successful 
prosecution of the war; and 

“Whereas during the war of 1914-18 work of 
said project was sponsored by the Federal 
Food Administration as a stimulus to eco- 
nomic preparedness and offensive; and 

“Whereas failure to make provisions for the 
return of said $950,000 advanced by the recla- 
mation board to the Secretary of War would 
prevent the said board from making future 
advances to the Federal Government for 
emergency flood-control purposes, if neces- 
sary; and 

“Whereas the construction and work 
deemed necessary for immediate prosecution 
during 1942 on the Sacramento River flood- 
control project in order to safeguard the most 
vulnerable of the remaining uncompleted 
portions of the project works is estimated to 
cost the additional sum of $1,695.000: Now, 
therefore, be it 

“Resolved by the Assembly and Senate of 
the State of California (jointly) , That the Leg- 
islature of the State of California hereby ex- 
presses its desire to do everything possible in 
the interest of successful military offensive 
by the United States of America, to impress 
upon the Congress of the United States the 
supreme importance of providing the neces- 
sary funds as stated in this resolution; and 
be it further 

“Resolved, That the California Legislature 
hereby respectfully requests and strongly 
urges the Senate and House of Representa- 
tives of the Congress of the United States to 
do everything possible to secure the appro- 
priation of the~ necessary funds in the 
amounts set forth in this resolution; and be 
it further 

“Resolved, That the said Members of the 
Senate and the House of Representatives of 
the United States are hereby requested to 
enact the necessary budget legislation to pro- 
vide as an item of support for said project the 
sum of $2,645,000, which sum represents the 
total of the three amounts set forth in this 
resolution; and be it further 

“Resolved, That copies of this resolution be 
forwarded immediately to the President and 
Vice President of the United States, to the 
Secretary of War, and to the Senators and 
Representatives from California in the Con- 
gress of the United States.” 


“Assembly Joint Resolution 25 

“Joint resolution relative to memorializing 

the Federal Government to survey a water 

route from the Colorado River to the city 

of San Diego 

“Whereas the existing water sources sup- 
plying the city of San Diego have been and 
are being severely taxed to meet the heavy 
increased demands for water, caused by the 
tremendous increase in Army, Navy, Marine 
Corps, and aircraft activities located in the 


city of San Diego and in its vicinity; and 
“Whereas Federal financial assistance for 
procuring an increased water supply has been 


“vey of the best available route se yar 
city of 
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of the State of California (jointly), That the 
Legislature of the State of California hereby 
respectfully requests and urges the Govern- 
ment of the United States, through the ap- 
propriate agency, to make an immediate sur- 


from the Colorado River to the 


Diego for the purpose of insuring an adequate 
water supply which is vital to the national 
war program and to the welfare of the Army, 


Navy, and Marine Corps stationed in the Na- 
tion’s most vital defense area; 
further 


resolution to the President and Vice President 
of the United States, the Federal Works 
Agency, and the Senators and Members of the 
House of Representatives of Congress from 
California.” 


“House Resolution 47 


“Resolution relative to a breakwater for the 
protection of Long Beach harbor 


“Whereas the several States along the 
Pacific Ocean are separated from the popu- 
lous portion of our Nation by nearly 1,500 
miles of sparsely settled territory of moun- 
tains, deserts, and plains across which are 
few railroads and few highways and all of 
which are vulnerable to enemy attack; and 

“Whereas the State of California embraces 
three-fifths of the Pacific coastline of the 
United States and contains seven-tenths of 
the population of all of the States bordering 
on the Pacific Ocean; and 

“Whereas California’s immense natural 
resources include 12,000,000 acres of crop- 
lands and 24,000,000 acres of grazing lands, 
which constitute the only area of the entire 
Western Hemisphere facing the Pacific Ocean 
that is capable of sustaining a population of 
many millions independent of food importa- 
tion, together with untold oil, natural gas, 
hydroelectric energy, timber and mineral 
wealth, and gigantic industrial power and 
potentialities, and California is an area bor- 
dering the Pacific shores of the Western 
Hemisphere most vital to and most worth 
the cost to the enemies with whom we are 
at war to endeavor to attack, destroy, in- 
vade, or conquer, or to have and to hold; and 

“Whereas a great percentage of the air- 
craft industry of the entire country is lo- 
cated in southern California and has proved 
in the past month to be so vital to national 
defense; and 

“Whereas a contract was let to the Colum- 
bia Construction Co. in March of 1941 for the 
construction of 13,350 feet of breakwater for 
the protection of Los Angeles-Long Beach 
harbor, and, according to the terms of this 
contract, the entire length of time for com- 
pletion was 30 months and there were cer- 
tain things according to said terms that were 
to be completed in 90 days, 120 days, and 
so forth; and 

“Whereas very little has been done on this 
project to date: Now, therefore, be it 

“Resolved by the Assembly of the State of 
California, That the President of the United 

tates, as Commander in Chief, and the Con- 
gress thereof are hereby respectfully urged to 
cause an immediate study of the project to 
be made by the appropriate defense authori- 
ties, and to consider favorably the speeding 
up of the aforesaid defense project; and be 
it further 

“Resolved, That the chief clerk of the 
assembly forward a copy of this resolution 
to the President of the United States, to the 
California Members of the Congress, and to 
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the members of the Military and Naval Af- 
fairs Committees of the Congress.” 

(The VICE PRESIDENT laid before the 
Senate resolutions identical with the fore- 
going, which were referred to the Committee 


“Assembly Joint Resolution 11 


“Joint resolution relative to nondeductible 
income of recipients of old-age assistance 
“Whereas prior to July 1, 1941, the old-age 

security law of the State of California per- 

mitted recipients of old-age assistance to earn 
or receive from certain other specified sources 
sums not exceeding $15 per month without 
deduction thereof from the amount of old- 
age assistance which they would otherwise 
receive; and 

“Whereas certain amendments to section 2 

(a) of title I of the Federal Social Security 

Act, approved August 10, 1939, and effective 

July 1, 1941, require that the State agency 

admin old-age assistance shall, in de- 

termining need, take into consideration any 
other income and resources of an individual 
claiming old-age assistance; and the enact- 
ment of these amendments forced the State 
of California, with the greatest reluctance, to 
amend the old-age security law of the State 
of California in accordance therewith; end 

“Whereas the amended law operates to re- 
quire the deduction of all earnings and other 
income of recipients of old-age assistance 
from the allowances which they would other- 
wise receive, and so to discourage them from 
engaging in useful labor and rendering to the 
community valuable services which they are 
capable and eager to perform; and 

“Whereas the future freedon of the United 

States and of a large part of the entire world 

depends upon full utilization of all of the 

resources of the Nation, whether of man- 
power or material, in the furtherance of the 
war effort; and 

“Whereas the costs of the necessities of life 
have risen markedly and continue to rise, 
so that allowances of old-age assistance which 

previously provided the recipients with a 

modest subsistence are now increasingly in- 

adequate for their needs, and the desirability 
of permitting recipients to supplement their 
allowances from any available source is in- 
creasingly evident: Now. therefore, be it 
“Resolved by the Assembly and the Sen- 
ate of the State of California (jointly), That 
the Legislature of the State of Californie does 
hereby memorialize the President and Con- 
gress of the United States to consider and 
enact such amendments to the Federal Social 
Security Act as may be necessary to restore 
to the recipients of old-age assistance their 
former privilege of earning not more than 
$15 per month without deduction from the 
amount of old-age assistance which they 
would otherwise receive; and be it further 
“Resolved, That the chief clerk of the as- 
sembly is hereby directed to transmit copies 
of this resolution to the President and Vice 

President of the United States, to the Speaker 

of the House of Representatives, and to each 

Senator and Representative in Congress from 

the State of California.” 


“Assembly Joint Resolution 20 
“Joint resolution relative to memorializing 
the President and Congress to amend the 
Federal Social Security Act to permit cer- 
tain small income to aged and dependent 
beneficiaries in addition to the aid which 
they may receive under Federal, State, and 
local laws 
“Whereas prior to July 1, 1941, needy aged 
and needy orphaned and half-orphaned chil- 
dren who were granted aid under the Federal 
Social Security Act were permitted to receive 
in addition to such aid certain small sums 
from private and/or outside sources; and 
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“Whereas in 1939 Congress amended said 
Federal Social Security Act to provide that 
any and all sums of money received by any 
aged person or dependent child from private 
or outside sources should be deducted from 
any aid otherwise granted to such person 
under said Social Security Act; and 

“Whereas prior to July 1, 1941, California 
was permitting beneficiaries under said Social 
Security Act and the categorical aid laws in 
California to receive from outside sources in 
addition to any grants-of-aid as follows: De- 
pendent aged $15 per month; and 

“Whereas some small income should be per- 
mitted beneficiaries under the categorical 
measures in said Social Security Act not only 
to stimulate the beneficiary concerned, but 
to aid in maintaining such person's self-re- 
spect and to permit a more decent standard 
of living; and 

“Whereas because of the amendment to 
said Federal Social Security Act above-men- 
tioned all aged persons and dependent or- 
phaned and half-orphaned children have been 
deprived of virtually any and all income 
and/or aid other than what may be granted 
to them under said act and great hardship 
hes resulted by reason thereof: Now, there- 
fore, be it 

“Resolved by the Assembly and the Senate 
of the State cf California (jointly), That the 
Legislature of the State of California respect- 
fully memorialize the President and the Con- 
gress of the United States to amend the Fed- 
eral Social Security Act by repealing the 
amendments of 1939 thereto which prevent 
any State in the Union from allowing any 
additional income to the aged, and to children 
beneficiaries thereunder; and be it further 

“Resolved, That the Governor of the State 
of California is hereby requested to transmit 
copies of this resolution to the President and 
Vice President of the United States, the 
Speaker of the House of Representatives, and 
to each Senator and Member of the Huuce of 
Representatives from California in the Con- 
gress of the United States, and that such Sen- 
ators and Members from California are re- 
spectfully urged to support such legislation.” 


“Assembly Joint Resolution 22 


“Joint resolution relative to memorializing 
the Federal Government to protect the 
acquired retirement rights of State em- 
ployees brought into the Federal service 
by reason of the transfer to the Federal 
Government of the employment functions 
of the department of employment 


“Whereas the Federal Government through 
Executive order of the President has assumed 
jurisdiction over the employment functions 
of the State department of employment and 
as a result thereof caused some 1,500 State 
employees to enter the Federal service and 
become Federal employees; and 

“Whereas many of the persons affected 
have been for many years employed in the 

tate service and have acquired valued 
rights as a result of such employment, in- 
cluding retirement rights under the provi- 
sions of the State Employees’ Retirement 
Act; and 

“Whereas such employees have contrib- 
uted monthly a part of their compensation, 
which together with the contributions of 
the State have built and established these 
retirement rights; and 

“Whereas these retirement rights will be 
entirely dissipated and destroyed without the 
acquiring of any other such rights with the 
Federal Government or under the social-secu- 
rity plan, unless appropriate congressional 
action is taken to induct these employees into 
the Federal employees’ retirement system in 
such a manner as to protect the retirement 
rights of such employees previously acquired 
while employees of the State of California: 
Now, therefore, be it 

“Resolved by the Assembly and Senate of 
the State of California (jointly), That the 
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administration of the Federal employees’ 
retirement system is earnestly requested to 
initiate, and the Congress of the United 
States to enact, legislation which will pro- 
tect the retirement rights of the employees 
hereinabove referred to by providing that 
such employees shall be placed in the same 
position in the Federal employees’ retirement 
system as they held in the State employees’ 
retirement system, and to that end to make 
provision for the receiving of the contribu- 
tions of the employees affected and of the 
State of California to the State employees’ 
retirement system in building their present 
retirement rights.” 

(The VICE PRESIDENT laid before the 
Senate three joint resolutions identical with 
the foregoing, which were referred to the 
Committee on Finance.) 


By Mr. JOHNSON of California: 
A joint resolution of the Legislature of 
California; to the Committee on Irrigation 
and Reclamation: 


“Assembly Joint Resolution 23 


“Joint resolution memorializing the President 
and the Congress to provide for the prompt 
completion of the All-American Canal to 
the Ccachella Valley 
“Whereas the Congress of the United States 

has provided by the Boulder Canyon Project 

Act for the construction of the Boulder Can- 

yon project on the Colorado River, of which 

project the All-American Canal to the Im- 

perial and Coachella Valleys is an essential 

and important part; and 

“Whereas the entire Boulder Canyon proj- 
ect is over 90 percent completed; and 

“Whereas the All-American Canal to Coa- 
chella Valley is an integral and important 
part of the Boulder Canyon project and is 
the only part of the project which remains to 
be completed; and 

“Whereas the established farming com- 
munity in the Coachella Valley is faced with 
extinction by reason of a falling underground 
water table and the life, health, and s2fety 
of that community can only be preserved by 
the completion, at the earliest possible date, 
of the All-American Canal project, which 
will bring a supplemental supply of water to 
said community; and 

“Whereas on said All-American Cana] to 

Coachella Valley there are important hydro- 

electric power possibilities which should be 

made availabie for prompt development; and 
“Whereas the present situation of the 

Coachella Valley is one of extreme emergency; 

and 
“Whereas the State of California is vitally 

concerned to see that such farming com- 
munities as the Coachella Valley do not 
revert to desert in order that the needs of 

California urban communities and of the 

armed forces of the United States for the 

continuation of their food supplies may be 
adequately served: Now, therefore, be it 
“Resolved by the Assembly and Senate of 
the State of California, jointly, That the Leg- 
islature of the State of California does hereby 
respectfully request and urge the President of 
the United States, the Congress of the United 

States, the Secretary of the Interior, the 

Commissioner of the United States Bureau 

of Reclamation, the Director of the Office of 

Production Management, and the Chairman 

ot the War Production Board, to provide 

immediately for the completion cf the All- 

American Canal to Coacheila Valley at the 

earliest possible date; and be it further 
“Resolved, That the chief clerk of the as- 

sembly is directed to transmit copies of th:s 
resolution to the President and Vice Presi- 
dent of the United States, the Speaker of 
the House of Representatives, the Senators 
and Representatives of the State of Cali- 
fornia in the Congress, the Secretary of the 

Interior, the Commissioner of the United 

States Bureau of Reclamation, the Director of 

Office of Production Management, and the 

Chairman of the War Production Board, and 

that the Senators and Representatives from 


California are hereby respectfully requested 
to urge such action.” 


(The VICE PRESIDENT laid before the 
Senate a joint resolution identical with the 
foregoing, which was referred to the Commit- 
tee on Irrigation and Reclamation.) 


By Mr. JOHNSON of Califcrnia: 

Two joint resolutions of the Legislature of 
California; to the Committee on Military 
Affairs: 

“Senate Joint Resolution 10 
“Joint resolution relative to protection of 
national defense industries, utilities, and 
facilities 

“Whereas within California there are lo- 
cated many industries and utilities and facil- 
ities essential and necessary for the success- 
ful prosecution of the war; and 

“Whereas these industries, utilities, and fa- 
cilities have been recognized by the Con- 
gress of the United States as necessary to 
the national defense by the act of April 20, 
1918 (40 Stat. 533), as amended by the act 
approved November 30, 1940 (54 Stat. 1220, 
1221), and by Executive order of the Presi- 
dent of the United States dated December 
12, 1941, directed to the Secretary of War and 
the Secretary of the Navy ordered that they 
establish and maintain the military guards 
and patrols to protect national defense ma- 
terials, premises, utilities, and facilities de- 
Scribed in such Federal statutes; and 

“Whereas it is of the utmcst importance 
that these necessary industries, utilities, and 
facilities be securely guarded by the most 
competent and effective authority available 
and kept free from harm or damage so that 
they may continue to furnish without in- 
terruption their materials and services so nec- 
essary for the protection of the people and 
property of California and so necessary for 
the successful defense of the United States 
and its possessions and the vigorous prosecu- 
tion of the war by the armed forces of the 
United States; and 

“Whereas several bills are now pending in 
the Congress of the United States designed 
to create a home defense organized reserve, 
which organization would be a part of the 
Army of the United States and would be 
trained and directed by Regular Army offi- 
cers and financed by the United States Gov- 
ernment and would have the duty of guard- 
ing and protecting from damage and injury 
by sabotage or enemy action the industries, 
utilities, and facilities hereinbefore men- 
tioned in this resolution: Now, therefore, 
be it 

“Resolved by the Senate and the Assembly 
of the State of California (jointly), That the 
Congress of the United States is respectfully 
urged to enact such legislation as is best 
designed to accomplish the purposes ex- 
pressed in this resolution to the end that the 
people of California shall not be injured, ror 
its properties, industries, or utilities dam- 
aged nor the entire Nation’s war effcrt de- 
layed; and be it further 

“Resolved, That the Secretary of the Sen- 
ate send copies of this resolution to the 
Fresident and Vice President of the United 
States, to the Specker of the House cf Rep- 
resentatives and to each Senator and Rep- 
resentative from California in the Congress 
of the United States. 


“Assembly Joint Resolution 21 
“Joint resolution relative to manpower, pro- 
duction, and the war 

“Whereas this Nation is engaged in a total 
war in defense of liberty and the American 
way of life; and 

“Whereas the President has called upon the 
people for the maximum production of focd 
and other essential products and materials, 
not alone for the use of this country but also 
for those countries now allied with it; and 

“Whereas it now appears that there will be 
a shortage of manpower in field, forest, mine, 
factory, and other industrial establishments; 
and 
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“Whereas it is imperative that the produc- 
tion of food and other defense materials be 
kept at the highest possible level; and 

“Whereas the legislature of this State be- 
lieves that the Federal authorities should in 
these times exercise the greatest care to insure 
proper balance and coordination in the prose- 
cution of the present defensive war; and 

“Whereas all men between the ages of 21 
and 25 are now reg’stered for military service, 
and those from 20 to 44 are about to be so 
registered; and 

“Whereas thousands of men who are at 
present employed in the preduction of essen- 
tial food and other materials necessary for the 
general well-being of this and other nations 
and for the successful prosecution of the war 
are being inducted into the Army; and 

“Whereas it is the sense of this legislature 
that the war might be materially shortened 
if the Federal authorities would follow the 
ccu se of considering that employment in the 
production of food and of other essential 
materials is as important and as necessary for 
the successful prosecution of the war as serv- 
ice in the Army or the Navy and would govern 
themselves accordingly: Now, therefore, be it 

“Resolved by the Assembly and the Senate 
of the State of California (jéintiy), That the 
President and the Congress of the United 
States of America are hereby respectfully 
urged to give their serious consideration to 
the subject matter of this resolution; and be 
it further 

“Resolved, That the chief clerk of the as- 
sembly is hereby directed to transmit copies 
of this resolution to the President and the 
Vice President of the United States, to the 
Speaker of the House of Representatives, and 
to each Senator and Congressman from Cali- 
fornia in the Congress of the United States.” 


(The VICE PRESIDENT laid before the Sen- 
ate two joint resolutions identical with the 
foregoing, which were referred to the Com- 
mittee on Military Affairs.) 


By Mr. JOHNSON of California: 

A joint resolution of the Legislature of Cali- 
fornia; to the Committee on Mines and Min- 
ing: 

“Assembly Joint Resolution 18 


“Joint resolution relative to memorializing 
the United States Government to grant 
pr.orities necessary to the continued opera- 
tion of the gold-mining industry 


“Whereas the national emergency is calling 
upon the Nation to exert every effort toward 
adeauately arming itself; and 

“Whereas this effort makes it necessary to 
give certain industries priorities in the mat- 
ter of securing needed materials over other 
industries; and 

“Whereas some parts of the gold-mining in- 
dustry are finding it more and more difficult 
to secure proper priorities ratings; and 

“Whereas many large districts in the State 
of California depend upon the gold-mining 
industry for much of the employment, taxes, 
and prosperity of said districts; and 

“Whereas while we are determined to win 
the war, we must likewise be determined to 
win the peace to follow—and gold, and more 
gold, will be needed to rehabilitate this war- 
torn world upon the cessation of hostilities— 
gold therefore being vitally needed: Now, 
therefore, be it 

“Resolved by the Assembly and the Senate 
of the State of Clijornaa (jointly), That the 
President and the Congress of the United 
States are hereby respectfully urged to take 
such steps as will give the gold-mining indus- 
try sufficient materials, and priorities there- 
to, to permit its continued operation through 
the war emergency; and be it further 

“Resolved, That the chicf clerk of the as- 
sembly is directed to send a copy of this reso- 
lution to the President and Vice President of 
the United States, to each Senator and Mem- 
ber of the House of Representatives from Cal- 
ifornia, in the Congress of the United States, 
and to the Office of Production Management.” 
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(The VICE PRESIDENT laid before the 
Senate a joint resolution identical with the 
foregoing, which was referred to the Commit- 
tee on Mines and Mining.) 


MEMORIALS OF THE LEGISLATURE OF 
MAINE 


Mr. WHITE. Mr. President, I present, 
for appropriate reference and printing in 
the Recorp, two memorials adopted by the 
ninetieth Legislature of the State of 
Maine, in special session, one of them 
urging that the Congress pass appro- 
priate legislation to permit aliens who 
are nationals of allied countries to be 
eligible for enlistment or draft in the 
armed forces of the United States; a 
second voicing the opposition of the Leg- 
islature of Maine to, and urging the re- 


, jection of, Senate bill 2015, to provide for 


the regulation of the sizes and weights of 
motor vehicles engaged in transportation 
in interstate or foreign commerce. 

The VICE PRESIDENT. The memo- 
rials will be referred to the appropricte 
committees and printed in the Recorp, 
under the rule. 


To the Committee on Military Affairs: 

“Memorial to the Honorable Senate and 
House of Representatives of the United States 
of America assembled petitioning for the 
adoption of legislation permitting foreign- 
born men to serve in the armed forces of the 
United States of America. 

“Whereas there are in Maine many young 
men of draft age who are of foreign birth and 
who are not eligible for military and naval 
service either by draft or enlistment because 
they are aliens; and 

“Whereas many of these young men are 
desirous of serving in the military or naval 
service of the United States; and 

“Whereas many of the said young men 
have received preliminary training; and 

“Whereas it is vitally necessary that all the 
manpower of the Nation, and all allied na- 
tions who wish to serve for the common 
cause, be utilized in the present emergency: 
Now, therefore, be it 

“Resolved, That the Ninetieth Legislature 
of Maine, in special session assembled, re- 
spectfully petitions and urges the Congress 
of the United States to take immediate steps 
to pass such laws as will permit aliens of the 
United States who are nationals of allied na- 
tions to be eligible for enlistment or draft in 
the armed forces of the United States of 
America: and be it further 

“Resolved, That a copy of this memorial, 
duly authenticated by the secretary of state, 
be immediately transmitted by the secretary 
of state tc the proper officers and committees 
of the United States Senate and House of 
Representatives, the President of the United 
States, and to each of the Representatives 
and Senators, representing the State of Maine 
in the United States Congress.” 

(The VICE PRESIDENT laid before the Sen=- 
ate a memorial identical with the foregoing, 
which was referred to the Committee on Mil- 
itary Affairs.) 

To the Committee on Interstate Com- 
merce: 

“We, your -memorialists, the Senate and 
House of Representatives of the State of 
Maine, in the ninetieth legislative session 
assembled, most respectfully present and 
petition you as follows: 

“Whereas there is now pending in Con- 
gress a bill (S. 2015) to amend the Inter- 
state Commerce Act, as amended, to provide 
for the regulation of the sizes and weights 
of motor vehicles engaged in transportation 
in interstate or foreign commerce; and 

“Whereas the proposed bill, S. 2015, will 
take away from the States the authority to 
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regulate motor-vehicle traffic insofar as the 
weight and dimensions of the trucks used are 
concerned, not only on the roads that are 
built partially by Federal funds but also on 
all other roads as well; and 

“Wherees inasmuch as the Commission on 
Interstate Cooperation, through its regional 
committee on motor-vehicle problems, has 
already made the definite change in some of 
the laws of the States so that there will be 
uniformity between States relative to this 
problem and are continuing to work along 
this same direction; and 

“Whereas any cooperation necessary with 
the Federal Government to facilitate the 
speedy transportation of defense material 
through any and all States will not be im- 
peded in any way: Now, therefore, be it 

“Resolved, That we, your memorialists, do 
hereby respectfully petition and urge the 
defeat of the said bill S. 2015, and hereby 
express our feeling that the principles ex- 
pressed in this bill are not deemed essential, 
even in view of the present emergency, by 
the Ninetieth Legislature of the State of 
Maine; and be it further 

“Resolved, That a copy of this memorial, 
duly authenticated by the secretary of state, 
be immediately transmitted by the secretary 
of state to each of the Representatives and 
Senators representing the State of Maine in 
the United States Congress, and to Senator 
CHarRLEs O. ANDREWS, chairman of the Sen- 
ate Subcommittee on Interstate Commerce.” 

(The VICE PRESIDENT laid before the 
Senate a memorial identical with the fore- 
going, which was referred to the Committee 
on Interstate Commerce.) 


COMMISSION ON POST-WAR ECONOMIC 
RECONSTRUCTION 


Mr. MALONEY. Mr. President, I ask 
unanimous consent that there may be 
printed at this point in the Recorp a 
letter which I have received from Rt. 
Rev. Msgr. John A. Ryan, of the Social 
Action Department, National Catholic 
Welfare Conference, and Rev. John 
Myers, of the Industrial Division, The 
Federal Council of the Churches of 
Christ in America, and Rev. Ferdinand 
M. Isserman, of the Commission on Jus- 
tice and Peace, Central Conference of 
American Rabbis. This communication 
urges the establishment at once of a 
commission on post-war economic 
reconstruction and prevention of un- 
employment, I ask that the letter may 
be referred to the appropriate committee 
of the Senate. ; 

There being no objection, the letter 
was referred to the Committee on Edu- 
cation and Labor and ordered to be 
printed in the Recorp, as follows: 

NEw York, N. Y., 
January 26, 1942. 
Hon. FRANCIS MALONEY, 
Senate Committee on 
Banking and Currency, 
United States Senate, 
Washington, D.C. 

Dear SENATOR MALONEY: We desire to call 
to your attention a significant fact which 
has perhaps no previous parallel in the his- 
tory of proposed social legislation. 

We refer to the unanimous demand of 
national representatives of all economic 
groups, employers, labor, farmers, con- 
sumers, and of the three great religious 
faiths, for legislation by Congress to estab- 
lish at once a commission on post-war eco- 
nomic reconstruction and prevention of 
unemployment. 

At the hearing on House Joint Resolution 
59 and House Joint Resolution 76—which is 
identical with Senate Joint Resolution 
16—held last June and July, or in subse- 





af ae ta 


i 





1942 CONGRESSIONAL RECORD—SENATE 899 


quent statements, representatives of the 
following organizations testified in favor of 
the urgent need of setting up such a com- 
mission, although not necessarily commit- 
ting themselves to all details of the bill 
referred to: 

National Association of Manufacturers. 

American Federation of Labor. 

Congress of Industrial Organizations. 

Railway Labor Executives’ Association, 

American Farm Bureau Federation. 

National Grange. 

Farmers Educational and Cooperative 
Union of America. 

The Cooperative League of the United 
States of America. 

The Federal Council of the Churches of 
Christ in America. 

The National Catholic Welfare Conference 

The Central Conference of American 
Rabbis. 

In addition to these major economic and 
religious groups, many other organizations 
and individuals have taken similar action. 

Recently a personal delegation, which in- 
cluded representatives of business, labor, 
farmers, consumers, and the religious groups, 
waited upon Congressman VoorHIS. and 
Congressman RAMSPECK urging speedy action 
in setting up such a commission. 

In much of the previous testimony and in 
the conversations of the recent delegation, 
the hope was expressed that the commis- 
sion shall include representatives of both 
the legislative and executive branches of the 
Government and also of the major economic 
and other groups and that representatives 
of the latter be appointed from nominations 
by such groups themselves. 

For the sake of the future welfare of our 
country and because of the deep humani- 
tarian issues involved, we, therefore, respect- 
fully urge that immediate and favorable 
attention be given to this fundamentally 
important matter. 

Respectfully yours, 

JouN A. RYAn, 

Social Action Department, National 

Catholic Welfare Conference, 
JOHN MYERS, 

Industrial Division, The Federal 
Council of the Churches of Christ 
in America, 

FERDINAND M. IsSERMAN, 

Commission on Justice and Peace, 
Central Conference of American 
Rabbis. 


RESOLUTIONS OF BOARD OF SUPER- 
VISORS OF MILWAUKEE COUNTY, WIS. 


Mr. WILEY presented several resolu- 
tions adopted by the Board of Supervisors 
of Milwaukee County, Wis., which were 
ordered to be printed in the Recorp and 
referred to the appropriate committees, 
as follows: 


To the Committee on Education and Labor: 

“By Supervisor Krueger: 

“Whereas it is reported in the public press 
that Federal legislation is being considered 
whereby funds will be appropriated, and 
regu’ations for the expenditure thereof de- 
vised, for the purpose of temporarily re- 
munerating employees of manufacturing 
plants who have lost their employment due 
to shut-down of the plant caused by re- 
strictions on materials used in such industry; 
and 

“Whereas Milwaukee County as a great in- 
dustrial center has many residents who will 
come into such category because of the many 
plants here which are being converted to 
direct war industry production: Therefore be 
it 

“Resolved, That the Senators from Wiscon- 
sin and the Representatives from Milwaukee 
County be and they are hereby urged to do 
all in their power to further the enactment 
of such legislation and to see that said leg- 





islation is so framed as to adequately care 
for the many cases of unemployment which 
will inevitably occur in this community due 
to the dislocation of normal industry because 
of war necessities; be it further 

“Resolved, That certified copies of this res- 
olution be forwarded to the Senators and 
Representatives above mentioned.” 

To the Committee on Military Affairs: 

“By Supervisor Warnimont: 

“Whereas it appears that the unused 
buildings of the du Pont Co. at Carroll- 
ville, Wis., are suitable and immediately 
available for the chemical processing neces- 
sary in the production of synthetic rubber; 
and 

“Whereas by reason of the existence of 
such plant the costs of erecting new build- 
ings can be saved: Therefore be it 

“Resolved by the County Board of Super- 
visors of Miiwaukee County, That the 
proper Government departments are asked 
to thoroughly investigate the availability of 
the Carrollville plant for synthetic rubber 
production; and be it further 

“Resolved, That Wisconsin’s Senators, 
Hon. Rosert M. La FoLLerTe and ALEXANDER 
WILey, and Milwaukee County’s Representa- 
tives, THADDEUS WASIELEWSKI and Lewis D. 
Tutt, be and are hereby requested to do 
whatever they can to cause the establish- 
ment of a rubber processing plant at the 
Du Pont Carrollville property; and be it 
further 

“Resolved, That certified copies of this reso- 
lution be sent to the above-mentioned Mem- 
bers of Congress.” 

To the Committee on Public Buildings and 
Grounds: 

“By Supervisor Warnimont. 

“Whereas it is reported in the public press 
that the rapidly increasing number of Gov- 
e’-nment employees working in the city of 
Washington, D. C., makes it necessary for the 
Covernment to temporarily remove a number 
of Government bureaus, such as the Patent 
Office and others, to other communities in the 
Nation; and 

“Whereas the city of Milwaukee, Wis., is 
centrally located in a region not accessible to 
enemy operations; and 

“Whereas the great extent of manufactur- 
ing in heavy industry located in Milwaukee 
results in many new devices being discovered 
and patented in the shops engaged in such 
industries: Now, therefore, be it 

“Resolved, That in the opinion of the 
county board of supervisors of Milwaukee 
County, the county of Milwaukee affords a 
very suitable place for the location of many 
of the bureaus which may be forced to be 
removed from the city of Washington, D. C.; 
and be it further 

“Resolved, That the Senators from Wiscon- 
sin and the Representatives of Milwaukee 
County in Congress be, and they are hereby, 
urged to use all their efforts to secure the 
location of one or more of such bureaus in 
the city of Milwaukee; and be it further 

“Resolved, That a certified copy of this 
resolution be forwarded to each of the Sena- 
tors and Representatives above mentioned.” 


COMMITTEE REPORT FILED DURING 
ADJOURNMENT 


Under authority of the order of the 
29:h ultimo, 

Mr. OVERTON, from the Committee 
on Appropriations, to which was re- 
ferred the bill (H. R. 6460) making ap- 
propriations for the Navy Department 
and the naval service for the fiscal year 
ending June 30, 1943, and additional ap- 
propriations therefor for the fiscal year 
ending June 30, 1942, and for other pur- 
poses, reported it on January 31, 1942, 
with amendments, and submitted a re- 
port (No. 1011) thereon. 


REPORT OF A COMMITTEE 


Mr. MALONEY, from the Committee 
on Banking and Currency, to which was 
referred the bill (S. 2198) to provide for 
the financing of War Insurance Corpo- 
ration, to amend the Reconstruction 
Finance Corporation Act, as amended, 
and for other purposes, reported it with 
amendments and submitted a report (No. 
1012) thereon. 


ENROLLED BILLS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on Jan- 
uary 30, 1942, that committee ptesented 
to the President of the United States the 
following enrolled bills: 

S.1589. An act to prohibit payment of 
money allowances for subsistence and rental 
to retired officers of the Navy or Marine 
Corps for any period when not employed on 
active duty; 

S 2028. An act to amend section 3 (a) of 
the act entitled “An act to authorize the 
Secretary of the Navy to proceed with the 
construction of certain public works, and for 
other purposes,” approved June 2, 1939 (53 
Stat. 800), so as to transfer the administra- 
tion of the Naval Supply Depot, Oakland, 
to the commandant, twelfth naval district; 
and 

S. 2139. An act to provide for performance 
of the duties of chiefs of bureau and the 
Judge Advocate General in the Navy Depart- 
ment, and the Major General Commandant 
of the Marine Corps, and for other purposes. 


BILL INTRODUCED 


Mr. SMATHERS introduced a bill (S. 
2238) to provide for the appointment of 
an additional district judge for the dis- 
trict of New Jersey, which was read twice 
by its title and referred to the Committee 
on the Judiciary. 


PRODUCTION OF OIL AND GAS ON THE 
PUBLIC DOMAIN 


Mr. O’MAHONEY. Mr. President, I 
introduce a bill, which I ask to have 
referred to the Committee on Public 
Lands and Surveys. 

This measure is intended to stimulate 
the production of oil in the public-land 
States. The dispatches which we receive 
from the South Pacific indicate that the 
Dutch are destroying not only the refin- 
eries but also all producing oil wells in 
the path of the Japanese. The policy 
of the United Nations is clearly to leave 
no available oil resources for the Japs to 
use. On the other hand, it is also re- 
ported that crews of drillers are follow- 
ing the Japanese armies into the islands 
upon which oil has been found. 

In the public-land States there is the 
possibility that new supplies of oil may 
be discovered. The purpose of this bill 
is to provide an incentive for those who 
are willing to invest their capital and 
labor in the search for new oil pools. It 
provides a flat royalty of 1214 percent for 
10 years for such discoveries. This flat 
royalty wculd go not only to the holders 
of new leases but also to the holders of 
leases already issued in areas where dis- 
covery has not been made. 

During the past several months I have 
had numerous ccnferences with officials 
of the Interior Department and the Office 
of the Petroleum Cocrdinator with re- 
spect to the prcblem, but no definite con- 
clusion has as yet been reached, and no 
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recommendation has been mate. Both 
Secretary Ickes and Deputy Petroleum 
Coordinator Davies have indicated to me 
their belief that it would be fortunate in 
present circumstances if new sources of 
oil were discovered, but the various bu- 
reaus concerned with oil on the public 
domain have apparently not as yet come 
to an understanding. It is my hope that 
the introduction of this bill will bring 
about early agreement. 

Oil operators in the West would like 
to see at flat 1242-percent royalty on all 
leases. The Geological Survey has con- 
tended that the royalty now paid on 
public-land leases averages about 1624 
percent, and it feels that this is a fair 
rate tothe Government. Instead of ask- 
ing for a revision of the present royalty 
schedule, therefore, I am proposing a 
flat royalty of 1242 percent for new pools 
as an incentive to those who may be will- 
ing to risk their capital and labor in the 
search for new oil supplies in the hope 
that the Geological Survey will agree. 

The Public Lands Committee will, of 
course, have an opportunity to review 
the whole probiem. 

The text of my bill is as follows: 

Be it enacted, ete., That until the present 
wars with Germany and Japan are concluded 
by treaties of peace, all oil or gas leases issued 
pursuant to the provisions of section 17 of 
the act entitled “An act to promote the min- 
ing of coal, phosphate, oil, oil shale, gas, and 
sodium on the public domain,” approved Feb- 
ruary 25, 1920, as amended (U. S. Code, title 
30, sec. 226), when the lands to be leased are 
not within any known geological structure of 
a producing oil or gas field, shall provide that 
during the first 10 years of such lease the 
royalty thereunder shall be 1244 percent in 
amount or value of the production, in lieu 
of the royalty prescribed by such section 17. 

Sec. 2. Upon application filed before such 
Wars are so concluded, by any lessee who on 
the date of enactment of this act holds a 
lease heretofore issued pursuant to such sec- 
tion 17, of lands not within any known 
geological structure of a producing oil or gas 
field, the Secretary of the Interior shall issue 
a new lease to such lessee in lieu of the lease 
then held by him. Such new lease shall pro- 
vide that during the first 10 years after the 
issuance thereof the royalty thereunder shall 
be 1214 percent in amount or value of the 
production, in lieu of the royalty prescribed 
by such section 17. 


The VICE PRESIDENT. The bill will 
be referred as requested by the Senator 
from Wyoming. 

The bill (S. 2239) to encourage the dis- 
covery of oil and gas on the public do- 
main during the continuance of the pres- 
ent war, was read twice by its title and 
referred to the Committee on Public 
Lands and Surveys. 


HOUSE BILLS REFERRED 


The following bills were each read twice 
by their titles and referred to the Com- 
mittee on Naval Affairs: 


H.R. 6440. An act to authorize the renewal 
of the lease of the old naval hospital in the 
District of Columbia for an additional period 
of 15 years; and 

H.R. 6446. An act to provide for continu- 
ing payment of pay and allowances of per- 
sonnel of the Army, Navy, Marine Corps, and 
Coast Guard, including the retired and Re- 
serve components thereof, and civilian em- 
ployees of the War and Navy Departments, 
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during periods of absence from post of duty, 
and for other purposes. 


ADDRESS BY THE PRESIDENT ON HIS SIX- 
TIETH BIRTHDAY ANNIVERSARY 


{Mr. BARKLEY asked and obtained leave 
to have printed in the Recorp an address de- 
livered by the President of the United States 
on the occasion of his sixtieth birthday an- 
niversary, which appears in the Appendix. ] 


ADDRESS BY SENATOR DAVIS ON NA- 
TIONAL FREEDOM DAY 


[Mr. DAVIS asked and obtained leave to 
have printed in the Rrecorp an address de- 
livered by him on National Freedom Day un- 
der the auspices of the Citizen’s Committee 
in the Philadelphia Academy of Music on 
February 1, 1942, which appears in the Ap- 
pendix.] 


ADDRESS BY SENATOR WILEY BEFORE 
FIFTEENTH ANNUAL MERCHANDIZING 
SCHOOL AND SALES SHOW 


[Mr. WILEY asked and obtained leave to 
have printed in the Recorp an address de- 
livered by him on January 28, 1942, before 
the Fifteenth Annual Merchandizing School 
and Sales Show at Great Hall, Memorial 
Union, University of Wisconsin, which ap- 
pears in the Appendix.] 

ADDRESS BY MR. JUSTICE MURPHY BE- 

FORE LAWYERS’ ASSOCIATION OF MIS- 

SOURI 


[Mr. BARKLEY asked and obtained leave 
to have printed in the Recorp an address de- 
livered by Hon. Frank Murphy, Asscciate Jus- 
tice of the Supreme Court of the United 
States, at St. Louis, Mo., January 23, 1942, 
before the annual banquet of the Lawyers’ 
Association of Missouri in honor of the judges 
of the State and Federal Courts in that area, 
which appears in the Appendix. ] 


NATIONAL DEFENSE MIGRATION AND 
UNEMPLOYMENT—ARTICLE BY REP- 
RESENTATIVE SPARKMAN 


[Mr. HILL asked and obtained leave to have 
printed in the Recorp an article entitled ““Re- 
habilitation Is Essential in an Armed Pro- 
gram,” written by Representative JoHn J. 
SPARKMAN, Of Alabama, and printed in the 
Montgomery (Ala.) Advertiser of February 1, 
1942, which appears in the Appendix.] 


WAR-RISK INSURANCE 


[Mr. DAVIS asked and obtained leave to 
have printed in the Recorp a letter to him 
from Brig. Gen. Eric Fisher Wood and a let- 
ter from General Wood to Lynn H. Stam- 
baugh, national commander of the Amer- 
ican Legion, on the subject of war-risk in- 
surance, which appear in the Appendix. ] 


INFLATION—ARTICLE BY G. OGDEN 
TRENCHARD 


[Mr. CAPPER asked and obtained leave to 
have printed in the Recorp an article by 
G. Ogden Trenchard on the subject of in- 
flation, published in the New York World- 
Telegram of January 19, 1942, which appears 
in the Appendix. ] 


ARKANSAS VALLEY AUTHORITY—EDI- 
TORIAL FROM OKLAHOMA CITY TIMES 


[Mr. REED asked and obtained leave to 
have printed in the Recorp an editorial from 
the Oklahoma City Times of January 22, 1942, 
entitled “Oklahoma Doesn’t Want Arkansas 
Valley Authority,” which appears in the Ap- 
pendix. ] 


THE HOKUM OF IT—EDITORIAL FROM 
HAYS (KANS.) NEWS 
[Mr. REED asked and obtained leave to 


have printed in the Recorp an editorial from 
the Hays (Kans.) News of January 26, 1942, 
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entitled “The Hokum of It,” which appears 
in the Appendix.] 
A PRESIDENT IS BORN—POEM BY FRAN- 
CES JEWEL STARK 
[Mr. SMATHERS asked and obtained leave 
to have printed in the Recorp a poem by 
Frances Jewel Stark, of Caldwell, N. J., en- 
titled “A President Is Born,” which appears 
in the Appendix.] 
CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gerry O’Mahoney 
Austin Gillette Overton 
Bailey G'ass Pepper 

Ball Green Radcliffe 
Bankhead Guffey 

Barkley Gurney Reynolds 
Bilbo Hayden Rosier 

Bone Herring Russell 
Brewster Hill Schwartz 
Brooks Holman Shipstead 
Brown Hughes Smathers 
Bulow Johnson, Calif. Smith 
Bunker Johnson, Colo. Stewart 
Burton Kilgore Taft 

Butler La Follette Thomas, Idaho 
Byrd Langer Thomas, Okla. 
Capper Lee Thomas, Utah 
Caraway Lucas Truman 
Chandler McFarland Tunnell 
Chavez McKellar Tyd 

Clark, Idaho McNary Vandenberg 
Clark, Mo. Maloney Van Nuys 
Connally Maybank Wagner 
Danaher Mead Wallgren 
Davis Millikin Wheeler 
Downey Murdock White 

Doxey Murray Wiley 
Ellender Norris Willis 

George Nye 


Mr. HILL. I announce that the Sena- 
tor from New Mexico [Mr. Hatcu] is 
absent from the Senate because of ill- 
ness. 

The Senator from Florida [Mr. An- 
pDREWws], the Senator from Nevada [Mr. 
McCarran], the Senator from Texas 
[Mr. O’Dantet], the Senator from 
Arkansas [Mr. SPENcER], and the Sena- 
tor from Massachusetts [Mr. WatsH] 
are necessarily absent. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Brinces] is absent in a 
hospital because of a hip injury. 

The Senator from New Jersey [Mr. 
Barsour] is absent on official business. 

The Senator from Massachusetts (Mr. 
LopcE] is necessarily absent. 

The VICE PRESIDENT. — Eighty-six 
Senators have answered to their names. 
A quorum is present. 


ORDER DISPENSING WITH CALL OF THE 
CALENDAR 


The VICE PRESIDENT. The routine 
morning business is concluded. The cal- 
endar, under rule 8. is in order. 

Mr. BARKLEY. Iask unanimous con- 
sent that the call of the calendar be 
dispensed with. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it 
is so ordered. 

NAVAL APPROPRIATIONS 

Mr. OVERTON. Mr. President, I move 
that the Senate proceed to the consid- 
eration of House bill 6460, the Navy De- 
partment appropriation bill. 
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The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 6460) making appropriations for 
the Navy Department and the naval 
service for the fiscal year ending June 
30, 1943, and additional appropriations 
therefor for the fiscal year ending June 
30, 1942, and for other purposes, which 
had been reported from the Committee 
on Appropriations with amendments. 

Mr. OVERTON. I ask unanimous con- 
sent that the formal reading of the bill 
be dispensed with, that it be read for 
amendment, and that committee amend- 
ments be first considered. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it 
is so ordered. 

Mr. McNARY. Will not the Senator 
from Louisiana make a general state- 
ment covering the bill? 

Mr. OVERTON. I expect to do so. 

The VICE PRESIDENT. The Senator 
from Louisiana is recognized. 

Mr. OVERTON.. Mr. President, before 
beginning the presentation of the bill I 
thirk it only proper that some reference 
should be made to the fact that the glad 
tidings reached us yesterday that the 
American Fleet is now in action against 
the enemy; that the American Fleet is on 
the alert, that it is not idle, and that it 
has conducted a reconnaissance in force 
in the enemy territory, and has success- 
fully attacked a number of strongholds in 
the Marshall and Gilbert Islands in mid- 
Pac'fic. This is the opening gun of the 
American Navy in the great struggle in 
which we are now engaged. 

Mr. President, the Navy Department 
appropriation bill, which the Senate 
Committee on Appropriations has au- 
thorized me to present to the Senate, is 
the largest appropriation bill for the 
Naval Establishment in the history of our 
Government or in the history of any 
other government. The bill is divided 
into two titles. Title I contains the regu- 
lar annual appropriation for the fiscal 
year 1943 and totals $14,045,339,974. 
Title II is a supplemental appropriation 
for the current year in the sum total of 
$9,693,525,500. 

In addition to the cash appropriations, 
contract authorizations have been rec- 
ommended by the Senate committee, in 
conjunction with the contract authoriza- 
tions contained in the bill as passed by 
the House, amounting to $4,670,000,000. 
There is contained in the 1943 appropria- 
tions, however, the sum of $1,913,600,000 
for the partial liquidation of these con- 
tract authorizations, leaving a net in con- 
tract authorizations to be met by future 
appropriations of $2,756,400,000. 

The total amount in cash appropria- 
tions and contract authorizations is, 
therefore, $26,495,265,474. 

The regular estimates for 1943, which 
had been approved by the Bureau of the 
Budget for submittal to Congress prior to 
the declaration of war on December 8 
last totaled $5,930,195,068. The differ- 
ence between the figures submitted by 
the Bureau of the Budget and the total 
now in the regular 1943 appropriations is 
$8,115,419,521. This additional sum rep- 
resents the costs of the aircraft pilots, 
sh'ps, seamen, guns, munitions, shells, 
powder, required to enable our Navy to 


expand its personnel and to procure and 
operate the implements to do its part to- 
ward bringing the war to a successful 
conclusion. 

Mr. President, the sums recommended 
for appropriation are colossal, but in con- 
sidering the bill we must remember that 
we are at war, total war, global war, and 
that we are in a fight to the finish with 
resourceful, powerful, cunning opponents, 
who give no quarter, and whose avowed 
and unquestioned purpose is the destruc- 
tion of all democratic forms of govern- 
ment, including our own. Either we sur- 
vive, or we perish. There is no middle 
ground. 

We must augment and maintain our 
armed services, and establish quickly the 
superior forces and means which are re- 
quired to encompass the defeat of Jap 
and German in the shortest possible time. 

While we make these tremendous out- 
lays, Congress should see to it that the 
stewardship which they entail is dis- 
charged by chiefs of the Army, Navy, and 
war-production agencies, efficiently, rap- 
idly, and without wasted effort. In the 
business of winning the war we cannot 
condone delays, mistakes, or bungling of 


‘the war effort or military operations. We 


should not submit to the aggrandizement 
of these colossal costs by the profiteering 
of greedy capital, or to the stifling of 
our mammoth undertaking by the paral- 
ysis of striking labor. While the taxpay- 
ers of our country are so generously giv- 
ing to the prosecution of the war. we 
cannot stand idly by and see the seamen 
of our embattled fleets or the soldiers 
of a Douglas MacArthur sacrificed to the 
avarice of either labor or capital. 

Our task is a colossal one. This great 
arsenal of democracy is some 8,500 miles 
distant from the fighting front in the 
Far East by way of the Pacific, 11.500 
miles by way of the Atlantic, and some 
3,000 miles from the European theater of 
war, The communications are dependent 
upon sea transport. We performed a 
Herculean task of supply in World War 
No. 1, but what we did in World War No. 
1 was but child’s play in comparison with 
the gigantic task we are now called upon 
to undertake. 

The President has stated that. we 
now have 6 or 8 or 10 expeditionary 
forces in various parts of the world, and 
before this vast conflict is over it is not 
improbable that our garrisons will en- 
circle the globe, and that we shall be 
fighting on all oceans and on all the con- 
tinents except, I trust, our own. Power- 
ful means are to be created, at whatever 
the cost, to enable our Allies and our- 
selves to surmount whatever difficulties 
may confront us. 

Mr. President, the subcommittee, in 
considering the bill, had before it the 
Secretary of the Navy, the Chief of Naval 
Operations, and the bureau chiefs, to 
assure us that the sums recommended 
for appropriations are sufficient for the 
task in hand, but not too much, and 
that the means of properly employing 
them are at the command of our execu- 
tive agencies. 

The subcommittee and the full com- 
mittee have increased the appropria- 
tions carried in the bill as it passed the 
House in only three particulars, but in 
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the opinion of the committee, the addi- 
tional appropriations are of prime im- 
portance in the furtherance of the Navy’s 
contribution to our war effort. 

The Senate committee has recom- 
mended an increase of $944,000,000 for 
the maintenance of our ships, and an 
increase of $4,176.090,000 to provide 
23,354 additional airplanes for the Navy, 
consisting of 19,830 program airplanes, 
3,513 airplanes and additional equip- 
ment, and 11 airplanes for the Coast 
Guard. Then, in order to provide ord- 
nance and ordnance stores for the 
19,830 program airplanes, the committee 
recommended an additional appropria- 
tion of $896,300,000. Therefore, the total 
increase for the Senate bill is $6,016,- 
300,000. ; 

In addition to this increase in cash 
appropriations, the Senate committee 
recommends the inclusion of a contract 
authorization in the sum of $500,000,000 
for public-works equipment, materials, 
and construction for the establishment 
of certain facilities to accumulate con- 
struction battalions, equipment, and ma- 
terials to be utilized as needed for planes, 
submarines, and destroyers. 

In addition to presenting the Senate 
amendments it may not be inappropriate 
to consider the bill as a whole, in view of 
the colossal magnitude of the appropria- 
tion which it carries. I hope I shall not 
bore the Senate too much with the figures 
I present, but in order that the Senate 
may be properly informed I consider it 
necessary to give in some detail, so far as 
I feel I am permitted to go, information 
in respect to these appropriations. 

In the opinion of the committee the 
bill as now amended is well balanced with 
respect to aircraft and surface craft re- 
quirements. The aircraft program has 
been coordinated with the procurement 
and training of aircraft pilots and me- 
chanics. I wich to say that the testimony 
before the subcommittee is that splendid 
progress is being made toward procuring 
and training aircraft pilots and me- 
chanics in the various schools of instruc- 
tion. It was testified before the com- 
mittee, and Senators have no doubt 
cbserved the statement in the press, that 
four colleges, one in the North, one in the 
South, one in the East, and one in the 
West, are to be utilized for the purpose 
of giving preliminary training to our air 
pilots with the view of providing 30,000 
trained pilots per annum. 

Considering both titles of the bill as a 
whole, the cash appropriations 2mount to 
$23.739.140.089. and are divided by objects 
as follows: 

For personnel, $1 339,113,063, equiva- 
lent to 5 percent of the total appropria- 
ion. 

For fleet maintenance, alteration, re- 
pair, operation, miscellaneous equipment, 
and ordnance $6 923.485 348, represent- 
ing 30 percent of the total appropriation. 

For aeronautics, exclusive of arma- 
ment.and ammunition. $5 844,281,470, or 
25 percent, which includes $4.488 908 800 
for 23,063 aircraft and $740,000,000 for 
liquidation of prior contract authoriza- 
tions. 

I should state by way of parenthesis 
that the total of 25,063 aircreft provided 
for in the bill represents 23,354 airplanes 
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provided for in the Senate committee bill, 
added to 1,709 carried in the bill as it 
passed the House. 

For public work and maintenance, 
yards and docks, $585,525,246, which rep- 
recents 3 percent. 

For the Marine Corps, $325,703,050, or 
1 percent. 

For the Coast Guard, $197,261,230, and 
for the Navy Department Civil, 
$6,757,534, representing 1 percent. 

For ship construction, $8,206,760,385, 
representing 35 percent of the tota! 
appropriations. 

The naval enlisted strength is in- 
creased from 369,000 to 533,000, and the 
Marine Corps from 75,000 to 104,000, 
with equipment for 150,000. 

Mr. President, I should like to state 
that, in my personal view, it will prob- 
ably be necessary to increase the Marine 
Corps more than is provided in this 
bill, because if we are called upon, as we 
probably will be called upon, to carry the 
war into many fronts in many parts of 
the world with our armed forces, it will 
be necessary for us to have plenty of 
marines, for they are the ones who do 
the landing and pave the way for the 
invasion of enemy territory. 

We have on hand 344 and are building 
382. combatant vessels, and, in addition, 
provision is made for laying down 150,000 
combatant tons additional, and the 
800,000 auxiliary tons, authorized in 
Public, 353, Seventy-seventh Congress, 
the 800 small craft authorized in the 
same act, and the 1,799 additional 
emergency craft authorized in House 
bill 6392. 

The building period of ships is being 
shortened by extra shifts, overtime, and 
increased productive capacity; and these 
factors are likewise advancing the pay- 
ment of the bills for new construction. 
The mechanisms of war grow more com- 
plicated and costly. Aircraft have com- 
pelled the adoption of complicated fire 
control, range finding, and detection in- 
struments. The airplane itself is increas- 
ing in speed and horsepower, as well as in 
its armament and protection devices. 
We must have better machines than the 
enemy has. In the end, the best is the 
cheapest. 

Since the bulk of the appropriation is 
for ship construction and aircraft, I shall 
undertake to discuss the ship and aircraft 
categories in some greater detail. In 
round figures the 1942 supplemental ap- 
propriation provides $250,000,000 for ad- 
ditional ship repair facilities; $621,000,- 
000 for the ship construction program 
now under way; and $905,000,000 in fur- 
therance of the new authorized program 
of 150,000 additional combatant tons, 
800,000 tons of auxiliaries, and 800 small 
craft and facilities. There is also in- 
cluded in the 1942 supplemental appro- 
priation, $300,000,000 in round figures, to 
initiate a special emergency program of 
1,799 special vessels, - kinor combatant and 
auxiliaries, which are authorized in Sen- 
ate bill 2218, at a cost limit of $3,900,- 
000,000, including facilities. Title I allo- 
cates $6,000,000,000, in round figures, for 
continuing these programs. 

The aviation total in the 1942 supple- 
mental appropriation, exclusive of avia- 
tion ordnance, is $4,408,300,000, of which 
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all but $126,343,620 is for airplanes, 23,354 
in number, 21 nonrigid craft, and plant 
expansion, the last item amounting to 
$95,000,000. The committee has been ad- 
vised by the representatives of the Navy 
Department that sufficient production fa- 
cilities are available for utilizing those 
funds and to produce the planes covered 
by the new appropriations. It is antici- 
pated that all the planes provided for in 
the bill will be completed and out of the 
factory doors by December 31, 1943. The 
1943 aviation total is $1,435,981,470, of 
which, as I have heretofore stated, $740,- 
000,000 is to liquidate old contracts au- 
thority for aircraft. 

Mr. President, in the opinion of the 
committee there is urgent need for addi- 
tional aircraft for the Navy. There are 
two fundamental reasons for the rather 
large increase provided by the Senate 
amendment. The first is a need to keep 
sea units afloat and protect them against 
enemy attack during combat. The sec- 
ond. is the necessity of replacing air 
strength employed in actual combat duty 
by nearly 100 percent each year. We 
have had no combat experience to serve 
as a guide; but we were advised by Ad- 


miral Towers that, considering. the attri- | 


tion among the nations-that. have been 


engaged in this great war, it is not im- | 


probable that the total attrition will be 
approximately i100 percent per annum 
when we are engaged in total war. 

The item for “Maintenance, Bureau of 
Ships,” to maintain, repair, overhaul, 
and commission ships, is $661,000,000 for 
1942, and $958,979,935 for 1943. “Pay, 
Subsistence, and Transportation” of the 
Navy is $1,003,566,588. The public works 
allocation is $528,705,021 for items. of 
temporary construction, provided for as 
a lump sum, the items to be specifically 
approved by the Secretary. Contract 
authority of $500,000,000 is contained in 
the proposed Senate amendment: The 
item for “Training, Education, and Wel- 
fare” of personnel is $4,982,000 for 1942, 
and $22,167,865 for 1943. 

Mr. President, that is a general-picture 
of the colossal appropriations contained 
in the bill. I have given to the Senate 
such information as I am advised by the 
Navy Department I am privileged to give 
to the Senate. 

There is one amendment which is not 
an appropriation amendment, to which 
I think I should devote a few moments. 
I refer to what is known as the defense 
aid amendment, on the last page of the 
bill, page 74. The Senate committee 


‘proposes a new section, section 301. I 


think it would be well for me to read the 
amendment in its entirety in order that 
it may appear in the Recorp. 


TITLE IlI—DEFENSE AID 


Sec. 301. Whenever the President deems it 
to be in the interest of national defense, he 
may authorize the Secretary of the Navy to 
lease for such period of time not exceeding 
the duration of the existing national emer- 
gency ships appropriated for in whole or in 
part in this act under the heading “Increase 
and Replacement of Naval Vessels, Emer- 
gency Construction” or to sell, transfer title 
to, exchange, lease, lend, or otherwise dis- 
pose of, to the government of any country 
whose defense the President deems vital to 
the defense of the United States, any other 
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defense article procured from funds appropri- 
ated in this act, in accordance with the pro- 
visions of the act of March 11, 1941 (Public 
Law No. 11): Provided, That the total value 
of articles, other than ships, disposed of under 
this authority shall not exceed $2,000,000,000. 


Mr. President, this amendment subdi- 
vides itself into two parts. The last part 
authorizes the President, within the lim- 
itation of $2,000,000,000, to transfer title 
to, give away, or do anything he pleases 
with respect to transferring any articles 
appropriated for in this bill to any friend- 
ly governments not to exceed a total in 
value of $2,000,000,000. There is that 
limitation, and only that limitation, on 
this portion of the lease-lend amend- 
ment insofar as articles other than ships 
are concerned. ‘The limitation is $2,000,- 
000,000. 

When it comes to shins, however, the 
sole authority vested in the President is 
to lease the ships—not to transfer them 
by way of donation, but simply to lease 
them, and to lease them not beyond the 
period representing the contemplated 
or actual duration of the present national 
emergency. There is a further limita- 
tion upon the authority of the President 
in that connection, and that is the limi- 
tation on the ships he may lease. He 
may not lease any existing sh'ps now in 
the Navy. He may lease only certain 
ships which are appropriated for in this 
bill; and those ships are the emergency 
ships which are provided for under the 
head of “Emergency construction,” on 
page 72 of the supplemental bill and page 
44 of the regular bill. 

Mr. McNARY. Mr. President, will the 
Senator yield at that point? 

Mr. OVERTON. I am glad to yield. 

Mr. McNARY. I ask the question only 
because we are touching the subject: 
What sort of equipment does the able 
Senator list under the‘term “articles”? 

Mr. OVERTON. All articles other 
than ships, all matériel, guns, ammuni- 
tion, airplanes. 

Mr. McNARY. Then airplanes come 
under the definition of “articles”? 

Mr. OVERTON. They come under 
the designation of “articles”; and the 
ships referred to in the amendments are 
not airplanes but are surface ships. 

Mr. McNARY. “Ships” refers to naval 
vessels only? 

Mr. OVERTON. Naval vessels only. 

Mr. McNARY. Airplanes and all other 
articles of war would come under the 
term “articles”? 

Mr. OVERTON. That is correct. Is 
that all the Senator wishes to ask? 

Mr. McNARY. Yes. 

Mr. OVERTON. As I was about to 
Say, the ships that the President may 
lease are the ships that are to be con- 
structed under the appropriations con- 
tained in the bill, and they are a portion 
of the 1,799 emergency craft which re- 
cently were authorized by Congress to be 
constructed. They consist in the main, 
if not altogether, of convoy ships and 
of landing boats. I may say that it is 


my information that the probability is 
that it will not be necessary for the Presi- 
dent to lend any of these ships; but he is 
vested with authority to do so. 

Mr. McNARY. Mr. President, will the 
Senator yield again? 
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Mr. OVERTON. I yield to the Sena- 
tor from Oregon. 

Mr. McNARY. A moment ago I rose 
to propound this question to the able 
Senator: 

The Senate committee has increased 
the appropriation by  $6,000,000,000. 
What was the length of time which 
elapsed between the holding of the hear- 
ings on the bill and the passage of the bill 
in the House and the time when the 
Senate committee took up the bill for 
consideration? 

Mr. OVERTON. We had the bill be- 
fore us for about 2 days before we be- 
gan hearings, and hearings were con- 
ducted by the Senate subcommittee for 
a period of 3 days. 

Mr. McNARY. Probably the Senator 
did not understand the nature of my 
question. The bill passed the House 
after full hearings by the House Com- 
mittee, I assume, and came to the Sen- 
ate. The Senate committee has added 
$6,000,000,000. 

Mr. OVERTON. Yes. 

Mr. McNARY. What was the interim 
of time between the consideration of the 
bill by the House and by the committee 
of the Senate? What happened in the 
meantime to cause the tremendcus in- 
crease of $6,000,000,000 by the Senate 
committee? 

Mr. OVERTON. The major increase 
is for aircraft for the Navy. 

Mr. McNARY. I understand that. 

Mr. OVERTON. Only a few days 
elapsed. I do not recall the exact num- 
ber of days; but let us say a week has 
elapsed. 

Mr. McNARY. In the week which 
elapsed between the House hearings and 
the Senate hearings, the Senate subcom- 
mittee added $6,000,000,000 to the bill? 

Mr. OVERTON. That is correct. 

Mr. McNARY. Were these items 
listed and considered by the House com- 
mittee and the House? 

Mr. OVERTON. No; these items were 
not considered by the House. 

Mr. McNARY. Were they presented 
to the House by the Navy officials, or did 
they think of these things during the six- 
day period? 

Mr. OVERTON. I was about to un- 
dertake to explain to the Senator from 
Oregon the history of the airplane in- 
crease. The moment we began to con- 
duct the hearings, on the first day, the 
members of the subcommittee were tre- 
mendously interested in increasing the 
number of aircraft for the Navy; and 
we ascertained that only, as I recall, 1,709 
planes were carried in the House bill. 
In view of the fact that the war was being 
extended into all oceans and into all the 
seven seas, that our Navy would have to 
fight in the Pacific Ocean and in other 
seas, and that a fleet cannot undertake 
to engage in combat far distant from its 
bases of operation without the protection 
of fighting planes, we felt that it was 
necessary that a considerable number of 
airplanes should be added to the number 
provided for in the bill as it passed the 
House. 

So we began to ask questions. We be- 
gan with Admiral Towers, and we ques- 
tioned other representatives of the Navy 
Department. On the last day the Bu- 


reau of the Budget submitted its estimate 
of an amount somewhat in excess of 
$4,000,000,000 for an increased number 
of airplanes, and an amount somewhat in 
excess of $800,000,000 for the necessary 
ammunition and armament to go with 
the airplanes. 

Mr. McNARY. The Senator now is 
approaching a rather adequate answer 
to the question I propounded. Was the 
addition the concept of the committee 
itself? Did the committee initiate the 
increase? 

Mr.OVERTON. No; I should not want 
to leave the Senator under that impres- 
sion. I was simply giving the history of 
it as viewed by the subcommittee. AS 
a matter of fact, I am quite sure that at 
the time when we began hearings the 
Navy Department had prepared esti- 
mates to be submitted to the Bureau of 
the Budget; and I think it was while we 
were conducting the hearings, possibly 
on the very first day we conducted the 
hearings, or the day before, that the mat- 
ter was taken up with the Bureau of the 
Budget. The Navy Department desired 
the increase in the number of airp'anes. 
i think the large increase is due almost 
entirely to the Pearl Harbor incident. 

Mr. McNARY. Did not the House 
consider the bill after the Pear] Harbor 
debacle? 

Mr. OVERTON. It did; but, of course, 
the Senator from Oregon will under- 
stand that such figures cannot be com- 
piled in a jiffy and overnight. The Pearl 
Harbor incident occurred on December 
7. It was necessary for the Navy Depart- 
ment to determine the extent of loss, 
what additional precautions should be 
taken against similar attacks in the fu- 
ture, and the sources of supply, in order 
to implement any appropriations they 
might ask for. After they obtain all that 
information, they submit an estimate to 
the Bureau of the Budget, and ack for 
the approval of the Bureau of the Budget. 
So it takes some little time. _ 

Mr. McNARY. I appreciate that. I 
am not asking the questions in a spirit 
of criticism; but it seems that during the 
days which elapsed between the consid- 
eration of the bill by the House and the 
Senate committee’s consideration of it, 
a billion dollars a day was added, which 
is rather an unusual performance. I 
was trying to trace the reason for that, 
as to whether it was based on the imagi- 
nation of the committee or whether it 
was supported by real, substantial, sensi- 
ble evidence. That was the nature of 
my inquiry. ; 

Mr. OVERTON. I do not think for 
a moment that the Navy was derelict 
in its duty, that the Bureau of the Budget 
was derelict in its duty, or that the House 
was derelict in its duty. It simply re- 
quired more time in order to ascertain 
exactly what additional appropriations 
were needed, whether the matériel and 
articles could be obtained from these ap- 
propriations, or whether contractors had 
to be interviewed in order to ascertain 
what they could do. We are now in the 
process of converting the automobile fac- 
tories into factories for the manufacture 
of implements of war, including air- 
Planes. The automobile manufacturers 
had to be consulted, and all the mate- 
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rial had to be gathered before the sub- 
ject matter could be presented in a tan- 
g-ble, sensible, sound way to the commit- 
tee of Congress. It simply fell to the lot 
of the Senate committee that it got the 
information at the time when it was 
considering the bill. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. OVERTON. I am very giad to 
yield to the Senator from Maryland. 

Mr. TYDINGS. I may say to the Sen- 
ator from Oregon, as the able Senator 
from Louisiana has pointed out, that the 
delay was not cccasioned by either the 
House or the Senate committee but was 
due to the fact that Budget Bureau sent 
up one budget, not having completed its 
entire survey, and then after the bill had 
left the other House sent up a supple- 
mental budget dealing with the same 
subject matter. The committee in the 

couse would probably have put it in 
originally except that the Budget Bureau 
was not ready with the figures when the 
bill was acted on by the House of Repre- 
sentatives. 

Mr. DANAHER. 

Mr. OVERTON. 
from Connecticut. 

Mr.DANAHER. It does not bear at all 
on the sum total of the appropriation 
under discussion, but my curiosity is 
piqued, and it may be that the Senator 
will enlighten those of us who are not on 
the committee as to what is meant by 
the language on page 67, lines 9 to 13, 
inclusive. I will read it for the better 
direction of the Senator’s thought to the 
point. 

The limitation on the additional number of 
enlisted men who may perform household 
services at such places as shall be designated 
by the Secretary of the Navy is hereby in- 
creased from 100 to 300. 


What does that mean, if you please? 
What “household services” do some 300 
Navy men perform? 

Mr. OVERTON. Will 
kindiy repeat his question? 

Mr. DANAHER. I was wondering 
what are the “household serv:ces” Navy 
men perform for which the Secretary 
may increase the number to be authorized 
to such duty from 100 to 300? Is it an 
answer to the servant probiem, or what is 
involved? 

Mr.OVERTON. Some of them are en- 
gaged in mess-hall service and in d ffer- 
ent establishments and categories. The 
number needed varies, as I understand, 
from time to time. The Senate commit- 
tee had no testimony on that phase of 
the bill because there was no question 
raised in reference to it. 

Mr. DANAHER. Has the need trebied 
in the last 6 or 8 weeks? Is that it? 

Mr. OVERTON. Indeed it has. I 
think all our needs have more than 
trebled in the last few weeks. 

Mr. DANAHER. I thank the Senator. 

Mr. OVERTON. Mr. President, this 
bill was unanimously recommended by 
the Senate subcommittee; it was unani- 
mously recommended by the full com- 
mittee to the Senate; it passed the House, 
of course, as it is a House bill, practically 
unanimously, there being only one vote 
cast against it. The bl] carries every- 
thing the Navy Department presently 


Mr. President—— 
I yield to the Senator 


the Senator 
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neeis, according to the information our 
committee received. The bill meets with 
the approval, I understand, of the Bureau 
of the Budget, of the Navy Department, 
and of the administration. I hope that 
it will be passed unanimously by the 
Senate. 

Mr. GILLETTE. Mr. President—— 

The PRESIDING OFFICER (Mr. 
O’Manoney in the chair). Does the 
Senator from Louisiana yield to the 
Senator from Iowa? 

Mr. OVERTON. I will yield in a mo- 
ment, if the Senator will permit me. 

This bill, Mr. President, is, first, a 
clarion call by the Congress to the Amer- 
ican people to endure supreme financial 
and other sacrifices in order to achieve 
total victory out of a total war. It is, 
secondly, a message to all friendly powers 
battling with us that Uncle Sam will be 
neither a slacker nor a laggard in the 
world-shaking conflict in which we find 
we are jointly engaged. It is, finally, a 
warning to our enemies that, in spite of 
what has happened or what may come, 
the American Navy shall ride the. waves, 
unconquered and unconquerable, master 
of the seas. : 

I now yield to the Senator from Iowa. 

Mr. GILLETTE. Mr. President, I have 
asked the Senator to yield in order to in- 
terrogate him so as to ascertain whether 
I am drawing the proper conclusion from 
the proposed committee amendment, sec- 
tion 301. Under the Lease-Lend Act, we 
provided that the President could sell, 
exchange, or transfer defense articles se- 
cured from appropriations theretofore 
made up to the limit of $1,3060,000,000, and 
that additional defense articles procured 
from appropriations thereafter to be 
made would have to be disposed of under 
the provisions of the bill making the sub- 
sequent appropriations. 

Mr. OVERTON. That is correct. 

Mr. GILLETTE. The purpose of this 
amendment is in compliance with that 
provision, and the effect of it would be, if 
I understand it correctly, that the Presi- 
dent could lease only ships built from 
funds appropriated hereunder, but that 
he could sell or otherwise dispose of all 
other defense articles up to a limit of 
$2,000,000.000. Is that correct? 

Mr. OVERTON. That is correct, as a 
general statement, except that there is a 
limitation on the ships that can be leased 
to those emergency ships which are ap- 
propriated for in this bill. The appro- 
priation contained in this bill is $1,888,- 
600,000, of which $1,588,600,000 are car- 
ried in the regular 1943 appropriation 
bill and $300,000,000 in the 1942 supple- 
mental appropriation bill. So the Presi- 

ent can lease ships that are to be con- 
structed cut of the appropriation of 
$1.888,600.000 carried in this bill. 

Mr. GILLETTE. Then the section in 
question extends the authority under the 
Lend-Lease Act to cover the funds here 
appropriated, with the exception of the 
limitation of the disposal of ships, under 
which certain types of ships only may 
be leased? 

Now, I shou!d like to ask the Senator 
a further question. Under the Lend- 
Lease Act, as I recall it, the authority 
extended to 1946. There is a further 
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limitation in this bill that the leasing of 
the ships shall be limited to the existing 
national emergency. There is a curtail- 
ment there, is there not? 

Mr. OVERTON. The Senator’s state- 
ment is correct. 

Mr. GILLETTE. And the power 
granted here to dispose of articles other 
than ships procured by funds appropri- 
ated by the bill is limited as provided 
under the terms of the Lend-Lease Act? 

Mr, OVERTON. That is correct. 

Mr. GILLETTE. I thank the Senator. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. OVERTON. I yield to the Senator 
from Florida. 

Mr. PEPPER. If the Senator will al- 
low me, I shall make a brief preliminary 
statement. I think, perhaps, I am one 
of the Senators on the floor who have 
had some cause for dissatisfaction about 
the way ships as well as airplanes and 
some other things we are making for de- 
fense purposes have been congregated in 
the hands of a few manufacturers, with 
the result that the defense program has 
been delayed because they have a reser- 
voir so large that they cannot get to it 
for some length of time, and the lesser 
business enterprises of the country have 
been denied the opportunity to partici- 
pate in war work. Is that occasioned by 
such a case as I know of in my own State, 
where a certain shipyard was engaged in 
building ships? That shipyard, as I 
understand, has been awarded contracts 
to build an additional number of ships 
for which it does not now have the ways, 
and it is going to have to build new ways 
in order to construct new ships which 
have been allocated to it. While I am 
grateful for the fact that it has been 
allocated some ships to build, I am also 
informed that within a quarter of a mile 
of this shipyard there is a small shipyard 
with ways already available for use, with 
certain machinery and lathes and equip- 
ment available for use, and its owners 
cannot get from the Navy a contract to 
build a single ship, although they attest 
their qualifications to build the very type 
of ship that has been awarded to the 
other yard, which is capable of building 
larger ships that would seem to me to fit 
into the program. 

What I rose to ask, primarily, was 
whether the Navy construction program 
is to be amenable to the War Production 
Board and to Mr. Nelson, so that if meri- 
torious cases for the distribution of con- 
tracts are made to appear, they will have 
authority to affect the naval construction 
program if they deem it wise to do so. 

Mr. OVERTON. My understanding 
about that matter—although we had, as 
I recall, no testimony regarding it before 
the committee—is that there is to be 
coordination between the Army, the Navy, 
and the War Production Board, and that 
they are working in harmony. That is 
the information I receive. 

Mr. PEPPER. For example, I read in 
the newspapers a notice to the effect that 
a certain company in a certain State had 
been awarded a contract to build one- 
hundred-and-some-odd ships. I venture 


to believe that another yard could be 
built, for example, in some section of our 
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Gulf coast area, with which the Senator 
is so familiar, that could build those ships 
before the company which has received 
the contract wil! ever build the one-hun- 
dred-and-first ship; and I think the same 
thing is true about airplanes. Some 
companies have 2 or 3 years’ supply of 
them to build. 

It seems to me that all of us are inter- 
ested in this subject. We realize how 
acutely the country will be feeling the 
defense program in a very short time, and 
that the Navy should be amenable to 
Mr. Nelson’s plan for the distribution of 
the work as much as it may be distrib- 


- uted consistent with speed of the defense 


program. 

Mr. OVERTON. I think the Senator 
from Florida is absolutely correct. ‘That 
is a subject which has been discussed 
from time to time on the floor of the 
I infer from the discussions 
which have been had that it is the con- 
census of opinion of this body that there 
should be a larger diffusion of contracts, 
both as to contractors and as to the areas 
in which the contracts are let and are to 
be executed. : 

Mr. TAFT. Mr. President, I should 
like to ask the Senator from Louisiana, 
if it is consistent with public policy, to 
tell us how many additional battleships 
are authorized in this appropriation bill. 

Mr. OVERTON. There are none, I 
will say to the Senator. 

Mr. TAFT. Can the Senator tell me 
how many are authorized now in addition 
tc those which have been launched under 
ex'sting legislation? 

Mr. OVERTON. I hope the Senator 
will not insist upon my answering that 
question. 

Mr. TAFT. No. I thought probably 
that was a matter of—— 

Mr. OVERTON. I think I am privi- 
leged to say to the Senator that there 
i. no provision in this bill authorizing 
the construction of any new battleships. 

Mr. TAFT. But, of course, the money 
provided by this bill may be used for any 
kind of ship the Navy chooses to build 
within the authorizations already given. 

Mr. OVERTON. Yes; and the moneys 
appropriated to continue the naval 
program. 

Mr. VANDENBERG. Mr. President, I 
simply wish to cffer a brief observation 
regarding the whole situation which we 
confront. I am not a member of the 
appropriating committee of the Senate; 
I am a member of the taxing committee. 
I rather envy the appropriating com- 
mittee. It is much easier to spend than 
to pay. Ido not arise to complain about 
the appropriations. On the contrary, I 
support them, but I wish to observe that 
this bill, with its immediate predecessor 
of last week, appropriates about $35,- 
000,000,000. Our texing committee is 
still struggling with the preliminary 
pangs of finding $7,000,000,000, which is 
one-fifth of these two bills, these two 
being but two out of many. 

The country will sustain us in every 
undertaking wh'ch is indispensable to 
total victory; there can be no question 
about that. It is just as indispensable, 
Mr. President, to pay as it is to spend, 
and I wanted to emphasize that thought 
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in passing. It is just as indispensable 
to pay as it is to spend. I hope the 
country will patriotically look upon these 
astronomical appropriations as a preview 
of the unavoidable pocketbook burdens 
which are just around the corner. 

Mr. LA FO Mr. President, I 
shall, of course, support this bill. I 
merely wish to say that I appreciate very 
much the statement made by the Sena- 
tor from Louisiana [Mr. Overton], the 
chairman of the subcommittee in charge 
of the bill. I feel that he has given us 
all the information which he felt could 
be disclosed without being of benefit to 
the enemy. As a Member of this body, 
I am very grateful, for I share the feeling 
expressed by the able Senator from Mich- 
igan |[Mr. VANDENBERG] that in passing 
these appropriations so readily and so 
speedily Congress should at least have 
all possible information. It should urge 
upon the committees responsible for 
these huge appropriations the necessity 
of holding to a strict accountability those 
who are responsible for the expenditure 
of these moneys, because, as the Senator 
from Michigan has already said, the 
American people will have to pay the bill. 
I believe I am not exaggerating when I 
say that in discussing these huge sums 
of money in terms of billions upon billions 
of dollars, we have no concept, and I am 
sure the American people generally have 
no concept of what it will mean in sacri- 
fice and hardship which will fall even- 
tually on every man, woman, and child 
in the United States as the result of these 
expenditures. 

Mr. President, this bill with its con- 
tract authorizations, as I understand, ex- 
ceeds the total public debt at the close 
of World War No 1 in the United States. 
From that comparison I think perhaps 
we can derive some appreciation and 
make some little approach to a concept 
of what this war is costing and what it 
ultimately may cost. 

As I think the Senator from Michigan 
pointed out, counting the twelve and a 
half billions we appropriated last Fri- 
day, and counting this sum, we have ap- 
propriated more than $9,000,000,000 in 
excess of the total amount of the public 
debt at the end of World War No. 1 in 
the last 6 days. 

I now yield to the able Senator from 
Louisiana. 

Mr. OVERTON. Mr. President, I 
wish to make one contribution in con- 
nection with the observation the able 
Senator from Wisconsin is making. As 
I undertook to point out in the statement 
I made in the beginning, the obligation 
with which we are confronted is inescap- 
able. 

The bill represents an average contri- 
bution of $200 by every man, woman, and 
child in the United States. It carries ap- 
propriations which are greater than all 
the sums expended in the Navy Depart- 
ment from 1915 through 1941. From 
1915 to 1941, both years inclusive, the 
naval expenditures aggregated a little 
more than $16,000,000,000; and the bill 
carries appropriations of more than $23,- 
000,000,000. The contribution which I 
wish to make to the observation of the 
Senator from Wisconsin is that never 
before has the United States been en- 
gaged in such a war as we are now en- 


gaged in, and never before has it been 
subjected to the peril to which it is now 
subjected. 

Mr. LA FOLLETTE. Mr. President, I 
agree with everything the Senator from 
Louisiana has said concerning the in- 
evitability of the expenditure of huge 
sums of money. However, I believe that, 
as I suggested the other day, in the ap- 
propriation and expenditure of these vast 
sums of money, Congress has a respon- 
sibility which cannot be shifted to the 
executive branch of the Government. 
After all, the Constitution lodges the 
power to tax the people and to spend the 
people’s money in their elected repre- 
sentatives; and it will not do when the 
war is over to say that we simply gave 
up what was asked for. In expending 
this money which, I repeat, will have to 
be “fried” out of the people of this coun- 
try, we have a direct responsibility to 
make certain that the money is well and 
wisely expended, and to make certain, in 
the second place, that we are not ap- 
propriating more money than can be 
expended within a reasonable length of 
time. 

Congress should not strip itself of its 
power and control over the purse strings. 
As I see it, there are two objectives. One 
is to make certain that the funds are 
being wisely, expeditiously, and effec- 
tively expended; and the second is to see 
that the people retain some control over 
their Government. 

The PRESIDING OFFICER (Mr. 
Bunker in the chair). The clerk will 
proceed to state the committee amend- 
minents. 

The first amendment of the Commit- 
tee on Appropriations was, under the 
heading “Title I—Appropriations, fiscal 
year 1943—Naval Establishment—Office 
of the Secretary—Miscellaneous Expen- 
ses”, on page 2, line 18, after the words 
“poards of”, to strike out “investiga- 
tions” and insert “investigation.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Bureau of Navigation—Train- 
ing, education, and welfare, Navy,” on 
page 9, line 1, after the words “in the”, 
to strike out “Schedules” and insert 
“Schedule.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Bureau of Ships—Maintenance, 
Bureau of Ships’, on page 17, line 18, 
after the word “Bureau”, to strike out 
“$343,979,935” and insert “$958,979,935.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Bureau of Supplies and Ac- 
counts—Pay, Subsistence, and Trans- 
portation of Naval Personnel’, on page 
20, line 13, after the word “uninhabit- 
able”, to insert a comma and “$30,000, 
and such additional amount as may be 
necessary within the total amount of this 
appropriation”; in line 17, after the word 
“men”, to strike out the comma and 
“$30,000, and such additional amount as 
may be necessary within the total 
amount of this appropriation”; in line 25, 
after the word “clothing”, to strike out 
“not to exceed $20” and insert “includ- 
ing an overcoat when necessary, the cost 
of all not to exceed $25”; and on page 21, 
line 18, after the word “Chief”, to strike 
out “of Office.” 


The amendment was agreed to. 

The next amendment was, under the 
heading “Bureau of Yards and Docks— 
Public Works, Bureau of Yards and 
Docks”, on page 33, line 24, after the 
numerals “1943”, to insert a colon and 
the following additional proviso: 

Provided further, That the Secretary of the 
Navy is hereby authorized to enter into con- 
tracts for Public Works equipment, materials, 
and construction in an amount not to exceed 
$500,000,000, which amount shall be in addi- 
tion to all other amounts herein or heretofore 
appropriated under this title. 


The amendment was agreed to. 

The next amendment was, under the 
heading “Increase and replacement of 
naval vessels”, on page 44, line 5, after the 
word “production”, to strike out “or” and 
insert “of.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Coast Guard,” on page 48, line 
4, after the words “leases and”, to strike 
out ‘rentals and” and insert “rentals.” 

The amendment was agreed to. 

The next amendment was, on page 53; 
line 5, after the numerals “1939”, to 
strike out “(53 Stat. 1216);” and insert 
“(53 Stat. 1216) .” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Navy Department—General 
Provisions”, on page 61, line 2, after the 
numerals “1940”, to strike out “(55 Stat. 
172-173; Public Law 353).” 

The amendment was agreed to. 

The next amendment was, on page 62, 
line 2, before the word “technical’’. to 
strike out “skilled” and insert “skilled,”, 
and on page 63, line 9, after the word 
“suspend”, to insert “from time to time in 
whole or in part.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Title II—Additional Appropri- 
ations, fiscal year 1942—Bureau of 
Ships”, on page 66, at the end of line 23, 
to strike out “$332,000,000” and insert 
“$661,000,000’’, so as to read: 


Maintenance, Bureau of Ships $661,000,000. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Bureau of Ordnance”, on page 
67, at the end of line 2, to increase the 
appropriation for ordnance and ord- 
nance stores, Navy, from $1,161,270,000 to 
$2.057,574,000. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Bureau of Supplies and Ac- 
counts”, on page 67, line 8, after the 
words “increased to’, to strike out “$20” 
and insert “$25, including the cost of an 
overcoat when necessary.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Bureau of Aeronautics’, on 
page 68, line 26, after the word “plants”, 
to strike out “$232,300,000” and insert 
“$4,408,300,000”, so as to read: 

Aviation, Navy, including not to exceed 
$95,000,000 for additional plant facilities in 
public or private plants, $4,408,300,000. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Increase and Replacement of 
Naval Vessels”, on page 71, line 15, after 
the figures “$1,402,500,000”, to insert a 
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comma and “to remain available until 
expended.” 

The amendment was agreed to. 

The next amendment was, on page 72, 
line 2, after the figures “$125,000,000”, to 
insert a comma and “to remain available 
until expended.” 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Repair facilities, Navy”, on 
page 72, after line 22, to strike out: 

GENERAL PROVISIONS 

Sec. 202. Existing limitations on the num- 
ber of enlisted men who may be detailed to 
duty in the Navy Department in the District 
of Columbia and Marine Corps Headquarters 
cre hereby repealed and the existing limita- 
tion on the number of enlisted men who may 
be detailed for duty at Coast Guard Head- 
quarters is hereby increased to 45: Provided, 
That additional details of enlisted men shall 
be subject to the approval of the Secretary of 
the Navy. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Navy Department”, on page 73, 
after line 10, to insert: 

GENERAL PROVISIONS 

Sec. 202. Existing limitations on the num- 
ber of enlisted men who may be detailed to 
cuty in the Navy Department in the District 
o. Columbia and Marine Corps Headquarters 
are Lereby repealed and the existing limitation 
on the number of enlisted men who may be 
detailed for duty at Coast Guard Headquar- 
ters is hereby increased to 45: Provided, That 
additional details of enlisted men shall be 
subject to the approval of the Secretary of 
the Navy. 


The amendment was agreed to. 

The next amendment was, on page 73, 
line 20, after “Sec. 203”, to strike out “No” 
and insert “except in amounts limited by 
the Secretary of the Navy, not exceeding 
$25 in any one instance, no”, and on 
page 74, line 1, after the word “appro- 
priated”, to insert a colon and the follow- 
ing proviso: “Provided, Tha’ the Secre- 
tary of the Navy shall determine the na- 
ture and extent of any ceremonies in 
connection with the launching of any 
vessel either in public or private ship- 
building plants.” 

The amendment was agreed to. 

The next amendment was, on page 74, 
after line 6, to insert: 


TITLE ITI—DEFENSE AID 


Sec. 301. Whenever the President deems it 
to be in the interest of national defense, he 
may authorize the Secretary of the Navy to 
lease for such period of time not exceeding 
the duration of the existing national emer- 
gency ships appropriated for in whole or in 
part in this act under the heading “Increase 
and replacement of naval vessels, emergency 
construction” or to sell, transfer title to, 
exchange, lease, lend, or otherwise dispose of, 
to the government of any country whose de- 
fense the President deems vital to the defense 
of the United States, any other defense 
article procured from funds appropriated in 
this act, in accordance with the provisions of 
the act of March 11, 1941 (Public Law 11): 
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Mr. OVERTON. Mr. President, I am 
authorized by the Committee on Appro- 
priations to offer an amendment which I 
send to the desk and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Louisiana will be stated. 

The Curer CLERK. On page 5, line 25, 
after the figures “$1,798,653” and before 
the period, it is proposed to insert “Pro- 
vided, That the compensation of the posi- 
tion of senior head physicist shall be at 
the rate of $8,000 per annum so long as 
such position is held by the present 
incumbent.” 

The amendment was agreed to. 

Mr. TYDINGS. Mr. President, I shall 
offer an amendment which the Navy 
itself asked for before our committee, but 
which, for reasons which I shall develop, 
was not incorporated in the bill. 

On page 19, line 21, after the words 
“pay for” I move to strike out the words 
“making aerial flights by more than nine 
Officers above the rank of captain, nor 
by.” 

Mr. President, as the Members of the 
Senate know, for some time it has been 
the custom to allow special compensa- 
tion to those actively engaged in flying. 
There are two score flight generals in the 
Aftmy. There are only nine flight ad- 
mirals permitted by law in the Navy. 
The Army can have an unlimited num- 
ber of flight generals—as many as it may 
require. But the Navy is limited to nine 
flight admirals. It is perfectly obvious 
that as the planes come from the fac- 
tories and as additional naval squadrons 
are organized, admirals will be placed in 
charge of them, perhaps in certain 
places in the Far East, perhaps in 
Europe, Iceland, and so forth. For pur- 
poses of our present discussion it does 
not make any difference whether the 
policy is a good one or a bad one. The 
point is that Congress has already fixed 
the policy and has left the number of 
flight generals in the Army without any 
limitation whatsoever; but when the 
Navy, doing similar work, asked for the 
same privilege, Congress has allowed it 
only nine flight admirals. 


Admiral Towers, who came before the 
Appropriations Committee, asked that 
the restriction be eliminated, so that 
flight admirals would be on a parity 
with flight generals. That is what my 
amendment would accomplish if it were 
adopted; and certainly I believe that all 
the equities of the case are on the side 
of the amendment. In the course of 
the next year or two we shall have, at 
the outside, 30 or 40 flight admirals, with 
large squadrons of planes. Nine such 
flight admirals will receive one scale of 
pay, and the other 21 or 22 out of the 30 
will receive another scale of pay. All of 
them will rank exactly the same; they 
will be doing exactly the same work. 


Provided, That the total value of articles, | In the Caribbean, where there may be 


other than ships, disposed of under this au- 
thority shall not exceed $2,000,000,000. 


The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the cOmmittee amendments. 
The bill is before the Senate and open to 
further amendment. 


| 


several flight generals, there may also be 
several fiight admirals, but the flight 
generals will receive credit for their 
flight service, while the flight admirals, 
doing the same work, will not receive 
any credit at all. 

Mr. AUSTIN rose. 
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Mr. TYDINGS. I yield to the Senator 
from Vermont. 

Mr. AT'STIN. I should like to ask 
whether the flight admirals would be 
temporary officers. 

Mr. TYDINGS. Oh, yes; all the flight 
admirals are temporary officers, except 
those in the routine way at the top. 
These are war appointments; I think 
that term describes them fairly accu- 
rately. We should keep in mind that 
some of the nine who are now in the 
service are war appointments. Some of 
the appointments were made as a cOnse- 
quence of our expanded naval program. 
We are appropriating billions of dollars 
for new planes, which will be commanded 
by flight admirals. Some of the flight 
admirals will receive compensation ac- 
cording to one scale of pay; the others, 
ranking exactly with them, will be paid 
according to another scale of pay. Obvi- 
ously we should end all extra flight pay, 
or we should put all who rate the same 
on the same basis. The amendment does 
the latter; it puts all flight generals and 
all flight admirals on the same basis of 
pay. In other words, it extends to the 
Navy the same privilege we already have 
extended to the Army. As to the Army 
we have allowed the appointment of such 
number of flight generals as may be-re- 
quired by the number of planes and the 
personnel. We should make similar pro- 
vision with respect to the Navy. 

Mr. SMATHERS. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. Before I yield the floor 
I should like to clear up any misunder- 
standing, if anyone desires to ask me any 
question about the amendment, or if I 
have not made it clear, because I should 
like the Senate to know what it is voting 
upon. I yield to the Senator from New 
Jersey. 

Mr. SMATHERS. Why did not the 
committee adopt the Senator’s proposed 
amendment when it was before the com- 
mittee? Can the Senator tell me? 

Mr. TYDINGS. Yes; I think I can tell 
the Senator, although I cannot say I have 
talked with all members of the commit- 
tee. There were some members of the 
committee who wanted to do away with 
extra fi'ght pay, and who therefore did 
not want it extended any further than it 
had already gone. If that argument has 
merit, extra flight pay should be done 
away with all along the line. My Dosi- 
tion is that, until it is done away with, all 
those who qualify for it should receive it. 
For example, we should not want to have 
all the captains in the Army or all the 
lieutenants in the Army or all the majors 
in the Army receive different base pay. 
We should want all the captains to re- 
ceive the same pay, as they now do; all 
the majors to receive the same pay, as 
they now do; and all the lieutenants to 
receive the same pay, as they now do. 

So, when it comes to this particular 
situation, all the flight generals receive 
increased pay, but only 9 of the flight 
admirals receive it, although in the 


course of this year 15 or 20 additional 
flight admirals will be in the same classi- 
fication, as the planes are developed. 
Have I answered the Senator’s question? 
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Mr. SMATHERS. Yes. I thank the | nation may have had a force very in- | admirals and captains is not in effect in 
Senator. ferior to ours, yet, because its force was | time of war. 
Mr. DANAHER. Mr. President, will | headed by an admiral, he was the rank- Mr. TYDINGS. That is correct. I 


the Senator yield? 

Mr. TYDINGS. I yield to the Sen- 
ator from Connecticut. ; 

Mr. DANAHER. It seems to me—and 
I speak with full sympathy for the ob- 
jective mentioned by the Senator from 
Maryland—that if we strike out the 
words he has mentioned there will be no 
limit whatever on the number of flight 
admirals. 

Mr, TYDINGS. Thatistrue. Let me 
say to the Senator that is what we desire 
to accomplish, for the reason that in the 
Army appropriation bill no limitation is 
put on the number of flight generals, 
for the reason that the number to be 
appointed will depend largely on the air 
personnel, the number of planes, and the 
locations to which they may be sent in 
order to perform their tasks. The War 
Department said: 

We should prefer not to have the number 
fixed. We do not intend to abuse the privi- 
lege, but when we -send out a force of planes 
for a particular task we want the right to 
put a general in charge of it, should the 
appointment of a fight general be wise. 


The Navy takes a similar position. 
They say: 

Eventually we may have a flight admiral 
in Hawaii, one in the Philippines, two or 
three in the Dutch East Indies, perhaps some 
on the Asiatic Continent, some along the 
west coast, one at Panama, another one in 
the Caribbean, one in Iceland. Of course, 
we shall not have all those in the next menth, 
but only when the air force is built up to a 
size sufficient to justify the appointment of 
a flight admiral at the top; and the Navy 
does not want any limitation. 


Mr. GERRY. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I shall yield in a mo- 
ment. 

When we asked Admiral Towers, “How 
many flight admirals would you like to 
have for this year?” he told us a figure 
which I should be very glad to tell any 
Senator here on the floor; but he said he 
did not want it put in the Recorp, be- 
cause if the number were known, the 
enemy could pretty well figure out how 
many combat squadrons there were, since 
it is a matter of proportion; but he told 
the committee in confidence what he 
thought the number would be. 

Then he said: 

I do not say we shall need that many. 
That is what I think we shall need; we may 
need more. But in the present situation 
only nine of all the flight admirals we may 
have may enjoy the benefits to which all flight 
generals are entitled, and which the re- 
mainder of the flight admirals would not 
share, even though they were out with their 
squadrons, fighting in the air over the seas. 


Mr. GERRY and Mr. DANAHER rose. 

Mr. TYDINGS. I yield to the Sen- 
ator from Rhode Island; and next I shall 
yield to the Senator from Connecticut. 

Mr. GERRY. Mr. President, if I recol- 
lect correctly, we have had trouble in the 
past, when we have sent forces in con- 
junction with the forces of other nations, 
because our commanding officers have 
not had the rank which other nations 
have given their commanding officers. 
The result has been that while another 


ing officer, and, thus, became the officer 
in command of the combined forces. I 
imagine the Senator has in mind just 
such a situation, especially in connection 
with the service of airplane squadrons, 
which are likely to be sent all over the 
world. 

Mr. TYDINGS. The Senator has 
stated another one of the arguments ad- 
duced for my amendment. Suppose we 
send an air force to Singapore; the rank 
of the British flying commander and the 
rank of the American flying commander 
are compared, and, at least, temporarily, 
the one with the higher rank takes com- 
mand over both forces. We want our 
own troops to fight under our own offi- 
cers wherever it is possible; and there is 
no surer way of accomplishing that con- 
dition when troops of different nations 
are involved than by having a rank for 
the American commander comparable to 
the rank of the commander of the other 
forces, 

Mr. BREWSTER. Mr. President-—— 

Mr. TYDINGS. I will yield in a mo- 
ment. There is, however, another point 
to keep in mind: This is a war, not a 
peacetime rank; as the Senator from 
Vermont has pointed out, this is a tem- 
porary war rank; and it affords a chance 
to an officer who is serving to go to the 
top if he has the goods to deliver in ac- 
tion. 

Very properly, General MacArthur in 
the Philippines has been promoted. 
Hitler only yesterday appointed General 
Rommel, serving in the Libyan desert a 
field marshal because of the way he has 
maneuvered there against the British 
forces. I think we make a serious mis- 
take not to give the men who have con- 
trol of hundreds of planes and thousands 
of lives, as flight admirals have, and upon 
whose strategy and courage we must 
rely for victory, the little bit at the top 
which culminates all their life’s work, 
particularly when we are at war. 

I now yield to the Senator from Con- 
necticut, and, then, I will yield to the 
Senator from Maine. 

Mr. DANAHER. I thank the Senator 
from Maryland. I wish simply to ask 
him in furtherance of the point he was 
making whether there is any limitation 
on the number of admirals we may have 
other than flight admirals? 

Mr. TYDINGS. No, there is none now; 
and the same thing applies to generals. 
In other words, during this emergency we 
have virtually said to the Army and Navy, 
“Promote men and create officers when 
you think that the efficiency of the war 
effort will thereby be served, except in 
the case of flight officers, as to whom we 
have limited the number to nine in the 
Navy, and taken the lid off in the case of 
the Army.” It means that all others who 
reach the rank in question and do the 
same work will not receive the benefits 
the first nine receive. 

I now yield to the Senator from Maine. 

Mr. BREWSTER. I think the Sen- 
ator has answered my question, which 
was practically the same as that of the 
Senator from Connecticut, that the 
peacetime restriction on the number of 


wish to say that there are very many 
sincere Members of the Senate who be- 
lieve that all extra-flight pay should be 
abolished; but, Senators, that is not the 
question. It is already allowed in the 
Army, and even in this bill, it is allowed 
in the case of nine admirals. Why not 
give them all an even deal and treat them 
all exactly alike? Then, if we decide to 
repeal the provision for such extra pay, 
let the repeal apply to all and not have 
one standard for the Army and some of 
the officers of the Navy, and a different 
standard for other officers of the Navy. 
That does not seem to me to be conducive 
to the morale of the Army or the Navy 
or to be best calculated to win the war. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. SHIPSTEAD. Has any reason 
been given for this disparity? 

Mr. TYDINGS. The reason is that, 
while naval officers having to do with the 
matter who appeared before our com- 
mittee asked that this restriction be re- 
moved, some members of the committee 
did not want to remove it because they 
want a chance to repeal it all; but when 
that time comes, and we repeal it all, if 
Congress desires to do soO—and that is 
not altogether certain—that will be one 
thing. I am only asking that, until it is 
repealed, we treat every officer in the 
Navy exactly alike and not have some 
enjoying a privilege which others do not 
share. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. LA FOLLETTE. A point occurs 
to me to which I should like to know the 
Senator’s reaction. I should dislike to see 
Congress, even by indirection, give any 
indication that it was not willing and 
anxious to encourage the development 
and efficiency of the air work in the Navy. 

Mr. TYDINGS. I think the Senator’s 
point is extremely well taken. It is gen- 
erally said here on the floor every day 
that we have got to rely on the air arm 
to a tremendously large extent, both on 
land and on sea. We are probably going 
to spend more money on the air arm than 
any other phase of the Army and Navy 
undertaking. We are going to rely on it 
to drive home the victory, so that the foot 
soldier and the battleship may go along 
under the screen of the bomber, the pur- 
suit plane, the dive bomber, and other 
aircraft. Therefore, if we are going to 
put so much reliance on it, in heaven’s 
name, why should we return to a condi- 
tion which might prevail in peacetime, 
and take a privilege away from men who 
are facing death in the skies in this war 
endeavor? 

Mr. SHIPSTEAD. The question I 
wanted to ask is, Why is it the committee 
wanted to repeal this provision to which 
the Senator refers? Why did they not 
repealit? I think all flight officers should 
have more pay, at least pay com- 
mensurate with what all other flight offi- 
cers are now being paid. I do not see 
why an officer in the combat Air Corps 
should not be well paid. 
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Mr. TYDINGS. I think that it might 
be said that whether we are in favor of 
eliminating extra flight pay or retaining 
it, action looking to its elimination ought 
not to be taken quickly; it ought not to be 
taken without a hearing; it ought not to 
be done without consulting the Army 
and Navy officials. What is proposed by 
the bill is not to do away with it, but to 
give some officers who do certain work 
one scale of pay and deny it to others 
who are doing the same work. I, there- 
fore, hope the amendment will prevail. 

Mr. OVERTON. Mr. President, this 
request was made before the House com- 
mittee; it was considered by the subcom- 
mittee and the full committee of the 
House of Representatives; and the re- 
quest was not acted upon favorably. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. OVERTON. I did not interrupt 
the Senator while he was speaking, and 
I should like to finish my statement. 
Then I will yield. 

Mr. TYDINGS. I wanted to correct a 
misstatement, if the Senator will allow 
' me, which I know he made unintention- 
ally, and that is, that, while the request 
was made by the Navy officials for the 
elimination of these words, no testimony 
was taken by the House Appropriations 
Committee. 

Mr. OVERTON. I did not say any 
testimony was taken. 

Mr. TYDINGS. But Ithought the 
Senator indirectly left the impression 
that, perhans, testimony was taken. 

Mr. OVFRTON. My statement was 
that the request was made but was not 
acted upon favorably. I do not know 
whether any testimony was taken off 
the record in connection with it, but, at 
any rate, I assume it received considera- 
tion by the House subcommittee and by 
the full committee. No effort was made 
upon the floor of the House to amend the 
bill in this respect. We had some testi- 
mony before the subcommittee of the 
Senate Appropriations Committee, and 
the Senator from Maryland was present 
during the hearings. It is true that Ad- 
miral Towers supported such a suggestion. 

Mr. President, I feel that it is improper 
to increase pay of any officer engaged in 
the flying service. I have always felt 
that way about it. This question first 
arose since I have been a member of the 
Appropriations Committee in respect to 
the pay of flight surgeons. If it be pos- 
sible that any officer should get an in- 
crease in pay, or a substantial increase in 
pay, it is the flight surgeon, because the 
flight surgeon is a man rather of peace 
than of war. The work of the surgeons in 
the Army is to attend the wounded, the 
sick, and the disabled rather than to per- 
form any combat service; but I think that 
every man in our armed forces, whether 
he be a private or an officer, or whether 
he be in the Navy or in the Army, ought 
to do the duty of a soldier without any 
increase in pay. We do not give in- 
creased pay to the soldier who goes over 
the top in the hour of peril; we do not 
give increased pay to the captain who 
leads his force across no man’s land; 
we do not give increased pay to the cap- 
tains who may be sent in an expedi- 
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tionary force as against the captains who 
remain in peace and quiet on this side 
the ocean. I think the whole principle 
is wrong. I think a man, whether he be 
a naval officer or whether he be an Army 
officer or whether he be a private or a 
noncommissioned officer, ought to do the 
duty of a soldier or of a seaman without 
looking for any increased compensation 
except what is called for by his rank, 
and not particularly by reason of the 
nature of his services. 

It is true that we have allowed an in- 
crease in the compensation of nonflying 
officers of the Army to the extent of $720 

er annum. Rear admirals do not do 
any flying in combat service. A rear ad- 
miral is paid $7,500 a year; and because 
it is sometimes his duty to go up in an 
airplane it is proposed by this amendment 
that as against the rear admiral who 
might be subjected to much more danger 
than the admiral who occasionally goes 
up in an airplane, the rear admiral who 
does a little flying shall have his com- 
pensation increased $3,000 a year above 
that of any other rear admiral. He gets 
$7,500. His base pay is $6,000. It is pro- 
Posed to give him $3,000 additional 
simply because he does some flying. 

I think this whole matter ought to be 
thoroughly gone into. If there are gen- 
erals who are getting 50 percent addi- 
tional, over and above their base pay, 
because they do flying, I think they do 
combat flying, whereas these rear ad- 
mirals do not do combat flying. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. OVERTON. I yield. 

Mr. SHIPSTEAD. Iam glad the Sen- 
ator made that distinction. I was under 
the impression that some admirals were 
engaged in combat flying, or that all of 
them were, and that some were getting 
more pay than others. 

Mr. OVERTON. The 9 rear admirals 
provided for in the bill, and the 31 who 
would benefit by this amendment if it 
were adopted, do not do any combat fly- 
ing, as I understand. 

Take the case of the vice admiral: We 
have a vice admiral. He would come 
under the amendment. He gets $10,000 
a year. That is his base pay; and then, 
as we say in Louisiana, he gets the la- 
gniappe that goes with it, the subsistence, 
and so forth, and so forth, whatever that 
may amount to. He would get $15,000 
under the amendment, because he occa- 
sionally flies an airplane; I do not know 
how frequently he does it. I think it has 
to be done about 4 hours a month. A 
vice admiral gets $5,000 more. A rear 
admiral gets $3,000 a year more. The 
boys whom we send in the expeditionary 
forces to fight the battles of our country 
in foreign lands do not get a nickel more 
for subjecting their breasts to the mur- 
derous fire of the enemy’s guns; but the 
rear admirals and vice admirals who take 
an occasional flight of 4 hours a month 
in airplanes are to be handsomely re- 
warded to the extent of from $3,000 to 
$5,000 a year more. It is all wrong. I 
hope the amendment will be voted down. 

Whenever the War Department bill 
comes before the Appropriations Com- 
mittee, and whenever the naval appro- 
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priation bill comes up again, I am per- 
fectly willing to go into this question 
thoroughly, and get the evidence; but 
let us not act now upon the floor and say 
that we are going to eliminate this lim- 
itation. 

It might well be asked, Why did not the 
committee strike out the provision with 
reference to the nine rear admirals? 
Well, the nine are already getting the 
extra pay and have been getting it for 
some time. The mistake has been made, 
but there is no use of increasing that 
error. If an error has been enacted 
heretofore in the Navy Department bill 
or in the War Department bill, there is 
no reason for multiplying the errors. I 
think we ought to call a halt on that 
sort of thing right now. The next time 
an appropriation bill comes up—the War 
Department appropriation bill or the 
naval appropriation bill—I shall seri- 
ously suggest to the committee that we 
consider the elimination of all additional 
compensation to nonflying officers. 

Mr. TYDINGS. Mr. President, after 
listening to the fervid oratory of my good 
friend the able Senator from Louisiana 
I do not know but that it would be a good 
thing for General MacArthur to resign 
and for Admiral Nimitz to resign. 

Mr. OVERTON. They are getting 
compensation according to their rank. 

Mr. TYDINGS. Mr. President, I did 
not interrupt the Senator from Louisi- 
ana. I ask him not to interrupt me. I 
think perhaps Admiral Hart also ought 
to resign, because he and the others are 
not fighting officers; and then Admiral 
King ought to resign, because while he is 
an aviator, the commander in chief of the 
fleet, he is not a fighting admiral. We 
ought to do away with all generals and 
all admirals, because they are not fight- 
ing men. 

How many vice admirals have we in 
our Navy? One; that is all. How many 
full admirals have we in our Navy? We 
can count them on the fingers of one 
hand and have some fingers left. These 
are combat admirals, men who will go 
aloft with their squadrons to take part 
in attacks, just as happened on Sunday. 
They will fly over the Japanese islands; 
they will fly over the Philippines; they 
will fly over Europe. 

If we go down to the British Commis- 
sion that is visiting Washington, what do 
we find? We find men with the renk of 
air marshal. Do the British have one 
air marshal? No; they have one for 
Singapore; they have one for Africa; they 
have one for Great Britain, and one in 
the war office as well. Fave we any air 
marshals in this country? 

The Senator from Louisiana says the 
system is wrong; but I prefer not to com- 
pound it by making two wrongs within 
one wrong, and give half the men one 
dispensation and the other half another 
dispensation. If the flight pay provision 
is to be repealed in toto, then repeal it; 
but so long as it is the policy of the Gov- 
ernment, let everybody who is entitled to 
it get the benefits which Congress has 
written into the law. 

I do not for a moment accede to the 
assertion the Senator made that these 
men are not flying admirals, and will not 
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take part in combat. Of course, they will 


take part in combat. The 40 air generals . 


are now taking part in combat, and so will 
these admirals take part in combat. 

All Tam asking for is that these officers 
be given equality of treatment. One pri- 
vate who goes forth across no-man’s land 
does not draw one benefit while the man 
standing alongside him gets another rate 
of pay. We cannot fight wars without 
generals. We cannot fight wars without 
admirals. I resent the implication that 
because a man gets to the top of his pro- 
fession, as Douglas MacArthur has done, 
as Admiral Nimitz has done, as Admiral 
King has done, or as Admiral Hart has 
done, they are not fighting men. I ven- 
ture to say that General MacArthur will 
share every hazard on the battlefield be- 
fore the battle of the Bataan Peninsula 
is over, although he is only one full gen- 
eral among thousands of other officers 
and men. 

Mr. DANAHER. Mr. President—— 

Mr. TYDINGS. I yield to the Senator 
from Connecticut. 

Mr. DANAHER. Can the Senator 
from Maryland tell us how these nine 
men got to be in these positions in the 
first place? 

Mr. TYDINGS. Congress passed a law 
making provision for the positions. It 
had nothing to do with an appropriation. 
The law, fixing a certain standard, pro- 
vided that all men who qualified should 
have what is called flight pay. It is now 
proposed that, although that applies all 
the way up and down the line in the 
Army, and although it applies all the way 
up and down the line in the Navy, when 
we get to the top a man will be cut out 
unless he is one of the original nine. The 
Senator from Louisiana says that is fair. 
He would give nine admirals the benefit, 
and deny it to all the others. 

Mr. DANAHER. Suppose two of these 
flying admirals were lost; how could two 
more take their places and still come 
within the nine? 

Mr. TYDINGS. That could be done, 
because there could never be more than 
nine, although we know we are to have 
more than the nine within a very short 
time. 

Mr. DANAHER. Who would elevate 
them—the Secretary of the Navy? 

Mr, TYDINGS. I suppose the promo- 
tions would be made according to senior- 
ity. I do not know, but I think that is 
probably the course that would be fol- 
lowed, or by designation; certainly by one 
of the two ways. 

Mr. DANAHER. They certainiy would 
have to qualify and meet the congres- 
sional standard of what a flying admiral 
is. 

Mr. TYDINGS. Absolutely. I am not 
debating whether the policy is a good one 
or a bad one, as I stated in the beginning; 
that has nothing to do with the debate. 
What I am contending for is that Con- 
gress has established the policy, and so 
long as it is on the statute books, every- 
one who qualifies should receive the bene- 
fit of the policy, and not merely half of 
them, or a third of them, or two-thirds 
of them. When the policy is stricken 
from the books, they will all go down 
together, but until it is stricken from the 


books, they all deserve equality of treat- 
ment before the law, which is the first 
tenet of good democratic administration 
in any government. 

Mr. President, I hope, for the reasons I 
have stated, that the Senate will w pe out 
this stigma, this injustice, toward all ad- 
mirals except the nine who now happen 
to be flight admirals. If the Senator 
from Louisiana had been consistent, he 
would have brought from the committee 
an amendment wiping out the fi'ght pay 
for all the admirals, but although he re- 
solved within himself that it was bad, he 
said, “I will correct only half of it, I will 
leave it there,” which means only the per- 
petuation of an injustice. If it were pro- 
posed to eliminate all extra flight pay, I 
might not be taiking now; if it were pro- 
posed to eliminate it as to all the flight 
generals in the Army, I might not be 
talking now, but I shall always protest 
whenever men in our fighting forces are 
not being equally treated, because the 
duty of Congress is to fix uniform scales 
which shall apply to all who hold the 
same rank and perform the same duties. 
This is the only exception of which I 
know. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Mary- 
land [Mr. Typtnes]. (Putting the ques- 
tion.) ‘The “ayes” appear to have it. 

Mr.OVERTON. Iask for a division. 

On a division, the amendment was 
agreed to. 

The PRESIDING OFFICER. The 
question is on the engrossment of the 
yuma and the third reading of the 

ill. 

The amendments were ordered to be 
engrossed, and the bill to be read a third 
time. 

The bill (H. R. 6460) was read the third 
time, and passed. 

Mr. OVERTON. I move that the Sen- 
ate insist upon its amendments, ask for a 
conference with the House thereon, and 
that the Chair appoint the conferees on 
the part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. OverTon, 
Mr, Guass, Mr. THomas of Oklehoma, Mr. 
GREEN, Mr. WatsH, Mr. Lonce, and Mr. 
Hotman conferees on the part of the 
Senate. 


REPORT ON ALLOCATIONS AND PRIORI- 
TIES OF WAR MATERIALS (S. DOC. NO. 
161) 


The PRESIDING OFFICER (Mr. 
Bunker in the chair) laid before the Sen- 
ate a letter signed by Donald M. Nelson, 
Chairman of the War Production Board, 
in response to Senate Resolution 195 
(77th Cong., agreed to November 17, 
1941)+ submitting a*report on the general 
policy, methods, and plans of the Office 
of Production Management for the allo- 
cation or distribution of materials to 
which priorities have been assigned and 
the program wh‘ch had been formulated 
by the Office of Production Manangement 
for the protection of business enterprises, 
the operations of which are interfered 
with because of shortages of materials. 

Mr. O’MAHONEY. Mr. President, the 
response of the O. P. M., which is, of 
course, now out of existence, becomes a 








matter of history, and probably does not 
have any immediate significance beyond 
that. The document is obsolete before 
its publication. Nevertheless, Mr. Presi- 
dent, since it has historical value, I ask 
unanimous consent, that the response 
may be printed as a Senate document, 
with an illustration. 

The PRESIDING OFFICER. Without 
objection, the report will be printed, with 
an illustration, as a Senate document, 
and referred to the Committee on Mili- 
tary Affairs. 


COTTON PRICES AND THE PRICE- 
CONTROL LEGISLATION 


Mr. BANKHEAD. Mr. President, I de- 
sire to make a brief statement. 

In view of the reduction in the market 
price of cotton of about $5 a bale durirg 
the past week, I think it. is appropriate 
for the Senate to give some consideration 
to the subject because of the fact that 
this unfortunate occurrence grew out of 
discussions by public officials of the price- 
control legislation. 

Cotton farmers own at this time, ac- 
cording to estimates of officials of the 
Commodity Credit Corporation, about 
3,500,000 bales of the cotton crop of 1941. 
That is about one-third of the crop of 
10,500,000 bales. If the price does not 
recover, the farmers owning that part 
of the crop will sustain a loss of about 
$17,500,000, and the Government will sus- 
tain a very substantial loss, probably as 
much as the farmers, in the sales price 
of cotton owned by the Government and 
held by the Commodity Credit Corpora- 
tion. 

I do not believe there is justification for 
this serious decline in the price of cotton 
of more than 100 points—¢5 a bale. 
There seems to be a difference of under- 
standing about the intention of Congress, 
as manifested in the Price Control Act, on 
the subject of the conditions under which 
cotton held by the Commodity Credit 
Corporation could be sold or otherwise 
disposed of by that Corporation. 

I think the entire decline is due to 
statements and intimations to the trade 
that the cotton belonging to the Com- 
modity Credit Corporation would be re- 
leased. 

The subject was given active consid- 
eration by the conference committee. 
The only point of difference in the ob- 
jective of the members of the conference 
committee was whether the Commodity 
Credit Corporation should be prohibited 
from selling the cotton held by it at a 
price lower than the prices specified in 
section 3 (a) of the Price Control Act, 
which are 110 percent of the price on 
October 1 or December 15 or the average 
price for the years 1919-29, whichever 
is the higher. I+ was finally agreed that 
that prohibition should not be placed 
upon the Commodity Credit Corporation. 
Otherwise the conferees were in full 
agreement that the limitations on the 
Commodity Credit Corporation con- 
tained in the Agricultural Adjustment 
Act of 1938 in regard to cotton should 
not in any way be impaired. I am not 
sure that the provisions of dfferent sec- 
tions of the Price Control Act have been 
brought to the attention of.all the Gov- 
ernment ofiicials, but I feel sure that 
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when they fully investigate the inten- 
tion of Congress on the subject and 
reach the conclusion which seems to me 
to be inevitable, there will be no effort 
to override either the letter or the spirit 
of the law on the subject. 

Section 2 (e) of the Price Control Act 
authorizes the Price Control Adminis- 
trator to buy and sell commodities when 
“the domestic production of the com- 
modity is not sufficient to satisfy the 
demand therefor,” and the same section 
contains the following— 

Now, please note: 

And nothing in this section or in any ex- 
isting law shall be construed to authorize 
any sale— 


And note further: 
or other disposition of any agricultural com- 
modity contrary to the provisions of the 
Agricultural Adjustment Act of 1938, as 
amended. 


Section 2 (f) is as follows: 

No power conferred by this section shall 
be construed to authorize any action con- 
trary to the provisions and purposes of sec- 
tion 3— 


Which, of course, we know is the sec- 
tion permitting prices to go to a certain 
level before the Administrator may stop 
them. 

And no agricultural commodity shall be 
sold within the United States pursuant to 
the provisions of this section by any govern- 
mental agency at a price below the price 
limitations imposed by section 3 (a) of this 
act with respect to such commodity. 


Section 3, which is the agricultural 
commodities section, in subsection (f), 
provides as follows: 

No provision of this act or of any existing 
law shall be construed to authorize any ac- 
tion contrary to the provisions and purposes 
of this section. 


It will be noted that the prohibition 
of the sale or other disposition of any 
agricultural commodity contrary to the 
provisions of the Agricultural Adjust- 
ment Act of 1938 is broad and compre- 
hensive and covers all governmental 
agencies. 

As the Price Control Act is the last 
word on the subject, and includes in its 
scope all provisions not only in that act 
but also in any existing law, an under- 
standing of the provisions in the Agri- 
cultural Adjustment Act of 1938 is nec- 
essary. 

Section 381 (c) reads as follows: 

The Commodity Credit Corporation is au- 
thorized on behalf of the United States to 
sell any cotton of the 1937 crop so acquired 
by it, but no such cotton or any other cotton 
held on behalf of the United States shall be 
sold unless the proceeds of such sale are at 
least sufficient to reimburse the United 
States for all amounts (including any price- 
adjustment payment) paid out by any of 
its agencies with respect to the cotton 50 
sold. After July 31, 1939, the Commodity 
Credit Corporation shall not sell more than 
300,000 bales of cotton in any calendar month, 
or more than 1,500,000 bales in any calendar 
year. The proceeds derived from the sale of 
any such cotton shall be used for the pur- 
pose of discharging the obligations assumed 
by the Commedity Credit Corporation with 
respect to such cotton, and any amounts 
not expended for sucii purpose shall be cov- 
ered into the Treasury as miscellaneous 


receipts, 
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It seems clear that the Commodity 
Credit Corporation by that act is pro- 
hibited from selling cotton unless the 
proceeds of such sale are at least suffi- 
cient to reimburse the United States fur 
all amounts, including any price-adjust- 
ment payment, paid out by any uf its 
agencies with respect to the cotton so 
sold. In other words, there can be no 
disposition of cotton under that section 
except by sale, and the sale is to be at a 
price fixed by statute. The Commodity 
Credit Corporation is prohibited from 
selling more than 300,000 bales of cotton 
in any calendar month, or more thar 
1,500,000 bales in any calendar year. Of 
course, these provisions were included 
in order to provide orderly marketing of 
surplus cotton, so as not to depress the 
market price of cotton. 

The Agricultural Adjustment Act of 
1938 then provides that the proceeds de- 
rived from the sale of any such cotton 
shall be used for the purpose of’ dis- 
charging the obligations assumed by the 
Commodity Credit Corporation with re- 


spect to such cotton, and: also requires | 


that any amounts not expended for such 
purpose shall be covered into the Treas- 
ury as miscellaneous receipts.. It-seems 


clear to me that the Agricultural: Adjust. 


ment Act prohibits the release of cotton | 
in any other way than by sale at the 
price fixed, and also requires the pro- 
ceeds of the sale to be used in the way 
specified in that act. If this construc- 
tion is correct—and I am dealing merely 
with the point of law and the intention 


.of Congress—then the cotton held by the 


Commodity Credit Corporation cannot be 
turned over to other agencies of the Gov- 
ernment to be exchanged with cotton 
mills for goods in any other way than 
through a sale by the Commodity Credit 
Corporation of the cotton for cash. 

If large quantities of cotton are placed 
in the market, regardless of whether the 
cotton is placed there by sale, or baiter, 
or gift, it displaces to that extent the 
purchase of a similar amount of cotton 
in the open market, and tends to absorb 
the demands for cotton which otherwise 
the owners of free cotton have a reason 
to expect the mills to buy. It is a fact, 
however, that the Commodity Credit 
Corporation has a very small quantity of 
good grade cotton. The Commodity 
Credit now owns only slightly more than 
4000,000 bales of cotton free for sale. 
Of that amount, the quality is substan- 
tially as follows: 

One million five hundred thousand bales 
of %-inch and jj-inch Middling— 


That is the common, ordinary grade— 


except approximately aiaaaan bales of more 
than 1-inch. . 


That is-all the good cotton the Com- 
modity Credit Corporation has. 

One million five hundred thousand bales 
of Strict Low and Low 

One million bales of Low. 


While the dumping of that much cotton 
on the market suddenly would undoubt- 
edly have a depressing effect on the mar- 
ket price, still, in the long run, the threat 
of that sort of competition with the farm- 
ers would be removed, and there would 
ultimately probably be some consolation 


bale. 
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to the producers of cotton in the fact 
that there were no longer large stock 
piles of cotton which might be used to 
their disadvantage. It is unfortunate, 
however, for farmers owning three and 
one-half million bales, and faced with 
great shortage of labor and increased 
costs in making this year’s crop, to be 
forced to bear the burden of a clearance 
sale. I am most reluctant to believe 
that such action will be taken by any of 
our responsible Government officials 
when they examine the legal aspects of 
this situation. 

The average farm price of cotton, 
which is the basis for administering the 
parity program, on January 15, 1942, was 
16.93 cents. The parity price for cotton 
as of January 15, 1942, was 18.10 cents. 
After January 15 the price for cotton in- 
‘creased, and the Bureau of Agricultural 
Economics states that the spot-market 
prices would indicate that the farm price 
of cotton on January -26, 1942, was 18.5 
cents. This was very slightly above par- 
ity. Within 3 or 4 days, on January 31, 
1 , the farm price had dropped to 17.6 
cents, 50 points below parity. I am in- 
formed that an additional drop in the 
price of 40 points, or $2.a bale, occurred 
this: morning. The farm price. now is 
-about 90 -points below parity, or $4.50 a 


Still there is apprehension on the part 
of public officials that the price will be 
driven lower, as it will. be through the 
offering of quantities.to cotton mills for 
exchange purposes. 

Mr.SMITH. Mr. President-—— 

The PRESIDING OFFICER (Mr. 
Bunker in the chair). Does the Senator 
from Alabama yield to the Senator from 
South Carolina? 

Mr. BANKHEAD. I yield. 

Mr. SMITH. The testimony of the 
Secretary of Agriculture before the com- 
mittee was to the effect that he would 
maintain parity, not in the price of the 
commodity, but that he would put the 
price below parity and then subsidize the 
farmers from the Treasury. Does the 
Senator consider that in accordance with 
the Price Control Act? 

Mr. BANKHEAD. I do not. 

Mr. SMITH. My construction of the 
act was that the parity price should be 
the sale price of the product, and that it 
shorid not be left to the discretion of 
any man or set of men to make up the 
difference between parity and what the 
farmer got in the actual sale of his 
product by a subsidy from the Treasury. 
I think it is the duty of those who-are 
interested in agriculture—there seem to 
be very few in the Senate who appear to 
be interested— 

Mr. BANKHEAD. I cannot agree with 
the Senator about that. 

Mr. SMITH. They are interested 
along about this hour of the day, when 
they go down to the restaurant, subcon- 
sciously interested; but I am referring to 
those who actually believe the farmer is 
entitled to a square deal. There is such a 
thing as equity. The Senator will re- 
call that in our committee it was shown 
that certain higher up workers in ship- 
building received $6 an hour—not $6 a 
day, but $6 an hour—and a commensu- 
rate increase for overtime, so that they 
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received $9 an hour if they worked a lit- 
tle overtime, and twice $6 an hour if they 
worked twice as long. When the farmers 
are to produce that which is to sustain 
the population, with all the increased 
costs, with the prospect of taxes being 
twice as much as it cost to produce a 
crop 3 years prior to this year—and the 
farmer has his share to pay—with all my 
feeling for labor, I cannot see why, during 
this emergency, a concentrated effort 
should be made by men in the adminis- 
tration to denounce the farmer for want- 
ing to get a reasonable price, and why 
they should urge hands-off of everyone 
else. I think it is our duty, as we have 
expressed ourselves in connection with 
the price-fixing bill, to denounce those 
who are attempting to disregard its pro- 
visions by subterfuges and by rules and 
regulations. 

Last Saturday, when testimony was 
given with respect to corn, it was said 
that the Secretary of Agriculture would 
pey only 85 ~ercent of parity for corn, 
and make up the d‘fference out of sub- 
sidies. It seems we have some little right 
to legislate, but we have no right to pro- 
test our legislation disregarded by those 
who believe we are what we are—rubber 
stamps. It is time for us to begin to as- 
sert our power, or resign and turn it over 
to those who make the regulations after 
we make the laws. 

I was astounded Saturday when Mr. 
Wickard positively stated that he was 
determined to keep the price to parity, 
and disregard the provision for 10 per- 
cent above parity, and to keep it below 
parity when he could use subsidies to 
keep it below parity. 

Mr. President, I shall have more to say 
when I can obtain some of the startling 
facts and figures in connection with this 
matter. We can sit here and talk about 
being highbrows, and taik about reducing 
expenses, and pass a $12,000,000,000 ap- 
propriation bill in 26 minutes. We have 
just had a $26,000,000,000 measure be- 
fore us. Who is going to pay the bill? 
In the long run the farmers of the United 
States will pay the bulk of the bill, and 
the man who does not know that to be 
true does not have sense enough to leave 
home. 

Mr. President, I am glad the Senator 
from Alabama [Mr. Banxueap] has 
spoken as he has. Iam alittle surprised 
also, because he was the author of the 
amendment providing Mr. Wickard with 
the veto power. There is an old saying 
that sometimes you swap the devil for a 
witch. I think he swapped a witch for 
the devil. [{Laughter.] 


EXTENSION OF POWERS OF RECON- 
STRUCTION FINANCE CORPORATION 


Mr. BARKLEY. Mr. President, the 
Committee on Banking and Currency to- 
day reported favorably Senate bill 2198. 
I wonder if the Senator from Connecticut 
[Mr. Maroney] would not lke to have 
it made the unfinished business at this 
time. 

Mr. MALONEY. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of Senate bl 
2198, providing for financing the War 
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Insurance Corporation and for other 
purposes, with the understanding, of 
course, that the bill shall go over at least 
until tomorrow. 

There being no objection, the Senate 
proceeded to consider the bill (S. 2198) 
to provide for the financing of War In- 
surance Corporation, to amend the Re- 
construction Finance Corporation Act, 
as amended, and for other purposes, 
which had been reported from the Com- 
mittee on Banking and Currency with 
amendments. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to consider executive busi- 
ness. 

The motion was agreed to; and the 
Senate preceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. 
BuNKER in the chair) laid before the Sen- 
ate messages from the President of the 
United States submitting sundry nomi- 
nations, which were referred to the 
appropriate committees. 

(For nominations this day received, see 
the end of Senate proceedings.) 


EXECUTIVE REPORTS OF A COMMITTEE 


Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads, reported 
favorably the nominations of sundry 
postmasters. 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. 

POSTMASTERS 


The legislative clerk read the nomina- 
tion of Hazel J. Brown to be postmaster 
at Edgerton, Ohio. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Wayne W. Miller to be postmaster 
at Sherwood, Ohio. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed, 
and, without objection, the President will 
be immediately notified of these con- 
firmations. 

RECESS 

Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a re- 
cess until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 2 
o'clock and 25 minutes p. m.) the Senate 
took a recess until tomorrow, Tuesday, 
February 3, 1942, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations ‘received by the 
Senate February 2, 1942: 
PricE ADMINISTRATOR 
Leon Henderson, of New Jersey, to be 
Price Administrator, Office of Price Admin- 
istration. 
Coast AND GEODETIC SuRVEY 


To be hydrographic and geodetic engineer 
with rank of lieutenant in the Coast and 
Gecdetic Survey: 

George R. Shelton Chester J. Beyma 
John Bowie, Jr. Raymond H. Tryon, Jr. 
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TemporaRy APPOINTMENTS IN THB ARMY OF 
THE UNITED STATES 
TO BE BRIGADIER GENERALS 
Col. Walter Bedell Smith (lieutenant colo- 
nel, Infantry), Army of the United States. 
Lt. Col. Laurence Sherman Kuter (cap- 
tain, Air Corps; temporary major, Army of 
the United States), Air Corps. 
APPOINTMENT IN THE Navy 
Rear Admiral] Alexander H. Van Keuren 
to be Chief of the Bureau of Ehips, in the 
Department of the Navy, with the rank of 
rear admiral, for a term of ¢ years. 





CONFIRMATIONS 


Executive nominations confirmed Feb- 
ruary 2, 1942: 
POSTMASTERS 
OHIO 


Hazel J. Brown, Edgerton. 
Wayne W. Miller, Sherwood. 


HOUSE OF REPRESENTATIVES 


Monpay, Fesruary 2, 1942 


Rev. Arthur B. Cope, pastor, St. Mat- 
thews Episcopal Church, Bloomington, 
Ill., offered the following prayer: 


Almighty and Everlasting Father, from 
whom cometh every good and perfect gift, 
and from whom we receive strength for 
our tasks, draw us near to Thee in prayer 
and bring us ever nearer to Thyself and 
closer to our fellow men. Be with us in 
these bewildering days and help us to 
love with the love that is always ready to 
give, to spend, and to be spent in Thy 
service and for our fellow men. 

We ask Thy strength in the name of 
and for the sake of Him who gave up His 
life on the cross for the redemption of 
mankind, Thy Son, Jesus Christ, our 
Lord. Amen. 


The Journal of the proceedings of Fri- 
day, January 30, 1942, was read and ap- 
proved. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States was communi- 
cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 
House that on the following dates the 
President approved and signed bills. of 
the House of the following titles: 

On January 30, 1942: 

H.R. 5885. An act to authorize the Library 
of Congress Trust Fund Board to allocate 
one-half of the income from certain property 
to the Smithsonian Institution; 

H.R. 5990. An act to further the national 
defense and security by checking speculative 
and excessive price rises, price dislocations, 
and inflationary tendencies, and for’ other 
purposes; 

H. R. 6220. An act to amend section 3 of the 
Subsistence Expense Act of 1926, as amend- 
ed; and 

H. R. 6448. An ac, making supplemental ap- 
propriations for the national defense for the 
fiscal years ending June 30, 1942, and June 30, 
1943, and for other purposes. 

On January 31, 1942: 

H.R.3330. An act to authorize the sale, 
¢ ‘change, or other dispcsition of certain se- 
curities held by the Secretary of the Treasury; 
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H. R. 4849. An act to provide for regulating, 
inspecting, cleaning, and, when necessary, dis- 
infecting railway cars* other vehicles, and 
other materials entering the United States 
from Mexico; and 

H.R.5171. An act to amend section 392 of 
the Agricultural Adjustment Act of 1938, as 
amended, so as to provide for separate appro- 
priation accounts for administrative expenses 
of the Agricul*+ural Adjustment Administra- 
tion, so as to modify the 1- and 2-percent 
limitations on administrative expenses, and 
to provide over-all limitations in lieu there- 
of, and for other purposes, 


EXTENSION OF REMARKS 


Mr. ENGEL. Mr. Speaker, I ask unan- 
imous consent to revise and extend the 
remarks I expect to make in committee 
this afternoon and include therein four 
newspaper clippings and two short letters. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


WELDERS’ STRIKE IN DEFENSE INDUSTRY 


Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CURTIS. Mr. Speaker, the news- 
papers tell us that the national defense 
program is being stopped in some sections 
by a welders’ strike. I think that it is 
time that the welfare and safety of the 
boys in our Army and Navy should be put 
ahead of the selfish interests of any group 
whatever. 

I challenge anyone to justify before the 
court of public opinion the right to strike 
against the public safety. If workmen 
in defense industries have a right to stop 
production when we need tanks, guns, 
ships, airplanes, and other equipment 
with which to save human life, then the 
fire department on its way to a burning 
school building filled with children also 
has a right to strike. 

Mr. Speaker, I believe the time has ar- 
rived when every one of us back of the 
lines must roll up our sleeves and Go our 
part in this war. We are fighting for 
our very existence, our soil, and our form 
of government. We should be anxious 
and willing to sacrifice some of our social 
gains. To do otherwise is to aid and abet 
the enemy. 

[Here the gavel fell.] 


EXTENSION OF REMARKS 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend my remarks and include 
an editorial from the Boston Herald and 
one from the Dallas News regarding the 
Women’s Auxiliary Corps. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LEAVY. Mr. Speaker, I ask unan- 
imous consent to extend my remarks and 
include therein a release W. P. A. An- 
nounces Completion of Clearing Grand 
Coulee Dam Reservoir 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LEAVY. Mr. Speaker, I also ask 
unanimous consent to extend my re- 
marks and include a letter on the Na- 
tional Youth Administration. 

The SPEAKER. Is there objection? 

There was no cbjection. 
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Mr. PLAUCHE. Mr Speaker, I ‘ask Mr. VOORHIS of California. Mr. 


unanimous consent to extend my re- 
marks in the Recorp and include therein 
a resolution. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DEWEY. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks in the Appendix and include 
therein a letter addressed by myself to 
Chairman Hatton W. Sumners, of Texas. 

The SPEAKER. Is there objection? 

There was no objection. 


CREDIT REQUIRES CONFIDENCE 


_ Mr. DEWEY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DEWEY. Mr. Speaker, the other 
body of the Congress has recently passed 
Senate bill 2208, and its companion bill, 
H. R. 6403, the War Powers Act of 1942, 
is now under consideration by the Judi- 
ciary Committee. 

One of the proposed amendments con- 
tained in this bill will permit Federal 
Reserve banks to purchase Government 
obligations without limit from the Treas- 
ury Department. I think this is a ques- 
tion which is fundamental and deserves 
the close and studied attention of every 
Member of this House. 

{Here the gavel fell.] 


STRIKES IN DEFENSE INDUSTRIES 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute and to revise and ex- 
tend my remarks and include therein two 
letters. 

The SPEAKER. Is there objection. 

There was no objection. 

(Mr. Letanp M. Forp addressed the 
House. His remarks appear in the Ap- 
pendix.] 


EXTENSION OF REMARKS 


Mr. HILL of Colorado. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include a copy of a letter re- 
ceived from a constituent. 

The SPEAKER. Is there objection? 

There was no objection. 


TREASURY AND POST OFFICE DEPART- 
MENT APPROPRIATION BILL, 1943 


Mr. LUDLOW, from the Committee on 
Appropriations, reported the bill (H. R. 
6511, Rept. No. 1732) making appropria- 
tions for the Treasury and Post Office 
Departments for the fiscal year ending 
June 30, 1843, and for other purposes, 
which was read a first and second time, 
and, with the accompanying report, re- 
ferred to the Committee of the Whole 
House on the state of the Union, and 
ordered to be printed. 

Mr. TABER reserved all points of order. 


EXTENSION OF REMARKS 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that I shall have the 
privilege of extending the remarks I ex- 
pect to make in Committee of the Whole 
this afternoon and to include a table and 
certain excerpts of testimony. 

The SPEAKER. Is there objection? 

There was no objection. 


Speaker, I ask unanimous consent to ex- 
tend my remarks in the Appendix and 
to include a memorandum on financing 
the war, by Senator Robert L. Owen. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and to include therein 
a brief statement by Mr. John Pierson. 

The SPEAKER. Is there objection? 

There was no objection. 

NO CURFEW FOR THE LADIES 


Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. WICKERSHAM. Mr. Speaker, 
one of our Members advanced the idea 
that we should put the girls to bed at 10 
o'clock. A week from today the clocks 
will be moved ahead an hour, and what 
is now 10 o’clock will then be 9. I am 
sure that Member has the purest motives 
in thinking of these young ladies, but for 
the peace of mind, however, of the folks 
back home I desire to point to the fact 
that the girls who come here from the 
States had to have good reputations be- 
fore they received a civil-service appoint- 
ment. These girls are still of the highest 
caliber. I think they should be allowed 
to go to bed when they get ready. Judg- 
ing from the amount of work they are 
doing, they will be tired enough that they 
will be ready to go to bed when the proper 
retirement hour arrives. It. would be 
useless to try to make these fine ladies re- 
tire by a curfew. It would require thou- 
sands of enforcement officers and avail 
nothing. 

FEDERAL COMMUNICATIONS 
COMMISSION 


Mr. COX. Mr. Speaker, I ask unani- 
mous consent to address the House for 1 
minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. COX. Mr. Speaker, last week I 
made the statement on the floor that I 
purposed offering a resolution for a House 
investigation of the Federal Communi- 
cations Commission. The report of the 
statement reaching Mr. Fly provoked 
great laughter. Mr. Fly, you Know, has 
a monumental contempt for this body 
and its Members, but later, upon con- 
ferring with one or two members of the 
Commission, he took a most serious atti- 
tude toward the suggestion. Agents of 
the Commission have been assigned the 
du‘y of contacting Members. 

Mr. Fly would tell you there is nothing 
wrong with the Commission and that he 
has no fear of an investigation, yet he 
would leave no stone unturned to prevent 
it. If you have not heard from members 
of the Commission or their agents you 
will be hearing. 

There is nothing personal in this sug- 
gestion on my part, I have nobody to 
punish. If I were disposed to do so I 
could fill the Recorp with pertinent and 
authenticated material that would give 
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Mr. Fiy something to think about. All 
I am interested in is guarding the public 
against the maladministration of a fine 
law. 

[Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. FLANNAGAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the REcorp. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the REcorp and include therein 
an address delivered by the gentleman 
from Massachusetts [Mr. MartT1INn}. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HARNESS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Harness addressed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. HARNESS. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and to include therein a let- 
ter addressed to the President. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. ROBERTSON of North Dakota. 
Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the Rrcorp 
and to include an article from the Min- 
neapolis Star Journal. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a short editorial from the Chi- 
cago Sun. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Sapatu addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include an 
address I gave over the radio. 

The SPEAKER. Is there obiection to 
the request of the gentleman from New 
York (Mr. CeLier]? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp in three particu- 
lars, 


LXXXVIII 58 





CONGRESSIONAL RECORD—HOUSE 


The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
(Mr. Patman]? 

There was no objection. 


LIFE-INSURANCE POLICIES FOR SERVICE 
MEN 


Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 


The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota [Mr. H. Cart ANDERSEN]? 

There Was no objection. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, the United States of America 
will probably call up for service 10,000,000 
or more of the best men in our country. 
These men are willing to give their lives 
that our Nation might live. 

To me it seems that our great coun- 
try can at the very least give, free of 
charge, to each and every one of these 
men a- $5,000 life-insurance policy to 
afford protection to their dear ones back 
home in case the ultimate sacrifice is 
exacted. 

I am today introducing a bill to take 
care of this obligation to our service 
men and sincerely hope that this auto- 
matic insurance will soon become the law 
of our land. 

The Federal Government should not 
follow but should lead in group insur- 
ance. This has been utilized by large in- 
dustry to protect its employees. Why 
should not the United States in like 
manner protect those who must defend 
our country during this crucial war? 


EXTENSION OF REMARKS 


Mr. BENNETT. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and to include a brief editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. BENNETT]? 

There was no objection. 

Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and to include 
copy of a letter I received from the Asso- 
ciated Unions of America, together with 
a resolution addressed to the President 
of the United States. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin [Mr. WASIELEWsSKI!I]? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the Recorp and 
to include a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan [Mr. Horrman]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 10 minutes on next Wednesday after 
disposition of matter on the Speaker’s 
table and at the conclusion of any spe- 
cial orders heretofore entered. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan [Mr. Horrmsn]? 

There was no objection. 
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VETO MESSAGE FROM THE PRESIDENT OF 
THE UNITED STATES—UNEXPLAINED 
ABSENCE OF ANY INDIVIDUAL FOR 7 
YEARS (H. DOC. NO. 605) 


The SPEAKER laid before the House 
the following message from the President 
of the United States, which was read and 
referred to the Committee on World War 
Veterans’ Legislation and ordered to be 
printed: 


To the House of Representatives: 

I return herewith, without my ap- 
proval, H. R. 4787, “To provide that the 
unexplained absence of any individual 
for 7 years shall be demed sufficient evi- 
dence of death for the purpose of laws 
administered by the Veterans’ Admin- 
istration.” 

The purpose of the legislation appears 
to be unobjectionable. It would require, 
however, that the continued and unex- 
plained absence during the 7-year pe- 
riod must be established by evidence 
satisfactory to-the Administrator of Vet- 
erans’ Affairs. It also provides that no 
State law providing for presumption of 
death shall be applicable to claims for 
benefits under laws administered by the 
Veterans’ Administration. 

Under section 19 of the World War 
Veterans’ Act of 1924, persons claiming 
under a contract of insurance are entitled 
to bring suit in the Federal courts in the 
event of a disagreement with the Admin- 
istrator. In proper cases they are also 
entitled to claim the benefit of this pre- 
sumption in accordance with the appli- 
cable State law. It was presumably not 
intended by this legislation to make the 
determination of the Administrator with 
respect to this matter final in such cases, 
and thus deprive claimants, in actions 
hereafter brought. under the 1924 act, of 
the right to claim the benefit of this pre- 
sumption on the basis of evidence which 
the court might deem sufficient, but 
which the Administrator has found un- 
satisfactory. Nevertheless, the legisla- 
tion might well be construed to have that 
effect. 

Such a result, in my. opinion, was not 
contemplated and would not be desirable. 
For this reason I feel obliged to withhold 
my approval of the bill. 

FRANKLIN D. ROOSEVELT. 

Tue WHITE Howse, February 2, 1942, 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I move that the messcge be re- 
ferred to the Committee on World War 
Veterans’ Legis’ation. 

The motion was agreed to. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. RANKIN of Mississippi. Mr. 
Speeker, I ask unanimous consent to pro- 
ceed for 1 miriute, to revise and extend 
my own remarks in the Recorp and to 
include an article by Mr. Cecil Brown. 

The SPEAKER. Is there objection to 
the reauest of the gentleman from Mis- 
sissippi {Mr Rankin]? 

There was no objection. 

[Mr. Ranxin of Mississippi adiressed 
the House. His remarks appear in the 
Appendix. ] 


EXTENSION OF REMARKS 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to insert in the 
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CONGRESSIONAL Recorp an article by 
Ralph Barton Perry, professor of philos- 
ophy of Harvard University, which ap- 
peared in the New York Times. I feel 
every Member should read and digest 
this article thoroughly. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois [Mr. SaBaTH) ? 

There was no objection. 

Mr. WHITE. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and to include a letter 
written by myself on the subject of 
money. 

The SPEAKER. Is there objection to 
the request of the gentleman from Idaho 
{Mr. WHITE)? 

There was no objection. 


CONSENT CALENDAR 


The SPEAKER. This is Consent Cal- 
endar day. The Clerk will call the first 
bill on the calendar. 


PUYALLUP TRIBE OF INDIANS, STATE OF 
WASHINGTON 


The Clerk called the first bill on the 
Consent Calendar, H. R. 4578, to author- 
ize certain corrections in the tribal mem- 
bership roll of the Puyallup Tribe of In- 
dians in the State of Washington, and 
for other purposes. 

Mr. COCHRAN. Mr. Speaker, at the 
request of the author of the bill, I ask 
unanimous consent that it be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 


AMENDMENT OF EMPLOYMENT STABILI- 
ZATION ACT OF 1931 


The Clerk called the next bill, H. R. 
5638, to amend the Employment Stabili- 
zation Act of 1931. 

Mr. KEAN. Mr. Speaker, I ask unani- 
mous consent that the bill be passed over 
without prejudice. 

Mr. BEITER. Reserving the right to 
object, Mr. Speaker, this bill is proposed 
to carry out the recommendations of the 
President in two messages to the Con- 
gress during the first session. May I in- 
quire of the gentleman why he is asking 
that the bill be passed over without 
prejudice? 

Mr. KEAN. Mr. Speaker, I feel that 
this is a very important question of 
policy, too important to be considered on 
the Consent Calendar. Besides, I read 
in the press somewhere that Mr. Donald 
Nelson has set up a special division to do 
this very thing. 

Mr. BEITER. No; Donald Nelson has 
not set up an organization to do what is 
intended to be done by this bill. The 
National Resources Planning Board is 
quite anxious to have this legislation in 
order to provide technical guidance and 
assistance to State and local govern- 
ments for the preparation of post-war 
programs, based on the state of local fi- 
nances. The purpose of the legislation 
is to create a reserve of projects and 
acvivities which can be called into ac- 
tion when needed locally or when called 
for by national policy. The great prob- 


lem we face when the war ends is to | 
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move over from a system of full —. 
ment for defense to a system of full 
employment for peace, without 
through a low employment slump. 

Mr. KEAN. I still think this question 
of policy is too important to be consid- 
ered on the Consent Calendar, and I in- 
sist on my request that the bill be passed 
over without prejudice. 

Mr. BEITER. Mr. Speaker, I object. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. KEAN. I object, Mr. Speaker. 


AMENDMENT OF SECTION 13 OF THE 
CLASSIFICATION ACT OF 1923 


The Clerk called the next bill, H. R. 
6217, to amend section 13 of the Classi- 
fication Act of 1923, as amended. 

Mr. MOSER. Mr. Speaker, I ask 
unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 


LIMITED SERVICE MARINE CORPS 
RESERVE 


The Clerk called the next bill, H. R. 
6303, to create the Limited Service Ma- 
rine Corps Reserve, and for other pur- 
poses. 

Mr. VINSON of Georgia. Mr. Speaker, 
the bill just reported has been enacted 
into law. It is Public Law No. 408. I 
ask unanimous consent that the bill be 
laid on the table. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia? 

There was no objection. 

Mr. VINSON of Georgia. Mr. Speaker, 
the same thing is true with reference to 
the next bill on the calendar, Calendar 
No. 391, H. R. 6305, to further amend the 
act approved June 23, 1938 (52 Stat. 944), 
as amended. That is now Public Law 
No. 407. I ask unanimous consent that 
that bill be laid on the table. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

MIDDLE RIO GRANDE CONSERVANCY 

DISTRICT 


The Clerk called the next bill, S. 294, 
to authorize an appropriation for pay- 
ment to the Middle Rio Grande Con- 
servancy District of construction costs 
assessed against certain lands within 
such district acquired by the United 
States for the benefit of certain Indians 
in the State of New Mexico. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That there is hereby au- 
thorized to be appropriated, out of any money 
in the Treasury not otherwise appropriated, 
the sum of $22,415.43, to be expended by the 
Secretary cf the Interior for the purpose of 
paying to the Middle Rio Grande Conservancy 
District, a corporate political subdivision of 
the State of New Mexico, that part of the cost 
of works constructed by such district which 
Was assessed against four hundred and 
eighty-three and twenty-nine one-hun- 
dredths acres, more or less, of lands, in addi- 
tion to the lands covered by the contract of 
December 14, 1928, between the district and 
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subsequent to their assessment for construc- 
tion costs but without the payment of the 
assessments thereon. 

Sec. 2. The unexpended balance of the 
amount appropriated by the act of May 10, 
1989 (53 Stat. 685-701), for final payment to 
the Middle Rio Grande Conservancy District 
on account of Pueblo Indian lands benefited 
by the works constructed by the district is 
hereby made available for payment to the 
district to liquidate liens against three hun- 
dred and twenty and sixty-five one-hun- 
dredths acres in addition to lands covered by 
the contract of December 14, 1928, supra, 
representing unpaid construction assessments 
at the time the lands were purchased for the 
Indians 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


RELIEF OF INDIANS WHO HAVE PAID 
TAXES ON ALLOTTED LANDS 


The Clerk called the next bill, S. 1412, 
to amend the act of June 11, 1940 (Public, 
No. 580, 76th Cong., 3d sess.), providing 
for the relief of Indians who have paid 
taxes on allotted land. 

The SPEAKER. Is there cbjection to 
the present consideration of the bill? 

_Mr.GORE. Reserving the right to ob- 
ject, may I ask the gentleman..from 
Washington [Mr. Leavy] to explain this 
situation? 

Mr. LEAVY. Mr. Speaker, this bill 
amends existing legislation to provide 
relief on a broader scale in cases where 
the Government issued fee patents to 
Indians during the trust period of the 
Indian allotments, and subsequently 
either canceled the patents before the 
25-year trust pericd had expired or the 
lands were transferred or alienated to 
non-Indians. 

In the first instance, legislation was 
enacted a year ago to grant relief. This 
legislation -we are cOnsidering today 
broadens that law and provides that 
where an Indian who had been allotted 
land was given an involuntary fee patent, 
the land went upon the tax rolls of the 
county as a matter of law and then in 
later years was transferred to a non-In- 
dian holder or the trust period expired, 
then in that type of cases this bill would _ 
place the counties which had collected 
the taxes in the same class as those where 
the Government canceled the patents 
and took the lands back for the Indians, 
such cases already being covered by exist- 
ing law. The Government could not 
have canceled the fee patent because the 
land was transferred to an innocent 
holder and still remains on the tax rolls. 

The problem here existing arises en- 
tirely .through neglect, let us say, per- 
haps, of the trustee, the United States 
Government, in handling the trust mat- 
ters of the Indian lands, since in every 
State of the Union, when a patent issues 
the land at once goes on the tax rolls of 
the county where located. The county is 
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the collecting agent and disburses the 
money to the State and Other units. 

Mr. CASE of South Dakota. Mr. 
Speaker, will the gentleman yield? 

Mr. LEAVY. I yield to the gentleman 
from South Dakota. 

Mr. CASE of South Dakota. I may 
say that the report of the Department 
on the original act which this bill seeks 
to amend clearly stated that it was not 
merely a matter of neglect on the part of 
the Government as trustee but was a 
direct error on the part of the Depart- 
ment of the Interior in forcing these 
patents out in violation of the trust pe- 
riod. The original legislation was recom- 
mended by the Secretary to correct his 
own error and this amendment, as I 
understand it, merely seeks to cover one 
particular type of these cases that was 
excluded unintentionally from the origi- 
nal act. 

Mr. LEAVY. The gentleman, who is 
the author of the original act is correct. 
I thank him for his statement. This 
bill has passed the Senate, having been 
introduced in that body by Senator 
WALLGREN of my State. I introduced a 
similar bill at the same time in the House, 
_and the Indian Affairs Committee sub- 
stituted the Senate bill, for my bill, at 
my request. 

Mr. GORE. I thank the gentleman. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the act of June 11, 
1940 (Public, No. 590, 76th Cong., ch. 315, 3d 
sess), be, and the same is hereby, amended 
to read: 

“The Secretary of the Interior is- hereby 
authorized, under such rules and regulations 
as he may prescribe, to reimburse Indian 
allottees, or Indian heirs or Indian devisees 
of allottees, for all taxes paid, inclvding 
penalties and interest, on so much of their 
allotted lands as have been patented in fee 
prior to the expiration of the period of trust 
without application by or consent of the 
-patentee: Provided, That if the Indian al- 
lottee, or his or her Indian heirs or Indian 
devisees, have by their own act accepted such 
patent, no reimbursement shall be made for 
taxes paid, including penalties and interest, 
subsequent to acceptance of the patent: 
Provided further, That the fact of such ac- 
ceptance shall be determined by the Secre- 
tary of the Interior. 

“In any case in which a claim against a 
State, county, or political subdivision there- 
of, for taxes collected upon such lands dur- 
ing the trust period has been reduced to 
judgment and such judgment remains un- 
satisfied in whole or in part, the Secretary 
of the Interior is authorized, upon reim- 
bursement by him to the Indian of the 
amount of taxes including penalties and in- 
terest paid thereon, and upon payment by 
the judgment debtor of the costs of the suit, 
to cause such judgment to be released: Pro- 
vided further, That in any case, upon svub- 
mission of adequate proof, the claims for 
taxes paid by or on behalf of the patentee or 
his Indian heirs or Indian devisees have been 
satisfied, in whole or in part, by the State, 
county, or political subdivision thereof, the 
Secretary of the Interior is authorized to re- 
imburse the State, county, or political sub- 
division for such amounts as may have been 
paid by them.” 

Sec. 2. There is hereby authorized to be 
appropriated the sum of $95,000, or so much 
thereof as may be necessary, out of any money 
in the Treasury not otherwise appropriated, 
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for the purpose of carrying out the provisions | TRANSFERRING MERIWETHER COUNTY 


of this act. 
Any appropriations made pursuant to this 
section shall remain available until expended. 


The bill was ordered to be read a third 
time; was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


ADDITIONAL JUDGE FOR THE DISTRICT 
OF NEW JERSEY 


The Clerk called the next bill, S. 1961, 
to eliminate the prohibition against the 
filling of the first vacancy occurring in 
the office vf district judge for the District 
of New Jersey. 


The Clerk read the title of the bill. 

Mr. KEAN. Mr. Speaker, reserving 
the right to object, this bill provides for 
a new and permanent judge in New Jer- 
sey to take the place of the temporary 
judge who has just resigned. I would 
have no objection to a temporary judge- 
ship, but I would like to look a little fur- 
ther into the matter of the need for a 
permanent judge before taking any posi- 
tion in the matter and I therefore ask 
unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 

CHIPPEWA INDIANS OF MINNESOTA 


The Clerk called the next bill, H. R. 
4321, for the benefit of the Chippewa In- 
dians of Minnesota. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That all right, title, and 
interest of the Minnesota Chippewa Tribe in 
and to the so-called Red Lake Indian ceded 
lands, including any administrative reserves, 
is hereby declared extinguished and title 
thereto vested in the Red Lake Band of Chip- 
pewa Indians: Provided further, That all 
right, title, and interest of the Red Lake 
Band of Chippewa Indians in and to the 
ceded lands restored to the Chippewa Indians 
of Minnesota, including any administrative 
reserves, is hereby declared extinguished and 
title thereto vested in the Minnesota Chip- 
pewa Tribe. The lands involved shall con- 
tinue to be held in trust by the United States. 


With the following committee amend- 
ments: 


On page 1, line 3, following the word “That”, 
insert a comma and the following language: 
“subject to the execution of proper relin- 
quishments by the duly authorized tribal 
Officials of the Red Lake Band and the Minne- 
sota Chippewa Tribe.” 

On page 1, line 7, strike out the colon and 
the word “Provided further, That” and insert 
in lieu thereof a semicolon and the word 
“and.” 

On page 1, line 13, after the word “States”, 
strike out the period, insert a comma in lieu 
thereof, and add the following language: “and 
any funds hereafter derived from said lands 
shall be the property of the respective band 
or tribe of Chippewa Indians vested with title 
to the lands.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


FROM THE COLUMBUS DIVISION TO THE 
NEWNAN DIVISION AND CHANGING 
TERMS OF DISTRICT COURT FOR MACON 
AND AMERICUS DIVISIONS IN THE MID- 
DLE DISTRICT OF GEORGIA 


The Clerk called the next bill, H. R. 
6270, to amend subsections (b), (d), and 
(e) of section 77 of the Judicial Code so 
as to transfer the county of Meriwether 
from the Columbus division of the middle 
district of Georgia to the Newnan division 
of the northern district of Georgia, and to 
change the terms of the district court for 
the Macon and Americus divisions in the 
middle district of Georgia. 

Mr. PACE. Mr. Speaker, I ask unani- 
mous consent that this bill be passed over 
without prejudice. 

Mr.CELLER. Is there objection to the 
bill itself? 

Mr. PACE. I may state that there is a 
provision in the bil] that I did not know 
the bill contained, changing the time of 
the terms of the court, which I would like 
to take up with the judge and the United 
States attorney. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? — 

There was no objection. 


APPOINTMENT OF CERTAIN. RESERVE 
OFFICERS TO THE LINE OF THE REGU- 
LAR NAVY 


The Clerk called the next bill, H.R. 
4808, to authorize the appointment of 
certain Reserve officers to the line of the 
Regular Navy, and for other purposes. 

The Clerk read the title of the bill, 

Mr. IZAC. Mr. Speaker, I object. 


BRIDGE ACROSS COLORADO RIVER, 
NEEDLES, CALIF. 


The Clerk called the bill (H. R. 6072) 
authorizing the States of Arizona and 
California, jointly or separately, to con- 
struct, maintain, and operate a free high- 
way bridge across the Colorado River at 
or near Needles, Calif. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MURDOCK. Mr. Speaker, I re- 
serve the right to object, to ask the author 
of the bill whether this is the request of 
the Highway Commission of Arizona, or 
whether the Highway Commission of Ari- 
zona has been asked to report upon the 
bill. Mr. Speaker, receiving no response, 
I ask unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER. Is there objection? 

There was no objection. 


EXPRESSION OF THANKS TO HONDURAS 


The Clerk called the next business, 
House Resolution 351, expressing the 
thanks of the House of Representatives 
to the President of Honduras. 

The SPEAKER. Is there objection to 
the present consideration of the reso- 
lution? 

Mr. COLE of New York. Mr. Speaker, 
I reserve the right to object. This is one 
of 17 bills on the calendar, all of similar 
nature, in each of which the thanks of 
the House of Representatives is extended 
to the various countries of Central and 
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South America, which were visited by 
certain Members of Congress last fall. 
It will be recalled that a subcommittee of 
the Committee on Appropriations toured 
South and Central America last fall, and 
I have no doubt did a great deal of good 
toward bringing about closer relations 
between those countries and ourselves. I 
have no criticism for such excursions, 
but, to the contrary, would encourage 
them in every way possible, for I feel 
that Members of Congress are better 
qualified to perform their tasks as legis- 
lators if they have information gained 
through travel. 


These 17 measures, however, present 
a matte: of policy which I feel should 
be brought to the attention of the House 
rather than adopted by the hasty action 
which goes with unanimous-consent 
procedure. There have been many other 
instances when a group of Congressmen 
have visited foreign countries, and they 
were cordially received by the representa- 
tives of the nations being visited, and yet 
no formal recognition of the hospitality 
given them has been taken by the 
House. It is, of course, entirely proper 
that if the House were to send an official 
group to a foreign country some appro- 
priate recognition of their reception 
shouid be made upon their return, but 
for the House to follow the practice set 
forth in the measures we have before us 
today I feel exceeds the bounds of diplo- 
matic necessity. I feel quite sure that 
the nations of South and Central Amer- 
ica do not expect this sort of recogni- 
tion, beneficial though it may be toward 
fostering our good-neighbor policy. 

Now that the measures have been 
brought to the floor for action, it would 
be unbecoming for me to enter an objec- 
tion or to request a postponement of con- 
sideration, neither of which I shall do, 
but rather be content with an expression 
of the hope that the Foreign Affairs 
Committee, which is always on the alert 
to establish a better feeling of friend- 
ship and accord with other nations, will 
not be so unduly solicitous in the future. 

The SPEAKER. Is there objection to 
the consideration of the resolution? 

There was no objection. 

The Clerk read as follows: 

Whereas there have long existed historic 
ties of friendship between the United States 
of America and Honduras; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the President of Honduras 
extended unusual and cordial hospitality to 
five members of the Committee on Appro- 
priations of the House of Representatives of 
the United States on a visit to Tegucigalpa: 
Therefore be it 

Resolved, That the House of Representatives 
of the United States express its deep appre- 
ciation to the President of Honduras, and to 
the people of the Republic of Honduras, for 
their warm demonstration of friendship for 
the Congress and for the people of the United 
States, which had its inspiration in the sol- 
idarity of the American nations and the 
preservation of their institutions; and be it 
further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of the 
Republic of Honduras. 


The SPEAKER. The question is on 
to the resolution. 

The resolution was agreed to. 

The SPEAKER. The Chair suggests 
= these resolutions be considered en 

oc. i 
Mr. COLE of New York. . Mr. Speaker, 
I ask unanimous consent that the other 
oa resolutions be considered en 

oc. 

Mr. BLOOM. Mr. Speaker, I would be 
very glad to have that done. 

The SPEAKER. Is there objection? 

There was no objection. 

The resolutions referred to follow: 


House Resolution 852 


Whereas the relations between the United 
States of America and Costa Rica have always 
been most cordial and friendly; and 

Whereas recently the President of the Re- 
public of Costa Rica and the Congress of that 
nation extended unusual hospitality to a dele- 
gation composed of members of the Commit- 
tee on Appropriations of the House of Rep- 
resentatives of the United States, and the 
chairman of the group was invited to address 
the Congress of Costa Rica: Therefore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the President and to the Con- 
gress of Costa Rica and to the people of that 
country for this demonstration of friendship 
for the Congress and for the people of the 
United States; and be it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of Costa 
Rica and to the Congress of that Republic. 

House Resolution 353 


Whereas there have long existed historic 
ties of friendship bcet-veen the United States 
of America and the Republic of Panama; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the Government of the 
Republic of Panama offered an especially 
warm reception to the group during its visit 
to the Republic: Therefore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the Government of the Re- 
public of Panama for the gracious hospitality 
extended, and for the devotion of the Pana- 
manian people to the ideals of freedom and 
democracy and the defense of this hemi- 
sphere; and be it further 

Resolved, That a copy of this resolution 
shall be transmitted to the National Assem- 
bly of the Republic of Panama. 


House Resolution 354 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and Mexico; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the President of Mexico 
cordially received a delegation of members 
of the Committee on Appropriations of the 
House of Representatives of the United States 
and the Chamber of Deputies of Mexico in- 
vited the chairman of the group to address 
the Chamber of Deputies of Mexico: There- 
fore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the President, to the Chamber 
of Deputies of Mexico, and to the people of 
the Republic of Mexico, for this demonstra- 
tion of friendship for the Congress and for 
the people of the United States of America, 
which had as its inspiration the preservation 
of freedom and democracy; and be it further 
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Resolved, That a copy of this resolution 
shall be transmitted to the President and to 
the Chamber of Deputies of the Republic of 


Mexico, 
House Resolution 355 


Whereas there have long existed historic 
ties of friendship between the United States 


Whereas recently the President of Uruguay 
extended exceptionally cordial hospitality to 
a delegation of members of the Committee on 
Appropriations of the House of Representa- 
tives of the United States on a visit to Mon- 


.tevideo: Therefore be it 


Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the President of Uruguay, 
and to the people of the Republic of Uruguay, 
for their warm demonstration of friendship 
for the and for the people of the 
United States, which had its inspiration in 
the solidarity of the American nations and 
the preservation of their institutions; and be 
it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of the 
Republic of Uruguay. 

House Resolution 356 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and Cuba; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign 
and independent nations happily grow strong- 
er day by day; and 

Whereas recently the President of Cuba and 
the Congress of that nation extended unusual 
and cordial hospitality to a delegation of 
members of the Committee on Appropriations 
of the House of Representatives of the United 
States: Therefore be it 

Resolved, That the House of Representatives 
of the United States express its deep apprecia- 
tion to the President of Cuba, and to the Con- 

of Cuba, and to the people of the Re- 
public of Cuba, for their warm demonstra- 
tion of friendship for the Congress and for the 
people of the United States, which had its 
inspiration in the solidarity of the American 
nations and the preservation of their institu- 
tions; and be it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President and to 
the Congress of the Republic of Cuba. 


House Resolution 357 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and Haiti; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the President of Haiti ex- 
tended especially cordial hospitality to a dele- 
gation of members of the Committee on Ap- 
propriations of the House of Representatives 
of the United States on a visit to Port-au- 
Prince: Therefore be it 

Resolved, That the House of Representatives 
of the United States express its deep apprecia- 
tion to the President of Haiti, and to the 
people of the Republic of Haiti, for their warm 
demonstration of friendship for the Congress 
and for the people of the United States, which 
had its inspiration in the solidarity of the 
American nations and the preservation of 
their institutions; and be it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of the 
Republic of Haiti. 

House Resolution 358 


Whereas there have long existed historic 
ties of friendship between the United States 
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of America and the United States of Vene- 
zuela; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the President of Venezuela 
and the Congress of that nation extended un- 
usual and cordial hospitality to a delegation 
of members of the Committee on Appropria- 
tions of the House of Representatives of the 
United States: Therefore be it 

Resolved, That the House of Representatives 
of the United States express its deep appre- 
ciation to the President and Congress of 
Venezuela, and to the people of the United 
States of Venezuela, for their warm demon- 
stration of friendship for the Congress and 
for the people of the Unitéd States, which had 
its inspiration in the solidarity of the Ameri- 
can nations and the preservation of their in- 
stitutions; and be it further 

Resolved, That a copy of this resolution shall 
be transmitted to the President of Venezuela 
and to the Congress of that nation. 


House Resolution 359 


Whereas there have long existed historic ties 
of friendship between the United States of 
America ard Ecuador; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the President cordially re- 
ceived a delegation of members of the Com- 
mittee on Appropriations of the House of 
Representatives of the United States and the 
two legislative bodies of Ecuador invited the 
chairman of the delegation to speak in their 
historic legislative halls, and extended espe- 
cially cordial hospitality to the group during 
its visit to Ecuador: Therefore be it 

Resolved, That the House of Representatives 
of the United States express its deep appreci- 
ation to the President and to the Congress 
of Ecuador, as well as to the people of that 
nation, for the unusual hospitality extended, 
and for the devotion of the Ecuadoran Con- 
gress to the ideals of freedom and democracy 
and the defense of this hemisphere; and be 
it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of the 
Republic, to the Senate, and to the Chamber 
of Deputies of the Republic of Ecuador 


House Resolution 360 


Whereas there have long ex’sted historic 
ties of friendship between the United States 
of America and Peru; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign 
and independent nations happily grow 
stronger day by day; and 

Whereas recently the President of Peru 
cordially received a delegation of the mem- 
bers of the Committee on Appropriations of 
the House of Representatives of the United 
States and the Chamber of Deputies of Peru 
extended unprecedented hospitality to the 
group: Therefore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the President of Peru and 
to the Chamber of Deputies of that nation. 
as well as to the people of the Republic of 
Peru, for their warm demonstration of friend- 
ship for the Congress and for the people of 
the United States, which had its inspiration 
in the solidarity of the American nations 
and the preservation of their institutions; 
and be it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of the 
Republic of Peru and to the Chamber of 
Deputies of that nation. 


House Resolution 361 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and Colombia; and 


Whereas these cordial relations which are 
based on mutual respect of two sovereign 
and independent nations happily grow 
stronger day by day; and 

Whereas recently the President of Colombia 
and the Congress of that nation graciously 
received a delegation of members of the Com- 
mittee on Appropriations of the House of 
Representatives of the United States and the 
chairman of the group was invited to address 
the Congress: Therefore be it 

Resolved, That the House of Representatives 
of the United States express its deep apprecia- 
tion to the President and to the Congress of 
Colombia for this demonstration of friend- 
ship for the Congress of the United States, 
which had its inspiration in the preservation 
of freedom and democracy and the detense 
of this hemisphere; and be it further 

Resolved, That copies of this resolution 
shall be transmitted to the President, to the 
Senate, and to the Chamber of Deputies of 
the Republic of Colombia. 


House Resolution 362 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and Chile; and 

Whereas these cordial relations which are 
bes°d on mutual respect of two sovereign 
anc independent nations happily grow 
stronger day by day; and 

Whereas recently the Government of the 
Republic of Chile cordially received a dele- 
gation of members of the Committee on Ap- 
propriations of the House of Representatives 
of the United States, and the Chamber of 
Deputies of that republic invited the chair- 
man of the American group to address the 
Chilean legislative body and gave a special 
reception in honor of the visiting group: 
Therefore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the Government and to the 
Chamber of Deputies of Chile, as well as to 
the people of Chile for the mark of friend- 
ship and solidarity which had its inspiration 
in the defense of this hemisphere and the 
preservation of its institutions; and be it 
further 

Resolved, That a copy of this resolution 
shall be transmitted to the Acting President 
of the Republic of Chile and to the Chamber 
of Deputies of that nation 


House Resolution 363 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and Argentina; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the President, the Act- 
ing President, and the Congress of Argentina 
extended exceptionally cordial hospitality to 
five members of the Committee on Appro- 
priations of the House of Representatives of 
the United States on a visit to Buenos Aires: 
Therefore be it 

Resolved, That the House ot Representa- 
tives of the United States express its deep 
appreciation to the President, the Acting 
President the Chamber of Deputies of Ar- 
gentina, and to the people of the Republic of 
Argentina, for the mark of friendship and 
solidarity, which had its inspiration in the 
defense of this hemisphere and the preserva- 
tion of its institutions; and be it further 

Resolvea, ‘That copies of this resolution 
shall be transmitted to the President, the 
Acting President, and the Chamber of Dep- 
uties of the Republic of Argentina. 


House Resolution 364 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and El Salvador; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign 
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and independent nations happily grow 
stronger day by day; and 

Whereas recently the President of El Sal- 
vador extended unusual and cordial hos- 
pitality to a delegation of Members of the 
House of Representat‘ves of the United 
States: Therefore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the President of El Salvador, 
and to the people of the Republic of El Sal- 
ador, for their warm demonstration of 
friendship for Congress and for the people 
of the United States, which had its inspira- 
tion in the solidarity of the American nations 
and the preservation of their institutions; 
and be it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of the 
Republic of El Salvador 


House Resolution 365 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and Nicaragua; and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign 
and independent nations happily grow 
stronger day by day; and 

Whereas recently the President of Nic- 
aragua extended especially cordial hospitality 
to a delegation of members of the Committee 
on Appropriations of the House of Repre= 
sentatives of the United States on a visit to 
Managua: Therefore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the President of Nicaragua, 
and to the people of the Republic of Nic- 
aragua, for their warm demonstration of 
friendship for the Congress and for the pecple 
of the United States, which had its inspira- 
tion in the Solidarity of the American na- 
tions and the preservation of their institu- 
tions; anc be it further 

Resolved, That a copy of this resolution 
shell be transmitted to the President of the 
Republic of Nicaragua. 


House Resolution 366 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and Guatemala; and 

Whereas these ccrdial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the President of Guate- 
mala, other officials, and the people of Guate- 
mala extended most cordial hospitality to 
five members of the Committee on Appropria- 
tions of the House of Representatives of the 
United States on a visit to Guatemala: There- 
fore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the President of Guatemala, 
and to the pecple of the Republic of Guatee- 
mala, for their warm demonstration of friend- 
shir for the Congress and for the people of 
the United States, which had its inspiration 
in the solidarity of the American nations and 
the preservation of their institutions; and be 
it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of the 
Republic of Guatemala. 


House Resolution 367 


Whereas there have long existed historic 
ties of friendship between the United States 
of America and the United States of Brazil; 
and 

Whereas these cordial relations which are 
based on mutual respect of two sovereign and 
independent nations happily grow stronger 
day by day; and 

Whereas recently the President of Brazil 
extended unusual and cordial hospitality to 
five members of the Committee on Appropria- 
tions of the House of Representatives of the 
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United States on a visit to Rio de Janeiro: 
Therefore be it 

Resolved, That the House of Representa- 
tives of the United States express its deep 
appreciation to the Fresident of Brazil, and 
to the people of Brazil, for their warm dem- 
onstration of friendship for the Congress and 
for the people of the United States, which 
had its inspiration in the solidarity of the 
American nations and the preservation of 
their institutions; and be it further 

Resolved, That a copy of this resolution 
shall be transmitted to the President of the 
United States of Brazil. 


The SPEAKER. The question is on 
agreeing to the resolutions. 

The resolutions were agreed to. 

A motion to reconsider the votes by 
which the several resolutions were agreed 
to was laid on the table. 


REVERSIONARY RIGHTS OF THE UNITED 
STATES TO CERTAIN PROPERTY IN 
STOCKTON, CALIF. 


The Clerk called the next bill, H. R. 
6139, to release reversionary rights of the 
United States to certain property in 
Stockton, Calif. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. COLE of New York. Mr. Speaker, 
reserving the right to object, I under- 
stand this measure authorizes the Gov- 
ernment to relinquish its reversionary 
right in certain property conveyed by the 
Government to a county out in Cali- 
fornia, which had a stipulation that the 
property was to be used for public pur- 
poses, and in case of failure of that 
public use, the property was to revert to 
the United States. A situation has de- 
veloped in which the county wants to 
use this property temporarily for a pri- 
vate use, and it comes to the Congress 
and asks for the complete surrender of 
that reversionary right, again adopting a 
policy which I feel is questionable. No 
doubt this temporary condition needs 
correction, but it can be corrected with- 
out the surrender of the reversionary 
rights that the Government has. 

For that reason, I ask unanimous con- 
sent that the bill be passed over without 
prejudice. 

Mr. BUCK.. Mr. Speaker, will the gen- 
tleman withhold that request so that I 
may disabuse his mind of what I think 
is an error? 

Mr. COLE of New York. Certainly. 

Mr. BUCK. Let us take these two 
seats next to each other as an example. 
This one next to me is a post office site. 
The county owns the next site and pro- 
poses to erect a building thereon which 
will be used for county purposes. 

It so happens I was in California and 
in the city of Stockton last week and I 
find that where, at one time, they might 
have thought that in order to build the 
building it would be necessary to let in 
the W. P. A., a Government agency, or 
the Red Cross, or something like that, 
but owing to the fact that two Army 
camps, one a flying school and one a 
permanent motortruck assembly plant 
for the Pacific coast, have been estab- 
lished there, they will utilize the entire 
amount of space that they can acquire 
and could use the whole of the original 
lot which they acquired from the United 
States. There is no objection on the 
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part of the Attorney General or the War 
Department or anybody else releasing 
this 20-foot strip so that they can go 
ahead and put up the first unit of their 
buildin 


g. 

Mr. COLE of New York. Will the gen- 
tleman yield? 

Mr. BUCK. Certainly. 

Mr. COLE of New York. Why should 
the Government permanently surrender 
its reversionary right in order to correct 
a temporary condition? 

Mr. BUCK. This is not a temporary 
condition. The population of San Joa- 
quin County, particularly now added to 
by the temporary cundition, has be- 
come such that it is necessary to increase 
the facilities for the conduct of public 
business. 

Mr. COLE of New York. But the rea- 
son for passing this bill is that in the 
construction of this building and the use 
of the building about to be constructed, 
space will be rented to private individ- 
uals, destroying the public use. 

Mr. BUCK. It was thought originally 
that was the case. 

Mr. COLE of New York. If the build- 
ing is to be used for public purposes, 
there will be no forfeiture of the prop- 
erty and the bill is entirely unnecessary. 

Mr. BUCK. No. I regret to state that 
the Attorney General has ruled that a 
bill of this kind is necessary and the bill 
was drawn in connection with the Attor- 
ney General’s office and submitted to 
them. If the gentleman has read the 
report from the Committee on Public 
Buildings and Grounds, he will see that 
it has not only their approval, but the 
approval of the Attorney General and 
the Director of the Budget. 

I sincerely hope the gentleman will 
withdraw his objection. 

Mr. COLE of New York. I have read 
the report. I do not intend to object, 
but I was asking unanimous consent that 
it be passed over without prejudice in 
order to give me an opportunity to fur- 
ther study it. 

The SPEAKER. Without objection, 
the request of the gentleman from New 
York is granted. 

There was no objection. 
ADVANCEMENT ON RETIRED LIST OF CER- 

TAIN OFFICERS OF THE NAVY AND 

MARINE CORPS 


The Clerk called the next bill, S. 1630, 
to provide for the advancement on the 
retired list of certain officers of the 
United States Navy and Marine Corps. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. VINSON of Georg:a. Mr. Speaker, 
reserving the right to object, I do so for 
the purpose of stating that when this 
bill was before the House a few days ago, 
when I asked unanimous consent for its 
consideration, our distinguished colleague 
the gentleman from Pennsylvania [Mr. 
Ricu] objected. Ido not see him on the 
floor at this moment, but I do not feel like 
taking snap judgment on him, so I ask 
unanimous consent that the bill be passed 
over without prejudice. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 
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NAVY RATION TO INCLUDE CONCEN- 
TRATED FRUIT OR VEGETABLE 
JUICES 


The Clerk called the next bill, S. 1521, 
to provide that the Navy ration shall 
include canned or powdered or concen- 
trated fruit or vegetable juices. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideretion of the bill? 

Mr. GORE. Mr. Speaker, reserving 
the right to object, I would hesitate to 
object to a bill that comes from the 
great Committee on Naval Affairs, but I 
would like to ask some questions of the 
chairman of the committee. It seems 
to me as I read this bill that this re- 
quires the Navy to place in their rations 
certain fruit and vegetable juices. 

Mr. VINSON of Georgia. May I say 
to the gentleman from Tennessee that 
unfortunately for me I was in the minor- 
ity on this proposition. I did not think 
the bill should be here. I think it should 
have been killed in the committee, but 
the majority voted it out, and I think it 
is not the proper kind of bill that should 
be considered by the House. However, 
this bill makes the Navy put on its ration 
list grape juice, orange juice, and tomato 
juice. 

My position is that you cannot fight a 
naval battle if you are feeding men on 
canned juices. The majority of the com- 
mittee took the opposite view, however, so 
the bill is on the calendar. That is all I 
have to say about it 

Mr. PETERSON of Florida. 
Speaker, will the gentleman yield? 

Mr. GORE. I yield. 

Mr. PETERSON of Florida. I believe 
that when the House knows the situation 
and the purpose of the bill they will pass 
it. I agree with the chairman that it 
would probably be better if these things 
did not have to come before the House, 
but the rations of the Navy are fixed from 
time to time by law. The Navy ration at 
the present time includes a certain num- 
ber of ounces of fresh fruit, but the Navy 
cannot buy concentrates or dried fruits. 
There are times when the concentrated 
juices or canned fruit juices keep better 
than the fresh fruit. Bear in mind that 
the ration now includes fresh fruit. So 
far as history goes back, the navies of 
the world have carried fresh fruit when- 
ever they could. The English naval ves- 
sels carry lime juice today. The British 
are buying concentrated juices. This bill 
is merely to provide the concentrates in 
addition to the fresh fruits so the Navy 
can use them whenever they feel the con- 
centrates or canned juice is necessary. 

Mr. VINSON of Georgia. Mr. Speaker, 
will the gentleman yield? 

Mr. PETERSON of Florida. I yield. 

Mr. VINSON of Georgia. May I ask the 
gentleman from Florida if he will agree 
to include both hard and soft cider? 
Would the gentleman have any objection 
to including peanuts and things of that 
kind? Although I am not going to ob- 
ject, I do not think this is a matter that 
should take up the time of the House. 
The Navy knows what rations the men 
need, and I have confidence they will do 
a good job. 


Mr. 
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The SPEAKER. Is there objection to 
the present consideration of the bill? 
Mr. GORE. I object. 


TRANSFER OF CERTAIN LANDS TO MARY- 
LAND-NATIONAL CAPITAL PARK AND 
PLANNING COMMISSION 


The Clerk called the next bill, S. 1133, 
to authorize the transfer of lands from 
the United States to the Maryland- 
National Capital Park and Planning 
Commission under certain conditions, 
and to accept title to another tract to be 
transferred to the United States. 

Mr. VINSON of Georgia. Mr. Speaker, 
in view of the objections indicated the 
other day by the gentleman from Massa- 
chusetts [Mr. Martin], I ask that the 
bill be passed over without prejudice, as 
he is not here. 

The SPEAKER. Is there objection to 
the request of the gentleman from 

eorgia? 

There was no objection. 

Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to return to 
Calendar No. 423, inasmuck as the gen- 
tleman from Pennsylvania [Mr. Ricw! is 
now here. 

The SPEAKER. The Chair would 
rather let that matter go over until the 
completion of the call of the calendar. 

Mr. VINSON of Georgia. That is per- 
fectly acceptable to me. 


DEFINING THE POWERS OF A DISTRICT 
JUDGE IN CERTAIN CASES 


The Clerk called the next bill, H. R. 
4812, further to define the powers of a 
district judge in certain suits. 

There being no objection, the Clerk 
read the bill. as follows: 


Be it enacted, etc., That in any action in a 
district court wherein the action of three 
judges is required for the hearing and de- 
termination of an application for interloc- 
utory ‘injunction and the final hearing by 
reason of the provisions of section 266 of the 
Judicial Code, the act of October 22, 1913, 
chapter 32, or the act of August 24, 1937, 
chapter 754, section 3 (being, respecti~ely, 
sections 380, 47, and 380a of title 28 United 
States Code), any judge of the district may 
perform all functions, conduct all procced- 
ings, and enter all orders required or per- 
mitted by the Rules of Civil Procedure for 
the District Courts of the United States in 
effect at the time, except such single district 
judge shall not appoint, or order a reference 
to, a master, hear and determine any appli- 
cation for, or vacation of, an interlocutcry 
injunction, dismiss the action, enter a sum- 
mary or final judgment on all or any part 
of the action: Provided, however, That any 
action of a single judge hereby permitted 
shall be subject to review at any time prior 
to final hearing by the court as constituted 
for final hearing on application of any party 
or by order of such court on its own motion. 


With the following committee amend- 
ments: 


Page 1, line 10, after the word “any,” strike 
out the words “judge of the district” and 
insert in lieu thereof the following: “one of 
such three judges.” 

Page 2, line 2, strike out the word “dis- 
trict.” 

Page 2, line 3, strike out the comma after 
the word “to.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 


time, and passed, and a motion to re- 
consider was laid on the table. 


EXPEDITING CASES IN FEDERAL COURTS 


The Clerk called the next bill, H. R. 
6005, to authorize cases under the Ex- 
pediting Act of February 11, 1903, to be 
heard and determined by courts con- 
stituted in the same manner as courts 
constituted to hear and determine cases 
involving the constitutionality of acts of 
Congress. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That section 1, as 
amended, of the act entitled “An act to ex- 
pedite the hearing and determination of suits 
in equity pending or hereafter brought under 
the act of July 2, 1890, entitled ‘An act to 
protect trade and commerce against unlawful 
restraint and monopolies’, ‘An act to regu- 
late commerce,’ approved February 4, 1887, 
or any other acts having a like purpose that 
may hereafter be enacted,” approved Febru- 
ary 11, 1903 (U S.C. 1934 ed., title 49, 
sec. 44), is amended to read as follows: 

“That in any suit in equity brought in 
any district court of the United States under 
the act entitled ‘An act to protect trade and 
commerce against unlawful restraints and 
moncpolies,’ approved July 2, 1890, ‘An act 
to regulate commerce,’ approved February 4, 
1887, or any other acts having a like purpose 
that hereafter may be enacted, wherein the 
United States is complainant, the Attorney 
General may file with the clerk of such court 
a certificate that, in his opinion, the case is 
of general public importance, a copy of which 
shall be immediately furnished by such clerk 
to the senior circuit judge (or in his ab- 
sence, the presiding circuit judge) of the 
circuit in which the case is pending. Upon 
receipt of the copy of such certificate, it shall 
be the duty of the senior circuit judge or 
the presiding circuit judge, as the case may 
be, to designate immediately three judges 
in such circuit, of whom at least one shall 
be a circuit judge, to hear and determine 
such case, and it shall be the duty of the 
judges so designated to assign the case for 
hearing at the earliest practicable date, to 
participate in the hearing and determina- 
tion thereof, and to cause the case to be in 
every way expedited.” 

Sec. 2. The amendment made by section 1 
of this act shall not apply to any case with 
respect to which the Attorney General has 
filed a certificate prior to the date of the 
enactment of this act. 


With the following committee amend- 
ments: 

Page 2, line 4, strike out the words “suit in 
equity” and insert in lieu thereof the words 
“civil action.” 

Page 2, line 10, strike out the word “com- 
plainant” and insert in lieu thereof the word 
“p'aintiff.” 

Page 2, line 15, after the word “pending”, 
insert the following: ‘(including the District 
of Columbia) .” 

Page 3, line 3, after the word “act”, insert 
the following: “and in which the Court has 
already been constituted.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


REGULATING WATER-BORNE FOREIGN 
COMMERCE OF THE UNITED STATES 


The Clerk called the next bill, H. R. 
6291, to amend the Merchant Marine Act, 
1936, as amended, to provide for the co- 





ordination of the forwarding of water- 
borne exports from the United States, 
and for other purposes. 

There being no objection, the C’erk 
read the bill, as follows: 


Be it enacted, etc., That title II of the 
Merchant Marine Act, 1936, as amended, is 
hereby amended by adding at the end thereof 
a new section to read as follows: 

“Sec. 217. The Commission is hereby au- 
thorized and directed, through such adminis- 
trative measures, agreements with other in- 
terested Federal departments and agencies, 
contracts with individuals or private business 
concerns, or other arrangements, as it may 
deem to be necessary or appropriate in tlie 
public interest, to coordinate the functions 
and facilities of public and private agencies 
engaged in the forwarding of water-borne 
exports from the Un'‘ted States for the effi- 
cient prosecution of the war, the maintenance 
of essential foreign trade, and the preserva- 
tion of forwarding facilities and services for 
the post-war restoration of foreign commerce. 
As used herein the term ‘water-borne exports 
from the United States’ shall be deemed to 
include export shipments from the Govern- 
ment of the United States to the governments 
cf nations whose defense is deemed by the 
President to be vital to the defense of the 
United States under the authority of the act 
of March 11, 1941 (Public Law No. 11, 77th 
Cong.).” 


With the following committee amend- 
ments: 


Page 1, line 6, insert the letter “a” in 
parentheses. 

This amendment is for the purpose of 
identifying the paragraph for easy reference. 

Page 1, line 8, strike out the word “intcr- 
ested.” 

Page 1, line 10, insert a comma after the 
word “arrangements.” 

Page 2, lines 3 and 4, strike out both lines 
and insert in lieu thereof the words “and 
similar servicing of water-borne export and 
import foreign commerce of the United 
States, for the efficient prosecution of the 
war, the maintenance and development of 
present and post-war.” 

Page 2, line 7, strike out the words “ex- 
ports from” and insert in lieu thereof the 
words “export and import foreign commerce 
of.” This conforms with the previcus 
amendment. 

Page 2, line 13, strike out the quotation 
marks. 

Page 2, after line 13, insert a new sub- 
section, to read as follows: 

“(b) Other Federal departments and agen- 
cies are hereby authorized and directed to 
cocperate with the Commission by entering 
into and carrying out such agreements as 
may be necessary to effectuate the purposes 
of this section: Provided, That the Comm’‘s- 
sion is authorized and directed to report to 
the Congress within 90 days after the enact- 
ment of this section, and every 4 months 
thereafter, the action taken hereunder and 
to give the names of any Federal depart- 
ments or agencies or any other persons who 
have failed to cooperate with the Commis- 
sion as herein directed.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 

The title was amended so as to read: 
“A bill to amend the Merchant Marine 
Act, 1936, as amended, to provide for 
the coordination of the forwarding and 
Similar servicing of water-borne export 
and import foreign commerce of the 
United States.” 
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LEASES OF PUBLIC LANDS TO STATE OF 
IDAHO 


The Clerk cailed the next bill, H. R. 
3158, to increase the period for which 
leases may be made of public lands 
granted to the State of Idaho for educa- 
tional purposes by the act of July 3, 1890. 

The Clerk read the title of the bill. 

Mr. GORE. Mr. Speaker, I ask unani- 
mous consent that a similar Senate bill 
(S. 828) to increase the period for which 
leases may be made of public lands 
granted to the State of Idaho for educa- 
tional purposes by the act of Ju'y 3, 1890, 
may be considered in lieu of the House 
bill 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- 
nessee? 

There was no objection. 

The SPEAKER. Is there objection to 
the present consideration of the Senate 
bill? 

There being no objection, the Clerk 
read the Senate bill, as follows: 

Be it enacted, etc., That so much of sec- 
tion 5 of the act entit'ed “An act to provide 
for the admission of the State of Idaho into 
the Union,” approved July 3, 1890, as reads 
“be leased for periods of not more than 5 


years” is amended to read as follows: “be 
leased for pericds of not more than 10 years.” 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

By unanimous consent, a_ similar 
House bill (H. R. 3158) was laid on the 
table. 


REVISION OF THE BOUNDARIES OF THE 
CHICKAMAUGA-CHATTANOOGA NA- 
TIONAL MILITARY PARK 


The Clerk called the next bill, H. R. 
6332, authorizing the Secretary of the 
Interior to revise the boundaries of the 
Chickamauga-Chattanooga National 
Military Park in the States of Georgia 
and Tennessee. 

The SPEAKER. Is there objection to 
the present consideration of the b‘l!? 

Mr. RICH. Mr. Speaker, reserving 
the right to object, I would like to find 
out if this park will be increased in size 
and whether they expect the Federal 
Government to take care of it? 

Mr. ROBINSON of Utah. Mr. 
Speaker, this bill simply gives the Secre- 
tary of the Interior the right to accept, 
without cost, title to certain land that is 
now in a city. 

Mr. RICH. Without cost, yes; but 
what will the cost be for the upkeep of 
this land after the Government gets it? 

Mr. ROBINSON of Utah. It will be 
no more than to take care of the park in 
its present cond:tion. It is a small tract, 
between 3 and 5 acres, in the first part 
of the bill, and the other part of the 
bill permits the Secretary to convey cer- 
tain land to the State of Georgia that is 
not needed for park purposes. That is 
the only object of the bill. 

Mr. RICH. If they have to take over 
this additional land, certainly they are 
going to require additional expense in the 
conduct of the affairs of the park, are 
they not? 

Mr. RCBINSON of Utah. No, I think 
not, beceuse it is such a small parcel of 
land. It is simply a matter of clearing 
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up the boundaries of the park and mak- 
ing it conform to the purposes of setting 
up the park. 

Mr. RICH. Will the-gentleman assure 
me that the Interior Department will 
not request additional funds for this 
matter? There is nothing said in the re- 
port about that. Will the gentleman as- 
sure us there will be no additional ex- 
pense? 

Mr. ROBINSON of Utah. That is my 
understanding. 

Mr. RICH. Let me ask that question 
of the gentleman from Georgia [Mr. 
TARVER]. 

Mr. TARVER. May I say to the gen- 
tleman that the first portion of the bill 
relates to a small tract of land on Signal 
Mountain in the State of Tennessee, and, 
while I do not pretend to be fully advised 
as to the facts, I understand that this 
small tract of land is needed by the Na- 
tional Park Service for parking space for 
visitors to the park and is being gener- 
ously donated by the town of Signal 
Mounta'n. There can be no question 
whatever but that the transaction is one 
in the interest of the National Park 
Service, and they are anxious to have it 
consummated. 

Mr. RICH. The gentleman will assure 
us there will be no additional expense as 
far as maintenance is concerned? 

Mr. TARVER. Presumebly, a parking 
lot will have to have some attention, but 
it is a very necessary thing. 

Mr. KEAN. There are 160 acres being 
given to the State of Georgia. Where did 
the United States get that land? Did 
they buy it? 

Mr. TARVER. The United States was 
the recipient of not only this tract of land 
but of a very large tract of additional 
land on Lookout Mountain by gift from 
a gentleman by the name of Ochs. This 
area is separated from the main park 
land by several miles It is near a State 
park. It cannot be used in connection 
with the national park, and for this rea- 
son it is thought best to authorize its do- 
nation to the State as an addition to the 
State park. 

Mr. KEAN. The United States is only 
giving to the State of Georgia something 
which cost it nothing? 

Mr. TARVER. It cost the Govern- 
ment nothing. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Interior, in his discretion, is hereby au- 
thorized to accept, on behalf of the United 
States, dcnations of lands, buildings, struc- 
tures, and other property, or interests therein, 
on Signal Mountain near Chattanooga, Tenn., 
for addition to the Chickamauga-Chattanooga 
National Military Park, the title to such prop- 
erty or interests to be satisfactory to him. 
Upon acquisition, such lands shall be a part 
of the Chickamauga-Chattanooga National 
Military Park and shall be subject to all laws 
and regulations applicable thereto. 

Sec. 2. The Secretary of the Interior, in his 
discretion, 1s hereby authorized to convey, 
without consideraticn but under such terms 
and conditions as he may deem advisable, to 
the State of Georgia all of lot 78 and approxi- 
mately one hundred and fifty acres of lot 114, 
eleventh district, fourth section, of Dade 
County, Ga., now a part of the Chickamauga- 
Chattanooga National Military Park. 
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The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to re- 
consider was laid on the table. 


EASEMENT FOR HIGHWAY PURPOSES TO 
THE COUNTY OF MACON, ALA. 


The Clerk called the next bill, S. 1889, 
authorizing the Administrator of Vet- 
erans’ Affairs to grant an easement for 
highway purposes to the county of Ma- 
con, Ala., in a strip of land located at 
Veterans’ Administration Facility, Tus- 
kegee, Ala. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Administrator 
of Veterans’ Affairs is authorized and directed 
to grant an easement for highway purposes to 
the county of Macon, Ala., in the following- 
prescribed property located at Veterans’ Ad- 
ministration facility, Tuskegee, .Ala.: 

Beginning at a point in the north property 
line of the United States of America and 
known as Veterans’ Administration facility, 
Tuskegee, Ala., said point being located in 
the east west center of section 13, township 
17, range 23, twenty-one and sixty-six one- 
hundredths chains east of the west boundary 
of said section; thence east ninety-four one- 
hundredths chains along the north property 
line of the United States of America; thence 
south fifteen degrees sixteen minutes east 
seven and two-tenths chains; thence south 
thirteen degrees six minutes east four and 
four hundred and sixteen one-thousandths 
chains to a point in the east property line of 
the United States of America; thence south 
three and fifteen one-hundredths chains 
along said east property line to a corner in 
the property line of the United States of 
America; thence west two-tenths of a chain 
along the south property line of the United 
States of America; thence north thirteen 
Gegrees six minutes west seven and four hun- 
dred and twenty one-thousandths chains; 
thence north fifteen degrees sixteen minutes 
west seven and forty-three one-hundredths 
chains to the point of beginning, containing 
one and twenty-three one-hundredths acres, 
more or less. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


EASEMENT IN CERTAIN LANDS AT TOGUS, 
MAINE 


The Clerk called the next bill, S. 2012, 
authorizing the Administrator of Veter- 
ans’ Affairs to grant an easement in cer- 
tain lands of the Veterans’ Administra- 
tion facility, Togus, Maine, to the State 
of Maine for road-widening purposes. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Administrator 
of Veterans’ Affairs is authorized and directed 
to grant an easement tc the State of Maine 
for road-widening purposes in certain lands 
of the Veterans’ Administration facility, 
Togus, Maine, located in the city of Augusta, 
and the town of Chelsea, county of Kenne- 
bec, described as follows: i 

Beginning at a point in the northeasterly 
property line of the United States of America 
at the intersection of said property line with 
the town line between the city of Augusta 
and the town of Chelsea, said point being in 
the center of the State highway leading from 
Augusta to Rockland, known as the Thomas- 
ton Road; thence easterly along said town 
line seventy-six feet, more or less, to a point 
fifty feet distant from the survey base line 
of said State highway, as shown on right-of- 
way map of State highway “P” dated June 
1941; thence south thirty-three degrees thirty 
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minutes east parallel to said survey base line 
five hundred and fifty feet, more or less; 
thence south fifty-six degrees thirty minutes 
west one hundred feet to a point south of 
and fifty feet distant from said survey base 
line; thence north thirty-three degrees thirty 
minutes west parallel to said survey base line 
seven hundred and thirty-four feet, more or 
less, crossing the above-described town line 
between the city of Augusta and the town of 
Chelsea at six hundred and sixty-three feet, 
more or less; thence northwesterly on a curve 
to the right concentric with said survey base 
line seven hundred and three feet, more or 
less, the radius of said curve being eleven 
thousand five hundred nine and two-tenths 
feet and the central angle being three degrees 
thirty minutes; thence north thirty degrees 
no minutes west parallel to said survey base 
line two.thousand nine hundred sixty-six and 
sixteen one-hundredths feet; thence north 
sixty degrees no minutes east fifty feet to 
a point in the northeasterly property line of 
the United States of America, said point 
being in the center of said State highway; 
thence southeasterly three thousand eight 
hundred and twenty-two feet, more or less, 
along said northeasterly property line to the 
point of beginning, containing seven and 
seventy-four one-hundredths acres, more or 
less. 

The easement herein authorized to be 
granted shall be limited to the period of 
time the aforesaid lands are required and 
actually used for highway purposes, and 
when no longer so required and used, all 
interests herein authorized to be conveyed 
in said lands shall cease and determine. 


The bill was ordered to be read a third 
time, was read the third time, and passed 
and a motion to reconsider was laid cn 
the table. 


EASEMENT IN CERTAIN LANDS, MUR- 
FREESBORO, TENN. 


The Clerk called the next bill, S. 2080, 
authorizing the Administrator of Veter- 
ans’ Affairs to grant an easement in cer- 
tain lands of the Veterans’ Administra- 
tion Facility, Murfreesboro, Tenn., to 
Rutherford County, Tenn.; for highway 
purposes. 

There being no objection, the Clerk 
read the b'll, as follows: 


Be it enacted, etc., That the Administrator 
of Veterans’ Affairs is authorized and di- 
rected to grant an easement to the county of 
Rutherford, State of Tennessee, for highway 
purposes, in certain lands of the Veterans’ 
Administration Facility, Murfreesboro, Tenn., 
described as follows: 

Beginning at a nail driven in the center of 
the Murfreesboro and Lebanon Highway at a 
point where the center line of Compton Road 
intersects said Murfreesboro and Lebanon 
Highway center line, this point being the 
southwest corner of the Veterans’ Adminis- 
tration property, and the northwest corner of 
the Herman Jackson property, and running 
thence with. the south boundary line of the 
Veterans’ Administration property in the cen- 
ter of Compton Road, south eighty-six de- 
grees fifteen minutes east three thousand six 
hundred and seventy-two and one-tenth feet 
to a nail in the center of Compton Road near 
the southeast corner of the Veterans’ Admin- 
istration property, at the intersection of 
Drake Lane; thence north four degrees east 
twenty-five feet to a stake; thence north 
eighty-six degrees fifteen minutes west three 
thousand six hundred and seventy-two and 
one-tenth feet to a point in the center line 
of Murfreesboro and Lebanon Highway; 
thence with the center line of Murfreesboro 
and Lebanon Highway (also the west line of 
the Veterans’ Administration property), 


south four degrees west twenty-five feet to 
the point of beginning, being a rectangular 
strip twenty-five feet wide and three thou- 
sand six hundred and seventy-two and one- 
tenth feet long along the south line of the 
Veterans’ Administration property, contain- 
ing two and one-tenth acres, more or less. 
Above bearings are magnetic. 

The easement herein authorized to be 
granted shall be limited to the period of 
time the aforesaid lands are required and ac- 
tually used for highway purposes, and when 
no longer so required and used, all interests 
herein authorized to be conveyed in said 
lands shall cease and determine. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


LONGEVITY CREDIT FOR ENLISTED MEN 
OF THE NAVAL AND MARINE CORPS 
RESERVE 


The Clerk called the next bill, H. R. 
4869, to provide for longevity credit for 
enlisted men of the Naval and Marine 
Corps Reserve. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. WADSWORTH. Mr. Speaker, re- 
serving the right to object, I am going to 
ask unanimous consent in a moment that 
the bill be passed over without prejudice. 
I note that it proposes to afford to en- 
listed men in the Naval Reserve and the 
Marine Corps Reserve credit for inac- 
tive service in the estimating of longevity 
pay when and if they are called into ac- 
tive Federal service. 

Longevity pay is an exceedingly im- 
portant element in the pay of a soldier or 
a bluejacket. Unless I am very much 
mistaken, no such provision is in exist- 
ence for estimating the pay of Army Re- 
serve soldiers who, when called into the 
active Federal service, get the straight 
pay but may not count for longevity pur- 
poses the years that they have spent on 
inactive service. I believe that before 
measures of this kind are passed, an 
effort should be made to keep the pay 
schedules of the Army, the Navy, and the 
Marine Corps on a uniform basis. We 
are gradually step by step according espe- 
cially favorable treatment to the Navy 
personnel with nothing like it being done 
for the Army personnel. 

Mr. VINSON of Georgia. Mr. Speaker, 
will the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from Georgia. 

Mr. VINSON of Georgia. Does the 
gentleman recognize the fact that the 
pay bill for all the armed services, the 
Army, the Navy, the Marine Corps, and 
the Coast Guard, is based fundamentally 
upon longevity? Pay is based upon 
length of service and not upon rank. In 
every branch of the Government where a 
noncommissioned officer goes into a com- 
missioned grade, he is permitted to tack 
onto his commissioned service the length 
of his noncommissioned service. 

Mr. WADSWORTH. That is true, but 
it has been active service. 

Mr. VINSON of Georgia. I agree with 
the gentleman from New York that there 
should be uniformity. I have no objec- 
tion to the bill’s being passed over or even 
stricken from the calendar, as far as I 
am personally concerned, so I ask the 
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gentleman to submit the request that the 
bill be passed over without prejudice. 

Mr. WADSWORTH. Mr. Speaker, I 
ask unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


DETAILING PERSONNEL OF THE ARMY 
OF THE UNITED STATES TO EDUCA- 
TIONAL INSTITUTIONS 


The Clerk called the next bill, H. R. 
6434, to authorize the attendance of 
personnel of the Army of the United 
States as students at educational insti- 
tutions and other places. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. ROBSION of Kentucky. Reserving 
the right to object, Mr. Speaker, I should 
like to have an explanation of this bill 
from the chairman of the Committee on 
Military Affairs, the gentleman from 
Kentucky [Mr. May], for the information 
of the House and the country. 

Mr. MAY. Under section 127 of the 
National Defense Act, nobody can be de- 
tailed to a civilian institution except offi- 
cers and enlisted men of what used to be 
the Regular Army, now the Army of the 
United States. This bill merely gives the 
War Department the right and the au- 
thority to assign others than the enlisted 
men and officer personnel of the Regular 
Army, which means that they will take in 
civilians selected under the selective- 
service law for training purposes. This 
is made necessary by the unprecedented 
expansion of the Air Corps that has been 
under way for some time and which will 
be under way hereafter, due to the Presi- 
dential demand for the construction of 
so many airplanes in the course of the 
years 1942 and 1943. These young men 
from the outside will be trained as me- 
chanics and pilots and given the neces- 
sary instruction and training for service 
around hospitals and other places in the 
Army. 

Mr. ROBSION of Kentucky. What are 
the requirements young men must meet 
to enter these institutions and take this 
training? 

Mr. MAY. They must be not less than 
18 years of age, if they ar2> volunteers, 
and not more than 25, to get into the Air 
Corps. 

Mr. ROBSION of Kentucky. Are 
there any educational requirements? 

Mr.MAY. There are some educational 
requirements, but I do not know what 
they are. Of course, these men are per- 
mitted to volunteer, and then the ques- 
tion of the right to enter these schools 
would depend upon their adaptability, 
their education, and their genera! moral 
and other qualifications. 

Mr. ROBSION of Kentucky. Do these 
men have the right to select the particu- 
lar training they desire? 

Mr. MAY. I believe they do; yes; but, 
of course, if a man is educationally 
adapted as a mechanic and the Army 
would want him for a mechanic, I imag- 
ine when he enlisted he would volunteer 
as a mechanic. He does not have to 
volunteer unless he selects the branch 
in which he wants to work. 
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Mr. ROBSION of Kentucky, How 
long is this training to continue? 

Mr. MAY. Until they are proficient 
and able to go into the service. 

Mr. ROBSION of Kentucky. After 
they have taken the training, what be- 
comes of these young men who have been 
taken out of civilian life? 

Mr. MAY. If they show sufficient ca- 
pacity and deserve it, they are commis- 
sioned as officers in the Air Corps. 

Mr. ROBSION of Kentucky. I thank 
the gentleman. 

Mr. RICH. Reserving the right to ob- 
ject, Mr. Speaker, I presume the Fed- 
eral Government will specify the courses 
these men will take at these educational 
institutions? 

Mr. MAY. Certainly they will, and 
the War Department will select the 
schools. 

Mr. RICH. I think this is a very wise 
move, when you have a lot of schools in 
this country thet are going to have a 
hard time getting along. The Govern- 
ment can do this work at these schools 
that are already established, and it will 
save the Government money. 

The point was brought cut a week or 
so ago that an attempt was being made 
to establish a lot of schools now and 
many build'ngs would have to be con- 
structed. That does not seem to me to 
be good bus’ness when many of the col- 
leges can now be utilized for this purpose. 

Mr. MAY. I thank the gentleman for 
his contribution to the discussion. 

Mr. COLE of New York. Reserving the 
right to cbject, Mr. Speaker, may I ask 
the gentleman from Kentucky if any of 
the officers or men of the enlisted per- 
sonnel detailed to a university will have 
an opportunity to be paid by the institu- 
tion in addition to receiving their Federal 
pay? 

Mr. MAY. I am not advised as to that, 
but I doubt if they wou'd be paid by both 
the Federal Government and the insti- 
tution. I think their Federal pay would 
be all they would receive. 

Mr. COLE of New Yoik. What would 
prevent the officers so detailed from ac- 
cepting a salary or emolument from the 
institution? 

Mr. MAY. When they become officers 
they are not privileged to accept such 
additional compensation, as I understand. 

Mr. COLE of New York. How about 
the enlisted personnel? 

Mr. MAY. Iam not certain about that. 

Mr. COLE of New York. The reason 
for my question is that I understand that 
some members of our military establish- 
ments, both the Navy and the Army, who 
have been assigned to special duties, no- 
tably in foreign countries, have received 
double compensation. They received 
their normal Federal pay from the United 
States Government pilus an allowance 
from the countries to which they were 
accredited. 

Mr.MAY. That does not affect this bill 
at all. This bill does not relate to that 
situation. 

Mr. COLE of New York. That is what 
prompted me to raise the question wheth- 
er these officers might get extra pay. 

Mr. MAY. The gentleman is talking 
abcut a matter that has been dealt with 
heretofore through the State Depart- 
ment. 
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Mr. COLE of New York. That other 
matter about which I spoke prompted me 
to ask the question about this situation, 
whether that could happen here. 

Mr. MAY. This is to apply to the Air 
Corps only and is to deal with schools in 
this country. It does not relate to school- 
ing in a foreign country. 

Mr. COLE of New York. I understand 
that, but is it definitely understood that 
the officers assigned to these institutions 
will not be paid by the institutions or 
from any source other than the Federal 
Government? 

Mr. MAY. I do not know that there 
was any evidence on that subject, be- 
cause that question was not raised. 

Mr. COLE of New York. The gentle- 
man knows of no reason why they should 
be paid twice? 

Mr. MAY. I never paid anybody twice 
for the same service myself and I do not 
thirk the Federal Government should. 

Mr. ROBSION of Kentucky. What do 
these trainees receive while taking. train- 
ing? 

Mr. MAY. They receive pay according 
to their grede and rank. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

Mr.GORE. Mr. Speeker, I ack unani- 
mous consent that a simi’ar Senate bill 
(S. 2217) may be considered in lieu of the 
Heuse bill. 

There being no objection, the Clerk 
read the Senate bill, as follows: 

Be it enacted, etc., That during the present 
war and notwithstanding other provisions of 
existing law, personnel of all.components of 
the Army of the United States may be de- 
tailed as students at technical, professional, 
and other educational institutions, or as stu- 
dents, observers, or investigators at industrial 
plants, hospitals, and other places, with the 
restriction that not to exceed 2 percent of 
the officers and 2 percent of the enlisted men 
of the Army may be detailed to this duty at 
any one time, but otherwise under the same 
conditions as are now or may hereafter be 
prescribed by law for personnel of the Regular 
Army. 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 


FREE HIGHWAY BRIDGE ACROSS COLO- 
RADO RIVER AT OR NEAR NEEDLES, 
CALIF 


Mr. GORE. Mr. Speaker, I ask unani- 
mous consent to return to Calendar No. 
403, the bill (H. R. 6072) authorizing the 
States of Arizona and California, iointly 
or separately, to construct, maintain, and 
operate a free highway bridgé across the 
Co’orado River at or near Needles, Calif. 

The gentleman from Arizona [Mr. 
Murpcck] has stated to me that he has 
investigated the matter and there is no 
further objection. 

The Clerk read the title of the bill. 

Mr. RICH. Mr. Speeker, reserving the 
right to object, I would like to ask if this 
is to be made a free bridge by the States, 
whether the Federal Government. will 
have any charges made upon them. 

Mr. HINSHAW. If the gentleman will 
aliow me to answer, I will say that there 
is no charge by the Federal Government 
or to the Federal Government. This isa 


joint agreement between the States of 
Arizona and California. 
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Mr. MURDOCK. Mr. Speaker, when 
we first came to this bill today on the call 
of the calendar I asked unanimous con- 
sent that the bill be passed over without 
prejudice, because I wished to ask 
whether the highway department of Ari- 
zona had been consulted in the matter. 
Meanwhile, I find that this is a matter 
which is asked for by the War Depart- 
ment as a part of our national defense. 


‘I know the need of more crossings cf the 


Colorado River between Arizona and Cal- 
ifornia and favor one near this locality. 
I take it, since this bridge or means of 
crossing, is to be built at or near Needles, 
jointly or separately by Arizona and/or 
California, such language would cover 
any objection I might have had to the bill 
in the first instance. I therefore with- 
draw my objection to the consideration 
of the bill. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That in order to fa- 
cilitate interstate commerce, improve the 
postal service, and provide for militarr and 
other purposes, the States of Arizona and 
California, jointly or separately, are hereby 
authorized to zonstruct, maintain, and oper- 
ate a free highway bridge and approaches 
thereto across the Coloraco River, at a point 
suitable to the interests of navigation, at or 
near Needles, Calif., in accordance with the 
provisions of the act entitled “An act to regu- 
late the construction of bridges over navi- 
gable water,” approved March 23, 1906, and 
subject to the conditions and limitations 
contained in this act. 

Sec. 2. The construction of such bridge 
shall be commenced within 2 years and com- 
pleted within 4 years from the date of en- 
actment of this act. 

Sec. 3. There is hereby conferred upon the 
States of Arizona and California, jointly or 
separately, all such rights and powers to en- 
ter upon lands and to acquire, condemn, cc- 
cupy, possess, and use, real estate and other 
property needed for the location, construc- 
tion, operation, and maintenance of such 
bridge and its approaches as are possessed by 
railroad corporations for railroad purposes 
or by bridge corporations for bridge purposes 
in the State in which real estate or other 
property is situated, upon making just com- 
pei.sation therefor, to be ascerta’ned and 
paid according to the laws of such State, and 
the proceeding therefor shall be the same as 
in the condemnation or expropriation of 
property for public purposes in such State. 

Sec. 4. The right to alter, amend, or repeal 
this act is hereby expressly reserved. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


UNITED STATES GOVERNMENT LIFE-IN- 
SURANCE FUND AND THE NATIONAL 
SERVICE LIFE-INSURANCE FUND 


Mr. COOPER. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (S. 1045) to in- 
crease the earnings of the United States 
Government life-insurance fund and the 
national service life-insurance fund by 
expediting the investment of the moneys 
thereof, and for other purposes. 

The Clerk read the title of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman kindly explain the 
bill? 

Mr. COOPER. Mr. Speaker, this bill 
relates to the United States Government 
life-insurance fund and the national 
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service life-insurance fund. The bill has 
passed the Senate, has been considered 
by the Ways and Means Committee, and 
unanimously reported by that committee. 
It is requested by the Administrator of 
Veterans’ Affairs, has the approval of the 
Treasury Department and the Comp- 
troller General. 

The purpose of the bill is to bring about 
greater economy and efficiency in the ad- 
ministration of the two systems of life 
insurance which the United States has 
provided for members and former mem- 
bers of its armed forces. The bill will 
increase by many thousands of dollars 
annually the earnings on the assets of 
the funds out of which benefits are paid 
te such persons, by reducing the time 
required under existing law betweer the 
receipt of such assets by the Treasury 
Department and their investment in in- 
terest-bearing obligations of the United 
States. The bill will also facilitate the 
prompt. disbursement of moneys already 
in the two funds. It will, therefore, not 
only increase the earning power of the 
funds but will also permit more expedi- 
tious payment to the beneficiaries and 
policyholders. The bill will not change 
the present basic investment procedures 
or policies of the Treasury Department 
in connection with these funds, except by 
accelerating the availability for invest- 
ment of current receipts and by acceler- 
ating withdrawals of the proceeds of the 
sale’ of invested holdings as this may 
become necessary for current operations. 

Mr. MARTIN of Massachusetts. It 
comes with the unanimous report of the 
committee? 

Mr. COOPER. The bill is favorably 
reported by a unanimous vote of the 
Committee on Ways and Means. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That all cash balances 
in the United States Government life- 
insurance fund and the national service life- 
insurance fund on the enactment of this act, 
together with all moneys thereafter accruing 
to such funds, including premiums, appropri- 
ated moneys, the proceeds of any sales of in- 
vestments which may be necessary to meet 
current expenditures, and interest on invest- 
ments, shall be deposited with the Treasurer 
of the United States in the disbursing ac- 
counts of the Chief Disbursing Officer, Divi- 
sion of Disbursement, and shall thereupon 
be available for disbursement for meeting 
all expenditures and making investments 
authorized to be made from such funds with- 
out covering into the Treasury of the United 
States and withdrawal on money requisi- 
tions. All necessary bookkeeping adjust- 
ments of such funds in the accounts on the 
books of the Treasury shall be made upon 
the basis of the settlement of disbursing 
accounts by the General Accounting Office. 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider laid 
on the table. 


EXTENSION OF REMARKS 


Mr. CASEY of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks by the inclusion of 
a speech delivered by myself. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. CASEY of Massachusetts. Also, 
Mr. Speaker, I ask unanimous consent to 
extend my remarks by including a speech 
delivered by Mr. William H. McMasters. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FORAND. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a report 
of a select committee of the Rhode Island 
Senate, on the excessive charges made by 
the New England Telephone & Telegraph 
Co 


The SPEAKER. Is there objection? 

There was no objection. 

Mr. TINKHAM. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp by including a com- 
munication to the Hartford Courant of 
January 21, 1942, signed by Archibald E. 
Stevenson. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RICH. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp in reference to the statement 
made by the gentleman from Indiana 
(Mr. Harness] to the young soldier at the 
listening post in Hawaii. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. BUTLER. Mr. Speaker, I ask 
unanimous consent that tomorrow, at the 
conclusion of the legislative business, and 
any vuther special orders, I be permitted 
to address the House for 15 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


TREASURY AND POST OFFICE DEPART- 
MENTS APPROPRIATION BILL, FISCAL 
YEAR 1943 


Mr. LUDLOW. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the consideration 
of the bill (H. R. 6511, Rept. No. 1732) 
making appropriations for the Treasury 
and Post Office Departments for the fiscal 
year ending June 30, 1943, and for other 
purposes, and pending that I ask unani- 
mous consent that general debate be con- 
tinued without limit this afternoon, one- 
half to be controlled by myself’ and one- 
half by the gentleman from New York 
(Mr. TABER]. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 

The SPEAKER. The question now is 
on the motion of the gentleman from 
Indiana that the House resolve itself 
into the Committee of the Whole for the 
consideration of the bill H. R. 6511. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 6511, with Mr. 
WHITTINGTON in the chair temporarily. 

The Clerk read the title of the bill. 

Mr. LUDLOW. Mr. Chairman, I ask 
unanimous consent that the first reading 
of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. LUDLOW. Mr. Chairman, before 
proceeding to the details of this measure 
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I would like to express my appreciation of 
the privilege that has been mine to be 
associated in the public service with the 
outstanding group of men who compose 
our subcommittee, the gentleman from 
Kentucky [Mr. O’Ngat], the gentleman 
from West Virginia [Mr. JoHNson], the 
gentleman from Texas [Mr. Manon], 
the gentleman from Massachusetts [Mr. 
Casey], the gentleman from New York 
(Mr. TaBER], the gentleman from Wis- 
consin [Mr,. Krere] and the gentleman 
from Pennsylvania [Mr. Ricu], all of 
whom are conscientiously and zealously 
devoted to the public interest, and to 
voice my gratitude to Mr. George Harvey 
for his very excellent, painstaking work 
as our clerk. I esteem it a pleasure as 
well as a high privilege tc collaborate in 
the service of our country with these able 
men. 

In presenting the Treasury and Post 
Office Department’s appropriation bill for 
the fiscal year 1943 I wou!'d call attention 
to the fact that those two departments 
perform primarily a service function. 
The Post Office Department is perhaps 
more strongly tinctured with the service 
characteristic than the Treasury Depart- 
ment, but both are predominantly service 
establishments. In the. Postal Service 
the expenditures for personnel amount 
to more than 75 percent of the total 
postal expenditures, and the expendi- 
tures for transportation of the mails 
amount to more than 20 percent of 
total expenditures, leaving less than 5 
percent not directly connected with per- 
sonal services and railroad transporta- 
tion. With postal volume already risen 
to unparalleled and spectacular heights, 
and still soaring upward, it is plain as a 
pikestaff that reductions could not be 
made in postal appropriations without 
disastrously crippling essential opera- 
tions. 

A similar situation exists, though per- 
haps in somewhat less degree, in the 
Treasury Department where the abnor- 
mal conditions associated with national 
defense and the emergency situation 
have resulted in an enormous expansion 
of such activities as the servicing of 
checks, disbursements, the collection of 
revenue under the new tax law—not to 
mention additional tax legislation that 
is on the way—the control of foreign 
funds, expenses of loans, including espe- 
cially the promotion of national defense 
bonds, and so forth, and so forth. All 
of these and other Treasury operations 
are growing like rolling snowballs, and 
with the added obligations due to new 
legislation and the circumstances created 
by the national emergency, personnel in- 
creases are inescapable. 

FEW PLACES TO CUT 


Ours is an economy-minded subcom- 
mittee and I am sure that every one of 
us would have hailed with satisfaction 
an opportunity to make deep cuts in 
the estimates if there had been any rea- 
sonable excuse for doing so. We did make 
reductions here and there, wherever we 
could do so without impairing vital ac- 
tivities. We had the welfare of the tax- 
payers constantly in mind and I can as- 
sure the House and the country that we 
eliminated every dollar of expenditure 
where we felt that it could be done safely 
and prudently. 
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effectuate sizeable reduct’ons in appro- 
priations for the Post Office and Treasury 
Departments is to cut out existing service 
and to refuse to provide the necessary fi- 
nances to meet requirements imposed by 
our national defense program. If Con- 
gress wants that done it should say so and 
it, should not expect an appropriations 
committee to nullify existing laws and 
stop the wheels of national defense by 
a denial of appropriations. Domestic air 
mail, foreign air mail, rural delivery, and 
villege delivery cost about $137,000,000 
a year. Does Congress wish to wipe out 
such services even to accomplish a 
handsome reduction in postal expendi- 
ture? I think not. I rather imagine 
there would be a terrific fight if it were 
attempted. After all, the postal estab- 
lishment is practically self-sustaining, 
and it is expected that it will be entirely 
so in the next fiscal year. It pays its 
own way. The people pay for the service 
and they think they are entitled to it, 
even though it is a service that is mount- 
ing in cost. My humble opinion is that 
there are places in other branches of 
the public service where governmental ex- 
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Broadly speaking, the only way to | postal 


business. All precedents have 
been shattered both as to postal revenues 
and postal expenditures. We are at the 
all-time peak. As the tide steadily rises, 
all forecasts are off and estimates take 
on an unstable character. Already the 
upsurge has compelled the Department 
to revise upward its estimates for the 
current fiscal year. When representa- 
tives of the Department were before our 
subcommittee last year they estimated 
that postal revenues for the fiscal year 
1942 would be $795,000,000 and that ex- 
penditures would be $846,012,583. They 
now estimate that their prediction has 
fallen short $65,000,000 in respect to rev- 
enues and $31,401,633 in respect to ex- 
penditures in the fiscal year 1942. 
TONGUE AND BUCKLE CLOSE TOGETHER 
The most encouraging part of the 
postal financial picture is that the time 
when tongue and buckle will meet in the 


‘Postal Service appears to be drawing ever 


nearer. On pege 4 of our committee 
hearings is a table which speaks volumes 
as to postal growth. It is on an actual 
basis as to the past and is projected on an 
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estimated basis over the fiscal year 1943. 
It shows that in the fiscal year 1940 the 
operating deficit of the Post Office De- 
partment was $41,358,783.73. In 1941 it 
Was $26,963,681.65. In 1942 it has dwin- 
died to $17,414,220 and it is estimated 
that in 1943 there will be no deficit but 
on an over-all surplus of $848,009. In 
other words, in spite of the financial drag 
caused by the nonpostal operations, such 
as penalty and franked mail, mail for 
the blind, free circulation for second- 
class publications in the county, and so 
forth, which do not pay their way, and 
in spite of the many burdens imposed on 
the Department which are not wholly re- 
imbursed, it is now estimated that the 
Postal Service will be $848,000 more than 
self-sustaining in the fiscal year 1943. 
The revenues for that fiscal year are esti- 
mated at $907,000,000, and the expendi- 
tures and obligations at $906,151,991. 
SUMMARY POSTAL TABLE 


By-unanimous consent I insert in the 
Recorp this summary 5-year table of 
postal receipts and expenditures, as fol- 
lows: 


penditures can be cut deeply and wisely, cathe + wkehanieeiin eae 

and where they should be cut drastically, Fiscal year Revenue over | andobliga- | over | Operating 

but in the nature of things the Post Office previous tions previous eee 

and Treasury Departments bill is not — ar 
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Office Appropriations Act for the fiscal 

year 1942 carried a total of $1,087,322,266. 1 Estimated. 


This bill for the fiscal year 1943 carries a 
total of $1,112,926,899, an increase of 
$25,604,633. The appropriations for the 
Post Office Department in 1942 carried a 
total of $844,920,661. This bill carries a 
total of $902,969,923 of postal appropri- 
ations for the fiscal year 1843, an increase 
of $58,049,262. The Treasury Depart- 
ment appropriations for 1942 totaled 
$242,401,605. This bill carries $209,956,- 
976 for the Treasury Department in 1943, 
a reduction of $32,444,629. Deficiencies 
and supplemental appropriations for 1942 
are not included in this recapitulation. 
The comparison is the regular appro- 
priations for 1942 with the bill now pres- 
ently before us. 

In fairness, it should be said that the 
reduction of $32,444,629 in the appropria- 
tion for the Treasury Department is more 
apparent than real. 

Summing up the Treasury situation, 
we find that when we deduct the non- 
recurrent items for reduction in interest 
on farm mortgages and payments to the 
Federal Farm Mortgage Corporation, 
tota'ing $36,400,000, carried in the 1942 
bill the total appropriated in this bill for 
operations of the Treasury Department 
is $3,955,371 in excess of the amount car- 
ried for the Treasury operations in the 
fiscal year 1942. 

“IT am curprised that it is not more,” 
said Secretary Morgenthau, speaking 
from intimate knowledge of the vast ex- 
pansion in his Department. 

ROSY POSTAL PICTURE 


The postal picture is rosy. We are in 


a period of extraordinary inflation of 


FRANK AND PENALTY MAIL 


In the fiscal year 1941 the cost of the 


nonpostal items was reflected in a loss of 
revenue estimated at $67,092,124. Of 
this amount, the loss due to penalty mail, 
the free mailings of bureaus and depart- 
ments, was the large item, accounting for 
$49,020,190 of the total, or a jump of 
nearly $10,000,000 over the cost of han- 
dling the penalty mail in the fiscal year 
1940. In 1939, 970,764,376 pieces of pen- 
alty mail were handled; in 1940, 999,- 
138,119 pieces; and in 1941, 1,123,563,721 
pieces. It is believed this increase of 
penalty—departmental—mail_ will be 
continued during the present and the next 
fiscal years. On the other hand, franked 
mail—the mail of Members of Congress— 
shows a decrease. During the fiscal year 
1940, 45,136,539 pieces of franked mail 
were handled by the '~partment at esti- 
mated loss of revenue amounting to 
$1,217,561, while in 1941 the number of 
franked pieces was 30,920,380, with loss 
of revenue amounting to $926,843. 
LET GEORGE DO IT 


The Post Office Department has a sort 
of “let George do it” relationship with 
a lot of Government activities which 
throws the postal picture continually out 
of perspective. The estimated cost of 
aircraft service over revenues, that is to 
say, the air-mail subsidy, amounting to 
over $5,000,000, is a charge on the 
Post Office Department. The Post Office 
Department obligingly sells defense sav- 
ings stamps, internal-revenue stamps, 
and migratory-bird stamps. It regis- 


tered and fingerprinted more than 
5,000,000 aliens. It is selling the auto- 
mobile-use stamps. For such _ serv- 
ices performed by the postal estab- 
lishment for the benefit of other branches 
and agencies of the Government, and in 
aid of general welfare and national policy 
activities, the establishment, as Post- 
master General Walker expresses it, “is 
sometimes reimbursed in full, sometimes 
in part, and sometimes not at all.” That 
the Department is able to overcome these 
drags and the obligations imposed by 
recent laws, such as the Ramspect pro- 
motions and vacation and sick leave for 
substitutes, and still show up in the black 
in 1943 is, I think, distinctly to its credit. 
GREATEST BUSINESS IN THE WORLD 


The United States Postal Service is the 
largest business organization in the 
world. The over-all number of its em- 
ployees on November 30 last was 277,388, 
of whom 82,987 were clerks at first- and 
second-class offices, and 62,392 were City 
Delivery carriers. Through its 44,000 post 
offices and classified and contract sta- 
tions, the postal establishment was hired 
during the fiscal year 1841 to transport 
and deliver approximately 28,000,000,000 
pieces of mail, weighing some 3,000,000 
tons, representing an increase over the 
fiscal year 1940 of 250,500,000 pieces of 
mail and 45,142 tons. 

In stressing the service character of 
the postal establishment, may I again 
cite specifically the fact that out of every 
dollar of expenditures for that establish- 
ment 75.3 cents is spent for personnel 
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and 20.2 cents for transportation of the 
mail, leaving only 4.5 cents for other 
items such as rent, light and fuel, sup- 
plies and equipment, travel expense, re- 
pairs and alterations, indemnities, claims 
and losses, and communication service. 

With mail volume in a sensational up- 
ward spiral and with a certain minimum 
personnel being necessary to handle the 
mails, it is perfectly obvious that your 
committee, even if it chose to do so, could 
not bring in a bill reducing postal appro- 
priations without cutting off functional 
operations created by acts of Congress or 
drastically reducing services which the 
people are used to and which they de- 
mand and expect. If Congress desires to 
repeal these functions or to deny the 
people service they demand, it can do so 
by specific acts but the proper vehicle to 
accomplish these disastrous reforms is 
not an appropriation bill. 

BUDGET FOLLOWED ON MAIN PERSONNEL ITEMS 

Because of the conditions above de- 
scribed, in implementing the service with 
funds for personnel we have followed in 
the main the Budget recommendations, 
believing that under the circumstances 
those recommendations are a safe and 
conservative guide for procedure. The 
Post Office Department thinks so, too, 
and although the Department recom- 
mended higher personnel appropriations 
to the Budget it now believes that the 
wise and prudent thing to do is to stand 
on the Budget estimates. While there is 
no reason to think that the upward trend 
of postal volume and consequent expend- 
itures will show a reversal tendency soon, 
nevertheless these are times of flux, with 
the dial of uncertainty registering fre- 
quent vacillations, and if additional per- 
sonnel amounts are needed before the 
fiscal year+1943 is over the Department 
will have justifiable cause to ask for de- 
ficiency appropriations, as there is a trite 
but true saying that “the doors of the 
deficiencies subcommittee, like the tem- 
ple of Janus, are always open.” Mean- 
while, there can be no suffering and no 
weakening of the postal service to the 
public, as the Department is always privi- 
leged to appoint additional clerks and 
carriers when vitally needed to move the 
mails and then come to Congress for the 
necessary appropriation later. 

MR. DONALDSON’S STATEMENT 

To substantiate my statement in regard 
to the Department’s willingness to pro- 
ceed on the basis of the Budget esti- 
mates for the large personnel items, 
which our subcommitttee approved, I di- 
rect your attention to testimony on page 
78 of the hearings. I was interrogating 
Jesse M. Donaldson, the efficient Deputy 
First Assistant Postmaster General: 

Mr. Luptow. Mr. Donaldson, I think you 
have usually taken the position that it is 
s.und procedure to stand on the Budget 
estimates and make the appropriation based 
upon the Budget estimate? 

Mr. DoNALDSOoN. Yes. 

Mr. Luptow. Is that satisfactory to you for 
this year? . 

Mr. Donatpson. More so this year because 
there will be a great many things arise dur- 
ing the war, and we would have no idea what 
the cost would be. I think it is safe to Say 
that the cost will be much more than the 
estimates we are giving you here, but I do 
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not think it would be good judgment to try 
to figure exactly what the amount would 
be. I would rather come back and present 
the justifications before you when we have 
some actual costs or figures as to what this 
ccst will amount to. 

Mr. LupLtow. That has been your position 
heretofore. 

Mr. DonaLpson. That has been my position 
all along. 

Mr. LupLow. And you see no reason to 
change it now. 

Mr. Donapson. No. 


The amounts which your subcommittee 
recommends to be appropriated for the 
main personnel and transportation items 
of the Postal Service for the fiscal year 
1943, acting in full agreement with the 
Bureau of the Budget and the Post Office 
Department, are as follows: 

Clerks and employees at first- and sec- 
ond-class post offices, $229,900,000, an in- 
oe of $13,900,000 over the fiscal year 

2. 

Letter carriers, city-delivery service, 
$162,500,000, an increase of $11,000,000 
over the fiscal year 1942. 

Salaries in the Railway Mail Service, 
$60,530,175, an increase of $3,052,725 
over the fiscal year 1942. 

Transportation of mail by railroad 
routes and mail-messenger service, $126,- 
000,000, an increase of $13,699,415 over 
the fiscal year 1942. 

ENFORCED PERSONNEL INCREASES 


On page 45 of the hearings is an illu- 
minating table showing how rapidly the 
Department has been forced by increascd 
business to take on personnel during the 
present fiscal year. In the regular post- 
office appropriation bill for 1942 we pro- 
vided for the appointment of 750 addi- 
tional clerks in first- and second-class 
post offices. In 5 months, or by the end 
of Novemker, the Department had ac- 
tually appointed 2,617 additional clerks, 
and it estimates it will have to appoint 
3,675 more before the fiscal year is Over, 
making a total of 6,292 during the fiscal 
year, against the anticipated number of 
750. On November 30 there were in 
Service 82,987 clerks at first- and second- 
class offices, the peak of all time. 

In the bill making appropriations for 
the fiscal year 1942, we made provision 
for the appointment of 600 additional city 
carriers. In the first 5 months of the 
fiscal year 1,417 were actually appointed 
and it is estimated that 1,855 more will 
be appointed before the fiscal year is 
over, making 3,272 additionals during the 
year. On November 30 last there were 
62,392 city carriers in service which also 
was the peak of all time in carrier per- 
sonnel. The bill which we bring to you 
provides for the appointment of 3,200 
additional clerks and 2,000 additional 
carriers in the fiscal year 1943. During 
the last 3 fiscal years more than 5,000 
additional clerks have been appointed, 
due to the national defense situation 
alone—see Mr. Donaldson’s testimony, 
page 43 of the hearings. 

Mr. BENDER. Mr. 
the gentleman yield? 

Mr. LUDLOW. I yield to the gentle- 
man from Ohio. 

Mr. BENDER. I notice in the Post 
Office Department appropriation bill 
hearings that for 1943 the operating 


Chairman, will 


925 


deficit of former years is turned into 
a surplus of $848,000. 

Mr. LUDLOW. Eight hundred and 
forty-e’ght thousand dollars. 

Mr. BENDER. Is that a correct pic- 
ture, or will you be coming back here 
some time this year for a possible in- 
crease in addition to the appropriations 
you are asking for 1943? 

Mr. LUDLOW. I will say to the gen- 
tleman that is only an estimate. I may 
say that since this bill was drafted and 
since the hearings took place there has 
been another hearing of postal officials 
before the deficiency subcommittee 
which indicates that that prognostica- 
tion is not optimistic enough; that the 
over-all surplus will be much larger in 
1943 than $848,000. It is estimated now 
that it will run into some millions of 
dollars, the Jatest estimate. Of course, 
that is a fluctuating matter. A sudden 
turn for the worse might make a change 
in the picture, but at the rate at which 
revenues are going forward now it seems 
positively certain that the Post Office 
Department will be self-sustaining in the 
fiscal year 1943. 

Mr. BENDER. If it is it will be the 
first time in many years that that has 
occurred. 

Mr. LUDLOW. That would be the 
self-sustaining over-all, including non- 
postal items; a complete over-all surplus. 

Mr. BENDER. I thank the gentle- 
man. 

A NEW MECHANISM 

Mr. LUDLOW. At the urgent request 
of the Postmaster General we have au- 
thorized the establishment of a newmech- 
anism in his Department, to be under his 
direct control, to be known as the Office 
of Budget and Administrative Planning. 
There does not now exist in the Depart- 
ment any facility for the adequate, con- 
stant, intensive, continuous, year-round 
study of budgetary matters, which in a 
department of this size is considered 
essential for good management. This 
mechanism will function constantly in a 
policy recommending and budgetary 
advisory relationship. Your subcom- 
mittee has faith in the managerial ability 
of the Postmaster General and accepts 
with a feeling of assurance his statement 
that this new office is vitally needed 
from the standpoint of efficient and 
progressive management of his great De- 
partment. The set-up presented to us 
provided for 14 persons with an allow- 
ance of $47,500 for salaries. We have 
not believed that it was wise or necessary 
to approve the entire amcunt but have 
allowed $25,000 to establish the unit, be- 
lieving that with the authorization for 
the creation of the office the Postmaster 
General can easily supplement the lim- 
ited number of appointive positions 
which we allowed by detailing personnel 
from the inspection force and other 
services. We are told that this planning 
mechanism, when it is fully functioning, 
will result in revisions of the Depart- 
ment’s accounting system that will afford 
as complete protection as human mind 
can devise over $8,000,000,000 of annual 
transactions in the public’s money.— 
See Postmaster General’s statement, page 
7 of the hearings. 
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THE INSPECTION FORCE 


The inspection force has been called 
the eyes and the ears of the Postmaster 
General, but it is much more than that. 
It plays a very great and very vital part 
in the workings of the postal system. 
It is the main dependence of the Post- 
master General in seeing that postal op- 
erations are conducted smoothly, eco- 
nomically, and honestly and in suggest- 
ing improvements for the betterment of 
the Service. More than 28,000,000,000 
pieces of mail are entrusted to the Postal 
Service annually by the citizens of this 
country. This vast quantity represents 
tremendous money values, as well as 
business and personal secrets of untold 
importance to the people. It is a con- 
stant responsibility of inspectors to locate 
points where losses occur and to cultivate 
the interest and alertness of the 273,000 
postal employees in making the mails 
constantly safer. Adequate postal super- 
vision would require the inspection of 
every sizable post office at least once a 
year, but many post offices have gone 
without inspection 2 years or longer, due 
to a lack of inspection personnel. In the 
fiscal year 1941, 16,255 post offices were 
not examined on that account. It would 
have required 51 additional men to do 
this work. 

ONE HUNDRED INSPECTORS ALLOWED 


An enormous additional burden has 
been imposed on the inspection force by 
the national emergency, followed by tne 
active entrance of the United States into 
the war, and 55 inspectors are now giving 
all of their time to defense work in super- 
vising and coordinating the field opera- 
tions incident to providing postal service 
to the armed forces. This is a very ardu- 
ous and difficult task, due to the unpre- 
dictable movements of mobile military 
units, and it is expected that a much 
larger force will have to be assigned to 
this duty in the future. 

We all know how eager our soldiers are 
to hear from home and how anxious 
parents are to maintain contact with 
their boys in the camps through the 
mails. Anything which breaks that con- 
tact creates dissatisfaction and weakens 
morale. Before Pearl Harbor 55 postal 
inspectors had been assigned to work ex- 
clusively in connection with the establish- 
ment and maintenance of mail for the 
armed forces and since Pearl Harbor 71 
more are being so assigned, making a 
total of 126 inspectors detached from 
ordinary postal work and assigned to 
duties associated with military opera- 
tions, 

Since the increase of work devolving 
upon the inspection force is unquestion- 
able and its duties are rapidly expand- 
ing and becoming more burdensome, the 
Budget Bureau was asked by the Depart- 
ment to approve the appointment of 206 
additional inspectors to augment ithe 
present force of 635 inspectors and 15 
inspectors at large. The Budget Bureau 
reduced the number recommended to 125, 
and we have allowed for 100 additional 
inspectors in this bill. While the load is 
heavy, we believe that under a careful 
assignment of the work and with every 


inspector giving his maximum effort, this 
increase will meet the requirements. 
RURAL DELIVERY 

For rural-delivery service we have al- 
lowed the Budget estimate of $92,200,000, 
which is an increase of $100,000 over the 
appropriation for 1942. We have con- 
tinued the provision, carried for some 
years in the bill, that not less than $200,- 
000 of the amount appropriated shall be 
available for extensions and new service. 
The definite figures carried in this bill 
are $175,000 for extensions and $75,000 
for new routes in the fiscal year 1943, or 
a total of $250,000 to extend the Service. 

VILLAGE DELIVERY 

For village-delivery service we carry in 
this bill the Budget estimate of $1,625,000 
to continue all existing village deliveries. 
No new village delivery service has been 
established since 1932 save in two excep- 
tional instances. When the receipts of a 
village post office reach $10,000 it is en- 
titled to city delivery and during the 
fiscal year 1941 thirteen city-delivery 
services were established in lieu of village 
delivery (see p. 17 of the Postmaster 
General’s annual report) , which accounts 
for a reduction of $50,000 in the appro- 
priation for village delivery in 1943 as 
compared with 1942. 

We have provided $100,000 to extend 
the use of postage-meter machines in 
congested mailing centers where they are 
proving very valuable devices in saving 
time and expediting the handling of the 
mails. 

COTTON VERSUS JUTE 

We are carrying in this bill a provision 
that has been the subject of much debate 
in the past, which reads as follows: 

Not more than three-fourths of the funds 
appropriated for the purchase of twine shall 
be expended in the purchase of twine manu- 
factured from materials or commodities pro- 
duced outside the United States. 


The practical meaning of this provision 
is that at least one-fourth of the dollar 
volume of the appropriations for twine 
used in the Postal Service shall be spent 
for cotton twine and not more than 
three-fourths shall be spent for jute 
twine. 

Speaking for myself alone I would be 
very reluctant to continue this provision 
if it were not for the unsettled world sit- 
uation. When some years ago we opened 
the door for the purchase of cotton twine 
under a mandatory order to the Post Of- 
fice Department it was with the distinct 
understanding and belief that the cotton 
twine manufacturers would enter into the 
spirit of competition and would submit 
bids within reason. On May 23, 1941, the 
last bids for twine were opened. Only one 
bid for cotton twine was received, and it 
was at the rate of 29.5 cents a pound. At 
the same time jute twine was offered to 
the Department at 17 cents a pound. 
Both twines are equally serviceable. It 
cannot be expected that the Government 
will continue forever to pay a differential 
of 12.5 cents a pound in favor of cotton 
twine which, as matters now stand, 
amounts to a subsidy to one manufac- 
turer. Frankly, it would behoove cotton 
twine manufacturers to get busy if they 
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desire to hold this business, as the Amer- 
ican taxpayer has some rights in the 
premises 


JUTE MAY BE CUT OFF BY WAR 

In deciding to continue this provision 
for another year and thus give the cotton 
twine manufacturers a chance to display 
more lively interest, our subcommittee 
was guided to a considerable extent by 
expert testimony that the dislocation of 
shipping, due to the World War, may 
make it impossible to get the required 
supplies of jute from India. Twine, of 
course, is very essential in postal opera- 
tions. Vast quantities of it are used. To 
risk getting a supply, even at an abnormal 
price, would seem to be imprudent. 
When George W. Trexler, assistant di- 
rector of the equipment and supplies 
branch of the Fourth Assistant Post- 
master General’s office was before our 
subcommittee the following colloquy oc- 
curred: 

Mr. Luptow. If the cotton twine were elim- 
inated from the bill, could you get an ade- 
quate supply of jute twine, or would world 
=" jeopardize the acquisition of jute 
twine 

Mr. TrexLerR. World conditions will make 
that problematical next year. 

Mr. LupLow. So that, in the exercise of 
common, ordinary prudence, it might be well 
to continue the provision as is, pending a 
eee composed world condition, would you 
say 

Mr. Trexter. Obviously, we have to have 
some source of supply for twine. 

WHAT PURCHASING AGENT WANTS TO KNOW 


Mr. Trex'er also was asked why the 
manufacturers of cotton twines do not 
take a greater interest in selling them to 
the Government and his reply was: 

That is what the purchasing agent of the 
Post Office Department is trying to deter- 
mine. He is constantly trying-to interest 
more bidders, but he has not been successful 
to date. (See pp. 253-256 of the hearings for 
testimony on this subject.) 


The Department’s program calls for 
the purchase of 2,200,000 pounds of jute 
twine at 17 cents a pound in the fiscal 
year 1943 and 400,000 pounds of cotton 
twine at 29.5 cents a pound. If the cot- 
ton twine were obtainable at the same 
price as jute twine there would be a sav- 
ing of $50,000 to the Treasury on cotton- 
twine purchases. 

FIVE HUNDRED ASSISTANT POSTMASTERSHIPS 

You will find on page 26 of the sum- 
mary statement in the report what ap- 
pears to be a decrease of $1,100,000 below 
the Budget in our appropriation for 
clerks at first- and second-class post- 
offices and an increase of $1,152,800 over 
the Budget in the pay of assistant post- 
masters. This requires an explanation. 
The Post Office Department has long 
contended, very earnestly and insistently, 
that in the interest of good administra- 
tion, every post office of the first and 
second classes should have an assistant 
postmaster. There are 2,187 of these 
offices where assistant postmasters have 
not been authorized. Usually when a 
postmaster is away from his post a clerk 
is designated to act as assistant in 
charge, without any increase of rank or 
pay, and the Department does not re- 
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gard this as fair or in accord with good 
practice. 

The Department officials proposed to 
us a plan of converting clerks into as- 
sistant postmasters at all of the 2,187 
post offices that have no assistant post- 
masters. Each clerk so designated would 
have the permanent rank of assistant 
postmaster with a little extra emolument 
ranging from $100 to $150, to compensate 
him for his extra responsibilities. The 
entire conversion process could be ac- 
complished with an additional obligation 
on the Treasury of only about $200,000. 

Our subcommittee saw some merit in 
the suggestion but failed to agree that it 
is necessary or desirable to appoint as- 
sistant postmasters at all of the 2,187 
offices that have none at present. We 
allowed assistant postmasters at one- 
fourth of that number, and we believe 
that by a judicious distribution of these 
appointments the Department can take 
care of all necessitous cases. There is 
no real reduction in the number of clerks 
allowed, but some of the worthy clerks, 
long in the Service, will be promoted to 
the status of assistant postmaster. The 
additional obligation on the Treasury 
will be relatively small, or in the neigh- 
borhood of $52,800. Our subcommittee 
will now expect to witness some of the 
good results so often and so ardently 
premised by the advocates of this conver- 
sion of personnel. 

EVIDENCES OF WORLD DISTURBANCE 


In the operations of both the Treasury 
and Post Office Departments we encoun- 
tered many tangible evidences of violent 
world disturbance. Especially is this 
noticeable in the field of foreign air mail. 
Old-established services have been dis- 
rupted or extinguished entirely by the 
war. New aviation lanes have been 
opened in virgin territory in South Amer- 
ica and Africa. No longer do our mail- 
calrying airships penetrate the Far East. 
Service to Singapore and Hong Kong, 
Canton and Auckland has been aban- 
doned, but mail is being carried by air- 
planes to Hawaii on regular schedules. 
It has been found necessary to submit 
revised foreign air estimates in the light 
of developments following our entrance 
into the war. These revisions, just re- 
ceived, eliminate service that would have 
cost $2,451,623 on a basis of the original 
estimates. It is expected that when 
peace is restored this suspended service 
will be revived. 

DOMESTIC AIR MAIL GETTING IN BLACK 


The domestic air-mail service is in a 
fine financial position with a 25-percent 
increase in revenues for the fiscal year 
1941 over the fiscal year 1940. Roy Mar- 
tin, Superintendent of the Air Mail Serv- 
ice, told our subcommittee that if reve- 
nues continue at the present rate it is 
probable that by the end of the present 
fiscal year the subsidy will be washed out 
of domestic air mail entirely and for the 
first time that service will be “in the 
black”—see Mr. Martin’s testimony, page 
120 of the hearings. The subsidy has 

een running around $4,000,000 a year 
over all factors of cost, direct and indi- 
rect. 

NEW FREQUENCIES GRANTED 


In this bill we do not provide for any 
new domestic air-mail routes, but we do 





make provision for much-needed in- 
creases of frequencies on 15 routes, total- 
ing $805,652 in per annum cost. The ad- 
ditional frequencies recommended are as 
follows: 


Route Proposed increases in frequency Annual 





of service cost 
lround trip daily: .. 
Whe..is Buffalo-Pittshurgh_..........- $20, 403. 50 
ic cciil St. Louis-Nashville_-........- 57, 509. 40 
Evansville-Louisville_........- 19, 549.40 
Bivkuss Minneapolis-St. Louis._......- 129, 808. 60 
Des Moines-Kansas City_....- 43, 186. 80 
acta Norfolk-Knoxville___.........- 89, 775. 40 
Wehacaue Great Falls-Lethbridge--_....- 43, 431. 35 
cin Memphis-Houston -..........- 112, 923. 70 
| aS Cincinnati-Atianta___......... 80, 446. 00 
sec acon Pittsburgh-Birmingham _~...- 133, 900. 25 
Re aics Augusta-Savannah __.....-..- 20, 622. 50 
Winnie 1 round trip daily, except Sundays 5, 770. 18 
and holidays, between Los An- 
geles and San Diego, changed to 
lround = daily. 
lround trip daily, except Sundays 11, 587. 13 


and holidays, between New Or- 
leans and Houston, changed to 
1 round trip daily. 
Miccknsn lround trip daily, except Sundays 23, 705. 41 
and holidays, between Great 
Falls and Cheyenne, changed to 
l round trip daily. 
Ww ceas 1 round trip daily, except Sundays 4, 191. 36 
and holdiays, between Chey- 
enne and Denver, changed to 1 
round trip daily. 
Tconas lround trip daily, except Sundays | 30, 972. 64 
and holidays, between Chicago 
and Fort Worth, changed to 1 
round trip daily. 
lround trip daily, except Sundays 4, 361. 28 
and holidays, between Grand 
Rapids and Chicago, changed to 
lround trip daily. 


Total increased frequencies_.| 831, 744. 90 
Less deduction for approximate 97 | 26, 092. 90 
percent performance oi service. 


Net amount required__-.....} 805, 652. 00 


The following table details the esti- 
mate for increased mail loads on existing 
frequencies, also approved by our sub- 
committee: 












R Annual 

Route Termini inareaae 

New York-San Francisco. -.-........ | $186, 762 

New York-Los Angeles--........... | 149,424 

Chicago-Seattle. ..........cc.0sc0ces| 118, 527 

.| Fort Worth-Los Angeles- iao 70, 009 

New York-New Orleans. ‘acne 77, 211 

New York-Miami____..-- abel 63, 127 

Chicago-Jacksonville__.............. 28, 357 

Salt Lake City-San Diego-........... 12, 805 

Wee Boston-New York. ................. 10, 061 

Seis. Albany-Fort Worth................. 69, 989 

Src. Chicago-Fort Worth... ............-- 15, 378 

Miipidicnd | Kansas City-Pittsburgh-New York-| 85, 590 
Total estimated increase in 

OE TEE AOURe caikvewscciacdces 885, 240 


MANY CHANGES WROUGHT 


In the Treasury Department the war 
has wrought many changes which de- 
prived us of our custemary landmarks 
in applying appropriation procedure. 
Old delineations have been wiped out 
and obscurities have arisen which per- 
plex and make the way difficult. Espe- 
cially did we find this true in reference 
to two important submissions—the esti- 
mate of $0,018,150 for the foreign-owned 
property control and the proposed limi- 
tation of $14,826195 on the indefinite 
appropriation “Expenses of loans” to 
carry on the campaign for the sale of 
defense securities to finance the war. 

The foreign-funds control was set up 
by Executive order in the office of the 
Secretary of the Treasury on April 10, 
1940, 2 days after Germany invaded Nor- 


way and Denmark. The governments 
and nationals of 32 countries are now 
covered by the control, the Philippines 
being the last to come under the blanket. 
The office now has foreign assets of about 
$7,000,009,000 under its control. For sal- 
aries and expenses in 1942 the control 
received an appropriation of $1,250,000, 
to which a supplemental appropriation of 
$2,500,000 was added later; and from 
present indications even it will be ex- 
hausted by March 31, next. 
MR. GRAVES’ GOOD WORK 


Mr. Harold N. Graves, Assistant to the 
Secretary of the Treasury, is in charge 
of the sale of defense securities. He has 
built up the nucleus of a splendid organ- 
ization and is doing a magnificent job. 
He has an office in every State, and the 
membership of his State and local com- 
mittees is in the neighborhood of 100,000. 
See page 276 of the hearings. This gives 
an idea of the basic proportions of this 
gigantic sales enterprise which is ex- 
pected to produce about $7,500,000,000 a 
year to help in financing the war effort. 
In December the income from sales of 
securities was $528,009.000. 

The bill which we have prepared, and 
which is now before us, provides appro- 
Ppriations for the fiscal year 1943, and it 
will not go into effect until July 1 next. 
It is utterly impossible for the foreign 
funds control or Mr. Graves’ defense se- 
curities sales organization to tell at this 
time how much money they will need to 
carry on their operations in the fiscal 
year 1943. It is definitely known that 
the appropriation of $14,826,195, esti- 
mated under the head of “Expenses of 
loans,” will be utterly inadequate to carry 
the bond sales campaign through 1943, 
and, if granted, will amount to nothing 
more than a token appropriation, as it is 
certain this campaign will cost $27,250,- 
000 during the present fiscal year alone, 
and it is estimated that it will cost more 
than $40,000,000 during the fiscal year 
1943. 

BOTH ITEMS DEFERRED 

It did not seem to your subcommittee 
that it would make sense to appropriate 
now for foreign funds control and ex- 
Penses of loans in the fiscal year 1943 
when we have such utter lack of infor- 
mation as to what the appropriation re- 
quirements will be, so we left both of 
these items out of the bill and suggested 
that more accurate estimates be pre- 
sented to the Deficiencies Subcommittee 
when the needs are more definitely ascer- 
tained. 

TREASURY. ACCOUNTING SYSTEM 


Tlcre was submitted to us by the 
Treasury Department an estimate of 
$250,000 to establish a new system of 
governmental accounting under Execu- 
tive Order 8512, to cost ultimately $730,- 
000 a year, but it was the opinion of a 
majority of our subcommittee that this 
matter could well be deferred, at least 
until a more substantial basis of coopera- 
tion could be worked out between the 
Treasury Department and the General 
Accounting Office. The Budget and Ac- 
counting Act enjoins upon the Comp- 
troller General the duty of prescribing 
“the forms, systems, and procedure for 
administrative appropriation and fund 
accounting in the several departments 
and establishments,” and there seemed to 
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be a prospect of a conflict of jurisdiction 
which should be ironed out preliminary 
to congressional action. 

INTERNAL REVENUE BUREAU DEALT WITH 

LIBERALLY 

We have made liberal provision in this 
bill to implement the Bureau of Internal 
Revenue adequately with funds and per- 
sonnel necessary to collect the revenue 
under our rapidly expanding tax pro- 
gram. It would seem wise to do this, for 
the Bureau of Interna] Revenue is in a 
Sense analogous to the “goose that laid 
the golden egg.” Upon the efficiency and 
productiveness of its operations depends 
to a considerable extent the financial in- 
flow so much needed to run the Govern- 
ment in these trying times. We allowed 
in full the Budget estimate of $80,968,940 
to run this Bureau during the fiscal year 
1943, and in doing so We were conscious 
of the probability that even so large an 
amount will be wholly inadequate after 
the passage of additional tax iegislation 
now in the offing. The sum we allowed 
to the Internal Revenue Bureau is an 
increase of $4,622,394 over the combined 
regular and deficiency appropriations of 
the current fiscal year. 

BROADEST TAX BASE IN HISTORY 


We now have the broadest tax base in 
the history of America and obviously it 
is going to get broader. Public Law 250 
of the Seventy-seventh Congress, gener- 
ally known as the 1941 tax law, widened 
the income-tax bases by lowering exemp- 
tions and increasing rates, laying the 
foundation for an estimated increase of 
6,108,000 income-tax returns, and an 
estimated increase of 5,500,000 in the 
number of income-tax payers. It is be- 
lieved from a late bureau survey that this 
new law will bear out the original predic- 
tion that it will yield in Federal revenue 
approximately $3,500,000,000 annually. 
The 1941 tax law will impose a very large 
volume of additional work on the Bureau 
of Internal Revenue. To accomplish the 
effective collection of these new and ad- 
ditional taxes we allowed the supple- 
mental estimate of $7,680,288 over the 
amount of $73,228,652 which was the 
estimate to cover the regular operations 
of the Bureau in 1943, bringing the total 
to $80,968,940. Additional personnel al- 
lowed to enforce the 1941 tax law 
includes: 

In Washington, 70 regular and 110 
temporary employees in the Income Tax 
Unit and 42 employees in the Chief Coun- 
Sel’s office; total salary obligation, 
$312,800. 

In the field, 47 employees in collectors’ 
offices, and 56 employées in the Chief 
Counsel’s field force; total salary obliga- 
tion, $260,200. 

For internal revenue refunds, fiscal 
year 1943, we have allowed $59,000,000, a 
reduction of $1,000,000 below the Budget 
estimate. However, it shculd be ex- 
plained that there will be a carry-over 
into the fiscal year 1943 of $3,253,068, 
making the total amount available $62,- 
253,068. We believe this will meet the 
requirements, but if it does not a defi- 
ciency appropriation will be in order. 

BUREAU OF CUSTOMS 


For salaries and expenses of the Bu- 
reau of Customs we allowed $21,385,555. 


The Budget estimate was $21,472,293: It 
was our thought that world conditions 
must inevitably result in a falling off of 
imports which would make a reduction 
of customs personnel logical and pos- 
sible. For customs refunds and draw- 
backs we allowed the Budget estimate of 
$19,000,000, but we rejected a request 
that this be made an indefinite appro- 
priation, believing that it is in the pub- 
lic interest that the submission of an- 
nual estimates to our committee be re- 
quired. As an indefinite appropriation 
the expenditures under this head would 
be removed from the watchful eye of 
the Appropriations Committee, which 
we believe would not be good public pol- 
icy though it may be true that the exist- 
ing system sometimes imposes hardships 
on taxpayers whose money, when tied up 
in these refunds, bears no interest. 

The Bureau of Engraving and Print- 
ing, which is running three shifts a day 
printing war bonds; the Bureau of Ac- 
counts and the Division of Disburse- 
ments, which service the vast volume of 
Government payments, and the Office of 
Treasurer of the United States, are all 
feeling the heavy impact of war work, as 
are numerous other activities of the 
Treasury Department. We have tried to 
view their problems understandingly and 
sympathetically and to make provision 
for their reasonable needs. 

Mr. O'NEAL. Mr. Chairman, will the 
gentleman yield? 

Mr, LUDLOW. I yield. 

Mr. O’NEAL. I cannot refrain from 
mentioning to the House at this time 
something of the service of our chairman 
of the subcommittee on the Treasury and 
Post Office Departments. I know the 
House is aware of the ability and con- 
scientious care always displayed by the 
chairman of this subcommittee, the gen- 
tleman from Indiana [Mr. LupLow], but 
I do not believe you will fully appreciate 
or could know the extreme amount of 
himself that he put into these bills, as 
well as it is known to members of the 
committee. 

The gentleman from Indiana started 
the committee work on this bill, a bil- 
lion-dol’ar bill, in December, and almost 
daily from that time until the present he 
has sat in the consideration of these 
amounts. Every item in this bill has been 
carefully scrutinized by him and by the 
committee. There was a tremendous 
amount of detail work, both in prepara- 
tion and in the hearings and in the pres- 
entation of the bill. The gentleman 
from Indiana [Mr. LupLow] has stuck to 
that job day in and day cut and, in my 
opinion, has brought before you a bill 
as carefully prepared from the stand- 
point of the interests of the Government 
and all concerned as could be brought to 
you. The gentleman from Indiana is 
conscientious and considerate of all in- 
terests concerned and highly intelligent 
in the judgment that he exercises. He 
is a great friend of the employees of the 
Post Office Department and the Treasury 
Department, but at the same time he has 
never hesitated to do all that he could 
in the interest of economy and the best 
interests of this country. 

As a member of that committee I have 
taken this time to pay tribute to him, 


Congressman 
_conscientiously. 
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because there is no one in the House of 
Representatives who does his work as a 
more thoroughly and more 


Mr. LUDLOW. I just want to say that 
I cannot find words to express my ap- 
preciation of the kindness of the gentle- 
man from Kentucky (Mr. O’Nerat]. 

Mr. Chairman, I yield back the bal- 
ance of my time. 

The CHAIRMAN. The gentleman 
yields back 4 minutes. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, I make the point of order 
that there is no quorum present. 

The CHAIRMAN (Mr. WHITTINGTON). 
The Chair will count. [After counting.] 
Seventy-two Members are present. The 
point of order is well taken. A quorum 
— present. The Clerk will call the 
roll. 
The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 


names: 


[Roll No. 19] 

Anderson, Gale Pierce 

N. Mex, Gamble Reece, Tenn. 
Andrews Green Rivers 
Arnold Haines Romjue 
Barden Hall, Sacks 
Barry Leonard W. Satterfield 
Bates, Mass. Halleck Sauthoff 
Beam Harrington Scanlon 
Bell Harris, Va. Schaefer, Til, 
Bolton Holmes Schuetz 
Boykin Hook Shafer, Mich. 
Bradley, Pa. Jensen Shannon 
Brown, Ohio Johnson, Sheridan 
Buckler,Minn, Lyndon B. Smith, Ohio 
Buckley, N.Y. Kee Smith, Pa 
Burdick Kelley, Pa. Smith, Va 
Camp Kelly, fl. Snyder 
Cannon, Fla. Klein N.Y 
Celler Kopplemann Stevencon 
Chenoweth Kramer Stratton 
Clark Lambertson Sweeney 
Clason Landis Tenerowicz 
Coffee,Nebr. Lane Thill 
Cooley Larrabee Thom 
Creal Lesinski Voorhis, Calif. 
Ditter McGehee Vreeland 
Douglas McGranery Walter 
Eaton Maciora Weiss 
Elliott, Calif. Magnuson Wene 
Ellis Marcantonio Wigglesworth 
Fish Mitchell Worley 
Fitzgerald Myers, Pa. Wright 
Fitzpatrick O'Day Youngdahl 


Ford, Thomas F.Osmers 


Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Wuittincton, Chairman of the Com- 
mittee of the Whole House on the state 
of the Union, reported that that Com- 
mittee, having had under consideration 
the bill, H. R. 6511, the Treasury-Post 
Office appropriation bill, 1943, finding it- 
self without a quorum, he had directed 
the roll to be called, when 332 Members 
answered to their names, a quorum; and 
that he submitted herewith the names 
of the absentees to be spread upon the 
Journal. 

The Committee resumed its session. 

Mr. TABER. Mr. Chairman, I yield 
20 minutes to the gentleman from Mich- 
igan (Mr. ENGEL]. 

Mr. ENGEL. Mr. Chairman, on Jan- 
uary 15, 1842, I placed in the Recorp a 
statement of facts regarding the activities 
of Lieutenant Governor Frank Murphy, 
of Michigan, in secking employment with 
the Brunswick-Balke-Collender Co., of 
Muskegon, Mich., in their negotiations 
with the Government in trying to cbtain 
defense contracts, the statement being 
based upon facts as presented to me by 
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the general manager and the officials of 
that company. 

The sixth edition of the Detroit News 
of January 15, carried a statement of Mr. 
Murphy as made when he returned from 
a trip to Washington. The morning edi- 
tion of the Detroit Free Press of January 
16, carried another statement of Mr. 
Murphy regarding the matter as did the 
Detroit Times of the same day. In fair- 
ness to Mr. Murphy I am placing these 
statements in the Recorp and I ask 
unanimous consent to include these state- 
ments in my remarks. 

[From the Detroit News of January 15, 1942} 
Never ASKED CONTRACT Fre, MurPyy ASSERTS 


“I don’t know anything about this.” 

This was Lt. Gov. Frank Murphy’s reply to- 
day to the accusation that he had approached 
Officials of the Brunswick-Balke-Collender 
Co., of Muskegon, seeking a commission for 
his services in obtaining a war contract for 
the company. 

The charge was made in Washington by 
Representative ALBERT J. ENGEL, Republican, 
of Muskegon, who has demanded a congres- 
sional inquiry. 

Murphy was interviewed at the union de- 
pot this morning as he alighted from a train 
on his return home from Washington. He 
said that he knew both S. B. Withington 
and J. J. Hoffman, officers of the Muskegon 
company. 

“But I never suggested receiving a com- 
mission or a fee or payment of any kind for 
my influence,” Murphy declared. “I am al- 
ways willing to do anything I can to intro- 
duce action before the Office of Production 
Management or any other Washington 
agency to obtain war work for any Michigan 
industrial firms. 

“All I can do is to take Michigan manu- 
facturers to Washington and introduce them 
to officials. I can help a manufacturer find 
the official who is ordering the kind of ma- 
terials the manufacturer produces.” 

Murphy said the Brunswick-Balke-Col- 
lender firm had asked him to recommend a 
man they considered hiring for the firm’s 
Washington office. Murphy told them he be- 
lieved the man was acceptable. They then 
asked him how much they should pay the 
prospective employee, Murphy said. He sug- 
gested they pay him $1,000 or $2,000 a month, 
he declared. 

“Was there any inference that part of the 
prospective agent’s salary would end up in 
your hands?” Murphy was asked. 

“No. Not unless there was some misin- 
terpretation on the firm’s part,” he replied 

Murphy added that he recently met the 
would-be agent and was told the man had 
never gotten the job. 

VAN WAGONER’S COMMENT 


Governor VanWagoner said that he had not 
heard of charges against Lieutenant Governor 
Murphy. 

He pointed out that until his resignation 
recently, V. B. Steinbaugh has been Michi- 
gan’s contact man in Washington. 

“We deliberately and carefully avoided any 
activity in behalf of any individual or com- 
pany,” he said. “That was one of the things 
we felt necessary and right to do. All our 
work was on the general subject of unem- 
ployment.” 

The Governor said Murphy never was 
designated to represent the State or the 
administration in any matter involving a 
defense contract. 





[From the Detroit Free Press of January 16, 
1942] 

Lt. Gov. Frank Murphy, of Detroit, 

Thursday denied Washington charges that 

he sought a brokerage commission from a 


LXXXVIII 59 





CONGRESSIONAL RECORD—HOUSE 


Michigan manufacturer for obtaining de- 
fense contracts and demanded an opportu- 
nity to appear before the House Military Af- 
fairs Committee Saturday to answer allega- 
tions brought by Representative Atsert J. 
ENGEL, of Muskegon. 

Murphy wired Representative ANDREW J. 
May, of Prestonburg, Ky., chairman of the 
Military Affairs Committee, asking an op- 
portunity to be heard before the assembling 
of the extraordinary session of the Michigan 
Legislature on Monday. 


MURPHY READY TO LEAVE 


Although he has just returned from the 
Capital, Murphy said that he was ready to 
leave Friday, and thought that it was his 
right to clear the record promptly. 

Representative ENGEL had accused Murphy 
of negotiating with S. B. Withington, Wash- 
ington representative of the Brunswick- 
Balke-Collender Co., of Muskegon, for a com- 
mission on defense contracts, that he might 
be able to influence through his official posi- 
tion. 

EnGet, in demanding that the Military 
Affairs Committee investigate the activities 
of Lieutenant Governor Murphy, put in the 
House record a statement saying that J. J. 
Hoffman, vice president and general counsel 
of the Brunswick-Balke-Collender Co., re- 
ported the Murphy “sought employment by 
this company in its negotiations with the 
Federal Government concerning defense 
business.” 

“I met Mr. Withington only once and 
nothing in our conversation could be inter- 
preted as even hinting at such a thing,” 
Murphy said in Detroit. “I know no Army 
or Navy authorities in charge of contracts.” 

“At the inauguration in Washington, I met 
many Michigan people and offered any help 
my office might be able to give in bringing 
business into the State that would help in- 
crease war-materials production.” 


ASKED TO HELP GET JOB 


“On November 2, a young man, Edgar T. 
Clapp, of 5027 West Outer Drive, who was 
one of those to whom I had offered help, 
called me asking if I would assist him in 
securing a position with Brunswick-Balke- 
Collender Co., of Muskegon. On November 
7, I met this gentleman in Muskegon and 
went with him to the office of the Brunswick- 
Balke-Collender Co. 

“There, this gentleman, Mr. Withington, 
and I conversed regarding his representa- 
tion of the company. Mr. Clapp suggested 
that he would like to work for a commission. 
My advice regarding this request was asked 
and I informed those present that it would 
be more expedient that the company put 
the gentleman on the pay roll at salary and 
expenses.” 

OFFERED TO AID FIRM 

“Mr. Withington then informed us that he 
had no authority to do so until he talked to 
Chicago. Before leaving their plant I of- 
fered them the assistance of my office any 
time they cared to use it. 

“I was not informed of any contract that 
the Brunswick-Balke-Collender Co. had or 
contemplated receiving from any defense 
agency. 

“At no time in our conversation was there 
any mention or suggestion that I was to re- 
ceive any remuneration of any kind.” 

DOESN’T KNOW RESULTS 

“I was never called or informed in any way 
regarding the outcome of our conversation. 

“I was asked to assist a very responsible 
young man in securing a position. That is 
a prerogative of my office. 

“It was in line with the spirit that has 
actuated the offer made in every speech since 
I assumed Office to assist any citizen of 
Michigan in any way that the office could 
be of assistance.” 
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FIRM OFFICIALS MAY TESTIFY 

Officia's of the Brunswick-Balke-Collendep 
Co. are willing to testify before the commit- 
tee, Representative ENceL said efter learning 
that the Lieutenant Governor had asked for 
a hearirg. 

“I intend to bring to the attention of the 
committee the fact that the Detroit ord- 
nance Office requested on November 8, 1941, 
an extension of time on the original flare- 
bomb bids, which were to have been closed 
on November 18,” he added. 

Representative ENcEL declared that there 
had been six extensions of time on the bids 
between October 28, when they were asked, 
and December 16, when the designs were 
changed. 

“New bids were then asked with the clos- 
ing date set for January 14, but no contract 
has been let to date,” he added. 

[From the Detroit Times, Lansing corre- 

spondent, dated January 16, 1942] 

Lt. Gov. Frank Murphy awaited word from 
Washington here today as to whether he will 
be given opportunity to deny charges before 
the House Military Affairs Committee that he 
scught a brokerage commission from a 
Muskegon manufacturer for obtaining de- 
fense contracts. 

The charges, brought by Representative 
ALBERT J. ENGEL, of Muskegon, allege that 
Murphy negotiated with the Brunswick- 
Balke-Collender Co., of Muskegon, to use his 
Official position to obtain a $24,000.000 de- 
ae order for flare bombs in return for a 
ee. 

Murphy’s chances of formally denying the 
charges hinge on whether the House commit- 
tee decides to investigate the matter and 
hold a hearing. 

The Lieutenant Governor admitted trying 
to bring defense orders to Michigan, but said 
he received no fees and was only carrying 
out the functions of his office in trying to 
help the State and the defense program. He 
said his only conversation with the company 
in question was an attempt to get’a young 
acquaintance a job. 


After I had written the original state- 
ment and the day before I placed it in 
the Recorp, I spoke to the chairman of 
the Military Affairs Committee, inform- 
ing him that I expected to refer this and 
other information I had to that com- 
mittee for investigation. After I placed 
the matter in the Rrecorp, and after the 
chairman of the Military Affairs Com- 
mittee had an opportunity to examine 
the statement, I again spoke to him 
about a hearing. The gentleman from 
Kentucky [Mr. May], the chairman, 
asked me whether Lt. Gov. Frank 
Murphy was related to Mr. Justice Frank 
Murphy. I replied that I was informed 
he was not. He expressed a doubt as to 
whether that committee had jurisdic- 
tion. I stated that I was positive it did 
have jurisdiction. He replied that he 
had referred it to a subcommittee. I 
informed him further that I had certain 
additional facts and evidence I was will- 
ing to furnish. This was on January 15. 
To date I have heard nothing from 
either the committee or the subcommit- 
tee, despite the fact that members of 
the committee, at my request, asked the 
chairman to act. I am, therefore, plac- 
ing more of these facts in the Recorp 
today, in the hope that we can have a 
fair and impartial hearing. In view of 
the failure of the Military Affairs Com- 
mittee to take action, I am referring the 
matter with names and evidence to the 
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Truman committee of the Senate, with 
a request for action on their part. 

The only -vay to stop such irregular 
practices as exist today in the negotiation 
of defense contracts is to bring them out 
into the open. In justice to Mr. Murphy 
and everyone concerned. the committee 
should have an open hearing, listen to 
the testimony, hear both sides of the 
case with a view of determining whether 
or not the practice has been indulged in, 
to what extent, by whom, and recommend 
legal or legislative action as the testi- 
mony may warrant. 

1. After I wrote the statement which 
was placed in the Rrecorp, Mr. 8. B. With- 
ington, general manager of the Bruns- 
wick-Balke-Collender Co., called me on 
the long-distance telephone. I asked 
him again just what had occurred at the 
alleged meeting. He started to give me 
further information, then turned to 
someone in the office and said, “Let me 
make sure I am right.” He then ad- 
dressed that someone in the office and 
asked him to verify the statement which 
was apparently verified by someone who 
was present at the meeting. He then 
informed me ovei the telephone that 
Lieutenant Governor Murphy had made 
the following statement: 

It will take more than three to five hun- 
dred dollars a month, it will cost from two 
to three thousand dollars a month. 


He further stated that a commission 
of 3 to 5 percent was discussed but did 
not say whether it was in addition to or 
in lieu of the proposed two or three 
thousand dollars a month referred to. 
This was on January 14. I did not in- 
clude these additional facts as the origi- 
nal statement had already been com- 
pleted; and incidentally it was sent to 
the gentleman from Kentucky [Mr. May]. 
It will be noted that Mr. Murphy in the 
Detroit News on the evening of January 
15 was quoted as follows: 

Murphy said the Brunswick-Balke-Collen- 
der Co. had asked him to recommend a man 
they considered hiring for the firm’s Wash- 
ington office. Murphy told them he believed 
the man was acceptable. They then asked 
him how much they should pay the prospec- 
tive employee, Murphy said, he suggested they 
pay him one to two thousand dollars a month. 


In the statement in the Detroit Free 
Press the next day, Mr. Murphy stated 
that he was trying to help a young man 
in Detroit to obtain a job, and so forth. 
In the Detroit Times he stated that “his 
only conversations with the company in 
question was the attempt to get a young 
acquaintance a job.” The only difference 
between the Withington statement and 
the Murphy statement is, first, Withing- 
ton and his associate state that Murphy 
contacted them; Murphy in the Detroit 
News states they contacted him. Inci- 
dentally, I have never met Mr. Murphy. 
I do not know the gentleman. In the 
Detroit Free Press he said he contacted 
them; in the Times he said that his only 
conversation with the company was an 
attempt to get a young acquaintance a 
job. Second, Withington states that 
Murphy said it would cost from two to 
three thousand dollars a month. This 


would be at the rate of $24,000 to $36,000 
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a year. Mr. Murphy was quoted in the 
Detroit News as suggesting that the 
Brunswick-Balke-Collender Co. pay this 
young acquaintance who was trying to 
get a job from $1,000 to $2,000 a month, 
which would be at the rate of $12,000 to 
$24,000 a year. Third, Mr. Withington 
stated that a 3 to 5 percent commission 
was suggested at this meeting. In the 
Free Press article Mr. Murphy states that 
Mr. Clapp, the young man he was recom- 
mending, suggested he would like to work 
for a commission, but that Mr. Murphy 
informed those present it would be more 
expedient if the company put the young 
man on the pay roll at a salary and ex- 
penses. A 5-percent commission on the 
$1,000,000 contract awarded the Bruns- 
wick-Balke-Collender Co. since then 
would have amounted to $50,000. 
Fourth, both Mr. Withington and Mr. 
Murphy agreed that Mr. Withington in- 
formed him that he had no authority 
to do so until he talked to the Chicago 
office. Fifth, as stated in my original 
statement, Mr. J. J. Hoffman, vice presi- 
dent of the firm, informed me and will 
so testify, that Mr. Withington contacted 
him, told him that Mr. Murphy “sought 
employment in their negotiations with 
the Government in trying to obtain de- 
fense business.” That Mr. Hoffman told 
Mr. Withington to inform Mr. Murphy 
and Mr. Withington did inform Mr. 
Murphy— 

that the Brunswick-Balke-Collender Co. had 
placed its factory and facilities at the dis- 
posal of the Government, that it did not 
feel it was necessary to pay anybody any 
commission to secure defense business, that 
they never did so in the past, would not now, 
nor in the future pay any commission to 
anyone or countenance the payment of a 
commission to anyone to get Government 
business. 


When Mr. Withington and several 
other individuals from his company 
were in my office here in Washington 
sometime prior ‘p my statement of Jan- 
uary 15, he stated that he understood 
that the Army was in the market and 
would contract for gun stocks, that the 
Brunswick Co. had woodworking equip- 
ment to make these gun stocks, but had 
been unable to obtain further informa- 
tion. I then and there called up Major 
General Wesson, Chief of Ordnance, who 
informed me they had three and one- 
half million blank gun stocks left over 
from the World War and had no 
thought, of course, of buying more. Mr. 
Withington later informed me that it 
was Mr. Murphy who had suggested a 
gun-stock contract for the Brunswick 
Co. There was apparently no question 
at any time in the mind of any of the 
Brunswick people as to who was trying 
to represent them. 

I am giving the facts as they were 
given to me, and I am informed that 
not only Mr. Withington but an asso- 
ciate of Mr. Withington was present and 
heard the conversation that took place. 
I insist that Mr. Withington, his asso- 
ciate, who heard the conversation, 
Lieutenant Governor Murphy, and Mr. 
Hoffman, vice president of the company, 
if necessary, be called upon to testify as 
to what occurred and was said. 
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MANUFACTURER PAYS $1,500 FEE TO LAWYER; 
NO RESULT 


I also wish to submit to the House ad- 
ditional facts pertaining to matter of 
paying commissions for obtaining Gov- 
ernment business. Incidentally, this is 
not connected with Mr. Murphy. I have 
a letter dated August 4, 1941, written by 
the president of a manufacturing con- 
cern in Michigan. This letter contains 
the following statement: 

We were told by a gentleman in Lansing, 
not the Governor, that our best bet was to 
employ a certain attorney in Washington, 
who would go into the Army and Navy 
Air Corps and negotiate a contract for us. 
We have paid this attorney $1,500 out of our 
dwindling working capital without getting a 
single order or a real opportunity to quote 
on a blueprint. 


The president of this company has 
been asked twice for information as to 
who this attorney in Washington is to 
whom he paid $1,500 and also who this 
“gentleman in Lansing, not the Gover- 
nor” is who recommended him. He has 
failed to give the information. 

This is too important a matter to 
drop. I feel that the committee ought 
to subpena this manufacturer, make him 
testify as to who this “gentleman in 
Lansing, not the Governor” is who rec- 
ommended a “certain attorney in Wash- 
ington who would go in the Army and 
Navy Air Corps and negotiate a contract 
for them.” 

He should testify giving the name of 
the attorney, be asked to produce the 
$1,500 canceled check which he said he 
paid out and undoubtedly did, “without 
getting a single order or a real opportu- 
nity to quote on a blue print.” If pay- 
ment was not by check, he shoud produce 
other evidence of payment. This attor- 
ney in Washington should be subpenaed 
and made to testify as to what his con- 
tact, if any, is with the unnamed gentle- 
man in Lansing and as to whether or not 
he split fees with the gentleman in Lan- 
sing, or anyone else. The letter does not 
give the name of “the gentleman in Lan- 
sing, not the Governor,” and I, of course, 
do not know who that gentleman is. I 
am ready to turn the original of this let- 
ter over to the committee investigating 
this matter. 

LOBBYIST CLAIMS HE SECURED DELAY IN LETTING 
OF CONTRACT 


On January 8, 1942, I received a letter 
from a firm of consulting engineers 
signed by the senior member of the firm 
which reads as follows: 


JANvaRY 8, 1942. 
Hon. ALBERT J. ENGEL, 
Congressman, House of Representatives, 
Washington, D. C. 

Dear Mr. ENGEL: In reading the evening 
paper tonight I noticed an article quoting 
you as criticizing the War Department for 
the delay in handling a contract for $24,- 
000,000 in flares. 

I happen to have been contacted on this 
order by a contact man, one of those fellows 
who get 10-percerft commission on orders 
received, 

This man stated that he was on the right 
side of Under Secretary of War Patterson and 
that this contract would not be let except 
through him. 

I believe that the first time I was told 
about this contract and asked if our firm— 
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director—would be interested in han- 

dling the flare proper, was in the later part 
of September, or first part of October. I saw 
this party again a couple of weeks ago, and 
he informed me that he had secured a delay 
in awarding the contract as he as yet had 
not found the right party to make the flare. 

I now understand that he has got a firm to 
bid where he can get his commission as well 
as a share of the profit in the contract. 

Whether this party was telling me the truth 
or not; I have no way of knowing, but I do 
know that he is representing several firms 
as their vice president, treasurer, or what 
have you, 

Yours very truly. 


Let me say again that I have the ut- 
most confidence in the honor, honesty, 
integrity, and ability of the Under Secre- 
tary of War, Robert P. Patterson. I have 
talked with Judge Patterson about this 
matter and he has informed me that he is 
just.as anxious to eliminate this practice 
as Iam. I believe it is the duty of this 
engineer as an American citizen to testify, 
and he ought to be willing and undoubt- 
edly will be willing, to testify to the facts 
alleged in the letter. He ought to name 
the contact man who contacted him on 
this flare-bomb order. Then we should 
subpena the contact man or lobbyist and 
make him testify as to what he meant 
when he said that he was on the right 
side of Under Secretary of War Patterson 
and that this contract would not be let 
except through him He should be made 
to testify as to how he had secured a de- 
lay in awarding the contract as he as yet 
had not found the right party to make 
the flare bomb. He should be made to 
testify and give the names of the people 
in or out of the War Department he con- 
tacted, if any, how he secured the delay, 
what was done, and how long a delay he 
secured. He should also be made to tes- 
tify as to who this firm was that he had 
induced to bid where he can get his com- 
mission as well as a share in the profit. 
Either this lobbyist is a faker and a liar 
or he is telling the truth. If he is a faker 
and a liar, his name ought to be published 
on the front page of every newspaper in 
the country as a faker and liar as an 
example to other fakers and liars past, 
present, and future. If he is telling the 
truth, then I am assured by the War 
Department that action will be taken 
against any person in the War Depart- 
ment who is involved in any illegal prac- 
tice of any kind. I am prepared to turn 
the original of this letter, with the name 
of its writer, over to the committee in- 
vestigating the facts. 

I also have information given me in a 
confidential way to the effect that a cer- 
tain lobbyist obtained in excess of $600,- 
000 over a period of several years in a 
commission agreement whereby a manu- 
facturer was alleged to have paid him 5- 
percent commission on war orders. I do 
not know how accurate this information 
is. I do know that the manufacturer has 
been represented by this man for a period 
of time, that that company has obtained 
millions of dollars worth of Government 
contracts, and that the man himself has 
apparently, judging from his expendi- 
tures, obtained a large income from scme 
source during the past several years. It 
will be easy to determine by an examina- 


that is, a chemical firm for whom I am 
research 


tion of the books of the company as to 
just how much that company paid that 
individual, if any, and for what purpose, 
and to examine the individual represent- 
ative’s books determining how much he 
received. Expenses, fees, and commis- 
sions of a representative here in Wash- 
ington paid by a company to obtain a 
Government contract will and must be 
added by that company to the cost of 
the contract, which comes out of the 
United States Treasury. The money is 
paid into the United States Treasury by 
the taxpayer and by those who invest 
in Government bonds—bonds which, in 
the final analysis, must be paid by the 
taxpayer. 
ANOTHER BUSINESSMAN PAYS WASHINGTON 
LAWYER SEVERAL THOUSAND DOLLARS 


I have before me a copy of an editorial 
signed by John S. Knight, editor of the 
Detroit Free Press. This editorial reads, 
in part as follows: 


The object of our immediate concern is 
the plight of the small business man in this 
country who are literally standing with tin 
cups in their hands while our “fool’s gold” 
war prosperity is filling the coffers of the big 
fellow in a generous, constant stream. 

Let us consider the case of a small manu- 
facturer from up-State Michigan. This man 
has always been a good, law-abiding citizen 
and is currently serving on his country’s 
draft board. Through enterprise, hard work 
and good management, he had developed his 
small plant as an efficient producer of high- 
grade aluminum utensils. * * * 

Being a little fellow he has been urged to 
see prime contractors and “persuade them 
that your manufacturing capabilities are ad- 
vantageous to him” but, in every instance, the 
manufacturer with the profitable contract in 
his pocket couldn’t be bothered with such 
small fry. 

Being a trusting soul, he has paid one 
Washington lawyer several thousand dollars 
over a period of some 12 weeks on the recom- 
mendation of a prominent Michigan State 
officeholder, but to use his own wOrds, “thus 
far, he has not been able to get us even one 
blueprint for aluminum alloy castings.” Yet 
it is common knowledge that approved com- 
mission men are as thick as locusts in Wash- 
ington and that it is virtually impossible to 
make any real headway on defense orders 
without employing the services of these ex- 
pensive, high-powered parasites who feed on 
the avarice and credulity of others. 


While I appreciate the fact that there 
are many engineers, attorneys, and so 
forth, who are rendering valuable and 
legitimate assistance in the preparing of 
plans, legal advice, and so forth, in con- 
nection with their firms’ negotiations 
and work with the Government, it is 
rather difficult for me to believe that men 
inexperienced can earn from $12,000 to 
$36,000 a year representing a company 
here merely to tell that company whom 
to go to, to get information as to what 
they can manufacture—and I am quoting 
from Murphy. It is rather difficult for 
me to believe that large sums of money 
such as these mentioned herein or those 
mentioned by the Truman committee can 
be earned by an individual in the exer- 
cise of any legitimate negotiations in 
obtaining Government contracts for any 
company. Washington is full of in- 
dividuals who are trying to get rich at 
the expense of the taxpayer during this 
emergency. Since the $100,000 in fees 
collected by Thomas Corcoran and the 


$780,000 fee claimed by Mr. Charles P. 
West as shown by the Truman commit- 
tee, it seems the number of those who are 
trying to get rich at the Government ex- 
pense has been increasing. These fees 
come out of the taxpayer. As stated 
before, the Brunswick-Balke-Collender 
Co. was recently awarded a contract for 
nearly $1,000,000. Had they s’gned a 5- 
percent-commission contract, the agent 
would have received $50,000 commission 
for which he could and would have ren- 
dered no service. The Brunswick Co. 
would have had to add that $50,000 plus 
the salary, if any, to the cost of the con- 
tract, and that sum would ultimately 
have come out of the taxpayer. We see 
school children selling paper and rags for 
pennies, nickels, and dimes to buy sav- 
ings stamps and bonds; we see every cor- 
ner grocery store and every newsboy try- 
ing to sell savings stamps to obtain 
money so we can finance this tremen- 
dous war program. We see the Govern- 
ment reach deep down into the pockets 
of every citizen, lowering the exemption 
as far as $750 for a single man and $1,500 
for a married man; we see hard-earned 
money paid into the Treasury, money 
earned by the sweat of the workers’ 
brows. To see that money paid out di- 
rectly or indirectly, in sums running 
into hundreds of thousands of dollars 
to individuals who claim they have in- 
fluence in obtaining contracts—individ- 
uals who are trying to get rich quick at 
the expense of the taxpayer, seems to 
me to be outrageous to say the least. 
Every dollar that is paid out illegally in 
this way means a dollar less for ammu- 
nition, for airplanes, for guns, and 
equipment which we need so badly in 
this emergency. 


ARE THESE’ MEN WITHIN THE LAW? 


Whenever we try to abolish an abuse of 
this kind, we repeatedly hear the plea 
that the men who are guilty of the abuse 
are within the law and there is no crim- 
inal law to punish them and no civil law 
to prevent the abuse. Both criminal 
and civil laws are enacted by Congress 
in many cases to correct abuses. When 
the railroad rate discrimination evil 
existed, Congress enacted a law correct- 
ing it. I do not know whether or not 
these men are within the criminal or 
civil law. I do feel that they have vio- 
lated the moral law, if not the law of 
the land. I am submitting this matter 
to the Committee with the hope that the 
Committee will not only go into the mat- 
ter, ascertaining whether or not a crim- 
inal or civil law has been violated, but 
with the further purpose in mind of rec- 
ommending to this Congress legislation 
which will change the law of the land in 
such a way as to have it conform with 
the moral law. The principal cvject of 
the Committee should be to eliminate 
these abuses in the future, protect the 
Treasury and taxpayer, and recommend 
legislation to that end. 

Mr. GiFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. ENGEL. I yield. 

Mr. GIFFORD. Will the gentleman 
allow me to read into his remarks the 
advice of Thomas Corcoran? 

Mr. ENGEL. Gladly. 
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Mr. GIFFORD. I read: 

Thomas G. Corcoran, the New Dealer ex- 
traordinary, defended himself before the Sen- 
ate Defense Investigating Committee that in 
acting as “legal broker” for private companies 
interested in defense contracts he had used 
his knowledge to “make the burden of Gov- 
ernment lighter” in matters affecting his 
clients. Our heart goes out to Mr. Corcoran. 
We hope that he makes a deeper dent than 
businessmen under like scrutiny have been 
able to do. He has put a plea for under- 
standing in the very words which have often 
been offered for business. Hear ye him: “I 
think I have proved I can work for many 
years for a cause, for little. I think it is no 
secret in Washington that I have constantly 
been ready for many months to serve that 
cause egain anywhere that I could really 
function. But I never understood that, in 
this country, when working to help other 
men earn money, it was wrong for me to 
earn money, in proportion, too.” 


I thought I would like to put his de- 
fense in the REcorp. 

Mr. ENGEL. I am glad to have the 
gentleman’s contribution. 

Mr. EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. ENGEL. Yes; gladly. 

Mr. EBERHARTER. I was just won- 
dering if perhaps some of these lobbyists 
who are making such tremendous com- 
missions here in Washington are not 
some of the parasites the President 
referred to? I believe a committee 
could well look into this subject also so 
that we might get rid of some of these 
parasites here in Washington. 

Mr. ENGEL. I thank the gentleman. 

Mr. GEHRMANN. Mr. Chairman, 
will the gentleman yield? 

Mr. ENGEL. I yield. 

Mr. GEHRMANN. Along some time 
in November I introduced a resolution 
which provided that the Speaker should 
appoint a committee that would recom- 
mend legislation to do something about 
this, at least to have them register, and 
so on. I made several radio talks in 
reference to this matter. I have had 
experience along the same line as the 
gentleman has just referred to on ship- 
building contracts, and I know exactly 
what has been going on. I think some- 
thing should be done, and I am certainly 
glad the gentleman has brought it out. 

Mr. ENGEL. I thank the gentleman. 

Mr. GIFFORD. I do not want the 
House to think I was defending our 
friend Corcoran. Far from it. I 
wanted to read this to see if you could 
shed any tears over it, or accepted that 
definition. Do not think for a minute 
I approve it. 

Mr. WOODRUFF of Michigan. Will 
the gentleman yield? 

Mr. ENGEL. I yield to the gentleman 
from Michigan. 

Mr. WOODRUFF of Michigan. May I 
say that the information given to the 
committee by the gentleman from Michi- 
gan furnishes enough leads to the com- 
mittee having this under consideration 
to completely go into the conditions that 
exist and to show up things as they are. 
I think there can be no contribution as 
good as the things he has stated to the 
committee today that will reach the pub- 
lic through the newspapers of the coun- 
try and through publicity and perhaps 
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clean up a situation that needs cleaning 
up very badly. 

Mr. ENGEL. I thank the gentleman. 
May I say that I do not want to cast any 
reflection in any way on the Military Af- 
fairs Committee. The members of that 
committee are all good friends of mine, 
and I think they are capable. The gen- 
tleman from Kentucky [Mr. May] 
thought there might be some question as 
to the jurisdiction of the committee. 

Mr. HOFFMAN. Has the gentleman 
any idea why this should go to the Tru- 
man committee instead of being handled 
by a committee of the House? 

Mr. ENGEL. Not unless the commit- 
tee of the House does not have jurisdic- 
tion over the matter. 

Mr. RICH. Will the gentleman yield? 

Mr. ENGEL. I yield to the gentleman 
from Pennsylvania. 

Mr. RICH. At this time when we are 
spending money so freely, does not the 
gentleman believe the House ought to 
take every precaution to see that the 
money appropriated is used to good ad- 
vantage and that we get a dollar’s value 
for every dollar spent, especially when 
we have appropriated $40,000,000,000 in 
the last month? 

Mr. ENGEL. I agree with the gentle- 
man. 

{Here the gavel fell.] 

Mr. O'NEAL. Mr. Chairman, I yield 10 
minutes to the gentleman from Pennsyl- 
vania [Mr. Fapp1zs]. 

Mr. FADDIS. Mr. Chairman, I may 
say to the gentleman from Michigan who 
just preceded me that immediately after 
he placed this matter in the hands of the 
chairman of the Committee on Military 
Affairs, the chairman referred it to me 
because I am chairman of the special 
committee under whose jurisdiction such 
subjects as this fall. As soon as it was 
handed tg me I proceeded to take exactly 
the same line of action that we take on 
any other matter that is presented to us. 

In connection with that I may say to 
the gentleman right here that the pro- 
cedure of a committee officially estab- 
lished by this House, charged and en- 
trusted with investigations of this and 
other natures, is entirely different from 
that of a self-appointed committee and 
without official authority which bobs 
around here, there, and o<her places solely 
on its own responsibility and investigates 
whatever rumor it may desire. After 
all, a regularly constituted committee of 
this House, if it is conscientiously per- 
forming its duty, follows a certain pro- 
cedure. The ethical procedure which a 
committee should follow is one in which 
it carefully refrains from unnecessarily 
dragging in the name of anyone, whether 
a private citizen, a corporation, or pubiic 
official, until it is satisfied that a case 
exists, and the public welfare will be 
served by such action. 

After this matter had been handed 
over to me, I placed my investigators upon 
the case in order to determine just how 
much there might be there which was 
really true and how much there might 
not be. Already a preliminary report 
has been made to me by the investigators 
and I must say that as far as this pre- 
liminary investigation is concerned, it 
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seems that someone must be using this 
matter to secure publicity for themselves 
or to satisfy a political grudge. We have 
many matters on our hands which we 
are looking into all of the time. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. FADDIS. Iam not going to yield 
now. 

Mr. HOFFMAN. I will give the gen- 
tleman the facts if he wants them. 

Mr. FADDIS. If someone is thxeat- 
ening to hand the matter over to the 
Truman committee before the House 
Committee on Military Affairs has had 
time to give even a proper preliminary 
investigation, that someone must be out 
on a political witch hunt or on a pub- 
licity hunt. Be that as it may, I assure 
the committee that this matter will, 
when we have had opportunity and when 
we get the time, receive the same care- 
ful and conscientious investigation that 
we accord all similar matters when we 
get to them. 

This Subcommittee No. 3 has under its 
jurisdiction the investigation of pro- 
curement of quartermaster and ordnance 
supplies, in addition to investigations 
pertaining to strategic material and per- 
sonnel. We have been sitting almost 
every day since we were set up as a com- 
mittee, and there are many, many mat- 
ters that we have been unable to get to 
up to this time; but because the gentle- 
man from Michigan is a Member of the 
House, because he personally approached 
the chairman of the Committee on Mili- 
tary Affairs with this request, we set 
aside other business that we should have 
turned our attention to in order to make 
the preliminary investigations upon this 
affair. I want to assure him again that 
if there is anything which calls for an 
investigation in this it will be investi- 
gated without fear or favor on our part, 
and that an honest report will be made 
to the House on the matter. 

Mr. MAY. Will the gentleman yield? 

Mr. FADDIS. I yield to the gentle- 
man from Kentucky. 

Mr. MAY. I have been before the 
Rules Committee, but I assume the gen- 
tleman is addressing the committee on 
a complaint presented to me by the gen- 
tleman from Michigan [Mr. Ence.] with 
reference to the Lieutenant Governor of 
M'‘chigan? 

Mr. FADDIS. Yes; about 2 weeks ago. 

Mr. MAY. May I say to the gentle- 
man that just as soon as the matter came 
to me from the gentleman from Michi- 
gan [Mr. ENGEL] I submitted it to the 
gentleman from Pennsylvania with the 
request that it be investigated. 

Mr. FADDIS. I have already ex- 
plained that to the House. 

Mr. MAY. Now we have an investi- 
gator actively on the case. 

Mr. FADDIS. That is true. 

I assure the gentleman and assure the 
House that as far as Iam concerned, and 
as far as my committee is concerned, we 
have nothing to hide and nobody to pro- 
tect; but I assure the gentleman that 
never on any occasion will I attempt to 
drag the name of a public official of any 
kind through a matter of this kind until 
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I have ascertained that there is some- 
thing more to it than mere rumor. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. FADDIS. I yield to the gentle- 
man from Massachusetts. 

Mr. GIFFORD. Of course, I have 
read a good deal of the gentleman’s re- 
cent report. I am sure the gentleman 
made a courageous report and will do it 
again. I have great confidence in him. 
The gentleman heard me read the Cor- 
coran defense of making money when 
others made money because he had done 
so much before for little. The gentleman 
knows that he came before the commit- 
tee in the Senate. I want the gentleman 
to give me a frank opinion of his defense. 
He acknowledged he made a lot of 
money. Was he justified? What does 
the gentleman think of it? 

Mr. FADDIS. Iam sure I cannot give 
the gentleman an answer on that matter. 
I had nothing to do with the investiga- 
tion before a committee of another body. 
I was not present. I have had all I can 
do to conduct the investigations I am 
conducting that fall under my jurisdic- 
tion. I am sorry I cannot give the gen- 
tleman an answer. 

Mr. GIFFORD. That was a choice 
article, and I read it. I have preserved 
it. I want to make up my mind about it. 
From the gentleman’s experience on this 
committee, would he say that because 
I have done wonderful service heretofore 
for little, now that other men are making 
money I should be allowed to charge 
what I please and make money? 

Mr. FADDIS. I cannot enter into a 
controversy with the gentleman about an 
investigation conducted by a committee 
of another body. That is all I can an- 
swer. 

Mr. GIFFORD. The gentleman has 
no criticism of my making a lot of money 
if I have a chance to do it? 

Mr. FADDIS. I say again to the gen- 
tleman, I am not going to enter into a 
controversy with the gentleman about an 
investigation conducted by a committee 
of another body. 

Mr. ENGEL. Mr. Chairman, will the 
gentleman yield? 

Mr. FADDIS. I yield to the gentle- 
man from Michigan. 

Mr. ENGEL. The gentleman has 
never, since the 15th day of November, 
or the 14th, as I stated to the gentleman 
from Kentucky, spoken to me about this 
matter or about any evidence I might 
have. 

Mr. FADDIS. No; I have not, be- 
cause I have not started hearings upon 
the matter. They will come as soon as 
we have time. 

Mr. ENGEL. Has the gentleman or 
his investigator contacted the witnesses 
in Michigan that I have named? 

Mr. FADDIS. I have investigators 
contacting witnesses in the case, and the 
principal, also. I will say to the gentle- 
man that he can rest assured that he 
can have his place in the sun when the 
investigation starts. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. FADDIS. I yield to the gentle- 
man from Ohio. 


Mr. VORYS of Ohio. I believe this 
whole matter is something which is 
everybody’s business and therefore no- 
body’s business. I am delighted to find 
out for the first time that under our 
House procedure the gentleman is chair- 
man of a subcommittee which has this 
particular matter under consideration. 

It strikes me, not having made any 
deep study of it, that there are two phases 
to it. One is investigation, the other -is 
legislation, doing something about it. 
Without regard to any particular item, 
it would seem to me almost common 
knowledge among my colleagues that 
there are a great many persons in Wash- 
ington who are holding themselves out 
as being necessary to deliver something 
when in fact they are not needed. Is it 
not true, without giving the matter fur- 
ther study, that there is a good bit of 
that sort of puffing or selling talk going 
on? 

Mr. FADDIS. Let me answer the 
gentleman this way. I have no doubt in 
the world that there are a great many 
men here in Washington playing upon 
the credulity of those who are endeavor- 
ing to secure contracts and telling them 
they have a great deal of influence and 
can help them. The most of these 
claims are pure fiction. I believe that 
the situation can be corrected if those in 
charge of letting contracts will come to 
the point where they are willing to recog- 
nize there is a legitimate place in all of 
this business for the honest so-called 
brokers, who really can do something, If 
these men, who can render real service, 
which is not fancied political influence, 
were taken into the picture and an effort 
made to regulate them instead of letting 
them work as they do now, under cover, 
Some good would be done. I know in 
Some cases they claim and draw down 
unreasonable sums for services which in 
aoe many cases they do not render at 
all. 


{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 5 
minutes to the gentleman from Michigan 
(Mr. Horrman]. 

Mr. HOFFMAN. Mr. Chairman, the 
situation this afternoon—the remarks 
which have just been made by the gen- 
tleman from Pennsylvania [Mr. Fapp1s ]|— 
are typical of those which are made when 
any member of the minority calls atten- 
tion to any waste, extravagance, or 
crookedness for which the administra- 
tion is responsible or which should be 
ended. One would think a Member of 
the House was doing a service to the pub- 
lic by calling attention to a situation 
similar to that disclosed by the gentle- 
man from Michigan [Mr. ENGEL] a few 
moments ago. Nevertheless, his only re- 
ward from the majority side is a charge 
that he is seeking “a place in the sun.” 
If there is any man in the House or in 
the Congress, any man from any State, 
who has earned and deserves publicity 
and the thanks of the public, who has 
done less to get publicity or “a place in 
the sun” than has the gentleman from 
Michigan (Mr. ENGEL], then I know not 
who heis. He is the man who alone and 
unaided made the investigation which 
disclosed the waste and extravagance in 


connection with the construction § of 
Army camps. He then rendered a serv- 
ice that was just as valuable as the serv- 
ice rendered by a committee of the other 
body which cost several thousand dol- 
lars, and his report cost the Government 
nothing at all. His disclosures in that 
connection saved the Government a 
great deal of money. 

Now, the gentleman from Pennsylvania 
(Mr. Fapp1is] charges by inference, at 
least, if not directly, that the gentleman 
from Michigan {Mr. Ence.] sought to 
drag someone who was not guilty of im- 
proper conduct into the public limelight. 
The gentleman from Michigan [Mr. 
ENGEL] did not make unfounded charges. 
He made a statement of fact; ne offered 
proof. As long as 5 months ago I called 
the attention of the gentleman who sits 
here before me, the chairman of the 
Military Affairs Committee the gentle- 
man from Kentucky [Mr. May] to the 
fact that a man in my district paid 
$1,500 to one of these men, a so-called 
broker, and I have spoken to the gentle- 
man from Pennsylvania [Mr. Fapp1s] 
abcut the same thing, and inside of 48 
hours you could have had that man with 
his canceled check, or the evidence of the 
payment, down here if you wanted him. 

Now, I know you are overworked, over- 
burdened. I know you of the committee 
are busy almost day and night, and Iam 
not criticizing you or the committee for 
not having made that investigation, but 
I am saying that you have no right to 
fail to act and then get up here and crit- 
icize the gentleman from Michigan [Mr. 
ENGEL] because he gives out the facts, or 
charge him with seeking publicity. 

The only remedy we on the minority 
side have is to call attention to the facts 
we get with respect to such persons in 
the executive branch of the Government, 
who are not connected with the Govern- 
ment but who are employing improper 
methods to enrich themselves. 

Way back when this Medical Center 
strike was on here, one of the contractors 
walked into my office with a contract 
wherein it was provided that if he was 
vermitted to continue and complete his 
contract two attorneys here were to re- 
ceive $2,500, and he wanted my opinion 
of it. It was a shake-down, nothing else. 
I called the gentleman from Mich‘gan 
{Mr. EncEL] and he put me in touch 
with General Somervell about it. The 
General sent an investigator up to learn 
about it, and those attorneys and that 
contractor were called in and the whole 
thing was settled inside of 48 hours and 
the fellows d‘d not get their- money. 
The contractor was protected and 
finished h’s contract. That was one way 
to handle it, and it was handled that 
way because of the information and the 
directions given by the gentleman from 
Michigan [Mr. ENGEL}. 

What is the use and where is the 
justice and where is the fairness in get- 
ting up here and jumping on a man who 
renders a serv.ce to his country, a service 
which he performs over and above his 
legislative duties, in going out here as 
the gentleman from Mch’gan I[Mr. 
ENGEL] dd, traveling thousands of miles 
at his own expense and then laying these 
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things before us. He did not have an 
investigator, a clerk or two, an additional 
secretary, and two or three ladies or men 
in waiting—he made his own investiga- 
tion. Apparently the thing that gripes 
some folks, and I am not referring to 
the gentleman from Pennsylvania (Mr. 
Fappis] or members of his committee, is 
that too much was learned at too little 
expense and without an addition to the 
Federal pay roll. 

What do you want us to do? By our 
Silence give our consent to this graft? 
Why are you so touchy about the name 
of some official? You know very well 
that the Congressmen are charged with 
many things of which they are not guilty. 
We may resent it but we do not squawk 
and complain about it A man in public 
office must take those things. The gen- 
tleman from Michigan [Mr. EncEL] is 
right in presenting his evidence; he has 
asked the proper committee to investi- 
gate. I said before, I called that one 
instance to the attention of the chair- 
man, although he may have forgotten 
about it but nevertheless I called it to his 
attention, and I have the letter here and 
that was all that was needed to get the 
proof of the payment of that $1,500 for 
which no service was rendered, and yet 
you attempt to call down the gentleman 
from M'chigan [Mr ENGEL] because he 
gives information which will aid in ex- 
posing grafters. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentlem-n yield? 

Mr. HOFFMAN. I yield. 

(Here the gavel fell] 

Mr. TABER. Mr. Chairman, I yield 
the gentleman from Michigan 2 addi- 
tional minutes. 

Mr. CRAWFORD. If the gentleman 
will permit me in his time, I wou!d I‘ke 
for him to yield so that I may submit a 
question to the gentleman from Penn- 
sylvania [Mr. Fappis]. 

Mr. HOFFMAN. Very well. 

Mr. CRAWFORD. Would the gentle- 
man mind c’earing up for me and the 
Members of the House what you mean by 
legitimate brokerege in the placing of 
these contracts? Is there such a thing 
as a legitimate broker coming here at the 
present time and acting as a go-between 
between the manufacturers of this coun- 
try and the Wer Department in nego- 
tiating billion-dollar contracts or a $100,- 
000.000 contract? Ifso, I think the coun- 
try is entitled to know it, and if you have 
in mind putting in the scheme of things 
such a brokerage outfit, I think the coun- 
try is entitled to know that. Could you 
give us a little information on that? 

Mr. FADDIS. If I had a little time I 
cou'd answer the gentleman. 

Mr. HOFFMAN. Go ahead, I will yield 
such time as I have. 

Mr. FADDIS. At the present time the 
regulations on letting these contracts al- 
low them to count into their computation 
or costs the serv.ces of an organization 
which has been part of whatever corpora- 
tion is endeavoring to secure a contract. 
If it has been throughout the past a part 
of that organization, the organization 
takes the place in o!d-esteblished organi- 
zations of what I referred to as a broker 
in a new organization, but a new organi- 
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do not know about today, but I will say 
when the O. P. M. was set up—e. new man 
coming to Washington, as the gentleman 
will know from his own experience, would 
have a great deal of difficulty in finding 
his way around, taking several days of his 
time. 

(Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
the gentleman from Michigan [Mr. 
Horrman!] 5 minutes more. : 

Mr. FADDIS. He would have difficulty 
in finding his way around, and would put 
a new organization that was bringing up, 
and locking for business of this k'nd at a 
d’sadvantage, and would prevent a lot of 
the smaller people from getting work. 
That is exactly what I mean in the kind 
of a broker down here. 

Mr. CRAWFORD. Let us clear this up. 
Does the gentleman mean to say by that 
that to qualify for this broker—and I 
am thinking about some friends of mine 
who are now frozen out of certain broker- 
age fields, automobile industry, that I 
may want to recommend if this is legit- 
imate--to qualify for a brcker they have 


to show that they have been a part of. 


this permanent organization for how 
long? 

Mr. FADDIS. I cannot say for just 
what period. 

Mr. CRAWFORD. And that time 
limit is perhaps a trick in the game? 
Is it going to be 60 or 90 days? 

Mr. FADDIS. On, there is no trick in 
the game at all. The gentleman must 
be look’ng or somebody must be looking 
for tricks. 

Mr. CRAWFORD. I certainly am. 
You may believe that I am looking for 
tricks. 

Mr. FADDIS. Then the gentleman is 
not looking for information. 

Mr. CRAWFORD. I am looking for 
information, and I think from the gen- 
tleman’s position in the House we are 
entitled to know what he has in mind in 
the way of certain types of brokers in 
connection with the letting of Govern- 
ment contracts for military goods. 

Mr. FADDIS. If I had the time, I 
would like to explain it. 

Mr. CRAWFORD. This is a very hot 
issue, I may say to the gentleman. 

The CHAIRMAN. The_ gentleman 
from Michigan [Mr. Horrman] has the 
floor. 

Mr. HOFFMAN. How long would it 
take the gentleman from Pennsylvania 
to answer that? Can the gentleman 
answer that in 2 minutes? If the gentle- 
man can, without accusing us of some- 
thing dirty, I would be very glad to yield 
for the explanation. 

Mr. FADDIS. I did not mention any 
person in the matter. I was merely try- 
ing to give the gentleman some informa- 
tion. 

Mr. CRAWFORD. The gentleman 
made the accusation that I was not seek- 
ing information and,.I will call the gen- 
tleman on that right now, because he is 
off the track. The gentleman is off the 
track, but if he has any information I 
w’sh he would give it. 

Mr. HOFFMAN. I yield to the gen- 
tleman from Pennsylvania to make that 
explanation. 
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Mr. FADDIS. I made the explanation 
to the gentleman that under present 
regulations a firm that had as a part of 
its organization an organization that 
looks after business here in Washington, 
was allowed to count that in in com- 
puting costs. I made that, and I also 
followed that up by stating that an or- 
ganization that is coming into the picture 
new, that does not have such an organi- 
zation as part of its organization was not 
allowed to employ them. 

There is where this so-called broker 
creeps into the picture and I say again 
that I think that this so-called broker 
should be recognized in this picture and 
an attempt be made to regulate his activ- 
ities, instead of al’owing that man to get 
that, as he has in the past, because it puts 
@ man who is new to the game, who 
knows nothing about the~department, 
and who may be coming down here to en- 
gage in this business, at a disadvantage 
as against a man who has been in the 
business through a period of years. 

Mr. HOFFMAN. And there is where I 
want to correct the gentleman, because 
he stated a man coming down here new, 
seeking business, should not be permitted 
to have this brekerage or perhaps I did 
not understand him. : 

Mr. FADDIS. Oh, no; I said that he 
should. 

Mr. CRAWFORD. Then the gentle- 
man has two types of brokers in mind, 
that which is established in an old or- 
ganization, and then the gentleman 
makes room for a new broker to come in 
serving a new organization. 

Mr. FADDIS. They should not be 
called brokers. 

Mr. CRAWFORD. What would the 
gentleman call them? 

Mr. FADDIS. Representatives or con- 
tact men. They are part of old organ‘za- 
tions, and they were called brokers in 
the conversation here, but in reality the 
word “broker’ is a misnomer. 

Mr. HOFFMAN. Then as I get it the 
gentleman means that these two new 
concerns, referred to by the gentlemen 
from Michigan [Mr. Ence.], one at 
Muskegon, and the other, the Aluminum 
Cookware concern, neither of which had 
prior Government contracts—thev both 
had brokers, one of them got $1.500— 
should be permitted to have representa- 
tives. é 

Mr. FADDIS. Ido not know anything 


about this. Iam not discussing any spe- 
cific case. 

Mr. ENGEL. Will the gentleman 
yie'd? 


Mr. HOFFMAN. I yield. 

Mr. ENGEL. I would like to ask the 
gentleman from Pennsylvania whether 
he believes that this so-called broker or 
representative ought to be paid upon a 
commission basis, a percentage basis? 

Mr. HOFFMAN. What should be 
ended is the practice to which the gen- 
tleman from Michigan [Mr. EncEL] ca'led 
attention—the practice of charging those 
seeking Government contracts large sums 
for influence or political pull on the rep- 
resentation that upon the payment of 
certain so-called fees contracts will be 
awarded regardless of the merit of the 
prospective contractor. We do not like to 
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see manufacturers made to pay political 
friends of the insiders, so-called. 

. The CHAIRMAN. The time of the 
gentleman from Michigan (Mr. Horr- 
man) has again expired. 

Mr. LUDLOW. Mr. Chairman, I 
yield 15 minutes to the gentleman from 
Indiana [Mr. ScHULTE!. 

Mr. SCHULTE. Mr. Chairman, our 
Nation is caught up in the whirl of great 
events. We are engaged in a horrible 
and bloody war—a war which tests our 
ability and our right to survive; a war 
which tests the principles that gave our 
Government birth and that have pre- 
served it since its founding. 

As we prosecute this war, as we fight-it 
to the last drop of our blood and the last 
ounce of our devotion, just so will we jus- 
tify our right to privileges inherited from 
a long line of self-sacrificing, freemen. 

For, let us make no mistake in evaluat- 
ing the present struggle. This is not a 
fight for boundaries. It is not a fight for 
trade rights. It is not a fight for the 
rich or for the poor. 

This bitter war in which we are en- 
gaged on many seas and in many conti- 
nents is a fight against domination of the 
world by forces which are diametrically 
opposed to every concept of decent gov- 
ernment embedded in the American way 
of life. 

To win this war is to preserve all that 
we as individuals and as a Nation hold 
dear. 

To lose it, which God forbid, is to lose 


We are fighting to preserve our spirit- 
ual values—spiritual values conceived, 
fostered, and enlarged upon our conti- 
nent when all the world derided and 
scorned us. 

Our legion of enemies is fighting to 
impose upon us a set of false spiritual 
values, conceived and fostered in warped 
and sinister minds and now spread by 
the sword and the bullet with a ruth- 
lessness never before equaled. 

We are fighting to preserve our indi- 
vidual and personal rights—rights to life, 
to freedom, to property; rights bought for 
us dearly, and preserved to us only by 
our own strength. 

Our enemies seek to substitute for 
these individual and personal rights a 
complete subjugation of the individual 
and the person to the whims and edicts 
of a shifting, corrupt, and machinelike 
tyranny. 

We fight for a way of life in which the 
benefits of progress inure to the individ- 
ual. 

Our enemies fight for a way of life in 
which the individual becomes a serf and 
a slave—a way of life abhorrent to any 
man not already shackled mentally and 
physically by fear and the bad dreams 
which men of cunning and sinister minds 
spread for their cwn aggrandizement. 

The two polities now engaged in this 
world-wide struggle cannot exist side by 
side. The Constitution and the Magna 
Carta cannot dwell in a world with Mein 
Kampf and the Rising Sun. 

For, the Constitution and the Magna 
Carta give to those living under them 
the rights of freemen. Mein Kampf 
and the Rising Sun give to people living 


CONGRESSIONAL RECORD—HOUSE 


under them mental, spiritual, and moral 
death in a life of physical slavery. 

Will we be the slaves of the raving 
madmen of Berlin and Tokyo, or will we 
be freemen, directing our own destinics, 
responsible only to ourselves, and. safe in 
our inheritance—liberty and equality un- 
der laws of our own devising? 

These are the fundamentals of the 
struggle. These are the fundamentals 
which have been apparent to many of us 
for years. They are the fundamentals 
which have guided our votes upon this 
floor in an eager and determined effort 
to make us ready for the crisis which is 
now upon us. 

Some could not believe that the issue 
could ever be forced upon us. Some could 
not or would not believe that warped 
minds could ever foist their aberrations 
upon entire peoples and pit them against 
the principles of right thinking and right 
acting. To them the picture that some 
of us saw was too horrible to be human. 


They thought that men had outgrown. 


the villainies of the ages, that restless 
madmen and their slave nations could not 
again stir up the witches’ brew of war. 

It was not a pleasant picture for any 
of us to contemplate. We wanted to take 
the way of least resistance, to follow the 
path of complacency. 

But the stirrings in the east and in the 
west were too ominous for us to ignore. 
We hoped against hope that this struggle 
could be avoided. We watched with 
anguish, and finally with despair, the 
efforts of President Franklin D. Roosevelt 
to keep the world in sanity and in peace. 

And as our President saw the war 
clouds looming relentlessly and immi- 
nently over us, we gave to him our full- 
est measure of support in the steps 
which he still took to save our Nation 
from its horrors. Inevitable those 
horrors were, and I thank God that while 
trying to the last to avoid them, our 
President moved about-the task of mak- 
ing us ready for. their visitation. 

Upon this floor I gave to these meas- 
ures of preparation the full support of 
my vote and my voice. Like many of 
my colleagues, I voted for huge military 
and naval appropriations, hoping that 
the money would be wasted—-yes, wasted. 
Because I knew that if they were ever 
used they would be used in war—and no 
sane man wants war. 

Likewise I voted upon this floor for the 
powers and authorities which the Presi- 
dent thought were necessary for him to 
have in his struggle to preserve the 
peace. We know in this House, and the 
whole Nation knows, that Mr. Roosevelt 
stuck to the end to his simply stated 
creed, “I hate war.” By every device 
consonant with decency and honor, ne 
fought against war. 

Now we have had forced upon us, de- 
spite his efforts and despite the efforts 
of this Congress and our people, all the 
horrors of a war more hideous, moie 
pitiless than any in history. 

We all can still say with our Presi- 
dent, “I hate war.” And our hatred of 
war will grow within us each day as we 
see its devastation spread and its destruc- 
tion visited daily upon new lands and 
new peoples. 
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Yes; we still hate war. But hating this 
war as we all do, we will still embrace it. 
For only by embracing it can we prose- 
cute it to a successful conclusion. Only 
by embracing it can we stifle it. Only 
by devoting to it all of our thouchts, all 
of cur acts, all of our time, and ail of our 
energies can we stamp if out. 

A war of fundamentals such as this 
can only be fought successfully if fought 
fundamentally. This war is not a wa: 
only of leaders and soldiers and sailors. 
It is a war of all of our people, of each 
and every one of us. 

This.cataclysm that is upon us reaches 
down to every man, to every woman; yes, 
even to every child. 

It reaches into every home and into 
every room of every home in our land. 

Every activity of our daily life is being 
touched or will be touched by this war 
with an increasing intimacy. Tre exi- 
gencies of the conflict will demand more 
and more of us as the days go on and as 
our mighty Nation swings itself fully into 
the fight for its preservation. 

More and more will be asked of us. 
And more and more will we give. 

W: will give glad'y and freely of cur 
substance and of our lives if need be. 
But we will be giving. They will not be 
taking from us. 

And that is another of the fundamental 
differences between the United Nations 
and the so-called Axis Powers. Our peo- 
ple give to the efforts of their nations. 
Their people yield to the demands of do- 
mestic tyranny—domestic tyranny which 
would set the world afire with the torch 
of international fanaticism. 

All these things which we fight bear 
strange names. They are creatures of 
strange men with strange minds. But 
they all resolve themselves when given 
th: acid test into plagues which have 
visited the world before and which his- 
tory tells us hav: always been conquered. 

These strange doctrines and methods 
have in this current struggie brought 
many nations to heel. They have sub- 
jugated many peoples. Some, it is true, 
have been taken with bullets and tanks 
and bombers. But some heave been taken 
because of their own ind fference, their 
own veniality, and the weakness and sor- 
didness of their own leaders. 

These evils America avoids. Never has 
America yielded to the bullet. It will not 
now. Never have Americans been indif- 
ferent to their Nation’s fate. They are 
not now. Never has America been led by 
traitorous and false leaders. It is not 
now. 

The long roll of once-proud countries 
now writhing under the conquerors’ 
legions is a warning to our peoples and 
to all peoples still fre . 

France, Norway, the Netherlands hcme 
country, Greece, Belgium, Poland. Once 
their names stood proudly among the 
nations of the world. Their people proud, 
happy, industrious, peace loving. Now 
they lie so low that only the light of 
freedom held aioft by the United Nations 
shines as a possible beacon to their resur- 
rection. 

Think upon these pecples, upon their 
sufferings, upon their losses, upon their 
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despair, upon the blood they have shed 
and the lives they have lost as this war 
comes closer te our own happy homes and 
our own pleasant lives. 

Honor will be preserved to our Own 
Nation in this fight. Honor will be re- 
claimed for those other nations when we 
win to the final victory. 

We will suffer before the end is won. 
We are suffering now. But our suffering 
is as nothing to the sufferings which the 
conquered have endured and are endur- 
ing under the occupation of the Huns. 

ur suffering is and will be nothing com- 
pared to the suffering now being visited 
upon the peoples of the aggressor nations 
themselves. For those who rejoice in 
their victories over the small nations of 
Europe have already lost to their own de- 
praved leaders the freedom which no man 
and no set of men can or would dare to 
take from Americans. 

The greatest losses of this war are not 
suffered by the peoples which yield to 
conquering armies. The greatest losses 
are suffered by those who yield to bland- 
ishments of their own false leaders. 
Think you not that Dutchmen and Greeks 
and Poles and free Frenchmen and Bel- 
gians are not more free and proud today 
than are the self-subjugated peoples of 
Japan and Italy and Germany? 

Which nation in the court of liberty 
can make the greater claims, the con- 
quered Greek or the spurious Italian? 

In the scale of the eternal verities 
which stands higher, the nation which 
stabs another in the back or that which 
goes down under the foul and treacherous 
blow? 

And it is by the eternal verities of 
honor, decency, and humanity that the 
countries of the world will be measured 
when this conflict is over and men again 
walk the paths of peace. 

Then will the pride of America be en- 
hanced. Then will we survey our record 
under the leadership of President Frarnk- 
lin D. Roosevelt, and then will we find 
that all through the troubled years we 
have been guided by honor, trained in 
decency, and motivated by a love for our 
fellow man. 

The victory may be long in coming. 
We know that the interim will be hard 
and will be harsh. But when it comes it 
will come gloriously, carrying to new 
heights the unsullied and untarnished 
flag of our Nation of freemen. 

Mr. Chairman, I yield back the bal- 
ance of my time. 

The CHAIRMAN. The 
yields back 4 minutes. 

Mr. TABER. Mr. Chairman, I yield 
30 minutes to the gentleman from Wis- 
consin {Mr. KEeere]. 

Mr. KEEFE. Mr. Chairman, without 
any desire or intention in any way to 
deprecate the arguments and speeches 
that have been made in general debate 
this afternoon, I would like to take some 
time to discuss the pending bill, which 
proposes to appropriate out of the tax- 
payers’ money a total of $5,879,000,000 
pius. In these days of high finance, 


gentleman 


when we are talking in terms of billions 
instead of millions, the appropriation of 
such a staggering sum apparently fails to 
challenge the attention of some of our 
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colleagues. I sincerely feel that in an 
appropriation bill as important and as 
huge as the one under consideration, we 
owe a duty to the people of this country 
to give it careful scrutiny so that we may 
know just what is involved in the bill. 

May I say at the outset that the 
annual appropriation for the Post Office 
Department as contained in this bill 
amounts to $902,969,923. The regular 
appropriation for the Treasury Depart- 
ment contained in this bill amounts to 
$209,956,976, making a total of appro- 
priations for carrying on the regular 
functions of the Post Office and Treas- 
ury Departments of $1,112,926,899. To 
this sum, however, must be added per- 
manent appropriations, amounting to 
the huge sum of $4,766,082,300, making 
the total appropriation carried in the 
bill $5,879,900,199. 

Mr. ‘'TABER. Will the gentleman 
yield right there? 

Mr. KEEFE. I yield. 

Mr. TABER. Is it not true that in 
figuring that up they have underesti- 
mated the item of interest upon the 
public debt by about $200,000,000? 

Mr. KEEFE. I was about to call at- 
tention to these items and will refer to 
that particular item a little later on. 

If you will turn to the report on pages 
30 and 31 you will observe a list of these 
permanent appropriations to the Treas- 
ury Department. It should be perfectly 
apparent that as to these items the Ap- 
propriations Committee and the subcom- 
mittee in charge of this bill can do abso- 
lutely nothing to reduce the amounts. 
As just indicated by the distinguished 
gentleman from New York [Mr. TaBeEr], 
you will observe that in the current ap- 
propriation bill there is an item of $1,450,- 
090,000 estimated for interest on the pub- 
lic debt, which is an increase of $200,- 
000,000 over the corresponding item in 
the appropriation bill for the fiscal year 
1942. It is my opinion that this par- 
ticular item of $1,450,000,000 required to 
pay the interest on the public debt, in 
view of the very rapidly mounting char- 
acter of the public debt, is a very low esti- 
mate, and that perhaps before the next 
fiscal year will have ended we will find 
that that item may be increased by as 
much as $200,000,000. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. KEEFE. I yield. 

Mr. CRAWFORD. Could the gentle- 
man inform us whether or not the 
Budget estimate on this particular figure 
was made prior to December 7 or subse- 
quent to that date? 

Mr. KEEFE. It is perfectly apparent 
that the Budget estimate was made some- 
time either during October or prior 
thereto. All of the estimates set forth 
in this bill occurred prior to our entrance 
into the war. 

The stimulation of the sale of Defense 
and Savings bonds and stamps, which 
amounted to $526,000,000 in December, 
and, according to newspaper reports 
which I saw yesterday, amounted to over 
a billion dollars in the month of January, 
indicates to me that if the rate of increase 
in the sale of those bonds continues, to- 
gether with other financing that will be 
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necessary to carry on this war effort and 
pay the rapidly mounting expenditures of 
government, this estimate of $1,450,000,- 
000 for interest on the public debt is a 
very grossly inadequate sum. It ought to 
challenge the attention not only of the 
Congress but the people of America, to 
the permanent character of an appropri- 
ation of this size that is gradually being 
saddled upon the backs of the people of 
the United States of America to be car- 
ried on, only the future may tell how 
long. That debt is mounting by leaps 
and bounds, and with the estimated in- 
terest payments required to pay the debt 
as it is now, what will the burden be upon 


tthe people of America in connection with 


this one permanent item of appropria- 


‘tion when the national debt reaches the 


anticipated total of $150,000,000,000? It 
ought to challenge the attention of the 
people of America to the necessity of 
curtailing every single expenditure of 
government that is not vitally and essen- 
tially necessary for the conduct of this 
war. ; 

Mr. BRADLEY of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. KEEFE. I yield. 

Mr. BRADLEY of Michigan. I take it 
that the gentleman does not consider, or 
at least does not place much stock in the 
saying that after all this is really not a 
debt because we simply owe it to our- 
selves—we just take it from one pocket 
and put it in another. 

Mr. KEEFE. I will say to the gentle- 
man that in my somewhat brief experi- 
ence aS a Member of Congress I have 
learned the application of very new 
theories of economics, and they are 
changing from day to day. I have been 
disillusioned in the thought that there 
were some theories of economics that 
were constant and never changed. Since 
I have been dealing with the work of the 
Appropriations Committee, however, and 
have witnessed the attempts of econo- 
mists and statisticians to explain and 
justify present and past conduct in cer- 
tain departments of the Government, I 
am aware of the fact that newfangled 
notions of political economy are being 
indulged in every day. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, will the gentleman yield for 
another observation? 

Mr. KEEFE. I yield. 

Mr. BRADLEY of Michigan. We have 
long known tLat it has been the practice 
to indulge in, shall I say, propaganda 
through the motion-picture medium, 
through the medium of sound and other 
ways? Just recently, I understand, the 
Treasury Department hired Mr. Walt Dis- 
ney, spending a considerable sum of 
money, to put Donald Duck into the 
movies to advocate the prompt payment 
of the income tax. 

I might also say that last night I heard 
a very interesting song over the radio to 
the effect that the people are cheering 
because they have paid their income tax. 
I was reassured somewhat by the fact 
that in one line of that song they were 
pointing cut that henceforth they were 
going to see to it that Congress exercised 
some judgment in spending their dollars. 
I believe that perhaps the people would 
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be rather shocked if they were privileged 
to look in on this floor this afternoon 
and see the tremendous rapt attention 
while we debate this expenditure of 
$6,000,000,000. 

Mr. KEEFE. I do not intend to be 
critical of the activities of my colleagues 
in the Congress. It is their privilege to 
be present on the floor and participate 
in the discussion of the items in this biil 
or to attend to duties which they must 
attend to in their offices or in commit- 
tees; but I do say it seems to me that in 
view of the public interest there should 
be in this matter of the expenditure of 
public funds that it is rather a dismal 
picture to see only 25 or 30 Members of 
Congress present on the floor manifest- 
ing some interest in a bill amounting to 
nearly $6,000,000,000. 

Mr. LUDLOW. Mr. Chairman, will the 
gentleman yield? 

Mr. KEEFE. I yield. 

Mr. LUDLOW. The gentleman, I feel, 
has made some very thoughtful and 
worth-while observations which should 
cause all of us to reflect. As the gentle- 
man has said, of course, the interest on 
the public debt does not tell more than 
a very small part of the story. The gen- 
tleman is a very diligent member of the 
subcommittee and attended all the ses- 
sions. He recalls that it was stated to 
our committee that it is expected that 
the sale of Defense bonds will amount to 
$7,500,000,000 a year; and, of course, the 
interest figure, aside from our other bor- 
rowings will add tremendously to this 
figure of interest on the public debt. 

Mr. KEEFE. I thank the gentleman. 

Mr. Chairman, I want to call attention 
to the fact that the summary of. the 
permanent appropriations found in the 
committee report indicates that there is 
an increase of $683,812,252 in this total 
item over the appropriation for the sim- 
ilar item in the year 1942. In these per- 
manent appropriations that we cannot do 
anything about, which must be made in 
conformity to existing law, there is this 
constant and never-ending increase by 
which the hands of the Appropriations 
Committee and the hands of the Con- 
gress itself are tied. We must meet the 
obligations of interest on the public debt. 
We must meet the obligation of payments 
under the various trust funds that have 
been established for the payment of old- 
age annuities, unemployment compensa- 
tion, and the other items which you find 
recorded. Curtailment of these items 
means we must default or repeal these 
laws under which those trust funds have 
been accumulated. To do either is un- 
thinkable. But, glance at the balance of 
this appropriation bill amounting to 
$1.112,000,000 for the regular activities 
of these two departments. You will find 
item after item where the Appropriations 
Committee’s hands are completely tied so 
far as reducing the major items of this 
bill are concerned. Take the item of pay 
in the Postal Service, for instance: The 
law fixes the pay of postal carriers, clerks, 
ard postmasters. The law fixes the pay 
of rural carriers. We cannot change the 
appropriation that is necessary to pay 
the salaries which the Congress has im- 
Posed upon the committee and upon the 
Post Office Department. The only pos- 


sible thing this subcommittee could do 
in the way of reducing expenditures 
might be to challenge the necessity as to 
the number of men that might be needed 
in the Department to perform certain 
tasks or functions. When this commit- 
tee attempts to do that, it seems to me, 
they are attempting to place themselves 
in the position of the executives and 
managers of the Post Office Department 
who I observe are outstanding men and 
who are performing a very splendid serv- 
ice in the management of the Postal 
Service of this country. 

When they come in here and say they 
need so many clerks to carry the mail, 
they have the right to put those clerks 
to work and they put them to work. 
The mails must be carried, that service 
must be rendered. The people are pay- 
ing for that service and they are entitled 
to the very best service that good man- 
agement can provide. So your commit- 
tee is precluded in iteims of that char- 
acter from making any substantial 
reductions at all in the amounts re- 
quested by the Department and author- 
ized by the Budget. 

I want to call your attention to the 
fact so it will appear as a matter of 
record that the bill for the regular estaL- 
lishments of the Post Office and Treas- 
ury Departments is $25 604,633 above the 
1942 appropriation, although in the work 
of the committee we were able to reduce 
the bill $4,902,036 below the Budget esti- 
mate. This is a very small cut out of a 
practically $6,000,000,000 appropriation 
bill, to be sure, but you will find that 
due to the impact of war the facilities 
of both departments have been called 
upon as at no other time perhaps in 
our history. If there is one thing that 
the people of America demand in this 
time of war it is that the letters which 
they send to their boys in the service 
and that the boys in the service write 
home are expeditiously delivered and 
carried to the point of destination. This 
takes a lot of money, it takes a lot of 
post-office inspectors, it takes a lot of 
new personnel, and it is necessary, if we 
are to maintain this service, that the re- 
quests of these splendid businessmen who 
are career men in the postal service be 
given the fullest recognition. 

Let me call your attention to one or 
two general observations in connection 
with this Post Office appropriation bill. 
These are things that impress them- 
selves upon me as a member of the com- 
mittee, sitting there day after day listen- 
ing to the justifications for these 
appropriations. I am satisfied that the 
Post Office Department is well managed 
and in the hands of patriotic Americans 
who are working day and night in an 
effort to provide good service at a mini- 
mum of expense. I am _ exceedingly 
pleased with the intelligent grasp of 
postal matters evidenced by Mr. Frank 
Walker, the Postmaster General, when 
he personally appeared before us. 

What are the trends? The trends of 
postal revenues are up, and you will ob- 
serve that according to the hearings they 
anticipate that they are going to be able 
to perhaps in this next fiscal year show 
an actual surplus rather than a deficit. 
This will be due to the very great in- 
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crease in postal revenues that have been 
experienced in the past 6 or 8 months 
and which the Department expects to 
continue. Another trend that is irter- 
esting, and which I think should be ca!led 
to the attention of the Congress, is the 
fact that the Postal Department has in- 
dicated its desire to use every mechanical 
innovation that has proved itself worth 
while in the expeditious handling of the 
mail. One of those innovations is the 
airplane pick-up and delivery mail serv- 
ice that has been very satisfactory in 
certain sections of the country. It is 
the intention of the Postal Service to ex- 
pand that service wherever it is feasible 
to do so in accordance with a gradual 
expansion program. 

Another program that has developed, 
due to discontinuance of the railroads 
in many sections of the country, is a 
mail pick-up and sorting service that is 
being conducted in three parts of the 
country at the present time through the 
construction and operation of especially 
designed mail trucks which take the 
place of the railway mail car. These 
trucks are built the same as the space 
occupied in a railway mail car and carry 
the same messengers and personnel. 
The mail is picked up more expeditiously 
perhaps in the localities where it is be- 
ing tried out than the service offered 
before, and is sorted between stations en 
route by regularly appointed clerks. I 
can visualize the time in the future when 
the impact of those two services will be 
very sericusly felt by the railroads. 
There is no question but what we are 
making some progress, and if it is dem- 
onstrated that the mail service can be 
advanced by the use of this air mail 
pick-up service in the delivery of mail 
and through the instrumentality of these 
trucks in the matter of carrying and 
sorting the mail, then the Postal Service 
must adjust itself to that progress; and 
I can visualize the time in the future that 
some reduction will be made in the con- 
tracts with the railroad companies for 
handling the mail. That is a thing that 
we must look forward to, because it is 
the intention of the Post Office Depart- 
ment, as stated by Mr. Purdum, growing 
out of the wonderful experience they 
have had thus far in these two services, 
to gradually expand them in the interest 
of the public service. 

Let me call your attention to one or 
two things in connection with the Treas- 
ury appropriation bill that I think should 
be brought to the attention of the Con- 
gress. There was an item proposed in 
the Treasury appropriation bill referred 
to by our distinguished chairman, the 
gentleman from Indiana [Mr. LupLow], 
growing out of the issuance of Executive 
Order No. 8512, issued by the President 
on August 13, 1940. 

There is in the Treasury Department at 
the present time a bureau known as the 
Bureau of Accounts, which is headed by 
a very distinguished and able gentleman 
by the name of Bartelt, who appeared 
before the committee in justification of 
a program for $250,000 for the next 
fiscal year and an estimated appropria- 
tion in the fiscal years to follow of from 
$730,000 to $750,000 to establish in 
the Treasury Department an expanded 








938 


Bureau of Accounts. The purpose of 
this expanded Bureau is to establish a 
unified system of accountancy through 
the various agencies and departments of 
Government in order that the Treasury 
Department and the Bureau of Accounts 
might render a more effective picture of 
the fiscal affairs of the Nation to the 
executive branch of the Government. 
The picture as painted by Mr. Bartelt 
with reference to the necessity for uni- 
form accountancy procedure in the Gov- 
ernments meets with my most hearty ap- 
proval. There is no question but what 
we have a very muddled system of ac- 
countancy in vogue in the Government 
today on account of lack of uniformity in 
accountancy procedure and a lack of 
uniformity in the matter of adopting 
uniform symbols, nomenclature, and so 
forth. 

The President, in the Executive order 
heretofore referred to, set up in section 
3 this provision: 

The Secretary of the Treasury shall estab- 
lish as soon as practicable and maintain such 
accounting records as are necessary to co- 
ordinate and integrate the financial data 
reported by the agencies as required herein 
with the financial data of the Treasury 
Department, and to provide a basis for the 
expeditious compilation and prompt sub- 
mission of the financial reports required to 
be furnished to the Director of the Bureau 
of the Budget. These accounting records 
shall be operated, on double-entry princi- 
ple of bookkeeping, as a summary but com- 
plete system of central accounts for the en- 
tire Government; and they shall be so estab- 
lished by the Secretary of the Treasury as 
to effect suitable coordination with the ac- 
counting systems prescribed by the Comp- 
troller General of the United States under 
authority of section 309 of the Budget and 
Accounting Act, 1921. 


That was the purpose of the Executive 
order, with which I am in complete ac- 
cord, namely, to establish in this Gov- 
ernment a unified and uniform system 
of accountancy. In section 7 of the Ex- 
ecutive order, however, there is this 
provision: 

The uniform terminology, classifications, 
principles, and standards referred to in this 
order shal] be established by the Secretary 
of the Treasury with the approval of the 
Director of the Bureau of the Budget and 
shall be observed by all agencies in the finan- 
cial reporting required by this order. 


When this matter came before the 
subcommittee I was thoroughly in accord 
with the objectives sought to be achieved 
through the medium of this Executive 
order. I believe we do need in Govern- 
ment a unified system of accounts. 
However, upon examination I discovered 
what is known to perhaps most of you, 
but I was not thoroughly familiar with 
it, the fact that this Congress by the 
Budget and Accounting Act set up an 
independent agency of Government, the 
General Accounting Office, and created 
the office of Comptroller General, an 
independent agency responsible only to 
the Congress of the United States. In 
the act creating that agency we gave to 
the General Accounting Office exactly 
the same powers that are stipulated in 
the President’s general order to be 


turned over to the Treasury. 
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It impressed me at that time and Iam 
still of the impression that if the objec- 
tive of the general order is to obtain uni- 
formity in accountancy procedure in the 
Government, then it is a very simple mat- 
ter to achieve © and not destroy the in- 
dependence or effectiveness of the Comp- 
troller General, who acts under the di- 
rection of and is responsible to the Con- 
gress of the United States. 

The Comptroller General under exist- 
ing law has the power under the act 
passed by the Congress to establish a 
uniform system of accountancy in the 
various departments of Government. 
Under an opinion of the Attorney Gen- 
eral, however, he has no power to compel 
the various departments of the Govern- 
ment to maintain in their departments 
his uniform system of accountancy. 
They have to maintain for the purposes 
of his audit of their accounts the system 
which he sets up, but for their own pur- 
poses they keep their books in their own 
agency in accordance with their own 
ideas as to what accountancy should be. 
The result is that you may have in the 
various agencies of the Government as 
many different systems of accountancy as 
there are agencies of the Government. 
They may all maintain one set of sym- 
bols, however, and one set of nomencla- 
ture in order to comply with the demand 
of the Comptroller General in order that 
he may audit their books, but they are 
not required to maintain for purposes 
of accountancy the uniform system which 
he may prescribe. 

{Here the gavel fell.) 

Mr. TABER. Mr. Chairman, I yield 5 
additional minutes to the gentleman 
from Wisconsin. " 

Mr. KEEFE. All that is necessary to 
be done to achieve the worthy objective 
without destroying the independence and 
effectiveness of the Comptroller General 
and his department, would be for the 
President simply to issue an Executive 
order directing all agencies and depart- 
ments of the Government to install and 
keep in operation the uniform system of 
accountancy prescribed by the Comp- 
troller General of the United States. 
That is all there would be to it. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. KEEFE. I yield to the gentleman 
from Michigan. 

Mr. CRAWFORD. Would the gentle- 
man mind telling us if he knows what 
brought about the opinion of the Attor- 
ney General holding that the General Ac- 
counting Office does not have authority 
to impose a uniform accounting proce- 
dure on all agencies? 

Mr. KEEFE. I have the opinion be- 
fore me. I do not have time to read it 
but I shall place the notation in the 
RecorD. It is found in volume 34 of the 
Opinions of the Attorney General, be- 
ginning on page 83. 

A little different situation is involved 
in that opinion than what I am dis- 
cussing, because that related to adminis- 
trative examination of Postal Savings 
accounts. All the Attorney General 


meant to say under this opinion, in my 


judgment, although it has been inter- 
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preted otherwise by certain agencies of 
Government, was this, and I quote: 

The Budget and Accounting Act, 1921, 
section 309, gives to the Comptroller General, 
in broad terms, the power to prescribe the 
forms, systems, and procedure for administra- 
tive appropriation and fund accounting in 
the several departments and establishments. 
Bu this plainly indicates that Congress in- 
tended that accounting work should be done, 
as theretofore, in those departments and 
establishments. It did not invest the Comp- 
troller General with the power to prohibit 
but merely with the power to regulate 
accounting. 


And so on. I think what the Attorney 
General meant to say was that the Comp- 
troller General has the power to prescribe 
the system of accounts but he has no 
power to take the actual mechanics of 
keeping those accounts away from the 
various departments and-transfer them 
into his organization. 

I believe it is perfectly clear, therefore, 
that if the President of the United States 
were to issue ar Executive order as I 
have indicated and say to these depart- 
ments that have challenged the power 
and authority of the Comptroller General 
that “on and after a certain date you are 
directed to adopt and carry into effect in 
your accountancy procedure in your de- 
partment the uniform system prescribed 
by the Comptroller General,” we would 
not have any trouble whatever and there 
would be no danger of having this Execu- 
tive order interpreted so as to cut the 
legs out from under Lindsay Warren, the 
Comptroller General, and destroy the in- 
dependence and effectiveness of our own 
agency. 

Mr. CRAWFORD. Based upon the 
gentleman’s investigations, does the gen- 
tleman know any reason why the Chief 
Executive does not issue this Executive 
order and thereby place the accounting 
on a uniform procedure basis? 

Mr. KEEFE. I have no reason to say 
I have any knowledge on the subject 
except the deduction that one would 
gather, that there is an effort being made 
to bring this matter into the hands of 
the Treasury Department rather than to 
have it left with an independent agency 
that is not subject to the control of the 
Executive but is subject only to the con- 
trol of the Congress. 

I may say to the Members of the Con- 
gress that it is time we were very zeal- 
ous in protecting the rights of Congress 
and very zealous in guarding and pro- 
tecting the rights of this independent 
agency set up by the Congress because the 
minute you take away from Mr. Warren 
the prerogative and rights that are stip- 
ulated in the law as belonging to his 
agency and transfer all or any part of 
them to another agency down in the 
Treasury Department, you are beginning 
by that act to weaken and destroy the in- 
dependence and effectiveness of the Gen- 
eral Accounting Office and the Comp- 
troller General. 

I have complete confidence in the pres- 
ent occupant of that office, Mr. Lindsay 
C. Warren, and I know that he is an 
independent officer, in fact, and I know 
that certain agencies of Government do 
not like him because he is independent, 
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We need that agency to be carried on 
with full force in the watchfulness that 
it can exercise over not only the matter 
of audit of Government expenditures but 
also the matter of accountancy. 

Now I may say this. There is not a 
single thing that is proposed to be done 
under this Executive order that could not 
effectively be done by the General Ac- 
counting Office without a dollar of addi- 
tional expense or, if any, a very nominal 
additional expense. When you are asked 
by your constitutents “where there is an 
opportunity to save on this question of 
nondefense expenditure,” here is an item 
of $250,000 which next year will be, per- 
haps, $750,000 and grow from year to 
year thereafter, that can be completely 
eliminated and was eliminated by vote 
of the committee as not being necessary 
at this time. It is entirely possible for 
the work to be fully accomplished by the 
agency that this Congress has set up to 
do that very work. 

Mr.CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. KEEFE. I will yield to the gen- 
tleman in just a moment. 

I would not discuss this matter did I 
not know that there will be an attempt 
made in another body, perhaps, to re- 
store this item to the bill, and I do not 
want it said when this record is read that 
this item has been passed without the 
House having knowledge that this item 
and its deletion from the bill was dis- 
cussed by the membership. 

I now yield to the gentleman from 
Michigan. 

Mr. CRAWFORD. The weight of the 
gentleman’s argument is tremendous, 
especially in view of the fact that the 
Government is moving into an increas- 
ingly expanded field of Government own- 
ership and operation. It seems to me 
that in the absence of uniform account- 
ing procedure, under the direction of the 
General Accounting Office, we will have 
within a few years a set of muddled ac- 
counts which even a profound accountant 
could not comprehend and explain to the 
American people. I congratulate the 
gentleman on the research he is doing in 
this matter and upon the statement he 
has made. I hope he will be successful, 
and if Iam permitted to stay here, I shall 
certainly add my support to his efforts. 

Mr. KEEFE. I thank the gentleman. 

May I say this to the members of the 
committee? It was stated by Mr. Bartelt 
that there was the closest harmony and 
cooperation between his office and that of 
Mr. Lindsay Warren, the Comptroller 
General. That statement I believe. If 
there is the closest cooperation between 
the gentlemen in the discharge of their 
respective duties, it would seem to me 
that it would be a very simple matter for 
Mr. Bartelt and Mr. Warren to sit down 
with their respective assistants and audi- 
tors and work out a uniform system of 
accounts, a uniform system of symbols, 
nomenclature, and so on, and then let 
the Compiroller General prescribe the 
use of that uniform system throughcut 
the Government service. If the agencies 
were recalcitrant and refused to accept 
that unified system recommended by the 
Comptroller General, then let the Presi- 


dent, with his omnipotent power, issue an 
Executive order directing compliance on 
the part of the various administrative 
and executive departments of the Gov- 
ernment with the accounting system set 
up as a result of the conferences of Mr. 
Bartelt, the head of the Bureau of Ac- 
counts in the Treasury Department, and 
Mr. Lindsay Warren, the Comptroller 
General. 

(Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
to the gentleman 2 additional minutes. 

Mr. KEEFE. There is an opportunity 
to save some money. There are many 
other places where savings can be effect- 
ed in other bills, but this is one of the 
few places where a saving to the tax- 
payers can be effected in this particular 
bill because both the Treasury and Post 
Office Departments are almost entirely 
service organizations. 

I would like to call your attention to 
just one other thing, if I may, and that 
is the appropriation which was deleted 
from this bill by the committee. This 
Was an appropriation to take care of the 
Bureau that has charge of financing these 
loans or this bond-selling campaign that 
is going on throughout the country. Con- 
gress better be a little bit watchful of 
that program. 

Here is a tremendous opportunity 
opened up for the building of another 
great organization of highly paid em- 
Ployees. The appropriation for this 
agency was deleted from the bill because 
the testimony indicated that conditions 
have so changed since the estimate was 
prepared that the justifications were en- 
tirely out of line. The whole matter will 
come before the deficiency subcommittee 
and the greatest scrutiny-should be given 
to this matter. I say right now that, ac- 
cording to the testimony before our sub- 
committee as to the activities in that con- 
nection, the situation is not very bad at 
the present time. They claim that out of 
100,000 employees only some 390, I be- 
lieve, are on the pay roll as yet. How- 
ever, with the expansion of the sale of 
Savings stamps and bonds the opportu- 
nity is there to place a set of paid em- 
ployees of the Treasury Department in 
every State and every county in the 
United States, and build up a pay roll 
that will perhaps be similar in character 
and size to the pay rolls that were built 
up under the W. P. A. and other similar 
organizations. It is well worth giving 
some consideration to, especially in view 
of the fact that the banks, the trust com- 
panies, the loan associations, the news- 
papers, and radio, and thousands of pa- 
triotic people and institutions through- 
out this country are devoting their time 
and their efforts and energy to the pro- 
motion of the sale of these stamps, with- 
out compensation, without pay or expec- 
tation of compensation, and we should be 
vigilant to see to it that there does not 
arise in this Department a huge number 
of highly paid employees alleged to be 
busying themseives in the matter of the 
sale of defense stamps and notes. 

While I realize that there must be some 
directing heads in the States to do this 
work, who should be paid, yet most of 
the work should be a labor of love, a 
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work of the patriotic character that has 
impelled these thousands of people up to 
date to give of their time because of love 
of country and not because of expecta- 
tion of reward in the payment of large 
salaries. While the record does not pres- 
ently disclose glaring abuse, yet the op- 
portunity to place thousands on the pay 
roll is there, and unless we are vigilant 
it may be used—— 

The CHAIRMAN. The time of the 
gentleman from Wisconsin has expired. 

Mr. TABER. Mr Chairman, I yield 
the gentleman 3 minutes more. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. KEEFE. Yes. 

Mr. REES of Kansas. Such a method 
is a far cry, is it not, from the methods 
used during the first World War? I do 
not recall any big salaries to individuals 
for the purpose of selling bonds that were 
sold at that time to prosecute the first 
war. 

Mr. KEEFE. I direct the gentleman’s 
attention to the testimony on this sub- 
ject, beginning at page 276 of the hear- 
ings. It is well worth while to read those 
hearings and that testimony, to get this 
picture before you. As I indicated Mr. 
Graves, who was testifying, said that the 
total of personnel in defense-stemp sales 
at the present time is 386, and the mem- 
bership of the State and local commit- 
tees is in the neighborhood of 100,000. 
But there is no limitation whatsoever. 
There are only 386 paid employees now. 
There is no limitation on the number of 
people they may place on the pay roll at 
any given time. What a golden oppor- 
tunity exists, if it were embraced. What 
a chance to take care of some of the 
faithful. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. KEEFE. Yes. 

Mr. RICH. Does the gentleman not 
feel that the efforts placed on the radio 
program and by the banks and the public- 
spirited citizens who are trying to sell 
Government bonds ought to be a patri- 
otic appeal to the people of this country 
and that they would come forth and 
make their purchases without having 
this great number of highly paid em- 
ployees? 

Mr. KEEFE. I thought I had just got 
through making a statement almost ex- 
actly in the language of the gentleman. 
I feel that the work which has to be done 
outside of the purely administrative, 
executive work that is necessary for 
which you need paid personnel, that the 
great bulk of the work in this field should 
be motivated and actuated by patriotic 
desire, ra‘her than a desire to get on the 
pay roll at a salary of from $4,600 to 
$8,000 a year. I simply call it to your 
attention not because I believe the Treas- 
ury will permit any such thing as that, 
but the opportunity exists, and it is 
therefore necessary that we maintain 
vigilance to see to it that a huce group 
of workers are not put on the pay 
roll under the guise of being necessary to 
foster the sale of stamps when many pa- 
triotic citizens are willing to contribute 
their time to this object, without pay or 
expectation of compensation. 
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The CHAIRMAN. The time of the 
gentleman from Wisconsin has again 
expired. 

Mr. LUDLOW. Mr. Chairman, I yield 
5 minutes to the gentleman from Mis- 
souri [Mr. CocHran]. 

Mr. COCHRAN. Mr. Chairman, there 
has been for many years a disagreement 
between the Comptroller General and 
the Treasury Department over a unified 
system of accounting, as well as a method 
to simplify accounting. It so happens I 
am aware of that by reason of the fact 
that we have had Treasury Department 
and Comptroller General’s representa- 
tives before the Committee on Expendi- 
tures on numerous occasions, trying to 
get them together on the subject. 

One of the first acts of our good friend, 
and former Member of this House, Mr. 
Warren, when he became Comptroller 
General, was to iron out the differences 
between the Treasury Department and 
the General Accounting Office over which 
he presides. They were many. Mr. 
Warren appointed a committee of three 
of his assistants, and the Secretary of the 
Treasury appointed a committee of three 
from the Treasury Department, and to 
my knowledge that committee sits from 
time to time and works out their argu- 
ments over the table. Mr. Bell, Under 
Secretary, represents the Secretary of 
the Treasury, and Mr. Yates, Adminis- 
trative Assistant in the Comptroller Gen- 
eral’s Office, represents the Comptroller 
General. 

Now, the gentleman from Wisconsin 
[Mr. KEEFE] is right when he says there 
is an oppertunity to save money. I have 
told the House on many, many occasions 
the opportunity to save money is when 
bills authorizing appropriations are 
brought before the House. Members will 
get up on the floor and tell you it is 
nothing but an authorization; that it 
does not mean the appropriation of a 
dollar. But once they get the authoriza- 
tion, then they are after the appropria- 
tion, and they get it. And it jumps all 
the time. 

In looking over this bill and the hear- 
ings on the bill I notice the committee 
has again very wisely eliminated any ap- 
propriation whatsoever for the revolving 
fund to carry out the purposes of the 
Loss in Shipment Act. I am the author 
of that act, passed in 1937. I was criti- 
cized for bringing that bill to the floor, 
because they said I was putting the Gov- 
ernment in the insurance business. But 
I hed meade an investigation. and I found 
we were just handing out gratuities to in- 
surance companies. There were losses 
in shipments, but they were very small. 
I pointed out that whenever there was a 
loss in shipment it was a Government 
agent, not an insurance-company agent, 
a post-office inspector, or Treasury agent 
who went out and apprehended the crim- 
inals. The insurance company d‘d not 
do anvthing in an effort to recover any 
loss. Never spent a cent of their premi- 
um to recover the stolen shipment. 

From 1922 to 1936, a period of 15 
years, this bill carried a total of 
$3,115,426 to pay premiums to insure 
valuable shipments. In 1937 my bill 


became a law, creating the revolving 
fund to insure valuable shipments, the 
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losses to be taken out of the revolving 
fund. In the first year your committee 
set up on the books of the Treasury 
Department a credit of $500,000 for that 
purpose. In the second year you appro- 
priated $100,000. In the third year you 
appropriated $1,000. In the fourth year 
you appropriated $1,000. Last year and 

year you appropriated nothing. 
There is in the revolving fund today as 
a result of those  apropriations 
$693,738.69. Listen to this: The losses 
since 1937 amounted to the great total 
of $3,182.04. 

Now, that shows you how foolish we 
were to appropriate several million dol- 
lars to hand out in premiums to insur- 
ance companies. That is evidence of 
what can be done by changing some of 
the old methods. 

{Here the gavel fell.] 

Mr. LUDLOW. I yield the gentleman 
2 additional minutes, Mr. Chairman. 

Mr. COCHRAN. The gentleman from 
Wisconsin referred to Mr. Bartelt. Mr. 
Bartelt has written several books. There 
are methods, as I recall, in the Treasury 
Department today which were used back 
in 1800. They have not been changed. 
You will find all through the Govern- 
ment, situations where a great deal of 
money could be saved by having the 
same method adopted to carry out the 
laws in each department of the Govern- 
ment. But the personnel in the various 
divisions of the Government are not 
going to inform you. It would affect 
them. You have to find it out yourself. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. COCHRAN. I yield to the gentle- 
man from Wisconsin. 

Mr. KEEFE. I might say that I con- 
sider Mr. Bartelt to be a very able and 
distinguished accountant. 

Mr. COCHRAN. The gentleman so 
stated in his remarks. I think he is 
efficient. 

Mr. KEEFE. I may also call the gen- 
tleman’s attention to the fact that Mr. 
Bartelt told our committee that the ex- 
penditure of the funds necessary to cre- 
ate this new bureau, or to extend the 
bureau in the Treasury Department, 
would not in itself save the Government 
a single penny. The only thing he could 
hope to achieve through it would be to 
paint a better picture of the fiscal affairs 
of the Nation, so that the Congress, in 
passing upon appropriations, and the 
President in presenting the fiscal pic- 
ture to the Congress might in their wis- 
dom and judgment effect savings if it 
were possible. 

Mr. COCHRAN. As far as I am con- 
cerned, I want to hear from the Comp- 
troller General to find out from him if 
it is going to be beneficial to the Gov- 
ernment of the United States to make 
these changes. I do not know the at- 
titude of the Comptroller General on this 
subject, but I do feel the committee 
should have called him before them and 
asked him a few questions. 

Mr. KEEFE. May I say to the gentle- 
man right here that Mr. Warren, the 
Comptrolier General, was before our 
committee. He and Mr. Bartelt sat side 
by side. We discussed this matter from 
beginning to end, and I think I can say 
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without violating any confidence that 
Mr. Warren feels that the objective that 
is proposed is a very laudable one, but 
he feels that his agency can accomplish 
that objective without the expenditure of 
this money and without having the 
agency curtailed in its privileges and 
prerogatives. Does that make it clear? 

Mr. COCHRAN. I want to say to the 
gentleman that I am not going to speak 
ot Mr. Warren’s agency as his agency, 
I am going to speak of it as our agency. 
I have stood on the floor of this House 
for years and years defending the Gen- 
eral Accounting Office and the Comp- 
troller General’s office. I was criticized 
by some people for so doing, but I want to 
say to the gentleman that Lindsay War- 
ren is running that office for us, and we 
should give him the support to do what 
eer him to do, and what he wants 

0. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. COCHRAN. I yield. 

Mr. RICH. I am glad to hear the gen- 
tleman make that statement. I make 
the further statement that Lindsay War- 
ren, who is conducting our office for us, 
made the statement that he could not 
only give the information to the Presi- 
dent and to the Congress that the Treas- 
ury Department wanted without any ex- 
pense to the Government but that he 
would carry every other department of 
the Government in the same kind of 
financial statement so that when he had 
them all together he would have a com- 
posite recapitulation of all Government 
expenses so. that he could lay it in the lap 
of the President or the Congress and give 
a detailed itemized statement. 

Mr. COCHRAN. President Roosevelt 
appointed Mr. Warren. He had con- 
fidence in him when he placed him in 
that position for 15 long years, and Lind- 
say Warren did not accept that job until 
he had considered it for 6 months. If 
the President had confidence in him 
then, I am sure he still has confidence in 
him. Let Lindsay Warren run chat office 
and let us support him. Knowing him 
as I do, Iam sure we will never regret it. 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 5 
minutes to the gentleman from Kansas 
(Mr. Rees]. 

Mr. REES of Kansas. Mr. Chairman, 
we have had a great deal of discussion 
this afternoon as to whether or not there 
could be a reduction of governmental ex- 
penditures. Insofar as we can we ought 
to reduce them. We ought to cut down 
a lot of the expenses of our agencies. In 
fact, there are many agencies and gadgets 
in our Government we could cut clear out 
of the picture if, as the gentleman who 
just left the floor suggested, we had the 
courage and the initiative to do it. But 
it is never done unless the Congress does 
it 

As to the question of expenditures, the 
Congress should set the example; charity 
should begin at home. 

Mr. Chairman, a few days ago a bill 
Was passed by this Congress affecting the 
retirement status of several thousand 
civil service employees. Included in the 
measure was a provision that permits 
elective officers, including Members of 
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Congress, under certain conditions to 
participate in retirement funds. 

In the first place, Mr. Chairman, this 
provision should not have been included 
in the bill. If such measure was to be 
considered at all, it should come in a 
separate bill and considered and debated 
on its merits. 

Personally, I am opposed to such legis- 
lation. I opposed the same kind of leg- 
islation when it came to the floor of the 
House in another bil] 2 years ago. I of- 
fered an amendment at that time to 
strike out the provision and a majority of 
the Members voted to strike it out at 
that time. 

I am now directing your attention to a 
bill I introduced last week, being H. R. 
6504, being a measure to strike out the 
provision granting retirement to elective 
officers. I am asking for an early hearing 
on the bill. 

I realize that the retirement features 
are optional, and that before Members 
may share in its benefits they must make 
large contributions, but I do not think 
as a matter of principle the Government 
should make any contributions to the 
retirement of elective officers. It is not 
right, in my opinion. That is why I op- 
posed it 2 years ago and for the same 
reason lam against it now Many of my 
colleagues differ with me. and I concede 
their right to do so. 

In any event I want my bill, involving 
the one issue, providing for knocking out 
the retirement feature for Members of 
Congress, voted upon by this House. I 
trust the majority of the membership of 
the House may share my views on this 
legislation. . 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr.COCHRAN. Would the gentleman 
support an amendment that would make 
it mandatory for Members of Congress to 
contribute the back money as well as 
future money so that they could partici- 
pate in the retirement fund on the same 
basis as employees and officials in the 
executive departments of the Govern- 
ment? 

Mr. REES of Kansas. No; I do not 
think I would. That would help the 
situation a good deal, however; it would 
make it less expensive for the Govern- 
ment. 

Mr.COCHRAN. Let me state this asa 
personal example. 

Mr. REES of Kansas. As a general 
principle, Iam not in favor of permitting 
elected officials to be compensated by the 
Federal Government in that manner. 

Mr. COCHRAN. I have approximately 
30 years’ service in the Congress. It will 
Cost me somewhere around $8,500 to get 
into the retirement fund and then over 
$40 a month as long as I am either an 
elective or appointive official of the Gov- 
ernment. Does the gentleman fee} I 
should be entitled to join the retirement 
fund like any other official of the Gov- 
ernment if I made a contribution to that 
fund? 

Mr. REES of Kansas. I appreciate the 
gentleman’s position, and I know he has 
contributed valuable services to his Gov- 
ernment and to this Congress. But I am 


assisted by the Federal Government in 
contributions to retirement funds or pen~ 
sions. I do not want him to be pensioned 
by the Federal Government. I am not 
in favor of that sort of thing, I regret 
that I disagree with the gentleman. 

Mr. COCHRAN. The gentleman is not 
in favor of following a program that has 
been in force for years and years by the 
great corporations of the country and by 
the Government of the United States? 
He will give everybody an opportunity to 
get some small annuity after their days 
of usefulness are over or because of their 
age, but he would not permit a Member 
of Congress to share in that. 

Mr. REES of Kansas. I would permit 
the Member of Congress, if he wants 
to make a sufficient contribution, with- 
out Government assistance, to take care 
of himself. That is all right if he wants 
to do that. 

Mr., COCHRAN. If I ever join the 
retirement fund, I will pay the back 
money or I never will join. 

(Here the gavel fell. ] : 

Mr. TABER. Mr. Chairman, I yield 
the gentleman 1 additional minute. 

Mr. REES of Kansas. If a Member of 
Congress wants to use it as a sort of sav- 
ings account or something like that, it 
might be all right, but I do not want the 
United States Government to be contrib- 
uting to Members of Congress in addition 
to his salary, especially at a time like 
this. I just differ with the gentleman on 
that. 

Mr. COCHRAN. I feel that a proper 
system in years to come will make the 
membership: of this House more inde- 
pendent in voting than they have been 
in the past. I was opposed to retirement 
for Members of Congress until I read an 
article in the Reader’s Digest about 2 
years ago. After I read that story in 
the Reader’s Digest I came to the conclu- 
sion it was for the best interests of the 
United States Government and the tax- 
payers to permit Members of Congress to 
join the retirement system on a con- 
tributory basis because they would not 
think of votes when voting on important 
questions. 

Mr. REES of Kansas. I think I read 
the same article, but it did not convince 
me that the Federal Government should 
contribute funds for the retirement of 
Members of Congress. 

Mr. RICH. Will the gentleman yield? 

Mr. REES of Kansas. I am glad to 
yield to the gentleman from Pennsyl- 
vania. 

Mr. RICH. I think the gentleman will 
agree with me when I say that legisla- 
tion as important as this, and where it 
involves Members of Congress, should be 
considered by the Members. In other 
words, the Members should be given 
notice that such legislation will come on 
the floor of the House for consideration. 
I was on the floor a few minutes before 
this happened, but I went downstairs to 
lunch. Then it came up and by unani- 
mous consent went through. The Mem- 
bers of Congress do not know that these 
things are coming up unless they are 
notified. I think the Members should be 
notified before legislation as important 
as that comes on the floor for considera- 
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Mr. REES of Kansas. Personally, I 
feel the entire matter should have been 
presented to the House and debated. 

Mr. COCHRAN. It has been said few 
Members were here when the bill was 
considered. That is not right. Let us 
have nerve enough to state the facts. 
Three hundred Members, if not 400 
Members, of the House knew that bill 
was on the Unanimous Consent Calen- 
dar. They knew it had been reported. 

Mr. KEEFE. Will the gentleman 
yield? 

Mr. REES of Kansas. I yield to the 
distinguished gentleman from Wisconsin. 

Mr. KEEFE. The gentleman is a dis- 
tinguished member of the Civil Service 
Committee of the House. 

Mr. REES of Kansas. I am a mem- 
ber of that committee and I opposed the 
bill in committee. . 

Mr. KEEFE. In the gentleman’s op- 
position to this proposal did he make any 
study of the question as to whether or 
not there is a constitutional prohibition 
against the inclusion of an elective offi- 
cer into a retirement program which may 
have the effect of increasing the emolu- 
ments of his office during the term he 
is elected? 

Mr. REES of Kansas. I have given 
that matter some study; yes. 

Mr. KEEFE, Has the gentleman given 
it sufficient study so that he can hazard 
an opinion? 

Mr. REES of Kansas. Well, I have my 
own opinion. I think it is in violation of 
that provision of the Constitution. That 
is my own personal opinion. However, 
I am opposed to the legislation in any 
event. That is the way I feel about it. 

Mr. KEEFE. I assume the gentleman 
is of the opinion that many of us share, 
that is, the retirement program at the 
time of its initiation and inauguration 
never at any time contemplated the in- 
clusion of elected officials within the 
program; is that correct? 

Mr. REES of Kansas. That is correct; 
that is the way I feel about it. 

Mr. KEEFE. I think the inclusion of 
elective officers in this program does vio- 
lence to the thought of those who origi- 
nally framed the employees’ retirement 
program in this country. I believe the 
constitutional lawyers should give some 
thought to the question of whether this 
may not be a violation of the constitu- 
tional provision. 

Mr. REES of Kansas. In any event, 
it is a big departure, I think, from the 
original intention when the Retirement 
Act was set up. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of'Kansas. Yes; I am glad 
to yield to the gentleman from Missouri. 

Mr. COCHRAN. May I ask the gen- 
tleman whether he believes we violated 
the provisions of the Constitution when 
we raised our salaries from $7,500 to 
$10,000. 

Mr. REES of Kansas. I was not a 
Member of Congress when that was done. 

Mr. COCHRAN. I was, and I voted 
for it. 

Mr. REES of Kansas. Certainly; but 
I think that increase did not go into effect 
until after the following election. 
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Mr. COCHRAN. There were many ; $8,000, or possibly $8,500. Then, if I 


Members on the floor at that time who 
said they were not for it, but prayed it 
would pass. I am not afraid to say what 
I do on the floor of this House. 

Mr. KEEFE. You did not receive that 
increased salary in the term during which 
you voted for it. It did not take effect 
until the next term. 

Mr. COCHRAN. No; the following 
term. But we benefited if we were 
reelected. 

Mr. KEEFE. Then it did not violate 
the constitutional provision, did it? 

Mr. SHEPPARD. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from California. 

Mr. SHEPPARD. If I am not on the 
floor while the House is in session when 
any measure is following its ordinary pro- 
cedure, is not that my responsibility? 

Mr. REES of Kansas. The gentleman 
answers his own question. 

Mr. SHEPPARD. I know it, but the 
statement has been made here on several 
occasions, “Had I been on the ficor at 
that time, my attitude would have been 
thus and so.” It is our responsibility at 
all times to be on the floor to react to any 
legislation, until the House adjourns. 

Mr. REES of Kansas. Certainly, but 
there is certain legislation that in my 
judgment shou'd come to the floor under 
a rule, permission being granted to de- 
bate it, so hat the Members of the House 
may have a chance to debate the bill, 
then vote it up or down as they choose. 

Mr. SHEPPARD. I grant that. 

Mr. REES of Kansas. I think as a 
matter of right that is the way to handle 
legislation as important as this. That is 
my notion. Some other Members may 
not think so. I believe we handle a good 
deal of legislation too hastily. 

Mr. SHEPPARD. However, objection 
could have been made that a quorum was 
not present, if it had been so desired. 

(Here the gavel fell.] 

Mr. LUDLOW. Mr. Chairman, I yield 
1 minute to the gentleman from Missouri 
[Mr. CocHRAn] 

Mr. COCHRAN. Mr. Chairman, I 
want to give the gentleman from Kansas 
and the Members of the House another 
thought, in connection with an appro- 
priation that you and I have voted for 
all the years we have been here. You 
know and I know that not cut of their 
pceckets but out of the Treasury of the 
United States comes every dollar the re- 
tired officers of the Army, Navy, Marine 
Corps, and Coast Guard get. They do 
not contribute one nickel to the United 
S:ates Government in connection with 
their retirement. When they have 
reached the age that enables them to 
retire they get three-fourths of their 
pay. If we contribute toward the re- 
tirement fund just like other Govern- 
ment employees and Officials, we, too, 
should have an opportunity to benefit. 

Are appointive officials and members 
of the Army and Navy any better than 
we are? 

I am not asking for something for 
nothing. I do not know the exact 
amount that I will have to contribute, 
but I have an estimate, and it will be 
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join I must pay $41.67 a month so long 
as I hold office. 

There was a provision in the bill which 
many did not know was in there at the 
time it was considered. That can be 
amended, and I will vote for the amend- 
ment. I understand the Civil Service 
Commission is making a study of the 
law and will soon issue a statement. If 
we made a mistake, which I understand 
we did, then let us correct it by striking 
out that portion of the law, but if Mem- 
bers of Congress will contribute the full 
amount like every other Government of- 
ficial and employee, then I say they, too, 
should be entitled to participate. 

There has grown up in this country, 
in States, in the Federal Government, 
and in corporations, a system of social 
security whereby our citizens benefit at 
retirement due to age or physical dis- 
ability, and I cannot bring myself to the 
point where I feel it is wrong to include, 
provided they meet the requirements, as 
everyone else does, Members of Congress 
in this system. 

(Here the gavel fell.] 

Mr. LUDLOW. Mr. Chairman, I yield 
3 minutes to the gentleman from Michi- 
gan [Mr. O’BRIEN]. 

Mr. O’BRIEN of Michigan. Mr. Chair- 
man, outside the mail which under the 
law is carried free, the Post Office Depart- 
ment during the past year produced a 
surplus of more than $40.000 000, and this 
is the best showing ever made in the 
history of the post office. It reflects the 
unprecedented burden of work borne by 
the apploximately 300.900 employees of 
the Post Office Department. 

The present appropriation bill carries 
in-the main appropriations for $229,900,- 
009 for clerk and auxiliary help and 
$162,500,000 for city carrier hire, yet these 
appropriations will hardly provide an 
adequate personnel at the current legal 
salaries to do the job. 

The range of salaries of the post-office 
employees is from a minimum of 50 cents 
an hour, which is paid to charwomen, to 
55 cents an hour for laborers, 65 cents an 
hour for substitutes, and $1,700 to $2,100 
per annum for those who achieve regular 
appointment as clerks or carriers. In 
cities such as Detroit these levels of pay 
present an almost intolerable burden to 
the employees of this Department, who 
are confronted with an increasing cost 
of living. 

I think that showing by these Federal 
employees deserves commendation and 
recognition. Last July this House passed 
the longevity-pay bill for post-office em- 
ployees, which provided a minimum rec- 
ognition and reward for faithful em- 
Ployees in that Department. The bill 
was passed in this House without a’ dis- 
senting voice or vote, and was passed by 
the Senate. Since then it has been lan- 
guishing with the conferees. 

I call the attention of the Members of 
the House to the wonderful record of 
achievement of the employees of the post 
office and emphasize the great burden 
which they must bear during these com- 
ing years in discharging the duties which 
the present situation of the Nation casts 
upon their shoulders. I contend that it is 
only the minimum of justice that we 
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speedily take action on the longevity pay 
bill for post-office employees. 

(Here the gavel fell.) 

Mr. TABER. Mr. Chairman, I yield 
10 minutes to the gentleman from Wis- 
consin [Mr. JoHns]. 

Mr. JOHNS. Mr. Chairman, I am not 

going to say so very much about this 
appropriation bill because those who are 
on the Appropriations Committee know 
better about the items than I can pos- 
sibly know because they have listened to 
all the hearings as to the needs and re- 
quirements of the different departments. 
I would like to call your attention, how- 
ever, to one item here, and that is the 
item of interest on the public debt for 
the fiscal year 1943. The amount is 
$1,450,000,000. The Government, in 
1914, at the beginning of the first World 
War, owed only $1,225,000,000. For the 
fiscal year 1914 it cost $735,000,000 to 
operate this Government. So we are 
now paying more in interest on our pub- 
lic debt than we would have used to op- 
erate the Government for 2 years back 
in 1914. I think this is something we 
should think about and the public should 
think about. 
- The thing I want to call your par- 
ticular attention to today is a matter 
that came to my attention a few days 
ago, which I think is a disgrace to the 
loaning agencies of the Federal Govern- 
ment. It has to do with the loans of 
the Federal land banks. This party who 
got a loan from the Government under 
the act of 1933, got his loan on Decem- 
ber 23, 1935. At the time they borrowed 
this money, as you know, you had to take 
out stock in the Federal land bank or 
the local loan association, which is a 
part of the Federal land bank, at $5 a 
share for every $100 you borrowed, with 
the understanding that when your loan 
is‘ paid this money will be paid back to 
you and your stock will be retired. 

Here is what they did with this par- 
ticular applicant who borrowed this 
money, and I think you should listen to it 
closely because it applies in each par- 
ticular locality, no doubt, as much as it 
does where this happened, which was up 
in my own district. This is the applica- 
tion that the party and his wife were 
required to sign: 

The following statements are made in con- 
nection with my application for a Federal 
Land Bank loan through the Appleton Na- 
tional Farm Loan Association, of Appleton, 
Wis. 

I am informed: 

That any person borrowing money on a 
farm-land mortgage through a National Farm 
Loan Association shall subscribe for and 
purchase stock in such National Farm Loan 
Association to an amount equal to 5 percent 
of the face of the loan. 

That such stock must be paid for in cash 
or by a deduction from the settlement for 
the loan. . 

That such stock entitles its owner to par- 
ticipate in any dividends pa‘'d by the asso- 
ciation but does not earn interest or profit 
except as dividends are so paid by the asso- 
ciation. 

That every stockholder of a National Farm 
Loan Association shall be held individually 
responsible, equally and ratably, and not one 
for another, for all contracts, debts, and 
engagements of such association to the ex- 
tent of the amount of stock owned by him 
at the par value thereof, and in addition 
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thereto shall be held individually responsible, 
equally and ratably, and not one for an- 
other, for all contracts, debts, and engage- 
ments of such association entered into on or 
before June 16, 1933, to the amount paid in 
and represented by his shares. 


I just want to comment for a moment 
on that situation. If he were going to 
guarantee the loans made after he signed 
this application, it would not be so bad, 
but he is going to guarantee everybody 
else’s loan up to the amount of his stock 
for any loan prior to the time he got his 
loan from the Government. 


That the Appleton National Farm Loan 
Association through which my application is 
made and in which I propose to take stock, 
has in the course of its business endorsed and 
become liable for certain loans which have 
been foreclosed or on which foreclosure may 
become necessary and which, therefore, have 
resulted or may result in losses to the asso- 
ciation rendering it unable at the present 
time to distribute any of its assets in settle- 
ment of retired stock, although it is antici- 
patd that the association will ultimately 
work out of its difficulties. 


Now, can you imagine anybody guaran- 
teeing to take up the losses for an asso- 
ciation that is already behind in its cb- 
ligations and insolvent. That is exactly 
what they asked this fellow to do, and 
that is exactly what he did do. 


That the borrower shall be entitled to re- 
ceive from the association settlement for his 
stock at its par value when his mortgage is 
paid in full, provided the association has 
funds available for such purpose after mak- 
ing provision for its obligations to creditors, 
including its obligations as endorser of mort- 
gages securing loans made to its members 
by the Federal Land Bank of St. Paul; and 
that if funds are not so available, the bor- 
rower shall become entitled to receive, from 
net cap:tal assets of the association, his pro 
rata share, as and when funds are available 
therefor. 


Now, this party, of course, wanted to 
pay his loan up in September, and I am 
not criticizing tl.is loan association for 
doing vhat the Federal land bank says 
they have to do, and that is hold up the 
payment of this man’s money if they 
have any legal right to do so. I call at- 
tention now to the law itself. I took it 
upon myself to examine the law but be- 
fore I say anything about that, I might 
say that this man paid his loan up in 
September and asked for the money he 
had paid on this stock. He was told that 
there was not anything they could pay 
at that time, because they had no funds, 
and they did not give him any idea of 
how insclvent the local organization was. 
Here is the law that applies to it: 

[Title 12, banks and banking, section 723, 
subsection C of the Code of Laws of the 
United States of America in force January 
3, 1935] 

(c) Subscription to stock; retirement of 
stock: Each borrower who obtains a dircct 
loan from a Federal land bank shall subscribe 
and pay for stock in such bank in the sum 
of $5 for each $100 or fraction thereof bor- 
rowed. Such stock shail be held by such 
Federal land bank as collateral security for 
the loan of the borrower and shall participate 
in all dividends. Upon full payment of the 
loan such stock shall, if still outstanding, be 
canceled at par, or, in the event that such 
stcck shall have become impaired, at the 
estimated value thereof as approved by the 
land bank commissioner, and the proceeds 
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thereof shall be paid to the borrower. (July 
17, 1916, ch 245, sec. 7, 39 Stat. 365; Mar. 4, 
1933, ch. 270, sec. 1, 47 Stat. 1547; May 12, 
1938, ch. 25, sec. 26, 48 Stat. 44; June 16, 1933, 
ch. 98, sec. 80 (a), 48 Stat. 273.) 


Under the law it became the duty of 
the land bank commissioner to estimate 
the value of this stock and pay this man 
the value that tiie Commissioner should 
fix, but instead of that they gave him a 
certificate in which they told him they 
would pay him whatever they could 
when the proper time came, and they 
figured out whether previous mortgages 
as well as mortgages made subsequent 
to his own, are going to be foreclosed, 
and ucow much the loss is going to be. 
I think an end should be put to practiccs 
of this kind. I think that the land 
banks should have this power taken 
away from them and that they should 
make some provision to guarantee the 
amcunt that the borrower is entitled to, 
or else we should put an end to these 
loval associations and the Federal land 
bank itself doing anything of that kind. 

I think a bill should be introduced in 
Congress to provide funds to take care 
of the-e men who innocently sign these 
agreements, and who do not know what 
the legal result will be. Of course, every- 


body is presumed to know the law, and. 


they are supposed to read the contracts 
and understand them, but I doubt very 
much if anybody who read this, such as 
the ordinary borrower, would under- 
stand the situation. I hope the situation 
may be remedied. 

The CHAIRMAN. The time of the 
gentleran from Wisconsin has expired. 

Mr. LUDLOW. Mr. Chairman, I move 
that the Committee do now rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Sveaker having resumed the chair, 
Mr. BoeuneE, Chairman of the Commit- 
mittee of the Whele House on the state 
of the Union, reported that that Com- 
mittee had had under consideration the 
bill H. R. 6511, and had come to no 
resolution thereon. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that when we meet 
tomorrow, the general debate shall ke 
extended for 1 hour, to be confined to 
the bill, and to be equally divided be- 
tween the gentleman from New York 
(Mr. Taser] and myself. 

The SPEAKER. Is there objection? 

There was no objection. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Baldridge, one of its clerks, announced 
that the Senate had passed, with amend- 
ments in which the concurrence of the 
House is requested, a bill of the House 
of the following title: 

H.R. 6460. An act making appropriations 
for the Navy Department and the naval serv- 
ice for the fiscal year ending June 30, 1943, 
and additional appropriations therefor for the 
fiscal year ending June 30, 1942, and for 
other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr, Overton, Mr. Gass, Mr. THomas 
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of Oklahoma, Mr. Green, Mr. WALSH, 
Mr. Lopce, and Mr. Hotman to be the 
conferees on the part of the Senate. 


EXTENSION OF REMARKS 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an editorial from the 
Capital Times, of Madison, Wis., of Jan- 
uary 31, and also a resolution from the 
Vernon County Taxpayers Association, 
of Vernon County, Wis. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO FILE REPORT 


Mr. COOPER. Mr. Speaker, at the 
request of the gentleman from Illinois 
(Mr. SaspatH], chairman of the Commit- 
tee on Rules, I ask unanimous consent 
that he may have until midnight tonight 
to file a privileged report from the Com- 
mittee on Rules. 

Mr. TABER. On what bill is that? 

Mr. COOPER. I think it is something 
about rubber. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. TABER. Mr. Speaker, I ask unan- 
imous consent that at the conclusion of 
the legislative business on the Speaker’s 
table on Thursday rext, the gentleman 
from Massachusetts [Mr. Girrorp] may 
be permitted to address the House for 30 
minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. WOLFENDEN of Pennsylvania, 
indefinitely, on account of illness. 

To Mr. Camp, for 10 days, on account of 
illness in family. 

To Mr. KoppLteMAnn, indefinitely, on 
account of death of his mother. 


ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed by 
the Speaker: 

H.R. 6333. An act to authorize the Secre- 
tary of the Navy to proceed with the con- 
struction of certain public works, and for 
other purpcses; and 

H.R. 6392. An act to authorize the con- 
struction of certain naval vessels, and for 
other purposes. 


BILLS AND JOINT RESOLUTION PRE- 
SENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on the following dates present 
to the President, for his approval, bills 
and a joint resolution of the House of 
the following titles: 


On January 31, 1942: 

H. R. 5249. An act to amend section 7 of the 
Natural Gas Act; 

H.R. 5480. An act to provide pay for of- 
ficers in accordance with the rank and grade 
in which they were inducted and served in 
the land forces; 

H.R. 6353. An act to provide for the ad- 
justment of tobacco, wheat, and cotton= 
marketing quotas and acrezge allotments in 
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certain cases where farm land is acquired 
by the United States for defense purposes; 
and 

H. J. Res. 257. Joint resolution to amend 
section 124 of the Internal Revenue Code to 
simplify the procedure in connection with 
amortization of certain facilities. 

On February 2, 1942: 

H.R. 6333. An act to authorize the Secre- 
tary of the Navy to proceed with the con- 
struction of certain public works, and for 
other purposes; and 

H.R. 6392. An act to authorize the con- 
struction of certain naval vessels, and for 
other purposes. 


ADJOURNMENT 


Mr. LUDLOW. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 59 minutes p. m.) the 
House adjourned until tomorrow, Tues- 
day, February 3, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 


COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 

There will be a meeting of the Sub- 
committee on Public Health of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Tuesday, February 3, 
1942, to hold a hearing on H. R. 5674, a 
bill to protect the public health by the 
prevention of certain practices leading 
to dental disorders and to prevent the 
circumvention of certain State laws reg- 
ulating the practice of dentistry. 
COMMITTEE ON PUBLIC BUILDINGS AND GROUNDS 


There will be a meeting of the Com- 
mittee on Public Buildings and Grounds 
at 10 a. m., Tuesday, February 3, 1942, 
for the consideration of H. R. 6482, De- 
fense Housing bill for the District of 
Columbia. 
COMMITTEE ON 


IMMIGRATION AND NATURALI- 


ZATION 


There will be a meeting of the Com- 
mittee on Immigration and Naturaliza- 
tion at 10 a. m., Wednesday, February 4, 
1942, continuation of hearings on H. R. 
1844. 

COMMITTEE ON EXPENDITURES IN THE EXECU- 
TIVE DEPARTMENTS 

There will be a meeting of the Com- 
mittee on Expenditures in the Executive 
Departments on Wednesday, February 4, 
1942, at 10 a. m., to consider all bills now 
pending before this committee. 
COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 5, 1942, 
at 10 a. m., on H. R. 6020, granting the 
consent and approval of Congress to an 
interstate compact relating to the better 
utilization of the fisheries (marine, shell, 
and anadromous) of the Atlantic sea- 
board and creating the Atlantic States 
Marine Fisheries Commission. 

The Committee on the Merchant Ma- 
rine and F'sheries will hold a public 
hearing on Thursday, February 12, 1942, 
at 10 a. m., on House Joint Resolution 
263, to provide decorations for outstand- 
ing conduct or service by persons serving 
in the American merchant marine. 
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EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1360. A communication from the President 
of the United States, transmitting a draft of 
a joint resolution to authorize the President 
of the United States to render financial aid 
to China, and for other purposes (H. Doc. No. 
606); to the Conimittee on Foreign Affairs 
and ordered to be printed. 

1361. A letter from the Chairman, National 
Labor Relations Board, transmitting the 
Sixth Annual Report of the National Labor 
Relations Board for the fiscal year ended 
June 30, 1941; to the Committee on Labor. 

1362. A letter from the Secretary of the 
Interior, transmitting a draft of a proposed 
bill to amend an act entitled “An act to pre- 
vent speculation in lands in the Columbia 
Basin prospectively irrigable by reason of the 
construction of the Grand Coulee Dam proj- 
ect and to aid actual settlers in securing such 
lands at the fair appraised value thereof as 
arid land, and for other purposes (act of May 
27, 1937, Stat. 208), and for other purposes”; 
to the Committee on Ligation and Recla- 
mation. 

1363. A letter from the president, Washing- 
ton Gas Light Co., transmitting a detailed 
statement of the business of the Washington 
Gas Light Co., together with a list of stock- 
holders, for the year ended December 31, 1941; 
to the Committee on the District of Co- 
lumbia. 

1364. A letter from the president, Potomac 
Electric Power Co., transmitting a report of 
the Potomac Electric Power Co. for the 
year ended December 31, 1941; to the Com- 
mittee on the District of Columbia. 

1365. A letter from the national comman- 
dant, Navy Club of the United States, trans- 
mitting a report of proceedings and activi- 
ties and a statement of receipts and expendi- 
tures from January 1, 1941, through Decem- 
ber 31, 1941; to the Committee on the 
Judiciary. 

1366. A letter from the Secretary of War, 
transmitting the draft of a proposed bill 
to provide travel expenses of civilian officers 
and employees of the War and Navy Depart- 
ments and the Coast Guard upon official 
change of station; to the Committee on Ex- 
penditures in the Executive Departments. 

13867. A letter from the Clerk, House of 
Representatives, transmitting a list of re- 
ports which it is the duty of any officer or 
department to make to Congress (H. Doc. 
No. 600); to the Committee on Accounts and 
ordered to be printed. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. LUDLOW: Committee on Appropria- 
tions. H. R. 6511. A bill making appro- 
priations for the Treasury and Post Office 
Departments for the fiscal year ending June 
80, 19413, and for other purposes; without 
amendment (Rept. No. 1732). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. SCHULTE: Committee on the District 
of Columbia. H. R. 5444. A bill to amend 
the act to regulate barbers in the District of 
Columbia and for other purposes; without 
amendment (Rept. No. 1733). Referred to 
the Commiitee of the Whole House on the 
state of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 427. Resolution for the consider- 
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ation of S. 2152, an act to provide for the 
planting of guayule and other rubber-bear- 
ing plants in order to make available a source 
of crude rubber for emergency and defense 
uses; without amendment (Rept. No. 1734). 
Referred to the House Calendar. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports 
of committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. CAPOZZOLI: Committee on Claims. 
H. R. 809. A bill for the relief of Vernon 
Clemons; with amendment (Rept. No. 1711). 
Referred to the Committee of the Whole 
House. 

Mr. CHENOWETH: Committee on Claims. 
H. R. 1757. A bill for the relief of James 
D. G. Alexander; with amendment (Rept. 
No. 1712). Referred to the Committee of 
the Whole House. 

Mr. JENNINGS: Committee on Claims. 
H. R. 2925. A bill for the relief of Wiley 
W. Watkins; with amendment (Rept. No. 
1713). Referred to the Committee of the 
Whole House. 

Mr. KEOGH: Committee on Claims. H. R. 
3476. A bill for the relief of James A. Quilli- 
nan; with amendment (Rept. No. 1714). Re- 
ferred to the Committee of the Whole Houce. 

Mr. KEOGH: Committee on Claims. H. R. 
3722. A bill for the relief of Lt. Col. S. W. 
MclIlwain; with amendment (Rept. No. 1715). 
Referred to the Committee of the Whole 
House. 

Mr. RUSSELL: Committee on Claims. 
H. R. 3767. A bill for the relief of Frank 
Sheppard; with amendment (Rept. No..1718). 
Referred to the Committee of the Whole 
House. 

Mr. COFFEE of Washington: Committee on 
Claims. H. R. 4418. A bill for the relief of 
Olive Z. Ressler; with amendment (Rept. No. 
1717). Referred to the Committee of the 
Whole House. 

Mr. PITTENGER: Committee on Claims. 
H.R. 4502. A bill for the relief of Irene Dial; 
with amendment (Rept. No. 1718). Referred 
to the Committee of the Whole House. 

Mr. CHENOWETH: Committee on Claims. 
H. R. 4723. A bill for the relief of John 
Lesniak: with amendment (Rept. No. 1719). 
Referred to the Committee of the Whole 
House. 

Mr. COFFEE of Washington: Committee on 
Claims. H. R. 4953. A bill for the relief of 
Emil Lassila, Martha Lassila, Ellen Huhta, 
and Sylvia Huhta; with amendment (Rept. 
No. 1720). Referred to the Committee of the 
Whole House. 

Mr. COFFEE of Washington: Committee 
on Claims. H. R. 5000. A bill conferring 
jurisdiction upon the United States District 
Court for the Eastern District of Michigan to 
hear, determine, and render judgment upon 
the claim of Ferd W. Meile; without amend- 
ment (Rept. No. 1721). Referred to the Com- 
mittee of the Whole House. 

Mr. HARRIS of Arkansas: Committee on 
Claims. H.R. 5069. A bill for the relief of 
George Garcavy; with amendment (Rept. No. 
1722). Referred to the Committee of the 
Whole House. 

Mr. CHENOWETH: Committee on Claime 
H. R. 5352. A bill for the relief of R. E. C. tton 
Co.; with amendment (Rept. No. 1723). Re- 
ferred to the Committee of the Whole House, 

Mr. JENNINGS: Committee on Claims, 
H. R. 5468. A bill for the relief of J. Furman 
Richardson; with amendment (Rept. No. 
1724). Referred to the Committee of the 
Whole House. 
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Mr. COFFEE of Washington: Committee on 
Claims. H. R. 5500. A bill for the relief of 
the estate of Charles L. Clark; with amend- 
ment (Rept. No. 1725). Referred to the Com- 
mittee of the Whole House. 

Mr. SAUTHOFF: Committee on Claims. 
H. R. 5619. A bill for the relief of certain 
clerks in the post office at Detroit, Mich; 
without amendment (Rept. No. 1726). Re- 
ferred to the Committee of the Whole House. 

Mr. JENNINGS: Committee on Claims. 
H. R. 5686. A bill for the relief of Lewis J. 
and Mary Black; with amendment (Rept. No. 
1727). Referred to the Committee of the 
Whole House 

Mr. CHENOWETH: Committee on Claims. 
H. R. 5794. A bill for the relief of Mrs. Julia 
Johnson; with amendment (Rept. No. 1728). 
Referred to the Committee of the Whole 
House. 

Mr. KEOGH: Committee on Claims. H. R. 
5845. A bill for the relief of Alvira Manfredi; 
with amendment (Rept. No. 1729). Referred 
to the Committee of the Whole House. 

Mr. HARRIS of Arkansas: Committee on 
Claims. H. R. 5977. A bill for the relief of 
Mr. and Mrre F. Wilder Temple; with amend- 
ment (Rept. No. 1730). Referred to the Com- 
mittee of the Whole House. 

Mr. KLEIN: Committee on Claims. H. R. 
6063. A bill for the relief of the Clark County 
JTumber Co.; with amendment (Rept. No. 
1731). Referred to the Coiamittee of the 
Whole House. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. H. CARL ANDERSEN: 

H. R. 6512. A bill to provide protection to 
all persons in the active military or naval 
forces of the United States in the nature of 
group insurance by issuance of a policy of 
National Service Life Insurance in the 
amount of $5,000, premiums to be paid by 
the Government during active war service, 
and for other purposes; to the Committee on 
Ways and Means. 

By Mr. SMITH of Ohio: 

H. R: 6513. A bill to amend further the 
Civil Service Retirement Act of May 29, 1930; 
to the Committee on the Civil Service. 

By Mr. VINSON of Georgia: 

H. R. 6514. A bill to provide for the inspec- 
tion of books, records, and other writings of 
contractors in certain cases; to the Commit- 
tee on Naval Affairs. 

By Mr. O’CONNOR: 

H. R. 6515: A bill providing for the suspen- 
sion of annual assessment work on mining 
claims held by location in the United States; 
to the Committee on Mines and Mining. 

By Mr. FORAND: 

H.R. 6516. A bill to extend the provisions 
of the District of Columbia Rent Act to pri- 
vate garages and spaces in public garages; to 
the Committee on the District of Columbia. 

By Mr. RANKIN of Mississippi: 

H.R. 6517. A bill to provide for investiga- 
tions by the Bureau of Mines to determine 
the availability of certain low-grade bauxite 
for preduction of alumina; to the Committee 
on Mines and Mining. 

By Mr. BLOOM: 

H. J. Res. 276. Joint resolution to author- 
ize the President of the United States to 
render financial aid to China, and for other 
purposes; to the Committee on Foreign Af- 
fairs. 

By Mr. COX: 

H. Res.426. Resolution authorizing an in- 
vestigation of the organization, personnel, 
and activities of the Federal Communications 
Commission; to the Committee on Rules. 
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MEMORIALS 


Under clause 3 of rule XXII, me- 
morials were presented and referred as 
follows: 


By the SPEAKER: Memorial of the Legis- 
lature of the State of California, memorializ- 
ing the President and the Congress of the 
United States relative to the old-age security 
law; to the Committee on Ways and Means. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. BRADLEY of Pennsylvania: 
H.R. 6518. A bill for the relief of Benjamin 
Franklin; to the Committee on Naval Affairs. 
By Mr. MANSFIELD: 
H.R. 6519. A bill for the relief of Jesse M. 
Knowles; to the Committee on Claims. 
By Mr. McGREGOR: 
H.R. 6520. A bill for the relief of Jane A. 
Thornton; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2355. By Mr. ENGEL: Resolution of the 
United Council of Veterans’ Organizations of 
Muskegon County, Mich., by its adjutant, 
Earle J. Hewitt, protesting against the ap- 
pointment of Dean Landis as director of na- 
tional civilian defense; also the council urges 
that someone be named in his place who is 
known to be 100-percent American; to the 
Committee on Military Affairs. 

2356. By Mr. FITZPATRICK: Memorial of 
the Legislature of the State of New York, re- 
spectfully requesting the President of the 
United States and all responsible Federal 
Gflicials to give careful consideration to the 
manifold qualifications which make the city 
and State of New York a desirable place for 
the relocation of Federal Government agen- 
cies removed from Washington, D. C., and to 
make such selection wherever appropriate 
and possible; to the Committee on Public 
Buildings and Grounds. 

2357. By Mr. LUTHER A. JOHNSON: Peti- 
tion of Mrs. A. C. Schandies and 15 other 
citizens of Rosebud, Tex., opposing the manu- 
facture and sale of alcoholic beverages dur- 
ing the period of the war; to the Committee 
on the Judiciary. 

2358. By Mr. KEOGH: Petition of the Mid- 
town Civic League of Brooklyn, N. Y., con- 
cerning universal fingerprinting; to the 
Committee on the Judiciary. 

2359. By Mrs. NORTON: Petition of the 
Legislature of the State of New Jersey, me- 
morializing the Congress of the United States 
to refuse to enact any legislation which 
would destroy the rights of the State of New 
Jersey in its administration of the State un- 
employment compensation system; to the 
Committee on Ways and Means. 

2360. By Mr. ROLPH: Resolution of the 
Board of Supervisors of the City and County 
of San Francisco, memoralizing Congress to 
immediately insure complete protection for 
the Pacific coast, Resolution No. 2383 (series 
of 1989); to the Committee on Military 
Affairs. 

2361. By the SPEAKER: Petition of the 
commander in chief, United Spanish War 
Veterans, petitioning consideration of their 
resolution with reference to additional ap- 
propriations for Spanish-American War vet- 
erans, their widows, or dependents; to the 
Committee on Pensions. 






SENATE 


TuESDAY, Fepruary 3, 1942 


(Legislative day of Monday, February 2, 
1942) 


The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, the. Very Reverend 
Z€Barney T. Phillips, D. D., offered the 
following prayer: 


O Thou, who art the same yesterday, 
today, and forever, who art both our 
present dwelling-place and the distant 
city of our habitation, who thinkest in 
us, though ofttimes unsought, beautiful 
thoughts creating a divine surprise: We 
humbly ask that Thou wouldst now di- 
rect our thinking out of unworthy medi- 
tation into the realm where high and 
holy purpose dwells. 

If our thoughts prove barren and un- 
fruitful, open Thou the windows of our 
mind for the entry of those cleansing and 
reviving airs that shall touch them with 
some kindling breath of holy aspiration. 

Grant that the words which we utter 
here, and elsewhere, may be words that 
breathe the spirit of the Master and may 
continue to be heard so long as the spirit 
of the human race feels the need of com- 
panionship along the upward way. In 
our dear Redeemer’s Name, we ask it. 
Amen. 


THE JOURNAL 


On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal- 
endar day Monday, February 2, 1942, was 
dispensed with, and the Journal was ap- 
proved. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
passed without amendment the following 
bills of the Senate: 


S. 294. An act to authorize an appropriation 
for payment to the Middle Rio Grande Con- 
servancy District of construction costs as- 
sessed against certain lands within such dis- 
trict acquired by the United States for the 
benefit of certain Indians in the State of 
New Mexico; 

S 828. An act to increase the period for 
which leases may be made of public lands 
granted to the State of Idaho for educaticnal 
purposes by the act of July 3, 1890; 

S. 1045. An act to increase the earnings of 
the United States Government Life Insurance 
fund and the National Service Life Insurance 
fund by expediting the investment of the 
moneys thereof, and for other purposes; 

S. 1412. An act to amend the act of June 
11, 1940 (Public, No. 580, 76th Cong., 3d seSs.), 
providing for the relicf of Indians who have 
paid taxes on allotted land; 

S.1€89. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment for highway purposes to the county of 
Macon, Ala., in a strip of land located at 
Veterans’ Administration facility, Tuskegee. 
Ala.; 

8.2012. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Ad- 
ministration facility, Togus, Maine, to the 
State of Maine for road-widening purposes; 
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8. 2080. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Ad- 
ministraticn facility, Murfreesboro, Tenn., to 
Rutherford County, Tenn., for highway pur- 
poses; and 

S. 2217. An act to authorize the attendance 
of personnel of the Army of the United States 
as students at educational institutions and 
other places. 


The message also announced that the 
House had passed the following bills, in 
which it requested the concurrence of 
the Senate: : 

H.R.4821. An act for the benefit of the 
Chippewa Indians of Minnesota; 

H.R. 4812. An act further to define the 
powers of a district judge in certain suits; 

H. R. 6005. An act to authorize cases under 
the Expediting Act of February 11, 1903, to 
be heard and determined by courts consti- 
tuted in the same manner as courts con- 
stituted to hear and determine cases involv- 
ing the constitutionality of acts of Con- 
gress; 

H.R.6072. An act authorizing the States 
of Arizona and California, jointly or sepa- 
rately, to construct, maintain, and operate 
a free highway bridge across the Colorado 
River at or near Needles, Calif.; 

H.R. 6291. An act to amend the Merchant 
Marine Act, 1936, as amended, to provide for 
the coordination of the forwarding and sim- 
ilar servicing of water-borne export and im- 
port foreign commerce of the United States; 
and 

H. R. 6332. An act to revise the boundaries 
of the Chickamauga-Chattanooga National 
Military Park in the States of Georgia and 
Tennessee. 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Glass Pepper 
Austin Green Radcliffe 
Bailey Guffey Reed 

Bal! Gurney Reynolds 
Bankhead Hayden Rosier 
Barkley Herring Russell 

Bilbo Hill Schwartz 
Bone Holman Shipstead 
Brewster Hughes Smathers 
Brooks Johnson, Calif. Smith 

Bulow Johnson, Colo. Stewart 
Bunker Kilgore Taft 

Burton La Follette Thomas, Idaho 
Butler Langer Thomas, Okla. 
Byrd Lee Thomas, Utah 
Capper Lucas Tobey 
Caraway McFarland Truman 
Chandler McKellar Tunnell 
Chavez McNary Tydings 
Clark Idaho Maloney Vandenberg 
Clark, Mo. Maybank Van Nuys 
Connally Mead Wagner 
Danaher Millikin Wallgren 
Downey Murdock Walsh 

Doxey Murray Wheeler 
Ellender Norris White 

George Nye Wiley 

Gerry O’Mahoney Willis 
Gillette Overton 


Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu] is 
absent from the Senate because of ill- 
ness. 

The Senator from Florida (Mr. An- 
DREWS |, the Senator from Michigan [Mr. 
Brown], the Senator from Nevada [Mr. 
McCrrran], the Senator from Texas [Mr. 
O’DanIzEL], and the Senator from Arkan- 
sas [Mr. SPENCER] are necessarily absent. 
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Mr. AUSTIN. The Senator from New 
Hampshire (Mr. Bripcgs! is absent in a 
hospital because of a hip injury. 

The Senator from New Jersey [Mr. 
Barzsour) is absent on official business. 

The Senator from Pennsylvania [{Mr. 
Davis] is absent on business of the 
Senate. 

The Senator from Massachusetts [Mr. 
LopcE] is necessarily absent. 

The VICE PRESIDENT. Eighty-six 
Senators have answered to their names. 
A quorum is present. 


OVERTIME PAY FOR CERTAIN EMPLOYEES 
OF NATIONAL ADVISORY COMMITTEE 
FOR AERONAUTICS 


The VICE PRESIDENT laid before the 
Senate the amendment of the House of 
Representatives to the bill (S. 2112) au- 
thorizing overtime pay for certain em- 
Ployees of the National Advisory Com- 
mittee for Aeronautics, which was, on 
page 1, line 6, after the word “paid”, to 
insert “hereafter.” 

Mr. REYNOLDS. I move that the 
Senate concur in the amendment of the 
House. 

The motion was agreed to. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 

PROTECTION OF INDIAN TRIBAL ORGANIZATIONS 


A letter from the Secretary of the Interior, 
transmitting a draft of proposed legislation 
for the protection of Indian tribal organiza- 
tions (with an accompanying paper); to 
the Committee on Indian Affairs. 

Report OF MicRATORY Birp CONSERVATION 
CoMMISSION 

A letter from the Secretary of the Interior, 
Chairman of the Migratory Bird Conserva- 
tion Commission, tiansmitting, pursuant to 
law, the report of the Migratory Bird Con- 
servation Commission for the fiscal year 
ended June 30, 1941 (with an accompanying 
report); to the Committee on Agriculture 
and Forestry. 

REPORTS OF THE NATIONAL LABOR RELATIONS 
Boarp 


A letter from the Chairman of the Na- 
tional Labor Relations Board, transmitting, 
pursuant to law, the sixth annual report of 
the Board for the fiscal year ended June 30, 
1941, together with a list of the names, sal- 
aries, and duties of all employees and officers 
of the Board on June 30, 1941, etc. (with ac- 
companying papers); to the Committee on 
Education and Labor. 

DISPOSITION OF EXECUTIVE PAPERS 

A letter from the Archivist of the United 
States, transmitting, pursuant to law, lists 
of papers and documents on the files of the 
Departments of War (6), and Labor, and the 
Federal Security Agency (Social Security 
Board), which are not needed in the conduct 
of business and have no permanent value or 
historical interest, and requesting action 
looking to their disposition (with accompany- 
ing papers); to a Joint Select Committee on 
the Disposition of Papers in the Executive 
Departments. 


The VICE PRESIDENT appointed Mr. 
BaRKLEY and Mr. BREWSTER members of 
the committee on the part of the Senate. 


PROHIBITION OF LIQUOR SALES AND THE 
SUPPRESSION OF VICE AROUND MILI- 
TARY CAMPS—PETITIONS 


Mr. LA FOLLETTE. Mr. President, I 
ask unanimous consent to present for 
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appropriate disposition certain petitions 
‘which have been sent to me by Repeal 
Associates. I ask that one of the peti- 
tions may be printed in the Recorp with- 
out the names attached, and that the 
petitions may lie on the table. 

There being no objection, the petitions 
were ordered to lie on the table, and one 
of the petitions was ordered to be printed 
in the Recorp without the names at- 
tached, as follows: 

To the Congress of the Untted States: 

Whereas certain bills (notably S. 860 and 
H. R, 4000) have been introduced into Con- 
gress, “To provide for the common defense in 
relation to the sale of alcoholic liquors to 
members of the land and naval forces of the 
United States and to provide for the sup- 
pression of vice in the vicinity of military 
camps and naval establishments”; and 

Whereas military authorities now possess 
all necessary power to control the sale of 
alcoholic beverages to members of the land 
and naval forces; and 

Whereas certain sections of these bills are, 
we believe, unconstitutional; and 

Whereas the control of alcoholic beverages 
and the control of prostitution are unrelated, 
and therefore ought not to be combined in 
one piece of legislation; and 

Whereas we believe the enactment of these 
bills into law would establish an unwise 
and dangerous precedent, and would be op- 
posed to the general welfare of citizens of 
the several States and obstructive to the 
common defense of the United States: 

We, the undersigned, citizens of : 
respectfully request that these bills be re- 
ported unfavorably. 


REPORTS OF A COMMITTEE 


The following reports of the Commit- 
tee on Indian Affairs were submitted: 


By Mr. THOMAS of Oklahoma: 

§. 2110. A bill for the relief of certain in- 
dividuals in connection with the construc- 
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Idaho; with- 
cut amendment (Rept. No. 1015); 

H.R. 3539. A bill to provide for the de- 
posit and expenditure of various revenues 
collected at schools and hospitals operated 
by the Indian Service in Alaska; without 
amendment (Rept No. 1013); and 

H.R.3542. A bill to authorize the pur- 
chase from appropriations made for the In- 
dian Service of supplies and materials for 
resale to natives, native cooperative asso- 
ciations, and Indian Service employees sta- 
tioned in Alaska; without amendment (Rept. 
No, 1014). 


ADDITIONAL COPIES OF REPORT OF 
PEARL HARBOR INVESTIGATING COM- 
MISSION 


Mr. HAYDEN. Mr. President, from 
the Committee on Printing I report back 
favorably. without amendment Senate 
Concurrent Resolution 25 and ask unan- 
imous consent for its present considera- 
tion. 

There being no objection, the concur- 
rent resolution (S. Con. Res, 25), sub- 
mitted by Mr. HaypbeEn on the 29th ultimo, 
was read, considered by unanimous con- 
sent, and agreed to, as follows: 

Resolved by the Senate (the House of Rep- 
resentatives concurring), That there be 
printed 37,500 additional copies of Senate 
Decument No. 159, Report of the Commis- 
sion Appointed by the President of the 
United States to Investigate and Report the 
Facts Relating to the Attack Made by Japa- 
nese Armed Forces Upon Pearl Harbor, in 
the Territory of Hawaii, on December 7, 1941, 
of which 8,000 copies shall be for the use of 
the Senate, 2,000 for the use of the Senate 
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document room, 24,500 copies for the use of 
the House, and 3,000 copies for the use of 
the House document room. 


BILLS AND JOINT RESOLUTIONS 
INTRODUCED 


Bills and joint resolutions were intro- 
duced, read the first time, and, by unani- 
mous consent, the second time, and re- 
ferred as follows: 

By Mr. HILL: 

S. 2240. A bill to establish a Women’s Army 
Auxiliary Corps for service with the Army of 
the United States; to the Committee on 
Military Affairs. : 

By Mr. LEE: 

S. 2241. A bill to enable persons who are 
unemployed as a result of the effect of the 
war upon employment conditions to be ap- 
pointed to positions in the classified civil 
service upon passing noncompetitive exami- 
nations; to the Committee on Civil Service. 

Mr. BYRD (for himself, Mr. Batrey, Mr. 
Burton, and Mr. JoHNson of Colorado) in- 
troduced Senate bill 2242, which was referred 
to the Committee on Civil Service and ap- 
pears under a separate heading. 

By Mr. BAILEY: 

8. J. Res. 130. Joint resolution to extend and 
amend certain emergency laws relating to the 
merchant marine, and for other purposes; to 
the Committee on Commerce. 


Mr. PEPPER. Mr. President, I ask 
unanimous consent to introduce at this 
time a joint resolution and request that 
it be referred to the Committee on Edu- 
cation and Labor which has dealt with a 
similar subject. 

The VICE PRESIDENT. The joint 
resolution will be received and appropri- 
ately referred. 


By Mr. PEPPER: 

S. J. Res. 131. Joint resolution appointing a 
joint committee of the Congress to make a 
study of war and post-war problems; to the 
Committee on Education and Labor. 


AMENDMENT OF CIVIL SERVICE RETIRE- 
MENT ACT—EXCLUSION .OF ANNUITY 
BENEFITS TO ELECTIVE OFFICERS 


Mr. BYRD. Mr. President, I ask 
unanimous consent, on behalf of the 
Senator from North Carolina {[Mr. 
Battety], the Senator from Ohio [Mr. 
Burton], and the Senator from Colorado 
(Mr. Jounson] to introduce for appro- 
priate reference a bill to amend the Civil 
Service Retirement Act of May 29, 1930, 
as amended, for the purpose of making 
elective officers ineligible to receive an- 
nuity benefit payments under such act. 
The purpose of the bill is to repeal that 
section of the Retirement Act which 
granted congressional pensions. At a 
very early time the Senator from Vir- 
ginia will take occasion to go into the 
matter fully. 

The VICE PRESIDENT. Without ob- 
jection, the bill will be received and 
appropriately referred. 

The bill (S. 2242) to amend the Civil 
Service Retirement Act of May 29, 1930, 
as amended, for the purpose of making 


elective officers ineligible to receive an- , 


nuity benefits under such act, was read 
twice by its title and referred to the 
Committee on Civil Service. 


HOUSE BILLS REFERRED 


The following bills were severally read 
ee by their titles and referred as indi- 
cated: 


H.R. 4321. An act for the benefit of the 
Chippewa Indians of Minnesota; to the Com- 
mittee on Indian Affairs. 

H.R,4812. An act further to define the 
powers of a district judge in certain suits; 
and 

H.R. 6005. An act to authorize cases under 
the Expediting Act of February 11, 1903, to 
be heard and determined by courts consti- 
tuted in the same manner as courts con- 
stituted to hear and determine cases in- 
volving the constitutionality of acts of Con- 
gress; to the Committee on the Judiciary 

H.R. 6072. An act authorizing the States of 
Arizona and California, jointly or separately, 
to construct, maintain, and operate a free 
highway bridge across the Colorado River at 
or near Needles, Calif.; and 

H.R. 6291. An act to amend the Merchant 
Marine Act, 1936, as amended, to provide for 
the coordination of the forwarding and sim- 
ilar servicing of water-borne export and im- 
port foreign commerce of the United States; 
to the Committee on Commerce. 

H.R. 6232. An act to revise the boundaries 
of the Chickamauga-Chattanooga National 
Military Park in the States of Georgia and 
Tennessee; to the Committee on Public Lends 
and Surveys. 


STUDY OF ADMINISTRATION OF THE 
DEFENSE PROGRAM 


Mr. KILGORE. Mr. President, I have 
here a very detailed study of the legis- 
lative and executive background of the 
defense set-up of the United States at 
the present time, prepared by the Legis- 
lative Reference Service of the Library 
of Congress. I ask to have the material 
referred to the Committee on Printing for 
estimate with a view to having it printed 
as a document. 

The VICE PRESIDENT. The material 
wll be so referred. 


ADDRESS BY SENATOR WILEY BEFORE 
KNIGHTS OF PYTHIAS, MILWAUKEE, 
WIS. 

[Mr WILEY asked and obtained leave to 
have printed in the Recorp an address de- 
livered by him on January 30, 1942, before the 
Knights of Pythias at Milwaukee, Wis., which 
appears in the Appendix.] 


IDENTIFICATION OF ALIEN ENEMIES— 
ADDRESS BY ATTORNEY GENERAL 
BIDDLE 


[Mr. VAN NUYS asked and obtained leave 
to have printed in the Recorp a radio address 
delivered on February 1, 1942, by Hon. Francis 
Biddle, Attorney General of the United States, 
on the subject Identification of Alien Ene- 
mies, which appears in the Appendix.] 


ADDRESS BY EDWARD J. FLYNN ON PARTY 
DUTY IN WARTIME 


[Mr. GUFFEY asked and obtained leave to 
have printed in the Recorp a radio address on 
the subject Party Duty in Wartime, delivered 
by Edward J. Flynn, chairman of the Demo- 
cratic National Committee, on February 2, 
1942, which appears in the Appendix.] 


ADDRESS BY MRS. JOHN L. WHITEHURST 
BEFORE NATIONAL DEFENSE FORUM 


[Mr. MURRAY asked and obtained leave to 
have printed in the REcorp an address deliv- 
ered by Mrs. John L. Whitehurst, president 
of the General Federaticn of Women’s Clubs, 
at the board of directors’ meeting and na- 
tional defense forum of that organization 
on January 23, 1942, at the Mayflower Hotel, 
Washington, D. C., which appears in the Ap- 
pendix. | 
LIVESTOCK IN A WORLD AT WAR AND 

AFTER-—ADDRESS BY E. W. SHEETS 


[Mr. TOBEY asked and obtained leave to 
have printed in the Recorp an address on 
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the subject of Livestock in a World at War 
and After, delivered on January 27, 1942, at 
Concord, N. H., by E W. Sheets, secretary of 
the United States Livestock Association, 
which appears in the Appendix.] 


PLACE CF SMALL BUSINESS MAN IN NA- 
TIONAL ECONOMY—LETTER FROM 
DONALD M. NELSON 


[Mr. WILEY asked and obtained leave to 
have printed in the Recorp a letter to him 
from Donald M. Nelson, chairman of the 
War Production Board, on the place of the 
small business man in the national economy, 
which appears in the Appendix.] 

CLARENCE BUDINGTON KELLAND 

[Mr. GUFFEY asked and obtained leave to 
have printed in the Rrcorp an article from 
the New Republic of January 26, 1942, en- 
titled “The G. O. P.’s Second Childhood,” 
and a list of writings of Clarence Budington 
Kelland, which appear in the Appendix. | 


WOODROW WILSON’S IDEALISM IN THE 
POST-WAR PERIOD—ESSAY BY JOSEPH 
CARUSO 
[Mr. SMATHERS asked and obtained leave 

to have printed in the Rrecorp an essay by 


Joseph Caruso, a student in the Woodrow 
Wilson High School, of Camden, N. J., en- 


titled “Wocdrow Wilson’s Idealism in the 
Post-War Period,” which appears in the 
Appendix. ] 


NEBRASKA: A PUBLIC POWER EMPIRE— 
ARTICLE BY IRVING GREENE 


{Mr. NORRIS asked and obtained leave to 
have printed in the Recorp an article by 
Irving Greene, published in the Omaha Sun- 
day World-Herald Magazine of January 25, 
1942, entitled “Nebraska: A Public Power 
Empire,” which appears in the Appendix.] 


REPORT BY HARRY SLATTERY ON R. E. A. 
AIDS TO WAR EFFORT 

{Mr. NORRIS asked and obtained leave to 
have printed in the Rrcorp a press release 
issued by Harry Slattery, Administrator of 
the Rural Electrification Administration, en- 
titled “Slattery’s Report Cites R. E. A. Aids 
to War Effort,” which appears in the Ap- 
pendix. |] 

JAMES A. FARLE.—EDITORIALS FROM 
WINSTON-SALEM JOURNAL AND CO- 
LUMBUS (NEBR.) DAILY TELEGRAM 
[Mr. BAILEY asked and obtained leave to 

have printed in the Recorp editorials from 

the Winston-Salem (N. C.) Journal and the 

Columbus (Nebr.) Daily Telegram with re- 

lation to Hon. James A. Farley, which 

appear in the Appendix. | 


SPIRITUAL BOND OF THE AMERICAS— 
ARTICLE BY DR. JOSEPH F. THORNING 


[Mr. RADCLIFFE asked and obtained leave 
to have printed in the Recorp an article en- 
titled “Spiritual Bond and the Americas,” 
written by Dr. Joseph F. Thorning, professor 
of sociology at Mount St. Marys College, Em- 
mitsburg, Md., and printed in the magazine 
The Sign, of the issue of February 1942, 
which appears in the Appendix.} 


WE WILL WIN—ARTICLE BY SOTERIOS 
NICHOLSON 


[Mr. RADCLIFFE asked and obtained leave 
to have printed in the Rrecorp an article 
entitled “We Will Win,” written by Soterios 
Nicholson and published in the California 
Greek newspaper of tite issue of December 
26, 1941, which anpears in the Appendix.| 


WIRE-TAPPING LEGISLATION AND THE 
PEARL HARBOR ATTACK 


Mr. TRUMAN. Mr. President, certain 
misconceptions have arisen with the re- 
sult that most unjust criticism has been 
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leveled at one of the distinguished Mem- 
bers of this body. As chairman of a sub- 
committee of the Senate I have been es- 
pecially clos2 to the subject matter of the 
criticism, and have sufficient knowledge 
of the record to know that the criticism 
is wholly unjustified. I have assembled 
the facts in as brief form as practicable, 
and desire to place them before the 
Senate. 

It has been charged that the senior 
Senator from Montana (Mr. WHEELER], 
as chairman of the Senate Committee 
on Interstate Commerce, has prevented 
enactment of a law to authorize the tap- 
ping of the wires of spies, and that if he 
had not done so the Japanese could not 
have surprised our forces at Pearl Har- 
bor on December 7, 1941. A perusal of 
the official records will show that this 
charge is not tenable. The facts will 
show that the chairman of the Inter- 
state Commerce Committee has not ob- 
structed the passage of a bill to author- 
ize the tapping of the wires of ‘spies. 
The facts will also show that the sur- 
prise attack on Hawaii was in no respect 
due to the unwillingness of Congress to 
pass a law authorizing wire tapping, and 
in no respect could have been avoided if 
Congress had passed such a law. 

Now, as to the official record on wire- 
tapping legislation, I shall first take up 
what occurred on this subject in the 
present Congress, beginning with the 
year 1941. 

In January 1941 a bill was introduced 
in the House to authorize the tapping of 
wires. This bill was defeated in the 
House on June 30, 1941. No bill was 
introduced in the Senate. Nevertheless, 
with the concurrence of the chairman 
of the Senate Committee on Interstate 
Commerce, on April 22, 1941, I offered a 
resolution providing that an appropriate 
standing committee of the Senate should 
be directed to study wire tapping. The 
resolution was referred by the Vice Presi- 
dent to the Senate Committee cn Inter- 
state Commerce. 

The Senator from Montana appointed 
a subcommittee to take up the whole 
subject of wire tapping, and to consider 
any wire-tapping bill which might later 
come before the Senate. He appointed 
to the subcommittee the senior Senator 
from Kentucky (Mr. BarK.ey], the senior 
Senator from New York [Mr. Wacner], 
the senior Senator from Vermont [Mr. 
Austin], the senior Senator from Minne- 
sota [Mr. Surpsteap!, the junior Senator 
from Idaho [Mr. Ciarxk], the junior Sen- 
ator from New Hampshire (Mr. Tosry], 
and myself. The Senator from Montana 
designated me as chairman of the sub- 
committee. 

Thus, of the seven members he ap- 
pointed to the subcommittee, four were 
stanch supporters of President Roose- 
velt’s foreign policy. He named the ma- 
jority leader of the Senate and the 
assistant minority leader of the Senate, 
who have been in the forefront of the 
debates in support of the President’s 
foreign policy. Among others put on the 
subzommittee was also the distinguished 
senior Senator frcm New York [Mr. 
Wacner!, chairman of one of the most 
imrpo-tant committees of the Senate, and 
long known as a stanch supporter of the 
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President, both in foreign and in domes- 
tic policies. How could the Senator from 
Montana have evidenced more clearly 
that he thought wire tapping should be 
considered on its merits? It was in the 
same spirit that he named as chairman 
of this subcommittee a supporter of the 
President’s foreign policy. 

I promptly convened a meeting of the 
subcommittee. We called before us the 
representative of the Department of Jus- 
tice who had spoken for the Department 
at the hearings on the wire-tapping bill 
before the House committee. We gave 
him the fullest opportunity for a com- 
plete exposition of the subject of wire 
tapping, and of his reasons in support 
of a wire-tapping bill. Thereafter no 
bill on wire tapping was introduced in 
the Senate, and it was some time before 
the House took up a bill which was pend- 
ing in that body. 

Furthermore, reports came to individ- 
ual Senators of some of the testimony 
presented to the House committee. 
These reports emphasized the need for 
care in considering this kind of legisla- 
tion. We heard, for example, that im- 
portant witnesses before the House com- 
mittee had testified that wire tapping 
might endanger national defense, might 
hurt workers’ morale, and thus interfere 
with maximum production. We were in 
no position to say whether these views 
were right or wrong, but they convinced 
me that we should not telescope the 
usual legislative procedure. 

Finally, word came to various members 
of our subcommittee that many labor or- 
ganizations had appeared before the 
House committee in opposition to the 
wire-tapping bill. They asserted that 
such a power would be used more against 
labor than against spies. We also were 
told that evidence was presented that the 
head of one of the most important in- 
vestigating agencies in the Federal Gov- 
ernment had formally stated that wire 
tapping is inefficient, does not bring sat- 
isfactory results, and is undesirable; and 
that such statements were made by him 
many months after the beginning of the 
European war, and after his organization 
had been charged with the duty of com- 
batting the fifth column, foreign spies, 
and saboteurs. At the same time we 
heard that there was much testimony on 
the other side of the question. 

The Senator from Montana never tried 
to ascertain from any member of the sub- 
committee what his views were on the 
subject of wire tapping. The Senator 
from Montana never tried to persuade 
any member of the subcommittee to come 
out either for or against a wire-tapping 
bill. The Senator from Montana scrupu- 
lously left that to our subcommittee, 
which, I cannot repeat too often, had as 
a majority of its members Senators who 
disagreed with the views of the Senator 
from Montana on foreign policy. 

This is the record in Congress on wire- 
tapping legislation in the year 1941. 
subcommittee is still in existence, it is 
still ready to consider any bill on this 
subject which may be introduced in the 
Senate or which may come from the 
House. 

In short, the record on wire-tapping 
legislation shows that the Senator from 
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The present law on the sub- 
e tapping is to be found in a 
which was enacted in 1934, the 


as Representative BANKHEAD made clear 
when the bill came before the House. It 
was a carefully drawn bill, as Senator 
Dill, of the State of Washington, the 
chairman of the Senate Committee on 
Interstate Commerce, stated when the 
bill came before the Senate. At that 
time the senior Senator from Montana 
Was a member but not chairman of the 
Senate Interstate Commerce Committee. 

The provision of the law which deals 
with wire tapping appeared in the very 
first draft of the bill which was intro- 
duced in the Senate in 1934, and this 
particular section of the bill remained 
unchanged throughout the legislative 
proceedings, from the introduction of the 
bill to its enactment into law. 

Subsequently, in 1938, one of the de- 
partments of the Government desired to 
have the power to tap wires. The senior 
Senator from Montana was then chair- 
man of the Senate Committee on Inter- 
state Commerce. Assuming that the bill 
was an administration measure, he per- 
sonally introduced it. It was sent to his 
committee for consideration; it was fa- 
vorably reported by the committee as a 
more or less routine matter, and, without 
much discussion, passed the Senate. 
However, the bill passed the House in a 
somewhat different form. The session 
was coming to an end, and the bill failed 
of passage by reason of the differences 
between the Senate and House versions. 

Let me point out here that at the last 
moment a distinguished Member of this: 
body who had been unavoidably absent 
from Washington got in touch with the 
Senator from Montana to object to any 
bill which would authorize wire tapping. 
The absent Senator, a stanch supporter 
of the President’s foreign policy, set forth 
various dangers which, in his view, would 
flow from such legislation. I mention 
this because 3 years later, in 1941, Presi- 
dent Roosevelt himself, in a public letter 
to Representative Etiot of Massachusetts, 
made clear his view that wire tapping for 
ordinary peacetime criminal detection 
purposes is undesirable. Nevertheless, 
the Senator from Montana had sought to 
carry out the desires of an administra- 
tion agency. 

Mr. LUCAS. Mr President, perhaps 
the Senator has already stated, but what 
happened to the bill after it came back 
from the House? 

Mr. TRUMAN. There were two ver- 
sions of the bill, which were not recon- 
ciled. 

The subject next arose in the year 1940. 
Early in the year the Senator from Rhode 
Island [Mr. GREEN] submitted a resolu- 
tion providing for an investigation of 
wire tapping. He pointed out that wire 
tapping had been used for political pur- 
poses. The resolution was referred to 
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the Senate Committee on Interstate 
Commerce, and the senior Senator from 
Montana appointed a subcommittee to 
conduct an investigation. In this in- 
stance also he abstained from taking any 
part in the investigation, not appointing 
himself chairman or a member of the 
subcommittee. In reporting the resolu- 
tion favorably for the consideration of 
the Senate, the Committee on Interstate 
Commerce disapproved the use of wire 
tapping for political or other purposes, 
and criticized the abuses connected with 
it when it is used in crime detection. 
This report followed the line taken by 
J. Edgar Hoover, who a month earlier 
had condemned wire tapping in the 
broadest language. The Senate Inter- 
state Commerce Committee anticipated, 
this time by approximately a year, the 
view later publicly expressed by the Pres- 
ident cn the undesirability of wire tap- 
ping. 

Thereafter a bill to authorize wire tap- 
ping passed the House, but it came to the 
Senate when the legislative year was well 
along, when many Senators were absent, 
and when further pressing matters of a 
far more serious nature were occupying 
the time of those Senators who were in 
Washington. No action was taken on the 
bill by the Senate at that time. To avoid 
a similar contingency, a few months later, 
early in 1941, the senior Senator from 
Montana appointed a subcommittee to 
be ready to act if any bill on the subject 
should come before the Senate. 


I have given the record on the subject 
from 1934 to date. No fair-minded per- 
son can level any criticism at the senior 
Senator from Montana [Mr. WHEELER] 
by reason of the fact that there is no leg- 
islation on the statute books affirmatively 
authorizing wire tapping. The critics 
base their claim on two contentions, both 
of which have to be proved in order to 
support their attack on the Senator from 
Montana. Neither of the two statements 
istrue. I have already discussed the first, 
that the senior Senator from Montana 
stopped wire-tapping legislation. 

The second claim is that in the absence 
of legislation permitting wire tapping, 
the Japanese communications between 
Hawaii and Japan could not be tapped, 
and therefore the plan for a surprise as- 
sault on Pearl Harbor could not be de- 
tected in advance. A perusal of the rec- 
ord will show the second claim to be 
without foundation in fact. 


Anyone acquainted with the record 
must conclude that in fact the intelli- 


gence and investigative services of the | 


Federal Government resorted to wire | 
tapping in Hawaii, a long time before | 


the attack on Pearl Harbor. If there was 
any failure to catch the Japanese spies 
and to ascertain the plan for a surprise 
attack, the failure was not due to any 
restraints imposed on our detectives. 
On the contrary, a study of the record 
will show that wire tapping and inter- 
ception of messages were fully practiced 
prior to the attack on Pearl Harbor—just 
as fully as if there had been a law which 
said in express words to the investiga- 
tive agencies of the Government, “Go out 
and wire tap as much as you can.” 
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In the first place, the Department of 
Justice definitely took the position that 
under the present law as it now stands, 
wire tapping as such is not unlawful. I 
refer to begin with to a letter formally 
sent by the Department of Justice to a 
committee of the House of Representa- 
tives on March 19, 1941. In this letter 
the Department said: 

There is no Federal statute that prohibits 
or punishes wire tapping alone. The only 
offense under the present law is to “intercept 
any communication and divulge or pub- 
lish” the same. Any person, with no risk of 
penalty, may tap telephone wires and eaves- 
drop on his competitor, employer, workman, 
or others and act upon what he hears or 
make any use of it that does not involve 
divulging or publication. * * * The 
courts do not stop people from tapping 
wires—no one has ever been or under pres- 
ent law could be convicted of that by itself. 
What has been stopped is the use of the 
evidence to enforce the laws against crimi- 
nals. 


Attorney General Jackson wrote that 
letter. 

Subsequently, on October 8, 1941, At- 
torney General Biddle expressed a simi- 
lar opinion on the subject. I now quote 
from the report of an interview with him 
as published in the New York Times for 
October 9, 1941: 

The present law contains no barriers against 
tapping wires, the ban being against use of 
evidence thus obtained. “The question is,” 
Mr. Biddle commented, “what is meant by 
‘divulge and publish.’” I cannot think that 
by these words Congress intended to pre- 
vent an agent tapping wires in an espionage 
case and reporting to his superiors. 


Furthermore, the Attorney General 
told the press that he intended to follow 
the policy of permitting wire tapping. 
The subject can also be read in the re- 
port contained in the Washington Post 
for October 9, 1941. 

There is considerable to show that the 
agents of the Department of Justice pro- 
ceeded in accordance with the view laid 
down by the two Attorneys General who 
spoke on the subject in 1941. I refer 
to a formal official report by a presiding 
inspector of the Department of Justice, 
in which he says, on the basis of affi- 
davits submitted to him, the agents of 
the Department of Justice deemed it 
lawful to tap the wires and actually did 
tap the wires of a labor leader and over- 
heard the telephone conversations of 
labor leaders by that method. This re- 
port was made late in 1941 and refers to 
an incident in the summer of 1941. 
That incident deals with matters not re- 
lated to national defense or spies. 

I now turn to a newspaper report of 
January 29, 1942, which shows that the 
agents of the Government deemed it 
lawful to tap the wires and intercept the 
messages of spies, and in particular of 
spies operating in Hawaii prior to the 
attack on Pearl Harbor. The article 
was published it. various newspapers 
throughout the country as a dispatch of 
the United Press, and was published in 
the Washington Times-Herald under the 
name of the reporter who wrote the 
article, Mr. Fred Mullen. The article 
refers in particular to a radio-telephone 
conversation which was intercepted by 
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the Federal agents on December 5, 1941, 
2 days before the attack on Pearl Harbor. 
Here are extracts from the article: 


It is understood that the Federal Bureau 
of Investigation intercepted a single radio- 
telephone conversation on that day and in- 
terpreted it as indicating the possibility of 
a Japanese attack on United States territory. 

The warning was based, the United Press 
was told, upon a 20-minute telephone con- 
versation between Japanese in Honolulu and 
Tokyo December 5 to which Federal Bureau 
of Investigation agents were able to listen. 
They achieved the telephone tap less than 48 
hours before the Pacific land, sea, and air 
base in Hawaii was surprised and severely 
damaged by Japanese airmen. 

Though most of the convervation between 
the unnamed Japanese and his superior in 
Tokyo was “casual and friendly” at first 
hearing, the strength and disposition of the 
United States Fleet in the Pacific were spe- 
cifically mentioned by the caller at the Oahu 
end of the connection. * * * 

The telephone conversation was one of 
very few which intelligence operatives suc- 
ceeded in tapping, operational technicalities 
involved in radio transmission of telephone 
calls between Oahu and Japan having blocked 
efforts to intercept such calls. * * * 

The ability of the Federal Bureau of In- 
vestigation to tap the call between the tele- 
phone instrument and the radio transmission 
apparatus was believed to have been due to 
a laxity on the part of the Japanese in the 
final hours of preparations for the attack. 
They usually availed themselves of instru- 
ments that could not be tapped because of 
their location on property not open to the 
Federal Bureau of Investigation. 





I refer now, Mr. President, to one fur- 
ther circumstance which, according to 
the press, was mentioned in hearings be- 
fore a committee of the House last year 
when it considered a bill to authorize 
wire tapping. At that time a high offi- 
cial of the Government stated to the 
House committee that under the present 
law it is entirely lawful for the Govern- 
ment to subpena copies of telegrams in 
the files of cable and telegraph com- 
panies. Regardless of whether one 
agrees with the opinion of the Attorney 
General that it is lawful to tap wires, 
it is clear that under the law as it now 
stands the Yederal Government could 
have subpenaed copies of all telegrams 
sent by Japanese spies over the com- 
mercial lines between Hawaii and Japan 
in the weeks and months preceding the 
attack on Pearl Harbor. 

It is, therefore, fair to say that the 
Federal Government agents were not 
prevented, by anything in the present 
law, or by the lack of any law such as 
has now been proposed in the House 
and was proposed in the House last year, 
from intercepting the messages of spies 
and tapping the wires of spies in Hawaii 
or anywhere else. 

Mr. TYDINGS. Mr. 
the Senator yield? 

Mr. TRUMAN. I am glad to yield. 

Mr. TYDINGS. Whiie the agents may 
have had the power, I wonder if the 
Senator is in a position to inform the 
Senate whether they were instructed not 
to utilize that means of securing infor- 
mation. 

Mr. TRUMAN. I cannot answer as to 
that. They did use it, however, I will 
say to the Senator. 


President, will 
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Mr. TYDINGS. It may be that, with 
the best of motives and intentions, some- 
one may have directed them, however, 
not to use that medium of securing in- 
formation, even though the law permit- 
ted them to do so. 

Mr. TRUMAN. That is entirely pos- 
sible, but it was not the Senator from 
Montana (Mr. WHEELER] who did so. 
That is what I am trying to show. 

I point to one other fact. The Depart- 
ment of Justice has not only said that it 
deemed it lawful and that it would au- 
thorize the tapping of wires, but has not 
Cenied any of the newspaper articles 
which state that it did tap wires of Jap- 
anese spies in Hawaii before December 7, 
1941. The head of the investigative 
agency of the Department of Justice gave 
out a statement which was published m 
the Washington Times-Herald for De- 
cember 29, 1941, dealing with the subject 
of spy activity in Hawaii prior to the at- 
tack on Pearl Harbor. At no point in the 
statement is there the remotest sugges- 
tion that the failure of the House to pass 
the bill last year interfered in any way 
with the power and action of the Depart- 
ment’s agents in tapping the telephone 
calls and intercepting the messages of 
the Japanese spies. 

As chairman of a subcommittee ap- 
pointed to deal with this subject when a 
bill comes before it, I am not endeavor- 
ing to express any view as to whether 
legislation such as was proposed in the 
House last year and this year is desirable 
or not. It is my duty as chairman of the 
subcommittee to give those who desire to 
be heard an opportunity to be heard when 
there is a bill pending before the sun- 
committee, and to reach a decision with 
the other members of the subcommittee 
on the merits of the subject as the facts 
come before us, and with a view primarily 
to the needs of national defense and of 
the most effective exercise of the war 
power of the Government. 

All I have sought to do by this state- 
ment is, without recrimination, without 
name calling, without pointing the finger 
of criticism at anybody, to present in 
some detail the record from 1934 to date. 
That record is conclusive proof of the 
facts. Those facts are two in number. 
In the first place the chairman of the 
Senate Committee on Interstate Com- 
merce [Mr. WHEELER] has done nothing 
to prevent the passage of a bill to author- 
ize wire tapping. He has done everythirg 
possible in this Congress from the early 

art of 1941 onward to expedite hearings 
On any bill on the subject which may 
come before the Senate and at the same 
time to give everyone who is interested 
in the subject a fair and full hearing. 
The second fact which the record shows 
is that the absence of a wire-tapping law 
had nothing whatever to do with the fail- 
ure to detect in advance the surprise at- 
tack which was made on Pear] Harbor on 
December 7, 1941. 

The conclusion is unavoidable that the 
criticism recently leveled against the 
chairman of the Committee on Interstate 
Commerce is not justified by any cir- 
cumstance, any incident, or any evidence 
whatever. 

Those few critics who have attacked 
the senior Senator from Montana seem 
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to be inclined also to hold him respon- 
sible for not rushing a wire-tapping bill 
through Congress at the present moment. 
They seem to think, and they imply in 
their pronouncements, that our country 
is in danger unless and until Congress 
passes a law affirmatively authorizing 
our detective forces to tap wires. 

What justification is there for direct- 
ing such criticism against the chairman 
of the Senate Interstate Commerce Com- 
mittee? None whatsoever. If any Gov- 
ernment department deemed it necessary 
to have such a bill rushed through, that 
department would say so, plainly, clearly, 
unmistakably. No Government depart- 
ment has said so. 

But there is more to be said on the 
point. We know that under the censor- 
ship powers the Federal Government is 
now censoring all communications be- 
tween this country and its possessions— 
including Hawaii—on the one hand, and 
all other countries. This censorship cov- 
ers communications by wire, by wireless, 
and by mail. 

The whole basis of the attack is fan- 
tastic. Here we have our Government 
tapping domestic telephone calls and 
foreign telephone calls, getting messages, 
and foreign mail. How in the world the 
senior Senator from Montana could im- 
prove that situation one iota, if he had 
the power to rush through Congress one 
cr a thousand bills on wire tapping, is 
beyond my comprehension. 

What has happened is that there have 
been spread abroad some myths—and I 
am using a very kindly word—for which 
there is no foundation in fact. These 
myths have been accepted by a few men 
who have not had the time to get the 
facts, and they have broadcast the myths, 
now grown to supersize, as if they were 
actualities instead of utter fantasies. 

We have a war to fight and we must 
devote our fullest energies to winning 
that war. There will be during the war 
many changes, many promotions and 
some demotions, many criticisms and 
many corrections. All of that is salu- 
tary; but what is not salutary is recrimi- 
nation, and the indulging in personal at- 
tacks which can only make for disunity 
and prevent the fullest cooperation of all 
Americans in the prosecution of the war 
effort. Especially is it important that 
those who desire to criticize persons or 
personalities shall avoid making criticism 
wh‘ch is not justified by the facts and 
which is contrary to the record and to the 
facts. 

There are still some in this country 
who feel bitterness against Members of 
the Senate and House of Representatives 
and against others who do not hold public 
office, who were opposed to any aspect of 
the President’s foreign policy during the 
last 2 years. I was gratified to observe 
that Winston Churchill, when he was in 
this country, took a far different attitude. 
I know that many Members of the Senate 
who supported the President’s foreign 
policy throughout deem such recrimina- 
tions unwise and unjust. Ihave through- 
out supported the President’s policy, and 
I also believe that recriminations of the 
nature referred to are unwise and unjust. 
It should be borne in mind that even 
Abraham Lincoin criticized the entrance 
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of our country into the Mexican War in 
1848; yet no one doubts his patriotisn. 
Those men in public life whom I know 
who did not before our declaration of 
war agree with the President’s policy on 
foreign affairs, the policy to which I sub- 
scribe, have since the declaration of war 
loyally and fully supported the war effort 
of the Government. The Senator from 
Montana [Mr. WHEELER] was one of the 
first to make the statement that he would 
be behind the Government in the prose- 
cution of the war. It would be fair to 
them and helpful to the Government’s 
war effort if this fact were more gener- 
ally recognized. It is time that men 
cease to challenge the patriotism and 
loyalty of some of their fellow Americans 
simply because on some issue of the pres- 
ent day there happens to be some differ- 
ence of opinion and an honest difference. 
It is to preserve the right to hold differ- 
ences of opinion that we are entered 
upon the mightiest effort of our national 
career. 


DECENTRALIZATION OF WAR INDUSTRIES 
AND DEMOBILIZATION OF NONDEFENSE 
WORKERS 


Mr. WILEY. Mtr. President, I listened 
with a great deal of pleasure to the dis- 
tinguished Senator from Missouri [Mr. 
Troman] when he occupied the floor. He 
called attention to the particular need of 
all of us of guarding our tongues, espe- 
cially if what we have to say is of a 
destructive nature. 


We have heard much of late in relation 
tc decentralization. There are two 
phases to that subject. The first relates 
to the decentralization of nondefense ac- 
tivities in Washington. We now have a 
committee, appointed by the President, 
for the purpose of going into the subject 
and seeing what can be done. There is, 
however, another phase of decentraliza- 
tion in which I am particularly inter- 
ested. It relates to the decentralization 
of many of our war activities on the 
coast. Recently I had the privilege of 
speaking in Philadelphia on the same 
program with the distinguished Chinese 
Ambassador Hu Shih. He particularly 
called attention to the fact that one of 
the reasons China was able to withstand 
the onslaught throughout the years when 
she stood alone, and since, when she has 
received aid from this country, Britain, 
and France, was the fact that she saw 
what was coming and withdrew her in- 
dustries into the hinterland. That policy 
has been again demonstrated in the Rus- 
sian campaign. Russia, too, took her war 
activities away back into the interior. 
Let us wake up and locate our big in- 
dustries into the Mississippi Valley. 

I rise to speak, Mr. President, also on a 
correlative idea, and that is the subject 
of demobilization of the employees of the 
Government who are not engaged in war 
activities. In this city and throughout 
the land we have an overplus of em- 
ployees who are not engaged in activities 
necessary to the successful consumma- 
tion of the war. They should be at least 
partially demobilized. We can find ex- 
amples in such departments as the De- 
partment of Agriculture in this city, 
which has an overhead expense of 
$1,100,000,000. 
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The other day the President of the 
United States spoke about parasites. I 
was interested in an article by David 
Lawrence, which I read this morning. 
The title of it is Another View on Capital 
Parasites. He brings out clearly the 
President’s definition of parasites, which 
the President seems to think is all-in- 
clusive. The President refers to persons 
who come to Washington for social life. 
They are very few in number compared 
with the real parasites who are living on 
the patronage of the political system at 
the expense of the taxpayers. 

Mr. President, I have just returned 
from my own State of Wisconsin. In 
that State we are back of the war effort 
100 percent, but we want it carried on 
efficiently. We are particularly proud of 
one great citizen of Wisconsin, Billy 
Mitchell. If his advice had been followed 
we might have avoided much of the ca- 
tastrophe which has happened. Gen- 
Douglas MacArthur spent much of his 
life in Wisconsin. He is a member of the 
Alonzo Cudworth Post, No. 28 of the 
American Legion, of Milwaukee, Wis. He 
is another man who is on his toes and 
knows how to handle any situation with 
which he may be confronted. Both of 
these men, Mitchell and MacArthur, had 
prevision. Let us get a little of the same 
quality and decentralize before it is too 
late. 

The people in my State are for an all- 
out war effort, but at the same time they 
are tremendously concerned with the 
enormous expenditures upon which the 
Government is embarking. They are 
asked to buy defense bonds, to give up 
automobiles, and to agree to a reduction 
in the standard of living. They are glad 
and willing to do so, because they recog- 
nize that it is necessary to do so now. or 
will be necessary in the near future. 

Mr. President, man after man asks, 
“Why does not government cut down on 
its nondefense activities? Why is there 
not a demobilization of Government em- 
ployees in nondefense activities?” The 
departments of government furnish 
many examples of what I mean. There 
are hordes of Government employees in 
nondefense activities who should be in 
defense work. Demobilization does not 
mean destruction. It means getting rid 
of surplus employees. 

Mr. President, why cannot some one 
who really comprehends efficiency take 
hold of the job in Washington to the end 
that space now devoted to nondefense 
activities may be utilized for war activi- 
ties? Let us get rid of the parasites 
who draw Government pay. Mr. Law- 
rence calls attention to the fact that in 
Washington we have the greatest collec- 
tion of lawyers the Capital has ever 
seen—lawyers who are doing nothing. 

Some time ago, Mr. President, I sug- 
gested that if we did not get results in 
the war-production effort we would soon 
see the greatest “buck passing” period 
this country has ever seen. I think we 
will get production. I think Mr. Nelson 
wiil be the man of the hour, and I think 
he will show what should have been done 
months or years ago. Let the President 
find another Nelson who will reach out 
and do the job of demobilizing useless 
and expensive employment in the 





Government. The hour to begin is now. 
We who sit here in Washington, rather 
complacently and smugly, do not get the 
picture of how the people feel who will 
have to pay the taxes. As I say, I have 
just returned from my own State. It is 
a patriotic State. Its people are willing 
to go the limit, but they ask us to do 
something besides merely voting money 
day after day. It is a constructive thing 
to do to cut down unnecessary expense 
Let us cut it down. 

Mr. President, I ask that the entire 
article by Mr. Lawrence be printed in 
the Recorp at the conclusion of my 
remarks. 

There being no objection, the article 
was ordered to be printed in the Recorp, 
as follows: 


[From the Washington Evening Star] 


ANOTHER VIEW ON CAPITAL “PARASITES”—LIT- 
TLE Has Been DONE TO CONVERT FEDERAL 
Units TO Wark WorK 


(By David Lawrence) 


President Roosevelt is usually accurate in 
his use of words, so it was somewhat a sur- 
prise to see him limiting his definition of 
“parasites” the other day to the negligible 
number of persons who come to Washington 
for the social side of things. The dictionary 
defines “parasite” as “one who lives on the 
patronage of others.” 

The few who come to Washington for social 
reasons have money enough of their own. It 
is not they who are crowding Washington 
The congestion comes because hundreds of 
thousands of political employees were brought 
here during the last 8 years under the New 
Deal concept that the Government owes 
everybody a living. 

The Federal pay roll long before total war 
broke cut in Europe in 194C had reached the 
highest in American history. Despite the 
boasts in the campaign of 1940 that the New 
Deal had brought prosperity, the number of 
parasites living on the patronage of the po- 
litical system and at the expense of the tax- 
payer had risen to incredible heights. 


NO CUT IN EXPENSES 


Even now, when the American people are 
being asked with all the emotion that a war 
background can command to buy Defense 
stamps, give up automobiles and sugar and 
what not, the Federal Government has not 
made any appreciable cut in nondefense ex- 
penditures. The reason is that the political- 
patronage idea is too firmly fixed in the mind 
of almost everybody here from the President 
down. To lop off officeholders might offend 
this or that political group, and nothing must 
be done, of course, to offend the political 
groups. It’s much easier to make the public 
believe that Washington is full of do-nothing 
rich. It makes the headlines and diverts at- 
tention from the real trouble in the National 
Capital. 

For several weeks now the administration 
and some of its parasite press agents have 
been issuing innuendoes about the automo- 
bile industry, declarmg that it has failed to 
convert its facilities to wartime use. Failure 
to convert the auto industry has become the 
political alibi for delay in the defense pro- 
gram. Yet what has been done in Washing- 
ton to convert peacetime governmental agen- 
cies to wartime uses? Has anybody of the 
Donald Nelson type been appointed to the 
task of conversion of personnel and office 
space utilized by the Government for less 
important purposes than war? 


PRIORITIES FOR CIVILIANS ONLY 


In these dispatches time and again since 
the war emergency broke out more than a 
year ago attention has been directed to the 
fact that priorities are being applied to the 
civilian population, but not within the Gov- 
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ernment itself. Some feeble efforts have been 
made by the administration to move a tew 
Government agencies out of Washington, but 
this in itself is not the answer. When the 
American people are being deprived of so es- 
sential a function as automobile manufac- 
turing it is certainly within the realm of pos- 
sibility for the American people to do without 
a few hundred of the activities that ordinarily 
are performed by government. 

It is not suggested that these agencies be 
discontinued or that any of the political 
favorites of the New Deal or that all the para- 
sites on the taxpayers’ pay roll be dismissed, 
that merely that most of them be asked to do 
the war work and that other less important 
activities be allowed to suspend. 

COLLECTICN OF LAWYERS 


Thus, for example, there isn’t the slightest 
excuse for the $1,000,000 or more of money 
now spent to give high salaries to the biggest 
collection of lawyers the National Capital has 
ever seen in any one unit, namely, the Anti- 
trust Division. When competition has been 
killed by war pooling and when the Govern- 
ment itself is fixing prices, it would seem that 
the same sized staff which kept America from 
suffering the evils of antitrust crimes in 1936 
or prior thereto would be adequate, and the 
War Production Board and the Army and 
Navy could use those same lawyers to handle 
the public’s interests in the awarding and 
allocation of the billions of dollars of con- 
tracts for armament. Instead, it so happens 
that the Antitrust Division—thinking it must 
earn its pay—is carrying on a campaign of 
persecution and is harassing the top men in 
American industry at a time when the Gov- 
ernment is demanding all-cut effort for war. 
The time for the new dealers to stop throw- 
ing stones at the auto industry and to put the 
Government’s own house in order by con- 
version of facilities and more efficient use of 
office space and housing accommodations has 
arrived. Maybe the President deserves com- 
mendation for raising the issue of who is and 
who is not a “parasite.” It fits in with the 
demand for “conversion.” 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
disagreed to the amendments of the 
Senate to the bill (H. R. 6460) making 
appropriations for the Navy Department 
and the naval service for the fiscal year 
ending June 30, 1943, and additional ap- 
propriations therefor for the fiscal year 
ending June 30, 1942, and for other pur- 
poses; agreed to the conference asked by 
the Senate on the disagreeing votes of 
the two Houses thereon, and that Mr. 
ScrucHam, Mr. Casey of Massachusetts, 
Mr. SHEPPARD, Mr. Beam, Mr. Tuomas of 
Texas, Mr. DittTer, Mr. PLUMLEY, and Mr. 
JOHNSON of Indiana were appointed 
managers on the part of the House at 
the conference. 


WIRE-TAPPING LEGISLATION AND THE 
PEARL HARBOR ATTACK 


Mr. BARKLEY. Mr. President, I wish 
to make a brief statement in regard to 
the remarks of the Senator from Mis- 
souri [Mr. Truman] delivered awhile ago. 
I shall not discuss parasites, because I 
have no doubt that many persons in this 
country think that Iam one. [Laugh- 
ter.] I do not want to go into that sub- 
ject; but I do wish to comment on the 
remarks of the Senator from Missouri. 

First, I wish to say that I do not know 
what the remarks were based on. I 
have not heard of any charge made 
against the Senator from Montana [Mr. 
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WHEELER] or any other Senator in re- 
gard to wire-tapping legislation; and 
certainly I have not heard of anybody 
stupid enough to think that the debacle 
at Pearl Harbor was caused by the failure 
of Congress to pass wire-tapping legisla- 
tion. .There may be some person stupid 
enough to think that the attack on Pearl 
Harbor resulted from that cause; but I 
do not know him. 

All of us must take more or less respon- 
sibility for Pearl Harbor—everybody in 
the United States and every Member of 
the Congress. We might go back a num- 
ber of years from now and recite what 
might have been done in the Pacific that 
was not done that would have averted 
the disaster at Pearl Harbor. 

I wish to state that, regardless of any- 
thing that anyone may have said over 
the radio and regardless of anything that 
anybody may say in columns, we shall all 
have to be a little tough-skinned here 
and a little hard-footed about what peo- 
ple say about us. We might as well make 
up our minds that we shall have to take 
a good deal of criticism and abuse. I 
was told’ yesterday of something that 
somebody said about me that kept me out 
of good humor all day, and I have not 
gotten into a good humor yet. [Lauch- 
ter.] I am not going to say anything 
about it. I am not going to say who it 
was who sa‘d it, or what it was; but I was 
mad ail day yesterday. [Laughter.] But 
I feel a spell of good humor gradually 
coming over me, and I hope to recover 
before the week is over. [Laughter.] 

Mr. TRUMAN. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TRUMAN. I wish to say to the 
Senator from Kentucky that the Senator 
from Montana never spoke to me on the 
subject at all. I heard the broadcast and 
I read the column, and I think they made 
me a great deal more angry than they did 
the Senator from Montana; and I thought 
the facts should be put in the Recorp for 
the benefit of the Senate. 

Mr. BARKLEY. I appreciate that. I 
am not objecting to it. I think the Sen- 
ator from Missouri was correct in doing 
what he did. I did not hear the radio 
broadcast and I did not read the column; 
so I was in the dark as to what the Sena- 
tor was talking about. 

Mr. WALSH. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. Yes; I yield. 

Mr. WALSH. I assume that when the 
Senator states that all of us ought to 
assume some responsibility for what hap- 
pened at Pearl Harbor, he refers to the 
general smugness of the American peo- 
ple, and he does not mean that Congress 
has failed to take any action that might 
have changed the situation? 

Mr. BARKLEY. I did have in mind 
the general smugness of the American 
people. 

Mr. WALSH. Which the Congress 
shared? 

fr. BARKLEY. Of course, we are 
part of the American people; and there 
Was a certain smugness on the part of 
Congress. I could go into some specific 
instances. For instance, I think Guam 
should have been fortified. 
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Mr. WALSH. SodolI. I spoke in the 
Senate in favor of it. 

Mr. BARKLEY. Congress did not do 
it. The matter did not come to a vote in 
the Senate, as I recall; but it did come to 
a vote elsewhere, and it was defeated. 

Mr. WALSH. A proposal to improve 
the harbor at Guam, not to fortify it, was 
defeated in the House; and I think the 
Recorp should show that the Navy De- 
partment never really asked for the 
fortification of Guam. 

Mr. BARKLEY. I do not dispute that 
at all—all of which goes to demonstrate 
what I said, that the whole American 
people, out of office and in office, must 
accept some responsibility. 

Mr. WALSH. Iam willing to agree to 
that; and I think it is a proper statement 
to make that we have failed to realize 
the seriousness of events previous to our 
entrance into the war. I do not think it 
is fair to say, however, that there has 
been any failure on the part of Congress 
to act in any manner that would have 
prevented what happened at Pearl Har- 
bor. The operations at Pearl Harbor 
were an executive function, and respon- 
sibility for them was lodged in the de- 
partments. Congress has no direction or 
control of the operations of the Navy or 
Army, and should not be expected to 
have. I do not want to suggest that the 
Navy Department or any of its agents 
were directly responsible, but I think we 
should be careful in placing any respon- 
sibility on the part of Congress unless 
there is some evidence that we failed to 
perform some function that it was our 
duty to perform. 

Mr. BARKLEY. I do not recall that 
Congress as a whole failed to take any 
action requested by the executive depart- 
ment in regard to the fortification of the 
P: cific islands. Of course, now we can 
look back and can see what all of us 
should have done if we had had sense 
enough to foresee what was going to hap- 
pen later. If Congress had had a request 
from the Navy Department or the War 
Department and had had enough fore- 
sight to see what has since happened, 
Congress might, without any request from 
either Department, have fortified these 
other islands in the Pacific. 

So far as I know, the fortifications in 
Hawaii and at Peurl Harbor were ade- 
quate. There was an unfortunate situa- 
tion due to complacency and a failure on 
the part of responsible officers on the 
ground, and charged with responsibility 
at the time, to furesee what was about to 


happen. 
Mr. WALSH. I think that is a fair 
statement. I do not believe military of- 


ficers on the ground should be held en- 
tirely responsible. Let me say to the 

enator that the Committee on Military 
Affairs, the Committee on Naval Affairs, 
and, I assume, other committees, are very 
much handicapped in going beyond the 
recommendations of the bureaus for au- 
thorization or appropriation of money for 
the defense of our country. 

Mr. BARKLEY. I agree to that. 

Mr. WALSH. Let the record show 
that the movement for the two-occan 
Navy began in the Congress, and was ap- 
proved by Congress, and only 2 years 
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before that a leading admiral in charge 
of the Navy said that a two-ocean Navy 
was not necessary at that time. 

So I am happy to say that Congress 
initiated it; and largely due to the fore- 
sight, ability, and judgment of the chair- 
man of the House Committee on Naval 
Affairs, who deserves a large measure of 
credit, for that particular act, which is 
perhaps the most important thing we 
have done in the past 2 years in prepara- 
tion for war. I will say that after the 
steps were taken and the bills were in- 
troduced by the chairman of the House 
committee and myself, the Navy got be- 
hind us and supported us; but the initia- 
tion of the movement was largely con- 
gressional, probably because of Budget 
objections theretofore. 

I do not want to disagree with what 
the Senator has said; but I think we 
should be careful in criticizing the Con- 
gress for failure to act unless there is 
some evidence that the Navy or the Army 
or the Coast Guard or some other de- 
partment of Government asked some- 
thing which we refused; and I do not 
think there is any evidence of that. 

Mr. BARKLEY. I appreciate that. 

Mr. TAFT. Mr President, will the 
Senator yield? 

Mr. BARKLEY. I will yield in a mo- 
ment. First let me respond to what the 
Senator from Massachusetts has said. 

I agree with what the Senator has said. 
What I was attempting to say, in general 
terms, not in terms of any particular 
situation or any particular branch of the 
Government, was that if all of us had 
had enough foresight years ago, we would 
have had a two-ocean navy when this 
war started. 

Mr. WALSH. The Senator is abso- 
lutely correct. 

Mr.BARKLEY. The trouble is, as I see 
it, that we have had too much faith in 
the good faith of mankind in certain 
parts of the world; and we did not even 
convince ourselves until it was perilously 
late, that we could not rely upon the 
good faith and integrity and peaceful 
objectives and motives of many portions 
of mankind scattered throughout the 
world. We did not have and could not 
have had that foresight. We wanted to 
believe that mankind desired peace. We 
were somewhat in the same situation in 
which the people of a certain parlia- 
mentary district in England found them- 
selves in 1937, when they had a by-elec- 
tion to elect a member of Parliament. As 
late as 1937 there were two candidates, 
one of whom urged that the people of 
Great Britain prepare for a coming war; 
the other one urged that they do not do 
so, because he took the position that 
there would not be any war, and that it 
was a useless expenditure to spend money 
in preparing for a contingency that was 
not going to happen. He was elected as 
late as 1937, only 2 years before the war 
began. So it is one of the weaknesses of 
human nature that if people want to be- 
lieve that a certain thing will not happen, 
they govern themselves according to that 
belief; and I think the peace-loving na- 
tions and the peaceful people of the world 
were slow in waking up to what was really 
in store for them. 
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Mr. WALSH. And there is no doubt, 
let me say to the Senator, that, in my 
opinion, there was an almost over- 
whelming sentiment in this country 
which Congress could not resist, prior to 
the European war, to limit to the bone 
expenditures for military defenses, and a 
desire to expend for general welfare and 
to help bring us out of the depression, 
whatever money Congress saw fit to ap- 
propriate. 

So to that extent, prior to the Euro- 
pean war, I think we can all assume 
responsibility for not exercising the fcre- 
sight which, from what we now know, 
should have been exercised. 

Mr. BARKLEY. Undoubtedly; but I 
did not rise to talk about that. 

Mr: TAFT. Mr. President, will the 
Senator from Kentucky yield, so that I 
may ask a question of the Senator from 
Massachusetts? 

Mr. BARKLEY I yield. 

Mr, TAFT. I have been told by mem- 
bers of the House Naval Affairs Commit- 
tee that with regard to Guam they were 
advised by the Navy that even if we spent 
$150,000,000 to $200,000,000 to fortify 
Guam we could not hope to hold it for 
more than 30 days against Japanese at- 
tacks from islands surrounding Guam. 
Can the Senator advise us whether that 
is a correct statement? 

Mr. WALSH The statement was that 
if Guam were fortified it could be held 
against anything except a major assault 
by a powerful nation ‘Some of the mem- 
bers of the Naval Affairs Committee of 
the Senate who are always in favor of 
extreme measures for defense felt as the 
Senator has said some House Members 
felt, that, even with a great expenditure 
of money in Guam, we might lose it be- 
cause of its long distance from our shores. 
Neither the House or Senate committee 
ever had the question of the fortification 
of Guam before it. We did have a project 
for the dredgine of the harbor, which 
many believed was a movement toward 
the fortification of Guam. As the Sen- 
ator knows, and as the record shows, 
it was defeated in the House, and when 
the bill came to the Senate there was no 
item for Guam. The Navy Department 
was ask2d whether it insisted on the in- 
corporation of an authorization for the 
development of a harbor at Guam. Their 
attitude was, to say the least, that it was 
probably useless to attempt it as the 
House had rejected it, and if the Senate 
should put it in probably it would not go 
through. 

Mr. TAFT. But that particular ap- 
propriation had nothing to do with the 
fortification of Guam? 

Mr. WALSH. No direct request for an 
authorization for the fortification of 
Guam was ever put before the commit- 
tees of the S2nate or the House. There 
was in the Hepburn report a recom- 
mendation for mak’ng it a major naval 
base, which was submitted to the Navy 
and which the committees of Congress 
rather accidentally saw as a matter of 
routine information of what the Hepburn 
board desired in the way of increasing 
our fortifications in the Pacific. 
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Mr. TAFT. But it is true that the 
Navy Department never recommended to 
Congress the fortification of Guam? 

Mr. WALSH. That is true. Again, 
undoubtedly due to the fact they could 
not get Budget approval. 

Mr. BARKLEY. Regardless of that, we 
all recall there was quite a sentiment in 
the country at the time when the ques- 
tion was being widely discussed that it 
would be unwise to take that step on the 
ground that it would offend Japan. Many 
people felt that way about it. Of course, 
as we look back now upon the situation 
it seems fantastic that we allowed any 
such reason as that to sway us, but it did 
have its influence; there is no doubt 
about that. 

Mr. TYDINGS. Mr. President—— 

Mr. BARKLEY. I yield to the Senator 
from Maryland. 

Mr. TYDINGS. I merely want to re- 
iterate what. the Senator from Kentucky 
has said. I think it would be unfair to 
leave the Navy Department in the posi- 
tion that they did not want to fortify 
Guam. It is true they did not come with 
a complete fortification plan and ask us 
for the money, but the item we put in 
the bill was to start fortification by 
dredging the harbor. I had a distinct 
impression—and I am sure the able 
chairman of the committee will sustain 
me—that the Navy did not completely 
express what it would or would not have 
liked to have had, but was trying to sup- 
plement what it believed to be the ap- 
proach of the administration at that 
time, which was, as the Senator from 
Kentucky has said, “Do not let us do 
something which will start a war.” 

In order that the record may be kept 
straight, let me say that I made the mo- 
tion in the committee to approve the 
appropriation for Guam, and I coupled 
it with the statement that we would first 
ask the Japanese to let us inspect Mari- 
anne and the other islands and see 
whether they had viclated the mandate 
from the League of Nations which for- 
bade them to fortify the islands; that if 
it was found they were not fortifying the 
Japanese islands, the appropriation would 
be null and vo'd; if they had fortified 
their islands we would fortify Guam, and 
if they refused to let us inspect them, as 
we had a right to do, we would fortify 
Guam. It is my impression that the 
Navy would have liked to have fortified 
it, but wanted to go along with what was 
then—and I do not say it in criticism— 
the apprcach of the administration to- 
ward the Far Eastern problem which was 
one of conciliation, so far as it was able 
to go. 

Mr. BARKLEY. That is true. 

Mr. WALSH. The record ought to 
show- that the Navy Department cannot 
submit a project to us until it goes before 
the Bureau of the Budget, and in this 
case the Bureau of the Budget did not 
recommend the expenditure for Guam. 

Mr, TYDINGS. That is correct and 
that was the reason I thought it was only 
fair to point out that quite often the 
Navy is not in a position to do what it 
thinks is necessary from a purely naval 
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standpoint to defend an area but they 
naturally go along with whatever the 
policy of the administration in power is 
at the particular time. I say that in no 
spirit of criticism, but simply because I 
think the Navy is entitled to have that 
statement put in the Recorp. 

Mr. BARKLEY. I have been led far 
afield from what I rose to discuss, but, 
inasmuch as the question of Guam has 
been brought in, let me say that I listened 
last Saturday to a very interesting ad- 
dress over the radio by Colonel IMcCor- 
mick, of the Chicago Tribune. I do not 
have very frequent occasion to quote 
Colonel McCormick here, but I will say 
about him that he has a good radio voice 
and he deals logically from his stand- 
point with the subject he discusses. He 
has been discussing in a series of Satur- 
day addresses over the radio the ques- 
tion of our national defense, and he has 
much information about the geograph- 
ical distribution of islands and defenses 
all over the world. Whether one agrees 
with him or disagrees with him, his talks 
are interesting, and in his talk last Satur- 
day he seemed to me to emphasize his 

elief, at least, that if Guam had been 
fortified years ago, the Pearl Harbor in- 
cident would not have occurred on 
December 7. 

Mr. CLARK of Missouri. 
dent—— 

Mr. BARKLEY. I yield to the Senator 
from Missouri, but I should like to get 
back to the question I rose to discuss. 

Mr. CLARK of Missouri. On the point 
the Senator is discussing, does the Sen- 
ator have any idea or does anyone else 
have any idea that the project which has 
been. referred to here of deepening the 
harbor at Guam, which was 10 years ago, 
would have made up in any degree what- 
ever for the fatal lack of alertness on the 
part of the Army and Navy at Pearl 
Harbor that was responsible for the dis- 
aster there? No amount of fortification 
at Guam would have offset the failure to 
be on the alert at Pearl Harbor. 

Mr. BARKLEY. I agree to that, but, 
so far as Guam is concerned, dredging 
the harbor would have been only a pre- 


Mr. Presi- 


liminary operation to the ultimate 
fortification. 
Mr. CLARK of Missouri. I under- 


stand that. We considered that the 
dredging of the harbor was perhaps more 
in the interest of the Pan-American 
transcceanic air flights than of any par- 
ticular military necessity, but, even if 
Guam had been completely fortified, that 
still would not have compensated for the 
fatal defect of the American Army and 
American Navy at Pearl Harbor not being 
on the alert. If they had been on the 
alert, the defenses at Pearl Harbor were 
entirely adequate. 

Mr. BARKLEY. No®ody would con- 
trovert that statement. I imagine that 
even those who entertain the belief that 
if Guam had been completely fortified 
it wou'd have provided a barrier against 
Japanese forces getting to Pearl Harbor, 
will concede that it could not have made 
up for the lack of alertness and diligence 
on the part of our forces at Pearl Harbor. 
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Mr. CLARK of Missouri. Midway and 
Wake are fortified and they are on the 
way and closer to Pearl Harbor than 
Guam, and they did not deter the Japa- 
nese. 

Mr. BARKLEY. That is a theory 
about which I have no more informa- 
tion than has anyone else. But I desire 
to get back to the purpose for which I 
rose. 

Mr. WALSH. I am sorry I diverted 
the Senator. 

Mr. BARKLEY. I diverted myself. 

Mr. WALSH. If the Senator will per- 
mit me further, I should like to say that 
the fortification of Guam as an outpost, 
although it would have been lost in a 
naval attack, would undoubtedly have 
delayed the attack made by the Japanese 
at Pearl Harbor and our own coast. If 

- Guam had been fortified, and we had a 
strong naval base there, the enemy 
would not go beyond it until Guam was 
wiped out. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TYDINGS. I should like to say 
that I think it unfair to leave the im- 
pression that if Guam had been fully 
fortified, probably the attack on Pearl 
Harbor would have taken place just the 
same. I do not believe that to be true. 
If we had at that outlying base, 2,500 
miles away, fully fortified where the 
Navy could have kept at least a scouting 
fieet and some small number of vessels, 
it would have seriously interfered with 
Japanese strategy for a surprise attack 
on Pearl Harbor, and had it been fully 
fortified—which I do not blame anybody 
for not having accomplished—I believe 
that the Japs would have had a great 
deal of difficulty in getting by it, because 
they would have had to go back by it 
again. 

I should like to leave the thought, in 
conclusion, that so long in the future as 
there is no limitation on armaments on 
land, in the air, and on the sea, we 
ought to learn the lesson from Guam, 
that whatever possessions we have, we 
ought to put in a military position to 
defend themselves, unless there is a limi- 
tation of armaments. “What Curzon 
has, let Curzon hold,” is a good slogan 
for the United States. 

Mr. BARKLEY. Mr. President, I ap- 
preciate this discussion about Pearl Har- 
bor and Guam, which is really beside 
the question I rose to discuss, which was 
to comment on the remarks of the Sen- 
ator from Missouri [Mr. TruMAN] in re- 
gard to wire tapping, and certain 
charges with which I am not familiar, 
which he mentioned, involving the Sen- 
ator from Montana [Mr. WHEELER]. 

I am a member of the Committee on 
Interstate Commerce, and I happen to 
know that that committee for some time 
has been considering legislation on the 
subject of wire tapping. The Senator 
from Tennessee [Mr. Stewart] was 
chairman of a very active subcommittee 
which went into that question. The 
matter of wire tapping, of course, in- 
volves a good many delicate things. I 
think the Senator from Tennessee was 
the diligent chairman of a subcommittee 
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think I can state, and I think I am in a 
position to state, that regardless of any 
views entertained by anybody prior to 
that time, every Member of the Senate 
in a responsible position, either as a 
member of a committee or as a Member 
of the Senate or as chairman of any 
committee dealing with war legislation, 
has cooperated completely and fully and 
promptly. 

It has fallen to my lot to have some- 
thing to do with war legislation even in- 
sofar as suggesting to what committees 
bill should go. In that capacity the 
Senator from Montana [Mr. WHEELER], 
as chairman of the Committee on Inter- 
state Commerce, to which have been re- 
ferred two or perhaps three important 
war measures, has taken charge and in 
two cases has himself introduced the 
bills, was glad to do it, has promptly got 
them out of the committee, and they have 
passed the Senate of the United States. 
Chairmen of other committees who did 
not altogether agree with the foreign 
policy of this country prior to December 
7 have taken charge of and have intro- 
duced measures necessary to carry on the 
war, and they have done it promptly and 
efficiently, without regard to any view 
they entertained prior to the 7th of De- 
cember and our declaration of war. 

I think we have here in the Senate 
as complete a unity of purpose as can 
possibly exist in any legislative body 
representing such various and widely 
scattered interests as we have in the 
United States. It is desirable that that 
unity and that harmony and that one- 
ness of purpose shall be maintained un- 
til the war is over and we have won it. 
Therefore, I desire to say publicly—and 
I am not ashamed or afraid to say it— 
that, without regard to any Senator’s 
Position on our foreign policy prior to 
our entry into the war, all of them have 
cooperated and are now cooperating, 
and I have no doubt will continue to co- 
operate, in the enactment of whatever 
legislation is necessary to win the war, 
and win it as promptly and as effectively 
as possible, and put us in a position to 
have a determining voice in the kind of 
peace we are to have when the war shall 
end. 

I have no doubt that Senators who 
did not agree with the foreign policy of 
this Government prior to December 7 
will be called upon, in the days and 
weeks and months to come, as members 
of committees and as chairmen of com- 
mittees, to cooperate and labor with all 


on as difficult a subject as I have seen | the rest of us who do agree with the 


the 
radio or have what they write in 
newspapers, will keep that fact in mind. 


-It is more important, as I judge it, that 
an 


the Congress of the United States 

the American people should be march- 
ing icgether, shoulder to shoulder, as 
one ‘can, without regard to previous dif- 
ferences, than it is for somebody to write 
something or to speak something that 
he wants somebody to hear or to read. 

I would caution Senators also, if I 
may do so without offense, not to take 
too seriously the little pin pricks which 
we sometimes feel. The American 
people at heart are sound. I have often 
Said that we hear noises and we see 
things here that disturb us and irritate 
us and annoy us and sometimes anger 
us; but when we get back among the 
people, we find that they are sound and 
solid, and they will stand behind the 
efforts of Congress and the Government 
to carry forward the battle in which we 
are engaged. 

I felt that I ought to say that, because 
it is true of every Member of the Senate, 
regardless of his attitude prior to our 
entry into the war, regardless of his 
position on a committee, whether a 
chairman or a humble member. 

Getting back now to wire tapping, we 
probably shall have, in the very near fu- 
ture, legislation of that sort. I under- 
stand that the House Committee on the 
Judiciary is now considering a bill regu- 
lating in some way wire tapping. If that 
bill passes the House, it will come here. 
The Committee on Interstate Commerce 
is the committee which has always han- 
dled that kind of legislation ever since it 
has been considered in the Senate. While 
I have nothing to say about where a bill 
shall go if it comes from another body, I 
think due consideration ought to be given 
to the fact that that committee has 
already been dealing with the subject, has 
held exhaustive hearings on the subject, 
now has in existence a subcommittee on 
the subject of wire tapping, and I think 
it is competent and able to handle the 
subject promptly, and that it will do so 
according to its responsibility if legisla- 
tion of this nature is referred to it. 

Mr. WALSH. Mr. President, amplify- 
ing briefly what has been said by the 
distinguished Senator from Kentucky, 
the Democratic leader, I think it ought 
to be said that there were high-ranking 
naval officers and high-ranking officers 
of the Army who did not agree in full 
and completely with the foreign policy 
of the administration before the war be- 
gan. There certainly were millions of 
young men who are now in the service 
of our country, and their fathers and 
mothers, who did not agree in toto with 
the foreign policy of our country. They 
did not have the obligation which Sen- 
ators have to vote when the roll was 
called, and to be publicly put on record as 
to their position, and to explain to their 
constituents their views fro and con. 
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How can anyone now question the pa- 
triotic service of all these millions of 
Americans? It is just as much of an in- 
sinuation against these Army and Navy 
men and these young men who are now 
out fighting for their country to suggest 
that they are not wholeheartedly in 
fayor of carrying on this war to the end 
and to the limit, whatever sacrifice may 
be involved, as it is to suggest that any 
Member of this body, because he differs 
with the foreign policy of the adminis- 
tration, is now hesitating or doubtful 
or resisting in any way, shape, or form 
the importance and necessity of all, 
standing together and fighting together 
and dying together if necessary to the 
end that we may bring, as speedily as 
possible, victory to our country. 


EXTENSION OF POWERS OF RECONSTRUC- 
TION FINANCE CORPORATION 


The Senate resumed the consideration 
of the bill (S. 2198) to provide for the 
financing of War Insurance Corpora- 
tion, to amend the Reconstruction 
Finance Corporation Act, as amended, 
and for other purposes. 

The PRESIDING OFFICER (Mr. 
Mourpock in the chair). The question is 
on agreeing to the amendment of the 
committee, which will be stated. 

The Curer CierK. It is proposed to 
strike out all after the enacting clause, 
and to insert the following: 


That section 5d of the Reconstruction Fi- 
nance Corporation Act, as amended, is hereby 
amended by inserting immediately before the 
fifth paragraph thereof the following new 
subparagranh: 

“(5) To acquire real estate and any right 
or interest therein by purchase, lease, con- 
demnation, or otherwise, determined by the 
Corporation to be necessary or advantageous 
to the carrying out of any authority vested in 
any corporation created or organized pursuant 
to this section. The Corporation is also au- 
thorized to sell, lease, or otherwise dispose of 
any such real estate. Proceedings for such 
condemnation shall be instituted in the name 
of the United States pursuant to the provi- 
sions of the act approved August 1, 1888 (25 
Stat. 357), as amended, and any real estate 
already devoted to public use which would be 
subject to condemnation in proceedings in- 
stituted upon application of any officer of the 
Government shall likewise be subject to con- 
demnation in proceedings instituted upon ap- 
plication of the Corporation as herein pro- 
vided. Sections 1, 2, and 4 of the act ap- 
proved February 26, 1931 (46 Stat. 1421), as 
amended, shall be applicable in any such pro- 
ceeding. Any judgment rendered against the 
United States in any such proceeding shall 
promptly be paid by the Corporation Im- 
mediately upon the vesting of title in the 
United States of America in any such proceed- 
ing, the Federal Loan Administrator, by deed 
executed by him in the name of the United 
States of America, shall transfer the entire 
title or interest so acquired to the Corpora- 
tion, and the Corporation shall thereupon 
have the same rights with respect to any real 
estate so acquired as it has with respect to 
real estate acquired by purchase. The power 
of condemnation herein granted to the Cor- 
poration shall not be exercised after the ex- 
piration of the Second War Powers Act, 1942.” 

Sec. 2. The Reconstruction Finance Cor- 
poration Act, as amended, is hereby amended 
by inserting after section 5e thereof the fol- 
lowing new sections: 

“Sec. 5f. Any department, agency, or inde- 
pendent establishment of the Government or 
any corporation all of the capital stock of 
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which is owned or controlled, directly or in- 
directly, by the Government is hereby author- 
ized, notwithstanding any other provision of 
law, to sell, transfer, or lease, with or without 
consideration, to the Corporation or to any 
corporation created or organized pursuant to 
section 5d of this act, any real estate and any 
right or interest therein. 

“Src. 5g. The Reconstruction Finance Cor- 
poration is hereby directed to continue to 
supply funds to the War Damage Corporation, 
a corporation created pursuant to section 5d 
of this act; and the amount of notes, bonds, 
debentures, and other such obligations which 
the Reconstruction Finance Corporation is 
authorized to issue and to have outstanding 
at any one time under existing law is hereby 
increased by an amount sufficient to carry out 
the provisions of this subsection. Such funds 
shall be supplied only upon the request of the 
Federal Loan Administrator, with the ap- 
proval of the President, and the aggregate 
amount of the funds so supplied shall not ex- 
ceed $1,000,000,000. The Reconstruction Fi- 
nance Corporation is authorized to and shall 
empower the War Damage Corporation to use 
its funds to provide, through insurance, rein- 
surance, or otherwise, reasonable protection 
against loss of or damage to tangible real 
property and tangible personal property which 
may result from enemy attack, with such gen- 
eral exceptions as the War Damage Corpora- 
tion, with the approval of the Federal Loan 
Administrator, may deem advisable. Such 
protection im an amount not greater than 
$15,000 shall be so provided to the owner of 
any such property, as defined by regulations 
prescribed by the War Damage Corporation, 
with the approyal of the Federal Loan Admin- 
istrator, without requiring the payment of a 
premium by or other charge to such owner. 
In the event that such protection is so pro- 
vided to the owner of any such property in an 
amount greater than the coverage with re- 
spect to which no premium or other charge 
may be required, such excess coverage shall be 
provided only upon the payment of such rea- 
sonable premium or other charge therefor. as 
the War Damage Corporation, with the ap- 
proval of the Federal Loan Administrator, may 
prescribe. Such protection shall be made 
available in accordance with terms and con- 
ditions to be prescribed by the War Damage 
Corporation, with the approval of the Federal 
Loan Administrator. Such protection shall 
be limited (1) to such property situated in 
the United States (including the several States 
and the District of Columbia), the Philippine 
Islands and the Canal Zone, the Territories 
and possess‘ons of the United States, and such 
other places as may be determined by the 
President, for purposes of this section, to be 
under the dominion and control of the United 
States; and (2) to such property in transit 
between any points located in any of the 
foregoing.” 

Sec. 3. The amount of notes, bonds, deben- 
tures, and other such obligations which the 
Reconstruction Finance Corporation is au- 
thorized to issue and have outstanding at any 
one time under existing law is hereby in- 
creased, in addition to the increase author- 
ized in section 2 of this act, by $2,500,000.000. 


Mr.MALONEY. Mr. President, Senate 
bill 2198 provides for an amendment to 
the Reconstruction Finance Corporation 
Act as it now stands. It provides in part, 
and particu'arly in section 1, language 
authorizing the Reconstruction F:nance 
Corporation to acquire by purchase, con- 
demnation, or otherwise, such real estate 
as may be necessary in carrying out its 
functions and those of its subsidiaries in 
connection with the war effort. 

In brief, this amendment to the Re- 
construction Finance Corporation Act 
would give to the R. F. C., and its sub- 
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sidiary corporations, powers which have 
heretofore been granted to other agen- 
cies of the Government, through the 
war power acts and otherwise, including 
the right of condemnation. 

This is desired by the Reconstruction 
Finance Corporation particularly, and 
I think entirely, to enable it, without 
delay, to acquire lands to be used solely 
in the defense program, the acquisition 
of sites for defense plants, and probably 
the acquisition of lands owned by mu- 
nicipal or other public agencies which 
might be needed in connection with a 
defense-plant program. Because this 
particular part of the amendment has 
been d’‘scussed in connection with other 
legislation, some of it very recent, the 
Members of Congress are familiar with 
the provision, and I shall not long dwell 
upon it. 

Another change which would he 
brought absut by the amendment, if it 
should be enacted, would be provision 
and permission for the transfer of prop- 
erty to defense corporations. I believe 
there have been instances where the 
Navy has acquired land which it wanted 
to transfer to the Reconstruction 
Finance Corporation, or a _ subsidiary 
thereof, and the law did not clearly 
grant them permission. The prcposed 
amendment would correct that condi- 
tion. 

Section 3 of the bill, to which I wish 
to refer briefly before going beck to 
what I believe to be the heart of the 
measure, increases the borrowing au- 
thority of the Reconstruction Finance 
Corporation, for general purposes, by 
$2,500,000,000. As all Senators know, 
that is needed principally, if not en- 
tirely, b2cause of the war effort and the 
continuing need for additional money 
for defense plants, for purchases of mili- 
tary equipment and supplies, and pur- 
chases of other products needed for the 
proper prosecution of the war and the 
protection of our countrymen. 

Some Senators might ask, as I did, how 
much authority the Reconstruction Fi- 
nance Corporation would have should 
the Congress grant this additional $2,- 
500,000,000. I was advised by the R. F. 
C. officials at the hearings that that was 
a question difficult to answer, because of 
the numerous statutes dealing with the 
Reconstruction Finance Corporation, and 


| the authorization of funds thereto, and 


providing in some instances for trans- 
fers, and the paying off of obligations in- 
curred by the Reconstruction Finance 
Corporation. 

In order that the Members of the Sen- 
ate may have such information as was 
provided to the members of the Com- 
mittee on Banking and Currency relat- 
ing to this very compticated question and 
subject, I ask unanimous consent that 
there be printed in the Reconrp at this 
point a statement furn’shed by the Re- 
construction Finance Corporation out- 
lining its borrowing authority. I might 

| say that the statement is contained at 

| page 21 of the hearings which have been 

| placed on the desks of Senators this 
morning. 

The PRESIDING OFFICER. 


Is there 
| objection? 
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There being no objection, the state- Section 4 (b) of the Home Owners’ Loan 


ment was ordered to be printed in the 
Recorp, as follows: 


RECONSTRUCTION FINANCE CORPORATION—-BOR- 
ROWING AUTHORITY AVAILABLE FOR GENERAL 
PURPOSES, JANUARY 21, 1942 


The Reconstruction Finance Corporation is 
authorized by section 9 of the Reconstruction 
Finance Corporation Act, as approved January 
22, 1932 (47 Stat. 5), to issue and to have out- 
standing at any one time its notes, deben- 
tures, bonds, or other such obligations in an 
amcunt aggregating not more than three 
times its subscribed capitai. Section 2 of the 
same act establishes the capital of the Corro- 
ration at $500,000,000 and appropriates that 
amcunt for the purpose of making subscrip- 
tions when called. The Secretary of the Treas- 
ury has subscribed for the entire amcunt. 
Thus, pursuant to this provision, the bor- 
rowing authority of the Corporation available 
for general purposes was established at 
$1,500,000,000. 

This amount was increased by section 205 
(a) of the Emergency Relief and Construction 
Act of 1932, approved July 21, 1932 (47 Stat. 
709, 714; 15 U. S. C. 609a), the provision estab- 
lishing the amount of obligations au‘horized 


to be outs'anding under section 9 of ihe Re-. 


corstruction Finance Corporation Act, at six 
and three-fifths times the subscribed capital 
of the Corporation, or $3,300,000,000 

The total of the general borrowing author- 
ity established by the enactments noted was 
subsequently reduced by $400,000,000 to $2,- 
900,000,000 by section 302 of the National In- 
dustrial Recovery Act, approved June 16, 1933 
(48 Stat. 195, 210; 15 U. S. C. 609b). 

The authority was again increase: by $850,- 
000,000 to $3,750,000,000 by section 3 of the 
act approved Jaruary 20, 1934 (48 Stat. 318, 
319; 15 U. S. C. 609b-1). 

Section 2 of the act approved September 26, 
1940 (54 Stat. 961, 962; 15 U. S. C. 609j), which 
act is amendatory of section 5d of the Recon- 
struction Finance Corporation Act, as amend- 
cd (15 U. S. C. 606b), increased the general 


borrowing authority by an _ additional 
$1,50 2,000,000. ; 
The amount was again increased by 


$1,500,000,000 pursuant to section 5 of the 
act approved June 10, 1941 (Public Law 108, 
77th Cong.) and by $1,500,000,000 pursuant 
to the act approved October 23, 1941 (Public 
Law 278, 77th Cong.). 

In addition to the borrowing authority 
available for general purposes, the Recon- 
struction Finance Corporation has been au- 
thor:zed from time to time to borrow funds 
to the extent necessary, subject in some in- 
stances to stated maximum amounts, to pro- 
vice financing for specific purposes, as 
follows: 

Section 5 of the Agricultural Adjustment 
Act, approved May 12, 1933 (48 Stat. 31, 23; 
7 U. S. C. 605), authorizes an increase in an 
amount sufficient to provide for advances to 
the Secretary of Agriculture to enable the 
Secretary to purchase cotton in accordance 
with part 1 of title I of said act. 

Section 2 (b) of the Federal Emergency Re- 
lief Act of 1933, approved May 12, 1933 (48 
Stat. 55, 56; 15 U. S. C. 609c-1), authorizes 
an increase not to exceed $500,000,C00 in 
amount for relief grants to be made by the 
Federal Emergency Rslief Administrator. 

Section 2 of the Reconstruction Finance 
Corporation Act, as amended by section 6 (f) 
of the Federal Home Loan Bank Act, approved 
July 22, 1982 (47 Stat. 725, 728; 15 U. S. C. 
602), authorizes an increase not to ex- 
ceed $125,000,000 in amount for alloca- 
tion to the Secretary of the Treasury to 
enzble him to make payments upon the stock 
of tue Federal home-loan banks to be sub- 
scriked for by him in accordance with the 
Federal Home Loan Bank Act. 


Act of 1933, approved June 13, 1933 (48 Stat. 
128, 129; 12 U. S. C. 1463), authorizes an in- 
not to exceed $200,000,000 in amount 
for allocation to the Secretary of the Treas- 
ury to enable him to subscribe for the capital 


gage Act of May 12, 1933 (48 Stat. 31, 50; 15 
U. S. C. 609c), authorizes an increase of 

to the Farm Loan Commissioner, 
$100,000,000 (of which $97,400,000 expired by 
of time limitation) to enable him to 
make loans to joint-stock land banks, and 
$200,000,000 to enable him to make farm 
loans. 

Title II of the Emergency Appropriation Act, 
fiscal year 1935, approved June 19, 1934 (48 
Stat. 1021, 1056; 15 U. S. C. 609d), authorizes 
an increase not to exceed $250,000,000 in 
amount to enable the Corporation to pur- 
chase marketable securities from the Federal 
Emergency Administrator of Public Works 
(P. W. A.). 

Section 5e (c) of the Reconstruction 
Finance Corporation Act, as amended by sec- 
tion 3 of the act approved June 16, 1934 (48 
Stat. 969, 971; 15 U. S. C. 60Ga), authorizes 
an increase of $250,000,000. (Section 5e (b) 
of the Reconstruction Finance Corporation 
Act, added by the same amendment, requires 
the Reconstruction Finance Corporation, up- 
on request, to purchase obligations of the 
Federal Deposit Insurance Corporation, the 
Corporation's holdings of such obligations not 
to exceed $250,000,000 at any one time.) 

Section 1 of the act approved June 10, 1933 
(48 Stat. 119; 15 U. S. C. 605e), as amended 
by section 8 of the act approved January 31, 
1985 (49 Stat. 4), authorizes an increase not 
to exceed $75,000,000 to enable the Corpora- 
tion to subscribe for the preferred stock of, 
or to purchase or make loans upon the capi- 
tal notes of, insurance companies. 

Section 304 of the act approved March 9, 
1983 (48 Stat. 1, 6; 12 U. 8S. C. Sid), as 
amended, authorizes an increase sufficient to 
carry out its provisions. The section au- 
thorizes the Reconstruction Finance Corpora- 
tion to purchase the preferred stock, capital 
notes or debentures of, and to make loans 
secured by the preferred stock of, banks and 
trust companies. 

Section 4 of the National Housing Act, ap- 
proved June 27, 1934 (48 Stat. 1246, 1247; 12 
U. 8. C. 1705), as amended, authorizes an in- 
crease sufficient to carry out its provisions. 
The section directs the Reconstruction 
Finance Corporation to make available to 
the Fed-cral Housing Administrator such 
funds as he may deem necessary to carry out 
the provisions of titles I, II, and III of said 
act. The amounts which may be made avail- 
able are now limited by provisions included 
in various appropriations. 

Section 5 (c) of the Reconstruction 
Finance Corporation Act, added by section 6 
of the act approved January 31, 1935 (49 
Stat. 3; 15 U. S. C. 606 i), authorizes an 
increase not to exceed $100,000,000 in amount 
to enable the Corporation to eubscribe for, 
or to make loans upon, the stock of national 
mortgage associations organized pursuant to 
title III of the National Housing Act, as 
amended, other mortgage-loan companies. 
and other institutions making mortgage 
loans. 

The Department of Agriculture Appropria- 
tion Act, 1941, approved June 25, 1940 (54 
Stat. 532, 564, 566; 15 U. S. C. 609 g-609 h}, 
authorizes an increase of $159,000,000, 
$50,000,000 to provide funds which the Cor- 
poration is required to make available to -the 
Secretary of Agriculture for loans pursuant 
to the provisions of the Bankhead-Jones 
Farm Tenant Act (50 Stat. 522), . and 
$100,000,000 for loans and purchases of prop- 
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erty t to the Rural Electrification 
Act of 1936 (49 Stat. 1363), as amended. 

The Department of Agriculture Appropria- 
tior Act, 1942, approved July 1, 1941 (Public 
Law 144, 77th Cong.), authorizes an increase 
of $150,000,000 to provide funds which the 
Corporation is required to make available to 
the Secretary of Agriculture, $50,000,000 for 
loans pursuant to the provisions of the 
Bankhead-Jones Farm Tenant Act, supra, 
and $100,000,000 for loans and purchases of 
property pursuant to the Rural Electrifica- 
tion Act of 1936, supra, as amended. 

Section 2 (c) of the Emergency Relief 
Appropriation Act, fiscal year 1941, approved 
June 26, 1940 (54 Stat. 611, 614; 15 U. S. C. 
609 i), authorizes an increase of $125,000,000, 
and the Department of Agriculture Appro- 
priation Act, 1942, approved July 1, 1941 
(Public Law 144, 77th Cong.), authorizes an 
increase of $120,000,000, both to provide 
funds which the Corporation is required to 
make available to the Secretary of Agricul- 
ture for rural-rehabilitation loans, 

Section 2 of the act approved June 25, 
1940 (54 Stat. 572; 15 U.S. C. 602), amenda- 
tory of the Reconstruction Finance Corpo- 
ration Act, as amended, authorizes an in- 
crease not to exceed $300,000,000 in amount 
for the purchase of the stock of any Federal 
home loan bank, the partial retirement of 
the Corporation’s capital stock, and the pay- 
ment of dividends. 

Section 602 of the National Housing Act, 
as added by the act approved March 28, 1941 
(Public Law 24. 77th Cong.), authorizes an 
increase not to exceed $10,000,000 in amount 
for advances to the Federal Housing Admin- 
istration for the creation of a defense- 
housing insurance fund pursuant to said act. 

The act approved February 24, 1938 (52 
Stat. 79), and section 602 of the National 
Housing Act, which section was added by the 
act aproved March 28, 1941 (Public Law 24, 
77th Cong.), authorize and direct the Secre- 
tary of the Treasury to cancel obligations of 
the Reconstruction Finance Corporation in- 
curred in supplying funds, upon direction 
of the Congress, for allocation to other agen- 
cies of the Government and for relief pur- 
poses. The amount of notes canceled pur- 
suant to these acts aggregates $2,738,724,131, 
which includes $1,120,526,447 used for some 
of the specific purposes mentioned abcve 
and $1,618,197,684 used for general purposes. 


Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. MALONEY. I yield. 

Mr. VANDENBERG. In addition to 
placing the memorandum in the REcorp, 
is it possible for the Senator to ind‘cate 
generally to what extent the R. F. C. will 
be able to commit the full faith-and credit 
of the United States on its own inde- 
pendent loans after the proposed legisla- 
tion shall have been enacted? 

Mr. MALONEY. That is a question I 
sought to have answered at the hearing 
before the Committee on Banking and 
Currency, and because I was unable to 
get a satisfactory answer, for reasons 
which were obvious to members of the 
committee, I sought and received a state- 
ment which explains it with as much 
definiteness as is possible. 

I am advised by the Reconstruction 
Finance Corporation that the amount is 
approximately $10,000,000,00%. 

Mr. VANDENBERG. And that $10,- 
600,000,000, while representing securities 
issued by the R. F. C., the entire $10,000,- 
000,000 is guaranteed by the Govern- 
ment of the United States? 

Mr. MALONEY. That is correct. 
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Mr. VANDENBERG. But not a nickel 
of it shows in the public-debt statement. 
Is that correct? 

Mr. MALONEY. I am informed that 
that is correct, and that it is carried in 
a special record and in special acccunts. 

Mr. PEPPER. Mr. President, will the 
Senator from Connecticut yield to me? 

Mr. MALONEY. I yield. 

Mr. PEPPER. Is it not also fair to say 
that none of the assets of the Reconstruc- 
tion Finance Corporation appear as as- 
sets of the United States Government? 

Mr. MALONEY. That is my under- 
standing. 

Mr. VANDENBERG. I think that is 
true, and I think that should be said in 
fairness. The only point I am making 
is that we constantly delude ourselves by 
our public-debt figures, because so much 
of our national obligation is outside of 
the public-debt figures. 

Mr. PEPPER. I am glad the Senator 
made that statement, and I think it is 
a fair comment. I have often felt that 
we frequently delude or mislead ourselves 
also in speaking generally of the public 
debt without speaking of the assets we 
have. For example, a great dam, or 
other great public improvement, will ap- 
pear in the public-debt statement, but 
there is no credit side of the ledger on 
which the improvements appear. In the 
interest of sensible bookkeeping, I im- 
agine all of us agree that it would be 
better if in some way or other the public 
improvements could be set up on an as- 
sets side, so as to show what we have 
done as well as what we have spent. 


Mr. VANDENBERG. The difference 
between the two situations is that we 
have a statutory debt limitation. We are 
not supposed to go beyond the statutory 
debt limitation, but we have found a very 
convenient way of going beyond the stat- 
utory limitation any time we wish to do 
so, namely, by creating a corporation and 
letting it go beyond the debt limitation, 
the Government guaranteeing its obli- 
gations. While offsetting assets certainly 
shou'd be considered by way of mitiga- 
tion, I think that if we are to be candid 
with ourselves and with the American 
people from now on in respect to a public 
debt which is going to become astro- 
nomical, we should start in the direction 
of utterly candid bookkeeping, and the 
present bookkeeping certainly is not 
that. 

Mr. MALONEY. It was partially be- 
cause I had that thought in mind that 
I wanted this statement of the Recon- 
struction F-nance Corporation printed in 
the Recorp with my statement. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I yield. 

Mr. TAFT. It is my understanding 
that the Treasury has announced a new 
policy, namely, that hereafter it will bor- 
row the money, and the borrowings will 
appear as part of the public debt; it will 
then buy from the R. F. C. the R. F. C.’s 
notes, which will then appear as an asset 
to the Treasury. Iam not certain, but is 
it not the Senator’s impression that that 
is the new policy of the Treasury, that 
gradually the R. F. C. debt will appear as 
part of the public debt? 
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Mr. MALONEY. I understand that 
that is the plan for the future. 

Mr. VANDENBERG. It is impossible 
to proceed in that direction without a 
statutory amendment of the Public Debt 
Limitation Act, because it has already 
been collided with. 

Mr. TAFT. I may say that the total 
outstanding debt of the Reconstruction 
Finance Corporation today is approxi- 
mately only two and one-half billion dol- 
lars. Has the Senator any doubt that, 
Reconstruction Finance Corporation or 
no Reconstruction Finance Corporation, 
we are going to raise the debt limit in a 
short time? 

Mr. VANDENBERG. No; but I say 
that we should have everything above the 
table from now on. 

Mr. MALONEY. Mr. President, I 
should like to say in answer to the in- 
quiry of the Senator from Ohio [Mr. 
Tart], so that I may not be misunder- 
stood, that that is what now appears 
to be in mind. 

Mr. TAFT. But there are some out- 
standing Reconstruction Finance Cor- 
poration notes which do not appear in 
the Treasury statement. 

Mr. MALONEY. Yes. 

Mr. TAFT. As those mature they will 
be taken over and added to the public 
debt, but there are still today a number 
of Reconstruction Finance Corporation 
notes that have not been added into the 
public debt. 

Mr. MALONEY. Yes; Iso understand, 
to the extent of two and one-half billion 
dollars. 

Mr. BYRD. Are the debts incurred by 
the Reconstruction Finance Corporation 
to be included in the direct public debt? 

Mr. TAFT. I understand the policy of 
the Treasury hereafter will be to do all 
the borrowing itself, and then turn 
around and lend the money to the Recon- 
struction Finance Corporation, and teke 
the Reconstruction Finance Corporation 
notes into the Treasury, and also those 
of other Government agencies. That 
policy was announced by the Secretary 
of the Treasury. It will teke a long time 
to do it, because many of these notes have 
not matured, and they will not be incor- 
porated in the general debt statement 
until they mature. 

Mr. BYRD. Does the Senator under- 
stand that the same policy will apply to 
the other twenty-odd Government cor- 
porations? 

Mr. TAFT. Yes; that is my under- 
standing. Their obligations will be in- 
corporated in the general debt statement 
when they mature. It may take 20 years 
for some of the notes to mature, but 
when they do, they will be included in 
the direct debt. That statement was 
made by the Secretary of the Treasury. 

Mr. BYRD. Is that the understand- 
ing of the Senator from Connecticut? 

Mr. MALONEY. It is my understand- 
ing that all the future borrowings of the 
subsidiary corporations and of the Re- 
construction Finance Corporation must 
be included in the United States Treas- 
ury statement. 

Mr. BYRD. Will they be included in 
the direct debt? 

Mr. MALONEY. I have some doubt 
about it, and because I do not know I 
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shall not attempt to answer that ques- 
tion. 

Mr. BYRD. I think the Senator from 
Ohio is mistaken about that, but if he is 
correct, then we should go back to the 
beginning of these corporations and in- 
clude all their obligations, and give 
credit, of course, for the assets. While 
I hope the Senator from Ohio is correct, 
I fear he is not. I do not think it is the 
intention of the Treasury to include the 
obligations of these Government cor- 
porations in the direct debt. 

Mr. TAFT. Mr. President, I read the 
statement with care, and I understood 
it to say what I have stated. Some of 
these corporations have notes outstand- 
ing which will take a long time to ma- 
ture, and they will not be incorporated 
in the general debt statement until they 
mature and are replaced by new Govern- 
ment obligations, but that policy was 
laid down by the Treasury in very clear 
terms. 

Mr.BYRD. The Senator understands 
that any new loans which are made by 
the Reconstruction Finance Corporation 
and these various other Government or- 
ganizations, will be included in the regu- 
lar public-debt statement? 

Mr. TAFT. They will be included in 
the public-debt statement. 

Mr. BYRD. And will be included in 
the total of the public dcbt? 

Mr. TAFT. They will be included in 
the total of the public debt. 

Mr. BYRD. I hope the Senator is 
correct, but I do not think he is. 

Mr. TAFT. Not only will they be in- 
cluded, but they will be Treasury obliga- 
tions instead of being guaranteed obli- 
gations, so they will have to be included. 

Mr. MALONEY. Mr. President, with 
that explanation of this section of the 
bill, I should like to come to a discussion 
of what I think is the heart of this par- 
ticular measure, and which is provoked 
by the hazards of war. 

Mr. President, I may say, without 
apology, but rather with pride, that I 
am attempting to present this bill to the 
Senate on behalf of the able and dis- 
tingu‘shed Senator from New York [Mr. 
Wacner] who introduced the b‘ll. Ihave 
not asked him about it, but I presume 
the bill was introduced at the request of 
the Reconstruction Finance Corpora- 
tion. 

Mr. WAGNER. Yes; it was. 

Mr.MALONEY. Consequently I do not 
know so much as I should lke to know 
about what has gone on heretofore with 
respect to this very serious and now im- 
portant subject of war-damage protec- 
tion. I do know that it is a subject 
which had a long-time study in Great 
Britain; that it has been under study cr 
in operation there for approximately 4 
years. The bill, if passed in anything 
like its present form, will provide broad 
powers to the Federal Loan Administra- 
tor, the Secretary of Commerce, Mr. 
Jones. It was not possible for us in the 
little time we thought we had, to work 
out a prcgram. It seemed wise—and I 
may say at this point that the bill had 
the unanimous approval of the Commit- 
tee on Banking and Currency—to dele- 
gate the powers under the bill to the 
Federal Loan Administrator, but only 
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because, I may add, Mr. President, or 
rather in part because, we had the volun- 
tary assurance of Mr. Jones that he in- 
tended to return to Congress at some lit- 
tle later time, to set forth such plans, 
or to explain to the Committee on Bank- 
ing and Currency, or another commit- 
tee, the status and progress of this plan. 
None of us can be certain that insofar as 
the continental United States is con- 
cerned, we will ever pay a claim under 
this bill, if it shall be passed. We believe 
that under this bill or some other bill, 
as the result of the disaster at Pearl Har- 
bor, and the temporary loss of a part of 
the Philippine Islands to the enemy, there 
will at some later time need to be an ad- 
justment of war-damage losses. 

The committee felt—and I doubt if 
this is mentioned in the report, and it is 
for that reason I now mention it—I 
think the committee unanimously felt 
that there should be no effort at this 
time, or until there is a change in the 
situation, to adjust losses in locations 
which are temporarily under the control 
of the enemy, and, to be specific, I 
might point cut such a case as that of 
Manila. The committee felt—I think I 
may say this for the committee—en- 
tirely in sympathy with the need for a 
protection retroactive to December 7 for 
the losses experienced on that day and 
since that time, but it did not seem to us 
properly possible to make a fair adjust- 
ment of losses existing in locations now 
under the control of the enemy. 

The bill provides a very broad oppor- 
tunity for coverage. In the language of 
the bill, the Lcan Administrator—or the 
War Damage Corporation—is authorized 
to provide free protection up to $15,000 
to all property owners in the continental 
United States and its Territories. 

I wish to make it clear at this point, 
however, that it is not mandatory under 
the bill we are now considering to pro- 
vide free protection in that amount. To 
be specifically clear, there is no provi- 
sion as to amount. Fifteen thousand 
dollars is the ceiling. The committee 
felt, because the hazards of war create 
a national problem, that the cost of pro- 
tection against this hazard and the pos- 
sible payments as the result of loss should 
be borne by the people of the United 
States as a whole and that the premiums 
or cost for such repayment, if any, should 
come out of taxes. Some members felt 
more strongly than others; but I think 
the entire committee finally came to the 
view—at least until given the benefit of 
further study—that above and beyond 
$15,000 a premium should be charged. 
The Federal Loan Administrator as- 
sured us that he has been discussing this 
matter with insurance-company execu- 
tives and officials. I think he told us 
that it was his plan to cooperate closely 
with the insurance executives of America 
in working out this program, which, so 
far as I know, has not yet advanced 
very far. The suggestion was made to 
the committee by a representative of an 
insurance company or companies that 
certain companies would like to partici- 
pate in the program on a reinsurance 
basis, and that they were offering their 
complete cooperation to the Govern- 
ment in the matter of adjustments and 
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other services which are necessary in the 
field of insurance. -This particular indi- 
vidual said that he felt that to a very 
great extent, supported by the Federal 
Government and the taxes of the Ameri- 
can people, the insurance companies, 
with years of experience in the insurance 
field, and considerable experience in this 
field, could render a great service. Per- 
sonally, I think that is true. 

The coverage provided under the 
blanket policy, which may go up to 
$15,000 per property owner or individual, 
would be a blanket policy. So far as we 
can now see there would be no written 
contract. The policy would cover all 
tangible property of Americans in the 
United States which might be damaged as 
a result of bombing or the direct hazards 
and effects of war caused by enemy at- 
tacks. The committee went a step be- 
yond that. It made provision in the lan- 
guage of the bill for the War Damage 
Corporation to afford protection to the 
cargoes of vessels traveling between the 
United States and our Territories and 
other places. That not only means that 
the cargo of the vessel itself could be in- 
sured—and I may say parenthetically 
that the Maritime Commission has cer- 
tain moneys and authority under exist- 
ing law to provide like coverage—but it 
also provides for coverage of the personal 
effects of people traveling on such vessels. 

The bill authorizes the War Damage 
Corporation to cover crops in the field. 
So far as I can see, it goes all of the way 
in providing limited protection against 
enemy attacks for the tangible property 
of Americans during this wartime period. 
I suppose I ought to say—because I am 
among those always reluctant to see the 
Government engaging in what is ordi- 
narily private business—that I have a 
feeling that some of the insurance com- 
panies may have been lax in this in- 
stance. Some of them sometimes are. 
In fairness to them, however, I ought to 
say that perhaps they have not been suffi- 
ciently encouraged by Washington, as 
they sometimes are not. 

The insurance companies ought to be 
in this field to some extent. It is sur- 
prising to me, if true, that they have not 
made a study of it during the past 3 or 4 
terrifying years. If they have made such 
a study, I am a little amazed that there 
is not a program. Passing that by—be- 
cause we must look ahead in this war 
rather than too much behind—I am very 
hopeful, and I may say confident as well, 
that the insurance companies will lend 
their efforts and the benefit of their ex- 
perience and advice to the War Damage 
Corporation, the Federal Loan Adminis- 
trator, and his assistants. I should like 
to assure them, if they need assurance, 
that their advice and assistance will be 
welcome. It is my own feeling that the 
insurance companies of the country will 
participate in this program, at least to 
some extent. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. MALCNEY. I yield. 

Mr. VANDENBERG. Am I to under- 
stand from the language of the bill that 
there would be no liability about $15,000 
except as the result of an insurance con- 
tract for which a premium is paid? 
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Mr. MALONEY. That is not exactly 
the case as of this moment. Sometime 
ago, by regulation or order, a blanket pol- 
icy was issued covering all the property in 
the United States to a reasonable extent. 
No amount was specified. That blanket, 
mythical, intangible policy—which, para- 
doxically, is real because it has the back- 
ing of the United States—is in existence 
at this hour, and as I understand will be 
in existence until this bill or one like it 
becomes a law. After that, should we 
pass this bill, there would be no insur- 
ance in effect beyond $15,000 unless and 
until provision were made for the pay- 
ment of premiums, and I assume the 
writing of a protection policy for those 
who want insurance in an amount in ex- 
cess of $15,000. 

Mr. VANDENBERG. Such a policy 
would be in a specific amount, with a 
specific obligation? 

Mr. MALONEY. That is our under- 
standing. 

Mr. VANDENBERG. Under $15,000, 
what does the language mean? It says: 

Such protection in an amount not 
greater than $15,000 shall be so provided to 
the owner of any such property— 


Does that mean $15,000 per owner, or 
does it mean $15,000 per property? Sup- 
pose 10 houses owned by the same man 
were destroyed. Would the damage be 
$150,000, or $15,000? 

Mr. MALONEY. I regret to advise the 
Senator—because as I have earlier ex- 
plained, I am among those who are re- 
gretful that some sort of program has not 
been worked out—that as yet there is no 
answer to that question. That broad 
power—and I pointed out in the begin- 
ning that broad powers were granted 
under the bill—has been left to the Cor- 
poration, and will have to be settled at 
some later date—I hope very soon. 

Mr. VANDENBERG. Let me ask the 
Senator a genera] question. The Sen- 
ator has referred to British experience, 
which, of course, has been prolific. How 
have the British handled this problem? 

Mr. MALONEY. I will answer that 
question by saying to the Senator—and 
again without apology—that I did not in- 
troduce this bill. I did not know until 
the hearings were under way that I 
would be asked to handle it in the Sen- 
ate. I have not had sufficient oppor- 
tunity to become entirely familiar with 
the British program. I do know that 
the British have been paying premiums. 
I think that under all the conditions the 
premiums are exceedingly low. I think 
it will be amazing to the Senate when I 
state that from the brief studies I have 
been able to make I am advised that the 
total war loss from bombing in England 
has probably amounted to less than 
$200,000,000. That was very surprising 
tome. Actually there has been a profit— 
if I may use the word—in the premium 
charges for war-damage protection in 
England. I understand there is a plan 
under way to reduce the charges for war 
protection in England, if the reduction 
has not already been made. 

The coverage in England is compulsory 
and general. That would not necessarily 
be the case in the United States. Eng- 
land is a small, compact country. Every 
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person in England who owns property 
needs this sort of protection. There are 
many Americans in the midwestern sec- 
tion of our country who, if a premium 
were charged, might not believe that they 
were in need of protection. As I under- 
stand, in England there is a vast reser- 
voir of funds coming in, as the result of 
the fact that all property owners are 
paying premiums. It is my understand- 
ing that until very recently the Govern- 
ment of Great Britain, insofar as real 
property is concerned, matched the pre- 
mium payments of individuals. So, after 
this period of time, I am informed, they 
have a sizable fund out of which war 
damages have been paid or settled in 
part. There has not been, as I under- 
stand it, a definite effort on the part of 
Great Britain to adjust damages or losses 
in full; but, rather, Great Britain has 
made payments sufficient to put the 
property back in shape, let us say, so that 
people can live in it or do business in it. 
The Senate will readily understand that 
under a program such as this, without 
advance studies such as those undertaken 
hy the insurance companies, it is difficult 
to determine the value of large or exten- 
sive properties. As of today we are oper- 
ating under just that handicap. Our 
losses, if they were to come tomorrow, 
would have to be settled and paid for by 
the Federal Government without a very 
definite knowledge of what the property 
was worth today or last week. 

So we are more or less feeling our way 
in this program. We do not know just 
how far we are going, or exactly in what 
direction. Mr. Jones does not seem to 
think so, I may say, but as I see it we are 
putting a rather heavy burden of respon- 
sibility on the Federal Loan Adminis- 
trator and his associates and the War 
Damage Corporation. I should like to 
say that I get considerable comfort from 
the fact that we are so far away from our 
enemies, and additional comfort from 
the knowledge that up to now the losses 
in Britain seem to be so low under 
existing conditions—probably less than 
$200,000,000. 

There is provided under the bill, as the 
Senator knows, funds up to the extent of 
$1,000,000,000. I have gone rather far 
by way of explanation because I wanted 
to give as much detail as I could in 
answering the Senator’s question. 

Mr. VANDENBERG. I appreciate that 
very much. 

Mr. MALONEY. I have just now had 
handed to me, and I should like to read 
to the Senator, a statement of part of 
the British plan. I do not know that 
the language is the British language or 
the language of Parliament or of a gov- 
ernmental agency of Britain, but I shall 
read the statement: 

The compulsory annual contributions with 
respect to real property and immovables 
amount to approximately 10 percent of the 
annual rental values of such properties, 
and are uniform throughout the country. 
Farm properties and land devoted to cer- 
tain uses are assessed at a lower rate, 
ard certain minor types of property are 
exempt from compulsory contributions. 
Compulsory contributions are collected by 
the Commissioner of Inland Revenue. The 
premium rates for policies of insurance on 


movable business assets and certain types 
of chattels and goods are varied, averaging 
approximately 14% percent of the value of 
such goods and chattels. 


One familiar with the insurance busi- 
ness, and in particular the fire-insur- 
ance business, will realize that under 
existing conditions that rate is insig- 
nificantly low. 

Mr. VANDENBERG. What the Sena- 
tor is finally saying is that the bill in 
essence is a recognition and acceptance 
of what is probably an unavoidable ob- 
ligation on the part of the Government, 
ahead of any possibility realistically to 
assess the details. 

Mr. MALONEY. I guess, to answer 
the Senator’s observation in a word, that 
the answer is “yes.” I cannot let the 
remark pass, however, without pointing 
out that the Federal Loan Administrator 
has the British experience to guide him; 
he has the benefit of whatever mistakes 
or errors may have occurred in the 
British plan; and I cannot help but 
feel, despite the great difference between 
conditions in our country and those in 
England, that he is in a position to 
write a plan that will provide for our 
people even better protection than that 
which the British have been able to pro- 
vide up to now for their people. I think 
it should be said here that we are 
naturally fearful of the possibilities of 
bombing, although we are doubtful that 
bombing could be very successfully un- 
dertaken over here; and if we are to 
take into account the experience of 
Britain, if there is any appreciable 
amount of protection purchased by large 
property holders in this country, there 
should be, as I see it, no loss or any 
great loss, to the Federal Government. 
It is even within the realm of possibility 
that we may derive a profit. 

Mr. VANDENBERG. I thank the Sen- 
ator for his explanation as far as it goes. 

Mr. MALONEY. I shall be pleased to 
go further if the Senator can think of 
the questions. 

Mr. VANDENBERG. It is not the 
Senator’s limitation of information; it is 
the fact that we are legislating on faith, 
as the Senator very frankly says. 

Mr. MALONEY. That is correct; and 
Tregretit. Ispecifically pointed out that 
heretofore I think someone—and I 
do not think it was the Congress—had 
the responsibility of giving careful study 
to this subject. Perhaps a study has 
been made; perhaps it is available to the 
Federal Loan Administrator; perhaps it 
is now in his files. I have not that in- 
formation; but on the basis of existing 
conditions, the possible dangers of bomb- 
ing, and what we know about what has 
occurred elsewhere in the world, it 
seemed to the committee, as a result of 
the suggestion from the Reconstruction 
Finance Corporation, that we should act 
now. The hearings will show that the 
Secretary of Commerce or, rather, the 
Federal Loan Administrator was urged to 
work out the program speedily, because 
we could all foresee that, unless a definite 
program were worked out in advance of 
any possible bombings, the whole prob- 
lem would be thrown into the lap of Con- 
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gress, and would create confusion, debate, 
and difficulty which might not very easily 
be overcome. 

Mr. BURTON. Mr, President, will the 
Senator yield? 

Mr. MALONEY. I yield to the able 
Senator from Ohio. 

Mr. BURTON. Let me inquire whether 
there has ever been anything of this kind 
before, either in principle or in fact, in 
the history of the United States. If not, 
will the Senator explain why it is desir- 
able and wise to enter into such a pro- 
gram at this time? 

Mr. MALONEY. Yes; I shall explain 
that, probably in a feeble sort of way. 
This is a new experience to the United 
States. It is my understanding that dur- 
ing the World War private companies 
engaged in this sort of damage coverage. 
The Senator knows that there were not 
very many planes then, that the airplane 
was not the important factor in war in 
1917 and 1918 that it has now become, 
There is a burning controversy in Con- 
gress and elsewhere as to the importance 
of the airplane, whether or not it over- 
shadows in importance other weapons of 
war; but we have existing now a hazard, 
a threat, and a situation of a kind that, 
until the vicious attacks were made on the 
freedom-loving countries of Europe, never 
before existed. We now have planes 
that can travel many thousand miles, 
carrying heavy bomb loads, and that are 
in the hands of fanatics and men who ‘Jo 
not care so much for life as we do. §0, 
while we hope no such thing will happen, 
we have a right to expect, and we should 
anticipate bombings in our country. 

Mr. BURTON. Let me ask the Senator 
One more question, please. 

Mr. MALONEY. Certainly. 

Mr. BURTON. Do I correctly under- 
stand, therefore, that the occasion which 
really gives rise to the insurance fea- 
ture of the bill is related to bombing, the 
new incidents which have come about, 
and the method of warfare, and perhaps 
goes back to the fact that war creates a 
situation somewhat like that of a catas- 
trophe such as an earthquake or a flood 
in a city in the United States to which 
the United States has always responded 
as a matter of national interest, and has 
tried to spread all over the country the 
burden of a loss that occurred in one 
place and hour. 

It is now proposed to provide insurance 
in the case of a bombing or other isolated 
incident of damage, rather than for what 
might be the result of an old-time war 
of invasion and the taking over of some 
of a country’s possessions, such as has 
been experienced in years past? 

Mr. MALONEY: The Senator has 
fairly well explained the matter; but I 
should like to emphasize a part of what 
he has said. Not only in times of disas- 
ter and flood in our own country have we 
appropriated money and turned it over 
to the Red Cross and other charitable 
organizations for relief to the localities 
affected in this country—the Mississippi 
Valley and othe: places—but, Mr. Presi- 
dent, we have sent relief to Japan in its 
dark hour, to the extent of hundreds and 
hundreds and hundreds of thousands of 
dollars; indeed, I think I might use the 
word “millions,” but I do not have the 
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figures at hand. Time and again Con- 
gress has appropriated money to help 
stricken people beyond our own bound- 
aries, and I could not resist the oppor- 
tunity afforded by the Senator’s question 
to point out that, excepting for this kind 
of very generous treatment to peoples 
now fighting us in the Orient, Japan 
would not be nearly so well off as she is 
at this moment. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I yield. 

Mr. BONE. As I read the proposal, 
and listen to the explanation of the 
Senator from Connecticut, I gather that 
it would rest solely in the discretion of 
the Loan Administrator as to whether or 
not there would be up to $15,000 recovery 
without payment of a premium. 

Mr. MALONEY. That is correct. 

Mr. BONE. Would that mean that 
the person who sought the protection 
would, first, have to make formal appli- 
cation for insurance coverage? 

Mr. MALONEY. Not at all. 

Mr. BONE. Is it intended to be a 
blanket coverage? 

Mr. MALONEY. A blanket coverage 
exists now, without specifying the 
amount; the language, I believe, is a 
reasonable amount. It will become 
necessary, however, for the Federal Loan 
Administrator or the War Damage Cor- 
poration, in my judgment, pretty quickly 
to set a figure on this so-called free pro- 
tection. The Senator raises a very im- 
portant question. I am assuming that 
between now and the time the bill be- 
comes a law, the figure will have been 
reached, and, in the interim, the people 
of the United States will be covered under 
this program and have the benefit of the 
blanket policy providing a reasonable 
protection. 

Mr. BONE. Let me put it in a some- 
what more concrete fashion. Let us en- 
gage in a violent assumption. Suppose 
there should be a bombing raid by the 
Japanese on San Francisco, and they 
were able to burn down the entire city, 
destroy it almost as completely as it was 
destroyed in the great fire of 1906. 

Mr. MALONEY. I think the destruc- 
tion then was less than 50 percent, al- 
though I am not sure as to that. 

Mr. BONE. I saw the place afterward, 
and it looked bad enough to convince one 
that it was almost wiped out. If this bill 
should become a law, would it automati- 
cally provide for every person in that 
area insurance up to $15,000 on the prop- 
erty that was destroyed? 

Mr. MALONEY. It might. It would 
depend upon the decision reached by the 
War Damage Corporation. 

Mr. BONE. What I am getting at is 
the text of the act. It would rest in the 
discretion of the corporation as to-what 
amount should be paid? 

Mr. MALONEY. The text of the act 
would provide nv protection whatever for 
a catastrophe in San Francisco today or 
tomorrow or until the act is passed. 

Mr. BONE. I understand that. 

Mr. MALONEY. The people of San 
Francisco and all other people, as of 
today, have the protection provided in 
the order and coverage issued immedi- 
ately after Pearl Harbor, which is protec- 
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tion to a reasonable extent and in a 
reasonable amount. 

Mr. BONE. I understand that, but I 
am confining my inquiry to the proposals 
in this measure. If it becomes a law, 
would it not provide, in effect, almost 
automatic coverage? 

Mr. MALONEY. No; not beyond an 
amount decided upon by the War Dam- 
age Corporation, and for less than 
$15,001 unless between now and then an 
amount is fixed. Between now and that 
time the War Damage Corporation will, 
I am assuming, arrive at a figure for an 
amount beyond $15,000. After this bill 
becomes law, the property owner must 
pay for protection. That is today’s 
situation, I may charge. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I yield. 

Mr. PEPPER. I cannot see anything 
wrong, I confess, with the principle that 
if the individual citizen loses his home 
or business because of a bombing attack 
as a part of the war in which the whole 
country is engaged the loss should not 
fall disproportionately upon him. In 
other words, I do not see why it does 
not come within the principle of the con- 
stitutional provision with regard to tak- 
ing private property for public use, which 
gives the right of compensation. 

So I should say that it is a shortcoming 
of the measure if it fails to give that kind 
of protection to the individual citizen. 
A bomb may hit your home or it may hit 
my home, or it may hit my neighbor’s 
home, but it is an incident of war in 
which we are all engaged. I do not see 
why the whole people should not bear the 
loss of what may be the misfortune of 
any one individual cr group of indi- 
viduals. 

Mr. MALONEY. I am assuming the 
Senator means up to a certain amcunt? 

Mr. PEPPER. I do not see any neces- 
sity for a limitation, because, whether it 
is a private individual, a firm, an associa- 
tion, or a corporation, it is the property 
by chance, the unhappy chancc, of the 
one who suffered. Take New York, for 
example. If one building is destroyed by 
a bomb and the buildings on either side 
are not injured, even if the building is 
owned by a corporation or someone else, 
I do not see any reason why any part of 
the loss should fall more heavily on the 
owner than upon the people of the whole 
country. 

Mr. VANDENBERG. Mr. President, 
may I ask a question there? 

Mr. MALONEY. I should like, first, to 
present my own view. I at first shared 
the view, let me say to the Senator from 
Florida, that he expresses. I have not 
yet completely divorced myself from that 
view; but it seemed to be the opinion of 
the majority of the members of the com- 
mittee that, up to a certain point, pre- 
miums should be charged. My opinion 
was in accord with that of the Senator 
from Florida, but it was pretty hastily 
formed and was without study, so I did 
not press the matter. I do not know that 
I would now do so. The bill as reported 
seems to afford pretty wide protection to 
a great majority of our people, and that 
is seemingly all important. It ought to 
be said at this point and in this connec- 
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tion that there are interests on the west 
coast which were mentioned in the com- 
mittee, and certainly comparable inter- 
ests on the east coast, owning or control- 
ling properties running to a value of 
many millions of dollars who are per- 
fectly willing, we were advised, and I 
might say anxious, to pay a premium for 
this excess protection. I do not know. 
how carefully the observation was made, 
but I do know that in some instances they 
had been buying this sort of coverage up 
to the 7th of December. 

Mr. PEPPER. Mr. President—— 

Mr. VANDENBERG. Mr. President, if 
the Senator will permit me, I should like 
to interrupt first, because, perhaps, the 
Senator from Florida would have some- 
thing to say on the point I want to ask 
the Senator from Connecticut. It seems 
to me that we can allow ourselves to be 
drawn into a very dangerous responsi- 
bility if we pursue the philosophy of the 
Senator from Fiorida, because, if the 
Central Government is responsible to a 
citizen for the destruction of his home by 
a bomb as an incident of war, why is it 
not equally responsible, in dollars and 
cents, to a business that is destroyed by 
the bomb of a priority order, for in- 
stance? What is the difference? 

Mr. MALONEY. There is some differ- 
ence, of course, as the Senator from 
Michigan knows. We have none of us as 
great a safeguard against war hazards 
of bombers as we have against the war 
hazards of a misplaced or ill-advised or, 
but probably necessary, priority order. 
We have some power to correct that. We 
are finding it pretty difficult, I must con- 
fess, but we have the power if we would 
use it. 

Mr. VANDENBERG. One would be as 
fatal as the other. 

Mr. MALONEY. The Senator knows, 
so far as I am concerned, I was very 
early anxious to do something about that 
situation. I wanted to train the troops in 
the bureaus. 

Mr. VANDENBERG. What I am say- 
ing is that it seems to me there must be 
some delimiting line to the philosophy 
subrnitted by the Senator from Florida 
{Mr. Pepprr]. 

Mr. OVERTON. 
the Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Connecticut yield; and if 
so, to whom? 

Mr. MALONEY. I yield to the Sena- 
tor from Louisiana. 

Mr. OVERTON. If we pursue that 
theory to its logical conclusion, it seems 
to me that the Federal Government 
should not simply protect property but 
aiso should protect human life, and en- 
deavor to compensate for whatever loss 
there may be to a family when the bread 
earner is taken away. 

Mr. MALONEY. Yes; I am afraid we 
shall yet have that proposal, Mr. Presi- 
dent. 

Mr. OVERTON. Suppose the father 
or husband is killed by a bomb; no pro- 
tection is given to those who survive; 
but, under this theory, if some rich cor- 
poration should have one of its buildings 
destroyed by bombs, the corporation 
would be recompensed at the expense 
of the taxpayers. 
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If the Senator will further yield, I see 
no objection to a reasonable, very small 
premium charge on property valued, say, 
in excess of $7,500. I can readily under- 
stand why it is not exactly insurance, 
because in order to get the benefit of it 
the owners of small homes, valued, say, 
at $5,000, would have to make applica- 
tion, and the probability is that they 
would not make application and would 
not get protection; but, when we get up 
into the higher figures, it seems to me 
there ought to be some reasonable 
charge for premium. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr, MALONEY. I shall not yield to 
the Senator from Florida until I make 
a brief observation in connection with 
what the able Senator from Louisiana 
has just said. 


I do not think it makes any difference, 
so far as the large corporation is con- 
cerned, whether it is charged a premium 
for the excess coverage, or whether it is 
taken out of the pockets of the tax- 
payers of the entire country, because 
the Senator from Louisiana knows that 
that is where, in the final analysis, it is 
coming from. We have the protection 
of the excess-profits tax. We have the 
intensifying demand of Congress and of 
the country that war profits be curtailed 
or completely erased. All those things 
enter into this particular situation. I 
am not much disturbed about whether 
we charge a premium to the large prop- 
erty owner or whether we provide him 
free protection, because I know that if 
a gasoline plant or a series of them are 
destroyed on the west coast, the con- 
sumers of gasoline over the country are 
going to pay the premium. I do not 
want to enter too deeply into that sub- 
ject now. I shall try to discuss it later 
to the extent that it needs to be dis- 
cussed here. 

The committee has unanimously con- 
cluded, however, that we shall have a 
ceiling, for the time being, at least, of 
$15,000. I should like to say, if it will 
give any comfort to the distinguished 
Senator from Louisiana, that, in my 
judgment, the Federal Loan Adminis- 
trator is closer to his view of $7,500 
than he is to the slightly more gener- 
ous attitude of the Committee on Bank- 
ing and Currency. 

Mr. OVERTON. Mr. President, if I 
may be permitted to make a further ob- 
servation, I am not raising any objection 
to the $15,000 suggestion contained in 
the bill. My argument was in opposition 
to the other theory advanced here, that 
there should be a protection and a cover- 
age without any premium charge at all 
under any circumstances. 

We have other disasters in this coun- 
try besides war. We sometimes have 
huge floods that sweep away property, 
destroy human life, destroy farms and 
Cattle and crops and all that sort of thing, 
and no compensation is made by the 
Government. 

Mr. MALONEY. I should like to say 
to the Senator, for my own protection, 
that the opinion I gave was what the 
able senior Senator from Texas [Mr. 
CONNALLY] sometimes refers to as a 
“horse-back” opinion. I should not want 
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to give one that was definite until I had 
the benefit of the advice of experts, the 
insurance officials of the country. I 
should want to consult with them before 
I gave a definite opinion. 

Mr. OVERTON. I think the Senator 
is quite right about that. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. MALONEY. Certainly. 

Mr, PEPPER. The comment which I 
made a moment ago directed itself to a 
principle which I thought was important 
in this controversy. 

I can readily distinguish the case men- 
tioned by the able Senator from Louisi- 
ana, in which private catastrophe has 
happened to overtake a citizen, a hurri- 
cane, or a storm, or an earthquake, or 
something of that character. That is not 
a part of the common effort in which the 
citizen’s country is engaged, and in which 
he has a part. That is not the taking in 
the public interest, as it were, of his 
property which entitles him to the moral 
benefit, under the constitutional princi- 
ple, of fair compensation. It either is a 
matter of public responsibility or it is a 
matter of private responsibility in prin- 
ciple, one or the other. I do not think 
there is any more justification in princi- 
ple for paying $500 than there is for pay- 
ing $5,000,000. If we recognize that the 
loss occurs as part of a war hazard, then, 
just as the soldier ought to get his in- 
surance whether he is a millionaire or a 
man who is worth only 30 cents, because 
it is what comes to one who loses his life 
in the prosecution of a war, I similarly 
feel that the property-owner, whether he 
is a large property-owner or a small prop- 
erty-owner, ought to get his redress and 
his compensation. 

Mr. MALONEY. Let me say to the 
Senator at that poini, if I may, that I 
think in principle he is right, and it was 
on that basis that I made certain obser- 
vations in the committee; but I think 
that is largely offset by the fact that the 
large owners of p ivate property seem 
anxious to get in their hands a contract 
providing a specific coverage, and seem 
very willing to pay the premium. 

Mr. PEPPER. The other point is this: 
If $15,000 is fixed as the limit, there are 
many kinds of small businesses that are 
worth a great deal more than $15,000; 
so we are not limiting the compensation 
to the fair category of small business if 
we let that standard remain in the bill. 

The last comment I desire to make is 
that I do not see anything extraordinary 
about the suggestion made by the Sena- 
tor from Louisiana {[Mr. Overton] that 
the Government should even compensate 
persons who lose their lives as the result 
of bombing. Suppose the head of a 
household loses his life by a bomb: Is it 
an abhorrent idea that the Government 
shall give redress to that man’s family 
and dependents? I do not see anything 
monstrous about the suggestion. If he 
were a soldier at the front, and he lost 
his life, he would be entitled to certain 
compensation out of the Federal Treas- 
ury. If he is performing the duty of a 
citizen in a factory making bombs, and 
an enemy bomb falls through the roof 
and kills him, I do not see why the Gov- 
ernment is supposed to shun any sense of 
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moral responsibility to that man’s de- 
pendents. It seems to me it would be 
very proper to include in this bill pro- 
vision for persons who lose their lives. 

Suppose a man sustains an injury 
which results in his permanent disability, 
and his earning power is lost forever. 
He is a casualty of the war, just as much 
as is the soldier at the front. We know 
that war now has moved from the front to 
the homes of the citizens and to the fac- 
tories where they work; and we shall ig- 
nore the actualities of modern war if, in 
the evolution of such measures as this 
we do not take cognizance of the char- 
acter of modern war. 

Mr. BONE. Mr. President, will the 
Senator yield for a brief statement at 
that point? 

The PRESIDING OFFICER. Does the 
Senator from Connecticut yield to the 
Senator from Washington? 

Mr. MALONEY. I yield to the Sena- 
tor from Washington. 

Mr. BONE. I desire to say to the Sen- 
ator from Connecticut that I did not rise 
in the beginning to comment on the 
ethics or morals of the proposal but 
rather to seek information. 

The Senator from Florida (Mr. Prp- 
PER] has referred to one or two matters 
which it seems to me raise some other 
pertinent questions. Perhaps I should 
not inject them into this debate, but they 
are closely allied to the principle he dis- 
cusses. 

If a great fire arises in a city, such as 
in San Francisco, it is a common danger, 
so recognized by the authorities on mu- 
nicipal law. A fire department, in order 
to quench the fire, may blow down a 
citizen’s building, and do it in the com- 
mon interest, and there can be no re- 
covery. It is a matter of stern neces- 
sity; and the community does not make 
the owner of the building whole when it 
blows down his building with dynamite. 
That is another angle of this question 
of moral responsibility which has a legal 
basis. There is a further angle, and I 
am glad the Senator from F'orida men- 
tioned it. 

It has been our practice to require the 
soldier who is tendering his life, 100 per- 
cent of himself, to pay premiums on his 
war-risk insurance. He does not get any 
war-risk insurance, as I understand the 
law, without paying a premium on his 
insurance policy. If there is anyone 
who knows any principle of law to the 
contrary, he can now so inform the Sen- 
ate. It is my understanding that the 
soldier pays for every penny of insurance 
he gets. As the Senator from Florida 
pointed out, no one runs any greater risk 
than the soldier on the battlefield: yet 
he pays a premium for the insurance he 
gets, and God knows he is risking every- 
thing he has. He is not only running 
the risk of what may come to him, but 
he goes to the very source of the danger, 
and there subjects himself to every pos- 
Sible hazard of modern war. I do not 
wish to complicate the debate by drag- 
ging in every conceivable and possible 
legal aspect—— 

Mr. MALONEY. I hope the Senator 
will not do that. 

Mr. BONE. But I do not want the 
Senate to pass this measure on the 
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theory that we are morally bound to take 
action of this kind, for, if we are to 
reduce it to the field of morals and of 
moral conduct, we should in the same 
bill abolish the necessity of paying pre- 
miums on war-risk insurance on the 
part of every soldier in the Army and 
every person in the Navy, because they 
are secking the hazards of war; the haz- 
ards are not being brought to them. 

Mr. MALONEY. I hope no Member 
of the Senate will take it upon himself 
to try to throw the country out of gear 
all at once. I hope. we will proceed with 
prudence and caution. 

Mr. BONE. I do not know what the 
Senator means by his reference to throw- 
ing the country out of gear. If this bill 
is getting it into gear, I am for it. 

Mr. MALONEY. I was not in the Con- 
gress in 1917 when the War Risk In- 
surance Act was passed, but I assume 
the decision to charge premiums on war- 
risk insurance was reached after careful 
study by the Congress. I have no doubt 
that then, as now, there was probably 
a need for some self-restraint. The Sen- 
ator from Washington and the Senator 
from Florida need not fear that the ideas 
they have in mind will not come before 
the Congress. They certainly will. Some 
of the proposals will be highly magnified. 
Some of the suggestions will be over- 
generous, because every man likes to aim 
at Utopia, but I beg Senators to realize 
that we have to be realistic, we have to 
take a practical, sensible view. We can 
go only so far. All of us would like to 
supply every last ounce and measure of 
protection to every last one of our citi- 
zens. I thought we went extremely far 
a few days ago when we provided that 
voluntary fire wardens and others would 
come under certain governmental pro- 
tection as to compensation. I know 
enovgh about human nature to realize 
that there is going to be no shortage of 
claims in that particular department. 

There is a limit, and the distinguished 
Senator from Washington, able lawyer 
as he is, knows that there is a limit, this 
side of our natural desires, and far this 
side of his very generous impulses. I 
hope that the Congress will not try to 
go too far too fast. 

Mr. BURTON. Mr. President, merely 
in an effort to help define the limitations 
of the proposed act referring to the ques- 
tions raised a few minutes ago, am I to 
understand that the proposed act would 
apply equally to tangible personal prop- 
erty, as well as to tangible real property, 
and therefore would apply to crops and 
cattle, although the colloquy indicated 
that it did not apply to cattle and crops, 
as well as to real estate? 

Mr. MALONEY. I thought that I had 
tried to make clear earlier in my state- 
ment that it did apply equally to crops 
and agricultural properties. 

If there are no further questions, I 
should be glad to conclude my statement, 
but I shall be pleased to attempt to an- 
swer any further questions Senators may 
wish to propound. 

Mr. MILLIKIN. Do the words “enemy 
action” include sabotage? 

Mr. MALONEY. That is a question 
which the committee did not take up, to 
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be frank with the Senator, but it seems 
to me—and I may point out that I am 
not a lawyer—that the broad powers of 
authorization granted would extend that 
sort of protection. In other words, it 
could be done by regulation. 

Mr. CONNALLY. How could it be 
done by regulation if the law did not au- 
thorize it? 

Mr. MALONEY. I think the language 
of the proposed act does authorize it and 
on such a complicated subject much must 
be done by regulation. 

Mr. CONNALLY. If the law author- 
izes it, that is all right, but it is not a 
matter of doing it just by regulation. I 
am not in favor of the departments do- 
ing things by regulation unless we au- 
thorize it. 

Mr. MALONEY. It is authorized in 
the bill. I used the word “regulation.” 
There is no direction here that it be done, 
but it seems to me the power to do it is 
provided in the bill. . 

Mr. .CLARK of Idaho. Mr. President, 
will the Senator from Connecticut yield? 

Mr. MALONEY. I yield. 

Mr. CLARK of Idaho. I think I am 
correct in saying to the Senator from 
Texas that the proposed act is not an au- 
thorization measure primarily. The R. 
F. C. now has the power to do everything 
the proposed act could possibly author- 
ize. It can doit, and has done it through 
amendment of its charter. I am sure the 
Senator from Connecticut has previously 
explained this, but I was not on the floor 
at the time. The R. F. C. now has power, 
under its charter, to do everything it 
wishes to do, and it already has taken ac- 
tion regarding war damage insurance. 

Mr. MALONEY. I probably did not 
say it so clearly and precisely as has the 
Senator. 

Mr. CLARK of Idaho. It has already 
issued two proclamations, or Executive 
orders, prior to this time, covering, by 
blanket orders, any property lost after 
certain dates, which I fail to recall. All 
this measure does is to authorize the R. 
F. C. to give another $1,000,000,000 to the 
War Damage Corporation—— 

Mr. MALONEY. The amount is a 
hundred million, with an authorization 
up to a billion. 

Mr. CLARK of Idaho. The only thing 
the proposed act would do would be to 
place certain limitations upon the pow- 
ers heretofore exercised by the R. F. C., 
or which the R. F. C. could exercise to- 
day without this legislation. Those limi- 
tations were written into the law by the 
amendment of the junior Senator from 
Connecticut [Mr. DANAHER]. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I yield. 

Mr. TAFT. I question whether the R. 
F. C. has any power to set up an insur- 
ance corporation. My understanding is 
that the hundred million dollars that was 
used was from the President’s discretion- 
ary fund, and I question whether the R. 
F. C. has power to set up a corporation 
which can go into the insurance business. 
It was granted very broad powers, to 
which I objected strenuously at the time, 
covering anything to do with war pro- 
duction or buying materials, There may 
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have been a final purpose, limited in 
some way up to $200,000,000, perhaps for 
any purpose in the world, but that is the 
only possible justification for the Recon- 
struction Finance Corporation’s action. 

Mr. CLARK of Idaho. All I can say 
to the Senator from Ohio is that they 
have done it, and their general counsel 
expressed the opinion in the hearings, 
and it is in the record, that they had the 
legal right to do it. The Senator may 
be correct in his interpretation of the 
situation. 

Mr. MALONEY. I should like to point 
out that among the powers which the 
Reconstruction Finance Corporation has 
is “to take such other action as the 
Pres:dent and the Federal Loan Admin- 
istrator may deem necessary to expedite 
the national defense program, but the 
aggregate amount of the funds of the 
Reconstruction Finance Corporation 
which may be outstanding at any one 
time for carrying out this clause shall 
not exceed $200,000,000.” 

Mr. TAFT. I cannot understand how 
this will in any way expedite the war 
program. I cannot see how on earth 
it can do that. I question whether the 
R. F. C. has any power whatsoever along 
this line. It seems to me this has a lim- 
iting effect, and if we write in “enemy 
attack,” I am of the opinion that the 
R. F. C. cannot insure against damage 
from some other cause than enemy 
attack. 

Mr. CLARK of Idaho. That is cor- 
rect, if we place a limitation in the law, 
but I was endeavoring to answer the 
suggestion of the Senator from Texas. 
This is not an authorization bill, and 
all we can write in, if the R. F. C. is cor- 
rect in its conclusions, are limitations. 

Mr. MALONEY. It occurs to me that 
we aid the national defense program to 
a very considerable extent by protect- 
ing the morale of our people. I can see 
how the organization of industry on the 
west coast, and probably on the east 
coast, to some extent, might be builded 
up or strengthened by this kind of pro- 
tection, and I believe the morale of our 
people, so important to national defense, 
would be better under the assurance that 
the Federal Government, which is theirs, 
would extend them this amount of pro- 
tection should the dark day come. 

Mr. CONNALLY. Mr. President, the 
discussion has gotten away from the 
point raised by the Senator from Colo- 
rado (Mr. MILuIKen], who asked if the 
language employed authorizing the 
R. F. C. to pay damages on account of 
enemy action included sabotage. Was 
not that the question? 

Mr. MILLIKIN. Whether the words 
“enemy action” included sabotage. 

Mr. CONNALLY. I merely asked a 
question about that, and the reply was, 
“Oh, no; it is not in the law, but they 
can do it by regulation.” ‘That is what 
I am protesting against. If it is not in 
the law, it has no business in the regu- 
lations. I do not know whether it is in 
them or not. But I can conceive of 
sabotage which would not be enemy ac- 
tion at all. Suppose a strike occurred. 
Suppose some rival unions engaged in 
controversy, and sabotage resulted; that 
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would not be the result of enemy action 
at all. 

Mr. MILLIKIN. I should like to sug- 

gest that the word “attack” usually car- 
ries affirmative connotations which are 
not present in acts of sabotage. 
. Mr..CONNALLY. I was trying to ex- 
press my resentment against the repre- 
sentatives of bureaus who come here and 
say, “No, it is not in the law, but we will 
do it by regulation.” 

Mr. MILLIKIN. I agree. 

Mr. MALONEY. I hope the Senator 
from Texas does not include me as one 
of the representatives of bureaus. 

Mr. CONNALLY. No. 

Mr. MALONEY. I understood the 
Senator to talk about enemy sabotage. 

Mr. CONNALLY. I did not say that. 

Mr, MALONEY. I so understood the 
Senator. Enemy attack is covered by 
the provisions of the bill. 

Mr. AUSTIN. On what page is that 
provision? I have been hunting for it. 

Mr. MALONEY. It is on page 6, line 
24; “from enemy attack.” 

Mr. AUSTIN. Does not that refer to 
military attack? 

Mr. MALONEY. That, I presume, 
would be a matter of interpretation. I 
had better not get in too deeply; but per- 
haps it would be military attack if enemy 
agents blew up one of our plants. I do 
not know. 

Mr. AUSTIN. ‘This question is not 
easy to decide, as I know from an event 
which occurred in St. Albans, Vt., during 
the War between the States. There a 
raid was made starting from across the 
Canadian line. People were murdered; 
a bank was robbed, and when an attempt 
was made afterward to extradite the 
murderers, the question arose whether 
that was an attack or not. The question 
had to be determined by evidence of a 
military officer who was over the men 
who made the raid, and they were able 
to show that it was an attack. Other- 
wise, it would not have been an attack 
in the sense in which I understand the 
language is used in the bill. It would 
have been the mere commission of a 
crime by. an individual, which would be 
a ground for extradition and punish- 
ment by the authorities of the State of 
Vermont. It turned out otherwise be- 
cause of the fact that this group of 
men was able to show that they were 
operating under military orders. I be- 
lieve the same principle is involved in the 
language in question. 

Mr. MALONEY. Mr. President, I 
should like to say to the Senator and 
to the Senate that Mr. Jones assured us 
that he would come back to the commit- 
tee when he had a program and definite 
plans. We urged upon him the necessity 
for acting quickly, and we pointed out to 
him what we felt to be the magnitude of 
his task. The very able Senator from 
Ohio in particular—and I think his view 
was shared by other Senators—expressed 
the hope that we would have at the 
earliest possible momen: a specific pro- 
gram, and all of us regretted that we 
- not have a plan to act upon at this 

me. 
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Mr. President, I am anxious to con- 
clude, and will conclude unless there are 
some further questions. 

Mr. TAFT. Mr. President, I do not 
wish to detain the Senate more than a 
moment. I have a good deal of doubt 
about the principle of this bill. I cer- 
tainly do not admit in any way the prop- 
osition advanced that the Government 
should recompense every loss arising out 
of the war, because it is an impossible 
conception; it cannot be done; we are 
not doing it. We are not repairing the 
breaches in families created by the draft. 
If we draft a man who is getting a salary 
of $5,000 and pay him $21 a month, we 
do not compensate him for what he loses 
in salary. We cannot compensate every 
business that is indirectly injured by the 
war. It is simply an impossible concep- 
tion to carry out, and it never has been 
carried out. War is war, and the cas- 
ualities of war have ordinarily rested 
upon those upon whom they have fallen. 

When we find a perfectly definite thing 
we can do, then I think probably we 
should do it, and in this case we are fol- 
lowing the British plan. There is this 
difference, however, that under the Brit- 
ish plan no one gets any free insurance. 
The Government levies a compulsory 
premium on every property owner in 
Great Britain. If we could carry that 
plan through, we should do so. Unfor- 
tunately, in this country, under the Con- 
stitution, such a compulsory program 
would be a tax on property directly, and 
would have to be apportioned among the 
States by population, which makes it an 
impractical thing to do. So we had to 
consider whether we should insure prop- 
erty by the usual method, simply of let- 
ting anybody come in and get insurance 
if he wants to get it, which in the end 
probably would not cost the Government 
anything. The difficulty is that many 
people of small means would not come in 
and get insurance. If a bombing raid 
occurred and 25 residences were destroy- 
ed, and 5 of them had insurance and 20 
did not have insurance, then the owners 
of the 20 uninsured properties would un- 
doubtedly come here and file their claims, 
and Congress would pay them just as the 
Government would pay the other 5. It is 
almost an impossible situation. 

So I think we are justified in giving 
some free insurance. There was some 
discussion in the committee whether it 
should be $5,000 or $15,000. Personally, 
I think $5,000 is enough to protect the 
ordinary small residence. I think anyone 
who wants to be protected above that 
amount should take out insurance, and I 
do not have any question that anyone 
who owns a considerable number of 
houses will apply for this insurance. If 
Mr. Jones limits it to $5,000, that is per- 
fectly reasonable. If he wants to make 
the limit $15,000, I think that is rea- 
sonable. 

Replying to the Senator from Michi- 
gan, it seems to me the limitation is on 
the individual owner, and that if a man 
had six houses costing $15,000 apiece, and 
they were all destroyed, he could col- 
lect only $15,000. That is the way I read 
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the limitation which is placed in the bill. 
It seems to me that is the only reasonable 
way we can place a limitation at the 
present time. 

I wish to call the attention of the 
Senate to one sentence which appears in 
the amendment inserted by the commit- 
tee, at the bottom of page 6, as follows: 

The Reconstruction Finance Corporation is 
authorized to and shall empower the War 
Damage Corporation to use its funds to pro- 
vide, through imsurance, reinsurance, of 
otherwise, reasonable protection against loss 
of or damage to tangible real property ard 
tangible personal property which may result 
from enemy attack, with such general excep- 
tions as the War Damage Corporation, with 
the approval of the Federal Loan Adminis- 
trator, may deem advisable. 


One feature of agreeing to compensate 
persons for damage is that a definite 
guide is provided. It is a fairly simple 
thing to insure property against damage 
by bombing, but if the phrase “enemy 
attack” is going to extend to the occu- 
pation of territory it opens up a practi- 
cally indefinite field. For instance, in the 
occupation of the Philippines, probably 
after the army marches in, soldiers may 
do damage by simply treating the prop- 
erty roughly. The Government may con- 
fiscate’ property. ‘There may be every 
conceivable kind of claim every time the 
Army knocks down a fence. In France 
there were filed a good many claims for 
fences which our Army happened to de- 
stroy in the course of the fighting. We 
may have every kind of indefinite claim. 
I think the situation should be made per- 
fectly clear. I should like to have written 
an exception to make it clear that enemy 
attack does not include enemy occupa- 
tion, but the committee finally thought 
that the War Damage Corporation 
would be taking a very. great risk if they 
undertook to include in their insurance 
damage resulting from enemy occupation, 
and that a situation such as that in the 
Philippines, or growing out of any other 
occupation of territory, should be dealt 
with after the property is recovered, when 
we would have a chance to look over the 
whole field and not have a great many 
claims filed which would hang around 
Congress for the next hundred years. So 
T think it is very important that when this 
insurance is given it be confined to a defi- 
nite and perfectly definable property, and 
that, so far as possible, the value of the 
property be determined. 

The British have no limitation, but 
they have a provision limiting the 
amount of compulsory free insurance on 
personal property such as furniture. 
Everyone in Great Britain is compulsorily 
insured and pays the premium; but if he 
wants more than a certain amount of 
insurance on personal property he must 
take out additional insurance and have 
the property identified. I think some lim- 
itation on household furniture should 
also be imposed by the War Damage Cor- 
poration, because with respect to per- 
sonal property the figure is perfectly in- 
definite. No one knows what the value of 
furniture is, and no one can find out 
what furniture was present when the 
damage occurred. There would be all 
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sorts of claims for jewelry and 
i ecetenl in houses. So 
I believe that if there > one limita- 
tion the Corporation shoul: 
a definite limit on the caaeas of personal 
property which may be covered by free 
insurance. 

Mr. President, I feel that we should 
pass the bill. The whole question of in- 
surance is so complicated, the details are 
so countless, and there are so many 
things to be considered that I do not ob- 
ject to leaving it to the War Damage Cor- 
poration, after we lay down the general 
principle, to work out the complicated 
details. 

Mr. VANDENBERG. Mr. President, 
without resisting in any degree the pend- 
ing legislation itself, and admitting the 
war necessity for something of this na- 
ture, nevertheless I wish to repeat in es- 
sence what I said yesterday regarding the 
fiscal phases of all this recent legislation. 

This pending bill contemplates, or at 
least authorizes, an additional expend- 
iture of $2,500,000,000. That makes to- 
tal appropriations of $37,500,000,000 in 
the last 6 Senate days. I am moved to 
paraphrase the poet: 

Count that day lost 
Whose low descending sun 
Sees not another billion 
Flung at Jap and Hun. 


Mr. President, if appropriations could 
win this war, victory is “in the bag.” ‘The 
point I wish to make again—and I made 
it yesterday—is that appropriations only 
start to win the war. After the appro- 
priations are made in the first place they 
must be efficiently spent and efficiently 
managed. Never was there a better 
demonstration of the necessity for scru- 
pulous efficiency on the part of the ad- 
ministrative officers of the Government 
than in this particular bill, which, as the 
able Senator from Connecticut in charge 
of the bill frankly says, must be taken 
substantially on faith. Not only in the 
Congress, but in the country, we have the 
right—aye, we have the duty—to hold 
our administrators to the strictest ac- 
countability for maximum efficiency and 
minimum waste, error, and exploitation 
in the management of the enterprises 
which we thus finance. 

Secondly—and it is the thing which I 
rose chiefly to say—every one of these 
appropriations ultimately represents a 
tax upon the American people. I hope 
that as the country applauds us for our 
zeal and vision in providing appropria- 
tions to meet the emergencies—and I am 
quarreling with none of them—it will 
equally steel itself to as loyally accept 
the taxation which must come to the 
people if the internal economy of the 
country is to survive. I repeat, as I said 
yesterday, that as against thirty-seven 
and one-half billions of appropriations in 
6 days the Senate Finance Committee 
thus far has been unable to find an ac- 
ceptable formula to raise only $7,000,000,- 
000 in taxes. That gives you some idea 
of what lies ahead. 

The tax burden which must come to 
the American people inevitably will rep- 
resent a tremendous exaction and I hope 
that our constituents, as they contem- 
plate the things we are doing, will realize 
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that we confront the inevitable necessity 
of ultimately translating these appro- 
priations into taxes if we are to protect 
the Republic against economic disinte- 
gration internally, which can be just as 
fatal as anything that could happen to 
us 


externally. 

We confront fabulous war hazards. 
Therefore, fabulous appropriations are 
inevitable—and certainly they have be- 
come fabulous when in 6 days we order 
expenditures equivalent to one-third of 
our entire annual] income, and ail this 
before we have even started upon the 
regular supply bills for the next fiscal 
year. Obviously, this means equally 
fabulous taxes. In other words, every 
dollar of appropriations finally repre- 
sents an exaction from the pockets of the 
taxpayers. They must be prepared to 
give us the same cooperation in respect 
to tax bills that they give us with re- 
spect to appropriation bills, and they 
must contemplate a tremendous degree 
of sacrificial cooperation in this common 
effort. I think it is very well, indeed, to 
have that finality in mind while we are 
ane” the process which leads to the 

Let me make my point clear, Mr. Presi- 
dent. I do not complain of these ap- 
propriations. I support them. There is 
no inexpensive way to fight this war. 
All I am saying is that there also is no 
inexpensive or painless way to pay for 
this war. Yes; and, of course, it would 
cost still more to lose it. But when we 
soon confront the grim, tough task of 
assessing unprecedented levies against 
our people, I hope there will be no re- 
luctance here to also face this other 
irresistible duty; and I hope the people— 
all the people—who applaud what we do 
now will prepare themselves to face the 
tax consequences with the fortitude and 
the patriotism which will be required. 
Finally, reverting to my other initial 
thoyght, I have no doubt the people will 
thus respond if we give them the most 
completely efficient war administration 
of which we are capable; if we save them 
from every nondefense extravagance 
which rigid and conscientious economy 
can provide; if we stop every profiteer in 
his tracks—whether he works with his 
head or with his hands; in a word, if we 
vindicate and justify the sacrificial unity 
which all-out victory requires. We are 
as yet far from this goal. But let every 
patriotic impulse be dedicated to its 
quest. 

Mr. LA FOLLETTE. Mr. President, I 
think it will appear to anyone who reads 
the Recorp that the Senate is proceed- 
ing in the dark so far as the pending leg- 
islation is concerned. I merely wish to 
point out that if we are to accept the 
principle that damages sustained to 
property through war, up to a limit of 
$15,000, are to be shared equally by pay- 
ments in restitution from the Treasury 
of the United States without any con- 
tributory premiums, we ought to be pre- 
pared to take the next logical step—I 
do not see how we can escape it—and 
provide insurance to the men in the 
armed services, many of whom are under 
fire, without exacting a premium from 
them. If the Standard Oil Co. of New 
Jersey is to be reimbursed for damage 
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to its Bayonne, N. J., path eee taase 
without contributing a penny to the 
Treasury of the United States to help 
carry the cost of such insurance, I do not 
see how the Congress can decline to ex- 
tend insurance to the men in the armed 
services of the United States without 
exacting a premium out of the soldier's 
compensation of $21 a month. 

Mr. PEPPER. Mr. President, let me 
address an inquiry to the able Senator 
from Connecticut, who is handling the 
bill. 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr, PEPPER. I yield. 

Mr. MALONEY. I wonder if the 
Senator will not let us take action on 
the bill. 

Mr. PEPPER. What I intend to say 
is relative to a proposed committee 
amendment. 

Mr. MALONEY. I am sorry that I 
misunderstood the Senator. 

Mr. PEPPER. In furtherance of the 
thought that was expressed a moment 
ago that we should not ignore, in my 
own opinion, the question of compensa- 
tion or insurance of persons who may 
sustain loss of life or injury as a result 
of enemy attack, I wonder if the Senator 
would feel justified in accepting an 
amendment to the following effect: 

The War Damage Corporation shall with 
all convenient dispatch make a survey of 
the subject of compensation and insurance 
for loss of life and injury to persons not 
in the armed services which may result 
from enemy attack, and report such recom- 
mendations as it may have to the Congress. 


I have in mind the thought that the 
subject is worthy of study. I do not 
know of a more appropriate agency to 
study the question of damage te prop- 
erty by enemy attack. I wonder if the 
Senator will be agreeable to incorpo- 
rating such an amendment in the bill. 

Mr. MALONEY. Mr. President, I am 
not the author of the bill. The question 
as to whether I would agree to accept 
the amendment would not be important 
because my agreement might not have 
very great weight. Personally, however, 
I think it would be a very serious mis- 
take to inject this new thought into this 
important bill at this particular time. It 
might provoke a controversy which 
would be far reaching and would delay 
affording the protection which might 
otherwise be sooner provided to people 
who may need it. 

I do not know that some such plan as 
that which the Senator from Florida has 
in mind might not be worked out; but 
my immediate reaction to it is that it 
goes rather far. If I had to vote today 
“yes” or “no” on the question, I should 
vote “no;” because it would seem to me 
that from the standpoint of the Govern- 
ment such would be the safe course—al- 
though with a chance to give the plan 
some study I might feel differently about 
it. The Senator can accomplish his 
purpose by a Senate resolution author- 
izing the committee to study such a plan. 
I am hopeful that the Senator will not 
press for such an amendment at this 
late hour, just as we are about to act, 
with some Senators absent I say that 
principally because the matter can be 
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-taken up without delay in another and 
what seems to me to be a more proper 
manner. 

Mr. DANAHER. Mr, President, bear- 
ing on the subject. which has just been 
opened up, it seems to me the record 
might appropriately show what was said 
in the committee on that point; and I 
respectfully ask unanimous consent that 
Mr. Jones’ testimony, from the top of 
page 6 to the middle of page 17 in the 
Senate hearings, be incorporated in the 
RECORD. 

There being no objection, the matter 
referred to was ordered to be printed in 
the Recorp, as follows: 


Mr. Jones. Now, we have talked about rub- 
ber and sugar. I might talk a little about 
the war insurance. As most of you know, 
probably, due to the widespread fear of enemy 
bombing immediately following Pearl Har- 
bor, particularly along the west coast and the 
Atlantic seaboard, I discussed the matter with 
the President and, with his approval, we 
created the War Insurance Corporation, 
allocated $100,000,000 capital for it, and ad- 
vertised that. We did not go into any great 
detail as to how it would be operated or what 
protection would be afforded. 

I will read, if I may, the first press release 
that I made on that subject, which was in- 
tended, in itself, to be an insurance policy 
(reading) : 

“DECEMBER 13, 1941. 

“With the approval of the President, the 
Reconstruction Finance Corporation has 
created the War Insurance Corporation, with 
a capital of $100,000,000, to provide reasonable 
protection against losses resulting from 
enemy attacks which may be sustained by 
owners of property in continental United 
States through damage to, or destruction of, 
buildings, structures and personal property, 
including goods, growing crops, and orchards. 

“Pending completion of details, any such 
losses will be protected from December 13, 
1941, up to a total of $100,000,000. 

“Accounts, bills, currency, debts, evidences 
of debt, money, notes, securities, paintings 
and other objects of art will not be covered. 

“For the time being, no premium will be 
charged for this protection, and no declara- 
tion or reports required, unless there is a loss. 

“Other terms and conditions for such pro- 
tection will be announced as established. No 
protection will be available to owners of 
property who, in the opinion of the President, 
are unfriendly to the United States.” 


That was dated December 13, 1941. On 
December 22, 1941, I made the following 
announcement, after conference with the 
President [reading]; 


“DECEMBER 22, 1941. 

“The War Insurance Corporation, created 
by Reconstruction Finance Corporation with 
& capital of $100,000,000, will extend the same 
protection to property owners in Alaska, Ha- 
waii, the Philippine Islands, Puerto Rico, and 
the Virgin Islands, as it does to property 
owners in continental United States. 

“As previously announced, the War Insur- 
ance Corporation will provide reasonable pro- 
tection against losses resulting from enemy 
attacks which may be sustained by such 
property owners through damage to, or de- 
struction of, buildings, structures, and per- 
sonal property, including goods, growing 
crops, and orchards. 

“Accounts, bills, currency, debts, evidences 
of debt, money, notes, securities, paintings, 
and other objects of art will not be covered. 

“When the plan has been fully worked out, 
it is expected that a premium may be charged 
for coverage of losses in excess of some stated 
amount. In the meantime, no application or 
report will be required unless there is a loss, 

“Other terms and conditions for such pro- 
tection will be announced as they are estab- 
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lished. No protection will be available to 
owners of property who, in the opinion of the 
President, are unfriendly to the United 
States. 

“I put on that release the following note 
[reading]: 

“Because of the great public interest in 
this subject, it is requested that this an- 
nouncement be run in full.” 


There, again, it was intended as an insur- 
ance policy. We are now asking that you au- 
thorize the Reconstruction Finance Corpora- 
tion, with the approval of the President, to 
advance funds up to $1,000,000,000 to cover 
losses. 

Senator MALONEY. Mr. Jones, your creation 
of this agency was under existing law, was 
it not? 

Mr. Jones. Yes, sir. 

Senator MaLtongy. Have you discussed the 
matter with insurance companies? 

Mr. Jones. Yes. We were told by them 
that they do not cover this character of in- 
surance. 

Senator MaLoney. They have not to a very 
great extent up to now. The reason I asked 
the question was because I recently talked 
with one or two insurance Officials or execu- 
tives, and they said they had some idea that 
the insurance industry might like to under- 
take this program or to participate in it. Has 
any such word come to your attention? 

Mr. Jongs. Yes; we have had a number of 
conferences with reputable representatives of 
insurance companies. They tell us that they 
will not carry this kind of insurance; that 
they cannot; that they do not have the re- 
serves. Their charges would be so very high, 
if they undertook it, that it would be an im- 
position on the people who had to carry the 
insurance, 

Senator Matoney. I am inclined to agree 
with you; and I was rather surprised when 
representatives of private companies indicated 
that they might undertake this program. I 
think that one of them told me that England 
started out with just such a plan as you pro- 
pose, and changed its system to some extent, 
and that private companies are now partici- 
pating in the program there. Do you know 
anything about that? 

Mr. Jones. We are studying their experi- 
ence. There they have compulsory insur- 
ance; every one must take insurance and 
pay for it. I do not think we could have 
compulsory insurance in this country. A 
man in Nebraska, Iowa, or Kansas would not 
feel that he needed bomb insurance. 

Senator Matoney. I am inclined to agree 
with you. I assume that you think and the 
President thinks that even though a man 
does not want it and may not need it, he 
should, because it is a war risk, be required to 
pay his share of the cost? 

Mr. Jones. To begin with, there was no 
time to consider how to offer insurance to 
people on the coast line, when we thought 
we might get bombed tomorrow or the next 
day or tonight. So we resorted to this pro- 
cedure, under authority given, and set aside 
$100,000,000 for that purpose, so that we 
could have time to come up and discuss the 
matter with Congress. It is my thought— 
and when I say that I am speaking of all of 
the executives and the people that I have 
conferred with including insurance people— 
that this insurance should be carried by the 
Government; it must be carried by the Gov- 
ernment and perhaps largely at Government 
expense. We might employ the insurance 
industry to write it, but that might be ex- 
pensive. We contemplate that where there 
is a loss we will ask the regular insurance 
adjusters to adjust that loss and report to 
us what they considered the loss to be. It 
has not been determined what percentage of 
the loss the Government will pay. There, 
again, there are many differing opinions. 
Some think we should pay a hundred percent 
of the loss; others think a lesser amount. 
For that reason we used the words “reason- 
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able protection,” and for the time being we 
thought that would at least afford some con- 
solation and protection. And there we are. 

Senator MALoney. I have the feeling that 
‘we should be prepared for bombing. I think 
this suggested undertaking is so tremendous 
that we ought not to wait too long, although 
we continue to hope the bombings doe not 
come. The insurance people should be busily 
engaged now. Do you have any insuranc® 
people working with you? 

Mr. Jonses. We are conferring with them 
right along; yes. 

Senator MaLoney. It would seem to me that 
it might be extremely helpful to us if the 
program could be worked out reasonably soon, 
at least an outline of it, because if bombing 
does come to a large city like New York it will 
be a lot more difficult for Congress to work it 
out at that point after people may have suf- 
fered tremendous losses. 

Mr. Jongs. It had not occurred to me, Sen- 
ator, that Congress would want to work it 
out. It occurred to me that you would want 
to delegate that authority to somebody; and 
so, having authority to set up this corpora- 
tion, we did so, because there was no time to 
come to Congress. 

Senator MaLoney. I think you are entirely 
right, if you do work it out. But if you don't 
work it out, we will have to. 

Mr. Jones. Oh, we will. 

Senator Matoney. But if it is not worked 
out until after the bombing comes, then Con- 
gress will have a very difficult time evading 
the issue. 

Mr. Jones. Everybody now is reasonably 
covered by the $100,000,000 provided. We 
could advance some additional funds under 
existing law, but not a great deal. 

Senator Matoney. One hundred million 
dollars is an insignificant amount when you 
talk about the bombing of one of our large 
cities. That is what a battleship costs. 

Mr. Jones. I do not entirely agree with you 
on that, Senator. Bombing is not that 
serious. The result of a bombing is that it 
looks a lot worse than it actually is. The 
losses look terrible, but when you clean up 
and do the repairing I think $100,000,000 
would go a good way. 

Senator Matoneyr. I do not think so, my- 
self; I disagree with you. If a bombing oc- 
curs, I think $100,000,000 will be insignificant. 

Mr. Jones. They may not be able to get 
planes enough over here to do very great 
damage. That is the reason that we are ask- 
ing that we be directed to go up only to a 
billion dollars, which 1 think will be enough. 
If it is not, we can come back for more. 

Senator Matoney. I would like to ask the 
chairman a question at this point, if I may. 

Has any request been made by insurance 
Officials to be heard? 

The CHAIRMAN. I think there are some here. 

Are there any insurance company officers 
here? 

Mr. Har. My name is Paul Haid, president 
of the Insurance Executives’ Association. The 
chairman of the committee which has been 
working with Mr. Jones’ people will be here 
tomorrow. 

Senator MaLoner. I would like to ask for 
the record, if I may, whether or not any in- 
surance company Officials, other than those 
who have been cooperating with Mr. Jones, 
have asked for an opportunity to be heard 
before the committee. 

The CHatrMAn. Is Mr. Hopps here? 

Mr. Hopps. Yes, sir. 

Senator Rapciirre. Mr. Jones, you stated 
you had been informed that the rates which 
would be charged by private companies would 
be very much higher than the Government 
would charge. Do you think that that result 
would necessarily follow? Would the sav- 
ings be in the cost of administration? When 
you work out the matter from an actuarial 


‘standpoint, if the Government can do it very 


much more cheaply than private companies 
can, then the savings must result either from 
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some method of paying losses or in handling 
the business. Do you know why it is that 
the Government can do it so much more 
cheaply? 

Mr. Jongs. The insurance companies have 
to do it at a profit if they do it. They are 

to include a profit; and they have 
their overhead—— 

Senator SmaTuers. And their reserves. 

Mr. Jones. This press release [indicating] 
is an insurance policy. If there is a loss 
we will ask the insurance companies to em- 
ploy their adjusters; and they have offered 
to do the adjusting for us at cost. So that 
would simplify the operation and make it 
‘about as economical and as satisfactory as 

ble. 

Senator Rapciirre. Of course, if the com- 
panies adjust their own losses they could ad- 
just them for themselves as reasonably as 
they could adjust them for you? 

Mr. Jones. They do not have the losses 
themselves. If the property is privately in- 
sured we do not cover it; we do not cover 
anything that can be covered by private in- 
surance companies. 

Senator Rapcuirre. If you are going to uti- 
lize the adjusters for private companies to 
make these adjustments, then I assume they 
could make those adjustments for themselves 
just as reasonably as they cculd make them 
for you? 

Mr. JoNEs. Yes. 

Senator Rapciirre. So there would not be 
any economy in the matter of adjustment. 

Senator MAtoney. I think Mr. Jones is en- 
tirely right. The Government cannot do it 
any more cheaply than private companies 
can; but the Government is prepared to take 
a loss and the companies cannot do that. 
That is the case; is it not? 

Mr. Jones. The insurance company must 
first write the policy. It must contact every- 
body in the United States who wants an in- 
surance policy. Some man will say, “I don’t 
want that It is the Government’s responsi- 
bility. This is the Government’s war. If I 
have a loss, my Government ought to pay 
the loss.” And you will probably have a situ- 
ation confronting the Congress later where 
there will be losses that are not covered, and 
you will be appealed to to appropriate money 
to cover them. To us who have studied it, it 
seems very, very simple. If special war pro- 
tection is to be provided, it should be by way 
of Government coverage. If we determine 
later to charge a premium we will do that, 
and then a man is either covered or not, as 
he himself determines. 

Senator Matonry. I would like to make 
@ further point, if I may. The Government 
is not able to run an insurance business 
or any other business more cheaply than 
private industry is, but in this particular 
instance private industry just could not 
afford to take the loss. Is not that the 
point? 

Mr. JONEs. Yes. 

Senator CiarK of Idaho. Pan-American 
Airways is awfully unhappy that their bases 
are not included. Is there any particular 
reason why the Canal Zone, Wake Island, 
Midway Island, Guam, and Canton should 
not be included in the bill? 

Mr. JonEs. I assume we will include, and 
we have intended that we would include, 
the Canal Zone. It was an oversight that 
we did not.- Of course these islands are 
a war risk, and there is no way to make 
an adjustment until you can get over there 
to see what the loss is. 

Senator CLarK of Idaho. They tell me that 
these islands which belong to us should 
not be left out of the bill, in any event, 
realizing, of course, the impossibility of 
making any adjustment at this time. 

Mr. Jones. I think you are right about 
that. 

Senator Ciark of Idaho. I have been asked 
to amend the bill later by putting those in. 
You would have no objection to that, I 
take it? 
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Mr. Jones. We can do that ourselves, 
by our own activities. We do not need an 
amendment. 

Senator CrarK of Idaho. The bill provides 
that— 

“Such protection shall be limited to prop- 
erty situated in the United States, including 


the several States, the District of Columbia, 


Alaska, Hawaii, Puerto Rico, and the Virgin 
and Philippine Islands.” 

So, if this bill becomes law, you might be 
limited by that language. 

Mr. Jones. Yes; you are right We should 
include some cf them. 

Senator Brown. I am interested, Mr. Jones, 
in where the line is drawn petween those 
things that will be covered by private insur- 
ance and those that will be covered by Gov- 
ernment insurance, and I want to give you 
an example and see if I have the distinction 
rightly in mind. 

Lloyd’s of London and a great many Amer- 
ican companies protect against the ordinary 
risks of storm, fire, and so on, and so forth. 
I take it that this bill would cover sinkings 
by enemy acticns, such as the submarine 
sinkirgs that have occurred in the Atlantic. 
But I recall a collision that took place be- 
tween two ships, just outside of Sandy Hook, 
about a weex ago. As I understood it, those 
ships were running without lights, probably 
because of Government regulations. They 
were probably covered by private insurance; 
and yet the cause of the accident is connected 
to a certain extent with the war effort of 
the United States, that is, a regulation re- 
quiring running without lights. In a case 
of that kind would the Government take 
the loss, or would they? 

Mr. Jones That is maritime insurance. 
We do not provide for maritime insurance. 

Senator Rapciirre. Did you say that you 
might not charge a premium? 

Mr. Jones That has not been determined. 
I have had a number of conferences with the 
President abut it. We have hac a great 
deal of discussion among ourselves and with 
insurance company executives, trying to de- 
termine what premium, if any, we would 
charge, and ow we would levv it But we 
have not reached a conclusion. 

Senator Rapcuirre. If you do not charge a 
premium, it is really, I suppose, not insurance 
in a technical sense but, rather, sqme plan 
by which the Government makes good any 
damage that is suffered. 

Mr. Jongs. It is really a protection, rather 
than insurance. Incidentally, some of the 
insurance companies have recommended 
that we call it protection rather than in- 
surance. 

Senator Rapciirre. That would seem to me 
to be a better term. 

Mr. Jones. You are probably right about 
that. 

Senator Rapciirre. The word “insurance” 
is a little bit misleading in that respect. 

Senator Brown. Under section 5g, page 3, 
I think you have the power to take care of 
maritime insurance. 

Mr. Jones. But I think they already do 
that, Senator. 

Senator Brown. You mean private com- 
panies? 

Mr. Jongs. No; the Maritime Commission. 
They write insurance of their own. 

Senator DanaHER. Mr. Chairman, may I ask 
a@ question? 

The Cuarrnman. Certainly. 

Senator DaNAHER. Why should we give 
property owners a free ride under this pro- 
tection, and yet require all the boys that are 
sent into the service to pay $6.60 a month 
for their coverage? 

Mr. Jongs. I cannot argue with you on that. 
Of course, this is property insurance. 

Senator DaANAHER. How much of the $100,- 
000,000 protection that you said was included 
in that insurance policy of December 13, 
1941, should be used in the Philippine 
Islands? 
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Mr. Jongs. That I do not know. We can- 
not get over there. 

Senator Danauer. It may all be gone, for 
all you know. 

Mr. Jones. It might be. But we think 
also that Congress would make it good. 

Senator DaNnaHeR. I assume that the need 
for this war-protection coverage—let us call 
it that instead of insurance—arises because 
most of the private contracts exclude dam- 
age due to enemy attacks in time of war? 

Mr Jones. That is correct; all policies. 

Senator DaNAHER. All outstanding policies 
contain a declaration by the assured as to the 
value.of the property they seek to_cover, or at 
least the amount of coverage they buy; is not 
that correct? 

Mr. Jones. I do not know. 

Senator DaNAHER. It is reasonable to think 
that is true, is it not? 

Mr. Jones. Yes. ‘ 

Senator DANAHER. Why would we not be 
justified in protecting those who have sought 
coverage to the extent that they are not cov- 
ered, and charging them a premium for it? 

Mr. JongEs. Well, that could be done, I as- 
sume. 

Senator DANAHER. Why should not we, as a 
matter of policy, demand that that much 
protection be granted to the Government 
itself in this situation? 

Mr. Jones. Well, I cannot argue against 
that. Among other things, we have discussed 
covering everybody—getting back to the point 
of the men in the service—covering every- 
body up to $2,000, $3,000, $4,000, or $5,000, 
without a charge, and then if they want more 
protection, they must pay for it. That is one 
idea that has been advanced, and it has a lot 
of merit. 

Senator DANAHER. Suppose there were some 
gasoline companies that had storage tanks 
on the Pacific coast, obviously open to at- 
tack at any time. I assume that many such 
gasoline and oil storage places are worth, let 
us say, $10,000,000. A successful attack on 
one of them, wiping it out, would lead to a 
reimbursement of the full sum of $10,000,000. 
Is that your plan? 

Mr. Jones. As I say, we have not yet de- 
termined what percentage of loss should be 
paid. That would be a good deal like sinking 
a battleship. If such a plant should be 
bombed it would seem reasonable to assume 
that the Government should assume the loss. 
But when you come to towns and cities where 
bombing would be concentrated, they might 
bomb a building that was insured for $10,000 
and it would not be worth $2,000, because of 
obsolescence. It would not be our thought 
that we should pay the total $10,000 for that 
building that had been obsolete for 20 years. 
And yet the owner might have it fully in- 
sured. You can buy full insurance. 

Senator DANAHER. He could not collect on 
it, could he? , 

Mr. Jongs. Yes. He might show reproduc- 
tion value. The building might be in the 
wrong neighborhood. Many things might 
happen. A lot of property is covered for 
more than its intrinsic value. 

Senator DANAHER. If we required a pre- 
mium on the basis of the amount that the 
property owner himself insures for and pays 
for, and if the insurance companies will ad- 
just both for themselves and for you, we 
would be protected and so would the prop- 
erty owner; is not that a fact? 

Mr. Jones. That is correct. That has been 
and is being considered. 

Senator DANAHER. Has any consideration 
been given to the Government’s taking only 
a@ fixed percentage of the possible value of 
any property to be covered? 

Mr. Jones. I have discussed that. I have 
said that we have not determined whether it 
should be all or a part, or if it is a part, what 
part it should be, whether 75, 60, or 80 per- 
cent. 

Senator DaNAHER. What is your thought of 
the percentage as to which you have had dis- 
cussions? 
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Mr, Jongs. I do not think we ought to pay 
a hundred percent. 

Senator DanaHER. How much less than 100 
percent is the Government's fair risk? 

Mr. Jones. I would not want to say. I 
mean by that, I would like everybody to help 
decide the problem and agree upon what is 
fair. Some people think we should pay 100 
percent; others think we should pay 30 per- 
cent, If I had to make a guess—and I don’t 
want to be held to it—I would say 75 percent. 

Senator DaNaHER. Have we ever had this 
type of all-over protection in time of war? 

Mr. JongEs. Not that I know of. 

Senator DaNaHerR. Has the Government 
ever been called upon as a result of war ac- 
tivities, to make appropriations, making good 
or restoring to property owners their losses? 

Mr. Jones. Some of these older Members of 
Congress would know. 

Senator DANAHER. Does your experience, as 
a result of which you have created this com- 
pany, give you any history of such a thing? 

Mr. JONES. Do you remember, Senator 
WacNnER? You have been here a good while. 

Senator DaNnAHER. I am not asking for any 
opinion senatorially. I am asking if, down 
in the Reconstruction Finance Corporation, 
when you created this Corporation on $100,- 
000,000, and which you cover under this in- 
surance policy, as you call it, you had any 
history that the Government at any time, as 
a result of war, had made good losses because 
of property damage in war. 

Mr. Jones. There may have been, but I did 
not look for it. This is a new kind of war— 
an aerial war. 

Senator DANAHER. There were no discus- 
sions of any such history? 

Mr. Jones. We were considering a condi- 
tion. Here was a condition. In the minds 
of hundreds of thousands of people there 
was danger, and we tried to allay that 
danger. 

Senator DANAHER. Have you considered at 
all extending any form of coverage as a result 
of injuries to individuals in time of war? 

Mr. Jones. That has been discussed in our 
discussions; every phase of it. 

Senator DANAHER. Do you contemplate set- 
ting up a corporation to take care of casual- 
ties in civilian populations in time of war? 

Mr. JoNnEs. Not beyond this. 

Senator DaNaHER. This does not cover them 
now, does it? 

Mr. Jongs. No. 

Senator DANAHER. Do you understand that 
you would have the power, under your own 
creative powers, to amend your charter and 
extend it to cover casualties among indi- 
viduals? 

Mr. Jones. At this time we could; yes. 

Senator DanaHer. That is your understand- 
ing? 

Mr. Jongs. Yes. 

Senator DanAnHeEr. So, if we do authorize a 
billion dollars, under 5g of the pending bill, 
you could amend the powers of the War In- 
surance Corporation and extend its coverage 
to casualties to individuals? 

Mr. Jongs. I do not know about that. I 
doubt it, unless we got some provision for it. 

Senator DanaHer. Could you answer that, 
Mr. Hamilton? 

Mr. Hamitton. I think we have unques- 
tionably the right to amend the charter, but 
the amount of funds available for purposes 
other than as defined in this bill is small. 
The use of this billion dollars, if this bill 
should be passed, would be confined to prop- 
erty damage. 

Senator Dananer. But there is no question 
in your mind of your power to expand, by 
amending your charter, your purposes, and 
cover casualty losses? 

Mr. HamiI.tTon. That is correct. 

Senator Dananer. Then you would require 
more money, of course? 

Mr. HAMILTON. Yes. 


Senator Dananer. And in the event that a 
billion dollars is insufficient, Mr. Jones, to 
give all-over protection to property in the 
United States and all its outlying possessions, 
of course under this theory we would be 
obliged to make good whatever losses. people 
suffer in future abeve the billion dollars? 

Mr. Jones. You mean, if the billion dollars 
was not enough? 

Senator DananHeER. Yes. 
si Mr. Jones. I think the Congress would do 
Senator DaNnaHER. What is the genius of 
this particular plan, then? Why do we not 
await the event and then appropriate or 
allow you to borrow whatever you need to 
make good the losses? 

Mr. Jongs. I do not think I understand 
you. 

Senator DANAHER, Why should we do this 
at all if we are ultimately going to be called 
upon to make good the losses, irrespective 
of your billion-dollar limit? 

Mr. Jones. I do not think your constitu- 
ents would know whether you were going 
to do it or not. Now they know it is done. 

Senator DaNAHER. If we were not giving 
them a free ride from one end of Iceland 
to the other end of Borneo, so to speak, that 
would be one thing. But I do not under- 
stand why there is an obligation upon the 
Government to make good to everyone the 
damage he may suffer to his property in 
time of war, unless we are to recognize it 
as a principle that Congress should appro- 
priate for it and make it good. 

Do you recognize an obligation upon the 
Government to make good such losses of 
property? 

Mr. Jones. I think so. 

Senator DanaHer. Then, if there be such 
an obligation, why should we limit it to a 
billion dollars? Why should we not await 
the event and pay whatever the loss is in 
due course? 

Mr. Jones. I do not see any point to the 
argument. 

Senator DANAHER. It is not an argument; 
it is a question. 

Mr. Jones. Well, whatever you call it. I 
can’t imagine that you would ever lose more 
than a billion dollars. 

I remember that a long time*ago I saw a 
show called Alias Jimmy Valentine, in which 
there were two children who were planning to 
do something. 

They said, “We will ask father for $50,000.” 

By and by father came in and asked, “Why 
do you ask me for $50,000?” 

Their reply was, “Well, father, that is the 
most we could think of.” 

I could not think of more than a billion 
now. [Laughter.] 

Senator DANAHER. Well, I do not want to 
suggest that you have lighter fingers than 
Jimmy Valentine. [Laughter./ 

Mr. Jones. I would like to have. 

Senator DANAHER. My only point is that if 
we are to seek through bare coverage, 
through adjusters’ services, an appraisal of 
loss, and ultimately to pay all the losses, 
whatever they be, pro rata, then why should 
we give you authorization now to borrow an- 
other billion dollars to set up one more cor- 
poration to do what we are ultimately going 
to do, only a billion dollars may not even be 
a fair measure of the total. 

Mr. Jones. We do not borrow unless we 
need it for this purpose. Incidentally, if we 
adopted your plan, this would be a very sim- 
ple formula by which to do it. 

Senator DANAHER. Provided we covered 
those already covered and then made them 
pay a premium for the balance? 

Mr. Jones. We could do that. 

Senator DANAHER. If as a matter of policy 
we should do it, you would have no objec- 
tion? 
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Mr. Jones. I certainly would be glad to do 
anything Congress directed me to do. 

Senator DaNAHER. Oh, I know that; but as 
a matter of policy would you agree that it 
would be wise for us to do it? 

Mr. Jones. I am not prepared to say that 
I would. I have given a lot of thought to it, 
too. 
Senator DANAHER. What is your reason why 
we should not? 

Mr. Jones. I do not know that I would be 
able to present them all to you. 

Senator DaNanHeR. I ask for only one. 

Senator Matoney. Might I make one for 
him? 

Senator DaNaHER. My colleague is too nim- 
ble. I would much rather hear from Mr. 
Jones. 

Mr. Jones. What was the question? 

Senator DANAHER. You said you had given 
a lot of thought to whether the War Insur- 
ance Co. or Corporation should or should not 
require a premium from the property owner. 
I asked you to give one reason why a property 
owner should not be required to pay a pre- 
mium. 

Mr. Jongs. Why he should not? 

Senator DANAHER. Yes. 

Mr, Jones. Well, I don’t believe I will give 
it to you, and I will tell you why; not that 
I am discourteous. 

Senator DANAHER. Oh, I know that. 

Mr. Jones. I intend to get all the advice 
and counsel I can on the subject and to 
consider it all pro and con and then try to 
reach a decision as to what should be done. 

Senator DANAHER. Well, you understand 
that that is part of our function, too, and 
one reason why we ask your advice is to know 
what ought to be done. If in the light of 
your conferences with insurance company 
and counsel you cannot give us any, I want 
to know if we cannot postpone action on this 
until you have canvassed this situation. 

Mr. Jones. That is for the committee to 
decide. 

Senator Brown. Mr. Chairman, I should 
like to call attention to the fact that there 
has been before the Congress of the United 
States for something over 120 years a con- 
troversy between insurance companies and 
the heirs of owners of ships which were de- 
stroyed in the Barbary Coast wars shortly 
after 1800. 

On two or three occasions from that time 
down to the present we have paid out as 
much as $2,000,000 to the shipowners at one 
time. A good many times the Congress of 
the United States has passed bills which 
various Presidents have vetoed. 

The last and final claims were before a 
committee of which I happened to be chair- 
man, and they were presented very fully to 
us about a yearago. I think the claims there 
were something like $1,500,000, still based on 
occurrences, the destruction of American 
ships, in the trouble we had with France 
along about the year 1800. 

If we adopted the suggestion of my good 
friend from Connecticut, we would have just 
that kind of situation. I think it is far better 
to take care of the situation by doing it be- 
forehand than to leave the matter as it now is. 

I tried to put a period on these French 
spoliation claims by reporting the matter 
adversely to the Congress, but there is noth- 
ing to prevent the Senator from Connecticut 
or the Senator from Massachusetts or any- 
body else from putting in a new bill and still 
asking for this $1,500,000 based upon occur- 
rences of 120 years ago. That is history. 

Senator DANAHER. May the record show 
that I have made no suggestions? I have 
asked questions in an effort to receive full 
advice as a result of Mr. Jones’ conference 
with the insurance executives and others. 
All my examination is in the direction of 
eliciting information. 
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Senator Brown. The Senator gets his ideas 
across when he asks questions, nevertheless. 

Senator CiarK of Idaho. Mr. Jones, what 
is your thought with regard to the ownership 
of this property? Is it the plan, for instance, 
to compensate foreign owners? 

Mr. Jones. What? 

Senator CiarK of Idaho. Would it be con- 
templated by you, if you have given it any 
thought, tc compensate foreign owners? 

Mr. Jones. For example? 

Senator CiarK of Idaho. Suppose the 
Swedes, the Dutch, or the British owned prop- 
erty in, we will say, Hawaii. 

Mr. Jonss. I doubt it. 

Senator CiarKk of Idaho. There would cer- 
tainly be no obligation upon our Government 
to compensate anyone other than the inhabi- 
tants of those Territories or our own people 
there, or would there? 

As I understand it, there are some large 
holdings by, I think, the Royal Dutch Shell; 
and some of the foreign-owned oil companies 
certainly must have rather substantial prop- 
erties in Hawaii. I myself do not know, but 
Mr. Kinc, who is here, would probably know. 
In any event, it is possible, if not certain, 
that there are foreign-owned properties. 

It would be contrary to my way of thinking 
to have foreign owners compensated. But 
then I hope that that will be given some 
tnought, because we could get into an awful 
“racket” there very quickly. 

Mr. Jongs. It will be given thought. I am 
glad you raised the point. It really has not 
been fully considered. 

Senator Matoney. I should like to make an 
observation in connection with the question 
of my colleague, and I do this only in an at- 
t.mpt further to develop his thought. My 
colleague is a very able lawyer and has great 
knowledge of the insurance business. He 
and I represent a State that is recognized as 
outstanding in the insurance field. 

I just do not believe at this point that we 
should charge a premium, because the coastal 
areas, if there are bombings, will be the areas 
most likely affected. 

The people of the inland States are not 
likely to want insurance. There are countless 
people living in the more dangerous areas who 
would not puy the insurance either, because 
they would not want to pay the premium, or 
some of them would not have, for reasons 
that are obvious, an appreciation of the need. 

Ithink that ifthe are bombings and there 
are great losses on either of the ccasts, all 
the people of the country should share the 
turden, and I think at this moment that the 
only way we can get a proper premium is by 
sharing the cost, and that it should come only 
through taxation. 

Senator Murpock Is it not your opinion, 
Senator MALoney, that a corporation such as 
has been created can do the job much more 
efficiently and much more expeditiously than 
Congress can do it by the consideration of 
individual claims which would come to us, 
as Senator Brown has pointed out, from the 
time of the loss for another 50, 60, or 70 
years? 

Senator MALONEY. I will answer the Sen- 
ator in this way: I think that a Government 
corporation or a private corporation could 
do it much more efficiently than the Con- 
gress. I think that a private corporation 
could do it more efficiently than the Govern- 
ment corporation, I might say, because of 
the experience it has had in that particular 
field. 

I should like to remind the Senator that 
Tegardless of how we attempt to do this, 
Wwe cannot prevent claims from coming to 
Congress, just as claims have come for a 
period of 120 years, as the able Senator from 
Michigan has pointed out. We will have 
claims after this war just as surely as this 
Government endures, regardless of what we 
do about this matter now. 

Senator Murpock.I think that that is 
true, but I think that the number of them— 
the volume of these private claims—that is 
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certainly one of the greatest burdens of 

Congress today, will be largely eliminated. 
Senator Matoney. The Senator is entirely 

right, if we work it out in advance. 


Mr. DANAHER. Mr. President, I de- 
sire to make one further observation. 
As one who has been in close attendance 
upon the work of the committee, I wish 
to congratulate my distinguished col- 
league for the able presentation he has 
— of the bill. It is a splendid piece of 
work, 

The PRESIDING OFFICER. Did the 
Chair correctly understand that the 
Senator from Florida offered an amend- 
ment? 

Mr. PEPPER. No, Mr. President; I was 
merely making inquiry. 

The PRESIDING OFFICER. If there 
be no amendment to be offered to the 
committee amendment, the question is 
on agreeing to the committee amend- 
ment. 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
question now is on the engrossment and 
third reading of the bill. 

The bill (S. 2198) was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 

The title was amended so as to read: 
“A bill to provide for the financing of the 
War Damage Corporation, to amend the 
Reconstruction Finance Corporation Act, 
as amended, and for other purposes.” 

Mr. WAGNER. Mr. President, I wish 
to express in this public manner my 
gratitude to the distinguished senior 
Senator from Connecticut [Mr. Ma- 
LONEY] for his very able presentation of 
the war-insurance bill of which, at my 
request, he was kind enough to take 
charge in the Senate. 

RESIGNATION OF STUDENTS FROM NA- 
TIONAL YOUTH ADMINISTRATION 


Mr. BYRD. Mr. President, I am in re- 
ceipt of a communication signed by the 
students of Harding College, of Searcy, 
Ark., apprising me that as a duty they 
felt they owed their country in the grave 
emergency confronting us they had re- 
quested the National Youth Administra- 
tion to remove their names from the Na- 
tional Youth Administration pay roll, 
effective February 1, and that the allot- 
ment of N. Y. A. money which had been 
coming to Harding College for their as- 
sistance be thenceforth used in the de- 
fense program. 

These students state in their letter 
that in view of the decided scarcity of 
labor in that community they believe 
they can find other jobs to help them 
continue to make their way through 
college. 

I ask unanimous consent to have the 
letter to which I have referred printed in 
the body of the Recorp at this point as a 
part of my remarks. 

There being no objection, the letter 
was ordered to be printed in the Rrecorp, 
as follows: 

HARDING COLLEGE, 
Searcy Ark., January 24, 1942. 
Hon. Senator Harry F. Byrp, 
Chairman, Senate Office Building, 
Washington, D. C. 

Dear SENATOR Brrp: We, the entire group 
of Harding College students receiving Na- 
tional Youth Administration assistance, here- 
with enclose to you copy of a letter which we 
have just sent to Secretary Morgenthau. 
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You will note that we are requesting that 
our names be removed from the National 
Youth Administration pay roll effective Feb- 
ruary 1, 1942, and that the allotment of Na- 
tional Youth Administration money which 
has been coming to for our 
assistance be henceforth used in the defense 
program. We have the approval of Harding 
College in making this request. 

We are confident that we can all find other 
jobs whereby we can continue to make our 
way in college. In fact, we observe a decided 
scarcity of labor which is affecting our own 
community. 

We are persuaded that similar conditions 
prevail throughout the Nation. We are won- 
dering if other students now receiving Na- 
tional Youth Administration assistance could 
not likewise find other jobs instead, and if 
they, too, would not be happy to contribute 
their share of the National Youth Adminis- 
tration money to the defense of the 
Nation instead of receiving it for themselves. 

We would like to urge that an investiga- 
tion be made to find how many National 
Youth Administration students would be 
willing to do likewise, and if it should be 
found that other communities like our own 
do provide opportunity for young people to 
find other jobs, that the National Youth Ad- 
ministration appropriation be eliminated and 
that appropriation used in our urgent defense 
program. 

Very sincerely yours, 

Signed: John E. Sands, Caudell H. 
Lane, Billy T. Anthony, Joseph A. 
Lea, Frances W. Williamson, Doris 
V. Healy, Era M. Ellis, Shelton W. 
Ruebush, Betty M. Chambers, 
Mary Z. McCullough, May B. Hol- 
brook, Thomas A. Farmby, Mar- 
guerite E. O’Banion, Johnnie O. 
Anderson, Lola B. Nossaman, Axel 
W. Swang, Elizabeth Arnold, Clara 
Belle Duncan, Sarah Beth Brown, 
Claude Richardson. 


Mr. BYRD: Mr. President, this action 
on the part of these patriotic young men 
and women at Harding College, who are 
anxious to contribute their bit to their 
country in this day of great national 
peril, aroused the indignation of Mr. 
Aubrey Williams, Director of the Na- 
tional Youth Administration. Mr. Wil- 
liams went so far as to issue a public 
statement, and in an interview is quoted 
as taking a slap at Dr. George S. Benson, 
president of Harding College, and calling 
Dr. Benson a “ring-leader in the so-called 
economy drive.” 


When every dollar of the resources of 
America is needed to meet the crisis now 
confronting us, Mr. President, it is a most 
remarkable procedure that an arrogant 
and dictatorial bureaucrat should at- 
tempt to condemn patriotic citizens who 
are anxious to help their country in this 
emergency. One would think Mr. Wil- 
liams would welcome such a statement as 
that made by the students of Harding 
College, who said they would save and 
work so they could pay their way through 
college and not be dependent on the 
Federal Government. Director Williams 
evidently prefers to destroy the initiative 
and the self-reliance of the American 
youth and to condemn those who attempt 
to make themselves self-sustaining. 


If Dr. Benson is a ringleader in the 
economy drive and if there is anything 
odious attached to this title, as Mr. Wil- 
liams appears to think, then the Secre- 
tary of the Treasury, Mr. Morgenthau, is 
likewise a ringleader, because he signed 
the report recommending abolition of the 
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N. Y. A., excepting its defense activities. 
If Dr. Benson is a ringleader, so likewise 
are such distinguished Members of the 
Senate as the Senator from Georgia [Mr. 
Grorcr}, the Senator from Virginia [Mr. 
Gtass], the Senator from Tennessee [Mr. 
McKE iar], the Senator from North Da- 
kota [Mr. Nye], who also signed the re- 
port, and such distinguished Members of 
the House as Representative DoucuTon, 
Representative Wooprum of Virginia, 
Representative CuLLen, Representative 
TREADWAY, and Representative Taser, 
who likewise signed the report. 

On the same day Mr. Williams was is- 
suing his denunciation of Dr. Benson be- 
cause of the action of the students at 
Harding College, the Under Secretary of 
the Treasury, Mr. Bell, on behalf of Sec- 
retary Morgenthau, wrote to Mr. John E. 
Sands, one of the students who volun- 
tarily gave up N. Y. A. assistance, and 
congratulated him and the others for 
their patriotic action. The letter from 
the Under Secretary of the Treasury I 
shall read: 

Mr. JoHN E. Sanps, 
Harding College, Searcy, Ark. 

Dear Sir: On. behalf of the secretary re- 
ceipt is acknowledged of the letter dated Jan- 
uary 24, 1942, signed by you and students 
associated with you who are receiving Na- 
tional Youth Administration assistance at 
Harding College. It is noted that your 
group desires to be eliminated from the Na- 
tional Youth Administration pay roll effec- 
tive February 1, 1942, and to have the 
amount allotted to Harding College, which 
would otherwise be payable to your group, 
used for national defense purposes. 

The Treasury appreciates the patriotic 
spirit evidenced by you and your associates 
in taking this direct step to contribute to 
the reduction of our nondefense expendi- 
tures. Your proposal to go out and labor in 
your community to pay your way through 
college shows that the self-reliant spirit of 
our early American citizens is still alive. 

There is no action which the Treasury can 
take to give effect to your request to be 
dropped from the National Youth Admin- 
istration pay roll and to use for defense pur- 
poses the funds that would otherwise be 
paid to you, because under our laws the 
amounts appropriated for operation of the 
National Youth Administration program and 
the responsibility for that program come 
under the jurisdiction of the Federal Secur- 
ity Administrator. Accordingly, I am trans- 
mitting a copy of your letter to the admin- 
istrator for his attention. 

Very truly yours, 
D. W. Bett, 
Under Secretary of the Treasury. 


ORDER FOR CONSIDERATION OF UNOB- 
JECTED-TO CALENDAR BILLS 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of bills on the 
calendar to which there is no »bjection, 
beginning with calendar No. 1906, which 
is where we left off at the last call. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 


TRIBUTE TO MOTION-PICTURE STARS 
ATTENDING THE PRESIDENT’S BIRTH- 
DAY BALL 


Mr. LUCAS. Mr. President, over the 
past week end we, here in Washington, 
had the unique privilege and enjoyment 
provided by a notable group of Holly- 
Wood stars and featured personalities 
present for the diamond jubilee cele- 
bration of the President’s birthday. 





We are fortunate that this is the seat 
of the Government and the home of the 
Commander in Chief, since the organ- 
ized motion-picture industry cheerfully 
makes this annual contribution as 
symbolizing its affection for a great 
American and the humanitarian cause 
which is closest to his heart. They come 
to see the President, to share his hos- 
pitality, and we are the beneficiaries of 
these visits which have evolved into gala 
public occasions. 

Regardless of the seriousness of these 
wartimes, and the all-out effort which 
animates us all, there must be occa-+ 
sional periods of relaxation; moments 
when we can forget temporarily the 
troubled state of the world and find 
respite in fun. And so for an evening 
of furlough, which was crowded with 
pleasant contact with those who are 
held high in public esteem, Washington 
bends low to the mighty ones of the 
screen. They gave us a lift, and, in so 
doing, helped to swell the fund which 
the Nation is raising to wage war on 
another front—against the crippling 
ravages of the infantile-paralysis germ. 

The amusement world is ever active 
in aiding worthy civic causes, and sensi- 
tive to the extra demands of the Gov- 
ernment and its affiliated agencies. The 
Defense bond sales have been stimu- 
lated by the support of Hollywood, and 
America will ever remember with deep 
gratitude the tragic trip which cost the 
life of Carole Lombard while giving vol- 
untary service to the Treasury Depart- 
ment. Actors have invariably sustained 
the Red Cross drives; they enlisted in 
the campaign to raise funds for the 
United Service Organizations and Camp 
Shows, Inc.; they are touring our mili- 
tary establishments at their own expense 
to brighten the lives of our soldiers and 
sailors. Recently a group went in four 
Army bombers to the far-off Caribbean 
bases to lighten drab military routine, 
and some will soon go to Iceland. 

The motion-picture industry, as we 
all know, is a unique part of our pro- 
ductive pattern. Sometimes, too, it is 
baffling to those outside looking in and 
looking on. It is distinctive and be- 
wildering because it is continually facing 
the two extremes of enthusiastic praise 
and bitter blame for its activities and 
industry policy. In either extreme, how- 
ever, it is constantly in the limelight, 
and it seems to accept this position with 
a calmness and confidence born of ex- 
posure to both throughout the years. 

I make this point because there is no 
wish to embarrass the film industry 
with the praise I am about to bestow 
upon it. It can just as readily come 
about that, even as I am allocating the 
laurel on this occasion, a voice in some 
part of the country, or the world, may 
be raised in c7nsure for some other 
phase of its many-sided activity. 

To the stars and featured players, 
then, God speed you to busy marts of 
production. May you continue to pros- 
per and grow in public affection as you 
sustain civilian morale, aid the armed 
forces, and bring into our lives the mo- 
ments of enjoyment which are essential, 
even in wartimes. 

To the executives, directors, publicists, 
committees which made the Washington 
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celebration memorable, our thanks. 
The Hollywood Victory Committee and 
Mr. Edward Arncld deserve an extra 
bouquet for coordinating the efforts of 
the Washington entertainment com- 
mittee, headed by Carter Barron and 
his associates, with the attained objec- 
tive, an evening that will live in 
memory’s archives as one rich in pleas- 
ure, and productive of a handsome 
monetary contribution to a good cause. 

Mr. President, just one word further. 
Not in the annals of man will there be 
found a more outstanding triumph over 
physical adversity than that of our be- 
loved President. Fortitude, persever- 
ance, patience, stamina, tenacity, grit, 
courage, and, with it all, wholesomeness 
of purpose. have never been more strik- 
ingly exhibited. We are indeed fortu- 
nate in having Franklin D. Roosevelt as 
our President and Commander in Chief 
today. 


ACTIVITIES OF NATIONAL LABOR RELA- 
TIONS BOARD—STATEMENT BY CHAIR-' 
MAN MILLIS i 


Mr. WAGNER. Mr. President, I ask: 
unanimous consent to have printed in 
the Rrecorp as a part of my remarks a 
statement just released by Dr. Harry A. 
Millis, Chairman of the National Labor 
Relations Board. The statement out- 
lines the activities of the Board during 
the past fiscal year, as set forth in its 
annual report to Congress. The state- 
ment discloses a record by the Board of 
increasing usefulness and importance in 
strengthening the foundations of indus- 
trial peace through collective bargaining 
and free organization of labor. 

I call special attention to the con- 
cluding statement of Dr. Millis: 


That American labor, having escaped the 
sterile repressions of Hitler Germany, has 
learned to use its protected right of self- 
organization, and that American employers 
have advanced far toward making collective 
bargaining the accepted practice of an indus- 
trial democracy. 


The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from New York? The Chair hears none, 
and it is so ordered. 

The statement is as follows: 


STATEMENT OF H. A. MILLIS, CHAIRMAN, 
NATIONAL LABOR RELATIONS BOARD, ON SIXTH 
ANNUAL REPORT 


The activities of the National Labor Rela- 
tions Board during the past fiscal year, as 
submitted in the Board’s Annual Report to 
Congress, should be examined in relation to 
the over-all efforts of the Government to in- 
sure industrial stability and full war produc- 
tion. 

The framework of the Nation’s war labor 
policy has now been made apparent. A War 
Labor Board has been established for the 
speedy resolution of those disputes which 
have not yielded to prior conciliation efforts. 
Both the War Labor Board and the Concilia- 
tion Service will, by and large, be concerned 
with issues of wages, hours, working condi- 
tions, and those further points which arise 
between men and management under ed- 
justments to accelerated war production. 

Underlying the national ability to resolve 
such economic disputes promptly is the 
necessity that the negotiators for labor truiy 
represent majority memberships and that 
their organizations themselves be free from 
domination and interference from the other 
bargaining party, the employers. This pro- 
tection of the basic procedures of collective 
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bargaining has been and will be the field in 
which National Labor Relations 

erates. Although this function is y 
understood, it may be well for the sake of 
present clarity to reiterate that the Board 
under its act must leave the conciliatio: 
mediation of economic 
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mind, the trends appearing during the past 
fiscal year encourage faith in the ability of 
employers and employees to maintain in- 
dustrial peace without jeopardizing demo- 
cratic rights. 

The most significant fact in the fiscal year 
data is the vastly increased desire of the 
workers to determine their bargaining repre- 
sentatives. More than a million sought the 
Board’s assistance in this, and nearly three- 
quarters of a million valid votes were cast 
in Board secret elections. Seventy percent 
of these votes, a new high, were cast for 
nationally affiliated unions. 

Rapid organization by labor during war 
periods is usual. Currently it appears that 
this interest on the part of labor accelerated 
step by step with increasing production of 
defense materials. Of corollary significance 
is the fact that four workers cut of five in 
Board cases were employed in the war in- 
dustries. Iron and steel ranked first, then in 
order: Transportation equipment, machinery, 
textiles, automobiles, food, end electrical 
machinery. 

The Board during the year conducted 2,566 
elections or pay-roll checks, and by such 
means, or by the dismissal or withdrawal 
of cases lacking in merit, it closed 3,698 repre- 
sentation cases involving 1,055,243 workers. 

When in March 1941 the incoming cases of 
all kinds began for the first time in years to 
exceed 1,000 cases a month, the Board de- 
clared priority of handling for all defense 
production cases. Speedy determination was 
greatly aided by the willingness of employers 
and workers to consent to elections or pay- 
roll checks rather than force the issue to 
public hearing and Board decision. Thus, of 
1,984 cases settled informally, 1,329 were 
closed by consent elections, 328 by pay-roll 
checks, and 327 by recognition of majority 
representation without need of elections or 
checks. 

Additional time in handling formal elec- 
tion cases was saved by the assignment of 
regional staff members to conduct public 
hearings, instead of using for that purpose 
the limited number of trial examiners operat- 
ing out of the Washington office. 

An interesting shift took place during the 
year in the numerical ratio of unfair-labor- 
practice cases to representation cases. Until 
this past year began the Board had received 
about two complaint cases to every one repre- 
sentation case. During the year the propor- 
tion became about one to one. 

While from this it appears that discharges 
for union activity, domination of labor 
organizations, and refusals to bargain are 
relatively giving way to the more constructive 
issues of representation, the actual number 
of unfair-labor-practice cases increased over 
1940. The full picture of the 9,151 cases re- 
ceived shows a rise of 22 percent in unfair 
labor practice cases and a nearly 100-percent 
rise in representation cases. 

That unfair labor practices still exist ap- 
pears clearly in the fact that the Board closed 
4,698 of them during the year, involving more 
than 1,200,000 workers. Yet the manner of 
their closing shows an increased ability to 
obtain settlements without formal procedures 
and a growing compliance with the act. For 
example, 9 out of 10 cases were closed before 
formal action, and almost all of them—if we 
exclude cases dismissed or withdrawn for 
lack of merit—were settled by agreement of 
the employees, the employer, and the Board. 
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In those complaint cases which did not 
yield to informal intervention, the Board 
proceeded to hearing in 235, and it 
issued 327 upon employers to cease 
violations of the act. One hundred and ten 
of these orders were entered in circuit courts 
of appeals by consent. 

Whether by formal or by informal pro- 
cedures, the year’s activity resulted in the 
upholding of the rights of workers to form 
organizations free from interference, as con- 
clusively appears from the fact that employers 
posted 1,187 compliance notices, 502 com- 
pany unions were disestablished, and col- 
lective bargaining began in 1,009 cases. Also, 
23,475 workers were reinstated in order to 
remedy discriminatory discharge, 5,181 un- 
fairly discharged workers received $924,761 
in remedial pay for periods of discriminatory 

e, and 24,427 workers who had 
struck in cases of alleged unfair labor practice 
were reinstated. 

The Board was successful in obtaining com-~ 
pliance in most cases where its orders were 
subjected to litigation either on the petition 
of employers for review or upon its own peti- 
tion to enforce. The Supreme Court during 
the year sustained four Board orders in full 
and sustained five others with modifications, 
In the remaining case the Supreme Court 
upon procedural grounds declined to pass 
upon the order. 

The various circuit courts of appeals en- 
tered 124 decisions on Board orders, an in- 
crease of approximately 97 percent over the 
63 decisions rendered in the previous year 
and an increase of 226 percent over the 38 
decisions rendered in 1939. Of the 124 deci- 
sions rendered last year, Board orders were 
enforced in full in 65 cases and were enforced 
as modified in 36 cases. In 23 cases Board 
orders were set aside. 

The over-all Court record of the Board for 
the 6 years up to January 1, 1942, is as fol- 
lows: The Supreme Court enforced 26 Board 
orders in full, enforced 6 with modification, 
and denied 2. The circuit courts of appeals 
enforced 140 Board orders in full, enforced 
102 with modification, and denied enforce- 
ment of 56. 

One of the outstandingly hopeful develop- 
ments of the year past was the conclusion of 
long-standing litigation against several large 
companies and the holding of elections or 
pay-roll checks in their plants. Among these 
may be mentioned the Ford Motor Co., Re- 
public Steel, Inland Steel, and Youngstown 
Sheet & Tube. In the plants of these com- 
panies alone the Board resolved the issue of 
employee organizational choice for more than 
200,000 workers, and almost immediately ne- 
gotiations looking toward stable working 
agreements began in each. 

The staff of the Board did not increase 
until after the close of the fiscal year when, 
as a defense agency, it was granted an in- 
creased budget to add members to its field 
staff. But during the fiscal year the pressure 
of greatly increased incoming cases was some- 
what relieved by administrative changes. A 
newly created field division was made respon- 
sible for administrative case work and the 
coordination of regional activities with the 
Washington staff. The office of secretary was 
abolished and an executive secretary ap- 
pointed to act as official secretary to the 
Board for the handling of administrative mat- 
ters not under the Field Division. The 
preparation of intermediate reports was facil- 
itated by attaching to the staff of the chief 
trial examiner a number of attorneys to assist 
in the handling of legal and procedural prob- 
lems. In complaint cases considerable time 
was saved by the new practice of transferring 
them to the Board immediately upon filing of 
the intermediate report. 

The American Federation of Labor brought 
to the Board more cases than any other or- 
ganization, having entered 4,261 cases involv- 
ing 806,846 workers. The Congress of Indus- 
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trial Organizations entered fewer cases, 3,740, 
but the number of affiliated workers, 1,161,- 
221, was the larger. 

American Federation of Labor participated 
in 1,396 elections or pay-roll checks and won 
925, or 66 percent. Congress of Industrial 
Organizations participated in 1,414 and won 
991, or 70 percent. 

Unions affiliated with neither of the above, 
but organized on a national scale, partici- 
pated in 109 elections or pay-roll checks and 
won 57, or 52 percent. Unions drawing their 
membership from employees of 1 employer 
participated in 316 and won 152, or 48 percent, 

In this time of national peril it may not be 
amiss to search the bare statistical record for 
conclusions which may help us to understand 
what has gone by and what may lie ahead. 
In the year 1937-38 our country was deeply 
disturbed by its labor disputes and the Na- 
tional Labor Relations Board was inundated 
with cases, the majority of them alleging un- 
fair labor practice. In Germany during that 
same there were no strikes, and unem- 
ployment for the first time in years fell below 
the 1,000,000 mark. Upon the surface Amer- 
ica at that time was the more endangered 
through the apparent maladjustments of its 
industrial relationships. But we now know 
better. We can examine without fears the 
new influx of Labor Board cases which began 
in the spring of 1941, since they were pre- 
dominantly intended for the completion of 
one of the last steps in the collective-hargain- 

ing e, and since those cases which 
did involve repressive action against labor 
organization were concurrently yielding to the 
processes of orderly administrative law. It is 
possible, I think, to draw from these facts the 
conclusion that American labor, having es- 
caped the sterile repressions of Hitler Ger- 
many, has learned to use its protected right 
of self-organization, and that American em- 
ployers have advanced far toward making col- 
lective bargaining the accepted practice of an 
industrial democracy. 


CONSIDERATION OF MEASURES ON THE 
CALENDAR 


The PRESIDING OFFICER. Under 
the order heretofore entered, the Senate 
will now proceed to the consideration of 
unobjected-to bills on the calendar, be- 
ginning with calendar No. 1006, Senate 
bill 2022. 


BILL PASSED OVER 


The bill (S. 2022) for the relief of cer- 
tain claimants who suffered loss and 
sustained damages as the result of the 
campaign carried out by the Federal 
Government for the eradication of the 
Mediterranean fruitfly in the State of 
Florida was announced as first in order, 

Mr. VANDENBERG. Let the bill go 
over. 

The PRESIDING OFFICER. The bill 
will be passed over. 

Mr. BARKLEY. Mr. President, I 
think it is desirable that a quorum be 
present. I suggest the absence of a 
quorum, 

The PRESIDING OFFICER. ‘The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Bulow Clark, Mo. 
Austin Bunker Connally 
Bailey Burton Danaher 
Ball Butler Downey 
Bankhead Byrd Doxey 
Barkiey Capper Ellender 
Bilbo Caraway George 
Bone Chandler Gerry 
Brewster Chavez Gillette 
Brooks Clark, Idaho Glass 





Green Maybank Stewart 

Guffey Taft 

Gurney Millikin Thomas, Idaho 

Hayden Murdock Thomas, Okia. 

Herring Murray Thomas, 

Hill Norris Tobey 

Holman Nye Truman 

Hughes O’Mahoney Tunnell 

Johnson, Calif. Overton Tydings 

Johnson, Colo. Pepper Vandenberg 

Kilgore Radcliffe Van Nuys 

La Follette Reed agner 
Reynolds Waligren 

Lee Rosier Walsh 

Lucas Wheeler 

McFarland Schwartz White 

McKellar Shipstead Wiley 

McNary Smathers Willis 

Maloney Smith 


The PRESIDING OFFICER. Eighty- 
six Senators having answered to their 
names, a quorum is present. 

The clerk will state the next bill on 
the calendar. 

COPPEL COAL CO. 


The bill (H. R. 1914) for the relief of 
the Coppel Coal Co. was considered, or- 
dered to a third reading, read the third 
time, and passed. 

LOUIS M. McDOUGAL 


The bill (H. R. 3403) for the relief of 
Louis M. McDougal was considered, or- 
dered to a tnird reading, read the third 
time, and passed. 


HELEN RAUCH AND MAX RAUCH 


The bill GH. R. 5291) for the relief of 
Helen Rauch and Max Rauch was con- 
sidered, ordered to a third reading, read 
the third time, and passed, 


0. C. OUSLEY 


The Senate proceeded to consider the 
bill (H. R. 2780) for the relief of O. C. 
Ousley, whica had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 5, after the 
word “Treasury”, to strike out “allo- 
cated by the President for the majnte- 
nance and operation of the Civilian Con- 
servation Corps” and insert “not other- 
wise appropriated.” 

The amendment was agreed to. 

The amendiment was ordered to be en- 
grossed, and the bill to be read a third 
time. 

The bill was read the third time and 
passed, 


HIRAM O. LESTER AND OTHERS 


The Senate proceeded to consider the 
bill (H. R. 2183) for the relief of Hiram 
O. Lester, Grace D. Lester, and Florence 
E. Dawson, which had been reported from 
the Committee on Claims with amend- 
ments, on page 1, line 6, after the words 
“sum of”, to strike out “$3,500” and in- 
sert “$2,672.14”; on page 2, line 10, after 
the words “sum of”, to strike out “$3,500” 
and insert “$2,642.59”; and on page 2, 
line 20, after the words “sum of”, to 
strike out “$5,000” and insert “$4,000.” 

The amendments were agreed to. 

The amendments were ordered to be 
ante and the bill to be read a third 

me, 

The bill was read the third time and 
passed. 

PAUL E. COOK 


The bill (H. R. 2372) for the relief of 
Paul E. Cook was considered, ordered 
to a third reading, read the third time, 
and passed. 
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ARTHUR W. JORGENSON, AND GUARDIAN 
OF ROBERT R. JORGENSON 


The bill (H. R. 5164) for the relief 
of Arthur W. Jorgenson, and the legal 
guardian of Robert R. Jorgenson, a 
minor, was considered, ordered to a third 
reading, read the third time, and passed. 


ETHEL RAY SOWDER 


The bill (H. R. 2376) for the relief of 
Ethel Ray Sowder was considered, 
ordered to a third reading, read the third 
time, and passed. 


HEIRS OF MRS. NAZARIA GARCIA 


The Senate proceeded to consider the 
bill (S. 1898) for the relief of the heirs 
of Mrs. Nazaria Garcia, of Winslow, 
Ariz., which had been reported from the 
Committee on Claims with an amend- 
ment, at the end of the bill to insert a 
proviso, so as to make the bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author- 
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
the sum of $5,000 to the heirs of Mrs. Nazaria 
Garcia, of Winslow, Ariz., in full satisfaction 
of all claims for personal injuries growing 
out of the death of Mrs. Garcia on September 
5, 1941, when a United States Army transport 
plane crashed into her home at Winslow on 
that date: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un- 
lawful, any contract to the contrary not- 
withstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there- 
of shall be fined in any sum not exceeding 
$1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

MR. AND MRS. JAMES C. LOARD 


The Senate proceeded to consider the 
bill (S. 984) for the relief of Mr. and 
Mrs. James C. Loard, which had been 
reported from the Committee on Claims 
with an amendment, on page 1, line 6, 
after the words “sum of”, to strike out 
“$5,000” and insert “$2,500”, so as to 
make the bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author- 
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
to Mr. and Mrs. James C. Loard, of Mont- 
gomery, Ala., the sum of $2,500, in full set- 
tlement of all their claims against the 
United States for the death of their son, 
James Ray Loard, who was killed on October 
12, 1940, by an explosion at Maxwell Field, 
Ala.: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to 
or received by any agent or attorney on ac- 
count of services rendered in connection 
with this claim, and the same shall be un- 
lawful, any contract to the contrary not- 
withstanding. Any person violating the pro- 
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed, 
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BRANCHLAND PIPE AND SUPPLY CO. 


The Senate proceeded to consider the 
bill (H. R. 2712) for the relief of the 
Branchland Pipe and Supply Co., which 
had been reported from the Committee 
on Claims with an amendment, on page 
1, line 7, after the words “sum of”, to 
strike out “$145.41” and insert “$145.38.” 

The amendment was agreed to. 

The amendment was ordered to be en- 
grossed, and the bill to be read a third 
time. 

The bill was read the third time, and 
passed. 


EDNA LA BLANCHE GILLETTE 


The bill (H. R. 257) for the relief of 
Edna La Blanche Gillette was considered, 
ordered to a third reading, read the third 
time, and passed. 

STATE COMPENSATION INSURANCE FUND 
OF CALIFORNIA 


The bill (H. R. 3118) for the relief of 
the State compensation insurance fund 
of California was considered, ordered to 
a third reading, read the third time, and 
passed. 

MOLLIE S. McHANEY 


The bill (H. R. 4182) for the relief of 
Mollie S. McHaney was considered, 
ordered to a third reading, read the third 
time, and passed. 


MR. AND MRS. R. L. SAUNDERS 


The bill (H. R. 5046) for the relief of 
Mr, and Mrs. R. L. Saunders was con- 
sidered, ordered to a third reading, read 
the third time, and passed. 


G. T. ELLIOTT, INC. 


The bill (H. R. 5390) for the relief of 
G. T. Elliott, Inc., was considered, or- 
dered to a third reading, read the third 
time, and passed. , 


EUGENE JACKSON 


The Senate proceeded to consider the 
bill (S. 1801) for the relief of Eugene 
Jackson, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 7, after the 
words “sum of”, to strike out “$1,000” 
and insert “$860”, so as to make the bill 
read: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Eugene Jackson, of 
Obion County, Tenn., whose post-office ad- 
dress is Route No. 2, Fulton, Ky., the sum 
of $860, in full satisfaction of his claim 
against the United States for compensation 
for personal injuries sustained by him when 
the wagon in which he was riding was struck 
on October 18, 1940, by a Civilian Conserva- 
tion Corps truck at a point on Route No. 
45E about 344 miles south of Fulton, Ky.: 
Provided, That no part of the amount ap- 
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re< 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract. to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 
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REGULATION OF COMMERCE IN PETRO- 
LEUM AND ITS PRODUCTS 


The Senate proceeded to consider the 
bill (S. 2066) to make permanently effec- 
tive the act regulating interstate and 
foreign commerce in petroleum and its 
products, which was read, as follows: 

Be it enacted, etc., That section 13 of the 
act entitled “An act to regulate interstate 
and foreign commerce in petroleum and its 
products by prohibiting the shipment in such 
commerce of petroleum and its products pro- 
duced in violation of State law, and for other 
purposes”, approved February 22, 1935 (49 
Stat. 30), as amended, is hereby repealed. 


Mr. McNARY. Mr. President, I am 
not familiar with this bill. I have only 
read its title. I shall be glad to have 
some Senator explain the bill. 

Mr. TAFT. Mr. President—— 

Mr. BARKLEY. Mr. President, the 
Senator from Texas [Mr. CONNALLY] is 
interested in the bill. 

Mr. McNARY. The Senator from 
Utah (Mr. THomas], who reported the 
bill, is present. 

Mr. THOMAS of Utah. Mr. President, 
I reported the bill from the Committee 
on Mines and Mining. The Senator 
from Ohio (Mr. Tart] is present. He 
favors the bill. The bill merely makes 
permanent the present temporary con- 
trol and regulation of petroleum. We 
have been operating under the existing 
act for about 5 or 6 years, and this 
amendment will make the control con- 
tinuous so far as the act is concerned. 
There was no objection to the bill in the 
committee. 

The PRESIDING OFFICER. The 
question is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed 
for a third readjng, read the third time, 
and passed. 


BILL PASSED OVER 


The bill (S. 2192) to extend the time 
for examinations of quarterly accounts 
covering expenditures by disbursing offi- 
cers of the United States Navy was an- 
nounced as next in order. 

Mr. McNARY. Mr. President, this is a 
Senate bill. I think an explanation of 
it should be made by some Senator who 
is familiar with it. 

The PRESIDING OFFICER. The 
Senator from Massachusetts [Mr. 
WALsH] reported the bill. He is not now 
in the Senate Chamber. 

Mr. McNARY. Some member of the 
Naval Affairs Committee may know 
about the bill. I shall object to it un- 
less some comment is made on the bill. 

The PRESIDING OFFICER. Objec- 
tion is made, and the bill will be passed 
over. 


PROVISION FOR SALVAGE FACILITIES BY 
SECRETARY OF THE NAVY 


The bill (S. 2193) to amend the act ap- 
proved October 24, 1941, entitled “An act 
to authorize the Secretary of the Navy 
to provide salvage facilities, and for other 
purposes” (Public Law No. 280, 77th 
Cong.), so as to remove the limitation 
on the sum authorized to be appropriated 
annually to effectuate the purposes of the 
act, was announced as next in order. 

The PRESIDING OFFICER. This bill 
is identical with Calendar No, 1045, 
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House bill 6356. Without objection, the 
House bill will be substituted for the 
Senate bill. 

The Senate proceeded to consider the 
bill (CH. R. 6356) to amend the act ap- 
proved October 24, 1941, entitled “An 
act to authorize the Secretary of the 
Navy to provide salvage facilities, and 
for other purposes” (Public Law No. 280, 
77th Cong.), so as to remove the limita- 
tion on the sum authorized to be appro- 
priated annually to effectuate the pur- 
poses of the act, which was ordered to a 
third reading, read the third time, and 
Passed. 


The PRESIDING OFFICER. Without 
objection, Senate bill 2193 will be indefi- 
nitely postponed. 


LT, COL. JOSEPH M. KELLY 


The bill (H. R. 5701) for relief of the 
accounts of Lt. Col. Joseph M. Kelly, 
United States property and disbursing 
officer for Kentucky, was considered, or- 
dered to a third reading, read the third 
time, and passed. 


MRS. BERTHA M. SMITH 


The bill (H. R. 4436) for the relief of 
Mrs. Bertha M. Smith was considered, 
ordered to a third reading, read the 
third time, and passed. 


A. PAUL JOHNSON 


The bill (H. R. 5767) for the relief 
of A. Paul Johnson was considered, or- 
dered to a third reading, read the third 
time, and passed. 


REUBEN OWEN 


The bill CH. R. 1903) for the relief of 
Reuben Owen was considered, ordered 
to a third reading, read the third time, 
and passed. 

ESCO WOOD 


The bill (H. R. 5085) for the relief of 
Esco Wood was considered, ordered to a 
third reading, read the third time, and 
passed. 

JOSEPH KEENEY 


The bill (H. R. 5541) for the relief of 
Joseph Keeney was considred, ordered to 
a third reading, read the third time, and 
passed. 

JERRY McKINLEY THOMPSON 


The bill (S. 1820) for the relief of Jerry 
McKinley Thompson was considered, or- 
dered to be engrossed for a third reading, 
read the third time, and passed, as fol- 
lows: 

Be it enacted, ete., That the Comptroller 
General is authorized and directed to cancel 
the amount of $3,820.19 entered on the ac- 
counts of Jerry McKinley Thompson, carrier 
in the post office at Hampton Beach, N. H., by 
reason of disallowance by the General Ac- 
counting Office of payments made to the said 
Jerry McKinley Thompson by the Post Office 
Department for his services in delivery of 
mail at the Hampton Beach post office during 
periods from June 15 to September 15 of each 
year from 1929 to 1937, inclusive. 


DONALD WILLIAM BURT 


The bill (S. 2002) for the relief of Don- 
ald William Burt was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Don- 
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ald William Burt, ee 2 
tional Guard of the State of W: 
sum of $107.20, tn full sottiathent of bis claims 
against the United States for pay withheld 
from him for the period January 1, 1941, to 
February 24, 1941, when, after inducted 
into the Federal service 
1940, he was 
February 24, 1941: Provided, That no part of 
the amount appropriated in this act in excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw- 
ful, any contract to the contrary notwith- 
standing. Any person violating the provi- 
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

RESOLUTION PASSED OVER 


The resolution (S. Res. 220) declaring 
WILt1am Lancer not entitled to be a 
United States Senator from the State of 
North Dakota was announced as next in 


Let the resolution go 
over. 

The PRESIDING OFFICER. The res- 
olution will be passed over. That com- 
pletes the calendar. 


RECOGNITION OF SERVICES OF CERTAIN 
CIVILIAN EMPLOYEES IN THE CON- 
STRUCTION OF THE PANAMA CANAL 


Mr. PEPPER. Mr. President, on Sep- 
tember 17, 1941, the Senate passed Sen- 
ate bill 1481, providing for recognition of 
the service of the civilian officials and 
employees, citizens of the United States, 
engaged in and about the construction of 
the Panama Canal. A motion to recon- 
sider the vote by which the bill was passed 
was made by the late-lamented Senator 
Adams of Colorado. I ask unanimous 
consent that the motion be made the 
pending business, to be taken up for dis- 
position. 

Mr. BYRD. Mr. President, I shall 
withhold any objection I may have until 
I can hear the statement of the Senator 
from Florida. 

Mr. PEPPER. Mr, President, the bill 
was sponsored and introduced by the 
able Senator from Missouri [Mr. CLarK] 
and myself. As the Senate knows, the 
Senator from Missouri is chairman of 
the Committee on Interoceanic Canals. 
The bill is merely an effort to do justice, 
meager justice, to a group of people who 
have not received any consideration 
whatever from the Congress. 

The purport of the bill is to allow cer- 
tain compensation to those who were en- 
gaged in the construction of the Panama 
Canal for as much as 3 years, in actual 
residence on the Isthmus of Panama, be- 
tween the beginning and the conclusion 
of the construction of the Canal. 

The bill provides a certain scale of 
annuities to be received by the bene- 
ficiaries, 40 percent of their average an- 
nual basic pay in case they have been em- 
ployed 3 years and not to exceed 4 years; 
if they served more than 4 years, 50 per- 
cent of their average annual basic pay, 
and if they served more than 6 years, 60 
percent of their average annual basic 
pay. 

There is a favorable report from the 
Civil Service Commission, which is 
charged by the bill with the administra- 
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tion of the proposed law. Their report 
is only a brief comment, and I should 
like to read it to the Senate. It appears 
on page 2 of the report of the Senate 
Committee on Interoceanic Canals, 
which held hearings on the bill, and 
favorably reported it: 

The Commission believes that like treat- 
ment should be accorded all employees of 
@ particular group. As special benefits have 
been allowed members of the Army, Navy, and 
Public Health Service, as well as civilian em- 
ployees who served during the construction 
period and who retire under the Canal Zone 
Retirement Act, it would appear that like 
recognition should be accorded former civil- 
ians separated without retirement benefits. 
The previous adverse recommendation of the 
Commission regarding this legislation was 
based mainly on the cost thereof. However, 
on the basis of additional information, this 
estimated cost has been greatly reduced, re- 
moving any objection from this standpoint. 


Mr, McKELLAR. What proportion of 
these employees are aliens? 

Mr. PEPPER. The bill would benefit 
only American citizens. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if the Senator will permit, I think 
attention should be called to the fact that 
during the construction period, which, of 
course, was before the present very much 
improved sanitary conditions in the 
Canal Zone, in many cases exactly iden- 
tical work was done by the Army and 
Navy personnel, principally the Army 
personnel, and the civilian personnel. 
When Congress came to pass the Panama 
Canal Act, they made a distinction and 
gave preferential treatment to the Army 
and Navy personnel in the matter of 
retirement, promotion, and retired pay— 
in the case of the Army, promotion two 
steps in grade to anyone who had been 
engaged in this work for 3 years. 

I happen to know of one case, that of a 
very distinguished citizen of the United 
States, afterward a general of the Army, 
Gen. Robert E. Wood, of Chicago, who is 
very much in favor of this proposal. 
General Wood took advantage of the op- 
portunity to retire with two steps up in 
grade, after he came back in the Army 
and became a general, and had made a 
success in business. On the other hand, 
the man who until very recently was the 
executive secretary of the Governor’s 
council of the Panama Canal Zone, who 
did precisely the same work and sat on 
the other side of the table from General 
Wood during the construction period, 
has until very recently remained in the 
Panama Canal service, but retired on an 
extremely meager pension, not in any 
way comparable with that given the 
Army and Navy personnel at the time the 
previous act was passed. 

All the pending bill would do would be 
to give to the diminishing number of sur- 
vivors of those engaged in that very haz- 
ardous and heroic achievement, the con- 
struction of the Panama Canal, compa- 
rable treatment with that given others, 
who in many cases, as I have said, did 
precisely the same kind of work during 
the construction period. 

Mr. McKELLAR. What would be the 
cost to the Government if the bill should 
be enacted? 

Mr. CLARK of Missouri. The Senator 
from Florida has later estimates than I 
have, It is a diminishing cost. The 
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Senator from Florida has the informa- 
tion, and I should be glad to have him 
answer the Senator from Tennessee. 

Mr. PEPPER. The estimate of the 
Civil Service Commission appears in the 
report. They estimated that there might 
be as many as 2,276 eligibles, but they 
state they base the estimate on the 
American Experience Table of Mortality, 
whereas those who have knowledge of 
the hazardous health conditions prevail- 
ing in the Canal Zone during the con- 
struction period estimate that the maxi- 
mum number will probably be not more 
than a thousand. It is a rapidly dimin- 
ishing number, a frail remnant of that 
gallant company which built the Panama 
Canal. 

Mr. McKELLAR. How much would it 
cost a year? 

Mr. PEPPER. If the estimate of the 
Civil Service Commission is correct, that 
there are 2,276 eligibles, the first year it 
would cost $1,700,000, and the cost would 
diminish thereafter. If the other esti- 
mates are correct, of course, it would be 
less than half that amount. Those who 
have the best knowledge of the subject 
estimate that even the first year’s cost 
will probably not exceed $500,000. 

Mr. BYRD. What does the Senator 
estimate the total cost will be, if it is a 
million dollars the first year? 

Mr. PEPPER. It is a little difficult to 
estimate what the total cost will be, but 
these people must have worked 3 years 


vefore 1914, and if the Senator will calcu- . 


late a little he will see how old they must 
now be, and therefore how relatively few 
years any of them will participate in the 
benefits sought. 

Mr. CLARK of Missouri. If the Sen- 
ator from Florida will permit me to make 
a statement on that point, I think the 
Senator will recall that the testimony 
before the Committee on Interoceanic 
Canals discloses that it is very difficult 
to make mortality tables regarding these 
particular men, because it seems that the 
ordinary mortality tables do not apply to 
them. Exposure to malaria and tropical 
diseases during the period of 3 years has 
very much accentuated the death rate, 
during the years, of the men who went 
through that experience, and therefore 
ordinary mortality tables are not applica- 
ble, and there is apparently no basis on 
which any one can figure what the mor- 
tality rate would be among these people. 

Mr.PEPPER. Ithankthe Senator. I 
am in error in not noticing that the Civil 
Service Commission estimated, as ap- 
pears on page 10 of the report, that the 
average age of those who are eligible is 
slightly over 67. 

Mr. BYRD. Is this an annuity to be 
paid to those who are retired? 

Mr. PEPPER. No; this is an annuity 
which will go only to those who are not 
receiving any other compensation from 
the Government. 

Mr. BYRD. Do they contribute any- 
thing toward the annuity fund, as other 
Government employees do? 

Mr. PEPPER. No; nor do those in the 
Army and Navy who participated in the 
construction of the Canal and were re- 
warded for their service. 

Mr. BYRD. There is a difference be- 
tween the Army and Navy personnel 
who were ordered to go to the Canal 
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Zone and these civilians who I assume 
sought the positions. 

Mr, PEPPER. Let me read a state- 
ment from President Theodore Rooseveit 
about exactly this kind of a bill. It is 
a matter which has been pending for a 
long time in one form or another. This 
is what President Theodore Roosevelt 
said in 1916: 

I most heartily endorse General Goethals’ 
recommendation, As one who was instru- 
mental in getting this work under way and 
who has followed its progress with deep in- 
terest and keen satisfaction, I am greatly 
concerned in seeing proper recognition ac- 
corded to the civilian employees. General 
Goethals has designated them as the real 
builders of the Canal. I sincerely trust that 
prompt action will be taken by Congress to- 
ward the early enactment of legislation to 
this end. 


Mr. HUGHES. Mr. President, will the 
Senator from Florida yield? 

Mr. PEPPER. I yield. 

Mr. HUGHES. The bill provides only 
for those who have survived, then? 

Mr. PEPPER. Only for those who 
have survived. 

Mr. HUGHES. What about the men 
who worked on the construction of the 
canal and who have died? 

Mr. PEPPER. Happily or unhappily, 
it does not provide for them. It has been 
very difficult to get recognition even for 
those who are living. 

Mr. HUGHES. Mr. President, I have 
in mind the instance of an electrical en- 
gineer who went to the Canal Zone and 
worked on the Canal for several years 
during the construction period, being in 
charge of the electrical work. At its 
completion, being in poor health, he re- 
turned to the United States, and shortly 
thereafter died, leaving a family not pro- 
vided for. Yet nothing has been done in 
that case, nor has anything been done in 
hundreds or perhaps thousands of sim- 
ilar cases. It seems to me the bill ought 
to be broadened to provide for the fam- 
ilies of those who were not so fortunate as 
to have survived to this time. 

Mr. PEPPER. I confess that the same 
principle of justice applies, I will say to 
the Senator from Delaware, but we have 
had such a hard time getting recognition 
for those who still live that we did not 
want to burden the bill any further. 

Mr. McNARY, Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. McNARY. I ask the able Senator 
from Florida if it is true that a similar 
bill was reported favorably in the Seven- 
ty-sixth Congress as well as in the pre- 
vious Congress? 

Mr. PEPPER. Yes. 

Mr. McNARY. And those bills were 
placed on the calendar? 

Mr. PEPPER. Yes; this is the third 
time such a bill has been reported by the 
committee. 

Mr. McNARY. Are not the bills in 
question identical in substance? 

Mr. PEPPER. They are. 

Mr. McNARY. So the committees, 
after having held hearings on three oc- 
casions, favorably reported the bills? 

Mr. PEPPER. Yes. 

Mr. McNARY, Similar proposed legis- 
lation had the endorsement of former 
President Theodore Roosevelt? 
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Mr. PEPPER. Yes; and of General 
Stevens, who was chairman of the 
Isthmus Canal Commission, which built 
the Canal. 

Mr. McNARY. And of General Goe- 
thals also? 

Mr, PEPPER. And of General Goe- 
thals, and of General Wood, who partici- 
pated in the work, and also of the Civil 
Service Commission. 

Mr. McNARY. The proposed legisla- 
tion, then, in its whole course, from the 
time the proposal was first made by 
former President Theodore Roosevelt, 
has met with no opposition from any 
source? 

Mr. PEPPER. That is correct, I will 
say to the Senator. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 

Mr. McKELLAR. Am I to understand 
the Senator from Florida to say that a 
similar bill was introdued during the ad- 
ministration of Theodore Roosevelt? 

Mr. PEPPER. Yes. 

Mr. McKELLAR. And it was not 
passed, and during the intervening time, 
of course, probably many thousands of 
the men who worked on the Canal have 
died, and no provision has heretofore 
been made for them or their families? 

Mr. PEPPER. That is true. 

Mr. McKELLAR. I am wondering if 
the proposal is not going back a little bit 
too far? Theodore Roosevelt was Presi- 
dent nearly 40 years ago. 

Mr. PEPPER. Well, that rather con- 
demns Congress, I am afraid. 

Mr. McKELLAR. It goes back a long 
time. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. PEPPER. I yield. 

Mr. CLARK of Missouri. While I rec- 
ognized the claims of the families of men 
who served on the Canal during the con- 
struction period and who have since died, 
nevertheless it is only fair to say that 
the bill, to which this measure seeks to 
be comparable, did not provide for any 
pension for the military and naval per- 
sonnel who have died since the comple- 

ion of the Canal. It simply provided 
for retirement pay in the nature of an 
annuity. We are merely putting the sur- 
vivors of the civilian personnel on a com- 
parable basis. That is, we are not giving 
them any lump insurance if they die; 
we are not providing anything of that 
sort. We are simply giving them an an- 
nuity on a basis comparable with the 
military and naval personnel. It seems 
to me that is about all we can do at this 
late date. I feel that there is very strong 
equity in such cases as the Senator from 
Delaware [Mr. Hucues] details, but -I 
think that at this late date what is pro- 
posed to be done by the bill is about all 
we can do. I think we are doing little 
enough for the survivors, by our belated 
action, after having withheld any an- 
nuity all these years. 

Mr. PEPPER. If the bill is now before 
the Senate I should like to make a 
motion. 

Mr. DANAHER,. Mr. President, as I 
understand, the Senator has filed a 


unanimous-consent request for permis- 
sion to take the bill from the calendar 
and for the Senate to act on it at this 
time? 

Mr. BARKLEY. No. 

Mr. PEPPER. No; my motion is to 
take the bill up, if unanimous consent is 
oe I think I have the right to do 

t. 

Mr. DANAHER. Is it the Senator’s 
purpose to have the Senate act on the 
measure this afternoon? 

Mr. PEPPER. — Yes. 

Mr. DANAHER. If a unanimous-con- 
sent request is pending, I object. 

The PRESIDING OFFICER. TheSen- 
ator from Florida has moved that the 
Senate proceed to the consideration of 
the motion heretofore entered by the late 
Senator Adams of Colorado to reconsider 
the vote by which the Senate passed 
Senate bill 1481, an act to provide for the 
recognition of the service of the civilian 
officials and employees, citizens of the 
United States, engaged in and about the 
construction of the Panama Canal. 

Mr. DANAHER, I suggest the absence 
of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Holman Nye 

Austin Hughes O’Mahoney 
Barkley Johnson, Calif. Overton 

Bone Johnson, Colo, Pepper 
Bunker Kilgore 

Purton La Follette Tachi, Okla. 
Clark, Mo. McKellar Thomas, Utah 
Danaher McNary Tunnell 
Doxey Maloney Wagner 
Ellender Maybank Wiley 

Gurney Murdock 

Hill Norris 


The PRESIDING OFFICER. Thirty- 
four Senators have answered to their 
names. There is not a quorum present. 
The clerk will call the names of absent 
Senators. 

The legislative clerk proceeded to call 
the names of absent Senators. 

Mr. DANAHER. Mr. President, I ask 
unanimous consent that my request for 
a quorum call be vacated. 

Mr. McNARY. Mr. President, with 
vacation of the quorum call, will the 
motion of the Senator from Florida [Mr. 
Peprer!] to proceed with the considera- 
tion of the motion heretofore entered by 
the late Senator Adams be the unfinished 
business when we reconvene at the next 
meeting of the Senate? 

The PRESIDING OFFICER. The lack 
of a quorum was announced a few min- 
utes ago. The Senate can transact no 
further business until a quorum is pres- 
ent. 

Mr. McNARY. The Senator from 
Connecticut [Mr. DANAHER] asked unani- 
mous consent for the vacation of the call 
for a quorum. 

Mr. BARKLEY. Mr. President, I am 
afraid that after the announcement has 
once been made that a quorum is not 
present such a request cannot be made. 
However, I think we can ascertain the 
presence of a quorum in a few minutes. 
Then I shall have no objection to this 
matter going over until Thursday. 
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The PRESIDING OFFICER. The 
clerk will resume the calling of the names 
of absent Senators. 

The legislative clerk resumed calling 
the names of absent Senators, and 
Butow, Mr. Byrp, Mr. Capper, Mr, 
CHANDLER, Mr. ConNALLY, Mr. Gerry, Mr. 
Gass, Mr. HERRING, Mr. MCFARLAND, Mr. 
MILLIKIN, Mr. STEwart, and Mr. VAN 
Nuys answered to their names when 
called, 

The PRESIDING OFFICER. Forty- 
nine Senators have answered to their 
names. A quorum. is present.. 

Mr. BARKLEY. Mr. President, with 


‘the understanding that the motion of 


the Senator from Florida (Mr. Pepper] 
may be pending, I have no objection to 
the matter going over until the next 
meeting of the Senate. 

Mr. PEPPER. Very well. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of exec- 
utive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Capt. Howard L. Vickery, to be a rear ad- 
miral in the Navy for temporary service, to 
rank from the 22d day of January 1942. 

By Mr. THOMAS of Utah (for Mr. Rreyrn- 
oLps), from the Committee on Military 
Affairs: 

Sundry officers for appointment, transfer, 
or promotion in the Army. 


The PRESIDING OFFICER (Mr. Mur- 
pock in the chair). If there be no fur- 
ther reports of committees, the clerk will 
state the nominations on the calendar, 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. BARKLEY. I ask that the nomi- 
nations of postmasters be confirmed en 
bloc, and that the President be immedi- 
ately notified. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc, and the President will be imme- 
diately notified. 


RECESS TO THURSDAY 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 12 o’clock noon on Thursday next. 

The motion was agreed to; and (at 3 
o’clock and 55 minutes p. m.) the Senate 
took a recess until Thursday, February 5, 
1942, at 12 o’clock meridian. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate February 3 (legislative day of 
February 2), 1942: 

POSTMASTERS 
PENNSYLVANIA 
Charles L. Richert, Cecil. 


Myron L. Wyckoff, East Stroudsburg. 
Winifred M. Kerr, Freeport. 


1942 


Kenneth F. Eakin, Harrisville. 

Annie M. Schaner, Linglestown, 

Grace E. Lovett, Trafford, 
TEXAS 


Samuel M. Compton, Celeste. 
Ernest J. Banta, Medina. 
William McGonagle Irby, Texon. 
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TuESDAY, Fespruary 3, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Our blessed Father in Heaven, by 
whose mercy we are permitted to greet 
another day, we offer Thee our tributes 
of praise. In Thy overflowing tenderness, 
hear the wordless prayers of human 
hearts where tears may be vindicated. 
Enshrined as the ideal of infinite love, as 
the Saviour of endless compassion, allow 
them not to be bowed down under the 
burdens of the present crisis. We re- 
joice that no path is wholly rough; that, 
though we be weary, Thou art weary, too. 

From the eternal recesses of Thy mercy 
pour abundantly that refreshing and sus- 
taining spirit that shall encourage all to 
stand as they who stand in the morning. 
We pray that contentions may cease and 
unity may become triumphantly glorious 
throughout our Nation. We thank Thee 
that behind the dim unknown standeth 
God within the shadows, keeping watch 
above His own. To the altar of prayer 
we bear our President, his immediate 
counselors, our Speaker and this entire 
legislative body; sanctify and bless all 
their deliberations. Grant that the 
vision of a people with one heart may in- 
spire the nations of the earth with an in- 
vincible desire for peace. Through Jesus 
Christ, our Lord. Amen, 


The Journal of the proceedings of yes- 
terday was read and approved. 


NAVY DEPARTMENT APPROPRIATION 
BILL, 1943 


Mr, SCRUGHAM. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s desk the bill (H. R. 6460) mak- 
ing appropriations for the Navy Depart- 
ment and the naval service for the fiscal 
year ending June 30, 1943, and additional 
appropriations therefor for the fiscal year 
ending June 30, 1942, and for other pur- 
poses, with Senate amendments, disagree 
to the Senate amendments, and agree to 
the conference requested by the Senate, 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
vada? [Aftera pause.] The Chair hears 
none and appoints the following confer- 
ees: Mr. ScrucHam, Mr. Casey of Massa- 
chuset‘s, Mr. SHEPPARD, Mr. Bream, Mr. 
THomas of Texas, Mr. Drrrer, Mr. Pium- 
LEY, and Mr. JoHNSON of Indiana. 


EXTENSION OF REMARKS 


Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude therein a letter from the President 
of the American Federation of Labor and 
a@ short statement. 
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The SPEAKER. Is there objection? 

There was no objection. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker,.I ask unanimous consent also to 
extend my remarks and include a copy 
of a resolution received from the Legisla- 
ture of the State of New York addressed 
to the Congress of the United States. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROBERTSON of North Dakota. 
Mr. Speaker, I ask unanimous consent to 
extend my remarks and include a letter 
from the president of the Agricultural 
College of the State of North Dakota. 

The SPEAKER. _§Is there objection? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
on Thursday next, at the conclusion of 
other business, I may address the House 
for 15 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of the legislative business of the day 
today I may be allowed to address the 
House for 10 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


MELVYN DOUGLAS 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection, 

Mr. LELAND M. FORD. Mr. Speaker, 
I note that a man now going by the 
name of Melvyn Douglas—old name 
Melvyn Hesselberg—is appointed Pub- 
licity Chief in the Office of Civilian 
Defense. 

This is the man that public sentiment 
in California kept from taking a com- 
mission in the National Guard on ac- 
count of his “pink” and “red” activi- 
ties and his close association with sub- 
versive, communistic groups. 

Do we always have to have men who 
have changed their names, and whose 
past activities are questioned, in high 
Places in Government? Perhaps this is 
the reason that we constantly have to 
have reorganization; the reason that we 
get conversation, reports, and publicity 
statements, instead of guns, airplanes, 
antiaircraft, subchasers, and so forth. 
Do they realize in advance that the ap- 
pointees who have been named are abso- 
lutely unqualified to do their work and 
through these departmental publicity 
hounds play up to our people high- 
sounding publicity to cover up their 
failures? 

How do our taxpayers feel when they 
see our money used like this? Partisan 
politics are supposed to be adjourned, 
and I hope they are; but when our peo- 
ple see such men as Landis, the Bridges 
defender, and those who are Communists 
or closely associated with communism, 
like Cowley, Lash, and Douglas, ap- 
pointed to positions in Government, you 
can well see why many of our people 
are losing confidence in the organiza- 
tion here in Washington. 

Instead of having a thorough house 
Cleaning of these incompetent parasites, 
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the program seems to be to obtain the 
most unqualified and the most incom- 
petent, who always has tied up with the 
interests which would destroy the Amer- 
ican form of government. If hundreds 
of thousands of men are lost before this 
war is won, it can be chargeable to the 
incompetent political set-up right here 
in Washington. 
{Here the gavel fell.] 
EXTENSION OF REMARKS 


Mrs. BOLTON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks by including a speech delivered 
by the gentleman from Massachusetts 
[Mr. Martin] in Dayton, Ohio, last week. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a resolution adopted 
by the Pi Gamma Mu convention at New 
York City. 

The SPEAKER. Is there objection? 

There was no objection. 


GARAGE RENT IN THE DISTRICT OF 
COLUMBIA 


Mr. FORAND. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FORAND. Mr. Speaker, a few 
weeks ago there was considerable dis- 
turbance in the District of Columbia re- 
garding rents on housing accommoda- 
tions. That same trouble now has spread 
to garages. In several cases the in- 
creases in garage rents have been 50 per- 
cent. 

On yesterday I introduced a bill that 
would bring within the provisions of the 
Rent Control Act already in force the 
rents for automobile storage space in 
both private and public garages. The 
Committee on the District of Columbia 
has started to consider this matter, and 
I would urge every Member of the House 
who has any information on the subject 
regarding increase of garage rents to 
present their facts to the Committee on 
the District of Columbia. 

{Here the gavel fell.] 


MELVYN DOUGLAS 


Mr, VOORHIS: of California, Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. VOORHIS of California, Mr. 
Speaker, I am sorry to ask for recogni- 
tion twice so quickly, but I cannot let the 
charges of my colleague the gentleman 
from California: [Mr. Letanp M, Forp] 
against Melvyn Douglas go unanswered. 

The truth about the matter is that 
when an appointment was offered by the 
Governor of California to Mr. Douglas 
some years ago to take some military 
post he declined it and gave as his reason 
that he did not believe he was qualified. 

The further truth about the matter is 
that he is not now and never has been a 
Communist, nor is he a friend of Com- 
munists. 

Mr. LELAND M. FORD. Will the gen- 
tleman yield? 

Mr. VOORHIS of California. 
now, 


No; not 
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The further truth about the matter is 
that the Communist Party instituted a 
boycott against the motion picture in 
which he has been appearing—namely, 
Ninotchka. 

The further fact is that if there is any- 
body who will serve with a whole heart 
and soul the cause of the United States 
at this time, I know of none who will do 
it better than he will. 

Mr. LELAND M. FORD. Will the gen- 
tleman yield? 

Mr. VOORHIS of California. I yield. 

Mr. LELAND M. FORD. Did he ever 
change his name? 

Mr. VOORHIS of California. I do not 
think that has anything to do with it. 
Most movie actors have done so, how- 
ever; and I could name over dozens and 
dozens of people, some of the best people 
in the country, who have changed their 
names, especially if they were long ones. 

Mr. LELAND M. FORD, Was the sen- 
timent in California against him? 

Mr. VOORHIS of California. I cer- 
tainly do not think the sentiment of Cali- 
fornia is against him to do the kind of 
job he is qualified to do. 

Mr. LELAND M. FORD. For his “red” 
activities? 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. MASON. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and to include therein a 
speech by Clarence Budington Kelland. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. JOHNSON of California. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include an editorial. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


REMOVAL OF AGENCIES FROM WASH- 
INGTON 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, to revise and extend my 
remarks, and to include an editorial. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CELLER. Mr. Speaker, an un- 
complimentary but rather unfair if not 
snide editorial appeared in yesterday’s 
issue of the New York Herald Tribune 
concerning the New York City delegation. 
We were accused of dereliction because 
we failed to attend en masse a meeting 
called at the Mayflower Hotel last Sat- 
urday morning concerning the campaign 
to bring decentralized bureaus to New 
York City. Most of us failed or rather 
refused to attend because the House was 
not in session and most of us had gone 
to our homes in New York. 

A sort of self-styled, self-anointed, 
pSeudo leader of us New Yorkers called 
the meeting with knowledge that his‘col- 
leagues would be in New York. In a 
measure he is responsible for the mean 
editorial aforesaid. 

I believe in decentralization. This 
self-crowned pooh-bah should also be 
decentralized and parts sent to Tim- 
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buktu, Riverside Drive, and deepest 
Congo. 
{Here the gavel fell.] 
EXTENSION OF REMARKS 


Mr. THOM. Mr, Speaker, I ask 
unanimous consent to extend my own 
remarks in the Rrecorp. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. WILSON. Mr. Speaker, I ask 
unanimous consent that after the dis- 
position of the legislative calendar for 
the day and any other special orders that 
may have been entered I may address the 
House for 30 minutes. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr, BENDER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 


marks in the Recorp and to include : 


therein an editorial. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. HENDRICKS. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include an 
editorial. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


JAMES LAWRENCE FLY 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to re- 
vise and extend my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. RANKIN of Mississippi addressed 
the House. His remarks appear in the 
Appendix.] 


FLYNN AND THE REPUBLICANS 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, of all 
the whimpering, whining politicians, this 
Mr. Edward J. Flynn should be awarded 
chief place. Last night he said the Re- 
publicans were not as much interested in 
winning the war as they were interested 
in controlling the House of Representa- 
tives. That is the highest tribute that 
could be paid to our patriotism, because 
it is becoming more and more evident as 
the days go by that if the war is to be 
won the Republicans will have to get con- 
trol of the House and of the executive 
department. Why any man who has had 
all this relief money to spend, much of 
which was taken from the poor and the 
unfortunate and spent for political pur- 
poses, should now let out a squawk when 
he has these billions appropriated for war 
at his disposal and when they are using 
them all the time for political purposes 
is past my understanding, unless he sees 
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the handwriting on the wall and realizes 

that the people back in the sticks are 

getting on to what the Democratic ad- 

ministration is doing with our war funds. 
{Here the gavel fell.) ~ 


PERMISSION TO ADDRESS THE HOUSE 


Mr. BRADLEY of Michigan. Mr. 
I ask unanimous consent to 


proceed tf 1 minute. 
or 9 
The SPEAKER. Is there objection to 


ost request of hee gentleman from 
Michigan (Mr. BraDLey]? 
There was no objection. 


LABOR TROUBLES 


Mr. BRADLEY of Michigan. Mr. 
Speaker, some time ago this’ House 
passed. what was known as the Smith 
bill. Immediately the membership was 
made the target. for much abuse by the 
labor unions, and we were told there 
was no necessity for the Smith bill be- 
cause labor was going to behave, the 
unwise and more or less radical labor 


leaders were going to behave. 


.We find on the Pacific coast today that 


_the welders are out on strike, effectively 


tying up the shipbuilding defense indus- 
tries out there. But, further than that, 
may I say this? I have before me a 
telegram received from the Detroit Live- 
stock Association wherein they call my 
attention to the fact that the teamsters 
union in Detroit now threatens to tie 
up all the meat supply in the city of 
Detroit, thereby depriving 70,000 farmers 
of an outlet for their livestock. This 
food is not only furnished to the people 
of Detroit, but also is supplied to the sol- 
diers and sailors in the uniform of this 
country. 

Mr. Speaker, it is about time for this 
Government to stand upon its hind legs 
and tell these radical labor leaders where 
to get off before it is too late. 

Read this telegram carefully and note 
the unseund, unfair, and totally unpatri- 
otic un-American position assumed by 
this teamsters union. 


FOREIGN AFFAIRS COMMITTEE 


Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Foreign Affairs may have until 12 
o’clock tonight to file a report. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. BLtoom]? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. BRADLEY of Michigan. Mr, 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include the telegram referred to in 
my remarks made a few minutes ago. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan [Mr. BraDLey]? 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the Recorp and 
to include a press release from the United 


States Civil Service Commission. 


The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia [Mr. RaMsPEcK]? 

There was no objection. 
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Mr. HARRINGTON. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and to include 
two short editorials. 

The SPEAKER, Is there objection to 
the request of the gentleman from Iowa 
[Mr. HaRRINGTON] ? 

There was no objection. ; 


TREASURY AND POST OFFICE DEPART- 
MENTS APPROPRIATION BILL, FISCAL 
YEAR 1943 
Mr, LUDLOW. Mr. Speaker, I move 

that the House resolve itself into the 

Committee of the Whole House on the 

state of the Union for the further con- 

sideration of the bill (H. R. 6511) mak- 
ing appropriations for the Treasury and 

Post Office Departments for the fiscal 

year ending June 30, 1943, and for other 


purposes. 

Mr. MARTIN of Massachusetts. Will 
the gentleman withhold that a minute? 

Mr. LUDLOW. I yield to the zentle- 
man. 

Mr. MARTIN of Massachusetts, Mr. 
Speaker, do I understand the calling of 
the Private Calendar has been discon- 
tinued for the day? 

The SPEAKER. The Chair saw no 
objectors or Members who handle these 
Private Calendar bills on the floor. The 
Chair will be glad to recognize these gen- 
tlemen. 

Mr. MARTIN of Massachusetts. I just 
wanted the information; that is all. 

The SPEAKER. The Chair not seeing 
those Members here recognized the gen- 
tleman from Indiana. ‘The Chair will 
recognize Members for the calling of bills 
on the Private Calendar after the present 
bill is disposed of. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that the calling of 
bills on the Private Calendar be set aside 
for the time being. 

The SPEAKER. The Chair does not 
intend to set aside the calling of bills on 
the Private Calendar by unanimous con- 
sent. The Chair previously did not see 
any objectors on the floor. If there is 
objection to this procedure, then the bills 
on the Private Calendar may be called. 

Mr. LUDLOW. Mr. Speaker, I with- 
draw the request. 

Mr. McCORMACK. Mr. Speaker, the 
calling of bills on the Private Calendar is 
in order for today. I ask unanimous 
consent that the Private Calendar be 
called at the termination of the consid- 
eration of the Treasury and Post Office 
Departments’ appropriation bill. 

The SPEAKER. Is there cbjection to 
the request of the gentleman from Mas- 
sachusetts [Mr. McCormack]? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, I 
thought I saw the Democratic objectors 
here. The Republican objectors are all 
= and I see at least one on the other 
side. 

Mr. McCORMACK. Mr. Speaker, I 
simply make this unanimous-consent re- 
quest so that we will have something 
before the House. 

Mr. Speaker, I withdraw my unani- 
mous-consent request. 


PRIVATE CALENDAR 
The SPEAKER. The Clerk will call 
the first bill on the Private Calendar, 
LXXXVIII——62 


CONGRESSIONAL RECORD—HOUSE 


ALBERT BARRETT 


The Clerk called the first bill on the 
Private Calendar, H. R. 1988, for the re- 
lief of Albert Barrett. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That in the administra- 
tion of the immigration and naturalization 
laws the Attorney General be, and he is here- 
by, authorized and directed to record the 
lawful admission for permanent residence of 
Albert Barrett, as -f August 1924, the date on 
which he entered the United States, if he is 
found to be otherwise admissible under the 
provisions of the immigration laws. 


With the following committee amend- 
ment: 


Page 1, after line 9, insert the following: 
“other than that provision of section 3 of 
the Immigration Act of February 5, 1917 (39 
Stat. 875, U. S. C., title 8, sec. 1386 (e)), re- 
quiring the exclusion of aliens who have been 
convicted of or who admit the commission of 
a@ felony or other crime or misdemeanor in- 
volving moral turpitude.” 


; The committee amendment was agreed 
0. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


RELIEF OF CERTAIN BASQUE ALIENS 


The Clerk called the next bill, S. 314, 
for the relief of certain Basque aliens. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. GORE. I object, Mr. Speaker. 

There being no further objection, the 
Clerk read the bill, as follows: 


Be it enacted, etc., That the Attorney Gen- 
eral of the United States be, and is hereby, 
authorized and directed to cancel deportation 
proceedings in the cases of Ignacio Abadia, 
Nampa, Idaho; Alejandro Alberdi, Boise, 
Idaho; Felis Achirica, Boise, Idaho; Pedro 
Aguirre, Shoshone, Idaho; Santiago Alegria, 
Boise, Idaho; Gregorio Arana, Willow Creek, 
Oreg.; Guillermo Armaolea, Mullan, Idaho; 
Ponciano Arrietta, Boise, Idaho; Pedro Ar- 
ruzazabala, Boise, idaho; Francisco Asla, 
Mountain Home, Idaho; Elias Asolo, Sho- 
shone, Idaho; Bernardo Ausocoa, Boise, 
Idaho; Abraham Azpiri, Murphy, Idaho; 
Francisco Barinaga, Boise, Idaho; Martin 
Barrencua, Boise, Idaho; Alejandro Bilbao, 
Mountain Home, Idaho; Francisco Bilbao, 
Emmett, Idaho; Jose Bilbao, Mountain Home, 
Idaho; Victor Bilbao, Boise, Idaho; Arturo 
Calvo, Tuscarora, Nev.; Gonzalo Cortazar, 
Boise, Idaho; Andres Echevarrieta, Hager- 
man, Idaho; Antonio Echevarrieta, Hager- 
man, Idaho; Prudencio Elordieta, Atlanta, 
Idaho; Gregorio Elorriaga, Buhl, Idaho; Jose 
Elorriaga, Mountain Home, Idaho; Juan 
Elorza, Boise, Idaho; Juan Garmendia, 
Nampa, Idaho; Francisco Guezuraga, Boise, 
Idaho; Jose Guezuraga, Boise, Idaho; Enrique 
Ispisua, Boise, Idaho; Antonio Laradagoitia, 
Emmett Idaho; Felix lLarrucea, Boise, 
Idaho; Victor Legarreta, Jarbridge, Nev.; 
Juan Lejardi, Boise, Idaho; Ciriaco Lezamiz, 
Mountain Home, Idaho; Daniel Martinez, 
Boise, Idaho; Antonio Menchaca, Nampa 
Idaho; Elias Mendilibar, Fresno, Calif.; Jose 
Antonio Mendiola, Fresno, Calif.; Claudio 
Murua, Shoshone, Idaho; Ignacio Naveran, 
Shoshone, Idaho; Victor Orbe, Boise, Idaho; 
Canuto Otazua, Boise, Idaho; Gregorio 
Otazua, Boise, Idaho; Alejandro Remen- 
teria, Boise, Idaho; Andres Retolaza, Boise, 
Idaho; Pedro Juan Sengotita Bengoa, 
Mountain Home, Idaho; Cristobal Sagasti, 
Boise, Idaho; Bernardo Torre, Gooding, 
Idaho; Jesus Ugalde, Emmett, Idaho; Pedro 
Ugalde, Boise, Idaho; Gregorio Urcaregul, 
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Richfield, Idaho; Francisco Uriarte, Moun- 
tain Home, Idaho; Herman Uriarte, Mountain 
Home, Idaho; Agustin Uribe, Mountain 
Home, Idaho; Feliciano Uribe, Boise, Idaho; 
Antonio Urquidi, Boise, Idaho; Ignacio Ur- 
rutia, Boise, Idaho; Anastasio Yrasuegul, 
Castleford Idaho; Nicasio Yrazabal, Ely, 
Nev.; Juan Yrigoyen, Boise, Idaho; Tomas 
Yturbe, Mountain Home, Idaho; Angel 
Zuarez, Boise, Idaho, legally admitted as 
seamen but who have remained in the United 
States longer than permitted by law and 
regulations, and that these aliens shall be 
considered as having been admitted for per- 
manent entry as of the date of their actual 
entry on the payment of the visa fees of $10 
and head taxes of $8 per person. 

Upon the enactment of this act the Secre- 
tary of State shall instruct the proper quota- 
control officer to deduct 64 numbers from 
the Spanish quota for the first year that the 
said Spanish quota is available. 


With the following committee amend- 
ments: 

Page 1, line 9, strike out “Ponciano Ar- 
rietta, Boise, Idaho.” 

Page 2, line 5, strike out “Arturo Calvo, 
Tuscarora, Nev.” 

Page 2, line 13, strike out “Felix Larrucca, 
Boise, Idaho.” 

Page 2, line 25, strike out “Pedro Ugalde, 
Boise, Idaho.” 


The committee amendments 
agreed to. 

Mr. GRANT of Indiana. Mr. Speaker, 
I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Grant of 
Indiana: On page 3, lines 15 and 16, strike 
out “64” and insert “60.” 


The amendment was agreed to. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table, 


MORRIS BURSTEIN AND JENNIE 
BURSTEIN - 


The Clerk called the next bill, H. R. 
2868, for the relief of Morris Burstein 
and Jennie Burstein. 

Mr. GORE and Mr. MOTT objected 
and, under the rule, the bill was recom- 
mitted to the Committee on Immigration 
and Naturalization. 


KURT G. STERN 


The Clerk called the next bill, H. R. 
3295, for the relief of Kurt G. Stern. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That from and after 
the approval of this act Kurt G. Stern shall 
be deemed to have been lawfully admitted 
to the United States at Buffalo, N. Y., on 
February 10, 1936, as an immigrant for per- 
manent residence and, if he is found to be 
otherwise admissible under the provisions of 
the immigration laws other than those re- 
lating to quotas, shall not be subject to de- 
portation, by reason of any provision of sec- 
tion 3 of the Immigration Act of February 5, 
1917, as amended (U.S. C., 1934 edition, title 
8, sec. 1386), on account of an act or circum- 
stance which may have occurred prior to the 
date of entry into the United States of the 
said Kurt G. Stern. Upon the enactment of 
this act the Secretary of State shall instruct 
the proper quota-control officer to deduct 
one number from the quota for Germany of 
the first year that the German quota is 


were 


| available. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
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time, and passed, and a motion to recon- 
sider was laid on the table. 


CATHERINA MIGLIORE AND. ANTHONY 
AND ROSE MIGLIORE 


The Clerk called the next bill, H. R. 
5071, for the relief of Catherina Migliore 
any Anthony and Rose Migliore. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Attorney Gen- 
eral is directed to cancel forthwith the out- 
standing warrant of arrest, order of depor- 
tation, warrant of deportation, and bond, if 
any, in the case of the aliens, Catherina 
Migliore, and her son and daughter, Anthony 
and Rose Migliore, and is directed not to 
issue any further such warrants or orders in 
the case of such aliens, insofar as such future 
warrants or orders are based on any unlaw- 
ful entry of such aliens into the United 
States prior to the enactment of this act. 
Furthermore that, in the administration of 
the immigration and naturalization laws, 
the Attorney General be, and is hereby, au- 
thorized and directed to record the lawful 
admission for permanent residence of the 
said aliens as of August 15, 1925, that being 
the approximate date on which they entered 
the United States at the port of New York, 
if they be found otherwise admissible under 
the provisions of the immigration laws, other 
than those relating to quotas. Upon the 
enactment of this act the Secretary of State 
shall instruct the proper quota-control offi- 
cer to deduct three numbers from the quota 
for Italy, when such quota numbers become 
available. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


UMBERTO DANTA ANNIBALI 


The Clerk called the next bill, H. R. 
5539, for the relief of Umberto Danta 
Annibali. 

There being no objection, the Clerk 
read the bill,-as follows: 

Be tt enacted, etc., That in the adminis- 
tration of the immigration and naturalization 
laws, the Attorney General be, and he is here- 
by, authorized and directed to cancel the 
outstanding warrant of arrest issued under 
Geportation proceedings against the alien, 
Umberto Danta Annibali, notwithstanding 
any provision of existing law. From and after 
the effective date of this act Umberto Danta 
Annibali shall not again be subject to de- 
portation by reason of the facts upon which 
the outstanding proceedings are based. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


MARIA AZUCENA ALVAREZ CANGA 


The Clerk called the next bill, H. R. 
3469, for the relief of Maria Azucena 
Alvarez Canga. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That in the administra- 
tion of the immigration and naturalization 
laws, the Attorney General be, and he is 
hereby, authorized and directed to record the 
lawful admission for permanent residence of 
Maria Azucena Alvarez Canga as of Septem- 
ber 15, 1938, the day on which she was tem- 
porarily admitted to the United States, if she 
is found to be otherwise admissible under the 
provisions of the immigration laws, other than 
those relating to quotas. Upon the enact- 
ment of this act, the Secretary of State shall 
instruct the proper control officer to deduct 
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one number from the Spanish quota of the 
first year that the said quota is available. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


FLORENCE CHUMLEY 


The Clerk called the next bill, H. R. 
5954, for the relief of Florence Chumley, 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That in the adminis- 
tration of the immigration and naturaliza- 
tion laws the Attorney General be, and is 
hereby, authorized and directed to cancel 
the deportation order issued against Florence 
Chumley, and that Florence Chumley shall 
not hereafter be subject to deportation for 
the same cause or causes upon which the 
present order of deportation is based. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


D. H. DANTZLER 


The Clerk called the next bill, H. R. 
4354, for the relief of D. H. Dantzler. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
Pay, out of any money in the Treasury not 
otherwise appropriated, to D. H. Dantzier 
the sum of $28.55, this amount being due 
Mr. Dantzler for services rendered as former 
United States commissioner for the eastern 
district of South Carolina. 


With the following committee amend- 
ment: 

Page 1, strike out all after the enacting 
clause, and insert the following: 

“That the Secretary of the Treasury be, 
and he is hereby, authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to D. H. Dantzler the 
sum of $28.55, in full settlement of all claims 
against the United States for services ren- 
dered by him as a de facto United States 
Commissioner in the eastern district of South 
Carolina from December 29, 1938, to Febru- 
ary 20, 1939, inclusive: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this ciaim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex- 
ceeding $1,000.” 


The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


DAVID B, BYRNE 


The Clerk called the next bill, H. R, 
4896, for the relief of David B, Byrne. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to David 
B Byrne the sum of $181.25, in full settle- 
ment of all claims against the Government 
for losses-incurred by him as the result of 
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damages to personal property caused by fire 
while serving as a second lieutenant, in the 
Field Artillery School, at Fort Sill, Okla., on 
October 1, 1940: Provided, That no part of 
the amount appropriated in this act in excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, cont dan eater ae 
lawful, any contract to the contrary not- 
withstanding. Any person violating the pro- 
visions of this act shall be deemed guilty 
of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex- 


ceeding $1,000. 


With the following committee amend- 
ment: 
1, line 7, strike out “Government” 
and insert “United States.” 


The committee amendment was agreed 


to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


VETERANS’ ADMINISTRATION 


The Clerk called the next bill, H. R. 
5652, to relieve certain employees of the 
Veterans’ Administration from financial 
liability for certain overpavin-nts acd 
allow such credit therefoy as is necessary 
in the accounts of certai‘a disbursing offi- 
cers, and for other pur, oses. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the employees re- 
sponsible for the excess or erroneous pay- 
ments represented by the sums (including in- 
terest accruals) herein stated be, and they 
are hereby, relieved of financial liability 
therefor and the Comptroller General is au- 
thorized and directed to allow credit in the 
settlement of the accounts of the following- 
named former disbursing officers of the Vet- 
erans’ Administration and Guy F. Allen, chief 
disbursing officer, Treasury Department, in 
such amounts not exceeding the sums (in- 
cluding interest accruals) stated herein which 
have been, or hereafter may be, disallowed as 
may be necessary to relieve such disbursing 
Officers of financial liability therefor: Pro- 
vided, That this act shall not be construed to 
bar recovery of the amounts herein specified 
from the persons to whom and through whom 
such amounts have been paid: 

First. William H. Holmes, former disbursing 
officer, Veterans’ Administration, Washington, 
D. C., in the sums of $290.50, symbol] 11-006; 
and $6,252.19, symbol 11-348, which amounts 
were expended during the period from May 
7, 1921, through June 30, 1929. 

Second. E, E. Miller, former disbursing offi- 
cer, Pension Accounts, Pension Bureau, and 
Veterans’ Administration, Washington, D. C., 
in the sum of $2,924, which amount was ex- 
pended during the period from August 16, 
1926, through August 31, 1931, under symbol 
62-044. 


Third. J, B. Schommer, former disbursing 
officer, Veterans’ Administration, Washington, 
D. C., in the sums of $591.78, symbol 11-500; 
$4,354.99, symbol 11-582; and $6,915.51, sym- 
bol 11-666, which amounts were expended 
during the period from July 1, 1929, through 
June 30, 1934. 

Fourth. Norma E. Hesterly, former disburs- 
ing officer, Veterans’ Administration, Albu- 
querque, N. Mex., in the sum of $75, which 
amount was expended during the period from 
July 1, 1933, through October 31, 1933, under 
symbol 11-474. 

Fifth. Lawrence Levy, former disbursing 
officer, Veterans’ Administration, Baltimore, 
Md., in the sum of $57.60, which amount was 
expended during the period from October 1, 
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1934, through February 15, 1935, under symbol 
11-366. 


Sixth, J. W. Reynar, former disbursing off- 
cer, Veterans’ Administration, Charlotte, N.C., 


in the sum of $34.62, which amount was ex-. 


pended dufing the period from December 15, 
1983, through May 1, 1934, under symbol 
11-374. 

Seventh. L. W. Looker, former disbursing 
officer, Veterans’ Administration, Cleveland, 
Ohio, in the sum of $1,177.43, which amount 
was expended on November 6, 1931, under 
symbol 99-114, 

Eighth. M. V. Bates, former disbursing offi- 
cer, Veterans’ Administration, Detroit, Mich., 
in the sum of $65778, which amount was 
expended on August 25, 1932, under symbol 
89-842 


Ninth. W. W.. Weldon, former disbursing 
officer, Veterans’ Administration facility, 
Hines, Tl, in the sum of $18, which amount 
was expended on June 30, 1933, under symbol 
11-521. 

Tenth. N. B. Harrison (Mohen), former 
disbursing officer, Veterans’ Administration 
facility, Los Angeles, Calif, in the sum of 
$188.59, which amount was expended on Jan- 
uary 19, 1934, under symbol 89-851. 

Eleventh. P. E. Haase, former disbursing 
officer, Veterans’ Administration, Louisville, 
Ky., in the sum of $14, symbol 11-470, and 
$494.69, symbol 99-130, which amounts were 
expended during the period from January 
19, 1931, through March 31, 1935. 

Twelfth. Don Iler, former disbursing officer, 
Veterans’ Administration, New York, N. Y., 
in the sum of $12.90, which amount was ex- 
pended on January 26, 1932, under symbol 
99--138. 

Thirteenth. M. L. Morris, former disbursing 
officer, Veterans’ Administration, Oklahoma 
City, Okla., in the sum of $826.78, which 
amount was expended on August 11, 1932, un- 
der symbol 99-139. 

Fourteenth. L. S. McCracken, former dis- 
bursing officer, Veterans’ Administration, San 
Francisco, Calif., in the sum of $158.52, which 
amount was expended on March 4, 1931, under 
symbol 99-151. 

Fifteenth. J. William Yates, Jr., former dis- 
bursing officer, Veterans’ Administration, 
Tuscaloosa, Ala., in the sum of $88, which 
amount was expended during the period from 
October 1, 1934, through January 31, 1935, 
under symbol] 11-383 

Sixteenth. G. F. Allen, Chief Disbursing 
Officer, Treasury Department, Washington, 
D. C., in the sums of $486.34, symbol 11-559; 
$11,291.19, symbol 11-561; $5, symbol 11-564; 
$180, symbol 11-565; $27.79, symbol 11-566; 
$5, symbol 11-568; $147.25, symbol 11-569; 
$29, symbol 11-570; $124.84, symbol 11-571; 
$108.61, symbol 11-572; $69.40, symbol 11-573; 
$60.75, symbol 11-574; $9.75, symbol 11-576; 
$4.60, symbol 11-577; $44.50, symbol 11-578; 
$2.50, symbol 11-581; $1,041.81, symbol 11-647; 
$507.57, symbol 99-287; $1,731.10, symbol 99- 
280; $377, symbol 99-282; $100, symbol 99-283; 
$787, symbol 99-284; $305.50, symbol 99-286; 
$507.57, symbol 99-287; $1,731, symbol 99- 
288; $196.38, symbol 99-289; $619.50, symbol 
99-290; $98.50, symbol 99-292, which amounts 
were expended during the period from July 1, 
1934, through June 30, 1940. 

Sec. 2. That the Secretary of the Treasury 
is hereby authorized and directed to pay, out 
of any moneys in the Treasury not otherwise 
appropriated, the following sums to the per- 
sons hereinafter designated. 

First. Betty S. Akers, formerly temporarily 
employed as junior typist at Veterans’ Ad- 
ministration facility, Mountain Home, Tenn., 
the sum of $113.47, which was deducted from 
salary payment due her. 

Second. Agnes L. Hill, formerly temporarily 
employed as junior stenographer at Veterans’ 
Administration, Detroit, Mich., the sum of 
$312.06, which was deducted from salary and 
retirement fund due her. 
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Third. Margaret B. Hobson, now Grim, for- 
merly temporarily employed as stenographer 
at Veterans’ Administration facility, Roanoke, 
Va., the sum of $51.55, which was refunded by 
her on May 2, 1940. 

Fourth. Kenneth R. Huffine, formerly tem- 
porarily employed as chauffeur at Veterans’ 
Administration facility, Mountain Home, 
Tenn., the sum of $119.21, of which cash 
refunds totaling $49.98 were made by him and 
the balance of $69.23 was deducted from sal- 
ary payment due him for the period ending 
May 31, 1939. 

Fifth. William V. Kamlade, formerly tem- 
porarily employed as junior stenographer: at 
Veterans’ Administration facility, Jefferson 
Barracks, Mo., the sum of $48.76, which was 
due him as salary payment and used as an 
offset against the disallowance in his account. 

Sixth. Milton G. Roberts, formerly tempo- 
rarily employed as chauffeur at Veterans’ Ad- 
ministration facility, Augusta, Ga., the sum 
of $50.89, of which $30 was deducted from 
salary payment due him for the period end- 
ing May 31, 1939, and $20.89 recovered by cash 
refund. 

Seventh. Ivan Sackman, formerly tempo- 
rarily employed as clerk-typist at Veterans’ 
Administration facility, Downey, Ill., the sum 
of $24.77, which was deducted from salary 
payment due him for the period ending De- 
cember 31, 1938. 

Eighth. Edward J. Sinclair, formerly tem- 
porarily employed as junior stenographer at 
Veterans’ Administration facility, ‘Togus, 
Maine, the sum of $37.04, which was re- 
funded by him in April 1939. 


With the following committee amend- 
ments: 


Page 4, line 8, strike out “sum” and insert 
“sums,” 

Page 6, line 15, strike out “were” and insert 
“was.”’ 


The committee amendments were 


agreed to. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


BUILDERS SPECIALTIES CO. 


The Clerk called the next bill, H. R. 
5865, for the relief of Builders Specialties 
Co. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $100 to Builders Specialties Co., 526 Forrest 
Road NE., Atlanta, Ga., in full settlement 
of all claims against the United States on 
account of mistake in bid for furnishing 
material to the Department of Justice Fed- 
eral correctional institution, Tallahassee, Fla., 
under contract dated September 18, 1939, and 
purchase order No. 40-298, 


With the following committee amend- 
ments: 


Line 11, strike out the date “September 18, 
1939” and insert in lieu thereof “September 
22, 1939.” 

At the end of the bill strike out the period 
and insert “: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw- 
ful, any contract to the contrary notwith- 
standing. Any person violating the provi- 
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
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shall be fined in any sum not exceeding 
$1,000.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sidered was laid on the table. 


HOWARD L. MILLER 


The Clerk called the next bill, H. R, 
5887, for the relief of Howard L. Miller. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to How- 
ard L. Miller, of Abilene, Tex., the sum of 
$2,360 in full settlement of all claims against 
the United States for the loss of 222 ewes 
and 35 lambs which were drowned during 
Army maneuvers on May 20, 1941, at which 
time his land was being used by the United 
States Army troops: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


B. H. WILFORD 


The Clerk called the next bill, H. R. 
6226, for the relief of B. H. Wilford. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $235.99, to B. H. Wilford in full payment 
and satisfaction for overpayments in the fore- 
going amount, resulting from the applica- 
tion of Public, No. 839, Seventy-sixth Con- 
gress, and Executive Order No. 8588, dated 
November 7, 1940, to the shipment, on 
December 14, 1940, of his household goods 
and personal effects upon change of official 
station: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 

RELIEF OF CERTAIN DISBURSING OFFI- 
CERS OF THE ARMY FOR SETTLEMENT 
OF INDIVIDUAL CLAIMS APPROVED BY 
THE WAR DEPARTMENT 


The Clerk called the next bill, H. R. 
6328, for the relief of certain disbursing 
officers of the Army of the United States 
and for the settlement of individual 
claims approved by the War Department, 
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There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Comptroller 
General of the United States be, and he is 
hereby, authorized and directed to credit in 
the accounts of the following disbursing offi- 
cers of the Army of the United States the 
amounts set opposite their names: Lt. Col. 
Roy J. Caperton, Finance Department, $16.75; 
Lt. Col. Walter D. Dabney, Finance Depart- 
ment, $69.24; Maj. E. H. deSaussure (Cavalry), 
Finance Department, $15.60; Maj. John R. Gil- 
christ, Finance Department, $254.90; Lt. Col. 
Leo L. Gocker, Finance Department, $10; Lt. 
Col. William 8S. Keller, Finance Department, 
$295.06; Col. Montgomery T. Legg, Finance 
Department, $70; Lt. Col. Clarence B. Lind- 
ner, Finance Department, $23; Lt. Col. Emmet 
C. Morton, Finance Department (now re- 
tired), $132.18; Capt. E. A. Muth, Finance- 
Reserve, $5; Lt. Col. Sidney C. Page, Finance 
Department, $35; Lt. Col. Frank E. Parker 
(deceased), Finance Department, $123.22; 
Maj. Fiorre J. Stagliano, Finance Department, 
$13.27; Lt. Col. Wallace C. Steiger, Finance 
Department, $13; Lt. Col. Thomas P. Walsh, 
Finance Department, $115.10; Lt. Col. Hugh 
Whitt, Finance Department, $42.60; Lt. Col. 
Stephen R. Beard, Finance Department, 
$3,168.22; and Lt. Col. Eugene M. Foster, Fi- 
nance Department, $268.23; the said amounts 
representing erroneous payments of public 
funds for which these officers are account- 
able, such erroneous payments having re- 
sulted from minor errors in the computations 
of pay and allowances due former members of 
the Civilian Conservation Corps, former mem- 
bers of the Army of the United States, civilian 
employees, and commercial firms or individ- 
uals from whom collection of the overpay- 
ments cannot be effected, and which amounts 
have been disallowed by the Comptroller Gen- 
eral of the United States. 

Sec. 2. That the Comptroller General of the 
United States be, and he is hereby, authorized 
and directed to credit in the accounts of 
Lt. Col. Charles K. McAlister, Finance Depart- 
ment, the sum of $1,222, public funds for 
which he is accountable, which were stolen 
from the safe of his agent officer, Wray F. 
Sagaser, at Civilian Conservation Corps Com- 
pany 794, Ogden Bay Refuge BS-2, near 
Hooper, Utah, by a person or persons un- 
known: Provided, That no part of said sum 
shall be charged to the said Wray F. Sagaser. 

Sec. 3. That the Secretary of the Treasury 
be, and he is hereby, authorized and directed 
to pay to Staff Sgt. James A. Matlock the 
amount of $78.50, in full satisfaction of his 
claim against the United States for a like 
amount refunded by him on account of 4 
payment previously made to him: Provided, 
‘That no person shall be held pecuntarily liable 
on account of the above-mentioned payment. 

Sec. 4. That the Secretary of the Treasury 
be, and he is hereby, authorized and directed 
to pay, out of any money in the Treasury not 
otherwise appropriated, to Maj. Harold T. 
Molloy (Field Artillery), Quartermaster Corps, 
the amount of $28.65, in full satisfaction of 
his claim against the United States for a like 
amount paid by him to make good the loss of 
public funds for which he was responsible as 
sales officer at Vancouver Barracks, Washing- 
ton, and which public funds were stolen by 
the cashier, sales office, an enlisted man. 

Sec. 5. That the Comptroller General of the 
United States be, and he is hereby, author- 
ized and directed to credit in the accounts of 
Lt. Col. Irvin V. Todd, Finance Department 
(deceased), the sum of $57.85, public funds 
for which he is accountable, such sum repre- 
senting erroneous nayments resulting from 
minor errors in the computation of pay and 
allowances due i. ‘three former members of 
the Civilian Conse: .tion Corps and a mem- 
ber of the Officers’ keserve Corps. 

Sec. 6. That the Comptroller General of the 
United States be, and he is hereby, authorized 


CONGRESSIONAL RECORD—HOUSE 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


REV. JULIUS PAAL 


The Clerk called the next bill, H. > 
1374, to record the lawful admission to 
the United States for permanent resi- 
dence of Rev. Julius Paal. 

There being no objection, the Clerk 
read the bill as follows: 


Be it enacted, etc., That the Secretary of 
Labor be, and is hereby, authorized and 
directed to record the lawful admission for 
permanent residence of Rev. Julius Paal, 
who entered the United States at New York 
on October 5, 1937, and that he shall, for all 
purposes under the immigration and natu- 
ralization laws, be deemed to have been law- 
fully admitted as an immigrant for perma- 
nent residence. Upon the enactment of this 
act the Secretary of State shall direct the 
proper quota-control officer to deduct one 
number from the Hungarian quota for the 
first year said Hungarian quota is available. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


NATIONAL HEATING CO., WASHING- 
TON, D. C. 


The Clerk called the next bill, H. R. 
2980, for the relief of National Heating 
Co., Washington, D. C. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That upon satisfactory 
completion by National Heating Co., Wash- 
ington, D. C., of its contract with the United 
States for the construction for the National 
Advisory Committee for Aeronautics of a 
central heating plant at Langley Field, Va. 
(N. A. C. A. contract-NAw 876, requisition 47), 
the Secretary of the Treasury be, and he is 
hereby, authorized and directed to pay, out 
of any money in the Treasury not otherwise 
appropriated, to the said National Heating 
Co., the sum of $10,000. A typographical 
error in connection with the submission of 
the bid of the said National Heating Co. for 
such construction caused such bid to be 
$10,000 less than it should have been, and 
if such typographical error had not been 
made, the bid of the said National Heating 
Co. for such construction would still have 
been the lowest bid therefor by $2,600. 


With the following committee amend- 
ment: 


Strike out all after the enacting clause 
and insert: 

“That the Secretary of the Treasury be, 
and he is hereby, authorized and directed to 
pay out of any money in the Treasury not 
otherwise appropriated to the National Heat- 
ing Co., of Washington, D. C., the sum of 
$8,613.93 in full settlement of all claims 
against the United States for losses occa- 
sioned by a typographical error made in con- 
nection with the submission of a bid for the 
construction of a central heating plant at 
Langley Field, Va., with the National Ad- 
visory Committee for Aeronautics (N. A. 
C. A. contract-NAw 876, requisition 47): 
Provided, That no part of the amount ap- 
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The committee amendment was agreed 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


ROBERT L. DEMUTH 


The Clerk called the next bill, H. R. 
4409, granting jurisdiction to the United 
States Circuit Court of Appeals for the 
Second Circuit to reopen and readjudi- 
cate the case of Robert L. Demuth. 

Mr. GORE and Mr. MOTT objected, 
and, under the rule, the bill was recom- 
mitted to the Committee on Claims, 


BLANCHE E. BROAD 


The Clerk called the bill (H. R. 4524) 
for the relief of Blanche E. Broad. 

Mr. HANCOCK and Mr. MOTT ob- 
jected, and the bill was recommitted to 
the Committee on Claims. 


FLOYD P. MORITZEY 


The Clerk called the bill (H. R. 4657) 
for the relief of Floyd P. Moritzky. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Floyd P. Moritzky, of Coffeyville, Kans., the 
sum of $5,000, in full settlement of all claims 
against the United States, for personal in- 
juries sustained on September 18, 1936, when 
an Army truck in which he was an authorized 
passenger into a tree while en route 
to Fort Riley, Kans.: Provided,.That no part 
of the amount appropriated in this act in ex- 
cess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at- 
torney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000. 


With the following committee amend- 
ment: 


Page 1, line 6, strike out “$5,000” and in- 
sert “$4,000.” 


The committee amendment was agreed 
to. 

The bill as amended was ordered to be 
engrossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider laid on the table. 


MAX GEISSLER 
The Clerk called the bill (H. R. 5816) 
for the relief of Max Geissler. 
Mr. GORE and Mr. MOTT objected, 
and the bill was recommitted to the 
Committee on Claims. 


ROY F. LASSLY 


The Clerk called the bill (H. R. 5857) 
for the relief of Roy F. Lassly, former 
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acting chief disbursing clerk, Depart- 
ment of the Interior, and G. F. Allen, 
chief disbursing officer, Division of Dis- 
bursement, Treasury Department. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Comptroller 
General of the United States be, and he is 
hereby, authorized and directed to credit in 
the accounts of Roy F. Lassly, former acting 
chief clerk, Department of the 
Interior, the sum of $7,533.50, and in the ac- 
counts of G. F. Allen, chief disbursing offi- 
cer, Division of Disbursement, Treasury De- 
partment, the sum of $20,012.20, public funds 
for which they are accountable, and which 
were paid by them on fraudulent vouchers 
prepared by a trusted employee of the Na- 
tional Park Service, Department of the 
Interior. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and a motion to reconsider was 
laid on the table. 


MASON C. BRUNSON 


The Clerk called the bill (H. R. 6145) 
for the relief of Mason C. Brunson. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mason C. Brun- 
son, Florence, 8. C., the sum of $352.70. Such 
sum represents the amount of fees earned by 
the said Mason C. Brunson for services ren- 
dered as United States commissioner, eastern 
district of South Carolina, during a portion 
of the quarter ending July 31, 1939, but not 
paid because the account covering such serv- 
ices was not rendered within the time pre- 
scribed by law. 


With the following committee amend- 
ments: 

Page 1, line 6, strike out “$352.70” and in- 
sert “$292.05.” 

At the end of the bill strike out the period, 
insert a colon and the following: “Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000.” 


The committee amendments were 
agreed to. 

The bill as amended was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
= to reconsider was laid on the 
able. 


PORTLAND SPORTWEAR MANUFAC- 
TURING CO. 


The Clerk called the bill (S. 1523) for 
the relief of the Portland Sportwear 
Manufacturing Co. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Comptroller 
General of the United States is authorized 
and directed to release the Portland Sport- 
wear Manufacturing Co., of Portland, Oreg., 


CONGRESSIONAL RECORD—HOUSE 


from its obligation to pay all excess costs 
resulting from the purchase in the open mar- 
ket of certain coats on account of the failure 
of such company to perform contract No, 
W-669-qm-—CIV-462 after its bid, dated No- 
vember 23, 1940, had been accepted. 

Sec. 2. The Secretary of the Treasury is 
authorized and directed to pay, out of any 
money in the Treasury not otherwise ap- 


* propriated, to such Portland Sportwear Man- 


ufacturing Co. a sum equal to the total sum 
of any amounts paid by it in payment of 
such excess costs. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
= a motion to reconsider laid on the 

e. 
WILLARD R. CENTERWALL 


The Clerk called the bill (S. 2011) for 
the relief of Willard R. Centerwall, for- 
merly superintendent and special dis- 
bursing agent at the Tongue River In- 
dian Agency. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Comptroller 
General be, and he is hereby, authorized and 
directed to allow credit in the official ac- 
counts of Willard R. Centerwall, formerly 
superintendent and special disbursing agent 
at the Tongue River Indian Agency, for 
disallowances in the amounts of $26.82 and 
$11.53 under certificates of settlement of ac- 
counts by the General Accounting Office Nos. 
G-108840-Ind and H-5451-Ind dated De- 
cember 1, 1938, and June 5, 1940, respectively. 

Sec. 2. The Secretary of the Treasury is 
hereby authorized and directed to refund out 
of any moneys in the Treasury not other- 
wise appropriated any payments made by the 
said Willard R. Centerwall on account of the 
disallowances in question. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider laid on the 
table. 

JOHN HUFF 


The Clerk called the bil] (H. R. 2430) 
for the relief of John Huff. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of the 
Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to John 
Huff, of Yardville, N. J., the sum of $5,000, in 
full satisfaction of his claims, and those of 
his wife, Ertha Huff, and his daughter, Vivian 
Huff, against the United States for compen- 
sation for personal injuries sustained by them 
when their automobile was struck by an auto- 
mobile of the War Department operated by 
Robert Fay, private, an enlisted man of the 
United States Army, on May 13, 1939, at the 
intersection of the Clarksville-Mercerville 
Road (Quaker Bridge Road) and State High- 
way No. 33 (Nottingham Way), Mercerville, 
N. J.: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

Sec. 2. Payment shall not be made under 
this act until the said John Huff has released, 
in a manner satisfactory to the Secretary of 
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the Treasury, any judgment or other claim 
arising out of such accident which he may 
have against the said Robert Fay. 


With the following committee amend-. 
ment: 


Page 1, line 6, strike out “$5,000” and insert 
“$2,000.” 


The committee amendment was agreed 


The bill as amended was ordered to be 
engrossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 


MINNIE C. SANDERS 


The Clerk called the bill (H. R. 3610) 
for the relief of Minnie C. Sanders and 
Henry G. Sanders, her husband. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of the 
Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Min- 
nie C. Sanders, of the township of Union, 
Union County, N. J., the sum of $5,000, and 
to Henry G. Sanders, her husband, the sum of 
$1,500, in full settlement of all claims against 
the United States for personal injuries sus- 
tained by the said Minnie C. Sanders in an 
accident at West Point, N. Y., Military Reser- 
vation, on June 5, 1940, caused by the negli- 
gent operation of a truck and motorcycle, 
property of the United States, and being op- 
erated by its agents: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or attor- 
ney on account of services rendered in con- 
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000. 


With the following committee amend- 
ments: 

Page 1, line 7, strike out “$5,000, and to 
Henry G. Sanders, her husband, the sum of 
$1,500” and insert “$3,000.” 

Page 2, line 1, strike out “caused by the 
negligent operation of a truck and motor- 
cycle, property of the United States, and 
being operated by its agents,” and insert 
“when she was struck by an Army motor- 
cycle.” 


The committee amendments were 
agreed to. 

The bill as amended was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 

The title was amended so as to read: 
“A bill for the relief of Minnie C. 
Sanders.” 


HENRIETTA MORITZ 


The Clerk called the bill (H. R. 4303) 
for the relief of Henrietta Moritz. 

Mr. MOTT, Mr. GORE, and Mr. HAN- 
COCK objected, and the bill was recom- 
mitted to the Committee on Claims. 


JULIA PETERSON MILLS 


The Clerk calied the next bill, H. R. 
5048, for the relief of Julia Peterson 
Mills. 
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The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. GORE and Mr. GRANT of Indiana 
objected, and, under the rule, the bill 
was recommitted to the Committee on 


Claims. 
NELL MAHONEY 


The Clerk called the next bill, H. R. 
5478, for the relief of Nell Mahoney. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Comptroller 
General of the United States is hereby 
authorized and directed to remove from the 
records of his office the debt which has been 
raised therein against Nell Mahoney, junior 
clerk-typist, Houston County, Tex., Rural 
Rehabilitation office of the Farm Security 
Administration, Department of Agriculture, 
at Crockett, Tex., in the sum of $125.75, 
together with interest due thereon from date 
of loss, public funds for which she is ac- 
countable and which were stolen from her 
desk in the Houston County Rural Rehabili- 
tation office, Crockett, Tex., without her 
fault, on September 18, 1940. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


PARRIS ISLAND HURRICANE AND FLOOD: 
REIMBURSEMENT TO CERTAIN MEM- 
BERS OF THE ARMED FORCES 


The Clerk called the next bill, H. R. 
5572, to provide an additional sum for the 
payment of a claim under the act entitled 

‘An act to provide for the reimbursement 
of certain Navy and Marine Corps per- 
sonnel and former Navy and Marine 
Corps personnel and certain Federal civil 
employees for personal property lost or 
damaged as a result of the hurricane and 
flood at Parris Island, S. C., on August 
11-12, 1940,” approved April 23, 1941. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. YOUNG. Mr. Speaker, I object. 

There being no further objection, the 
Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of the 
Treasury be, and he is hereby, authorized and 
directed to pay, out of any money in the 
Treasury not otherwise appropriated, such 
sum or sums, amounting in the aggregate not 
to exceed $1,136.66, as may be required by the 
Secretary of the Navy to reimburse, under 
such regulations as he may prescribe, Capt. 
Peter A. McDonald, United States Marine 
Corps, for the value of personal property lost 
or damaged in the hurricane and flood at 
Parris Island, S. C., on August 11-12, 1940: 
Provided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account of 
services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this act 
shall be deemed guilty of a misdemeanor and 
upon conviction thereof shall be fined in any 
sum not exceeding $1,000. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


FORT HALL INDIAN IRRIGATION PROJ- 
ECT, IDAHO 


The Clerk called the next bill, H. R. 
6225, for the relief of certain individuals 
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in the said act of June 20, 1938, to the indi- 
viduals named: C. E. and Leonard R. Sted- 
man, $347; J. S. Bowker and J. L. Wilson, $150; 
L. E. Winschell, $150; Richard aad 
$500; and W. James Chester, $500: 

That no part of the amount ear in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren- 
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vi0- 
lating the provisions of this det shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


CARMELLA RIDGEWELL 


The Clerk called the next bill, S. 806, 
for the relief of Carmella Ridgewell. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of the 
be, and he is hereby, authorized and 
directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Car- 
mella Ridgewell, of Providence, R.I., the sum 
of $1,200.50, in full satisfaction of all claims 
against the United States for damages for per- 
sonal injuries, medical expenses, and property 
damage sustained by her when the car which 
she was driving was struck by a truck owned 
by the United States Government and oper- 
ated by G. Kazmirchuk, an employee of the 
National Youth Administration, at Campton, 
N. H., on July 17, 1939: Provided, That no part 
of the amount appropriated in this act in ex- 
cess of 10 percent thereof shall be paid or de- 
livered to or received by any agent or attorney 
on account of services rendered in connection 
with this claim, and the same shal! be unlaw- 
ful, any contract to the contrary notwith- 
standing. Any person violating the provisions 
of this act shall be deemed guilty of a misde- 
meanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


ETTA HOUSER FREEMAN 


The Clerk called the next bill, S. 1266, 
conferring jurisdiction upon the United 
States District Court for the Middle Dis- 
trict of North Carolina to hear, deter- 
mine, and render judgment upon the 
claim of Etta Houser Freeman. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. HANCOCK, Mr. GRANT of Indi- 
ana, and Mr. MOTT objected, and, under 
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the rule, the bill was recommitted to the 
Committee on Claims. 


MERCHANTS DISTILLING CORPORATION 
The Clerk called the next bill, S. 1654, 
for the relief of the Merchants Distilling 


Corporation " 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 


shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


THURSTON AND HARDY, A PARTNERSHIP 


The Clerk called the next bill, S. 1771, 
for the relief of R. V. Thurston and 
Joseph Hardy, a partnership. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of the 
Treasury is authorized and directed to pay, 
out of any money in the Treasury not other- 
wise appropriated, to R. V. Thurston and 
Joseph Hardy, a partnership, the sum of 
$3,600 in full satisfaction of its claim against 
the United States for the settlement of its 
war minerals relief claim (claim No. 940, 
under the act of June 30, 1936), the award 
of such sum to such partnership having been 
recommended on February 11, 1941, by the 
commissioner by whom such claim was con=- 
sidered and having been disallowed by the 
Secretary of the Interior on the ground that 
having previously made an award to such 
partnership under such act he was technically 
without authority to make the additional 
‘award recommended by the commissioner! 
Provided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

LESLIE TRUAX 

The Clerk called the next bill, S. 1778, 
for the relief of Leslie Truax. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, ete., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Les- 
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of any and all claims against the United 
States for injuries sustained on July 9, 1935, 
while a member of Battery A of the Citizens’ 
Military Training at Fort Snelling, 
Minn.: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


DR. HUGH G. NICHOLSON 


The Clerk called the next bill, S. 1848, 
for the relief of Dr. Hugh G. Nicholson. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Dr. 
Hugh G. Nicholson, the sum of $3,300, in full 
settlement of all claims against the Govern- 
ment of the United States for medical services 
rendered to the Indians of Alaska from June 
5, 1929, to January 8, 1935: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic- 
tion thereof shall be fined in any sum not 
exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table, 


FRANCIS HOWARD ROBINSON 


The Clerk called the next bill, S. 1974, 
for the relief of Francis Howard Robin- 
son, 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $246.20 to reimburse Francis Howard Rob- 
inson, radioman first class, United States 
Navy, for the value of personal property lost 
or damaged in the fire in Government quar- 
ters occupied by him at United States naval 
radio station, Astoria, Oreg., on September 22, 
1940: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table, 
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lie Truax, the sum of $1,000, in full settlement 


MARCEL M. ROMAN ET AL. 


The Clerk called the next bill, S. 381, 
for the relief of Marcel M. Roman, Clara 
M. Roman, and Rodica E. Roman. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That in the administra- 
tion of the immigration and naturalization 
laws Marcel M. Roman, his wife, Clara M. 
Roman, and daughter, Rodica E. Roman, shall 
be held and considered to have been lawfully 
admitted to the United States for permanent 
residence on May 1, 1939, the date the said 
Marcel M. Roman, Clara M. Roman, and 
Rodica E. Roman were admitted to the United 
States for temporary residence. 

Sec. 2. Upon the enactment of this act the 
Secretary of State is authorized and directed 
to instruct the proper quota-control officer to 
deduct three numbers from the nonpreference 
category of the first available Rumanian im- 
migration quota. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


MAX DELFINER AND HIS WIFE EVY (EWA) 


The Clerk called the next bill, H. R. 
3036, for the relief of Max Delfiner and 
his wife Evy (Ewa). 

The SPEAKER. Is there objection? 

Mr. GORE, Mr. HANCOCK, and Mr. 
GRANT of Indiana objected, and the bill, 
under the rule, was recommitted to the 
Committee on Immigration and Natu- 
ralization. 

Mr. GORE. Mr. Speaker, I ask unani- 
mous consent to dispense with further 
call of the Private Calendar. 

The SPEAKER. Without objection, it 
is so ordered. . 

There was no objection. 


TREASURY AND POST OFFICE DEPART- 
MENTS APPROPRIATION BILL, 1943 


Mr. LUDLOW. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the further con- 
sideration of the bill (H. R. 6511) mak- 
ing appropriations for the Treasury and 
Post Office Departments for the fiscal 
year ending June 30, 1943, and for other 
purposes. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the fur- 
ther consideration of the bill H. R. 6511, 
with Mr. Borune in the chair. 

The Clerk read the title of the bill. 

The CHAIRMAN. Under previous 
order of the House, there remains 1 hour 
of general debate, one-half of the time 
to be controlled by the gentleman from 
Indiana [Mr. LupLtow] and one-half by 
the gentleman from New York [Mr. 
TABER]. 

Mr. LUDLOW. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York (Mr. Martin J. KENNEDY]. 

Mr. MARTIN J. KENNEDY. Mr. 
Chairman, on last Saturday, a luncheon 
was given at Washington’s most exclu- 
sive hotel, the Mayflower, by some New 
Yorkers for the Senators and Represent- 
atives from New York City. Because 
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only four Representatives attended that 
luncheon the New York Herald Tribune 
in a screeching editorial on Monday and 
the Daily Mirror, today in a petulant edi- 
torial took all the Members, from New 
York City, to task for their failure to 
attend the luncheon and their failure to 
have more Government offices moved 
from Washington to New York City. 

Certainly, no Member of Congress ob- 
jects to fair criticism but on the face of 
it this newspaper tirade and the threat- 
ening speeches made at the luncheon are 
unfair and misleading. 

Since when has a refusal by a Member 
of Congress to attend a luncheon, given 
by a pressure zroup, been classified as 
a. W. 0. l. and the basis for censure by the 
press? Do the editors of the New York 
Herald Tribune and the Daily Mirror at- 
tend every excursion to which they are 
summoned? I think not, and properly 
so. 
Iam not going to read those editorials 
because they are so silly. It is hard to 
believe that editorial writers have time 
for such nonsense. They tell us, both 
the press and the preSsure groups, that 
all the New York City Congressmen must 
do in order to obtain Government depart- 
ments is to demand them from the Presi- 
dent. Some of us have made many re- 
quests on behalf of New York City and 
I am happy to report, with fair success. 
However, there are other cities equally 
insistent and, deserving of consideration. 

It might be well to examine the record 
on the subject of decentralization. On 
September 26, 1940, I presented to the 
House, and it appears in the CoNnGREs- 
SIONAL REcoRD, a copy of the report en- 
titled “Report on Industrial Mobilization” 
prepared by one of our leading hotel men, 
Mr. Martin Sweeny. This report, sub- 
mitted to Mayor LaGuardia, contained 
plans for decentralization of Government 
bureaus and suggested that various Gov- 
ernment offices be moved to the city of 
New York for reasons of efficiency and 
economy. That was not last Saturday or 
last week but 15 months ago. Copies of 
the report were sent to every bureau 
chief in Washington. It was a concise, 
intelligent, and constructive document. 

As a result of the Sweeny report, the 
mayor established a New York City De- 
partment of Commerce. The department 
is composed of our leading businessmen, 
Serving without compensation. They, in 
turn, recruited from the ranks of our 
business organizations, many expert and 
talented men. The Metropolitan Life In- 
surance Co. donated the services of a 
real-estate expert and the National City 
Bank and Emigrant Industrial Savings 
Bank did likewise. TheSe volunteers, at 
great expense and considerable time com- 
piled an elaborate report, listing every 
foot of office space available, in cur city, 
for Government rental. The transit fa- 
cilities, housing, and all other data neces- 
sary to arrive at an intelligent decision, 
were cataloged. That report was brought 
to Washington, and copies were delivered 
to the department heads and the Presi- 
dent. 








984 


In company with these representatives 
of the Department of Commerce of New 
York City, I visited many departments, 
and as a result of our presentation many 
bureaus have been moved to New York. 

Our visitors of last Saturday are not. 
satisfied with that record of accomplish- 
ment. They seem to want all Govern- 
ment departments for New York City. 
Iam afraid they are a bit overzealous. 

The CONGRESSIONAL REcorD of May 15, 
1941, and of June 3, 1941, contains fur- 
ther evidence of my activity on behalf of 
New York City in the matter of Govern- 
ment office space. 

On last Thursday I had the pleasure 
of addressing a meeting of the Commercs 
and Industry Association of New York, 
held in the Woolworth Building. At that 
meeting there were representatives of 
the restaurants, hotels, banks, insurance 
companies, and other business organiza- 
tions. This problem has been of special 
concern to them, and they have been 
working hard with good results to obtain 
consideration for New York. The meet- 
ing was conducted on a high plane, and 
I feel sure that they will achieve their 
objectives. 

This group that came down to Wash- 
ington on Saturday and arranged an 
elaborate luncheon apparently are hard 
to please, or just refuse to be satisfied 
with our efforts. Because many of the 
Members from New York City took ad- 
vantage of the House being in recess to 
return to their districts to visit with their 
families and constituents, they are po- 
litically doomed, as witness the words uf 
one speaker, “We got the brush-off, and 
we ought to remember it next November 
in political action.” 

Mr. Chairman, that statement com- 
ing from a business group is unpardon- 
able. The four Representatives that at- 
tended the luncheon on Saturday are all 
distinguished Members of our delegation, 
but I am surprised that even that num- 
ber were present. Holding a meeting in 
Washington on a Saturday afternoon 
when the Congress is in recess is the least 
propitious time to hold an important 
meeting. Many of us feel it is necessary 
for the convenience of our constituents 
that we return home at every opportu- 
nity. Our constituents cannot afford the 
expense to come to Washington to see us, 
sO we reverse the order and go home to 
see them. 

Perhaps these good folks took their cue 
from a young newspaper writer on a New 
York paper. He said, “I will tell you 
what to do. Make these New York Con- 
gressmen and Senators do what the Con- 
gressman from Virginia did in order to 
get the Patent Office. The entire Virginia 
delegation, headed by Senator GLtass, 
went down and shook their fists in the 
face of the President and demanded that 
the State of Virginia be the State to 
which the Patent Office be moved. As a 
result of their demand the President sent 
the Patent Office to Richmond.” 

But this reporter did not tell all the 
facts in the case. Maybe the Senators 
and Representatives from Virginia did go 
to the President, but I doubt it. If the 
Patent Office had been sent to New York 
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many patent lawyers of the country 
would have been disqualified to practice 
under the laws of New York State, but 
that hardship means nothing to some 
People. It would have heen a gross in- 
justice, and for that reason I am glad it 
went to Virginia. 

Mr. MARTIN J. KENNEDY. I yield 
te the gentleman from New York. 

Mr. CELLER. May I say it was due in 
great measure to the efforts of the 
gentleman who is now addressing the 
House and several other Members of the 
New York delegation, including the 
gentleman from New York [Mr. Firz- 
PATRICK] and myself, that induced the 


authorities to bring the Wage and Hour 


Division to New York and to bring sev- 
eral years ago the Home Owners’ Loan 
Corporation and several other branches 
of Government up there. The news- 
papers made no mention of the efforts 
of the New York City delegation in that 
regard. 

Mr. MARTIN J. KENNEDY. I agree 
with my colleague. Every Representa- 
tive from New York City has worked hard 
on this proposition. 

Mr. WILLIAM T. PHEIFFER. Will 
the gentleman yield? 

Mr. MARTIN J. KENNEDY. I yield 
to the gentleman from New York. 

Mr. WILLIAM T. PHEIFFER. I want 
to make this observation with regard to 
the luncheon meeting of last Saturday. 
It happened that I was one of the four 
Members of Congress from New York 
City who were present. 

Mr. MARTIN J. KENNEDY. By the 
way, the editorial to which I referred 
devoted considerable space to the praises 
of the gentleman. The gentleman de- 
serves the praise and I am glad to bring 
the matter to the attention of the House. 

Mr. WILLIAM T. PHEIFFER. I am 
glad to hear the gentleman say that. 
The observation I wish to make is for 
the benefit of our colleagues who were 
not present. As my colleague [Mr. Firz- 
PATRICK] will bear me out, every one of 
us who were present went to great lengths 
and took great pains in defending the 
absent Members against the statements 
and insinuations that they were laying 
down on the job, or being indifferent. 

[Here the gavel fell.] 

Mr. LUDLOW. Mr. Chairman, I yield 
the gentleman 5 additional minutes. 

Mr. WILLIAM T. PHEIFFER. We 
know full well that the gentleman from 
New York [Mr. Martin J. Kennepy] who 
now has the floor, as well as the gentle- 
man from New York | Mr. CELLeR] and 
the other Members of the New York dele- 
gation, have been intensely interested in 
furthering the cause of our home city of 
New York in this important matter. 
Within the limitations of time permitted 
to Members of Congress in these trying 
days, with the tremendous pressure of 
work on all of us and the demands on 
one’s time, we know that you gentlemen 
have been right in the traces along with 
us. I want you to know that you had 
friends at court last Saturday and that 
we did our utmost to make all of these 
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gentlemen from New York realize that. 
At that meeting there was a fine cross 
section of the business life of New York 

the delegation 


New k City delegation could be de- 
pended on to work hand in glove with 


us. 
Mr. MARTIN J. KENNEDY. I appre- 
gentleman has to say, 

shall be content to let the record 
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letter from T. J. Miley, secretary of the 


I never quarrel with a newspaper and 
I always welcome fair criticism. I think 
criticism is necessary, but we should 
have constructive, intelligent, and im- 
partial criticism, not merely selfish views 
expressed in sharp language. 

Mr. RICH. Will the gentleman yield? 

Mr. MARTIN J. KENNEDY. I yield 
to the gentleman from Pennsylvania. 

Mr. RICH. I realize that the gentle- 
man from New York and the other Mem-< 
bers from New York City have tried to 
get everything up there that they can. I 
think it is probably a good thing that 
the Government did not move these 
Government offices to New York because 
the rents are too high up there. You 
should not be blamed because you are 
trying to help the Government. If you 
will try to keep the Government agencies 
and offices in cities where there is not 
such great expense, you will be doing the 
country more good than anything else 
you can do. The people of New York 
should not criticize you because they are 
complaining about taxes now. 

Mr. MARTIN J. KENNEDY. I do not 
agree with the gentleman’s statement as 
to high rents, because office space in my 
city is being offered at the lowest rates 
for equivalent facilities of any city in the 
country. 

I want the record to show that every 
Member from New York has made some 
effort during the past 2 years to get Gov- 
ernment offices for New York. I should 
also like to send a message back to this 
committee, of last Saturday, that they 
are following a wrong course. Instead 
of inspiring our membership to greater 
accomplishments they have had the op- 
posite effect. 

I understand that the final decision as 
to who shall move out of Washington is 
made by the President because of the 
human problems involved. Many of the 
families whose children are going to 
school and who have built homes in which 
they have invested their life savings, must 
be considered. 

[Here the gavel fell.] 

Mr. LUDLOW. Mr. Chairman, I yield 
1 additional minute to the gentleman 
from New York. 

Mr. MARTIN J. KENNEDY. I have 
been asked by one of my colleagues to 
read a resolution that was submitted to 
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him at the Saturday afternoon luncheon. 
It reads as follows: 

should insist upon the decen- 
tralization of Washington at once, ordering 
the transfer of such departments and agen- 
cies not connected with the war to New York 
City. 


The only place that sort of a resolution 
might be adopted would be at a meeting 
of the Real Estate Owners Association. 
Surely no one with the intelligence of a 
child would offer it in the Congress of 
the United States. 

{Here the gavel fell.] 

Mr. TABER. Mr, Chairman, I yield 
myself 10 minutes. 

Mr. Chairman, to start with, may I say 
that I regret that I was not able to attend 
the hearings. very generally on this bill? 
I am pretty familiar with it from past 
experience and from going over the hear- 
ings that have been held, but the mem- 
bers of the committee, headed by the 
gentleman from Indiana [Mr. LupLow] 
and including amongst its minority mem- 
bers the gentleman from Wisconsin [Mr. 
Keere] and the gentleman from Penn- 
syivania [Mr. Ricu], heve covered the 
ground pretty thoroughly on the floor 
here. 

There are three or four outstanding 
matters in the bill to which I should like 
to call your attention. The first item is 
the one to which the gentleman from 
Wisconsin [Mr. Krrre] referred so effec- 
tively yesterday, an item of $250,000 for 
the Bureau of Accounts in the Treasury 
Department, set up by Executive Order 
No. 8512. This Executive order delegates 
duties to the Bureau of Accounts which 
are a direct contradiction of section 309 
of the Budget and Accounting Act of 
1921. 

Section 309 states: 

The Comptroller General shall prescribe the 
forms, systems, and procedure for adminis- 
trative appropriation and fund accounting in 
the several departments and establishments, 
and for the administrative examination of 
fiscal officers’ accounts and claims against the 
United States. 


The Bureau of Accounts proposes under 
that Executive order, if they are given 
this money, amonst other things, to pre- 
scribe uniform terminology, standards, 
and classifications for use by all agencies 
of the Government, including corpora- 
tions; and, second, to have all Federal 
agencies, including corporations, submit 
periodic financial reports to the Treasury 
in accordance with prescribed standards. 

The foregoing appears on page 113 of 
the justification. 

That is a direct duplication of the work 
laid down in the law for the Comptroller 
General and would result, if it were held 
valid, which I do not believe it would be, 
in two agencies prescribing the forms and 
terminology of the accounts which our 
departments would keep. That is a most 
ridiculous situation, and must be avoided. 
The Comptroller General has that job. 
It is necessary if he is to preserve his 
independence that he be permitted to re- 
tain that job. It is necessary if the Con- 
gress is to preserve its independence that 
it be permitted to see that the Comp- 
troller General does retain that job. 

There is no information they cannot 
get if they want it. I have heard peo- 
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ple say that the Bureau of Accounts 
could not tell what a battleship costs. 
It is not supposed to. The Navy Depart- 
ment is the agency that is supposed to 
ea what a battleship costs, and they can 
tell. 

I feel a little more strongly about this 
matter than do some of the others be- 
cause I was on the first reorganization 
committee and heard the report of the 
commission that was* headed by Dr. 
Brownlow and which included a lot of 
other men who had not had very much 
experience in the operations of the Gov- 
ernment. I heard them tell how they 
wanted to take away most of the au- 
thority from the Comptroller General 
and put it into the Bureau of Accounts. 
A proposal such as this makes me feel 
that the spectre of Dr. Brownlow is again 
creeping up on the authority of the 
Comptroller General. I do not want to 
see that done. So much for that. Iam 
certain that if the Comptroller General 
were asked by the Bureau of Accounts or 
the Budget to prescribe any definite form 
of accounts that they might want to be 
kept that was within reason and was in- 
telligent, the Comptroller General would 
do the job. 

There are one or two items in the bill 
that I think have been treated pretty lib- 
erally. I, frankly, think that the Bureau 
ot Internal Revenue has been given more 
money than it should have been given. 
It has been given an increase of over 
$8,000,000. I appreciate the problems 
they have to face. On the other hand, 
my own experience with them leads me to 
the irresistible conclusion that they have 
absorbed help down there faster than 
they have been able to train them and 
put them to work effectively and that this 
has resulted in a very considerable 
amount of inefficiency. If they are 
slowed down somewhat their morale, I 
believe, would be improved. 

I have very grave doubt if the number 
of inspectors that has been allowed the 
Post Office Department is justified, but, 
as a whole, I think the committee has 
done a pretty fair job in regulating the 
size of the operations and putting them 
in line with what the real requirements 
of the different bureaus and departments 
are. 

This bill actually calls for practically 
$6,000,000,000, although the direct ap- 
propriations are only $1,100,000,000-plus. 
But the permanent appropriations that 
run along with it run $4,750,000,000, ac- 
cording to the way it was figured out at 
the time the Budget estimate was pre- 
pared and, currently, I believe they would 
run a couple of hundred million dollars 
more than that. It is a very important 
bill. 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
myself 2 additional minutes. 

Now, there are some things in connec- 
tion with the Post Office operations that 
I think should be called to the country’s 
attention. Iam not opposed to air mail, 
but I do not like to see folks running 
around telling that the air-mail opera- 
tion is nearly self-sustaining. You know 
you pay 6 cents for air mail, and it is 
handled in the Post Office the same as 
other mail. A good many times it has a 
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stretch of railroad travel and almost 
always it has a stretch of truck travel, 
and when they come to figure up the 
cost of air mail they do not include any 
of the ordinary operations of handling 
first-class postage. They just include 
the special contracts that are made for 
flying the mail and credit the whole 6 
cents to the receipts. So, really, they 
give no picture such as a cost accountant 
would give if he went over the figures, 
We are a good ways from making it pay. 
I do not know that we will ever be able 
to make it pay, but that is no reason 
why we should not have it, although I 
just do not like to see the people fool 
themselves in the matter. 

I do not propose to take any further 
time. I think I have been talking long 
enough. With what the gentleman from 
Indiana [Mr. Luptow] has said to you 
and the gentleman from Wisconsin [Mr. 
Keere], I think the record shows a 
pretty fair picture of what the situations 
are that are involved in this bill, and I 
hope, as the bill is read, you will give it 
your earnest consideration. 

[Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
10 minutes to the gentleman from Penn- 
sylvania (Mr. Ricu]. 

Mr. RICH. Mr. Chairman, I, too. want 
to pay my respects to the chairman of 
the committee, the gentleman from In- 
diana [Mr. Lup.tow], for the very fine 
work that he and the other members of 
the committee have done and for the 
time and attention they have given to 
this bill. They certainly deserve credit 
eo the fine work they have done on this 

This bill for the Treasury and Post 
Office Departments, as most Members be- 
lieve it to be, is for $1,112,926,000. This 
is an increase of $25,604,000 over last 
year, but when you consider the testi- 
mony of the Treasury Department you 
will find that they are coming back here 
for many millions of dollars more for 
carrying on the work of the Treasury 
Department on account of the enormous 
amount of war work that is being carried 
on, as well as the sale of bonds and things 
of that kind that enter into the total 
cost of the operation of the Post Office 
and Treasury Departments. So the de- 
ficiency bills will carry large additional 
appropriations for the Post Office and 
Treasury Departments. 

As to the permanent appropriations of 
the Treasury Department we will just 
take two items which are additional to 
the amounts I read a few moments ago. 
For the interest on the public debt they 
are now asking $1,450,000,000, and we 
were told that before the year is over they 
will ask for $300,000,000 additional, mak- 
ing a great increase in the interest paid 
on the national debt. The unemploy- 
ment trust fund in this bill amounts to 
$1,413,351,043. That makes the sum total 
of the bill at the present time $5,879,- 
000,000, a vast sutn of money, and just 
think, we are taking 2 days’ time to put a 
bill of this kind through. Last week a 
bill for nineteen billion went through the 
House in 3 hours. 

Let us look at some of the items in the 
bill. The item for the deficit in the 
Post Offee Department for 1939 was 
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$40,167,244; in 1940 the deficit of the 
Post Office Department amounted to 
$41,358,783; the deficit for 1941 was $26,- 
963,681. Some people think that we are 
going to have a balanced budget in the 
Post Office Department this year, but I 
do not think that will be the case. Let 
us review for a moment some of the 
things that have happened in the past 
few years with reference to the Post 
Office Department. The question was 
asked Secretary Walker about the dis- 
continuance of the 3-cent postage. We 
know that in 1933 the 3-cent postage was 
placed on letters in order to get $100,- 
000,000 to pay for some of the expenses 
of government at that time, and that was 
supposed to be used as a credit to the 
Treasury, but since that time you have 
passed so many laws in the Post Office 
Department that we have used up not 
only the $115,000,000 but we still were in 
the red in the Post Office Department 
last year to the amount of $17,414,000. 
We asked Secretary Walker with refer- 
ence to the continuance of the 3-cent 
postage, and I quote from his remarks: 

A continuation of the 3-cent rate is neces- 
Sary, because if it was reduced to 2 cents, tak- 
ing the 1940 figures, the revenues on first- 
class mail would be $110,000,000 less; the 
postal deficit of $42,000,000 would be increased 
to $152,000,000. That is for 1940. 


Then the question was asked about 
balancing the budget in the Post Office 
Department. I do not think we are going 
to balance it, and neither does Mr. 
Walker, and I quote from his testimony 
on page 27 of the hearings: 

I do not want to disagree with the esti- 
mates, but when it is indicated that we may 
have a surplus in 1943, I am very dubious, 
because costs are mounting. Our costs are 
not reflected immediately, along with our 
revenues. Our revenues are coming at a 
high figure, but our costs will not be re- 
flected for 3, 4, or 6 months later. 


So that when we talk about getting a 
balanced budget in the Post Office De- 
partment, the Secretary did not think 
so, and from the results that I have seen 
in the last 10 years in watching the 
Post Office Department, and the other 
branches of this Government, I do not 
expect that to happen. 

Another thing that increases the cost 
of this bill is the salary increases under 
the Ramspeck Act, and the new appro- 
priations that are mecessary for the 
Treasury promotions for this year 
amount to $2,402,949, and for the Post 
Office Department, $847,221, or a promo- 
tion increase amounting to $3,250,170. 
That is a very large sum, and it is going 
to be necessary for the taxpayers now to 
make up this difference because of the 
increased salaries of the Post Office em- 
ployees and the Treasury Department 
employees. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield? 

Mr. RICH. I have not the time right 
now. If I get additional time I shall be 
glad to yield to the gentleman. I say to 
the Members of the House that it is going 
to be necessary for us to buckle up our 
belts and do something different from 
what we have been doing. We have to 
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learn to say “No” in Congress, because 


means more money, something for some- 
body back home, and so forth. 

Just let me review the legislation that 
has been passed so far as appropriations 
are concerned since January 3, 1942. 
There is the independent. offices appro- 
priation bill amounting to $2,100,000,000, 
than for the airplanes bill you have ap- 
propriated $12,556,000,000, $4,000,000,000 
the President can give away. and for the 
Navy you passed a bill in the House ap- 
propriating some $19,000,000,000, and I 
understand it is going to conference now 
and will amount, since the Senate has 
had it, to $25,500,000,000. When that bill 
comes back to the House, certainly some 
consideration by the House of Repre- 
sentatives ought to be given to the 
additional $5,000,000,000 added to that 
bill. Then we have this bill with 
permanent appropriations amounting to 
$5,879,000,000, or a total of appropria- 
tions since the 3d of January of $46,- 
045,000,000, a sum unequaled in the his- 
tory of the world by any legislative body 
in making appropriations. What wor- 
ries me is whether we are going to be 
able to stand it. Will we break down 
financially? Here we are in war, and it 
is going to be necessary for us to econ- 
omize, and with the recommendations 
that have been made to Congress every 
man here is responsible to cut down these 
appropriation bills everywhere he can, 
because, God knows, legitimate criticism 
now is the best thing that we can do to 
help win this war, to help our country. 
Unless we can get that kind of criticism 
we are lost as sure as the sun rises to- 
morrow morning. 

I cannot help but take the recommen- 
dation made by Mr. Morgenthau to the 
Byrd committee. I would like to have 
you all read his recommendations which 
were made on Friday, the 14th of No- 
vember, 1941, of economies suggested by 
him, so that eventually when certain bills 
come before the House you will be able 
to cut down; many of the appropriations 
are yet to come before this body. The 
President, in his address, enumerated a 
number of items where we could cut 
down for the year. You should review 
these recommendations. 

(Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
the gentleman from Pennsylvania 3 addi- 
tional minutes. 

Mr. RICH. I would like to have you 
take that Byrd committee report and 
look at the recommendations they have 
made of a number of things which could 
be cut out of the appropriations that are 
going to come before us this year. For 
your information I am going to read a 
few of them. 

Civilian Conservation Corps, abolished, 
with a saving of $246,960,000. 

National Youth Administration, abol- 
ished, with a saving of $91,767,000. 

W. P. A., cut down at least $400,000,000. 

Farm-tenant program, abolished, with 
a saving of $7,122,000. 

Farm Security Administration, abol- 
ished, with a saving of $70,500,000. 
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The committee also make a great many 
recommendations for the deferment of 
public building for nondefense purposes 
deferment of Department of the > interlo: 
items; deferment of rivers and harbors 
and flood-control propositions. 

You know you will be requested to pass 
some of those bills. It is terrible, in 
my judgment, if you even give serious 
consideration to them; they should be 
deferred for the duration. 

Here you can save a billion dollars. 
Will you do it? If anyone believes that 
a billion dollars is chicken feed, just 
paraphrase Winston Churchill, “Some 
chicken; some feed!” At $2.50 per bag 
of 100 pounds, $1,000,000,000 will buy 
400,000,000 bags of feed, enough to feed 
a flock of chickens for 4,000,000,000 
weeks, or 76,900 years. I say “some 
chicken feed!” 

Now, just remember that you are deal- 
ing with the taxpayers of America. You 
are going to have placed upon them 
greater burdens by increasing their taxes. 
When-your people pay their taxes on the 
15th of March they are going to find out 
it is the greatest burden that has ever 
been placed upon them; but I say to the 
American taxpayers they have seen 
nothing yet. Wait until you get through 
with them this year with new taxes. 
Then their backs will bend and they will 
have a difficult time making ends meet, 
Taxes—more taxes are yours to come, 

That is not all. The greatest danger 
is the bankruptcy of the American Na- 
tion. If the American Nation goes bank< 
rupt what good is a 7,000,000 army? 
What good is a two-ocean navy going to 
be? What is the use of having all these 
things prepared to do a job that is neces- 
sary to do, that is, to put these yellow< 
bellied Japs where they ought to be put, 
if this Nation goes bankrupt? It is your 
duty and my duty to cut down these ex< 
penses all we can, to preserve the security 
of a nation that is built on a sound finan- 
cial policy. 

[Here the gavel fell.) 

Mr. LUDLOW. Mr. Chairman, I yield 
2 minutes to the gentleman from New 
York (Mr. Firzpatrick]. 

Mr. FITZPATRICK. Mr. Chairman, I 
tried to get the gentleman from Penn- 
sylvania (Mr. Ricu) to yield to me for 
a question. The gentleman from Penn- 
sylvania speaks about economy and 
where we can save some money, and he 
criticizes the Post Office Department for 
some of its extravagance. 

On page 114 of the annual report of 
the Postmaster General for 1940, you 
will find according to his report that the 
Government lost $85,381,026.63 on sec- 
ond-class mail. On third-class mail, 
$26,291,985.68 was lost. 

On fourth class mail $21,809,869.92, or 
a total of $133,482,832.23. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. FITZPATRICK. Yes; I yield to 
the gentleman from South Dakota. 

Mr. CASE of South Dakota. I expected 
my distinguished friend from New York 
to call attention to second-class mail, as 
he usually does. I call his attention to 
Secretary Morgenthau’s statement-—— 
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Mr. FITZPATRICK. Now, are you go- 
ing to give me the figures of the Post- 
master General, as stated in his annual 
report? 

Mr. CASE of South Dakota. Iam going 
to give the figures in Secretary Morgen- 
thau’s statement. 

Mr. FITZPATRICK. I refuse to yield 
for that, because I am giving the tacts 
and figures from the annual reports of 
the Postmaster General for 1940 and 
1941. 

In 1941, on second-class mail, the Gov- 
ernment lost $83,519,746.30; on third- 
class mail, $22,325,181.15; on fourth-class 
mail, $19,092,069.41; or a total of $124,- 
936,996.86. 

Should we not stop giving subsidies to 
the second-, third-, and fourth-class mail 
and save the taxpayers some money? 
About a billion doilars has been given 
away in the last 8 years. 

Mr. RICH. If you will put in a bill 
here, and the administration will foster 
it, you will find the Republicans will 
vote for it. I will be the first one to vote 
for it. 

Mr. FITZPATRICK. Amendments 
have been offered on different occasions, 
. but have always been rejected by the 
committee. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. FITZPATRICK. I yield to the 
gentleman from Massachusetts. 

Mr. McCORMACK. And from an- 
other angle there is something more than 
dollar values, there are human values not 
only in life but in government. — 

Mr. FITZPATRICK. Absolutely; but 
Some of our Members cannot see it that 
way. I doubt if there is any department 
in the Federal Government that is han- 
dled with more efficiency than the Post 
Office. In my opinion, the postal em- 
ployees are a patriotic and loyal group 
of workers. 

[Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 2 
minutes to the gentleman from South 
Dakota [Mr. CAsE]. 

Mr. CASE of South Dakota. Mr. 
Chairman, I am sorry my distinguished 
friend the gentleman from New York 
declined to yield, for I wanted to give 
him a little new light from testimony of 
Secretary Morgenthau during the con- 
sideration of this bill in the committee. 
The chairman of the subcommittee, the 
gentleman from Indiana [Mr. LupLow], 
had asked: 

But you do not think there is anywhere 
in the estimate a place where you could cut 
down with safety? 

Secretary McrGENTHAUV. I think they have 
cut it in a number of instances 


Then the Secretary called attention to 
new duties and activities and said: 

Take the item of Defense Savings bonds. 
It appears we have been running on a shoe- 
string. I mean by that our sales costs are 
s0 far extremely low; and if it were not for 
the wonderful contributions we get from 
the newspapers. the public could not begin 
to get the information for anything like the 
cost. 


The fact is that the Government is the 
greatest free rider of any agency in the 
country that is seeking to reach the pub- 
lic. It puts out press releases by the 
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millions of dollars’ worth and piles {hem 
on the desk of newspaper editors. 
Secretary Morgenthau’s testimony is 
that if it were not for the services of the 
newspapers they could not begin to get 
the information on the Defense bond 
program across as they have What the 


gentleman calls subsidy of second-class © 


mail is the best investment the Govern- 
ment makes. 

And possibly the gentleman noticed 
the other day that here in Washington 
2 or 3 days before the dead line for the 
acquiring of car use stamps there were 
130,000 cars without them; yet the news- 
papers without a cent of cost to the Gov- 
ernment put in a few items about it, and 
the day following the dead line reported 
that 190,000 of those stamps had been 
purchased. In a democracy there is no 
substitute for the spreading of public in- 
formation. This Government gets divi- 
dends a hundred times over for its en- 
couragement of newspapers. 

(Here the gavel fell.] 

Mr. LUDLOW. Mr. Chairman, may I 
inquire how the time stands? 

The CHAIRMAN. The. gentleman 
from Indiana has 10 minutes remaining, 
the gentleman from New York 3 minutes. 

Mr. LUDLOW. I have no further re- 
quests for time. 

Mr.TABER. Will the gentleman from 
Indiana yield to the gentleman from Wis- 
consin? : 

Mr. LUDLOW. I yield to the gentle- 
man from Wisconsin [Mr. Krere] such 
time as he may desire. 

Mr. TABER. Mr. Chairman, I yield 
the balance of my time to the gentleman 
from Wisconsin [Mr. KEEre]. 

Mr. KEEFE. Mr, Chairman, on yes- 
terday I endeavcred to indicate the diffi- 
culty that confronts the Appropriations 
Committee in its effort to reduce the ex- 
penditures for these two departments of 
Government. I called specific attention 
to a number of instances as disclosed by 
this appropriation bill where the hands 
of the committee are tied by prior legis- 
lative enactments that make necessary 
the expenditure of much of the money 
that is proposed to be appropriated. I 
wanted to call attention to one matter 
that was brought to the attention of the 
committee by the distinguished gentle- 
man from Kentucky [Mr. O’NEAL] in his 
examination of Mr. Purdum. It relates 
to the compensation paid by the Gov- 
ernment for the transportation of do- 
mestic air mail. In the Budget estimate 
in this bill is an item of twenty-three mil- 
lion five hundred and twelve thousand- 
odd dollars to be used to compensate do- 
mestic air-mail companies for the carry- 
ing of domestic air mail. The question 
arises: Is this a fair figure? Is it an exor- 
bitant figure? Or is it an understate- 
ment that may result in a deficiency? 
Could this item be reduced or eliminated? 
The facts are that neither the Post Office 
Department nor the Appropriations 
Committee has any control over that 
particular item except that the Con- 
gress may act in the matter of curtail- 
ing the expansion of the domestic air- 
mail service or curtail the number of 
domestic air-mail flights. If, however, 
we want the service and want to see 
the service expanded we must pay for 
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it, but we have no voice in the question 
as to how much we shall pay. Congress 
has placed the responsibility for deter- 
mining the compensation to domestic 
air-line companies in the hands of the 
Civil Aeronautics Authority the same as 
it has placed in the hands of the Inter- 
state Commerce Commission the ques- 
tion as to the rates that shall be paid 
to the railroad companies for their 
handling of the mail. Is it not there- 
fore clear that when criticism is directed 
at this. committee or the Congress be- 
cause of its failure to reduce these ex- 
penditures; a simple survey of .the facts 
indicates that our hands are frequently 
tied by prior legislative enactments. It 
should be perfectly clear that the only 
way this item can be reduced therefore 
is to have the C. A. A. reduce the rates 
or eliminate or curtail the service. To 
eliminate or destroy this fundamental 
service would be a tragic blow to the 
effective and speedy handling of the 
mail. I feel sure that the public who 
pay the bills for postal service would 
resist any such proposal. 

I want to direct your attention to the 
fact that the evidence disclosed in con- 
nection with the payment of compensa- 
tion for carrying domestic air mail that 
Mr. Purdum testified they have tried re- 
peatedly and repeatedly to get the Civil 
Aeronautics Authority to make a reinves- 
tigation of the adequacy or inadequacy of 
these rates, and whether or not over- 
charges are being paid which result in 
the accumulation of huge profits for the 
air-line companies carrying domestic air 
mail. The same comment might also 
apply to those that are carrying foreign 
mail in the foreign air-mail service. 

The facts indicate that the Civil Aero- 
nautics Authority fixes the rate and, de- 
spite the fact that we have had tremen- 
dous increases in the number of flights 
and tremendous increases in the whole 
transportation of mail by air, the Civil 
Aeronautics Authority, in my humble 
judgment, as disclosed by this record, 
beginning on page 124 of the printed 
hearings, has failed for a long time to 
make a proper appraisal of the rate 
structure under which both the do- 
mestic air-mail carriexs and the for- 
eign carriers of air mail receive their 
compensation. It should be directed to 
the attention of the Civil Aeronautics 
Authority that they should act in re- 
sponse to the charges that both the for- 
eign air-mail carriers and the domestic 
air-mail carriers in many instances are 
fattening themselves unduly at the ex- 
pense of the taxpayers who are paying 
the charges for carrying this mail. 

(Here the gavel fell.) 

Mr. LUDLOW. Mr. Chairman, I yield 
the gentleman 5 additional minutes. 

Mr. Will the gentleman 
yield? 

Mr. KEEFE. I yield to the gentleman 
from Pennsylvania. 

Mr. HAINES. May I inquire of the 
gentleman if he agrees with me that Mr. 
Purdum has proven himself to be an effi- 
cient public- servant in connection with 
his work with that Department? 

Mr. KEEFE. My experience as a 
member of this committee and my con- 
tacts with Mr. Smith Purdum, convince 
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me definitely that he is an efficient, loyal 
servant of the public, an indefatigable 
worker, and one in whom I have the 
highest confidence. 

Mr. HAINES. I am very pleased to 
= the gentleman say that. 

Mr. KEEFE. And what I say on be- 
half of Mr. Purdum may likewise be said 
of the other Assistant Postmasters Gen- 
eral. I think they are all splendid ex- 
amples of outstanding Americans who 
are devoting themselves assiduously to 
the public service. 

Mr. HAINES. The gentleman realizes, 
of course, that I am a member of the 
Post Offices and Post Roads Committee, 
and I have occasion to come in contact 
with these men very frequently. I am 
glad to have the gentleman pay that 
tribute. 

Mr. RANDOLPH. Will the gentleman 
yield? 

Mr. KEEFE. I yield to the gentleman 
from West Virginia. 

Mr. RANDOLPH. I appreciate the ob- 
servation just made by the gentleman 
from Pennsylvania, which is concurred 
in by the gentleman from Wisconsin now 
occupying the floor. I simply want to 
add my own personal appreciation for the 
services in a governmental agency such 
as is being given to America and its peo- 
ple by Smith Purdum. He came up from 
the ranks, and the position he now holds 
in the Post Office Department is the re- 
sult of long labor and efficient service 
and a degree of sincerity equaled by few 
men. 

Mr. KEEFE. I thank the gentleman. 
May I say further to the distinguished 
gentleman that for the first time in my 
experience at least and for many prior 
years I am advised, the Postmaster Gen- 
eral himself appeared before the com- 
mittee in support of the justifications for 
the Post Office Department. May I say 
that I believe the office of Postmaster 
General is in very safe and efficient hands 
in the person of Mr. Frank Walker. He 
demonstrated before our committee that 
he has a very unusual grasp of the affairs 
of the Post Office Department, and I be- 
lieve that that Department will be most 
splendidly administered under his direc- 
tion and leadership as Postmaster 
General. 

Mr. HAINES. I am very pleased to 
have the gentleman make that state- 
ment, because I concur in what he has 
just stated. I was interested in the gen- 
tleman’s analysis of the air-mail situa- 
tion. Can the gentleman tell the Mem- 
bers of the House what the deficit really 
is in the carrying of air mail? 

Mr. KEEFE. I do not think we should 
look upon the charge or an appropria- 
tion that is made for carrying the air 
mail as a deficit. It is simply a pay- 
ment made to the air-mail companies 
pursuant to rates that are fixed by the 
Civil Aeronautics Authority for the car- 
rying of that mail. 

Mr. HAINES. Does the record show 
what the income for carrying the air 
mail amounted to in 1940? 

Mr. KEEFE. I am frank to say I have 
not those figures before me at the pres- 
ent time. 

Mr. HAINES. It is my understanding 
that the air mail is practically paying its 
own way. 
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Mr. TABER. I think I can explain 
that and I did when I 
You cannot tell anything about it. 
have a set of figures whereby they 
pute the amount of air-mail postage sold 
and against that they put the payments 
to the contractors. They do 
into consideration the incidental cost of 
handling the mail, they do not take into 
consideration nor do they have a record 
of the mail that goes air mail under other 
kinds of postage. You cannot tell any- 
thing about it. 

Mr. KEEFE. I think the gentleman 
is absolutely right. As I observed the 
hearings, it is very difficult to answer 
a question of that kind due to the com- 
plicated method of keeping the books and 
records. 

Mr. HAINES. May I compliment the 
gentleman on his fine statement and ex- 
press my thanks for his courtesy? 

Mr. KEEFE. I thank the gentleman. 

Mr. O’CONNOR. Will the gentleman 
yield? 

Mr. KEEFE. I yield to the gentleman 
from Montana. 

Mr. O’CONNOR. I am mighty happy 
to hear the complimentary remarks 
made by the gentleman concerning our 
Postmaster General, Mr. Frank Walker. 
I have had the privilege and honor of 
knowing Frank Walker since he was a 
young man, as he spent his early man- 
hood in Montana as a lawyer. He is not 
only a splendid and great citizen, but he 
is a mighty good lawyer. He went to 
New York and became a national figure 
in politics. We, like the gentleman from 
Wisconsin, are very proud of Mr. Walker. 
We are also very happy to know that the 
gentleman from Wisconsin has shown 
himself big enough to pay a fine compli- 
ment to a worthy Democrat and office 
holder. 

I also wish to compliment the gentle- 
man on the very fine things he has said 
about Mr. Purdum, I have had a great 
deal of business with Mr. Purdum and 
have found him to be one of the most ca- 
pable, honest, and sincere public servants 
it has ever been my privilege to know. 

Mr. KEEFE. I have found in my con- 
tacts with these gentlemen in the De- 
partment that they are operating a busi- 
ness. The men in the Assistant Post- 
master Generals’ offices are businessmen 
and career men. They are managing 
this agency of the Government. The 
question of politics, as far as I am ad- 
vised, does not involve the decisions of 
these men in directing the affairs of this 
great business organization. They are 
entitled to be congratulated upon the ef- 
forts they are putting forth to expedite 
the carrying of the mails and to render 
to the American people the service the 
people are paying for. 

[Here the gavel fell.] 

The Clerk read as follows: 

Reimbursement to carriers of deficits dur- 
ing Federal control: For the payment of 
claims certified to the Secretary of the Treas- 
ury by the Interstate Commerce Commission 
under the provisions of section 204 of the 
Transportation Act of 1920, as amended by 
the act of January 7, 1941, covering reim- 
hursement to carriers of deficits incurred 
during the period of control of railroads by 
the Government, not to exceed $600,000 of 
the unexpended balance of funds made avail- 
able to the Treasury Department for these 
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Mr. BENDER. Mr. Chairman; I move 
to strike out the last word. 

Mr. Chairman, I ask unanimous con- 
sent to proceed for 5 additional minutes 
out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Ohio? 

There was no objection. 

Mr. BENDER. Mr. Chairman, I rise 
at this time to call your attention to 
several items dealing with nondefense 
expenditures. I have listened atten- 
tively to Members of this Committee on 
both sides of the aisle discuss this Post 
Office-Treasury appropriation bill. I am 
satisfied there is no way of cutting down 
the expenditures in these two important 
Departments. If we are to cut nonde- 
fense expenditures, I am convinced that 
they cannot be cut in either of these 
Departments. 

However, there is an important job for 
the House to do. There are many places 
where cutting of nondefense spending 
must be done. We must have the cour- 
age to act on the advice of Raymond 
Clapper. 

He had this to say in the New York 
World-Telegram on December 12: 

I found in England that after 2 years of 
war there was still free criticism of the Gov- 
ernment. It was regarded as healthy and 
stimulating and one of the prerogatives of a 
free country. 

American solidarity behind the war does 
not mean blind, unquestioning resignation 
to everything that is done. Our unanimity 
means that we are all participating in the 
effort. We are sharing the decision, not 
merely accepting it. 

Last night we heard on the radio a 
speech of Democratic national chair- 
man, Mr. Edward Flynn, in which he 
made certain unfair charges and accu- 
sations. In contrast to Mr. Fiynn’s 
statement, I read an editorial appearing 
last Sunday in the Cleveland . Plain 
Dealer, a Democratic newspaper. We 
had the privilege of having as our guest 
in Cleveland last Friday evening Con- 
gressman JOSEPH W. Martin, chairman 
of the Republican National Committee 
and minority floor leader. This Demo- 
cratic newspaper, the Cleveland Plain 
Dealer, commented as follows on Mr. 
MartTIN’s speech: 

The Republican Party’s war program as 
outlined by the party chairman, Congressman 
JosEPH W. MakTIN, Jr., in his Cleveland ad- 
dress is one that will be endorsed by every 
American who believes that the continua- 
tion of our way of life is worth fighting for 
both on the foreign battlefield and in the 
home sector. 

The Republican Party, says Chairman 
MarTIN, must support the administration 
wholeheartedly in every measure designed 
to prevent a totalitarian victory in the war. 
But it must also fight to arrest any march 
toward state socialism in America after the 
war. 


The editorial of the Cleveland Plain 
Dealer continues: 

It is unfortunate that the two fights must 
go on simultaneously. 

This editorial is headlined; 

Two wars in one, 
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The editorial continues: 


The task of beating the Axis is enormous 

occupy all our energies and 
and the realization of ultimate 
victory is almost certain to be delayed by a 
second conflict at home between those who 
pelieve in individualism and those who would 
subject us to collectivism. Yet, so long as 
the party in power at Washington tolerates 
the of the collectivists in the Gov- 
ernment service, not a few of them in high 
office, and so long as the President himself 
does nothing to discourage them from taking 
advantage of the war to promote their un- 
American theories, the second conflict is un- 
avoidable even while the war progresses. 
For, as Congressman MartTIn asks, “What 
would it avail to win this war and then lose 
our Government of, by, and for the people?” 

This march toward state socialism would 
be easy to stop were its organizers operating 
in the open. The collectivists know this too 
well. They have learned by experience that 
outright attacks on the American way of life 
are no go; that the great majority of cit- 
izens will not stand for them. 

It should be made clear, as Chairman Mar- 
vin makes it, that the fight against state 
socialism does not in any way involve the 
necessary war powers of the Government. 
Military victory cannot be won by debate, as 
we have learned in every other war. The 
executive branch must have the ability to 
act. American democracy has never yet 
failed to recover the liberties it has given up 
temporarily in time of war. 

The danger lies, rather, in the effort to use 
the war as an excuse to promote social revo- 
lution. 


I point to a measure that is coming be- 
fore us, the “pork barrel” rivers and har- 
bors bill. This morning the Rivers and 
Harbors Committee met and inserted a 
provision sugar-coating this pork-barrel 
program in a manner such as the Cleve- 
land Plain Dealer describes: 


If anyone is unaware of how this march 
toward state socialism is being promoted, let 
him begin his education on the subject by 
reading the series of articles in the New 
Yorker magazine by Alva Johnston concern- 
ing the 3-year court battle in which Thur- 
man Arnold attempted to convict the Alu- 
minum Co. of America on 140 counts for 
alleged violation of the antitrust laws. 
Johnston shows that while the Government 
failed to make a single one of these counts 
stick in court, Arnold got what he wanted 
through misleading press releases which cre- 
ated the general impression—an impression 
since promoted by new dealers in and out of 
office—that Alcoa was guilty of every charge 
made against it. : 

Recalling that the fall of France brought 
some criticism in Congress of continued New 
Deal persecution of business and a threat of 
decreased appropriations for those Govern- 
ment bureaus engaged in this persecution, 
Johnston continues: “This threat caused 
Some quick thinking. The same threat hung 
over certain other Government agencies 
which were considered luxuries of peace 
times. They all met it the same way; they 
found they were essential to national defense. 
Every bureau in Washington did itself over 
in war paint. When the blast of war blows 
in the ears of a bureaucrat, he imitates the 
action of the tiger; he stiffens the sinews, 
summons up the blood, and fights like mad 
for more appropriations. 

“Arnold discovered that the way to whip 
Hitler was to attack more American indus- 
tries. He asked Congress for extra money so 
that he could sue and sue and sue until 
Hitler cried uncle.” 

President Roosevelt is quoted as saying 
that there are too many unneeded persons in 
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Washington, and he urges everyone in the 
Capital to ask himself, “Are you a parasite?” 
The President’s point is well taken. But he 
himself could help alleviate the crowded con- 
dition in Washington by abolishing many 
of the bureaus and agencies which are not 
ne2ded to win the war, especially those who 
continue to promote the war egainst the 
American way of life. 

They are the true parasites in Washington. 
So long as they remain, the Nation cannot be 
united as it should be for the greater effort. 
So long as they remain, we are in danger of 
losing the very thing we are fighting for in 
Asia and Europe and off the coasts of 
America. 


I might comment here that it is im- 
portant for Members of the House to 
watch this process in Washington where 
some of these nondefense bureaus are do- 
ing themselves over in war paint and 
labeling themselves as defense agencies 
when, in reality, they have no relation to 
defense, similar to many of the projects 
contained in the rivers and harbors bill 
that will be up here for consideration 
within 2 weeks’ time. These projects will 
be labeled as defense projects, and they 
have absolutely no relation to defense. 

Mr. TABER. Mr. Chairman, will the 
gentleman. yield? 

Mr. BENDER. I yield. 

Mr. TABER. I am wondering if the 
gentleman would consider the appoint- 
ment of Melvyn Douglas to the O. C. D. 
to teach civilians to dance a part of the 
defense program, 

Mr. BENDER. The question of the 
distinguished gentleman requires no an- 
swer, You can use your own judgment. 

Mr. PLUMLEY. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. 

Mr. Chairman, I do this for the pur- 
pose of saying briefly what I think about 
certain things that are being done. I 
think neither the time nor the occasion 
nor even the situation in which we find 
ourselves justify a violation of the funda- 
mental law of this land by the Treasury 
Department of the country. There is no 
authority in law to be found, so far as I 
know, which justifies the appointment 
of 48 State administrators for the sale 
of defense stamps and bonds at salaries 
ranging from $4,600 to $8,000 per, to say 
nothing about the organizations neces- 
sary to be set up to make the work of 
these State directors effective. The sad 
part of it is that the Treasury Depart- 
ment has been compelled, as it has 
thought, or else there can be no scintilla 
of justification, to adopt this method and 
this program by reason of the compla- 
cency and the indifference of the Ameri- 
can people in this, their time of greatest 
peril. The American people should hide 
their heads if the action of the Treasury 
Department was and is made necessary 
because of their dereliction of patriot- 
ism. I am not so much here this minute 
to criticize the violation of the law—and 
it should be criticized—as I am to find 
fault with the American people who will 
not wake up to what confronts them. 

I do not like this way of doing business. 
Freedom is not to be measured in dollars, 
The liberties the people love are lost un- 
less they realize the price they will have 
to pay. The cost should not be amplified 
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and magnified by setting up a host of 
paid solicitors to raise funds to save the 
people at their expense. 

Mr. REES of Kansas. Mr. Chairman, 
I move to strike out the last three words 
and ask unanimous consent to revise and 
extend my remarks in the Recorp. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kansas? 


There was no objection. 

Mr. REES of Kansas. Mr. Chairman, 
in discussing this huge appropriation of 
$8,000,000,000 for the Treasury and Post 
Office Departments, a number of Mem- 
bers have agreed there should and must 
be curtailments made in nondefense ex- 
penditures. Then it is said it seems to be 
too difficult to do much about it insofar, 
at least, as expenditures in the depart- 
ments are concerned. 

I think something can be done about 
it, if this Congress has the courage to 
do it. We can reduce these expenses 
and we can reduce employment in a 
number of these bureaus and depart- 
ments, so these employees may be trans- 
ferred to positions where they are needed 
in carrying on our war effort. 

Mr. Chairman, I suggest the Appropri- 
ations Committee, composed of 40 of the 
leading Members of this House, appoint 
a subcommittee of its group, to investi- 
gate and examine every department of 
government, not directly connected with 
those engaged in the war effort, with a 
view of eliminating, coordinating, and 
consolidating wherever it is possible to 
do so. The bureaus and departments 
will not make an effort to do it. They 
have not done it in the past to my 
knowledge. 

I feel very sure that if the situation 
were gone into carefully, at least 10 to 15 
percent of our 200,000 employees could 
be transferred from nonessential jobs 
to places where their services are needed. 
We could save the employment of twenty 
or twenty-five thousand new people who 
are likewise needed in other places. We 
could do away with a lot of services that 
we do not really need right now. For 
example, every department has its pub- 
licity bureau or agency. Part of it is 
all right and needed. A great deal of it 
is unnecessary. You could save that 
labor and save the material. One of our 
Members estimated a few days ago that 
about 90,000 tons of paper would be used 
in Washington in the next year. You 
know that a great deal of the material, 
not all of it of course, is never used. I 
think you could cut out a third of it and 
hardly miss it. The material and labor 
on this item costs millions of dollars an- 
nually. Some of the printing is pretty 
extravagantly done. Surely a good part 
of it is not necessary right now. 

Mr. Chairman, after all this commit- 
tee and this Congress should have hold 
of the purse strings. The people of this 
country are being asked to save and to 
economize. .Why not apply a little more 
of that principle in the management of 
our Government, and get in line so we 
can provide more support, more mate- 
rial, more money, and more effort in the 
prosecution of the war where it is so 
much needed? 
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Mr. KEEFE. Mr. Chairman, will the | 


gentleman yield? 

Mr, REES of Kansas. Certainly. 

Mr. KEEFE. I take it the gentleman 
is familiar with the fact that such a 
committee is at work right now and is 
holding hearings every day. The dis- 
tinguished gentleman from New York 
{Mr. Taser] appeared before this com- 
mittee this morning, and the opportu- 
nity is open to any Member of Congress, 
including the distinguished gentleman 
from Kansas, to come before that com- 
mittee and offer suggestions for the 
reduction of nonessential and nonde- 
fense expenditures. The gentleman is a 
member of the Civil Service Committee, 
which reported in the civil-service bill. 
Does the gentleman realize that in this 
bill there are millions of dollars of addi- 
tional appropriations required to pay the 
automatic promotions that are provided 
for by the bill that passed the Congress. 
which was brought before the Congress 
from the gentleman’s committee, and 
that the Committee on Appropriations 
has no control over the question at all 
and must make the appropriations in 
conformity to the substantive law passed 
by the Congress? The gentleman musi 
realize, I am sure, when he is inferen- 
tially critical of the work of the Com- 
mittee on Appropriations, that that is a 
matter that must be handled in the 
gentleman’s committee. I suggest to 
the gentleman if he wants to accomplish 
reduction in appropriations that he 
introduce legislation to change the sub- 
stantive laws that direct and determine 
the amount of appropriations. The 
Committee on Appropriations is not 
organized for that purpose and would be 
severely criticized by the Members of 
the House if it attempted to usurp the 
prerogatives of the legislative committee. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. REES of Kansas. Mr. Chairman, 
I ask unanimous consent to proceed for 
5 additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. REES of Kansas. Mr. Chairman, 
I appreciate the statement of the gentle- 
man from Wisconsin, but let me say first, 
that I shall be glad to appear before 
the committee he has in mind, I 
assume he refers to what is known as 
the Byrd committee. That committee 
has been doing a lot of commendable 
and constructive work. Also, let me say 
that I did not support all of the pro- 
visions in the bill to which th~ ~entleman 
refers, and that I am one of the few 
members of that committee who opposed 
increases in payments to the high- 
salaried groups. I am also one of the 
members of that committee who opposed 
the bill which, among other things, pro- 
vides for the retirement of Members of 
this Congress, and who opposed the same 
kind of legislation when it was con- 
sidered by this House 2 years ago. If the 
distinguished gentleman from Wisconsin 
will lend his support and have the 
courage to go along with me and help 
to strike from the legislation passed the 
other day the provision which gives to 
Members of Congress the opportunity of 
retiring under the retirement bill, I shall 
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appreciate his support, as well as the 
support of other Members of this body. 
I agree with the gentleman that we have 
on many occasions through various com- 
mittees submitted reports and 


partments where their services are 
needed. It will save the necessity of em- 
ploying thousands of new additional em- 
ployees and will work for a little economy 
in government. 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I move 
to strike out the last four words. 

Mr. Chairman, it is my privilege to be 
a member of the Byrd committee, which is 
trying to find nonessential governmental 
expenditures which might be eliminated. 
It does not make any difference whether 
they are labeled “defense expenditures” 
or not. If they are not essential, we are 
trying to find them out and point them 
out. 

We are holding hearings practically all 
the time. I have run onto quite a lot of 
things in connection with that and other 
things. I think some of the worst non- 
essential rackets that we have bear the 
fraudulent label of “defense.” A little 
while ago I found out that the engineer- 
ing and overhead expense for putting up 
a defense housing unit which cost $4,200 
was $613, or 14 percent, when a private 
builder would not think of paying more 
than 6 percent to an architect, and if he 
were building mass units of the same kind 
he would not pay more than 4 percent. 

Now, do you.tell me we cannot save 
money on that kind of a set-up? 

Then, in connection with the defense 
outfits, in connection with the Govern- 
ment real-estate operations, you can go 
into the same community and you can 
find administering and looking after 
Government real estate the H. O. L. C. 
with a separate set-up; the Farm Secu- 
rity Administration with a separate set- 
up; the United States Housing Authority 
with a separate set-up; the Federal 
Works Administration with a separate 
set-up. I presume quite a lot of other 
outfits. You cannot tell me that all those 
things should not be consolidated and 
that we should not get rid of the unnec- 
essary real-estate agents who are on the 
Government pay roll. 

I think we ought to begin to realize 
that there must be some coordination of 
these Government activities so that we 
can get rid of some of that useless spend- 
ing of Government money. 

Mr.CRAWFORD. Will the gentleman 
yield? 

Mr, TABER, I yield. 
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Treasury of the United States. If my 
boy or your boy is called, he goes into 
the trenches. What is the matter with 
these dancers going into the trenches? 

[Here the gavel fell.) 

Mr. RICH. Mr. Chairman, I move to 
strike out the last four words. 

Mr. while we are talking 
about savings and some of the unneces- 
sary expenses of government, let me re- 
call some of the economics of an earlier 
day. I live in the country, when I am at 
home and am proud of the fact that I 
have always followed what I was taught 
as a little boy, to save part of what I 
earned, to put my pennies in the bank. 
I was taught that if I had a penny I did 
not know what to do with I should not 
waste it but should put it in the little 
bank on the mantlepiece. When you 
save 100 pennies you have a dollar. This 
philosophy should have a forceful appeal 
to Members of Congress, even though 
today it seems threadbare, outworn, and 
is so frequently cast to the winds. But 
we have got to get back to the old days 
when we counted every penny. We must 
cut out waste—the greatest item of 
thrift for our Government today. 

I hold in my hand a beautiful pamphlet 
about 9 by 12 inches in size, luxuriously 
designed, a work of art, about 70 or 80 
pages in length. It is labeled “A Chal- 
lenge,” and is produced and distributed 
by the Office of Production Management. 
It is one of the most picturesque and ex- 
pensive pieces of printing I have seen in 
a long, long time. It came to my office 
about 3 weeks ago. 

I quote a sentence from it: 

Every top executive of a defense plant 
faces this challenge: Get out production on 
time with the smallest possible waste and no 
sacrifice of quality. 


Every plant executive certainly knows 
that and is so doing. Look through this 
pamphlet, read it, and you will see it is 
full of material we were taught in pri- 
mary school years and years ago. It is 
just a primer, but it is made up for the 
working executives of the United States. 
It is beautiful, of fine paper, printed in 
large type, and only on one side of the 
paper. 
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If ever there has been a waste of the 
American taxpayers’ money I think this 
is it. I feel that those responsible for 
this booklet ought to be taken off the 
Government pay roll. 

Mr, THOMAS. F. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. RICH. I yield. . 

Mr. THOMAS F. FORD. Does the 
gentleman realize that the officers and 
executives in O. P. M. are selected from 
amongst the best executives of the Na- 
tion, selected because of their accom- 
plishment and ability? Is the gentle- 
man going to question the judgment of 
the top flight business executives of the 
United States? 

Mr. RICH. I will say in fairness to 
Mr. Donald M. Nelson that this publica- 
tion was put out before he was placed in 
charge of war production; but if this is 
an example of the productive ability and 
capacity of the top flight men in O. P. M., 
then God save America, from the O. P. 
M. if we have to depend on them to win 
this war, for they will never do it in such 
waste and extravagance as this example 
of printing. 

I challenge any Member of Congress, 
I care not who he is, to show that this 
is a wise use of Government funds, that 
it is an essential expenditure. If it is so 
held I believe that eventually the people 
of the country will rue the fact we have 
men of this character trying to conduct 
the affairs of Government. 

(Here the gavel fell.] 

Mr. GIFFORD. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment, 

This is my favorite topic, “expenditures 
of the Government.” I am glad to see the 
gentleman from Missouri [Mr. CocHran] 
here. I have not bothered him lately, but 
now I am about to demand that the ma- 
jority side of this House investigate them- 
selves a little. On war measures, let us 
vote without talking; the minority will be 
with you. But I want to say to the gen- 
Seman from Missouri [Mr. Cocnran], 
who really still acts as chairman of the 
Committee on Expenditures, that I con- 
gratulate him in that he has quietly done 
some good work—very quietly. He takes 
matters up with the Comptroller General. 
But on the floor of the House he must 
not let his own party feel that he is med- 
dling or trying to investigate any odorous 
matters. I want to say to him, however, 
that when the gentleman from Kansas 
(Mr. WINTER] makes a speech such as he 
made here the other day, that the Com- 
mittee on Expenditures better get busy. 
I have asked for 30 minutes day after 
tomorrow, as I have a recital to make 
about the unemployment racket which is’ 
getting such headway and which needs 
to be uncovered and checked. These are 
not war measures, and there lies a duty 
on this side of the House to watch appro- 
priations, and because the majority will 
not investigate their own expenditures. 

Mention has been made of Melvyn 
Douglas and men of similar qualifica- 
tions regarding their appointments to 
places in Washington. ‘They are ap- 
pointed because someone in high author- 
ity or sitting in high places whispers, 
“We want you to appoint this one or 
that one.” We know where the sugges- 
tions come from, ‘Those who have the 
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power of appointment must listen to 
suggestions from such sources. 

In closing, I want to say to the gen- 
tleman from Wisconsin [Mr. Keere], 
Perhaps we are tied down with laws that 
have been passed and failed to repeal. 
The Appropriations Committee must 
necessarily keep on appropriating. How 
about the tremendous number of Ex- 
ecutive orders setting up agencies which 
are carried on by blanket appropriations 
given to the President? Why make them 
permanent? Let us be watchful as to 
making them permanent institutions. 

You have final control of the purse 
strings relating to agencies set ur by 
these Executive orders. Why do we not 
immediately repeal that Silver Act? 
Why have you an appropriation in this 
bill to buy silver when the Treasurer of 
the United States himself wants you to 
repeal the act? Do you still feel that you 
have te appropriate money for this pur- 
pose? Perhaps you are obliged to appro- 
priate a little. There is little justifica- 
tion for any great appropriation to buy 
more silver. It is acknowledged to be a 
foolish proceeding. Often have I spoken 
in condemnation of that Silver Act. Of 
course, new Members do not know that. 
Some of us older ones have complained 
much about many such foolish things in 
the past. But every time we criticize any- 
thing or anybody, someone on the ma- 
jority side of the House must necessarily 
rise and defend. Only the President can 
force action from this majority. When 
we demand an investigation of anything, 
a letter is sent to the department in- 
volved, and the reply comes back, 
“Everything is all right.” Then you get 
up the next day and move that our re- 
quest be laid on the table. The futility of 
it all! But let us continue our protests. 
It is our clear duty. 

{Here the gavel fell.] 

Mr. COCHRAN. Mr. Chairman, I 
move to strike out the last three words. 

Mr. Chairman, my good friend from 
Massachusetts seems to be unable to 
realize I am no longer chairman of that 
committee, but I admit I do take an ac- 
tive interest in it. I have repeatedly 
told the gentleman from Massachusetts 
that if he will lay before the committee 
any evidence which warrants an inves- 
tigation, I will vote for the investigation. 
I have told other Members of the House 
the same thing. A Member on the Dem- 
ocratic side came to me the other day 
and showed me a resolution and wanted 
to know if I would support it. It pro- 
vided for a select committee to inves- 
tigate a Government agency. I told 
him, “No; that is a duty of the Com- 
mittee on Expenditures.” I told him fur- 
ther if he would come before the com- 
mittee and place facts before that com- 
mittee which warranted an investiga- 
tion and not a fishing trip, I would vote 
for the investigation. He never came be- 
fore the committee. He never wrote the 
chairman. But he did go to his own 
committee, the Committee on Agricul- 
ture, and caused a subcommittee to be 
appointed to make the investigation. 

Mr. GIFFORD. Will the gentleman 
yield? 

Mr. COCHRAN. I yield to the gentle- 
man from Massachusetts, 
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Mr. GIFFORD. Does the gentleman 
think there is reason enough for an in- 
vestigation after the speech of Mr. Win- 
ter that was made the other day? 

Mr. COCHRAN. I did not read the 
speech the gentleman refers to, but I will. 

Mr. GIFFORD. I may have to take 
back my compliment that the gentleman 
is watchful. I am amazed that a speech 
like that could possibly have escaped the 
gentleman’s or anybody else’s attention 
on that side of the House. 

Mr. COCHRAN. We only have 24 
hours in a day, and it is impossible to 
read everything that goes in the Recorp 
and still get sleep which is more neces- 
sary. I know I cannot do it, especially 
everything put in the Appendix of the 
Record. My good friend from Pennsyl- 
vania (Mr. Ricu] got tired of rising here 
and calling attention to filling up the 
CONGRESSIONAL ReEcorD with matter that 
does not belong in it. They do not get 
anywhere. Even though he is a member 
of the Committee on Printing he never 
brought out a resolution prohibiting us 
from putting newspaper articles, and so 
forth, in the Recorp. 

Mr. RICH. Will the gentleman yield? 

Mr. COCHRAN. I yield to the gentle- 
man from Pennsylvania. 

Mr. RICH. If I can get a little bit of 
help from that side, I will still try it, but 
until I can get some help there is no 
possible chance to cut down the Recorp. 

Mr. COCHRAN. I will give the gen- 
tleman a little bit. I will vote with him. 

Mr. RICH. Let us—you and I—then, 
oa up here every day and stop a lot 
of it. 

Mr. COCHRAN. I have been stopping 
enough legislation here. I have too many 
Members on my back now. Let some of 
the other Members get up and follow my 
example of stopping some of these bills. 
I helped stop a $40,000,000 bill the other 
day and it was defeated. 

Mr. GIFFORD. The gentleman is very 
watchful over the Indians, but may I say 
it was well advertised that the gentle- 
man from Kansas (Mr. WINTER] was to 
speak, and it was on the calendar for 
several days. He spoke from the Well of 
this House and it caused a good deal of 
foment. It was in regard to a very im- 
portant matter. I cannot imagine how 
it escaped the gentleman. He is acting 
chairman of this committee. 

Mr. COCHRAN. I am not acting 
chairman at all. 

Mr. GIFFORD. Oh, yes; you do all the 
acting. 

Mr. COCHRAN. What kind of an actor 
am I? 

Mr. GIFFORD. The gentleman is very 
effective with little things, but how he 
does protect his party on the big things. 
He is one of the most able men we have, 
and one of the most loyal men in his 
party. He is a safe chairman for that 
committee, or, rather, acting chairman. 

Mr. COCHRAN. If I were like the gen- 
tleman from Massachusetts, especially 
able to play the piano and sing, I think I 
would be out in Hollywood instead of 
here. 

Mr. GIFFORD. Does the gentleman 
mean to convey the thought that playing 
the piano is something that should be 
deprecated? Is it something against me? 
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Mr. COCHRAN. Oh, certainly not; I 
commend the gentleman. 

- Mr. GIFFORD. At least I could keep 
in tune and I could attempt to strike 
the right keys to tune in with the gentle- 
man when he gets ready to act. 

Mr. COCHRAN. The gentleman from 
Massachusetts and I have been on that 
committee ever since it was organized. I 
was chairman of the committee during 
the last 2 years of the Hoover admin- 
istration. Despite the demand made 
upon me by my side of the House when 
we were in control, I adopted the policy 
then that before I would be willing to 
have an investigation somebody would 
have to lay something on the table. With 
one exception, during those 2 years, when 
Mr. Hoover was still in the White House, 
there never was an investigation of his 
activities by that committee, because no- 
body brought facts before the committee 
that justified an investigation. 

Mr.GIFFORD. Did not the gentleman 
say, “when they laid this thing on the 
table”? He is the man who lays every- 
thing on the table. 

Mr. COCHRAN. Only once in a while, 
when I think I have something in hand to 
back it up. 

{Here the gavel fell.) 

The Clerk read as follows: 

Recoinage of silver coins: To enable the 
Secretary of the Treasury to continue the re- 
coinage of worn and uncurrent subsidiary 
silver coins of the United States now in the 
Treasury or hereafter received, and to reim- 
burse the Treasurer of the United States for 
the difference between the nominal or face 
value of such coins and the amount the same 
will produce in new coins, $350,000. 


Mr. CRAWFORD. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, I call the attention of 
the Members to a statement of Mr. 
Graves, of the Treasury Department, 
appearing on page 279 of the hearings: 

Mr. Luptow. If I understood Mr. Morgen- 
thau correctly the other night, I think he 
said that the proceeds from these bonds now 
topped half a billion dollars per month. 

Mr. Graves. It was about $528,000,000 for 
December. 

Mr. LupLow. That was the peak so far? 

Mr. Graves. Yes, sir; that was the peak 
so far. 

Mr. Ricu. If you take the statement of 
January 1, you will be in the red about 
$7,500,000,000— 


I assume the gentleman from Penn- 
sylvania [Mr. RicH] meant the deficit 
from July 1 down to that date. 

Mr. RICH. That is right. 


Mr. CRAWFORD. The gentleman 
from Pennsylvania [Mr. RicH] con- 
tinued: 


How will you finance the Government from 
now until June 30? 

Mr. Graves. In the open market. 

Mr. Ricw. Through banks? 

Mr. Graves. To the extent necessary to 
supplement revenues and the borrowings 
through Defense Savings bonds, we will go 
to the banks for it. 


Mr. Chairman, I think the record will 
show that about January 29, 1941, when 
the Secretary of the Treasury appeared 
before the Committee on Ways and 
Means requesting an increase in the debt 
limit on interest-bearing debts from ap- 
proximately $49,000,000,000 to $65,000,- 
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000,000, the Treasury at that time asked 
for permission to issue certain types of 


ties we must issue from time 
order to finance the war operations. 

Mr. Chairman, it seems to me that the 
Congress of the United States, the Secre- 
tary of the Treasury and his entire per- 
sonnel, and the Board of Governors of 
the Federal Reserve System, are falling 
down in their duties in not pointing out 
to the people of this country the tremen- 
dous inflationary forces we are develop- 
ing in this country through our failure to 
buy more of these Defense bonds and to 
pay more taxes, thereby making it un- 
necessary for the Secretary of the Treas- 
ury to sell the new issues to the commer- 
cial banks. It seems to me that during 
the next 18 to 24 months the Treasury 
will have to issue approximately 
$90,000,000,000 of new securities in order 
to finance the war program, based upon 
the present concept of war operations. 

As the indicator now points, we may 
have to place between $30,000,000,000 and 
$45,000,000,000 of these new issues, or, 
roughly, 50 percent, in the portfolios of 
the commercial banks, expanding de- 
mand deposits accordingly, thereby ad- 
ding fuel to the fires of inflation which 
inflation the Price-Control Act is sup- 
posed to prevent. 

I am surprised to see this direct admis- 
sion on the part of Mr. Graves of the 
Treasury Department now boldly made 
to the effect that the Treasury intends to 
sell to the commercial banks, or, let us 
say, to the 12 Federal Reserve banks, and 
the members of the Federal Reserve 
Banking System which are primarily 
commercial banks, whatever is necessary 
to sell over and above what is contributed 
in the form of taxes and, what I believe 
to be the measly amount of defense bonds 
purchased, since the $528,000,000 sold in 
December seems to be the peak we have 
reached in any one month. Considering 
the obligations we have assumed and the 
dangers we have invited, this monthly 
quantity purchased is to me, a contempt- 
ible small performance. 

With the most staggering financing 
program ever faced by any Federal 
Treasury unusual developments will oc- 
cur in the near future. This is Feb- 
ruary 3. The Congress is authorizing 
appropriations in single bills running as 
high as $25,000,000,000., The Govern- 
ment will spend in the immediate 
months $90,000,000,000 to $100,000,000,- 
000 to apply on cost of war. Wage and 
Salary pay rolis are running about $12,- 
000,000,000 higher than a year ago. No 
definite tax proposal has yet been pre- 
sented to Congress. A vast army of 
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tion in attempting to allocate a certain 
percentage of individual annual incomes 
to the purchase of defense bonds before 
knowing what the individual Federal tax 
liability is likely to be. We hear rumors 
of a withholding tax, a pay-roll tax, 
higher excess-profits taxes, less normal 
taxes, higher surtaxes, and a sales tax; 
and, about enforced savings to be in- 
vested in war bonds, together with taxes 
in the form of deferred wages to be puid 
in the post-war period, and a deferred 
rehabilitation reserve fund to be used in 
the post-war period and built up through 
forcing corporations to make the neces- 
sary contributions at the present time. 
Mr. Roosevelt’s plans for the expenditure 
of one-half the annual income per an- 
num on the war effort will, it is reason- 
able to assume, strain the Nation’s indus- 
trial capacity to the utmost, Even if 
taxes are increased sharply the expendi- 
tures as now planned will rise more 
rapidly. We can safely assume that the 
maximum tax burden applied will pro- 
vide no more than one-half of the total 
of Government outlay. So, it appears 
the Government must soon borrow from 
someone no less than $2,000,000,000 
monthly. 

Excess reserves are declining; heavy 
withdrawals from the banks of currency 
continue; and this will contribute to fur- 
ther decline in the excess reserves. The 
direct interest-bearing debt of the Gov- 
ernment is to be doubled. Beginning July 
1, 1942, it appears the Treasury will have 
to dispose of approximately $3,000,000,000 
of securities monthly. Now, if the social- 
security contributions accommodate, let 
us say, three and one-half billion dollars 
per annum; and, let us say, sales of de- 
fense bonds reach $12,000,000,000—who 
is to buy the remaining $20,500,000,000? 
Apparently these will have to be sold to 
insurance companies and other corporate 
investors, including commercial banks 
and perhaps the Federal Reserve banks. 
Altogether we face a considerable prob- 
lem. Under such circumstances, what 
real value can be attached to observa- 
tions made by the Secretary of the Treas- 
ury with reference to the likelihood of no 
action being taken to tax now partialy 
tax-exempt Government securities? The 
war will have to be financed, and bankers 
and others so directly interested should, 
as far as possible, comprehend the entire 
problem and draw their own conclusions 
as to what steps will be taken to mect 
the emergency when it arises. 

If you will permit me to express a per- 
sonal view, it is to this effect: This is an 
election year. Congress will be reluctant 
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to proceed too aggressively against the 
voters, and so will the entire administra- 
tion. There is less politica) liability in 
taxing corporations as against individu- 
als. ‘There is less political liability in 
taxing State and municipal issues as 
against industrial pay rollees. There is 
less opposition to having the Federal Re- 
serve System purchase obligations direct 
from the Treasury than in forcing citi- 
zens to purchase defense bonds. Finally, 
who, in terms of numbers, will oppose the 
taxing of presently partially tax-exempt 
Government bonds when the individuals 
must necessarily be burdened with brutal 
taxes? I say, Mr. Chairman, we can bet- 
ter afford to purchase a much greater 
amount of defense bonds and pay far 
greater taxes than to cram additional 
billions of dollars’ worth of war bonds 
into the portfolios of the commercial 
— and take the consequences here- 
after. 

Mr. LANHAM. Mr. Chairman, I rise 
in Opposition to the pro forma amend- 
ment. I do this, Mr. Chairman, for the 
purpose of getting some information with 
reference to a matter concerning which I 
have spoken several times on this floor 
in years gone by. 

In every appropriation bill that comes 
to us and in many other bills we see pro- 
vision for rather large sums for printing 
and binding. Judging by even the limited 
amount of the output of printing and 
binding that comes across the desk of a 
Member of Congress, it seems to me there 
is an Opportunity for quite a bit of re- 
duction in our nondefense spending by 
looking more carefully into unnecessary 
printing and binding, also in avoiding 
duplication in what is made available 
through the printing press. 

May I inquire, if the figures are avail- 
able, how much the Gov ent is 
spending on an annual basis if’ the vari- 
ous departments and agencies for print- 
ing and binding? I do not know whether 
any member of the Committee on Ap- 
propriations can give this information, 
but I think it is something we might well 
look into. I believe a great deal of this 
printing and binding can very easily be 
eliminated without any detriment to the 
service or to the promotion of our 
national defense. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Pennsylvania. 

Mr. RICH. Every appropriation bill 
that comes before the House has in it an 
item for printing and binding. Every 
department of the Government is after 
all the money it can get for that particu- 
lar purpose. There is a continuous fight 
in the Appropriations Committee to keep 
these amounts down. I do not know how 
you are going to keep them down unless 
you change a lot of laws and compel the 
Secretary to limit to the very minimum 
the amount you are going to grant them 
each year for printing and binding. 

Mr. LANHAM. Attention has been 
called on this floor many times, by vari- 
ous Members, to useless publications that 
involve expense to the taxpayers of this 
Nation, and I think the Appropriations 
Committee, if they are not able to give 
us the figures now, should make a com- 
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putation of the annual sum we are put- 
ting into printing and binding and see if 
we cannot do a little nondefense saving 
along that line. The mere fact that the 
figures are not available as to how much 
we are spending annually in this respect 
indicates it is worthy of inquiry. 

Mr. GORE. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Tennessee. 

Mr. GORE. I cannot tell the gentle- 
man how much is being spent for this 
purpose, but I did notice in the paper 
that the largest item of freight out of 
the city of Washington was wastepaper. 

Mr. LANHAM. I fancy the sum we 
expend annually is rather a staggering 
one. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from New York. 

Mr. TABER. The gentleman will find 
that the direct appropriations for this 
particular purpose would run easily to 
$50,000,000, but the indirect appropria- 
tions would be way beyond that amount, 
being items. which you could not cover. 
You will find a very large percentage of 
this propaganda that goes out is mimeo- 
graphed or printed on Government- 
operated presses in the Departments, 
with some kind of multigraph machine 
or something of that sort, and it is abso- 
lutely impossible to trace the cost of 
those operations or the employees who 
operate them. 

Mr. LANHAM. It seems to me the 
expenditure of a very small sum of 
money in an investigation of this matter, 
if the expenditures in the aggregate are 
so large, would certainly result in quite 
a saving in eliminating duplication and 
avoiding unnecessary printing and 
binding. 

Mr. CRAWFORD. Mr. 
will the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Michigan. 

Mr. CRAWFORD. Not only should 
we save the money and reduce expendi- 
tures, but paper has become a strategic 
material, and we are going to have an 
enormous paper shortage in this coun- 
try. This material is just being wasted 
by the carloads. 

Mr. LANHAM. And, furthermore, we 
might find that some are employed in 
such printing who are not necessary 
and their removal would reduce the 
housing shortage in the District. 

{Here the gavel fell.] 

Mr. MAHON. Mr. Chairman, I move 
to strike out the last three words. 

I think there is a great deal of merit 
in what the gentleman from Texas [Mr. 
LANHAM] has had to say regarding Gov- 
ernment waste in printing and binding, 
but I think it should be pointed out that 
if we should completely eliminate Gov- 
ernment expenditures for printing and 
binding we would not be able to make 
appreciable cuts in the appropriations 
which are made. It is my impression 
that the total amount of Government 
money spent annually for printing and 
binding in all the Government agencies 
does not exceed $15,000,000. So, after 
all, while it is a vitally important factor, 
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it is not one of the major expenditures 
of the Government. 

Now, in regard to this particular bill 
which carries an appropriation for the 
Bureau of Internal Revenue, we must-re~ 
member that millions of additional forms 
are being required at this time on ac- 
count of the change in our revenue laws, 
and it might be well to point out that in 
the Bureau of Printing and Engraving, 
which is carried in this bill, innumerable 
bonds and other Government securities 
are being printed at this time, all of 
which are required. The committee has 
done what it could to seek to eliminate 
useless printing and binding, and I am 
compelled to say that a lot of it is useless, 
and I would like to join with the gentle- 
man in doing everything possible along 
the line suggested by the gentleman. 

Mr. LANHAM. I thank my colleague. 
I may say that I was not directing my 
criticism to any particular item in this 
bill. I know there are agencies of the 
Government that necessarily require a 
great deal of printing, but there are a 
great many publications that come across 
our desks that are absolutely useless and 
futile, and we do not see half of them, I 
am sure. 

Mr. MAHON. Yes, I am sure that is 
correct, but I doubt if printing and bind- 
ing is more important to any agency than 
the Post Office and the Treasury Depart- 
ment, and probably there would be a 
greater likelihood of cutting that figure 
in other departments. I think we ought 
to make every effort to cut wherever we 
can. The gentleman from Texas [Mr. 
LANHAM] has previously pointed out the 
wasteful practices of the Government in 
printing and binding and he is to be com- 
mended for again raising this important 
subject. 

Mr. DIRKSEN. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, a week or two ago I had 
occasion to make some observations on 
the expenditure for printing and binding. 
The matter came to my attention because 
I had been observing in the newspapers 
that the school children of Washington 
and other localities in the country and 
the Boy Scouts have been collecting waste 
paper to supplement a school fund out of 
which they might stage an entertain- 
ment, or buy a flag, or add a few books to 
their library. From their frugality and 
diligence we might well take a lesson. It 
was stimulating enough, at least, for me 
to assemble some figures, and I discov- 
ered, after getting some figures—and I 
direct this particularly to my friend from 
Texas—that the use of paper for the cal- 
endar year 1941 will probably exceed 
203,000,000 pounds. This includes the 
overrun, iu includes the purchases of the 
Government Printing Office, and the cut 
sheets that are used for multigraphing 
and mimeographing, and other purposes, 
in the executive agencies of the Govern- 
ment. That means that there will flow 
between the departments and out of 
Washington 100,000 tons of paper in the 
course of a single fiscal year. When you 
talk about paper being a critical material, 
indeed we may, as charity, begin at home, 
and clean our own skirts a little bit in 
the matter of wasting paper. Obviously 
there are forms, statements, reports that 
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are absolutely necessary in the function- | can or should read more than 10 percent 
ing of agencies of government, but Idoubt ; of the Government publications that 


very much whether all these ornamental, 
highly colored publications and reports 
and specialties and novelties on gloss 
paper and otherwise are entirely justified. 

Mr. MAHON. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. Yes. 

Mr. MAHON. I wonder if the gen- 
tleman has any information as to the 
proportion of this paper going out of 
Washington, on Government business of 
one kind and another, and how that 
amount compares with other cities in 
sending out vast volumes of printed ma- 
terial, like catalogs, newspapers, and so 
forth. 

Mr. DIRKSEN. I hav2 no compara- 
tive figures, but the 203,000,000 pounds 
I refer to are the purchases of Govern- 
ment paper, and that means over 100,000 
tons. Surely somewhere along the line 
we ought to be able to economize. Two 
or 3 years ago I discovered a little item 
in the report of the Government Printer, 
that the last copy of the ConGRESSIONAL 
REeEcorD 3 years ago, after the session had 
come to a conclusion, required 38 tons of 
paper. Surely in our extensions of re- 
marks we might be a little more circum- 
spect, and see that everything is not put 
into the CONGRESSIONAL REcorD, and in 
similar fashion, the agencies of Govern- 
ment that are promiscuously sending out 
circulars, brochures, pamphlets, dodgers, 
and everything else could suppress some 
of that information and space it so that 
there would be a generous saving of 
paper. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. Yes. 

Mr. KEEFE. The gentleman, as other 
Members of Congress, has recently been 
furnished 400 copies of the agricultural 
yearbook, weighing approximately 5 
pounds per book, meaning that each 
Member of Congress gets a ton of paper, 
to say nothing of the printing and the 
high-grade paper at that, to distribute 
promiscuously about the respective dis- 
tricts. Does the gentleman not think 
that in the interest of economy, with this 
Nation now at war, we could dispense 
with the future publication of that big 
book, at least for the duration? 

Mr. DIRKSEN. Certainly there are 
some things with which we could dis- 
pense for the time being. I went to 
the trouble in the consideration of the 
independent offices appropriation bill to 
total the discoverable printing and paper 
items, and as I remember it now, it was 
in excess of $1,100,000, and for the De- 
partment of Agriculture it will run well 
over $1,000,000 in a single year. That 
may give some basis for an estimate of 
what the expenditure is in the purchase 
of paper, and that does not include the 
employees and specialists who decorate 
that paper with the English language to 
make it palatable. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. Yes. 

Mr. DONDERO. Following up the 
suggestion of the gentleman from Wis- 
consin and the gentleman from Illinois, 
I doubt that any Member of this House 


come across his desk. 

Mr. DIRKSEN. No. I think it de- 
velops a bad reading habit. We become 
what in literary parlance is known as 
skimmers. How can you do otherwise, 
unless you chuck everything into the 
wastebasket? Otherwise you must skim 
the headlines so that you may not miss 
something that is worth while before 
throwing it into the wastebasket. 

Mr. COFFEE of Washington. Mr. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. Yes. 

Mr. COFFEE of Washington. Did 
I understand the gentleman to say that 
the amount of paper purchased amount- 
ed to 203,000,000 pounds? 

Mr. DIRKSEN. Two hundred and 
three million pounds is the estimate for 
the current year. 

Mr. COFFEE of Washington. I think 
the gentleman’s arithmetical computa- 
tion is wrong if he thinks that will 
amount to 100,000 tons. 

Mr, DIRKSEN. The computation is 
correct. It is more than 100,000 tons. At 
least 203,000,000 pounds of paper, and 
that figure I got from Mr. Wold, who is 
an authority. 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

CREATED MONEY TO PAY COST OF WAR 


Mr. PATMAN. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, the gentleman from 
Michigan [Mr. Crawrorpb] brought to our 
attention a very interesting question, 
that is, the extent that the Government 
expects to go in this emergency in hav- 
ing the private commercial banks create 
money for the purpose of paying the cost 
of the war. 

BANKS CREATE MONEY 


No informed person can dispute the 
fact that commercia] banks, that accept 
deposits, when they buy Government 
bonds, create out of thin air the money 
with which to buy those bonds. No in- 
formed person will dispute that fact. 
Everyone who has ever studied the ques- 
tion admits it and acknowledges it. 

IF MONEY TO BE CREATED, GOVERNMENT SHOULD 
CREATE IT WITHOUT INTEREST 

So the point is, if money is to be cre- 
ated for the purpose of paying the cost 
of this war, should the people and the 
taxpayers and the Government pay pri- 
vate commercial banks to create the 
Government’s own money, when that 
privilege is exclusively the Government’s 
under the Constitution of the United 
States, and the duty rests upon the Con- 
gress to see that it is complied with? 
BILL PROPOSED TO STOP SOME INTEREST PAYMENTS 

May I humbly invite your attention to 
a discussion of that subject which is in 
the Recorp of February 2, 1942, which 
came out this morning, on page A324 
It contains a discussion of a bill which I 
introduced some time ago providing for 
the Federal Reserve banks to advance 
the money on Government non-interest- 
bearing bonds for the purpose of paying 
the cost of this war. Every person who 
has given this question thought, I be- 
lieve, will say that this national debt, 


‘at the end of the emergency, if it con- 
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tinues as long as we expect it to continue, 
will certainly be around $150,000,000,000, 
including our present debt, if not more 
than that. If we pay 4 percent interest 
on that enormous debt, as many promi- 
nent people in official positions are ad- 
vocating today, that means $6,000,000,000 
@ year interest, and it will be impossible 
for the people to pay that much interest 
and the running expenses of this Gov- 
ernment; which will mean that the peo- 
ple of this Nation will be in perpetual 
bondage or there will be repudiation of 
the national debt. 

MAKE PAYMENTS ON PRINCIPAL OF BONDS 

INSTEAD OF ON THE INTEREST 

Now, there is a way to escape that sit- 
uation, and an orthodox way to escape it, 
by paying a certain amount each year on 
the principal of the bonds, instead of 
paying it as interest. The proposal that 
has been brought forward ts that if the 
Government needs a billion dollars in 
money, the Government, through the 
Secretary of the Treasury, issues a bil- 
lion dollars of non-interest-bearing 
notes, and distributes those notes among 
the 12 Federal Reserve banks in propor- 
tion of their resources, of course, and re- 
ceives credit for the United States Treas- 
ury to the amount of $1,000,000,000. 
Then every year instead of paying 4-per- 
cent or 3-percent interest, as we are do- 
ing today, pay 3 percent on the face of 
the bonds, on the principal. In that 
way you will reduce the bonds every year, 
and the inflation becomes less severe, 
every year less inflationary, and in 3314 
years the entire public debt will be liqui- 
dated. If you do not do that and pay 
3-percent interest—and we will never be 
able to pay more than just the interest— 
at the end of 3344 years we will still owe 
the billion dollars, just like at the end 
of 3343 years we will still owe the $150,- 
000,000,000—perpetual bondage for the 
people. 
USE GOVERNMENT CREDIT INSTEAD OF FARMING 

IT OUT TO BANKS FREE 

In order to do what I suggest you will 

use the credit of the Nation instead of 


; farming it out absolutely free to the pri- 


vate commercial banks of this country. 
If you desire to use the $23,000,000,000 
in gold that we have that is now idle and 
unused as backing for those bonds, you 
can do that. 

(Here the gavel fell.] 

Mr. PATMAN. Mr. Chairman, I ask 
unanimous consent to proceed for 3 ad- 
ditional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. PATMAN. May I suggest to you 
that if the Government issues non-inter- 
est-bearing bonds and places them with 
the Federal Reserve banks, as has been 
suggested, the backing behind those 
bonds will be exactly the same as if the 
Government had issued a billion dollars 
of 3-percent bonds and placed them with 
the 12 Federal Reserve banks. 

If there is any person within the sound 
of my voice who can say that the secu- 
rity will be less, I will yield to him now 
for that purpose. But no one can say 
it. There is exactly the same security 
behind each. 

So why should this Congress sit idly by 
and place our people in perpetual bond- 
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age just because some person might say 
that the best way to get money is to have 
it created by the commercial banks and 
pay them an interest rate for its crea- 
tion? 

PEOPLE WILL EVENTUALLY BLAME US 


May I suggest to you that the people of 
this country one of these days will blame 
you. They will blame me. They will 
blame the entire Congress and the ad- 
ministration for sitting idly by and let- 
ting these 50-year bonds, providing for 2 
and 3 percent interest and more be issued 
and sold to the American people. 

I am in favor of selling defense bonds 
to individuals and corporations that do 
not create the money with which to buy 
them. I favor that very much, because 
it has a tendency to retard or cut down 
or stop inflation. But I am very much 
opposed to the sale of interest-bearing 
bonds to money-creating corporations. 
To date the commercial banks have done 
an excellent job. I am not trying to de- 
stroy commercial banks. They are very 
necessary and highly desirable institu- 
tions. The stockholders of all the banks 
in the Nation have invested $8,000,000,000 
only. That is all they would lose if every 
bank were to close its doors. Upon that 
investment they have already loaned the 
Government $21,000,000,000, upon which 
they are receiving interest annually. In 
addition to that, they have made loans 
and investments aggregating about $10 
to every $1 that they have. 

I am not objecting to that, let them do 
it, it is in the interest of the country, 
especially certain sections of the country, 
at times to have a bank expansion; but 
why permit them to lend 20-to-1, or 
30-to-1, or 40-to-1, or 50-to-1 when the 
loan is made upon the credit of this Na- 
tion? I express the hope that this Con- 
gress will stop the use of our Govern- 
ment’s credit free and the forcing of this 
Government to pay an anual tribute of 
billions of dollars upon this war debt and 
place our people in perpetual bondage. 

Mr. RICH. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. LUDLOW. Mr. Chairman, will 
the gentleman yield? 

Mr. RICH. I yield. 

Mr. LUDLOW. Mr. Chairman, we 
have a long bill to complete this after- 
noon, and progress thus far has been dis- 
couragingly slow. We have been very 
liberal in debate, much of which has not 
pertained to the bill. I wonder if we 
could meke a little more rapid progress 
from now on? I do not want to shut 
anyone off, I do not want to object, but 
I would appreciate a little cooperation in 
trying to expedite matters. 

Mr. Chairman, I ask unanimous con- 
sent that all debate on this paragraph 
close in 5 minutes. 

The CHAIRMAN. Is there objection 
tc the request of the gentleman from In- 
diana? 

There was no objection. 

Mr. RICH. Mr. Chairman, the matter 
of printing cost which was touched on a 
short while ago is very important, some- 
thing that costs us a great many millions 
of dollars. During my membership on 
the Committee on Printing I have been 
zealous in trying to do a good job, trying 
to cut down on the amount of printing 
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and trying to save money on this item. 
My purpose in rising at this time is to 
call the attention of the Members to 
how each one of these bills carries items 
for printing for the various departments. 
Take the pending bill: On page 5 you will 
see an item of printing and binding for 
the Secretary, $26,600. On page 7 is an 
item of printing and binding for the 
Bureau of Accounts, $28,000, and another 
item on the same page for printing and 
binding for the Division of Disburse- 
ment, $53,900. 

Mr. O’NEAL. Mr. Chairman, will the 
gentleman yield at that point? 

Mr. RICH. I should like to complete 
this statement first, then I will yield; I 
shall have plenty of time. 

On page 10 is an item for printing and 
binding for the Bureau of the Public 
Debt, $12,000. On page 11, printing and 
binding for the Office of the Treasurer, 
$22,000. On page 14, printing and bind- 
ing for the Bureau of Customs, $61,000. 
Page 14, printing and binding for the 
Office of the Comptroller of the Cur- 
rency, $25,000. Page 21, printing and 
binding for the Bureau of Narcotics, 
$5,000. Page 23, printing and binding 
for the Bureau of Printing and Engrav- 
ing, $5,500. Page 23, printing and bind- 
ing for the Secret Service Division, 
$4,000. Page 25, printing and binding 
for the Bureau of the Mint, $6,300. Page 
31, printing and binding for the Procure- 
ment Division, $161,500. Page 33, print- 
ing and binding for the Post Office De- 
partment, $1,080,000. 

This totals over $1,500,000. This is 
but one of the annual appropriation 
bills. You will find in all the appro- 
priation bills items asking large amounts 
for printing and binding. The Appropri- 
ations Committee are at the mercy of 
these departments, because they just 
hound and hound us; and nobody tries 
to cut them down more than the gentle- 
man from Kentucky (Mr. O’Ngat]. He 
is always trying to cut these items down. 
But we want to impress upon you the 
fact that the Appropriations Committee 
is bound by the laws you pass building 
up these various bureaus and depart- 
ments which need printing and binding 
in order to function. 

Mr. Chairman, I now yield to the gen- 
tleman from Kentucky. 

Mr. O’NEAL, I just wanted to say that 
I have always been sympathetic with the 
efforts of the gentleman from Pennsyl- 
vania (Mr. RicH] toward economy. At 
the same time, however, we want to be 
just with reference to the bureaus, and 
there is more than appears on the sur- 
face in these items. The printing here 
provided for is not for the dissemination 
of propaganda but for necessary printing 
to enable the departments to function, 
the printing of the necessary forms for 
the work of the bureaus. Take, for in- 
stance, the Bureau of Internal Revenue 
and consider the tremendous amount 
used to pay for the forms they send out 
in the collection of taxes—forms which 
you get and every other citizen gets. The 
Bureau is constantly working to reduce 
the cost of this printing. Then there 
is the Bureau of Customs, the Bureau of 
Accounts. All of them without excep- 
tion use this printing item for the pro- 
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curement of necessary forms and other 
matter that must go out to their offices 
and to the public. As to propaganda, 
yes, let us stop it; but in order to be fair 
to the bureaus, let us know how much 
of this is really necessary for forms with- 
out which they could not carry on the 
business of the bureau. 

Mr. RICH. I thank the gentleman 
from Kentucky. He is right. As I said 
before, he is most zealous in his effort to 
cut down unnecessary expenses; but there 
are still certain cuts that could be made 
in these printing and bindirg items that 
would make a saving. 

{Here the gavel fell.] 

The Clerk read as follows: 

Printing and binding: For printing and 
binding for the Office of the Comptroller of 
the Currency, $25,000. 


Mr. HOFFMAN. Mr. Chairman, I 
move to strike out the last word. 

Last night we listened to Eddie Flynn 
on the radio. There must have been 
something the matter with him for he 
wants to deny the right of free speech, of 
a free press, to the Republicans. The 
gentleman from Minnesota [Mr. Knut- 
son] spoke today, and if I understood 
him correctly he made the statement 
that he thought Flynn must have gone to 
a cocktail party and was one of the first 
to get there. If my ears did not deceive 
me, down went the Speaker’s gavel, al- 
though I do not know how the Speaker 
got the floor, and the Speaker made the 
remark that Mr. Flynn does not drink. 
Now, that is all right. Nobody cares 
whether he does or he does not drink, 
but if he had not been drinking, and I 
assume he had not been, something must 
have been wrong with his head from some 
other cause, because in this land where 
we have the four freedoms the head of 
the National Democratic Organization 
should not get up and because the Re- 
publican Party has hired a publicity man 
state that the Republican Party is more 
interested in the preservation of the 
party than it is in winning the war. 
Surely there is something wrong with a 
man who makes such a statement. 

{Here the gavel fell. 

The Clerk read as follows: 

BUREAU OF INTERNAL REVENUE 

Saiaries and expenses: For salaries and ex- 
penses in connection with the assessment 
and collection of internal-revenue taxes and 
the administration of the internal-revenue 
laws, including the administration of such 
provisions of other laws as are authorized by 
or pursuant to law to be administered by or 
under the direction of the Commissioner of 
Internal Revenue, including one stamp agent 
(to be reimbursed by the stamp manufac- 
turers) and the employment of experts; the 
securing of evidence of violations of the acts, 
the cost of chemical analyses made by others 
than employees of the United States and 
expenses incident to such chemists testifying 
when necessary; transfer of household goods 
and effects as provided by act of October 10, 
1940 (Public, No. 839), and regulations pro- 
mulgated thereunder; telegraph and tele- 
phone service, postage, freight, express, nec- 
essary expenses incurred in making investi- 
gations in connection with the enrollment or 
disbarment of practitioners before the Treas- 
ury Department in internal-revenue matters, 
expenses of seizure and sale, and other neces. 
sary miscellaneous expenses, including sten- 
ographic reporting services; for the acquisition 
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law. Further, this burden will be further 
augmented by prospective tax legisla- 


of property under the provisions of title III 
of the Liquor Law Repeal and Enforcement 
Act, approved August 27, 1935 (49 Stat. 872- 
881), and the operation, maintenance, and 
repair of property acquired under such title 
II; for the purchase (not to exceed 42), 
exchange, hire, maintenance, repair, and oper- 
ation of motor-propelled or horse-drawn pas- 
senger-carrying vehicles when necessary, for 
Official use of the Alcohol Tax and Intelligence 
Units in fieid work; printing and binding 
(not to exceed $931,850); and the procure- 
ment of such supplies, stationery (not to 
exceed $468,000), equipment, furniture, me- 
chanical devices, laboratory supplies, period- 
icals and newspapers for the Alcohol Tax Unit, 
ammunition, lawbooks and books of refer- 
ence, and such other articles as may be 
necessary, $80,908,940, of which amount not 
to exceed $10,834,002 may be expended for 
personal services in the District of Columbia: 
Provided, That not more than $100,000 of 
the total amount appropriated herein may 
be expended by the Commissioner of Internal 
Revenue for detecting and bringing to trial 
persons guilty of violating the internal-rev- 
enue laws or conniving at the same, including 
payments for information and detection of 
such violation. 


Mr. TABER. Mr, Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Taser: On 
page 16, line 6, after “necessary”, strike out 
“$80,908,940” and insert “$79,408,940.” 


Mr. TABER. Mr. Chairman, I have 
offered this amendment to reduce the 
increase in the appropriation for the 
Bureau of Internal Revenue by $1,500,000. 
The increase in this bill over last year’s 
appropriation is $8,579,865. 

My experience with this Bureau is 
that their appropriation has gone up 
better than 50 percent in the last few 
years. My experience is that they have 
taken in employees faster than they have 
been able to train them so they can be 
efficient. If we give them as much money 
as we do, and do not put the brakes on, 
we shall have an octopus instead of a 
service organization. I am hopeful that 
Wwe may reduce this appropriation a little 
and see if we cannot keep them from 
putting on so many persons that they are 
not able to keep them in order and keep 
them trained properly. 

I am painfully aware of the necessity 
of trying to do something to keep the 
different Government departments from 
expanding so rapidly in these times. 
They come in with a story of what they 
have had and with a great big story of 
what they are going to have to do, and 
they get increases where they put on the 
pressure like that which are altogether 
beyond what is necessary. 

The reduction I propose is so Small in 
proportion to the amount of the increase, 
less than 20 percent of the proposed in- 
crease, that it will not be as effectual as 
I should like it to be, but it will be an 
invitation to them to see that they do 
not take on so many unirained and use- 
less employees. 

Mr. LUDLOW. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, I think all of us who 
were privileged to hear the testimony 
before our subcommittee were greatly 
impressed by the enormous load that is 
now placed on the Bureau of Internal 
Revenue and that will be on the Bureau 
of Internal Revenue under the new tax 


tion, which is certain to be enacted soon. 
I think we were convinced that the ap- 
propriation we have allowed will be very 
inadequate in the last analysis to cover 
all the necessary expenditure 

I call attention to the fact that the 
tax law of 1941, which is just becoming 
effective and which is expected to bring 
$3,500,000,000 annually into the Treasury, 


‘will increase by 6,108,000 the number of 


income-tax returns and will bring 5,500,- 
000 more taxpayers into the picture— 
persons who never before have paid taxes. 

The load on the Bureau is enormous, 
and it is increasing. As I said before, 
the amount we have allowed will in all 
probability be far short of meeting the 
actual requirements for the fiscal year 
1943, in view of the prospect that there 
is other tax legislation in the offing. I 
think it would be a great mistake to 
reduce the amount we have allowed, be- 
cause I believe every dollar of it will be 
needed. I hope and trust the amend- 
ment will not be adopted. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New York [Mr. Taser]. 

The question was taken; and on a divi- 
sion (demanded by Mr. Taper) there 
were—ayes 33, noes 34. 

So the amendment was rejected. 

The Clerk read as follows: 

Printing and binding: For printing and 
binding for the Procurement Division, in- 
cluding printed forms and miscellaneous 
items for general use of the Tre 
ment, the cost of transportation to field offices 
of printed and bound material and the cost 
of necessary packing boxes and packing ma- 
terials, $161,500, together with not to exceed 
$4,000 to be transferred from the general 
supply fund, Treasury Department. 


Mr. DIRKSEN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Dirksen: On 
page 31, after line 10, add a new section, as 
follows: 

“Sec. 2. No part of any money appropriated 
in this title shall be used to pay the com- 
pensation or expenses of any officer or em- 
ployee who engages in, or directs or author- 
izes any other officer or employee to engage 
in, the carrying out of section 3 of the act 
approved June 19, 1934, known as the Silver 
Purchase Act of 1934.” 


Mr. LUDLOW. Mr. Chairman, I re- 
serve a point of order against the amend- 
ment. 

Mr. DIRKSEN. I can assure my good 
friend from Indiana that the amend- 
ment is in order, but it is quite all right 
for him to reserve the point. 

Mr. Chairman, this probably repre- 
sents my sixth attempt in as many years 
to nullify if possible the program under 
the Silver Purchase Act of 1934. I find 
real gratification in the fact that today 
I stand in the corner not only of the 
Secretary of the Treasury but of the 200 
leading economists of the United States, 
who have referred to the Silver Purchase 
Act of 1934 as the greatest folly of the 
last generation. In that advised opinion 
I entirely concur. 

We have been at it for 7 years. The 
Secretary of the Treasury has no option 
in the matter. By virtue of that statute 
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he is under a mandate, directed by the 
Congress, to continue to purchase silver 
bullion until either the price goes to $1.29 
an ounce or until the ratio of silver to 
gold in our monetary system is as 1 to 3. 

We have been buying silver for 7 years. 
We have purchased thus far 2,477,000,000 
ounces. Think of it, nearly 2,500,000,000 
ounces of silver. For that silver we paid 
one and one-third billion dollars. 

We are still 9 percent from the goal. 
The ratio shall be as 25 to 75 percent. 
Notwithstanding all these purchases, the 
Secretary’s own testimony in these hear- 
ings shows that we have only 16 percent 
of silver in relation to the gold. The 
reason we are like that bird in Africa 
that walks backward, and the longer it 
walks the farther it gets from its goal, is 
that the gold-purchase program con- 
tinues, so that as we continue to purchase 
gold we get further away from the goal 
of 25 percent of silver. 

We have 18% ounces of silver for every 
man, woman, and child in the United 
States. Someone should introduce a bill 
to cast all of this silver in. the form of 
fine, initialed teaspoons and deliver to 
every man. woman, and child in the 
United States four dozen teaspnons. 
This would be no more stupid than what 
we are doing today. That is why the 
Secretary of the Treasury, on page 404 
of these hearings, stated: 

So far as I am concerned, I will be glad to 
see Congress strike all the silver legislation 
from the books. 


We have subsidized a handful of silver 
producers to the extent of $600,000,000, 
and to show you how dangerous this thing 
is, the number of silver certificates in our 
currency system has increased from 
$401,000,000 in 1934 to $1,713,000,000 in 
1941. 

With the Treasury against it, with 
every thinking economist in the field of 
finance against it, we still persist in this 
folly. There is only one way to get ac- 
tion on it, and that is a delimiting 
amendment that will stop those who are 
engaged in this business down in the 
Treasury Department from getting any 
pay if they undertake to buy or direct 
the purchase of silver under section 3 of 
the Silver Purchase Act of 1934. 

Are we gvuing to continue with the 
greatest folly of the generation which is 
inflating the currency and piling up a 
huge hoard of worthless silver which. will 
contain many a headache, not only in 
the near future but when the post-war 
readjustment comes? Every man in this 
Congress today should stand up and vote 
to nullify what the Secretary of the 
Treasury says ought to be stricken from 
the books. His language at page 404 is, 
“I would be glad to see Congress strike it 
from the books.” Let us enhance and 
augment the gladness of the man who 
conducts the finances of the country to- 
day. Let us stand up as a Congress and 
nullify this specious and fallacious piece 
of legislation. Had the one and one- 
third billion dollars which we have in- 
vested in useless silver been invested in 
copper, which is so badly needed today 
in our defense and war preparations, it 
would have purchased 4,000,000 tons of 
such copper. While that is today a futile 
wish, we at least need not persist in this 
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folly, and the amendment should be 
adopted. 

Mr. LUDLOW. Mr. Chairman, I rise 
in opposition to the amendment. 

Ihave read the amendment, Mr. Chair- 
man, and I am convinced it is not sub- 
ject to a point of order, and I therefore 
withdraw the point of order. 

The CHAIRMAN. The point of order 
is withdrawn. 

Mr. LUDLOW. Mr. Chairman, I 
simply want to say that personally I have 
a great deal of sympathy with the objec- 
tive which my friend the gentleman from 
Illinois [Mr. DrrxsEn] seeks to accom- 
plish. I think the Silver Purchase Act 
is an indefensible subsidy. If he would 
introduce a bill and let it take the regular 
legislative course, * would talk turkey 
with him on it because I really have 
strong convictions on the same side that 
the gentleman is on with respect to this 
proposition, but this is altogether an im- 
proper way of getting at the matter. This 
is a question that involves a great na- 
tional policy, and it is contrary to good 
practice to undertake to nullify an exist- 
ing law of such vast importance by a pro- 
vision in an appropriation bill. It would 
set a bad precedent that might come 
home to haunt us many times. 

I ask the Committee to vote down the 
amendment and at the same time I sug- 
gest to the gentleman from Illinois, for 
whom I have the warmest admiration, 
that he approach his objective in a dif- 
ferent way and in the right direction, by 
submitting the matter to the appropri- 
ate legislative committee so that it may 
take the regular course as it should and 
secure the sanction of a legislative com- 
mittee after hearings and after due con- 
sideration of the entire matter. I think 
this is the right course to pursue and I 
hope the Committee will adopt this at- 
titude and vote down the amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois [Mr Drr«sen]. 

The question was taken; and on a divi- 
sion (demanded by Mr. Luptow) there 
were—ayes 38, noes 34. 

Mr. LUDLOW. Mr. Chairman, I de- 
mand tellers. 

Tellers were ordered, and the Chair 
appointed as tellers Mr. LupLow and Mr. 
DIRKSEN. 

The Committee again divided; and the 
tellers reported that there were—ayes 53, 
noes 55. 

So the amendment was rejected. 

The Clerk read as follows: 

Post office stationery, equipment, and sup- 
plies: For stationery for the Postal Service, 
including the money-order and registry sys- 
tem; and also for the purchase of supplies for 
the Postal Savings System, including rubber 
stamps, canceling devices, certificates, enve- 
lopes, and stamps for use in evidencing de- 
posits, and free penalty envelopes; and for the 
reimbursement of the Secretary of the Treas- 
ury for expenses incident to the preparation, 
issue, and registration of the bonds author- 
ized by the act of June 25, 1910 (39 U 8 C. 
760); for miscellaneous equipment and sup- 
plies, including the purchase and repair of 
furniture, package boxes, posts, trucks, bas- 
kets, satchels. straps, letter-box paint, baling 
machines, perforating machines, stamp vend- 
ing and postage meter devices, duplicating 
machines, printing presses, directories, clean- 
ing supplies, and the manufacture, repair, and 
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exchange of equipment, the erection and 
painting of letter-box equipment, and for the 
purchase and repair of presses and dies for 
use in the manufacture of letter boxes; for 
postmarking, rating, money-order stamps, and 
electrotype plates and repairs to same; metal, 
rubber, and combination type, dates and fig- 
ures, type holders, ink pads for canceling and 
stamping purposes, and for the purchase, ex- 
change, and repair of typewriting machines, 
envelope-opening machines, and computing 
machines, numbering machines, time record- 
ers, letter balances, scales (exclusive of dor- 
mant or built-in platform scales in Federal 
buildings), test weights, and miscellaneous 
articles purchased and furnished directly to 
the Postal Service, including complete equip- 
ment and furniture for post offices in leased 
and rented quarters; for the purchase (in- 
cluding exchange), repair, and replacement of 
arms and miscellaneous items necessary for 
the protection of the mails; for miscellaneous 
expenses in the preparation and publication 
of post-route maps and rural-delivery maps 
or blueprints, including tracing for photolith- 
ographic reproduction; for other expenditures 
necessary aNd incidental to post offices of the 
first, second. and third classes, and offices of 
the fourth class having or to have rural-de- 
livery service, and for letter boxes; for the 
purchase of atlases and geographical and tech- 
nical works not to exceed $1,500; for wrapping 
twine and tying devices (not more than three- 
fourths of the funds herein appropriated for 
the purchase of twine shall be expended in 
the purchase of twine manufactured from 
materials or commodities produced outside 
the United States; for expenses incident to 
the shipment of supplies, including hardware, 
boxing, packing, and not exceeding $63,800 
for the pay of employees in connection there- 
with in the District. of Columbia; for rental, 
purchase, exchange, and repair of canceling 
machines and motors, mechanical mail-han- 
dling apparatus, accident prevention, and 
other labor-saving devices, including cost of 
power in rented buildings and miscellaneous 
expenses of installation and operation of 
same, including not to exceed $35,000 for sal- 
aries of 13 traveling mechanicians, and for 
traveling expenses, $3,700,000: Provided, That 
the Postmaster General may authorize the 
sale to the public of post-route maps and 
rural delivery maps or blueprints at the cost 
of printing and 10 percent thereof added. 


Mr. CLASON. Mr. Chairman, I move 
to strike out the last word, to ask a ques- 
tion in regard to an item on page 44, as 
follows: 


for wrapping twine and tying devices (not 
more than three-fourths of the funds herein 
appropriated for the purchase of twine shall 
be expended in the purchase of twine manu- 
factured from materials or commodities pro- 
duced outside the United States); 


I understand that is the same provision 
that was in the bill last year? 

Mr. LUDLOW. Yes. It has been car- 
ried for several years. 

Mr. CLASON. Mr. Chairman, that is 
all. I withdraw the pro forma amend- 
ment. 

The Clerk read as follows: 


Vehicle service: For vehicle service; the 
hire of vehicles; the rental of garage facili- 
ties; the purchase, exchange, maintenance, 
and repair of motor vehicles, including the 
repair of vehicles owned by, or under the con- 
trol of, units of the National Guard and de- 
partments and agencies of the Federal Gov- 
ernment where repairs are made necessary 
because of utilization of such vehicles in the 
Postal Service; accident prevention; the hire 
of supervisors, clerical assistance, mechanics, 
drivers, garagemen, and such other employ- 
ees as may be necessary in providing vehicles 
and vehicle service for use in the collection, 
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transportation, delivery, and supervision of 
the mail, and United States official mail and 
messenger service, $16,262,900: Provided, That 
the Postmaster General may, in his disburse- 
ment of this appropriation, apply a part 
thereof to the leasing of quarters for the 
housing of Government-owned motor vehicles 
at a reasonable annual rental for a term not 
exceeding 10 years: Provided further, That 
the Postmaster General, during the fiscal year 
1943 may purchase and maintain from the 
appropriaticn “Vehicle service” such tractors 
and trailer trucks as may be required in the 
operation of the vehicle service: Provided 
further, That no part of this appropriation 
shall be expended for maintenance or repair 
of motor-propelled passenger-carrying vehi- 
cles for use in connection with the adminis- 
trative work of the Post Office Department in 
the District of Columbia. 


Mr. FORAND, Mr. Chairman, I offer 
the following amendment, which I send 
to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Foranp: Page 
47, line 16, after the colon, insert “Provided 
further, That the classification of substitute 
driver-mechanic created by the Reclassifica- 
tion Act of 1925 shall be adhered to and that 
no part of this appropriation shal’ be used 
for the payment of substitute driver-me- 
chanics at a rate of pay other than the rate of 
65 cents per hour.” 


Mr. LUDLOW. Mr. Chairman, I make 
the point of order against the amend- 
ment. 

Mr. PFORAND. Mr. Chairman, I ask 
the gentleman to withhold his point of 
order. 

Mr. LUDLOW. Mr. Chairman, I un- 
derstand the gentleman from Rhode 
Island concedes the point of order. 
I withhold the poini of order for 5 
minutes. 

Mr. FORAND. Mr. Chairman, I re- 
alize that the amendment I am offer- 
ing is subject to the point of order, and 
I appreciate the courtesy of the gentle- 
man from Indiana in permitting me to 
speak for a few moments. My reason 
for offering the amendment is because 
of an injustice which has been done 
over a period of years, since 1930, to 
driver-mechanics in the Post Office serv- 
ice. These driver-mechanics were in the 
Classification Act of 1925 given a sep- 
arate and official classification, but in 
1930 the Post Office Department and the 
Civil Service Commission entered into 
an agreement which ignored the law 
completely, and had the effect of chang- 
ing the classification of driver-mechanics 
to garagemen-drivers, by eliminating ex- 
aminations for the higher grade, which 
meant that these men would be paid 55 
cents an hour instead of 65 cents an 
hour. During the last session of Con- 
gress the House passed H. R. 2077, which 
sought to remedy that situation, but 
another body shelved the bill and no 
action was taken upon it, excepting that 
the Post Office Department and the Civil 
Service Commission again got together 
and reached an agreement whereby 
when substitute garagemen-drivers are 
used as driver-mechanics, they wouid 
receive 65 cents an hour during the period 
actually assigned to that job. 

I invite the attention of Members of 
the House, because I do not care to take 
up too much time on the floor, to the 
statement in the hearings at page 386 
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of Mr. Paul M. Castiglioni, the legisla- | The petition referred to is as follows: 9 geared linens on iglatlaimacelias cigeel 


tive representative, National Federation 
of Post Office Motor Vehicle =mployees. 
There they will see this case set out in 
toto, and I am sure they will be sympa- 
thetic if further legislation is brought to 
the floor on che subject. 

The CHAIRMAN. Does the gentle- 
man from Indiana insist upon the point 
of order? 

Mr. LUDLOW. Mr. Chairman, I un- 
derstand the gentleman from Rhode 
Island concedes the point of order. 

The CHAIRMAN. The Chair sustains 
the point of order, and the Clerk will 
read. 

The Clerk read as follows: 

This title may be cited as the Post Office 
Department Appropriation Act, 1943. 


Mr. MAY. Mr. Chairman, I move to 
strike out the last word and I ask unani- 
mous consent to speak out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kentucky? 

There was no objection. 

Mr. MAY. Mr. Chairman, within the 
last hour 3 aged veterans from the 
Soldiers’ Home in Washington have fur- 
nished me a petition containing three 
and one-half pages of typewritten mat- 
ter from occupants of the United States 
Soldiers’ Home, now having some 1,400 
members. They furnished me a petition 
signed by more than 900 of the occupants 
of the home and ask that I present to the 
Congress this, their petition. 

It is my information that this prop- 
erty was acquired by the United States 
Government as a soldiers’ home about 90 
years ago. It is now proposed by some 
groups of people in Washington that they 
take over this property for the purpose 
of converting it into a housing project 
under the emergency of national de- 
fense—another one of the many things 
that is being cloaked in the robes of 
national defense interests in order to do 
something that ought not be done. 

It is my information that the title to 
this property contains a bar against that 
kind of procedure; that it contains a re- 
strictive clause which provided that this 
should not be done. I am not asserting 
this as a fact, but that is my information 
from these gentlemen. That provision 
provides that if and when the property 
is converted to any other use than the 
use for which it was intended—that is, 
a home for disabled soldiers—the title 
shall revert to the heirs or the estate of 
the donor or grantor, as the case may 
have been. Of course, that is a complete 
statutory bar to taking it except with 
that condition. 

I simply present this petition on behalf 
of those old soldiers, with the hope that 
the Members of the House will read it, 
and if and when there is a proposal] in 
the Appropriations Committee or the 
House Military Affairs Committee, or any 
other committee of Congress that due 
notice will be taken of the right of these 
dependent defenders of our country. 

T ask unanimous consent to revise and 
extend my remarks and include this peti- 
tion therewith. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 


Untrep States SoLpiers’ Home, 
Washington, D. C., February 2, 1942. 
To the Congress of the United States: 
of the 


We, the undersigned, 

United States Soldiers’ Home, respectfully 
request your interest and protection in behalf 
of the thousands of veterans throughout the 
United States who are now entitled to the 
benefits of this home. 

1. This home was established by an act of 
a approved March 3, 1851. By this 

the Congress retained under its own 
the trusteeship for the old, in- 
firm, and disabled soldiers of the Regular 
Army. The Army veterans, there- 
fore, have no one to look to for protection 
save the Congress and, in the 91 years of the 
existence of this home, they have never peti- 
tioned in vain. We know that we shall not 
be denied your protection now. For now we 
are under attack. Commercial interests are 
trying, under the guise of national defense, 
and civilian requirements, to get our prop- 
erty away from us and have proposed to send 
us “down the river” to land less desirable. 
= At this same time every effort is being 
made by the Park Commissioners to provide 
adequate parks and places of amusement for 
the residents of the District of Columbia. 
Now, what is this land but a public park? 
And it was the first such public park in the 
District of Columbia, maintained without one 
cent of cost to the taxpayer of either the Dis- 
trict or the National Government. The en- 
tire cost of maintaining this home is paid by 
the enlisted man on the active list of the 
Regular Army. With the exception of the 
actual living quarters of the members in bar- 
racks and hospital, every bit of this land con- 
stitutes a public park of which there are all 
too few in the District. A glance at the rec- 
ord will show the following facilities of the 
reservation to be available to the public 
generally: 

(a) Over 11 miles of surfaced roads within 
our gates open for traffic. We pay all costs 
of maintenance. 

(b) Our gates are open 24 hours a day for 
public traffic, and over 99 percent of the traffic 
is by the public 

(c) Our grounds are extensively used as 
playgrounds for children, adults, their fam- 
ilies and friends. 

(ad) In winter we provide sledding hills for 
children and adults with protection against 
harm by our own local police 

(e) At Easter we provide egg-rolling lawns 
for crowds even greater than can be accom- 
modated at the White House because we have 
a greater expanse of lawn 

(f) Throughout the entire summer we have 
evening band concerts attended by a large 
number of residents of the District of Co- 
lumbia and visiting tourists. 

(g) Sightseeing busses have the home on 
their itineraries and, recognizing it as one of 
the beauty spots of the District of Columbia, 
bring a large number of tourists here. Those 
who appreciate the beauty of the grand pan- 
oramic view of the entire city of Washington 
and the magnificent forest of trees have no 
wish to.see these destroyed to make room for 
concrete buildings or commercial activities. 

(h) We have built and maintain baseball 
fields for the children of the surrounding 
community who use it freely, never realizing 
for a moment that this is not a public park. 
They think it is. 

(i) Howard University is authorized to drill 
and train its Reserve Officers’ Training Corps 
recruits on designated grounds. 

(j) During the school year at least three 
grades from kindergarten through high 
school visit the home dairy and chicken farm 
weekly—frequently coming in busses accom- 
panied by their teachers. Collegs and uni- 
versity students and constituents of Members 
of Congress, particularly from rural districts, 
in the city on sightseeing tours visit and 
inspect the modern dairy and thoroughbred 


and educational p 


the past when the soldiers of the Regular 
Army here were given the ian eae of enter- 
White House, three 


3. We not only live in this community and 
have our large groups of friends here among 
the residential population, but as a group 
we contribute freely out of the meager 
compensation we receive to every charitable 
activity in Washington; in fact, we are 
among the first to be approached v en the 
Red Cross, the Community Chest, the Mile 
of Dimes, and others need help. 

4. It has been estimated that there are 
now at least 2,000,000 veterans living all 
over the United States, who by their per- 
sonal contributions have established their 
eligibility for membership in this home and 
who have a paid-up interest in it, even 
though they do not find it convenient to 
come here until they get old or need hos- 
pitalization. There may be added to this 
many more veterans of the present terrible 
combat. For the boys now in service there 
is nothing too good, and it is our hope that 
we may keep this home for them also. It 
may be stated here that of the number of 
resident members in this home at the pres- 
ent time, over 500 served in the World War; 
it is our firm belief that the citizens of the 
United States did not look upon us as para- 
sites 20 years ago, and our brothers in service 
at this time should not look forward to 
being called parasites 20 years hence. 

5. This home is our pride, the pride of the 
soldiers of the Regular Army. It has taken 
the contributions of several millions of them 
to build and maintain it, and we Speak for 
each and every one of them when we ask you, 
as our duly constituted trustees, to protect 
our interests and insure that this institution 
shall remain forever intact, to be passed on 
to future old, infirm, and disabled members 
of the Regular Army in the same splendid 
condition, or even better, than when we 
received it from our predecessors. 

6. In conclusion, we wish to go on record 
and assure you that we have the utmost con- 
fidence in the officers of this home, and we 
ask that before Congress ever even considers 
any proposition to destroy the effectiveness 
of this home, or its property, that no action 
be taken until after the officers of this home, 
its board of commissioners, and, above ail, 
its governor, Maj. Gen. Frederick W Cole- 
man, have been heard from General Cole- 
man will speak well for us and for the mil- 
lions of other veterans who have estab- 
lished an eligibility for this home; we know 
that he will leave nothing undone in our 
behalf. 

Very respectfully yours, 
BENJAMIN I. MOTLEY, 
CHARLES M. ARMSTRONG, 
HERMAN VEAN, 
Committee, Representing Members, 
United States Soldiers’ Home, 
Washington, D. C. 


The pro forma amendment was with- 


wn. 

The Clerk concluded the reading of 
the bill. 

Mr.LUDLOW. Mr. Chairman,I move 
that the committee do now rise and re- 
port the bill back to the House with the 
recommendation that the bill do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. BoEHNE, Chairman of the Com- 
mittee of the Whole House on the state 
of the Union, reported that that Com- 
mittee, having had under consideration 
the bill H. R. 6511, directed him to report 
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the same back to the House with the 
recommendation that the bill do pass. 

Mr. LUDLOW. Mr. Speaker, I move 
the previous question on the passage of 
the bill. 

The previous question was ordered. 

The SPEAKER. The question is on 
the engrossment and third reading of the 
bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed. 

A motion to reconsider was laid on the 
table. 

NAVY DEPARTMENT APPROPRIATION 

BILL, 1943 


Mr. SCRUGHAM. Mr. Speaker, I ask 
unanimous consent that I may have until 
midnight tonight in which to file a con- 
ference report on the bill H. R. 6460, the 
Navy Department appropriation bill. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. EBERHARTER. Mr. Speaker, I 
ask unanimous consent that my colleague 
the gentleman from West Virginia [Mr. 
RANDOLPH] be permitted to extend his 
own remarks in the Appendix of the 
REcorD. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from New 
York {[Mr. Butter] is recognized for 15 
minutes. 


WARTIME CENSORSHIP AND BUSINESS 


Mr. BUTLER. Mr. Speaker, one of the 
most drastic adjustments businessmen 
must make in wartime is in the matter 
of news censorship. 

We all appreciate the necessity for 
concealing troop movements and mili- 
tary operations from the enemy. This 
is accomplished today by a rigid and ail- 
embracing censorship of press and radio, 
from Washington. The office of censor- 
ship, established last month, is conduct- 
ing this work with a daily expanding 
force. Within 2 months, we are told, this 
agency will have a total of 10,000 men 
and women on its staff. It will censor 
all news and radio reports from Wash- 
ington as well as all international mail, 
and all telephone conversations across 
the national boundaries. 

The list of news material which may 
not be printed is a long one, and while 
this military news does not relate directly 
to the daily operations of business, it 
does nevertheless often influence de- 
cisions on business policies and programs. 
In a sense, therefore, businessmen must 
accustom themselves to operating with 
only such news as the Government sees 
fit to give them. 

As to general policy in this matter of 
the news censorship, it may be summed 
up in the statement that when there is 
good news available it will be given to the 
public promptly. This, then, reverses the 
old maxim, and we must condition our- 
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selves to the fact that sometimes no news 
may be bad news. 
THE BUDGET AND NATIONAL DEBT 


Perhaps the question uppermost in 
mind for the informed citizen today re- 
lates to the Federal Budget and the fiscal 
position of the Nation in the light of the 
enlarged war demands. 

Two great facts stand out as we ap- 
proach this problem. The first is that a 
Federal debt of $110,000,000,000 is now 
anticipated by the end of the next fiscal 
year, on June 30, 1943. 

The second fact to bear in mind in 
connection with Federal spending relates 
to the maximum productive capacity of 
our national plant and equipment. To 
put it another way, there appears to be 
some solid ground for questioning 
whether the Government can spend as 
much on industrial production over the 
next 18 months as has been planned and 
outlined in recent official utterances and 
blueprints. 

Modern mechanical warfare requires 
about 18 producers and distributors be- 
hind the lines for every active combatant. 
On this basis, an armed force of 7,000,000 
men would require 126,000,000 men and 
women working behind the lines of bat- 
tle. Our present employed labor force 
is about 55,000,000 men and women. 

Neither can we neglect the fact that 
the demands made upon our American 
resources in this war are tremendously 
greater, in relation to our total produc- 
tive capacity, than the demands made 
upon us in the first World War, 25 years 
ago. 

Our official commitments abroad for 
food and military equipment and sup- 
plies now literally reach around the 
world—to the Netherland Indies, Aus- 
tralia, Malaya, China, India, Alaska, 
Hawaii, South America, England, Ice- 
land, Russia, Ireland, and Africa. 

It has escaped general public atten- 
tion, for example, that Secretary of Agri- 
culture Wickard testified in the last lend- 
lease hearings, in November, that our 
food program alone was based upon the 
assumption that the United States, 
under lend-lease, would feed approxi- 
mately one-fourth of the total popula- 
tion of Great Britain, or roundly 10,- 
000,000 people. Thus, aside from what- 
ever assistance we may extend in other 
quarters, we have already, during the 
past year, seated 10,000,000 nonpaying 
guests at the American table, in addition 
to the 132,000,000 people already there. 
And during the last month the President 
has taken steps to send vast quantities of 
food to Russia. 

This obviously calls for a considerable 
increase in American agricultural pro- 
duction, which, in turn, calls for a 
prompt increase in farm labor at a time 
when both the military draft and the de- 
fense industries are taking large numbers 
of young men from the farms—a basic 
problem confronting American agricul- 
ture, as well as all our food industries 
today. 

Meanwhile, we have recent experience 
to guide us as to the general direction 
we are traveling in fiscal affairs. Fed- 
eral revenues for the last 6 months of 
1941 were about 35 percent higher than 
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the same months of 1940. However, total 
Federal expenditures in the last half of 
1941 were 125 percent higher than the 
corresponding months of the previous 
year. 

During the first 8 years of the present 
administration, the average Federal ex- 
penditure was roughly $2 for every $1 of 
income. But during the last 6 months, 
expenditures have advanced to approxi- 
mately $3 for every $1 of income. If we 
assume that the spending program will 
broaden as much in the next 6 months as 
in the last, we will soon be spending $4 
for every $1 of revenue. 

Another way to measure this problem 
is to look at the current Federal deficit. 
For the last 6 months of 1940 the aver- 
age daily deficit of the Federal Govern- 
ment was, in round numbers, twelve and 
one-fourth million dollars. But for the 
last 6 months of 1941 the average daily 
deficit was $40,150,000. 

This means that it would require an 
additional tax load, over and above 
everything now in effect, of about $1.30 
per day for every family in the United 
States to put today’s Federal spending on 
@ pay-as-you-go basis. The impact of 
an additional tax load of $40 per month 
for every family today is, of course, un- 
thinkable. Yet that is the real measure 
of our Federal deficit at this time. 

In this connection, the so-called Byrd 
committee recently pointed out that a 
billion dollars could be saved annually 
by cutting unnecessary nondefense ex- 
penditures. It is, therefore, urgent that 
Congress and the President immediately 
give serious consideration to these pro- 
posals in order that all possible savings 
be made in nondefense Government ex- 
penditures. 

NEW ‘TAXES 

New taxes likewise present an acute 
problem for all business. After the new 
$5,000,000,000 tax increase enacted last 
fall, there is now a demand from the 
Presic nt for additional revenues to the 
extent of $7,000,000,000 to $10,000.000,- 
000 a year. The Ways and Means Com- 
mittee of the House will begin work on 
this new measure efter the ist of Feb- 
ruary, and the final bill will probably be 
enacted in March or April of this year, 
retroactive as to all income taxes to Jan- 
uary 1, 1942. 

Certain principles emerge in these dis- 
cussions as of vital importance to busi- 
ness. The first is that American indus- 
try cannot carry the whole tax burden 
by itself. There is ground fer question 
now whether, in the matter of corporate 
and ind.v'dual income-tax rates, our Fed- 
eral schedules have not already reached 
the point of diminishing returns. I feel 
that there is a growing disposition in 
Congress to seeK new sources of revenue 
rather than merely to pile new rates on 
top of the present business taxes. There 
is likewise a growing conviction that 
business must be allowed to build up and 
maintain adequate operating reserves. 
Everyone reccgnizes that vast reserves 
will be required sometime to convert our 
industries back from a war basis to 
Peacetime production. Unless such re- 
serves are piled up out of present in- 
come, the period of conversion will find 
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many industries without the funds need- 
ed to keep them going in the transition 
period back to nondefense operations. 
Such a situation would produce wide- 
spread unemployment and unnecessary 
suffering, not to mention the tribula- 
tions of bankruptcy and reorganization 
in tens of thousands of plants. Indus- 
trial reserves must, to some extent, be 
protected in new tax legislation. 

There is a growing recognition that 
Congress must look to a general sales 
tax, or possibly a pay-roll tax, as one 
important source of mew revenues. 
There is division of opinion as between 
the Federal Reserve authorities and the 
Treasury as to which of these measures 
would contribute most to checking infla- 
tion. My belief is that we should not 
attempt to accomplish general legisla- 
tive programs through tax measures. 
Our tax bills should be designed to raise 
revenues; and if we then have other 
problems relating to inflation, or other 
social objectives, they should be handled 
as general-policy legislation and not dis- 
guised as tax bills. 

The SPEAKER pro tempore (Mr. 
Priest). Under the previous order of 
the House, the gentleman from Oregon 
{Mr. ANGELL] is recognized for 10 min- 
utes. 


CONGRESS HELPS ITSELF TO PENSIONS 
BUT TURNS THUMBS DOWN ON PEN- 
SIONS FOR OLD PEOPLE IN NEED 


Mr. ANGELL. Mr. Speaker, I am op- 
posed to the Congress voting its Members 
pensions before providing for a reasonable 
and decent annuity system for all of our 
old pecple who have attained the age of 
60 years and who are unemployed. Their 
needs are infinitely greater than is the 
need of ex-Members of Congress. This 
is no time for Congress to help itself to 
pensions out of the Federal Treasury 
while turning thumbs down on pensions 
for old people who are in great need. 

The bill which was recently passed by 
the Congress and signed by the President 
(H. R. 3487, Public Law 411, 77th Cong.), 
has a provision permitting Members of 
Congress to elect to come under its pro- 
visions if they elect to do so. Thereafter 
they are required to pay 5 percent of their 
salary, and upon retiring from Congress, 
after 5 years’ service only and having 
attained the age of 62 years, will be en- 
titled to a pension, the minimum being 
about $47.92 per month, subject to in- 
crease for longer service, with an addi- 
tional provision to permit a Member to 
pay back contributions which would in- 
crease the annuity. 

I am advised by the Civil Service Com- 
mission that the approximate estimated 
pensions for ex-Congressmen under this 
law are as follows: 


Age at re 


ical 
} tirement Pension 


i2 | $575, without contribution. 
$710, with contribution. 
$1,100, without contribution. 
$1,425, with contribution, 
$2,125, with contribution, 


' 

' 
AARARD 
tS te bo bo tO 


Believing as I do that pensions for old 
people should come first, before pensions 
for lame-duck Congressmen, I voted 
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against the bill last year providing pen- 
sions for Congressmen and I did not vote 
for it when it was before us this year. 
The bill passed, H. R. 3487, contains 
many amendments to the Civil Service 
Retirement Act and no opportunity was 
offered for a separate vote against this 
particular provision providing pensions 
for Members of Congress. In my judg- 
ment, we should take steps at once to 
repeal the provision of the law author- 
izing Congressmen to elect to come 
under its pension provisions. I have, 
therefore, introduced a bill, H. R. 6508, 
to repeal the pension provision for Con- 
gressmen in this law. 

My complaint is not necessarily with 
the merits of a proposal to permit Con- 
gressmen upon retirement to receive a 
pension under certain conditions, but I 
believe they should not have priority over 
our old folks who are in greater need, and 
I therefore believe that a uniform pen- 
sion program covering all of our old peo- 
ple, which, of course, would include Con- 
gressmen, is more equitable and just and 
should have first consideration. 

As an indication as to how the public 
~enerally view this legislation, I include 
two editorials from the two leading news- 
ay of my district discussing the prob- 
em: 


[From the Portland Oregonian of January 31, 
1942] 


THOSE CONGRESSIONAL PENSIONS 


It is indicated by a number of letters re- 
ceived from protesting correspondents that 
an erroneous impression is around that Con- 
gress has voted its Members a pension of 
$4,000 upon retirement from office. Two let- 
ters on the subject are printed today. 

Congress did pass an act permitting elective 
members of the legislative and executive 
branches of Government to participate, at 
their option, in salary deductions and the 
retirement benefits of the Federal Civil Serv- 
ice Retirement Act of 1920. Members of Con- 
gress who decide to accept the act will con- 
tribute 5 percent of salary to the retirement 
fund, and receive when and if they retire at 
eligible age, annual payments graduated ac- 
cording to salary and length of serviee. The 
retirement pay would amount to $4,000 only 
when the Member had had a service of about 
30 years. Twelve years’ service (two terms in 
the Senate, 6 in the House) would entitle the 
Member, if he had reached the retirement 
age, to retirement pay of $1,284; lesser tenure 
would mean proportionately smaller benefit. 

One of the controversial phases in the Sen- 
ate was over the fact that Members who have 
already served the minimum of 5 years and 
attained the age of 62 could retire and obtain 
the benefits of the act without assessment 
against back years’ salary. In the debate over 
this particular, Senator Byrp pointed out that 
if a Member had been in the Senate since 
1907 and should retire next January he would 
be able to draw more than $4,000 annually 
from the fund, and would pay only part of 1 
year’s assessment, or about $200. This was 
an extreme illustration but the hypothetical 
figure apparently is the basis for the impres- 
sion that Congress granted one and all of its 
Members $4,000 retirement pensions. 

There are two points that perhaps invite 
discussion: One is whether latecomers into 
a@ mutually sustained retirement system 
should without cost to them be given the 
Same benefits as those who have been paying 
into the fund over a period of years; the other 
is whether Congress should vote its Members 
into a system which obligates Government it- 
self to contribute up to an even amount with 
employees when and if employee assessments 
are not enough to meet withdrawals, and is 
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moreover a system’ in which Congress estab- 
lishes the scales of contribution and distri- 
bution. 


[From the Portland Journal of January 80, 
1942] 

PENSION PLUMS FOR CONGRESS MEMBERS 

A reader of this page wants to know how 
Representatives and Senators of the Congress 
pushed themselves under the wire for Federal 
pensions. Or, to quote the questions more 
exactly: 

“What percent of each pension is to be paid 
by the pensioners and what part by the tax- 
payers? In what amounts are the pensions? 
Will length of time in office govern the size 
of the pension, and at what age will ex-Con- 
gressmen and women be given the income?” 

Information at hand is a bit vague about 
what the Member of the Congress pays and 
what the taxpayers pay. The Senators and 
Representatives elect whether they will start 
to pay about $41.50 a month into the fund, 
The inquirer may wish to figure what per- 
centage that is of a $10,000 annual salary. 
To retire, a Congressman must be at least 
62 and must have served at least 5 years. 

The same bill that grants the Congressmen 
pensions also increases from 3% to 5 percent 
the premium deductions of Federal job hold- 
ers and makes 70 the uniform retirement 
age for civilian employees. 

Yes; it looks as if the Members had been 
picking plums for themselves out of the Fed- 
eral cake. But before we close the subject, 
more information will be sought. 


Mr. Speaker, while considering pen- 
sions, in my judgment the Congress 
should at this time take up for considera- 
tion the proposal which has been pending 
before the Congress for some time pro- 
viding adequate pensions for our old 
people. I refer to H. R. 1036, generally 
known as the Townsend proposal. 
There is a discharge petition on the 
Clerk’s desk which has been signed by a 
number of our colleagues, but an insuf- 
ficient number to bring the proposal be- 
fore the House for consideration. Now 
with war upon us, with living expenses 
very materially advanced, and the 
meager income of these old people, who 
cannot take part as employees in the 
War program, being wholly insufficient 
to care for their needs, the time is ripe 
that we do something about it. The na- 
tional income is headed toward $100,- 
000,000,000 and the Secretary of the 
Treasury has warned the Congress that 
we are headed toward inflation unless 
brakes are applied to excessive spend- 
ing—all spending beyond bare necessities. 

We are in a better position at this time 
to inaugurate a pension program for our 
old people than we have ever been before. 
I therefore urge you, my colleagues, to 
join with me in the repeal of the pension 
provision we recently passed for ex- 
Members of the Congress, and to sign the 
discharge petition to bring H. R. 1036 on 
the floor that full debate and discussion 
may be had on the whole subject of old- 
age pensions, and a program enacted into 
law without further delay that will give 
adequate relief to our old people now so 
much in need. 

{Here the gavel fell.] 

Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and to include two editorials. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 
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EXTENSION OF REMARKS 


Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and to include an ar- 
ticle by Malcolm W. Bingay, which ap- 
peared in a recent issue of the Detroit 
Free Press. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that on Friday next 
after the conclusion of the legislative 
business for the day and other special 
orders, I may address the House for 10 
minutes. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

The SPEAKER pro tempore. Under 
the previous order of the House, the gen- 
tleman from Indiana [Mr. WILSON] is 
recognized for 30 minutes. 


WARTIME EMPLOYMENT CONDITIONS 


Mr. WILSON. Mr. Speaker, I want 
first to make a statement in regard to 
such blame as may inadvertently have 
been cast upon the stenographers em- 
ployed by Mr. Knudsen. The record of 
the hearings before the Committee on 
Public Buildings and Grounds will show 
that I stated that Mr. Knudsen referred 
me to another gentleman in the O. P. M. 
whose stenographer typed a letter three 
times, a letter consisting of about five 
lines, before he would sign that letter. 
That is no reflection on Mr. Knudsen’s 
stenographers, as the record of the com- 
mittee hearings will show; and I want to 
absolve them of all blame. 

Mr. Speaker, I have before me a Spe- 
cial edition of the Evening Star which 
has not yet appeared on the streets. It 
contains a picture—a deplorable thing— 
a picture of employees who have been 
brought to Washington, who have been 
here for several weeks, who have been on 
the pay roll but have not as yet touched 
a pencil to paper or the key of a type- 
writer. I want to read you just what 
appears underneath this picture: 

These are employed war workers. This 
group is only a portion of those crowded into 
a third-floor room of temporary Building dH, 
War Department, Twenty-second and C 
Streets NW., today on the War Department 
pay roll and waiting assignment to jobs. 
Meanwhile these young employees have no 
work to do, and many, as can be observed, 
have nowhere to sit down. Some have been 
waiting as long as 3 weeks, they told a Star 
reporter, and have had pay days meanwhile 
They report daily at 8 a. m., wait in the 
crowded room all day or until their names 
are calied, and they are sent to some office. 


There is a story on page 1 of this edi- 
tion of the Star in connection with this 
item which I wish everybody would read. 

Mr. STEFAN. Mr, Speaker, will the 
gentleman yield? 

Mr. WILSON. I yield. 

Mr.STEFAN. Where does the gentle- 
man say this room is located in which 
this picture was taken? 

Mr. WILSON. Building H of the War 
Department at Twenty-second and C 
Streets NW. 


Mr. STEFAN. Is that just a portion 
of the people referred to? 

Mr. WILSON. That is just a small 
portion of the employees that were right 
within hearing distance. 

Mr. STEFAN. Does the gentleman 
know how many of these young people 
have been brought here from the 48 
States of the Union to wait around with 
nothing to do? How many of them 
there are; would the gentleman say there 
are several hundred? 

Mr. WILSON. Yes; I would say there 
are more than a thousand in Washington 
now. 

Mr. STEFAN. That does not speak 
very well for the efficiency of the person- 
nel organizations in some of our depart- 
ments. The gentlemen should take this 
up and get some explanation of it. It 
is a horrible thing. 

Mr. WILSON. Of course, this is pre- 
liminary to asking the Congress for a 
committee to investigate this matter. 
However, since my initiation of this 
move, several Members of. Congress who 
may at times be demagoging a little have 
used this particular critical situation to 
poke fun at my effort to do something 
about the situation in Washington. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. WILSON. I yield to the gentle- 
man from Michigan. 

Mr. HOFFMAN. Five or six of us 
went down to Leon Henderson’s office, 
the Price Administrator, and out in the 
main office there were two fine looking 
young ladies sitting. One was smoking 
and reading the paper and the other was 
fixing her nails and lips. We waited sut 
there for 5 or 10 minutes and during all 
that time they did not do anything. Ido 
not know whether they were waiting for 
a bicycle ride or something else. 

Mr. WILSON. The gentleman has not 
seen half what I have. 

Mr. HOFFMAN. I have too much 
work to do. 

Mr. WILSON. I get down to the de- 
partments sometimes and I have to go 
back to my office and walk the floor, be- 
cause I just cannot tolerate it. We are 
trying to win a war, and every dollar 
should produce its worth in “war ef- 
fort.” 

Mr. HOFFMAN. You bring down a 
secretary or a stenographer who is com- 
petent and who is in the habit of work- 
ing, and you let them associate with 
some of these Federal employees for 3 to 
4 months and you will have a job on your 
hands to keep those folks that we brought 
from home from joining this movement 
for shorter hours, less work, and more 
pay. 

Mr. WILSON. The papers have known 
about this for a long time, and I feel that 
they have been very kind toward me in 
my effort to uncover this thing. In my 
opinion, they are grasping the oppor- 
tunity at this time to help me uncover all 
of this that Ican. At least I have found 
them absolutely cooperative. 

I have cut down a 2-hour speech to 30 
minutes, and unless I can get additional 
time I will not much more than get 
started. I have some letters here con- 
firming the picture in the Evening Star, 
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and from some of the very girls who are 
in that picture. I want to read you what 
they say: 

Your statement accusing Government girls 
of inefficiency has been printed in almost 
every paper in the United States. It is true 
that time is being wasted, but I’m afraid 
you placed the blame on the wrong people. 


I do not place the blame on those girls 
and I want that definitely understood. 
This is no fault of any Government 
worker in Washington. The fault is with 
the administrators. 

Do you realize everyone in the United 
States now thinks that we are a bunch of lazy, 
inefficient goons? 


No; I do not think so. I hope it is not 
true, because I am going to try to un- 
cover the real people back of this, those 
who are responsible for this condition. 

Eventually we will deteriorate to just that, 
but you have accused us too soon I accepted 
the position and started to work for the War 
Department January 23. Every morning I 
have reported promptly for work at 8 a. m., 
incidentally with my make-up on, and I 
have had my breakfast. 


Good. 

My title is junior stenographer, and I have 
not seen a typewriter or even had a pencil 
in my hand. In short, there is nothing for 
me to do but write letters to my boy friend 
and read movie magazines. The people in 
charge tell me to not worry because I am 
being paid just the same as if I were being 
useful. Not one single bit of work has been 
assigned to me. 


I wish I had time to read the whole 
letter. 

Mr. STEFAN. Will the gentleman 
yield? 

Mr. WILSON. I yield to the gentle- 
man from Nebraska. 

Mr. STEFAN. Those people come be- 
fore the Committee on Appropriations 
frequently, and they are coming before 
us now in connection with these various 
supply bills, people from the various de- 
partments, justifying appropriations for 
various things, especially personnel. I 
hope the gentleman is not picking out 
the War Department personnel especially 
in this statement that he is making. 

Mr. WILSON. Absolutely not. 

Mr. STEFAN. If the gentleman’s res- 
olution to investigate these conditions 
passes, and if he happens to be a mem- 
ber of that committee, I hope he will 
make a special investigation as to the 
efficiency of the personnel organizations 
in the various departments of our Gov- 
ernment, because if the personnel divi- 
sions are not efficient, the conditions 
which the gentleman has apprised the 
Congress of today will continue. 

Mr. WILSON. I thank the gentleman 
for that observation. 

Mr. CRAWFORD. Will the gentleman 
yield? 

Mr. WILSON. I yield to the gentle- 
man from Michigan. 

Mr. CRAWFORD. I think the testi- 
mony given before the Senate committee 
will show that ‘he contractors have tes- 
tified that literally thousands of so-called 
carpenters were hired to go on to these 
jobs and were permitted to go out and 
sleep all day, while continuing to collect 
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their full day’s wages. That is in that 
part. The gentleman finds the trouble 
in this part. It does not make any dif- 
ference what part of Government you 
go into today, you will find this same 
misdirected or unused wasted labor. 
When the gentleman gets his investiga- 
tion started, he will certainly have some 
job on his hands to run it all down. 

Mr. WILSON. I do not think I am 
capable of that job: in fact, I know I am 
not, but I am going to lend every ounce 
of ability and effort I have toward that 
end. I am not capable of carrying on 
an investigation such as is needed at this 
time. 

Mr. CRAWFORD. The gentleman is 
just as capable as any of the rest of us. 

Mr. WILSON. I thank the gentleman. 

Mr. CRAWFORD. The thing snow- 
balls so fast that billions of dollars will 
be wasted that will go into the cost of 
the war. 

Mr. WILSON. You remember France 
fell. Today we are to some extent carry- 
ing on in the same way France was car- 
rying on behind the Maginot line just 
before she went down. Unless we get a 
dollar’s worth of effort for every dollar 
spent, before we see the end of this war 
we shall be bankrupt; we shall have lots 
of workers and lots of houses and lots of 
money spent in that connection, but there 
will be none left to make guns and tanks 
and planes to win this war. 

Mr. McGREGOR. Mr. Speaker, will 
the gentleman yield? 

Mr. WILSON. I yield to the gentle- 
man from Ohio. 

Mr. McGREGOR. The gentleman isa 
member of the committee before which 
this morning we heard a request for ad- 
ditional housing facilities. The state- 
ment was made by a number of depart- 
ment heads that there would be approxi- 
mately 4,000 to 5,000 people coming in 
each month for the next year, in addi- 
tion to those now here. I am wonder- 
ing if the gentleman in his investigation 
has checked the various departments as 
to whether or not those requests are out- 
rageous. 

Mr. WILSON. I have not made a 
thorough check but, on the basis of some 
things I have discovered, I am inclined 
to agree with my good friend from Ohio 
that many of these requests for addi- 
tional help are outrageous. 

Mr. BENDER. Mr. Speaker, will the 
gentleman yield? 

Mr. WILSON. I yield to the genile- 
man from Ohio [Mr. BENDER]. 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent that the gentleman’s 
time be extended 30 minutes. 

The SPEAKER pro tempore [Mr. 
Priest]. Is there objection to the re- 
quest of the gentleman from Ohio? 

There was no objection. 

Mr. BENDER. If the gentleman will 
yield, may I say that I come from Ohio. 
In Cleveland we have a Democratic news- 
paper, the Cleveland Plain Dealer. Last 
Sunday the Plain Dealer had this to say: 

President Roosevelt is quoted as saying that 
there are too many unneeded persons in 
Washington, and he urges everyone in the 
Capital to ask himself: “Are you a parasite?” 
The President’s point is well taken. But ne 
himself could help alleviate the crowded 
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condition in Washington by abolishing many 
of the bureaus and agencies which are not 
needed to win the war, y those who 
continue to promote the war against the 
American way of life. 

They are the true parasites in Washington. 
So long as they remain, the Nation cannot 
be united as it should be for the greater 
effort. So long as they remain, we are in 
danger of losing the very thing we are fight- 
ing for in Asia and Europe and off the coasts 
of America. 


I know the gentleman might have 
slipped in talking about a few of the 
cuties in Washington. 

Mr. WILSON. Let me correct that 
statement. I have not made any refer- 
ence whatever to any cutie in Washing- 
ton except, perhaps, for one. I will ad- 
mit I made one reference to the girl who 
had to type a letter three times before 
the one who dictated the letter would 
sign it. I said it may be that she was 
just a little bit woozy. However, I do not 
want to condemn even that girl for a 
single instance. 

Mr. BENDER. I read in a Washington 
paper an article by a very nice-looking 
writer criticizing the gentleman for rec- 
ommending a curfew. I am sure the 
gentleman did not intend to have a cur- 
few for Washington girls. 

Mr. WILSON. Certainly not; but I 
think the newspapers and writers have 
been very cooperative _n getting this mat- 
ter brought to light. I appreciate every- 
thing they have done. After all, you have 
to have a story, and it has to be a human- 
interest story, so people will read it. The 
writers have done a splendid job. I am 
guilty of some of the things they say I 
said, and maybe I can accept responsi- 
bility for all of them when I read about 
them. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr. WILSON. I yield to the gentleman 
from Wisconsin. 

Mr. KEEFE. May I suggest to the 
gentleman that a lot of us are here to 
hear what the gentleman has to say. 
Will the gentleman now proceed without 
yielding for a few moments and give the 
Members the benefit of the information 
he has in his prepared speech? 

Mr. WILSON. Thank you; I will pro- 
ceed shortly. I have another letter here 
which contains this statement: 

Some seem to think that the reason ior 
more employees is that the “boss” has a 
better chance for promotion with a greater 
number of employees under supervision, and 
at higher salaries; also that this holds true 
with the one a step higher than the “boss.” 


I have been told on innumerable occa- 
sions by these girls—and if anyone wants 
to challenge this statement, I will try vo 
bring some of them here to testify—that 
they have been told by their boss to let 
the mail pile up on their tables and ac- 
cumulate, and for them to appear to be 
busy in order that the bosses can keep 
more of them on the pay roll and hoid 
his job and maybe get an increase in 
salary. 

I was called this morning by a lady 
who will bear this out. She said, “Mr. 
Wilson, I will give up my job and testify 
to this information if you need it. Yes- 
terday the boss came down to me and 
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said, ‘You know, I cannot get a thing 
done up in my department. The super- 
visors and the clerks are all knitting.’” 

It seems that the girls in that office 
get rather disgusted over the set-up, but 
they do not have much choice about. the 
matter; that if they reported it in any 
way it would just mean trouble for them. 

Mr. CREAL. Mr. Speaker, will the 
gentleman yield for a question? 

Mr. WILSON. I yield. 

Mr. CREAL. In the suggested curfew 
for Government clerks or workers, why 
does not the gentleman include Members 
of Congress also? 

Mr. WILSON. The gentleman will 
have that privilege. 

I have another letter here that says: 

I cortainly agree with you that some de- 
plorable conditions exist in the Government 
offices in Washington. Your remarks to the 
effect that there are more workers than work 
in some of the Government offices are daily 
being confirmed. 


From a number of employees of the 
Reclamation Bureau comes reports of 
similar tone. At least this was the type 
of report coming from the stenographic 
office of that agency a month or two 
back. Also, reports were that work was 
manufactured to try and keep the girls 
busy, and the girls were instructed to 
make believe they were busy when any- 
one outside of the office came in. 

I cannot read you half of these letters 
that I have here, and a number of people 
have come to me and testified before me. 
May I quote from another letter: 

Congratulations, Old Boy! It takes a 
Hoosier to bring out the truth. 

I have been employed in the War Depart- 
ment, Procurement Division, and I have seen 
many injustices. I have no one to blame but 
the chief clerks. 


And that is exactly where the blame 
ought to be placed immediately. 

The new girls come in and without exag- 
geration 70 percent of the girls have nothing 
to do all day 


Now, Members, that is the Procure- 
ment Division. Go down and investigate. 
You have a job here and I have given 
you the names. Then further the letter 
says: 

We may be lucky to get one letter a day to 
retype and we may not. But we are told to 
write personal letters or do something else 
to appear busy. 


I am not going to read any more of 
that, and here is one that I am not going 
to take up at all. 

This curfew suggestion came up inci- 
dentally on some remarks on this bill and 
we initiated a lot of publicity. I received 
a poem Monday morning from a girl em- 
ployed by our Government and I an- 
sSwered it that same day. I want to read 
you these poems. I believe they explain 
t lot. 

ODE (?) TO MR. WILSON 
I read with amazement 
That failed to amuse, 
Your untimely comments 
On women’s curfews. 


’Tho I tried to be fair, 
The more that I read 

The more I was sure, 
You were sadly misled. 





And so I decided 


Should broaden your view. 


The incentive to show 
Efficiency plus, 

Is killed in the struggle 
To get on a bus. 


Nor can I believe that 
A ten-hour day 

Leaves Government girls 
Still ready for play. 


Even women must eat 
(It’s sad but it’s true), 

And when we get home 
There’s the cooking to do. 


So how can you think 
There is time or ambition 

To gad late at night and 
Get out of condition? 


And, besides— 


Since Washington women 
Outnumber the men, 

Just who is to keep us 
All out after ten? 


Mr. WICKERSHAM. 
will the gentleman yield 

Mr. WILSON. I am sorry; I cannot 
yield. 

Here is my reply. 


Young lady, I’m sorry you misunderstood! 

(However, it seems to be all to the good.) 

I was not impatient with girls who are 
working, 

My patience is short with those who are 
shirking. 

In winning a war, our hearts must be in it, 

So toil we must, every day, every minute. 

I mentioned your breakfasts, and caused 
quite a titter. 

But if you will listen, you'll feel so much 
fitter. 

Early to bed, and early to rise 

Will help your complexion, and brighten 
your eyes. 

And coffee and rolls in your tummies by 
nine, 

Will — you feel healthier, frisky, and 
ne. 


Mr. Speaker, 


I’m not an old ogre who spoils girls’ fun, 

I just see a job that has got to be done. 
The least you can do is to carry your share, 
When our boys are at work on the sea, land, 

and air 

So, here’s to a curfew, and feeling your best. 
The boys in the service will settle the rest. 
If you will agree to turn in at “taps”, 

Your a will check off the Germans and 

aps. 


Mr. Speaker, I suggest a 10-point plan 
to alleviate the congestion in Washing- 
ton and to promote the national defense 
by establishing more decent living condi- 
tions for Government workers. 

I have been grossly maligned and 
highly praised, too, for the suggestion 
which I made last Friday in a commit- 
tee meeting of the Public Buildings and 
Grounds Committee, that perhaps we 
should adopt a curfew system for get- 
ting the inefficient Government girls in 
bed and thus guarantee that they could 
be on the job on time, fed, and ready for 
the kind of production that is required 
of us all in our effort to help win this 
war. Of course, as always, the whole 
truth would be tiresome and mundane, 
but that 10-o’clock curfew statement got 
attention, and I am perfectly willing that 
we all have a lot of laughs, and that I 
be called everything from a “grandpa” 
to a hick. Yes; anyone can go even 
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further than these if he, or in most cases 
she, chooses; if it will wake up only 50 
percent of the army of workers now in 
Washington to the fact that some people 
are dragging their feet in our parade 
toward victory. 

Let us not, any of us, be foolish enough 
to think that I suggested or would sup- 
port a 10-o’clock curfew regulation just 
for the fun of making little girls cry, nor 
am I shortsighted or uninformed enough 
to think that such a personal matter 
could be legislated. I think that the 
general awareness of a condition that 
would provoke such a statement is all 
that is needed to get the results that 
Uncle Sam wants from his nieces and 
nephews who have the courage to reach 
for a pay check which, in some cases, they 
know they have not earned. 

There is also another point in this con- 
nection which I should like to clear up. 
A few persons have inferred that I was 
making an attack on the moral character 
of those girls who work for the Govern- 
ment. Nothing could be farther from 
the truth. I have never thought of such 
athing. Ihave never made such a state- 
ment or insinuation, and furthermore, I 
am certain that the truth is quite the 
opposite. Those men and women who 
work for Uncle Sam are, in my opinion, 
among the cream of the Nation’s crop, 
mentally and morally. Those few who 
have attempted to read such derogatory 
remarks into the true record of my state- 
ments have been talking on levels be- 
neath the dignity of refutation. 

At the outset, may I say that the prob- 
lem before us is of sufficient magnitude as 
to challenge the best of each and every 
one of us. That problem is the winning 
of this war. Beautiful words about our- 
selves, bold remarks hurled at the enemy, 
or promises of what will be done, can 
contribute little toward our objective. 
We must have results and I feel that we 
owe it to the boys in uniform to get re- 
sults in the production of mechanized 
equipment with which they are going to 
defend their lives and ours. We will not 
let them Cown. 


We have been hearing a lot about blood, 
tears, toil, and sweat, and now it is time 
we were making our contribution. The 
greater and the sooner our contribution 
the less will be the demand on our broth- 
ers, sons, and fathers now fighting on a 
dozen fronts in a world torn by the hor- 
rors of war. 

The subject I am about to discuss came 
up in connection with an authorization 
to appropriate $50,000,000 for defense 
housing and facilities in the District of 
Columbia. Therefore, I believe I should 
say just a few words about appropriations 
already made for vital defense needs. 


The Seventy-seventh Congress has set 
a record, not only for the United States 
but for the world, in the appropriation 
of money. On Friday, January 23, Con- 
gress passed the largest appropriation 
bill in the history of the world, twelve 
and one-half billion dollars for defense 
purposes. Tuesday, January 27, that 
record was broken when the House of 
Representatives passed a new appropria- 
tion bill amounting to seventeen and 
one-half billion dollars, authorizing in 








1003 


addition something like three and one- 
half billions in contract obligations 
which, if used, would make the appro- 
priation over $20,000,000,000. 

It may help you to understand the size 
of these appropriations to remind you 
that during the first 100 years of our 
national history, during which time we 
fought a war with England, the Mexi- 
can War, 4 years of Civil War, and the 
various Indian wars, all appropriations 
by the Federal Government totaled only 
$9,000,000,000. Since July 1, 1940, Con- 
gress has appropriated over $107,000,- 
000,000 for Army and Navy purposes. 
This is equal to about $900 for every 
man, woman, and child in the United 
States, and the end is not yet. 

So, as far as appropriating money for 
national defense and for the war effort 
is concerned, this Congress has gone all 
out. Now, it is up to those of us who 
are working for the Government and for 
the taxpayers to go all out in our efforts 
to get the maximum amount of good out 
of every dollar spent. Yes; and what is 
more important, it is our God-given, 
patriotic duty to strain every muscle 
and squeeze 60 minutes out of every hour 
in our efforts to provide those men in 
khaki and blue, who are fighting our 
battle, with the necessary implements to 
protect their lives and our Republic. 
The sweat-streaked, battle-scarred men 
in the hellholes of Luzon Island are not 
working from 9 to 5. They are on duty 
with their lives, 24 hours a day, at $21 
a month. If we, safe in the confines of 
our free Republic, should ever entertain 
the thought of doing less than they, we 
should not be worthy of their protection. 

The District of Columbia is already 
crowded to overflowing. Your public 
facilities are overtaxed by the sudden in- 
flux of workers. There are not sufficient 
living quarters for those already here and 
yet we are told that within the next few 
months we must expect several thousand 
more defense workers in Washington. I 
am told that in the month of December, 
the War Department alone, hired 3,577 
clerical employees in Washington, and 
the enormous rate of hiring is being con- 
tinued. Since Pearl Harbor, it is esti- 
mated that 7,500 new employees have 
been brought here. From these figures 
and from the fact that there are more to 
come, it should be apparent that your 
problem is not only tremendous but 
acute. The Federal Government must 
and will help solve this problem, but it 
is the duty of Congress and my Commit- 
tee on Public Buildings and Grounds, in 
particular, to see that it is solved with 
the minimum amount of trouble and ex- 
pense to the taxpayers. 

It is with that thought in mind that I 
am attempting to awaken you Govern- 
ment workers, men as well as women, to 
the urgent need for the utmost efficiency 
in the dispatch of your duties. 

It is my contention that if those of us 
who are already here will do a full and 
efficient day’s work; if we will not occupy 
any more living space than is necessary, 
and if those departments of the Govern- 
ment not necessary to the prosecution 
of this war are reduced and the person- 
nel placed in defense jobs, we can greatly 
reduce the number of additional workers 
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needed and save our Government thou- 
sands, perhaps millions, of dollars in the 
building of houses and facilities. 

In the solution of this problem I would 
like to submit to you a 10-point program 
which if diligently carried out, will, I be- 
lieve, meet with the approval of most of 
you, add greatly to the efficiency of our 
Government, and contribute immeasur- 
ably to the successful prosecution of this 
all-important war effort. 

First. I would suggest the removal of 
employees from overstaffed departments. 
This particularly applies to peacetime 
departments. I have been informed by 
many patriotic employees that there are 
many Government departments where 
the work cculd easily be done in a small 
fraction of the space now used and by a 
small fraction of the staff now employed. 
These workers have told me on different 
occasions v-hat the days were long and 
tiresome to them sitting around with 
nothing to do. Also, they have said that 
their supervisors wanted to keep them 
on the pay roll for fear of losing their 
jobs or having their salaries cut. I agree 
with my good friend and colleague, Con- 
gressman RanpoLpH, of West Virginia, 
that most of the employees are 100 per- 
cent patriotic and would rather be con- 
tributing their all to national defense. 
Several employees have testified that 
their bosses have instructed them to let 
their work pile up so they can appear busy 
at all times and have something to do. 
In this case, I would say the workers are 
more loyal to their country than their 
bosses are. I have letters in my mail 
which will bear me cut and should de- 
mand an immediate investigation. I am 
sure that these letters only disclose con- 
ditions which are equally true in many 
other instances. 

Second. I would suggest the removal 
of inefficient employers and employees, 
and promotion on the basis of merit 
only. Again, I agree with my colleague, 
Congressman RaNpDOLPH, that most girls 
and boys are patriotic and efficient. It 
is not these who object to my criticism 
of late. Not at all. They, being patri- 
otic, want to see our national defense 
program go forward with maximum ef- 
ficiency. They, being patriotic, want to 
give their all in effort that their loved 
ones on the battlefields all over the 
world may have those things so badly 
needed to defend their lives and ours. 
Being patriotic, they are demanding the 
Same efficiency of those less interested, 
regardless of what the cause may be. 
They are demanding a dollar’s worth of 
war effort for every dollar spent. 

So, you can see that those people who 
are crying are those on whose toes such 
a suggestion treads, even though it be 
lightly. It is only the parasites who ob- 
ject to a program of efficiency and econ- 
omy. It is now, and will be throughout 
the existence of man, the human tend- 
ency to do little more than is demanded 
of us. Therefore, I do not blame the girls 
altogether for “working” the Govern- 
ment, nor those who come to work 
sleepy-eyed, without “their breakfast 
down,” or their “make-up on.” Wher- 
ever you find a group of girls, or boys for 
that matter, you will find a few of this 
type. This does not mean, in any sense, 
that they are not patriotic, It merely 
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means that their employers, their depart- 
ment supervisors are inefficient and are 
not able to handle this administrative 
problem. 

Third. I would suggest that prelimi- 
nary training for defense workers be done 
in some nearby city. I do not see why 
this could not be done away from Wash- 
ington as well as here. Probably our 
business colleges could be moved to a 
nearby city and given the problem of 
training Government employees. At 
present, thousands are being brought 
here to add to an already overpopulated 
and overcrowded area. 

Fourth. I would suggest that there be 
a doubling up of shifts. If we could use 
our office space for two or. three shifts a 
day instead of one, we would.not need to 
put so much money into additional office 
space and equipment. 

Fifth. If we would remove the para- 
sites from the District as the President 
has suggested, we would have room for 
those people whom we really need and 
who are willing and able to do a full and 
productive day’s work. Right here I 
would like to suggest my definition of a 
Washington parasite. It is any individ- 
ual sapping the lifeblood of our Capital 
City, our National Government, and our 
defense program, without giving the 
equivalent in war effort. This means all 
those people not doing defense work or 
rendering a service to defense workers. 

Sixth. I would suggest that all avail- 
able space in private homes and apart- 
ments be made available to defense work- 
ers. This should apply to Members of 
Congress as well as to others. I am sure 
that many thousands of workers could be 
comfortably cared for in the unused por- 
tions of some of the lavish apartments 
now being wasted by the parasites. 

Seventh. I would suggest that the Gov- 
ernment commandeer all clubhouses not 
being used for defense purposes and uti- 
lize them for office space or to house de- 
fense workers. 

Eighth. I would suggest that the long- 
delayed mass decentralization of Govern- 
ment agencies be put into effect. It is 
generally agreed that there are many 
agencies that could operate just as effi- 
ciently somewhere outside Washington. 
This would make available to national 
defense agencies some much-needed 
office space. Also, the workers could be 
transferred to defense work if they wished 
to remain in Washington. Thus, we 
would eliminate part of the necessity of 
bringing in more. However, if these 
workers preferred to go along with their 
old agency, their living quarters and 
other facilities would be available for 
those coming into the District. 

Ninth. I suggest that all available help 
now living ir Washington be urged into 
service or asked to leave the city. By 
this suggestion, I mean use every wife or 
husband of a necessary worker, and the 
calling back to duty of retired civil-serv- 
ice employees. This would save the need 
of bringing in someone else and would 
be most valuable in conserving living 
quarters. I really believe that this sug- 
gestion would take care of a sizable por- 
tion of our problem. 

And last, I recommend a substantial 
building program. The tearing down of 
the semislum section just to the east and 
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south of the Capitol, and the wholesale 
building of small, but convenient, apart- 
ments which would house only people 
working on Capitol Hill. Also the build- 
ing of a similar section in the south and 
west for the convenience of workers in 
the downtown agencies. Make these 
buildings real additions to the beauty and 
utility of our Capital City, and not the 
eyesores of which you are probably think- 
ing. We could encourage the people 
working in a certain area to live in an 
adjacent area, and thus we would have 
greatly alleviated our traffic problem, It 
seems perfectly sensible to me that people 
would want to live near their work, and 
not have to criss-cross the city morning 
and night and add hours to their work- 
ing day getting back and forth. 

After all, we are at war. That is no 
fault of yours, or of mine, or of any other 
good American citizen. We place that 
blame directly on the Axis Powers, par- 
ticularly on Hitler, and immediately on 
Japan, for her dastardly sneak attack. 
We were at one time divided on the 
question as to how to preserve peace, we 
are now 100 percent united in the fact 
that we must fight for peace. Just how 
long, how bloody, or how costly this 
struggle is going to be, we do not know, 
and we are not going to argue. What- 
ever the price, we must pay it for a free 
Republic. 

In conclusion, and back to the bone of 
contention, the only regulation that 
might come of this suggestion would be 
a more or less self-imposed honor system 
curfew for the duration. Under this 
system, a Government worker, man or 
woman, who turned in a shabby day’s 
work, or in other words, did not earn his 
or her salt, would be handed a small card 
by the supervisor of the department 
bearing the word “parasite.” The em- 
ployee receiving such a card would know 
by that reminder that he or she would be 
expected to improve his work or at the 
end of a set period of time he would re- 
ceive an appropriate cut in salary, or be 
demoted from his present duties. 

The demand that would be made by 
this method for each person to carry his 
share of the load, would step up our pro- 
duction in offices and on typewriters the 
same as production has been stepped up 
on assembly lines and on punch presses. 

Yours for victory, and—remember 
Pearl Harbor. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. ARENDS, on account of death in 
family. 

To Mr. Fotce_r, indefinitely, on account 
of brother. 


EXTENSION OF REMARKS 


Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks on one topic, and on 
another to include a statement from the 
Tax Commission of the State of Wash- 
ington. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

ADJOURNMENT 


Mr. LUDLOW. Mr. Speaker, I move 
that the House do now adjourn. 


Is there 
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The motion was agreed to; accord- 
ingly (at 4 o’clock and 37 minutes p. m.) 
the House adjourned until tomorrow, 
Wednesday, February 4, 1942, at 12 
o'clock noon. 

COMMITTEE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 

There will be a meeting of the Sub- 
committee on Public Health of the Com- 
mittee on Interstate and Foreign Com- 
merce at 10 a. m., Wednesday, February 
4, 1942, to hold a hearing on H. R. 5674, a 
bill to protect the public health by the 
prevention of certain practices leading 
to dental disorders and to prevent the 
circumvention of certain State laws reg- 
ulating the practice of dentistry. 
COMMITTEE ON IMMIGRATION AND NATURALI- 

ZATION 

There will be a meeting of the Com- 
mittee on Immigration and Naturaliza- 
tion at 10 a. m., Wednesday, February 4, 
1942, continuation of hearings on H. R. 
1844. 

COMMITTEE ON EXPENDITURES IN THE EXECU- 
TIVE DEPARTMENTS 

There will be a meeting of the Com- 
mittee on Expenditures in the Executive 
Departments on Wednesday, February 4, 
1942, at 10 a. m., to consider all bills now 
pending before this committee. 
COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 5, 1942, 
at 10 a. m., on H. R. 6020, granting the 
consent and approval of Congress to an 
interstate compact relating to the better 
utilization of the fisheries (marine, shell, 
and anadromous) of the Atlantic sea- 
board and creating the Atlantic States 
Marine Fisheries Commission. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 12, 1942, 
at 10 a. m., on House Joint Resolution 
263, to provide decorations for outstand- 
ing conduct or service by persons serving 
in the American merchant marine, 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Tuesday, February 17, 1942, 
at 10 a. m., on H. R. 6503, to extend and 
amend certain emergency laws relating 
to the merchant marine, and for other 
purposes. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1368 A letter from the Archivist of the 
United States, transmitting a report on a list 
of papers recommended to the Archivist for 
d.sposal by certain agencies of the Federal 
Government; to the Committee on the Dis- 
Eosition of Executive Papers. 

1369 A letter from the Secretary of the 
Interior, Chairman of the Migratory Bird 
Conservation Commission, transmitting a re- 
port of the Migratory Bird Conservation Com- 
mission for the fiscal year ended June 30, 1941 
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(H. Doc. No. 607); to the Committee on Agri- 
culture and ordered to be printed. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. MAY: Committee on Military Affairs. 
House Resolution 162 (77th Cong., 1st sess.). 
hesolution authorizing the Committee on 
Military Affairs and the Committee on Naval 
Affairs to study the progress of the national 
defense program; without amendment (Rept. 
No. 1735) Referred to the Committee of the 
Whole House on the state c. the Union. 

Mr. RANDOLPH. Committee on the Dis- 
trict of Columbia. S. 1945. An act to author- 
ize the Commissioners of the District of Co- 
lumbia to acquire, operate, and regulate pub- 
lic off-street parking facilities, and for other 
purposes; with amendment (Rept. No. 1736). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. MAY: Committee on Military Affairs 
8.2182. An act to provide for temporary pro- 
motion in the Army of the United States of 
officers commissioned in the Air Corps or as- 
signed to duty with the Air Corps; with 
amendment (Rept. No. 1737). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. COLE of New York: Committee on 
Naval Affairs. H. R. 6496. A bill to author- 
ize the appointment of commissioned war- 
rant and warrant officers to commissioned 
rank in the line and staff corps of the Navy 
and Marine Corps, and for other purposes; 
with amendment (Rept. No. 1738) Referred 
to the Committee of the Whole House on 
the state of the Union. 

Mr. BLOOM: Committee on Foreign Af- 
fairs. House joint resolution 276. Joint 
resolution to authorize the President of the 
United States to render financia] aid to 
China, and for other purposes; without 
amendment (Rept. No. 1739). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. SCRUGHAM: Committee of confer- 
ence on the disagreeing votes of the two 
Houses. H. R. 6460. A bill making appro- 
priations for the Navy Department and the 
naval service for the fiscal year ending June 
30, 1943, and additional appropriations there- 
for for the fiscal year ending June 30, 1942, 
and for other purposes (Rept. No. 1740). 
Ordered to be printed. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. BEITER: 

H. R. 6521. A bill to extend certain benefits 
of the Soldiers’ and Sailors’ Civil Relief Act 
of 1940; to the Committee on Military Affairs. 

By Mr WHITE: 

H. R. 6522. A bill to amend an act entitled 
“An act to prevent speculation in lands in 
the Columbia Basin prospectively irrigable 
by reason of the construction of the Grand 
Coulee Dam project and to aid actual) set- 
tlers in securing such lands at the fair ap- 
praised value thereof as arid land. and for 
other purposes” (act of May 27, 1937, 50 Stat. 
208), and for other purposes; to the Com- 
mittee on Irrigation and Reclamation. 

By Mr. SASSCER: 

H. R. 6523. A bill to allow an additional pe- 
riod of 6 months in which certain members of 
the Officers’ Reserve Corps and the Enlisted 
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Reserve Corps of the Army or their benefi- 
Ciaries may make claim for benefits under the 
act of July 18, 1940; to the Committee on 
Military Affairs. 

By Mr. SECREST: 

H, R. 6524. A bill to amend section 1 of the 
act entitled “An act to provide books for the 
adult blind,” approved March 3, 1931, as 
amended; to the Committee on the Library. 

By Mr. VOORHIS of California: 

H.R. 6525. A bill to provide compensation 
for personnel disease or injury 
while performing civilian defense duty, and 
to provide indemnities to the beneficiaries of 
such personnel] in certain cases; to the Com- 
mittee on the Judiciary. 

By Mr. BRYSON: 

H. J. Res. 277. Joint resolution to name the 
new Army air base at Greenville, 5. C., the 
John J. McSwain Air Base; to the Committee 
on Military Affairs. 

By Mr. COOLEY: 

H. Res. 428. Resolution creating a Select 
Committee to Investigate the Activities of the 
Farm Security Administration; to the Com- 
mittee on Rules. 

H. Res. 429. Resolution to provide for ex- 
penses of investigation authorized by House 
Resolution 428, a resolution creating a Select 
Committee to Investigate the Activities of the 
Farm Security Administration; to the Com- 
mittee on Accounts. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2362. By Mr. COFFEE of Washington: Pe- 
titions of Richard B Ott, commander; Fred 
M. Pueker, department adjutant of the De- 
partment of Washington, American Legion, 
in behalf of the department executive com- 
mittee, Department of Washington, Ameri- 
can Legion, urging that the Office of Civilian 
Defense be administered through and under 
the jurisdiction of the War Department; 
also a resolution asserting that Gen. Douglas 
MacArthur and his heroic troops have gained 
invaluable time for the United Nations and 
for what must be our ultimate effort; and, 
therefore, expressing deep admiration for the 
valiant and heroic stand of General Mac- 
Arthur and his men: also resolution alleg- 
ing that the best defense is a good offense; 
insisting that too much emphasis on defense 
measures tends to take the public mind from 
what must be America’s primary objective; 
and, therefore, asserting we should encour- 
age the suspension for the duretion of all 
thought of self or group interests, that we 
should work for the development of America 
on the offensive, and that our fighting forces 
should be equipped, supplied, and protected 
in taking this war to the enemy; to the 
Committee on Military Affairs 

2363. By Mr. KRAMER: Petition of the 
board of supervisors, Los Angeles County, 
Calif.. urging the Federal Government to 
provide housing and sustenance for Japanese 
residents of the county who would other- 
wise become charges of the county, and to 
transfer Japanese aliens inland to keep them 
away from vital industries on the coast; to 
the Committee on the Judiciary 

2364. Also, petition of the Assembly and 
the Senate of the State of California, re- 
spectfully urging the President of the 
United States, the Congress of the United 
States, the Secretary of the Interior, the 
Commissioner of the United States Bureau 
of Reclamation, the Director of the Office of 
Production Management, and the Chairman 
of the War Production Board, to provide 
immediately for the completion of the 
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all-American canal to Coachella Valley at 
the earliest possible date; to the Committee 
on Appropriations. 

- 2365. Also, petition of the Assembly and 
the Senate of the State of California, urging 
the Government of the United States, 
through the appropriate agency, to make an 
immediate survey of the best available route 
to bring water from the Colorado River to 
the city of San Diego for the purpose of 
insuring adequate water supply which is 
vital to the war program and to the welfare 
of the Army, Navy, and Marine Corps sta- 
tioned in the Nation’s most vital defense 
area; to the Committee on Rivers and 
Harbors. 

2366. Also, petition of the Assembly and 
the Senate of the State of California, re- 
questing the Federal employees retirement 
system initiate and the Congress of the 
United States enact legislation which will 
provide for employees of the State of Cali- 
fornia, who for years have been employees 
of the State, and who earned retirement 
rights by their service with the State. and 
who, by Presidential order, were made Fed- 
eral employees: to the Committee on the 
Civil Service 

2367. Also, petition of the Assembly and 
the Senate of the State of California, re- 
spectfully urging Congress and the President 
of the United States that they consider the 
necessity of the food industry during the 
war effort and that proper steps be taken to 
insure the industry that the craft law will 
not use up the personnel of the industry; 
to the Committee on Military Affairs 

2368. Also. petition of the Assembly and 
the Senate of the State of California, re- 
spectfully urging the President ana Congress 
to arnend the Federal Social Security Act by 
repealing amendments of 1939 thereto which 
prevent any State in the Union from allow- 
ing any additional income to the aged and 
to children beneficiaries thereunder; to the 
Committee on Ways and Means 

2369. Also, petition of the Assembly and 
the Senate of the State of California, ex- 
pressing its desire to do everything possible 
in the interest of successful military offensive 
by the United States of America, and urging 
Congress to provide necessary tunds for the 
construction of needed defense projects re- 
lating directiy to the Sacramento River and 
tributaries; to the Committee on Appropria- 
tions. 

2370. Also, petition of the Assembly o1 the 
State of California, requesting the President 
of the United States and the Congress of 
the United States to cause an immediate 
study of the defense project known as the 
Los Angeles-Long Beach Harbor Breakwater, 
such study to be made by appropriate defense 
authorities, and to consider favorably the 
speeding up of said project; to the Committee 
on Military Affairs. 

2371 Also, petition of the Assembly and 
the Senate of the State of California, urging 
the President and Congress to consider and 
enact such amendments to the Federal Social 
Security Act as may be necessary to restore 
to the recipients of old-age assistance their 
former privilege of earning not more than 
$15 per month without deduction from the 
amount of old-age assistance which they 
would otherwise receive; to the Committee 
on Ways and Means. 

2372. Also, petition of the Assembly and 
the Senate of the State of California, urging 
the President and Congress to take such 
steps as will give the gold-mining industry 
sufficient materials, and priorities thereto, 
to permit its continued operation through 
the war emergency; to the Committee on the 
Judiciary. 


2373. By Mr. ROLPH: Resoiution of the 


California Retail Grocers and Merchants As- 
sociation, Ltd., San Francisco, Calif., opposing 
the plan advanced by the Social Security 
Board for the taking over of the California 
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Unemployment insurance program; to the 
Committee on Ways and Means. 

2374. By Mr SMITH of Wisconsin: Resolu- 
tion of the executive council, Wisconsin 
Bankers Association, and midwinter con- 
ference, Wisconsin Bankers’ Association, that 
the President of the United States and each 
of the Senators and Representatives in Con- 
gress from Wisconsin be petitioned that pro- 

legislation in regard to Federal-State 
relationship in unemployment compensation 
to the end that 51 separate State and Terri- 
torial laws be destroyed and 1 Federal law 
substituted, to be deferred for the duration of 
the war; to the Committee on the Judiciary. 





HOUSE OF REPRESENTATIVES 


WeEbDNESDAY, Fesruary 4, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Almighty God, grant that our sympa- 
thies, supplications, and our sacrifices 
may be an inspirational might to our 
defenders on land, sea, and air; defend 
the sanctities of our faith with the assur- 
ance that our hope in them is neither 
a delusion nor fiction. As we lift our 
souls to Thee, we pray that their hearts 
may not be troubled, neither let them 
be afraid. For life’s transitions, for its 
varying experiences, and for the path 
they need not tread alone, be their com- 
fort beneath that guarcian Rock where 
all commotions rest. 

The recurrent sense of human frailty 
feelingly reminds us of the danger in 
which we walk. We pray to be made 
stronger, possessing the truth, clearly 
discerned, with our souls anchored to 
constant and unmovable foundations. 
With contrite hearts and with that grace 
which fortifies the soul, we beseech Thee 
that we may have an urgent determina- 
tion to remember the blessing of sancti- 
fied duty. In our dear Réedeemer’s name. 
Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills of the House of the fol- 
lowing titles: 


H.R. 257. An act for the relief of Edna La 
Blanche Gillette; 

H.R.1903. An act for the relief of Reuben 
Owen; 

H.R.1914. An act for the relief of the 
Coppel Coal Co.; 

H. R. 2372. An act for the relief of Paul E. 
Cook; 

H.R. 2376. An act for the relief of Ethel 
Ray Sowder; 

H.R.3118. An act for the relief of the 
State compensation insurance fund of Cali- 
fornia; 

H. R. 3403. An act for the relief of Louis M. 
McDougal; 

H.R 4182. An act for the relief of Mollie 
S. McHaney; 

H.R. 4436 An act for the relief of Mrs. 
Bertha M. Smith; 

H R. 5046. An act for the relief of Mr. and 
Mrs. R. L. Saunders; 

H.R. 5085. An act for the relief of Esco 
Wood; 
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H.R 5164. An act for the relief of Arthur 
W. Jorgenson, and the legal guardian of Rob- 
ert R Jorgenson, a minor; 

H.R. 5291. An act for the relief of Helen 
Pe ae car ae 
5390. An act for the relief of G. T. 


amen 

ott, Inc.; 

aoe An act for the relief of Joseph 
seaman 

H. R. 5701. 
uae 


An act for relief of the accounts 
Joseph M. Kelly, United States 
and disbursing officer for Kentucky; 
H. R. 5767. An act for the relief of A. Paul 
Johnson; and 
H. R. 6356. An act to amend the act ap- 
proved October 24, 1941, entitled “An act to 
authorize the Secretary of the Nav) to pro- 
vide salvage facilities, and for other pur- 
poses” (Public Law No. 280, 77th Cong.), so 
as to remove the limitation on the sum au- 
thorized to be appropriated annually to ef- 
fectuate the purposes of the act. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, bills of the House of the fol- 
lowing titles: 

H.R.2188. An act for the relief of Hiram 
O. Lester, Grace D. Lester, and Florence E. 
Dawson; 

H.R.2712 An act for the relief of the 
Branchland Pipe & Supply Co.; and 

H. R.2780 An act for the relief of O. C. 
Ousley. 


The message also announced that the 
Senate had passed bills and a concurrent 
resolution of the following titles, in 
which the concurrence of the House is 
requested: 


8.984. An act for the relief of Mr. and Mrs. 
James C. Loard; 

8.1801. An act for the relief of Eugene 
Jackson; 

S. 1820. An act for the relief of Jerry Mc- 
Kinley Thompson; 

S. 1898. An act for the relief of the heirs 
of Mrs. Nazaria Garcia, of Winslow, Ariz.; 

8.2002. An act for the relief of Donald 
William Burt; 

S.2066 An act to make permanently effec- 
tive the act regulating interstate and foreign 
commerce in petroleum and its products; 

S. 2198. An act to provide for the financing 
of the War Damage Corporation to amend the 
Reconstruction Finance Corporation Act, as 
amended, and for other purposes; and 

S. Con. Res. 25. Concurrent resolution au- 
thorizing the printing of additional copies of 
the Report of the Commission Appointed by 
the President of the United States To Investi- 
gate the Facts Relating to the Attack Made 
by the Japanese Armed Forces Upon Pearl 
Harbor in the Territory of Hawaii, on Decem- 
ber 7, 1941. 


The message also announced that the 
Senate agrees to the amendment of the 
House to a bill of the Senate of the fol- 
lowing title: 


S.2112. An act authorizing overtime pay 
for certain employees of the National Ad- 
visory Committee for Aeronautics. 


The message alSo announced that the 
Vice President had appointed Mr. BarK- 
LEY and Mr. Brewster members of the 
joint select committee on the part of 
the Senate, as provided for in the act of 
August 5, 1939, entitled “An act to pro- 
vide for the disposition of certain records 
of the United States Government,” for 
the disposition of executive papers in the 
following departments and agency: 

1. Department of Labor. 

2. Department of War. 
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8. Federal Security Agency, Social Se- 
curity Board. 


FINANCIAL AID TO CHINA 


Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of House Joint Resolution 
276, authorizing the President of the 
United States to render financial aid to 
China, and for other purposes. 

The Clerk read the title of the resolu- 
tion. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. BLoom]? 

Mr. FISH. Mr. Speaker, reserving 
the right to object—and I do not propose 
to object—this is a very important reso- 
lution. It comes to the House with the 
unanimous report of the Committee on 
Foreign Affairs. It involves $500,000,000 
to furnish aid to China. In my opinion, 
it is a proper and wise move and a sound 
military and diplomatic investment. 

China has been fighting Japan with 
great gallantry for the last 4 or 5 years. 
It has a tremendous reservoir of man- 
power. It has a population of 457,000,- 
000 people—3 or 4 times as many as 
the United States. The Congress and 
the American people are completely 
united in winning this war. If we want 
to be sure of winning it, what is better 
and wiser than to supply arms, ammuni- 
tion, defensive and offensive weapons, 
airplanes, tanks, and artillery in large 
quantities to the Chinese, who have 
already shown the utmost gallantry, but 
who are lamentably lacking in artillery, 
airplanes, and modern weapons with 
which to defeat the Japanese? 

When this resolution is passed—and 
Iam sure it will pass unanimously—lI hope 
we will proceed at the earliest possible 
moment to try to get airplanes, the best 
equipped and the most modern airplanes 
in the world, to the Chinese, so that they 
can carry the war to Japan—an offensive 
war from the shores of China across the 
seas to Japan—and bomb Japanese cities 
and destroy them as the Japs did to 
them. 

We must not minimize this war. If 
China should be driven out of the war, 
if she should collapse, if she should make 
peace, if she should be beaten, I do not 
believe we could win the war for many 
years and without terrible losses and 
trials. If Russia should collapse or be 
forced to make peace, we would be con- 
fronted with an equally serious situa- 
tion. I think we would then face the 
possibility of a stalemate. But as long 
as Russia and China remain in this war 
and continue to fight, we are bound to 
win, particularly if we supply them with 
weapons to fight with. 

I hope there will be no objection to the 
resolution. 

Mr. CELLER. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. Yes; I yield. 

Mr. CELLER. In other words, this is 
an exceptionally. fine movement for our 
Government to make? 

Mr. FISH. And a vote of confidence 
for the present Chinese Government, 
which has been carrying on this war for 
4 years without proper arms or equip- 
ment. 
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The SPEAKER. Is there objection to 
the present consideration of the resolu- 
tion? 

Mr. McCORMACK. Mr. Speaker, re- 
serving the right to object, of course I 
am wholeheartedly for the resolution. 
As the gentleman from New York [Mr. 
FisH] has said, we must. not minimize the 
war. 

There is one thing the American pub- 
lic must be watchful of, and that is an 
attitude of complacency. We cannot feel 
overconfident. On the other hand, we 
must not have a feeling of lack of confi- 
dence or defeatism. I think the state cf 
mind of the American people must be 
one of grim determination. That state 
of mind must be possessed not only by 
the leaders in the armed forces, every 
member of the armed forces, but every 
civilian, because war today is an over-all 
picture; not alone the men in service 
who are waging the war. The child in 
the crib is in this war. After this war 
is over everyone, from the babe in the 
crib up, will be a veteran of this war. 
Civilian defense is a very important part 
of our war, and those in civilian life 


‘Should actively participate in all such 


activities. If there is one thing we have 
learned from Pearl Harbor it is that we 
should be prepared for anything. We 
might think something may not happen, 
but we should not rest upon that thought 
and be inactive. We must be prepared 
for anything that can possibly happen. 

As far as China is concerned, the 
American people have always had a 
warm feeling of friendship for the people 
of China and for the Chinese Govern- 
ment. Even before December 7 and our 
entry into the war, our people had a 
warm friendship for them and a strong 
feeling of support in their defense against 
aggression and in their future aspira- 
tions. Today we are allies, and our Gov- 
ernment since December 7 and prior to 
that time has done everything possible, 
and our Government will do everything 
possible to assist the people of China, to 
assist the Government of China as an ally 
and as a friend in the successful termi- 
nation of the war, to which we are all so 
anxiously looking forward to see brought 
about as soon as possible. This bill is a 
very important bill in connection with 
the defense of the people and the Gov- 
ernment of China. It is an important 
bill from our own angle, and as a part of 
our war action in this great conflict. 
I know there is no opposition to this bill, 
but we want to have a record made of 
the love and affection on the part of the 
people of America for the people of 
China. 

Mr. WHITE. Mr. Speaker, reserving 
the right to object, I subscribe to what 
our leader has just said that there is no 
opposition to this particular joint resolu- 
tion, but I do want to say a word in refer- 
ence to the plan he proposes. I am won- 
dering i* he thinks it is financially pos- 
sible for the people of the United States 
to finance the war activities of every na- 
tion on the globe that is opposed to the 
Central Powers. I am wondering how 
far we can go—and he and the leader- 
ship of this Congress understand that 
there is a limit to the financial resources 
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and now that we are committed to fight 
and win this war if it is not necessary 
to divert our resources and energies to 
equipping the military forces of our own 
country. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. Broom]? 

There being no objection, the Clerk 
read the House joint resolution, as fol- 
lows: 


Whereas China has for more than 4 years 
valiantly resisted the forces of Japanese ag- 
gression; and 

Whereas financial and economic aid to 
China will increase her ability to oppose the 
forces of aggression; and 

Whereas the defense of China is of the 
greatest possible importance: Therefore be it 

Resolved, etc., That the Secretary of the 
Treasury, with the approval of the President, 
is hereby authorized, on behalf of the United 
States, to loan or extend credit or give other 
financial aid to China in an amount not to 
exceed in the aggregate $500,000,000 at such 
time or times and upon such terms and con- 
ditions as the Secretary of the Treasury with 
the approval of the President shall deem in 
the interest of the United States. 

Sec. 2. The authority herein granted shall 
be in addition to any other authority pro- 
vided by law. 

Sec. 3. There is hereby authorized to be 
appropriated, out of any money in the Treas- 
ury not otherwise appropriated, such sum or 
sums, not to exceed $500,000,000, as may be 
necessary to carry out the provisions of this 
joint resolution. 


Mr. BLOOM. Mr. Speaker, with ref- 
erence to the resolution now under con- 
sideration—House Joint Resolution 276— 
I would like at this time to present the 
letter of the President of the United 
States which was sent to the Speaker of 
the House of Representatives under date 
of January 31, 1942: 

THE Wurret House, 
Washington, January 31, 1942. 
The Honorable the SPEAKER OF THE HOUSE OF 
REPRESENTATIVES. 

My Dear Mr. SPEAKER: Responsible officials 
both of this Government and of the Gov- 
ernment of China have brought to my atten- 
tion the existence of urgent need for the 
immediate extension to China of economic 
and financial assistance going beyond in 
amount and different in form from such aid 
as Congress has already authorized. I be- 
lieve that such additional assistance would 
serve to strengthen China’s position as re- 
gards both her internal economy and her ca- 
pacity in general to function with great mili- 
tary effectiveness in our common effort 

I urge. therefore, the passage by Congress 
of appropriate legislation to this effect and 
attach hereto a suggested draft of a joint 
resolution which would accomplish this pure 
pose. 

Sincerely yours, 
FRANKLIN D. ROOSEVELT. 


During the hearing held by the Com- 
mittee on Foreign, Affairs on February 3, 
1942, on this measure, the committee 
heard testimony from the Secretary of 
the Treasury, Henry Morgenthau, Jr.; the 
Secretary of War, Henry L. Stimson; the 
Secretary of the Navy, Frank Knox; the 
Secretary of Commerce, Jesse H. Jones; 
and Assistant Secretary of State Breck- 
inridge Long. 

The witnesses discussed the back- 
ground of our relations with China and 
detailed the recent political, military, and 


and productive ability of this country— | economic developments. In the opinion 
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of the committee these developments 
fully justify the financial aid which this 
joint resolution would authorize. 

It was thought desirable that the Sec- 
Tetary of the Treasury, acting with the 
approval of the President, should be 
given the widest possible latitude in ar- 
ranging for the financial aid to be ex- 
tended. The joint resolution was deemed 
adequate to permit the Secretary of 
the Treasury, acting with the approval 
of the President, to accept any direct or 
indirect benefit to the United States as 
ample consideration for either part or 
the whole of the assistance to be extend- 
ed to China. 

The witnesses reported to the commit- 
tee the various forms of credits and loans 
and aids that have heretofore been ex- 
tended to China and the splendid record 
of the Chinese Government in discharg- 
ing its obligations and commitments to 
the United States. The additional as- 
sistance now proposed is much more 
comprehensive in scope, and is of a dif- 
ferent character from the stabilization 
loans, Export-Import Bank loans, and 
other economic aids. The aid contem- 
plated in the joint resolution should be 
regarded as the financial counterpart of 
lend-leasing war materials. It is de- 
signed to the same end—namely, the suc- 
cessful prosecution of the war and should 
be evaluated in the same terms. 

From the beginning of the vicious on- 
slaught in 1937 by the Japanese armed 
forces upon China, the Chinese Govern- 
ment, the Chinese people, and the Chi- 
nese armed forces have heroically and 
with great sacrifice resisted a ruthless in- 
vasion. The areas which Japan has 
succeeded in occupying have not been 
yielded until after the Chinese people 
have, with unbelievable sacrifice and for- 
titude, stripped them of materials that 
might be of value to the enemy. China, 
cut off from communication with the 
outside world except by long and difficult 
routes, deprived of its great industrial, 
shipping, and commercial centers. and 
denied the greater part of its normal 
sources of revenue, is continuing after 
almost 5 years a valiant fight against 
aggression. The tenacity of the Chinese 
in this battle for their national existence 
has won the unstinted praise of free 
peoples everywhere. 

The country which attacked China in 
1937 attacked the United States in 1941. 
That country and its partners in world 
crime declared war on the United States. 
This country thereupon declared war on 
them. China also declared war on them. 
Today the United States and China are 
actively engaged, along with other coun- 
tries that have been attacked by the ag- 
gressor nations, as comrades in arms 
fighting for the same great purpose 
against common enemies. In the decla- 
ration of January 1, 1942, by the United 
Nations, the United States and China 
and their associates took a common 
pledge to cooperate fully to the end that 
the war against Japan and its partners 
should be successfully carried on to 
victory. 

In esSence, this measure of financial 
assistance is intended to contribute to- 
ward the same strengthening within 


China of the structure of economic, fi- 
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nancial, and production measures that is 
being found necessary within the United 
States for the pursuit and winning of the 
war. 

The long historic association, cultural, 
educational, and economic, which has 
thrived between the United States and 
China since the early days of our Repub- 
lic, is now further amalgamated in a 
common war effort. This measure will 
be a further manifestation of the unity 
of purpose, the tenacity, the faith, and 
the determination of the free nations 
that are united in defense of freedom. 

Mr. CHIPERFIELD. Mr. Speaker, I 
am wholeheartedly in favor of immedi- 
ate passage of this bill. We have all ad- 
mired the gallant and long-enduring 
fight that China has made. We should 
come to her aid in her time of need. 

While it is rash to make predictions in 
time of war, I believe this loan or gift of 
$500,000,000 to China will repay us many 
times over in helping us to win the war 
against the Axis Powers. I have no doubt 
but what China will carry on with the 
same stubborn resistance until we can 
give her the material and the machines 
to fight with which she so badly needs. ° 

This financial aid will give her imme- 
diate assistance. I for one am glad she 
is going to get it and that this bill was 
passed by the unanimous vote of the For- 
eign Affairs Committee and of this House. 

Mr. VORYS of Ohio. Mr. Speaker, I 
urge prompt and unanimous approval of 
this resolution, without further debate or 
discussion. Ordinarily I would oppose 
the consideration of such a gigantic au- 
thorization in this manner, but the sit- 
uation in the Pacific clearly requires ac- 
tion, rather than words, in attempting to 
match with such aid as we can render the 
matchless aid to us which China is ren- 
dering. 

There is no precedent for what we are 
doing here; there is no precedent in his- 
tory for the unique friendship between 
our country and China; there is no prece- 
dent for the fight the Chinese have made 
under their great Chiang Kai-shek 
against odds that, according to all the 
precedents, were overwhelming. 

I taught for a year at the college of 
Yale in China, in Changsha, the city in 
Hunan Province where the Chinese first 
defeated the Japanese in 1939 and where 
they have since administered four bloody 
defeats to the Japanese. Changsha is a 
symbol of defeat to the Japanese. The 
Japanese general who lost 100,000 men 
there has just committed suicide. I am 
proud to feel that I knew China and the 
Chinese in the very place where they have 
done their best. I know their capacity 
for stubborn, wily, effective resistance, 
their stout, fighting hearts. They are ine 
herently democratic. They are our 
friends. Based on performance to date, 
they have been the most potent anti- 
Axis force on earth. 

They know what total war is. We are 
just learning. This aid we are author- 
izing today is for more than lease-lend 
materials; it is a form of total aid to total 
friends against mortal enemies. 

An oriental proverb says, “To give 
quickly is to give twice.” The most we 
can do right now is to authorize this all- 
out, all-around financial aid. The least 
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we can do is to do it quickly without quib- 
bling and without revealing to our ene- 
mies how it is to be used. The Chinese 
have developed oriental ways of defeating 
their oriental foe. We can most effec- 
tively show our appreciation of their ef- 
fective resistance, which means so much 
to us, by helping them to continue their 
own kind of resistance in their own way. 

Mr. EBERHARTER. Mr. Speaker, the 
House today rose to the occasion and 
unanimously adopted a resolution au- 
thorizing a loan or grant to China of 
$500,000,000. This was a vitally impor- 
tant action and one which I am sure will 
contribute very materially to a successful 
termination of the war effort. 

By our action today; the Government 
of the United States and the people of the 
United States are showing to the Gov- 
ernment of China and to the people of 
China that we are joined together in a 
single task; fighting the common enemy 
shoulder to shoulder and side by side; 
soldiers of China and soldiers of America 
fighting together; our resources and ma- 
terial wealth combined with the resources 
and material wealth of China; and, above 
all, with a spiritual determination com- 
mon to the peoples of both countries to 
see the war through to victory. The lim- 
itless courage displayed by the army of 
the Republic of China has aroused the 
admiration of all governments and of all 
peoples throughout the world. 

A TRIBUTE TO DR. HU SHIH 


Mr. CANFIELD. Mr. Speaker, as the 
House today passed unanimously the bill 
authorizing a $500,000,000 loan to China, 
my thoughts turned to one of the most 
refreshing and democratic gentlemen I 
have been privileged to meet in the Na- 
tion’s Capital—Dr. Hu Shih, China’s 
Ambassador to our country. 

I came to know Dr. Hu only yester- 
day when at the Chinese Embassy I pre- 
sented him with a suitably inscribed and 
beautifully bound tribute and certificate 
of membership in the Paterson, N. J., Y’s 
Men’s Club. Young men of this organi- 
zation have studied the life of China’s 
most distinguished scholar, educator, and 
historian, now representing his country 
in Washington, and they have been 
deeply impressed by his contributions to 
international amity. 

I was humming Far Above Cayuga’s 
Waters as Dr. Hu entered the reception 
room of the Embassy. 

“Congressman, are you a Cornell man, 
too?” he asked smilingly. 

I had to respond in the negative, but 
I did say I knew of his years at Ithaca. 

A profound student of our American 
Government, Dr. Hu told me how, back 
in 1912 while at Cornell, he had sub- 
scribed to the New York Times, the New 
York Tribune, and the New York Journal 
in order to get “all possible slants on the 
Wilson, Roosevelt, and Taft campaigns.” 

The Ambassador was not pessimistic 
about the war. He did not feel victory 
was so remote. Proudly, he described the 
Chinese will to defeat their enemies. 
“We can do so much with a little help, 
a little equipment,” he said. Dr. Hu, 
who looks more like 41 than 51, went on 
to say that his country was the first in 
Asia to work out a democratic form of 
government. Historical factors have 
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been at work for tens of centuries and 
* have given the Chinese people the tradi- 
tion and the preparation for the de- 
velopment of modern democratic insti- 
tutions. 
_ Of these institutions, the Doctor em- 
phasized three: First, a thoroughly de- 
mocratized social structure; secondly, 
2,000 years of an objective and competi- 
tive system of examinations for civil 
service; and thirdly, the historic institu- 
tion of the government creating its own 
opposition and censorial control. 

Dr. Hu is worth knowing. I shall see 
him soon again. He told me on my 
leaving yesterday he was coming to Pat- 
erson in March or April personally to 
thank the Y’s Men for remembering 
him. 

The House joint resolution was or- 
dered to be engrossed and read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 


GENERAL EXTENSION OF REMARKS 


Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent that all Members 
may be permitted to extend their own 
remarks on the bill just passed at this 
point in the Recorp for 3 legislative days. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. BLoom]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. Vooruts]? 

There was no objection. 


PURCHASE OF GOVERNMENT BONDS BY 
FEDERAL RESERVE BANKS 


Mr. VOORHIS of California. Mr. 
Speaker, on yesterday we appropriated 
$1,450,000,000 for interest on the public 
debt. I hold in my hand a Federal Re- 
serve note, on the face of which these 
words appear: 

This note is legal tender for all debts, pub- 
lic and private, and is redeemable in lawful 
money at the United States Treasury or at 
any Federal Reserve bank. 


All the resources and credit of the 
United States Government and the peo- 
ple stand behind this piece of paper, al- 
though this piece of paper and others 
like it can only be issued by the Federal 
Reserve Board and only to and for the 
benefit of privately owned Federal Re- 
serve banks, 

A bill will be brought on the floor of the 
House soon to provide that Federal Re- 
serve banks may directly purchase Gov- 
ernment bonds. I am not opposed to 
that, but may I say that the most ele- 
mental sense of justice ought to show us 
that not one dime interest should be paid 
on any bonds bought by the Federal Re- 
serve banks from the Government of the 
United States. Federal Reserve credit is 
the credit of the American people. It is 
backed by the power to issue Federal Re- 
serve notes, and Federal Reserve notes, as 
I have shown, must be redeemed “in law- 
ful money” by the Treasury if anyone de- 
mands that that be done. What the 
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‘to the bill (H. R. 6460) making appropriations 


Federal Reserve banks will “lend” the 
Government when they buy the bonds is 
the credit of the Government itself, 
created upon the books of these banks for 
the explicit purpose of buying the bonds. 
To require the American people to pay 
interest on such a “loan” ‘s nothing short 
of rank injustice and economic folly. If 
the Federal Reserve banks are to pur- 
chase any bonds from our Treasury, those 
bonds ought in all cases to be non-inter- 
est-bearing bonds. No other arrange- 
ment can be defended on grounds of 
equity or justice. 
(Here the gavel fell.] 


APPROPRIATIONS FOR THE NAVY DE- 
PARTMENT AND THE NAVAL SERVICE 


Mr. SCRUGHAM. Mr. Speaker, I call 
up the conference report on the bill (H. 
R. 6460) making appropriations for the 
Navy Department and the naval service 
for the fiscal year ending June 30, 1943, 
and additional appropriations therefor 
for the fiscal year ending June 30, 1942, 
and for other purposes, and I ask unani- 
mous consent that the statement of the 
managers on the part of the House may 
be read in lieu of the full report. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
vada [Mr. ScrucHam]? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
6460) making appropriations for the Navy 
Department and the naval service for the fis- 
cal year ending June 30, 1943, and additional 
appropriations therefor for the fiscal year 
ending June 30, 1942, and for other purposes, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 3, 4, 6, 7, 8, 9, 11, 12, 13, 14, 15, 17, 18, 
19, 20, 21, 22, 23, and 24; and agree to the 
same. 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In lieu of the matter inserted by said amend- 
ment, insert the following: “, from time to 
time in whole or in part,”; and the Senate 
agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 2, 5, 10, 
25, 26, and 27. 

J. G. ScruGHAM, 
JOSEPH E. CasEY, 
Harry R. SHEPPARD, 
ALBERT THOMAS, 
J. W. DItrTer, 
CHARLES A. PLUMLEY, 
NoBLE J. JOHNSON, 
Managers on the part of the House, 
JOHN H. OVERTON, 
Carter GLASS, 
ELMER THOMAS, 
‘THEODORE FRANCIS GREEN, 
Davin I. WALSH, 
Rurus C. HoLMAN, ( 
Managers on the part of the Senate, 


STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of the 
two Houses on the amendments of the Senate 
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for the Navy Department and the naval serv- 
ice for the fiscal year ending June 30, 1943, 
and additional appropriations therefor for the 
fiscal year ending June 30, 1942, and for other 
purposes, submit the following statement in 
explanation of the effect of the action agreed 
upon and recommended in the accompanying 
conference report as to each of such amend- 
ments, namely: 

Amendments Nos. 1, 3, 6, 7, 9, 11, 12, 13, 14, 
15, 23, and 24: Make textual transpositions, or 
correct spelling or punctuation, as proposed 
ty the Senate. 

Amendment No. 4: Appropriates $958,979,- 
935 for “Maintenance, Bureau of Ships, 1943,” 
as proposed by the Senate, instead of $343,- 
79,935, as proposed by the House, the in- 
crease of $615,000,000 being the subject of a 
supplemental estimate. 

Amendment No. 8: Allows $25 for an out- 
fit of civilian clothing for men discharged 
other than honorably, as proposed by the 
Senate, instead of $20, as proposed by the 
House. This applies to the fiscal year 1943, 

Amendment No. 16: Empowers the Presi- 
dent to suspend any part of section 109, deal- 
ing with employment in the Canal Zone, as 
proposed by the Senate, instead of empower- 
ing him to suspend the entire section, as 
proposed by the House. 

Amendment No. 17: Appropriates $661,000,- 
000 for “Maintenance, Bureau of Ships, 1942,” 
as proposed by the Senate, instead of $332,- 
000,000, as proposed by the House, the in- 
crease of $329,000,000 being the subject of a 
supplemental estimate, 

Amendment No. 18: Appropriates $2,057,< 
574,000 for “Ordnance and ordnance stores, 
Navy, 1942,” as proposed by the Senate, in- 
stead of $1,161,274,000, as proposed by the 
House, the increase of $896,300,000 being the 
subject of a supplemental estimate. 

Amendment No. 19: Allows $25 for an oute- 
fit of civilian clothing for men discharged 
other than honorably, as proposed by the 
Feonate, instead of $20, as proposed by the 
House. This applies to the fiscal year 1942. 

Amendment No. 20: Appropriates $4,408,- 
300,000 for “Aviation, Navy, 1942,” as proposed 
by the Senate, instead of $232,300,000; as pro- 
posed by the House, the increase of $4,176,- 
000,000 being the subject of a supplemental 
estimate. 

Amendments Nos. 21 and 22, relating to 
“Increase and replacement of naval vessels,” 
provides that the appropriations under the 
subheads “Construction and machinery” and 
“Armor, armament, and ammunition,” shall 
remain available until expended, as proposed 
by the Senate. 

Disagreements pursuant to clause 2, rule XX 

Amendment No. 2, relating to the Naval 
Fesearch Laboratory. 

Amendment No. 5, relating to flight pay to 
Officers above the rank of captain. 

Amendment No. 10, relating to the appro- 
priation “Public works, Bureau of Yards and 
Docks.” 

Amendments Nos. 25 and 26, relating to 
launching expenses, naval vessels. 

Amendment No. 27, relating to the transfer 
of defense articles to the government of any 
country whose defense the President deems 
vital to the defense of the United States. 

J. G. ScRUGHAM, 

JOSEPH E. CASEY, 

Harry R. SHEPPARD, 

ALBERT THOMAS, 

J. W. DITTEr, 

CHARLES A. PLUMLEY, 

NosBLE J. JOHNSON, 
Managers on the part of the House. 


Mr. SCRUGHAM. Mr. Speaker, when 
this bill left the House it carried appro- 
priations totaling $17,722,585,474. In ad- 
dition, it carried contractual authoriza- 
tions aggregating $2,256,400,000. 

The Senate has added to the bill $6,- 
016,300,000 of cash and $500,000,000 of 
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contractual authorization, and all of the 
cash is supported by a Budget estimate, 
which is contained in Senate Document 
No. 160. 

Your conference committee has agreed 
to these supplemental amounts, so that 
if you support our action, the bill will 
carry a total of $23,738,865,474 of cash 
and $2,766,400,000 of contractual au- 
thorizations, or a grand total of $26,495,- 
265,474. 

Of the cash, $14,045,339,974 applies to 
the fiscal year 1943, and $9,693,525,000 
applies to the current 1942 fiscal year. 
The latter, added to prior appropriations, 
brings the 1942 total up to $16,722,- 
718,497. 

Of the Senate increase, $5,072,300,000 
results from the enlarged airplane pro- 
gram, $944,000,000 is for lend-lease em- 
ployment, and the $500,000,000 of con- 
tractual authority is for emergency pub- 
lic-works needs, principally the estab- 
lishment of a major advance base depot 
on each coast, so that there will be in 
readiness a reservoir of men, equipment, 
and materials for dispatch to any the- 
ater where a need may arise for an ad- 
vance base beyond our shores. 

The airplane program calls for 23,354 
additional planes. The bill as it left the 
House made provision for 1,709 additional 
planes. This is the Navy’s part of the 
new airplane expansion program. 

As the result of recent hearings and 
investigations of aviation matters, I am 
strongly impressed with the fact that our 
aeronautical chiefs have been remiss in 
failing to recognize fully the military im- 
portance of dive and torpedo bombers, by 
the use of which the havoc wrought at 
Pearl Harbor was largely accomplished. 

While both our Army and Navy have 
used such maneuvers, and the dive 
bomber was largely originated by our 
naval and Marine Corps flyers, the re- 
«sponsible officers seem to have taken but 
few steps to prevent wholesale destruc- 
tion of naval facilities from such sources, 

It is true that some considerable in- 
crease in cost might have been involved, 
but the policy still persists of crowding 
almost unprotected facilities into a few 
limited areas, ostensibly for easier pro- 
tection from sabotage. Nevertheless, it 
seems that mastery in the wars of the 
future will be settled by low-flying air- 
planes. Hangars, landing fields, and 
even manufacturing facilities when 
closely packed together only invite attack 
and destruction, as conclusively proven 
by results in Hawaii. Another item 
which cannot be too strongly emphasized 
is the obvious need for more unified com- 
mand for both area forces and task 
forces, as evidenced by recent events. 
The same thing applies to procurement 
and production of munitions of warfare. 

In conclusion, let me again call atten- 
tion to the fact that the appropriation of 
$26,000,000,000, agreed to in this report, 
has the unanimous support of the com- 
mittee. If wisely spent and used, it 
should insure this Nation the full, ulti- 
mate mastery in this mighty struggle for 
preservation of democratic institutions. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the first amendment in disagreement, 
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The Clerk read as follows: 


Amendment No. 2: Page 6, line 1, insert a 
colon after the figures and the following pro- 
viso: “Provided, That the compensation 
the position of senior head physicist shall 
at the rate of $8,000 per annum so long 
such position is held by the present in 
bent.” 


Mr. SCRUGHAM. Mr. Speaker, I 
move to recede and concur in the Senate 
amendment. 

The motion was agreed to. 

Mr. SCRUGHAM. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my own remarks in the Recorp at this 
point. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
vada (Mr. ScrucHam]? 

There was no objection. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Senate amendment No. 5: Page 19, line 24, 
after the word “for”, strike out the words 
“making aerial flights by more than nine 
Officers above the rank of captain, nor by non- 
fiying officers or observers at rates in.” 


Mr.SCRUGHAM. Mr. Speaker, I move 
to recede and concur in the Senate 
amendment with an amendment. 

The Clerk read as follows: 

Mr. ScrRuGHAM moves to recede and concur 
in Senate amendment No. 5 with an amend- 
ment, as follows: Restore the matter stricken 
out by said amendment amended to read as 
follows: “making aerial flights by more than 
23 officers above the rank of captain, flight 
orders in the case of all flag officers to be sub- 
ject to the specific approval of the Secretary 
of the Navy (except for 4 of such 23 officers, 
namely, the Chief of the Bureau of Aero- 
nautics, the commandant, Naval Air Station, 
Pensacola, Fla., the commanding officer, Naval 
Air Station, Corpus Christi, Tex., and the 
commanding officer, Naval Air Station, Jack- 
sonville, Fla., each of the other 19, to be en- 
titled to flight pay, shall be required to certify, 
or to have their immediate superiors certify, 
that during the period in which aerial flights 
were made extraordinary hazards were in- 
curred), nor by.” 


The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 10: Page 34, line 2, after the 
figures, insert a colon and the following pro- 
viso: “Provided further, That the Secretary of 
the Navy is hereby authorized to enter into 
contracts for Public Works equipment, mate- 
rials, and construction in an amount not to 
exceed $500,000,000, which amount shall be in 
addition to all other amounts herein or here- 
tofore appropriated under this title.” 


Mr. SCRUGHAM. Mr. Speaker, I move 
to recede and concur in the Senate 
amendment, 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 25: On page 73, in line 
20, strike out “No” and insert the following: 
“Except in amounts limited by the Secretary 
of the Navy, not exceeding $25 in any one 
instance, no.” 


Mr. SCRUGHAM. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement, 
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The Clerk read as follows: 
Amendment No. 26: Page 74, line 1, after 
following: 


determine the nature and extent of any cere- 
monies in connection with the launching of 
any vessel either in public or private ship- 
building plants.” 


Mr. SCRUGHAM. Mr. Speaker, I 
move that the House recede and con- 
cur in the Senate amendment. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 27: Page 74, after line 6, 
insert the following: 

“TITLE IlI—DEFENSE AID 

“Sec. 301. Whenever the President deems 
it to be in the interest of national defense, 
he may authorize the Secretary of the Navy 
to lease for such period of time not exceed- 
ing the duration of the existing national 
emergency ships appropriated for in whole or 
in part in this act under the heading, ‘In- 
crease and replacement of naval vessels, 
emergency construction,’ or to sell, trans- 
fer title to, exchange, lease, lend, or other- 
wise dispose of, to the government of any 
country whose defense the President deems 
vital to the defense of the United States, any 
other defense article procured from funds 
appropriated in this act, in accordance with 
the provisions of the act of March 11, 1941 
(Public Law 11): Provided, That the total 
value of articles, other than ships, disposed 
of under this authority shall not exceed 
$2,000,000,000.” 


Mr. SCRUGHAM. Mr. Speaker, I 
move that the House recede and concur 
in the Senate amendment with an 
amendment. 

The Clerk read as follows: 

Mr. ScruGHAM moves that the House re- 
cede from its disagreement to the amend- 
ment of the Senate No. 27 and concur in 
the same with an amendment as follows: 
Change the amount before the period at the 
end of said amendment to ‘“$2,500,000,000.” 


Mr. SCRUGHAM. Mr. Speaker, I 
yield te the gentleman from Pennsylvania 
(Mr. DrrTer]. 

Mr. DITTER. Mr. Speaker, it is my 
happy privilege to be able to say for the 
minority, that in line with the minority 
leadership in the House, the Republicans 
are giving their full support to the pres- 
ent conference report, which provides the 
necessary funds for the Naval Establish- 
ment. 

I feel that I am not at all guilty of 
boastfulness when I say on behalf of the 
minority that it contributed in no small 
way to the successful steering of this ap- 
propriation bill through the House. 

I feel called upon to make this obser- 
vation at this time because of the effort 
which has been made in the last few days 
to question the motives of the minority 
in connection with the national defense 
program. Such an attack can certainly 
serve no good purpose with those who 
have our national interests at heart, or 
who realize the magnitude of our under- 
taking, or who, with devotion and unsel- 
fishness are willing to make the necessary 
sacrifices to win the war. The motive 
behind the attack is apparent. It is ob- 
vious, of course, to everyone. I shall leave 
to others the decision as to the worthiness 
of the effort. But I am confident that it 
will not be successful, 
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The minority has not deviated in the 
pledge which it has made to give its sup- 
port to the successful prosecution of the 
war, a pledge of loyalty and a pledge of 
devotion. No better evidence of our at- 
titude need be introduced than the con- 
tribution which we have made in connec- 
tion with the appropriation bill for the 
Navy, the conference report on which is 
now before the House. Before the bar of 
public opinion and to an informed citi- 
zenry the record of our contribution will 
be far more convincing than the palpably 
plain efforts of the last few days. And 
what is more important, those who are 
concerned, genuinely and honestly con- 
cerned, about our defense and security 
will be far more assured by the unanimity 
of our endeavors to provide the necessary 
funds for ships and planes and guns than 
they could be by the hollowness of empty 
words and idle phrases. 

Let it be remembered that something 
other than politica] strategy will be nec- 
essary in the winning of this war, and 
the American people are becoming in- 
creasingly aware of it. 

Mr. Speaker, with reference to the 
amendment presently before us, this 
amendment is in line with the amend- 
ment contained in the third supplemental 
bill of last year. If it is enacted oper- 
ation of the Lease-Lend Agency will not 
be necessary. It seems to me, therefore, 
that we should take notice of the decreas- 
ing amount of work for which lease-lend 
activity is responsible and in the measure 
by which that activity is decreased we 
should proceed to pare down the person- 
nel, the employed individuals, and, as a 
result, reduce the administrative cost. 

Mr. Speaker, I join wholeheartedly 
with the distinguished chairman of the 
committee in endorsing the conference 
report before us, which has the entire 
support of the minority. 

Mr. SCRUGHAM. Mr. Speaker, I 
yield to the gentleman from Pennsyl- 
vania [Mr. Ricu]. 

Mr. RICH. Mr. Speaker, this bill now 
carries appropriations of $23,700,000,000 
and with contract authority in the bill 
amounts to $26,500,000.000. It is the 
largest bill that has ever gone through a 
legislative body at any one time in the 
history of the world, either in America 
or in any other nation, and it seems to 
go through here with apparent ease. It 
is a sum equal to our national debt after 
World War No.1. We all trust the com- 
mittee and let it ride through. The bill 
is really so big there is no one man who 
can fathom what it acttially means. It 
is a real Roosevelt bill in all the orgy of 
spending. 

In this bill you are appropriating 
$2,000,000,000 additional for the Presi- 
dent of the United States to give away 
under the Lease-Lend Act. This makes 
a total of $21,000,000,000 since last July 
that we have given the President of the 
United States to give away to other na- 
tions. You may call it a lease-lend bill; 
I think I have termed it correct. 

The point I want to make is this: This 
morning I heard on the radio a statement 
that China is dissatisfied because it is 
not getting supplies from America fast 
enough, and that Russia is dissatisfied 
because it is not getting the supplies it 
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thinks it should from the United States. 
Other nations will soon be dissatisfied if 
we are not able to give them what they 
think America should give them. You 
have promised them too much and are 
still making promises. 

We have been the greatest Santa Claus 
in the world in the last 10 years to our 
own people and to other nations of the 
world, and now if we start out with these 
huge, fabulous appropriations to be Santa 
Claus to all the people and nations of the 
world, you will wreck America com- 
pletely. Instead of bringing other na- 
tions of the world up to the standard 
America has set—and we have always 
prided ourselves on the fact that we have 
established a high standard of living in 
America for the world—we shall drag 
America down to the lowest standard of 
living among the nations of the world. 
We shall not only drag our country down 
to that standard but we shall ruin the 
American form of government and the 
American system. That is coming fast, 
and the New Deal is and will be responsi- 
ble for the condition we will find our- 
selves in, 

The people of this country are going 
to be compelled to sacrifice as they have 
never sacrificed before. The sad part of 
it will be that America, instead of being 
the grand Santa Claus, will be damned 
because it cannot continue to keep up 
that pace for years and years to come— 
not only to our own people but to all of 
our Allies. That is the situation with 
which we are confronted. That is the 
situation in which we shall eventually 
find ourselves. Then you will be unable 
to get out from under, and we will go 
broke, and great will be the fall of Amer- 
ica and the American people—terrible to 
think about. 

I say to the Congress that we are in 
war. It behooves you and me and every 
one of us to do everything we can to win 
this war; but you ought to be exceedingly 
careful in the promises you are making 
to all the countries of the world, in order 
that you may be able to fulfill the prom- 
ises that men in authority of our Govern- 
ment make to other nations, so that these 
People will not be misled by statements 
made by men in high authority that can- 
not be fulfilled by the American Congress 
or the people of the United States. I do 
not care who the man is, he ought to 
weigh his words in making promises 
today. 

The President and his Cabinet should 
lay in the lap of Congress his promises 
to all nations. We should look them 
over and see if we can fulfill them. The 
President has been a good liver and a 
good giver of other people’s moneys and 
goods. When the President cannot ful- 
fill his promises, what then? How can 
the American people stand to have any 
more burdens placed upon them? How 
much more can the President give away 
above the $21,000,000,000 Congress placed 
in his hands? How long, oh, how long, 
can we go on this way? ‘There must be 
a place to stop. Why not now? Why 
not try to figure again that to save 10 
pennies make a dime, 10 dimes make a 
dollar? All you seem to know about ap- 
propriations today is billions. I cannot 
understand it. This bill is $26,500,000,- 
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000—the largest bill of all history of all 
nations of the world. 

We want to help every nation in the 
world that is allied with us to a successful 
conclusion of this great war effort. But 
certainly we have got to do a great deal 
to make our own defense solid so that 
we may come back at any enemy that 
may attack us. It seems to me this is 
the first responsibility of the Congress. 
Then let us do everything we can to help 
every nation under the sun that is fight- 
ing with us to bring about that end; but 
do it with a degree of sanity and with 
respect for America, the American 
form of government, and the American 
people, who will have to pay the bill 
eventually, if they can do it, or else you 
will put the Nation in the position where 
it cannot or will not be done, and that 
position will be bankruptcy. In the name 
of America, get some sense, some com- 
mon sense. 

[Here the gavel fell.] 

Mr.SCRUGHAM. Mr. Speaker, I yield 
3 minutes to the gentleman from New 
York (Mr. Taser]. 

Mr. TABER. Mr. Speaker, regardless 
of what others have said, so there may 
be no misunderstanding about this sit- 
uation in the minds of the minority 
Members of the House and the people 
of the country, I want to make this state- 
ment, and make it strong: While I favor 
such aid as is required to be furnished 
to Great Britain, to China, to Russia, or 
to any other country that is fighting the 
Axis Powers, I do not want anybody to 
get any idea that the major brunt of this 
conflict will not have to be carried by 
our own troops, our own sailors, and that 
the major blows will not have to be de- 
livered by us with our own guns, with 
our own planes, with our own ships, and 
with our own tanks, operated by our own 
men. There is not any use in fooling 
ourselves. This is what is going to win 
the war, and we have got to provide for 
that, and provide for it to the limit. We 
are in this battle; it is a hard fight; we 
can win, and we are going to win. 

[Here the gavel fell.] 

The SPEAKER. The question is on the 
motion offered by the gentleman from 
Nevada [Mr. ScrucHam]. 

The motion was agreed to. 

A motion to reconsider the votes by 
which the several motions were agreed to 
was laid on the table. 

EXTENSION OF REMARKS 


(Mr. SATTERFIELD asked and was given 
permission to revise and extend his own 
remarks in the REcorD.) 

Mr. SANDERS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein a short resolution pertaining to 
flood control. 

The SPEAKER. Is there objection to 
the request of the gentleman from Lou- 
isiana? 

There was no objection. 

Mr. FULMER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to insert there- 
in a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 
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Mr. HEFFERNAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein two editorials that appeared in 
the Brooklyn Eagle. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix of the Recorp and 
to include therein a statement made by 
the highway users in regard to the im- 
portance of transportation to our war 
effort. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. ROLPH. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks and to include an editoria] ap- 
pearing in the San Francisco Examiner 
entitled “Defended—the West Coast Must 
Be Impregnable.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 


PRESIDENT POLK AND THE MEXICAN WAR 


Mr. McGREGOR. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. McGREGOR. Mr. Speaker, I de- 
sire to quote from a speech delivered by 
Abraham Lincoln on January 12, 1848, as 
a Member of the House of Representa- 
tives, criticizing President Polk for hav- 
ing provoked the Mexican War: 

There is an important sense in which the 
Government is distinctive from the admin- 
istration. One is perpetual; the other tem- 
porary and changeable. 

A man may be loyal to his Government, 
and yet oppose the peculiar principles and 
methcds of the administration. 


EXTENSION OF REMARKS 


Mr. ANDERSON of California. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp on the 
subject of rubber. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks by the inclusion of a letter written 
by me to the Governor of Puerto Rico. 

The SPEAKER. Is there objection? 

There was no objection. 


HOPS 


Mr. PIERCE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill H. R. 5833, to 
extend the time during which orders and 
marketing agreements under the Agri- 
cultural Adjustment Act, as amended, 
may be applicable to hops, with a Senate 
amendment thereto, and concur in the 
Senate amendment. 

The SPEAKER. The Clerk will report 
the Senate amendment. 

The Clerk read the Senate amend- 


ment, as follows: 


Strike out all after the enacting clause and 
insert: 
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“That section 3 of the act entitled ‘An act 


‘September 1, 1945." 

“Src. 2. Subsection (6) of section 8c of 
the Agricultural Adjustment Act, as 
amended, is amended by deleting the comma 
after the word ‘hops’ in the first paragraph 
thereof and inserting the words ‘and their 

and a comma 

“Src. 3. Subsection (6) of section 8c of the 
Agricultural Adjustment Act, as amended, 
is further amended by adding thereto the 
following new paragraph: 

“*(F) In the case of hops and their prod- 
ucts, in addition to, or in lieu of, the fore- 
going terms and conditions. orders may con- 
tain one or more of the following: 

“*(i) Limiting, or providing methods for 
the limitation of, the total quantity thereof, 
or of any grade, type, or variety thereof, pro- 
duced during any specified period or periods, 
which all handlers may handle in the current 
of or so as to burden, obstruct, or affect in- 
terstate or foreign commerce in hops or any 
product thereof. 

“*(1i) Apportioning, or providing methods 
for apportioning, the total quantity of hops 
of the production of the then current cal- 
endar year permitted to be handled equitably 
among all producers in the production area 
to which the order applies upon the basis of 
one or more or a combination of the follow- 
ing: The total quantity of hops available or 
estimated will become available for market 
by each producer from his production during 
such period; the normal production of the 
acreage of hops operated by each producer 
during such period upon the basis of the 
number of acres of hops in production, and 
the average yield of that acreage during such 
period as the Secretary determines to be rep- 
resentative, with adjustments determined by 
the Secretary to be proper for age of plantings 
or abnormal conditions affecting yield; such 
normal production or historical record of any 
acreage for which data as to yield of hops 
are not available or which had no yield dur- 
ing such period shall be determined by the 
Secretary on the basis of the yields of .other 
acreage of hops of similar characteristics as 
to productivity, subject to adjustment as just 
provided for. 

“*(ili) Allotting, or providing methods for 
allotting, the quantity of hops which any 
handler may handle so that the allotment 
fixed for that handler shall be limited to the 
quantity of hops apportioned under preced- 
ing section (ii) to each respective producer 
of hops; such allotment shall constitute an 
allotment fixed for that handler within the 
meaning of subsection (5) of section 8a of 
this title.’” 


The SPEAKER. Is there objection? 

Mr. HOPE. Mr. Speaker, I reserve the 
right to object. Is this the same bill that 
passed the House recently by unanimous 
consent? 

Mr. PIERCE. Yes; this is the hops 
bill. 

Mr. HOPE. And some amendments 
were inserted in the Senate that do not 
substantially change the character of the 
bill, which are in the main clarifying? 

Mr. PIERCE. Yes. This is the same 
bill that we passed, with a few amend- 
ments added by Senator McNary in the 
Senate. 

Mr. HOPE. Mr. Speaker, I withdraw 
my reservation of objection. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. The question is on 
concurring in the Senate amendment. 

The Senate amendment was agreed to. 
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A motion to reconsider was laid on the 


EDWIN ARTHUR HALL. Mr. 
deta I ask unanimous consent to ex- 
tend my remarks and include a radio 
address, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WILSON. Mr. Speaker, = ask 
unanimous consent to extend my re- 
marks in the Recorp by the inclusion of 
an editorial appearing in the Evening 
Star newspaper of today. 

The Is there objection? 


There was no objection. 
CALENDAR WEDNESDAY 


The SPEAKER. ‘This is Calendar 
Wednesday, and the Clerk will call the 
committees. 

The Clerk proceeded to call the com- 
mittees 


Mr. McCORMACK (when the Com- 
mittee on Education was called). Mr. 
Speaker, I ask unanimous consent that 
the further call of the committees on 
Calendar Wednesday be dispensed with. 

The SPEAKER. Is there objection? 

There was no objection. 


ORDER OF BUSINESS 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MICHENER. Mr. Speaker, I do 
this to get the attention of the gentleman 
from Massachusetts, the majority leader, 
and ask him to state if he can the rro- 
gram for tomorrow and the rest of the 
week, 

Mr. McCORMACK. Mr. Speaker, to- 
morrow the bill S. 2150, the so-called 
guayule bill, respecting rubber, will be 
under consideration. I received a ietter 
from the Under Secretary of Agriculture 
several days ago stating that if the Con- 
gress was going to pass this bill it should 
be passed very shortly otherwise there 
would be delay of a year. Therefore I 
think it had better come up tomorrow, 
there being no other business. 

Mr. MICHENER. That is the so-called 
Anderson bill? 

Mr. McCORMACK. Yes; it is a bill 
introduced by the gentleman from Cali- 
fornia [Mr. ANDERSON]. The bill has ref- 
erence to the production of rubber, and, 
as I understand it, authorizes the pur- 
chase of plants to the extent of $2,000,000. 
What the merits of the bill are I do not 
know. On Friday there will be a de- 
ficiency appropriation bill. I see the gen- 
tleman from New York [Mr. TABER]. I 
do not know whether there is going to be 
any controversy over that deficiency ap- 
propriation bil! or not. 

Mr. TABER. I am afraid there will be. 

Mr. McCORMACK. I had a suspicion 
of that kind, but I wanted to get that in 
the Recorp, so that the Members would 
have advance notice. So far as next 
week is concerned, I have nothing on the 
program now. Whatever program we do 
have will be with complete regard to the 
fact that Thursday is Lincoly’s birthday 
and that Members, particularly on the 
Republican side, have very important 
Speaking engagements on that date. 
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Then the following Sunday is Wash- 
ington’s birthday, celebrated on Monday, 
and then the Democrats have many im- 
portant speaking engagements on that 
day. 

Mr. MARTIN of Massachusetts. I 
‘want to express my appreciation of the 
fairness of the gentleman from Massa- 
chusetts in looking out for our interests. 

Mr. McCORMACK. I thank the gen- 
tleman very much, but it is the thing 
that should be done. 

I understand there will be no appro- 
priation bill next week. The only pos- 
sible bill that may come up, and I doubt 
if it will, would be a bill to authorize an 
appropriation of $300,000,000 in connec- 
tion with the workers displaced as a re- 
sult of the war conditions. However, 
my personal opinion is that that bill 
probably would not be acted upon in time 
to be brought up next week. It is my 
intention to take up nothing after 
Wednesday, and I know of nothing com- 
ing up before Wednesday. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. McCORMACK. I yield to the 
gentleman from Pennsylvania. 

Mr. RICH. After reading Mr. Flynn’s 
address night before last, will the Repub- 
licans have any right to say anything 
whatever at the Lincoln Day banquets 
with reference to any Republican com- 
ing back to Congress? From what Mr. 
Fiynn said there should be no politics—— 

Mr. McCORMACK. Nov, the gentle- 
man is asking me a question and making 
@ speech. 

Mr. RICH. Well, he damned the gen- 
tleman from Massachusetts, Jo—E Mar- 
TIN—— 

Mr. McCORMACK. Now, the gentle- 
man is leading with his chin. I do not 
want to hit him. I like him too much. 

Mr. RICH. I think we should have a 
right to get back at him. 

The SPEAKER. The time of the gen- 
tleman has expired. 


FRED FARNER AND DORIS M. SCHROEDER 


Mr. RAMSPECK submitted a confer- 
ence report and statement on the bill 
(H. R. 3141) for the relief of Fred Farner 
and Doris M. Schroeder, for printing in 
the REcorp. 


CATHARINE SCHULTZE 


Mr. RAMSPECK submitted a confer- 
ence report and statement on the bill 
(H. R. 4622) for the relief of Catharine 
Schultze for printing in the REcorp. 


ENEMY ALIENS 


The SPEAKER. Under previous order 
of the House, the gentleman from New 
York [Mr. Dicxstr1n] is recognized for 
20 minutes. 

Mr. DICKSTEIN. Mr. Speaker, I rise 
today to make certain obse: vations with 
respect to the alien population within the 
United States, with respect to alien de- 
tention camps which are being set up, and 
with reference to activities of our Gov- 
ernment along those lines. 

At the outset, I want to compliment the 
Attorney General of the United States, 
Mr, Francis Biddle, for his very fine and 
fair stand on the alien problem. He is 
trying to do a big job. 

In the first place, we have a number of 
law-abiding aliens who, in my opinion, 
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could be a great asset to the United States 

in helping us to win this war. There are 
a number of aliens from the Axis countries 
with brains, with ability, with courage, 
who are praying and begging to serve this 
country of ours in this crucial time of 
need. They can and are willing to con- 
tribute their great share to the winning 
of this war, yet under proceedings insti- 
tuted by the Government we classify 
those people as alien enemies just because 
they happen to have been born in a coun- 
try with which we are at war. 

It would seem to me, Mr. Speaker, that 
there should be some sort of a special 
bureau to register all aliens of the Axis 
countries and then to segregate the good 
from the bad, in order that the American 
people in this country will know just how 
bad the bad ones and how good the good 
ones are. If those aliens who are sup- 
posed to be real enemy aliens are danger- 
ous, they ought to be immediately re- 
moved, and at the earliest possible time, 
to such points or places where they can 
do no harm. But it seems to me that we 
are going too far—and I do not believe this 
to be for the best interests of our coun- 
try—by classifying all aliens, just because 
of birth in certain countries, as enemy 
aliens. In our great struggle against in- 
tolerance and bigotry we should not pun- 
ish people who have come here to escape 
the forces we are fighting against, but 
make use of the talents and craftsman- 
ship of such people, who are anxious and 
willing to help this country in its fight for 
democracy. 

The committee of which I am chair- 
man is receiving a great number of com- 
munications propounding many questions 
dealing with this problem, but we are un- 
able to answer those questions. Some of 
the people claim they have certain quali- 
fications which would be very useful in 
defense of our democracy if they were 
given an opportunity to serve this coun- 
try. Yet I am told by a reliable source 
that we are going so haywire on this 
alien-enemy situation that we are taking 
the good and the bad and sending them 
to some island—Ellis Island or some 
other camp in this country. In one spe- 
cial case I am informed that the son of 
such an alien is now a draftee in the 
service of our country. Yet the father 
was taken in as an alien enemy. 

In other cases where children were 
born of American wives the husband is 
taken in as an enemy alien. Yet in those 
very cases, if opportunity was afforded, or 
some group or committee would give the 
matter more careful study, we could eas- 
ily segregate the bad from the good, and 
not classify every alien, just because he 
happens to be born in Germany or Italy, 
as an enemy alien. I have tried for many 
years even before we entered the war to 
make a study of this question. I hope to 
present sometime today or tomorrow a 
resolution to the Congress which will be 
referred undoubtedly to the Committee 
on Rules. I appeal to the Committee on 
Rules to give to the Committee on Immi- 
gration the opportunity to present a reso- 
lution which will authorize that com- 
mittee to make a study of all these ques- 
tions, whether they be in New York, Cali- 
fornia, or any other part of the country, 
and set up machinery so that we, the 
American people, may give to the people 
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who come here to our shores, and who 
deserve it, the same privileges that we 
have as Americans to worship our flag 
and also give them an opportunity to do 
their duty in joining the fight for the 
protection of this flag. We believe that 
the cooperation of some of these aliens 
may prove very helpful to cur country in 
this particular time of need. 

I have come across certain cases where 
scientists and engineers of great ability, 
people whe can add greatly to our defense 
in an advisory capacity—and they are 
willing to serve in any capacity so long as 
it will destroy the Axis countries—have 
volunteered their services and have been 
refused because they are aliens or be- 
cause they are called alien enemies. 

I know a number of good men in this 
country who tried to join the intelli- 
gence service of cur Government, and 
they could not serve our Government be- 
cause they were not third-generation 
Americans. That is where our trouble 
was at Pearl Harbor, in my opinion. 
What difference does it make whether we 
allow first- or second-generation Ameri- 
cans to join? The question involved is 
whether the man is capable and can 
serve our country. We should not lay 
down ironclad rules that one cannot join 
a certain service until it is shown that 
his great grandfather was born over here. 
That is beyond my conception of consti- 
tutional prerogatives. 

The whole alien question is presently 
so complicated that we do not know 
where we are going. We must have a 
strong arm on the battlefield and on the 
oceans; we must also have a strong united 
country, and, if necessary, make strong 
even those who are not yet citizens of 
the United States but who are more than 
willing to be when the proper time comes 
and who on the other hand are ready to 
serve this country, if necessary, and give 
up their lives in its defense. 

I should like to have the Committee 
on Immigration and Naturalization make 
this study, and I hope and trust the 
House will be receptive to this resolution 
which we all feel is most urgent and 
necessary at this time. We have to take 
stock in this country. We have to find 
out now who are the alien enemies and 
who are the good aliens and separate 
them. We can very easily obtain a 
proper register and find out which of 
the good aliens have brains and abilities 
so that they may join us in the defense 
of our democracy. Only then can we 
have unity among our own people. 

You take a situation where the head 
of a family was taken from his home 
because he happens to have been born 
in Germany or Italy, with an American 
wife and children waiting for their 
father—there cannot be much unity. 
That has occurred often. in the last few 
months. I am not criticizing the De- 
partment of Justice, I am not criticizing 
any governmental department that 
wishes to label anyone as an alien ene- 
my, but, Mr. Speaker, we must all realize 
that we are in a war and that we must 
win this war. We cannot have strife 
within our own borders, we cannot drive 
four or five million aliens from pillar to 
post if they are good people. Let us 
lend them a hand, let us permit them 
to join in some capacity in the defense 














1014 


of our country, whether it is in the build- 
ing of planes or ships, and if we are 
willing to trust them they are ready to 
go to the battlefront with the other  sol- 
diers to fight for this beloved country 
of ours. . 

I know the Members of the Congress 
are busy and they have not the time to 
study these questions as we of the Com- 
mittee on Immigration must do. We get 
these matters day in and day out. Ques- 
tions come up that are impossible to 
answer. I say in all fairness to all of 
you—for the best interests of America, 
the committee that is responsible for 
the legislative program should be given 
an opportunity to study these problems 
and make such recommendations to the 
Congress as it deems proper, with only 
one purpose in view, that is to win the 
war. 

EXTENSION OF REMARKS 

Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Appendix 
of the Recorp and to include a table on 
the accidents at various intersections in 
the city of Washington during 1940. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from South Dakota [Mr. CasE]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. PATRICK. Mr. Speaker, I ask 
unanimous consent that on Friday next, 
when everything is cleaned up, I may be 
allowed to address this House for 5 
minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Alabama [Mr. Patrick]? 

There was no objection. 


ESTABLISHMENT OF A DEPARTMENT OF 
NATIONAL DEFENSE 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to address the House 
at this time for 10 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from West Virginia [Mr. RanDOLPH]? 

There was no objection. 

Mr. RANDOLPH. Mr. Speaker, this 
Nation in company with other countries, 
is engaged today in a titanic struggle. 
The successful prosecution of the war will 
bring eventually freedom, not only to the 
people of our own Republic, but also 
countless millions of other individuals 
throughout the world. 

I do not attempt to pose as a military 
strategist. I do feel, however, that the 
Members of the Congress of the United 
State, including myself, in company with 
a@ great many men and women in private 
life, are called on to survey most carefully 
the deliberations and action of those 
charged with preparing our military ma- 
chine for possible conflict, and also to 
place certain responsibility on the shoul- 
ders of those who are to carry forward 
any war in which this Nation is a par- 
ticipant. 

AIR POWER MUST BE RECOGNIZED 

For many, many years in the Congress 
of the United States there has been dis- 
cussion, at times heated and at times 
rather passive, as to the place the air 
force should have in the successful prose- 
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cution of a conflict in which America 
might be engaged. ae ie Se 


force which can come with building our 
air power to its ultimate degree. 

In company with other Members of 
this body, I have from time to time pre- 
sented statements from the well of this 
House on the vital need for revamping 
our defense set-up. I have also addressed 
communications to committees and in- 
troduced bills expressing my own 
thoughts in connection with this subject 
matter. I have spoken at public meetings 
and over the radio in a further attempt 
to get action and create sentiment. 

I do not rise today to point the finger 
of criticism at any Member or any com- 
mittee of this House. What I shall say 
will be in the kindest spirit. I recognize 
always the proprieties that are observed 
in this body, proprieties that very prop- 
erly should continue to exist and I am 
certain will; but when there is a question 
so important as the organization of our 
national defense, then it seems to me that 
a Member denied the opportunity to pre- 
sent legislation he sponsors before the 
committee of this House to which those 
bills have been referred, can very rightly 
discuss what has taken place. 

HEARINGS DENIED ALMOST 1 YEAR 

At this point I desire to read portions 
of a letter, perhaps all of it. It is as 
follows: 


JANUARY 28, 1942, 
Hon. James A. O’LEary, 
Chairman, Committee on Expenditures 
in the Executive Departments, 
House of Representatives, 
Washington, D.C. 

My Dear CoLLeaGuE: I again respectfully 
direct your attention to repeated requests 
for a hearing on H. R. 3795 which I intro- 
duced in the House on March 4, 1941. This 
measure had been previously introduced by 
me in the Seventy-sixth Congress on August 
15, 1940, and was numbered H. R. 10364. 
Under dates of March 6, 1941, March 24, 
1941, and May 6, 1941, I asked for the oppor- 
tunity of presenting arguments by myself 
and others on this measure to establish a 
Department of National Defense, to consoli- 
date therein the Department of War and the 
Department of the Navy, and for other pur- 
poses. I deeply regret that I have not re- 
ceived answers to these communications. 

It was my desire to do nothing which 
would appear or tend to disrupt our defense 
effort. Our paramount consideration must 
be the successful prosecution of the war. 
Certain of my colleagues and others had felt 
that although this legislative proposal had 
merit and should be thoroughly discussed it 
was not the opportune time to conduct hear- 
ings. With the publication of the Roberts’ 
report it would seem that the situation in 
this respect has materially changed. Con- 
fusion instead of coordination was listed as a 
real reason for failure to be on the alert in 
the Pacific. Senator Norris yesterday stated, 
according to an Associated Press dispatch, 
“Congress can’t escape its part of the blame. 
Long ago it should have streamlined our mili- 
tary organization.” His opinion is shared 
by many others, including Representative 
CoLtins who is reported in an interview 
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yesterday as having stated, “Any nation that: 
fails to provide a unified command is ignore 
ing every lesson of modern war and is most 
likely preparing itself for defeat.” 


Mr. BENDER. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I would rather con< 
clude the letter, but I yield to the gentle< 
man from Ohio. 

A DIFFERENCE OF OPINION ON HEARING 


Mr. BENDER. I am a member of the 
committee to which the gentleman re- 
fers. The gentleman’s letter was read 
at a meeting of the committee this morn- 
ing. The gentleman’s bill is one of 9 or 
10 similar measures we have before us, 
The chairman of the committee assured 
the committee that he would set a time 
for a hearing, possibly within a very few 
days, in connection with the matter the 
gentleman is calling to our attention at 
this time. 

Mr. COCHRAN. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to the gen< 
tleman from Missouri. 

Mr. COCHRAN. I am a member of 
that committee also, and I take issue 
with what the gentleman said, that the 
chairman of the committee stated that 
he would set this matter down for hear- 
ing in the very near future. When I 
was chairman of that committee we held 
a hearing upon this very subject. It is 
printed. Action was taken on the pend- 
ing bills by the committee and every 
one of them was indefinitely postponed. 

The committee took the position at 
that time that this country is at war and 
that the President under his war powers 
has the power if he so desires to create 
a department of national defense or to 
create a separate air force. It was at my 
suggestion that no hearing was set on 
the bills, but the matter was to be taken 
up in executive session after we had a 
report from the departments. 

As far as I am concerned, this country 
being at war, it is my view that we should 
let the Army and Navy run this war. I 
propose to oppose even a hearing at this 
time, because the men who would have 
to come before that committee at such a 
hearing are needed to run this war. 

Mr. BENDER. Mr. Speaker, will the 
gentleman yield further? 

Mr. RANDOLPH. I yield again to the 
gentleman from Ohio. 

Mr. BENDER. The gentleman’s un- 
derstanding is slightly different from 
mine. A hearing was suggested and it 
was understood that the committee 
would hold an executive session and at 
that time would ask the various depart- 
mental heads to submit statements and 
appear before the committee and at the 
same time have statements from the 
gentlemen who introduced the resolu- 
tions. 

Mr. COCHRAN. If the gentleman will 
pardon me—— 

REQUEST WAS MADE PRIOR TO WAR 


Mr. RANDOLPH. I yield to the gen- 
tleman, but I must direct his attention 
again to the fact I urged hearings many 
months before we were in war. 

Mr. COCHRAN. I offered the substi- 
tute myself after the gentleman requeste 
ed a hearing be held. I merely suggest~ 
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ed that the bill go to the War Depart- 
ment and the Navy Department and if 
the committee did hold a hearing for 
them to designate who was to appear 
before the committee. But I made it 
plain when the reports come back you 
are going to have a quorum, you are 
going to have an executive session of the 
committee, and it is my purpose to do 
everything I can to prevent even a hear- 
ing on it. 

Mr. BENDER. I may say to the gen- 
tleman that the gentleman from Mis- 
souri is always in attendance at commit- 
tee meetings, as is the gentleman who is 
now addressing the House. However, it 
is unfortunate that so many of our mem- 
bers do not attend meetings and we fail 
to have a quorum. 

Mr. COCHRAN. I am not criticizing 
the members for not being present. I 
am glad they were not there this morn- 
ing, because I would have made a point 
of order that no quorum was present, if 
that had been necessary. 

{Here the gavel fell.] 

Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to proceed for 10 
additional minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from West Virginia? 

There was no objection. 

Mr. BENDER. I want to add further, 
if the gentleman will yield—— 

Mr. RANDOLPH. I yield further to 
the gentleman from Ohio. 

Mr. BENDER. I do not know what 
the gentleman from Missouri wants. He 
said he would not complain about.a quo- 
rum not being there, and yet he calls the 
attention of the House to the fact that 
a quorum was not present. I would like 
him to tell us just what he has in mind. 
On the one hand, he tells us a quorum 
was not present, and, on the other hand, 
when I referred to the fact. that a quo- 
rum was not present, he said he would 
not call the attention of the House to the 
fact that a quorum was not present. I 
am trying to be agreeable, but it is very 
difficult to be agreeable with the gentle- 
man from Missouri. 

Mr. COCHRAN. I desired to convey 
the impression by making that state- 
ment that if it was necessary I would 
have made a point of order that a quo- 
rum was not present and no action could 
have been taken at that time as to agree- 
ing to hold a hearing. 

Mr. BENDER. I can assure the gen- 
tleman, as a member of the committee, 
that the matter the gentleman complains 
of will be considered by the committee 
at its next meeting. 

Mr. COCHRAN. And I can assure the 
gentleman I will do everything I can to 
let the people who are fighting this war 
fight it and not be called upon to fight 
it on the floor of the House or in the 
committee rooms. 

Mr. RANDOLPH. Mr. Speaker, I have 
listened to the colloquy between the gen- 
tleman from Ohio [Mr. BENDER] and the 
gentleman from Missouri [Mr. CocHran]. 
They are both active members of the 
committee to which I have referred, and 
both are personal friends of mine. I 
should like to have the attention of the 
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gentleman from Missouri for just a mo-' 


“ment, because I want to reiterate my 
words of a few minutes ago. I was at- 
tempting no criticism of the Committee 
on Expenditures in the Executive De- 
partments, but simply wished the Recorp 
to disclose that I directed three com- 
munications to the chairman of that 
committee, none of the letters being 
given a reply. 

Mr. COCHRAN. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. COCHRAN. I would like to say 
to the gentleman that the chairman of 
the committee advised the committee he 
had given a verbal reply to the gentle- 
man from West Virginia. 

Mr. RANDOLPH. More than 8 
months ago I was told the matter would 
be considered after the Army and Navy 
had reported on my bill. I was further 
assured that information had been re- 
quested. Since this phase appears in the 
debate, I believe I shall place those let- 
ters of request in the Recorp at this 
point, but will not take time to read them. 
I also desire to include a letter to Con- 
gressman SaBaTH. In company with 
other Members I appeared before the 
Rules Committee, seeking to have a spe- 
cial committee or a standing committee 
hold hearings. 

Marcu 6, 1941. 
Hon. James A. O’LEary, 
Chairman, Committee on Expenditures 
in the Executive Departments, 
House of Representatives, 
Washington, D. C. 

My Dear CHAIRMAN O'LEARY: March 4, I 
introduced H. R. 3795, which was referred to 
your committee. I would deeply appreciate 
a hearing just as soon as possible on this 
measure, as I believe it is vitally important, 
and I would like the opportunity of present- 
ing the reasons for its passage and producing 
witnesses in support of the bill. 

Thanking you, I am, 

Sincerely yours, 
JENNINGS RANDOLPH. 
MarcH 24, 1941. 
Hon. James A. O’LEaryY, 
Chairman, Committee on Expenditures 
in the Executive Departments, 
House of Representatives, 
Washington, D.C. 

Dear CHAIRMAN O’LEary: Following up my 
letter of March 6, and recalling our conversa- 
tion on the House floor, I trust you can 
arrange in the very near future to set a date 
for hearings on H. R. 3795. I would like to 
know several days in advance, so that I can 
arrange for the witnesses to appear, 

Sincerely yours, 
JENNINGS RANDOLPH. 
May 6, 1941. 
Hon. James A. O’LEarY, 
Chairman, Committee on Expenditures 
in the Executive Departments, 
House of Representatives, 
Washington, D. C. 

My Dear CoLLEaGuE: Following my letters 
to you of March 6 and 24, let me say I am at 
a loss to understand why I have not received 
a reply regarding my bill H. R. 3795. Since 
writing these letters I have introduced 
another bill on this subject, H. R. 4532, which 
is also pending before your committee. 

I am very deeply interested in this matter 
and most anxious to have a hearing held. I 
shall appreciate your advising me if this can 
be done. 

Sincerely yours, 
JENNINGS RANDOLPH, 
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Avucust 5, 1941, 
Hon, Apotpx J. SaBATH, 
Chairman, Committee on Rules, 
House of Representatives, 
Washington, D C. 

Dear JupcEe: Interest in the subject of a 
separate air force for America continues to 
grow. This is true among the Members of 
Congress and the public generally. Action 
should no longer be delayed. 

I had hoped that a thorough study of the 
matter would be made by either a standing 
committee of the House or a specially ap- 
pointed group. However, this now appears 
unlikely and, since the hearing before your 
committee on July 29, it has occurred to me 
that the subject might properly be referred 
to the select committee, headed by Mr. 
Nichols, which is now conducting an investi- 
gation of commercial aviation. 

I therefore request that the above-men- 
tioned committee be authorized and in- 
structed to make a thorough survey and re- 
port on the feasibility of setting up the air 
force as a separate branch of the Govern- 
ment. In view of the increased work this 
would imply, it might be advisable to add 
two members to the group. Of course, this 
could be determined after consulting with 
Representative NicHots. I feel in this way 
something really constructive can be accom- 
plished. 

It seems to me that the above-designated 
committee members are in a position to 
make a thorough and far-reaching survey. 
I feel that the report they would make on 
the practicability of setting up the air force 
as a separate unit would be most construc- 
tive. I am sending a copy of this letter to 
Congressman NicHots, and I shall appreciate 
your advising me of your reaction. 

With kind personal regards, I am 

Sincerely yours, 
JENNINGS RANDOLPH, M. C. 


The letter of January 28, 1942, from 
which I have read, received a reply. 

Mr. COCHRAN. Mr. Speaker, will the 
gentleman yield for just one moment? 

Mr. RANDOLPH. I yield to the 
gentleman. 

Mr. COCHRAN. Another reason I ad- 
vanced why I did not think it was proper 
to hold a hearing at this time was that 
no matter what action the Committee or 
the House might take, the action of the 
Senate Committee in unanimously re- 
fusing to hold a hearing on such legisla- 
tion clearly indicates to me that there 
never will be any action at this session of 
the Congress by the Senate committee. 
So why waste our time by considering 
bills of that character? 

RESPONSIBILITY MUST BE DISCHARGED 


Mr. RANDOLPH. I genuinely respect 
the opinion of the gentleman from Mis- 
souri, but each Member of this House 
has a responsibility to discharge for him- 
self. That is what I am attempting to 
do in this matter, as it concerns me 
personally. 

I now continue. with the letter, which I 
was reading when interrupted by the 
gentleman from Ohio [Mr. Brenper]. 

This type of legislation should not, in 
my considered opinion, be brought before 
the House for debate until after exhaustive 
committee consideration. I have thus hesi- 
tated to place a discharge petition on the 
Speaker’s desk so that Members could in a 
concrete manner indicate their support of 
the needed change. 


I digress from the reading of the letter 
to say that in my service as a Member of 
this House, for some 9 years, I quite 
understand the futility of a petition 
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placed on the Speaker’s desk. I think 
only in the case of wage and hour legis- 
lation, and the so-called soldiers’ bonus 
bill, was that avenue of approach suc- 
cessful in bringing action by this House. 
Continuing the reading of the letter: 

If no hearings are to be held, however, it 
would appear that this is our only recourse. 
It is my urgent request, therefore, that a 
frank and full hearing now be held. Delay 
in reorganization of our fighting machine 
can be disastrous. Modern warfare is a job 
of large scale organization, which demands 
the creation of a single department of na- 
tional defense with the branches of air, sea, 
and land under a unified command which 
will insure their complete team work and ef- 
fectiveness against the enemies America faces 
in this bitter struggle. 

I trust I may be favored with a reply at 
your earliest convenience. 

With kindest personal regards, I am, 

Sincerely yours, 
JENNINGS RANDOLPH. 


I received a letter under date of Feb- 
ruary 2, 1942, from the chairman of the 
committee, which stated that there 
would be a meeting of the committee 
this morning, and to which the gentle- 
man from Missouri [Mr. Cocnran] and 
the gentleman from Ohio [Mr. BENDER] 
have both referred. I place that in the 
Recorp at this point: 

HovusE OF REPRESENTATIVES, 

COMMITTEE ON EXPENDITURES 
IN THE EXECUTIVE DEPARTMENTS, 
Washington, D. C., February 2, 1942. 
Hon. JENNINGS RANDOLPH, 
House of Representatives, 
House Office Building, 
Washington, D. C. 

My Dear CoLtieacve: I am in receipt of 
your letter of January 28 with reference to 
your bill, H. R. 3795, to establish a sepa- 
rate air force. 

At the last meeting of the committee, all 
bills concerning the establishment of a sepa- 
rate air force and bills consolidating various 
agencies were indefinitely postponed. 

However, a meeting of the Expenditures 
Committee will be held on Wednesday, Feb- 
ruary 4, at 10 a. m., room 304, at which time 
your letter will be submitted for the con- 
sideration of this committee. 

With kind personal regards, I am, 

Sincerely yours, 
James A. O'LEARY. 


GENERAL ARNOLD ENDORSES PLAN 

Mr. Speaker, the man who is preemi- 
nent today in the formulation of our 
air policy, the man who is charged pri- 
marily with responsibility of building our 
air forces, is a keen student of military 
strategy. I refer to General Arnold, a 
splendid man. For the Recorp, I desire 
the House and the country to read what 
General Arnold said in 1935 on this sub- 
ject, when he was giving testimony be- 
fore the House Military Affairs Commit- 
tee, at the time the late John J. McSwain, 
of South Carolina, was chairman of that 
group. Chairman McSwain said this to 
General Arnold: 

Some of us have heard of you, and I want 
to ask you to speak out your own heart and 
mind, and give us your personal conviction 
with regard to the necessity for independent 
and increased air power in the defense of 
America. 


General Arnold replied in these words: 


I can see now where you can hitch a 1,000- 
mile plane on the operation of the Army or 
the Navy today. I cannot see how, if you 
are going to use a 3,000-mile bombing plane, 


you can hitch that onto the Army or the 
Navy for all of its purposes. Then, I ean- 
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beyond the scope of either one. 


Continuing the testimony of General 
Arnold, I quote: 

In order to get a properly trained and ef- 
fective department of national defense, you 
have got to have three arms—land, sea, and 
air—equally self-supporting. I am of opin- 
ion that some time in the future this thing 
called a department of national defense is 
bound to come. 


That was 7 years ago. General Arnold 
spoke with courage and foresight. His 
words were true then and are a thou- 
sandfold true today. A member who has 
deep convictions on this subject who 
would not arise in his place, after he has 
exhausted every other means to bring 
about a hearing, would be derelict in his 
duty, in my opinion. I shall place in the 
Recorp at the close of my speech certain 
other expressions of leading airmen who 
are enthusiastic for a unified command, 
through a department of national de- 
fense, and also certain speeches I have 
delivered on the subject by radio. 

Mr. STEFAN. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to my friend 
from Nebraska. 

Mr. STEFAN. I agree with everything 
the gentleman has to say about General 
Arnold’s testimony some years ago. I 
assume the gentleman is reading from a 
page of Aero Digest; is he not 

Mr. RANDOLPH. That is true. Frank 
A. Tichenor is its editor, and he is in the 
forefront of this battle to bring about the 
desired change. - 

Mr. STEFAN. I wonder if the gentle- 
man would put in that entire page in 
connection with his address? 

Mr. RANDOLPH. I was going to se- 


lect pertinent parts, but since the gentle- . 


man makes a pertinent request I will, 
with the permission of the Chair, use the 
same in its entirety. 

Mr. STEFAN. The Aero Digest has re- 
cently been publishing some valuable in- 
formation regarding the thing the gen- 
tleman is now discussing and in connec- 
tion with that they have been bringing to 
light the wonderful work that is being 
done by the civilian pilot training organi- 
zation. I believe the pages which the 
gentleman is reading from will cover a 
statement in that regard in which the 
Members will be very much interested. 

MANY PERSONS CARRY ON THE FIGHT 

Mr. RANDOLPH. I thank the gentle- 
man for his contribution and wish to add 
that many other aviation and general 
magazines have joined in carrying for- 
ward this fight. All praise to men like 
Al Williams, De Seversky, and Roscoe 
Turner, and others, for driving ahead 
with cogent reasons for an air force of 
unified command. 

(Here the gavel fell.] 

Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to proceed for 3 addi- 
tional minutes. 

The SPEAKER pro tempore (Mr. 
RAmMsPECK), Is there objection to the re- 





FEBRUARY 4 
quest of the gentleman from West Vir- 
ginia? 


There was no objection. 

Mr. STEFAN. Mr. Speaker, will the 
gentleman yield further? 

Mr. RANDOLPH. I yield to the gentle- 
man. 

Mr. STEFAN. I would like to refresh 
the gentleman's mind again that the late 
Speaker, Joe L. Byrns, of Tennessee, had 
some similar ideas to which my colleague 
from West Virginia is referring today, 
that we should combine some of our 
armed forces into one national defense 
for the purpose of efficiency. 

Mr. RANDOLPH. I thank the gentle- 
man for calling attention to our former 
beloved Speaker, whom I greatly ad- 
mired and counted as a real friend. He 
visited with me in my district. 

Mr. COFFEE of Washington. Mr. 
Speaker, will the gentleman yield? 

Mr. RANDOLPH. I yield to the gen- 
tleman from Washington. 

Mr. COFFEE of Washington. I want 
to make one observation, and that is 
that I congratulate the gentleman from 
West Virginia for his persistent and 
aggressive fight on behalf of an inde- 
pendent air force and for his understand- 
ing of the problems of aviation. 

Mr. RANDOLPH. The gentleman is 
very gracious to me. I genuinely appre- 
ciate his expression. 

I would like to conclude with the words 
of Col. William L. Mitchell, written for 
Aero Digest in 1926. It is reprinted in 
the same magazine for February 1942. I 
shall read only a few of his words and I 
shall then ask unanimous consent to in- 
clude‘that article also in full. 

BILLY MITCHELL POINTED THE WAY 

Col. Billy Mitchell wrote 16 years ago: 

The United States, knowing about the ca- 
pacity of modern air forces and being s0 
vulnerable to attack over the land and water, 
pays little attention to its national defense. 
It still listens to the advice of its Regular 
Army and Navy as to what national defense 
should be. Never has worse advice been given 
by any department of the Government on 
broad national questions than that which 
has been given since the World War by the 
Army and the Navy to the people and the 
Congress. They not only are attempting to 
adhere to a system obsolete even in time of 
our Civil War, but they have directly and 
deliberately misrepresented the facts to the 
Congress and to the people as to what modern 
national defense is. 


Mr. Speaker, what I have said this 
afternoon is spoken in the most kindly 
manner. I trust that no one will believe 
that there are any words of unjust criti- 
cism in what I have stated. I am deeply 
engrossed and intensely interested in this 
subject. I am of the considered opinion 
that mistakes in our war program are 
being made. I do hope that those mem- 
bers on the committee will allow a hear- 
ing, so that men like those I have men- 
tioned will be given an opportunity to 
appear for testimony and questioning. 
[From the Aero Digest for February 1942] 

An Open LETTER TO CONGRESS 
(By Frank A. Tichenor) 

“Members of Congress of the United 
States, you owe it to yourself, to the present 
generation, yes, even to the coming genera- 
tion. You have been forewarned as to the 
condition of the air force. You are in @ 
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place where you may verify all that you 
have been told. Appoint, if necessary, a 
committee to investigate, not what took 
place 7 years ago, bu* what you have at your 
very door today. See that appropriations are 
made sufficiently large to keep the aircraft 
industry from ‘rapidly dwindling and which 
has now almost reached the vanishing point,’ 
as General Patrick plainly stated. 

“This will be real economy. This may 
mean the saving of thousands of lives. This 
may even mean the saving of your country 
from destruction. And remember, that no 
matter what size the Army and Navy are, 
they will be helpless without a correspond- 
ingly large air force.” 

The above was not written in 1939, 1940, or 
1941. It is quoted directly from an editorial 
in the January 1925 issue of Aero Digest, 
which was mailed at that time to every Mem- 
ber of Congress. And it was mailed at the 
request of the late Gen. William Mitchell, 
then assistant chief of the air services. 

And from the same editorial—don’t forget 
the date, January 1925—we quote: 

“Common sense demands this course. You, 
Members of Congress, must face the situation 
squarely and vote the funds necessary. Other 
powers are developing their aerial defense 
according to well-outlined plans while ours 
is working with rapidly decreasing equip- 
ment because of insufficient appropriations 
for new construction.” 

Now, let me quote from Aero Digest’s edi- 
torial page 1 year later—January 1926—from 
General Mitchell’s final statement to the 
court which convicted him: 

“My trial before this court martial is the 
culmination o. the efforts of the General 
Staff of the Army and the General Board of 
the Navy to deprecate the value of air power 
and keep it in an auxiliary position which 
absolutely compromises our whole system of 
national defense. 

“The efforts to keep down our air power 
were begun as soon as the sound of the can- 
non had ceased on the western front in 1919. 
When we' sunk the battleships off the Vir- 
ginia Capes in 1921 and again in 1923 and 
proved to the world that air power had 
revolutionized all schemes of national de- 
fense, these efforts were redoubled and have 
continued to this day. 

“The truth of every statement which I have 
made has been proved by good and sufficient 
evidence before this court, not by men who 
gain their knowledge of aviation by staying 
on the ground and having their statements 
prepared by a numerous staff to bolster up 
their knowledge first hand in war and in 
peace. 

“I testified that the Air Service had only 19 
modern airplanes fit for war and that all 
others were obsolete and many dangerous. 
The evidence before this court bears out 
these facts in their entirety. It has been 
shown that at present we have only one 
standard plane in the Service. 

“The court has refrained from ruling 
whether the truth in this case constitutes 
an absolute defense or not. 

“To proceed further with the case would 
serve no useful purpose. 

“I have therefore directed my counsel to 
entirely close our part of the proceedings 
without argument.” 

And in a quote from Air, Hot and Other- 
wise, from the same issue: “Next we are 
under the necessity of looking at one of the 
most amazing things in all American his- 
tory—the Mitchell charges, trial, conviction, 
and sentence. 

“In some degree it grew out of Army and 
Navy rivalry, in some degree out of fear of 
a Separate air service, in some degree cut of 
the trembling jelly of the timid, bureau- 
cratic mind, in some degree out of sheer 
ignorance. 

“Speaking generally, but emphatically, 
court-martialing and penalizing enthusiastic, 
able, expert, and devoted servants of the 
Nation in the development of our air activi- 
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tiés will not be found to be the first step in 
the right direction. 


“SALUTE TO COLONEL MITCHELL 


“If officers are taught by such events that 
to tell the truth to a congressional com- 
mittee is likely to be a course producing such 
results we scarcely can expect the general 
run of them to be frank and free in state- 
ments if called as witnesses in such circum- 
stances. 

“From the beginning our hand has been at 
salute to Colonel Mitchell, and it is now 
apparent that an additional reason for this 
gesture of respect is the undoubted circum- 
stance that he stirred up the waters and 
produced discussion, investigation, and the 
recommendations which now lie before the 
country. He has done more for the cause of 
aviation than any other man in the whole 
Nation’s history except the Wright brothers.” 

I now quote from an editorial in the Jan- 
uary 1926 issue (p. 23) of Aero Digest: 

“The officers of the court martial which 
sentenced the former Chief cf Operations of 
the Army Air Service to 5 years’ suspension 
from rank, command, and pay because he 
undertook to question the divine right and 
infallibility of the General Staff, did what 
was expected of them. Because the court 
knew that Mitchell had won his case before 
the people of the United States it did not 
dare to vote complete dismissal, but hid be- 
hind the sham of ‘leniency’ because of the 
accused officer’s splendid war record. 

“The court announced that its verdict was 
reached ‘upon secret written ballot.’ That 
was appropriate; for the military verdict 
against the man who dared to proclaim that 
in the next war airplanes would play a more 
important part than infantry generals’ dug- 
outs was arrived at in secret long before the 
sessions of the court martial began.” 

Once again I quote from the January 1926 
Aero Digest, this time from page 14: 

“Should Russia and Japan unite (especially 
under German leadership), would there be 
anything to stop them from coming to Amer- 
ica by way of Alaska? No more than there 
was to stop the Germans from going into 
France by way of Belgium.” 

“Again, the flight from Japan’s possessions 
to the Philippines is child’s play. Once the 
Japanese were landed in the Philippines how 
could we get them out? It has been defi- 
nitely proven that battleships are helpless 
under air attack unless protected by air- 
pianes.” 

HEATED DISCUSSION 


And, on page 260 of the May 1926 Aero 
Digest there was this report of an incident I 
witnessed on the Congressional Limited. 
Two men were in a heated discussion. 

“Davis is in favor of a large air force,” one 
had declared. “He has demanded it.” 

“He’s anti-anything in the American air 
except heat and the General Staff publicity 
releases—which are very much the same 
thing,” the other had exclaimed before the 
death grip. 

“If I had only been a little quicker I might 
have saved the fatal clinch of the opponents 
which caused both to be thrust from the 
train as it was just about to cross the line 
out of total abstinence Pennsylvania into 
prohibition New Jersey (thanks to United 
States Senator Edwards). 

“For I could have shown them that one 
was speaking of the Mr. Davis who, as Assist- 
ant. Secretary of War, spoke at Providence, 
and the other of that Mr. Davis who is now 
Secretary of War and as such testified in 
Washington. 

“‘Our most serious deficiency is in air- 


craft,’ said the Assistant Secretary there at 
Providence. ‘The situation in the Army Air 
Service is becoming * * * absolutely 


critical. * * * In 1922 we had a surplus 
of 2,125 planes; in 1923 the surplus was 764; 
ee OS eRe = shortage will be in- 
creased to 1,428. * * We will find our- 
selves in the ceils situation © * © 
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practically powerless in the case of an emer- 
gency. 

“*This is rendered more serious, because it 
takes from 10 to 18 months to build a plane, 
and our airplane industry * * * strug- 
gling for existence, could not possibly carry 
a@ war load. An industry cannot be created 
overnight. Aircraft is absolutely essential 
to modern warfare. If we had to wait 
* * * we might be defeated before we 
had begun to fight. * * * Large num- 
bers of our boys would be unnecessarily 
killed. * * * Our. physical isolation, 
protected by the oceans, is no longer a safe 
defense. * * * Are we again to shut our 
eyes in fatuous folly to the lessons of the 
past and the possibilities of the future? 
Who pays the cost of such blindness? 

* * Every man, woman, and child in 
iis country * * * every taxpayer, every 
businessman * * * every mother whose 
boy is sacrificed on the altar of unprepared- 
ness.’ 

“And it is the Secretary speaking now. 
The Assistant Secretary had had far less 
politically at stake. * * * 

“The Board found this country is not at 
present in danger of air attack from any 
potential enemy of menacing strength. We 
are ‘protected’ (now) by the broad ocean on 
either coast. 

“Forgotten are those grim words at Prove 
idence. 

“It cannot be Secretary of War Dwight 
Davis speaking. But, nevertheless, it is. 

“At Providence Mr. Davis proclaimed in 
terror that in 1926 we would be defenseless 
and open to attack. 

“May I ask whether the duty of the Assist- 
ant Secretary of War is not that of procure- 
ment? And if so, why a shortage of planes 
in 1924-25-26, while he occupied the chairs 
of Assistant and Secretary of War? 

“In Washington, the same Davis (having 
been promoted) said: ‘Iaminformed * * * 
that we are at least equal to any other na- 
tion in the world. I would put our per- 
sonnel higher, but we are at least equal.’ If 
our courageous and patriotic personnel is 
higher in this defenseless state, it cannot by 
credited to the weak and flimsy aircraft pol- 
icy forced on them by the Secretary of War 
and the General Staff.” 


ALWAYS AGAINST NEW IDEAS 


Again continuing from Aero Digest, this 
time from the November 1927 issue, General 
Mitchell wrote in his article What Trans- 
Atlantic Flights Augur for the Future: 

“Whenever a new undertaking is launched, 
there are always those who decry its possi- 
bilities, usefulness, and value. 

“‘Let things be as they were,’ they say, 
‘where the relative order of things is well 
established, and matters go on quietly and 
smoothly.’ 

“Had this system been followed, we would 
still be in a state of savagery, chasing each 
other around with stone axes, and eating 
raw meat. 

“When we first obtained an appropriation 
for Army aeronautics in this country, we 
heard the same protest. When I inaugurated 
the transcontinental flight from New York 
to San Francisco and return; the flight to 
Alaska in 1920; .the sinking of the battle- 
ships in 1921; breaking and obtaining all the 
world’s speed and endurance records for Amer- 
ican aviation in 1922; the round-the-world 
flight; and the second sinking of battleships 
in 1923, all of which undertakings were en- 
tirely and completely successful, we met with 
the same criticism and obstruction. 

“There is one decided lesson which the 
American people should learn from all that 
has transpired in American aviation. It is 
that national acronautics should be removed 
entirely from the control of the Army and 
the Navy, and should be handled by a de- 
partment of aeronautics, entirely separate 
from these other services, such as every civil 
ized country in the world has today.” 
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Now, if you need further proof, read what 
William B. Courtney, aviation editor of Col- 
ier’s Weekly, was told by a member of the 
German staff: 

“We remembered there is always truth in 
tradition. We looked for a middle way; list- 
ened more to your General Mitchell than to 
General Douhet. Mitchell was the first high 
officer to see that air power was more than 
® new auxiliary.” 

ARNOLD ADVOCATED SEPARATE AIR ARM 


And while we are looking over the record, 
let’s see what General Arnold had to say in 
testimony given to the House Military Affairs 
Committee in 1935 when the late John J. Mc- 
Swain. of South Carolina, chairman of the 
committee, said to him: 

“Some of us have heard of you, and I want 
to ask you to speak out of your own heart 
and mind your personal conviction with re- 
gard to the necessity for independent and 
increased air power for the defense of 
America.” 

In his reply, General Arnold said: 

“I can see now where you can hitch a 
1,000-mile plane on the operation of the Army 
or Navy today. I cannot see how, if you are 
going to use a 3,000-mile bombing plane, you 
can hitch that on to either the Army or the 
Navy for all its purposes; and if you get a 
5,000-mile piane, then I cannot see how you 
can hitch its activities on either the Army 
or Navy. 

“And beyond that dreaming a little further, 
you can have a 8,000-mile plane; then I know 
well you can’t hitch it onto either the Army 
or Navy activities. It is something beyond 
the scope of either one. 

“In order to get a properly trained and 
effective department of national defense, you 
have got to have three arms, land, sea, and 
air, equally self-supporting. 

“I am of the opinion that sometime in the 
future this thing called a ‘department of 
national defense’ is bound to come.” 

Yes, this is the same General Arnold who 
is now a lieutenant general and assistant 
chief of staff. 

Last year General Arnold and Col. Ira C. 
Eaker of the air forces wrote a book called 
Wingéd Warfare in which they stated: 

“Many feel that eventually the defensive 
air component of the Nation will be given a 
status coordinate and commensurate with 
that of the Army and Navy. When that time 
will come, is not yet clear. It came in some 
of the other nations of the world when the 
pressure of war was upon them. We shall be 
fortunate if our time for that reorganization 
comes in the relative calm of peace or, at 
worst, in the preparatory and not in the 
fighting stage.” 

Now, let’s bring the record up to July 1941 
and read a resolution presented to President 
Roosevelt by a committee of the board of 
directors (of which the writer has the honor 
of being chairman) of the National Aeronau- 
tic Association—oldest and largest aviation 
group in the country, having a membership 
of 18,000; interested only in aviation in na- 
tional defense; not on the pay roll of either 
the Army or Navy; not having anything to 
sell the Government; not worried about pro- 
motion and rank; and not afraid of what the 
powers that be might say or do. Conse- 
quently, this committee presented the truth 
as they found it: 

“Resolved— 

“The present war has revolutionized meth- 
Ods of warfare and shown the vital necessity 
for the closest cooperation and unity of com- 
mand between all fighting forces, with em- 
phasis upon air power. 

“The War Department has recently reor- 
ganized the Air Corps, creating a semiau- 
tonomous air force within the Department. 
While this reorganization is a step forward, 
National Aeronautic Association believes it 
does not offer a solution to the national de- 
fense problem. It does not guarantee the 


fullest cooperation, coordination, and devel- 
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opment which we believe necessary in the 
land, sea, and air forces. 

“National Areonautic Association therefore 
recommends that the President of the United 
States promptly call upon the proper execu- 


solidation into one department of national 
defense, headed by a Cabinet officer and sub- 
divided into three divisions of land, sea, and 
air, each headed by an under secretary. Such 
a single department of national defense, we 
believe, will best serve the country by in- 
suring the development of an Army and Navy 
of highest efficiency, together with an in- 
vincible air force, all coordinated.” 

We'll bring the record just a little closer, 
with extracts from a letter received from an 
English able-bodied seaman, and printed in 
the January 22, 1942, issue of the New York 
Herald Tribune. This seaman, who has been 
on active duty in the Mediterranean for 2 
years, who has been bombed many times and 
has had one ship shot from under him, wrote 
in : 

Sooe tens'en tan’ tveees oy aie ae 
Repulse isn’t calculated to cheer a sailor, and 
the really acid part of the medicine is that 
there was no air support. The censor may 
cavil at my daring to criticize the high com- 
mand, but then I doubt whether the censor 
was engaged in the evacuations of Greece and 
Crete. No air support—the phrase spells an- 
nihilation. How many ships and how many 
lives have had to be sacrificed at this altar of 
inefficiency. Air support is not enough; there 
must be air supremacy. 

“IT know it is an old story, but it is one 
which should be crooned into the ears of in- 
fants; it should be the text for every pulpit; 
it should be the motto for every schoolboy’s 
composition; it should be stamped on ash 
trays and beer mugs; it should be ‘We must 
have air supremacy.” Mere plentitude of 
planes, moreover, is not enough. They must 
be in the right place at the right time, and 
they must be of the right type. 

“Perhaps one day an explanation will be 
forthcoming as to exactly why we (and that 
means America) couldn’t have struck first. 
We could have wiped those troop ships out of 
existence and hammered their warships to 
hell and high water. One swift blow shrewdly 
delivered would have so crushed the Japs that 
the initiative would have been in our hands. 

“I’m sorry if I have bored you, but when 
you have been dived upon by waves of bomb- 
ers, averaging about 150 to 200 in each wave, 
day after day until your ammunition runs 
out and you are just bordering on insanity, 
and seen people choked with oil and streaked 
with wounds, men whose arms have been 
blown off clinging to bits of wood with their 
teeth; seen the enemy sweeping down in a 
machine-gun attack on the men who are 
struggling in the water and you cannot stop 
to pick them up because of the bombers— 
then you will realize that air supremacy be- 
comes a religion.” 

Members of Congress of the United States, 
remember that it was air power that caused 
Poland to surrender unconditionally 26 days 
after she was invaded. 

It was air power that drove the British 
troops out of Norway 23 days after the Ger- 
mans first landed. 

It was air power that compelled the British 
Expeditionary Force to clear out of Dunkirk 
24 days after Belgium and Holland were at- 
tacked. 

It was air power that caused the fall of 
France 13 days later. 

It was air power that caused the Yugoslav 
Army to cave in after 10 days of fighting. 

It was air power that took 13 days to con- 
quer Crete. 

Bear in mind that it was air power that 
enabled the unified Royal Air Force fighter 
planes to hold off the Luftwaffe while the 
British evacuated some 350,000 soldiers from 
Dunkirk, 





and we would be able to give our Allies the 
aid necessary to hold strategic Singapore and 
the vital Dutch East Indies. 


Mr. Congressman, please read the report on 
Pearl Harbor submitted to your Chief, by the 
Presidential Commission, headed by Justice 
Roberts. Read every word of it. It is as 
bitter as the gall of a Jap or a Nazi. It is 
heartbreaking, grim, and sickening. While 
you are reading it, recall how you at your 
committee meetings have been misled and 
misinformed by the selfish, stupid, stiff- 
necked brass-hat bureaucrats of the Army 
and the Navy and their hand-picked stooges 
who testified before you. 

These alleged “experts,” experts in how 
to acquire high rank, soft berths, and fat 
pensions for the balance of their “retired” 
life. - 


Meditate a moment on how General Mitch- 
ell was sacrificed at the altar of their greed, 
s0 that you would not hear the truth. 

Read what Frank Hewlett, United Press 


‘staff correspondent, sent to the New York 


Times on January 25: “With General Mac- 
Arthur’s Army in the Philippines, January 
25—Strong air reinforcements still could 
turn the tide of battle on Batan Peninsula, 
military leaders said today.” 

If the Pearl Harbor needless catastrophe 
has awakened your august body to the reali- 
zation that it is air power that will save your 
country from destruction at the hands of the 
barbarians, then the many thousand lives 
sacrificed at Honolulu will not have been in 
vain. 


(General Mitchell’s keen foresight and 
straightforward analysis of the dangers of 
unpreparedness are vividly demonstrated 
by the following article published in the 
July 1926 issue of Aero Digest. Although 
written almost 16 years ago, the article is re- 
printed herewith because it is as timely as if 
it were written today. Had his warnings been 
heeded by Congress, the General Staff and 
the Naval Board, the Pacific Fleet at Pearl 
Harbor would not have suffered a $500,000,000 
loss in less than 1 hour.) 


AWAKE, AMERICA! 


(A warning call for action written 16 years 
ago especially for Aero Digest by the late 
Col. William L. Mitchell, former Assistant 
Chief of the Army Air Service) 

It must be the policy of every government 
to guarantee to its people a reasonable de- 
gree of security, prosperity, and happiness. 

The basis on which such a policy must be 
built is constitutional national government 
and its application to conditions that con- 
front the nation. 

These conditions never remain entirely the 
same for long periods. They change from 
time to time. 
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National defense is an important adjunct 
of national policy which is called into use 
when other means of adjusting international 
disputes have failed. 

It is one concrete proposition for the whole 
country. It is not a monopoly exercised by 
any class, section, or division of the people. 

‘Air forces, armies, and navies are merely 
agencies of the people to carry out their will 
where national physical defense is required. 

In international war, surface navies are 
practically useless. The submarine is now 
the main instrument of maritime warfare. 

Air power has taken its place as the domi- 
nant instrument in international war. It 
can fly straight through the air to the vital 
centers of the opposing state, destroy them 
and render the country losing control of the 
air in a defenseless state. 

The relative value of the principal active 
elements of national defense, on a basis of 
100, is about 20 for a navy, 30 for an army, 
and 50 for air power, or the combined value 
of both a navy and an army. 


COURTING DISASTER 


Today a country weak in air power courts 
disaster. 

Today a country without a single depart- 
ment of national defense to coordinate its 
system of protection cannot survive in a 
modern war. 

The United States is the only civilized 
country which has not coordinated its na- 
tional defense elements under a single direc- 
tion, and which still trusts to an army and 
navy alone to protect it. 

The United States, knowing about the ca- 
pacity of modern air forces and being so vul- 
nerable to attack over the land and the water, 
pays little attention to its national defense. 
It still listens to the advice of its Regular 
Army and Navy as to what national defense 
should be. Never has worse advice been given 
by any departments of the Government on 
broad national questions than that which has 
been given since the World War by the Army 
and Navy to our people and Congress, They 
not only are attempting to adhere to a system 
obsolete even in the time of our Civil War, 
but they have directly and deliberately mis- 
represented facts to the Congress and the 
people as to what modern national defense is. 

The valor of ignorance pervades the bureaus 
of the Army and Navy in Washington from 
top to bottom. Not only are huge sums of 
money being spent uselessly but the people 
are led into a false feeling that something is 
being done to protect them, whereas practi- 
cally nothing is. 

We will not have national defense in this 
country until this matter is taken out of the 
hands of the Regular Army and Navy, who 
have established and maintain an interlock- 
ing directorate to suppress all modern means 
of defense. They maintain lobbies in Wash- 
ington to influence the President and Con- 
gress, They have propaganda agencies which 
carry on a campaign of misrepresentation as 
to modern defense conditions all over the 
country. They call on industries that sell 
them equipment to assist them politically 
and obtain political support from the com- 
munities in which their organizations, posts, 
and stations are maintained. 

This system must be changed; it has become 
@ national cancer. 

We must have a single department of na- 
tional defense with subheads for the air, land, 
water, and munitions. We must have a single 
directing héad and a single staff to handle all 
major defense questions, 

Until this is done we shall continue to lean 
on a broken reed, and should the call come to 
defend this great country we shall find our- 
felves even more defenseless than we were at 
+ beginning of the Civil War or the World 

ar. 

Intelligent public opinion reflected in’ laws 
enacted by Congress is the only remedy, 
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I include also my address from the 
American Forum of the Air, Sunday, Oc- 
tober 19, 1941, on the subject Should 
America Have a Separate Air Force? 
Speaking also in the affirmative was Col. 
Harold E. Hartney, aviation authority 
and commander of the First Pursuit 
Group in the World War: 


Mr. Granik, ladies, and gentlemen, the 
building of an invincible air power in this 
country is in response to a popular demand 
evident years before the present programs for 
aircraft production and pilot training were 
even conceived and executed. 

On the question of giving our defense air 
forces an independent status for still faster 
and more efficient development, the American 
public again has taken the initiative. Ac- 
cording to a recent Gallup poll, 49 percent 
of those who were interviewed favor a sepa- 
rate air force, 27 percent are undecided, and 
only 24 percent are opposed. 

Aviation authorities, particularly men who 
flew in the last war, overwhelmingly favor 
this action. 

Let it be understood that by advocating a 
separate air force we do not mean that we 
have lack of confidence in the ability of the 
Army or of the Navy. Their commanders are 
well able to organize the operations on land 
and sea which have been their traditional 
functions. 

Neither should it be thought that anyone 
wants to strip the Army and Navy of their 
own air arms necessary for observation and 
for the protection of their forces. But the 
main job of air defense, to be carried out by 
bombers and fast fighting ships on missions 
which are a function of air power, has be- 
come a new branch of warfare which can 
best be handled by officers trained for air 
command. 

This is proved from the experiences of 
England and Germany. There are those who 
say that America should apply this lesson 
ultimately, but that it is not timely to change 
in the face ~f an emergency. This is the most 
powerful u.gument for immediate change, 
so that we will be organized for the highest 
possible effectiveness before we are faced 
with a military crisis. 

We have seen our air defenses not only fail 
to develop but actually retrogress for years 
after the last World War. Innovations such 
as the airplane armor, self-sealing gas tanks, 
cannon, and .50-caliber machine guns, which 
were beginning to be used in France, were 
forgotten for years and had to be redeveloped 
in our present program. We have seen men 
of vision, like Gen. Billy Mitchell, discredited 
and persecuted for being brave enough to tell 
the people what we now know is the truth. 
[Applause.] 

While there has been a marked progress in 
recent months, conflicts between the Army 
and Navy on important matters, such as air- 
craft priorities, and the slowness to accept 
new ideas are all too evident. Although it 
has been known that Germany and Russia 
have trained thousands of glider pilots, it 
was not until the Battle of Crete that our 
Army began to recognize the need for troop- 
carrying gliders. Now our Army has two 
gliders. Hitler has thousands. The value of 
light planes has recently been demonstrated 
in maneuvers in Louisiana, yet the Army, 
seemingly, has made no move to utilize this 
experience, 

Only a few days ago the Army created a sys- 
tem of air-support commands for closer co- 
operation between aircraft and ground forces, 
which most of us assumed had been in effect 
years ago. This change, on top of the earlier 
reshuffiing in the semblance of an autono- 
mous air force, makes it apparent that the 
Officials in Washington are disposed to make 
concessions to the separate air-force idea and 
to the principle of coordination which goes 
with it. 
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Why not go the whole way now? Modern 
warfare is a job of large-scale organization, 
which demands the creation of a single de- 
partment of national defense, with the 
branches of air, sea, and land under a unified 
command which will insure their compiete 
teamwork and effectiveness against the kind 
of emergency that America soon may face. 


Another address is included which I 
made on the American Forum of the 
Air, Sunday, January 11, 1942, on the 
subject Is Air Power Dominant in Mod- 
ern Warfare. Speaking also on the af- 
firmative side was Maj. Alexander de 
Seversky, noted aviator and plane de- 
signer: 


Whatever doubts there may have been as 
to the dominance of air power in modern 
warfare have been blasted away in the rain 
of bombs on Pearl Harbor and on the help- 
less cities of the Philippines. 

For 20 years the deadly effectiveness cf 
military aviation has been foreseen by a 
small group of men who were fighting pilots 
in the last World War 

Their predictions were confirmed by the 
failure of the ground forces in Poland and 
the Low Countries against Hitler’s dive bomb- 
ers and double-checked when the British 
Navy with all its might was unable to prevent 
the occupation of Norway. 

The battle of Crete will stand as a military 
Classic of all time as the first major operation 
in which aviation was the whole show with 
glider and parachute troops overwhelming 
the ground forces while bombers knocked 
out a powerful surface fleet. 

These were the plain lessons of air power 
as a weapon of defense while Russia and 
the Royal Air Force bravely demonstrated 
that the only defense is stronger air power. 

Not fully cognizant of this truth until our 
own men became the victims of Japan’s 
treacherous attack, America has learned the 
hard way. But the United States has learned. 

It is clearly significant that the vast ex- 
penditures budgeted for our victory program 
in the year to come place greatest emphasis 
on airplanes and antiaircraft guns, while old- 
style surface warships are conspicuously 
absent. 

The words of the President burn them- 
selves into our consciousness when he said 
to Congress and to the world in his message 
on January 6: that “we must increase our 
production rate of airplanes so rapidly that 
in this year, 1942, we shall produce 60,000 
planes, 10,000 more than the goal set for us 
a year and a half ago. This includes 45,000 
combat planes— bombers, dive bombers, pur- 
suit planes. The rate of increase will be con- 
tinued so that the next year, 1943, we shall 
produce 125,000 airplanes, including 100,000 
combat planes.” 

But there is more to be done. A few be- 
lievers in air power who, with a bravery 
equal to that which they displayed over the 
battlefields, have fought for many years 
against public apathy and the bitterest criti- 
cism and ridicule to accomplish two pur- 
poses—first, to tell the country what air 
power means and second, to effectively or- 
ganize this force. 

On the one point they were too terribly 
accurate in their predictions. We would be 
foolhardy if we failed to heed their further 
warnings as to how American air power can 
best be organized to win this war. These 
patriotic men urge, as they have urged for 
discouraging years, that America’s air forces 
b2 given their own command under aviation 
leaders. When you and I walk the streets of 
an American city today, we see our defenders 
in the uniforms of the Army and Navy. Let 
our airmen too have their own uniforms to 
proclaim-to the enemies of civilization not 
only that air power but that American air 
power is supreme in the world today. 
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a 21, 1938, during House debate, I 


“The day of battleships is going fast. There 
Will be battles some day in which bombers 
en a Pen ae 

ps.” 

March 15, 1938, I stated: 

“We must realize that there are 
taking place in the prosecution of war.” 

March 17, 1938, I reiterated: 

“The scene of conflict has shifted from the 
land and sea into the air.” 

Again and again we have been thwarted. 
We must continue, however, to believe with 
the poet: 


*T call no fight a losing fight 
If, fighting, I have gained some straight 
new strength; 
If, fighting, I turned ever toward the light, 
which ultimately must prevail.” 


The following article appeared in the 
New York Times of Wednesday, January 
28, 1942: 


‘TRENCHARD, Cuter or R. A. F., WARNS UNITED 
Srates TO IcNorE ARMY AND Navy Oppo- 
NENTS OF A UNIFIED Am ForcE—MARSHAL 
Urces Untrep States Not To Br DELUDED BY 
INEXPERT CRITICS WHOSE OBJECTIONS ALSO 
Are Resvtt or Bras AGAINST Firers— 
DENIES YARNELL’s CHarnGes THaT His MEN 
Famzep Orr Norway, THAT ONE TORPEDOED 
BriTisH CRUISER IN “BisMARCK” BatTTLE 

(By Viscount Trenchard, Marshal of the 

Royal Air Force) 

LONDON, January 27.—Far be it from me 
to add to the controversy that seems always 
to rage when any matters of how to use air 
power are debated. I cannot help remem- 
bering what a great general remarked to me 
in the last war about these controversies: 

“Why do you deplore the fight over air be- 
tween the services? As long as there is air 
there will always be an air crisis due to the 
extraordinary speed and range of aircraft.” 

In recent months a great deal has been 
written in the American press and elsewhere 
to prove that the British system of an au- 
tonomous air force is a disastrous failure, 
that each and every reverse that has befallen 
British arms from Norway to Crete has been 
due to the existence of the third service and 
that even our successes such as the sinking 
of the Bismarck and the improvement in the 
battle of the Atlantic and in the battle of 
Britain were for some mystical reason in 
spite of and not due to our organization. 

The moral is drawn that the present sys- 
tem in the United States, where there are 
three or four separate air forces, should be 
perpetuated in the United States and ex- 
tended to the British Empire. 

I do not presume to suggest to the United 
States how their forces should be organized. 
I do not profess to be an expert on Western 
Hemisphere defense and would not presume 
to offer advice on that subject to those whose 
business it is further, perhaps, than to ex- 
press the hope that they will not permit 
themselves to be deluded by inexpert and 
biased criticism into making wrong judg- 
ments on premises fantastically incorrect. 

The first point to remember as a back- 
ground to all consideration of the lessons of 
this war up to date is that we started the war 
in a shocking condition of weakness. For 
years we had been spending annually about 
eight times as much on the older services as 
we spent on the Air Force. 

AIR FORCE DEEDS MINIMIZED 


The lessons and portents of the last war 
were not generally understood, and after that 
war most responsible officers in the Navy and 
Army minimized the accomplishments of the 
air forces in the war and failed to foresee 
what should have been plain for all to see, 
the potentialities of air power 20 years ahead. 

Fifteen years later we failed to profit by 
the unmistakable warnings we received in 
1934, or even in 1938, to take our aircraft 
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allotment of money be 
ers and torpedo aircraft instead of on the 
huge guns that are there now. 

The situation is very different today. But 
the significant fact is that in only two major 
operations have we had anything ap: 
the necessary air strength, namely, the bat- 


greatest available force on the task that is 
decisive at the time. 

The second point to remember, arising di- 
rectly out of the first, is that the democ- 
racies cannot do in peace or even always in 
war all the things that are strategically 
desirable, a condition which, while it will be 
a strength in the long run, is often tempo- 
rarily a terrible strategic handicap. 

STATESMAN IS RESPONSIBLE 

In a democracy, because it is a democ- 
racy, the fighting man is the servant of the 
statesman and strategy is profoundly affected 
by internal and international politics. The 
military chiefs are the advisers on military 
policy and the executives through which that 
poiicy, once decided, is put into effect. The 
responsibility is with the statesman who has 
to justify his actions and maintain his po- 
sition in a legally constituted representa- 
tive assembly, representative of the people, 
whose knowledge of military matters is non- 
existent and whose judgment is frequently 
wrong, based as it must be in war on a nec- 
essarily incomplete possession of the facts. 

It is therefore all the more important that 
advice on the application of air power should 
be the responsibility of a single head of a 
centralized service, working as the chief of 
an expert staff who have made a life study 
of air power and its problems and that the 
decisions of the political authority, the Prime 
Minister, and the War Cabinet, should be 
capable of being translated into action with 
that promptitude and administrative effi- 
ciency which would be impossible under di- 
vided control. 

The principle of concentration on the de- 
cisive point is indeed the essence of air power. 
No serious exponent of air power or of the 
system of a third service claims that war can 
be won solely by air forces. No one weapon, 
no single service, no specialized military 
method, can win any war. But the misuse or 
failure to take advantage of any one military 
method may well lose a war and can very 
easily prolong it disastrously. 

The art of war is to know how to weld all 
tactics into one whole, when to put the 
emphasis on one or another, how much of 
the nation’s resources to allot to each, and, 
as far as air power is concerned, to take full 
advantage of its flexibility to concentrate it 
in adequate strength at the place and on the 
task which is of decisive importance at the 
time. 

We cannot be stronger than the enemy 
everywhere all the time. If we could be, it 
would cease to be relevant because the war 
would be won, So we must use our air re- 
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If for major strategic reasons we cannot 
concentrate adequate air power in any place 
or on any task, then the operations of our 
naval and land forces must be adjusted ac- 
cordingly. It may, for political reasons, be 
considered necessary to fight on land or at 
sea without adequate air support. We had 
to in Norway, and we had to in Greece and 
Crete, because there were not the air forces 
available, nor were there adequate airdromes 
if they had been. 

Admiral Yarnell, who in a recent article in 
Collier’s magazine makes the extraordinary 
assumption that the loss of Crete was due to 
some arbitrary and one-sided decision on the 
part of the Royal Air Force to withdraw air 
support, is not alone in his failure to under- 
stand the profound influence of geographic 
conditions on the exercise of air power. 

He would not suggest, for instance, that 
the United States Fleet should be told to 
operate in Japanese waters without a base in 
the Far East or a reasonably secure line of 
supply for its tankers and ammunition ships. 
Yet an air force without bases and without a 
secure system of supply for fuel, bombs, and 
spare parts is just as helpless as that fleet 
would be. And that handicap cannot be 
offset by the use of long-range aircraft, be- 
cause the short-range fighter will always out- 
fight the long-range aircraft of any class. 


WEAKNESS SEEN IN DIVISION 


But if we have to fight without adequate 
air support we must do so with our eyes 
open and we must not hope to be able to 
alleviate the results of a military set-back 
in Greece or a naval disaster in the Gulf of 
Siam by breaking up the Air Force and put- 
ting bits of it under the Army and Navy and 
thus making sure that we shall have neither 
adequate air strength anywhere nor the ex- 
pert single advice as to how to use what we 

ave. 

Our basic strategic policy cannot fluctuate 
with every wind that blows because on our 
strategic policy depends our production pol- 
icy and on our production policy depends 
our capacity to have aircraft of the right 
types in the right numbers and in the right 
place when we want them. Thus we must 
concentrate on the vital things first and 
shape accordingly our international policy 
and that part of our military policy that is 
within our control. And this involves tak- 
ing chances somewhere. We have built up 
our fighter strength in the United Kingdom 
and home waters to an adequate level. We 
have at last had something like adequate 
air strength in the present operations in the 
Middle East, where we had to take danger- 
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ous chances until and after Italy came into 
the war, just as we had to take chances in 
the Far East before Japan came into the war 
in order to build up adequate allied air 
strength in what_were then and still are in 
large measure the decisive theaters, the 
Mediterranean, and Russia. We concen- 
trated resources in personnel and bomber 
type aircraft on building up the coastal 
command to a point at which it was some- 
where near adequate at the end of 1941 for 
its tasks in conjunction with the Navy in 
keeping the menace in the Atlantic and in 
home waters within measurable limits. 

We did this at the expense of the bomber 
command, Yet air power cannot play its 
part in helping us win the war unless we 
maintain unswervingly the policy of the 
offensive and concentrate steadily and con- 
sistently on building up a bomber force 
which, while always available if required for 
defensive operations in support of the other 
services, has suitable aircraft and suitably 
trained crews in adequate numbers to sus- 
tain the offensive against our primary enemy 
to wear down German resistance from with- 
in and play a major part in creating that 
situation without which no allied army can 
ever hope to force its way into Germany. 

Such a bomber force can never be built up 
or effectively employed except on a basis of 
centralized control, administration, and 
training. 

ADEQUATE AIR COVER VITAL 

No major military or naval operation can 
hope to succeed in these days without ade- 
quate cover against enemy air action and 
effective support by our own air striking 
force. That surely is a lesson of this war 
which requires no eloquence to emphasize. 

A fleet at sea, operating beyond the range 
of shore-based air support, must take its 
own air support with it in the form of ship- 
borne aircraft and these may be and in the 
British system are part of the fleet. Ship- 
borne fighters, however, are not always avail- 
able and the loss of the Prince of Wales and 
the Repulse has proved what the air Staff 
have constantly urged in the past, that when 
neither ship-borne nor shore-based fighter 
cover can be afforded heavy ships cannot 
venture safely within the effective range of 
shore-based air striking. forces. 

But it hardly needed Pearl Harbor to prove 
that the air defense of a fleet base or of an 
area of land operations is not a naval or an 
Army function. 

There is a natural tendency for every sub- 
ordinate military or naval commander to 
clamor for close air protection by squadrons 
under his own command. That tendency, 
unless rigidly resisted, can only end in 
disaster. 

Their speed in miles per minute and their 
range in terms of hundreds, nay, even thou- 
sands, of miles cannot possibly be effectively 
exercised by men whose vision is limited to 
the horizon as seen from the seat of a motor- 
car and whose whole training and instinct is 
to regard a hundred miles as a day’s journey. 

There are no frontiers, no high-water marks 
in the air. And the first essential qualifica- 
tion of the airman is to be an airman, to be 
able to operate his aircraft or command his 
Squadron or wing or group efficiently, what- 
ever the objectives he may be required to at- 
tack or whatever the areas he may be called 
upon to defend. 


SPECIALIZATION IS NONSENSE 


There is a great deal of egregious nonsense 
talked about the need for specialized train- 
ing for air operations in support of armies 
and navies. The uninitiated would almost be 
led to believe that it is necessary to breed a 
special type of man to recognize a ship at 
Sea or an enemy tank in the desert. 

Some special training is obviously neces- 
sary, but it is surely equally obvious that 
after the first few months of a war the long 
and intimate experience and highly speciale 
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ized training that is so often claimed as es- 
sential for effective air support of land or sea 
forces simply is not available. Replacements 
would have to come, as they do now, from 
keen young volunteers from civil life with no 
specialized naval or military knowledge. 

The Royal Air Force crews of the coastal 
command, though they persistently decline 
to call their bedroom a cabin or a service 
motorcar a liberty boat, have given and are 
giving service that could not be excelled by 
the smartest sublieutenant who ever passed 
top out cf Dartmouth. 

General Auchinleck’s frequently reiterated 
praise of the air support and cooperation in 
this Libyan campaign means only that at last 
we have been able to undertake a land cam- 
paign possessed of sufficient air forces to en- 
sure that air supremacy without which no 
land campaign can succeed. 


The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Michigan [Mr. Horrman] is 
recognized for 10 minutes. 


EXTENSION OF REMARKS 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that I may extend 
my own remarks in the Recorp. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that on tomorrow 
after the conclusion of the legislative 
program and other special orders I may 
be permitted to proceed for 10 minutes. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. GREEN. Mr. Speaker, I ask unan- 
imous consent to revise and extend my 
remarks and include a short poem. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Florida? 

There was no objection. 

Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude therein a brief excerpt from the 
People’s Lobby Bulletin. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. WHITE. Mr. Speaker, I as!: unan- 
imous consent that after the conclusion 
of the remarks of the gentleman from 
Missouri [Mr. Cocuran], I be permitted 
to address the House for 10 minutes. 

The SPEAKER pro tempore, Is there 
objection? 

There was no objection. 

Mr. COCHRAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 5 minutes. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 


LET THE PRESIDENT DECIDE 


Mr, COCHRAN. Mr. Speaker, I want 
to make it plain that I have no desire 
to question the sincerity of the distin- 
guished gentleman from West Virginia, 
my personal friend [Mr. RanpoteH]. I 
do not agree with the gentleman. I have 


Is there 


Is there 
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read considerable on the subject, and 
shave had some information concerning 
experiences in this war, but I am not 
going to relate that, as it might be con- 
sidered criticism or be beneficial to our 
enemies. 

I confess that I do not know enough 
about military and naval warfare to come 
to a conclusion upon such an important 
subject. 

I know that the President of the United 
States today has the power, if he desires 
to use it, to do everything that the gen- 
tleman from West Virginia desires done. 
I trust the President to do what he thinks 
best, based upon experience and the ad- 
vice of the generals and admirals upon 
whom he must rely. 

I have never knowingly made a mis- 
leading statement on this floor, and I 
never will to achieve an objective, but I 
will say this much, and I know what I 
am talking about—far more has been 
done relative to unified operations than 
the gentleman ever dreamed of. That 
is as far as I will go. So do not be 
alarmed; you will have unity of com- 
mand whenever and wherever it is 
justified. 

This question has been under discus 
sion for years. There was and is a dif- 
ference of opinion, not with our Army 
and Navy, but civilians, as to what is best 
for this Nation. 

I am going to relate a little experience 
I had which brought about a discussion 
for months. It so happens I was off the 
Virginia Capes shortly after the World 
War when bombers from Langley Field 
came out to attack what was called an 
unsinkable battleship that was allocated 
to this country after the war to be used 
for scientific purposes. The agreement 
was to destroy it before a certain date. 
We were on the transport Henderson. 

This battleship was at anchor and, of 
course, unprotected. Now I tell you what 
I know, not what I heard, because I per- 
sonally witnessed the destruction of the 
ship. It was constructed under the su- 
pervision of the highest ranking officer 
in the German Navy, had several ar- 
mored decks, and many airtight com- 
partments. Thus it was described as an 
unsinkable battleship. 

The first day the bombers dropped 
sandbags. Then they dropped hundred- 
pound bombs, then 200-pound bombs, al- 
ways increasing the size of the bombs. 
Finally six bombers came from Langley 
Field, and their instructions were to 
make three hits. They had 2,000-pound 
bombs. The bombs must have cost 
plenty of money. They were in what we 
were told was battle formation, a half- 
mile or a mile behind the other. 

A board of officers would visit the ship 
after each attack, and little damage had 
been done by the small bombs, 

The bombers had orders to try and 
drop their bombs alongside of the ship 
rather than make a direct hit. As I 
understood it, they felt a hit alongside of 
the ship would spring the plates. 

I might say at this point we had not 
advanced in aviation very rapidly. Every 
5 miles from the field to the ship would 
be found a destroyer so the bombers 
would know the course and also for, 
safety, ; 
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The first bomb that was dropped fell 
astern of the ship, about 100 yards—at 
least it so appeared from where we were; 
the second bomb dropped right along- 
side the bow of the ship, on the star- 
‘board side; the third bomb hit the stern 
of the ship and the fourth bomb hit 
on the portside of the ship at the bow. 
By that time the ship was listing, finally 
turned over, bottom up, and went down, 
stern first. By my watch, that great 
40,000-ton piece of steel went below the 
water in 19% minutes after the first 
bomb was dropped. 

Picture if you will that great mass of 
steel so put together that it was declared 
to be unsinkable being sent to the bottom 
of the ocean in 1914 minutes. 

It was one of the most dramatic scenes 
I had ever witnessed in my life. You 
could have heard a pin drop on board 
that transport. Later the Army was 
jubilant. The Navy was depressed. I 
was the guest of the then Chief of Naval 
Operations, Admiral Coontz, who came 
from my State. A few minutes before, 
he had told me, “We will show you how 
to sink that ship. Those bombers can- 
not sink it. When they get through, I 
will send the battleship Pennsylvania off 
5 miles, and we will sink it, because we 
must sink it today.” 

The Navy immediately had an alibi. 
‘The officers said it was all offensive and 
no defense. In any event newspaper 
article after newspaper article and mag- 
azine article after magazine article ap- 
peared discussing the sinking of that 
battleship. 

Some predicted the death of the battle- 
ship. Others classed the battleship as 
obsolete. Some demanded a department 
of national defense with a secretary for 
war, a secretary for navy, and a secretary 
for air. Others urged a department of 
air. The discussion went on for months. 

Following this I was introduced to Gen- 
eral Billy Mitchell by our late Speaker, 
Mr. Joe Byrns. It was at a luncheon Mr. 
Byrns gave, only three of us being pres- 
ent and we had a discussion lasting 2 
hours. Therefore I think I know a little 
about General Mitchell’s views. Likewise 
I have heard considerable testimony 
from various sources about a department 
of naticnal defense. 

This question was brought to a head in 
1932 when the Democrats had a very 
small majority in this House and con- 
sidered an economy bill. I was a mem- 
ber of that committee. Judge McDuffie 
was chairman. Through some maneu- 
vering in the committee two separate 
provisions were placed in the bill by the 
votes of Members of both parties. The 
Republicans wanted a certain matter 
voted on; some of the Democrats wanted 
a provision for a department of national 
defense. Through the medium of a little 
logrolling both suggestions were placed 
in the bill. 

On the question of a Department of 
National Defense we had a roll call. A 
former Member of the House who served 
as a major general in the Army and who 
was retired, General Martin, of Oregon, 
moved to strike the provision from the 
bill. There were no politics in the vote, 


Democrats and Republicans alike voting 
for and against the proposal. 


Two hun- 
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dred and ten Members voted against a 
— ent of National Defense and 187 
or it. 

I went along with the committee 
recommendation and voted for it. It was 
defeated. I admit it was not considered 
on its merits, as no hearings were held 
by the committee. The War and Navy 
Departments opposed it. I found out 
later that vote was forced for a purpose. 
It should never have been advanced. I 
made a mistake in supporting it. 

Glance over that vote and you wiill find 
men who knew something about our 
Army and Navy voting against a Depart- 
ment of National Defense, chairmen and 
members of the committees handling 
our naval and military legislation. 

At one time the Committee on Ex- 
penditures held hearings on this subject, 
and I am confident that when I left the 
chairmanship of that committee and as- 
sumed the chairmanship of another 
committee I left in the committee room 
several hundred copies of that hearing. 
I think the gentleman from West Vir- 
ginia can get one if he desires. 

Mr. RANDOLPH. Will the gentleman 
yield? 

Mr. COCHRAN. I yield to the gentle- 
man from West Virginia. 

Mr. RANDOLPH. I think no Mem- 
ber of this House should be accused of 
unjustly leveling criticism at the War 
Department because he happens to be- 
lieve that a plan of organization and ad- 
ministration is preferable to that which 
has existed or even exists today. There 
are Members on the floor now who sat 
this morning with the House Committee 
on Roads when we discussed a proposal 
to build a 1,500-mile highway into Alas- 
ka. It is reported for the record that as 
late as April 1941 the War Department 
was against the building of that highway, 
Saying that it had no military value. 
Today the War Department is ready to 
have its representatives appear before 
the committee and state that they were 
wrong. I am certain that it is absolutely 
inopportune to charge any Member who 
disagrees with the present set-up. Since 
Pearl Harbor the President did not hesi- 
tate to have Justice Roberts lead a group 
in ferreting out the reasons for our show- 
ing there. We cannot stand the shock 
of too many Pearl Harbors. 

Mr. COCHRAN. The gentleman from 
West Virginia can be assured the gentle- 
man from Missouri will never criticize 
him for expressing his views as I know 
how sincere he is. I have admired his 
independence ever since he became a 
Member of this body and congratulate his 
constituents upon having such a repre- 
sentative. The fact that I disagree with 
him now by no means should be taken 
as a criticism, nor have I said a word in 
this discussion that could be justified as 
criticism other than of his view. The 
gentleman from West Virginia and I 
have been close personal friends for 
years. He has not always agreed with 
me but that never interfered with our 
friendship. The gentleman is entitled 
to express his views as I have mine. 

The appearance of one of our Mem- 
bers at this time gives me another 
thought. It so happens that the gentle- 
woman who has just come into the 
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Chamber, the gentlewoman from Mon- 
tana [Miss Ranxrin], has been urging this 
very legislation before the Committee on 
Expenditures for many years. Prior to 
her return to the House, after an absence 
of many years, Miss Rankin had Mem- 
bers of the House introduce such bills. 
Among them was one introduced by my 
good friend Mr. Jerry Boileau, of Wis- 
consin. Myr. Boileau for years tried to 
get some action on the bill, but the com- 
mittee was against it. The War and 
Navy Departments were opposed to it. 

Miss Rankin traveled throughout the 
country making speeches in favor of the 
bill. She made a very interesting ad- 
dress in my own city as a result of which 
I had considerable work assailing her 
views in answer to letters I received. I 
did not mind that. Freedom of expres- 
sion is one thing I will fight for so long 
as the speaker does not try to undermine 
our Constitution. I merely cite this to 
show you this is no new question. 

(Here the gavel fell.] 

COCHRAN. Mr. Speaker, with 
the permission of the gentleman from 
Idaho {[Mr. Wuire], I ask unanimous 
consent to proceed for 2 additional 
minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Missouri [Mr. Cocuran]? 

There was no objection. 

Mr. COCHRAN. Mr. Speaker, this 
subject is of great importance and espe- 
cially at a time when the country is at 
war. In view of this we should pro- 
ceed with caution. The only testimony 
you would be satisfied with would be the 
testimony of the Secretary of War, the 
Secretary of the Navy, the Chief of Naval 
Operations, the Chief of Staff and the 
head of the Air Corps. That is the only 
testimony you would be satisfled with. 
Can we afford at a time like this to take 
those gentlemen from their desks, bring 
them down to sit day after day with a 
committee of this House to determine a 
question of such great importance, espe- 
cially when, by unanimous vote, the 
Senate Military Affairs Committee, with- 
in the last 2 weeks, decided it would not 
hold hearings on the subject? 

Mr. Speaker, there is no man living 
who wants to win this war and win it in 
a hurry more than does the President of 
the United States. He has the power to 
do just exactly what the bills provide. 
If that be so, I say let good enough 
alone; leave it to the President of the 
United States, and I am sure if he finds 
in the end he has made a mistake by not 
providing for a Department of National 
Defense or a separate Air Corps he will 
be the first man to admit it and he will 
act accordingly. 

[Here the gavel fell.] 


OFF-STREET PARKING IN THE DISTRICT 
OF COLUMBIA 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the bill (S. 1945) to author- 
ize the Commissioners of the District of 
Columbia to acquire, operate, and regu- 
late public off-street parking facilities, 
and for other purposes. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 
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Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
has this bill been acted on by the gentle- 
man’s committee? 

Mr. RANDOLPH. I may say in answer 
to the inquiry of the distinguished mi- 
nority leader that this measure has been 
considered by the House Committee on 
the District of Columbia and has been 
reported to the House by a unanimous 
vote. The bill has also unanimously 
passed the Senate of the United States. 

The measure directs its language to 
off-street parking facilities in the Dis- 
trict of Columbia. As the gentleman and 
our colleagues on the floor well know, 
the problem of the congestion of traffic 
and available space for the parking of au- 
tomobiles within the District of Columbia 
is one of growing proportions. This is 
just a part of a plan of legislative ap- 
proach to aid in properly handling this 
trouble. 

Mr. MARTIN of Massachusetts. 
what does the bill do? 

Mr. RANDOLPH. The measure pro- 
vides for the acquisition, the creation, 
and the operation under public regula- 
tion of public off-street parking facili- 
ties in the District of Columbia. We be- 
lieve that by so doing there would be a 
facilitation of the free circulation of 
traffic in and through the District. 

Mr. MARTIN of Massachusetts. How 
much money is involved? 

Mr. RANDOLPH. The measure au- 
thorizes the use of the highway fund of 
the District in order to carry out the pro- 
visions of the act for this fiscal year end- 
ing June 30, 1942. Thereafter the Com- 
missioners are authorized and directed 
to include in their annual estimates 
such amounts as may be required from 
said highway fund and the fund created 
by this act for the purpose of carrying 
out the provisions of the act. 

Mr. MARTIN of Massachusetts. The 
Commissioners are agreeable to this 
measure? 

Mr. RANDOLPH. They are unanimous 
and enthusiastic in their support of the 
measure. It has been recommended by 
the Commissioner of Highways of the 
District of Columbia, Captain White- 
hurst, and also the director of vehicles, 
Mr. Van Duzer. 

Mr. JONKMAN. Reserving the right 
to object, Mr. Speaker, does this bill em- 
brace in its purview the preventing of 
parking on the streets? 

Mr. RANDOLPH. No; it does not; but 
it is felt that this bill will alleviate the 
problem of parking on the streets to a 
great degree. There have been esti- 
mates before the committee in the hear- 
ings that it may take as much as 18 to 
20 percent of the cars now parking on the 
streets off the streets. 

Mr. JONKMAN. This bill does not re- 
late to the ordinances preventing park- 
ing on the streets in certain districts? 
Mr. RANDOLPH. No; that remains as 
s. 

Mr. COSTELLO. Reserving the right 
to object, Mr. Speaker, will the gentleman 
explain whether this bill would also in- 
clude the taking over of some of the tri- 
angles that are operated as parks by the 
National Park Service throughout the 


Just 
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District, and utilizing them for parking 
facilities? 

Mr.RANDOLPH. It would provide for 
the acquisition and improvement of other 
necessary parking facilities, which would 
—— the suggestion the gentleman has 
made. 

Mr. COSTELLO. The thought I have 
in mind is that there is opposite the Navy 
Department Building a tremendous tri- 
angle of ground that is nothing but a 
plot of grass. Certainly for the duration 
of the war that ground could easily be 
used for parking. I believe there are any 
number of similar triangles that are not 
particularly scenic, having no trees on 
them, that could very well be utilized for 
that purpose. This might obviate the 
purchase of a large number of properties 
that would be of no value afterward. 

Mr. RANDOLPH. I appreciate the 
statement made by the gentleman from 
California. May I say that the provi- 
sions of the bill call for the creation of a 
parking agency to consist of seven mem- 
bers, a representative from the Federal 
Works Agency, a representative of the 
National Park Service, a representative 
of the Department of Vehicles and Traffic 
of the District, and four other members, 
each of whom must have been a resident 
of the District for 3 years; so we do feel 
that the make-up of this agency will be 
such as to bring to its attention the pos- 
sibility of the utilization of the space to 
which the gentleman refers. 

Mr.COSTELLO. I appreciate the gen- 
tleman’s statement, and withdraw my 
reservation of objection. 

Mr. WHITE. Reserving the right to 
Object, Mr. Speaker, it seems to me there 
is on the other side of the railroad track, 
the wrong side, if you please, between the 
great Capitol of the United States and 
the beautiful grounds of the Army War 
College, an area that is being overlooked 
and neglected by the Federal Govern- 
ment. I distinctly recall that a recent 
issue of one of our daily papers carried a 
full-page black-out of that region, show- 
ing where our men in uniform are pro- 
hibited from going. I am wondering why 
it would not be a good proposition to go 
into that area and reclaim it, and make 
a parking lot of part of it as a starter for 
the improvement of this ground between 
the Capitol of the United States and the 
beautiful Army War College which, by 
the way, seems to be on the wrong side 
of the railroad tracks so far as receiving 
any attention from the powers-that-be 
in the Department is concerned. 

Mr. RANDOLPH. I thank the gentle- 
man. I am sure his suggestion will be 
looked on very carefully by the agency 
which will set up parking facilities within 
the District of Columbia. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc. That it is hereby de- 
clared that the free circulation of traffic of ali 
kinds through the highways of the District is 
necessary to the health, safety, and general 
welfare of the public, whether residing in 
said District, or traveling to, through, or 
from said District in the course of lawful 
pursuits; that in recent years the greatly in- 
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creased use by the public of motor vehicles 
of all kinds has caused serious traffic conges- 
tion on the highways of the District; that the 
parking of motor vehicles on the highways cof 
the District has contributed to this conges- 
tion to such an extent as to interfere seri- 
ously with the primary use of such highways 
for the movement of traffic; that such park- 
ing prevents the free circulation of traffic in, 
through, and from said District, impedes 
rapid and effective fighting of fires and the 
disposition of police forces in the District, 
threatens irreparable loss in valuations of 
property in the District, which can no longer 
be readily reached by vehicular traffic, and 
endangers the health, safety, and welfare of 
the general public; that this parking nuisance 
can be reduced by providing sufficient off- 
street parking facilities conveniently located 
in the several residential, commercial, indus- 
trial, and governmental areas of the District; 
that adequate off-street parking facilities 
have not been provided by private enterprise; 
that it may be necessary to supplement pri- 
vate parking spaces by off-street parking 
facilities provided by public undertaking; 
and that the enactment of this act, as well 
as the use of land for the purposes set forth 
in this act, is hereby declared to be a public 
necessity. 

Sec. 2. That, when used in this act, unless 
the context indicates otherwise— 

The term “District” means the District of 
Columbia. 

The term “Commissioners” means the Com- 
missioners of the District of Columbia. 

The term “agency” means the motor vehi- 
cle parking agency created in section 4 of this 
act. 

The term “parking facilities” means one or 
moze public off-street parking areas for motor 
vehicles, including necessary structures. 

Sec. 3. The Commissioners, within the 
limits of appropriations by Congress there- 
for, are authorized to exercise ail powers 
necessary and convenient to carry out the 
purposes of this act, the said purposes being 
hereby declared to be the acquisition, crea- 
tion, and operation, in any manner herein- 
after provided, under public regulations, of 
public off-street parking facilities in the Dis- 
trict as a necessary incident to insuring in 
the public interest the free circulation of 
traffic in and through said District. Such 
powers shall include, but shall not be limited 
to, the powers hereinafter enumerated: 

(a) The power to acquire any property, 
real or personal, or any interest therein, by 
purchase, lease, gift, bequest, devise, or grant, 
or by condemnation under the provisions of 
sections 483 to 491, inclusive, of chapter XV, 
as amended, of the Code of Law for the Dis- 
trict of Columbia, approved March 3, 1901 
(31 Stat. 1265-1266), in any area of the Dis- 
trict as to which the agency shall have made 
a determination that public parking facilities 
are necessary or expedient. Before acquiring 
any area for parking facilities the Commis- 
sioners shall request the National Capital 
Park and Planning Commission for its rec- 
ommendations, and it shall be the duty of 
said Commission to report thereon within 
30 days of such request. 

(b) The power to undertake, by contract 
or otherwise, the clearance and improvement 
of any such property as well as the construc- 
tion, establishment, reconstruction, altera- 
tion, repair, maintenance, and operation 
thereon of parking facilities; to contract, by 
lease or otherwise, with competitive bidding, 
with any individual, firm, association, or cor- 
poration, private or public, for the operation 
of any parking facilities for such period, not 
exceeding 5 years, as the Commissioners shall 
determine, and to terminate, without prior 
notice, any contract in the event of any fail- 
ure or omission of any party thereto to 
observe or enforce the rules or schedules of 
rates made under authority of paragraph (d) 
of this section. 





































































(d) The power to establish and from time 
to time to revise, with or without public hear- 
ings, uniform schedules of rates to be charged 
for use of space in each such parking ae 


parking facilities for such reasons as a 
amount of space occupied, the location of the 
facility, and other reasonable differences; and 
to prescribe and promulgate such rules and 
regulations for the carrying out of the pro- 
visions of this act as may be necessary to 
keep said parking facilities subject at all 
times to public regulation, and to insure 
the maintenance and operation of such park- 
ing facilities in a clean and orderly manner 
and in such a manner as to provide efficient 
and adequate service to the public. The rates 
to be charged for parking of motor vehicles 
within said parking facilities shall be fixed 
at the lowest possible rates, consistent with 
the achievement of the purposes of this act, 
that will defray the cost of maintaining, oper- 
ating, and administering the parking facili- 
ties; liquidate within such time as the Com- 
missioners shall determine the cost of acquir- 
ing and improving the required property for 
parking-facility purposes; and provide for the 
acquisition and improvement of other neces- 
sary parking facilities, but without any pur- 
pose of obtaining for the District any profit 
or surplus revenue from the operation of said 
parking facilities. There shall be no discrimi- 
nation in rates or privileges among the 
members of the public using said parking 
facilities. 

(e) The power to secure and install me- 
chanical parking meters or parking devices 
on the streets, avenues, roads, highways, and 
other public spaces in the District under the 
jurisdiction and control of the said Commis- 
sioners, in addition to those mechanical 
parking meters and devices installed pursuant 
to the authority conferred on the said Com- 
missioners by section 11 of the District of 
Columbia Appropriation Act, 1939, approved 
April 4, 1938 (52 Stat. 192), such meters or 
devices to be located at such points as the 
Commissioners may determine, and the said 
Commissioners are authorized and empow- 
ered to make and enforce rules and regula- 
tions for the control of parking of vehicles on 
such streets, avenues, roads, highways, and 
other public spaces, and as an aid to such 
regulation and control of the parking of 
vehicles the Commissioners may prescribe fees 
for the parking of vehicles where meters or 
devices are installed. 

Sec. 4. There is hereby created a motor- 
vehicle parking agency consisting of seven 
members, namely, a representative of the 
Federal Works Agency, to be designated by the 
Administrator thereof; a representative of 
the National Park Service, to be designated 
by the Secretary of the Interior; a representa- 
tive of the Department of Vehicles and Traffic 
of the District, to be designated by the Com- 
missioners; and four other members, each of 
whom shall have been a bona fide resident of 
the District for at least 3 years immediately 
preceding his appointment, to be appointed 
by the Commissioners, without regard to race 
or creed. The Secretary of the Interior, the 
Federal Works Administrator, and the Com- 
missioners may from time to time, in their 
discretion, change their respective designates 
in office, and they shall name new designates 
to fill any vacancies caused by the death, 
resignation, or other inability to serve of their 
respective designates in office. The terms of 
the other four members of the agency shall 
be 4 years each, except that in the case of 
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lished in any section or portion of the District 


Commission of the District. The Zoning 
Commission may grant such approval only 
after public notice and hearing in accordance 
with section 3 of the act entitled “An act 
providing for the zoning of the District of 
Columbia and the regulation of the location, 
height, bulk, and uses of buildings and other 
structures and of the uses of land in the Dis- 
trict of Columbia, and for other purposes,” 
approved June 20, 1938. 

Sec. 6. The National Capital Park and 
Planning Commission and the Highway Plan- 
ning Survey Unit shall make available such 
records and factual data and make such ad- 
ditional surveys as the Commissioners or the 
agency may deem necessary to carry out the 
purposes of this act. 

Sec. 7. All fees and other moneys collected 
under this act, including all fees collected 
pursuant to section 11 of the District of 
Columbia Appropriation Act, 1939, approved 
April 4, 1938 (52 Stat. 192), and all moneys 
derived from the sale or assignment of any 
property, real or personal, shall be deposited 
in a special account in the Treasury of the 
United States entirely to the credit of the 
District of Columbia and shall be appro- 
priated and used solely and exclusively for 
the purposes set forth in this act, including 
the reimbursement of the highway fund of 
the District for any moneys advanced there- 
from to carry out the purposes of this act. 

Sec. 8. Appropriations from the highway 
fund of the District are hereby authorized to 
carry out the provisions of this act for the 
fiscal year ending June 30, 1942, and there- 
after the Commissioners are authorized and 
directed to include in their annual estimates 
such amounts as may be required from said 
highway fund and the fund created by this 
act for the purpose of carrying out the pro- 
visions of this act, including the payment of 
salaries and necessary administrative ex- 
penses. The Commissioners are authorized 
to employ a director and such other personal 
services as may be necessary to carry out the 
provisions of this act, and the salaries of such 
employees, other than members of said 
agency, are to be fixed in accordance with the 
provisions of the Classification Act of 1923, 
as amended. The Commissioners shall fix 
the compensation of the members of said 
agency without reference to the provisions of 
the Classification Act: Provided, however, 
That the compensation of any member shall 
not exceed $500 per annum: And provided 
further, That no compensation for services as 
@ member of such agency shall be provided 
for any member who holds a salaried public 
Office or position in the District of Columbia 
or the Federal Governments. 

Sec. 9. If any provision of this act, or the 
application thereof to any person or circum- 
stances, shall be held invalid, the validity of 
the remainder of the act and the application 
of such provision to other persons or circum- 
stances shall not be affected thereby. 

Sec. 10. This act may be cited as the “Dis- 
trict of Columbia Motor Vehicle Parking 
Facility Act of 1942.” 


With the following committee amend- 
ment? 
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The eommittee amendment was agreed 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

The SPEAKER. Under previous order 
of the House, the gentleman from Idaho 
(Mr. WuitTe] is recognized for 10 min- 


utes. 
EXTENSION OF REMARKS 


Mr. HEALEY. Mr. Speaker, will the 
gentleman yield? 

Mr. WHITE. I yield to the gentleman 
from Massachusetts. 

Mr. HEALEY. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein a letter to me from the dean of 
Holy Cross College in Massachusetts, and 
also a resolution passed by the repre- 
sentatives of 45 institutions of higher 
learning in connection with the national 
youth college work program. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


COINAGE OF SILVER 


Mr. WHITE. Mr. Speaker, yesterday 
after I had left the floor, my good col- 
league from the State of MIlinois, for 
whom I have an abiding affection, rose 
and offered an amendment, I might say 
the perennial amendment, to strike from 
the appropriation bill from the Treasury 
Department the appropriation to provide 
for the carrying on of the purchase of 
silver under existing law. 

If there is any blind spot in our educa- 
tion in the United States, it is on the 
subject of money. Our schools seem to 
neglect that subject, and the ignorance 
on that particular question is abysmal. 
It is my wish that the Congressmen could 
give more attention and become better 
informed on the principles of money. 

Just for the information of the Mem- 
bers, in discussing this amendment, 
which lacked only two votes of being 
carried, I would like to call attention to 
the figures in the daily balance sheet of 
the Treasury. In the first place, the fig- 
ures of the daily balance sheet discloses 
that the Government is not losing any 
money and that it is not costing the Gov- 
ernment a cent to carry out the provi- 
sions of the Silver Purchasing Act. By 
consulting the daily statement of the 
Treasury of January 21, 1942, we find 
under the heading of silver two items 
in assets, $1,481,665,930.41 in silver, and 
silver dollars on hand of $483,879,665 
making a total of $1,965,545.595.41 on 
the other side. Circulating against 
that are silver certificates outstanding of 
$1,952,663,907; in Treasury notes of 1890, 
$1,859,972; silver in the general fund, 
$11,722,916.41. We find there is on hand 
in the Treasury $1,965,545,595.41, and 
representing every dollar of that there is 
circulating in trade and business the 
equivalent in silver certificates, $1, $3, 
and $10 bills. 

The record discloses that as fast as 
the Treasury buys the silver it puts out 
its equivalent in money. This money is 
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put into circulation by paying the ex- 
penses of running the Government right 
here in the Capital of the United States, 
in paying the Members of Congress or 
in cashing their checks. We find they 
are paid in silver certificates issued out 
of this fund. 

In addition to this there are profits to 
the Government in form of the extra sil- 
ver bullion obtained at a price below the 
nominal value of the silver certificates 
issued against the silver. We find there 
is now on hand 1,858,390,378.09 ounces, 
which is carried on the Treasury state- 
ment as an item of $662,093,054.57, a value 
allocated on estimated cost of the sil- 
ver. ‘This item represents idle silver in 
the Treasury which has been accumu- 
lated as a profit for the money paid out 
for the silver that has been put in circu- 
lation as silver certificates, and this is a 
clear profit to the Federal Government in 
buying silver at the domestic price of 
71.11 and an average of around 35 cents 
in buying foreign silver. 

If there is any money transaction of 
the Treasury on which the Government 
is making a profit, it is in carrying for- 
ward its silver-purchasing program. In 
this time when we owe $50,000,000,000 
and when the President has asked for 
another $56,000,000,000 more to finance 
the war, it would seem to me that any 
transaction on which the Government is 
making a profit and piling up a reserve 
against its expanded currency should be 
continued, and that the statements made 
by the opponents of this program are 
more or less in error and we are carrying 
forward a great constructive program to 
stabilize our money system. 

Mr. CHENOWETH. Mr. Speaker, will 
the gentleman yield? 

Mr. WHITE. I yield to the gentleman 
from Colorado. 

Mr. CHENOWETH. The gentleman 
from Idaho is recognized as one of the 
metal experts in this Congress. I wonder 
if he has read the testimony of Secretary 
of the Treasury Morgenthau before the 
Appropriations Committee concerning 
the fact that the industrial use of silver 
is increasing very greatly. He was re- 
gretting the fact that he is not able to 
put this silver into use which he has on 
hand. What does the gentleman think 
about the proposition of allowing the 
Treasury to dispose of this silver which 
is badly needed for industrial purposes? 
As a matter of fact, as I recall the testi- 
mony of the Secretary, the silver pro- 
ducers of Mexico are now selling silver to 
industrial concerns rather than selling 
it to the Government of the United States 
because they are getting a little more 
money for it. What is the gentleman’s 
opinion on that? 

Mr. WHITE. Mr. Speaker, I am very 
glad that the gentleman has asked that 
question. In the first place, every silver 
certificate that is put out by the Govern- 
ment is put out without being issued in 
the form of a loan, and carrying an in- 
terest charge, in contradistinction to the 
bulk of the currency of this country issued 
by the Federal Reserve banks, which is 
borrowed from the banks on interest- 
bearing obligations. Some people seem 
to think because they do not happen to 
pay that particular interest item in using 
that money that they are escaping that 
LXXXVIII——65 
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interest, but I tell you that any man who 
goes into a store to make any transaction 
will pay a little pro rata of interest in the 
form of added cost that the banks exact 
from the man who borrows the money. 
Interest. is inherent in the system of the 
Federal Reserve banks. We have row 
almost $2,000,000,000 lying idle in the 
form of silver bullion in the Treasury, 
and we are going into debt and piling up 
an interest load on the people every day, 
but by putting that silver in use in paying 
Government expenses, by the issuance of 
silver certificates we could save the pay- 
ment of that interest, and the Secretary 
of the Treasury might just as well, as 
fast as he acquires silver at present prices, 
issue it in the form of silver certificates 
so that the commercial business of this 
country could be transacted without bav- 
ing to pay any interest rate for the use 
of that kind of money. We are already 
carrying an interest load on $50,000,000- 
000 as it is, and why not put the idle 
silver bullion into silver certificates in- 
stead of selling it out for commercial use, 
and thus put it to the use it has been put 
to from almost the dawn of civilization 
until recent times, and use it as money, 
and for every silver certificate the gentle- 
man receives in payment at the Sergeant 
at Arms’ office the Government stands 
ready with a silver dollar to redeem that 
certificate, and when this inflation, which 
seems to be impending, happens, the 
people who have silver may be fortunate 
that they have something besides paper, 
similar to the Hong Kong dollars, wnich 
were scattered about the streets of Hong 
Kong and not worth picking up, because 
no government was behind it. The cnly 
thing that supports our money today is 
the taxing power of this Congress. If 
some emergency or something would Lap- 
pen that would disturb this taxing power 
so that the Government would not have 
the power to pay the interest on the out- 
standing obligations, then your paper 
currency, except your silver certificates, 
would not be worth the paper it is 
written on. 

Mr. CHENOWETH. Would the gen- 
tleman object to the Secretary being per- 
mitted to dispose of this silver? 

Mr. WHITE. He has the right now, 
under the law. It is his own imposed 
rule that. he does not dispose of it in the 
way I suggest. If there is any such in- 
hibition in law let us repeal it, let us put 
this $2,000,000,000 of silver bullion to 
work, let it circulate in trade and relieve 
the people of the United States of that 
much interest load being piled upon their 
backs. 

Mr. CHENOWETH. I wonder if the 
gentleman is familiar with the Secre- 
tary’s statement? 

Mr. WHITE. I have not read it. 

Mr. CHENOWETH. That he would be 


happy to see the whole silver program 


junked. 

Mr. WHITE. Oh, I think that has 
been his attitude for some time. 

The SPEAKER protempore. The time 
of the gentleman from Idaho has expired. 

Mr.WHITE. Mr. Speaker, Iask unan- 
imous consent to proceed for 5 minutes 
more. 

The SPEAKER pro tempore, Is there 
objection? 

There was no objection, 
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Mr. WHITE. As a member of the 
Committee on Coinage, Weights, and 
Measures, which has handled the gold 
evaluation bill, and handled the exten- 
sion of powers of the President to con- 
tinue the stabilization fund, and the 
power to value the dollar, I was present 
when Mr. Morgenthau appeared before 
our cOmmittee to testify many times, and 
I divined all the time that he is not very 
friendly to silver. 

Mr. CHENOWETH. He so stated. 

Mr. WHITE. It has always been true 
and it has been proven over and over 
again, all down through the world’s his- 
tory, that there must be a redemption 
feature to paper currency of a country if 
its paper money is to be stable in value, 
and the gentleman will recall that the 
history of this country shows that after 
the Civil War when there was so much 
paper currency and Government obli- 
gations floated, there was a great agita- 
tion in respect to resuming specie pay- 
ments. One Senator is reported to have 
said, “The way to resume is to resume.” 

Mr. CHENOWETH. I would like the 
gentleman’s observation on the large 
amount of silver we are buying from 
foreign countries and whether or not he 
thinks that should be continued? 

Mr. WHITE. If we could get the for- 
eign countries to return to the plan of 
the Latin union and standardize the 
money of the world, carry out the de- 
clared policy of the United States as it 
appears in the statutes, whereby it has 
declared the policy for international bi- 
metallism, it would not be necessary to 
purchase foreign silver. But as long as 
we can get silver for 30 cents an ounce 
which the American people will gladly 
use in the channels of trade in the form 
of silver dollars or silver certificates at 
$1.29 an ounce, I think it is a good bar- 
gain at the expense of the other 
country. 

Mr. STEFAN. Mr. Speaker, will the 
gentleman yield? 

Mr. WHITE. I yield. 

Mr. STEFAN. The gentleman was 
here yesterday—— 

Mr. No, I was not. I am 
sorry I was not. I wish I had been. I 
would like to have had the privilege of 
replying to the gentleman from Illinois 
who spoke yesterday. 

Mr. STEFAN. Would the gentleman 
care to say something about the debate 
on the silver-purchase item, indicating 
that what we are really doing now is 
nothing but subsidizing a few silver 
purchasers, and the Secretary of the 
Treasury indicated that any worth for 
silver now is to use as covering for tin 
cans when there is such a shortage of 
tin? He would like to eliminate this 
legislation, which was nothing but a 
subsidy to a few silver producers. 

Mr. WHITE. It is not half the sub- 
sidy as raising the price of gold from 
$20.61 to $35 an ounce was a subsidy to 
the South African producers where black 
labor is employed. Why should we dis- 
card our kind of money and use money 
from Africa? Seventy percent of the 
world’s gold is produced under the Brit- 
ish flag. There are 400,000,000 ounces of 
gold yet to be mined in Africa in proven 
reserves of the gold mines of the Rand, 
yet we must go out and finance the world, 
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including the British Empire. Mr. Mor- 
genthau testified that we sent a battle- 
ship down to South Africa the other day 
to bring away that gold, but we must 
discard our silver which has been the 
money of humanity all down through 
the ages. If you will read an analysis 
which I put into the Recorp last Monday, 
February 2, you will get a better idea of 
what our money is. ' 

Mr. STEFAN. But how about that 
subsidy? 

Mr. WHITE. There is no more sub- 
sidy to the silver miners in this country 
than there is subsidy to the gold miners. 
If raising the price of gold $15 an ounce 
was not a subsidy to somebody, I do not 
know what is. 

Mr. STEFAN. That is an admission 
on your part that it is a subsidy. 

Mr. MICHENER. Will the gentleman 
yield? 

Mr. WHITE. I yield to the gentleman 
from Michigan. 

Mr. MICHENER. You are making a 
very clear argument about this subsidy 
paid for gold. I think it is unanswerable. 
The gentleman is very close to the Presi- 
dent and the policies of the administra- 
tion. Has he ever gone to the President 
and explained this matter and shown 
him wherein he was doing the wrong 
thing in subsidizing these people to whor: 
the gentleman has so eloquently and so 
factually referred? 

Mr. WHITE. I will say to the gentle- 
man that we did go to the President. 
The trouble is he did most of the talking. 
In the emergency of collapse of business 
eredit and the resultant depression, if 
our Government had done the logical 
thing and restored silver to our monetary 
system by remonetizing the metal, there 
would have been no need for increasing 
the price of gold as a subsidy to either 
the gold or silver miners—restore silver 
to use aS money by remonetization and 
the miners could not supply the demand 
and our currency would be stabilized and 
commodity prices would be stabilized— 
and business would flourish. 

The SPEAKER. The time of the gen- 
tleman from Idaho has expired. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. LANHAM. Mr. Speaker, I ask 
unanimous consent to proceed for 5 
minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LANHAM. Mr. Speaker, I have 
asked for this time to reiterate a sugges- 
tion which I have made several times on 
the floor of this House, and concerning 
which I wish to solicit your counsel and 
cooperation in putting it into practical 
effect. Insofar as I know, this suggesticn 
was first made by Mr. Umstead, of North 
Carolina, who for several years rendered 
very distinguished service in the House 
of Representatives and retired voluntarily 
to practice his profession of law. In view 
of the fact that we are kept so very busy 
with the details and the multiplicity of 
our congressional labors, it is impossible 
for us to know definitely and accurately 
what is done with the various sums of 
money that we appropriate. 

Mr. Umstead made a very pertinent 
suggestion, which I have emphasized 
from time to time, that there should be 
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appointed under the direction of the 
Committee on Appropriations a certain 
number of men on an annual basis to 
follow up these appropriations — = 


money, and whether or not some of it is 
being wasted, and whether or not too 
many agencies and employees are being 
used in its expenditure. 


called here and presumably given govern- 
mental employment, who have had noth- 
ing to do for weeks except twirl their 
thumbs. That may or may not be true. 
I do not know. You have seen the ac- 
counts in the press. 

The Committee on Public Buildings 
and Grounds has been holding hearings 
for a few days with reference to neces- 
sary defense housing and public works in 
congested areas that naturally arise in 
these critica] times in this metropolitan 
section by reason of the great influx of 
additional workers, and they have been 
estimated at a thousand a week. If un- 
necessary workers are coming here, we 
can relieve this housing situation some- 
what by proper reduction of these forces 
and by not encouraging people to ccme 
to Washington as residents who do not 
have actual employment with the Gov- 
ernment waiting for them. I think we 
can save many, many millions of dollars 
by having these follow-up men on ap- 
propriations to see what is done with the 
money and how it is spent. 

Personally I shall look into the matter 
of the proper procedure to follow in get- 
ting that accomplished, and I am quite 
willing to sponsor necessary legislation 
or introduce the necessary resolution to 
See that some such action is taken. It 
is for the benefit of the American tax- 
Payers who under the best circumstances 
are going to have a very burdensome 
load upon their backs during this emer- 
gency. 

Mr. MICHENER. Will the gentleman 
yield? 

Mr. LANHAM. I yield to the gentle- 
man from Michigan. 

Mr. MICHENER. I think we all agree 
absolutely with the gentleman as to ob- 
jective, and I hope that the word of 
warning he is giving today will have some 
effect. He must remember that all of 
these sums appropriated by the Con- 
gress are spent under Executive super- 
vision, scrutiny, and direction. I am 
hoping that if the President learns for 
the first time that the millions of dol- 
lars to which the gentleman from Texas 
has referred are being spent needlessly 
that he will take the initiative ir seeing 
that those who spend the money under 
his control will stop spending it in a 
wasteful manner. 

Mr. LANHAM. I thank the gentleman 
for his contribution. I believe if we 
cculd have a more detailed supervision 
of the expenditure of these funds, if we 
had some agents of our own as the ap- 
propriating authority to follow them up, 
much good could be accomplished. I 
have understood that in some bureaus 
and agencies there have been unex- 
pended balances, but that there has never 
been any very great activity in turning 
those unexpended balances back into the 
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Treasury. I think the usual policy has 
been to find some way in which to spend 
the money that is left over. 


the request of the gentleman from Texas 
(Mr. Lanuam]? 

There was no objection. 

Mr. LANHAM. Mr. Speaker, I am 
anxious to get action with reference to 
this in the interest of economy, and cer- 
tainly by such a policy, in my judgment, 
we can reduce our nondefense spending 
very materially. It has been said that 
everybody’s business is nobody’s business. 
I think we ought to make it the business 
of some specific authorized agents of 
our own to follow up through the year 
the expenditure of these funds in order 
that the Appropriations Committee may 
not have to accept without any knowl- 
edge of its own every estimate that is 
presented to that committee. 

Mr. O’CONNOR. Will the gentleman 
yield? 

Mr. LANHAM. I yield to the gentle- 
man from Montana. 

Mr. O'CONNOR. The gentleman is to 
be congratulated upon the remarks he is 
making. I am glad he is bringing this 
matter up. Can the gentleman give us 
some idea of just how much the Govern- 
ment of the United States is in debt now? 

Mr. LANHAM. I know, as does the 
gentleman, that the Government of the 
United States is in debt a very stupen- 
dous amount and that in striking a 
balance we lack a good many billions of 
dollars of having one red cent in the 
Treasury. I think it behooves us under 
these circumstances, in view of the fact 
that we are having to get this money 
from the American people, that the 
money is going to have to be repaid, and 
that our interest charges today on our 
debt amount to more than it costs to run 
this Government 40 years ago, I repeat, 
in view of all these things it behooves us 
not to accept without some kind of in- 
vestigation the various items that are 
brought in to us, especially when the 
press is being filled these days with no- 
tices of people awaiting work being 
crowded into one room under Govern- 
ment employment who apparently have 
not been called upon to render any serv- 
ices and who just sit and twirl their 
thumbs all day. There is the complaint 
on the part of others who have been as- 
signed to work that their work could be 
dispatched in an hour or less of any day. 
The people whom we represent are pay- 
ing the bills. 

Mr. O’CONNOR. One other question. 
I know, of course, what happens to an 
individual when he reaches the point 
where he no longer has any credit. He 
cannot get any money, and he goes bank- 
rupt. Iam wondering what will happen 
when we reach the point—when I say 
“we” I am referring to the United States 
Government—that we no longer can get 
any money? 

Mr. LANHAM. Well, far be it from me 
to pose as a Money expert. I have heard 
several of these experts speak on the 
floor of this House and elsewhere, and I 
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have never heard any two agree; but I 
do think we can concentrate our atten- 
tion advantageously upon this matter of 
saving what we can for the taxpayers by 
reducing the nondefense expenditures 
and eliminating useless agencies and use- 
less employees. 

Mr. CASEY of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Massachusetts. 

Mr. CASEY of Massachusetts. A few 
moments ago the gentleman put his fin- 
ger on what I consider to be one of the 
great defects in the present system. Con- 
gress has deteriorated into merely an or- 
ganization that appropriates money, and 
in the nature of things we have no su- 
pervision, we have no scrutiny over the 
funds we appropriate. We are thus 
forced to take the word of the depart- 
ments to whom we give the money. It 
seems to me the gentleman’s suggestion 
ought to be given a great deal of serious 
consideration so that we of Congress, par- 
ticularly of the Committee on Appropria- 
tions, may have some agents who can fol- 
low these funds and see that they are 
spent according to the directions of the 
Congress. 

Mr. LANHAM. I thank my friend 
from Massachusetts. May I say in that 
connection that, unfortunately, in my 
judgment, it has become pretty much of 
a policy here for a committee of this 
House not to consider a bill that is intro- 
duced and referred to it if some agency 
down in the Federal Government service 
somewhere sends in an unfavorable re- 
port. Thecommittee of which I have the 
honor to be chairman, I am glad to say, 
has reported and passed some legislation 
in the days gone by, though an adverse 
report had been sent here by some agent 
of the Federal Government. 

Mr. MICHENER. Mr. Speaker, will 
the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Michigan. 

Mr. MICHENER. The gentleman was 
in Congress, as I was, when the Budget 
system was adopted. That system pro- 
vides a Budget Director for the President, 
whose job it is to scrutinize and bring 
together and coordinate all Government 
expenditures and submit his report to the 
Congress once a year. Along with that 
law was the congressional check, pre- 
sumably on the spending of the money 
according to law, as suggested by the 
gentleman from Massachusetts. That is 
the General Accounting Office. Our good 
friend and very capable former colleague, 
Mr. Warren, is today at the head of that 
organization. 

Mr, LANHAM. Is it not true that the 
General Accounting Office simply passes 
upon these various items coming before 
it to see whether or not the money is 
being spent in accordance with law? 

Mr. MICHENER. One step further, 
and I cover that. Is not the trouble 
found in the fact that the Congress 
makes lump-sum appropriations and 
places the expenditure of their money in 
discretionary hands? 

Mr. LANHAM. The Committee on 
Appropriations is kept very, very busy 
with its hearings and drafting its bills 
and pressing them through to enact- 








ment. The members of the Committee 
on Appropriations with their duties in 
that service and the others that they 
have to perform as Members of this body 
are kept so constantly on the go that they 
cannot possibly have the information 
with reference to the details of these 
expenditures. It would cost relatively 
but a paltry sum, in my judgment, to em- 
ploy a few experts under the direction 
of the Committee on Appropriations to 
follow up these expenditures. I think 
it is but a reasonable surmise that we 
can save for the taxpayers of this coun- 
try many millions of dollars. 

Mr. CASEY of Massachusetts. I think 
at this moment, with such large war ex- 
penditures being made, we could save not 
only millions but even billions through 
saving at the bunghole of waste and in- 
efficiency by having the agents the gen- 
tleman suggests act for the Congress. 

Mr. LANHAM. I thank the gentleman 
for his contribution. 

Mr. WASIELEWSKI. Mr. Speaker, 
will the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Wisconsin. 

Mr. WASIELEWSKI. Now that we are 
transferring a number of our agencies 
out of the city, would it not be well to 
make a survey to make sure what per- 
sonnel are actually needed by the depart- 
ments before sending them out of the 
city, and in that way save the Govern- 
ment considerable money? At the same 
time those employees who are not needed 
by the agencies could be used by the 
agencies that do need them here in 
Washington. Thereby we could cut 
down the influx of people into Washing- 
ton. 

Mr. LANHAM. Employees of the kind 
I have suggested can very easily get that 
information and have it available for the 
members of the Committee on Appro- 
priations. 

(Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. MARTIN of Iowa. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include an article from the 
Farm Journal. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp in two particulars. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. HINSHAW. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of other special orders I may be per- 
mitted to address the House for 10 min- 
utes today. 

The SPEAKER. Is there objection? 

There was no objection. 


PROPOSAL TO MAKE MORE AVAILABLE 


SPACE FOR HOMES AND OFFICES IN 
THE DISTRICT OF COLUMBIA 


Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 5 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, the preceeding speaker referred 
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to a newspaper article which touched 
upon the limited accommodations avail- 
able in office and dwelling space, here in 
the Nation’s Capital. Another gen 
man told us of problems connected with 
the parking of automobiles and garage 
space. In both instances, we were told 
that when there is a vacancy, the cost is 
almost prohibitive. 

Last week President Roosevelt had 
something to say about “parasites” and 
the 20-room mansions on Massachusetts 
Avenue that might be put to better use 
during the national emergency. 

The President could also include in his 
list, of those who should move out of 
Washington, another group not neces- 
sarily parasitic but who are responsible 
for a good part of the congestion in 
apartment and office space and street 
traffic. I have in mind the 600 private 
associations listed in the Washington 
Telephone Directory- 

Many of these private associations oc- 
cupy large suites of offices and in many 
cases whole buildings. I am sure that 
more than a million square feet of office 
space is occupied by these private groups. 
Included in this list are the religious, 
labor, fraternal, social, and business or- 
ganizations. 

I am sure no hardship would result to 
these organizations, if they transferred 
the headquarters to Baltimore, Wilming- 
ton, Philadelphia, New York City, Chi- 
cago, Richmond, or some other nearby 
city. 

Let us consider just a few of these pri- 
vate associations or pressure groups; 
they are: 

Anti-Saloon League, Anti-Cigarette 
Alliance, Society of the Mayflower De- 
scendents, National Association of Deans 
of Women, National Canners Associa- 
tion, National Clean-Up and Paint-Up 
Campaign, National Crushed Stone As- 
sociation, National Duckpin Bowling 
Congress, American Peace Society, 
American Power Boat Association, 
American Vindicators, Birth Control 
Federation, Calf Tanners Association, 
Chamber of Commerce, Daughters of 
the American Revolution, Clay Sewer 
Pipe Association, Democratic National 
Committee, Repulican National Commit- 
tee, League for the Larger Life, National 
Association of Ice Industries, National 
Rifle Association, National Rural Letter 
Carriers Association, National Service 
Board for Conscientious Objectors, Na- 
tional Wooden Box Association, Na- 
tional Peanut Butter Association. Society 
of the Cincinnati, Society for Lonely 
Hearts, plus the army of palmists and 
astrologers. 

We all know that the District of Co- 
lumbia was established for one purpose, 
and that was for the transaction of the 
Federal Government’s business. When 
Maryland in 1788 and Virginia in 1789 
ceded certain land to be used as the seat 
of the Federal Government they did not 
intend or expect that the Federal depart- 
ments would one day, in a national 
emergency, be forced out of Washington 
for lack of space due to encroachment of 
private associations. 

During the past months, the spokesmen 
for the American Federation of Labor, 
the Congress of Industrial Organizations, 
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and the United States Chamber of Com- 


promised complete and wholehearted co- 
operation in the campaign to win the war. 
The unbearable conditions here in Wash- 
ington due to the war effort, affords these 
groups a further opportunity to be of 
service. They should move their offices 
to some other nearby city and thus place 
at the disposal of the Government the 
space they now occupy and the apart- 
ments occupied by their employees. It 
would be a fine patriotic gesture and, at 
the same time, set an excellent example to 
the many other private associations oc- 
cupying space in Washington, so badly 
needed by the Government for its war 
activities. 

Of course, my proposal to move out of 
Washington is only for the duration of 
the war and is made in good faith to the 
many splendid organizations I have men- 
tioned, which I am sure, will accept them 
in the same spirit. 

I realize how difficult it is for a person 
to change his residence and move into 
new surroundings but that is a small sac- 
rifice to make for the Government we all 
love. Every person should keep this fact 
in mind when he is asked to move, and I 
am sure that instead of being regarded 
as an onerous task it will be welcomed as 
an opportunity to display one’s patriot- 
ism and willingness to serve his country. 

(Here the gavel fell.) 

The SPEAKER pro tempore (Mr. 
K.eserG). The gentleman from Cali- 
fornia [Mr. HrnsHaw] is recognized for 
10 minutes. 


MELVYN DOUGLAS 


Mr. HINSHAW. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks, and I ask that I be not 
interrupted until I have completed my 
address. 

The SPEAKER pro tempore. 
objection, it is so ordered. 

There was no objection. 

Mr. HINSHAW. Mr. Speaker, it would 
seem to me that screen actors can do 
more for their country, in these difficult 
times, by carrying on in their accustomed 
ways than they can by coming to Wash- 
ington, even for the purpose of adding 
glamour to the Office of Civilian Defense. 
The people of the United States do not 
need the inspiration of glamour to realize 
the seriousness of the situation we all 
face. Glamour is not needed to inspire 
our people to rally to the defense of our 
country, even through the Office of Civil- 
ian Defense. It seems to me a farce— 
yes, even a tragedy—to make of the Office 
of Civilian Defense a pink-tea party, 
where well-known faces of social life 
and on the screen can obtain added pub- 
licity. 

From my viewpoint, the Office of 
Civilian Defense might well be headed by 
men who have had military experience 
and women who have had broad execu- 
tive experience in civic pursuits. Cer- 
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tainly it should not be a catch-all for 
persons without such experience, but 
whose names may be well known in the 
society columns or in the kleig lights. 

I see by the papers that screen actor 
Meivyn Douglas has been appointed to a 
position in the Office of Civilian Defense. 
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Having thus stepped into the official 
family in Washington, Melvyn Douglas 
is subject to being looked upon with the 
same careful scrutiny that is 

accorded other officials of the United 
States Government. I have known of 
Melvyn Douglas for a number of years in 
California, and as he has been, in recent 
years, an active campaigner there in 
political circles, it has been deemed ad- 
visable to find out who-he was. 

Melvyn Douglas is the husband of Miss 
Helen Gahagan, another star of great 
fame, charm, and personality. Miss 
Gahagan doubles as democratic national 
committeewoman from California. 

According to the latest volume of Who’s 
Who, Melvyn Douglas was born in Macon, 
Ga., April 5, 1901, the son of Edouard G. 
and Lena (Shackelford) MHesselberg. 
Melvyn Edouard Hesselberg, on July 21, 
1937, in the Superior Court of Los Angeles 
County, legally changed his name to 
Melvyn Douglas. What his activities 
were, prior to that time, could probably 
be checked if one had the inclination. I 
do not say that Melvyn Douglas is or 
ever has been a Communist, but he has 
been associated with organizations and 
movements which, according to the rec- 
ords of the Dies Committee on Un-Ameri- 
can Activities, are Communist sponsored 
or led, and are generally considered to be 
Communist-front organizations. The 
Daily Worker of April 8, 1938, on page 4, 
lists Melvyn Douglas as a signer of a 
petition to lift the arms embargo against 
Spain, and as a’ member of an organiza- 
tion known as American Friends of Span- 
ish Democracy. In 1939, he is recorded 
as an endorser and supporter of an or- 
ganization known as the American Con- 
gress for Peace and Democracy. On 
February 13, 1939, he was a speaker at a 
public meeting at Carnegie Hall, New 
York, sponsored by the Committee for 
Concerted Peace Efforts. He is listed as 
being associated in some capacity with 
the Consumers Union. He was a signer 
of the call of what is known as the 
First Congress of the Mexican and Span- 
ish-American Peoples of the United 
States. He was one of those who wel- 
comed Tom Mooney when the latter was 
released from prison in California, and 
it is well known that Tom Mooney was 
both identified with disloyal groups in 
the last war, and is now national chair- 
man of the Citizens Committee to Free 
Earl Browder. According to press re- 
ports, he was one of those who aided the 
defense of Harry Bridges, and in 1939 
bought radio time to broadcast Harry 
Bridges’ side of his own story. Melvyn 
Douglas is listed as a member of the 
executive board of the Motion Picture 
Artists’ Committee, and has been chair- 
man and a member of the Directorate of 
the Motion Picture Democratic Commit- 
tee. Among the members of that Direc- 
torate, who are either known or believed 
to be members of the Communist Party 
or Fellow Travelers of the same are the 
following: Herbert Biberman, Maurice 
Murphy, John Bright, Jeff Kibbre, Al 
Matthews, Charles Page, and Donald 
Ogden Stewart. 

On May 21, 1940, Los Angeles papers 
carried the report: 

Melvyn Douglas, film actor and leader of 
Hollywood's “left wing” group, and five mem- 
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bers of Governor Olson's official family were 
given commissions yesterday in the Cali- 
fornia National Guard. Douglas, who re- 
signed as a member of the State welfare 
commission, was named lieutenant colonel of 
intelligence. 


Douglas had been elected a delegate to 
the Democratic national convention on 
Governor Olson’s third-term ticket for 
delegates and had been a warm sponsor 
of the Governor in the 1938 elections. 
Following the vociferous protests of 
many loyal California citizens, among 
whom were found many leaders in the 
American Legion and other veteran or- 
ganizations, the appointment of Melvyn 
Douglas was quashed, according to re- 
ports, at his own request. 

In the records of the Federal Com- 
munications Commission Melvyn Doug- 
las is listed in an application made for a 
permit to build and operate a 10,000- 
watt radio station in Pasadena, Cailif., 
as one of the sponsors and subscribers, 
with the intention of becoming one of the 
directors. In that application it is stated 
as follows: 


Another one of the subscribers to take 
stock in KFVD (now KPAS), and who will 
be one of the directors, is peculiarly fitted 
to aid in making a broadcasting station a 
success, both from an entertainment point 
of view and of service along civic lines. This 
man is Melvyn Douglas, the actor. Mr. 
Douglas not only stands high in his profes- 
sion but his study and interest in civic 
affairs makes him of great value. Mr. Doug- 
las expects to devote considerable attention 
to this new broadcasting station appearing 
on it professionally, and also speaking over 
it as a citizen interested in civic affairs. In 
fact, he has agreed to go on each week with 
a commercial program under a sponsor, tak- 
ing no money therefor for himself, but grant- 
ing the station the profits from his part in 
such effort to be used to put on other civic 
programs that might be of value to the 
hearers, and yet such that might not be 
sponsored by any commercial advertiser. 

Mr. Douglas is doing this because of his 
confidence that those who will be imme- 
diately responsible and will have control of 
this new enterprise are men and women 
who have the interests of the public and the 
value of a radio station for the public good 
at heart. 


Mr. J. Frank Burke, the principal 
stockholder and the very able manager 
of this enterprise, radio station KPAS, 
was formerly greatly interested in the 
election campaign of Culbert Olson in his 
race for the governorship of California. 
He is a very estimable citizen, held in 
high regard by those who know him, in- 
cluding myself. Radio station KPAS 
makes its initial bow to the public on 
next Thursday, February 5, 1942. 

As I stated in the beginning of my re- 
marks, I do not know that Melvyn Doug- 
las is a Communist or a fellow traveler 
of the Communist Party, nor am I will- 
ing to believe that he is either of these 
or that he is even a sympathizer of the 
Communist principles. Until such fact, 
if true, is amply demonstrated, if he fs 
not any of these things—and I am willing 
to believe that he is not—then the least 
that can be said is that he has amply 
demonstrated his very left-wing tend- 
encies. 

If Melvyn Douglas were purely and 
simply a screen actor of color and per- 
sonality, which he is acknowledged to 
possess, I would still be opposed to his 
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appointment to a position in the Office of 
Civilian Defense, for I do not believe that 
such positions should be held by persons 
without broad executive experience. 
Certainly when one considers Douglas’ 
outside activities and his relation to the 
political picture, in addition to his known 
vocational experience especially as an 
actor, it would hardly seem fit that such 
a person should be given the responsi- 
bility now resting upon him. There are 
many persons of long experi- 
ence who are far better qualified. Again, 
I say, glamour is not what is needed in 
the Office of Civilian Defense—that is 
serious business. 
{Here the gavel fell.) 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. Ranpo.pnx, for 
2 days, an account of official business. 


SENATE BILLS AND CONCURRENT 
RESOLUTION REFERRED 


Bills and a concurrent resolution of 
the Senate of the following titles were 
taken from the Speaker’s table and, un- 
der the rule, referred as follows: 


§. 984. An act for the relief of Mr. and Mrs. 
James C. Loard; to the Committee on Claims. 

§.1801. An act for the relief of Eugene 
Jackson; to the Committee on Claims. 

§. 1820. An act for the relief of Jerry Mc- 
Kinley Thompson; to the Committee on 
Claims 


S. 1898. An act for the relief of the heirs 
of Mrs. Nazaria Garcia, of Winslow, Ariz.; to 
the Committee on Claims. 

§. 2002. An act for the relief of Donald Wil- 
liam Burt; to the Committee on Claims. 

S. 2066. An act to make permanently effec- 
tive the act regulating interstate and for- 
eign commerce in petroleum and its prod- 
ucts; to the Committee on Interstate and 
Foreign Commerce. 

S. 2198. An act to provide for the financ- 
ing of the War Damage Corporation, to amend 
the Reconstruction Finance Corporation Act, 
as amended, and for other purposes; to the 
Committee on Banking and Currency. 

8. Con. Res. 25. Concurrent resolution au- 
thorizing the printing of additional copies of 
the Report of the Commission Appointed by 
the President of the United States To Investi- 
gate the Facts Relating to the Attack Made 
by the Japanese Armed Forces Upon Pearl 
Harbor in the Territory of Hawaii, on Decem- 
ber 7, 1941; to the Committee on Printing. 


ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the fol- 
lowing titles, which were thereupon 
signed by the Speaker: 


H.R. 257. An act for the relief of Edna 
La Blanche Gillette; 

H.R. 1903. An act for the relief of Reuben 
Owen; 

H.R. 1914. An act for the relief of the Cop- 
pel Coal Co.; 

H. R. 2372. An act for the relief of Paul E. 
Cook; 

H.R. 2376. An act for the relief of Ethel 
Ray Sowder; 

H. R.3118. An act for the relief of the State 
compensation insurance fund of California; 

H.R. 3408. An act for the relief of Louis 
M. McDougal; 

H.R. 4182. An act for the relief of Mollie 
8. McHaney; 

H.R. 4436. An act for the relief of Mrs. 
Bertha M. Smith; 
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H. R. 5046. An act for the relief of Mr. and 
Mrs. R. L. Saunders; 

H.R. 5085. An act for the relief of Esco 
Wood; 

H.R. 5164. An act for the relief of Arthur 
W. Jorgenson, and the legal guardian of 
Robert R. Jorgenson, a minor; 

H.R. 5291. An act for the relief of Helen 
Rauch and Max Rauch; 

H. R. 5390. An act for the relief of G. T. 
Elliott, Inc.; i 

H.R. 5541. An act for the relief of Joseph 
Keeney; 

H.R. 5701. An act for relief of the accounts 
of Lt. Col. Joseph M. Kelly, United States 
property and disbursing officer for Kentucky; 

H.R. 5767. An act for the relief of A. Paul 
Johnson; and 


H. R. 6356. An act to amend the act ap-° 


proved October 24, 1941, entitled “An act to 
authorize the Secretary of the Navy to pro- 
vide salvage facilities, and for other purposes” 
(Public Law No. 280, 77th Cong.), so as to 
remove the limitation on the sum authorized 
to be appropriated annually to effectuate the 
purposes of the act. 


The SPEAKER announced his signa- 
ture to enrolled bills of the Senate of the 
following titles: 


§.294. An act to authorize an appropria- 
tion for payment to the Middle Rio Grande 
Conservancy District of construction costs 
assessed against certain lands within such 
district acquired by the United States for the 
benefit of certain Indians in the State of New 
Mexico; 

S.828. An act to increase the period for 
which leases may be made of public lands 
granted to the State of Idaho for educational 
purposes by the act of July 3, 1890; 

8S. 1045. An act to increase the earnings of 
the United States Government Life Insurance 
fund and the National Service Life Insurance 
fund by expediting the investment of the 
moneys thereof, and for other purposes; 

8.1412. An act to amend the act of June 
11, 1940 (Public, No. 590, 76th Cong., 3d sess.), 
providing for the relief of Indians who have 
paid taxes on allotted land; 

8.2012. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Ad- 
ministration facility, Togus, Maine, to the 
State of Maine, for road-widening purposes; 

§.2080. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Ad- 
ministration facility, Murfreesboro, Tenn., to 
Rutherford County, Tenn., for highway pur- 
poses; 

8.2112. An act authorizing overtime pay 
for certain employees of the National Ad- 
visory Committee for Aeronautics; and 

S. 2217. An act to authorize the attendance 
of personnel of the Army of the United States 
as students at educational institutions and 
other places. 


ADJOURNMENT 


Mr. MILLS of Arkansas. Mr. Speaker, 
I move that the House do now adjourn. 
The motion was agreed to; accordingly 
(at 2 o’clock and 36 minutes p. m.) the 
House adjourned until tomorrow, Thurs- 
day, February 5, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 


COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 


The Committee on the Merchant Ma- 
rine and Fisheries will hold a public hear- 
ing on Thursday, February 5, 1942, at 
10 a. m., on H. R. 6020, granting the con- 
sent and approval of Congress to an 
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interstate compact relating to the better 
utilization of the fisheries (marine, shell, 
and anadromous) of the Atlantic sea- 
board and creating the Atlantic States 
Marine Fisheries Commission. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public hear- 
ing on Thursday, February 12, 1942, at 
10 a. m., on House Joint Resolution 263, 
to provide decorations for outstanding 
conduct or service. by persons serving in 
the American merchant marine. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public hear- 
ing on Tuesday, February 17, 1942, at 
10 a. m., on H. R. 6503, to extend and 
amend certain emergency laws relating 
to the merchant marine, and for other 
purposes. 





. EXECUTIVE COMMUNICATIONS, ETO. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1370. A letter from the Secretary of the 
Interior, transmitting a draft of a proposed 
bill for the protection of Indian tribal or- 
ganizations; to the Committee on Indian 
Affairs. : 

1371. A communication from the President 
of the United States, transmitting certain 
amendments to certain estimates of appro- 
priations included in the Budget for the fiscal 
year 1943 for the legislative establishment, 
Library of Congress, involving an increase of 
$15,930 in such estimates (H. Doc. No. 608); 
to the Committee on Appropriations and 
ordered to be printed. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. NICHOLS: Select Committee to Inves- 
tigate Air Accidents. House Resolution 125 
(77th Cong., 1st sess.). Resolution creating 
a Select Committee to Investigate Air Acci- 
dents; without amendment (Rept. No. 1741). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. McGEHEE: Committee of conference 
on the disagreeing votes of the two Houses. 
H. R. 3141. A bill for the relief of Fred 
Farner and Ernest Schroeder (Rept. No. 
1742). Ordered to be printed. 

Mr. McGEHEE: Committee of conference 
on the disagreeing votes of the two Houses. 
H. R. 4622. A bill for the relief of Catharine 
Schultze (Rept. No. 1743). 
printed. 

Mr. REES of Kansas: Committee on Immi- 
gration and Naturalization. H. R. 6450. A 
bill to amend subsection (c) of section 19 
of the Immigration Act of February 5, 1917 
(39 Stat. 889; U. S. C., title 8, sec. 155), as 
amended; with amendment (Rept. No. 1744). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. DOUGHTON: Committee on Ways and 
Means. S. 1935. An act to amend section 602 
(m) of the National Service Life Insurance 
Act of 1940 (Public, No. 801, 78th Cong.), as 
amended, to enable a person in active service 
in the Army, Navy, Marine Corps, or Coast 
Guard to secure such insurance effective as 
of date of application by advance of active 
service pay, and for other purposes; without 
amendment (Rept. No. 1745). Referred. to 
the Committee of the Whole House on the 
state of the Unon. 


Ordered to be 
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PUBLIO BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced 
and severally referred as follows: 


By Mr. PETERSON of Florida: 

H.R. 6526. A bill to repeal section 2 of 
Public Law 386 (77th Cong., ch. 638, 1st sess.), 
being an act to amend the Sugar Act of 1937, 
as amended, and for other purposes; to the 
Committee on Agriculture. 

By Mr. CASE of South Dakota: 

H.R 6527. A bill to provide that veterans 
of the present war shall receive the same 
domiciliary or hospital care as veterans of 
the World War; to the Committee on World 
War Veterans’ Legislation. 

By Mr HULL: 

H.R. 6528. A bill to further amend the 
Civil Service Retirement Act, approved May 
29, 1930, as amended; to the Committee on 
the Civil Service. 

' By Mr. MACIEJEWSKI: 


H.R 6529. A bill to amend the Nationality’ 


Act of 1940 to permit the Commissioner to 
furnish copies of any part of the records or 
information therefrom to agencies or officials 
of a State without charge; to the Committee 
on Immigration and Naturalization 

By Mr. WENE: 

H.R 6530. A bill creating the Wilmington 
Tunnel Commission and authorizing said 
commission and its successors to construct, 
maintain, and cperate a tunnel under the 
Delaware River at or near Wilmington, Del 
to the Committee on Interstate and Foreign 
Commerce. 

By Mr. CASEY of Massachusetts: - 

H.R.6531° A bill to suspend the effective- 
ness during the existing national emergency 
of tariff duties on scrap iron, scrap steel, and 
nonferrous metal scrap; to the Committee on 
Ways and Means. 

By Mr WHITE: 

H. Res. 430. Resolution authorizing the 
printing of the manuscript of a hearing held 
before a special committee who conducted 
an investigation relative to the supply and 
considered plans to increase the prcduction 
of lead for national defense as a House docu- 
ment; to the Committee on Printing. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2375. By Mr CULLEN: Resolution of the 
Assembly and Senate of New York State, 
urging careful consideration to the mani- 
fold qualifications which make the city and 
State of New York an eminently desirable 
place for the relocation of Federal Govern- 
ment agencies removed from Washington, 
D. C., and to make such selection wherever 
appropriate and possible; to the Committee 
on Public Buildings and Grounds. 

2376. By Mr. FLAHERTY: Petition of the 
board of aldermen, Chelsea, Mass., urging 
that funds be provided by the Federal Gov- 
ernment to cover expenses necessary in 
arranging for the defense of city and towns; 
to the Committee on Military Affairs. 

2377. By Mr. MERRITT: Resolution of the 
common council of the city of Yonkers, 
N. Y., that the common council stresses the 
seriousness of the situation in threatened 
lay-offs and appeals for immediate action in 
the awarding of defense contracts to the 
Alexander Smith & Sons Carpet Co., the 
Saunders Machine & Tool Co., the Otis 
Elevator Co., and the Habirshaw Cable & 
Wire Co., so that the citizens of Yonkers who 
are not able to take up arms against our 
foes may contribute their share by working 
in the mills; to the Committee on Military 
Affairs. 

2378. By Mr. ROLPH: Resolution of the 
California Retail Jewelers Association, Inc., 
San Francisco, Calif., opposing the proposal 
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by the Social Security Board to federalize 
the California unemployment-insurance pro- 
gram; to the Committee on Ways and Means. 





SENATE 


Tuurspbay, Fespruary 5, 1942 


(Legislative day of een February 2, 
1 


42) 


The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

Chaplain Merritt F. Williams, United 
States Navy, offered the following 
prayer: 


Eternal Father, strong to save, who 
hast formed all hearts to love Thee, we 
stand before Thee as Thy sons. We give 
Thee our thanks for Thy greai goodness 
to us and to all men. Thou hast safely 
brought us to the beginning of a new day 
and hast blessed us above all that we de- 
serve. As we take up the tasks of the 
day, we ask Thy never failing help. Our 
presence before Thee is our prayer. Thy 


-knowledge of our need is the measure of 


our petition. Grant us to know and to 
do Thy will. Through Jesus Christ, our 
Lord. Amen. 


THE JOURNAL 


On request of Mr. BarkKiey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Tuesday, February 4 1942, was 
dispensed with, and the Journal was ap- 
proved. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF BILLS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller. one of his 
secretaries, who also announced that on 
February 3, 1942, the President had ap- 
proved and signed the following acts: 


S. 2028. An act to amend section 3 (a) of 
the act entitled “An act to authorize the 
Secretary of the Navy to proceed with the 
construction of certain public works, and for 
other purposes,” approved June 2, 1939 (53 
Stat. 800), so as to transfer the administra- 
tion of the naval supply depot Oakland, to 
the commandant, twelfth naval district; and 

S.2139 An act to provide for performance 
of the duties of chiefs of bureau and the 
Judge Advocate General in the Navy Depart- 
ment, and the Major General Commandant 
of the Marine Corps, and for other purposes. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Chaffee, one of its 
reading clerks, announced that the House 
had passed without amendment the fol- 
lowing bills of the Senate: 


§S.381. An act for the relief of Marcel M. 
Roman, Clara M. Roman, and Rodica E. 
Roman; 

§.806. An act for the relief of Carmella 
Ridgewell; 

8.1523. An act for the relief of the Port- 
land Sportwear Manufacturing Co.; 

S. 1654. An act for the relief of the Mer- 
chants Distilling Corporation; 

S. 1771. An act for the relief of R V. Thurs- 
ton and Joseph Hardy, a partnership; 

8.1778. An act for the relief of Leslie 
Truax; 

S. 1848. An act for the relief of Dr. Hugh 
G. Nicholson; 
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8.1974. An act for the relief of Francis 
Howard Robinson; and 

§.2011. An act for the relief of Willard R. 
Centerwall, formerly superintendent and 
special disbursing agent at the Tongue River 
Indien Agency. 


The message also announced that the 
House had passed the bill (S. 314) for the 
relief of certain Basque aliens, with 
amendments, in which it requested the 
concurrence ‘of the Senate. 

The message further announced that 
the House had passed the bill (S. 1945) 
to authorize the Commissioners of the 
District of Columbia to acquire, operate, 
and regulate public off-street parking fa- 
cilities, and for other purposes, with an 
amendment, in which it requested the 
concurrence of the Senate. 

The message also announced that the 

House had agreed to the amendment of 
the Senate to the bill (H. R. 5833) to ex- 
tend the time during which orders and 
marketing agreements under the Agri- 
cultura] Adjustment Act, as amended, 
may be applicable to hops. 
_ The message further announced that 
the House had agreed to the report. of 
the committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 6460) making appropriations for 
the Navy Department and the naval 
service for the fiscal year ending June 30, 
1943, and additional appropriations 
therefor for the fiscal year ending June 
30, 1942, and for other purposes; that the 
House had receded from its disagreement 
to the amendments of the Senate 
Nos. 2, 10, 25, and 26 to the bill, and 
concurred therein, and that the House 
had receded from its disagreement to the 
amendments of the Senate Nos. 5 and 
27 and concurred therein, each with 
an amendment, in which it requested the 
concurrence of the Senate. 

The message also announced that the 
House had passed the following bills and 
joint resolution, in which it requested 
the concurrence of the Senate. 

H.R. 1374. An act to record the lawful ad- 
mission to the United States for permanent 
residence of Rev. Julius Paal; 

H.R. 1988. An act for the relief of Albert 
Barrett; 

H.R. 2430. An act for the relief of John 
Huff; 

H.R. 2980. An act for the relief of National 
Heating Co., Washington, D. C.; 

H.R. 3295. An act for the relief of Kurt G. 
Stern; 

H.R. 3469. An act for the relief of Maria 
Azucena Alvarez Canga; 

H.R. 3610. An act for the relief of Minnie 
C. Sanders; 

H. R. 4354. An act for the relief of D. H. 
Dantzler; 

H.R. 4657. An act for the relief of Floyd 


P. Moritzky; 

H. R. 4896. An act for the relief of David B. 
Byrne; 

H.R. 5071. An act for the relief of Cath- 
erina Migliore and Anthony and Rose 
Migliore; 

H.R. 5478. An act for the relief of Nell 
Mahoney; 


H.R.5539. An act for the relief of .Um- 
berto Danta Annibali; 

H.R. 5572. An act to provide an additional 
sum for the payment of a claim under the 
act entitled “An act to provide for the reim- 
bursement of certain Navy and Marine Corps 
personnel and former Navy and Marine Corps 
personnel and certain Federal civil employees 
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or personal lost or damaged as a 
aia of the hurricane and flood at Parris Is- 
land, 8. C., on August 11-12, 1940,” approved 

23, 1941; 
H.R. 5652. An act to relieve certain em- 
of the Veterans’ Administration from 
financial liability for certain overpayments 
and allow such credit therefor as is necessary 
in the accounts of certain disbursing officers, 

ona for other 

H. R. 5857. An act for the relief of Roy F. 
Lassly, former acting chief disbursing clerk, 

ent of the Interior, and G. F. Allen, 
chief disbursing officer, Division of Disburse- 
ment, Treasury Department; 

H. R. 5865. An act for the relief of Builders 

ties Co.; 

H.R. 5887. An act for the relief of Howard 
L, Miller; 

H.R. 6954. An act for the relief of Florence 
Chumley; 

H. R. 6145. An act for the relief of Mason C. 
Brunson; 

H.R. 6225. An act for the relief of certain 
individuals in connection with the construc- 
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Idaho; 

H.R. 6226. An act for the relief of B. H. 
Wilford; 

H. R. 6328. An act for the relief of certain 
disbursing officers of the Army of the United 
States and for the settlement of individual 
claims approved by the War Department; 

H.R.6511. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1943, and 
for other purposes; and 
. H.J. Res. 276. Joint resolution to authorize 
the President of the United States to render 
financial aid to China, and for other pur- 
poses. 

ENROLLED BILLS SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
the following enrolled bills, and they 
were signed by the Vice President: 


8.294. An act to authorize an appropria- 
tion for payment to the Middle Rio Grande 
Conservancy District of construction costs 
assessed against certain lands within such 
district acquired by the United States for the 
benefit of certain Indians in the State of New 
Mexico; 

8.828. An act to increase the period for 
which leases may be made of public lands 
granted to the State of Idaho for educational 
purposes by the act of July 3, 1890; 

68.1045 An act to increase the earnings of 
the United States Government Life Insurance 
fund and the National Service Life Insurance 
fund by expediting the investment of the 
moneys thereof, and for other p 

8.1412. An act to amend the act of June 
11, 1940 (Public, No. 590, 76th Cong., 3d sess.), 
providing for the relief of Indians who have 
paid taxes on allotted land; 

8.1889. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment for highway purposes to the county 
of Macon, Ala., in a strip of land located at 
Veterans’ Administration facility, Tuskegee, 
Ala.; 

8.2012. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Ad- 
ministration facility, Togus, Maine, to the 
State of Maine, for road-widening purposes; 

8.2080. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Ad- 
ministration facility, Murfreesboro, Tenn., to 
Rutherford County, Tenn., for highway pur- 
poses; 

8. 2112..An act authorizing overtime pay 
for certain employees of the National Ad- 
visory Committee for Aeronautics; 

8. 2217. An act to authorize the attendance 
of personnel of the Army of the United States 
as students at educational institutions and 
other places; 
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H.R. 257. An act for the relief of Edna 
La Blanche Gillette; 

H. R. 1903. An act for the relief of Reuben 
Owen; 

H.R. 1914. An act for the relief of the Cop-” 
pel Coal Co.; 

H. R. 2372. An act for the relief of Paul E. 


Cook; 

H. R. 2376. An act for the relief of Ethel 
Ray Sowder; 

H.R.3118. An act for the relief of the State 
compensation insurance fund of California; 

H.R. 3403. An act for the relief of Louis 
M. McDougal; 

H. R. 4182. An act for the relief of Mollie 
S. McHaney; 

H.R.‘436. An act for the relief of Mrs. 
Bertha M. Smith; 

H. R. 5046. An act for the relief of Mr. and 
Mrs. R. L. Saunders; 

H.R. 5085. An act for the relief of Esco 
Wood; 

H. R. 5164. An act for the relief of Arthur 
W. Jorgenson, and the legal guardian of 
Robert R. Jorgenson, a minor; 

H.R. 5291. An act for the relief of Helen 
Rauch and Max Rauch; 

H.R. 5390. An act for the relief of G. T. 
Elliott, Inc.; 

H.R. 5541. An act for the relief of Joseph 
Keeney; 

H.R. 5701. An act for relief of the accounts 
of Lt. Col. Joseph M. Kelly, United States 
property and disbursing officer for Kentucky; 

H. R. 5767. An act for the relief of A. Paul 
Johnson; 

H.R. 5833. An act to extend the time dur- 
ing which orders and marketing agreements 
under the Agricultural Adjustment Act, as 
amended, may be applicable to hops; and 

H.R. 6356. An act to amend the act ap- 
proved October 24, 1941, entitled “An act to 
authorize the Secretary of the Navy to pro- 
vide salvage facilities, and for other pur- 
poses” (Public Law No. 280, 77th Cong.), so 
as to remove the limitation on the sum 
authorized to be appropriated annually to 
effectuate the purposes of the act. 


REFERENCE OF HOUSE JOINT RESOLU- 
TION—FINANCIAL AID TO CHINA 


Mr. BARKLEY. Mr. President, I ask 
that House Joint Resolution 276 be laid 
before the Senate. 

The VICE PRESIDENT. The Chair 
lays before the Senate a joint resolution 
from the House of Representatives, 
which will be read. 

The joint resolution (H. J. Res. 276) to 
authorize the President of the United 
States to render financial aid to China, 
and for other purposes, was read twice 
by its title. 

Mr. BARKLEY. I ask that the joint 
resolution be immediately referred to the 
Committee on Foreign Relations, which 
is now in session, and that it be trans- 
mitted at once, so that the committee 
may act upon it. 

The VICE PRESIDENT. Without ob- 
jection, the joint resolution will be so 
referred. 


PUBLIC OFF-STREET PARKING FACILI- 
TIES IN THE DISTRICT 


The VICE PRESIDENT laid before the 
Senate the amendment of the House of 
Representatives to the bill (S. 1945) to 
authorize the Commissioners of the Dis- 
trict of Columbia to acquire, operate, and 
regulate public off-street parking facili- 
ties, and for other purposes, which was, 
on page 7, line 20, to strike out “1” and 
insert “3.” 

Mr. BURTON. Mr. President, I move 
that the Senate concur in the amend- 
ment of the House to this bill. It merely 
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corrects a typographical error in the bill 
regarding off-street parking in the Dis- 
trict 


The motion was agreed to. 


PRICES CHARGED TO RESIDENTIAL CUS- 
TOMERS FOR GAS SERVICE (PTS. 3, 4, 
AND 5 OF 8S. DOC. NO. 122) 


The VICE PRESIDENT laid before the 
Senate three letters from the Chairman 
of the Federal Power Commission, trans- 
mitting, in further response to Senate 
Resolution 177 (77th Cong.), statements 
showing the prices charged to residential 
customers for gas service in all com- 
munities in the Middle Atlantic States, 
the South Atlantic States, and the East 
North Central States, and stating that 
similar responses for other geographic 
areas, as required by the resolution, will 
be forthcoming at an early date, which, 
with accompanying papers, were referred 
to the Committee on Commerce and or- 
dered to be printed. 


PETITION AND MEMORIAL 


A petition, etc., were laid before the 
Senate, or presented, and referred as 
indicated: 

By the VICE PRESIDENT: 

A telegram in the nature of a memorial 
from Mrs Herbert R. Jackson, president of 
and on behalf of the Civic Club of Bingham- 
ton, N. Y., remonstrating against the enact- 
ment of legislation granting annuity benefits 
to Members of Congress; to the Committee 
on Civil Service. 

By Mr. TYDINGS: 

A petition of sundry citizens of Frederick 
County and the New Market Woman’s Chris- 
tian Temperance Union, in the State of 
Maryland, praying for the enactment of the 
bill (S. 860) to provide for the common de- 
fense in relation to the sale of alcoholic 
liquors to the members of the land and naval 
forces of the United States and to provide for 
the suppression of vice in the vicinity of mili- 
tary camps and naval establishments; ordered 
to lie on the table 


RESOLUTION OF COUNCIL OF BRIDGE- 
PORT, CONN.—FEDERAL TAXATION OF 
STATE AND MUNICIPAL BONDS 


Mr. MALONEY. Mr. President, I ask 
unanimous consent to present a resolu- 
tion adopted by the Common Council of 
the City of Bridgeport, Conn., which was 
submitted to me by the city clerk, Mr. 
Fred Schwarzkopf, on the subject of im- 
posing a Federal tax on State and munic- 
ipal bonds. I ask that the resolution be 
printed in the Recorp and referred to 
the Commitee on Finance. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Finance and ordered to be printed in the 
REcorpD, as follows: 


Whereas the United States Conference of 
Mayors has repeatedly and unanimously ex- 
pressed its implacable opposition to Treasury 
attempts to impose a Federal tax on the in- 
come from State and municipal bonds; and 

Whereas in this time of grave national 
crisis the fullest cooperation between the Fed- 
eral and municipal governments of the United 
States is essential to the successful prosecu- 
tion of our war effort; and 

Whereas, despite this grave national emer- 
gency and the need for complete unity of 
purpose and goodwill between the separate 
branches of our Government, the Treasury 
Department persists in its disturbing efforts 
to impose a Federal] tax upon the income from 
State and municipal bonds and thus need- 
lessly resurrects this highly controversial do- 
mestic issue; and 
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Whereas a tax on future issues of State and 
municipal bonds would raise only the most 
negligible revenues at this time and yet would 
substantially increase the cost of mun‘cipal 
borrowing, which increased costs would have 
to be absorbed by additional burdens on tax- 
payers, already overburdened with added State 
and national taxes and increased costs of 
living due to the war emergency: Now, there- 
fore, it is hereby 

Resolved by the Common Council of the 
city of Bridgeport, Conn.— 

1. That it hereby expresses the determined 
Opposition of the Common Council of the 
city of Bridgeport, Conn., to the continued 
attempts of the Treasury Department, either 
by statute, administrative rulings, or by judi- 
cial decree, to impose a Federal tax on State 
and municipal bonds; and 

2. That it expresses the sense of the said 
common council that this most controversial 
domestic issue should not at this time and 
under the pretense of national defense be 
permitted to irritate and disturb that whole- 
hearted cooperation in our American war 
effort which is the objective and purpose of 
Bridgeport in common with all the cities of 
America; and 

3. That any such Federal tax on State and 
municipal bonds, by increasing the cost of 
borrowing, would throw additional financial 
burdens on the citizens of Bridgeport, who are 
already making very substantial sacrifices, 
both directly and indirectly, by way of added 
State and Federal taxes and through the 
mounting cost of living; and 

4. That the city clerk be, and he hereby is, 
directed to forward a copy of this resolution 
to the Secretary of the Treasury, to the Sena- 
tors and Congressmen from Connecticut, and 
to the members of the Ways and Means Com- 
mittee of the United States House of Repre- 
sentatives and the members of the Finance 
Committee of the United States Senate. 

Dated at Bridgeport, Conn., this 2d day of 
February 1942. 


INDIANA RETAIL HARDWARE ASSOCIA- 
TION, INDIANAPOLIS, IND. 


Mr. WILLIS. Mr. President, I ask 
unanimous consent to have printed in the 
RecorD and appropriately referred res- 
olutions recently adopted by the Indiana 
Retail Hardware Association, Indianap- 
olis, Ind., pledging full effort for victory 
in the present war and recording the 
views of the association relative to the 
Northwest Wholesale, a consumers’ coop- 
erative, and also the question of the 
federalization of social security 

The VICE PRESIDENT. Without ob- 
jection, the resolutions will be received, 
printed in the Recorp, and appropriately 
referred. 

To the Committee on Agriculture and 
Forestry: 


No. 1. Northwest Wholesale, a Consumers’ 
Cooperative 


Whereas the United States Department of 
Agriculture, through the Regional Agricul- 
tural Credit Corporation has formulated a 
policy and program with respect to loans to 
fruit growers in the Wenatche~ district of 
the State of ‘Vashington, which make it im- 
possible for such growers to obtain Govern- 
ment loans unless the money so obtained is 
expended through the Northwest Wholesale, 
a consumers’ cooperative; and 

Whereas if Northwest Wholesale is unable 
to supply the grower with the prcducts de- 
sired and he purchases from an ordinary re- 
tail outlet the retailer cannot obtain payment 
unless he allows Northwest Wholesale a com- 
mission on the transaction; and 

Whereas if such a policy is practical in the 
Northwest there is no reason why it should 
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not be applied in all sections where loans 
are made through the Agricultural 
Credit Corporation or other of the 
Department of Agriculture: Now, therefore, 
be it 


Resolved, It is the opinion of the members 
of the Indiana Retail Hardware Association in 
convention assembled th’s 29th day of Janu- 
ary 1942, that this practice constitutes a dis- 
crimination against the borrower by forcing 
him to use the services of a cooperative or- 
ganization whether he wishes to do so or not, 
and regardless of whether he can purchase 
elsewhere at lower prices, and that it also 
constitutes a discrimination against retailers 
who are competing with the cooperative es- 
tablishment by denying them the right to 
make sales to such borrowers unless they pay 
tribute to such competitor; be it further 

Resolved, That this convention hereby pro- 
tests this practice and that it appeals to the 
Members of the Congress from this State to 
use their influence to bring about a change in 
this policy so as to restore open competition 
and to permit the borrower who obtains 
funds to spend them with establishments of 
his own choosing; and be it further 

Resolved, That a copy of this resolution be 
transmitted to each such Member of the Con- 
gress of the United States representing mem- 
bers of this association. 


To the Committee on Military Affairs: 
No. 2 


Be it resolved, That the members of this 
association hereby pledge unswerving support 
to the Government of the United States in 
all constructive efforts designed to assure vic- 
tory over our assailants, and that we further 
pledge our best efforts toward the conserva- 
tion of scarce materials and our cooperation 
in the prctection of the consumer from un- 
warranted price increases. 


To the Committee on Finance: 
No. 8. Federalization of Social Security 


As an important employing group, this or- 
ganization views with misgiving the move- 
ment aimed at completely federalizing our 
social-security system. Observation and ex. 
perience have shown us— 

(a) That varying conditions and employ- 
ment experience makes it important that se- 
curity plans be fitted to these varying situa- 
tions, not only geographically but also ac- 
cording to different types of employment 

(b) That its close relation to the lives of 
persons whom it affects requires that the em- 
ployment-security program be administered 
by officials close to and acceptable to the 
people. 

(c) That the joint Federal-State plan now 
operating is satisfactory, is in keeping with 
our democratic manner, and is best suited to 
State and local needs. 

We are convinced (1) that the proposal to 
liquidate State and local control, transfer 
the employment-security program to Federal 
bureaus, and regiment social security into a 
uniform Nation-wide pattern, administered 
from Washington, is contrary to the best in- 
terests of employers and employees alike; 
(2) that federalization would be a further 
step toward centralized governmental super- 
vision of the lives of our people, contrary to 
American tradition and necessities; (3) that 
such a change would disturb our domestic 
economy at a time when the complete co- 
operation of our people against external foes 
is necessary above all else: Therefore be it 

Resolved, That the Indiana Retail Hard- 
ware Association, in convention assembled at 
Indianapolis, Ind., this 29th day of January 
1942, hereby expresses its oppcsition to the 
federalization proposals and requests its 
membership to individually express their 
views to their representatives in Congress 
and further instructs the secretary of this 
organization to transmit copies of this reso- 
lution to such representatives. 
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REPORTS OF COMMITTEES — 


The following reports of committees 
were submitted: 


By Mr. HUGHES, from the Comgnittes oa 


8. 2017. A bill to amend Private Act No. 446, 
Seventy-sixth Congress, approved July 2, 1940, 
and for other purposes; without amendment 
(Rept. No. 1017); 

H.R. 446. A bill for the relief of the estate 
of Opal June Lindsay, Luck A. Lindsay, Thel- 
ma CGouise Lindsay, and Laura Kathleen 
Lindsay; without amendment (Rept. No. 
1018); 

H.R. 4179. A bill to confer jurisdiction upon 
the Court of Claims to hear, determine, and 
render. judgment upon the claims of Allen 
Pope, his heirs, or personal representatives, 

the States; without amendment 
(Rept. No. 1019); 

H.R. 5206. A bill for the relief of Nettie 
Woolfolk Montague and Jerry L. Woolfolk and 
others; without amendment (Rept. No. 
1020); and 

H.R. 5984. A bill for the relief of Solomon 
Brown; without amendment (Rept. No. 
1021). 

By Mr. HUGHES (for Mr. O’Danret), from 
the Committec on Claims: 

H.R. 3823. A bill for the relief of Edwin B. 
Formhals; without amendment (Rept. No. 
1022). 

By Mr. BROOKS, from the Committee on 
Claims: 


H.R. 793. A bill for the relief of Marie V. 
Talbert anad her sons, James Osborn Talbert 
and Dewey Talbert; with amendments (Rept. 
No. 1025); 

H.R. 1905. A bill for the relief of Mr. and 
Mrs. Michael Lewenczuk; without amend- 
ment (Rept. No. 1023); and 

H.R. 2724. A bill for the relief of the estate 
of Mary E. Philpot, Sandra G. Philpot, and 
Mrs. R. L. Keckler; without amendment (Rept. 
No. 1024). 

By Mr. CAPPER, from the Committee on 
Claims: 

H.R.329. A bill for the relief of Lulu 
Heron; without amendment (Rept. No. 1026); 

H. R.3225. A bill for the relief of Dale L. 
Barthel and others; without amendment 
(Rept. No. 1027); 

H.R. 3647. A bill for the relief of the San 
Diego Consolidated Gas & Electric Co.; with- 
out amendment (Rept. No. 1028); 

H.R. 4198. A bill for the relief of John King; 
without amendment (Rept. No. 1029); 

H.R. 4773. A bill for the relief of Brooks 
Equipment & Manufacturing Co.; without 
amendment (Rept No. 1030); 

H.R. 4998. A bill for the relief of Daniel 
Elliott and Helen Elliott; without amend- 
ment (Rept. No. 1031); 

H.R. 5040. A bill for the relief of William 
Robert Shaneyfelt and Mildred Shaneyfelt; 
without amendment (Rept. No. 1032); 

H.R. 5280. A bill for the relief of G. F. 
Allen, Chief Disbursing Officer, Treasury De- 
partment, and for other purposes; without 
amendment (Rept. No. 1033); and 

H. R. 5387. A bill for the relief of Mrs. Anna 
M. Paul; without amendment (Rept. No. 
1034) 

By Mr. ROSIER, from the Committee on 
Claims: 

S 1765. A bill for the relicf of the minor 
children of Mrs. Jesus Zamora Felix, deceased; 
with an amendment (Rept. No. 1035); 

S.1993. A bill for the relief of Pasqualina 
Lazzaro; with an amendment (Rept. No. 
1036 ) ; 

H.R. 4831. A bill, for the relief of Kath- 
erine McCue; without amendment (Rept. No. 
1037) ; 

H.R 5056. A bill for the relief of the 
Burlington Auto Co.; without amendment 
(Rept. No. 1038); and 

H.R. 5773. A bill for the relief of Libby, 
McNeill & Libby; without amendment (Rept. 
No. 1039). 
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By Mr. BREWSTER, from the Committee 
on Claims: 

8S. 1694. A bill for the relief of Mrs. Claud 
Tuck; with an amendment (Rept. No. 1040); 


and 

§.1757. A bill for the relief of Clyde 
Kingery; with an amendment (Rept. No. 
1041). 

By Mr. MALONEY, from the Committee on 
Public Buildings and Grounds: 

§. 2222. A bill to authorize the Federal 
Works Administrator to acquire title, on 
behalf of the United States, to not more 
than 35 acres of land subject to certain 
reservations in the grantors; without amend- 
ment (Rept. No. 1042). 


STUDY OF IMPROVEMENTS TO SENATE 
CHAMBER AND SENATE OFFICE BUILD- 
ING (REPT. NO. 1043) 


Mr. MALONEY. Mr. President, I ask 
permission to submit from the Com- 
mittee on Public Buildings and Grounds, 
on behalf of the Senator from Florida 
(Mr. AnpREws], who is necessarily ab- 
sent, the report of a subcommittee 
which was later adopted by the entire 
Committee on Public Buildings and 
Grounds, on the subject of a study of 
desirable improvements to the Senate 
Chamber and the Senate Office Build- 
ing. This report is submitted pursuant 
to Senate Resolution 150 of the present 
Congress, agreed to September 8, 1941. 

The VICE PRESIDENT. Without ob- 
jection, the report will be received and 
printed in the usual course. 


STUDY OF LIGHTING SYSTEMS OF SEN- 
ATE CHAMBER AND SENATE OFFICE 
BUILDING 


Mr. MALONEY. Mr. President, I ask 
unanimous consent that Senate Resolu- 
tion 91, authorizing a study of the light- 
ing systems of the Senate Chamber and 
the Senate Office Building, and of the 
redecoration of the Senate Chamber, be 
indefinitely postponed. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from Connecticut? The Chair hears 
none, and the resolution will be indefi- 
nitely postponed. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr. CHAVEZ: 

S. 2243. A bill to provide for a reduced rate 
for travel on railroads by members of the 
land and naval forces of the United States 
when on authorized leaves of absence or fur- 
loughs, and for other purposes; to the Com- 
mittee on Interstate Commerce. 

S. 2244. A bill authorizing the appointment 
of Joseph L. Lockhard as a second lieu- 
tenant, Army of the United States; to the 
Committee on Military Affairs. 

By Mr. GILLETTE: 4 

8. 2245. A bill to authorize the presenta- 
tion of bronze medals to the surviving mem- 
bers of the Filipino Revolutionary Army who 
cooperated with the United States Army in 
bringing about the surrender of the city of 
Manila in 1898; to the Committee on Mili- 
tary Affairs. 

By Mr. MAYBANE: 

8.2246. A bill to extend the benefits of 
the Soldiers’ and Sailors’ Civil Relief Act of 
1940 to certain persons; to the Committee 
on Military Affairs. 

(Mr. CAPPER introduced Senate bill 2247, 
which was referred to the Committee on Civil 
—" and appears under a separate head- 

g. 
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By Mr. TYDINGS: 

8.2248 (by request). A bill to amend the 
law relating to the care and custody of in- 
Sane residents of Alaska, and for other pur- 
poses; to the Committee on Territories and 
Insular Affairs. 

By Mr. WALSH: 

§. 2249. A bill authorizing appropriations 
for the United States Navy, additional ord- 
nance manufacturing and production facili- 
ties, and for other purposes; to the Commit- 
tee on Naval Affairs. 


AMENDMENT OF CIVIL SERVICE RETIRE- 
MENT ACT—EXCLUSION OF MEMBERS 
OF CONGRESS FROM ANNUITY BENE- 
FITS 


Mr. CAPPER. Mr. President, I am to- 
day introducing a bill to repeal certain 
provisions of the Civil Service Retire- 
ment Act approved May 29, 1930, as 
amended by the act of January 24, 
1942—Public Law 411. The bill I intro- 
duced and which I ask to have printed in 
the Recorp, is similar to the bill offered 
in the House by Representative Ress of 
Kansas. 

What this bill amounts to is the repeal 
of all those provisions in the act which 
would grant retirement pay, sometimes 
called pensions, to Members of Congress 
and other elective Federal officers. 

It is my firm opinion, Mr. President, 
that this provision for congressional re- 
tirement pay would not have passed the 
Congress if a majority of Members had 
been watching the provisions of the 10- 
page bill closely. 

I am thoroughly of the opinion that 
pensions or retirement pay and benefits 
for elected public officials is an unsound 
public policy. More than that, I con- 
sider it socially immoral. 

I hope that this bill, or one containing 
the same subject matter and attaining 
the same purpose, will be given early and 
favorable consideration and action. The 
legislation never should have been en- 
acted. Having been slipped through the 
Congress, I believe it should be promptly 
repealed. Whether repealed or not, I 
shall never ask for a pension and shall 
never accept a pension from the Govern- 
ment. 

As a part of my remarks I ask unani- 
mous consent to have printed in the Rrc- 
orD, copy of a letter I wrote to President 
Roosevelt, dated January 24, 1942, imme- 
diately after the passage of the bill, urg- 
ing that he veto the measure. The letter 
explains my opposition to the pension 
proposal. 

The VICE PRESIDENT. Without ob- 
jection, the bill will be received, appro- 
priately referred and printed in the Rec- 
orp together with the letter presented by 
the Senator from Kansas. 

The bill (S. 2247) to amend further the 
Civil Service Retirement Act of May 29, 
1930, was read twice by its title and re- 
ferred to the Committee on Civil Service, 
as follows: 

Be it enacted, etc., That the Civil Service 
Retirement Act of May 29, 1930, as amended, 
is amended. as follows: 

(a) In the last sentence of .section 1 (c) 
strike out “any elective officer.” 

(b) In section 2 (a) strike out “: Provided, 
however, That no provision of this or any 
other act relating to automatic separation 
from the service shall have any application 
whatever to any elective officer.” 
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(c) Strike out section 8 (a) and insert in 
lieu thereof the following: 

“(a) This act shall apply to all officers (in- 
cluding all appointive officers but excluding 
elective officers made eligible for the benefits 
of this act as of January 24, 1942) and em- 
ployees in or under the executive, judicial, 
and legislative branches of the United States 
Government, and to all officers and employees 
of the municipal government of the District 
of Columbia: Provided, That this act shall 
not apply to any such officer or employee of 
the United States or of the municipal gov- 
ernment of the District of Columbia subject 
to another retirement system for such officers 
and employees of such governments: Pro- 
vided further, That this act shall not apply 
to any officer or employee in the legislative 
branch of the Government within the classes 
of officers and employees which were made 
eligible for the benefits of this act by the 
act of July 13, 1937, until he gives notice in 
writing to the disbursing officer by whom his 
salary is paid of his desire to come within the 
purview of this act; and any such officer or 
employee may, within 60 days after January 
24, 1942, withdraw from the purview of this 
act by giving similar notice of such desire. 
In the case of any officer or employee in the 
service of the legislative branch of the Gov- 
ernment on January 24, 1942, such notice 
must be given within the calendar year 1942. 
In the case of any officer or employee of the 
legislative branch of the Government who 
enters the service after January 24, 1942, such 
notice must be given within 6 months after 
the date of entrance to the service.” 

Src.2. The amendments made by this act 
to such act of May 29, 1930, as amended, shall 
not be held to make ineligible for the benefits 
of such act of May 29, 1930, any officer or 
employee eligible for such benefits prior to 
January 24, 1942. 

Sec.3. The amounts deducted and with- 
held from the basic salary, pay, or compen- 
sation of any elective officer made ineligible 
for the benefits of such act of May 29, 1930, 
as amended, by the amendments made by 
this act to such act of May 29, 1930, and de- 
posited to the credit of the “Civil-service 
retirement and disability fund”, and any ad- 
ditional amounts paid into such fund by 
such officer, shall be returned to such officer 
within 30 days after the date of enactment 
of this act. 


The letter presented by Mr. Capper is 
as follows: 


UntrTep States SENATE, 
Washington, D. C., January 24, 1942. 
Hon. FRANKLIN D. ROOSEVELT, 
President of the United States, 
The White House, 
Washington, D. C. 

Dear Mr. PRESIDENT: I am taking the lib- 
erty of making what may seem to be an 
unusual request. I am asking that you re- 
turn to Congress, without your approval, a 
bill on which I am recorded in the Senate as 
having cast an affirmative vote. 

I refer to H. R. 3487, an act to further 
amend the Civil Service Act. In section 3 of 
this bill there is a provision for pensions for 
Members of Congress, which I believe is con- 
trary to public policy and should not become 
law. 

I never for one minute believed, nor do I 
now believe, that Members of the Congress 
of the United States should be entitled to 
pensions upon retirement from office, no mat- 
ter under what language the pension is 
provided. 

I was unavoidably absent during most of 
the debate on the bill and did not under- 
stand that that provision was in the bill 
when I cast my vote for it on final roll call. 
I took it for granted that the measure simply 
made necessary changes to improve the pro- 
visions of the Civil Service act, and, as one 
who has consistently supported civil-service 
legislation, I cast my vote for it. 
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I was surprised to discover, after the bill 
passed both branches of Congress, that ap- 
parently I myself, if I chose to retire, could 
receive a pension for the rest of my life upon 
payment of $1.39, or 5 percent of my pay 
for 1 day. I understand it is the opinion of 
the Civil Service Commission that that would 
be the effect of the language of the act. 

Now, I don’t want a pension and will never 
ask for a pension. I do not believe Members 
of Congress should receive pensions or retire- 
ment pay from the Government for their 
services in Congress. 

Accordingly I am respectfully requesting 
that you return H. R. 3487 to Congress with- 
out your approval, with the recommendation 
that all reference to pensions or annuities or 
retirement pay for Members of Congress be 
stricken from the bill if it is to be returned 
to you for your approval. I think the legis- 
lation is desirable if the language relating to 
Members of Congress is removed from the bill. 

Sincerely yours, 
ARTHUR CAPPER. 


HOUSE BILLS REFERRED OR ORDERED 
TO BE PLACED ON THE CALENDAR 


The following bills were severally read 
twice by their titles and referred, or 
ordered to be placed on the calendar, as 
indicated: 


H.R.1374. An act to record the lawful 
admission to the United States for perma- 
nent residence of Rev. Julius Paal; 

H.R. 1988. An act for the relief of Albert 
Barrett; 

H.R. 3295. An act for the relief of Kurt 
G. Stern; 

H.R. 3469. An act for the relief of Maria 
Azucena Alvarez Canga; 

H.R. 5071. An act for the relief of Cathe- 
rina Migliore and Anthony and Rose 
Migliore; 

H.R. 5539. An act for the relief of Umberto 
Danta Annibali; and 

H.R. 5954. An act for the relief of Florence 
Chumley; to the Committee on Immigration. 

H.R. 2430. An act for the relief of John 
Huff; 

H.R. 2980. An act for the relief of National 
Heating Co., Washington, D. C.; 

H.R.3610. An act for the relief of Minnie 
C. Sanders; 

H. R. 4354. 
Dantzler; 

H. R. 4657. 
P. Moritzky; 

H.R. 4896. 
B. Byrne; 

H. R. 5478. 
Mahoney; 

H.R. 5652. An act to relieve certain em- 
ployees of the Veterans’ Administration from 
financial liability for certain overpayments 
and allow such credit therefor as is necessary 
in the accounts of certain disbursing officers, 
and for other purposes; 

H.R. 5857. An act for the relief of Roy F. 
Lassly, former acting chief disbursing clerk, 
Department of the Interior, and G. F. Allen, 
chief disbursing officer, Division of Disburse- 
ment, Treasury Department; 

H.R. 5865. An act for the relief of Builders 
Specialties Co.; 

H.R. 5887. An act for the relief of Howard 
L. Miller; 

H.R. 6145. An act for the relief of Mason 
C. Brunson; 

H.R. 6226. An act for the relief of B. H. 
Wilford; and 

H. R. 6328. An act for the relief of certain 
disbursing officers of the Army of the United 
States and for the settlement of individual 
claims approved by the War Department; to 
the Committee on Claims. 

H. R. 5572. An act to provide an additional 
sum for the payment of a claim under the 
act entitled “An act to provide for the reim- 
bursement of certain Navy and Marine Corps 
personnel and former Navy and Marine Corps 


An act for the relief of D. H. 
An act for the relief of Floyd 
An act for the relief of David 
An act for the relief of Nell 
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personnel and certain Federal civil employees 
for personal property lost or damaged as a 
result of the hurricane and flood at Parris, 
Island, 8. C., on August 11-12, 1940,” ap- 
proved April 23, 1941; to the Committee on 
Naval Affairs. 

H. R. 6225. An act for the relief of certain 
individuals in connection with the construc- 
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Idaho; to the 
calendar. 

H.R.6511. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1943, and 
for other purposes; to the Committee on 
Appropriations. 


CHANGES IN MEMBERSHIP OF DIRECTORS 
AND OFFICERS OF FEDERAL LAND 
BANK, OMAHA, NEBR. 


Mr, BUTLER. Mr. President, on be- 
half of the Senators from South Dakota 
(Mr. Butow and Mr. Gurney] and my- 
self, I ask consent to submit a resolution, 
which I request be appropriately referred. 

There being no objection, the resolu- 
tion (S. Res. 221) was referred to the 
Committee on Banking and Currency, as 
follows: 


Resolved, That the Committee on Banking 
and Currency, or any duly authorized sub- 
committee thereof, is authorized and directed 
to make a full and complete investigation of 
all the facts and circumstances with respect 
to influencing or leading to the changes or 
proposed changes in the membership of the 
board of directors and/or officers of the Fed- 
eral land bank at Omaha, Nebr. The com- 
mittee shall report to the Senate, at the 
earliest practicable date, the results of its 
investigation, together with its recommenda- 
tions, if any, for necessary legislation. 

For the purposes of this resolution the com- 
mittee, or any duly authorized subcommittee 
thereof, is authorized to hold such hearings, 
to sit and act at such times and places during 
the sessions, recesses, and adjourned periods 
of the Seventy-seventh and succeeding Con- 
gresses, to employ such clerical and other as- 
sistants, to require by subpena or otherwise 
the attendance of such witnesses and the 
production of such correspondence, books, 
papers, and documents, to administer such 
oaths, to take such testimony and to make 
such expenditures as it deems advisable. 
The cost of stenographic services to report 
such hearings shall not be in excess of 25 
cents per hundred words. The expenses of 
the committee, which shall not exceed $2,500, 
shall be paid from the contingent fund of 
the Senate upon vouchers approved by the 
chairman. 


ARTICLE BY FRANK R. KENT ON PARA- 
SITES IN DEFENSE ORGANIZATION 


Mr. WILEY. Mr. President, I ask 
unanimous consent that there may be 
printed in the Recorp an article by Frank 
R. Kent, entitled “The Great Game of 
Politics,” in which the President is urged 
to drive parasites from the defense or- 
ganization first. I make this request be- 
cause the article checks up with what I 
had to say in the Senate on the subject 
a few days ago. 

The VICE PRESIDENT. Without ob- 
jection, the article will be printed in the 
RECORD. 

The article is as follows: 

THe GREAT GAME OF POLITICS—PRESIDENT 
Urcep TO Drive PARASITES From DEFENSE 
ORGANIZATIONS FIRST 

(By Frank R. Kent) 

No one wants—particularly in a time of 
war—to defend that unpleasant breed of 
people to whom the word “parasite” justly can 
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If needed war .workers are un- 


then 
clearly in the national interests. 

But when Mr. Roosevelt at his press conf 
ence last week brought up the subject of 
parasites and talked about his 
drive them out of Washington he certainly 
opened wide the door to inquiry as to his at- 
tivude toward the parasites within the ad- 
ministration as well as those without. It was 
inevitable and natural that many should rush 
forward to point out that the social parasites 
whom Mr. Roosevelt accuses of crowding 
Washington are utterly | it com- 
pared to the political parasites for whom he 
is personally responsible. Expanding the 
definition of parasites, as he did, to make 
it include those who clutter up the city with- 
out performing any useful function, he in- 
dicts his own administration. Perhaps if he 
had realized this he would not have brought 
the subject up—even if he had to miss the 
gratification of a stimulating press confer- 
ence. 

USELESS INDIVIDUALS 


The truth is that never in the history of 
the country has anyone conceived of so vast 
an army of useless individuals as are now on 
the Government pay rolls. This was true 
before the defense organization was set up 
in 1940. In the 8 years following 1932 the 
New Deal created so many new boards, com- 
missions, agencies, and authorities that the 
number of jobholders in the District had more 
than doubled. With 133,645 civilian em- 
ployees in Washington, this administration 
exceeded in peacetime by more than 16,000 
the pay-roll record of the Wilson administra- 
tion in 1918, when the first World War was 
at its peak. Since June 30, 1940, more than 
80,000 additional employees have been added 
to the rolls in Washington. They are now 
going on at the rate of a thousand a week. 
Before the war has gone another year the 
number of civilian Government employees 
in the District will approximate 300,000 

This just does not make sense. It has no 
relation whatever to efficiency. Actually, the 
sheer size of the organization makes inef- 
ficiency inevitable. The truth is that the 
machine is so cumbersome, clogged up, and 
unwieldly that its progress is painful and 
its direction uncertain. From the beginning, 
the President has imposed no restriction on— 
and made no effort to restrict—the size of the 
multitudinous defense agencies established. 
Naturally, no one else has. Every head has 
had practically a free hand as to the number 
of employees he could appoint and the sal- 
aries he could pay. 


FANTASTIC SITUATION 


The result has been fantastic. All sense 
of proportion has been lost. These alpha- 
betical agencies just swell, and swell, and 
swell. The publicity army is the best illus- 
tration. There are now 2,895 full-time Gov- 
ernment press agents and 31,618 on part time. 
There are more than a thousand individuals 
on the White House executive staff. No one 
knows how many there are under the Price 
Administration, or in the Office of Civilian 
Defense, or in any of the others. The pres- 
sure from Members of Congress and poli- 
ticians to put more on never relaxes. 

In the creation of a great war machine a 
certain amount of confusion, of course, is in- 
evitable. No one expects a perfectly func- 
tioning organization without any duplica- 
tion and with no drones. But what has hap- 
pened here is beyond reason. If the Presi- 
dent wants to make room for legitimate war 
workers by driving the parasites out of Wash- 
ington, the place to start is in his defense 
organization. He thus not only could solve 
the room-shortage problem but he could im- 
prove the tone, temper, and efficiency of our 
whole war effort. 











1942 


ARTICLES BY BARNET NOVER AND RAY- 
MOND CLAPPER ON THE WAR SITUA- 
TION 


Mr, MALONEY. Mr. President, I ask 
unanimous consent to have printed in 
the Recorp an article appearing in the 
Washington Post of February 4 entitled 
“Stock-taking,” written by Barnet Nover, 
and that there also be printed in the 
Recorp an article by Raymond Clapper 
entitled “Undue Optimism.” 

I ask unanimous consent that these 
articles be printed in the Recorp because 
Iam among those who have been greatly 
disturbed by the general attitude of the 
press toward our successes in the war. 
I think the great majority of the news- 
papers of the country have highly mag- 
nified such successes as our forces have 
had, and have minimized other news 
which I think might be more properly 
presented to the American public. I be- 
lieve an undue optimism has been cre- 
ated, and I fear that it is establishing an 
apathy and an indifference, and that in 
too many instances our people are con- 
cluding that the war is won, and that 
there is no great danger or difficulty 
ahead. The truth is that we are engaged 
in a terrible struggle. The two articles 
which I have asked to have printed in 
the Recorp—one by Mr. Nover, and the 
other by Mr. Clapper—are so clear on 
this subject that I think they may be of 
considerable value. 

The VICE PRESIDENT. Without ob- 
ection, the articles will be printed in the 

CROD. 

The articles are as follows: 


{From the Washington Post of February 4, 
1942} 


Srock-TAaKING 
(By Barnet Nover) 
THE HEADLINES AND THE REALITIES 


The banner headlines on the front pages of 
a great many American newspapers yesterday 
told in large black type of two flerce Japanese 
assaults being smashed by General MacArthur 
and hismen. They told, also, of nine enemy 
fighters being destroyed by four American 
bombers in an aerial battle in the Dutch East 
Indies. 

The editors apparently deemed these two 
items as of interest to American read- 
ers than anything else that happened that 
day. 

That may be so. Americans are justly 
proud of General MacArthur, who has proved 
himself to be one of the truly great military 
commanders of the war. They are prepared 
to cheer any and every occasion when Mac- 
Arthur’s small and gallant band of first-class 
fighting men repulse the enemy. It is, of 
course, equally heartening to be told that 
American planes in the Pacific are more than 
holding their own in combat with the Jap- 
anese. 

The headlines did not distort the truth, 
except insofar as the necessity of summarizing 
a column of type in half a dozen words inev- 
itably leads to a certain measure of distortion. 
Yet the headlines of Tuesday were nonethe- 
less dangerously misleading. 

They left an impression that our forces in 
the Pacific are winning real victories when, 
at best, they have only been achieving suc- 
cesses of a very limited kind. They helped 
foster the belief that in the fight against the 
Japanese we are holding our own, or even 
doing a little better than holding our own, 
when the truth is unfortunately quite 
different. 

Nor were Tuesday’s headlines unique in 
that respect. They reflected a pattern which 
consciously or unconsciously has been ad- 
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hered to during most of the period since De- 
cember 7. 

Let us see what was going on in other 
sectors of the war while General MacArthur 
was repulsing the Japanese, and American 
bombers were shooting down nine enemy 
planes. 

At Singapore the Japanese were engaged in 
what was described as “a grand-scale effort 
to soften up the stronghold for a final in- 
vasion thrust across the mile-wide Johore 
Strait.” The fact that they were doing so 
so soon after their occupation of the re- 
mainder of the Malayan Peninsula suggests 
that they are determined to give the United 
Nations no time to reinforce the Singapore 
garrison and thus delay and if possible pre- 
vent the great British naval base from falling 
into enemy hands. 

Similar aggressiveness was being displayed 
by the enemy in Burma where, without wait- 
ing to consolidate their gains in the Moul- 
mein region, the Japanese made an ambitious 
attempt to cross the Salween River. 

The attempt was repulsed with heavy 
losses. But it cannot for a moment be as- 
sumed that we have heard the last of Japa- 
nese efforts to capture Rangoon and cut the 
vital Burma Road. 

The most disturbing news of all came from 
the Dutch East Indies. It was in that sector 
that American flying fortresses showed the 
stuff they are made of by standing up to a 
large number of Japanese fighter planes and 
shooting down nine of them. . 

In that fight, be it noted, American losses 
while quantitatively very much less than 
those of the enemy were, qualitatively, almost 
equally as great. We lost one of our heavy 
bombers. We can ill afford to lose any at 
this time. 

But what happened in that isolated engage- 
ment was much less significant than what 
was happening elsewhere in the Dutch area. 
Japanese planes were reported as hovering 
over Banka Island, in the Java Sea, only 220 
miles north of Batavia and only a short 
distance off the Sumatra coast. 

Reports which reached the United Nations 
command also indicated that Pontianak, on 
the western coast of Dutch Borneo, has been 
occupied by the Japanese, thus giving them 
a bombing base well within 500 miles of 
Singapore, as well as a foothold on the pass- 
ageway between Singapore and Batavia, one 
of the few routes over which reinforcements 
and supplies to the beleaguered British base 
must travel. Should the Japanese succeed in 
taking Banka they would dominate the 
northern approach to the Java Sea. 

In the meantime, the British, having lost 
Bengasia, had been forced to retreat to a 
point 115 miles east of that Libyan port with 
no certainty that the Axis forces could be 
held up. 

Russia remained the one bright spot for the 
United Nations. But there were indications 
that the Russian drive was at least tempo- 
rarily slowing down because of increased Ger- 
man resistance. 

It should be clear from this survey that the 
items played up in Tuesday’s banner head- 
lines, while perhaps of greatest interest to 
American readers, were very far from being 
of the greatest importance. 

They were minor and isolated triumphs in 
a struggle in which the major victories con- 
tinued to be won by the enemy. They were 
not without importance. MacArthur’s rear- 
guard fight is not only heroic; it has had 
and continues to have great practical value. 
The little band of Filipino and American 
troops in Bataan and Corregidor are contain- 
ing a very large number of troops who the 
Japanese could use elsewhere. Yet the grim 
fact of the matter is that MacArthur’s fight 
is a rear-guard fight; that while inflicting 
heavy punishment on the enemy he has been 
forced to give ground; that he may, and prob- 
ably will, have to continue to give ground 
unless the impossible happens and reinforce- 
ments reach him. 
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Similarly, unless considerable reinforce- 
ments of bombers and fighters reach the 
Dutch East Indies while there is still time, 
isolated American victories in the air will not 
turn the tide of battle, any more than such 
victories at sea as that won by United Na- 
tions forces in the Macassar Strait prevented 
the Japanese from ahead, if at a les- 
sened pace, with their attempt to encircle 
Java. 

Newspapers have a great responsibility in 
this matter of treatment of war news. For 
years they have emphasized what is, or what 
they believed to be, interesting over what 
is important. Possibly that did not matter 
very much in the past. It matters very much 
now. For unless the broad trend of the 
fighting is constantly made clear to American 
readers we may one day be shocked into dis- 
covering that while we have been winning all 
the headlines our enemies have been winning 
the war. 


{From the Washington Daily News] 
UNDUE OPTIMISM 
(By Raymond Clapper) 

Pearl Harbor woke up many people, but it 
doesn’t seem to have changed Jesse Jones. 
In the face of unpleasant facts he remains an 
incorrigible optimist. 

Secretary Jones blandly predicts to a con- 
gressional committee that we will get all the 
rubber we need from the Far East by the end 
of 1943. He doesn’t think the Japanese can 
keep us out. 

That kind of optimism can only do harm. 
It is one thing to have confidence in ultimate 
victory. But it is dangerous to underestimate 
the task of winning that victory. 

To strive to knock the Japanese out by the 
end of 1943 is one thing. But to base our 
supply arrangements on the assumption that 
it will happen is taking an unwarranted risk. 
We have only a dribble of synthetic rubber 
in sight now because, for months before Pearl 
Harbor, Secretary Jones didn’t think the Jap- 
anese would start a war and he allowed the 
synthetic-rubber program to slide with only 
the most indifferent attention. 

Winning back the Far East is the hardest 
job we ever undertook. 

Right now the administration is making a 
frantic effort to get through Congress @ 
$500,000,000 loan for China. London is shell- 
ing out another $200,000,000 For military 
supplies? No. To help the Chinese fight in- 
flation, it is said. To help Chinese morale 
is a more direct way to put it. We simply 
can’t afford to let China drop out of the war. 
Undoubtedly Japan would like to make peace 
in China. Undoubtedly Japan is conducting 
@ shrewd propaganda campaign to that end 
in China. 

The battle is going against the United 
Nations all around. We cannot view with any 
optimism whatever the position of General 
MacArthur in the Philippines. Singapore is 
in grave danger. The footholds of the occi- 
dental nations in the Far East are being 
shaken, and it is but natural that the Jap- 
anese will attempt to wring the full propa- 
ganda value out of that situation. 

After the Japanese advance is checked, we 
must face a long, hard struggle to drive them 
back to their home base. Nobody who is in- 
formed about the military task views it as an 
easy one or a short one. ‘ 

Maybe we shall come out better than that. 
But in planning supplies essential for war 

S we cannot base our estimates on a 
mere hope that things will turn out better. 
We must assume the worst and be prepared 
for it. The trouble at Pearl Harbor was that 
no one assumed the worst would happen. 

We cannot count on the Japanese handing 
over the rubber plantations intact by the end 
of next year. We must proceed now as if 
we never expected to get them again. 

If everybody took the attitude which Jesse 
Jones is encouraging, we would overnight 
fall back into the slackness which existed 






















































































































































































effort will bog down. 
goods required we must press and drive 
sacrifice ruthlessly. Nothing short of that 
will give us what the fighting forces rust 
have. 

This job cannot be done with labor insist-- 
ing on double time for Sunday, welders strik- 
ing in a row about union dues, industriaiists 
insisting on abnormal profits, or cotton Sen- 
ators trying to sabotage the effort to hold 
farm prices in balance. Those are all ex- 
pressions of the Pearl Harbor state of mind 
that Jesse Jones seems to share. 

That state of mind came near to being the 
death of Britain. It was the death of France. 
Our existence as a first-rate nation is at 
stake literally. We cannot lose this war and 
remain a first-rate nation. This thing is 
serious, and it is about time we all took it so. 


THE RUBBER SITUATION 


Mr. REYNOLDS. Mr. President, there 
is today no question of more vital con- 
cern to our people than that of rubber. 
We are realizing for the first time how 
thoroughly we have become dependent 
upon rubber as « critical material in our 
war effort and national economy. With 
the outbreak of war it became necessary 
for the Government to step in and adopt 
rigid control over our available supplies 
of rubber until such time as war demands 
were more clearly drawn and new 
sources of supply were in sight. 

The most critical aspect of the rub- 
ber shortage has been in connection with 
tires for our highway transport. One 
day motorists are asked to conserve rub- 
ber and the next day they are told that 
our supplies are adequate. Leaders in 
the rubber industry continue to question 
the whole procedure for rubber control 
and the restrictions imposed. People 
everywhere are unable to understand the 
very limited rationing of tires while there 
are reports of large stocks in the same 
localities. After a very thorough ap- 
praisal of the whole subject, the Ameri- 
can Automobile Association, of which I 
am a vice president, has asked the Senate 
Committee Investigating the National 
Defense to take steps to end the existing 
confusion. I will particularly stress the 
words “end the confusion,” because the 
A. A. A. has not questioned any phase of 
the contro] program or the wisdom of 
action taken by Federal officials. This 
association is in a position to encourage 
widespread conservation of rubber, but 
manifestly this is impossible under ex- 
isting conditions. I ask unanimous con- 
sent that the very fair and considerate 
request that the confusion be ended, 
contained in a letter addressed to Sena- 
tor Harry S. Truman, chairman of the 
committee, be inserted in the REcorD. 

I am advised by the Senator from Mis- 
souri that the letter has been received by 
him. 

There being no objection, the letter 
was ordered to be printed in the Recorp, 
as follows: 

JANUARY 31, 1942. 
Hon. Harry S. TRuMAN, 
Chairman, Senate Committee to 
Investigate the National Defense 
Program, Washington, D. C. 

Dear SENATOR TRUMAN: As you know, the 
American Automobile Association is a feder- 
ation of 725 motor clubs and branches located 
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throughout the United States. Our organi- 
zation and its affiliated clubs, with a com- 
bined membership of considerably more than 
a@ million motorists, are vitally interested in 
every phase of highway transportation, so far 
as it concerns the owners of passenger auto- 
mobiles. 

We are, of course, fully aware of all the 
tremendous implications of the fact that our 
country is at war. We are wholeheartedly in 
accord with the viewpoint that everything 
necessary to the effective prosecution of the 
war must come first. Civilian needs must be 
secondary in the victory program. Every 
phase of our organizational activity is being 

to wartime conditions, with a desire 
to render maximum service during the emer- 
gency. 

However, we do believe that greater atten- 
tion must be given to the importance of 
civilian automotive transportation in both 
war production and maintenance of the home 
front. Above all, we believe that there must 
be frank and intelligent presentation of all 
facts, except those of a strictly military char- 
acter, to the general public. This is abso- 
lutely essential to end confusion and mis- 
understanding which will undoubtedly retard 
our whole war effort. A case in point is the 
current misunderstanding of the rubber situ- 
ation, which is preventing public acceptance 
of the vital need for rubber conservation and 
appreciation of the importance of safeguard- 
ing our limited supplies of this important 
commodity. 

With the outbreak of war fears that it 
would halt rubber imports led to a wave of 
tire buying. It reached the point where it 
was necessary for the Office of Price Adminis- 
tration and Civilian Supply to freeze exist- 
ing stocks of tires and tubes. This was fol- 
lowed by limitations on the production of 
civilian goods made from rubber and the 
working out of a rationing program to take 
care of essential civilian use of tires and 
tubes. We do not question for one moment 
the wisdom of the action taken by Federal 
authorities; nor do we question the necessity 
of maintaining a rigid control over rubber 
until such time as battle lines are drawn and 
new sources of rubber are in sight. But a 
most confusing situation has developed. 

Some leaders in the rubber industry have 
discounted the fact that we did not have 
sufficient rubber for both military needs and 
normal civilian use. Advertisements pro- 
claimed that there would be “victory tires,” 
made partly of reclaimed rubber, causing 
many people to believe they would be forth- 
coming. Headlines told of tremendous ex- 
penditures for the production of synthetic 
rubber, which has led car owners to believe 
that all would be well within a short period 
of time. Dispatches from Brazil have led 
our people to think that there is adequate 
raw rubber in the Amazon country if we will 
only pay the price for it. Steps for the 
cultivation of future rubber plantations, in- 
cluding the planting of guayule shrubs, have 
been taken without the public getting the 
full import of the fact that these are long- 
range steps and that actual production is 
years away. 

There have been charges of Government 
waste in the use of rubber. Tire bootleg- 
ging and price gouging of motorists buying 
used tires and tubes and retreaded casings 
is causing concern in widely scattered sec- 
tions. If not ccntrolled, it is certain to 
lead to large-scale “black markets” and a 
serious set-back to the whole national pro- 
gram for rubber conservation. In fact, 
within the last 24 hours the Office of Price 
Administration has moved an army of in- 
spectors into the field to assure better regu- 
lation and stop unconscionable profiteering 
at the expense of the already hard-hit 
motorists of the country. 

All of these factors have had the effect of 
creating confusion and misunderstanding 
which have definitely retarded the effort to 
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secure public cooperation. Thus we have 
Observed with a great deal of interest the 
reso_ution now pending in the Senate call- 
ing for a full and complete investigation of 
rubber supplies and production, which has 
been referred to your honorable committee. 

While we are interested in every aspect of 
the rubber situation, we are particularly con- 
cerned with that part of the resolu- 
tion which would look into “the supply of 
rubber available for general civilian needs.” 
We earnestly hope that your committee will 
find it in the public interest to proceed 
promptly with the investigation requested. 
We are confident that such an inquiry would 
have a wholesome influence on the whole 
rubber situation and would definitely assure 
public understanding. 

Specifically, the American Automobile As- 
sociation believes that the following 
are necessary to meet the present situation: 

1. Action to end the conflicting statements 
from a variety of sources on rubber and 
rubber supplies. Factual findings by your 
committee would do more than anything 
else to bring home to the American people 
the real situation and what they must do 
to cooperate. 

2. Direct official thinking to the fact that 
the automobile has an important role in de- 
fense production and our whole economic 
system. Many thousands of workers in 
defense plants, well off the lines of mass 
transportation, are wholly dependent upon 
their automobiles. Any stoppage of their 
work would break down the whole program 
of war production. It is not enough to say 
that they cannot have tires until there is 
assurance that other means of transporta- 
tion will be available. 

8. Vigorous action to grant whatever addi- 
tional authority may be necessary for ap- 
propriate Federal agencies to halt quickly 
the wave of tire bootlegging, price gouging, 
and tire thefts now threatening to sweep 
the country. 

4. Coordination of the program to assure 
future rubber supplies to the end that maxi- 
mum production will be forthcoming at the 
earliest possible moment. 

In submitting these recommendations, we 
do so with full confidence that the motorists 
of the country are ready to make every sac- 
rifice necessary to win the war. We do not 
question the policy of curtailing rubber for 
civilian use in the interest of winning the 
victory we all seek. As we have said, war 
needs must come first. But we do believe, 
and believe strongly, that an informed public, 
fully understanding the restrictions they 
must face, is an important element in the 
present trying times. 

In conclusion, let me add that we do not 
question any of the steps taken in official 
circles, including the rationing program set 
up by Price Administrator Henderson. We 
have pledged, and have given, our full co- 
operation in carrying through these pro- 
grams. Our only objective in appealing to 
your committee is to see that the things 
already done are made more effective by pub- 
lic understanding and public cooperation. 

Sincerely yours, 
Tuos. P. Henry, President. 


ADDRESS BY SENATOR WILEY ON 
ABRAHAM LINCOLN 


[Mr. WILEY asked and obtained leave to 
have printed in the Recorp a radio address 
delivered by him at Madison, Wis., January 
29, 1942, on the meaning of Lincoln’s life in 
this period, which appears in the Appendix.] 


EDITORIAL BY W. A. MACPHERSON ON 
PRICE CONTROL ACT 


[Mr. JOHNSON of Colorado asked and ob- 
tained leave to have printed in the Rrcorp 
an editorial on the Price Control Act written 
by W. A. Macpherson and published in the 
Lamar (Colo.) News, which appears in the 
Appendix. ] 
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RECOGNITION OF SERVICES OF CERTAIN 
CIVILIAN EMPLOYEES IN THE CON- 
STRUCTION OF THE PANAMA CANAL 


The VICE PRESIDENT. The ques- 
tion is on agreeing to the motion of the 
Senator from Florida (Mr. Perper] that 
the Senate proceed to the consideration 
of the motion heretofore entered by the 
late Senator from Colorado, Mr. Adams, 
to reconsider the vote on the passage of 
the bill (S. 1481) to provide for the recog- 
nition of the services of the civilian offi- 
cials and employees, citizens of the 
United States, engaged in and about the 
construction of the Panama Canal. 

Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Green Pepper 
Austin Guffey Radcliffe 
Bailey Gurney Reed 

Ball Hayden Reynolds 
Bankhead Herring Rosier 
Barkley Hill Russell 

Bilbo Holman Schwartz 
Bone Hughes Shipstead 
Brewster Johnson, Calif. Smathers 
Brooks Johnson, Colo. Smith 

Bulow Kilgore Stewart 
Bunker La Follette Taft 

Burton Langer Thomas, Idaho 
Butler Lee Thomas, Okla. 
Byrd Lodge Thomas, Utah 
Capper Lucas Tobey 
Caraway McFarland Truman 
Chandler McKellar Tunnell 
Chavez McNary Tydings 
Clark, Idaho Maloney Van Nuys 
Clark, Mo. Maybank Wagner 
Connally Mead Waligren 
Danaher Millikin Walsh 
Downey Murdock Wheeler 
Doxey Murray White 
Ellender Norris Wiley 

Gerry Nye Willis 
Gillette O’Mahoney 

Glass Overton 


Mr. HILL. I announce that the Sena- 
tor from Georgia [Mr. Grorce] and the 
Senator from New Mexico {Mr. Hatcu] 
are absent from the Senate because of 
illness. 

The Senator from Florida [Mr. An- 
DREWS], the Senator from Michigan 
(Mr. Brown], the Senator from Nevada 
(Mr. McCarran], the Senator from 
Texas [Mr. O’DAnIEL], and the Senator 
from Arkansas [Mr. SPENCER] are neces- 
sarily absent. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Brinces] is absent in a 
hospital because of a hip injury. 

The Senator from New Jersey [Mr. 
Barzsour!] is absent on official business. 

The Senator from Pennsylvania [Mr. 
Davis] is absent. on business of the 
Senate. 

The VICE PRESIDENT. Eighty-five 
Senators have answered to their names. 
A quorum is present. 

Mr, PEPPER. Mr. President, Senators 
will recall that at the time of the taking 
of the recess on Tuesday there was 
pending a motion to take up for action 
the motion to reconsider the vote by 
which Senate bill 1481 had been passed. 
The bill relates to provision for recogni- 
tion of services of the civilian officials 
and employees, citizens of the United 
States, engaged in and about the con- 
struction of the Panama Canal. It was 


not possible to have action on the mo- 
tion, because there was not a quorum 
present, so I now renew the motion. 

Mr. BYRD. Mr. President, I wish to 
oppose the motion. 

Mr. PEPPER. Would the Senator 
agree that we might take it up, and then 
dispose of it on the merits, since we are 
to discuss it? 

— BYRD. I have no objection to 
at. 

The VICK PRESIDENT. The ques- 
tion is on agreeing to the motion of the 
Senator from Florida. 

The motion was agreed to; and the 
Senate proceeded to consider the motion 
entered by the late Senator Adams, of 
Colorado, on September 22, 1941, to re- 
consider the vote whereby the bill 
(S. 1481) to provide for the recognition 
of the service of the civilian officials and 
employees, citizens of the United States, 
engaged in and about the construction 
of the Panama Canal, was passed. 

Mr. PEPPER. Mr. President, I shall 
make a brief statement, then the Senator 
from Virginia may proceed. 

Senate bill 1481 was introduced by the 
able Senator from Missouri (Mr. CLarK] 
and myself. It has three times been 
favorably examined and reported by the 
Senate Committee on Interoceanic Ca- 
nals. It is favorably recommended. by 
the Civil Service Commission. 

Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. BYRD. It has not been recom- 
mended by the Civil Service Commission, 
I say with all deference to the Senator 
from Florida. Can the Senator call the 
attention of the Senate to such a recom- 
mendation? 

Mr.PEPPER. Ishall read from page 2 
of the report of the committee. The re- 
port was not upon the particular bill 
now before us, but on a bill having the 
same purport, though the bill may have 
been changed by number. I read from 
page 2 of the report of the Senate Com- 
mittee on Interoceanic Canals: 

The Commission believes that like treat- 
ment should be accorded all employees of a 
particular group. As special benefits have 
been allowed members of the Army, Navy, 
and Public Health Service, as well as civilian 
employees who served during the construc- 
tion period and who retire under the Canal 
Zone Retirement Act, it would appear that 
like recognition should be accorded former 
civilians separated without retirement bene- 
fits. The previous adverse recommendation 
of the Commission regarding this legislation 
was based mainly on the cost thereof. How- 
ever, on the basis of additional information 
this estimated cost has been greatly reduced, 
removing any objection from this stand- 
point. 


Mr. BYRD. What is the date of that? 

Mr. PEPPER. That was in July 1941. 

Mr. BYRD. I have a letter which the 
Civil Service Commission has written to 
the Honorable S. O. BLanp, chairman of 
the Committee on the Merchant Marine 
and Fisheries, dated September 23, 1941, 
relating to the bill before us. They state 
in this letter that they do not make a rec- 
ommendation, and further state that 
“The Bureau of the Budget advises that 
the enactment of the proposed legislation 


would not be in accord with the program 
of the President.” 

Mr. PEPPER. Will the Senator be 
good enough to read the letter from the 
Civil Service Commission? 

Mr. BYRD. I shall be very glad to 
read it. It is dated September 23, 1941, 
and reads: 


Dear Mr. Brann: Further reference is made 
to your letter dated August 30, 1941, in which 
you transmitted copy of the bill S. 1481— 


Which is the bill now before us— 


with committee report No. 574, and requested 
an estimate of the approximate cost of accom- 
plishing the purpose of this legislation. 

Approximately a year ago we prepared an 
estimate in conjunction with the Panama 
Canal on a duplicate bill (H. R. 1674), and the 
following is quoted from report to you dated 
November 4, 1940, in regard thereto: 

“Through contact with the Panama Canal, 
it has been developed that the civilian em- 
ployees who served during the construction 
period for more than 2 years totaled 6,609. 
Deducting from this number the 3,519 em- 
Pployees with more than 4 years’ service leaves 
3,090 employees with between 2 and 4 years’ 
service. Based upon a sample check of 600 
cases, 42 percent of employees with between 
2 and 4 years’ service completed 3 years of 
service. Applying this decimal to the 3,090 
employees results in 1,298 as the approximate 
number who served 3 years, to which must 
be added the 3,519 4-year employees, making 
a total of 4,817 employees in the group covered 
by H. R. 1674; that is, with 3 years’ service or 
more during the construction period. 

“On a sample count of 1,436 cases, the aver- 
age age at present of employees serving 2 years 
was found to be slightly over 67 years. As- 
suming that the average of all 3-year service 
periods must have been completed in March 
1912, 28 years have elapsed since the average 
of the 4817 employees completed their 3 
years of service, and their average age at that 
time was 39 years. 

“Based on the above figures, and the fact 
that mortality tables show 60.2 percent of 
men alive at age 39 still alive at age 67, the 
following table sets forth the estimate made 
as to the probable cost to the Government 
bo should H. R. 1674 be enacted into 
aw: . 








Employees with 3 years’ service__...__- 4,817 
Less 40 percent deaths__.............. 1,927 
Employees still living_..__.____-_ 2, 890 
Widows eligible for benefits under the 
on tocdaan sid nana didlos Sita dh ip decoenaeioesen 386 
Gross number of eligibles__..__- 3, 276 
Deduct employees eligible to benefits 
Te, UE, BR rtire ncaa nmenenne 1, 000 





Net eligibles under H. R. 1674__.. 2, 276 

Annual cost of bill ($750 average benefit), 
approximate, $1,700,000. 

“These figures have been carefully reviewed 
by the Commission’s actuary and by the Com- 
missioners and are believed to be as nearly 
correct as is possible to determine from the 
information available. The 40 percent re- 
duction representing deaths is a liberal per- 
centage, since it is supported by the very 
liberal American Experience Table of Mor- 
tality. With an immediate annual cost of 
approximately $1,700,000 for the first year and 
resultant decrease for subsequent years by 
reason of deaths, the actual aggregate cost of 
the bill would approximate $15,000,000.” 

The Commission’s actuary now estimates 
that approximately 4 percent of the gross 
number of potential beneficiaries as above in- 
dicated have died during the past year. This, 
together with the fact that the living poten- 
tial beneficiaries are a year older and have a 
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slightly shorter life expectancy than existed 
@ year ago, would make the current estimate 
as follows: 


Gross number of eligibles Sep- 


Comaber 1960 .n.ndinenceniinitinne 3, 276 
Less deaths in 1 year, 4 percent__ 131 
i icttucamantains ok 3, 145 
Deduct employees eligible to 
benefits under other laws_..-. 860 
Net eligibles under S. 1481. 2,185 
Annual cost of bill ($750 aver- 
age benefit), approximate..... $1, 639, 000 


Actual aggregate cost of bill, ap- 

CG iciciciiensiiiantneserecensltitaas $14, 000, COO 

The Bureau of the Budget advises that the 
enactment of the proposed legislation would 
not be in accord with the program of the 
President. 

Very sincerely yours, 
Harry B. MITCHELL, 
President. 


Mr. PEPPER. For the present, Mr. 
President, I do not have before me the 
data which explain the contradictory 
statement from the Civil Service Com- 
mission, but I may say that the bill is a 
complaint which has been knocking at 
the door of the Senate ever since 1916. 
Many of the men involved, some of whom 
live in my State, others of whom are 
scattered all over the United States, got 
in touch with me and presented again 
their claims for recognition for services 
they performed in the construction of 
the Panama Canal. The Senator from 
Missouri [Mr. CLarK] and I introduced 
the bill because we thought it was a 
justified claim on their part. 

President Theodore Roosevelt, whose 
Statement is contained in the committee 
report, gave his endorsement to legisla- 
tion providing for this identical purpose 
away back in 1916. This is what Presi- 
dent Rocwevelt said: 

I most heartily endorse General Goethals’ 
recommendation. 


That was for the passage of a bill of 
like purpose to that of the pending bill. 

As one who was instrumental in getting 
this work under way and who has followed 
its progress with deep interest and keen sat- 
isfaction, I am greatly concerned in sceing 
proper recognition accorded to the civilian 
employees. eneral Goethals has designated 
them as the real builders of the Canal. I sin- 
cerely trust that prompt action will be taken 
by Congress toward the early enactment of 
legislaticn to this end. 


Mr. President, personally I do not care 
whether the Senate approves this bill or 
not, but I want to explain the bill and to 
present its merits, and then let the Sen- 
ate, of course, dispose of it according to 
its best judgment. 

I was saying that the purpose of the 
bill is to give recognition to the civilian 
employees who were in actual residence 
and who worked for as much as 3 years 
upon the Panama Canal in its construc- 
tion, because they have been discrimi- 
nated against, I respectfuliy submit, by 
the Congress by reason of the fact that 
in 1916 the Congress provided very lib- 
erally for the members of the Army and 
the Navy and the Public Health Service 
who, on the Isthmus of Panama, engaged 
in the construction of the Canal, by giv- 
ing increased rank to every one of them 
who participated in its construction, and 
allowing them immediately to retire upon 
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three-quarters of their total pay, regard- 
less of how long they had been in the 
Army or the Navy or the Public Health 
Service. 

The committee report contains the 
statement of Mr. John F. Stevens, who 
was the chairman of the Isthmian Canal 
Commission, which built the Panama 
Canal. He said that Congress had dis- 
criminated in favor of the Army and the 
Navy and the Public Health Service offi- 
cials, and against the civilian employees, 


and he thought they should be properly 


provided for. 

The committee report also contains 
the statement of Gen. R. E. Wood, who 
was one of those engaged in the construc- 
tion of the Canal. General Wood said 
that these civilian employees had 
discriminated against by the Congress 
and that they are entitled to the benefits 
proposed in the bill. He endorsed this 
specific bill, and his letter of endorse- 
ment is in the record of the hearings. 

In addition we have the statement 
made by General Goethals with respect 
to the same kind of a bill. Many of 
those who had served on the Panama 
Canal in its construction came before 
our committee, and told us of the dis- 
ease which was prevalent there at the 
time, the hardships they had to endure, 
and the sacrifices which were made. 
They simply laid their claim before us, 
relying on the sense of fairness of the 
Congress to give them recognition. 

The bill provides, first, for 40 percent 
of their average annual basic pay to 


those who served there for as much as 3 | 


years and not more than four years; 
second, for 50 percent of their average 
annual basic pay to those who served 
there over 4 years; and 60 percent of 
their average annual basic pay to those 
who served there over 6 years. 

The only benefit provided for anyone 
except those who actually worked there 
and were in residence for as much as 3 
years is for the widow of such a work- 
man, provided she actually lived upon 
the Canal with her husband for as much 
as 1 year during the period of construc- 
tion. So no benefits are proposed to be 
distributed to anyone who has not had 
some actual residence upon the Canal 
during the period of its construction. 

As to the number of this gallant com- 
pany remaining, estimates vary. The 
highest estimates are three or four thou- 
sand. The suggestion was made by the 
Civil Service Commission that probably 
the average age of the survivors would 
be as much as 67 years, which indicates 
that they will not live very long to enjoy 
this award, if it is made to them by the 
Congress. 

The Committee on  Interoceanic 
Canals, the chairman of which is the 
senior Senator from Missouri [Mr. 
Ctark], has heard testimony on this 
matter three times. The committee has 
made three favorable reports to the Sen- 
ate. The Senator from Missouri spoke 
in favor of the bill last Tuesday when 
the Senate was in session. We have tried 
to answer all the questions we could an- 
swer. The estimates presented by the 
Senator from Virginia [Mr. Byrp] indi- 
cate that as much as $1,700,000 a year 
may be called for by the bill. The total 
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which I think the Senator mentioned 
was a possible $15,000,000. I do not think 
the total expenditure will reach as much 
as $10,000,000, because these men sus- 
tained injuries which have mitigated 
against their longevity. 

Mr. President, with that statement, 
unless some Senator has any question, I 
submit the matter to the Senate. Our 
late lamented colleague, Senator Adams, 
made a motion to reconsider the vote by 
which the bill was passed, and that is the 
motion which is now pending before the 
Senate. 

Mr. HUGHES. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. HUGHES. Do I understand the 
bill to provide that the widow who re- 
sided with her husband on the Canal at 
the time he was in service shall receive 
his share? 

Mr. PEPPER. Yes; if she was married 
to him when he was working there, and 
if she herself lived there as long as 1 
year. 

Mr. HUGHES. Last Tuesday, when I 
asked the Senator from Florida a similar 
question, I understood the bill’s provisions 
were confined to the men who actually 
worked on the Canal. 

Mr. PEPPER. No; the widows are 
provided for if they actually lived there 
as long as 1 year. 

Mr. BYRD. Mr. President, as I recall 
the construction of the Panama Canal 
began in 1904 and was completed in 1914, 
28 years ago. If this is a matter of such 
imperative justice to laborers and others 
who did civilian work on the Panama 
Canal, why is it that for the past 28 
years the Congress has not recognized the 
justice of such claims? 

The effect of the bill is to give a pen- 
sion to every civilian employee who 
worked on the Panama Canal for as long 
as 3 years. That is the minimum. If he 
worked 4 years, he would receive addi- 
tional compensation. 

The bill also provides for the widows of 
those who worked on the Canal, pro- 
vided the widow was married to the 
worker for i year during the time he 
worked on the Canal. 

The Civil Service Commission does not 
agree with the Senator from Florida, be- 
cause it thinks that the proposed legis- 
lation would cost $14,000,000, an average 
of $1,700,000 a year. The average pay- 
ment to those laborers—because most of 
them were laborers—would be $750 a 
year. In other words, because they 
worked for 3 years on the Panama Canal 
when they were under no compulsion to 
do that work, when they went there and 
sought the work and did it of their own 
free volition, they are to be pensioned 
at the rate of $750 a year for as long as 
they may live, without making any con- 
tribution whatever toward the pension 
fund, as civil-service employees are re- 
quired to do under the present Retire- 
ment Act applicable to them. 

It is true that this bill was passed by 
the Senate by unanimous consent. Such 
instances often occur in this body, and 
bills are passed hurriedly and without 
due consideration. It was then objected 
to by a Member of the Senate in whom 
all of us had the utmost confidence, the 
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late lamented Senator Adams, of Colo- 
rado, who told me just before his death 
that he considered this measure to be 
one of the most indefensible pieces of 
legislation ever presented to the Senate 
during his term of service. He could see 
no reason why those who went to work 
on the Panama Canal of their own ac- 
cord, and were paid liberal] wages while 
they worked, should be pensioned at the 
rate of $750 a year as long as they live, 
simply because certain members of the 
armed forces of the Nation were pen- 
sioned on a similar basis, when those in 
the Army and Navy were compelled to 
go there and perform the work. The 
civilian employees were not compelled to 


go. 

When all the resources of our country 
are so imperatively needed for the gi- 
gantic expenditures we must make for 
defense, I hope the Congress will not 
spend $14,000,000 to pension those who 
sought these jobs of their own accord, 
and who were generously compensated 
during their work. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. BYRD. I yield. 

Mr. LUCAS. How many years did the 
Senator say it has been since the work 
was completed? 

Mr. BYRD. Twenty-eight years. If 
this is an act of justice, why has Congress 
delayed so long in passing such legisla- 
tion? 

Mr. LUCAS. That was the point I 
wished to pursue a little further. I ask 
the able Senator from Virginia whether 
similar bills have been introduced in 
Congress previous to this time. 

Mr. BYRD. In reply to that question, 
I think similar bills have been introduced 
from time to time; but both branches of 
Congress have never acted favorably on 
such legislation. 

Mr. LUCAS. I thank the Senator. 

Mr. PEPPER. Mr. President, the 
arguments of the able Senator from Vir- 
ginia are reasonable, and deserve consid- 
eration. As against what the able Sen- 
ator from Virginia has said, let me read 
to the Senate two or three statements by 
persons who are peculiarly informed with 
respect to the facts. I wish to read a 
letter appearing on page 5 of the com- 
mittee report, dated January 22, 1916, 
from General Goethals to the Secretary 
of War, pointing out the discrimination 
which the Congress had made in favor of 
the Army, the Navy, and the Public 
Health Service officials, and against the 
civil-service employees. This letter was 
written after the passage of the bill by 
Congress rewarding the members of the 
Army, the Navy, and the Public Health 
Service, and doing nothing for the 
civilians, 

It is deemed unnecessary to set forth the 
feeling of injustice that was aroused in the 
organization by the passage of this act [that 
of March 4, 1915, Army, Navy, and Public 
Health], because of its discrimination against 
the large class of employees not fortunate 
enough to belong to any of the foregoing 
branches of the public service, but who to- 
ward the accomplishment of the goal had 
worked just as faithfully as, in some instances 
more loyally than, those who were specifi- 
cally selected for rewards. That there was 
just cause for this feeling cannot be ques- 
tioned. This is the first instance, where the 
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thanks of Congress have been extended to 
the leaders of any enterprise without includ- 
ing all of those who were associated with it. 
The discrimination stands forth more glar- 
ingly when it is remembered that those de- 
tailed for duty on the Isthmus from the pub- 
lic services in the act, after the com- 
pletion of their services here, are assigned to 
other posts of duty, and through retirement, 
are looked after by a paternal Government to 
the end of their days; while the civilian after 
having been out of touch with affairs in the 
community from which he came during his 
absence of 3 or more years, is dependent upon 
his own energy and effort to secure employ- 
ment. ; 

In the organization that accomplished the 
result, the work was so divided as to bring the 
service men in competition with the civilians, 
and the latter can truthfully claim that they 
accomplished results just as efficiently as, 
and in some instances more efficiently than, 
the men who were selected for reward; and 
yet even in a blanket provision they are 
denied the recognition of Congress. 


This is the point about obeying orders: 


It has been asserted that the service men 
had no choice but to obey orders which de- 


tailed them to duty with the Commission,, 


while the civilians came of their own volition. 
‘This assertion, as it relates to the service men, 
is not founded on fact. With one exception, 
all of the Army and Navy Officers, and the 
same is true of the Public Health Service, who 
received recognition, were detailed only after 
they had been consulted and had expressed 
a@ willingness to come. Furthermore, they all 
received compensation in advance of that 
specified by law for the positions they occu- 
pied in the Government service, this compen- 
sation in some instances exceeding three 
times the amount they would have received 
had they performed in the States or elsewhere 
the same duty that they were called upon to 
perform on the Isthmus. The increases 
granted by the act in the cases referred to are 
very substantial, amounting as high as 60 
percent, which continues throughout the 
career of the officer affected. The privilege of 
retirement. with advanced grade has been 
taken advantage of by several with great 
pecuniary gain. All of these facts are known 
to the civilians who labored as zealously and 
who received no reward. 


That is the statement of General 
Goethals. 

I do not wish to take the time of the 
Senate to read it, but I have before me a 
statement dated April 2, 1938, from Mr. 
John F. Stevens, who was the chief engi- 
neer of the Isthmian Canal Commission, 
under which all the work was carried on. 
The statement is contained in a letter 
written to the Senator from Missouri [Mr. 
CLarRK] very strongly urging the passage 
of this legislation as only an act of fair- 
ness on the part of Congress to the civil- 
ian employees. 

I shall conclude by reading a brief 
statement by Gen. R. E. Wood: 

Understand hearings are being held on Sen- 
ate bill 1162. 


That was the same bill, but a previous 
number. 


I worked on construction of Panama Canal 
for 10 years, and as an officer of the Army 
received very liberal treatment from Govern- 
ment at the conclusion of the work of the 
Commission. I cannot too strongly urge the 
passage of this bill. It is a matter of simple 
justice to these employees who come under 
its provisions. Its cost will be exceedingly 
small. In view of what Congress did in 1914 
for members of the Commission and mem- 
bers of the Army who served during con- 
struction of the Canal, it certainly ought to do 
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this for these men, I will not benefit, so my 
support is entirely disinterested. I urge pas- 
sage of the bill. 

R. E. Woop. 


Mr. WILLIS. Mr. President, would not 
the enactment of this bill set a prece- 
dent for placing on an annuity basis any- 
one who is ever employed on public 
work? 

Mr. PEPPER. My answer to that is 
that I think all of us feel differently 
about the hazards involved in the con- 
struction of the Panama Canal as com- 
pared with the hazards associated with 
ordinary public work. President Theo- 
dore Roosevelt went down there himself 
and in a speech which he made to the 
Panama Canal employees he virtually 
promised them that if they carried on 
that great work of construction they 
would receive appropriate recognition 
and reward from their Government. He 
made that speech in the Isthmus itself. 
I have before me pictures showing great 
numbers of tombstones of civilian em- 
ployees who engaged in that hazardous 
work, which went on from 1964 to 1914. 
It was some time before yellow fever was 
completely controlled. Nevertheless, the 
natural hazards of a tropical climate 
took their toll of the employees anyway. 
Because of the peculiarities of climatic 
conditions and the monumental nature 
of the Panama Canal, I feel that those 
who gave their efforts toward its con- 
struction should be appropriately re- 
warded. 

There is the further fact that Con- 
gress has already set the precedent of 
rewarding certain of the leaders in the 
Army, the Navy, and the Public Health 
Service by giving them an increase of 
one grade in rank and permitting them 
to retire instanter at 75 percent of their 
full pay. Congress took that action in 
1914 for the benefit of the members of 
the Army, the Navy, and the Public 
Health Service; but, somehow or other, 
Congress never would heed the claims of 
the civilians. 

Mr. Stevens, who was chairman of the 
Isthmian Canal Commission, said that 
was unfair; General Wood, who was 
down there, said it was unfair; and many 
other witnesses of comparable character 
appeared to give similar testimony. Why 
Congress has not taken such action be- 
fore now I cannot say; but at least it is 
never too late to right a wrong. 

Mr. WILLIS. I thank the Senator for 
the explanation. In this connection I 
am reminded that there still lives in my 
own State one of the men who submit- 
ted himself to the experiments for the 
prevention of yellow fever—Mr. John 
Kissinger, of Wabash County, in my 
State—and I am pleased to know that 
he has been amply cared for by the 
Government. 

However, let me say that just now, 
when we are putting forth every effort 
for the defense of our country and when 
we need every dollar that can be raised, 
it seems to me it is unwise to set a prece- 
dent for paying annuities to men who 
are engaged in the hazards of public 
work. Every public work has its form 
of hazard. It seems to me that if these 
men were given some encouragement by 
the President of the United States at 
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the time the work was -under way, the 
matter surely should have been taken 
care of long before this. I think the 
claim is outlawed by this time. 

Mr. BYRD. Mr. President, I simply 
desire to observe that President Frank- 
lin Roosevelt opposes the measure, that 
the Director of the Bureau of the 
Budget opposes it, and that the men who 
went to work on the Panama Canal were 
paid generous wages while they worked. 

Mr. PEPPER. Mr. President, to pre- 
sent the issue, I move to lay on the table 
the motion to reconsider the vote on the 
passage of the bill. 

The motion to lay on the table was 
agreed to. 


POSTMASTER, EAST STROUDSBURG, PA. 


Mr. McKELLAR. Mr. President, on 
February 3, 1942, the nomination of 
Myron L. Wyckoff to be postmaster at 
East Stroudsburg, Pa., was confirmed by 
the Senate, and the President was 1m- 
mediately notified. I now. ask unani- 
mous consent, as in executive session, 
to enter a motion to reconsider the vote 
of the Senate advising and consenting to 
the nomination. 

Mr. President, I wish to say that 
neither of the two Senators from Penn- 
sylvania is present, and before action is 
taken on my motion the nomination will 
again be submitted to the two Senators 
from Pennsylvania. The Post Office De- 
partment has asked me to make this 
motion, and I am simply carrying out its 
wishes. 

The VICE PRESIDENT. Without ob- 
jection, the motion will be entered. 

Mr. McKELLAR. I now move that 
the President be requested to return to 
the Senate its resolution of February 3, 
1942, advising and consenting to the 
appointment. 

The VICE PRESIDENT. Without ob- 
jection, the motion is agreed to. 

Mr. McNARY. Mr. President, I un- 
derstand from the distinguished Senator 
from Tennessee that he has entered a 
motion, but that no action will be taken 
until opportunity has been had to consult 
with the two Senators from Pennsyl- 
vania? 

Mr.McKELLAR. Absolutely. Ishould 
not think of having action taken without 
consulting them. I regret very much 
that they are not present at this moment. 
Nothing will be done until they have 
passed on the matter. 

Mr.McNARY. That is eminently fair. 

Mr. McKELLAR. The action is taken 
under the rule. 


FINANCIAL AID TO CHINA 


Mr. CONNALLY. Mtr. President, from 
the Committee on Foreign Relations I 
ask unanimous consent to report favor- 
ably House Joint Resolution 276, and to 
submit a report (No. 1016) thereon. 

The joint resolution proposes to au- 
thorize the Secretary of the Treasury, 
with the approval of the President, to 
make a loan, to extend credit, or to give 
other financial aid to China in an 


amount not to exceed in the aggregate 
$500,000.000. 

The Committee on Foreign Relations 
today considered the measure and had 
testimony frcm the Secretaries of War, 
Navy, and State, and from Mr. Jones, 
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the Federal Loan Administrator and 
Secretary of Commerce. After full and 
frank hearings, the committee reports 
to the Senate unanimously in favor of 
the passage of the joint resolution, I 
ask unanimous consent for its present 
consideration. 

The VICE PRESIDENT. The joint 
resolution will be read for the informa- 
tion of the Senate. 

The joint resolution (H. J. Res. 276) 
to authorize the President of the United 
States to render financial aid to China, 
and for other purposes, was read as fol- 
lows: 

Whereas China has for more than 4 years 
valiantly resisted the forces of Japanese 
aggression; and 

Whereas financial and economic aid to 
China will increase her ability to oppose 
the forces of aggression; and 

Whereas the defense of China is of the 
greatest possible importance: Therefore be it 

Resolved, etc., That the Secretary of the 
Treasury, with the approval of the President, 
is hereby authorized, on behalf of the United 
States, to loan or extend credit or give other 
financial aid to China in an amount not to 
exceed in the aggregate $500,000,000 at such 
time or times and upon such terms and 
conditions as the Secretary of the Treas- 
ury with the approval of the President shall 
deem in the interest of the United States. 

Sec. 2. The authority herein granted shall 
be in addition to any other authority pro- 
vided by law. 

Sec. 3. There is hereby authorized to be 
appropriated, out of any money in the 
Treasury not otherwise appropriated, such 
sum or sums not to exceed $500,000,000 as 
may be necessary to carry out the provi- 
sions of this joint resolution. 


The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the joint resolution? 

There being no objection, the Senate 
a niaaa ag to consider the joint resolu- 

on. 

Mr. CONNALLY. Mr. President, I do 
not care to discuss the joint resolution 
at any length. It speaks for itself. In 
short, the measure simply provides that 
the Secretary of the Treasury, with the 
approval of the President, may loan or 
extend credit or other financial assist- 
ance to the Chinese Republic. 

Since the 7th of December, when we 
were plunged into the World War, it has 
been of the highest importance that 
China be aided in carrying on resistance 
against Japan, ourcommon enemy. For 
more than 4 years China’s armies, with 
courage rarely equalled in history, and 
with unmatched fortitude, in spite of 
great difficulties in the production and 
accumulation of supplies, have carried 
on a gallant struggle against an unwar- 
ranted invasion and conquest by the 
Japanese. Now that Japan is our com- 
mon enemy, it is to the interest of our 
country and our Government to give 
every possible assistance and aid to the 
Chinese in order to enable them to con- 
tinue their resistance and, we hope, to 
become aggressive against the Jap- 
anese forces by keeping them busy on 
their present fronts and keeping them 
away from other military fronts. 

With that statement, I conclude my 
brief explanation of the measure. If 
any Senator desires to ask any questions, 
I shall be glad to respond so far as I am 
able to do so. I hope the Senate will 
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with promptness pass the joint resolu- 
tion. 


Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. CONNALLY. I yield to the Sen- 
ator from Ohio. 

Mr. TAFT. I intend to support the 
joint resolution; but I am curious to 
know why this loan is required in addi- 
tion to the unlimited amount of money 
which may be loaned under the Lend- 
Lease Act; how we can help C! ina in 
addition to the help we are already giv- 
ing, and how the money to be 
loaned under the joint resolution can be 
used to give such aid. 

Mr. CONNALLY. Insofar as I can 
do so, I shall undertake to answer the 
Senator. Let me say to him that the 
extension of aid through the Lend-Lease 


‘Act, which was restricted to supplies, 


munitions, and material equipment, has 
been endangered, of course, by the threat 
to the Burma Road, over which most 
of the supplies heretofore have gone. I 
desire to suggest to him, however, that 
China herself internally produces large 
amounts of war materials. She manu- 
factures rifles, machine guns, and articles 
of that character. So the extension of 
the credit proposed to be authorized un- 
der the joint resolution will stiffen 
China’s internal economy, and probably 
will make it possible for her to establish 
within her own borders plants for the 
maintenance of her national economy 

Mr. TAFT. I wonder how we can get 
the money there. Surely we are not 
going to ship silver bullion, of which we 
have. a large amount. 

Mr. CONNALLY. No; that is unlikely. 

Mr. TAFT.. Is it proposed to set up 
in this country credits against which 
currency will be issued? How is it pro- 
posed to give this assistance? The 
Chinese will have to pay out something 
in order to build munition plants in 
China. 

Mr. CONNALLY. Certainly. 

Mr. TAFT. How will we get to them 
money with which to pay for these 
things? 

Mr. CONNALLY. Let me say to the 
Senator that that aspect of the matter 
has been considered by the committee. 
After all, getting money to the Chinese 
is a matter of mechanics which the 
Treasury and the financial experts no 
doubt will be able to devise. I will say 
to the Senator, however, that the mere 
extension of credit to the Bank of China 
or the Government of China will have the 
effect of enabling them at home to 
finance their operations, because a back- 
log of $500,000.000 in the Treasury of the 
United States will enable their own Gov- 
ernment either to issue currency or to 
adopt other financial arrangements 
necessary to meet the situation. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield to the Sen- 
ator from Kentucky. 

Mr. BARKLEY Commenting upon 
the Senator’s inquiry about aid under 
the Lend-Lease Act and the necessity for 
the additional credit proposed to be au- 
thorized under the pending joint resolu- 
tion, it may be stated that the process of 
getting materials to China from the out- 
side, as contemplated largely in the lend- 
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lease program, is one which, in view of 
the situation, may offer difficulties. 

The loan proposed to be made under 
the joint resolution is for the purpose of 
aiding China internally; to enable her, as 
the Senator says, to stiffen her internal 
economy, regardless of whatever supplies 
may be sent into China from the outside. 
It might enable China to buy from con- 
tiguous territories materials which cculd 
not be obtained under the lend-lease pro- 
gram, however willing we are to send aid 
to the Chinese. The proposed loan is for 
the purpose of supplementing any pos- 
sible lend-lease aid, and not for the pur- 
pose of being a substitute for it. 

Mr. TAFT: Mr. President—— 

Mr. CONNALLY. I will yield in a mo- 
ment. I thank the Senator from Ken- 
tucky for those suggestions, I may say 
that operations under the lend-lease bill 
are not only dependent upon the Burma 
Road and other avenues being kept open, 
but we are always confronted with diffi- 
culty in shipping. As the Senator from 
Ohio no doubt knows, the world is short 
of shipping; and with operations 17,000 
miles away, the transportation problem 
is a very vital one, and we may have 
difficulty in getting to China the vol- 
ume of lend-lease material we would de- 
sire to send, even though highways might 
remain open. I now yield to the Senator 
from Ohio. 

Mr. TAFT. Mr. President, what oc- 
curred to me was that we cannot assist 
China unless somehow they issue cur- 
rency to pay for these guns and factories 
and soldiers. I suppose such payments 
must be made in Chinese currency to 
their own citizens. It occurred to me 
that this $500,000,000 fund perhaps is to 
be kept here to serve as a base for Chi- 
nese currency. It may be that that can 
be done, but it seems to me that it may 
be a very dangerous thing to do. I as- 
sume the experts of the Treasury will see 
that if there is a new currency issued 
by somebody against this reserve, it will 
be so handled that the $500,000,000 will 
not be practically thrown away. I do not 
know about the details, but it seems a 
rather difficult thing to get $500,000.000 
to China under present conditions. 

Mr. CONNALLY. I thank the Senator 
for his inquiry, but let me say to the Sen- 
ator that a bank does not keep all its 
money in its own vaults; it does not keep 
cash; it keeps credits in the central bank 
in New York and in the Federal Reserve 
banks. The existence of this credit to 
the Bank of China or to the Chinese 
Government will serve the same purpose 
as a bankable reserve would in this coun- 
try. How the Chinese may handle the 
matter will, I am sure, be under the 
general supervision of the Treasury and 
our own authorities, and their aid and 
advice will be given. We have missions 

in China, and will continue to have mis- 
Sions there. I am satisfied that the most 
practicable way to handle the financial 
end of it will be adopted. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield. 

Mr. BARKLEY. The knowledge on 
the part of the Chinese Government that 
they have, either in money or in credits, 
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this backlog against which they may 
purchase wherever they can in contingu- 
ous territory in the Far East any supplies 
they may need will certainly be of great 
military, physical, and moral assistance 
to that Government in keeping up the 
fight. 

Mr. CONNALLY. I thank the Sena- 
tor from Kentucky for his pertinent re- 
mark. I assume in the case of China the 
check of the Treasury of the United 
States would be just as acceptable to the 
seller as currency which might not be 
worth a hundred cents on the dollar, I 
see no difficulty, Mr. President, in that 
respect, because the mere existence of 
that much money to the credit of the 
Chinese Government would be tanta- 
mount almost to that much cash in 
China. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. CONNALLY. I yield to the Sena- 
tor from Maryland. 

Mr. TYDINGS. DolI understand cor- 
rectly that it is the Senator’s idea that 
practically all, or at least a large part, of 
this money will be spent internally in 
China? 

Mr.CONNALLY. Whatever amount is 
necessary to accomplish the purposes we 
have in view. 

Mr. TYDINGS. I was _ wondering 
whether it was the thought of the com- 
mittee that it would be used primarily 
for credit on the outside or for credit on 
the inside. 

Mr.CONNALLY. Both, if necessary. 

Mr. TYDINGS. Which is predomi- 
nant? 

Mr. CONNALLY. I would Say, very 
frankly, along the line suggested by the 
Senator from Kentucky, that one of the 
primary purposes of this particular loan 
is for use internally in China. 

Mr. LA FOLLETTE. Mr. President, I 
wish to say a few words before the vote is 
taken. I shall not oppose the joint reso- 
lution, but, because of the fact that the 
testimony was taken in executive Ses- 
sion, and because of certain military im- 
plications which are involved in this 
whole situation, I find myself in a posi- 
tion where I cannot make a full and 
frank statement for the Recorp. I am 
not complaining about that, I may say, 
but I desire merely to observe that to the 
extent the moneys or the credits to be 
provided under the joint resolution are 
utilized for the purpose of strengthening 
the internal economy of China, I see no 
objection to it; to the extent that they 
may be used for some other purposes, 
I think there is grave doubt about the 
wisdom of it, and it will prove, in my 
opinion, ultimately to be a great disap- 
pointment. 

The VICE PRESIDENT. If there be 
no amendment to be proposed, the ques- 
tion is on the third reading of the joint 
resolution. 

The joint resolution (H. J. Res. 276) 
was ordered to a third reading and read 
the third time. 

The VICE PRESIDENT. - The ques- 
tion now is on the passage of the joint 
resolution. 

Mr. BARKLEY. I ask for the yeas 
and nays on the passage of the joint 
resolution. 
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The yeas and nays were ordered, and 
the legislative clerk proceeded to call the 
roll. 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
[Mr. Bripces], who is detained from the 
Senate by illness. Not knowing how he 
would vote upon this question, I transfer 
my pair with him to the Senator from 
New Mexico (Mr. Hatcu] and will vote. 
I vote “yea.” 

The roll call was concluded. 

Mr. CHANDLER (after having voted 
in the affirmative). I have a general pair 
with the Senator from Pennsylvania 
{Mr. Davis] who is unavoidably detained 
from the Senate. I have been informed 
that, if he were present, he would vote 
as I have voted. SoI will permit my vote 
to stand. 

Mr. AUSTIN.: The Senator from New 
Jersey [Mr. Barsour] is absent on official 
business. If present, he would vote “yea.” 

The Senator from New Hampshire [Mr. 
Brinces] is absent in a hospital because 
of a hip injury. 

The Senator from Pennsylvania [Mr. 
Davis] is absent on business of the Sen- 
ate. If present, he would vote “yea.” 

The Senator from Minnesota [Mr. 
SHrpsTeEaD] is unavoidably detained. If 
present, he would vote “yea.” 

Mr. McNARY. The Senator from 
Michigan [Mr. VANDENBERG] is necessari- 
ly absent. I understand that, if present, 
he would vote “yea.” 

Mr. BARKLEY. Mr. President, I an- 
nounce that the Senator from Georgia 
(Mr. GrorcEe] and the Senator from New 
Mexico [Mr. Hatcu] are absent from the 
Senate because of illness. I am informed 
that, if present, both Senators wouid 
vote “yea.” 

The Senator from Arkansas [Mrs. 
Caraway], the Senator from Idaho [Mr. 
CriarkK], the Senator from Louisiana [Mr. 
ELLENDER], and the Senator from Utah 
{[Mr.Murpock] are unavoidably detained. 
If present, they would vote “yea.” 

The Senator from Maryland [Mr. Rap- 
CLIFFE], the Senator from West Virginia 
[Mr. Rosier], and the Senator from 
Georgia [Mr. Russe..] are absent on of- 
ficial and important business. If present, 
Iam informed that they would vote “yea.” 

The Senator from Florida [Mr. An- 
DREWs |], the Senator from Michigan [Mr. 
Brown], the Senator from Nevada [Mr. 
McCarran], the Senator from Texas [Mr. 
O’DANIEL], and the Senator from Arkan- 
sas [Mr. Spencer] are necessarily absent. 
I am advised that, if present, they would 
vote “yea.’ 

The result was announced—yeas 74, 
nays 0, as follows: 


YEAS—74 
Aiken Clark, Mo. Kilgore 
Austin Connally La Follette 
Bailey Danaher Lee 
Ball Downey Lodge 
Bankhead Doxey Lucas 
Barkley Gerry MeFarland 
Bilbo Gillette McKellar 
Bone Glass McNary 
Brooks Green Maloney 
Bulow Guffey Maybank 
Bunker Gurney Mead 
Burton Hayden Millikin 
Butler Herring Murray 
Byrd Hill Norris 
Capper Holman Nye 
Chandler Huehes O’Mahonry 
Chavez 


Johnson, Colo. Overton 





























































































































































































Thomas, Idaho wollenea, 

Thomas, Okla. W: 

Thomas, Utah Walsh 

Tobey Wheeler 

Truman 

Tunnell 

Tydings Willis 

Van Nuys 

NAYS—0O 
NOT VOTING—22 
Andrews Ellender Radcliffe 
Barbour George Rosier 
Brewster Hatch Russell 
Bridges Johnson, Calif. Shipstead 
Brown Langer Spencer 
Caraway McCarran Vandenberg 
Clark. Idaho Murdock 
Davis O’Daniel 
So the joint resolution (H. J. Res. 276) 

Was passed. 


The preamble was agreed to. 


NAVAL APPROPRIATIONS—CONFERENCE 
REPORT 


Mr. OVERTON submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
6460) making appropriations for the Navy 
Department and the naval service for the fis- 
cal year ending June 30, 1943, and additional 
appropriations therefor for the fiscal year 
ending June 30, 1942, and for other purposes, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 3, 4, 6, 7, 8, 9, 11, 12, 13, 14, 15, 17, 18, 
19, 20, 21, 22, 23, and 24; and agree to the 
same. 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In lieu of the matter inserted by said amend- 
ment, insert the following: “, from time to 
time in whole or in part,”; and the Senate 
agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 2, 6, 10, 
25, 26, and 27. 

JOHN H. OVERTON, 
CaRTER GLASS, 
ELMER THOMAS, 
THEODORE FRANCIS GREEN, 
Davin I. WaLsH, 
Rurvus C. HoLMan, 
Managers on the part of the Senate. 
J. G. ScRUGHAM, 
JOSEPH E. CasEY, 
Harry R. SHEPPARD, 
ALBERT THOMAS, 
J. W. Drrrer, 
CuHarLes A. PLUMLEY, 
Nose J. JOHNSON, 
Managers on the part of the House, 


Mr. OVERTON. I ask unanimous 
consent for the present consideration of 
the report. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the conference report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. OVERTON. Mr. President, before 
making the necessary motion to carry 
into effect the conference report, I desire 
to make a brief explanation of what the 
conferees have done. 

The House conferees receded from 
their disagreement and concurred in all 
the Senate amendments with the excep- 
tion of two. With respect to these two 
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amendments, the House has concurred The PRESIDING 
+| question is on the motion of the Senator 


with amendments of its own. 





FEBRUARY 5 
OFFICER. The 


The first of the two amendments is | from Louisiana. 


the Senate amendment agreed to on the 
floor, numbered 5, with reference to the 
pay of all officers above the rank of cap- 
tain who are engaged in flying planes, 
commonly known as flight pay. With re- 
spect to this amendment, it was agreed 
between the conferees that 23 of these 
officers will be entitlec to additional pay. 
Four of them will be entitled to additional 
pay in any event. These four are the 
Chief of the Bureau of Aeronautics, and 
the commanding officers of the Naval 
Air Stations at Pensacola and Jackson- 


ville, Fla., and Corpus Christi, Tex. None 
of the other 19 are to receive any addi- 
ticnal flight pay unless either they or 
their superior officers certify that dur- 
ing the period in which aerial flights were 
made extraordinary hazards were in- 
The other amendment, numbered 27, 
was agreed to by adding $500,000,000 to 
the $2,000,000,000 that represented the 
value of the articles, other than ships 
that could be turned over to friendly pow- 
ers by the President of the United States 
— what is known as the Lease-Lend 
t 


The PRESIDING OFFICER (Mr. 
CHANDLER in the chair). The question is 
on agreeing to the conference report. 

The report was agreed to. 

The PRESIDING OFFICER laid be- 
fore the Senate the following resolution 
from the House of Representatives, which 
Was read: 


IN THE HOUSE OF REPRESENTATIVES, 
February 4, 1942. 

Resolved, That the House recede from its 
disagreement to the amendments of the Sen- 
ate numbered 2, 10, 25, and 26 to the bill 
(H. R. 6460) making appropriations for the 
Navy Department and the naval service for 
the fiscal year ending June 30, 1943, and addi- 
tional appropriations therefor for the fiscal 
year ending June 30, 1942, and for other pur- 
poses, and concur therein; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 5 to said bill and concur therein with 
an amendment as follows: 

Restore the matter stricken out by said 
amendment, amended to read as follows: 
“making aerial flights by more than 23 offi- 
cers above the rank of captain, flight orders 
in the case of all flag officers to be subject to 
the specific approval of the Secretary of the 


Navy (except for 4 of such 23 officers, namely, . 


the Chief of the Bureau of Aeronautics, the 
commandant, Naval Air Station, Pensacola, 
Fla., the commanding officer, Naval Air Sta- 
tion, Corpus Christi, Tex., and the command- 
ing officer, Naval Air Station, Jacksonville, 
Fla., each of the other 19, to be entitled to 
flight pay, shall be required to certify, or to 
have their immediate superiors certify, that 
during the period in which aerial flights were 
made extraordinary hazards were incurred), 
nor by”; and 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 27 to said bill and concur therein with 
an amendment as follows: 

In lines 15 and 16 of the matter inserted by 
said Senate engrossed amendment, strike out 
“$2,000,000,000 and insert “$2,500,000,000.” 


Mr. OVERTON. I move that the 
Senate concur in the amendments of the 
House to the amendments of the Senate 
numbered 5 and 27. 


The motion was agreed to. 
RETIREMENT OF GOVERNMENT 
OFFICIALS 


Mr. MEAD. Mr. President, I ask 
unanimous consent to have inserted in 
the Recorp a statement I have prepared 
explaining the recent amendments to 
the Retirement Act. 

There being no objection, the state- 
ment was ordered to be printed in the 
ReEcorp, as follows: 


RECENT AMENDMENTS TO THE RETIREMENT ACT 


Members of Congress by no means will en- 
joy a pension as a result of the recently en- 
acted Retirement Act. 

Five hundred dollars per annum will be 
the charge levied against any Representative 
or Senator that elects to join the retirement | 
system. More than that, he must have served 
5 years or more and have attained his sixty- 
second birthday as well as being involuntarily 
separated from the service before he quali- 
fies for retirement benefits. If he serves the 
minimum of 5 years necessary to qualify, he 
will be entitled to annual retirement bene- 
fits amounting to $714, providing he pays 
$41.66 every month during the 5 years of his 
membership. 

Furthermore, the law does not freeze the 
Members of Congress into a pension system. 
They must elect to join a contributory re- 
tirement system and they must do so within 
6 months after they are elected to Congress. 
This provision of law will prevent Members 
from joining on the last day of their service. 
However, present Members may join within 
6 months after the beginning of the fiscal 
year July 1, next. Members may elect. to pay 
assessments which would have accrued had 
they been permitted to join the system when 
they began their service in Congress but in 
no case prior to 1920. However, those who 
do not pay these assessments will only re- 
ceive a partial annuity rather than the full 
retirement benefits allowed to those who pay 
their past assessments. It is, therefore, to 
the distinct advantage of the Members to pay 
all past assessments. However, it matters 
not one iota so far as the Government is 
concerned, for in either event it does not 
add one cent to the Treasury's cost. 

Members of it should be re- 
membered are made eligible to come into the 
system at a time when the assessments to be 
deducted from their salaries are at their 
highest level, viz, 5 percent. In some in- 
stances Members would do better by purchas- 
ing insurance from a private company. 

In 1920 employees paid but 24, percent of 
their salaries, and then the rate was raised a 
few years ago to 344 percent, while under the 
bill just enacted into law the rate is raised 
to 5 percent, which is as high a rate as 
charged by any contributory retirement sys- 
tem in the United States. 

This increase from 3% to 5 percent is ex- 
pected to increase the revenues of the retire- 
ment fund from $67,000,000 to approximately 
$100,000,000 annually. The fund now has a 
surplus of $761,000,000 in its treasury of which 
the employees paid in the greater share. 
Five hundred and ninety-three million dol- 
lars have been paid in by employees and 
$178,000,000 represents accrued interest added 
to the fund. The Government's contribution 
likewise has been substantial. Increasing the 
age limit for automatic separation from 62 
and 65 to 70 years will increase revenues 
hereafter from members paying into the sys- 
tem, and at the same time it gives the Gov- 
ernment for a longer period of years the use- 
ful services of these highly trained employees. 

Members of Congress, in my judgment, will 
not be able to join the retirement system on 
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the last day of their serVice by paying 1 day’s 

and thus become eligible for retire- 
ment benefits. This contention is supported 
by the retirement board’s position. After 
conforming with all the other qualifications, 
the law, as I interpret it, requires a payment 
of 5 percent of a Member’s annual salary, 
there being no mention of a 5-percent deduc- 
tion of his daily wage. A Senator joining the 
fund as required within 6 months after he 
is elected would of necessity pay assessments 
for a period of 5% years before his term ex- 
pired. However, in other cases, including 
civil-service workers, postmasters, and de- 
partment officials, actually thousands have 
retired in the past on the first day the law 
covered their group. To prevent such an oc- 
currence, if it should ever take place, I would 
again support the Byrd amendment, or one 
requiring a minimum payment covering 5 
years of service, which is the length of serv- 
ice pow necessary to qualify for retirement 
benefits. 

It is interesting to note from a cursory 
check-up of the service records of the present 
Congress that of the 531 House Members only 
10 could, if involuntarily separated from the 
service, qualify and retire at the end of this 
term with an annuity of as much as $3,000 
per annum. Only 41 could retire with an- 
nuities of as much as $2,000, only 66 would 
retire with as much as $1,500. Only 112 with 
as much as $1,200, and 164 with as much as 
$1,000 per year. Many of these will have to 
wait for years until their sixty-second birth- 
day. Large annuities will be rare. Approxi- 
mately 100 in both Houses could not qualify 
at all. 

When you compare the cost of Members of 
Congress and others in the civil-service re- 
tirement system with the cost to those who 
are members of other similar systems, the 
actuarial soundness of the civil-service retire- 
ment system is easily apparent. In fact, it 
is too costly, in my judgment, to those in the 
lower salary brackets, and a sliding scale of 
deduc*ions ranging from 3 percent to 5 per- 
cent should be established. 

Looking at other retirement systems for 
comparison, we find the Federal judges are 
retired now on full salaries at the age of 70 
after 10 years of service and no deductions of 
any kind are made from their salaries. In 
other words, once appointed, whether in 
active service or in retirement, a Federal 
judge receives a maximum full-time salary. 
It would be in keeping, I believe, with our 
democratic sense of fairness if we placed all 
those in the Federal service, except perhaps 
the officers of our military forces, in the same 
general retirement system. This coordina- 
tion of retirement systems would add addi- 
tional revenues to the civil-service retirement 
fund and further insure its soundness. 

Members of the Foreign Service of our State 
Department have a liberal retirement sys- 
tem which pays them 60 percent of their sal- 
aries on retirement, for which they are 
charged 6 percent. Both the Panama Canal 
and the Alaskan Railroad retirement systems 
charge 5 percent, but in each case the bene- 
ficiaries are given a higher annuity benefit. 
All these systems might very well come under 
the one agency. Most of our State systems— 
and there are a number of these, including 
California, Colorado, Connecticut, Florida, 
Maine, Maryland, Massachusetts, Minnesota, 
New Jersey, New Mexico, New York, North 
Carolina, Ohio, Pennsylvania, and Rhode 
Island—charge on the average from 3 percent 
to 5 percent. A number of these State funds 
are open to elective State officials, and the 
New York State retirement system also in- 
cludes members of congress in its coverage. 
Our State of New York is an example where 
everybody from the Governor on through to 
the village constable is eligible for retirement 
benefits. 

Railroad employees in the railroad retire- 
Ment fund pay 3 percent of their salaries; 
industrial workers who come under social 
security pay at present but 1 percent of their 
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salaries. The Coast Guard, the Coast and 
Geodetic Survey, as well as the United States 
Public Health Service, enjoy retirement. ben- 
efits but pay no assessments whatsoever into 
any fund. By comparison, therefore, the 5 
percent, or $500 per annum, paid by Mem- 
bers of Congress is the maximum rate paid 
by anyone into any retirement system in the 
United States, 

Five hundred thousand additional Federal 
workers, including practically all those in the 
executive, legislative, and judicial branches 
of the Government, are brought under the 
Retirement Act by this recent legislation. 
While a few may retire shortly after the 
law becomes effective, 500,000 will continue 
to pay into the fund 5 percent of their 
annual salaries, This, the actuaries tell us, 
will make the system actuarially sound. 
While this high rate is a hardship on the 
lower-paid employees, the pending mini- 
mum-wage bill now before our Civil Service 
Committee will assist those full-time em- 
ployees now receiving less than $1,200 per 
annum to meet rising living costs, while the 
longevity-pay bill now in conference will 
help to tide the postal workers over this 
emergency. Other lower-paid workers have 
received recognition through the automatic 
promotion measure. It will be readily seen 
from the above that the Congress, in the 
recent legislation, has not voted itself re- 
tirement benefits on any more favorable 
terms than applies to the regular Federal 
employee. In fact, the terms are more severe 
than’ has been the case since the original 
Retirement Act was passed. Federal em- 
ployees who have been contributing for 20 
years are only those who came within the 
original retirement law. Others in the Gov- 
ernment service, when covered under such 
law, were called upon to contribute prospec- 
tively and not retroactively. These amend- 
ments to the original act, therefore, follow 
the well-established practice of permitting 
Officials and employees to secure old-age 
benefits when the system is finally extended 
to cover them without the compelling ne- 
cessity to contribute for their past services. 
This applies to those in the executive branch 
of the service just as much as to those in 
the judicial and the legislative branches of 
the service. 

We must not forget the requirement that 
Members of Congress will be called upon to 
pay retroactively from the beginning of their 
service if they are to enjoy the maximum re- 
tirement benefits. If they do not meet these 
retroactive demands, they will only receive 
partial retirement pay. Large annual retire- 
ment benefits are almost impossible for Mem- 
bers of Congress. The requirements are diffi- 
cult to meet and the average length of service 
is not sufficient to earn a sizable retirement 
allowance. 

To illustrate: A Member of Congress with 
21 years of service at $10,000 a year, retiring 
at the age of 70, would be entitled to $3,000 
annually, although very few ever serve as long 
as 21 years. If one did, he would receive the 
$3,000 annually only if he paid in a lump sum 
an amount covering in full salary deductions 
for his entire term of service. This sum for 
the 21 years would amount to $10,500. So it 
will be a rare occasion when a Member be- 
comes eligible for retirement benefits amount- 
ing to $3,000 per annum. Another illustra- 
tion applies in the case of the President of the 
United States. At the end of 12 years of 
service he would be entitled to a pension of 
approximately $12,000 a year. But to receive 
this maximum retirement the President would 
have to pay into the fund $37,500. Therefore 
the extension of the retirement system to 
cover elective officers has been done in keep- 
ing with former practices and the well-estab- 
lished procedure in vogue since the beginning 
of the retirement law. No favoritism has been 
shown. No exceptions have been made. 

Extending the retirement coverage to all 
the employees and Officials of the Federal 
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| Government is in keeping with the general 


trend of recent years, which has been to pro- 
vide old-age or retirement benefits for all our 
citizens. The Social Security Act is con- 
stantly extending its coverage to employees 
in business and industry. Agricultural and 
domestic workers, as well as many others, may 
be covered in the near future. A liberaliza- 
tion of old-age noncontributing pension ben- 
efits, accelerated by the persevering leadership 
of the Townsend organization and other pen- 
sion groups, is constantly taking place, and 
should be encouraged until we have set up 
a sound Federal noncontributing old-age sys- 
tem, supplementary to existing contributing 
retirement systems, that will be uniform, ade- 
quate, and universal. 

Personally, I believe the age for retirement 
in the case of Congressmen and Senators 
should be raised to 70 in cases of voluntary 
retirement, as is the case with judges and 
employees of the several. departments of 
Government. This change, however, could be 
made when some future amendments to the 
Retirement Act are being considered. We 
are in these amendments making progress to- 
ward a retirement system that will be not 
only actuarially sound, but devoid of even the 
slightest imperfection. Taken all in all, the 
Federal retirement system today is by far the 
hest system thus far adopted. 

The legislation was recommended by the 
Budget Bureau, the Retirement Board, and 
the Civil Service Commission, and the signing 
of the bill by the President adds his approval. 
No opposition to the measure was presented 
in either House. The following organizations. 
and agencies appeared before the House com- 
mittee at the public hearings and spoke in 
support of the bill: 

National Federation of Federal Employees. 

Railway Mai) Association. 

National Association of Postal Supervisors. 

Joint Conference on Retirement, Civil Serv- 
ice Employees. 

Women’s Division, Brooklyn Navy Yard. 

National Association of Letter Carriers. 

District No. 44, International Association 
Machinists. c 

National Civil Service Reform League. 

Philadelphia Branch, Railway Mail Service. 

National Legisiative Council Federal Em- 
ployees Organizations. 

United National Association of Post Office 
Clerks. 

National Federation of Rural Letter Car- 
riers. 

National Association of Post Office: and 
Railway Mail Laborers. 

American Federation of Government Em- 
ployees. 

Federai Bar Association. 

National Federation of Post Office Clerks. 

National Association of Retired Federal 
Empioyees. 

National Council of Officials, Railway Mail 
Service. ; 

Retirement Federation of Civil Service Em- 
ployees of Navy Yards, Naval Stations, and 
Arsenals. 

League of American Civil Service Employees. 

National Association of Master Mechanics 
and Foremen. 

National League of District Postmasters. 

Field Association of United States Immigra- 
tion and Naturalization Employees. 

United States Treasury Department, Bene- 
ficial Association. 

National Customs Service Association. 

Professional Employees, Department of Ag- 
riculture. 

United Federal Workers of America. 

United States Retirement Board. 

United States Bureau of the Budget. 

United States Civil Service Commission. 

These approved the measure by their ac- 
tion: 

The House of Representatives. 

The Senate. 

The President of the United States. 
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EXAMINATION CF ACCOUNTS OF NAVAL 
DISBURSING OFFICERS 


Mr. WALSH. Mr. President, a few 
days ago, when the calendar was called 
during my temporary absence from the 
Senate, Order of Business 1031, Senate 
bill 2192, was passed over because an 
explanation was requested. The bill is 
a minor one, and an explanation can be 
made in a moment if the bill can be 
taken up. I, therefore, move that the 
Senate proceed to the consideration of 
Senate bill 2192. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(S. 2192) to extend the time for exami- 
nation of quarterly accounts covering ex- 
penditures by disbursing officers of the 
United States Navy, which had been 
reported from the Committee on Naval 
Affairs, with amendments, on page 1, line 
9, after the word “extended”, to strike 
out the comma and to insert “from 60 to 
90 days”; on line 10, after “Congress”, 
to strike out “or determined by the 
President”; on page 2, line 2, after the 
word “exist”, to strike out the comma and 
to insert “from 60 to 90 days” and a 
period, so as to make the bill read: 


Be tt enacted, etc., That the time for 
examination of quarterly accounts covering 
expenditures by disbursing officers of the 
United States Navy after the date of actual 
receipt in the Bureau of Supplies and 
Accounts, Navy Department, and before 
transmitting the same to the General 
Accounting Office, as limited by section 12 of 
the act of July 31, 1894 (28 Stat. 209), as 
amended, is hereby extended, from 60 to 90 
days in time of war or during any emergency 
declared by Congress and for a period of 18 
months after such war or emergency shall 
have ceased to exist. 


The amendments were agreed to. 

Mr. WALSH. Mr. President, the pur- 
pose of the bill is to extend the time for 
examination of quarterly accounts cover- 
ing expenditures by disbursing officers of 
the United States Navy prior to the 
transmission of the accounts to the Gen- 
eral Accounting Office. The law now 
provides for 60 days, which is ample in 
normal times, but the rush, and the in- 
crease in business of the Navy, have 
necessitated the request now made by 
the Navy for an extension of the time to 
90 days. Legislation has already been 
enacted permitting this in the case of the 
Marine Corps and in the case of the 
Army. 

The PRESIDING OFFICER. The 
question is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


PROBLEMS OF SMALL BUSINESS—ADDI- 
TIONAL REPORT AND BILL INTRODUCED 


Mr. MURRAY. Mr. President, I ask 
unanimous consent that I may file an ad- 
ditional report from the special commit- 
tee appointed by the Senate under Sen- 
ate Resolution 298 to study the problems 
of small business. The report, No. 479, 


part 2, relates specifically to the effect 
of the national defense program on small 
business, and presents recommendations 
designed to bring about more effective 
ee by small business in the war 
effort. 


CONGRESSIONAL RECORD—SENATE 


The PRESIDING OFFICER. The re- 
port will be received and printed, under 
a previous order of the Senate. — 

Mr. MURRAY. Mr. President, the 
Senate Committee on Small Business 
Problems has been engaged for some time 
in a study of the serious economic effects 
of the national defense program on our 
system of small business enterprise in 
this country. Iam sure that every Sena- 
tor has been deeply concerned about the 
rapidly increasing problems which the 
impact of the war and the national de- 
fense effort have huddled on the backs of 
the small business men of the Nation. I 
know Senators’ desks have been loaded 
with letters from small business concerns 
crying for help. I know that every Mem- 
ber of this body realizes that the very 
preservation of the democracy for which 
the war is being fought is closely bound 
up with the preservation of small busi- 
ness. This is a nation of free enterprise. 
American business was founded upon the 
principle of free competition; but today, 
under the impact of the war, free enter- 
prise is in real danger of being replaced 
by a system of collectivism. 

SITUATION NOT HOPELESS 


For more than a year our committee 
has been studying these conditions. It 
has issued a number of publications deal- 
ing with various phases of the question. 
The committee recently held a series of 
hearings dealing particularly with small 
business and the administration of the 
war program. As chairman of the Small 
Business Committee, I have just sub- 
mitted an additional report dealing with 
this particular aspect of the plight of 
small business. The Congress in recent 
weeks has been receiving depressing re- 
ports from other committees dealing with 
various phases of the war program. It is 
the opinion of our committee that no 
phase of the war effort carries more seri- 
ous consequences to the Nation than the 
effect of the war program on small busi- 
ness. Our committee feels that the 
dangers confronting small business are 
not wholly insurmountable. It is our 
hope and belief that the several sugges- 
tions which the committee presents in 
this report will, if adopted, bear fruitful 
results. 

The committee has carefully avoided 
using its position and power to attack or 
make scapegoats out of anyone connected 
with the national defense effort. We 
have sought zealously to make our re- 
port constructive and not merely a ve- 
hicle of useless criticism. In bringing 
out the facts relating to the impact of the 
war on small business, we, however, have 
not minced words, but have sought only 
to get at the truth of the situation. The 
report, as submitted, speaks for itself. 
It constitutes a clear and concise history 
of recent occurrences affecting small 
business and points to possible remedies. 

RUTHLESS TREATMENT OF SMALL BUSINESS 

The report shows as clearly as broad 
daylight that the death knell is now ring- 
ing for thousands of small concerns in 
the United States. The doors of small 
plants which have been unable to convert 
to war production or secure war contracts 
are closing every day. Yet, through tes- 
timony given by Mr. Odlum, Director of 
the Contract Distribution Division of 





At no time during the prosecution of 
the war program have its administrators 
shown proper consideration for the fate 
of some 375,000 small business concerns 
which are about to be destroyed as a 
result of the war effort. 

MUST AVOID NEEDLESS CASUALTIES 


If all this business mortality of the 
Nation could be avoided it would seem 
the part of wisdom to prevent it; but the 
policy of those in charge seems to be 
confined solely to production, regardless 
of consequences. Small business enter- 
prises which have been destroyed as a 
result of such policy are regarded merely 
as casualties of the war. Thousands of 
energetic, able American citizens who 
have devoted their lives to the building up 
of small business concerns, and who are 
fitted for no other occupation, must now, 
as a result of this arbitrary conduct of 
the defense effort, witness the work of a 
lifetime destroyed and themselves rele- 
gated to the army of the unemployed. 
Truly, these Americans are casualties of 
the war; but the question is, Are they 
being needlessly sacrificed? A farsee- 
ing general seeks to conserve the lives 
of soldiers entrusted to his direction. 
He does everything possible to save his 
men from needless destruction. In this 
view of the situation, it seems to our 
committee that it is the duty of the Con- 
gress of the United States to do every- 
thing within its power to prevent need- 
less destruction of the small business 
concerns of the country while we are 
engaged in this gigantic war effort. 

It is the sense of our committee that it 
will be a great mistake for the Congress 
to neglect the frantic appeals of the 
thousands of small business men from all 
sections of the Nation who are seeking 
protection from annihilation. Instead 
of being destroyed, many of those small 
concerns can and should be utilized in 
the victory program; and many of those 
which cannot fit into the program can, 
with little if any effect on war produc- 
tion, be maintained in civilian activity. 
during the war. It will take some pa- 
tience, some effort, some financing, and 
some sound, hard, common sense to han- 
dle the situation. In the end it will 
mean more production and less confu- 
sion for the Nation. 


SEVENTE-FIVE PERCENT TO 56 COMPANIES 


Mr. President, it seems almost incred- 
ible that in the effort to utilize the coun- 
try’s total resources for war, no com- 
prehensive inventories of the available 
machinery and equipment have yet been 
compiled. Witnesses before our commit- 
tee estimated that the small business 
concerns of the country employ more 
than 60 percent of all industrial workers, 
and that their potential capacity is enor- 
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mous but almost wholly unused, while 75 
percent of the war contracts thus far 
granted have been concentrated in the 
hands of 56 big concerns. From this 
testimony it would appear that the fact 
that no comprehensive inventories of 
American industria] plants have been 
made seriously reflects upon the ef- 
ficiency of the administrators of the war 
effort. 

SMALL BUSINESS VITAL FOR WINNING THE WAR 


Of course, the big mass-production 
plants are fine. We could not do with- 
out them. They will be the greatest con- 
tributing factor to the security of the 
Nation and the success of the war effort. 
We do not belittle them or underestimate 
the great reservoir of engineering capac- 
ity and technical skill which they are 
providing for the defense of the Nation. 
Their managers, supervisors, and admin- 
istrators will, it is true, bring about the 
literal performance of economic mir- 
acles. The Nation is justly proud of 
their achievements. Nevertheless, Mr. 
President, there can be no justification 
for ignoring the small plants of the coun- 
try. In the final analysis, they represent 
a tremendous capacity. It is the firm 
belief of our committee that they repre- 
sent the balance of power in this great 
world conflict, which cannot be ignored. 

ARMY AND NAVY DERELICT 


Of course, it is much easier to make a 
few contracts with big concerns than 
many contracts with little concerns. Ap- 
parently, this situation has created a 
psychology which has caused big busi- 
ness and those in charge of the defense 
program to overlook the great produc- 
tion possibilities in the possession of 
small business, as well as the great dan- 
ger that will result to the country from 
the destruction of small business con- 
cerns who may be forced to close as a 
result of the war. This, perhaps, also 
accounts for the failure to inventory the 
industrial plants of the country. While 
we have registered our manpower, we 
have not registered our machines. Fur- 
thermore, Army and Navy procurement 
officers appear to have had no compre- 
hension of the extent to which small 
business might be employed in the war 
program. They were all mass-produc- 
tion-minded and made no effort to find 
Ways and means of employing small 
concerns in war production. When this 
war started they had no plans for the 
utilization of small business in the war 
program, and still have no workable 
plans. 

All these matters are more clearly dis- 
cussed in our report. I deal with them 
here only in passing. 

NOW UP TO WAR PRODUCTION BOARD 


Mr. President, as a result of the 
mounting troubles which have developed 
in the administration of the war-pro- 
duction program, there has been a Series 
of changes in the agencies set up for the 
purpose of handling the problems. A 
new War Production Board has just been 
created, with Mr. Donald M. Nelson in 
complete authority. If anything is to 
be done to save the small business con- 
cerns of the Nation, we must look to 
this War Production Board for the 
rescue of small business. The commit- 
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tee regards the establishment of the 
War Production Board as a great con- 
structive move. We were in the midst 
of preparing a report when the Board 
was set up, and we find that it is in line 
with recommendations we were prepar- 
ing to make. 


With the establishment of the War. 


Production Board and the centralization 
of authority and responsibility we have 
reason to hope for a much morte efficient 
administration of the program in the fu- 
ture than in the past; but unless certain 
very definite changes are made in the 
set-up as it now exists, the problem 
of shielding small business from the de- 
structive impact of the war will be far 
from solved. We are all anxious to give 
Mr. Nelson the full measure of credit 
which belongs to a patriotic American 
citizen who makes the type of sacrifice 
which he is making. It is only fair to 
assume that the very pressure of the 
needs of the new victory program will re- 
sult in mobilizing into.the war program a 
considerable number of small manufac- 
turing concerns which up to now have, 
without success, been clamoring for rec- 
ognition. But when this is done, only a 
phase of the problem shall have been 
touched. 


MANUFACTURING ONLY A PHASE OF THE PROBLEM 


Mr. President, there are in the United 
States nearly 3,000,000 small business 
concerns. Approximately 184,000 of 
them are manufacturing concerns. Up 
to the present time, the facilities of some 
10,000 are being used in the war program. 
It is estimated by competent witnesses 
that some 45,000 can be adapted or con- 
verted so as to be mobilized to some 
degree into the war-production program, 
thus leaving approximately 140,000 con- 
cerns to carry on necessary civilian pro- 
duction. For these, wherever possible, 
there must be reasonable allocations of 
materials so they can continue to func- 
tion. When all this has been accom- 
plished, however, we shall have taken 
care of only about 6 percent of the small 
business concerns in the country. Wit- 
nesses from the Department of Com- 
merce testified at our hearings that at 
least 375,000 of the 2,758,000 small busi- 
ness concerns are threatened with bank- 
ruptcy because of war restrictions and 
regulations. 

The interest which the Senate takes in 
this question was well demonstrated by 
the presence of more than 30 of its Mem- 
bers at the recent hearings held by the 
Small Business Committee in regard to 
the automobile and tire situation. On 
that occasion Mr. Henderson brought out 
the point that many other lines of activ- 
ity will be similarly affected before the 
war is over. As Members of the Senate, 
we will be derelict in our duty if we do 
not follow this question through and de- 
mand that small business be given the 
fullest measure of protection in the ad- 
ministration of the war program. 


DIVISION OF CONTRACT DISTRIBUTION 


In order to understand what is nec- 
essary to be done if small business is to 
receive recognition in the future it is ap- 
propriate that we should review for a 
moment what has occurred in the past. 
Early in the administration of the war 
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program it was apparent that small busi- 
ness was not receiving the recognition 
to which it is entitled. In November 
1940, under the National Defense Ad- 
visory Commission, the Office of Small 
Business Affairs was set up. Mr. Don- 
ald M. Nelson, present Chairman of the 
War Production Board, was its Director. 
In February 1941 the set-up was changed 
and the Office of Small Business Affairs 
became the Defense Contract Service as 
a branch of the Production Division 
under Mr. Biggers. Later the Defense 
Contract Service became the Defense 
Contract Service Bureau and Mr. Me- 
hornay became its chief. In September 
1941 the Division of Contract Distribu- 
tion was set up by Presidential order as 
a division of O. P. M. under the direc- 
tion of Mr. Floyd Odlum. Under these 
various agencies offices were established 
in many places in the United States with 
the intention that they should assist 
small business concerns in their efforts 
to take part in the war program. 
WHY THE PLAN FAILED 


As set forth in the President’s state- 
ment at the time the Division of Con- 
tract Distribution was created, the one 
purpose was the assistance of small 
business enterprises. I know Senators 
all wonder why, with such an obvious 
effort being made to help small business, 
almost nothing was accomplished. When 
Mr. Odlum appeared before our cOmmit- 
tee on December 19 he testified that his 
Division was one of responsibility with- 
out power. He had worked out some 
plans for the assistance of small busi- 
ness which the committee thought ap- 
propriate. These provided for the grad- 
ual integration of small business manu- 
facturing concerns into the war pro- 
gram, with an allocation of small quan- 
tities of scarce materials to keep other 
concerns open while they were being 
mobilized. But Mr. Odlum’s Division 
seemed to be powerless to accomplish its - 
objectives. 

As we investigated the situation, the 
committee felt that if more power could 
be given to the Division of Contract Dis- 
tribution its plans might be carried for- 
ward and something might be accom- 
plished; but when we undertook to find 
out how additional power and authority 
could be given to Mr. Odlum’s Division, 
we ran into serious difficulties. The 
Division of Contract Distribution was a 
division of O. P.M. It made its recom- 
mendations to the Director General of 
O. P. M. 

If he saw fit to accept the advice of the 
Division—and there is very little evidence 
that he did—he made his recommenda- 
tions to the Procurement Divisions of the 
Army, Navy, Maritime, and lease-lend 
agencies, which were independent and 
entitrely outside O.P.M. Thus, in effect, 
we found the Division of Contract Distri- 
bution to be an advisory agent to an ad- 
visory agent to procurement divisions 
which seemed unwilling to accept advice. 
Thus, we had the Division of Contract 
Distribution, under the direction of a 
big business man, making recommenda- 
tions to another big business executive, 
who, in turn, made recommendations to 
Army and Navy divisions under the direc- 
tion of military officers, who naturally 
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and little perception of how small busi- 
ness might be utilized in the war pro- 
gTam. 
AUTHORITY REDUCED UNDER WAR PRODUCTION 
BOARD 

Seeking to overcome these difficulties, 
your committee drew up recommenda- 
tions for the creation of a War Mobiliza- 
tion Board with centralized authority 
and responsibility, and with the Division 
of Contract Distribution made a separate 
division with direct representation on the 
central board. In the meantime, and be- 
fore the report was completed, the Presi- 
dent created the War Production Board 
and named Mr. Nelson as its Chairman. 
Under this Board, the Division of Con- 
tract Distribution, which the President 
had previously created by Executive or- 
der, might have been given direct repre- 


sentation. But, to our surprise, we find . 


that at the very moment when an effec- 
tive voice for small business could have 
been found, the Division of Contract Dis- 
tribution has been abolished and its func- 
tions lodged in a branch of the Produc- 
tion Division of the War Production 
Board, exactly where it was when the war 
program started. Thus, after three fruit- 
less moves, small business is not only no 
better off than when the defense pro- 
gram started, but much worse off because 
its resources have now been largely 
drained away during a 2 year waiting 
period. 
BIG BUSINESS DOMINATION 

So, the committee views these steps 
with grave misgivings. Small business 
has had no voice in the war program so 
far; and unless it is given some genuine 
recognition now, the opportunity to do so 
will be forever lost. This is the last time 
around. It will be sad, indeed, if 6 
months from now we learn that this ef- 
fort, too, has failed ars have all the rest. 
The creation of the War Production 
Board, as now set up, does not guarantee 
sympathetic treatment for small busi- 
ness. Mr. Nelson is himself a big busi- 
ness man. All his life he has been preoc- 
cupied with the ideas of big business. 
This is no criticism; it is a simple state- 
ment of fact. 

The Purchases Division of the War 
Production Board is headed by Mr. Doug- 
las MacKeachie, purchasing director of 
the Atlantic & Pacific Tea Co., the 
world’s largest chain-store organization. 
The Production Division is headed by 
Mr. W. H. Harrison, vice president of 
the American Telephone & Telegraph Co., 
a very able and efficient big business man. 
The Materials Division is headed by Mr. 
William L. Batt, president of the S. K. F. 
Industries, Inc., large manufacturers of 
roller bearings and similar equipment. 
Mr. Batt has made a splendid record and 
he has our very high respect for his able 
work. The Division of Operations is 
headed by Mr. J. S. Knowlson, president 
and chairman of the board of Stewart- 
Warner Corporation, whose ability as a 
big business man we fully recognize. 
These are the four divisions in charge 
of the mobilization of the war program, 
all in the hands of big business execu- 
tives who have thus far failed to give 
small business the recognition it deserves 
and must have. 
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have little contact with small business | 


DANGER TO SMALL BUSINESS INCREASED 
Mr, President, I submit that the con- 


. industries into the war program they 


will be fairly treated, or that proper con- 
sideration will be given to the millions of 
other small concerns vitally affected by 

restrictions. Our 
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war, small business should have some 
in its own execution. It is not fair 

the share of small business in the 
program be doled out to it entirely 
hands of big-business executives, 
may be unconsciously affected b: 

affiliations and who owe their first 
legiance to the large concerns. This is 
no reflection on their personal integrity 
they are naturally. affected by big-busi- 


geeefs 


g. 
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not averse to big business men as such, 
and I think I speak for all the members of 
our committee when I say that we have 
every respect for the great abilities of 
men who can successfully handle the af- 
fairs of the gigantic business and indus- 
trial enterprises of our day. We feel that 
the country is fortunate, in many re- 
spects, in being able to obtain their serv- 
ices. But we must not forget that there 
is a definite dividing line between the wel- 
fare of big business and that of little 
business. 
RESPONSIBILITY OF CONGRESS 

If we sit supinely by and permit the 
whole war program to be absorbed by 
big business, and permit smal] business 
to be wiped out, we shall be held re- 
sponsible for one of tht greatest mis- 
takes in our history. If we fail to act, 
that is exactly what will occur. Mr. 
Nelson washes his hands of all responsi- 
bility. Whose responsibility is it, then? 
We think it is the responsibility of the 
Congress. The Congress must see that 
no such disastrous consequences are per- 
mitted to result. 

Small business is entitled to have its 
own peculiar problems interpreted by 
men experienced in small business, who 
really understand its problems, and who 
are in full sympathy with its needs. 
Small business is surely entitled to be 
represented within those branches or 
sections o° the administrative machinery 
which issue peremptory orders resulting 
in the closing of thousands of small con- 
cerns, such as the recent orders stopping 
tire and automobile sales. Such orders 
may merely inconvenience big industry, 
which is sustained by war contracts, 
while they utterly destroy the small dis- 
tributing concerns. Until recognition is 
given small business in planning, pro- 
curement, production, and financing di- 
visions, it will never receive fair treat- 
ment or be properly integrated into the 
war effort. 

SMALL BUSINESS MUST HAVE A VOICE 


At the time of his appearance before 
the Truman committee on January 28, 
Mr. Nelson expressed his sincere desire 
to distribute all the war burdens equi- 





capable of accomplishing the results he 
desires. 


BILL TO PROVIDE DIVISION OF SMALL BUSINESS 
PRODUCTION IN WAR PRODUCTION BOARD 


In the light of th. circumstances and 
conditions related, the committee desires 
to offer some definite legislative recom- 
mendations which it is believed will be 


Small Business Production, to be headed 
by a director who shall be appointed by 
the President and who shall be a member 
of the War Productior. Board. 

DUTIES DESCRIBED 


Among the duties and responsibilities 
of the Division, so set up in the War Pro- 
duction Board, would be the making of 
a comprehensive inventory of small busi- 


program so that their facilities may be 
most efficiently and effectively used in 
augmenting war production; working 
with the procurement officers and point- 
ing out to them the means by which the 
facilities of the small plants of the Na- 
tion can be used. The Division would 
be required to make studies with regard 
to raw materials and to make recom- 
mendations to the Chairman of the War 
Production Board relative to providing 
small business concerns with such ade- 
quate supply of raw materials as may 
not be inconsistent with the efficient 
operation of the production program. 
The Division would keep a careful check 
on subcontracting, and would work out 
plans for breaking up huge contracts 
into smaller parts so that the smaller 
concerns can directly participate. 
SUBCONTRACTING SUPERVISED 


The Division would also require that 
information be filed with it with regard 
to the methods used by the big con- 
tractors in doling out subcontracts. It 
would be its province to see that the 
smaller concerns are protected when sub- 
contracts are made and that they get 
a chance for fair profit on the work they 
do. The object of this provision is to 
protect small. concerns from oppression 
or coercion by prime contractors, 

DEFINITE FINANCIAL ASSISTANCE PROVIDED 


In the past little financial assistance 
has been available to small business, 
while millions have been doled out to 
big concerns. 


Small concerns have been 
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in the ridiculous position of being unable 
to get contracts because they cannot get 
credit, and being unable to get credit 
because they cannot get contracts. Our 
bill provides that the Reconstruction 
Finance Corporation shall organize a cor- 
poration to be known as the Smaller De- 
fense Plants Corporation, whose duty it 
shall be to finance smaller plants in war 
production, to assist them in retooling 
their plants, and in carrying contracts 
forward to completion, It further pro- 
vides that when a small plant has been 
certified as to its capacity and compe- 
tence to produce war materials, the 
Smaller Defense Plants Corporation shall 
be obliged to provide the necessary 
finances. It authorizes the Procurement 
Divisions of the Army and Navy to award 
contracts to smaller concerns who are 
eertified by the Division of Small Busi- 
ness Production as competent, without 
further red tape. Furthermore, the bill 
requires that the Division of Small Busi- 
ness Production shall safeguard the in- 
terests of small business in al] phases of 
the war program. 
MONTHLY REPORTS TO CONGRESS REQUIRED 


As I have pointed out, 2 years have 
elapsed since the defense program start- 
ed, and this is the last chance for little 
business. It would be unfortunate, in- 
deed, if the present plan should fail. 

For these reasons, the committee feels 
that the President and the Congress 
should be kept constantly advised as to 
what is being done for small business in 
the war program. In order that this 
may be accomplished, it provides that 
the Division of Small Business Produc- 
tion shall make a report every 30 days, 
not only to the War Production Board 
but also to the President and to the Con- 
gress, with regard to the treatment 
which small business is receiving. The 
bill further provides that the Director 
of the Division shall include in these re- 
perts comments and recommendations 
with regard to any matters affecting 
small business in its relation to the war 
effort which the Director of the Division 
may deem appropriate. 

Thus, the bill provides a means of 
keeping constant check on the situation. 
It provides a watchdog for the protec- 
tion of the smaller business enterprises 
of the United States, and it provides a 
means by which the bright light of pub- 
licity may be shed upon any further 
neglect or mistreatment which small 
business may receive in connection with 
the war program. 


NOT A CURE-ALL 


Mr. President, we propose this legisla- 
tion not as a cure-all for the problems of 
small business in the United States. 
We recognize two phases of the ques- 
tion: One, the short-range problem of 
protecting the structure of small busi- 
hess during the war; the second, the 
preservation of free enterprise in the 
United States after peace has come. We 
shall give further attention to the long- 
range problem in a later report, accom- 
en by recommendations for legisla- 

on, 


The bill which we are introducing deals 
with the short-range problem, but I 
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shall close my remarks by emphasizing 
the gravity of the situation as strongly as 
I can. Unless effective measures such 
as we have proposed are taken immedi- 
ately to protect small business we shall 
find that when the war has ended the 
battered and decimated ranks of small 
business will be too weak to carry on; 
and big business, backed by its great 
financial and political power, will move 
in to occupy the entire field, and we shall 
have lost one of the phases of democracy 
for which the war is being fought, one 
which constitutes a vital segment of our 
economic system, the destruction of 
which will endanger our whole American 
economy and way of life. 
A COMMITTEE BILL 


In connection with the report I also 
report a bill on behalf of myself and the 
members of my committee—the Senator 
from Connecticut [Mr. MALongy], the 
Senator from Louisiana [Mr. ELLENDER], 
the Senator from New York [Mr. Mxap], 
the Senator from Tennessee [Mr. STEw- 
ART], the Senator from Kansas [Mr. 
CAPPER], and the Senator from Ohio 
{Mr. Tart]—and I ask that it be appro- 
priately referred. 

The PRESIDING OFFICER. The bill 
will be received and appropriately re- 
ferred. 

The bill (S. 2250) to mobilize the pro- 
ductive facilities of small business in the 
interests of successful prosecution of the 
war, and for other purposes, was read 
twice by its title and referred to the 
Committee on Banking and Currency. 


“REMEMBER PEARL HARBOR” 


Mr. WILEY Mr. President, ever since 
December 7 last the expression “Remem- 
ber Pearl Harbor” has been constantly 
heard over the radio, has appeared in the 
press, and has been repeated by practi- 
cally everyone who has spoken on current 
events. So long as we read history our 
people will remember the dastardly at- 
tack by the Japanese, without a declara- 
tion of war, when our two peoples were 
at peace, when our Secretary of State was 
negotiating with the Japanese Ambassa- 
dor and a special envoy of Japan. But, 
Mr. President, merely to remember the 
attack on Pearl Harbor as an historic 
incident is not enough. Of course, it 
provided the cement that unified all our 
people; it also gave impetus to our war 
program and stimulus toward obtaining 
ultimate. victory; but to me, Mr. Presi- 
dent, the international crime which is 
brought to mind when we say “Remember 
Pearl Harbor” has other and more sig- 
nificant connotations. Let America 
pledge herself now that she will not in 
the next generation, or in the next 50 
generations, close her eyes to earthly re- 
alities. I say, in the next 50 generations, 
because we hope and pray that at the end 
of that period enough of God’s wisdom 
will have infiltrated into the minds of 
mortals so that incidents such as the one 
at Pearl Harbor will not be possible. 

This beloved land of ours must never 
again become lulled to sleep by the siren 
voices of the impractical idealists, the 
devilish voices of the international 
propagandists, and the imbecilic voices 
of those who as_ leaders have their noses 
so close to magnified local problems that 
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they cannot see the international situa- 
tion. If the blind lead the blind, both 
will fall into the ditch. In the days that 
lie ahead may God provide America iead- 
ership that will keep her safe. 

Mr. President, when we say “Remem- 
ber Pearl Harbor” there come to our 
minds the words “alert,” “on guard,” “on 
watch.” We remember the phrase of 
George Fielding Eliot “the ramparts we 
watch.” On December 7 the ramparts in 
Hawaii were not being guarded or 
watched. Three thousand lives were lost 
and an untold amount of property was 
destroyed because we were not alert, or 
on the ramparts, watching. That is bad 
enough; but, Mr President, it all indi- 
cates that we were not alert to the reali- 
ties of recent history. We had so soon 
forgotten the lesson of Hitler’s attack on 
Poland, Norway, Belgium, Holland, and 
other nations, all of which were invaded 
without any declaration of war. There 
were neutrality agreements; but with 
lightning stroke Hitler broke down every 
legal, international, and moral barrier. 
He violated ali laws, all rules, all moral 
concepts; and we knew that Japan was 
a partner of Hitler under the tri-partite 
agreement. In this respect we were not 
alert to the history of Japan’s previous 
wars and maraudings. We had forgotten 
her attack on the Russian Fleet in 
Vladivostok in the Russo-Japanese War. 
We had forgotten her recent attacks on 
Manchuria, China, and Indochina. They 
all followed the same pattern as Hitler’s 
attacks. 

Remember Pearl Harbor! Let us say 
that we pledge this Nation to remember 
Pear! Harbor to the end of time, not nec- 
essarily in a spirit of revenge but so that 
from now on this Nation shall be con- 
stantly on the alert. 

We will not forget the lessons of his- 
tory; we will not forget that we are deal- 
ing with nations who do not believe in 
law and order, who will not live accord- 
ing to international law and order, and 
who have no regard for the great moral 
precepts of the philosophers and proph- 
ets and teachers of the race and of the 
Saviour of mankind. 

Mr. President, we will not forget that 
it is an obligation upon this generation 
to teach its children the lesson learned 
by the incident at Pearl Harbor—to 
watch the Nation’s ramparts, which can 
only be done by being constantly on the 
alert and on guard. 

Mr. President, let us apply the watch- 
word “Remember Pearl Harbor” not only 
in the East, in the West, in the South, 
and in the North, but let us apply it to 
the home front. Much has been said 
about men of responsibility in Hawaii not 
being awake to the situation, not being 
on guard, not being alert, but how about 
us on the home front? We are appropri- 
ating billions of dollars. Are we in Con- 
gress alert to see that this money, the 
people’s money, appropriated for the de- 
fense of the homeland and the winning 
of the war, is being carefully and eco- 
nomically invested in the war effort, or 
are we in Congress satisfied that, having 
appropriated the money, we have done 
our duty? Do we feel that our function 
ends in appropriation? Do we let in- 
experience and inefficiency take a hand 









































































there comes a call to “Remember Pearl 
Harbor,” to be alert, so that we shall not 
spend our patrimony, our national re- 
sources, in a riotous spree of inefficiency, 
unconscionable profits, and graft. In the 
vernacular of the street we say, “Some- 

one was asleep at the switch at Pearl 
Harbor.” The Roberts report demon- 
strates that to be so. It might be a good 
idea to find out whether some of us are 
asleep at the switch in Washington on the 
economic front, which we must hold se- 
curely if we intend to pass through the 
reconstruction period undemoralized. 
We had better make sure that our switch- 
men are not asleep on the economic front. 
We know they have been asleep. We 
have been spending billions upon billions 
of American dollars recklessly and, in 
many instances, almost In 
the matter of profits a simple recapture 
clause might have saved the Government 
millions of dollars. That demonstrates 
the necessity of being on the alert in rela- 
tion to Government affairs. Every offi- 
cer, whether he be a Senator of the United 
States or an officer who has to do with 
letting contracts for the Navy or the Army 
or spending money in any other activity, 
is a trustee. He is handling trust funds, 
and it is his function or, at least, it should 
be, to be on the alert to see that the Gov- 
ernment of the United States is not 
“taken for a ride.” 

We have an army of useless individuals 
now on the Government pay roll. I use 
the word “useless” because the fact of 
their inutility has been demonstrated by 
a number of columnists recently in the 
newspapers published in this city. I in- 
troduced into the Recorp today an edi- 
torial written by one of the Washington 
columnists, again demonstrating the 
truth of the statement that we have an 
army of useless individuals on the Gov- 
ernment pay roll and innumerable useless 
boards and commissions. 

Mr. President, are we on the alert? 
Are we watching the ramparts? When I 
think of Pearl Harbor there comes to my 
mind also the recollection of how Britain, 
the other democracies of Europe, and 
ourselves were lulled into a false sense of 
security while during the same period the 
Axis Powers were building their war ma- 
chines for the attack upon an unsuspect- 
ing world. Looking back now, it seems 
that the leaders of the democratic na- 
tions were as children, or putty, in the 
hands of the international gangsters and 
planners. We were not alert then, in 
spite of the fact that we were supposed 
to have an intelligence service on which 
we spent millions of dollars, and, in spite 
of the fact that our ambassadors and 
consuls were supposed to get the facts to 
the Executive. Perhaps they did so, as 
did Ambassador Dodd. We were permit- 
ted to sleep on, ignorant of the volcanic 
forces coming into being. Remember 


Pearl Harbor. Never let its lesson again 
be forgotten. If we do, next time it may 
be the end of American liberty. 

Some of us have been reading articles 
by experts in relation to the coming 
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power in the air. One expert demon- 
strated conclusively that a few years 
hence the airships of one nation riding 
the ether will be able in a few hours to fly 
across the intervening seas, and if the 
nation has control of the air, put out of 
business every industry in the nation 
they attack. 

Are we on the alert? “Remember Pearl 
Harbor” means “Eternal vigilance 
price of liberty.” If the Axis schemes.are 
successful, there will not be a chance for 
any nation to rearm itself so that it may 
successfully stage a revolt. I wish to 
have that idea sink deep down into the 
hearts of the American people. So, 1 re- 
peat, if the Axis Powers are 
there will not be a chance for any nation 
to rearm itself so that it may successfully 
stage a revolt. Hitler’s plans contem- 
plate Germany as a master nation and 
every other nation a subject people, with 
no opportunity to build planes and guns 
and ships and munitions. Industry is to 
be centered in Germany, and all other 
nations are to feed Germany. They are 
to have no industries, no production 
plants to produce war materials or arms. 
Yes; eternal vigilance, more than ever be- 
fore, is the price of liberty and freedom. 
It alone will maintain the American way. 

“Remember Pear] Harbor” means also 
that we Americans pledge ourselves and 
the future generations that we will not 
become soft, that we will not be seduced 
by the “flesh pots of Egypt,” but we will 
build ourselves strong, physically fit, 
mentally alert, and morally awake, sens- 
ing that we owe not only to America but 
to the world a demonstration of what a 
free people on the alert can accomplish. 

Mr. President, there was a time in the 
history of America, when we became a 
nation, when the “yeast of liberty” which 
was grown here spread throughout the 
world. In the present period we have 
seen the antidote to that ferment in the 
shape of Nazi doctrine. Perhaps now 
again we are called upon to see that the 
“yeast of liberty” shall be made vital, 
and that it shall again spread through- 
out the earth. If we remember Pearl 
Harbor, if we are constantly on the alert, 
we shall accomplish that result. 

Mr. President, there is something else 
that is all-important when we say “Re- 
member Pearl Harbor.” You and I know 
how diabolical are the propaganda 
methods of the Axis Powers. Hitler out- 
lines his technique in Mein Kampf. 
From Pearl Harbor comes the impera- 
tive direction that each individual in 
this country be on the alert against 
the machinations of diabolical minds, 
against planned mental poison, against 
insidious doctrines that would divide and 
destroy us. We have an antidote to these 
things; and if we were to apply it in our 
schools, in our churches, in our lives, we 
should indeed learn the lesson of Pearl 
Harbor. We should be on the alert. 
Never would any foreign agent or fifth 
columnist enter these ramparts. 

To what do I refer? I refer to the 
teachings of Him whom we call Master 
and Way-shower. Let us be practical. 
If we followed those teachings, do you 
suppose we should have had the internal 
trouble between management and labor 
that we have had? If we followed those 
teachings, do you think we should have 
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had the intolerance and the bigotry and 
the class hatred that we have had? 

If we followed those teachings, do you 
think we should have had the economic 
dislocations, the insecurity, the graft 
that we have had? : 

If we followed those teachings, do you 
think we should be blind to the machi- 
nations, to the diabolical plans of inter- 
national racketeers? 


No, Mr. President; the things of the 
spirit bring to mortal man balance and 
vision, judgment and love of his fellows. 

Part of the antidote to which I refer 
is contained in the Constitution of the 
United States and the Bill of Rights. 
These great writings, together with the 
Declaratior of Independence, are, in- 
deed, great political pronouncements, 
defining a pathway that we call the 
American way. Every line of those in- 
struments should be committed to mem- 
ory by every school child; and the his- 
tory of this great country—not simply 
the history of its mistakes, but the 
history of its great advances, of its 
meaning as a nation among nations, of 
its great part in contributing to the sta- 
bility of the people and the program of 
the world—all this should be made a 
vital part of our school curriculum, 
taught by teachers who are aflame with 
the challenge to them to become the 
molders of the next generation in 
America. 

Let us remember a lesson from Hitler, 
He took a page out of a great church- 
man’s book when the churchman said, 
“Give me a child until he is 10 or 12 
years old, and you can have him after 
that.” The churchman meant that dur- 
ing those 10 years the child would be 
inculcated with the concepts and the 
precepts and the ideology of the church, 
and after that he would be immune to 
other doctrines. Hitler took that page 
out of the churchman’s book and 
gathered together the youth of Ger- 
many and built the youth of Germany 
into a self-sacrificing, dynamic force, 
the greatest war power ever marshaled 
on earth; and under his teachings, which 
were constantly impressed upon the 
minds of German youth, he created a 
race that in war was akin to what he 
wanted—a master race; a race, as he 
said, that should rule the world, and all 
other peoples should be slaves. He 
called to the youth of Germany for sac- 
rifice and conquest. 

Mr. President, I said we could learn 
something from that incident, and I 
mean it. I mean that in a sense we have 
been soft. I mean that we have not 
recognized the realities of a world situa- 
tion. While I would not learn much 
from Hitler, I should be willing to learn 
from anyone who had a constructive 
idea or thought or lesson to teach. The 
youth of this country must be inculcated 
with a knowledge of America and what 
she really stands for in her vitals, a 
knowledge which, I am sorry to say, is 
but superficially imparted in many of 
our schools. 

We in America want not a foot of ter- 
ritory of any other country, but when we 
“remember Pearl Harbor” we must be 
alert to the realities of life. America is 
what we make her. The America of to- 
morrow will be what the youth of today 
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are. This America of ours calls for all of 
us to heed the lesson of Pear] Harbor. 
If we make the youth of this generation 
conscious of the political values con- 
tained in the Constitution, the Bill of 
Rights, the Declaration of Independence, 
and the great spiritual values contained 
in the message of Him we call Master 
and Way-shower, we shall have here in 
America a dynamic race, constantly on 
the alert. 


THIRTY-SECOND ANNIVERSARY OF 
FOUNDING OF BOY SCOUTS OF AMER- 
ICA 


Mr. BUNKER. Mr. President, this 
week we observe the thirty-second anni- 
versary of the founding of the Boy Scouts 
of America. I say “We,” because the Boy 
Scouts of America are a real part of 
America and an important factor in our 
gigantic war effort. Today they stand 
shoulder to shoulder with the rest of the 
Nation, doing everything and anything 
that boys of Scout age can do to achieve 
victory. 

Nor is this the first time Scouts have 
taken an active and definite part in the 
defense of America. During the first 
World War the Boy Scouts of America 
earned the undying gratitude of the Na- 
tion for their splendid and unselfish serv- 
ice; but before then and since, during 
the time of peace, Scouts have acquitted 
themselves commendably during catas- 
trophes, such as storms, hurricanes, 
floods, conflagrations, and so forth. 

America has come to depend upon Boy 
Scouts when there is a job to be done. 
Thus it is but natural that much is ex- 
pected of them, and equally natural that 
they roll up their sleeves and pitch in. 

I believe no one in America appreciates 
the value and the possibilities of the 
Scouting program more keenly than does 
President Roosevelt. Even before he be- 
came a public figure Mr. Roosevelt was 
active in Scouting. I quote from the 
President’s remarks concerning Scouting 
and its relation to democracy: 


You who are members of the Boy Scouts 
have a great Opportunity in your organization 
to do your part in this great task. In your 
Scout troops you have the opportunity to de- 
velop the type of leadership and group co- 
operation which is so greatly needed in a de- 
mocracy such as ours. You have opportuni- 
ties in your Scouting program to develop 
those physical and mental qualities upon 
which the survival of a self-governing com- 
munity depends. 

The Boy Scouts have made and will con- 
tinue to make an important contribution to 
the welfare of America’s young manhood. The 
Boy Scouts have always responded gener- 
ously when called into action in the service of 
their communities and their fellow citizens. 
And so the Nation is confident that the Boy 
Scouts stand ready to contribute to the na- 
tional welfare in these critical hours. 


For the year 1942-the Boy Scouts of 
America have chosen a slogan which car- 
ries out the belief expressed in the above 
statement. The slogan is “Strong for 
America.” There is added another 
thought—we should all be— 

Strong in leaders. 

Strong in skill. 

Strong in number. 

Strong in will. 

Strong for the sake of America. 


With these goals before it, the organi- 
zation known as the Boy Scouts of Amer- 
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ica is already in the fight to preserve our 
way of living. Democracy means some- 
thing to a Boy Scout. In the words of 
Walter W. Head, president of the Boy 
Scouts of America, we all must recognize 


our responsibility to American youth for 


preserving the ideal of democracy. Mr. 
Head said recently: 


As a Nation, we are now engaged in a great 
effort to preserve and maintain the precepts 
and principles of Democracy, which are the 
precepts and principles of Scouting All 
those who treasure the privileges and ad- 
vantages of American citizenship—the right 
to think, to speak, to work, and to worship 
as we choose—must recognize the necessity 
of inculcating within the hearts and minds 
of our youth a deep appreciation for the 
American heritage. This is a function which 
the Boy Scouts of America regard as a sacred 
responsibility. 


The part already played by Boy Scouts 
in the national war effort is known to 
all. Whatever the future holds, we can 
all feel confident that the Boy Scouts 
will be ready. ‘The Boy Scouts of Amer- 
ica recognize their responsibilities in the 
following statement by Dr. James E. 
West, chief Scout executive: 

The Boy Scouts of America, as a part of 
its contribution to youth and to the Nation 
in this wartime situation, has a threefold 
responsibility. 

First, we have what I might term a long- 
term program, providing continuous and 


“progressive training for every boy in Scout- 


ing, to make him physically strong, mentally 
awake, and morally straight. 

Second, we have our program of help to 
various Government agencies in certain proj- 
ects requested by the Government and di- 
rectly related to the national emergency, 
though not to actual disaster conditions. 

Third, we have actual emergency service 
work that is rendered under abnormal con- 
ditions resulting from national disaster, or, 
as has been the case of Hawaii, from actual 
attacks 

Scouting provides a continuous progressive 
training program for every boy in the Scout 
movement, and includes those things most 
necessary for him to know in order to give 
service during his youth to his country, 
whether in war or in peace. It is designed 
to increase his effectiveness as a citizen, and 
there is abundant evidence from former 
Scouts now participating in Army, Navy, and 
Air Corps and from their officers that Scout 
training has been directly helpful to them 
in military service. 

In the second field of responsibility, that 
is, help in certain projects requested by the 
Government there are several specific serv- 
ices which we have now before us. 

Emergency service is related to the Third 
Area of the Civilian Defense organization. 
This is the work to be done under abnormal 
conditions resulting from natural disaster or 
enemy attacks. Those things which Scouts 
can do under the former conditions have been 
quite well eStablished. Their tasks in war 
conditions have yet to be fully defined. 

We have already established opportunities 
for Scouts through emergency service train- 
ing program, whereby boys of any age in 
their troop can give service under leader- 
ship in many other ways. 

Our experience during the World War No. 1 
was that, as never before, boys were attracted 
to Scouting, because of the vital part that 
the movement played in meeting the Nation’s 
need. Our experience was that many men 
of ability and fine character who were not 
involved in military service as such, offered 
their services as leaders in Scouting. Our 
experience was that many new troops were 
formed. 

It is expected that similar conditions will 
Prevail in this war. 
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Mr. President, in conclusion I should 
like to appeal to religious, fraternal, and 
service organizations that as a patriotic 
service they sponsor Boy Scout troops, 
Cub packs, or senior Scout units. Judg- 
ing from experience of authorities in 
handling men, those with Boy Scout ex- 
perience are at a considerable advantage 
over others. More than that, the service 
record of the Boy Scouts of America war- 
rants the support of such organizations 
as those I have just mentioned. 

All of us have a responsibility in seeing 
that more boys are enabled to enjoy the 
Scout program. My colleagues can be of 
great help in attracting to Scouting, boys 
who are not Scouts and who want to be- 
come Scouts. All we have to do is to 
see to it that there are enough new 
troops organized to accommodate the 
boys who want to be on Uncle Sam’s 
team. 

Scouting offers to men whose services 
are not required by military units of the 
United States a wonderful opportunity 
in leadership with these boys. The Boy 
Scout program is one sure method of 
teaching the precepts and principles of 
democracy. 

AUTHORIZATION FOR COMMITTEE RE- 

PORTS, SIGNING BILLS, ETC., DURING 

THE ADJOURNMENT 


Mr. BARKLEY. I ask unanimous con- 
sent that during the adjournment of the 
Senate committees may be authorized to 
make reports on resolutions, bills, or 
nominations; that the Presiding Officer 
of the Senate be authorized to sign bills 
or resolutions, and that the Secretary of 
the Senate be authorized to receive mes- 
sages from the House of Representatives. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of ex- 
ecutive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 


EXECUTIVE MESSAGE REFERRED 


The PRESIDING OFFICER (Mr. 
CuaAvez in the chair) laid before the 
Senate a message from the President of 
the United States nominating Capt. Jules 
James to be a rear admiral in the Navy 
for temporary service, to rank from the 
2ist day of November 1941, which was 
referred to the Committee on Naval Af- 
fairs. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. SMATHERS, from the Committee on 
Banking and Currency: 

Leon Henderson,.of New Jersey, to be Price 
Administrator, Office of Price Administration. 

By Mr. THOMAS of Utah, from the Com- 
mittee on Education and Labor: 

Isador Lubin, of the District of Columbia, 
to be Commissioner of Labor Statistics, De- 
partment of Labor (reappointment). 


REAR ADMIRAL ALEXANDER H. VAN 
KEUREN 


Mr. WALSH. Mr. President, from the 
Committee on Naval Affairs I report fa- 
vorably the nomination of Rear Admiral 
Alexander H. Van Keuren to be Chief of 
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the Bureau of Ships, and I ask for the 
+ gg consideration of the nomina- 
on. 

Mr. AUSTIN. Will not the Senator 
state the reason why there should be 
prompt action on the nomination? 

Mr. WALSH. Rear Admiral Samuel 
M. Robinson has been Chief of the Bu- 
reau of Ships for some time and has re- 
cently been made Chief of the Office of 
Procurement and Material in the Navy 
Department, which leaves the Bureau of 
Ships without a head. Admiral Van 
Keuren is now Assistant Chief of the 
Bureau, and it is he who has been nomi- 
nated to be head of the Bureau. The 
Navy Department considers it impor- 
tant that the nomination be confirmed 
at once,‘so that Rear Admiral Van 
Keuren may immediately be put in 
charge. 

The PRESIDING OFFICER. Is there 
objection to the immediate considera- 
tion of the nomination? The Chair 
hears none, and, without objection, the 
nomination is confirmed. 

Mr. WALSH. I ask that the President 
be immediately notified of the confirma- 
tion. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

If there be no further reports of com- 
mittees, the clerk will state the nomina- 
tions on the calendar. 


THE ARMY 


The legislative clerk proceeded to read 
sundry nominations in the Army. 

The PRESIDING OFFICER. Without 
objection, the nominations in the Army 
are confirmed en bloc. 


THE NAVY 


The legislative clerk read the nomina- 
tion of Howard L. Vickery to be rear 
admiral. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

Mr. BARKLEY. I ask that the Presi- 
dent be notified of all confirmations to- 
day. 

The PRESIDING OFFICER. Without 
objection, the President will be im- 
mediately notified. 


ADJOURNMENT TO MONDAY 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate adjourn 
until 12 o’clock noon Monday next. 

The motion was agreed to; and (at 2 
o’clock and 25 minutes p. m.) the Sen- 
ate adjourned until Monday, February 9, 
1942, at 12 o’clock meridian. 


NOMINATION 


Executive nomination received by the 
Senate Februar}; 5 (legislative day of 
February 3), 1942: 

APPOINTMENT IN THE NAvy 

Capt. Julcs James to be a rear admiral in 
the Navy for temporary service, to rank from 
the 21st day of November, 1941. 





CONFIRMATIONS 


Executive nominations confirmed by 
the Senate February 5 (egislative day of 
February 3), 1942: 

APPOINTMENT IN THE NAvy 


Rear Admiral Alexander H. Van Keuren to 
be Chief of the Bureau of Ships, in the De- 
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partment of the Navy, with rank of rear 
admiral, 


Robert McGowan Littlejohn 
Henry Spiese Aurand 
Hugh Chapman Minton 
Alexander Wilson 
Paul Xavier English 
Charles Clark Hillman 
Frederick William Browne 
Haig Shekerjian 
Isaac Spalding 
Leven Cooper Allen 
Edwin Colyer McNeil 
‘Theodore Harwood Dillon 
Walter Bedell Smith 
Laurence Sherman Kuter 
APPOINTMENT, BY TRANSFER, IN THE REGULAR 
ARMY 
Lt. Col. Charles Royal Lehner, to Quarter- 
master Corps. 
PROMOTIONS IN THE REGULAR ARMY 
TO BE COLONEL, CAVALRY 
William Henry Walmsley Youngs 
TO BE LIEUTENANT COLONELS, AIR CORPS 
Newton Longfellow 
Lloyd Barnett 
John Arthur Laird, Jr. 
Charles William Steinmetz 
John Myrddin Davies 
TO BE LIEUTENANT COLONEL, FIELD ARTILLERY 
William Norris White 
TO BE LIEUTENANT COLONELS, AIR CORPS 
Walter Thomas Meyer 
Wendell Brown McCoy 
James Edward Duke, Jr. 
Martinus Stenseth 
Rex Kirkland Stoner 
James Bernard Carroll 
Thomas Lonnie Gilbert 
James Douglas Givens 
TO BE LIEUTENANT COLONEL, FINANCE DEPART- 
MENT 
Oliver Williams DeGruchy 
TO BE LIEUTENANT COLONEL, QUARTERMASTER 
CORPS 
Harold DeLancey Stetson 
TO BE LIEUTENANT COLONELS, AIR CORPS 
William Cushman Farnum 
William Turnbull 
Joseph Williams Benson 
Frederick Dan Lynch 
James Atwater Woodruff 
TO BE LIEUTENANT COLONEL, INFANTRY 
Robert Wallace Burke 
TO BE LIEUTENANT COLONEL, AIR CORPS 
Lester James Maitland 
TO BE LIEUTENANT COLONEL, CHEMICAL 
- WARFARE SERVICE 
John Andrews MacLaughlin 
TO BE MAJOR, MEDICAL CORPS 
Matthew Corell Pugsley 
TO BE CAPTAINS, MEDICAL CORPS 
John Randolph Hall, Jr. 
Lucio Ernest Gatto 
David Harry Naimark 
Jerome Dudley Textor 
William Leroy Vogt 
Robert H. Looney, Jr. 
TO BE COLONELS, DENTAL CORPS 
Lee Stanley Fountain 
John Lloyd Schock 
Charles Walter Lewis 
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George Henry Parrot, Jr. 
APPOINTMENTS IN THE REGULAR ARMY 


TO BE SECOND LIEUTENANTS, INFANTRY 


James Dunceith Beckett 
Robert Leslie Bereuter 
Donald Palmer Boyer, Jr. 
Daniel Campbell Brawner 
Hunter Marion Brumfield . 
George Edwin Bucklin 
Philip Clare Calhoun 
Archibald Branks Cameron 
Donald Norman Cameron 
George William Carter 
Jesse Melvin Charlton, Jr. 
Robert Ernest Conine 
John Allen Coulter 
William Cecil Crawford 
Thomas Raymond Cross 
Niels Marius Dahl 

George Herbert De Chow 
Arthur James De Luca 
Arden Wirth Dow 

Edmund Francis Driscoll 
Dayton Willis Eddy 
Kenny Walter Erickson 
Robert Charles Forbes 
George Irvin Forsythe 
William Friedman 

Robert John MacGregor Fyfe, Jr. 
Patrick Joseph Gibbons, Jr. 
James Richard Harvey 
William Walter Harvey, Jr. 
Calvin Aldrich Heath 
Arthur Webster Hodges, Jr. 
Maurice Clavelle Holden 
James Grover Holland, Jr. 
Richard Norman Jenson 
Ralph Scott Johnson 
James Virgil Johnston, Jr. 
Maurice Katz 

Henry Koepcke, Jr. 

Robert Thomas Larson 
Paul Frederick Lawson 
Boylston Brooks Lewis 
John McAdams 

William Edward McBride 
Carroll Bernard McElroy 
Colin Hubbard McLaurin 
Harold Vincent Maixner 
Martin Jack Manhoff 
Walter Leroy Miller, Jr. 
Paul Millman Morrill 

Jay Byron Mowbray 

Henry John Muller, Jr. 
Theodore John Francis Nowak 
Samuel Lapsley Ogden 
Robert Holmes Pette 

Carl William Plitt 

Ira Christian Rumburg 
Vincent Louis Ruwet 
Elmer Schmierer 

Carl Howard Schofield 
James Elmer Simmons 
Joseph Olai Stensland 
Robert Clark Storey 

Jack Wesley Streeton 
Orwin Clark Talbott 
Herman Martin Volheim 
David Christy Warwick 
Gene Richard Welch 
Edward Nicholas Wellems 


TO BE SECOND LIEUTENANTS, CAVALRY 


David Lane Aldinger 
Leslie Allison 

Frank Fairfield Carr 
Thomas Charles Conroy 
Carl Peden Croninger 
Franklin Milton Davis, Jr. 
Willard Olcott Foster, Jr. 
Kenneth Lee Garrett 
Frank Clifford Healy 
Fredrick Kenneth Hughes 
George Abbott Lucey 
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Thomas Ranson Opie 
Raymond Elmer Smart, Jr, 
Robert Louis Sweeney, Jr. 
William Robert Tuck 


TO BE SECOND LIEUTENANTS, FIELD ARTILLERY 


Roger Jerome Aull 

Samuel Rees Blackman 
Anthony Pierre Bonnaffon 
Kenneth Loring Booth 
Harry Babcock Brown 
Thomas James Camp, Jr. 
John Locke Cheney 
Charles Parsons Clark, Jr. 
Thomas Nugent Courvoisie 
George Marcel Cummins 
Joseph Briggs De Vennish 
Richard Leo Dooley 
Thomas Glen Ferguson 
Frank Ovid Hamilton 
James Edward Hammer 
Robert Edmund Hand 
William Timothy Hatter 
James Arthur Hebbeler 
Frederick Allen Hippey 
John William Jennings, Jr. 
Myron Thorne Johnston 
Raymond Geyer Jones 
James Beal Kelly 

Vitaly Kovalevsky 

Francis Xavier Leary 
Clare Norton Lyke 

Ernest Charles. McInnis, Jr. 
John Farwell Mitchell 
Robert James Morgan 
Courtney Byron Neilson 
Joseph Alva Ogle 

Gordon Buford Patton 
Herbert Leonard Peavy 
Walter John Rankin 
Charles Gilliland Renfro 
Allen William Rodeheffer 
James Byron Scherer 
William Leonard Shade 
Clarence Frank Sills 
George William Smith 
Joseph Thornell Stephens 
Hugh Porter Stubbs, Jr. 
Bill Ritchie Tilley 

Walter Ferson Tucker 
Stuart Campbell Williams 
Joseph Michael Williamson 
Fredrick Claus Zumsteg 


TO BE SECOND LIEUTENANTS, COAST ARTILLERY 
CORPS 


Carl Morrison Allen, Jr. 
Phillip Haines Baker 

Emery Ellis Bellonby 
Wilbur Craig Boyce, Jr. 
Walter Eugene Burrell 
Howell Edward Cobb 
Andrew Lacock Cox 

Richard French Cox 

Joseph Francis Dunn 
Howard William Engelman 
Ferdinand Herman Flick 
Robert Wiiliam Frobach, Jr. 
David Albert Gile 

Ferdinand Frederick Glomb, Jr. 
Paul V. Hannah 

Benjamin Edwin Johnson, Jr. 
Adolph John Leocha 
William Joshua Logan 

Jack Carl Maldcnado 

Paul Julian Maline 

Clinton Fort Matthews 
George Thomas Mehalko 
Edward Thielens Peeples 
Robert Warren Perkins 
Thomas Carlton Reddington 
Jack Helme Remele 
Andrew Rheude, Jr. 

Henry John Schutte, Jr. 
Wiley Freeman Shaver, Jr. 
Tom Biilie Strother 

Louis Arthur Waple 
William Jones Williams 
Robert Harrison Zimmerman 


TO BE SECOND LIEUTENANTS, CORPS OF ENGINEERS 


Alton Davis Arnold 
Jerald Morris Davies 


CONGRESSIONAL. RECORD—HOUSE 


Leonard James Goodsell 

Charles Albert Jones, Jr. 

Robert Elwood Kimball 

Samuel Meyer Lipton 

William Numsen Lucke 

John Kearns Muller 

Harold Easton Nelson 

Irvin Marshail Rice 

William Walter Sedr 

Robert McDonald Shannon, Jr. 

Gregory Jackson Skinner 

Robert Ellis Smotherman 

Thomas Furman Spencer 

Paul Leroy Sprout 

Richard Monte Strong 

TO BE SECOND LIEUTENANTS, SIGNAL CORPS 

Wallace Erwin Bjornson 

Benjamin Paul Blasingame 

Glenn B. Daughton 

Kenneth Mace Gonseth 

Howard Marquard Hansen 

Thomas Kleberg Hughes 

Robert Maurice Johnson 

Frederick Lincoln Kohler 

John Charles Liggett 

James Nelson Matteson 

Maynard Clayton Raney 

TO BE SECOND LIEUTENANTS, QUARTERMASTER 
CORPS 

Victor Lee Cary 

Joseph Louie Coleman 

William Woodrow Cozad 

John Arthur Ford 

Milton Clark Hess 

Leo Martin Kane 

Daniel Francis Munster 

Robert Callen Russell 

Elbridge Lee Snapp 

Albert John Wetzel, Jr. 

TO BE SECOND LIEUTENANT, FINANCE 

DEPARTMENT 

Viron Edward Bird 

TO BE SECOND LIEUTENANTS, ORDNANCE 

DEPARTMENT 

Robert Rorvact Fisk 

Charles Raymond Graham 

Wayne Harold Lee 

Warren Grant Leonard 

Kenwood Ross 

Edward George Uhl 

TO BE SECOND LIEUTENANTS, CHEMICAL WARFARE 
SERVICE 

Jose Antonio Andino 

Robert Frank Garner, Jr. 

David Dorsey Hulsey 

Philip Simon Isis 

John Arthur Martin 

TO BE FIRST LIEUTENANTS, MEDICAL CORPS 


Elwyn Nickell Akers 
Walton Merideth Edwards 
John Joseph Meany 
TO BE FIRST LIEUTENANTS, DENTAL CORPS 
Norbert Corbin Kephart 
Victor Clifford Tisdal, Jr. 
APPOINTMENT IN THE Navy 
TO BE REAR ADMIRAL, FOR TEMPORARY SERVICE 
Howard L. Vickery 





HOUSE OF REPRESENTATIVES 


Tuurspay, Fespruary 5, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Our Heavenly Father, we trust that we 
shall be led in the right path if we are 
sincere, vigilant, and willing to make ev- 
ery sacrifice that the truth may demand. 
We pray that Thy spirit may guide us 
and save us from every other way. While 
we pray that we may be restrained and 


1051 


patient, we ask Thee to enable us to sub- 
ordinate all things else to fulfill our obli- 
sations, revealing action and mastery of 
duties we owe our Republic; when we dare 
to serve Thee for nought, we know of the 
riches of God. 

And the Word became flesh and dwelt 
among us and we beheld His glory—glory 
as of the only begotten of the Father, full 
of grace and truth. We bless Thee, merci- 
ful God, that all the highest good in the 
universe has come to our human pathway 
to lift heavenward the fallen ruins of our 
humanity. O come to its wavering, un- 
stable heart; and, responding to Thy mis- 
sion, may it find in Thee a shepherd who 
will save us from al] that seeks our de- 
struction. As workers for God and man, 
may we send forth the light in the dark- 
ness, knowing that this is the greatest 
task of our time. We pray in the name 
of the Saviour of the world. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


SWEARING IN OF MEMBER 


The SPEAKER laid before the House 
the following communication: 

Janvary 30, 1942. 
The honorable the SPEAKER, HOUSE OF REPRE- 
SENTATIVES. 

Sm: The certification of election in due 
form of law of Hon. Joserpn E. TALBOT, as a 
Representative-elect to the Seventy-seventh 
Congress from the Fifth Congressional Dis- 
trict of Connecticut, to fill the vacancy caused 
by the resignation of Hon. J. Jos—EPH SMITH, 
is on file in this office. 

Very truly yours, 
SoutH TRIMBLE, 
Clerk of the House of Representatives. 


Mr. TALBOT took the oath of office. 
THE LATE HON. JAMES HARRY COVINGTON 


Mr. WARD. Mr. Speaker, I ask unan- 
imous consent to address the House for 1 
minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. WARD. Mr. Speaker, it is with 
deep sorrow that I announce the passing 
yesterday of Judge James Harry Coving- 
ton, a former Member of the House of 
Representatives, who represented the 
First District of Maryland in the Sixty- 
first, Sixty-second, and Sixty-third Con- 
gresses, and served from March 4, 1909, 
until his resignation on September 30, 
1914, when President Wilson appointed 
him Chief Justice of the Supreme Court 
of the District of Columbia. 

Judge Covington was born in Easton, 
Talbot County, Md., May 3, 1870; was 
educated in the public schools of Talbot 
County and the Maryland Military Acad- 
emy at Oxford; and received his law de- 
gree from the University of Pennsylvania 
in 1894. He was admitted the same year 
to the Maryland bar and began practice 
in Easton. 

In 1903 he was elected State’s attorney 
of Talbot County, a position he held until 
1909, when he was elected to Congress. 

Judge Covington presided over the 
court until June 1, 1918, when he re- 
signed and took up the practice of law in 
Washington, D.C. 

It was my privilege to know him inti- 
mately and well. He was loyal to his 
friends and to his parity. He was faith- 
ful, honorable, and courageous in public 
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service, as well as in his private and do- 
mestic life. To his bereaved family and 
to his many friends I extend my deepest 
sympathy. 

Mr. TREADWAY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. TREADWAY. Mr. Speaker, I rise 
to supplement the remarks made by the 
gentleman from Maryiand [Mr. Warp]. 
I happen to be one of the few Members 
who served with Judge Covington in this 
body. I entered the House in the Sixty- 
third Congress, at which time Judge Cov- 
ington was a Member who had risen to a 
position of leadership on the floor. Al- 
though I was only a freshman Member, 
yet in the latter part of that session I 
came to know him well. I have known 
him well ever since, and my regard for 
him has increased. with the years. 

The last time I saw Judge Covington 
was the day the President came before 
Congress asking us to declare war against 
Japan. He came_to my office that morn- 
ing requesting me to escort him over 
here, as there were so few of the present 
Members he knew he was afraid he might 
not be recognized at the door to enter the 
Chamber of that body of which he had 
been an honored Member many years 
before. 

He has been a distinguished citizen of 
Washington. Ever since his retirement 
from the judgeship to which President 
Wilson appointed him, chief justice of 
the Supreme Court of the District of Co- 
lumbia, he has practiced law in Wash- 
ington very successfully, I understand. 
_ He built up a large clientele among whose 
ranks were numbered people from all 
sections of the country. 

Judge Covington was prominent in the 
civic life of Washington, a member of 
the official body of St. John’s Episcopal 
Church, and he held other civic positions 
with honor to the District and to his own 
name and profession. He was a courtly 
gentleman of the old school. 

I sincerely regret the passing of such a 
distinguished citizen as Judge Covington. 


GEN. DOUGLAS MacARTHUR 


Mr. THOMAS of New Jersey. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

{Mr. THomas of New Jersey addressed 
the House. His remarks appear in the 
Appendix. ] 

Mr. THOMAS of New Jersey. Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend my remarks and to in- 
clude therein a copy of the bill. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. LUTHER A. JOHNSON. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. LUTHER A. JOHNSON. Mr. 
Speaker, I did not know that the dis- 


tioned. I am in favor of it. I 

another tribute I want to pay General 
MacArthur which may not be as 

and national in scope, but I think 
American people are greatly thrilled by 
his notable and heroic defense of the 
Philippines.- I would like to leave some 
little monument here in Washington to 
the name of Douglas MacArthur. I have 
therefore introduced today a bill which 
would change the name of one of the 


heroic defense he is making in our behalf 
against such overwhelming odds. 


EXTENSION OF REMARKS 


Mr. McINTYRE. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the REcorp and 
to include therein a summary of the ac- 
complishments of the National Youth 
Administration in Wyoming which has 
been prepared by Robert A. Gish, State 
youth administrator of Wyoming. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. REED of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude a newspaper article relating to 
Guam. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous cOnsent to ex- 
tend my own remarks in the Recorp and 
to include a letter from the Red Cross 
war fund chairman of my own county. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. HoweELt asked and was given per- 
mission to extend his own remarks in the 
RECORD.) 

Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Appendix of the REecorp 
and to include an editorial from the Mil- 
waukee Journal. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin (Mr. WASIELEWSKI] ? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SCHULTE. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana (Mr. ScHULTE]? 

There was no objection. 

(Mr. Scuu.tte addressed the House. 
His remarks appear in the Appendix.] 

Mr. SCHULTE. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my own remarks in the Recorp and to in- 
clude a letter I received from the mayor 
of East Chicago. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana [Mr. ScHULTE]? 

There was no objection. 
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EXTENSION OF REMARKS 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include certain letters from voluntary 
women’s organizations who want to en- 
list in the Volunteer Women’s Army 
Corps when it is formed. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts [Mrs. Rocers]? 

There was no objection. 

Mr. TOLAN. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and to include a brief 
editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. ToLan]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my own remarks in the REcorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. Dicksterm]? 

There was no objection. 

(Mr, DickKsTerIn addressed the House. 
His remarks appear in the Appendix.) 


THE CHINESE LOAN 


Mr. BURGIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina [Mr. Burcin]? 

There was no objection. 

Mr. BURGIN. Mr. Speaker, in the 
year of 1880 a Chinese boy came to the 
city of Wilmington, N. C., as a cabin boy 
on a vessel. The people he met there 
and the events that transpired, I am per- 
suaded to believe, changed the course of 
his whole life. This Chinese boy was the 
founder of the Soong Dynasty which 
has been such a far-reaching influence 
in China, and still has its repercussions 
throughout the world. In after years he 
was the right-hand man of Sun-Yat-Sen 
in the establishment of the Chinese Re- 
public, and I like to think and believe 
that the religious and cultural contacts 
that he made in North Carolina largely 
shaped the course of his life, and has 
contributed and is still contributing in a 
great measure to the courage and de- 
termination of the great Chinese people 
to overcome the unprovoked assaults 
made on their way of life by the Japa- 
nese. The courageous fight that they 
have made for almost 5 years now has 
challenged the admiration of the world. 

I supported wholeheartedly the pas- 
sage of the resolution which provided for 
a loan of $500,000,000 to China, and be- 
lieve it will have the unanimous approval 
of the people of America. I am sure this 
will be the case of the people of North 
Carolina. 

I ask unanimous consent to include in 
the Appendix of the Recorp an article 
from the January 1942 issue of the Duke 
Divinity School Bulletin entitled “The 
Romance of Charlie Soong.” This ar- 
ticle was furnished me by the Honorable 
Daniel C. Roper, former Secretary of 
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Commerce, and an alumnus of Trinity 
College, now Duke University. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina [Mr. Burcin]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. WOODRUFF of Michigan. Mr. 
Speaker, after disposition of matters on 
the Speaker’s table and any other special 
orders heretofore agreed to, I ask unani- 
mous consent to address the House for 
10 minutes today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan [Mr. WoopruFF]? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. O'HARA, Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include cer- 
tain newspaper articles. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota [Mr. O’Hara]? 

There was no objection. 

Mr. PLOESER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include a 
brief newspaper article by David Law- 
rence. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. PLOESER] ? 

There was no objection. 


PLACING OF CHILDREN IN FAMILY HOMES 


Mr. SCHULTE. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (H. R. 5892) to 
regulate the placing of children in fam- 
ily homes, and for other purposes. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
will the gentleman explain the bill and 
the amendments the gentleman proposes 
to offer? 


Mr. SCHULTE. After extensive hear- 
ings on the bill, in order to be fair with 
everyone concerned, we have agreed to 
adopt three amendments, which I propose 
to offer. They are minor amendments. 

Mr. MARTIN of Massachusetts. The 
committee is unanimously in favor of 
these amendments? 

Mr. SCHULTE. It is. 

Mr. MARTIN of Massachusetts. I have 
no objection, Mr. Speaker. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the purpose of this 
act is to secure for each child under 16 years 
of age who is placed in a family home other 
than his own or that of a relative, such care 
and guidance as will serve the child’s welfare 
and the best interests of the District of Co- 
lumbia; and to secure for him custody and 
care as near as possible to that which should 
have been given him by his parents. 

Sec. 2. Any person, firm, corporation, asso- 
Clation, or public agency that receives or 
accepts a-child under 16 years of age and 
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places or offers to place such child for tempo- 
rary or permanent care in a family home 
other than that of a relative shall be deemed 
to be maintaining a child-placing agency. 
No child-placing agency shall be maintained 
in the District of Columbia without a license 
issued by the Commissioners of the District 
of Columbia. 

Sec. 3. Within 60 days after the passage of 
this act, the Commissioners shall appoint, 
after consultation with the Board of Public 
Welfare, a committee of eight persons to 
formulate and adopt rules and regulations, 
subject to the approval of the Commissioners, 
prescribing standards of placement, care, and 
services to be required of child-placing agen- 
cies, pursuant to the intent and purposes of 
this act. The committee shall be composed 
of a member of the Board of Public Welfare 
who shall act as chairman of said committee, 
a member of the staff of the Health Depart- 
ment of the District of Columbia, a member 
of the staff of the Board of Public Welfare 
of the District of Columbia, and one repre- 
sentative from each of five charitable organi- 
zations of the District of Columbia having an 
organized program for placing children in 
family homes. Each member of said com- 
mittee shall serve for a term of 1 year and 
until his successor is appointed and qualified. 
The rules and regulations shall be reviewed 
by the committee annually and, subject to 
the approval of the Commissioners, may be 
amended when deemed necessary. 

Sec. 4. An application for a license as a 
child-placing agency shall be made to the 
Commissioners on forms provided by them 
and in the manner prescribed. Before such 
license is issued the Board of Public Welfare 
shall arrange to have an investigation made 
of the activities and standards of care of 
the agency and shall consult with persons 
having official connection with the agency. 
If the Board is satisfied as to the good char- 
acter and intent of the applicant, and that 
the agency is adequately financed, and that 
its staff, procedures, and services conform to 
the established standards of care, said Board 
shall recommend to the Commissioners that 
a license be issued. 

A provisional license may be issued to any 
agency which is temporarily unable to con- 
form to all the provisions of the established 
standards of care upon terms and conditions 
prescribed by the Commissioners upon rec- 
ommendation of the Board of Public Welfare. 

All licenses shall be issued for 1 year from 
the date thereof and may be renewed an- 
nually on the application of the agency, ex- 
cept that provisional licenses may be issued 
for not more than 3 successive years from 
the date of the passage of this act. 

Sec. 5. No person other than the parent, 
guardian, or relative within the second de- 
gree, and no firm, corporation, association, 
or agency, other than a licensed child-placing 
agency, may place or arrange or assist in 
placing or arranging for the placement of a 
child under 16 years of age in a family home 
or for adoption. In accordance with the 
rules and regulations promulgated hereunder, 
any licensed child-placing agency may accept 
children for placement in family homes and 
shall have and maintain care, custody, and 
control of any such child until returned to 
the person from whom received or until 
responsibility for the child is transferred to 
another child-welfare agency or terminated 
by the order of a court of competent juris- 
diction. 

Every such agency shall keep and main- 
tain careful supervision of all children under 
its care, including those placed in family 
homes, and its officers or agents shall visit 
all such homes and families as often as may 
be necessary to promote the welfare of such 
child. Every such agency shall keep such 
records as shall be required by the rules and 
regulations promulgated hereunder and all 
records regarding children and all facts 
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learned about children and their parents or 
relatives shall be deemed confidential and 
shall not be open to inspection or divulged 
except with the authority of the Board of 
Public Welfare. 

Such agency shall in no case charge or 
receive from the person or persons legally 
adopting any child any compensation what- 
soever therefor; and in no case shall any 
person taking a child with the intention of 
adoption demand or receive from such agency 
any compensation whatsoever for the care of 
such child even though it shall be returned 
to the agency. 

Sec. 6. Whenever a licensed child-placing 
agency shall have been given the permanent 
care and guardianship of any child and the 
rights of the parent or parents of such child 
shall have been terminated by order of a 
court of competent jurisdiction or by a legally 
executed relinquishment of parental rights, 
the agency is vested with parental rights and 
may consent to the adoption of the child 
pursuant to the statutes regulating adoption 
procedure. Except in proceedings for adop- 
tion no parent may voluntarily assign or 
otherwise transfer to another his rights and 
duties with respect to the permanent care 
and control of a child under 16 years of age 
unless such relinquishment of parental rights 
is made to a licensed child-placing agency. 
Such relinquishment of parental rights shall 
be a statement in writing signed by the per- 
son relinquishing such parental rights in the 
presence of at least one witness who shall 
subscribe his name thereto and acknowledge 
the same before a representative of the 
licensed child-placing agency. Said relin- 
quishment of parental rights shall be re- 
corded and filed in a properly sealed file in 
the office of the clerk of the District Court 
of the United States for the District of Co- 
lumbia. The seal of said file shall not be 
broken except for good cause shown and 
upon the written order of a justice of said 
court. 

Sec. 7. The Commissioners may refuse to 
reissue or may revoke or suspend the license 
of any child-placing agency after full hearing 
on proof of violation of any provisions of 
this act or the rules and regulations pro- 
mulgated hereunder. Before any license 
shall be suspended or revoked the holder 
thereof shall have notice in writing of the 
charge or charges and shall, at the date and 
place specified in said notice, which shall be 
at least 5 days after the service thereof, be 
given a hearing by said Commissioners, or 
their designated agents, with a full oppor- 
tunity to produce testimony in his, her, or 
its behalf. Any licensee whose license has 
been suspended or revoked may, after the 
expiration of 90 days, on application to the 
said Commissioners, have the same reinstated 
or reissued upon satisfactory proof that the 
disqualification has ceased. 

Sec. 8. Any person, firm, corporation, as- 
sociation, or public agency who conducts a 
child-placing agency without a license as pro- 
vided for in this act or who violates any of 
the provisions of this act or the rules and 
regulations promulgated under this act shall, 
upon conviction, be fined not more than $300 
or imprisoned for not more than 90 days, or 
both. Prosecution for violations of this act 
shall be upon information in the police court 
by the Corporation Counsel of the District 
of Columbia. 

Sec. 9. That sections 402 to 411, both inclu- 
sive, of the Code of Law for the District of 
Columbia, approved March 3, 1901, are hereby 
repealed. 

Sec. 10. This act shall become effective 
4 months after date of the approval of this 
act, except section 3 hereof which shall be- 
come effective on the date of the approval 
of this act. 


Mr, SCHULTE. Mr. Speaker, I offer 
three amendments. 
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The Clerk read as follows: 


Amendments offered by Mr Scuurre: In 
line 14, page 3, after the word “issued”, add: 
“Whenever an application is made for a license 
under this section and it appears that the 
applicant is a recognized or fraternal organi- 
zation, having under its care a child or chil- 
dren under 16 years of age for placement for 
either temporary or permanent care in a 
family home other than that of a relative, no 
Part of the net earnings of which inure to the 
benefit of any private shareholder or indi- 
vidual, the investigation provided herein to be 
made of such applicant by the Board of Public 
Welfare shall not be required.” 

At the end of line 23, on page 4, add the 
following: “Provided, That in the case of an 
agency which is a recognized or fraternal or- 
ganization, having under its care a child or 
children under 16 years of age for placement 
for either temporary or permanent care in a 
family home other than that of a relative, no 
part of the net earnings of which inure to the 
benefit of any private shareholder or indi- 
vidual, such records shall not be open to in- 
spection or divulged except upon the written 
order of one of the justices of the District 
Court of the United States for the District of 
Columbia, and then only when such agency 
has received notice of an application to in- 
spect such records and has been given an 
opportunity to be heard in connection there- 
with.” 


At the end of line 3, on page 6, add the 
following: “Provided, That the person or 
agency requiring the clinquishment of pa- 
rental rights shall be notified of the applica- 
tion to break the seal of the file and be given 
an opportunity to be heard in connection 
therewith.” 


The amendments were agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


NATIONAL SERVICE LIFE INSURANCE 


Mr. DOUGHTON. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the bill (S. 1935) to amend 
section 602 (m) of the National Service 
Life Insurance Act of 1940 (Public, No. 
801, 76th Cong.), as amended, to enable a 
person in active service in the Army, 
Navy, Marine Corps, or Coast Guard to 
secure such insurance effective as of date 
of application by advance of active-serv- 
ice pay, and for other purposes. 

The Clerk read the title of the bill. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That section 602 (m), 
title VI, of an act entitled “An act to provide 
revenue, and for other purposes,” approved on 
October 8, 1940 (Public, No. 801, 76th Cong.). 
be, and the same is hereby, amended by strik- 
ing out the period at the end thereof and 
inserting a colon and the following proviso: 
“Provided, That an amount equal to the first 
premium due under a national service life- 
insurance policy may be advanced from cur- 
rent appropriations for active service pay to 
any person in the active service in the Army, 
Navy, Marine Corps, or Coast Guard, which 
amount shall constitute a lien upon any 
service or other pay accruing to the person 
for whom such advance was made and shall 
be collected therefrom if not otherwise paid: 
Provided further, That no disbursing or certi- 
fying officer shall be responsible for any loss 
incurred by reason of the advance herein au- 
thorized: And provided further, That any 
amount so advanced in excess of available 
service or other pay shall constitute a lien 
on the policy within the provisions of sec- 
tion 5, Public Law No. 866, Seventy-sixth 
Congress, approved October 17, 1940.” 


favorably. 

The purpose of the bill is to amend the 
National Service Life Insurance Act of 
1940. The expressed purpose of that act 
was to provide that those who enter the 
military service, in either the Army, Navy, 


ilar to that which was provided during 
the World War. 

Many of the policies issued by the com- 
mercial companies contain a clause pro- 
viding that the policy shall be void, or 
that a higher rate of premium must be 
paid, if the insured enters the military 
service. The purpose of this bill is to pro- 
vide that in the case of those who enter 
the military service and are not able to 
pay the first premium on the policy, the 
Government may advance the premium 
for the first month and deduct the 
amount from the first month’s pay of the 
insured. This is provided the one who 
enters the service makes application for 
the insurance. Of course, it is not-man- 
datory that they take out this insurance. 

It would be a hardship on the family of 
those who enter the service and perhaps 
an injustice on the part of the Govern- 
ment if these men were unable to pay the 
first premium and would have to wait 
until they got their first month’s pay 
before they could take out the insurance, 
as is provided under the present law. 
The present law requires that they pay 
the first premium when the policy is 
issued. This bill provides that the Gov- 
ernment out of the current appropria- 
tion may advance the first month’s pre- 
mium, which amount would be subse- 
quently deducted from the first month’s 
pay of the insured. 

Mr. MARTIN of Massachusetts. I 
thank the gentleman for his explanation. 

Mr. REED of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from New York. 

Mr. REED of New York. Mr. Speaker, 
I favor the enactment of the bill S. 1935, 
the purpose of which is to make effective, 
immediately upon application therefor, 
the life-insurance protection which the 
Congress has heretofore made available 
to members of our armed forces. 

At present the insurance does not come 
into force and effect until the first pre- 
mium has been paid. In many cases the 
soldier or sailor will not have the cash 
immediately available, and hence will be 
denied insurance protection until he has 
accrued sufficient pay. 

Under the bill now before the House, 
provision is made for the advancement 
of the first premium from current appro- 
priations for service pay, so that the 
insurance will become effective upon 
application. No loss will occur to the 
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Government, since the advance will 
constitute a lien on the pay subsequently 
accruing to the soldier or sailor taking 
out the insurance. 


The necessity for this legislation arises 


The bill was unanimously reported 
from the Ways and Means Committee, 
and has the approval of the Veterans’ 
Administration and the Bureau of the 
Budget. It has passed the Senate and 
should receive the unanimous vote of the 
House. 

Mr. HAINES. Reserving the right to 
object, Mr. Speaker, may I inquire of 
the gentleman from North Carolina if 
men in the merchant marine are covered 
by this bill? 

Mr. DOUGHTON. Iam not sure about 
that. If one enters the military service, 
either the Army, Navy, Coast Guard, or 
- Marine Corps, he is covered by this 

Mr. HAINES. But it does not include 
the men in our merchant marine? 

Mr. DOUGHTON. I do not believe so. 

Mr. RICH. Reserving the right to ob- 
ject, Mr. Speaker, is this bill similar to 
the legislation that was passed providing 
insurance for the soldiers during the last 
World War? 

Mr. DOUGHTON. I understand it is 
similar in effect. My understanding is 
that in the World War all the soldiers 
had to do was make application and then 
the premium would be deducted from 
their salaries each month. They could 
make application for the insurance at 
any time, and they were covered from 
the time they made application. I get 
this information from my distinguished 
colleague the gentleman from Tennessee 
(Mr. Cooper]. 

Mr. RICH. This is more favorable to 
the men in the service than the insur- 
ance the soldiers had during the last war. 

Mr. DOUGHTON. I do not say that it 
is more favorable, but it is comparable 
with it. This certainly gives them every 
protection, and at the same time the 
Government is protected. The measure 
provides that if for any reason they 
should be killed or desert, there is a lien 
on the policy. The Government is pro- 
tected, and there is also protection for 
those who enter the service. 

Mr. DISNEY. Mr. Speaker, will the 
gentleman yield? 

Mr. DOUGHTON. I yield. 
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’ Mr. DISNEY. The payment of the 
first premium, in the opinion of the Vet- 
erans’ Administration, eliminates many 
difficulties that have arisen on World 
War policies since World War No. 1, and 
that is one of the objects of the legis- 
lation. 

Mr. DOUGHTON. The gentleman is 
absolutely correct. This bill has the ap- 
proval of the Veterans’ Administration. 
There is a letter from General Hines in 
the report approving the legislation. In 
fact, the Veterans’ Administration re- 
quested it. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 

The bill was ordered to be read a 
third time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 


THE UNITED STATES PENITENTIARY AT 
ATLANTA, GA. 


Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. RABAUT. Mr. Speaker, last week 
it was my privilege to go to the district of 
our good friend and colleague, Bos Rams- 
peck. Accompanying Attorney General 
Francis Biddle and James V. Bennett, 
Director of the Bureau of Prisons, I vis- 
ited the United States penitentiary at 
Atlanta, Ga. We were the guests of 
Warden Joseph W. Sanford on the occa- 
sion of the presentation of an award of 
merit to the inmates. 

This award was in recognition of their 
voluntary action increasing their cwn 
hours of labor from 36 to 57 hours a 
week. They produce some 70 different 
articles of canvas and duck, including 
tents, cots, shoes, and shell covers, for 
our armed services. During December 
alone they turned out nearly 1,000,000 
pounds of these goods. Their production 
has doubled, in spite of the fact that the 
prison population has been greatly re- 
duced. 

If you want to see expressions of de- 
vetion to America, I bid you see the slo- 
gans that hang from the walls and in 
the courts of the Federal penal institu- 
tion at Atlanta. The morale of the pris- 
on has never been higher, and the one 
ambition of the inmates is to give Hitler 
a headache. 

It was in deference to this spirit and 
loyalty to the war effort that the Di- 
rector of the Bureau of Prisons, the At- 
torney General, and the chairman of 
their appropriations subcommittee made 
a visit to their institution. Their state- 
ment could be summed up in a simple 
sentence: “We have forfeited our lib- 
erty, and we know its value, but we are 
still in an American institution.” 

(Here the gavel fell.] 

Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to insert in the Ap- 
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pendix of the Recorp the speech of the 
Attorney General made on this occasion. 
The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 
There was no objection. 


LIFE INSURANCE FOR MEN IN THE ARMED 
SERVICES 


Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, after hearing the discussion in 
relation to life insurance for the men in 
our armed services, I want to say that I 
was much pleased yesterday to note an 
Associated Press article to the effect that 
the other body is becoming very much 
interested in the proposal that I ad- 
vanced to the Congress just last Monday 
to give to each and every man in the 
service an automatic $5,000 life-insur- 
ance policy to be paid for by the Govern- 
ment of the United States. I wish, how- 
ever, at this point for the Recorp to show 
that. such a measure, regardless of the 
fact that the press dispatch stated dif- 
ferently, has already been introduced as 
stated here after considerable work on 
my part following a conversation with 
General Hines, of the Veterans’ Admin- 
istration, last November in committee. 


GOVERNMENT WORKERS 


Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 

Mr. WILSON. Mr. Speaker, I had a 
letter in my mail Monday morning from 
one of the lady Government workers, 
and she was terribly hurt because I had, 
apparently, as she thought, discrimi- 
nated against the girls. Now, the accu- 
sation she made was against the male 
workers. The particular male workers 
to whom she referred in my opinion are 
the most efficient employees of our entire 
system. She spelled the word “male” 
m-a-i-l. The only “mail’’ workers in 
our Government are postal employees. 
I know that was not just a typographical 
error, because she had erased the word 
and respelled it. There were also many 
other errors in the letter. 

(Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an editorial from the 
Wisconsin State Journal, of Madison, 
Wis., entitled “Grab Bag.” 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LANE. Mr Speaker, I ask unani- 
mous consent to extend my remarks and 
include a resolution adopted by the House 
of Representatives of the Commonwealth 
of Massachusetts. 
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The SPEAKER. Is there objection? 
There was no objection. 


READING OF GEORGE WASHINGTON’S 
FAREWELL ADDRESS 


Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that on February 23, 
after the reading of the Journal, the 
Speaker designate a Member of the House 
to read Washington’s Farewell Address. 

The SPEAKER Is there objection? 

There was no objection. 

The SPEAKER. In accordance with 
the order just made the Chair designates 
the gentleman from Nebraska [Mr. 
STEFAN] to read George Washington’s 
Farewell Address on February 23, 1942. 


EXTENSION OF REMARKS 


Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the RrEcorp and include a short 
resolution. 

The SPEAKER. Is there cbhjection? 

There was no objection. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Baldridge, one of its clerks, announced 
that the Senate had passed without 
amendment, a joint resolution of the 
House of the following title: 

H. J. Res. 276. Joint resolution to authorize 
the President of the United States to render 
financial aid to China, and for other purposes. 


The message also announced that the 
Senate agrees to the amendment of the 
House to a bill of the Senate of the fol- 
lowing title: 

8.1945. An act to authorize the Commis- 
sioners of the District of Columbia to acquire, 
operate, and regulate public off-street park- 
ing facilities, and for other purposes. 


The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
6460) entitled “An act making appropria- 
tions for the Navy Department and the 
naval service for the fiscal year ending 
June 30, 1943, and additional appropria- 
tions therefor for the fiscal year ending 
June 30, 1942, and for other purposes.” 

The message also announced that the 
Senate agrees to the amendments of the 
House to the amendments of the Senate 
numbered 5 and 27 to the said bill. 


GUAYULE RUBBER 


Mr. SABATH. Mr. Speaker, I call up 
House Resolution 427, which I send to 
the desk and ask to have read. 

The Clerk read as follows: 


Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itseif into the Committee 
of the Whole House on the state of the Union 
for the consideration of the act (S. 2152) to 
provide for the planting of guayule and other 
rubber-bearing plants in order to make avail- 
able a source of crude rubber for emergency 
and defense uses. That after general debate, 
which shall be confined to the bill and con- 
tinue not to exceed 1 hour, to be equaily di- 
vided and controlled by the chairman and 
ranking minority member of the Committee 
on Agriculture, the bill shall be read for 
amendment under the 5-minute rule. At the 
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conclusion of such consideration, the Com 
mittee shall rise and report the bill to the 


as 
been adopted and the 
be considered as ordered on the 


intervening motion except one motion to 
recommit. 


Mr.SABATH. Mr. Speaker, in accord- 
ance with the policy of the Committee 
on Rules, I am calling up a special rule 
making in order Senate bill 2152, which 
provides for the acquisition of some land 
and some seed, also a patent, owned by 
a certain rubber company. The rule pro- 
vides for 1 hour of general debate. after 
which the bill will be taken up for amend- 
ment under the 5-minute rule. This bill 
has been recommended by the Assistant 
Secretary of Agriculture and several 
other gentlemen in that department. It 
provides, as I said, for the acquisition of 
about 23,000 pounds of seeds which have 
been grown by this Intercontinental Rub- 
ber Co., that has been experimenting 
with this plant for about 30 years in the 
United States, and from the report and 
the information that I have obtained 
they have not been very successful. Nev- 
ertheless, it is believed that it might be 
possible for the Government to experi- 
ment with this seed and this plant, and 
that it may be possible after 4 or 5 years 
that we may get some rubber out of these 
Plants. 


I fully appreciate the need for rubber, 
but I hope that long before we will be 
able to extract rubber from these plants, 
that Hitler and Japan will have been de- 
feated, and that we will then be able to 
obtain all of the rubber that we actualiy 
need from other sources in this country. 
Some gentlemen feel that this would be 
an insurance, that no one can tell what 
may happen, and even though it might 
take 4 or 5 years to obtain any amount of 
rubber out of these plants, still it might 
be helpful. Some feel that we should, 
as a matter of policy, expend the sum of 
money provided for and try to develop 
these plants in the United States. The 
plant grows wild and contains about 20 
percent of rubber when properly treated. 
This company has been successful in 
growing it in Mexico, in cultivating it, 
and has obtained rubber out of these wild 
plants. Many people are of the opinion 
that we can grow the plant here. The 
company has been at it for about 30 years, 
and they have now around about five or 
six hundred acres of plants in a section 
of California. The gentleman from Cali- 
fornia representing this district thinks 
that it will be successful, and that good 
results will be obtained. 

Personally outside of the seed and pat- 
ents and what this company has. and 
the production out of the plants to date, 
and a thousand acres of land which they 
have, the company originally asked for 
their patent, land, and seed about $3,- 
000,000. I am informed that the chair- 


man of the subcommittee of the Com- 
mittee on Agriculture, the gentleman 
from Virginia [Mr. FLannacan], has suc- 
ceeded in having them to agree to accept 
about $2,000,000. The committee, how- 
ever, wisely provided in the bill that no 
more than $2,000,000 should be paid to 
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yule plant. Iam giving you the informa- 
tion that came to me. I have talked to 
some of these gentlemen in the Depart- 
ment, I presume they know much 

sheet &. Sone see oe a They 
think that efforts should made upon 


and endeavor to develop the growth of 
this rubber-bearing plant. I 
lieve, as I have said, and I hope to God, 
that long before any rubber can be ob- 
tained from this plant, the war will be 
over and we will be free to obtain all 
of the rubber and other necessary things 
that we need for the production of 
everything and anything required in the 
United States. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman yield? 

Mr. SABATH. I yield to the gentle- 
man from Mississippi. 


Standard Oil Co. of New Jersey con- 
spired with a certain German concern 
which manufactures synthetic rubber to 
prevent the development of that process 
in the United States, and thereby to pre- 
vent the building up of a supply of syn- 
thetic rubber in the United States. Does 
not the gentleman think that is a ques- 
a: _ the Congress should investi- 
ga 

If any concern is guilty of conspiring 
with the agent or citizen of a foreign gov- 
ernment, especially an enemy govern- 
ment, to prevent the building up or de- 
velopment of a process for the manu- 
facture of synthetic rubber in this coun- 
try, we ought not to depend on a grand 
jury in New York City to investigate it, 
but the Congress should investigate it 
and find out the facts and see that the 
persons who are guilty, if any, are prop- 
erly punished, and break up the guilty 
monopoly. 

Mr. SABATH. I fully agree with the 
gentleman, but I fear it may take alto- 
gether too long for the House or Con- 
gress to make the investigation, and if 
these gentlemen are already invest’gat- 
ing it and the grand jury has already 
been impaneled and evidence is being 
presented, I think we should encourage 
them to proceed with the investigation. 
If what the gentleman Says is true, and 
if the charges are proved, they should be 
convicted and sent to the penitentiary 
without delay. What applies in this in- 
stance should apply to every other case 
where any one of these large industrial 
corporations retards the production of 
needed materials especially at this time. 


Mr. RANKIN of Mississippi. Will the 
gentleman yield further? 

Mr. SABATH. I yield. 

Mr. RANKIN of Mississippi. Our in- 


vestigation would not interfere with the 
grand jury in the least. Their investiga- 
tion is secret. Even if they convict the 
last one of them and send them to the 
penitentiary, that will not produce syn- 
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of the things which are complained 
unfortunately the House has 
to the adoption of those 
investigating resolutions and the ap- 
pointing of those committees. Person- 
ally I assure the gentleman if he will 
introduce such a resolution it will receive 


What applies to rubber, I am told, ap- 
plies to sugar, that there is no such 
shortage of sugar in the United States, 
but certain people and companies and 


times given to the fact that there is a 
shortage. I feel that there is not; that 
it is being hoarded, that it is being con- 
trolled by a few for the purpose of mulct- 
ing the American people. If that is so, 
I think that should be investigated, and 
the whole sugar industry should be in- 


vestigated. 

Mr. RANKIN of Mississippi. Will the 
gentleman yield further? 

Mr. SABATH. I yield. 

Mr. RANKIN of Mississippi. If there 


is a shortage of sugar Congress is largely 
responsible for it, because we have cut 
down the production of sugar in certain 
States by law. 

Mr. SABATH. Well, not last year, be- 
cause the sugar growers have been given 
the right to plant all the acreage neces- 
Sary. 

Mr. RANKIN of Mississippi. On this 
question of the production of synthetic 
rubber, I submit, if the statement made 
in the Washington Post this morning is 
correct, the Congress ought not to merely 
rely on a grand-jury investigation, but 
we should go to the bottom of it our- 
selves and break up these vast monopolies 
that are conspiring with foreign agents 
to cripple our war effort. 

Mr. SABATH. I have stated to the 
gentleman if he or any other Member 
will introduce such a resolution the Com- 
mittee on Rules will only be too willing 
to give due consideration to such resolu- 
tion, not only to investigate this particu- 
lar case of abuse, but any other. 

Mr. DITTER. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield. 

Mr. DITTER. Am I to understand 
that the gentieman reflects unfavorably 
upon the credibility of Mr. Henderson in 
connection with the regulations that he 
has imposed upon the people? In other 
words, as I understand it, the matter of 
these shortages and sugar rationing is 
the result of Mr. Leon Henderson’s arbi- 
trary rulings and positive commands. I 
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- am surprised at the gentleman from Ili- 
nois taking exception to that. 
Mr. 


shortage of sugar. 

Mr. DITTER. You mean that he does 
not know anything about it? 

Mr. SABATH. No. 

Mr. DITTER. That he has not suffi- 
cient information at hand and, there- 
fore, the rulings have been predicated on 
ignorance rather than an understanding 
of the facts? 

Mr. SABATH. Well, you or no one 
can charge Mr. Leon Henderson with 
ignorance. 

Mr. DITTER. I rather assumed the 
gentleman was doing that. 

Mr. SABATH. On the contrary, I 
think he is a very capable gentleman, but 
I may say I do not know when he issued 
any restriction, whether or not it was be- 
fore the Department of State made the 
treaty or the compact with Cuba, where- 
by the United States is to obtain the en- 
tire output of Cuban sugar at the pre- 
vailing price of $2.60 or $2.65. 

This together with the additional sugar 
that will be produced in this country and 
the large quantity on hand should pre- 
vent any real shortage. At the present 
time, however, certain large concerns 
are attempting to lay up a large quantity 
in reserve and that creates the condition 
Mr. Henderson is trying to prevent. 

Mr. DITTER. Mr. Speaker, will the 
gentleman yield further? 

Mr. SABATH. I must yield to the 
gentleman from Ohio. 

Mr. DITTER. Will not the gentleman 
allow me to complete the interrogation I 
started? 

Mr. SABATH. I yield for a question, 
but make it a question, please. 

Mr. DITTER. My question is this: 
Am I now to assume that the gentleman 
exonerates Henderson and places the 
blame over on the Department of State? 

Mr. SABATH. No; I want to give the 
Department of State credit and Hender- 
son does not need any apology. It can- 
not be denied by anyone that in the ab- 
sence of a treaty with Cuba we would be 
confronted with a real sugar shortage. 
The Department of State is to be con- 
gratulated in making the treaty which 
now permits us to obtain the whole crop 
of that country at such a low price. 

Mr.DITTER. The women of the coun- 
try are to blame; is that it? 

Mr. SABATH. Yes; I think they be- 
came alarmed a little while ago. 

Mr. DITTER. I categorically deny 
that assertion. 

Mr. SABATH. I suppose the gentle- 
man from Pennsylvania buys the sugar 
in his household. 

Mr. DITTER. I believe the women now 
are the best providers; I believe they look 
after a family’s needs better than the 
men. 

Mr. SABATH. At home, yes; but they 
are also oversensitive as to having enough 
sweets for husband when he comes home. 

Mr. CLEVENGER. Mr. Speaker, will 
the gentleman yield? 

Mr. SABATH. I yield. 
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Mr. CLEVENGER. Is the gentleman 
aware that the Agricultural Department, 
the A. A. A., cut production of sugar 17 
percent in both the beet and cane areas 
in continental United States in 1941? 

Mr. SABATH. But not for 1942. 

Mr. CLEVENGER. My farmers were 
cut out of 17 percent of their acreage. 

Mr. SABATH. They did not want to 
have a surplus. They wanted the beet- 
sugar people as well as the cane-sugar 
people to get a fair price. If there had 
been overproduction, the price would 
not be fair to them and they could not 


- grow beets or cane in the future, but 


since December 7, as the gentleman 
knows, conditions have changed. We are 
now at war. 

Mr. SWEENEY. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield. 

Mr. SWEENEY. Not so long ago Mr. 
William O’Neil, of the General Tire & 
Rubber Co., a man who knows rubber, 
stated to the Cleveland Advertising Club 
that there was no shortage of rubber in 
this country. The same day Henderson 
said there was only a 3 months’ supply. 
Can the gentleman satisfy the House on 
these contradictory statements, so we 
may know whether there is a real short- 
age of rubber or not? 

Mr.SABATH. IwishI could reconcile 
all the differences of opinions and differ- 
ent views of different gentlemen, but, 
unfortunately, I cannot. Imay say, how- 
ever, that I have promised the chairman 
of a subcommittee of the Committee on 
Agriculture which reported this bill that 
I would give him some of my time to ex- 
plain the bill under the rule. This gen- 
tleman has held many days of hearings. 
He knows the subject far better than I, 
and I am not going to deny the House the 
privilege and opportunity of being in- 
formed thoroughly by him. 

Mr. NORRELL. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield. 

Mr. NORRELL. While we are on the 
subject of rationing, I wonder if the gen- 
tleman can tell us why it is necessary 
to prohibit the purchase of cotton duck, 
for instance, on the theory that there 
is a scarcity when the Government itself 
owns 12,000,000 bales of cotton? 

Mr. SABATH. I do not know unless 
it is for the purpose of protecting the cot- 
ton the Government has and also pro- 
tecting the cotton growers so that a great 
deal of this cotton would not be put on 
the market to break the price. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield for a question on the 
bill? 

Mr. SABATH. I yield. 

Mr. CRAWFORD. Does the gentle- 
man recommend approval of this bill on 
the basis that the acquisition of this 
property and these processes and experi- 
mental work, seed, land, and so forth, will 
serve as an insurance policy against a 
greater shortage of rubber in the future? 

Mr.SABATH. That is what is claimed 
for the bill. 

Mr. CRAWFORD. Does the gentle- 
man recommend the bill? 

Mr. SABATH. That is the claim made 
by those who reported the bill and who 
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advocated it. I am only doing my duty 
in bringing before the House a bill that 
has been reported by a standing legisla- 
tive committee of the House. As I 
stated at the beginning, the Rules Com- 
mittee feels the House should not be 
denied the privilege and the right of 
passing its judgment upon legislation re- 
ported by duly authorized legislative 
committees. 

Mr. CRAWFORD. I am anxious to 
know if the gentleman believes that the 
showing was sufficient to warrant the 
passage of the bill and if the gentleman 
himself is in favor of the bill. 

Mr. SABBATH. I have not definitely 
made up my mind about it. I feel we 
should protect ourselves, but whether we 
shall do so by this bill I do not know. 
These people, the Intercontinental Rub- 
ber Co., have been trying to develop this 
Plan for 30 years but have failed in the 
United States. They have a plant in Mex- 
ico where they have been successful and 
are making money. They do not want to 
Sell that. They want to sell us that which 
is here. Perhaps they feel that the Gov- 
ernment is in a better position to spend 
the money for further trials and exveri- 
mentation than they are. 

Mr. MURDOCK. Will the gentleman 
yield? 

Mr. SABATH. I yield to the gentle- 
man from Arizona. 

Mr. MURDOCK. I take it that the 
gentleman is not concerned with this par- 
ticular company in California so much as 
he is in finding out whether our great 
natural resources of the West can be 
further developed in providing this vitally 
essential, home-produced, natural rub- 
ber; is that not true? 

Mr. SABATH. Correct, but unfortu- 
nately they have not been successful in 
the West with the growth of this guayule. 

Mr. MURDOCK. It may be that they 
have not been financially successful in 
this venture, but they have shown that 
rubber can be thus produced. 

Mr. PACE. Will the gentleman yield? 

Mr. SABATH. I yield to the gentle- 
man from Georgia. 

Mr. PACE. The gentleman has sug- 
gested that they have not been success- 
ful. Does not the gentleman want to 
qualify that by saying they have not been 
successful in producing guayule rubber 
to compete with native rubber selling at 
2, 3, 4, or 5 cents a pound? They have 
been successful in producing the rubber, 
but it costs more and everybody knows 
it costs more. They have not been un- 
successful, however. 

Mr. SABATH. I am glad the gentle- 
man calls that to my attention. That 
has been shown and testified to before 
our committee, and that is the informa- 
tion I have. 

Mr. CRAWFORD. Will the gentleman 
yield? 

Mr. SABATH. I have not the time. 
I wish I could. 

Mr. Speaker, I now yield 4 minutes to 
the gentleman from Georgia [Mr. Cox]. 

Mr. COX. Mr. Speaker, I would like 
to prefix my statement on the pending 
resolution with a brief reference to an- 
other matter. I got my worry bird this 
morning. It is good humor, but there is 
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more to it than that. It evidences a very 
unfavorable public reaction to the action 
taken by the House a few days ago in 
reference to retirement legislation af- 
fecting Members of Congress. I think 
the Congress made a dreadful mistake in 
the adoption of that bill. It puts us ata 
disadvantage in years to come in the con- 
sideration of all retirement legislation. 
I sincerely believe—and it is not because 
I wish to make favor with the public but 
because of a deep conviction that I have— 
the law is against the public interest and 
should be repealed. 

With reference to the subject matter 
involved in the bill which the pending 
resolution is intended to make in order, 
the Committee on Agriculture appearing 
before the Rules Committee asking for 
a rule made out a very, very poor case. 
However, in spite of the weakness of the 
case that it presented, the Rules Com- 
mittee did just what I think any and all 
of you would have done under similar 
circumstances. It reported the matter 
for your consideration. 

It came to us in the name of national 
defense, and that is the one object that 
those sponsoring the bill have in mind. 
The gentleman from California [Mr. 
ANDERSON] probably knows more about 
this proposition than any Member of the 
House. I would have none of you think 
he is endeavoring in the interests of con- 
stituents of his to sell the Government 
a gold brick. The resolution as origi- 
nally drafted provided for the acquisi- 
tion of this property through condemna- 
tion proceedings. The committee car- 
ried on negotiations and finally came 
to an agreement with the owners of the 
property whereby they would part with 
title for a consideration of $2,000,000. 

If the House has the fear that that is 
excessive, that it is more than the prop- 
erty is worth—and, frankly, I have a 
feeling that it is probably more than the 
property is worth—then you should 
strike down the committee amendment 
to the bill. The property is probably 
worth no more than a quarter of a million 
dollars to the owner. It may be worth a 
great deal more than that to the Gov- 
ernment. As I say, if you have any fear 
abcut that, then strike down the com- 
mittee amendment to the bill. If you 
adopt that procedure and the Govern- 
ment acquires ownership of the property, 
it will be as the result of condemnation 
proceedings. However, I do have the 
thought that the committee can justify 
its recommendation for $2,000,000 upon 
the basis that it is saving the Govern- 
ment perhaps in the neighborhood of 
$2,000,090; but I do invite the Members 
of the House to give careful considera- 
tion to the statement of the gentleman 
from California [Mr. ANDERSON], and 1 
vouch for his deep sinc2rity and, of 
course, his fine patriotism. He is not 


undertaking to pan off anything that is 
worthless, he is not trying to sell a gold 
brick to the Government. 

{Here the gavel fell.] 

Mr. SABATH. Mr. Speaker, I yield 
such time as he may desire to the gentle- 
man from Kansas [Mr. Houston]. 
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Mr. HOUSTON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include a 
brief editorial by William Allen White. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kansas (Mr. Houston]? 

There was no objeciion. 

Mr. SABATH. Mr. Speaker, I yield 30 
minutes to the gentleman from Michi- 
gan (Mr. MIcHENER], 

Mr. MICHENER. Mr. Speaker, the 
distinguished gentleman from Georgia 
[Mr. Cox], who has just preceded me, 


tells us that he has received through the . 


mail a “coochie” bird or a “worry” bird, 
or whatever he calls it. He indicates that 
this is a humorous reminder of the action 
of the House some time ago in passing an 
amendment to the Civil Service Retire- 
ment Act, the purpose of which is to 
make it possible for Members of Con- 
gress, the President, the Vice President, 
and other elective officers to receive re- 
tirement pay. 

Like the gentleman from Georgia, I 
have received numerous reminders, but 
mine have been in the way of messages, 
resolutions, and editorials criticizing this 
untimely, unwarranted, and unjustified 
action by the Congress. There is nothing 
humorous about any of these messages 
which I have received. Indeed, the pic- 


ture is a somber one, and it is most re-- 


grettable that this amendment was 
passed through the House as a part of 
the Unanimous Consent Calendar with- 
out any debate or consideration by the 
House. 

I quite agree with my friend as to his 
appraisement of the measure. On Jan- 
uary 30, in the debate, I expressed my 
view about this-matter. Several Mem- 
bers have introduced bills to undo that 
which was hastily, if not unwittingly, 
done when the bill passed the House on 
December 1, 1941. I am asking the Civil 
Service Committee to give attention to 
these bills. 

Mr. Speaker, there is one Member in 
the House who knows more about the 
Anderson bill, which this rule makes in 
order, than all the rest of us put to- 
gether. He has been talking about the 
necessity of protecting our rubber for at 
least 2 years to my personal knowledge. 
I am therefore not going to muddy the 
waters or attempt to explain a bill I 
know little about. This gentleman will 
give us a comprehensive picture sup- 
ported by the facts. I now yield 15 min- 
utes to the author of the bill, the gentle- 
man from California [Mr. ANDERSON]. 

Mr. ANDERSON of California. Mr. 
Speaker, it is extremely gratifying to me 
to find the guayule rubber project finally 
bearing fruit, or should I say bearing 
rubber. The resolution under consid- 
eration makes in order the bill S. 2152, 
to provide for the planting of guayule 
and other rubber-bearing plants in order 
to make available a source of crude rub- 
ber for emergency and defense uses. 

Mr. Speaker, I want to make my posi- 
tion on this subject absolutely clear to 
every Member of the House. I would still 
be urging the adoption of this legisla- 
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tion if there was no war on and if our 
supply of rubber from the East Indies 
had not been threatened. In my opinion, 
it is extremely unwise for the United 
States to continue to ignore the possi- 
bility of producing a certain percentage 
of the rubber it needs within its own 
borders. We are completely at the mercy 
of an international rubber cartel, a rub- 
ber monopoly, and in spite of the cost of 
production of imported rubber this mo- 
nopoly sets the price and we pay it. 

I call to your attention the fact that 
one reason why this project has not de- 
veloped further in this country up to 
this date is the price of rubber. At one 
stage in the development program this 
company had 8,000 acres of guayule 
planted in the southern county of my dis- 
trict. The price of rubber dropped to 3 
cents a pound, and that entire invest- 
ment was lost. However, the company 
and the Department of Agriculture’s ex- 
perts state that at the present price of 
rubber this product can successfully be 
grown in the United States, and I there- 
fore see no reason why we should not 
get on with it as soon as possible. 

We know that rubber is one of our 
most critical defense needs. We are not 
sure that we are going to continue to 
get a supply from the East Indies. I 
think most of us are aware of the fact 
that 97 percent of the rubber consumed 
in this country is imported from British 
Malaya, now entirely in Japanese hands, 
and from the Dutch East Indies. 

In spite of all reports to the contrary, I 
cannot share the beautiful optimism of 
those who say that we are not going to be 
kicked out of the southwest Pacific, and 
our rubber is going to continue to ar- 
rive. There is no Member of the House 
that I give way to in my desire to settle 
this issue in the southwest Pacific just 
as soon as possible and get back our 
natural supply of rubber as soon as pos- 
sible, but at the same time I think that 
as long as this guayule plan presents an 
avenue of securing an additional supply 
of natural rubber we should take advan- 
tage of it. 

I think a brief history of the guayule 
Cevelopment in this country is well in 
order. I call your attention to an exten- 
sion of remarks I placed in the Recorp 
that can be found on page 387 of the 
Appendix. Those remarks contained a 
letter from one of the acknowledged 
leading international rubber experts, 
who is now a professor of chemistry 
at the Massachusetts Institute of Tech- 
nology. 

I should also like to call to your atten- 
tion a brief review of the guayule situa- 
tion—a Tariff Commission report ap- 
pearing on page 50 of the hearings be- 
fore the Committee on Agriculture with 
respect to this bill. 

Naturally there will be some question 
as to the cost of this program over and 
above the amount it is here contemplated 
we should pay to the Intercontinental 
Rubber Co. for their tangible and intan- 
gible assets in the United States. May I 
call your attention to the very excellent 
commitiee report that accompanied this 
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bill to the floor of the House. On page 3, 
at the bottom of the second paragraph, 
the committee report contains this state- 
ment: 

From its investigation the committee is 
able to assure the House of Representatives 
that expenditures under this authorization 
would be insignificant as compared with the 
cost of any other rubber or rubber substitute 
development. 


With further reference to the cost, may 
TI call your attention to a statement by 
Dr. Brandes, Chief of the Report Divi- 
sion of the Department of Agriculture, 
appearing on page 24 of the hearings. In 
answer to a question propounded by the 
gentleman from Virginia [Mr. FPLanna- 
can], Dr. Brandes said this: 

I believe that this whole program could be 
effectuated at practically no cost to the Gov- 
ernment if the present price of rubber is 
maintained. 


These are interesting statements that 
we should retain when further discussion 
on this bill is in order. 

It seems to me that in considering this 
proposed legislation there are three or 
four main questions that must be re- 
solved. First of all, do we need rubber? 
Those of you who are going to be running 
around on retreaded tires in the near 
future because you cannot buy new ones 
will be the first to agree that we do need 
more rubber. Those of us who share my 
belief that we are in serious danger of 
losing our supply of rubber from the East 
Indies also believe that we need rubber. 
The rubber experts tel: us so. All right, 
then; we will say that that question is 
resolved. 

Second, and most important, prob- 
ably, is the question, Will guayule pro- 
duce rubber? In appearing before the 
Committee on Agriculture in presenting 
the case for this bill, and in all the state- 
ments I have made to the House prior to 
this time, I have tried always to err, if 
possible, on the side of conservatism. I 
am not giving you my considered judg- 
ment in saying that I think this matter 
is worthy of consideration, but I do give 
you the considered judgment of various 
experts in departments in the Govern- 
ment. 

In answer to the question, Will guayule 
produce rubber? I should like to say that 
the Department of Agriculture says “Yes,” 
the Tariff Commission of the United 
States says “Yes,” and the Department of 
Commerce through its Bureau of Stand- 
ards says definitely “Yes.” The Big Four, 
the major rubber companies—that is, the 
United States Tire & Rubber Co., Fire- 
stone, Goodyear, and Goodrich—have all 
used guayule in different quantities, and 
each of these companies says that guayule 
produces good rubber. 

Finally, the leading rubber experts 
with whom I have had correspondence 
and contacts during the time this bill was 
in process of being brought to this par- 
ticular point all agree that gauyule will 
produce rubber. 

All right, then, we get down to the ques- 
tion of whether or not this is essential to 
national defense. I think that it is. I 
do not like to bring in a bill here that I 








have had pending in the House for 8 
months and call it up simply because it 
is essential to national defense. I think 
it is essential for many other reasons, 
but now it has a further quality, and that 
is it is essential also for national defense. 

In this regard, may I call your attention 
to a letter from the Navy Department 
on page 51 of the hearings? You will 
find embodied in the hearings letters 
from several Government departments, 
letters from various major rubber com- 
panies of the United States, but I think 
most important of all is this letter from 
the United States Navy Department, and 
I would like to read excerpts from it: 

The Navy Department has made certain 
tests on both Mexican and domestic guayule. 
Tests on domestic material were made on 
both the resinous and deresined condition, 
but tests on the Mexican guayule were made 
only on the resinous condition. The tech- 
nical information obtained may be sum- 
marized briefly by saying that the domestic 
deresined guayule may be substituted for 
natural Hevea rubber without sacrificing the 
physical or chemical qualities of the manu- 
factured article. Resinous guayule is not 
suitable as a direct substitute for Hevea 
rubber. It is, however, used commercially in 
the making of rubber cement or rubber ar- 
ticles where a tacky surface is desired. 


Further along the letter says this: 

The process of extracting the resin from 
guayule costs approximately 1 to 3 cents per 
pound, depending upon the type and size of 
extraction equipment. This in turn de- 
pends upon the amount produced. As an 
over-all estimate guayule rubber will probably 
cost no less than 25 cents per pound for 
some time to come if operations are started 
in the near future. ; 

The Navy is vitally interested in the in- 
surement of an adequate supply of rubber 
for its essential uses. While the plan pre- 
sented does not offer an immediate supply 
if the supply of Hevea rubber should be cut 
off in the near future, it nevertheless does of- 
fer a fairly definite basis for a supply of 
rubber which would be available within a 
reasonable length of time. 

Consideration should also be given to the 
fact that all of the money expended in the 
production of guayule rubber will remain 
in the United States in place of the large 
sums which now flow from this country for 
the procurement of crude rubber. 


They go on then to urge immediate 
enactment of this legislation. 

In addition to the Navy Department’s 
letter as to whether this is essentia] for 
national defense or not, I should like to 
say that this has already been recom- 
mended by the War Department, by the 
R. F. C., by Mr. Jesse Jones in person be- 
fore the House Committee on Military 
Affairs, by the major rubber companies 
to which I have referred, and by the 
Tariff Commission. So I think that 
leaves no question about it. It cer- 
tainly leaves no question in my mind as to 
whether or not this is essential for na- 
tional defense. 

We all know that no such measure as 
this would be before the House for con- 
sideration unless it had been approved by 
the various departments of the Govern- 
ment involved. _All of the Government 
departments that are involved have ap- 
proved this legislation. It has been 
cleared by the Bureau of the Budget, 
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and I want to urge upon you in the con- 
sideration of the measure that speed is 
highly essential. 

There is one more thing. The rubber 
development program has passed the ex- 
perimental stage. The experimenting 
has been carried on in this country, as 
the chairman of the Rules Committee 
told you, over a period of some 30 years. 
Originally grown wild in northern Mex- 
ico and western Texas, the company 
whose name you find in the bill started 
some 30 years ago to see if they could not 
develop a cultivated strain of guayule 
rubber in the United States. For many 
years their program was entirely un- 
successful. Some 20 years ago they 
traveled out to California and located in 
a southern county of my district and con- 
tinued their research. They have taken 
a desert shrub that in its wild state 
yields from 7 to 8 percent rubber; that is 
7 to 8 percent of the weight of the plant 
in rubber, and developed a plant that 
now, within 4 years in the field, will pro- 
duce approximately 20 percent rubber. 

I think this company is entitled to 
some consideration when this bill is 
passed by the House. What their tangi- 
ble and intangible assets are worth to the 
Government, I am sure I do not know, 
but I think they are entitled to con- 
sideration of the fact that they have 
given 30 years to the development of this 
program, and this is generally acknowl- 
edged by the Department of Agriculture, 
which otherwise would have carried on 
these experiments, and they certainly 
should be reimbursed for such real prop- 
erty and such tangible assets as they 
have at the present time. 

I have attempted to lay this program 
out to the best of my ability, and I shall 
be pleased to yield for the purpose of 
answering any questions that the Mem- 
bers may desire to propound. 

Mr. REED of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. ANDERSON of California. Yes. 

Mr. REED of New York. Perhaps I 
ought not to suggest or infer that I am 
asking the gentleman to yield to ask him 
a question, but I am very much interested 
in this because of what I have read in 
the newspapers. If it be true—and I as- 
sume that it is—that most of the rubber 
plantations of Malayan Peninsula have 
been destroyed deliberately, and that it 
will take considerable time to reestablish 
them, it would seem to me that, regard- 
less of what we may think of this experi- 
ment, we can well afford to spend at least 
$2,000,000 to try to find out how we can 
produce this very essential material to 
national defense. Research is being car- 
ried on by every government in the 
world, and this Nation now travels on 
rubber. 

Mr. ANDERSON of California. 
gentleman is correct. 

Mr. REED of New York. The Army 
has to have rubber, and if this has gone 
on far enough so that it is shown by the 
experiment that it is just a matter of 
cost, then we cannot reckon the financial 
cost, now that we are in this war, a war 
that comprehends the whole world. I 
for one am willing to take a chance on 
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this proposition for $2,000,000 to see 
whether we can produce this rubber and 
be self-sustaining. Permit me to say one 
word more. In 1934 this proposition was 
under consideration, and it was opposed, 
so I am informed, by Secretary WALLACE. 
If we had for the past 8 years been work- 
ing on this proposition, giving it encour- 
agement, and not letting the rubber 
monopolies or cartels step in and destroy 
it, we might today have been self-suffi- 
cient as to rubber. ~ 

Mr. ANDERSON of California. I 
thank the gentleman for his contribu- 
tion. May I make one observation? I 
am not able to say what this company 
should receive for its tangible and intan- 
gible assets in this country, and I do not 
believe the House is qualified to state 
what it should receive. The bill I origi- 
nally had before the committee con- 
tained a provision to acquire by purchase, 
license, or Other agreement, or by con- 
demnation, the tangible and intangible 
assets of the company. Let me make 
this clear. I do not think that any indi- 
vidual or any company or corporation is 
big enough to stand in the way of a 
development program of this kind in the 
United States, when it is so essential to 
the national defense. 

The SPEAKER. The time of the 
gentleman from California has expired. 

Mr. CASE of South Dakota. Mr. 
Speaker, I yield the gentleman 5 min- 
utes more. 

Mr. ELLIOTT of California. 
Speaker, will the gentleman yield? 

Mr. ANDERSON of California. Yes. 

Mr. ELLIOTT of California. As a 
matter of fact, the company at present 
will yield to any proposition within rea- 
son. Had the Federal Government been 
doing what this company has been doing 
for 30 years—to work out a program 
whereby it would be possible to grow 
rubber—it would have cost the United 
States Government far in excess of 
$2,000,000. 

Mr. ANDERSON of California. I 
think the gentleman is correct. 

Mr. ELLIOTT of California. Our time 
is short, and now is the time in California 
when they must be planting these seeds. 
Nursery beds must be provided and we 
will have to save these seeds and plant 
them by the Ist of April. 

Mr. ANDERSON of California. These 
available 23,000 pounds of seed should be 
in the ground, if possible, by the 1st of 
April of this year, in order to be ready 
for transplanting to the field next year. 

Mr. ELLIOTT of California. Mr. 
Speaker, I compliment the gentleman 
from California, and call attention to 
the fact that 2 years ago the gentleman 
from California [Mr. ANDERSON] brought 
plants to Washington, and tried to inter- 
est the Agriculture Department. He has 
done perhaps more work in trying to 
bring this to the attention of the Depart- 
ment than anybody in the United States 
at the present time. It has been Mr. 
ANDERSON’s life study since he has been in 
the House to bring these plants into pro- 
duction, and it has been through his tire- 
less efforts that it has been brought to 
its present status, and I hope that this 
membership will not believe that this is 
a gold brick. This is a bill that should 


Mr. 
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be passed, and the 75,000 acres in Cali- 
fornia can be planted by the Ist of April 
if we know now. 

Mr. ANDERSON of California. I 
thank the gentleman very much, His 
reports are appreciated. 

Mr. DONDERO. Mr. Speaker, will 
the gentleman yield? 

Mr. ANDERSON of California. Yes. 

Mr. DONDERO. Mr. Speaker, up to 
this time private enterprise entirely has 
been responsible for whatever develop- 
ment there has been of this subject. 

Mr. ANDERSON of California. Let 
me make this observation in reply: The 
Department of Agriculture, with its lim- 
ited amount of funds, has planted a few 
experimental plots in various sections of 
the country, and they do have some idea 
of location with reference to where this 
plant can be grown,*but the entire 30 
years of experimentation and research 
have been made by private industry. 

Mr. DONDERO. Can the gentleman 
give us any idea of the amount of rub- 
ber used in the United States in the years 
1940 and 1941? 

Mr. ANDERSON of California. The 
amount of rubber used in 1940 was about 
600,000 tons. In 1941 it was somewhere 
in the vicinity of 700,000 or 800,000 tons. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. ANDERSON of California. I 
yield. 

Mr. VOORHIS of California. I hbe- 
lieve the gentleman is entitled to the 
thanks of the House for bringing this 
bill in. It seems to me it is a matter of 
vital importance. As I understand it, 
is it not a fact that this is a proven 
process, that it has actually been shown 
that this is good rubber and can be prac- 
tically used? 

Mr. ANDERSON of California. Abso- 
lutely. There is no question about that. 

Mr. VOORHIS of California. May I 
ask the gentleman one further question? 
Am I correct that the passage of the 
gentleman’s bill would mean, in effect, 
that it would remove any patents or 
other possible bottlenecks existing in the 
free production or development of this 
type of rubber? In other words, it 
would permit all producers to carry this 
on to any extent? 

Mr. ANDERSON of California. The 
job would be done by the Government. 

Mr. VOORHIS of California. I under- 
stand, but there would be no restriction 
on someone else doing it if it proved suit- 
able to them? 

Mr. ANDERSON of California. That 
would be up to the Government depart- 
ment administering the program. In 
other words, the Department of Agri- 
culture. 

Mr. VOORHIS of California. But 
they would have every reason to encour- 
age it, would they not? 

Mr. ANDERSON of California. I 
should think so. I have thought so for 
a long time. 

Mr. CASE of South Dakota. Will the 
gentleman yield? 

Mr. ANDERSON of California. I yield. 

Mr. CASE of South Dakota. I think 
the gentleman has made a very convinc- 
ing presentation. ‘There are two brief 


questions I would like to ask. Do I un- 
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derstand that the product of the guayule 
plant can be used by the present rubber 
factories without any great change-over? 

Mr. ANDERSON of California. That 
is correct. You will find a statement to 
that effect in the hearings before the 
Committee on Agriculture. 

Mr. CASE of South Dakota. Has the 
gentleman any assurance from the De- 
partment of Agriculture that they will 
use the seed that is available for plant- 
ing in the various parts of the country 
to determine where it can best be grown? 

Mr. ANDERSON of California. That 
is their program. 

Mr. MURDOCK. Mr. Speaker, will the 
gentleman yield? 

Mr. ANDERSON of California, I yield 
to the gentleman. 

Mr. MURDOCK. I want to ask the 
membership to support this resolution, 
both the rule whereby the bill may be 
considered and the bill itself, because I 
consider it a very, very important meas- 
ure. I also want to confirm at the same 
time what the gentleman from southern 
California [Mr. Vooruts] said a moment 
ago. The gentleman occupying the Well 
of the House [Mr. Anperson of Cali- 
fornia] has instructed all of us. Even 
though I myself come from the South- 
west and am somewhat acquainted with 
desert growth, I have been instructed 
during the past 3 years by the gentleman 
from California [Mr. ANDERSON] in sup- 
port of this proposition. I just wanted 
to say that. 

Mr. ANDERSON of California. I cer- 
tainly thank the gentleman. 

The SPEAKER. The time of the gen- 
tleman from California has expired. 

Mr. WHITTINGTON. Will the gentle- 
man yield? 

Mr. ANDERSON of California. My 
time has expired. If I can get time under - 
general debate, I will be glad to answer 
further questions. 

Mr. MICHENER. Mr. Speaker, I yield 
the gentleman 2 additional minutes. 

Mr. WHITTINGTON. Will the gentle- 
man yield to me? 

Mr. ANDERSON of California. I yield. 

Mr. WHITTINGTON. Is it not true 
with respect to the cost being limited 
to $2,000,000, that if you pay $2,000,000 
to this company, then the sky may be 
the limit, under section 3 of this bill? 

Mr. ANDERSON of California. That 
is why I wanted to make it clear that 
the bill I introduced provided to acquire 
this property by condemnation. 

Mr. WHITTINGTON. And do you 
not think that is necessary in order to 
protect the Government now? 

Mr. ANDERSON of California. I do; 
but the committee did not. 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. ANDERSON of California. I yield 
to the gentleman. 

Mr. PACE. I do not believe the gen- 
tleman from Mississippi understands 
about purchasing the land. 

Mr. ANDERSON of California. I am 
sure that can be explained to him. 

Mr. PACE. The gentleman is not ad- 
vocating that the Department of Agri- 
culture buy hundreds of thousands of 
acres of land to experiment on this 
proposition for 2 or 3 years? 
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Mr. WHITTINGTON. I think it 
should have the right to acquire title 
to the land if they are going to pay 
$2,000,000 for it. 

Mr. PACE. The gentleman misunder- 
stands. We are getting title to the land 
we are buying. We are leasing land 
that farmers are going to take the seed 
and experiment with it. 

Mr. WHITTINGTON. You might if 
you pay what they want for it; but if 
you have got the right to condemn, you 
could get it at a reasonable value. 

Mr. COFFEE of Washington. Will the 
gentleman yield to me? 

Mr. ANDERSON of California. I 
yield to the gentleman. 

Mr. COFFEE of Washington. Will 
you tell the House how much is produced 
by the Mexican guayule shrubs? 

Mr. ANDERSON of, California. Two 
years ago we imported 4,000 tons of 
Mexican guayule. Last year it was 6,000 
tons, and next year we estimate the 
importation will be about 7,000 tons. 

Mr. COFFEE of Washington. Is the 
annual rainfall about 10 or 12 inches 
where this plant is grown? 

Mr. ANDERSON of California. That 
is the desired amount. 

Mr. COFFEE of Washington. I want 
to congratulate the gentleman for the 
intensive effort he has made to bring 
this matter before the House. I am fa- 
miliar with the Inter-Continental Rub- 
ber Co. I am satisfied as to its bona 
fides. I hope the gentleman and those 
with him may win out in this effort to 
contribute to our Nation’s needs. 

Mr. ANDERSON of California. I cer- 
tainly thank the gentleman for his 
comments. 

The SPEAKER. The time of the gen- 
tleman from California has again ex- 
pired. 

Mr. MICHENER. Mr. Speaker, I yield 
the remainder of the time, 7 minutes, to 
the gentleman from Michigan [Mr. 
DONDERO]. 

Mr. DONDERO. Mr. Speaker, coming 
from the State of Michigan, where the 
automobile empire of the world is situ- 
ated, it is not surprising that I am greatly 
interested in the subject of rubber, a 
subject inseparable from the automobile 
industry, a substance vital to the Nation’s 
defense and necessary to the continuance 
of the greatest industry in this country, 
namely the manufacture of automobiles. 
I want to congratulate the gentleman 
from California [Mr. ANDERSON] for the 
contribution he kas made to the welfare 
of this country through an untiring effort 
to bring this matter to the attention of 
the Congress and the importance of the 
growing of rubber, not only to the present 
welfare of this Nation but the futire as 
well. Events in the Far East in recent 
days have demonstrated that it is time 
the United States Government took some 
action to provide in the future that sup- 
ply of rubber so essential in keeping the 
armed forces of our country and our 
Allies adequately supplied with the im- 
piements of war. I am heartily in favor 
of the rule and the bill, and shall sup- 
port both. My purpose in taking the 
floor at this time is to give the Members 
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some information I have obtained from 
the Bureau of Foreign and Domestic 
Commerce of the Department of Com- 
merce. 

Mr. MAY. Mr. Speaker, before the 
gentleman starts on that will he yield for 
me to make a brief statement? 

Mr. DONDERO. I yield. 

Mr. MAY. The Congress some 3 years 
ago declared as a national policy in the 
Strategic Raw Materials Act that we 
should develop in our own country our 
domestic resources in all these materials, 
of which rubber i: one. Rubber stands 
high on the list of strategic materials for 
the War Department. The House Mili- 
tary Affairs Committee reported a bill 
that was passed in which it was declared 
to be the policy of Congress that the 
natural resources of the country’ should 
be developed so that we should not be- 
come dangerousl; dependent on any 
foreign product. 

Mr. DONDERO. The statement made 
by the gentleman from Kentucky [Mr. 
May], the distinguished chairman of the 
Military Affairs Committee of this House, 
indicates clearly that consideration of the 
bill now before us should have been taken 
3yearsago. Thewarhasdemonstratedin 
an accentuated manner the necessity for 
the production of this commodity by the 
United States. The Departmen: of Com- 
merce has furnished the following infer- 
mation on synthetic rubber now being 
produced in the United States. In 1939, 
2 years ago, only 2,250 tons of syntheiic 
rubber was produced in this country. 
Last year, 1941, that had risen to 11,700 
tons; but when you compare that figure 
with our needs, how small it seems, for 
last year we used 700,000 tons of rubber. 
It will be seen hat the synthetic rubber 
that might be produced in this country 
would be a very insignificant amount 
compared to the total used in its various 
forms, and particularly in our national 
defense effort. 

The Department informs me that in 
April of last year contracts were entered 
into between the Rubber Reserve Com- 
pany—R. F. C. subsidiary—and the Fire- 
stone, Goodrich, and Phillips Petroleum, 
Goodyear, and United States Rubber Cos. 
providing for four factories to be built, 
each to have an initial capacity of 2,500 
tons annually, but to be capable of de- 
veloping a 10,000-ton annual capacity. 


The development of the full 10,000 tons | 
each was provided for July 1, 1941, under 


agreements with the participating com- 


panies, and the engineering plans for | 


these factories are said to have contem- 
plated possible future tripling of that 
capacity in each factory. Following 
Pearl Harbor, the Federal Loan Adminis- 
trator recommended expansion of Gov- 
ernment-sponsored synthetic rubber 
production facilities to 120,000 tons, or 
30,000 tons each for the four factories, 
and this was given approval by S. P. A. B. 
December 23 “subject to detailed exami- 
nation of the program by the Division of 
Priorities to make certain that sufficient 
materials can be provided for construc- 
tion and operation of the plants.” 
Mr. WOODRUFF of Michigan. 
Speaker, will the gentleman yield? 
Mr. DONDERO. I yield. 


Mr. 
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Mr. WOODRUFF of Michigan. Does 
the gentleman know anything about the 
possibility of producing synthetic rubber 
from grains and farm products? 

Mr. DONDERO. The Department has 
not advised me on that subject. 

Mr. WOODRUFF of Michigan. If the 
gentleman will permit a further inter- 
ruption, I may say that the latest process 
to be developed for the manufacture of 
synthetic rubber utilizes grains and farm 
products. Scientists who know state 
that there is enough surplus grain on 
hand to produce all the synthetic rubber 
this country can possibly use now or at 
any time. 

Mr. DONDERO. It would be a valu- 
able asset if we found guayule rubber 
could not be produced in sufficient quan- 
tities. 

Mr. WOODRUFF of Michigan. And 
may I venture the hope that every pos- 
sibility of producing synthetic rubber will 
be explored to the limit so we may secure 
the rubber we desperately need at this 
time. 

Mr. DONDERO. Iam sure the House 
shares the gentleman’s interest and hope. 

Mr. WOODRUFF of Michigan. I ap- 
prove of this bill, and I will approve any 
legislation that will step up our supply 
of rubber. 

Mr. HARTER. Mr. Speaker, will the 
gentleman yield? 

Mr. DONDERO. I yield. 

Mr. HARTER. Let me preface my 
question by saying that I believe every 
step should be taken to secure additional 
raw rubber for the manufacture of fin- 
ished rubber goods. Every opportunity 
that offers should be availed of. I am 
wholeheartedly in favor of the measure 
the gentleman supports this afternoon; 
but I do wish to ask if it is not a fact that 
high administrative officials of cur Gov- 
ernment now advocate the building of 
plants for the production of 469,000 tons 
of synthetic rubber annually? 

Mr. DONDERO. I do not have the lat- 
est figures, but the figure I mentioned 
came from the Department of Com- 
merce, and I assumed that that was the 
maximum. I hope, however, that it.can 
be expanded. 

Mr. HARTER. I believe the gentleman 
will find that plans are now being made 
to expand synthetic-rubber production in 
this country to a figure of 400,000 tons 
annually. 

Mr. DONDERO. The hi&tory of rubber 
is both interesting and fascinating, and 
I give to the House a short statement of 
the steps taken by the Goodyear Co. in 
its effort to expand the production of 
rubber not only in the Far East, Malaya, 
and the Netherlard East Indies, but in 
the Western Hemisphere as well. Un- 
doubtedly the great rubber plantations 
in Malaya are now under the control of 
the Japanese, and perhaps have been de- 
stroyed to keep this most valuable sub- 
stance from falling into the hands of our 


enemies. 
RUBEER 


Origin 
Forebears of Hevea plantations of the Far 
East originated in this hemisphere. Chris- 
topher Columbus, returning from one of his 
voyages, brought with him some samples of 
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the substance which he had found in tropical 
jungles. 

In 1839 Charles Goodyear discovered the 
process of vulcanization and thereby made 
possible the utilization of this substance. 

In 1876 the British obtained Hevea seed 
from the valley of the Amazon, and in the 
course of time planted them in Malaya and 
the East Indies, forming the foundation of 
the modern plantation system. 

As late as 1912 more than half of the rubber 
consumed in the United States came from the 
wild trees of tropical America, but with the 
rapid development of the automobile there 
Was a concurrent development of the British 
and Dutch plantations, with the result that 
today less than 5 percent of our supply comes 
from the wild jungles, while more than 95 
percent comes from the cultivated planta- 
tions. 

In 1922 the first of the rubber restrictions 
plans was put into effect by the British, 
known as the Stevenson Act, and restricted 
the export of Hevea seed as well as the pro- 
duction of rubber. The Dutch, French, and 
other Governments, controlling important 
sections of the rubber plantation areas, did 
not join with the British in this plan, which 
collapsed in 1928 after forcing the price of 
crude rubber up to $1.25 per pound. 

This act on the part of the British forced 
Goodyear to establish a plantation under the 
American flag. Two thousand five hundred 
acres were acquired by the company in the 
Philippines, and this tract was developed with 
the highest yielding budded stock obtainable 
in the East. 

When the joint restriction program of Brit- 
ish ahd Dutch did become operative in 1934 
we had a stepping stone beyond the control 
of those nations from which we brought the 
finest stock back to the Western Hemisphere. 

In 19384 Goodyear concluded negotiations 
with the Government of Panama for trans- 
planting stock from our Philippine planta- 
tions and acquired 2,800 acres of land abut- 
ting the Canal Zone for an experimental 
plantation. Four thousand young budded 
trees of the best collection of high-yielding 
families of Hevea trees were brought to the 
Canal Zone with the cooperation of the Army 
authorities. 

In 1935 we arranged with the Government 
of Costa Rica for the planting of some of the 
stock, acquiring 1,000 acres of abandoned 
banana land, and named the new Costa Rican 
plantation “Speedway.” 

In 1940 a cooperative agreement between 
Goodyear and the United States Department 
of Agriculture was concluded, paving the way 
for the interchange of valuable high-yielding 
Hevea planting material between Goodyear 
and countries of tropical Latin America. 

This demonstrated that much scientific 
work had to be done to produce a strain of 
rubber which would thrive in the Western 
Hemisphere. 

Hazards 


While native to this hemisphere, when 
densely planted is subject to leaf blight of 
Amazon regions. This disease destroyed early 
attempt to cultivate Hevea in Dutch Guiana 
and on the island of Trinidad. Had to de- 
velop a leaf-blight resistance stock. This 
delayed the work in Central America for sev- 
eral years. Now Goodyear feels optimistic re- 
garding future results. 

Department of Agriculture and Department 
of State have cooperated wholeheartedly in 
the develcpment of rubber in this hemi- 
sphere 

Recently a large supply of high yielding 
rubber trees have been shipped from Philip- 
pine plantations to Haiti for use of Haitian- 
American Corporation, which was formed by 
Haiti and United States Governments to de- 
velop agriculture and mineral resources of 
Haiti. Rubber is one of the principal de- 


velopments. 
Recently acquired 1,500 acres in Costa Rica. 
This will be ready for planting during the 
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coming year. Primary stock will consist of 
material combining best qualities of blight 
resistance and high yield. 

Situation today on rubber supply: 

1. Have nationalized emergency stock of 
natural crude rubber brought in from Far 
East during present year. This stock wholly 
owned and controlled by our Government 
and will keep American war machine in 
smooth operation for another year and prob- 
ably longer. 

2. Have manufacturing plants for produc- 
tion of reclaimed or regenerated rubber con- 
nected with Goodyear rubber factories. 
These factories have high total capacity and 
are now turning out large supplies of re- 
claim which can be converted into tires and 
other rubber products, Tires of regenerated 
rubber do not have wearing qualities of tires 
from crude rubber, but will help. 

3. Rapidly expanding facilities for produc- 
tion of, synthetic rubber, and within next 12 
months under present program country’s ca- 
pacity can reach more than 80,000 tons per 
year. Can be rapidly expanded to any extent 
emergency needs, using only materials which 
are produced within continental boundaries 
of United States. 

4. Rubbers normally having a more re- 
stricted use than Hevea, such as Castilloa 
and guayule, are already grown to small ex- 
tent in the Americas. Former grown in 
tropical latitude and latter in arid regions 
of northern Mexico and southwestern United 
States. Gathering and planting of these rub- 
bers can piece out total available supply 
during emergency. 

5. Substantial foundation laid for devel- 
opment of rubber growing in Western Hemi- 
sphere. Results in this field cannot be ex- 
pected for a matter of years. 


Mr. THOMASON. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks on the pending bill and to 
include some excerpts from an article by 
C. L. Chapin, and also some newspaper 
articles. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
[Mr. THomason] ? 

There was no objection. 

The SPEAKER. The question is on 
agreeing to the resolution. 

The resolution was agreed to. 

Mr. FULMER. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state cf the Union for the consideration 
of the bill (S. 2152) to provide for the 
planting of guayule and other rubber- 
bearing plants in order to make available 
a source of crude rubber for emergency 
and defense uses. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill S. 2152, with Mr. 
Tuomas of Texas in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr. FULMER. Mr. Chairman, I yield 
myself 5 minutes. 

Mr. Chairman, during this brief time I 
do not propose to speak on the merits or 
the demerits of the biil. May I make the 
statement that the Intercontinental Rub- 
ber Corporation has been operating for 
about 30 years in California as I under- 
stand it, and, of course, if there is a pos- 
sibility of producing rubber out of 
guayule, and I understand there is, cer- 
tainly they were unable to do it because 
they had no protection from cheap 
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foreign rubber. The pitiful thing to me 
is that du:ing all these years we have 
spent thousands and thousands of dol- 
lars for research, much of which should 
have been put into this type of work, 
but we have not been getting results. 
Certainly if we have in this country 


guayule or any other plant or shrub that 


will produce real rubber, we should have 
been producing rubber all along. When 
I asked the president of this corporation 
whether or not he would continue the 
operation of his corporation if we would 
subsidize the price so that he might be 
able to make it profitably, he said no, he 
did not want to do that because the Gov- 
ernment could do it better than he couid. 
When any business concern wants to un- 
load on the Government, then they are 
willing to admit that the Government 
can do it better than they can. 

During all of these years we have had 
no protection against cheap foreign rub- 
ber and we have not done anything about 
it. Now we have an emergency and, of 
course, the Government is called upon to 
spend millions of dollars in connection 
with this project and also in connection 
with producing synthetic rubber. We 
could have been producing synthetic 
rubber all along out of wheat, corn, 
potatoes, and oil, but the large monop- 
olistic rubber manufacturers did not 
want that. We can produce cheap 
synthetic rubber out of grain and 
we have a large surplus on hand. If 
you will ask me why we do not do it, I 
will tell you it is because of certain selfish 
groups that want to use petroleum Oils. 
I asked the Firestone Rubber Co. repre- 
sentative why they did not manufacture 
synthetic rubber. He stated their ma- 
chinery is not suitable for the manufac- 
turing of this type of rubber. They are 
going to let the Government do it and 
you will find Jesse Jones, of the R. F. C., 
putting millions into it. 

A representative of the Firestone Cor- 
poration appeared before our committee, 
and I asked him the question, “What 
about continuing this line of work after 
the emergency?” Oh, no,” he Said, 
“there would not be anything to that.” 
Why? If we can produce it, if we can 
utilize our own land and our own people, 
why should we not continue to doit? Be- 
cause they want the Government out of 
this business after the emergency. They 
want to go back to the cheap rubber in 
these other countries where they have 
millions invested and where they can buy 
cheap rubber, shipping same into this 
country duty free. Why, our own Gov- 
ernment is spending millions outside of 
the United States in research and devel- 
oping rubber plants and trees. 

The matter of sugar was referred to a 
while ago. As you know, I have tried to 
be helpful to sugarcane and sugar-beet 
farmers, giving a lot of time to that 
proposition. We can produce all the 
sugar we need in this country, but because 
of certain selfish interests, as in the case 
of rubber, nothing has been done about 
it. You cannot pass legislation in this 
House dealing with sugar unless it had 
the O. K. of the large sugar refineries. 

While the farmers who produce sugar- 
cane and sugar beets in this country are 
being held down in their production, 
many of them being in poverty, while we 
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are rationing sugar to the people of this 
country, we have a lot of rubber in this 
country at this time and we will continue 
to import from Mexico and Brazil, but it 
will not mean anything to the small 
dealer, because it will be handled by the 
large manufacturer and large chain 
stores and large dealers. 

I want to call to your attention that 
you will find that it will take 4 or 5 
years before you will get any rubber out 
of this proposition and that we are just 
going to put a lot of money in a rat hole. 
After the emergency is over the Govern- 
ment’s operations will fold up and the 
big boys will go back where they have 
been buying cheap rubber in the past. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. FULMER. I yield to the gentleman 
from Michigan. 

Mr. WOODRUFF of Michigan. Did I 
correctly understand the gentleman to 
say that it would be 4 or 5 years before 
we could get into large production of 
this rubber? 

Mr. FULMER. That is the definite in- 
formation given to our committee, and 
it is a very small amount even at that 
time. In the meantime we could have 
been producing synthetic rubber all 
along, even now tons and tons of it. If 
we will preserve the rubber we have on 
hand, owned largely by these large rub- 
ber concerns, and what will come in from 
Mexico and other countries, to mix with 
synthetic rubber, perhaps we would have 
all the rubber we want. This company 
has been making money in Mexico, but 
they are holding on to the Mexico prop- 
erty. They would not sell you that. 
They have lost money all along in Cali- 
fornia and they now propose to unload 
on the Government. This company owns 
land in Arizona, but they made a failure 
in that State. 

I am not talking about the merits of 
this shrub as to whether or not it will 
produce rubber; I am talking about what 
we have not done in the past and what 
is going to happen after you put all of 
this money into this proposition. 

If it is a good thing and in that we 
offered to subsidize the price so they 
could make a profit, why do they re- 
fuse to continue their operations? They 
know after the emergency it will be out 
of the window and that now is the time 
to unload. 

Mr. WOODRUFF of Michigan. Does 
not the gentleman agree with me that in 
the event we develop a synthetic rubber 
industry to the point where we can per- 
haps supply all our own needs in rubber, 
this Congress should see to it that the do- 
mestic industry so developed is preserved 
and that it be developed to the point 
where it will prove a mantle of: protec- 
tion to the rubber industry and the peo- 
ple of this country. 

Mr. FULMER. I agree with the gen- 
tleman absolutely. If it is necessary, if 
we cannot produce it out of guayule and 
the shrub commonly called rabbit brush, 
to which the gentleman from Nevada 
(Mr. Scrucuam] will refer to in a few 
minutes, then let us import a sufficient 
amount of real rubber, if we have to have 
an additional amount to mix with our 
synthetic rubber manufactured in this 





country which will be in the interest 
of our producers and wage earners. You 
can rest assured, however, as stated, that 
after the emergency we will go back to 
the old situation. 

Mr. WOODRUFF of Michigan. Does 
not the gentleman agree—and I think 
he is fully informed—as to the possibili- 
ties of manufacturing a very high-grade 
synthetic rubber from farm products? 

Mr. FULMER. It has already been 
perfected, I may say to the gentleman. 

Mr. WOODRUFF of Michigan. Will 
not the gentleman agree with me also 
that before we begin a program of pro- 
ducing alcohol from sugar we should at 
least use some of our excess grain to pro- 
duce alcohol and also the synthetic rub- 
ber we need so badly? 

Mr. FULMER. I agree with the gen- 
tleman from Michigan, but that might 
be helpful to farmers, and it will not be 
done. You do not hear Jesse Jones, the 
R. F. C. Administrator, saying anything 
about spending $400,000,000 in puiting 
up plants to manufacture synthetic rub- 
ber out of wheat and corn. Oh, no; 
that would not be satisfactory to the 
Standard Oil Co. 

I understand that Mr. Jesse Jones, 
R. F. C. Administrator, appeared before 
the House Banking Committee some days 
ago, and stated: 


Rubber supplies in the United States next 
year should be sufficient to take care of our 
vital needs. 

The Government is now enlarging the 
program of synthetic rubber production. 

By the middle of 1943— 


Mr. Jones stated a few weeks ago— 


-the output of synthetic rubber should be 


sufficient to meet our essential military re- 
quirements and limited nondefense needs. 


However, we note the following item 

carried in the press some days ago: 
LonDon, February 4, 1942. 

An arrangement between Britain and the 
United States for development in the United 
States of synthetic rubber on an immense 
scale was discussed in the House of Com- 
mons yesterday. 

The announcement came at the end of a 
debate on the Government rubber-control 
policy, during which Laborite John Parker 
charged Britain’s reclamation and synthetic 
production were slow because of opposition 
from the tire interests. 


You will note that Britain’s production 
of synthetic rubber was very slow be- 
cause of the opposition of the automobile 
tire interests. 

Now, that is what I have been talking 
about. 

The reason that we are in the pre- 
dicament that we are in at the present 
time is solely because of various selfish 
interests interfering with the Govern- 
ment and this country doing the things 
that we should have been doing all 
along. 

This is true in a great many other 
lines. 

During all the years prior to this emer- 
gency we have been importing into this 
country tons and tons of fats and oils, 
duty free, all because of the influence of 
Procter & Gamble, and other large manu- 
facturers of oil. 

Not only have our farmers been pre- 
vented from producing more fats and 
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oils in this country under this program, 
but it has enabled these large manu- 
facturers to fix the price of our fats and 
oils on a starvation basis. 

For instance, in the fall of 1940 cot- 
tonseed oil was selling for 412 cents per 
pound and cottonseed was selling from 
$18 to $25 per ton. 

Today the Department of Agriculture 
is begging farmers to increase produc- 
tion of soybeans and peanuts, in fact, 
all fats and all oil-bearing products, with 
the hope that we may be able to increase 
our production to the extent that we 
may be able to remedy a sericus shortage 
in this country. 

In the meantime, because of not being 
able to ship in these oils and fats because 
of lack of shipping space, cottonseed oil 
is selling for 124 to 13 cents per pound, 
and cottonseed, $60 per ton. 

This is true in the way of increased 
prices on fats and soybean oil. 

I have a bill pending before the Ways 
and Means Committee proposing to place 
a duty on starch, fats, oils, and jute so 
that we may be able to give our farmers, 
who are sadly in need of increased pur- 
chasing and debt-paying power, our own 
markets for our own products, but this 
bill is resting peacefully with that com- 
mittee, and I can assure you that when 
this emergency is over Procter & Gamble, 
with their well-organized, monopolistic 
crowd, will go back to the importing of 
tons and tons of these products, all at 
the expense of the farmers of this coun- 
try. I could go on and on, along this 
line, but what is the use? 

Mr. HOPE. Mr. Chairman, I yield 3 
minutes to the gentleman from Minne- 
sota [Mr. Aucust H. ANDRESEN]. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, ail this rationing we hear 
about makes us somewhat skeptical as 
to whether or not there is a need for 
some of the policies that are put into op- 
eration in this country. I think Fulton 
Lewis, Jr., is doing a splendid job on hfs 
investigation of sugar rationing. If you 
have not heard him over the radio on his 
evening broadcasts, you might listen in, 
because he is uncovering some of the 
things that we should know about here 
in Congress and that the people of the 
country have a right to know. 

Many confusing things are taking 
place. The other day Jesse Jones stated 
that we would have an abundance of rub- 
ber from the Far East by the end of 1943, 
and that there would be no difficulty in 
securing rubber. If we are going to have 
an abundance of raw rubber from the Far 
East, of course, there will be no need to 
pass this legislation, but from the way 
things are going over in the Far East, it 
may take many, many years before we 
recover our source of rubber supply from 
that section of the world. 

I am not interested particularly in the 
company that owns the seed and owns 
the factories and the land in California, 
but I am interested in securing rubber 
supplies for the American people. That 
should be our first concern. If our source 
of supply in the Far East disappears, then 
we should take every means, irrespective 
of cost, to procure supplies grown in this 
country or in other countries in the 
Western Hemisphere. 
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The experts say that the guayule plant 
which produces approximately 20 percent 
rubber can be grown in this country and 
that they can use the rubber. Mention 
has been made of the large quantity of 
synthetic rubber that is contemplated for 
production in the United States. You 
need raw rubber with the synthetic rub- 
ber in order to make tires and other rub- 
ber products, so if the guayule plant is 
produced, then they will use that 65,000 
tons which will eventually come into pro- 
duction from the seed that they now have 
on hand. This will give us a fair supply 
of rubber for the United States. 

[Here the gavel fell.] 

“Mr. HOPE. Mr. Chairman, I yield the 
gentleman from Minnesota 2 additional 
minutes. 

Mr. AUGUST H. ANDRESEN. Now, 
there is some question about the price 
that is to be paid to this concern. I am 
not interested in the price. I think it was 
a mistake to put the price in the bill. 
Under the powers heretofore delegated, 
those in charge of the administration of 
the Government could goa in and seize 
this or any property that was in the in- 
terest of national defense. However, the 
subcommittee in charge of the bill, after 
due consideration, thought it best to 
limit the price for the seed ana for the 
company’s properties in the United 
States to $2,000,000. This may be too 
high or it may be too low, but we will 
hope that those in charge of carrying out 
the law will try to get the best possible 
price for the Government on this prop- 
erty and gain the assistance of the ex- 
perts who have worked for nearly 25 
years in developing the guayule plant as 
a source of rubber supply. 

We need the rubber. We should back 
this experiment. We should foster a pro- 
posal where we can produce rubber and 
other products in this country. In the 
interest of that objective I urge my col- 
leagues to support this bill so we can 
begin the long-delayed process which we 
should have started years ago in this 
country to make our Nation self-sustain- 
ing in rubber production. 

{Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield such 
time as he may desire to the gentleman 
from Nebraska [Mr. STEran]. 

Mr. STEFAN. Mr. Chairman, there 
should be no opposition to any legislation 
which will make possible the development 
of substitutes for the critical material we 
need so badly now to win this war. This 
legislation is for the purpose of eventual- 
ly making a certain amount of rubber 
from a plant known as guayule. It grows 
in a wild state in Mexico. I have seen it 
in that country, and I have seen samples 
of it brought to Washington by our ccl- 
league; the gentleman from California 
{Mr. AnpEerson ], who is the author of this 
legislation and who has worked for many 
years endeavoring to interest various de- 
partments here in the guayule plant as a 
source of rubber. 

We are only beginning to experience 
what people in Europe have long ago be- 
come used to so far as rationing is con- 
cerned. The word “rationing” is just 
beginning to be understood in the United 
States. As this new World War pro- 


gresses, rationing will become more wide- 
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spread. Rationing is absolutely neces- 
sary because there is either an immedi- 
ate shortage of certain material or be- 
cause experts who have studied the mat- 
ter from official figures know other cer- 
tain materials will be short later on. 
Rubber is only one of the critical mate- 
rials which are listed. The reason your 
Government has frozen rubber tires and 
tubes is because the country has been cut 
off from the real supply of rubber. Over 
90 percent of our rubber supply—and that 
runs to around 600,000 tons a year—has 
come to us from the Malayan Penin- 
sula and the Dutch Indies. Although the 
original rubber tree was found in South 
America many years ago it did not grow 
well on this hemisphere, and it was trans- 
ported to the Far East, where it was 
planted and where it is apparently iso- 
lated from its natural tree and leaf dis- 
ease element which existed in South 
America. Of course, we are experiment- 
ing with rubber in countries south of us, 
and there is some available there. But 
most of the rubber has come to us from 
the Far East, and that supply is cut off 
because of the war. It is even indicated 
that perhaps much of the rubber produc- 
tion there has been destroyed to keep it 
from the hands of our enemies. 

So we are now engaged in a general 
program to get our supply of rubber and 
other critical materials elsewhere. In 
many cases we are assured that we have 
plenty of critical materials right here in 
the United States which heretofore have 
been brought to us from countries now 
isolated by war. But some of those ma- 
terials, including rubber, will have to be 
supplemented by substitutes or. synthetic 
materials. 

Guayule is only one of several means of 
substituting for the rubber we no longer 
get from Malaya and the Dutch Indies. 
Some of our rubber manufacturers have 

een making a substitute from. various 
products, including coal and coal prod- 
ucts. The “ersatz” secrets, so far as rub- 
ber is concerned and used extensively in 
Germany, is known to our experts. I am 
not certain just when we can expect any 
large quantity of rubber from guayule. 
It may be 2 or 3 years. We hope it will 
be sooner than that. But guayule can- 
not be depended upon to supply all our 
needs. It is but one of many means of 
adding to our supplemental stock. 

So I call your attention to products 
which are already available and which 
will make a superior grade of rubber 
according to information supplied to me 
by experts of high standing. I call your 
attention to corn, wheat, and the grains 
from the farms of Nebraska and other 
Midwest States. This grain, of which 
we have a surplus, can be turned into a 
good grade of substitute rubber immedi- 
ately, we are told. 

So while we are somewhat optimistic 
now about guayule, which will make rub- 
ber later, if we plant enough of the 
plants, we must not forget that we have 
now in our corn cribs and in our grain 
bins huge quantities of material from 
which rubber can be made immediately. 
Of course, rubber is not the only new use 
to which we can put our large supply of 
corn and grains. The Army and Navy 
will need huge quantities of powder and 
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other explosives. Industrial alcohol can 
be made from this corn and grain im- 
mediately and that corn and grain alco- 
hol is badly needed now for these ex- 
plosives of victory. I hope that mem- 
bers of this House will give some atten- 
tion to the importance of these farm 
products and their relation to material 
of war as well as material for food. Those 
of you who fear so much that we will 
have a surplus of food should give more 
study to this farm chemurgy problem 
which will play a very important part in 
the winning of this war. The corn and 
grain of Nebraska can easily replace the 
sugar and molasses which is still being 
used for the manufacture of alcohol. Re- 
lease that molasses for sugar and let its 
natural material, corn and grain, take its 
rightful place in the field of industrial 
and other alcohol. 

While we are on the subject of corn 
and grain as a great source for substi- 
tutes for rubber and alcohol I wish to 
commend the Department of Agriculture 
in its campaign among farmers to pro- 
duce more critical products. I hope the 
word “surplus” will be eliminated soon, 
because if this war becomes long, there 
will be no surplus of any farm product. 
I wish to suggest to the Department of 
Agriculture and to those committees re- 
sponsible for agriculture legislation that 
some new policy be determined regard- 
ing voluntary wheat. It has been called 
to my attention that thousands of acres 
of voluntary wheat must be plowed under 
because it does fot fit into the program. 
I hope this wheat will not be destroyed. 
Every head of that wheat represents 
either bread, industrial alcohol, and even 
rubber or some other material which we 
may need badly as the war progresses. 
I have followed the gleaners in Europe 
only a few years ago. It was at the time 
the German armies were marching to 
Poland. I talked to those gleaners. 
Some of them old men and old women 
on the farms. Old people who had wit- 
nessed several wars and who knew what 
suffering war brings. Every head of 
wheat and every kernel of corn is saved 
because of the uncertain future. The 
people in those war-torn lands know the 
value of food during and after any war. 
I hope this voluntary wheat will not be 
plowed under. I make this statement 
here because I believe it may reach the 
attention of those who are seriously in- 
terested in the future of our country. 
One of the most important lines of our 
defense is out there on the farms of Ne- 
braska and other corn and grain grow- 
ing States. I fear the plowing up of any 
kind of farm product at this time is un- 
wise, and if the Department could make 
some remedy in this policy without dam- 
aging the general farm program, I am 
sure most of the farmers would appre- 
ciate it. It would result in much good 
for our entire country. 

Iam sorry to digress from the discus- 
sion of guayule, which is the subject 
before us, but I have just come out of 
the room of the committee which makes 
appropriations for the Department of 
Agriculture. I have learned that the 
Budget has cut our regular requested 
appropriations for farm extension work 
and also for our farm experimentation 
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work. Because of the importance of the 
farm as related to our war effort, I felt 
that to cripple the farm extension serv- 
ice and the farm experimentation service 
now would be fatal. So I have pleaded 
with the committee to give these two 
items and several other farm matters 
their careful consideration. I have been 
promised by the committee that such 
careful consideration would be given, and 
for that assurance I am grateful. I did 
feel, however, that while we are passing 
favorably here on a guayule plant ex- 
perimentation program, it was my duty 
to call your attention to the importance 
of farm products we already have on 
hand and which are available for the 
very thing we expect from guayule. Also 
I felt that I should call your attention 
to the fact that the agriculture appro- 
priation bill is soon to be brought before 
you and also to put you on notice that 
it is highly important to watch the items 
on farm extension and farm experimen- 
tation work items which will be in that 
bill. I assure the committee that while 
I am anxious to reduce all nonessential 
and nondefense items in appropriation 
bills, there must be no reductions in farm 
items which are closely tied up with our 
war effort. 

Mr. FLANNAGAN. Mr. Chairman, I 
yield myself 19 minutes. 

Mr. Chairman, I want to congratulate 
our colleague the gentleman from Cali- 
fornia [Mr. ANDERSON] upon the good 
work he has been doing to develop the 
rubber industry in the United States. 

Mr. Chairman, under ordinary circum- 
stances I would be against this piece of 
legislation. I would be against it because 
it puts the Government in the rubber 
business. And then, too, under normal 
conditions, the Government, under the 
bill, is making a bad trade to get into a 
losing business. 

I think I would be remiss in my 4q;ty 
if I did not give the Members the true 
facts, as I understand the facts, and my 
reason, in spite of the seemingly unfavor- 
able facts, for being in favor of the bill. 
Guayule is a shrub from which real rub- 
ber can be extracted. Down in Mexico, 
where it grows wild, the Intercontinental 
Rubber Co. for some years has been 
processing the shrub into rubber at a 
profit. This has been possible due to the 
fact the shrub in Mexico does not have 
to be cultivated and cheap labor to har- 
vest and process the shrub is plentiful. 
Some 30 years ago the Intercontinental 
Rubber Co. began to experiment with the 
guayule shrub in Arizona and some 20 
years ago in California. After spending 
some $1,186,985 in Arizona, the project 
was abandoned. In California some $2,- 
520,814 have been spent by the company. 
The California project, from a financial 
standpoint, has proven a failure due to 
the fact that the cost of producing 
guayule rubber is all out of line with the 
costs of producing Hevea rubber in 
Malaya and the Dutch East Indies. The 
company, unable to develop the rubber 
content in the guayule shrub to a point 
that would make it possible to compete 
with the price of Hevea rubber, will, I 
gather from the testimony before the 
committee, salvage its California hold- 
ings in the event this bill is defeated. It 
is an opportune time to unload on the 
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Government, and that, in my opinion, is 
exactly what the Intercontinental Rub- 
ber Co. is trying to do. If this is true, I 
know you will ask, Why did the Commit- 
tee on Agriculture make a favorable re- 
port? This is a fair question, and the 
membership is entitled to a full and frank 
answer. The rubber situation in the 
United States is critical. Due to the in- 
sane rubber policy we have adopted of 
securing our natural rubber supply from 
Malaya and the Dutch East Indies, 5,000 
miles away from home, today we are faced 
with the fact that our rubber supply has 
been cut off. Seemingly we did not have 
foresight enough to lay by a sufficient 
rubber supply to carry us through the 
emergency that has been hovering over 
us for the past few years and became a 
reality after Pearl Harbor. Criticizing 
and talking about policy and foresight 
now, I know, will not solve our problem. 
These things can wait. We cannot, how- 
ever, wait on the correction of these 
things for our rubber. We need—desper- 
ately need—rubber now. A mechanized 
Army goes to work on rubber and our 
task is to keep the Army rolling. And 
because we believe in keeping the Army 
rolling is the reason we made a favorable 
report on this bill. Oh, while I still feel 
that the Intercontinental Rubber Co. is 
taking advantage of our situation, I say 
to you that I think we would be crim- 
inally neglectful of the welfare of our 
country if we did not immediately pass 
this bill and push the production of 
guayule rubber as hard as we can. 

I realize that we have provided for the 
production of synthetic rubber. In our 
frenzy, it would sem—many think—that 
the production of synthetic rubber will 
solve our rubber troubles. This is far 
from the truth. Synthetic rubber, unless 
you have real rubber—Para, Castilla, or 
guayule rubber—to mix with it, is useless. 

As I stated, over 90 percent of our 
supply of natural rubber has been com- 
ing from Malaya and the Dutch East 
Indies. The English and Dutch have an 
unholy monopoly on natural rubber. 
Although the tree from which aatural 
rubber comes is a native of Brazil and 
was transplanted in the Dutch East In- 
dies and Malaya, last year these areas 
produced 1,563,000 long tons of rubber, 
against the Brazilian production of 42,- 
000 tons. This is indeed a sad com- 
mentary upon our rubber policy. If we 
had only helped develop the rubber in- 
dustry in Brazil we would not only have 
increased our trade with Brazil but would 
have an adequate supply of rubber close 
to home. 

There are five potential sources of 
natural rubber still available to us. They 
are the hope and refuge of a great nation 
for a prime necessity. Any one of them 
is pitifully inadequate, and all of the 
sources put together will suffice to meet 
only the bare strategic requirements of 
the next 2 or 3 years. 

The potential sources of natural rub- 
ber are: First, the remnant of plantation 
Para rubber not in areas already overrun 
by the enemy, which, of course, will be 
entirely eliminated unless we stop the 
Japs; second, wild Para rubber in the for- 
ests of the Amazon Valley; third, wild 
Castilla rubber in the forests of northern 
tropical America; fourth, wild guayule 
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rubber in Mexico; fifth, cultivated gua- 
yule rubber in the United States. 

Except for the wild guayule in Mex- 
ico, which at present only supplies a lit- 
tle over 1 percent of our needs, but which 
will be increased this year to about 2 
percent of our needs, the other sources 
will yield almost nothing unless we face 
facts and put our shoulders to the wheel. 
Our need for natural rubber will become 
desperate in 1944 unless forceful action 
is taken today. By the most careful 
planning and by the extension of credit to 
finance the difficult operations in the re- 
mote parts of Central and South Amer- 
ica, we might get 100,600 tons, or a sixth 
of our normal needs, of natural rubber 
from the wild Para, Castilla, and guayule 
in 1944. If the synthetic factories are 
producing 400,000 tons in 1944, that 
amount would not suffice to do more than 
help to meet the requirement for the 
mixture of natural and synthetic rubbers 
indispensable for stategic needs if we are 
at war in 1944, 

From the facts presented by reliable 
witnesses, the most optimistic picture 
that can be painted is that 1945 will mark 
the first year of rubber production, in- 
cluding synthetics, approaching the rub- 
ber consumption of 1941. The fresh nat- 
ural rubber from all of the possible rub- 
ber sources would be only a little over 
one-fourth of the natural rubber brought 
into the country in 1941. Even that 
small amount will spell the difference 
between a usable, dependable tire and a 
tire that no expert will give an uncondi- 
tional endorsement to, namely, the syn- 
thetic or rubber-substitute tire. 

Even that small amount of natural 
rubber can be produced only by taking the 
first steps right now and in a logical 
manner. It will not just appear and be 
there. Tremendous effort, coupled with 
airtight planning and management, will 
bring the wild rubber, but that is at best 
a limited and a fixed amount. 

Only by launching a cultivated guayule 
industry is there any hope of a supply of 
natural rubber that will not be limited 
and fixed in amount, but can expand, 
depending on -the estimate of amounts 
needed and plantings made 2 or 4 years 
before the time it is needed. Reliable 
witnesses say that 2-year-old guayule 
will make rubber, but the cost is con- 
siderably more than rubber from 4-year- 
old shrubs. We can at least take our 
choice of harvesting in 2 years or 4 years, 
depending on the urgency of the need. 

Moreover, if the war lasts 4 or 5 years, 
and we are still on our own resources for 
natural rubber, we are assured that the 
only hope for civilian tires of dependable 
quality lies in the planting of guayule. 
Limiting the use of rubber to strategic 
needs carries more significance for our 
farmers than just depriving them of tires. 
Between a half million and a million 
bales of cotton go into tires every year 
when normal demands are met, and the 
cotton farmer, as usual, will have to pull 
his belt tighter unless we take a sane and 
prudent view of the situation ard start to 
build back toward the normal demand 
with such resources as we have. 

Our production of guayule rubber, from 
the testimony of reliable witnesses, in 
the event we acquire the California hold- 
ings of the Intercontinental Rubber Co., 











































































depending on whether we leave the gua- 
yule shrub in the ground 2 years or 4 
years, can be stepped up as follows: 

If the shrub is left in the ground 4 
years, the time required to obtain the 
most efficient and economical results, the 
step-up will be as follows: 


Production 
kc ttthitetinn Stet eiecsae ae Nothing 
ARSE SR IS Nothing 
i cinnsttictntnigitsnineecighinaiidsied lehingtiiaaal 550 tons. 

WR inccncintccbiebiieatimeeduladl 1, 600 tons 
TEER nniwonnecekmutsietinmnngdllin 60, 000 tons 
I ciniticnnstiighipetmaepicenbec at 600, 000 tons. 


If the shrub is harvested in 2 years, the 
step-up will be: 


Production 
Rs ic iciciicnsini dicts miiiniaies Nothing. 
WO diieatinnsé wcisiniitngle Nothing. 
ike ttteintcimnnvinensinnencinnaititiaiaill 15, 000 tons. 
Bitincienoses-ncieuicceitivaimaedihia 150, 000 tons 
Ss sictontnisauneendeuiiiimeneneemnall 150, 000 tons 
SOUT chins patience mame 150, 0CO tons 


From the evidence we cannot hope to 
obtain more than 100,000 tons of natural 
rubber from the jungles of the Amazon 
Valley and northern tropical America, 
and we cannot hope to reach this 100,- 
000-ton mark until 1944. And the evi- 
dence further shows that it will be prac- 
tically impossible to increase this peak 
tonnage of 100,00f tons. Furthermore, 
the evidence shows that we cannot hope 
to obtain plantation rubber from the 
planting in Brazil and Central American 
countries before 1950, and that the rub- 
ber obtained from the plantings of the 
Firestone and other companies to be 
practically negligible. 

From these figures, it would seem, we 
are forced to turn to guayule rubber. 

Now, a word as to the cost and price 
of rubber. Rubber for the past 5 or 6 
years has been selling for from 12 to 22 
cents per pound. The price is now 
pegged at 2215 cents per pound. The 
average 1930-39 price was 1244 cents per 
pound. In 1912 rubber went to $3 per 
pound, and in 1923 to $1.21 per pound. 

The testimony shows that the cost of 
jungle rubber—rubber from the remote 
parts of Central and South Americas— 
will be from 35 to 45 cents per pound. 
The testimony further shows that gua- 
yule rubber can be produced in this coun- 
try, if we embark upon a long-period 
operation, say 20 or 30 years, for ap- 
proximately 20 cents per pound, and if 
we amortize the cperation over a period 
of 5 years, and then go out of the busi- 
ness, for from 32 to 36 cents per pound. 

Now, a few words as to what we will 
obtain for the $2,000,000 the bill author- 
izes the Government to pay for the hold- 
ings of the Intercontinental Rubber 
Co. In justice to the company, I think 
I should give you a fairly accurate in- 
ventory. While I still think that the 
company picked an opportune time to 
unload on the Government, there is some 
merit, to say the least, in the company’s 
contention. The holdings of the com- 
pany consist of approximately 1,000 
acres of land, 556 acres of which are in 
planted shrubs, that cost $212,329, a 
processing plant that cost $244,297, ma- 
chinery that cost $139,000, a nursery that 
cost $74,996, a laboratory that cost 
$17,917, trade secrets for germinating the 
seed uniformly, growing the guayule 
shrub and processing the shrub into rub- 
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ber, and 23,000 pounds of guayule seed. 
It is, of course, impossible to estimate the 
value of the trade secrets and seed. 
These seed have been gathered from the 
guayule shrub that hes been improved 
until its rubber content has been greatly 
increased. The rubber content of the 
wild guayule shrub runs from 1 to 19 
percent, averaging around 12 percent. 
The rubber content of the shrub as im- 
proved by the company runs from 17 to 
20 percent, averaging around 18 percent. 
The Intercontinental Rubber Co., the 
evidence shows, is the only company that 
has experimented with guayule, and the 
23,000 pounds of seed owned by it are the 
only improved seed in existence. 

There are just a few more things I de- 
sire to call to your attention. Time is of 
the essence. The seed, if sown, will have 
to be put in the ground by next monih. 
In the meantime the nurseries will have 
to be prepared for the seed. 

We have safeguarded the Government 
in every way we could by amending the 
Senate bill in the following particulars: 
We limited the provision in the Senate 
bill giving the Government the right to 
purchase land, to land needed for nur- 
series and plant sites. Under the House 
amendment, the Government would have 
to lease land for planting or contract the 
planting. The Senate bill does not set a 
limit on the purchase price to be paid the 
Intercontinental Rubber Co. and provides 
for the right to condemn. The House 
amendment sets a limit of $2,000,000 on 
the price. We were advised that the com- 
pany would accept this amount for its 
holdings. The reason for this amend- 
ment was the thought that, in all prob- 
ability, the Government would have to 
pay a much larger price if it condemned. 
Under the Senate bill, the Government 
was authorized to engage in the planting 
and production of guayule anywhere in 
the Western Hemisphere. The House 
bill limits the operations of the Govern- 
ment to the United States. 

In conclusion let me say we have been 
drawn into a war with a resourceful en- 
emy. It will be prudent to view the pros- 
pect of a real war with an enemy that 
has treacherously prepared for it during 
30 years, charting every nook and cranny 
of the Pacific, and locating and mapping 
every beach head for a landing force. 
We have been caught napping. Against 
trained manpower in hordes and accu- 
mulated war material we have resources 
of factories and potential raw material. 
If we have the intelligence to put them 
together, we need not fear that we can 
find men like MacArthur’s men in the 
Philippines and the marines of Wake 
Island to use the products of our fac- 
tories. 

Those who can speak with authority 
for the rubber-manufacturing industry 
have testified that synthetics are satis- 
factory for the tread and sidewall but not 
for the carcass of a tire. We have lately 
been assured that synthetics may be pro- 
duced in quantity within 2 years by syn- 
thetic-rubber factories. That is a for- 
ward step, but it appears to answer only a 
part of the need. The stock pile of nat- 
ural rubber will be gone, even with the 
most careful nursing, in 2 or 3 years. It 
behooves us to think about replenishing 
the supply by every possible means in 
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order to have the fraction of natural rub- 
ber indispensable for the manufacture of 
a tire that will not fail. 

My colleagues, it is easy to criticize, 
and I know that no monuments will be 
built to those who ridicule the idea of 
putting out a relatively small insurance 
premium so that in case of need we can 
carry on with decent, dependable equip- 
ment, instead of untrustworthy, shoddy 
equipment. A reputable rubber chemist 
recently alluded to the vast plan for sub- 
stitute rubber as soothing sirup. Sooth- 
ing sirup, you know, allays pain and dis- 
comfort while medical skill and nature 
repair the damage. While it is not in- 
jurious, it does not cure. If we rely 
wholly on rubber substitutes that do not 
substitute—that do not cure, and I have 
yet to see a statement by a reliable au- 
thority that they do—then the soothing 
sirup might better be described as poison. 

And while I know that no monuments 
will be built to the conservative Mem- 
bers who believe in taking out an insur- 
ance policy in the form of S. 2152, these 
Menibers will derive some self-satisfac- 
tion out of the reflection that they did 
not go on strike—did not sleep—they 
did not fail the men symbolized by the 
marines of Wake. 

I do not say that the provisions of this 
bill solve the problem of rubber supplies 
in the hour of our Nation’s need, but it 
does form an integral part of a solution, 
such as we have power to provide, and 
it will help us to avoid another costly 
mistake in the dreary procession of 
things that arrived too little and too 
late. 

While I do not want to be accused of 
indulging in criticism at this time, I can- 
not help but indulge the hope that after 
we get out of the conflict now raging 
that we will change our rubber policy 
and encourage its production here in the 
Western Hemisphere—in Central and 
South America—and that we will con- 
tinue experimenting with the guayule 
shrub here in the United States, ever 
keeping on hand sufficient seed and nurs- 
ery stock. I do not know of a better 
way to build up trade with South and 
Central America than to encourage these 
countries in developing their rubber in- 
dustry, nor do I know of a safer insur- 
ance policy for the United States to carry. 
This thing of depending on countries 
5,000 miles away for our rubber supply 
is too risky. 

Mr. BARDEN. Mr. Chairman, will 
the gentleman yield? 

Mr. FLANNAGAN. I yield. 

Mr. BARDEN. I am interested to 
know to what extent the committee in- 
vestigated the possibility of getting rub- 
ber from South America. 

Mr. FLANNAGAN. We looked into 
that quite carefully. We cannot get any 
rubber to amount to anything from South 
America until 1944 at best. That would 
be by going into the Amazon Valley, into 
the jungles, and tapping the native rub- 
ber tree, and the castilla tree down in 
Central America. 

Mr. BARDEN. Where is South Amer- 
ica now getting its rubber supply? 

Mr. FLANNAGAN. The Dutch and 
the English have a monopoly on the 
world’s supply of rubber today and prac- 
tically all of the nations have been get- 
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ting their rubber supplies from the Dutch 
East Indies and the Malays. 

Mr. BARDEN. Were we a party to the 
signing up of what has been termed as 
the “rubber cartel”? 

Mr. FLANNAGAN. Well, I do not 
know. It is one of the biggest monopolies 
in the world. Probably we were guilty of 
signing that cartel, but I am not here 
arguing over policy. I am appealing to 
the Congress to take action now that will 
give us a sufficient rubber supply to keep 
our armies rolling. 

Mr. BARDEN. Understand me, I am 
not interested in any criticism. I think 
most of the Members of the House are 
about in the position Iam in. We simply 
have to do something to help out the sit- 
uation, and if the committee recommends 
this and it is the only thing they have to 


recommend, what is there left for us to | 
| mittee on September 26, 1941, and dis- 
| cussed briefly the question of synthetic 
| rubber. 


do? However, I am intensely interested 
in a thorough investigation being made 
of the possible sources of rubber supplies 
from South America. If you say the trees 
are growing wild they must be producing 
it. If they are producing it, then it must 
be available to somebody other than those 
folks. 

Mr. FLANNAGAN. Very little rubber 
is being produced in South America to- 
day. It takes money, and real money, to 
go back into the jungles and tap the 
rubber trees. It is going to be quite ex- 
pensive. Every pound of rubber that 
comes from that source in South America 
will cost us from 35 to 40 cents a pound, 
and if we develop that source to the 
fullest we cannot expect more than 
100,000 tons of rubber every year. 

Mr. BARDEN. What were we paying 
for the last rubber we got from India? 

Mr. FLANNAGAN. Rubber prices for 
some time have been pegged at 22% 
eents. Rubber for the 1930 to 1939 aver- 
age was 12% cents a pound. 

Mr. BARDEN. I am still interested in 
the Government if it takes a subsidy to 
do it and it is going to cost us 30 cents 
a pound, I think the folks of this country 
would be willing to pay 8 cents additional 
in order to get a tire to ride on. 

Mr. FLANNAGAN. I agree with the 
gentleman. I know the gentleman comes 
from a cotton State. Let me tell you 
what the decrease in the production of 
rubber is bringing about right in the cot- 
ton country. We use between a half mil- 
lion and a million bales of cotton in tires 
in America today, and it is getting so 
now it looks as though we are going to 
have to do without tires, and you will 
have that much more cotton left on your 
hands, 

Mr. BARDEN. I just want to make 
this statement and then I am through. 
I think, as long as we are having these 
emergencies put in their appearance, it is 
a pretty good idea to spend some time 
trying to solve them, and not have any 
more bugahoos like Mr. Ickes pulled on 
us in the oil situation. 

Mr. FLANNAGAN. I agree thoroughly 
with the gentleman. 

The CHAIRMAN. The time of the 
gentleman from Virginia has expired. 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Cali- 
fornia [Mr. Rotru]. 

Mr. ROLPH. Mr. Chairman, on Au- 
gust 5, 1941, Leon Henderson, appearing 


| year, United States Rubber, 
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before the House Committee on Banking 
and Currency in connection with price 
control, said regarding the price of rub- 
ber: 


Rubber over which we have a measure of 
control is only up 32 percent, but, as you 
know, we had to institute a savings cam- 
Paign to reduce the customary use of rub- 
ber from about 85,000 tons down to 60,000 
tons a month. 


On the same day he advised the com- 
mittee of a shortage of neoprene, which 
is synthetie rubber. 

‘Fen days later, on August 15, 1941, in 
testifying further before the committee, 
Mr. Henderson spoke again about this 


| shortage and explained in answer to a 
' direct question that he understood $200,- 
| 000,000 had been provided by the Govern- | 
| ment for building synthetic rubber plants. 


Donald M. Nelson was before the com- 


Mr. Nelson told the committee 
that four plants for the production cf 
synthetic rubber are being operated. He 
understood these are Goodrich, Gocd- 
and the 
Standard Oil Co. of New Jersey. He went 
on to say that the making of synthetic 


r rubber is an art not so completely de- 


veloped that the American manufactur- 
ers know just what to do, and he said: 

Mr. Jones has, I think, quite wisely de- 
cided that the thing to do is to put up four 
of them, using different proeesses and finding 
out which one is the best and any one of 
them can be expanded at any time in case an 
emergency arises. 


Mr. Nelson also told the committee 
that Du Pont produces neoprene, which is 
the trade name presently used for the Du 
Pont type of synthetic rubber, and the 
large rubber companies naturally want 
to get into the production of synthetic 
rubber as a source of supply. Du Pont’s 
output is quite limited. 

Mr. Nelson stated price of synthetic 
rubber on September 26, 1941, was about 
50 cents per pound, or roughly just about 
twice the price of crude rubber on that 
day. Mr. Nelson observed: 

No one knows how cheaply it (synthetic 
rubber) can be made when you get the right 
know-how and the proper set-up for doing it. 


In September of last year the trade 
lanes to the Orient were still open; to- 
day commerce to the rubber-producing 
eenters of Malay and Java is practically 
at a standstill, and while there is no use 
crying over spilled milk, the urge is many 
times more pressing today that we do 
something at once. 

Senator SHERIDAN Downey, of Cali- 
fornia, in the Senate, and Representative 
Joun Z. ANDERSON, of California, in the 
House, have been appealing to Congress 
for aid to promote the production on a 
large scale of guayule, a rubber-bearing 
shrub, native of Mexico, and which has 
been successfully transplanted to the 
Big Bend country of Texas and the Sa- 
linas Valley of California. 

On June 14, 1940, the Senate Com- 
mittee on Military Affairs held hearings 
in this connection on Senator DowneEy’s 
bill, and then again on December 10, 
1941. 

In the meantime, on April 16, 1941, 
the gentleman from California [Mr. 
ANDERSON] made a most interesting and 
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instructive talk on the subject before the 
House of Representatives, so Congress is 
fully informed on the subject. 

On November 19, 1941, a Government 
release had the following to say: 


Guayule, a sagebrush-like Mexican shrub, 
could make the United States independent 
of foreign rubber production, the Chamber 
of Commerce of Salinas, Calif., informs the 
Work Projects Administration. As author- 
ity for this contention, the chamber refeis 
to a report of the United States Tariff Com~ 
mission on “Possibilities of Producing Rubber 
in the United States and Rubber Conserva- 
tion.” The chamber adds that cheaper rub- 
ber for many present uses can be produced 
from guayule. Scientists at California Insti«- 
tute of Technology, aided by Work Projects 


| Administration workers, are already making 
; additional experiments with the plant to de- 


termine its possibilities. The Work Projects 
Administration workers are growing 500 
shrubs on a project sponsored by the botany 
department of the college. Seedlings for 
the Cal-Tech research came from a 1,000-acre 
experimental plantation of guayule near Sa- 
linas. The Tariff Commission report esti- 
mates that four and one-half million acres 
planted in guayule would, in theory, pro- 
duce enough rubber after several years to 
meet domestic needs. For comparative pur- 
poses, the report estimates that 9,000,000 
acres are planted in cotton in Texas. 


December 27, 1941, the Pacific Rural 
Press of San Francisco had an article 
about guayule, and I quote part of the 
article, as follows: 


For 15 years Salinas has been experimen- 
tally growing guayule, and is now in position 
to use between 25,000 and 50,000 acres of 
Monterey County to grow guayule, accord- 
ing to the estimate of A. A. Tavernetti, the 
farm adviser. 

There is locally available sufficient seed- 
lings to plant out 2,000 acres this spring, and 
24,000 pounds of seed for further production. 
This seed would be sufficient to plant out 
seedlings on 150,000 acres in another year. 

The Salinas district has grown experi- 
mentally 8,000 acres of guayule for harvest, 
and has counted yields up to 2,850 pounds of 
rubber per acre. 

Mr. McGargar says his chamber of com- 
merce cannot answer the thousands of let- 
ters which have come in asking about gua- 
yule. The United States Department of Agri- 
culture has some literature on the subject 
and is hastening to get out more information. 

Price Administrator Henderson has moved 
to peg the price of guayule rubber at not 
above the December 6 price. 


December 10, 1941, the San Francisco 
Examiner said editorially, under the cap- 
tion “California rubber, farmers should 
plant guayule”: 

War in the Pacific threatens America’s 
supply of rubber and interferes with the 
rubber supply of the nations whose enemies 
are our enemies. 

The rubber of commerce now comes chiefly 
from the Malay Islands, which are the center 
of the new phase of the war. 

But there is a source of rubber which can 
be developed in California. That is the 
guayule plant, a Mexican shrub which pro- 
duces real—not synthetic—rubber, and that 
plant flourishes in the Salinas Valley and in 
other parts of California. 

Farmers in districts where this plant can 
be grown successfully should plant the gua- 
yule seed. Their country agricultural direc- 
tors ean advise on its adaptability to the local 
conditions. 

And there hould be no monopoly of the 
seed by anybody who thinks he has a patent 
on it. 

Pending in Congress is a bill to stimulate 
this production, and this bill should now be 
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passed as a war measure as well as an aid to 
farmers. 

Authorities on the rubber situation warn 
that there is danger to the vital rubber 
supply of America. 

These men are experts, not faddists. They 
know what they are talking about. They 
know that guayule rubber is the real thing; 
that its cultivation will be an important de- 
fense measure. 

California farmers and all other persons 
who can be of influence should carefully in- 
vestigate the possibility of guayule produc- 
tion and plant seed where conditions are 
right. 

California Congressmen should take a lead 
in pressing for the passage of the bill to 
make possible real production of guayule 
rubber in the United States. 


Mr. Chairman, in advocating the pas- 
sage of Senate 2152, it is not alone with 
the idea of the present crisis but also 
hoping that after the war we may be in- 
dependent of foreign sources of supply 
of this extremely essential material. The 
United States would then be in the same 
position with regard to rubber as we are 
in connection with coal-tar dyes. Prior 
to World War No. 1 we relied entirely 
upon Germany. Since World War No. 1 
we make dyes in this country the equal 
in every way to the best ever imported. 
Let us put ourselves in the same position 
as regards rubber. 

{Here the gavel fell.] 

Mr. HCPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Illinois 
[Mr. JoHNson]. 

Mr. JOHNSON of Illinois. Mr. Chair- 
man, about a year ago I delivered a 
little speech here on behalf of guayule 
rubber and stressed the need for its de- 
velopment not only to afford us an as- 
sured suppiy of domestic rubber but as 
an aid to American agriculture. Few 
realized at that time that we were going 
to be in the situation we find ourselves 
today where, because of war, throughout 
the world sea-borne commerce has be- 
come unreliable and our ordinary source 
of raw rubber is partially cut off and 
seriously threatened. We did not realize 
it until we found ourselves unable to buy 
new tires. 

It has been my honor and pleasure 
to serve under the able leadership of the 
distinguished gentleman from Virginia 
{Mr. FLANNAGAN] who addressed us just 
@ moment ago. He is chairman of a 
subcommittee which has gone into this 
subject very thoroughly. The Committee 
on Agriculture likewise has studied this 
guayule rubber substitute very carefully. 
Representatives from all the big tire 
companies appeared before the commit- 
tee and recommended that this project 
be taken over and put into use. The 
Department of Agriculture has approved 
it and representatives from the Depart- 
ment have appeared before our com- 
mittee in its behalf. 

We know something about synthetic 
rubber, enough that it is an actuality, 
but there is lots we do not know. For 
instance, representatives of the big rub- 
ber companies advise us, through their 
research workers and chemists, that 


synthetic rubber is entirely practical and 
is very serviceable for the treads of 
tires and tanks but that natural rubber 
the ordinary Para rubber of commerce 
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is still indispensable for the side walls 
of the tires, for the tubes, and to im- 
pregnate the fabric that goes into the 
tire. So the only hope we have in sight 


~today is that we may find some way to 


develop synthetic and guayule rubber in 
this country. 

The distinguished chairman of my 
committee and I quite agree on some 
other things. More than once he has 
told us, for instance, of the possibility of 
using cotton in the manufacture of 
paper. Until very recently we have been 
importing 50 percent of the pulp we use 
in paper manufacture in this country. 
If we would use 5 percent cotton fiber in 
the manufacture of paper, and this is 
something I am very much in favor of, it 
would use 4,000,000 bales of southern 
cottcn annually and add very little to the 
cost of the paper. But getting back to 
the subject of synthetic rubber. 

We have different sources of synthetic 
rubber. One is petroleum, and rubber 
is being manufactured on a small scale 
now from petroleum and crude oil prod- 
ucts but the cost runs around 50 or 60 
cents a pound. Another source of syn- 
thetic rubber is grain. Two different 
schools are working on this latter prob- 
lem. Professor Christiansen of the Uni- 
versity of Nebraska in collaboration with 
other scientists from other universities 
is working on it and also our own re- 
search laboratory in Peoria, Ill., is in- 
vestigating this field as a further use of 
American grains. Let me call attention 
to a statement made by Fulton Lewis, 
Jr., last night in a broadcast over the 
Mutual network. These are his words: 

Alcohol can be made from wheat and corn 
of which we have a surplus of about one and 
a half billion bushels hanging over the head 
of the farmer. The liquor industry says it 
is entirely practical. The Government, in- 
stead, is tying up about 1,200,000 tons of 
sugar to be made into alcohol by the indus- 
trial alcohol plants of the country; and the 
issue is whether alcohol is to be made from 
grain, of which we have a tremendous sur- 
plus, or from sugar, in which we are short. 


I wish you could see those corn bins 
out through the Middle West. You go 
through town after town and see these 
great galvanized tanks holding 1,000 
bushels apiece. All this corn has to be 
worked over and changed from tank to 
tank to save it from insects and pests, 
when now it could be used so easily for 
alcchol. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. JOHNSON of Illinois. I yield. 

Mr. WOODRUFF of Michigan. Would 
the gentleman tell the committee 
whether it has come to his attention that 
there are something like 150,000,000 
bushels of wheat in storage in this coun- 
try today that must be moved before the 
coming crop can be taken care of prop- 
erly? 

Mr. JOHNSON of Illinois. It has all 
got to be moved and turned over; that 
is right. 

Mr. WOODRUFF of Michigan. And 
the wheat is just as valuable for the 
manufacture of alcohol as is sugar; and 
that applies as well to corn, and many 
other farm products. 
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Mr. JOHNSON of Illinois, That is 
right. 

[Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield 2 
minutes to the gentleman from Colorado 
[Mr. CHENOWETH]. - 

Mr. CHENOWETH. Mr. Chairman, I 
am for this bill and I wish to congratu- 
late the gentleman from California (Mr. 
ANDERSON] for the diligence which he has 
shown and the study which he has made 
with reference to the matter of guayule 
rubber. It does not require any great 
stretch of the imagination to see that we 
are going to have to do something in this 
country to produce our own rubber. If 
we are going to have our rubber supply 
from the rest of the world cut off, we will 
have to raise it here at home. 

It has been said that the guayule plant 
offered the best possibilities. I am not 
an expert on rubber and I do not pretend 
to be an authority on this subject, but 
from all the evidence which has been pre- 
sented I am convinced that the guayule 
plant can be cultivated in this country, 
to the end that a considerable amount 
of rubber can be obtained. I first heard 
of this plant last summer when I re- 
ceived a letter from one of our prominent 
citizens of Colorado, Mr. Jesse G. North- 
cutt, of Denver, calling my attention to 
the fact that he had just been to Cali- 
fornia and had seen the experiments 
being conducted there with the guayule 
plant. He suggested that southern Colo- 
rado had the climate and the soil condi- 
tions which would be favorable to the 
growing of the guayule plant and offered 
the use of his own land on which to make 
the experiment. He mentioned the name 
of Mr. ANDERSON as being interested in 
this subject, and on my return to Wash- 
ington I immediately got in touch with 
the gentleman from California [Mr. ANn- 
DERSON] and found him very cooperative. 
He gave me a great deal of very valuable 
information on the subject. 

The people of Colorado, and I mention 
southern Colorado particularly because 
the climatic conditions and soil condi- 
tions are perhaps a little more favorable 
there than in other parts of the State, 
are very much interested in getting some 
of these plants so that they might carry 
on this experiment. We can offer both 
irrigated and dry lands. I sincerely hope 
that the Department of Agriculture will 
make guayule plants available to some of 
our Colorado farmers. 

[Here the gavel fell.] 

Mr. FULMER. Mr. Chairman, I yield 
2 minutes to the gentleman from Arizona 
(Mr. Murpock] 

Mr. MURDCCK. Mr. Chairman, I am 
wholeheartedly for this bill because I be- 
lieve it will not only furnish us with a 
part of the vital rubber that we need in 
this emergency but will be the start of a 
home industry which we should have 
started many years ago. I have keen 
told about 20 years ago more guayule was 
growing wild in southern Arizona than 
in any other State of this Union and that 
several industrial leaders of Arizona 
agreed with Thomas Edison at the time 
that it was possible to obtain rubber from 
more than one variety of desert growth 
throughout our Southwest. A consider- 
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able acreage of guayule was successfully 
cultivated in Arizona between Tuscon 
and Nogales at that time. It has been 
grown successfully in at least four States 
in the Southwest. 

I believe that if we do produce rubber 
now, as this bill contemplates, and as it 
has been done, it will be the beginning 
of a wider production in days of peace, 
even though we may have the competi- 
tion of the cheap rubber from the East 
Indies. We should explore every possi- 
bility of seeding the desert with guayule 
in its natural habitat, as well as its arti- 
ficial cultivation. There is a vast region 
lying west of the great bend of the Mis- 
souri River that was once called the 
Great American Desert. It has now been 
transformed into a dozen common- 
wealths. It is no longer a desert fit only 
for Indians and buffaloes but the home 
of many prosperous American farmers 
and citizens. Even so, it is America’s vast 
reservoir of untouched natural resources 
for vitally needed raw materials. 

Mr. Chairman, if we can make use of 
this and other desert plants, we can build 
up a home industry which will make this 
country self-sufficient in time of peace as 
well as in time of war. Again I wish to 
congratulate the gentleman from Cali- 
fornia [Mr. ANDERSon] for bringing this 
to our attention and for conducting the 
bill so successfully up to this point. I 
trust it will be enacted into law. 

{Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield 3 
minutes to the gentleman from Nebraska 
(Mr. Curtis]. 

Mr, CURTIS. Mr. Chairman, without 
doubt it is wise that we pursue every 
angle that might relieve the rubber short- 
age, not only for the purpose of our na- 
tional defense but in the interest of our 
domestic economy. I am thinking par- 
ticularly of those tire dealers and garage- 
men in the great cities, small towns, and 
even at the crossroads filling stations 
who are facing a very grave problem be- 
cause of this rubber shortage. 

We cannot turn the calendar back. As 
we look upon the mistakes that perhaps 
all of the American people are guilty of, 
we find we are in a situation that is not 
pleasant. Nothing is to be gained by call- 
ing each other names. On the other 
hand, we would be fools indeed if we did 
not try to gather a lesson from the mis- 
takes of the past. So far as our future 
conduct is concerned, there are two or 
three very fundamental principles we will 
adhere to if we are wise. One is that we 
should strive for greater use of agricul- 
tural products and not a lesser use. 

Synthetic rubber can be made from 
many agricultural products, and it can be 
made economically. It can be made from 
corn and wheat for as little as 15 cents 
a pound. Rather than Congress adopt- 
ing policies that are going to make it 
more profitable to put farm products in 
storage than to use them, Congress 
should work toward measures which will 
call for a greater use of farm crops. We 
Should strive to a greater use of farm 
products and not a lesser use. 

Another general principle that we 
should give consideration to in the future 
is this: The American market belongs to 
the American farmer, and that includes 
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the farm products from which we can 
make industrial alcohol, synthetic rub- 
ber, and other industrial products. 

The third principle that should guide 
us is that the doctrine of plenty is better 
than the doctrine of scarcity, whether it 
be farm crops, sugar, steel, aluminum, 
rubber, or what not. 

Mr. WOODRUFF of Michigan. Will 
the gentleman yield? 

Mr. CURTIS. I yield to the gentleman 
from Michigan. 

Mr. WOODRUFF of Michigan. The 
gentleman understands, does he not, that 
the -scientists who know about these 
things say that from a bushel of corn or 
from a bushel of wheat there can be 
made 10 pounds of the finest synthetic 
rubber that can be manufactured? 

Mr. CURTIS. That is very true. One 
of the outstanding authorities on syn- 
thetic rubber is our own Dr. Leo M. 
Christensen, of the University of Ne- 
braska. He has carried on experiments 
that have been aided by the Legislature 
of the State of Nebraska. If given a 
break by the rationing authorities for 
machinery necessary for new plants, 
farm chemurgy can make a great con- 
tribution to both our domestic economy 
and our war effort. 

{Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Michigan 
(Mr. Crawrorp]. 

Mr. CRAWFORD. Mr. Chairman, I 
do not wish to throw any cold water on 
this proposition. What I have to say is 
not intended for that purpose. At the 
Same time, I do not feel I should sit here 
and let my district gather the idea from 
this debate that we are going to soon 
have a big production of rubber from 
this guayule plant. In my opinion, it 
Will be 20 years before you get any satis- 
factory results from a movement of this 
kind, if you are to depend upon the De- 
partment of Agriculture for your rubber 
results. 

I was very much interested in what 
the chairman of the Committee on Rules 
had to say a while ago. I tried to draw 
him out, or in plain language, pin him 
down, so that I might use his position 
in talking about some of these matters 
in the future. 

You are dealing here with a proposi- 
tion which will have to have tariff pro- 
tection before it ever gets anywhere. 
You are dealing with a product which 
will have to buck the combined resources 
of the rubber trust of the world and of 
the second rubber trust we are creating 
through appropriating $400,000,000 to 
start the production of rubber from oil 
products. 

We have gone through an experience 
in the last 7 or 8 or 9 years where the 
administration has held a constant muz- 
zle on this thing I am going to mention, 
and it is parallel with the case with 
which you are dealing here today. If 
you will take the February 3 issue of 
Victory and turn to page 12 you will find 
this interesting language. There are 
five headings on these two pages which 
have to deal with this strategic com- 
modity I am about to mention. 

Sugar isn’t needed just for food and en- 
ergy; sugar is today a weapon of war because 
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it is needed to make industrial alcohol for 
the production of smokeless powder. 


There is a product—sugar—as essential 
in carrying on war as is rubber in carrying 
on our domestic and war economy today, 
and I do not think anybcdy in this House 
will attempt to refute that statement. 
But will you show me where I can go out 
and get a permit to use my own private 
funds and build a plant even to produce 
sugar, to say nothing about weaving my 
way through the intricate web of finance, 
blockades, and so forth, that would pre- 
vent me from building a plant to produce 
synthetic rubber from the guayule plant? 
I am just not going to be kidded about 
this at all. Go along with the crowd, 
support the bill, and further emphasize 
the necessity of producing rubber, of 
course, because of our peacetime and 
military economy; but do not get the 
idea that you are going to have ware- 
houses full of rubber out of the guayule 
plant in a few months. It is not going 
to happen. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. CRAWFORD. I yield to the gen- 
tleman from Michigan. 

Mr. WOODRUFF of Michigan. Does 
the gentleman have in mind as he makes 
the statement the $400,000,000 that Mr. 
Jesse Jones says is available for the pro- 
duction of synthetic rubber in this 
country? 

Mr. CRAWFORD. Yes. 

Mr. WOODRUFF of Michigan. I sup- 
pose the gentleman referred also to the 
difficulties a man or a group of men at- 
tempting to engage in this particular 
commercial activity would have if thev 
attempted to finance such things in tine 
markets of the world? 

Mr. CRAWFORD. That is correct. 
Take the statement of your Assistant 
Attorney General, Mr. Thurman Arno:d, 
and inform yourselves of what is going on 
in this country today, not last year, and 
not 3 years ago, but today. Read what 
he said before one of the committees the 
other day; about how these combina- 
tions are preventing the production of 
these substitute products, and see how he 
is muzzled by the opposition of the 
defense-production authorities in prose- 
cuting these combinations and thus try- 
ing to bring about more production. We 
might just as well get wise ourselves. 
Whatever we do, let us not mislead our 
people at home. Let us build these do- 
mestic industries if we can, and build 
them with private capital, but at the 
same time we are promoting these new 
ones let us make sure that the ones that 
have been established for over a quarter 
of a century are permitted to live. 

What are you going to do about this 
South American economy, for instance? 
Suppose the South American countries, 
through our giving them the risk capi- 
tal, come into the production of natural 
rubber? Then what will you do with th’s 
“rubber doll” we are handing to Cali- 
fornia today? 

(Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I yield my 
remaining time to the gentleman from 
Texas [Mr. THomAson]. 

Mr. THOMASON. Mr. Chairman, I 
think there is little that can be added to 
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the very able presentation made by the 
gentleman from California [Mr. ANDER- 
son]. I have been interested for a good 
long while in the development of the 
guayule plant. Since I found out about 
6 months ago that the gentleman from 
California had such a wide knowledge 
of the subject, I have been consulting and 
cooperating with him in the furtherance 
of this legislation. This bill is at least a 
step in the right direction. 

It so happens that I come from El 
Paso, down on the Mexican border, in a 
more or less arid country similar to that 
represented by my friends the gentle- 
man from Arizona [Mr. Murpock] and 
the gentleman from New Mexico [Mr. 
ANnpbERSON]. I believe the experts have 
claimed that perhaps that is the only 
section of the United States where the 
guayule plant grows wild. This is par- 
ticularly true in what is known as the 
Big Bend country of Texas. 

I recall distinctly that a little more 
than 20 years ago—to be exact, in 1909 
and 1910—a factory was built at Mara- 
thon, Tex., in the congressional district 
which I have the honor to represent, and 
it operated for about 9 months. It milled 
4,000 tons of this shrub, which yielded 600 
tons of crude rubber. Guayule grows 
wild in nearly all the counties of my 
district. The climate and soil are spe- 
cially suited to its propagation. 

The shrub in the Marathon locality 
was soon exhausted, and because of very 
large importations of raw rubber from 
the Far East the price became so low the 
factory had to close down. 

The rubber situation is critical. We 
need to develop our own natural re- 
sources. If this bill becomes law, I shall 
urge that some of this seed be used in 
west Texas, and later that a factory be 
erccted in that section to process the 
guayule into rubber. 

I sought and obtained permission from 
the House before the beginning of the 
general debate on this bill for the inclu- 
sion in my remarks of a statement by 
Mr. C. L. Chapin, who resides in Wash- 
ington, and who had charge of the Mara- 
thon plant, and who also resided in 
Mexico for a good long while in connec- 
tion with the guayule production. He 
is much more familiar with the condi- 
tions in that section than I, and I invite 
a careful reading of his statement. 

I agree with the remarks just made by 
the gentleman from Michigan [Mr. Craw- 
ForD] that we are not going to have a 
lot of rubber developed from guayule 
overnight or in 6 months or 12 months, 
but probably it will be 2 or 3 years. I 
feel this way about the matter: The 
situation is so very critical and the mili- 
tary outlook is so black in the Far East 
that, regardless of what happens there, 
it behooves us to exhaust every possible 
means of research toward the develop- 
ment of rubber in our own country. 

I am sympathetic with the problem of 
developing synthetic rubber, but guayule 
has been proven successful, not only by 
the experts in the Department of Agri- 
culture and in the Bureau of Standards, 
but it has been proven and admitted, as 
I understand it, by the gentleman from 
California [Mr. ANpERSOoN] and likewise 
the gentleman from Ohio [Mr. Harter], 
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who comes from a great rubber manufac- 
turing city, that the big companies, per- 
haps, like Goodyear and Firestone, have 
used guayule with great success. The 
trouble is the shortage of supply. The 
thing to do is to develop it in such quan- 
tities that we will not be dependent on 
the Far East. The gentleman from Vir- 
ginia [Mr. FLannAGAN] admits there is no 
hope of getting rubber in large quantities 
from South America for several years. 

I hold no brief for this Interconti- 
nental Co. I never heard of them until 
this legislation was initiated. I have 
had no one representing them to ever 
speak to me about it, but I understand 
upon reliable authority, that this is the 
only company in our country that has 
any supply of choice seed. Seeding and 
planting time is only a month or two 
away, and we should act promptly. I 
trust the representatives of the Govern- 
ment to see to it that the seed is bought at 
a fair price. 

Mr.DOUGHTON. Mr. Chairman, will 
the gentleman yield? | 

Mr. THOMASON. Just let me make 
one further point and then I shall yield 
to the gentleman from North Carolina. 

It must not be forgotten that the rub- 
ber trees and industry in the Far East, 
if they have not been destroyed now, it is 
safe to predict it soon will be destroyed, 
especially if the Japs take Singapore. 
Then you will have no rubber to come 
from the Far East in several years, re- 
gardless of who may win the struggle 
over there. 

I now yield to the gentleman from 
North Carolina. 

Mr. DOUGHTON. The gentleman’s 
statement is very interesting, and if he 
has the information, will he give the 
House the benefit of it by stating how 
long would be required to produce an 
adequate supply of rubber from this 
product? 

Mr. THOMASON. I could not say how 
long it would take, but I would say that 
that would be a matter of at least 2 or 3 
years. It can be produced in paying 
quantities in 3 or 4 years. But we must 
make the start and the sooner the better. 

Mr. DOUGHTON. And every ounce 
would be helpful. 

Mr. THOMASON. Of course, and it 
behooves us to resort to every means pos- 
sible to obtain rubber in this country, and 
at the earliest possible date. As tragic as 
this war is, perhaps some good will come 
out of it. Our chemists and research ex- 
perts are now busy trying to develop in 
our own country many of the necessities 
of life, so that in the long, hard days to 
come we Will not be dependent upon im- 
portations from foreign countries. Most 
of our people, and especially our Army, 
are now riding on rubber. Rubber is one 
of cur greatest necessities. I urge the 
passage of this bill, so that the work can 
get under headway. 


GUAYULE RUBBER 
(By C. L. Chapin, of Washington, D. C.) 


Commercial production of guayule. rubber 
began about the year 1904. It comes from a 
desert shrub (Parthenium argentatum), in 
appearance and size somewhat resembling the 
familiar sagebrush of the western plains. 
The shrub grows wild in the plateau region 
of northern Mexico and in the Big Bend sec- 
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tion of Texas. Search over the entire world 
wherever conditions were somewhat similar 
failed to discover the plant anywhere else. 

Most of our rubber, both wild and culti- 
vated, is made from the sap of the Hevea 
rubber tree, the sap being chemically treated 
to turn it into rubber. Guayule rubber, on 
the other hand, exists as tiny particles of 
rubber in the bark and outer wood of the 
guayule plant. To produce crude guayule 
rubber it is, therefore, only necessary to grind 
or pulverize the plant, and then by mechanical 
processes separate the rubber from the wood, 
bark, and leaves. 

Crude guayule rubber as it comes from the 
factories in Mexico sells in the New York 
market at present for about one-half the price 
of the best crude rubber—Upriver Fine Para, 
the wild rubber from Brazil—and for about 
65 percent of the price of Plantation Crepe, 
the cultivated rubber from Malaya, which now 
comprises all but a very small fraction of the 
rubber used in the United States. (On July 
29, 1941, prices in the New York City rubber 
market were: Upriver Fine Para, 30 cents per 
pound; No. 1 Thin Latex Crepe, 235, cents 
per pound; guayule, 154% cents per pound.) 

The market price is a fair approximation of 
the relative qualities of these three varieties 
of rubber. Guayule rubber is not used in 
products where the very highest qualities of 
strength, elasticity, and durability are essen- 
tial, as in surgical rubber goods and inner 
tubes for automobile tires, for instance. 

However, guayule rubber is not being used 
where the requirements are most exacting, 
mainly because it would cost more to treat 
the guayule rubber so as to give it those higher 
qualities. Tests have been conducted by the 
Bureau of Standards which showed that after 
being treated in certain ways guayule rubber 
Was equal in practically every respect to the 
best rubber on the market. 

As a practical matter, therefore, guayule 
rubber could be so processed that it would 
serve every purpose acceptably; and if the 
supply were great enough, and the price per- 
mitted, the development of large-scale proc- 
essing methods would tend to decrease very 
materially the cost of such operations. 

In 1900, when the amount of rubber which 
was used by the automobile industry was 
negligible, the net importations of crude rub- 
ber into the United States amcunted to 20,308 
long tons. 

That was the year in which cultivated 
plantation rubber from Malaya first appeared 
in the market. Previous to that time all rub- 
ber was from wild trees, principally from 
Brazil. 

About 1904 guayule rubber began to appear 
in the market, and by 1910 this rubber had 
become an important factor in rubber-goods 
manufacturing in the United States. 

By 1910 the automobile industry had begun 
to use a large part of the rubber coming to 
the United States, and in that year the net 
importations were 42,210 long tons. In 1910, 
4,762 tons of guayule rubber was imported, 
this product thus making up 11 percent of 
the crude rubber used in the United States. 
The importations of plantation rubber in that 
year were 11,000 tons. 

The year 1911 marked the high tide of 
guayule rubber importation, when 7,437 tons 
came into the country. As the total rubber 
importations in that year fell to 34,464 tons, 
guayule rubber made up 21 percent of the 
importations. The decline in importations 
of guayule rubber after 1911 was due to the 
dwindling supply of the wild shrub through- 
out Mexico and in part to political disturb- 
ances in that country which made industrial 
operations difficult and at times impossible. 

As the total importations of rubber of all 
kinds increased the price per pound gradually 
went down. In 1910, when the larger part of 
our best rubber was still coming from Brazil, 
the price of up-river para rubber was around 
$2 per pound. Guayule rubber in that year 
sold at around 53 cents per pound. 
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About 1915 importations from the planta- 
tions of Malaya began to equal the importa- 
tions of wild rubber from Brazil. Thereafter 
plantation rubber continued to crowd out the 
South American wild rubber, in spite of the 
fact that it was and continues to be inferior 
in some characteristics to the wild rubber 
from Brazil. By 1938, 97 percent of our 
imports were of plantation rubber. 

Importations of guayule rubber have de- 
clined from the high mark of 1911, and from 
1928 to the present time have averaged 


around 2,300 tons per year, reaching 3,634. 


tons in 1940, however. 

Meanwhile, the total importations of rub- 
ber have gone steadily upward, until in 1940 
our net importations were in excess of 600,- 
000 long tons. In that year importations of 
guayule rubber amounted to about one-half 
of 1 percent of our total importations. 

The only locality in the United States 
where the guayule plant has grown in the 
wild state is the Big Bend country in south- 
western Texas. There in 1909-10 a factory 
located at Marathon operated for about 9 
months, milling ¢,000 tons of shrub, which 
yielded about 600 tons of crude rubber. The 
shrub supply was exhausted in that time. 

The wild shrub was found in scattered 
spots over most of Brewster County, and in 
Pecos County, east of Fort Stockton. 

It is in the latter locality that the writer 
believes the most favorable conditions exist 
for a large-scale undertaking in the cultiva- 
tion of the guayule plant. Thé climate and 
soil are exactly suited to the plant, as evi- 
denced by the natural selection of that area 
by the wild growth. This would make un- 
necessary any acclimating or adapting the 
cultivated plants to climatic and soil con- 
ditions. 

There is a large area of land now under 
irrigation in the immediate vicinity of land 
on which the best yield of wild guayule for- 
merly grew. The writer had charge of the 
field work when the factory at Marathon was 
in operation and arranged for the gathering 
and transporting of the shrub to the factory. 
This writer personally established a gathering 
camp in the midst of guayule fields which 
are within a quarter of a mile of lands since 
brought under irrigation, at the base of 
Seven Mile Hill east of Fort Stockton. 
Undoubtedly it would be possible to find 
some regrowth of guayule on that very land 
today. 

Inasmuch as the wild shrub which was 
milled in Texas was found to yield a slightly 
higher percentage of rubber than was Ordi- 
narily procured from the shrub milled in the 
various factories in Mexico, it is evident that 
the Big Bend section of Texas is eminently 
suited to the plant and that nowhere else 
could it be reasonably certain that equally 
good results might be obtained. 

The writer was employed in the guayule 
rubber industry in Mexico from the time it 
began to assume important proportions 
there. His experience included scouting 
shrub-bearing areas to estimate the amount 
of: shrub which could be gathered from large 
land holdings; contracting with landowners 
for the purchase of shrub growing on their 
properties; employing and supervising con- 
tractors to gather, haul, and ship the shrub 
to the factory; as well as actual work in 
every department of the largest guayule fac- 
tory in Mexico. This experience, in addition 
to his experience and knowledge of that part 
of the guayule rubber industry which ex- 
isted in Texas, qualifies him to express an 
opinion regarding the proposal to set up a 
guayule-growing business in the United 
States, 

The recommendation is respectfully urged 
that, should such an undertaking be made, 
a considerable part, if not all, of the activity 
should be carried on in the only natural 
habitat of the guayule plant—the Big Bend 
Section of Texas. 

It is suggested that the proposed Federal 
guayule rubber corporation might well be 
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authorized to go beyond the authorization 
contained in section 5 of H. R. 5030. Farm- 
ers Owning or cultivating lands in areas 
suited to the growing of guayule might be 
encouraged to undertake growing the plant 
as a regular crop. This could be done by 
contracting with them to purchase shrub 
grown by them, and by furnishing to them 
guidance in the best methods of planting 
and cultivation, in addition to furnishing 
Seed or seedlings for field planting. Small 
factories might be established for milling 
shrub grown by farmers, each factory serving 
an area to provide easy transportation of the 
gathered shrub. 


Mr. FULMER. Mr. Chairman, I yield 
the balance of the time to the gentle- 
man from Michigan [Mr. Hoox]. 

Mr. HOOK. Mr. Chairman, we studied 
in the committee- with much interest 
the rubber situation, and I reserved the 
right to oppose this bill on the floor, 
if necessary, for the reason that I was 
told there was a cartel between Great 
Britain, the Netherlands, and Malaya 
that practically kept out of this country 
the rubber that was produced in Brazil. 
I find that there was a cartel there, but 
that Brazil only produced about 42,000 
tons of rubber, whereas there was pro- 
duced or received from the Netherlands, 
Ceylon, India, Burma, North Borneo, 
and Sarawak 1,563,000 long tons. So, 
even with the best efforts of Brazil, and 
after she reached her peak, she could 
only produce 42,000 tons; and therefore 
it is absolutely necessary, especially in 
this war situation, that we reach out 
and grasp every single, solitary thing 
that we can in order to take care of this 
rubber situation. 

We in Michigan are very vitally in- 
terested in this, because the automobile 
industry, which is our greatest industry, 
rests upon a sufficient production of rub- 
ber. I believe, after thorough and com- 
plete study of this whole situation, that 
guayule plant is about the only place 
where we in the United States can reach 
out after any kind of help. The guayule 
plant has been grown in Mexico, and we 
have used quite a little of the product 
of that plant that has come from Mexico. 
They have been raising it there for the 
last 40 years. If they can raise it success- 
fully and profitably, then why should not 
we go into the production of rubber, at 
least as a matter of protection? We are 
in hopes that the situation as it exists in 
the Far East’ will be taken care of. We 
are in hopes—and I feel that we have 
high hopes—that the situation will right 
itself to the point where after the war we 
will be back again to 10-cent rubber; but 
if these fields in the Far East are de- 
stroyed, we will never again be back to 
10-cent rubber, and our only salvation is 
to turn to this guayule plant and the 
propagation of synthetic rubber. We ex- 
pect to resume the manufacturing of au- 
tomobiles as soon as we win the present 
war. I hope it will be soon, but at least, 
in the meantime, let us grow this rubber 
plant and hope that it will bring about 
a production of rubber to such an extent 
that the great automobile industry will 
be able to operate again in the interest 
of this Nation; also, that we produce 
enough rubber to keep our armies and 


Navy supplied so that they may operate 


successfully and win this war. Let us do 
all we can to win the war, We need this 
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bill because rubber is vital to the suc- 
cessful termination of this war. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 
All time has expired. The Clerk will 
read, 

The Clerk read as follows: 


Be it enacted, etc., That the Secretary of 
Agriculture (hereinafter called the “Secre- 
tary”) is authorized— 

(1) To acquire. by purchase, license, or 
other agreement, or by condemnation, the 
right to operate under processes or patents 
relating to the growing and harvesting of 
guayule or the extraction of rubber there- 
from, and such properties, processes, records, 
and data as are necessary to such operation; 

(2) To plant, or contract for the planting 
of, not in excess of 75,000 acres of guayule in 
areas in the Western Hemisphere where the 
best growth and yields may be expected in 
order to maintain a nucleus planting of gua- 
yule to serve as a domestic source of crude 
rubber as well as of planting material for 
use in further expanding guayule planting 
to meet emergency needs of the United States 
for crude rubber; to establish and maintain 
nurseries to provide seedlings for field plants; 
and to purchase necessary equipment and 
facilities; 

(3) To acquire by purchase, lease, or other 
agreement, or by condemnation, rights to 
land for the purpose of making plantings of 
guayule; to make surveys, directly or through 
appropriate Government agencies of areas in 
the Western Hemisphere, where guayule 
might be grown; and to establish and main- 
tain records indicating areas to which guayule 
cultivation could be extended for emergency 
production; 

(4) To construct or operate, or to contract 
for the operation of, factories for the extrac- 
tion of rubber from guayule; and to purchase, 
operate, and maintain equipment for the 
harvesting, storing, transporting, and com- 
plete processing of guayule; 

(5) To conduct studies, in which he may 
cooperate with any other public or private 
agency, designed to increase the yield of gua- 
yule by breeding or by selection, and to im- 
prove planting methods; to make surveys 
of areas suitable for cultivating guayule; to 
make experimental plantings; and to con- 
duct agronomic tests; 

(6) To conduct tests, in which he may co- 
operate with any other public or private 
agency, to determine the qualities of rubber 
obtained from guayule and to determine the 
most favorable methods of compounding and 
using guayule in rubber manufacturing 
processes; 

(7) To improve methods of processing gua- 
yule shrubs and rubber and to obtain and 
hold patents on such new processes; 

(8) To sell guayule or rubber processed 
from guayule and to use funds so obtained 
in replanting and maintaining an area of 
75,000 acres of guayule inside the Western 
Hemisphere; and 

(9) To exercise with respect to rubber- 
bearing plants other than guayule the same 
powers as are granted in the foregoing pro- 
visions of this section with respect to guayule. 


The CHAIRMAN. The Clerk will re- 
port the first committee amendment. 

The Clerk read as follows: 

Page 1, line 6, strike out the words “or by 
condemnation.” 


Mr. COCHRAN. Mr. Chairman, I rise 
in opposition to the amendment. I am 
not going to place myself in the position 
of opposing this bill, but I do feel that 
the House should pay special attention 
to the language in the bill, and if we 
are going to pass it, we should perfect 
the language. There is no use of our 
passing legislation worded such as this 
is when we can pass a bill that will 
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stand up and to some extent protect the 
Treasury of the United States. In the 
first committee amendment on page 1, 
line 6, the committee has recommended 
that the words “or by condemnation” 
be stricken out. The paragraph pro- 
vides that we shall acquire by purchase, 
license, or other agreement, or by con- 
demnation, and so forth, the right to 
Operate processes or patents, and so 
forth. However, the committee under- 
takes to strike out the words “or by con- 
demnation.” Are you going to deny to 
the Government of the United States the 
right to condemn property? Even if 
you do I feel it would be unconstitutional. 
Suppose you pick an area, and that 
within that area there is land that the 
Government must have, that belongs to 
two or three individuals, and they want 
the Government to pay an exorbitant 
price for that land, exorbitant, I say, 
because the surrounding Owners are 
willing to sell it at a reasonable rate. Is 
it wrong to let the Government condemn 
that property, and pay a reasonable figure 
within keeping of the value of the ad- 
joining property? 

Mr. NICHOLS. Mr. Chairman, will 
the gentleman yield? 

Mr. COCHRAN. Yes. 

Mr. NICHOLS. Further down in the 
second paragraph there is a provision 
that there shall not be paid in excess 
of $2,000,000. Even if the words “or 
by condemnation” be left in the bill, 
under the provisions of this act they 
could not pay more than $2,000,000 any- 
way? 

Mr. COCHRAN. Absolutely not, but, 
on the other hand, if that corporation 
demands a price which the Department 
of Agriculture feels is not justified, then 
the Government can condemn the prop- 
erty and assets, thus protecting the Gov- 
ernment. 

Mr. NICHOLS. The only reason I ask 
the question is because the gentlemen 
who sponsor striking out the words de- 
clare they want them stricken out to 
save the Government money. 

Mr. COCHRAN. Iam not in favor of 
that. I am in favor of the Government 
having the right to condemn property 
if necessary. 

Mr.CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. COCHRAN. Yes. 

Mr. CRAWFORD. In further support 
of what the gentleman says, have we not 
heretofore given the right to the Govern- 
ment to condemn other property in con- 
nection with the war effort? 

Mr. COCHRAN. Yes. And I might 
say, if necessary for national defense pur- 
poses, the President can take any prop- 
erty. 

Mr.CRAWFORD. And are we not put- 
ting throvgh now a second war-powers 
bill that will extend these rights, and why 
make this an exception? 

Mr. COCHRAN. Absolutely. If this 
amendment should be agreed to, I shall 
move, when the time comes, in line 21, 
page 2, to restore the language “or by 
condemnation” at that point. I do not 


see any reason why the committee should 
deny the Government opportunity to se- 
cure property at a reasonable figure by 
We do that with private 


condemnation. 
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citizens all over the United States, and 
why not do it in this instance? 

Mr. WHITTINGTON. Mr. Chairman, 
I move to strike out the last word. 

Mr. Chairman, I am greatly in sym- 
pathy with the purposes of this bill. 
What I shall have to say is intended to 
be helpful and constructive. 

I have glanced over the hearings. I 
think the chairman of the subcommittee, 
the distinguished gentleman from Vir- 
ginia (Mr. FLannacan], is to be com- 
mended upon his diligence in undertak- 
ing to ascertain the value of the property 
owned by this Intercontinental Rubber 
Co. I want to say that I favor the reten- 
tion of the condemnation provision in 
this bill. I think it is essential to protect 
the Government. I may add that that 
provision for condemnation was in the 
bill when introduced by the gentleman 
from California [Mr. ANDERSON]. He 
favors it being retained in the bill. It 
was in the bill when it was referred to the 
Department of Agriculture and reported 
on favorably by that Department. It was 
in the bill when it was approved by the 
Bureau of the Budget, and it should stay 
in the bill. I see no contradiction be- 
tween that and the second committee 
amendment, which limits payment to this 
corporation to not over $2,000,000. In a 
word, I think the retention of the lan- 
guage for condemnation will further 
safeguard the Government. 

Mr. COCHRAN. And it was in the bill 
when it passed the Senate also. 

Mr. WHITTINGTON. Yes. Now, Mr. 
Chairman, I have, as I have stated, 
glanced through the hearings. The stock 
of this corporation is owned by citizens 
of the Netherlands Government. The 
stock of this corporation is owned by 
people of another country. The undis- 
puted testimony is that the value of the 
tangible property that we would get from 
that corporation, as stated frankly by 
the gentleman from Virginia [Mr. Fian- 
NAGAN], is less than a million dollars. 
When the representative of that corpo- 
ration was before the Committee on Ag- 
riculture, and in response to a question 
by the gentleman from Virginia [Mr. 
FLANNAGAN], he stated, and I quote from 
page 74 of the hearings, “No good will, 
nothing for patents or good will,” was 
included. 

Under the terms of this bill in the 
second committee amendment it is pro- 
vided for the purchase of patents; the 
cfficial of that company said they had 
no patents; they had no processes, as 
shown by page 97 of the hearings. With 
all due deference to the committee, I can 
understand their purpose. The commit- 
tee evidently thought it would be to the 
interest of the Government if they could 
acauire this property for not to exceed 
$2,000,000. I put this question to you: 
If in every bill that the Congress of the 
United States has passed to provide for 
the acquiring of property for national 
defense, owned by citizens of the Repub- 
lic, to safeguard the interests of the 
United States we have written the power 
of condemnation, why should we now in 
the only bill that has been brought to our 
attention, when we are told in advance 
that the $2,060,000 is more than twice the 
value of the property, deprive the Secre- 
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tary of Agriculture and the Government 
of the United States of the right to con- 
demn property that belongs to the 
Dutch, who have a practical monopoly 
on rubber in the East Indies, a product to 
which we will probably be denied access, 
and thus give a foreigner a right that 
an American citizen does not heave? 
When you tell me that they may go into 
court and get more than they could get 
by agreement or purchase, I respond to 
you that I do’ not believe citizens of the 
Republic will give more to people of other 
governments than they give to citizens 
of the United States. 

In an effort to promote the very pur- 
pose that this committee had in mind, 
I suggest to the committee that the 
power of condemnation be retained, even 
though you adopt the second committee 
amendment, I trust that this committee 
amendment will be defeated. 

(Here the gavel fell.] 

Mr. POAGE. Mr. Chairman, I rise in 
support of the amendment and I ask 
unanimous consent to proceed for 5 min- 
utes out of order. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. POAGE. Mr. Chairman, it was my 
privilege to serve on the subcommittee 
that worked for several days considering, 
in executive sessions, the various factors 
involved in the purchase of this property. 
I think there was an especially sincere 
effort made to bring the amount of money 
that might be paid to these people who 
own all of the guayule seed in the world 
down to the smallest possible figure, and 
the committee acted in full knowledge 
of what they were doing when they sug- 
gested striking out the provision to con- 
demn the property. The reason for that 
is stmple and to my mind it is convincing. 
The company can show that they have 
over a period of years invested $3,800,000 
in this property I do not mean by that 
to say that they can show it is now 
presently worth that, but they can show 
that they have put nearly $4,000,000 into 
it. They asked $2,600,000 for all their 
United States holdings including certain 
property in Arizona which we felt was of 
no value from the standpoint of the use 
which we intended to make of it. The 
committee felt that if we were sure that 
the property could not cost the Govern- 
ment more than $2,000,000, we would be 
saving money for the Government rather 
than allowing the company to go into 
court and probably get a judgment for 
$3,800,000 or more. The committee is-of 
the opinion that there is a saving to the 
Government of approximately $2,000,000 
by keeping this provision in the bill. 
There is not any doubt but what if you 
place the company in a position to de- 
mand condemnation proceedings, that 
condemnation will be resorted to. 

Mr. COFFEE of Nebraska. Mr. Chair- 
man, will the gentleman yield? 

Mr. POAGE. I yield. 

Mr. COFFEE of Nebraska. Is it not a 
fact that the company wants this con- 
demnation provision in the bill? 

Mr. POAGE. Absolutely. The com- 
pany would prefer to have condemnation 
provided for in the bill, because the com- 
pany would then be in a position to force 
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the Government to go into the courts, 
for they know that in the courts in Cali- 
fornia they can show they have nearly 
twice this amount of money invested and 
they would probably get it. 

Mr. NICHOLS. Mr. Chairman, will 
the gentleman yield? 

Mr. POAGE. I yield. 

Mr. NICHOLS. I would like to ask the 
gentleman if the closing portion of sub- 
section (1) reading “the Secretary is 
authorized to pay not to exceed $2,000,- 
000” will not place a limitation upon the 
amount of money that could be paid even 
if condemnation were resorted to? 

Mr. POAGE. We do not think so be- 
cause if the judgment of the court is that 
we are to pay them $4,000,000, the gen- 
tleman knows the disposition of this 
Congress would be to do it. We in the 
committee do not feel that is any limi- 
tation, for the gentleman knows as well 
as I do that a private bill would be intro- 
duced for the amount of the judgment 
exceeding the limitation. 

Mr. NICHOLS. The gentleman does 
not mean to say that he thinks an order 
of the Federal court would supersede a 
limitation placed by the Congress upon 
the purchase price of anything; does he? 

Mr. POAGE. I do not say it would 
supersede it, but I think, as I said before, 
a bill would be introduced to pay the 
company the difference; and the gentle- 
man and the rest of the Members would 
pass it and the Government would pay 
the amount. 


Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. POAGE. I yield. 

Mr. WHITTINGTON. The gentleman 
spoke of this corporation going into 
court. Is it not a fact that the only 
party who could go into court would be 
the United States of America? 

Mr. POAGE. That is right, but the 
Government would be forced to resort to 
exactly that procedure. 

Mr. WHITTINGTON. And if they 
were unable in negotiating for the pur- 
chase of the property to agree upon the 
value of the property, is it not true that 
upon filing of an application for con- 
demnation in a Federal court the Gov- 
ernment of the United States could take 
possession of the property the next day 
and go through every court in the coun- 
try to see that its rights are protected? 

Mr. POAGE. Nobody questions the 
Government’s right to do that. 

Mr. WHITTINGTON. T beg the gen- 
tleman’s pardon. I understood the gen- 
tleman to say the company could go 
into court and ask for condemnation. 
The only person who can ask for con- 
demnation is the Government of the 
United States. 

Mr. POAGE. The gentleman must 
have misunderstood my last statement. 
Condemnation would be brought by the 
Government. All the company has got 
to do is to sit back and insist on receiving 
its $4,000,000. The company does not 
have to do anything about initiating con- 
demnation, but certainly would be in a 
position to force it. The minute the Gov- 
ernment takes it into court the company 
would proceed to establish the value it 
placed on the property. No one questions 
the right of the Government to condemn 
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in the absence of this committee amend- 
ment. The company would like to get rid 
of this property. The company may have 
put an inflated value on it to place them- 
selves in a favorable trading position. 
We want to put the Government in the 
more favorable trading position, and the 
only way we can put the Government in 
a more favorable trading position is to 
put the company out of a position where 
they can demand more than $2,000,000. 

Mr. WHITTINGTON. And if the gen- 
tleman will yield further, I answer him 
by saying that the only way to put the 
Government in a favorable trading posi- 
tion is to give them the right to condemn. 

Mr. POAGE. It does not put the Goy- 
ernment in a favorable trading position 
to include the power of condemnation in 
this bill, because all the company would 
have to do then would be to sit back and 
say they would not accept $2,000,000. 
Those people who built up this big com- 
pany, whether they be citizens of Holland 
or citizens of the United States, have 
sense enough to know their rights. 

The gentleman has tried to inject prej- 
udice against aliens into this discussion 
and has suggested that because 62 per- 
cent of this stock is owned by citizens of 
the Netherlands we should work some 
kind of harsh bargain on them. But this 
is an American corporation organized 
under the laws of New York State created 
by American citizens originally. The offi- 
cers are Americans. Certainly the gen- 
tleman would not suggest that our courts 
should give a different measure of value 
because, perchance, some of the stock of 
that company is owned by our Allies, who 
are doing so much to protect our inter- 
ests in the Far Fast today. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. POAGE. I yield. 


Mr. CRAWFORD. Is the gentleman 
from Texas satisfied that this company 
has invested $3,600,000 in this property? 

Mr. POAGE. Yes; I am perfectly sat- 
isfied they have sunk that much money, 
although I am not satisfied they have 
that much in their assets. The assets 
of this company now are primarily rep- 
resented not by intangibles, as so many 
have so inaccurately said, but by the very 
tangible amount of 23,000 pounds of gua- 
yule seed, the only guayule seed in the 
world. The gentleman from Virginia 
{[Mr. FLANNAGAN], who so well explained 
the bill did not list the 23,000 pounds of 
seed as tangibles, but to my mind it is 
the most valuable asset the company has. 

To my mind that is just as much of a 
tangible asset as any of the land or any 
of the equipment. That 23,000 pounds 
of seed is something you can lay your 
hands on, something you can look at, 
something that has the germ of life, 
something that is able to reproduce the 
guayule plants. That 23,000 pounds of 
seed represents an expenditure that this 
company has made over a period of 31 
years. That 23,000 pounds of seed is 
where your so-called intangibles have 
gone, the tangible representation of the 
work, of the experiments, and of the re- 
search that this company has carried on, 
and it is that 23,000 pounds of seed that 
this Government must have today if it 
is to have the insurance that this pro- 
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poses to give us. For one I do not like to 
take the responsibility of saying that I 
will let this country run the risk of going 
without rubber and of making no provi- 
sion to put this seed in the ground. 

{Here the gavel fell.] 

Mr. HOPE. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, perhaps it does not 
make a great deal of difference whether 
we adopt the committee amendment. 
However, there is one situation that we 
must consider, and that is the matter of 
time. Unless we pass this bill, and un- 
less the Department of Agriculture acts 
on it before the first of March, and takes 
over this guayule seed, we are going to 
lose a year’s time. The vital, significant 
question before us today is whether or 
not we are going to- permit the Depart- 
ment of Agriculture to take over this seed 
in time to plant it in the nurseries by 
next month. Unless we do that we are 
not going to have production of rubber 
from this plant in 1946, as far away as 
that seems. It will be 1947 unless we 
can take some action immediately. 

I am of the same opinion as other 
members of the committee that we may 
pay more for this property if we condemn 
it than if we negotiate for its purchase 
as provided in the bill. It is true that 
the Government could exercise its right 
to condemn and possibly take over this 
seed without awaiting termination of 
court proceedings, but that is not the 
only thing that we have to get from this 
company. We have to get from the com- 
pany certain processes, certain methods 
that are known only to this company and 
its employees. One of the most impor- 
tant of those is the process by which 
guayule seed can be sprouted. The 
guayule is a desert plant and, like other 
desert plants, the seeds may lie dormant 
for 2, 3, or 4 years until favorable condi- 
tions arise for sprouting. 

It so happens, however, that the scien- 
tists employed by this company have 
found a way in which to sprout this seed, 
and unless we can get the seed and learn 
the method by which it may be planted 
and germinated this March, we are go- 
ing to lose a year’s time. That knowl- 
edge and information is one thing we 
are getting when we make a deal with 
this company. The other important 
thing we are getting is 23,000 pounds of 
guayule seed. I do not know how any- 
body can put a value in dollars and cents 
on that seed. If it were all the rubber- 
producing seed in the world it would be 
priceless. 

Two million dollars may be a large sum 
to pay for this seed and for the physical 
property worth something less than a 
million dcllars which we are getting, but 
in a critical time like this when th2 mat- 
ter of getting rubber is one of our most 
vital and fundamental military prob- 
lems, I do not believe we should quibble 
about paying the amount provided in 
this bill. 

Mr. FULMER. Will the gentleman 
yield? 

Mr. HOPE. I yield to the gentleman 
from South Carolina. 

Mr. FULMER. Has the gentleman 
understocd from the hearings that the 
company would be delighted to have the 
property condemned, and that after all 
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the work that has been done the best 
the committee could Go was to get a 
statement that the company would ac- 
cept $2,000,000. The company agreed 
with the Department that they would ac- 
cept that and they would get the seed. 

Mr. HOPE. That is my understand- 
ing of the situation. May I say right 
here that the gentleman from Virginia 
(Mr. FLrannacan), chairman of the sub- 
committee, is deserving of a very great 
deal of credit from this Congress for the 
Splendid work that he did in getting this 
company to reduce the amount at which 
it offered to sell all of its property, both 
tangible and intangible. I am satisfied 
that if we accept this amendment and 
pass the bill as it is, we will be doing 
better, not only in the way of the price 
we will pay but in-the way of getting 
the property immediately than cou'd be 
done any other way. I agree generally 
with what has been said on the question 
of condemnation, but I do not believe it 
applies in this particular instance. We 
should adopt the committee amendment. 

[Here the gavel fell.] 

Mr. NICHOLS. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, the argument would be 
good that it is dangerous to provide for 
condemnation rather than purchase if 
that was the only method provided in the 
bill and if it were not within the power of 
this Congress to place a limitation upon 
the amount of money that could be ex- 
pended, even by condemnation. 

Mr. HOPE. Will the gentleman yield? 

Mr. NICHOLS. I yield to the gentle- 
man from Kansas. 

Mr. HOPE. Does not the gentleman 
think we might be confronted with the 
situation that the Government might go 
into court, it might get a judgment giv- 
ing the company more than $2,000,000 
and the company then stand on that 
Judgment? Then you would have to 
come to Congress and appropriate an ad- 
ditional sum of money, thus causing fur- 
ther delay in a situation where time is 
of the essence. 

Mr. NICHOLS. My friend from Kan- 
sas must know the law better than that. 
It is not necessary for the Government 
to wait until judgment is given in order 
to take possession of this property. All 
the Government has to do where condem- 
nation is provided is to institute condem- 
nation proceedings and immediately 
enter on and teke possession of the prop- 
erty. May I point out to the gentleman 
from Kansas that we were told in the 
Rules Committee that this company had 
some sort of a secret process for the ger- 
mination of these seeds and that the 
company had said to the Government of 
the United States: “We will not give you 
this formula for germinating the seed, 
in our great patriotism, unless you buy 
our company.” Well, Mr. Chairman. we 
better leave condemnation in this bill 
because unless you do the Government 
has no way of obtaining this formula ex- 
cept by purchase, and if time is of the es- 
sence we will save more time by condem- 
nation proceedings than upon the basis 
of pure negotiation, then having nothing 
else to fall back on. 

Mr. HOPE. MayIcall the gentleman’s 
attention to the fact that really one of 


CONGRESSIONAL RECORD—HOUSE 


the most important things we are getting 
is this process by which the seeds can be 
sprouted and other methods that are 
known only to the employees of this com- 
pany. We can condemn tangible assets, 
but we cannot condemn those things. 
They will have to be given by agreement. 
That knowledge must be turned over 
within the next 30 days in 


company. 

Mr. NICHOLS. If I recall correctly, 
we are pretty busily engaged in at least 
trying to get ready to help the Nether- 
land East Indies. I have been laboring 
under the impression that they and we 
are partners of a sort in this struggle. I 
presume, if that is true, certainly the citi- 
zens of the Netherlands are interested in 
helping us do anything which will be of 
benefit to us, because that will be an indi- 
rect benefit to them. 

(Here the gavel fell.] 

Mr. NICHOLS. Mr. Chairman, I ask 
unanimous consent to proceed for 5 addi- 
tional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Oklahoma? 

There was no objection. 

Mr. NICHOLS. I can hardly believe 
that this company—although it is not 
an American con.pany but is interna- 
tional in character—would refuse to give 
our Government any formula they had 
which would teach us better how to pro- 
duce rubber. If they would refuse to give 
it to us, then I would be a little afraid 
to buy it from them, because they might 
not tell us all they know. This has to be 
a partnership affair or it is not worth 
anything. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. NICHOLS. I yield to the gentle- 
man from Missouri. 

Mr. COCHRAN. In answer to the ar- 
gument of the gentleman from Kansas, it 
seems to me that if this is needed for 
national defense purposes, which it un- 
doubtedly is, then, law or no law, bill or 
no bill, the President of the United States 
has the power now to take everything 
they have, including their processes, their 
seed, and everything they own. There is 
no doubt about that. 

Mr. POAGE. Mr. Chairman, will the 
gentleman yield? 

Mr. NICHOLS. I yield to the gentle- 
man from Texas. 

Mr. POAGE. May I ask the gentle- 
man if he does not recognize that bring- 
ing in the question that the stock is 
owned partly by citizens of the Nether- 
lands has no bearing in the world upon 
what anybody does, because the officers 
are al! Americans. Every officer of the 
company lives in this country. The pol- 
icy of the company is decided in New 
York City and not in the Netherlands. 

Mr. NICHOLS. That is all I want to 
know. In the name of common sense, 
if the officers of this company are Ameri- 
can citizens, and then they would say to 
their great Government, “We have in our 
possession certain secret processes for the 
germination of the rubber seed, but we 
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gentleman yie 

Mr. NICHOLS. I yield to the gentle- 
man from Kentucky. 

Mr. MAY. May I suggest to the gen- 
tleman that as I understand the law 
there are only three ways of acquiring 
property—by gift or donation, or by con- 
tract, or by condemnation. When we 
withdraw the power to condemn we dis- 
arm ourselves of one element we have. 

Mr. NICHOLS. All you have to do if 
you are afraid this language is not strong 
enough to place a $2,000,000 limitation 
on this bill is to offer a simple amend- 
ment something like this: Strike out the 
language that “The Secretary is author- 
ized,” and so forth, and insert these 
words: “Provided, That in no case shall 
there be paid more than $2,000,000.” I 
guarantee that then you will have a limi- 
tation on price. 

Mr. WICKERSHAM. Mr. Chairman, 
will the gentleman yield? 

Mr. NICHOLS. I yield to the gentle- 
man from Oklahoma. 

Mr. WICKERSHAM, For the benefit 
of the record, I should like to clear up. 
one thing. The testimony of these offi- 
cers before the committee showed and 
they said that the Department of Agri- 
culture, especially Dr. Brandes, knew as 
much about the development of the seed 
as they did; in fact, they said that Dr. 
Brandes himself knew more about the 
development of the seed than they did. 

Mr. NICHOLS. I must say that I do 
not know much about it. I was taking 
the word of my good friend from Kan- 
sas, who said there was a secret process 
known only to the men in this company. 
If Iam wrong in that, I am sorry. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. NICHOLS. I yield to the gentle- 
man from Mississippi. 

Mr. WHITTINGTON. With respect to 
the patents and processes, may I say that 
the very best that can be said about 
these hearings is that the testimony is 
rather shy. This second amendment 
provides for paying $2,000,000 for pat- 
ents and processes. I call your attention 
to the following testimony on page 74: 

Mr. FrannaGan. Are any of these intangible 
assets represented by trade-marks? 

Mr. Baker. No. 

Mr. FLANNAGAN. Good will? 

Mr. Baker. No good will; nothing for pat- 
ents or good will. 


They are all straight-out tangible as- 
sets. 

Mr. NICHOLS. I shall conclude with 
this: Whatever there is here to buy, if it 
is to be purchased by the Government of 
the United States, we had better pro- 
vide every means possible for the Gov- 
ernment to obtain it. 

{Here the gavel fell.] 

Mr. FLANNAGAN. Mr. Chairman, I 
move to strike out the last two words. 

Mr. Chairman, I do not see any oc- 
casion for the membership to become 
So exercised over this amendment. I 
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believe, however, that it is an important 
amendment, and that if the committee 
amendment is stricken out, the Govern- 
ment is going to lose in the neighbor- 
hood of $2,000,000. 

Now, the facts are these: This com- 
pany spent $3,707,799 in the development 
of the guayule industry. Their books 
show this. I think I know a little some- 
thing about condemnation proceedings. 
I have had enough experience, and I 
know that the Federal court will in- 
struct the commissioners in assessing the 
damages to make the company whole. 
Now, there is no question in the world 
about the fact that this company has 
spent three-million-seven-hundred-odd- 
thousand dollars in the development of 
this shrub. The only things it has to 
show for it now are physical assets 
worth in the neighborhood of $700,000 
to $1,000,000 carried on the books of the 
company at $1,076,000. Where has the 
rest of the money gone? It has been 
spent in the development of this shrub— 
for experimental purposes. And I know 
that the court will instruct the com- 
missioners to allow the company moneys 
spent for experimentation. I do not 
think there is any question in the world 
about that proposition. 

The company, as a matter of fact, 
wants the bill as it passed the Senate, 
giving the Government the right to con- 
demn. In that event the company, of 
course, will refuse to agree with the 
Government upon a price. Then the 
Government will be forced to bring con- 
demnation proceedings, and, in my opin- 
ion, in such proceedings the Govern- 
ment will have to pay back to this com- 
pany every penny that the company can 
show it spent in the development of this 
guayule shrub, 

Mr. NICHOLS. Mr. Chairman, will the 
gentleman yield? 

Mr. FLANNAGAN. I yield to the gen- 
tleman from Oklahoma. 

Mr. NICHOLS. In the event condem- 
nation is not left in the bill and the com- 
pany would refuse to accept the price of- 
fered by the Government, and if it*was 
necessary that this seed be planted, as 
my friend from Kansas says, by March, 
what means will there be left for the 
Government to employ to force the com- 
pany to agree to a price of sale? 

Mr. FLANNAGAN. There is no earthly 
way the Government can force the com- 
pany to agree upon a price. The Goy- 
ernment can _ institute condemnation 
proceedings, take possession of the seed 
and go ahead with the planting of the 
seed pending the outcome of the condem- 
nation proceedings, but the Commission- 
ers will be instructed to make this com- 
pany whole. 

Mr. WHITTINGTON. But we would 
not the have power of condemnation if 
we adopted your amendment to strike it 
out. 

Mr. FLANN:.GAN. We have a specific 
agreement with the company that it will 
take $2,00u,000. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. FLANNAGAN. 
tleman from Missouri. 


I yield to the gen- 
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Mr. COCHRAN. Please bear in mind 
that this applies not only to the purchase 
of the rights of this company, but this 
goes all through the bill and applies to 
the purchase of the ground, where, I 
understand you to say, you are going to 
plant this seed by airplane. Further 
down in this same section you even strike 
out the word “purchase” and will not let 
the Government purchase. 

Mr. FLANNAGAN. Let me answer the 
gentleman’s question by saying that if the 
gentleman will read the bill he will find 
he is in error. 

[Here the gavel fell.] 

Mr. COCHRAN. Mr. Chairman, I ask 
unanimous consent that the gentleman 
from Virginia may have 5 additional 
minutes. I would like to have the gen- 
tleman show me where I am in error. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. FLANNAGAN. Let me explain to 
the gentleman the provisions of this bill. 
The bill provides that the Government 
shall acquire the holdings of the Inter- 
continental Rubber Co. in California, in- 
cluding its secret processes, its secret 
method of germinating seed and 23,000 
pounds of the seed for a sum not to ex- 
ceed $2,000,000. Now when it comes to 
condemning, the Government, in the bill, 
is given the right to condemn lands for 
nurseries and it will take probably 1,000 
or 2,000 acres for that purpose and for 
plant sites. Then we limit the Govern- 
ment when it comes to planting to leas- 
ing land for planting or contracting for 
planting. That is, to contract with the 
farmers to raise the shrub for a certain 
amount or to lease land upon which the 
plantings are to be made. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. FLANNAGAN. I yield to the 
gentleman. 

Mr. COCHRAN. That is true, but why 
should we confine the Government of the 
United States to leasing if the Govern- 
ment is going into this business? If you 
lease the property and you put this on 
the property for not exceeding 10 years, 
then at the expiration of 10 years, all 
the money and all the work we have done 
would revert to the owner of the property. 
Why not purchase it? You strike out 
the word “purchase” in that paragraph. 

Mr. FLANNAGAN. Let me answer 
the gentleman by stating that we do that 
because I think the membership of the 
committee, or most of us on the com- 
mittee, are against the Government get- 
ting into business. We did not want the 
Government to have the right to go down 
into Califorina and the other Southwest- 
ern States and buy up hundreds of thous- 
ands of acres of land, and that is just 
what will happen if we give the Govern- 
ment the right to purchase. 

Mr. COCHRAN. This is a lot of land 
that will not grow anything else, I as- 
sume. 

Mr. FLANNAGAN. Oh, this is valu- 
able land. We would spend millions of 
dollars acquiring title to the land, and 
if after the war is over we decide to limit 
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the production of the guayule or to go 
out of the guayule business, then we will 
have the Government owning probably 
100,000 acres or so of land in California 
and the other Southwestern States. 

Mr. COCHRAN. It is just as reason- 
able to make a lease of property with me, 
and place a building on it, which will 
revert to me at the end of 10 years. 

Mr. FLANNAGAN. The Government 
cannot do that under the terms of the 
bill. The plant sites are purchased in 
fee simple, and so are the lands for nur- 
series, and it will take probably 1,000 
to 1,500 acres for nurseries. These are 
the only purposes for which the Govern- 
ment can acquire the fee in the land. 

Mr. COCHRAN. At the same time the 
gentleman must admit that you are going 
to pay a man to lease his property for 
10 years, and what for? To build it up 
with the plants which at the end of 10 
years will make his land extremely val- 
uable when it reverts to him. 

Mr. FLANNAGAN. Oh, no; that is 
not the language of the bill. It is planned 
that the Government will contract for 
the planting of guayule, and if the Gov- 
ernment is unable to contract with the 
farmers for the planting of it, then the 
Government has the right to lease land 
and allow the Forest Service to plant the 
land. 

Mr. COFFEE of Nebraska. Mr. Chair- 
man, will the gentleman yield? 

Mr. FLANNAGAN. Yes. 

Mr. COFFEE of Nebraska. Is it not a 
fact that the testimony shows that this 
Intercontinental Company will not plant 
this seed this year if the sale to the Gov- 
ernment is not made? And does it not 
show that they have no intention of de- 
veloping further production from the 
guayule plant in the United States? 

Mr. FLANNAGAN. They frankly tes- 
tified to that. The other rubber com- 
panies in America have stated they did 
not want to go into this guayule rubber 
business even if we subsidized the busi- 
néss. 

The CHAIRMAN. The time of the 
gentleman from Virginia has expired. 

Mr. PACE. Mr Chairman, I rise in 
support of the amendment and I ask the 
attention of the committee for just a 
moment, because there seems to be a 
complete misunderstanding of the plan 
underlying this proposal. The Depart- 
ment of Agriculture recommended not 
only the purchase of the seed, equipment, 
and about 1,000 acres of land, 550 acres 
of which are planted in guayule plants 
now, but also recommended the purchase 
of 75,000 acres of land, not from the Inter- 
continental Co. This bill covers 1,000 
acres of land they own in California and 
they wanted in addition, to purchase 
75,000 acres of land upon which to plant 
the seeds from different people all in 
California. The committee has adopted 
a definite policy that, so far as it is con- 
cerned, the Department of Agriculture 
has plenty of land. The Farm Security 
has purchased thousands and thousands 
of acres of land, and we think they have 
bought enough. So the proposal in the 
bill is that from the Intercontinental Co. 
we are to get 1,000 acres of land on which 
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there is now 550 acres of guayule plants 
growing. Then, instead of the Depart- 
ment of Agriculture buying 75,000 acres 
more of land, we propose to go to the 
farmers of that section and contract with 
them, if that can be arranged, to put out 
the little shrubs. Understand that the 
seed has first to go into a nursery for 8 
or 10 months, and then you take the 
seedlings and put them out; and the pro- 
posal is to go to the farmers as I say, 
where the soil is proper, and see if the 
farmers will plant these seedlings, and if 
they fail to get that cooperation from the 
farmers then we permit the Department 
of Agriculture to go out itself and lease 
land, not to buy. Frankly the 10-year 
limitation was put in by the committee 
for this reason. The Department wanted 
to buy the land. If we simply said lease, 
we were afraid the Government would go 
out and lease land for 99 years, which is 
comparable with purchase, and we figured 
that at the end of 10 years the war would 
probably be over, and then we will know 
whether or not this is a practical proposi 

tion worth going further with in the 
years to come. There will not be ary 
building on these lands; there will not be 
any construction. If the farmers them- 
selves will not put out these seedling: 
then the Secretary of Agriculture will 
lease lands, not for more than 10 years, 
and put the seedlings out. 

At the end of 10 years if the Congress 
does not want to continue this experi- 
ment, if it has not proven worth while, 
all you have to do is to cut the guayule 
plants off of the land and make them into 
rubber and move off. You have not lost 
a thing in the world. I think the com- 
mittee has done exactly what you want 
done. That is, you do not want the 
United States Government or the De- 
partment of Agriculture, on a purely ex- 
perimental proposition, to go out and buy 
75,000 acres of land. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. PACE. Yes; I yield. 

Mr. COCHRAN. The gentleman 
paints a picture where we are going to 
buy 75,000 acres of land—— 

Mr. PACE. No; I did not. I said the 
Department of Agriculture recommended 
that we buy 75,000 acres. 

Mr. COCHRAN. Now read paragraph 
1 of the bill. 

Mr. PACE. I have read it many times. 

Mr. COCHRAN. You have there the 
right to purchase thousands of acres but 
not to acauire them by condemnation. 
That is my amendment that is pending 
now to give the right to condemn if 
necessary. 

Mr. PACE. I do not care what you do 
about condemnation one way or the 
other. I do not regard that as such an 
important provision in the bill. 

Mr. COCHRAN. But then go down to 
subsection 3. 

Mr. PACE. That is right. 

Mr. COCHRAN. That is where you are 
going to get the farmers to do this. 

Mr. PACE. If you can. 

Mr. COCHRAN. If you can? Suppose 
they say, “We will not do it.” 

Mr. PACE. Then it is up to the De- 
partment to go out and lease the land 
and put out the seedlings itself. 
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Mr. COCHRAN. Suppose they refuse 
to lease it? 

Mr. PACE. Please bear in mind that 
to produce guayule you must provide a 
sprinkler system 


Mr. FULMER. Mr. Chairman, I 
would like to come to some understand- 
ing about the time. We have had about 
half an hour on one little 
I ask unanimous consent that all debate 
on this amendment close in 5 minutes. 
serving the right to object-—— 

The CHAIRMAN. Is there objection 
to the gentleman’s request that all de- 
bate on this amendment close in 5 min- 
utes? 

Mr. FULMER. Mr. Chairman, I 
move that all debate on this amendment 
close in 5 minutes. 

The CHAIRMAN. The question is on 


' the motion of the gentleman from South 


Carolina. 

The motion was agreed to. 

The CHAIRMAN. The _ gentleman 
from Texas (Mr. Souts] is recognized. 

Mr. SOUTH. Mr. Chairman, ordi- 
narily I would be in favor of the position 
taken by the gentleman from Missouri 
(Mr. Cocuran], but after having studied 
this case in considerable detail and hav- 
ing discussed it with the gentleman from 
Nebraska [Mr. Corres], and the gentle- 
man from Texas [Mr. Poace], and other 
members of the committee I am of the 
opinion that we would make a mistake 
to reject the amendment for these rea- 
sons: 

The testimony shows that the com- 
pany has been out well over twice the 
$2,000,000 that will be paid for the prop- 
erty. The committee has determined 
that it can be bought for that price. 
What will result if the committee 
amendment is rejected? In the first 
place, the matter will likely go to court. 
The company will be prepared to show 
that they have been out more than $4,- 
000,000. While they are going to be con- 
fronted with the proposition that they 
have not shown a profit, let me remind 
you that during a part of their 30 years’ 
operation they have had to compete with 
foreign rubber selling as low as 3 cents. 
The testimony shows that. But with 
Pear] Harbor, 3-cent rubber coming into 
this country became a matter of history. 
So whereas they did not make and profit 
during those years there is no reason to 
believe they cannot make a profit under 
the price they can get now. 

You have heard several members of 
the committee say during this debate that 
the company wants this amendment re- 
jected. These men would not make this 
assertion unless they had some basis for 
it. If the company wants to go into 
court, it is because they believe they can 
get more money for their property by so 
doing. We must not lose sight of the fact 
that it will cost our Government some- 
thing to litigate this matter. Of more im- 
portance, we must keep in mind the fact 
that by an outright purchase, as contem- 
plated by the committee, we will secure 
the good will and friendly cooperation of 
men who have 30 years’ experience in 
dealing with the guayule plant. Dr. 
Brandes, with the Department of Agri- 
culture, testified before the committee 
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that time is oe that 


ago, that ‘it would not be 
one day too early. We cannot afford to 
ee ne ee 
we eventually be out more money 
ash poatuae } less rubber. 

a vast area in southwest Texas, 
much of which is situated in my district, 


eee plant grows wild, and where it 
can be ene bly grown. In this connec- 
tion, . Chairman, I submit for the 


Det Rio, TEx., 
January 16, 1942. 
Congressman C. L. SourH, 
Washington, D. C.: 

In consideration of guayule rubber plant 
development, will you keep in mind the de- 
sirability of area around Del Rio for produc- 
tion of this plant, and fact it already grows 
wild in adjacent Texas and Mexico country. 
We have thousands of acres of similar desir- 
able land already under irrigation, with 
plenty of water available, where guayule will 
grow plentifully. We can furnish land for 
erection of facilities to work over plant and 
produce raw rubber. Please give us some help 
on this, and I personally guarantee we'll give 
you full cooperation at this end. Suggestions 


wanted. 
Lovis F. Leuric, News Herald. 


Let me say again that by the adoption 
of the committee amendment our Gov- 
ernment will save time and money. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan [Mr. 
CrawrFrorpD] for 2 minutes, 

Mr. CRAWFORD. Mr. Chairman, I 
had some vital questions to ask on this 
particular proposition which I cannot ask 
in 2 minutes. So let the vote come. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Florida (Mr. 
GREEN]. 

Mr. GREEN. Mr. Chairman, the bill 
before the House this afternoon as pre- 
sented by the House Committee on Agri- 
culture, brings to my mind legislation 
heretofore presented by this committee, 
affecting the production of sugarcane in 
continental United States. Ihave refer- 
ence to the Sugar Quota Acts of 1937 
and legislation continuing the force of 
same. The impending sugar shortage 
facing the United States has prompted 
me to introduce H. R. 6541, as follows: 

BILL FOR REPEAL 
A bill exempting cane sugar produced in the 

United States from the quota provisions of 

the Sugar Act of 1937 

_Be it enacted, etc., That section 212 of the 
Sugar Act of 1937, as amended (making 
exemptions from the quota provisions of 
such act), is amended by inserting before 
the period at the end thereof a comma and 
the following: “or (5) cane sugar produced 
in the continental United States.” 


I would call especially to the attention 
of the members present of the House 
Committee on Agriculture, this bill. It 
is your committee of course which han- 
dles this legislation. If you will report, 
then the Congress pass, this bill, it will 
go a long way toward relieving the pres- 
ent sugar shortage. We may reasonably 
anticipate that before the war is over 
the sugar shortage in this country may 
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. be grave. I am sure you will be inter- 
ested in a brief statement of Florida’s 
deep interest in this subject. 


FLORIDA EVERGLADES VALUABLE 


Many years ago the Federal Govern- 
ment ceded to Florida between 5,000,000 
and 6,000,000 acres of swamp and over- 
flowed lands in Florida, principally in the 
Everglades area. The condition of this 
transaction was that Florida should drain 
and reclaim this vast area. The State 
of Florida and her citizens diligently went 
about carrying out their part of this com- 
pact. Probably $50,000,000 was expended 
in the Florida Everglades in drainage, 
flood control, and navigation. Some 
4,000,000 acres of this land is now arable 
and represents probably the richest and 
most fertile land in the world. It is pe- 
culiarly adapted to the growth of sugar- 
cane. It produces, I believe, more tons of 
sugar per acre than any land in the 
world. 

Our Everglades people did not turn to 
the production of sugarcane until adver- 
sities in vegetable production overtook 
them. First, they saw their pineapple in- 
dustry move over to Cuba. Later, and at 
present, they are now seeing their winter 
vegetable industry absorbed by Cuba and 
other foreign islands on account of per- 
nicious reciprocal trade agreements 
entered into in the past by the Federal 
Government. Reciprocal trade agree- 
ments with Cuba have made it unprofit- 
able in many instances to undertake to 
grow winter vegetables in south Florida. 
Without these reciprocal trade agree- 
ments and with adequate protection for 
our winter vegetables and fruits in the 
south Florida area, we would never have 
been forced to turn to the production of 
cane sugar. I opposed vigorously and 
voted against the reciprocal trade agree- 
ments. 

NATURAL SUGAR BOWL 


As a last resort for American produc- 
tion, capital turned to the Everglades 
and there established our present thriv- 
ing sugar industry. We are cultivating 
probably less than 20,000 acres of sugar- 
cane in the Everglades now. This low 
production was caused by the Jones- 
Costigan Act and the 1937 act and their 
later extensions. If we could be permit- 
ted to expand production of sugarcane 
in the Everglades from 3,000,000 to 4,- 
000,000 acres could be taken up and would 
produce a large portion of the sugar con- 
sumed in the United States. 

Just as we are beginning to profitably 
produce sugar in the Everglades, the Fed- 
eral Government halts us and forbids ex- 
pansion. This is an unwise policy and 
one which no businessman would permit 
in his own financial transactions. Flor- 
ida is not interested in subsidies given 
for acreage reduced. It is true that many 
acres of cane were during the past sea- 
sons plowed under in the Everglades and 
the Government paid more than one and 
one-quarter million dollars subsidy for 
this act. These same acres would have 
produced the growers far greater income 
if they had been permitted to harvest 
the cane crop. I argued then and now 
the folly of such act. We needed then, 
and need more acutely now, more do- 
mestic cane sugar. 
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The fact of the matter is, we do not be- 
lieve in restriction of production of sugar 
in continental United States and in our 
Territories as long as we produce only a 
small percentage of the amount con- 
sumed in the United States. In Florida 
is consumed possibly 100,000 tons a year. 
In Florida we were, in pre-war times, 
permitted to market, under the provi- 
sions of Federal law, a far less amount; 
therefore, under the provisions of this 
law Florida takes the rule of consumer 
rather than that of producer. It is an 
unfair and an unjust discrimination 
against my State to restrict it from pro- 
ducing less sugar than is actually con- 
sumed init. It is a costly adventure for 
the Government to pay Florida growers 
funds to keep acres out of production 
and at the same time to import from 
foreign countries sugar which is needed 
by the American people. 

If we were permitted to expand pro- 
duction of sugarcane in the Everglades, 
we would have no relief problem there 
among some 50,000 population. All in 
this South Florida area who desired to 
work could and would find gainful em- 
ployment in an honorable and necessary 
industry for the future development and 
progress of our Nation. When produc- 
tion of sugar is restricted there, it has 
the effect of adding thousands to the 
relief roll or at least failing to take from 
the relief rolls thousands that could be 
absorbed in gainful occupation. There- 
fore, our Government, through the work- 
ings of this sugar-restriction law, denies 
employment to our persons, keeps them 
on the relief rolls, and at the same time 
Paid bounties to our people who desired 
to produce at a profit, but who were not 
permitted to do so. 

Some 2 years ago, and the picture is 
about the same today, continental United 
States did not produce but about 30 per- 
cent of the sugar consumed in our coun- 
try. We produced in continental United 
States about 24 percent beet sugar; 
Louisiana produced a little less than 6 
percent; Florida about 1 percent; Puerto 
Rico, 13 percent; Hawaii, 14 percent; the 
Philippine Islands, 15 percent; and Cuba, 
28 or 29 percent. Combining the United 
States beet and cane sugar production, 
and also that of our two Territories, 
Puerto Rico and Hawaii, the United 
States produced only about 55 percent of 
the sugar consumed in the United States. 

The theory has been that we should 
buy Cuban sugar and sugar from other 
foreign countries because these countries 
used American-made goods. This of 
course is not at all consistent, in fact, 
because these foreign countries do not 
purchase from us in other American 
products anything like the amount of 
money spent with those foreign nations 
to purchase sugar. The fact is, a few 
money interests in the United States 
have made their investments in these 
foreign countries and are doing all they 
can to compel the United States to use 
sugar produced in these foreign coun- 
tries in order that these investments may 
remain profitable. This vicious sugar 
production restriction legislation which 
I would repeal has for its purpose to 
freeze sugar production in a certain por- 
tion of the country or in a certain por- 
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tion of the world. It is the height of 

folly for our Government to be a party to 

freezing and stopping production of cane 

sugar in the United States when we are 

able to produce only 30 percent of our 

annual consumption requirements. 
AMERICA LABOR DEFENDED 


American labor is used to produce 
sugar in continental United States and 
this labor spends its wages and consumes 
other American goods and products, 
American labor and American people are 
entitled to the benefits of American pro- 
duction. Our Government owes far 
more to the citizens of the United States 
than it does to those of Cuba, Java, Su- 
matra, the Dutch East Indies, and other 
foreign countries which have been fur- 
nishing sugar for the American table. 
The fact is, some of the countries which 
have been furnishing sugar to us are 
now at war with us. 

We can all appreciate the ties which 
exist between the Philippine Islands and 
the United States and we are proud of 
the heroic and brave efforts of the Philip- 
pine people in their aid to General Mac- 
Arthur in defending their homeland. 
The fact is, however, on account of war 
conditions, it is practically impossible to 
transport to the United States adequate 
supplies of Philippine sugar, and even if 
there was no interruption in Philippine 
sugar production and its transportation 
to the United States, we have still been 
receiving only 15 percent of the require- 
ments of the United States from the 
Philippines. We cannot predict what 
will be the status of the Philippine Is- 
lands in future years; however, we do 
know that the Congress has voted inde- 
pendence for the Philippines, effective 
in 1945. 

It is timely and just that all cane-sugar 
production restrictions in continental 
United States be lifted permanently. It 
is true that the Department of Agricul- 
ture has issued order suspending acre- 
age restrictions for 1942. It is amazing 
for one presumed to have the knowledge 
which the Secretary of Agriculture 
should have, to suggest the suspension of 
acreage restrictions for only 1 year in the 
production of sugarcane. The Secretary 
of Agriculture evidently has no knowl- 
edge of the production of sugar from 
sugarcane or either he is offering this as 
an empty and idle gesture to cover up 
the viciousness of present continental 
sugar production control legislation. It 
is impossible for any individual, firm, or 
corporation to profitably plant and 
process sugarcane with only one growing 
season permitted. Even two or three 
growing seasons will not justify planting 
of sugarcane. 

The fact is, from 1 year’s planting sev- 
eral crops in succeeding years may be 
harvested. It is the practice to stubble 
the plant for some 3 to 7 years. It also 
requires large expenditure of capital to 
build or expand cane-juice processing 
plants. No one with any knowledge of 
the sugarcane industry would be foolish 
enough to undertake to expand acreage 
and embark upon sugarcane production 
for only 1 or 2 years’ crop possibility. 
Florida, and also Louisiana—yes; the 
richer soils of several of the Southern 
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States—offer great opportunity for ex- 
tensive development of the sugarcane 
industry, and the industry would there 
devejop if these acreage restrictions 
would be permanently abolished. In my 
State it is believed that there is hope for 
the production of a large portion of 
America’s needs. At least we are entitled 
to a chance to try. 


WARE CRISIS 


If the United States and its Territories 
were now producing, and even in peace- 
time could produce, the Nation’s require- 
ments, then there would be some excuse 
for acreage restrictions; however, this is 
far from the case. We do not now pro- 
duce, and may never be able to produce 
within the United States and our Terri- 
teries, as much sugar as we cam consume. 
The rights of men and citizens far exceed 
the rights of money. I appeal to you as 
fair-minded men to place human rights 
and the security of our citizens, par- 
ticularly during this war period, above 
the rights of the dollar, and to vote 
with me for the enactment of H. R. 6541. 
News stories and radio broadcasts tell us 
of the impending shortage of industrial 
alcohol and the probability of converting 
millions of bushels of edible grain for 
this purpose. In all probability this will 
have to be done. We will probably have 
to process for industrial alcohol grain 
which will be needed by hungry mouths, 
possibly in our own country, and surely 
in the lands of our Allies in this war. 
Sugar, of course, is the natural source 
for industrial alcohol. Would it not be 
far better to have permanent and busi- 
nesslike expansion to the full limit of the 
sugarcane industry in our States and sup- 
ply, insofar as is possible, this need and 
save the grain for hungry people? Sugar 
is a vital and necessary food and is es- 
sential in the American diet. Babies, in- 
valids, and adults require it to give them 
strength and vitality. It is also most im- 
portant and essential in the manufacture 
of war explosives. 

Our Nation is now in the most grave 
crisis of its history. It is time for us to 
lay aside food-production restrictions. 
Even the Secretary of Agriculture in one 
breath calls for expanding and unlimited 
food production and in the next breath 
says, “We will let you make sugarcane 
for 1 year.” It is obvious that food is 
needed now and will be needed far worse 
before the crisis has passed. I appeal to 
you as fair-minded men to cooperate 
with the Florida congressional delega- 
tion, who are united in this effort for the 
permanent repeal of sugarcane acreage 
restrictions in continental United States. 

I ask unanimous consent to revise 
and extend my remarks and print in 
the Recorp a bill which I have intro- 
duced recently to repeal this vicious 
and foolish piece of legislation, which re- 
stricts the production of sugar in a time 
when we are having a sugar shortage. It 
is absurd. 

The CHAIRMAN. Without objection, 
the request of the gentleman is granted. 

There was no objection. 

The CHAIRMAN. The question is on 
the committee amendment. 


CONGRESSIONAL RECORD—HOUSE 


Mr. WHITTINGTON. Mr. Chairman, 


pe sms i, Seem If we favor the 
feature remaining in the 


the Clerk will again report the committee 
amendment. 

There being no objection, the Clerk 
—_— reported the committee amend- 


no cee The question is on 
the committee amendment. 

The question was taken; and on a divi- 
sion there were ayes 52 and noes 29. 

Mr. COCHRAN. Mr. Chairman, I ask 
for tellers. 


port the next committee amendment. 

The Clerk read as follows: 

Page 2, line 1, after the word “operation”, 
mesert the following: “including but not lim- 
ited to any such rights owned or controlled by 
the Intercontinental Rubber Co., or any of 
its subsidiaries, and all equipment, materials, 
structures, factories, real property, seed, seed- 
lings, growing shrub, and other facilities, pat- 
ents, and processes of the Intercontinent Rub- 
ber Co., or any of its subsidiaries, located in 
California, and for such rights, properties, 
and facilities of the Intercontinental Rubber 
Co. or any of its subsidiaries, the Secretary 
is authorized to pay not to exceed $2,000,000;”. 


Mr. NICHOLS. Mr. Chairman, I rise 
in opposition to the committee amend- 
ment, 

Mr. Chairman, I ask unanimous con- 
sent to proceed out of order. 

The C . Is there objection 
to the request of the gentleman from 
Oklahoma? 

Mr. CRAWFORD. Mr. Chairman, re- 
serving the right to object, and I shall 
not, I certainly have no objection to the 
gentleman’s proceeding out of order, but. 
I wish to ask, if the gentleman from Okla- 
homa will yield so I may, of the chairman 
of the committee if any time will be 
granted under this amendment for us to 
talk a few minutes? 

Mr. FULMER. Yes; but we hope to 
get through as soon as possible. 

Mr. CRAWFORD. Because if not I 
serve notice now I shall object to any 
further extensions of time or requests to 
speek out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Oklahoma? 

There was no objection. 

Mr. NICHOLS. +-Mr. Chairman, on last 
Sunday I returned from the Pacific 
coast, where my committee had gone to 
investigate an airplane accident which 
cost the lives of 15 of our Army’s crack 
fliers, to find that the Congress had 
passed a bill whieh, among other things, 
extended the Civil Service Retirement 
Act to Members of the House and Senate. 

This act was finally passed in the House 
without a record vote, so even if I had 
been here I could not have recorded my 
opposition. However, I want to make it 
known that I am opposed to the inclu- 
sion of Members of the House and Senate 
and other elective officers in the Civil 
Service Retirement system. 





Civil Commission is about 
100,000 persons to work each month in 
ernment, to its own 


are cowed and dom- 
inated and intimidated by the Civil Serv- 
ice Commission. This latest extension 


ing to-get the Members of the House and 


| Senate into a position so that they will 
' be subject to intimidation. 


Instead of passing laws extending civil 


| service retirement provisions, which cost 
| the Government millions of dollars, to 
_ additional persons, we should be giving 
_ consideration to taking care of the mil- 
lions of people who do not work for the 
' Government or for any other agency, 


eoncern, or business covered by the Social 
Security Act, and thus have no oppor- 
tunity to make provisions for retirement 
annuities. We should be working on a 
real old-age pension act. 

For every one person in my district 
who is under either the civil-service or 
social-security retirement provisions 
there are 100 who must depend on our 
present battered and discredited old-age 
assistance laws, under which they receive 
an average of about $15 a month to care 
for themselves and their families. And 
they do not get this if they dare to take 
in a roomer, even one of their own chil- 
dren who has a job, or engage in such 
nefarious occupations as planting a little 
vegetable garden or keeping chickens or 
a cow. 

The Nation needs more food products, 
and is making a big effort to raise pro- 
duction, but if one of these unlucky old 
persons, in an effort to prevent slow 
Starvation on their $15 a month, dares 
to plant a garden or milk a cow, the 
snoopers from the State office may find 
it out and they will then deduct the 
value of the vegetables or the milk pro- 
duced from their monthly check. 

Passage of the act. extending the re- 
tirement provisions to Members of Con- 
gress leaves but one more step to be 
taken to give the Civil Service Commis- 
sion absolute domination of the whole 
country. All we have to do now is to 
find a way to blanket ourselves here in 
Congress under civil service, providing, 
as the Commission does for other em- 
Ployees of the Government, that elec- 
tions are suspended and that we will 
hold office for life, or at the pleasure of 
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the Commission. Then everything will 
be fixed up so that, according to the 
Commission’s program, right and justice 
and truth will prevail henceforth and 
forever. We will have no more mean 
old politics in the country. Everything 
will be on the “merit” system. 

Of course, the idea is silly. So is the 
idea of subjecting Members of Congress 
to the Civil Service Retirement Act. I 
predict that the rising tide of public 
revulsion and horror, which is already 
sweeping the country, will become so 
strong that this act, which was passed 
by unanimous consent last week, will 
continue to haunt us unless it is re- 
pealed. 

Several Members have already intro- 
duced bills calling for repeal, but the 
big trouble is that they are referred to 
the Civil Service Committee of the 
House, and the Civil Service Committee 
will never report one of these bills out 
until it is forced to. 

Mr. FULMER. Mr. Chairman, I ask 
unanimous consent that all debate on 
this amendment close in 10 minutes. 

The CHAIRMAN. Without objection, 


it is so ordered. 

There was no objection. 

The CHAIRMAN. ‘The_ gentleman 
from Michigan (Mr. Hoox] is recognized 
for 5 minutes. 

Mr. HOOK. Mr. Chairman, I ask 
unanimous consent to proceed out of 
order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 

Mr. HOOK. Mr. Chairman, I have 
the highest regard and the deepest re- 
spect for my colleague from Oklahoma, 
but I cannot agree with his remarks con- 
cerning the Ramspeck bill providing for 
retirement pay for Government officials 
and erroneously referred to as pensions 
for Members of Congress. There are 
Members of this body and of the body 
at the other end of the Capitol who prob- 
ably will gain materially because of this 
act of Congress; but let me say right 
now that any man who has served here 
for 15 or 20 years should at least be en- 
titled to the same privileges as post- 
masters. Just a short while ago we ex- 
tended practically similar provisions to 
postmasters, and under it 2,400 were re- 
tired, having to make a contribution of 
only the assessment on 1 month’s back 
pay. 

I know of Members of this body who 
will have to pay in over $15,000 in order 
to receive the benefits provided for in the 
legislation referred to. It is not a 
gratuity but nothing more nor less than 
an insurance or paid-up annuity the 
same as is provided by old-line insur- 
ence companies. It is not a pension. 
The average Member of Congress under 
the bill passed would pay and pay plenty 
if he voluntarily comes in under the pro- 
visions of the bill. His secretaries, his 
clerks come in under the provisions of 
the bill. All officers of the Government 
come in under the provisions of the bill. 
I think it is about time that Members of 
Congress have intestinal fortitude 


enough not to discriminate against 
themselves. 

The people of the United States of 
America do not expect Members of Con- 
gress to discriminate against themselves. 
Are we going to allow throughout the 
Nation an opinion to arise similar to that 
which arose in France? Are we going to 
allow the press of this Nation to try to 
undermine the confidence of the public 
in the legislative body that they should 
have confidence in? I hear about these 
“bundles for Congressmen.” In my opin- 
ion this is just another part of a move- 
ment started by Axis agents to under- 
mine the confidence that the people have 
in this Congress. That was the very 
thing that happened in France. Propa- 
ganda was put out to undermine the 
confidence of the people in their govern- 
ment. The Axis propaganda agents 
have been busy for some time feeding 
unsuspecting people with ammunition to 
Spread against sitting Members so that 
the people of this Nation will lose confi- 
dence in their elected representatives. It 
is our duty as Americans to do what we 
can to stop this vicious onslaught in the 
interest of America. 

The people of the United States of 
America when they realize, and a great 
majority of them do, the equity of the 
provisions of that bill, you will hear no 
objection. If the newspapers of this 
country will print the actual facts and 
let the people know that the Federal 
jurists of this country are retired on full 
pay, without any contributions at all, and 
the officers of the Army and Navy of 
this country are retired on 75 percent of 
their salaries, the sentiment will be dif- 
ferent. Since when does a Member of 
Congress render less service to his Gov- 
ernment than officers of the United 
States Army or Navy? We have ren- 
dered and I know will continue to render 
real service. I for one feel that I have 
the intestinal fortitude to tell my people 
if Iam not rendering the kind of service 
they expect of me, they can take me out 
atany time. As long as Iam here, Iam 
not going to discriminate against Mem- 
bers of Congress. I want them to have 
the same privileges that all other officers 
of the United States Government have. 

I for one will not sit idly by and let this 
Axis move by Axis agents to undermine 
the confidence of the people in their Gov- 
ernment be successful as it was in 
France. We are on the firing line and 
it is up to us to fight this as all other 
Axis moves. A statement of facts is the 
best weapon against these Axis termites. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan [Mr. 
CRAWFORD]. 

Mr. CRAWFORD. Mr. Chairman, I 
wish to ask the chairman of the Com- 
mittee on Agriculture, how many pounds 
of seed are involved, 2,300 pounds or 
23,000 pounds? 

Mr. FULMER. ‘Twenty-three thou- 
sand pounds. 

Mr. CRAWFORD. Both figures were 
used. Has the chairman any informa- 
tion showing where these seeds were 
grown, that is, whether in the United 
States or in Mexico? 
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Mr. FULMER. It is my information, 
and I think it is in the testimony, that 
they were grown in the United States. 

Mr. CRAWFORD. Is there anyone on 
the floor who can answer that question? 

Mr. FLANNAGAN. That is correct. 

Mr. ANDERSON of California. They 
were grown in Monterey County, Calif. 

Mr. CRAWFORD. When were those 
seeds grown? 

Mr. ANDERSON of California. Those 
seeds have been secured from the grow- 
ing of the guayule sprout in California 
for a period of the last several years. 

Mr. CRAWFORD. How many years? 

Mr. ANDERSON of California. It is 
rather difficult to say. I should say the 
last 4 or 5 years. 

Mr. CRAWFORD. Did our Depart- 
ment of Agriculture run germination 
tests on those seeds for each year in- 
volved? 

Mr. ANDERSON of California. There 
is testimony to the effect that the seed 
is perfectly good in its present status. It 
is sealed in hermetically sealed tins in 
California. 

Mr. CRAWFORD. Each year sepa- 
rated? 

Mr. ANDERSON of California. I pre- 
sume they are. 

Mr. CRAWFORD. But the testimony 
does not show that? 

Mr. ANDERSON of California. No. 

Mr. CRAWFORD. The gentleman 
cannot say whether germination tests 
were made on the seed for each year? 

Mr. ANDERSON of California. Ger- 
mination tests are made on each yeal’s 
crop. 

Mr. CRAWFORD. I mean recent ger- 
mination tests. I do not mean when the 
seed was put up. I mean recent germi- 
nation tests. 

Mr. ANDERSON of California. I can- 
not say whether the tests were made or 
not. 

Mr. CRAWFORD. There is the crux of 
the situation so far as the value of the 
seed is concerned. 

Mr. ANDERSON of California. There 
is testimony to the effect that seed kept 
in these hermetically sealed tins will 
keep indefinitely. 

Mr. CRAWFORD. If you have not any 
germination tests, you have not the in- 
formation. Let me ask this question: 
Are the seeds involved here of the high 
rubber content or the low rubber con- 
tent? 

Mr. ANDERSON of California. It is 
the highest producing type of guayule 
plant developed to date. 

Mr. CRAWFORD. Does the seed in 
California run a higher rubber content 
than the seed in Mexico? 

Mr. ANDERSON of California. 
higher. 

Mr. CRAWFORD. Why has the com- 
pany been operating so successfully in 
Mexico, and has been such a failure in 
the United States? 

Mr. ANDERSON of California. Be- 
cause in Mexico the company exploits the 
wild shrub where no cost is involved. 
There is no cultivation involved. They 
pick it with cheap Mexican labor and with 
the costs that exist in Mexico, they are 
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able to export this rubber into the United 
States and make money on it. 

Mr. CRAWFORD. What chance have 
we got to make this a successful opera- 
tion as against the Mexican operation? 

Mr. ANDERSON of California. The 
hearings will disclose that this is not a 
competitive product when the price of 
rubber is down as low as 3 to 5 cents. At 
the present time it is 221%4 cents per pound 
and Dr. Brandes states this can be grown 
economically in this country and that 
over the entire program as laid out in 
this bill there is little or no cost to the 
Government. 

Mr. CRAWFORD. Were any figures 
submitted showing the amount of money 
invested in the United States and in the 
California operations by this company? 

Mr. ANDERSON of California. If the 
gentleman will look on page 97 of the 
hearings, he will find the complete state- 
ment as offered by the Intercontinental 
Rubber Co. 

Mr, CRAWFORD. Is that a certified 
statement? 

Mr. ANDERSON of California. I am 
not sure whether or not it is a certified 
statement. It was the statement re- 
quested by the Committee on Agriculture 
and secured. 

Mr. CRAWFORD. Nobody can answer 
as to whether or not the figures are certi- 
fied? 

Mr. ANDERSON of California. ‘The 
gentleman will have to ask the chairman 
ef the subcommittee for that informa- 
tion, 

Mr. CRAWFORD. Was a statement 
secured showing the money that has 
been invested over the period of 39 years, 
or are the figures just rough figures that 
have been picked up by perhaps a recent 
bookkeeper’s scramble and out of the 
30-year records of the company? 

Mr. FULMER. I may say to the gen- 
tleman that one of the officials represent- 
ing the corporation had a statement 
taken from their books giving these fig- 
ures, and they had charged off every- 
thing down to just a little over $1,000,000. 

Mr. CRAWFORD. The statement is 
made by the chairman of the subcommit- 
tee to the effect that this three-million- 
seven-hundred-thousand-odd dollars was 
spent in the development of the process 
for developing guayule rubber, or words 
to that effect. Does that include the 
Mexican operations as well as those in 
the United States? 

Mr. FLANNAGAN. It does not. It in- 
cludes the operations in the United 
States—in Arizona and California. 

Mr. CRAWFORD. I have not read the 
hearings. Does the statement in the rec- 
ord specifically show that that was the 
United States operation? 

Mr. FLANNAGAN. Yes. 

The CHAIRMAN. All time on the 
amendment has expired. The question 
is on the committee amendment. 

The committee amendment was agreed 
to. 

The Clerk read as follows: 

Committee amendment: On page 2, line 18, 
strike out “Western Hemisphere” and insert 
“United States.” 


The committee amendment was agreed 
to. 
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The Clerk read as follows: 

Committee amendment: On page 2, line 
20, strike out “and” and after “facilities” in- 
sert “and land for nurseries;”. 


Mr. WHITTINGTON. Mr. Chairman, 
I rise in opposition to the committee 
amendment. 

Mr. Chairman, a good deal has been 
said about the value of this property that 
is to be acquired for $2,000,000. As has 
been suggested, the corporation wrote a 
letter to the chairman of the committee, 
the gentleman from South Carolina [Mr. 
FULMER], and that letter is found on page 
97 of the hearings. It gives the expendi- 
tures for intangibles and for tangibles. 
By reference to this statement you will 
find that there has never been expended 
in California, according to the corpora- 
tion, for both tangibles and intangibles 
in excess of $2,011,110. 

In this letter the representative of the 
corporation stated that if the bill would 
pass in the form in which it passed the 
Senate, he would be agreeable to having 
an audit of his books with the under- 
standing that they would not ask for 
more than $2,600,000. He concluded his 
letter by saying that they would be agree- 
able to the amendment providing for pay- 
ment of $2,000,000. 

With respect to patents and processes, 
I call attention to the following quota- 
tion from the letter, on said page 97: 

Note.—There were no expenditures for the 
development of the extraction process be- 
cause this was brought to the experiment 
station after development in Mexico. 


However, the first amendment has been 
Passed on, a condemnation has been 
stricken out. 

With regard to the pending amend- 
ment, to acquire lands for nurseries, may 
I say that we have to buy these lands 
under the bill. There is no authority for 
condemning them because we have 
stricken out that provision. 

I am agreeable to everything the gen- 
tleman from Georgia [Mr. Pace] said 
with respect to the plan to get the farm- 
ers to plant this seed. My judgment is 
that under the language of the bill as 
introduced by the gentleman from Cali- 
fornia [Mr. ANDERSON] the Secretary was 
authorized to lease land for 10 years, for 
2 years, or for 5 years. The original lan- 
guage in line 21—and this is in connection 
with the pending amendment regarding 
land for nurseries—is, as I quote: 

To acquire by purchase, lease, or other 
agreement. 


That would give them the right to ac- 
quire by lease. 

As a practical matter, I think I know 
that most landowners would probably 
ask as much for a 10-year lease as they 
would for the fee. 

My judgment is that if this amendment 
and the amendment that follows were 
defeated, it would be in the interest of 
propagating rubber and would protect 
the Treasury and enable the Secretary of 
Agriculture to do the job a great deal 
more economically than it would be done 
if we adopt this committee amendment. 

We are in the position, if we insert 
this language, “and land for nurseries,” 
of making the only provision for pur- 





seen done before in the acquiring of pub- 
lic property. 

Mr. COOLEY. They will have to lease 
the land. They cannot buy it or con- 
demn it. 

Mr. WHITTINGTON. If this amend- 
ment and the next amendment are 
adopted we force the Secretary of Agri- 
culture, without giving him any discre- 
tion, to pay as much for a 10-year lease 
probably as for the fee. At the expira- 
tion of that lease, I know some of the 
companies that are engaged in the rub- 
ber business, and they are the big rubber 
companies, and at the expiration of the 
lease, if the Government wanted to or if 
we leased it from the rubber companies, 
we can turn it over to them and there is 
nothing in here to protect the price to the 
Government. 

Mr. RAMSPECK. Mr. Chairman, I 
rise in opposition to the pro forma 
amendment and ask unanimous consent 
to speak out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. RAMSPECK. Mr. Chairman, I 
would not take up the time of the Com- 
mittee at this time if it were not for the 
fact that I want to keep the record 
straight about this question of bring- 
ing the Members of the Congress and 
the Senators under the retirement leg- 
islation. 

In the first place, I personally talked 
with at least one-fourth of the mem- 
bership of this House about that bill be- 
fore it was brought up. So I know that 
more than 2 percent of the membership 
knew it was in the bill, and in that re- 
spect the gentleman from Oklahoma [Mr. 
NIcHOLs] is in error. 

In the second place, the Civil Service 
Commission had nothing to do with the 
fact that the membership of this Con- 
gress was included in the bill. I take 
full responsibility for that, and I have 
no apologies to make to anybody for 
putting it in there. I expect to live to 
see the time when that action will be 
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appraised as one of the greatest con- 
tributions to good government that has 
ever been made in this country. I know 
something about the House of Repre- 
sentatives. My experience with it goes 
back over 30 years, and I know the trials 
and tribulations of service in this body, 
and I know personally of many Mem- 
bers who have served in this body who 
found it impossible to reestablish them- 
selves when they went back home after 
years of service here. 

There has been a lot of misrepresenta- 
tion of this matter in the newspapers. 
We are not doing, by the action we took 
here, anything for ourselves that we 
have not done for a million and a quar- 
ter other people who are on the Federal 
pay roll. When this act was passed in 
1920, 6,000 people were immediately re- 
tired who had paid in less than 1 menth’s 
contribution. From time to time other 
groups, including the F. B. I., the em- 
ployees of the Library of Congress, and 
the employees in the legislative branch 
of the Government, were brought in and 
similar treatment was given to them, and 
only 2 years ago, as was stated by the 
gentleman from Michigan [Mr. Hoox], 
we brought in 40,000 postmasters and 
immediately retired, within 30 days, over 
2,000 of them who had paid contribu- 
tions for only 1 month. So it is not 
true, as the newspapers have stated, 
that we have voted ourselves a pension. 
To get the maximum benefits under this 
act of one-half of the salary, a Member 
of Congress would have to serve 35 years 
and contribute $17,500 to the fund. 

Mr. SHEPPARD. Mr. Chairman, will 
the gentleman yield? 

Mr. RAMSPECK. I yield to the gen- 
tleman. 

Mr. SHEPPARD. As I understand, 
there is nothing mandatory about this 
legislation, and if a Member of the House 
does not wish to take advantage of the 
retirement, he does not have to. 

Mr. RAMSPECK. He certainly does 
not have to participate in it if he does 
not want to. 

This bill was approved by the Civil 
Service Commission, but the language 
bringing in the Members of the Congress 
and the Senators was put in by me on 
my own responsibility and at the re- 
quest of numerous Members of this body 
who wanted that privilege and that right. 
I think they are entitled to it, and I 
think it would be a fine thing for this 
country if some of the Members of this 
Congress would have the courage to stand 
up and let the people of this country 
know what the trials and the tribulations 
are of service here. 

We are being belittled by a press that 
makes no effort to find out the facts. 
We are being belittled by a bunch of 
people out on the west coast who started 
it, probably, as a joke, but who are con- 
tributing to the creation of disrespect in 
this country for the legislative branch 
of this Government and it is not doing 
any service to this country when they 
do it. Of course, they are having some 
fun, but they do not realize that the 
enemies of this country have taken it up 
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and they are carrying it on when the 
originators of it have probably forgotten 
all about it. 

We ought to stand up for our own 
rights and let the people know what 
trials and tribulations are imposed upon 
the membership of Congress and how 
much we have tospend. They think you 
eat free down here in the restaurant. 
They think you get your hair cut free. 
They think all of your traveling and all 
of your other expenses are paid for by 
the United States Treasury. They do not 
think you pay any income taxes when 
you know and I know that you pay more 
income taxes in proportion to your gross 
income than does the average person. be- 
cause you cannot deduct expenses. So, 
why not have a little courage here and 
stand up for our rights and let the people 
know we are not trying to rob the Treas- 
ury of the United States, but we are 
doing for ourselves no more and no less 
than we are doing for a million and a 
quarter other people. 

[Here the gavel fell.] 

Mr. WHITTINGTON. Mr. Chairman, 
I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. WHITTINGTON: 
On page 2, at the end of line 19, insert “or 
condemn.” 


Mr. WHITTINGTON. Mr. Chairman, 
I do not care to detain the Committee 
except to say that the amendment I pro- 
pose on page 2 at the end of line 19 
inserts the words “or condemn.” ‘That 
would permit the Government to pur- 
chase or condemn necessary equipment, 
facilities, and land for nurseries. I 
think the Government should have the 
power to condemn. 

Mr. FLANNAGAN. That would only 
apply to the condemnation of land used 
for nurseries, which would be just a 
small area. 

Mr. WHITTINGTON. I do not know 
what the area would be, but whatever it 
would be. 

Mr. FLANNAGAN. It also gives the 
Government the right to condemn or 
purchase facilities. 

Mr. WHITTINGTON. I undertook to 
accommodate myself to the language 
used in the bill. I take it that the Gov- 
ernment would purchase the equipment 
in the open market and condemn or 
purchase the land. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. WHITTINGTON. Yes. 

Mr. COOLEY. The gentleman from 
Mississippi has been in Congress for quite 
a number of years. Does the gentleman 
know of any corresponding action ever 
taken in any instance by the Congress 
of the United States? Does the gentle- 
man know of any bill that has ever passed 
the Congress in which the Congress itself 
has stripped the Government of the 
power of condemnation, a power inherent 
in the right of sovereignty? 

Mr. WHITTINGTON. I rather think 
that in all of the time that I have been 
chairman of a committee which has prob- 
ably had as much to do in the acquiring 
by condemnation of property as most 
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committees in Congress, I do not recall 
any other statute that deprived the Gov- 
ernment of the power of condemnation. 

Mr. COFFEE of Nebraska. Mr. Chair- 
man, will the gentleman yield? 

Mr. WHITTINGTON. Yes. 

Mr. COFFEE of Nebraska. Can the 
gentleman give us any reason why the 
Government should have the right to 
condemn, say, a thousand acres of land 
for a nursery in the State of California, 
when there are thousands and thousands 
of acres there that can be purchased 
through negotiation? Is there any rea- 
son why we should condemn it? 

Mr. WHITTINGTON. I answer the 
gentleman by saying that under the 
power of condemnation I rather suspect 
that in 90 percent of the cases where the 
Government actually purchased land it 
has had the good strong right arm of 
the power to condemn, if the price offered 
seemed to be exorbitant. The purpose 
of the power to condemn is to protect 
the Government if it is unable to nego- 
tiate a satisfactory purchase. 

Mr. COFFEE of Nebraska. Does not 
the gentleman think that the Govern- 
ment could purchase somebody else’s land 
in the event that the owner refused to 
sell at a reasonable price? 

Mr. WHITTINGTON. Yes; but un- 
doubtedly, with the power to condemn, 
the experience of government through 
the years is that that power is much 
greater than the power to buy additional 
land as an inducement for a reasonable 
price. 

Mr. NICHOLS. And I presume the 
gentleman from Nebraska would not deny 
that if it had not been for the power 
to condemn land on which we are put- 
ting Army cantonments the Government 
would have had to pay an exorbitant 
purchase price for the land? 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Mississippi. 

Mr. COFFEE of Nebraska. Mr. Chair- 
man, I rise in opposition to the amend- 
ment offered by the gentleman from Mis- 
sissippi [Mr. WHITTINGTON]. 

I am in favor of this bill as an emer- 
gency measure and hope that the plant- 
ing of guayule shrubs will prove profit- 
able to the growers not Only during this 
emergency but for some years to come. 
I think it is highly desirable for the Gov- 
ernment to develop immediately all pos- 
sibilities for the production of domestic 
rubber. 

However, I can see no reason why it 
should be necessary for the Government 
to condemn land in order to secure a 
suitable site for nurseries. With all the 
land in California, certainly a suitable 
tract that is for sale at a reasonable price 
can be acquired for this purpose. 

After the seedlings have been grown 
in the nursery, it is hoped that suitable 
arrangements can be made with farm- 
ers, not only in California but in other 
States where the production of guayule 
seems feasible, to plant and cultivate 
these shrubs under Government direc- 
tion. It was the thought of the commit- 
tee that equitable arrangements with 
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farmers could be made to encourage The CHAIRMAN. The question now 
amendment. 


them to plant within the next 2 years 
from fifty to seventy-five thousand acres 

of guayule. The seed would be planted 
in the nurseries in March. This would 
require only about 700 acres of land. The 
nurseries would be operated, I under- 
stand, by the Forest Service. 

Some of those who appeared before 
the committee from the Department of 
Agriculture indicated it would be the 
flan of the Department to purchase the 
land on which the shrubs were cultivated 
after being transplanted from the nur- 
series. ‘The committee did not feel that 
the Government would be justified in 
purchasing the land for this purpose. I 
agree with the committee amendment 
which would preclude the Government 
from condemning or purchasing the land 
to be utilized in the cultivation of the 
shrubs outside of the nursery. This 
phase of the operation should in my 
opinion be conducted by farmers them- 
selves under Government direction. If 
the right to purchase and condemn is 
included, there is no telling how many 
thousand acres would be acquired by the 
Government for this purpose. 

I understand the shrubs would be cul- 
tivated only three or four times during 
the year. If these become Government 
farms, it would require a vast number of 
Federal employees to cultivate these 
guayule shrubs over a period of 4 years 
before the crop is ready for harvest. 

If a great many farmers could be in- 
terested in planting these shrubs, they 
could cultivate this crop in connection 
with their other crops at much less ex- 
pense to the Government. There would 
also be a greater opportunity to expand 
production immediately and a greater 
chance for the guayule rubber industry 
to survive as a private enterprise. 

The production of guayule might be 
considered in the same category as the 
production of sugar beets in this country. 
It is in the interest of the general welfare 
to encourage the production of such vital 
necessities as rubber and sugar within the 
continental United States as a protection 
against just such an emergency as now 
confronts us. Farmers can be enlisted to 
cooperate in the production of any com- 
modity so vital to our economic well- 
being if they are given some assurance of 
at least cost of production. 

There is a chance that this industry 
can live if we utilize private enterprise in- 
stead of setting it up on the basis of a 
Government enterprise entirely. The 
bill provides the authority for the Gov- 
ernment to purchase sites for factories 
and nurseries. There is no need to pur- 
chase land to put the Government in 
the business of farming guayule. Farm- 
ers themselves can handle that phase of 
the program under the supervision of the 
Department of Agriculture. 

I hope this amendment is defeated. 

(Here the gavel fell.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Mississippi [Mr. WaITTiIncTon] 
to the committee amendment. 

The question was taken; and on a divi- 
sion (demanded by Mr. WuitTINcTON) 
there were ayes 19 and noes 35. 

So the amendment to the committee 
amendment was rejected. 


recurs on the committee 
“ne committee amendment was agreed 
The CHAIRMAN. The Clerk will re- 
port the next committee amendment. — 
The Clerk read as follows: 
On page 2, line 21, strike out the word 
“purchase.” 


The committee amendment was agreed 
to 


The CHAIRMAN. The Clerk will re- 
port the next committee amendment. 

The Clerk read as follows: 

On page 2, line 22, strike out “or by con- 
demnation” and insert “for not exceeding 10 
years.” 

Mr. WHITTINGTON. Mr. Chairman, 
I rise in opposition to the committee 
amendment merely to say, without desir- 
ing to detain the committee, that, in my 
judgment, the Government would be pro- 
tected by having the power to condemn, 
if necessary, if they are unable to acquire 
by purchase or by agreement. 

With respect to the cost of this bill— 
and if I am in error ¥ would like to be 
corrected—as I understand, it is con- 
templated to operate about 75,000 acres, 
and a representative of the Department 
of Agriculture stated that the cost of 
operation would be in the neighborhood 
of $21,000,000, instead of the initial $2,- 
000,000 that has been referred to in the 
debate. But he stated if it was successful 
there might be paid in during the period 
of operation approximately ten or eleven 
million dollars. It occurs to me that the 
interest of the Government would be 
safeguarded by giving the Secretary of 
Agriculture the right, if he cannot pur- 
chase this land ur lease it on satisfactory 
terms, to condemn it. 

{Here the gavel fell.) 

Mr. COOLEY. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, I think this matter has 
been pretty well discussed, but I rise to 
agree with the gentleman from Missis- 
sippi [Mr. WHITTINGTON]. 

It seems to me that the power and 
right of condemnation is a right that is 
inherent in sovereignty. I do not know 
of any precedent for the action taken in 
this bill. That is, to deprive the Gov- 
ernment of the right to purchase or to 
condemn property which is apparently 
so badly needed for national defense. 

Mr. HOPE. Mr. Chairman, will the 
gentleman yield? 

Mr. COOLEY. I yield. 

Mr. HOPE. All that we do in this bill, 
as I understand it, is that we fail to ex- 
pressly give the Government that power. 
If the Government has that inherent 
power, we do not take that away. 

Mr. COOLEY. As a lawyer, does not 
the gentleman agree that the Govern- 
ment has the right, the power of emi- 
nent domain vested in it by reason of the 
fact that it is a sovereign government? 

Mr. HOPE. I think that is true as a 
general principle, but we do not take 
that: away in this bill, because we do not 
deny the Government the right to con- 
demn. 

Mr. WHITTINGTON. Will the gentle- 
man yield? 

Mr, COOLEY. I yield. 
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Mr. WHITTINGTON. With all mod- 
esty and deference, if the words “acquire 
without limitation” had been used, I sub- 
mit that that would embrace the 
to condemn; but the use of the wor 


ens the Government’s position. Here 
the Government starts out to acquire 
property which is badly needed, and we 
say to the representative of the Govern- 
ment, “We will take away from you the 
right of condemnation; we will take away 
from you the right of purchase.” When 
those two words were stricken out in the 
committee I called attention to the fact 
that even though we had stricken them 
out, the Government could go out and 
lease for 99 years, and they said, “Oh, 


that is right. We will have to put a limi- 
tation on that.” So they limited it to 10 
years. 


The Government can only acquire a 
leasehold estate under this bill for a 
period of 10 years. 

Mr. PACE. Do I understand the gen- 
tleman from North Carolina is now in- 
Sisting that he wants to put in this bill 
the word “purchase” to give the Depart- 
ment of Agriculture the right to purchase 
unlimited lands for the planting of these 
guayule plants? 

Mr. COOLEY. I may say to the gen- 
tleman from Georgia that I was opposed 
to striking out the word “purchase.” I 
was opposed to striking out the word 
“condemnation”, and I was opposed to 
the Government’s going into the business 
of leasing land for 99 years. I would 
like to call the gentleman’s attention to 
this situation: If this property is ac- 
quired by lease and is covered with 
guayule plants, they will, of course, be 
growing at the end of 10 years. The 
Government may, when it undertakes to 
renew the lease for an additional 10 years 
find that the property owners will re- 
fuse to renew the lease on the property 
to take the plants and the enhanced 
value of the property which has come 
about as the result of the planting of the 
guayule thereon. 

Mr. PACE. I am certainly surprised 
and disappointed because of the gentle- 
man’s attitude. I thought he took the 
position that the Department of Agri- 
culture already had enough land and 
should not be given the right to purchase. 

Mr. COOLEY. I do not know where 
the gentleman got that idea because I 
voted on it in the House as I did in the 
committee. I voted against this in the 
committee. 

Mr. FULMER. If the gentleman will 
yield, I will say, too, that I am somewhat 
surprised at the gentleman’s attitude be- 
cause he was the author of a proposition 
to investigate the Farm Security Admin- 
istration because they have been going 
around and buying thousands of acres 
of land. 

Mr. COOLEY. That has nothing to do 
with this. Just because there are sins, if 
they be sins, in the Farm Security Ad- 
ministration, does not mean that we 
should restrict our own Government in 
this particular, 
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Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. WHITTINGTON. With respect to 
acquiring unlimited acreage, is it not 
true that this particular clause under 
consideration limits the acreage to 
75,000? 

Mr. COOLEY. I think that is the 
wording in the bill. Not only that, but 
there is not any limitation in this bill, as 
I understand it, upon the amount to be 
paid for land that might be leased; and 
as was pointed out here on the floor dur- 
ing general debate, the Government will 
actually in all probability pay more in 
rent for 10 years’ use of the property 
than it would pay for fee-simple title to 
the property; and I just cannot see the 
wisdom of restricting the Government in 
this way. 

Mr. COFFEE of Nebraska. Mr. Chair- 
man, will the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. COFFEE of Nebraska. I am just 
wondering if the gentleman would like 
to have a crowd from the Department of 
Agriculture come down in his State of 
North Carolina and decide that this land 
would be fine for the cultivation of 
guayule. 

[Here the gavel fell.] 

Mr. COOLEY. Mr. Chairmaa, I ask 
unanimous consent to proceed for 3 addi- 
tional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. COFFEE of Nebraska. I will re- 
frame my question: Would the gentle- 
man like to have a crowd from the Farm 
Security Administration, I will say, come 
down into his State, North Carolina, 
and condemn, say, 20,000 or 30,000 acres 
of good farm land on the theory that it 
would be good land for the production of 
guayule plants for this experiment? 

Mr. COOLEY. I only wish they would 
come down there and use this seed to 
cover some of the land they have already 
purchased if it would grow there profit- 
ably. But I do not advocate what the 
gentleman has in mind. I do not want 
the Government to go into the land busi- 
ness any more than I want the Govern- 
ment to go into any other business; but I 
do not think it is the part of wisdom 
for it to lease this land for 10 years, be- 
cause it was stated before the committee, 
according to my recollection, that there 
would not be processing plants in ex- 
istence sufficient to take care of all the 
guayule which would be growing on that 
land at the expiration of the lease period. 

It must be something unusual when 
not even the oldest Member of the House 
can rise in his place and say this is not 
a& new precedent. 

I am anxious for the Government to 
have all the rubber it can possibly ac- 
guire, and all that we need. I am willing 
even to let this experiment go on, but I 
do not believe the Government should be 
held up and that this corporation should 
take advantage of an emergency such 
as exists today in an effort to unload this 
unprofitable business upon the Govern- 
ment at an exorbitant price. 

Mr. COFFEE of Nebraska. I think 
there is a little confusion here because 
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this particular section or the amendment 
now under consideration refers to the 
land only that will be utilized for the 
production of this guayule after it is 
taken from the nursery. 

Mr. COOLEY Are you not willing for 
the Government to buy those lands? 

Mr. COFFEE of Nebraska. I think it 
is more feasible and more practical for 
the Government to farm that job out 
among farmers. 

Mr. COOLEY. The nursery job? 

Mr. COFFEE of Nebraska. This does 
not apply to the nurseries. This applies 
Only to the growing of the shrubs after 
the seedlings have been taken from the 
nurseries, then put out among the 
farmers. 

Mr. COOLEY. I am speaking to the 
general proposition that the Government 
ought to have the right to buy and con- 
demn. 

{Here the gavel fell.) 

Mr. RUSSELL. Mr. Chairman, I ask 
unanimous consent that the gentleman 
may be given 2 additional minutes in 
order that I might ask him some ques- 
tions, if he will yield to me. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Texas [Mr. RUSSELL]? 

There was no objection. 

Mr. RUSSELL. Will the gentleman 
yield? 

Mr. COOLEY. I yield to the gentle- 
man from Texas. 

Mr. RUSSELL. If the Government is 
unable to lease the land at a fair price— 
they pick out the land which is suit- 
able—and the owners of that land refuse 
to give them a 10-year lease except at 
a price far in excess of the value of the 
land, with the amendment not in there 
and the right to condemn, is it not a fact 
that the Government will be forced and 
compelled by this fraud to pay an ex- 
orbitant price? 

Mr. COOLEY Either pay an exorbi- 
tant price or it will not acquire the land. 
These lands are located in a certain area 
of the country. 

Mr. RUSSELL. Would it not be a good 
proposition for the Government to get 
the land in fee simple at a less price than 
to pay for a 10-year lease? If they buy 
the land, at the end of the 10 years they 
could sell it to some homesteader. 

Mr. COOLEY I agree with the gen- 
tleman, but, unfortunately, the members 
of the Agricultural Committee disagree 
with me. 

Mr. COFFEE of Nebraska. Would it 
not be better for the Government not to 
lease or condemn? Would it not be bet- 
ter for them to farm this stuff out among 
the farmers themselves, paying them a 
reasonable price for the rubber which 
they produce? In other words, give the 
seedlings to the farmers. That is what 
I hope, and that is what the committee 
is interested in. 

Mr. COOLEY. I agree with the gen- 
tleman. I think it would be much better 
to farm it out to the farmers and let 
them grow the plants. 

Mr. COFFEE of Nebraska. That is 
what the committee is driving at by cut- 
ting out this right to buy or condemn. 

Mr. RUSSELL. The committee ad- 
mitted it might be impossible to farm it 


out, then they wculd be relegated back 
to leasing and purchasing the land. 

Mr. COOLEY. Or not go into the 
business at all. 

{Here the gavel fell.] 

The CHAIRMAN. The question is on 
the committee amendment. 
; The committee amendment was agreed 
oO 


The CHAIRMAN. The Clerk will re- 
port the next committee amendment, 
The Clerk read as follows: 


Page 2, line 25, strike out “Western Hemi- 
sphere” and insert “United States.” 


The committee amendment was agreed 
to. 

The CHAIRMAN. The Clerk will re- 
port the next committee amendment. 

The Clerk read as follows: 


Page 3, line 8, after the word “guayule”, 
insert “and to purchase land as sites for 
processing plants.” 


The committee amendment was agreed 
to. 

The CHAIRMAN. The Clerk wili re- 
port the next committee amendment. 

The Clerk read as follows: 


Page 4, line 2, strike out “Western Hemi- 
sphere” and insert “United States.” 


The committee amendment was agreed 
to. 

Mr. SCRUGHAM. Mr. Chairman, I 
offer an amendment which I sen’ to the 
Clerk’s desk. 

The Clerk read as follows: 


Amendment offered by Mr. ScrucHam: 
Page 3, line 5, after the word “guayule”, strike 
out the semicolon, insert a comma and the 
following: “and from chrysothamus, com- 
monly known as rabbit brush.” 


Mr. SCRUGHAM. Mr. Chairman, I 
favor this bill; however the growth of the 
guayule plant requires some time. There 
is already available in the waste lands of 
the far West, on probably 45,000,000 of 
acres, a plant known as rabbit brush, the 
scientific name of which is chrysothamus. 
Dr. Brandes, Chief of the Rubber Inves- 
tigations for the Department of Agricul- 
ture, states that he considers the rabbit 
brush as a good possibility, as a large 
quantity is now in existence. Twenty to 
forty thousand tons of rubber could be 
gotten from present growth which covers 
a very great area. 

From the Bureau of Plant Industry I 
have the following report on rabbit 
brush: 


Many portions of the States of California, 
Arizona, Nevada, New Mexico, and Utah (and 
in lesser areas in Colorado, Texas, and Idaho) 
grow a species of chrysothamus, known com- 
monly as rabbit brush. This plant contains 
appreciable amounts of rubber, running up 
as high as 6 percent of the dry rubber con- 
tent. Results in survey publications of 1909 
indicate that appreciable quantities of rub- 
ber could be obtained from these wild plants, 
In many places, the rabbit brush occurs in 
almost pure stands but such stands are limited 
to local areas, widely scattered over these 
nine States. The work of collecting and 
transporting is possible but would be arduous 
and make large demands upon man-hours of 
labor. The rubber has been extracted from 
rabbit brush by the method used for extract- 
ing rubber from guayule, and the rubber has 
been tested and found to be of good quality. 
The rubber extraction plant in existence at 
Salinas, Calif., could be utilized without modi- 
fication for extracting rubber from rabbit 
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brush, particularly from areas in the Mojave 
Desert and contiguous areas where some of 
the best stands have been located. It is esti- 
mated that as much as thirty to forty thou- 
sand tons of rubber may be obtained from 
plants of this species actually growing but at 
heavy expenditure of labor. 


Mr. FLANNAGAN. Mr. Chairman, will 
the gentleman yield? . 

Mr. SCRUGHAM. I yield to the gen- 
tleman from Virginia. 

Mr. FLANNAGAN. May I say to the 
gentleman that the Department stated 
that under the terms of the bill we would 
have the right to process rabbit brush. 

Mr. FULMER. Mr. Chairman, will the 
gentleman yield? 

Mr. SCRUGHAM. I yield to the gen- 
tleman from South Carolina. 

Mr. FULMER. I may say to the gen- 
tleman that the committee will accept 
the amendment. 

Mr. SCRUGHAM. I thank the gentle- 
man. 

Mr. Chairman, I ask unanimous con- 
sent to revise and extend my remarks and 
include therein an extract from the Reno 
Gazette of January 22, 1942, which gives 
a complete description regarding rabbit 
brush. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Nevada? 

There was no objection. 

The article referred to follows: 


COMMON RABBIT BRUSH POTENTIAL RUBBER 
SOURCE TO AID DEFENSE EFFORT 


In cooperation with the Nation's effort to 
find a native source from which natural rub- 
ber can be obtained, M. R. Miller, chemist at 
the University of Nevada agriculture experi- 
ment station said today that studies made 
several years ago had demonstrated that 
_ Nevada is a potential source of rubber. 

In 1926, in cooperation with the late J. M. 
Ryan, Miller made a study of the rabbit brush 
which is common to most of the State. 
While it was found that the rabbit brush did 
contain rubber, it also was seen that the cost 
of producing rubber from the plant was s0 
expensive that only an extreme national 
emergency would warrant large-scale opera- 
tions. 

The study was instigated at the suggestion 
of James G. ScrucHaM, then Governor and 
now Congressman from Nevada. Samples 
were taken from various localities within the 
State, and content of rubber was determined. 

Rubber content of the plants ranged from 
0.1 to 3.5 percent, varying with the differ- 
ent parts of the State from which the plants 
were obtained, Miller said. 

Called “chrysil,” the rabbit brush rubber 
was found to be of good quality, would vul- 
canize readily, and was better than most low- 
grade rubber. ; 

“Experts have expressed the opinion that 
the chrysil is superior to the product pro- 
duced from guayule, a similar western shrub,” 
Miller stated. 

“In some cases, individual plants contained 
as high as 6 percent rubber, and it may be 
possible that through breeding and selection, 
as was done with the guayule plant, the rub- 
ber content could be raised to a point where 
production could be commercially feasible; 
but the time required for such development 
would not make the rabbit brush available 
as a source of rubber for several years,” Mil- 
ler said. 

As early as 1878, Nevada Indians were fa- 
miiiar with rabbit brush as a source of rub- 
ber, the chemist added. “The presence of 
rubber in the bark of the plant is demon- 
strated by simply chewing quantities of the 


teenth century.” 

The rubber shortage of the first World War 
stimulated interest in the possibilities of 
securing rubber from plants native to the 
United States, and the University of Cali- 
fornia investigated’ the possibility of pro- 
ducing rubber, using some Nevada plants as 
well as shrubs of other States in the study. 

x. Fae , and the late Dr. 
H. M. Hall, both University of California 
botanists, made an extensive search for 
native plants containing rubber, and found 
that rabbit brush could be used. Little was 
done, although in 1918 the National Research 
Council acknowledged the potential value of 
the plant. 

During the high rubber prices of 1923, the 
Government again investigated the findings 
of Hall and Goodspeed, and confirmed the 
results of their study. However, the rabbit 
brush continued to grow wild on the deserts, 
serving only as a hiding place for jackrabbits. 
At present it is said that the total rubber 
content contained in rabbit brush growing 
widespread over the alkali uninhabited plains 
of the West, Southwest, and some 
Mountain States totals in the neighborhood 
of 250,000 tons, 

Recently, Dr. Goodspeed again called the 
attention of Government officials to his pre- 
vious studies, and introduced new evidence 
compiled by Dr. H. R. Wellman and himself 
to R. H. Tolley, Chief of the Bureau of Agri- 
cultural Economics, and Morris S. Rosenthal, 
Assistant Director of the Government’s War 
Council. 

According to Dr. Goodspeed, rabbit brush, a 
relative of guayule, can be harvested in the 
same manner as guayule is now handled in 
Mexico and California. In both plants the 
rubber exists mainly in the roots and stems. 
The guayule plant is finely ground and then 
dumped into tanks of water. The crude rub- 
ber rises to the surface and is skimmed off. 
Presumably rabbit brush could be handled in 
much the same manner. The best guayule 
produces up to 25 percent of its weight in 
rubber. The proportionate yield of rabbit 
brush would probably be lower, Dr. Good- 
speed believes. He also says that the cost 
of producing rubber from this source would 
be about 45 cents a pound, whereas the 
nominal price of East India rubber is 22144 
cents. 


The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Nevada [Mr. ScrucHam]. 

The amendment was agreed to. 

Mr. SCRUGHAM. Mr. Chairman, I 
offer a further amendment. 

The Clerk read as follows: 


Amendment offered by Mr. ScrucHam: On 
page 3, line 8, after “guayule”, insert “and 
Chrysothamus, commonly known as rabbit 
brush.” 


The amendment was agreed to. 
The Clerk read as follows: 


Sec. 2. (a) The Secretary is authorized to 
appoint such employees, including citizens 
of countries in the Western Hemisphere, as 
may be necessary for carrying out the pro- 
visions of this act. Such appointments may 
be made without regard to the provisions of 
the civil-service laws, and the compensation 
of the persons so appointed may be fixed 
without regard to the provisions of the 
Classification Act of 1923, as amended. All 
appointments so made by the Secretary shall 
be made only on the basis of merit and effi- 
ciency. 

(b) Notwithstanding the provisions of any 
other law governing the expenditure of pub- 
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lic funds, the General Accounting Office shall 
not disallow credit for, nor withhold funds 
because of, any expenditure which the Sec- 
retary shall determine to have been neces- 
sary to carry out the provisions of this act. 

(c) The Secretary may delegate any of the 
powers and duties conferred on him by this 
act to any agency or bureau of the Depart- 
ment of Agriculture. 

(d) The Secretary, with the consent of any 
board, commission, independent establish- 
ment, corporation, or executive department 
of the Government, including any field serv- 
ice thereof, may avail himself of the use of 
information, service, facilities, officers, and 
employees thereof, in carrying out the pro- 
visions of this act. 

(e) The Secretary may allot to bureaus and 
Offices of the Department of Agriculture, or 
may transfer to such other agencies of the 
State and Federal Governments as may be 
requested by him to assist in carrying out 
this act, any funds made available to him 
under this act. 


With the following: committee amend- 
ment: 

On page 4, line’ 7, strike out “including 
citizens of countries in the Western Hemi- 
sphere.” 

The amendment was agreed to. 

The Clerk read as follows: 


Committee amendment: On page 4, line 15, 
strike out all of lines 15, 16, 17, 18, 19, and 20. 


Mr. COCHRAN. Mr. Chairman, I rise 
in support of the amendment. 

Mr. Chairman, I was unable to get this 
bill amended on the floor a moment ago, 
but I was able to get it amended in com- 
mittee. When I looked at this bill at the 
outset this provision certainly astonished 
me. On one other occasion this provision 
was put into a bill the Department of 
Agriculture sponsored. This provision 
would absolutely take away from the 
Comptroller General of the Uniited 
States the right to audit the accounts, 
leaving it to the department that spends 
the money. Here you have a bill with the 
sky the limit as to the authorization, still 
this provision was passed by the Senate 
to let the Secretary of Agriculture, not 
our representative, the Comptroller Gen- 
eral, see that the money was spent ac- 
cording to law. 

I called that to the attention of the 
committee and of the Comptroller Gen- 
eral, and the committee has very wisely 
stricken it out. 

Let me call your attention to what it 
means. In regard to the other law to 
which I referred, as chairman of the 
Committee on Expenditures in the Ex- 
ecutive Departments, I called the officials 
of the Department of Agriculture and the 
Comptroller General before the commit- 
tee. We insisted that, regardless of the 
law, the General Accounting Office should 
aucit the accounts. After a 3-day ses- 
sion they agreed to do it, saying that sev- 
eral hundred thousand dollars could be 
saved. The accounts then were turned 
over to the General Accounting Office. 

I wrote a letter to the Bureau of the 
Budget, and I told the Director of the 
Budget that the Department had stated 
they could save several hundred thousand 
dollars. I suggested that he keep his eye 
on that money and see that they did not 
spend it for some other purpose. 

On January 6 of this year the Assist- 
ant Director of the Budget wrote this 
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letter to the chairman of the Committee 
on Expenditures in the Executive De- 
partments: 

Under date of November 10, 1939, Hon. JoHN 
J. Cocuran, as chairman of your committee, 
wrote this office concerning the possibility of 
returning to the general fund of the Treasury 
the unobligated balance in the appropriation 
account “12X2213—Payments for Agricultural 
Adjustment, Department of Agriculture.” 

You are now advised that this unobligated 
balance in the sum of $304,000 was returned 
to the surplus fund of the Treasury by ap- 
propriation warrant No. 146 under date of 
December 2, 1941, countersigned December 22, 
1941. 


That shows you what happened before. 

The committee has wisely stricken out 
this provision. If the committee amend- 
ment prevails, which I hope it will, then 
the Comptroller General will audit this 
account and not the Secretary of Agri- 
culture. 

{Here the gavel fell.] 

The CHAIRMAN. The question is on 
the committee amendment. 

The committee amendment was agreed 
to. 

The Clerk read as follows: 


Committee amendment: Page 4, line 21, 
strike out “(c)” and insert “(b).” 


The committee amendment was agreed 
to. 

The Clerk read as follows: 

Committee amendment: Page 4, line 24, 
strike out “(d)” and insert “(c).” 


The committee amendment was agreed 
to. 
The Clerk read as follows: 


Committee amendment: Page 5, line 5, 
strike out “(e)” and insert “(d).” 


The committee amendment was agreed 

to. 
The Clerk read as follows: 
Sec. 3. There are authorized to be appro- 
priated such amounts as may be necessary to 
carry out the provisions of this act. Any 
amounts so appropriated, and any funds re- 
ceived by the Secretary under this act, shall 
remain permanently available for the purposes 
of this act without regard to the provisions of 
any other laws relating to the availabiliy 
and disposition of appropriated funds and 
the disposition of funds collected by officers 
or agencies of the United States. 


With the following committee amend- 
ment: 

Page 5, line 18, after the period insert 
“Pending the making of the initial appro- 
priation to carry out this act, the Secretary 
is authorized to use, for purchases or opera- 
tions that he finds necessary under this act 
before the making of such appropriation, the 
funds available to any agency or agencies of 
the Department of Agriculture, and any such 
funds so used shall be reimbursed from the 
appropriation made to carry out this act.” 


Mr. COCHRAN. Mr. Chairman, I 
make a point of order against the amend- 
ment on the ground it is a reappropria- 
tion and therefore obnoxious to the rule. 
They should come before the Committee 
on Appropriations and justify any ap- 
propriation. 

The CHAIRMAN. The Chair sustains 
the point of order. 

Mr, COCHRAN. Mr. Chairman, I of- 
fer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. CocHran: On 
page 5, lines 10 and 11, after the word “ap- 
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propriated”, in line 10, strike out “such 
amounts” and insert “not exceeding $10,600,- 
000 or so much thereof.” 


Mr. COCHRAN. Mr. Chairman, un- 
der the provisions of this bill as reported 
by the committee the sky is the limit, 
$100,000,000 or whatever they may want 
to appropriate. I am not anxious to set 
an exact amount, but I do say we should 
put some limitation in this bill and not 
send it to the President in this form. 

This is the only argument I have to 
make. Ido not wish to detain the ccm- 
mittee, but I believe there should be some 
limitation put into the bill. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield? 

Mr. CCCHRAN. I yield. 

Mr. AUGUST H. ANDRESEN. Jesse 
Jones proposes to spend $400,000,000 for 
synthetic rubber. 

Mr. COCHRAN. We are not consider- 
ing that question here today. We are 
considering another bill and we should 
perfect the measure and legislate prop- 
erly and not say that any amount you 
want, if you can get it from the Appro- 
priations Committee, you can have. 

Mr. FLANNAGAN. Mr. Chairman, I 
rise in opposition to the amendment. 

The amendment, in my opinion, would 
practically destroy this piece of legisla- 
tion. I assumed we were serious in our 
consideration of this measure. We have 
just authorized something over $400,000,- 
000 to be spent for synthetic rubber that 
will be absolutely useless unless we can 
get some natural rubber to mix with it. 
Now, when it comes to providing for the 
natural rubber we want to limit the De- 
partment to an expenditure of not ex- 
ceeding $10,000,000, in spite of the fact 
that before the Department can get a 
cent the amount proposed will have to 
be approved by the Budget and passed on 
by the Appropriations Committee and 
then by this House. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. FLANNAGAN. I yield. 

Mr. COCHRAN. I have no desire to 
destroy the legislation. I am going 
along with you solely from the stand- 
point of national defense, but will not 
the gentleman himself amend my 
amendment by placing some amount in 
it and not set the precedent of passing a 
bill authorizing an unlimited appropri- 
ation? That is what I am trying to get 
at, andI am willing to accept any amount 
the gentleman may set. 

Mr. FLANNAGAN. I think the 
amount should be passed on by the 
Budget and by the Committee on Appro- 
priations. Even after this is done, the 
appropriation will have to be approved 
by the House. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Missouri. 

The amendment was rejected. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Tuomas of Texas, Chairman of the 
Committee of the Whole Fouse on the 
state of the Union, reported that the 
Committee having had under considera- 
tion the bill (S. 2152) pursuant to House 
Resolution 427, he reported the same 
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back to the House with sundry amend- 
ments : greed to in the Committee of the 
Whole. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

Is a separate vote demanded on any 
amendment? If not, the Chair will put 
them in gross. 

The amendments were agreed to. 

The bill was ordered to ke engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 

The title was amended. 


EXTENSION OF REMARES 


Mr. TABER. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and to include an article from 
a@ newspaper. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no cbjection. 

Mr. BENNETT. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix and to include an ead- 
dress by my colleague the gentleman 
from Missouri [Mr. PLogser.] 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

Mr. LANDIS. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp by the inclusion of two 
articles from the Washington Evening 
Star. 

The SPEAKER. Is there objection? 

There was no objection. 


PREVIOUS ORDERS 


The SPEAKER. Under previous order 
of the House, the gentleman from Massa- 
chusetts [Mr. Girrorp] is recognized for 
30 minutes. 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
the gentleman from Massachusetts, who 
has a special order today for 30 minutes, 
may have that same privilege on Monday 
next. Ido this at his request. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from Cali- 
fornia [Mr. Vooruis] is recognized for 
15 minutes. 

Mr. VOORHIS of California. Mr. 
Speaker, when a group of people find 
themselves adrift at sea, or in any other 
situation of great danger, one of two 
things happens. Either the members of 
that group revert to a barbaric attitude 
toward their fellow human beings, with 
whom they find their lot cast in this 
manner, as has happened in some in- 
stances in history, or they begin to rec- 
ognize a deeper and more profound rela- 
tionship with other people than they 
have ever known before. The future of 
our Nation as she finds herself at war, 
the length of time it will take us to win 
the war, and our future happiness and 
welfare will depend to a great degree 
upon how quickly we get ourselves into 
the second frame of mind. Up to date 
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we have not done that nearly as well as 
we should. 

Pettiness, smallness, attempts to gain 
position and advantage, attempts to fix 
the blame on other people—these are still 
with us. Ido not think these things ought 
to exist anywhere in this country or in 
the Congress or anywhere else at the 
present time. I believe that the fires of 
the reality of war, the losses that will be 
sustained, are going to burn these things 
away as time goes on, and I think there 
is another thing that will burn them 
away, and that is when we begin to realize 
fully and deeply what it is that America 
fights for, and what it is she fights against 
today. 

What are those things? America is 
fighting for decency and honesty in deal- 
ings between nations, and I thank God 
that we have an example of our relations 
in recent years with the Latin American 
countries to point to, because here is a 
case where a great, mighty nation has 
deliberately chosen a path of neighbor- 
liness, and I hope and believe we are going 
to stick to it. 

We fight against the assertion by strong 
nations that they have the right to over- 
run weak ones. We fight for the es- 
sential brotherhood of all races and 
kinds of people; not just Anglo-Saxon 
people, but all people who attempt to 
deal justly. 

We fight against the idea that there 
are master races who can claim superior- 
ity and the license to run over other 
peoples. This idea contains within it- 
self the germs of its own destruction, 
and I believe that Hitler has built up for 
himself a heritage of hatred on the Eu- 
ropean Continent that one day is going 
to be a most decisive factor. 

America fights for the right of men to 
be different and to be free to thank God 
and Him alone for their souls. In other 
words, she fights for the opportunity for 
people to know what true religion is, 
and she fights against the idea that 
the state can dictate to people what 
their ideas shall be. 

America fights for the right of a man 
te try to build a better world; to try to 
build it in accordance with his own ideas 
as he sees injustice and attempts to cure 
it. It is basic to everything America 
has ever stood for, and when we forget 
this we will have forgotten much of our 
country. 

She fights against the requirements 
that the common people of any nation 
must accept whatever is as being per- 
fect. We fight for constitutional de- 
mocracy as a form of government, for 
government by agreement, with the rec- 
ognition of minority rights; and we fight 
against dictatorship, government by de- 
cree, by fear, and by force. 

When we know these things; I mean 
really’ know them deep in our hearts; 
when they become seared into our very 
souls, then we will be ready to be men 
worthy of the times in which we live. 
It is still the men and their spirit and 
the dynamic that moves them that alone 
can conquer in the end. 

For a while the armies of Napoleon 
were victorious. They were victorious, 
in my judgment, because those armies 
believed that they were spreading new 
ideas, ideas that had been born out of 


the French Revolution. Napoleon even- 
tually fell, and I believe the main reason 
he fell was because his own soldiers be- 
gan to see that it was his personal ambi- 
tion that moved him more than anything 
else. So it has been with all conquerors. 

I believe America will win this war, 
because I believe that people will realize 
as time goes on what her cause really 
is, and will know that democracy, in 
which we believe, is something dynamic, 
not something static; something more 
precious than anything that mankind 
has ever known before. 

Mr. Speaker I want to mention also 
what we must look ahead to in the future. 
I believe that now we are laying the 
foundation of the future, even as we fight 
this war. The things that we may do 
in this Congress are important to the 
health of our people 10 years from now. 
They are important to the structure of 
our industry, whether it shall be a great 
monopolistic industry or whether small 
business shall have a chance. They are 
important to the hope of our free farms. 
They are important to the chances of 
our financial soundness in the future. 

No one knows how large our public 
debt may become before we are through 
with this war. but I think it is not out 
of line to say that if it takes it to win 
the war that debt may go to one hun- 
dred and fifty, two hundred, or perhaps 
even three hundred billion dollars. Sup- 
pose it should, because I think we need 
to face the greatest eventuality that may 
take place—suppose it should become 
$300,000,000,000? The interest on $300,- 
000,000,000 at 24% percent amounts to 
$7,000,000,000 per year, more than we 
have ever raised in Federal taxes in a 
year up to date. I do not think this 
needs to happen. 

I refer now to something I spoke briefly 
about a couple of days ago, namely, the 
proposal contained in legislation that will 
shortly come to the House that the Fed- 
eral Reserve banks should purchase di- 
rectly bonds from the Treasury. 

I have to say these things because I 
think it is important for us to consider 
now the soundness of our financial situa- 
tion in the future. 

The source of Federal Reserve credit 
is the Nation’s own credit. I have here 
in my hand an article written by Mr. E. A. 
Goldenweiser, chief of the research staff 
of the Federal Reserve Board, entitled 
“The Nature of Federal Reserve Banks.” 
Touching this subject and from this re- 
lease I read the following: 

A Reserve bank, on the other hand, derives 
the funds available for its loans and invest- 
ments from powers conferred upon it by Con- 
gress. The capital it has is prescribed by 
Congress and constitutes a small part of the 
funds at its disposal. The other source of 
funds of the Reserve bank is its power to 
issue notes and to accept and create deposits. 


The Reserve banks will create deposits 
to buy these bonds, and if they need to 
they will issue Federal Reserve notes, and 
those Federal Reserve notes must be re- 
deemed by the United States Treasury in 
“lawful money,” as they say upon their 
face. It is the credit of the American 
people that will be borrowed from the 
Federal Reserve banks when they buy 
Treasury bonds. I do not object to their 
buying the Treasury bonds direct, but I 
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do say that if they are to buy those bonds, 
should be not one dime of interest 
ose 


im: 
e the American people must pay in- 
upon their own credit, having per- 
mitted a private financial institution to 


I talk about these things as 
as Ido? Because there is hope, it 
seems to me in the change I am con- 
tinually suggesting, hope that we could 
free industry in America from bondage to 
finance; that we could put industry in a 
place where it could expand according to 
the soundness of its own ability, but ex- 
pand and know that the consumer buy- 
ing power of the Nation would expand in 
proportion; and only when that situa- 
tion exists will you be able to have con- 
tinuous prosperity. I make this sugges- 
tion over and over because I believe it 
could make it true, that whatever is 
physically possible for us would become 
financially possible. And it should be 
that our national bookkeeping will re- 
flect the real facts of the substantial 
situation on the lands and in the fac- 
tories of our country. 

At the very least it is important while 
we are drafting young men—and maybe 
before long older ones—while we are im- 
posing by far the highest taxes in our 
history, while we are requiring that in- 
dustry in America be regimented to the 
war’s end, at least while these things 
are done let us have the decency to stop 
imposing an unnecessary and unjustified 
interest burden on future generations 
by forcing the American people to borrow 
their own credit at interest from private 
institutions which, paradoxically enough, 
claim ownership of the public credit. 

Another reason I am deeply concerned 
about this is because I look forward to 
the time when this whole monetary sit- 
uation may be in the hands of one agency 
under the direct control of the Congress 
of the United States, so that the issu- 
ance of money, whether in the form of 
paper, demand deposits, silver, or any- 
thing else, may be in such way that we 
can have a dependable and stable rela- 
tionship between real wealth on the one 
hand and monetary tokens on the other. 

Let me read a little of the record. In 
December 1915 the buying power of the 
dollar was $1.35 on a 1926 base. In May 
of 1920 it was 59 cents, less than half as 
much. In April 1921 it was back to $1.01. 
In October 1929 it was $1.05, and by Feb- 
ruary 1933 it had risen to $1.67. By Oc- 
tober 1940 it had fallen to $1.27, and to- 
day it is about $1.03. Such fiuctuations 
in the purchasing power of money may 
amount to wreaking havoc with an eco- 
nomic system. Today, in the name of 
national need, we could at least take one 
step in the direction of a sound and 
stable dollar controlled in the interest of 
the people, put into circulation by the 
servants of the people, for the general 
welfare of all the people, and not any 
longer under circumstances where an 
interest burden is permanently fastened 
on the country by private agencies who 
usurp that essential governmental power. 
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The future of our country depends upon 
the earnest thought that Congress may 
give to these things, and I beg considera- 
tion for the matters I have submitted 
this afternoon. 

The gentleman from Texas [Mr. Part- 
man] has introduced a bill (H. R. 6391) 
which would enable us to finance this war 
in large part without interest-bearing 
debt. I have introduced a number of 
bills which would accomplish the same 
purpose. I earnestly plead for considera- 
tion of such bills. 

The SPEAKER. Under previous order 
of the House, the Chair recognizes the 
gentleman from Michigan [Mr. Woop- 
ruFF] for 15 minutes. 


PARTISAN POLITICS 


Mr. WOODRUFF of Michigan. Mr. 
Speaker, it is greatly to be regretted that 
a man in the position of prominence and 
influence occupied by Edward J. Flynn, 
chairman of the Democratic National 
Committee, should have tried in a Na- 
tion-wide radio broadcast on the eve- 
ning of February 2 to use the war for 
political purposes. At a time when Re- 
publicans and Democrats and all other 
good Americans are striving for na- 
tional unity in the winning of the war 
Mr. Flynn did his Nation and his party 
a grave disservice by seeking to provoke 
a partisan political campaign of con- 
troversy, personal abuse, and mud sling- 
ing. Mr. Flynn went far indeed into the 
realm of partisan prejudice, disunity, and 
political abuse, with the war as the al- 
leged basis, when he said some of the 
things he did say over the radio. Every 
good American, irrespective of political 
affiliation, will decry this unwise, ill- 
conceived, and wholly unnecessary at- 
tempt on the part of Mr. Flynn to agitate 
acrimonious political controversy at this 
time when the Nation so vitally needs 
unity of action and unity of will. 

Mr. Flynn offered a gratuitous and 
outrageous insult to millions of earnest, 
patriotic Americans when he said: 


It is now plain to everyone that the Re- 
publican Party is not as much interested in 
winning the war as it is interested in con- 
trolling the House of Representatives. 

The more than 22,000,000 citizens who 
voted the Republican ticket in the last 
election are the Republican Party. The 
charge Mr. Flynn makes against them 
is in effect a charge of treason. It isa 
charge of unpatriotic selfishness which 
would put political gain above the win- 
ning of the war. If Mr. Flynn does not 
realize that this is a false, slanderous 
charge for which he ought to apologize 
to the millions of Americans who are 
just as patriotic as he proclaims him- 
self to be, and who are working just as 
earnestly and just as hard to help win 
this war as he proclaims himself to be 
working, there are millions of Americans 
in the country who will feel that way 
about his shameful libel on honest, loyal 
citizens. 

There were sons of Republicans as well 
as sons of Democrats and new dealers at 
Pearl Harbor. There were sons of Re- 
publicans as well as sons of Democrats 
and New Dealers at Midway, Wake, and 
Guam. There are sons of Republicans 
as well as sons of Democrats and new 
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dealers with the heroic MacArthur in 
the fox holes of the Philippines today. 
There are sons of Republicans as well 
as sons of Democrats and new dealers 
in the expeditionary forces in Ireland, 
in Iceland, in Trinidad, and in the other 
far places of the world. There are sons 
of Republicans as well as sons of Dem- 
ocrats and new dealers in the Army and 
Navy now waiting for training equip- 
ment and fighting equipment they so 
desperately need. They are not fighting 
as Republicans or Democrats or new 
dealers. They are fighting as Americans. 
And we, working at home, shall not think 
of ourselves as Republicans and Demo- 
crats and new dealers, as Mr. Flynn 
would have us do, in the effort to pro- 
vide those men with the machines and 
implements and munitions of war. We 
must all work and struggle together as 
Americans, and we will all work and 
struggle together as Americans despite 
Mr. Flynn’s strange ideas of raising bit- 
ter political controversy at a time like 
this. 

Of course, every good American wants 
to preserve our constitutional system of 
government, the checks and balances of 
three independent, coordinate branches, 
implemented by the biparty system of 
political operation. If Mr. Flynn wants 
to liquidate the Republican Party, si- 
lence all appraisal and suggestions as to 
the conduct of the Government and of 
the war, then he does not want the kind 
of government we are fighting this war 
to preserve. 

Not content with one outrageous 
charge against the integrity and: patri- 
otism of the millions of Republican 
Americans in the Nation, Mr. Flynn went 
even further to say: 


I naturally feel that no misfortune except a 
major military defeat could befall this coun- 
try to the extent involved in the election of a 
Congress hostile to the President. 


Here Mr, Flynn again plainly implies 
that he wants the country to believe a Re- 
publican Congress actually would sabotage 
the national defense and, because of al- 
leged hostility to the President, would be 
willing to see the Nation defeated and 
crushed. No intelligent, fair-minded 
American could believe that. Mr. Flynn 
tries to hedge a little by saying he does 
not mean Republican candidates for con- 
gressional seats “have any lack of patri- 
otism.” Oh, no. He only means that if 
they won control of the House, it would 
just be a disaster second only to a major 
military defeat. Which is simply a way 
of saying, “You would be willing to bring 
about the defeat of your Nation in war, 
but I do not mean to impugn your patri- 
otism.” 

There are many of us who hope Mr. 
Flynn will realize the enormity of the 
charge he has made and retract. 

Mr. Flynn owes not only the Republi- 
cans but a whole nation striving for 
unity a profound apology. It is to be 
hoped, but doubted, that he will offer it. 


EXTENSION OF REMARKS 
Mr. CARLSON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 


marks in the Appendix of the Recorp and 
to include therein a short editorial. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas [Mr. CarRLson]? 

There was no objection. 

Mr. LANE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Appendix of the Recorp and to 
include therein copy of an editorial ap- 
pearing in the Boston Daily Globe of 
February 2. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. LANE]? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. SHANLEY, in- 
definitely, on account of illness. 


ENROLLED BILL SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a bill of the House of the follow- 
ing title, which was thereupon signed by 
the Speaker: 


H. R. 5833. An act to extend the time dur- 
ing which orders and marketing agreements 
under the Agricultural Adjustment Act, as 
amended, may be applicable to hops. 


The SPEAKER announced his signue 
ture to enrolled bills of the Senate of the 
following titles: 

* §.381. An act for the relief of Marcel M. 
Roman, Clara M. Roman, and Rodica E., 
Roman; 

S.806. An act for the relief of Carmella 
Ridgewell; 

S. 1523. An act for the relief of the Portland 
Sportwear Manufacturing Co.; 

S. 1654. An act for the relief of the Mer- 
chants Distilling Corporation; 

8.1771. An act for the relief of R. V. Thurs- 
ton and Joseph Hardy, a partnership; 

8.1778. An act for the relief of Leslie 
Truax; 

S. 1848. An act for the relief of Dr. Hugh G, 
Nicholson; 

S.1974. An act for the relief of Francis 
Haward Robinson; and 

S. 2011. An act for the relief of Willard R. 
Centerwall, formerly superintendent and spe- 
cial disbursing agent at the Tongue River 
Indian Agency. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 


H.R. 257. An act for the relief of Edna La 
Blanche Gillette; 

H.R. 1903. An act for the relief of Reuben 
Owen; 

H.R. 1914. An act for the relief of the Cop- 
pel Coal Co.; 

H.R. 2372. An act for the relief of Paul E. 
Cook; 

H.R. 2376. An act for the relief of Ethel 
Ray Sowder; 

H.R.3118. An act for the relief of the State 
Compensation Insurance Fund of California; 

H.R.3403. An act for the relief of Louis 
M. McDougal; 

H.R. 4182. An act for the relief of Mollie 
8. McHaney; 

H. R. 4436. An act for the relief of Mrs, 
Bertha M. Smith; 

H.R. 5046. An act for the relief of Mr. and 
Mrs. R. L. Saunders; 

H.R.5085 An act for the relief of Esco 
Wood; 
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H.R. 5164. An act for the relief of Arthur 
Jorgenson and the legal guardian of Robert 
R. Jorgenson, a minor; 

H.R. 5291. An act for the relief of Helen 
Rauch and Max Rauch; 

H.R. 5390. An act for the relief of G. T. 
Eliott, Inc.; 

H.R. 5541. An act for the relief of Joseph 
Keeney; 

H. R. 5701. An act for relief of the accounts 
of Lt. Col. Joseph M Kelly, United States 
property and disbursing officer for Kentucky; 

H.R. 5767. An act for the relief of A. Paul 
Johnson; and 

H.R. 6356. An act to amend the act ap- 
proved October 24, 1941, entitled “An act to 
authorize the Secretary of the Navy to provide 
salvage facilities, and for other purposes” 
(Public, No. 280, 77th Cong.), so as to remove 
the limitation on the sum authorized to be 
appropriated annually to effectuate the pur- 
poses of the act. 


ADJOURNMENT 

Mr.SOUTH Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; according- 
ly (at 5 o’clock and 6 minutes p. m.) the 
House adjourned until tomorrow, Friday, 
February 6, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 


COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 
The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 


hearing on Thursday, February 12, 1942, 


at 10 a. m., on House Joint Resolution 
263, to provide decorations for outstand- 
ing conduct for service by persons serving 
in the American merchant marine. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Tuesday, February 17, 1942, 
at 10 a. m., on H. R. 6503, to extend 
and amend certain emergency laws re- 
lating to the merchant marine, and for 
other purposes. 


EXECUTIVE COMMUNICATIONS, ETC. 


1372. Under clause 2 of rule XXIV, a 
letter from the Acting Secretary of the 
Navy, transmitting a draft of a proposed 
bill authorizing appropriations for the 
United States Navy, additional ordnance 
manufacturing and production facilities, 
and for other purposes, was taken from 
the Speaker’s table and referred to the 
Committee on Naval Affairs. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. ROGERS of Oklahoma: Committee on 
Indian Affairs. H. J. Res. 268. Joint reso- 
lution to extend the time for amending the 
petition of the Indians of California under 
section 4 of the act of May 18, 1928; without 
amendment (Rept. No. 1748). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. LANHAM: Committee on Public Build- 
ings and Grounds. H. R. 6483. A bill to 
amend the act entitled “An act to expedite 
the provision of housing in connection with 
national defense, and for other purposes,” ap- 
proved October 14, 1940, as amended; with 
amendment (Rept. No. 1749). Referred to 
the Committee of the Whole House on the 
state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. McGEHEE: Committee on Claims. 
H. R. 6532. A bill for the relief of sundry 


H.R 6533. A bill for the reliet of sundry 
claimants, and for other purposes; 
amendment (Rept. No. 1747). Saciia es to 
the Committee of the Whole House. 


PUBLIC BILLS AND RESOLUTICNS 


Under clause 3 of rule XXII, »ublic 
bills and resolutions were introducec’ and 
severally referred as follows: 


By Mr. DICKSTEIN: 

H.R. 6534. A bill providing for the issu- 
ance of documentary evidence of United 
State citizenship; to the Committee on Immi- 
gration and Naturalization. 

By Mr. FORAND: 

H.R. 6535. A bill to provide an increase of 
20 percent in the salaries of raitway postal 
clerks and substitute railway postal clerks; 
to the Committee on the Post Office and 
Post Roads. 

By Mr. LUTHER A. JOHNSON: 

H.R. 6536. A bill to change the name of 
Conduit Road in the District of Columbia; 
to the Committee on the District of Colum- 
bia. 

By Mr. LANDIS: 

H.R. 6537. A bill to amend further the 
Civil Service Retirement Act of May 29, 1930; 
to the Committee on the Civil Service. 

By Mr. VAN ZANDT: 

H.R. 6538. A bill to amend further the 
Civil Service Retirement Act of May 29, 1930; 
to the Committee on the Civil Service. 

By Mr. VINSON of Georgia: 

H.R. 6539. A bill authorizing appropria- 
tions for the United States Navy, additional 
ordnance manufacturing and production fa- 
cilities, and for other purposes; to the Com- 
mittee on Naval Affairs. 

H. R. 6540. A bill to provide for the inspec- 
tion of books, records, and other writings of 
contractors in certain cases, and for other 
purposes; to the Committee on Naval Af- 
fairs. 

By Mr. GREEN; 

H.R. 6541. A bill exempting cane sugar pro- 
duced in the United States from the quota 
provisions of the Sugar Act of 1937; to the 
Committee on Agriculture. 

By Mr. LANDIS: 

H.R. 6542. A bill to provide that a tax 
shall not be imposed upon the use of motor 
vehicles after July 1, 1942; to the Commit- 
tee on Ways and Mean:z. 

By Mr. DOUGHTON: 

H. R. 6543. A bill to amend certain pro- 
visions of the Internal Revenue Code relat- 
ing tothe: oduction of alcohol; to the Com- 
mittee on Ways and Means. 

By Mr. JENNINGS: 

H. R. 6544. A bill to change the name of 
Douglas Dam to Douglas MacArthur Dam; 
to the Committee on Military Affairs. 

By Mr. WILSON: 

H. Res. 431. Resolution authorizing an in- 
vestigation of the entire problem of the em- 
ployment and utilization of civilian personnel 
of the Government in and near *1e District 
of Columbia; to the Committee on Rules, 

By Mr. BARNES: 

H. Res. 432. Resolution to create a select 
committee to study domestic and world eco- 
nomic conditions caused by the present war 
and to formulate plans for readjustment to 
— conditions; to the Committee on 

ules. 
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PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. McGEHEE: 

H.R. 6532. A bill for the relief of sundry 
claimants, and for other purposes; to the 
Committee on Claims. 

H.R. 6583. A bill for the relief of 
claimants and for other purposes; to the 


By Mr. PETERSON of 


By Mr. THOMAS of New Jersey: 


Commanding 
forces in the Par East; to the Committee on 
Military Affairs. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

2379. By Mr. CARTER: Petition of the 


State Board of Agriculture of California, urg- 
ing the abolition of the farm tenants pur- 


| chasing program, Farm Security Administra- 


tion, and reduction of almost 45 percent in 
the Surplus Marketing Administration, De- 


| partment of Agriculture, as nonessential ex- 
| penditures during the war crisis, on account of 


the great need for economy; to the Commit- 
tee on Agriculture. 

2380. Also, petition of the joint assembly 
of the California Legislature, memorializing 
the Congress to amend the Federal Social 
Security Act by repealing the amendment of 
1939 thereto; to the Committee on Ways and 
Means. 

2381. By Mr. FITZPATRICK: Petition of 
the common councii of the city of Yonkers, 
requesting the Federal Government to grant 
defense contracts to the Alexander Smith & 
Sons Carpet Co., the Saunders Machine & 
Tool Co., the Otis Elevator Co., and the 
Habirshaw Cable & Wire Co.; otherwise 
thousands of employees will be laid off be- 
cause these companies lack the necessary 
material to carry on their usual and normal 
business; to the Committee on Military 
Affairs. 

2382. By Mr. LUTHER A. JOHNSON: Peti- 
tion of the Women’s Missionary Union of the 
First Baptist Church, Hearne, Tex., favoring 
legislation to prohibit the manufacture and 
sale of liquor for the duration of the war; to 
the Committee on the Judiciary. 

2383. Also, petition of Mrs. R. M. Hix, sec- 
retary of Hearne Parent Teachers Association, 
Hearne, Tex., favoring legisiation prohibiting 
the sale of all intoxicating beverages for the 
duration of the war; to the Committee on the 
Judiciary. 

2384. By Mr. KEOGH: Petition of the Port 
of New York Authority. New York, N. Y., con- 
cerning Senate bill 2198; to the Committee 
on Banking and Currency. 

2385. By Mr. MARTIN of Massachusetts: 
Memorial of the House of Representatives of 
the Commonwealth of Massachusetts, favor- 
ing legislation to protect the national war 
efforts and operations of this country from 
excessive and unjust burdens of State sales 
taxes; to the Committee on Ways and Means. 

2386. By Mrs. ROGERS of Massachusetts: 
Petition of the General Court of the Com- 
monwealth of Massachusetts, memorializing 
Congress in favor of Federal legislation to 
protect the national war efforts and opera- 
tions of this country from excessive and un- 


] 
1 
i 
f 


Sa a) ae A la al 








1942 


just burdens of State sales taxes; to the Com- 
mittee on Ways and Means. 

2387. By Mr. ROLPH: Assembly Joint Reso- 
lution No. 11 of the State of California, 
relative to nondeductibie income of recip- 
ients of old-age assistance; to the Commit- 
tee on Pensions: 

2388. By Mr. WIGGLESWORTH: Petition 
of the House of Representatives of the Gen- 
eral Court of Massachusetts, favoring Federal 
legislation to protect the national war efforts 
and operations of this country from excessive 
and unjust burdens of State sales taxes; to 
the Committee on Ways and Means. 

2389. By the SPEAKER: Petition of the 
secretary of the Commonwealth of Massa- 
chusetts, petitioning consideration of their 
resolution with reference to Federal legisla- 
tion to protect the national war effort and 
operations from unjust burdens of State 
sales taxes; to the Committee on Ways and 
Means. 

2390. Also, petition of the General Federa- 
tion of Women’s Clubs, Washington, D. C., 
petitioning consideration of their resolution 
with reference to the Women’s Army Auxil- 
iary Corps, economy in nondefense expendi- 
tures, aid to United Nations, and mandatory 
joint-income tax; to the Committee on Mili- 
tary Affairs. 


HOUSE OF REPRESENTATIVES 


Fripay, Fesrvuary 6,,.1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the follow- 
ing prayer: 


O Thou who art the Father of our 
spirits, no human love has ever been like 
Thine. Thou hast been prodigal in Thy 
gifts of field and forest; how much more 
wonderful have been Thy manifold 
blessings and mercies to all mankind. 
Oh, that men would praise the Lord for 
His goodness and for His wonderful 
works to the children of men. Do Thou 
quiet the pulse of doubt and complaint; 
hush every distempered imagination that 
hearts may be rested in faith on Him 
whose love is from everlasting to ever- 
lasting. 

Thou art not far from us at any time; 
speak to our listening hearts. We thank 
Thee for the infinite tenderness with 
which Thou hast blessed the earth; en- 
able us to be Thy faithful coworkers in 
inspiring peace and security in our 
country. Sustain and encourage every 
plan and act which means greater sta- 
bility to our free institutions and richer 
blessings to all our people. May charity 
seek not her own, but, laying aside every 
sin that doth so easily beset us, let us run 
with patience the race that is set before 
us, looking unto Jesus, the Author and 
Finisher of our faith. Amen 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States was communi- 
cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 
House that on February 2. 1942, the 
President approved and signed a bill of 
the House of the following title: 

H.R. 5591. An act to amend the District 
of Columbia Revenue Act of 1939, and for 
other purposes. 
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MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Baldridge, one of its clerks announced 
that the Senate had passed a bill of the 
following title, in which the concurrence 
of the House is requested: 

S. 2192. An act to extend the time for ex- 
amination of quarterly accounts covering 
expenditures by disbursing officers of the 
United States Navy. 


The message also announced that the 
Secretary of the Senate had been directed 
to return to the House of Representatives 
the bill (S. 1481) entitled “An act to 
provide for the recognition of the services 
of the civilian officials and employees, 
citizens of the United States, engaged in 
and about the construction of the Pan- 
ama Canal.” 


EXTENSION OF REMARKS 


Mr. KIRWAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include there- 
in an address delivered before the Ma- 
honing Valley Resources Committee in 
Youngstown on Saturday, January 31. 
This is over the amount allowed under 
the rule, and I have an estimate that its 
printing will cost $112. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 


AN AMERICAN SOLDIER'S LETTER 


Mr. HEBERT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks, and further to extend my re- 
marks in the Recorp and include therein 
a letter received from a constituent. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Louisiana? 

There was no objection. 

Mr. HEBERT. Mr. Speaker, some 
years ago a New York newspaper editor 
became very famous through answering 
the inquiry of a little girl as to whether 
or not there is a Santa Claus. His edi- 
torial began, “Yes, Virginia, there is a 
Santa Claus.” The editorial became 
very famous. 

Today there has come to my attention 
a letter from an American soldier which 
I believe in its simplicity and sincerity 
will become as famous in time as that 
editorial. I like to call it An American 
Soldier’s Letter. I believe that if every 
American soldier in the service today had 
occasion to write, he would write just 
this type of letter. I ask each of you to 
read it and send it back home as much 
as possible. 

(Here the gavel fell.] 


WHY DOES THIS GOVERNMENT INSIST 
UPON ISSUING BONDS AND PAYING IN- 
TEREST ON ITS OWN CRED:-T? 


Mr. BURDICK. Mr. Speaker, I ask 
unanimous consent to address the House 
for one-half minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Dakota? 

There was no objection. 

[Mr. Burpick addressed the House. 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. KLEIN. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
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in the Recorp and include therein 2 sur- 
vey I have prepared showing the rentals 
and living costs in the city of New York 
as compared with those of other large 
cities in the United States. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr..ROBERTSON of North Dakota. 
Mr. Speaker, I ask unanimous consent 
to extend my own remarks in the Recorp 
and include therein a statement made 
before the Public Roads Committee to- 
day by the president of the Canada- 
Alaska Prairie Highway Association. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Dakota? 

There was no objection. 

Mr. WIGGLESWORTH. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein certain information received 
from the F. C. C. and the Dies commit- 
tee, also an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 


ADJOURNMENT OVER 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
on Monday next. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 


ORDER OF BUSINESS 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that the Calen- 
dar Wednesday call of committees be 
dispensed with next week. 

Mr. MICHENER. Reserving the right 
to object, Mr. Speaker, will the gentle- 
man give us some idea about what the 
program will be for next week? 

Mr. McCORMACK. I shall be glad to. 

If the appropriation bill to be consid- 
ered today is not finished, it will come 
up on Monday, but if its consideration 
is completed today there is nothing on 
the program for Monday. 

If the Committee on Rules reports out 
the resolution extending the life of the 
Dies committee, that will come up on 
Tuesday. I hope that if the Committee 
on Rules acts on this resolution it will 
act on Monday rather than on Tuesday, 
because I want to formulate the program 
for next week so that no business will be 
considered from Wednesday on for the 
remainder of the week. 

Further, if the Committee on Rules 
reports out a rule making in order the 
consideration of the Lanham bill to con- 
struct approximately $50,000,000 of hous- 
ing in Washington, that will come up on 
Tuesday. 

Outside of these two matters, there is 
nothing on the agenda for next week. 

Mr. MICHENER. Is there any possi- 
bility. of the consideration of the bill 
providing for the relief of persons thrown 
out of employment? 

Mr. McCORMACK. That bill will not 
come up for consideration unless it is 
reported out, and I doubt that it will be 
reported out in time. 
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Mr. MICHENER. If the bill is re- 
ported out unanimously by the com- 
mittee, since it is a very urgent matter, 
would there be any objection to just 
passing it? 

Mr. McCORMACK. No; of course not, 
if it is reported out. I prefer not to have 
any business considered on Wednesday, 
if possible. The gentleman is aware of 
the reason for that. A number of Mem- 
bers, naturally, have speaking engage- 
ments on the anniversary of Lincoln’s 
birth. Some of them have to go consid- 
erable distances to meet their engage- 
ments. It is only right that that factor 
sheu'd be considered. However, if the 
bill is reported out, it is so important 
we would have to bring it up for con- 
sideration, but I do not intend to have 
any business considered on Wednesday, 
Thursday, or Friday of next week. 

Mr. MICHENER. I withdraw my res- 
ervation of cbjection, Mr. Speaker. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. EATON. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and include therein a 
resolution from the New Jersey Legis- 
lature memorializing Congress not to 
interfere with the State’s administration 
of its unemployment-compensation fund. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 


EMPLOYMENT IN OFFICE OF CIVILIAN 
DEFENSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to proceed for 
1 minute and to extend my remarks in 
the REcorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

Mr. LELAND M. FORD. Mr. Speaker, 
I have noted the newspaper reports re- 
ferring to Maris Chaney and others, with 
the amounts given as their salaries. I 
now find that some 17 of these people 
are carried under the volunteer partici- 
pation group in the Office of Civilian De- 
fense. In other words, we have volun- 
teers for $22.22 a day, volunteers for 
$5,600 a year, volunteers for $4,690 a year, 
and various amounts. Apparently it is 
not hard to get volunteers to take our 
money. 

My opinion is that this is important 
work; that if a man who is capable and 
competent went out before the people, 
the work is important enough and im- 
portant enough to the people so that 
they could be told about it without all 
of this ballyhoo, dancing. singing, and 
playing to do it. 

Here were the O. C. D. groups saying 
they had no materials, such as gas 
masks, nor money to work with. Now, 
when they get it, they use the funds for 
political and social pay-offs. Cannot our 
people come té a realization that this 
war was not put on for the purpose of 
social gatherings, a great playtime, and 
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a Roman holiday, to be paid for at the 
expense of the United States Govern- 
ment and the taxpayers? 

This war is a serious thing. The taxes 
are heavy, regardless of whether some 
people realize it or not, and you cannot 
blame our taxpayers. I join with them 
in protesting the use of Government 
money for any such playtime services as 
stated above, and I hope some day, some- 
time, this absolute throwing away and 
wasting of money will stop. 


REPEAL OF THE AMENDMENT OF THE 
RETIREMENT ACT 


Mr. CASE of South Dakota. Mr. 


" Speaker, I ask unanimous consent to 


proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection 

(Mr. Case of South Dakota addressed 
the House. His remarks cppear in the 
Appendix.] 

EXTENSION OF REMARKS 


Mr. MANSFIELD. Mr. Speaker, I 
ask unanimous consent to insert two ex- 
tensions of remarks in the Recorp, one 
to embrace correspondence between the 
Chief of Engineers and myself in regard 
to the harbor on the island of Guam, and 
the other to embrace a brief extract from 
a book recently issued by the Brookings 
Institute in regard to the St. Lawrence 
seaway. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

HOUSING SHORTAGE IN OHIO 


Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. YOUNG. Mr. Speaker, there is an 
acute housing shortage in Cleveland, 
Dayton, Ravenna, Columbus, and other 
areas in Ohio. A great many of my con- 
stituents are unable to obtain proper 
homes at reasonable cost. Vice Presi- 
dent Marshall once said, “What America 
needs is a good 5-cent cigar” The facts 
are what this Nation needs right now is 
about 1,000,000 additional homes to rent 
for about $25 per month. 

In connection with this housing short- 
age, I call attention to the fact that at 
Indian Lake in western Ohio, there are 
4,000 rental cottages. Practically all of 
these cottages, if not all, are habitable 
throughout 12 months of the year. In 
this war emergency our Army officers 
should give consideration to the estab- 
lishment of a munitions plant, arsenal, 
or cantonment close to Indian Lake. 
Here are 4,000 homes immediately avail- 
able for as many Army officers, workers, 
and their families. There is an economic 
waste in using these cottages only 3 
months in the year as is now the case. 
Any Government assembly plant, ar- 
senal, or cantonment, if established in 
this vicinity, would be able to go into full 
operation, weeks if not months sooner, 
because of the fact that ample housing 
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for officers and employees is already 
availab le. 


ORDER OF BUSINESS 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

_ The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? : 


There was no objection. 

Mr. MICHENER. Mr. Speaker, I do 
this in order that I may ask the majority 
leader in reference to a bill commonly 
known as the Rogers bill, one of the pur- 
poses of which is to put the women in 
uniform. Can the gentleman give us any 
information as to when that measure is 
coming up? ® - 

Mr. McCORMACK. Mr. Speaker, I 
have conferred with the chairman of the 
Rules Committee, and I have in my hand 
a copy of a letter from General Marshall, 
the original of the letter having gone to 
the chairman of the Rules Committee, 
dated February 6, and I ask unanimous 
consent that the letter may be made a 
part of the Recorp at this point. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

The letfer is as follows: 


Fesrvary 6, 1942. 
Hon. Joun W. McCormack, 
House of Representatives, 
Washington, D.C. 

My Dear Mr. McCormack: With reference 
to your telephonic inquiry of the 4th as to 
the pending bill for a Women’s Army Aux- 
iliary Corps, I would like to say that I regard 
the passage of this bill at an early date as 
of considerable importance, In general, we 
have secured most of the legislation required 
for the complete mobilization of the Army 
so that we can go ahead with its development 
and definitely plan for the future. However, 
we lack congressional authority for the es- 
tablishment of a Women’s Army Auxiliary 
Corps, and as a result we can make no definite 
plans. Also, I am under continued pres- 
sure from many directions regarding this 
phase of our preparations. 

It is important that as quickly as possible 
we have a declared national policy in this 
matter. Women certainly must be employed 
in the over-all effort of this Nation, and for 
the activities indicated in the draft of the law 
proposed to Congress we consider it essential 
that their status, their relationship to mili- 
tary authority, should be clearly established. 

There are at the present moment volun- 
teers being employed for critical phases of the 
Aircraft Warning Service, on which the se- 
curity of the coast lines of the United States 
depends. We are deeply appreciative of the 
work being done by these volunteers, but I 
am convinced that in such vital matters the 
uncertainties of purely volunteer personnel 
are a dangerous risk. We wish to remedy 
this situation as quickly as possible, and to 
start at once the training of the initial cadres 
of the Women’s Army Auxiliary Corps units 
for the various services concerned. 

I hope that Congress will see fit to clear 
this legislation at an early date. 

Faithfully yours, ‘ 
G. C. MARSHALL, 
Chief of Staff. 


Mr. McCORMACK. In this letter Gen- 
eral Marshall states: 


It is important that as quickly as possible 
we have a declared national policy in this 
matter. Women certainly must be employed 
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in the over-all effort of this Nation, and for 
the activities indicated in the draft of the 
law to Congress we consider it 
essential that their status, their relationship 
to military authority, should be clearly 
established. 


In view of this letter, if a rule is re- 
ported out Monday, that bill will come up 
on Tuesday. 

Mr. MICHENER. If the Rules Com- 
mittee favorably reports a rule on Mon- 
day, the Rogers bill will come up on 
Tuesday? 

Mr. McCORMACK. Yes. 

Mr. SABATH. May I make this ob- 
servation. After the gentleman from 
Michigan (Mr. MicHener] left this morn- 
ing, it was agreed by the Committee on 
Rules that we should have a meeting on 
Monday to give a hearing to those gen- 
tlemen who desired to be heard in oppo- 
sition to ,the resolution respecting the 
Dies committee. I do not know whether 
we will conclude those hearings on Mon- 
day or not, but if we do, then, in accord- 
ance with the program laid out by the 
majority leader, that resolution can be 
called up on Tuesday. 

Notwithstanding the difference of 
opinion as to the so-called Rogers bill, 
I feel that we may be able, if we can 
reach it, to report out a rule on Mon- 
day, although that day, as I have stated, 
has been set in the morning for hear- 
ings on the so-called Dies resolution, and 
in the afternoon on some other im- 
portant matters that I desire an execu- 
tive session about. However, if it is so 
pressing, then we may succeed in ob- 
taining a majority of the votes on the 
Rules Committee for the Rogers rule, 
and it will be reported on Monday, and 
can be taken up on Tuesday. 

Mr. MICHENER. Then, as I under- 
stand the gentleman from Illinois, it is 
that the Dies resolution will probably 
not be acted on by the Rules Committee 
on Monday, and the probabilities are 
that the so-called Rogers bill will be 
acted upon by the committee on Mon- 
day. Is that correct? 

Mr. SABATH. I did not say that. I 
say that we are going to take up the 
Dies resolution. It has been agreed 
that the Rules Committee will meet on 
Monday morning and accord a hearing 
to those who desire to be heard against 
the continuation of the Dies committee. 
In all likelihood we may complete the 
hearing, and be in a position to report 
favorably on that rule; but, as I stated, 
in view of the fact that there is such 
a demand for the consideration of a 
rule on the Rogers bill, we may be able, 
somehow, to get to it, notwithstanding 
the divided opinion in respect to it, and 
obtain a majority vote of the committee 
for the rule, to make that bill in order. 
If we can bring that about, I do not know 
of any reason why we should not report 
the rule right away, and call it up on 
Tuesday. 

Mr. McCORMACK. What about the 
Lanham bill? 

Mr. SABATH. No request has been 
made yet to us about that bill and we do 
not know anything about it. 

Mr. McCORMACK. So that the rec- 
ord will be clear from my angle, because 
anything I say is based on an “if.” if the 
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Rules Committee reports out this resolu- 
tion—that is, the Dies resolution—ex- 
tending the time of that committee, it 
will come up on Tuesday. That will be 
the first order of business That ought 
not to take so long, and the same day, if 
the Rules Committee reports a rule on the 
Rogers bill, that will come up on Tuesday. 
In relation to the Lanham bill, and I do 
not think it will, from the colloquy which 
has taken place, but assuming that the 
Rules Committee reports a rule on the 
Lanhan. bill, which as I understand it 
confines itself to the District of Columbia 
in respect to necessary housing, while it 
is doubtful that that can be brought up 
on Tuesday with the others, if it is re- 
ported out, then it will come up on 
Wednesday. I make that statement so 
that Members will be in a position where 
they can reasonably govern themselves 
during the coming week. I want the 
membership to know as completely as is 
possible just what the future week’s pro- 
gram is, so that those who have speaking 
engagements on Lincoln’s birthday, which 
is a perfectly proper thing, to honor the 
memory of one of our great Presidents, 
they can govern themselves accordingly, 
and make plans to be at the places where 
they are supposed to be. 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 


EXTENSION OF REMARKS 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include an editorial from the maga- 
zine, Labor, of February, entitled “Rail 
Workers’ Amazing Performance.” 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent that I may reprint in 
the Recorp a copy of a resolution on 
civilian offense and two short editorials 
commenting thereon. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and reprint in the REcorp an article on 
the Government’s propaganda expense. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include an article 
from the Cleveland Press of February 2. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BLACKNEY. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and include certain ex- 
cerpts. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GEHRMANN. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include therein some statistics per- 
taining to the defense program of the 
National Youth Administration. 

The SPEAKER. Is there objection? 

There was no cbjection. 

BONNEVILLE POWER 

Mr. PIERCE. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. PIERCE. Mr. Speaker, for some 
months past a number of letters have 
passed between myself and Mr. W. L. 
Batt, of the O. P. M., now of the War 
Production Board. ‘Those letters dis- 
cussed the electric power created by the 
Government plants at Bonneville and 
Grand Coulee, and they have been pub- 
lished in the Recorp. I have recently re- 
ceived a letter from Mr. Batt in regard to 
the immediate use of considerable quan- 
tities of that power. I ask unanimous 
consent to revise and extend my remarks 
and include in the Appendix of the Recorp 
Mr. Batt’s last letter to me and my reply 
to him. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SANDERS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a resolution from the 
Louisiana Farm Council. 

The SPEAKER. Is there objection? 

There was no objection. 


RELEASING INTEREST OF THE UNITED 
STATES IN RIGHT-OF-WAY TO CENTRAL 
PACIFIC RAILWAY CO 


Mr. ROBINSON of Utah. Mr. Speaker, 
I ask unanimous consent to take from 
the Speaker’s table the bill (H. R. 2611) 
to release all the interest of the United 
States in certain land constituting a por- 
tion of the right-of-way granted to the 
Central Pacific Railway Co. under the 
act of July 1, 1862, as amended and sup- 
plemented, with a Senate amendment, 
and agree to the Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment, 
as follows: 

Page 4, lines 19 and 20, strike out “such 
rules and regulations as the Secretary of the 
Interior may prescribe” and insert “the ap- 
plicable mineral land laws.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Utah? 

Mr. RICH. Mr. Speaker, reserving the 
right to object, what does that mean with 
reference to these land laws? 

Mr. ROBINSON of Utah. This bill 
passed the House and went to the Senate. 
The Senate, as the amendment shows, 
struck the words “such rules and regula- 
tions as the Secretary of the Interior 
may prescribe.” and inserted the words 
“the applicable mineral land laws.” 

Mr. RICH. Has that been taken up 
with the Secretary of the Interior? Did 
he approve of that change? 

Mr. ROBINSON of Utah. I have not 
asked the Secretary of the Interior 
whether he approved of that change or 
not. I think the change has very little 
effect on the bill. 

Mr. RICH. Does that give the States 
any rights now that belong to the Fed- 
eral Government? 

Mr. ROBINSON of Utah. No; it does 
not. 

Mr. RICH. Does it take rights away 
from the Interior Department so that 
they cannot lock after the interests of 
the Federal Government? 

Mr. ROBINSON of Utah. It does not, 
in my opinion. The author of the bill, 
the gentleman from California [Mr. 
ENGLEBRIGHT], is desirous of having the 
Senate amendment agreed to. It is his 
bill. 
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Mr. RICH. If there is anything in | DEFENSE HOUSING FOR THE DISTRICT 


that which would take away from the 
Secretary of the Interior the power of 
the Federal Government to look over this 
land ana give it. to the railroad com- 
panies, then I should object. 

Mr. ROBINSON of Utah. In my opin- 
ion, it does not. 

Mr. MICHENER. Mr. Speaker, will 
the gentleman yield? 

Mr. ROBINSON of Utah. I yield. 

Mr. MICHENER. Asa matter of fact, 
the amendment requires them to enforce 
laws heretofore passed by the Congress, 
rather than regulations made by the 
Secretary? 

Mr. ROBINSON of Utah. That is cor- 
rect. 

The SPEAKER. Is there objection to 
the request of the gentleman from Utah? 

There was no objection. 

The Senate amendment was agreed to. 

A motion to reconsider was laid on the 
table. 


EXTENSION OF REMARKS 


Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include a short article. 

The SPEAKER. Is there objection? 

There was no objection. 


BUNDLES FOR MRS. ROOSEVELT AND THE 
PRESIDENT 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Horrman addressed the House. 
His remarks appear in the Appendix.] 


WAR DISPLACEMENT BENEFITS 


Mr. O’BRIEN of Michigan. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. O’BRIEN of Michigan. Mr. 
Speaker, on January 20 the President 
presented to the House a recommenda- 
tion for legislation on the subject of war- 
displacement benefits. 

Throughout our Nation thousands of 
workers have been thrown into idleness 
on account of the urgent priorities for 
war-needs. I would like to state that in 
my own State of Michigan on February 
1 the production of automobiles was dis- 
continued and approximately 250,000 or 
300,000 workers were thrown into idle- 
ness. 

Now, there is a problem that is related 
not only to the economic situation of 
those individuals, but to the fulfillment 
of the production program for the Na- 
tion. This program that the President 
outlined to Congress includes training for 
those individuals during that interim of 
idleness. Shall we demobilize our indus- 
trial population? Shall we separate pro- 
ductive workers from the machines and 
tools and thus frustrate the fulfillment 
of these large appropriations which we 
have passed, or shall we use this period, 
vitally necessary for the Nation’s produc- 
tion program, to train these men for the 
fulfillment of that program of produc- 
tion for the protection of the United 
States? 

{Here the gavel fell.] 


OF COLUMBIA 


Mr. LANHAM. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. LANHAM. Mr. Speaker, I have 
asked for this time in order to state that 
the Committee on Public Buildings and 
Grounds has applied to the Rules Com- 
mittee for a rule on the bill (H. R. 6483) 
having to do with relieving the congested 
housing condition and the necessary 
facilities in this metropolitan area by 
reason of the overcrowding due to the 
incoming Federal workers. I under- 
stand that. a hearing will be held on 
Monday on the rule, and it is hoped that 
the bill can be brought before the House 
for consideration early next week. 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. SABATH. Mr. Speaker, the 
chairman of the Committee on Public 
Buildings and Grounds, the gentleman 
from Texas (Mr. LanHam], just informed 
the House that he requested a rule on the 
housing bill for the District; that he 
notified the clerk. The Rules Commit- 
tee, unfortunately, adjourned about 10 
minutes after 12, and I did not get the 
information from the Clerk that the 
request had been made. That is the rea- 
son for my statement earlier today that 
no request had been made. 

I am very glad to hear the chairman of 
the Committee on Public Buildings and 
Grounds state that there is a shortage of 
housing and that something must be 
done, because I have called attention to 
it for a year and a half and pleaded that 
steps be taken to relieve the congestion 
in the city of Washington. I pleaded for 
decentralization, for the removal from 
Washington of many of the departments 
that really can function better elsewhere. 
Many of them really have no business 
here at this time and can easily be moved 
to some other location—departments 
that have no actual connection with the 
war work. I hope the President and all 
those in power will see that there is de- 
centralization and bring about relief in 
the crowded conditions in the District. 

{Here the gavel fell.) 

PERMISSION TO ADDRESS THE HOUSE 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute, to revise 
and extend my remarks, and to include 
therein a newspaper clipping. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

[Mr. RANKIN of Mississippi addressed 
the House. His remarks appear in the 
Appendix.] 


VETO MESSAGE FROM THE PRESIDENT 
OF THE UNITED STATES—INCREASE OF 
PENSION TO ELIZABETH PAINTER 
MENOHER (H. DOC. NO. 609) 

The SPEAKER laid before the House 
the following message from the President 
of the United States, which was read: 
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To the House of Representatives: 

I am returning, without my approval, 
H. R. 902, “Granting an increase of pen- 
sion to Elizabeth Painter Menoher.” 

The bill would authorize and direct the 
Administrator of Veterans’ Affairs to 
place on the pension roll, subject to the 
provisions and limitations of the pension 
laws, the name of Elizabeth Painter 
Menoher, widow of Charles T. Menoher, 
major general, United States Army, and 
pay her a pension at the rate of $100 per 
month in lieu of that she is now receiv- 
ing. 

The long, efficient, and meritorious 
service rendered by General Menoher is 
well known. He was born March 20, 
1862, graduated from the United States 
Military Academy July 1, 1886, and 
thereafter served on active duty as a 
commissioned officer until his retirement 
on account of age on March 20, 1926, as a 
major general. He died on August 11, 
1930. 


On September 16, 1930, General Men- 
oher’s widow filed a claim for death pen- 
sion, and she submitted proof of her 
marriage to General Menoher on Jan- 
uary 17, 1923, and gave as her date of 
birth January 1, 1883. An award was 
approved allowing her a pension in the 
amount of $30 per month effective Au- 
gust 12, 1930, under the general pension 
law, medical evidence having been intro- 
duced showing that the officer’s death 
was legally the result of disabilities in- 
curred during his service subsequent to 
the World War. 

This legfslative proposal presents a 
broad question of policy. For many 
years the problem of how best to deal 
with the matter of pensions to widows of 
high-ranking officers of the Army, Navy, 
and Coast Guard, after retirement pay 
has stopped, has been before the Pen- 
sion Bureau, Veterans’ Administration, 
and the Congress. Numerous special 
bills have been introduced in the Con- 
gress authorizing various rates of pen- 
sion to widows of such officers. The 
Veterans’ Administration has  consis- 
tently taken a stand against such special 
bills when making recommendation 
thereon and when appearing before the 
several committees of Congress in con- 
nection therewith. In lieu of special 
bills it has advocated a thorough study 
of the subject with a view of enactment 
of general legislation to meet all cases; 
and I am advised by the Administrator 
of Veterans’ Affairs that he is collabo- 
rating with the service departments and 
the appropriate committees of Congress 
in the development of general legislation 
for this purpose. 

The highest rate of pension provided 
by public law for widows, without child, 
of officers and enlisted men of our mili- 
tary and naval forces who die as a result 
of such service, including those who have 
met their death in the present conflict, 
is $45 per month. Only recently the 
widow of an Officer killed in the per- 
formance of a most heroic act in combat 
action was awarded a pension of $48 for 
herself and child, which was the maxi- 
mum allowable amount. 

I am, of course, aware of the fact that, 
prior to the Seventy-third Congress, fa- 
vorable action had been taken on private 
bills of a character similar to the one now 
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under consideration, but since then spe- 
cial legislation of this character has been 
discouraged in the belief that payments 
of this character should be on a uniform 
basis and without preferential treatment 
in a particular case. 

I regret, therefore, that I do not feel 
justified in approving the bill. 

In this particular case illness creates 
hardship, but it is still not right to make 
an exception by a special bill because 
other widows of officers doubtless suffer 
from the same hardship. 

FRANKLIN D. ROOSEVELT. 

Tue WHITE House, February 6, 1942. 


The SPEAKER. The objections of the 
President will be spread at large upon 
the Journal. 

Mr. LESINSKI. Mr. Speaker, I move 
that the bill and the message be referred 
to the Committee on Invalid Pensions 
and ordered printed. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


FIRST DEFICIENCY APPROPRIATION BILL, 
FISCAL YEAR 1942 


Mr. CANNON of Missouri, from the 
Committee on Appropriations, submitted 
a privileged report on the bill (H. R. 
6548) making appropriations to supply 
deficiencies in certain appropriations for 
the fiscal year ending June 30, 1942, and 
for prior fiscal years, to provide supple- 
mental appropriations for the fiscal year 
ending June 30, 1942, and for other pur- 
poses (Rept. No. 1750), which was re- 
ferred to the Union Calendar and ordered 
to be printed. 

Mr. TABER reserved all points of order 
against the bill. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I move that the House resolve itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill (H. R. 6548), the 
first deficiency appropriation bill, fiscal 
year 1942; and pending that I would like 
to reach an agreement with the gentle- 
man from New York as to time for gen- 
eral debate on the bill. I have no re- 
quests for time on this side. I take it 
for granted that the gentleman has a 
few requests for time on his side. 

Mr. TABER. Mr. Speaker, I have an 
enormous number of requests. I believe 
demand for debate on this bill, debate 
applying directly to the bill, is greater 
than on any bill that has been called to 
the floor in a long time. I feel we should 
ae at least 4 hours of debate on the 

ill. 

Mr. CANNON of Missouri. I take it 
for granted the gentleman would like to 
dispose of the bill today? 

Mr. TABER. I would like to, but I do 
not believe a bill of this importance with 
as many things in it that are really con- 
troversial will be expedited by cutting 
down on general debate. I feel that we 
would get through with the bill more 
quickly if we allowed liberal debate. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I am not inclined in any way to re- 
strict debate, but in view of the fact that 
we have no requests for time on this side 
Isuzgest that general debate be limited to 
3 hours, half to be controlled by the 
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gentleman from New York and half by 
myself. 

Mr. TABER. Mr. Speaker, I feel that 
we ought to have at least 2 hours. I 
have so many requests that I cannot take 
care of the debate in an hour and a half. 
I must object to the request. I think we 
are entitled to 2 hours on each side. 

Mr. CANNON of Missouri. Mr. Speak- 
er, in view of the statement of the gen- 
tleman from New York [Mr. Taser] I ask 
unanimous consent that the debate on 
the bill be limited to 4 hours, one-half 
to be controlled by the gentleman from 
New York [Mr. Taser], and one-half by 
myself. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. Cannon]? 

There was no objection. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the consid- 
eration of the bill H. R. 6548, with Mr. 
SmitH of Virginia in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr. CANNON of Missouri. Mr. Chair- 
man,I yield myself 10 minutes, and I ask 
unanimous consent to revise and extend 
my own remarks in the REecorp. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from Mis- 
souri [Mr. CANNON]? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, the pending bill provides for an ap- 
propriation of approximately $160,500,- 
000, a decrease in the Budget estimate 
submitted to the committee of a little 
more than $1,250,900. Like all deficiency 
bills, it includes many unrelated items, 
but, as indicated in the report, they can 
be generally classified in five categories: 
First, those that provide appropriations 
to take care of judgments and adjudi- 
cated claims, as to which we have no 
option but to pay the amounts found by 
the courts and other authority to be due; 
second, money made necessary for the 
implementation of new activities; third, 
deficiency appropriations for the gov- 
ernment of the District of Columbia, 
which are to be paid out of revenues of 
the District; and, last, general defi- 
ciencies in two classes: First, those in 
nowise related to the defense program; 
and last, but most important, because it 
comprises the largest item in the bill, 
those made necessary by the war and 
war conditions. 

Briefly these are, first, an appropria- 
tion for the Government Printing Office, 
the working capital of which has been 
impaired by the heavy demands for print- 
ing due to wartime activities; and, sec- 
ond, an appropriation for the Library of 
Congress to permit the removal of valu- 
able collections from the Library to 
places of safety. 

There is an item for civilian defense 
under the new act of January 27, 1942, 
providing for the defense of civilian per- 
sons and property, prepared upon the 
possible contingency that the cities upon 
the seaboards may be subject to bom- 
bardment either by vessels or aircraft 
and under which we propose to provide 
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fire-fighting equipment and gas masks 
for those communities. 

There is provision for the Employes 
Compensation Commission due to neces- 
sary enlargement of their personnel on 
account of work in connection with pri- 
vate yards and military establishments. 

There is provision for the Federal 
Communications Commission to be used 
in the 24-hour operation of monitoring 
stations which will be so equipped as to 
handle the war duties performed by that 
agency. 

There is provision for the Public Health 
Service, largely for the control of venereal 
disease, one of the serious problems in 
connection with the maintenance of large 
armed forces. There is also provision for 
the training of nurses, of which there is 
a very inadequate supply at the present 
time. 

Likewise, there is provision for the 
Office of Education in connection with 
the training of workers in the defense 
industries. 

There is an appropriation for the 
Inter-American Highway of $7,000,000 
out of a possible $20,000,000 authorized 
under the act of December 26, 1941, to 
cooperate with the Central American 
republics in the building of a continuous 
all-weather highway to the Panama 
Canal. 

And there is an appropriation for the 
Federal Bureau of Investigation for 
additional agents and clerical force made 
necessary by war conditions, and also a 
reimbursement of the President’s Emer- 
gency Fund in order to restore funds 
allocated for civilian defense following 
the attack on the Hawaiian Islands. 

There are also included funds to re- 
habilitate the Richardson Highway, 
which connects Fairbanks, Alaska, with 
Valdez, the seaport, due to the fact that 
this road is needed for strategic purposes. 

Provision is also made for additional 
personnel in the Post Office Department 
in order to meet the largely accelerated 
needs of the Postal Service in connection 
with military and naval stations. 

There is included an appropriation for 
the State Department to enlarge their 
emergency fund as a result of conditions 
arising out of the war, and for additional 
contingent expenses due to the war emer- 
gency. 

An appropriation for the Treasury 
Department covers the additional ex- 
pense of the enlarged tax program, the 
guarding of strategic points under the 
jurisdiction of the Department, provision 
of additional Secret Service operatives, 
more White House Police, and funds for 
the transportation of gold bullion frum 
New York and San Francisco to intericr 
points. 

In this connection, the committee de- 
sires, as indicated on page 3 of the re- 
port, which I commend to the earnest 
consideration of all Members of the 
House, to recommend consideration by 
administrative officials in charge of the 
bureaus and departments of a survey otf 
their situation with a view to increasing 
the workweek to obviate need for addi- 
tional personnel to handle additional 
work demanded by the war emergency. 
In two of the departments, the Navy De- 
partment and the War Department, 
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which have been particularly affected by 
this situation, some of the need for ad- 
ditional personnel has been met by in- 
creasirg the working week to 48 hours; 
that is, by eliminating the Saturday holi- 
day. By making this increase in the 
hours per employee per week, they have 
obviated the necessity of employing some 
additional workers and been able to carry 
the increased load. 

This action on the part of the depart- 
ments and the possibility of similar ac- 
tion on the part of other departments 
of the Government is not prompted by 
consideration of mere economy in the 
employment of personnel. 

{Here the gavel fell.) 

Mr. CANNON of Missouri. Mr. Chair- 
man, I will require 5 additional minutes. 

The congestion of population in Wash- 
ington at the present time presents a 
serious problem. We are already trans- 
ferring Government agencies from 
Washington to other cities in order to 
provide housing and incidental facilities 
for the additional personnel necessarily 
brought to the Capital to handle war ac- 
tivities. If other departments of the 
Government would follow the example 
set by these two departments and by 
the Federal Bureau of Investigation, it 
would to that extent preclude the neces- 
sity of bringing much additional per- 
sonnel, and thereby possibly prevent the 
transfer of other agencies from the Cap- 
ital to other points in the country to 
make room for the additional workers. 

Mr. Chairman, I am directed by the 
Committee on Appropriations to offer 
two amendments to the bill. The first 
amendment is to be offered at page 4. 
There it is proposed to insert at the end 
of line 9 this amendment: 

Provided, That no part of this appropria- 
tion shall be used to pay any person in the 
Office of Civilian Defense unless such person 
is directly employed in the administration 
of such act of January 27, 1942. 


There has been some discussion, in- 
cluding debate on the flocr this morn- 
ing, of the personnel for the Office of 
Civilian Defense. This amendment pro- 
poses to prevent the employment from 
the appropriation carried in this bill of 
any persons not directly engaged in the 
administration of this new law. 

The other amendment applies to the 
next to the last section of the bill, which 
is the stereotyped section carried in all 
the supply bills prohibiting the employ- 
ment by the Government agencies of 
aliens with funds carried in the bill. We 
propose to lift that restriction so that 
it may be made inapplicable to citizens 
of the Commonwealth of the Philippines. 

Mr. RAYBURN. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. 
the gentleman from Texas. 

Mr. RAYBURN. On last Monday a 
bill was introduced in the House, on 
Tuesday it was reported by the Commit- 
tee on Foreign Affairs, and on Wednes- 
day it was passed by unanimous consent. 
I believe this hurried action was taken as 
a measure of tremendous importance in 
our national defense for the reason that 
we want to help China and let the people 
of China know that we are going to help 
them now, when they are really in need 


I yield to 
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of help. Realizing the tremendous im- 
portance of this matter, as I believe all 
Members of the House do after the dis- 
cussion that was had on that bill, I am 
wondering why the committee saw fit not 
to include in this bill an appropriation of 
$500,000,000 for that purpose. 

Mr. CANNON of Missouri. I may say 
to the gentleman from Texas that, as all 
Members of the House are aware, while 
the executive proceedings of a commit- 
tee are not subject to discussion on the 
floor, it is a matter of common knowl- 
edge that this proposal was submitted to 
the committee with the idea of securing 
authorization to offer an amendment 
from the floor making provision for this 
item. 

The committee after deliberation 
thought it to be inexpedient to report 
out an item carrying a sum of that 
importance without hearings. In keep- 
ing with the importance of the matter, 
which the gentleman from Texas has 
very properly emphasized, it was believed 
that upon receipt of an estimate we could 
hold hearings, occupying perhaps an 
hour, and report the bill out at any time 
it might be required, in order to meet the 
exigencies of the situation. , 

I may say to the gentleman from Tex- 
as that the committee is ready, upon 
receipt of an estimate, to hold hearings 
this afternoon or as soon as may be re- 
quired with a view to reporting it out on 
the same day on which it is taken up. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield to me? : 

{Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I will take 3 additional minutes 
and yield to the gentleman from New 
York. 

Mr. TABER. I would iike to call the 
attention of the House and the country 
and the Speaker to the fact that there 
are many controversial items in this bill, 
that the other body is not in session and 
will not be until Monday, that the reso- 
lution introduced by the Appropriations 
Committee on Monday and brought up 
on the floor by unanimous consent, which 
I am sure would be provided, would be 
apt to beat this bill by from 10 days to 
2 weeks, and the matter of expedition in 
making those funds available which have 
been author’zed would be best served by 
the passage of a joint resolution contain- 
ing that item alone. 

Mr. RAYBURN. If that is the inten- 
tion of the committee, it would be per- 
fectly agreeable, so far as I am concerned, 
because what I want, and the only thing 
I want, is expedition in the matter I re- 
ferred to because I think it is vitally nec- 
essary. 

Mr. CANNON of Missouri. I believe I 
can assure the Speaker that the com- 
mittee stands ready to give prompt and 
expeditious consideration of the item 
when presented. 

Mr. Chairman, I now ask that the gen- 
tleman from New York consume some of 
his time. 

Mr. TABER. Mr. Chairman, I yield 
myself 20 minutes. 

Mr. Chairman, there are items in this 
bill that astound one who feels that our 
main effort should be devoted to na- 
tional defense. There are items in here 
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that are almost a matter of sacrilege 
when we come to consider the position of 
the taxpayer today. 

The other day the President of the 
United States spoke of certain parasites 
that ought to be moved out of Washing- 
ton so as to make space for workers who 
are needed. It is going to be my pur- 
pose to call attention to certain things 
that should be done in the way of elimi- 
nating parasites. I do not know how 
familiar the membership of the House 
may be with the word “parasite,” so I 
turned to Webster’s Dictionary, fifth edi- 
tion, copyright 1936, page 720, and I 
find this definition: 

Parasite: (1) One who eats at the table of 
another, repaying him with flattery; (2) a 
hanger-on; toady; sycophant; (3) a plant or 
animal living in, on, or with some other liv- 
ing organism (its host) at whose expense it 
obtains food and shelter, etc. 


I have selected from some of the lists 
of the Federal pay roll some of those out- 
standing citizens who, unquestionably, 
fall in this category. There is Mr. Ickes 
to start with, and that gentleman has 
allocated out of Federal funds to com- 
munistic operations in Puerto Rico up- 
ward of $200,000,000, more than half of 
which already is a proven failure. Under 
his Bureau of Insular Affairs he has sent 
Rex Tugwell there as Governor. Mr. 
Ickes was the Oil Administrator—do you 
remember that? He was responsible for 
the tremendous scare we had here. 

There is Madam Perkins, with her 
maladministration of the Labor Depart- 
ment and her friendship for Harry 
Bridges. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. TABER. I yield to the gentleman 
from Kentucky. 

Mr. MAY. The gentleman speaks of 
a parasite with respect to Puerto Rico, 
I wonder if anybody has the power to 
move him out of town. 

Mr. TABER. Well, I do not know. I 
would like to see it done. 

There is this fellow on the Communica- 
tions Commission named Goodwin that 
the House threw out the other day. Mr. 
Fly, the Chairman of that Commission, 
defended that fellow’s operations and 
his communistic leanings to such an ex- 
tent that he is at least a border-line prop- 
osition. 

Then there is this Mr. Keyserling, who 
is connected with the United States Hous- 
ing Authority, where they spent 14 per- 
cent in engineering and architectural 
fees and supervision in the construction 
of their buildings for alleged defense 
purposes. 

Then there is Bernard F. Dyckman, a 
former mayor of St. Louis, who was 
thrown out of office last spring by the 
voters of St. Louis because of his malad- 
ministration and who is on the pay roll 
of the Office of Civilian Defense as United 
States Inspector General at $6,500. 

Then there is Mr. Melvyn Douglas, 
and you have been reading a lot about 
him in the papers, and he is on the pay 
roll at the rate of $8,000 a year under 
this Office of Civilian Defense. 

Then there is Betty Lindley, on the pay 
roll of the Office of Civilian Defense at 
$5,600. She used to be the radio agent 
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for the Sunday evening broadcast of Mrs. 
Roosevelt. Maybe you remember what 
that is, and that is still going on. I won- 
der if that means that she is just trans- 
ferred to the public pay roll. 

Then there is Mayris Chaney, and this 
morning’s paper has a picture of the 
Eleanor Glide, and she is on the pay roll 
of the Office of Civilian Defense at $4,600. 

Then, there is Mr. Malcolm Cowiey, a 

Mr. Cowley has been appointed 
chief analyst of defense information in 
the Office of Facts and Figures at $8,000 
a year. He is on leave as the literary 
editor of the New Republic. Mr. Cowley 
served on the committee for the election 
of William Z. Foster, the Communist 
candidate for President in 1932. Later on 
he appeared on speaking platforms be- 
fore radical audiences with Earl Browder, 
Communist leader, now in prison for 
passport fraud, and in 1939 he served on 
a committee for the election of Isareal 
Amens, the Communist. 

Then there is Joseph T. Lash, who is 
on the pay roll as a consultant. Almost 
every one of these folks has been named 
by the Dies committee. 

Mr. LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. TABER. Yes. 

Mr. LELAND M. FORD. Is that the 
Mr. Lash who, when he was interrogated 
by the newspapers as. to his communism, 
said to the newspaper reporter that all 
Democrats are Communists at some 
time? I said I did not believe that, but 
that was Mr. Lash’s report, when he was 
questioned on communism. He said that 
all Democrats are Communists. 

Mr. TABER. He is the same man who 
tried to get a commission in the Navy, 
but the draft board in New York put him 
into the Army. 

Then there is Mary Dublin. She is the 
wife of this same Keiserling who 1s in 
the office of the United States Authority. 
She is on the pay roll at, I think, $5,600 
a year in the Office of Civilian Defense. 
I shall put the exact figure in the 
RECORD. 

Also, there is Paul Kellogg, who has 
been on the pay roll of the Office of Civil- 
ian Defense, and who was also on the 
rolls of the Dies committee. He has a 
pedigree two pages long in the write-ups 
of the Dies committee. 

Mr. Chairman, I have had opportunity 
to refer to only a few of those outstand- 
ing parasites, and I have only the same 
opportunity here today. Is there any- 
one who would be so bold as to step up 
here and say that these folks are not 
leeches on the United States Treasury, 
and that they are not parasites, and that 
they should not be eliminated from the 
pay roll if we are going to go all out for 
defense and spend our money for those 
things which will contribute to national 
defense? 

Mr. EATON. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. Yes. 

Mr. EATON. I call the gentleman’s 
attention to the fact that he has Scrip- 
ture support for his position, namely, 
where the carcass is, there the birds gath- 
er together, 
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Mr. TABER. And I say to the gentle- 
man that unless Congress begins to oper- 
ate pretty soon, the meat will all be taken 
off the carcass by these leeches and para- 
sites, and there will not be any left with 
which to buy bombers and guns and am- 
munition to support our boys in the field. 

The Treasury Department and the Bu- 
reau of Internal Revenue have gone 
ahead and hired Walt Disney, a great 
artist, and I am not criticising Mr. Disney, 
but I think the gentlemen in the Treas- 
ury Department ought to know better 
than this. They have hired him to make 
a moving picture that is going to cost 
$80,000 to persuade the people to pay 
their income taxes. My God! Can you 
think of anything that would come near- 
er to making people hate to pay their 
income tax than the knowledge that $80,- 
000, that should go for a bomber, is to 
be spent for a moving picture to enter- 
tain people? 

Mr. SHAFER of Michigan. Mr. Chair- 
man, will the gentleman yield? 

Mr: TABER. Yes. 

Mr. SHAFER of Michigan. I see by 
the morning Times-Herald that Orson 
Wells has become an Ambassador to 
South America. He is also making mo- 
tion pictures. 

Mr. TABER. Perhaps there is no 
limit to how far some people will go in 
making a travesty out of some of this na- 
tional defense activity. I made some re- 
marks upon some of this situation in the 
hearings, on page 207, and I am going to 
repeat that statement: 

Now, there has got to be some Sense to 
this operation, or we are going to be in a 
terrible shape. And to put on a moving 
picture and a hurdy-gurdy, people will want 
to know where the monkey is and who 1s 
going to turn the crank of the hurdy-gurdy. 

Mr. O’NgaAL. The monkey is the taxpayer. 

Mr. Taser. The taxpayer is going to be a 
monkey, anyway, when you get through with 
that operation. It is about time that we got 
rid of some of these expenses that have no 
relation to defense and which cannot do 
al.ything except make the people more un- 
willing to pay their taxes. 


The Treasury Department is getting 
out songs on income tax and distributing 
them around the country. 

Mr. MAY Mr. Chairman, will the 
gentleman yield? 

Mr. TABFR. I yield. 

Mr. MAY. If the Appropriations Com- 
mittee has had evidence of these things 
before it, and I am sure it has, does not 
that committee have the power to limit 
the appropriations by providing that 
none of the funds appropriated shall be 
used for certain purposes? 

Mr. TABER. Yes. 

Mr. MAY. Well, why have you not 
done it? 

Mr. TABER. I did offer that amend- 
ment in the committee and I intend to 
offer it on the floor. I intend to make a 
motion to recommit if the amendment 
fails and I intend to ask for a roll call 
upon that motion, because I do not be- 
lieve that that kind of travesty should 
be permitted to go on. 

Personally I have gone away out on a 
limb before this war started, much far- 
ther than many were ready to go, in 
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advocating appropriations which, to my 
mind, were needed for national defense, 
or might be needed. Now, it seems to 
me we ought to have a spirit of realiza- 
tion that we cannot have promotion of 
fan dancing and that kind of stuff and 
moving pictures and such things to en- 
tertain the people at a time when we 
need the funds for national defense. 

I realize that we are treading on toes 
high up, but those toes high up must 
come around to the point where they are 
ready to support the national defense 
program and make sacrifices like the 
rest of us. 

Now, I have listed a lot of these para- 
sites—— 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield right there? 

Mr. TABER. I yield to the gentleman 
from Michigan. 

Mr. MICHENER. Does the gentleman 
believe that if the Office of Civilian De- 
fense was under the direction of the 
Army, as some of us insisted when it was 
created, we would have any of these fan 
dancers and projects of that kind? 

Mr. TABER. I do not believe we 
would. But let me call your attention 
to something which bothers me more 
than anything else. Mr. LaGuardia told 
us he was going to quit as head of the 
O.C.D. Let me read to you something 
else that Mr. LaGuardia said on page 
271 of the hearings: 

Mayor LaGuarpiA. I would not employ some 
of those people. 


That is after some of these highfalutin 
parasites I have been listing for you 
were mentioned to him. Now, what is 
the picture that that presents? That 
means that the picture has become such 
aay Mayor LaGuardia could not stand 
or it. 

Now, I want the Members of this House 
and the people of the country to get 
that—that it has gotten out of hand, 
and it is about time that this House and 
this Congress did something to get it 
back in hand. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. TABER. I yield. 

Mr. ROBSION of Kentucky. Mayor 
LaGuardia is head of the Office of Civilian 
Defense? 

Mr. TABER. He has gone over tu New 
York and Judge Landis and Mrs. Roose- 
velt are running the show. 

Mr. ROBSION of Kentucky. But he 
has the power now, has he not, to put 
out these people that he says he would 
not employ? 

Mr. TABER. I do not know whether 
he has or not. 

Mr. MARCANTONIO. Mr. Chairman, 
will the gentlemar yield? 

Mr. TABER. I gield. 

Mr. MARCANTONIO. I think an in- 
vestigation by your committee will dis- 
close that some of these appointments 
cannot be placed at the doorstep of the 
mayor. 

Mr. TABER. 
man. 

Mr. MARCANTONIO. Inasmuch as 
the mayor has announced that he is going 
to resign and this morning he stated to 


I agree with the gentle- 
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the press that it was a matter of a few 
days, certainly the mayor cannot be 
blamed for these appointments. 

Mr. TABER. I am not blaming him. 

Mr. MARCANTONIO. Since he is 
stepping out we cannot place the re- 
sponsibility on him. 

Mr. TABER. I agree with the gentle- 
man entirely, and that is why I read the 
mayor's statement into the Recorp, show- 
ing just exactly what the picture is and 
how this situation has got out of hand. 

Mr. VORYS of Ohio. Will the gen- 
tleman yield? 

Mr. TABER. I yield. 

Mr. VORYS of Ohio. I fail to under- 
stand this exchange that has just taken 
place. If Mayor LaGuardia is the head 
ef the Office of Civilian Defense, who 
does the hiring over there? 

Mr. TABER. When this thing got into 
the shape where it was breaking in this 
direction, Mayor LaGuardia quit. 

Mr. VORYS of Ohio. Well, but he has 
not quit. 

Mr. TABER. He is just holding on 
nominally to see if he could not get the 
appropriation for the material which he 
believes is needed to protect us in case of 
air raids and to protect the civil popula- 
tion where it is needed. I do not want to 
say a word against needed protection in 
civilian defense, but we must make it for 
defense and cut out the frills and non- 
sense. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, will the gentleman yield? 

Mr. TABER. I yield. 

Mr. WIGGLESWORTH. Is it not a 
fact that many of these appointments 
are under the so-called Volunteer Partic- 
ipation Division, which has been rather 
apart from Mayor LaGuardia’s main ac- 
tivities in this field? 

Mr. TABER. I think that is true. I 
do not think the mayor approves of these 
appointments. 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
myself 5 additional minutes. 

Mr. VORYS of Ohio. Will the gentle- 
man yield once more? 

Mr. TABER. I yield. 

Mr. VORYS of Ohio. If the mayor is 
staying on as nominal head in order. to 
get this money, and this is the record of 
how prior money has been spent, I fail to 
understand how we can say that the man 
who wants this money is not responsible 
for the way the thing is set up now. 

Mr. TABER. He may be technically 
responsible. I do not believe he actually 
is. 

Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman yield? 

Mr. TABER. I yield. 

Mr. CANNON of Missouri. The gen- 
tleman is aware, I am certain, that not a 
penny in this bill can be spent for the 
salaries of any of the people who have 
been named by him. There are no funds 
anywhere in any item of this bill which 
can be spent for such salaries and no 
appropriation in the bill which can be 
spent for salaries or compensation of any 
of these people or any others of that clas- 
sification. The only provision for sala- 


ries in the bill is for payment of persons 
engaged in the purchase of this material 
or its administration. May I ask the gen- 
tleman from New York if that is not 
true? 


Mr. TABER. That is correct, and I 
intended to say that before I left the 
floor. There is not a dollar in here that 
could be spent, and there is a committee 
amendment that would limit the use of 
the funds for the purposes of the Civilian 
Defense Act. I do not know whether the 
amendment was incorporated in the bill 
as reported or whether it will be offered 
from the floor. 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 

Mr. HINSHAW. The gentleman from 
Missouri has partially answered the ques- 
tion, but I should like to know from what 
fund the salary amounts come that are 
paid to these people whom the gentle- 
man has just described. 

Mr. TABER. They come from funds 
that we appropriated to the Office of 
Emergency Management last summer. I 
will not say whether it was last summer 
or last fall. It was allocated by them 
to different set-ups within the Office of 
Civilian Defense. There is, as I under- 
stand it, something like $600,000 left in 
those funds which is supposed to carry 
their expenses through the balance of 
the fiscal year. There is not, as I would 
understand it, too good legal authority 
for that particular set-up as it is oper- 
ated. 

Mr. HINSHAW. Does the gentleman 
mean by that that the Congress has now 
no control over the salaries being paid 
to these people mentioned by the gentle- 
man and that we cannot have control 
until next July? 

Mr. TABER. I should hope there 
would be no one on the floor who would 
object to putting those restrictions into 
the law, because I believe we should not 
£0 on with these things that are really 
not defense. 

Mr. HINSHAW. Do we have to set up 
a separate program even in the Office of 
Civilian Defense in order to purchase 
this equipment that is being appropri- 
ated for in this bill? 

Mr. TABER. No; those things will be 
bought by other agencies. I believe Gen- 
eral Gasser is in charge of that opera- 
tion. 

Mr. MAY. If the gentleman will per- 
mit, Gen. Lorenzo D. Gasser is in charge 
of that. 

Mr. SHEPPARD. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 

Mr.SHEPPARD. Ican tell the gentle- 
man because I made inquiry at the Office 
of Civilian Defense before the bill was 
brought to the floor but after the com- 
mittee reported the bill and received in- 
formation as _ follows: Fire-fighting 
equipment and materials associated 
therewith will be bought by the Army 
Engineers Office of the War Department. 
Clothing, uniforms, and so forth, will be 
purchased by the Quartermaster’s De- 
partment. Medical supplies will be pur- 
chased by the Surgeon General’s Office, 
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War Department. Gas masks and ma- 
terial of that character will be bought 
by the Chemical Warfare Service. 

Mr. HINSHAW. Is not that the same 
thing that a certain portion of the House 
asked in an amendment to the 2riginal 
authorization? 

Mr. TABER. I believe the gentleman 
is correct. ; 

[Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
myself 5 additional minutes. 

Mr. LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from California. 

Mr. LELAND M. FORD. These people 
listed under this volunteer participation 
in these hearings on this bill, however, 
if this bill passes, will be paid from the 
funds there delineated, will they not? 

Mr. TABER. None of the funds pro- 
vided in this bill will be available for the 
payment of salaries of these “highfalutin 
ducks” I have described. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. I yield. — 

Mr. MAY. I just want to say to the 
gentleman from New York and the gen- 
tleman from California that I am very 
much gratified by the facts ascertained 
from the War Department by the gen- 
tleman from California, because that is 
exactly what I told the House of Repre- 
sentatives would be done when we were 
considering the authorization legislation. 

Mr. PLOESER. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 

Mr. PLOESER. Is not the evidence 
that was adduced in the hearings fur- 
ther good reason why the entire Office of 
Civilian Defense should be under the di- 
rection of the War Department? 

Mr. TABER. I think it should be 
under the direction of the War Depart- 
ment. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 

Mr. DONDERO. I notice an item of 
$10,000,000 coming from the Office of 
Education, and on page 7 of the report it 
is stated that it will be used for voca- 
tional training and education of defense 
workers. Will the gentleman make some 
statement enlightening the House on just 
what is proposed to be done with this 
money? 

Mr. TABER. That is entirely for the 
purchase of machinery to be used in vo- 
cational high schools and other set-ups. 
Frankly, I believe that the N. Y. A., the 
W. P. A., and the C. C. C. set-ups on 
training are a liability; but probably 
three-quarters of that will go into regu- 
lar public schools and be spent under 
their direction where it would be of serv- 
ice toa certain extent. I appreciate that 
this particular kind of training in an 
emergency like this is not as efficient or 
as effective as it would be in normal 
times. 

Mr. DONDERO. Is there any duplica- 
tion in the work being done by the Lan- 
ham committee to provide school facil- 
ities in congested areas due to our de- 
fense program? 
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Mr. TABER. No; there would be no 
duplication there because all of this ma- 
ehinery that is being bought now is sec- 
ond-hand machinery coming out of junk 


Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 

Mr. GIFFORD. In most of my com- 
munities they have raised in their meet- 
ings a lot of money for civilian defense. 
If this $100,000,000 can be expended en- 
tirely as the President wants, then they 
will take supervision of the whole 
amount? 

Mr. TABER. They cannot. 

Mr. GIFFORD. In the federalization 
of anything, they can get a little money 
and only give to those communities as 
the civilian defense dictated, is that not 
right? 

Mr. TABER. The legitimate part of 
civilian defense will be administered 
under General Gasser, and I think it will 
be done in accordance with what the 
committee was told. That is, there 
would be an allotment made for pump- 
ers, hose, and other apparatus compa- 
rable to their present fire-fighting equ.p- 
ment in numbers, Frankly, I doubt very 
much if that is as proper a set-up as 
could be made. 

Mr. KEAN. Will the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from New Jersey. 

Mr. KEAN. Can the gentleman tell 
me whether the War Department recom- 
mended this civilian gas-mask proposi- 
tion? 

Mr. TABER. It did not. 

Mr. KEAN. It seems to me it is a very 
silly diversion of funds when we need fire- 
fighting equipment for all the towns, I 
cannot see the possibility of danger from 
gas attacks that will amount to anything. 

Mr. TABER. I would not want to say 
that. I am Satisfied it would be better 
for us to have some gas masks, 

[Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
myself 4 additional minutes. 

Mr. VORYS of Ohio. Will the gentle- 
man yield? 

Mr. TABER. I yield to the gentleman 
from Ohio. 

Mr, VORYS of Ohio. I find on page 
263 of the hearings in the letter from 
Adjutant General Adams on the subject 
of division of duties between the War 
Department and the civilian defense that 
the Office of Civilian Defense is to be re- 
sponsible for determining and setting up 
priorities of issue of such equipment with 
respect to localities. To me that appar- 
ently means that the assignment of this 
equipment is to be on a political, not on a 
military basis. The one element that it 
seems to me should be considered from a 
military and defense standpoint and not 
from the standpoint of how the politics 
is going is where this stuff should be as- 
Signed. Was there any discussion of 
that? 

Mr. TABER. No; there was not. I 
May say that Mayor LaGuardia had 
worked out a program for the distribution 
of these things, and I do not believe it 
was in any sense political. Frankly, I be- 
lieve that he would have made such ad- 
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justments in that program as should be 
made if he had continued. I am hoping 
that General Gasser will be given charge 
of at least that much of the operations 
in the Office of Civilian Defense, and I 
hope that we can cut out the extra legal 
activities of the Office of Civilian Defense 
before we get too far. 

Mr. EATON. Will the gentleman 
yield? 

Mr. TABER. I yield to the gentleman 
from New Jersey. 

Mr. EATON. I may say to the gentle- 
man that yesterday I made inquiry on 
this subject, and I was told that a list 
of allocations had already been made by 
General Gasser’s office. They are to be 
sent to the regional headquarters, in my 
section, covering New York and New 
Jersey, where they sift it out and send the 
proposals to the Governor of my State, 
and, in accord with his defense counsel, 
would allocate extra fire-fighting appa- 
ratus to the communities that needed it. 
That is the program outlined to me yes- 
terday. 

Mr. TABER. That may be the way 
they will do it. I would not object to 
that myself. 

Mr. SHAFER of Michigan. Will the 
gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Michigan. 

Mr. SHAFER of Michigan. The gen- 
tleman has referred in times past to some 
of these so-called “highfalutin guys” on 
the pay roll. I am wondering if the gen- 
tleman can tell the House who is Mrs. 
Betty G. Lindley, employed as the prin- 
cipal civilian participation adviser in the 
voluntary participation division at a per 
annum salary of $5,600? 

Mr. TABER. She has heretcfore been 
in charge of administrative work in con- 
nection with the Sunday evening broad- 
casts by Mrs. Roosevelt. I suppose the 
gentleman is familiar with that. 

Mr. SHAFER of Michigan. Is it not 
true that the Betty. G. Lindley, who is on 
the pay roll at $5,600 a year, is a personal 
secretary of the President’s wife, Mrs. 
Roosevelt? 

Mr. TABER. I do not know anything 
about that, but she has been actively in 
charge of the Sunday evening broadcasts 
given by Mrs. Roosevelt. 

Mr. SHAFER of Michigan. I just 
thought that should be in the Recorp. 
She is the wife of Ernest G. Lindley, the 
columnist; is that not true? 

Mr. TABER. I am not advised, but 
I heard so. 

(Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 10 minutes to the gentleman 
from Pennsylvania [Mr. Fappis]. 

Mr. FADDIS. Mr. Chairman, I rise to- 
day to utter a protest, which I fear will 
be futile, against “boondoggling” in con- 
nection with the Office of Civilian De- 
fense. 

When the matter was last before this 
House I endeavored to place civilian de- 
fense under control of the War Depart- 
ment. At that time I was not opposed to 
Mayor LaGuardia, but I was opposed to 
the institution of the system that I knew 
would follow if LaGuardia were by- 
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passed. I could see then what the set-up 
would be. I saw that there must be some 
reason for the demand to remove this 
agency from under the War Department 
and to set it up as a free and independent 
agency. At the same time I felt that the 
officials of the War Department knew 
enough about the difficulties they would 
encounter that they must be glad to get 
rid of it. I now congratulate them on 
their foresight. 

When I offered the amendment to cre- 
ate an Assistant Secretary of War tor 
Civilian Defense I was trying to place it 
under an agency which I was confident 
would keep it as free of individuals of 
questionable ability or loyalty as possible. 
I have the utmost confidence that those 
who are willing to offer their lives in the 
defense of this Nation from foes without 
will also exert the same vigilance and the 
same valor to defend it from foes within. 
My amendment failed by one vote to be 
accepted. Of course, I realize that that 
matter, as,well as many other matters in 
the House, was decided by those who were 
absent during the discussion of the ques- 
tion and came in and were voted by the 
doorman. 

Now our worst fears have been real- 
ized. This agency which the Congress 
has set up in an endeavor to protect the 
civilian componerts of this Nation in 
case of warfare is being prostituted to 
“bpoondoggling” and to the interests of a 
class of the people of this Nation whose 
loyalty to the Nation is, indeed, in many 
cases questionable. 

I have a great deal of faith in Mayor 
LaGuardia, and I believe in his Ameri- 
canism, although I do not always agree 
with him, but at the same time he is a 
busy man. But when a man was selected 
as executive director of this activity who 
had engineered the whitewashing of 
Harry Bridges, then and there I could 
see what crowd he would bring with him, 
and certainly my suspicions have proven 
to be correct. I would not be surprised 
at any time to see Harry Bridges placed 
as an assistant to Mr. Landis and to see 
a movement to pardon Ear! Browder in 
order he also might be employed. 

I want the Members of this Committee 
to take into consideration today the fact 
that we are paying Melvyn Douglas 
$8,000 a year—as much as we are paying 
that matchless and hercic soldier, Gen- 
eral MacArthur, when he is battling in 
the forests of the Philippines every day, 
every hour—yes, even every minute—in 
danger of his life, to preserve the fate 
of the white race in the Orient. This is 
many times the amount paid the heroic 
men and officers under his command. 

I call attention to the fact that we are 
paying this dancer, Miss Chaney, $4;600 
a year—almost twice as much as the base 
pay of Capt. Colin Eelly, and he gave his 
life in the defense of this Nation. Has 
anybody considered in connection with 
this legislation giving the widow of Colin 
Kelly a job under this organization? Oh, 
no. I fear she would stand a small 
chance of getting a job in connection 
with these activities connected with this 
legis!ation, because she is not on the 
blacklist of the Dies committee. As far 
as I can see, to be on the blacklist of the 
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Dies committee is a good recommenda- 
tion for an important job in some key 
position. There seems to be very active 
and influential assistance offered to these 
individuals of questionable political ac- 
tivities as well as as to Joseph Lash in 
his ambition to be commissioned in the 
Naval In 

It certainly is a terrible state of affairs 
that an activity of this kind, an activity 
that someday may be called upon to play 
an important part in the lives of the 
people of this Nation, is put in the charge 
of moving-picture actors and dancers 
and people of that kind. Such actions 
should cause us to soberly consider why 
such a move is made. I saw an editorial 
in the Star last night mentioning the 
probability, in connection with the ac- 
tivities of the Office of Civilian Defense, 
that this dancer is to be put in charge of 
the children’s activities. My God, what 
are we coming to in this Nation? How 
long will the American people continue 
to have faith in a Congress that allows 
boondoggling of this kind to be carried 
on in an agency like this? 

I wish there were some way the gentle- 
man from New York or some other mem- 
ber of this committee could offer an 
amendment to this measure whereby we 
could exert the powers we should have 
and name these persons by name and say 
that they should not be paid salaries. I 
wish there were some way we could in- 
sure that those splendid organizations, 
which are better equipped to function in 
connection with this legislation than any 
others, the American Legion and the Vet- 
erans of Foreign Wars, could be assured 
that there is to be an administration of 
this legislation in which they could have 
faith. 

Think of the waste of money in pay- 
ing salaries to movie actors and dancers 
when this country is full of retired Army 
and Navy officers, already drawing retire- 
ment pay from the Government, who are 
capable and who would be delighted to 
function in the various capacities neces- 
Sary to organize the civilian defense of 
this Nation. 

It is time we were giving the Nation a 
break. It is time we were thinking of 
the welfare of the Nation and not resort- 
ing to boondoggling tactics again as we 
did in the W. P. A. and like activities. I 
am sorry, as Sorry as I can be, that the 
Congress of the United States has no way 
in this situation to save its face in front 
of the American people. For the assur- 
ance of our national security let us place 
no one but those of undoubted American- 
ism on guard. The safety of our moth- 
ers, wives, and children may some day 
be at stake. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield myself 15 minutes. 

Mr. Chairman, as has been pointed out, 
this bill carries a total of approximately 
$160,000,000, with a reduction as com- 
pared with the Budget estimates of about 
$1,300,000. 

There are just four items in this bill 
upon which, if time permits, I want to 
comment. 

The first of these items is the item of 
$100,000,000 for the Office of Civilian De- 
fense. As the Members will note from 


the committee report, the item is broken 


CONGRESSIONAL RECORD—HOUSE 


down roughly as follows: $57,200,000 for 

emergency fire-fighting equipment; $29,- 
ee oon ee 
the manufacture of gas masks; ao 

for steel helmets, protective clothing, and 

arm bands; and $4,900,000 for emergency 

medical supplies and equipment. 

I have no criticism of making available 
the total of $100,000,000 authorized by 
the Congress for civilian defense. I think 
the work of civilian defense is absolutely 
vital. My only regret is that to date the 
results obtained in this field appear to be 
sO meager. 

I do question, Mr. Chairman, the con- 
templated allocation of the equipment 
among the various communities to which 
aid is to be extended. A break-down of 
the proposed allocation was given your 
committee off the record. I think it is 
the unanimous opinion of the committee 
that the allocation should be given fur- 
ther study with a view to the location and 
needs of the several communities as dis- 
tinguished from their present equipment. 

I question also the matter of unit costs 
which it is proposed to pay for this equip- 
ment. This agency, like other agencies, 
comes before your committee and shows 
no reduction, or very little reduction, in 
these unit costs, despite the fact that 
Uncle Sam is prepared to purchase on an 
enormous scale. I think these costs ought 
to be reduced all along the line. 

Now, as has been pointed out, the 
money carried in this bill is wholly for 
equipment. It does not go to any ex- 
tent for administrative set-up. Never- 
theless, I requested from Mayor LaGuar- 
dia a statement which would show the 
names, positions, and salaries for his 
entire Washington office set-up. You 
will find the statement beginning at page 
272 and extending to page 281 of the 
hearings. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. VORYS of Ohio. As I understand, 
the money for the administration side 
of this comes from funds for O. E. M. 
Could not that money be spent as well 
for equipment from whatever appropria- 
tions we make for the Office of Civilian 
Defense? The amount would be smaller 
if the administrative expenditures were 
made more wisely and if unnecessary 
people were not hired. 

Mr. WIGGLESWORTH. The expendi- 
ture would, of course, be less, as the gen- 
tleman points out. The gentleman will 
recall that something less than $1,000,- 
000 was made available to this agency 
through a lump-sum appropriation—I 
think last July—to O. E. M. to cover a 
number of different agencies working 
under the coordination of O.E.M. Per- 
sonally, I hope that the lump-sum ap- 
propriation will not be repeated. I think 
we ought to consider the needs of each 
and every one of these agencies and 
appropriate specifically for each one of 
them. 

If you will look at the break-down that 
has been furnished, you will find that, 
apparently, there is a total personnel of 
about 825, with 117 of them in an unpaid 
status. There is the Director’s office, 
with 29; there is the Civilian Protection 
Division, with 129; there is the Opera- 
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tions Division, with 36; there is the Vol- 
untary Participation Division, with 92; 
there is the Administrative Service Divi- 
sion, with 174; there is a Civilian Air 
Patrol Division, with 115; there is the 
“Know Your Government” Division, with 
35. What in the world that division does 
I do not know. Then there is the 
Speakers’ Division of 13; and finally 
there is a division with 202 persons 
assigned to regions 1 to 9 throughout 
the country. 

Under the Volunteer Participation Di- 
vision, among other things, you will find 
a group devoting itself to youth activi- 
ties, another to group activities, and a 
third to physical fitness. What those 
groups have to do with the fundamen- 
tal question of civilian defense I do not 
know. 

Some of you may have seen an edi- 
torial appearing in the Post this morn- 
ing bearing on this question. I am not 
going to read it. all, but under leave to 
extend I shall insert the editorial as a 
part of my remarks. It is entitled “Cry- 
ing Needs” and reads, in part, as follows: 

Without disrespect to either Dr. Landis or 
Mrs. Roosevelt, we should like to point out 
that after nearly 2 months of war, the 
civilian-defense program in this country has 
not got beyond its embryonic stage. How- 
ever, the appointment of Mr. Melvyn Douglas 
as coordinator of artistic activities and of 
Miss Mayris Chaney as directress of chil- 
dren’s activities in physical fitness, seems to 
indicate that the true nature of the dangers 
which threaten our great cities is at last 
being reaiized by those in charge of the 
Office of Civilian Defense. Belated as they 
are, these appointments represent a valuable 

. Meanwhile there are a half dozen 
other executive jobs of at least equal im- 
portance which must be filled, and filled at 
once, if our civilian population is to have 
any reasonable feeling of Security. We sug- 
gest, therefore, the immediate appointment 
of the following. 


Then the editorial goes on to suggest 
the appointment of a directress of flower 
arrangement, with particular reference 
to the influence of flowers upon the 
Japanese; a thoroughly experienced di- 
rector or directress of hobby culture; a 
director of bluebird song composition; 
a director of quiz programs; and a di- 
rectress of book discussion and current 
events panels. The editorial follows: 


CRYING NEEDS 


Without disrespect to either Dr. Landis or 
Mrs. Roosevelt, we should like to point out 
that after nearly 2 months of war the civilian 
defense program in this country has not got 
beyond its embryonic stage. However, the 
appointment of Mr. Melvyn Douglas as Coor- 
dinator of Artistic Activities and of Miss 
Mayris Chaney as Directress of Children’s Ac- 
tivities in Physical Fitness seems to indicate 
that the true nature of the dangers which 
threaten our great cities is at last being re- 
alized by those in charge of the Office of 
Civilian Defense. Belated as they are, these 
appointments represent a valuable begin- 
ning. Meanwhile, there are a half dozen other 
executive jobs of at least equal importance 
which must be filled, and filled at once, if 
our civilian population is to have any rea- 
sonable feeling of security. We suggest, there- 
fore, the immediate appointment of the fol- 
lowing: 

(a) A directress of flower arrangement. 
Well-organized and well-trained flower ar- 
rangement units would be the means of sav- 
ing countless lives if and when the Japanese 
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should keep their threat to “invade and oc- 
cupy the United States as far as Washing- 
ton.” The Japanese susceptibility to flowers, 
especially cherry blooms, is well known. Thus 
the sight of tastefully arranged flowers might 
so stir the finer feelings of the Japanese sol- 
diers that they would refrain from using our 
women and children for bayonet practice. 

(b) A thoroughly experienced director or 
directress of hobby culture. In the event of 
air raids the thing which must be guarded 
against above all others is civilian panic. 
For taking one’s mind from one’s danger dur- 
ing an air raid there is nothing like a good, 
absorbing hobby such as, for example, the 
collecting of rare postage stamps or of Italian 
primitives or of Ming pottery. 

(c) A director of’ bluebird song composi- 
tion. Scientific tests have shown that no 
other word in the language is so efficacious 
in its effect on morale as the word “blue- 
bird.” Think of the effect on the defenders 
of Singapore if General Wavell had only 
written “There'll be bluebirds galore near the 
Straits of Johore.” 

(ad) A director of quiz programs. Cleverly 
devised questions, such as, “What’s the cali- 
ber of a Japanese shogun?” would stimulate 
us to the acquisition of useful information 
about the enemy, and thus supplement the 
work of the Army and naval intelligence— 
which, at this writing, appears in some need 
of being supplemented. 

(e) A directress of book discussion and 
current events panels. The present leader- 
ship of the United States in world affairs is 
due to the fact that, thanks to our indefatiga- 
ble journalists, we have the best informed 
public opinion in the world. It is essential 
that this world leadership be maintained. 
Groups should be organized at once for the 
reading and discussion of such books as In- 
side Everything, I Was a Nazi Field Marshal, 
and so on. 

This list, of course, does not even begin 
to cover the wide field of activity which 
properly comes within the scope of any well- 
conceived and far-sighted program of civilian 
defense. We should remember that in this 
great total and global war we are fighting not 
merely in defense of our lives and our homes 
but also in defense of a grand tradition of 
western culture that stretches unbroken from 
Homer to Hollywood. 


Mr. CLASON. Mr. Chairman, will the 
gentleman yield? 
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Mr. WIGGLESWORTH. I yield. 

Mr. CLASON. The gentleman has 
spoken of the fact that on page 272 and 
the following pages, Mayor LaGuardia 
set out a list of the people who are. now 
working in connection with the Office of 
Civilian Defense. Do I understand these 
same people will stay on the pay roll and 
be paid out of the money that will be 
appropriated under this bill? 

Mr. WIGGLESWORTH. Not out of 
the money appropriated today. That 
comes out of a lump-sum appropriation 
made to O. E. M. last July, from which 
this activity received something less than 
$1,000,000. This appropriation is for 
equipment. 

Mr. CLASON. If some of the activities 
listed here are stricken from the bill by 
amendments so that they could not be 
part of civilian defense, would they go on 
in connection with some other office? 

Mr. WIGGLESWORTH. If they were 
struck off, it should be reflected in sub- 
stantial savings in the lump-sum alloca- 
tion to the agency through O. E. M. 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Miss SUMNER of Illinois. I am very 
glad that the gentleman has called at- 
tention to some of the frivolous appoint- 
ments that have been made. In the tes- 
timony on the bill to give insurance to 
those who lose their property by bomb- 
ing, which has been before the Committee 
on Banking and Currency, of which I 
happen to be a member, Mr. Jesse Jones 
testified that he did not expect any 
bombing here. I think the reason for 
this frivolous way of handling this busi- 
ness of civilian defense is due to the fact 
that they are all in the mood for another 
Pearl Harbor disaster in the United 
States. 

Mr. WIGGLESWORTH. One very 
good way to prepare for another one is to 
neglect civilian defense. 

Mr. Chairman, there has been some 
suggestion that some of the personnel on 
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the rolls of this agency have such back- 
grounds in a subversive sense as to be 
improper persons to be carried on the 
Government pay roll. The list referred 
to, furnished by Mayor LaGuardia, was 
accordingly turned over to the Dies com- 
mittee with a request for comment on 
any of the names included in tthe list. 

I do not know whether a complete job 
has been done as yet by that committee, 
but I have received from the Dies com- 
mittee the names of several of those in- 
cluded in the list with comments in re- 
spect to each, the comments giving in 
column 1 the organization or organiza- 
tions said by the Dies committee to be 
Communist-front organizations; in col- 
umn 2 the association of the individual 
with the organization or organizations; 
and in column 3 the authority for the 
statement by the Dies committee. 

Among the names which have been 
given me in this connection are those of 
Justine Wise Polier, a consultant, at 
$22.22 a day; Mary Dublin, already re- 
ferred to, principal civilian participation 
adviser, at $5,600 a year; Norman Cor- 
win, a consultant, at $10.55 a day; George 
Saunders, a consultant, without compen- 
sation. Furthermore, aside from the list 
furnished, the record indicates that 
Joseph P. Lash, already referred to, has 
been serving without compensation since 
September 7, receiving traveling expenses 
only as a member of the Youth Activities 
Section; and that Paul Kellogg, also re- 
ferred to, has been serving as a consult- 
ant without compensation until Decem- 
ber 22, and that he is now paid on the 
basis of $22.22 per day. 

I am not going to take the time to read 
the comments received from the Dies 
committee, although I may mention in 
passing that the comment in respect to 
Joseph Lash requires three pages, and 
that that in respect to Paul Kellogg re- 
quires two pages. Under leave to extend 
my remarks, I shall insert at this point 
the material received from the Dies com- 
mittee and allow it to speak for itself: 
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American Committee fo. Democracy and Intellectua! Freedom_._- 


Greater New York Emergency Conference on Inalienable Rights. - 
Internationa] Juridical Association _....................-.. 
Lawyers Committee on American Relations with Spain... 
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League of Women Shoppers. ...............--.--..-----.- 
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Jehan en De 
Speaker at Dinner-Dance, Roger Smith Grill, New 


a. 
Mem 


Legislation. 


York City, Mar. 2, 1934, 


MARY DUBLIN 


Signer of petition to discontinue Dies committee___- 


aoe national committee....---.---..--.--.. 


Authority 


Mimeographed sheet attached to letterhead, Jan. 17, 
1940. 


Program at aoe, Feb. 12. 1940, 


.--| “What is the I. J. 
..-| Prospectus and Review, back cove 
Member, Committee on Labor Law and Social 


...| Letterhead, Oct. 7, 1935. 


News-letter, National Lawye ars Guild. July 1937, p. 2 


New Masses, Feb. 27. 1934, p. 31. 
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American Committee for Protection of the Foreign Born 
Conference on Constitutional Liberties in America 


Open Letter to American Liberals 








NORMAN CORWIN 





Writer for broadcast 
Member. . 
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Signer of letter opposing alien registration. ....... 
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NN So chacincasieceneiai aaa id ales 
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Member, Bationl DORIA es 


Consumers Union Reports, June 1938, p. 17. 

The eg vs. H. C: L., a pamphlet, Dec. 11-12, 
1937, p. 2 

Daily Worker, Nov. 23, 1939, p. 3, chs. 7-8. 

Program leaflet, Call to Conference on Constitutional 
Liberties in America, June 7, 1940, p. 4. 

Soviet Russia Today, March 1937, pp. 14-15. 
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Mr. VAN ZANDT. Mr. Chairman, will Mr. Chairman, I want to say a word | spoke at some length in respect to this 
the gentleman yield? now about another item in this bill, the | agency. 
Mr. WIGGLESWORTH. I yield. item of $587,195 requested by the Federal The CHAIRMAN. The time of the 
Mr. VAN ZANDT. Is this Joseph Lash | Communications Commission. The pur- | gentleman from Massachusetts has ex- 
the gentleman speaks of the young man | pose of this item has already been ex- | pired. 
who has been trying to get a commission | plained. It is principally for additional Mr. TABER. Mr. Chairman, I yield 
in the United States Naval Reserve, and | personnel for primary monitoring sta- | the gentleman 10 minutes more. 
whom we understand the draft board in | tions, secondary stations, and for air-raid Mr. WIGGLESWORTH. Since that 
New York is about to get? activities. time the distinguished gentleman from 
Mr. WIGGLESWORTH. Iassume itis In the course of my remarks on the | Georgia [Mr. Cox] has introduced a res- 
the same individual. independent offices appropriation bill, I | olution for an investigation of this 
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agency. I have not personally read the 
resolution. I understand it contemplates 
an investigation of the agency and of the 
industry under the regulation of the 
agency. 

As the members of the committee 
know, for several years I have introduced 
similar resolutions calling for such an in- 
vestigation. I have one pending before 
the Committee on Rules at the present 
time, and I hope very much that the com- 
mittee will see fit to report favorably a 
resolution which will bring about an in- 
vestigation in the near future. 

I suspect that the agency has feared 
for some time an investigation by the 
Interstate Commerce Committee in the 
other body. I call attention in this con- 
nection to a table inserted in the hcar- 
ings at page 53, from which the interest- 
ing fact appears that the Commission has 
seen fit to employ no less than seven per- 
sons who formerly were on the rolls of 
this Senate committee. 

The number includes a general counsel 
at $9,000; an assistant general counsel 
at $7,500; an assistant secretary at 
$5,600; an attorney investigator at $4,600; 
a social-science analyst—whatever that 
is—at $3,800; and two secretaries, one 
at $4,000 and one at $2,100.. 

Under leave to extend my remarks, I 
include a copy of the table at this point: 
STATEMENT SHOWING PRESENT EMPLOYEES OF 

THE FEDERAL COMMUNICATIONS COMMISSION 

WHO HAVE AT PREVIOUS TIMES SERVED ON 

SENATE COMMITTEES 
[Name, title, salary, and service with Senate 

committee] . 

Henry M. Barry, secretary to Commissioner, 
$4,000: Clerk to various Senate standing com- 
mittees. 

Edward M. Brecher, secretary to Commis- 
sioner, $4,000: Senate Committee on Inter- 
state Commerce, editorial assistant. 
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Charles Eugene Clift, principal investiga- 
tor, $3,800: Senate Subcommittee on Educa- 
tion and Labor, investigation. 

Allen W. Sayler, attorney-investigator, 
$4,600: Senate subcommittee under Senate 
Resolution 266. 

Edward Cooper, assistant secretary, $5,600 
(recently appointed by the Federal Com- 
munications Commission to the office of as- 
sistant secretary): Senate Committee on In- 
terstate Commerce. 

Mrs. Mary M. Donahue, secretary to Gen- 
eral Counsel, $2,100: Senate Committee on 
Interstate Commerce. 

Miss Elsa Gullander, social-science analyst, 
$3,800 (appointment approved by Federal 
Communications Commission, but not yet 
filling the position): Senate Committee on 
Interstate Commerce. 

Lucien Hilmer, assistant general counsel, 
$7,500: Senate Committee on Interstate Com- 


merce. 
Telford Taylor, general counsel, $9,000: 


Senate Committee on Interstate Commerce. 


The Commission furnished, at my re- 
quest, a list showing the name, position, 
grade, and salary of all those now em- 
ployed in its Foreign Broadcast Monitor- 
ing Service. I shall not burden the 
Recorp with this list. I may say, how- 
ever, that the list indicates a personnel 
in Washington of 225 and in the field of 
31, or a total of 256. It includes 2 as- 
sistant editors, 12 editorial assistants, 
numerous translators and analysts, and 
many other positions. I confess that 
without further explanation I do not 
know what the duties of many of those 
listed are. Your cOmmittee is advised 
that the needs of this unit under war- 
time conditions are now receiving careful 
study by the Bureau of the Budget. Fur- 
ther information in this connection will, 
no doubt, be available when the agency 
next appears before your committee. 

Because of charges similar to those 
made in respect to the O. C. D., the list 
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of the foreign broadcast monitoring 
service was also referred to the Dies 
committee, with a request for similar 
comment in respect to those included in 
the rolls of this Division. 

Again, I do not know whether the Dies 
committee has done a complete job on 
the list or not. I have received, however, 
from the Dies committee the names of a 
number of persons included in the list, 
who, according to the Dies committee, 
have had affiliations in the past with 
Communist front organizations. 

Again I am not going to take the time 
to go into detail. I may mention in pass- 
ing, however, that included among the 
names of those received from the Dies 
committee is that of Goodwin Watson, 
chief analyst, at $5,600, whom the House 
dealt with in connection with the inde- 
pendent offices appropriation bill and 
whose case is now being considered by 
the Senate Appropriations Committee, 
because, despite the record made by the 
able gentleman from Alabama [Mr. 
Starnes], there appear to be at least 
three members of the Federal Communi- 
cations Commission who think he should 
be retained on its rolls. His record re- 
quires a page and a half of comment. 

There are also the names of Peter 
Rhodes, foreign editor, at $4,600; William 
E. Dodd, Jr., editorial assistant, at $2.600, 
whose record requires three full pages; 
Charles E. Gauld, editorial assistant, at 
$2,600; Mary Johnson, translator, at 
$1,800; and a number of other persons 
in minor positions. Again, under leave 
to extend my remarks, I shall include at 
this point the comments of the Dies ccm- 
mittee and allow them to speak for 
themselves: 





Communist-front organization 


American Committee for Democracy and Intellectual Freedom_... 


American Congress for Peace and Democracy-......-.-..-- 
American Student Union ................-...-.seseesense- 


Conference on Pan American Democracy..............-.-- 
CORI ee ON a i  enmatbion 
Coordinating Committee to Lift the Embargo...........- 
COmnpmESSURES WO a ceed edesene 


Dasste of the American Revolution................. 
0 


League of American Writers._...................-..-.---- 


National Emergency Conference for Democratic Rights 


Democracy. 
Indorses American Youth Act_........_.____- 
International Workers Order, junior section__.. 
Open letter to President Roosevelt_............ 


Social Work Today 
Work Camps for America 


insite one Writer, statement on anti-Semitism 
Signer of open letter on Dies committee_-_.......- 
Psychologists’ committee. -......................- 


Medical Bureau and North American Committee to Aid Spanish 





Association of the individual 


the Communist Party. 


Mem 


.| Sponsor, plays for children contest - - 


Party to use ballot. 


Sponsor of Citizens Rally, Apr. 13, 1940_......... 


Signer of petition to discontinue Dies committee --.- 


ty . 
---| Letterhead Jan. 6-8, 1939. 
---| Pamphlet, presenting the American Student Union, 


ised asks aso andiniedininsedbboees 

ember, board of directors. ..............-..-.- 
Representative individual___................-..- 
Signer of the statement to the President defending 


.-.--| Daily Worker, Feb. 13, 1939, p. 2. 
...-| Pamphlet, Descendants of the American Revolution, 


-| Signer, protest against attack on right of Communist 


...-| Daily’ Worker, Feb. 24, 1938. p. 3. 


SE TE IN os oc enicarsbeere-nebaiihbinmrniclanaine 
..--| Pamphlet, Do You Want to Discover Something 


PE ildtelschdadeicconsctshtdddpeighankiciiadaled 


Authority 


..-| Leaflet, Citizens Rally, Carnegie Hall, New York 


City, Apr. 13, 1940, sponsored by American Com- 
mittee. 
ees sheet attached to letterhead Jan. 


back cover. 
Letterhead Nov. 16, 1938. 


.---| Letterhead Feb. 18, 1938. 
....| Booklet, These Americans Say, p. 9. 


Daily Worker, Mar. 5, 1941, p. 2. 


back page. 
.--| We Hold These Truths, p. 103. 
.--| Daily Worker, May 13, 1940, pp. 1, 5. 
.--| Letterhead July 6, 1938. 


Daily Worker, Jan. 15, 1936, p. 1. 
New Masses, Aug. 27, 1940, p. 21. 
Daily Worker, July 23, 1940, p. 1, ch. 6. 


New This Summer? issued by Work Camps for 
America, 1940. 


eee 





International Coordinating Committee for Aid to Republican Delegate 


PETER RHODES 


Spain (Medical Bureau and North American Committee to Aid 





.-.-| Daily Worker, May 13, 1938, p. 2. 


Spanish Democracy affiliated with above organization). 
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American Friends of Chinese People...........................-..- Seas Stiaincneainee cra misiestnigig isha A i lia | Deny Worker, Feb. 2, 1938, p. 8. 
American Friends of the Chinese People....................-.--.-- Speaker, mass meeting, . ........2-.s-cscsreseeee--oe China—a handbill. 
American Friends of Spanish Democracy..............-------.---- Signer of letter to President ss inlaeentbicheaaniei sehgadiaannis D 'y Worker, Feb. 16, 1938, p. 2, 

Do_. wenn neneeccenecceceeee---n----| Signer of petition to lift arms embargo-.............- Daily Worker, A a 8, 1938, Dp. a 
American Friends of the Soviet Union.......-.-......--.---.------ Cheirunbit Of mhoctitig iis 55. Rahn tenn Daily Voehes, 15 1938, p 
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American Committee for Democracy and Intellectual Freedom.-_..| Signer of petition to discontinue Dies committee..... eae Sad chest att attached to letterhead Jan. 17, 
American Reliei Shop for Spain....._.......2-.-...--.2c.-2--. Le QUONNE Sic ee ae SR Letterhead Sept. 3, 1938 


American League Against War and Fascism; American Friends of 


the Chinese People. 


Tomorrow? Oct. 1, 1937. 


Participant, mass meeting, China Today, U. 8. 


New Masses, Oct. 5, 1937, p. 30, 


Do. ed ere ce nn mammoth mass IE ts ia Do, 

American League Against War and Fascism_-..-.----------------- Speaker, mass meeting in protest against Japanese | New Masses, Oct. 5, 1937, p. 9 
aggression, Oct. 1, 1937. 
American League for Peace and Democracy-.............--.-.-.---- Speaker at Aid China IG yc nck ceeindiindse. Daily Worker, Feb. 8, 1938, p. 8. 
eee eat seapinninsiab ein dentiennatn ne TEM ade i. eats keke eee Daily Worker, Feb. 7, 1938, p. 2. 
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Boycott Japanese Goods Conference. .........-....-..-.----------- TU se hee ccs shilginid ie oeyetblneecanel Daily Worker Jan. 11, 1938, p. 2, 
CRITE sxtcstsoahhsapmanengnenempeiratetnrenndanenunane COMING ine di ccksite nce tide napink Cham | March 1938, p. 7. 
CR ee ON Sa ta tidevtctictnadoensebdabibedenbinsonisdun TIE So 5 aciscnuvtntinucnintenveahiinliiiaiaiianinaas Letter d May 18, 1938. 

PUL. cciiaowancns detente cdi dina ain Sainte aemaiiel i llin ieeal a eai Letterhead, June il, 1938, 

NS ow dian bebitnend cx ahaa abe tec eces faite aritdadic inom I cn ee iia Letterhead, May 18, 1938. 
Committee for Boycott Against Japanese Aggression_...____---.__- Signer of appeal bic dnd dated, a Ubenuel Gaeeaee Daily Worker, Feb. 25, 1938. p. 4. 
Community Couneit for the Defense of American Democracy | Speaker_-____-.....--.--.-..-..-----------<--------- Daily Worker, Feb. 2, 1938, p. 2. 

anti- Nazi rally) 
Consumers Union- ack on cues SI ep erties Wie on ecidcusistoniienicud Consumers Union Reports, June 1936, p. 24. 
Coordinating Committee to Lift the Embargo....--.--.----------- Issued individual statement........................- Booklet, These Americans Say, p. 5, 
Conference on Pan-American Democracy... ...........-...-....-- OPE WEN ke i. os chn cn cdstdnecidcacambivedhicueade News You Don’ t Get, Nov. 15, 1938, p. 3. 
0. acisicquinddbenséselanutsioopowstipinds TMs cia ReR eke tale st hla tik tink meme ele le Letterhead, Nov. 16, 1938. » 
Conference to Lift the Embargo......-.-----------.-.-----.-.--..-- Presided at banquet preceding conference. ......-.-- Legwors Committee on American Relations With 
pain, prospectus and Le al p. 2. 
Film Audiences for Democracy-.....-...........-.....-.-----2..-- Pees obvibory heir ik bcs hi ethos Film Survey June 1939, 
leis Ser TO 6k 5: thee cnerieeniiasicioneniiorstaieeetlchinnisweliataiaiiis Aenesntli acpaniaia hb isinaiithionsdtsatieat eat ci diiriling ieee Films for Democracy Abdi 1939, p 
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gee ENNIS TOI occas ceeancetiniiiniachenendina aah ale — party for “Boycott Japanese Goods’ | Daily Worker, Jan. 24, 1938, p. 4. 
League of American Writers. «....ccs-ccccddocsciccidcndcciecioccce Biener rel call to the fourth congress, June 6-8, 1941, | New Masses, Apr. 22, 1941 p. 25. 


Massachusetts Committee for Concerted Peace Efforts... 
Tb Fi an lib e eet ee teeth penwae sedans 
Medical Bureau and North American Committee to Aid Spanish 


Democracy. 
Medical Aid for China Rally 
Open letter for closer cooperation with the Soviet Union. 


Refugee Scholarship and Peace or fies tilalia ia Sienl aiaanives 


Do i 
United Student Peace Committee, 
Washington Book Shop 


Washington Committee to Lift Spanish Embargo pahihassenilines 
Washington Committee for Democratic Action. .....-..-. 


oh MEE: scene nhncnnchapnaianeenicielienbtambieded 
sqebtl GE Ol MENIUES. .. wsccnaitennucnpanicdaneddbaumlbis 


New York City. 
Speaker. 


Speaker.. 
Member. - 


Member_. 


Speaker Or kira e ee MAL 128 eR ay PE 
SOE 6 a db ce ctbiwecidbebdeseoecanaaahebbosnenl 


Daily Worker, June 10, 1938, p. 2. 
Daily Worker, June 11, 1938, p. 2. 
Daily Worker, Jan. 19. 1938 p. 2. 


Daily Worker, Feb. 26, 1938, p. 
Soviet Russia Today, hoptemeber 1939, p. 25. 
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Daily Worker, Apr. 28, 1938, p. 1. 
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American League for Peace and Democracy........-...-. 
Marian Anderson Citizens Committee. .................. 


Washington Bookshop Circular 





I may say incidentally that the Com- 
mission reports that five employees in 
this unit have had their appointments 
terminated since July 12 last for other 
reasons, as a result of findings by inves- 
tigators of the Civil Service Commission. 

Now, Mr. Chairman, I want to speak 
briefly as to two other items if time per- 
mits, both of them under the Treasury 
Department. 

The first item is an item of $400,000, as 
recommended by the Budget, $350,000, 
as recommended by your committee, for 
the so-called consolidated emergency 
fund in the office of the Secretary. 

That item breaks down into a number 
of subitems, including $47,000, or there- 
abouts, for the office of the Secretary, 
mostly for new space in connection with 
tax work and bond sales in the field; 
something over $54,000 for the Chief 
Clerk; something over $40,000 for the 
Superintendent of Buildings; about 
$22,000 for the Division of Personnel, and 
over $235,000 for the Bureau of Internal 
Revenue. 

Included in the amount recommended 
for the Bureau of Internal Revenue you 
will find, among other things, over $80,- 
000 for a group to deal with Federal, 
State, and local fiscal relations; about 
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Washington Committee for Democratic Action_.......... 





$25,000 by way of increase for the office 
of the legislative counsel; about $35,000 
by way of increase for a group dealing 
with economic research; and $80,000 for 
the Walt Disney film, to which the gen- 
tleman from New York [Mr. TaBErR] has 
already referred, said to be designed to 
make the payment of income taxes at- 
tractive. 

The committee has reduced the over- 
all iten. by $50,000. I think we could well 
take another $150,000 or $200,000 out of 
the item without hurting anybody, and I 
hope that some action along this line will 
be taken by the committee under the 
5-minute rule. 

The other item is the expenses of loans 
item, also under the Treasury Depart- 
ment, with respect to which you will see 
the recommendation that the limitation 
of $9,800,000 for expenses of loans be in- 
creased $17,450,000, to a total of 
$27,250,000. 

The new total requested is broken 
down into two items, the first amounting 
to about $19,500,000 for administrative 
expenses for the public-debt service; the 
second, amounting to about $7,600,000, 
for the expenses of the so-called Defense 
Savings staff. 

[Here the gavel fell.] 





Hearings, p. 6406. 

Committee file. 

“Inside Brazil’’ discussion, Oct. 27, 1240. 
Committee file. 





Mr. TABER. Mr. Chairman, I yield the 
gentleman 5 additional minutes. 

Mr. WIGGLESWORTH. The so-called 
Defense Savings set-up is engaged in the 
promotion of the sale of Defense Savings 
bonds and stamps. 

I call your attention to the fact that if 
the increase to $27,250,000 is approved by 
the Congress, it means the expenditure of 
something like $40,000,000 in this con- 
nection during the next fiscal year. 

There is at present a paid personnel 
of 202 on the rolls in this connection. 
This request is for an increase of 880, 
including 6 State administrators with 
salaries of $5,600; 132 deputy State ad- 
ministrators, with salaries running from 
$3,200 to $5,600; and 50 promotional 
specialists with salaries of $3,800. It 
contemplates a large field force in every 
State, and for that matter in every large 
city in the country. A typical State office 
is to include one administrator at $5,600; 
one deputy administrator at $4,600; two 
deputy administrators at $3,800, and 
other minor person..el. bringing the total 
up to at least $31,000 for each State office. 

Those requesting the increase contem- 
plate the expenditure of not less than 
$100,000 for radio programs; another 
$100,000 for motion pictures, and a third 
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$100,000 for miscellaneous outdoor ad- 
vertising. 


Mr. Chairman, the committee has re- 
duced the increase requested by $1, 
250,000. In my opinion the reduction 
does not begin to be adequate. I should 
like to know for one thing what can be 
done through existing advertising agen- 
cies throughout the country without 
building this enormous Federal set-up. I 
believe more should be possible through 
the services of volunteers without resort- 
ing to the proposal which is before us 
now. I hope this item will be substan- 
tially reduced when the bill is read for 
amendment under the 5-minute rule. 

Mr. Chairman, I yield back the balance 
of my time. 

The CHAIRMAN. The gentleman from 
Massachusetts yields back 1 minute. 


QUORUM CALL 


Mr. TABER. Mr. Chairman, I make 
a point of order that a quorum is not 


present. 
The CHAIRMAN. The Chair will 
count. [After counting.] Sixty-six 


Members are present, not a quorum. The 
Clerk will call the roll. 


The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 20] 

Arends Haines O’Brien, N. Y. 
Arnold Hall, O’Day 
Baldwin Leonard W. Osmers 
Beam Harris, Va. Paddock 
Bell Hart Ramsay 
Bender Jarman Robertson, 
Bolton Jarrett N. Dak. 
Buckler, Minn. Jensen Romjue 
Buckley, N.Y. Johnson, Il. Sacks 
Byrne Johnson, Satterfield 
Byron Lyndon B. Sauthoff 
Camp Kee Schaefer, Il. 
Cannon, Fla. Kelley, Pa. Scott 
Celler Kelly, Tl. Secrest 
Dewey Kennedy, Shanley 
Dies Martin J. Shannon 
Douglas Kennedy, Sheridan 
Drewry Michael J Short 
Ellis Kramer Stratton 
Fellows Kunkel Sumners, Tex. 
Fish Lambertson Sweeney 
Fitzpatrick McGranery Thill 
Flannagan McGregor Thomas, N. J. 
Ford, McKeough Treadway 

Thomas F. Maas Vreeland 
Gavagan Magnuson Walter 
Gerlach Mason Weiss 
Gillette Mitchell Wolfenden, Pa. 
Granger Myers, Pa. Worley 


Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Smitu of Virginia, Chairman of the 
Committee of the Whole House on the 
state of the Union, reported that that 
Committee, having had under considera- 
tion the bill (H. R. 6548) making appro- 
priations to supply deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1942, and for prior fiscal years, 
to provide supplemental appropriations 
for the fiscal year ending June 30, 1942, 
and for other purposes, finding itself 
without a quorum he had directed the roll 
to be called, when 350 Members answered 
to their names, a quorum, and he sub- 
mitted herewith the names of the absen- 
tees to be spread upon the Journal. 

The Committee resumed its sitting. 


FIRST DEFICIENCY APPROPRIATION BILL, 
1942 


Mr. TABER. Mr. Chairman, I yield 15 
minutes to the gentleman from Vermont 
(Mr, PLuMLEY]. 
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VOLUNTARY OR INVOLUNTARY SERVITUDE 


Mr. PLUMLEY. Mr. Chairman, I wish 
to direct the attention of the Members to 
that portion of the bill found on page 21 
wherein it is provided for undertaking to 
increase the expenses to be incurred for 
the Bureau of Public Debt from $9,800,000 
to $26,000,000. This additional amount 
of appropriations, if used, would make it 
possible to expend monthly hereafter the 
amount of $5,000,000 as against the sum 
now expended monthly of $750,000. 


THATS WHERE SOME OF YOUR MONEY GOES 


The purpose for which this appropria- 
tion purports to be made is the setting up 
in each of the 48 States of this Union an 
organization for the purpose of under- 
taking to advance the sale of defense 
stamps and bonds. The typical set-up 
which I have here in detail shows that it 
is proposed to employ a principal admin- 
istrator at the sum of $5,600 a year, a 
deputy at the sum of $4,600 a year, two 
others at least to the tune of $3,800 a 
year apiece, and seven others holding 
positions of minor responsibility, making 
a total salary of $31,000 per year for the 
average set-up. The minimum for ad- 
minisirators is $4,600 and it runs to $8,000 
as shown by the sheets I have before me. 

What do the people of this country 
think about it and about that proposi- 
tion to set up such sales forces unneces- 
sarily? The answer is to be found. once 
at least, in what the Concord Monitor 
has to say with respect to what has hap- 
pened in New Hampshire. It says: 

BEING FOUND OUT 

There is righteous indignation in New 
Hampshire today. 

Confirmation of reports that the politicians 
were going to make a dollar on the side from 
the patriotic subscriptions by the public to 
Victory bonds leaves the people of the Granite 
State resentful. 

A political nobody is given the job of so- 
called bond sale administrator for New 
Hampshire at a salary of $4,600 a year; he 
has hired an office and a staff of clerks, and 
he now expects to have an assortment of 
$3,800-a-year cssistants. It is presumed that 
the New Deal is carrying out this same pro- 
gram throughout all the States. 

This procedure is an insult to the gen- 
erosity of banks, and stores, and industries, 
and newspapers, and radio stations, and the 
public in both buying and selling bonds 
without compensation in order to help the 
Nation win the war. 

The banks, without exception, have not 
only handled the sales of bonds at the ex- 
pense of necessary clerical hire but they have 
contributed the cost of advertising in order 
to spur sales. Stores have done the same 
thing. Industzies have arranged for pay-roll 
deductions and have encouraged bond pur- 
chases. The newspapers have carried reams 
of free publicity and free advertising of the 
bonds as a patriotic duty, besides arranging 
pay-roll deductions that their employees may 
systematically purchase bonds. Radio sta- 
tions have plugged the sale of bonds at every 
opportunity, gratuitously. The public has 
bought bonds generously, and expected to 
buy more. 

Into this spontaneous and patriotic co- 
operation all around there has been injected 
the stench of political pork, offensive enough 
in normal times, but smelling to high heaven 
at a moment when a whole people were be- 
coming more and more intensively sacrificial 
in temperament. The shades of Carole Lom- 
bard mock the new $4,600 bond-sale admin- 
istrator and those of the Federal administra- 
tion who have thus put party greed and 
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political patronage ahead of the common wel- 
fare at a time of greatest national crisis. 

Does someone dare ask, “What are a few 
thousands of dollars when billicns are being 
raised and spent?” It isn’t the dollars. It 
is the principle, and for purposes of war 
psychology that is of vast importance. Does 
anyone think the bond-sale administrator 
will increase bond sales? No; the reaction 
to his appointment without the knowledge 
or the assent of the State administration or 
of the people of New Hampshire will do irre- 
parable damage to the bond-sale effort. It 
provides people with an indignant reason for 
withholding their Victory bond purchases 
Why. they ask, should we buy bonds to sup- 
port some political beggars? Why, the bank- 
ers will say, should we spend some of the 
assets of depositors to further bond sales if 
there is to be a bond-sale administrator paid 
by the Government to sell bonds? 

Does not the Government realize that it 
can build, and in fact already had built, a 
great voluntary bond-sale organization within 
the State? If an even greater organization 
is needed, it could be built readily by the 
drafting of State notables who would assume 
the chore without expense to the Government 
and the pecple, and whose influence would 
mean a difference of millions of dollars in 
the volume of loans to the Government 
through bond sales. 

Will the Federal administration never learn 
that the country is wholly behind it in the 
prosecution of the war effort if only it will 
stop doing such things? It is not necessary 
to appease the politicians, the farmers, or- 
ganized labor, the veterans of past wars, to 
win acceptance of the sacrifices this country 
is in the process of making. The sooner this 
truth seeps into the emaciated skulls of para- 
sitic politicians who occupy high places the 
sooner the war will be won. 

Wars both make and break men. Wars 
are severe tests of individual character. Wars 
reveal the strength and the weaknesses of 
individuals. There are weaklings even among 
so enlightened a people as those who make 
up this great Nation. War is finding them 
out. 


The letters and telegrams and tele- 
phone calls I have received and had since 
I addressed myself to this same matter a 
few days ago indicate that the people are 
thoroughly aroused to the situation that 
confronts them. 

Now, it is probably superfluous for me 
to say “amen” to that which the distin- 
guished ranking minority members of 
the Committee on Appropriations have 
So well said. Be that as it may, however, 
Iam disturbed more than I like to admit 
by the situation which confronts us and 
by its ramifications. I propose to say 
what I think. 

This program of payment for patri- 
otism is more serious and far-reaching 
in its consequences than would at first 
appear. The truth is—and we all know 
it—that we already have had altogether 
too much of the so-called abundant life 
theory for some, based on sacrifices nec- 
essarily made by many. 

I ask you, why should I pay somebody 
for selling me a savings stamp or bond, 
the purchase of which is my contribution 
to defense? Why should not the Gov- 
ernment be the recipient of the full 
amount of my _ contribution? Why 
should my contribution be minimized by 
the percentage of profit which goes to 
the solicitor? 

If the solicitors were compelled to put 
the profits, on their sales to you and to 
me, into the purchase of defense stamps 
and bonds, that would be one thing. But 
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this is another. My sacrifices under this 
program are purchasable at a mercenary 
profit by somebody in the Government. 
That is not right. It is not fair. It is 
not patriotic. 

We the people of the United States 
have been charged with being motivated 
by material and mercenary intent. It 
has been said that we measure our love 
of liberty and our freedom itself by the 
dollar standard. I say this is not true, 
but the attempt of the Treasury Depart- 
ment to carry out this program giver me 
the lie, for there can be no other con- 
struction given it than that it is an 
attempt to pay Peter for robbing Paul. 

As such, it is a wicked program in its 
inception, uncoascionable, unjust, un- 
called for, and without authority. All 
the alibis and all the reasons which may 
be offered by the administration and by 
the Treasury Department cannot cloud 
nor befog the issue, nor successfully deny 
the charge or the fact that, in order to 
raise money for ourselves and our own 
defense, it has been thought wise to 
adopt a measure to provide for patri- 
otism at a price. None of anybody’s ex- 
cuses or apologies will suffice to get by 
the fact that patriotism has been put up 
for sale. To me this is a gratuitous in- 
sult to the American people. Nobody but 
a,gentleman could insult me, and no 
gentleman would, but when some solici- 
tor for stamps and bonds comes around 
to me, and I know that he is going to 
get a percentage of that which I would 
otherwise be contributing in its entirety 
to the Government, that certainly is an 
insult to my intelligence. 

When I consider the large amount of 
money that was raised voluntarily in the 
money-raising campaigns conducted dur- 
ing the first World War, I am not over- 
awed by the statements I have read and 
heard with respect to the amount neces- 
sary to be raised these days. The size of 
the sum only makes more emphatic the 
fact that paid organizers should not be 
permitted to profit at the taxpayers’ ex- 
pense. From experience I am aware of 
the revulsion and the reaction of the 
contributor who knows that out of the 
amount he contributes the solicitor is to 
receive a certain percentage 

The services of the organized Y. M. C. 
A. and other religious groups, plus the 
Boy Scouts, the C. C. C., the N. Y. A., and 
other organized agencies, not to include 
the chambers of commerce and the Fed- 
eration of Women’s Clubs, State and 
local, the Rotary, Kiwanis, and other 
similarly organized and club-minded 
people all over this country, should be 
first organized and aSsembled, used and 
exhausted, before some new organiza- 
tion is set up and established at a price 
per dollar for patriotism to be paid by 
the people. 

I think it is reprehensible, this idea 
that somebody must be paid for soliciting 
money to sustain and maintain Ameri- 
can principles and standards. It is the 
beginning of the end when Americans 
have to be paid to be patrivtic. 

BOUGHT AND PAID FOR 


I am opposed to the program. I deny 
that the day has come when such 
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patriotic services as could be volunteered 
and as cre desired have to be bought and 
paid for. To me it is a sad commentary 
on what the New Deal program has done 
and accomplished in disrupting the social 
and economic status of this country. It 
has obviously satisfied some people that 
this is a good Government under which 
to live so long as they can live off it. 

I pull no punches. The responsibility 
for this state of mind is to be directiy 
charged to this administration. Ido not 
like it. I abjure it. I am opposed to it. 
Call it what you may, I place the respon- 
sibility for it on this administration be- 
cause in its desperateness it has resorted 
to that means to accomplish an end 
which it could only have reached because 
of the program it has heretofore fol- 
lowed. This program is un-American in 
its inception and reflects what the New 
Deal administration has done to the 
spirits and, as the marines say, the 
muscle and guts of the American people. 

If you read your history understand- 
ingly, you can but be forcibly impressed 
with the idea that the civilizations that 
have preceded us have gone down the 
same road we are following. Check the 
steps that have led to their decline. Be 
forewarned. 

If we do not have the spirit or the in- 
centive to win because of what we now 
have, and have had, and may have, and 
because of all those things in which we 
believe, it is a sad day. -It spells the be- 
ginning of the disintegration of those 
things for which we stand when we have 
to be paid to serve ourselves and to pre- 
serve our liberty. There is a great deal 
more in this proposition than appears on 
its face, and it will spell disaster for us 
if this program is permitted to be 
adopted. 

For the Treasury Department of the 
United States to establish the precedent 
and undertake to impress the idea upon 
the public that everybody should get a 
rake-off, that patriotic service should be 
rewarded by payment of a percentage of 
the amount of patriotism, as evidenced 
by the dollars collected, that to the vic- 
tor belongs the spoils, is, as I said, repre- 
hensible. No justification can be found 
for the policy adopted except in the fact 
that the Treasury Department does not 
have faith in the basic patriotism of the 
people, stripped of mercenary awards. 

AMERICANS RESENT AND REJECT THE PLAN 


This attitude should be resented and 
rejected 100 percent by every red-blooded 
American who puts his country first, his 
politics anywhere, and his partisan 
politics in safekeeping for the duration. 

The end sought by the Treasury De- 
partment does not justify the means 
undertaken to be employed. 

I decline to submit or to be made a 
party to a program that insidiously 
undertakes to undermine the morale of 
and to make shylocks out of American 
citizens. 

No citizen is entitled to a cut out of 
any other citizen’s contribution to the 
cause, and no one should be permitted 
to get rich off the sacrificial savings of 
others. It is a betrayal of the public 
confidence to take pay for such work, 
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and it puts everyone so employed in a 
very undesirable light and in a class with 
the Judas Iscariots who will sell anything 
and anybody for a dollar. 

Mr. JOHNS. Mr. Chairman, will the 
gentleman yield? 

Mr. PLUMLEY. I yield. 

- Mr. JOHNS. Does not the gentleman 
honestly believe that if the brokerage 
firms of this country should sell these 
bonds, and we paid them a nominal sum 
for doing so, we would be ahead instead 
of advertising in the newspapers? 

Mr. PLUMLEY. Ido not know; I have 
no basis on which to form a judgment 
as to the amount of bonds the brokerage 
houses of this country could sell if we 
were to adopt a policy of paying anybody 
for such service for defense, but I rely 
upon the newspapers in my district and 
of the country to instill patriotic ideas 
into the minds of the people. I favor 
the voluntary plan used in the first World 
War. I know the newspapers and the 
public are back of the program to have 
the services voluntary rather than to 
have anybody paid anything out of your 
pocket and mine to somebody for selling 
a stamp or a bond to you. 

Mr. JOHNS. Does not thé gentleman 
believe that in the end we are going to 
have to go to the American people and 
insist upon their buying these bonds, and 
if they do not buy them we will take the 
money away from them, anyway? Does 
not the gentleman believe we are coming 
to that? 

Mr. PLUMLEY. I think we are going 
to take the money away from them any- 


way. 

Mr. CURTIS. Will the gentleman 
yield? 

Mr. PLUMLEY. I yield to the gentle- 


man from Nebraska. 

Mr. CURTIS. If the gentleman will 
permit an observation in reference to 
paying out cash to get bonds sold, it has 
been my experience that the people would 
not mind paying some automobile sales- 
man or some tire salesman for going out 
and actually selling defense bonds, but 
they do not like to have fabulous salaries 
paid to Democratic politicians while the 
Republicans both sell and buy the bonds. 

Mr. PLUMLEY. The gentleman may 
be right. I have had some experience 
myself in undertaking to raise money by 
the means that have been stated—that 
is, by hiring an organization to raise it. 
I have had many people decline and re- 
fuse to pay a cent so long as the agency 
was employed by me to collect the money, 
since the agency got a percentage of the 
money that they were expecting to be 
able to turn over in toto to the insti- 
tution. 

Mr. CRAWFORD. Will the gentle- 
man yield? 

Mr. PLUMLEY. I yield to the gentle- 
man from Michigan. [ 

Mr. CRAWFORD. I have understcod 
from the Treasury Department that there 
would be no high-pressure tactics used 
in selling these Defense bonds such as 
were uSed in the previous World War pe- 
riod, 1917 to 1919. Based upon the ob- 
servations which the gentleman has 
made, if no high-pressure tactics are to 
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be used by these State organizations, how 
many bonds does the gentleman think 
those hired salesmen will be able to place 
in the hands of the public unless they 
use these so-called high-pressure tactics? 

Mr. PLUMLEY. Certainly no more 
than—if as many as—would have been 
sold by volunteer salesmen had they been 
employed rather than these high-pres- 
sure salesmen who. as you say, are said 
not to be expected to use high pressure, 
from which it should follow, perhaps, 
that they therefore will not sell many. 

Mr. CRAWFORD. Ido not think they 
will sell enough to warrant the payment 
of the $26,000,000 involved in this item. 

Mr. PLUMLEY. I do not think so, 
either. 

Mr. TABER. Mr. Chairman, I yield 
20 minutes to the gentleman from Penn- 
sylvania {Mr. DiTTer]. 

Mr. DITTER. Mr. Chairman, my at- 
tention has just been called to a press 
dispatch which I believe will be of in- 
terest to the membership of the House 
as a whole. I understand that at the 
President’s press conference this morn- 
ing some question was asked with refer- 
ence to the recent radio address by the 
chairman of the Demccratic National 
Committee, and during the course of the 
colloquy that followed a question was 
asked with reference to the election of 
Members of the Congress. I understand 
that the President’s reply in effect was: 
“In wartime we want Congressmen, re- 
gardless of party, who are backing up 
the Government of the United States and 
who have a record of backing up the 
Government of the United States regard- 
less of party.” 

I am sure that all of us are glad to 
know that we are enjoying the President’s 
blessing and benediction, because I feel 
confident that every man here in the 
House is backing up the Government of 
the United States and that. the record 
of every man here in the House is one 
by which he has backed up the Govern- 
ment of the United States. Undoubt- 
edly, if there were any apprehension in 
the minds of any of you, and I use the 
phrase of the President “regardless of 
party,” that apprehension is now re- 
moved, for you come within the favored 
class and the designation that he has 
made with reference to qualification for 
service in wartime. 

Mr. Chairman, I want to pay my re- 
spects to the gentleman from Pennsyl- 
vania [Mr. Fappis]. I want to appro- 
priate the word that he used with ref- 
erence to the Office of Civilian Defense 
when he warned the House this morning 
that he hoped we would not be boon- 
doggling our way through this program 
the way we boondoggled our way through 
some of the other programs undertaken 
in the last 8 years. No; we cannot boon- 
doggle, and we cannot make a pantomine 
of the defense program. I know many 
of you were amused as the ranking 
member of the Committee on Appro- 
priations, the gentleman from New York 
{Mr. TaBEr], pointed out to you the flip- 
pancy with which a large part of this 
program is being handled, but I say it is 
not a laughing matter and that the time 
of pantomine and fantasy and playing 
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at this thing of war making has long 
since passed. 

We are engaged in a serious business, 
and the sooner we know it the better. 
We are asked to appropriate billions of 
dollars. I call your attention to the 
carelessness with which some of the jus- 
tifications are made as they are pre- 
sented to us by the agencies of Govern- 
ment requesting these billions. When 
the distinguished mayor of New York 
was before the committee attempting to 
justify the request for a hundred mil- 


‘lion dollars for the Office of Civilian De- 


fense, he submitted this justification 
that I now hold before you. 

A part of this justification listed the 
medical supplies that are to be distrib- 
uted. They are all-inclusive. They run 
from safety pins to stretchers, from razor 
blades to basins, paper cups, rubber 
gloves, matches, soap, nail brushes, pen- 
cils and pads, and so forth. Well, maybe 
we should distribute in each local com- 
munity all of those items, but my atten- 
tion was directed to the matter of safety- 
razor blades particularly. I know it is a 
small item, the cost is insignificant. 
When I asked the mayor about the 
safety-razor blades, at first he did not 
know that we were buying them. I 
pointed out that the cost listed here in 
the justification was 68 cents for a dozen 
razor blades. Go down the street. You 
know what you can buy them for. At 
retail they can be bought for a fraction 
of that amount. Imagine what they 
could be bought for in the wholesale 
quantities the Government intends to 
use. When I asked what the justifica- 
tion for that item was, and it is small in 
itself, the bland, unconcerned answer 
that came to me was, “That is the last 
purchase price paid by the Army.” It 
might just as well have been said that 
$1.50 or $10 a dozen was the last pur- 
chase price paid by the Army. We are 
to take anything and everything for 
granted, irrespective of value and cost. 

Apparently the inquiry must have 
struck home. I find that my able friend, 
the gentleman from Missouri, chairman 
of the Committee on Appropriations, at 
the close of the mayor’s testimony made 
this kindly suggestion: 

If it meets with your approval, Mr. Mayor, 
you might include at this point any state- 


ment you care to make justifying the prices 
that have been referred to. 


A more gracious invitation could not 
have been tendered. So the Office of 
Civilian Defense comes back with this 
excuse. It says that 68 cents was not 
the right price, that they find that in- 
stead of 68 cents a dozen, for 12 razor 
blades, there were some changes in the 
requirement in this item which were not 
enumerated in the list presented to our 
committee. The total price of 68 cents is 
correct, but O. C. D. now claims that the 
cost is not for a dozen blades but for 
eight 5-blade packages at 8% cents a 
package. Why was not this explana- 
tion available at the time the justifica- 
tion was presented? The point I make 
i§ that when these justifications are pre- 
pared they are supposed to be accurate, 
they are supposed to be self-sustaining, 
they are supposed to be complete. It 
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should not be necessary for the chairman 
of the Committee on Appropriations to 
hold out an invitation to anyone to cor- 
rect the record. Maybe we are not pay- 
ing 68 cents a dozen for razor blades, but 
I say every executive agency of the Gov- 
ernment as it comes to the Congress is 
chargeable with the responsibility to give 
a justification that needs neither expla- 
nation nor excuse as we examine it. How 
can appropriations be made intelligently 
and honestly if loose practices of this kind 
prevail? 

What is true of razor blades may be 
true of all the other items in this line-up 
of articles costing a million dollars. It 
may be true with reference to hose. it 
may be true with reference to fire equip- 
ment, it may be true of any one of the 
hundred-odd articles going to O. C. D. 
If you cannot justify one, if explanation 
and excuse is necessary with one, then it 
is all the more likely that some explana- 
tion may be in order with others. The 
carelessness acknowledged here casts 
suspicion on other items. I submit, Mr. 
Chairman, the spending agencies of the 
Government have assumed entirely too 
much of an attitude of take-it-or-leave- 
it, as these enormous appropriations are 
requested. We are asked to take too 
much, I am afraid, on the simple say-so 
of the executive departments. It is a 
dangerous condition; a condition that 
should be guarded against, and the re- 
sponsibility for guarding against it is 
in large part on the shoulders of the 
agencies which ladle out the funds. 

The present bill carries very substan- 
tial increases for the Treasury D2part- 
ment, a large part of which is to be used 
in carrying on the sale of securities for 
the war program. Promotional work is 
to be carried on to advance the sale of 
bonds. Specialists of all kinds are to be 
engaged, directors and deputy directors 
with extensive clerical staffs are to be em- 
ployed as the means of persuading the 
American people to subscribe for Gov- 
ernment bonds. The radio, the movies, 
billboards, placards, posters are to have 
apart. Almost 900 additional employees 
are to be added to the pay roll for the 
program. 

I submit, Mr. Chairman, that some 
comparison of costs in connection with 
the Liberty Loan bonds with these costs 
today may throw some light on this 
subject. 

During the World War No. 1 period 
most of the money for the conduct of the 
war was raised through the sale of 
Liberty bonds to the public. In all nearly 
twenty-one and a half billion dollars was 
raised in the period from the outbreak 
of the war in April 1917 through June 30, 
1919, by the sale of five different Liberty 
bond issues. In addition more than a 
billion dollars was raised in the same 
pericd through the sale of War Savings 
stamps. Short-term certificates of in- 
debtedness were used greatly for tempo- 
rary borrowing but most of them were 
issued in anticipation of loans or taxes. 

The First Liberty Bond Act of April 24, 
1917, limited the necessary expenses in 
connection with the borrowing to one- 
tenth of 1 percent of the amount of bonds 
and one-tenth of 1 percent of the amount 
of certificates of indebtedness sold. The 
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Second Liberty Bond Act of September 
24, 1917, changed that provision to one- 
fifth of 1 percent of the amount of bonds 
and savings stamps but retained the one- 
tenth of 1 percent for certificates of 
indebtedness. The one-fifth and one- | In the 
tenth limitations prevailed thereafter. 

The Liberty bends were sold in five 
issues and five sales campaigns rather 
than in a continuous process. The 
Treasury announced the loan programs 
and invited subscriptions. In each case 
the loans were oversubscribed. The first 
Liberty bonds originally bore 34 percent 
interest, the second 4 percent, the third 
and fourth 4% percent, and the fifth or 
Victory bonds 434 percent and some 334 
percent. 

Under the general direction of the 
Treasury the 12 Federal Reserve banks, 
as fiscal agents of the United States, 
served as centers of the war loan organ- 


i 
3 


penses but apparently no other i 

The whole picture of the extent, cost, 
and so forth, of the Liberty Loan pro- 
grams is shown yery well in the following 
table which was submitted by the Treas- 
ury in the House hearings on the first 
ization in their respective districts, | deficiency appropriation bill for 1941, 
throughout which were organized Liberty ' page 264: 


Five Liberty Loans (original issues by number of pieces of each denomination, and total 
amount) 





Second .oan, 


loan, Third loan, 
June 15, 1917 | Nov. 15, 1917 


ae Vv 
Denomination May 9, 1918 | Oct. 24, 1918 | May 20, 1919 





GINS. odicicnbnnlinecedikaanaidiheast sae 3, 646, 083 14, 289, 273 17, 782, 378 
GID nan tecinmuitcapieiihsbtenetdnt. 2, 360, 924 , 693, 669 11, 276, 017 
SITUUEE A, tancinssditea atintiineg Aiininiainetedenineeinaiions 367, 014 864, 713 1, 227, 549 
A ictrrancititiddnadtiandtibaniinaiadice 1, 123, 552 1, 464, 893 2, 523, 531 
DN ccitdagbabeitnscavijens éSinnsonniies 8, 772 47, 536 99, 829 
Dens tute tdistabelitt hens aamaainadae 8, 994 45, 589 113, 001 
GR cedsnenccnsarDeneene beaten lek 746 598 652 
GRO scsi ns inka otis dicbibeositt. 929 71 1, 488 

Pete NG. inn scenic wd 7, 517, 014 24, 406, 982 33, 024, 445 
Total ast. a $1, 989, 455, 550 $4, 175, 650, 050 |$6, 964, 581, 100 
Estimated number of subscriptions_... 4, 000, 000 8, 308, 325 22, 777, 68C 





4 Oct. 1, 1918, 


Apr. 24to | Sept. 24, 1917 A Apr. 1 to 
2 4 to Mar. 31, 
1919 June 30, 1919 


pr. 4to 
Sept. 23, 1917 | to Apr. 3, 1918} Sept. 30, 1918 


BI ins ciennisipeaeninsichidiaanidiod $3, 061, 825 $6, 306, 963 $10, 722, 415 $13, 757, 817 $11, 999, 891 





41] cluding certificates of indebtedness and excluding war-savings certificates. 


War Savings Securities, 1917-21 ties in the period 1917-21 came to $9,989,- 

CASH RECEIPTS 729. 
War Savings Stamps, 1918- Thus it can be seen that the cost of sell- 
ing the Liberty bonds including the cer- 


Thrift stamps --—____-__-_-- 137, 084,815 | tificates of indebtedness, amounted to 
pened aaa pes er 500,200 | 9.2139 percent of the proceeds of the 
epics coca kacks. oe 423, 949, 723 loans. This means that it cost about 


$2,139 to raise $1,000,000, or $2,139,000 to 
raise $1,000,000,000. It does not appear 
from the table how much of the expenses 


Total cash receipts... 1, 623, 682, 800 


EXPENSES 

, were for the bond issues alone, but an- 

o gh : fi brant “ ea — $4,653,231 | Other source (Combined Statements, Re- 
Series 1919 (calendar year 1919). 3, 536, 752 | ceipts, and Disbursements for the United 
Series 1920 (calendar year 1920). 1,178,058 | States, 1917, 1918, and 1919) shows that 
Series 1921 (calendar year 1921). 446,688 | expenses of the loans alone came to 
Advance to Post Office Depart- $38,612,102.10. That constituted 0.1802 
ment during period -.--...--. 175,000 | percent of the proceeds. This meant a 


‘Includes Treasury Savings certificates 
through 1921—less than $35,000,000. 


These tables. show that for the five 
Liberty Loan programs 97,384,686 pieces 
were issued and that there were 66,- 
289,900 subscriptions. The total amount 
of bonds issued was $21,432,924,700, and 
the total expenses incurred in selling 
them, including certificates of indebted- 
ness issued in anticipation of the loans, 
were $45,848,911. The expense of sell- 
ing $1,623,682,800 of war-savings securi- 


cost of $1,802 to raise $1,000,000, or $1,- 
802,000 to raise $1,000,000,000. 

The expenses of selling $1,623,682,800 
of war-savings stamps in the period 
1917-21 were $9,989,729, or 0.6153 per- 
cent of the proceeds. This meant it cost 
$6,153 per $1,000,000, or $6,153,000 per 
$1,000,000,000. 

The present problem of financing the 
cost of the war is more difficult than 
that of World War I. In the first place, 
the cost of the war is going to be many 
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bonds, as well as Treasury bills 
and tax notes. Most of the regular 
bonds, notes, and so forth, are taken by 
the banks and other financial institu- 
tions. The Defense Savings bonds and 
stamps are taken mostly by the general 
public and the Treasury is trying to push 
their sale in order to reduce consumer 
purchasing power and bank deposits and 
thus help curb inflation. 

The Defense Savings bond program is 
somewhat similar to the Liberty Bond 
program of the last war. The Treasury 
introduced the savings or baby bond 
program in 1935. From March 1, 1935, 
to May 1, 1941, about $4,000,000,000 of 
such baby or savings bonds were svld. 
Under authority granted in the Public 
Debt Act of February 19, 1941, a new 
series of Defense Savings bonds, largely 
the same as the savings or baby bonds, 
were placed on sale beginning May i, 
1941. By January 23, 1942, Defense Sav- 
ings bond sales cash receipts totaled 
$3,362,708,429. 

The Defense Savings bonds are of 
three types. The E series, starting at 
$25 face value, are sold on a discount 
basis and if held to maturity yield ap- 
proximately 2.9 percent per year, com- 
pounded semiannually. The F and G 
series are primarily for larger investors. 
The F series are issued on a discount 
basis and yield 2.53 percent. The G 
series are current income bonds and pay 
2% percent, payable semiannually. The 
Defense Savings stamps, from 10 cents 
up, bear no interest but can be turned 
into savings bonds. The sale of Defense 
Savings bonds is a continuous process as 
opposed to the sale of Liberty bonds in 
1917-19 in five issues or campaigns. 

When the Treasury started selling the 
savings bonds in 1935 a Division of Sav- 
ings Bonds was set up in the Bureau of 
the Public Debt and charged with the 
function of promoting the sale of the 
savings bonds. It prepared publicity ma- 
terial and conducted a widespread pro- 
gram using the mails mainly. When the 
new Defense Savings bonds were devel- 
oped a Defense Savings staff was estab- 
lished in the office of the secretary and 
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the new unit took over the function of 
conducting an intensive publicity pro- 
gram for the promotion of the sale of the 
new series. The old division maintained 
a plate file of about 7,000,000 active and 
prospective purchasers. Approximately 
30,000,000 pieces of mail were distributed 
during the fiscal year 1941. The Defense 
Savings staff has continued but expand- 
ed the publicity p:ogram, using posters, 
advertising, and radio time. The Defense 
Savings bonds are now sold not only by 
the Treasury but by 16,000 or more post 
offices and 11,000 or more banks, building 
and loan associations, and the like. The 
Defense Savings stamps are sold also in 
stores and many other places. 

It is obvious that this method of selling 
Government bonds is quite expensive and, 
of course, much more expensive than 
selling regular bonds to banks and finan- 
cial institutions. However, the Treasury 
defends the sale as a desirable fiscal prac- 
tice and as a curb on inflation. But the 
Treasury tries to minimize the cost of 
selling defense bonds and has so scram- 
bled its accounts that it is difficult to tell 
just what the administrative costs are 

The statutes stil) provide for an indefi- 
nite appropriation for the necessary ex- 
penses in connection with the sale of 
Government securities which is limited to 
one-fifth of 1 percent for bonds and sav- 
ings stamps and one-tenth of 1 percent 
for certificates of indebtedness. For the 
past several years Congress has placed a 
specific limitation upon the amount of 
money which can be spent for the sale of 
Government bonds and securities. This 
limitation appears in the item “Expenses 
of loans, act of September 24, 1917. as 
amended and extended,” under the Bu- 
reau of Public Debt in the Treasury De- 
partment Appropriation Act. All ex- 
penses in connection with the sale of 
current Government securities are sup- 
posed to be paid out of that item. The 
amount of this limitation has gone up 
pretty steadily in recent years. In 1939 
the limitation was $3,500,000 in 1940 it 
was $3,595,000, and in 1941 it was $5,- 
926,985. The Treasury Department Ap- 
propriation Act for 1942 set the limi‘a- 
tion at $4,292,000; this was increased to 
$9,800,000 in the Second Deficiency Ap- 
propriation Act, 1941. Now the Treasury 

sks that. the limitation be raised to $27,- 
250,000 for 1942. 
The steady increases are due mainly to 


the expansion of the savings or baby-bond [ 


program and now the Defense Savings 
bond program, as well as the general in- 
crease in borrowing. Unfortunately there 
is no single item in the over-all limitation 
On expenses of loans which shows just 
what is the total cost of selling the sav- 
ings bonds. The expense is spread 
through several subitems and the Treas- 
ury does not ordinarily collect those so as 
to give a clear and exact picture of the 
Defense Savings bond program. But on 
occasion they have supplied some fairiy 
good information. 

; From figures given in the House hear- 
ings on the Treasury Department appro- 
priation bill for 1939 it seems that the 
Treasury planned to spend between 60 
and 65 percent of the total expenses 
for loans available for the sale of sav- 
ings bonds. On that basis the cost of 
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selling savings bonds in 1939 was appar- 
ently between three-tenths percent and 
thirty-three one-hundredths percent of 
the proceeds. This was more than half 
again as much as the cost of selling Lib- 
erty bonds. 

Later the Treasury Department re- 
ported—House Hearings, Treasury De- 
partment Appropriation Bill for 1942, 
page 690—-that the total cost of the sav- 
ings bond program for the fiscal year 1940 
was $3,132,493. Of that amount, $2,712,- 
252 was chargeable to the “Expenses of 
loans” items. In 1940 the appropriation 
for “Expenses of loans” was $3,595,000, 
and expenditures were $3,582,027. There- 
fore the savings bond program took 75.7 
percent of the expenditures for expenses 
of loans in 1940. Cash receipts from 
savings bond sales in 1940 came to $1,106,- 
578,769. Since the expense of selling the 
bonds was $2,712,252, it was 0.245 percent 
of the proceeds. This was a reduction 
from the 1939 figure due to a consider- 
able increase in the sales of the bonds, 
but was still considerably above the World 
War Liberty bond figure of 0.18 percent, 
or 0.214 percent of the cost of the sale if 
certificates of indebtedness are included. 

The present Defense Savings bond pro- 
gram is substantially like the savings 
bond program which was in operation 
from 1935 to May 1941. Generally it 
might be thought that the cost of selling 
the present Defense bonds would be about 
the same as selling the former savings 
bonds. However, conditions have changed 
somewhat. At first the promotional pro- 
gram was fairly extensive and expensive. 
Recently, particularly since December 7, 
1941, the sale of Defense bonds has in- 
creased very rapidly, and that should 
bring down the unit cost. Expensive pro- 
motional programs should not be so nec- 
essary now that we are in the war. 

But due to the rapidly changing situa- 
tion both as to sale of bonds and admin- 
istrative expenditures, it is difficult to be 
very precise about figuring the present 
cost of sale. The original Treasury De- 
partment request of $4,292,000 for ex- 
penses of loans for 1942 was raised to 
$9,800,000 in the Second Deficiency Ap- 
propriation Act, 1941, and now the request 
is to raise the limit to $27,250,000. Ev- 
erything points to the fact that the De- 
fense Savings bond program will take at 
the very least 75 percent of the “Expenses 
of loans” item in 1942. If anything, the 
1940 figure of 75 percent has been in- 
creased. It seems reasonable to assume 
that if all or most of the $17,450,000 
deficiency is granted, at least $20,000,000 
will be spent in fiscal 1942 to sell the 
Defense Savings bonds. Quite likely 
more than $20,000,000 will be spent. 

In the first 6 months of the fiscal year 
1942, $1,913,808,056 worth of Defense 
Savings bonds were sold. In the month 
of January 1942, through January 27, 
some $907,885,651 of Defense Savings 
bonds were sold. If this rate continues, 
then about $8,000,000,000 worth will be 
sold in the fiscal year 1942. And it seems 
not unlikely that perhaps total sales will 
reach $10,000.000,000. If $20,000,000 is 
spent to sell the $8,000,000.000, then the 
cost will be 0.25 percent, and if $10,000,- 
000,000 are sold, then the cost will be 0.2 
percent. Of course, the administrative 
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expenses quite likely may exceed the 
$20,000,000 figure and in such case the 
the unit cost of selling the Defense Sav- 
ings bonds will be higher. In any case 
the cost of selling the Defense Savings 
bonds now is considerably more than 
the comparable cost of selling Liberty 
bonds in 1917-19. 

Of course, the Defense Savings bond 
program is only part of the Treasury’s 
borrowing operations. In this fiscal 
year, through January 27, 1942, total 
public-debt receipts amounted to $15,- 
277,099,607. The Defense Savings bonds 
sold amounted to only $2,821,693,707 
while regular Treasury bonds came to 
$3,616,178,250. The other large items 
were the following temporary borrowing 
measures: Treasury bills, $3,857,051,000; 
Treasury notes, $502,866,000; and Treas- 
ury notes—tax series—$2,572,741.450. 
Even if $10,000,000,000 of Defense Sav- 
ings bonds are sold this fiscal year, they 
will probably provide at the best not 
quite one-half of the estimated perma- 
nent borrowing of $21,000,000,000 in 
1942. And with $40,000,000,000 borrow- 
ing slated for 1943 Defense bond sales 
will have to increase greatly to figure 
very prominently in the debt picture. 

In conclusion it may be said that the 
Defense Savings bond program is a very 
expensive way of raising money. Such 
program is more expensive than the 
Liberty Loan programs of 1917-19. The 
Treasury keeps within the one-fifth of 1 
percent limitation of cost because it sells 
billions of regular Treasury bonds at a 
fraction of the cost of Defense Savings 
bonds. Probably as the sales increase the 
unit cost will go down some, but the ad- 
ministrative set-up and procedure is so 
extensive that the program will always be 
rather costly. 

The American people have responded 
to the demands which have been made 
upon them to prosecute the war to a 
speedy and successful conclusion. They 
have not objected to the appropriation 
of funds for the Army and the Navy, even 
though the demands are soaring higher 
and higher. They are willing to tighten 
their belts, to forego many of the com- 
forts and conveniences which they had 
come to consider as necessities, to shcul- 
der a tremendously increased tax load, 
so that ships and planes and guns for the 
defense of our way of life may be made 
available. Except for a very limited num- 
ber, and their motives are subject to 
considerable suspicion, there has been no 
disposition to hamstring the defense pro- 
gram by captious criticism or penny 
pinching, where justifications for expen- 
ditures have been established. Every real 
American is determined, and grimly de- 
termined, to win the war. To do that 
means that the price must be paid. 

But that willingness to pay the price 
does not mean a willingness to pay a 
premium, whether that premium be the 
result of mismanagement or incompe- 
tency. Above all, they refuse to pay a 
premium for a management which at- 
tempts to capitalize the war effort for 
political profiteering. We have heard 
much criticism, and rightly so, of un- 
conscionable profits growing out of war 
contracts. Nothing but condemnation 
should be the position of such profiteers. 
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They deserve not only censure, which at 
most would be all too mild, but penalty 
and punishment as well. 

Let it be remembered, however, that 
profiteering need not be confined to 
money profits. Political profiteering— 
using the war effort for patronage pur- 
poses—using the war effort for political 
entrenchment—using the war effort for 
furthering party privilege and power—is 
just as reprehensible, if not more so, 
than profiteering in dollars and cents. 
We have heard much of parasites here 
in Washington in the last few weeks. I 
am not nearly as much concerned about 
the social parasites as I am about the 
political parasites—the parasites that are 
a part of the political profiteering. 

To say the least, the social parasites 
pay their own way, whereas the political 
parasites have their way paid for them. 
Every unnecessary job, every unneces- 
sary function, every overexpanded 
agency, every political plum and sinecure 
comes within the classification of a po- 
litical parasite. I believe it is high time 
that some rationing be done in political 
plums. If there must be curtailment of 
sugar for the housewives, why not a cur- 
tailment of sweet morsels for the politi- 
cal householders? If we are to save on 
automobiles why. not some saving on 
political hacks? Let us eliminate polit- 
ical profiteering just as vigorously as we 
set ourselves to the task of eliminating 
money profiteering. 

With painstaking persistence many 
Federal agencies, not connected with the 
defense program, have bent every effort 
to wrap themselves in a uniform of some 
kind—to get in under the wire of defense 
appropriations. “Necessary for national 
defense” has become a set phrase in the 
writing of justifications for appropria- 
tions. Apparently a substantial part of 
the efforts oi some of the agencies is 
directed to finding the most plausible ex- 
cuse for dipping into the defense pro- 
gram so that the burdensome bureauc- 
racies which have been built up may be 
not only maintained but expanded. Na- 
tional defense has become a shield and 
buckler for every Federal pay-roller. 
Of course, there are agencies other than 
the War and Navy Departments which 
reflect the increased activities of the 
Government due to the war. They 
should be adequately staffed and effi- 
ciently maintained so that a complete 
coordination of effort can be had. But 
the diligent search by some agencies to 
find ways and means of retaining large 
and well-paid personnel, no longer 
necessary, by putting on the cloak of 
national defense, provides no encourage- 
ment to those who seek to reduce Fed- 
eral expenditures. The fact of the mat- 
ter is, such efforts tend to cast suspi- 
cion on other meritorious and justifiable 
activities. If, as Sherman said, “War 
is hell,” the idea of holding on to a 
Political heaven had better be sur- 
rendered. 

Everyone realizes that a wider degree 
of latitude, a larger amount of discre- 
tion must be lodged in the executive 
branch of the Government, and especially 
in those who direct our military activi- 
ties, in time of war, than would be wise 
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or necessary in peacetime. The delega- 
tion of authority is inevitable if the war 
is to be won, as it will be. This means 
that the care and scrutiny which would 
otherwise be possible cannot be exercised 
to the same extent today as they could be 
were we not at war. That is just com- 
mon sense. But it does mean something 
else. It means that a corresponding de- 
gree of increased responsibility rests on 
the executive branch of the Government 
to exercise the highest degree of good 
faith, the utmost care and caution—a 
stewardship above suspicion—in the ex- 
penditure and use of public funds. At 
some time the American people will de- 
mand, and rightly so, an exact accounting 
of the trusteeship which the war has 
made necessary. 

We have been urged repeatedly to do 
nothing which will undermine the confi- 
dence of the people in their Government 
or which might be construed by the 
enemy as an evidence of disunity. Iam 
just as zealous as anyone in preserving 
confidence and in giving no comfort to 
the enemy. But I contend that the 
greatest contribution to confidence can 
be made by the executive branch of the 
Government itself by putting its own 
house in order, by removing the false- 
face of defense from nonessential activi- 
ties, by cutting to the bone the costs of 
government, by imposing on itself the 
same sense of sacrifice and privation 
which it has sought to impress upon the 
people, and by the adoption of policies 
which will inspire all of us with faith 
and courage and devotion. 

Mr. TABER. Mr. Chairman, I yield 7 
minutes to the gentleman from Michigan 
(Mr. Horrman]. 


“UPON WHAT MEAT DOTH THIS, OUR CAESAR 
(FLYNN), FEED, THAT HE IS GROWN 50 
GREAT?” 


Mr. HOFFMAN. Mr. Chairman, when, 
on February 2, speaking over a Nation- 
wide hook-up, Edward J. Flynn, chair- 
man of the Democratic National Com- 
mittee, charged that the Republican 
leadership was “not as much interested 
in winning the war as it is in controlling 
the House of Representatives,” he asked 
for it. There should be not the slightest 
hesitation or delay in handing him one. 

When he said that the employment of 
Clarence Budington Kelland as publicity 
director of the Republican Party was a 
regrettable effort by “peanut politicians” 
to “destroy and disunite our people,” he 
not only made a false statement, he not 
only challenged the right to a free press 
and free speech, but questioned the loy- 
alty of more than 17,000,000 Republicans. 

If Flynn thinks that he can suppress 
free speech, bring about unity, by at- 
tempting to deprive millions of Ameri- 
cans of the right to participate in their 
Government by questioning their support 
of the Army, the Navy, and the air force, 
by denying their right to choose their 
own Representatives, he does not under- 
stand the temper of our people. 

From his published statements, ap- 
parently Flynn is of the opinion that it 
is entirely proper for Republicans to be 
drafted to fight the war, to be taxed to 
pay the expenses of the war, but that 
none other than his brand of new dealer 
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should have anything to say about how 
the war is to be fought or the taxpayers’ 
money spent. 

Now comes the President’s official po- 
litical representative and falsely charges 
his political opponents with being dis- 
loyal, unpatriotic, and demands that all 
be Hitlerized under a one-party system. 
Flynn’s conceit, his presumption, and his 
audacity in demanding that more than 
17,000,000 voters be disfranchised shows 
what progress has been made toward 
overthrowing our Constitution and free 
government. 

Flynn’s demand is no isolated one. 
Day in and day out, from columnists 
and radio commentators, in the press, 
and emanating from the White House 
itself comes the smear campaign. 
Through insinuation, innuendo, and 
sometimes more directly and unveiled 
comes the charge that all those who are 
not willing to fall down and worship the 
Chief Executive are lacking not only in 
discernment but in patriotism. 

Listen to this from a film short shown 
and heard in a Washington theater. 
Said one McCrary: 

I believe that we must score military vic- 
tories soon; victories even more direct and 
decisive than the Japonese scored at Pearl 
Harbor. Otherwise I believe there is real 
danger that the President may suffer the 
same kind of political defeat in the congres- 
sional elections next fall that President Wil- 
son suffered 5 days before the armistice in 
the congressional elections of 1918. For po- 
litical unity, we need military victories. The 
only victory we are in a position to achieve 
before next September must be victories 
against the nation that struck at us first, 
and that nation is Japan. 


Is this war in which we are now en- 
gaged being fought to preserve the po- 
litical ascendancy, the political power, 
of the President of the United States? 
Or is it being fought for the preserva- 
tion of our country? According to the 
unrebuked utterances of Flynn and Mc- 
Crary, made here in Washington, we are 
fighting this war and we must win a 
victory so that the President may not 
suffer a political defeat in the congres- 
sional elections of 1942. 

Mr. H.CARL ANDERSEN. Mr. Chair- 
man, will the gentleman yield? 

Mr. HOFFMAN. I yield to the gentle- 
man from Minnesota. 

Mr. H. CARL ANDERSEN. It hap- 
pened that I was at the Trans-Lux the 
other night and heard that very state- 
ment made. I will say this for the gen- 
eral American public: That a sort of 
wave of derision rose over that theater at 
such a statement by that particular 
Party. 

Mr. HOFFMAN. While the President’s 
chairman of the Democratic National 
Committee is repudiating the support of 
loyal Republicans, men who believe sin- 
cerely in a constitutional form of govern- 
ment, and asking that none of that 
political faith be returned to Congress, 
the President’s secretary, Mr. McIntyre, 
is advising members of the Communist 
Party of the President’s appreciation of 
their support. 

On page 3 of the Daily Worker of to- 
day, we learn that the Ohio Communist 
Party yesterday, at Cleveland, adopted a 
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resolution pledging themselves to do 
“everything to win the war.” Of course, 
they forgot to mention the fact that if 
they worked on Sundays or holidays they 
wanted double pay, and if they worked 
more than 40 hours per. week in their so- 
called patriotic efforts they wanted pay 
and a half. 

To their pledge of support, Mr. Mc- 
Intyre, for the President, replied that— 

The President wishes me to convey to you 
and to those who joined with you his deepest 
appreciation of the patriotic support which 
you so generously pledged. 


Just how does the President expect 
unity when his national political chair- 
man would deny to Republicans, whose 
loyalty has been proven, whose support 
of our constitutional government is un- 
questioned, any part in our Government, 
ask for their defeat at the polls, and bar 
them from becoming duly elected repre- 
sentatives of their people; and a day or 
two thereafter he expresses thanks for 
the support of the Communists. whose 
party platform denies the existence of a 
Deity and demands the overthrow of our 
Government by force? 

Are we spending billions of dollars for 
the implements of war; giving other bil- 
lions to foreign nations, $500,000,000 to 
China, to maintain the new dealers in 
office? Are we drafting our young men 
by the million and sending them, as the 
President said, to every continent and 
to all seven seas to fight and die to make 
secure the political power of the Presi- 
dent of the United States? 

That is the purport of the statement 
made by McCrary. That is the inference 
to be drawn from the statement of Demo- 
cratic National Chairman Edward J. 
Flynn, for he tells us that a campaign by 
Republican candidates for office next 
November is an attempt by “peanut 
politicians” to “destroy and disunite our 
people.” 

Let me repeat—such statement is not 
only untrue and foolish, but challenges 
the right of every citizen to be repre- 
sented in Congress by the person of his 
choice. It is the utterance of a would-be 
dictator-maker. 

Let it be said once for all that my op- 
position to the New Deal policies has been 
as consistent, as bitter, as determined, 
as that of anyone, for I believe that the 
inevitable result of those domestic poli- 
cies, if successful, will be to destroy our 
constitutional form of government. 

Nevertheless, this country being in 
war; the President being the Commander 
in Chief of all our armed forces; he be- 
ing entitled to the credit for any victories 
which may come to us, being responsible 
for any disasters which may occur be- 
cause of his lack of foresight and prep- 
aration, I have supported, since the 7th 
of December—and I shall continue so 
long as I am here in Congress to sup- 
port—just as determinedly, just as con- 
sistently, any and all efforts which he, 
the officers and the men of our fighting 
forces, may undertake, until it has been 
demonstrated beyond all doubt that he 
is endangering the existence of our Re- 
public. 

“Dust thou art; unto dust thou shalt 
return” is as true today as when Adam 
first drew breath. Since his day, mil- 
lions of people have been born and all 
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have died, and there is no reason to be- 
lieve that Franklin Delano Roosevelt will 
not go the way of all flesh. Being mor- 
tal, there is no reason to assume that he 
cannot err or that all those who differ 
with him, no matter how numerous, are 
wrong. 

This war is but the roof of our na- 
tional structure, which protects us from 
the bombers, the shells, which would 
otherwise destroy us. Our people and 
the domestic policies which cement and 
hold them together are the foundation 
which supports our war efforts. A good 
roof and the walls which sustain it will 
protect us from summer’s heat and win- 
ter’s cold; from the rains, the sleet, and 
the snow. But come wind and hurri- 
cane, storm and cyclone, unless there be 
sound foundation and adequate support 
and unity of the whole, all goes with the 
wind. 

However well trained the Army, the 
Navy, the Air Corps; however big the 
ships, how numerous the bombers, the 
fighting planes, the guns and the tanks— 
unless behind them there is a united 
people geared to efficient production, 
serving day and night, all our equipment 
is but: as a slate roof on a tar-paper shack. 

Long, long ago we were told that a 
house built upon shifting sands would 
not endure. A war policy the founda- 
tion stones of which are unfairness, in- 
justice, special privileges, selfishness, 
avarice, extravagance, waste, inefficiency, 
confusion, and greed for power is sure 
to fall. 

To succeed, our war structure must 
rest upon national unity, confidence, loy- 
alty and patriotism, unselfishness and 
charity for those who disagree, equal 
justice, equal opportunity for all, an 
abiding faith in our form of government, 
and a willingness to sacrifice and exert 
ourselves to the utmost. 

None of these foundation stones last 
named can be formed or fashioned by 
the President or his New Deal associates 
by denying to their political opponents 
their constitutional right to participate 
in the Government’s activities, or by a 
demand of his representative, chairman 
of the Democratic National Committee, 
Edward J. Flynn, that all Republican 
candidates for public office be defeated. 

It may not be significant that the 
President is to address the Nation with 
another of his heretofore political fire- 
side chats on the 23d of February. That 
is the day chosen by the Democratic Na- 
tional Committee for its Nation-wide 
program of partisan banquets, designed 
to replenish the war chest of the Demo- 
cratic National Committee. We all know 
that, whatever may be the intent, the 
effect of an address by the President on 
that day is to give added publicity to this 
political effort, to increase the attend- 
ance and, consequently, the amount of 
money which will flow into the campaign 
fund. 

Inasmuch as the President is asking 
for unity, it might be just as well if he 
would select some other, some earlier, 
date for his report on the progress of the 
war, and thus divorce his report to the 
Nation from his political effort. 

I am not one of those who believe that 
the President of the United States and 
his New Deal advisers, his communistic 
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appointees, are all-wise, that they are 
infallible; and, therefore, because it is 
axiomatic that the success of our for- 
eign policy, of the carrying on of the war, 
depends upon the soundness of our do- 
mestic program, I shall insist upon the 
right to criticize—not carpingly, but con- 
structively—the domestic policies of the 
administration which I believe teud to 
hinder, delay, and add to the cost in 
treasure and in lives of the carrying on 
of the war. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I will take just 2 minutes to an- 
swer the gentleman—and others who 
have this afternoon made similar ref- 
erences. 

Mr. Chairman, no man ever accom- 
plishes anything really worth while but 
some noble woman has a part init. No 
man has ever attained and occupied 
permanently and creditably position and 
power in public life but what some good 
woman—it may have been mother or it 
may have been wife—was the secret of 
his success. 

One of the most beautiful passages in 
American literature is that beginning: 

I have seen a mighty ship move majes- 
tically up the harbor seemingly of its own 
power. But I knew that over on the other 
side linked to the great vessel with bonds 
of steel was a little toiling tug with a heart 
of fire, dragging it slowly but steadily and 
serenely up the stream against the ebb and 
flow of the tide. So, many men who have 
attained greatness and fame have reached 
their high station through the encouragement 
and devotion and sacrifice of the loyal women 
by their side. 


I ask you to look about you, or search 
through the annals of time, and mark 
the men who have served acceptably their 
country and their times who have not 
done so through the influence and coop- 
eration and support of a good woman. 

President Roosevelt is no exception to 
the rule. We have but to go back to 
those dark days when in the prime of 
exceptional physical and mental endow- 
ments, he was stricken under circum- 
stances which seemed to close definitely 
and irrevocably for all time to come all 
hope of future service, when a dauntless 
wife with a courage and a resourceful- 
ness that must excite the admiration of 
all assumed heroically the problems and 
burdens of business and political affairs, 
public and private, with the pressing 
problem of recovery and out of that 
seemingly hopeless and _ irretrievable 
tragedy wrought a rehabilitation and a 
career for her husband and herself with- 
out parallel in American history. 

[Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield myself 1 more minute. 

From that hopeless chamber to which 
all friends agreed that fate had chained 
him for life, supported with her never 
failing ministration of body and spirit, 
the path leads upward through two nota- 
ble administrations as Governor of the 
Empire State to election, reelection, and 
a third epoch-making election to the 
Presidency of the United States, the 
greatest elective office ever conceived by 
the brain of man. Wit’: her beside him 
he has achieved the impossible. With 
her beside him he has trod heights hither- 
to untouched by human feet. 

[Here the gavel fell.] 
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Mr. CANNON of Missouri. I must take 
one more minute. 

Mr. Chairman, no other woman has 
ever had so large a part in our national 
life, and with her daily utterances 
through press, radio, and personal con- 
tects; visiting the most remote sections 
of the country; promoting with inde- 
fatigable energy a thousand causes, it 
is inevitable that there should. be in- 
stances in which some minor statement 
or incidental activity or method of pro- 
cedure would not meet with the approval 
of every self-constituted critic abroac in 
the land. That is her glory. And when 
the history of our generation is written 
this lovable woman will stand out as 
one of the remarkable figures in this re- 
markable age, through all the years to 
come, a symbol of service and sacrifice; 
an inspiration to American womanhood. 

(Here the gavel fell.) 

Mr. TABER. Mr. Chairman, I yield 3 
minutes to the gentleman from Nebraska 
(Mr. Curtis]. 

Mr. CURTIS. Mr. Chairman, when 
the amendment is Offered to strike the 
item of $80,000 from the bill, the item 
to pay for the Walt Disney movie script 
supposed to teach people to pay their in- 
come taxes, I shall support it. This is 
the most unnecessary, the most out- 
rageous and scandalous piece of money 
wasting I know of, especially at a time 
when our armed forces are daily facing 
death and many of our businessmen are 
confronted with financial ruin. Every 
one in official Washington should be com- 
pelled to spend at least 1 day each month 
at hard manual labor to see how hard it 
is for the taxpayers to make a dollar. 
War is serious business. 

Another thing I am opposed to is the 
employment at the expense of the tax- 
payers of night-club dancers, movie ac- 
tors, and perfume peddlers to teach a lot 
of tommyrot in the name of civilian 
defense. 

Mr. TABER. Mr. Chairman, I yield 5 
minutes to the gentleman from Michi- 
gan [Mr. BraDLEey]. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, I was very much interested 
in the remarks made earlier today by 
the gentleman from Michigan [Mr. 
O’Brien]. If I understood him correctly, 
he seemed to mildly criticize this House 
for its failure to act more promptly on 
the President’s request for $300,000,000 
of Federal funds for aiding the States in 
solving their present temporary emer- 
gency unemployment problem, caused by 
the change-over of our huge peacetime 
automobile production and other peace- 
time industria] production efforts to an 
all-out war production effort. Nobody 
questions the urgent need, nor the ad- 
visability. for this bill and particularly 
for its training provision features. 

As a matter of fact, were it not for 
the political selfishness or political ava- 
riciousness of Washington bureaucracy, 
it is entirely probable that this House 
would have long since given its legisla- 
tive approval to this matter and we could 
teday by a simple amendment add the 
$300,000,000 to this present deficiency ap- 
propriation bill under consideration 
which could conceivably be acted upon 
by the Senate tomorrow, signed by the 
President, and made available to the 
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presently unemployed in our State of 


House to act more promptly in this mat- 
ter is the fact that this entire ; 
as it was submitted to the Congress, has 
an Ethiopian hidden in the woodpile. 
Frequently in previous instances, as in 
the present, we find hidden in legislative 
proposals, and occasionally in appro- 
priation measures, provisions which if 
enacted into law permit Federal bureauc- 
racy to step into the States and usurp 
not only purely State functions but also 
assume control over the administration 
of States’ funds, which have been levied 
on the taxpayers of the State, by the 
State, for its own use and for the relief 
of its own citizens. 

In this instance, the delay on this bill 
is chargeable directly and solely to the 
insistence of Mr. Paul V. McNutt, Ad- 
ministrator of the Federal Security 
Agency, that henceforth the Federal Un- 
employment Service should assume con- 
trol over the State unemployment bu- 
reaus and assume control over the State 
unemployment compensation funds. It 
was this proviso, written into the orig- 
inal legislative proposal submitted to the 
Congress, which caused a flood of protest 
to descend on the Congress from the 
various States which justly reject the 
proposal that henceforth the State un- 
employment bureaus should be Fed- 
eralized. 


Likewise it is unfortunate for us in our - 


State of Michigan that our Governor was 
the first, and I believe has been the only 
Governor, to endorse Mr. McNutt’s pro- 
posal. This has been conducive of some 
delay, but I am pleased to say that I un- 
derstand he has now withdrawn his en- 
dorsement and I sincerely hope that Mr. 
McNutt will follow suit and withdraw his 
insistence on this Federalization pro- 
gram. If that is done, the Ways and 
Means Committee, which now has the 
matter under consideration, should be 
able to, and most probably will, report a 
bill containing the necessary legislative 
authorization for an appropriation which 
should follow speedily. 

In my opinion, Mr. Chairman, this 
Congress should be congratulated rather 
than criticized for its watchfulness. This 
Congress must continue to be on its guard 
at all times against such flagrant at- 
tempts as this to take advantage of a 
purely present temporary emergency be- 
ing used as an excuse for a further and 
permanent encroachment on _ States’ 
rights, on States’ functions, and on 
States’ funds. Michigan today can only 
blame Mr. Paul V. McNutt, or someone 
to whom he is responsible, for causing 
this present delay in providing relief for 
its presently unemployed citizens. 

Mr. TABER. Mr. Chairman, I yield 5 
minutes to the gentleman from Missouri 
(Mr. BENNETT]. 

Mr. BENNETT. Mr. Chairman, civil- 
ian defense is necessary to the Nation’s 
safety. It is so essential that I look with 
alarm and disgust on the “boondoggling” 
manner in which this important activity 
is being handled from Washington head- 
quarters while loyal Americans back 
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home work without pay to enlist public 
cooperation and support for this necés- 


sary movement. 

I supported the bill authorizing $100,- 
000,000 appropriation for this Agency 
only a few short weeks ago. At that time 
this House manifested its disappointment 
at the haphazard and extravagant ad- 
ministration of civilian defense by its 
part-time boss, who, we were then as- 
sured, would within the week resign as 
mayor of New York or as Director of 
this Agency if only Congress would not 
put civilian defense under the Army. He 
has not yet made good his promise to get 
in or get out. Congress, however, fell for 
this assurance and passed the bill au- 
thorizing $100,000,000 without strings at- 
tached, to be spent by civilian defense. 
I voted for this authorization. 

Now civilian defense comes before us 
with a request for the $100,000,000. That 
is a lot of money. It behooves us as Rep- 
resentatives of hard-pressed taxpayers 
to examine the manner in which this 
money is being spent. 

I need not enumerate all of the pinks, 
downright “reds” and political hacks em- 
ployed in civilian defense. That has been 
done by other Members. However, I was 
aghast when I noticed that Mayris 
Chaney, dancer friend of the First Lady, 
has just been appointed to a $4,600-per- 
year job as director of children’s activi- 
ties in the Physical Fitness Division of 
Civilian Defense. Mr. Chairman, if this 
relatively unknown dancer is worth 
$4,600 per year, Sally Rand, strip-tease 
artist from my own section down in the 
Ozark Hills, near Flemington, Mo., ought 
to be employed at once because she would, 
on this scale, be worth at least $25,000 
per year to civilian defense. So far as 
has yet been made public, the only quali- 
fication this charming dancer has for 
her position is that she has named one 
of her dances the Eleanor Glide. Mr. 
Chairman, if that is the prime requisite 
for such an important job as the salary 
would indicate it to be, I promise you that 
I will persuade Sally Rand to name six of 
her ostrich fans, Captain Jimmie, Cap- 
tain Elliott, Lieutenant John, Ensign 
Franklin, Sistie, and Buzzie, respectively. 

Now, seriously speaking sir, if it is nec- 
essary to hire someone to look after chil- 
dren’s activities in the Office of Civilian 
Defense, I know of hundreds of school 
teachers in my congressional district who 
have college degrees, experience in child 
management, and supervised recreation 
who earn less than $1,000 per year and 
who are better qualified for this work and 
who would be glad to contribute their 
Services to national defense for much 
more modest compensation than the 
scales of pay which will play quick havoc 
with this $100,000,000 appropriation. 

Too, permit me to suggest that while 
toe dancing has its attributes, that the 
American boy’s first love is baseball. 
Mickey Owen, catcher for “dem bums,” 
the Brooklyn Dodgers, is also a farmer 
and honored substantial citizen of my 
home county of Greene. He sets a better 
example and might, if patriotic sacrifice 
required it, provide better instruction for 
American youth than this torrid terpsi- 
chorean, who is the latest addition to 
this new bureau which is collecting 
thespians faster than a rabbit hound 
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catches cockleburs streaking across the 
back forty. 

Mr. Chairman, I am proud to have sup- 
ported this administration and our Com- 
mander in Chief in every matter pertain- 
ing to successful prosecution of this war. 
I intend to continue that course and see 
this thing through to victory. However, 
I would not be doing my duty to those 
citizens who hired me to represent them 
here if I did not point out occasional 
abuses of trust and insist that they be 
corrected. Eleven hundred married 
farmers with a net income of $1,600 per 
year will have to pay income taxes this 
year to pay the salary of this one dancer 
alone. I will support this $100,000,000 ap- 
propriation, Mr. Chairman, if it is shown 
that we will be guaranteed a full-time 
Director for this important Office of 
Civilian Defense and if assured that the 
money we give this agency, and wrung 
from the sweat and tears of thousands 
of hard working patriotic Americans, will 
be spent sensibly and with due regard for 
efficient prosecution of this war and pro- 
tection of American lives and property. 
We must not entrust our national safety 
to those unproved in loyalty to American 
principles or unqualified to direct a seri- 
ous effort in which our very lives and 
fortunes are at stake, individually and as 
a Nation. 

Mr. TABER. Mr. Chairman, I yield 
the balance of my time to the gentleman 
from New Jersey [Mr. McLean]. 

Mr. McLEAN. Mr. Chairman, a mis- 


take has been made and this bill affords | 


an opportunity to correct it. Therefore, 
it is my purpose at the appropriate time 
to present an amendment providing that 
the so-called Civil Service Retirement Act 
shall not apply to the President, Members 
of the Senaie, or Members of Congress. 
The act does not mention the President, 
Members of the Senate or House of Rep- 
resentatives It attempts to include 
them by designation as “officers of the 
executive or legislative branch of the 
United States Government.” The im- 
pression is abroad that by :ts provision 
Congress has voted itself a pension, and 
since the enactment of the bili it has been 
stated that it is intended to cover Sena- 
tors and Members of Congress into the 
civil-service retirement system. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. McLEAN. No. It is said that the 
program is being misrepresented as a 
pension. It really is not a pension be- 
cause it requires contributions from those 
participating, and only those who elect 
to participate can obtain its benefits. 
Whether it is a pension, an annuity, or 
retirement pay, it has no place in our 
scheme of government. 

The purpose of the legislation was to 
clarify and expand the provisions of law 
affecting the long-established civil-serv- 
ice retirement system of the Federa) 
Government, a system providing for the 
enforced retirement of superannuated 
employees in the interest of efficiency. 
Heretofore it has not included Members 
of Congress. 

There is no justification for providing 
a retirement fund for Members of Con- 
gress. Unlike other systems of govern- 
ment, our scheme does not contemplate 
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that chosen representatives of the people 
should or need be career men. They are 
chosen by their neighbors for a specified 
term to record their wishes in the legis- 
lative branch of the Government, and, 
that having been done, their return to 
their ordinary habit of life is contem- 
plated. It is assumed that they have law 
practices or business or some other call- 
ing back home which supported them be- 
fore they entered Congress and will con- 
tinue to do so after they leave Washing- 
ton official life. It so happens that many 
Representatives are elected for a number 
of successive terms, but the fact that a 
man may spend the greater part of his 
life in legislative halls does not change 
his status. Each election is a new ad- 
venture. If he renders significant serv- 
ice or perhaps makes any great contribu- 
tion to his country, it will in all probabil- 
ity be recognized by the favor he will re- 
ceive through continued elections or ad- 
vancement by vote of the people to posi- 
tions of honor and responsibility. Such 
recompense and personal satisfaction 
should be the desire—and to attain it 
should be the purpose—of anyone who 
enjoys the privilege of serving in the 
Congress. In public life there are greater 
opportunities and higher purposes to be 
served than providing for cne’s personal 
security. 

There is a principle of law which pro- 
hibits a person from holding more than 
one office where the offices are incompati- 
ble. The rule applies where one would 
be required to vote or pass upon or other- 
wise authorize benefits to himself. The 
duties of a sitting Member of Congress 
are certainly incompatible with the posi- 
tion he occupies as a prospective recipient 
of the perquisites of a retired Member. 

The gentleman from Georgia [Mr. 
Cox] made a very cogent statement when 
he said: 

It puts us to a disadvantage in years to 
come in the consideration of all retirement 
legislation. 


In other words the judgment of Con- 
gress will be coupled with an interest. 

We should not put ourselves or our 
successors in that position. 

It is unfortunate that the matter was 
pressed and adopted at this particular 
time. The people are demanding reduc- 
tion in nondefense expenditures. They 
are looking to the Congress for economy 
wherever economy is possible, having in 
mind the necessarily large expenditures 
for the war emergencies, the resulting 
taxation and the fear of inflation. They 
are anxious about post-war adjustments. 
The appropriations being made are stag- 
gering. We are appropriating billions 
upon billions without regard for our abil- 
ity to pay. So far as these appropria- 
tions are for war purposes there is no 
complaint, and the people have confidence 
that the expenditures are being properly 
made. They should also be encouraged 
to believe every effort is being made to 
reduce expenditures not for war pur- 
poses. To convey the impression that 
under such circumstances Members of 
Congress are providing for their own se- 
curity at Government expense does vio- 
lence to the hope for any such confidence. 

The purpose of a retirement system is 
to encourage or to compel the retirement 
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of superannuated employees so that 
younger people can replace them in the 
interest of efficiency. Therefore, it lends 
no support to the proposal to include 
Senators and Congressmen to argue that 
other Government employees are pro- 
vided for, including employees of the Li- 
brary of Congress, postmasters, Govern- 
ment clerks, judges, and the like, for the 
very simple reason that there is nothing 
ccmparable between elected Members of 
Congress and such officers and employees. 
Their’s is a vocation. Their employment 
is for life or during good behavior. It 
may be necessarr in the interest of effi- 
ciency to enforce their retirement so that 
younger people can replace them. 

Members of Congress are elected repre- 
sentatives sent here to speak for these 
whom they represent. They are but the 
mouthpiece for the time being of their 
neighbors. Their employment, if you 
choose to call it such, is temporary and 
for a definite period. It has none of the 
elements which make necessary or desir- 
able the enforced retirement of super- 
annuated employees. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Michigan [Mr, CraAwFrorp]. 

Mr. CRAWFORD. Mr. Chairman, I 
have asked for this time in order to speak 
to my people in the Eighth District of 
Michigan and throughout the State in 
connection with a. certain part of this 
bill.. I refer particularly to certain pages 
in the hearings beginning on page 224 
and running to about page 250. In the 
fiscal year beginning next July 1 con- 
sumers will have about $2 purchasing 
power for each $1 of civilian goods and 
services. I am convinced that we will 
have, after paying much higher war taxes 
and after purchasing considerable of the 
Defense, offense, or victory bonds, about 
fifteen to twenty billions to act as an 
inflationary gap. With this inflationary 
force running wild, let me assure you 
that the Price Administrator will not be 
successful in preventing price advances 
and the operation of inflationary forces. 
This is a matter about which we should 
be greatly concerned. Just passing the 
Price Control Act of 1942 will not suffice. 
We, the people, shall have to go much 
further than that, or suffer the conse- 
quences. I see only one remedy for this 
situation, and that is for us to step up 
our purchases of Defense bonds. We 
proceed on the basis of one hundred and 
ten to one hundred and fifteen billion 
dollars’ production program for military 
and civilian goods, or, let us say, about 
fifty-five billion for the former and sixty 
billion for the latter. Civilians would 
thus have about $55,000,000,000 to spend 
for taxes, savings, and investment in ad- 
dition: to consumer gocds of fifty-five to 
sixty billion. 

Mr. Chairman, I have referred to pages 
224 to 245 of the hearings. I find on 
page 224 that Mr. Graves, of the Treas- 
ury, points out that we sold during the 
month of January about a billion dollars’ 
worth of bonds, but that in the months 
to come we cannot expect such high pur- 
chases. 

Then on page 227 of the hearings we 
find that since May 1 the issue price of 
bonds sold has amounted to about two 
and one-half billion dollars, with 748 
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million of those having beer sold for 
the Treasury by the banks. 

Referring further to page 243 we find 
that the State of Michigan ranks eighth 
in the total sales on the basis of issue 
price, and on page 244 we find that 
the State of Michigan ranks seventh in 
that table. 

Mr. Chairman, dangers in the Far 
East are very great. Serious occur- 
rences are happening there. What is 
happening there is no flash in the pan 
es far as Iam concerned. When Japan 
gains her foothold we will have a time 
dislodging her. Losing our foothold in 
the Far East will force us to operate 
cover immense distances. We must face 
this fact. To me what is occurring in 
the Philippines, Malaya, Singapore, the 
Dutch East Indies and Burma is no far- 
away struggle separating us from the 
World War we have assumed. When we 
lose that far eastern foothold it will 
be most d fficult to regain it. The coun- 
tries now threatened hold, locked in 
their treasure warehouses, resources of 
vast importance to Japan and to us. I 
shall not now enumerate them. 

Singapore and the Dutch East Indies 
are a vast defensive screen protecting 
two important British dominions. When 
that screen is successfully punctured, 
and if those two members of the com- 
monwealth fall, we can iook for very 
Grave days here on the continent. 

Our troops have been sent to Ulster, 
but Australia wonders why we sent them 
there instead of to the Dutch East In- 
Gies. 

Keeping the Burma Road open in 
China is perhaps as important a step as 
“we can possibly take. To me it is time 
for our people in Michigan and through- 
out the country to begin immediately 
purchasing no less than $2,000,000,000 of 
Gefense bonds per month, and not wait 
for the $26,000,000 to be spent, as car- 
ried in this bill, in order to hire Treas- 
ury employees to be scattered through- 
out the States to induce us to buy those 
bonds. It is time for us to forget some 
of the luxuries and proceed with the 
business of the day, which is winning 
this war. 

{Here the gavel fell.] 

Mr. CANNON of Missouri. 
mah, the Clerk may read. 

The Clerk read as follows: 

Civilian Defense: To enable the Director of 
Civilian Defense, under such regulations as 
the President may prescribe (which regula- 
tions may provide exemption from the re- 
quirements of sec. 3709 of the Revised Stat- 
utes) to carry out the provisions of the 
act entitled “An act to provide protection of 
persons’ and property from bombing attacks 
in the United States, and for other purposes”, 
approved January 27, 1942 (Public, No. 415), 
fiscal year 1942, $100,000,000, to remain avail- 
able until June 30, 1943, of which not to 
exceed $3,000,000 shall be available for all 
administrative expenses, including printing 
and binding and personal services in the 
District of Columbia. 


Mr. CANNON of Missouri. 
man, I offer an amendment. 
The Clerk read as follows: 


Mr. Chair- 


Mr. Chair- 


Amendment offered by Mr. CANNON of Mis- 
gsouri: On page 4, at the end of line 9, insert 
“Provided, That no part of this appropriation 
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shall be used to pay any person in the Office 
of Civilian Defense unless such person is di- 
rectly employed in the administration of such 
act of January 27, 1942.” 


Mr. CANNON of Missouri. Mr.-Chair- 
man, as has already been indicated in 
the general debate, no portion of the 
money appropriated in this paragraph 
can be used for any other purpose than 
to supply personnel necessary for the 
purchase of these supplies, but in order 
to emphasize that fact and be certain 
there shall be no misunderstanding of 
the purport of the provision this amend- 
ment is offered by the committee. 

Mr, CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. CANNON of Missouri. I yieid to 
the gentleman from South Dakota. 

Mr. CASE of South Dakota. I notice 
in the hearings on the bill on page 275 
that a breek-down is given of the per- 
sonnel, both as to name and position, 
and also as to salary, under the program 
of civilian protection. Am I to assume 
from the statement of the chairman that 
if his amendment is adopted, no part 
of these funds will be available for the 
employment of persons, we will say, who 
are grouped under the heading of “Physi- 
cal fitness,” in which I notice one Mayris 
Chaney is listed as Assistant Director of 
Physical Fitness, and there are other 
positions along that line? Do I under- 
stand that the amendment offered by 
the chairman will prevent the expendi- 
ture of these funds for the employment 
of persons cataloged under that cate- 
gory? 

Mr. CANNON of Missouri. The bill 
before us provides against the expendi- 
ture of funds for the purpose indicated 
by the gentleman. Under the original 
text, as well as under the amendment, 
no money can be spent for any personnel 
except personnel required in the pur- 
chase of this material and its adminis- 
tration. 

Mr. CASE of South Dakota. And the 
chairman’s interpretation is that that 
applies to this group under the heading 
of “Physical fitness”? 

Mr. CANNON of Missouri. The only 
criterion here is whether or not they are 
engaged in the purchase of this material 
and the administration of this act. 

No other condition applies. 

Mr. LELAND M. FORD. I am looking 
here at the volunteer participation. 
Would any of the funds contained in 
this bill be used, under the gentleman’s 
amendment, for dancers, street shows, 
and all that kind of stuff? 

Mr. CANNON of Missouri. None of 
the funds provided by the bill as origi- 
nally written can be used for that pur- 
pose; and the amendment merely empha- 
sizes the inhibition. Under neither the 
bill nor the amendment could money be 
expended for the purpose indicated by 
the gentleman. 

Mr. LELAND M. FORD. For the in- 
struction directly or indirectly of physi- 
cal fitness, of dancers, fan dancers, 
entertainment. shows—none of _ the 
money could be used for those purposes? 

Mr. CANNON of Missouri. Under 
neither the language of the bill nor the 
provisions of the committee amendment 
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could any of this appropriation be used 
for that purpose. 


the amendment offered by the gentleman 
from Missouri. 

The amendment was agreed to. 

Mr. TABER. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Taser: On page 
4, after line 9, and the commit*ee amendment, 
insert a new proviso, as follows: “Provided 
further, That none of the funds appropriated 
in this or any other act shall be used by the 
Office of Civilian Defense to pay any salary or 
other expense of promoting 


Mr. CANNON of Missouri (interrupt- 
ing the reading of the amendment). I 
ask to be recognized at this point. 

Mr. TABER. Mr. Chairman, I ask that 
the amendment be read. 

Mr. CANNON of Missouri. Mr. Chair- 
man, under the rules, when it becomes 
evident that an amendment is not in or- 
der, it is not necessary for the Committee 
to listen to the remainder of the amend- 
ment. I therefore make the point of or- 
der at this time that the amendment is 
not in order because it provides for the 
control of funds not in this bill. 

Mr. TABER. Mr. Chairman, the 
amendment will appear clearly in order 
under the Holman rule before the discus- 
sion, which I hope the Chair will permit 
me to make, is ended. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I am perfectly willing to yield to 
the gentleman to make.a statement. I 
will withhold the point of order if the 
gentleman wishes to debate it. 

Mr. TABER. I wish to discuss the 
point of order. 

The CHAIRMAN (Mr. SmitH of Vir- 
ginia). The Chair thinks the gentleman 
from Missouri is right in what he says, 
but the Chair would like to have the 
amendment read for information. 

Mr. CANNON of Missouri. I have no 
objection to the amendment being read 
for amendment 

The CHAIRMAN. The Clerk will read 
the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Taser: On page 
4, after line 9 and the committee amend- 
ment, insert a new proviso, as follows: “Pro- 
vided further, That none of the funds appro- 
priated in this or any other act shall be 
used by the Office of Civilian wefense to pay 
any salary or other expense of promoting, 
managing, advertising, creating, directing, or 
participating in dancing, moving pictures, 
theatricals, or other entertainment devices.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I make the point of order that the 
amendment including the language “this 
or any other act” is clearly subject to a 
point of order. It is legislation on an 
appropriation bill. 

Mr. TABER. Mr. Chairman, I should 
like to be heard upon the point of order. 

The CHAIRMAN. The Chair will be 
glad to hear the gentleman from New 
York on a point of order. 

Mr. TABER. Mr. Chairman, this 
amendment is clearly in order under 
the Holman rule. It appears from pages 
272, 273, 274, 275, 276, 277, 278, 279, and 
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280 of the hearings that certain of these 
people are upon the pay roll of the Office 
of Civilian Defense and that their activ- 
ity is of the type described in the amend- 
ment. It appears from a press release 
given out by the Office of Civilian De- 
fense on Tuesday that Mr Landis, exec- 
utive officer of the Office of Civilian De- 
fense, had set up six divisions and amongst 
them are divisions relating to this par- 
ticular activity. I have that press release 
here which I shall be pleased to submit 
to the Chair. I have another statement 
issued by the Office of Civilian Defense 
which was given out on Wednesday to 
the effect that a dancer, Mayris Chaney, 
was on the pay roll. There are all sorts 
of other articles that bear out this same 
proposition, There was an article in the 
Washington Post this morning going into 
this situation in great detail. 

There is an article in the Baltimore 
Sun of Thursday going into this activity 
and indicating that participants in these 
activities are drawing from $5,600 to 
$8,000. It clearly appears from these 
press releases of the Office of Civilian De- 
fense and from the items that have been 
placed in the hearings that these funds 
are there. There will be a saving of large 
sums of money in the salaries of these 
people who will not be permitted to be 
paid if my amendment is agreed to. 
Under all of those circumstances, this is 
within the provisions of the Holman rule 
and we are entitled to vote upon the 
amendment. If the Chair desires, I will 
present the documents I have here. I 
have called attention to certain pages in 
the hearings which are available. 

The CHAIRMAN. Does the gentle- 
man from Missouri [Mr. CANNON] desire 
to be heard? 

Mr. CANNON of Missouri. Mr. Chair- 
man, the gentleman has quoted at length 
from many sources of information, news- 
papers, records, and press releases, but 
has cited neither the amendment nor the 
bill when the Holman rule applies, as any 
Member of the House who has been here 
for any length of time should know, that 
the amendment must show on its face a 
reduction of the number or salaries of 
officers employed under the bill. If the 
gentleman will consult page 56 of Pro- 
cedure he will find there more than a 
page of citations holding that the amend- 
ment must show on its face a retrench- 
ment in the amount or in the number 
or salaries of persons for which provi- 
sion is made under the bill. 

This amendment does not show that. 
It makes no such intimation. Therefore 
it does not touch the Holman rule in any 
degree whatever. The Holman rule can- 
not possibly apply. There is not the 
slightest connection between this amend- 
ment and the Holman rule. It necessar- 
ily follows, then, that in view of the fact 
that the amendment proposes to control 
sums and legislation outside of the pend- 
ing bill, it is legislation and is out of order. 

The CHAIRMAN (Mr. Smitx of Vir- 
ginia). The Chair is ready to rule. 

The amendment offered by the gentle- 
man from New York [Mr. TaBER] con- 
tains language that “No funds appropri- 
ated in this or any other act shall be 
used,” and so forth. The words “any 
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other act,” of course, brings it clearly 
within the realm of legislation. 

The gentleman from New York seeks to 
avert that rule by referring to the Hol- 
man rule, which provides that the usual 
rule shall not apply where the amend- 
ment would serve to retrench expendi- 
tures. 

The Chair has given consideration to 
the precedents of the House. Section 
1542 of volume VII of Cannon’s Prece- 
dents provides: 

In considering the Holman rule the Chair 
may not speculate or surmise as to whether 
a particular provision might or might not 
operate to retrench expenditures 

Legislation proposed on an appropriation 
bill must indicate by its terms an unquali- 
fied reduction of expenditures to fall within 
the exception to the rule. 


In section 1525 of the same volume the 
syllabus reads as follows: 


To bring an amendment within the Hol- 
man rule, “reductions of amounts of money” 
must apply to amounts covered by the bill. 


After careful consideration of the mat- 
ter, the Chair is of the opinion that under 
the terms of’ this amendment and the 
circumstances surrounding it, it does not 
clearly come within the provisions of the 
Holman rule, and the Chair is therefore 
constrained to sustain the point of order. 

Mr. DIRKSEN. Mr. Chairman, I offer 
an amendment, which I send to the 
Clerk’s desk. z 

The Clerk read as follows: 

Amendment offered by Mr. DirKsen: Page 
4, line 9, strike out the period, insert a colon 
and the following: “Provided, That no part of 
this appropriation shall be expended for any 
article which, in the form it is to be pur- 
chased, is the output of any manufacturer 
whose average daily pay roll for the calendar 
year 1941 was in excess of 250 persons.” 


Mr. DIRKSEN. Mr. Chairman, I ask 
unanimous consent to proceed for 5 addi- 
tional] minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from Illi- 
nois [Mr. DIRKSEN]? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this amendment and all 
amendments thereto close in 15 minutes, 
1¢ minutes to be consumed by the gentle- 
man from Illinois and the balance on 
this side. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr. CANNON]? 

Mr. TABER. Mr. Chairman, reserving 
the right to object, there are other 
amendments to this section. I under- 
stand the gentleman from California 
has an amendment to offer. 

Mr. CANNON of Missouri. My request 
relates only to the amendment offered 
by the gentleman from Illinois. 

Mr. SABATH. Mr. Chairman, I think 
the gentleman should make it 20 min- 
utes, because I may want to answer the 
gentleman. 

Mr. CANNON of Missouri. Mr. Chair- 
man, at the suggestion of the gentleman 
from Illinois, I ask unanimous consent 
that all debate on this amendment and 
all amendments thereto close in 20 
minutes. 
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The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr. Cannon]? 

There was no objection. 

Mr. DIRKSEN. Mr. Chairman, Mark 
Twain, the great Missouri humorist, once 
observed that much had been said about 
the weather but very little had been done 
about it. In similar vein one might ob- 
serve now that much has been said about 
the little business man in America but 
little has been done about him—or for 
him. . 
Mr. Chairman, the time has come for 
the Congress to take up the cudgels in 
behalf of the little business man, and it 
can be done so through the instrumen- 
tality of the amendment which I have 
just offered providing in substance that 
the $100,000,000 to be expended for the 
Office of Civilian Defense must be ex- 
pended for materials in the form of which 
when purchased by the O. C. D. must 
come from a manufacturer employing 
presently less than a daily average of 
250 people on his pay roll. I have exam- 
ined the statistical abstract, and I find 
that out of the 166,000 manufacturing 
plants in the country 97 percent have a 
Pay roll of less than 250 persons, so that 
the amendment will apply to 97 percent 
of the manufacturing enterprises of the 
country. 

It is high time that we do something 
about it. We had hopes that when the 
War Production Board was set up there 
would perhaps be a contract-distribution 
service that would do something about 
it; but let me read you what Senator 
Morray said yesterday in the Senate. 
He is chairman of the committee for 
small businessmen. 

But, to our surprise, we find that at the 
very moment when an effective voice for 
small business could have been found, the 
Division of Contract Distribution has been 
abolished and its functions lodged in a 
branch of the Production Division of the 
War Production Board, exactly where it was 
when the war program started. Thus, after 
three fruitless moves, small business is not 
only no better off than when the defense pro- 
gram started, but much worse off because its 
resources have now been largely drained 
away during a 2-year waiting period. 


Mr. WOODRUM of Virginia. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Virginia. 

Mr. WOODRUM of Virginia. I am 
sympathetic with the gentleman’s 
thought that we should do what we can 
to help the small business men, but does 
not the gentleman believe that we are 
now very late in getting very much 
needed equipment to defend our cities in 
case they are raided, and that the Gov- 
ernment ought to get this equipment 
where it can get it and get it the quick- 
est? If it is a question of relieving the 
small businessman, relieve him some 
other way, but let us not use this very 
necessary vehicle, under which we are 
buying necessary defense equipment, as 
a small business man’s relief measure. 

Mr. DIRKSEN. Two arguments and 
two answers can be made to that obser- 
vation. The first is, if we do not do it on 
this type of equipment, we shall never do 
it, because this is only indirectly related 
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to national defense. All of this equip- 
ment is for noncombatant purposes. 

Second. There are small plants all 
through the country that can manufac- 
ture every item of equipment the O. C. D. 
has specified in the hearings on this bull. 
Let us look and see what we are going 
to buy. 

No. 1, about $30,000,000 worth of gas 
masks. There will be no delay in secur- 
ing masks and parts from small factories. 
If you go to all the stamping companies 
in the United States, the small fellows, 
and have them stamp out the canisters 
and fill them with decontamination ma- 
terials, if you go to the small manufac- 
turers and get the rubber tubing and 
other accessories and incidentals neces- 
sary, there will be no delay in that pro- 
gram. 

F.ve million for first-aid items and for 
hospitals, including cots and stretchers. 
Every small manufacturer can do it as 
well, if not as cheaply, as the big manu- 
facturers, and expedite action and get 
that material to O. C. D. 

No. 3, $180,000 worth of arm bands. 
This can be done as well in a small plant 
and as expeditiously and with as much 
dispatch as in the biggest plant in 
America. 

One million five hundred thousand dol- 
lars worth of gas-proof capes. Any little 
textile manufacturer who has rubber 
available under a priority certificate can 
do it as well as Goodrich or Goodyear. 

One million seven hundred thousand 
dollars worth of helmets. They can be 
stamped out in a machine shop just as 
quickly as they can under the heavy ham- 
mers of General Motors or the Interna- 
tional Harvester Co. 

Three million four hundred thousand 
dollars worth of gas-proof clothes. Any 
textile manufacturer with less than 250 
men on the pay roll can do that job as 
well as the largest textile manufacturer 
in the United States. 

Finally, $57,000,000 worth of fire-fight- 
ing equipment, hand pumps, trailer 
Pumps to be put on small trailers and to 
be hooked on behind an automobile, and 
similar equipment. These can be manu- 
factured in hundreds of small plants 
everywhere in the United States. There- 
fore, the observation of the gentleman 
from Virginia will not hold water as to 
the speed with which this can be deliv- 
ered or the effectiveness and efficiency 
with which it can be delivered. It may 
be that some of these small plants cannot 
deliver this material to the Government 
as cheaply as some of the big plants but 
they can produce it at a reasonable price 
and we should not ask more than that. 

Yesterday I took a constituent of mine 
to the War Department in the hope that 
he might secure some defense work. The 
officers were courteous, they were sym- 
pathetic, they were kindly, they were 
anxious to do something, but over and 
over again they pointed out this or that 
difficulty with the result that the manu- 
facturer in question still has no defense 
work and faces a shut-down of his plant. 

I had hepes when we wrote into the 
statutory law a provision that Govern- 
ment agencies could negotiate with dis- 
tressed communities and distressed in- 
dustries that something could be done for 
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these small business men. But the situa- 
tion is this: If a community is distressed, 
defense agencies will accept a bid and 
then will give to the bidder in a com- 
munity that is certified as a distressed 
area a 15-percent preferential, just as 
they give a 5-point preference credit to 
one who has a military rating when he 
takes a civil-service examination. 

The result is what? The distressed 
communities and the distressed indus- 
a of the country are receiving no real 

p. 

The Department of Commerce stated 
to Senator Mourray’s committee that 
there are 375,000 small businesses right 
now that are in the very teeth of bank- 
ruptcy and are making a frantic appeal 
to the Government of the United States 
for the privilege of remaining in busi- 
ness. 

If I thought for a moment that was 
going to interdict or slow up the delivery 
of this material to O. C. D., I would have 
a different notion about offering the 
amendment, but here is one place where 
there is $100,000,000 which we can spread 
among the little businesses of the coun- 
tr. for the type of material that is re- 
quired and has been certified by O. C. D. 
without in any way restricting or slowing 
up the civilian protection program one 
iota. 

Mr. COLE of New York. Mr. Chair- 
man, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from New York. 

Mr. COLE of New York. As I under- 
stand the gentleman’s amendment, it 
applies to the finished product as it is 
delivered to the O. C. D. 

Mr. DIRKSEN. That is right. 

Mr. COLE of New York. The gentle- 
man’s reference to the fire-engine equip- 
ment is quite appropriate with regard to 
the pumps and the minor parts that go 
to make up the apparatus. Iam sure the 
gentleman knows there are only 6 or 
8 fire engine companies in the coun- 
try, all of whom would employ over 250 
men. 

Mr. DIRKSEN. The point I seek to 
make is that each one of these pieces 
of pumping equipment that is quite 
standard you could manufacture in al- 
most any factory of any consequence in 
the country. They would be factories 
that now do not have work but could 
manufacture such equipment even 
though they have not done so before be- 
cause it is standard equipment. 

Mr. CLASON. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. CLASON. I would like to point 
out that in the hearings of the Military 
Affairs Committee Mayor LaGuardia 
said that the gas masks were to be made 
in 20 different plants, 5 of which had al- 
ready been provided and the other 5 
were indicated as being in different parts 
of the country. At that time 5,000,000 
masks were under consideration. He ap- 
parently figures that with a great sup- 
ply of masks they would not have to 
inerease the number of these plants, but 
they would all be made by small plants. 

Mr. DIRKSEN. I want to wind up this 
discourse because I believe the problem 
is quite clear to the Congress. Day after 





businesses because of priority restric- 
tions. Those restrictions were imposed 
by authority of Congress. The fate of 
small business enterprises therefore be- 
comes the solicitude and the concern of 
Congress. While 75 percent of all de- 
fense contracts have gone to the 56 larg- 
est industries of the land, the small en- 
terprises ask only to share in the business 
of defense and remain alive. They are 
patriotic. They are anxious to assist the 
war effort. 

They have appealed to Congress for 
aid and all they have received thus far 
is a series of investigations. They have 
appealed to Congress for assistance and 
have received assurances but no action 
Meanwhile the specter of insolvency 
comes closer and closer through no fault 
of their own. 

They do not ask for business as 
usual. They do not ask for preferred 
treatment. They ask only for the right 
to share in a modest way in the things 
which the Government purchases and 
for the right to exist. Here is a chance 
te aid them. The O. C. D. is the creature 
of Congress. It can purchase nothing 
except as it is authorized by Congress. 
It has no funds at its disposal except as 
they are provided by Congress. Congress 
can here and now render aid with this 
amendment. The arguments advanced 
against this amendment are interesting 
but not persuasive. It is a question of 
the will and the determination of Con- 
gress to prevent small enterprise from 
becoming the casualties of war and if 
Congress fails in this. responsibility, the 
small business enterprisers of the land 
will know where to place the blame. 

Mr. CANNON of Missouri. Mr. Chair- 
man, may I ask that the gentleman from 
Tilinois [Mr. SapatH] be recognized for 5 
minutes and that the remaining 5 min- 
utes be reserved for the committee? 

The CHAIRMAN. The _ gentleman 
from Illinois [Mr. SapatH] is recognized 
for 5 minutes. 

PROPOSED AID TO SMALL BUSINESS 


Mr. SABATH. Mr. Chairman, as one 
who has called attention to the needs of 
the small business man, I am very much 
pleased to have heard from my colleague 
from Illinois {[Mr. Dirksen], and I can 
state to him that, notwithstanding the 
fact that his constituents, as he said, have 
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been unable to obtain orders, there are 
thousands of others who cannot obtain 
orders because they have not the capital, 
machinery, or whatever else that may be 
required and, therefore, are not in posi- 
tion to manufacture defense needs. 
While I am immensely interested and 
desirous to aid the small business man, I 
feel that the gentleman’s amendment 
which provides that no part of the ap- 
propriation shall be utilized by any firm 
that employs more than 250 workers will 
not help the smal] business man, because 
there are thousands of small manufac- 
turers who employ 300, 400, or 500 men. 
Consequently, his limitation would oper- 
ate against many and I feel that that is 
not the way to aid small business. 

I have many times stressed the neces- 
sity for immediate consideration of and 
relief for the small business man. I rec- 
ognize the fact that small business nas 
not as yet been able to acquire even a 
small percentage of the consideration to 
which it is justly entitled. 

This may he due largely to the imme- 
diate necessity for adequate funds to 
rearrange its plant facilities, acquire ma- 
chinery, and working capital. 

I personally took this matter up with 
the President, the Under Secretary of 
War, and others. I know that the Presi- 
dent has issued the necessary instruc- 
tions for the creation of an organization 
to aid the small business man, and the 
Under Secretary of War has favorably 
acted upon it. The Under Secretary -of 
War, Mr. Patterson, has, in compliance 
with the President’s wishes and his own 
experience, built up an organization to 
aid small business, and placed Mr. Odltum 
at its head. At that time I felt that a 
man closely affiliated with small business 
and having the interest of the small 
manufacturer at heart should have been 
designated for that important position. 

I will say that, although many small 
business men have not as yet obtained 
Government contracts for defense work, 
I know that thousands have and are now 
actually devoting their entire plants to 
the production of war materials. All 
told, the various departments are anxious 
to award contracts to small business and 
many of the smaller manufacturers are 
now engaged in such work. Heretofore, 
the departments have not distributed 
this type of work among the many 
smaller manufacturers, but such work is 
now being so distributed, and we may 
confidently look forward to a pronounced 
acceleration. 


However, there is one deterrent which 
must be corrected, and corrected with- 
out further delay, and that is making the 
necessary funds and working capital 
available to the small business man, with- 
out the whys, whereas, and ifs which pre- 
vailed in peacetime loans. 

The bankers will not help the little 
business man because of the continuance 
of old-fashioned, hide-bound practices of 
bygone days as to security, earning rec- 
ords, and other numerous reasons. 

Unfortunately, the R. F. C. has evi- 
dently likewise failed to recognize the 
urgency of the demand and make such 
necessary funds available to small busi- 
ness. It, too; appears to be living in a 
peacetime, banker cloud bank, without 
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realizing the all-out advantage of imme- 
diately supplying our armed forces with 
a dollar’s worth of ammunition even 
though such dollar so loaned for the war- 
time emergency was a complete loss to 
them, an entirely unwarranted supposi- 
tion. It would really make no difference, 
as the Federal Government is paying the 
bill—either to the manufacturer or to 
reimburse the R. F. C. in any case. But 
we would have the immediate war pro- 
duction which is so vitally necessary. 

In this connection, I wish to quote from 
a letter which I received only yesterday, 
from Mr. M. McCurdy, who is a small 
business man in the State of Kentucky. 
He says, in part: 

No matter what line of business the little 
fellow may be engaged in, he is in one hell of 
a shape, being absolutely ignored by his 
Government. 

Or. he is offered such an impossible propo- 
sition by the R. F. C. that they know in ad- 
vance he cannot make it. Just why kid the 
little businessman who is in this war to the 
limit of his ability as well as the big and in- 
fluential businessman? 

I am asking for $50,000. The R. F. C. told 
me to borrow $25,000 from the bank and they 
will loan me the other $25,000. There is not 
a bank in these United States that will do 
that, no matter what line of business the 
small business man is in; it makes no differ- 
ence. 

The big boys get millions of dollars. Are 
they asked to borrow at the bank? They cer- 
tainly are not. I spoke to several banks and 
got the same answer. They never heard of 
cuch a proposition, and they all claim they 
have all their excess capital tied up in Gov- 
ernment securities 

We cannot get a dime from the R. F. C. 
Understand, I am no crank. I can take it. 
I know we are in one whale of a war, and how. 
But all of us little fellows, millions of us, are 
in this war just as much as the big fellows. 


This letter may be considered as typi- 
cal of an unlimited number of communi- 
cations received from small business men 
all over the country, crying for assist- 
ance and recognition in this hour of na- 
ational emergency. 

Mr. Thurman W. Arnold, Assistant At- 
torney General, has been quoted as say- 
ing that small business may be defined 
as any business which is unable to main- 
tain a staff in Washington and represent 
its interests before the departments. 

To alleviate this condition, I am pre- 
paring a bill which I shall introduce, 
calling for the creation of a Small Busi- 
ness War Loan Corporation with suffi- 
cient capital to provide financial aid, with 
a minimum of delay, for small business 
enterprises engaged in, or about to be- 
come engaged in, any function in con- 
nection with the prosecution of the war 
effort. 

This proposed corporation would at all 
times recognize the urgency, the need of 
war production efforts, and would be 
governed by a greater latitude and appre- 
ciation of the exigencies of the situation 
than prevailed in the granting of peace- 
time loans, and exert a corresponding 
degree of expeditious handling with a 
minimum of regulatory requirements. I 
hope, when this bill comes before the 
House, my colleagues will cooperate with 
me in providing immediate financial aid 
for the little fellow to handle war con- 
tracts, to the mutual advantage of our 
Government and to themselves. 
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When I introduced the first Recon- 
struction Finance Corporation bill in 
1930, and when the bill was finally passed; 
I was happy to realize that aid would 
be forthcoming for thousands of small 
business men who were experiencing the 
greatest financial catastrophe in the his- 
tory of our country, and thereby be saved 
from complete ruin and bankruptcy. 

Unfortunately the bill was vetoed by 
President Hoover, who insisted upon spe- 
cific security and collateral being pledged, 
and also prescribed other untenable re- 
strictions. I recollect that at such time 
many States and municipalities were like- 
wise on the verge of bankruptcy, being 
unable to meet pay rolls and continue 
their public works because of insufficient 
funds. But President Hoover then in- 
sisted that loans should be available only 
to States and municipalities for self- 
liquidating projects, notwithstanding 
that most of the construction and im- 
provements such as building of schools 
and roads, and many other needed im- 
provements could not possibly be made 
self-liquidating. Consequently, when the 
bill was finally passed in 1932, on the eve 
of the Presidential election, yielding with 
President Hoover’s restrictions, aid was 
only available to banks, railroads, and 
life-insurance companies, and the mu- 
nicipalities and small business men were 
left without relief. 

Since that time we have amended the 
Reconstruction Finance Corporation Act 
and have authorized the R. F. C.—yes; 
even the Federal Reserve banks—to make 
loans direct to small business; but, not- 
withstanding the intent and action of 
the Congress, the small business man does 
not secure the financial aid that was 
contemplated and intended by Congress. 

I have frequently called attention to 
this unfairness to the small business 
man, and have introduced several bills 
to bring about such relief and to meke 
loans available to the small man, but 
unfortunately, the Committee on Bank- 
ing and Currency will report only such 
bills as have the R. F. C.’s approval, and 
this, notwithstanding that the chairman 
of that committee and the majority of 
the members have frequently assured me 
of the need of positive action to force 
early and favorable consideration for the 
small business man. 

I have stated that I am introducing 
another bill for immediate relief to small 
business, without the impossible now- 
prevailing, restrictions, but in view of 
the fact that all of these bills must be 
approved by the Committee on Banking 
and Currency, I feel early action will 
not be forthcoming unless a determined 
effort is made by all of us. 


I have before me, as chairman of the 
Committee on Rules, an application for a 
rule on H. R. 6182, reported by the Com- 
mittee on Banking and Currency, pro- 
viding $150,000,000 for aid to the gas and 
electric utility companies. Unless a fav- 
orable report is received from the Com- 
mittee on Banking and Currency on my 
bill, or on any other bill to aid the small 
business man, I shall offer an amendment 
to this utility corporation bill, providing 
for aid to the small business men, if and 
when the utility bill is to be considered 
on the floor of the House. My Dill, 
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which I shall offer as an amendment to 
H. R. 6182, further amending the 
R. F. C. Act provides as follows: 

Sec. 5. (g) In order to provide loans and 
credits, with a minimum of delay, to 
small business enterprises engaged in, or 
about to become engaged in, any func- 
tions in connection with the prosecution 
of the war effort, and for other related 
purposes, there be, and hereby is created, 
a small-business war-loan corporation, 
with nonassessable capital stock in an 
amount not to exceed $100,000,000. The 
Reconstruction Finance Corporation is 
authorized and directed to subscribe for 
such stock and to make such payment 
therefor from time to time, as called, out 
of the unexpended balance of its surplus. 

The small-business war-loan corpora- 
tion (hereinafter called the corporation) 
is authorized and empowered, under such 
terms, conditions, and restrictions as the 
corporation may determine, to make 
loans to, or contracts with, recognized 
small business enterprises engaged in, or 
about to become engaged in, any func- 
tions in connection with the prosecution 
of the war effort and, with banks or other 
financial institutions for and on behalf 
of such small business enterprises, as are 
so designated. Such loans or contracts 
to be made through the purchase of the 
notes or other securities of such small 
business enterprises or through the dis- 
counting or guaranteeing of such loans 
as may be made by banks or other finan- 
cial institutions, or otherwise. 

That all such purchases of securities 
and obligations and all such loans, dis- 
counts, and guaranties shall be, in the 
opinion of the board of directors, as rea- 
sonably certain of repayment; may be 
made or effected either directly or in co- 
operation with banks or other financial 
institutions and shall be made under such 
terms and conditions as the Corporation 
may determine. But the Corporation 
shall at all times recognize the urgency 
and need of war-production efforts and 
be governed by a greater latitude and 
appreciation of the exigencies of the 
situation, than prevailed in the granting 
of peacetime loans and credits, and exert 
a@ corresponding degree of expeditious 
handling with a minimum of regulatory 
requirements. 

The Small Business War Loan Corpo- 
ration shall be managed by a board of 
three directors, appointed by the Presi- 
dent, with the consent of the Senate, and 
shall have power to adopt such rules and 
regulations as will expedite loans and 
credits to small business enterprises as 
set forth above. 

The powers granted to this Small Busi- 
ness War Loan Corporation shall termi- 
nate on such date as the President shall 
determine. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I am in heartiest sympathy with the 
purpose of the gentleman from Illinois 
[Mr. Dirksen] to assist small business, 
and I am ready and willing to cooperate 
at any time with him on any measure 
that will achieve that purpose, but this 
amendment will not do it. As a matter 
of fact it will prevent it, because no fac- 
tory employing as small a number as 250 
employees can handle these contracts for 
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pumps and gas masks. We require 
many thousands of these pumps. Their 
manufacture is a specialized industry, 
and requires special factories, and no 
plant with small equipment or small per- 
sonnel, can produce them in the time re- 
quired. We must have, according to the 
evidence before the committee, thousands 
of pumps and a minimum of 50,000,000 
gas masks, and small companies of the 
type specified in the amendment cannot 
produce them within the time allowed. 
The essential factor in this program is 
speed. There may be an attack on New 
York City, or on Miami, or on any port 
between, tonight, or on Portland or San 
Diego, or any port between. Submarines 
have appeared in numbers on the Atlantic 
coast, and enemy planes have been reg- 
istered above the coastal cities of Cali- 
fornia. These attacks, if made at all, will 
probably come within the first year. 
Later than that we shall be prepared to 
ward off any attack before it arrives in 
striking distance of our shores. If we are 
to have this equipment we should have it 
at once. 

We must buy it where we can get it, 
and manufacture it where it can be man- 
ufactured, and it cannot be produced in 
either quality or quantity in small estab- 
lishments of this character. In other 
words, Mr. Chairman, the result of this 
amendment, although I am sure that 
there is no such intention on the part of 
the author of it, would be merely to sabo- 
tage the civilian defense program. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 


Mr. CANNON of Missouri. With 
pleasure. 
Mr. DITTER. ‘The gentleman ex- 


presses sympathy with the gentleman 
from Illinois. May I remind the chair- 
man of the committee that a few months 
ago he found it necessary to resort to a 
point of order to kill a motion of much 
the same kind in the interest of the 
small business man. 

Mr. CANNON of Missouri. I trust the 
gentleman will endeavor to throw some 
light on the proposition before us. 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. 
the gentleman from California. 

Mr. HINSHAW. I think we are all 
in sympathy with the gentleman’s state- 
ment here, but I know as a former man 
in a factory, as a manager, that it would 
require tools and jigs and dies and pat- 
terns to manufacture these fire engines, 
and you cannot get them in 5 minutes. 
Every different manufacturer would have 
to supply himself with tools and jigs and 
patterns and drawings, and you cannot 
do it inside of a year, and, secondly, for 
that portion which refers to fire equip- 
ment, it is entirely out of order. I hope 
that this money will be distributed inso- 
far as possible to the small business men, 
as the gentleman from Illinois [Mr. 
DrirRKSEN] and the rest of us so much 
desire. 

Mr. CANNON of Missouri. The gen- 
tleman is correct in his conclusions, both 
as to gas masks and fire equipment. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 


I yield to 
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Mr. CANNON of Missouri. Certainly. 

Mr. HOOK. Does not the gentleman 
think that this amendment would ham- 
per the whole situation because of the 
fact that there are a number of factories 
now manufacturing these articles that 
employ over 250 men, and this amend- 
ment would put those factories out of 
business? 

Mr. CANNON of Missouri. It would 
undoubtedly have that effect. There 
could be no other result. Mr. Chairman, 
we ask for a vote on the amendment. 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 
The question is on the amendment of- 
fered by the gentleman from Illinois. 

The question was taken; and on a divi- 
sion (demanded by Mr. DirKsEN) there 
were—ayes 35, noes 75. 

So the amendment was rejected. 

Mr. LELAND M. FORD. Mr. Chair- 
man, I offer an amendment, which is at 
the Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. LELAND M. Forp: 
On page 4, line 9, strike out the period and 
insert “Provided, That no part of the funds 
appropriated herein may be used for the em- 
ployment of persons, the rent of facilities, 
or the purchase of equipment and supplies 
to promote, produce, or carry on instruction 
or to direct instructions in physical fitness 
by dancers, fan dancing, street shows, the- 
atrical performances, or other public enter- 
tainments.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I make the point of order that this 
is merely a repetition of an amendment 
previously adopted. It is simply a dupli- 
cation. 

Mr. LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. CANNON of Missouri. I yield. 

Mr. LELAND M. FORD. I offered this 
for a purpose that is more specific. We 
do not know the use that all this money 
has been spent for. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I withdraw the point of order. 

The CHAIRMAN. The gentleman 
from Missouri withdraws the point of 
order. The gentleman from California 
is recognized for 5 minutes. 

Mr. LELAND M. FORD. Mr. Chair- 
man, I offer this amendment because I 
think it is a little more specific in that 
it will insure that none of the funds 
herein appropriated will be used as they 
were used before. I offer as evidence as 
to the use of these funds, page 272, the 
volunteer participation. We find people 
in there volunteering, for several pages, 
for jobs of $2,000, $6,000 a year, $22 a day, 
which corresponds to about $8,000 a year. 
That includes singers, dancers, and a lot 
of functions that I do not think are nec- 
essary. These are wartimes and I do 
not think that this country has to be sold 
by song and dance on the necessities of 
a need program. I do not think there is 
any question about the necessities of the 
war program. But if a competent per- 
son—and when I say “competent” I mean 
a competent person—will go out among 
our people, he can sell these ideas and 
organize these districts and get them 
going. 

Now, we find that we have nothing for 
material. We have no arm bands. We 
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have no gas masks. Then what did they, 
do with the money? They spent it in this 
other direction. I do not think that is 
a proper expenditure of the money. I 
think it is a political and social pay-off. 
I do not think there is any question about 
that. It is not a program that would in- 
spire confidence. Now, as a matter of 
fact, here are some of the inspirations 
that grew from this: 

The Washington Post today suggests a 
new department, “A directress of flower 
arrangements,” for the Japanese in case 
they take Washington, because the Japs 
like flowers. “A thoroughly experienced 
director or directress of hobby culture.” 
That is for hobbies. 

“A director of bluebird song composi- 
tion.” 

“A director of quiz programs.” 

“A directress of book discussion and 
current-event panels.” 

That may sound rather facetious, but, 
as a matter of fact, I think some of the 
subjects suggested there are just as sound 
as some that we already had. I think our 
colleague the gentleman from Pennsyl- 
vania [Mr. Fappis] gave one of the most 
able talks that we could possibly have 
heard today. He outlined thoroughly 
that this program is not one to inspire 
confidence in our people. On the other 
hand, it is a program that would break 
the confidence of our people not only in 
this department but in all other depart- 
ments when we need that confidence so 
badly. 

Iam not going-into the manner of the 
types of people who are put into these 
positions, because it was covered so thor- 
oughly earlier today. Mr. Cowley, Mr. 
Lash, Mr. Landis, Mr. Douglas were all 
overhauled this morning. Iam not going 
into detail; but I do ask you to adopt this 
amendment, because it is specific, and see 
if we cannot inspire a little confidence in 
our people as to how this money is being 
handled. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. LELAND M. FORD. I yield. 

Mr. VORYS of Ohio. AsI understand, 
your amendment would bar dancers and 
actors, but would it bar broken-down 
dancers and broken-down actors, so long 
as they did not dance or act on the job? 

Mr. LELAND M. FORD. Well. I do 
not. know how broken down they would 
have to be. As a matter of fact, I do 
not think you could beat some of them 
when you come to their break-down of 
Americanism. I did not include that, 
but a lot of them have broken down their 
Americanism very thoroughly. They 
lean a great deal toward communism and 
Europeanism. I cannot say as to their 
physical fitness. 

{Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this amendment and all 
amendments thereto conclude in 10 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. HOOK. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, we are actually in a 
war. Evidently there are some who do 
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not realize it yet, some who still have 
the complacency that existed before 
Pearl Harbor; some who can pick out of 
any program, I do not care what it is, 
things that they can ridicule. The pro- 
gram of the administration before Pearl 
Harbor was ridiculed, ridiculed in the 
same way that the program of the Office 
of Civilian Defense has been ridiculed 
here today. Some day you will get a 
shock, the same as you got on December 
7, at Pearl Harbor, unless that ridiculing 
is stopped once and for all. Yes, you 
can talk about dancers in this program, 
and you can talk about ali the others, 
actors or anybody else, but you must re- 
member that the ridicule which the 
Washington Post or any other newspaper 
or any other person brings out is taken 
up by the Axis agents. 

There is a definite move throughout 
this Nation today by the Axis to place 
ammunition in the hands of unsuspect- 
ing people with which they will break 
down the civilian morale so that the men 
at the front lines will not be supported 
by the folks back home. The real thing 
we need back of the war program in this 
country is confidence in the Nation’s 
legislative body, confidence in those who 
administer the program; and it is about 
time that some of those who are con- 
tinuously ridiculing, continuously refer- 
ring to fan dancers, should realize that 
they, before Pearl Harbor, were con- 
tinuously ridiculing the President of the 
United States. 

The President of the United States 
has proven that he was absolutely right. 
The President of the United States has 
administered the war program to the 
point where he has the confidence of the 
people of the United States of America, 
and it is about time that Members of 
Congress and others quit ridiculing this 
program so we may have the confidence 
of the people of the United States. 

Let me say in closing that it may not 
be right to put some dancers onthe 
program, but if any of you men wore the 
uniform of the country in the last war— 
I did—you will know how I feel when I 
say that I welcomed the chance to have 
a little recreation in the camps when 
the dancers were brought there and 
when programs went on. One of the 
mer, Mr. Chairman, who put on such 
programs that helped entertain the sol- 
diers and provide recreation in the camps 
in the last war, was one of our own be- 
loved Members, the late distinguished 
gentleman from Massachusetts, Mr. 
Connery. He was one of those who ap- 
peared in the camps and helped put on 
programs and shows in the camp. This 
is no time to ridicule the program of 
the administration. 

Mr. LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. HOOK. I yield. 

Mr. LELAND M. FORD. Does the 
gentleman believe it inspires confidence 
in our people to find that those whom we 
think are volunteers in this program 
volunteer for $22 a day, $8,000 a year, 
$6,000 a year for these purposes? 

Mr. HOOK. Does the gentleman be- 
lieve it inspires confidence in the Nation 
for him to keep continuously ridiculing 
the program, referring to isolated arti- 
cles that may be picked out as shining 
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shafts for his argument but which may 
be isolated occurrences? 

Mr. LELAND M. FORD. Will the 
gentleman answer my question? 

{Here the gavel fell.) ~ 

Mr. CANNON of Missouri. Mr. Chair- 
man, unfortunately the debate to which 
we have listened as seriously as it has 
been presented, is entirely beside the 
point. because the money for the pur- 
poses to which the gentleman referred 
and the money to which this amendment 
is directed is money that has already 
been appropriated to the Office of Emer- 
gency Management ana by them dele- 
gated to Civilian Defense. In other 
words, there is not a word in the pro- 
posed amendment that would apply to 
this bill, because the text of the bill itself 
precludes the spending of money for any 
purpose except the purchase and admin- 
istering of this equipment; and in order 
to make it emphatic the House has just 
adopted, unanimously, a committee 
amendment further emphasizing that 
limitation and preventing the use of 
money for any such purpose. There 
would therefore- be no purpose in adopt- 
ing such an amendment. It could have 
no effect even if it were adopted. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
my friend the gentleman from Virginia, 
Judge Wooprum. 

Mr. WOODRUM of Virginia. As the 
gentleman says, it has been repeatedly 
stated today, not only by the chairman 
in charge cf the bill but by the dis- 
tinguished gentleman from New York, 
that none of the funds of this $100,000,- 
000 can be uSed for any of the purposes 
which have been criticized here today. 

The administrative funds of the Office 
of Civilian Defense on which they are 
now operating and out of which they are 
now paying these salaries were allocated 
by the Office for Emergency Management. 
This Office must shortly come before 
the Appropriations Committee for their 
funds for the next fiscal year, and at 
that time I believe the House can be 
definitely assured the Appropriations 
Committee will go into the matter very 
carefully, look into all these charges; 
and when that bill comes here amend- 
ments regulating those appropriations 
will be in order and it will be entirely 
appropriate to limit them. But even the 
adoption of this amendment wculd be 
a gesture, an idle gesture, for it would 
not put a limitation on this fund which 
cannot be reached through this bill any- 
way. 

Mr. CANNON of Missouri. The gen- 
tleman from Virginia has accurately 
stated the situation and has indicated 
clearly the remedy. Very shortly we shall 
have before us a bill which will carry ap- 
proprictions for this agency; but no such 
appropriation is carried in this bill. This 
amendment cannot affect the matters 
discussed by the proponents of the 
amendment. 

Mr. VORYS of Ohio. 
will the gentleman yield? 

Mr. CANNON of Missouri. 
the gentleman from Ohio. 

Mr. VORYS of Ohio. Would it not be 
a good thing for this House to express 
itself on this general policy? 


Mr. Chairman, 


I yield to 
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Mr. CANNON of Missouri. It has al- 
ready expressed itself just as emphati- 
cally as it could when it adopted the 
committee amendment. 

Mr. M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
my friend from California. 

Mr. LELAND M. FORD. I agree with 
what the gentleman says, but if none of 
these funds are to be used for the pur- 
poses indicated, why object to the amend- 
ment? It makes it specific and insures 
and provides additional safeguards that 
the funds will be used only for this spe- 
cific purpose. 

Mr. CANNON of Missouri. Mr. 
Chairman, it is important that in draft- 
ing legislation that we do not confuse 
the text with the irrevelant and mean- 
ingless verbiage. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from California [Mr. LeLanp M. 
Forp |]. 

The question was taken; and on a divi- 
sion (demanded by Mr. LEtanp M. Forp) 
there were—ayes 75, noes 64. 

Mr. WOODRUM of. Virginia. 
Chairman, I demand tellers. 

Mr. DITTER. Mr. Chairman, I make 
the point of order that the gentleman’s 
request comes too late. 

The CHAIRMAN. The point of order 
is overruled. 

Tellers were ordered, and the Chair 
appointed Mr. Cannon of Missouri and 
Mr. LELAND M. Forp to act as tellers. 

The Committee again divided; and the 
tellers reported there were—ayes 88, noes 
80. 

So the amendment was agreed to. 

Mr. CRAWFORD. Mr. Chairman, I 
ask unanimous consent to revise and ex- 
tend my own remarks ‘on the bill now 
under consideration. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan [Mr. Crawrorp]? 

There was no objection. 

The Clerk read as follows: 

Consolidated emergency fund: For all ex- 
penses necessary, including personal services 
in the District of Columbia, in connection 
with the performance by the bureaus and 
Offices of the Treasury Department herein- 
after named of additional or increased func- 
tions and activities arising out of the war 
emergency, fiscal year 1942, $350,000, from 
which sum transfers not to exceed the 
amounts specified may be made to said bu- 
reaus and offices as follows: Office of the Sec- 
retary, $41,396; Office of the Chief Clerk, 
for contingent expenses, $37,500, for personal 
services, $15,000: Superintendent of Treas- 
ury Buildings, $36,680; Division of Per- 
sonnel, $18.934; and Bureau of Interual Rev- 
enue, $200.490 


Mr. WIGGLESWORTH. Mr. Chair- 
man, I offer an amendment, which I send 
to the Clerk’s desk. 

The Clerk read as follows: 


Amendment offered by Mr WIGGLESwWoRTH: 


Mr. 


Page 20, line 13, strike out “$350,000” and 
insert “$172,000.” 

Page 20, line 19, strike out “$18,934” and 
imsert “$15,934.” 


Page 20. line 19, strike out “$200,490” and 
insert “$25,490.” 
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Insert at the end of line 19 the following: 
“Provided, That none of the funds herein 
appropriated shall be used for producing 
moving pictures.” 


Mr. WIGGLESWORTH. Mr. Chair- 
man, this is one of the two items 
the Treasury Department to which I 
ferred in my remarks on the floor e 
in the day. It is the so-called consoli- 
dated emergency fund and as recom- 
mended by your committee calls for an 
appropriation of $350,000. 

Included in this sum of $350,000 there 
is $18,934 by way of increase for the 
Division of Personnel. There is already 
in that Division a personnel of 60. This 
request would call for 33 additional per- 
sons, or an increase of 50 percent in this 
activity. Almost every agency in the 
Government nowadays seems to be in- 
creasing its personnel division. The 
Budget has pointed out recently that 
there has been an over-all increase 
throughout the Government of 100 per- 
cent in this respect during the past 2 
years, although those on the rolls have 
only increased by about 50 percent. This 
amendment would serve to reduce this 
item by $3,000. 

It would further eliminate $80,600 for 
a unit to deal with Federal, State, and 
local fiscal relations which, in my judg- 
ment is not in any way justified by the 
record. It would reduce by $4,400 the 
additional amount requested for the Leg- 
islative Counsel’s office which seeks to 
expand by 133 percent. It would also 
wipe out $80,000 requested for the Walt 
Disney moving-picture film already re- 
ferred to. 

I think the film is unjustified as a mat- 
ter of policy and I think it is particularly 
unjustified in view of the fact that the 
Department went ahead with the pro- 
duction of the picture without any au- 
thority in advance from the Congress 

The amendment which I have offered 
all told would effect a reduction of $178,- 
000. I hope the committee will adopt it. 

Mr. CANNON of Missouri. Mr. 
Chairman, I ask unanimous consent that 
all debate on this paragraph and all 
amendments thereto close in 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr. Cannon]? 

There was no objection. ‘ 

Mr. CANNON of Missouri. Mr. Chair- 
man, the distinguished gentleman from 
Massachusetts is a businessman of acu- 
men and experience, yet he violates two 
of the fundamental principles of busi- 
ness—first. by proposing to eliminate ad- 
vertising; and, second, by objecting to 
contracting for that advertising at less 
than the established rate. 

Mr. Chairman, every big business to- 
day considers advertising as essential and 
indispensable. Motion-picture publicity 
is the most effective form of advertising, 
and we secure it here at vastly less than 
its actual cost. 

The cost of making this picture would, 
at normal] rates, be $150,000. Mr. Dis- 
ney, acknowledged to be the foremost 
man in his profession, has donated his 
services free of charge. There is no ex- 
pense here except the expense of mak- 


Hi 





FEBRUARY 6 


ing the film. The making of the pic- 
ture, which would normally cost $150,000, 
we get for $80,000. 

In addition, the firms which distribute 
the pictures are also donating their serv- 
ices. Beyond that, 12,000 theaters in the 
United States exhibit the pictures gratis. 
At normal rates the cost would amount 
to $500,000. Between 65,000,000 and 80.- 
000,000 people visit the picture shows 
every week. In other words, Mr. Chair- 
man, every week more than half the men, 
women, and children in the United States 
visit the picture shows and wil] see these 
pictures, and come under the influence of 
the lesson they carry. ; 

Those who have seen the picture with- 
out exception pronounce it one of the 
finest agencies for its purpoSe that could 
be used. It relates to the filing of income- 
tax returns. It is estimated that 
7,000,000 new income taxpayers will file 
returns this year who have never filed 
returns before, and this picture will exer- 
cise a very salutary influence upon them 
especially. 

Mr. STARNES of Alabama. 
Chairman, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Alabama. 

Mr. STARNES of Alabama. Is it not a 
fact that through this medium we will 
reach more taxpayers than we could 
reach through the press or the radio, 
which are also giving time for this pro- 
gram? 

Mr. CANNON of Missouri. Yes; and at 
the same time reach them through the 
medium which is acknowledged to be the 
most effective medium that can be 
brought to bear on public opinion. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from New York. 

Mr. TABER. I. it not a fact that the 
spending of $80,000 of the taxpayers’ 
money that ought to go for bombers will 
make the taxpayers hate to pay their 
income tax? 

Mr. CANNON of Missouri. Quite the 
contrary. No one can see this picture 
without approving it, and I regret that 
the gentleman refused to accompany the 
committee to pass uponit. Could it have 
been that he was afraid he would be con- 
vinced? “What is truth? asked jesting 
Pilate, and would not stay for an answer.” 

{Here the gavel fell.) 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Massachusetts [Mr. WIcGLEs- 
WORTH]. 

The question was taken; and the Chair- 
man being in doubt, the Committee di- 
vided; and there were—ayes 78, noes 63. 

So the amendment was agreed to. 

The Clerk read as follows: 

Expenses of loans: The limitation on the 
amount that may be obligated during the 
fiscal year 1942 under the indefinite appro- 
priation “Expenses of loans, act of September 
24, 1917, as amended and extended,” con- 
tained in the Second Deficiency Appropriation 
Act, 1941, is hereby increased from 9,800,000 
to $26,000,000: Provided, That such appropri- 
ation shall be available during the fiscal years 
1942 and 1943 for payment of all necessary 
expenses connected with public-debt issues or 
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with any refunding operations, to be expended 
as the Secretary of the Treasury may direct. 


Mr. DITTER. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Dirrer: On page 
21, line 15, strike out “$26,000,000” and insert 
“$20,000,000.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I move that the Committee do now 
rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the Chair, 
Mr. Situ of Virginia, Chairman of the 
Committee of the Whole House on the 
state of the Union, -reported that the 
Committee, having had-under considera- 
tion the bill (H. R. 6548) making appro- 
priations to supply deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1942, and for prior fiscal years, 
to provide supplemental appropriations 
for the fiscal year ending June 30, 1942, 
and for other purposes, had come to no 
resolution thereon. 


INVESTIGATION OF THE NATIONAL 
DEFENSE PROGRAM 


Mr. BULWINKLE. Mr. Speaker, from 
the Committee on Printing I report 
(Rept. No. 1756) back favorably without 
amendment a privileged resolution (S. 
Con. Res. 24) authorizing the printing 
of additional copies of the report of the 
select committee of the Senate authorized 
and directed to make a complete study 
and investigation of the national defense 
program as a House document and I ask 
for immediate consideration of the reso- 
lution, 

The Clerk read the resolution, as 
follows: 

Resolved by the Senate (the House of Rep- 
resentatives concurring), That there be 
printed 5,000 additional copies of the report 
(Rept. No. 480, pt. 5, current session) of the 
select committee of the Senate authorized 
and directed to make a complete study and 
investigation of the operation of the national 
defense program, of which 2,000 copies shall 
be for the use of the select committee, 1 000 
for the use of the Senate document room, and 
2,000 copies for the use of the House docu- 
ment room. 


The resolution was agreed to. 
A motion to reconsider was laid on the 
table. 


ATTACK ON PEARL HARBOR BY JAPANESE 
ARMED FORCES 


Mr. BULWINKLE. Mr. Speaker, from 
the Committee on Printing I report 
(Rept. No. 1757) back favorably without 
amendment a proviledged resolution (S. 
Con. Res. 25) authorizing the printing of 
additional copies of the Report of the 
Commission Appointed by the President 
of the United States To Investigate the 
Facts Relating to the Attack Made by the 
Japanese Armed Forces Upon Pear] Har- 
bor in the Territory of Hawaii, on De- 
cember 7, 1941, as a House document and 
i ask for immediate consideration of the 
resolution. 

The Clerk 
follows: 


Resolved by the Senate (the Howse of Rep- 
Tesentatives concurring), That there be 


read the resolution, as 
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printed 37,500 additional copies of Senate 
Document No. 159, Report of the Commission 
Appointed by the President of the United 
States To Investigate and Report the Facts 
Relating to the Attack Made by Japanese 
Armed Forces Upon Pearl Harbor, in the 
Territory of Hawaii, on December 7, 1941, of 
which 8,000 copies shall be for the use of the 
Senate, 2,000 for the use of the Senate docu- 
ment room, 24,500 copies for the use of the 
House, and 3,000 copies for the use of the 
House document room. 


The resolution was agreed to. 
A motion to reconsider was laid on the 
table. 


REPORT ON THE PROGRESS OF THE 
NATIONAL DEFENSE PROGRAM 


Mr. BULWINKLE. Mr. Speaker, from 
the Committee on Printing I report 
(Rept. No. 1758) back favorably without 
amendment a privileged resolution (H. 
Con. ReS. 63), authorizing the printing 
of additional copies of House Report No. 
1634, current session, of the Committee 
on Naval Affairs of the House relative to 
the progress of the national defense pro- 
gram and I ask for immediate considera- 
tion of the resolution. 

The Clerk read the resolution, as fol- 
lows: 

Resolved by the House of Representatives 
(the Senate concurring), That 2,000 addi- 
tional copies of House Report No. 1634, cur- 
rent session, as submitted to the House of 
Representatives pursuant to the resolution 
(H Res. 162, current Congress), directing the 
Committee on Naval Affairs to conduct 
thorough studies and investigations of the 
progress of the national defense program 
with a view to determining whether such 
program is being carried forward efficiently, 
expeditiously, and economically, be printed 
for the use of the House Committee on Naval 
Affairs. 


Mr.. MICHENER. Mr. Speaker, will 
the gentleman yield? 

Mr BULWINELE. I yield. 

Mr. MICHENER. All of these resolu- 
tions, I assume, have the approval of the 
gentleman from Pennsylvania I[Mr. 
Ricu], the Republican member of the 
committee? 

Mr. BULWINKLE. They have; yes. 

The resolution was agreed to. 

A motion to reconsider was laid on the 
table. 

EXTENSION OF REMARKS 


Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp on two subjects and 
to include therein correspondence be- 
tween myself and the Secretary of the 
Navy. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. COSTELLO. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and to include therein an 
article which appears in the March issue 
of American Magazine, and which was 
written by my colleague, the gentleman 
from California {[Mr. ToLan]. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no Objection. 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Vermont [Mr. PLUMLEY] may ex- 
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tend his remarks in the Recorp and in- 
clude therein an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. McLEAN. Mr. Speaker, I ask 
unanimous consent that I may revise and 
extend the remarks I made today and 
include therein certain sections of Public 
Law No. 411. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the REcorp. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GRANT of Indiana. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks in the Rrecorp. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a letter. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FLAHERTY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include therein 
a letter addressed to me by Car! S. Ell, 
president of Northeastern University, 
Boston, Mass. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent that 
the special order today granted to the 
gentleman from Alabama [Mr. Patrick], 
for 30 minutes, be postponed and that 
he have the same privilege on Tuesday 
next. 

The SPEAKER. | Is there objection? 

There was no objection. 


SENATE BILL REFERRED 


A bill of the Senate of the following 
title was taken from the Speaker’s table 
and, under the rule, referred as follows: 

§.2192. An act to extend the time for ex- 
amination of quarterly accounts covering ex- 
penditures by disbursing officers of the 
United States Navy; to the Committee on 
Expenditures in the Executive Departments. 
ENROLLED BILL AND JOINT RESOLUTION 

SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills reported that that com- 
mittee had examined and found truly 
enrolled a bill and a joint resolution of 
the House of the following tities, which 
were thereupon signed by the Speaker: 

H.R. 6460. An act making appropriations 
for the Navy Department and the naval 
service for the fiscal year ending June 30, 
1943, and additicnal appropriations therefor 
for the fiscal year ending June 30, 1942, and 
for other purposes; and ; 

H. J. Res. 276. Joint resolution to authorize 
the President of the United States to render 
financial aid to China, and for other purposes. 


The Speaker announced his signature 
to enrolled bills of the Senate of the fol- 
lowing titles: 


S. 1935. An act to amend section 602 (m) 
of the National Service Life Insurance Act of 
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1940 (Public, No. 801, 76th Cong.), as 
amended, to enable a person in active service 
in the Army, Navy, Marine Corps, or Coast 
Guard to secure such insurance effective as 
of date of application by advance of active 
service pay, and for other purposes; and 

§. 1945. An act to authorize the Commis- 
sioners of the District of Columbia to acquire, 
operate, and regulate public off-street parking 
facilities, and for other purposes, 


BILLS AND JOINT RESOLUTION 
SENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills. reported that that .com- 
mittee did on this day present to the 
President, for his approval, bills and a 
joint resolution of the House of the fol- 
lowing titles: 

H.R. 5833. An act to extend the time dur- 
ing which orders and marketing agreements 
under the Agricultural Adjustment Act, as 
amended, may be applicable to hops; 

H.R. 6460. An act making appropriations 
for the Navy Department and the neval 
service for the fiscal year ending June 30, 
1943, and additional appropriations therefor 
for the fiscal year ending June 30, 1942, and 
for other purposes; and 

H. J. Res. 276. Joint resolution to authorize 
the President of the United States to render 
financial aid to China, and for other purposes. 


ADJOURNMENT 


Mr. BOLAND. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 19 minutes p. m.) the 
House, under the order heretofore adopt- 
ed, adjourned until Monday, February 9, 
1942, at 12 o’clock noon. 


PRE- 


COMMITTEE HEARINGS 


COMMITTEE ON IMMIGRATION AND 
NATURALIZATION 


The Committee on Immigration and 
Naturalization will hold a public hearing 
on Wednesday, February 11, 1942, on the 
following bills: H. R. 6138, H. R. 6441, 
and H. R. 6535. 


COMMITTEE ON IRRIGATION AND RECLAMATION 


There will be a meeting of the Com- 
mittee on Irrigation and Reclamation at 
10 a. m. Wednesday, February 11, 1942, 
in rocm 353, Old House Office Building, 
for the consideration of H. R. 6402 and 
H. R. 6522. 

COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 

The Committee on the Merchant Ma- 
rine and Fisheries will hoid a _ public 
hearing on Thursday, February 12, 1942, 
at 10 a. m., on House Joint Resolution 
263, to provide decorations for outstand- 
ing conduct for service by persons serving 
in the American merchant marine. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Tuesday, February 17, 1942, 
at 10 a. m., on H. R. 6503, to extend and 
amend certain emergency laws relating 
to the merchant marine, and for other 
purposes. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under ciause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1373. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated October 24, 
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1941, submitting a report, together with ac- 
companying papers and an illustration, on a 
review of reports on the Lower Altamaha River 
and Darien Harbor, Ga., with a view to im- 
provement of Rifle Cut, requested by resolu- 
tion of the Committee on Rivers and Harbors, 
House of Representatives, adopted on Feb- 
ruary 28, 1941 (H. Doc. No. 610); to the Com- 
mittee on Rivers and Harbors and ordered to 
be printed with an illustration. 

1374. A letter from the Chairman, Federal 
Home Loan Bank Board, transmitting the 
Ninth Annual Report of the Federal Home 
Loan Bank Board for the period July 1, . 
through June 30, 1941 (H. Doc. No. 540); to 
the Committee on Banking and Currency and 
ordered to be printed with illustrations. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. CANNON of Missouri: Committee on 
Appropriations. H. R. 6548. A bill making 
appropriations to supply deficiencies in cer- 
tain appropriations for the fiscal year ending 
June 30, 1942, and for prior fiscal years, to 
provide supplemental appropriations for the 
fiscal year ending June 30, 1942, and for other 
purposes; without amendment (Rept. No. 
1750). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. WHITE: Committee on Indian Affairs. 
H. R. 3759. A bill to limit the operation of 
sections 109 and 113 of the Criminal Ccde, 
and section 190 of the Revised Statutes of the 
United States with respect to certain coun- 
sel; with amendment (Rept. No. 1751). Re- 
ferred to the House Calendar. 

Mr. STEAGALL: Committee on Banking 
and Currency. S. 2198. An act to provide 
for the financing of the War Damage Cor- 
poration, to amend the Reconstruction Fi- 
nance Corporation Act, as amended, and for 
other purposes; with amendment (Rept. No. 
1752). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. O'LEARY: Committee on Expenditures 
in the Executive Departments. H. R. 6374. 
A bill to extend the time for examination of 
quarterly accounts covering expenditures by 
disbursing officers of the United States Navy; 
without amendment (Rept. No. 1753). Re- 
ferred to the Committee of the as House 
on the state of the Union. 

Mr. O’LEARY: Committee on Expenditures 
in the Executive Departments. S. 1526. An 
act to amend the act approved October 10, 
1940 (54 Stat. 1105), to permit such respon- 
sible officers as may be designated by the 
heads of departments or establishments to 
authorize or approve the allowance and pay- 
ment of expenses incident to the transpor- 
tation of the househoid goods of civilian of- 
ficers and employees when transferred from 
one official station to another for permanent 
duty; with amendment (Rept. No. 1754). 
Referred to the Committee of the Whole House 
on the state of the Union. 

Mr. O'LEARY: Committee on Expenditures 
in the Executive Departments. H. R. 6447. 
A bill to provide for the orderly transaction of 
the public business in the event of the death 
or of the resignation or separation from office 
of the Chief Disbursing Officer; with amend- 
ment (Rept. No. 1755). Referred to the Com- 
mittee of the Whole House on the state of 
the Union. 

Mr. BULWINKLE. Committee on Printing. 
Senate Concurrent Resolution 24. Concur- 
rent resolution authorizing the printing of 
additional copies of the report of the select 
committee of the Senate authorized and di- 
rected to make a complete study and investi- 
gation of the national defense program; with- 
out amendment (Rept. No. 1756). Referred 
to the House Calendar. 
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Mr. BULWINKLE: Committee on Printing. 
Senate Concurrent Resolution 25. Concur- 
rent resolution authorizing the printing of 
additional copies of the Report of the Com- 
mission Appointed by the President of the 
United States to Investigate the Facts Relat- 
ing to the Attack Made by the Japanese 
Armed Forces upon Pearl Harbor in the Ter- 
ritory of Hawaii, on December 7, 1941; with- 
out amendment (Rept. No. 1757). Referred 
to the House Caiendar. 

Mr. BULWINKLE: Committee on Printing. 
House Concurrent Resoluition 63. Concur- 
rent resolution authorizing the printing of 
additional copies of the report (H. Rept. No. 
1634) of the Committee on Naval Affairs rela- 
tive to the progress of the national defense 
program; without amendment (Rept. No. 
1758). Referred to the House Calendar. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. MUNDT: - 

H.R. 6549. A bill to amend further the 
Civil Service Retirement Act of May 29, 1930; 
to the Committee on the Civil Service. 

By Mr. BLAND: 

H.R. 6550. A bill to extend and amend 
Subtitle—Insurance of Title II of the Mer- 
chant Marine Act, 1936, as amended (Public, 
No. 677, 76th Cong.), approved June 29, 1940, 
and for other purposes; to the Committee on 
the Merchant Marine and Fisheries. 

By Mr. CASE of South Dakota: 

H.R.6551. A bill to provide for the pay- 
ment of the 6 months’ death gratuity to cer- 
tain dependent parents of deceased members 
of the land forces of the United States; to 
the Committee on Military Affairs. 

H.R. 6552. A bill to provide for the repeal 
of that part of the act of January 24, 1942, 
entitled “An act to amend further the Civil 
Service Retirement Act, approved May 29, 
1930, as amended,” which relates to elective 
Officials; to the Committee on the Civil 
Service. 

By Mr. PACE: 

H. R. 6553. A bill to amend the Civil Service 
Retirement Act, approved May 29, 1930, as 
amended by an act approved January 24, 
1942 (Public Law 411); to the Committee on 
the Civil Service 

By Mr BLAND: 

H. R. 6554. A bill to amend war-risk insur- 
ance provicions of the Merchant Marine Act, 
1936, as amended, in order to expedite ocean 
transportation and assist the war effort; to 
the Committee on the Merchant Marine and 
Fisheries 

By Mr. BELL: 

H.R. 6555. A bill to provide a salary of 
$10,000 per annum for the Commissioner of 
Public Buildings; to the Committee-on Public 
Buildings and Grounds. 

By Mr. GREEN: 

H.R. 6556. A bill to amend the law relating 
to the care and custody of insane residents 
of Alaska, and for other purpcses; to the 
Committee on the Territories 

By Mr. CANNON of Missouri: 

H. J. Res. 278. Joint resolution authorizing 
the appropriation of $500,000,000 to carry out 
the provisions of the joint resolution entitled 
“Joint resolution to authorize the President 
of the United States to render financial aid 
to China, and for other purposes,” approved 
February , 1942; to the Committee on 
Appropriations. 

By Mr. BAUMHART: 

H. J. Res. 279. Joint resolution requesting 
the President to proclaim February 11, 1943, 
as Edison Day, in commemoration of the 
birthday of Thomas Alva Edison; to the 
Committee on the Judiciary. 

By Mr. DICKSTEIN: 

H. Res. 433. Resolution authorizing the 

House Committee on Immigration and Nat- 
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uralization to investigate the various prob- 

lems relating to the alien situation in the 

United States; to the Committee on Rules. 
By Mr. PETERSON of Florida: 

H. Res. 434. Resolution creating a_ select 
committee to investigate the sugar situation; 
to the Committee on Rules. 

By Mr. JARMAN: 

H. Res. 435. Resolution authorizing the 
printing of a revised edition of House Docu- 
ment No 210, current Congress, entitled “Our 
National Government: What Is It? How Does 
It Function?” as a public document; to the 
Committee on Printing. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. ANDERSON of California: 

H.R. 6557. A bill for the relief of James 
Gilmore and Marion Gilmore; to the Commit- 
tee on Claims. 

By Mr. BARRY: 

H. R. 6558. A bill for the relief of Anne 
Berbig and Alfred E. Berbig, Jr.; to the Com- 
mittee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2391. By Mr GRAHAM: Petition of the 
executive committee of the Lawrence County 
(Pa.) Pomona Grange, No. 65, endorsing the 
recommendations of the Special Economy 
Committee of Congress, as reported by its 
chairman, Senator Byrp, and favoring the 
abolition of all grants-in-aid and ail subsidies 
of whatever nature, and all parity pay- 
meuts for agriculture, together with the 
agencies which dispense them; to the Com- 
mittee on Appropriations. 

2392. By Mr. KEOGH: Petition of the 
Schaeffer Street Civic Association, Brooklyn, 
N. Y., opposing the proposed pay-roll tax 
and favoring a national lottery or drawing be 
formed by individuals who might buy chances 
in certain tax-°xempt special Victory bonds 
to be awarded the winners, the bonds to be 
noninterest bearing and to be payable at some 
post-war period; to the Committee on Ways 
and Means. 

2393. By Mr. McCORMACK: Memorial of 
the city council of the city of Boston, at- 
tested by Wilfred J. Doyle, city clerk, memori- 
alizing Congress in protest against any 
amendment to the Federal income-tax laws 
subjecting the interest upon its bonds to 
such taxation; to the Committee on Ways 
and Means. 

2394. Also, memorial of the house of rep- 
resentatives, Massachusetts Legislature, at- 
tested by Hon. Frederick W. Cook, secretary 
of the Commonwealth, memorializing Con- 
gress in favor of Federal legislation to pro- 
tect the national war efforts and operations 
of this country from excessive and unjust 
burden of State sales taxes; to the Committee 
on Ways and Means 

2395 By Mr ROLPH: Resolution of the 
San Francisco Junior Chamber of Commerce, 
relative. to the San Francisco Bay project 
formulated by John Reber; to the Committee 
on Rivers and Harbors. 

2396. By Mr. WELCH: Resolution No. 2383 
of the Board of Supervisors of the city and 
county of San Francisco, memorializing Con- 
gress to immediately insure complete pro- 
tection for the Pacific coast; to the Commit- 
tee on Military Affairs 

2397. By the SPEAKER: Petition of the 
American Taxicab Association, Chicago, IIl., 
petitioning consideration of their resolution 
with reference to the continued existence of 
the taxicab industry so that the industry may 
help carry on in this emergency; to the Com- 
mittee on Banking and Currency. 
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2398. Also, petition of the general secre- 
tary of the Mid-Continental Oil and Gas As- 
sociation, Tulsa, Okla., petitioning considera- 
tion of their resolution with reference to 
pledging and dedicating themselves and their 
resources to the winning of a complete and 
lasting victory for the Government and the 
people; to the Committee on Interstate and 
Foreign Commerce. 

2399. Also, petition of the secretary of the 
Rodeo Association of America, Salinas, Calif., 
petitioning consideration of their resolution 
with reference to continuation and encour- 
agement of rodeo exhibitions during the na- 
tional emergency; to the Committee on Mili- 
tary Affairs. 

2400. By Mr. WHITTINGTON: Petition of 
the Mississippi Legislature, requesting the 
United States to guard bridges across the 
Mississippi River at Natchez, Greenville, and 
Vicksburg; to the Committee on Military 
Affairs. 
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The Chaplain, the Very Reverend 
Z€Barney T. Phillips, D. D., offered the 
following prayer: 


Almighty God and Heavenly Father, 
whose love doth ever bear with us, whose 
purity abides our faithlessness, whose 
truth forbears our falsity and compro- 
mise, whose patience ever standeth ready 
to forgive our oft-repeated sins: Direct 
us now that we may forsake our lethargy, 
our careless unconcern for the higher, 
nobler things of life, induced by self- 
indulgence, that we may obey once more 
the stern commands of conscience, and 
rededicate ourselves to our common tasks 
in the spirit of true sacrifice, finding in 
the face of the Man of Sorrows, the glory 
of God. 

Keep us in these days of visitation un- 
der the solemn shadow of the cross, 
where we, in adoring wonder, may be- 
hold the Saviour’s triumph and find 
refuge and strength in every time. of 
need. We ask it in His name and for 
His sake. Amen. 


THE JOURNAL 


On request of Mr. H1i1, and by unan- 
imous consent, the reading of the Jour- 
nal of the proceedings of the calendar 
day, Thursday, February 5, 1942, was dis- 


pensed with, and the Journal was 
approved. 
MESSAGE FROM THE HOUSE DURING 


ADJOURNMENT 


Under authority of the order of the 
5th instant, 

A message from the House of Repre- 
sentatives was received during adjourn- 
ment of the Senate advising that the 
House had passed, without amendment, 
the bill (S. 1935) to amend section 602 
(m) of the National Service Life Insur- 
ance Act of 1940 (Public, No. 801, 76th 
Cong.), as amended, to enable a person 
in active service in the Army, Navy, 
Marine Corps, or Coast Guard to secure 
such insurance effective as of date of 
application by advance of active service 
pay, and for other purposes. 


ENROLLED BILLS AND JOINT RESOLUTION 
SIGNED DURING ADJOURNMENT 


Under authority of the order of the 
5th instant, 
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-The VICE PRESIDENT announced 
that on February 6, 1942, he signed the 
following enrolled bills and a joint reso- 
lution, which had been signed previously 
by the Speaker of the House of Repre- 
sentatives: 


8.381. An act for the relief of Marcel M. 
Roman, Clara M. Roman, and Rodica E. 
Roman; 

S.806. An act for the relief of Carmella 
Ridgewell; 

S. 1523. An act for the relief of the Port- 
land Sportwear Manufacturing Co.; 

S. 1654. An act for the relief of the Mer- 
chants Distilling Corporation; 

8.1771. An act for the relief of R. V. Thur- 
ston and Joseph Hardy, a partnership; 

8.1778. An act for the relief of Leslie 
Truax; 

S. 1848. An act for the relief of Dr. Hugh 
G. Nicholson; 

S. 1935. An act to amend section 602 (m) 
of the National Service Life Insurance Act 
of 1940 (Public, No. 801, 76th Cong.), as 
amended, to enable a person in active service 
in the Army, Navy, Marine Corps, or Coast 
Guard to secure such insurance effective as 
of date of application by advance of active 
service pay, and for other purposes; 

S.1945—An act to authorize the Commis- 
sioners of the District of Columbia to ac- 
quire, operate, and regulate public off-street 
parking facilities, and for other purposes; 

S.1974. An act for the relief of Francis 
Howard Robinson; 

§. 2011. An act for the relief of Willard R. 
Centerwall, formerly superintendent and spe- 
cial disbursing agent at the Tongue River 
Indian Agency; 

.R. 6460. An act making appropriations 
for the Navy Department and the naval serv- 
ice for ihe fiscal year ending June 30, 1943, 
and additional appropriations therefor for the 
fiscal year ending June 30, 1942, and for other 
purposes; and 

H. J. Res. 276. Joint resolution to authorize 
the President of the United States to render 
financial aid to China, and for other purposes. 


PROPOSED REPEAL OF LAW PROVIDING 


RETIREMENT FOR MEMBERS OF CON- 
GRESS 


Mr. LEE. Mr. President, although I 
believe that the principle of the law 
which placed Members of Congress under 
the Civil Service Retirement Act is right, 
yet because it and the vote of Congress 
have been so misunderstood by the people 
throughout the country at this particular 
time when self-sacrifice is so necessary, I 
believe the effect of this act is very dam- 
aging to the morale of the country and 
that it therefore should be repealed im- 
mediately. 

No matter how just and fair such legis- 
lation may be, if it tends to create dis- 
trust and lack of confidence at the pres- 
ent time, it is dangerous to our national 
welfare and should be avoided. 

The law itself in principle is right, but 
it is an inappropriate time for such ac- 
tion. Therefore, I recommend that it be 
repealed. 


MESSAGES FROM THE PRESIDENT—AP- 
PROVAL OF BILLS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, who also announced that the 
President had approved and signed the 
following acts: 

On February 6, 1942: 

8.828. An act to increase the period for 

which leases may be made of public lands 








1122 


granted to the State of Idaho for educational 
purposes by the act of July 3, 1890; 

S.1589. An act to prohibit payment of 
money allowance for subsistence and rental 
to retired officers of the Navy or Marine Corps 
for any period when not employed on active 
duty: 

S. 2012. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an e@se- 
ment in certain lands of the Veterans’ Ad- 
ministration Facility, Togus, Maine, to the 
State of Maine, for road-widening purposes; 

8.2080. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Admin- 
istration Facility, Murfreesboro, Tenn., to 
Rutherford County, Tenn., for highway pur- 
poses; and 

S. 2217. An act to authorize the attendance 
of personnel of the Army of the United States 
as students at educational institutions and 
other places. 

On February 7, 1942: 

8.1889. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment for highway purposes to the county of 
Macon, Ala., in a strip of land located at Vet- 
erans’ Administration Facility, Tuskegee, 
Ala.; and 

S.1974. An act for the relief of Francis 
Howard Robinson. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Calloway, one of its 
reading clerks, announced that the House 
had passed the bill (S. 2152) to provide 
for the planting of guayule and other 
rubber-bearing plants in order to make 
available a source of crude rubber for 
emergency and defense uses, with amend- 
ments, in which it requested the concur- 
rence of the Senate. 

The message also announced that the 
House had agreed to the amendment of 
the Senate to the bill (H. R. 2611) to re- 
lease all the interest of the United States 
in certain land constituting a portion of 
the right-of-way granted to the Central 
Pacific Railway Co. under the act of July 
1, 1862, as amended and supplemented. 

The message further announced that 
the House had passed a bill (H. R. 5892) 
to regulate the placing of children in 
family homes, and for other purposes; in 
which it requested the concurrence of the 
Senate. 

The message also announced that the 
House had agreed to the following con- 
current resolutions of the Senate: 

Senate Concurrent Resolution 24 

Resolved by the Senate (the House of Rep- 
resentatives concurring), That there be 
printed 5,000 additional copies of the report 
(Rept. No. 480, pt. 5, current session) of the 
select committee of the Senate authorized and 
directed to make a complete study and in- 
vestigation of the operation of the national 
defense program, of which 2,000 copies shall 
be for the use of the select committee, 1,000 
for the use of the Senate document room, and 
2,000 copies for the use of the House docu- 
ment room. 

Senate Concurrent Resolution 25 

Resolved by the Senate (the House of Rep- 
resentatives concurring), That there be 
printed 37,500 additional copies of Senate 
Document No. 159, Report of the Commission 
Appointed by the President of the United 
States to Investigate and Report the Facts 
Relating to the Attack Made by Japanese 
Armed Forces Upon Pearl Harbor, in the Ter- 
ritory of Hawaii, on December 7, 1941, of 
which 8,000 copies shall be for the use of 
the Senate, 2,000 for the use of the Senate 


CONGRESSIONAL RECORD—SENATE 


document room, 24,500 copies for the use of 
the House, and 3,000 copies for the use of 
the House document room. 


The message further announced that 
the House had agreed to a concurrent res- 
olution (H. Con. Res. 63) authorizing the 
printing of additional copies of the re- 
port (H. Rept. No. 1634) of the Com- 
mittee on Naval Affairs relative to the 
progress of the national defense pro- 
gram, in which it requested the concur- 
rence of the Senate. 

The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which was 
read, and, with the accompanying paper, 
referred to the Committee on Foreign 
Relations: 


To the Congress of ithe United States: 

I recommend that the Neutrality Act 
of 1939 be amended to provide that Sec- 
tion 7 shall not be operative when the 
United States is at war. 

Section 7 now in effect prevents es- 
sential financial transactions between 
persons within the United States and 
our cobelligerents. In my opinion, there 
was never any intentioa that this sec- 
tion should operate during our belliger- 
ency. I hope that the Congress will act 
promptly in this matter to legal:ze trans- 
actions essential in the effective prosecu- 
tion of the war. 

There is attached a draft resolution 
designed to accomplish the purpose of 
this recommendation. 

FRANKLIN D. ROOSEVELT. 

THE WHITE HovseE, February 9, 1942. 


[Enclosure: Draft resolution.] 


REPORT OF GOVERNOR OF THE PANAMA 
CANAL 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which was 
read, and, with the accompanying re- 
port, referred to the Committee on In- 
teroceanic Canals: 


To the Congress of the United States: 

I transmit herewith, for the informa- 
tion of the Congress, the annual report 
of the Governor of the Panama Canal 
for the fiscal year ended June 30, 1941. 


FRANKLIN D. ROOSEVELT. 
THE WHITE HowskE, February 9, 1942. 


REPORT OF BOARD OF DIRECTORS OF 
THE PANAMA RAILROAD COMPANY 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read and, with the accompanying 
report, referred to the Committee on 
Interoceanic Canals: 


To the Congress of the United States: 

I transmit herewith, for the informa- 
tion of the Congress, the Ninety-second 
Annual Report of the Board of Directors 
of the Panama Railroad Company for 
the fiscal year ended June 30, 1941. 

FRANKLIN D. ROOSEVELT. 

THE WHITE Howse, February 9, 1942. 


REPORT OF JUVENILE COURT, DISTRICT 
OF COLUMBIA 


The VICE PRESIDENT laid before the 
Senate the following message from the 
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President of the United States, which 
was read and referred to the Committee 
‘on the Judiciary: 


To the Congress of the United States: 

I transmit herewith, for the informa- 
tion of the Congress, a communication 
from the judge of the juvenile court of 
the District of Columbia, together with 
a report covering the work of the juve- 
nile court during the fiscal year 1940-41. 


FRANKLIN D. ROOSEVELT. 
THE WHITE HouskE, February 9, 1942. 


[Note.—Report accompanied a similar 
message to the House of Representa- 
tives.] 


EXECUTIVE COMMUNICATIONS 


The VICE PRESIDENT laid before the 
Senate the following communications, 
which were referred as indicated: 


SUPPLEMENTAL ESTIMATES, TREASURY’ DEPART- 
MENT (S. Doc. No. 162) 


A communication from the President of the 
United States, transmitting supplemental es- 
timates of appropriations for the Treasury 
Department, amounting to $1,711,040, fiscal 
year 1943 (with an accompanying paper); to 
the Committee on Appropriations and ordered 
to be printed. 


SUPPLEMENTAL ESTIMATES, DEPARTMENT OF THE 
Interior (S. Doc. No. 163) 


A communication from the President of the 
United States, transmitting supplemental 
estimates of appropriations for the Depart- 
ment of the Interior, fiscal year 1942, amount- 
ing to $291,000 (with an accompanying pa- 
per); to the Committee on Appropriations and 
ordered to be printed. 


CHANGE IN ESTIMATES, UNITED STATES MARITIME 
CommtrssIon (8. Doc. No. 164) 


A communication from the President of the 
United States, transmitting a change, provid- 
ing for $60,416.66 additional cash, in the esti- 
mates of appropriations for the United States 
Maritime Commission, fiscal year 1943 (with 
an accompanying paper); to the Committee 
on Appropriations and ordered to be printed. 


SUPPLEMENTAL ESTIMATES FOR THE DISTRICT OF 
Co.tumsia (S. Doc. No. 165) 


A communication from the President of the 
United States, transmitting supplemental es- 
timates of appropriations for the District of 
Columbia, fiscal year 1942, amounting to 
$505,750 (with an accompanying paper); to 
the Committee on Appropriations and ordered 
to be printed. 

CLaImMs ALLOWED BY THE GENERAL ACCOUNT- 
InGc OFrFice (8S. Doc. No. 166) 

A communication from the President of 
the United States, transmitting, pursuant to 
law, an estimate of appropriation for the pay- 
ment of certain claims allowed by the Gen- 
eral Accounting Office, amounting to 
$6,945.97 (with accompanying papers); to the 
Committee on Appropriations and ordered to 
be printed. 


SCHEDULE OF CLAIMS ALLOWED BY THE GEN- 

ERAL ACCOUNTING OFFiceE (S. Doc. No. 167) 

A communication from the President of 
the United States, transmitting, pursuant to 
law, a schedule of claims allowed by the 
General Accounting Office, amounting to 
$116,358.69 (with accompanying papers); to 
the Committee on Appropriations and or- 
dered to be printed. 


JUDGMENTS RENDERED BY THE COURT OF 
Criaims (S. Doc. No. 168) 

A communication from the President of 
the United States, transmitting, pursuant to 
law, a list of judgments rendered by the 
Court of Claims which have been submitted 
by the Treasury Department, amounting to 
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$12,314.52 (with accompanying papers); to 
the Committee on Appropriations and or- 
dered to be printed. 


JUDGMENTS RENDERED BY THE CouURT OF 
Crarms (8. Doc. No. 169) 


A communication from the President of 
the United States, transmitting, pursuant to 
law, a list of Judgments rendered by the 
Court of Claims which have been submitted 
by the Secretary of the Treasury, amount- 
ing to $388,600.96 (with accompanying pa- 
pers); to the Committee on Appropriations 
and ordered to be printed. 


PROVISION RELATING TO JUDGMENTS RENDERED 
BY THE CourT oF Cuiaims (S. Doc. No. 171) 


A communication from the President of 
the United States, transmitting a proposed 
provision relating to judgments rendered by 
the Court of Claims (with accompanying 
papers); to the Committee on Appropriations 
and ordered to be printed. 

JUDGMENT RENDERED AGAINST THE GOVERNMENT 
By A District Court (S. Doc. No. 172) 


A communication from the President of the 
United States, transmitting, pursuant to law, 
a record of judgment rendered against the 
Government by a district court, amounting 
to $4,957.19 (with accompanying papers); to 
the Committee on Appropriations and or- 
dered to be printed. 

JUDGMENT RENDERED AGAINST THE GOVERNMEN' 
By A District Court (S. Doc. No. 173) 


A communication from the President of the 
United States, transmitting, pursuant to law, 
a record of judgment rendered against the 
Government by a district co urt, amounting to 
$2,000 (with accompanying papers); to the 
Committee on Appropriations and ordered to 
be printed. 

CiLaIMs For DAMAGES TO PRIVATELY OWNED 

Property (S. Doc. No. 174) 


A communication from the President of the 
United States, transmitting estimates of ap- 
propriations to pay claims for damages to 
privately owned property, amounting to 611,- 
800.01 (with accompanying papers); to the 
Committee on Appropriations and ordered to 
be printed. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate or presented and referred as indi- 
cated: 


By the VICE PRESIDENT: 

A resolution adopted by the South Carolina 
State Convention of the Baptist Denomina- 
tion and endorsed by the conference of Poin- 
sett Baptist Church, in the State of South 
Carolina, protesting against the inclusion of 
ministers of the gospel and employees of de- 
nominations and churches under the provi- 
sions of the social-security system; to the 
Committee on Finance. 

A resolution adopted by Shaeffer Post, No. 
115, the American Legion, at Storm Lake, 
Iowa, protesting against the inclusion of 
Members of Congress under the provisions 
of the civil-service retirement system; to the 
Committee on Civil Service. 

A letter in the nature of a petition from 
Theodore Marks, of Los Angeles, Calif., pray- 
ing that criminals who may register under 
the Selective Service Act be fingerprinted on 
duplicate identification cards; to the Com- 
mittee on the Judiciary 

A resolution of the House of Representa- 
tives of the General Court of Massachusetts; 
to the Commitee on Finance: 

“Whereas the President and the Congress 
have declared war upon Japan, Germany, and 
Italy; and 

“Whereas the President and the Congress 
have called upon all peoples in our Nation 
tu aid and support and contribute to the 
national war effort; and 

“Whereas Massachusetts feels it, as well as 
all other States of our National Union, has 
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a solemn duty to do its utmost in this great 
cause; and 

“Whereas our National Government is 
spending billions of dollars of our national 
resources all over our country in pursuance 
of this extraordinary war effort; and 

“Whereas many States in our Union are 
depleting such efforts and expenditures by 
the levying and collecting of heavy and exces- 
sive State sales taxes upon this national war 
expenditure; and 

“Whereas there is now pending before the 
Congress House bill 6049, being a bill filed 
by Congressman CocHraNn, of Missouri, to 
protect our national war efforts and opera- 
tions from such excessive and unjust bur- 
dens; and 

“Whereas this bill, as amended, has been 
approved by the War and Navy Departments 
and is now awaiting action by the Congress: 
Therefore be it 

“Resolved, That the House of Representa- 
tives of the General Court of Massachusetts 
urges upon the Congress, and in particular 
the Members elected to Congress from and 
by the people of Massachusetts, the prompt 
and effective passage of this important legis- 
lation to further the national war effort of 
our country and to prevent the unjust en- 
richment by States at the expense of our 
united national war effort; and be it further 

“Resolved, That copies of these resolutions 
be transmitted forthwith by the secretary of 
the Commonwealth to the President of the 
United States, to the presiding officer of each 
branch of Congress, and to the Members 
thereof from this Commonwealth.” 


A resolution of the Legislature of the State 
of Kentucky; to the Committee on Finance: 

“Whereas for the past several months 
numerous news items and editorials appear- 
ing in the public press have contained state- 
ments asserted to have been made by the Fed- 
eral Security Administrator and the Chair- 
man of the Social Security Board regarding 
the formulation of plans to bring about, 
through legislation by the Congress, com- 
plete federalization of the unemployment 
compensation program; and 

“Whereas the Governor of the Common- 
wealth uf Kentucky, desiring to ascertain the 
correctness of such alleged statements, cor- 
responded with the said Federal Security Ad- 
ministrator and was informed by him that 
there was no secrecy as regards the fact that 
the possibility of federalization of said pro- 
gram was under consideration; and 

“Whereas a rather general impression now 
prevails that some measure embodying such 
proposed legislation either has already been 
presented to the Congress or will be pre- 
sented at an early date; and 

“Whereas the unemployment compensa- 
tion program since its inccption has been 
based on a State-Federal partnership, under 
which statutes were enacted by all the States 
to provide for the payment of unemployment 
benefits, and a statute was enacted Ly the 
United States imposing a Federal tax on em- 
ployers, against which tax he employers 
are permitted to credit the tax paid by them 
to the State unemployment compensation 
agencies, and out of which Federal tax the 
United States appropriates to the States the 
administrative expenses necessary for the 
operation of the State agencies; and 

“Whereas the unemployment compensa- 
tion program, by reason of its relation to 
individual lives, should be administered by 
Officials close to and acceptable to the people 
of the geopraphical locations of the benefit 
claimants and their employers, and federali- 
zation of the unemployment compensation 
program would deprive employers, employees, 
and citizens of a State of any effective voice 
in the determination of matters vitally af- 
fecting their own social and economic stand- 
ards; and 
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“Whereas the proposed federalization pro- 
gram would appear necessarily to be based on 
the idea of a right in the Federal Government 
to take possession of the benefit fund re- 
serves created by the experience and good 
management of the State agencies and now 
credited to their separate trust funds, in 
order to finance the program following fed- 
eralization, a claim which it is believed 
should not in good conscience be asserted; 
and 

“Whereas the efficient administration of 
the Kentucky unemployment compensation 
law establishes conclusively that the prob- 
lems of unemployment compensation are 
now being successfully met and satisfactorily 
solved under the State-Federal partnership 
heretofore established by the act of the Con- 
gress of the United States, thus demonstrat- 
ing that the proposed federalization is un- 
necessary and undesirable: Now, therefore, 
be it 

“Resolved by the Senate and the House of 
Representatives of the General Assembly of 
the Commonwealth of Kentucky, now in 
session, That the Congress of the United 
States be memorialized, and it is hereby re- 
spectfully petitioned, to reject any proposal 
which is directly or indirectly designed to 
accomplish federalization of the unemploy- 
ment compensation program; and be it fur- 
ther 

“Resolved, That the United States Sena- 
tors and Congressmen from Kentucky are 
hereby respectfully requested to exert all 
diligence in opposing any direct or indirect 
legislation which comes within the scope of 
the intent and purpose of this joint resolu- 
tion.” 

By Mr. CAPPER: 

Petitions, numerously signed, of sundry 
citizens of Pittsburg, Kans., praying for the 
enactment of the bill (S. 860) to provide for 
the common defense in relation to the sale 
of alcoholic liquors to the members of the 
land and naval forces of the United States 
and to provide for the suppression of vice in 
the vicinity of military camps and naval 
establishments; ordered to lie on the table. 

By Mr. VANDENBERG: 

A petition of sundry Work Projects Admin- 
istration workers in the State of Michigan, 
praying for an increase in their present wage 
scale on account of the increase in the cost 
of living; to the Committee on Education and 
Labor. 

A resolution of the City Commission of 
Grand Rapids, Mich., remonstrating against 
Federal taxation of State and municipal 
bonds; to the Committee on Finance. 

Resolutions of the City Commission of Bay 
City and the Board of Supervisors of Ingham 
County, Mich., protesting against the enact- 
ment of legislation to regulate the weights 
and sizes of commercial vehicles on State 
highways; to the Committee on Interstate 
Commerce. 

A resolution adopted by the Allied Vet- 
erans Council of Livingston County, Mich., 
pledging full support to the Government in 
the prosecution of the war; to the Committee 
on Military Affairs. 

Petitions of sundry citizens of the State of 
Michigan, praying for the enactment of the 
bill (S. 860) to provide for the common de- 
fense in relation to the sale of alcoholic 
liquors to the members of the land and naval 
forces of the United States and to provide for 
the suppression of vice in the vicinity of mili- 
tary camps and naval establishments; ordered 
to lie on the table. 


RESOLUTIONS OF THE COUNCIL OF ST. 
PAUL AND THE CITY OF DULUTH, 
MINN.—FEDERAL TAXATION OF STATE 
AND MUNICIPAL BONDS 


Mr. BALL. Mr. President, I present 
for printing in the Recorp and appropri- 
ate reference resolutions adopted by the 
Council of the City of St. Paul and the 
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city of Duluth, Minn., protesting against 
the proposed taxation of State and mu- 
nicipal bonds. 

There being no objection, the resolu- 
tions were referred to the Committee on 
Finance and ordered to be printed in the 
REcorpD, as follows: 


Whereas from time to time there have been 
proposals before the Congress of the United 
States wherein it is sought to have Federal in- 
come taxes levied on the interest derived from 
municipal bonds; and 

Whereas in the opinion of the Council of 
the City of St. Paul the adoption of such legis- 
lation would be improper, unwise, and unfair, 
and would cause an additional burden on the 
finances of said city; and 

Whereas such tax on issues of State and 
municipal bonds would raise practically no 
revenue whatsoever at this time and yet 
would substantially increase the cost of mu- 
nicipal borrowing: Therefore be it 

Resolved by the Council of the City of St. 
Paul, That it hereby expresses its determined 
opposition to the adoption of any such legis- 
lation and urges the Senators and Represent- 
atives in Congress for the State of Minnesota 
to oppose the adoption of any such legislation 
of that nature; and be it further 

Resolved, That copies of this resolution be 
forwarded to the Senators and Representa- 
tives from Minnesota in the Congress of the 
United States and also to the Senators com- 
posing the Senate Finance Committee and to 
the members of the House Ways and Means 
Committee of Congress. 


Crry oF DULUTH, 
DIvIsSION OF PUBLIC AFFAIRS, 
Duluth, Minn., February 5, 1942. 
Hon. JoserH H. BALL, 
Senate Building, Washington, D. C. 
Dear SENATOR: We, the undersigned mayor 
and commisisoners, respectively, of the city 
of Duluth, Minn., respectfully beg leave to 
advise you that we have always been, and 
still are, unalterably opposed to any legisla- 
tion, whether now pending or hereafter to be 
proposed, having for its object conferring of 
authority upon the United States of America 
to impose a tax upon the bonds of the State 
of Minnesota or of the city of Duluth issued 
in the past or to be issued at any future date. 
We express our opposition to any Federal 
legislation which will make it possible for 
the Federal Government to tax securities of 
the State of Minnesota or of the city of 
Duluth for the reason, among Others, that 
such a tax cannot materially help finance 
the present or future program of national 
defense and can only result in imposing upon 
the State and the city of an additional 
burden upon already overburdened real 
estate within our State and city 
For the reasons above stated and for many 
other reasons heretofore urged by the City 
Council of the City of Duluth in formal reso- 
lutions adopted for such purpose, we feel 
that we are justified in requesting your as- 
sistance and cooperation in exerting your 
endeavors to defeat any form of Federal leg- 
islation which will impose a tax upon mu- 
nicipal securities, thereby making it difficult, 
if not impossible, for the city either to re- 
fund outstanding bonds or to issue new 
bonds when and if post-war reconstruction 
programs may impose the necessity upon the 
city to issue bonds. 
Respectfully and sincerely yours, 
E. H. Hatcu, 
Mayor, 
E. A. BopIn 
Commissioner of Public Utilities. 
F. C. DAUGHERTY, 
Commissioner of Public Works. 
E. W. Lunp, 
Commissioner of Finance. 
R. F. PETERSON, 
Commissioner of Public Safety. 
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RESOLUTION OF OXFORD (MAINE) PO- 
MONA GRANGE, NO. 2—DEFERMENT OF 
FARM LABOR UNDER SELECTIVE SERV- 
ICE ACT 


Mr. WHITE. I present a resolution in 
the nature of a petition adopted by the 
Oxford Pomona Grange, No. 2, of Oxford, 
Maine, asking that there be deferment of 
farm labor under the Selective Service 
Act. I ask that the resolution be printed 
in the Recorp and appropriately re- 
ferred. 

There being no objecticn, the resolu- 
tion was referred to the Committee on 
Military Affairs and ordered to be 
printed in the Recorp, as follows: 

Realizing that food is essential to bring 
victory to our country in this war in which 
we are engaged, labor being very scarce, also 
wages so high that it is impossible for most 
of our farmers to hire help: Therefore be it 

Resolved, That Oxford Pomona Grange, No. 
2, in regular session at Franklin Grange 
Bryant Pond, February 3, 1942, urges our 
selective-service boards to pe lenient and 
defer those boys and men on our farms who 
are sorely needed to carry on the work that 
is obsolutely necessary to produce food. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 

By Mr. BROOKS, from the Committee on 
Claims: 

S. 1424. A bill for the relief of Mary J. 
Crabtree; without amendment (Rept. No. 
1044) ; 

S. 1669. A bill for the relief of James Frank- 
lin Smith; with amendments (Rept. No. 
1046); and 

S. 1899. A bill for the relief of Lawrence 
Brizendine; without amendment (Rept. No. 
1045). 

By Mr. BROWN, from the Committee on 
Claims: 

H. R. 4354. A bill for the relief of D. H. 
Dantzler; without amendment (Rept. No. 
1047) ; 

H.R. 5282. A bill for the relief of J. W. 
Daughtry; without amendment (Rept. No. 
1048); and 

H.R.6145. A bill for the relief of Mason 
C. Brunson; without amendment (Rept. No. 
1049) 

By Mr 
Claims: 

H. R. 4537. A bill for the relief of H. D. 
Bateman, Henry G. Conner, Jr., executor cf 
the last will and testament of P. L. Woodard, 
and J. M. Creech; with an amendment (Rept. 
No. 1050). 

By Mr. HILL, from the Committee on Mili- 
tary Affairs: 

S. 2240. A bill to establish a Women’s Army 
Auxiliary Corps for service with the Army of 
the United States; without amendment (Rept. 
No. 1051). 


ENROLLED BILLS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that that 
committee had presented to the Presi- 
dent of the United States the following 
enrolled bills: 

On February 5, 1942: 

S. 294. An act to authorize an appropria- 
tion for payment to the Middle Rio Grande 
Conservancy District of construction costs 
assessed against certain lands within such 
district acquired by the United States for the 
benefit of certain Indians in the State of New 
Mexico; 

S.828. An act to increase the period for 
which leases may be made of public lands 
granted to the State of Idaho for educational 
purposes by the act of July 3, 1890; 

S. 1045. An act to increase the earnings of 
the United States Government Life Insurance 


BAILEY, from the Committee on 
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fund and the National Service Life Insurance 
fund by expediting the investment of the 
moneys thereof, and for other purposes; 

8.1412. An act to amend the act of June 
11, 1940 (Public, No. 590, 76th Cong., 3d sess.), 
providing for the relief of Indians who have 
paid taxes on allotted land; 

8.1889. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment for highway purposes to the county 
of Macon, Ala., in a strip of land located at 
Veterans’ Administration facility, Tuskegee, 
Ala.; 

S. 2012. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Ad- 
ministration facility, Togus, Maine, to the 
State of Maine, for road-widening purposes; 

S. 2080. An act authorizing the Adminis- 
trator of Veterans’ Affairs to grant an ease- 
ment in certain lands of the Veterans’ Ad- 
ministration facility, Murfreesboro, Tenn., to 
Rutherford County, Tenn., for highway pur- 
poses; 

S.2112. An act authorizing overtime pay 
for certain employees of the National Ad- 
visory Committee for Aeronautics; and 

S. 2217. An act to authorize the attendance 
of personnel of the Army of the United States 
as students at educational institutions and 
other places. 

On February 6, 1942: 

S.381 An act for the relief of Marcel M. 
Roman, Clara M. Roman, and Rodica E. 
Roman: 

8.806. An act for the relief of Carmella 
Ridgewell; 

S. 1523. An act for the relief of the Port- 
land Sportwear Manufacturing Co.; 

S. 1654. An act for the relief of the Mer- 
chants Distilling Corporation; 

8.1771 An act for the relief of R. V. Thurs- 
ton and Joseph Hardy, a partnership; 

S 1778. An act for the relief of Leslie 
Truax; 

S. 1848. An act for the relief of Dr. Hugh 
G Nicholson; 

S. 1935. An act to amend section 602 (m) 
of the National Service Life Insurance Act of 
1940 (Public, No. 801, 76th Cong.), as amend- 
ed, to enable a person in active service in the 
Army, Navy, Marine Corps, or Coast Guard 
to secure such insurance effective as of date 
of application by advance of active service 
pay, and for other purposes; : 

S. 1945. An act to authorize the Commis- 
sioners of the District of Columbia to ac- 
quire. operate, and regulate public off-street 
parking facilities, and for other purposes; 

8.1974. An act for the relief of Francis 
Howard Robinson; and 

S. 2011. An act for the relief of Willard R. 
Centerwall, formerly superintendent and 
special disbursing agent at the Tongue River 
Indian Agency. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr. McNARY: 

S 2251. A bill for the relief of Charles 
Brauch; to the Committee on Claims. 

By Mr. NYE: 

S. 2252. A bill for the relief of Ida Frank; 
to the Committee on Claims. 

S. 2253. A bill granting a pension to Ole 
M. Anderson; to the Committee on Pensions. 

By Mr. TYDINGS: 

S. 2254. A bill providing for certain addi- 
tional appointments to the United States 
Military Academy and the United States Naval 
Academy; to the Committee on Naval 
Affairs. 

By Mr. BANKHEAD (for himself, Mr. 
Tuomas of Oklahoma, Mr. GILLETTE, 
and Mr. RUSSELL): 

S. 2255. A bill to establish a policy with 
respect to the disposition of agricultural com- 
modities acquired by the Commodity Credit 
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Corporation; to the Committee on Agriculture 
and Forestry. 


By Mr. MEAD: 

§. 2256. A bill making it unlawful for any 
person engaged in the performance of a de- 
fense contract to discriminate against or in 
favor of any employee because of his race, 
color, or creed; to the Committee on Educa- 
tion and Labor. 

By Mr. CHAVEZ (for himself and Mr. 
HatcH) : 

§.2257 A bill directing the Secretary of 
the Interior to issue to Anne Galbraith Macy 
a patent to certain lands in the State of 
New Mexico; to the Committee on Public 
Lands and Surveys. 

By Mr. THOMAS of Oklahoma: 3 

§. 2258. A bill for the relief of O. D. Cop- 
page; to the Committee on Interstate Com- 
merce. 

By Mr. BILBO: 

S. 2259. A bill to clarify and supplement 
provisions of law relating to the adjustment 
of tobacco, wheat, and cotton quotas and 
allotments in certain cases where farm land 
is acquired by the United States for defense 
purposes; to the Committee on Agriculture 
and i 


MAINTENANCE OF PARITY PRICES FOR 
AGRICULTURAL COMMODITIES 


Mr. NYE. Mr President, I introduce 
a joint resolution and ask that it be read 
and referred to the Committee on Agri- 
culture and Forestry. 

The joint resolution (S. J. Res. 132) 
to prohibit officers and agencies in the 
executive branch of the Government 
from seeking to prevent agricultural 
prices from reaching or remaining at 
parity or prices determined by the price- 
control legislation, was read the first 
time by its title, the second time at 
length, and referred to the Committee 
on Agriculture and Forestry, as follows: 


Whereas there is evidence of an intention 
by various officers and agencies in the execu- 
tive branch of the Government, by manipu- 
lative practices and otherwise, to prevent the 
prices of farm commodities. from reaching or 
being maintained at parity levels or 110 per- 
cent thereof; and 

Whereas such action would be contrary to 
the purposes and intent of legislation en- 
acted by Congress and would seriously dis- 
rupt the production of agricultural commodi- 
ties essential to the successful prosecution 
of the war: Therefore be it 

Resolved, etc. That no officer or agency of 
the United States shall exercise any author- 
ity or perform any function in such a man- 
ner as is likely to prevent. or with the pur- 
pose or intent of preventing the price of any 
agricultural commodity from increasing to the 
parity price or 110 percent thereof for such 
commodity. or in such a manner as is likely 
to reduce. or with the purpose or intent of 
reducing, the price of any agricultural com- 
modity to a price lower than the parity price 
therefor. 


HOUSE BILL REFERRED 


The bill (H. R. 5892) to regulate the. 


Placing of children in family homes, and 
for other purposes, was read twice by its 
title and referred to the Committee on 
the District of Columbia. 


INDEFINITE POSTPONEMENT OF A BILL 


Mr. SCHWARTZ. Mr. President, I 
ask unanimous consent that the bill 
(H. R. 2190) granting an increase of 
pension to Nelie J. Merriman be taken 
from the calendar and indefinitely post- 
poned. Mrs. Merriman died on Decem- 
ber 10, 1941. 
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_University of California, Berkeley, Calif., 


The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


ADDITIONAL COPIES OF HOUSE REPORT 
NO. 16834—PROGRESS OF NATIONAL DE- 
FENSE PROGRAM 


The VICE PRESIDENT laid before the 
Senate House Concurrent Resolution 63, 
which was read, as follows: 

Resolved by the House of Representatives 
(the Senate concurring), That 2,000 addi- 
tional copies of House Report No. 1634, cur- 
rent session, as submitted to the House of 
Representatives pursuant to the resolution 
(H. Res. 162, current Congress), directing 
the Committee on Naval Affairs to conduct 
thorough studies and investigations of the 
progress of the national defense program 
with a view to determining whether such 
program is being carried forward efficiently, 
expeditiously, and economically, be printed 
for the use of the House Committee on Naval 
Affairs. 


Mr. HAYDEN. I move that the Senate 
concur in the House concurrent reso- 
lution. 

The motion was agreed to. 


PENSIONS FOR CONGRESSMEN—ADDRESS 
BY SENATOR CAPPER ° 


[Mr. CAPPER asked and obtained leave to 
have printed in the Recorp a radio address 
on the subject Pensions for Congressmen, de- 
livered by him at Topeka, Kans., on Febru- 
ary 8, 1942, which appears in the Appendix.] 


EDITORIAL FROM ST. LOUIS POST DIS- 
PATCH ON PENSIONS FOR MEMBERS OF 
CONGRESS 


{Mr. CAPPER asked and obtained leave to 
have printed in the Recorp an editorial from 
the St. Louis (Mo.) Post Dispatch of Janu- 
ary 28, 1942, entitled “An All-Out Pension 
Precedent,” which appears in the Appendix. | 


ADDRESS RY SENATOR DAVIS AT MEDIA, 
PA. 


{Mr. DAVIS asked and obtained leave to 
have printed in the Recorp an address de- 
livered by him at Media, Pa., on February 5, 
1942, which appears in the Appendix.| 


ADDRESS BY HON. BERNARD SAMUEL, 
MAYOR OF PHILADELPHIA 


[Mr. DAVIS asked and obtained leave to 
have printed in the Recorp an address de- 
livered by Hon. Bernard Samuel, mayor of 
Philadelphia, at the Academy of Music, Phil- 
adelphia, Pa., on February 1, 1942, which ap- 
pears in the Appendix.] 


NATIONAL FREEDOM—ADDRESS BY DR. 
J. 8. CLARK 


{[Mr. DAVIS asked and obtained leave to 
have printed in the Recorp an address de- 
livered by Dr. J S. Clark, president emeritus, 
Southern University, Baton Rouge, La_ at 
the Academy of Music, Philadelphia, Pa., keb- 
ruary 1, 1942, on the subject National Free- 
dom, which appears in the Appendix.]| 


THE STIMULUS OF A HANDICAP—ADDRESS 
BY HON. JOSEPHUS DANIELS 


{Mr. HILL asked and obtained leave to have 
printed in the Recorp an article relative to 
an address delivered by Hon. Josephus Van- 
iels on the subject The Stimulus of a Handi- 
cap, which appears in the Appendix.] 


EDUCATION OF CIVILIANS FOR NATIONAL 
SERVICE—ADDRESS BY DR. FRANK W. 
HART 
[Mr. THOMAS of Utah asked and obtained 

leave to have printed in the Recorp an ad- 

dress on the subject The Education ot Ci- 
vilians for National Service, delivered by Dr. 

Frank W. Hart, of the School of Education, 
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which appears in the Appendix. | 


ADDRESS BY LORD HALIFAX TO CHURCH 
CLUB OF NEW YORK CITY 

[Mr. GEORGE asked and obtained leave to 
have printed in the Recorp an address de- 
livered by Lord Halifax, British Ambassador 
to the United States, before the Church Club 
of New York City.on February 2, 1942, which 
appears in the Appendix. |] 

CROWTH ~FACTOR IN BUTTERFAT 
FOUND-—-ARTICLE FROM OCONTO (WIS.) 
REPORTER 
[Mr. WILEY asked and obtained leave to 

have printed in the Recorp a news article 

entitled “Growth Factor in Butterfat Found,” 
published in the Oconto (Wis.) County 

Reporter of February 5, 1942, which appears 

in the Appendix.] 

RETIREMENT PRIVILEGE FOR MEMBERS 
OF CONGRESS—EDITORIAL FROM ELKO 
(NEV.) DAILY FREE PRESS 
{Mr. BUNKER asked and obtained leave to 

have printed in the Recorp an editorial from 

the Eiko (Nev.) Daily Free Press entitled 

“Congressmen Show Poor Timing,” which ap- 

pears in the Appendix.] 


UNION NOW—EDITORIAL FROM DETROIT 
FREE PRESS 

{Mr. NYE asked and obtained leave to have 

printed in the Recorp an editorial from the 

Detriot Free Press of February 1, 1942, rela~- 

tive to Union Now, which appears in the 

Appendix. ] 

AMENDMENT OF CIVIL SERVICE RETIRE- 
MENT ACT—EDITORIAL FROM LABOR 
{Mr. MEAD asked and obtained leave to 

have printed in the Recorp an editorial from 

Labor relative to the amendment of the Civil 

Service Retirement Act, which appears in the 

Appendix. ] 

AMENDMENT OF CIVIL SERVICE RETIRE- 
MENT ACT—MEMORANDUM FROM FED- 
ERAL BAR ASSOCIATION 
[Mr. MEAD asked and obtained leave to 

have printed in the Recorp a memorandum 

received by him from the Federal Bar Asso- 
ciation in support of House bill 3487, to 
amend further the Civil Service Retirement 

Act, approved May 29, 1930, as amended, 

which appears in the Appendix.] 


TRUMAN DATA STAND UP—ARTICLE 
FROM PM 
{Mr. GILLETTE asked and obtained leave 
to have printed in the Recorp an article en- 
titled “Truman Data Stand Up,” published 
in PM of February 6, 1942, which appears in 
the Appendix. | 
ORDER DISPENSING WITH CALL OF THE 
CALENDAR 


The VICE PRESIDENT. The routine 
morning business is concluded. The cal- 
endar, under rule VIII, is in order. 

Mr. HILL. I ask unanimous consent 
that the call of the calendar be dispensed 
with. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


PRODUCTION OF RUBBER FROM 
GUAYULE 


The VICE PRESIDENT laid before the 
Senate the amendments of the House of 
Representatives to the bill (S. 2152) to 
provide for the planting of guayule and 
other rubber-bearing plants in order to 
make available a source of crude rub- 
ber for emergency and defense uses, 
which were, on page l, line 6, to strike 
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out “or by condemnation,”; on page 1,_ 


line 10, after “operation”, to insert “, in- 
cluding but not limited to any such rights 
owned or controlled by the Interconti- 
nental Rubber Co., or any of its subsid- 
jiaries, and all equipment, materials, 
structures, factories, real property, seed, 
seedlings, growing shrub, and other fa- 
cilities, patents, and processes of the In- 
tercontinental Rubber Co., or any of its 
subsidiaries, located in California, and 
for such rights, properties, and facilities 
of the Intercontinental Rubber Co. or 
any of its subsidiaries, the Secretary. is 
authorized to pay not to exceed $2,000,- 
000”; on page 2, line 3, to strike out 
“Western Hemisphere” and to insert 
“United States”; on page 2, lines 9 and 
10, to strike out “equipment and” and 
insert “equipment,”; on page 2, line 10, 
after “facilities”, to insert “, and land 
for nurseries”; on page 2, line 11, to 
strike out “purchase,”; on page 2, line 
12, to strike out “or by condemnation” 
and insert “for not exceeding 10 years”; 
on page 2, lines 14 and 15, to strike out 
“Western Hemisphere” and _— insert 
“United States”; on page 2, line 19, after 
“guayule”, to insert “, and from Chryso- 
thamnus, commonly known as rabbit 
brush”; on page 2, line 22, after “gua- 
yule”, to insert “and Chrysothamnus, 
commonly known as rabbit brush”; on 
page 2, line 22, immediately following the 
preceding amendment, to insert “, and to 
purchase land as sites for processing 
plants”; 
“Western Hemisphere” and insert “United 
States”; on page 3, lines 20 and 21, to 
strike out “, including citizens of coun- 
tries in the Western Hemisphere,”; on 
page 4, to strike out lines 3 to 8, inclu- 
sive; on page 4, line 9, to strike out “(c)” 
and insert “(b)”; on page 4, line 12, to 
Strike out “(d)” and insert “(c)”: on 
page 4, line 18, to strike out “(e)” and 
insert “(d)”; and to amend the title so 
as to read: “An act to provide for the 
planting of guayule and other rubber- 
bearing plants and to make available a 
source of crude rubber for emergency 
and defense uses.” 

Mr. DOWNEY. Mr. President, I de- 
sire to move the concurrence of the Sen- 
ate in the amendments to this bill as 
passed by the House of Representatives. 
I may say that, from my viewpoint at 
least, the amendments are very satisfac- 
tory and not very important. The most 
important amendment is one, I am sure, 
to which Senators will agree, namely, 
the one which fixes a maximum amount 
in the sum of $2,000,000 that the Gov- 
ernment may pay for holdings of the In- 
tercontinental Rubber Co., which now 
controls the patents and facilities in con- 
nection with the production of rubber 
from guayule. 

The second most important amend- 
ment restricts the planting of the 75,000 
acres to the United States when the bill 
as passed by the Senate provided the 
planting could be anywhere in the West- 
ern Hemisphere. 

Those are the only two important 
amendments. The others are entirely 
technical and, in my opinion, entirely 
unobjectionable. 

Unless there is objection, I now move 
concurrence of the Senate in these 
amendments. 
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The VICE PRESIDENT. ‘The question 
is on the motion of the Senator from 
California. 

Mr. HILL. Mr. President, will the 
Senator from California yield? 

Mr. DOWNEY. Yes; I yield. 

Mr. HILL. Am I to understand that 
these amendments are entirely and fully 
acceptable to the State Department? 

Mr. DOWNEY. Yes. ‘ was called this 
morning by Mr. Breckenridge Long, who 
told me that the State Department was 
somewhat worried because the House of 
Representatives had changed the provi- 
sion of our bill allowing the planting of 
guayule rubber in the Western Hem- 
isphere so as to confine it to the United 
States. I stated to Mr. Long that this is 
merely an emergency bill providing only 
for the planting of 75,000 acres; and 
necessarily all of the 75,000 acres is to 
be planted, I think, in California and in 
the Salinas Valley. I likewise stated to 
Mr. Long that under the present laws, 
and particularly under the rubber re- 
serve, the Government of the United 
States now has the power and the funds 
to foster the development of a rubber 
industry anywhere in the world, includ- 
ing South America. As a matter of fact, 
the Agricultural Department right now 
is planting the hevea rubber in Central 
and South America; and if the Govern- 
ment desires, if the Department of Agri- 
culture wants to recommend it and the 
State Department desires to go ahead, 
there is ample power in the Government 
right now to foster and develop the 
guayule rubber industry in northern 
Mexico or any other place. 

So this change becomes entirely im- 
material; and I may say that I should 
look with fearful apprehension upon any 
proposal to send the bill to conference, 
or back to the House of Representatives, 
because we have already delayed the bili 
almost to the danger point, so that if it is 
not passed almost immediately we might 
as well throw the project overboard. 

Mr. HILL. Mr. President, will the 
Senator further yield? 

Mr. DOWNEY. Yes; I yield. 

Mr. HILL. I wonder if Secretary Long 
agreed with the Senator that the amend- 
ments were immaterial; that is, that the 
bill in its present form, as passed by the 
House, is entirely acceptable to the State 
Department. 

Mr. DOWNEY. Yes; Mr. Long stated 
to me that I could state to the Senate 
that under my statement to him, which 
I have just repeated on the floor of the 
Senate, there would be no objection on 
the part of the State Department to con- 
currence of the Senate in the amend- 
ments of the House. 

Mr. HILL. I will say to the Senator 
from California that I talked with Mr. 
Long early in the morning, and he stated 
that the bill was not acceptable to the 
State Department in the form in which 
it passed the House. As I understand, 
the Senator from California talked to 
Mr. Long after my conversation with 
him. 

Mr. DOWNEY. I did. 

Mr. HILL. And Mr. Long has author- 
ized the Senator from California to say 
to the Senate that the bill as passed by 
the House is entirely and fully accept- 
able to the State Department? 





FEBRUARY 9 


Mr. DOWNEY. That is correct; and 
I suggest to the distinguished Senator 
that he call Mr. Long and verify what I 
have had to say. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the motion of the 
Senator from California that the Senate 
concur in the amendments of the House 
of Representatives. 

The motion was agreed to. 


EMPLOYMENT OF MELVYN DOUGLAS IN 
Oo. C. D. 


Mr. DOWNEY. Mr. President, I de- 
sire to make a brief statement which 
will not long detain the Senate, if this 
is the appropriate moment for it. 

Mr. President, like the great majority 
of California citizens, I have been amazed 
and disheartened to observe the emo- 
tional energy being wasted over the ap- 
pointment of Melvyn Douglas to the 
Office of Civilian Defense. I do not be- 
lieve that any corresponding amount of 
intellectual fuel has been consumed; but 
since the whole tempest in a teapot is 
serving to distract our attention from 
vital war duties before us, I think it high 
time we ended it by the introduction of 
a few facts. 

So far, the detractors of Mr. Douglas 
have relied more on clamor than on clar- 
ity, more on accusation than on accuracy. 
They have not understood Mr. Douglas’ 
position because they were not interested 
in understanding, but only in condemna- 
tion. They have characterized him a 
Communist, when it has been obvious to 
any California newspaper reader that he 
has fought the Reds and their policies 
for many years past. They have implied 
that he obtained his post because he was 
one of Mrs. Roosevelt’s protégés—as if 
he were some waif in need of a job, as if 
he were not ideally suited to the work to 
which he has been called. Let me tell 
you why I make that statement. 

The Arts Council of the O. C. D. is con- 
fronted with this situation: Thousands 
of artists in every known medium have 
volunteered their services to this agency— 
writers, radio stars, vaudeville troupers, 
singers, dancers, cartoonists—represent- 
atives of every branch of the entertain- 
ment profession. They want to help; 
they do not know just how, but they 
want to do what they can for national 
defense. 

Confronted with this offer of talent, 
what was the O.C. D. to do? Was it to 
turn away these volunteers and say that 
the Nation had no use for their abilities? 
I think this would have been wasteful and 
tragic for the country, and frustrating 
for the patriotic impulses of the perform- 
ers themselves. The O. C. D. thought so, 
too; so its officials looked around for 
someone who could help to formulate a 
program which would utilize the good 
will and the great capacities of these 
volunteers. 

They selected Melvyn Douglas. I think 
it was a natural and, so far as California 
is concerned, an inevitable choice. Why? 
Because Mr. Douglas has an extremely 
valuable and wide range of contacts all 
through the entertainment world; be- 
cause the artists all respect him as a 
member of the board of the Screen 
Actors’ Guild; because he is already ex- 
perienced in precisely the kind of work 
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which he will be doing. For the past 
year or two Melvyn Douglas has devoted 
an increasing share of his time to acting 
as an unofficial channel for artists of all 
sorts who wanted to contribute their 
special talents to national] defense. In 
taking this position in O. C. D., Mr. 
Douglas will simply be doing on a na- 
tional, official, and more efficient scale 
what he was already doing by himself in 
Hollywood. 

Anyone who thinks of Melvyn Douglas 
as a transient publicity seeker is making 
an unjustifiable error, for he has been 
for years an important and constructive 
force in the social and political life of 
our State. He is a member of the State 
board of public welfare, a trustee of Oc- 
cidental College, and the chairman of the 
follow-up program on the W_.ite House 
conference on children in a democracy. 
He has been active on the Committee to 
Defend America, and, more recently, on 
the Fight-for-Freedom Committee. His 
wife, Helen Gahagan, highly respected, 
popular, and admired throughout our 
State, is the Democratic national com- 
mitteewoman from California. Oh, yes; 
like most liberals in California, Mr. 
Douglas has been accused from time to 
time of being a Communist, but the alle- 
gation is as foolish in his case as it is for 
the rest of us. 

Mr. Douglas’ plans for utilizing the 
talents of our artistic professions are, of 
course, his own, and are doubtless still in 
the process of formation, as they should 
be; but I am aware of his general objec- 
tives, and to me they seem most wise. He 
believes that the country’s entertainers, 
over the air and in thousands of theaters 
and newspapers, can take any given 
civilian program right back to the grass 
roots. The example which the Treasury 
has provided with its Defense bend pro- 
gram is an indication of what can be 
done when the resources of the enter- 
tainment world are thrown behind a 
Government drive. But the potentiali- 
ties of this morale-building force have 
hardly yet been scratched. If and when 
Mr. Douglas is permitted to get his vast 
reservoir of volunteer professional] talent 
really mobilized, I think we shall see 
what a tremendous sefvice they can ren- 
der in getting across the message of the 
Government. 

Let us explore for a moment the ques- 
tion of Mr. Douglas’ compensation. A 
great deal of malicious nonsense has been 
spoken, written, or implied about this. 
One Congressman had the temerity and 
bad taste to compare invidiously Mr. 
Douglas’ alleged salary of $8,000 to the 
salary we are paying General Mac- 
Arthur—heedless of the fact that he thus 
invited comparison between his own sti- 
pend of $10,000 and the general’s I 
doubt if the Congressman could stand 
the comparison quite as happily as could 
Mr. Douglas. Of course, if heroism and 
hardship are to be reckoned in terms of 
dollars, we could pay MacArthur and 
almost every one of his men a million a 
year, and yet be cheating them. Con- 
versely we could pay the Congressman 
somewhat less and still be—well, out of 
charity, I shall not conclude the sentence. 

The fact is that Mr. Douglas is work- 
ing “without compensation” under the 
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civil-service classification of “expert con- 
sultant,” P-8. The only remuneration 
which will be allowed him is the regular 
governmental allowance for traveling ex- 
penseés. 

Mr. Douglas ran away from home to 
join our forces in the last World War. 
He is ready to serve in this one whenever 
called, and, like others of his age, will be 
registered on the 16th of this month. 
In the meantime, he is ready to relinquish 
a career worth hundreds of thousands 
of dollars for a small-salaried position 
where he feels he can be of use. Is there 
anyone here who can match that sacri- 
fice? If so, let him cast the first asper- 
sion. 

Mr. President, I should like to turn 
away now from this question of one indi- 
vidual in the motion-picture business to 
the role which the whole industry has 
played in a nation at war. At a time 
when the bitter facts have too often com- 
Pelled us to be critical of men and in- 
dustries and agencies we can take, I 
hope and think, especial pleasure in the 
record of cooperation which Hollywood 
has set up. 

This spirit of cooperation has been 
manifested in many ways. For example, 
the movie industry is making available its 
full output of films to some 555 theaters 
at 277 Army posts. These have a daily 
attendance of about 277,500 men. In 
addition, the Navy is supplied with the 
same films for exhibition at its shore 
stations and aboard its ships. And to 
the camps and bases of all our armed 
services go nearly every day Hollywood 
stars, released by their studios, to enter- 
tain our men in uniform. 

One of the most valuable contributions 
by the industry to our war effort has 
been its experiments in visual education 
for the Army ‘The research council of 
the Academy of Motion Picture Arts and 
Sciences, a nonprofit corporation, has 
made a series of training films which 
have proved exceedingly valuable in the 
military instruction of our troops. The 
use of the medium of motion p‘ctures 
enables the Army not only to standardize 
its education, but to teach hundreds and 
even thousands of soldiers at a time effi- 
ciently and effectively. 

The subjects treated have ranged 
widely from the technique of operating 
and firing the 240-millimeter howitzer 
to personal hygiene, and the basic prin- 
ciples of skiing. Nearly 100 different 
reels are already in use at Army camps, 
and 40 more reels—or about 40,000 film 
feet—are now being produced in Holly- 
wood. 

To the making of these films have gone 
the talents of Hollywood’s foremost di- 
rectors, artists, producers, writers, and 
technicians—free. These men, whose 
services usually command imposing sala- 
ries, have volunteered to do this job. 
And they have done it well. The films 
are produced at no profit whatever to the 
makers. Equipment and facilities, in- 
cluding the use of studio stages, have 
been offered without cost. The War De- 
partment has been asked to meet only 
such direct out-of-pocket expenses as 
those for labor and film. 

That the production of these training 
reels has been immensely appreciated by 
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the War Department is evident from 
their official statements. The chief sig- 
nal officer has declared: 

In no industry with which the Signal Corps 
has extensive dealings has there been shown 
a more willing spirit or a more definitely dem- 
onstrated desire to be of help than has been 
evinced by the motion-picture industry. 


That is high praise. But the Chief of 

Staff, General Marshall, backs it up. The 
War Department states that he— 
* * * has personally expressed his ap- 
preciation of the great help which the motion- 
picture industry has been to the War Depa:t- 
ment in making personnel and facilities 
available to permit the production of films 
badly needed to speed up the training of the 
Army. 


But these activities by no means ex- 
haust the list of Hollywood’s efforts to 
assist the Government in its tasks. An- 
other has been the making and the show- 
ing of 25 films in over 12,000 theaters— 
films released by the industry’s war-ac- 
tivities committee, and dealing with 
many phases of our defense and victory 
programs. Among these are Bomber, 
describing the production of a great 
plane; and Safeguarding Military Infor- 
mation, warning civilians against care- 
less taik. Several more of this type of 
film are now being prepared in the movie 
studios. 

One particularly happy example of 
Hollywood’s initiative in combining both 
educational and war-relief aitaus has been 
its production and distxibution of Land 
of Liberty, a full-length picture rev.ew- 
ing the whole panorama of American 
history. Land of Liberty has been shown 
to some 6,500,000 people in every State 
of the Union, and its net box-office re- 
ceipts have brought $50.000 to the Amer- 
ican Red Cross, $50,000 for British air- 
raid victims, $5,000 each to Protestant, 
Catholic, and Jewish chaplains’ organi- 
zations, $15,000 to the Royal Air Force 
Benevolent Fund, and $15,000 to the 
United China Relief. 

We have spoken of the motion-picture 
industry’s specific contributions to the 
Nation. Let us now consider the more 
intangible one it can and does make. 
Secretary Knox, of the Navy. has said: 

Nations survive not alone because they 
possess implements of war or masses of men, 
but because they possess indisp2nsable 
morale. Those who are dealing with the 
strengthening of national morale are en- 
gaged in a national defense effort as vital as 
any. 


Mr. President, morale is a subtle qual- 
ity. It is not always easy to know waat 
things are essential to it. A nation can 
often endure appalling sacrifices and 
give up all accustomed comforts with its 
morale unimpaired. But I think it is 
safe to say that a nation which closes 
off its people’s ordinary avenues of en- 
tertainment and relaxation will find it- 
self with lower public morale than a 
nation which keeps them open. And 
that is because in wartime, even more 
than in peacetime, we need refreshment 
of spirit. Our added burdens draw in- 
creasingly upon our nervous resources, 
If we cannot replenish those resources, 
if we cannot relax and enjoy ourselves, 
forget the war and its anxieties, then 
we shall be the weakez for it. We shall 
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be more tense and less resilient. We 
shall be incapable of the long, hard pull 
before us. 

Motion pictures—good ones—-can pro- 
vide a legitimate escape from the pres- 
sure of the day’s duties. Modern war, 
at the front or behind it, has been de- 
fined as one-tenth danger and nine- 
tenths drudgery. In the camps where 
tired soldiers gather to enjoy the fan- 
tasy of the screen, in the towns where 
hard-worked men and women flock to 
theaters to forget the hardships of fac- 
tory or home, hospital or office—there 
the motion-picture industry can and 
will play its crucial role in sustaining the 
morale of a people, sending them back 
to their several tasks refreshed, un- 
wound, invigorated. 

The Treasury Department was think- 
ing of the morale, not of our soldiers 
and sailors but of the taxpayers, when it 
sought the influence of Donald Duck to 
stimulate-and encourage tax payments. 
Poor Donald, too, is now in the dog- 
house, placed there by a slim majority 
in the House of Representatives. He had 
blithely and happily donated his services 
in the interest of national defense. So, 
too, had his talented master and creator, 
Mr. Disney. For only a portion of the 
out-of-pocket money a film of incal- 
culable propaganda value was given our 
Government. Publicity experts say that 
advertising of equal worth could not be 
secured by the Treasury for many times 
the $80,000 it cost. I hope Mr. Disney 
and his associates will not believe that 
the Government of the United St..tes and 
the people of this Nation are as ungrate- 
ful and as unappreciative as the vote in 
the House of Representatives would seem 
to indicate. 

I cannot speak for the rest of my col- 
leagues, but as for me, Mr. President, I 
am proud of the record which the mo- 
tion-picture industry and its men have 
so far made in this war. I cannot help 
feeling that if every other industry in 
our Nation had accorded the Government 
equally unselfish cooperation, we should 
be a great deal further along the road to 
victory. 

Mr. President, I think I speak for 
California when I conclude by saying that 
we are proud of Melvyn Douglas, happy 
that his great talents have been drafted 
by his Government in the interest of 
national defense, and that we strongly 
resist and resent the effort of any Cali- 
fornia Representative to besmirch h'm, 
and, indirectly, through him, the great 
group of artists which he so worthily 
represents. 

COORDINATION OF ADMINISTRATIVE WAR 
EFFORTS 


Mr. WILEY. Mr. President, I am re- 
luctant to trespass on the time of the 
Senate to discuss what appears at first 
blush to be a matter resting entirely 
within administrative discretion. My 
justification for doing so, however, is that 
each of the administrative policies which 
I propose to mention very briefly has re- 
sulted from legislative authorization, and 
I personally would feel remiss in my ob- 
ligations if I did not endeavor to make at 
least in a small way a contribution toward 
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what I believe must be the legislative 
policy with respect to certain phases of 
the administration of our war effort. 

At the outset, let me say that I feel very 
fervently that, along with all the sacri- 
fices and the distress and the hardship 
which the war effort will undoubtedly 
work on our people, there may also 
emerge a number of constructive forces 
and results now and in the post-war 
period. One of these, I hope, will be a 
return to sanity in our economics. 

It is my fervent hope that in this war 
period when we will be forced to sacrifice 
to an increasing degree our. material 
wealth we will reevaluate and reorder 
our personal lives with a different empha- 
sis than we have placed upon them in 
recent years. , 

It is my hope that during the war pe- 
riod we will reemphasize the plain, ordi- 
nary, time-honored, and time-revered 
virtues of thrift, diligence, and industry, 
and the old-fashioned concepts that 
man’s security and man’s achievement is 
directly correlated to his own efforts. 

Mr. President, in Britain all class dis- 
tinctions are wiped out. All citizens— 
youngsters in their teens, old men and 
women, and all the in-betweens—recog- 
nize they are engaged in a cooperative 
effort to stem the tide that would bring 
slavery to their Nation. All the old con- 
cepts of life as usual, working hours as 
usual, pay checks as usual, social and eco- 
nomic life as usual, are thrown into the 
limbo of yesterday. All the superficiali- 
ties of life are discarded. Only the 
realities remain. 

Yet we are told that never was the na- 
tion happier, that never were the people 
more spiritually minded, that never be- 
fore in all of England’s history was there 
such a realization that each man and 
each woman is his brother’s’ keeper. 

There are no parasites in Britain. 
Every citizen has his job. The people in 
the production plants, in the Navy, in the 
Army, in the fields, in the homes, in the 
airplanes, at home and abroad, are fully 
awake, and are demonstrating their 
alertness by a return to the ancient vir- 
tues I have mentioned. 

Mr. President, the corollary of that is 
simple. The corollary is that govern- 
ment also must during this period of 
crisis seek to return to fundamentals and 
to first principies. It means that gov- 
ernment likewise must recognize the 
simple, homely, direct virtues of thrift, 
industry, and frugality in government, 
and it means also that every public offi- 
cial must recognize that he is a trustee— 
a servant and not a master—and that he 
is particularly called upon to show lead- 
ership in this critical period in return- 
ing to these ancient virtues and values. 

It is not my purpose in the slightest 
degree to say anything which will divert 
the attention of our people from their 
big job in becoming adequately prepared 
and winning the war. In fact, it is with 
the thought we can do a better job of 
winning the war that I direct the atten- 
tion of this body to a condition which 
exists today and which I believe detracts 
from the war effort. 

I refer to the fact that in the Office of 
Civilian Defense and possibly in other 
phases of our war effort, there are being 
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continually set up new agencies and new 
instrumentalities of government which 
duplicate the functions and the personnel 
of existing agencies. That is neither 
economic, nor efficient, nor sensible. 

In other words, we read a great deal 
about one portion of the Office of Civilian 
Defense being created for the purpose of 
providing recreation for children. That 
is a commendable objective, and it has 
for years been the objective of an estab- 
lished and extremely competent agency 
of government—the Children’s Bureau, 
which, by the way, is headed by a native 
of my State, the daughter of a former 
Senator who is now a judge in the Court 
of Customs and Patent Appeals. 

I do not propose to enter upon an in- 
volved discussion of how this new agency 
in the Office of Civilian Defense dupli- 
cates in an amateurish way the objec- 
tives which have been professionally car- 
ried out so admirably through the Chil- 
dren’s Bureau. I merely point out that 
this duplication is a symbol of duplica- 
tion which may be multiplied elsewhere 
in our war effort today. 

Mr. President, in the last few days we 
have heard a great deal about the crea- 
tion of a Special Arts Council in the Office 
of Civilian Defense. A newspaper article 
indicates that there are already four 
agencies doing precisely the type of work 
which it is proposed to have this Council 
do. One is a voluntary committee, an- 
other a unit of the United Service Or- 
ganizations, the third, the Office of Facts 
and Figures, and the fourth the Army’s 
Radio Branch. 

In other words, if the Office of Civilian 
Defense is seriously and directly con- 
cerned with the problems of civilian de- 
fense, rather than with a recreational 
program for ex-dancers, then it would 
seem wise that it utilize the services of 
such organizations as the Children’s 
Bureau, the Public Health Service, the 
Women’s Bureau, and the Federal] Fire 
Council, in addition to cooperating with 
the War Department’s Chemical Warfare 
Section, the Board of Army Engineers 
for Rivers and Harbors, and the F. B. L., 
which has been for years concerned di- 
rectly with the problem of civilian de- 
fense. This is a problem of correlation; 
and it is plain “horse sense” that any 
agency which is set up and which neglects 
to provide for the correlation of existing 
services is not only uneconomic, but in- 
efficient. When we need men in the 
Army and Navy air forces and in the 
production plants we certainly should not 
spend our manpower carelessly or prod- 
igally. 

Another example of duplication in our 
war effort is possibly indicated by the 
Labor Department. I dare say that at 
no time in the history of the United States 
has a department of Government created 
under the Constitution and operating 
under the direct guidance of a Cabinet 
officer ever been reduced to so low a fig- 
urehead level as has the Department of 
Labor at the present time. 

I present no brief for the Department 
of Labor or for the Secretary of Labor. 
I merely point out the fact that virtually 
all the machinery of the war labor effort 
has been set up apart and aside from 
the Department of Labor. 
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The National War Labor Board is un- 
doubtedly doing a fine job, and this com- 
ment is in no way intended as a reflection 
on the War Labor Board or the Labor 
Division of the War Production Board. 
It is merely an observation of the fact 
that the experience and personnel of 
existing agencies of Government have 
been used only to a very slight degree in 
the creation of new agencies. 

I mention these things today for only 
one purpose, and that purpose is not su- 
perficially to criticize what has already 
been done. I mention these things be- 
cause I believe it would be well for Con- 
gress now and in the future to set up as 
a yardstick for the creation or authori- 
zation of any new agency or instrumen- 
tality of government the simple and 
basic question, Is there any existing 
agency or department of government 
which could perform the function which 
the new agency would undertake to per- 
form? Is there any existing agency or 
instrumentality of government whose 
experience should be utilized in the new 
agency? 

I should like also at this time to com- 
ment very briefly on a White House an- 
nouncement to the effect that Cabinet 
officers and Government agency heads 
have been requested to submit all future 
speeches to the Office of Facts and Fig- 
ures for approval. I do not wish to be 
an alarmist, but I think it is reasonable 
to observe at the outset that this an- 
nouncement may definitely preclude of- 
ficers of government and members of 
the Cabinet from offering any construc- 
tive criticism. 

In England it is still possible to have 
criticism of the war effort. In England 
it is still possible for a highly placed Gov- 
ernment official to make a report directly 
to the people on what he believes to be 
an inherent weakness in the nation’s war 
effort. 1 hope it will still be possible 
under the new arrangement. I know 
that after the last war it was not possible 
for a general to make a criticism relating 
to air defense; and apparently that pro- 
hibition is now to be extended. 

I do not want to be unduly pessimistic; 
and it may be that my interpretation of 
the new announcement is entirely in- 
accurate. I sincerely hope so; but I can- 
not refrain from making the observation 
at this time in the hope that it may 
stimulate a clarification of policy with 
respect to the new restriction which may 
prove to be vastly more important than 
is at first apparent. 

One might feel justified in assuming, 
particularly if the past had shown that 
we were efficient, that we have a full 
grasp on the war situation; but one of 
the lessons that comes out of “Remem- 
ber Pearl Harbor” is the fact that we 
were not alert and on guard. One of the 
lessons which comes out of our present 
condition is that we were not cognizant 
of world conditions and adequately pre- 
pared to meet such conditions. 

Constructive criticism has always been 
of great value in every generation; and 
if men who are aware of shortcomings 
and who are in positions where they can 
see how inadequately conditions are 
being met, are not permitted construc- 
tively to give voice to remedial ideas, 
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then indeed has the democratic way 
come to a bad pass. 

One of the things we are fighting for 
is freedom of speech and expression—not 
an unbridled freedom which advocates 
an overthrow of our form of government, 
but such freedom of expression as fits 
within our framework of life. 

A part of our problem today in winning 
the war is to demonstrate that it can 
be won within our framework. A part 
of our job is to demonstrate that a great 
free democratic people, cooperating vol- 
untarily without any Goebbels censor- 
ship, can accomplish more than can a 
totalitarian people under the whiplash 
of rigid restrictions. 

Mr. President, recently I spoke on the 
subject of decentralization and demobil- 
ization. What I am now saying is coupled 
with the thoughts I then expressed. If in 
this great war effort we permit ourselves 
to create agency after agency simply to 
provide jobs, and the agencies are dupli- 
cations of other agencies, we are not 
meeting the war effort head on. It is my 
hope that Congress will not feel that it 
has fulfilled its obligations merely by 
making great appropriations. It is for 
us to carry through and see that the 
moneys we appropriate are used effi- 
ciently, economically, and in the interest 
of the war effort. 


PLIGHT OF AUTOMOBILE DEALERS 


Mr. LODGE. Mr. President, we must 
all support the administration and with 
united and determined action win this 
war; but in no manner ca_ or should con- 
structive suggestions be prohibited. It is 
in this constructive spirit and in the spirit 
of loyalty to the Commander in Chief 
that I speak today. 

I desire to comment on the following 
telegram received from former Governor 
and Representative Alvan T. Fuller from 
my own State of Massachusetts: 


Thank you a thousand times for your co- 
operative message. As a matter of fact I have 
been sick at home under Dr. Ragle’s care 
since last Thursday. I imagine other motor- 
car dealers in the United States are sick, too. 
The majority of dealers have all they have 
ever earned plus all they can borrow tied up 
in motorcars and tires while the Government 
forbids every sale. Under the rationing sys- 
tem we have not had one priority order, all 
this with expenses going on of at least $5,000 
a week. I do not hesitate to say that if this 
continues, half the motorcar dealers in the 
United States will be driven into bankruptcy, 
to say nothing of the plight of thousands of 
their employees. If the Government will 
allow us to sell half our cars in order to turn 
ourselves financially it would not be so bad. 
Does Henderson realize the punishment he is 
inflicting on motorcar dealers who have not 
only been legislated out of business but are 
in a fair way of having their past earnings 
dissipated by these freezing orders which will 
keep them from selling anything while in- 
terest charges, storage, insurance, and taxes 
accumulate? Thanks for your help and 
interest. 


Mr. WILEY. Mr. President, will the 
Senator yield? 

Mr. LODGE. I yield. 

Mr. WILEY. Is it not the Senator’s 
understanding that the Government will 
take care of such situations? I think 
Mr. Henderson himself testified before a 
committee that if the Government 
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should require that sales of motorcars 
be stopped it would take care of inter- 
est charges, storage, and so forth. Has 
not some such provision been made? 

Mr. LODGE. I have heard that such 
was the intention, and I hope it will be 
done. The telegram which I have read 
is from Alvan T. Fuller, who is one of 
the leading men in my State. He is a 
leader in the business life of Massachu- 
setts, not by reason of heredity but be- 
cause of his own energy and initiative. 
He is preeminent in our religious, civic, 
and philanthropic life; and when he 
speaks the people and the press give 
attention. He is well qualified to lead 
any great national effort. He and I do 
not object to the aim but to the method. 

My recent visit to the great manufac- 
turing centers of New England proves 
that the facts contained in the telegram 
are undeniable. 

The great business of the automobile 
and accessory dealers and distributors, 
built up by years of effort, should not 
arbitrarily be forced into bankruptcy 

Its thousands of dealers, its labor, and 
its investments should not be sacrificed 
unnecessarily at the dictation of the head 
of any Government agency. 

They are all patriotic American insti- 
tutions, and are entitled to a square deal. 

Their pas{ record speaks for itself. 
They constitute an industry which for the 
past 10 years has been the saving factor 
of business and employment in this Na- 
tion. They feel, and I agree, that they 
are entitled in equity to dispose of their 
merchandise and properties by a sane, 
orderly process of legitimate fiscal liqui- 
dation, and not to have their assets frozen 
indefinitely or confiscated without due 
cause, 

The industry in question is now forced 
to carry a load of real and personal prop- 
erty, and to carry it unmovable, with all 
that implies as to taxes and credits 

Salesmen, battery men, electricians, 
painters, garage men, clerks, mechanics, 
gasoline attendants, and many other em- 
ployees of all ages are forced to join the 
growing ranks of the unemployed. All 
this is done without notice. Is that fair 
practice? 

Even a man before a court gets bet- 
ter treatment; at least he is given his day 
in court before sentence. 

The present condition results in a 
vicious cycle, Mr. President, for earning 
power and investment values are de- 
creased on the one hand, while taxation, 
debt, and unemployment are increased on 
the other. The answer and the effect are 
all too plain. The receipts of the Na- 
tion, the States, and their subdivisicns 
are directly and indirectly affected te the 
extent of millions of dollars by the elim- 
ination of gasoline, registration, excise, 
and personal-property taxes. Without 
these taxes what becomes of our high- 
ways, roads, bridges, and their construc- 
tion, maintenance, and control, all of 
which have been financed by such taxes? 

We are all compelled and willing to 
sacrifice, and are proud to do so; but in 
all our action let us temper the impact 
by the application of common sense 

I am therefore submitting a resolution 
which I ask to have read and appropri- 
ately referred. 
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The resolution (S. Res. 222) was read 
and referred to the Committee on Bank- 
ing and Currency, as follows: 

Resolved, That the Senate hereby requests 
all Federal agencies responsible for orders 
freezing stocks of automobile dealers in the 
United States to reopen and reconsider the 
subject matter and to permit the liquida- 
tion of the stocks and assets of such auto- 
mobile dealers on a sound, common-sense 
basis compatible with established business 
procedure. 


Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. LODGE. I yield. 

Mr. HILL. I think all of us sympathize 
with the automobile dealers in the plight 
in which they find themselves. I wonder 
if the Senator from Massachusetts has 
contacted Mr. Henderson or anyone in 
his Department with reference to the 
contents of Governor Fuller’s telegram. 

Mr. LODGE. Yes; I have contacted 
them. I have no complaint to make 
about their sincerity. I think they are 
trying to do the very best job they can do; 
and I think that, like a great many other 
persons, they are overworked, and are 
confronted with a great many unforeseen 
situations. I simply desire to call to their 
attention the views of a man who is really 
well qualified to speak. 

Mr. HILL. Mr. President, will the Sen- 
ator yield in that connection? 

Mr. LODGE. I yield. 

Mr. HILL. I am glad to hear the Sen- 
ator say what he has said; to wit, that he 
thinks Mr. Henderson and those in his 
Department are endeavoring to do the 
very best job they can do in the face of 
a very unusual and trying situation. It 
had been my understanding that they 
were giving their best thought and their 
best efforts to doing all they could do to 
ease the situation, and to heip, insofar as 
possible, the automobile dealers and the 
automobile business. 

Mr. LODGE. Yes; I think they want 
to do the very best job they can do. 


TEXAS ACES IN BURMA 


Mr. CONNALLY. Mr. President, ap- 
pearing in the News of today is an article 
which I desire to have printed in the 
Recorp. The article, written by Daniel 
De Luce, is headed “Texas ace plugs 3 
Japs in Burma as pals bust 10.” It is an 
account of three Texas fliers, and one or 
two from some other sections of the coun- 
try, who are volunteer fliers in aiding the 
Chinese against attacks on Burma. The 
article reveals a story of great heroism 
and very effective results; and I should 
like to have it incorporated in the REcorpD. 

There being no objection, the article 
was ordered to be printed in the REcorp, 
as follows: 

Texas AcE Piucs 3 JAPS IN BURMA AS PALS 
Bust 10 
(By Daniel De Luce) 

RANGOON, BurMA, January 29.—Paced by 
$8 resolute Texans, the unbeaten American 
volunteer group and its Royal Air Force 
colleagues tore 13 and possibly 17 more Japa- 
nese planes out of a mass enemy fighter 
sweep today and bocsted their score of raiders 
destroyed since the start of the war to at 
least 111 machines. 

After the fight was over some Japanese 
wrecks were found as far as 18 miles from 
Rangoon, one having almost struck a white 
stone pagoda; not an allied plane was lost. 


CONGRESSIONAL RECORD—SENATE 


It was truly Texas day over the rice paddies 
of the Kipling country. 


SANDY GETS THREE JAPS 


Sandy, from San Antonio, got three Japa- 
nese for sure—a total of five in the 2 days 
since he was transferred from China. 

Bill, also from San Antonio, got one for 
certain, increasing his bag to seven. 

Kirk, of San Saba, came down safely, 
drenched with oil from a broken fuel line 
and creased across his forehead by a bullet. 

“Now I'm really mad,” he drawled. “Some 
guy got me while I was chasing another 
one at 20,000. I’d have stayed up, but oil 
was squirting all over the cockpit.” 


ONE FOR SCARSDALE 


It was not all Texas, either. The squadron 
leader, Jack, of Scarsdale, N. Y., added an- 
other victory to his string; so did yellow- 
haired Noel from Randalia, Iowa, and Frank, 
of Pensacola, Fla. 

The 2-day score for the defenders was 20 
planes known to have been shot down, 9 prob- 
ables, and 9 damaged. The American Volun- 
teer Group fliers did not even try to estimate 
the strength of the Japanese forces which 
were thrown so desperately against the Allied 
interceptors today 

American-built Curtiss Tomahawks, flown 
by combat fliers of the American Volunteer 
Group, did the major part of the day’s job 
but three British pilots likewise earned vic- 
tory rolis over the British airdrome. 

One pilot from Chipley, Ga., revealed how 
he had fallen 2 miles or so yesterday before 
opening his parachute so the Japanese could 
not machine-gun him on the way down, as 
they did an American flier last week. The 
Georgian’s plane was the only American Vol- 
unteer Group casualty in yesterday's fight. 

It was his first parachute leap. He remem- 
bered a paSsage in the textbook which said a 
parachute jump gave very little feeling of 
falling. 

“Nuts,” he said, “I could feel myself falling 
and it was terrific.” 

When he finally pulled the ripcord, for the 
first time in his life, he guessed he’d fallen 
10,000 or 12,000 feet. 

His chute bellied open and then, he said, 
“I felt right in the groove.” 


PLANE “FLOPPED OVER” 


“Gil and I had taken on seven Japs at about 
21,000 feet. I was on a Jap’s tail, firing, 
when my plane flopped over, out of control, 
probably from an attack by someone I never 
saw. 

“I pulled back the hatch to change my 
Tommy’s flying character, but it was no good. 
I was getting quite a belting around: 

“After we'd dropped about 4,000 feet, I let 
go the safety buckle. All I knew after that 
was that the plane’s tail went by me and I 
was dropping like a rock. 

“One plane came at me after the chute 
opened. I thought sure it was a Jap. 

“Then I got a good look and it turned out 
to be Gil, just hanging around to convoy me 
down. 

“I barely missed plopping into a cattle 
waterhole, and Tommy (his plane) landed 
flat on his belly about a quarter of a mile 
away. 

“The native farmers were very kind. One 
of them insisted on spurting mouthfuls of 
water to wash the blood off my forehead. 
Others stuffed my pockets full of crackers to 
eat on the way back to town. 

“I got back so late the skipper didn’t have 
me down on today’s flying schedule. That’s 
how you caught me loafing, now,” said the 
young man from Chipley, Ga. 


LOAN TO CHINA 
Mr. HILL. Mr. President, the House 
of Representatives is expected soon to 


pass the joint resolution appropriating 
$500,000,000 as a loan to China. The 
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Senate will recall that last week the Con- 
gress passed legislation authorizing the 
loan. If the House passes the joint reso- 
lution today we hope to take it up in the 
Senate tomorrow. 

In that connection, Mr. President, I ask 
unanimous consent that the Secretary of 
the Senate may receive the joint resolu- 
tion if it comes to this body during the 
recess of the Senate, and may refer the 
resolution to the Committee on Appro- 
priations. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


EXECUTIVE SESSION 


Mr. HILL. Mr. President, I move that 
the Senate proceed to the consideration 
of executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The VICE PRESIDENT laid before 
the Senate messages from the President 
of the United States submitting sundry 
nominations, which were referred to the 
appropriate committees. 

(For nominations this day received, see 
the end of Senate proceedings.) 


POSTMASTER, EAST STROUDSBURG, PA.— 
WITHDRAWAL OF NOMINATION 


The VICE PRESIDENT laid before the 
Senate the following messages from the 
President of the United States, which 
were ordered to lie on the table: 


To the Senate: 

In compliance with the request of the 
Senate of February 5, I am returning 
herewith its resolution of February 3, 
1942, advising and consenting to the ap- 
pointment of Myron L. Wyckoff to be 
postmaster at East Stroudsburg, Pa. 

FRANKLIN D. ROOSEVELT. 

THE WHITE Howse, February 9, 1942. 


THE WHITE HOUSE, 
Washington, February 9, 1942. 


To the Senate of the United States: 

I withdraw the nomination sent to the 
Senate on January 14, 1942, of Myron L. 
Wyckoff to be postmaster at East 
Stroudsburg, in the State of Pennsyl- 
vania. 

FRANKLIN D. ROOSEVELT. 


NOMINATION OF CARL L. SACKETT 


The VICE PRESIDENT. The Chair 
lays before the Senate a message from 
the President of the United States, which 
will be read. 

The legislative clerk read as follows: 


To the Senate of the United States: 


I nominate Carl L. Sackett, of Wyo- 
ming, to be United States attorney for 
the district of Wyoming. He is now 
serving in this office under an appoint- 
ment which expired December 7, 1941. 

FRANKLIN D. ROOSEVELT. 

The WuitTeE Hovse, 

Washington, February 9, 1942, 


THE WHITE HOvsgE, 
Washington, February 9, 1942. 
The VICE PRESIDENT: 
There is attached a nomination in 
favor of Carl L. Sackett, of Wyoming, to 
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be United States attorney for the district 
of Wyoming. This nomination is sub- 
mitted to correct an error in the name as 
submitted to the Senate on January 16, 
1942. 

FRANKLIN D. RooSEVELT. 


Mr. VAN NUYS. Mr. President, as 
stated in the message, the purpose of 
this new nomination is to correct a cleri- 
cal error. The nomination of Carl A. 
Sackett to be United States attorney for 
the district of Wyoming was sent to the 
Senate by the President. It appears his 
correct name is Carl L. Sackett. In 
view of the circumstances, I ask that the 
nomination be confirmed without refer- 
ence to the committee, and that the 
President be notified. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed, and 
the President will be notified. 


WILLIAM A. EKWALL 


Mr. AUSTIN. From the Committee 
on the Judiciary, I report favorably the 
nomination of Hon. William A. Ekwall, 
of Portland, Oreg., to be judge of the 
United States Customs Court. I ask 
unanimous consent for the immediate 
consideration of the nomination. 

The VICE PRESIDENT. Is there ob- 
jection to the immediate consideration 
of the nomination? The Chair hears 
none, and the clerk will read the nomi- 
nation. 

The legislative clerk read the nomina- 
tion of Hon. William A. Ekwall, of Port- 
land, Oreg., to be judge of the United 
States Customs Court, vice Hon. Walter 
H. Evans, retired. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

Mr. AUSTIN. I ask that the Presi- 
dent be notified of the confirmation of 
the nomination. 

The VICE PRESIDENT. Without ob- 
jection, the President will be notified. 


JOHN W. DELEHANT 


Mr. HUGHES. From the Committee 
on the Judiciary I report favorably the 
nomination of John W. Delehant, of Ne- 
braska, to be United States district judge 
for the district of Nebraska, vice Thomas 
C. Munger, retired. 

Mr. CONNALLY. Mr. President, I 
ask unanimous consent for the present 
consideration of the nomination of Judge 
Delehant. 

The VICE PRESIDENT. Is there ob- 
jection to the immediate consideration 
of the nomination? The Chair hears 
none, and the clerk will read the nomi- 
nation. 

The legislative clerk read the nomina- 
tion of John W. Delehant, of Nebraska, 
to be United States district judge for 
the district of Nebraska, vice Thomas C. 
Munger, retired. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

Mr. HILL. I ask that the President 
be notified of the confirmation of the 
nomination. 

The VICE PRESIDENT. Without ob- 
jection, the President will be notified. 

Mr. NORRIS. Mr. President, I wish 
to make a remark about the nomination 
which has just been confirmed. 


Prior to the nomination of Mr. Dele- 
hant to be Federal judge of the district 
of Nebraska I received a great many let- 
ters. Many of them assumed that I 
would be permitted to select this nomi- 
nee. After the nomination was submit- 
ted I received quite a number of letters 
from Nebraska criticizing me for the 
nomination and about an equal number 
of letters commending me for the nomi- 
nation. 

Mr. President, I am not subject to the 
criticism; neither am I entitled to the 
praise. Mr. Delehant is a very able lawyer 
and a finely educated gentleman. I think 
he will be an excellent judge; but, as a 
matter of fact, I was not permitted to 
select him and am not responsible for 
his nomination. Without any reflec- 
tion upon him directly or indirectly or 
any reflection upon his honesty or com- 
petence, I think under the circumstances 
I ought to state in all fairness that had 
I been permitted to select the nominee I 
would not have selected Mr. Delehant. 

The VICE PRESIDENT. If there be no 
further report of committees, the nomi- 
nations on the calendar will be stated. 


PRICE ADMINISTRATOR 


The legislative clerk read the nomi- 
nation of Leon Henderson, of New Jersey, 
to be Price Administrator. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

Mr. WAGNER I ask unanimous con- 
sent that the President be immediately 
notified of the confirmation of Mr. Hen- 
derson’s nomination. 

The VICE PRESIDENT. Without ob- 
jection, the President will be notified. 


DEPARTMENT OF LABOR 


The legislative clerk read the nomina- 
tion of Isador Lubin, of the District of 
Columbia, to be Commissioner of Labor 
Statistics. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

That completes the calendar. 

Mr. HILL. Mr President, I ask that 
the President be notified of all nomina- 
tions confirmed today. 

The VICE PRESIDENT. Without ob- 
jection, the President will be immediately 
notified of all nominations confirmed 


today. 
RECESS 


Mr. HILL. As in legislative session, I 
move that the Senate take a recess until 
tomorrow at 12 o’clock noon. 

The motion was agreed to; and (at 1 
o’clock and 5 minutes p. m.) the Senate 
took a recess until tomorrow, Tuesday, 
February 10, 1942, at 12 o’clock noon. 


NOMINATIONS 


Executive nominations received by the 
Senate February 9, 1942: 


DIPLOMATIC AND FOREIGN SERVICE 


William H. Standley, of California, to be 
Ambassador Extraordinary and Plenipotenti- 
ary of the United States of America to the 
Union of Soviet Socialist Republics. 

The following-named persons to be For- 
eign Service officers, unclassified, vice consuls 
of career, and secretaries in the Diplomatic 
Service of the United States of America: 

Clifton P. English, of Tennessee. 

Sidney K. Lafoon, of Virginia. 
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OFFICE OF GOVERNMENT REPORTS 

The following-named persons to be State 
directors for the Office of Government 
Reports: 

William A. Sheehan for Connecticut. 

Don M. Lochner for Florida. 

Harold H. Harding for Kansas. 

Scott F. Kittredge for Maine. 

Thomas H. Green for Massachusetts. 

M. E. McCuiston for Nevada. 

H. Russell Phillips for New Jersey. 

R. F. Deacon Arledge for New Mexico. 

A. Ray Martin for Oregon. 

Edward N. Jones for Pennsylvania. 

Vernon C. Norton for Rhode Island. 

R. L. Olson for Utah. 

Martin L. Riley for Mississippi. 

Harley O. Staggers for West Virginia. 

Fred W. Keller for Wisconsin. 

H. D. Watenpaugh for Wyoming. 

COLLECTOR OF CUSTOMS 

Henry V. Schwalbach, of Milwaukee, Wic., 
to be collector of customs for customs col- 
lection district No. 37, with headquarters at 
Milwaukee, Wis. (Reappointment.) 

Coast AND GEODETIC SURVEY 


Jean H. Hawley to be Assistant Director 
of the Coast and Geodetic Survey with rank 
of rear admiral. 


APPOINTMENTS IN THE REGULAR ARMY 


TO BE FIRST LIEUTENANTS, MEDICAL CORPS, WITH 
RANK FROM DATE OF APPOINTMENT 


Capt. William Stanley Bagnall, Medical 
Corps Reserve. 

Capt. James Edmund Vickers, Medical 
Corps Reserve. 

First Lt. William Richard Corcoran, Medi- 
cal Corps Reserve. 

First Lt. Jack Robert Hughes, Medical 
Corps Reserve. 

First Lt. Theodore Alexander Kiersch, 
Medical Corps Reserve. 

First Lt. James Lee Royals, Medical Corps 
Reserve. 
TO BE FIRST LIEUTENANT, VETERINARY CORPS, 

WITH RANK FROM DATE OF APPOINTMENT 


First Lt. Edward James Watson, Veterinary 
Corps Reserve. 
APPOINTMENTS, BY TRANSFER, IN THE REGULAR 
ARMY OF THE UNITED STATES 


TO ADJUTANT GENERAL’S DEPARTMENT 


Maj. Robert Edward Cullen, Infantry (tem- 
porary lieutenant colonel, Army of the United 
States), with rank from June 12, 1941. 


TO QUARTERMASTER CORPS 


Capt. Ralph Finch, Infantry (temporary 
major, Army of the United States), with rank 
from August 1, 1935 

First Lt. Robert Carson Kyser, Infantry 
(temporary captain, Army of the United 
States), with rank from June 12, 1937. 


TO CORPS OF ENGINEERS 


Lt. Col. Carl Hugo Jabelonsky, Quarter- 
master Corps, with rank from August 7, 1940. 

Maj. Robert Stanley Beard, Quartermaster 
Corps (temporary lieutenant colonel, Army of 
the United States), with rank from July 1, 
1940. 

Capt. Elmer Elsworth Kirkpatrick, Jr., 
Quartermaster Corps (temporary mejor, 
Army of the United States), with rank from 
June 13, 1939. 

Capt. Clarence Renshaw, Quaricrmaster 
Corps (temporary major, Army of the United 
States), with rank from June 13, 1939 

Capt. Howard Hart Reed, Quertermaster 
Corps, with rank from June 11, 1941. 


TO ORDNANCE DEPARTMENT 
First Lt. Stanley Warren Connelly, Infantry 
(temporary captain, Army cf the United 
States), with rank from June 12, 1940. 
TO SIGNAL CORPS 
Capt. Eugene Anthony Kenny, Infaniry, 
with rank from June 12, 1940. 
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TO INFANTRY 


First Lt. Irwin Miles Parry, Corps of Engi- 
neers, with rank from June 14 1941. 


PROMOTIONS IN THE REGULAR ARMY OF THE 
UNITED STATES 


TO BE COLONEL WITH FRANK FROM JANUARY 11, 
1942 


Lt. Col. David McLean Crawford, Signal 
Corps (temporary colonel, Army of the United 
States) . 


TO BE COLONELS WITH RANK FROM FEBRUARY 1, 
1942 


Lt. Col. Jonn Nathaniel Hauser, Field Ar- 
tillery (temporary colonel, Army of the 
United States) 

Lt. Col. Thomas Jay Hayes, Ordnance De- 
partment (temporary brigadier general, Army 
of the United States). 

Lt. Col. William Hale Wilbur, Infantry 
(temporary coionel, Army of the United 
States). 

Lt Col Sidney Parker Spalding, Ordnance 
Department (temporary brigadier ¢eneral, 
Army of the United States) 

Lt. Col. Byron Quinby Jones, Cavalry 
(temporary colonel, Army of the United 
States) 

Lt. Col. Stephen Harrison MacGregor, Ord- 
nance Department (temporary colonel, Army 
of the United States). 

Lt. Col. Davenport Johnsor. Air Corps 
(temporary major general. Army of the 
United States) 

Lt. Col. James Kirk, Ordnance Department 
(temporary colonel, Army of the United 
States). 

Lt. Col. Robert McGowan Littlejohn, Quar- 
termaster Corps (temporary colonel, Army of 
the United States). 

Lt. Col. Wade Hampton Haislip, Infantry 
(temporary brigadier general, Army of the 
United States) 

Lt Col. Robert Nall Bodine, Ordnance De- 
partment (temporary colonel, Army of the 
United States). 

Lt. Col James Harve Johnson, Quartermas- 
ter Corps (temporary colonel, Army of the 
United States). 


APPOINTMENTS TO TEMPORARY RANK IN THE 
Arr CorRPs, IN THE REGULAR ARMY OF THE 
UNITED STATES 


TO BE COLONELS 


Maj. Donald David FitzGerald, Air Corps 
(temporary lieutenant colonel, Air Corps; 
temporary lieutenant colonel, Army of the 
United States). 

Maj. Austin Walrath Martenstein, Air 
Corps (temporary lieutenant colonel, Air 
Corps; temporary lieutenant colonel, Army of 
the United States) 

Maj. Edwin Barton Bobzien, Air Corps 
(temporary lieutenant colonel, Air Corps; 
temporary lieutenant colonel, Army of the 
United States) 

Maj John D. Corkille, Air Corps (tempo- 
rary lieutenant colonel, Air Corps; temporary 
lieutenant colonel, Army of the United 
States) 

Maj Levi L. Beery, Air Corps (temporary 
lieutenant colonel, Air Corps; temporary lieu- 
tenant colonel, Army of the United States). 


TO BE LIEUTENANT COLONELS 


First Lt. James Van Gorder Wilson, Air 
Corps (temporary captain, Army of the United 
States; temporary major, Air Corps) 

First Lt. Jchn Kimball Brown, Jr., Air 
Corps (temporary captain, Army of the United 
States; temporary major, Air Corps) 

First Lt Robert Morris Stillman, Air Corps 
(temporary captain, Army of the United 
States; temporary major, Air Corps) 

First Lt. Richard Elmer Ellsworth, Air 
Corps (temporary captain, Army of the 
United States; temporary major, Air Corps). 
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First Lt. Joseph Gordon Russell, Air Corps 
(temporary captain, Army of the United 
States; temporary major, Air Corps). 

First Lt. Kenneth Paul Bergquist, Air 
Corps (temporary captain, Army of the 
United States; temporary major, Air Corps). 

NoTe.—The dates of rank are omitted as 
the death or other unforeseen change in sta- 
tus of a senior officer might require a change 
in the dates of rank and necessitate the 
renomination of these officers. 


APPOINTMENTS AND PROMOTIONS IN THE NAVY 
MARINE CORPS 


Maj. Gen. (temporary) Charles F. B. Price 
to be a major general in the Marine Corps 
from the lst day of February 1942. 

Brig. Gen. (temporary) Joseph C. Fegan to 
be a brigadier general in the Marine Corps 
from the Ist day of February 1942. 

Col (temporary) Thomas B. Gale to be a 
colonel in the Marine Corps from the Ist day 
of February 1942. 

Col. (temporary) Field Harris to be a colonel 
in the Marine Corps from the Ist day of Feb- 
ruary 1942. 

Lt. Col. (temporary) Stanley E. Ridderhof 
to be a lieutenant colonel in the Marine 
Corps from the Ist day of February 1942 

Lt. Col. (temporary) Morris L. Shively to 
be a lieutenant colonel in the Marine Corps 
from the 1st day of February 1942. 

Maj. (temporary) Karl K. Louther to be a 
major in the Marine Corps from the Ist day 
of February 1942. 

Maj. (temporary) Paul Drake to be a major 
in the Marine Corps from the ist day of Feb- 
ruary 1942. 

Capt. (temporary) Donald K. Yost to be a 
captain in the Marine Corps from the 1st day 
of February 1942. 

Capt. (temporary) Frederick R. Payne, Jr., 
to be a captain in the Marine Corps from the 
1st day of February 1942. 

Robert R. Davis, a citizen of Wisconsin, to 
be a second lieutenant in the Marine Corps 
from the 3lst day of August 1941. 


POSTMASTERS 


The following-named persons to be post- 
masters: 
ALABAMA 


Ollie L. Stewart, Haleyville, Ala., in place 
of W. E. P. Lakeman, deceased. 

Martha Dale True, Newbern, Ala., in place 
of M.D. True. Incumbent’s commission ex- 
pired August 23, 1941. 


ALASKA 


Herbert Edmunds Brown, Anchorage, 

Alaska, in place of S B Pollock, resigned 
ARKANSAS 

Mary N. Old, Huntington, Ark., in place of 
M.N. Old. Incumbent’s commission expired 
August 23, 1941. 

Robert H. Willis, Watson, Ark., in place of 
R. H. Willis. Incumbent’s commission ex- 
pired August 23, 1941 


CALIFORNIA 


Orin F. Mumy, Angel Island, Calif., in 
place of O. F. Mumy Incumbent’s commis- 
sion expired June 25, 1940 

William D. Tracy, Buttonwillow, Calif., in 
place of W. D. Tracy. Incumbent’s commis- 
sion expired November 30, 1941 

Agnes M. Falck, Del Paso Heights, Calif., in 
place of A. M Falck. Incumbent’s commis- 
sion expired November 30, 1941 

Ray Brackett, Geyserville, Calif., in place 
of Ray Brackett. Incumbent’s commission 
expired August 2, 1941 

Charles W. Deming, Universal City, Calif., 
in place of C.W Deming. Incumbent’s com- 
mission expired February 14, 1940. 


COLORADO 


Margaret E. McCrone, Creede, Colo., in 
place of E. B. McCrone, deceased. 
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Herman W. Neuhaus, Woodman, Colo., in 
place of H. W. Neuhaus. Incumbent’s com- 
mission expired December 1, 1941. 


CONNECTICUT 


Evangeline M. Cassidy, Southbury, Conn., 
in place of E. M. Cassidy. Incumbent’s com- 
mission expired July 29, 1941. 


FLORIDA 


Harry F. Aicher, Jupiter, Fla., in place of 
H. F. Aicher. Incumbent’s commission ex- 
pired August 23, 1941. 

Flora A. Labors, Laurel Hill, Fla., in place 
of F. A. Labors. Incumbent’s commission ex- 
pired December 1, 1941 

Boonie S. Strickland, Opa Locka, Fla. Office 
became Presidential July 1, 1941. 


GEORGIA 


Herbert H. Maxham, Austell, Ga., in place 
of H. H. Maxham. Incumbent’s commission 
expired November 30, 1941 

Zack L. Strange, Collegeboro, Ga., in place 
of Z. L. Strange. Incumbent’s commission 
expired July 19, 1939. 

William Wayne Pate, Davisboro, Ga., in 
place of O. N Ruben, deceased. 

Bessie E. Meeks, Kite, Ga., in place of B. E. 
Meeks. Incumbent’s commission expired No- 
vember 30, 1941. 

Estelle C. Tapp, Powder Springs, Ga., in 
place of E. C. Tapp. Incumbent’s commis- 
sion expired November 30, 1941. 

Floy F sarnett, Resaca, Ga., in place of 
F. F. Barnett. Incumbent’s commission ex- 
pired November 30, 1941. 

Emma S Brindle. Surrency, Ga., in place of 
E. 8S. Brindle. Incumbent’s commission ex- 
pired December 20, 1941. 

IDAHO 


Ruth E. Lindow, Avery, Idaho, !n place of 
R. E. Lindow’ Incumbent’s commission ex- 
pired November 30, 1941. 

Maude M. Howe, Donnelly, Idaho, in place 
of M M. Howe. Incumbent’s commission ex- 
pired November 30, 1941 

John W Hays, Dubois, Idaho, in place of 
J.W. Hays. Incumbent’s commission expired 
December 20, 1941 

Bessie B. Todd, Melba, Idaho, in place of 
B. B. Todd. Incumbent’s commission expired 
November 30. 1941 

Logan M Bowman, Payette, Idaho, in place 
of L. M. Bowman. Incumbent’s commission 
expired November 30, 1941. 

ILLINOIS 


Ernest J. Kruetgen, Chicago, Il., in place 
of E. J. Kruetgen. Incumbent’s commission 
expired February 2, 1942. 

Delos Solterman, Evergreen Park, Ill., in 
place of Delos Solterman. Incumbent’s com- 
mission expired June 18, 1941. 

Leah Pearl York, Hartford, Ill., in place of 
L. P. York. Incumbent’s commission expired 
December 2, 1941. 

Ernest O. Reaugh, Kewanee, I[Il., in place 
of R. J. Wilson, deceased. 

Forest Vernon McNabney, Menard, I11., in 
place of F. V McNabney. Incumbent’s com- 
mission expired May 29, 1939. 

Earle E. Bower, Richmond, IIl., in place of 
E E. Bower. Incumbent’s commission ex- 
pired August 5, 1941. 

James Higgins, St. David, Ill., in place of 
James Higgins. Incumbent’s commission ex- 
pired December 23, 1£41 

Herman E. Rinkema, South Holland, M11., 
in place of H. E. Rinkema. Incumbent’s 
commission expired December 23, 1941. 

INDIANA 

Mildred Robertson, Cromwell, Ind., in place 
of H. E. Hull, transferred 

Gene Harris, Fountain City, Ind., in place 
of Gene Harris. Incumbent’s commission ex- 
pired December 6, 1941 

Clifford L. Smith, Middlebury, Ind., in 
place of B. E. Wise, deceased. 
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Oscar L. Philipps, Santa Claus, Ind. in 
place of O. L. Philipps. Incumbent’s com- 
mission expired December 6, 1941. 


KANSAS 


William I. Hanna, Gove, Kans., in place of 
O. G. Beougher, transferred. 
Orval B. Cantrill, Harveyville, Kans., in 
of O. B. Cantrill. Incumbent’s commis- 
sion expired December 7, 1941. 
Harry Meyer, Lenexa, Kans., in place of 
H. M. Collins, removed. 
KENTUCKY 


Mary E. Chaudoin, Buffalo, Ky., in place of 
M. E. Chaudoin. Incumbent’s commission 
expired November 27, 1941. 

Carolyn H. Grimes, Harrodsburg, Ky., in 
place of J. H. Grimes, resigned 

Dora Mae Miller, Magnolia, Ky., in place 
of D. M. Miller. Incumbent’s commission 
expired November 27, 1941. 


LOUISIANA 


Thera N. Stovall, Dodson, La., in place ot 
T. N. Stovall. Incumbent’s commission ex- 
pired December 7, 1941. 

Laverna O. Ramsey, Pleasant Hill, La., in 
place of L. O. Ramsey. Incumbent’s com- 
mission expired August 2, 1941. 


MARYLAND 


Elizabeth Fyle Provost, Aberdeen Proving 
Ground, Md., in place of E. F. Provost. In- 
cumbent’s commission expired June 25, 1940. 

Margaret G. King, Edgewood Arsenal, Md., 
in place of M. G. King. Incumbent’s com- 
mission expired June 25, 1940 

Wylie L. Donaldson, Odenton, Md., in place 
of W. L. Donaldson. Incumbent’s commis- 
sion expired November 30, 1941. 

Jennings R. Richards, Westover, Md., in 
place of J. R. Richards, Incumbent’s com- 
mission expired November 30, 1941. 


MASSACHUSETTS 


Joseph P. Bartley, Barrowsville, Mass., in 
Place of J. P. Bartley. Incumbent’s commis- 
sion expired December 7, 1941. 

Joseph E. Fietz, Islington, Mass., in place 
of J. E. Fietz. Incumbent’s commission ex- 
pired December 7, 1941. 

Joseph F. Totman, Norwell, Mass., in place 
of J. F. Totman. Incumbent’s commission 
expired December 7, 1941. 

George A. Rice, Pepperell, Mass., in place 
of G. A. Rice. Incumbent’s commission ex- 
Pired July 28, 1941 

Mary M. Hill, West Groton, Mass., in place 
of M. M. Hill) Incumbent’s commission ex- 
pired December 7, 1941. 

Bertha M. West, Wianno, Mass., in place of 
B. M. West. Incumbent’s commission ex- 
pired May 22, 1940. 


MICHIGAN 


Gabriel J. Chopp, Ahmeek, Mich., in place 
of G. J. Chopp. Incumbent’s commission 
expired November 30, 1941. 

Irene Couture, Bruce Crossing, Mich., in 
place of Irene Couture. Incumbent’s com- 
mission expired February 18. 1941. 

Edward S. Genry, Munising, Mich., in place 
of A. O’D. Wright. Incumbent’s commission 
expired June 12, 1938. 

Ferdinand F. Siegmund, New Buffalo, Mich., 
in place of F F. Siegmund. Incumbent’s 
commission expired November 30, 1941 

Elizabeth Treiber, Norway, Mich., in place 
of Elizabeth Treiber. Incumbent's commis- 
sion expired December 20, 1941. 

August V. Jacober, Waterford, Mich., in 
place of A. V. Jacober. Incumbent’s com- 
mission expired November 30, 1941. 


MISSISSIPPI 


William B. Potts, Crawford, Miss., in place 
of W. B. Potts. Incumbent’s commission ex- 
pired November 27, 1941. 

Ida Koen, Foxworth, Miss., in place of Ida 
Koen. Incumbent’s commission expired 
November 27, 1941. 


Lee E. Rials, Jayess, Miss., in place of L. E. 
Rials. Incumbent’s commission expired 
November 27, 1941. 

MISSOURI 

Villa R. Harris, Annapolis, Mo., in place of 
V. R. Harris. Incumbent’s commission ex- 
pired December 2, 1941. 

E'mer W. Brown, Farmington, Mo., in place 
of R. S. Cozean, resigned. 

MONTANA 

Cletus J. Walsh, Polytechnic, Mont., in 
place of C. J. Walsh. Incumbent’s commis- 
sion expired December 6, 1941. 


NEBRASKA 


Jean D. Hubbard, Ingleside, Nebr., in place 
of J. D. Hubbard. Incumbent’s commission 
expired June 4, 1939. 

Bernard M. Diers, Scottsbluff, Nebr., in 
place of B. M. Diers. Incumbent’s commis- 
sion expired July 30, 1941 

George D. Thomas, Seward, Nebr., in place 
of G. D. Thomas. Incumbent’s commission 
expired February 4, 1941. 


NEW JERSEY 


Charles Leon Ware, Glassboro, N. J., in 
place of C. L. Ware. Incumbent’s commis- 
sion expired December 23, 1941. 


NEW YORK 


Melvin L. McNees, North Chili, N. Y. Office 
became Presidential July 1, 1941. 

Richard J Longtin, Paul Smiths, N. Y., in 
place of R. J. Longtin. Incumbent’s com- 
mission expired August 2, 1941. 

Mary M. Bihn, Victory Mills, N. Y. Office 
became Presidential July 1. 1941. 


NORTH CAROLINA 


Effie A. Brickhouse, Columbia, N. C., in 
place of E. A. Brickhouse. Incumbent’s com- 
mission expired December 20, 1941. 

Benjamin F. Bird, Grover, N C., in place 
of B. F. Bird. Incumbent’s commission ex- 
pired December 20, 1941. 

Barron P. Caldwell, Marion, N. C., in place 
of B. P. Caldwell. Incumbent’s commission 
expired December 23, 1941. 

OHIO 

Ethel A. Compton, Blacklick, Ohio, in place 
of E. A. Compton. Incumbent’s commission 
expired November 27, 1941. 

Martin M. Helwick, Bolivar, Ohio, in place 
of M M, Helwick. Incumbent’s commission 
expired November 27, 1941. 

Alex C. Franz, Jr., Cleves, Chio, in place of 
E. H. Crim, resigned. 

Robert L. Stygler, Gahanna, Ohio, in place 
of R. L. Stygler. Incumbent’s commission 
expired November 27, 1941. 

Harry G. Benjamin, Mount Blanchard, Ohio, 
in place of H. G. Benjamin. Incumbent’s 
commission expired November 27, 1941. 

Lema M. Collins, Proctorville, Ohio, in place 
of L. M. Collins. Incumbent’s commission 
expired November 27, 1941. 

Mable L. Sloan, Rushsylvania, Ohio, in 
place of M. L. Sloan. Incumbent’s commis- 
sion expired November 27, 1941. 

Evelyn M. Barker, Sardis, Ohio, in place of 


' G. M. Towle, deceased. 


OKLAHOMA 


Harry B. Lyne, Boynton, Okla., in place of 
W. J. Allen, deceased. 

Ruth I. Corbin, Delaware, Okla., in place of 
R. I. Corbin. Incumbent’s commission ex- 
pired December 10, 1941. 

Harry B. Torbett, Okmulgee, Okla., in place 
of E. C. Croom, deceased. 


OREGON 


Loris V. Farleigh, Sisters, Oreg., in place of 
L. V. Farleigh. Incumbent’s commission ex- 
pired December 23, 1941. 

Mayrue Gregory, Westport, Oreg., in place 
of Mayrue Gregory. Incumbent’s commission 
expired December 23, 1941. 


PENNSYLVANIA 


Harry L. Verner, East Brady, Pa., in place 
of J. P. May, deceased. 

Leonard E. Devilbiss, Fawn Grove, Pa., in 
place of L. E. Devilbiss. Incumbent’s com- 
mission expired December 9, 1941. 

Joseph J. Myers, Irvine, Pa., in place of 
J. J. Myers. Incumbent’s commission ex- 
pired December 9, 1941. 

William Killion, Irvona, Pa., in place of 
William Killion. Incumbent’s commission 
expired December 9, 1941. 

Lottie Tueche, New Eagle, Pa., in place ef 
Lottie Tueche. Incumbent’s commission ex- 
pired December 9, 1941. 

Maurice F. MacDonald, Ridgway, Pa., in 
place of W. C. Salberg, removed. 

Robert H. Barber, Rydal, Pa., in place of 
J. E. Pennel. Incumbent’s commission ex- 
pired August 14, 1941. 

Harry O. Shirey, Sheffield, Pa., in place of 
J. F. Parr, Sr. Incumbent’s commission 
expired March 6, 1940 

Chauncey D. Everard, Wapwallopen, Pa. 
Office became Presidential July 1, 1941. 


PUERTO RICO 


Vicente Feliu, Bayamon, P. R., in place of 
J. U. McGuire, removed. 


RHODE ISLAND 

Samuel H. Pascoe, Wallum Lake, R. I., in 

Place of S. H. Pascoe. Incumbent’s commis- 
sion expired June 25, 1940. 


SOUTH CAROLINA 

Fred L. Armstrong, Bath, S. C., in place of 
F. L. Armstrong. Incumbent’s commission 
expired December 7, 1941. 

Edward M. Kennedy, Blackstock, S. C., in 
Place of E. M. Kennedy. Incumbent’s com- 
mission expired December 7, 1941. 

Gordon S. Beard, Myrtle Beach, S. C., in 
place of G. S. Beard. Incumbent’s commis- 
sion expired December 7, 1941. 


SOUTH DAKOTA 


Ruth B. Vernon, Fort Meade, S. Dak., in 
place of R. B. Vernon. Incumbent’s commis- 
sion expired April 6, 1941. 


TENNESSEE 


Charles L. Wells, Byrdstown, Tenn., in place 
of C. L. Wells. Incumbent’s commission ex- 
pired December 8, 1941. 

Leonard F. Robinette, Mosheim, Tenn., in 
place of L. F. Robinette. Incumbent’s com- 
mission expired December 8, 1941. 

John C. Pope, Springfield, Tenn., in place 
of J. C. Pope. Incumbent’s commission ex- 
Pired December 8, 1241. 

" L. Irene Rose, Tazewell, Tenn., in place of 
L. I. Rose. Incumbent’s commission expired 
December 23, 1941. 


TEXAS 


Merle L. Alexander, Allred, Tex. Office be- 
came Presidential July 1, 1940. 

Sallie C. Milburn, Bryson, Tex., in p!ace of 
S. C. Milburn. Incumbent’s commission ex- 
pired November 27, 1941. 

Jesse C. Estlack, Clarendon, Tex., in place 
of F. W. Taylor, deceased. 

John 8S. Cochran, Coahoma, Tex., in place 
of J. S. Cochran. Incumbent’s commission 
expired November 27, 1941. 

Aubrey I. Chapman, Columbus, Tex., in 
place of A. P. Hinton, deceased. 

Virgil E Wootton, Hunt, Tex., in place of 
V. E. Wootton. Incumbent’s commission ex- 
pired December 23, 1941. 

Harley Arnold, Maud, Tex., in place of 
Harley Arnold. Incumbent’s commission ex- 
pired November 27, 1941. 

William G. Abernathy, Palo Pinto, Tex., in 
place of*C. V. Whatley. Incumbent’s com- 
mission expired May 19, 1940. 

Cora Anderson, South Houston, Tex., in 
place of Cora Anderson. Incumbent’s com- 
mission expired November 27, 1941. 
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Simon D. Hay, Sudan, Tex., in place of S. 
D. Hay. Incumbent’s commission expired 
November 27, 1941 

James R. Oliver, Wells, Tex., in place of J. 
R. Oliver. Incumbent’s commission expired 
November 27, 1941. 

UTAH 


Fred L. Gadd,’ Nephi, Utah, in place of Ger- 
ald Cazier, removed 


VIRGINIA 


Edward L. Willis, Belle Haven, Va., in place 
of E. L. Willis. Incumbent’s commission ex- 
pired December 1, 1941 

Daniel V. Richmona, Ewing, Va., in place of 
D. V. Richmond. Incumbent’s commission 
expired December 1, 1941 

Edward G. Newell, Kecoughtan, Va., in 
place of E. G. Newell. Incumbent’s commis- 
sion expired January 20, 1940. 

Catherine L. Timms, Lorton, Va., in place 
of A. D. Davis, deceased 

Marion B Harvey, Roseland, Va., in place of 
M B. Harvey Incumbent’s commission ex- 
pired December 1, 1941. 

Fred P. Brown, Rural Retreat, Va., in place 
of C. W. Kyle, deceased. 


WASHINGTON 


Gustaf N. Dalstead, Anacortes, Wash., in 
place of G. N. Dalstead. Incumbent’s com- 
mission expired August 23, 1941. 

Dorothy M. Henson, Fort Steilacoom, Wash., 
in place of D M. Henson. Incumbent’s com- 
mission expired July 27, 1939. 


WEST VIRGINIA 


William H. Hilborn, Beverly, W. Va., in place 
of W. H. Hilborn. Incumbent’s commission 
expired December 15, 1941. 

Nell Bennett Wolford, Pickens, W. Va., in 
place of N B. Wolford. Incumbent’s com- 
mission expired December 15, 1941 

Merle G. Raab, Triadelphia, W. Va., in place 
of M.G Raab. Incumbent’s commission ex- 
pired December 15, 1941. 

Thelma P. Forbes, West Liberty, W. Va., in 
place of T. P. Forbes. Incumbent’s commis- 
sion expired December 15, 1941. 


WISCONSIN 


Haylor G. Koziczkowski, Amherst Junction, 
Wis., in place of H. G. Koziczkowski. Incum- 
bent’s commission expired November 30, 1941. 

William P Mulligan, Portage, Wis., in place 
of L. O. Mueller, deceased. 

John C. Weitermann, Sturgeon Bay, Wis., 
in place of H. R. Jones. Incumbent’s com- 
mission expired July 27, 1939. 

WYOMING 

Ina E. Gentry, Lance Creek, Wyo., in plate 
of I. E. Gentry. Incumbent’s commission ex- 
pired December 7, 1941. 

ASSISTANT SOLICITOR GENERAL OF THE UNITED 
STATES 

Oscar S. Cox, of Maine, to be Assistant 
Solicitor General of the United States, vice 
Hon. Charles Fahy, resigned. 


UNITED STATES ATTORNEY 


Carl L. Sackett, of Wyoming, to be United 
States attorney for the district of Wyoming. 
(He is now servir in this office under an ap- 
pointment which expired December 7, 1941.) 





CONFIRMATIONS 
Executive nominations confirmed by 
the Senate February 9, 1942: 
OFFICE OF PRICE ADMINISTRATION 


Leon Henderson to be Price Administrator, 
Office of Price Administration. 


DEPARTMENT OF LABOR 


Isador Lubin to be Commissioner of Labor 
Statistics (reappointment), Department of 
Labor 

UNITED STATES CUSTOMS COURT 

William A Ekwall to be judge of the United 

States Customs Court. 
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UNITED STATES DISTRICT JUDGE 


John W. Delehant to be United States dis- 
trict judge for the district of Nebraska. 


UNITED STATES ATTORNEY 


Carl L. Sackett to be United States attorney 
for the district of Wyoming. 





WITHDRAWAL 
Executive nomination withdrawn from 
the Senate February 9, 1942: 
POSTMASTER 


Myron L. Wyckoff to be postmaster at East 
Stroudsburg, in the State of Pennsylvania. 





HOUSE OF REPRESENTATIVES 


Monpay, Fesruary 9, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


We praise Thee, O God, that Thy 
will is the way of love and mercy. Be- 
neath Thy hand we would humble our- 
selves and say: “Holy, holy, holy.” Thou 
art unto us a wise influence which lifts 
us beyond the clutch of weakness and 
indecision; bless us with a deep sense of 
Thy overwhelming presence. Take out 
of our hearts all bitterness and drive into 
the land of forgetfulness all resentment 
and evil, and blessed shall be the mem- 
ories of the Bethels where Thou didst 
meet us. 

We renew our prayer, dear Lord, for 
our sons who have left their homes with 
their happiness and opportunities and 
joined the ranks of our country’s defend- 
ers; wilt Thou watch as temptations 
beset them. Grant that the virtues of 
godly parents may be emulated by them 
and their voice of prayer go up between 
the rising and the setting sun. Comfort 
with great peace all vacant firesides, 
trusting in Thee when they are afraid; 
bless and guide them even to the brink 
where time ceases to be. In our Saviour’s 
name. Amen. 


The Journal of the proceedings of Fri- 
day, February 6, 1942, was read and 
approved. 


MESSAGES FROM THE PRESIDENT 


Sundry messages in writing from the 
President of the United States were com- 
municated to the House by Mr. Miller, 
one of his secretaries, who also informed 
the House that on the following dates 
the President approved and signed bills 
and joint resolutions of the House of the 
following titles: 

On February 6, 1942: 

H. R. 5480. An act to provide pay for officers 
in accordance with the rank and grade in 
which they were inducted and served in the 
land forces; 

H. R. 6333. An act to authorize the Secre- 
tary of the Navy to proceed with the con- 
struction of certain public works, and for 
other purposes; 

H. R. 6353. An act to provide for the ad- 
justment of tobacco, wheat, and cotton- 
marketing quotas and acreage allotments in 
certain cases where farm land is acquired 
by the United States for defense purposes; 

H.R. 6392. An act to authorize the con- 
struction of certain naval vessels, and for 
other purposes; and 
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H. J. Res. 257. Joint. resolution to amend 
section 124 of the Internal Revenue Code to 
simplify the procedure in connection with 
amortization of certain facilities. 

On February 7, 1942: 

H. R. 5249. An act to amend section 7 of the 
Natural Gas Act; 

H. R. 6460. An act making appropriations 
for the Navy Department and the naval 
service for the fiscal year ending June 30, 
1943, and additional appropriations therefor 
for the fiscal year ending June 30, 1942, and 
for other purposes; and 

H. J. Res. 276. Joint resolution to authorize 
the President of the United States to render 
financial aid to China, and for other purposes. 


THE LATE HONORABLE CLYDE HOWARD 
TAVENNER 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SABATH. Mr. Speaker, I rise to 
announce with profound regret and sor- 
row the passing on last Friday, February 
6, of Hon. Clyde Howard Tavenner, who 
was a Member of this House during the 
sixty-third and sixty-fourth Congresses, 
from the Fourteenth District of Dlinois. 
I first met Mr. Tavenner 40 years ago 
when I was a judge in Chicago and he 
was beginning his journalistic career in 
Cook County. That meeting developed 
into a close and abiding friendship and 
association that persisted to his end. 

Of the Members of this House with 
whom Mr. Tavenner served only Mr. 
DovucHTON, Mr. Speaker Raysurn, Mr. 
Sumners of Texas, Mr. Treapway, Mr. 
Vinson of Georgia, Mr. STEAGALL, Mr. 
TrnkHaMm, Mr. BLAND, Mr. Crosser, and 
Mr. SasaTH are still Members. 

Mr. Tavenner was one of the leaders of 
the House against the entrance of the 
country into the first World War. In 
1916, he made two speeches in Congress, 
The World-wide War Trust and The Navy 
League Unmasked, for the distribution 
of which Henry Ford contributed con- 
siderable money, as I understand. 

Mr. Tavenner was born in Illinois, 
February 4, 1882, and at an early age 
began writing for a country newspaper, 
later becoming a writer for city dailies 
in Illinois, the District of Columbia, and 
California. Before his election to this 
House he, in 1908. began to write a daily 
article, and for several years he syndi- 
cated a daily Washington letter to 100 
daily papers and a weekly letter to 2,600 
weeklies. This profitable activity was 
necessarily discontinued when our friend 
entered Congress. 

He was made director of publicity for 
the Democratic National Committee in 
1910 and 1912 under Secretary of State 
Hull. 

As a Member of the House, Mr. Taven- 
ner was one of the original and persistent 
advocates of Philippine independence, 
and after his retirement from Congress 
he entered the employ of the Philippine 
Government as an adviser and director 
of publicity. 

In 1919 he visited Siberia, Japan, and 
the Philippines and wrote a series of ar- 
ticles on Philippine independence. In 
1923 he left the service of the Philippine 
Government to found the magazine, the 
Philippine Republic, published in Wash- 
ington, and served as editor. 
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In 1931-32, Mr. Tavenner, as a mem- 
ber of a mission from the Philippine Is- 
lands, visited Europe, the Near East, and 
the Far East. 

As a very active Member he was a con- 
fidant of then Speaker Clark, the late 
Speaker Rainey, and the late Senator 
La Follette. 

During the last several years this de- 
ceased was in ill health and led a shel- 
tered life. His last official connection 
with the House was 2 years ago, when I 
was glad to avail myself, as chairman of 
the Committee on Rules, of his services 
as a legislative analyst. 

Mr. Tavenner made a splendid and 
enduring ‘record during his short term 
of 4 years in this House. He was a 
scholarly gentleman, a worthy author, 
a fluent, convincing writer on broad and 
penetrating governmental affairs. 

I do very much regret the passing of 
this good and close friend. The funeral 
services were held in Washington this 
morning and I, therefore, felt constrained 
to postpone a scheduled meeting of the 
Committee on Rules to enable some of 
the members and members of the clerical 
staff of that committee, including my- 
self, to attend these impressive services. 

I ask unanimous consent that I may 
be permitted to extend my remarks on 
the life and activities of this splendid 
former public servant and benefactor. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. O'CONNOR. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and include an editorial 
from the Great Falls Tribune and also 
include a statement I made before the 
Committee on Reciprocity Information 
with reference to tungsten. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Texas [Mr. MANSFIELD] may be per- 
mitted to extend his own ‘remarks in the 
REcorD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp on two subjects, 
the recent Retirement Act passed by the 
Congress and commerce through the Soo 
Locks at Soo, Mich. 

The SPEAKER. Is there objection? 

There was no objection. 


RETIREMENT OF ELECTED OFFICIALS 


Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DONDERO. Mr. Speaker, the 
press of the country has leveled a great 
deal of criticism with reference to the 
recent action of this Congress in pass- 
ing the Retirement Act to include elected 
officials within the provisions of the act. 
I mean pensions for Members of Con- 
gress and even the President of the 
United States. I join in that criticism. 
I think it is justified. I believe it was a 
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serious mistake to present legislation of 
that character at this time when we are 
asking the people of the country to con- 
serve, to save, to buy Defense bonds, to 
practice self-denial, and sacrifice in or- 
der that we may provide the armed 
forces of the United States with the 
Sinews of war. Bills have been intro- 
duced to repeal that provision of the law 
in both Houses of the Congress. I hope 
it will be presented soon for action. If 
it is, I want to be one of the first to vote 
to repeal that section of the law. 

Mr. THOMAS F. FORD. Mr. Speaker, 
will the gentleman yield? 

Mr. DONDERO. Yes; I yield. 

Mr. THOMAS F. FORD. I notice that 
most of the criticism of that law has 
been given since the bill was signed. 

Mr. DONDERO. Because the Ameri- 
can people were shocked to learn that 
the Congress would pass it and the Presi- 
dent sign it. 

[Here the gavel fell.] 


FIRST DEFICIENCY APPROPRIATION BILL, 
1943 . 


Mr. RICH. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute 
and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RICH. Mr. Speaker, I received 
your telegram dated February 7, which 
reads: 

Hon. Rosert F. RicH: 

Important for you to be here Monday to 

vote on first deficiency appropiration bill. 
Speaker RaYBuRN, 
Majority Leader McCormack, and 
Majority Whip Bo.anp. 


I want to'say, Mr. Speaker, that I was 
glad to receive your telegram as this is 
the first telegram I have ever received 
from you, and I realize it is very im- 
portant that we be here today. I am 
going to do everything I can to stop this 
boondoggling that is going on. Iam going 
to do all I can to stop the expenditure of 
this money to produce a Donald Duck 
movie picture at the cost of $80,000.00 
It is such a futile waste! While the 
avowed purpose of the picture was to 
sugar-coat the dose of increased tax bur- 
dens, the net result would be a useless 
diversion of $80,000 of the taxpayers dol- 
lars that could otherwise be used for 
planes, tanks, and guns for MacArthur, 
his brave soldiers and the valiant men 
they typify. Stop this foolishness and get 
a little real sense. We must stop waste 
and get more airplanes, if we are to win 
the war. 

Mr. Speaker, I promise you that I will 
vote for economy right down the line, as 
I have in the past, to stop a lot of this 
ridiculous spending. Oh, Mr. Speaker, 
you and the majority party should stop 
the waste and extravagance that is go- 
ing on, stop the fool dancing propaganda 
with high-salaried employees, the enor- 
mous profits made by shipbuilders and 
great commissions by those who give out 
Government contracts. A penny saved 
is a penny earned; 10 pennies make a 
dime; 10 dimes make a dollar. Let us 
save a few dollars in this bill. Let us try 


to create some confidence in your spend- 
ing. Where are you going to get the 
money? How will you pay this enor- 
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mous debt you are building? I say it is 
time to stop squandering. 
[Here the gavel fell.] 


THE A. V. G. IN BURMA 


Mr. PLAUCHE. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr.PLAUCHE. Mr. Speaker, with the 
possible exception of the brave and he- 
roic fight of Gen. Douglas MacArthur and 
his men, nothing has thrilled the Amer- 
ican people more than the exploits of 
that brave little band of American flyers 
known as the A. V. G. who are defending 
the Burma Road and keeping the China 
lifeline open under the able leadership of 
Gen. Claire L. Chennault, a native of the 
State of Louisiana. 

These men are demonstrating that our 
American flyers are not caly the equal 
of but superior to any flyers in the 
world. 

Even though these men form no part 
of the United States Army they are, nev- 
ertheless, fighting for America and I pro- 
pose that our Government recognize 
their valuable and heroic service by ex- 
tending to these men, their families and 
dependents all benefits received by our 
armed forces under existing laws. At the 
proper time, I shall introduce a bill to 
carry out this suggestion. 


THE LATE HONORABLE WILLIAM H. 
BOYCE 


Mr. TRAYNOR. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. TRAYNOR. Mr. Speaker, it is 
with deep regret that I report the death 
of a former Member of the House of Rep- 
resentatives, Justice William H. Boyce, of 
Dover, Del., at the age of 86. He served 
with honor and distinction one term in 
this House from 1923 to 1925. Judge 
Boyce lived .an illustrious career, serving 
as a public official, an attorney, State 
judge, and finally a United States Con- 
gressman, serving on the Committee on 
Rivers and Harbors. With the passing of 
Judge Boyce the Nation has lost a noted 
jurist and the State of Delaware a highly 
honored citizen. 


EXTENSION OF REMARKS 


Mr. HILL of Washington. Mr. Speak- 
er, I ask unanimous consent to extend my 
own remarks in the Recorp and tc in- 
clude an article from the Reclamation 
Era entitled “Grand Coulee Dam.” 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. SHORT. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein an article from the Progressive 
of Madison, Wis., written by the senior 
Senator from Wisconsin [Mr. La Fot- 
LETTE]. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
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Mr. RIZLEY. Mr. Speaker, I ask Mr. GEARHART. Mr. Speaker, I ask 


unanimous consent to extend my own re- 
marks in the REcorp. 

The SPEAKER. Without objection, it 
is so ordered. 

“There was no objection. 

Mr. WILLIAM T. PHEIFFER. Mr, 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Appendix of the 
Recorp and include an editorial from 
the New York Herald Tribune entitled 
“Who’s Who Among Parasites.” 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


ANOTHER SOO LOCK NECESSARY 


Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. YOUNG. Mr. Speaker, I again 
take the floor to assert that the House 
of Representatives has no business of 
greater importance nor urgency before 
it than to take up and pass by unanimous 
consent the bill (S. 2132) authorizing im- 
mediate construction of a new lock at 
St. Marys Falls Canal, Mich. commonly 
called the Soo. Last January I urged 
the necessity of pagsing this authoriza- 
tion bill, which has already passed in 
the other body without opposition: ‘The 
present Soo locks are the busiest in the 
world. Eighty million gross tons of iron 
ore were shipped from the Lake Superior 
area last year. Were a bomb to destroy 
or seriously damage the present locks at 
the Soo, this Nation would have suffered 
a catastrophe—a major disaster. Our 
railroads do not have the rolling stock 
to carry this ore. Immediate construc- 
tion. of another lock at the Soo is a 
necessary measure in the winning of this 
war, and I violently disagree with those 
members of the Rivers and Harbors 
Committee responsible for placing this 
meritorious measure ir an omnibus bill 
containing measures of questionable 
merit. I consider it reprehensible that 
this bill, which is so necessary and which 
involves an expenditure of about $8,000,- 
000, should be delayed and then included 
in an omnibus bill along with such pro- 
posals as the Florida ship canal, which, 
in my judgment, is an unjustified, un- 
necessary. and unwarranted proposal in- 
volving a tremendous expenditure of 
taxpayers’ money. 

‘rhis is a war of production. We must 
“keep ’em rolling.” The iron ore which 
will pass through the Soo locks this year 
will be turned into tanks, rifles, subma- 
rines, guns, shell cases, and munitions 
sorely needed by our armed forces. 
Delay is dangerous. 

EXTENSION OF REMARKS 


Mr. WIGGLESWORTH. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude therein a brief article from the 
Chicago Journal of Commerce on Gov- 
ernment publicity; also further to extend 
my remarks and include certain excerpts 
from the press in reference to the O. C. D. 

The SPEAKER. Without objection, it 
is so ordered. 
There was no objection. 





unanimous consent to extend my own 
remarks in the Recorp and to include an 
article by Mr. Erwin D. Carham which 
appeared in the Christian Science Moni- 
tor of February 6, 1942. 


The SPEAKER. Without objection, it. 


is so ordered. 

There was no objection. 

Mr. THOMASON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include an 
address delivered by the Honorable 
Antonio J. Bermudez, mayor of Juarez, 
Mexico, at the recent annual conference 
of the -United States Conference of 
Mayors; likewise a resolution passed by 
that same organization regarding the 
friendly relations between the United 
States and Mexico. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CASEY of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the Recorp 
and to include an editorial from the 
Worcester Daily Telegram. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


‘PERMISSION TO ADDRESS THE HOUSE 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revisé and extend 
my own remarks in the ReEcorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin (Mr. STEVENSON]? 

There was no objection. 

(Mr, STEVENSON addressed the House. 
His remarks appear in the Appendix.) 

Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
(Mr. SmitTH]? 

There was no objection. 

Mr. SMITH of Ohio. Mr. Speaker, as 
all of you know, after the President failed 
to veto the recently enacted Ramspeck 
bill, H. R. 3487, providing pensions to 
Congressmen, Cabinet officers, and other 
elective and appointive officials, no less 
than 250,000 political officeholders in all, 
I introduced a bill, H. R. 6513, calling for 
the repeal of this provision. 

I now wish to inform the membership 
of this House that each of you will be 
given an opportunity to make public 
record of your position on this provision 
granting pensions to Congressmen and 
the other groups mentioned. 

I am respectfully urging that the Civil 
Service Committee as promptly as pos- 
sible report to the House for considera- 
tion my bill, H. R. 6513, which I have 
introduced, or a similar measure, which 
provides for the repeal of the clause in 
question. 

If the Civil Service Committee fails to 
do this I shall at the proper time place 
on the Clerk’s desk a discharge petition 
and seek by this method to have my bill 
brought before the House for considera- 
tion. 

This will also give the House full op- 
portunity to express its disapproval of 
the clandestine manner by which the 
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Ramspeck bill was sneaked through the 
House, and to vindicate the membership 
from all charges of being a party to this 
Political trickery. 

- I want it distinctly understood by every 
Member of the House that I shall strive 
not only to repeal the congressional pen- 
Sions, but also the pensions of other 
elected officials, Cabinet officers, and other 
political officeholders as provided for in 
the Ramspeck bill, H. R. 3487. 

We are at war and Congress should set 
the example of economy and sacrifice. 

Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my own remarks in the Recorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia (Mr. LeLtanp M. Forp]? 

There was no objection. 

(Mr. Letanp M. Forp addressed the 
House. His remarks appear in the Ap- 
pendix.] 

Mr. BRADLEY of Michigan. Mr. 
Speaker, at the conclusion of all previous 
special orders heretofore entered for to- 
day and the regular business, I ask unan- 
imous consent to address the House tor 
20 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan [Mr. BrapLey]? 5 

There was no objection. 

Mr. THOMAS F. FORD. Mr. Speaker, 
I ask unanimous consent to proceed for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. Tuomas F. Forp]? 

There was no objection. 

{Mr. Tuomas F. Forp addressed the 
House. His remarks appear in the Ap- 
pendix.] 


EXTENSION OF REMARKS 


Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein a statement on farm operations 
by Mr. Alvaugh. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan [Mr. CrawrorD]? 

There was no objection. 


USE OF GAS FOR SPACE HEATING 


Mr. HINSHAW. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my own 
remarks in the REcorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia (Mr. HinsHaw]? 

There was no objection. 

Mr. HINSHAW. Mr. Speaker, I under- 
stand that an agency of the War Pro- 
duction Board, probably called the Power 
Allocation Board, is contemplating is- 
suing orders that gas will not be fur- 
nished for space heating in homes that 
are to be built after March 1 in some 20 
to 25 States of the United States. I can 
understand that order in relation to 
those States where gas is a substance 
which is not found in the earth or not 
easily prepared and in which there might 
be a shortage due to defense needs, but 
certainly in those States and those por- 
tions of States, such as southern Cali- 
fornia, where there can be no question 
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but what there is plenty of gas available 


such an order can hardly be justified. 


People do not use anything else but gas, 
or scarcely anything else, for home heat- 
ing in those localities. I hope the Power 
Board or the War Production Board will 
consider these matters in relation to 
southern California, Texas, Oklahoma, 
and other portions of the United States 
where natural gas is plentiful and com- 
monly used for heating. To make it 
necessary to use any other kind of house- 
heating fuel in southern California would 
be a mistake of the first magnitude. 
(Here the gavel fell.) 


EXTENSION OF REMARKS 


Mr. D’ALESANDRO. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude an article which appeared in the 
Baltimore Sun. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mary- 
land [Mr. D’ALESANDRO] ? 

There was no objection. 


CONTEMPLATED TRIP TO WASHINGTON 
BY HIGH SCHOOL STUDENTS 


_ Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia [Mr. RanpDoLPH] ? 

There was no objection. 

Mr. RANDOLPH. Mr. Speaker, while 
visiting in my State over the week end I 
was told by the principal of Arthurdale 
High School that it has been the custom 
to bring its senior class to Washington 
to visit the National Capital each spring. 
This year, rather than the trip to Wash- 
ington, the senior class has purchased a 
Defense bond or bonds. 

I think the example of this high school 
and its seniors can well serve as an ex- 
ample to others throughout the country. 
This is especially true when we vizw the 
congestion in Washington at this time 
and know of the many Government de- 
partments that are necessarily closed to 
the public. 

I trust the Members of the House will, 
if they agree with this plan, advise their 
high school groups it might be much bet- 
ter to buy Defense bonds than to make a 
journey to the Capital this year. 


TO PRINT A REVISED EDITION OF THE 
PAMPHLET OUR AMERICAN GOVERN- 
MENT, ETC. 


Mr. BULWINKLE. Mr. Speaker, from 
the Committee on Printing I report 
(Rept. No. 1760) back favorably, without 
amendment, a privileged resolution (H. 
Res. 435) authorizing the printing of a 
revised edition of House Document No. 
210, current Congress, entitled “Our Na- 
tional Government: What Is It? How 
Does It Function?” as a public document. 
The Clerk read the resolution, as fol- 
OWs: 


Resolved, That a revised edition of House 
Document No. 210, current Congress, entitled 
“Our National Government: What Is It? 
How Does It Function?” compiled by Repre- 
Sentative WRIGHT PATMAN, of Texas, be print- 
ed as a public document, and that 2,000 addi- 
tional copies be printed for the use of the 
House of Representatives. 
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The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina [Mr. BuLWINKLE]? 

There was no objection. 

The resolution was agreed to, and a 
motion to reconsider was laid on the 
table. 

EXTENSION OF REMARKS 


(Mr. Rapaut asked and was given per- 
mission to extend his own remarks in the 
RECORD.) 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I ask unanimous consent to 
extend the remarks I will make today 
and to include therein certain statements 
from the New York Times of this date. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota [Mr. Aucust H. ANDRESEN]? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include there- 
in two editorials. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 


HOUSING IN THE DISTRICT OF COLUMBIA 


Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and to revise and extend 
my remarks. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Indiana? 

There was no objection. 

Mr. WILSON. Mr. Speaker, due to 
previous arrangements for speaking en- 
gagements out in my district this week, 
I shall be unable to be present on the 
floor of the House tomorrow when the 
bill concerning housing for the District 
of Columbia is considered. I am, of 
course, in favor of the passage of this 
bill as one of the 10 points for relieving 
congestion in the District of Columbia. 

As the Members of the House may 
know, I have introduced a resolution 
authorizing the Speaker of the House 
to appoint a select committee to investi- 
gate the efficiency of employees in Wash- 
ington. Last Saturday I made an inspec- 
tion tour of some of the offices in the 
District. I visited the pool and inter- 
viewed about 10 people. One of the boys 
had been here 4 weeks and 4 days, having 
been brought here for messenger-boy 
service, and he has not yet been assigned. 

(Here the gavel fell.] 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HEALEY. Mr. Speaker, I ask 
unanimous consent that on tomorrow, at 
the conclusion of the legislative program 
of the day, and following any special 
orders heretofore entered, I may be per- 
mitted to address the House for 20 min- 
utes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


RETIREMENT BENEFITS FOR GOVERN- 
MENT EMPLOYEES 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to 


revise and extend my remarks and in- 
clude therein a couple of letters. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
Sissippi? 

There was no objection. 

(Mr. Rankin of Mississippi addressed 
the House. His remarks appear in the 
Appendix.] 


FINANCIAL AID TO CHINA 


Mr. CANNON of Missouri. Mr. 
Speaker, by direction of the Committee 
on Appropriations, I ask unanimous con- 
sent for the immediate consideration of 
the joint resolution (H. J. Res. 278) mak- 
ing an appropriation to provide financial 
aid to China. 

The Clerk read the title of the joint 
resolution. 

The Clerk read the joint resolution, as 
follows: 

Resolved, etc., That the sum of $500,000,- 
000 is hereby appropriated, out of any money 
in the Treasury not otherwise appropriated, 
to enable the Secretary of the Treasury to 
carry out the provisions of the joint resolu- 
tion entitled “Joint resolution to authorize 
the President of the United States to render 
financial aid to China, and for other pur- 
poses,” approved February —, 1942: Provided, 
That this appropriation shall not be avail- 
able for obligation until the date of enact- 
ment into law of House Joint Resolution 276 
of the Seventy-seventh Congress, and there- 
after shall remain available until June 30, 
1943. 


The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

Mr. TABER. Reserving the right to 
object, Mr. Speaker, I rise simply to call 
attention to the fact that this is an ap- 
propriating resolution designed to carry 
into effect the legislation passed iast 
week authorizing a $500,000.000 loan to 
China. I do not believe the situation 
calls for any more statement than just 
the fact. This joint resolution provides 
money which can be loaned under the 
authorizing resolution which was passed 
last week. 

I withdraw my reservation of objec- 
tion, Mr. Speaker. 

Mr. CANNON of Missouri. Mr. 
Speaker, on February 4 House Joint 
Resolution 276 was agreed to unani- 
mously by the House authorizing the ap- 
propriation of $500,000,000 for financial 
aid to China. On the following day the 
Senate also unanimously agreed to the 
joint resolution and the President has ap- 
proved it. Under this authorization the 
Committee on Appropriations today sub- 
mits a House joint resolution proposing 
the appropriation of the full amount of 
$500,000,000 to provide financial aid to 
China. The financial and military his- 
tory of China under present war condi- 
tions borders on the miraculous. Cut 
off from all ports of entry, from which 
she formerly derived her largest reve- 
nues, she has maintained her financial 
status and her national credit in a re- 
markable way. Driven back into the in- 
terior, through lack of equipment and 
munitions, she has defended her inland 
capital, maintained her government, and 
repelled the attacks of one of the greatest 
military nations of all times. 
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It is interesting to note that recently 
when she was able for the first time to 
put more adequately equipped troops in 
the field she has more than held her own 
against armies provided with every im- 
plement of modern warfare. 

This loan is designed to further assure 
her financial and military status. It is 
predicated not only on purely diplomatic 
and financial considerations, but also in 
appreciation of the service which China 
has rendered and is rendering and will 
continue to render toward the preserva- 
tion of democratic government. 

Considerations occasioned for this loan 
and the considerations which govern it 
were exhaustively discussed when the 
authorizing resolution was under consid- 
eration in both the House and the Sen- 
ate last week. 

I take for granted the House is fully 
informed on the subject, and unless there 
is a demand for time on some question, 
I shall ask for a vote on the joint reso- 
lution as reported by the committee. 

Mr. LUTHER A. JOHNSON. Mr. 
Speaker, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Texas. 

Mr. LUTHER A. JOHNSON. In addi- 
tion to what the gentleman has so well 
said about China, may I call attention to 
the friendship that has always existed 
between China and the United States. 
They have always been our friends and 
we have always been their friends in both 
Peace and war. 

Mr. CANNON of Missouri. We have 
not only enjoyed a long and gratifying 
diplomatic friendship with the Chinese 
Government and the Chinese people, but 
we have maintained mutually beneficial 
commercial relations with the Celestial 
Kingdom from the earliest days of the 
Republic. 

Mr. CASEY of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Massachusetts. 

Mr. CASEY of Massachusetts. ‘The 
gentleman’s talk reminds me that for a 
long time we Americans, and I do not 
exempt myself, have looked upon our- 
selves as playing the role of the Good 
Samaritan. This bill is an instance and 
proof of the fact that we are not playing 
that role in this instance, but to a great 
extent we are waging this war through 
mercenaries and to a great extent we are 
on the receiving end in waging a war for 
self-protection 

Mr. CANNON of Missouri. All the evi- 
dence adduced before the committee in- 
dicates that we are receiving in the pres- 
ent conflict invaluable cooperation and 
assistance from the Chinese troops and 
the Chinese Government. 

Mr. GIFFORD Mr. Speaker, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Massachusetts. 

Mr. GIFFORD. I would like to Fave 
incorporated in the gentleman’s remarks 
the fact that we are not the only nation 
giving recognition to China. Will the 
gentleman tell us how much Great Brit- 
ain is also lending China at the moment? 

Mr. CANNON of Missouri. I am glad 
to have the gentleman call attention to 
that important phase of the situation. 
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As the gentleman says, Great Britain is 
simultaneously making the Chinese Gov- 
ernment a loan of $200,000,000 which, 
with the amount contained in this bill, 
practically duplicates the circulating me- 
dium of China at this time. 

Mr. CASE of South Dakota. Mr. 
Speaker, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from South Dakota. 

Mr. CASE of South Dakota. I merely 
wish to say that I am pleased to see this 
bill brought up here and adopted. This 
is in line with remarks I made on the last 
supplemental defense appropriation bill. 
I feel it is important that we maintain 
China and that as soon as possible we 
construct bases in China from which we 
may make direct attacks on the Japanese. 

Mr. CANNON of Missouri. The gen- 
tleman foresaw with prophetic vision the 
importance of collaborating financially 
with our Allies and especially with the 
Chinese Government. I congratulate 
him on the vindication of his judgment 
in the provisions of this measure. And 
at the same time I am convinced this 
resolution meets with the approval and 
expresses the sentiment and wishes of the 
House and of the American people. Mr. 
Speaker, I ask for a vote. 

The joint resolution was ordered to be 
engrossed and read a third time, was read 
a third time, and passed, and a motion 
to reconsider was laid on the table. 


PROMOTION TO COMMISSIONED RANK IN 
THE NAVY 


Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (H. R. 
6496) to authorize the appointment as 
commissioned warrant and warrant offi- 
cers with commissioned rank in the line 
and staff corps of the Navy and Marine 
Corps, and for other purposes. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MICHENER. Mr. Speaker, I re- 
serve the right to object. 

Mr. VINSON of Georgia. Mr. Speaker, 
under the reservation of objection made 
by the distinguished gentleman from 
Michigan, I will briefly state what the 
purpose is of this bill. 

The measure is presented to the House 
by our distinguished colleague the gen- 
tleman from New York [Mr. Cote]. Be- 
hind this bill is a former bill introduced 
by the distinguished gentleman from 
Pennsylvania [Mr. BoLanp], and as a re- 
sult of a long hearing the Navy Depart- 
ment has recommended the enactment 
of the bill H. R. 6496. 

This bill for the first time in the his- 
tory of the Navy opens the door of op- 
portunity to every enlisted man ulti- 
mately to become a commissioned officer 
of the Navy. While it directly applies to 
warrant officers and commissioned war- 
rant officers, in future years any enlisted 
seaman, if he proves satisfactory and can 
qualify, may ultimately become a com- 
missioned officer. In other words, for the 
first time we are making the Navy more 
democratic. As everyone knows, the 
Navy is officered mainly by officers grad- 
uated from the Naval Academy. There 
are only some 79 officers of the line in the 
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staff of the Navy who came up through 
the enlisted force. Under the law today, 
only 12 are permitted to have this oppor- 
tunity. This measure grants such op- 
portunity to all warrant officers and com- 
missioned warrant officers and every en- 
listed man ultimately to demonstrate his 
qualifications for a commission. 

Mr. COLE of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. VINSON of Georgia. I yield to the 
gentleman from New York. 

Mr. COLE of New York. The gentle- 
man has referred to the fact that some 12 
officers are taken into the regular com- 
missioned line of the Navy. Do I under- 
stand that there are 12 coming from the 
noncommissioned rank or are they 12 
who got into the Naval Academy? 

Mr. VINSON of Georgia. Under the 
law today only 12 warrant officers or chief 
warrant officers, under the limitation of 
12, can ultimately be given an examina- 
tion for a commission. 

Mr. COLE of New York. So this bill 
expands the policy or the practice that 
has been in use for some years. 

Mr. VINSON of Georgia. It does. It 
is the most constructive and beneficial 
bill along this line that the Naval Af- 
fairs Committee has submitted to the 
House in many years. 

Mr. MICHENER. Mr. Speaker, fur- 
ther reserving the right to object, I am 
pleased that the gentleman has made 
that assertion. 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. VINSON of Georgia. Yes. 

Mr. SABATH. In what way does this 
bill differ from the bill originally intro- 
duced by the gentleman from Pennsyl- 
vania [Mr. Bo.anp] ? 

Mr. VINSON of Georgia. In a great 
deal, in that particular group that Mr. 
Bo.anp’s bill deals with were these war- 
rant officers and commissioned warrant 
officers, who wanted a greater latitude 
than this bill gives, but this is as far as 
the Committee on Naval Affairs thought 
we could go, and we are deeply grateful 
to the gentieman from Pennsylvania [Mr. 
Bo.anp] for opening the opportunity for 
these men as well as to the men he had in 
mind. 

Mr. SABATH. And the gentleman 
thinks that reserve men will receive 
benefit? 

Mr. VINSON of Georgia. They will 
have the opportunity. 

The SPEAKER. Is there objection to 
the present cons: deration of the bill? 

There was no objection. 

The SPEAKER. ‘The Clerk will report 
the bill. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That the President, by — 


and with the advice and consent of the Sen- 
ate, is authorized to appoint annually to the 
commissioned grade or rank for which they 
make application and for which they are 
found qualified, not above that of lieutenant, 
in the line and staff corps of the Navy, as 
many commissioned warrant and warrant 
officers of the Regular Navy as he may deem 
necessary and the authorized number of com- 
missioned officers of the line and of each staff 
corps to which such appointments may be 
made is increased accordingly. 

Sec. 2. Candidates shall, on June 30 of the 
calendar year in which they are to be ap- 
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pointed, have completed not less than 8 years 
of service as a warrant officer and shall, on the 
same date, to be eligible for appointment in 
the rank of lieutenant, lieutenant (junior 
grade). or ensign, be not more than 40, 35, 
or 32 years of age, respectively: Provided, 
That the foregoing age limitations shall not 
apply until 1 year subsequent to the date of 
approval of this act 

Sec. 3. No candidate shall be appointed who 
is not recommended by a commanding officer 
under whom he has served as a commissioned 
warrant or warrant officer nor un ' he shall 
have established his mental, moral, physical, 
and professional qualifications, in accordance 
with standarc to be prescribed by the Sec- 
retary of the Navy, before, and shall have been 
recommended by. a board of medical exam- 
iners and a naval examining board: Provided, 
That any candidate who shall have twice 
failed to establish his qualifications for an 
appointment pursuant to this act shall there- 
after be ineligible for further consideration 
for such appointment tc any of the ranks 
provided herein 

Sec. 4. Each officer upon appointment shall 
take rank after the junior officer of the same 
rank in the line or appropriate staff corps on 
the date of appointment and each officer ap- 
pointed to a staff corps shall be commissioned 
in the grade in which the said junior officer 
is then serving. 

Sec. 5. Each officer appointed pursuant to 
this act to the grade of lieutenant in the line 
of the Navy shall be carried as an extra num- 
ber in that grade only and, while in such 
grade, shall become eligible for consideration 
for promotion to the next higher grade by a 
line selection board when the officer next 
senior to him becomes eligible. 

Src. 6. The Sceretary of the Navy, under 
such regulations as he may prescribe, may 
revoke the commission of any officer on the 
active list appointed pursuant to this act who, 
at the date of revocation, has had less than 
7 years of continuous commi*zioned service 
in the Navy, including service as a commis- 
sioned warrant officer, and any officer whose 
commission is so revoked shall be discharged 
from the naval service 

Sec. 7. Except as herein otherwise provided, 
officers appointed under the authority of this 
act shall be governed by the provisions of ex- 
isting laws and of laws hereaft>r enacted 
relating to line and staff officers of the Navy, 
as may be appropriate. 

Src. 8. The provisions of this act, except as 
May be necessary to adapt the same thereto, 
shal] apply to the Marine Corps in like man- 
ner and to the same extent and with the same 
relative conditions in all respects as are pro- 
vided for the Regular Navy. 

Src. 9. All existing laws or parts of existing 
laws authorizing the permanent appointment 
of commissioned warrant and warrant officers 
to the grade or rank 27f ensign or above in the 
line and staff corps of the Regular Navy, and 
all other laws or parts of laws insofar as they 
are inconsistent with or in conflict with the 
provisions of this act, are hereby repealed. 


With the following committee amend- 
ments: 

Page 2, line 10, strike out the word “age.” 

Page 8, line 23, strike out the period, insert 
a colon, and the following: 

Provided, That no officer appointed pur- 
suant to this act shall suffer any reduction 
in pay and allowances to which he would 
have been entitled had he not been so ap- 
pointed. 


The SPEAKER. The question is on 
agreeing to the amendments. 

The committee amendments were 
agreed to. 

The bill as amended was ordered to be 
engrossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 


AMENDMENT TO NEUTRALITY ACT OF 
1939 (H. DOC. NO. 617) 


The SPEAKER laid before the House 
the following message from the President 
of the United States, which was read, 
and, with the accompanying papers, re- 
ferred to the Committee on Foreign Af- 
fairs and ordered to be printed: 


To the Congress of the United States: 

I recommend that the Neutrality Act 
of 1939 be amended to provide that sec- 
tion 7 shall not be operative when the 
United States is at war. 

Section 7 now in effect prevents essen- 
tial financial transactions between per- 
sons within the United States and our 
cobelligerents. In my opinion there was 
never any intention that this section 
should operate during our belligerency. 
I hope that the Congress will act 
promptly in this matter to legalize trans- 
actions essential in the effective prosecu- 
tion of the war. 

There is attached a draft resolution de- 
signed to accomplish the purpose of this 
recommendation. 

FRANKLIN D. ROOSEVELT. 

THE WuiTeE House, February 9, 1942. 


JOINT RESOLUTION 


Resolved, etc., That section 7 of the Neu- 
trality Act of 1939 (Public Res. No. 54, 
76th Cong.) is amended by adding at the end 
thereof the following new paragraph: 

“(e) This section shall not be operative 
when the United States is at war.” 


REPORT OF GOVERNOR OF PANAMA 
CANAL 


The SPEAKER also laid before the 
House the following message from the 
President of the United States which was 
read, and with the accompanying papers 
referred to the Committee on the Mer- 
chant Marine and Fisheries: 


To the Congress of the United States: 

I transmit herewith, for the informa- 
tion of the Congress, the Annual Report 
of the Governor of the Panama Canal 
for the fiscal year ended June 30, 1941. 

FRANKLIN D. ROOSEVELT. 


Tue WHITE House, February 9, 1942. 


REPORT OF BOARD OF DIKECTORS, 
PANAMA RAILROAD COMPANY 


The SPEAKER also taid before the 
House the following message from the 
President of the United States which 
was read and, with the accompanying 
papers, referred to the Committee on 
the Merchant Marine and Fisheries: 


To the Congress of the Unitea States: 

I transmit herewith, for the informa- 
tion of the Congress, the Ninety-second 
Annual Report of the Board of Directors 
of the Panama Railroad Company for 
the fiscal year ended June 30, 1941. 

~ FRANKLIN D ROOSEVELT. 


Tue WHITE House, February 9. 1942. 


JUVENILE COURT, DISTRICT OF 
COLUMBIA (H. DOC. NO. 612) 


The SPEAKER also laid before the 
House the following message from the 
President of the United States, which 
was read and, with the accompanying 
papers, referred to the Committee on the 
District of Columbia and ordered to be 
printed: 
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To the Congress of the United States: 

I transmit herewith, for the informa- 
tion of the Congress, a communication 
from the judge of the juvenile court of 
the District of Columbia, together with 
a report covering the work of the juve- 
nile court during the fiscal year 1940-41. 

FRANKLIN D. ROOSEVELT. 

Tue Wuirte Howse, February 9 1942. 


VETO MESSAGE—REGISTRATION OF CER- 
TAIN PROPAGANDA AGENCIES (H. DOC. 
NO. 611) 


The SPEAKER also laid before the 
House the following message from the 
President of the United States, which 
was read: 


To the House of Representatives: 

I return herewith, without my ap- 
proval, H. R. 6269, “To amend the act en- 
titled ‘An act to require the registration 
of certain persons employed by agencies 
to disseminate propaganda in the United 
States, and for other purposes,’ approved 
June 8, 1938. as amended.” 

This bill was drafted in peacetime to 
protect a nation at peace. It was prop- 
erly designed to force the disclosure of 
the activities of foreign agents who may 
abuse the hospitality of our country or 
weaken our national unit by fostering 
discord and distrust. 

The bill, however, obviously was not 
drafted with a view to the situation cre- 
ated by the Axis assault upon our country 
and our entry into the war in fighting 
partnership with 25 united nations and 
in active cooperation with other nations 
whose defense we deem vital] to our own 
defense. 

To achieve victory we must be certain 
that there is a minimum of interference 
with the strengthening and perfecting of 
joint action. Active collaboration of a 
military or economic nature with friendly 
countries requires the fullest and most 
constant exchange of representatives be- 
tween us. 

Just aS we are anxious to see nothing 
interfere with the functioning of our rep- 
resentatives in friendly countries, so we 
must do everything we can to facilitate 
their functioning with us in the commen 
cause. It is far from clear that the re- 
quirements of this legislation would not 
in many instances be unnecessary, inap- 
propriate, and onerous in respect to the 
representatives of friendly nations who 
are constantly coming to and from the 
United States to cooperate with us. 

I recommend that this bill be adjusted 
to meet these changed conditions result- 
ing from our entry into the war. Such 
adjustment might be achieved by grant- 
ing broad discretionary powers to the 
Attorney General during the emergency, 
to enable him to administer the bill so 
as to meet these new conditions. 

FRANKLIN D. ROOSEVELT. 

THE WHITE Howse, February 9, 1942. 


The SPEAKER. The objections of the 
President will be spread at large upon 
the Journal. 

Mr. SUMNERS of Texas. Mr. Speak- 
er, I move that the President’s message 
be referred to the Committee on the 
Judiciary and ordered to be printed. 

The motion was agreed to. 
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FIRST DEFICIENCY APPROPRIATION BILL, 
FISCAL YEAR 1942 


Mr. CANNON of Missouri. Mr. Speak- 
er, I move that the House resolve itself 
into the Committee of the Whole House 
on the state of the Union for the further 
consideration of the bill H. R. 6548, the 
first deficiency appropriation bill, fiscal 
year 1942. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the further 
consideration of the bill H. R. 6548, with 
Mr. Situ of Virginia in the chair. 

The Clerk read the title of the bill. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that the 
pending amendment be again read for 
the information of the Committee. 

The CHAIRMAN. Without objection, 
the Clerk will again report the amend- 
ment offered by the gentleman from 
Pennsylvania {Mr. Dirrer) before the 
Committee rose. 

There being no objection, the Clerk 
read as follows: 

Amendment offered by Mr. Drrrer: On 
page 21, line 15, strike out “$26,000,000” and 
insert in lieu thereof “$20,000,000.” 


The CHAIRMAN. The gentleman is 
recognized for 5 minutes in support of 
his amendment. 

Mr. DITTER. Mr. Chairman, the 
amendment now before the Committee 
is the amendment that was offered im- 
mediately preceding the motion of the 
chairman, on Friday, that the Commit- 
tee rise. So that we may reorient our- 
Selves, you will remember that the Com- 
mittee adopted two amendments. The 
firsts amendment adopted was the 
amendment offered by the gentleman 
from California [Mr. LELAND M. Forp], 
with reference to certain activities that 
Since then have had considerable dis- 
play advertising in the press of the coun- 
try. Then you will remember the next 
amendment that was adopted was an 
amendment offered by the gentleman 
from Massachusetts [Mr. ~WIGGLEs- 
WorTH], which, too, has had a consider- 
able amount of attention by the press of 
the country. Both amendments were 
offered for the purpose of eliminating 
needless expenditures and to bring the 
efforts of the Treasury Department with- 
in the realm of reason 

The amendment now before the Com- 
mittee has the same purpose in mind. 
That is, that the $26,000,000 is to be re- 
duced to $20,000,000 fo: promotional pur- 
poses. It is my understanding that the 
Secretary of the Treasury appeared be- 
fore the committee in connection with 
the China relief appropriations today, 
and that during the course of the hearing 
some effort was made to try to justify 
the $26,000,000 that had previously been 
presented. I want to refer to the figures 
- as they were submitted today by the 
Secretary of the Treasury with reference 
to promotional expenses for the sale of 
bonds. 

According to the statement of the Sec- 
retary we have been able to market, thus 
far, $3,597,756.000 in bonds this year. 
When the question was asked the Sec- 
retary what the costs were for promot- 
ing that program he was unable to tell 
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us. I understand that they hope during 
the next few months, during the rest of 
the calendar year, those sales will be 
brought up to $5,000,000,000. 

We must bear in mind that since the 
7th of December a promotional appeal, 
greater than any effort which might be 
made by either moving pictures or the 
radio or any other effort on the part of 
the Treasury Department, was set in mo- 
tion. Pearl Harbor was the spark which 
fired the devotion of America. Pearl 
Harbor provided the best possible incen- 
tive to the American people to buy bonds. 
I submit to the Committee today that if 
they were able to market what the Secre- 
tary of the Treasury says has been mar- 
keted and what they contemplate mar- 
keting during the next few months of 
the year, then certainly this additional 
promotional] expense on the basis that 
they are presently requesting it, can be 
reduced without injury. Bravery rather 
than baliyhoo will be the appeal. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. DITTER. I hope the gentleman 
will not press me. I only have a few 
minutes. 

Mr. WOODRUM of Virginia. The 
gentleman can get some additional! time. 

Mr. DITTER. I cannot refrain from 
yielding to the gentleman. 

Mr. WOODRUM of Virginia. I am 
sorry the gentleman did not hear the 
statement of the Secretary this morn- 
ing, because I think he would have been 
impressed by the statement he made, and 
I would like to correct the gentleman if 
he has inadvertently made an incorrect 
statement. The bond sales through Jan- 
uary were $3,000,000,000 plus. 

Mr. DITTER. That is right. 

Mr. WOODRUM of Virginia. Then he 
hoped to have an additional] four or five 
billion by June. 

Mr. DITTER. That is right. Now, if 
I have not made that clear—I thought 
that is what I had definitely stated to the 
Committee, that the sales up through 
January were $3,597.756,000 and that 
during the rest of the calendar year they 
hoped to do it on a $5,000,000,000 basis. 

Mr. SNYDER. An additional $5,000,- 
000,000? 

Mr. WOODRUM of Virginia. An ad- 
ditional $5,000,000,000. 

{Here the gavel fell.] 

Mr. DITTER. Mr. Chairman, I am 
going to ask unanimous consent to pro- 
ceed for 2 additional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. DITTER. Yes; $5,000,000;000 ad- 
ditional. I want that word “additional” 
in there. But the point I make is that 
$5,060,000,000 additional does not justify 
the increase in cost such as is presently 
requested. It amounts, in round figures, 
to $4,000,000 a month for promotional 
expenses—for a part of the promotional] 
expenses. 

Mr. WOODRUM of Virginia. Will the 
gentleman yield again? 

Mr. DITTER. I hope the gentleman 
will use his own time. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I ask unanimous consent that 
the gentleman have an additional 2 min- 
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to the request of the gentleman from Vir-. 


ginia? 

There was no objection. 

Mr. WOODRUM of Virginia. I know 
the gentleman in his traditional desire 
to be fair wants to give the House all the 
facts. 

Mr. DITTER. I want to give all the 
facts, certainly. 

Mr. WOODRUM of Virginia. I know 
the gentleman wants to do that. Will 
not the gentleman point out that in this 
$26,000,000, from which he now tries tc 
cut $6,000,000, $13,000,000 is for the ac- 
tual printing and registering of the bonds 
that are to be sold; and, further, if the 
gentleman will permit, not 1 penny of 
these funds is paid for radio or for news- 
paper advertisements or for speeches, or 
for any of that type high-pressure adver- 
tising which went on during the Liberty 
bond sales? 

Mr. DITTER. Again, Mr. Chairman, 
the gentleman took the words out of my 
mouth. I intended to develop during the 
few minutes still remaining to me the 
very things he has given to the House. 
Far be it from me to attempt either to 
conceal o: withhold from the House any 
information at hand, but in answer to 
the gentleman I should like to point out 
that with the method that is presently 
being pursued in accounting it is dif- 
ficult to determine how these funds are 
to be used. Maybe there will not be any 
for radio, maybe there wil] not be any 
for the motion pictures. Dear knows, 
you have got enough in here now for 
them. But this fund will provide for 
additional jobs — eight - hundred - and- 
eighty-odd new positions. 

The point I make is that with the in- 
centive that comes from the patriotism, 
the great devotion, the loyalty of the 
American people I question very much 
whether we need the artificial means on 
the scale that are presently being re- 
sorted to. 

My challenge to the leadership is that 
they put on a program which will take 
out the Walt Disney appeals, take out the 
Donald Ducks, and create in the hearts 
of the American people a real confidence. 
I believe the promotional program can be 
carried on as it was carried on during the 
first World War. I believe there will be 
volunteers who will surge forward and 
do the work. I believe the campaign for 
the bonds that must be sold for the fi- 
nancing of the war can be carried on 
more successfully without an overdose of 
artificial stimulation. 

All of us are eager that the Govern- 
ment needs—the needs to win the war— 
shall be provided for by the whole- 
souled support of our people. I repeat 
what I have said on other occasions, 
every dollar that is necessary to prose- 
cute speedily and successfully the war in 
which we are enguged should be appro- 
priated by the Congress. I believe that 
is the spirit of the American people. 

I believe the American people are ready 
to respond to the requests which have 
been made to invest in the bonds—to 
show their devotion to and to evidence 
their faith in the future of America. I 
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believe ample provision can be made for 
promotional work with the funds pro- 
vided for by the amendment now be- 
fore you. To appropriate more than is 
necessary would hinder rather than help 
the program. To appropriate a greater 
sum than is required, to be either ex- 
travagant or wasteful, would tend to dis- 
courage rather than encourage the sup- 
port which we seek. We would be de- 
feating our own purposes. 

I believe we must appeal to the people 
by the sincerity of our motives, on a sub- 
stantial, matter-of-fact basis, with facts 
and figures, by the presentation of a crys- 
tal-clear picture of the serious, sobering 
task which confronts us. I have a faith 
in the practical common sense of our 
people—their ability to think through 
things—just as I have a faith in their 
loyalty and devotion. If a stimulant is 
necessary, let it be the stimulant which 
would be provided by a complete confi- 
dence—a confidence created by compe- 
tency—a confidence that the ghost of a 
W. P. A. will not attempt to take unto 
itself the flesh and blood of a defense 
program—a confidence that the only 
measure of selecting those who are to 
direct our efforts will be the measure of 
their ability—that favoritism will have 
no place, that the energy and resource- 
fulness of America will be given the op- 
portunity to do the job which they are 
capable of doing. That stimulant and 
the results of it could not be beaten. 

I ask favorable action on the pending 
amendment. 

{Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this paragraph and all amend- 
ments thereto do close in 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, let us consider, first, the purpose of 
this appropriation. This appropriation 
is to pay all the expenses of printing and 
registering these bonds and accounting 
for them, in order that we may put them 
on the market. Sixteen million dollars 
is provided in the bill, and out of this 
$16,000,000 the gentleman proposes to cut 
$6,000,000. As the Secretary of the 
Treasury testified before the committee 
this morning, we cannot print the bonds, 
we actually cannot have bonds ready for 
sale if we do not have this money. The 
additional money is essential. 

I think the gentleman fails to consider 
the effect of his amendment. The origi- 
nal appropriation for this purpose was 
$9,800,000. It was thought at the time 
that was ample as it provided for 10,000,- 
000 pieces of bonds and stamps for the 
fiscal year 1942. But a great deal has 
happened since that time. We are now 
at war. The necessity for raising addi- 
tional revenue has increased. The sale 
of bonds must be expanded proportion- 
ately. The number of pieces now esti- 
mated for the fiscal year 1942 is 
105,000,000. 

Mr. WOODRUM of Virginia. Will the 
gentleman yield? 


Mr. CANNON of Missouri. I yield to 
the gentleman from Virginia. 

Mr. WOODRUM of Virginia. Will the 
gentleman also point out the fact that 
the Secretary of the Treasury made men- 
tion of the fact this morning in our com- 
mittee meeting that it was very desirable 
that these bonds be sold as largely as 
possible to the average American citizen; 
that he would have no difficulty in taking 
these bonds and putting them in the 
banks if they wanted them, but that was 
not desirable, and the effort was being 
made to advertise them and to put them 
before the average American citizen in 
order %o spread this loan out among all 
the people and not concentrate it in the 
banks? 

Mr. CANNON of Missouri. The gen- 
tleman mentions a phase of the feature 
of the sales campaign which the Secre- 
tary particularly emphasized. 

Mr. CASEY of Massachusetts. Will 
the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Massachusetts. 

Mr. CASEY of Massachusetts. Does 
the gentleman know of any individual, 
with few exceptions, in this country that 
is better known and better able to bring 
the message home to the average Ameri- 
can citizen than is Donald Duck? 

Mr. CANNON of Missouri. That does 
not enter into this particular item, but 
it is one of the important items of the 
bill and is reported by the Department to 
be accelerating the sale of the bonds 
throughout the country. 

Mr. DITTER. Will the gentleman 
yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Pennsylvania. 

Mr. DITTER. I think the gentleman 
wants to be fair, and I think as he tells 
about the matter of the bonds he cer- 
tainly wants to point out to the House 
that this provision will enable the em- 
ployment of some eight-hundred-and- 
eighty-odd new men; is that correct? 

Mr. CANNON of Missouri. Mr. Chair- 
man, the committee cut $1,250,000 for 
that purpose out of this appropriation 
and reports it here below the Budget 
estimate, below the amount the Treasury 
thought necessary. We have already 
obligated $10,537,000 to the end of Janu- 
ary, and that is $737,000 over the present 
fund. 

Furthermore, we figured that by the 
end of the fiscal year, June, we will have 
to spend $28,894,000, whereas even if this 
$16,000,000 additional is appropriated we 
will have only $26,000,000—a sum which 
may not be enough. This is the most 
economical amount than can possibly be 
provided for this purpose. 

Mr. DITTER. Will the gentleman an- 
swer the question? 

Mr. CANNON of Missouri. The thing 
which the Secretary emphasized particu- 
larly before the committee this morning 
was that whereas in the last war we sold 
bonds largely through the banks, thereby 
inducing excessive inflation, we now pro- 
pose to sell them direct to the people in 
order to ward off dangerous inflation. He 
made the statement this morning that 
Mr. Leon Henderson, Price Administra- 


tor, had told him that had it not been 
for the $1,000,000,000 of these bonds sold 
last January to the people he would have 
been unable to have controlled a ruinous 
upsurge of inflation. 

{Here the gavel fell.) 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent for 1 ad- 
ditional minute in which the gentleman 
from Pennsylvania [Mr. DitTER] may ask 
his question. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr. Cannon]? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield to the gentleman from Penn- 
sylvania (Mr. DITTER]. 

Mr. DITTER. My only purpose in re- 
questing the gentleman to yield further 
was to have him answer the question I 
asked before. In other words, the gentle- 
man slighted the inquiry I addressed to 
him as to whether or not this did not 
provide for 880 new jobs and 50 promo- 
tional specialists. I am wondering 
whether the gentleman would inform the 
House. I know he wants to be fair. 

Mr. CANNON of Missouri. In answer 
to that may I say that when we cut the 
amount in the committee we made it im- 
possible to add all of the proposed new 
personnel. 

Mr. DITTER. The gentleman means 
we will not have them? 

Mr. CANNON of Missouri. The com- 
mittee reduced the estimate by $1,250,000, 
thereby rendering it impossible to add all 
of this 880 new personnel. May I say 
further it was testified this morning that 
95 percent of this sale force is voluntary? 
Their services are given gratis. It would 
be impossible to conceive of a more eco- 
nomical set-up for the distribution of 
these bonds to the American public. 

Mr. Chairman, I ask for a vote on the 
amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Pennsylvania (Mr. DirTer]. 

The question was taken; and on a divi- 
sion (demanded by Mr. DiTTER) there 
were—ayes 71, noes 93. 

Mr. TABER. Mr. Chairman, I demand 
tellers. 

Tellers were ordered, and the Chair- 
man appointed as tellers Mr. Ditter and 
Mr. Cannon of Missouri. 

The Committee again divided; and the 
tellers reported that there were—ayes 92, 
noes 115. 

So the amendment was rejected. 

The Clerk read as follows: 

OFFICE OF THE TREASURER OF THE UNITED STATES 

Check forgery insurance fund (revolving 
fund): to carry out the purposes of an act 
to authorize the Treasurer of the United 
States to make settlements with payees of lost 
or stolen checks, which have been paid on 
forged endorsements, in advance of reclama- 
tion, and for other purposes, approved No- 
vember 21, 1941 (Public Law 310), $50,000, 
which amount shall be deposited with the 
Treasurer of the United States in the special 
deposit account authorized to be established 
by said act entitled the “Check Forgery In- 
surance Fund” (revolving fund), and shall 
be available for expenditure for the purposes 
of the act by the Treasurer of the United 
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States at the direction of the Secretary of the 
Treasury. 


Mr. O'CONNOR. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, I am not going to speak 
on this bill. Of course, I am supporting 
it. I am going to speak on a resolution 
I introduced this morning to investigate 
the claimed sugar shortage. 

The purpose of this resolution is an 
objective inquiry. 

It is not aimed to get anybody or 
smear anybody or blame anybody. 

It is aimed to get at the truth about 
this so-called sugar shortage. 

Charges have been leveled by responsi- 
ble individuals that dollar-a-year men in 
the Chemical Division of the War Pro- 
duction Board are delaying, and other- 
wise hamstringing, the production of in- 
dustrial alcohol from corn and other 
grains of which we have a tremendous 
surplus. Certain facts have been brought 
out which bear the closest examination. 

Leon Henderson, the Price Administra- 
tor, states that as much as possible of our 
industrial alcohol production should be 
from our surplus wheat and corn instead 
of from sugar. 

Obviously the more alcoho] we can get 
from corn and wheat the less we will have 
to get from sugar, and the less we get 
from sugar the less of a sugar shortage 
we will have. And it is highly important 
that we in the United States do not have 
any shortages that are not honest-to- 
God shortages. We had a supposed oil 
shortage, and it is important that we— 
the richest nation in the world—do not 
encourage hoarding of any commodity 
by shouting “Wolf! Wolf!” once too often. 

The distillers of the country have of- 
fered to meet the war needs for indus- 
trial alcohol by making it from corn, 
wheat, and other surplus products. 

The Alcohol Section of the Chemical 
Division of the War Production Board— 
and that section is headed by two former 
officials of private industrial alcohol cor- 
porations equipped to make alcohol from 
sugar—have been very reluctant to en- 
courage the making of 190-proof alcohol 
from corn and other surplus grains. 

They claim that they issued an order 
on January 10 instructing all liquor dis- 
tillers—that is, all large liquor distillers— 
to ease all production of whisky and 
produce only 190-preof alcohol in the 
future. They offer this as evidence that 
they are trying to produce and are pro- 
ducing alcohol for industrial purposes, 
from corn and other surplus products. 

But I would call the attention of the 
House to the fact that their acts speak 
louder than their words. This order was 
to have taken effect on January 15. But 
the date of its effectiveness was post- 
poned to February 1, and only the other 
day it was again postponed. 

Why? Why this monkeying around 
when the Nation needs sugar and the big 
distillers are offering their facilities. 

Oh, yes; it has been said—and cor- 
rectly—that we are making alcohol from 
corn and wheat now, but that is neither 
here nor there. The amount we are 
making from corn and wheat now—and 
estimates on this vary—is but a small 
percentage of what we could make if cer- 
tain powerful interests in and out of the 


Government were in favor of doing just 
that thing. 

I am seeking this investigation to 
clarify this whole situation. The Nation 
and the people who consume sugar, and 
who may have difficulty getting sugar, 
are entitled to it. They are entitled to 
the truth. The industrial alcohol dis- 
tillers—those who make it from sugar— 
appear to be in the saddle. It is time 
that the farmers and the vast agricul- 
tural interests, with their vast surpluses, 
had a look-in on this alcohol situation. 

We need from 250,000.000 to 300,000,000 
gallons for the making of smokeless 
powder. 

Now it so happens that a vast surplus 
of grain is filling up storehouses all over 
and all granaries on farms, and these 
storehouses will be needed for the new 
crop which will begin to come in this 
spring. 

The Commodity Credit Corporation 
reports that there is a surplus of 5,000,000 
bushels of corn and wheat, belonging 
to the Government, on the west coast 
alone, and that in the Western States 
there are 158,000,000 bushels of addi- 
tional wheat on which the Government 
holds a mortgage. We know that the 
Government owns staggering surplus 
supplies of wheat and corn. 

Now, 158,000,000 bushels of wheat, ac- 
cording to Government scientists, will 
make about 325,000,000 gallons of 190- 
proof alcohol. Now, that is more than 
the whole complete needs of the Govern- 
ment. 

The basis of the alleged sugar short- 
age is that the Government needs high- 
test alcohol for making smokeless pow- 
der. That alcohol can be made from 
surplus wheat and corn. The total wheat 
and corn surplus in the United States is 
about 1,500,000,000 bushels. 

But the Chemical Division of the War 
Production Board has many claimed 
reasons why it is impractical to use that 
surplus to the maximum. 

Meanwhile, the so-called sugar short- 
age is made more pronounced by the fact 
that 1,200,000 tons of sugar is being com- 
mandeered for the making of alcohol for 
the making, in turn, of smokeless powder. 

It is said that liquor-distilling indus- 
tries are ready and willing to make high- 
proof alcohol from corn and wheat and 
other surplus grains. 

The farmers are praying this will be 
done. The people who consume sugar, 
and who are having their supply ra- 
tioned, hope it will be done. 

But the fact remains that, except in 
a small way, it is not being done. And 
it is precisely the thing that should be 
done, whether the makers-of-alcohol- 
from-sugar boys like it or not. 

The facts should be told. Only in that 
manner can we aid the war effort. Only 
in that manner can we prevent certain 
forces of selfishness from serving their 
private interests. 

We have large distilling facilities. In 
addition to the big liquor distillers, we 
have the wine industry of California. 
They have been operating only about 3 
months a year. That is the schedule 
they are on now. And, what is more 
important, most of them are Govern- 
ment-controlled distilleries, because they 





FEBRUARY 9 


are farm cooperatives and the Govern- 
ment holds the mortgage on them. 

I understand the California uistilleries 
have offered to make alcohol from sur- 
plus grains. Has that offer been ac- 
cepted by the Chemical Division of the 
War Production Board? 

No. 

Here is a letter—and I quote a para- 
graph—from one of the chiefs in the 
Chemical Division, turning them down. 
Let me quote: 

At the moment it is not practical to de- 
pend on the fruit distilleries in California to 
produce 190-proof ethyl alcohol for our needs. 
It may be that later we will have to change 
our conclusions. 


Now it so happens there are fine and 
up-to-date wine distilleries out there. 
They claim to have a capacity of 75,000,- 
000 gallons a year. Some of their of- 
ficials claim their total capacity would be 
higher than that. But that 75,000,000 
gallons is worth considering. That ca- 
pacity should be used to the maximum. 

Now, add this to the fact that the 
liquor-distilling industry claims to be 
able to produce 90,000,000 gallons of 
high-test alcohol beginning now—im- 
mediately. In addition to that, they re- 
port that their thousands of small dis- 
tilleries all over the country can produce 
110,000,000 more gallons of high-test al- 
cohol. That makes a total of 200,000,000 
gallons which, added to the 75,000,000 
gallons from the wine industry, would 
meet the Government’s total needs. 

Now, these thousands of little dis- 
tilleries would not be able to make over 
140-proof alcohol, and we cannot give 
them the copper to raise the proof to the 
required 190. But we can do this: That 
140-proof alcohol can be redistilled in 
short order by the big industrial-alcohol 
plants of the country, the ones that are 
now tying up 1,200,000 tons of sugar, and 
this process would not require any 
change in equipment of the little dis- 
tillers and it would release a vast supply 
of sugar. 

Above that the synthetic-alcohol in- 
dustry is now producing 50,000,000 gal- 
lons of alcohol every year from petrole- 
um. That will continue and should con- 
tinue. 

Now, there are all sorts of objections 
to the practicality of running the liquor 
distilling and wine industries at full ca- 
pacity to make industrial alcohol. But 
the truth is it can be done; and if the 
farmers of America are ever to be able 
to dispose of even a part of the one and 
one-half billion bushels of surplus grains, 
we must bring the situation out into the 
open. The facts should be made avail- 
able to the Nation as a whole. 

We have nothing to lose. We have 
everything to gain. The investigation I 
propose would be of benefit to every- 
body—to the farmers, to the consumers 
of sugar, to those who are seeking to 
make the maximum quantity of smoke- 
less powder—in fact, to everybody ex- 
cept those selfish and powerful interests 
which would like to continue the status 
quo of limiting to sugar the making of 
190-proof ethy] alcohol. 

Mr. CASEY of Massachusetts. Mr. 
Chairman, will the gentleman yield? 
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Mr. O’CONNOR. I yield to the gen- 
tleman from Massachusetts. 

Mr. CASEY of Massachusetts. Just 
for information, can the distillers, with 
their present set-up, use wheat and corn 
to distill alcohol? 

Mr.O’CONNOR. Many of them can— 
both the large and the small distillers— 
except those whose plants are fitted for 
the use of sugar only. These could easily 
be converted into plants that use wheat 
and corn. The small distillers may dis- 
till industrial alcohol up to a content of 
140 proof, but they can turn this product 
over to the distillers who use sugar to 
make this industrial alcohol, and then 
the latter can redistill up to 180 proof. 

Mr. CASEY of Massachusetts. My 
question was pointed to the inquiry as 
to why the distillers opposed making 
alechol from these products. 

Mr. O’CONNOR. I tried to point that 
out in my earlier remarks here. Appar- 
ently there is some kind of a hold on this 
business by the distillers using sugar— 
that is, those distillers who use sugar as 
a means of producing industrial alcohol. 
I want to say right now, because I have 
talked to Mr. Henderson about this very 
subject, that he wants to use corn and 
wheat to produce industrial alcohol. He 
realizes the tremendous surplus of grain 
that there is and he wants to use it, yet 
the fact is we are producing from all the 
corn and wheat, although we have 1,500,- 
000,000 bushels, less than 10 percent of 
the actual production of industrial alco- 
hol from grain. The balance is made 
from sugar, where later on there may be 
an actual shortage. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I rise in opposition to the pro 
forma amendment. 

Mr. Chairman, for many months the 
farmers of this country, who have been 
called upon to produce additional quan- 
tities of dairy, pork, beef, and poultry 
products, have requested the Selective 
Service Board at Washington to issue 
specific instructions to the local draft 
boards so that farm labor may be given 
deferment in connection with the draft. 
Up to the present time those in charge 
of our defense program have refused to 
consider agriculture as an essential in- 
dustry. Thousands of boys who are 
needed on the farms to help in providing 
the additional production of agricui- 
tural products are being taken into the 
Army. Calls have repeatedly been made 
on General Hershey to give the local 
boards specific instructions to the effect 
that agriculture is an essential industry 
and that the farm boys should be given 
deferment so they may continue in the 
operation of the farms to produce addi- 
tional supplies for national defense. 

If you have read the New York Times 
of this morning, you will have noted that 
General Hershey has acted in the case of 
the movie industry. He has sent specific 
instructions to the draft boards in Cali- 
fornia to grant deferment to actors, di- 
rectors, writers, producers, sound engi- 
neers, and other technicians, because, he 
states, these activities are essential in 
many instances to the national health, 
safety, and interest. 

we, 
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It seems to me it is going rather far 
afield when General Hershey declares 
the movie industry to be an essential in- 
dustry and gives specific instructions to 
the local draft boards in California to 
give deferment to these professional 
people but then refuses to give specific 
instructions in the agricultural areas so 
that the young men needed on the farms 
to produce food for the Nation and for 
the world may not be given deferment. 
It is time that we here in Congress take 
some notice of all these extraneous ac- 
tivities that are going on in the name of 
national defense. 

General Hershey issued his ruling at 
the request of Mr. Lowell Mellett, who is 
the coordinator of Government films and 
the liaison officer between the Federal] 
Government and the motion-picture in- 
dustry. Heis a Government official. He 
made the request for this action to Gen- 
eral Hershey on February 4 and the or- 
der came out so that it was in time to be 
published in the morning paper. It 
shows that it took him only 4 days to get 
results for the actors and others in the 
movie industry, whereas millions of 
farmers in this country are asking for 
action for the farmers and have been 
working for such action from General 
Hershey for the past 6 months without 
any results. 

Mr. CULKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from New York. 

Mr. CULKIN. Does the gentleman 
think it is another case of glamour? 

Mr. AUGUST H. ANDRESEN. Un- 
doubtedly. There may not be as much 
glamour in milking a cow as seeing a fan 
dancer, or some of these others who are 
engaged in movie activities, but when it 
comes to the safety and the welfare of the 
Nation and the success of the war, there 
is nothing that will compare with the 
need for an abundance of products from 
the farms. 

Mr. JENNINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Tennessee. 

Mr. JENNINGS. The gentleman is a 
well-informed Member of this Congress 
and a student of affairs and of people. 
Can the gentleman think of anything 
that a fan dancer and a night-club en- 
tertainer could bring to a child that 
would be of benefit to the child? 

Mr. AUGUST H. ANDRESEN. No. 
The best thing a child can get, I will say 
to my friend, is good, wholesome dairy 
cows’ milk and no synthetic product. 

{Here the gavel fell.] 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I ask unanimous consent to 
proceed for 1 additional minute. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Minnesota? 

There was no objection. 

Mr. AUGUST H. ANDRESEN. I call 
upon General Hershey to immediately is- 
sue instructions to all draft boards to give 
deferment to farm labor as an essential 
occupation in the conduct of the war and 
for the safety and the health of the 
Nation. 
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Mr. Chairman, the farm-labor situa- 
tion is becoming desperate in farming 
areas. Farm boys are being drafted into 
the Army. Regular farm labor is going 
into defense production work due to the 
attraction of high wages. In many in- 
stances farmers are unable to secure la- 
bor at any price to carry on their farm 
work. The result for many engaged in 
dairy, pork, beef, and poultry production | 
will be to go out of the farming business, 
and that is what they are doing today. 
An abundance of agricultural production 
is necessary to win this war, and General 
Hershey and others in charge of the de- 
fense program should take immediate ac- 
tion to aid in providing an adequate 
supply of farm labor. 

Mr. Chairman, under _ permission 
granted in the House, I am including with 
my remarks the article which appeared 
today in the New York Times, which 
gives in detail the instructions sent by 
General Hershey to the draft boards in 
California to give deferments from the 
draft to actors and others in the movie 
industry. The article follows: 


[From the New York Times| 


Drsrr DEFERMENT FOR ESSENTIAL MEN IN 
Movies GRANTED—HERSHEY FINDS INDUS- 
TRY AID TO MORALE OF CIVIL'sNS AND WAR 
PRODUCTION -“NEGLIGIBLE NUMBER SEEN— 
RULING COVERS ACTORS, WRITERS, Dt®FcTORS, 
PRODUCERS, CAMERAMEN, AND OTHERS 


The motion-picture industry is “an activ- 
ity essential in certain instances to the na- 
tional health, safety, and interest, and in 
other instances to war production,” according 
to a ruling by Brig. Gen. Lewis B. Hershey, 
Director of Selective Service, which was re- 
vealed yesterday through the war activities 
committee of the industry. 

In accordance with this ruling, instruc- 
tions have been sent to selective-service offi- 
cials in Califorina to grant deferment to 
“actors, directors, writers, producers, camera- 
men, sound engineers, and other technicians” 
who cannot be replaced because of “the 
shortage of persons of their qualifications and 
skill” and whose removal “would cause a@ 
serious loss of effectiveness.’ 


NO BLANKET REQUESTS 


George J. Shaefer, chairman of the war 
activities committee, declared that the indus- 
try “would not think of asking for blanket 
deferments,” but that the ruling would give 
it the right to “apply for the retention of 
indispensable individuals from time to time.” 

“In my opinion,” he added, “deferment will 
be sought only for a negligible number of 
persons engaged in motion-picture produc- 
tion.” 

William A. Brady, veteran theatrical pro- 
ducer, who at one time made silent films, 
attacked General Hershey’s ruling. Mr. 
Brady said: 

“I don’t think either screen people or 
theater people can be termed “essential.” 
They weren’t in the first World War, nor have 
they been in England during the progress of 
this war.” 

General Hershey’s ruling was made in re- 
sponse to a written request by Lowell Mellett, 
coordinator of Government films and the 
liaison officer between the Federal Govern- 
ment and the motion-picture industry. Mr, 
Mellett declared that the motion-picture in- 
dustry was “essential to the national war 
effort” and should be protected against dis- 
ruption through the calling of essential men 
into the armed services. 

General Hershey, in a reply to Mr. Mellett, 
dated February 4, promised to inform the 
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agencies of selective service that “the con- 
tinuance of motion-picture production is in 
certain respects essential to the national 
health, safety, and interest, and in other 
phases essential to war production.” 

Complying with this determination of 
policy, Le. Col. C. S. Dargusch, Deputy Direc- 
tor of Selective Service, wrote to the Cali- 
fornia State director of selective service as 
follows: 

“Mr. Lowell Mellett, coordinator of Govern- 
ment films, has certified to the Director of 
Selective Service that the motion-picture in- 
dustry is an activity coming within the pro- 
vision of 622.21-622.24, inclusive, Selective 
Service regulations. Mr. Mellett states: 

“*As a civilian activity, I believe the indus- 
try is essential to the national health, safety, 
and interest, through the maintenance cf 
the national morale. As a war activity, I 
believe the industry is essential to the pro- 
duction of training and instruction film: for 
the armed services as well as educational and 
informational films for the civilian popu- 
lation. 

“In performing these functions the in- 
dustry requires the services of actors, direc- 
tors, writers, producers, cameramen, sound 
engineers, and other technicians. In each 
category there are, or will be from time to 
time, men who cannot be replaced because 
of the shortage of persons of their qualifica- 
tions and skill and whose removal would 
cause a serious loss of effectiveness (sec. 
622.21-622.24, Selective Training and Service 
Act of 1940, as amended.)’ 

“In view of such certification, the Direc- 
tor of Selective Service finds that the mo- 
tion-picture industry is an activity essential 
in certain instances to the national health, 
safety, and interest, and in other instances 
to war production. The responsibility of 
making and presenting claims for deferment 
is upon the motion-picture industry, and the 
determination of necessary men is one for the 
local boards and appeals agencies.” 


Mr. SASSCER. Mr. Chairman, I move 
to strike out the last three words. 

The Office of Civilian Defense was cre- 
ated for the purpose of cooperating with 
the local authorities to protect the civil- 
ian population against enemy action and 
to organize and help train civilian volun- 
teers for this purpose. I am opposed, and 
have so expressed myself, to the diversion 
of any money appropriated for this pur- 
pose to other purposes, particularly such 
items as entertainment of the civilian 
population, which the recent debate in 
the House of Representatives disclosed is 
anticipated by the Office of Civilian 
Defense. 

The United Service Organizations, 
which is separate and apart from civilian 
defense, is doing a fine, necessary, and 
commendable job in providing recrea- 
tional facilities and entertainment for the 
men in our armed forces. Many patri- 
otic citizens, including a number of screen 
stars, are contributing of their time and 
talent to that worthy cause. 

Encouragement and support of the rec- 


reational facilities for service men, as | 


carried on by the United Service Organi- 
zations, is one thing. The effort to have 
the Office of Civilian Defense go beyond 
the field for which it was created and at- 
tempt to afford recreational and amuse- 
ment facilities for the civilian population 
is another thing. It is not necessary, and 
has no place in an organization charged 
with the responsibility of organizing the 
civilian population for defense purposes. 
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Congress cannot and should not at- 
tempt to administer the details of any 
department or organization created by it, 
and if any such unit is to effectively func- 
tion, it must be given some administra- 
tive and discretionary authority. When, 
however, any agency or bureau created 
or supported by congressional appropria- 
tion appears to be going beyond the au- 
thority for which it was created or abuses 
the authority delegated to it, Congress 
should not hesitate to pass some limita- 
tions on the authority previously granted 
or exercised. 

I hope the amendment to this appro- 
priation bill, limiting the use of the money 
appropriated for civilian defense to that 
purpose, will not be stricken from the bill. 

Mr. D’ALESANDRO. Mr. Chairman, 
will the gentleman yield? 

Mr. SASSCER. I gladly yield to the 
gentleman from Maryland. 

Mr. D’ALESANDRO. Mr. Chairman, 
I wish to congratulate my distinguished 
colleague from Maryland, Congressman 
Sasscer, On the views expressed by him. 
I agree with him because I am against 
taking money raised by the sale of de- 
fense bonds, for anything but giving de- 
fense protection, either through the 
armed forces or through civilian defense, 
when the sons of America fathers and 
mothers are giving their life’s blood for 
the Nation. 

We cannot, at this crucial time in our 
history, ask parents who are sacrificing 
their sons, and men and women who are 
skimping for defense, to buy defense 
bonds when the money will go to some 
nonsensical program. It is a crime to 
devote that money to anything else or for 
any purpose other than defense, and so- 
called social services are not defense 
these days. The time has come to con- 
centrate on the war and place all our 
resources and efforts behind our armed 
forces. I do not favor giving the care 
of our children to actresses. This thing 
is absolutely ridiculous. 

And while I am on the subject of 
money, I wish to state that I am against 
pensions for Congressmen. I did not vote 
for it and I am ready to vote for its 
repeal, and will gladly sign the petition 
to bring it to the floor of the House. 

Mr. SASSCER. I am glad my able 
colleague from Maryland approves of my 
remarks. I, too, am in complete accord 
with his statement and position in oppo- 
sition to the provision included in the 
last retirement bill extending its bene- 
fits to include Senators and Members of 
the House within its scope. I did not 
vote for nor have I ever advocated pen- 
sions for Members of the Senate or 
House. 

[Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man I ask unanimous consent that all 
debate on this paragraph and all amend- 
ments thereto be limited to 23 minutes. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, reserving the right to object, 
does the gentleman anticipate that every 
man now on his feet will be recognized 
for 5 minutes, except the gentleman from 
Massachusetts [Mr. Girrorp], who de- 
sires 3 minutes? 
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TheCHAIRMAN. The Chair has a list 
of the Members who desire recognition. 

Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 

Mr. NICHOLS. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. 

Mr. Chairman, show people do not go 
around telling their troubles like some 
other folks that I know. Sometimes they 
have most of their liquid wealth invested 
in their wardrobe, but still they smile and 
give a good performance. Sometimes 
their relatives or friends are in ill health 
or have hit upon hard times, and it is up 
to the performer to take care of them, 
but they still smile and give a good per- 
formance. 

Show people often have a keener and 
more penetrating insight into political 
matters than they publicly talk about. I 
think that they can see through much of 
the burlesque performance which has 
been put on in this House in recent days. 
and know that the people appreciate 
their efforts to help in this emergency. 

I want Mr. Douglas and the other 
actors who have heeded the call of their 
Government for help to know that their 
personal sacrifices do not go unremem- 
bered. When the score is finally totaled 
I am sure that as great a percentage of 
show people will have died for our coun- 
try as any other class of people, and 
those who do not join the armed forces 
will, I am sure, make just as liberal a 
contribution to the general cause by 
keeping civilian morale high and invest- 
ing their time and money for the benefit 
of everyone. 

Iam somewhat amazed by some of the 
statements made during the last few days 
concerning actors and actresses who are 
assisting in the work of the Office of 
Civilian Defense and other national de- 
fense activities. I do not know Mr. 
Douglas or the other people who have 
been named, but think that some of the 
statements made may reflect unjustly 
upon people in show business as a whole. 

I want the people in the amusement 
world to know that they have many 
friends in the House who appreciate 
what they are doing in this time of emer- 
gency to help us all. 

Show people are kind-hearted and 
generous in their contribution of time, 
effort, and money. They should be en- 
couraged to continue their efforts to keep 
our national morale high. 

When I was younger I had a short 
whir] at show business. My talents were 
not such that there was any large de- 
mand that I remain before the foot- 
lights, but when I retired to other fields 
of activity I retained my liking for the 
people who devote their lives to enter- 
tainment. 

I have met thousands of actors and 
actresses and believe that there are no 
more unselfish people in the Nation. 
They are always ready to give of their 
time and talents to help any worthy 
cause, and I defy any Member of this 
House to show me another class of peo- 
ple who have boosted our war effort more 
unselfishly. 
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Mr. CELLER. Mr. Chairman, I was 
very much interested in the excellent 
statement made by the gentleman from 
Montana [Mr. O’Connor], concerning the 
situation with reference to sugar. His 
remarks are well taken and spring from a 
great degree of research and keen knowl- 
edge. There are a great many sugar 
refineries in Brooklyn, from which I 
come. I believe the sugar interests of 
this country have combined together to 
do all in their power to prevent the in- 
crease of our supply of and our capacity 
to produce sugar, and do so for their 
own selfish interests. We read recently 
with reference to the situation that arose 
concerning Peruvian sugar, and the ef- 
forts of the refined sugar combine to pre- 
vent the adequate flow of sugar supplied 
from Peru into this country. Why 
should sugar be withheld from us now, 
under these trying conditions? Let 
sugar come in from whatever source. Of 
course, the refiners want a reduced sup- 
ply in order to get a better price. The 
Department of Agriculture informs me, 
and I shall put the figures into the Rrec- 
orp, that there is an ample supply of 
sugar in this country at this very time, 
but due to the improvident statements 
made by Mr. Henderson, aided and 
abetted by the First Lady of the land, 
Mrs. Eleanor Roosevelt, over the radio, 
the housewives of the Nation were 
frightened and immediately made inor- 
dinate purchases of sugar, which may 
now result in a necessary rationing. 
There is needless panic buying due to 
these scare statements. There would 
have been no need whatscever for that 
rationing, because there would have been 
no hoarding if those statements had not 
been made, and I remind Members, and 
they undoubtedly recall the statement 
made by the Secretary of the Interior, 
Mr. Ickes, about a year ago, about a 
shortage of petroleum. Immediately the 
price of petroleum went up, and it has 
not come down since then, and yet there 
is an ample supply of petroleum. The 
same situation could have been avoided 
with respect to sugar if the O. P. A. and 
others well intentioned but incautious, 
had been more circumspect in their 
utterances. 

Mr. O'CONNOR. Mr. Chairman, will 
the gentleman yield? 

Mr. CELLER. Yes. 

Mr. O'CONNOR. I am very glad to 
hear the gentleman make the statement 
that he has, but I do not believe there 
is as much hoarding going on among the 
housewives of the country as has been 
advertised. I do not think that accounts 
for the shortage-—that is, the claimed 
shortage. 

Mr. CELLER. Actually there is no 
shortage. Hoarding and calamity pur- 
chases have caused the so-called short- 
age. I have made an investigation in 
my own district among the retailers in 
that district, and I say to the gentleman 
that there is a vast amount of hoarding, 
and I will say that my own wife, who is 
a very prudent housewife, laid in a supply, 
and I wager that the gentleman’s own 
wife has done the same thing, and that 
the wife of almost every Member in the 
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sound of my voice has also done like- 
wise. They have bought large amounts 
of sugar. They cannot help themselves. 
They are worried about their children 
and about the future supply, and it is 
natural to hoard, when they hear these 
very improvident statements coming from 
Washington. Those statements should 
not have been made, and I say advisedly 
that they abet the interests of the re- 
fineries of sugar in this country. There 
is plenty of sugar in the Caribbean is- 
lands, and we could change those quotas 
readily and easily, even if there was a 
shortage, but there is no actual short- 
age, and it is only because those state- 
ments that have been made that caused 
an inefficient and uneconomical use of 
sugar. When you have hoarding, then 
you are bound to have an uneconomical 
use of sugar. 

Mr. O'CONNOR. Mr. Chairman, will 
the gentleman yield again? 

Mr. CELLER. Yes. 

Mr. O’CONNOR. Would not the gen- 
tleman be in favor of the Speaker of the 
House appointing a committee of five to 
impartially investigate this so-called 
claimed shortage and the added use of 
corn, wheat, and other grains of which 
there is a surplus from which to make 
industrial alcohol? 

Mr. CELLER. I would be only too 
happy to do so, and I would vote as often 
as I possibly could for a remedy of that 
sort. 

I asked the Bureau of Agricultural 
Economics, United States Department of 
Agriculture, to give me the present data 
on sugar, and it informs me as follows: 

In response to your inquiry for information 
about. sugar, we are sending: you at once the 
statistical data readily available. The data 
include consumption of sugar in 1939 as re- 
ported by the Department of Commerce, and 
a release reporting sugar statistics for the first 
11 months of 1941 Some of the significant 
data in this release are summarized as follows: 
Total deliveries of sugar, 11 months, Tons 

Re ge ee ea 7, 360, 080 
Stocks of sugar on hand Nov. 30__- 2, 027, 125 

A similar release will be issued a little later, 
showing the position at the beginning of 1942. 

Capacity to produce sugar is about as 
follows: 


Tons 
United States beet sugar_________- 1, 900, 000 
Mainland cane sugar:...--_--_-_- 525, 000 
MN I aide teh sativa utics cnacbciapinitn 1, 200, 000 
BEE cipal bata agli aia totit tevcies cies iaenrinen onciggns 1, 000, 000 
CI tae aiid le ate th takes can ease aw ne 3, 000, 000 
Dominican Republic 1___.-.-___.-- 500, 000 


‘ Approximately the average of recent years. 
Probably not all available to the United States, 


It is discernible that 7,360,080 tons of 
sugar were delivered during a period of 
11 months in 1941. The 1942 capacity to 
produce and supply sugar will be 7,625,- 
000 tons. You will note also that there 
was on hand November 30, 2,027,125 tons. 
Subtract from the 2,027,125 tons the de- 
liveries for December 1941 and you would 
still have on hand January 1, 1942, over 
1,000,000 tons, which, added to the ca- 
pacity aforesaid of 7,625,000 tons, would 
give you more than an ample supply for 
1942. 

Sugar from the Caribbean area can 
easily be stepped up, and shipments to 
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the United States can readily be made in 
vast quantities in order to offset even any 
impending shortage due to panic buying 
and hoarding caused by statements of 
persons holding policy-making positions. 
The bars which now limit importation 
from Puerto Rico and the Caribbean 
Sea islands should be lifted. Sugar acre- 
age can be easily expanded in Puerto 
Rico, Virgin Islands, Dominican Repub- 
lic, and Cuba so as to give us more sugar. 

I believe rationing and the issuance of 
sugar cards should be postponed until 
we can definitely know all the facts con- 
cerning our own capacity to produce and 
our available importations. 

Furthermore, vast quantities of sugar 
and molasses now used for the manufac- 
ture of industrial alcohol could be di- 
verted for household use. Alcohol could 
be readily made from surplus corn, wheat, 
oats, and other cereals. I am informed 
that there are far more than 1,000,000,000 
bushels of such surplus corn and grain 
and other cereals which could be diverted 
for the manufacture of alcohol for de- 
fense purposes. Substitution of such 
grain and cereal for sugar would un- 
doubtedly ease the sugar strain. Fur- 
thermore, vast quantities of raisins and 
grapes in California and other western 
States could easily be used in the manu- 
facture of alcohol and thus further alle- 
viate the sugar shortage. 


Beet-sugar producers could easily ex- 
pand their acreage so as to produce more 
sugar. What is the Commodity Credit 
Corporation going to do with its 350,- 
000,000 bushels of surplus wheat and its 
100,000,000 bushels of surplus corn? 
That corn and wheat should be allotted 
by the Commodity Credit Corporation for 
the manufacture of alcohol to alleviate 
still further the alleged sugar shortage. 

According to the reports, the War Pro- 
duction Board is preparing a sugar-ra- 
tioning order for wholesalers, and they 
may slash to the extent of 50 percent the 
supply of sugar to producers of soft 
drinks, candy, and confectionery items, 
this 50-percent reduction to candy and 
soft drink manufacturers to be based on 
the 1941 sales by the producers. 

To my mind, it seems outrageous to go 
through all this rationing with sugar 
cards and reduction of supplies to manu- 
facturers of candy and soft drinks in the 
light of our huge capacity to produce 
and the vast stores open for us in this 
country, in South America, Central 
America, and the Caribbean islands. 
There is much bungling in this matter, 
and it is well for us in Congress to point 
out the ineptitude and the indiscretion 
of certain people who _ contributed 
their improvident utterances to the so- 
called sugar shortage. 


There is talk of sending sugar to Rus- 
sia and even to the British Empire. Rus- 
sia may be denied access to the sugar- 
producing regions of the Ukraine 
occupied by the Germans, and the British 
Empire might lose some of its shipments 
from Java, but with our gigantic source 
of supply we can still ship sugar to Ruse 
sia and Great Britain and have enough 
for ourselves. 
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I do not mind rationing and sugar 
cards if it is necessary, but it seems ab- 
surd when such rationing and sugar 
stamps could have been and still can be 
avoided. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, the debate of last Friday and 
again today on this appropriation bill, is 
made important not so much from the 
standpoint of the amount of money that 
we are trying to take out of this over- 
padded bill for the building up of so- 
called morale, but because it is sympto- 
matic of a great evil. One of the greatest 
evils of the present day, if you please, and 
I measure my words when I say it, is the 
impression that has gotten abroad among 
the people of the United States that the 
bureaus of the Government are spending 
money like drunken sailors for all sorts of 
frills and furbelows imaginable, and that 
the Congress of the United States is being 
blindly submissive to such shameful ex- 
travagance. It just happens that today 
we are talking about actors and dancers. 
Of course we want their services, I say to 
the gentleman from Oklahoma [Mr. 
NicHOLs], and their services are appreci- 
ated, but the vicious feature of it is that 
we are being asked to pay them large sal- 
aries for their services. Not only that but 
we are being asked to pay the expenses 
of a great organization which will be set 
up as a vehicle for the display of their 
artistic talents. With all of the earnest- 
ness and sincerity of which I am capable 
I say to you that the greatest morale 
builder available to the Congress today is 
to cut out all the appropriations for the 
whipped cream, for the frills, for the fur- 
belows. Let us make sure that every dol- 
lar appropriated by this bill is used to pro- 
vide tools and equipment for safeguard- 
ing the lives and the property of our fel- 
low citizens against the hazards and the 
perils of enemy action. 

The tendency of spending the taxpay- 
ers’ hard-earned money on useless, and 
sometimes absurd, projects is increasing 
all along the line. I have previously 
called the attention of the House to 
ridiculous projects, such as had the ap- 
proval of the administration before we 
were plunged into the cauldron of this 
great war. Here was a project on Sep- 
tember 11, 1941, approved by the Presi- 
dent, in my home city of New York, at a 
cost of $1,216,521. It was to initiate, 
supervise, and conduct art activities. 
Well, I thought, now that we had gotten 
into the war, such extraneous activities 
would be curbed. But I say to you with 
a tinge of sadness and deep regret that 
instead of these inane and useless proj- 
ects being curbed they are increasing. 

Let me illustrate my point by directing 
your attention to the fact that on last 
Wednesday, February 4, the President of 
the United States approved this project 
at a cost of $174,634, which would buy 
approximately three medium tanks: 

Complete a comprehensive review of the 
literature pertaining to the cooperative move- 
ments in form of a series of abstracts of 
selected publications; and prepare a cooper- 
ative encyclopedia covering the theory, his- 
tory, and practice of cooperation in the form 
of an encyclopedia, consisting of abstracts 
and digests of selected publications collected 
and prepared for the review of literature. 


Now, that project is limited to the 
metropolitan area of the city of New York. 
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That amount and that project might well 
be multiplied by 100 to give us a picture 
for the country over. 

I submit to you that we are confronted 
by an ever-increasing spirit of resent- 
ment, justifiable resentment, on the part 
of the people we represent in the Congress 
against the spending of their hard-earned 
money for projects which are not essen- 
tial. If we will be honest and frank with 
ourselves we can survey the appropria- 
tions that come before this House, and 
the appropriations that are for projects 
of this sort can and must be eliminated. 
They are the sort of things that would be 
scandalous, would be shameful, would be 
amazing even in the lush days of peace. 
But in these crucial days when we 
must husband our resources, when our 
people are being called upon to invest 
their savings in Defense bonds and 
stamps and in every other way to take a 
hitch in their belts in order that our 
all-out war effort may go full speed ahead, 
I maintain that we are charged with the 
positive duty and responsibility of de- 
cisively voting down all appropriations for 
frills, furbelows, and high jinks. 

[Here the gavel fell.! 

Mr.GIFFORD. Mr. Chairman, I move 
to strike out the last word. 

I asked for these 3 minutes only be- 
cause it is understood that a full House 
has been summoned in session today to 
undo that which was done last Friday. I 
think we should not fail to recognize that 
there has been a most favorable response 
from the Nation relating to the action 
taken last Friday. 

Civilian defense is important to every 
citizen and they do not want to see this 
money wasted in the manner portrayed 
in that debate. I should feel very sorry 
indeed if the amendment offered by the 
gentleman from California [Mr. LELAND 
M. Forp] fails to remain in the bill. This 
was a perfected amendment offered by 
the gentleman from New York [Mr. 
TaBER]. That amendment should have 
been approved by the American people 
through the press. It is not an indict- 
ment against the moving-picture people 
who were so ably defended by the gentle- 
man from Oklahoma [Mr. Nicnors]. 
They are important, as has been recog- 
nized by the deferment recently granted 
them. But the Nation has responded 
favorably to the sentiment expressed last 
Friday. Editorials in many important 
newspapers—and I read many of them 
yesterday—approved the vote in no un- 
certain language. A prominent banker 
in my district writes me this morning 
that people coming into his bank are 
expressing their disgust of those boon- 
doggling activities in the O.C. D. They 
declare they will buy no more Defense 
bonds until assured such foolishness 
ceases. We must now be especially 
watchful of our expenditures. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, will the gentleman yield? 

Mr. GIFFORD. In just a moment. I 
hope they will not defeat the amend- 
ment which the gentleman from Massa- 
chusetts [Mr. WIGGLESworRTH] offered. 
The moving picture by Walt Disney may 
be satisfactory, but we must not use these 
methods. They ordered that picture 
without authority and now ask permit to 
make payment. 
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Mr. WIGGLESWORTH. Will the 
gentleman yield. 

Mr. GIFFORD. I yield. 

Mr. WIGGLESWORTH. I have a let- 
ter this morning from the heart of Mary- 
land which suggests as a slogan, “Billions 
for defense but not one buck for Donald 
Duck.” I think we should act on that 
slogan. 

Mr. GIFFORD. Other departments of 
our Government have greatly overdone 
the moving-picture racket. It has been 
used, in my opinion, to greatly deceive 
the public by greatly overdrawn results 
of some Government activities. I have 
no time to refer to many of them as I 
would like to, but we should curtail this 
method of misleading the public as is 
done in many cases. 

I regretted to read from the remarks of 
a member of this committee that the 
Treasury accounts are so scrambled that 
there is no way to tell what it costs to sell 
these savings bonds. However,I can well 
understand that. Many other depart- 
ments could probably have been called 
upon to act if we had cut that appropria- 
tion as offered by the gentleman from 
Pennsylvania [Mr. Ditter]. They would 
probably have found a way around it. 
The methods are probably so scrambled 
that it would be useless to investigate. 
We could never find the actual cost. Do 
not let us undo what we did last Friday. 
If we do, we make a mistake. The public 
approves and needs reassurance. 

{Here the gavel fell.) 

Mr. MEYER of Maryland. Mr. Chair- 
man, I move to strike out the Iast three 
words. 

Mr. Chairman, much has been said pro 
and con recently about our beloved Presi- 
dent’s wife. I am sure I speak for all the 
citizens of America and particularly for 
all the Members of the House when I 
say that we love both the President and 
his wife from the bottom of our hearts. 
Yet I am constrained to say this to the 
President’s wife, just as did The Warrior 
to Lucasta, upon going to the wars, when 
he took leave of his lady love: 

I could not love thee, Dear, so much, 
Loved I not Honor more. 


I rose with reluctance to discuss the 
pending deficiency appropriation meas- 
ure because what I must say is not pleas- 
ant, but good conscience compels me to 
speak. 

It is unfortunate that we, the Members 
of Congress, are placed on the horns of 
an unpleasant dilemma. We must either 
vote for this measure or face the un- 
happy prospect of being recalcitrant in 
our duty to our country. I realize that 
probably there are included in some of 
the items presented certain allocations 
which are, strictly speaking, not essen- 
tial. However, they are so interwoven 
into the warp and woof of the major and 
essential items that any disturbance may 
cause dangerous delay and disruption. I, 
for one, believe that any delay, no mat- 
ter how slight, may be disastrous, if not 
fatal, to the very existence of our Nation. 

We can hope, however, that what we 
have to say here may shock some people 
in high places out of their complacency. 
Gentlemen, business as usual in this 
country is but a memory for the duration 
of our life and death struggle with the 
enemies of all we hold near and dear. 
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Government as usual must also be for- 
gotten from now until victory—complete 
and final—is achieved. 

It is only fair to say to those who are 
administering Government agencies, bu- 
reaus, and departments that first things 
must come first. The enemy is literally 
at our door. His submarines are sport- 
ing in schools off of our coasts. His 
planes have exhibited an ability to attack 
our territory. I do not wish to appear 
unduly pessimistic but I predict that by 
spring his planes will attack our conti- 
nental cities. We must strip ourselves 
for action. Our peacetime pursuits must 
be relegated to the background. We must 
go all out for war. With every dollar, 
every resource, and every fiber we must 
enlist in our country’s desperate cause. 
Today our cause is desperate. We must 
reconcile ourselves to a Spartan exist- 
ence. And while strengthening our 
physical forces, we must renew our 
spiritual vigor. We must renew our 
faith. We must return to our faith in 
God and his infinite wisdom. 

Every penny we spend for civilian de- 
fense is a penny well spent. We must 
protect the lives and property of our 
civilians. We must spend for physical 
defense of our vulnerable coastal cities 
and our great industrial areas where the 
materials and sinews of war must be 
forged. For this reason, I am constrained 
at this time to cast my vote for the pend- 
ing amendment prohibiting the use of 
these funds for aesthetic diversions. 
Gas masks must be stressed before we 
give attention to boondoggling. I under- 
stand that our need for gas masks is 
acute. Great Britain has been well ahead 
of us in production of her gas masks. We 
have been informed that she has sup- 
plied them to every man, woman, and 
child. Cannot England supply the 
United States—her ally—with gas 
masks, even as we have supplied England 
with planes and tanks? It would indeed 
cement the attachment of our people to 
the people of England were American 
citizens to carry such an important pro- 
tective aid—stamped with the legend 
“Made in England.” 

I conclude with the admonition to 
those responsible for administering ex- 
penditure of public funds and responsi- 
ble for requesting appropriation of pub- 
lic funds: “Billions for defense but not 
one cent for frivolity.” 

The CHAIRMAN. The time of the 
gentleman from Maryland has expired; 
all time has expired. The Clerk will 
read. 

The Clerk read as follows: 

Salaries and expenses: For an additional 
amount for collecting the revenue from cus- 
toms, including the objects specified under 
this head in the Treasury Department Appro- 
priation Act, 1942, $471,000, and the limita- 
tion under said head on the amount which 
may be expended for the purchase of pas- 
senger-carrying vehicles is hereby increased 
from $87,500 to $140,055 


Mr. COX. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, it seems difficult for 
some people to realize that there exists 
such a thing as a sound public sentiment 
which does not like its sense of reason- 
ableness to be outraged by the foolishness 
that goes on in the Government, much of 
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it written into the pending bill. For the 
duration of the emergency, political ani- 
mosities, for that matter all animosities, 
should be discouraged. No party group 
has a monopoly on patriotism. We all 
want to render good service to our Gov- 
ernment; and for the time being the 
boondogglers and the fancy uplifters 
Should stand aside. 

This is still the country of the people 
who are at least supposed to enjoy the 
right of dictating their own measures, 
and the people are unable to understand 
why the business of saving the country 
should be put into the hands of those who 
heretofore have been concerned in under- 
mining and destroying it. If we are not 
going Red outright, then why this con- 
tinued coddling of the Reds and the in- 
efficients? If the actor whose feathered 
nest has caused great controversy wishes 
to fight the Germans and the Japs, then 
let him grab a gun and go to it; and as 
for instructing children how to behave 
in moments of stress, I will take the good, 
wholesome country or town housewife in 
preference to the night club fan dancer. 

We are engaged in the serious business 
of war. For years we have run along 
under a split or double program, recovery 
and reform. Recovery, of course, has 
been displaced by defense, but reform 
still clings like a leech. Those who have 
heretofore been active in the effort to 
make over this country are taking ad- 
vantage of the stress we now are in to 
promote and advance their scheme of 
collectivism. We ought to get down to 
serious business. This House ought to 
bring to an end this driftwood existence. 
Resistance ought to be offered where the 
individual sense of decency and right is 
outraged, and this Congress ought to rise 
to the urgency of the moment, and it 
ought to strike out of the pending bill 
many of the appropriations that when 
expended will result in nothing more 
than gigantic waste. 

My colleagues, the complaint goes up 
from many sections that there is a dis- 
tressing lethargy evidenced on the part 
of the people. How can you expect other 
than that the war impulse should be de- 
pressed when you come to the realiza- 
tion of the fact that the officer of this 
Government in charge of the draft move- 
ment has given the hootchy-kootchy en- 
tertainers and the fan dancers prefer- 
ment and deferment. 

{Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent to address 
the Committee for 10 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I had hoped it would not be neces- 
sary to make this speech. It is a matter 
of regret that it is necessary. But the 
absurd and unwarranted statements of 
the gentleman who has just relinquished 


the floor leaves the committee no option | 


but to speak plainly, and especially in 
view of the fact that this astonishing mis- 
representation of the bill and its pro- 
visions is but the culmination of many 
similar speeches made on the floor here 
today which by implication and intima- 
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tion and now by downright statements 
seek to misinterpret and misrepresent the 
bill and indict and malign the committee 
and the administration. 

I have served on this floor with the 
gentleman for a fifth of a century. I love 
him as a brother, but when the statement 
is made that there is in this bill any 
provision to turn the Government of the 
country over to those who would under- 
mine it, or any provision under which 
funds could be used for the making over 
of America, I must call the attention of 
the committee and the country to the fact 
that such statements are utterly and 
obviously without foundation. There is 
not a line or a word in the text before us 
which could by the widest stretch of the 
imagination be twisted to carry any such 
meaning or significance. If there is, let 
them point it out. 

On the contrary, all such claims and 
insinuations—and the criticism of this 
measure throughout the debate has been 
largely by innuendo—on the contrary, 
the critics of the bill have refused to 
discuss the bill itself, and most of the 
tirades to which we have listened here 
today have been on matters totally for- 
eign to the bill, and acknowledged to be 
foreign to the bill. They have steadfastly 
refused to discuss the most important 
provisions of the bill and the report, 
although they provide the means we must 
adopt to carry the war to a successful 
conclusion. 

The committee had taken for granted 
that the debate would be confined to the 
bill, and the gentleman from New York, 
in requesting time for general debate, 
emphasized that his requests for time 
were for debate on the bill itself; at least, 
we expected the bill would be discussed 
in a practical way and as a business prop- 
osition. But what has occupied most of 
the time allotted for the debate during 
the 2 days the bill has bee~ under consid- 
eration? Fan dancers, toe dancers, bub- 
ble dancers, although no one to whom 
such terms could be allied has been 
employed or will be employed, even under 
the former bill referred to, and there is 
not a dollar in the bill as reported from 
the committee which could have been 
used for any such purpose. What brand 
of statesmanship can condone the taking 
of a large part of 2 days’ debate ranting 
about the employment of two individ- 
uals—not in the bill—and making no 
reference at all to vital items in the bill 
providing for the safety of millions along 
our eastern and western seaboards and 
making provisions for the money neces- 
sary to carry on the war? 

Let us consider some of the vital issues 
presented by this bill. Those who have 
assailed the bill and spent their time 
talking about dancers and other matters 
totally extraneous to the bill make loud 
professions of economy. Now, let us see 
if they really want to economize. We 
have here a proposition to return to the 
48-hour week in the Government depart- 
ments during the war. Have those who 
so blatantly demandea economy dis- 
cussed that proposition? No; not a 
whisper. And yet here in the city of 
Washington alone there are 200,000 Gov- 
ernment employees receiving the largest 
salaries for such services ever paid by 
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any government who by merely working 
8 hours on Saturday would provide 
100,000 additional working days or 16,000 
working weeks every week without extra 
cost to the Government. The War De- 
partment and the Navy Department end 
the Bureau of Federal Investigation have 
already adopted the 48-hour week, and I 
have yet to hear a single complaint from 
any employee of those Departments. It 
is a high tribute to their American cit- 
izenship that they are glad to do what 
they can to help win the war. Why can- 
not the gentlemen who have been giving 
all their time during this debate to talk- 
ing about something not in the bili de- 
vote a little attention and encourage- 
ment to a proposal to add 100,000 work- 
ing days every week to the Government 
now in such dire need of workers? 

For if this is not done, additional per- 
sonnel will have to be employed and al- 
ready the other departments which have 
not adopted the 48-hour week are coming 
to the committee with requests for addi- 
tional funds for more employees. 

But the important phase of the propo- 
sition is that the adoption of the 48-hour 
week will to that extent relieve the con- 
gestion in housing and accommodations 
in Washington. There is not room 
enough now for employees needed in the 
prosecution of the war. But if the gen- 
tlemen who have been putting in all 
their time here talking about 1 dancer 
will give a little attention to saving 4 
hours weekly for 200,000 employees, we 
cannot only save the hundreds of thou- 
sands of dollars for additional employees 
but we can prevent further congestion in 
the city and the necessity of further de- 
centralizing the Government by moving 
agencies to cities outside of Washington. 
Where are the professional advocates of 
economy? Not a one of them has so 
much as mentioned in the 2 days’ debate 
this important feature of the bill. When 
the German Army marched into Paris 
the civil-service employees of the French 
Government were still taking off 2 hours 
for lunch. If we left it to the critics of 
this bill, we would be to that extent fol- 
lowing in the footsteps of the French 
Government before the German occupa- 
tion. 

In the limited time left me, let us take 
one more serious feature of this bill. It 
provides the money to handle the sale 
of the bonds with which we must finance 
the war. War costs money. The pres- 
ervation of our Government depends on 
raising sufficient money to pay for this 
vast defense program, the costliest the 
world has ever seen. 

We are spending in the next fiscal year 
$59,000,006,000. That is the amount the 
Members sitting on this floor have voted 
to spend. You have voted to spend it 
and now you must make some provision 
to raise it, and there are provisions to 
raise it right here in this bill. But are 
these statesmen who are so vociferous 
about one dancer who is not in the bill 
concerned about raising this $59,000,- 
000,000? Evidently not, for they have 
not discussed it in the entire 2 days. We 
must have $59,000,000,000. We figure on 
getting twenty-three and one-half billion 
dollars from taxes. That leaves thirty- 
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five and one-half billion dollars that 
must be borrowed. But you cannot just 
walk out and casually borrow thirty-five 
and one-half billion dollars. It takes 
work and planning and machinery. And 
we provide that machinery in this bill. 

The greatest care must be exercised 
in selling these bonds. Secretary Mor- 
genthau warned the committee this 
morning that if sold to the banks as in 
the last war, inflation. would follow 
drastically affecting every consumer in 
the Nation. But if sold to individuals, 
it will not only avoid but will control 
inflation. 

Now to sell to the people, we must have 
the trust and confidence and coopera- 
tion of the Nation. Have these speeches 
here on this bill served to establish trust 
and confidence. On the contrary, they 
have been deliberately calculated to 
create mistrust and suspicion both of the 
Government and those in charge of this 
war. I ask you sincerely what kind of 
statesmanship is this that would talk for 
2 solid days about two flyspecks and ut- 
terly ignore an opportunity to save 100,- 
000 working days and prevent further 
congestion in Washington and ignore the 
necessity of establishing sufficient confi- 
dence in the conduct of this war to enlist 
support and cooperation in the purchase 
of bonds thereby helping win the war and 
preventing inflation that will create one 
of the most serious problems that can 
menace a nation at war. 

Let us face the facts. We are losing the 
war. The Japanese have steadily ad- 
vanced their positions on every front. 
The headlines in the newspapers are un- 
duly optimistic in their reports. They 
talk of bringing down a few planes and 
sinking a few vessels here and there but 
all the time we are being hemmed in in 
the Philippines, in the Dutch Indies, at 
Singapore, in Burma, in China, in Libya, 
in Australia, and on the Atlantic, where 
they are sinking vessels at our doorstep. 
There is no front on which we have even 
held our own much less made progress. 
The fate of MacArthur’s devoted little 
band in Bataan is merely a matter of 
time. And yet here in the Congress men 
are taking all the time in debate to talk 
about a dancer—one woman against 
whom nothing culpable is even alleged 
much less proven—talking about fly- 
specks when the dancers really to be con- 
sidered here are the hundreds of thou- 
sands of leading men in the Nation who 
will dance at the end of a gallows rope if 
Hitler ever overruns this Nation as he 
has overrun all Europe. Both Hitler and 
the Mikado have systematically liqui- 
dated the selected men of the populations 
over which they taken control. 

Let me appeal to the House to give 
some scant attention to the really impor- 
tant provisions of this bill—provisions of 
importance to the entire Nation and the 
world—and adjourn politics for a while 
even if it is campaign year. The protec- 
tion of our people, the preservation of 
our freedom, the perpetuity of our form 
of government depend on raising the 
money and adopting the safeguards pro- 
vided by this bill. 

[Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I rise in 
opposition to the pro forma amendment 
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and I ask unanimous consent to proceed 
for 5 additional minutes. 

The CHAIRMAN (Mr. Nicuots). Is 
there objection to the request of the 
gentleman from New York (Mr. TaBer]? 

There was no. objection. 

Mr. TABER. Mr. Chairman, we are 
now to the point where it is up to you to 
say whether or not we shall go all out for 
defense or shall boondoggle and waste 
the substance of America, which should 
go into soldiers and guns and planes and 
ships to clean up Mr. Hitler. k 

It is time the people of America looked 
this situation in the face. We are up 
against a most serious situation. There 
was a fellow who fiddled while Rome 
burned. Are we going to fiddle while the 
United States burns or are we goins to 
fight for America and to clean up Mr. 
Hitler? It is about time we get to the 
point where we realize what we are doing 
and do only those things which will con- 
tribute to the defense of the United 
States and to cleaning up Mr. Hitler. 

I am sorry the committee brought in 
here anything. that might be controver- 
sial. I have gone out on a limb many a 
time when many Members thought I was 
going too far to provide funds for the 
United States. 

With what kind of a situation are we 
faced? There is an outfit over in the 
Office of Civilian Defense that is doing a 
great lot of things that are beyond the 
pale of the law. What does the law state? 
I refer to chapter 20 of the second session 
of the Seventy-seventh Congress, Public 
Law No. 415, approved January 27, 1942. 
In substance that law states that the 
Office of Civilian Defense shall provide 
facilities, supplies, and services for the 
adequate protection of persons and prop- 
erty from bombing attacks, sabotage, or 
other war hazards. 

Why should we not do just that over 
there, and nothing else? After the Con- 
gress has passed a law and the President 
has signed it, why should we have extra- 
legal activities in the Office of Civilian 
Defense? If the Congress is to provide 
for other activities, if the Congress is to 
provide for fiddling, if the Congress is 
to set up a W. P. A. writers’ project and 
dancers’ project and actors’ project in the 
Office of Civilian Defense, let them go be- 
fore the Committee on Military Affairs 
and ask for a new statute. 

Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Missouri. 

Mr. CANNON of Missouri. Is there 
any provision of that kind in this bill? 

Mr. TABER. No; but there is that 
activity going on, and an attempt has 
been made to stop it. The gentleman 
made a point of order against the mo- 
tion which would stop it. That is the 
thing I think should be called to the 
attention of the gentleman and the peo- 
ple of this country. 

Many agencies are already providing 
all sorts of entertainment facilities for 
the boys in the service. The civilian 
population do not need to be entertained. 
They can take care of themselves in the 
situation, and they will if you give them 
a chance. Let us not have all this 
ridiculous situation presented to us. Let 
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us not ask the people to do things that 
we ought not to do. Let us go all out 
for defense—let us give everything for 
defense and cut out all these frills and 
fancies. Let us cut out these other 
things that do not contribute but rather 
militate against the proper administra- 
tion of the defense program. 

It is not necessary in order to persuade 
people to pay their taxes that we have 
a moving picture telling them how to do 
it and charge the people admission to 
see it. It is not necessary in order to 
persuade people to pay their taxes to 
peddle out a lot of songs. It is not nec- 
essary in order to get the people to do 
their jobs to do that sort of thing. 

In the Office of Civilian Defense there 
are thousands and thousands of volun- 
teer workers who do not receive any 
money, like the fishermen on the coasts, 
who are acting as fire wardens and per- 
forming magnificent patriotic services 
without pay. Should we pay actors and 
dancers $4,600 a year and pay these other 
folk nothing? I do not know; I cannot 
follow that kind of business. 

I am willing to give whatever I can of 
myself. I think those men are willing to 
give whatever they can of themselves. 
But we should not do ridiculous things 
when we ought to be doing just one 
thing—going all out for defense. I hope 
the Congress will go all out for defense 
and set an example to the American peo- 
ple that they will be glad and delighted 
to follow. 

Mr. SHAFER of Michigan. Mr. Chair- 
man, will the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Michigan. 

Mr. SHAFER of Michigan. I wonder 
if the gentleman has noticed from the 
various newspaper columns that about 
the only columnist who has taken issue 
in support of the salaries to be paid 
these dancers and others in this boon- 
doggling in the O. C. D. has been Ernest 
K. Lindley, whose wife is on the pay roll 
as a secretary or in some other position 
at $5,600 a year? 

Mr. TABER. I had not noticed it, but 
the gentleman says it and I assume 
it is so. 

Mr. SHAFER of Michigan. That is 
true. His is the only column I have 
seen where issue has been taken with 
the attempt to do away with this bcon- 
doggling. 

Mr. TABER. I hope the Congress will 
do away with the boondoggling. 

{Here the gavel fell.] 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I move to strike out the last 
two words and ask unanimous consent to 
proceed for 5 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Virginia? 

Mr. LELAND M. FORD. Reserving the 
right to object, Mr. Chairman, if the 
same privilege may be extended to others 
of us, I do not see any reason for object- 
ing, but let us have an understanding 
that we may have 10 minutes instead of 
5, so that we may be protected. 

Mr. HOFFMAN. Reserving the right 
to object, I have no objection and do not 
intend to make any objection, but how 


CONGRESSIONAL RECORD—HOUSE 


about the rest of us who want to speak 
on this matter? Is there going to be any 
time for that? 

Mr. WOODRUM of Virginia. I have 
no objection. I have never objected to 
the gentleman every day he has spoken. 

Mr. HOFFMAN. I know that. 

Mr. WOODRUM of Virginia. I always 
look forward each day to hearing the 
gentleman. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from Vir- 
ginia? 

There was no objection. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I hope we wiil not get too 
serious and work up too much of a lather 
about this thing. Strange as it may 
seem, there is not anything in this bill 
that is controversial. Now, you would 
not think that, from the debate we have 
had Friday and today or from the way 
blood pressures have gone up when my 
friends have spoken here in the Well and 
beat their breasts and exhorted us to be 
patriotic and save the country. 

This is a very important bill. It has 
$160,000,000 in it. There are funds in 
here for various agencies vitally con- 
nected with the defense effort. As I re- 
call, there is only $80,000 in here in con- 
troversy between the minority and the 
majority, and that is the Donald Duck 
film item. Now, if I am wrong about 
that, I cannot recall any such item. 

The gentleman from Pennsylvania 
sought to reduce the amount that the 
Treasury is going to use in the bond 
campaign, and we debated it and set- 
tled it, but the heat seemed to be worked 


‘up over the Office of Civilian Defense. 


Now, that item is not in this bill. There 
is not one farthing in this bill that can 
be used to pay the salary of any fan 
dancer, if any fan dancer has ever been 
employed. There is not one penny in 
this bill that can be used to pay Melvyn 
Douglas a salary, and I understand to- 
day he is working without pay. 

All of this was explained to the com- 
mittee thoroughly when the chairman 
of the committee presented the bill the 
other day, but, to make assurance doubly 
sure, the Appropriations Committee felt— 
and the committee is just as much in- 
terested in seeing these unjustifiable 
practices discontinued as any other 
Member of the House—and wrote into 
the bill an amendment that not one 
penny of the funds in this appropria- 
tion of $100,000,000 should be used for 
any sort of administrative expenses ex- 
cept the expenses incident to manufac- 
turing and procuring and distributing 
fire pumpers, protective clothing, arm 
bands, steel helmets, emergency medi- 
cal supplies, and gas masks. So the 
amendment offered by my friend from 
California and adopted, I imagine, will 
stay in the bill. If I were in charge of 
the bill, I would not ask for a vote on 
it. It is perfectly meaningless because 
not one dollar of this money could be 
used to pay the salary of this young 
lady whose employment has been dis- 
cussed. I myself doubt the wisdom or 
necessity of many of the activities that 
appear to be going on in the Office of 
Civilian Defense, and I can assure you 
that when these matters come before 
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the Appropriations Committee for any 
appropriation of funds for such pur- 
poses; the committee will certainly go 
into it carefully, and it will be appro- 
priate and in order to vote upon those 
matters as they come up. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield 
to the gentleman. 

Mr. DITTER. Might not tacit ap- 
proval be construed on the part of the 
majority in view of the fact that it so 
vigorously opposed the amendment of 
the gentleman from California? In 
other words, the gentleman’s amendment 
was a condemnation of a practice that, I 
believe, the gentleman from Virginia on 
other occasions, not connected with this 
activity, has taken exception to, and the 
action of the majority on Friday in op- 
posing the amendment by the gentleman 
from California certainly placed its 
stamp of approval, did it not, on the 
practice? 

Mr. WOODRUM of Virginia. I do not 
think by the wildest stretch of the wild- 
est imagination it could be construed in 
any such fashion. 

Mr. DITTER. May I ask the gentle- 
man a further question? 

Mr. WOODRUM of Virginia. Let me 
answer the gentleman’s first question 
before he asks a second one. When 
some one suggested in the committee 
that some of the expenditures in the Of- 
fice of Civilian Defense were question- 
able, although every member of the com- 
mittee, including the gentleman, knew 
perfectly well these funds could not be 
used for such purposes, in order to put 
on the record a warning of the commit- 
tee that it would not countenance the 
use of these particular funds for such 
purposes, we adopted in full committee 
an amendment which was a declaration 
of principle and a declaration of policy 
and put ourselves upon record. I think it 
is idle now to oppose the amendment of 
the gentleman from California because 
the amendment is perfectly meaning- 
less and the only possible effect of the 
amendment—I am sure it was not the 
intention—and I absolve every Member 
of the House who voted for it of any 
such intention, but it seems to me that 
the natural result of the amendment 
was a rather gratuitous fling or dig at 
one of the officials of the Office of 
Civilian Defense, which I did not think 
was a very nice thing to do. 

Mr. LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 

Mr. LELAND M. FORD. I donot know 
whether that means to infer that that 
was the object of the amendment, but 
that was not the intention of the amend- 
ment. 

Mr. WOODRUM of Virginia. I said 
I did not think it was the intention. 

Mr. LELAND M. FORD. The intent 
of that amendment was to establish a 
principle here and to show that we were 
not in favor of that type of “boondog- 
gling” and to see that in the future these 
funds were not spent for any such pur- 
pose. 

Mr. WOODRUM of Virginia. And so 
far as I am concerned the amendment 





1150 


can stay in the bill. It is meaningless and 
had no effect and can have no effect. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. Yes. 

Mr. DITTER. As a result of the gen- 
tleman’s experience and the gentleman’s 
knowledge of practices here in the House, 
would he express an opinion as to what 
the effect would have been of the amend- 
ment offered by the gentleman from New 
York (Mr. Taper] had the chairman of 
the committee not resorted to the par- 
liamentary defense of objecting to the 
amendment on the basis that it was not 
in order? 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I do not care to express an 
opinion of what might have been the 
effect if something had happened. I do 
not object to expressing my own opinion 
about the matter. On the face of the 
record as it stands. I think there is a 
great deal in the Office of Civilian De- 
fense that, to me, looks frivolous and un- 
necessary and not in keeping with the 
serious business in hand; but there is an 
orderly way to proceed in such things, 
and that orderly way is this. In a few 
days, or in a few weeks, at most, the 
Office of Civilian Defense will be before 
Congress for their administrative ex- 
penses, and then is the time that we 
should take care of the situation, and see 
what should be done and apply the rem- 
edy. 

Mr. DITTER. Does not the gentle- 
man feel that it would have been stimu- 
lating to the morale of the people had 
there been no resort to parliamentary 
tactics to oppose the amendment of the 
gentleman from New York, which would 
have served the purpose the gentleman 
now suggests will be served in a few 
weeks? 

Mr. WOODRUM of Virginia. This 
word “morale” is getting to be bandied 
around rather loosely. 

Mr. DITTER. It has been bandied 
around in the Well rather loosely this 
morning. 

Mr. WOODRUM of Virginia. I think 
so, but I do not think the debate such as 
we have had here for a few days helps 
what we are trying to do. We are trying 
to get these appropriations out to arm 
and defend our country and help in this 
business, and I am wondering now if we 
really realize how serious it is. 

Mr. DITTER. I believe we realize it. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. Yes. 

Mr. HARE. To show how true is the 
situation as suggested by the gentleman 
from Virginia. It is not one of the func- 
tions of the Committee on Appropria- 
tions to go into that field of operation. 
This committee is looking after appro- 
priations on specific justifications. 

The CHAIRMAN. The time of the 
gentleman from Virginia has expired. 

Mr. JONES. Mr. Chairman, I move 
to strike out the last word. 

Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman yield? 

Mr. JONES Yes. 

Mr. CANNON of Missouri. I wonder if 
we cannot agree upon some time for de- 
bate. I ask unanimous consent that all 


CONGRESSIONAL RECORD—HOUSE 


debate upon this paragraph’ and all 
amendments thereto close in 35 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. JCNES. Mr. Chairman, I think 
the views of the minority can weil be 
summarized if I recall for you again an 
excerpt from a speech delivered by the 
gentleman from Pennsylvania [Mr. Dir- 
TER], and I quote: 

We have been urged repeatedly to do noth- 
ing which will undermine the confidence of 
the people in their Government or which 
might be construed by the enemy as an evi- 
dence of disunity I am just as zealous as 
anyone in preserving confidence and in giv- 
ing no comfort to the enemy. But I contend 
that the greatest contribution to confidence 
can be made by the executive branch of the 
Government itself by putting its own house 
in order, by removing the false face of de- 
fense from nonessential activities, by cutting 
to the bone the costs of government, by im- 
posing on itself the same sense of sacrifice 
and privation which it has sought to impress 
upon the people, and by the adoption of 
policies which will inspire all of us with faith 
and courage and devotion. 


In connection with putting the execu- 
tive branch of Government in order, I 
call attention to the growth of the pub- 
licity propaganda uses of the Federal 
Government, in strict violation of the 
law. So great have these propaganda 
agencies grown in the last 10 years that 
I can show you an expenditure for dupli- 
cating paper alone of over thirteen and 
a half million dollars. During the fiscal 
year 1941 the cost of duplicating paper 
was $2,515,857. This is no inconsiderable 
item. The manpower that is used to 
spill ink on this amount of paper is tre- 
mendous. If you read the propaganda 
that comes from the several social 
agencies of the New Deal, you will find 
words that go into those pages that will 
make you shudder—words of hatred, 
words setting class against class, words 
that tend to disunite this people more 
than any fifth column. Ever since the 
first bomb dropped in Hawaii there has 
been no need, no necessity for one drop of 
ink to be spilled on the pages of this 
duplicating paper. 

There has been no need for the fine, 
glazed magazine paper used. 


Now is the time for the executive 
branch of the Government to put its 
house in order. In response to the 
mushroom growth of these propaganda 
agencies, disclosed by the gentleman 
from Massachusetts [Mr. WIGGLEs- 
WORTH], I wrote the following letter on 
the 30th of January to Mr. Leon Hender- 
son: 


CONGRESS OF THE UNITED STATES, 
HOUSE OF REPRESENTATIVES, 
Washington, D. C., January 13, 1942. 
Mr. LEON HENDERSON, 
Administrator, Office of Price 
Administration, Washington, D.C. 
Dear Mr. HENDERSON: I have noticed with 
considerable interest your announced cam- 
paign to conserve the use of paper in the in- 
terest of the war program. Already, in re- 
sponse to suggestions made heretofore by 
various sources, the size of the newspapers, 
magazines, and other publications of private 
enterprise have been materially cut. Many 
people writing letters have adopted the prac- 
tice of using both sides of the page instead 
of one side. 
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However, there is a wide variety and exten- 
sive violation of the spirit of this conservation 
of paper program by the many bureaus of 
the Federal Government itself that should 
be the first to deny themselves for the benefit 
of the war effort. I refer to the propaganda 
agencies of the Federal Government. 

Day after day tons of paper are delivered to 
the newspapermen, columnists, and radio sta- 
tions, as well as newspapers, throughout the 
land, and the public generally by the several 
bureaus of the Government, each maintain- 
ing a separate press agency, with the excep- 
tion of the General Accounting Office. I have 
examined releases issued from time to time 
by these Government departments and found 
numerous instances of two or more agencies 
carrying the same information. I am advised 
by members of the press that a great quan- 
tity of this material is not newsworthy and 
merely reaches the wastebasket. 

I have confidence that you will want to let 
the chips fall where they may in locking into 
this problem, and feel sure that you will see 
the advisability of enforcing conservation of 
paper among the several bureaus of the Gov- 
ernment, so that the Government can be held 
up as an example of the kind of self-sacrifice 
that you will call upon the people to make 
to conserve the use of paper. 

At the present time our Government spends 
$27,500,000 for information and propaganda 
agencies each year. 

In order to acquaint you with the extent of 
the blank paper purchased by the several bu- 
reaus of the Government from the Govern- 
ment Printing Office, I enclose the figures of 
cost for each year to 1940 and the estimated 
cost in 1941. 

I hope that I may receive a reply to this 
request within the next 5 days. 

Yours sincerely, 
Rosert F. JONES, 
Member of Congress, 


Tabulation of the amount of blank paper 
ordered by all the Government depart- 
ments and agencies, including Congress, 
for the fiscal years 1932 to 1941, the latter 
being estimated 


Fiscal year: 


412, 918. 74 
545, 355. 31 
146, 921. 29 
1, 733, 056. 58 
1, 333, 826. 08 
1, 403, 729.79 
1, 658, 733. 23 
1, 803, 418. 01 
2, 515, 857. 81 


13, 597, 005. 54 


Charged to departments, bureaus, etc., for 
blank paper during the fiscal year 1940: 


$262, 699. 27 
16. 02 


Agriculture 

American Battle Commission. 
Board of Governors Federal 

Reserve Board 

Board of Tax Appeals 

Civil Aeronautics__........-. 
Civil Service Commission.-.. 
Commerce 

Commission of Fine Arts_-__. 
District of Columbia govern- 


331. 25 

97. 68 
6,015. 09 
18, 630 41 
116, 786. 18 
10. 44 


53, 624. 06 
Unemployment Compensation 
Commission 
Export-Import Bank 
Farm Credit Administration. 
Farm Security Administra- 


2, 062. 91 
16. 60 
15,327 28 


370. 98 

Federal Communications Com- 
12,981.91 
Federal Emergency Adminis- 
tration of Public Works-_--- 
Federal Home Loan Bank 


1, 864. 64 
13.75 
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Federal Housing Administra- 


a $5, 206. 65 
Federal Loan Agency--.-..... 63, 237.91 
Federal Power Commission__. 10, 964. 28 
Federal Security Agency._-___. 64, 128. 02 


Federal Surplus Commodities 
Corporation ............... 957. 46 


Federal Trade Commission--. 10, 635. 14 
Federal Works Agency_--_--.. 32, 284. 06 
General Accounting Office__-. 14, 201. 34 
Home Owners’ Loan Corpora- 

St eihtaeaiainicininsh hates iaieaiinnesaien-<y 11, 687. 04 
Pah adcdpeteccenene 134, 368. 76 
Interstate Commerce Com- 

RE a ee 31, 779. 08 
PU i beset cciccee ue 107, 986. 66 
Lies. dk eedocon 36, 014. 39 
Library of Congress.-_.....-.. 835. 02 
Maritime Labor Board_-__--_. 16.93 
National Advisory Committee 

for Aeronautics._.......... 2, 302. 61 
National Archives _...-.-.--- 170. 73 
National Bituminous Coal 

CEES bac nna kl 8. 3, 209. 18 
National Emergency Council. 757. 20 
National Gallery of Art.._-... 60. 80 
National Labor’ Relations 

NN ia seth i viste Nagi wicinenthen ene 12, 987. 86 
National Mediation Board_-__. 121.35 
WG ates btcgha ues ce 95, 068. 27 
Office of Government Reports. 7, 920. 87 
Pam StI. 6 once nec neo 292. 31 
Pan American Union__.-..--. 976.99 
PONG ik ci ciine eucosenne 5, 220. 57 
Railroad Retirement Board__. 25, 865. 03 
Reconstruction Finance Cor- 

DORE Gidik ned aneentdnae 15, 792. 71 
RFC Mortgage Company---_-_-_. 1, 814. 43 
Securities and Exchange Com- 

Site ieee ode ce cue 62,992. 85 
Smithsonian Institution... 1, 286. 66 
SoCal BCU <n canciicncanne 14, 163. 84 
Fee ite ce ancnm 393, 094. 64 
U. S. Housing Authority... 497.72 
U. 8. Maritime Commission--_. 13, 195. 20 
U. S. Tariff Commission__.-.. 6, 487. 60 
Veterans’ Administration .-... 24, 225.30 
War Department.-........... 83, 016. 83 
Work Projects Administration. 14, 094. 45 

p | CE ED RE Pea epee orem 1, 803, 418. 01 


I thought he would use his usual ag- 
gressive action in stopping such waste. 
Lo and behold, I received a reply from 
Mr. Henderson saying that he had turned 
this matter over to a subordinate, Mr. 
Rosenwald. Henderson’s letter follows: 

OFFICE OF PRICE ADMINISTRATION, 
Washington, D.C., February 4, 1942. 
The Honorable Rosert F. JoNEs, 
House of Representatives. 

Dear Mr. Jones: Thank you for your in- 
teresting letter of January 30. I am send- 
ing it by a special messenger to Mr. Lessing 
J. Rcsenwald, Chief, Bureau of Industrial 
Conservation, Temporary Building “E.”’ Since 
January 1 that department has taken over 
the conservation of paper, and I am sure 
they will give you prompt action. 

If our office can be of any further service 
to you, please do not hesitate to call upon us. 

Sincerely yours, 
LEON HENDERSON, 
Administrator. 


Now, is there to be a double standard 
in the preparation and sacrifices for 
war? Are the poor of the United States 
to sacrifice on the one hand and the Fed- 
eral bureaucracies have another stand- 
ard of sacrifice? 

In response to that reply I again ap- 
pealed to Mr. Henderson to take the 
matter up, personally, to cut down this 
useless waste of manpower, money, and 
paper. Saturday I sent the following 
letter to him: 
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CONGRESS OF THE UNITED STATES, 
House OF REPRESENTATIVES, 
Washington, D.C., February 6, 1942. 
Mr. LEON HENDERSON, 
Administrator, Office of Price 
Administration, Washington, D. C. 

Dear Mr. HENDERSON: On the 30th day of 
January I asked you to look into the matter 
of conserving paper used by the propaganda 
agencies of the several bureaus of the Fed- 
eral Government, involving an annual pay 
roll of $27,700,000 and the use of duplicating 
paper to the extent of $2,515,857.81. You 
have referred consideration of this matter to 
a subordinate. 

The amount of paper involved and the 
manpower used in the propaganda agencies 
make this problem as important as any that 
have received your personal consideration, 
unless there is a double standard, one for 
the American people and another for the 
Federal Government. 

I now advise you that free mailing of all 
bureaus for the fiscal year 1941 cost $49,- 
020,190. This is no inconsiderable item. 

May I again suggest that you tackle this 
problem personally with your usual aggres- 
sive, vigorous action. 

Sincerely yours, 
RosBert F. JONEs, 
Member of Congress. 


The American people are willing to go 
into the highways and byways to collect 
this paper, and by no stretch of the imag- 
ination could the bureaus be excused 
from the same sacrifice. As a matter of 
fact, they are blacking out the response 
the public might give to the program of 
conserving paper, the program of con- 
serving all kinds of war materials by 
their boondoggling process of carrying on 
the social program at a time when we 
should be united, producing first things 
first, delivering guns and ammunition 
and equipment into General MacArthur’s 
hands. Continuing this program is as 
valueless to MacArthur and to his be- 
leaguered troops, as putting cream puffs 
into the howitzers that are defending 
Bataan, as useless as dropping chocolate 
parfaits into the bomb racks of what few 
airplanes we have available. 

From among the many letters I re- 
ceived in response to my appeal to Mr. 
Henderson, I append a letter from Mr. 
John H. Barker, of Glens Falls, N. Y. 
There are four enclosures with Mr. Bark- 
er’s letter, four identical letters from the 
Treasury Department dated January 19, 
1942, and signed by Eugene W. Sloan, 
Executive Director of the Defense Savings 
staff, three addressed to Mr. Barker, and 
one addressed to Mrs. Barker. These 
form letters urge the purchase of Defense 
bonds. 

Mr. Barker’s letter to me states: 

In view of the statement contained in the 
enclosed clipping you may be interested in 
the three letters received, with accompanying 
literature, in the same mail. Harriet F. 
Barker is my wife. Similar letters from the 
same source have been received at least twice 
before in the same quantities. A fine ex- 
ample of inefficiency and lack of economy. 

Yours truly, 
J. H. BARKER. 


I ask you to study these items for print- 
ing and binding and to cut them to the 
core. 

[Here the gavel fell.] 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan (Mr. 
HoFFMan], 
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Mr. HOFFMAN. Mr. Chairman, prob- 
ably this is a tempest in a teapot, but you 
know we had another sort of a tempest 
in a teapot a long time ago up in Boston 
Harbor. Something came out of that 
tea party. This thing today is just indic- 
ative of sentiment throughout the coun- 
try. The people are disgusted with the 
way Congress and this administration is 
acting and spending for unnecessary 
purposes. 

When the gentleman from Missouri 
{[Mr. CANNON] was in the Well of the 
House awhile ago he charged those who 
sponsored this amendment and who sup- 
ported it with a lack of patriotism. You 
read his words in the Recorp tomorrow 
and see if that—unless he revises his 
remarks—is not what he implied. Per- 
sonally I do not resent that charge, be- 
cause it is unfounded. The gentleman is 
a little excitable at times. He is a great 
parliamentarian. He is a great legis- 
lator. But if he is to be judged by what 
he said today, he is completely ignorant 
of some of the common things of life. 
He talked about two fiyspecks. It is the 
flyspecks which mar the mirror. The 
gentleman is married, I hope. Did he 
ever in his life compliment the good 
housewife about getting a meal she pre- 
pared, tell her how good it was? Or did 
he wait until some day when the eggs 
were fried a little too hard or boiled not 
quite enough and then register his com- 
plaint? Am I correct? Is not that the 
way it goes? It is the flyspecks we al- 
ways want to brush off, because they mar 
the whole surface. The whole picture is 
thrown out of focus by these flyspecks. 

The gentleman from Oklahoma [Mr. 
NICHOLS], who was in the chair a while 
ago, had some good words to say about 
actors and actresses. I agree with all of 
that, and so do all of us, but what has 
that to do with this amendment? Now, 
folks—the actors, actresses, fan danc- 
ers—are patriotic, just as are the rest of 
us. ~Let those folks go right along in 
their chosen profession and amuse their 
people, put on their shows and their 
dancing. But do not do it in the name 
of civilian defense. That is not civilian 
defense. The gentleman from Missouri 
[Mr. CANNON], who had so much to say 
about the minority and a few of the ma- 
jority, who believe as we do—you are 
growing posies when you ought to be 
growing potatoes. That is what is the 
matter with you. That is what is the 
matter with this civilian defense organi- 
zation, Its picture showing, its danc- 
ing, for civilians is nonessential. If 
you want something for these actors and 
actresses to do, and if they are not con- 
tent to stick to their chosen profession, 
and they really want to do something, 
send them up into Michigan or some of 
these other places, and we will put them 
out on the farms, where they are needed, 
or at work planting gardens in the 
springtime. They can grow some beans 
and shell them and put them away. 
They can grow some other farm prod- 
ucts and put those things away for the 
time when there will be a shortage. They 
can even help us in the sugar-beet fields, 
so Brother Henderson can give us all the 
sugar we need when the time comes. 







1152 


There are a thousand and one useful 
things—things connected with civilian 
defense—that all of these people can do if 
they wish. But there is no need to amuse 
our civilian population in order to pep 
up their patriotism. The gentleman 
spoke about our buying bonds—picture 
shows to induce people to purchase 
bonds. Our folks will buy bonds. Of 
course, they will, if they think the pro- 
ceeds are to be used for the fighting 
men. But they are not going to buy 
bonds if they think their money is being 
wasted in picture shows, fan dancing, 
and things like that. We folks back in 
the sticks are interested in getting the 
job done. 

We do not care anything about the 
frosting on the cake; we do not care any- 
thing about the cake; we shall be satisfied 
if we can get bread, butter, and meat. 
Our folks back there are way ahead in 
their activities for civilian defense. They 
will be satisfied if they can get real work 
and have our money used economically 
and efficiently—and, may I say, intelli- 
gently. Let us quit play acting and get 
down to business. Let us cut out the non- 
essential, the fancy stuff. 

{Here the gavel fell.] 

Mr. FADDIS. Mr. Chairman, I move 
to strike out the last three words and ask 
unanimous consent to revise and extend 
my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. FADDIS. Mr. Chairman, I am 
indeed gratified that the House today 
has at last seen fit to take action to 
extend substantial assistance to the val- 
iant armies of the Chinese, who are 
doing so much to preserve democracy in 
this world. It has been one of my most 
sincere regrets during the last 3 or 4 
years that this Nation, in the disastrous 
policy of appeasement which we have 
followed toward the Japanese and which 
has been so expensive to us, has refused 
to extend the assistance we could and 
should long ago have extended to the 
armies of Chiang Kai-shek in the valiant 
fight they are making. After all, these 
people would have been eternally grate- 
ful for a thousand obsolete airplanes or 
a thousand field pieces that we have 
junked. They asked for so little, and 
with that little they could have accom- 
plished so much. And if we at that time 
had had the courage and foresight to 
have done our duty toward them, toward 
ourselves, and toward the world and have 
given these people a little bit of asgist- 
ance, then today they would be in sBape 
to repay us a hundredfold for what we 
had given them. 

If, in the past, we had given the Chi- 
nese the assistance we should have, then 
today in one of the darkest hours in our 
history when an outpost of ours now 
being defended by one of the most val- 
iant bands of American soldiers that 
ever wore the uniform, now when they 
are being pressed to extremity and, I 
fear, have almost reached the limit of 
their endurance, we might be able to look 
for some assistance from China, for, God 
help us, because of our own muddling in 
the past we are unable to help them. 
Today as we think of that matchless, 
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valiant, and heroic soldier, General Mac- 
Arthur, who is in command of that band 
fighting almost a forlorn fight to pre- 
serve the face of the white man in the 
East, we should bow our heads in shame 
that we lacked the courage and deter- 
mination to have done what we should 
have done in the past. Too little and 
too late is a sad tale, but we will hear it 
over and over again in the years to come. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. FADDIS. I yield. 

Mr. RANDOLPH. I think it is highly 
appropriate that Members speaking from 
the Well of this House pay tribute when- 
ever it seems best to the splendid fighting 
qualities and the extraordinary courage 
of the man who leads our forces in the 
Philippines. I congratulate the gentle- 
man 


Mr. FADDIS. I thank the gentleman. 
I am glad to do so. I want to make this 
observation: It is my sincere hope that 
before the end comes in the Philippines, 
orders will be issued that General Mac- 
Arthur shall escape in order that the 
world and the United Nations may stili 
have the advantage of his ability and his 
leadership; because I firmly believe that 
General MacArthur is the most able mili- 
tary leader the United Nations have at 
their command. I say here and now that 
I hope he is preserved through all the 
perils of this war, because I believe one 
of these days he will make a wonderful 
President of the United States of Amer- 
ica. 

{Here the gavel fell.] 

Mr. LELAND M. FORD. Mr. Chair- 
man, I rise in opposition to the pro forma 
amendment. 

Mr. Chairman, no one in this ‘House 
has greater respect or admiration than 
I for the gentleman from Missouri, per- 
sonally, as a parliamentarian, and as 
a Statesman; but I am forced to differ 
with him. He asked the question: Why 
should emphasis be placed on these 
things? I answer him: Why not? It is 
not the matter so much of detail as it is 
of sustaining a principle, and I think had 
this House placed more emphasis on these 
things right straight down the line for 
the last 3 or 4 years we would be in a 
far better condition than we are today. 

He referred to these things as fiy 
specks. As a matter of fact, you can get 
so many fly specks on a window you can- 
not see through it, and it might be pos- 
sible that we have placed so many fly 
specks on the window of national defense 
that the program is not going on. Asa 
matter of fact, I believe that Melvyn 
Douglas is one of these fly specks; I think 
Cowley is; Lash, Landis, and many others 
whom I will not have time to name. 
How in the world do you expect to get 
out a program when you have men at the 
top who do not know their business? As 
a matter of fact, with reference to this 
great Melvyn Douglas, of whom the gen- 
tleman spoke, I do not know whether he 
knows or not that in a radio program 
put on by the American Legion, under 
the auspices of the Americanization sec- 
tion thereof, Mr. Melvyn Douglas, other- 
wise known as Hesselberg, refused to read 
the Declaration of Independence, and he 
refused to read it because that program 
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criticized the Communists as being un- 
American and being dangerous. When 
Mr. Douglas refused to do that, one of 
the attachés in the studio did read the 


‘Declaration of Independence. Is that 


not a great man to bring in here and put 
at the head of a Government depart- 
ment? 

Now, it is not so bad, so far as Douglas 
is concerned, but there are so many of 
them. The gentleman from Texas [Mr. 
Dies] has named some 1,250 of them. 
Where do you expect to get with those 
kind of people in civil defense, or in any 
portion of our defense program? You 
cannot defend them. 

Insofar as some of these other things 
are concerned, let us read what is said 
with reference to the O.C. D., and I read 
from Public, No. 415, Seventy-seventh 
Congress: 

To provide under such regulations as the 
President may prescribe, facilities, supplies, 
and services, including research to protect 
from bombing, sabotage, and so forth. 


That set-up certainly has nothing to 
do with this matter. 

May I say in general it is time that 
the public realized that this Congress is 
for the O.C.D_ It is necessary, but they 
should stick to their particular function, 
which is the preservation of life and 
property under the rules and regulations 
that they have, not step out and take 
over the functions of other departments 
of the Government. Programs will be 
put out under the U.S O. and other de- 
partments of Government for our sol- 
diers. We do not object to that, but we 
do object to the people in O. C. D. leaving 
their department, because apparently 
they do not know what to do, and try to 
perform the functions of other sections 
of Government 

May I say with reference to the theater 
that it is a great thing. I think enter- 
tainment is a great thing. It should be 
carried on. But those things should be 
left in the hands of men and people who 
have been carrying them on heretofore, 
because they know how to do it. Our 
fight is not against those things in their 
proper place, but the place is not in the 
O. C. D. or defense program for these 
particular functions of Government. If 
they would get out of these departments 
the incompetents. and I now brand them 
incompetents, the country would be a 
whole lot better off. These people may 
be all right in their particular profes- 
sion, but because one has succeeded in 
a particular theatrical group is no sign 
that he is good in one of the other 
departments. 

[Here the gavel fell.) 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Missouri [Mr. 
BENNETT]. 

Mr. BENNETT. Mr. Chairman, I 
would be the last man to intentionally 
hurt any person and especially a lady. 
However, it appears perfectly ridiculous 
to me for our Government to pay $4,600 
per year to a young lady to handle chil- 
dren during a possible air raid when 
such lady admits she has had no train- 
ing to fit her for such work. Thousands 
of fine young women are in this country 
who hold college degrees showing their 
fitness to supervise children. Many of 
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them teach for $1,000 or less per year. 
For the first time, this year, these de- 
voted public servants have to pay income 
tax. They are ed an exemption of 
$750 plus deductions for taxes, gifts to 
charity, and so forth. Assuming they 
have a total exemption of, say, $850, then 
they have taxable income of approxi- 
mately $150, or $6 tax. This means 766 
such teachers have to pay tax to support 
this one favored dancer. Is it not time 
this House woke up and determined how 
funds it appropriates are spent? In 1 
day last week we appropriated $27,000,- 
000,000, a sum three times as great as it 
cost to run the Federal Government dur- 
ing its first 100 years. Telegrams and 
letters coming to me from all over the 
Nation prove the people are alarmed lest 
our Republic be wrecked financially by 
those who do not regard this war as a 
serious business. 

Last Friday while discussing the pend- 
ing bill I suggested that if the mere nam- 
ing of a dance merited a $4,600 per year 
job under O. C. D., on that basis Sally 
Rand, of my own beloved Ozarks, should 
be worth $25,000. I further stated that 
Miss Rand, to secure such a job, would 
name her ostrich fans after certain Army 
and Navy officers who did not secure 
their commissions the hard way. I am 
today in receipt of a telegram from Miss 
Rand, who makes a very gracious offer, 
which, I feel, should be called to the at- 
tention of this House to show that not ail 
Americans expect compensation for 
coming to the aid of their country in an 
emergency. I am glad that the House is 
heeding recommendation to forbid boon- 
doggling in the essential activity of 
civilian defense. However, had it not 
done so, the American people would have 
been entitled to the best in the way of 
fan dancing. That they could have had 
such service gratis is shown by Sally 
Rand’s patriotic offer set forth in the fol- 
lowing telegram: 

TELEGRAM FROM SALLY RAND TO CONGRESSMAN 
BENNETT 
PocaTEtLo, Ipano, February 8, 1942. 
Hon. Pui. A. BENNETT, 
Representative from Missouri: 

Read Associated Press Office of Civil De- 
fense story today, quoting you re Office of 
Civil Defense job for me at 25 grand per an- 
num tI-hasten to put in my application. 
Will change name of fan dance to “Nude 
Deal.” Will christen fans as per instructions. 
In case Budget too depleted for salary named, 
will be glad to offer services gratis. Vital sta- 
tistics: Nationality, American. Ancestors 
came over in 1795. Race, white. Age, 37. 
Qualifications: Grammar school, 2 years high 
school, and plenty of experience. Also have 
private pilot’s license, issued 1927. Good 
health, horse sense, and can send and receive 
Morse code, drive car, harness and drive mules 
and horses. Also horse doctor, and can milk. 
Speak Spanish and French. Military back- 
ground: Father retired colonel; brother, 19, 
in present active Army. Know manual of 
arms and statistical procedure. Personal 
equipment: Ordinary number of arms, legs, 
etc; perfect eyesight, perfect health. Tre- 
mendous desire to be of use. Also good judge 
of horses, mules—especially mules—and fair 
of men. Material equipment: Lincoln car, 
portable typewriter, eight pairs fan-dancing 
slippers, etc.; sheep-counting clerk and mis- 
cellaneous. Can also offer use of our ranch 
near Red Lodge, Mont., for observatory post 
gratis, or haven for the harried and/or heck- 
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led, at prevailing dude-ranch prices, of course. 
In emergency, offer facilities for evacuated 
children, the old and helpless. Ranch 8,000 
feet above sea level. Pure glacier water; no 
electricity, no modern plumbing, no noise, 
and lots of peace. Until I hear from you, will 
continue to worry along keeping up public 
and Aimy and Navy morale by performing in 
popular-priced theaters and cafes, trying in 
my way to create a few moments of beauty, a 
few moments’ escape from lurid headlines, 
and a little- laughter and surcease—at my 
usual salary of 2 grand week, of course. 
Us Missourians must stick together, Mr. BEn- 
NETT, and remember our State’s slogan, “You 
gotta show me.” My permanent address is 
Heaven Ranch, Red Lodge, Mont. Will be 
here in Pocatello through Tuesday, the 10th. 
SaLty Ranp. 


The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan [Mr. 
CRAWFORD]. 

Mr. CRAWFORD. Mr. Chairman, I 
wish to speak on the bill, in regard to 
lines 10 to 16, inclusive, on page 22. 

In looking over the Treasury state- 
ments I find that the customs revenues 
for the last several years, from 1937 to 
1941, inclusive, have run, in round figures, 
$488,000,000, $359,000.000, $321,000,000, 
$348,000,000, and $391,000,000, respec- 
tively. I also find that sugar and agri- 
cultural commodities constitute by far 
the larger portion of these customs 
revenues, 

The record also shows that we have 
previously provided about $21,000,000 to 
the Treasury Department for the opera- 
tion of the customs department during 
the current fiscal year. This increase of 
$471,000 is to put on 600 additional guards 
at $1,860 a year for about 442 months, 
and to purchase 67 automobiles at $785 
each. 

As best I can determine, the customs 
revenues will decline in the months to 
come. As an illustration, someone here 
awhile ago referred to the item of sugar. 
The other day one of our Government 
agencies purchased from the island of 
Cuba, through the Cuban Sugar Institute, 
3,022,000 tons of sugar, 1,000,000 tons of 
which is to be supplied to us in the form 
of invert sugar in liquid form to be used 
in connection with the production of 
powder, I believe, for ammunition pur- 
poses, and this leaves about 2,000,000 to 
be distributed to the United States, Eng- 
land, Canada, and other countries. 

I say that there will be a serious sugar 
shortage in the United States during the 
coming 12 months, as compared to the 
12 months’ deliveries to our people in the 
year 1941. Make no mistake about that. 
Our mothers and wives have gone out 
and purchased a few pounds of sugar or 
put away sugar directly as a result of 
the propaganda that has been put out, 
and now the Office of Price Administra- 
tion is proposing to create organizations 
of snoopers in every community to harass 
these women until they will feel like doing 
some of the things the chairman of the 
committee spoke about awhile ago as 
likely to happen if you should discontinue 
the operation of the movie houses. 

It seems to me that a great dignified 
branch of the Government such as the 
Office of Price Administration should or 
could at least proceed on the basis of 
regulating these food items without cre- 
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ating so much consternation in the mind 
of every mother in the United States. 

Personally, I do not like the insinua- 
tions that have been thrown out by the 
Price Administrator to the effect that 
our women will be subject to imprison- 
ment and fines up to $10,000 if they do 
no tell exactly the number of grains of 
sugar they have in their pantries when 
the snoopers come around. In my opin- 
ion, that will not sell defense bonds; it 
will not make the present administration 
popular; and it will not encourage or 
promote unity in the United States. 

If we cannot proceed on a little better 
basis than that, perhaps we had better 
cut out some of this regimentation into 
which we are moving, because, after all, 
it is more important to win this war than 
to regiment a few people. 

[Here the gavel fell.] 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan [Mr. 
SHAFER]. 

Mr. SHAFER of Michigan. Mr. Chair- 
man, the Ford amendment which places 
a statutory ban on the use of any part of 
this appropriation for instructions in 
physical fitness by dancers, fan dancers, 
vaudeville performers, or any other kind 
of “boondoggling” should prevail. I in- 
tend to do my part to see that it remains 
in the bill when the final votes are taken 
today. 

Civilian defense, Mr. Chairman, is seri- 
ous business, and I am greatly disturbed 
by the undisputed evidence of trifling 
with it. The Office of Civilian Defense 
has become a Political football and a 
haven for so-called liberals, who have 
long campaigned for America’s active 
participation in war but who are now 
apparently seeking every means of avoid- 
ing the front-line trenches and doing 
any fighting. I was amazed when I 
learned today that orders have gone out 
from the administration that motion- 
picture actors should be deferred in the 
draft. Most of these motion-picture ac- 
tors who are being deferred ur who are 
being given soft berths in Washington— 
safe from the enemy’s bullets—were 
those who cried the loudest for this Na- 
tion’s entry into the war. I could name 
any number of these heroes on the 
screen who are now prancing around 
Washington night clubs in the uniforms 
of officers of our Army and Navy, and I 
have no doubt but what they will con- 
tinue their prancing for the duration. 

Those who have not been avle to ob- 
tain commissions through political pres- 
sure are now apparently to be taken care 
of in the O. C. D. and we are asking the 
men, women, and children of America to 
pay increased taxes and to buy Defense 
bonds and savings stamps in order to 
pay their salaries. 

In a 32-page booklet recently issued 
by the O.C. D. the division over which the 
President’s wife presides published the 
fact that it is embarking on an extensive 
and general “uplift program,” little of 
which has any relation to national de- 
fense. This division proposes to organize 
book drives, to teach current events, to 
hire lifeguards for swimming pools, to de- 
velop prodemocracy programs, to work 
for improvement in group relations, and 
to safeguard civil liberties. Among those 
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who will conduct this type of work, unless 
the Ford amendment is kept in this bill, 
are this Melvyn Douglas, who I under- 
stand has changed his name from Has- 
selberg, Mayris Chaney, the dancer we 
have heard so much about, Joseph P. 
Lash, the young Communist whose ef- 
forts to get a swivel-chair job in the 
Navy Department were sponsored by the 
President’s wife, and others. One could 
hardly imagine that any one of these 
persons would be worth a tinker’s dam 
even in the type of program that has 
been advanced in the O. C. D. booklet. 

Mr. Chairman, civilian defense is call- 
ing loudly for practical men and women 
capable of getting things done, and the 
recruiting of actors and dancers, however 
estimable in their own fields, has dis- 
turbed the entire Nation. We have 
thousands of little business men and lit- 
tle business women milling around Wash- 
ing—-people capable, well-informed and 
efficient—begging to do their part in the 
national defense program. All of these 
folks are being given more run-arounds 
than a Maypole. Inasmuch as the Con- 
gress did not see fit to place O. C. D. 
under the direction of the War Depart- 
ment, I believe that the services of these 
people, most of whom have lost their live- 
lihoods through the-policies of the New 
Deal, should well be considered for the 
salaried positions in the O. C. D. that are 
now being turned over to movie actors 
and others who have had no practical 
experience and training. 

I refer now to Betty Lindley, the wife 
of Ernest K. Lindley, New Deal col- 
umnist, who has been appointed to a 


position in the O. C. D. at a salary of 


$5,600 a year. I am reliably informed 
that Mrs. Lindley now receives quite a 
fair remuneration as fiscal agent for Mrs. 
Roosevelt. Before being placed on the 
O. C. D. pay roll she received a high 
salary as a consultant in the nutrition 
committee which operated last year. In 
other words, she has managed to keep 
on the pay roll for some time. Inci- 
dentally, I pointed out earlier today, the 
only newspaper columnist who has up- 
held the hiring of movie actors and 
dancers in the O. C. D. has been Betty 
Lindley’s husband. 

Mr. Chairman, I hope there will be a 
roll-call vote on this so-called Ford 
amendment, and I warn you that if the 
amendment is defeated, the people of 
America will see to it that there will be 
some changes made in this Nation’s war 
effort this fall. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Missouri [Mr. 
Cannon]. 

Mr. CANNON of Missouri. Mr. Chair- 
man, has all other time expired? 

The CHAIRMAN. Yes. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask that the Clerk may read the 
bill for amendment. 

The pro forma amendment was with- 
drawn. 

The Clerk read as follows: 

Salaries, White House Police: For an addi- 
tional amount for “Salaries, White House 
Police,” fiscal year 1942, for 55 privates, 2 ser- 
geants, 2 lieutenants, and 1 inspector, in ad- 
dition to the number specified in the act of 
April 22, 1940, $50,000. 
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Mr. RICH. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Ricw: On page 
22, line 23, strike out all of lines 23, 24, and 
25, and on page 23, strike out lines 1 and 2. 


Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that ail 
debate on this paragraph and all amend- 
ments thereto close in 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. RICH. Mr. Chairman, I read from 
the hearings at page 251 the statement 
of Mr. Wilson: 

The White House uniformed police force 
extends protection to the White Hause and 
also gives protection to the grounds. We 
have 80 men on that force at the present 
time. This is to increase the protection ex- 
tended by our uniformed men. This will 
provide 140 men instead of 80 men, and will 
permit about 30 men to be on duty during 
each 8-hour period. We have to allow for 
days off, for annual leave, and for sick leave. 
It will give us enough police officers to cover 
22 posts and also give us 8 men to call in the 
event of danger. 


Mr. Chairman, if there is anybody who 
would want to give the President all the 
protection that anyone could give him at 
a time like this, it would be myself. I 
want to see that the President has all the 
protection that may be necessary, but 
when I think that you are going to put 
on 140 police officers to look after the 
White House, or look after one man, it 
just seems to me that you have gone be- 
yond the pale of good common sense. 
You cannot get now within 200 yards of 
the White House, where they have 
blocked off all the streets practically 
that surround the White House within a 
radius of 200 yards or more, and they do 
not allow anybody to get to the building. 
Then to think that you have got to have 
140 men to guard that building seems a 
little bit out of proportion and not good 
common sense. When I go by there in 
the morning or go by there in the eve- 
ning and I see all the men standing 
around the White House in uniform I 
wonder what in the world they are there 
for. Then to provide an additional 
$10,770 to uniform these men does not 
seem to me to be necessary. 

Mr. KOPPLEMANN. Mr. Chairman, 
will the gentleman yield? 

Mr. RICH. I yield. 

Mr. KOPPLEMANN. Then you would 
agree that the President ought to take 
care of himself the same as you and I do? 

Mr. RICH. No; I do not. I do not 
need anybody to take care of-me. I do 
not want anybody to put any detectives 
or any policemen out to watch me, be- 
cause I will look after myself. I want 
to have somebody to look after the Presi- 
dent and 80 men ought to be enough to 
look after one man at the White House. 
When he goes down the river on his boat 
rides, 80 men ought to be enough to see 
that he gets on the boat all right, and 
when he goes to Hyde Park it seems that 
80 men ought to be enough to look after 
him, but they want under this bill to 
have 140 men when he takes these boat 
rides or 140 men when he gets on the 
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train to go up to Hyde Park, and also 
have 140 men to look after the White 
House. It is beyond reason. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. RICH. I yield to the gentleman 
from Nebraska. 

Mr. STEFAN. The gent.eman, I am 
sure, wants to be fair about this matter. 
These 140 men that are in uniform do 
not take any boat rides. They have noth- 
ing to do with anything of that sort. 
That work is done by the secret service. 

Mr. RICH. Well I understand they 
now have 140 policemen to guard the 
White House: they also have in this 
section $229,000 for additional secret- 
service employees, and if you will 
turn to the hearings on page 250 and 
251 they have added 60 additional 
secret-service agents and 20 additional 
clerks, and I do not know how many they 
now have of secret-service agents to 
guard the President. While the Presi- 
dent is not at the White House why have 
140 police to guard it? Why not take 
them along when he makes the trips 
down the river or to Hyde Park? Why 
have two sets of men to guard him. We 
count in this hearing the 60 secret-service 
agents, the 20 clerks, and the 60 extra 
policemen the sum of $225,000 for secret- 
service agents and clerks, and for 60 extra 
policemen and uniforms, $60,770, or a 
total of $289,770. Now we know that the 
number of police and_ secret-service 
agents to guard the President in the 
White House is at least 220 people besides 
the regular secret-service agents. I do 
not think this is necessary; it does not 
seem sensible to me; it is more like a 
waste of funds. They are now building 
between the White House and Treasury 
a subway walled with concrete and steel 
to protect the occupants of the White 
House and Treasury Department. I think 
we are taking every precaution to guard 
the President. I do think we are wasting 
funds, however, for policemen to guard 
the White House as it is needless wher 
the President is in the White House to 
have over 200 men to guard him in the 
White House. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Pennsylvania [Mr. Ricu]. 

The amendment was rejected. 

The Clerk read as follows: 

Claims for damages, operation of vessels: 
To pay claims for damages adjusted and 
determined by the Secretary of the Treasury 
under the provisions of the act entitled “An 
act to provide for the adjustment and settle- 
ment of certain claims for damages resulting 
from the operation of vessels of the Coast 
Guard and the Public Health Service, in sums 
not exceeding $3,000 in any one case,” 
approved June 15, 1936, as fully set forth in 
House Document No. 587, Seventy-seventh 
Congress, $1,243.57. 


Mrs. NORTON. Mr. Chairman, I 
move to strike out the last word. I read 
in the Recorp of last Friday some of the 
debate indulged in on this bill and have 
listened today to more of it. Somehow 
I get the impression that we are wit- 
nessing a curtain raiser for the con- 
gressional campaigns. If it were not for 
the obvious unfairness of the thing, it 
would be humorous. As I see the prob- 
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lem it is no time for either humor or 
heroics. 

Before proceeding with a few facts 
which may add some information to 
this debate, may I digress to pay my 
tribute to a woman who has done more 
for the womanhood of this country than 
any other woman of my time—Mrs. 
Eleanor Roosevelt. Working from early 
morning until late into the night she has 
won the love and admiration of most of 
the people of our great country, and she 
deserves all of it. Her matchless exam- 
ple of patriotism, ability, and persever- 
ance has been the envy of many but an 
unhappy reminder to others who have 
not realized the enormity of the task we 
have undertaken that they are in the 
slacker class. Small wonder, then, that 
she has been so severely criticized. 

We have a gigantic task in this coun- 
try in the protection of our civilian pop- 
ulation against the ravages of savage 
enemy attack. With the submarines of 
the enemy daily wreaking their destruc- 
tion along our east coast and west coast 
we can no longer sit back and say “it 
cannot happen here.” It is happening, 
and it is only a question of time before 
attempts will be made to destroy morale 
and life among the ranks of our civilian 
population. For this eventuality, we are 
trying to prepare. The thing that we 
must fight now is ignorance. Apparently 
we must start this fight right here on 
the floor of the House.since there seem 
to be many Members who are ignorant 
of the tremendous job the O. C. D. is 
doing and has done. 

The purpose of this organization is the 
protection of civilians in case of attack. 
A year ago this was something to be 
thought of in the dim distant future, but 
not now. Organization of all our civilian 
defenses must be accomplished and 
O. C. D. is doing just that. They have 
worked out a program of training and 
have published about 58 publications 
dealing with the organization and actual 
training of individuals and groups in dif- 
ferent types of protection. Fifty million 
copies of these publications have already 
been printed and distributed. In the 
State of Massachusetts alone, 258 organi- 
zations have been set up and fuliy organ- 
ized and are on call 24 hours a day 7 days 
a week. All this work is volunteer work 
but it stands to reason that the people 
who are to have the responsibility of 
carrying out this work on a national scale 
must be of the very highest caliber and 
expert in their own fields. 

Mr. Melvyn Douglas is a very good ex- 
ample of just this sort of person. His job 
is to organize the utilization of the great 
group of artists who are anxious to be 
of service to the war effort. There are 
literally millions of them from the great 
stars down to the smallest and least well 
known of the people in the field. There 
are many hundreds of requests for artists 
of various types, writers, playrights, 
actors, and actresses both in the theater 
and on the radio, to handle activities for 
the Federal Government. These people 
must be fitted into the niche for which 
they are the best suited, and it takes 
someone with a long experience in this 
field to know just where they will each 
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do the most efficient job. Mr. Douglas 
has been appointed to take over this job 
and is doing it on the basis of receiving no 
salary but merely his actual expenses. 
However, from the statements made on 
the floor, it would seem that he is re- 
ceiving a handsome salary. If our so- 
called dollar-a-year men in industry are 
considered patriotic for offering to assist 
their country at a time like this on ex- 
actly the same basis, I do not understand 
why, because Mr. Douglas is an expert in 
his field and that field is necessary at 
this time, he is not also given the same 
amount of consideration for making the 
same kind of offer. 

We cannot turn all our efforts toward 
making armaments. and building ships 
if the morale of our country is not taken 
care of also and this is the job of O. C. D., 
to protect and strengthen all the people 
in the country. From the number of 
people who have volunteered—5,400,000— 
it is obvious that there is a fine spirit in 
this country but if that spirit is not 
utilized, how will it ever continue? So 
far about 1,500,000 persons have been 
utilized and directed in the protective 
services, but there are many thousands 
who cannot be used in those services but 
would be excellent in other fields of en- 
deavor. 
take their rightful places in keeping the 
morale of the country up to the war effort 
and they will do a magnificent job. 

Last September I attended a conven- 
tion of Democratic women from 11 West- 
ern States, held at Los Angeles. At the 
conclusion of a dinner in honor of the 
Honorable Edward J. Flynn I had the 
pleasure of witnessing the performance 
of a dramatization of Stephen Vincent 
Benet’s poem published in the Independ- 
ence Day issue of Life magazine on July 
7, 1941, Listen to the People. It was 
under the direction and at the instiga- 
tion of Melvyn Douglas and played by 
some of the best-known actors and ac- 
tresses in Hollywood, who donated their 
services to national defense. The theme 
stressed was patriotism and retold the 
struggles of this great country of ours 
during its more than 150 years of 
freedom. 

Mr. Douglas was simply magnificent, 
and anyone listening to him on that 
evening could not doubt his sincerity and 
the very great spirit of patriotism he 
interpreted. He was an inspiration to 
me and, I am sure, to everyone present. 
The vile insinuations that have been 
made on the floor of this House regard- 
ing his patriotism are something we 
should feel very much ashamed of. It 
would seem, in all fairness, that before 
attacking any person in the House of 
Representatives one should get their 
facts straight; particularly is this true 
since the accused has no opportunity to 
present his side of the question and 
Members of Congress have immunity 
from libel suits. I would suggest that 
unless and until facts are presented and 
supported by evidence that it might be 
well to withhold vicious gossip designed 
not to help our war effort but to destroy 
unity at a time when all our efforts 


Those people must be allowed to. 
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should be influenced by the great con- 
flict we are now in. We have a great 
job to do and bitter personal hatreds, 
as well as political advantage, should 
have no place in a program designed . 
to win a war and bring peace to our 
beloved country. 

Mr. HOUSTON. Mr. Chairman, will 
the gentlewoman yield? 

Mrs. NORTON. Yes. 

Mr. HOUSTON. Is it not a fact that 
Mr. Douglas gave up a salary of around 
$200,600 a year in the moving-picture 
industry to accept this job? 

Mrs. NORTON. I understand he was 
willing to do so; in fact, was willing and 
anxious to get released from his contract 
to go in the Army. 

Mr. HOUSTON. And did he not pay 
about $25,000 income tax last year? 

Mrs. NORTON. Something in the 
neighborhood of that amount. 

Mr. HOUSTON. And did the Govern- 
ment refuse to take that money? 

Mrs. NORTON. Oh, certainly not. 
Mr. Chairman, I call attention to the 
fact that Mr. Douglas has been doing 
patriotic work, not just within the last 
few months, since some of you began to 
realize that we have to face a war, but 
that for many months past he has been 
giving much of his time and his ability to 
the defense of America, and he was not 
a member of the America First or any 
other isolation group. The Pearl Harbor 
defeat was not necessary to bring him to 
a realization of the danger confronting 
his country. 

Mr. HOUSTON. Is it not a fact that 
the bill before the House today does not 
carry one cent for saiaries for the officers 
of this organization? 

Mrs. NORTON. Of course. 
every Member knows that. 

The CHAIRMAN. The time of the 
gentlewoman from New Jersey has ex- 
pired. 

Mr. THOMAS F. FORD. Mr. Chair- 
man, I move to strike out the last word, 
Following the remarks of my distin- 
guished colleague from New Jersey (Mrs. 
Norton] with reference to Mr. Melvyn 
Douglas I ask permission of the House 
to read the following letter from the 
Executive Office of the President, Office 
for Emergency Management: 

EX&cuTIveE OFFICE OF THE PRESIDENT, 

OFFICE FOR EMERGENCY MANAGEMENT, 
Washington, D. C., January 31, 1942. 
Mr. MELVYN DOUGLAS, 
Los Angeles, Calif. 

Dear Mr. Dovuctas: At the request of Dean 
James M. Landis, Executive Office of Civilian 
Defense. Office for Emergency Management, 
you are appointed as consultant without 
compensation for an indefinite period, effec- 
tive January 31, 1942. 

During this period your services will be 
without compensation from the United 
States. However, you will be reimbursed 
for actual and necessary expenses, in accord- 
ance with standard Government regulation, 
and you will be allowed $10 per diem, in lieu 
of subsistence, when you are away from your 
Official headquarters on official business con- 
nected with the Office of Civilian Defense, 
Office for Emergency Management. 

Will you please complete and return the 
enclosed statement of acceptance? Trans- 
portation request forms will be. mailed to 
you immediately. 


I think 
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We appreciate your patriotic cooperation 
in this very important aspect of the defense 
program. 

Sincerely yours, 
Datxias Dorr, 
Director, Division of 
Central Administrative Services. 


Mr. Chairman, I have read this letter 
for the purpose of verifying the state- 
ment I made earlier today in a 1-minute 
address on this floor. Mr. Douglas does 
not receive a salary. All he receives, as 
this letter states, is the usual traveling 
expense, plus subsistence. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. THOMAS F. FORD. No, I will not 
yield. Further, I emphasize again that 
Mr. Douglas is a high-class patriotic 
American citizen, who is doing the very 
best that he can to help this country in 
this hour of need. He is not a Commu- 
nist, as has been said; he is not a mem- 
ber of any subversive organization; he 
has never taken any part in subversive 
activities; and he is one of the star Holly- 
wood motion-picture actors, whose work 
on the screen is probably one of the three 
or four top box-office drawers. All this 
ballyhoo about Melvyn Douglas being this 
or being that is just so much moonshine. 

Mrs. NORTON. Mr. Chairman, will 
the gentleman yield? 

Mr. THOMAS F. FORD. Yes. 

Mrs. NORTON. Is it not a fact that 
Mr. Knudsen is in the employ of the Gov- 
ernment on exactly the same basis as Mr. 
Melvyn Douglas would be? 

Mr. THOMAS F. FORD. Exactly. I 
thank the lady for her contribution. 

Mr. HINSHAW. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. Having been the Member of the 
House who published the record of the 
gentleman just referred to by my col- 
league from California [Mr. THomas F. 
Forp], I say that anyone can read it who 
wants to. It is a list of the un-American 
organizations that Mr. Douglas has been 
connected with. I have no doubt of Mr. 
Douglas’ belief in his own patriotism 
today. He probably is a perfectly good 
American citizen, trying to serve his 
country in accordance with his light, but 
for my part I would not pay a dollar a 
vear per dozen for people who are ap- 
parently connected with subversive in- 
terests. Of course, one must realize that 
Hoolywood actors are like all other 
actors—sympathetic people, in the main, 
sympathizing with those whom they be- 
lieve to be the under dogs. On many oc- 
casions they have been lured into Com- 
munist front organizations because some- 
one has asked them if they could not use 
their name and they have said, “Sure; 
go ahead; I will do anything you say.” 
But, on the other hand, there are a good 
many of those actors out there who have 
gotten smart lately and they no longer 
allow their names to be used miscellane- 
ously for purposes with which they may 
sympathize. But Melvyn Douglas seems 
to be a member of too many such organi- 
zations for him to be unaware of their 
character. 
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Mr. LELAND M. FORD. Mr. Chair- 
man, will the gentleman yield? 

Mr. HINSHAW. I have only a mo- 
ment. 

Mr. LELAND M. FORD. Does the 
gentleman think that it is a great act 
of patriotism to refuse to read the Dec- 
laration of Independence? 

Mr. HINSHAW. I did not hear about 
that, but that certainly would not be an 
act of patriotism. 

I want to refer for a moment to the 
article read by one of my colleagues, I 
cannot now remember which, concerning 
the fact that Hollywood actors and sce- 
nario writers, and so forth, are to be 
exempted from the draft. I do not be- 
lieve that any of those fellows were con- 
sulted prior to this order. Those whom 
I know for the most part are just as red- 
blooded citizens as anybody in the United 
States, and if they thought they were 
going to be kept from fighting when their 
turn came and their name came up they 
would protest in large number. I venture 
to state that since. this order has been 
issued, you will find quite a crowd com- 
ing forward to say, “No; we do not want 
to be exempted, we want to do our turn 
when the time comes.” A great many 
of them are already in the service. They 
are that kind of fellows. They are good, 
red-blooded men, the whole crowd of 
them. They want to serve their country 
when the time comes. I rise to make 
that statement because I know a great 
many of those men. As the gentleman 
from Oklahoma [Mr. NicHots] remarked 
a few minutes ago, referring to himself 
as being a former actor, Iam not an actor 
nor a former actor, but I have one in my 
family. My father was one, a great con- 
cert and opera singer. I am quite proud 
of his profession. I know that those men 
in Hollywood, those people working in the 
motion-picture industry, are not going to 
take that order by Genera! Hershey, lying 
down. They are going to show the world 
that they are just as good citizens as any- 
body else. They will resent that order. 
They will doubtless hold a mass meeting 
before long to demonstrate their patriot- 
ism to the country at large. As far as 
any pinks that may be among them, I 
do not want them around Washington 
and you do not want them either. I do 
not care whether it is a dollar a year or 
20 cents a year that they are paid. If 
they came at a dollar a dozen I would 
not want 10 cents worth of them here. 
Neither do you. What we want in Wash- 
ington in charge of this Office of Civilian 
Defense is men who know what it means 
to be under fire; men who know what 
it means to protect civilian population; 
men who know what it means to be shot 
at. We have such men in our veterans’ 
organizations. As far as the women are 
concerned, of course, we need the women. 
They should be women of broad executive 
experience; women who have had places 
of high honor in their communities; and 
women who have had Red Cross experi- 
ence, nursing experience, or other experi- 
ence, such as superintendents of hos- 
pitals, and women who are available from 
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organizations of that character. I think 
this is a very serious business. 

I recognize that the words of the gen- 
tleman from Virginia [Mr. Wooprum], 
are true, that this bill has nothing to do 
with that portion of the Office of Civilian 
Defense that relates to the activities to 
which the House has been objecting. 
The bill certainly concerns itself with the 
purchase of materials and supplies for 
civilian defense, and not for the hiring of 
personnel, 

I hope that when the Committee on 
Appropriations ultimately considers that 
matter it will give consideration to the 
will of the country and make the Office of 
Civilian Defense exactly what it means, 
an office for the defense of the civilian 
population, and nothing else. 

As for the Walt Disney Donald Duck 
film intended to impress the people with 
the pleasure and necessity for paying in- 
come taxes, I have not seen the film but 
have had reports concerning it by those 
who have seenit. Like the Irving Berlin 
song it is, in part, at least, a contribu- 
tion to the Government made by a man 
of quality in his profession. I under- 
stand that it cost $150,000 to make and 
that it is to be distributed and shown 
without cost and that no profit or income 
will accrue to the producer, Walt Disney, 
nor to the distributors or theater oper- 
ators. The Treasury has evidently said 
they would reimburse Mr. Disney for the 
out-of-pocket cost of making the film, 
excluding overhead and like expense. 
This amount is said to be $80,000. While 
the authority of the Treasury officials to 
authorize such an expenditure is doubt- 
ful, I nevertheless feel that Mr. Disney 
should not be penalized for his part of 
the bargain and I shall therefore vote to 
pay him. 

{Here the gavel fell.] 

The Clerk read as follows: 

Sec. 302. No part of any appropriation con- 
tained in this act or authorized hereby to be 
expended (except as otherwise provided for 
herein) shall be used to pay the compensa- 
tion of any officer or employee of the Govern- 
ment of the United States, whose post of 
duty is in continental United States unless 
such person is a citizen of the United States, 
or a person in the service of the United States 
on the date of the approval of this act who 
being eligible for citizenship had theretcfore 
filed a declaration of intention to become a 
citizen or who owes allegiance to the United 
States. 


Mr. CANNON of Missouri. Mr. Chair- 
man, I offer a committee amendment. 

Mr. McLEAN. Mr. Chairman, a par- 
liamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. McLEAN. I have an amendment 
at the Clerk’s desk which is intended 
to follow the section which has just been 
read. It is offered as a new section. Will 
the adoption of the amendment offered 
by the gentleman from Missouri preciude 
me from offering that amendment at the 
conclusion of the gentleman’s amend- 
ment? 

Mr. CANNON of Missouri. What is it 
the gentleman proposes to offer? 

Mr. McLEAN. A new section. 
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The CHAIRMAN The amendment 
proposed by the gentleman from New 
Jersey [Mr. McLEAn] is a new section, 
which will not preclude it by the amend- 
ment offered by the chairman of the 
committee [Mr. CANNON]. 

The Clerk will report the amendment 
offered by the gentleman from Missouri. 

The Clerk read as follows: 

Committee amendment offered by Mr. 
‘CaNNON of Missouri: On page 49, at the end 
of line 2, insert “This section shall not apply 
to citizens of the Commonwealth of the 
Philippines.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, section 302 is the stereotype 
amendment which is included in all gen- 
eral appropriation bills. It prohibits the 
payment of compensation from the 
Treasury to any employee of the Govern- 
ment who is not a citizen of the United 
States. The terms of the section applies 
to Filipinos who are not citizens as to 
others and the purpose of this amend- 
ment is to exempt them from the terms 
of the section to make its provision in- 
applicable to the citizens of the Philip- 
pine Commonwealth. The committee 
recommends this in appreciation of the 
signal service rendered by them to our 
forces in the Philippine Islands and as 
a mark of token of the warm friendship 
long existing between the Philippine and 
American people. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield for a question? 

Mr. CANNON of Missouri I yield to 
the gentleman from New York. 

Mr. TABER. The only object of this 
is to lessen the prohibition against em- 
ploying other than citizens, so that citi- 
zens of the Philippines may be employed? 

Mr. CANNON of Missouri. Exactly. 
They have shown themselves entitled to 
every consideration at the hands of the 
American Government and the Ameri- 
can people. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield. 

Mr. RICH. There would be nothing in 
that amendment that would in any sense 
recognize the Philippine government as a 
State? 

Mr.CANNON of Missouri. The amend- 
ment applies exclusively to section 302 
of the bill and has no other application. 

Mr. RICH. We speak of the Common- 
wealth of Massachusetts and the Com- 
monwealth of Pennsylvania, and now in 
this bill you mention the Commonwealth 
of the Philippines. 

Mr. CANNON of Missouri It makes 
no provision affecting the Philippine gov- 
ernment. It merely makes the Filipinos 


eligible to employment under the United 


States. 

[Here the gavel fell.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Missouri |Mr. Cannon]. 

The committee amendment was agreed 
to. 

Mr. McLEAN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. McLean: Page 
49, after line 2, add a new section, as follows: 

“Sec. 303. Public Law No. 411, Seventy- 
Seventh Congress, chapter 16, second session, 
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be, and is hereby, amended by adding at the 
end thereof the following: ‘Provided, That 
nothing in this act—— 


Mr. CANNON of Missouri (interrupt- 
ing the reading of the amendment). Mr. 
Chairman, the Clerk has read enough of 
the amendment to indicate that it is 
clearly out of order. I desire to make a 
point of order <gainst it at this time. 

The CHAIRMAN. The Chair thinks 
the amendment should be read. The 
Ciair will entertain the point of order 
after the Clerk has read the amend- 
ment. 

The Clerk will read the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. McLean: Page 
49, after line 2, add a new section, as fol- 
lows: 

“Sec. 303. Public Law No. 411, Seventy- 
seventh Congress, chapter 16, second session, 
be, and is hereby, amended by adding at 
the end thereof the following: “Provided, 
That nothing in this act shall be construed 
to include within its provisions of the Civil 
Service Retirement Act the President, Vice 
President, Members of the Senate, and the 
House of Representatives.’ ” 

And on page 49, line 3, strike out “303” 
and insert “304.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I make the point cf order that the 
amendment is not germane to the bill, 
that it is legislation on an appropriation 
bill, and is out of order. 

Mr. McLEAN. Mr. Chairman, I de- 
sire to be heard on the point of order. 

The CHAIRMAN. The Chair will be 
pleased to hear the gentleman. 

Mr.McLEAN. Mr. Chairman, the gen- 
tleman from Missouri, in support of his 
point of order, has stated that this 
amendment would be legislation on an 
appropriation bill. It is legislation, but 
the rule which the gentleman invokes is 
one honored in the breach rather than 
in the observance, and a good purpose 
would be served if it were not pressed at 
this time. I direct attention to a provi- 
sion of this very bill comparable to my 
amendment that has been allowed to ride 
along on page 8. It does not pertain in 
any way to an appropriation bill. It 
suspends the operation of a stated section 
of the Selective Service Act. It is clearly 
legislation. 

The Civil Service Retirement Act, to 
which my amendment would apply, pro- 
vides that for its operation contributions 
shall be made by and money shall be paid 
out of the Treasury of the United States 
by appropriation bills adopted annually. 

Since the enactment of the Civil Serv- 
ice Retirement Act a few days ago the 
public ire has become aroused, and justly 
so, because of the provision it contained 
granting pensions to the President, the 
Vice President, the Senators, and the 
Members of the House of Representa- 
tives—— 

Mr. CANNON of Missouri. Mr. Chair- 
man, I make the point of order that the 
gentleman is not speaking to the point 
of order. 

The CHAIRMAN. The gentleman 
from New Jersey wil confine himself to 
the point of order. 

Mr. McLEAN. I was laying the 
foundation for my argument. 

If the Chair will refer to page 8 of this 
bill, he will there find the section to 
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which I have referred suspending a pro- 
vision of the Selective Service Act. That 
is clearly legislation on this appropria- 
tion bill and comparable to my amend- 
ment. There are exceptions to the rule 
that an appropriation bill cannot carry 
legislation, and I call the Chair’s atten- 
tion to the Holman rule. That rule pro- 
vides that if the legislation would result 
in the saving of expenditures it is not 
subject to a point of order. In the Fifty- 
second Congress it was decided— 

An amendment to the pension appropria- 
tion bill tending to increase the class of per- 
sons prohibited from the benefit of the pen- 
sion las is in crder because its effect would 
be to reduce expenditures. 


The amendment which I have intro- 
duced would reduce expenditures. It 
excludes from the benefits of the Civil 
Service Retirement Act the President, the 
Vice President, the Senators, and Mem- 
bers of the House of Representatives. 

This is the first opportunity we have 
had to correct our blunder, and we ought 
to take advantage of it. 

The CHAIRMAN (Mr. SmitxH of Vir- 
ginia). ‘The Chair is ready to rule. 

The amendment offered by the gentle- 
man from New Jersey is clearly not ger- 
mane to the bill under consideration. If 
it were germane it would be legislation on 
an appropriation bill. It does not in any 
way retrench expenditures under this bill. 
For two very good reasons, therefore, the 
Chair sustains the point of order. 

The Clerk will read. 

The Clerk read as follows: 

Sec. 303. This act may be cited as the “First 
Deficiency Appropriation Act, 1942.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I move that the Committee do now 
rise and report the bill back to the House 
with sundry amendments with the rec- 
ommendation that the amendments be 
agreed to and that the bill as amended 
do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. SmitH of Virginia, Chairman of the 
Committee of the Whole House on the 
state of the Union, reported that that 
Committee, having had under considera- 
tion the bill (H. R. 6548) making appro- 
priations to supply deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1942, and for prior fiscal years, 
to provide supplemental appropriations 
for the fiscal year ending June 30, 1942, 
and for other purposes, directed him to 
report the same back to the House with 
sundry amendments with the recom- 
mendation that the amendments be 
agreed to and that the bill, as amended, 
do pass. 

The previous question was ordered. 

The SPEAKER. Is a separate vote de- 
mended on any amendment? 

Mr. CANNON of Missouri. Mr. Speak~- 
er, I ask for a separate vote on the 
Wigglesworth amendment. I shall not 
ask for a Separate vote on the Ford 
amendment. 

The SPEAKER. Is a separate vote 
demanded on any other amendment? 

Mr. SHAFER of Michigan. Mr. 
Speaker, I ask for a separate vote on the 
Ford amendment. 
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The SPEAKER. Is a separate vote 
demanded on any other amendment? 
If not, the Chair will put them en gros. 

The amendments were agreed to. 

The SPEAKER. The Clerk will re- 
port the first amendment on which a 
separate vote is demanded. 

The Clerk read as follows: 

Amendment offered by Mr. LELAND M. Forp: 
On page 4, line 9, strike out the period and 
insert “Provided, That no part of the funds 
appropriated herein may be used for the em- 
ployment of persons, the rent of facilities, 
or the purchase of equipment and supplies 
to promote, produce, or carry on instruction 
or to direct instruction in physical fitness 
by dancers, fan dancing, street shows, the- 
atrical performances, or other public enter- 
tainments.” 


The SPEAKER. The question is on 
agreeing to the amendment. : 

The amendment was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment upon which a sepa- 
rate vote is demanded. 

The Clerk read as follows: 

Amendment offered by Mr. WIGGLESworTH: 
Page 20, line 13, strike out “$350,000” and 
insert “$172,000.” 

Page 20, line 19, strike out “$18,934” and 
insert “$15,934.” 

Page 20, line 19, strike out “$200,490” and 
insert “$25,490.” 

Insert at the end of line 19 the following: 
“Provided, That none of the funds herein 
appropriated shall be used for producing 
moving pictures.” 


The SPEAKER. The question is on 
agreeing to the amendment. 

The question was taken; and the Chair 
being in doubt, the committee divided; 
and there were—ayes 125, noes 82. 

Mr. CASEY of Massachusetts. Mr. 
Speaker, I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
Wwere—yeas 258, nays 112, not voting 61, 
as follows: 


[Roll No. 21] 
YEAS—258 

Allen, Il. Chiperfield Fellows 
Andersen, Clason Fenton 

H. Carl Claypool Fish 
Anderson, Clevenger Fitzgerald 

Calif. Cluett Flannagan 
Anderson, Cochran Fogarty 

N. Mex. Coffee, Nebr, Ford, Leland M. 
Andresen, Cole, N. Y. Ford, Miss. 

August H. Collins Fulmer 
Andrews Colmer Gale 
Angell Cooley Gamble 
Arno!d Copeland Gathings 
Barden Cox Gearhart 
Barnes Cravens Gehrmann 
Bates, Mass, Crawford Gerlach 
Baumhart Creai Gibson 
Beckworth Crowther Gifford 
Bell Culkin Gilchrist 
Bennett Cunningham’ Gillette 
Bishop Curtis Gillie 
Blackney D’Alesandro Gossett 
Biand Davis, Ohio Graham 
Boehne Dies Grant, Ala. 
Boggs Dirksen Grant, Ind. 
Bolton Disney Green 
Bonner Ditter Gregory 
Boren Domengeaux Guyer 
Boykin Dondero |. Gwynne 
Bradley. Mich. Doughton Haines 
Brown, Ohio Downs Hall, 
Bryson Drewry Edwin Arthur 
Buck Durham Hall, 
Burch Dworshak Leonard W. 
Burdick Eaton Hancock 
Butle: Eberharter Harris, Ark. 
Canfie'd Elliott, Calif. Harris, Va, 
Carlson Elston Hartley 
Carter Engel Hébert 
Cartwright Engiebright Heidinger 
Chenoweth Faddis Hess 
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Simpson 
Smith, Maine 
Smith. Ohio 
Smith, Va. 
Smith. Wis. 
South 
Spence 


Sullivan 
Sumner, Il, 
Sumners 
Tex. 
Sutphin 
Sweeney 
Taber 
Talbot 
Talle 
Tenerowicz 
Thill 
Thom 
Thomason 
Tibbott 
Tinkham 
Van Zandt 
Vinson, Ga. 
Vorys. Ohio, 
Wadsworth 
Ward 
Weiss 
Welch 
West 
Wheat 
Whitten 


O’Neal 
O'Toole 
Patman 
Patrick 
Patton 
Pfeifer, 
Joseph L. 
Priest 
Rabaut 
Ramsay 
Ramspeck 
Randoiph 
Richards 
Robinson, Utah 
Rogers, Okla. 
Sabath 
Sacks 
Schuetz 
Scrugham 
Shannon 
Sheppard 
Smith, Pa. 
Smith. Wash, 
Snyder 
Somers, N. Y. 
Sparkman 
Starnes. Ala. 
Tarver 
Terry 
Thomas, Tex. 
Tolan 
Traynor 
Vincent, Ky. 
Weaver 
Wene 
Whelche) 
White 


Johnson, Il, 
Johnson 
Lyndon B. 
Jonkman 
Keliy . Til. 
Kerr 
Kieberg 
Kramer 
McCormack 
McGregor 


Hill, Wash. Mills, Ark. 
Hoffman Moser 
Hoibrock Mott 
Holmes Murray 
Hope Nelson 
Howell Nichols 
Hull Norrell 
Hunter O'Hara 
Imhoff O'Leary 
Jenkins, Ohio Oliver 
Jenks, N. H, Pace 
Jennings Pearson 
Jensen Peterson, Fla. 
Johns Peterson. Ga. 
Johnson, Calif. Pheiffer, 
Johnson. Ind. William T. 
Johnson, Pierce 
Luther A Pittenger 
Johnson, Okla. Plauché 
Jones Ploeser 
Kean Plumley 
Keefe Poage 
Kefauver Powers 
Kelley, Pa. Rankin, Miss. 
Kilburn Rankin, Mont. 
Kilday Reece, Tenn. 
Kinzer Reed, Il. 
Kirwan Reed, N. Y. 
Knutson Rees, Kans. 
Kunkel Rich 
Lambertson Rizley 
Landis Robertson, 
Lane N. Dak. 
Lanham Robertson, Va. 
Larrabee Robsion, Ky 
Lea Rockwell 
LeCompte Rodgers, Pa 
Lewis Rogers, Mass. 
Ludiow Rolph 
McGehee Russell 
McLaughlin Sanders 
McLean Sasscer 
Maciora Satterfield 
Mahon Scanlon 
Manasco Schulte 
Mansfield Scott 
Martin. Iowa Secrest 
May Shafer, Mich 
Meyer, Md. Short 
Michener Sikes 
NAYS—112 
Alien, La. Harrington 
Barry Hart 
Bates. Ky. Harter 
Beiter Healey 
Boland Heffernan 
Brooks Headricks 
Brown, Ga. Hinshaw 
Buckler. Minn. Hook 
Buckley,N.Y Houston 
Bulwinkle Izac 
Burgin Jackson 
Byrne Jacobsen 
Byron Johnson, W. Va. 
Cannon, Mo, Kee 
Capozzoli Kennedy, 
Casey, Mass. Martin J. 
Celler Kennedy, 
Chapman Michae! J. 
Coffee. Wash Keogh 
Cooper Klein 
Costello Kocialkowski 
Courtney Kopplemann 
Crosser Leavy 
Cullen Lesinskl 
Davis, Tenn. Lynch 
Delaney McGranery 
Dickstein McIntyre 
Dingell McMillan 
Duncan Maciejewski 
Edmiston Marcantonio 
Eliot, Mass. Merritt 
Fitzpatrick Mills, La. 
Flaherty Mitchell 
Fo!ger Monroney 
Ford, Thomas F. Murdock 
Gavagan Myers, Pa. 
Gore Norton 
Granger O’Brien, Mich 
Hare O’Connor 
NOT VOTING—61 
Arends Day 
Baldwin Dewey 
Beam Douglas 
Bender Ellis 
Bloom Forand 
Bradley. Pa. Halleck 
Camp Harness 
Cannon, Fla. Hiil, Colo, 
Case, S. Dak. Hobbs 
Clark Jarman 
Cole, Md. Jarrett 


McKeough 
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Maas Rockefeller Treadway 
Magnuson Romjue Voorhis, Calif. 
Martin, Mass, Sauthoff Vreeland 
Mason Schaefer,Tl, Walter 
Mundt Shanley Wasielewski 
O’Brien, N.Y. Sheridan Winter 
O’Day Smith,W Va. Wolcott 
Osmers Steagall Wolfenden, Pa. 
Paidock Stratton Worley 
Rivers Thomas. N. J. 3 


So the amendment was agreed to. 
“The Clerk announced the following 


pairs: 

General pairs: 

Mr. McCormack with Mr. Martin of Massa- 
chusetts. 
Bloom with Mr. Treadway. 
Hobbs with Mr. Bender. 
Jarman with Mr. Halleck. 
Camp with Mr. Jarrett. 
Ellis with Mr. Rockefeller, 
Kelly of Illinois with Mr. McGregor. 
Rivers with Mr. Arends. 
Cannon of Florida with Mr. Douglas. 
Romjue with Mr. Wolfenden, 
Steagall with Mr. Stratton. 
McKeough with Mr. Case. 
Magnuson with Mr. Vreeland. 
Forand with Mr. Osmers. 
Beam with Mr. Winter. 
Kerr with Mr. Hill of Colorado. 
Kramer with Mr. Day. 
Clark with Mr. Jonkman. 
Kleberg with Mr. Thomas of New Jer~ 


. 


Shanley with Mr. Harness. 

Walter with Mr. Johnson of Illinois. 

. Smith of West Virginia with Mr. Dewey. 

Voorhis of California with Mr. Mason. 

Wasielewski with Mr. Wolcott. 

Schaefer of Illinois with Mr. Paddock. 

Sheridan with Mr. Mundt. 

O'Day with Mr. O’Brien of New York. 
Mr. Lyndon B. Johnson with Mr. Sauthoff. 
Mr. Bradley of Pennsylvania with Mr. 

Worley. 


PEEEEERE” BEEEEEEEEEEEEEEEEE 


Mr. KEtiey of Pennsylvania, Mr. Smit 
of Ohio, and Mr. CartTwricHt changed 
their votes from “nay” to “yea.” 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on 
aa engrossment and third reading of the 

ill, 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed, and a motion to 
reconsider was laid on the table. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Baldridge, one of its clerks, announced 
that the Senate had agreed without 
amendment to a concurrent resolution of 
the House of the following title: 

H. Con. Res.63. Concurrent resolution au- 
thorizing the printing of additional copies of 
the report (H. Rept. No. 1634) of the Com- 
mittee on Naval Affairs relative to the progress 
of the national defense program. 


The message also announced that the 
Senate agrees to the amendments of the 
House to a bill of the Senate of the fol- 
lowing title: 

8S. 2152. An act to provide for the planting 
of guayule and other rubber-bearing plants 
in order to make available a source of crude 
rubber for emergency and defense uses. 


GENERAL EXTENSION OF REMARKS 


Mr.CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent that all who 
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spoke on this bill may have 5 legislative 
days in which to extend their own re- 
marks on the bill. 
The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
~ souri [Mr. Cannon]? 
There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. FADDIS. Mr. Speaker, I ask 
unanimous consent that on tomorrow 
after the disposition of business on the 
Speaker’s table and at the conclusion of 
any special orders heretofore entered I 
may be given permission to address the 
House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania [Mr. Fappis]? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. COSTELLO. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include an 
address by the Mayor of Los Angeles on 
the Japanese situation and a statement 
in addition thereto. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia (Mr. CosTELLo]? 

There was no objection. 

Mr. BRYSON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include a 
statement of a constituent. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina (Mr. Bryson]? 

There was no objection. 

Mr. LE COMPTE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include an 
editorial from the Creston (Iowa) News- 
Advertiser. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Iowa (Mr. LE CompTEe]? 

There was no objection. 

Mr. CHENOWETH. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and to include a 
letter from Guy U. Hardy, a former 
Member of Congress. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Colorado [Mr. CHENOWETH]? 

There was no objection. 

Mr. BAUMHART. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include a 
press release which I have given out this 
week, 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Ohio, {Mr. Baumuart]? 

There was no objection. 

Mr. YOUNGDAHL. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
an editorial from the Minneapolis Daily 
Times. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
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marks in the Recorp on three subjects 
and include therein certain excerpts. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr. MYERS of Pennsylvania. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein an address by James M. 
Landis, Executive Director of the Office 
of Civilian Defense and Dean of the Har- 
vard Law School, which was read before 
the Brandeis Lawyers’ Society at Phila- 
delphia, Pa., on Wednesday, January 28, 
1942. I am informed that this manu- 
script is estimated to make two pages of 
os CONGRESSIONAL REcorD at a cost of 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

COMMITTEE ON THE JUDICIARY 


Mr. McLAUGHLIN. Mr. Speaker, I 
ask unanimous consent that the Com- 
mittee on the Judiciary may have until 
midnight tonight to file a report on the 
bill S. 2008. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
braska? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an editorial and a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. HEALEY. Mr. Speaker, I ask 
unanimous consent to extend my cwn 
remarks in the Recorp and include there- 
in an editorial on General MacArthur 
appearing in the Boston Post. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

Mr. SHAFER of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein a newspaper clipping and 
an editorial. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 


ORDER OF BUSINESS 


Mr. MICHENER,. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute to ask the majority leader 
what the program will be for tomorrow. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. BOLAND. The Committee on 
Rules was supposed to have met today 
with the purpose of possibly reporting 
out a rule on the Rogers bill, but from 
the information I have the rule has not 
been reported, so that leaves us without 
any legislation to be considered tomor- 
row. 
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Mr. MICHENER. How about Wednes- 
day? 

Mr. BOLAND. We expect that the 
Committee on Rules will probably re- 
port out a rule tomorrow on that bill, 
and it would be acted upon Wednesday. 
The committee may also report a rule on 
the Lanham bill concerning housing in 
the District of Columbia. 

Mr. MICHENER. There is also the 
resolution with regard to the continu- 
ance of the Dies committee. If any of 
those rules are reported, will one of those 
bills be considered on Wednesday? 


Mr. BOLAND. That is right. 
PERMISSION TO ADDRESS THE HOUSE 


The SPEAKER. Under a previous 
order of the House, the gentleman from 
Massachusetts [Mr. Girrorp] is recog- 
nized for 30 minutes. 

Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent that this special or- 
der may be transferred to tomorrow, to 
follow any special orders heretofore 
entered. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an article by an ex-Congressman. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

The SPEAKER. Under a previous 
order of the House, the gentleman from 
Michigan {Mr, Brapiey] is recognized 
for 20 minutes. 


TONNAGE PASSING THROUGH THE SOO 
LOCKS 


Mr. BRADLEY of Michigan. Mr. 
Speaker, it has been very gratifying to 
me and to a number of others of us who 
are interested in our war production and 
more particularly interested in the pro- 
duction of iron and steel on the Great 
Lakes and the transportation of the iron 
ore necessary therefor, to see that other 
Members of this House have joined us in 
our fight to instruct the chairman of the 
great Rivers and Harbors Committee to 
ask unanimous consent to take from the 
Speaker’s desk Senate bill 2132, which 
passed the Senate several weeks ago. 

I find, Mr. Speaker, that very few peo- 
ple in the East and, unfortunately, very 
few Members of the Congress and very 
few men in high Government positions 
here in Washington, fully appreciate not 
only the magnitude of the tonnage pass- 
ing through the Soo Locks in the St. 
Marys River in northern Michigan, but 
also do not recognize the fact that much 
more tonnage passes through the Soo 
Locks in one operating season of approxi- 
mately 250 days than passes through the 
six other largest canals in the entire 
world in 12 months. It would amaze 
some of these people to realize that dur- 
ing the last operating season of 1941 
there were sOme 25,865 passages through 
the Sco Locks in a period of 259 days, 
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This means that one boat went through 
those locks every 14.4 minutes and about 
75 percent of the total tonnage passing 
through those locks was iron ore. 

I want to give the membership just a 
few basic figures on the Soo Locks. Dur- 
ing the 1941 season there passed through 
the Soo 111,121,684 tons of freight. Let 
us see how this compares with some of 
the other famous canals about which we 
hear so much here in the East. Take 
the great Suez Canal that is now threat- 
ened with destruction. The last available 
figures on that canal show that in a 12- 
months’ period only 30,000,090 tons, or 
slightly less, passed through that lock. I 
will put the exact figures in the Recorp 
later. Through the Panama Canal 
slightly less than 25,000,000 tons went 
through in the 12 months’ period. 
Through the Welland Canal, which con- 
nects Lake Ontario and Lake Erie, a little 
over 13,000,000 or 14,000,000 tcns. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. BRADLEY of Michigan. I yield. 

Mr. HOFFMAN. The matter about 
which the gentleman is talking is one that 
is absolutely vital to our national de- 
fense. There is not any question about it. 

Mr. BRADLEY of Michigan. That is 
right. 

Mr. HOFFMAN. There are only six 
Democrats on the floor, and none of them 
is listening. Why not put it in the Rec- 
ORD and come back some time later and 
make them hear it? This has to do with 
our national defense, and there is not any 
doubt about that. They do not seem to 
be interested in that at all. 

Mr. BRADLEY of Michigan. Well, I 
think the gentleman’s observation is 
quite obvious, but nevertheless there are 
some Republicans on the floor. 

Mr. HOFFMAN. Oh, yes; there are 
plenty of Republicans here. 

Mr. BRADLEY of Michigan. And they 
will be very glad, I am sure, to hear what 
I have to say. 

Mr. HOFFMAN. But we are in the 
minority and we cannot pass these 
things. There is not a Republican here 
who is not in sympathy with the gentle- 
man’s proposition and-they will all give 
the gentleman their active support in 
this program. But as to the maiority 
party, neither the leadership nor the in- 
dividuals are interested. After all, we 
cannot pass it without a few votes from 
the majority side. 

Mr. BRADLEY of Michigan. I will 
say to the gentleman that the program 
I have outlined in the past and expect 
to request again today is one on which 
no vote will be necessary. It can be 
passed by unanimous consent just the 
same as we recently secured pensions for 
the Congressmen and the President of 
the United States. 

Mr. HOFFMAN. The gentleman is en- 
titled to the thanks of the House and the 
country for his work on this proncsition. 

Mr. BRADLEY of Michigan. New 
York State Barge Canal is one in which 
@ great many men are interested and 
that only carried 4,500,000 tons. The 
Manchester Canal, over in England, only 
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carried 6,500,000 tons. In other words, 
the total tonnage through all of those 
six canals in a 12-month period is only 
85,598,000 tons as opposed to 111,000,000 
tons through the Soo last year. Of this 
111,000,000 tons, 83,000,000 tons was iron 
ore needed for our national defense. It 
may interest the membership to know 
that last year we produced in the entire 
United States for our entire war produc- 
tion program 92,499,000 tons of iron are, 
of which 83,000,000 tons went through the 
Soo locks. So it can be seen that almost 
90 percent of this vitally needed iron ore 
passes through these locks. 

If the membership will bear with me 
I should like to explain these exhibits 
I have here on the floor. 

Most of the iron ore comes from the 
Mesabi Range, the Gogebic Range, the 
Vermillion Range, the Cuyuna Range, and 
the Menominee Range in Minnesota and 
northern Michigan and is carried down 
through the locks, and there is your bot- 
tleneck at the Soo [indicating] through 
which all this ore has to go to reach the 
furnaces in Chicago and Gary or in 
Cleveland or in Pittsburgh, Buffalo, De- 
troit, and elsewhere. 

Here is an airplane view of the St. 
Marys River. I call attention to the 
fact that that is a mighty small bottle- 
neck. There is a drop there of 22 feet 
between the elevation of Lake Superior 
and the elevation of Lake Huron, and 
every bit of that water has to go down 
through this little bottleneck at the Soo. 
Here is a close-up aerial view of the Soo 
locks, and here are the two locks through 
which all of our tonnage passes today. 
Here is the original lock, long since out of 
use, and over here is the next lock which 
was built, and which now has a draft of 
only 16 feet over the sill. These other 
two locks are 22 feet over the sill. It is 
proposed in Senate 2132, which was in- 
troduced by my colleague from Michigan, 
Senator Brown, and passed unanimously 
by the Senate, to build a fourth lock at 
this point. There are the approaches to 
it. That lock will have a draft of 27 feet. 

Mr. CURTIS. How long would it take 
to build that? 

Mr. BRADLEY of Michigan. That 
lock, if started today, would be ready for 
the opening of navigation in 1943. As 
long ago as early last May the Board of 
Army Engineers recommended to the 
Congress that immediate construction be 
started on that lock. If Congress had 
acted promptly, that lock could have 
been ready this year when the President 
has called for such a tremendous in- 
crease in production. We have dilly- 
dallied with the Rivers and Harbors 
Committee. That committee recognizes 
the necessity for it, and it is included in 
the omnibus rivers and harbors bill in 
two places. 

Mr. CURTIS. And this is an author- 
ization the gentleman seeks at this time. 

Mr. BRADLEY of Michigan. An 
authorization for an appropriation of 
$8,000,000. I understand the funds are 
already available in some of the contin- 
gent funds made available to the 
President. 


FEBRUARY 9 


Mr. HOFFMAN. Will the gentleman 
leave this exhibit up so that we can look 
at it tomorrow? 

Mr. BRADLEY of Michigan. Yes. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. BRADLEY of Michigan. Yes. 

Mr. CRAWFORD. Does the gentile- 
man put any special faith in the state- 
ment made the other day to the effect 
that this will be taken care of in the 
rivers and harbors bill in one way or 
another under one or the other of the 
ee contained therein? 

Mr. BRADLEY of Michigan. I intend 
to discuss that a little later. I think the 
gentleman will agree with me when I say 
that the passage of the rivers and harbors 
omnibus bill, unless a great many so- 
called pork items are taken out of it, is 
extremely doubtful. If that bill should 
by any chance be defeated on this floor 
this lock would not be built at the present 
time—and our war-production increase 
will be effectively strangled. Last season 
these locks operated at their maximum 
efficiency and probably dangerously close 
to their maximum capacity. 

Mr. CRAWFORD. I may say to the 
gentleman that within the last week I 
have personally spoken to Mr. Donald 
Nelson about this matter, and told him 
that I was greatly concerned about the 
bottleneck that may develop there, and 
slow up our war effort. 

Mr. BRADLEY of Michigan. I am 
very glad that the gentleman mentions 
Mr. Donald Nelson, our war-production 
chief, and I may say that I have au- 
thentic information that indicates to me 
that Mr. Nelson expressed his concern 
about the necessity for this lock in a let- 
ter to the chairman of the Rivers and 
Harbors Committee. He requested that 
immediate action be taken on the Brown 
bill, S. 2132. After this letter, how- 
ever, he again notified the chairman of 
the committee that in view of the fact 
that this bil! was already included in the 
omnibus bill, he withdrew his previous 
recommendation as to its urgency. We 
have been told, as the gentleman Knows, 
that Mr. Nelson is the complete czar of 
our war production. Surely he knows the 
facts with reference to the Soo. He 
knows the importance of this lock, and I 
am amazed to think that if he is acting 
on his own initiative he could not fail to 


_ realize the doubt as to the final passage 


of the rivers and harbors omnibus bill. 
If he is not acting on his own initiative 
in this matter, then I question seriously 
whether he has the full authority that 
we have been told he has over our war- 
production effort, but rather, perhaps, he 
may be another hand-tied, hog-tied vic- 
tim answerable to-the god of political 
expediency, and if Mr. Nelson is so bound 
by political expediency, then God help 
America in getting our war effort over 
the top. 

There is one other matter I want to 
talk about in connection with these locks. 
I call the attention of the membership 
to the utter vulnerability of these locks 
to aerial attack. That has been mini- 
mized, It cannot be overemphasized, 
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We have no protection at the Soo at the 
present time that is capable of com- 
bating aerial attack. At this point is 
what is known as Fort Brady. It is like 
so many other army posts. It is noth- 
ing but a collection of barracks for the 
men, with a parade ground. The largest 
armament at that fort is some machine 
guns and automatic rifles. There are no 
aintiaircraft guns or searchlights there. 
They had some at the start of the war 
but they were immediately taken out of 
the Soo. That, despite the fact that 
should the Germans attempt to bomb 
the United States—and we are worrying 
about aerial attacks in Washington and 
New York City—the Soo locks by airplane 
are only 200 miles farther from Berlin 
than is the city of Washington or the 
city of New York. This Soo is one target 
which is absolutely vulnerable. It is such 
a compact target that, as a matter of 
fact, the membership in looking at the 
picture could not tell without a magnify- 
ing glass that at the time this picture was 
taken, three separate boats were going 
through those locks at the same time. 
All a bomber would have to do would be 
to drop on these gates four bombs, and 
away would go your water and your Na- 
tion’s steel production would be stopped. 

We had an experience like that last 
year. Last year a part of that draw- 
bridge got caught open. A train was go- 
ing over it and the weight of the engine 
smashed it down and it tied up the com- 
plete flowage of ore through those locks 
for 1 week and caused a loss of a million 
tons of iron ore. 

I have mentioned the draft of these 
locks. The new lock will be 27 feet deep. 
It is an integral part of the proposed St. 
Lawrence waterway. We are at present 
building on the Great Lakes 21 huge 
freighters to carry iron ore, which will 
have a draft of 24 feet. They cannot 
operate through the present locks at their 
maximum capacity because the draft of 
those locks is only 22 feet. By simple 
calculation you can estimate that if these 
boats make 30 trips a year, the fact that 
they cannot operate at their maximum 
capacity will mean a decrease in total 
over-all tonnage of at least a million 
tons next year. That of itself is ex- 
tremely important at this time. 

There is another feature in connec- 
tion with the vulnerability to air attack. 
Whenever a lock is damaged, through ac- 
cident by boat or when damaged by a 
bomber, of course, it is necessary to put 
in temporary cofferdams to stem off the 
water while repairs are being made. 
Our cofferdams are located at this point. 
They are supported by what is known 
as tension members. They are vulner- 
able to destruction by light bombs, and 
if anything happens to those cofferdams, 
it would be difficult indeed to stem the 
water going through these locks to per- 
mit repairs to be made in a short time. 

I have been told by capable dredging 
contractors and dock construction men 
that if anything happens to these Soo 
locks, if they were bombed and de- 
stroyed, they could not be repaired and 
replaced in less than 6 months. I am 
frank to say that does not agree with 
some of the estimates of the Army engi- 
neers, but nevertheless those men have 
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been in dredging and harbor construc- 
tion work for many years, and I per- 
sonally think they are fully capable to 
give an honest opinion on that matter. 


Miss SUMNER of Illinois. Mr. 
Speaker, will the gentleman yield? 
Mr. BRADLEY of Michigan. I yield. 


Miss SUMNER of Illinois. What is the 
tonnage as compared with the Panama 
Canal? 

Mr. BRADLEY of Michigan. In a 12 
months’ period the Panama Canal han- 
dled something less than 25,000,000 tons. 
As opposed to that, these locks last year 
handled 111,000,000 tons. They are four 
and a half times as great in the matter 
of tonnage. 

Miss SUMNER of Illinois. Do you 
know what the tonnage is as compared 
with the Suez Canal? 

Mr. BRADLEY of Michigan. The 
Suez Canal handled 30,000,000 tons in 
a 12 months’ period. I might say there 
passes through the Soo locks one and a 
half times as much tonnage as goes 
through the six next largest locks in the 
entire world, in a 12-month period. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. BRADLEY of Michigan. I yield. 

Mr. CRAWFORD. For what period of 
the year are the locks closed on account 
of ice? 

Mr. BRADLEY of Michigan. For 
about 3 months. Our normal navigation 
season closes about the lst of December 
and it opens about the ist of April. 

Mr. CRAWFORD. The blast furnaces 
accumulate ore in advance to take care 
of this ice period? 

Mr. BRADLEY of Michigan. That is 
correct. 

Mr.CRAWFORD. The Panama Canal 
might close and we could continue to 
operate in our production of defense 
materials? 

Mr. BRADLEY of Michigan. 
could. 

Mr. CRAWFORD. But if these locks 
close for 6 months or 9 months, what 
effect would that have on your produc- 
tion of war materials, insofar as the 
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Pittsburgh or the Illinois districts are. 


concerned? 

Mr. BRADLEY of Michigan. If these 
locks were bombed successfully some 
time between now and the opening of 
navigation, April 1, I doubt if there would 
be 20 percent of our steel-production 
facilities active in this country on the 
4th of July. And you know the added 
difficulties, the added expense, and above 
all, the added delay caused by blowing 
down a blast furnace. They must be 
kept in continuous operation if we are 
to win. 

Mr. CRAWFORD. It would paralyze 
the whole defense program? 

Mr. BRADLEY of Michigan. 
lutely. 

Mr. CRAWFORD. In other words, the 
defense of the United States and our 
Allies, with which we have formed al- 
liances, depends on keeping that ore 
moving through those locks? 

Mr. BRADLEY of Michigan. That is 
true; and if the gentleman will recall, 
the President in his address to Congress 
this year insisted that we must greatly 
step up not only our entire war-produc- 
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tion effort but more particularly our 
steel-production effort. 

In 1941 there passed through the Soo 
locks 26 percent more ore than passed 
through them in 1940, which was the 
largest preceding year. I understand 
they want to get another 25 percent in- 


-crease this year, and that is phys cally 


impossible through these locks as they 
are now constituted. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. BRADLEY of Michigan. I yield. 

Mr..HOFFMAN. I just wanted to ask 
did I understand you to say awhile ago 
that ome cargo vessel passed through 
these locks every 1412 minutes? 

Mr. BRADLEY of Michigan. That is 
right; every 14.4 minutes. 

Mr. HOFFMAN. Can the gentleman 
tell us how long it takes a vessel to go 
through? As I understand, they put 
more than one through at a time. 

Mr. BRADLEY of Michigan. That is 
right. It takes about 20 minutes. 

Mr. HOFFMAN. How long are most 
of these vessels? - 

Mr. BRADLEY of Michigan. Most of 
the vessels on the Great Lakes now are 
600 feet long. That is the average length, 
600 feet. The new boats will run 640 feet. 
These locks are 1,300 feet long. It is 
possible to get four through at one time. 

Mr. HOFFMAN. And they should be 
duplicated? Is that the gentleman’s 
argument? 

Mr. BRADLEY of Michigan. No; a 
fourth lock is what we call it, but it is 
in effect a misnomer, because it is pro- 
posed to replace the old original lock with 
a new lock which will be longer and 
wider and deeper. 5 

Mr. HOFFMAN. Is that to the north 
of the ones there now? 

Mr. BRADLEY of Michigan. That is 
almost directly south. 

Mr. HOFFMAN. Is that on the Cana- 
dian side or on the American side? 

Mr. BRADLEY of Michigan. On the 
American side. 

Mr. BISHOP. Mr. Speaker, will the 
gentleman yield? 

Mr. BRADLEY of Michigan. I yield. 

Mr. BISHOP. How large an appropri- 
ation would it require for this? 

Mr. BRADLEY of Michigan. 
million dollars. 

Mr. CANFIELD. Mr. Speaker, will the 
gentleman yield? 

Mr. BRADLEY of Michigan. I yield. 

Mr.CANFIELD. The gentleman’s map 
also shows the Canadian ship canal. Is 
that available, too? 

Mr. BRADLEY of Michigan. This is 
the Canadian lock. I will say to the gen- 
tleman that the Canadian Ship Canal is 
much shallower and is not capable of 
taking our biggest boats with any tonnage 
in them and is therefore used very little. 
It was built about the same time as the 
two original American locks, but is much 
smaller and of shallower draft. 

I want to say one thing more before I 
close. The question has been raised: 
Suppose these locks were put out of busi- 
ness; how could sufficient ore be deliv- 
ered to the steel furnaces? Here on the 
map you see the iron-ore ranges. The 
railroad line comes roughly down through 
here, which could be used to get ore to 
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the docks at Escanaba, on Lake Michi- 
gan. As I recall it, however, in recent 
years the biggest shipments out of there 
were about 12,000,000 tons as opposed 
to the 90,000,000 tons which were pro- 
duced last year; and, in order to get that 
tonnage through to the Escanaba docks 
in any increased amounts, it would be 
necessary to rebuild approximately 40 
miles of railroad with heavier tracks and 
new bridges and build more ore docks in 
Escanaba. Then they might be able to 
step up this tonnage at Escanaba. I have 
been seeking to get a favorable recom- 
mendation from the War Department 
and from the Office of Production Man- 
agement, and so on, to increase the facil- 
ities at Escanaba. As I say, however, the 
immediate urgent need is to get protec- 
tion up there for the Soo locks, aircraft, 
and antiaircraft guns. This should be 
done at once, lest we have another de- 
bacle or disaster far worse in its effect 
than our defeat at Pearl Harbor. 

And at the same time again, I cali on 
the Rivers and Harbors Committee to 
instruct my. very good ‘friend, the chair- 
man of that committee, Judge Mans- 
FIELD, to ask unanimous consent to take 
from the Speaker’s desk S. 2132 and ask 
for its immediate consideration. I have 
been assured by our minority leader that 
we will not object on this side of the aisle 
and I assume that there will be no ob- 
jection from the majority side. If that 
is done, then I know the Army Engineer 
Corps is ready to proceed at once with 
the awarding of the contracts; the site 
at the Sault has long been cleared ready 
for immediate construction and if we 
will act promptly enough this new lock, 
together with its approaches, can be 
made ready for the opening of the 1943 
navigation season. Until it is ready we 
cannot expect a material increase in our 
iron-ore production and consequently in 
our steel production and, therefore, we 
cannot expect a material increase in our 
all-out war-production effort. The Sault 
is the bottleneck and the bottleneck for 
the Soo lock is the Rivers and Harbors 
Committee. They cannot escape the 
responsibility. 

As a matter of information and so the 
membership may have a break-down of 
the tonnage figures to which I have re- 
ferred today and also the break-down of 
the tonnages of various commodities 
passing through these Soo locks, I ap- 
pend herewith several interesting tables 
which have been submitted to me today 
by the Lake Carriers Association, an or- 
ganization including in its membership 
most of the vessel operators on the Great 
Lakes, who are charged with the respon- 
sibility of delivering this iron ore to the 
furnaces. Today I have been discussing 
this matter principally in terms of vitally 
needed iron-ore and steel production, but 
you will note in the tables that there are 
many other commodities also vitally 
needed in their own place in the war- 
production picture, in each instance it is 
probable that a corresponding increase 
in production is called for this year. 
That increase will not be forthcoming 
until this Congress acts. 
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Total — ag a3 through canals at Sault 
te. Marie in net tons 









Bulk freight: 
SO GED. ccantectimetainniag 83, 151, 024 
_—aniianianecansntill 12, 309, 058 
idudisencscnccobhaiuaal 10, 448, 241 
— 1, 014, 215 
871, 921 
23, 092 
50, 406 
Polen akooedganine 2108, 127, 957 
"796, 786 
662, 898 
wtial 248, 830 
Copper and zine.......... 39, 168 
Automobiles. _............ 51, 5382 49, 259 
General merchandise...... 1, 135, 616 1, 196, 786 
Total package..........-. 32,980,413 | 42,993,727 
Grand total..........--- "89, 858, 318 | 111, 121, 684 








! Equa! to 96.7 percent. 
2 Equal to 97.3 percent. 
3 Equal to 3.9 percent. 
‘Equal to 2.7 percent 


Statement of canal traffic from latest figures 


available 
Canal: Net tons 

WOE sien nnocedidelenamunin 13, 232, 263 
St... TAWTGNG . cnn cncosascnt 6, 929, 569 
PREY fas albinnGecaiemomticnin 24, 950, 791 
Dies ee 29, 573. 394 
New York State Barge____.. 4, 503, 059 
Mancheste? .....s2.<--ceccu 6, 409, 873 
Total, 6 canals........... 85, 598, 949 
Sault Ste. Marie........... 111, 121, 684 
Mr. BRADLEY of Michigan. Mr. 


Speaker, in extending my remarks I ask 
unanimous consent to include certain 
tables of tonnage passing through the 
Soo and the break-down of those figures. 
The SPEAKER pro tempore. Without 
objection, it is so ordered. 
There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. Bioom, indefi- 
nitely, on account of death in family. 


SENATE BILL REFERRED 


A bill of the Senate of the following 
title was taken from the Speaker’s table 
and, under the rule, referred as follows: 

S. 1481. An act to provide for the recogni- 
tion of the services of the civilian officials 
and employees, citizens of the United States, 
engaged in and about the construction of 
the Panama Canal; to the Committee on the 
Merchant Marine and Fisheries 


ENROLLED BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a bill of the House of the fol- 
lowing title, which was thereupon signed 
by the Speaker: 

H. R. 2611. An act to release all the interest 
of the United States in certain land con- 
stituting a portion of the right-of-way 
granted to the Central Pacific Railway Co. 
under the act of July 1, 1862, as amended 
and supplemented. 


The SPEAKER announced his signa- 
ture to an enrolled bill of the Senate of 
the following title: 

S. 2152. An act to provide for the planting 
of guayule and other rubber-bearing plants 
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and to make available a source of crude rub- 
ber for emergency and defense uses. 


ADJOURNMENT 


Mr. BOLAND. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 41 minutes p.m.) the 
House adjourned until tomorrow, Tues- 
day, February 10, 1942, at 12 o’clock noon. 





COMMITTEE HEARINGS 
COMMITTEE ON IMMIGRATION AND 
NATURALIZATION 

The Committee on Immigration and 
Naturalization will hold a public hearing 
on Wednesday, February 11, 1942, on the 
following bills: H. R. 6138, H. R. 6441, 
H. R. 6534, and H. R. 6165. 

COMMITTEE ON IRRIGATION AND RECLAMATION 


There will be a meeting of the Com- 
mittee on Irrigation and Reclamation at 
10 a. m. Wednesday, February 11, 1942, 
in room 353, Old House Office Building, 
for the consideration of H. R. 6402 and 
H. R. 6522. 

COMMITTEE ON THE MERCHANT Manne AND 
FISHERIES 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 12, 1942, 
at 10 a. m., on House Joint Resolution 
263, to provide decorations for outstand- 
ing conduct for service by persons serving 
in the American merchant marine. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Tuesday, February 17, 1942, 
at 10 a. m., on H. R. 6503, to extend and 
amend certain emergency laws relating 
to the merchant marine, and for other 
purposes. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1375. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the 
Department of Agriculture for the’ fiscal year 
1943 (H. Doc. No. 613); to the Committee on 
Appropriations and ordered to be printed. 

1376. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated November 5, 
1941, submitting a report, together with ac- 
companying papers on a preliminary exami- 
nation of Wells Creek, Minn., authorized 
by the Flood Control Act approved on June 
28, 1938; to the Committee on Flood Control. 

1377. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated September 
80, 1941, submitting a report, together with 
accompanying papers, on a preliminary ex- 
amination of Zumbro River, Minn., author- 
ized by the Flood Control Act approved Aug- 
ust 28, 1937; to the Committee on Flood 
Control. 

1378. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the 
United States Maritime Commission in the 
amount of $1,502,000,000 cash and $2,350,- 
000,000 net additional contract authorization 
(H. Doc. No. 614); to the Committee on Ap- 
propriations and ordered to be printed. 

1379. A communication from the President 
of the United States, transmitting emergency 
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supplemental estimates of appropriations, 
totaling $22,888,901.900, fiscal year 1942, to 
remain available until June 30, 1943, for the 
military activities of the War Department 
(H. Doc, No. 615); to the Committee on Ap- 
priations and ordered to be printed. 

1380. A letter from the Secretary of War, 
transmitting a letter from the Chief of En- 
gineers, United States Army, dated October 
24, 1941, submitting a report, together with 
accompanying papers and an illustration, on 
a review of the reports on Honolulu Harbor, 
T. H., requested by a resolution of the Com- 
mittee on Rivers and Harbors, House of Rep- 
resentatives; adopted on June 20, 1941; to 
the Committee on Rivers and Harbors. 

1381. A communication from the Presi- 
dent of the United States, transmitting a 
supplemental estimate of appropriation for 
the Treasury Department for the fiscal year 
1942, amounting to $500,000,000 (H. Doc. No. 
616); to the Committee on Appropriations 
and ordered to be printed. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mfr. CANNON of Missouri: Committee on 
Appropriations. House Joint Resolution 
278. Joint resolution making an appropria- 
tion to provide financial aid to China; with- 
out amendment (Rept. No. 1759). Referred 
to the Committee of the Whole House on the 
state of the Union. 

Mr. BULWINKLE: Committee on Printing. 
House Resolution 435. Resolution authoriz- 
ing the printing of a revised edition of House 
Document No. 210, current Congress, entitled 
“Our National Government: What Is It? 
How Does It Function?” as a public docu- 
ment; without amendment (Rept. No. 1760). 
Referred to the House Calendar. 

Mr. BURDICK: Committee on Indian Af- 
fairs. H. R. 5484. A bill for the relief of the 
Tlingit and Haida Indians of Alaska; without 
amendment (Rept. No. 1761). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. BLAND: Committee on the Merchant 
Marine and Fisheries. H. R. 6550. A bill to 
extend and amend Subtitle—Insurance of 
Title II of the Merchant Marine Act, 1936, as 
amended (Public, No. 677, 76th Cong.), ap- 
proved June 29, 1940, and for other purposes; 
without amendment (Rept. No. 1762). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. RANDOLPH: Committee on the Dis- 
trict of Columbia. H. R. 6536. A bill to 
change the name of Conduit Road in the 
District of Columbia; with amendment 
(Rept. No. 1763). Referred to the House 
Calendar. 

Mr. O’CONNOR: Committee on Indian Af- 
fairs. H. R. 612. A bill relating to lands of 
the Klamath and Modoc Tribes and the 
Yahooskin Band of Snake Indians; with 
amendment (Rept. No. 1764) Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. McLAUGHLIN: Committee on the Ju- 
diciary. S. 2208. An act to further expedite 
the prosecution of the war; with amend- 
ment (Rept. No. 1765). Referred to the 
Committee of the Whole House on the state 
of the Union. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. DOUGHTON: 

H.R. 6559. A bill to provide for certain 

war-displacement benefits, training wages, 
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and travel allowances in connection with the 
national war effort; to the Committee on 
Ways and Means. 

By Mr. GEHRMANN: 

H.R. 6560. A bill to further amend the 
Civil Service Retirement Act approved May 
29, 1930, as amended by Public. No. 411, ap- 
proved January 24, 1942; to the Committee 
on the Civil Service. 

By Miss RANKIN of Montana: 

H.R. 6561. A bill to amend further the 
Civil Service Retirement Act of May 29, 1930; 
to the Committee on the Civil Service. 

By Mr. SCRUGHAM: 

H. R. 6562. A bill to mobilize the produc- 
tive facilities of small business in the inter- 
ests of successful prosecution of the war, and 
for other purposes; to the Committee on 
Banking and Currency. 

By Mr. THOM: 

H.R. 6563. A bill relating to the power to 
establish priorities pursuant to the act of 
June 28, 1940, as amended; to the Committee 
on Naval Affairs. 

By Mr. HARRINGTON: 

H. R. 6564. A bill to establish a policy with 
respect to the disposal of commodities owned 
by the Commodity Credit Corporation; to the 
Committee on Banking and Currency. 

By Mr. ROGERS of Oklahoma: 

H. R. 6565. A bill for the protection of 
Indian tribal organizations; to the Commit- 
tee on Indian Affairs. 

By Mr. CLASON: 

H.R. 6566. A bill to permit voluntary re- 
enlistment in the Army during wartime; to 
the Committee on Military Affairs. 

By Mr. PETERSON of Florida: 

H. R. 6567. A bill to repeal title II of chap- 
ter 898, first session, Seventy-fifth Congress, 
as amended, and that portion of Public Law 
386, first session, Seventy-seventh Congress, 
which relates to quotas; to the Committee on 
Agriculture. 

By Mr. O’CONNOR: 

H. Res. 436. Resolution to investigate sugar 

claims shortage; to the Committee on Rules. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. ELSTON: 

H.R. 6568. A bill granting an increase of 
pension to Lula H. Powers; to the Commit- 
tee on Invalid Pensions. 

By Mr. MANASCO: 

H.R. 6569. A bill for the relief of William 

M. Miller; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXTI, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2401. By Mr. CHAPMAN: Memorial of the 
senate and house of representatives of the 
General Assembly of Kentucky, opposing the 
federalization of the unemployment-compen- 
sation program; to the Committee on Ways 
and Means. 

2402. By Mr. CLASON: Petition of the 
Western Massachusetts Society of Optome- 
trists, offering its facilities for national de- 
fense; to the Committee on Military Affairs. 

2403. By Mr. COFFEE of Washington: Pe- 
tition of the Women’s Christian Temperance 
Union. Mrs. Artemisia Andrews, secretary, 
Sumner, Wash., urging the adoption by the 
Congress of suitable measures to abolish all 
liquor traffic in the United States; alleging 
that such prohibition of alcoholic beverages 
would contribute to the betterment of health, 
morale, and mental powers of the men in the 
armed services and would enable the valu- 
able transfer of strategic materials necessary 
in war industries for war purposes, rather 
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than having them wasted in connection with 
the sale and purchase of liquor; to the Com- 
mittee on Military Affairs. 

2404. By Mr. ROLPH: Resolution of the 
California Real Estate Board, adopted Jan- 
uary 6, 1942, approving and supporting the 
House bill 4542, to specifically exempt real- 
estate salesmen from the provisions of the 
Federal Unemployment Compensation Act; 
to the Committee on Ways and Means. 

2405. By Mrs. NORTON: Resolution adcpt- 
ed by the Board of Commissioners of the city 


' of Trenton, N. J., registering opposition to the 


current Treasury drive to tax State and mu- 
nicipal bonds; to the Committee on Ways 
and Means. 

2406. By Mr. SMITH of Wisconsin: Resolu- 
tion of the Council of the City of Ken«sha, 
that whereas while there is need for the full- 
est cooperation between the Federal and 
municipal governments of the United States 
in the present grave national emergency the 
Treasury Department persists in its disturb- 
ing efforts to impose a Federal tax upon the 
income from State and municipal bonds, it is 
the contention of the council that this most 
controversial domestic issue should not at 
this time and under the false pretense. of na- 
tional defense be permitted to irritate and 
disturb the wholehearted cooperation in our 
American war effort; to the Committee on 
Ways and Means. 

2407. Also, resolution adopted at a joint 
meeting of the Wisconsin Cheesemakers As- 
sociation and the Central Wisconsin Cheese 
and Buttermakers Association assembled at 
Marshfield, Wis., on February 3, pledging 
their loyal support to all war efforts of Gov- 
ernment and urging the Government to 
maintain a price for dairy products which 
will fairly meet increasing manufacturing 
costs sufficient to justify and secure planned 
increase in production of milk and dairy 
products; to the Committee on Labor. 

2408. By the SPEAKER: Petition of the 
Lions Club of Matador, Tex., petitioning con- 
sideration of their resolution with reference 
to the appropriation of public funds at this 
time for any improvement project which is 
not vitally necessary to the public defense or 
which cannot be expected to be completed in 
time to be of value in the present defense 
program; to the Committee on Rivers and 
Harbors. 

2409. Also, petition of the city commis- 
sion of Denison, Tex., petitioning considera- 
tion of their resolution with reference to the 
President’s Budget message wherein it re- 
lates to the taxing of municipal bonds; to the 
Committee on Ways and Means. 

2410. Also, petition of Roger W. Moore, 
president, the League of Texas Municipalities, 
Austin, Tex., petitioning consideration of 
their resolution with reference to the Fed- 
eral taxation of the income from municipal 
securities; to the Committee on Ways and 
Means. 

2411. Also, petition of the United Fresh 
Fruit and Vegetable Association, adopted at 
their thirty-eighth annual meeting in Belle- 
air, Fla., petitioning consideration of their 
resolution with reference to their suggestion 
that the Government take stock of its social 
and paternal expenditures to the end that 
they may be curtailed or eliminated, so far as 
possible, without: imposing unnecessary hard- 
ships; to the Committee on Expenditures in 
the Executive Departments. 

2412. Also, petition of the Legislature of 
the State of Kentucky, attested by W. L. 
Hubbard, assistant clerk of the senate, peti- 
tioning consideration of their resolution with 
reference to federalization of the unemploy- 
ment compensation program; to the Commit- 
tee on Ways and Means. 

2413. Also, petition of the United Fresh 
Fruit and Vegetable Association, adopted at 
the thirty-eighth annual meeting in Belle- 
air, Fla., petitioning consideration of their 
resclution with reference to their belief that 
there is a fair and equable meeting ground 
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between industry and industrial labor; and 
that it is the duty of both to find and occupy 
such a middle ground, not only in the Na- 
tion’s interest but in the interest of preserv- 
ing the free institutions of a free people; tc 
the Committee on Labor. 

2414. Also, petition of the commissioner’s 
court, of Potter County, Tex., petitioning con- 
sideration of their resolution with reference to 
the provision in House bill 5993 pertaining 
to the improvement of the Trinity River, Tex., 
for navigation; to the Committee on Rivers 
and Harbors. 

2415. Also, petition of the City Commission 
of Denison, Tex., attested by Harold Schmitzer, 
city secretary, petitioning consideration of 
their resolution with reference to the pro- 
vision of House bill 5993 for the improvement 
of the Trinity River, Tex., for navigation; to 
the Committee on Rivers and Harbors. 

2416. By Mr. TENEROWICZ: Resolution of 
the Common Council of the City of Ham- 
tramck, Mich., opposing any legislation sub- 
jecting municipal bonds to Federal taxation; 
to the Committee on Ways and Means. 

2417. By Mr. TINKHAM: Resolutions me- 
morializing Congress in favor of Federal leg- 
islation to protect the national war efforts 
and operations of this country from excessive 
and unjust burdens of State sales taxes; to 
the Committee on Military Affairs. 


SENATE 


TuespAy, Fepruary 10, 1942 


(Legislative day of Monday, February 9, 
1942) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

The Chaplain, the Very Reverend 
ZeBarney T. Phillips, D. D., offered the 
following prayer: 


O Thou who art the fountain of our 
life out of which we live to our mingled 
bliss and pain; the fountain of our mind 
out of which we think and reason; the 
fountain of our sensibilities out of which 
we aspire and seek to be our best: Lift 
now our vision above the summit of our 
highest attainments, so that all that is 
deep and holy in us shall cry out for the 
blessing of the living God upon our be- 
loved country. 

Let America be worthy of her liberty as 
her sons and daughters rise to her de- 
fense. Make us to be heedless of danger 
and fearless even unto death, as our eyes 
kindle to her beauty in the splendour of 
that life which is the light of the world. 
Bless Thy servants here, the Members 
of the Senate; endue them with great 
insight and the spirit of adventure for 
God, that they may be true leaders of the 
people, our people who long to follow 
men of sterling worth whose lives and 
deeds will bear the searchlight of a 
wholesome scrutiny. And so we pray to 
be delivered from all hypocrisy, that, 
with clean hands and pure minds and 
hearts, we may give to Thee our all, for 
only by so doing can we fulfill our na- 
tional destiny in accordance with Thy 
will. 

Father be with us all, 

Christ be with us all, 

Spirit of both, be with us all, 

Be with us all, O Holy Triune God, now 
and forevermore. 

Amen, 
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THE JOURNAL 


On request of Mr. BaRKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Monday, February 9, 1942, was 
dispensed with, and the Journal was ap- 
proved. 


MESSAGE FROM THE HOUSE DURING 
RECESS 


Under the order of the 9th instant, 

A message from the House of Repre- 
sentatives was received during the recess 
of the Senate advising that the House 
had passed a joint resolution (H. J. Res. 
278) making an appropriation to provide 
financial aid to China, in which it re- 
quested the zoncurrence of the Senate; 
and the joint resolution was referred to 
the Committee on Appropriations. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Chaffee, one of its 
reading clerks, announced that the 
House had passed the following bills, in 
which it requested the concurrence of 
the Senate: 

H.R. 6496. An act to- authorize the ap- 
pointment of commissioned warrant and 
warrant officers to commissioned rank in the 
line and staff corps of the Navy and Marine 
Corps, and for other purposes; and 

H.R. 6548. An act making appropriations 
to supply deficiencies in certain appropria- 
tions for the fiscal year ending June 30, 1942, 
and for prior fiscal years, to provide supple- 
mental appropriations for the fiscal year 
ending June 30, 1942, and for other purposes. 


ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 

§S. 2152. An act to provide for the planting 
of guayule and other rubber-bearing plants 
and to make available a source of crude rub- 
ber for emergency and defense uses; and 

H.R. 2611. An act to release all the interest 
of the United States in certain land consti- 
tuting a portion of the right-of-way granted 
to the Central Pacific Railway Co. under the 
act of July 1, 1862, as amended and supple- 
mented. 

RELIEF OF CERTAIN BASQUE ALIENS 


The VICE PRESIDENT laid before the 
Senate the amendments of the House of 
Representatives to the bill (S. 314) for 
the relief of certain Basque aliens, 
which were, on page 1, lines 9 and 10, to 
strike out “Ponciano Arrieta, Boise, 
Idaho”; on page 2, lines 4 and 5, to strike 
out “Arturo Calvo, Tuscarora, Nev.”; 
on page 2, lines 12 and 13, to strike out 
“Felix Larrucea, Boise, Idaho”; on page 
2, line 24, to strike out “Pedro Ugalde, 
Boise, Idaho”; and on page 3, lines 14 
and 15, to strike out “sixty-four” and in- 
sert “sixty.” 

Mr. CLARK of Idaho. I move that the 
Senate concur in the House amend- 
ments. 

The motion was agreed to. 
RESOLUTION OF COUNCIL OF BRIDGE- 

PORT, CONN.—FEDERAL TAXATION OF 

STATE AND MUNICIPAL BONDS 


Mr. DANAHER. Mr. President, I pre- 
sent a resolution adopted by the Com- 
mon Council of the City of Bridgeport, 
Conn., protesting against the imposition 
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of Federal taxes on State and municipal 
bonds. As the resolution has already 
been printed in the Recorp, I ask that 
it be referred to the Committee on Fi- 
nance. 

The VICE PRESIDENT. Without ob- 
jection, the resolution will be received 
and referred to the Committee on 
Finance. 


PROHIBITION OF LIQUOR SALES AND 
SUPPRESSION OF VICE AROUND MILI- 
TARY CAMPS 


Mr. REYNOLDS. Mr. President, I 
present for appropriate disposition and 
respectfully beg to state that I have be- 
fore me a letter addressed to me under 
date of January 27, 1942, on the letter- 
head of the Albemarle circuit, the 
Methodist Church, Moorman’s River, 
Va., reading as follows: 


Dear SENATOR REYNOLDs: At a union meet- 
ing held at Mount Moriah Methodist Church, 
Albemarle County, on Sunday, January 18, 
the congregation voted to request the pas- 
tors present to write you that it appeals to 
Congress to pass protective legislation for our 
soldiers from the liquor and vice traffic sim- 
ilar to that passed in 1917. It respectfully 
requested that this action be read by you 
on the floor of the Senate and that it be made 
a part of the CONGRESSIONAL RECORD. 

WitutraM E. Coo.ey, 

Pastor, Mount Moriah Methodist Church. 

Cary N. WEISIGER 3d, 
Pastor, Olivet Presbyterian Church. 


The VICE PRESIDENT. The letter 
presented by the Senator from North 
Carolina will lie on the table. 


RESOLUTION OF ARIZONA CHAPTER NO. 
275, ORDER OF AHEPA—SUPPORT IN 
THE WAR EFFORT 


Mr. McFARLAND. Mr. President, I 
present and ask to have printed in the 
Record and appropriately referred a 
highly patriotic letter embodying a reso- 
lution adopted by Arizona Chapter No, 
275, Order of Ahepa, of Tucson, Ariz. 

There being no objection, the letter 
embodying a resolution was referred to 
the Committee on Military Affairs and 
ordered to be printed in the ReEcorp, as 
follows: 

ORDER OF AHEPA, 
ARIZONA CHAPTER No. 275, 
Tucson, Ariz., January 14, 1942, 
Hon. Ernest W. McFarLanp, 
United States Senate, 
Washington, D.C. 

HONORABLE SENATOR: The members of my 
chapter have instructed me to send to you the 
resolution passed unanimously by our chap- 
ter at our last meeting. 

The resolution is as follows: 

“The entire membership of the Arizona 
Chapter No. 275, of Tucson, Ariz., of the Order 
of Ahepa, is behind our President and the 
Government of the United Stetes of America 
and pledges itself to all-out cooperation in 
every possible manner in the total efforts 
necessary in this total war against our crim- 
inal enemies, and it is the absolute conviction 
of the entire membership that these evil 
forces will most certainly be exterminated so 
that the forces of freedom, liberty, and justice 
will prevail in our ultimate victory.” 

There are 54 members in our local chapter 
of Ahepa, honorable Senator, ard I assure 
you that there are no more loyal Americans 
anywhere than these 54 Ahepans. 

We stand ready to serve in any capacity in 
this battle to preserve our ccuntry. 

Most respectfully yours, 
Curis A. Bouxivis, Secretary. 





1942 


RESOLUTIONS OF FARMER'S GRAIN CO., 
OSCEOLA, NEBR. 


Mr. BUTLER presented resolutions 
adopted by the annual meeting of the 
Farmer’s Grain Co., of Osceola, Nebr., 
which were ordered to lie on the table 
and to be printed in the Recorp, as 
follows: 

FarMeEr’s GRAIN Co., 
Osceola, Nebr., February 6, 1942, 
Hon. HucH Butter, 
Senate Chamber, Washington, D. C. 

Dear Sir: Below are resolutions adopted at 
the annual meeting of the Farmer’s Grain 
Co., of Osceola, Nebr. 

“Believing in God and His infinite wisdom 
and having been treacherously attacked by 
the same gangster nations who have de- 
stroyed other free and peaceful peoples: 
Therefore be it 

“Resolved, That we work and sacrifice as 
individuals and as a farmers’ organization 
to help our great Nation win this war in the 
cause of freedom and democracy; be it 

“Resolved, That we believe that coopera- 
tion will bring about economic justice which 
will triumph over the forces of dictators and 
economic slavery; be it 

“Resolved, That we are opposed to the pol- 
icy of lids and ceilings on prices of farm 
products as long as there is no ceiling or 
legal limits to salaries, wages, or profits. We 
advocate farm price controls be vested in the 
Secretary of Agriculture rather than in the 
Price Control Administration whose policy 
might seriously cripple agriculture. in the 
great task of producing more and more food 
in the face of scarcity of labor and machinery 
and mounting costs; be it 

“Resolved, That we favor the buying of 
Defense Bonds and stamps by this organiza- 
tion and as individuals insofar as conditions 
will permit; be it 

“Resolved, That we urge adequate farm 
representation on rationing boards that we 
may do our duty as farmers for national de- 
fense; be it 

“Resolved, That our secretary send a copy 
of these resolutions to Secretary Wickard, 
Senators Norris and Butler, and Representa- 
tive Carl T, Curtis.” 

Gust Bopen, 

LLoyp TREADWAY, 

HERMAN A. ANDERSON, 
Resolution Committee. 

C. E. Jones, Secretary. 


RESOLUTION OF COUNCIL OF CITY OF 
KENOSHA, WIS.—FEDERAL TAXATION 
OF STATE AND MUNICIPAL BONDS 


Mr. WILEY presented a resolution 
adopted by the Council of the City of 
Kenosha, Wis., which was referred to 
the Committee on Finance and ordered 
to be printed in the Recorp, as follows: 


Whereas in this time of grave national 
crisis the fullest cooperation between the 
Federal and municipal governments of the 
United States is essential to the successful 
prosecution of our war efforts; and 

Whereas, despite this grave national emer- 
gency and the need for complete unity of 
purpose and good will between the separate 
branches of our Government, the Treasury 
Department persists in its disturbing efforts 
to impose a Federal tax upon the income 
from State and municipal bonds and thus 
needlessly resurrects this highly controver- 
sial and irritating domestic issue; and 

Whereas a tax on future issues of State 
and municipal bonds would raise practically 
no revenues whatsoever at this time and yet 
would substantially increase the cost of 
municipal borrowing: Now, therefore, it is 
hereby 

Resolved by the Council of the City of 
Kenosha, Wis., That it hereby endorses the 
determined opposition of the United States 
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Conference of Mayors to the continued at- 
tempts of the Treasury Department, either 
by statute, administrative rulings, or by 
judicial decree, to impose a Federal tax on 
State and municipal bonds; and be it further 
Resolved, That it is the contention of this 
council that this most controversial domestic 
issue should not at this time, and under the 
false pretense of national defense, be per- 
mitted to irritate and disturb that whole- 
hearted cooperation in our American war 
effort. which is the objective and purpose of 
the cities of America; and be it further 
Resolved, That the city clerk forward a 


copy of this resolution to the President of 


the United States, the Secretary of the Treas- 
ury, and to the Representatives of the city 
of Kenosha in the Congress of the United 
States. 


RESOLUTION OF WISCONSIN CHEESE 
MAKERS’ AND CENTRAL WISCONSIN 
CHEESE AND BUTTER MAKERS’ ASSO- 
CIATIONS 


Mr. WILEY also presented a resolution 
adopted by a joint meeting of the Wis- 
consin Cheese Makers’ Association and 
the Central Wisconsin Cheese and But- 
ter Makers’ Association at Marshfield, 
Wis., which was referred to the Commit- 
tee on Agriculture and Forestry, and or- 
dered to be printed in the REcorp, as 
follows: 


Resolved by the members of the Wisconsin 
Cheese Makers’ Association and Central Wis- 
consin Cheese and Butter Makers’ Association 
in joint meeting assembled at Marshfield, 
Wis., on the 3d day of February 1942, That 
we do all in our power to conserve rubber, 
tin, and other critical materials by effecting 
every economy consistent with the manu- 
facture of quality cheese; further 

Resolved, That we pledge our loyal support 
to all war efforts of Government, and urge the 
Government to maintain a price for dairy 
products which will fairly meet increasing 
manufacturing costs and sufficient to justify 
and secure planned increase in production 
of milk and dairy products; further 

Resolved, That copies of this resolution be 
furnished Wisconsin Members of Congress, 
Claude R. Wickard, Secretary of Agriculture, 
and Leon Henderson, Price Administrator. 


RESOLUTIONS OF CONSERVATION COM- 
MISSION AND CONSERVATION AD- 
VISORY COMMITTEE, INDIANA 


Mr. WILLIS presented resolutions of 
the Conservation Commission and the 
Conservation Advisory Committee of the 
State of Indiana, which were referred to 
the Committee on Agriculture and For- 
estry, and ordered to be printed in the 
Recorp, as follows: 


RESOLUTION OF THE CONSERVATION COMMISSION 
ON FORESTRY IN INDIANA 


The Conservation Commission of the State 
of Indiana, meeting in regular session on 
February 3, 1942, has made a study of the 
problems confronting the forests and forest 
products of the State of Indiana and of the 
Nation as a whole. 

The commission has observed that during 
the past quarter of a century there has been 
a tremendous growth of interest in forestry 
and in the application of sound forestry prac- 
tices in the State of Indiana which have 
resulted from the limited program of the 
State Board of Forestry and its successor, the 
Department of Conservation. The commis- 
sion recognizes that this growth of interest 
and activity should be accompanied by a 
further expansion of the State’s activities 
in the direction of providing to the forest 
owner adequate protection against fire and 
other enemies of the forest and making avail- 
able to him, in a much greater extent, expert 
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advice on the proper method of conducting 
forest practices. The commission is con- 
vinced that it is possible and practical to am- 
plify the present State forestry program to 
such an extent that it will assure full and 
adequate development and maintenance of 
Indiana’s forest resources. 

The commission views with disfavor and 
alarm the attempt on the part of certain 
groups in the Federal Government to im- 
pose Federal regulations on the States and to 
give the Federal Government control of all 
timberland in the State. 

The commission recognizes the need of 
more adequate legislation to control and 
abolish unsound forestry practices in the 
State of Indiana, but it believes that the 
situation can be adequately handled by ex- 
panded activities on the part of the State 
of Indiana and of the several States in co- 
operation with the Federal Government and 
in cooperation with each other: 

It is realized that our forests are of such 
basic importance to the sound economy of 
the State and Nation that whatever safeguards 
are necessary for their preservation and im- 
provement should be adopted. However, the 
commission prefers that the State should as- 
sume full responsibility and be permitted to 
exercise this responsibility for the solution of 
its problems. 

Imposition of Federal regulations should 
be considered by both the State and Nation 
as acceptable only as a last resort and after 
a showing that the State would not, or could 
not, effectively cure unsound forestry prac- 
tices. 

In the light of the foregoing statements, 
the Conservation Commission of the Depart- 
ment of Conservation of the State of Indiana 
does hereby resolve that: 

1. Said commission is opposed to any form 
of Federal control or regulation of private 
or State-owned timberlands. 

2. Said commission will foster with every 
means at its disposal the existing forestry 
activities in the State of Indiana, and wiil 
strive to put into operation, through its 
Division of Forestry and cooperating agen- 
cies, a complete and adequate program of 
forestry which will obviate for all time the 
necessity of any form of forest regulation by 
the Federal Government. 

8. Should, at any future date, a critical 
forest situation impend, such regulatory 
measures as may be necessary will be initi- 
ated and administered by the State of In- 
diana. 

4. Adequate and necessary State legislation 
to improve and safeguard the forests and 
timberland of the State of Indiana will be 
drafted and sponsored by said commission. 

5. Copies of these remarks and resolutions 
should be sent to the Governor of the State 
of Indiana and to each of Indiana’s Senators 
and Representatives in the National Congress 
at Washington, and to such other parties as 
may seem desirabie or who may make a 
request for the same. 


RESOLUTION OF THE CONSERVATION ALVISORY 
COMMITTEE OF THE STATE OF INDIANA 


The Conservation Advisory Committee of 
the State of Indiana, representing 1,057 ac- 
tive conservation clubs in the State of In- 
diana, having a combined membership of 
300,000, at a regular meeting on February 2, 
1942, at Indianapolis, reviewed the problems 
confronting the forests and forest products of 
the State of Indiana and the Nation as a 
whole. 

The advisory committee has observed the 
tremendous growth of interest in forestry 
during the past quarter of a century and the 
increased application of sound forestry prac- 
tices in the State of Indiana. Said advisory 
committee praises the progress of the State 
board of forestry and its successor, the de- 
partment of conservation, for its success in 
promoting and advancing forestry in the 








1166 


State of Indiana. The advisory committee 
recognizes that there should be a further ex- 
pansion of the State’s activities in the direc- 
tion of providing to the forest owner ade- 
quate protection against fire and other 
enemies of the forest and in making avail- 
able to him in a much greater extent expert 
advice on the proper method of conducting 
forestry practices The advisory committee is 
convinced that it is possible and practical to 
amplify the present State forestry program 
to insure full and adequate development and 
maintenance of Indiana’s forest resources. 

The advisory committee is particularly 
alarmed by attempts on the part of some 
groups in the Federal Government to impose 
Federal regulations on the States and to give 
the Federal Government control of all timber- 
land in the State The advisory committee 
recognizes the need of adequate legislation 
to control and abolish unsound f prac- 
tices in the State of Indiana, but feels that 
this legislation is necessarily and properly 
the duty and problem of the State govern- 
ment and that the situation can be ade- 
quately handled by expanded activities on 
the part of the State of Indiana and of the 
several States working in cooperation with 
the Federal Government and with each other. 

The advisory committee realizes the impor- 
tance of forests to the welfare and progress 
of the State of Indiana and of the Nation. 
It further realizes that whatever safeguards 
are necessary for the preservation and im- 
provement of forests economically should be 
adopted. However, the committee prefers 
that the State assume full responsibility and 
be permitted to exercise this responsibility in 
the solution of its own forestry problems. 

It considers that the imposition of Federal 
regulations should be established only as a 
last resort and after a showing that the State 
would not, or could not, effectively cure un- 
sound forestry practices. With these basic 
principles in mind, the advisory committee to 
the State department of conservation does 
hereby resolve: 

That said advisory committee is opposed to 
Federal control or regulation of private or 
State-owned timberlands. 

That said committee will work with the 
department of conservation and its division 
of forestry and other cooperating agencies in 
the sponsoring and promotion of a complete 
and adequate program of forestry which will 
obviate for all time any necessity of forest 
regulation by the Federal Government. 

That said committee will sponsor and seek 
the passage of adequate and necessary State 
legislation to improve and safeguard the for- 
ests and timberland of the State of Indiana. 

That State control, rather than’ Federal 
control, of forests and forest practices will 
more adequately coordinate with other con- 
servation activities in the State of Indiana to 
the improvement of timber and timberland, 
stream improvement, and, in general, a fuller 
development of the natural resources of the 
Stute of Indiana. 

That copies of this resolution should be 
sent to the Governor of the State of Indiana 
and to each of Indiana’s Senators and Rep- 
resentatives and to such other parties as may 
seem desirable or who may make requests for 
the same. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 

By Mr. McNARY, from the Committee on 
Indian Affairs: 

8.1368. A bill relating to lands of the 
Klamath and Modoc Tribes and the Yahoo- 
skin Band of Snake Indians; with amend- 
ments (Rept. No. 1052). 

By Mr. REYNOLDS, from the Committee on 
Military Affairs: 

S.J. Res.129. Joint resolution to remove 
certain limitations on the cost of construc- 
tion of Army and Navy living quarters; with- 
out amendment (Rept. No. 1053). 
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EXECUTIVE REPORTS OF A COMMITTEE 


Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads, reported 
favorably the nominations of sundry 
postmasters. 


BILLS AND JOINT RESOLUTION INTRO- 
DUCED 


Bills and a joint resolution were intro- 
duced, read the first time, and, by unani- 
mous consent, the second time, and re- 
ferred as follows: 

By Mr. DOXEY: 

S. 2260. A bill relating to the inspection of 
sea food by Federal inspectors; to the Com- 
mittee on Commerce. 

S. 2261. A bill to amend the Soldiers’ and 
Sailors’ Civil Relief Act of 1940 with respect 
to certain mortgages on homes of persons in 
military service; to the Committee on Mili- 
tary Affairs. 

By Mr. REYNOLDS: 

S. 2262. A bill for the relief of Victor S. 
Banks; to the Committee on Finance. 

S. 2263. A bill for the relief of Ebenezer Hill, 
Jr.; to the Committee on Naval Affairs. 

By Mr. DANAHER: 

S. 2264. A bill conferring jurisdiction upon 
the United States District Court for the Dis- 
trict of Connecticut to hear, determine, and 
render judgment upon the claim of James H. 
Lane; to the Committee on Claims. . 

By Mr. WHITE: 

S. 2265 (by request). A bill relating to the 
free use of the mails by Members of Congress 
and all others authorized by law; to the Com- 
mittee on Post Offices and Post Roads. 

By Mr. PEPPER: 

8.2266. A bill to amend the act entitled 
“An act to provide compensation for dis- 
ability or death resulting from injury to per- 
sons employed at military, air, and naval 
bases acquired by the United States from 
foreign countries, and on land occupied or 
used by the United States for military or 
naval purposes outside the continental limits 
of the United States, including Alaska, Guan- 
tanamo, and the Philippine Islands, but 
excluding the Canal Zone, and for other pur- 
poses”; to provide benefits for war injuries; 
and for other purposes; to the Committee on 
Education and Labor. 

By Mr. CONNALLY: 

S.J. Res. 133. Joint resolution amending 
section 7 of the Neutrality Act of 1939; to 
the Committee on Foreign Relations. 


REPORTS ON CONTRACTS, PROFITS, AND 
TAXES 


Mr. TYDINGS. Mr. President, in a 
moment I shall introduce ~ joint resolu- 
tion, but I should like to comment for a 
moment upon its contents at this time. 

The joint resolution provides that all 
the departments of the National Govern- 
ment authorized to make contracts with 
any person, firm, or corporation to the 
extent of $50,000 or more shall notify the 
Congress monthly of the person to whom 
the contract was awarded, the amount of 
the contract and the purpose for which 
it was awarded; and that annually the 
Treasury shall furnish to the Congress 
the name of each person to whom a con- 
tract was awarded in excess of $50,000, 
the amount of taxes paid, and, under 
certain mechanics set out in the bill, how 
much of the taxes paid were derived from 
profits made under contract awarded by 
the Government to the firm, corporation, 
or individual. 

I thought that such information fur- 
nished the Congress would keep us in- 
formed concerning the expenditure of 
the large sums of money appropriated; 
and I further thought that it was only 





FEBRUARY 10 


fair to the individuals, firms, and corpo- 
rations having contracts with the Gov- 
ernment that we should know, when we 
suppose that they make large profits, 
how much of the profits have been paid 
back to the Government in the form of 
taxes, 

Mr. NORRIS. Mr. President—— 

Mr. TYDINGS. I yield to the Senator 
from Nebraska. 

Mr. NORRIS. When would the report 
as to the profits have to be made? It 
seems to me such information could not 
be properly ascertained until the job 
was finished. 

Mr. TYDINGS. Each concern is to 
make a report to the Treasury annually 
when it files its income-tax return; and 
we have asked the Treasury to notify us 
on the 15th of April, which is 30 days 
after the time has expired for the last 
report to be filed. 

Mr. NORRIS. I understood the Sena- 
tor to say that the joint resolution he 
proposes to introduce would provide for 
a report as to every contract that was 
made—I suppose that means at the time 
it was made—and among the items re- 
ported would be the profit. 

Mr. TYDINGS. No; I think the Sen- 
ator did not understand what I said. 

Mr. NORRIS. Then I misunderstood 
the Senator. 

Mr. TYDINGS. There are two things 
the joint resolution would ask the De- 
partments to do: First, in the case of 
every firm, corporation, or individual to 
whom a contract in excess of $50,000 is 
awarded by the Federal Government, to 
make a monthly report of the name, 
amount of contract, and the purpose for 
which it was made; and once a year the 
Treasury would be called upon to in- 
form the Congress, from the same 
sources of information, the amount of 
taxes the firm, corporation, or individual 
paid into the Federal Treasury, so as to 
show the profit before taxes and the 
profit after taxes, thus enabling us to 
know what was the net profit of the per- 
son, firm, or corporation. 

Mr. NORRIS. I think the object of 
the joint resolution is very commend- 
able. I am not asking these questions in 
any critical sense. It seems to me that 
even that information, however, would 
not enable anyone to report the profit, 
because most large contracts—especially 
the ones, I think, from which exorbitant 
profits are often made—take several years 
for their completion. 

Mr. TYDINGS. But all those things 
would show up in time, because each 
concern would have to make an annual 
report. 

Mr. NORRIS. Yes; eventually we 
might get all the information we desired. 

Mr. TYDINGS. That is correct; and 
we should know, at least for the pre- 
ceding year, what the profit was and how 
much of the profit went back to the 
Treasury in taxes. 

This is the thought I have: We quite 
often read about the large profits which 
seem to result from many large contracts, 
and we desire to scrutinize carefully those 
large profits; but considerable taxes will 
be paid out of the large profits; and what 
I am interested in is knowing how much 
a given concern which has a contract 
with the Government has left as a real 
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profit after the contract has been ful- 
filled. If the real profit is too large after 
the taxes and all other expenses are paid, 
think Congress ought to take note of 
If it is reasonable, that is all right; 
by having monthly reports we shall 

in the first place who are getting 
the contracts. If there are imperfec- 
tions in the joint resolution, I hope that 
by conference with the Treasury officials 
it will be possible to devise a means so 


With the expenditure of $26,000,000,- 
000 now being made by the Navy, and 
some $22,000,000,000 to be appropriated 
for the Army, I think it would be a whole- 
some thing if Congress were kept well 
informed as to who is getting the con- 
tracts and in what amounts of them in 
the case of all contracts over $50,000. 

This joint resolution is not introduced 
in any spirit of criticism. I think a 
proper prosecution of the war would 
follow the publication of this information, 
so that all of us might know how the 
vast sums appropriated by Congress are 
being expended. If we do not know, I 
fear that some day a great deal of bick- 
ering and bitterness will ensue, whereas 
if we had had the information we might 
have forestalled a great many errors and 
loopholes. I now ask consent to intro- 
duce the joint resolution. 

There being no objection, the joint 
resolution (S. J. Res. 134) requiring re- 
ports from governmental agencies with 
respect to Government contracts, and for 
other purposes, was read twice by its 
title and referred to the Committee on 
Appropriations. 


HOUSE BILLS REFERRED 


The following bills were each read 
twice by their titles and referred as in- 
dicated: 


H.R. 6496. An act to authorize the ap- 
pointment of commissioned warrant and war- 
rant officers to commissioned rank in the line 
and staff corps of the Navy and Marine Corps, 
and for other purposes; to the Committee on 
Naval Affairs. 

H.R. 6548. An act making appropriations 
to supply deficiencies in certain appropria- 
tions for the fiscal year ending June 30, 1942, 
and for prior fiscal years, to provide supple- 
mental appropriations for the fiscal year end- 
ing June 30, 1942, and for other purposes; 
to the Committee on Appropriations. 


BOY SCOUTS OF AMERICA—ADDRESS BY 
SENATOR CAPPER 


[Mr. CAPPER asked and obtained leave to 
have printed in the Recorp a radio address 
delivered by him on February 7, 1942, on the 
occasion of the thirty-second anniversary of 
the organization of the Boy Scouts of Amer- 
ica, which appears in the Appendix. ] 


AMERICA LOOKS AHEAD—STATEMENT BY 
SENATOR BURTON 


[Mr. BURTON asked and obtained leave 
to have printed in the Recorp a statement 
made by him before the Ohio Society of New 
York, at New York City, on February 9, 1942, 
on the topic “America Looks Ahead,” which 
appears in the Appendix.| 


RADIO’S NEW RESPONSIBILITY—ADDRESS 
BY DON FRANCISCO 

[Mr. HILL asked and obtained leave to have 

printed in the Rrecorp an address on the sub- 

ject of radio’s new responsibility, deliv- 

ered by Don Francisco, Director of the Com- 

munications Division, Office of the Coordi- 
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nator of Inter-American Affairs, before the 
Institute of Radio Engineers at the Commo- 
dore Hotel, New York City, N. Y., January 13, 
1942, which appears in the Appendix.] 
VICTORY IN THE PACIFIC—ADDRESS BY 
ESTELLE M. STERNBERGEP 

[Mr. THOMAS of Utah asked and obtained 
leave to have printed in the Recorp a radio 
address on the subject Victory in the Pa- 
cific, delivered by Estelle M. Sternberger, 
executive director, World Peaceways, on Jan- 
uary 27, 1942, which appears in the Appen- 
dix.] 

COLLEGE AND UNIVERSITY WAR 
PROBLEMS ' 

[Mr. THOMAS of Utah asked and obtained 
leave to have printed in the Recorp resolu- 
tions adopted by the executive committee, 
Ninth Corps Area Commission, on college 
and university war problems, which appear 
in the Appendix.] 


PENSIONS FOR CONGRESSMEN—EDITO- 
RIAL FROM WALL STREET JOURNAL 
[Mr. MEAD asked and obtained leave to 

have printed in the Recorp an editorial from 
the Wall Street Journal of February 9, 1942, 
entitled “Pensions for Congressmen,” which 
appears in the Appendix.] 


RETIREMENT PRIVILEGE FOR MEMBERS 
OF CONGRESS—EDITORIAL FROM NE- 
VADA STATE JOURNAL 
{Mr. BUNKER asked and obtained leave to 

have printed in the Recorp an editorial en- 

titled “Repeal It,” published in the Nevada 

State Journal, which appears in the Appen- 

dix.] 

TAX LEGISLATION 


Mr. WILEY. Mr. President, more than 
a month ago the President sent to Con- 
gress a war budget. At that time he 
asked for $9,000,000,000 in new taxes. 
Recently, while in the State of Wisconsin, 
I learned that the folks there are asking 
what the tax bill is going to be. 

At the time the President sent to Con- 
gress the war budget, the House Ways 
and Means Committee evidently assumed 
that the Treasury had worked out pro- 
posals for raising the $9,000,000,000. 
Consequently the House set January 15 
as the date on which they would receive 
recommendations from the Treasury De- 
partment, following which the committee 
would hold hearings. No recommenda- 
tions were received from the Treasury 
Department on January 15, and I am ad- 
vised by the committee that none have 
been received since then. As a conse- 
quence, no hearings have been held, and 
at the present time no member of the 
Ways and Means Committee or of the 
Senate Finance Committee can tell us 
what the new tax bill will be like. 

When the folks back home asked me 
what the tax bill would be like, my only 
reply was that, in my opinion, it would 
be of such a character and in such an 
amount that for the first time the people 
of the United States would realize in a 
material way what this war effort is 
costing us. 

Mr. President, we all know that under 
section 7, article I, of the Constitution 
it is the function of the House of Repre- 
sentatives to originate all revenue meas- 
ures, and under section 8 thereof the 
Congress has power to lay and collect 
taxes. 

Since the President’s communication 
in his Budget message we have voted 
some $38,000,000,000 in appropriations, 
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‘It seems to me that the people of the 
country are entitled to know what the 
tax load is to be in 1942. By that I mean 
that they should, as soon as possible, be 
made aware of what financial sacrifices 
they will have to make in their standard 
of living. If, in the course of the next 60 
days, such information can be furnished, 
people can start to plan for the time 
when they will have to meet the Federal 
tax in 1943. Such knowledge will have a 
beneficial effect. It will have a tendency 
to stop spending and potential inflation. 

The last thing I looked at as I left my 
office was a letter from a school superin- 
tendent in Milwaukee saying, “Why 
don’t you do something to stop infla- 
tion?” He said, “Prices are going up, 
and we who live on salaries do not know 
in what direction we are going.” 

We have been told by some persons 
that the recent price-fixing bill will not 
prove an effective instrument in stop- 
ping inflation. I believe that if it is 
properly administered it will have a 
beneficial effect in that direction. On 
the other hand, making the people con- 
scious of the tax load and preventing 
them from making unnecessary pur- 
chases in anticipation of meeting such a 
load when the taxes are due cannot help 
having a beneficial effect. 

We are a Nation with an income, we 
are told, of $100,000,000,000 or more. We 
are curtailing certain avenues of civilian 
spending, such as the purchase of auto- 
mobiles. There will be a tendency, espe- 
cially on the part of literally millions of 
people who for the first time have gotten 
real incomes, to reach out and buy; and 
that will cause an inflation spiral. 

It is important that a reasonable brake 
be put on such spending, first, because 
government must see to it that the costs 
of war material and instruments of war 
de not increase. The people are in- 
terested in that item because they have 
to pay the bill. 

The agencies of government which are 
spending the people’s tax money in order 
to get quantity production must not lose 
their heads. They are trustees of the 
people’s welfare. For every dollar spent 
they should receive in return a dollar in 
value. The increased costs of certain 
items are staggering. It does not add 
to the morale of this Nation—and by the 
way, morale is the first line of defense in 
this war—for the people to get the idea 
that we are wasters and profligates with 
their tax money. 

The Vice President might be interested 
in a letter which came to my desk this 
morning signed by a group that claims 
to represent 10,000 milk farmers. It is 
stated in the letter that the price of milk 
has not risen’ 1 penny since November 
last, but that the cost of all feed which 
the farmer must buy has increased 40 
percent. That is an item which calls for 
real consideration. 

I recently stated that the Government 
needed an efficiency expert to go through 
the departments of government, especi- 
ally those agencies not engaged in war 
activity, and cut down the personnel. I 
want to see such a demobilization of per- 
sonnel. 

Tcday I say that the Government 
needs people to protect the Treasury. in 
the purchases the Government makes. 
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The evidence adduced in the Truman 
committee hearings and in the House 
Naval Affairs Committee discloses symp- 
toms of carelessness and almost criminal 
neglect in the handling of the funds ap- 
propriated by Congress. A _ sense of 
trusteeship is what is needed by our serv- 
ants in all public places. 

We know that in 1942 heavy taxation 
is inevitable. People are prepared for a 
tax jolt. What is not inevitable, how- 
ever, is the uncertainty and confusion 
which is bred by delay in giving the peo- 
ple the facts. With this in mind, I should 
like again to emphasize the necessity for 
drafting tax legislation as soon as pos- 
sible. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. WILEY. {I will yield in a moment. 
If the Treasury Department is unable 
to advance any tax proposals, it may be 
that this is as good a time as any for 
the legislative department to reassert 
its constitutional functions. After all, 
under the Constitution Congress has the 
power to lay and collect taxes, and if 
the Treasury Department fails to make 
timely recommendations, it may be neces- 
sary for Congress to initiate in a true 
sense the forthcoming tax bill. 

I now am happy to yield to the Senator 
from Texas. 

Mr. CONNALLY. Of course, the Sen- 
ator realizes that it is the particular 
function of the House of Representatives 
to initiate and frame tax legislation. 

Mr. WILEY. I have stated that in my 
remarks this morning. 

Mr. CONNALLY. The Senator real- 
izes that we have rules which are sup- 
posed to prohibit the Members of one 
body of Congress from assailing, attack- 
ing, or reflecting on the Members of the 
other body. Does not the Senator think 
that if he wants to have passed such a 
tax bill as the one he hopes for, it would 
be better not to criticize the House? 

Mr. WILEY. I am certain that the 
distinguished Senator from Texas has 
found himself in a rather critical mood, 
let me say, when he states that I criti- 
cized. I think the time is approaching 
when the Members of both bodies of the 
Congress must make constructive sugges- 
tions, if they are to be made. I had no 
idea of criticizing the House of Repre- 
sentatives, or criticizing any particular 
individual. 

I called attention to the significant 
fact that the committee of the House ap- 
parently proceeded on the assumption, 
after the President had sent his Budget 
message to Congress, that they would 
have the necessary information on the 
15th of January, and it has not yet come 
to the House. What I had in mind was 
that the vast group of people whom we 
represent, 131,000,000 of them, are asking 
what the tax load is to be. So far as I 
am concerned, I cannot give anyone an 
answer, except in generalities, and I think 
it is our function to see that the people 
are made cognizant of what they will 
have to pay, and that that knowledge 
comes to them at as early a date as pos- 
sible. That was the import of the sug- 
gestion I have made in my remarks today. 
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SHORT/GE OF FARM LABOR AND 
FERTILIZER - 


Mr. SMITH. Mr. President, I should 
like to call the attention of the Senate to 
what, in my opinion, is a very dangerous 
situation. Throughout the whole Atlan- 
tic seaboard, from Maine to Florida, there 
has come a cry for farm labor, and in my 
immediate section the condition is ap- 
palling. I own a rather extensive farm 
on which I have not one contract hand. 
That is bad enough, but the condition is 
not restricted to any one State. Even 
from States where no fertilization of 
the soil is needed the cry comes, “We 
have no hands.” Yet the Department of 
Agriculture is doing all it can to encour- 
age us to increase production. 

Mr. President, there is a tragic thing 
happening right now. The small-grain 
crop on the Atlantic seadoard cannot be 
made without the application of quick- 
acting nitrogen, and there is none avail- 
able. The heat crop, the oat crop, the 
whole small-grain crop along the entire 
seaboard, depends upon what will be done 
in the next 6 weeks. I am informed that 
the authorities will allot about 18 pounds 
of nitrogen to the acre, when from 100 
to 150 pounds are required. 

During the last World War an identi- 
cal situation was manifest. I had the 
honor, or the privilege, of conferring with 
Mr. Baruch, who was then in charge of 
these matters. I asked him if the Gov- 
ernment had enough nitrate of soda, or 
other nitrogenous elements, so that it 
could let the farmers have a quantity 
sufficient to meet their dire needs. He 
said, “I will investigate.” He did so, and 
he was startled to find that the Govern- 
ment had on hand hardly enough of this 
element, which is a necessary and basic 
element in the production of all explo- 
sives, for 2 weeks’ supply. He then got 
busy, and went into the matter of the 
concession with Chile. He and I con- 
ferred, and I introduced a bill establish- 
ing a revolving fund of $20,000,000, so 
that the Government vessels could bring 
the material from Chile; it could be sold 
here for cash, and the vessels could then 
return to Chile and bring in another 
supply. We met adequately the needs of 
those raising the very esSential foodstuffs 
from Maine to Florida. 

A few days ago I made inquiry of those 
who have charge of our shipping, and 
they coolly informed me that it would be 
useless to introduce such a bill now, for 
we did not have the vessels necessary to 
carry out such a program. I intimated 
that we might borrow some from Eng- 
land, but I was told we did not have the 
vessels necessary to carry this product, 
without which the food crops, not only 
the small-grain crops of the South and 
the whole Atlantic seaboard but the 
truck crops, will be a miserable failure. 

I have done all I can in the depart- 
ments to get information about sulphate 
of ammonia, which is a form of nitrogen 
not condensed as are the Chilean ni- 
trates andthe air nitrates which we are 
producing here. I am told it is a matter 
they will look into. If, in the next 6 
weeks, there shall not be available enough 
nitrogen to make possible production of 
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the truck and the small-grain crops in 
the South, we will wake up some morning 
without. any supplies for our Army. 

Mr. President, I call this situation to 
the attention of the Senate because it 
demands the attention of everyone in- 
terested in the production of food for our 
Army and our Navy. This morning I was 
told that the Government is thinking of 
importing food supplies from other coun- 
tries. In other words, we can let our 
farms go, we can let them lie fallow, and 
import from other countries a sufficient 
amount to feed our civilian population 
and our Army and Navy. 

This matter is of vital importance. 
In the case of food we may have in Amer- 
ica another Pearl Harbor. We may wake 
up and find that our country has an 
inadequate food supply. I have several 
hundred acres of land which will lie fal- 
low simply because I cannot get the 
needed fertilizer and the necessary farm 
hands. Not only are farm hands taken 
into the Army, but those who want farm 
labor are obliged to compete with 
W. P. A. and P. W. A. and God knows 
what other organizations, and the farmer 
finds he cannot pay the wages available 
to workers in other employments. No 
farmer can succeed in getting a man to 
work for him at the wages he can afford 
to pay, when the worker can obtain 
twice as much elsewhere. I think we 
should let the public understand that 
either the farmers can or they cannot 
succeed in producing what the country 
needs. No farmer can pay three and 
four dollars a day for farm labor. 

Furthermore, an effort is being made 
to keep farm prices down. The farmers 
should be guaranteed a price for their 
products high enough to enable them 
successfully to compete for labor with 
the Government agencies which are now 
absorbing all the eligible farm labor. 
The problem is a most vexing one. I read 
in a newspaper article that one of our 
leading men wants certain persons con- 
nected with the moving-picture indus- 
try to be kept in the reserves, and not 
drafted; yet farm labor is drafted into 
the armed services, i 

I wish I could get those who really do 
not know anything about farming but 
who every day in the Senate restaurant 
eat the products of the farm to realize 
that we in the sections where labor and 
fertilizer are sorely needed, are on the 
eve of the worst crop disaster this coun- 
try has ever experienced. Not one-third 
of the normal crop will be made from 
Maine to Florida if fertilizer and labor 
cannot be obtained. 

With respect to the small-grain crop 
let me say that if there were available 
sufficient nitrogen the situation would be 
better, because the small-grain crop does 
not require so much labor as do other 
crops. When the smail-grain crop is 
planted nothing more is done until har- 
vest time; but there will be practically no 
production in the small-grain crop with- 
out application of nitrogen. 

Of course, the farmer is a forgotten 
man. We need not go into that question, 
for we all know about it. I said on the 
Senate floor in a speech I once made that 
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if the farmer were to strike effectively, 
some of us would begin to understand the 
importance of that degenerate element 
in our economic life. 

Mr. President, I desire to go on record 
by calling the attention of the Senate to 
the frightful disaster which will ensue if 
relief is not afforded within the next 6 
weeks to the producers of the small-grain 
crops. Of course, other food crops which 
come on later will require the same ap- 
plication of fertilizer that is required by 
the small-grain crops, 

I do not know what may be done. We 
cannot obtain ships in which to bring fer- 
tilizer from Chile. Chile has plenty of 
fertilizer. In the last World War we met 
the need by bringing fertilizer from Chile 
to the United States and selling it at cost. 
The farmers then had enough fertilizer 
to meet their necessities. Now we have 
no ships, no fertilizer, no farm hands. 
How we may expect to expand our pro- 
duction is a mystery to me; it is beyond 
me; it is impossible. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. SMITH. I yield. 

Mr. PEPPER. Does the Senator con- 
sider that if a larger supply, perhaps a 
cheaper supply of phosphate were made 
available it would be helpful? 

Mr. SMITH. Phosphate does not en- 
ter into the growth of the crop. It simply 
adds something to the weight of the 
grain. 

Mr. PEPPER. I mean would it be in 
the interest of agriculture and production 
if cheaper phosphate were made available 
to the farmers in the South and in the 
Middle West? 

Mr. SMITH. Mr. President, there are 
three necessary ingredients in fertilizer— 
nitrogen, phosphoric acid, and potash. 
Potash and. phosphoric acid simply add 
to the weight of the grain. The real 
stimulus for growth is nitrogen. It is 
the sine qua non. In the total weight 
of the fertilizer there are various 
amounts of the three elements I just 
named, according to the formula. The 
formula may be 4-8-4—that is, 4 percent 
nitrogen, 8 percent phosphoric acid, and 
4 percent potash—or it may be 2-8-2, 
which means 2 percent of nitrogen, 8 per- 
cent of phosphoric acid, and 2 percent 
of potash. 

There are other sources of nitrogen 
which can be availed of for fertilizer, 
such as blood, tankage, and fish scrap. 
They do very well for slow-growing crops, 
but nothing has been discovered which 
promotes the production of wheat, oats, 
rye, and barley as much as does nitrogen. 
I warn the Senate now that unless we 
can get this needed element the grain 
crop of the Atlantic seaboard will be a 
failure. 

In the western section of the country, 
where fertilization is not so much needed, 
the labor problem is the acute difficulty. 
Of course, on the Atlantic seaboard we 
need both fertilizer and labor. Without 
labor and without fertilizer the grain 
crop of the Atlantic seaboard will be a 
thing of the past. The grain crop along 
the Atlantic seaboard now needs the first 
application: of fertilizer in order to set 
the roots and start the vegetation grow- 
ing. Then, along in the middle of March, 
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another application is needed, and if the 
season is good we can expect a reasonable 
production. 

Mr. President, I do not know who is 
responsible for not making a supreme 
effort to get fertilizer from Chile. I am 
the author of the bill which provided that 
the Government should set up certain 
plants for the production of nitrogen 
from the air. Finally a plant was located 
at Muscle Shoals. The World War end- 
ed, and that plant was converted into a 
power plant, and now in less than 30 
years we are faced with the same prob- 
lem. We are producing power in place 
of nitrates. Under the modified Haber 
process a minimum amount of electric 
power would produce a maximum amount 
of nitrates. 

Mr. MAYBANK, Mr. President, will 
the Senator yield? 

Mr. SMITH. I yield. 

Mr.MAYBANK. Because of the short- 
age of nitrate of soda, conditions are bad, 
not only with respect to individuals but 
with respect to the State government 
itself. The crops planted by hospitals, 
penal institutions, and charitable insti- 
tutions face practically a failure because 
of the inability of those institutions to 
obtain nitrate of soda, which is the only 
thing we can use at this particular time 
to further the production of the food- 
stuffs which are so essential. I was ad- 
vised by the Department of Agriculture 
that the allotments were rather small, 
and that the Department hoped to make 
additional allotments next month. I 
hope some way can be found to make the 
allotments now because now is the time 
the fertilizer is needed. 

Mr. SMITH. My colleague will agree 
with me that next month will be too late 
for the small-grain crops and the early 
truck crops. 

I marvel at the indifference of this 
body to the situation which confronts us. 
It was only 35 or 40 years ago that we 
discovered that the application of ni- 
trate of soda would guadruple the grain 
crop. 

Mr, President, I have called the atten- 
tion of the Senate to what I consider to 
be an impending disaster, far reaching 
in its effect. Of course, the Government 
will undertake to import the ingredients 
of fertilizer from other countries, and 
perhaps to supplant the production in 
America. I hope that Senators who are 
interested in production will realize the 
seriousness of the situation. 

Mr. Duggan, of the Department of Ag- 
riculture, spoke in Atlanta, and indi- 
cated that we might increase our cotton 
production without labor and without 
fertilizer—just increase it. I do not 
know what magic he expects us to use. 

Mr. BANKHEAD. He spoke about in- 
creasing the acreage. 

Mr. SMITH. The Senator from Ala- 
bama suggests that the plan is to in- 
crease our acreage, without labor and 
without fertilizer. 

Mr. President, I think I have clearly 
indicated what we may expect. I realize 
that there are many who are not aware 
of the seriousness of the situation; but 
there are a few Senators who know the 
acuteness of the danger. I thought I 
would call the attention of the Senate 
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to this matter several days ago, but I was 
working with those who have it in charge, 
and their indifference and delay have 
caused me to despair of) any relief. 


AUTHORIZATION FOR REPORT FROM 
APPROPRIATIONS COMMITTEE 


Mr. BARKLEY. Mr. President, there 
is no Executive Calendar today. It had 
been the hope that we might take up 
teday the bill making an appropriation 
for the loan to China. The Appropria- 
tions Committee will not meet until 2 
o’clock, so we cannot consider the bill 
until tomorrow. I ask unanimous con- 
sent that during the recess or adjourn- 
ment of the Senate the Appropriations 
Committee be authorized to make a re- 
port to the Senate. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


ADJOURNMENT 


Mr. BARKLEY. I move that the Sen- 
ate adjourn. 

The motion was agreed to; and (at 12 
o’clock and 46 minutes p. m.) the Senate 
adjourned until tomorrow, Wednesday, 
February 11, 1942, at 12 o’clock noon. 


HOUSE OF REPRESENTATIVES 
TuEspAyY, Fesruary 10, 1942 


The House met at 12 o’clock noon, and 
was called to order by the Speaker. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the follow- 
ing prayer: 


We lift our hearts to Thee, our 
Heavenly Father, in prayer and praise; 
led by Thy countless mercies, we come 
to Thee in penitence. Be pleased to for- 
give our thoughtlessness and ingrati- 
tude; only as we delight in Thy work can 
we have permanent rest of soul. In our 
frailty, striving to do our duty, make us 
conscious of Thy dignity and strength 
and persuade us that to come to the aid 
of the neglected and suffering is godly, 
benevolent, and wise. 

Forbid, Almighty God, that our coun- 
try should believe faintly or doubifully, 
but enable us to take a firm hold on the 
tragic condition of humankind, by which 
we are to live or die. We pray for thor- 
ough cooperation, solidarity, and mutual 
help of all groups. Guarding our influ- 
ence and example, help us to avow our- 
selves as worthy champions of those 
standards which are our throbbing need. 
As we see the shades and shadows of this 
tragic world, inspire in us a power which 
can remove all obstacles, crowning us 
with a sterling strength which shall hold 
the potency of character and victory. 
We pray that all perveited things may 
be redeemed and restored to their high 
and patriotic service. In the name of 
our Saviour. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 
CHANGING NAME OF CONDUIT ROAD IN 

DISTRICT OF COLUMBIA TO Mac- 

ARTHUR BOULEVARD 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the b.ll (H. R. 6536) to 
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change the name of Conduit Road in the 
District of Columbia. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia (Mr. Ranpo.px]? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object— 
and I am not going to object—may we 
have the gentleman explain this bill? 


Mr. RANDOLPH. Mr. Speaker, in an- 
swer to the inquiry of the gentleman, I 
desire to say that on February 5 our dis- 
tinguished colleague from Texas I[Mr. 
LuTHER A. JOHNSON] introduced a bill to 
change the name of that portion of Con- 
duit Road lying within the District of Co- 
lumbia between Foxhall Road and the 
District-Maryland line to MacArthur 
Road. The House District Committee, 
to which the legislation was referred, took 
the matter vnder consideration at its 
regular meeting yesterday morning. We 
believe that rather than use the expres- 
sion “Road,” the designated section of 
highway should be called Boulevard. 
The committee so reported the bill. 

This section of road lies in a beautiful 
part of Northwest Washington. We be- 
lieve it is desirable that Conduit Road, 
which apparently holds no personal sen- 
timent from the standpoint of name, be 
changed to MacArthur Boulevard as 
further mark of appreciation of this body 
for the valiant services in the Philippines 
of that distinguished general. 

Mr. DONDERO. Mr. Speaker, further 
reserving the right to object—and I shall 
not object; of course, I am heartily in 
favor of the resolution; I will support it; 
and I hope it passes—does the gentleman 
think we are doing General MacArthur 
sufficient honor by simply naming this 
road after him? 

Mr. RANDOLPH. Why, of course, I 
feel that this is only a part of the honors 
which are deservedly due General Mac- 
Arthur. 

Mr. DONDERO. He is entitled to 
greater recognition? 


Mr. RANDOLPH. Yes; and I am cer-" 


tain there will be appropriate action from 
time to time which will honor this coura- 
geous man. 

Mr. LUTHER A. JOHNSON. Mr. 
Speaker, reserving the right to object— 
first, I want to congratulate and thank 
my good friend, chairman of the District 
Committee, for the very prompt manner 
in which this bill has been reported. His 
action and the action of his committee 
will meet with the approval of the House. 
I may say that the change of the name 
to “Boulevard” rather than “Road” is 
entirely agreeable with me. I have no 
preference with reference to that. 

May I say further to the gentleman 
from West Virginia that I have received 
a letter from someone in Maryland won- 
dering if we could not also name that 
portion of the road in Maryland after 
General MacArthur, but, as I under- 
Stand it, we have jurisdiction only over 
that portion which is in the District and 
the Maryland authorities will have to 
change the name in Maryland; am I 
right? 

Mr. RANDOLPH. The gentleman’s 
comments and observations are correct. 
I will take up the matter mentioned by 
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the gentleman first. The House District 
Committee called this “Boule- 
vard” rather than “Road” on the direct 
suggestion of our Director of Highways, 
Captain Whitehurst. We agreed with 
him that such designation was preferable. 

As to the second point on which the 
gentleman comments—that is, the juris- 
diction of the State of Maryland—may I 
say that I have talked with the gentle- 
woman from Maryland [Mrs. Byron], 
who represents the county in which this 
road runs when it leaves the District of 
Columbia line. I have suggested that she 
contact the director of the State Roads 
Commission of Maryland looking toward 
that end. There are persons in that 
section who hope that Conduit Road in 
that State be renamed in accordance with 
the action contemplated by the District 
Committee. 

Mr. RICH. Mr. Speaker, reserving the 
right to object, and I am not going to 
object because I think it is an honor well 
deserved so far as General MacArthur 
is concerned. But if we knew General 
MacArthur’s thoughts at this moment, 
rather than having some distinction and 
honor placed upon him in this way, if he 
could have his choice of what he thought 
the Congress ought to do, I bet he would 
say, “Send me more guns, send me more 
planes, send me more of everything, and 
we will use them over here to clean up 
these Japs and get them out of the Phil- 
ippines.” I think that is the thing that 
is uppermost in General MacArthur’s 
mind at this time. 

Mr. RANDOLPH. I am sure General 
MacArthur would have no personal vanity 
in what the District of Columbia Com- 
mittee and the House does in the matter 
of the selection of a highway here to be 
named after him. We understand full 
well his thoughts, of course, as the gen- 
tleman from Pennsylvania expresses, are 
glued upon one objective, and that is 
holding off the enemies who are attempt- 
ing to conquer the Philippines. 

Iam certain the Members of this Con- 
gress in their individual capacities and 
as a body are attempting and will in the 
future attempt to bring all possible aid 
to this man and to those men who fight 
with him. The gentleman from West 
Virginia, now speaking, has attempted to 
do just that. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the highway lying 
within the District of Columbia and extend- 
ing therein from Foxhall Road to the Mary- 
land-District of Columbia line, now known 
as Conduit Road, shall hereafter be desig- 
nated by the name of MacArthur Road, in 
honor of the gallant defense of the Philip- 
pines by Gen. Douglas MacArthur, 


With the following committee amend- 
ment: 


Line 6, strike out “Road” and insert 
“Boulevard.” 

The committee amendment was agreed 
to. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 
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Mr. SHEPPARD. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a communication of the so-called 
American Civil Liberties Union of New 
York and my response thereto, pertain- 
ing to the activities of the Dies com- 
mittee. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 


OFFICE OF CIVILIAN DEFENSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute, and to revise and 
extend my remarks and include therein 
an item appearing in the Washington 
Star of February 9. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

(Mr. Letanp M. Forp addressed the 
House. His remarks appear in the Ap- 
pendix.) 

EXTENSION OF REMARKS 


Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp on two subjects 
and to include short resolutions in each. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Oregon? 

There was no objection. 

Mr. TRAYNOR. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the ReEcorp and include 
therein an article entitled “American In- 
dustry Goes to War.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Dela- 
ware? 

There was no objection. 

Mr. MURRAY. Mr Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an editorial from one of the pa- 
pers in my district. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. LECOMPTE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the ReEcorp and include 
therein an editorial from the Osceola 
(Iowa) Sentinel. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 

Mr. GEHRMANN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a summary report by the Depart- 
ment of Commerce on the St. Lawrence 
seaway survey. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein a message from the commis- 
sioner of education of the State of New 
York. 
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The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection, 


PERMISSION TO ADDRESS THE HOUSE 


Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to address the House 


for 1 minute and to revise and extend my 


remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

(Mr. STevENSON addressed the House. 
His remarks appear in the Appendix.] 


GOVERNMENT BONDS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks in the REcorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

(Mr. PatmMan addressed the House. 
His remarks appear in the Appendix.] 


PRODUCTION OF WINES, BRANDY, AND 
FRUIT SPIRITS 


Mr. BUCK. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
desk the bill (H. R. 5802) to amend cer- 
tain provisions of law relative to the 
withdrawal of brandy for fortification of 
wines and production of wines, brandy, 
and fruit spirits so as to remove there- 
from certain unnecessary restrictions, 
with Senate amendments thereto, and 
concur in the Senate amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments, as follows: 

Page 2, line 6, after “cantaloup brandy”, 
insert “; and by inserting at the end of the 
first paragraph the following new sentence: 
‘The maximum penal sum of any bond re- 
quired by this subchapter for any bonded 
winery or bonded storeroom shall be 
$50,000.’ ” 

Page 4, after line 20, insert: 

“(h) Clause (2) of section 5 (f) of the Fed- 
eral Alcohol Administration Act (49 Stat. 
984) is amended tc read as follows: ‘(2) as 
will provide the consumer with adequate in- 


formation as to the identity and quality of © 


the products advertised, the alcoholic content 
thereof (except the statements of, or state- 
ments likely to be considered as statements 
of, alcoholic content of malt beverages and 
wines are prohibited), and the person respon- 
sible for the advertisement;’.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
will the gentleman explain the Senate 
amendments? 

Mr. BUCK. The first Senate amend- 
ment limits the total sum of a wine- 
maker’s bond to $50.000. This provision 
was in the original bill as presented to 
the Committee on Ways and Means. 
Because the Committee on Ways and 
Means amended section 3801 in two 
places, it was found necessary to elimi- 
nate this provision, and it was inserted 
in the bill in proper form in the Senate. 

I have consulted the gentleman from 
New York [Mr. CROWTHER], who is now 
the acting head of the minority side of 
the committee, and he told me to say 
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to the gentleman from Massachusetts 
or to anyone else that as far as he can see 
the amendment is proper. 

Mr. MARTIN of Massachusetts. Is 
this the only amendment? 

Mr. BUCK. No; there is another 
amendment that deals with the question 
of advertising the price of liquor. As 
far as I can find out, it is the same lan- 
guage as that which we adopted with 
reference to advertising in the District 
of Columbia. These are the only two 
amendments. 

Mr. MARTIN of Massachusetts. Is 
the purpose of that amendment to pro- 
hibit such advertising in newspapers? 

Mr. BUCK. I suppose one could ad- 
vertise on billboards, if he wanted to say 
that he had as fine a liquor at $1.25 as 
was produced, or something like that. 
I do not know whether or not this pro- 
vision covers billboards. Anyway, they 
cannot advertise the price at which liquor 
is to be sold. 

Mr. MARTIN of Massachusetts. They 
can advertise the product but not the 
price. 

Mr. BUCK. Oh, yes; there is no ob- 
jection to advertising the product, of 
course. 

Mr. MARTIN of Massachusetts. I am 
simply trying to find out what the 
amendment does. 

Mr. BUCK. That is exactly what it 
does. 

Mr. MARTIN of Massachusetts. It 
permits the advertising of the product 
but not the price. 

Mr. BUCK. Certainly. This matter 
was taken up with the gentleman from 
North Carolina [Mr. DovucHTON] and 
other members of the committee. If I 
may mention someone by name without 
being out of order, I may say that the 
gentleman from New York [Mr. Crow- 
THER] and others are entirely agreeable 
to the acceptance of these amendments. 

Mr. MARTIN of Massachusetts. Does 
this affect just wine or does it apply to 
all liquor advertising? 

Mr. BUCK. No; it affects wine. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I would want to look into this 
further before agreeing to this request, 
and I will ask the gentleman to with- 
draw his bill for the moment. 

Mr. BUCK. It is not my bill, I will say 
to the gentleman. It is a bill reported 
by the committee; and if the gentleman 
wants to know whose bill it is, it was 
introduced by the gentleman from Cali- 
fornia [Mr. Izac]. 

Mr. MARTIN of Massachusetts. I 
think this matter is important enough 
to have a little more consideration. 

Mr. BUCK. I may tell the gentleman 
that there is a,letter from the Treasury 
Department under date of January 6, 
1942, to Senator GEORGE. 

Mr. MARTIN of Massachusetts. There 
is nothing urgent about it, and it could 
be passed tomorrow just as well as today. 

Mr. BUCK. Ihave no objection to the 
gentleman from Massachusetts taking ail 
the time he wants about it, but I do not 
see any objection toit. I have consulted 
with the minority members. 

Mr. MARTIN of Massachusetts. That 
may be true, but after all, there are 435 
Members of the House and some of them 
might like to find out what is in the bill. 
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Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman from Massa- 
chusetts yield to me? 

Mr. MARTIN of 
Surely. 

Mr. RANKIN of Mississippi. I want to 
call attention to the fact that when they 
repealed the eighteenth amendment we 
were promised, and I am speaking about 
the people opposed to the liquor traffic, 
that the saloon would not come back. 
Now they have come back and they are 
permitted to advertise every kind of rot- 
ten liquor in the world over the radio and 
in that way to invade every home. In 
that way they are undermining the 
mora!s of our children. | 

I think it is time for the decent Chris- 
tian people in this country to be repre- 
sented in this liquor contest. I am op- 
posed to the passage of any law that 
permits the advertising of liquor in the 
newspapers, to be sent through the mail, 
or to permit the liquor interests to invade 
every home in this country through the 
radio. 

Mr. BUCK. Mr. Speaker, if I. may 
have 1 more minute of time I would 
like to-say to the gentleman that that is 
exactly what this bill proposes to do. 

Mr. RANKIN of Mississippi. Iam like 
the gentleman from Massachusetts; I 
would l'ke to have a little more time for 
us to study this matter, because I can 
tell you now that the Christian people of 
this country are getting tired of having 
their homes invaded and their children 
corrupied by every “flannel-mouthed” 
liquor edvertiser that goes on the radio. 
The Bill of Rights ought to be applied to 
the protection of the Christian people of 
this Nation, and especially of their chil- 
dren. 

Mr. BUCK. Mr. Speaker, in view of 
the desire of the gentleman from Massa- 
chusetts to make further study of this 
matter I withdraw my request for the 
immediate consideration of the bill. 


H. NEWLIN MEGILL 


The SPEAKER laid before the House 
the following communication from the 
Clerk of the House: 


Massachusetts. 


FEesRuary 9, 1942. 
The honorable the SPEAKER, 
House of Representatives. 

Str: Desiring to be temporarily absent 
from my Office, I hereby designate Mr. H. 
Newlin Megill, an official in my office, to sign 
any and all papers and do ail other acts for 
me which he would be authorized to do by 
virtue of this designation and of clause 4, 
rule III, of the House. 

Respectfully yours, 
SoutH TRIMBLE, 
Clerk of the House of Representatives. 


GENERAL ANTHONY WAYNE MEMORIAL 
COMMISSION 


The SPEAKER. Pursuant to the pro- 
visions of Public Resolution 64, Seventy- 
fifth Congress, the Chair appoints as a 
member of the General Anthony Wayne 
Memorial Commission the gentleman 
from Indiana [Mr. Bornne! to fill the 
existing vacancy thereon 

COMMITTEE ON IMMIGRATION AND 

NATURALIZATION 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Immigration and Naturalization may 
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sit tomorrow during sessions of the 
House. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

THE GATHERING OF FOOD CROPS 


Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

{Mr. Crawrorp addressed the House. 
His remarks appear in the Appendix.] 

TENNESSEE VALLEY AUTHORITY 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute and to revise and 
extend my remarks and include a table of 
statistics from the Annual Report of the 
Tennessee Valley Authority. 

The SPEAKER. Is there objection? 

There was no objection. 

{Mr. RANKIN of Mississippi addressed 
the House. His remarks appear in the 
Appendix. 

EXTENSION OF REMARKS 


Mr. CLASON. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and include certain letters 
and correspondence between Govern- 
ment officials and myself. 

The SPEAKER. Is there objection? 

There was no objection. 


CIVIL SERVICE RETIREMENT ACT 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to proceed for not to 
exceed 5 minutes, and to extend my re- 
marks in the REcorp. 

The SPEAKER pro tempore 
THomason). Is there objection? 

There was no objection. 

Mr. MICHENER. Mr. Speaker, when 
a bill is favorably reported to the House 
by a committee, it is placed upon one of 
three calendars, namely, Union, House, 
or Private Calendar, depending on the 
subject matter dealt with in the bill. 
The House rules also provide for a Con- 
sent Calendar. 

Any bill on the Union or House Cal- 
endar may also be placed on the Consent 
Calendar at the personal request of any 
Member of the House. 

Only those bills are presumed to be 
placed on the Consent Calendar which 
are noncontroversial, which do not re- 
quire debate, and do not necessitate a 
roll call. 

H. R. 3487, a bill to amend further the 
Civil Service Retirement Act, approved 
May 29, 1930, as amended, found its way 
to the Consent Calendar. 

The Consent Calendar is called on the 
first and third Mondays in each month; 
that is, the Speaker calls the bills on the 
calendar in numerical order. Certain 
Members of the House are designated to 
watch this particular calendar. Any 
Member of the House can object to the 
consideration of any bill on this cal- 
endar, in which case it is not considered. 

This bill, H. R. 3487, was 1 of 40 on 
the Consent Calendar for call on Decem- 
ber 1, 1941. There was nothing in the 
title of the bill to indicate that it had any 
reference to retirement pay for the Pres- 
ident, Vice President, the Cabinet, and 
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Members of Congress. A short explana- 
tion was made by the author of the bill, 
but no specific reference was made to the 
inclusion of these elective officials. In 
short, the bill was not objected to and it 
therefore passed the House. 

The press of the country is almost 
unanimous in its protest against this law. 
People generally are condemning it. The 
criticism is largely as follows: 

1. The manner in which the bill was 
passed through the House. 

2. The allowing of retirement pay 
to elective officers, including Members of 
Congress, under any circumstances. 

3. The expenditure of any money at 
this time except for essentials. 

First. From a strictly parliamentary 
standpoint the rules of the House were 
observed in the passage of this bill. 
Theoretically, each Member is presumed 
to be in his seat every minute the House 
is in session from 12 noon each day until 
adjournment, whether that be early or 
late. As a practical matter, this is im- 
possible. Many Members are busy with 
committee and other duties which make 
it impossible for them to be on the floor 
all the time. Likewise it is a physical 
impossibility for a Member to know the 
details of all legislation reported by the 
committees unless there is debate. I 
yield to none in attendance on the floor 
and, as previously stated to the House in 
connection with this matter, I was ab- 
sent for possibly a half hour, during 
which time this bill was called up. 

Second. Whether Members of Con- 
gress should be included among those 
entitled to retirement pay is not a new 
question. It has been before the House 
on numerous occasions for a number of 
years. On July 14, 1939, as shown by the 
CONGRESSIONAL ReEcorD, this same propo- 
sition was thoroughly debated in the 
House and was defeated by a vote of 119 
to 73. I voted against the measure at 
that time and expressed my opposition 
in debate. 

There are those who feel that elective 
officers are entitled to retirement pay, the 
same as civil-service employees, and 
there are those who take the opposite 
view. I belong to the latter group. This 
difference of opinion is best illustrated by 
the fact that on the roll call in the Sen- 
ate one Michigan Senator voted for the 
bill while the other voted against the bill. 
Where there is such sincere controversy 
there should be adequate debate. 

Third. We must all agree that the tax- 
payers’ money should only be spent for 
essentials at this time. This is not a 
debatable question. Since we are so 
agreed, then, even though retirement 
legislation were desirable, this is not the 
time for it. 

For my part, I am opposed to this bill. 
I think its passage was untimely, unwar- 
ranted, and unjustified. I feel confident 
that the passage of the bill does not rep- 
resent the view of a majority of the 
House, and that a roll call will so prove. 
This whole thing has been most unfor- 
tunate. The Congress is entitled to cen- 
sure if it does not at the earliest possible 
moment create a parliamentary situation 
where the roll may be called and our con- 
stituents advised whether or not we favor 
retirement pay for Members of Congress. 
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In these circumstances the sensible 
thing is for the Congress to give immedi- 
ate consideration to a bill to repeal this 
law. Each Member will then have oppor- 
tunity to express his views, justify his 
position, and record his vote in accord- 
ance with his best judgment. I believe 
this course will prevail in the end and, if 
eventually, why not now? 


LEAVE TO ADDRESS THE HOUSE 


Mr. McKEOUGH. Mr. Speaker, I ask 
unanimous consent that when the reg- 
ular order of business is disposed of, and 
before the special orders listed for today 
are called, that I be granted 10 minutes. 
I have spoken to two of the gentlemen 
who have special orders. The other two 
I have not been able to see. The two 
to whom I have spoken have no objec- 
tion. I wonder if I could have that 
privilege? 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


TIRE THEFTS 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the bill (H. R. 6375) to 
amend subchapter 2 of chapter 19 of 
the Code of Laws for the District of 
Columbia, and I ask unanimous consent 
that it be considered in the House as in 
the Committee of the Whole. 

The SPEAKER pro tempore. The 
Clerk will report the title of the bill. 

= Clerk reported the title of the 
bill. 

The SPEAKER pro tempore. Is there 
objection? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object. 
come is the so-called maximum-sentence 

il]? 

Mr. RANDOLPH. It is the bill deal- 
ing with thefts from vehicles. This 
measure is designed to protect. trans- 
portation in the District of Columbia 
during war or other emergency, and its 
provisions become operative whenever 
the sale or use of any of the enumerated 
Substances or articles is restricted pur- 
suant to any law of the United States. 
Such restrictions create such a scarcity 
of and demand for the restricted articles 
and substances that it is deemed advis- 
able to deter those who would be 
tempted to steal such articles and sub- 
stances from vehicles and to punish 
those who actually so steal them. 

Mr. MARTIN of Massachusetts. The 
committee has changed the bill some- 
what? 

Mr. RANDOLPH. Yes. This is a 
matter that was given some attention on 
the floor a few days ago. Under the 
terms of the original bill the maximum 
sentence that could have been given was 
set at 10 years, for the stealing of tires 
and equipment from automobiles. It 
would have been left in the discretion 
of the judge as to maximum sentence. 
I desire to offer an amendment changing 
the maximum from 10 to 3 years. 

Mr. MARTIN of Massachusetts. I 
think that is a desirable amendment. 
Can the gentleman tell us whether there 
have been a large number of tire thefts 
in the city? 
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Mr. RANDOLPH. Yes. It has been 
reported that the thefts of tires and 
other automobile equipment is actually 
becoming a racket in the District of Co- 
lumbia, as it is throughout various sec- 
tions of the country, and we are attempt- 
ing to place a stiffer penalty here on the 
violation of the law that exists at the 
present time. 

Mr. COCHRAN. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. Yes. 

Mr. COCHRAN. The amendment the 
gentleman will offer is in keeping with 
the suggestion of the gentleman from 
Missouri [Mr. SHannon], who is not pres- 
ent in the chamber? 

Mr. RANDOLPH. That is correct. 
The gentleman from Missouri [Mr. SHaNn- 
NON] objected to the 10-year maximum. 
I feel it should provide for a shorter term, 
and we have made it 3 years. 

Mr. COCHRAN. I would say to the 
gentleman, if it were germane I would 
add my bill to make it a Federal offense 
to steal tires all over the Nation; not only 
tires, but other parts of automobiles. 
Just as the gentleman says, it is a racket, 
and it is a big racket in my city. I 
noticed in the paper the other day where 
241 tires were stolen overnight in New 
York City. 

Miss SUMNER of Illinois. 
er, will the gentleman yield? 

Mr. RANDOLPH. I yield. 

Miss SUMNER of Illinois. Is the bill 
so designed as to include other kinds of 
rubber? 

Mr. RANDOLPH. It goes to all types 
of equipment on a car. They are steal- 
ing tire casings, inner tubes, antifreeze 
solutions, batteries, and all sorts of 
things that go to make up the completed 
automobile. 

Miss SUMNER of Illinois. In my dis- 
trict there was one thief who went 
through a house and took every rubber 
appliance, and even took the wheels off 
a baby buggy. Would such things be 
included under the gentleman’s bill? 

Mr. RANDOLPH. This would simply 
go to the operation of motor vehicles. 
It would include oil or gasoline. I know 
that situation is existing throughout the 
country. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from West Virginia? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the act approved 
March 8, 1901, entitled “An act to establish a 
Code of Law for the District of Columbia,” be, 
and the same is hereby, amended by adding 
to subchapter 2 of chapter 19 thereof the 
following section: 

“Sec. 826c. Theft from vehicles: Whoever, 
after the approval of this act, and in any 
period during which any restrictions on the 
sale or use of any of the articles hereinafter 
referred to are in effect pursuant to any law 
of the United States, shall feloniously take 
and carry away any oil or gasoline, or any 
other lubricant or fuel; or any antifreeze 
mixture, compound, or solution; or any tire, 
tire casing, inner tube, or rim; or any wheel, 
tire chain, battery, or other part, equipment, 
or accessory, regardless of the value thereof, 
being then and there in, on, part of, or at- 
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tached to any vehicle in the District of Col- 
umbia, shall suffer imprisonment for not 
more than 10 years.” 


Mr. RANDOLPH. Mr. Speaker, I offer 
an amendment on page 2, line 8. 

The Clerk read as follows: 

Amendment offered by Mr. RaNDOLPH: On 
page 2, line 8, strike out the word “ten” and 
insert the word “three.” 


The amendment was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


EXTENSION OF REMARKS 
Mr. DITTER. Mr. Speaker, I ask 
unanimous consent to extend my re- 


marks and include therein an article by 
David Lawrence. 


The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

The SPEAKER pro tempore. Under 


previous order of the House, the gentle- 
man from Illinois [Mr. McKroucu] is 
recognized for 10 minutes. 


THE LATE PVT. RICHARD GRAFF 


Mr. McKEOUGH. Mr. Speaker, I de- 
sire to read an editorial that appeared in 
the Chicago Daily Tribune in my city of 
Chicago yesterday morning, and to make 
some comments in connection therewith. 

The editorial relates to the death of 
Pvt. Richard Graff. 

The editorial is as follows: 


[From the Chicago Daily Tribune of February 
9, 1942] 


PVT. RICHARD GRAFF 


Pvt. Richard Graff, who was killed while 
fighting with General MacArthur’s forces in 
the Philippines is the first of the Tribune 
family to die in action in this war. He had 
been with us for nearly 11 years when he 
enlisted a year ago last month. 

We mourn the loss of a conscientious co- 
worker, of a friend, of a gallant soldier. He 
will not be forgotten. The Tribune will 
honor his memory and, of course, will take 
whatever steps may be necessary to see that 
the widow is spared financial worry. 

Richard Graff, and like him, almost every 
other man who has given his life for his 
country in this war, had no part in the mak- 
ing of it. He did not willit. He did nothing 
to instigate it. He did not go roaring up and 
down the country shouting for blood. He was 
no war monger. 

It is a striking fact, which at this moment 
cannot be forgotten, that it is men like Graff 
who are facing the enemy today, risking their 
lives for their flag, while the war mongers re- 
main comfortably and happily in places of 
security. It is time that those who willed the 
war were driven from their hiding places and 
sent to the front, where they can share some 
of the agony they have created. 

Richard Graff was not afraid to face priva- 
tion, suffering, and death. He was no night- 
club hero. A volunteer, he sought no com- 
fortable berth as a Navy press agent on Broad- 
way or as a State Department cooky pusher 
in Washington. He played a man’s part. Let 
the others dare as he did, or live and die in 
disgrace. 


I, of course, join with the publisher of 
the Chicago Daily Tribune, Col. R. R. 
McCormick, in paying well deserved 
tribute to Pvt. Richard Graff. After all, 
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he has made the supreme sacrifice that 
his country might live. 

That is the only part of the editorial, 
however, to which I subscribe. I desire 
to call attention to parts of the editorial, 
and I quote the following: 

He did not go roaring up and down the 
country shouting for blood. 


I, of course, do not know whom Colonel 
McCormick may have had in mind when 
that language was written into this edi- 
torial. Neither do I know whom he had 
in mind when the following language was 
written into the editorial: 

It is time that those who willed the war 
were driven from their hiding places and sent 
to the front where they can share some of 
the agony they have created. 


Neither do I know whom Colonel Mc- 
Cormick had in mind when the following 
language was written into the editorial: 

He was no night-club hero. A volunteer, 
he sought no comfortable berth as a Navy 
press agent on Broadway or as a State De- 
partment cooky pusher in Washington. 


You will note from that language that 
there is some identification at least by 
departments in that editorial. It refers 
to the State Department with consider- 
able disdain, and creates the impression 
at least by the language that it implies 
all who are in the State Department are 
“cooky pushers.” I do not know whether 
Colonel McCormick is acquainted with 
the distinguished Secretary of State, 
Cordell Hull. I do not know whether or 
not he may have met the distinguished 
Undersecretary, Sumner Welles, who has 
achieved such fine accomplishment in 
the recent Pan American Conference in 
Brazil. I submit that at this time edi- 
torials of this character have no place 
in a newspaper in our country. Our 
country is now at war. It may have been 
perfectly defensible, I presume, in the 
eyes of Colonel McCormick, prior to 
Pearl Harbor, to have satisfied his vanity, 
his great partisanship—yes, his hate of 
the Commander in Chief of our country’s 
forces in the person of the distinguished 
President of the United States, Franklin 
Delano Roosevelt. But I submit that 
this language appearing in a great news- 
paper—at least, from the standpoint of 
its circulation—and I use the word 
“great” advisedly—for it is only “great” 
because of its circulation, and not be- 
cause of any contribution that it has 
made to the welfare and progress and 
security of our beloved country. I sub- 
mit that the language that I have read 
in this editorial brings Colonel McCor- 
mick at least within the pastel shading 
of treason. We are in a war. I had al- 
ways hoped that even though Colonel 
McCormick hated President Roosevelt, 
the colonel would first of all remember 
that he was an American; second, that 
every real, true American, now that 
Pearl Harbor has happened and enemies 
of this Nation have declared war on us, 
forcing us to accept that challenge, 
would join with the other fine American 
citizens, 130,000,000 of them, and follow 
the leadership of our President, whom I 
presume he had in mind when this 
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editorial implied, that he went “roaring 
up and down the country seeking blood.” 

President Roosevelt, I submit, sought 
peace, but while seeking it, he also urged 
his fellow-countrymen to prepare for 
what he knew must be coming. He 
spoke in my city in October of 1937, and 
that speech is referred to with correct- 
ness as the “quarantine of aggressor na- 
tions” address. Those of us who realized 
he was possessed of vision, courage, and 
determination to protect lis country and 
its people, willingly supported his foreign 
policy. We now have cause to rejoice 
that we decided to follow Roosevelt, our 
President and Commander in Chief rath- 
er than Col. R. R. McCormick of the 
Chicago Tribune. 

I say that under these circumstances 
the Tribune editorial would have no 
proper place in the high field of splendid 
service the newspapers of our country 
are rendering. Now that we are at war I 
challenge Colonel McCormick’s patriot- 
ism, and I say that that language at this 
time makes him subject, at least to think- 
ing people, as being guilty of treason; 
and Iso charge him. I hope his conduct 
will not be an example that the other 
newspapers of our country will follow, but 
on the contrary that they will live up to 
their high traditions and protect their 
sacred right of freedom of the press b7 
not resorting to license, vilification, and 
the giving of comfort to the enemies of 
our Government in Berlin, Tokyo, and 
Rome. 

{Here the gavel fell.] 


DEFENSE HOUSING IN THE DISTRICT OF 
COLUMBIA 


Mr. SABATH, from the Committee on 
Rules, submitted the following report 
(H. Res. 437, Rept. No. 1766) on the bill 
(H. R. 6483) to amend the act entitled 
“An act to expedite the provision of hous- 
ing in connection with national defense, 
and for other purposes,” approved Oc- 
tober 14, 1940, as amended, for printing, 
under the rule: 


Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into a Committee 
of the Whole House on the state of the Union 
for the consideration of the bill (H. R. 6483) 
to amend the act entitled “An act to expedite 
the provision of housing in connection with 
national defense, and for other purposes,” 
approved October 14, 1940, as amended. That 
after general debate, which shall be confined 
to the bill and continue not to exceed 2 hours, 
to be equally divided and controlled by the 
chairman and ranking minority member of 
the Committee on Public Buildings and 
Grounds, the bill shall be read for amend- 
ment under the 5-minute rule. At the con- 
clusion of such consideration the Committee 
shail rise and report the bill to the House 
with such amendments as may have been 
adopted, and the previous question shall be 
considered as ordered on the bill and amend- 
ments thereto to final passage without inter- 
vening motion, except one motion to 
recommit. 


Mr. FISH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. SABATH. I yield. 

Mr. FISH. Does the gentleman pro- 
pose to call this bill up tomorrow? 

Mr. SABATH. Yes. It is the District 
of Columbia housing bill and provides a 
$50,000,000 authorization. 
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Mr. FISH. It will come up under the 
rule tomorrow. That was ohe purpose 
for which I rose. The other purpose is to 
say, as the gentleman from Illinois can 
verify, that we have not reported from 
the Rules Committee either the Rogers 
bill or the bill extending the life of the 
Dies investigating committee. 

Mr.SABATH. It was my hope that we 
might report the Rogers bill today, but 
due to opposition on the part of some 
Members the reporting of the rule on the 


‘Rogers bill has been postponed. Also due 


to the fact that the committee desires to 
give every Member of the House a chance 
and opportunity at least to be heard on 
the resolution extending the life of the 
Dies committee, in opposition to the reso- 
lution, that matter went over until to- 
morrow morning at 10:30. 

Mr. FISH. I just want to make clear 
that the reason I ask these questions is 
because a number of Members on this side 
have asked me about the Rogers resolu- 
tion and the Dies resolution. Neither 
will be brought up tomorrow, and maybe 
not this week. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. SABATH. I yield. 

Mr. MAY. Iam getting a good many 
requests from the War Department with 
regard to the Women’s Auxiliary Corps 
bill, known as the Rogers bill. The com- 
mittee emphasized the fact that it was 
urgently requested by General Marshall, 
the Chief of Staff, and that there is great 
need for it. I should like to say to the 
chairman of the Rules Committee and 
to all the other members of the Rules 
Committee that we always appreciate 
their extreme courtesy to us and the fine 
spirit in which they receive us, but it 
does seem that in view of the urgency of 
this bill it is being unnecessarily. delayed. 

Mr. SABATH. I may say to the gen- 
tleman from Kentucky that it was my 
aim to report the bill, and I had been in 
hopes that I would be able to obtain a 
vote on the resolution for a rule in the 
Committee on Rules, but a majority of 
the committee think there should be a 
limitation as to the number of women 
who should be inducted in the Auxiliary 
Corps. There is no limitation in the bill, 
and as it reads at the present time two 
or three hundred thousand women might 
be enrolled. As I stated, a majority of 
the members of the Committee on Rules 
feel there should be a limitation—— 

Mr. MAY. In what respect? 

Mr. SABATH. As to the number of 
women who may be enrolled in the corps. 
While the Department claims that at 
this time there is need for only 12,000 
women to carry on certain duties, yet 
the bill does not limit the number. I 
may also say to the chairman of the 
Military Affairs Committee that a ques- 
tion arose in our committee as to 
whether married women should be en- 
rolled, and there was also discussion as 
to what the estimated cost will be for 
the establishment of this corps. 

EXTENSION OF REMARKS 

Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks and to include certain material, 
including editorial comments. 
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The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

The SPEAKER pro tempore. Under 
the previous order of the House, the gen- 
tleman from Pennsylvania (Mr. Fappis] 
is recognized for 30 minutes. 
COOPERATION OF THE PUBLIC IN THE 

WAR EFFORT 


Mr. FADDIS. Mr. Speaker, I am 
sorry to say that reports from various 


‘ sections of this Nation show that a prop- 


er appreciation of the task which con- 
fronts us in regard to the part we must 
play in this war, if we are to emerge vic- 
torious, is sadly lacking. The people are 
still apathetic and are not aware of the 
urgency of the situation. Our produc- 
tion capacity is not getting into high 
gear, and we are not making sufficient 
effort to place arms and equipment in the 
hands of the troops which soon must go 
on the firing line. . 

I fear the American people are taking 
victory for granted and are all too anx- 
ious to wish, sing, or dance their way to 
victory. Wars are not won in that man- 
ner. Wars, whether we wish to believe it 
or not, are worn by offensive action, by 
toil and sacrifice, tears and sweat, by 
blood and death, by the hard hammering 
and relentless pressure of armed forces 
which break the hostile will to resist and 
allow the victor to force his will upon 
the vanquished. 

For the past several years we have heard 
much—too much—about national de- 
fense. We have heard little—too little-- 
about national offense. In consequence 
we had Pearl Harbor, the outcome of 
which will be thousands of fine Amer- 
ican boys unnecessarily slain, because 
this Nation refused to look facts in the 
face and call an enemy an enemy—until 
too late. Oh, yes; we were going to wish 
our way or hope our way out of a war. 
Did we? I fear we are still trying to wish 
or hope that the war will end without 
our fighting. It may do so in fact, but 
unless we do our share of the fighting it 
will probably not end advantageously to 
us. I have two sons of my own in the 
service, but I know I must face this situa- 
tion realistically. Furthermore, we are 
vitally interested in the peace which will 
follow. Upon the peace structure erect- 
ed after this war depends our entire post- 
war system of economy, sociology, and 
politics. How can we be a strong influ- 
ence at the peace table if we have not © 
borne our share of the fighting? 

The apparent success of the Russians 
and the valiant stand of General Mac- 
Arthur and his men, coupled with the fact 
that the real theater of operations is far 
from our shores, has served to again lull 
us into a comatose state of complacency. 
Too many feel that the war will not real- 
ly affect them. Some seem to feel that 
some great catastrophe of Nature will 
overtake our enemies, like an earthquake 
in Japan or typhus fever in Germany. 
More wishful thinking. Consider the na- 
tions conquered and enslaved today due 
to wishful thinking. The reason for their 
fate is easily told. Too little and too late. 
Too little preparation for war. Too little 
determination to sacrifice what was nec- 
essary to secure their freedom. Too late 
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to place sufficient force at strategic 
points. Too late to take a firm stand by 
the side of their friends. Too late to real- 
ize that selfish class jockeying for posi- 
tion in times of national crises is disas- 
trous. 

This is no time for complacency or re- 
liance upon the fact that we have been 
victorious in every war in which we 
have engaged. Who can guarantee that 
we will be victorious in this one? Can 
some of the former isolationists, who are 
now so loud in their criticism, guarantee 
that we will win? Can the impractical, 
theoretical, pseudo-intellectuals, who are 
already planning our foreign and domes- 
tic economic, social, and political future, 
insure us victory? These starry-eyed, ir- 
responsible, crusading muddlers, who 
never had to meet a pay roll or could 


not care for their own heritages, and who 


would never willingly shoulder a gun, are 
responsible for our state of impotency, 
because they fostered a system wherein 
relief took precedence over rearmament 
and social security outranked national 
security. 

Mr. RANDOLPH. Will the gentleman 
yield? 

Mr. FADDIS. I yield to the gentleman 
from West Virginia. 

Mr. RANDOLPH. During the debate 
and action in this House on our civilian 
defense program on January 8 and the 
subsequent action on the conference re- 
port on January 19, the gentleman from 
Pennsylvania now speaking and others 
of us felt it was a dangerous program to 
allow the civilian defense efforts to be 
correlated except through the channels 
of the War Department. Is the gentle- 
man still of that opinion? 

Mr. FADDIS. I am more strongly of 
that opinion than ever before. I am 
quite sure that events since January 8 
have proven that it would have been the 
part of wisdom to place this agency under 
the control of the War Department at 
that time, 

If these starry-eyed muddlers have any 
regard for the peace we hope will come, 
let them be quiet about their hastily 
drawn, ill-considered, visionary plans for 
revolutionary post-war changes to the 
American system of free enterprise—or 
there may be no peace. 

The truth of the matter is, we are fac- 
ing the most desperate situation we have 
ever faced as a Nation. This means all 
of us—farmers, laborers, bankers, indus- 
trialists, manufacturers, professionals, 
and except for the few Quislings among 
them, even the starry-eyed crusaders. 
We are all in the same ship of state. We 
must both work and fight our ship with 
an offensive will, or we will be torpedoed, 
both from under the sea and from the 
air. Because we were reluctant to curb 
the Japanese in the Pacific at the right 
time, we are off to a bad start. We must 
face that fact. 

At this time it seems likely that the 
Japanese will. because of their start, gain 
control of the Indies and all of the re- 
sources of that region. If the Germans 
can drive down through the Suez and 
establish « line of water communication 
to the Far East, which can be protected 
by land-based aircraft, the two major 
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Axis nations can exchange commodities 
to their mutual advantage and to the 
disadvantage, and perhaps to the de- 
struction of the United Nations. This 
move would also cut the British Empire 
in two, which would be a major catas- 
trophe to the democracies. This is no 
time for smug complacency. We must 
face the music. 

Our enemies also have a long start 
on us in training and in matériel 
preparation. They trained while we 
raked leaves and boondoggled. They 
armed, while we attempted to insulate 
against war by isolation. They worked 
while ‘we struck. They went without 
milk and butter while we demanded 
champagne and caviar. They got into 
high gear while we spit, sputtered, and 
balked. We hope we will overtake them 
in time, but no one can guarantee we will 
do so. We are operating under 4 severe 
handicap. 

This is a war of mechanization. To 
win such a war requires a long and ex- 
tensive period of industrial preparation. 
which demands just as willing coopera- 
tion from the worker at the bench as 
will later be demanded from the soldier 
who mans the equipment. 

Mr. BOLAND. Will the gentleman 
yield? 

Mr. FADDIS. I yield to my distin- 
guished colleague from Pennsylvania. 

Mr. BOLAND. I believe the gist of the 
gentleman’s remarks is to the effect that 
the American people are becoming apa- 
thetic about the present condition; that 
they are probably talking about some of 
the sacrifices they are making now. Does 
not the gentleman want to acquaint them 
with the fact that they had better get 
ready for more sacrifices? 

Mr. FADDIS. That is what I am try- 
ing to convey to the American people, I 
may say to my distinguished colleague 
from Pennsylvania. Also, I want to con- 
vey to the American people the thought 
that this war is not in the bag by any 
manner or means; that there is a great 
deal yet to be done before we can even 
be assured of a good chance of win- 


ning it. 

Mr. TABER. Will the gentleman 
yield? 

Mr. FADDIS. I yield to the distin- 


guished gentleman from New York. 
Mr. TABER. The gentleman, in my 


opinion, is performing a very great serv-° 


ice in trying to call the attention of the 
American people to the really critical sit- 
uation that we face, and that it is abso- 
lutely necessary that we give every bit of 
ourselves to this situation if the Nation is 
going to land right side up. 

Mr. FADDIS. I thank the gentleman, 
and I may say in response that the gen- 
tleman is one who from the very first 
realized the emergency that this Nation 
would have to face. I want to here and 
now pay tribute to him as one of the stal- 
wart wheelhorses who have assisted very 
materially in rearming this Nation to 
meet this emergency. 

Mr. RANDOLPH. Will the gentleman 
yield? 

Mr. FADDIS. I yield to the distin- 
guished gentleman from West Virginia. 

Mr. RANDOLPH. I also join in what 
the gentleman from New York has said 
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about the service that the gentleman 
from Pennsylvania performs when call- 
ing these matters not only to the atten- 
tion of the Congress but to the attention 
of the country. It is the feeling of the 
gentleman, I am sure, that the American 
people will have to increasingly prepare 
themselves to meet the shock of the list- 
ing of many, many names on the casualty 
lists of our fighting forces at the front, 
that we will also have to be ready for 
the shock of other battles, other catas- 
trophes, other than Pearl Harbor, and 
that we must all in our individual ca- 
pacities attempt to give greater sacrifice 
and service to the effort in which we are - 
now engaged. 

Mr. FADDIS. I am sorry to say I 
must agree with the distinguished gen- 
tleman’s farsightedness and vision. I 
fear the worst is yet to come. 

Mr. DITTER. Will the gentleman 
yield? 

Mr. FADDIS. I yield to my distin- 
guished colleague from Pennsylvania. 

Mr. DITTER. This seems to be a time 
for extended compliments, and, of course, 
I would be remiss if I did not pay tribute 
to my friend; but the thing that con- 
cerns me as I head the observations made 
about the sacrifices that are presently 
being made and the sacrifices that are 
in contemplation, is how will these sacri- 
fices relieve all these impracticable, vi- 
sionary, star-gazing individuals that my 
friend from Pennsylvania directed a con- 
siderable part of his indictment against? 
I must confess I am confused. I see the 
need for sacrifice. I certainly join 
wholeheartedly in what my able col- 
league from Pennsylvania has suggested. 
I think a great many of our people are 
wondering, as they are willing to make 
these sacrifices, how that will relieve us 
of these star-gazing, impracticable, and— 
I am quoting my friend—visionary indi- 
viduals whom the gentleman seems to 
feel are responsible for many of our dif- 
ficulties. If the gentleman will elucidate 
in his very able manner and give us an 
answer to that I think it will help the 
American people very considerably. 

Mr. FADDIS. I thank the gentleman 
for bringing up that point. My answer 
to his question, which is a very logical 
one, is this: When the present war is 
over, if we are at that time victorious, 
and we hope we will be, we will have 
within our midst a great number of men 
who have honorably served their Nation 
in various wars. Because of the sacri- 
fices those men have made, because of 
what they have given of themselves to 
their country’s cause and in the defense 
of this Nation, and in guaranteeing its 
national security, I have an abiding 
faith that those men will rise up in their 
anger and.in their wrath and they will 
demand that the affairs of this Nation be 
put into the hands of solid, substantial 
American citizens of unquestionable loy- 
alty, and see that they administer the 
affairs of this Nation as they should be. 

Mr. DITTER. Will the gentleman 
yield further? 

Mr. FADDIS. Will the gentleman per- 
mit me to proceed a little? 

Mr. DITTER. It is right on that point. 

Mr.FADDIS. I am afraid my time will 
pass. 
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Mr. DITTER. Just for an observation. 
I think the gentleman is quite correct, 
but the gentleman, it seems to me, is 
jumping a gap between the present peril 
and the presence of these star-gazing 
idealists as of today and simply contem- 
Plating what will happen in the future. 
I am wondering today about the presence 
of these star-gazers. I rather took it 
that the gentleman joined the star-gazers 
and the visionaries with boondoggling and 
some of the other abuses he has so ably 
stressed. 

Mr. FADDIS. My answer to the gen- 
tleman would be this: Yesterday I felt 
‘very proud of the House of Representa- 
tives and very proud of the fact that I 
am a Member of this august body. Yes- 
terday the House of Representatives as- 
serted themselves in the only- manner in 
which they were able to assert themselves 
in regard to boondoggling. Although it 
was in reality foreign to the legislation 
at hand, because it was the only vehicle 
at hand on which they could pile their 
resentment, they piled it on that vehicle. 
I am sure the action of the House of Rep- 
resentatives at that time will have a sal- 
utary effect upon the confidence of the 
American people and in our representa- 
tive form of government. I believe they 
will behave themselves in a like manner 
more often in the future. For the sake of 
future generations I certainly hope so. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield for a suggesticn? 

Mr. FADDIS. I am glad to yield to the 
able and distinguished gentleman from 
Kentucky. 

Mr. MAY. How would it do to compile 
a list of the visionaries in the Govern- 
ment service of whom the gentleman 
speaks and print it in the CONGRESSIONAL 
RecorpD along with a list of the casualties 
in the forces of General MacArthur, and 
give the biographies of each of them in 
Parallel columns and see how they stand? 

Mr. FADDIS. It might be an excellent 
suggestion, but would place the names of 
our heroic soldiers in questionable com- 
Pany. 

Mr. DITTER. It might be embarrass- 
ing to some people. I am sure the gen- 
tleman from Kentucky would not sug- 
gest embarrassing them. 

Miss SUMNER of Illinois. Mr. Speaker, 
will the gentleman yield? 

Mr. FADDIS. I yield to the gentle- 
woman from Illinois. 

Miss SUMNER of Illinois. I appreciate 
the gentleman’s great sincerity and 
ability. If the Members will excuse me 
for suggesting it, I think that most of 
the people I have met would be stimu- 
lated to greater sacrifices if we should 
hasten to repeal the congressional pen- 
sions. 

Mr. FADDIS. I agree with the gentie- 
woman. I never believed in such tactics 
on the part of legislators and did not vote 
for it. 

Mr. Speaker. the soldier, not the ma- 
chine, is ithe vital factor in the program 
today. Oh, I know how much easier and 
how much more attractive it is to think 
of the machine doing the fighting than 
it is to think of giving your son or your- 
self to do it, but we must realize that the 
real factor which will decide this war is 
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the trained men on the firing line. These 
men must be trained and the training 
takes time. We have no time to lose, 
either in acquiring equipment or in train- 
ing manpower For us the clock struck 
11—45 minutes ago. 

The populations of the Axis nations 
are a disciplined people. They are hard- 
ened and accustomed to sacrifice. We 
are soft and accustomed to luxury. Their 
soldiers have been hardened and trained 
by years of actual battle conditions— 
the best and in fact the only school for 
war. The most of ours have yet to re- 
ceive their baptism of fire. We are sure, 
however, the spirit, courage, and morale 
of our soldiers cannot be surpassed. We 
hope it cannot be equaled. 

These Axis nations have not fifth col- 
umns. If they ever had such they got 
rid of it before it could do any damage. 
Their rule was. “It is better to be safe 
than to be sorry.” so they got rid of not 
only all they knew to be disloyal ‘but also 
all they suspected of being disloyal. It 
was a good, safe system and paid divi- 
dends. We are not so efficient. We 
petted our fifth columnists—and even 
elected some to office. Others were ap- 
pointed to positions. Even after Pearl 
Harbor we have allowed thousands of 
Axis nationals, many of them potential 
saboteurs, to say the least, to remain in 
vital areas. They have been given until 
the last of this month to leave certain 
areas on the Pacific coast. Why this 
leniency in time I cannot understand. 
Certainly our nationals receive no such 
consideration in Axis nations. 

Our complacency toward our fifth 
columnists has already cost us much from 
espionage and from sabotage. Have we 
taken drastic measures to curb or punish 
such activities? Not that anyone is 
aware of. No wonder our citizens are 
apathetic. Why should they be other- 
wise when spies, saboteurs, profiteers, ob- 
structionists, screw balls, and cranks are 
allowed to range at will? Can the public 
be blamed if they do not view the situa- 
tion more seriously? I believe the situa- 
tion is largely du. to public indiffer- 
ence, but we who know the truth must 
arouse the public. 

It is true that there is also much com- 
placency here in Washington. There is 
no Government labor policy and the 
specter of labor trouble hangs over the 
whole industrial set-up. Demands for 
double time on Sunday strike a sour rote 
on the ears of those who have loved ones 
in the service on duty 24 hours a day, 7 
days a week, often in peril of their lives. 
The fact that demands for Sunday double 
time are even listened to does not seem 
to a great many people to denote a serious 
emergency. 

The thinly veiled threat in the notice 
served on Donald Nelson by the auto 
workers’ union that he would not succeed 
unless he acquiesces in the Reuther plan 
has not gone unnoticed by the general 
public. Strikes, threats of strikes, delay 
over jurisdictional disputes, and demands 
for closed shops do not fit in well with 
peoples’ ideas of a nation facing a threat- 
ening emergency. If there is an emer- 
gency which demands a sacrifice of life, 
it certainly demands a sacrifice of less 
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valuable interests. At its best, the sacri- 
fice at the workshop can never equal the 
sacrifice on the firing line. 

We are short of strategic, critical, and 
essential materials. There is no good 
reason why we should be short, but we 
are. The curtailment of the cars, tires, 
refrigerators, washing machines, and the 
other commodities might help to bring a 
realization of the war home to the people 
if it were not so well known that many 
of these materials were being used else- 
where not in connection with rearma- 
ment. It is difficult for the average citi- 
zen to realize there is a dire shortage in 
metals when such obviously nondefense 
projects as the St. Lawrence waterway 
project, the Massena project, and the 
rural electrification project in Texas and 
Arkansas are being allowed to divert es- 
sential metals from the production of 
equipment so urgently needed by the 
fighting forces. Many of the citizens in 
these localities know that these projects 
are but a duplication of existing facilities, 
and such knowledge spreads. Those who 
see such matters are forced to conclude 
that either the socialization of the power 
industry is more important than our war 
effort or that the emergency is not as 
serious as has been represented. 

Those who are acquainted with affairs 
here in Washington have a well-founded 
suspicion that there are a great many 
superfluous employees. connected with 
the defense set-up. Every head or sub- 
head of every new department has 
brought his own retinue of retainers, who 
vainly try to appear busy and important. 
We see them in the departments, before 
committees, and wandering at large on 
the Hill. We see the results of their 
work in press and publicity matters. We 
sense them in appropriation bills. The 
so-called tempest in a teapot, which 
recently lasted 2 days in the House, had 
its origin outside the House. 

It was not a tempest in a teapot. It 
was but the gentle breeze which precedes 
the typhoon of resentment which will 
come when the people of this Nation be- 
come really awake from their Rip Van 
Winkle sleep, due to the flagons of dis- 
armament, isolation, and pacifism with 
which they have been dosed. The fact 
that they themselves demanded the 
soothing flagons, and are more respon- 
sible for our present state of affairs than 
are any of their officials, will not in the 
least mitigate the violence of the coming 
typhoon. It will break in all of its fury 
and will accomplish much destruction if 
we wait for the people of this Nation to 
be awakened against their will. 

Then there is this senseless talk about 
morale. There should be no such talk of 
Americans among true Americans. 
There is nothing wrong with the morale 
of this Nation. Such talk comes from 
hidden fiith columnists, or from the 
pseudo-intellectual group who seek to 
create soft positions beyond the reach of 
the draft for their kind, while they mud- 
dle with morale as they have muddled 
with everything they ever handled. 
Wake up America, and learn to view with 
cold suspicion either th sanity or the 
patriotism of anyone who questions the 
morale of the American people. 
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There is no necessity to pass the news 
through a screen of optimism before it 
is given to the American people. This is 
war and they must learn to expect re- 
verses and casualties in wartime. They 

’ are a sad but unpreventable part of war. 
The Nation should demand and should 
receive a balanced diet of news. I feel 
sure our national spirit will thrive better. 
be much hardier and last longer if not 
nourished on pap and politics. 


The American people must awaken to 
the fact that we are facing a grim, gruel- 
ing, all-out contest for our national ex- 
istence. They must rise to the realiza- 
tion that our fate is yet to be determined 
and that we are indeed the masters of 
our fate. If we win, we must do so our- 
selves at a terrific cost in money and 
lives. They must realize that the pen- 
alty of defeat will be chains and bondage. 
They must rise from the sleep of 20 years, 
strip themselves of the rags of impo- 
tency, cast away the obsolete armament 
and ideas of yesterday, quickly clothe 
themselves in the new garments of de- 
termination, grasp the weapons of mod- 
ern warfare, wield them with the logic 
of the present, and plunge into this fight 
to win. Today, it is true the war is far 
from our shores. Tomorrow, it may and 
probably will, be much closer. We must 
cast away our spell of lethargy and awake 
with the spirit of determination neces- 
sary for a successful prosecution of this 
war. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. PATRICK. Mr. Speaker, I had a 
special order to address the House for 5 
minutes today. I do not care to use this 
time today. I ask unanimous consent 
that on Tuesday next, at the completion 
of the legislative program of the day and 
following any special orders heretofore 
entered, I may be permitted to address 
the House for 15 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Alabama? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. WIGGLESWORTH. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include a 
recent article by Arthur Krock. — 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

The SPEAKER pro tempore. Under a 
previous order of the House, the gentle- 
man from Massachusetts {[Mr. GirrorpD] 
is recognized for 30 minutes. 


FEDERALIZATION OF UNEMPLOYMENT 
INSURANCE 


Mr, GIFFORD. Mr. Speaker, may I 
Say to the gentleman from Pennsylvania 
(Mr, Fappis] that he made a very fine 
address. I should like to add a point. 
“If we want peace, the thing we have to 
do is to show that we are up to fightin’, 
too.” We will be safe when we can show 
them that. I thank the gentleman for 
the contribution he has just made today. 
He has made many other valuable ones. 
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While I should like to speak on the gen- 
eral state of the Nation today, I feel lim- 
ited at least for a time to one certain 
subject. It ought to be of interest and I 
do hope to make it so. 

I will speak of the growth of bureauc- 
racy. Whether you pronounce it bu-rék- 
ra-cy or bu-ro-cra-cy, it is becoming 
more to be dreaded in our dé-moc-ra-cy. 

Let us consider the proposed attempt 
to federalize the entire unemployment 
insurance branch of the social-security 
system. Contemplate adding those 
thousands of workers to the Nation-wide 
political machine. 

The States have accumulated reserves 
totaling some two and a half billions of 
dollars. They can probably now well 
handle any emergency demands growing 
out of plant revision. The President 
seems determined to force Federal con- 
trol and would accomplish it by threat 
of withholding contributions to States 
unless all conditions imposed were com- 
plied with. Apparently the Social Se- 
curity Board is determined to drive the 
State systems into federalization by the 
imposition of conditions and regulations. 
Federal contribution in its various forms 
is insidiously used to get control of the 
States’ administrative functions. Bu- 
reaucratic contro] from Washington is 
steadily sapping away the rights of our 
independent States and municipalities 
and forcing submission to a super-Gov- 
ernment merely because some States 
may be considered backward and per- 
haps unsympathetic toward this gran- 
diose and ambitious scheme labeled “so- 
cial security.” We know that a vast ex- 
tension of its radius of operation is being 
planned. But first a huge sum of money 
must be collected. The most prosperous 
States must first be bled profusely in 
order that the funds secured can be dis- 
tributed, or dissipated. to others. Since 
the sixteenth amendment to the Consti- 
tution such a practice has been largely 
indulged in and much joy riding has re- 
sulted at the expense of a few more 
provident of the 48 units which comprise 
the Nation. 

To make it plain, some of our ardent 
New Dealers seem to intend to force the 
Southern States, particularly, to pay 
more liberal pensions or benefits. This 
might greatly upset the economy of that 
region. It would enforce higher wages 
as well as benefits there and rob it of 
the favorable competition now enjoyed 
as the result of cheap and docile labor. 
Labor unions are not yet entrenched in 
that section. If or when those farmers 
are forced to pay wages such as are being 
paid in the North, it would probably be 
impossible to raise and sell commodities 
at a profit which even now can be done 
only through Government subsidies. 

Many citizens feel that they are en- 
titled to a pension of $30 per month since 
the Federal Government is willing to pay 
one-half of that sum. It now appears 
that the plea to the effect that certain 
States are unable to pay the other haif is 
not the only reason. There appears to 
be much fear that the granting of $30 
per month plus greater unemployment 
insurance would create havoc in the 
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ranks of labor of the more amenable type. 
My.own State is well governed; it has had 
a liberal unemployment-compensation 
law for many years, and this has been 
well administered. The fund there now 
has $180,000,000 to its credit as a reserve, 
supposedly reposing safely in the Treas- 
ury at Washington. We do not wish to 
see this fund taken from us and dissi- 
pated for the benefit of the so-called 
backward States. This sort of robbery 
has gone about far enough. It was not 
contemplated in the Constitution. The 
word “proportional” was one of the 
foundation stones of that document. 
Keep on taking from the provident to 
give to the improvident and the only re- 
sult would be to bring both to the im- 
provident condition. 

Even if some States are lax in enforce- 
ment, can anyone reasonably argue that 
a bureau in Washington would be more 
efficient? Can you recall any great suc- 
cess under national prohibition and the 
enforcement by similar Federal officisls? 
If States are inefficient in the adminis- 
tration of unemployment payments, they 
would be inefficient in many other gov- 
ernmental functiens. The taking over of 
State functions, merely as the result of 
offering the bait of Federal contributions, 
portends the end of our historic dual 
form of sovereignty. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. GIFFORD. I yield to the gentle- 
man from Pennsylvania. 

Mr. RICH. The gentleman speaks of 
the failure of prohibition. Does the gen- 
tleman know that every time the Treas- 
ury Department appropriation bill is 
considered we appropriate more money 
to catch the bootleggers that are oper- 
ating in this country? 

Mr. GIFFORD. Yes; I know they ap- 
propriate a considerable amount of 
money for that purpose. It seems to me 
a Shameful necessity. There are still 
racketeers among us. 

Mr. RICH. Bootlegging is still a flour- 
ishing business. 

Mr. GIFFORD. Yes; in spite of en- 
forcement by the Federal] bureaucrats 
at Washington. 

Bureaucratic control by those ap- 
pointed by a President makes such Presi- 
dent a dictator in fact, whether he 
willed it that way or not. Let the people 
select and elect and thus preserve our 
democracy. 

A clarion cry to preserve to the States 
their individual sovereignty is needed 
now. This proposal has little or nothing 
to do with national defense. In this 
hour of our Nation’s peril we are all 
united. 

The camel’s nose must not be per- 
mitted to penetrate farther into the 
tent—in this instance the established 
right of the States to spend their own 
money as their own judgment dictates, 
especially in the matter of contributions 
by the Federal Government for the bene- 
fit of their citizens. Many varied con- 
ditions exist in the different sections of 
our country. Let us not surrender our 
independence to a central bureaucratic 
dictator. Consider all these sprawling 
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bureaus in Washington. Behold the 
civil-service appointee sent to your com- 
munity to supplant your own elected 
officials for the determination of the 
amount of pension to be paid to your 
neighbor. Give consideration also to the 
vast numbers of enforcement agents to 
check on unemployment irregularities. 
Do we want them? No. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield further? 

Mr. GIFFORD. I yield to the gentle- 
man from Pennsylvania. 

Mr. RICH. I am glad to have the 
gentleman state that the States should 
continue to have their rights, but how 
are you going to stop this Government 
from taking away from the States the 
authority they once had? How can it be 
done under this administration? 

Mr. GIFFORD. My inswer to that is 
that if we did not besmear our hands 
with the money they offer us as bait, 
we could do it. They offer us a little 
money as a subscription, and then dic- 
tate how we shall spend the whole sum. 
We keep taking that Federal money. 
Since the sixteenth amendment to the 
Constitution, too many here realize 
where the taxes primarily come from. 
Many Siates do not contribute much 
but they get much. 

Mr. RICH. I have not found anyone 
on that side of the aisle who can tell us 
where they are going to get the money 
to pay the debts they have created. 
That problem is one that wil! burn them 
up very shortly. 

Mr. GIFFORD. I know that, but their 
President has not seemed to worry, so 
why should they? Their leadership seems 
not to be concerned. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. GIFFORD. Yes. 

Mr. MAY. Is it not a fact that the 
Congress has appropriated large sums 
for various agencies of the Government 
and left in their hands discretion as to 
using it or not using it and that they fix 
the terms and conditions upon which the 
States shall accept it if it is given to them. 

Mr. GIFFORD. Yes; and I think it 
fair and proper that when the Federal 
Government puts up money it should ex- 
pect that as far as that money sub- 
scribed goes it may dictate. But when 
the whole sum which belongs to the sev- 
eral States is considered, then simply be- 
cause the Government put up possibly 
10 percent, these bureaus reach out for 
power to dictate the expenditure of the 
entire amount. It is time we offered re- 
sistance. 

Mr. MAY. That is the very class of 
funds that I am talking about, where the 
expenditure naturally belongs to the 
State and yet they tell the States how 
they shall use it. 

Mr. GIFFORD. When I first came to 
the Congress we had up a ship subsidy 
bill. I wish you new Members could have 
heard the older Members from the South. 
The word “subsidy” was hateful to them 
and they would stand for none of it. It 
was the Republican side of the House 
that was trying to put through a ship 
subsidy bill and the Democrats were wild 
in their opposition. Behold the change! 
They have been taking doses of it, little 
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by little, until today the Democrats de- 
mand continual and huge doses thereof. 
It is impossible to describe their great 
eagerness to accept subsidies during these 
later days. 

Mr. HARE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. GIFFORD. Yes. 

Mr. HARE. The worm has just turned 
over, has it not? 

Mr. GIFFORD. 

Mr. PATRICK. 
gentleman yield? 

Mr. GIFFORD. 


That may be true. 
Mr. Speaker, will the 


Yes. But first more 
about the worm. 


Mr. PATRICK. I am interested in the 
gentleman’s speech—— 

Mr, GIFFORD. Just note the size of 
that worm now. It turned over to be 
fed and has now changed into a huge 
member of the reptile family. 

Mr. PATRICK. Well, worms do turn 
when the administration changes. When 
I came here I was attracted, as every 
new Member is, by the clearness of vision 
and the wisdom of the gentleman and 
his fearlessness. 

Mr. GIFFORD. I do appreciate a man 
who thinks as I do. 

Mr. PATRICK. I do not mean that I 
always think as the gentleman does, but 
I admire him. However, I believe the 
gentleman wishes, in this speech, to ob- 
viate the danger that some might con- 
strue or put into this speech, the danger 
of feeling that that applies. throughout 
the fabric of government here, because 
there are many things during the process 
of war that have to be controlled from a 
central activity here, and, of course, it is 
easy to let these large, sprawling things 
get under the same program, but I am 
sure the gentleman does not mean for his 
speech to be interpreted as meaning that 
this applies to the cases where the pro- 
gram demands it because of the military 
needs of the Nation. 

Mr. GIFFORD. I said a few minutes 
ago that I thought this speech would have 
no particular reference to national de- 
fense. If you desire to attempt to tie 
my argument to that, remember that you 
bring it on yourself. You will recall the 
President’s message the other day asking 
for $300,000,000 to be spent as he saw fit, 
where he saw fit, and despite present 
methods requiring State agencies to dis- 
burse moneys for such purposes. That 
proposal should be investigated and no 
such blank check issued. 

I understand the Committee on Ways 
and Means is now looking into that re- 
quest, and I trust that these funds will 
be spent in the way and manner which 
has prevailed up to this time. It is 
highly questionable whether this sum is 
needed, cansidering the vast sums already 
in the Treasury. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. GIFFORD. Yes. 

Mr. MAY. The gentleman is a mem- 
ber of the Ways and Means Committee, 
I believe? 

Mr. GIFFORD. Oh, no; I am not a 
member of any such important com- 
mittee. 

Mr. MAY. Whether the gentleman is 
or not, I understand there is a proposal 
being suggested in an indirect way that 
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something will be brought in the form of 
a tax bill, or an amendment to some tax 
bill, that would authorize the Federal 
Government to require all of the States 
to surrender their unemployment-insur- 
ance funds to the Federal Government to’ 
become a powerful Federal agency. I 
just wanted to bring that out. 

Mr. GIFFORD. As a part of my writ- 
ten remarks, I will give a full explanation 
of the immediate conditions in which we 
find ourselves because of recent faulty 
legislation, but I shall not take the time 
here. There was apparently a mistake 
made in an appropriation bill last year. 
It was supposed to have been corrected 
in one of the proposed tax bills, but it 
seems to have escaped proper attention. 
By the addition of a few words in an 
appropriation bill, it was assumed by the 
Social Security Board that they could— 
and they consequently did—give notice 
that after January 1, 1942, they would 
take complete control of all State em- 
ployment agencies, 

Mr. MAY. I think if the gentleman 
will pardon me for the suggestion, each 
of us ought to appoint himself a vigilant 
committee of one to watch out for these 
stealthy things by which they will absorb 
all thé powers of the States. 

Mr, GIFFORD. If you will read the 
recommendations of the Social Security 
Board, you will see that it wishes to reach 
out for such further powers; and also to 
increase its funds to a huge amount, and 
then demand that your State pay bene- 
fits such as it thinks liberal, proper, and 
even uniform amounts. It may say that 
Georgia should pay the same as Massa- 
chusetts without reference to climatic, 
industrial, or financial conditions. In 
the State of Georgia it is reported that 
old people can get but $8 a month by 
way of pension, although the Federal 
Government would pay one-half the al- 
lotted amount up to $30. My State often 
gives more than $30 out of its own funds. 
This difference seems to furnish real en- 
thusiasm for the Social Security Board to 
make Georgia pay more, and take the 
funds from Massachusetts. As that 
scheme progresses, a few States would 
bear the great burden, really belonging 
to many others. We a:2 familiar with 
the present method. The Federal Gov- 
ernment paz’s half. Paying $30, Massa- 
chusetts pays two-thirds and the munici- 
pality only one-third of the other half. 

Mr. WIGGLESWORTH. Mr. Speaker, 
will the gentleman yield? 

Mr. GIFFORD. Yes. 

Mr. WIGGLESWORTH. Is not this 
just another step in the pattern which 
threatens complete federalization of the 
whole picture? 

Mr. GIFFORD. That is what I am 
trying to make clear. I am sounding a 
warning note. Under the plea of insuf- 
ficient funds, it is now proposed to spend 
$300,000,000 in behalf of those who are 
put out of employment because of the 
conversion of plants for war purposes. 
There is already an accumulation of two 
and one-half billion dollars in the social- 
security fund. We may recall one of the 
attractive features of social security pre- 
sented to us in its inception. It was that 
a large fund would flow into the Treasury 
of the United States and be invested in 
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3-percent Government bonds. It was 
well known that there were 3-percent 
bonds out at that time; therefore, new 
bonds would have to be issued, and new 
money made available to the Treasury. 
There these bonds lay. The money has 
been spent. It was a scheme, as was ac- 
knowledged by certain enthusiastic per- 
sons, to wipe up the en‘ire debt of the 
United States by means of those funds. 
It was actually estimated at one time 
that it would amount to perhaps some 
$48,000,000,000. This scheme apparently 
appeared to many as more important 
than social security itself. It was whis- 
pered that some high in authority hesi- 
tated to endorse social security until this 
brilliant plan to use the funds was 
unfolded. As to a special fund to take 
care of those put out of employment be- 
cause of plant changes, I might suggest 
that even Michigan already has about 
$110,000,000 to her credit, and the labor 
unions have some millions, supposedly 
for relief purposes. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. GIFFORD. Yes. 

Mr. MAY. I understand that there is 
a provision in the Social Security Act 
which authorizes the investment of the 
surplus funds in Government bonds. 

Mr. GIFFOKD. Only in Government 
bonds paying 3 percent; of which it was 
well known there were none out to be 
bought and invested in. It was one of 
the very shrewd plans of the inventors. 

Mr. MAY. If they can invest all of 
those funds in Government bonds to 
carry on the war program, or any other 
program, and they have to pay these 
benefits to the beneficiaries, what is go- 
ing to happen to them when the time 
comes when we have not got any cash 
and have only got Government bonds? 

Mr. GIFFORD. Oh, I fail to see any 
great difference between the Government 
and individuals. If I pay money to the 
gentleman as a trustee to take care of 
me later on, will the gentleman invest 
that money in his own promissory notes? 
Is that the kind of a trustee he would be? 
But some people say that the Govern- 
ment is “so different.” The Government 
to me is no different, and should have no 
advantages not granted to its own citi- 
zens in such matters. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. GIFFORD. Yes. 

Mr. RICH. A few moments ago the 
gentleman from Alabama [Mr. Patrick] 
made the statement that at this time, un- 
der the war hysteria, it was necessary for 
the Government to come in and do cer- 
tain things, but was not the real start of 
trying to get everybody to take every- 
thing that the Covernment offered to 
them, back when this administration was 
born in 1933, and they have been trying 
to get the American people to take every- 
thing from the Government, and now 
they have got the American people into 
a position where they cannot get that 
stopped? 

Mr. GIFFORD. We wonder what we 
are Coming to. I can only hope we are 
“coming to.” 

Mr. CARLSON. I think the gentleman 
is making an ideal speech, because to- 
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morrow the Ways and Means Committee 
will begin hearings on this important 
subject, and I think it is the duty of every 
Member to inform himself as to what we 
believe to be the policy of this admin- 
istration. 

Mr. GIFFORD. I am putting this in 
the Recorp today because I wanted it to 
appear before that bill is reported. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, will the gentleman yield? 

Mr. GIFFORD. Yes..- 

Mr. ROBSION of Kentucky. We have 
been collecting 1 percent, and have we 
reached now to 3 percent that we take 
from the employees and the employers 
of the country under the Social Security 
Act? Have we taken the full amount of 
1 percent from each, and are we up to 
the 3 percent? Have we reached the 3 
percent? 

Mr. GIFFORD. We let the employees 
off, as I recall it. 

Mr. ROBSION of Kentucky. What 
amount has accumulated? 

Mr. GIFFORD. There is two billion 
and a half dollars in this fund. 

Mr. ROBSION of Kentucky. I see 
quite a lot in the press, and perhaps also 
from the Secretary of the Treasury, and 
some of the higher-ups have pointed out 
that we increase that to 6 percent from 
the employees, and 6 percent from the 
employers, making 12 percent. 

Mr. GIFFORD. Exactly. Would not 
that be a way to get new money to invest 
in new bonds? 

Mr. ROBSION of Kentucky. If we 
have actually two and a half billions, 
what is the necessity for doubling this 
amount? 

Mr. GIFFORD. To have it to Spend. 
A good time to capture a portion of the 
present high wages, under the plea of 
saving for future needs. Sounds plau- 
sible, does it not? 

Mr. ROBSION of Kentucky. Is not 
the purpose to funnel the money in, in 
the idea of social security taxes, for the 
Government to expend as it comes in and 
leave I. O. U.’s in place of the money; 
is that not it? 

Mr. GIFFORD. That is exactly it. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Speaker, will the gentleman yield? 

Mr. GIFFORD. I ypield. 

Mr. WILLIAM T. PHEIFFER. Does it 
not seem rather paradoxical to the gen- 
tleman that at a time when the admin- 
istration is saying we must d-centralize 
the activities of the Federal Government 
in Washington, with the other hand it is 
reaching out trying to bring in more 
functions which really belong to the 
States, to the city of Washington, and 
does that not clearly indicate that there 
is something more sinister back of the 
whole situation? 

Mr. GIFFORD. It does, indeed. And 
we Congressmen will be held to account 
by our States pretty soon. Six New Eng- 
land Governors demand of me and our 
representatives here to take action in this 
matter. They should be represented, and 
in no half-hearted manner. 

Mr. CARLSON. Mr. Speaker, will the 
gentleman yield? 

Mr. GIFFORD. I yield. 

Mr. CARLSON. The gentleman from 
Kentucky {Mr. Rogpsron] suggested the 
total amount that might be collected 


1179 


from social security. Let us not get this 
confused. The gentleman from Massa- 
chusetts is talking about unemployment 
insurance, and that fund collects only 
from the employers 3 percent; nothing 
from the employees. 

Mr. GIFFORD. Yes. 

Mr. ROBSION of Kentucky. But the 
money to pay pensions for old age is 
taken from the workers as well as the em- 
ployers, and that is the fund that has ac- 
cumulated two and one-half billion. 

Mr. GIFFORD. That is true. 

Mr. HOUSTON. Will the gentleman 
yield? 

Mr. GIFFORD. I yield. 

Mr. HOUSTON. The gentleman spoke 
a moment ago about the expense to the 
Federal Government. Would the gentle- 
man from Massachusetts be in favor of 
repealing the $130,000,000 mail subsidy 
now given newspapers and magazines— 
nondefense? It might help a little. 

Mr. GIFFORD. I think I would, if the 
gentleman does. 

Mr. HOUSTON. I certainly would. I 
am glad to hear that the gentleman 
agrees with me. 

Mr. GIFFORD. I say I probably 
should. My promise is given with a 
string attached to it, however; Iam not 
fully informed as to what motive prompts 
the gentleman’s viewpoint. 

Mr. HOUSTON. The gentleman is not 
in the b’ar trap. 

Mr. GIFFORD. It sounds attractive, 
but I am cautious in dealing with the 
gentleman. 

Mr. PATRICK. Mr. Speaker, will the 
gentleman yield? 

Mr. GIFFORD. I yield. 

Mr. PATRICK. Does the gentleman 
favor repealing all social security and 
all these other pension plans as an out- 
right method of legislation? Is that the 
purpose that the gentleman has in mind? 

Mr. GIFFORD. No. I have a suit 
that was made for me to wear. I must 
wear it. I must protect myself in it and 
from it, if necessary. But I must watch 
what is put in or taken out of its pockets. 
You read much of so-called unemploy- 
ment rackets. Investigators are report- 
ing shocking conditions. Quoting from 
the New York State department, 
“$2,000,000 lost last year through fraudu- 
lent cases.” If I stress this, some may 
argue that as a reason for Federal super- 
vision. The dishonest are learning fast. 
Crooked politicians are learning its pos- 
sible uses for their own evil ends. Is he 
an honest employer who says to the lady, 
“Work up to the day you are to be mar- 
ried and then you will get 26 weeks’ com- 
pensation after that for your honeymoon 
expenses’? Many and complicated 
schemes of evasion are practiced. 

The possibilities of political control 
and manipulation are rather frightening. 
The administration of this needs the 
right people having knowledge of local 
conditions and the individuals to be dealt 
with. Leave it to a far-flung bureau in 
Washington to send strangers into a 
community to harass our citizens or to 
determine how much your neighbor shall 
receive in benefits—I cannot endure the 
thought of it. 

I attended a meeting last month of the 
town fathers of my Siate held in Boston. 
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It was an interesting meeting. I pleaded 
with those town fathers, called the se- 
lectmen because we select them in town 
elections to resist at all times any en- 
croachment of State control. We se- 
lect these people because of their real fit- 
ness and their good judgment and not 
because they have passed some civil- 
service test. 

As I pleaded with them to resist State 
control, I plead with you today that we 
Representatives of our States resist in 
every possible way this creeping central- 
ization of power over our States by the 
Federal bureaucrats here in Washington. 
Even if they could make it more efficient, 
still resist. 

I have often before said: 

An inefficient democracy is devoutly to be 
preferred over an efficient dictatorship. 


Our six New England States will al- 
ways continue cheerfully to contribute, 
by gift or through taxation, to relieve 
any unusual misfortunes befalling any 
other section of our Nation, whether 
these be by drought, earthquake, or 
grasshopper devastation. However, we 
do object to a permanent and never-end- 
ing siphoning off of our hard-earned re- 
sources, which are and will be badly 
needed by our own citizens who have 
made the contribution for their own 
protection. 

In all matters of national defense we 
willingly submit to any reasonable de- 
mand, even though present methods of 
taxation constitute a disproportionate 
drain upon us. 

My plea today is based essentially on 
our domestic economy with an urgent 
appeal to you to resist bureaucratic con- 
trol of functions which essentially be- 
long tc the several States. Such rights 
taken from us tend only to break down 
morale and make us a nation of sub- 
servient citizens. That is too great a 
price to pay in return for the very doubt- 
ful efficiency claimed by those now seek- 
ing to usurp this authority. 

I offer an explanation of the present 
unfortunate interpretation of recent 
legislation: 

ACT PERMITTING FEDERALIZATION 

EMPLOYMENT SERVICES 


Public Law No. 146, Seventy-seventh 
Congress, entitled “An act making appro- 
priations for the Department of Labor, 
the Federal Security Agency, and related 
independent agencies, for the fiscal year 
ending June 30, 1942, and for other pur- 
poses,” approved July 1, 1941, contained 
a provision which would permit the fed- 
eralization of State employment security 
agencies. 

The language referred to was added 
at the end of the paragraph appropriat- 
ing $62,500,000 to the Social Security 
Board for gants to States for unem- 
ployment compensation administration, 
and was as follows: 

Provided further, That such portion of this 
appropriation as may be necessary shall be 
available to the Social Security Board for all 
necessary expenses incurred by the Board, 
including personal services in the District 
of Columbia and elsewhere, in connection 
with the operation of employment Office 
facilities and services essential to expediting 
the national defense program. 
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The far-reaching clause in question Under the heading “Labor troubles” 


was added to the appropriations bill 
without any debate or discussion what- 
ever of its meaning and importance, 
or of the merits of Federal versus State 
operation of the employment services. 

The proviso in question was subse- 
quently modified by an amendment of- 
fered by Senator Dananrr, of Connec- 
ticut, on September 4, 1941, to the tax 
bill, and passed by the Senate, which 
would have repealed the latter portion of 
the provision, beginning with “and else- 
where.” — 

On September 5, 1941, the following 
amendment to be added at the end of 
Senator DANAHER’s amendment was sub- 
mitted by Senator Haypen, of Arizona, 
and agreed to by the Senate: ; 

For the purposes described in the last 
paragraph of the part of this act relating to 
the Social Security Board. 


For your information, the last para- 
graph of the part of this act relating to 
the Social Security Board is— 

That in case any State employment service 
is found unable to render adequate service 
in connection with the fulfillment of this 
program, this appropriation shall be avail- 
able, subject to the approval of such Adminis- 
trator, for maintenance of special employ- 
ment facilities and services. 


The foregoing amendment was fre- 
ferred to the conference committee han- 
dling the tax bill and by agreement of 
the committee, this amendment, together 
with many others, was to be eliminated 
but subsequently to be revived through a 
separate bill. 


EXTENSION OF REMARKS 


Mr. KLEIN. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and to include therein a 
report of the Institute of Living Law on 
the McKellar-Sumners bill. 

This will take three and three-fourths 
pages, according to an estimate I have 
received from the Public Printer, and 
will cost $168.75 to print. 

The SPEAKER pro tempore (Mr. 
RaMSPECK). Is there objection to the 
gentleman’s request to extend this mat- 
ter in the Appendix of the Recorp not- 
withstanding the fact it exceeds the 
two-page limit? 

There was no objection. 

The SPEAKER pro tempore. Under 
the previous order of the House, the 
gentleman from Massachusetts [Mr. 
HEALEY] is recognized for 20 minutes. 


THE TEAMSTERS’ UNION AND STRIKES 


Mr. HEALEY. Mr. Speaker, on Feb- 
ruary 3 the gentleman from Michigan 
(Mr. BraDLEy] made a speech to which 
I desire to reply. I called the gentleman 
from Michigan yesterday on the tele- 
phone and told him I had secured time 
today to respond to his statement. I 
requested him to be present, but he is 
unable to be here, I understand, due to 
an important engagement. 

I wish to include in my reply today a 
letter I received from Mr. Tobin, presi- 
dent of the International Brotherhood of 
Teamsters, which, in my judgment, is a 
complete refutation of the charges made 
by the gentleman from Michigan. 





the gentleman from Michigan said: 
; LABOR TROUBLES 

Mr. Brapiry* of Michigan. Mr. Speaker, 
some time ago this House passed what was 
known as the Smith bill. Immediately the 
membership was made the target for much 
abuse by the labor unions, and we were told 
there was no necessity for the Smith bill 
because labor was going to behave—the un- 
wise and more or less radical labor leaders 
were going to behave. 

We find on the Pacific coast today that the 
welders are out on <trike, effectively tying 
up the shipbuilding defense industries out 
there. But, further than that, may I say 
this? I have before me a telegram received 
from the Detroit Livestock Association 
wherein they call my attention to the fact 
that the teamsters’ union in Detroit now 
threatens to tie up all the meat supply in the 
city of Detroit, thereby depriving 70,000 
farmers of an outlet for their livestock. This 
food is not only furnished to the people of 
Detroit, but also is supplied to the soldiers 
and sailors in the uniform of this country. 

Mr. Speaker, it is about time for this Gov- 
ernment to stand upon its hind legs and 
tell these radical labor leaders where to get 
off before it is too late. 

Read this telegram carefully and note the 
unsound, unfair, and totally unpatriotie un- 
American position assumed by this teamsters’ 
union. 


I will also read the telegram referred 
to by the gentleman from Michigan, 
which he included in the Appendix of 
the Recorp of February 3. The tele- 
gram reads as follows: 


DetrorT, MICH., 
via Rocers City, MIcH., 
January 31, 1942. 
Representative FRED BRADLEY, 
Washington, D. C.: 

We have been requested to negotiate with 
the Teamsters Union, No. 337, at Detroit, 
Mich. We have 71 employees eligible for 
membership. These companies requested an 
election which was flatly refused by the 
union and a strike threatened for Sunday 
night. In order to determine for ourselves, 
a fair, impartial election was held Saturday 
night with 59 against the union, 3 for, and 
9 absent. A strike and violence is still 
threatened for Sunday night, February 1. 
Approximately 80 percent of the livestock for 
the city of Detroit passes through these ya) ds. 
We supply packing houses who deliver to 
Army camps and stations Around 1,500 in- 
dividual trucks deliver livestock to this 
stockyard weekly Stopping these trucks will 
deprive 70,000 farmers of an outlet for their 
livestock. We have no objection to dealing 
with a union that represents our employees. 
We should, however, not be coerced into forc- 
ing them into a union they do not want. A 
strike would tie up the meat supply of De- 
troit. Your efforts on our behalf to prevert 
this catastrophe are urgently solicited. 

Detroir LIVESTOCK ASSOCIATION, 
J. J. Krppon President. 

W. J CHAMBERS, Secretary. 
BisHoP,. HAMMOND & Co., 
Riptey & MARSHALL, 

MICHIGAN LIVESTOCK EXCHANGE. 


From this telegram the gentleman 
from Michigan drew the conclusions I 
have just read. I want to emphasize 
again that part of his statement: “Read 
this telegram carefully and note the un- 
sound, unfair, and totally unpatriotic, 
un-American position assumed by this 
Teamsters’ Union.” 

Mr. Daniel J. Tobin, a man for whom 
I have the highest regard and highest 
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respect, a man whom I think is a great 
American statesman among labor lead- 
ers, has written a letter to me. I think 
it only fair and in accordance with best 
American tradition that both sides of the 
controversy and all of the facts should be 
included in the Recorp. I have there- 
fore asked for this time in order that I 
may read into the Recorp the answer of 
Mr. Tobin to the accusations contained 
in the speech made by the gentleman 
from Michigan and the telegram from 
the livestock dealers. 
I read from Mr. Tobin’s letter: 


INDIANAPOLIS, IND., February 6, 1942. 
Hon. ArTHUR D. HEALEY, 
Member of Congress, 
New House Office Building, 
Washington, D. C. 

My Dear ConGrEssMAN: In picking up the 
CONGRESSIONAL ReEcorp of Tuesday, February 
8, 1942, I noticed on page 976 a statement 
by Congressman Brap.irey of Michigan. mak- 
ing an unjustified attack on labor, and espe- 
cially on the International Brotherhood of 
Teamsters. 

In his remarks he states that the Teamsters 
Union in Detroit now threatens to tie up all 
the meat supply in the city of Detroit, there- 
by depriving 70,000 farmers and cattle raisers 
of a market for their livestock. 

This statement appearing in the ConcrREs- 
SIONAL Recorp is so untrue and unjust that 
it is impossible to understand how a man 
elected by the people of Michigan and en- 
deavoring to legislate for our country can be 
so loose in his expressions which, I repeat, 
are distinctly untrue. This great industrial 
disturbance brought to the attention of the 
Congressman and inserted in the ConcrEs- 
SIONAL ReEcorp consists of a strike of 11 in- 
dividuals. There are 5 truck drivers involved, 
3 of them members of the union. They have 
been refused recognition by their employer. 
There are 6 others involved who work tak- 
ing care of cattle and hogs, loading and un- 
loading them onto trucks. There is no stop- 
page of farm trucks or any other conveyance 
hauling cattle. hogs, or sheep into the pens 
at Detroit. After the farmer unloads his 
stock it is taken over by the stockyard owner 
who, in turn, sells it to the packers or 
slaughterers. After that transaction the 
union enters into the picture and has suc- 
ceeded in organizing a majority of these em- 
ployees. Only 1 broker, or stockman, has 
refused to recognize the union. This in- 
volves as stated above, all told, 11 individ- 
uals. This is the great industrial disturbance 
referred to by Congressman BraDLey of Mich- 
igan. 

I might state that there are 600,000 mem- 
bers in the Teamsters Union, and we have less 
than 300 members out on strike throughout 
the country. I think that is a record incom- 
parable in the history of organized labor in 
this or any other country. 

A certain Congressman from one of the 
Southern States mentioned my name and 
the name of the International Brotherhood 
of Teamsters because of a strike of truck 
drivers in the Southern States. The com- 
pany involved and referred to was the Mason 
and Dixon’s line. The strike took place long 
before our country became involved in the 
war It was on for 3 months. The men in- 
volved were American citizens of the highest 
type, and they were endeavoring to obtain a 
wage through their organization somewhere 
near the wage enjoyed by those north of the 
Mason and Dixon’s line. After 3 months of 
suffering, struggle, and hardship, during 
which time the international union spent 
thousands of dollars supporting the strikers 
and their families, the strike came to an end 
and the employers granted most of the con- 


ditions requested by the strikers, and now 
peace, understanding, and harmony exist be- 
tween these employers and their employees. 


Let me remark in passing that I under- 
stand this particular trucking concern 
operates trucks along the Atlantic coast 
from the Southern up into the Northern 
States and that a different wage was 
being paid chauffeurs or truckmen in the 
northern part of the territory covered 
than in the southern part. The drivers 
of these trucks drive mostly throughout 
the night when other people are sleeping. 
They have to drive these tiresome, weari- 
some miles in all kinds of weather—the 
toil on their mental and physical facul- 
ties is just as great driving below the 
Mason and Dixon’s line as it is driving 
above that line. It is incomprehensible to 
me why this trucking concern paid a 
higher wage in the northern part of the 
territory than in the southern part of 
the territory. It would seem to me these 
men had the occasion and the right to 
use their collective strength in trying to 
redress what they believed to be a dis- 
criminatory wrong. 

I read further from Mr. Tobin’s letter: 

It is indeed unfortunate that before they 
begin to assail an organization of workers 
they do not endeavor to find out the true 
facts in the case. No reference has been 
made by any Congressman to what the In- 
ternational Brotherhood of Teamsters is doing 
toward keeping peace and continuing to es- 
tablish confidence between employers, the 
workers, and our Government. Some months 
ago on my order, speaking for the Interna- 
tional Brotherhood of Teamsters, I insisted 
that our people in the Middle Western States, 
involving nearly 70,000 drivers and helpers, 
go before a governmental tribunal and sub- 
mit their differences to arbitration. The 
membership involved complied with my re- 
quest, and a great service was rendered to the 
Nation by those involved continuing employ- 
ment pending arbitration for a period of 
nearly 3 months, when otherwise the entire 
trucking industry of 11 Middle Western 
States might have been tied up. 


The intervention by Mr. Tobin on the 
occasion of this threatened tie-up, the 
abandonment of their right to strike, and 
the submission of their grievances to 
arbitration strikingly demonstrates the 
character of the leadership of Daniel J. 
Tobin and the entire willingness of his 
organization to follow that unselfish, 
patriotic type of leadership. 

In my judgment, he and his organiza- 
tion are entitled to the commendation of 
Members of Congress and the American 
people rather than unjust and unfair 
criticism. 

Mr. BOLAND. Mr. Speaker, will the 
gentleman yield? 

Mr. HEALEY. I yield. 

Mr. BOLAND. Is it not a fact that 
Mr. Tobin is probably making one of the 
greatest contributions to the peace of the 
labor movement of any other man in it? 

Mr. HEALEY. I heartily agree with 
the gentleman from Pennsylvania. As 
I previously stated, I am of the opinion 
that he is a real statesman among labor 
leaders. 

I am writing you because of the injustice 
done us and the misinterpretation placed 
upon our actions. There is no organiza- 
tion in America that has endeavored to 
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support our Government and its institu- 
tions more than the International Brother- 
hood of Teamsters. There is no organiza- 
tion in America, social, religious, or fraternal, 
that has done more to establish freedom for 
the workers of the Southern States than the 
International Brotherhood of Teamsters. We 
have pledged to our Government in this 
great crisis everything we have in loyaity, 
finances, and sacrifice. If we are compelled, 
once in a while, to use our econcmic strength 
against an unjust employer who believes in 
tactics of the past ages, you can rest assured 
it is because there is no other way out. We 
employ our economic strength calling for a 
stoppage of work only with the consent and 
upon the request of those involved, and only 
in nondefense employment. 

If anyone questions our loyalty or sin- 
cerity, may I call to your attention a letter, 
copy of which is enclosed, sent to the Presi- 
dent of the United States, which speaks for 
itself. I repeat that every local union of 
the International Brotherhood of Teamsters, 
as well as the international union itself, is 
ready and willing to place their resources, 
without recompense, at the disposal of the 
Government of the United States in order 
that we may help in our small way to save 
our Nation and the world from destruction. 

Our organization, through its constitu- 
tion, forbids membership to Communists or 
those who believe in the overthrow of our 
Government by revolution or other unknown 
means. The International Brotherhood of 
Teamsters is composed of 600,000 citizens of 
the United States, and they and their fam- 
ilies deeply resent the unjust insinuation 
of Congressmen who seem to take delight in 
reading into the Recorp anything that might 
have a tendency to throw suspicion on or- 
ganizations of workingmen and women of 
the Nation and their families. Such actions 
by those who make no sacrifice but take 
advantage of their position has a tendency 
to create lack of confidence in our Congress 
and discontent and mistrust in the minds 
of the toilers of our Nation. 

Sincerely yours, 
DANIEL J. TOBIN, 
General President. 


Mr. Speaker, inasmuch as any attack 
has been made on the patriotism and 
loyalty of this great organization, I want 
to read a letter which Mr. Tobin ad- 
dressed to the President of the United 
States: 


INTERNATIONAL BROTHERHOOD OF TEAM- 

STERS, CHAUFFEURS, WAREHOUSEMEN, 

AND HELPERS OF AMERICA, 

Washington, D. C., February 5, 1942. 
The Honorable FraNKLIN DELaNo RoosEvELT, 
President of the United States, 
The White House, Washington, D. C. 

My Dear Mr. PresipENT: At a meeting of 
the general executive board of the Interna- 
tional Brotherhood of Teamsters, held on 
January 29, 1942, I was instructed to person- 
ally convey to you the following information 
and action of the board: 

The International Brotherhood of Team- 
sters has now over $8,000,000 in finances. 
Two million of this amount is invested in 
United States Defense and other Government 
Bonds. There remains $6,000,000 in cash. 
This fund has been created over a period of 
80 years by contributions of 1 cent per day 
per member of the international union. The 
message that I have been instructed to con- 
vey is that this remaining amount of cash 
in the treasury of the International Union, 
$6,000,000, is at the disposal of our Govern- 
ment at any interest rate that the Govern- 
ment desires to pay, or at no interest rate if 
the Government so desires; this money to be 
held and used by the Government until this 
world conflict is ended and until peace has 
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been established throughout the world under 
the inspiration of God and the leadership of 
the President of the United States. 

The general executive board further adds 
that it takes this action knowing that unless 
our country is successful in winning this 
present struggle our civilization, iiberty, and 
all we have will be destroyed. Secondly, we 
hope that by this action we may influence 
other labor unions, individuals, and corpora- 
tions that have large amounts of money to 
act likewise, so that we can all join in help- 
ing toward the reestablishment of world 
safety and relieve; if possible, future genera- 
tions from enormous taxation which must 
obtain as a result of tremendous interest 
rates on Government indebtedness. 

Very sincerely yours, 
Dantet J. TosIN, 
General President. 


Mr. Speaker, in view of this unselfish 
offer, I ask how anyone can sincerely 
attack the loyalty, patriotism, and the 
Americanism of this great organization? 
I think it is commonly known by the peo- 
ple throughout these United States that 
this organization has had no serious 
labor trouble, that under the splendid 
and patriotic leadership of Daniel J. 
Tobin they have in every way submitted 
to reason, to logic, and to arbitration in 
the settlement of their disputes, when 
one little isolated event such as described 
by Mr. Tobin occurs involving, as he says, 
11 employees, to have this organization 
and its leadership impugned and their 
patriotism and loyalty questioned, seems 
to me entirely unreasonable. It is my 
opinion that when men on this floor 
make accusations they ought to have 
regard for the accuracy. of those accu- 
sations, they ought to be interested not 
only in making the accusations but also 
in the accuracy of the facts they rely on 
to support the same. 

I have taken this time in order that I 
may spread upon the Recorp a defense 
to the charges that were made by the 
gentleman from Michigan [Mr. BraDLEey] 
the other day. 

Mr. SMITH of Virginia. 
tleman yield? 

Mr. HEALEY. I yield to the gentle- 
man from Virginia. 

Mr. SMITH of Virginia. Iam in thor- 
ough accord with the gentleman from 
Massachusetts. It is a splendid thing 
when anyone is attacked on the fioor 
that someone will do as the gentleman 
from Massachusetts has done, bring the 
other side of the question to the atten- 
tion of the House. In the interest of 
that policy and for a better understand- 
ing of the organization which the gentle- 
man is now defending, I would suggest 
that he also bring to the attention of 
the House an explanation from Mr. 
Tobin of the widespread complaint from 
the farmers of this Nation of boycotts 
that are being put on by the Teamsters’ 
Union to prevent the movement in inter- 
state commerce of farmers’ produce 
where the drivers of the trucks happen 
to be employees of the farmers or where 
for some other reason they do not choose 
to join Mr. Tobin’s union. 

I can cite the gentleman a couple of 
instances and he may very well bring 
to the attention of the House the expla- 
nation, if any, that Mr. Tobin may have 
of those instances. I refer specifically 
to the case now in dispute before the War 


Will the gen- 
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Mediation Board of the Yakima Valley 
apple industry, where those farmers out 
there have been unwilling to give a 
closed-shop union agreement to apple 
pickers. They want the members of 
their own family, their wives and chil- 
dren, to pick the apples in the busy sea- 
son, but by reason of that spirit of Amer- 
ican independence the Teamsters’ Union 
has put a boycott on the movement of 
those apples in interstate commerce, so 
it is alleged. 

Mr. HEALEY. The gentleman is tak- 
ing an awful lot of my time. 

Mr. SMITH of Virginia. I think this 
is a very worth-while discussion. 

[Here the gavel fell.] 

Mr. SMITH of Virginia. Mr. Speaker, 
I ask unanimous consent that the gen- 
tleman may proceed for 10 additional 
minutes. 

Mr. HEALEY. No; I do not need that. 
I want just 3 minutes, when the gentle- 
man has completed his statement. 

The SPEAKER. Without objection, 
the gentleman from Massachusetts [Mr. 
HEALEY] is recognized for 3 additional 
minutes. 

There was no objection. 

Mr. SMITH of Virginia. I think it 
would be healthy for the labor unions 
of this country and for the country itself 
if instances of that kind which appar- 
ently on their face are so flagrant and 
result in such an injustice to the farm 
element of this Nation, were brought to 
the attention of Mr. Tobin, and if the 
gentleman from Massachusetts would 
give us an explanation of them, if there 
is a just explanation. 

Mr. HEALEY. May I say to the gen- 
tleman that he perhaps has answered his 
own question when he says this whole 
dispute has now been laid before the 
War Mediation Board, where it will be 
decided on reason, logic, and merit. The 
fact that this organization has consented 
to lay before that tribunal this whole 
controversy, and is apparently willing to 
abide by whatever decision this tribunal 
will make under the circumstances, in- 
dicates just what I have been attempt- 
ing to say about this organization and 
its great leader, that it has demonstrated 
a willingness at all times to submit these 
disputes to a fair tribunal. 

Mr. WELCH. Will the gentleman 
yield? 

Mr. HEALEY. I yield to the gentleman 
from California. 

Mr. WELCH. The Teamsters’ Union 
of San Francisco, which is one of the 
largest locals in the United States, and 
a part of Mr. Tobin’s organization, has 
not had a strike in over 40 years. 

Mr. HEALEY. I thank the gentleman 
for that contribution. I think the situa- 
tion that he has described has been char- 
acteristic of the policy of this organiza- 
tion. 

Mr. SMITH of Virginia. Will the gen- 
tleman yield further? 

Mr. HEALEY. I yield to the gentle- 
man. 

Mr. SMITH of Virginia. Mr. Speaker, 
will the gentleman yield further? 

Mr. HEALEY. I yield to the gentle- 
man from Virginia. 

Mr. SMITH of Virginia. I mentioned 
the Yakima Valley merely as an example. 
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terested in pursuing this situation he take 
up the matter with Mr. Tobin or present 
all of the facts of the matter referred 
to on the floor. I feel quite confident 
that Mr. Tobin will have a very reason- 
able explanation to offer. 

{Here the gavel fell.] 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to address the House 
for 5 minutes and to revise and extend 
my remarks and include therein three 
editorials. 

The SPEAKER pro tempore (Mr. CoL- 
MER). Is there objection to the request 
of the gentleman from Georgia? 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, there 
has been a great deal of criticism 
throughout the United States, in the 
press, of the action of Congress in provid- 
ing for itself a system of old-age security 
or retirement. Some of the Members of 
the House have become panic-stricken 
over that criticism and have concluded, 
too hastily, I think, that the entire coun- 
try is opposed to the action we took. 

On yesterday I placed in the Appendix 
of the Recorp a splendid editorial from 
the newspaper Labor, published by the 
standard railroad brotherhoods, endors- 
ing the action of this Congress. At the 
same time and in the same insertion I 
placed a letter from William C. Hushing, 
chairman of the national legislative com- 
mittee of the American Federation of 
Labor. This letter endorses the action 
of the Congress, 

I have here now, and shall include as a 
part of my remarks, an editorial from the 
Atlanta Journal of Labor, a publication of 
the labor organizations affiliated with the 
American Federation of Labor in my own 
=_— which approves the action we 
took. 

I have also an editorial under date of 
February 9, 1942, from the Wall Street 
Journal, which I commend to the atten- 
tion of the Members of this House. It 
quotes a very distinguished American 
citizen who sat in this body for many, 
many years, the Honorable Joseph Can- 
non, of Illinois, in reference to conditions 
existing during his service here. This 
editorial approves the action the House 
has taken. 

I also have an editorial from the Ari- 
zona Daily Star under date of January 
22, 1942, which notes with approval the 
action taken by the Congress. 

May I say to my friends in the House 
that I think they are unduly excited about 
this matter? Unfortunately, the news- 
paper reports that have gone to your dis- 
tricts and to mine have been distortions, 
exaggerations, misstatements, or half 
truths. When the facts are known to the 
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people of this country, I am satisfied in 
my own mind that they will see the fair- 
ness and the justness of the action which 
the Congress took, so I hope you may help 
in carrying the true facts in regard to 
this matter back to the people. 

I think some of the opposition that has 
developed throughout the country is sim- 
ply stemming from the desire on the 
part of certain interests to destroy the 
whole program of old-age security for 
the people of this country. You know 
and I know that the people of this coun- 
try are not going to stand for the repeal 
of the social-security system or the Rail- 
road Retirement Act or the Civil Service 
Retirement Act or any of the other 
agencies which we have set up to provide 
security during old age to various groups 
of the people. On the contrary, we are 
going to extend it and extend it until it 
provides security for every human being 
in the United States. 


[From the Atlanta (Ga.) Journal of Labor of 
February 6, 1942] 
PENSIONS FOR CONGRESSMEN 

Since the passage of certain amendments 
to the Civil Service Retirement Act there 
have been so many conflicting comments 
that the public actually cannot know the 
true meaning of the provisions of this law, 
which has been in effect since 1920, insofar as 
a great many of our Federal employees are 
concerned. 

The publicity which has been carried by a 
great many of our newspapers undoubtedly 
has created great fear in the minds of the 
general public. We do not question their 
motive along this line, but we do believe that 
a great many writers are discussing a subject 
that they know little of. 

In justice to those who are now being se- 
verely criticized for casting their vote for 
this bill, we should not fail to observe by the 
new provisions of the act, in order to par- 
ticipate therein, Senators and Congressmen 
must apply for such participation and be- 
come regular contributors to the extent of 5 
percent of their annual salaries, and then the 
benefits which they may receive are deter- 
mined by the number of years they have 
served. 

We do not seek to argue the merits or de- 
merits of this amendment. However, in jus- 
tice to those now under attack, we do not 
believe any of those here in Georgia had any 
ulterior motive tn casting their vote for the 
amendment. Neither do we believe that Ram- 
SPECK, RUSSELL, or GEORGE will ever benefit 
financially from the bill. These men, by 
their acts over a great period of years, have 
gained the respect and confidence of the 
people of this State. Let us not attempt to 
destroy this confidence at a time like this. 

The newspapers of this country have con- 
tributed more to clean government oy turn- 
ing the spotlight on our lawmaking bodies 
than any other group, but, with all due re- 
spect to them, we think they have been 
a little too severe in this instance. 


[From the Wall Street Journal of February 
9, 1942] 
PENSIONS FOR CONGRESSMEN 

Long ago when this writer was a reporter 
in the House of Representatives press gallery, 
he indicated to “Uncle Joe” Cannon of I!li- 
nois his disgust with an action which the 
House had just taken. That fine veteran of 
legislation gave advice which ran somewhat 
like this: ~ 

“Young man, at your age, it is right that 
you should be impatient with what was done 
here today. But if you will watch this Von- 
gress over the years, as I have done, you will 
have more faith in it. Many weak men come 
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here. So do many men of not great intelli- 
gence. There are a few venal men. As they 
go along they do weak and foo'ish things. 
But over the long run this Congress will do 
the right thing and it will do the courageous 
thing. It must be so until such time as the 
country itself chooses to be weak and foolish.” 

The incident is recalled by the “bundles for 
Congress” satirization of the action of Con- 
gress in setting up a pension fund for its 
Members. 

It is always good when a Government of- 
ficial is reminded that he should not take 
himself too seriously. We have had too few, 
not too many, recent reminders that the Gov- 
ernment’s power derives from the people and 
that it is the people’s money that the Gov- 
ernment official spends.. So perhaps the 
“bundles for Congress” was a healthy sign 
But if it is a condemnation of the legislative 
branch of our Government, then it must also 
be a condemnation of the watchfulness and 
sagacity of all of us, for we elected these men. 

We have not done nearly as good a job in 
those elections as we might do, but the truth 
is that we have done a better job than most 
of us realize and, if one considers the real 
thought expended on it by the average voter, 
the job stacks up remarkably well. There are 
five-hundred-odd Members of Congress. Go 
into the business world, into the professions, 
or any other walk of life and choose 500 men. 
See if for all-around intelligence, diligence, 
and knowledge of their work, they match the 
American Congress. We doubt if they will 

True, there are time servers and there are 
demagogues in Congress. There are also men 
who work at their tasks and become experts 
and mostly the general public never hears of 
them and never thinks to honer them A 
good many of these men have served. well for 
long years and retired poor. Undoubtedly 
they had and rejected opportunities to find 
financial security for themselves. Some. but 
not a great many, recoup their fortunes by 
becoming lobbyists. Some are frankly lame 
ducks, glad to get a minor governmental] ap- 
pointment. 

If we would consent to pay our legislators 
more, we would get better legislators. If we 
are not willing to do that, why should we 
not lift from the men from whom we expect 
independent action, the specter of poverty 
for themselves and their families? We do it 
for judges and for the employees of State, 
Federal, and city governments. Why not also 
for Members of Congress? 


[From the Arizona Daily Star of January 
22, 1942] 


PENSIONS FOR CONGRESSMEN 


While the full provisions of the legislation 
now before Congress are not known, the pro- 
posal to pension Congressmen when they 
reach the age of 62 years has considerable 
merit, both social and political. 

As a social question, the Congressmen, par- 
ticularly those who have served long years, 
ought to be entitled to a pension just like 
other Government employees. While civil- 
service employees contribute to their pensions 
by monthly deductions from their pay, the 
Government does make an additional con- 
tribution. Surely the same contribution the 
Government makes to other employees ought 
to be allocated to pensions for Members of 
Congress. Most of the Members of Congress 
face exactly the same old-age contingencies 
faced by other employees of the Government. 
Moreover, most of them have years of service 
behind them, just like other employees. 
Members of Congress also face regular cam- 
paign expenses which ordinary Government 
employees do not have to meet. 

The pensioning of Congressmen, however, 
has a political aspect that is of more impor- 
tance, possibly, than the purely social one. 
When a Congressman knows that he can 
retire on a pension in case of enforced retire- 
ment by the voters, there is a possibility that 
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he will be more independent and seek to 
make correct decisions as distinguished from 
vote-getting ones. 


At the present moment most Congressmen, 
particularly Members of the House, who are 
elected for only a 2-year term, must con- 
tinually face the prospect of defeat. For most 
of them this is a serious matter, because they 
have no other means of earning a living 
Most of them are too old to learn a new way 
Their jobs are “bread and butter” jobs; con- 
sequently they seek to keep their jobs by 
making a play for the necessary votes. This 
means, in turn, that for the sake of votes 
they must deliberately do things which they 
know are wrong. If, on the other hand, they 
know they would have a pension in case they 
were defeated at the polls, they might be 
encouraged to place the welfare of the coun- 
try ahead of their own personal welfare. 


The SPEAKER pro tempore. Under a 
previous order of the House, the gentle- 
man from South Dakota (Mr. Casg] is 
recognized for 5 minutes. 


A CENTRAL DEFENSE COMMAND 


Mr. CASE of South Dakota. Mr. 
Speaker, despite what the gentleman 
from Georgia has said, I am still of the 
opinion that it was a sorry day for this 
Congress and for the country when a 
system of retirement benefits was set up 
at this time for the Members of Congress. 
I fully agree with the other distinguished 
gentleman from Georgia who the other 
day said the passage of this legislation 
will plague and harass this Congress in 
its consideration of other pension mat- 
ters and many other questions that will 
arise during the remainder of the Ses- 
sion. I voted against congressional pen- 
sions the only time that has come to a 
vote during my membership here and 
regret that, because of committee work, 
I was not on the floor when action was 
taken by consent, as I certainly would 
have objected. I have introduced a re- 
peal bill, which I hope will be reported 
and passed. 

However, Mr. Speaker, I did not ask 
for this time to speak on that subject. 
I wish to speak at this time on the sub- 
ject of a central defense command for 
our armed forces. 

Much has been said about the need for 
a unified command. The Army and Navy 
have taken steps toward it. Most peo- 
ple, however, find it is easier said than 
done. 

There is a _ constitutional problem. 
The President is Commander in Chief 
of the Army and Navy. 

There is a Cabinet problem. With 
only one Department of National De- 
fense, whom would you throw out of the 
Cabinet, the Secretary of War or the 
Secretary. of the Navy? 

There is a practical problem, How re- 
shuffle while the war is on? 

Then there is the air problem. How 
recognize its power and importance 
without increasing independence rather 
than the integration needed for unity of 
command? 

Then there is the production prob- 
lem—materials, labor, and new weapons. 
How insure that the problems of pro- 
duction, so great in modern war, will be 
properly evaluated and met in a unified 
command? 

So most of us at one time or another 
have been in the state of mind of the 
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shiftless man who could not repair his 
roof when it was raining and did not 
need it when it was not. 

Now, I am not smart enough to give 
the final answers to these questions, but 
a combination of incidents has made 
me bold enough to put into the form of 
a bill some thoughts I have had on the 
subject, which I hope will be helpful in 
the present situation. 

The proposal I have in mind would 
create a central defense command 
which might be described, as one Mem- 
ber has suggested to me, as a joint gen- 
eral staff of Army, Navy, and air forces 
under a deputy commander in chief. I 
see before me members of the Military 
and Naval Affairs Committee, and I hope 
they will take the opportunity to read 
the text of the proposal which I shall ask 
permission to insert by extending my 
remarks. 

The plan contemplates a central de- 
fense command, commanded by a deputy 
commander in chief, who would, of 
course, be appointed by the President 
as Commander in Chief and be respon- 
sible only to him. 

This central defense command would 
have a membership representing six 
different groups, one representing liaison 
and budget, four representing the sev- 
eral departments of the General Staff 
of the Army, G-1, G-2, G-3, and G-4, 
with a representative in each group from 
each one of three services, Army, Navy, 
and Air, and a sixth group with repre- 
sentation on the central defense com- 
mand representing production and rep- 
resenting there the under secretary of 
the several departments. 

This central defense command would, 
in turn, create such zone defense com- 
mands as it might deem necessary, one, 
two, three, four, five, or six, or whatever 
number might be necessary to cover the 
task of the defense problems of the coun- 
try. The same representation would ex- 
ist on the zone defense commands as is 
proposed on the central defense com- 
mand. Each zone command would have 
a zone commander who would be respon- 
sible only and directly to the central de- 
fense command. 

The problem of air unity is met by pro- 
posing a merger of the Army air forces 
and the Navy’s Bureau of Aeronautics. 
These would be combined in a depart- 
ment of air force but would be integrated 
with the Army and Navy through the 
medium of the central defense command 
headed by the deputy commander in 
chief. 

The problem of integrating production 
is met by giving Army, Navy, and air 
representation on the central defense 
command through the respective Under 
Secretaries of each of the three Depart- 
ments. 

‘The problem of practicability is met 
by not trying to do too much. There 
will be no wholesale reshuffling, no revo- 
lutionary interruption. The suggestion 
is to adapt the genius in the method of 
the Reorganization Act, adding Members 
of Congress to the central defense com- 
mand as a council of defense reorganiza- 
tion to make findings and propose plans 
of reorganization if, as, and when they 
find them necessary. 
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In order that you may have the pro- 
posal in convenient form, I ask, Mr. 
Speaker, unanimous consent to extend 
my remarks at this point and give my 
proposal in detail. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from South Dakota? 

There was no objection. 

Mr. CASE of South Dakota. My pro- 
posal is to create one central defense 
command, with subordinate zone defense 
commands, to coordinate and unify the 
activities of the Army, Navy, and air 
forces of the United States. 

The text of the bill I propose to intro- 
duce follows: 

STATEMENT OF PURPOSE 

The Congress declares it to be a matter 
of national welfare to coordinate the activi- 
ties of the Army, Navy, and air forces of the 
United States in all theaters of operation in 
order to insure the maximum effective use 
of all branches of the armed forces in war and 
in peace. This act is intended to accom- 
plish this purpose by the specific legislation 
herein provided and by the provision for a 
Council of Defense Reorganization. 

TITLE I—CENTRAL DEFENSE COMMAND 


Secrion 1. (a) There is hereby created a 
Central Defense Command, to consist of a 
deputy commander in chief and 18 members. 
The Central Defense Command shall have 
the authority and responsibility to perform 
the military, naval, and air force activities 
assigned to it by the commander in chief 
or his deputy, and to coordinate and direct 
the activities and operations of the Army, 
Navy, and air forces of the United States. 

(b) The deputy commander in chief shall 
be appointed by the President of the United 
States, to hold office at the pleasure of the 
President, and he shall be deputy com- 
mander in chief of the Army, Navy, and 
air forces of the United States and head of 
the Central Defense Command. He shall be 
paid the salary of his rank, plus 10 percent 
of the amount thereof, and shal] have au- 
thority to detail for services in his office such 
persons from any branch of the armed forces 
of the United States as he may desire 

(c) The Army, Navy, and air forces of the 
United States shall each have one member 
on the Central Defense Command for each 
of the six functions following: Liaison and 
budget, personnel (G-1); intelligence (G-2); 
operations and training (G3); supply 
(G-4) and production. The Chief of Staff 
of the Army, the Chief of Naval Operations, 
and the chief of the air forces respectively, 
shall designate their member of the Central 
Defense Command for each of the six func- 
tions enumerated, and, in the care of the four 
functions G-1 to G-4, those designated may, 
but need not be, the respective deputy chiefs 
of staff for these functions. The respective 
chiefs of staff or a deputy shall be the liaison 
and budget member on the Central Defense 
Command for their respective branches. 
The Under Secretaries of War, Navy, and 
air force departments, or an executive as- 
sistant, shall be the production member on 
the Central Defense Command for their re- 
spective branches. 

TITLE II—ZONE DEFENSE COMMANDS 

SECTION 1. It shall be the duty of the Cen- 
tral Defense Command to create zone defense 
commands in such number and covering such 
geographical areas as it deems necessary and 
desirable to provide for the national defense 
and to carry out the purposes of this act. 
All components of the armed forces of the 
United States shall be under the direction of 
the zone defense commander covering the 
area in which they are operating. 

Sec. 2. (a) Each zone commander shall be 
head of the zone command and shall be desig- 
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nated by the Commander in Chief or his dep- 
uty with the Central Defense 


g 
! 


staff for Army, 
ations, each chief of staff designating 1 mem- 
ber for each of the 6 functions represented in 


the Central Defense Command, namely: Liai- 
son and budget; personnel (G-1); intelligence 
(G-2), operations and training (G-3), supply 
(G-4), production. 

Sec. 3. The zone commander and the mein- 
bers of the zone command shall have the 
powers, duties, and responsibilities within 
their zone that belong to the deputy com- 
mander in chief and members of the Central 


armed forces of the United States. 
TITLE III—DEPARTMENT OF AIR FORCE 


Section 1. There is hereby created a De- 
partment of Air Force, the head of which 
shall be the Secretary for Air, and he shal! be 
a member of the Cabinet of the President of 
the United States, with the same powers, 
rights, duties, responsibilities, and compen- 
sation as the Secretary of War and the Secre- 
tary of the Navy in their capacities. 

Sec. 2. There is hereby transferred to the 
Department of Air Force the air forces of the 
United States Army and the Bureau of Aero- 
nautics of the United States Navy. The Sec- 
retary for Air is authorized and directed to 
organize the air forces of the United States 
similar to the Army of the United States to 
the extent he deems necessary to provide for 
carrying out the following grouping of func- 
tions: Liaison and budget; personnel (G—1); 
intelligence (G-2); operations and training 
(G-3); supply (G-4); production. 

Sec. 3. Enlisted men and officers of the 
air force shall be entitled to the same pay, 
emoluments, and retirement benefits or com- 
pensation, hospitalization and domiciliary 
care, including medical treatment, as is now 
provided for enlisted men and cfficers of the 
corresponding grades in the Army: Provided, 
That this shall not be construed to deprive 
any person of any rank or benefits to which 
he may be entitled in his present branch of 
service. 


TITLE IV-—-COUNCIL OF DEFENSE REORGANIZATION 


Section 1. There is hereby created a Council 
of Defense Reorganization which shall be 
composed of the Central Defense Command, 
together with 16 Members: of Congress, who 
shall be 2 members each from the following 
committees in both the Senate and House of 
Representatives, to be named by the presiding 
Officer of each body: Military Affairs, Naval 
Affairs, Appropriations Subcommittee for the 
War Department and Appropriations Sub- 
committee for the Navy Department. 

Src. 2. (a) The Council of Defense Reor- 
ganization is hereby made an agency of the 
Congress and directed to find what changes 
in the organization of the War and Navy De- 
partments, including the Aeronautical Board, 
the Army and Navy Munitions Board, the 
Joint Board, the Joint Economy Board, and 
the United States Council of National De- 
fense are necessary to accomplish the fol- 
lowing purposes: 

(1) To establish a Department of Air Force 
and to coordinate the activities of the Army, 
Navy, and Air Force; 

(2) To achieve the maximum effective use 
of all branches of the armed forces; 
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(3) To fix responsibility for carrying out 
national policies and objectives; 

(4) To prevent competition and overlap- 
ping of activities; and 

(5) To increase efficiency and to avoid 
waste and loss. 

(b). The Congress declares that the public 
interest demands the carrying out of the 
purposes specified in subsection (a) and that 
such purposes may be accomplished in great 
measure by proceeding immediately under 
provisions similar to the provisions of sec- 
tions 133 133r of the act of June 7, 1939, 
known as the Reorganization Act, and au- 
thorizes the Council of Defense Reorganiza- 
tion to proceed in like manner to make find- 
ings and to submit defense reorganization 
plans to the Congress: Provided. That reor- 
ganizations found necessary to accomplish 
one or more of the purposes of section 2 (a) 
shall take effect ‘in accordance with the plan 
upon the expiration of 30 calendar days after 
the date on which the plan is transmitted to 
the Congress, but only if during such 30-day 
period there has not been passed by the two 
Houses a concurrent resolution stating in 
substance that the Congress does not favor 
the reorganization plan 

TITLE V—GENERAL 

Srcrion 1. There are hereby authorized to be 
appropriated or reappropriated such funds 
as are necessary to carry out the provisions 
of this act. 

Sec. 2. This act may be cited as the Central 
Command Act of 1942. 


I do not offer the plan as perfect, but 
offer it as one contribution to thinking 
on this problem. I have discussed it with 
many. officers of long experience, and I 
am of the opinion that something along 
this line is needed. In closing, may I 
recall Napoleon’s maxim: 


Nothing is so important in war as an undi- 
vided command. 


SABOTAGE AND OUR NATIONAL DEFENSE 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 5 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from New York? 

There was no objection. 

Mr. DICKSTEIN. Mr. Speaker, I want 
to call your attention to the last World 
War and the Black Tom explosion and 
other explosions that not only destroyed 
property and killed human beings but 
cost the Government billions of dollars, 
just because we were not careful enough 
in guarding our industries engaged in 
national defense. Something happened 
in my city yesterday, and I still have my 
doubts as to how it happened even 
though I am not ready to say that it was 
sabotage or some other form of ccn- 
spiracy, but something is radically 
wrong. The Normandie caught on fire 
at 2:45 yesterday afternoon. More than 
a hundred people were injured and many 
are in the hospital today being treated 
for serious injuries. 

This is only one example of what we 
may expect to happen unless we are on 
our guard in this country and provide 
better protection for our industries and 
our materials and our ships. This must 
be our business if we are to win this war. 

Sometime ago this House was supposed 
to appropriate about three or four mil- 
lion dollars so that the Secretary of the 
Navy, in accordance with his judgment, 
might appoint certain guards for pro- 
tecting the property of the United 
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States, including shipyards and other es- 
tablishments, in connection with the de- 
fense program. I.do not knuw whether 
that money was appropriated, but it 
seems to me we have been a little negli- 
gent in failing to give proper heed and 
attention to the matter. 

We hear many conversations around 
the country about saboteurs, spies, and 
espionage. We are labeling various peo- 
ple as so-called alien enemies; but, Mr. 
Speaker, we have a lot of American ene- 
mies in this country who, I believe, ought 
to be guarded and watched as much as 
the alien enemy within the borders of the 
United States. 

I hope I am wrong, but we are in for 
a long war, and if we are to preserve and 
protect. the things we hold dear we must 
place the responsibility for adequate pro- 
tective measures upon every industry 
that is carrying on the defense program 
and every shipyard and dock where there 
is ship construction. That must be done 
in order to promote the best interests of 
this country, if we are not to have more 
Normandie explosions. with many more 
people being injured. 

Mr. CANFIELD. Mr. Speaker, will the 
gentleman yield? 

Mr. DICKSTEIN. Yes. 

Mr. CANFIELD. I agree with every- 
thing the gentleman has said. Will the 
gentleman point out to the House how 
many of the Navy and how many of the 
Coast Guard men were on that vessel at 
the time of that disaster? 

Mr. DICKSTEIN. They cannot figure 
it out yet on account of the present con- 
fusion. I remember in the last war we 
had one explosion after another, and we 
traced it finally to agents of the German 
Government. Similar acts of sabotage 
may—and probably will—be attempted 
again and we have to be on guard. This 
is no time for tommyrot or fooling 
around. If we have bad aliens in this 
country, let us dispose of them in an 
orderly way and put them away where the 
American people will feel safe. 

Mrs. NORTON. Mr. Speaker, will the 
gentleman yield? 

Mr. DICKSTEIN. Yes. 

Mrs. NORTON. Is it not a fact that 
there was a similar fire about three 
blocks away from the fire yesterday on 
the Normandie? Does the gentleman 
know whether or not there has been any 
investigation of that fire or what caused 
it? 

Mr. DICKSTEIN. There may be an 
official investigation, and in my own way 
I am conducting a little investigation, 
too. I hope to have some information 
to give to the House very soon. I have 
taken the trouble to make a number of 
inquiries, and I am rather suspicious of 
the whole situation. The fire on the 
Normandie started at 12:45, and in a 
ver, few minutes the whole ship was in 
flames, while everybody was on the ship. 

Mrs. NORTON. I think the gentle- 
man is right. 

The SPEAKER pro tempore. The 
time of the gentleman from New York 
has expired. 


ALLOWANCES FOR UNIFORMS, ETC. 
Mr. MAY. Mr. Speaker, I ask unani- 


mous consent for the present considera- 
tion of the bill (S. 1891) to amend an act 
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to provide allowances for uniforms and 
equipment for certain officers of the Offi- 
cers’ Reserve Corps of the Army so as to 
provide allowances for uniforms and 
equipment for certain officers of the 
Army of the United States. 

The SPEAKER pro tempore. Is there 
objection? 

Mr. ANDREWS. Mr. Speaker, I re- 
serve the right to object. I do this to say 
to this side of the House that last week 
there was an agreement on the part of 
the Speaker, and the Majority Leader 
and ourselves that we might call this bill 
up whenever a committee amendment 
which we recommend would be ready for 
submission. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

Mr. PATMAN. Mr. Speaker, I reserve 
the right to object, to ask the chairman 
of the Committee on Military Affairs if 
anything is being done about increasing 
the pay of men who are drawing $21 a 
month, or if anything is being done about 
paying for their laundry and pressing 
bills and other things that necessarily 
go with the service? 

Mr. MAY. That matter has been sug- 
gested by someone to me, and we have 
already in the Selective Training and 
Service Act adopted an amendment of- 
fered by the gentleman from Massa- 
chusetts [Mr. Hreatey], providing that all 
draftees or enrollees under the Selective 
Training and Service Act, after they have 
served their 12 months, shal] receive $30 
a month instead of $21 a month. 

Mr. PATMAN. I was talking to a 
young man this morning in the service 
who urew $21 last month. He said that 
when they received their $21 in cash for 
the month they passed several tables 
which were cailed deduct tables. The 
first deduct table was for $6.50 insur- 
ance premium from him. The next de- 
duct table in his case was for $2 for pic- 
ture shows, at 20 cents a show. Then the 
deduct table for canteen bills, which was 
$8, and which included drinks, smckes, 
shoe-polishing materials, razor blades, 
towels, socks, gloves, handkerchiefs, 
toilet articles, and things of that natu. . 
Then there was $3.50 for cleaning and 
pressing uniforms, including shirts, and 
the laundry bill was $1.50, which left 
him 50 cents in debt, and had not paid 
his barber bill. In addition to that, they 
were soliciting the sale of defense stamps 
and bonds and contributions to charities 
at another nearby table. 

Mr. MAY. I imagine the gentleman 
from Texas is having the same sort of 
experience that I am having, and there is 
no one in the House who would be more 
willing to raise their pay than I would. 

As soon as we can get a little time 
from the tremendous job we have in hand 
we will try to attend to these details. 
But I would like to call the gentleman’s 
attention to the fact that he is probably 
one fellow who is a little more extrava- 
gant, if it is possible to be extravagant 
on $21 a month, than some of the others, 
and that is not a typical case. 

Mr. PATMAN. I doubt if you could 
accuse one of extravagance on $21 a 
month who spent his money as I have 
indicated. I respectfully submit that the 
laundry should be furnished the men, 
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also the cleaning and pressing of suits, 
because they are required to be neat and 
nice in the Army, and since it is required 
of them, and we want the morale of the 
men always to be high. 

Mr. MAY. I suggest that the best way 
to handle it is to iatroduce a bill and 
bring it to the House Military Affairs 
Committee, where you will get a hearing. 

Mr.PATMAN. May I suggest that the 
gentleman give consideration to that. be- 
cause I understand a bill will be intro- 
duced, although I will not introduce it, 
and I hope the gentleman will say now 
that he will give a hearing on the bill. 

Mr. MAY. That will be for the com- 
mittee to decide, but I am not opposed to 
a hearing. 

Mr. ANDREWS. Will the gentleman 
yield? 

Mr. MAY. I yield. 

Mr. ANDREWS. I might point out 
that after the probationary period is 
over, the pay goes up from $21 to $31 a 
month, and after the year is up there is 
an additional $10 a month bonus. 

The SPEAKER pro tempore 
CoLtmER). Is there objection? 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the act of May 
14, 1940 (Public, No 511, 76th Cong.), be, and 
the same is hereby, amended to read as fol- 
lows: “That officers of the Officers’ Reserve 
Corps of the Army shall be entitled to an al- 
lowance for uniforms and equipment of $50 
per annum upon completion, in separate fiscal 
years, of each of their first three periods of 
active duty trainin of 3 months or less, 
following their original appointment.” 

Sec. 2. Any person originally commuis- 
sioned subsequent to September 26, 1941, an 
officer in the Army of the United States or 
in any component thereof, except the Army 
Nurse Corps, from any source except grad- 
uates of the United States Military Academy, 
shall be entitled to an allowance of $150 
for uniforms and equipment. which shall be 
payable, in the case of an Officer of the 
Regular Army, upon acceptance of such com- 
mission, and in the case of other officers, 
when they shall have been ordered to, found 
qualified, and accepted for active duty in the 
military service of the United States for a 
period of more than 3 months within 3 years 
from the date of. and under their respective 
original commissions: Provided, That any 
officer of the Officers’ Reserve Corps commis- 
sioned prior to September 26, 1941, who has 
received any allowance under the provisions 
of the act of May 14 1940 (Public, No. 511, 
76th Cong.). as originally approved, or who 
would have been entitled to receive such al- 
lowance if he had completed any duty pre- 
scribed in the said act and, in either case, 
who has not completed his first three pe- 
riods of active duty training of 3 months 
or less in separat fiscal years following his 
original appointment, shall be entitled to 
receive the allowance provided in this sec- 
tion, upon being ordered to, found qualified, 
and accepted for active duty for a period in 
excess of 3 months under his commission: 
Provided, however, That any sum which shall 
have been paid to any officer under the pro- 
visions of section 1 of this act or under the 
provisions of the act of June 3, 1941 (Public, 
No. 97, 77th Cong ), as an allowance for uni- 
forms and equipmen’ shall be deducted from 
the amount payable to him under this sec- 
tion: And provided further, That payment to 
any Officer of the allowance provided in this 
section shall disqualify such officer thereafter 
from receiving the allowance provided in 
section 1 hereof or section 4 of the act of 
June 3, 1941 (Public, No. 97, 77th Cong.). 


(Mr. 
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With the following committee amend- | Corps who are assigned to those units or 


ment: 


Page 2, lines 3 and 4, after the word “com- 
missioned”, insert “below the grade of major.” 


The committee amendment was agreed 


Mr. MAY. Mr. Speaker, the commit- 
tee amendment as set out in the bill 
was originally reported, but we found 
there was some discrimination in it; and 
upon recommendation we have submitted 
a committee amendment which I am 
directed by the committee to offer as 
a substitute. I offer that amendment 
now. It is attached to the bill. 

The SPEAKER pro tempore. The 
Clerk will report the amendment offered 
by the gentleman from Kentucky. 

The Clerk read as follows: 

Amendment offered by Mr May: On page 2, 
line 15, strike out all after the colon. down 
through the word “act”. in line 5, on page 3, 
and insert in lieu thereof the following: 

“Provided, That any officer of the Officers’ 
Reserve Corps commissioned prior to Septem- 
ber 26, 1941. shall be entitled to receive the 
allowance provided in this section, if he has 
been or shall be ordered to, found qualified, 
and accepted for active duty for a period in 
excess of 3 months under his commission: 

“Provided further, That any sum which 
shall have been paid to any officer under the 
provisions of such act of May 14, 1940, prior 
to its amendment by section 1 of this act.” 


The amendment was agreed to. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


TEMPORARY PROMOTION OF OFFICERS 
COMMISSIONED IN THE AIR CORPS 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent for the immediate consid- 
eration of the bill (S. 2182) to provide for 
temporary promotion in the Army of the 
United States of officers commissioned in 
the Air Corps or assigned to duty with 
the Air Corps. 

The Clerk read the.title of the bill. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

There being no objection the Clerk 
read the bill, as follows: 


Be it enacted, etc., That, in time of war or 
national emergency declared by the Congress 
or by the President, any officer of the 
Regular Army Air Corps, any officer of the 
Regular Army other than Air Corps who is 
assigned to duty with any tactical unit, or 
any installation, or any staff. of the Air Corps, 
any Officer of the Air Corps Reserve or any 
other section of the Officers’ Reserve Corps 
assigned to duty with any tactical unit, or 
any installation, or any staff, of the Air Corps, 
any officer of the Nationa) Guard of the 
United States ordered into the active military 
service of the United States with an Air Corps 
unit or assigned to duty with any tactical 
unit, or any installation, or any staff, of the 
Air Corps, and any officer directly commis- 
sioned in the Army of the United States and 
assigned to duty with any tactica] unit, or 
any installation, or any staff, of the Air Corps, 
may be appointed to higher temporary grade 
not above that of colonel, without vacating 
his existing commission in the Regular Army, 
the Officers’ Reserve Corps. the National 
Guard of the United States, or the Army of 
the United States. as the case may be The 
provisions of ‘his act shall not apply to offi- 
cers of the arms anc services other than Air 


detachments of such’ arms or services on duty 
with the Air Corps. Officers so appointed 
shal] be appointed and commissioned in the 
Army of the United States and shall take 
rank in the grade to which appointed from 
the date stated in their commissions or let- 
ters of appointment. Such appointments 
shall continue until 6 months after the ter- 
mination oi the war or national emergency 
concerned unless sooner terminated by order 
of the President, or until relieved from as- 
signment to the duty herein described, 
whichever is the earlier: Provided, That the 
temporary promotion of any officer under the 
terms of this act shall not prevent his sub- 
sequent permanent promotion nor, if eligible 
therefor, his subsequent temporary promo- 
tion under section 4 of the act of June 16, 
1936 (49 Stat. 1525), or under section 127a 
of the National Defense Act, as amended: 
Provided further, That during the pericd de- 
scribed herein, and in order to preserve rela- 
tive rank in grade, every Regular Army Air 
Corps officer shal] take rank in grade within 
the Air Corps from the date of the earliest 
promotion to that grade under this or any 
other provisions of existing law. Officers 
temporarily appointed under this act shall 
be entitled to the pay. flying pay. and allow- 
ances pertaining to the grade to which tem- 
porarily appointed. No officer holding tem- 
porary rank under the provisions of this act 
shall be eligible to command outside the Air 
Corps, except by seniority under his_ per- 
manent commission, unless specifically so 
ordered by competent authority 


With the following committee amend- 
ments: 

Page 1, line 3, after the word “that”, strike 
out the remainder of line 3, down through 
the word “President” in line 4, and insert 
“during any war in which the United States 
is now engaged ” 

Page 2, line 22, after the word “of”, strike 
out “the war or national emergency con- 
cerned” and insert “any war in which the 
United States is now engaged.” 


The committee amendments were 
agreed to. 

The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

LOYALTY OF THE INTERNATIONAL 


BROTHERHOOD OF TEAMSTERS 


Mr. BRADLEY of Pennsylvania. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 5 minutes. 

The SPEAKER pro tempore (Mr. 
CoLMER). Without objection, it is so 
ordered. 

There was no objection. 

Mr. BRADLEY of Pennsylvania. Mr. 
Speaker, I was not on the floor when the 
gentleman from Massachusetts. [Mr. 
HEALEY] made his statement which had 
reference to the remarks in the Recorp 
of February 3, made by the gentleman 
from Michigan whose surname happens 
to be the same as mine. I refer to the 
gentleman from Michigan, Mr. Frep 
BrabDLey, in which there were certain im- 
plications questioning the patriotism of 
the officers and men of the International 
Brotherhood of Teamsters. I am quite 
sure the gentleman from Massachusetts 
[Mr. Heatey], in his usual capable and 
efficient manner made adequate reply, 
but because there are so many of the 
members of this union and some of their 
officers resident in my district, I have 
very intimate and personal knowledge of 
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their patriotism and their fine Ameri- 
canism, and I cannot let inferences of 
this kind go unchallenged. Many of these 
men have already been inducted into or 
enlisted in the armed forces of our coun- 
try. Many of them are veterans of the 
last war. Many of their sons have al- 
ready joined the Army or the Navy. I 
think their patriotism is equal to that 


of any other group in the United States, . 


and I think the record of the Interna- 
tiona) Brotherhood of Teamsters gives 
ample proof of that. 

We read in the press only recently 
where Mr. Daniel Tobin, a fine and pa- 
triotic American, the president of this 
organization, offered to the United States 
Government the total funds of his or- 
ganization without interest. We learned 
also from the press that this brother- 
hood has already invested $2,000,000 of 
its funds in Defens: bonds. Over a period 
of 30 years, mind you, 30 years, not 1 
or 2, aS @ great many people would like 
to have us believe—over a period of 30 
years these members have accumulated 
$8,000,000 as the result of contributions 
from each member at the rate of 1 penny 
a day. All these funds they have offered 
to the United States Government. I 
believe that before anyone makes any 
assertion reflecting on the patriotism ot 
these gentlemen they should take these 
very pertinent facts into consideration. 

I feel quite sure that my friend from 
Michigan was given misinformation per- 
haps by the meat packers of Detroit, 
Mich., who are at the present time in- 
volved in a labor dispute concerning, I 
am told authoritatively, only 11 men. 
It would perhaps be more fitting if these 
packers would display some patriotism 
and endeavor to make an amicable agree- 
ment with an organization which has 
given such fine proof of its patriotism at 
a time when our country needs this kind 
of support. 

[Here the gavel fell.] 

Mr. MONRONEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 2 minutes. 

The SPEAKER pro tempole. Without 
objection, it is so ordered. 

There was no objection. 

Mr. MONRONEY. Mr. Speaker, for 2 
days I have been listening to much loose 
talk regarding charges of communism, 
socialism. and all kinds of “isms” affect- 
ing the program of the Office of Civilian 
Defense. 

I think the time has come in this emer- 
gency when Congress should stay on the 
beam. We have been all over the lot in 
suspicion of the Americanism of em- 
ployees of the Office of Civilian Defense. 

Criticism of a governmental office is 
Congress’ duty, but in this emergency we 
should stick to facts and truth. We do 
not need to resort to excesses and thus 
destroy the value of congressional criti- 
cism. 

There is nothing essentially commu- 
nistic about the establishment of youth 
programs, physical-fitness courses, ra- 
cial-relations forums. Our best organi- 
zations, including the Daughters of the 
Revolution, the Junior League, the Ro- 
tary Club, and the Y. W. C. A., have been 
working on these problems with more 
success than governmental agencies have 
had for many years. 
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They should be encouraged to con- 
tinue this valued work. You cannot buy 
that kind of talent in a governmental 
agency. These volunteer groups should 
be encouraged—instead of discouraged— 
to continue this valued work. 

Mr. Speaker, just as Congress should 
stay on the beam, I believe it is equally 
important for Government agencies and 
bureaus to stay on the beam. too. There 
is no argument that the Office of Civilian 
Defense is all over the lot on its activities. 
We wanted it to care for the wounded 
and homeless in bomb raids and to ex- 
tinguish incendiary fires. . 

Instead, we are delivered another of 
those governmenta] programs embody- 
ing the familiar uplift and betterment 
via the big-salary route. It often seems 
that about the only agency in govern- 
ment that has not set up a youth-health- 
racial-group uplift program is the office 
of collector of internal revenue. 

A quick survey of salary overhead listed 
in committee hearings indicates that the 
regional offices listed under Speakers 
Division total about $418,000, while those 
for civilian-protection staff total about 
$44,000. The salary totals of the volun- 
teer participation offices and staffs. com- 
munity planning and organization, youth 
activities and group activities, physical 
fitness, and know-your-Government 
branches is almost $197,000. Meanwhile 
the salary total for emergency medical 
is $16,000 and for fire defense is about 
$42,000. 

These figures surely indicate that 
O. C. D. is slightly off the beam. Do you 
remember “Wrong Way Corrigan”? 


BILL PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, a bill of the 
House of the following title: 


H.R. 2611. An act to release all the interest 
of the United States in certain land consti- 
tufing a portion of the right-of-way granted 
to the Central Pacific Railway Co. under the 
act of July 1, 1862, as amended and supple- 
mented. 

ADJOURNMENT 


Mr. BOLAND. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 2 o’clock and 36 minutes p. m.) the 
House adjourned until tomorrow, Wed- 
nesday, February 11, 1942, at 12 o’clock 
noon. 


COMMITTEE HEARINGS 
COMMITTEE ON IMMIGRATION 
NATURALIZATION 
The Committee on Immigration and 
Naturalization will hold a public hearing 
on Wednesday, February 11, 1942, on the 
following bills: H. R. 6138, H. R. 6441, 
H. R. 6534, and H. R. 6165. 
COMMITTEE ON IRRIGATION AND RECLAMATION 


There will be a meeting of the Com- 
mittee on Irrigation and Reclamation at 
10 a. m. Wednesday, February 11, 1942, 
in room 353, Old House Office Building, 
for the consideration of H. R. 6402 and 
H. R. 6522. 

COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 

The Committee on the Merchant Ma- 

rine and Fisheries will hold a public 
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hearing on Thursday, February 12, 1942, 
at 10 a. m., on House Joint Resolution 
263, to provide decorations for outstand- 
ing conduct for service by persons serv- 
ing in the American merchant marine. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Tuesday, February 17, 1942, 
at 10 a. m., on H. R. 6503, to extend and 
amend certain emergency laws relating 
to the merchant marine, and for other 
purposes. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public hear- 
ing on Thursday, February 19, 1942, at 10 
a. m., on H. R. 6554, to amend war-risk 
insurance provisions of the Merchant 
Marine Act, 1936, as amended, in order 
to expedite ocean transportation and 
assist the war effort. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1382. A letter from the Acting Director, 
National Legislative Committee. the Amer- 
ican Legion, transmitting one copy of the 
audit of the finances of the American Legion 
for the calendar year ending December 31, 
1941, in accordance with the act of incor- 
poration of the American Legion, Public Law 
47, Sixty-sixth Congress; to the Committee 
on World War Veterans’ Legislation. 

1383. A communication from the President 
of the United States, transmitting a supple- 
mental estimate for appropriation, totaling 
$5.430,000,000 for defense aid (lend-lease) to 
carry out the provisions of the act entitled 
“An act to promote the defense of the United 
States.” approved March 11, 1941 (H. Doc. 
No. 618); to the Committee on Appropria- 
tions and ordered to be printed. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. SABATH: Committee on Rules. House 
Resolution 437. Resolution for the consider- 
ation of (H. R. 6483) a bill to amend the act 
entitled “An act to expedite the provision of 
housing in connection with national defense, 
and for other purposes,” approved October 
14, 1940, as amended; without amendment 
(Rept. No. 1766). Referred to the House 
Calendar. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. ANGELL: 

H.R. 6570. A bill making appropriations 
for the establishment of a national cemetery 
in the vicinity of Portland, Oreg.; to the 
Committee on Appropriations. 

By Mr. KNUTSON: 

H. R. 6571. A bill to provide increased com- 
pensation for the officers and enlisted men of 
the armed forces of the. United States now 
engaged in the defense of the Philippine 
Islands; to the Committee on Military Af- 
fairs. : 

By Mr. PLAUCHE: 

H. R. 6572. A bill to amend Public Law No. 
359, Seventy-seventh Congress, approved De- 
cember 19, 1941, so as to provide pensions to 
American citizens now in the armed forces of 
the American volunteer group in the Far 
East and their dependents; to the Committee 
on Invalid Pensions. 
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By Mr. BRADLEY of Michigan: 

H R 6573 (by request). A bill increasing 
the compensation of certain employees in 
the field service of the War Department; to 
the Committee on the Civil Service. 

By Mr CULKIN: 

H.R 6574. A bill to amend further the Civil 
Service Retirement Act of May 29, 1930; to 
the Committee on the Civil Service. 

By Mr SOMERS of New York: 

H.R 6575 A bill to provide for additional 
pay for work in excess of 48 hours per week 
in certain cases; to the Committee on the 
Civil Service 

By Mr CASE of South Dakota: 

H.R. 6576 A bill to create one central de- 
fense command with subordinate zone de- 
fense commands to coordinate and unify 
the activities of the Army, Navy, and air 
forces of the United States; to the Committee 
on Expenditures in the Executive Depart- 
ments 

By Mr. CAPOZZOLI: 

H.R.6577 A bill to provide for automatic 
promotions of special] mechanics, dispatchers, 
and mechanics in charge in the motor vehicle 
service of the Post Office Department; to the 
Committee on the Post Office and Post Roads. 
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The Chaplain, the Very Reverend 
.Z€Barney T. Phillips, D. D., offered the 
following prayer: 


Lord of our life and God of our salva- 
tion, who hast been ever patient with us: 
Forgive our foolish ways, and grant that 
this day we may, even though with plod- 
ding steps, make some advance toward 
the attainment of the goal for which 
Thou hast created us. 

Because Thou art and the world is 
Thine, help us to strive more valiantly 
each moment of our lives to be worthy 
of the trust Thou hast committed unto 
us as a nation, and may Thy guiding 
Spirit inspire in us more and more the 
spirit of devotion and obedience to our 
high calling, as again we dedicate our 
full and willing service unto Thee on the 
altar of our country, true to the faith of 
our fathers. 


Lord of the far horizons, 
Give us the eyes to see 
Over the verge of sundown 
The beauty that is to be. 
Give us the skill to fashion 
The task of Thy command, 
Eager to follow the pattern 
We may not understand. 


Until faith becomes sight in the glo- 
rious presence of our Lord. Amen. 


THE JOURNAL 


On request of Mr. BaRKLEy, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Tuesday, February 10, 1942, 
was dispensed with, and the Journal was 
approved. 

MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
passed the following bills of the Senate, 
each with amendments, in which it re- 
quested the concurrence of the Senate: 
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8.1891 An act to amend an act to provide 
allowances for uniforms and equipment for 
certain officers of the Officers Reserve Corps 
of the Army so as to provide allowances for 
uniforms and equipment for certain officers 
of the Army of the United States; and 

8.2182 An act to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the Air Corps or 
assigned to duty with the Air Corps. 


The message also announced that 
the House had passed the following bills, 
in which it requested the concurrence of 
the Senate: 


H R.6375. An act to amend subchapter 
2 of chapter 19 of the Code of Law for the 
District of Columbia; and 

H. R. 6536. An act to change the name of 
Conduit Road in the District of Columbia. 


ENROLLED BILL SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
the enrolled bill (S. 314) for the relief 
of certain Basque aliens, and it was 
signed by the Vice President 


EXECUTIVE COMMUNICATIONS ETC. 


The VICE PRESIDENT laid before the 
Senate the following communications 
and letters, which were referred as indi- 
cated: 


SUPPLEMENTAL ESTIMATES. GOVERNMENT 
PRINTING Orrice (S_ Doc. No. 178) 

A communication from the President of 
the United States, transmitting supple- 
mental estimates of appropriations for the 
legislative establahment, Government Print- 
ing Office. fiscal year 1942, amounting to 
$1,870,000 (with accompanying papers); to 
the Committee on Appropriations and or- 
dered to be printed. 

SUPPLEMENTAL ESTIMATE, PUBLIC HEALTH 

Service (S. Doc. No. 177) 

A communication from ‘he President of 
the United States, transmitting a supple- 
mental estimate of appropriation for the 
Public Health Service. Federa] Security 
Agency, fiscal year 1942, amounting to 
$77.481 (with an accompanying paper); to 
the Committee on Appropriations and or- 
dered to be printed. 

Provisfon PERTAINING TO EXIs'tING APPRO- 
PRIATIONS, OFFICE OF GOVERNMENT REPORTS 
(8S. Boc. No. 179) 

A communication from the President of 
the United States, transmitting draft of a 
proposed provision pertaining to certain lim- 
itations on the total amount of appropria- 
tions to be available for obligation by the 
Office of Government Reports during the 
fiscal year 1942 (with an accompanying 
paper); to the Committee on Appropriations 
and ordered to be printed 
NET WEIGHTS IN INTERSTATE COMMERCE CoT- 

TON TRANSACTIONS—STANDARDIZATION OF 

BALE COVERING FOR COTTON 

A letter from the Assistant Secretary of 
Agriculture, transmitting a draft of pro- 
posed legislation to provide for use of net 
weights in interstate commerce transactions 
in cotton, to provide for the standardiza- 
tion of bale covering for cotton, and for 
other purposes (with an accompanying 
paper); to the Committee on Agriculture 
and Forestry 
Avupit STATEMENTS OF FINANCES OF THE Na- 

TIONAL ORGANIZATION, AMERICAN LEGION, 

AND THE PERSHING HALL FUND 

A letter from the acting director of the 
national legislative committee, the American 
Legion, transmitting. pursuant to law, copy 
of the December 31, 1941. final audit of the 
finances of the national organiz. tion of the 
American Legion, together with statement of 
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receipts and expenditures of the Pershing 
Hall fund (with accompanying papers); to 
the Committee on Military Afiairs 
DISPOSITION OF EXECUTIVE PAPERS 
Two tetters from the Archivist of the 
United States, transmitting. pursuant to law, 
lists of papers and documents on the files of 
the Department of Agriculture (16). the Civil 
Service Commission, the Executive Office of 
the President (Office of Production Manage- 
ment), and the Federa] Security Agency 
(Public Health Service), which are not 
needed in the conduct of business and have 
no permanent value or historica) interest, 
and requesting action looking to their dis- 
position (with accompanying papers); to a 
Joint Select Committee on the Disposition of 
Papers in the Executive Departments. 


The VICE PRESIDENT appointed Mr. 
BarRKLEY and Mr. BREWSTER members of 
the committee un the part of the Senate. 


PETITION 


Mr. CAPPER presented the petition of 
members of John L. Palmer Post, No. 
126, American Legion, Department of 
Kansas, of Sabetha, Kans., praying for 
the enactment of the bill (H R. 4) to 
provide more adequate compensation for 
certain dependents of certain World War 
veterans, and for other purposes, which 
was referred to the Committee on 
Finance. 


JOINT RESOLUTION REPORTED DURING 
ADJOURNMENT 


Under authority of the order of the 
10th instant, 

Mr. GLASS, from the Committee on 
Appropriations, to which was referred 
the joint resolution (H. J. Res. 278) 
making an appropriation to provide 
financial aid to China, reported it with 
an amendment during adjournment of 
the Senate. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. GILLETTE, from the Committee on 
Agriculture and Forestry: 

S. 2255. A bill to establish a policy with 
respect to the disposition of agricultural com- 
modities acquired by the Commodity Credit 
Corporation; with amendments (Rept. No. 
1054) 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

8.2249. A bill authorizing appropriations 
for the United States Navy, additional ord- 
nance manufacturing and production facili- 
ties, and for other purposes; without amend- 
ment (Rept. No. 1055); and 

H.R. 5572. A bill to provide an additional 
sum for the payment of a claim under the 
act entitled “An act to provide for the reiim- 
bursement of certain Navy and Marine Corps 
personnel and former Navy and Marine Corps 
personnel and certain Federal civil «employees 
for personal property lost or damaged as a re- 
sult of the hurricane and flood at Parris 
Island, S. C., on August 11-12, 1940,” ap- 
proved April 23, 1941; without amendment 
(Rept. No. 1056) 


REPORTS ON DISPOSITION OF EXECUTIVE 
PAPERS 


Mr. BARKLEY, from the Joint Select 
Committee on the Disposition of Execu- 
tive Papers, to which were referred, for 
examination and recommendation, 11 
lists of records transmitted to the Senate 
by the Archivist of the United States, 
which appeared to have no permanent 
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value or historical interest, submitted re- 
ports thereon pursuant to law. 


ENROLLED BILL PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on Feb- 
ruary 10, 1942, that committee presented 
to the President « the United States the 
enrolled bill (S. 2152) to provide for the 
planting of guayule and other rubber- 
bearing plants and to make available a 
source of crude rubber for emergency and 
defense uses. 


. BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr McNARY: 

S. 2267. A bill to suspend the requirement 
for the performance of annual labor on cer- 
tain mining claims; to the Committee on 
Mines and Mining. 

By Mr. REYNOLDS: 

S 2268. A bill to further amend section 
126 of the act of June 3, 1916, as amended, 
to authorize travel pay for certain military 
and naval personnel on discharge or release 
or relief from active duty; to the Committee 
on Military Affairs 

By Mr. KILGORE: 

8.2269 A bill granting a pension to Maude 

Zickefoose; to the Committee on Pensions. 
By Mr. GREEN: 

S. 2270. A bill to amend the Social Se- 
curity Act so as to provide Federal grants to 
States for war displacement assistance, for 
special wartime assistance, and for other 
general public assistance; to the Committee 
on Finance. 


HOUSE BILLS REFERRED 


The following bills were each read twice 
by their titles and referred to the Com- 
mittee on the District of Columbia: 


H. R. 6875. An act to amend subchapter 2 
of chapter 19 of the Code of Law for the Dis- 
trict of Columbia; and 

H. R. 6536. An act to change the name of 
Conduit Road in the District of Columbia. 


TRANSFER OF GOVERNMENTAL EMPLOY- 
TO DEFENSE AGENCIES 


Mr. TYDINGS submitted the following 
resolution (S. Res. 223), which was re- 
ferred to the Committee on Appropria- 
tions: 


Resolved, That the Committee on Appropri- 
ations, or any duly authorized subcommittee 
thereof, is authorized to make a full and com- 
plete. investigation of the number of em- 
ployees in the various executive departments 
and governmental agencies that can be re- 
leased from their normal activities and trans- 
ferred to, or used by, defense agencies, either 
for temporary periods or for the duration of 
the war, with a view to expediting and in- 
tensifying the war effort, reducing govern- 
mental expenses, and improving the serious 
situation with respect to housing facilities 
and office accommodations. The committee 
shall report to the Senate, at the earliest 
practicable date, the results of its investi- 
gation, together with its recommendations, 
if any, for necessary legislation. 

For the purposes of this resolution, the com- 
mittee. or any duly authorized subcommittee 
thereof, is authorized to hold such hearings, 
to sit and act at such times and places dur- 
ing the sessions, recesses, and adjourned pe- 
riods of the Seventy-seventh and succeeding 
Congresses, to employ such clerica) and other 
assistants, to require by subpena or other- 
wise the attendance of such witnesses and the 
production of such correspondence, books, 
papers, and documents, to administer such 
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oaths, to take such testimony, and to make 
such expenditures, as it deems advisable. 
The cost of stenographic services to report 
such hearings shall not be in excess of 25 
cénts per hundred words. The expenses of 
the committee, which shall not exceed $10,- 
000 shall be paid from the contingent fund 
of the Senate upon vouchers approved by 
the chairman. 


MELVYN DOUGLAS—STATEMENT BY 
SCREEN ACTORS’ GUILD 


Mr. THOMAS of Utah. Mr. President, 
I ask unanimous consent to have printed 
in the RecorD as a part of my remarks 
a statement released by the Screen 
Actors’ Guild concerning the appoint- 
ment of Melvyn Douglas. 

There being no objection, the state- 
ment was ordered to be printed in the 
ReEcorp. as follows: 


The appointment of Melvyn Douglas as a 
nonsalaried civilian defense worker was 
strongly endorsed by the board of directors 
of the Scree- Actors’ Guild in a telegram 
to Dean James M. Landis, Codirector of 
Civilian Defense. The guild said in the last 
war Melvyn Douglas ran away from home to 
enlist in the Army and contribute what he 
could to his country in this war Melvyn 
Douglas is giving up lucrative screen employ- 
ment to work without pay, coordinating the 
use of creative talent to help sell Victory 
bonds, to carry on public-information work, 
and otherwise aid the war efforts. Actors 
have done a great deal in the war effort and 
want to do more They have contributed 
their time and talent without stint to war 
entertainment activities. Since Pearl Harbor 
they have sold millions of dollars’ worth of 
Victory bonds, they have raised large sums 
for the Red Cross, infantile paralysis fund, 
and other war and humanitarian agencies. 
The defense agency which Mr. Douglas will 
head will coordinate further use 0” the talent 
of actors, writers, directors, graphic artists, 
and others. In appointing Mr Douglas the 
Office of Civilian Defense appointed the man 
with the kind of experience needed to do the 
job. While some Congressmer have been get- 
ting publicity by making insulting remarks 
about actors, actors have been working to win 
the war So long as there are war jobs to do 
actors will do them One of our number re- 
cently showed the spirit of actors when she 
carried out her Government assignment at 
the cost of her life. She might have stayed 
home, but that is not the actors’ way, not 
the American way. 


CLASSiFICATION OF MOTION-PICTURE 
INDUSTRY UNDER THE DRAFT 


Mr. McFARLAND. Mr. President, 
there has evidently been some misunder- 
standing in regard to the attitude of the 
Screen Actors’ Guild relative to the order 
made by General Hershey concerning 
the classification of the motion-pictrue 
industry under the draft. For that rea- 
son, I ask to have incorporated in the 
Recorp a telegram which I received from 
the executive secretary of the Screen 
Actors’ Guild explaining the position of 
the guild. 

There being no objection, the telegram 
was ordered to be printed in the Recorp, 
as follows: 

Ho.tiywoop, Cauir., February 11, 1942. 
Senator Ernest W. MCFARLAND, 
Senate Office Building, 
Washington, D. C.: 

Board of directors of Screen Actors’ Guild 
issued following statement after meeting 
Monday night, February 9: “The Screen Act- 
ors’ Guild took no part in requesting that the 
motion-picture industry be classified spe- 
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cially for the draft. It does not agree with 
the classification. It believes actors and 
everyone else in the motion-picture inductry 
should be subject to the same rules for the 
draft as the rest of the country.” This state- 
ment appeared in the trade and daily papers 
of Los Angeles this morning, February 10. 
KENNETH THOMSON, 
Executive Secretary, 
Screen Actors’ Guiid. 


PUBLICATION OF WAR NEWS 


Mr. MALONEY. Mr. President, about 
a week ago I submitted to the Senate, for 
publication in the Concresstonat REc- 
ORD, copies of news articles commenting 
upon the attitude of many Americans to- 
ward the war. My purpose was to dis- 
courage the practice of magnifying our 
war successes and to express the hope 
that all the American people might more 
quickly come to the realization of the 
terrific dangers to us in the wars in which 
we are involved. I then said, in my own 
statement, that I felt that the news- 
papers appeared to be magnifying our 
successes. I also said, in effect, that 
headline writers and others viewed the 
struggle in which we are engaged 
through rose-colored glasses, and that 
the make-up men, or others, were min- 
imizing the news relating to set-backs 
we have suffered. 

Since that time prominent newspaper- 
men, radio commentators, public offi- 
cials, and others have dealt with the 
same subject and in a similar vein. I 
have received considerable mail, from 
vurious parts of the country, referring to 
my brief statement; and while many of 
the people agree in a general way with 
the feeling I expressed, some have been 
critical of the attitude of Congress to- 
ward our preparations and war plans; 
and some newspapers have used the oc- 
casion to point out that they are not the 
offenders, at least entirely, and that the 
authorities here, and especially those 
charged with the responsibility of issuing 
communiques, are to some extent re- 
sponsible for the news which has been 
given to the public. 

I ask unanimous consent that there 
may be printed at this point in the 
Recorp part of an article written by 
Arthur Wimer, of the Hartford Courant, 
suggesting that I should chastize cen- 
sors rather than editors. 

I also ask consent to have printed 
at this point in the Recorp an editorial 
from the New Haven Register entitled 
“America’s Enemy: Apathy.” This par- 
ticular article refers to a specific instance. 

There being no objection the article 
and editorial were ordered to be printed 
in the Recorp. as follows: 

[From the Hartford Daily Courant of 
February 8, 1942] 
REPORTERS ANSWER MALONEY 

Senator FRANCIS MALONEyY’s complaint this 
week that most newspapers are lulling the 
public into a state of apathy by improper 
handling of war news has stirred Washing- 
ton newsmen to defense of the press Mr. 
MALONEY scolded newspapers for overplaying 
encouraging aspects of the war situation and 
withholding news which might more prop- 
erly be given the public Plain fact is, reply 
reporters here, that any suppression of news 
should be blamed on official censors rather 
than writers. 
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As a matter of record, censorship has be- 
come so ruthless as to discourage energetic 
reporting. The War Department, Navy De- 
partment, and President Roosevelt’s appoint- 
ed censorship officers have pledged news- 
papers and newsmen to cooperate in keeping 
out of print the things the war organization 
wants kept out of print That, in part at 
least, explains why so many reporters may 
be found playing poker in pressrooms these 
days. Time after time writers dig up a 
perfectly good war story, only to have it 
censored as information valuable to the 
enemy 

If reporters displey any inclination to 
question the officie’ blue pencil, they're lec- 
tured on patriotism and their duty to the 
Nation. That, insist Washington veterans, 
is the real reason the American public isn’t 
getting a lot of legitimate war news. They 
believe Senator Matoney should chastise 
censors rather than editors. 


{From the Register, New Haven, Conn., of 
February 7, 1942] 


AMERICA’S ENEMY—APATHY 


In the Senate the other day Senator Ma- 
LONEY scolded the “ountry’s newspapers for 
overplaying American militar successes in 
the war and minimizing the reverses. His 
statement deserves more public attention 
than it has received, and part of it is reprinted 
here, for it may concern many of the people 
a great dea] more seriously than they seem 
to have realized yet: 

“I think the great majority of the news- 
papers of the country have highly magnified 
such successes as our forces have had and 
have minimized other news which I think 
might be more properly presented to the 
American public 

“I believe an undue optimism has been 
created, and I fear that it is establishing an 
apathy and indifference and that in too many 
instances our people are concluding that the 
war is won and that there is no great danger 
or difficulty abroad The truth is that we are 
engaged in a terrible struggle.” 

We are not so sure about the “great ma- 
jority” of which Senator MaLoney speaks. 
But with that reservation he certainly has 
the facts absolutely right. 

Some papers in this State have done as he 
says. Some of the New York evening issues 
in particular have played up as if they were 
smashing victories, actions which upon 
thoughtful digestion become minor even 
though not unsuccessful thrusts at the 
enemy 

This does not infer in the least that the 
conduct of the American forces has been any- 
thing but valiant and in the finest tradition 
of American patriots whether on land, sea, or 
in the air. That cannot be praised too highly. 

But that scarcely alters the fact that the 
Sinking or damaging of one or several] enemy 
craft far from constitutes a major victory in 
a war of this magnitude Nor does it alter 
the fact that as long as it continues. having 
to give ground means only one thing 

This newspaper has not shared the im- 
pression that thrusts. successful though they 
may be by themselves, constitute smashing 
victories or merit treatment as such Nor 
did it in the past share the feeling displayed 
in some quarters that the country was any- 
where near duly preparing for a two-ocean 
and dozen-front war or that, once in it, the 
war would be a push-over 

There was grave underestimating all along 
by the administration proper and by part of 
the Congress and by much of the public, and 
especially organized labor, of the colossal 
nature of the undertaking Perhaps the 
principal single influence in inducing and 
maintaining an apathetic or smugly overcon- 
fident atmosphere in the country was the 
persistent overplaying by the Government 
itself of arms which existed then and to @ 
large extent still exist largely “on order.” 
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“Two wrongs do not make a right.” The 
source of much of the lopsided emphasis does 
not make it any the less regrettable. Yet if 
remedying of errors is the objective, as it cer- 
tainly is Senator MALONEY’s, it is well for tle 
facts to be kept straight all down the line. 
No disease ever was cured by merely treating 
the symptoms. 

Mention of a specific, recent illustration of 
the source and inspiration of much of the 
overemphasis which Senator MaLoney justly 
censures may not be amiss at this point. 

Last Sunday members of the editorial and 
other departments of this newspaper, and 
presumably dozens of others, were routed out 
by a notice sent over the news wires to the 
effect that the Navy Department had revealed 
that it would disclose information about 5 
o’clock on which it, the Navy office, believed 
the newspapers would want to print an extra 
edition. When it came, the gist of the sen- 
sational story was that American assaults had 
been made on some of the Marshall and Gil- 
bert Islands, destroying Japanese airplanes on 
the ground and hitting shore facilities and 
key positions. 

That was all right. It was swell. But why 
prompt an extra, on Sunday afternoon, on 
something like that, when, as it is, the papers 
are overplaying successes and lulling the pub- 
lic into cocksureness that the war is “in the 
bag’? 

“The situation is,” as Senator MALONEY 
said, “extremely serious.” To get the facts of 
defeats or successes straight and weigh them 
in their due proportions is the duty of the 
newspapers, of the public, and, by no means 
least, of the Government itself. 


Mr. MALONEY. Mr. President, I also 
ask unanimous consent that there be 
printed at this point in the Recorp an 
editorial from the Manchester Evening 
Herald, The Real Pollyannas. 

There being no objection, the editorial 
was ordered to be printed in the REcorp, 
as follows: 


[From the Manchester (Conn.) Evening 
Herald of February 7, 1942] 


THE REAL POLLYANNAS 


Senator MALONEY told the Senate Thurs- 
day that the United States was “engag-d in 
a terrible struggle.” and warned the Nation 
against being “lulled into a false sense of 
security” by optimistic newspaper reports on 
what is happening in this war 

“I am,” said the Senator “among those 
who have been greatly disturbed by the gen- 
eral attitude of the press toward our suc- 
cess in this war I think the great majority 
of the newspapers of the country have highly 
magnified such successes as our forces have 
had and have minimized other news which 
I think might be more properly presented to 
the American public” 

Thus spoke Connecticut’s senior Senator. 
And to bolster his point, of course, he read 
to the Senate two articles from, of course, 
newspapers. 

Either of the articles, so far as its sense 
and purpose was concerned. might have come 
from this page 

Nonetheless, we will agree with the Sen- 
ator’s charge. and include the radio, too and 
confess that the actua) presentation of news 
to the American people during this war has, 
to date been childlisnly optimistic 

For this, radio commentators who rush to 
a glib and happy headline and newspaper- 
headline writers who stretch petty victories 
across eight columns of heavy type are only 
partly responsible The real and the main 
trouble lies at the source of the news, and the 
source of the news is generally a commu- 
nique either from our own Army or Navy 
or from the high command of the United 
Nations or from individual commands at va- 
rious points in the field. 
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It is upon such communiques that the 
newspapers are forced to depend for their 
facts in this war There is no doubt that 
the war itself is the most important story 
American newspapers have ever been called 
upon to handle But no newspaper knows, 
from day to day. what phase of that war the 
official communiques are going to reveal and 
emphasize The newspaper has to be ready 
for big news When a communique comes 
along and reveals that our guns have silenced 
a few enemy batteries or lists three o: four 
or five American flying fortresses in action 
or tells of the appearance of a handful of 
American pursuit planes in Java, such de- 
velopments, unfortunately, take the routine 
of big news. They get the eight-column 
headline. 

But the point is this: Such developments 
were the items which our War Department, 
the actual arbiter of what the American 
people should read that day, singled out for 
special announcement. It was the War De- 
partment, not the newspapers, which decided 
which item should be the top news of the 
day 

The same rule holds for most of the other 
instances—and they are many and contin- 
ual—of overemphasis of petty favorable de- 
velopments in this war. When such news 
developments are, as Senator MALONEY 
charges. “magnified,” that process takes place 
even before they get to the newspapers 

There is no doubt that the main trend of 
this war since our entry has been against 
us. Against that stark reality our official 
sources of information have fed us care- 
fully selected sugar pills which have rela- 
tively little to do with the main course of 
events. Obviously, they haven’t exhibited 
much confidence in or respect. for the ca- 
pacity of the American people to “take it,” 
even though the public satisfaction with 
which our one touch of realism, the Roberts 
report, was received might and should have 
opened their eyes 

The real Pollyannas of this war are not 
among the newspaper headline writers but 
in the high places in Washington where, by 
official selection and emphasis, the headlines 
are really written It is particularly un- 
pleasant to keep pointing out that our own 
official sources of information are guilty of 
misleading the public. to keep crying, “Wake 
up. America, your leaders are letting you fall 
asleep.” It would be much simpler and 
healthier, and it would show a great deal 
more respect for America, if all this false 
optimism were eliminated at the source. 


Mr. MALONEY. I have asked unani- 
mous consent for this privilege, Mr. 
President, because I want to be com- 
pletely fair and to try to make sure that 
Iam not unduly critical, and that what- 
ever blame exists may be properly placed. 
The time has passed when we should be 
quiet in order to spare the feelings of 
those whose friendship we enjoy or those 
who enjoy high places in Government. 

It is within the realm of possibility that 
we may not win this war I am con- 
fident we will win it if we work as hard 
as we can, if we are sufficiently alert, and 
if all of us will intelligently exercise a 
full measure of fair and proper criti- 
cism. 

Insofar as I am concerned, I shall not 
spare the feelings of anyone at the ex- 
pense of the protection of our front-line 
defenders and the country’s welfare. 
Many mistakes have been made. We 
have been guilty of bad judgment and 
miscalculation. In some instances there 
has been carelessness, and in altogether 
too many instances we have not fully 
measured up to our responsibilities. Our 
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stake in this war is the preservation of 
America’s freedom and liberty, and the 
lives of our people, and the maintenance 
of our homes and our way of life. In- 
sofar as I am concerned, little else mat- 
ters excepting the success of our forces. 
It is better that we criticize now than to 
wake up a little later to find that, be- 
cause our voices were stilled, we con- 
tributed to the confusion. It is better 
that we rock the boat, and hurt the feel- 
ings of some people, than to send the 
boat impaired into the fury of the storm, 
and contribute to the jeopardy of those 
for whose protection we are in a large 
measure responsible. ; 
ADDRESS BY W. L. BATT BEFORE ANNUAL 

ADVERTISING AWARDS PRESENTATION 

BANQUET 

{Mr. O’MAHONEY asked and obtained 
leave to have printed in the Rrecorp an ad- 
dress delivered by W. L. Batt, Director of 
Materials Division, War Production Board, 
before the annual advertising awards pres- 
entation banquet at the Waldorf-Astoria 
Hotel, New York City, on February 6, 1942, 
which appears in the Appendix.| 


POEM ON HITLER BY WEBSTER P. 
HUNTINGTON 


{[Mr. PEPPER asked and obtained leave to 
have printed in the Recorp a poem on Hitler, 
by Webster P. Huntington, of Mount Ster- 
ling, Ky., which appears in the Appendix.] 


WILD HORSES OF THE WEST 


[Mr. CHAVEZ asked and obtained leave to 
have printed in the Recorp an editorial from 
the New York Herald Tribune entitled 
“Coaley, the Black Stallion,” which appears 
in the Appendix.] 


The VICE PRESIDENT. The routine 
morning business is concluded. 


APPROPRIATION FOR FINANCIAL AID TO 
CHINA 


Mr. GLASS. Mr. President, I ask 
unanimous consent for the immediate 
consideration of House Joint Resolution 
278, making an appropriation of $500,- 
000,000 for China. 

The VICE PRESIDENT. The clerk will 
read the joint resolutiun. 

The joint resolution (H. J. Res. 278) 
making an appropriation to provide 
financial aid to China was read, as fol- 
lows: 

Resolved, etc., That the sum of $500,000,000 
is hereby appropriated, out of any money in 
the Treasury not otherwise appropriated, to 
enable the Secretary of the Treasury to carry 
out the provisions of the joint resolution en- 
titled “Joint resolution to authorize the Pres- 
ident of the United States to render financial 
aiu to China, and for other purposes,” ap- 
proved, February —, 1942: Provided, That this 
appropriation shall not be available for obli- 
gation until the date of enactment into law 
of House Joint Resolution 276 of the Seventy- 
seventh Congress, and thereafter shall remain 
available until June 30, 1943. 


The VICE PRESIDENT. Is there ob- 
jection to the immediate consideration 
of the joint resolution? 

There being no objection, the Senate 
proceeded to consider the joint resolu- 
tion which had been reported from the 
Committee on Appropriations with an 
amendment on page 1, line 8, after the 
word “approved”, to strike %ut “Feb- 
ruary —, 1942: Provided, That this ap- 
propriation shall not be available for 
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obligation until the date of enactment 
into law of House Joint Resolution 276 of 
the Seventy-seventh Congress, and there- 
after shall remain available until June 
30, 1943” and insert “February 17, 1942, 
oe to remain available until June 30. 

Mr. GLASS. Mr. President, that 
amendment was occasioned—— 

The VICE PRESIDENT. Does the 
Senator desire to explain the joint reso- 
lution? 

Mr. GLASS. No. 

Mr. NORRIS. Mr. President, the Sen- 
ator from Virginia was about to explain 
the amendment when.he was inter- 
rupted. I should like to hear the Sena- 
tor’s explanation. 

Mr. GLASS. I merely wish to say that 
the amendment striking out certain lines 
in the joint resolution was made be- 
cause a definite date was put in by the 
committee; that is all. It took the com- 
mittee exactly 1 minute and 30 seconds 
to act on the $500,000,000 appropria- 
tion, and I venture to hope that it will 
not take that long in the Senate. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment re- 
ported by the committee. 

The amendment was agreed to. 

The amendment was ordered to be 
engrossed and the joint resolution to be 
read a third time. 

The joint resolution was read the third 
time and passed. 


EXECUTIVE SESSION 


Mr. BARKLEY. Mr. President, I 
move that the Senate proceed to the 
consideration of executive business, 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 


By Mr. CLARK of Missouri, from the Com- 
mittee on Foreign Relations: 

Patrick J. Hurley, of Oklahoma, to be En- 
voy Extraordinary and Minister Plenipotenti- 
ary to New Zealand. 

By Mr. CONNALLY, from the Committee 
on Foreign Relations. 

William H. Standley, of California, to be 
Ambassador Extraordinary and Plenipotenti- 
ary to the Union of Soviet Socialist Repub- 
lics; and 

Clifton P. English, of Tennessee, and Sid- 
ney K. Lafoon, of Virginia, for appointment 
as Foreign Service officers, unclassified, vice 
consuls of career, and secretaries in the Diplo- 
matic Service. 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Capt. Jules James to be a rear admiral in 
the Navy for temporary service, to rank from 
the 2ist day of November 1941. 

By Mr. McKELLAR, from the Committee 
or Post Offices anc Post Roads: 

Several postmasters. 


The VICE PRESIDENT. If there be 
no further reports of committees, the 
clerk will state the nominations on the 
calendar. 


POSTMASTERS 


The legislative clerk proceeded to read 
the nominations of sundry postmasters. 

The VICE PRESIDENT. Without ob- 
jection, the nominations of postmasters 
are confirmed en bloc. 
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Mr. BARKLEY. I ask that the Presi- 
dent be notified of the confirmation of 
these nominations. 

The VICE PRESIDENT. Without ob- 
jection, the President. will be notified. 


LEGISLATIVE SESSION 


Mr. BARKLEY. Mr. President, appar- 
ently that completes the business of the 
day. It is my purpose to move that the 
Senate adjourn until Friday, at which 
time we hope to take up a joint reso- 
lution. 

I move that the Senate resume the con- 
sideration of legislative business. 

The motion was agreed to; and the 
Senate resumed the consideration of 
legislative business. 


AMENDMENT OF SECTION 7 OF NEUTRAL- 
ITY ACT OF 1939 


Mr. CONNALLY. Mr. President, the 
Committee on Foreign Relations this 
morning had before it representatives of 
the Department of State, and, by a vote 
of 13 to 1, ordered the favorable report 
of Senate Joint Resolution 133. From 
that committee I now report favorably 
Senate Joint Resolution 133, and I sub- 
mit a report (No. 1057) thereon. The 
purpose of the joint resolution is to sus- 
pend during the existence of the war sec- 
tion 7 of the so-called Neutrality Act of 
1939. 

The VICE PRESIDENT. The joint 
resolution will be placed on the calendar. 

Mr. CONNALLY. I ask unanimous 
consent for the present consideration of 
the joint resolution. 

The VICE PRESIDENT. The joint 
resolution will be read for the informa- 
tion of the Senate. 

The joint resolution (S. J. Res. 133) 
amending section 7 of the Neutrality Act 
of 1939 was read, as follows: 

Resolved, ete., That section 7 of the Neu- 
trality Act of 1939 (Public Res. No. 54, 76th 
Cong.), is amended by adding at the end 
thereof the following new paragraph: 

“(e) This section shall not be operative 
when the United States is at war.” 


The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the joint resolution? 

There being no objection, the Senate 
proceeded to consider the joint resolu- 
tion. 

Mr. McNARY. Mr. President, I desire 
to make an inquiry. Is the joint resolu- 
tion in print? 

Mr. CONNALLY. I am sure it has been 
printed. We have it before us. 

Mr. McNARY. I have conferred with 
some of the Republican members of the 
Foreign Relations Committee. I think 
there is no objection to the immediate 
consideration of the joint resolution. 
However, the able Senator from Cali- 
fornia [Mr. JoHnson] desires briefly to 
discuss the matter. 

With that statement, I have no ob- 
jection. 

Mr. CONNALLY. Let me say to the 
Senator from Oregon that I have before 
me a printed copy of the joint resolu- 
tion, and I am sure copies are available 
to other Senators. Does the Senator 
from California desire to proceed now, 
or would he rather have me make a 
brief explanation of the joint resolu- 
tion? 
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Mr. JOHNSON of California. Mr. 
President, I will proceed now, if the Sen- 
ator has no objection. I shall not take 
much time. 

Mr. CONNALLY. Would the Senator 
mind having me briefly explain the joint 
resolution, after which I will yield to 
him? 

Mr. JOHNSON of California. That is 
all right. It is better unexplained. 
(Laughter. ) 

Mr. CONNALLY. I shall expect the 
Senator from California to unexplain my 
explanation when the time comes. 
{Laughter.] 

Mr. President, section 7 of the Neu- 
trality Act of 1939 made it unlawful— 
for any person within the United States to 
purchase, sell, or exchange bonds, securities, 
oz Other obligations of the government of 
any state named— 


In a proclamation of the President as 
being at war— 
or of any political subdivision of any such 
state, or of any person acting for or on behalf 
of the government of any such state, or politi- 
cal subdivision thereof, issued after the date 
of such proclamation, or to make any loan 
or extend any credit * * * to any such 
government, political subdivision, or person. 
The provisions of this subsection shall also 
apply to the sale by any person within the 
United States to any person in a state named 
in any such proclamation of any articles or 
materials— 


And this is highly important— 


listed in a proclamation referred to in or 
issued under the authority of section 12 (i). 


In this connection, I desire to suggest 
that the so-called Johnson Act, which is 
still on the books, and, except as modi- 
fied and amended by subsequent acts of 
Congress, is still the law, provides that 
in the case of any foreign government 
which owes the United States money and 
is in default, such foreign government— 
not its citizens, but the foreign govern- 
ment itself—may not sell in this country, 
to our citizens, its obligations or securi- 
ties. 

According to the view of the commit- 
tee, that act will not be affected by the 
suspension of section 7, because section 
7 was simply a further prohibition. It 
did not remove the prohibitions of the 
Johnson Act at all, but it superadded 
some further prohibitions; and the re- 
moval of the added prohibitions will leave 
the Johnson Act in effect as it always has 
been. 

The necessity or desirability of the sus- 
pension of section 7 applies particularly 
with regard to Canada. Under section 7 
of the present act it is very difficult for 
our citizens to carry on norma) business 
relationships with Canada. For in- 
stance, aircraft corporations have com- 
plained; and it was revealed in the com- 
mittee by the Department of State that 
they had had correspondence with air- 
craft corporations which were making 
aircraft parts and engines for Canadian 
authorities, but under the present act the 
corporations could not carry the credits 
and extend them until the work was com- 
peted. 

A few days ago the senior Senator from 
Vermont [Mr. Austin) approached me on 
this subject. I had just introduced the 
pending joint resolution. He did not 
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know it; but he said, “Can you not do 

about section 72” I said, “I 
have just introduced a joint resolution 
suspending it.” I may not quote the Sen- 
ator from Vermont accurately; but the 
substance of his complaint was that as a 
member of the board of trustees of the 
University of Vermont he had negotiated 
the sale of some rea] estate and other 
property in Canada to some govern- 
mental or other functionaries at a very 
attractive price, but when they came to 
the consummation of the dea) section 7 
of the Neutrality Act prohibited its con- 
summation; and he was anxious that 
something be done along that line. 

The committee considered this joint 
resolution with considerable care. The 
Department of State has had it under 
consideration for some time and is quite 
eoncerned about it; and I cannot possibly 
see how its enactment would bring any 
hurt to anybody. On the contrary, it 
would materially aid our own citizens in 
carrying on their business transactions 
with Canada. 

The Senator from California [Mr. 
JouNson ], who is one of the most emi- 
nent members of the committee, as he is 
of the Senate, did not agree to the report- 
ing of the joint resolution, but I feel sure 
that he realizes the good faith and the 
purpose of the majority of the commit- 
tee, and I shall be very glad to yield the 
floor now to the Senator from California 
for such statement as he may desire to 
make. 

Mr. JOHNSON of California. Of 
course, Mr. President, if the proposed 
law would interfere in any way with 
what is termed the “Johnson Act,” I 
should fee] quite concerned about it, but 
I am assured this morning by a rep- 
resentative of the Department of State, 
and by the majority of the Committee on 
Foreign Relations, that there is nothing 
contained in the proposed law which will 
in any way militate against the enforce- 
ment of the so-called Johnson Act. 

I am well aware that the Johnson Act, 
so dear to my heart, has been devitalized 
by certain laws we have enacted. No 
good purpose ‘would be served by a dis- 
cussion of those laws. They have been 
enacted; and now the Export-Import 
Bank is making its loans as it sees fit; 
we have, indeed. the peculiar position of 
the lend-lease law, so that we cannot tell 
whether it does one thing or another; 
and the whole basis of the Johnson Act, 
in a degree, has been destroyed. 

The Johnson Act was a salutary act 
when passed, and for many years there- 
after. Its little vitality at this time will 
leave it still a salutary act, and it should 
not be displaced upon the statute books. 
Inasmuch as I have the distinct promise 
of the representative of the State De- 
partment, and of the chairman of the 
Committee on Foreign Relations, than 
whom there is no better lawyer in this 
Chamber, and the assurance of others 
on the Committee on Foreign Relations, 
I fee] that I cannot. in justice to myself, 
or in justice to the call] that is made 
upon us, do otherwise than refrain from 
objecting to the particular proposal] now 
before the Senpte. 


I realize the danger of doing what is 
proposed. I know that when this sort of 
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thing is attempted, oftentimes we find 
we have passed an act of one sort that 
is ultimately transformed into an act 
of great force and great power in other 
directions. I shal] not attempt to go 
into dealings of that kind. 

As the author of the Johnson Act, I 
rest now upon the statement of the rep- 
resentative of the State Department, and 
of members of the Committee on For- 
eign Relations whose opinion I value, 
that the Johnson Act would not be in 
any degree affected by the particular 
enactment now sought. 

Mr. CONNALLY. Mr. President, I 
wish to say to the eminent Senator from 
California that if the Johnson Act has 
been or is to be modified it would not be 
by the proposal before us; it would be by 
some other legislation, as will be shown 
as I quote briefly from the Johnson Act: 

That hereafter it shall be uniawful within 
the United States or any place subject to the 
jurisdiction of the United States for any per- 
son to purchase or sell the bonds, securities, 
or other obligations of, any foreign govern- 
ment or political subdivision thereof or any 
organization or association acting for or on 
behalf of a foreign government or political 
subdivision thereof, issued after the passage 
of this act, or to make any loan to such for- 
eign government, political subdivision, organ- 
ization, or association, except a renewal or 
adjustment of existing indebtedness while 
such government. political subdivision, or- 
ganization, or association is in default in the 
payment of its obligations, or any part there- 
of, to the Government of the United States. 


If that is to be modified, it will not be 
by the proposal now before the Senate. 
I have not examined the Lease-Lend Act 
in all its phrases to note how far it may 
modify the Johnson Act, but that is not 
material in this connection, because the 
pending joint resolution would not 
change the prohibition of the Johnson 
Act. If the proposed law were on the 
statute books, Great Britain, for instance, 
could not sell in the United States any 
obligation, any bond, any security what- 
ever, to our people. So far as Canada is 
concerned, Canada did not owe us any 
money, and was not in default in loans, 
and therefore the Johnson Act never 
applied, practically, to Canada. 

I wish to thank the eminent Senator 
from California again for not objecting 
or resisting the passage of the joint res- 
olution. We all know the Senator as a 
patriot, as a great Senator, and as a fine 
American, and I thank him very much 
for his cooperation. 

Mr CLARK of Missouri. Mr. Presi- 
dent, I send forward an amendment in 
the nature of a substitute and ask that it 
be reported. 

The VICE PRESIDENT. The clerk 
will state the proposed amendment. 

The Cuier CLERK. It is proposed to 
strike out all after the resolving clause 
and to insert: 

That the Neutrality Act of 1939 (Public 
Res. 54, 76th Cong.) it hereby repealed. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, I voted in the Committee on For- 
eign Relations this morning that the 
pending joint resolution be reported to 
the Senate. I did so with notice of a 
reservation of intention on my part to 
offer a substitute providing for the repeal 
of the whole Neutrality Act. At that 





1942 


time I-had not anticipated, because no 
notice was given in the committee, that 
the joint resolution would be taken up 
today, and, therefore, my substitute is 
very informally prepared. 

Circumstances being what they are, I 
am in favor of the pending joint resolu- 
tion and have no desire whatever to 
delay its passage, but it seems to me that 
time might be conserved and multiplicity 
of effort might be saved by merely repeal- 
ing what is left of the Neutrality Act, 
because there is not one line or syllable 
of the Neutrality Act left on the statute 
books at the present time which has any- 
thing whatever effective-to do with the 
theory back of the Neutrality Act or with 
the purposes for which it was originally 
enacted. I say that as one of the authors 
of the original Neutrality Act. 

The theory and purpose of the Neu- 
trality Act, indeed, of all the neutrality 
acts which have been passed, was ex- 
pressed in the first paragraph of the 
preamble of the Neutrality Act of 1939, 
written, I think, by the distinguished 
present chairman of the Committee on 
Foreign Relations: 

Whereas the United States, desiring to pre- 
serve its neutrality in wars between foreign 
states and desiring also to avoid involve- 
ment therein, voluntarily imposes upon its 
nationals by domestic legislation the restric- 
tions set out in this joint resolution. 


In other words, the whole theory upon 
which the neutrality acts were founded 
was that the United States would keep 
out of other peoples’ wars, that it would 
remain neutral, and the duties and pur- 
poses of the people of the United States 
in carrying out that theory were defined. 

The situation contemplated by the 
neutrality acts has passed out of exist- 
ence. I think that the emasculation of 
the neutrality act by the lease-lend law 
and the repeal of the vital sections of the 
Neutrality Act were chief contributing 
factors to the fact that we are now bel- 
ligerents. Be that as it may. we are now 
certainly in a state of war. We may 
differ as to the circumstances which 
brought us into the state of war, but the 
fact that we are at war—and in a very 
serious war—is indisputable. The fact 
that the whole theory upon which the 
Neutrality Act of 1939 was enacted has 
disappeared is indisputable. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. CLARK of Missouri. 
in a moment. 

In my opinion, the Neutrality Act of 
1939. as a whole, might as well have been 
repealed at the time the Lease-Lend Act 
was passed, because it was emasculated 
at that time. Its purpose cf keepin: out 
of war was then negatived and destroyed. 
It certainly might well have been re- 
pealed, and should have been repealed 
at the time of the repeal of the vital 
sections of the Neutrality Act last fall, 
and I offered an amendment upon the 
Senate floor for that purpose because I 
realized that the essential purvose of 
the act was being repudiated and nega- 
tived. At that time, Mr. President, the 
State Department, when. queried by the 
eminent Senator from Utah ([Mr, 
THomas] and other Senators, as to the 


I shall yield 


CONGRESSIONAL RECORD—SENATE 


desirability of repealing section 7, op- 
posed the repeal of section 7 as it op- 
posed the repeal of the whole Neutrality 
Act. Now it asks for the repeal of sec- 
tion 7 because we are at war. 

At that time it was stated by the State 
Department, and agreed to by everyone 
else, that the President could accomplish 
the purpose of repealing the whole Neu- 
trality Act simply by withdrawing his 
various proclamations under the act, al- 
though it was admitted generally that 
it would be in violation of the spirit of 
the Neutrality Act for him soto do. We 
are now informed by the State Depart- 
ment that the President cannot accom- 
plish that purpose simrly by withdraw- 
ing his Neutrality Act proclamations, so 
it is not a matter of ethics or morals, 
but a legal bar exists according to the 
new view of the State Department. 

Now we are advised that as an emer- 
gency matter we should repeal section 
7. Two or three weeks from now we 
probably will be advised that as an emer- 
gency matter we should repeal section 8, 
and some time in the future we will prob- 
ably be asked to repeal the whole Neu- 
trality Act as an emergency matter. 

So, Mr. President, I say that, since we 
are at war, since the whole theory and 
purpose of the Neutrality Act was to keep 
us out of war, and since the opportunity 
for doing that has now passed, the Con- 
gress of the United States should be 
frank enough to stop taking one bite and 
then another bite, and then another 
bite. We should quit wasting time by 
piecemeal repeal, and we should repeal 
what is left of the shell of the Neutrality 
Act. 

I now yield to the Senator from Texas.. 

Mr. CONNALLY. Mr. President, I will 
say to the distinguished Senator from 
Missouri that I very largely sympathize 
with the views which he has expressed, 
but I hope he will not press his amend- 
ment at this time for the reason that it 
is highly necessary to pass this particu- 
lar joint resolution on account of a mul- 
titude of business transactions. 

Mr. CLARK of Missouri. If the Sen- 
ator will permit me to interrupt him, let 
me ask, What has happened in the last 
3 or 4 weeks to make this an emergency 
matter? In other words, the State De- 
partment opposed the repeal of section 
7. Nothing new has come up, has it? 

Mr. CONNALLY. I will say to the 
Senator that I think something new 
must have come up, because whatever 
the State Department— 

Mr. CLARK of Missouri. We certainly 
were not advised of it this morning in 
the Committee on Foreign Relations. 

Mr. CONNALLY. Because whatever 
were the views of the State Department 
at the time the Senator mentioned.,. it 
certainly now is of the opinion that sec- 
tion 7 should be repealed. If the Senator 
does not press his amendment, 1 will 
assure him that the Committee on For- 
eign Relations at its next meeting will 
take up the question of total repeai and 
investigate the existing Neutrality Act 
very carefully, to see whether there is 
anything in it that ought to be retained. 
There are some Senators who think the 
Munitions Control Board, for instance, 
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which is provided for in that act, should 
be maintained. 

Mr. CLARK of Missouri. If the Sen- 
ator wil] permit me, I should like to 
express an opinion since that question 
has come up before, and I have had the 
opportunity to investigate it, although 
not very recently. So far as the Muni- 
tions Control Board is concerned, it 
might be maintained under the Presi- 
dent’s general war powers. I did not ex- 
pect this matter to come up today. there- 
fore I do not have before me at the 
moment the analysis which I had here- 
tofore prepared of the various sections 
of the Neutrality Act. I have no desire 
whatever to delay the pasSage of the 
pending joint resolution, and, with the 
understanding that the Committee on 
Foreign Relations will proceed to the 
consideration of the whole question, I am 
willing to withdraw my amendment. 

Mr. CONNALLY. I thank the Sena- 
tor from Missouri. The Senator inti- 
mated that the Munitions Control Board 
might be maintained under the Presi- 
dent’s general war powers, but I had 
thought that, coming from the school 
of public affairs he does, the Senator 
would prefer that we do it by law and 
clearly and outstandingly, rather than 
to trust to the Executive discretion or 
the Executive will. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, we have granted such vast war 
powers here, and the President exercises 
such vast war powers properly under the 
Constitution, that a little thing such as 
the Munitions Control Board would 
seem to be of very minor importance. 

Mr. CONNALLY. Itis. Mr. President, 
I thank the Senator from Missouri for 
withdrawing his amendment and ask 
for immediate consideration and passage 
of the joint resolution. 

The VICE PRESIDENT. In view of 
the withdrawal of the amendment of- 
fered by the Senator from Missouri, the 
question is on the engrossment and third 
reading of Senate Joint Resolution 133. 

The joint resolution was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 

AMBASSADOR TO UNION OF SOVIET SO- 

CIALIST REPUBLICS AND MINISTER TO 

NEW ZEALAND 


Mr. CONNALLY. Mr. President, let me 
say to the Senator from Kentucky [Mr. 
PerRKLEY] that while the Senate was in 
executive session I did not ask for imme- 
diate consideration of the nominations 
of Mr. Hurley to be Minister to New Zea- 
land and of Admiral Standley to be Am- 
bassador to Russia. I desire now. as in 
executive session, to ask for the immedi- 
ate consideration of those nominations, if 
that be agreeable to the Senator from 
Oregon [Mr. McNary]. The reason for 
the request is that these officials will be 
assigned to areas which are quite criti- 
cal in the present posture of the war, and 
I think it highly important that their 
nominations be quickly confirmed. 

Mr. McNARY. May I ask the distin- 
guished Senator from Texas if the nomi- 
nations are on the Executive Calendar? 

Mr. CONNALLY. They were just re- 
ported this morning, and in that way 
they are on the calendar. They are not 
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on the printed calendar. When is it 
contemplated that the Senate shall meet 
again? 

Mr. BARKLEY. I had contemplated 
asking that an adjournment be taken 
until Friday. 

Mr. CONNALLY. I shall not press the 
matter if the Senator from Oregon 
objects. 

Mr. McNARY. Mr. President, there is 
no rule that cannot be waived here by 
unanimous consent; but unless there is 
something imperative, unless there is a 
great emergency. I think we should fol- 
low the rule of the Senate. 

Mr. CONNALLY. I withdraw the 
request. 

Mr McNARY. If I may conclude, Mr. 
President, I will say that I.am not going 
to object if the Senator from Texas can 
specify some reason why we should act 
today rather than Friday. 

Mr. CONNALLY. Mr. President, I 
cannot with the accuracy of a chro- 
nometer tell just how soon action should 
be taken, but in deference to the Sena- 
tor from Oregon I wil] withdraw my re- 
quest. 

Mr. BARKLEY. Mr. President, before 
the Senator does that, it ought to be 
stated, I think, that the vacancy in our 
ambassadorship to Russia has been in 
existence now for several months, I 
think there is a special reason why ac- 
tion on that nomination ought to be 
consummated as soon as possible, al- 
though I do not know that 2 days would 
make any great amount of difference. 
I will say that the Minister designate to 
New Zealand—— 

Mr. CONNALLY. Is in that area. 

Mr. BARKLEY. Yes; he is in that 
area now, and is charged with a very 
delicate mission, a very important mis- 
sion, at least, and I presume it would be 
desirable to have his commission issued 
as soon as possible. 

Mr. CONNALLY. Mr President, I re- 
alize that it is unusual to report nomina- 
tions and ask unanimvuus consent for 
their immediate consideration I do not 
suppose the life of the Rerublic hangs 
on the question of whether the nomina- 
tions are confirmed today or Friday. So 
if there is any lack of willingness to 
agree to immediate consideration, I 
shall withdraw the request. with the ex- 
pectation of calling up the nominations 
for consideration on Friday I say that 
without any spirit of irritation at all, 
because I desire to agree with the Sena- 
tor from Oregon. 

Mr. McNARY. Mr. President, I always 
feel it a duty to have the Senate en- 
force its rules, and I try to have it do 
so in a spirit of fairness. I] think the 
Senator from Texas probably has not 
shown a sufficient reason for the rule 
to be suspended. I shall cooperate with 
the Senator at the next meeting of the 
Senate on Friday so the nominations 
may have early and favorable consider- 
ation. Because of the rule of the Senate, 
and knowing that the Senator from 
Texas is willing to let the matter go 
over, I prefer that it go over 

Mr. CONNALLY. Mr. President, I 
wish to say that, so far as the range of 
my activities here are concerned, the 
Senator from Oregon is always highly 
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cooperative; he is a generous, gallant | ate adjourned until Friday, February 13, 


foe. Whenever possible, T want to agree 

with him, and it is not difficult for me 

to agree with him. So I withdraw the 

request. 

TEMPORARY PROMOTION OF CERTAIN 
ARMY AIR CORPS OFFICERS 


The VICE PRESIDENT aid before 
the Senate the amendments of the 
House of Representatives to the bill (S. 
2182) to provide for temporary promo- 
tion in the Army of the United States 
of officers commissioned in the Air Corps 
or assigned to duty with the Air Corps, 
which were, on page 1, line 3, to str ke 
out all after “That” down to and in- 
cluding “President” in line 4, and insert 
“during any war in which the United 
States is now engaged,”* and on page 2, 
lines 20 and 21, to strike out “the war 
or national emergency concerned” and 
insert “any war in which the United 
States is now engaged.” 

Mr. REYNOLDS. I move that the 
Senate concur in the House amend- 
ments. 

The motion was agreed to. 


ALLOWANCES FOR UNIFORMS AND 
EQUIPMENT OF RESERVE CORPS OF- 
FICERS 


The VICE PRESIDENT laid before the 
Senate the amendments of the House of 
Representatives to the bill (S. 1891) to 
amend an act to provide allowances for 
uniforms and equipment for certain of- 
ficers of the Officers’ Reserve Corps of 
the Army so as to provide allowances for 
uniforms and equipment for certain of- 
ficers of the Army of the United States. 

Mr. REYNOLDS Mr. President. Sen- 
ate bill 1891 which covers a uniform al- 
lowance of $150 for officers of the Army, 
was amended in the House and passed 
yesterday, February 10. The House 
amendments are not acceptable. 

T move that the Senate disagree to the 
amendments of the House of Represent- 
atives, ask for a conference with the 
House on the disagreeing votes of the 
twu Houses thereon, and that the con- 
ferees on the part of the Senate be ap- 
pointed by the Chair. 

The motion was agreed to; and the 
Vice President appointed Mr. REYNOLDs, 
Mr. THomas of Utah, Mr. Jounson of 
Colorado, Mr. AusTIN, and M: GurRNEY 
conferees on the part of the Senate. 


AUTHORIZATION FOR COMMITTEE RE- 
PORTS, SIGNING OF SILLS, ETC. 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent that the Committee 
on Appropriations be authorized to make 
reports to the Senate during the recess 
or adjournment of the Senate; that the 
Vice President or the Presiding Officer of 
the Senate be authorized to sign bills and 
resolutions ready for his signature; and 
that the Secretary of the Senate be au- 
thorized to receive messages from the 
House of Representatives. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


ADJOURNMENT TO FRIDAY 


Mr. BARKLEY. I move that the Sen- 
ate adjourn until] Friday next. 

The motion was agreed to; and (at 12 
o'clock and 42 minutes p. m.) the Sen- 
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CONFIRMATIONS 


Executive nominations confirmed by 
the Senate February 11, 1942: 
POSTMASTERS 
ALABAMA 
Ollie L. Stewart, Haleyville. 
TENNESSEE 
Charles L. Wells, Byrdstown. 
Leonard F. Robinette, Mosheim. 
John C. Pope, Springfield. 
L. Irene Rose, Tazewell. 





HOUSE OF REPRESENTATIVES 


WeEbnNEsDAY, Fespruary 11, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Blessed be Thou, O Lord our God, for 
Thou hast a balm in Gilead for the cure 
of the sins of men. Thou who hast ap- 
pointed our time and place in this hu- 
man world, Thou art a God imminent 
in all things, the inspiration of hope and 
strength. Grant that there may be in us 
a higher understanding and a conscience, 
willing to be guided aright. O Saviour, 
crowned not for Thine own glory, with 
power for the emancipation of all spir- 
its, let us hear Thy voice in the silence. 

Almighty God, for America, the hu- 
man dream, the ageless hope of man, 
enable her to beat a pathway through 
the tides of military vandalism, emerg- 
ing immortal over against the darkness 
of paganism. O Master of her soul, 
forgive our compromises, our ease, and 
our smug selfishness, and we pray that 
all ranks of her citizens may gO on and 
on, toiling, sacrificing, and praying for 
national deliverance from the evils and 
horrors of wicked aggressors. We ear- 
nestly pray for our President and all who 
are united with him in authority and 
responsibility that they may be guided 
through these perilous and critical times. 
Oh, gird their souls for their mighty 
tasks. Through Jesus Christ our Lord. 
Amen. 


The Journal! of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate agrees to the amend- 
ments of the House to a bill of the Sen- 
ate of the following title: 


8.314. An act for the relief of certain 
Basque aliens. 


PERSONS DISCHARGED FROM THE ARMY 
OF THE UNITED STATES ON ACCOUNT 
OF FRADULENT ENLISTMENT 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
table the bill (S. 1782) to authorize the 
payment of a donation and to provide 
for the travel at Government expense 
of persons discharged from the Army of 
the United States on account of fraudu- 
lent enlistment, with a House amend- 
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ment thereto, insist on the House 
amendment, and agree to the conference 
asked by the Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky? {After a pause.] The Chair 
hears none, and appoints the following 
conferees: Messrs. May, 'THOMASON, 
Harter, ANDREWS, and SHorT. 


WITHDRAWAL OF BRANDY FOR FORTIFI- 
CATION OF WINES AND PRODUCTION 
OF WINES, BRANDY, AND FRUIT SPIRITS 


Mr. BUCK. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
table the bill (H. R. 5802) to amend cer- 
tain provisions of the law relative to the 
withdrawal of brandy for fortification of 
wines and production of wines, brandy, 
and fruit spirits so as to remove there- 
from certain unnecessary restrictions, 
with Senate amendments thereto, and 
concur in the Senate amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments as follows: 

Page 2, line 6, after “cantaloup brandy”, 
insert “; and by inserting at the end of the 
first paragraph the following new sentence: 
‘The maximum penal sum of any bond re- 
quired by this subchapter for any bonded 
winery or bonded storeroom shall be $50,000’.” 

Page 4, after line 20, insert: 

“(h) Clause (2) of section 5 (f) of the 
Federal Alcohol Administration Act (49 Stat. 
984) is amended to read as follows: ‘(2) as 
will provide the consumer with adequate in- 
formation as to the identity and quality of 
the products advertised, the alcoholic content 
thereof (except the statements of, or state- 
ments likely to be considered as statements 
of, alcoholic content of malt beverages and 
wines are prohibited), and the person re- 
sponsible for the advertisement;’.” 


The SPEAKER, Is there objection to 
the request of the gentleman from Cali- 
fornia? 

Mr. RICH. Reserving the right to ob- 
ject, Mr, Speaker, this bill relates to 
the withdrawal of wine from bond, as I 
understand? 

Mr. BUCK. No. 

Mr. RICH. I should like to know what 
this bill contains. 

Mr. BUCK. The bill was passed by 
the House last session and passed by the 
Senate with these two amendments. 
This bill has nothing whatever to do 
with the withdrawal from bond. The 
bill the gentleman has in mind is one, I 
think, that will be reported or is about 
to be reported from the Committee on 
Ways and Means. This has nothing to 
do with that. 

Mr. RICH. What does this bill do? 

Mr. BUCK. The first amendment fixes 
the maximum sum of a wine maker’s 
bond at $50,000. It prohibits the adver- 
tising of the alcoholic content of wines. 

Mr. RICH. Why should not the peo- 
ple know what the alcoholic content of 
a wine is? 

Mr. BUCK. We already prohibit such 
advertising with regard to what are 
known as dry wines, wines under 14 per- 
cent. This bill simply extends this pro- 
hibition to the whole category of wines. 

Mr. RICH. In the advertising of wines 
or the labeling of wines they are sup- 
posed—— 
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Mr, BUCK. No, labeling is another 
matter entirely, I may say to the gentle- 
man. 

Mr. RICH. Is there anything in this 
bill that takes away from the public 
knowledge they now have? 

Mr. BUCK. Not at all. : 

Mr. RICH. If the bill prohibits the 
advertising of the alcoholic content of 
wines, would not that be a detriment 
to the public? 

Mr. BUCK. I do not understand so. 
I cannot see that. 

Mr, RICH. The public ought to know 
what the alcoholic content of a wine or 
liquor is, should it not? 

Mr. BUCK. That is not required at 
the present time, except in the case of 
the sweet wines. That is all its affects. 
This is an amendment adopted by the 
Senate in its wisdom. 

Mr. RICH. I do not care whether the 
Senate adopted it or not; if it is not for 
the benefit of the public, then I do not 
want the bill to go through. 

Mr. BUCK. I may say to the gentle- 
man from Pennsylvania that I think it is 
of benefit to the public. 

Mr. RICH. In what way will it bene- 
fit the public? 

Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman from Penn- 
sylvania yield? 

Mr.BUCK. The gentleman from Cal- 
ifornia has the floor. I yield to the gen- 
tleman from Mississippi. 

Mr. RANKIN of Mississippi. I am 
glad the gentleman from California has 
the floor and is willing to yield to me. 
I want to reiterate my attitude on this 
proposition entirely. 

I understand that this legislation is for 
the benefit of certain sellers of intoxi- 
cating liquor. I am not interested in 
their business, but I am interested in 
putting a stop to advertising intoxicat- 
ing liquors over the radio and enabling 
every “flannel-mouthed” liquor propa- 
gandist to invade every Christian home 
and advertise liquor that every intelli- 
gent man knows is detrimental to grown 
people, much less children, and in that 
way corrupt the morals of the American 
people in spite of all that Christian 
fathers and mothers can do. If the com- 
mittee really wants to do something for 
the American people, let it bring out a 
bill that squares with honest American 
principles.and put a stop to advertising 
intoxicating liquors over the radio. Iam 
speaking now for the millions of Chris- 
tian people who are resenting what is 
going on over the radio every day and 
every night. 

Mr. BUCK. I may say to my good 
friend that this bill has nothing to do 
with that. 

Mr. RANKIN of Mississippi. Of 
course, it has nothing to do with that; 
it is merely a squabble between certain 
liquor dealers; that is what it is. 

Mr. BUCK. No; it is not; I beg the 
gentleman’s pardon. 

Mr. RANKIN of Mississippi. Some of 
them want to sell liquor a little more 
cheaply than others. They do not want 
to advertise the price. They are all will- 
ing to advertise the sale of liquor and 
to lie to the American people about how 
much good it will do them and their 
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children, but this is for their own selfish 
interests. Let us legislate for the Amer- 
ican people. 

Mr. Speaker, I am going to object for 
the present and urge that they can bring 
a bill or an amendment to protect the 
Christian homes of America. For the 
present, I object. 

Mr. BUCK. This is not a bill of that 
kind; I beg the gentleman’s pardon. 

Mr. RANKIN of Mississippi. It ought 
to be. Let us legislate for the Christian 
men and women of America in this mat- 
ter and for the protection of their chil- 
dren. 

The SPEAKER. Objection is heard. 

Mr. BUCK. Mr. Speaker, I ask unan- 
imous consent that the House disagree 
to the Senate amendments and ask for 
a conference with the Senate. 

Mr. RANKIN of Mississippi. Mr. 


‘Speaker, I object, for the time being. 


SAM HARDY, MESSENGER TO COMMITTEE 
ON WAYS AND MEANS 


Mr. BOEHNE. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 

Mr. BOEHNE. Sam Hardy, the courte- 
ous, able, and efficient messenger to the 
Committee on Ways and Means of the 
House 2f Representatives, recently com- 
pleted 34 years of service to that com- 
mittee on February 9, 1942. During these 
years Sam has served under eight chair- 
men, namely, Hon. Sereno E. Payne, of 
New York; Hon. Oscar W. Underwood, of 
Alabama; Hon. Claude Kitchin, of North 
Carolina; Hon. Joseph W. Fordney, of 
Michigan; Hon. William R. Green, of 
Iowa; Hon. James W. Collier, of Missis- 
sippi; Hon. Willis C. Hawley, of Oregon; 
and Hon. Robert L. Doughton, of North 
Carolina. 

Sam is honest, reliable, faithful, capa- 
ble, and trustworthy. He has at all times 
rendered a very valuable service to the 
committee members and staff. 

His exceptional knowledge of the pub- 
lic documents relating to matters within 
the jurisdiction of the committee meke 
his services particularly valuable and his 
work unique. There are five large store- 
rooms, crowded with thousands of docu- 
ments of all descriptions, some of them 
very valuable and rare. The Joint Com- 
mittee on Internal Revenue Taxation also 
maintains a storeroom for documents of 
particular use to that committee. It re- 
quires an excellent memory and exten- 
Sive information to locate these numerous 
documents, especially those printed dur- 
ing the early sessions of the Congress. 

Every 2 years, or oftener, as the need 
arises, the committee binds a set of all 
documents, bills, and reports published 
by the committee for the use of each 
member of the committee, the staff, and 
the committee library. Sam collects all 
of these documents and assembles them 
for binding and performs a Ike service 
for the Joint Committee on Internal 
Revenue Taxation. 

The committee library, in the rear of 
the committee room, is one of the best 
equipped on the Hill. It contains many 
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irreplaceable documents, as well as all 
volumes of the CONGRESSIONAL RECORD 
from 1789 to the present, and the United 
States Reports from volume 1 to the 
current edition. The care of this library 
is another of Sam’s duties and one of 
which he is justly proud. 

Sam has also found time to be a part 
of his community, and for 22 years has 
been secretary and financial secretary to 
the board of stewards of the Metropoli- 
tan A. M. E. Church, as well as serving 
as reading clerk to the church. 

Clerks and members of the committee, 
who have occasion to call on Sam’s var- 
ied abilities and excellent memory, will 
testify to the unfailing courtesy and 
cheerfulness with which he performs his 
tasks. They have come to rely upon him 
for many services and do not like to 
think of the day when Sam will have 


retired and a less well-informed mes- 


senger will have taken his place. 

Mr. TREADWAY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

Mr. TREADWAY. Mr. Speaker, cer- 
tainly nothing can be added to the re- 
marks of the gentleman from Indiana 
(Mr. Borune] relative to the faithful 
services of Sam Hardy, messenger to the 
Ways and Means Committee. There is, 
perhaps, only one remark I might add to 
what the gentleman has so well said— 
namely, that there is only one Member 
now of this House who was a Member 
of the House when Sam Hardy first be- 
came employed by the Ways and Means 
Committee, the gentleman from Illinois 
[Mr. SapatH]. There could be no better 
credit given to Sam than the record he 
has made, which has been most satis- 
factory to every member of the Ways 
and Means Committee during a period 
of 34 years, with service under eight dif- 
ferent chairmen. As the gentleman from 
Indiana has so well said, he is thoroughly 
conversant with all the duties to be per- 
formed by one in his position. We wish 
him continued success in his life’s call- 
ing, and as one member of the Ways and 
Means Committee I certainly hope he 
may be continued in health to serve the 
committee as well in the future as he has 
in the past. 

I congratulate Sam Hardy on his long, 
faithful, and successful career as one of 
the highly efficient employees of this 
Congress. 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to proceed for. 
1 m‘nute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, I 
think it is a very fine thing to see the 
gentleman from Indiana [Mr. BoEHNE] 
and the gentleman from Massachusetts 
(Mr. TREADWAY] pay honor to a loyal 
employee of the House, a man who has 
served the Ways and Means Committee 
for 34 years, serving under eight chair- 
men. 
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It was my pleasure during my 10 years 
of membership on that important and 
powerful committee to observe him; effi- 
cient, loyal, a man of honorable instincts. 
and an inspiration and example to all. 
It is not only fitting, but I think it is 
very fine for us to pause and hear Mem- 
bers pay a tribute of respect to a man 
of comparative humble position so far as 
other positions in the House are con- 
cerned, but one who loves his work. I 
join in honoring Sam Hardy, this fine 
employee of the House who had been 
connected with the Ways and Means 
Committee for so many years, during 
which he performed such loyal and hon- 
orable service. 

Mr. KNUTSON. Mr. Speaker, this day 
marks the thirty-fourth anniversary of 
Sam Hardy as messenger to the Com- 
mittee on Ways and Means. They have 
been 34 years of faithful, conscientious 
service, and we who know Sam for his 
real worth hope that he may be with us 
for many, many more years. He is in- 
valuable to us- 

Mr. JENKINS of Ohio. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JENKINS of Ohio. Mr. Speaker, 
it is always a pleasure and never a task 
for one to give expressions to his kindly 
feelings when he is discussing one who 
has shown him acts of kindness end 
courtesy and has rendered real service. 

Samuel Hardy is my friend and he has 
demonstrated it many times. I am his 
friend, but maybe I have not demon- 
strated it as much as I should. I am 
his friend because I recognize in him 
some of the finest traits of character. 
He has served the Ways and Means Com- 
mittee of the House of Representatives 
for many years and his service has been 
conspicuous for fidelity and for devotion 
to duty. In a way he is as much a part 
of this Congress and the activities of the 
Government as any of us. He has not 
been elected but he has been selected 
year after year for approximately 30 
years and his standing with those re- 
sponsible for his appointment is as high 
as it could possibly be. 

Sam is a leader among the colored peo- 
ple of this city and has identified him- 
self very actively with the church and 
with all of the best things in life. I am 
glad to say of him in the lines of a hymn 
writer that fidelity pays. This is the 
first stanza of the hymn to which I refer: 

Not to the strong is the battle, 
Not to the swift is the race, 

But to the true and the faithful, 
Victory is promised through grace. 


MELVYN DOUGLAS 


Mrs. NORTON. Mr. Speaker, I ask 
unanimous consent to read a telegram 
which I received this morning. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
New Jersey? 

There was no objection. 

Mrs. NORTON. Mr. Speaker, this 
telegram is dated Los Angeles, Calif., 
and is addressed to me: 








FEBRUARY 11 


Following is a statement released b, the 
Screen Actors’ Guild, “The appointment of 
Melvyn Douglas as a nonsalaried Civilian 
Defense worker was strongly endorsed by the 
board of directors of the Screen Actors’ Guild 
in a telegram to Dean James M. Landis, Di- 
rector of Civilian Defense. The Guild said 
in the last war Melvyn Douglas ran away 
from home to enlist in the Army and con- 
tribute what he could to his country in this 
war. Melvyn Douglas is giving up lucrative 
screen employment to work without pay co- 
ordinating the use of c-eative talent to help 
sell Victory bonds to carry on public infor- 
mation work and otherwise to aid the war 
efforts. Actors have done a great deal in the 
war effort and want to do more. They have 
contributed time and talent without stint 
to war entertainment activities. Since 
Pearl Harbor they have sold millions of dol- 
lars worth of Victory bonds. They have 
raised large sums for the Red Cross, infan- 
tile paralysis fund, and other humanitarian 
agencies. The defense agency which Mr. 
Douglas will head will coordinate further use 
of the talents of actors, writers, directors, 
graphic artists, and others. In appointing 
Mr. Douglas the Office of Civilian Defense 
appointed the man with the kind of experi- 
ence needed to do the job. While some Con- 
gressmen have been getting publicity by 
making insulting remarks about actors, actors 
have been working to win the war. So long 
as there are war jobs to do actors will do 
them. One of our number recently showed 
the spirit of actors when she carried out 
her Government assignment at the cost of her 
life. She might have stayed home but that 
is not the actors’ way, not the American way.” 


TRANSPORTATION OF HOUSEHOLD GOODS 
OF CIVILIAN OFFICERS AND EM- 
PLOYEES 


Mr. COCHRAN. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (S. 1526) to 
amend the act approved October 10, 1940 
(54 Stat. 1105), to permit such responsi- 
ble officers as may be designated by the 
heads of departments or establishments 
to authorize or approve the allowance 
and payment of expenses incident to the 
transportation of the household goods of 
civilian officers and employees when 
transferred from one official station to 
another for permanent duty. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

Mr. BURDICK. Mr. Speaker, I object. 


LEAVE TO ADDRESS THI HOUSE 


Mr. MURRAY. Mr. Speaker, I ask 
unanimous consent that after the regular 
business of the day, and any special 
orders, I be permitted to address the 
House for 10 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


THOMAS ALVA EDISON 


Mr. KEAN. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. KEAN. Mr. Speaker, in these dark 
days it behooves us this morning to turn 
our thoughts away for the moment from 
war in order to mark the ninety-fifth 
anniversary of. the birth of one of New 
Jersey’s most illustrious citizens, the late 
Thomas Alva Edison, who, by his genius, 
contributed to the progress of the human 
race rather than to its destruction. His 
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name will be cherished when Hitler, 
Mussolini, and the Japanese war lords are 
but an unhappy memory. 


PENSION FOR OLD FOLKS 


Mr. LANDIS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and extend and revise my 
remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Lanpis addressed the House. His 
remarks appear in the Appendix.] 


TRANSPORTATION OF GOODS OF CIVIL- 
IAN OFFICERS AND EMPLOYEES 


Mr. COCHRAN. Mr. Speaker, I renew 
my request and ask unanimous consent 
for the present consideration of the bill 
(S. 1526) to amend the act approved 
October 10, 1940 (54 Stat. 1105), to per- 
mit such responsible officers as may be 
designated by the heads of departments 
or establishments to authorize or approve 
the allowance and payment of expenses 
incident to the transportation of the 
household goods of civilian officers and 
employees when transferred from one 
official station to another for permanent 
duty, which I send to the desk and ask 
to have read. 

The SPEAKER. Is there objection? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to objeci. 
Will the gentleman from Missouri kindly 
explain the purpose of the bill? 

Mr. COCHRAN, Mr. Speaker, this bill 
comes with a unanimous report from the 
committee. The Secretary of War and 
the Secretary of the Navy have tele- 
phoned to urge that this legislation be 
expedited. Under existing law, the Sec- 
retary of the Navy, the Secretary of 
War, and the Commandant of the 
Coast Guard must personally sign a 
voucher transferring civilians. Military 
and naval units are being transferred 
every day; but when the enlisted men 
and officers go ahead, if the vouchers 
are not signed for the transfer of the 
civilian employees, they cannot go with 
their units. They have been flying 
some of these vouchers all the way to 
Washington from some of the camps and 
flying them back again. 

Mr. MARTIN of Massachusetts. Does 
this state the number of people who can 
be designated? 

Mr. COCHRAN. No. It simply per- 
mits the Secretaries to designate a re- 
sponsible officer to sign the papers, rather 
than the head of the department per- 
sonally, as now required under the pres- 
ent law. Undoubtedly it will be the 
corps area commander. The explana- 
tion before the committee is that this 
will save money by not requiring these 
vouchers to be sent to Washington. The 
various departments mentioned, the 
Comptroller General, as well as the 
Director of the Budget, ask for this 
legislation. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the act approved 
October 10, 1940 (54 Stat. 1105), be, and 
hereby is, amended by inserting, after the 
Clause “when specifically authorized or ap- 
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proved by the head of the department or 
establishment concerned”, the words “or by 
such responsible officer or officers of the de- 
partment or establishment concerned as the 
head thereof may designate for that purpose.” 


With the following committee amend- 
ment: 

Strike out all after the enacting clause 
and insert: “That during the continuance of 
the present war and for 6 months thereafter 
any appropriations heretofore or hereafter 
made available for expenses of travel of 
civilian officers and employees of the War 
and Navy Departments and the Coast Guard 
shall be available also for expenses of travel 
performed by them on transfer from one 
Official station to another when authorized by 
such responsible officer or officers of the de- 
partment concerned as the head thereof may 
designate for that purpose in the order 
directing the travel: Provided, That such ex- 
penses shall not be allowed for any transfer 
effected for the convenience of the officer or 
employee.” 


The committee amendment was agreed 


The bill as amended was ordered to 
be read a third time, was read the third 
time, and passed. 

The title was amended to read: “An 
act to provide decentralization of the 
issuance of orders authorizing the pay- 
ment of travel expenses in connection 
with the transfer of civilian employees 
from one station to another.” 

A motion to reconsider the vote by 
which the bill was passed was laid on the 
table. 

EXTENSION OF REMARKS 

Mr. WEISS. Mr. Speaker, I ask 
unanimous consent to extend and revise 
my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr.SIKES. Mr. Speaker, I ask unani- 
mous consent to extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BURDICK. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and include a tribute to 
Abraham Lincoln by a former Member of 
this House. 

The SPEAKER. Is there objection? 

There was no objection. 

FURTHER MESSAGE FROM THE SENATE 


A further message from the Senate, by 
Mr. Frazier, its legislative clerk, an- 
nounced that the Senate had passed, 
with an amendment in which the con- 
currence of the House is requested, a 
joint resolution of the House of the fol- 
lowing title: 

H. J. Res. 278. Joint resolution making an 
appropriation to provide financial aid to 
China. 


The message also announced that the 
Senate had passed a joint resolution of 
the following title, in which the concur- 
rence of the House is requested: 


S.J. Res. 133. Joint resolution amending 
section 7 of the Neutrality Act of 1939. 


The message also announced that the 
Senate disagrees to the amendments of 
the House to the bill (S. 1891) entitled 
“An act to amend an act to provide al- 
lowances for uniforms and equipment for 
certain officers of the Officers’ Reserve 
Corps of the Army so as to provide allow- 
ances for uniforms and equipment for 
certain officers of the Army of the United 
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States,” requests a conference with the 
House on the disagreeing votes of the 
two Houses thereon, and appoints Mr. 
REYNOLDS, Mr. Tuomas of Utah, Mr. 
JouNson of Colorado, Mr. AustTIN, and 
Mr. Gurney to be the conferees on the 
part of the Senate. 

The message also announced that the 
Senate agrees to the amendments of 
the House to a bill of the Senate of the 
following title: 

8.2182. An act to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in. the Air Corps 
or assigned to duty with the Air Corps. 


DEFENSE APPROPRIATIONS 


Mr. RICH. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. RICH. Mr. Speaker, last Priday 
the War Production Board issued a press 
release stating that— 

War funds already authorized, plus net 
appropriations in bills at present before Con- 
gress, total an estimated $116,000,000,000. 


The newspapers announced the Presi- 
dent would shortly submit requests for 
additional appropriations amounting to 
$26,740,000,000. If this request is met 
by the Congress, the totals appropriated 
for the present war effort will be $142,- 
740,000,000. And that is for war alone. 
Now, besides this sum, we have the task 
of maintaining the ordinary functions of 
government, of providing for the vet- 
erans of former wars, and keeping up 
all of the independent agencies of the 
Government. Mr. Speaker, $142,740,- 
000,000 is a lot of money. In the 709,000 
days since the birth of Christ there has 
never been any spending to equal this, 
and if the money were distributed pro 
rata over each day since that time the 
spending would be at the rate of $201,185 
per day. 

Coupled with our national debt of over 
$60,000,000,000, this expenditure of $142,- 
740,000,000, most of which must obvi- 
ously be national debt, it is apparent that 
we will wind up with a national debt of 
nearly $200,000,000,000. z 

Mr. Speaker, how are we going to pay 
this debt? Where are we going to get 
the money? 

Mr. Speaker, I warn the House of Rep- 
resentatives and the Senate they should 
scan every appropriation to save every 
penny or we will bankrupt our Nation. 
If we go bankrupt we will lose in our 
effort to win the terrible war we are 
now engaged. in. We should use every 
effort to win; we will be compelled to 
sacrifice to win. We must do our all to 
win the war. Let us make every penny 
count. 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to revise and 
extend my remarks. 

The SPEAKER. Is there objection? 

There was no cbjection. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Appendix of the 
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Recorp and to include an address I made 
on Thomas A. Edison. 
The SPEAKER. Is there objection? 
There was no objection. 


RIVERS AND HARBORS LEGISLATION 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to ex- 
tend my remarks and to include therein 
a letter from the President of the United 
States and a statement from Judge 
MANSFIELD, chairman of the Committee 
on Rivers and Harbors. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

(Mr. Ranxtn of Mississippi addressed 
the House. His remarks appear in the 
Appendix.] 


FINANCIAL AID TO CHINA 


Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent to take from 
the Speaker’s table House Joint Resolu- 
tion 278, making an appropriation to pro- 
vide financial aid to China, with a Senate 
amendment, and agree to the Senate 
amendment. 

The Clerk read the title of the reso- 
lution. 

The Clerk read the Senate amendment, 
as follows: 

Line 8, strike out all after the word “ap- 
proved” down to and including “1943”, in 
line 12, and insert “February 7, 1942, and 
remain available until June 30, 1943.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

Mr. TABER. Reserving the right to 
object, Mr. Speaker, what effect does this 
amendment have? 

Mr. CANNON of Missouri. Mr. 
Speaker, inasmuch as House Joint Reso- 
lution 278 was introduced before the 
authorizing legislation was approved by 
the President, we provided in this joint 
resolution that it could not become effec- 
tive until the authorizing resolution had 
become law. The President has signed 
the authorization and there is no longer 
any necessity for that limitation. The 
Senate therefore struck it out and in- 
serted the date of approval of the au- 
thorization act—House Joint Resolution 
276. 

Mr. TABER. The only effect of the 
amendment is to strike out the limita- 
tion and substitute the date on which 
the bill was signed? 

Mr. CANNON of Missouri. That is all. 

Mr. Speaker, I move that the Senate 
amendment be agreed to. 

The SPEAKER. Without objecticn, 
the Senate amendment is agreed to. 

There was no objection. 

: A motion to reconsider was laid on the 
able. 


DEFENSE HOUSING IN THE DISTRICT OF 
COLUMBIA 


Mr. SABATH. Mr. Speaker, I call up 
House Resolution 437 and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol- 
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into a Committee of 
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the Whole House on the state of the Union 
for the consideration of the bill (H. R. 6483) 
to amend the act entitled “An act to expe- 
dite the provision of housing in connection 
with national defense, and for other pur- 
poses,” approved October 14, 1940, as amend- 
ed. That after general debate, which shall 
be confined to the bill and continue not to 
exceed 2 hours, to be equally divided and 
controlled by the chairman and ranking mi- 
nority member of the Committee on Public 
Buildings and Grounds, the bill shall be read 
for amendment under the 5-minute rule. At 
the conclusion of such consideration, the 
Committee shall rise and report the bill to 
the House with such amendments. as may 
have been adopted and the previous question 
shall be considered as ordered on the bill and 
amendments thereto to final without 
intervening motion, except one motion to 
recommit. 


Mr. SABATH. Mr. Speaker, this bill 
makes in order H. R. 6483, the so-called 
District of Columbia housing bill, which 
authorizes an appropriation of $50,000,- 
000 to relieve an acute shortage of hous- 
ing, public works, and equipment there- 
for presently existing and impending 
in and near the District of Columbia and 
which are impeding war activities. 

I am not aware of any opposition to 
either the rule or bill and, therefore, will 
not take up the time in explanation of 
the rule or the provisions of the bill. 
However, the matter of the overcrowded 
conditions in Washington has held my 
interest for the past year, and I have 
sought to relieve the situation by the in- 
troduction of several bills and resolu- 
tions which would authorize the decen- 
tralization and removal of certain bu- 
reaus and agencies from Washington. 
For the information of the House, I shall 
ask permission to insert at this point 
House Joint Resolution 198, which I in- 
troduced on June 20, 1941, as well as my 
remarks at a hearing of the Committee 
on Public Buildings and Grounds held on 
July 24, 1941: 


Joint resolution creating a committee to in- 
vestigate the feasibility of transferring 
certain bureaus and agencies of the Gov- 
ernment from the District of Columbia, 
and for o*her purposes 


Whereas, due to the national defense pro- 
gram, many new bureaus and agencies of the 
Government have been created, and estab- 
lished bureaus and agencies expanded in 
operation, necessitating the employment of 
approximately 35,000 additional employees 
and resulting in a definite shortage in office 
facilities and housing accommodations and 
in acute traffic congestion in the District of 
Columbia; and 

Whereas the number of employees enter- 
ing the Government service is increasing, 
making certain a still greater overcrowding 
and congestion of office facilities and housing 
accommodations therein, and tending to 
lowered efficiency and increased expenditures 
in such agencies and to higher living costs 
to such employees; and 

Whereas the city of Chicago is the railroad 
center of the United States, centrally located 
and accessible from and to all sections of the 
country, and has available modern office 
buildings ready for immediate occupancy and 
obtainable at reasonable rentals as well as 
suitable and adequate housing accommoda- 
tions to provide for any increase in numbers 
of Government employees, with lowered 
living costs to them; and 

Whereas various bureaus and agencies of 
the Government may be properly removed 
from the District of Columbia not only with- 
out impairing, but indeed to the improve- 
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ment of, the efficiency of their operations: 
Therefore be it 

Resolved, etc., That (a) there is hereby 
established a committee to be composed of 
nine members, three of whom shall be Mem- 
bers of the Senate to be appointed by the 
President of the Senate, three of whom shall 
be Members of the House of Representatives 
to be appointed by the Speaker of the House 
of Representatives, and the remaining three 
of whom shall consist of the Director of the 
Bureau of the Budget, the Coordinator of 
Defense Housing, and the Commissioner of 
Public Buildings. The committee shall select 
one of its members to act as chairman. 

’ (b) It shall be the duty of the committee 
to investigate— 

(1) the feasibility. and desirability of 
transferring from the District of Columbia to 
central locations outside the District of Co- 
lumbia of any of the bureaus or agencies of 
the Government of the United States; 

(2) the location, extent, and cost to the 
United States of office space and other facili- 
ties rented by the various departments, 
bureaus, and agencies of the United States, 
both within and without the District of Co- 
lumbia. 

The committee shall report from time to 
time during the present Congress the results 
of its investigation, together with any recom- 
mendations for legislation which it may deem 
proper. 

(c) The committee is authorized to utilize 
the services, information, facilities, and per- 
sonnel of the departments and of any of the 
agencies of the Government. 


[Hearings before the subcommittees of the 
Committee on Public Buildings and 
Grounds, House of Representatives] 


STATEMENT OF HON. ADOLPH J. SABATH, A REPRE~- 
SENTATIVE IN CONGRESS FROM THE STATE OF 
ILLINOIS 


The CHamrRMAN. We are glad to have with 
us Mr. SapatH, who introduced the resolution 
pending before the committee. 

Mr. SapatH. Mr. Chairman and gentlemen 
of the committee, many Members of Congress 
and hundreds of people have appealed to me 
to see whether something could be done to 
relieve the condition here, because the Mem- 
bers themselves found it impossible to find 
living quarters; people coming down here are 
unable to find quarters in hotels where they 
can remain for even 2 or 3 days; and visitors 
are unable to find space where they can re- 
main for a few days. 

When these conditions came to my atten- 
tion and, of course, I am personally familiar 
with them, because I have received myself 
many requests from delegations asking me to 
make reservations for people whom they have 
invited here, and some who have business be- 
fore the departments, from businessmen and 
professional men, and I have found it impos- 
sible to obtain reservations for them. 

The CHamrmMan. I think we have all had 
that experience. 

Mr. SaBaTH. In view of that fact I finally 
decided to urge that something be done. I 
have written to the President calling his at- 
tention to conditions, believing that he would 
have jurisdiction without any legislation, but 
realizing the fact that he is terribly busy, cc- 
cupied with international affairs, I did not 
press it; I did not have the heart to press it, 
although I consider it of great importance. 

So, consequently, I introduced a resolution. 
I introduced a concurrent resolution creat- 
ing a committee: Three from the House, 
three from the Senate, and three gentlemen 
from the departments, having knowledge 
and experience and information relative to 
the overcrowded conditions here. But after 
talking with the Speaker he came to the con- 
clusion that it would be better if the House 
itself would take the matter on and that it 
would receive the proper attention and con- 
sideration. In view of his recommendation I 
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introduced another resolution, and when the 
matter was presented to the Rules Committee, 
the Rules Committee unanimously recog- 
nized the need of some action and reported 
out the resolution. 

I then informed the Speaker that I could 
not be one of the members of that com- 
mittee, and that I could not be chairman 
of such a committee, because as chairman 
of the Rules Committee the duties are such 
as not to permit me to take on any additional 
work. I have plenty of work to do without 
taking on any additional duties. In view of 
that fact, you are considering the situation 
in my resolution today and I hope you will 
give it the consideration to which it is en- 
titled. 

The CHAIRMAN. Mr. SapaTH, the resolution 
deals with a matter in which we are all very 
much interested. And I should like to out- 
line the method that seems advisable for get- 
ting this information. 

In view of the fact, of course, that the 
Dupont Circle apartment house situation has 
been referred to a great deal and that there 
are incidents connected with that growing 
out of the present situation, we thought that 
during such time as we have today and to- 
morrow we would give attention first to that 
particular situation. Then it is our purpose 
next week to ask representatives of these 
various departments to come before us with 
reference to such agencies as you have men- 
tioned, concerning their operation and the 
people affected by them and to ascertain 
their judgment whether these bureaus and 
agencies should be decentralized; and then 
also to get from various cities where these 
agencies could be located information and 
data with respect to that situation. 

Since Mr. DirKsEN has made a statement 
which is rather staggering concerning the 
situation in Chicago, particularly in the Loop 
area where they have been unable to pay 
taxes, and since we are paying a very con- 
siderable sum for rental for these agencies, 
in spite of the many Government buildings 
that we have, at least we should consider the 
feasibility of utilizing such vacancies. 

Now, is that, in your judgment, the proper 
course for us to pursue in such investigation 
as we make? We would like to have your 
judgment on it. 

Mr. SaBatH. Of course, the resolution con- 
cerning the Dupont Circle apartment house 
matter is before the Rules Committee. 

The CHAIRMAN. We apprecia‘e that. 

Mr. SasatH. I will be only too delighted if 
the Rules Committee will be relieved of that 
investigation and if you gentlemen will look 
into the unfair tactics that have been used 
concerning the taking over of that building, 
but I think also the committee should have 
& general investigation of the whole situation. 

The CHamrRMAN. Mr. Downs, who intro- 
duced that resolution, is a member of this 
committee; he has been out there and 
knows what the circumstances are. 

Mr. SaBaTH. I am pleased to know that. 
On a few of the promises that were made 
to the people I think you should secure cer- 
tain information. And I am going to he 
very brief in my statement. 

The CHaIRMAN. Take your 
SaBATH. 

Mr. SanatH. All I want to say is that the 
report from the Appropriations Committee 
shows the need and recommendations have 
been made to the House that something 
should be done and must be done. 

The CHatrMAN. What report is that? 

Mr. SasatH. I refer to page 32, a part of 
the report from the Appropriations Commit- 
tee, made by Mr. Tarver, who is a very care- 
ful man; and they have given that matter 
consideration and they thought something 
should be done. 

The CHairman. I think that part of the 
report you refer to should be incorporated 
in the record, 


time, Mr. 
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Mr. SazaTH. It is on page 32 of the report 
of the Appropriations Committee on the De- 
partment of Labor and Federal Security 
Agency, for this session. 

(The excerpt referred to follows: ) 

“A supplemental estimate affecting the op- 
erations of this Bureau (Social Security 
Board) was submitted in House Document 
No. 211 wherein it was proposed to authorize 
the Social Security Board to enter into leases 
for periods of not more than 5 years for 
office and storage space outside the District 
of Columbia to house this function of the 
Board. The committee has not acceded to 
the request for the insertion of this language 
in the bill. The Bureau of Old-Age and Sur- 
vivors Insurance is a completely integrated 
unit of operation and one that can very well 
be decentralized and operated at any place 
in the United States as well as it could be 
operated in Washington or Baltimore. At the 
present time the Bureau is operating in Balti- 
more, Md., and is unable to find adequate 
space to house the expanding activities of the 
Bureau. The committee is of the opinion 
that the Board should survey other cities in 
the United States for the purpose of locating 
a place where this unit of Government can 
move and be assured not alone of building 
facilities sufficient for the operation of the 
Office, but also adequate and reasonably 
priced housing facilities for the employees. 
The defense program has -projected a very 
serious housing situation in Washington and 
everything possible must be done to decen- 
tralize Government activities and have them 
established in areas outside of the confines 
of Washington in cases where there will be no 
impairment in productive or efficiency factors 
as a result of such decentralization. The 
Bureau of Old-Age and Survivors Insurance 
lends itself to this possibility of decentraliza- 
tion” (H. Rept. No. 688, 77th Cong., Ist sess., 
on Department of Labor, etc., appropria- 
tions.) 

Mr. SaBATH. Two years ago, if I am not mis- 
taken, another committee made a recommen- 
dation in favor of passing an act concerning 
the feasibility of bringing about the removal 
of some of the Bureaus here in Washington. 
That is in the act, Public Act, I think, No. 
113. 

The CHAIRMAN. Of what Congress? 

Mr. SasatH. Of the Seventy-fifth Congress. 
That provided for the establishment of the 
Temporary. National Economic Committee, 
hereafter referred to as the committee, to be 
composed of three Members of the Senate to 
be appointed by the President of the Senate, 
three Members of the House to be appointed 
by the Speaker of the House, and three other 
members, one, respectively, from each of the 
following departments or agencies to be des- 
ignated by the respective heads thereof: 
Department of Justice, Department of the 
Treasury, and Department of Labor for the 
purpose of ascertaining whether or not some 
of these departments could be moved outside 
of the District of Columbia. 

The CuHarrmMan. Did they make the investi- 
gation, Mr. SasaTtH? 

Mr. SapatH. No. This is the act. 

The CHaIRMAN. When was that passed? 

Mr. SapatH. That was in 1938, long before 
we had these overcrowded conditions, and 
that was due to the tremendous cost which 
has been referred to by our colleague, Mr. 
DirKsEN, as to the expense of travel to the 
Government, running between $100,000,000 
and $150,000,000, most of which could be 
saved if these bureaus could be properly allo- 
cated in sections of the country where much 
of this work has to be done, 

The CuHarmrMan. And it would also save the 
people a great deal of expense when they 
have to do business with these departments? 

Mr. SapatH. Yes. The cost to the people of 
the United States in coming to Washington 
from all sections of the country, if these 
bureaus were more centrally located, would 
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not only save them a great deal of time and 
money but would relieve the conditions exist- 
ing here. 

Now, I feel that something must be done. 
I recall when I came to Congress the District 
of Columbia had a population of 180,000. 
Today it has over 600,000. It is true we have 
been building and spending tremendous sums 
of money, but notwithstanding that fact we 
are paying today in the District of Columbia 
over $5,000,000 rental. 

I can understand, and I suppose if I was 
the head of a bureau I would have the same 
inclination to be in Washington. It is a 
beautiful city, a clean city, and it is only 
natural that people want to be close by 
where things are being done. 

Mr. Wiuson. Mr. Sabath, you stated that 
there was felt the need for this in 1938? 

Mr. SapaTH. Yes. 

Mr. Witson. Why has this -ot been done 
before, previous to this emergency that we 
are supposed to be facing now, when evi- 
dently there was time to give the matter 
attention in 1938? If I remember correctly, 
the Congress adjourned in June, did it not, 
in 1938? 

Mr. SapatH. Yes; but unfortunately we 
have been rather busy and the Congress 
has been rather busy from 1933 up to now; 
we did not have so much time. 

The CHatrMan. This particular committee 
did not object to such legislation. 

Mr. SapatH. No. No action has been taken. 
This matter again has just been calied to 
our attention only a little while ago and: I 
have even forgotten that such action has 
been taken. 

Now, everyone knows that I have not been 
unfriendly to the District of Columbia. I 
am proud of our Capital, but at the same 
time we must take into consideration there 
are other sections of the country and I do 
not believe that everything must be done 
right here in the District when we have so 
many other splendid locations and cities that 
have available space, available buildings, 
available living quarters. 

Now, I did insert in the resolution the city 
of Chicago because I know it is the most 
centrally located city in the United States 
and I know we have a great deal of vacant 
office space there. 

The CHarrMaNn. That is in line with the 
statement made by Mr. Dirksen with ref- 
erence to vacancies in the Loop district. 

Mr. SaBaTH. Not only that, Mr. Chairman, 
but there are a tremendous number of large 
Office buildings that have not been able to pay 
their taxes for years; many of them have 
been sold for taxes; and, we have torn down 
in the Loop district at least 20 buildings be- 
cause they could not be rented. I know that 
Chicago has suffered more than any other 
city from the twenties on. 

The CHAIRMAN. Chicago has not been aided 
very much in the defense spending? 

Mr. SapatH. Absolutely none of that is 
coming our way, although we have a splendid 
location; it is the hub of the United States; 
we have facilities, but somehow or other we 
are being bumped here, and naturally the 
Federal activities have been centralized else- 
where. 


The CHAIRMAN. Are residential houses 
available, as well as business houses, in 
Chicago? 


Mr. SapatH. Let me tell you about the 
residences: Due to the fact that much activity 
is away from Chicago, and that the new de- 
velopments are taking places for the new 
needed national defense program, we have 
lost around 50,000 mechanics because there is 
no work for them in Chicago. They have 
been taken to Detroit, or moved to New 
England, and many of them into the South 
as well as on the west coast. Today we have 
45,000 vacant flats and it is heartbreaking. 
I do not know what we are going to do. 
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Now, it may seem that I am pleading to 
you for Chicago. I merely call attention to 
the available space in Chicago because the 
Government could save money and the people 
could save money and time if some of these 
bureaus were relocated. 

It may be that some of these bureaus could 
be transferred to St. Louis. Some of them 
have been transferred to Denver. Some of 
them can be transferred somewhere else. 

I have a list of the bureaus which I think 
could be transferred to some other place 
and remove the condition existing here, save 
money to the Government and cost to people 
doing business with the Government if they 
were transferred to some other city. 

I do not want to have it said that I am 
advocating New York or Philadelphia or St. 
Louis or Cincinnati or Omaha because some 
of these perhaps should not be in Chicago. 
But many of them can be located to ad- 
vantage in Chicago. 

Now, I know we cannot transfer any bureau 
of the Departments of War or State or Nevy; 
but the General Land Office, and we huve 
many bureaus in other departments, such as 
the Grazing Service, Indian Affairs, Recla- 
mation Service, Bureau of Mines, Bureau of 
Fisheries and Wildlife. I do not think those 
bureaus should be here. A better place for 
them would be in Chicago, where conditions 
are much better. 

Mr. McGrecor Is that due to the activities 
of the Kelly-Nash machine? 

Mr. SasatH. Well, let me say this, during 
the entire administration of Kelly there has 
not been an unfriendly newspaper that could 
say anything against it. He has given the 
city of Chicago a real honest and business- 
like administration, nothing like we had un- 
der Big Bill Thompson, who nearly brought 
about chaos in Chicago, and we have been 
obliged to work all of these years to rehabili- 
tate, reconstruct and to establish the fair 
name of Chicago and today I will say, come 
to Chicago and you will find about as orderly 
a city and as clean a city as you will find 
anywhere. Some of you might not have 
been in Chicago during the last Democratic 
convention—— 

Mr. McGrecor. I was not there then. 

Mr. SAaBATH. Well, you should have been 
there. But the point is that we demonstrated 
what a splendid city it was, that everybody 
could enjoy their stay, and I have not heard 
of a complaint from a single person as to not 
having been properly taken care of and 
treated as one feels they should be treated in 
a well-regulated city. 

We have a splendid streetcar system; we are 
now completing a wonderful highway system. 

Mr. Witson. Are all the nitwits in Chicago 
on the police force? 

Mr. SaBaTH. Well, let me tell you this: We 
were not obliged to change the department 
at all, and I am glad to tell you that I have 
not seen a single scratch in the papers, the 
most unfriendly papers, about the Chicago 
police. I know they are not all perfect; there 
is nothing perfect in the world. 

Mr. Witson. Just let me tell you this, be- 
cause I think you will be interested in it: 
The last time I was driving through Chicago 
I created an error, and some pciiceman said, 
“You know all the nitwits in Indiana drive 
automobiles.” 

Mr. SapatH. Of course, they are not all 
perfect. 

Mr. Grsson. Did I understand you to say 
that Chicago was the most centrally located 
city in the United States? 

Mr. SapatH. I mean large city; it is the 
hub of the railroad facilities, and now it is 
an airplane city, and Out on the Lakes you 
have water transportation, and everything 
else is easily accessible for bringing things 
to Chicago. 
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But I am not only advocating Chicago; 
please understand that. Naturally I am 
bringing to you the conditions in Chicago, 
and that there are plenty of available Offices 
and Office space at low rentals, and the people 
working in those offices could obtain accom- 
modations there much cheaper than they 
could here or perhaps in most any other 
city. 

Mr. Betu. Of course, Kansas City is more 
centrally located. Would there be any ob- 
jection to striking out the word “Chicago” 
where it appears in the resolution and sub- 
stituting therefor “Kansas City’? 

Mr. SapaTH. Well, if you have the Office 
space there available and if conditions are 
as favorable in your city as they are in 
Chicago, I would not object to some of these 
bureaus and agencies going to Kansas City. 

Mr. Harris. I was very much interested 
in your description of what is happening to 
Chicago since the depression began in 1929. 
Is not Chicago receiving any benefit from this 
tremendous defense program and the results 
of the spending? 

Mr. SapaTH. No. 

Mr. Harris. Is that right? 

Mr. SaBaTH. Very little. There is not a 
single one of these big plants located any- 
where within Chicago. I think the nearest 
plant is somewhere around 25 or 30 miles 
away from Chicago and they are creating a 
new town there, and naturally people from 
Chicago move in that direction. Of course 
we never did have any automobile factories 
or airplane factories or the big guns or am- 
munition plants. We do not have the plants 
for the gun mounts, or facilities for building 
war vessels or for big boats. We do have 
facilities for small boats and I pleaded with 
the Navy Department to allocate some of the 
money to the Great Lakes, but nothing has 
been done. So, we are suffering on account 
of conditions there more than any other 
city in the United States. 

Mr. Harris. I would like to ask you one 
more question: If some of these departments 
or bureaus or independent agencies were 
moved to Chicago or to some other city, 
would you advocate, Mr. Sapatu, their re- 
moval as a permanent or temporary matter; 
and if they were to be located there per- 
manently would you then advocate a con- 
tinuation of their occupying rental quarters 
or do you think the Government should build 
structures to take care of these activities? 

Mr. SaBaTH. Where it would be feasible and 
to the advantage of the Government I believe 
that we should own our own quarters. Al- 
though right here, notwithstanding the tre- 
mendous building program in the last 8 years, 
we are still paying over $5,000,000 rental an- 
nually, and I feel that the same accommoda- 
tions could be obtained elsewhere for about 
$2,500,000. But that is only a small amount, 
really a drop in the bucket, of what could be 
saved through relocation. 

Now, as to the permanency: If it could 
be demonstrated that the work could be per- 
formed more economically and to the best 
advantage of the taxpayers of the country, 
why, they should remain. But if that were 
not established, then let us move them back 
when conditions will have improved here in 
the District of Columbia. 

Mr. McGrecor. Mr. SABaTH, in your opinion, 
do you have adequate facilities in Chicago 
now that if some of these departments of 
the Government should be moved there it 
would not be necessary for Chicago to come 
before the Congress asking for an appropria- 
tion for houses? 

Mr. SABATH. I have a report from the na- 
tional board of real-estate agents showing 
that there are 45000 vacant apartments and 
flats available now to the people if they 
should be transferred to Chicago. 
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The Cuarrman Is that this report |indi- 
cating]? 

Mr. SapatH. Yes; I think it is. I have a 
bigger report, but unfortunately I did not 
bring it with me. 

Now in addition to the agencies that 1 
have mentioned there is, in the Department 
of the Interior, the General Land Office and 
Geological Survey. 

In the Department of Agriculture, the Bu- 
reau of Chemistry and Soils, Marketing, 
Dairy Industry, Plant Industry, Animal Hus- 
bandry, Soil Conservation, Bureau of Agri- 
cultural Economics. 

And in the Labor Department there are a 
half dozen bureaus that could be transferred 
elsewhere. 

In the Department of Labor there are half 
a dozen bureaus that could be transferred 
out there, and we could find many of them, 
even in the Treasury Department. Many of 
them could be removed. My colleague, Mr. 
Dirksen, is continuously harping upon the 
subject of transferring the Interstate Com- 
merce Commission, and I think he is right, 
because it is a separate, independent bureau. 
They have no real business here, and most of 
the work is being done elsewhere. The hear- 
ings, or most of them, are being held in 
Chicago. I notice that the Speaker of the 
House, who was formerly chairman of the 
Interstate and Foreign Commerce Committee, 
would not favor that. That is because he is 
wedded to that Department, having been 
chairman of that committee for so many 
years. If that could be done, and the hear- 
ings and other business of the Commission 
handled in Chicago, it would save the people 
interested, the shippers, etc., probably a mil- 
lion dollars. 

Mr. Harris. You are referring to the Inter- 
state Commerce Commission rather than the 
Interstate and Foreign Commerce Commit- 
tee, are you not? 

Mr. SaBaTH I was simply restating what 
my colleague |Mr. DIRKSEN] had said. 

Mr. Harris. You were referring to the In- 
terstate Commerce Commission? 

Mr. SapatuH. Yes. 

Mr. ExtiotT. Mr. SABATH, have you taken 
into consideration that if we have these de- 
partments in various buildings throughout 
the United States, and the heads and other 
representatives of the department were called 
before congressional committees for informa- 
tion, or for hearings, they would have to 
come here from those distant points, and 
the expenses would be borne by the Federal 
Government? 

Mr. SapatH. May I say this: I said several 
bureaus or agencies of the departments. 
They would not be called before any commit- 
tees. 

Mr. ELLIOTT. You mentioned the Departe- 
ment of the Interior. 

Mr. SapaTH. As a rule, we call in the Sec- 
retary or Assistant Secretary or some official 
in charge. 

Mr. Exuiotr. I differ from you on that. I 
happen to be a member of the Public Lands 
Committee, and frequently we have four or 
five representatives of bureaus of the Depart- 
ment to come before the committee in refer- 
ence to bills for rights-of-way, parks, and 
so forth. They come before the committee 
to testify. 

Mr. SapatH. Before the Public Lands Com- 
mittee? 

Mr. Ex.iorrT. Yes. 

The CHAIRMAN. As I understand it, you are 
not advocating the wholesale removal of 
departments, but simply some of the agen- 
cies. 

Mr. SaBaTH. Yes; some bureaus that could 
be transferred to other places, where their 
work could be done as well as here. Then 
we will start to practice some economy, and, 
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not only that, but at the same time we will 
be relieving the overcrowded conditions here. 

The CHamrMAN. I might say for your in- 
formation that we have proposals before this 
committee right now to provide additional 
housing in Washington for Government 
workers. Now, if this housing is available 
elsewhere, and if some of these agencies that 
have their real functions elsewhere moved, 
of course, that might obviate the necessity 
and expense of providing houses for Govern- 
ment workers here. 

Mr. SasaTH. I want to call attention to one 
other fact, to which I have alluded: You have 
already, through this committee, had passed 
through the House two appropriation bills, 
or authorization bills, amounting to $300,- 
000,000. Now, that is for what? It is for the 
housing of Federal employees in new loca- 
tions. If these plants or establishments are 
located a little nearer large cities like Chi- 
cago, then we would not have been obliged to 
spend this $300,000,000 for new housing. 

Mr. McGrecor. You do not want a powder 
plant in Chicago, do you? 

Mr. SaBATH. No; we do not. No one would 
want to have a powder plant within 35 or 40 
miles of any town, but we do fee] that manu- 
facturing plants could be located where you 
could obtain labor and the necessary facili- 
ties. I grant you that there would be no jus- 
tification for the establishment of a powder 
plant in a large city. Such activities should 
not be located near any great community, 
but that should be out in the States some- 
where away from everybody. That is true for 
many reasons. Now, we have in Chicago many 
small plants. manufacturing tools and all 
kinds of needs for the Government, but, un- 
fortunately, that work oes to the very larg- 
est manufacturers in New England and other 
places. All of our section, including Chicago, 
unfortunately has been ignored. That is the 
reason for these vacancies in Chicago. 

May I add this as to the values: When we 
made an investigation in 1934 and 1935 of the 
value of property, bonds, vacancies, etc., 
we found in Washington at that time 
that the bonds on most of the hotels and 
apartment buildings here were selling for 2, 
8, and 5 cents on the dollar. That was also 
true in most of the other cities. After we 
started to make the investigation of these so- 
called protective committees there was a 
change. That was a misnomer, of course, be- 
cause they were no more protective commit- 
tees than I am an angel. Now, the bonds on 
those properties in the District of Columbia 
have gone up as high as 108. Bond values also 
increased in New York, Chicago, St. Louis, 
Kansas City, and in other places, from 2, 5, 
or 7 cents, up to 25, 30, or 40 cents on the 
dollar. Many that were forced to be turned 
over to the bondholders are worth now 100 
cents on the dollar. In the city of Chicago, 
unfortunately, the price has gone down until 
now it is down to about 18 or 20 cents on the 
dollar. The loss to the people in their invest- 
ments in those properties all over the United 
States was tremendous. They involved from 
twenty to thirty billion dollars of stocks and 
securities. 

Now, we should look at this from a broad 
point of view. Why should the city of Wash- 
ington and the District of Columbia have all 
the advantages and all the benefits that they 
enjoy? With it all, they are never satisfied. 
When we tried to put on a fair tax here, you 
will recall what a hue and cry they raised, 
claiming that they were unfair and unjust, 
when we know that the taxes here on real 
estate and personal property have been run- 
ning 50 percent less than the taxes in other 
cities and in other locations. 

I am going to ask you to put some of these 
figures in your record. In view of Mr. Dmx- 
SEN’s statement as to the cost of transporta- 
tion, Iam not going to put those figures in, 
but I will give you a few reports. For in- 
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stance, I have a statement of the rentals paid 
here by departments and agencies. I have 
them separated. 

The CHarrMANn. We will be glad to have that 
statement in the record. 

(Said statement is as follows:) 


Rentals’ by departments and agencies 
Departments: 


COMMATOR is i dis eds $236, 865. 85 
TRAN a Ss oiscistictisdiiinkod 132, 740. 84 
Piss. oii ni ues i 145, 727. 64 
WN iihs ctththiitin bined de 3, 096. 00 
LAP aoe clit cangmesainind 88, 480. 45 
ABCC ii ct dticininina. 384, 071. 71 
ili, a sh ttle adictatilisibninthen Binwndii 101, 249. 20 
Ps nadie tibtiiectininaadcinens 71, 146. 00 
Sr lo dkncen 41, 109. 55 
POGUE aks susie nBtein 352, 974. 99 
Agencies: 

Civilian Conservation Corps_ 20, 748. 00 
Tennessee Valley Author- 

ON st tiki iti in altiiisitbiciadiatcn 6, 381. 00 
National Labor Relations 

ROOKG retin cienciud cas 90, 546. 84 
Alley Dwellings Authority 

District of Columbia---- 1, 800. 00 
Reconstruction Finance 

Corporation ............ 460, 000. 00 
Veterans’ Administration... 54, 588. 00 
National Youth Adminis- 

tration, District of Co- 

PR iin os ites adsense cid 13, 400. 00 
Council of Personnel Ad- 

ministration _..-....--- 4, 800. 00 
Federal Deposit Insurance 

Corporation_...... ..--- 201,090.00 
Federal Works Agency.... 184,555. 84 
Federal Security Agency. 449, 618.96 
Railroad Retirement Board. 229,101.72 
District of Columbia Se- 

lective Service_.__.....-. 9, 728. 00 
Federal Housing Adminis- 

WON on iitipicdinn swine 153, 665. 68 
U. S. Civil Service Commis- 

SU iB tccticsccsko~ 168, 985. 74 
U. S. Employees’ Compen- 

sation Commission_-____- 84, 248. 28 
U. S. Maritime Commission 90, 757.71 
Public Roads Administra- 

Se its hele iain cledy 50, 326. 90 
General Accounting Office. 252,073 46 
Home Owners’ Loan Cor- 

DORRDIOED 00 one een Sawai 8, 291. 00 
Executive Office of Presi- 

dent—Government Re- 

WUE cn cinabicla bin nt ance 51, 751. 28 
Executive Office of Presi- 

dent—Office for Emer- 

gency -Management--_--_-_ 38, 350. 32 
Federal Communications 

Commission .........--. 27, 506. 55 
Federal Power Commis- 

Se ee an ee 98, 121.00 

Rural Electrification Adminis- 

MONMee eek ak LS 2,053. 44 
Immigration and Naturaliza- 

QU ith. Tice Le ce 40, 295. 72 
Securities and Exchange Com- 

WEIIOR cintccpociccindotdimediice 180, 807. 76 
Insolvent national banks__-_.. 5, 100. 00 
Commodity Credit Corpora- 

Ses Sinietisti tin co cab as cea h anctoee ease arineee 11, 000. 04 
Weather Buredu___.-..-.----. 6, 150. 00 
White House garage_..._..-.... 7, 500. 00 
Railroad Retirement Board_... 227,101.72 
Pe Camel | en. 6 tee 24, 300. 00 
Government Printing Office__.. 12, 000, 00 
Library for the Blind_......... 5, 779. 99 

TN cern cin cdhiemaneeaemantl 3, 277, 914. 95 


i Total, 201 buildings; annual rents paid by 
Government in Washington, $5.054,000. 


Mr. SapaTH. I also have a list of the bu- 
reaus and agencies that I think could be 
transferred to advantage. 

Mr. Harris. Does that include the Inter- 
state Commerce Commission? 

Mr. SaABATH. Yes. 
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The CHarrMAN. We will be glad to have 
that statement in the record. 

(The statement referred to is as follows:) 

“TI feel that many of the bureaus and ager- 
cies in the interest of economy and efficiency 
should be transferred. Naturally I em in- 
terested in Chicago, but some of these bu- 
reaus and agencies can be advantageously 
transferred to other cities: 

“Treasury: Bureau of Customs to New York; 
Bureau of the Mint to Philadelphia. 

“I do not expect the transfer of any bureau 
or division of the War Department, State 
Department, or Navy Department. 

“Interior: General Land Office, Geological 
Survey, Park Service, Grazing Service, Indian 
Affairs, Reclamation Service, Bureau of Mines, 
Fish and Wildlife Division, Alcohol Tax Unit. 

“Agriculture: Bureau of Chemistry, Market- 
ing Service, Dairy Industry, Plant Industry, 
Bureau of Agriculture Economics, Animal In- 
dustry, Forest Service, Surplus Marketing 
Service. 

“Labor Department: Wage and Hour Divi- 
sion, Children’s Bureau, Soil Conservation, 
Women’s Bureau. 

“Home Owners’ Loan Corporation. 

“Home Loan Bank Board. 

“United States Office of Education. 

“National Youth Administration. 

“Food and Drug Administration. 

“Railroad Retirement. 

“Tennessee Valley Administration. 

“Veterans’ Administration.” 

Mr. SaBatH I have here many ‘resolutions 
and letters, but I do not want to encumber 
your hearings with them. I have a resolution 
from the National Real Estate Association. 

The CuHarrMan. I understand that a repre- 
sentative of that association wants to appear 
during the hearings, and he will probably 
give all that information. 

Mr. SaBatH. Then, I will forego that. 1 will 
let him do it himself. I do not want to take 
anybody’s material away from him. 

In conclusion, I hope that your committee 
will actually go into this needed relief. 

The CHAIRMAN. We want to do that, and we 
will appreciate very much your counsel and 
advice all through the hearings. 

Mr. SasatTH. This is the first time in 32 
years, that I have taken any interest in these 
District conditions. I do not want to be un- 
fair to them, but the conditions are intoler- 
able. We owe something to ourselves and 
the people we represent. Something must be 
done and should be done because we are go- 
ing to increase the personnel here. Where 
we will stop, I do not know. If the War 
Department would exercise a little better 
Judgment, these plants would not be so un- 
fairly located. Many of the plants are right 
around here. We are building some plants 
close by Washington, and I do not think that 
is justifiable. 

Mr. McGrecor. As I understand, you criti- 
cized the location of certain industries. 

Mr. SapatuH. Yes. 

Mr. McGrecor. Why do you think they 
were put in those particular localities, or 
what were the predominant factors that 
caused them to be placed in those localities? 
Do you think it was politics? 

Mr. SanatH. I do not know. As you know, 
military gentlemen do not play politice as 
we understand it. They play their own poli- 
tics, and do not pay any attention to you 
or me. They do not pay any attention to 
ordinary Representatives and Senators. They 
are above us. They know more about it, and 
take their own viewpoint. Perhaps there 
might have been some influence somewhere 
on the part of some people whom they knew, 
but it was not the influence of Senators or 
Representatives. 

Mr. McGrecor. Do you mean some people 
they know at the other end of the Avenue? 

Mr. SapaTH. I will tell you what I have in 
mind: We have several hundred men who 
have resigned or who are out of the service 
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now, and they are very familiar with all the 
men in charge of these things. They live 
in various sections, and they may have nad 
reason to recommend some places to their 
friends with whom they had served in their 
Official capacity. 1 know this, that they have 
been employed by many corporations, al- 
though they are still on the retired list and 
drawing splendid retirement pay. Yet they 
are now employed by great corporations here 
and there. That is for what purpose? It is 
because they know the gentlemen inside the 
War Department and Navy Department. 

Mr. Harris. Is it not a violation of law for 
@ man on the retired list of the Army to place 
Army orders or contracts for other parties? 

Mr. SaBaTH. I do not know. We have tried 
once or twice to restrict that. When they do 
it, I think they should be taken off the retired 
list. They should be taken off the retired 
list when they accept salaries and compensa- 
tion for services to private industries. 

Mr. Harris. Is it a fact that the general 
Policy has been laid down with regard to the 
selection of locations for defense plants? 
For example, it has been announced publicly 
that it has been the policy to locate powder 
plants far in the interior so they would be 
safe in the event of an attack on the seaboard. 

Mr. SabaTH. That may have been; yes. 
Now, when they locate these plants in areas 
so far removed from the cities, you are obliged 
to build for them housing facilities, roads, 
provide electricity, and everything else; 
whereas if they were a little closer to some 
cities they would not have to provide all those 
facilities. I do not mean by that powder 
plants, but other plants could have been 
located closer to the cities. Then it would 
not be necessary to spend such tremendous 
sums for houses and roads. I think that 
millions of dollars could have been saved in 
that way. 

Mr. Harris. We have been told in this com- 
mittee within the past few days by gentlemen 
representing these Government agencies that 
in the selection of sites for all new plants all 
of those factors that you have mentioned 
were taken into consideration before any 
decision was reached. 

Mr. SaBaTH. Perhaps when they reached the 
middle section of the country, around Chi- 
cago, their eyesight failed them. 

Mr. E.LLiotT. Do you not think, if we want 
real economy, that it would be a mistake to 
go into any large congested area at the pres- 
ent time and start a new program, or to move 
a Government building to Detroit, Chicago, 
or a large city like that, where they have a 
great traffic problem? Would it not be more 
in the interest of economy to move to an 
area that is not so congested? I get your 
viewpoint. You are talking from the angle 
of Chicago, and I am talking from the angle 
of economy. It is time that the Members of 
Congress gave some thought to the tremen- 
dous cost that is piling up daily and that 
must be met by the taxpayers. I am inter- 
ested in economy. I do not care where you 
move any Government agency, whether to 
Chicago or any other place, but we must take 
into consideration, in connection with any 
moving plans or location of plants, how much 
it will cost to move the families of the work- 
ers on the program. I am looking at it from 
the economy angle. We are spending money 
blindly every day, and every Member of Con- 
gress is responsible for it. As one Member, 
I am getting sick and tired of people coming 
in with programs, all wrapped up like a hot 
sandwich, calling on the taxpayers to foot the 
cost. We will have to cut down on it, be- 
cause we are spending far more than we 
have. 

Mr. SaBatH. I do not know whether you 
were here when I made my first statement. I 
said that it is not only Chicago that is to be 
taken into consideration, but that in the 
main we should take into consideration the 
question of economy, the question of cost, and 
also the question of feasibility. Now, I believe 
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referred to you already have them provided. 
You have them near Chicago, you have them 
near St. Louis, and near Kansas City, as well 
as many other places. In those places those 
facilities are already in existence, and 
would not have to build anything. 

Mr. Ettiorr. I have heard that all my 
but when you go into it you may find 
the cost is the same or more. I am looking 
at it from the economy angle. 

Mr. SaBaTH. We have in most of the cities 
available space, so it would not be necessary 
to build. . 

Mr. ELLIoTT. You have a suburb of Chicago 
called La Grange, where they have electric 
power and all those facilities. The Govern- 
ment came along, and some personnel of the 
Navy is stationed there. I know that in one 
case they are paying $40 for one single room. 
I have just come from there a week ago. It 
is occupied by my own daughter, her husband 
being a Navy man. 

Mr. SasaTH. That is because it is in a little 
select residential place about 22 miles from 
Chicago. I could give you 10 locations within 
12 miles of the heart of the city where there 
are plenty of available quarters for them, and 
where they could obtain living quarters for 
from $20 to $25 or $30. 

The CHAIRMAN. We certainly thank you, 
Judge SaBaTH, and appreciate very much your 
statement. 

Mr. SaBpatH. I thank you, gentlemen, and I 
hope you will continue and use your best 
judgment in seeing whether these conditions 
here can be relieved, and whether the Gov- 
ernment could be saved money by your action 
in this matter. 

The CHAIRMAN. We have here some reports 
from various departments, which were re- 
quested in the resolution, but we will defer 
reading them or incorporating them in the 
record at this time. 

(Thereupon the committee proceeded to the 
consideration of other business.) 


Mr. Speaker, I greatly regret that the 
Committee on Public Buildings and 
Grounds could not see its way clear at 
that time to favorably consider and report 
my resolution. I feel that if action had 
been had on the resolution then it would 
not have been necessary to expend the 
sum provided in this bill for housing in 
the District of Columbia. However, I ap- 
preciate that the President, realizing the 
seriousness of the congested conditions in 
Washington and that overcrowded con- 
ditions would increase, without the rec- 
ommendation of the committee, has 
acted by issuing an Executive order au- 
thorizing the removal and transfer of 
some of the bureaus and agencies. I feel 
that additional bureaus and agencies 
should be removed from the District of 
Columbia to make room for the ever- 
increasing activities of the Army and 
Navy. 

I ask unanimous consent to revise and 
extend my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. SABATH. Mr. Speaker, I yield 
30 minutes to the gentleman from New 
York [Mr. FisuH]. 

Mr. FISH. Mr. Speaker, there is no 
opposition to the rule. I believe there is 
no opposition in the House to the passage 
of the bill. 

The bill provides an authorization of 
$50,000,000 to alleviate the housing con- 
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ditions in Washington as a result of the 
war. It is estimated that 50,000 new em- 
ployees will come into Washington some 
time during the year. At the present 
time everyone knows we are faced with 
overcrowded conditions. No rooms are 
available. The purpose of the bill is to 
build immediately temporary housing, if 
necessary, to take care of 50,000 workers. 
The bill also provides for enlarged fa- 
cilities for hospitals, for water supplies, 
and perhaps for communications. This 
bill should have immediate action be- 
cause it is necessary. It is a defense 
measure necessary to take care of the 
overcrowded conditions, and I hope the 
bill will pass immediately. 
Mr. SABATH. Mr. Speaker, I move 
the previous question on the resolution. 
The previous question was ordered. 
The resolution was agreed to. 


EMERGENCY HOUSING IN THE DISTRICT 
OF COLUMBIA 


Mr. LANHAM. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the consideration 
of the bill (H. R. 6483) to amend the act 
entitled “An act to expedite the provision 
of housing in connection with national 
defense, and for other purposes,” ap- 
proved October 14, 1940, as amended. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill (I.. R. 6483) amend- 
ing the act to expedite the provision of 
housing in connection with national de- 
weet. with Mr. Brown of Georgia in the 
chair. . 

The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

Mr. LANHAM. Mr. Chairman, I yield 
myself such time as I may use, and I do 
this for the purpose of making a brief 
preliminary statement in paying tribute 
to the members of the Committee on 
Public Buildings and Grounds for the 
very zealous and diligent way in which 
they have given consideration to this en- 
tire national problem of defense housing 
and public works necessary for service 
to such housing in the congested areas 
of this country. Our committee has 
never approached these matters from a 
partisan standpoint. As loyal Americans 
we have sought to do our duty. 

I am glad to say, Mr. Chairman, that 
this bill comes before the House today 
with the unanimous report of the Com- 
mittee on Public Buildings and Grounds 
after very extensive hearings and investi- 
gation of various matters concerned in 
the pending measure. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. I yield. 

Mr. RICH. Has the gentleman’s com- 
mittee made its final report on the hous- 
ing projects that have been constructed 
heretofore? 

Mr. LANHAM. No; the committee has 
not yet made its final report which it is 
required to make some time during this 
Congress. It has, however, made very 
extensive investigations; and I may say 
further that this committee has been 
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very active and diligent in trying to see 
that the law is administered in accord- 
ance with its terms and provisions. 

Mr. RICH. I am not so much inter- 
ested in the housing units that have al- 
ready been constructed as I am in those 
about to be constructed, because we do 
not want to see repeated some of the 
foolish extravagances that up to a short 
time ago wasted so many of the hard- 
earned dollars of the American taxpay- 
ers. I express the hope that the gen- 
tleman’s committee through its report 
and action will see that such maladmin- 
istration by those in charge of the hous- 
ing program are not repeated. 

Mr. LANHAM. I may say to the gen- 
tleman from Pennsylvania that by 
amendment of this act we have obviated 
a great many of the mistakes that have 
heretofore been made. The Administra- 
tion now seems to be upon a very sound 
and logical basis. I am glad to make 
this report to the Congress. 

Mr. RICH. We have every confidence 
ih the chairman of the committee, and 
we hope nothing will happen in the fu- 
ture like what has happened in some of 
the housing projects in the past where 
the waste was so terrible. We should not 
permit it to go on in new projects. 

Mr. I take pleasure in as- 
suring the gentleman that those condi- 
tions have been corrected, and I do not 
believe they will be repeated in the fu- 
ture. 

Mr. RICH. I thank the gentleman. 

Mr. LANHAM. Mr. Chairman, I yield 


15 minutes to the gentleman from Mis- . 


souri [Mr. Bet]. 

Mr. BELL. Mr. Chairman, as has been 
stated, this is a bill to provide housing for 
this great emergency within the District 
of Columbia and its environs. At the 
time it became apparent that America 
might become involved in the conflict 
that was raging on other continents we 
had the mightiest industrial organization 
of any country in the world, but it was an 
organization devoted to peacetime pur- 
poses. It became necessary in order to 
transfer the strength of that vast organi- 
zation over to wartime purposes to build 
great factories, erect great plants in va- 
rious locations over the United States 
where none had existed before. This ne- 
cessitated the moving of great numbers of 
people to new localities where no housing 
existed. The needs in other parts of the 
country were taken care of by acts passed 
heretofore by the Congress. At the time 
those needs were considered it was felt 
that the District of Columbia and its 
environs presented a separate prob- 
lem. The committee felt we should have 
further hearings and go into the prob- 
lems confronting the District from the 
standpoint of housing and facilities; 
therefore the bill that is now under con- 
sideration, which is an amendment to the 
original act, has been considered very 
carefully, and we bring it to you today 
with the unanimous report of the com- 
mittee. 

During the hearings upon this bill a 
subcommittee of the Committee on the 
District of Columbia sat with us and gave 
their advice and consideration in connec- 
tion with the committee which brought 
forth the bill. In the hearings we also 


CONGRESSIONAL RECORD—HOUSE 


asked representatives from the District 
Government, the Commissioners, to ap- 
pear. They appeared and gave their 
advice and testimony regarding the needs 
of the District. 

It was found that the utilities of the 
District had gotten to the point where ex- 
pansion could not be made so far as hous- 
ing is concerned without further expand- 
ing water mains, sewers, garbage disposal, 
and so forth. It was found that our 
school system would have to be expanded 
to take care of the many thousands of 
new school children who would be coming 
into the District. It is known to everyone 
here that many thousands of people have 
come into the District within the last 
year or two. Additional thousands—I 
understand at least 40,000 additional em- 
ployees—will be called to the District 
within the next 2 or 3 months. There 
are no houses and no rooms in which to 
house these people. 

Washington today is the war capital of 
the world. Our Allies have sent thou- 
sands of people into this city. Buildings 
have been provided for their use. 
Houses have been provided for those who 
are working on behalf of those Allies. It 
is necessary, if our great war effort is to 
continue, that housing be provided in the 
shortest possible length of time. It is 
just as necessary to draw plans for a 
building or to draw plans for a road or 
for a plant, or to contract for the doing 
of any of this work that we have office 
workers here in Washington and execu- 
tives here to do the planning and to do 
the book work in connection with it as 
it is to have someone out in the field to 
handle the pick, the shovel, and build 
the buildings, and do the actual work in 
the factories. As a matter of fact, none 
of that work can be done except after the 
book work in Washington has been done. 
I do not need to argue further that point. 
Those are the reasons, known to all of us, 
why this bill should pass promptly. 

In the consideration of this matter it 
was the desire of the committee and I 
think of everyone who appeared before 
the committee to require that private 
industry do as large a part of this work 
as it is humanly possible for it to do, 
but under the conditions confronting us 
it is not possible for private industry 
to take care of this situation within the 
length of time we must have this addi- 
tional housing and these additional fa- 
cilities; therefore, upon the recommen- 
dations that were presented to the com- 
mittee by the proper authorities. and 
after complete investigation, the com- 
mittee is recommending the sum of $50,- 
000,000 for the purpose of building these 
facilities and constructing the buildings. 

Mr. STEFAN. Will the gentleman 
yield? 

Mr. BELL. I yield to the gentleman 
from Nebraska. 

Mr. STEFAN. Will the gentleman 
explain to us what provisions have been 
made in this bill to aid in hospitaliza- 
tion in Washington? 

Mr. BELL. Provision has been made 
for additional hospitalization. 

Mr. STEFAN. What happens to 
George Washington Hospital, that has 
been doing a very good work, and other 
hospitals? Will they be benefited by 
this bill in any way, shape, or form? 
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Mr. BELL. That is an administra- 
tive matter. The bill is broad enough 
to provide for hospitalization. Those 
matters will be worked out by the Direc- 
tor of the Federal Works Agency. 

Mr. STEFAN. But in the matter of 
housing generally in the District, that 
the gentleman has so ably explained, 
there is some provision to assist in the 
work of extending hospitalization facil- 
ities? 

Mr. BELL. That is correct. Hospitals, 
schools, roads, streets, sewers, sewage 
disposal, and any other necessary pub- 
lic works are taken care of. In other 
words, the committee felt that the de- 
tails are matters of administrative re- 
sponsibility, but the bill is broad enough 
to provide for the normal] and natural 
things which go with this sudden and 
vast expansion. 

Mr. Chairman, those are the only 
things I care to comment upon at this 
time. 

Mr. DWORSHAK. Will the gentle- 
man yield? 

Mr. BELL. I yield to the gentleman 
from Idaho. 

Mr. DWORSHAK. What disposition 
will be made of all these buildings which 
are now being constructed during the 
emergency when the inevitable exodus 
of people from Washington takes place 
some day? 

Mr. LANHAM. Will the gentleman 
yield? 

Mr. BELL. I yield to the gentleman 
from Texas. 

Mr. LANHAM. May I say to the gen- 
tleman from Idaho that this act from its 
very beginning has been based upon the 
proposition of recouping for the Federal 
Government as much of the expenditure 
as may be possible. The building that 
is now contemplated here is primarily 
temporary in character, of a dormitory 
nature, largely for the unmarried work- 
ers. By placing them in dormitories the 
transportation system is relieved and 
they have opportunity for association, 
and the construction can be done more 
cheaply. This bill, of course, provides for 
the Washington metropolitan area. The 
surrounding territory of Maryland and 
Virginia, for instance, can be used, and 
it is our purpose with reference to con- 
struction under this particular act to 
recoup for the Government all the money 
possible. 

Mr. BELL. Mr. Chairman, I yield 
back the balance of my time. 

Mr. HOLMES. Mr. Chairman, I yield 
5 minutes to the gentleman from Illinois 
[Mr. Reep]. 

Mr. REED of Illinois. Mr. Chairman, 
I ask unanimous consent to proceed out 
of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Illinois [Mr. Reep]? 

There was no objection. 

Mr. REED of Illinois. Mr. Chairman, 
late yesterday afternoon the gentleman 
from Illinois [Mr. McKroucu] obtained 
recognition from the Speaker and ad- 
dressed the House of Representatives. 

He read in its entirety an editorial ap- 
pearing in the Chicago Daily Tribune 
on February 9. The editorial was 
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written because of the death of Pvt. 
Richard Graff, member for 11 years of 
the Tribune staff, who lost his life fight- 
ing with General MacArthur in the 
Philippines. It commented on the sacri- 
fice made by this young man and made 
reference to the fact that there were 
others who in the past have been most 
vociferous in their eagerness for war but 
who are now safely placed in secure posi- 
tions far away from the shots and Shells 
and machine guns and tanks and sub- 
marines. 

Mr. Chairman, we all know that those 
things exist. They existed in the last 
World War and in all the wars that pre- 
ceded it. I do not know whether the 
editorial referred to any particular indi- 
viduals or not. If so, they were not 
mentioned by name. 

The gentleman from Illinois seems to 
have taken violent exception to the 
editorial in question. Had he confined 
his remarks to a censure of the Chicago 
Tribune or its policies, or even its 
patriotism, he would have been well with- 
in legitimate bounds. Everyone recog- 
nizes that a newspaper must stand on 
its own feet and that its policies are 
always subject to criticism as well as 
commendation. But the gentleman from 
Lllinois went far beyond those bounds and 
launched with a bitter personal attack 
on the Tribune’s editor, Col. Robert R. 
McCormick. He challenged the patriot- 
ism of the colonel and charged him with 
being a traivor to his country. I sin- 
cerely regret that the gentleman from 
Illinois so forgot himself as to go to those 
extremes. Colonel McCormick lives 
about a mile and a half from my home. 
I know him as a citizen of my county and 
State, but I also know him as a neighbor. 
I know that his patriotism and love of 
country is just as intense, just as true, 
just as loyal as is mine, or as is that of 
the gentleman who attacked him. 

Colonel McCormick’s activities have 
not been confined to civic affairs and 
newspaper work. He served his country 
in its armed forces in 1916 and 1917 on 
the Mexican border. During World War 
No. 1 he was attached to General Per- 
shing’s staff in France; was major of the 
Fifth Field Artillery; and it was while 
thus serving that he participated in the 
first action in which United States troops 
were involved at Cantigny. Later he be- 
came adjutant of the Fifty-seventh Ar- 
tillery Brigade; lieutenant colonel, One 
Hundred and Twenty-second Field 
Artillery, and colonel of the Sixty-first 
Field Artillery. He was awarded the 
Distinguished Service Medal. Hardly the 
type of citizen against whom the charge 
of disloyalty and treason will apply. 

I am not informed as to the record of 
the gentleman from Illinois during that 
period. Perhaps it is just as brilliant. 
I do not challenge his patriotism, nor 
that of any man or woman in this House. 
I do challenge his wisdom and regret 
that he has permitted bias and prejudice 
to warp his usual sound judgment. 


Colonel McCormick has lived in Illinois 
too long, his record is too well known, his 
activities are too well publicized for any 
think’ng person to be deluded into pre- 
suming even for a moment that his has 
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been anything but a career of outstand- 
ing American loyalty. 

{Here the gavel fell.) 

Mr. HOLMES. Mr. Chairman, I yield 
3 additional minutes to the gentleman 
from Tlinois. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 

Mr. REED of Illinois. I yield to the 
gentleman from Minnesota. 

Mr. KNUTSON. The fact that Colo- 
nel McCormick was made a member of 
General Pershing’s staff during the war, 
that he was awarded the Distinguished 
Service Medal, and that he was both a 
lieutenant colonel and a colonel should 
be sufficient proof that Colonel McCor- 
mick is a fine, loyal, and understanding 
American citizen. 

Mr. REED of Illinois. There is no 
question about it. The official citation 
awarding Colonel McCormick the Dis- 
tinguished Service Medal states that he 
displayed rare leadership and organiz- 
ing ability, unusual executive ability, and 
sound technical judgment, and that by 
his ceaseless energy and his close super- 
vision of training, discipline, and com- 
mand in action against the enemy he 
contributed materially to the successful 
operations of the Artillery of the Ameri- 
can Expeditionary Forces. 

Mr. BROWN of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. REED of Illinois. I yield to the 
gentleman from Ohio. 

Mr. BROWN of Ohio. As a newspaper 
publisher, I am interested in what the 
gentleman has said. Is not this attack 
against Colonel McCormick more or less 
predicated on the fact that he has dared 
to offer constructive criticism during this 
particular period? 

Mr. REED of Illinois. I think it was 
Danton who said, “Dare, dare again, 
always dare.” 

Colonel McCormick is a man who 
dares to think and dares to print what 
he thinks. 

Mr. BROWN of Ohio. If we have 
reached the place in this country where 
we cannot have constructive criticism, 
then are we not in danger? 

Mr. REED of Illinois. The gentleman 
is correct. 

[Here the gavel fell.] 

Mr. LANHAM. Mr. Chairman, in the 
consideration of this measure in the 
hearings, the Committee on Public 
Buildings and Grounds had the able 
collaboration of the distinguished chair- 
man of the Committee on the District 
of Columbia and other members of his 
committee. I yield 5 minutes to the 
gentleman from West Virginia [Mr. 
Ranvoiru], the chairman of the Com- 
mittee on the District of Columbia. 

Mr. RANDOLPH. Mr. Chairman, I 
am deeply appreciative of the very gra- 
cious remarks which were extended to 
the Committee on the District of Co- 
lumbia by the able chairman of the 
Committee on Public Buildings and 
Grounds of this body. We were privi- 
leged to join with that committee in the 
consideration of the problem of provid- 
ing proper housing for defense workers 
who have already come and will con- 
tinue to come to the National Capital 
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during what we trust will be a successful 
prosecution of the war effort from the 
standpoint of those persons charged with 
rr program which is made 


I simply wish to state just a few facts 
and make just a few observations on 
this subject. Although the debate today 
will perhaps not be lengthy, there seems 
to be a general agreement on the merits 
of the bill, and the hearings were ex- 
haustive. There came before the Com- 
mittee on Public Buildings and Grounds 
individuals who are conversant with this 
problem. They set out in a lucid and 
clear manner the facts and the problems 
as we find them in connection with 
housing and other utilities and facilities 
that are needed in our war effort in this 
area at this time. 

I think we should be very frank with 
ourselves and realize that Washington 
is not the slow-moving city of peacetime 
days. The tempo of life has been greatly 
stepped up with wartime. We had a 
Capital in peacetimes where there were 
100,000 workers in all of our government- 
al agencies in Washington. This figure 
would, perhaps, apply to 1937. There are 
individuals who, of course, would say that 
we have had too many governmental 
workers who have come into the District 
of Columbia. There are 2 schools of 
thought on this subject, those who be- 
lieve we should have a decentralization 
of our agencies in peacetime rather than 
just, perhaps, in wartimes when it is nec- 
essary to make way for the thousands of 
defense workers who come here. There 
are those who believe we can have a bet- 
ter national effort by having centralized 
at the Capital the agencies of govern- 
ment. I personally feel that certain work 
can be carried on with efficiency in com- 
munities other than in this city. I am 
not going into that subject at this time 
except to say that now we are faced with 
a reality. We are building within this 
city another city. In other words, it is 
estimated that within the next 11 months, 
or possibly 10 months, there will come to 
Washington, D. C., and suburbs, approx- 
imately 85,000 men and women who are 
to be employed in defense positions. 
Some of the men and women in the group 
of 12,000 who have been ordered trans- 
ferred and are now in process of being 
transferred to other cities who are em- 
ployed in nondefense agencies, will not 
follow the agency into the community to 
which the transfer is made. This means 
that there is a certain worker reservoir 
which will go into the defense agencies 
as they build here in Washington. It 
does not matter which way the picture 
develops, the jobs must be filled. 

This means we will have approximately 
200,000 additional men, women, and chil- 
dren who will be living in the District of 
Columbia and nearby for the duration of 
this war. How shall we care for this city 
within a city? It can only be done by 
having, of course, the office facilities for 
the conduct of the work itself. We must 
give aitention and prompt attention, 
which this committee and the Congress 
is doing tcday, to providing the necessary 
housing for the individuals who work in 
defense agencies, and in many cases for 
the families of these workers. 
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This means also that we have to have 
the necessary utilities which accompany 
a great effort like this. 

{Here the gavel fell.] 

Mr. LANHAM. Mr. Chairman, I yield 
to the gentleman from West Virginia 3 
additional minutes. 

Mr. RANDOLPH. We must provide 
the facilities to carry on not only the 
natural functions of this city but also 
the functions which will increase because 
of the war effort. 

We know that there are transportation 
problems in Washington which must be 
solved if we are to get defense workers 
to and from their homes or to their 
places of activity. We know also that 
the hospitals in the District of Columbia 
are greatly overcrowded, and testimony 
before the District of Columbia Commit- 
tee indicates that there is a need for be- 
tween 1,000 and 1,500 additional beds in 
the public and private hospitals within 
this jurisdiction. Obstetrical beds are 
needed especially at this time as we have 
heard from witnesses who appeared be- 
fore both the Public Buildings and 
Grounds Committee and the District of 
Columbia Committee with respect to this 
subject. 

Of course, these necessary accommo- 
dations must be provided out of the $50,- 
000,000 set up in this housing bill. It is 
proposed that the needs of this com- 
munity, from the standpoint of facilities 
and also for these. various services, be 
given certain funds. 

Mr. SPRINGER. Mr. Chairman, will 
the gentleman yield? 

Mr. RANDOLPH. I yield to the gen- 
tleman from Indiana. 

Mr. SPRINGER. In view of the re- 
ports we have been getting through the 
press today with respect to the situation 
in the Pacific, does not the distinguished 
gentleman from West Virginia feel that 
we must economize on some of these 
things at home in order that we may pro- 
vide the equipment .and supplies which 
are necessary to win this war? 

Mr. RANDOLPH. I am in full agree- 
ment with the gentleman from Indiana, 
and if I know the truth about the num- 
ber of employees that are needed I will 
attempt always to join with the gentle- 
man in putting on the pay roll just the 
necessary number of persons and cut to 
the bone our expenditures for office 
workers. We are told, however, by those 
who prosecute the war effort that it is 
necessary under the centralization for 
the direction of the war from the stand- 
point of Washington, D. C., that this is 
necessary in carrying into effect the suc- 
cessful prosecution of the war at the 
fighting front. I am only relying, of 
course, as is the distinguished gentleman 
from Texas, on the hearings before his 
committee and the District of Columbia 
Committee, on the information brought 
te us by these leaders of our defense 
agencies. The Army Air Corps itself is 
asking in Washington, D. C., for 1,450,000 
Square feet of space. 

{Here the gavel fell.] 

Mr. LANHAM. Mr. Chairman, I yield 
to the gentleman 2 additional minutes. 

Mr. RANDOLPH. We are told this is 
necessary and, of course, we must rely 
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on the information now which is given 
to us. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. TABER. I was attending the 
hearings of another committee the other 
day, and it developed there that the 
average expense of this defense housing 
program for engineering and architec- 
tural fees and that sort of thing was 
running 14 percent. I hope there is 
going to be some different operation 
here, because that is certainly disgusting. 
I think the United States Housing 
Authority is largely responsible for it, 
but that is an absolutely ridiculous set- 
up and I could not subscribe to it. 

Mr. RANDOLPH. I am sure that the 
gentleman could not subscribe to it. 
Also, I cannot subscribe to inefficiency in 
the transaction of this war business at 
home. I join the gentleman from New 
York and trust that the Congress will 
use every method at its disposal to 
bring the most careful scrutiny of all of 
the dollars that are spent in the war 
effort of this country. 

Mr. HAINES. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. Certainly. 

Mr. HAINES. In respect to what the 
gentleman from New York [Mr. Taber] 
has said, I agree with him in expressing 
my disapproval of these large expendi- 
tures of money for architectural and 
engineering fees. Does not the gentle- 
man believe that there are plenty of 
architects and engineers available whose 
fees would not exceed 5 or 7 percent? 

Mr. RANDOLPH. I think there 
should be a profit which is reasonable. 
Especially in wartime should the profit be 
smaller then than at other times. 

The CHAIRMAN. The time of the 
gentleman from West Virginia has 
expired. 

Mr. LANHAM. Mr. Chairman, I yield 
the gentleman 2 minutes more. If the 
gentleman will permit, the act itself 
which is applicable to this title provides 
that in negotiated contracts, and most 
of them are negotiated contracts, there 
shall not be in excess of 6 percent, and 
I am inclined to think that if any such 
fees have been paid that they are cer- 
tainly beyond the contemplation and 
intent of the law, because we have by 
terms stipulated a restriction in that 
regard, and I may say furthermore that 
in the reorganization of the Federal 
Works Agency a great many of the 
things that we have been complaining 
about have been eliminated, and I think 
that assurance can be given that if the 
situation to which the gentleman from 
New York referred has existed, there will 
not be a recurrence of it. 

Mr. TABER. If the gentleman will 
permit, where you are building a great 
lot of’ houses of largely the same type, 
the engineering and architectural ex- 
pense ought to be a good deal less than 
it would be on an individual house that 
was built to individual design. 

Mr. RANDOLPH. Of course, 
production should cut down the cost. 

Mr. HAINES. Mr. Chairman, of 
course I have a great deal of confidence 
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in the gentleman from Texas [Mr. Lan- 
HAM], and I spoke to him about this 
matter before. What I want particularly 
to inquire of the gentleman from West 
Virginia is to know whether or not these 
houses are to be constructed only in the 
District of Columbia. 

Mr. LANHAM. I may say that the bill 
provides for this metropolitan area. A 
great many will be constructed neces- 
sarily in Maryland and Virginia. For in- 
stance, we are building a new War De- 
partment over across the river in Vir- 
ginia, and it will relieve the traffic situ- 
ation very much in the District of Co- 
lumbia proper, in the business district, 
the governmental center, if houses are 
built over there to accommodate as 
many of the employees as possible. This 
does not provide for the District of Co- 
lumbia. Furthermore, it is not primarily 
a District of Columbia matter. It is a 
situation which has been brought upon 
this general area by more activities. The 
District of Columbia, as I say, is not to 
profit to any extent through the enact- 
ment of this measure. Necessarily, we 
will have to expend and extend some of 
the facilities of the District of Columbia, 
for instance, with reference to fire pro- 
tection and with reference to water and 
sanitation, and so forth, but this is not 
primarily a District of Columbia bill. It 
is to look after this metropolitan-area 
housing and necessary public works by 
reason of this great influx of population 
into the city of Washington. If the gen- 
tleman will peruse the hearings, he will 
see that private capital is doing a great 
deal of this building. Another consider- 
able part of it is being done under the 
temporary-shelter fund, and I think the 
gentleman can rest assured that great 
care in respect to expense, and so forth, 
will be taken in the operation of this law. 

Mr. HAINES. I have sufficient con- 
fidence in the gentleman from Texas to 
believe everything that he tells me. I 
would like to comment by saying that 
back in York, Pa., where I come from, 
we have this same problem of housing 
because of the great amount of national 
defense activities. 

I induced the real-estate men and 
builders to get together, and they as- 
sured me that there was no need for the 
Government to come therc and erect a 
lot of houses that would be some “hot 
potatoes” on their hands after it was all 
over. Asa result of that conference the 
builders and real-estate men got to- 
gether, and they are building a lot of 
houses and taking care of the situation. 

Mr. LANHAM. I thank the gentle- 
man, 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. AUGUST H. ANDRESEN. The 
gentleman is one of the distinguished 
leaders whom we consider as mayor of 
the city of Washington. In connection 
with the defense program they need a 
lot of extra space for office buildings. 
They are building scores of new build- 
ings to house war activities. What does 
the gentleman think about the idea of 
using the National Art Gallery, the Cor- 
coran Art Gallery, and some of these 





1206 


other art galleries where there are thou- 
sands of square feet of space that could 
be used for war activities, and they could 
put these art treasures away for a while? 

Mr. LANHAM. Mr. Chairman, will 
the gentleman yieid to me? 

Mr. RANDOLPH. I yield to the gen- 
tleman from Texas. 

Mr. LANHAM. The matter of office 
space is not concerned with the present 
legislation. 

Mr. AUGUST H. ANDRESEN. I rec- 
ognize that. 

Mr, LANHAM. And the funds for it 
do not come out of appropriations au- 
thorized by this measure. 

The CHAIRMAN. The time of the 
gentleman from West Virginia has 
again expired. 

Mr. LANHAM. I yield the gentleman 
3 additional minutes, Mr. Chairman. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield further? 

Mr. RANDOLPH. [Iyield. 

Mr. AUGUST H. ANDRESEN. I be- 
lieve in art and culture. It is a good 
thing for the country, but as we read in 
the press and in the war communiques, 
we are in difficulties today. If we need 
this extra space we should use the avail- 
able space and save the money and let 
them store the art treasures until the 
emergency is over. 

Mr. RANDOLPH. In general, I am in 
agreement with the gentleman from Min- 
nesota. Our distinguished colleague the 


gentleman from Illinois [Mr. Dirksen], 
who is ranking member of the House 


District of Columbia Committee, a few 
days ago made what I believe to be a 
very sound proposal. He asked that cer- 
tain space in the District of Columbia, 
which we understand generally as the 
Mall, should be turned over for parking 
during the emergency. The gentleman 
from Illinois believes in culture and 
beauty, as does the gentleman from Min- 
nesota, but we face a reality. We face 
a need from the standpoint of necessary 
office space, to which the gentleman di- 
rects attention. 

I would like to say to the members of 
the committee that profiteering on any 
phase of the defense effort is reprehensi- 
ble. The gentleman from Texas [Mr. 
LANHAM], chairman of the committee, has 
well said that these profits are being 
pared down to what is right. I am sure 
we can trust the scrutiny of the gentle- 
man from Texas and others as the hous- 
ing program applies to Washington, D. C. 
Let us pass this bill, because it is needed. 
We do not know how long we will be able 
to carry the increased load in the Dis- 
trict of Columbia and the metropolitan 
area, due to the influx of these workers. 
We do not want a break-down of our 
nealth in the District of Columbia, or of 
our transportation or of our housing fa- 
cilities. I believe this Congress, recog- 
nizing the fact, will give speedy approval 
to this measure. 

{Here the gavel fell.] 

Mr. HOLMES. Mr. Chairman, I yield 
5 minutes to the gentleman from Illinois 
{Mr. Dirksen]. 

Mr. DIRKSEN. Mr. Chairman, first 
let me express my complete approbation 
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of the method to be employed in the 
building of these houses. Answering the 
observation made by the gentleman from 
New York [Mr. Taser], I think, if there 
is any agency in the Government that 
will exercise care and caution in pre- 
venting exorbitant architectural and 
engineering fees, it will be the Federal 
Works Agency. I have had some recent 
experience with them and so have some 
of my constituents. They have sharp- 
ened their pencils. They are holding the 
expenses down. Along with it I think 
they are doing a very efficient job. So 
the fact that they are charged with the 
responsibility of carrying out this pro- 
gram is heartening and encouraging. 

I want to say a word about parking. 
If we are going to bring in 40,000, 50,000, 
60,000, or 80,000 additional people, 
equipped with vehicles of one kind and 
another, it only means we are going to 
add to the congestion in the United 
States Capital. Finally we reach that 
stage of traffic proceeding where it is 
akin to forcing 24 square inches of smoke 
into a chimney that is only 18 inches 
square. It just cannot be done. So 
some provision must be made along that 
line. 

The District of Columbia Committee 
has given some attention toit. Imadea 
suggestion on Monday morning of this 
week to take that portion of the Mall that 
is bounded on the east by Third Street 
NW., on the west by Fourteenth Street, 
on the south by Jefferson Place. and on 
the north by Madison Place, which is 
more familiarly known to the Members 
as that open area that extends from 
the Grant Monument, just below the 
Capitol, in the direction of the Wash- 
ington Monument, and convert it into a 
parking area. At the rate of 200 square 
feet per vehicle, which would be suf- 
ficient, that probably will accommodate 
20,000 vehicles. It is under the direc- 
tion of the Department of the Interior 
and the National Capital Park and 
Planning Commission. I do not yield 
to Mr. Delano or to Mr. Settle in my 
interest in the esthetic and cultural 
aSpects of the Nation’s Capital. As a 
member of the District of Columbia 
Committee and one who has served as 
a member of that committee for the past 
9 or more years, I have undertaken to do 
my little bit to beautify and keep beau- 
tiful this Capital, because of the great 
many people who come here from one 
end of the year to the other They want 
to be impressed. This is the Nation’s 
Capital. It belongs to all the people in 
all the States of the Nation; and truly 
it should be a lovely spot; but we are in 
war, and Mr. Settle and Mr. Delano 
should not forget that we are in war 
and that sacrifices should he made. It 
would be easy to lift the sod, or leave 
the sod there and cover it with gravel, 
and turn that long esplanade into park- 
ing space to accommodate some 20,000 
cars. I think it is absolutely imperative 
at the present time, and I propose to 
work out some kind of measure that will 
compel that kind of action. If necessary, 
I shall see whether it cannot be done 
under the defense powers of the Presi- 
dent. 
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Let me tell you the effect of the con- 
gestion of traffic problems upon the per- 
sonnel in the District of Columbia, 
There is developing here a very inter- 
esting game which, from want of any- 
thing else, we will call checkers. An em- 
ployee parks his car on Constitution 
Avenue, then goes to his job in one of 
the buildings in the Federal Triangle. 
He watches the clock religiously to make 
sure that at the end of an hour and a 
half he will get back there to move his 
car, because it will have a chalk mark on 
it placed there by a traffic policeman. 
Then he will, if possible, by arrangement 
with somebody else, try to find a new 
spot or otherwise he will move it in the 
next block. Then he goes back to his 
job, but at the end-of another hour and 
a half he will be back there to move his 
car again. By four well-timed movings 
he can keep his car parked on the streets 
and avoid a traffic ticket. It has been 
conservatively estimated that there are 
10,000 hours of time wasted by employees 
moving their cars. Think of what this 
means in work accomplished, and especi- 
ally in the interruption sustained in at- 
tention to public duty. That does not 
make him a very efficient public servant. 
Calculated in dollars and cents, it is an 
enormous waste of money. ; 

{Here the gavel fell.) 

Mr. HOLMES. Mr. Chairman, I yield 
the gentleman from Mlinois 5 additional 
minutes. 

Mr. DIRKSEN. I can readily under- 
stand people driving in from all sections 
of Washington, Virginia, and Maryland, 
unable to find parking space, unable to 
find a space on one of the parking lots 
down the Avenue, having of necessity to 
go out and move their cars three, four, 
or five times. Here you have really a 
serious traffic problem. It indicates that 
the matter of finding a remedy for our 
parking trouble is very imperative at the 
present time. I sincerely hope that the 
Secretary of the Interior and the Na- 
tional Park and Planning Commission 
will remember that we are engaged in 
the prosecution of a war at the present 
time and that some of these aesthetic 
concepts must go for the time being, for 
this land I have indicated affords one of 
the most ideal parking areas in the Na- 
tion’s Capital. It is within a block of 
most of the buildings in the Federal Tri- 
angle. The Federal Trade Commission, 
Internal Revenue, Interstate Commerce 
Commission, the Maritime Commission, 
the Department of Labor, the Depart- 
ment of Justice, and others could utilize 
this area. Those employed there would 
be just a block from their work and at 
the same time we will relieve the parking 
problem on Constitution Avenue. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RANDOLPH. The gentleman is 
always an exponent of realism. We can 
agree with him that in peacetime we 
think of this Capital as the Capital of 
beauty; but this is wartime, as the gen- 
tleman well says, and we shall have to 
realize that it is the pivotal point of our 
civilian effort toward the successful 
prosecution of the war. 
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Mr. DIRKSEN. My friend from West 
Virginia is eminently correct. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. AUGUST H. ANDRESEN. The 
suggestion of my friend from Illinois is 
founded on exactly the same basis as 
my suggestion to use the National Art 
Gallery and these other art institutes for 
purposes of the War Department. 

Mr. DIRKSEN. May I say to my friend 
from Minnesota that as long as 2 years 
ago when I first launched a crusade to 
decentralize Government activities the 
only answer I got was a polite cheer. 
The President was bold enough and far- 
seeing enough last month to order cer- 
tain agencies out of Washington, and 
he had the courage to stand by that 
order. I express the hope that he will 
send other nondefense agencies from 
Washington whose presence in Wash- 
ington is not essential and whose func- 
tions can be discharged at some point 
closer to their base load. This would 
relieve some of the congestion we face 
at the present time. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. WHITE. The gentleman is pro- 
posing a plan to turn these parks around 
the Capital into parking lots for auto- 
mobiles? 

Mr. DIRKSEN. If we had as much 
space around here as the gentleman does 
in Idaho, we would have no trouble. 

Mr. WHITE. Has the gentleman con- 
sidered the terrible conditions said to 
exist in Southwest Washington, not far 
from the Capitol Building? We read in 
the metropolitan press that those slum 
areas are of such character that the uni- 
formed forces coming to the District of 
Columbia are forbidden to go into them 
singly, that these are black-out districts, 
forbidden districts? What about clean- 
ing up that mess and using that area for 
parking instead of disfiguring our beau- 
tiful park system? 

Mr. DIRKSEN. I may say to the gen- 
tleman from Idaho that there are two 
approaches to the problem: First, 
through the Alley Dwelling Authority of 
the Nation’s Capital, which has authority 
for slum clearance; and, secondly, by the 
fringe-parking bill, which is now at the 
White House. The latter measure makes 
it possible for the District Commissioners 
t condemn and acquire parking areas 
and to operate them at net cost. How- 
ever, neither of those will solve the whole 
problem. We need a larger and more ex- 
pansive area .or the people who are work- 
ing in the Federal Triangle, and that is 
the reason for the suggestion I make. 

Mr. LANHAM. Will the gentleman 
yield? 

Mr. DIRKSEN. I yield to the gentle- 
mar from Texas. 

Mr. LANHAM. May I call the atten- 
tion of the gentleman to the fact that 
the Commissioner of the Public Build- 
ings Administration, Mr. Reynolds, who 
appeared before us with reference to esti- 
mates concerning this additional hous- 
ing, stated that those estimates included 
parking. 
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Mr. MAY. Will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Kentucky. 

Mr. MAY. I wonder if it would not be 
well for the Office of Civilian Defense, 
that is putting on dancing—— 

Mr. DIRKSEN. The gentleman must 
be more specific and pick out the par- 
ticular function of the Office of Civilian 
Defense to which he refers. 

Mr. MAY. We have the Washington 
Traction Co., that I do not like any too 
well, because I sometimes get put off 
when I do not want to and I am not let 
on when I want to get on, but it reaches 
out all over the suburban areas of the 
city here. The business people who work 
in these offices, banks, department stores, 
and so forth, not connected with the Gov- 
ernment, have very large parking spaces. 
If they would spend 10 cents to come 
down in the morning and 10 cents to go 
back in the evening, instead of driving 
down and parking their cars in these pri- 
vate lots at 40 or 50 cents a day, that 
would help a lot. 

Mr. DIRKSEN. Thz2 difficulty is that 
we all react alike. We hate to walk four 
or five blocks if we can snitch a parking 
space and only walk about one block. 
There is the element of normal selfish- 
ness that enters into the situation which 
makes it very difficult. The problem calls 
for mass treatment. 

(Here the gavel fell.] 

Mr. LANHAM. Mr. Chairman, I yield 
5 minutes to the gentleman from Con- 
necticut {[Mr. Downs]. 

Mr. DOWNS. Mr. Chairman, this bill 
is the result of a very careful study 
of the housing “ituation in Washington 
and should be approved without a great 
deal of debate. The Members on both 
sides of the House have worked diligently 
to provide the number of houses needed 
to take care of the people who are com- 
ing into Washington daily. 

May I pay tribute to our chairman, the 
gentleman from Texas [Mr. Lanuam], 
and the ranking minority member, the 
gentleman from Massachusetts [Mr. 
Hotmes]. Ihave the honor of serving as 
chairman of the Subcommittee on De- 
centralization. This subcommittee con- 
ducted hearings lasting over a period of 
3 months and much of the data that we 
secured at these hearings were used in 
bringing about the presentation of this 
bill. We found in one instance here in 
Washington where 46 people were 
crowded into a 10-room house. You and 
I know that conditions such as these are 
not healthy. 

Mr. HARE. Will the gentleman yield? 

Mr. DOWNS. I yield to the gentleman 
from South Carolina. 

Mr. HARE. I was under the impres- 
sion that that was: one of the grounds 
upon which the decentralization of ex- 
ecutive offices was based; that is, it would 
take ten-to forty thousand people from 
Washington to other sections of the 
country in order to accommodate those 
being brought in. I do not understand 
that there is a necessity for sending forty 
or fifty thousand people out of the city, 
and chen bringing a corresponding num- 
ber back into the city. I am wondering 
whether or not these two arguments con- 
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flict somewhat and whether or not there 
is a necessity for sending them out and 
a necessity for increasing the facilities 
by bringing an equa] number in. 

Mr. DOWNS. I believe the gentle- 
man’s observation is correct in some in- 
stances. I am heartily in favor of de- 
centralization and the President. has al- 
ready started to decentralize certain 
agencies. During the course of our 
hearings it was brought out that many 
agencies which are now in Washington 
might be moved elsewhere, but we have 
not been able to decentralize the offices 
fast enough to keep up with the influx of 
people coming to Washington. 

Mr. HARE. My thought is not so fa- 
vorable toward decentralization for the 
reason I feel that they could be more 
efficient here than if distributed through- 
out the country; but since there is de- 
centralization and there is quite a large 
number of employees being taken out of 
the city, then I question the wisdom of 
going to the enormous expense of increas- 
ing facilities when we have sufficient fa- 
cilities at present to accommodate as 
many as we had previously. 

Mr. DOWNS. The estimate was 
given before the committee that 85,000 
people would come into Washington 
within the next few months. We cannot 
possibly decentralize that many people 
because some of these agencies cannot be 
moved at the present time. For in- 
stance, there are the War Department 
and the Navy Department where the in- 
creases in personnel are tremendous. 
The agencies that we can move and the 
number of people that we will be able to 
move will be much less than 85,000. 

Mr. HARE. If the departments are 
going to remain here and there is to be 
no decentralization, then I see no objec- 
tion to this bill, otherwise, I have my se- 
rious doubts. . 

Mr. DOWNS. I cannot agree with the 
gentleman that this bill is not justified, 
because with 85,000 people coming to 
Washington in the next few months we 
are going to have a condition here which 
will make it necessary for more housing. 

Mr. FULMER. Will the gentleman 
yield? 

Mr. DOWNS. I yield to the gentle- 
man from South Carolina. 

Mr. FULMER. May I ask the gentle- 
man if he realizes that we have thou- 
sands of people in the city of Washing- 
ton here today not working but living off 
of relief? 

In the meantime, thousands are work- 
ing on W. P. A., while at the same time 
in the rural sections of the country, in 
not only the South but the West, farmers 
who are being urged to increase produc- 
tion are unable to get any labor on the 
farms yet we must spend $50,000,000 to 
build additional facilities here with all 
these people crowded in here on relief at 
the expense of the taxpayers and at the 
expense of the farmers of the country. 
Everybody is coming to Washington, we 
keep on building and we keep on bring- 
ing them in. 

Mr. DOWNS. I am not aware of the 
number of persons on the relief rolls in 
Washington or on W. P. A. rolls, but I 
shall try to check it up. 
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May I say in closing that I hope the 
House will pass this bill, as these funds 
are needed, and needed very badly. 

(Here the gavel fell.) 

Mr. LANHAM. Mr. Chairman, I yield 
5 minutes to the gentlewoman from New 
Jersey [Mrs. Norton]. 

Mrs. NORTON. Mr. Chairman, I rise 
at this time to pay my tribute to the 
chairman of this committee and his very 
able committee for the excellent work 
they have done in bringing this bill be- 
fore the House. 

Those of us who know anything at all 
about theyconditions here in the District 
have been frightened at what- might 
happen if something were not done about 
this terrific overcrowding. I agree with 
all the gentleman from West Virginia 
(Mr. RANDOLPH] has said here today. I 
want to add to it that as one who has 
been interested in the District for many 
years, and who has served as a former 
chairman of the Committee on the Dis- 
trict of Columbia, I think it is certainly 
time the hospital facilities in the District 
were enlarged. It has been only by the 
grace of God that we have not had any 

epidemic here. If we had, I do not know 

what the result might have been. The 
hospitals are inadequate. They have 
been inadequate for a long time, but they 
are tremendously inadequate now, when 
sO many hundreds of thousands of peo- 
ple are coming into the District. 

I direct particular reference to the ob- 
stetrical beds in the District. I do not 
believe there is anything quite so pitiful 
as a woman who, when she comes to the 
time of having her child born, cannot 
find any place in which to get attention. 
I am very much interested in the Colum- 
bia Hospital here. It is the orly strictly 
maternity hospital in the District. This 
hospital has been obliged to turn hun- 
dreds of women away. It has a magnifi- 
cent record. Just during the past year 
2,636 babies were born in that hospital 
under the most difficult circumstances, 
because they are so very overcrowded. 
That is the case in just this one hos- 
pital. The facilities of the Georgetown 
Hospital and many other hospitals I 
could name are strained almost to the 
breaking point. Certainly, I think the 
work of the committee in bringing in this 
bill should be greatly commended by 
every man and woman in this House. 

I am also very much interested in the 
housing situation. I suppose it is be- 
cause I am a woman and hear more 
about these things, perhaps, than some 
of you men do. I have had a great many 
of the girls who have come from rural 
districts come to my office to tell me they 
have found it impossible to get any place 
to live. It is a rather sad thing to have 
to say and it is also a very dangerous 
thing, particularly if you have been read- 
ing the newspapers recently and finding 
out some of the conditions that prevail 
here due apparently to the lack of a suf- 
ficient number of men on the police 
force in Washington. I do not know 
what the reason for this condition is, but 
at any rate the protection here in Wash- 
ington is not all it should be. I do not 
know whose fault it is and I am not at- 
tempting to lay the blame on anybody in 
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particular, but I do think there should 
be something done about it and more 
men added to the police force. 

the gentlewoman yield? 

Mrs. NORTON. I yield to the gentle- 
man from West Virginia. 

Mr. RANDOLPH. May I say that I, in 
company with other men in this body, 
recognize the interest the gentlewoman 
from New Jersey has in the problems 
here. I think it might be well to say at 
this point that when she speaks of the 
necessity for additional police in the Dis- 
trict of Columbia she speaks of a very 
real need. 

Mrs. NORTON. I think it is. 

Mr. RANDOLPH. We have here a 
force of men, of course. It was felt that 
it was sufficient to take care of the needs 
of a peacetime city, but now we have a 
wartime city. These men are being called 
from strictly police duties to other duties. 
Some 80 of them were called to the White 
House under just one order, taken from 
their duties in official Washington.. Some 
150 have been called to guard bridges, 
viaducts, and certain buildings within the 
District of Columbia. We find there ap- 
proximately 250 or 300 men taken away 
from regular police duties in the District 
of Columbia. 

Mrs. NORTON. I realize the truth of 
everything the gentleman has said. I am 
not in any sense critical of the work that 
is being performed by the police depart- 
ment, but I do think the number of men 
should be increased to protect the city 
adequately at a time when so many hun- 
dreds of thousands of people are in this 
city. 

I am tremendously interested in two 
phases of this bill, that which has to do 
with the hospitals and that which has to 
do with housing, because I think we shall 
find a greater necessity for housing in 
the months to come than we have hereto- 
fore, and it is pretty bad at the present 
time. We do want to protect these people 
who are coming here, particularly the 
young girls who are coming here, most of 
them getting only $1,400 or $1,600, some 
even as low as $1,200 a year. They find 
it simply impossible to find a place to live 
or to buy enough food under existing 
conditions. 

I thank the committee again for the 
excellent work it has done in bringing 
this bill before the House. I ask you to 
cooperate with the committee, and sin- 
cerely hope this bill passes unanimously. 

Mr. LANHAM. Mr. Chairman, I yield 
1 minute to the gentleman from Ken- 
tucky {Mr. May], who,’ I understand, 
wants to ask a question. 

Mr. MAY. Yes; I want to propound 
this question to the chairman of the 
committee: When I came in awhile ago 
there was some discussion of the extent 
to which these houses would be built out 
in the rural areas, or in the country. Of 
course, it is designated as a District 
housing bill. 

Mr. LANHAM. No; it says 
nearby the District of Columbia. 
for this metropolitan area. 

Mr. MAY. Down at Alexandria, for 
instance, there is a large naval installa- 
tion that has brought thousands to that 
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town. There is another plant going in 
there, and they are very much crowded. 
The Government is now moving some 
kind of multigraphing group over there 
of some four or five hundred. 

Mr. LANHAM 


r. . What is the gentle- 
man’s question? 


~~ MAY. Would this extend to that 
area 

Mr. LANHAM. That could come un- 
der the general housing, of course, but 
this is primarily for the workers being 
brought to the District of Columbia and 
the area immediately adjacent to the 
District of Columbia, or, in other words, 
it is for this metropolitan area. Of 
course, it would have to be in sufficient 
proximity for the workers to get to their 
Places of employment. 
' Mr. Chairman, I now yield 5 minutes 
to the gentleman from New York [Mr. 
BEITER]. 


Mr. BEITER. Mr. Chairman, I desire 
to compliment and commend the chair- 
man and the members of the committee 
for the splendid work they have done in 
connection with defense housing. The 
committee has worked long hours and 
made a thorough study of housing con- 
ditions, not only in the District of Co- 
lumbia but in the various defense areas 
throughout thc United States. The 
district I represent has been designated 
as an important defense area, and had 
it not been for the legislation sponsored 
by this committee I am sure the defense 
program in my locality would have been 
very seriously curtailed, due to lack of 
housing for the workers. 

Mr. Chairman, for the most part, Con- 
gress has given rapid acceptance to all 
proposals covering war needs. The pro- 
gram is so important that none of us 
has sought to delay it unnecessarily. 
However, there are certain proposals to 
be submitted to us before the begin- 
ning of the new fiscal year which do 
not require speed and should be closely 
scrutinized. One of these would au- 
thorize a two and one-half billion dol- 
lar increase in the R. F. C. borrowing 
authority. This proposal has no vital 
bearing upon our military success, and 
before we rush it through the legisla- 
tive mill I suggest that we pause to con- 
sider just what the R. F. C. and its 
vast auxiliary empire has accomplished. 

I would ask that we give careful 
thought, for instance, to the R. F. C. 
Defense Homes Corporation. Let me 
remind you that this organization was 
incorporated on October 25, 1940, with 
an authorized capital of $10,000,000 to 
provide homes in areas of extensive de- 
fense building and manufacturing where 
such homes are necessary. This is a 
worthy purpose, but since we have other 
agencies created for the same purpose 
and engaged in the same work, it oc- 
curs to me that the Corporation is an 
unnecessary duplication. Let us take 
a look at this new agency. It is now 
little more than a year old. What has 
it accomplished? 

If we look closely, we find that the De- 
fense Homes Corporation has been buy- 
ing up expensive tracts of land in fash- 
ionable areas of Washington for the 
purpose, I presume, of erecting low-cOst 
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housing units thereon for Government 
workers. We find that the property 
generally known as Friendship, owned 
by Mrs. Evalyn Walsh McLean, has been 
purchased by this agency. We find, fur- 
ther, that this tract of land consists of 
75 acres and that it was purchased from 
Mrs. McLean by the United States Gov- 
ernment for $1,000,000. 

Think of it—well over $13,000 for each 
acre of land. And this does not take into 
account the expenditures to be made for 
the actual housing itself, the utilities, 
and incidental appurtenances. This is 
extravagance which is nothing short of 
a public scandal. 

Another tract purchased by this Cor- 
poration is the McCormick-Goodhart 
property in Prince Georges and Mont- 
gomery Counties, Md., just outside of 
Washington, owned by Leander McCor- 
mick-Goodhart, another member of 
Washington society. Mr. McCormick- 
Goodhart is on the staff of the British 
Embassy. His property is many miles 
away from the Government departments 
and is not easily accessible. But the 
Defense Homes Corporation chose this 
fashionable estate as the site for an- 
other low-cost housing development for 
Government workers. 

A Government dormitory for girls who 
are employed by Uncle Sam is under con- 
struction by the Defense Homes Corpora- 
tion at Sixteenth and Euclid Streets in 
the fashionable upper Sixteenth Street 
section of Washington. This is expen- 
sive property in an expensive location. 
It would be of interest to know what 
fabulous sum was paid for this site and 
which darling of Capital society owned it. 


The fact that some officials of the, 


Reconstruction Finance Corporation 
nearly always attend the cocktail par- 
ties and gold-plate breakfasts of Mrs. 
Evalyn Walsh McLean may have no 
bearing on the fact that they were will- 
ing to pay her $1,000,000 in cold cash 
for a comparatively small tract of land. 
On the other hand, it looks suspiciously 
like a drawing-room deal; and if there 
is an explanation, I think it should be 
forthcoming quickly. 

Mrs. McLean, by the way, is the same 
dowager whose property at 2000 Massa- 
chusetts Avenue is being leased by the 
Government at $15,000 per annum. She 
is the same Mrs. McLean whose town 
house property was purchased by a pri- 
vate construction group financed by the 
Reconstruction Finance Corporation to 
be used as a site for the building which 
now houses the Reconstruction Finance 
Corporation. 

All of which leads us to believe that 
Mrs. McLean and the Reconstruction 
Finance Corporation are on good terms, 
if not actually cronies. If I am wrong 
in my conclusions, I am perfectly will- 
ing to be corrected, but I want an ex- 
planation of some kind before I am will- 
ing to vote to extend the borrowing ca- 
pacity of an organization which Con- 
gress created to assist businessmen and 
winds up instead giving aid and financial 
comfort to Washington’s fashionable set. 

Mr. LANHAM. Mr. Chairman, may I 
Say to my friend from New York, and 
for the information of the Committee, 
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that the funds to which he has been 
referring do not come out of this meas- 
ure. 

Mr. BEITER. I appreciate that fact. 
I call this to the attention of the Com- 
mittee because we are today discussing 
defense housing, and the facts I have 
outlined are pertinent. The funds we 
are to appropriate today will be utilized, 
I presume, for defense housing projects 


to be constructed by the United States 


Housing Authority and the Public Build- 
ings Administration. Both of these 
agencies have done a good job, and I 
commend them on their efforts to keep 
down the costs on the projects under 
their jurisdiction. I see no need for the 
Defense Homes Corporation since it 
merely duplicates, and not too well, the 
work of these older agencies. 

Mr. HOLMES. Mr. Chairman, I yield 
2 minutes to the gentleman from Illinois 
[Mr. ALLEN]. 

Mr. ALLEN of Illinois. Mr. Chairman, 
the Democratic keynote of the congres- 
sional campaign, set by Boss Flynn re- 
cently when he asserted election of a 
Republican Congress would be “a major 
disaster” comparable to a great military 
defeat, was sounded again yesterday by 
the gentleman from Illinois [Mr. Mc- 
KerovucH]. The gentleman is the newly 
endorsed candidate for the United States 
Senate of the Democratic organization in 
Illinois and he made his first political 
address in this House yesterday. He as- 
sailed the Chicago Tribune and its pub- 
lisher, Colonel McCormick, as “traitors” 
because the paper had carried an edi- 
torial mourning the loss in action in the 
Philippines of a former Tribune employee 
The “treasonable” sentiment expressed 
in the editorial was this—that many of 
those most prominent in the clamor for 
war last year are now safely situated in 
secure and comfortable positions here in 
Washington while men like the private 
killed with MacArthur, who had no part 
in bringing on the war, were laying down 
their lives for the flag. The gentleman 
from Illinois believes it is treason to sug- 
gest that certain men go to the front. 
Certainly all the cherished rights of 
freedom of speech and freedom of the 
press have been abolished if his theory is 
to be accepted. 

Like the great majority of American 
people, I do not know of a more true 
American than Colonel McCormick. He 
has done much to preserve our American 
system of government and to protect our 
American ideals and institutions. Re- 
gardless of criticism, he will continue that 
fight. 

Mr. HOLMES. Mr. Chairman, I yield 
2 minutes to the gentleman from Kansas 
{Mr. Carson]. 

Mr.CARLSON. Mr. Chairman, I want 
to discuss a matter that I have observed 
during the past few months that I think 
ought to have the attention of this House. 
It is with reference to.some of the school 
facilities of the District. At the present 
time in Anacostia we have a high school 
of 1,200-pupil capacity. The Congress 
has voted funds for the construction of a 
junior high school. The 1,200-pupil 
school is, at the present time, a senior- 
junior high school and has over 1,800 
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pupils in it. The children are attending 
schoo] in shifts. They are attending 
classes in the cafeteria, in the gymnas- 
ium, and every other place that is avail- 
able in that particular school building. 

The Kramer High School that was au- 
thorized by the Congress is under con- 
struction. I would say it is less than 20 
percent complete, but even at that stage 
the War Production Board has served 
notice that they are going to take this 
school building for office purposes upon 
its completion. In fact, it has been stated 
that priorities for its construction will 
be taken away unless we permit it to be 
taken over for office purposes. Present 
indications are that when September 
comes and the new school year begins 
there will be at least 2,000 pupils in the 
Anacostia Junior-Senior High School. 

I think this is a situation that ought 
to be looked into by the District Com- 
mittee and by some other committees of 
the House. Allow this War Production 
Board to build temporary office build- 
ings and build them in Anacostia, if 
necessary, but by all means let us allow 
the boys and girls who live in that sec- 
tion to have an opportunity to have de- 
cent school privileges. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. CARLSON. Yes. 

Mr. RANDOLPH. The Committee on 
the District of Columbia, realizing the 
problems to which the gentleman from 
Kansas has just directed attention, at- 
tempted at a conference to bring to- 
gether a representative of the Wr- ®ro- 
duction Board, one from the United 
States Office of Education, the Superin- 
tendent of Schools of the District of Ca- 
lumbia, and other agencies and indivi- 
duals, who discussed this and other prob- 
lems. We know that we must provide 
school facilities for children of thousands: 
of workers who are in Washington, D. C., 
and I trust that the assurance given us 
by the representative of the War Produc- 
tion Board that they would give careful 
attention to expediting the construction 
of these buildings will be carried out. 

Mr. CARLSON. I appreciate very 
much the statement of the gentleman 
from West Virginia. I know the gentle- 
man is familiar with this problem, and I 
am sure that he will do whatever he 
can to see to it that these schools be left 
for school purposes, 

Mr. LANHAM. Mr. Chairman, I yield 
4 minutes to the gentleman from Penn- 
sylvania (Mr. Hatngs]. 

Mr. HAINES. Mr. Chairman, I did 
not rise to discuss this bill. I have im- 
plicit faith in the committee that handles 
it. My purpose in rising at this time is 
to announce the death of a very fine 
young gentleman 24 years of age, resid- 
ing in my congressional district, at 
Chambersburg, Pa., William Elliott. He 
enlisted in the British Auxiliary Service, 
and an announcement is carried in yes- 
terday’s evening local newspaper of his 
death in an accident in England. It 


‘stated that the English Government is 


burying him with full military honors. 
I am sure that every Member of this 
House joins me in expressing to the fam- 
ily of this fine young man our regrets 
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that he had to make this supreme sacri- 
fice at this time, but we know that he 
did it believing he was doing what was 
for the best interests of his fellow men. 

Mr. Chairman, the following statement 
appears in the February 10 issue of the 
Public Opinion newspaper, Chambers- 
burg, Pa., on the tragic death of First 
Fiying Officer William J. (Bill) Elliott: 
[From Public Opinion, Chambersburg, Pa.] 

On the eve of his discharge from the Amer- 
ican Transport Auxiliary Service in England, 
First Flying Officer William J. (Bill) Elliott, 
24, was killed in a flying accident over Eng- 
land on Sunday, and is to be buried with full 
military honors this week, according to a 
cablegram received from British military 
authorities this morning by his parents, Mr. 
and Mrs. G. L. Elliott, 614 East King Street. 
Word of his death established Elliott as 
Chambersburg’s first fatality in World War 
No. 2. 

Enlisting in the British Auxiliary Service 
last winter with Raymond Hoover, of Cham- 
bersburg, rural route 2, Elliott sailed on 
March 1, 1941, and arrived in England on 
March 18. Following preliminary training, 
Elliott was commissioned a first flying officer 
in the noncombatant auxiliary service and 
was assigned to transport fighting ships and 
bombers from one British airport to another. 

Mrs. Elliott said today that in a letter re- 
ceived from her son late last month he told 
of his transfer to White Waltham, Berkshire, 
England, and added that he “would fly his 
last plane on February 16,” the date of his 
prerarranged discharge from the auxiliary 
service. He and Hoover planned to return 
home together later this month. 

In his last letter to his parents Elliott told 
them not to fear for his safety, and lightly 
related that he had recently had his fortune 
told and the fortune teller assured him that 
he “would live to a ripe old age.” 

British military authorities, notifying the 
parents of young Elliott’s death, gave no de- 
tails other than he was killed in a “flying ac- 
cident” over England. Further details of the 
accident were promised. 

Born in Chambersburg on April 18, 1917, 
Elliott was graduated from the Chambers- 
burg High School in 1935. Following gradua- 
tion, he became an aviation student at the 
Sunset Airways, north of town, receiving his 
private, commercial, and instructor’s licenses. 
He was employed for a time at the local air- 
port as an instructor, later going to Rock- 
ville, Md. He was serving as instructor at 
the Congressional Airport at that place at the 
time of enlistment in the British Auxiliary 
Forces. 

In addition to his parents, Elliott is sur- 
vived by one brother, John. 


Mr. LANHAM. Mr. Chairman, I yield 
5 minutes to the gentleman from Ohio 
{Mr. Younec}. 

Mr. YOUNG. Mr. Chairman, the 
housing situation in Washington is 
rapidly becoming acute. Of course, the 
President is right when he suggested that 
those occupying big residences here, 
whose principal avocation is engaging in 
social activities, should vacate and make 
room for men and women who are com- 
ing into Washington to do their part in 
this war of production. I cffer a con- 
structive suggestion. Our Government 
should immediately negotiate for the 
lease throughout this emergency of 
some passenger boats and these boats 
should be brought here and docked along 
the Potomac. Hotel, hospital, and hous- 
ing accommodations could thereby be 
provided for many thousands. I refer to 
Passenger boats, such as the Great Lakes 
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steamer Seeandbee, which has 500 state- 
rooms, though, of course, this particular 
boat could not be towed here. There 
are many similar vessels available. In 
1941, 12,000 physicians attended a con- 
vention in Cleveland, taxing our hotels 
beyond capacity. The passenger vessel 
Seeandbee was chartered, berthed at the 
East Ninth Street pier, and its 500 rooms 
used as homes. Doctors and their fam- 
ilies who were housed there were loud in 
their praise of that arrangement. This 
and similar passenger vessels, such as the 
boats used by the Albany-New York Line, 
Clyde Mallory Line, the Richelieu of the 
St. Lawrence River Line, Mississippi 
River boats, ships such as the passenger 
vessels used on the Potomac to carry pas- 
sengers and automobiles from Washing- 
ton to Norfolk, and passenger vessels 
used on the Florida coast and in New 
Orleans and other cities. A survey 
should be undertaken and all such pas- 
senger vessels that can be taken with- 
out subjecting people who use them dur- 
ing certain seasons of the year to un- 
necessary hardship, should be chartered 
and docked here at Washington and 
used 12 months out of the year as homes 
for Government workers and Army and 
Navy employees. Most of these ships are 
in fact floating hotels. The upkeep 
would not be expensive when these ves- 
sels were not making cruises. These 
vessels have facilities for the conven- 
ience of their guests the same as our 
most modern hotels. They have running 
water, heating plants, bathrooms, din- 
ing rooms, and linen service. 

Sometimes we overlook the obvious. 
Why undertake construction of many 
apartments and homes at great expense 
to our taxpayers when we now have 
dozens, if not hundreds, of large pas- 
senger vessels, which are not ocean-going 
liners and which are not used 12 months 
in the year for necessary passenger traf- 
fic, but which are available for immediate 
use at this time to give first-class homes 
to civilian, Army, and Navy officials, and 
employees who will reside in Washing- 
ton throughout the period of this war 
emergency. 

Mr. HOLMES. Mr. Chairman, I yield 
5 minutes to the gentleman from Idaho 
(Mr. WHITE}. 

Mr. WHITE. Mr. Chairman, I am 
grateful to my colleague on the Repub- 
lican side for extending me this time. I 
am in full accord with the provisions of 
this bill and in support of the bill, and I 
commend the good work of the gentleman 
from Texas [Mr. LanHam], chairman of 
the committee, in bringing the bill before 
the House. 

While I agree with what the gentle- 
woman from New Jersey [Mrs. Norton] 
said, and the gentleman from Ohio [Mr. 
Younc], I cannot agree with the state- 
ments of the gentleman from Illinois [Mr. 
Dirksen]. I think one of the most dis- 
graceful things that has come to my at- 
tention is an illustration which appeared 
on the front page of the Washington 
Daily News, a great metropolitan daily, 
on February 10, 1941, just about a year 
ago. In a full-page illustration it reads: 

No man’s land for boys in uniform desig- 
nated in southwest Washington. 
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n black on the map bounded, 
roughly, by Fourth Street on the west, F and 
G Streets SW. on the south, Canal Street on 
the north, and New Jersey Avenue SE. on the 
will be out of bounds. Nobody from 
Fort Meade or Arlington had better be caught 
it. 


I wonder who is responsible for that 
disgraceful condition under the shadows 
of this Capitol? Between the Capitol 
Grounds of the most beautiful capitol on 


What is our National Capital Park and 
Planning Commission doing? What is 
our Fine Arts Commission doing, coming 
here and asking us now to clutter up the 
beautiful parks of this city with automo- 
biles—five-passenger cars, if you please— 
owned by clerks, occupied in most part by 
one individual who comes down to work, 
and which must be stored in these beau- 
tiful parks, one of the few things of 
beauty in this city? I am wondering 
what kind of planning has led to that 
condition. 

It is my idea from my 9 years in the 
Capitol of the United States that there is 
a lot of land and plenty of room in the 
District of Columbia if it were properly 
utilized. I wonder who is responsible for 
the condition that we find in this area 
between Florida Avenue and Seventh 
Street, north of the business district. 
When a man goes to a Government 
agency to make a loan he is told that due 
to the infiltration of undesirable races 
he is not permitted to make a loan in that 
area. Let us utilize the ground within 
the District of Columbia, so that when 
the rubber tires play out, so that when 
these five-passenger cars can no longer 
operate, there will be living facilities and 
building facilities for the people working 
for these departments in the Capital. 

{Here the gavel fell.) 

Mr. HOLMES. Mr. Chairman, I yield 
myself such time as I desire. 

I just want to say, in connection with 
this housing in the District of Columbia, 
that this legislation is absolutely neces- 
sary in the first place. We all know 
that for months and months there has 
been a tremendous influx of people com- 
ing here to work for the Government. 
During the conference between the man- 
agers on the part of the House and the 
Senate on the Lanham Act, we spent a 
great deal of time discussing the housing 
problem. Thousands of employees have 
come here and are working here, and 
thousands more are on their way. Cer- 
tainly the Government must provide 
homes for the people they are asking to 
come here to take part in this national 
defense effort. Probably 50 percent of 
those who come here are single, and for 
that type of person dormitories will be 
erected to take care of them. We must 
also provide larger units where families, 
some with children perhaps, are brought 
in. 

In connection with this vast expan- 
sion of our public pay rclis and employ- 
ment in Washington has come a tre- 
mendous strain on the public utilities of 
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the District. It has long been estab- 
lished that we need additional facilities 
for our water service. We need larger 
reservoirs and larger water mains. 

Mrs. BOLTON. Mr. Chairman, will 
the gentleman yield? 

Mr. HOLMES. I yield to the gentle- 
woman from Ohio. 

Mrs. BOLTON. I wonder if any cogni- 
zance was taken in this entire housing 
matter of something which the gentle- 
man from Texas ([Mr. Lanuam] said last 
week, in regard to following through the 
appropriations—whether we have done 
anything to investigate the need for quite 
so many people and the use to which they 
are being put, and whether the problem 
is as real as it appears to be? 

Mr. HOLMES. I will say for the bene- 
fit of my colleague from Ohio that as a 
result of the enactment of the first Lan- 
ham Act a subcommittee of the commit- 
tee which took the responsibility of rec- 
ommending that legislation to the House 
was appointed with that object in mind. 
That subcommittee consisted of the gen- 
tleman from Texas (Mr. Lanuam], the 
gentleman from Missouri [Mr. Bet], 
and the gentleman from Alabama [Mr. 
Boykin] on the majority side, and my- 
self and the gentleman from Ohio [Mr. 
McGrecor] on the minority side. Before 
we would recommend to this House any 
further legislation or increase of author- 
ization for anything under the Lanham 
Act this subcommittee made a compre- 
hensive study from coast to coast, visited 
many of the housing projects. We found 
some conditions that were just horribie. 
These conditions we called to the atten- 
tion of the responsible officials and I feel 
sure they were corrected and that such 
things will not happen again. We are 
very conversant with the housing needs 
of the country as a whole and have given 
a great deal of study to the problem here 
in the District of Columbia. 

When the gentlewoman asks me 
whether this committee can determine 
the need here, I answer her by saying 
that all we can do is to depend on the 
estimates given us by responsible repre- 
sentatives of the Government who have 
investigated and found out the approxi- 
mate influx there will be from future 
employment in the war effort in the Dis- 
trict of Columbia. I can assure the gen- 
tlewoman from Ohio that this committee 
is just as much interested as anyone can 
be to see that every dollar of this money 
authorized by the Congress is spent legit- 
imately and honestly and that the Gov- 
ernment gets full value for every dollar 
spent. 

Mrs. BOLTON. I have no question as 
to the expenditures by the housing group. 
I question the necessity for bringing so 
many people to Washington, especially 
when we find so many of the employees 
idle all the morning, a great many morn- 
ings of the week. 

Mr. HOLMES. That is the same 
troublesome problem we all have. 

Mrs. BOLTON. Mr. Chairman, will 
the gentleman yield for one further ques- 
tion? 

Mr. HOLMES. Certainly. 

Mrs. BOLTON. Who determines the 
location of these buildings? 

Mr. HOLMES. The Federal Works 
Administration; Colonel Palmer deter- 


mines the need. That is conveyed to 
the Federal Works Administration, and 
they authorize the building in compli- 
ance with the survey. 

Mrs. BOLTON. And are they taking 
into consideration the need for plenty of 
open spaces around these projects? 

Mr. HOLMES. We have been im- 
pressed in our investigation throughout 
the country with the suitable provision 
that has been made, generous provi- 
sion for suitable playgrounds for the 
children of the families to enjoy some 
recreation. 

As I was saying, this tremendous in- 
flux of people has already taxed the 
capacity of the public utilities of the Dis- 
trict. In this legislation we provide ap- 
proximately $10,000,000 for the most im- 
portant work of enlarging reservoirs, the 
building of additional purification plants, 
additions to hospitals, schools, and 
streets, for we find these enlargements to 
be very essential in order to take care of 
this increase. 

Mr. HAINES. Mr. Chairman, will the 
gentleman yield? 

Mr. HOLMES. I yield. 

Mr. HAINES. If I understand, the 
bill contains a provision giving private 
parties the right to purchase these 
houses? 

Mr. HOLMES. Yes. 

Mr. HAINES. And that they may be 
financed under provisions of the F. H. A. 
Act? 

Mr. HOLMES. The gentleman is 
correct. 

Mr. Chairman, I have no further re- 
quests for time. 

Mr. LANHAM. Mr. Chairman, I have 
no further requests for time. 

The CHAIRMAN. The Clerk will read. 

The Clerk read as follows: 


Be it enacted, etc., That the act of October 
14, 1940, as amended, entitled “An act to 
expedite the provision of housing in connec- 
tion with national defense, and for other 
purposes,” is hereby amended by inserting 
after section 312 thereof the following title: 


“TITLE IV 


“Sec. 401. In order to relieve an acute 
shortage of housing, public works, and equip- 
ment therefor presently existing and im- 
pending in and near the District of Colum- 
bia and impeding war activities, the Fed- 
eral Works Administrator is authorized to 
provide, in and near the District of Colum- 
bia, such housing, public works, and equip- 
ment therefor, including, but without limi- 
tation. permanent and temporary housing, 
living quarters for single persons, schools, 
waterworks, sewers, sewage, garbage- and 
refuse-disposa! facilities, public-sanitation 
facilities, works for the treatment and puri- 
fication of water, hospitals and other places 
for the care of the sick, recreational facili- 
ties, streets, roads, and any other types of 
necessary public works or equipment there- 
for; and in providing such housing, public 
works, and equipment therefor the Admin- 
istrator is authorized to exercise the same 
powers with respect to land acquisition, con- 
struction, procuring of materials and like 
matters, the making of loans and grants 
and contributions as are granted to him un- 
der subsections (a) and (b) of section 1 of 
this act and subsections (a), (b). and (c) of 
section 202 of this act. 

“Sec. 402. The housing provided under 
this title may be sold and disposed of as ex- 
peditiously as possible: Provided, That in dis- 
posin. of said housing consideration shall 
be given to its full market value and said 
housing or any part thereof shall not, unless 


specifically authorized by Congress, be con- 
veyed to any public or private agency organ- 
ized for slum clearance or to provide sub- 
sidized housing for persons of low income. 

“Sec. 403. (a) The Commissioners of the 
District of Columbia are authorized to ac- 
cept for the District of Columbia, and the 
Administrator is authorized to make to the 
District of Columbia, advancements for the 
provision of public works and equipment 
therefor, such advancements to be deposited 
with the Secretary of the Treasury to the 
credit of the District of Columbia. 

“(b) Sums advanced to the Commissioners 
of the District of Columbia hereunder shall 
be available for the provision, without ref- 
erence to section 3709 of the Revised Stat- 
utes, of any or all public works and equip- 
ment therefor described in section 401 
hereof, and for administrative expenses in 
connection therewith, including employ- 
ment of engineering and other professional 
services and other technical and administra- 
tive personnel without reference to the civil- 
service requirements or the Classification 
Act of 1923, as amended. The repayment 
of any sums so advanced and the payment 
of interest thereon shall be in the same 
manner and subject to the same conditions 
as are set forth in sections 3 and 4 of the act 
of December 20. 1941 (Public Law No. 362, 
T7th Cong.). 

“(c) The Commissioners shall submit with 
their annual estimates to the Congress a re- 
port of their activities and expenditures 
under this section 

“Sec. 404. The sum of $50,000,000, to re- 
main available until expended, is hereby 
authorized to be appropriated to carry out 
the purposes of this title and for adminis- 
trative expenses in connection therewith in 
accordance with the provisions of this act.” 


With the following committee amend- 
ment: 


Page 1, strike out lines 3 to 7, inclusive, 
and insert in lieu thereof the following: 

“That section 301 of the act entitled ‘An 
act to expedite the provision of housing in 
connection with national defense, and for 
other purposes’, approved October 14, 1940, 
as amended, is amended by striking out ‘sec- 
tions 1 and 202’ and inserting in lieu thereof 
‘sections 1, 202, and 401.’ 

“Sec. 2. Section 304 of such act of October 
14, 1940, as amended, is amended by adding 
at the end thereof the following new sen- 
tence: ‘As used in this section the term 
“local municipalities” shall include the Dis- 
trict of Columbia.’ 

“Sec. 3. (a) Section 306 of such act of 
October 14, 1940, as amended, is amended 
by adding at the end thereof the following 
new sentence: ‘As used in this section the 
term “State” shall include the District of 
Columbia.’ 

“(b) Section 307 of such act of October 14, 
1940, as amended, is amended by adding at 
the end thereof the following new sentence: 
‘As used in this section the term “State” 
shall include the District of Columbia.’ 

“Sec. 4. Such act of October 14, 1940, as 
amended, is amended by adding after section 
312 thereof the following new title:” 


The committee amendment was agreed 
to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Brown of Georgia, Chairman of the 
Committee of the Whole House on the 
state of the Union, reported that that 
Committee, having had under considera- 
tion the bill (H. R. 6483) to amend the 
act entitled “An act to expedite the pro- 
vision of housing in connection with na- 
tional defense, and for other purposes,” 
approved October 14, 1940, as amended, 
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pursuant to House Resolution 437, he re- 
ported the same back to the House with 


an amendment adopted in the Committee, 


of the Whole. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

The question is on the amendment. 

The amendment was agreed to. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The question was taken; and the Chair 
announced that the ayes seemed to have 
it. 

Mr. MOSER. Mr. Speaker, I object to 
the vote on the ground there is not a 
quorum present. 

The SPEAKER. Evidently a quorum is 
not present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 308, nays 18, not voting 105, 
as follows: 


[Roll No. 22] 
YEAS—308 

Allen, Tl. Crawford —— 
Allen, La. Creal 
Andersen, Crowther Hil Wash. 

H. Carl Culkin Hinshaw 
Anderson, Calif. Cullen Hobbs 
Anderson, Cunningham  Holbrock 

N. Mex. Curtis Holmes 
Andresen, D’Alesandro Hook 

August H. Davis, Ohio Hope 
Andrews Day Houston 
Angell Delaney Howell 
Arnold i Hull 
Barden Dies Imhoff 
Barnes Dingell Izac 
Bates, Ky. Dirksen Jackson 
Beam Domengeaux Jacobsen 
Beiter Doughton Jenkins, Ohio 
Bell Downs Jenks, N. H. 
Bennett Drewry Jensen 
Bishop Dworshak Johns 
Blackney Eaton Johnson, Calif. 
Bloom Eberharter Johnson, Ind. 
Boehne Eliot, Mass. Johnson, 
Boggs E'liott, Calif. Luther A. 
Boland Elston Johnson, Okla. 
Bolton Engel Kean 
Bonner Englebright Kefauver 
Boykin Fenton Kelly, 1. 
Bradley, Mich. Fish Kennedy, 
Bradley, Pa. Fitzgerald Martin J 
Brooks Fitzpatrick Kennedy 
Brown, Ga. Flaherty Michael J 
Brown, Ohio Flannagan Keogh 
Bryson Fogarty Kilburn 
Buck Folger Kilday 
Buckley,N.Y. Forand Kirwan 
Bullwinkle Ford, Leland M. Klein 
Burdick Ford, Thomas F. Kocialkowski 
Burgin Gale Kopplemann 
Butler Gamble Kunkel 
Byron Gathings Landis 
Canfield @iavagan Lanham 
Cannon, Mo. Gearhart Larrabee 
Capozzoli Gehrmann Lea 
Carlson Gibson Leavy 
Carter Gilchrist LeCompte 
Case, S. Dak. Gillette Lesinski 
Casey, Mass. Gillie Lewis 
Celler Gore Ludlow 
Chapman Gossett Lynch 
Chenoweth Graham McCormack 
Chiperfield Grant, Ala. McGehee 
Clark Grant, Ind. McIntyre 
Clason Gregory McLaughlin 
Claypool Gwynne McLean 
Clevenger Haines Maas 
Cluett Hall, Maciejewski 
Cochran Edwin Arthur Mahon 
Coffee, Nebr. Hall, Manasco 
Coffee, Wash, Leonard W. Mansfield 
Cole, N. Y. Hancock Marcantonio 
Collins Harris, Ark. Martin, Iowa 
Cooley Harris, Va. Martin, Mass, 
Cooper Harter May 
Copeland Healey Merritt 
Costello Hébert Meyer, Md. 
Courtney Heffernan Michener 
Cox Heidinger Mills, Ark. 
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Mills, La. Richards Sutphin 
Mitchell Robertson, 
N. Dak. Taber 
Mott Robertson, Va. Talbot 
Murray Robsion, Ky Talle 
Nelson Rock well Tarver 
Nichols Rodgers, Pa Terry 
Norrell Rogers, Mass. Thill 
Norton Rolph Thom 
O'Brien, Mich. Russell Thomas, Tex. 
O’Connor Sabath 
O'Hara Sanders Tibbott 
Oliver Sasscer Tinkham 
O’Neal Scanlon ‘Traynor 
O'Toole Schuetz Treadway 
Patman Schulte Van Zandt 
Patrick Vincent, Ky. 
Patton Secrest Vinson, Ga. 
Pearson Shannon Vorys, Ohio 
Peterson, Ga Sheppard Ward 
Pfeifer, Short Weaver 
Joseph Sikes Weiss 
Pheiffer, Smith,Maine Welch 
William T Smith, Ohio Wene 
Ploeser Smith, Va Wheat 
Plumley Smith, Wash. Whelchel 
Smith, Wis. White 
Powers yder Whitten 
Priest Somers, N. Y. Whi 
Rabaut South Wige' 
Ramsay Sparkman Williams 
Ra k Woodruff. Mich 
Randolph Springer Woodrum, Va, 
Rankin, Miss. Starnes, Ala Wright 
Rankin, Mont, Stearns N.H, Young 
Reece, Tenn. Stefan Youngdahl 
Reed, Ill. Stevenson Zimmerman 
Reed. N. Y Sullivan 
Rees, Kans. Sumners, Tex. 
NAYS—18 
Beckworth Guyer Moser 
Boren Hare Pace 
Camp Jones Rich 
t Knutson Sumner, Ill. 
Duncan Lambertson West 
Fulmer McMillan Wickersham 
NOT VOTING—105 
Arends Hill, Colo. Plauché 
Baldwin Hoffman ~— Rivers 
Barry Hunter ey 
Bates, Mass. Jarman Robinson, Utah 
Baumhart Jarrett Rockefeller 
Bender Jennings Rogers, Okla. 
Bland Johnson, Il, Romjue 
Buckler, Minn. Johnson, Sacks 
Burch Lyndon B. Satterfield 
Byrne Johnson, W. Va. Sauthoff 
Cannon, Fla. Jonkman Schaefer, Ill 
Cole, Md. Kee Scott 
Colmer Keefe Shafer, Mich. 
Cravens Kelley, Pa. Shanley 
Crosser Kerr Sheridan 
Davis, Tenn, Kinzer Simpson 
Dewey Kleberg Smith Pa. 
Disney Kramer Smith, W Va. 
Ditter Lane Steagall 
Dondero McGranery Stratton 
Douglas McGregor Tenerowicz 
Durham McKeough Thomas, N. J. 
Edmiston Maciora Tolan 
Ellis Magnuson Voorhis, Calif, 
Faddis Mason Vreeland 
Fellows Mundt Wadsworth 
Ford, Miss, Murdock Walter 
Gerlach Myers, Pa. Wasielewski 
Gifford O'Brien,N.Y. Wilson 
Granger O'Day Winter 
Green O'Leary Wolcott 
Halleck Osmers Wolfenden, Pa. 
Harness Paddock Wolverton, N. J. 
Harrington Peterson, Fla. Worley 
Hart Pierce 
Hartley Pittenger 


So the bill was passed. 
The Clerk announced 


pairs: 


General pairs: 


Mr. Bland with Mr. Halleck. 
Mr. Ford of Mississippi with Mr. Keefe. 


Mr. 
Mr. 
sylvania. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Rockefeller. 


Hart with Mr. Mundt. 
Crosser with Mr. Wolfenden of Penn- 


the following 


Burch with Mr. Wadsworth. 
Hunter with Mr. Kinzer. 
Maciora with Mr. McGregor. 
Kramer with Mr. Bender. 
Jarman with Mr. 
Cole of Maryland with Mr. Dewey. 
Johnson of West Virginia with Mr. 


Osmers. 
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Mr. Kleberg with Mr. Fellows. 
yi Davis of Tennessee with Mr. Gifford. 
Mr. McKeough with Mr. Thomas of New 


Mr. Ellis with Mr. Hartley. 

Mr. Durham with Mr. Jarrett. 

Mr. Murdock with Mr. Johnson of Illinois 
Mr. Disney with Mr. Vreeland, 

Mr. Green with Mr. Gerlach. 

Colmer with Mr. Rizley. 

Barry with Mr. Dondero. 

Granger with Mr. Simpson. 

Rivers with Mr Jonkman. 

Romjue with Mr. Mason. 

Pierce with Mr. Arends. 

Lane with Mr. Harness. 

Cravens with Mr. Bates of Massachu- 


Kerr with Mr. O’Brien of New York. 
Myers of Pennsylvania with Mr. Baum- 


Sacks with Mr. Pittenger. 

O'Leary with Mr. Baldwin. 

Robinson of Utah with Mr. Ploeser. 
Satterfield with Mr. Scott. 

Steagall with Mr. Shafer of Michigan. 
Kee with Mr. Hill of Colorado. 
Edmiston with Mr. Stratton. 

Faddis with Mr. Wolcott. 

Harrington with Mr. Hoffman. 

Byrne with Mr. 

Kelley of Pennsylvania “with Mr. Jen- 


SERRE BESEEEEE! 
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Shanley with Mr. Winters. 
McGranery with Mr. Sauthoff. 
Walter with Mr. Buckler of Minnesota. 
Mr. Voorhis of California with Mr. Magnu- 
son. 
Mrs. O’Day with Mr. Schaefer of Illinois. 
Mr. Sheridan with Mr. Tenerowicz. 
Mr. Smith of West Virginia with Mr. Smith 
of Pennsylvania. 
Mr. Worley with Mr. Rogers of Oklahoma. 


Mr. BeckwortH changed his vote from 
“yea” to “nay.” 

The result of the vote was announced 
as above recorded. 

. motion to reconsider was laid on the 
table. 


B 
EEEEEE 


EXTENSION OF REMARKS 


Mr. REED of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Appendix of the 
Recorp and to include an article appear- 
ing in today’s Star. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. REep]? 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
a letter I have written to members of the 
Cabinet. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana (Mr. LupLow]? 

There was no objection. 

Mr.HAINES. Mr. Speaker,I ask unan- 
imous consent to include a newspaper 
article that I referred to in my remarks 
today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania [Mr. Hatnes]? 

There was no objection. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, we have had our Pearl Harbor. 
Now we have our Singapore. Hitler does 
not wait. The Japanese are not waiting. 
It is imperative to pass every war meas- 
ure immediately. I ask unanimous con- 
sent to revise and extend my owr re- 
marks in the Recorp on this subject. 

I hope and pray the Rules Committee 
will soon report a rule for consideration 
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of my bill, H. R. 6293, to establish a 
Women’s Army Auxiliary Corps to serve 
with the United States Army. The 
women of this country are eager and 
anxious to serve. If I needed to be as- 
sured of this I would be convinced by the 
tremendous flood of letters I have re- 
ceived from every part of the country, 
from women seeking to enroll and serve 
as auxiliaries to our Army. Several times 
I have been asked concerning the cost of 
this legislation, and I would like to make 
it clear that it would cost nothing in 
reality, for every one of these women 
would replace a man who is now doing 
the work for which they would be as- 
signed. Secretary of War Stimson and 
General Marshall both have stated there 
is a tremendous and immediate need for 
this legislation. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts [Mrs. Rocers]? 

There was no objection. 

Mr. HOLMES. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Pennsylvania [Mr. Van ZanoprtT] 
may extend his own remarks in the Ap- 
pendix of the Recorp and to include an 
editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. Hotmes]? 

There was no objection. 


AMENDMENT OF CERTAIN PROVISIONS 
OF LAW RELATIVE TO WITHDRAWAL 
OF BRANDY 


Mr. BUCK. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
table the bill (H. R. 5802) to amend cer- 
tain provisions of law relative to the 
withdrawal of brandy for fortification of 
wines and production of wines, brandy, 
and fruit spirits, so as to remove there- 
from certain unnecessary restrictions, 
with Senate amendments thereto, and 
agree to the Senate amendments. 

The Clerk read. the title of the bill. 

The Clerk read the Senate amend- 
ments, as follows: 

Page 2, line 6, after the words “cantaloup 
brandy”, insert “; and by inserting at the 
end of the first paragraph the following new 
sentence: “The maximum penal sum of any 
bond required by this subchapter for any 
bonded. winery or bonded storeroom shall 
be $50,000.’ ” 

Page 4, after line 20, insert: 

“(h) Clause (2) of section 5 (f) of the 
Federal Alcohol Administration Act (49 Stat. 
984) is amended to read as follows: ‘(2) as 
will provide the consumer with adequate in- 
formation as to the identity and quality of 
the products advertised, the alcoholic con- 
tent thereof (except the statements of, or 
statements likely to be considered as state- 
ments of, alcoholic content of malt bever- 
ages and wines are prohibited), and the 
person responsible for the advertisement;’.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. Buck]? 

Mr. RICH. Reserving the right to ob- 
ject, Mr. Speaker, that bill was up this 
morning—— 

The SPEAKER. The gentleman from 
California informed the Chair that the 
gentleman who objected this morning 
had withdrawn his objection, otherwise 
the Chair would not have recognized the 
gentleman from California, 
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Mr. RICH. Reserving the right to ob- 
ject, Mr. Speaker, I tried to get these 
amendments this morning to see what 
the bill contained. The amendments are 
not published, and we could not get them. 
I examined the copy at the Clerk’s desk. 
I am not sure about this bill. If the 
last Senate amendment does what I think 
it does, and prohibits placing.in these 
advertisements a statement of the alco- 
holic content of the wines, then I believe 
I shall object to this request. I think we 
ought to have time to study this matter. 
I do not believe it should come up today, 
because we want to examine these 
amendments before we act upon them. 

Mr. BUCK. Mr. Speaker, I did not 
understand that the gentleman from 
Pennsylvania was seriously objecting this 
morning. 

Mr. RICH. I did not object this 
morning, but we wanted to get this in- 
formation. I asked the gentleman and 
did not get the information, so I am 
eager to get it now before we let the 
bill pass. 

Mr. BUCK. The amendment adopted 
by the Senate only applies the same rule 
to sweet wines that is now in effect in 
regard to dry wines. I do not see how 
the gentleman can object. I have dis- 
cussed this matter again with every 
member of the minority on the Commit- 
tee on Ways and Means. This was unan- 
imously reported by the committee. I 
was also instructed to get a rule from 
the Committee on Rules to consider this 
bill, if necessary. Does the gentleman 
want me to go before the Rules Com- 
mittee now? 

Mr. RICH. No; but a week or so ago 
we passed by unanimous consent legis- 
lation that granted pensions to Members 
of Congress. If I had been on the floor 
it would not have gone through. I am 
not going to let any legislation go through 
here now about which there is any doubt 
as to its being wise legislation. That is 
the only reason I am holding this up. I 
ask that the gentleman withdraw his re- 
quest for the day and wait until another 
day until we have an opportunity to 
make further study of these amendments. 

Mr. BUCK. Would the gentleman ob- 
ject to a request that the bill go to con- 
ference? 

Mr. RICH. I will not object to that. 

Mr. BUCK. Mr. Speaker, I ask unani- 
mous consent that the House disagree to 
the amendments of the Senate to the 
bill H. R. 5802 and ask for a conference. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
California? [After a pause.] The 
Chair hears none, and appoints the 
following conferees: Messrs. DouGHTON, 
Buck, and CROWTHER. 


ADJOURNMENT OVER 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns tomorrow it adjourn to 
meet on Monday next. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 


ORDER OF BUSINESS 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that the busi- 
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ness in order on Calendar Wednesday of 
next week be in order on Thursday of 
that week. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

Mr. MARTIN of Massachusetts. P.2- 
serving the right to object, Mr. Speaker, 
I shall not object, but I do this simply 
to find out the program for next week. 

Mr. McCORMACK. On _ tomorrow, 
which is the anniversary of Lincoln's 
birth, no legislation will be considered. 

Mr. MARTIN of Massachusetts. The 
House will be in session tomorrow? 

Mr. McCORMACK. The House will 
be in session tomorrow. As far as next 
week is concerned, the Consent Calendar 
will be called on Monday, and then the 
State, Commerce, Justice, and the Judi- 
ciary appropriation will be brought up 
for consideration. Monday, Tuesday, 
and Wednesday will be devoted to the 
Committee on Appropriations. If the 
consideration of the State, Commerce, 
Justice, and the Judiciary appropriation 
bill is not completed on Monday, which 
it probably will not be, it will go over 
until Wednesday, and on Tuesday the 
fifth supplemental defense appropria- 
tion bill will be considered. The Calen- 
dar Wednesday business will be in order 
on Thursday, and the Committee on 
Labor will have the call. 

The resolution extending the life of the 
Dies committee has been reported out, 
but it cannot be considered on any of 
those days. Three hours of debate are 
allowed, I understand. 

A week from next Monday is Wash- 
ington’s Birthday. Iam hopeful that we 
shall be able to arrange legislative mat- 
ters so that Members who have pressing 
engagements on Washington’s Birthday 
and over that week end will be able to 
meet them, and that no business will be 
considered on Friday. 

That is the program for next week. 

Mr. MARTIN of Massachusetts. I 
thank the gentleman. 

Mr. COCHRAN. Reserving the right 
to object, Mr. Speaker, does the gentle- 
man mean that the Dies resolution will 
not be reached next week? 

Mr. McCORMACK. I cannot see how 
it can be, in view of the important legis- 
lative program for next week. I am sure 
the gentleman from Texas [Mr. Diss] 
would not insist upon that resolution 
being taken up on Friday of next week, 
when it can probably be considered early 
the following week. 

Mr. ROBSON of Kentucky. Mr. 
Speaker, I further reserve the right to 
object to get some information for my- 
self. The deficiency bill that the gentle- 
man spoke of, as I understand, will not 
come before the House for consideration 
until Tuesday of next week? 

Mr. McCORMACK. I am unable to 
state definitely, but it will either be 
Tuesday or Wednesday. 

Mr. ROBSION of Kentucky. And not 
before Tuesday? 

Mr. McCORMACK. Not before Tues- 
day. 

Mr. ROBSION of Kentucky. Is that 
the deficiency bill that carries the request 
of the President for some considerable 
number of billions of dollars? 
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Mr. McCORMACK. Twenty-odd bil- 
lions of dollars; yes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. McCormack]? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. MEYER of Maryland. Mr. Speak- 
er, I ask unanimous consent to extend 
my own remarks in the Appendix of the 
Recorp and to include therein a telegram 
from Governor O’Conor, of Maryland, 
and my written reply thereto. 


The SPEAKER. Is there objection to 


the request of the gentleman from Mary- 
land? 
There was no objection. 


ETIENNE BURIN DES ROZIERS 


Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to address the 
House for 2 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. MARCANTONIO. Mr. Speaker, I 
desire to call the attention of the House 
to a situation which strikes me as being 
very dangerous to our war efforts. 

One Etienne Burin des Roziers, third 
secretary to the French Embassy in 
Washington, has left for Tokyo. This 
in itself and of itself may not seem sig- 
nificant. However, when we consider 
this in the light of the announcement 
made in Parliament yesterday, to the 
effect that General Rommel, the Nazi 
general in Libya, has been supplied 
through French North Africa by Vichy 
France with materials that we are giv- 
ing and have been giving to Vichy 
France, and when we consider that 
Vichy France is in reality a puppet 
government of Adolf Hitler the conclu- 
sion becomes inescapable that a sudden 
transfer of a third secretary, who has 
spent considerable time in the French 
Embassy here in Washington, to Tokyo 
means that this third secretary is trans- 
ferred to Tokyo so that he can give in- 
formation to the Japanese with regard 
to our national interests. 

Mr. COCHRAN. How is he going to 
get there? 

Mr. MARCANTONIO. He is going to 
get there the same way other Vichy 
diplomats are getting there. He has 
been transferred to Tokyo and is on his 
way there with diplomatic immunity. 
We do not know what he is carrying 
either in his baggage or in his mind. He 
is a representative of Vichy France— 
the same Vichy France that has been 
receiving supplies from us and giving 
them to General Rommel through 
French North Africa. All of a sudden 
Vichy France takes its third secretary 
to the French Embassy here and sends 
him to Tokyo, after he has been here a 
considerable time. This, in my opinion, 
is utilizing the French Embassy for 
espionage purposes, and it seems to me 
it is about time we get tough. 

The SPEAKER. Under previous order 
of the House, the gentleman from Wis- 
consin [Mr. Murray] is recognized for 
10 minutes. 
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PENSIONS FOR CONGRESSMEN 


Mr. MURRAY. Mr. Speaker, is there 
any doubt in your mind as to whom the 
people should and will hold responsible 
for the legislation that extends pensions 
not only to Members of Congress, Harold 
Ickes, Madam Perkins, and the rest of the 
members of the President’s Cabinet, the 
Vice President and President, and thou- 
sands of political appointees that are 
blanketed under the provisions of the 
act? I wish to repeat a speech given on 
July 14, 1939, by one of our Democratic 
colleagues right here on this floor. Here 
are words of one of our homespun col- 
leagues, and most assuredly a man of the 
people. The speech is as follows: 

Mr. Creat. Mr. Chairman, should this bill 

in this form, I presume it would be 
the first time in the history of America 
that any legislative body, be it a city council, 
a State legislature, or Congress, which had 
the power to appropriate money, voted them- 
selves a pension Of course, I know there is 
a certain amount of demagoguery about this, 
but in spite of what you say, we are all here 
as a matter of choice, because we prefer to 
be here to doing something else. There is 
no dispute about that, and at this time of 
financial crisis, with so many people demar.d- 
ing aid, it is the wrong time of the year, the 
wrong time of the moon, for Congressmen to 
vote themselves a peMsion, and then go back 
to have hurled in their teeth some particular 
thing that did not get through that some- 
body else wanted. People would say that we 
had voted a pension for ourselves and had 
failed to do so for somebody else. Talk about 
retirement. God knows that as far as retire- 
ment is concerned you will get it pretty 
quick—those of you who vote for this bill. 
You will get it and you will get it without 
pay besides. This is a nice issue with which 
to go before the people in 1940, is it not? 
What about the Democratic Party? Re- 
member if this bill passes, it will have to pass 
through a majority of Democrats voting for 
it. Then I say especially again that it is the 
wrong time of the moon to take this question 
up. 
Further, there are certain sections of the 
country where the political party on one side 
or the other is predominant and where Mem- 
bers come back to Congress year after year, 
but more than half of the districts waver 
back and forth as between the two parties, 
and it is not fair to those men who live in 
doubtful districts, as.compared with those 
who live in districts where the politics is one 
way and where Members have opportunity 
for coming back year after year. I shall be 
quite well satisfied if I can come here the 
required length of time to which I might be 
eligible to get an annuity, without the 
annuity, and please do not forget that there 
are lots of people just as able as you are, just 
as smart as you are, regardless of who ycu 
are, who are ready and willing to take your 
places at any time you indicate that you are 
through—and sometimes when you do not, 
This is laden with political dynamite, and 
lots of you who cast your vote for this bill 
will_get retirement without annuity. 


Just answer these questions: 
First. Do you realize that we are in the 


midst of a war? Do you realize that 
thousands of our young men are in the 
armed forces of our country at a small 
salary? Do you realize that thousands 
of Red Cross workers are giving freely of 
their time and energy? Do you realize 
that examining doctors and draft boards 
are working hour after hour without 
pay? Do you realize that many business- 
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men are being put out of business and 
that thousands of men are losing their 
jobs? Do you realize that bonds and 
stamps must be sold and that this legis- 
lation is going tc impair this program? 

Second. Do you realize that the aver- 
age per capita income of our people is 
$500 to $600; that the income of labor of 
our country is around $1,300; and the 
average farm income is about the same? 
Should Members of Congress come before 
these groups? Do you realize this legis- 
lation as wel. as Office of Civilian De- 
fense weaknesses retard our war pro- 
gram? Is it any surprise newspapers 
criticize this legislation? Do you wonder 
on taxpayers are shocked about this 

Third. There is no use spending time 
on how this legislation happened to get 
passed. It is now time to make good 
and not make excuses. The gentleman 
from Georgia (Mr. Ramspeck] in his 
speech last Thursday said: 

This bill was approved by the Civil Service 
Commission, but the language bringinz in 
the Members of the Congress and the Sen- 
ators was put in by me on my own responsi- 
bility and at the request of numerous Mem- 
bers of this body who wanted that privilege 
and that right. 


Today’s papers quote the gentleman 
from Georgia [Mr. RAMSPECK] as say- 
ing that the public is unduly excited. 
Whether the public is unduly excited or 
not, it is excited enough so we better get 
the Rees, Smith, or Wickersham bil) re- 
ported out of the committee and repeal 
the portion of the act that includes elec- 
tive officers. And the quicker the better. 

Fourth. Does anyone here think that 
the argument made by our colleague. the 
gentleman from Kentucky [Mr. Crea] in 
1939 are of more importance today? 
With the country at peace in 1939—at 
war in 1942—with the public debt soon 
three times what it was then—do you not 
think this is most assuredly the wrong 
time of the moon if there ever was a 
wrong time of the moon? 

Fifth. There is always a demand for 
unity. If you want unity in the country, 
you better bring this Reece repeal meas- 
ure right out on the floor for considera- 
tion. If you really want “unity” right 
here on the floor of the House, you should 
bring this measure out of committee im- 
mediately. Whether the President will 
get $17,000 or $37,000 per year, as now 
stated in the press, is, of course, impor- 
tant, but the thing of greatest impor- 
tance is to let the people of this country 
know that the “will of the people is the 
law of the land.” The will of the people 
is to repeal this elected-officers provi- 
sion, and the sooner we do it the better 
it will be for our country. 

Mr. RAMSPECK. MYr. 
the gentleman yield? 

Mr. MURRAY. Yes. 

Mr. RAMSPECK. If the gentleman 
was so opposed to the bill, why did he 
not object to it when it came up on the 
Consent Calendar? 

Mr. MURRAY. I yielded to the gen- 
tleman from Georgia, and I will answer 
him by saying that the reason I did not 
object was for the same reason that I 


Speaker, will 
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wrote and told my people, and that is 
that I was not present at that time, and 
it seems that some 400 other Members 
were not, either. 

Miss SUMNER of Illinois. Mr. Speak- 
er, will the gentleman yield? 

Mr. RAMSPECK. Will the gentleman 
yield further? 


Mr. MURRAY. I have answered the 
gentleman’s question, and I yield to the 
gentlewoman from Illinois. 

Miss SUMNER of Illinois. When that 
bill came up on this floor, it was on the 
Consent Calendar, and the gentleman 
from Georgia [Mr. Ramspeck] did not 
mention that that complicated bill con- 
tained pensions for Congressmen. Fur- 
thermore, he spoke for some time, which 
took about an inch or two in the Recorp, 
without ever mentioning that it con- 
tained pensions for Congressmen and 
other elected officers. I personally feel 
that that is inconsistent with our ideas 
of justice in this country; that we should 
have notice of controversial bills on this 
floor. 

Mr. RAMSPECK. Mr. Speaker, will 
the gentleman from Wisconsin yield? 

Mr. MURRAY. I have not yet an- 
swered the gentlewoman from Illinois. 
The gentleman from Georgia should not 
become impatient. The gentleman will 
find that in that Recorp of December 1 
the question asked by the gentleman 
from Tennessee [Mr. Gore] called at- 
tention to the fact that it was a pretty 
large bill to bring up under unanimous 
consent, some 10 pages, as I remember 
it, and he asked for an explanation of 
the bill at that time. 

Miss SUMNER of Illinois. But in the 
explanation the gentleman from Georgia, 
who sponsored the bill, never once men- 
tioned any pensions for elected officers. 

Mr. RAMSPECK. Has the gentle- 
woman found anybody who objected to 
the bill? 

Miss SUMNER of Illinois. I have. 
One person on the Civil Service Com- 
mittee, the gentleman from Kansas 
(Mr. Rees], says that he was opposed to 
the bill, and that it was put over when 
he was not on the floor. Whether that 
is true or not I do not know, but I rely 
upon his integrity. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. MURRAY. Yes. 

Mr. RICH. I think when legislation 
is brought before this House like legisla- 
tion granting pensions to Members of 
Congress, when Townsendites all over the 
country want pensions and we will not 
consider them, that Members of the 
House ought to be notified that such leg- 
islation is being brought up. I was on 
the floor 15 minutes before opening that 
day, and I went down to lunch, and I 
was at lunch when it happened. The 
gentleman was not on the floor, or he 
would not have allowed such legislation 
to go through. 

The SPEAKER. The time of the gen- 
tleman from Wisconsin has expired. 

Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to proceed for 5 
minutes. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. COCHRAN. Mr. Speaker, will the 
gentleman yield? 

Mr, . Yes, 

Mr. COCHRAN. Is it not true that 
when the conference report upon that 
bill came in, it was known what it con- 
tained? I think there were two Mem- 
bers—the gentleman from Mississippi 
(Mr. WHITTINGTON] and the gentleman 
from Mississippi (Mr. Rankin]—who 
were the only two Members in this House 
at that time who voiced thei: opposition 
to the conference report; and, as the 
gentleman knows, there was an oppor- 
tunity to beat the bill by all these people 
who are now complaining by voting down 
the conference report. 

Mr. RAMSPECK. The _ gentleman 
from Missouri is eminently correct, ex- 
cept it was not a conference report. 
The House agreed to the Senate amend- 
ments by unanimous consent. 

Mr. RUSSELL. Mr. Speaker, will the 
gentleman yield? 

Mr. RAMSPECK. In just a moment, 
until I make my statement. I asked the 
gentleman from Wisconsin who pre- 
ceded me a fair question. and he an- 
swered it, and the gentlewoman from 
Illinois rose and dragged in the question 
about what happened on the call of the 
Consent Calendar. 

I say to her, Did you not know that 
the Senate debated this bill a whole day? 
Did you not know they had two roll calls 
on it, and that it came back to the House, 
and if you were opposed to it and wanted 
to stop it, why did you not object on 
January 21? I say that to every other 
Member who has gotten up on this floor 
and demagogued about this bill 

Miss SUMNER of Illinois. Do not call 
me a demogogue. I sat here waiting for 
that conference report. 

Mr. RAMSPECK. Ail right. If the 
cap fits, the lady can wear it. I do not 
yield further. 

The facts are, this bill came up in its 
regular way on the Consent Calendar 
on December 1. What the lady says 
about my explanation of it is true. The 
bill went to the Senate. It was debated 
in the Senate on January 19 for a full 
day. The newspapers were full of it. 
They wrote about the Byrd amendment 
undertaking to require that Members of 
Congress should pay for their entire serv- 
ice before they got any annuity. The 
RecorpD was full of it. There was debate 
hour after hour over there, and every 
Member of the House who was on the job 
attending to his or her duty knew as 


well as I did that this bill had to come 


back to this House for conference or ac- 
ceptance of the amendments adopted in 
the Senate. 

I have no objection to any Member 
taking care of themselves, but when they 
undertake to stigmatize me and say to 
the country that I undertook to sneak 
this bill through, as some of them have 
said—some of them said it was a joker, 
when they knew, if they read the bill at 
all, that it was in the face of the bill as 
originally introduced a year ago this 
month. Now it is time to call names and 
persons here, and if there is going to be 


too much of this demagoging around | 


here I am going to begin to call the roll. 
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Mr. RICH. Will the gentleman yield? 

Mr. RAMSPECK. I yield to the gen- 
tleman from Pennsylvania. 

Mr. RICH. Do you not believe that 
the membership of the House should have 
been given some warning or some notice 
that you intended to bring the conference 
report here at a certain time? 

Mr. RAMSPECK. I did give notice in 
the usual way. The gentleman is a 
member of the Appropriations Commit- 
tee and he knows the practice. The 
gentleman knows that whenever a Mem- 


.ber in charge of a bill intends to ask 


unanimous consent to concur in Senate 
amendments, he consults, first, the 
Speaker to see if he can get recognition; 
second, his majority leader; third, the 
minority leader; and fourth, the ranking 
minority member of the committee. 

Mr. RICH. That is right. 

Mr. RAMSPECK. I did that in this 
case, and not a single one of the persons 
involved will deny it. The gentlewoman 
from Massachusetts [Mrs. Rocers] who 
is ranking member of my committee, was 
on the floor at the time and was notified 
by me that I expected to bring it up, and 
that I had spoken to the minority leader 
about it. 

Mr. RICH. I appreciate that you 
asked the Speaker, the majority leader, 
and the minority leader, and they all 
agreed that the matter might be taken 
up, but the rank and file of the Members 
of the House are not always on the floor. 
They did not know when you were go- 
ing to bring it up. 

Mr. RAMSPECK. There was no con- 
ference report. The bill did not go to 
conference. The Senate amendments 
were agreed to in this House by unani- 
mous consent, after a series of questiéns 
asked by the gentleman from Kentucky 
[Mr. Rosson] and after the gentleman 
from Mississippi [Mr. Rankin] and the 
gentleman from Mississippi [Mr. Wuit- 
TINGTON] had expressed their opposition. 

Mr. COCHRAN. Did anyone present 
object to the consideration of the Senate 
amendments? 

Mr. RAMSPECK. They did not. 

The SPEAKER. The time of the 
gentleman from Georgia has expired. 

Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to proceed for 1 addi- 
tional] minute. 

The SPEAKER. Without objection, it 
is so ordered. 

Mr. O’CONNOR. Mr. Speaker, I ask 
unanimous consent that the gentleman 
be given 5 additional minutes. 

Mr. RAMSPECK. I just want 1 min- 
ute to answer the question. 

The SPEAKER. Without objection, 
the gentleman is. recognized for 1 addi- 
tional minute. 

There was no objection. 

Mr. O’CONNOR. Mr. Speaker, will the 
gentleman yield? 

Mr. RAMSFECK. I yield. 

Mr. O'CONNOR. The gentleman, of 
course, knows that the press of the coun- 
try has for some unknown reason, inex- 
plainable to me, misrepresented this bill 
from start to finish. 

Mr. RAMSPECK. Yes; that is true. 

Mr. O’CONNOR. It has gone out to 
the country that it is a pension, that it is 
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a “grab” that the Congressmen are tak- 
ing out of the Treasury of the United 
States, when nothing is further from the 
truth. 

Mr. RAMSPECK. That is correct. 

Mr. O'CONNOR. If the facts were 
known and if the press wanted to be fair 
to the country and put this bill before the 
country as is, I doubt whether there would 
be any more objection to it than there 
was at the time the fourth-class post- 
masters of the country were put under 
the Social Security Act, the same as the 
Congressmen were under this act. 

Mr. RAMSPECK. I do not believe they 
would if they got the facts, but the news- 
papers have not given them the facts. 
They have made people believe it is a 
$4,000 a year pension out of the United 
States Treasury, whereas nothing could 
be further from the truth. 

{Here the gavel fell.) 

Mr. O'CONNOR. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Georgia may proceed for an addi- 
tional minute. He is the author of the 
bill. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. O'CONNOR. Is it not a further 
fact that the average service of a Mem- 
ber of Congress is something like 4 years? 

Mr. RAMSPECK. I do not know just 
what the average is, but I believe the 
Library of Congress has stated that the 
average person elected to the House 
Served only one term. 

Mr. O'CONNOR. I hand the gentle- 
man a letter from the Legislative Refer- 
ence Service and ask him what it states. 

Mr. RAMSPECK. This letter from the 
Legislative Reference Service of the Li- 
brary of Congress states: 

Generally the average Member has served 
two and one-half terms. We have made a 
statistical survey of the length of service of 
House Members from 1789 through 1938, 
mainly from Congressional Directories. Dur- 
ing that time 8,005 persons served in the 
House. Of these, 38 percent served 1 term; 
27 percent, 2 terms; 13 percent, 3 terms; 7 
percent, 4 terms; 4 percent, 5 terms; 3 percent, 
6 terms; and 2 percent, 7 terms. The general 
average would not be affected very much by 
the compilations of figures for the past 3 
years. 


Mr. O'CONNOR. And is it not a fact 
that even if a Member has served 5 years, 
before he could participate at all he would 
have to reach the age of 62? 

Mr. RAMSPECK. That is true, and he 
would have to pay in contributions which, 
after July 1, would amount to $500 per 
year. 

Mr. O'CONNOR. And is it not a fact 
that, as the bill passed the House, it 
provided that before a Member could 
participate at all he would have to pay 
into the Treasury 5 percent of his salary 
for the years he had served? 

Mr. RAMSPECK No. The option 
was left in the bill for Members to make 
back payment or not as they see fit; 
but they do have to pay, in my judgment, 
from January 24, the date the act be- 
came effective. If they do not make the 
back payment the annuity provided by 
the law is reduced by whatever the pay- 
ment they failed to make would have 
Purchased on an actuarial basis. 
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‘Mr. O'CONNOR. In other words, if 
no back pay is put in by the annuitant, 
then the amount he receives would be 


Mr. COCHRAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 5 minutes. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. COCHRAN. Mr. Speaker, I am 
not going to stand here and say I was 
not present when the bill was passed, 
nor am I going to say I did not know 
what was in the bill; but I will admit 
I did not think there was anything in 
the measure which would warrant any- 
one in saying a Member of Congress 
could get an annuity of $4,000 by pay- 
ing 5 percent of 1 day’s pay, as some 
charge, and an investigation on my part 
discloses there is not. 

Mr. Speaker, so many misleading state- 
ments have been made relative to the 
provisions of the amendments to the 
act it might be helpful to give a little 
information relative to just what Con- 
gress has been doing in the past in refer- 
ence to retirement measures. 

I am going to tell you a little some- 
thing about what you have been doing. 
Understand, I say “you.” You are talk- 
ing now about less than $100,000, for, as 
I understand it, this provision, including 
elective officials, cannot possibly cost the 
retirement fund more than $100,000 a 
year. Is that correct, I ask the gentle- 
man from Georgia? 

Mr. RAMSPECK. Eighty thousand 
dollars a year is my understanding. 

Mr. COCHRAN. For the present fis- 
cal year you have vated $82,929,748 to 
pay for the retirement of the enlisted 
men, the commissioned officers, and 
nurses of the Army, Navy, Marine Corps, 
Coast Guard, Public Health, and Coast 
and Geodetic Survey, and they do not 
contribute one cent toward any retire- 
ment fund. When they retire they get 
three-quarters of the pay they were re- 
ceiving at the time they left the service. 
You voted for that. So did I. 

You also voted $504,000 to pay to the 
retired judges, who receive their full pay 
for the rest of their lives when they re- 
tire, and they only have to serve 10 years 
and be 70 years of age. You voted for 
that; so did I. 

Then there is another fund you prob- 
ably do not know anything about, the 
Foreign Service, a most liberal law. 
They do contribute 5 percent and have 
for a number of years, but when they 
retire they get three-quarters of their 
pay, and there is even a provision in 
that law which says even if they are 
discharged for inefficiency they can get 
half of their pay for the rest of their 
lives. This includes Ambassadors and 
Ministers. You voted for that; so did I. 
We appropriate $636,000 to support the 
Foreign Service retirement fund every 
year. 

Practically everyone here voted for the 
Railroad Retirement Act; the only ones 
who did not are the Members who are 
serving their first term. I do not know 
of any opposition to that law. There 
was none. The railroad men pay into 
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their own retirement fund, but the Gov- 
ernment of the United States adminis- 
ters the law, and it costs the taxpayers 
of this country over $2,000,000 a year at 
the present time, and is going to mount 
every year as it grows, as the law pro- 
vides the Government is to administer 
the act. Yes; we are appropriating the 
money to administer it. We are appro- 
priating the taxpayers’ money for this 
purpose. You voted for that; so did I. 

I do not know of a Member of this 
House who has ever taken the floor and 
said a word in reference to the $82,- 
000,000-p'us that is appropriated for the 
organizations I have mentioned or who 
ever nade the suggestion that those 
benefiting should be required to pay into 
the retirement fund the same as civilian 
employees, other than myself. I spcke 
on it two or three times, and it is in the 
RECORD, 

There never was a word said in refer- 
ence to the retirement-law amendments 
until the newspapers of the country 
started to criticize. 

In my opinion the papers are not so 
much concerned about what was done but 
in the main complain because it was 
passed at this time. 

Please bear in mind the amendments 
did not deal solely with Members of Con- 
gress, but with 170,000 Government em- 
ployees who had no right under the law 
to benefit by social security legislation. 
They, like the Members of Congress, were 
out in the cold. And do not forget it in- 
creases the contribution of every Gov- 
ernment employee to the fund to 5 per- 
cent. 

Benefiting under the amendments are 
all officers and employees from the Presi- 
dent down, who in the past were not 
eligible. This includes hundreds of offi- 
cials receiving as much as Members of 
Congress as well as some officials receiv- 
ing more. There is one member of the 
Cabinet who, if he joined, could receive 
a liberal annuity by reason of his age 
and Government service, both in this 
body and the one at the other end of 
the Capitol, as well as in the executive 
branch. 

In my opinion the people of this coun- 
try would not complain if by congres- 
sional action this member of the Cab- 
inet was voted his full salary for the rest 
of his life. His service to his country 
warrants it. 

So if you repeal these amendment: you 
deny not only Members of Congress the 
right to join, but also 170.000 officials 
and employees of the Government. 

I never believed in retirement for 
Members of Congress until my atten- 
tion was called to an article in the Read- 
er’s Digest by businessmen in St. Louis 
some time ago. After I read it I thought 
it would be a sound policy. The argu- 
ment advanced by the author of that 
article and the businessmen of the coun- 
try at the time was that a Member would 
be more independent in voting and it 
would result in great savings to the Gov- 
ernment. Let me cite this example. At 
that time there was an item pending in 
the House to provide for a reclamation 
project, and we defeated it. It was in the 
Interior Department appropriation bill. 
The bill went to the Senate and an 
amendment was tacked on in the Senate 
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to provide that 50 percent of the recla- 
mation fund going into the Treasury 
every year up until that time should not 
go into the Treasury, but should go into 
a revolving fund to be used for new rec- 
lamation projects, or something of that 
kind. There was a little logrolling some- 
where—you know what logrolling is—you 
vote for me and I vote for you—and as 
a result the project that we defeated in 
this House was tacked on over in the 
Senate, along with the reclamation fund 
amendment. When it came back here 
in a conference report the report was 
adopted. There was enough money in- 
volved in those amendments to pay pen- 
sions to Congressmen for a hundred 
years. That was right at the time when 
this article was printed in the Reader’s 
Digest. I thought then if some of those 
people from the sections of the country 
affected knew they had something to fall 
back on if defeated they might not have 
cast their vote for those two amend- 
ments. This argument seems reason- 
able. Think it over. 

There are only five Members of this 
House who were Members when I came 
to Washington to work as a secretary. 
One of them is our beloved Speaker, but 
thank God, he is not old enough to retire 
under the provisions of the law even if 
he desired to leave, a day I hope never 
to see arrive. 

Under the amendments I am entitled 
to credit for part of the time I served as 
a secretary as well as for my services 
from the Sixty-ninth Congress to the 
Seventy-seventh Congress, which is now 
in session. 

I do not know the exact amount I will 
have to pay, but I am aware of the ap- 
proximate amount which is around 
$8,000. As I have said several times I 
will never take advantage of the law 
unless I pay the back money. On top 
of that I will also be required to pay 
$41.67 a month as long as I remain here. 
I am not at the moment old enough to 
retire, but I regret to say that date is 
not far distant. 

Now in all kindness let me ask those 
who have criticized the amendments if I 
am going to get something for nothing if 
I do live to take advantage of the act, 
paying the back money? 

When the original Retirement Act was 
passed, provisions were made therein for 
immediate retirement of those who had 
reached retirement age. They were re- 
tired by the thousands, all receiving their 
annuity for the rest of their lives without 
contributing one cent to the retirement 
fund. From time to time numerous 
amendments have been adopted to the 
Retirement Act. 

The Civil Service Commission says that 
four ten-thousandths of a million and 
one-quarter persons now subject tc the 
retirement law represents 531 Members 
of this House. In other words, one Mem- 
ber of Congress to every 2,500 persons 
who are now subject to the law. 

The Library of Congress gives the fol- 
lowing information in reference to the 
length of service of Membeis of the 
House: 

Generally, the average Member has served 
two and one-half terms. We have made a 
statistical survey of the length of service of 
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House Members from 1789 through 1938. 
During that time 8,005 persons served in the 
House. Of these, 38 percent served 1 term; 
27 percent, 2 terms; 15 percent, 3 terms; 7 
percent, 4 terms; 4 percent, 5 terms; 3 per- 
cent, 6 terms; 2 percent, 7 terms. The 
general average would not be affected very 
much by the compilation of figures for the 
past 3 years. 


Now remember one cannot benefit until 
he has a 5-year service, so therefore 65 
percent in 149 years served less than two 
terms and would never have been 
eligible for recognition under the law. 
Then again it must be remembered that 
Members who have 5 years or more 
service, but who, at the time they leave 
the service, have not reached the age 
limit, they too would not be entitled to 
annuity benefits. A Member of Congress 
under the law must have had at least 
5 years of service and have reached the 
age of 62 to receive a deferred annuity. 

The Civil Service Commission advises 
that those who say a Member of Congress 
can buy a $4,100 annuity upon payment 
of a single premium of $1.40 speak of a 
condition that does not and cannot exist. 
That is the language of the Civil Service 
Commission. A Member of Congress, the 
Commission says, with 5 years’ service, 
who is 62 years of age, could receive an 
annuity of $500, if under the Retirement 
Act. 

I doubt if there are more than three or 
four Members of the House and Senate 
combined who would be entitled to 
$4,100 even if they paid back the assess- 
ments from the date the Retirement Act 
went into effect. 

When the bills come up in the future 
appropriating the millions of dollars out 
of the Treasury of the United States, cut 
of the taxpayers’ pockets if you please, 
let us see how many Members on this 
floor are going to oppose the appropria- 
tion. Of course you are not. 

Mr. McCORMACK. Will the gentle- 
man yield? 

Mr. COCHRAN. I yield to the gen- 
tleman from Massachusetts. 

Mr. McCORMACK. There is another 
misapprehension that many people have 
in .good faith that ought to be cleared 
up. They think that the Government 
pays the expenses of the Congressmen, 
Members of the House and Senate. Fur- 
thermore they think that food, shaves, 
and everything like that are furnished 
free. Now, many people think that, but 
they are absolutely mistaken. They do 
not realize that Members of Congress 
have to maintain two homes. A lot of 
people honestly think that we live in the 
White House. I have had people from 
my district in all good faith say, “Why, 
you live in the White House.” Further- 
more, I do not know an easier touch in 
the world than a Member of Congress. 
I get $10,000 a year and I mark off $2,500 
each year for touches and donations, 
and I think everybody else does that. 

Mr. COCHRAN. The gentleman is 
correct; I have heard the same thing. 
Free shaves and haircuts. I was in the 
barber shop yesterday getting a haircut 
and instead of getting it for nothing I 
paid 75 cents: About all Members of 
Congress get for nothing is abuse. I 
have given the best years of my life to 
public service. I appreciate more than I 
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can say the confidence my people have 
had in me and always will. I have really 
been subject to little criticism. I am al- 
ways willing to give a report of my con- 
duct to the people I represent. Undoubt- 
edly on some votes I have made a mis- 
take but it has been an honest mistake. 
It is my opinion when the people under- 
stand this law they will say it is a good 
law. 

In conclusion, let me say the gentle- 
man from Georgia [Mr. RamspEckK], a 
man we have always respected, certainly 
is no more responsible than the rest of 
us for the passage of this act, because, 
with but two exceptions, no one voiced 
their objections at the time it passed. 

Mr. O’CONNOR. Mr. Speaker, I ask 
unanimous consent to proceed for 5 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mon- 
tana [Mr. O’Connor]? 

There was no objection. 

Mr. O’CONNOR. Mr. Speaker, at the 
moment this so-called pension bill was 
before the House I was not on the floor, 
but in theory I say that it was my duty 
to be on the floor of the House and it 
was my duty to know what was in the 
bill. That is the theoretical duty of all 
Congressmen. That is what we are here 
for. We cannot alibi ourselves by say- 
ing we did not know the contents of that 
bill and that we did not know that it was 
coming before us and by the statement 
that we were not here. I realize, of 
course, that there have been up to date 
introduced in the House 6,550 bills and in 
excess of 2,000 in the Senate besides in- 
numerable resolutions. I also fully real- 
ize that as a rule only those bills which 
are not controversial are placed on the 
Consent Calendar, and, of course, the 
Members know that. 

Mr. WHITE. Will the gentleman 
yield? 

Mr. O’CONNOR. I yield to the gentle- 
man from Idaho. 

Mr. WHITE. There is a very volumi- 
nous House Calendar here of the House 
at themoment. Does the gentleman want 
the impression to go out that he knows 
the contents of that House Calendar? 

Mr. O’CONNOR. Absolutely not; but 
in theory it is my duty to know it, and 
that applies to every one of us. 

May I say another thing, following up 
the remarks of the gentleman from Mis- 
souri [Mr. CocHRAN]? I had a long talk 
with a former and distinguished Speaker 
of this House upon the identical ques- 
tion, and he pointed out to me that he 
thought we would get a better, a more 
sound, and a more independent action on 
the part of the House if the future of the 
Members was made more secure by some 
sort of a pension or some sort of an 
annuity in event of their involuntary 
retirement. I want it understood that 
what I have to say on this subject does 
not apply to the present Congress. Many 
of you Members have spent the best years 
of your life in this Chamber, giving to the 
country the very best that was in you. 
In your declining years you may find 
somebody else taking your place and you 
find yourselves without any security for 
the future. Is it right that we place our- 
selves in a different category than we 
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have placed the Federal judiciary of this 
country? The distinguished chairman 
of the Committee on the Judiciary is 
present. He will tell you that every Fed- 
eral judge is retired not on a certain 
percentage of what he has been earning— 
he is retired upon full pay. In addition, 
no Federal judge contributes one dime to 
the make-up of the fund out of which he 
is paid. You will see that judges are 
much more favored than ourselves. 

I say this to you. I believe if the 
future of every man and woman in this 
House were made reasonably secure, we 
would not be so subject to the group 
pressure that sometimes takes place in 
this country. I think the country would 
get value received. 

When I say this I am not reflecting on 
any Member of this House, because I 
love and respect everyone in this Cham- 
ber, but I cannot believe the members of 
any body are entirely blind to this situ- 
ation if we want to be realistic about the 
whole matter. Maybe it was a bad time 
to have the matter considered. I talked 
about this bill the other day. I am not 
criticizing the Congress for passing it, 
but I am criticizing the Members of this 
Congress for considering this matter 
before they took care of the aged and 
needy people of this country. There are 
discharge petitions—in fact, I filed one 
myself—on the Speaker’s desk to bring 
before this House bills that would give 
to the aged and needy people of this 
country something with which to live 
decently, and we cannot get enough 
Members to sign those petitions to bring 
these bills out for consideration on the 
floor of the House. I do not ask you to 
vote for any of these bills, but I ask the 
Members of the House to be just enough 
to the aged and needy people of this 
country to have a bill considered on the 
floor of the House in order to do the right 
thing by them. If the bill does not meet 
your ideas about what such a bill should 
contain, write it so that it will meet your 
ideas of justice. I do not think we can 
do less. 

Mrs. NORTON. Mr. Speaker, will the 
gentleman yield? 

Mr. O’CONNOR. I yield to the gen- 
tlewoman from New Jersey. 

Mrs. NORTON. Were not these peo- 
ple provided for under the social-security 
law that we passed in this House? 

Mr. O'CONNOR. Yes; in a way; but 
not entirely, because there are many per- 
sons who do not come under the social- 
security law at all. They are not em- 
Ployed and have not been for years. 
They find themselves at the age of 60 or 
65 out of work and can get no work, and 
are poverty-stricken. I appeal to the 
Members who have not signed the peti- 
tion to do so now. 

{Here the gavel fell.] 

Mr. MOSER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr.MOSER. Mr. Speaker, I asked for 
this extra time, because I felt that to 
cover the subject adequately from the 
viewpoint of one who has had the ex- 
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perience that I have would probably re- 
quire more time. 

When I was in the Postal Service and 
the Congress of the United States first 
enacted a Retirement Act, we were arbi- 
trarily assessed 24% percent of our sala- 
ries, whether we liked it or not, and re- 
gardless of our approval. That sum was 
deducted from our wages and went into 
a fund to retire immediately our super- 
annuated employees. 

I was one of those who had helped in 
and out of the mail cars infirm men who 
were no longer fit to pursue their daily 
vocation to go along on the trains. They 
were not fit to do their work, but the 
Government did not discharge those men 
because they were physically disabled. 

I well remember one man with feet 
so crippled that we had to help him in 
and out every time. He was practically 
unfitted to do anything in the mail car 
except such work as he could do while 
sitting down. I know of another in- 
stance of a man who was subject to 
vertigo and lumbago. He would fall over 
in the car. The railroad company 
finally made an issue of it with the Gov- 
ernment, and said, “You have to take 
that man off. He is too much of a hazard. 
He will fall off sometime and be killed. 
You have to get him out of there.” These 
are the kind of men who were retired on 
contributions out of our pockets. 

A little later on the Congress enacted 
an act that increased the contribution 
to 3% percent. It was not until a sub- 
sequent retirement act that the Govern- 
ment participated in any form by act of 
Congress in the granting of these an- 
nuities. 

When such bill came before the Sev- 
enty-sixth Congress it came from the 
Committee on the Civil Service. Every 
member of the committee voted it out, 
but when it got on the floor it was the 
subject of debate and it was defeated. 
I defended that bill at that particular 
time, and I do not retract a single word 
I uttered. In that speech I pointed out 
that when Thomas Paine was languish- 
ing in a garret in Paris it was James 
Monroe who went there and resurrected 
and rehabilitated him and brought him 
back to the United States, and it was a 
munificent Congress that voted him an 
annuity and gave him a farm at New 
Rochelle, where he subsequently died. 

I pointed out that there were nearly 
as many judges subject to receiving the 
full annuity without having contributed 
one penny as there were Members of 
Congress. I got the figures fresh from 
the Department of Justice before I de- 
bated the issue that day. 

I pointed out what the gentleman 
from Missouri [Mr. Cocuran] has so 
ably referred to, that retirement was 
munificently voted by the Congress to 
the members of the armed forces of the 
United States, naval officers and Army 
officers, who can retire at the end of 
20 years. 

I pointed out all those issues, and then 
I came down to the present and dis- 
cussed the issue as it arose in our day. 
Again, when the bill was before the 
Committee on the Civil Service for a 
long time, and my colleagues on that 
committee know it was. Finally it was 
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voted out and put on the calendar. 
When it was on the calendar there was 
not a voice raised in opposition on the 
ficor of this House. I walked across 
to the chairman of the committee and 
said, “This bill is going through easily 
today as contrasted to the difficulty we 
had in the Seventy-sixth Congress.” 

We must bear in mind that certain 
Members of Congress, from their for- 
mer status as employees of the legis- 
lative branch of the Government of the 
United States, are already members of 
the retirement fund, although presently 
in elective status as successors to the 
Members of Congress they formerly 
served. 

Now, that is exactly the conversation 
that transpired between the gentleman 
from Georgia [Mr. RaMsPecK] and my- 
self on the floor here,-and it did go 
through. The gentleman from Georgia 
{[Mr. Ramspeck] is correct as to the 
great amount of debate they had in the 
Senate and the publicity that was given 
it in the newspapers, and I decry the at- 
titude of the press of the country in 
undertaking to misrepresent the true 
facts of the situation; he is not guilty of 
sneaking the bill through—it had abun- 
dant publicity. 

The gentleman from Missouri [Mr. 
CocurAN] in his discussion here men- 
tioned what he would have to pay back, 
and I would point out that even if he 
pays it back he is obliged to pay the in- 
terest on his own money that he does 
pay back for the period of time for which 
he will take credit. This is something 
that has been overlooked. Any man 
who has served the Government before 
and undertakes to pay up for the back 
time is going to be required to pay the 
interest on the money in order to get full 
credit the same as if the Government had 
extracted it from his wages from the 
time he starts to take credit. This is 
an item that the public is not enlight- 
ened upon and it does amount to con- 
siderable to men with long service. 

I also want to call attention to some 
of the issues that are being raised here 
that are no cause for any disturbance 
whatever. 

I got hold of a clipping that I was in- 
formed appeared in the press. The 
reason I asked for this time is because I 
want to read it to you. This is from the 
Wall Street Journal. It comes from an 
ultra conservative paper, one that has so 
frequently voiced opposition to the Con- 
gress of the United States and one that 
has frequently, within my own knowl- 
edge, published statements that this par- 
ticular Congress or that particular Con- 
gress should go home and let the public 
adjust itself to the conditions that are 
existing and forget about it. Ihave read 
such things in the Wall Street Journal 
many times. This is what I want to put 
in the Recorp at this point, embodying it 
as a part of my own remarks: 
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Long ago, when this writer was a reporter 
in the House of Representatives Press Gallery, 
he indicated to “Uncle Joe” Cannon, of 
Illinois, his disgust with an action which 
the House had just taken. That fine veteran 
of legislation gave advice which ran some- 
what like this: 
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“Young man, at your age it is right that 
should be impatient with what was done 
= today. But if you will watch this Con- 
gress over the years, as I have done, you will 
have more faith in it. Many weak men come 
here. So do many men of not great intel- 
ligence. There are a few venal men. As they 
go along they do weak and foolish things. 
But over the long run this Congress will do 
the right thing, and it will do the courageous 
thing. It must be so until such time as the 
country itself chooses to be weak and foolish.” 
The incident is recalled by the “bundles 
for Congress” satirization of the action of 
Congress in setting up a pension fund for 
its Members. 

It is always good when a Government offi- 
cial is reminded that he should not take 
himself too seriously. We have had too few, 
not too many, recent reminders that the Gov- 
ernment’s power derives from the people and 
that it is the people’s money that the Gov- 
ernment Official spends. So perhaps the 
“pundiles for Congress” was a healthy sign. 
But if it is a condemnation of the legislative 
branch of our Government, then it must also 
be a condemnation of the watchfulness and 
sagacity of all of us, for we elected these men. 

We have not done nearly as good a job in 
those elections as we might do, but the truth 
is that we have done a better job than most 
of us Tealize; and, if One considers the real 
thought expended on it by the average voter, 
the job stacks up remarkably well. 


This is the Wall Street Journal say- 
ing this: 


There are five-hundred-odd Members of 
Congress... Go into the business world, into 
the professions, or any other walk of life and 
choose 600 men. See if for all all-around 
intelligence, diligence, and knowledge of their 
work, they match the American Congress. 
We doubt if they will. 

True, there are time servers and there are 
demagogs in Congress. There are also men 
who work at their tasks and become ex- 
perts, and mostly the general public never 
hears of them, and never thinks to honor 
them. A good many of these men have 
served well for long years and retired poor. 
Undoubtedly they had and rejected oppor- 
tunities to find financial security for them- 
Selves. Some, but not a great many, recoup 
their fortunes by becoming lobbyists. Some 
are frankly lame ducks, glad to get a minor 
governmental appointment. 

If we would consent to pay our legislators 
more, we would get better legislators. If we 
are not willing to do that, why should we 
not lift from the men fror1 whom w expect 
independent action, the specter of poverty 
for themselves and their families? We do it 
for judges and for the employees of State, 
Federal, and city governments. Why not 
also for Members of Congress? 


Now, in conclusion, let me say that 
when I left the Postal Service the law 
was such that I was paid back what 
money had been deducted from my sal- 
ary. If I were to undertake to take credit 
for the preceding time that I have served 
in the employment of the Government, I 
would be obliged to pay back into the re- 
tirement fund of the United States the 
money that was paid back to me in the 
year of 1926. So there is not any hocus- 
pocus or anything foolish about it, and 
the extravagant claims that have been 
asserted are ridiculous. The statement 
that was in the Star last evening and on 
the front page of the Washington Post 
this morning beggars description when 
you measure the irresponsible statements 
with the editorial policy of those papers 
and take into consideration the state- 
ment there that the President would get 


so much money if he retired. It is not 
true; it is impossible; it is something that 
does not exist, and it is contrary to a 
proper conception and legal application 
of the act. I hope that those who feel 
disturbed about the subject will confine 
themselves more to the facts that are 
involved in this issue and I trust that it 
will subside, because in the letters I have 
written to my inquiring constituents no 
one has been criticized and I have un- 
hesitatingly given them truth and facts. 

Mrs. NORTON. Mr. Speaker, I rise 
at this time to pay my personal tribute 
to the gentleman from Georgia [Mr. 
RamspeEckK], one of the ablest and most 
sincere Members of this House. I think 
he has done a magnificent job as chair- 
man of the Committee on the Civil 
Service. He has certainly taken care of 
all of the employees under civil service. 
He has done much more than that, and 
when he brought this bill to the floor of 
the House, I do not mind telling you 
that the majority of the Members with 
whom I talked, and there were quite a 
number, thought it was an excellent bill. 
I sincerely hope that all Members who 
were so happy over the idea of getting an 
annuity in their old age will get up on 
the floor of the House and tell the House 
and the country how they feel about it, 
or how they did feel about it before the 
newspapers reported so many misstate- 
ments and misinterpretations of the bill. 
I hate to think that there is any Member 
of Congress who has not the courage to 
stand up for his or her convictions. I 
do not mind telling you that I was very 
glad to know that if and when I am leav- 
ing this House I shall not have to get 
somebody to support me. I am finishing 
my ninth term, 18 years in Congress, 
and I have never succeeded in saving a 
nickel since I have been here. If I left 
Congress tomorrow and I did not have a 
pension, somebody would have to take 
care of me. However, I am not worrying 
about myself particularly. because I do 
not expect to leave Congress very soon. 
I have been informed by my constituency 
that I can stay here just as long as I 
do a good job. That is a pretty nice 
situation to be in; but there are many 
Members who have given the best years 
of their lives to this Congress, and I 
know a lot of them on both sides of the 
House who are not so fortunate, and I 
have no doubt that if tomorrow or next 
November they were retired from Con- 
gress, they might find it pretty difficult 
to get their next year’s rent. So I think 
the gentleman from Georgia, Bos 
RAMSPECK, has done a Swell job for all 
of us, and I sincerely hope you will for- 
get about all of this foolish newspaper 
criticism and realize the truth of what 
is in this bill, and that you will stand 
by the gentleman from Georgia, Bos 
RAMsPECK, and not let him have to as- 
sume the responsibility that apparently 
the newspapers of the country are try- 
ing to pin on him. Because for some 
reason unforeseen at the moment I 
might find it necessary to retire, I was 
rather interested to know exactly what 
I would get in case I did not have my 
congressional check to pay my bills. I 
shall read the information I received 
from the Civil Service Commission. I 
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do not mind telling you that I am quali- 
fied for retirement, because I have 
reached that age. 

Mr. GORE. Mr. Speaker, will the 
gentlewoman yield? 

Mrs. NORTON. Yes. 

Mr. GORE. The statement which the 
gentlewoman has just made belies her 
appearance, and I think it is the ulti- 
mate of candor. 

Mrs. NORTON. I thank the gentle- 
man, and I would not be human if I did 
not like the gentleman’s remarks. How- 
ever, being interested, I inquired, and 
the Commission informed me, in order 
to get $2,535.71 a year, I would have to 
pay in $8,028.25. That is the sort of 
pension or annuity or whatever you 
please to call it that so much fuss is be- 
ing made about. 

It is rather bad when the country gets 
the impression that we are trying to re- 
tire ourselves at the expense of the Gov- 
ernment, but is it not a fact that we 
have voted retirement and very generous 
retirement to all other Federal em- 
ployees, and are we any different? Are 
we not just as hungry as anybody else, 
and are we not just as much in need of 
an annuity if the time comes when we 
can no longer depend upon our own 
efforts? In conclusion, I shall read one 
editorial that I think is worth recording, 
because it is the only one I have seen 
that has been in favor of this pension. 
The title is “Why Not Pensions for Law- 
makers?” and it reads as follows: 


WHY NOT PENSIONS FOR LAWMAKERS? 


Criticizing Congress is a popular sport in 
some quarters. Ordinarily, no great damage 
is done, but the pastime shouldn’t be carried 
too far. 

Just now our national lawmakers are be- 
ing lambasted because they have approved 
a law granting the benefit of Uncle Sam’s 
pension system to Members of the House 
and Senate. It is being pictured as a raid 
on the Treasury, and most fantastic tales are 
told about its possibilities. 

On the Pacific coast, someone has started 
a bundles-for-Congress movement, in an ef- 
fort to ridicule and, if possible, destroy an 
essentially worthy project. 

The Federal retirement system now covers 
more than 1,000,000 civilian employees. They 
contribute 5 percent of their wages, and 
the Government puts up an equal amount, 

Under the new system Members of Con- 
gress will be admitted on exactly the same 
terms as other public servants. What is 
wrong with that? 

Federal judges, Army and Navy officers, and 
enlisted men are assured liberal pensions— 
much more liberal than those proposed for 
Members of Congress—and they are not asked 
to contribute a penny to the cost. 


May I digress for a moment to say 
that one of the gentlemen on the other 
side of the Capitol who has been loudest 
in his condemnation of this pension or 
annuity, whatever you want to call it, 
has a brother who is drawing something 
like $4,500 a year from the Government, 
and who never contributed a nickel to- 
ward it. To continue with the editorial: 

As Congressman Rosert RAMSPECK, of 
Georgia, stated in the House the other day: 
“If Members of Congress were excluded from 
the provisions of the Retirement Act, they 
would be the only group of Federal officers 
and employees without retirement security.” 

The total cost, if all the Members took 
advantage of the law, would be only about 
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€500,000 a year, instead of $30,000,000 a year, j 


as some critics have claimed. 

Labor has always championed old-age pen- 
sions. It knows of no reason why Members 
of Congress should be the “forgotten men” 
of social security. If there are defects in 
the law, they should be corrected, but in 
principle the legislation is certainly entitled 
to public approval. 


I thank you, gentlemen, for the at- 
tention you have given me, and I sin- 
cerely hope that you will stand with Bos 
RaAMSPECK because of the excellent job 
that he has done for all of us. 

The SPEAKER. The time of the gen- 
tlewoman from New Jersey has expired. 


WOMEN'S ARMY AUXILIARY CORPS 


Mr. SABATH, from the Committee on 
Rules, submitted the following privileged 
report (H. Res. 438, Rept. No 1769) on the 
bill (H. R. 6293) to establish a Women’s 
Army Auxiliary Corps for service with 
the Army of the United States, for print- 
ing in the REcorD: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into a Committee 
of the Whole House on the state of the Union 
for the consideration of the bill (H. R. 
6293) to establish a Women’s Army Auxiliary 
Corps for service with the Army of the United 
States. That after general debate, which 
shall be confined to the bill and continue 
not to exceed 2 hours, to be equally divided 
and controlled by the chairman and ranking 
minority member of the Committee on Mili- 
tary Affairs, the bill shall be read for amend- 
ment under the 5-minute rule. At the con- 
clusion of such consideration the Committee 
shall rise and report the bill to the House 
with such amendments as may have been 
adopted, and the previous question shall be 
considered as ordered on the bill and amend- 
ments thereto to final passage without inter- 
vening motion, except one motion to re- 
commit. 


PENSIONS FOR CONGRESSMEN 


Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent to address the 
House for 5 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. REES of Kansas. Mr. Speaker, I 
did not expect to take part in this discus- 
sion this afternoon, but in view of some 
of the statements which have been made, 
I thought I should say a few words. 

Let me state at the beginning that asa 
member of the Committee on the Civil 
Service, Iam not charging the chairman 
of that committee with any trickery or 
any chicanery, any statement that may 
have been made notwithstanding. I did, 
however, suggest to the chairman on the 
floor of the House the next day when he 
was present that I felt that, he knowing 
my attitude toward this question, and 
me being a member of that committee, 
he should have notified me that he was 
going to bring the measure to the floor 
of the House. I was not present on the 
floor at that time, although I had been 
away for only a few minutes. I agree 
with other Members that it is our duty to 
be here. I had stepped out for a few 
moments, but I did feel, however, that 
since the measure was so important, it 
should have been brought to my atten- 
tion. And you know good and well it 
should have been brought to the attention 
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of this a and the bill carefully 
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I do not believe that very many Mem- 
bers of the House even realized that that 
bill was amended in the other body and 
that we did not pass on exactly the same 
legislation when in this House the Senate 
amendments were agreed to. AlthoughI 
do not agree, I appreciate the courage on 
the part of the gentlewoman from New 
Jersey [Mrs. Norton] in expressing her 
views on the subject. I agree with her 
that if you are for this bill you should 
stand up and vote for it. And I say fur- 
ther, if you are opposed, then vote against 
it. That is all I am asking for this after- 
noon. I want to bring this question be- 
fore the House and discuss it in an orderly 
manner. Then vote on it. Let us bring 
it out, and those of you who are in favor 
of this sort of thing, very well; but if you 
are opposed to it, vote against it, of 
course. 

I have submitted a bill to repeal this 
particular part of the act that permits 
elective officials to participate in retire- 
ment funds. ‘Those people to whom the 
gentlewoman from New Jersey refers, 
who have been so strongly in favor of 
this legislation, may stand up and say 
so and vote against my bill. Those who 
are opposed to permitting elective offi- 
cers to come under the act vote for the 
bill. Let us do it square-toed. I think it 
is very unfortunate that this bill was not 
thoroughly and carefully explained on 
the floor of the House. It is true that 
when it came to the floor of the House 
the first time very little was said con- 
cerning it. I believe, as a matter of 
right, that the thing should have been 
brought out here and explained care- 
fully. The measure was of too great im- 
portance to be placed on the Consent 
Calendar. I have always understood that 
measures with little or no controversy 
are placed on the Consent Calendar. 
This was a very important bill. It is an 
important law because it does involve the 
expenditure of a great deal of funds by 
the United States Government. It also 
affects retirement payments and retire- 
ment funds of many thousand Govern- 
ment workers. 

Mr. COX. Mr. Speaker, will the gen- 
tleman yield to me? 

Mr. REES of Kansas. I yield to the 
distinguished gentleman from Georgia. 

Mr. COX. I join with the gentleman 
in the expression of the confidence of the 
House in the chairman of the Committee 
on the Civil Service. Iam not one who is 
disposed to accuse him of trying to put 
anything over on the House. However, 
the adoption of the bill has, in my opin- 
ion, very considerably lowered the stand- 
ing of this House in the estimatc of the 
people of the country. Public reaction 
to the bill is most unfavorable, and, ir- 
respective of what you may think about 
it, it is going to force a reconsideration 
of the question on this floor. I hope the 
Committee on the Civil Service will report 
the repealing legislation that has been 
offered. If it is not reported, the coun- 
try may expect the measure to come back 
here on a discharge petition, and when it 
comes I predict there will not be 50 votes 
in the House against repeal. I think it 
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has shocked the public sense of what is 
decent and right. I am not complain- 
ing of the public because of their de- 
nunciation of the measure. It ought to 
come back and it ought to be repealed. 
You cannot justify it in principle. 

The SPEAKER. The time of the gen- 
tleman from Kansas has expired. 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent to proceed for 2 
additional minutes. 

The SPEAKER. Is there objection? 

Mr. COX. You cannot, in principle, 
justify bringing an elective officer under 
any sort of retirement legislation. 

Mr. REES of Kansas. I appreciate the 
gentleman’s statement. He joined with 
me in 1939 in defeating the same kind of 
legislation when it was included in a bill 
that came to the floor of the House at 
that time. I do not believe anyone can 
charge me with being a demagogue on 
this proposition, because I have opposed 
it all the way along the line. I just do 
not believe in the principle of allowing 
pensions or retirement funds for elec- 
tive officers. 

Let me say again that those who do 
believe in such legislation, well and good. 
You have just as much right to your 
opinion on this question as I have, I 
do think this question should be pre- 
sented separate and apart from other 
legislation, and be debated and voted 
upon on its merits. Let those who be- 
lieve in this kind of legislation, vote for 
it and those who are opposed to it, be 
recorded against it. 

Since we are operating under a democ- 
racy the democratic way of doing the 
thing is to bring this repeal bill to the 
floor of the House and then let us stand 
up and be counted, and if there are 100, 
200, or a majority in favor of such legis- 
lation, let them vote for it. If they are 
not in favor of it let them oppose it, but 
let it come up for a fair test. I think the 
only fair thing to do now is to bring it 
up in a straightforward manner and 
vote on it. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, will the gentleman yield? 

Mr. REES of Kansas. I shall be glad 
to yield. 

Mr. ROBSION of Kentucky. The 
gentleman, I believe, has introduced a 
bill seeking the repeal of this provision. 

Mr. REES of Kansas. That is correct. 

Mr. ROBSION of Kentucky. It in- 
cludes Members of the House and Sen- 
ate? 

Mr. REES of Kansas. 
is correct. 

Mr. ROBSION of Kentucky. Does it 
include the President and the Vice Presi- 
dent? 

Mr. REES of Kansas. It does not. 

Mr. ROBSION of Kentucky. Does it 
include the Members of the President’s 
Cabinet? 

Mr. REES of Kansas. It does not. 

Mr. ROBSION of Kentucky. Does it 
include the various heads of these bu- 
reaus and agencies whose salaries run 
from $12,000 to $15,000 a year? 

Mr. REES of Kansas. It includes only 
elected officials. 

Mr. ROBSION of Kentucky. But the 
bill we passed the other day includes 
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250,000 people. Why does not the gen- 
tleman introduce a bill to repeal all that 
we did? 

Mr. REES of Kansas. I think this 
problem should be dealt with separate 
from the others. 

{Here the gavel fell.) 

Mr. KEFAUVER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Kansas may proceed for 1 addi- 
tional minute. 

The SPEAKER pro tempore. With- 
out objection, it is so ordered. 

There was no objection. 

Mr. KEFAUVER. I notice in the Con- 
GRESSIONAL Recorp of February 9, in an 
extension of remarks, the Senator from 
Kansas [Mr. Caprer] says that the gen- 
tleman was mysteriously called away 
from the floor of the House about the 
time the bill was to come up, and at- 
tempts to leave the impression that there 
was some chicanery or something wrong 
going on. I just thought that in fair- 
ness to the members of the Civil Service 
Committee the gentleman should take 
this opportunity to explain whether any- 
thing like that occurred. 

Mr. REES of Kansas. Yes; I shall be 
glad to answer the gentleman’s question. 
I never have charged the gentleman 
from Georgia (Mr. Ramspeck] with 
chicanery or trickery. I explained that 
before. I did have a number of tele- 
phone calls on the afternoon the report 
was considered. 

Mr. KEFAUVER. But in this exten- 
sion of remarks it says the gentleman 
received a mysterious call that took him 
from the floor about the time the bill 
was brought up. Can the gentleman ex- 
plain how Senator Caprer would have 
put something in the Recorp that did not 
happen? 

Mr. REES of Kansas. The fact is that 
I was called to the phone a number of 
times during that day, and was thereby 
off the floor, and it was so reported in a 
newspaper. I have not charged the 
chairman of having me called from the 
floor. The point is, that the whole mat- 
ter should have been explained to the 
membership of this House, just as other 
legislation, much of which is of so much 
less importance, is explained and con- 
sidered. Again, I say we should call the 
roll on a question that involves the wel- 
fare of those who are voting, as well as 
the interests of the people of this coun- 
try. I believe the gentleman from Ten- 
nessee will agree with me on that propo- 
sition. 

Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 5 minutes. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

Mr. COFFEE of Washington. Mr. 
Speaker, I rise in defense of the Congress 
of the United States. 

First of all, I want to exculpate the be- 
loved chairman of the Committee on the 
Civil Service, the gentleman from Georgia 
{Mr. RaMspecK]. I am sure that none of 
the opponents or the protagonists of the 
congressional retirement annuity bill in- 
tends seriously to charge a man whom 
we all love and respect with any derelic- 
tion or any conscious attempt to slip 


something over upon his colleagues. No, 
Bos RamspseckK has not done anything 
like that, and I absolutely exculpate him 
from the charge of any shady dealing or 
underhanded methods. 

If false assertion were argument and 
its reiteration proof, the case against the 
Members of the House of Representa- 
tives would be definitely closed. The 
newspapers of America have indulged in 
what seems almost to be a concerted and 
premeditated conspiracy to indict the 
Members of the House of Representa- 
tives for all the crimes on the calendar. 
One of the columnists of the Washington 
Times-Herald saw fit to criticize me on 
something I had said as a Member of the 
House, and in the course of his remarks, 
which he had a perfect right to make, of 
course, he proceeded to belabor the entire 
system in vogue in the House of Repre- 
sentatives. Among other things, he said 
that Members of Congress had free mail; 
in other words, they were engaged in 
some kind of peculiar underhanded plan 
or plot to cheat Uncle Sam out of post- 
age. I went down and had a talk with 
this gentleman, Mr. Frank Waldrop, of 
— Washington Times-Herald. I asked 


Do you pay postage out of your pocket for 
letters you write in the interest of your 
newspaper? 


He said: 
No, 


I said: 


Well, why are you talking about postage 
on mail dealing with the public business? 
Is there any employee working for a corpo- 
ration, public or private, in America who 
pays postage out of his own pocket when he 
writes mail concerning the business of his 
employer? 


There is not any. But against whom 
have all the jeremaids been directed be- 
cause we use franked mail? Why, Mem- 
bers of Congress. How much do we 
use? Nine hundred thousand dollars a 
year. Have we increased since 1933? 
Yes; but less than 10 percent. 

What about the newspapers of Amer- 
ica, represented by these gentlemen who 
sit above the Speaker’s desk? Will they 
tell the country how much more it costs 
the taxpayers for the subsidy we give to 
them for the use of the second-class mail- 
ing privilege than the taxpayers actu- 
ally take in? From $90,000,000 to $120,- 
000,000 a year the newspapers of Ameri- 
ca are subsidized by the taxpayers be- 
cause it costs us that much more to send 
out their newspapers through the mail 
than we receive from them. 

Oh, they say Members of Congress 
have all kinds of perquisites. They say 
Members of Congress put members of 
their own families to work in their of- 
fices. Of course, it is a crime if you hap- 
pen to have a cousin who is a skilled ac- 
countant or who is a skilled and experi- 
enced secretary. You should let that 
person starve or go to work for some pri- 
vate employer. Our newspaper critics 
would have you believe it reprehensible if 
you happen to have a relative in the 
third degree who is a skilled secretary, to 
employ her. I do not employ any rela- 
tives whatsoever in my particular office, 
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but I have never found in my mind any 
contempt for a Member, and there are 
not many Members who do it, who hap- 
pens to have a member of his or her fam- 
ily who is a conscientious worker, who 
is energetic and painstaking, often work- 
ing 12 and 14 hours, who is loyal to his or 
her employer, for employing such per- 
sons. 

They say that Members of Congress 
are getting rich on $10,000 a year. I 
have been around here a little over 5 
years and I have not found many Mem- 
bers of Congress who have been able to 
save enough out of the $10,000 a year 
they receive to put anything aside for old 
age. Why? Because we are living in the 
most costly city of America. The taxes 
on real estate here are the lowest in the 
Nation, and the rental cost of your apart- 
ment or the home you lease is the highest 
in the Nation—a strange anomaly. We 
are living in a situation where we have 
to maintain two homes, one in the Na- 
tional Capital and one in each of our 
districts. If you have a family, if you 
have three or four children, try to do any- 
thing on the $10,000 a year. As the gen- 
tleman from Massachusetts [Mr. Mc- 
CorMACK] said, the average amount paid 
out by Members of Congress to charities 
alone approximates $2,500 per year. 
There goes one-fourth of the Member’s 
gross income. 

These newspapers think that Members 
of Congress just go back home and an- 
nounce they are going to run for reelec- 
tion and the people rise up and say, 
“Boys, we will be glad to vote for you. 
Do not spend a nickel on your reelection 
campaign.” Where do the newspapers 
think the reelection costs come from? 
Why, they come out of the pockets of the 
Congressmen. Yes; they may get a few 
gages but they are conspicuously 

ew. 

[Here the gavel fell.) 

Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 2 additional minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Washington [Mr. Corres]? 

There was no objection. 

Mr. COFFEE of Washington. Mr. 
Speaker, do you ever find any newspaper 
article attempting to defend Congress- 
men in any newspaper of America? No. 
Because if some member of the family 
happens to have rheumatism, if the at- 
tack on Pearl Harbor takes place on De- 
cember 7 and you cannot find anybody 
against whom to direct your vilification 
and criticism, point to your Congressman. 
Write him and say, “It is your fault.” 
Yes, it is always an open hunting season 
against Members of Congress. Ergo, the 
advertising-dominated press waited and 
leaped upon this innocuous bill costing 
the American people about $80,000 a year, 
and I am not speaking to the merits or 
demerits of the bill. I am using this as 
a vehicle for getting something off of my 
chest, a 

I am weary of having newspapers 
which have received the benefits and 
generosity of the American people con- 
demning Members of Congress and sow- 
ing the seeds of disunity and attempting 
to infuse into the minds of our citizens a 
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contempt for their legislative represent- 
atives. In heaven’s name, have not these 
gentlemen of the fourth estate any re- 
spect for history and precedent? What 
happened to France? The people over 
there were taught to despise and ridicule 
their elected public officials. We had as 
a result a degeneracy in the French war 
effort and a mitigation of the esprit de 
corps of the volatile French. Have we 
reached a point in the United States 
where the newspapers, in effect and in- 
directly, are going to aid the Axis in at- 
tempting to inculcate in the American 
people doubt and distrust of democracy’s 
highest elected officials? 

Mr. O’CONNOR. Will the gentleman 
* yield? 

Mr. COFFEE of Washington. I only 
have a minute. 

Mr. O’CONNOR. I just want to inject 
this thought. I received a card the other 
day from some place down in Missouri 
asking me if I were one of the Benedict 
Arnolds. 

Mr. COFFEE of Washington. I may 
say to the brilliant gentleman from Mon- 
tana that I do not blame the general 
public for misjudging Congressmen and 
Senators, because, after all, they get their 
information from radio commentators 
and from newspapers; they form impres- 
sions on issues from articles writter by 
the Westbrook Peglers, the William Ran- 
dolph Hearsts, the Henry McLemores, the 
Jay Haydens, and the Frank R. Kents. 
Mr. Hearst the other night announced 
that Congressmen were substantially 
just a little lower than skunks. Mr. 
Westbrook Pegler likened Members of 
Congress to crooks, dupes, and traitors, 
some little time ago. Editorial writers 
have attempted to bestow upon Members 
of Congress abuse that is almost in- 
describable. 

{Here the gavel fell.] 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent that 
the gentleman may be allowed to pro- 
ceed for 5 additional minutes. He is 
bringing out much worth-while material. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Minnesota [Mr. H. Cart ANDERSEN |]? 

There was no objection. 

Mr. WHITE. Mr. Speaker, will the 
gentleman yield? 

Mr. COFFEE of Washington. 
to the gentleman from Idaho. 

Mr. WHITE. I believe the gentleman 
stated that a young man in Congress can 
get a better deal out of an insurance com- 
pany for an annuity than he can out of 
this bill. 

Mr. COFFEE of Washington. This bill 
is so feeble and innocuous and pays such 
a small amount of money that it seems 
to me the furore it was used as an alibi 
to foment is like what Shakespeare said, 
“Much ado about nothing.” But the 
American people have been induced by 
the newspapers to wait until they could 
finally find some excuse to leap upon as 
a drowning man clutches at a straw. 
They were persuaded by the newspapers 
and radio commentators to jump on this. 

In the State of Washington, in the 
city of Spokane—which, by the way, I 
do not represent; it is represented in 


I yield 
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Congress by the able gentleman from 
my State, my colleague the Honorable 
CuarLes H. Leavy—there is a group of 
humorists known as the Athletic Round 
Table. I have nothing but friendship 
for these gentlemen. It is perfectly all 
right for them to indulge in a little good 
humor. But the basis of the findings 
of the Athletic Round Table was received 
from a newspaperman who was writing 
dispatches from Washington, D. C. 

The Spokane newspaper published a 
story that this bill provided a minimum 
of $4,500 a year, that it was payable the 
moment a Congressman went out of the 
House of Representatives, and that there 
were no contributory payments made by 
the Members of Congress; so the people 
in that area have been led to believe 
that this bill is entirely different from 
what the gentleman from Georgia and 
the Committee on the Civil Service 
brought out. In other words, it was a 
calculated and deliberate misrepresenta- 
tion of the facts as they actually existed 
at this time. 

The newspapers have been advised by 
the United States Civil Service Commis- 
sion as to the truth concerning this bill 
in a dispassionate and objective state- 
ment issued by that nonpartisan and 
nonpolitical body. The actual facts 
concerning the measure have been given 
to them. Have they been published 
anywhere? Yes. Labor, the official pub- 
lication of the Railroad Brotherhoods; 
the Christian Science Monitor; the Wall 
Street Journal—possibly a dozen nation- 
ally prominent newspapers have seen fit 
to give the other side of the story. 

Mr. MURRAY. Mr. Speaker, will the 
gentleman yield? 

Mr. COFFEE of Washington. I yield 
to the gentleman from Wisconsin. 

Mr. MURRAY. I cannot help but re- 
port that, as far as the press in my own 
district is concerned, practically all the 
leading papers put my analysis of the 
situation and also the Civil Service Com- 
mission press release in the same issue, 
which shows their fair attitude as. far as 
the legislation is concerned. 

Mr. COFFEE of Washington. I com- 
pliment the gentleman upon the fine 
character of the newspapers in his dis- 
trict. But Wisconsin is traditionally a 
progressive State. I am not singling out 
individual newspapers; I am _ talking 
about the press in general. 

This is no isolated case. This particu- 
lar case involving the congressional re- 
tirement annuity bill is not different 
from a great many other cases. Many 
newspapers have said Congressmen get 
free barber-shop privileges. They know 
it is a lie: There are no free barber-shop 
privileges for Congressmen. 

They say we get 20 cents a mile and 
that we are grafting on it. Twenty cents 
a mile. Let us figure that out for just a 
minute. Does anybody pay the mileage 
of the Congressman when he goes from 
his home city to the remote sections of 
his district? No. There is no provision 
in the law for that at all. He must pay 
it out of his own pocket. There is noth- 
ing said about that. 

When you begin to make a break-down 
of this $10,000, the total net drops to 
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relatively insignificant proportions. That 
is something the people back home have 
never been taught to understand. They 
have never been given the facts on the 
Congressman’s side of this whole contro- 
versy. They have never been told about 
the cost of living in Washington; they 
have never been told about the cost of 
reelection expenses every 2 years. They 
have never been told about the cost of 
maintaining two homes; they have never 
been told about the enormous number of 
charitable expenditures to which a Con- 
gressman is subject. 

Mr. H. CARL ANDERSEN. Will the 
gentleman bring out the matter of the 
income tax that we pay? 

Mr. COFFE of Washington. The 
public has been led to believe that we pay 
no income tax, whereas, as a matter of 
fact, all Members of Congress pay a Fed- 
eral income tax, and many of them pay a 
State income tax in addition. The voters 
have never beer taught to see the Con- 
gressman’s side. After all, we are the 
people whom the public elect. Every 
Congressman is up for reelection every 2 
years. Yet any person has a perfect lib- 
erty to run against him if they think 
they can do a better job. 

I have been here over 5 years and hap- 
pen to be a member of the Democratic 
Party, but from my observation of my 
colleagues in this body I have found them 
all to be as fine a group of men and 
women, and as representative a segment 
of able and honest men and women, as 
can be found anywhere in the world. 
The Members of Congress are generally 
conscientious workers. They do not work 
any mere 8-hour day. Any of these 
newspaper men can go over in the New 
or Old House Office Buildings many a 
night at 7 or 8 o’clock, or go there from 
7 in the morning on, and see the offices 
of the Members of the House of Repre- 
sentatives busily functioning. They are 
not living up to any union rules of hours 
limitation. ‘The Members of Congress 
have to perform a difficult job. 

Nothing has been said by the news- 
papers about the trebling of the work 
upon which the Congressmen have had 
to engage since December 7. Nothing 
has been said about the requirement for 
Congressmen to be away from the floor 
of the House of Representatives neces- 
sarily in work for their committees, such 
as the Committee on Appropriations, 
which is constantly functioning, or in 
contact with Government departments in 
very necessary and indispensable work 
in behalf of their constituents at home. 

One reads articles in newspapers and 
magazines frequently reflecting upon the 
intelligence, honesty, acumen, energy, 
patriotism, and eloquence of Senators 
and Members of the House of Represent- 
atives. Seldom, if ever, has anyone 
sought to secure the facts. Twenty years 
ago sessions of Congress consumed an 
average of 9 months out of each 24. 
During the remaining 17 months of the 2- 
year sessions of Congress the Member 
was expected to be in his home district 
where he could renew his contacts with 
his intimate friends and neighbors; 
where he could work on his own farm or 
in his urban garden; where, if a lawyer, 
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he could resume the private practice of 
law, or if a journalist, could re-enter upon 
active identification with his newspaper. 
During those 17 months the Member 
could avoid the tremendously augmented 
outlay for living expenses necessitated by 
his intermittent life in the National Cap- 
ital. In the summers he could sojourn 
in a country home, if any, humble as it 
usually was in most cases. His secre- 
tarial staff could ease up on their arduous 
tasks, enjoy vacations, revel in the af- 
fectionate associations of their own fam- 
ily circle. Contrast that with today. 
The Senator or House Member is required 
to remain in the National Capital, vir- 
tually 12 months of the year. There have 
been no vacations in the last two con- 
gresses. No opportunity is afforded to 
those Members who represent constitu- 
encies west of the Mississippi River to re- 
turn home except at rare intervals, and 
then at sacrifice of valuable time and per- 
sonal funds. 

Competition is keen. The home peo- 
ple expect their Member to bring home 
the bacon. He must contribute to secur- 
ing projects and Federal aid for worthy 
enterprises within his own district. He 
cannot be laggard or negligent in per- 
forming these duties. The Member must 
entertain here numerous visitors from 
home, in one form or another. 

A Member of Congress does not enjoy 
any long-distance telephoning at public 
expense. The use to which he may put 
telegrams charged to the Government is 
strictly circumscribed. Senators and 
House Members pay out of their own 
pockets for all special-delivery stamps, 
for mail sent to foreign countries, and, 
except for a recent very small allowance 
granted in the House, for air-mail 
stamps. The clerks and secretaries of 
Members must pay out of their own 
pockets for transportation to and from 
the home district of their chief. Thus 
they have a bizarre situation, whereby 
Senators and House Members’ closest 
helpers are the only group of employees 
in the Government service whose travel 
expenses while engaged in Government 
business are not underwritten by the 
Federal Government but must in fact be 
paid for by such clerks or secretaries. In 
my judgment, this is a damnable situa- 
tion and should be remedied. A country 
which can rush through a $500,000,000 
loan—which, forsooth, is a gift—to our 
friendly neighbor, China, has been too 
devoted to economy to pay the actual 
traveling expenses of the secretarial staff 
of the men whom the people elect to 
represent them in the Halls of Congress. 
I have had a bill pending before the 
House Committee on Accounts for sev- 
eral years which would provide a panacea 
for this indefensible injustice. 

Many columnists have ridiculed Con- 
gressmen in bitter and vitriolic diatribes 
as a group of grabbers, gougers, and 
cheaters, who sneak up adventitiously 
and extract greedily from the Public 
Treasury, by some subterfuge, an armful 
of greenbacks ostensibly for some worthy 
purpose, actually as a secret perquisite. 
Thus we have been indicted for the crime 
of not paying rent for our official offices. 
We are abjured to pay such rent. Why 
the Nation’s lawmakers should be singled 
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out for abuse in this regard is beyond my 
comprehension. It must be because of 
jealousy or envy that newspaper writers 
make such asinine and stupid charges. 
There is no public official in America, 
from the highest to the lowest, whose 
Official office is not paid for by the tax- 
payers. 

The only exception would be those 
minor public officials who are paid on a 
fee basis and such fees are gaged in con- 
sideration of rentals, among other things. 
Yet many Congressmen, when in their 
home districts, are compelled to pay rent 
for their congressional offices out of their 
own private funds. I personally have had 
to rent offices in private office buildings 
during each of the brief periods when I 
have been able to get back to my home 
district since the inception of my service 
in Congress. 

Yet Congressmen do not go around and 
engage in any crybaby act. They have 
not sought maudlin sympathy. They 
know they have the right to resign if they 
do not like their jobs. Most of them love 
the work upon which they are engaged, 
nerve-racking as itis. Most of them have 
@ remarkable predilection for public 
service. 

The longevity of the Members of Con- 
gress is not something about which any 
physician would enthuse. Members die 
frequently and usually suddenly. The 
nerve strain is terrific. The irregularity 
of meals, sleep, exercise, the inaccessi- 
bility to fresh air contributes to chronic 
poor health and inability to resist illness. 

Commencing in 1937, Congress has 
been in session each summer in the Na- 
tional Capital, with the exception of 1938. 
Need I enlarge upon the enchanting at- 
tractions of the tropical climate of Wash- 
ington, D. C.—her ineffably humid, and 
torturing, torrid, and trying days of 
smothering summer heat. 

There are few men in Congress who 
possess private wealth. Most of them 
depend exclusively upon their salaries for 
the support of themselves and families. 
The $10,000 annual compensation may 
seem formidable to the average person 
unfamiliar with the facts. I have out- 
lined in this speech a few of the many 
inroads made in that gross income by in- 
evitable expenses concomitant with serv- 
ice in Congress. If time permitted, and 
your patience would vouchsafe me the 
courtesy of listening to me, I could enu- 
merate many more of the features of the 
life of a Congressman or. Senator which 
have seldom, if ever, been told to the 
public of America through the medium 
of the printed word. 

{Here the gavel fell.] 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to 
proceed at this time for 5 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from New York? 

There was no objection. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, it is not my intention to enter 
into a controversy with the newspapers 
of the country because from experience I 
regard that as a futile task. The press 
has the last word, and, regardless of the 
merits of the controversy, they print 
whatever the editors please. Go back 
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over the years, in my city newspapers, 
and you will find that the newspapers 
have rarely ever urged the election of a 
Democrat to Congress, and in spite of 
their disapproval, with a few exceptions, 
the entire New York City delegation is 
composed of Democrats. So, if the in- 
fluence of the average editor was as great 
as he wishes us to believe it is, there 
would be a Republican rather than a 
Democrat delegation in this House. 

I do not propose to say anything about 
the chairman of the Civil Service Com- 
mittee and the committee action on the 
pension bill, because the committee and 
the chairman need no defense at my 
hands. Chairman Ramspeck is a fine, 
outstanding Member of this House, and 
his splendid record of service is the 
envy of all of his colleagues. The bill 
passed unanimously, and, therefore, it 
must have met with general approval. I 
am sorry, however, that some of the 
Members, under the barrage of news- 
paper attack, are running to cover by 
offering alibis of doubtful value. I have 
seen this same attack of “cold feet” on 
other occasions. I am not surprised, but 
disappointed to find it again on the pen- 
sion bill. 

I am not here to quarrel with any 
other Member for changing his mind on 
a bill, but certainly everyone in the 
House was talking about pensions for 
weeks before the bill was finally passed. 
There seems to be a lot of logrolling going 
on in connection with the bill, but I 
would like to direct my remarks to the 
merits of this legislation. In my State, 
New York, we have an employees’ retire- 
ment system, which all members of the 
legislature may join. I happen to be a 
member of that system. I joined in 
1924, after I was elected to the State 
senate and I have contributed over $49 
a month since coming to Congress. At 
the present time I am not eligible to 
retire on a pension, and I will not be eli- 
gible for many more years. However, I 
may withdraw my deposits at any time. 
It is my opinion that most members of 
our legislature have joined the system. 
As a result of being a member of that 
pension system, I do not know of a single 
man being defeated for public office. 

It is not. compulsory in my State nor 
here. At least, it is a good reason and a 
painless way to save money each month. 

There is merit in the pension measure. 
The newspapers are attacking it not on 
the merits but from another angle. The 
editors think that election to Congress 
should not be considered a _ career. 
Rather, it should be accepted by the 
Member in the light of a passing experi- 
ence, soon to. be forgotten. This is a 
specious sort of reasoning. We all know 
that while a new man every few years 
may be a good thing for the district and 
the constituents, because a new Member 
may be enthusiastic and capable, and 
perhaps have greater knowledge of the 
duties than che present Member, yet we 
all know that experience must count for 
something. There is no substitute for 
experience. So if we had no other ex- 
cuse to remain in Congress, we can claim 
that we have experience. 

Mr. MURRAY. Mr. Speaker, will the 
gentleman yield? 
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Mr. MARTIN J. KENNEDY. I will be 
glad to yield to the gentleman. 

Mr. MURRAY. Just sc we can keep 
the record straight, I would just like to 
ask who the gentleman had in mind 
when he stated that he thought the 
newspapers had frightened them, be- 
cause I happen to be the one who started 
this field day here today, and I would like 
to know wheiher the gentleman meant 
me or not. 

Mr. MARTIN 1. KENNEDY. Of course, 
the gentleman knows that I never make 
my talks personai, and nothing I have 
ever said on this floor was ever directed 
to any individual. I do know, however, 
that the newspapers are carrying state- 
ments from Members to the effect that 
if they had known the bill was coming up 
they would have opposcd it, and some 
have already introduced bills to repeal the 
law. Of course, Iam not referring to the 
gentleman. 

Mr. MURRAY. In that connection, I 
weuld like to say that so far as the news- 
papers in my district are concerned, al- 
most without exception, the surprising 
thing to me is that they have not said 
more than they have said in connection 
with this legislation, and I do not claim 
to be demagogic about it, either. 

Mr. MARTIN J. KENNEDY. I would 
never suggest that the gentleman or any 
other Member is a demagog, and I am 
not directing my remarks especially to 
him. I am discussing the subject from 


an academic viewpoint. I recognize the 
right cf the gentleman or the right of any 
Member to dissent. 

{Here the gavel fell.] 


Mr. MARTIN J. KENNEDY. . Mr. 
Speaker, I ask unanimous consent to 
proceed for 5 additional minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, too much fuss is being made 
about this legislation, and, if experience 
in my State means anything, and it gees 
back many years, the average clear- 
thinking, thoughtful citizen will not 
criticize us for the pension bill recently 
passed. However, it is a good newspaper 
story and I feel the newspapers are mak- 
ing the most of it. I am sure that the 
young gentlemen who write these lurid 
stories would be delighted if their em- 
ployers would provide a pension for them, 
and which they richly deserve. 

I hope that any bill to repeal the pen- 
sion benefits will not succeed because I 
think we would be making a serious mis- 
take and acting as demagogs. 

Members of Congress do an excellent 
job. In addition to all the other qualifi- 
cations, they are required to be gentle- 
men and maintain themselves in kerp- 
ing with the dignity of their office. Cer- 
tainly, if you measure up to the accepted 
standard, you are entitled to a pension 
in proportion to your years of service. 
I trust that this proposed bill to repeal 
the present pension law will fail. 

The SPEAKER pro tempore. The 
time of the gentleman from New York 
has again expired. 

Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to address the 
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House for 1 minute and to revise and ex- 
tend my remarks. 

The SPEAKER pro tempore (Mr. 
Gore). Is there objection? 

There was no objection. 

Mr. WICKERSHAM. Mr. Speaker, 
last night the assistant coach at West 
Point came to my office, apparently in 
perfect health. He made a date to come 
back this morning at 9 o’clock to discuss 
the possibilities of West Point. He did 
not come. The reason for his failure to 
keep his appointment was that he died 
suddenly this morning. Though he knew 
not when his Maker would issue the 
beckoning call, his last words were words 
of praise for his fellow men, especially 
the Congressmen, and the cadets at the 
United States Military Academy at West 
Point. 

If I knew this were the last minute I 
had to live I would like to say one thing 
in connection with my remarks with ref- 
erence to retirement annuities for Con- 
gressmen, that what I have said or what 
I may say in the future, it has not been 
my intention and will not be my inten- 
tion to cast any reflection on the gentle- 
man from Georgia (Mr. Ramspecx], 
chairmar. of the Civil Service Committee, 
or any of the members of that committee. 
I wish to state while I am alive, that I 
desire to clear up any construction of 
anything that may have been said by me. 
There is not a finer man in the House 
than the gentleman from Georgia | Mr. 
RamspPeckK]. It was not throygh any sub- 
terfuge on the part of the gentleman 
from Georgia [Mr. RaMsPpEcCK] or mem- 
bers of the committee that this bill 
was passed. I want to say that the 
gentleman from Georgia has a good 
reputation and a fine character. I want 
you men to know it. You Members are 
aware of that fact. I desire that the 
people be so informed Although I may 
differ with him on the passage of some 
of these bills, I want his friends to know 
that he is one of the most upright, con- 
scientious, honest, and. able Members of 
this House: 

[Here the gavel fell.] 


WOMEN’S ARMY AUXILIARY CORPS 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I rise to ask when the rule for 
the Women’s Army Auxiliary Corps, 
which was granted by the Rules Com- 
mittee today, will be taken up on the 
floor? 

The SPEAKER pro tempore. The 
Chair is not in a position to advise the 
gentlewoman from Massachusetts. 

Mrs. ROGERS of Massachusetts. I 
earnestly hope it will be soon. 

Mr. COSTELLO. I understand it would 
not be possible to bring it up until pos- 
sibly late next week, if then, judging from 
the statement made by the majority 
leader earlier in the day, and in view of 
the fact there will be no legislation to- 
morrow and the House will not meet until 
Monday, at which time an appropriation 
bill will be taken up. 

Mrs. ROGERS of Massachusetts. In 
view of the fact that General Marshall 
has stated it is vital to watch our coast 
line, I earnestly hope it will be taken up 
early next week. 

Mr. COSTELLO. I imagine it will be. 


FEBRUARY 11 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. SATTERFIELD (at 
the request of Mr. Bianp), for today, to 
attend the funeral of a friend. 


SENATE JOINT RESOLUTION REFERRED 


A joint resolution of the Senate of the 
following title was taken from the Speak- 
er’s table and, under the rule, referred 
as follows: 

S. J. Res. 133. Joint resolution amending 
section 7 of the Neutrality Act of 1939; to the 
Committee on Foreign Affairs. 


JOINT RESOLUTION AND ENROLLED 
BILLS SIGNED 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a joint resolution of the House 
of the following title, which was there- 
upon signed by the Speaker: 

H. J. Res. 278. Joint resolution making an 
appropriation to provide financial aid to 
China. 


The SPEAKER announced his signa- 
ture to enrolled bills of the Senate of the 
following titles: 

S.314. An act for the relief of certain 
Basque aliens; and 

S. 2182. An act to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the Air Corps or 
assigned to duty with the Air Corps. 


ADJOURNMENT 


Mr. COSTELLO. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 21 minutes p. m.), the 
House adjourned until tomorrow, Thurs- 
day, February 12, 1942, at 12 o’clock noon. 


COMMI?PTEE HEARINGS 


COMMITTEE ON IMMIGRATION AND 
NATURALIZATION 


The Committee on Immigration and 
Naturalization will hold a public hearing 
on Thursday, February 12, 1942, on the 
following bills: H. R. 6138, H. R. 6441, 
H. R. 6534, and H. R. 6165. 


COMMITTEE ON WAYS AND MEANS 


There will be a meeting of the Com- 
mittee on Ways and Means on Thursday, 
February 12, 1942, at 10:30 a. m. to con- 
sider H. R. 6559, to provide for certain 
war displacement benefits, training 
wages, and travel allowances in connec- 
tion with the national war effort. 
COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 


The Committee on the Merchant Ma- 
rine and Fisheries will hold a. public 
hearing on Thursday, February 12, 1942, 
at 10 a. m., on House Joint. Resolution 
263, to provide decorations for outstand- 
ing conduct. for service by persons serv- 
ing in the American merchant marine. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a_ public 
hearing on Tuesday, February 17, 1942, 
at 10 a. m., on H. R. 6503, to extend and 
amend certain emergency laws relating 
to the merchant marine, and for other 
purposes. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a _ public 
hearing on Thursday, February 19, 1942, 
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at 10 a. m., on H. R. 6554, to amend 
war-risk imsurance provisions of the 
Merchant Marine Act, 1936, as amended, 
in order to expedite ocean transporta- 
tion and assist the war effort. 
COMMITTEE ON INDIAN AFFAIRS 


There will be a meeting of the Com- 
mittee on Indian Affairs on Wednesday, 
February 25, 1942, at 10:30 a. m., for 
the continuation of hearings on S. 1476 
(Florida tick bill). 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1384. A communication from the President 
of the United States, transmitting an amend- 
ment to the estimates of appropriations in- 
cluded in the Budget for the fiscal year 1943 
for the legislative establishment, Architect 
of the Capitol, involving an increase of 
$33,240 in such estimates (H. Doc. No. 626); 
to the Committee on Appropriations and 
ordered to be printed. 

1385. A letter from the Archivist of the 
United States, transmitting a report on lists 
of papers recommended for disposal by cer- 
tain agencies of the Federal Government; to 
the Committee on the Disposition of Execu- 
tive Papers. 

1386. A letter from the Secretary of War, 
transmitting a letter from the Chief of En- 
gineers, United States Army, dated November 
6, 1941, submitting a report, together with 
accompanying paper> and an illustration, on 
a preliminary examination and survey of 
Coquille River and tributaries, Oregon, au- 
thorized by an act of Congress approved on 
June 11, 1935, and the Flood Control Act ap- 
proved on June 22, 1936 (H. Doc. No. 620); 
to the Committee on Flood Control and or- 
dered to be printed, with an illustration. 

1387. A letter from the Secretary of War, 
transmitting a letter from the Chief 2f En- 
gineers, United States Army, dated November 
4, 1941, submitting a report, together with 
accompanying papers and illustrations, on a 
preliminary examination and survey of the 
Nehalem River and tributaries, Oregon, au- 
thorized by acts of Congress approved on June 
11, 1935, and February 26, 1936, and the Flood 
Control Act approved on June 22, 1936 (H. 
Doc No. 621); to the Committee on Flood 
Control and ordered to be printed, with two 
illustrations. 

1388. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated October 22, 
1941, submitting a report, tagether with ac- 
companying papers and an illustration, on a 
review of reports on Broadwater Creek, Anne 
Arundel County, Md., requested by resolution 
of the Committee on Rivers and Harbors, 
House of Representatives, adopted on Decem- 
ber 10, 1987 (H. Doc. No. 622); to the Com- 
mittee on Rivers and Harbors and ordered to 
be printed, with an illustration. 

1389. A letter from the Secretary of War, 
transmitting a letter from the Acting Chief of 
Engineers, United States Army, dated Sep- 
tember 25, 1941, submitting a report, together 
with accompanying papers and an illustra- 
tion, on a review of reports on the Neuse and 
Trent Rivers, N. C., with a view to modifying 
the existing project for Trent River at New 
Bern, requested by a resolution of the Com- 
mittee on Rivers and Harbors, House of Rep- 
resentatives, adopted on February 11, 1941 (H. 
Doc. No. 623); to the Committee on Rivers 
and Harbors and ordered to be printed, with 
an illustration. 

1390. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated September 
26, 1941, submitting a report, together with 
accompanying papers and an illustration, on 


a preliminary examination and survey of Way 
Cake Creek, N. J., authorized by the River 
and Harbor Act approved August 30, 1935 (H. 
Doc. No. 624); to the Committee on Rivers 
and Harbors and ordered to be printed, with 
an illustration. 

1391. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated November 3, 
1941, submitting a report, together with ac- 
companying papers and an illustration, on a 
preliminary examination and survey of Chit- 
tenango Creek and its tributaries, New York, 
euthorized by he Flood Control Act approved 
on June 28, 1938 (H. Doc. No. 625); to the 
Committee on Flcod Control and ordered to 
be printed, with an illustration. 

1392. A letter from the Secretary of War, 
tran:mitting a letter from the Chief of Engi- 
neers, United States Army, dated November 3, 
1941, submitting a reporc, together with ac- 
companying papers and an illustration, on a 
review of reports on the Redwood Creek, 
Calif.. authorized by a resolution of the 
Committee on Rivers and Harbors, House of 
Representatives, adopted on June 10, 1941; 
to the Committee on Rivers and Harbors. 

1393. A letter from the Secretary of War, 
transmitting a revised draft of a bill to fur- 
ther amend section 126 of the act of June 3, 
1916, as amended, to authorize travel pay for 
certain military and naval personnel on dis- 
charge or release or relief from active duty; 
to the Committee on Military Affairs. 

1394. A letter from the Archivist of the 
United States, transmitting a report on lists 
of papers recommended for disposal by certain 
agencies of the Federal Government; to the 
Committee on the Disposition of Executive 
Papers. 

1395. A letter from the Assistant Secretary 
of Agriculture, transmitting a draft of a pro- 
posed bill to provide for use of net weights 
in interstate commerce transactions in cot- 
ton, to provide for the standardization of bale 
covering for cotton, and for other purposes; 
to the Cmmittee on Agriculture. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. MAY: Committee on Military Affairs. 
House Resolution 162 (77th Cong., Ist sess.) 
interim report. Special Committee No. 3, on 
Matériel, Procurement, and Personnel; with- 
out amendment (Rept. No. 1767). Referred 
to the Committee of the Whole House on the 
state of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 438. Resolution for the consid- 
eration of H. R. 6293, a bill to establish a 
Women’s Army Auxiliary Corps for service 
with the Army of the United States; without 
amendment (Rept. No. 1769). Referred to 
the House Calendar. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. BROOKS: Committee on Military 
Affairs. S. 1688. An act for the relief of 
Homer C. Chapman; without amendment 
(Rept. No. 1768). Referred to the Committee 
of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 
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By Mr. COFFEE of Nebraska: 

H.R. 6578. A bill to amend the Civil Service 
Retirement Act of May 29, 1930, as amended, 
for the purpose of making elective officers 
ineligible to receive annuity benefits under 
such act; to the Cornmittee on the Civil 
Service. 

By Mr. FULMER: 

H. R. 6579. A bill to provide for use of net 
weights in interstate commerce transactions 
in cotton, to provide for the standardization 
of bale covering for cotton, and for other 
purposes; to the Committee on Agriculture. 

By Mr. KILDAY: 

H. R. 6580. A bill to grant allowances for 
laundry, cleaning, pressing, and barber service 
to enlisted men of the Army; to the Com- 
mittee on Military Affairs. 

By Mr. LANDIS: 

H.R. 6581. A bill providing direct Federal 
old-age assistance at the rate of $40 per 
month to needy citizens 60 years of age or 
over; to the Committee on Ways and Means. 

By Mr. AUGUST H ANDRESEN: 

H.R. 6582. A bill to amend subsection (c) 
of section 1 of Public, No 846, Seventy-fourth 
Congress (S. 3055) an act to provide condi- 
tions for the purchase of supplies and the 
making of contracts by the United States, 
and for other purposes; to the Committee 
on the Judiciary 

By Mr. JONES: 

H.R. 6583. A bill to amend further the 
Civil Service Retirement Act of May 29, 1980; 
to the Committee on the Civil Service. 

By Mr. SMITH of Ohio: 

H.R. 6584. A bili to amend further the 
Civil Service Retirement Act of May 29, 1930; 
to the Committee on the Civil Service. 

By Mr. SOMERS of New York: | 

H. R. 6585. A bill to provide for additional 
pay for work in excess of 40 hours per week in 
certain cases; to the Committee on the Civil 
Service. 

By Mr. WENE: 

H. R. 6586. A bill to amend the Civil Service 
Retirement Act of May 29, 1930, as amended, 
for the purpose of making elective officers in- 
eligible to receive annuity benefits under such 
act; to the Committee on the Civil Service. 

By Mr. BLOOM: 

H. J. Res. 280. Joint resolution amending 
section 7 of the Neutrality Act of 1939; to the 
Committee on Foreign Affairs. 

By Mr. THOMAS of Texas: 

H. J. Res. 281. Joint resolution authorizing 
the President to invite the States of the Union 
and foreign countries to participate in the 
National Defense, Engineering, Petroleum, 
and Industrial Exposition to be held at Hous- 
ton, Tex., from May 18-24, 1942, inclusive; 
to the Committee on Foreign Affairs. 

By Mr. VINSON of Georgia: 

H. J. Res. 282. Joint resolution creating a 
commission to investigate civil and military 
retirement systems of the Government of the 
United States and the government of the Dis- 
trict of Columbia; to the Committee on the 
Civil Service. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2418. By Mr. CARTER: Petition of the 
California State Employees’ Association, me- 
morializing the Federal Government to pro- 
tect the retirement rights of former em- 
ployees of the California Department of Em- 
ployment who were transferred to the United 
States Employment Service; to the Commit- 
tee on Ways and Means. 

2419. By Mr. KEOGH: Petition of the 
Brotherhood of Painters, Decorators, and 
Paperhangers of America, District Council 
No. 9, of New York City, favoring the passage 
of House bill 6465; to the Committee on 
Ways and Means. 
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2420. By Mr. KRAMER: Petition of the 
Los Angeles Realty Board, Los Angeles, Calif., 
urging the immediate need of removing alien 
Japanese from coastal areas for internment 
at points in the interior where there would 
be no cpportunity for any of such groups to 
commit sabotage or any act inimical to the 
United States; that other members of the 
Japanese race be removed from the harbor 
district and other defense areas; that the 
reopening of the Japanese-language schools 
be prohibited during the emergeney; to the 
Committee on Foreign Affairs. 

2421. By Mr. ROLPH: Assembly Joint Reso- 
lution No. 18 of the State of California, rela- 
tive to memorializing the United States Gov- 
ernment to grant priorities necessary to the 
continued operation of the gold-mining in- 
dustry; to the Committee on Mines and 
Mining. 

2422. Also, House Resolution No. 47 of the 
State of California, relative to a breakwater 
for the protection of Long Beach Harbor; to 
the Committee on Rivers and Harbors. 

2423. By Mr. WOLCOTT: Petition signed 
by residents of Macomb County, Mich., with 
respect to Senate bill 860; to the Committee 
on Military Affairs. 

2424. By the SPEAKER: Petition of the 
Steel Workers’ Organizing Committee, Potis- 
town, Pa., petitioning consideration of their 
resolution with reference to unemployment 
compensation benefits and the present quotas 
for Work Projects Administration; to the 
Committee on Ways and Means. 

2425. Also, petition of the American Na- 
tiomal Live Stock Association, held at Salt 
Lake City, Utah (office, Denver, Colo.), peti- 
tioning consideration of their resolution with 
reference to sundry subjects; to the Commit- 
tee on Agriculture. 


HOUSE OF REPRESENTATIVES 


Tuurspay, Fesruary 12, 1942 


The House met at 12 o’clock noon, and 
was called to order by the Speaker. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 

Almighty God, we are grateful today 
for a living past; it lives in the throbbing 
heart of the present, urging us to greater 
deeds and vaster issues; it lives in the 
evolution of the right, justice, and honor. 
Today we hold in grateful memory a 
peerless man who ever Sat at the fireside 
of the human heart, never lifting his 
hand to smite, but always raising it in 
benediction. We pray that we may so 
live and labor that our bighest ambition 
shall be to be truly and sincerely es- 
teemed by our fellow men. 

Let Thy fatherly benediction fall in 
rich blessings upon the countless num- 
bers who from their cots of affliction, 
from hospitals, from homes of anxiety 
and pain, are waiting for some message 
of cheer and hope; let Thy healing balm 
comfort with the solace of Thy tender- 
ness. We pray that the shadows may 
soon lift from the gateway of the dawn 
and through the aisles of the future we 
shall soon hear the glorious anthems of 
the free. Grant that the life and death 
of Jesus of Nazareth may underlie all 
institutions and all magnanimous souls, 
thus bringing the divine light into the 
human and making clearer the outlines 
of a heaven on earth. In our Redeem- 
er’s name. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 
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SELECTIVE SERVICE REGISTRATION OF 
ON FEBRUARY 16 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to address the House for 1 
minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. MAY. Mr. Speaker, I have made 
arrangements through the Selective 
Service Bureau for the establishment of 
a booth in the corridors just outside the 
House Chamber for next Monday’s regis- 
tration of all Members of Congress who 
are required under the provisions of the 
Selective Service and Training Act to 
register. 

I am happy to make this announce- 
ment, particularly on account of the pres- 
ence of the distinguished gentleman 
from Massachusetts [Mr. TrEapway] and 
the distinguished gentleman from Illi- 
nois (Mr. SapatH]. I hope everybody 
will be ready for registration. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. MAY. I yield. 

Mr. MARTIN of Massachusetts, For 
the information of the Members gener- 
ally, are we to understand that if a Mem- 
ber registers here his registration will be 
sent to his home State and district? 

Mr. MAY. That is right; it will be 
forwarded by the board here. One of the 
boards of the District of Columbia will 
conduct the registration and the indi- 
vidual Member’s registration will be im- 
mediately certified back to his home 
board. 

Mr. MARTIN of Massachusetts. As I 
understand it, the registration on Mon- 
day is only for those between 21 and 45. 

Mr. MAY. The _ Selective Service 
Board informs me that the registration 
takes in all men between the ages of 20 
and 44, inclusive; and they interpret this 
to mean men who have reached their 
twentieth birthday as of December 31, 
1941, and those who have not yet reached 
age 45. 

The Presidential proclamation reads in 
part as follows: 

All male citizens of the United States and 
other male persons who were born on or 
after February 17, 1897, and on or before 
December 31, 1921. 


I may state as a matter of further in- 
formation that the registration booth at 
the Capitol is exclusively for Members of 
the House and of the Senate. Employees 
should register at the registration places 
provided in the neighborhood where they 
live. 

Mr. MARTIN of Massachusetts. I 
thank the gentleman. 

Mr. LELAND M. FORD. Mr. Speaker, 
will the gentleman yield? 

Mr. MAY. I yield. 

Mr. LELAND M. FORD. I think we 
owe the gentleman from Kentucky a vote 
of thanks, and I believe I express the sen- 
timent of the whole House when I say we 
appreciate his effort in arranging for 
this registration. 

Mr. MAY. I thank the gentleman. 


ANNOUNCEMENT 
The SPEAKER. The Chair desires to 
make an announcement. 


The booth for the registration of Mem- 
bers of Congress will be located in the 
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Rotunda of the Capitol on this floor and 
will open Monday morning. Senators as 
well as Members of the House will reg- 
ister at that place. 


CONVERSION OF GOVERNMENT 


Mr. TREADWAY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to extend my remarks 
by inserting an article appearing in this 
morning’s Washington Post. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. TREADWAY. Mr. Speaker, I 
want to take this minute to thank the 
gentleman from Kentucky for his kind- 
ness in listing me in the youthful class 
ready to register. I am ready to fight for 
my country even if I am not needed. I 
thank the gentleman for his courtesy. 


EXTENSION OF REMARKS 


Mr. ELIOT of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include a letter 
from the chairman of the Federal Com- 
munications Commission. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent that 
at the conclusion of the legislative busi- 
ness for the day and other special orders 
I may be permitted to address the Huuse 
for 10 minutes. 

Mr. McCORMACK. Reserving the 
right to object, Mr. Speaker, and I will 
not, may I suggest that I assume there 
may be some remarks made this day in 
honor of the great man whose birthday 
it is. I would suggest that the gentle- 
man take his time after that. 

Mr. MARTIN J. KENNEDY. I shall 
be pleased to do that. I propose to say 
something about Lincoln myself. Ishall, 
however, ke very pleased to accept the 
gentleman’s suggestion in the matter. 

Mr. McCORMACK. I feel that we 
should give priority to those speaking di- 
rectly on that subject. 

Mr. MARTIN J. KENNEDY. That is 
my subject, but I shall be very happy to 
yield to the suggestion of the majority 
leader. 

The SPEAKER. Will the gentleman 
from New York restate his request? 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent that 
I may be permitted to address the House 
for 10 minutes today after the disposition 
of the legislative business for the day and 
other special orders. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. ALLEN of Louisiana. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude certain excerpts from a news 
article. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


CIVILIAN DEFENSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
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House for 1 minute, and to revise and 
extend my remarks and to include therein 
three letters from air-raid wardens in 
California. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

[Mr. Letanp M. Forp addressed the 
House. His remarks appear in the Ap- 
pendix.] 

PERMISSION TO ADDRESS THE HOUSE 


Mr. MURRAY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my own 
remarks in the REcorpD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin [Mr. Murray]? 

There was no objection. 

(Mr. Murray addressed the House. His 
remarks appear in the Appendix.] 

Mr. KNUTSON. Mr. Speaker, I ask 
unanimous consent to proceed for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Minnesota [Mr. Knutson]? 

There was no objection. 

(Mr. KnurTson addressed the House. 


His remarks appear in the Appendix.] 


Mr. KNUTSON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the REcorD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 


ABRAHAM LINCOLN 


The SPEAKER. The Chair thinks 
this is the proper time for those to speak 
who desire to say something on the life 
and character of Abraham Lincoln, our 
former President. 

The Chair recognizes the gentleman 
from Massachusetts [Mr. McCormack]. 

Mr. McCORMACK. Mr. Speaker, to- 
day we pause to honor and pay fitting 
tribute to the memory of the immortal 
Lincoln, a great President, a great Amer- 
ican, and one of the outstanding men 
of the known history of man. 

Today we are one great Nation—North, 
South, East, and West—men and women 
of all racial origins and of all religious 
beliefs, Americans all, not a race but a 
people, held together by our common 
love of the truths and the ideals for 
which our Government stands. No 
matter from what section of the country 
we come we are all glad, yes, proud, that 
all sections of the United States consti- 
tute one Nation. 

We are indebted to the courageous 
leadership of Abraham Lincoln and the 
singleness of his purpose that today we 
are one Nation and one people. History 
records the determination and the cour- 
age of Abraham Lincoln to attain his 
objective—the continued Union of the 
several States. History also records his 
loneliness during those trying days; of 
the attempts to undermine his leader- 
ship; of the attempts during the Civil 
War days to divide the people; of the 
false charges hurled against him; of the 
cheap political plots aimed against him 
to destroy his prestige and leadership 
with the people—not by the people of 
the South, whom he admired and re- 
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spected 4nd who honored and respected 
him, but by some people, some powerful 
groups, and some newspapers of the 
North. His most powerful enemies were 
not the open and the honorable oppo- 
nents of the South, but certain vicious 
individuals, groups, and newspapers of 
the North. 

Mr. LUTHER A. JOHNSON. Mr. 
Speaker, will the gentleman yield? 

Mr. McCORMACKE. Iyield to the gen- 
tleman from Texas. 

Mr. LUTHER A. JOHNSON. My 
father was a Confederate soldier, but he 
always had great admiration for Abra- 
ham Lincoln. I have heard him say on 
many occasions that had Abraham Lin- 
coln lived the South would not have suf- 
fered what it did in the reconstruction 
period. 

Mr. McCORMACK. The gentleman’s 
expression of his late father’s thought is 
also my own personal view. The worst 
thing that happened for the country and 
for the South was the assassination of 
Lincoln, because that brought about weak 
leadership with congressional contro) of 
Government that constituted in a sense 
mob rule, in effect, in the deplorable and 
dark days of the so-called reconstruction 
period. 

Mr. KNUTSON. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield to the 
gentleman from Minnesota. 

Mr. KNUTSON. Is it exactly accurate 
to say that it brought about weak leader- 
ship? Is it not a fact that history has re- 
corded Andrew Johnson as a great Amer- 
ican, but he was fought by a group of 
demagogs in the Congress who blocked 
him at every turn of the road? That is 
a historical fact, and I think the Rrecorp 
should show it at this point. 

Mr. McCORMACK. I am inclined to 
agree with the gentleman to the extent 
that there was congressional domination 
of our Government during those dark 
days, unthinking leadership in the Con- 
gress, and the imposition of congres- 
sional rule upon our Government, and 
that resulted, without going too greatly 
into detailed expression, in the dark days 
of what is known as the reconstruction 
period. 

Mr. KNUTSON. If the gentleman will 
indulge me further, may I say I think 
that historians are generally agreed that 
had Andrew Johnson been permitted to 
carry out his policies, the disgraceful 
epoch of the carpetbaggers would never 
have occurred. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman yield? 

Mr.McCORMACK. I yield to the gen- 
tleman from Mississippi. 

Mr. RANKIN of Mississippi. I call the 
attention of the gentleman from Massa- 
chusetts to the fact that after Andrew 
Johnson went out of the Presidency he 
became a candidate for the United States 
Senate before the Legislature of Tennes- 
see. He was elected largely through the 
influence of General Forrest, of the Con- 
federacy, because Forrest regarded 
Johnson as an honest, a courageous, a 
patriotic man, and preferred him to any 
of the “carpetbaggers” or “scalawags” 
who were scrambling for the place. 

Mr. KNUTSON. And General Forrest 
knew Johnson was an able man. 
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Mr. RANKIN of Mississippi. Yes; and, 
as I said, an honest, a courageous, and a 
patriotic man. 

Mr. McCORMACK. Iam very glad to 
have both correct observations made. I 
think we are all more or less in agree- 
ment that it was the congressional dom- 
ination of our Government following the 
trying days of the Civil War that resulted 
mainly in the unfortunate conditions 
that existed during the dark days of the 
so-called reconstruction period. 

Even in the Congress during the Civil 
War—during the actual crisis itself— 
powerful Members of that body plotted 
against Lincoln, nagged him constantly 
on small things, picked up picayune mat- 
ters and of them made a mountain out 
of a mole hill, for the sole purpose of 
dividing the people, of creating division, 
and of undermining President Lincoln. 

For selfish political advantage, for 
hate, for other selfish human reasons, 
history records that men in the North in 
high political office, men in the North in 
powerful position in other walks of life, 
publishers and editors of certain power- 
ful newspapers of the North did every- 
thing they could, resorting to anything 
possible, to destroy the immortal Lincoln. 
If they had succeeded, their efforts would 
have meant the destruction of the Union. 

Repudiated at various times openly by 
his own party leadership in the Congress, 
with constant plotting against him in 
secret by a substantial portion of the 
Members of Congress, he even despaired 
of reelection due to the treachery that 
existed among certain individuals, groups, 
and newspapers of the North. It is a 
miracle that President Lincoln survived 
the plotting and the treachery that ex- 
isted in the North in those days. It was 
due to his vision, his courage, his stead- 
fastness of purpose, and the support in 
the main of the rank and file of the peo- 
ple of the North that he was able to con- 


tinue and to see accomplished not a vic- 


tory, from his angle, which is the correct 
view, but the preservation of the Union. 
His sole purpose was to preserve the 
Union. And in accomplishing his pur- 
pose he met his death. 

Today our country is engaged in a war. 
We are facing the greatest danger from 
outside that has confronted our country 
in its entire history. We can best honor 
Lincoln today by reviewing his experi- 
ences, his trials and tribulations, and see 
what lessons we can learn from them, 
determined to profit from those lessons. 

Fortunately, our people are united as 
never before. We must continue to be 
united. We are facing powerfully or- 
ganized, tricky, and unscrupulous foes. 
We cannot be off our guard for one mo- 
ment. A grave responsibility is placed 
upon each American. A greater respon- 
sibility is placed upon the press of the 
country and the radio as well, molders of 
public opinion. In modern wars propa- 
ganda is second only in importance to 
production of war materials, and of the 
efficiency and success of the armed forces 
of our country—legitimate propaganda 
from within, that will stimulate and not 
divide our people by emotional appeal, by 
making “a mountain out of a mole hill,” 
and propaganda that will confuse and 
divide our enemies. AsI see it, Members 
of Congress have a greater responsibility, 
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particularly to see that nothing is said in 
debate that will tend to confuse and di- 
vide our people, and unintentionally, but 
indirectly, lend aid and assistance to the 
enemy. Lincoln had to meet this vicious 
and reprehensible kind of attack and 
from the North in his day, and those that 
engaged in such tactics, playing even in 
wartimes the part of the demagog, or 
using the war for election purposes, or 
for other purposes inconsistent with the 
best interests of the Nation, have their 
proper places in the black pages of our 
history. We do not want in these days to 
see history repeating itself. 

The real lesson, as I see it, that each 
of us can learn from Lincoln’s trying 
days—when at times he did not know who 
was his friend and supporter—is to cast 
aside as far as humanly possible all of 
our human emotions, our hates, our dis- 
likes, our personal emotions, and to act as 
Americans first. 

Lincoln preserved the Union from in- 
ternal danger. It is our duty to preserve 
the Union from external danger. 

I know I speak the minds and the de- 
termination of all my colleagues and of 
all real Americans on the birthday anni- 
versary of this famous American when I 
send the message to the Lincoln in the 
Great Beyond that “America today is 
united as never before, and that this 
unity of national purpose will continue. 
We are not going to be the first genera- 
tion of Americans that failed in our 
trust. We are determined to, and we 
will, preserve the Union.” 

Mr. GUYER. Mr. Speaker, this is the 


one hundred and thirty-third anniversary 
of the birth of Abraham Lincoln, and 
while I rose simply to suggest the reading 
of the great address at Gettysburg, I 
want to refer to something that is very 
little known among the people of the 


United States. This is that Abraham 
Lincoln spent a week in Kansas, the first 
week in December 1859. He had a 
cousin, Hugh Delahay, and, by the way, 
he was the first Federal judge of the State 
of Kansas, at Leavenworth, and he and 
“Old Dan” Anthony, the father of our 
late colleague “Young Dan” Anthony, of 
the First Kansas District—he was a 
brother of Susan B. Anthony. ‘Together 
they got Lincoln to come over to Kansas 
in 1859, the year before he was elected 
President. 

There was not a foot of railroad in 
Kansas at that time. Lincoln came over 
on a new road, the Hannibal and St. 
Joseph Road to St. Joseph, and a man, 
Web Wilder, who developed into a great 
Kansas historian, met him there and took 
him across the Missouri River in a skiff 
to Atchison. He delivered six speeches in 
Kansas, and on the day that John Brown 
was hung he was going across the prairie 
to deliver a speech close to my home in a 
town that is no more. It is one of our 
ghost towns, as we call them in Kansas, 
a town called Doniphan. He met a man 
with a wagonload of buffalo robes com- 
ing across the prairie, and when this man 
saw Lincoln he said, “My God, Lincoln, 
how in the world did you ever get out into 
this wilderness?” James Gordon Ben- 
nett had sent Henry Villard, of the New 
York Herald, to Leadville overland to in- 
vestigate the gold rush. He was coming 
back from Leadville when he met Lincoln 
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west of Leavenworth. Villard had been 
with Lincoln and Douglas in the creat 
debates in Illinois. Lincoln untangled 
himself from that old surrey, which we 
still have in Leavenworth, Kans., got out 
of the surrey, and looked down into the 
face of Henry Villard, all covered with 
beard, and he said, “Why, Henry Villard,” 
and Villard said, “Lincoln, you are freez- 
ing to death.” The weather was very 
cold. It was the first week in December 
and the coldest first week in December 
Kansas had ever known. Villard said, 
“I am going to give you two buffalo robes, 
and if you do not bring them back to 
Leavenworth tomorrow you will never be 
‘Honest Abe’ any more.” 

Lincoln had spoken in a little place 
where they could not get more than 200 
men on the ist of December and this 
was the afternoon of December 2, 1859, 
the day that John Brown was hung at 
Charlestown, Va., now West Virginia. 
When Lincoln got back to Leavenworth 
the next day he disayowed the action 
taken by John Brown, because, he said, 
it was treason to make war on the United 
States Government, whose Army occu- 
pied the arsenal at Harpers Ferry. You 
know from history that that news was 
sent from Leavenworth, as well as having 
been disavowed after Brown’s attack on 
Harpers Ferry. 

They said in Leavenworth that this 
was such a great speech that everybody 
must hear it, and so on the flagstones 
in front of the Planters Hotel in 
Leavenworth, on the evening of the 4th 
of December 1859, Mr. Lincoln delivered 
a speech to all the people. The weather 
had warmed up a little, and there was 
an old brewer in Leavenworth who 
had invented a new beer. His daughter 
married Mr. Schlitz, of Milwaukee. He 
brought out a pitcher of beer for Mr. 
Lincoln to drink before he made that 
speech. The D. A. R. still possess this 
pitcher at Leavenworth. Mr. Lincoln 
took a swallow, made a crooked face, 
and then made his speech. Sixty days 
later the great Cooper Union speech 
came back from New York in a copy of 
the New York Tribun This speech at 
Cooper Union, and Brady’s photo of him, 
is said to have caused his nomination at 
Chicago and his election in November 
1860. The old brewer said: “This is the 
speech that Lincoln made on the flag- 
stone in front of the Planters Hotel,” and 
that it was the speech that made him 
President, and that his beer inspired the 
speech. He was a candidate for Presi- 
dent, and the only thing that was ever 
said about his candidacy in Kansas this 
first week in December 1859, as Hugh 
Delahy, who was carving a turkey, said 
to Dan Anthony and Webb Wilder and 
a few others, “Boys, Abe Lincoln is going 
to be President of the United States.” 
Mr. Lincoln said, “Oh, hush, Hugh,” and 
that was all that was ever said. But I 
may tell you this, that in the convention 
next spring at Chicago Lincoln got the 
two votes from the Territory of Kansas. 

On the 19th of November 1863 Abra- 
ham Lincoln, on the battlefield of Get- 
tysburg, delivered one of the greatest ora- 
tions in the history of the English tongue. 
For brevity and simplicity, for beauty 
and perfection of diction, and depth of 
feeling, it has no parallel in all the his- 
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tory of forensic literature. I know of no 
one either here or elsewhere who can in- 
terpret that great prose poem better than 
our colleague the gentlewoman from Ohio 
{[Mrs. Frances P. Boiron], and I ask 
unanimous consent that she be allowed 
to read the great Gettysburg Address. 

The SPEAKER. Is there objection? 

There was no objection. 

Mrs. BOLTON. Mr. Speaker, I would 
like very much before I read the address 
itself to say a word about the tradition 
which surrounds the writing. Many of 
us have been brought up to believe that 
it was written on a piece of torn brown 
paper, held on the top of his stovepipe 
hat, on the train which was taking him 
to Gettysburg. This picturesque story 
seems to have no foundation in fact, for 
we have in the Library of Congress two 
drafts, one written on two pieces of 
paper, the first of which is his customary 
official stationery with the printed head- 
ing “Executive Mansion.” The second 
sheet and the pencil revisions on the 
first page were believed to have been 
written at Gettysburg, at the home of 
David Wills, where Lincoln stayed on the 
night of November 18. 

Mr. Nicolay, in his Life of Lincoln, 
writes: 

There is neither record, evidence, nor well- 
founded tradition that Mr. Lincoln did any 
writing or made any notes on the journey 
between Washington and Gettysburg. 


Eyewitness accounts state that he held 
@ piece of paper in his hand, though he 
appeared to have spoken entirely from 
memory, possibly changing or adding 
slightly during the actual delivery. For 
instance, the words “under God” do not 
appear in the first or second drafts but 
are given in the Associated Press reports 
of the address and in all the copies which 
Mr. Lincoln wrote out subsequently. 

I would ask you to send your minds and 
hearts back to the day when that speech 
was delivered. I would ask you to be a 
little quiet for a minute, to go deep within 
yourselves. Recall for a moment your 
knowledge of the education Abraham 
Lincoln had—a wonderful mother in the 
early impressionable years; the constant 
intercourse with nature; his reading of 
the Bible, Pilgrim’s Progress, Aesop’s 
Fables, Shakespeare. He was steeped in 
the words and the wisdom he gained 
from these. But in addition to that he 
was one of those men, one of the rare 
people of the world, who seem to be 
channels of inspiration through which 
flows bits of reality from infinite sources 
of truth. If you will bear this in mind 
as I read the address, I think you will 
find it has new meaning for today. 

“Four score and seven years ago, our 
fathers brought forth on this continent 
a new nation, conceived in liberty and 
dedicated to the proposition that all men 
are created equal. Now we are engaged 
in a great Civil War, testing whether that 
nation, or any nation so conceived and so 
dedicated, can endure. We are met on 
a great battlefield of that war. We have 
come to dedicate a portion of that field 
as a final resting place for those who here 
gave their lives that that nation might 
live. It is altogether fitting and proper 
that we should do this. But in a larger 
sense we cannot dedicate, we cannot con- 
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secrate, we cannot hallow this ground. 
The brave men, living and dead, who 
struggled here have consecrated it far 
above our power to add or detract. The 
world will little note nor long remember 
what we say here, but it can never forget 
what they did here. It is for us the 
living rather to be dedicated here to the 
unfinished work which they who fought 
here have thus far so nobly advanced. 
It is rather for us to be here dedicated 
to the great task remaining before us; 
that from these honored dead we take 
increased devotion to that cause for 
which they gave the last full measure of 
devotion; that we highly resolve that 
these dead shall not have died in vain; 
that this Nation, under God, shall have 
a new birth of freedom; and that gov- 
ernment of the people, by the people, 
for the people shall not perish from the 
earth.” 

Mr. HOWELL. Mr. Speaker, the beau- 
tiful and stirring words of Abraham Lin- 
coln have added significance at this hour 
when throughout the world the fortress 
of liberty is being stormed by powerful 
and sinister forces of opposition. No one 


can view this all-engrossing struggle or. 


feel the reverberations of its far-flung 
events without bringing himself to medi- 
tate upon the days to come and the awful 
consequences of the course upon which 
our Nation has now embarked. 

The great mind of Lincoln had been 
tempered by the sadness and tragedy of a 
great war in which the loss of millions of 
lives of the finest sons of America had 
been accompanied by the omnipresent 
incidents of war—destruction and tears. 
His depth and scope of perception had 
been sharpened by a life of toil, of dis- 
appointment—yes, even of sadness; yet 
he retained the sacred ideals which made 
him great throughout his life in all its 
many phases as a citizen and as a servant 
of the people, 

This generation of Americans and its 
leaders of private and public life have 
learned to love and respect the ideals 
and utterances of Abraham Lincoln from 
each preceding generation since his time. 
It therefore befalls this generation to 
perpetuate that memory untarnished and 
unsullied—it is our responsibility to pre- 
serve and embellish his ideals for all 
time to come. 

Today the greatest tribute within our 
gift to Lincoln would be our fervent re- 
dedication to the ideals of liberty, jus- 
tice, the right of every man and woman 
to work and to achieve within the sole 
limits of their individual capacities, and 
the will to fight on for victory with our 
every resource and capacity as the sup- 
pliants of the good and gracious favors of 
the great leader of all the ages. 

Mr. SHAFER of Michigan. Mr. Speak- 
er, 133 years ago today—February 12, 
1809—Abraham Lincoln was born in a 
floorless log hut that was little more 
than a hovel that stood near the banks 
of Nolins Creek in what is now LaRue 
County, Ky. 

This son of Thomas Lincoln and Nancy 
Hanks knew nothing bat privation in his 
early childhood. His father was an 
illiterate and his mother was the wife, 
mother, and teacher to the whole Lin- 
coln family. 


In 1814, when Abraham Lincoln was 
only 5 years old, his father, who was 
unable to pay for his farm on Nolins 
Creek, bargained for a 200-acre tract on 
Knob Creek, a few miles away. There 
little Abe attended a school conducted by 
a George Hazel for a few months. On 
the Knob Creek farm Lincoln’s father 
built a cabin with the help of neighbors 
and cleared a few acres of land and dug 
a well. But in 1817 he learned that land 
was available to settlers in Indiana for 
$2 an acre, so he sold his Knob Creek 
farm for $20 in cash and 10 barrels of 
whisky worth $28 a barrel. Constructing 
a raft, Lincoln’s father loaded up the 
whisky and his carpenter’s tools and 
started for the Ohio River by way of the 
Rolling Fork and Salt Rivers. When he 
reached the Ohio the swift current cap- 
sized the raft and Lincoin’s whisky was 
temporarily lost. But later recovering 
his property, he drifted down the Ohio 
to Thompsons Landing, where he drifted 
— until he reached Pigeon Creek, 

na, 

Here Lincoln’s father selected a quar- 
ter section and went to Old Vincennes to 
enter his new homestead. He returned 
later to Kentucky for his family, and the 
following November found the Lincolns 
on the move to Indiana. During that 
winter their only shelter against the ele- 
ments was a three-sided shed opened to 
the wind on the sowth. 

During that winter Lincoln’s father cut 
the trees and hewed the timber for a new 
house, which was built the following 
spring. And here in this new home little 
Abe experienced his first great sorrow— 
death of his mother. Not long before 
her death, Mrs. Lincoln called little Abe 
to her bedside and said to him: 

I am going away from you, Abraham, and I 
shall not return. I know that you will be a 
good boy; that you will be kind to Sarah and 
your father. I want you to live as I have 
taught you, and to love your Heavenly Father. 


When Mrs. Lincoln died her husband 
made her coffin and kindly neighbors 
buried her on the summit of a hill in sight 
of her home October 5, 1818. That there 
was no religious service at the grave 
weighed heavily fon little Abe, but he 
grieved in silence. He did not cry. 

A little more than a year later Abe 
acquired a stepmother in the person of 
the widow Sarah Bush Johnson, who had 
three children 6f her own. This brought 
new cheer into the household. That Lin- 
coln learned to love his stepmother is a 
matter of history, because with the first 
$500 that he received as a fee in a large 
lawsuit and $250 borrowed from a friend 
he purchased a quarter segtion of land 
for the second 
in life his uns 
was manifested. 

The Lincoln family moved to Illinois in 
1830, and here life really began for little 
Abe, as he was now a man, with full 
experience with poverty and a wide 
knowledge of man. His experiences 
would be discouraging to most men of 
today. If any of you become discouraged 
and you feel you are licked, remember 
the experience of Lincoln. 

He failed in a business venture in 1831. 

He was defeated for the legislature in 
1832. 


hness and appreciation 


s. Lincoln. Thus early - 
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He again failed in business in 1833. 

Elected to the legislature in 1834. 

His sweetheart, Ann Rutledge, died in 
1835. 

He suffered a nervous break-down in 
1836. 

He was defeated for speaker of the 
legislature in 1838. 

He was defeated for Presidential elec- 
tor in 1840. 

Defeated for land officer in 1843. 

He was elected to Congress in 1846, but 
was defeated for reelection in 1848. 

He was defeated for the Vice Presi- 
dency in 1855. 

He was defeated for the United States 
Senate in 1858. 

He was elected the President of the 
United States in 1860. 

This is a brief story of Lincoln’s life 
to 1860. On December 1, 1862, we find 
him addressing the Congress of the 
United States with this message: 

Fellow citizens, we cannot escape history. 
We of this Congress and this administration 
will be remembered in spite of ourselves. No 
personal significance or insignificance can 
spare one or another of us. The fiery trial 
through which we pass will light us down in 
honor or dishonor to the last generation; 
* \** * we shall nobly serve or meanly lose 
the last best hope on earth. 


Those were the prophetic words of 
Lincoln. They are worth repeating here 
today, as this Nation again faces a grave, 
grave crisis. 

Yes, indeed; history will judge what 
we do in this critical time. We will 
either nobly save the Republic and our 
American ideals or meanly lose them to 
some alien order that is founded upon 
terrorism and the sword instead of lib- 
erty and justice. 

The SPEAKER. The gentleman from 
New York [Mr. Burier]. 

Mr. BUTLER. Mr. Speaker, so long as 
memory survives the name of Abraham 
Lincoln will be enshrined in the Ameri- 
can heart. He is an outstanding example 
of what is needed in man to make him 
great and to enable him to be of real use- 
fulness to his day and generation. 

Lincoln knew that a free government 
of a free people must be composed at the 
top, as well as the bottom, of freemen. 
A free people is not governed by a single 
leader surrounded by a group of servile 
followers. A government of free people 
must be led by a leader great enough to 
tolerate the suggestions and criticisms of 
those close to him. Big men will not 
serve a leader who insists upon blind 
obedience and free government needs 
the best serving of the biggest men. 

It was this accurate understanding and 
handling of men that enabled Lincoln to 
shape the fate of the Nation he served. 
His thinking was developed out of his as- 
sociations with and his attachment for 
the common people. 

Lincoln’s vision embraced more than 
the immediate problems and dangers of 
his day. He was concerned about the 
dangers of new powers created in gov- 
ernment, in the desire to curb old tyran- 
nies. On one occasion he said: 

Is there in all republics this inherent and 
fatal weakness? Must a government be too 
strong for the liberties of its own people or 
too weak to maintain its own existence? 
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This is, indeed, the menacing question 
of today. How far dare we go in creating 
new powers for the so-called protection 
of the weak, and what are those powers 
doing to the future life of the Republic? 
The answer depends upon just one thing. 
Do we have a wholehearted belief in 
democracy? 

One of our troubles today is that too 
many people in positions of influence and 
power do not believe that the man in the 
street—the average man and woman— 
has the qualities on which we can build. 

Take the history of collective bargain- 
ing. The appalling resistance, the need- 
less waste of this conflict between em- 
ployers and employees. All because many 
employers said we could not deal with 
labor unions until they showed a sense of 
responsibility. 

Industry must realize that if labor is 
compelled to fight for its life every step 
of the way, it can and will only mean 
trouble. And this means the creation of 
new Government bureaus and endowing 
Government with new powers. It must 
acc2pt the fact that the average man and 
woman develops under responsibilities. 

Dictators do not trust the average man 
and woman. Lincoln did. So must we. 
If this country is to have a lasting pros- 
perity and win this war, all bitterness 
and distrust between Government, in- 
dustry, and labor must be dispelled. 

Lincoin knew that we must have a gen- 
uine confidence in the average man; that 
we must trust his intellectual integrity; 
that we cannot lose faith in those quali- 
ties that make nations, that make civili- 
zation, that make all greatness of the 
human race. 

Popular government was born of this 
faith, and still rests upon that faith. 

The influence of Lincoln’s personality 
end his achievements can never be 
effaced from our national life. 

If Lincoln could speak to us today he 
might ask whether the Government will 
now be strong enough to cope with eco- 
nomic catastrophe without surrendering 
to dictatorship or socialism. Certainly 
his interest would go to the heart of 
every attempt that is made to sacrifice 
personal freedom and private enterprise 
to theoretical expedients that may seem 
advantageous for the moment. 

The anniversary of the birth of Lin- 
coln finds our country in a very precari- 
ous condition. Practically the whole 
world is at war. Dictators are threaten- 
ing democracy everywhere. There are 
many things in this great American’s life 
and teachings that, if we would but fol- 
low today, would be a great help to our 
country. 

If Lincoln’s philosophy of patriotism 
were reduced to three words, I believe it 
would be “Live for America.” 

In this day we Americans are inclined 
to feel that our country owes us a great 
deal and that we do not owe much in 
return, There are too many people 
merely living in America and not for 
America. Every one of us should realize 
that now we are fighting for America. 

If every American citizen would swear, 
as Lincoln did, “Eternal fidelity to our 
country,” and make it evident in every 
act, we would all be better citizens and 
victory would come sooner, 
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Lincoln was not only an idealist but a 
realist, endowed with good, hard, com- 
mon sense. He knew what it was to 
struggle for existence. But the abun- 
dant life he sought for men was not one 
planned and distributed by the Govern- 
ment but one which assured them the 
reward of labors and the opportunity to 
rise as high as they are able. He de- 
clared: . 

The legitimate object of government is to 
do for a community of people whatever they 
need to have done but cannot do at all or 
cannot do so well for themselves in their 
separate and individual capacities. In all 
that the people can individually do as well 
for themselves, government ought not to in- 
terfere. 


Lincoln’s love of humanity was his out- 
standing quality. But there is a vast dif- 
ference between true humanitarianism 
and experiments conducted according to 
blueprints of theorists in the name of the 
ill-fed, ill-housed, and ill-clad. 

Lincoln, who began life so humbly, 
knew the value of money. He would have 
regarded a government which by its 
spendthrift policies places so heavy a bur- 


den upon those least able to pay as op-. 


pressive and one that must be curbed. 
Lincoln believed it the duty of the gov- 
ernment of a free people to assume a gen- 
uinely free economy as the first and best 
hope of preserving the opportunity of 
the individual to rise according to his 
abilities, 

To Lincoln democracy was more than 
a framework of government in which the 
people chocse their own officials and make 
laws through their own representatives. 
It was that, to be sure, but it was also a 
social system which raised no artificial 
barriers, which gave every man, no mat- 
ter what his origin, an opportunity to 
advance as far in whatever direction as 
his abilities warranted. 

Our Nation is passing through a crisis 
now in its history greater than it has ever 
faced. Fortunately, under one flag, the 
48 States of the Union stand united 
against the perils that confront us. We 
must accept the task of keeping the lights 
of civilization burning upon the seas as 
well as upon the continents. We cannot 
permit the nations of the earth to sink 
back into the darkness of the past ages. 

There has never been a time when it 
was so imperative that the American 
people look the unpleasant facts in the 
face and deal with them realistically. 
Unity we must have, and unity will be 
achieved when we have sincerely deter- 
mined to make the sacrifices necessary to 
carry us through with the American sys- 
tem of free institutions unshaken. 

We can have no finer example for our 
future conduct than Lincoln. One of his 
cardinal principles was planning for the 
future. Our planning for the future, like 
the planning of Lincoln for the recon- 
struction after the Civil War, should be 
for the common people and the common 
welfare. But planning requires knowl- 
edge, together with a willing acknowledg- 
ment of the facts. Lincoln realized this 
when he expressed himself in an address 
at Springfield 84 years ago. He said: 

If we could first know where we are and 
whither we are tending, we could better judge 
what to do and how to do it. 
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’ Thus, if we are to follow the philosophy 
of Lincoln, it becomes the duty of every 
citizen to be informed about his Gov- 
ernment and its intentions. Likewise, it 
becomes the duty of the Government to 
keep its citizens as thoroughly informed 
as possible. This principle is essential in 
any democracy. 

After this war is over the day of recon- 
struction will have arrived. It is that 
day we must keep in mind also. Amer- 
ica must be prepared for the reconstruc- 
tion period. In this great emergency, 
government should be sane enough to 
plan for the reconstruction period. 

WHY LINCOLN SUCCEEDED 


The SPEAKER. The gentleman from 
Idaho [Mr. DworsHak]. 

Mr. DWORSHAK. Mr. Speaker, Amer- 

icans everywhere will pause today to 
honor the memory and martyrdom of 
Abraham Lincoln, first Republican Pres- 
ident. This year these tributes assume 
particular significance, because our Na- 
tion is engaged in a titanic military 
struggle. The Civil War of Lincoln’s 
time affected only the internal structure 
of our Government, while today the 
destiny of the United States depends 
upon the successful conclusion of this 
conflict. . 
- The situation was precarious in 1860, 
when Lincoln was first elected, and again 
in 1864, as the country was in the throes 
of disillusionment and fatigue. The 
great war President was not dismayed, 
but his faith and courage sustained him 
in those trying days, and his unselfish 
and inspired leadership finally tri- 
umphed. 

Historians record that one of Lin- 
coln’s outstanding characteristics was 
his ability to utilize the services of 
leaders who were not in complete accord 
with his views. Lincoln fully realized his 
own limitations, and therefore took ad- 
vantage of every opportunity to enlist 
the services and counsel of men who held 
divergent views. Because of this broad 
concept of public duty, the Civil War 
President was able to coordinate all ele< 
ments of northern sentiment, and thus 
to insure ultimate victory. At all tames 
he was humble, he sought no glorifica- 
tion, and he ignored his own political 
fortunes. 

Today this Nation has a Democratic 
President directing our war effort, and 
it is as essential in 1942 as in 1862 that 
all of our leaders be enlisted in behalf 
of our country’s defense. There should 
be no partisanship, either on the part of 
citizens or in high governmental places. 
There have been divergent viewpoints, 
but now there can be only wholehearted 
cooperation and loyalty. A military vic- 
tory can be achieved only by utilizing the 
services of all loyal Americans. Lin- 
coln’s masterful leadership and diplo- 
macy should be an inspiration in this 
hour of national peril. 


EXTENSION OF REMARKS 


Mr. GILLIE. Mr. Speaker, I ask unany 
imous consent to revise and extend my 
remarks and include a copy of a letter 
and a memorandum concerning the bill 
H. R. 6559, prepared by the Indiana 
State Chamber of Commerce. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include therein an 
editorial from the Norwich Sun. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McGRANERY. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include an address by Senator 
JosEPH GuFFEY, of Pennsylvania, at the 
National Freedom Day Rally at Philadel- 
phia. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McGRANERY. Mr. Speaker, I 
also ask unanimous consent to extend my 
own remarks and include therein a speech 
delivered by myself at the same conven- 
tion, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include therein a short state- 
ment by Hon. A. 8. Coody, of Jackson, 
Miss., on the national sales tax. 

The SPEAKER. Is there objection? 

There was no objection. 

The . Under previous order 
of the House, the gentleman from New 
York [Mr. Martin J. KENNEDY] is recog- 
nized, 

ABRAHAM LINCOLN - 


Mr. MARTIN J. KENNEDY. Mr. 
Speaker, this morning, on my way to the 
House of Representatives, I visited the 
Lincoln Memorial, built as the tribute of 
a grateful people to a famous and beloved 
President, Abraham Lincoln. I was 
happy to find at that early hour, many 
other people also paying their respects to 
Lincoln by making a pilgrimage to his 
shrine on the anniversary of his birth. 

The exterior of this beautiful memorial 
symbolizes the Union of the United States 
of America. Surrounding the walls of 
the memorial hall is a colonnade of the 
States of the Union, the frieze above it 
bearing the names of the 36 States exist- 
ing at the time of Lincoln’s death. On 
the wail above the colonnade are in- 
scribed the names of the 48 States exist- 
ing today. 

These walls and columns enclose the 
sanctuary containing three memorials to 
Abraham Lincoln. In the place of honor 
is found the colossal marble statue of the 
man himself. On the end wall, to the 
right, is the monument of the Second 
Inaugural Address and on the opposite 
end of the hall is the monument of the 
Gettysburg Address. On the wall over the 
head of Lincoln, is carved the following: 

In This Temple 
As In The Hearts of The People 
For Whom He Saved The Union 
The Memory of Abraham Lincoln 
Is Enshrined Forever 


I was delighted to learn that the regu- 
lar order of business today, in the House, 
included the reading by one of our Mem- 
bers, of Lincoln’s Gettysburg Address. I 
wish to speak of Abraham Lincoln, not as 
President Lincoln, but as Lincoln, the 
man. His ability as a leader and states- 
man is acknowledged. The example of 
his fine character and noble life has 
been an inspiration for the generations 
that followed him. His name is a house- 
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hold word in all English-speaking coun- 
tries, and, wherever we travel we find that 
statues have been erected to honor his 
memory. Within the shadow of West- 
minster Abbey there is a statue of Lin- 
coln, and in the outer office of the Prime 
Minister of Ireland, Mr. de Valera, there 
is also a large statue of Lincoln. Many 
other nations have honored him with 
permanent memorials. 

At the time he delivered the Gettys- 
burg Address, Lincoln feared it was not 
appreciated. His words fell on an almost 
silent audience. But when his speech 
was carefully weighed and the people 
realized the magnificence of his words, as 
well as the far-reaching and deep sig- 
nificance of his thoughts, his utterance 
received the acclaim of the thinking peo- 
ple of the world. 

The Library of Congress has an ex- 
hibit of poems and works of men who, 
like Lincoln, were inspired by serious 
events to great deeds and words. At 
the exhibit you will find many original 
documents through which run the spirit 
of Honest Abe, and, like the masterpieces 
of Lincoln, are in the handwriting of the 
authors. The Battle Hymn of the Re- 
public, published for the first time 80 
years ago, in the February issue of the 
Atlantic Monthly, for which the author, 
Julia Ward Howe, received the sum of $5, 
is on display. 

This unusual collection at the Con- 
gressiona] Library, under the able direc- 
tion of Mr. and Mrs. Joseph Auslander, 
assisted by Mr. Kenton Kilmer, repre- 
Senting the work of heroes, is entitled 
“Faith, Courage, and Freedom,” and 
bears this inscription by Mr. Auslander: 

These are the words of the poets of free 
and proud people. These are the proverbs 
of their experience of freedom, the songs of 
the struggle, and “the long labor of liberty.” 
These belong to the vigilant and heroic rec- 
ord. These poems have become famous be- 
cause they were carried alive by passion and 
truth into the hearts of men. They have 
become familiar because they stayed there. 


These days of war should prompt us, 
for the sake of our own morale, to read 
the best literature of other war days. 
You will find the following available, and 
I recommend them for your immediate 
reading. I shall insert a few notes to in- 
dicate the background of these poems, 

THE PEACEMAKER 


(By Joyce Kilmer) 


Upon his will he binds a radiant chain, 

For Freedom’s sake he is no longer free. 

It is his task, the slave of Liberty, 
With his own blood to wipe away a stain. 
That pain may cease, he yields his flesh to 

pain. 

To banish war, he must a warrior be. 

He dwells in Night, eternal Dawn to see, 
And gladly dies, abundant life to gain. 


What matters Death, if Freedom be not dead? 
No flags are fair, if Freedom’s flag be furled. 
Who fights for Freedom goes with joyful tread 
To meet the fires of Hell against him 
hurled, 
And has for captain Him whose thorn- 
wreathed head 
Smiles from the Cross upon a conquered 
world. 


The Peacemaker expresses Joyce Kil- 
mer’s own reason for going to war, as 
well as the reason for America’s entry 
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into the first World War. It was written 
in the trenches in France, and was thé 
last poem he wrote before his death in 
action. 

O CAPTAIN, MY CAPTAIN 


(By Walt Whitman, 1865) 


O Captain! my Captain! our fearful trip is 
done, 

The ship has weather’d every rack, the prize 
we sought is won, 

The port is near, the bells I hear, the people 
all exulting, 

While follow eyes the steady keel, the vessel 
grim and daring; 

But O heart! heart! heart! 

O the bleeding drops of red, 

Where on the deck my Captain lies, 

Fallen cold and dead. 


O Captain, my Captain, rise up and hear the 
bells; 

Rise up—for you the flag is flung—for you 
the bugle trills, 

For you bouquets and ribboned wreaths—for 
you the shores acrowding 

For you they call, the swaying mass, their 
eager faces turning; 

Here Captain! dear father! 

This arm beneath your head! 

It is some dream than on the deck 

You've fallen cold and dead. 


My Captain does not answer, his lips are pale 
and still, 

My father does not feel my arm, he has no 
pulse nor will, 

The ship is anchored safe and sound, its 
voyage closed and done, - 

From fearful trip the victor ship comes in 
with object won; 

Exult O shores, and ring O bells! 

But I, with mournful tread, 

Walk the deck my Captain lies, 

Fallen cold and dead. 


This poem was written in the first pas- 
sion of grief when Whitman had learned 
of the death of Lincoln. He withdrew 
from publication his book of poems of the 
Civil War, Drum Taps, and soon reissued 
it with an added section, Sequel to Drum 
Taps, including the solemn and gentle 
elegy, When Lilacs Last in the Dooryard 
Bloom’d, and the above impassioned 


lyric. 
IN FLANDERS FIELDS 


(By John McCrae) 


In Flanders fields the poppies blow 
Between the crosses, row on row, 
That mark our place; and in the sky 
The larks, still bravely singing, fly 
Scarce heard amid the guns below. 


We are the Dead. Short days ago 

We lived, felt dawn, saw sunset glow, 

Loved and were loved, and now we lie 
In Flanders fields. 


Take up our quarrel with the foe: 

To you from failing hands we throw 

The torch; be yours to hold it high. 

If ye break faith with us who die 

We shall not sleep, though poppies grow 
In Flanders fields. 


“In Flanders Fields” was written by 
Lt. Col. John McCrae in April 1915, dur- 
ing the second battle of Ypres. McCrae, 
who was in the Medical Corps, wrote the 
poem in his dressing station at the 
front, between the arrival of batches of 
wounded. 

On June 1, 1915, when the second battle 
of Ypres was over, McCrae was given 
the rank of lieutenant colonel, and placed 
in charge of medicine at No. 3 General 
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Hospital a’ Boulogne. There he re- 
mained until his death on January 28, 
1918. 


THE SOLDIER 
(Rupert Brooke) 


If I should die, think only this of me: 
That there’s some corner of a foreign field 
That is forever England. There shall be 
In that rich earth a richer dust concealed; 
A dust whom England bore, shaped, made 
aware, 
Gave, once, her flowers to love, her ways to 
roam, 
A body of England’s, breathing English air, 
Wasned by the rivers, blest by suns of 
home. 
And think, this heart, all evil shed away, 
A pulse in the eternal mind, no less 
Gives somewhere back the thoughts by Eng- 
land given; 
Her sights and sounds; dreams happy as 
her day; 
And laughter, learnt of friends; and gentle- 
ness, 
In hearts at peace, under an English 
heaven. 


Rupert Brooke, an officer in the British 
Navy, died on Shakespeare’s birthday, 
1915, aboard a hospital ship on his way 
to Gallipoli—he never reached his desti- 
nation—and was buried on the lonely 
island of Skyros in the Aegean Sea. 


SAY NOT, THE STRUGGLE NAUGHT AVAILETH 
(Arthur Hugh Clough) 


Say not, the struggle naught availeth, 
The labor and the wounds are vain, 

The enemy faints not, nor faileth, 
And as things have been they remain. 


If hopes were dupes, fears may be liars; 
It may be, in yon smoke concealed, 
Your comrades chase e’en now the fliers, 
And, but for you, possess the field. 


For while the tired waves, vainly breaking, 
Seem here no painful inch to gain, 

Far back, through creeks and inlets making, 
Comes silent, flooding in, the main. 


And not by eastern windows only, 
When daylight comes, comes in the light; 
In front, the sun climbs slow, how slowly, 
But westward look, the land is bright. 


Clough was in Rome when Garibaldi 
was defending that city against the 
French, early in the summer of 1849, and 
it is supposed that this poem grew out of 
his experience of that siege. It has re- 
mained as a living inspiration to men and 
nations. Prime Minister Churchill used 
it to close his speech on April 28, 1941. 

THE BUILDING OF THE SHIP 


(Henry Wadsworth Longfellow) 


Thou, too, sail on, O Ship of State! 

Sail on, O Union, strong and great! 
Humanity with all its fears, 

With all the hopes of future years, 

Is hanging breathless on thy fate! 

We know what Master laid thy keel, 
What workmen wrought thy ribs of steel, 
Who made each mast, and sail, and rope, 
What anvils rang, what hammers beat, 
In what a forge and what a heat 

Were shaped the anchors of thy hope! 
Fear not each sudden sound and shock, 
*Tis of the wave and not the rock! 

"Tis but the flapping of the sail, 

And not a rent made by the gale! 

In spite of rock and tempest’s roar, 

In spite of false lights on the shore, 
Sail on, nor fear to breast the sea! 

Our hearts, our hopes, our prayers, our tears, 
Our faith triumphant o’er our fears, 
Are all with thee—are all with theel 
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Written in 1849—this poem sprang 
from the national agitation and discord 
that were to culminate in the Civil War. 

Lincoln wept when the poem was re- 
cited to him, and, after some minutes of 
silence, said: 

It is a wonderful gift to be able to stir men 


like that. 
HIGH FLIGHT 


(John Gillespie Magee, Jr.) 


Oh, I have slipped the surly bonds of earth 
And danced the skies on laughter-silvered 


wings 
Sunward I've climbed and joined the tum- 
mirth 
Of sun-split clouds—and done a hundred 
things 


You have not dreamed of—wheeled and 
soared and swung 
High in the sunlit silence. Hov'’ring there 
I've chased the shouting wind along and flung 
My eager craft through footless halls of air. 
Up, up the long deliricus, burning blue 
I've. topped the windswept heights with 
easy grace 
Where never lark, or even eagle flew. 
And, while with silent, lifting mind I’ve trod 
The high untrespassed sanctity of space, 
Put out my hand, and touched the face of 
God. 


I hope many people will visit the Con- 
gressional Library and, as I, be re- 
freshed by reading the beautiful. words 
and sentiments contained in these price- 
less gems of poetry and literature. “High 


Flight,” written during this war, should 


make us realize and appreciate the 
beauty of soul of the youth in our armed 
forces. The writer, a young man of 
19, John Gillespie Magee, joined the 
Royal Air Force of Canada and was killed 
in action. While soaring above the clouds 
he wrote this poem for his parents, 
one which I think will live forever in the 
hearts of millions of grateful Americans. 
His beloved parents are in Washington, 
and his father is serving as acting rec- 
tor of St. John’s Protestant Episcopal 
Church. 

You will find all these poems of which I 
speak today possessed of a positive spirit- 
ual influence. Courageous men, hard- 
fighting men are these writers, giving 
their lives for their country. and, al- 
though engaged in the dreadful business 
of war, they have not forgotten their 
God. Each of these—Joyce Kilmer, John 
Gillespie Magee, Rupert. Brooke, and 
John McCrae—died in the service of 
their country and, in addition to giving 
their lives, they have bequeathed to us 
their beautiful thoughts. In my opinion, 
the heart of Lincoln spoke the words of 
the Gettysburg Address. Down through 
the years that same love of country and 
fellowman, expressed by Lincoln on No- 
vember 19, 1863, may .be found in the 
writings of our contemporary poets. 

Mr. Speaker, it is almost unbelievable 
that a soldier as young as John Magee 
could be so inspired as to be able to write 
High Flight. He is typically American 
and, please God, may his tribe increase. 

I am sure, that regardless of how diffi- 
cult for our beloved land the days ahead 
may be, with men like Kilmer in the 
last war and Magee in this war, we must 
and shall win, because they, the flower 
of. our manhood, represent the true 
character of our people and the principles 
of our glorious Nation. 
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Today, thousands of people will visit 


the Lincoln Memorial, seeking guidance 


and inspiration from that tower of 
strength and they will come away with 
renewed courage and hope for ultimate 
victory in the present struggle. 

In other dark days of defeat, the man 
we honor today, Abraham Lincoln, wrote 
the following quoted words which I com- 
mend to all thoughtful Americans. The 
command, expressed in the letter of 
President Lincoln to Maj. Gen. Joseph 
Hooker, dated January 26, 1863, and suc- 
cessfully executed by the general, applies 
with equal force to every citizen in and 
out of the armed forces, as it did in 1863. 
Lincoln wrote: 

Beware of rashness, but with energy and 

eepless vigilance go forward and give us 
victories. 


Let each of us, speaking for our con- 
stituents, located as they are in the far- 
flung villages of the United States, give 
answer to the plea of President Roose- 
velt for cooperation and hard work in the 
war program in the words of Lincoln at 
Gettysburg: 

It is rather for us to be here dedicated to 
the. great task remaining before us—that 
from these honored dead we take increased 
devotion to that cause for which they gave 
the last full measure of devotion; that we 
here highly resolve that these dead shall not 
have died in vain; that this Nation, under 
God, shall have a new birth of freedom; and 
that government of the people, by the people, 
for the people, shall not perish from the 
earth. 


We cannot do less and we shall not 
do less for our beloved country, the 
United States of America. 

[Here the gavel fell.) 


EXTENSION OF REMARKS 


Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend my remarks and to in- 
clude the poem referred to in my speech. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. Martin J. KENNEDY]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SUMNERS of Texas. Mr. Speaker, 
I ask unanimous consent to proceed for 
10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
[Mr. SUMNERS]? 

There was no objection. 

Mr. SUMNERS of Texas. Mr. 
Speaker, I heve been listening to these 
inspiring addresses, while at the same 
time my mind ran back over the inter- 
vening years between the Gettysburg 
Address and this time, having in mind 
its political philosophy, wondering as to 
its future. Is this generation going to 
prove itself worthy of its great ancestry, 
fit champion of the peoples who still 
hope to be free, worthy guardians of the 
rights and the opportunities of the gen- 
erations which are to come after us in 
responsibility. In away it seems strange 
that at this time should come hope and 
anxiety on the part of the American 
people with reference to these things? 
Yet there is not an intelligent man or 
woman in America who does not today 
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find himself or herself anxious as to 
whether this shall remain the home of 
the free. But yesterday we were only 
concerned for the fate of others. That 
day is past. Deep and personal is our 
concern, except of those who refuse to 
face facts. ‘ 

It is a fine thing to honor those who 
have gone before, as we are doing today, 
but it is a finer thing to emulate their 
example. 

Today this country is engaged in the 
greatest war of all time. Your country 
and my country is engaged in the pre- 
liminary skirmish of a life and death 
struggle. It is difficult to realize it. 
America does not realize it. In that fact 
of nonrealization lies grave danger to 
America. That realization would solidify 
the people, would vitalize and energize 
this people as nothing else could do. 
You sit there and I stand here discussing 
these things but even we cannot fully 
realize that your Nation and my Nation 
this very minute faces the greatest fight- 
ing machine on earth or that ever has 
been on earth, with everything which we 
have and everything which we hope for, 
involved. It is difficult to realize that 
those nations with whom we are allied 
are one by one being conquered, leaving 
us more and more standing alone in this 
terrible conflict of the ages. There is no 
profit in hiding from the facts. That is 
the most dangerous thing we can do. 
We have been losing this war from the 
time we began it, literally losing this war. 
We are being licked, and only the reali- 
zation of that fact can arouse and solidi- 
fy and vitalize the American people be- 
fore it is too late. Only that can pre- 
vent the consummation of that thing 
that is happening and has been hap- 
pening since we have had any connec- 
tion with this war. It is all right to 
honor the memory of Lincoln on this oc- 
casion, to draw inspiration from the 
heroic example on both sides of the ter- 
rible fratricidal conflict. of. that period, 
but this generation must be greater than 
his. Its people must be greater than that 
generation. Its leaders must be greater 
patriots, more willing to serve, less con- 
cerned for themselves, fitted by unselfish 
devotion to be entrusted by an imperiled 
people of this great democracy, because 
our difficulties are greater. 

When you Members go home to your 
various constituencies to make the Lin- 
coln Day speeches, tell them the truth. 
There is no solidifying influence like the 
consciousness of a common danger. Ours 
is a common danger. The desire to 
please has so dominated the utterances 
of public officials that we have not told 
the people of America the God Almighty’s 
truth about what we are up against. If 
Russia and China should make a sepa- 
rate peace we would probably soon face 
alone the greatest fighting machine of 
all time, engaged in a war we: possibly 
could not win. The first essential thing 
in preventing that possibility from be- 
coming a probability is to realize its dan- 
ger before it is too late. During the past 
2 years I have been taking samples of 
Public attitude and fitness all over the 
country. We the entrusted watchmen 
on the tower in this country have not 
measured up to our responsibility. We 
have been afraid to trust the people to 
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hear the truth. In that we have mis- 
judged the people. 

Everything we have is at stake, all that 
we can hope for its at stake. We have 
but one job worthy of consideration, and 
yet we are still undertaking largely to 
carry on as per usual in America. We 
have but one business on this earth that 
is worthy of consideration by anybody 
who has. any intelligence, and that is to 
arouse ourselves, the American people 
from shore to shore, to make ourselves 
conscious of our danger, and then intelli- 
gently, unitedly, unreservedly devote our- 
selves with every resource consecrated to 
the one job of preserving this country as 
the land of the free, made possible be- 
cause it is the home of the brave. 

When Lincoln was in action the dan- 
ger was the division of this Republic. 
The danger now is the destruction of this 
Republic, the loss of its liberty. Are we 
also to fall victims to that delusion that 
we shall escape the supreme test, that de- 
lusion fatal to the vigilance, the pre- 
paredness, the efficiency of the democra- 
cies which no longer exist, the democra- 
cies whose people, now slaves driven, 
forging with unwilling hands the chains 
which bind in slavery their starving chil- 
dren. The French people, trusting to the 
Maginot line, striking, quarreling, fight- 
ing for gains and profits, carried on busi- 
ness aS usual when the Germans were 
moving toward their conquest. We are 
doing the same sort of thing to a definite 
degree in America and have been doing 
it during those months while we were 
moving from thz< status of neutral to that 
of direct fighting contact in this war. 

Such a people cannot win. It is not 
written in the book of destiny that such 
a people can win. Only a great people 
capable, desperately in earnest, a people 
who love their country and who are will- 
ing to die for the things that are worth 
living for have a chance to win this time. 
These are not usual times. This is one 
of the great epochs of the world, the high 
peak in human history. Great, stupen- 
dous, terrible times like this, come rare- 
ly in the history of the ages, in the his- 
tory of civilizations but they come. I 
have said over and over again, with no 
apology for repeating it, such times come 
when nations and civilizations stand at 
the bar of judgment and must answer 
under the philosophy of the parable of 
the talents. Only a great people can an- 
swer. Only a great people have a chance 
to win. 

The President cannot win this war, 
Congress cannot win this war. Only a 
great people can win this war. Only a 
people conscious of responsibility, a cou- 
rageous people, a patriotic people—only 
such a people can win this war this time. 
It is a terrible time; it is a terrible re- 
sponsibility. It is a challenging time. 
Great difficulties challenge to great ef- 
fort. Great difficulties, great effort, 
great achievements make great people. 
We have no choice except the choice be- 
tween life and death. 

I look day after day on the Members of 
this House. I go about over the country 
some. Ido not see yet that vital, stirring 
consciousness of responsibility, con- 
sciousness of danger on the part of the 
American people which we have got to 
have and have real soon if we are to 
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escape the verdict of history that in this 
great crisis, this great test, we were found 
to be the unworthy posterity of a great 
ancestry, such as the man whose natal 
day we of the South join you of the North 
in celebrating. We have the material to 
win with. Itis yet latent, but we have it. 

I have taken sample of the public atti- 
tude and of the public fitness from shore 
to shore in America during the last year 
and a half. At first I did not think we 
had a chance to win. When I looked 
upon this light, frivolous people, this peo- 
ple who seemed to want to be bottle-fed 
and rocked to sleep in the arms of a great 
Federal bureaucracy I knew such a peo- 
ple could not win. Not this time. This 
is the real thing we face this time. The 
hour has struck. We stand at the bar of 
judgment. We have been entrusted with 
liberty, blessed with every natural re- 
source. We must render an accounting. 
We must demonstrate our willingness 
and our ability to defend our liberty and 
preserve it or we lose it. 

I have seen these audiences under chal- 
lenge of their own accord thrusting aside 
their soft, unfit personalities and stand 
forth the finest thing I have ever looked 
upon in my life—a nation being reborn 
under the challenge of responsibility and 
of duty. The American people want to 
do this job. They have the stuff in them 
to do it if only we will do our part, tell 
them the truth, forget our political for- 
tunes, cast away any ambition—con- 
temptible ambition—to be great officials 
of this people and substitute for it a deep 
yearning, a constant prayer to God that 
we may be fit, faithful servants of a great 
people governing in a great democracy, 
acknowledging no master save the God 
of their adoration. 

I did not mean to take this much time, 
but when we think of these men like 
Lincoln and Grant and Lee and Jackson 
and others who have gone before us in 
responsibility, we must respond to the 
deep chalienge of their example. That 
seems to me to be the real value and op- 
portunity of such an occasion as this. 
I hope I may be pardoned on that score 
for this seeming intrusion. 


EXTENSION OF REMARKS 


Mr. SUMNERS of Texas. Mr. Speak- 
er, I ask unanimous consent to have 
printed in the Appendix of the Recorp an 
address which I delivered on the ninety- 
eighth anniversary of the birth of Gen- 
eral Grant. In that connection, may I 
make the observation that I doubt that 
you Yankees appreciate just what Gen- 
eral Grant did. General Grant made it 
possible in my generation for us to have 
a united people. 

The SPEAKER pro tempore (Mr. 
WHITTINGTON). Is there objection to the 
request of the gentleman from Texas? 

There was no objection. 

Mr. SUMNERS of Texas. Mr. Speak- 
er, I ask unanimous consent to extend 
my own remarks in the Recorp and in- 
clude therein an address I delivered to 
the judiciary section of the New York 
Bar Association on January 24. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Texas? 

There was no objection. 
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LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. Vinson of 
Georgia, for 10 days, on account’ of 
official business. 


EXTENSION OF REMARKS 


Mr. BUTLER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein a resolution passed by the 
Niagara Frontier Milk Producers Asso- 
ciation. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from New York? 

There was no objection. 

Mr. WHITE. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include ex- 
cerpts from certain communications. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Idaho? 

There was no objection. 


JOINT RESOLUTION PRESENTED TO THE 
PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President for his approval a joint resolu- 
tion of the House of the following title: 

H. J. Res. 278. Joint resolution making an 
appropriation to provide financial aid to 
China. 

ADJOURNMENT 


Mr. NORRELL. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 1 o’clock and 16 minutes p. m.) the 
House adjourned to meet (in accordance 
with its previous order) on Monday, Feb- 
ruary 16, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON WAYS AND MEANS 


There will be a meeting of the Com- 
mittee on Ways and Means on Friday, 
February 13, 1942, at 10:30 a. m. to con- 
sider H. R. 6559, to provide for certain 
war displacement benefits, training 
wages, and travel allowances in connec- 
tion with the national war effort. 


COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 


The Committee on the Merchant Ma- 
rine and Fisheries will hold a _ public 
hearing on Tuesday, February 17, 1942, 
at 10 a. m., on H. R. 6503, to extend and 
amend certain emergency laws relating 
to the merchant marine, and for other 
purposes. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public 
hearing on Thursday, February 19, 1942, 
at 10 a. m., on H. R. 6554, to amend 
war-risk insurance provisions of the 
Merchant Marine Act, 1936, as amended, 
in order to expedite ocean transporta- 
tion and assist the war effort. 


COMMITTEE ON INDIAN AFFAIRS 
There will be a meeting of the Com- 


mittee on Indian Affairs on Wednesday, 
February 25, 1942, at 10:30 a. m., for 
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the continuation of hearings on S. 1476 
(Florida tick bill). 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. KNUTSON: 

H. R. 6587. A bill authorizing and direct- 
ing the Secretary of the Treasury to con- 
duct prize drawings as a means of raising 
additional revenue for defraying war expendi- 
tures, and of financing increased Federal 
grants for old-age assistance after the termi- 
nation of the present unlimited national 
emergency; to the Committee on Ways and 
Means, 

By Mr. COLMER: 

H. R. 6588. A bill relating to the inspection 
of sea food by Federal inspectors; to the 
Committee on Interstate and Foreign Com- 
merce. 

By Mr. WEISS: 

H.R. 6589. A bill to amend section 3 of 
the act of March 4, 1911, as amended 
(U. S. C. 39:117) to provide for overtime 
pay for postal supervisors; to the Commit- 
tee on the Post Office and Post Roads. 

By Mr. CELLER: 

H. J. Res. 283. Joint resolution to authorize 
the Federal Bureau of Investigation of the 
Department of Justice, the Military Intel- 
ligence Division of the War Department, and 
the Office of Naval Intelligence of the Navy 
Department to conduct certain investiga- 
tions in the interest of prosecution of the 
war; to the Committee on the Judiciary. 

By Mr. SECREST: 

H. Res. 439. Resolution to change the name 
of the Committee on Invalid Pensions of 
the House of Representatives to the Com- 
mittee on Veterans’ Affairs of the House of 
Representatives; to the Committee on Rules. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. BARRY: 

H. R. 6590. A bill for the relief of Charles 
V. Wanamaker; to the Committee on Military 
Affairs. 

H.R. 6591. A bill for the relief of the estate 
of Emily Kraft, deceased; to the Committee 
on Claims. 

By Mr. BEAM: 

H.R. 6592. A bill for the relief of Patrick 
Joseph O’Connor; to the Committee on Mili- 
tary Affairs. 

By Mr. CARLSON: 

i. R. 6593. A bill for the relief of Theodore 
A. Peterson, M. D., and the Holdredge Hos- 
pital, of Holdredge, Nebr.; to the Committee 
on Claims. 

By Mr. HARRIS of Arkansas: 

H.R. 6594. A bill for the relief of M. V. 

Forsythe; to the Committee on Claims. 
By Mr. McINTYRE: 

H.R. 6595. A bill for the relief of W. E. 
Bartlett, Arland Andren, Christine Andren, 
E. R. Cox, Charles A. Bradbury, G. A. Wright, 
and L. A. Buchanan; to the Committee on 
Claims, 

By Mr. ROBSION of Kentucky: 

H.R. 6596. A bill granting a pension to 
Nancy Lewis; to the Committee on Invalid 
Pensions. 

By Mr. VINSON of Georgia: 

H.R. 6597. A bill for the relief of A. Mack 
Dodd and Henry Dodd; to the Committee on 
Claims. 

By Mr. WEISS: 

H.R. 6598. A bill for the relief of Leanna 

M. Stright; to the Committee on Claims, 
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PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2426. By Mr. COFFEE of Washington: Peti- 
tion of Area No. 10, Civilian Defense, Vashon 
Island, Wash., Paul Billingsley, commissioner 
pointing out that volunteers in civilian de- 
fense have had no salary nor perquisites, are 
operating on self-supporting basis, that they 
are eager to make such sacrifice; alleging 
that appointments of dancers, actors, and 
artists at high salaries affects morale and 
denies funds for such real needs in civilian 
defense as helmets, gas masks, and medical 
supplies; alleging that frivolities cheapen de- 
fense work and therefore vehemently urging 
that all such practices be promptly ended 
and funds be earmarked to prevent recur- 
rence of employment of such dancers, actors, 
etc., hereafter; to the Committee on Appro- 
priations. 

2427. By Mr. LUTHER A. JOHNSON: Peti- 
tion of James R. Gayden, 6f Groesbeck, Tex., 
favoring House bill 6486; to the Committee 
on the Post Office and Post Roads. 

2428. By MARTIN of Iowa: Petition of the 
City Council of the City of Davenport, Iowa, 
opposing any plan of the Federal Govern- 
ment to tax bonds and other securities issued 
or to be issued by the several States and 
their political subdivisions or the income 
therefrom while denying to said States and 
their political subdivisions a corresponding 
right to tax bonds and securities issued or 
to be issued by the Federal Government; to 
the Committee on Ways and Means. 

2429. By Mr. MAAS: Petition of the City 
Council of St. Paul, Minn., expressing oppo- 
sition to the adoption of any legislation 
which would tax the interest derived from 
municipal bonds, etc.; to the Committee on 
Ways and Means. 

2430. By Mr. ROLPH: Assembly Joint Res- 
olution No. 21, of the State of California, 
relative to manpower, production, and the 
war; to the Committee on Labor. 

2431. By the SPEAKER: Petition of Ed- 
ward H. Benjamine, of Mount Holly Springs, 
Pa., and others, petitioning consideration of 
their resolution with reference to the Fed- 
eral Congress imposing a 10- or 15-percent 
pay-roll tax collectible at its source; to the 
Committee on Ways and Means. 


SENATE 
Fripay, Fesruary 13, 1942 


The Chaplain, the Very Reverend 
Z€Barney T. Phillips, D. D., offered the 
following prayer: 


O Lord Divine, our Strength and our 
Redeemer, whose searching gaze be- 
holdeth all that we have, or are, or fain 
would be—our loves, our hopes, our long- 
ings infinite: Accept the gift we lay upon 
Thine altar, this will of ours that seemeth 
but a little thing, yet Thou alone dost 
understand that, in yielding this, we 
yield Thee all, and do but make one 
prayer, one earnest plea, a litany for 
mercy and forgiveness, although our sins 
be great. 

And by the cross of Thy dear Son, with 
its unfathomed depths of love, its crim- 
son tide which laves the world, have 
mercy and forgive. 

By that all-saving Name, by His 
humiliation, poverty, and suffering, have 
mercy and forgive. 
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And when, in garb of sorrow we are 
clad, and crave Thy pardon, Lord, in life 
to die, in death to live, have mercy and 
forgive. Amen. 


THE JOURNAL 


On request of Mr. Barkiey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Wednes- 
day, February 11, 1942, was dispensed 
with, and the Journal] was approved. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF BILLS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, who also announced that the 
President had approved and signed the 
following acts: 


On February 10, 1942: 

8.294. An act to authorize an appropria- 
tion for payment to the Middle Rio Granae 
Conservancy District of construction costs 
assessed against certain lands within such 
district acquired by the United States for 
the benefit of certain Indians in the State of 
New Mexico; 

S. 1045. An act to increase the earnings of 
the United States Government life-insurance 
fund and the national service life-insurance 
fund by expediting the investment of the 
moneys thereof, and for other purposes: 

8.1412. An act to amend the act of vune 
11, 1940 (Public, No. 590, 76th Cong., 3d sess.). 
providing for the relief of Indians who have 
paid taxes on allotted land; 

S. 1848. An act for the relief of Dr. Hugh 
G. Nicholson; 

§.2011. An act for the relief of Willard R 
Centerwall, formerly superintendent and spe- 
cial disbursing agent at the Tongue River In- 
dian Agency; and 

8.2112 An act authorizing overtime pay for 
certain employees of the National Advisory 
Committee for Aeronautics. 

On February 11, 1942: 

S. 1935. An act to amend section 602 (m) 
of the National Service Life Insurance Act of 
1940 (Public, No. 801; 76th Cong.), as amend- 
ed, to enable a person in active service in the 
Army, Navy, Marine Corps, or Coast Guard 
tc secure such insurance effective as of date 
of application by advance of active service 
pay, and for other purposes. 


MESSAGE FROM THE HOUSE DURING 
ADJOURNMENT 


Under. authority of the order of the 
11th instant, 

The following message from the House 
of Representatives was received by the 
Secretary of the Senate during the ad- 
journment: 

That the House had passed the bill 
(S. 1526) to amend the act approved 
October 10, 1940 (54 Stat. 1105), to per- 
mit such responsible officers as may be 
designated by the heads of departments 
or establishments to authorize or ap- 
prove the allowance and payment of ex- 
penses incident to the transportation cf 
the household foods of civilian officers 
and employees when transferred from 
one official station to another for per- 
manent duty, with amendments, in which 
it requested the concurrence of the 
Senate; 

That the House insisted upon its 
amendment to the bill (S. 1782) to au- 
thorize the payment of a donation to 
and to provide for travel at Government 
expense oi persons discharged from the 
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Army of the United States on account of 
fraudulent enlistment; agreed to the 
conference asked by the Senate on the 
disagreeing votes of the two Houses 
thereon, and that Mr. May, Mr. THoma- 
SON Of Texas, Mr. Harter of Ohio, Mr. 
ANDREWS, and Mr. SHort were appointed 
managers on the part of the House at the 
conference; 

That the House had agreed to the 
amendment of the Senate to the joint 
resolution (H. J. Res. 278) making an 
appropriation to provide financial aid to 
China; 

That the House had disagreed to the 
amendments of the Senate to the bill 
(H. R. 5802) to amend certain provisions 
of law relative to the withdrawal of 
brandy for fortification of wines and 
production of wines, brandy, and fruit 
spirits so as to remove therefrom cer- 
tain unnecessary restrictions; asked a 
conference with the Senste on the dis- 
agreeing votes of the twc i:ouses thereon, 
and that Mr. Doucnuton, Mr. Bue, and 
Mr. CROWTHER were appointed managers 
on the part of the House at the confer- 
ence; and 

That the House had passed a bill 
(H. R. 6483) to amend the act entitled 
“An act to expedite the provisions of 
housing in connection with national de- 
fense, and for other purposes,” approved 
October 14, 1940, as amended, in which 
it requested the concurrence of the Sen- 
ate. 


ENROLLED BILL AND JOINT RESOLUTION 
SIGNED 


Also that the Speaker had affixed his 
signature to the following enrolled bill 
and joint resolution, and they were signed 
by the Vice President: 

8S. 2182. An act to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the Air Corps or 
assigned to duty with the Air Corps; and 

H. J. Res.278. Joint resolution making an 
appropriation to provide financial aid to 
China. 


TRANSPORTATION OF HOUSEHOLD GOODS 
OF CIVILIAN OFFICERS AND EMPLOYEES 


The VICE PRESIDENT laid before the 
Senate the amendments of the House of 
Representatives to the bill (S. 1526) to 
amend the act approved October 19, 
1940 (54 Stat. 1105), “to permit such re- 
sponsible officers as may be designated 
by the heads of departments or estab- 
lishments to auvhorize or approve the al- 
lowance and payment of expenses inci- 
dent to the transportation of the house- 
hold goods of civilian officers and em- 
ployees when transferred from one official 
station to another for permanent duty,” 
which were to strike out all after the en- 
acting clause and insert ‘““‘That during the 
continuance of the present war and for 
6 months thereafter, any appropriations 
heretofore or hereafter made available 
for expenses of travel of civilian officers 
and employees of the War and Navy De- 
partments and the Coast Guard shall be 
available also for expenses of travel per- 
formed by them on transfer from one 
cfficial station to another when author- 
ized, by such responsible officer or officers 
of the Department concerned as the head 
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thereof may designate for that purpose, 
in the order directing the travel: Pro- 
vided, That such expenses shall not be al- 
lowed for any transfer effected for the 
convenience of the officer or employee,” 
and to amend the title so as to read, “An 
act to provide decentralization of the is- 
suance of orders authorizing the pay- 
ment of travel expenses in connection 
with the transfer of civilian employees 
from one station to another.” 

Mr. HILL. I move that the Senate con- 
cur in the House amendments. 

The motion was agreed to. 

Mr. HILL. I ask unanimous consent 
that the Vice President may be permitted 
to sign this bill during the recess or ad- 
journment of the Senate. ; 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it 
is so ordered. 


WITHDRAWAL OF BRANDY FOR FORTIFI- 
CATION OF WINES, ETC. 


The VICE PRESIDENT laid before the 
Senate a message from the House of Rep- 
resentatives announcing its disagreement 
to the amendments of the Senate to the 
bill (H. R. 5802) to amend certain pro- 
visions of law relative to the withdrawal 
of brandy for fortification of wines and 
production -of wines, brandy, and fruit 
spirits so as to remove therefrom certain 
unnecessary restrictions, and requesting 
a conference with the Senate on the dis- 
agreeing votes of the two Houses thereon. 

Mr. BARKLEY. I move that the Sen- 
ate insist upon its amendments, agree to 
the request of the House for a conference, 
and that the Chair appoint the conferees 
on the part of the Senate. 

The motion was agreed to; and the 
Vice President appointed Mr. Grorce, Mr. 
WatsH, Mr. ConnatLy, Mr. La FOLLETTE, 
and Mr. Capper conferees On the part of 
the Senate. 


PETITIONS AND MEMORIAL 


Petitions, etc., were laid before the Sen- 
ate or presented, and referred as indi- 
cated: 


By the VICE PRESIDENT: 

A letter in the nature of a petition from 
Gladys Howard, of New York City, praying for 
retrenchment in such governmental expendi- 
tures as may not be essential to the prosecu- 
tion of the war; to the Committee on Appro- 
priations. 

A letter in the nature of a petition from 
Mrs. A. Johnscn, of Los Angeles, Calif., pray- 
ing for the prompt enactment of legislation 
to ban divorces in the Nation for the duration 
of the war; to the Committee on the Judiciary. 

A letter in the nature of a memorial from 
F. R. Brooks. of New York City, remonstrat- 
ing against the drafting of any men into the 
Army who may be in sympathy with the 
Axis Powers; to the Committee on Military 
Affairs. 

By Mr. CAPPER: 

The petition of members of Mary L. Bair 
Unit No. 44, American Legion Auxiliary, of 
Holton, Kans., praying for the enactment of 
pending legislation to provide more adequate 
compensation for certain dependents of 
World War veterans; to the Committee on 
Finance. 

By Mr. TYDINGS: 

A petition of sundry citizens of Prince 
Georges County, Md., praying for the enact- 
ment of the bill (S. 860) to provide for the 
common defense in relation to the sale of 
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alccholic liquors to the members of the 

and naval forces of the United States 

provide for the suppression of vice 

vicinity of military camps and naval 

lishments; ordered to lie on the table. 

RESOLUTION OF CENTRAL LABOR 
CIL OF NFW HAVEN, CONN.-—FEDERAL- 
IZATION OF UNEMPLOYMENT-COMPEN- 
SATION SECURITY SYSTEM 


Mr. MALONEY. Mr. President, I ask 
unanimous consent that there may be 
printed at this point in the Recorp a 
letter which I have received from Mr. 
Joseph Rourke, secretary of the Central 
Labor Council of New Haven, Conn., and 
also a resolution adopted by the delegates 
to the New Haven Central Labor Coun- 
cil. The resolution recommends the 
federalization of the unemployment 
compensation security system. 

I ask that this letter and resolution 
may be referred to the appropriate com- 
mittee. 

There being no objection, the letter 
and resolution were referred to the Com- 
mittee on Finance and ordered to be 
printed in the Recorp, as follows: 
Crenrrat Lasor CounciL oF New Haven, 

New Haven, Conn., February 4, 1942. 
Senator Francis T. MALONEY, 
Senate Office Building, 
Washington, D.C. 

Dear Senator Matoney: Enclosed you will 
find a resolution recommending the federali- 
zation of the unemployment-compensation 
security system, which is self-explanatory. 

Thank you. 

Very truly yours, 
JOSEPH ROURKE, 
Secretary. 


ee 


{Enclosure.] 

Whereas President Roosevelt has recom- 
mended to Congress the federalization of the 
unemployment-compensation security sys- 
tem; and 

Whereas it is the firm belief of we trade 
unionists that we will be better served and 
provided for under a Federal system; and 

Whereas the present inequality and im- 
practicability of our present State laws are 
barriers to real unemployment security: Be it 
therefore 

Resolved, That we, the delegates to the 
New Haven Central Labor Council, support 
President Roosevelt in this important issue 
and that copies of this resolution be for- 
warded to President Roosevelt, Social Secu- 
rity Administrator Paul V. McNutt, Gov. 
Robert A. Hurley, and to the Connecticut 
delegates to the United States Congress. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. O’MAHONEY, from the Committee 
on Public Lands and Surveys: 

H.R. 1060. A bill to vest absolute in the 
city of Dearborn the title to lot 19 of the 
Detroit Arsenal grounds subdivision, Wayne 
County, Mich.; without amendment (Rept. 
No. 1058). 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

S. 2229. A bill to provide for the retire- 
ment, rank, and pay of heads of staff de- 
partments of the Marine Corps; with an 
amendment (Rept. No. 1059); and 

H. R. 6446. A bill to provide for continuing 
payment of pay and allowances of personnel 
of the Army, Navy, Marine Corps, and Coast 
Guard, including the retired and Reserve 
components thereof, and civilian employees 
of the War and Navy Departments during 
periods of absence from post of duty, and 
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for other purposes: with amendments (Rept. 
By Mr. BREWSTER, from the Committee 
Claims: 


on : 
H.R. 3032. A bill for the relief of J. G. Fox; 
without amendment (Rept. No 1061). 


By Mr. O’DANIEL, from the Committee on » 


Claims: 

H.R.3697. A bill for the relief of John E. 

aoe without amendment (Rept. No. 
)3 

H.R. 3761. A bill for the relief of Mrs. 
Willie M. Maye; with an amendment (Rept. 
No. 1065); 

H.R. 3829. A bill for the relief of Lonnie 
Bales; without amendment (Rept. No. 1063); 
and 

H.R. 4019. A bill for the relief of John J. 
oo without amendment (Rept. No. 

By Mr. HUGHES, from the Committee on 
Claims: 

H.R.4068. A bill conferring jurisdiction 
upon the United States District Court for the 
Eastern District of Oklahoma to hear, de- 
termine, and render judgment upon the 
claim of D. X. Sanders; without amendment 
(Rept. No. 1066). 

By Mr. CAPPER, from the Committee on 


S. 2220. A bill for the relief of Frank Shep- 
pard; with amendments (Rept. No. 1067); 

H.R. 1755. A bill for the relief of C. M. 
Sherrod and Daisy Mimms, administratrix 
of the estate of Arthur Mimms; without 
amendment (Rept. No. 1068); 

H.R. 2460. A bill for the relief of Ruth 
Steward, administratrix of the estate of 
Luther F. Steward; without amendment 
(Rept. No. 1069); 

H.R. 3433. A bill for the relief of Bessie 
Pearlman and George Roth; without amend- 
ment (Rept. No. 1070); 

H.R. 5290. A bill for the relief of Mrs. 
Eddie A. Schneider; with an amendment 
(Rept. No. 1072); and 

H. R. 5578. A bill for the relief of Mrs. Noel 
Wright and Bunny Wright; without amend- 
ment (Rept. No. 1071). 

By Mr. ROSIER, from the Committee on 
Claims: 

S. 1766. A bill for the relief of John Snure, 
Jr.; with amendments (Rept. No. 1074); 

S. 2175. A bill for the relief of Bibiano L. 
Meer; without amendment (Rept. No. 1073); 

H.R. 691. A bil’ for the relief of Richard 
Bove; without amendment (Rept. No. 1075); 

H. R. 2428. A bill for the relief of G F. 
Brown; without amendment (Rept No. 1076); 

H.R. 8610. A bill for the relief of Minnie C. 
Sanders; without amendment (Rept. No. 
1077); 

H.R. 4855. A bill for the relief of Bella 
Cosgrove; with amendments (Rept. No. 1079); 
and 

H.R. 4414. A bill for the relief of Andrew 
Wichmann; without amendment (Rept. No. 
1078). 

By Mr. WILEY, from the Committee on 
Claims: 

H.R. 2718. A bill for the relief of Jean N. 
Burton and Laura Jones; without amend- 
ment (Rept. No. 1080); 

H.R. 2°08. A bill for the relief of William 
H. Evens; without amendment (Rept. No. 
1081); and 

H.R. 4010. A bill for the relief of Thelma 
Carringer and others; without amendment 
(Rept. No. 1082). 

By Mr. BROWN, from the Committee on 
Claims: 

H.R. 794. A bill for the relief of Catherine 
Ward; without amendment (Rept. No. 1083); 
and 

H. R. 5865. A bill for the relief of Builders 
Specialties Co.; without amendment (Rept. 
No. 1084). 

By Mr. BUTLER, from the Committee on 
Irrigation and Reclamation: 
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8.1441. A bill to amend the act of August 
11, 1939 (53 Stat. 1418), entitled “An act au- 
thorizing construction of water conservation 
and utilization projects in the Great Plains 
and arid and semiarid areas of the United 
States,” as amended by the act of October 14, 
1940 (54 Stat. ee with an amendment 


with amendments (Rept. No. 1086). 


TRANSFER OF GOVERNMENTAL EM- 
PLOYEES TO DEFENSE AGENCIES— 
REPORT OF THE APPROPRIATIONS 
COMMITTEE 


Mr. GLASS. Mr. President, from the 
Committee on Appropriations I report 
back without amendment Senate Resolu- 
tion 223, for an investigation to deter- 
mine whether certain governmental em- 
ployees may be temporarily transferred 
to national defense agencies to expedite 
the prosecution of the war, submitted by 
the Senator from Maryland (Mr. Typ- 
Incs] on the 11th instant. The resolu- 
tion was referred to the Committee on 
Appropriations and unanimously ordered 
to be favorably reported from that com- 
mittee. It involves an appropriation of 
$10,000 from the contingent fund of the 
Senate. 

The VICE PRESIDENT. The report 
will be received, and, under the rule, the 
resolution will be referred to the Com- 
mittee to Audit and Control the Contin- 
gent Expenses of the Senate. 


ENROLLED BILLS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that that 
Committee presented to the President of 
the United States the following enrolled 
bills: 

On February 11, 1942: 

8.314. An act for the relief of certain Basque 
aliens. 

On February 12, 1942: 

8.2182. An act to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the Air Corps or 
assigned to duty with the Air Corps. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. MURRAY: 

8. 2271. A bill for the relief of Hazel Red- 
lack, Dr. Louis Allred, the Columbus Hos- 
pital, Dora McDonald, Patricia Harris, and 
Dorothy Hart; to the Committee on Military 
Affairs. 

(Mr. LA FOLLETTE introduced Senate bill 
2272, which was referred to the Committee 
on Finance, and appears under a separate 
heading.) 

By Mr. RADCLIFFE: 

§. 2273. A bill for the relief of Ruth D. and 
Henry L. Brittingham; to the Committee on 
Claims. 

(Mr. THOMAS of Oklahoma introduced 
Senate bill 2274, which was referred to the 
Committee on Agriculture and Forestry, and 
appears under a separate heading.) 

By Mr. CLARK of Missouri: 

8.2275 A bill to amend section 10 of Pub- 
lic, No. 360, Seventy-seventh Congress, to 
grant National Service Life Insurance in the 
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eases of certain Army flying cadets and avia- 
tion students who died as the result of avia- 
tion accident in line of duty between Oc- 
tober 8, 1940 and June 3, 1941; to the Com- 
mittee on Finance. 
By Mr. MEAD: 

§. 2276. A bill for the relief of Max Delfiner 
and his wife Evy (Ewa); to the Committee on 
Immigration. 


PAID-UP LIFE INSURANCE FOR MEMBERS 
OF MILITARY FORCES 


Mr. LA FOLLETTE. Mr. President, 
since a committee of which Iam a mem- 
ber is still in session, I ask unanimous 
consent now to introduce a bill, and re- 
quest that it be referred to the Committee 
on Finance. 

The bill provides for a $5,000 free paid- 
up life-insurance policy to all persons in 
the active military or naval service of the 
United States. 

I ask that the bill may be printed in the 
Recorp, together with a statement which 
I gave to the press concerning it this 
morning. 

The VICE PRESIDENT. Without ob- 
jection, the bill will be received, printed 
in the Recorp, and referred, as requested 
by the Senator from Wisconsin, and the 
statement will be printed in the Recorp. 

The bill (S. 2272) to provide for the 
granting of paid-up insurance in the 
amount of $5,000 to each person in the 
active military or naval service during 
the period of the war was read twice by 
its title, referred to the Committee on 
Finance, and ordered to be printed in the 
RecorD, as follows: 

Be it enacted, etc., That section 602 (d) (4) 
of the National Service Life Insurance Act 
of 1940, as amended, is hereby amended to 
read, as follows: 

“(4) Any person in the active service on 
or after April ©0, 1942, and prior to the issu- 
ance by the President of a proclamation that 
the wars in which the United States was 
engaged on the date of enactment of the 
Service Insurance Act of 1942 have been ter- 
minated, shall be granted, without applica- 
tion, medical examination, or payment of 
premium, insurance against death in the 
amoun* of $5,000. The insurance issued 
under the provisions of this paragraph shall 
be issued upon the paid-up single-premium 
plan and shall be effective as of April 20, 
1942, or the date of entry of the insured 
into active service, whichever may be the 
later. The insurance issued under the pro- 
visions of this paragraph to any person who 
at the time of issuance to him of such insur- 
ance has in force any amount of insurance 
issued under the provisions of this act (other 
than this paragraph) in excess of $5,000 shall 
be conditioned upon his surrender of so much 
of the insurance issued to him under the pro- 
visions of this act (other than this para- 
graph) as is in excess of $5,000. Any such 
person shall be deemed to have so surrendered 
the insurance in excess of $5,000 issued to him 
under the provisions of this act (other than 
this paragraph) unless before May 20, 1942, 
or before the expiration of 30 days after the 
date of his entry into active service, which- 
ever may f> the later, he gives written notice 
to the Administrator of Veterans’ Affairs that 
he does not desire to so surrender the insur- 
ance in excess of $5,000 issued to him under 
the provisions of this act (other than this 
paragraph). No person insured under the 
provisions of this paragraph may thereafter 
carry any amount of insurance issued under 
the provisions of this act (other than this 
paragraph) in excess of $5,000. The pre- 
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miums on insurance issued under the provi- 
sions of this paragraph shall be paid by the 
Administrator of Veterans’ Affairs out of the 
National Service Life Insurance appropria- 
tion, and the Administrator of Veterans’ 
Affairs is authorized and directed to trans- 
fer, from time to time, from such appro- 
priation to the National Service Life Insur- 
ance fund such sums as may be necessary to 
pay such premiums. All dividends on insur- 
ance issued under the provisions of this para- 
graph shall be transferred from the National 
Service Life Insurance fund to the credit of 
the current National Life Insurance appro- 
priation, and when so transferred shall be 
available for expenditure for the same pur- 
poses as other funds constituting such 
appropriation are available. The provisions 
of subsection (f) of this section shall not be 
applicable to the insurance issued under the 
provisions of this paragraph.” 

Sec. 2. Section 603 of the National Service 
Life Insurance Act of 1940, as amended, is 
amended to read as follows: 

“Sec. 603. No person may carry a combined 
amount of National Service Life Insurance 
issued under any provision of this act other 
than section 602 (d) (4) and United States 
Government life insurance in excess of $10,000 
at any one time.” 

Sec. 3. This act may be cited as the “Service 
Insurance Act of 1942.” 


The statement presented by Mr. La 
FOLLETTE is as follows: 


A bill to provide $5,000 of free paid-up life 
insurance to all persons in active military or 
naval service of the United States was intro- 
duced in the Senate today by Ropert M. La 
FOLLETTE, Jr., Progressive, of Wisconsin. 

Full premium costs would be paid by the 
Government. Insurance protection would 
continue for life without any premium cost 
to the insured, but the insurance would be 
payable only to certain classes of beneficiaries 
and would not be convertible to any other 
form of insurance nor have any cash surrender 
or loan value. 

“The insurance program envisaged by my 
bill is not merely human insurance against 
the ravages of war,” said Senator La FoLLetre. 
“It is insurance for the continuation of our 
democracy, our family life, and our social 
institutions in the next generation.” 

Last week the Senate passed a bill to pro- 
vide free property insurance up to $15,000 for 
damages resulting from war. Senator La 
FOLLETTE told the Senate at that time that he 
believed there was much greater justification 
for providing free life insurance for men in 
the armed forces. “Congress must be pre- 
pared to take that next logical step,” he said. 

The bill introduced today would not affect 
rights under present Federal insurance plans, 
nor the right to buy additional Government 
insurance, except that the aggregate of Na- 
tional Service Life Insurance, including the 
$5,000 of free insurance, would not be per- 
mitted to exceed $10,000 in amount. How- 
ever, all would get the full benefit of the free 
insurance and those now carrying more than 
$5,000 of National Service Life Insurance 
would have their paid-for policies and prem- 
iums reduced accordingly. 

“The risks of war, present and future, di- 
rect and indirect, must be properly insured by 
the Government,” said the Senator. “The 
Government has a moral obligation to pro- 
vide insurance protection for the families of 
those on the various battle fronts of war 
without exacting premiums from their all too 
meager wages. More than that, it has a vital 
interest in bolstering the socia] institutions 
weakened by war. 

“If the Government is to insure property, 
it should also insure the lives of those who 
protect both government and property. Those 
who can afford to own considerable property 
can usually afford to have property insur- 
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ance. Many a buck private earning $21 a 
month cannot afford to carry life insurance.” 

Senator La FoLLeTTeE pointed out that term 
insurance was insufficient protection because 
too many policies would lapse at the conclu- 
sion of the war. That, he said, was the ex- 
perience in the last World War. 

“Insurance as provided in this bill would 
give every man and woman in the service 
(the coverage of the bill includes the Army 
and Navy Women Nurse Corps) a real stake 
in the future of America not only for them- 
selves but also for their present or prospective 
families,” said the Senator. “It would help 
bridge the deep gap of fears and uncertain- 
ties which will follow this war, help to instill 
confidence to meet the individual problems of 
rearranging disrupted lives and careers, and 
certainly help immeasurably now to augment 
national morale.” 


PARITY INCOME PRICE OF AGRICUL- 
TURAL COMMODITIES 


Mr. THOMAS of Oklahoma. Mr. 
President, I introduce a bill, and I ask 
that it be printed in the Recorp, and that 
following the text of the bill there be 
printed as a part of my remarks copy of 
a news item which appeared in the Chi- 
cago Daily Tribune on February 6. I 
also ask that there be printed copy of a 
resolution adopted by the National Asso- 
ciation of Commissioners, Secretaries, 
and Directors of Agriculture. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The bill (S. 2274) defining parity in- 
come price, and for other purposes, was 
read twice by its title, referred to the 
Committee on Agriculture and Forestry, 
and ordered to be printed in the Recorp, 
as follows: 

Be it enacted, etc., That in order to secure 
(1) full and adequate production of each of 
the essential basic farm commodities; (2) a 
fair, equitable, and just distribution of the 
production of such commodities; and (3) the 
observance of and compliance with the law 
and rules and regulations promulgated there- 
under by the Secretary of Agriculture, it is 
hereby declared to be the agricultural policy 
of the United States to secure for the pro- 
ducers of each of such basic and essential 
farm commodities full parity income as de- 
fined in this act and as herein authorized and 
as may be hereafter provided by law. 

Sec. 2. “Parity income price” for any agri- 
cultural commodity is that price per unit 
which will give the total units of such com- 
modity produced during any one growing year 
& value or purchasing power equivalent to the 
average value of the total units of such com- 
modity produced during the base period: 
Provided, That the “parity income price” for 
any unit of any farm commodity shall be 
determined as follows: 

(1) Multiply the average value of. the total 
units produced during the base period by the 
current index number; and 

(2) Divide the product by the total number 
of units of such commodity produced during 
any growing year and the quotient will be the 
“income parity price” for such year. 

Src. 3. It shall be the duty of the Secretary 
of Agriculture and each of the elected and 
appointed officials of the Government to coop- 
erate in an effort to secure full “parity income 
price” for the producers of essential basic 
farm commodities: Provided, That such “par- 
ity income price” may be secured through a 
combination of farm market price plus a soil 
conservation or benefit payment. 

Sec. 4. It shall be unlawful for any Official, 
elected or appointed, to perform any act, 
make any order, or issue any statement, 
printed or oral, which is intended to retard, 
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depress, or lower the market price of any es- 
sential basic farm commodity if the average 
market price of such commodity is below 
either the “parity price,” the “parity income 
price,” or the average farm price of 1919-29. 


The news item and resolution pre- 
sented by Mr. Tuomas of Oklahoma are 
as follows: 


[From the Chicago Daily Tribune of February 
6, 1942] 

“Pantry Income” Goat Is REACHED, HUTSON 
ASSERTS—EXPLAINS CREDIT AGENCY’S GRAIN- 
SELLING PoLiIcy 
Commodity Credit Corporation’s president, 

John B. Hutson, declared in Chicago yester- 

day that the parity income goal of the farm 

program has been achieved. He disclosed at 
the same time that the credit agency is pour- 
ing a million bushels of Government-owned 
wheat a day into livestock-growing areas to 
help keep feed costs down to a level that will 
encourag®? livestock production 

Hutson, in an address at a luncheon of the 

Agricultural Club in the La Salle Hotel, re- 
vealed also that in shuttling wheat into feed- 
ing areas the big Government crop loan 
agency has encountered a shortage in rail- 
road freight cars. He said, however, that he 
expected this difficulty to be solved soon. 


HAS BIG LOSS ON CORN 


Touching on other aspects of the agency’s 
operations in its effort to meet the parity 
price and parity income aims formulated by 
Congress, Hutson also said: 

“1. That the agency has incurred a bigger 
loss on corn than on any other crop. He said 
that since the agency was organized it has 
lost $35,000,000 on corn, but he termed this 
‘not an enormous price to pay if it enables 
us to realize our goal and increase livestock 
production.’ 

“2. That ‘we have put the wheat price down 
to the price of corn—actually a little below 
when feed value is considered—to meet the 
needs of feeders. An incidental result, he 
said, was the easing of the wheat-storage 
problem. 

“3. That the farmer has as much to lose as 
anybody else if inflation gets out of hand. 

“4. That the Corporation is trying to keep 
from building up a large staff and is ‘trying 
to throw back as many functions as possible 
to the grain trade.’” 


SELLS AT NEAR PARITY 


Hutson told the club that the Government, 
in its current selling program, is getting 
about parity for cotton, 92 to 93 percent of 
parity for wheat, and 85 percent of parity for 
corn. [The Department of Agriculture esti- 
mated that the average farm price of corn 
on January 15 was 78 percent of parity.] 

Hutson made a distinction between parity 
price and parity income. He included farm 
benefit payments in parity income and also 
made allowance for increased production. 
With these factors considered, he said, grow- 
ers of wheat and corn for commercial sale 
have reached a parity income basis. 

Declaring that the ratio of feed costs to 
livestock prices is favorable—that is, permits 
sufficient profits to the feeder to encourage 
production of livestock—-Hutson intimated 
without saying so directly that it will be the 
Government’s policy to keep corn prices 
around the present levels. 


PREDICTS NO POLICY CHANGE 


Replying to the question, “Will the Com- 
modity Credit Corporation try to maintain 
corn prices at present levels and not let them 
go higher?” Hutson cited recent statements 
by Secretary of Agriculture Claude R. Wick- 
ard that the Government expects to keep the 
price at a point that will result in a favorable 
feed cost ratio. Hutson then said the ratio 
is favorable and that he knew of no plan to 
change the present policy 

His statement that increased crops, along 
with benefit payments, should be considered 
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Whereas the Congress has enacted price- 
control legislation specifying that no maxi- 
mum price shall be established cr main- 
tained for any agricultural commodity below 


(2) The market price prevailing for such 
commodity on October 1, 1941; 

(3) The market price prevailing for such 
commodity on December 15, 1941; or 

(4) The average price for such commodity 
during the period July 1, 1919, and June 30, 
1929; and 

Whereas farmers have been called upon to 
increase greatly their production during 1942 
in order to supply farm commodities so 
urgently needed in national defense; and 

Whereas the announcement has been made 
that Government-owned agricultural products 
would be disposed of in a manner that will, 
in effect. depress prices and, consequently, 
discourage increased production: Therefore 
be it 

Resolved, That we favor the disposal of 
agricultural products now held or to be ac- 
quired by the Government only at price 
levels not falling below those established in 
the Price Control Act and determined in 
accordance with the provisions specified 
therein. 


HOUSE BILL REFERRED 


The bill (H. R. 6483) to amend the act 
entitled “An act to expedite the provision 
of housing in connection with national 
defense, and for other purposes,” ap- 
proved October 14, 1940, as amended, 
was read twice by its title and referred 
to the Committee on Education and 
Labor. 


THE EAST AND WEST ASSOCIATION—AND 
ADDRESS BY SENATOR THOMAS OF 
UTAH 


[Mr. THOMAS of Utah asked and obtained 
leave to have printed in the Recorp a state- 
ment announcing the organization of the 
East and West Association and also a short- 
wave broadcast by him directed toward Asia, 
appears in the Appendix.] 


ABRAHAM LINCOLN—ADDRESS BY HON. 
JAMES E. WATSON 


[Mr. McNARY asked and obtained leave to 
have printed in the Recorp an address on 
Abraham Lincoln, delivered in Washington, 
D. C., February 11, 1942, by Hon. James E. 
Watson, former Senator from Indiana, which 
appears in the Appendix.] 


LINCOLN DAY ADDRESS BY HON. ALF M. 
LANDON 


|Mr. CAPPER asked and obtained leave to 
have printed in the Recorp an address deliv- 
ered by former Gov. Alf M. Landon, of Kansas, 
on February 11, 1942, at a Lincoln Day dinner 
in Washington, D. C., which appears in the 
Appendix. | 
WARTIME MESSAGE FROM THE COUNCIL 

OF BISHOPS OF THE METHODIST 

CHURCH 

[Mr. CONNALLY asked and obtained leave 
to have printed in the Recorp a wartime 
message from the Council of the Bishops of 
the Methodist Church, adopted at its annual 
session at the Cloister, Sea Island, Ga., De- 
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ecember 12, 1941, which appears in the Ap- 
pendix. | 


ADDRESS BY E. W. RISING BEFORE MASON 
CITY (IOWA) BEET GROWERS’ ASSOCI- 
ATION 
{Mr. THOMAS of Idaho asked and obtained 

leave to have printed in the Recorp an ad- 

dress delivered by E. W. Rising, executive vice 
president of the Western Beet Growers’ As- 
sociation, at the annual meeting of the 

Mason City (Iowa) Beet Growers’ Association 

on February 5, 1942, which appears in the 

Appendix. |} 

CAUSE OF REGRET—ARTICLE BY RAY- 
MOND CLAPPER 
[Mr. BUNKER asked and obtained leave to 
have printed in the Recorp an article by Ray- 
mond Clapper entitled “Cause of Regret,” 
published in the W Daily News of 

February 12, 1942, which appears in the Ap- 

pendix. ] : 

PROBLEMS OF SMALL BUSINESS—ARTICLE 

BY HAL FOUST 
{Mr. MURRAY asked and obtained leave to 
have printed in the Recorp an article by Hal 

Foust relative to the problems of small busi- 

ness, published in the Chicago Tribune of 

February 6, 1942, which appears in the Ap- 

pendix.] 


PLEDGE OF MARTIN TREPTOW 


Mr. GILLETTE. Mr. President, at this 
point in the proceedings of the Senate, 
I should like to have appear in the Recorp 
a brief memorial. 

During the past few weeks all of us 
have been very much depressed and, to 
some extent possibly, discouraged by the 
unfortunate color of the war news. Dur- 
ing those weeks there has come to my 
thought several times along the highroad 
of recollection a memorial and message 
of consecration that was left for the 
American people under unusually dra- 
matic circumstances. 

In 1917 there was a young lad from 
my home town named Martin Treptow. 
He was a youngster whom, I am in- 
formed, had not had an education beyond 
the eighth grade. He was working in a 
barber shop at the outset of the first 
World War, when he enlisted in the Na- 
tional Guard, went to France with the 
Rainbow Division, was assigned to duty 
as a runner or liaison man at battalion 
headquarters. At Chateau Thierry, while 
carrying a message, he was hit by a shell 
and instantly killed. As his body was 
prepared for burial, from his clothing, 
of course, there were taken articles and 
papers to be sent as mementos to his 
family. In that way there was found a 
diary, on the flyleaf of which he had 
entered under the heading “My pledge,” 
the memorial to which I now refer. 

There are, Mr. President, passages in 
literature which are so pure in diction, 
so perfect in simplicity that they seem 
almost to be the result of inspiration. I 
think that applies with unusual force to 
the pledge written by this unlettered 
aaa who gave his life for his coun- 

y. 

I shall now repeat the pledge. By the 
way, it appeared in the Paris newspapers 
and some of the American newspapers at 
the time, and was quoted by President 
Woodrow Wilson. 

This is Martin Treptow’s pledge: 

America must win this war. Therefore I 
will work; I will save; I will sacrifice; I will 
endure; I will fight cheerfully and do my ut- 
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most, as if the issue of the whole struggle 
depended on me alone. 


Mr. President, a statement of that kind 
coming from an uneducated boy, a boy 
who gave his life, ought to be an encour- 
agemént and an inspiration to every 
American at the present time. I wish 
that pledge could be carried at the head 
of every editorial column. I wish it 
might be possible under the rules that 
following the prayer the Members of the 
Senate would recite it. Let me repeat it 
once more, in the hope that it will be a 
tremendous inspiration to America in the 
stress and the turmoil and the difficulties 
that are ahead of us: 


America must win this war. Therefore I 
will work; I will save; I will sacrifice; I will 
endure; I will fight cheerfully and do my 
utmost, as if the issue of the whole struggle 
depended on me alone. 


I wanted to offer that at this time as 
@ memorial in honor of Martin Treptow 
of my home town and his message of con- 
secration to the people of the United 
States in the hour of the Nation’s need 
and her danger. 


SENATOR FROM NORTH DAKOTA 


Mr. LUCAS. Mr. President, I cal! up 
Senate Resolution 220 for informal dis- 
cussion. 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. LUCAS. I yield to the Senator 
from Alabama. 

Mr. HILL. I suggest the absence of a 
quorum, 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Glass O’Daniel 
Bailey Guffey O'Mahoney 
Bankhead Gurney Overton 
Barbour Hayden Pepper 
Barkley Herring Radcliffe 
Bilbo Hill Reed 

Bone Holman Reynolds 
Brewster EBughes Rosier 

Brown Johnson, Calif. Schwartz 
Bulow Johnson, Colo. Shipstead 
Bunker Kilgore Smathers 
Burton La Follette Smith 

Butler Langer Stewart 

Byra Lee Thomas, Idaho 
Capper Lucas Thomas, Okla. 
Caraway McCarran Thomas, Utah 
Chavez McFarland Truman 
Clark, Idaho McKellar Tunnell 
Clark, Mo. McNary Tydings 
Connally Maloney Vandenberg 
Davis Maybank Van Nuys 
Downey Mead Wallgren 
Doxey Murdock Walsh 
George Murray Wheeler 
Cerry Norris Wiley 

Gillette Nye 


Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcn] is 
absent from the Senate because of illness. 

The Senator from Florida [Mr. AN- 
DREWS], the Senator from Kentucky (Mr. 
CHANDLER], the Senator from Louisiana 
(Mr. ELLENDER], the Senator from Rhode 
Island [Mr. Green], the Senator from 
Georgia [Mr. RussE.u], the Senator from 
Arkansas [Mr. Spencer], and the Sen- 
ator from New York [Mr. WaGNER] are 
necessarily absent. 

Mr. McNARY. The Senator from Ver- 
mont [Mr, Austin] is necessarily absent, 
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having gone to Portland, Maine, to de- 
liver a Lincoln Day address in that city. 

The Senator from New Hampshire [Mr. 
Bripces] is absent in a hospital because 
of a hip injury. 

The Senator from Illinois [Mr. Brooks] 
is unavoidably absent. 

The Senator from Colorado [Mr. Mir- 
LIKIN] has gone to Colorado to deliver 
Lincoln Day addresses. 

The Senator from Massachusetts [Mr. 
Lopce], the Senator from Minnesota [Mr. 
Batt], the Senator from Ohio [Mr. 
Tart], and the Senator from Connecti- 
cut (Mr. DanaHer] are necessarily 
absent. 

The VICE PRESIDENT. Seventy- 
seven Senators have answered to their 
names. A quorum is present. 


PRICES OF AGRICULTURAL COM- 
MODITIES 


Mr. BROWN. Mr. President, I ask 
unanimous consent to have printed at 
this point in the Recorp a table showing 
the applicable price ceilings, percentage 
of parity, and January 15, 1942, farm 
prices for certain specified farm com- 
modities. I think this will be interesting 
in connection with the Gillette-Bank- 
head bill which will soon be before the 
Senate. 

There being no objection, the table 
was ordered to be printed in the Recorp, 
as follows: 


Applicable price ceilings, percentage of parity 
and Jan. 15, 1942, farm price for specified 
commodities 





Appli- | Per- | Jan. 15, 


: Tri: cable |cent-| 1942, 

Commodity Uni price lage of} farm 

ceiling '|parity| price 
Dollars Dollars 
IR ca accihiensiie Pound....} 0.2147} 119} 0.1693 
Cottonseed.......-. i ccead 36 153 | 43.24 
i eee Bushel_...| 1.420] 110] 1061 
EE ae Bushel_...} 1.031 110 . 727 
ii aaa Bushel....| .641| 110] | 502 
We caucsdaced Bushel_. 994 110 . 608 
nae Bushel....| 1.156} 110 . 652 
Rice (rough)......- Bushel__. 1.439 | 121 1. 576 
Flaxseed........... Bushel....| 2.72 110} 1,95 
Beans, dry edible..| Hundred- | 5.77 117} 4.92 
weight. 
Potetoes........... Bushel_...| 1.245 | 120 . 976 
Sweetpotatoes..... Bushel....} 1.410} 110 - 930 
IR ie es sciedieceoed Ton_._....]} 19.06 110 | 10.15 
PORRUEE. .cnccuconn Pound....} .077 | 110 . 0511 
PG isacnnmnnnee Bushel_...| 1. 54 110} 1.16 
OR beast cd Hundred- | 11. 59 110 | 10. 55 
weight. 
Beef cattle......... Hundred- | 9. 3£ 123 | 9.77 
weight. 
Veal ca:ves.......- Hundred- | 1), 22 114 | 12,14 
weight. 
Cite is Hundred- | 10, 9f 128 | 10. 30 
weight. 
6 steecincieseitigiovnl Pound. ..- . 428 11f . 339 
Butterfat.......... Pound... 3,446 | 110 - 36% 
Milk: 

Wholesale. .... Hundred- 2. 66 114 |}? 2.63 

weight. 

Retelh 5 02 Quast. i... 114 115 115 
Chickens, live... Pound... - 211 127 -170 
Turkeys, live.....- Pound... .288 | 137 205 
Ric cnadannein Dozen... 2,341 | 114 313 
Ws ccinbdSénamiee Pound.... 


371 139 . 372 


1 Farm pricesused. Market prices specified in bill but 
assumed that farm price equivalent is cbjective. 

2 Adjusted for seasonal variation 

* Preliminary 


RETIREMENT PRIVILEGE FOR MEMBERS 
OF CONGRESS 


Mr. BARKLEY. Mr, President, I de- 
sire to make a brief statement and an an- 


nouncement with reference to a bill | 
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passed by the Senate on the 19th of Jan- 
uary known. as the retirement bill, in 
which was included a provision permit- 
ting elective officers, including Members 
of the House of Representatives and the 
Senate, to take advantage of its retire- 
ment privileges under certain conditions. 

I was not in the city on the 19th of 
January, and of course not in the Senate, 
and therefore did not vote on the bill. 
I did not know it was to be brought up 
on that day; but I could not have been 
present if I had known it. If I had been 
present I would have voted against the 
bill, not because I cbject to or oppose 
retirement privileges for Government 
employees. We have for a long time had 
a retirement system in the United States 
applicable to Government employees 
generally; we have had a systen of re- 
tirement for Army and Navy oificers and 
for Federal judges, which has been in 
existence for many years. 

The bill which was under considera- 
tion in the Senate on the 19th of Jan- 
uary principally and fundamentally was 
one providing for a liberalization cf the 
provisions of the retirement law affect- 
ing Government employees. When the 
bill passed the House it contained a pro- 
vision making eligible for its benefits 
elective officers, and the bill came to the 
Senate with that provision in it. It also 
provided for the compulsory deduction of 
5 percent from the salaries of all em- 
ployees of the legislative branch of the 
Government, except the Members of the 
two Houses, and in their case it was vol- 
untary; under certain conditions, and 
under conditions which required contri- 
butions on the part of Members toward 
the fund out of which the retirement 
payments would be made. 

When the bill came to the Senate I was 
interested in one feature of it in particu- 
lar, and took up the matter with the 
Committee on Civil Service in an effort 
to have the bill so amended that our em- ~ 
ployees here would not be compelled to 
go into the system, but would be per- 
mitted, under an optional provision, to 
go into it or not go into it, as they 
might desire. The bill was amended to 
provide for optional admission of em- 
ployees of the legislative branch. 

As the bill passed the Senate, it con- 
tained a provision which has been loudly 
and widely heralded as one providing 
for pensions for Members of Congress. 
The publicity which has spread over the 
country would lead the people to believe 
that the bill was nothing but a congres- 
sional pension bill as it passed, whereas 
the truth is that the provision relating 
to Congress was only an incident in a 
bill affecting all Government employees. 

In my judgment, there is not a Mem- 
ber of the Senate who voted for the bill 
because it contained a provision making 
possible retirement on the purt of Mem- 
bers of Congress. Many Senators voted 
for it in spite of that provision, because 
they did not want to make it appear that 
they were opposed to the liberalization 
of the retirement provisions for Govern- 
ment employees generally The bill 
raised the compulsory contribution re- 
quired of all other Government em- 
ployees to 5 percent, to go into a fund out 
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of which the retirement benefits would 
be paid after a certain length of service 
and at a certain age. 

Notwithstanding the fact that no Sen- 
ator voted for the bill because it con- 
tained a provision making Members of 
the Senate and House cligible—as I be- 
lieve to be the case—the bill has been 
help up to the public as primarily and 
fundamentally and principally a bill for 
the retirement of Members of Congress. 

I shall not discuss the merits of any 
proposition which would have as its ob- 
jective the possibility of pruviding an- 
nuities or retirement pay for members 
of the legislative branch of the Govern- 
ment under certain conditions, although 
I do not think members of the legislative 
branch stand upon the same footing in 
regard to that matter with other Govern- 
ment employees. Regardless of all that, 
I think it was untimely and unfortunate 
that the bill passed containing such a 
provision applying to the legislative 
branch of the Government, making eligi- 
ble for retirement members of the legis- 
lative branch, who are elected, who come 
here voluntarily and at their own wish, 
who properly adopt membership here as 
a career, and not simply as a job to be 
held. I should deplore the arrival of the 
day in the history of this country when 
Members of the House of Representa- 
tives.or the Senate would look upon 
membership in either body as a job, to 
be held by them merely as a job paying 
a certain salary per annum, and not as 
an honorable, worthy career toward 
which any American boy or girl may 
aspire and prepare himself or herself. 

The bill as it was passed, and as signed 
by the President, and which is now the 
law, has undoubtedly been misrepre- 
sented, and Congress, ky reason of its 
enactment, has been held up more or less 
to public ridicule. That leads me to 
suggest again that in these times, when 
our people are agitated over the war and 
over the requirements which we will from 
time to time make of them in the pay- 
ment of taxes and in undergoing sacri- 
fices, in my judgment—and I can say 
this impartially, because I did not vote 
upon the measure either way—the pas- 
sage of the bill with the provision in 
question in it was unwise, untimely, and 
unfortunate. 

A measure has now been introduced in 
the Senate to repeal that provision of the 
act which makes it applicable to Members 
of Congress. I wish to express the hope 
that the Committee on Civil Service will 
make a prompt report on that measure 
one way or the other in order that we 
may have a vote upon it. I desire to say 
that I intend to vote for the repeal of 
that provision of the act making it ap- 
plicable to Members of Congress, and if 
the committee does not make a report 
upon the bill, I shall offer an amendment 
to any bill on which, from a parlia- 
mentary standpoint, it is admissible to 
repeal that provision of the act, so that 
the Senate and the House may have an 
opportunity to pass again on the pro- 
priety and the wisdom of the enactment. 

In frankness to the Senate and to the 
country I feel that I ought to say that 
is my purpose, and that is the way I feel 
about it; but I do not think the Congress 
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should rightly be held up to the ridicule 
which has been indulged in since the 
enactment of that law, for the provision 
in question was only one phase of a gen- 
eral law applying to hundreds of thou- 
sands of persons already in the Govern- 
ment service and who are already eligible 
to retirement pay. I wish to say to the 
country, so far as my voice may reach the 
country, that I feel that way about the 
matter. I think the action taken was 
unfortunate. I do not believe any Sena- 
tor would have voted for the provision in 
question if it had stood on its merits 
alone as a bill not connected with re- 
tirement generally. Although it was en- 
acted by the Congress, and has been 
signed by the President, I believe, it ought 
to be repealed, and I shall vote to repeal 
it, and if action is not taken on the 
measure now in committee, I shall offer 
an amendment on any bill on which it 
may be admissible providing for the re- 
peal of that section. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CLARK of Missouri. I agree with 
everything the Senator from Kentucky 
has said about the unwisdom of passing 
such a measure, particularly at such a 
time. Like the Senator from Kentucky, 
I was unable to be in the Senate on the 
day the measure was being considered, 
being confined to my home by a very 
heavy cold. I may add that if I had 
been present in the Senate I would have 
voted against that provision. Does not 
the Senator think, however, that the re- 
pealer should be made to extend to the 
provisions granting pensions to the Pres- 
ident and to members of the Cabinet as 
well as to Members of the Congress? The 
President is part of the legislative proc- 
ess and he signed the bill. It seems to me 
the repealer should extend to them all. 

Mr. BARKLEY. I would make the re- 
pealer extend to all those who were not 
in the classification and those who were 
not already entitled to retirement under 
the present law. 

Mr. CLARK of Missouri. I agree with 
the Senator from Kentucky. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. OVERTON. I understand that 
the Senator’s main objection to allowing 
retirement pay to Members of the House 
and the Senate is upon the ground that 
they would be considered as holding jobs, 
and that they ought not to be classified 
as job holders. 

Mr. BARKLEY. I did not quite mean 
that, I will say to the Senator. 

Mr. OVERTON. I am _ wondering 
whether the Senator applies that classi- 
fication to the judges who are entitled to 
retirement pay, Federal and State; and 
whether the Senator applies that classi- 
fication to officers of the armed services, 
both Army and Navy, who receive re- 
tirement pay? 

Mr. BARKLEY. I will say to the Sen- 
ator that I do not, and I did not apply 
it to Members of Congress. What I 
think I said, and if I did not say it 
clearly, what I intended to say was that 
I hoped the time would never come when 
the Members of the House and the Sen- 
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ate would regard membership here as a 
mere job to be held. by them as long as 
possible, because it paid a certain salary, 
rather than to regard membership as an 
honorable career offering opportunity for 
service to the people of the United States. 

I do not regard those in the Federal 
judiciary and in the Army and Navy who 
are entitled to retirement pay as occupy- 
ing positions quite analagous to mem- 
bership in the Senate. I think such of- 
ficials belong to a different category. 
The policy with respect to them is the 
policy of the country, and I think it is a 
wise policy; but I do not believe that. 
under the present conditions, and I say 
so without any criticism of any Senator 
who voted for the bill, for I think Sen- 
ators voted for it in spite of that provi- 
sion rather than because of it—the ac- 
tion taken was justified. 1 do not be- 
lieve we can place membership in the 
Congress in the same category as a life 
career of military and naval officers, or 
even of the judiciary, and therefore I did 
not mean to put them in the category 
simply of jobholders, and neither did I 
intend to put membership in the Con- 
gress in that category. I expressed the 
hope that that time would never come. 

Mr. OVERTON. Of course, there is a 
difference, namely, that Members of the 
Congress would have to pay into the com- 
mon retirement fund. 

Mr. BARKLEY. That is true. 

Mr. OVERTON.. And judges. and 
Army and Navy officers do not have to 
pay. 

Mr. BARKLEY. That is true. 

Mr. OVERTON. I really take excep- 
tion to much of what has been said, be- 
cause i am one of those who voted for 
the measure, and I am one of those who 
do not expect to take advantage of the 
retirement provision, because I have re- 
ceived information from the Civil Serv- 
ice Commission as to the payment I 
would have to make in the event of my 
retirement at the end of my term, and 
the amount I would receive would not 
justify the contributions I should have 
to make into the fund if I should take 
advantage of the retirement provision. 

I do not think it should be said that the 
Members of the House and the Senate 
who voted for the bill classified them- 
selves as mere job holders when they so 
voted. I am one of those who voted for 
the measure, and I expect to vote against 
its repeal. I am perfectly willing to vote 
for a modification of the act, but I think 
that when we accord the privilege of re- 
tirement to practically all those who ren- 
der service to our Government, and also 
to veterans of certain wars, and when we 
provide old-age assistance, it is not going 
too far to say to certain Senators and 
Representatives who have served a cer- 
tain time and who make contributions to 
the retirement fund, that after they have 
quit their positions, either because of 
having been defeated at the polls or be- 
cause they do not wish to stand for re- 
election, they shall not then be thrown, 
often penniless, upon the cold mercies of 
the world for a livelihood. 

Mr. BARKLEY. Mr. President, I ap- 
preciate the Senator’s remarks, and I 
hope he will not think that what I said 
a while ago was intended to put, or that 
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it did put, Members of Congress in the 
category simply of job holders; but the 
Senator, I think, will recognize the fact 
that there are many influences in the 
United States which constantly seek to 
hold Members of Congress up as mere job 
holders, and that the only interest they 
have is in what they get out of the job of 
being Senator or Member of the House of 
Representatives. I can appreciate fully 
what the Senator from Louisiana has 
said. Notwithstanding all that, I feel, 
just as I said in the beginning, that the 
passage of this law was untimely and un- 
fortunate. It has not created a situation 
calculated to increase the esteem in 
which the Congress should be held by the 
people of the United States under the 
conditions which now exist. 

Mr LUCAS. Mr President, let me ask 
the Senator from Kentucky how long the 
repeal bill has been before the Civil Serv- 
ice Committee? 

Mr. BARKLEY. It was introduced 
either Tuesday of this week or Thursday 
or Friday of last week. 

Mr. BYRD. Mr. President, I think it 
was introduced about 10 days ago by the 
Senator from Virginia, the Senator from 
Ohio | Mr. Tart], the Senator from North 
Carolina {Mr Bartey], and the Senator 
from Colorado |Mr. JouHnson]. 

Mr. BARKLEY. I understand that, as 
a matter of routine, the Committee on 
Civil Service has referred the bill to the 
Civil Service Commission for a report. 
So far as I am concerned, I do not need 
any report from the Civil Service Com- 
mission. I do not think any Senator 
needs a report from the Civil Service 
Commission to tell him how to vote. 

Mr. LUCAS. Can the able majority 
leader or the distinguished Senator from 
Virginia give me any information as to 
what the Civil Service Committee expects 
to do with the bill? Is it a question of 
pigeonholing it, or does the committee 
intend to report it? 

Mr. BYRD. Mr. President, I should 
like to make an appeal to the distin- 
guished chairman of the committee. the 
Senator from South Dakota [Mr Bu- 
Low], that he have a meeting of the 
committee on Monday morning. So far 
as referring the bil] to the Civil Service 
Commission is concerned, the Commis- 
sion has nothing to do with it. Members 
of Congress are not civil-service em- 
Ployees. I hope the Senator from South 
Dakota, the distinguished chairman of 
the committee, will call a meeting of the 
committee on Monday morning so that 
prompt action may be taken on the re- 
peal legislation. 

Mr. BARKLEY. I do not know 
whether the Senator was in the Chamber 
when I began my remarks. I urged the 
committee to make a report at once to 
the Senate, whatever the attitude of the 
committee may be, so that the Senate 
may vote upon the bill. If the committee 
does not make a report on it I intend, if 
necessary, to offer an amendment to any 
bill with respect to which it might be in 
order to repea] that provision of the act. 

Mr. BYRD. I am very glad to hear 
the statement of the attitude of the Sen- 
ator. I hope the chairman of the com- 
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mittee will have a meeting of the com- 
mittee not later than Monday. 

Mr. LUCAS. Mr. President, I should 
like to make one further observation. 
During the time I have been in the Sen- 
ate I doubt if I have received more bitter 
letters upon any proposition than I have 
received upon the so-called pension issue. 
Small as the issue is, I do not think there 
is anything that is dividing the American 
people to a greater extent. 

Perhaps many persons grossly mis- 
understand what the law really does. 
The people of the country have a notion 
that Members of Congress are attempt- 
ing to reach out and supply themselves 
with funds from the Federal Treasury at 
a time when the people are at the cross 
roads, buying Defense bonds with their 
pennies, dimes, and quarters to help buy 
planes, guns, and other mechanized 
equipment to carry on the war. Right 
or wrong, the people have such a notion; 
and, in my humble opinion, the best 
thing the Congress can do is to repeal 
that particular provision of the law as 
soon as it can; because we cannot afford, 
on such a small issue as this, important 
as it seems to the people over the coun- 
try, to divide the American people in 
their war effort. 

Yesterday, I was in conversation with 
a gentleman who represents one of the 
great newspapers in the Middle West. It 
is not in my State. That newspaper had 
asked its carriers to try to sell Defense 
Savings stamps to its subscribers, and the 
boys were doing a ine job and selling 
many stamps; but, for some reason or 
other, the sales suddenly fell off. Upon 
investigation it was found that the rea- 
son was the issue which we are now dis- 
cussing. In the crisis which -ve face at 
this moment I do not think we ought to 
lose any time in repealing that part of 
the law. No small blunder which the 
Congress of the United States may com- 
mit ought t>» continue to cause the peo- 
ple to be divided in this crisis. The dan- 
ger is serious enough if we are all united 
upon every issue, as we should be, from 
the man at the crossroads to Members 
of the Senate itself. 

I voted against this provision when 
it was under consideration, and I shail 
certainly vote for its repeal. I cast no 
reflection upon Senators who voted for 
it. I would not cast any reflection upon 
Senators who vote not to repeal it; but, 
in the interest of national unity and in 
the interest of what seems to me to be 
best for our country in one of the darkest 
days it has faced since the Revolution, 
Senators had better forego the small 
privilege which might be afforded them 
and give the people of the country an 
opportunity to say, “Congress made a 
mistake, but it has recognized the mis- 
take and corrected it. We are still for 
the Congress.” 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. LUCAS. I yield. 

Mr. BARKLEY. Mr. President, the 
proposal to repeal the provision in ques- 
tion will come before us on its own mer- 
its, singly and alone, and uncomplicated 
with any retirement law affecting others. 


1241 


Therefore no Senator should be embar- 
rassed in his attitude toward Govern- 
ment employees generally by a vote to 
repeal the provision of the act applying 
to Members of the Senate and House. 
Mr. BYRD. Mr. President, I should 
like to make it clear that the repeal 
measure includes the President and Vice 


President. It includes all elective offi- 
cers. 
Mr. BARKLE”’. Mr. President, a mo- 


ment ago the Senator from Missouri [Mr. 
CtarK] asked me whether I thought it 
ought to include the President and Vice 
President. It ought to include Cabinet 
Members as well. 

Mr. BYRD. It includes all elective 
officers. Ishall be very glad to accept an 
amendment including Cabinet Members 
as well. 

Mr. O’MAHONEY. Mr. President, I 
am very happy that the Senator from 
Kentucky has made the statement which 
he has made. I am happy that the 
Committee on Civil Service is apparently 
about to make a report upon the repealer. 

It is no longei a question whether the 
particu'tar provision is explainable or 
defensible. The question is whether, in 
the midst of a most critical war effort, 
the people of the country should have 
any cause to feel that Members of Con- 
gress are not taking this crisis seriously. 

One of the very fundamental issues of 
this war is the parliamentary system of 
government. If the people of the coun-* 
try should get into their heads the idea 
that Members of the Senate and House 
are interested primarily in preserving 
their positions and providing retirement 
pay for themselves, it would be a very 
serious blow to parliamentary govern- 
ment. Iv would be a long step toward 
the establishment of complete executive 
government. 

So, in my opinion, it is of the utmost 
importance that the Congress should 
now, without delay—and I believe under 
the leadership of those who sponsored 
the original bill—confess that a blunder 
has been made and that the provision in 
question should be immediately repealed. 

On the other hand, I feel that it is 
most iniportant for Members of Congress 
to make it clear to the country that the 
Congress is not a conglomeration of 
grab-seeking individuals. A very un- 
fortunate impression has been created 
in the country that Members of the Sen- 
ate and House are the recipients of rich 
emoluments and many perquisites and 
that they are interested only in preserv- 
ing such privileges. It seems to me that 
attention ought to be called to the fact 
that that is not really the case. 

The bill passed the House of Repre- 
sentatives on December 1, 1941, before 
Pearl Harbor. It was passed in the 
House by unanimous consent. I venture 
to say that most of the Members of the 
House, acting as parliamentary bodies 
do, thought that this was merely a meas- 
ure which provided for a general revision 
of the retirement system. In any event, 
we were not at war, and most people 
thought there was little possibility of 
war. No doubt many Members of the 
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House knew there was in the bill a pro- 
vision for retirement for Members of 
Congress; but, on the -other hand, a 
great many of them knew that many of 
them were not qualified for immediate 
benefits under the act. 

For example, I turned the other day 
to the record of service of the Members 
of the House. If I understand the act 
correctly, 5 years of service is a mini- 
mum for qualification under the Retire- 
ment Act. There are more than 150 
Members of the House who are now 
serving their first or their second term, 
and therefore would not qualify for re- 
tirement; and yet the publicity which 
has been given the matter carries the 
implication that those persons, after the 
election in 1942, could qualify for $4,000 
pensions. That is not the fact, and the 
country ought to know that it is not 
the fact : 

Mr.BYRD. Mr. President, if the Sena- 
tor will yield to me, let me say that if the 
Representative or Senator has served 
long enough, that statement is correct. 
It depends upon length of service. 

Mr. O’MAHONEY. Of course that is 
exactly what I am saying. The state- 
ment is applicable if the Representative 
or Senator has served long enough, but 
very few have served long enough to get 
the maximum. 

Mr. BYRD. That is correct. 

Mr. O’MAHONEY. The impression, 
however, which has been created 

“throughout the country is that every 
Member of the Senate or the House is 
qualified. The fact of the matter is that 
there are only two Members of the Sen- 
ate who have served in this body long 
enough to obtain a pension or a retire- 
ment payment of $4,000; but the country 
does not know that. The country be- 
lieves that every Member of this body 
would be qualified for a $4,000 pension. 

Mr. BYRD. Of course, Mr. President, 
that is not correct; but every Member of 
this body who has served for 5 years, and 
who is 55 years of age, can receive a 
pension beginning on January 1, 1942, 
by paying 5 percent of 1 day’s salary, 
$1.39. That is an exact statement which 
is confirmed by the Civil Service Com- 
mission. 

Mr. O’MAHONEY. The Senator is 
talking about something altogether dif- 
ferent from the point J have raised. I 
am trying to point out that few Members 
can qualify for the maximum and many 
cannot qualify at all. 

Mr. BYRD. I have never smeared the 

‘Members of Congress, and I resent such 
an imputation, Mr. President. It is false 
in its entirety. I have told the truth 
about the pension bill, and others have 
not done so. I shall continue to tell the 
truth. What I have said has been con- 
firmed by the Civil Service Commission. 
If it is a crime to tell the truth, then the 
Senator from Virginia is guilty. 

Mr. LUCAS. Mr. President, I make the 
point of order that the Senator from 
Virginia is not in order. I have the floor, 
and I have yielded to the Senator from 
Wyoming | Mr. O’MaHoNEy]. 

Mr. NORRIS. Mr. President, I make 
the point of order that the Senator from 
Iliinois does not have the right to farm 
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out the time. He cannot yield for gen- 
eral speeches. , 

The PRESIDING OFFICER. The 
point of order is well taken. 

Mr. LUCAS. I will answer the Sena- 
tor from Nebraska by saying that I am 
not attempting to farm out the time. 
I am attempting to get a little order in 
the Senate, and I am hopeful that the 
Senator from Nebraska will cooperate 
with me. I have the floor, and I have 
yielded to the Senator from Wy. % 

Mr. “V“MAHONEY. Mr. President, I 
will compiete my statement. My desire 
is to make it clear to the country that 
all the Members of the Senate and the 
House are not entitled to $4,000 retire- 
ment pay. I do that because I have seen 
editorials in which the attempt has been 
made to compute the amount of money 
that would be paid out under this act. 
I saw one computation which multiplied 
$4,000 by the total membership of the 
Senate and the House, and in connection 
with which it was said, “This is the 
amount of money that the Members of 
the Senate and the House voted for them- 
selves.” 

Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. Mr. President, the 
Senator will please pardon me—— 

Mr. BYRD. But the Senator from 
Wyoming has made a reference to the 
Senator from Virginia; and I desire to 
know whether the Senator from Wyo- 
ming charges the Senator from Virginia 
with making the statement that every 
Member of the Senate and the House 
would be entitled to a $4,000 pension. 

Mr. O’MAHONEY. No; I know the 
Senator from Virginia did not make such 
a statement. Certainly I did not charge 
the Senator with making that statement. 

Mr. BYRD. The Senator from Vir- 
ginia has told the facts. I cannot be 
responsible for newspaper statements 
unless I make them. 

Mr. O’MAHONEY. I repeat I know 
that the Senator from Virginia did not 
make that statement; but I say that, as 
a result of the debate which took place 
upon this floor, the impression has gone 
forth throughout the country that Mem- 
bers of the Senate and Members of the 
House were voting themselves on that 
day, as of this year, a $4,000 pension; and 
I simply desire to make it clear that that 
is not the fact. 

Mr. President, Iam jealous of the repu- 
tation of the Members of the House and 
of the Senate. I have observed the Mem- 
bers of this body and of the House over 
a long period of years. I have not been 
a Member of the Senate very long. I 
have been a Member of this body about 
8 years, and I am proud to have been 
associated with this group. I know that 
members of the press will talk with indi- 
vidual Members of the Senate and will 
give individual Members of the Senate 
the feeling, at least, that they regard the 
Members with whom they are at the mo- 
ment talking as men of some decency 
and reputation and some patriotism. 

This, however, is not a matter of indi- 
vidual reputation. This is a mass mis- 
representation of the Congress of the 
United States. I do not hesitate to Say, 
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Mr. President, that the membership of 
the Senate and the House will compare 
favorably with that of any similar body 
of citizens gathered anywhere. I do not 
hesitate to say that the patriotism of the 
Senate and the House 
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though it may be, to try 
ct the misrepresentation and 
rtion which have gone through 

country, and to say that, to my mind, 
this is the primary reason why the Con- 
gress should, without the slightest delay, 
demonstrate to the country, not that it 
was right in passing the bill, but that to- 
day it is willing to do its part by fore- 
going any benefits which might accrue 
under it. The Congress should forego 
the benefits of the Retirement Act. 

Mr, CONNALLY. Mr. President, will 
the Senator yield for a question? 

Mr. LUCAS. I yield. 

Mr. CONNALLY. The Senator from 
Wyoming intimates that the press has 
created a wrong impression about the 
result of the vote on the retirement bill. 
The press ordinarily is very generous and 
fine; but I have a complaint. The news- 
Papers would not even print the names 
of those who voted against the bill. I 
voted against it, but I am getting “cussed” 
worse than are those who voted for it. 
Everyone assumes that I am responsible, 
and I am receiving great stacks of letters 
denouncing me for voting for it. 

So I advise the Senator, if he is to go 
on record, that he should speak long and 
loud, so that the members of the press 
who are now in the press gallery can 
hear about it. They will not carry the 
news. 

Mr. O’MAHONEY. Mr. President, my 
point is, of course, that the rain falls on 
the just and the unjust alike; and all of 
us are subjected to criticism, every Mem- 
ber of Congress, whether he voted against 
the bill, as did the Senator from Texas, 
or whether he was absent from the 
Chamber upon the occasion of taking 
the vote. As it happens, this was one of 
the half dozen yea-and-nay votes that 
I have missed in all my service here; 
and I missed it only because on that day 
I was trying to do some work to convince 
the conferees on the price-control bill 
that a large element of the population of 
this country ought to be taken into con- 
sideration in that measure. 

Mr. CONNALLY. Mr. President, will 
the Senator further yield? 

Mr. LUCAS. I yield. 

Mr. CONNALLY. Judging from the 
proclamations made here today by those 
who were absent when the vote was 
taken, I believe that if all of them had 
been here the bill would have been 
defeated. [Laughter.] 

Mr. O’MAHONEY. Mr. President, if 
the Senator from Illinois will further 
yield to me, I think there can be no doubt 
about the accuracy of what the Senator 
from Texas has just said. 
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I have concluded my statement; and 
I thank the Senator from Illinois for 
having yielded to me. 

Mr. BULOW rose. 

Mr. LUCAS. Mr. President, I yield to 
the Senator from South Dakota. 

Mr. BULOW. Mr. President, as chair- 
man of the Civil Service Committee, I 
probably should make a statement to 
clear up the position I take as chairman 
of the committee. 

Two bills were introduced to repeal the 
provision under discussion. Following 
the usual custom of the committee in re- 
spect to all bills affecting civil-service 
matters, we send such bills to the Civil 
Service Commission for such opinion as it 
may choose to express. That was done 
with the bill of the Senator from Virginia 
[Mr. Byrp] and the bill of the Senator 
from Kansas [Mr Capprr! We have not 
yet received a report from the Commis- 
sion. It is the intention of the chairman 
of the Civil Service Committee to call 
a meeting of the committee just as soon 
as we receive that report If we do not 
receive the report within a reasonable 
time, the chairman will call 9 meeting of 
the committee without the report. 

I do not think we shovid become un- 
duly excited about this matter. The peo- 
ple of the country seem to be disturbed, 
but they have misinformation; and I 
take it that it will be the duty of the 
members of the Civil Service Committee 
to give a proper study to the matter so 
that the people of the country at least 
can be corrected in the views which they 
have entertained. 

I wish to assure the Members of the 
Senate that a meeting of the Civil Serv- 
ice Committee will be called in due time; 
there will be no unusual delay. 

Mr. LEE. Mr. President. will the Sen- 
ator from Illinois yield to me? 

The PRESIDING OFFICER (Mr. 
Bunker in the chair). Does the Senator 
from Illinois yield to the Senator from 
Oklahoma? 

Mr. LUCAS. I yield. 

Mr. LEE. Mr. President, last Monday 
I rose on the floor of the Senate, and ad- 
vocated the répeal of the provision of the 
law to which reference has been made. 
As has been so well stated by the Senator 
from Wyoming [Mr. O’Manoney], it is 
not a question of the Congress trying to 
prove the bill to be right or wrong, or 
even trying to explain it; it is a question 
of maintaining the confidence and faith 
of the people of this country in their 
Government and in their elected officiais. 
There are some things which are proper 
in certain places, but which in other 
places are very wrong. Sometimes pea- 
nut-butter sandwiches may be relished by 
some people, but if a man is dying of 
thirst in the middle of the Sahara Desert, 
I could not imagine anything more dis- 
gusting to him than a stack of peanut- 
butter sandwicnes. We are at war; we 
are in a very serious war, and the news 
that comes from every front is certainly 
not at all reassuring. 

When France first declared war, she 
had the same unity we had in this coun- 
try right after Pear] Harbor. Then, little 
trickles in the dike started to destroy that 
unity. Soon they began clawing at each 
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other’s flesh; soon they began picking 
fault one with the other. Then they de- 
manded that their public officials be 
changed. Soon they began changing 
their military commanders. This confu- 
sion was worth many armored divisions 
to Hitler’s cause. The people of France 
destroyed themselves. The battle of 
France was lost before it was begun. Let 
us profit by their fatal mistake and not 
do a thing that will destroy national 
unity. 

We had complete unity in this country 
following Pearl Harbor, but, after that, 
we began to find fault one with another. 
The men who represent the Government 
of the United States in official capacity 
are simply the John Q. Citizens who ‘1ave 
been elected to office an’ honored by that 
position. They are human; they are 
liable to mistakes. Certainly we are im- 
patient that we cannot take the offensive 
today to win this war, but I call attention 
to the fact that if impatience begins to 
show itself in finding fault with each 
other, we will damage our national 
morale and then we can expect the con- 
fusion to react to the advantage of our 
enemies. 

Napoleon once said, “Give me allies to 
fight,” feeling that he could drive a wedge 
between them. In a like manner that is 
beginning to happen within our own 
country. We have begun to pick at each 
other. The result is helping our enemies. 
I believe as officials of government it 
is our duty to do everything possible to 
prevent the people from losing confidence 
in their Government. It is our duty 
equally to refrain from doing anything 
that might destroy their confidence in 
us. A scratch may be a small thing; but 
if we pick at it, soon it will fester and 
swell and inflame, and then the poison of 
gangrene will shoot to the heart, and the 
result will be death. 

Mr. President, I want to see America 
united. For my part I am willing to do 
anything that will contribute to that 
unity. 

Therefore, I again urge the speedy 
repeal of the law which places Members 
of Congress under the Civil Service Re- 
tirement Act, in order that the people 
may know that we are willing to do 
everything within our power to hold to- 
gether the strong fabric of national 
unity. 

Mr. OVERTON. Mr. President, in the 
remarks I made a few moments ago I 
said that I had voted for the bill. I was 
in error in that statement. I was not 
present. on that day; I was ill, and, be- 
cause of illness, was unable to be in 
attendance upon the session of the Sen- 
ate. I wish to say now, however, that 
had I been here I would have taken the 
same. position the Senator from Okla- 
homa and many other Senators took, and 
I would have voted for the bill. 

I notice by looking at the vote on page 
475 of the CONGRESSIONAL Recorp of date 
January 19, 1942, that only one-fourth 
of the entire membership of the Senate 
voted against this bill; only 24 nays were 
cast. 

Mr. President, from my viewpoint, I 
do not think that a convincing argument 
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can be made against, at least, the prin- 
ciple of the bili. 

It may be that the Senator from Vir- 
ginia [Mr. Byrp] and the Senator from 
Nebraska (Mr. Norris], who fought the 
enactment of the legislation, were right 
from the beginning, and it may be that 
the large majority of the Senators who 
voted for congressional retirement pay 
were wrong. It may be that had I been 
here and voted for it—as I should have 
done had I been present—I would have 
been wrong about it. The only argu- 
ment presented that appeals to me is an 
argument that we who practice law in 
the civil courts call an argument “ad in- 
convenient.” It does not relate to the 
merits; but purely as a matter of con- 
venience, as a matter of temporary pol- 
icy, it may be well enough, in the in- 
terest of unity, to repeal this legislation 
with a view of reenacting it at a later 
time. It would be only such arguments 
as those that would appeal to me. 

So far as my State is concerned, I have 
received only two letters upon the sub- 
ject matter, and the people of my State 
do not seem to be very much disturbed 
about it. I assume that they recognize 
that Members of Congress have as much 
right to a pension, so-called, as the Cabi- 
net officers and the judges and the mili- 
tary and naval officers and many others 
who receive pensions, and receive them 
without making any contribution what- 
ever. 

Referring to the interpretation which 
the Senator from Virginia [Mr. Byrp] 
has given to a certain provision of the 
act, if the law is susceptible of such con- 
struction, that one may pay in a dollar 
and a few cents just as his term is about 
to expire or he is about to resign and 
then get a pension, of course that is 
wrong, and ought to be corrected by 
proper amendment. Ido not think such 
an argument was made during debate. 
I was not present, but I do not think 
this alleged defect was pointed out on 
the floor during the discussion. 

It may be that in response to popular 
clamor we should repeal this legislation; 
but, so far as I am concerned, that is the 
only argument which has been advanced 
here today that is in any way appealing. 

So far as the merits of the controversy 
are concerned, I think the merits are in 
favor of the legislation. I think the 
Members of Congress who have served a 
certain period, whether it be 5 years or 
10 years or 7 years, who have made lib- 
eral payments into the retirement fund, 
ought to have the benefit to which prac- 
tically all others who serve the Federal 
Government and many who serve the 
State governments are entitled. When in 
their old age, having attained the age of 
62 years, they nave to retire from Con- 
gress, or they retire because of illness or 
failure of reelection or for some other 
reason, when they cannot again take up 
their vocations in life, when they are 
penniless, as many of them are and as 
many of them will continue to be, I think 
men whose government has received the 
benefit of their services through a period 
of years, men who have been sent to serve 
their government by popular vote, are 
entitled to some consideration. It will 
not do, in my opinion, to wipe the whole 
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thing aside by saying that because we 
are the beneficiaries we ought not to vote 
for legislation that will take care of old, 
retired, and destitute Members of the 
House and of the Senate. 

Mr. BYRD. Mr. President—— 

‘Mr. OVERTON. I have the floor. 
. Mr. LUCAS. Mr. President, I have the 

oor. 

Mr. OVERTON. No; I think I was 
recognized. 

Mr. LUCAS. The Senator from Louisi- 
ana may have been recognized, but I have 
the floor, I think, Mr. President. 

Mr. OVERTON. I am sorry, but the 
Senator from Illinois had taken his seat 
and I rose, and the Chair recognized me. 
I do not care to take the floor away from 
the Senator from Illinois. He may con- 
tinue to hold the floor. 

Mr. LUCAS. I do not care whether I 
have it much longer or not. I rose to 
discuss another matter which I thought 
was of some importance, and the Pension 
Act has taken a considerable length of 
time. 

Mr. OVERTON. Mr. President, in 
order to avoid any further controversy, 
I shall resume my seat. 

Mr. BYRD. Mr. President, will the 
Senator from Illinois yield? 

Mr. LUCAS. Does the Chair recognize 
the Senator from Illinois? 

The PRESIDING OFFICER. The Sen- 
ator from Illinois is recognized. Does he 
yield to the Senator from Virginia? 

Mr. LUCAS. I yield to the Senator 
from Virginia; but I hope he will take as 
short a time as possible. 

Mr. BYRD. I shall take a very short 
time. 

Mr. President, if I heard the Senator 
from Wyoming {Mr. O’ManHoney] cor- 
rectly, he accused the Senator from Vir- 
ginia of “smearing” the Senate. If Iam 
incorrect in that statement, I should like 
to be informed by the Senator from Wyo- 
ming. If I am correct, I shall have 
something to say about it. 

Mr. O MAHONEY. Mr. President, if I 
may trespass upon the time of the Sena- 
tor from Illinois, I am conscious of the 
fact that in my remarks here I did use 
the word “smear” in connection with the 
campaign that has gone on with respect 
to the Retirement Act. I will say to the 
Senator that I did not mean to intimate— 
and if I did, I will withdraw the lan- 
guage—that he personally “smeared” the 
Senate; but I do say that a very unfor- 
tunate inference has been drawn from 
what the Senator from Virginia said. 

Mr. BYRD. Does the Senator from 
Wyoming charge the Senator from Vir- 
ginia with misstatement? 

Mr. OMAHONEY. Ido not charge the 
Senator from Virginia with misstatement, 
but I will say that I fee] that the Senator 
from Virginia could have been much more 
careful than he was in the language 
which he used; and, if the Senator will 
permit me to prove why I say that, I will 
quote his statement upon the floor. This 
statement appears on page 456 of the 
CONGRESSIONAL Record of January 19, 
1942: 

Mr. Byrp. Mr. President, under the bill as 
it now stands a Representative or a Senator 
who came into office in 1915— 
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The Senator is accurate now, of 
course— 
a Representative or a Senator who came into 
Office in 1915— 


That is more than 25 years ago— 
by paying $200 and retiring on January 1, 
etter Manin press © ees See sere 
of age, would draw $3,139 a year for life. 

Mr. President, all my amendment does is to 
put the Representatives and the Senators, the 
elective officers themselves who appropriate 
the money, on the same basis as those who 
are in the civil service and who have been 
paying into the retirement fund all through 
the years. 

I am not opposed to a proper and sound 
retirement plan. I am in favor of the bill, 
with the exception I have stated. I think 
the of the United States would place 
itself in a very unfortunate position if at this 
time, when. the country is in the perilous 
condition which now confronts it, we were to 
vote ourselves what is the equivalent of sub- 
stantial pensions by the payment simply of 
one single payment for the balance of this 
year, approximately $200, assuming, of course, 
that the-Representative or Senator retires on 
the ist of next January. 


Mr. President, I submit that the only 
possible inference from that language 
used by the Senator from Virginia is that 
Senators and Representatives as a whole, 
by the payment of $200 before the Ist of 
next January, if they retire, would be 
entitled —— 

Mr. BYRD. Mr. President, I cannot 
permit the Senator to make that state- 
ment. He is falsifying the Recorp as he 
reads it, because it says distinctly that 
they would have to serve a certain num- 
ber of years before they could do that. 

Mr. O)MAHONEY. If the Senator will 
bear with me, I am answering his ques- 
tion, and he will see that I am not falsi- 
fying the ReEcorp. 

Mr. BYRD. If the Senator draws that 
conclusion—— 

Mr. O’MAHONEY. I will draw my own 
conclusion, and let the Senator draw his. 

Mr.BYRD. The Senator draws a false 
conclusion. I will say that here or at 
any other place. 

Mr. O’MAHONEY. Not at all. 
me read what the Senator said. 


Mr. President— 


Said the Senator from Virginia— 
under the bill as it now stands—— 


Mr. BYRD. I ask to have a copy of the 
Recorp of that date brought to me. 

Mr. O’MAHONEY. I will let the Sen- 
ator look over my shoulder as I read. 

Mr. BYRD. Ido not care to look over 
the Senator’s shoulder. 

Mr. OVERTON. Mr. President, from 
what page is the Senator reading? 

Mr. OMAHONEY. Page 456, near the 
top of the third column. 

Mr. President— 


Said the Senator from Virginia— 
under the bill as it now stands, a Representa- 
tive or a Senator who came into office in 1915, 
by paying $200 and retiring on January 1, 
after having served 5 years and being 62 years 
of age, would draw $3,139 a year for life. 

Mr.BYRD. Does the Senator say that 
is incorrect? 

Mr.O’MAHONEY. Mr. President, that 
is an absolutely correct statement; and 


Let 
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if the Senator had borne with me, I would 


been drawn from that is that every Mem- 
ber of the Senate would qualify. 

Mr. BYRD. The Senator charged the 
Senator from Virginia—— 

Mr. O’MAHONEY. There are but two 
Members of this body who have been in 
the Senate since before 1915. The third 
ranking Member of the Senate, the senior 
Senator from Tennessee [Mr. McKean], 
did not enter the Senate until] 1917. 

I will say to the Senator from Virginia 
that my whole purpose is not to charge. 
him with having “smeared” the Senate, 
is not to charge him with circulating a 
false report, but to say that the infer- 
ences which have been drawn from the 
en the Senator made upon the 

meee 

Mr. BYRD. Yet the Senator admits 
that those statements are correct. 

Mr. O’MAHONEY. Of course, the 
statement was correct, but the conclu- 
sion which the Senator drew was not 
correct, and I shall read his language: 

If * * * we were to vote ourselves— 


“Ourselves”; that means all of us— 
what is the equivalent of substantial pensions 
by the payment simply of one single payment 
for the balance of this year, approximately 
$200, assuming, of course, that the Repre- 
sentative or Senator retires on the 1st of next 
January. 


Mr. BYRD. The Senator is an expe- 
rienced lawyer, and he should read that 
statement in connection with the begin- 
ning of the sentence, where I said it was 
necessary to serve since 1915, and like- 
wise to be 62 years of age. 

Mr. O’MAHONEY. That is why I say, 
as clearly as I can, that I know the Sena- 
tor did not intend any false conclusion. 
I am not charging the Senator with per- 
sonal fault in this matter, and, as I told 
him privately when he said he was going 
to ask me to speak about it, I shall be 
very willing to withdraw utterly the sen- 
tence in which I used the word “smear,” 
if it carries any personal implication. 

Mr. BYRD. It is not true as applied 
to the Senator from Virginia. 

Mr. OMAHONEY. The Senator from 
Virginia is a very able man, I know—— 

Mr. BYRD. What I said about the bill 
is the truth. It may be that some Sena- 
tors do not like it, but it is the truth. 

Mr. LUCAS. Mr. President, I make 
the point of order that I have the floor, 
and I should like to claim the floor and 
not yield any further. 

The PRESIDING OFFICER. ‘The 
Senator declines to yield further. 

Mr. BYRD. I think I should be per- 
mitted, in view of the statements made, 
to reply. I hope the Senator from Illi- 
nois will permit me tc make a very brief 
statement. 

Mr.LUCAS. I think the Senator from 
Illinois has been very patient in yielding 
to a discussion of the pension matter, and 
if there are any further remarks to be 
made on the subject I should like to have 
them made after I conclude. 
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Mr. BYRD. May I not rise to a ques- 
tion of personal privilege? 

The PRESIDING OFFICER. Not 
while the Senator from Illinois has the 
floor. 

Mr. BYRD. I hope the Senator will 
yield to me to make a very brief state- 
ment. 

Mr. LUCAS. Very well, I will yield to 
the Senator from Virginia, but I hope the 
Senator from Virginia will not permit 
any one to trespass upon his time while 
he is speaking. 

Mr. BYRD. Mr. President, as we all 
know, the so-called retirement Fill was 
passed in the House of Representatives 
without a record vote. It came to the 
Senate, and was referred to the Com- 
mittee on the Civil Service, where the 
Senator from Virginia offered an amend- 
ment to strike from the bill the provision 
relating to the elective officers of the 
Government. The Senator from Vir- 
ginia does not believe that elective offi- 
cers of the Government should be in- 
corporated into the civil service and re- 
ceive pensions or any retirement pay- 
ments, 

My amendment was defeated in the 
Civil Service Committee by a tie vote, 
five voting in favor of eliminating the 
elective officers, and five voting against 
it. The bill then came to the floor 
of the Senate, and the Senator from 
Virginia offered an amendment pro- 
viding that the members of the elec- 
tive branch of the Government shouid 
be required to make the same payments 
as civil-service employees are required 
to make when they entered the plan. 
The amendment was defeated. Then 
the Senator from Virginia voted against 
the bill. 

Mr. President, I favor a sound and 
just retirement system for civil-service 
employees wherein contributions are 
made. I have always favored such a 
system, and I made it as clear as I could. 
The Senator from Wyoming, in reading 
just a brief statement from my remarks 
in extended debate, has not been en- 
tirely fair. Yet he does not question a 
single statement of fact as made in the 
debate by the Senator from Virginia. If 
I made an incorrect statement, I should 
be the first to correct it. 

Mr. President, there is no man in this 
body who is less desirous of reflecting on 
his colleagues, or who would refrain to 
a greater degree fro. so doing, than the 
Senator from Virginia; there is no man 
in the Senate who has a higher respect 
for the individual Members of the Sen- 
ate than have I; but I say, with all the 
frankness and candor of which I am ca- 
pable, that I know of nothing which has 
discredited the Congress of the United 
States in the public mind to a greater de- 
gree than has the passage of this pension 
legislation. Ai a time when we are en- 
gaged in a desperate war, a war which 
may last for years to come, a war in which 
thousands and it may be hundreds of 
thousands of American boys will fight 
and die on foreign soil, and at a time 
when this country is united for sacrifice, 
those in the hills, those in the valleys, 
those in the swamps, the Congress has 
voted a pension to itself. 
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This action has done much to destroy 
national unity. I am so zealous of the 
reputation of Congress that I have been 
urging repeal of the provision in question. 

The Senator from Wyoming refers to 
the statement I made that it would re- 
quire a payment of $200 to obtain a pen- 
sion on the ist of January 1942, assum- 
ing the applicant had served 5 years and 
assuming that he was 62 years of age. 
After the speech of the Senator from 
Virginia an amendment was adopted in 
the Senate—and, of course, I could not 
refer to it then—which reduced the pay- 
ment to 5 percent of one single day’s 
salary, which amounts to $1.39. 

I state it as a fact which no one can 
deny, because it comes officially and in 
writing from the Civil Service Commis- 
sion, that any Member of the Senate or 
of the House who has served for 5 years, 
not only for those 62 years of age, but it 
now appears, for those 55 years of age, 
who retire on January 1, 1942, either by 
defeat at the polls or by voluntary re- 
tirement, can obtain a life pension by 
the payment of merely 5 percent of 1 
day’s salary. That is a fact. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? : 

Mr. BYRD. I cannot yield without the 
consent of the Senator from Illinois. I 
shall yield when I conclude, or the Sena- 
tor can take the floor. 

Mr. President, I resent any imputation 
of any character whatsoever that I as a 
Senator, a Member of this body, gave out 
any statement which in any way re- 
flected upon the character or upon the 
attitude of my colleagues in the Senate. 
I do not agree with the majority of my 
colleagues in this matter; I frequently do 
not agree with them, but I, as much as 
any Other Member of the Senate, have a 
desire to see the legislative branch of the 
Government held in the highest respect 
by the people of this country, because I 
believe that the salvation of America to- 
day lies in the confidence which the 
American people have in the President of 
the United States, in the two branches of 
Congress, in the Government of our 
country as a whole. 

Mr. O’MAHONEY. Mr. President, will 
the Senator from Illinois permit me to 
ask the Senator from Virginia a ques- 
tion? 

Mr. LUCAS. I have yielded to the Sen- 
ator from Virginia. How long does he 
think he will take? 

Mr. BYRD. I shall have a short state- 
ment to make. 

Mr. O’MAHONEY. I think there is no 
more important question before the 
country at this time than the one now 
being discussed. The Senator from Vir- 
ginia would be entitled as a matter of 
personal privilege to claim the floor, and 
I hope the Senator from Illinois will not 
prevent ne from asking a question. 

The PRESIDING OFFICER. The Sen- 
ator from Illinois has the floor. 

Mr. LUCAS. I refuse to yield further. 

Mr. BYRD. Mr. President, will not the 
Senator permit me to finish my state- 
ment? 

Mr. LUCAS. I have yielded to the Sen- 
ator from Virginia. 

Mr. BYRD. I wish to complete my 
statement for the record of the Senate. 
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I want the Recorp complete as to every- 
thing the Senator from Virginia said 
about this matter. I made my state- 
ments on the floor of the Senate at the 
time of the message of the bill. I want 
to read into the Recorp now the only 
public statement I have made, and I 
challenge any Senator to show any ma- 
terial inaccuracy in it. This statement 
was issued several days ago. It was is- 
sued, I may say, Mr. President, because 
the Civil Service Commission—and I re- 
gret to say it—yielded to political pres- 
sure and issued a statement attempting 
to defend these pensions, a statement 
which ought to be regarded as nothing 
but propaganda, something in which I 
have never previously known the Civil 
Service Commission to indulge, a state- 
ment which was simply a matter of argu- 
ment, and not a presentation of facts, 
and in three instances, as I shall point 
out, the statement was inaccurate. The 
Civil Service Commission has issued a 
subsequent clarifying statement. 

Mr. President, I shall now read the only 
public statement I have issued, and my 
remarks today and the remarks I made 
on the day the bill was passed, together 
with this public statement, constitute a 
complete record of what the Senator 
from Virginia has said. 

Mr. O’MAHONEY. Mr. President, I 
should like to have the Senator from Vir- 
ginia state how many Members of the 


. Senate would be entitled, under the Sen- 


ator’s interpretation of the bill, to draw 
retirement pay of $4,000 by the ist of 
January next. 

Mr. LUCAS. Mr. President—— 

The PRESIDING OFFICER. The 
Chair has recognized the Senator from 
Illinois. 

‘ Mr. LUCAS. Mr. President, I yield the 
oor. 

The PRESIDING OFFICER. The Sen- 
ator from Illinois yields the floor. The 
Chair recognizes the Senator from Vir- 
ginia. 

Mr. BYRD. Mr. President, I shall an- 
swer the Senator from Wyoming. I have 
never made any statement as to the 
number of those who would receive $4,000. 
The Senator shows ignorance of this leg- 
islation. He does not understand that 
those who served in the House can add 
that service to their service in the Senate. 
The Senator does not understand that he, 
as a former secretary, could add those 
years of service in computing the benefits 
he would receive under the measure. I 
did not make a statement as to that. I 
took the statement given me by the Civil 
Service Commission, which began with 
service in 1907. There is one Member of 
the House, I believe, who has been in the 
House since 1907. I read that, and I read 
straight down the line those who served 
from 1807, from 1909, from 1911, and so 
on, and I furnished copies of the state- 
ment to other Senators. 

Mr. O’MAHONEY. Did the Senator 
read that into the Rrecorp? 

Mr. BYRD. It was read into the Rec- 
ORD in the debate, and the matter was 
discussed that day. 

Mr. O’MAHONEY. Mr. President, I 
have read the Recorp very carefully, and 
I do not find it there. The Senator has 
found one Member of the House who has 
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been there since 1907. May I ask the 
Senator whether he knows how old that 
Representative is? 

Mr. BYRD. Mr. President, I have not 
gone into the matter of the age of the 


Representative. 
That is exactly the 


Mr. O’MAHONEY. 
point Iam making. 

Mr. BYRD. This is what I said in my 
public statement—— 

Mr. O’MAHONEY. The Senator from 
Virginia in his statement has completely 
misled the people of the country, because 
improper conclusions and inferences are 
drawn. A moment ago I asked the Sena- 
tor if he would state, if he knows, how 
many Members of the Senate would be 
entitled to the maximum pension? 

Mr. BYRD. Mr. President, that is not 
the point. I said that that figure began 
with Members who had service in 1907. 
I did not say that all Members would 
receive $4,000. I said any Member who 
served from 1907 could obtain $4,000, and 
included in that service is not only the 
service in the Senate, as the Senator 
from Nebraska [Mr. Norris] knows, but 
to his Senate service would be added his 
service in the House of 10 years. 

. Mr. O’MAHONEY. Will the Sena- 
or—— 

Mr. BYRD. Let me finish my state- 
ment. 

Mr. O’MAHONEY. Mr. President, I 
shall abandon the whole matter if the 


Senator will permit me to make one . 


more statement, because what he has 
just said completely confirms the point I 
am trying to emphasize. I want to have 
it clear—— 

Mr. BYRD. If the Senator wants to 
interrupt me for a question he can do so, 
but otherwise let him speak in his own 
time. I will finish my statement. 

Mr. President, and Members of the 
Senate, I have before me the only state- 
ment I have made on this subject, and I 
think I am one of those who think that 
the people of America are entitled to the 
facts. The bill was not passed in such a 
way as to give the people the full facts. 
I believe that in a democracy, above 
everything else, in any matter affecting 
the people of the country, the average 
citizen should have the facts made avail- 
able tohim. The Senator from Wyoming 
has been unable to point to a single in- 
accurate statement made by the Senator 
from Virginia. 

Mr. President, so as to complete the 
record of what I said, I want to read to 
the Senate the only statement I have 
made, and I made it because the Civil 
Service Commission, under the influence 
of political pressure, I regret to say, gave 
out a statement which in several] in- 
stances was incorrect with respect to 
the facts. My statement is as follows: 

An erroneous implication has been drawn 
from a public statement recently issued by 
the Civil Service Commission as to whether 
or not a Congressman or Senator who retires, 
voluntarily or by defeat, on January 1, 1942, 
after 5 years of service, can purchase a life 
pension by the payment of 5 percent of 1 
day’s salary 

Mr. Harry B. Mitchell— 


I got him to come down to my office— 


President of the Civil Service Commission, 
informs me that my previous statement, to 
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the effect that such a can be ob- 
tained for life by the payment of $1.39, is 
accurate. 

This life pension to individua' Senators and 


years of age. 

Mr. Mitchell informs 
Service Commission shortly will issue 
fying statement. 

The public discussion of this matter so 
far has failed also to reveal that, under the 
law as passed, if a Senator or Congressman 
becomes disabled to perform his accustomed 
work, by certification of proper medical au- 
thorities he at once becomes eligible for a 
pension, regardless of age. 

It is very unfortunate, I think, that a 
pension bill for Members of Congress should 
have passed the House of Representatives 
without discussion or explanation, and with- 
out a roll call. Neither was there adequate 
discussion in the Senate, despite the efforts 
of some of us to do so, although there was a 
roll call in the Senate on an amendment and 
on the bill itself. 

A repealer of that section of the Retire- 
ment Act relating to pensions for Congress- 
men and Senators has been introduced py 
Senator Barry, Senator Burton, Senator 
JoHNSON of Colorado, and myself. We will 
press for prompt action. The country is de- 
manding its prompt repeal 

Congressmen and Senators should never 
be regarded as civil-service employees. Under 
our Constitution they are elected for specific 
terms. It was never contemplated that the 
elective branch should be considered as hold- 
ing life positions. They can only hold office 
subject to the will of their constituents. 

If we in Congress vote for pensions and 
new perquisites for ourselves, then we can- 
not deny similar favors to all other citizens. 

At a time like this when our peril calls for 
great national sacrifice and _ self-denial, 
Members of Congress should, I think, set the 
example. 


Mr. President, that is the statement I 
issued, and that, in addition to what I 
have said on the floor of the Senate, con- 
stitutes everything I have said or given 
out with respect to this pension legis- 
lation. 

Mr. O’MAHONEY. Mr. President, I 
think it unfortunate, in connection with 
this matter, that Members of the Sen- 
ate and of the House on both sides who 
participated in the original discussion 
seem to feel that it is important for them 
to defend the original positions which 
they took, instead of acting on the facts 
as they are now. I refer, for example, 
to the members of the Civil Service Com- 
mittee in the House, if I may with pro- 
priety do so. I read the debate on the 
floor of the House the other day, and 
I find that the Representative from 
Georgia [Mr. Ramspecx], feeling that his 
committee was right in recommending 
this extension, is now pursuing the policy 
of letting the country understand the 
reasons which moved him. I can under- 
stand that. 

I feel that the Senator from Virginia 
(Mr. Byrp] today has taken a personal 
view of the argument. Probably he is 
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me 





FEBRUARY 13 


entitled to take a personal view because 
of some language I used; but to him 
privately, before he recently took the 
floor and again upon the floor, I dis- 
avowed any intention to cast any per- 
sonal reflection upon the Senator from 
Virginia. I do so again. That was not 
my purpose then; it is not my purpose 
now. 

When I rose to take the floor today to 
speak about this matter, it was for the 
purpose of applauding the notice given 
by the Senator from Kentucky iMr. 
BarKLeEY] that it is his purpose to seek 
early repeal of this provision. I believe 
that the fundamental arguments which 
the Senator from Virginia has made are 
correct. I believe that elective officers 
who, under the Constitution, must sub- 
mit themselves to the suffrage of the 
people—in the House of Representatives 
every 2 years, in the Senate every 6 years, 
and in the case of the President every 
4 years—should realize that under the 
Constitution they must go to the people 
periodically for a new commission, and 
that they do not fall in the same cate- 
gory as do civil-service employees who 
take an examination and acquire a per- 
manent status as permanent employees. 
I can see a difference between a civil- 
service clerk and a Member of Congress. 
I can see a great difference between a 
Federal judge, who receives retirement 
at full pay without payment into any 
retirement fund, or an Army or Navy 
officer who is retired on three-quarters 
pay without any payment into a retire- 
ment fund, and members of the elective 
system. There ought to be a difference; 
and, for my own part, I am content to 
appear periodically before my constitu- 
ents and have my certificate to speak for 
them in this body renewed or withdrawn. 
I do not ask any pension or any retire- 
ment for that service. 

However, Mr. President, because I am 
jealous of the good reputation of Mem- 
bers of this body and of Members of the 
House, particularly at a time when 
parliamentary government is being de- 
stroyed almost everywhere, I think it is 
very unfortunate that statements such 
as that just read by the Senator from 
Virginia do not present the picture as 
it actually is and give rise to incorrect 
inferences. Of course, the Senator is 
right. If a Member of this body has 
served since 1915, is 62 years of age, and 
meets the other qualifications, he is en- 
titled to a pension of $3,000 or $4,000, or 
whatever it may be; but Members of the 
House or Senate who have served 25 or 
30 years are no longer young men, in the 
first place, and constitute only a small 
proportion of the entire maespharetlp in 
the second place. 

My point is that the facts have not 
been made clear to the people, who think 
that the maximum retirement benefits— 
the maximum pension, if you please— 
can be obtained by every Member of 
Congress, whereas that is not the fact. 
I think it is unfortunate that. with re- 
spect to 150 or more Members of the 
House who are now serving their first 
or second terms and who, therefore, can- 
not now qualify for retirement, the im- 
pression should have been created in the 
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minds of their constituencies that they 
would be entitled to $3,000 or $4,000 a 
year if they retired after the next elec- 
tion. That is very unfortunate at a time 
such as this, because the confidence of 
the couniry in its Congress should not 
be undermined. 

So, Mr. President, I rose for the pur- 
pose of focusing attention upon the fact 
that the condition which has been de- 
scribed in the public prints—and I am 
not blaming anybody for it—does not 
give an accurate understanding of the 
facts. Many Members, I know, would 
not be willing to make the $500 annual 
payments required by the act. 

Because we are in a war, and because 
elective officers are in an altogether dif- 
ferent category from appointive offi- 
cers; because it is important to have com- 
plete national unity; and because the 
country ought to know that Congress is 
as ready to sacrifice as is any other 
group, I feel that no time whatever 
should be lost in the repeal of this pro- 
vision. 

Mr. TYDINGS. Mr. President, in 
these very dark hours all over the world 
it seems to me there is a pretty good rule 
of conduct—which I hope I shall not 
violate—in discussing all matters of pub- 
lic concern. The first question should 
be, Is what you say the truth? The 
second question should be, Would a sol- 
dier in the front line of General Mac- 
Arthur’s troops on the Bataan Peninsula 
approve your utterance at this time? 
I hope I can qualify within the range 
of those two general questions. 

In my humble judgment, we are de- 
bating a very proper subject, but one 
which is comparatively infinitesimal in 
the whole confusion of the movement to 
prosecute the war. First of all, I wish 
to say that the Senator from Virginia 
(Mr. Byrp] is one of the ablest, most 
patriotic, and valued Members of this 
body. He is doing a larger work, of 
which this is a part. Whether he re- 
ceives it or not, he deserves the approval 
of every man, woman, and child in this 
Republic. Long ago he saw the larger 
picture, and he has directed his very 
peculiar and fine administrative talents 
to the elimination of peacetime luxuries 
in the midst of a threatened disaster to 
the whole Government. 

It becomes more and more difficult to 
sit silently in this Chamber in the face 
of undertakings throughout the Govern- 
ment which, in my judgment, are suffi- 
cient at times to cause the soldier in the 
front line in the Bataan Peninsula to 
throw down his gun in disgust. For 
what are those men fighting? ‘They are 
fighting for the preservation of the 
American way of life and the perpetua- 
tion of our democratic institutions. 
That is primarily the thing they are 
fighting for, as I see it; and while they 
are dying on the battlefield, as many of 
them are doing every day, here at home 
we are destroying the very thing which 
they give their blood and their efforts to 
perpetuate. 

This Government is an overgrown 
monstrosity from top to bottom, an ex- 
travagant, wasteful bureaucracy in the 
midst of the whole war prosecution; and 
every Senator knows it. For 10 long 
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years, from 1930 to 1940, long before the 
last 2 tragic years were marked off on 
the calendar of time, Congress had been 
appropriating $2,700,000,000 a year more 
than the Government had been taking in. 
A debt of $30,000,000,000 was rolled up; 
and always the Budget was to be bal- 
anced “next year”; always there would 
be a $100,000,000,000 income “next year.” 

Every kind of an undertaking which 
someone who had never had any business 
training or contact with the administra- 
tion of government thought was wise 
was engagedin. The disclosures already 
presented by the Byrd committee are 
shocking; but everybody has known more 
or less about them for 10 years. Even 
now domestic bureaus are multiplying, 
and agencies which are remote from the 
conduct of the war effort are being 
expanded. 

I am not satisfied with the industrial 
situation, either. I think strikes ought 
to end and stay ended until the men in 
the front lines get the guns which they 
ought to have to defend their lives and 
save this country. I am disheartened 
that there is not enough courage in the 
high leadership of this administration to 
bring into being a law that would prevent 
strikes. We are not running a New Deal 
war or an Old Deal war, a Democratic 
war or a Republican war. A man is not 
asked what his political beliefs are when 
he is drafted for service in the Army 
or Navy. I think men like Wendell L. 
Willkie, who has a fine business adminis- 
trative background, and who has shown 
an intense interest in winning this war, 
ought to have a place in this Government, 
a place too long denied him, in my opin- 
ion, Democrat though I am, and though I 
did not support him. 

Yesterday for 2 long hours we had 
Dean Landis, of the Harvard Law School, 
before our committee, touching on the 
question of civilian defense. He is an 
able man, a learned man, but as unfit for 
that office—and I say it without the 
slightest intent of being sacrilegious—as 
I am to be the primate of the Church of 
England. There are places into which 
his talents could be fitted. We had be- 
fore us a general of the Army, General 
Gasser, who testified. He knew what 
was needed; he knew how to find it; he 
had devoted all his life to the service. 
There was not a member of the commit- 
tee, in my opinion, who did not believe 
that the subordinate should be at the top, 
and the one at the top should be the sub- 
ordinate in the prosecution of the work 
in hand. We cannot control these ap- 
pointments; and even if a man fails in 
one place, he is put in another place, in a 
higher position, and at a better salary. 

Let us tell the truth. Today I am talk- 
ing for the men in the front-line trenches 
on the Bataan Peninsula. Thank God 
they do not know as much about what is 
going on as I do, or their discouragement 
would be great, indeed. Many speeches 
have been made to the effect that Hitler 
is our first enemy; that we should get 
Hitler first, and so on. Iam not in favor 
of censorship; but when we are fighting 
on two fronts it is foolish for me to keep 
quiet when people in high places serve 
notice of where our troops are to go, so 
the enemy may know what he is to do. 
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We are shooting at tit-sparrows here 
today, when the air is full of vultures, 
and big ones, too, that must be brought 
down if the men who are now fighting 
out on the Bataan "eninsula are not to 
be deceived. They are fighting there at 
this minute, and who knows but that at 
this very instant one of them may nave 
felt a bullet in his bowels, or perhaps a 
bullet went through his head too quickly 
to be felt? 

When this war is over, if it shall ever 
be over, there is likely to be a national 
debt of $200,000,000,000, or $6,000 for 
every family in America, rich and poor, 
high and low, black and white. We shall 
be lucky if we stop there. Then we shali 
bring back from the war 10,000,000 men 
in our Army and 2,000,000 in our Navy, 
and we shall have to readjust them to 
our peacetime economy. In addition to 
that, we shall have 15,000,000 or 20,000,- 
000 workingmen, formerly engaged in 
wartime industries, who must be inte- 
grated back into peacetime economy. 
That will take years and many billion 
dollars. Then we shall try to revive our 
commerce in a bankrupt world, a world 
disease-ridden, starved, with civil war in 
many countries—for instance, perhaps in 
divided France and other nations where 
one crowd will shoot the leaders of the 
other crowd. That is the kind of a world 
we shall have when our fighting men 
come home. We cannot do much about 
that; but we can at least make our coun- 
try like the haven we are telling them 
will be here when they return. 

While this picture is an accurate one, 
albeit a dark and a black one, every Sen- 
ator knows that no real approach or ef- 
fort is being made to keep this country 
in such shape that there will remain a 
vestige of the things our soldiers and 
sailors today are fighting to save. We 
went into the war unprepared. Perhaps 
that was inevitable. We needed planes, 
tanks, weapons, and shells in abundance. 
We did not have them. I thought that 
when the first shot was fired strikes 
would end; but I see now that they have 
not ended. Who knows that a day’s 
work lost in some great airplane plant 
may not be the difference between win- 
ning a battle and losing a battle? In- 
deed, it conceivably may be the differ- 
ence—though this may be farfetched— 
between losing the war and winning the 
war. Yet do we have any firm, resolute 
approach to the effort to avert such a 
catastrophe? Does anyone speak out? 
A strike is referred to some board—some 
board where time is lost. 

Mr. President, we must have leadership 
different from that which has been ex- 
hibited up to now, a leadership of execu- 
tion, a leadership of administration; for 
we will need such leadership in order to 
carry out ideas. It does no good to see 
a@ condition which needs remedying un- 
less you can carry out the ideas to meet 
it; otherwise, the eyes are good but the 
hands are very poor. 

It is unfortunate that we have the 
retirement bill under discussion on the 
floor of the Senate at the present time. 
As has been explained, it passed the 
House before Pearl Harbor. In that 
aspect there are some mitigating Cir- 
cumstances; but Pearl Harbor in one 
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form or another was atmost certain to 
come in the not far off ensuing weeks, 
even in December. When the soldiers 
and sailors return they will ask for a 
pension; they will have the greatest 
moral right to it that any returning 
soldier ever has had in all our past his- 
tory and we will give it to them—but 
with what kind of money? Money that 
perhaps will be partly worthless. 

Today I have applied to myself the 
rule I stated at the beginning of my re- 
marks, that what is said should be the 
truth, and should be such a statement 
as the men in General MacArthur’s 
front line would want made. I believe 
that if the roll were called they would say, 
“The only trouble is, Senators, you did 
not go far enough.” I do not believe we 
will get anywhere by sweeping the dirt of 
this confusion behind the doors and let it 
remain there until we have another catas- 
trophe. I think the time has come to 
sweep it out in the open, to take it up, to 
get rid of it, and to streamline the ad- 
ministration for the conduct of this war. 
Otherwise, we will not have any govern- 
ment for the men to come back to. 

These things are not pleasing to say. 
They have been boiling within me for 
some weeks. I have hesitated to say 
them. I have been hopeful. I know that 
I will receive a stream of letters tomor- 
row and some of the writers will say, “I 
hope Hitler reads your speech.” I can 
stand it. I know there are some be- 
knighted souls whose idea of patriotism is 
that one should salaam and say, “More 
praise to Allah,” no matter what may 
happen to the country; I know that I will 
lose some votes, but I care not for that if 
these few remarks and this humble effort 
on my part will serve to move those in 
authority to give to the men who are dy- 
ing on the battlefield and on the sea a 
chance under God’s sun to defend the 
fairest country the genius of man ever 
brought into being. I know that unless 
someone begins to speak, and to speak 
courageously, this war might be lost, and 
all the dead will be just as dead as if the 
war had been won. No more, for the 
dead, will there be the rosy glow of sun- 
set, nor will they see the morning zephyrs 
ripple across the fields of waving wheat 
in the springtime, as I said when I voted 
on the neutrality repeal; they will be 
gone; but what a travesty it would be 
if what they so courageously died to save 
should be but a shambles, because of the 
political approach to the prosecution of 
the greatest struggle in all human 
history. 

I received this morning a letter which 
touched me deeply. It was written by 
the mother of a soldier serving on the 
Bataan front, who implored me to go to 
the Navy and to the Army, and, in God’s 
name, to ask them to send what help they 
could so that her son, who is performing 
courageous and biave service, might at 
least have a chance for his life. 

Iam not a military strategist; I am not 
an admiral, and perhaps what I am say- 
ing may be wrong, but where the Ameri- 
can flag flies and where our troops fight 
is the first place I would send our men, 
s0 that they may have a chance beneath 
the flag. I would be selfish to that ex- 
tent before I would send our forces into 
other places, 
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as I know well; but I would rather 
have seen General MacArthur abandon 
the Philippines and go to Singapore, and, 
at least, by the grace of God, who, per- 
haps, will forgive us try to save the most 
important point in the Par East, than to 
disperse our forces, and lose both places. 
I do not want a political conduct of this 
war. My first concern is the United 
States of America. We should do all we 


head, make a fighting effort to get to the 
Philippines, if we intend to hold them, or 
to Singapore. 

This war cannot be won on the defense. 
Japan is inferior in manpower, in pro- 
ductivity, in planes, in weapons, and in 
her navy, but she is on the offensive and 
she is winning even though she is operat- 
ing thousands of miles from the Japanese 
islands themselves. What I have sug- 
gested may come to pass, but I want, at 
least, one voice raised in this body to 
register the disconcerting thoughts which 
come to mind because of what has taken 
place right here at Washington and at 
home and abroad since this war started. 
I believe there are millions without re- 
gard to party who share my views. 

As I read the letter of this fine Mary- 
land woman, who wrote bravely, who did 
not quaver, but set out her case as a 
patriot, I felt as if I had been recreant 
to my duty here. I thought, “Yes; I feel 
as she feels, but I have sat silent.” So 
I am on the ‘loor this morning to make 
what small amends I can, in the hope, 
vain perhaps, that somehow, in some way, 
this poor effort of mine will serve notice 
that the American Government is a 
Republic and a democracy; that while 
power and money will be given in abun- 
dance to prosecute this war, it is still a 
company, and that the stockholders are 
entitled to the full consideration of the 
officers of the corporation. 

By way of parenthesis, let me say that 
yesterday I asked Mr. Landis if he did 
not think he could dispense with the fit- 
ness program now operating under his 
bureau. I pointed out that in many of 
our large cities there are playgrounds, 
athletic contests, swimming pools, paid 
supervisors, health culturists, and dieti- 
tians—all at public expense—and I said, 
“Will you not concentrate on the mate- 
rials and the means and the methods 
necessary in case a plane carrier shall 
arrive off our coast and send 50 planes 
into the night sky to drop their deadly 
missiles on men, women, and children 
below?” He replied, “I think the fitness 
program is proper in every way; it is not 
the major task, but it ought to be stressed 
and furthered.” Mr. President, are we 





FEBRUARY 13 


going to operate a social reformatory in 
this Government or are we going to con- 


the fund which Congress placed at the 
disposal of the Executive in order that 
he might have money to meet all needs. 

That is our picture. Debt piled upon 
debt; peacetime bureau upon peacetime 
bureau. Why not do away with the 
Cc. C. C.? Why not do away with the 
National Youth Administration, and with 
all the old W. P. A., except insofar as 
some extreme case created by war may 
make it wise and expedient, fair and just, 
to maintain it? Why not eliminate and 
strip down all these peace efforts, so that 
the soldiers and sailors of the Republic 
who may return will have a country left 
when they return home? 

Many good things have been done in 
the prosecution of the war. There is a 
brighter side to it. Some progress has 
been made; but some progress, Mr. Pres- 
ident, will not be enough from now on. 
The motto has to be, All the progress 
that is humanly possible, and then more. 
We cannot stop on our old peacetime 
yardstick of 36 inches. The yardstick 
with which to measure efficiency and 
production now must be 72 inches long, 
and perhaps 172 inches long, because all 
the other nations are ready to go. They 
know what they want to do. They are 
willing to take a chance to do it; and, 
even though they are our foes, they are 
fighting with great tenacity to do it. 
The nations opposed to them do not seem 
to know quite what they want to do, 
what their plan is, and they are fighting 
defensively to defeat inferior opposition. 

So, Mr. President, I again pay my re- 
spects to the Senator from Virginia [Mr. 
Byrp], who, I think, is .endering a serv- 
ice of the very highest rank to the men 
in the front-line trenches; and I know 
he is rendering a service to the people 
of this country, who are to be still more 
severely burdened with taxes, and with 
the threat of the loss of the things for 
which we are contending. While he may 
be misunderstood, while he may be looked 
on as a man without any human kind- 
ness because he is standing for economy, 
while he may displease this group or 
that group or the other group, I know 
that in the large he is taking his stand 
with courage, with vision, with compre- 
hension of the task, and that he is fight- 
ing a heroic battle. I only wish the 
spirit he has exhibited in this particular- 
ly important field of endeavor could be 
communicated with some enthusiasm to 
other places, so that we would not take 
from our soldiers and sailors—many of 
whom will never come back—the last 
knowledge that they died to save Ameri- 
ca; and we know what that means, with- 
out the break-down of interpretation. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield to the Senator 
from Illinois. 














r, 


met um.” ot Oo 


Sawooorw * oO 


ct ct he 


wo TS Eo weviewemetcthlCUMMlUWh CUD 


oT ~?F 





‘ 
a 


xs ei 





1942 


Mr. LUCAS. The Senator, in the ear- 
lier part of his remarks, discussed the 
fact that he would like to see Wendell 
Willkie come here and be placed in some 
high administrative position. Does the 
Senator agree with Mr. Willkie’s com- 
ments last night in regard to bringing 
MacArthur back? 

Mr. TYDINGS. I have not read his 


Mr. LUCAS. He said in his speech 
that if he had the power, he would bring 
MacArthur back from the Philippines 
and place him in charge of all the mili- 
tary forces of the United States, and he 
thought that ought to be done. I know 
the Senator from Maryland is an able 
Senator and a fine citizen, and that he 
was a great soldier in the last war; and 
I should like to have his reaction to that 
situation, in view of the fact that a few 
moments ago he spoke glowingly about 
Mr. Willkie. 

Mr. TYDINGS. I did speak glow- 
ingly about Mr. Willkie, and I think 
what I said was well deserved; but refer- 
ring to the inquiry of the Senator from 
Illinois, leaving out the personalities, I 
shall now discuss, I am afraid with more 
directness and perhaps less diplomacy 
than Mr. Willkie used, what was involved 
in his illustration. 

If I correctly interpret the philosophy 
of Mr. Willkie’s statement, we want the 
military to conduct the war, not the 
political side of our Government. We 
declare war; we say who our enemies 
are; and then we want the military to 
do the fighting. I am thoroughly in 
accord with that philosophy. I some- 
times think—this is pure speculation, 
and may be utterly without any founda- 
tion—that in the minds of a great many 
persons in America who are thinking 
about this subject there is the thought 
that the admirals and the generals are 
told what to do, rather than themselves 
telling those under them what should be 
done. To that extent I am in accord 
with what seems to be the inherent 
philosophy of Mr. Willkie’s remarks. 

As for bringing General MacArthur 
back in person, I know General Mac- 
Arthur’s situation. Oh, what a tragedy! 
General MacArthur is courageous. We 
know that. He has been tried and tested 
long before this grim hour broke on the 
world’s stage. We knew him in the 
World War as a young, resolute, deter- 
mined soldier who had the love and ad- 
miration and respect of his men, and 
whose division was one of the most out- 
standing in all the World War. General 
MacArthur has been in the Philippines 
for several years, developing the Filipino 
army to do this very job. With com- 
mendable foresight and strategy, he 
lured the Japanese attack to the one 
place on the Island of Luzon where he 
could stand them off, although outnum- 
bered; and he has done it. He has vio- 
lated all the rules of strategy in history 
in leaving himself no outlet at the back. 
He has put his back to the sea, but he 
has the sea on his left flank and he has 
the sea on his right flank, and he is 
Standing on a mountain looking down 
the gulches up which the enemy must 
come. 
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What does all that mean? “I am here 
to make Custer’s stand, if necessary”; 
and that is what he willdo. We ought to 
get him out of there; yes. He is too valu- 
able to make that sacrifice. We need him 
as one of our great generals. It isa pity, 
but, if I know MacArthur aright, it will 
take the strongest kind of orders to bring 
him away unless his men come with 
him, because generals of that kind do not 
leave their men under fire. 

That is the answer to the question 
about General MacArthur: I should like 
to see him come out of there with all his 
men; but I would not ask him to put 
himself in such a position that some 
hypocrite in some dark corner at some 
time in the future could say that he ran 
away and left his men. Manhood is in 
Douglas MacArthur, and, in my judg- 
ment, it will take a peremptory order, 
“You will come out or be guilty of trea- 
son,” before he will leave the peninsula 
of Bataan; and I think he is right. That 
is the only course for a man to take who 
has spent his years in the Army, as he has 
done. 

Mr. LUCAS. I agree with the Senator. 
The only reason why I brought up the 
question was because the Senator said he 
thought Mr. Willkie ought to be placed in 
a high administrative position of some 
kind. 

Mr. TYDINGS. Ido. 

Mr. LUCAS. I will say in behalf of 
Mr. Willkie that he has done a splendid 
job in cooperating with the Government 
since the last campaign, much better than 
a number of other Republicans in this 
country whom I could mention. 

Mr. TYDINGS. That is true. 

Mr. LUCAS. At the same time, I 
should like the Senator’s view on the 
speech Mr. Willkie made last night in 
Boston, Mass., wherein he made the 
statement, which was carried in head- 
lines all over the country, that if he had 
the power to do it—and he suggested that 
it be done—he would bring MacArthur 
out of the Philippines now, at this mo- 
ment, and put him in charge of all the 
military forces of the country. I won- 
dered what the Senator’s reaction was to 
the judgment of Mr. Willkie upon what 
seems to me to be one of the most impor- 
tant issues that could be raised before the 
American people at the present time. 
Whether we should bring MacArthur out 
or whether we should leave him in the 
Philippines is a real issue. That is where 
judgment counts in the high places of the 
administration. Mr. Willkie says, “Bring 
him out”; and I wanted to ask the Sena- 
tor to give his judgment on that sugges- 
tion. 

Mr. TYDINGS. I think it is debatable 
whether General MacArthur should be 
brought out now; but I think—and I say 
this without intending in the slightest to 
reflect on anyone—we have progressed in 
this war to the point where the American 
people will get a new confidence when 
they realize that an outstanding, tested, 
and tried military man who knows world 
conditions and who has been in war is 
put at the head of the prosecution of the 
fighting part of the war. So far as that 
is concerned, I am in agreement with Mr. 
Willkie; but whether the mechanics he 
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’ suggests at the moment would be fea- 


sible, I should not like to say. 

I am a great admirer of General Mac- 
Arthur, and I believe he would do mag- 
nificent work in the capacity suggested, 
but I think that is now rather a theo- 
retical proposition than a practical one, 
because General MacArthur is the head 
of a small fighting force, greatly out- 
numbered, awaiting a stupendous at- 
tack which is going to come at almost 
any minute. It may be on now, as I am 
speaking, with wave after wave after wave 
after wave of Japanese coming on. The 
American forces upon that hill will have 
their ammunition dumps near their guns; 
they will be ready; they will stop the 
first wave and they will stop the second 
wave. Perhaps they will break here and 
there; but General MacArthur will hold 
his position as long as he can. Much as 
I admire Mr. Willkie, I do not think we 
can transfer overnight to Washington 
the man who is in that situation. The 
day to which he refers may come, if 
something can be evolved to make it pos- 
sible; but at the moment I should doubt 
the possibility of handling the mechanics 
of his proposal, although I agree thor- 
oughly that a military man of transcend- 
ent reputation, of skill and experience, 
rather than a political officer, should be 
the directing head of our war effort, in- 
sofar as prosecuting the war is con- 
cerned. I say that because I do not be- 
lieve it is possible to find a lawyer who 
can operate on anyone for appendicitis; 
I do not believe it is possible to find a 
doctor who can successfully defend a 
man for murder, nor is there a Senator or 
Representative who can tell an Army 
general or a Navy admiral who has had 
vast experience how to fight a battle or 
how to win a war. 

Mr. LUCAS. Mr. President, will the 
Senator yield further? 

Mr. TYDINGS. I yield. 

Mr. LUCAS. I agree with the Senator 
in the statement he made with respect 
to withdrawing MacArthur from the 
Philippines at the present time. I am no 
military or naval strategist-—— 

Mr. TYDINGS. Nor am I. 

Mr. LUCAS. But I believe I under- 
stand the psychology of some people in 
this country, and at this moment Mac- 
Arthur is the only inspiration to whom 
the American people can turn. 

Mr. TYDINGS. He would suit me ex- 
tremely well for the position to which I 
am referring, but I do not see how we 
could put him in such a position, even if 
it were decided it was the thing to do. 

Mr. LUCAS. That goes back to the 
question I raised in the beginning, as to 
the judgment of Mr. Willkie in respect to 
what seems to me to be one of the most 
important issues which could be raised 
at this moment. I do not know anything 
about who is running the Army—perhaps 
someone in politics is running it—but I 
have a tremendous amount of confidence 
in General Marshall. 

Mr. TYDINGS. So have I. 

Mr. LUCAS. And I have the same 
kind of confidence in Admiral Stark. I 
think that we have to give those men a 
little more opportunity, in view of what 
happened at Pearl Harbor, in view of the 
tremendous distance it is evident we 
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have to go to get our supplies and our 
ships to the Far East. For one, I am 
willing to wait just a little while longer 
before I severely condemn anyone in 
connection with what is going on in this 
war. 

Mr. TYDINGS. I am glad the Senator 
made that observation, because my re- 
marks were far from intended to cast the 
slightest reflection upon the capacity of 
the general and the admiral who head 
our respective services. I was dealing 
with another subject entirely. Perhaps, 
as I said in the beginning of my remarks, 
I am thoroughly wrong in my assump- 
tion, but I should like to know that the 
fighting part of the war is being con- 
ducted in accordance with the plans of 
the Army and the Navy, and that troops 
are not being ordered to be sent here 
or sent there or sent somewhere else ex- 
cept by the Army and the Navy. If that 
is not the case, I think a wrong policy 
is being followed. I do not see any use 
training men to fight a war under any 
conceivable circumstances, against one 
or a combination of enemies, and then 
attempting to tell them how to fight the 
war politically. We cannot win wars in 
that way. We have to fight this war with 
the best naval and the best military 
brains at our command, and whether we 
like it or not we have to take the de- 
cisions of the men now at the head of 
our services unless we can find two better 
men and put them in their places. 

My endorsement of Mr. Willkie’s posi- 
tion was not an endorsement of the in- 
dividual, or a reflection on anyone who 
is now in office, but merely an observa- 
tion that the fighting part of the war 
should be conducted by soldiers and 
sailors, and not by men who are not 
skilled in large operations, who do not 
know what is involved in the great ex- 
panses of warfare—supply, and ammuni- 
tion, the balance of troops, the disposi- 
tion of forces in the air, and what not, 
Sc to that extent I agree with Mr. Will- 
kie, if that was the intendment of his 
observation. 

Perhaps I have gone a little further 
and talked a little longer than I had in- 
tended. As I have stated, I think a 
great deal of substantial progress has 
been made toward getting under way. 
Some very creditable things have been 
done. One of them has been the or- 
ganization of the board-under «Mr. Nel- 
son. I donot know Mr. Nelson; I assume 
he is the right man; but that is all to 
the good—direct effort, responsibility, 
and freedom to exercise it. I say, how- 
ever, that that course has not been fol- 
lowed sufficiently far to satisfy me as an 
individual. We are still cluttered up 
with all kinds of things which are peace- 
time luxuries, and which should be 
dropped over the side of the ship as we 
sail over the sea of this great war. 

Mr. BANKHEAD. Mr. President, Iam 
very largely in accord with the views of 
the Senator from Maryland, and I should 
like to ask him a question. 

Mr. TYDINGS. Ishall be glad to have 
the Senator do so. 

Mr. BANKHEAD. What is the most 
efficient way to select the best ability, 
the best brains, in the Army and the 
Navy? Who isin position to do that? 
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Mr. TDYINGS. That is a hard ques- 
tion to answer, and men could debate it 
and differ honestly for a long time to 
come. My answer is that any system 
that is set up will have both good points 
and bad points. It is only by the trial of 
actual war that we will be enabled to 
determine that our judgment of the 
system proposed is vindicated or shown 
to be unsatisfactory. 

I do not know what the answer is. I 
should assume that if I were doing the 
job I would call in 8 or 10 men, let us 
say generals of the Army, men of wide 
experience, as Lincoln did in the Civil 
War, and I would say to them, “I want 
to know the best man I can find to win 
this war. On your conscience, tell me 
who he is, all things considered, in line 
with this specification.” I believe that 
in war itself such a course would bring 
forth the best man, both im the Army 
and in the Navy. 

I am not saying the man for the Army 
would not be General Marshall. I be- 
lieve he would be the man, and I believe 
Admiral Stark would be the one for the 
Navy. I want to become satisfied in my 
mind that the military experts are fight- 
ing the war. I do not want a British 
Parliament system. The British Parlia- 
ment wants the troops sent wherever 
they are losing. We cannot fight a war 
in that way. I do not want to see trans- 
mitted to this country their plan of criti- 
cizing the man at the head, in their 
case, Mr. Churchill, because they are los- 
ing in Africa while they are being at- 
tacked somewhere else, or vice versa. I 
should like to know that if we lose or if 
we win we have the best man we can find 
to perform the task, and if we cannot win 
in that way, we cannot win in any way. 

Mr. SCHWARTZ. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. SCHWARTZ. I was glad to hear 
what the Senator just said about Gen- 
eral Marshall, because it seemed to me, 
from the remarks the Senator made a 
little while ago, that he had some criti- 
cism to make. 

Mr. TYDINGS. I thank the Senator 
for his observation, because if I even by 
inference left any impression that I do 
not value General Marshall as one of the 
greatest military leaders this country 
ever produced, I want to say now with 
emphasis that I do so regard him. I 
believe he is a good man, in the right 
place, and he has my complete confi- 
dence. I believe he will do a man-sized 
job in getting the war under way and 
winning it. 

Mr. SCHWARTZ. When General 
Marshall was much younger, he enjoyed 
the complete confidence of General Per- 
shing. He was on Pershing’s staff dur- 
ing the entire time Pershing was in 
France. 

Mr. TYDINGS. The Senator is cor- 
rect, and what I am saying here is not 
by way of criticism at all of the armed 
services, or anyone in them, before Pearl 
Harbor, during Pearl Harbor, or after 
Pearl Harbor. The point is that I be- 
lieve that the fighting of the war itself, 
with troops and ships and sailors, should 
be solely in the hands of our Army and 
our Navy. 
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Mr. SCHWARTZ. In truth, it is in 
the hands of the Army and the Navy. 

Mr. TYDINGS. It may be. I do not 
make the charge that it is not; but I 
should like to know—lI said I did not 
went to ask—but it would be an assur- 
ance to me to know if we send men to 
this place, or that place, or the other 
place, that the Army initiated the action, 
and that it would be wise to do so based 
on the information the Army had. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. TYDINGS. I yield. 

Mr. LEE. I presume all of us want 
the best military talent we can get to 
prosecute the war. If that is all the 
Senator from Maryland says, then I won- 
der what he has in mind. 

Mr. TYDINGS. How long has the 
Senator been in the Chamber? 

Mr. LEE. During most of the Sen- 
ator’s speech. 

Mr. TYDINGS. Then I think the Sen- 
ator heard my reply on that point. 

Mr. LEE. What did the Senator have 
in mind? 

Mr. TYDINGS. The Senator from 
Oklahoma has not been in the Cham- 
ber during all the time I spoke, becattse 
I spoke for at least 15 minutes in answer 
to a similar question asked by the Sen- 
ator from Illinois [Mr. Lucas]. 

Mr. LEE. I will say that I was here 
when the Senator from Illinois made the 
inquiry, and I am still at a loss. 

Mr. TYDINGS. I told the Senator 
from Illinois—and I tell the Senator 
from Oklahoma—that I have no candi- 
date at all. The Senator from Illinois 
asked me how we would get such a man. 
I said I would get the eight best officers 
I could find in the Army and ask them 
to designate the man, and then I would 
let that man conduct the war so far as 
the fighting part of it is concerned. 

Mr. LEE. The Senator himself has 
been the greatest advocate I have heard 
so far of trying to conduct the war from 
the floor of the Senate. 

Mr. TYDINGS. The observation made 
by the Senator from Oklahoma, insofar 
as it was intended to throw any light on 
the debate, has been a complete black- 
out. [Laughter.] 

I have already spoken longer than I 
intended to speak, but I do believe—— 

Mr. LUCAS. Mr. President, will the 
Senator yield to me for a question? 

Mr. TYDINGS. I yield. 

Mr. LUCAS. The Senator made an ob- 
servation with respect to General Mar- 
shall and Admiral Stark. The Senator 
said he had complete confidence in both 
men, and that he would like to see half 
a dozen men who know war from every 
angle to conduct this war. Of course, we 
all want the best men we can obtain. 
Am I to understand from that observa- 
tion that the Senator would eliminate the 
Commander in Chief of the Army and 
Navy? 

Mr. TYDINGS. If the Senator means 
the President of the United States—— 

Mr. LUCAS. I mean the President of 
the United States. 

Mr. TYDINGS. Of course not. Under 
the Constitution, we could not do that if 
we wanted to; but I should want someone 
who would stand up to the Commander 
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in Chief if he thought a great military or 
naval error was committed. 

Mr. LUCAS. Yes. 

Mr. TYDINGS. The Senator agrees 


Mr. LUCAS. Yes. 

Mr. TYDINGS. I do not want any in- 
subordination charge to be made, because 
my point is that when great decisions 
have to be made it takes a man thor- 
oughly versed in all the details to know 
whether it is reasonable to anticipate 
that the result of certain action will be 
success, and neither the Senator from 
Tilinois, nor the President of the United 
States, nor the Vice President of the 
United States, nor the Senator from 
Maryland, nor any of us in this body 
have that capacity. 

Mr. LUCAS. I appreciate that. 

Mr. TYDINGS. That is the reason I 
think the ultimate decision of military 
and naval action should be exclusively in 
the hands of the Army and the Navy, in 
order to carry out our political program, 
which is war on Germany, Italy, and 
Japan. Ido not say that that is not hap- 
pening; that may be the condition; but 
I should like to know that it is the con- 
dition, because sometimes I have a feel- 
ing that we do things for morale purposes, 
or what not, without calculating fully 
the military and naval implications of 
our acts. 

Mr. LUCAS. I do not want to misun- 
derstand the Senator upon this very im- 
portant question, but it seems to me 
again—and I hope I am wrong—that if 
we follow the position taken by the able 
Senator from Maryland, we would ex- 
clude practically anybody the Com- 
mander in Chief of the Army and Navy 
might want. 

Mr. TYDINGS. I should think the 
Commander in Chief of the Army and 
Navy would exclude himself, because I 
do not think the Commander in Chief of 
the Army and Navy knows how to sink 
the Japanese Fleet. 

Mr. LUCAS. That may be true, 
but—— 

Mr. TYDINGS. Thatistrue. There is 
no “may be” about it. 

Mr. LUCAS. Very well. Then, why 
did the framers of the Constitution place 
the power in the President of the United 
States? 

Mr. TYDINGS. So that we would not 
have a military or naval dictator in the 
United States, because the President 
would always be supreme in the execu- 
tive and administrative departments, as 
he should be. 

Mr. LUCAS. In other words, the Sen- 
ator’s position is that the President 
should simply stand aside while all these 
great decisions are being made through- 
out the world? 

Mr. TYDINGS. I did not say that, and 
I will not have words put in my mouth. 
I said that the President ought to obtain 
the advice of such a man as I spoke of, 
and he ought to take his advice, and if 
any better advice was obtainable, he 
ought to have it in the place of the advice 
first given him, and that he ought to take 
it, rather than use his own judgment as 
to how to sink the Japanese Fleet, or 
how to beat Hitler on the Russian front, 


CONGRESSIONAL RECORD—SENATE 


or in Mesopotamia, or at the Suez Canal, 
or on the desert sands of Abyssinia, or on 
Bataan Peninsula, or at Singapore. 

Now as to hindsight on the part of a 
Senate general, I should like to have seen 
the Filipino forces placed with the British 
forces on the Malayan Peninsula, and at 
least hold the most important place in 
the Far East, rather than lose them both. 
That may not be good military strategy, 
but that is my opinion, and I am not 
afraid to assert it. I believe we would 
then be much better off. 

Mr. LEE. Mr. President, what makes 
the Senator think the President is not 
taking advice? 

Mr. TYDINGS. I did not say the 
President did not take it. I am not re- 
flecting on the President. I did not say 
he was not pursuing this plan. I simply 
said I should like the assurance that 
whatever we are doing is in line with 
whatever the Army and Navy 100 percent 
want done to win the war. I do not be- 
lieve that General Lee or Oklahoma, or 
General Roosevelt of New York, or Gen- 
eral Tydings of Maryland, or General 
Wallace of Iowa are as competent to con- 
duct the military and naval operations 
of this war as are our military and naval 
officers, and I know that in the case of 
some past action, such as the destroyers’ 
contacts and encounters in the Atlantic, 
it was not the Army and Navy who de- 
cided how we would do the fighting there. 

Mr. LEE. I may say that General 
Typincs of Maryland is the only general, 
so far, who has offered any suggestion 
from the floor of this body as to how the 
war ought to be prosecuted. 

Mr. TYDINGS. Then, General Typ- 
InGs is all the more proud that at least 
he alone has enough courage to say that 
strikes ought to end; that there ought 
to be sufficient leadership in this coun- 
try to put a bill through Congress to end 
strikes. If we are going to draft men 
and send them to the firing line, there 
ought to be economy in Government from 
stem to stern, for the farmer, for labor, 
for business, and for everyone else. If 
anyone wants to vote against me in 1944 
because I have said that, he is welcome to 
do so. I am not now worried about 1944. 
I am worried about winning the war. 
What happens to me will not be of much 
consequence, but what happens to the 
United States will be of transcendent 
consequence. 


RETIREMENT PRIVILEGES FOR MEMBERS 
OF CONGRESS 


Mr. OVERTON. Mr. President, I wish 
for a moment to recur to the question 
about which the debate started today, 
and that is the so-called congressional 
pensions or annuities to be paid to Sena- 
tors and Representatives. In the course 
of my very desultory and spontaneous 
remarks I said that I had written to 
President Mitchell, of the Civil Service 
Commission, and ascertained from him 
how much annuity I might expect, and; 
after going over his figures, which in a 
moment I shall submit for the Recorp, 
I came to the conclusion that it would 
be a rather poor investment, and that 
I did not expect to apply for a congres- 
sional annuity. 
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I began my service in May 1931. i 
presume that I have served about the 
average length of time served by Sen- 
ators, that is to say, a period of 11 years. 
My term will expire January 1, 1945. In 
order to obtain the full benefit of the 
annuity plan provided in the recent Re- 
tirement Act passed by the Congress and 
approved by the President, I should have 
to pay up to June 30, 1942, into the re- 
tirement fund $4,888.17. Then I should 
have to pay 5 percent of my salary during 
the remainder of my service in this body. 
If I do not offer for reelection or am not 
reelected, I shall retire in 1945. I should 
then have to pay $1,500 more before I 
could obtain a single dollar from the 
Treasury. That would bring the total 
payments up to $6,165. The annuity to 
which I would be entitled at the end of 
that time, beginning in 1945, would be 
$1,940.47. My life expectancy is such 
that, in my opinion, I would not be justi- 
fied in making such an investment. 
Hence I stated that I did not expect to 
apply for an annuity under this plan. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield? 

Mr. OVERTON. I yield. 

Mr. LA FOLLETTE. Has the Senator 
looked into the proposal contained in 
the so-called Byrd amendment, which 
was defeated? 

Mr. OVERTON. I was not present at 
the time the question was discussed. I 
stated to the Senator from Virginia that 
I was in thorough accord with his view 
that there should be some amendment. 
He desires to repeal the entire provision. 
However, I suggested an amendment 
which would eliminate the payment of 
an annuity to one who is just about to 
retire and who pays a few paltry dimes 
into the Treasury. 

Mr. LA FOLLETTE. Mr. President, 
I do not desire to prolong this debate. 
However, I wish to point out that as I 
understood—I may be doing the Senator 
from Virginia [Mr. Byrp] an injustice— 
he intended to support the proposal pro- 
vided his amendment should prevail. I 
may be mistaken in that statement; but 
at least I have the right to assume that 
in offering the amendment, at the time 
the bill was under consideration in the 
Senate, he thought he was improving 
the bill so far as pensions for Mem- 
bers of Congress are concerned. 

In the misrepresentation of this whole 
subject in the press the B:..d amendment 
has been held up as an inaication of the 
great patriotism and unselfishness of the 
Senator from Virginia and those who 
supported his amendment. 

His amendment has struck me in an 
entirely different way, and I wish to place 
in the Recorp a statement with respect 
to it. I understand that this debate has 
been going on for a long time. I have 
been in the Byrd committee. I could not 
be present in the Chamber while the 
chairman was discussing the congres- 
sional-pension matter. 

I should like to point out that the 
Byrd amendment, against which I voted, 
is predicated upon a very erroneous and 
unjust theory, if any pensions at all are 
to be provided for Members of Congress, 
I have no quarrel with those who say that 
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there should be no congressional pen- 
sions; but if we.are to assume that there 
is to be a pension for those in the con- 
gressional service, on the same terms and 
conditions as apply to those in the execu- 
tive branch of the Government, let me 
point out that I think the so-called Byrd 
amendment was a very unfair proposal. 

As I understand, pensions for those 
long in service are predicated upon two 
eonsiderations: First, that a long service 
has been rendered; and second, that, be- 
cause of the lower salaries usually paid, 
those in the public service who are hon- 
est are not often in a position, unless they 
have some outside and legitimate source 
of income, to care for themselves at the 
end of a long period of service. 

Let me say, Mr. President, that in my 
service here I have seen some tragic 
cases illustrating what I have said. I 
shall not use any names; but I have in 
mind one of the most distinguished men 
ever to serve in this body. After many 
long years of service, and while he was 
ill, I saw a notice in the Washington 
newspapers advertising his home for sale 
at auction, in order to pay the debts 
which he had incurred. 

That, however, is neither here nor 
there, Mr. President. I merely wished to 
say a few things about the Byrd amend- 
ment, which has been held up as an in- 
dication of the great wisdom and devo- 
tion to the public interest of those who 
supported it, as distinguished from those 
who voted against it and voted for the 
biil. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. OVERTON. I wish to interject an 
observation. I think it would be well, 
considering the youth of the Senator 
from Wisconsin, if he would write Gen- 
eral Mitchell and find out how much he 
would have to pay into the Treasury be- 
fore he could obtain a cent of annuity. 

Mr. LA FOLLETTE. I did not say 
anything about the Senator from Wis- 
consin taking an annuity. 

Mr. OVERTON. I think the informa- 
tion would be illuminating and instruc- 
tive. I am quite sure the Senator from 
Wisconsin would not apply for an an- 
nuity. 

Mr. LA FOLLETTE. In view of my 
comparative youth and my normal ex- 
pectancy I think it would probably be a 
poor financial investment for me to do 
sucha thing. Irose to point out that the 
so-called Byrd amendment, instead of 
producing an equitable result, would pro- 
duce diametrically the opposite result; 
for, as I have stated, Mr. President, a 
pension is predicated upon the assump- 
tion that the person eligible therefor 
has rendered service and is not likely to 
be in a position in which he can take 
care of himself in his declining years. 

Assuming that to be the premise, what 
would have been the effect of the Byrd 
amendment? The effect of the Byrd 
emendment, had it been adopted, would 
have been to permit Senators who have 
# sufficient amount of savings and capital 
to pay into the retirement fund a sum of 
money to cover the period of their serv- 
ice. In some instances the amount would 
be several thousand dollars. In my own 
case, had I desired to qualify for a pen- 
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sion, I think I should have been required 
to pay into the fund between $8,000 and 
$9,000; but what would the Government 
have done for me under the sacrosanct 
Byrd amendment if I had had $8,000 to 
pay into the fund? The Government 
would have matched it dollar for dollar— 
or perhaps considerably more than that if 
in the individual case the minimum an- 
nuity provisions applied and then over 
a long period of years it would pay inter- 
est on the total amount. Can anyone 
imagine any better bonanza in these 
times than such an opportunity? Can 
anyone show me any place to invest sav- 
ings where those with whom the invest- 
ment is made will match dollar for dollar 
what is put in and then pay interest on 
the total? I do not know of any place 
where rich persons with savings to invest 
could find so favorable an investment. 

As I have said, the net result of the 
Byrd amendment would have been to 
make it possible for Members of Congress 
with a considerable length of service, if 
they were rich and had savings, to pay 
several thousand dollars into the pension 
fund and have the Government match it 
out of the Treasury and then pay interest 
on the total amount. On the other hand, 
those who might have considerable serv- 
ice but who might not be so fortunate as 
to have a sufficient amount of savings to 
pay into the fund would have been denied 
the pension. If thatis equity and justice, 
I cannot understand the use of the terms. 

I close as I began. I can understand 
the view of those who are opposed to con- 
gressional pensions. That is a subject 
upon which we can differ with a great 
deal of vigor of cpinion. I merely wanted 
to say that it did not seem to me that 
there had been presented, along with all 
the other things that have been pre- 
sented about the situation, this aspect of 
the unfairness, as it seemed to me, of the 
Byrd amendment as between a Senator 
with some length of service who has 
money and a Senator who does not have 
money with which he could qualify under 
the terms of the Byrd amendment. 

Mr. President, this specific example il- 
lustrates the effect of the Byrd amend- 
ment: 


Assume that two Congressmen, both 
62 years of age and otherwise eligible for 
retirement, have served in Congress con- 
tinuously since March 4, 1921—almost 21 
years. Under the Byrd amendment, in 
order to get full consideration for the 
entire period of service, $9,664 would 
have to be deposited into the fund. As- 
sume one of the Congressmen has inde- 
pendent income or savings which enable 
him to make such a deposit. Auto- 
matically, then, he would be entitled to 
an annuity of $3,107—the actual value 
of which at the age of 62 would be in 
excess of $39,000. In other words, under 
the Byrd amendment, the Congressman 
with $9,664 to invest could increase the 
value of his money fourfold. On the 
other hand, the Congressman without 
savings to invest, despite his equal 
years of service, would get nothing un- 
less he had a minimum of about $2,000 
to invest—salary deductions for 5 
years—and then would get an annuity 
of $857 as against his richer colleague’s 
$3,107. 
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Under the committee bill, as adopted 
by the Congress, there is greater equity 
as among Members because the control- 
ling factor is length of service, and Mem- 
bers unable to invest large sums in the 
fund are penalized only to the extent 
that a full deposit for previous years is 
not made. The Government’s share of 
the annuity would be identical in either 
case. The ability to invest sums of 
money in the fund now has no bearing, 
except that the individual who does have 
money to invest over and above the re- 
quired deposit to obtain full benefits 
could, under old provisions of the retire- 
ment law, invest up to 10 percent of his 
Government income in the fund and re- 
ceive accordingly favorable returns on 
his investment. 

Mr. President, I ask unanimous con- 
sent that I may insert a table in the 
RecorpD in connection with my remarks. 

There being no objection, the table 
was ordered to be printed in the Recorp, 
as follows: 


Tentative computation of annuity effective 
from Feb. 1, 1943, to a Senator or Congress- 
man assuming age 62 and 5-percent con- 
tribution during calendar year 1942 





Deposit re- Ansraliing nade present 
w 





quired un- a 
der the 
i Byrd 
Entered service | amend- | i deposit | If deposit is 
inclusion of} is ™made | not made 
full period for prior for prior 
of service service service 
Mar. 4: 
WO kctinicds $9,918.33 | $5,000. 00 $4, 175. 44 
19 9, 918. 33 4, 821. 43 3, 996. 87 
9, 918. 33 4, 535. 71 3, 711. 15 
9, 918. 33 4, 250. 00 3, 425. 44 
9, 918. 33 3, 964. 29 3, 139. 73 
9, 918. 33 3, 678. 57 2, 854. 01 
9, 918. 33 3, 392. 86 2, 568. 30 
9, 664. 23 3, 107, 14 2, 303. 64 
8, 847. 71 2, 821. 43 2, 085. 59 
8, 092. 7: 2, 535. 71 1, 862. 43 
7, 059. 39 2, 250. 00 1, 663. 98 
5, 835. 21 1, 964. 29 1, 478. 09 
4, 721. 52 1, 678. 57 1, 284, 84 
3, 691. 84 1, 392. 86 1, 085. 00 
2, 817. 64 1, 142. 86 907. 90 
1, 931. 60 857. 14 696. U6 


Mr. WALSH. Mr. President, today 
there has been a somewhat lengthy dis- 
cussion of the question of pensioning 
elective officials. I was not able to be 
present during the entire discussion be- 
cause of other duties, and I was absent 
because of illness when the vote was 
taken on January 19. As I desire to vote 
for the repeal of the retirement provi- 
sion, I should like to inquire what dispo- 
sition was made of the matter and when 
an opportunity will be given Senators to 
vote against pensions to elective officials. 

Mr. BARKLEY. The bill to which the 
Senator refers is not yet before the Sen- 
ate. The chairman of the Committee on 
Civil Service, the Senator from South 
Dakota [Mr. BuLow], assured the Senate 
that his committee would take prompt 
action in regard to the bill pending be- 
fore the committee. 

Mr. WALSH. So the Senator from 
Kentucky has assurances that a report 
on the bill will be forthcoming from the 
Committee on Civil Service within a 
short time? 

Mr. BARKLEY. Yes. 
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SENATOR FROM NORTH DAKOTA 


Mr. LUCAS. Mr. President, for about 
3 hours I have been attempting to call up 
Senate Resolution No. 220. I almost had 
it before the Senate at one time, and 
then I yielded to the ed ma- 

_ jority leader, who said he wished to dis- 
cuss the pension provision of the Retire- 
ment Act for about 5 minutes. The 5 
minutes has now run almost into 3 hours. 

Senate Resolution No. 220 deals, Mr. 
President, with the case of W1LL1am LANn- 
cer, Senator from North Dakota. The 
able Senator from Rhode Island [Mr. 
Green] is chairman of the committee to 
which the resolution was referred. He is 
unavoidably detained from the Senate 
today; but he made the report in the 
Langer case on January 29. 

Mr. BROWN. Mr. President, does not 
the Senator think that the Senator from 
North Dakota should be present? 

Mr. LUCAS. I told the Senator from 
North Dakota that I was going to bring 
up the matter sometime this afternoon; 
and he has been aware of it. He has 
been here most of the time. 

Mr. BANKHEAD. Mr. President, I 
suggest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Glass O’Daniel 
Bailey Guffey O’Mahoney 
Bankhead Gurney Overton 
Barbour Hayden Pepper 
Barkley Herring Radciiffe 
Bilbo Hill Reed 

Bone Holman Reynolds 
Brewster Hughes Rosier 

Brown Johnson, Calif. Schwartz 
Bulow Johnson, Colo. Shipstead 
Bunker Kilgore Smathers 
Burton La Follette Smith 

But‘er Langer Stewart 

Byrd Lee Thomas, Idaho 
Capper Lucas Thomas, Okla. 
Caraway McCarran Thomas, Utah 
Chavez McFarland Truman 
Clark, Idaho McKellar Tunnell 
Clark, Mo. McNary Tydings 
Connally Maloney Vandenberg 
Davis Maybank Van Nuys 
Downey Mead Wallgren 
Doxey Murdock Walsh 
George Murray Wheeler 
Gerry Norris Wiley 
Gillette Nye 


The PRESIDING OFFICER. Seventy- 
seven Senators having answered to their 
names, a quorum is present. 

Mr. LUCAS. Mr. President, on Janu- 
ary 29, which was 2 weeks ago yester- 
day, the able Senator from Rhode Island 
(Mr. Green], who is chairman of the 
Committee on Privileges and Elections, 
reported Senate Resolution 220, dealing 
with the right of Senator-elect WmL1AM 
LaNncER, of North Dakota, to a seat in the 
Senate as a Member thereof. A brief 
discussion was had upon the floor of the 
Senate at that time in respect to the 
filing of a minority report, and it was 
agreed between the majority and minor- 
ity leaders that some reasonable length 
of time should be allowed for the filing 
of the minority report in this important 
matter, such reasonable length of time 
to be a week or 10 days or 2 weeks. The 
2 weeks have passed, and it is my under- 
standing that no minority report has 
been filed as of this date. 

The Senator from Illinois merely rises 
to make inquiry as to when the Senate 
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may expect the minority report to be 
filed. I direct my inquiry to those mem- 
bers ‘of the Committee on Privileges and 
Elections who are in the minority and 
who voted for seating Senator-elect 
Lancer, if any of them are on the floor. 
Apparently no one in the minority is 
present, and I now direct my inquiry to 
the able minority leader of the Senate 
to ascertain, if I can, from him, if he 
knows when the minority report may be 
expected to be filed in this case. 

Mr. McNARY. Mr. President, I recall 
very vividly 2 weeks ago, when this mat- 
ter was brought to the attention of the 
Senator from Oregon in a colloquy with 
the able Senator from Illinois, at which 
time I indicated that I did not have any 
accurate or definite knowledge as to the 
time when the minority report would be 
filed; and I am without such knowledge 
now. I said also that we could not deter- 
mine the time within which the minority 
report should be filed, and I think the 
very accommodating Senator agreed, 
upon that basis, that.no specific time 
could be agreed upon. 

I have not deemed it to be part of my 
duty, as the Senator will appreciate, to 
follow up matters of that kind. As soon 
as the minority report is filed, of course, 
then the issues will have been formed as 
between the Senator from North Dakota 
and the contestants. 

I think we are all anxious to dispose of 
the matter; I am sure the able Senator 
from North Dakota is anxious. I have 
stated to some of the Senators that, in 
my opinion, it would not come before the 
Senate before the last week in February. 
If the inquiry is made pointedly by the 
Senator whether we could set a date at 
this time, I do not think we could. 
The Senator’s inquiry, as I understand, 
is, When will the minority report be filed? 

Mr. LUCAS. The able Senator is cor- 
rect. My inquiry goes to the time when 
the minority report is to be filed, in order 
that we may join issue upon the two re- 
ports, and, ultimately, bring the matter 
before the entire Senate for a hearing 
upon the reports. 

Mr. McNARY. I think the inquiry is 
very pertinent, but, not being a member 
of the committee, and not, of course, be- 
ing able to join in any report, I am un- 
able to answer the question. After con- 
sultation with the distinguished leader of 
the Senate we could determine upon the 
time, after the issues are formed, when 
the matter shall be presented on the floor 
of the Senate; but, in the absence of the 
minority members of the Committee on 
Privileges and Elections, whose duty it is 
to file the report, I cannot answer the 
question. 

Mr. BARKLEY. Mr. President, will 
the Senator from Illinois yield to me? 

Mr. LUCAS. I yield. 

Mr. BARKLEY. I was called tempo- 
rarily from the Chamber and did not 
hear the Senator’s inquiry, but I under- 
stand it is directed toward the proper 
time when this matter may be taken up 
by the Senate and disposed of. In that 
connection, I wish to state that ordinarily 
when the minority of a committee are 
not prepared to submit a report immedi- 
ately upon the filing of the majority re- 
port, it is frequcnuiuy customary to ask 
for a certain lengih of time within which 


1253 


to file the minority report, which is al- 
ways granted. I do not know who is to 
sign the minority report in this case. I 
assume that at least some, if not all, 
those who voted in the committee against 
the report of the majority, will sign or, 
at least, they are at liberty to sign, the 
minority report or make individual 
reports of their own views. 

There ought not to be any delay; the 
matter ought not to be allowed to drag on 
indefinitely, because the Senate is inter- 
ested, the country is interested, the Sen- 
ator from North Dakota and the people 
of North Dakota are interested in having 
the question determined. 

I do not recall that any request has 
been made by any minority member of 
the committee for time in which to pre- 
pare or file a minority report. Am I 
correct about that? 

Mr. LUCAS. The Senator is absolutely 
correct. The only agreement which has 
been made with respect to the minority 
report was on January 29 in a colloquy 
between the minority leader and the Sen- 
ator from Illinois, when it was more oF 
less agreed that the minority report 
should be filed within a reasonable length 
of time following the filing of the ma- 


‘jority report, and that a reasonable 


length of time would be a week or 10 days 
or 2 weeks. Two weeks have passed. I 
have discussed this matter with the Sen- 
ator-elect from North Datota, and he is 
very anxious to have disposition of this 
case made by the Senate as soon as pos- 
Sible. He does not want any delay. It 
so happens that no member of the minor- 
ity is on the floor at the present time, and 
what they expect to do with respect to 
the filing of the minority report, I am 
not advised. 

I merely make this statement in all 
fairness to everyone. I certainly am not 
one who wants to press this question too 
speedily. I want to give the Senator- 
elect and the minority Members every 
reasonable opportunity, should they so 
desire, to file any kind of minority re- 
port they want to file. It is a matter of 
tremendous interest; everyone, both in 
the majority and the minority, is familiar 
with the law and the facts. I have been 
advised—whether correctly or not Sen- 
ator-elect LANGER can say—that the at- 
torney for the Senator-elect, Mr. Mur- 
phy, has been engaged in the prepara- 
tion of the minority report in the Sena- 
tor’s behalf. Whether that is true I do 
not know, but, at any rate, I am willing 
to let the Senator-elect file a minority 
report, if he wants to do so, or let his 
attorney submit it, if he wants to, if we 
cannot get a minority report from any- 
one else. I do not know whether that is 
within the rules of the Senate; I am 
more or less new here; but I desire to 
make it clear, Mr. President, that in 
connection with this very important 
matter I want the Senator-elect from 
North Dakota to be accorded every cour- 
tesy and consideration to which any 
Senator is entitled. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. LUCAS. I yield. 

Mr. McNARY. I have been unable to 
confer with the distinguished leader of 
the majority and the able Senator from 
Illinois so as to agree upon a time; but 
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it is my judgment now, after conferring 
for a moment with the Senator from 
North Dakota, that a report may be 
prepared and filed by Tuesday, on which 
day the next session of the Senate will 
be held. That is my best judgment at 
this time. 

Mr. LUCAS. I should like, if it be 
possible to do so, that the case be set 2 
weeks from Monday for a hearing in 
order that Senators may know a week or 
10 days in advance. It may be that some 
of the Senators will have appointments 
in their own States; they may have made 
arrangements to go to other sections of 
the country; but I believe that the case 
is of such importance that every Senator 
should know at least a week or 10 days in 
advance when the Senate is to take it up, 
because I anticipate that it will take per- 
haps 4 or 5 days in which to present this 
case in its entirety before the Senate. 

Mr. McNARY. Mr. President, I am 
in accord with the observations of the 
Senator, and it is my judgment now, 
from the facts I have in hand, that prob- 
ably we can form the issues next week 
and early in March proceed with the 
consideraticn of the case on the floor of 
the Senate. 

Mr. BARKLEY. Mr. President, if I 
may inject a remark here, I am glad to 
learn from the Senator from Oregon [Mr. 
McNary], the able and very cooperative 
minority leader, that minority views may 
be expected by Tuesday. There has been 
some uncertainty about the matter he- 
cause, as I recall, nobody on the com- 
mittee has indicated on the floor of the 
Senate his intention to file or sign minor- 
ity views, and nebody has asked for time 
in which to do so, although it has been 
generally understood that minority views 
would be signed by somebody on the com- 
mittee. They could not be signed by 
anybody else because reports come only 
from committees. After the minority 
views are filed, however, I am satisfied 
that we shall have no difficulty in arrang- 
ing a time when the matter can be taken 
up, and that Senators will have ample 
notice so that they may make their 
arrangements accordingly. 

Mr. LUCAS. I am glad to hear the 
statement of the Senator from Kentucky. 


CONSIDERATION OF CALENDAR BILLS 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to consider bills on the calendar to 
which there is no objection, beginning at 
the end of the last call, which I think 
was on the 3d day of February. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 


REVENUES OF ALASKAN SCHOOLS AND 
HOSPITALS OPERATED BY INDIAN SERV- 
ICE 


The first business on the calendar 
under the unanimous-consent agreement 
was the bill (H. R. 3539) to provide for 

he deposit and expenditure of various 
revenues coliected at schools and hos- 
pitals operated by the Indian Service in 
Alaska, which was considered, ordered to 
a third reading, read the third time, and 
passed, 
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PURCHASE OF SUPPLIES AND MATERIALS 
FOR RESALE TO NATIVES, ETC., OF 
ALASKA , 


The bill (H. R. 3542) to authorize the 
purchase from appropriations made for 
the Indian Service of supplies and mate- 
rials for resale to natives, native coop- 
erative associations, and Indian Service 
employees stationed in Alaska, was 
considered, ordered to a third reading, 
read the third time, and passed. 


FORT HALL INDIAN IRRIGATION PROJECT. 
IDAHO 


The bill (S. 2110) for the relief of cer- 
tain individuals in connection with the 
construction, operation, and mainte- 
nance of the Fort Hall Indian irrigation 
project, Idaho, was announced as next in 
order. 

The PRESIDING OFFICER. This 
bill is similar to House bill 6225, Calendar 
No. 1078. Without objection, the House 
bill will be substituted for the Senate bill. 

The Senate proceeded to consider the 
bill (H. R. 6225) for the relief of certain 
individuals in connection with the con- 
struction, operation, and maintenance of 
the Fort Hall Indian irrigation project. 
Idaho, which was ordered to a third 
reading, read the third time, and passed. 

The PRESIDING OFFICER. Without 
objection, Senate bill 2110 will be indefi- 
nitely postponed. 

RELIEF OF ESTATE OF OPAL JUNE LIND- 
SAY AND OTHERS 


The bill (H. R. 446) for the relief of 
the estate of Opal June Lindsay, Luck A. 
Lindsay, Thelma Louise Lindsay, and 
Laura Kathleen Lindsay was considered, 
ordered to a third reading, read the third 
time, and passed. 


ALLEN POPE 


The bill (H. R. 4179) to confer juris- 
diction upon the Court of Claims to hear, 
determine, and render judgment upon 
the claims of Allen Pope, his heirs or per- 
sonal representatives, against the United 
States was considered, ordered to a third 
reading, read the third time, and passed. 


NETTIE WOOLFOLK MONTAGUE AND 
OTHERS 


The bill (H. R. 5206) for the relief of 
Nettie Woolfolk Montague and Jerry L. 
Woolfolk and others was considered, or- 
dered to a third reading, read the third 
time, and passed. 


SOLOMON BROWN 


- The bill (H. R. 5984) for the relief of 
Sclomon Brown was considered, ordered 
to a third reading, read the third time, 
and passed. 
HUGH S. JOHNSON AND MISS F. M. 
ROBINSON 


The bill (S. 2017) to amend Private 
Act No. 446, Seventy-sixth Congress, ap- 
proved July 2, 1940, and for other pur- 
poses, was considered, ordered to a third 
reading, read the third time, and passed. 

EDWIN B. FORMHALS 


The bill (H. R. 3823) for the relief of 
Edwin B. Formhals was considered, or- 
dered to a third reading, read the third 
time, and passed. 
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MR. AND MRS. MICHAEL LEWENCZUK 


The bill (H. R. 1905) for the relief of 
Mr. and Mrs. Michael Lewenczuk was 
considered, ordered to a third reading, 
read the third time, and passed. 

MARY E. PHILPOT AND OTHERS 


The bill (H. R. 2724) for the relief of: 
the estate of Mary E. Philpot, Sandra G. 
Philpot, and Mrs. R. L. Keckler was con- 
sidered, ordered to a third reading, read 
the third time, and passed. 


MARIE V. TALBERT AND OTHERS 


The Senate proceeded to consider the 
bill (H. R. 793) for the relief of Marie V. 
Talbert and her sons James Osborn Tal- 
bert and Dewey Talbert, which had been 
reported from the Committee on Claims 
with an amendment, on page 2, line 2, 
after the word “by”, to strike out “Work 
Projects Administration workers” and 
insert “employees of the War Depart- 
ment.” 

The amendment was agreed to. 

The amendment was ordered to be en- 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

The title was amended so as to read: 
“An act for the relief of the estate of 
Charles D. Talbert, deceased.” 


LULU HERON 


The bill (H. R. 329) for the relief of 
Lulu Heron was considered, ordered to a 
third reading, read the third time, and 
passed. 


DALE L. BARTHEL AND OTHERS 


The bill (H. R. 3225) for the relief of 
Dale L. Barthel and others was consid- 
ered, ordered to a third reading, read the 
third time, and passed. 


SAN DIEGO CONSOLIDATED GAS & 
ELECTRIC CO. 


The bill (H. R. 3647) for the relief of 
the San Diego Consolidated Gas & Elec- 
tric Co. was considered, ordered to a 
third reading, read the third time, and 
passed. 

JOHN KING 


The bill (H. R. 4198) for the relief of 
John King was considered, ordered to 
a third reading, read the third time, and 
passed. 


BROOKS EQUIPMENT & MANUFAC- 
TURING CO. 


The bill (H. R. 4773) for the relief of 
Brooks Equipment & Manufacturing Co. 
was considered, ordered to a third read- 
ing, read the third time, and passed. 


DANIEL ELLIOTT AND HELEN ELLIOTT 


The bill (H. R. 4998) for the relief of 
Daniel Ellicott and Helen Eliott was con- 
sidered, ordered to a third reading, read 
the third time, and passed. 


WILLIAM ROBERT SHANEYFELT AND 
MILDRED SHANEYFELT 


The bill (CH. R. 5040) for the relief of 
William Robert Shaneyfelt and Mildred 
Shaneyfelt was considered, ordered to a 
third reading, read the third time, and 
passed. 


Sa ee Oe 


Meee ase 





G. FP, ALLEN 


The bill (H. R. 5280) for the relief of 
G. F. Allen, chief disbursing officer, 
Treasury Department, and for other pur- 
poses, was considered, ordered to a third 
reading, read the third time, and passed. 


MRS. ANNA M. PAUL 


The bill (H. R. 5387) for the relief of 
Mrs. Anna M. Paul, was considered, or- 
dered to a third reading, read the third 
time, and passed. 

KATHERINE McCUE 


The bill (H. R. 4831) for the relief of 
Katherine McCue was considered, or- 
dered to a third reading, read the third 


time, and passed. 
BURLINGTON AUTO CO. 


The bill (CH. R. 5056) for the relief of 
the Burlington Auto Co. was considered, 
ordered to a third reading, read the third 
time, and passed. 


LIBBY, McNEILL & LIBBY 


The bill (H. R. 5773) for the relief of 
Libby, McNeill & Libby was considered, 
ordered to a third reading, read the third 
time, and passed. 


MINOR CHILDREN OF MRS. JESUS 
ZAMORA FELIX, DECEASED 


The Senate proceeded to consider the 
bill (S. 1765) for the relief of the minor 
children of Mrs. Jestis Zamora Felix, de- 
ceased, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 5, after the 
words “sum of”, to strike out “$10,000” 
and insert “$5,000”, so as to make the 
bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $5,000 to a legally appointed guardian of 
the minor children of Mrs. Jesus Zamora 
Felix, of Phoenix, Ariz., such payment when 
made to be in fuil satisfaction of any claim 
or claims growing out of the death of Mrs. 
Felix on June 25, 1941, such death having 
been caused by an instrumentality of the 
United States: Provided, That the moneys 
paid by the United States to the said guardian 
shall be used by him under the direction of 
the Superior Court of Maricopa County, Ariz., 
for the support and education of said minor 
children, 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


PASQUALINA LAZZARO 


The Senate proceeded to consider the 
bill (S. 1993) for the relief of Pasqualina 
Lazzaro, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 6, after the 
words “sum of”, to strike out “$1,000” 
and insert $900”, so as to make the bill 
read; 


Be it enacted, ete., That the Secretary of 
the Treasury is authorized and directed to pay, 
out of any money in the Treasury not other- 
wise appropriated, to Pasqualina Lazzaro, of 
Watertown, Mass., the sum of $900, such sum 
representing the amount lost by her on ac- 
count of the forfeiture of a bond for the ap- 
pearance in the United States District Court 
for the District of Massachusetts of Guiseppe 


Magnotta, who had been taken into custody 
by the Immigration and Naturalization Serv- 
ice and who, after the forfeiture of such bond, 
was again taken into custody by the Immi- 
gration and Naturalization Service and was 
released by such Service after an examination 
and investigation of the charges against him: 
Provided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on acccunt 
of services rendered in connection with this 
claim, and the same shall be unlawfui, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. . 

MRS. CLAUD TUCK 


The Senate proceeded to consider the 
bill (S. 1694) for the relief of Mrs. Claud 
Tuck, which had been reported from the 
Committee on Claims with an amend- 
ment, on page 1, line 5, after the words 
“sum of”, to strike out “$10,000” and 
insert “$5,769.75”, so as to make the bill 
read: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, the sum of $5,769.75, 
to Mrs. Claud Tuck, of Lawrenceville, Ga., in 
full satisfaction of her claim against the 
United States for reimbursement of medical, 
hospital, and funeral expenses incurred by 
her and for compensation for the death of 
her husband, Claud Tuck, who died on June 
14, 1938, from injuries sustained on May 23, 
1938, when the truck which he was operating 
overturned while he was engaged in working 
on a project of the Works Progress Adminis- 
tration: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1.000 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

CLYDE KINGERY 


The Senate proceeded to consider the 
bill (S. 1757) for the relief of Clyde 
Kingery, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 6, after the 
words “sum of”, to insert “$3,474.90”, so 
as to make the bill read: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Clyde Kingery, of 
Tacoma, Wash., the sum $3,474.90, in full 
satisfaction of his claims against the United 


| States for reimbursement of medical and hos- 


pital expenses incurred by him, and for com- 
pensation for personal injuries sustained by 
him, as the result of his having been struck 
by a United States Army motorcycle in Ta- 
coma, Wash., on February 26, 1941: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
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agent or attorney on account of services ren- 
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio- 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction, thereof shall be fined in any sum 
not exceeding $1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


TESTING LABORATORY, PUBLIC ROADS 
ADMINISTRATION 


The bill (S. 2222) to authorize the 
Federal Works Administrator to acquire 
title, on behalf of the United States, to 
not more than 35 acres of land subject to 
certain reservations in the grantors was 
considered, ordered to be engrossed for a 
third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That not more than 35 
acres of the land to be acquired by the Federal 
Works Administrator on behalf of the United 
States as a site for the testing laboratory and 
research activities of the Public Roads Ad- 
ministration may be acquired subject to a 
nonassignable and nontransferable reserva- 
tion to the grantor or grantors of the right 
to continued occupancy during his or their 
natural lives of so much thereof as, in the 
opinion of the Federal Works Administrator, 
will not impair the use of such land for the 
purpose for which acquired. 


H. D. BATEMAN AND OTHERS 


The Senate proceeded to consider the 
bill (H. R. 4537) for the relief of H. D. 
Bateman, Henry G. Conner, Jr., executor 
of the last will and testament of P. L. 
Woodard, and J. M. Creech, which had 
been reported from the Committee on 
Claims with an amendment, on page 2, 
line 2, after the word “project”, to strike 
out “which project was later abandoned 
by the Civil Works Administration.” 

The amendment was agreed to. 

The amendment was ordered to be en- 
grossed, and the bill to be read a third 
time. 

The bill was read the third time and 
Passed. 

D. H. DANTZLER 

The bill (H. R. 4354) for the relief of 
D. H. Dantzler was considered, ordered 
to a third reading, read the third time, 
and passed. 


J. W. DAUGHTRY 


The bill (H. R. 5282) for the relief of 
J. W. Daughtry was considered, ordered 
to a third reading, read the third time, 
and passed. 


MASON C. BRUNSON 


The bill (H. R. 6145) for the relief of 
Mason C. Brunson was considered, or- 
dered to a third reading, read the third 
time, and passed. 


JAMES FRANKLIN SMITH 


The Senate proceeded to consider the 
bill (S. 1669) for the relief of James 
Franklin Smith, which had been re- 
ported from the Committee on Claims 
with an amendment, on page 1, line 3, 
to strike out “is” and insert “be, and he 
is hereby”; on line 6, to strike out “$15,- 
000” and insert “$1,500, and $50 per 
month in an amount not to exceed $3.000, 
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making a total of $4,500”; and on page 
2, line 4, to insert “Provided, That the 
monthly payments to James Franklin 
Smith shall not commence until 3 
months after the passage of this act”, 
so as to make the bill read: 


Be.it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to James 
Franklin Smith, of Nashville, Tenn., the sum 
of $1,500, and $50 per month in an*‘amount 
not to exceed $3,000, making a total of $4,500, 
in full satisfaction of his claim against the 
United States for compensation for personal 
injuries sustained by him when he was struck 
on October 27, 1940, by a Civilian Conservation 
Corps truck while he was sitting on an em- 
bankment by the side of United States High- 
way No. 70 at a point about 8 miles from 
Nashville, Tenn., in the direction of Murfrees- 
boro, Tenn.: Provided, That the monthly pay- 
ments to James Franklin Smith shall not 
commence until 3 months after the passage of 
this act: Provided further, That no part of 
the amount appropriated in this act in excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw- 
ful, any contract to the contrary notwith- 
standing. Any person violating the provi- 
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 


The amendments were agreed to. 
The bill was ordered to be engrossed for 
a third reading, read the third time, and 


passed. 
MARY J. CRABTREE 


The bill (S. 1424) for the relief of Mary 
J. Crabtree was considered, ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, the sum of $2,000, to 
Mary J. Crabtree, of Bridgeport, Nebr., in 
full satisfaction of her claim against the 
United States for reimbursement of medical 
and hospital expenses incurred and for com- 
pensation for personal injuries sustained by 
her as the result of a fall in the United States 
Post Office in Puyallup, Wash., on Octcber 
13, 1939: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un- 
lawful, any contract to the contrary notwith- 
standing. Any person violating the pro- 
visions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,009. 


LAWRENCE BRIZENDINE 


The bill (S. 1899) for the relief of Law- 
rence Brizendine was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money ir the 
Treasury not otherwise appropriated, to Law- 
rence Brizendine, of Bend, Oreg., the sum of 
$3,260 in full satisfaction of his claim against 
the United States for reimbursement of ac- 
crued medicai expenses and for compensa- 
tion for personal injuries sustained by him 
as the result of being struck by a United 
States Forest Service truck, operated by a 
Civilian Conservation Corps enrollee, near 
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Bend, Oreg., on January 7, 1940: Provded, 
That no part of the amount appropriated 
in this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any 
sum not exceeding $1,000. 

Sec. 2. The acceptance by the said Law- 
rence Brizendine of payment of the sum au- 
thorized to be paid to him by the provisions 
of the first section of this act shall not be 
deemed to in any manner preclude him from 
seeking reimbursement from the Uuited 
States, or to prejudice any claim of his 
against the United States for reimbursement, 
for any expense for medical or hospital care 
which he may hereafter incur as a result of 
the injuries referred to in the first section 
of this act. 


BILL PASSED OVER 


The bill (S. 2240) to establish a 
Women’s Army Auxiliary Corps for 
service with the Army of the United 
States was announced as next in order. 

Mr. BARKLEY. Before the bill is 
passed, may we have a brief explanation 
of it? 

Mr. HILL. Mr. President, I ask that 
the bill go over. 

The PRESIDING OFFICER. The bill 
will be passed over. 


KLAMATH AND MODOC TRIBES AND THE 
YAHOOSKIN BAND OF SNAKE INDIANS 


The Senate proceeded to consider the 
bill (S. 1368) relating to lands of the 
Klamath and Modoc Tribes and the 
Yahooskin Band of Snake Indians, which 
had been reported from the Committee 
on Indian Affairs with amendments. 

The first amendment was, on page 2, 
after line 12, to strike out section 2, as 
follows: 


Sec. 2. The Secretary of the Interior is 
hereby authorized and directed, upon the 
request of the general council of the Klamath 
Tribe of Indians, to purchase out of tribal 
funds of said Indians such lands as may be 
selected for that purpose by said council. 
Title to lands purchased pursuant to this 
section shall be taken in the name of the 
United States in trust for said Indians and 
said lands shall be subject to the same re- 
strictions, immunities, and exemptions as 
lands held in trust for individual Indians 
under section 1 of this act. 


The amendment was agreed to. 

The next amendment was, on page 2, 
line 23, to strike out “3” and insert “2.” 

The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 


Be it enacted, etc., That the Secretary of 
the Interior be, and he hereby is, authorized 
to receive on behalf of the United States 
from individual members of the Klamath 
Tribe of Indians voluntarily executed deeds 
to such lands as said Indians may own in fee 
simple free from all encumbrances, said lands 
to be held in trust by the United States for 
said Indians and their heirs; and, whenever 
restricted funds are used for the purchase of 
lands for individual members of the Kla- 
math Tribe of Indians, the Secretary of the 
Interior is authorized, in his discretion, to 
take title to said lands in the United States, 
the same to be held in trust for said indi- 
vidual Indians: Provided, however, That while 
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any of the foregoing lands are held in trust 
by the United States for said Indians, the 
same shall be subject to the same restrit- 
tions, immunities, and exemptions as home- 
steads purchased out of trust or restricted 
funds of individual Indians pursuant to sec- 
tion 2 of the act of June 20, 1936 (ch. 622, 
49 Stat. 1542), as amended by the act of May 
19, 1937 (ch. 227, 50 Stat. 188, sec. 2), except 
the restrictions, immunities, or exemptions 
of the second proviso of said act as so 
amended. 

Sec. 2. As used in this act the term “Kla- 
math Tribe of Indians” includes the Kla- 
math and Modoc Tribes, and the Yahooskin 
Band of Snake Indians. 


JOINT RESOLUTION AND BILL 
PASSED OVER 


The joint resolution (S. J. Res. 129) to 
remove certain limitations on the cost of 
construction of Army and Navy living 
quarters was announced as next in order. 

Mr. McNARY. I think that in the ab- 
sence of the chairman of the Committee 
on Military Affairs the joint resolution 
should go over. 

The PRESIDING OFFICER. The joint 
resolution will be passed over. 

The bill (S. 2255) to establish a policy 
with respect to the disposition of agri- 
cultural commodities acquired by the 
Commodity Credit Corporation was an- 
nounced as next in order. 

Mr. McNARY. I ask that the bill go 
over. 

The PRESIDING OFFICER. The bill 
will be passed over. 


REIMBURSEMENT OF NAVY AND MARINE 
CORPS PERSONNEL 


The bill (H. R. 5572) to provide an ad- 
ditional sum for the payment of a claim 
under the act entitled “An act to pro- 
vide for the reimbursement of certain 
Navy and Marine Corps personnel, and 
for other purposes,” was considered, or- 
dered to a third reading, read the third 
time, and passed. 

ADDITIONAL ORDNANCE MANUFACTUR- 

ING AND PRODUCTION FACILITIES FOR 

THE NAVY 


The bill (S. 2249) authorizing appro- 
priations for the United States Navy, ad- 
ditional ordnance manufacturing and 
production facilities, and for other pur- 
poses, was considered, ordered to be en- 
grossed for a third reading, read the 
third time, and passed, as follows: 


Be it enacted, etc., That there is hereby 
authorized to be appropriated, out of any 
money in the Treasury not otherwise appro- 
priated, $100,000,000 for necessary tools, equip- 
ment, and facilities for the manufacture or 
production of ordnance material, munitions, 
and armor at either private or public plants. 

Sec. 2. The authority herein granted shall 
include the authority to acquire lands at such 
locations as the Secretary of the Navy may 
deem best suited to the purpose, erect or ex- 
tend buildings, acquire the necessary machin- 
ery and equipment, and in private establish- 
ments provide plant protection installations, 
and shall be in addition to all authority here- 
toefore granted for these purposes. The Sec- 
retary of the Navy is hereby directed to report 
to Congress within 6 months from the enact- 
ment of this act a statement of all lands ac- 
quired under this section showing the acre- 
age, location, and the price of each such 
acquisition. 


The PRESIDING OFFICER. That 
completes the calendar. 
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AMENDMENT OF EMPLOYMENT STABI- 
LIZATION ACT 


Mr. THOMAS of Utah. Mr. President, 
I should like to recur to Calencar No, 
997, Senate bill 1617, to amend the Em- 
ployment Stabilization Act of 1931. This 
bill provides merely for an already estab- 
lished Department of Government mak- 
ing plans for future public works. I won- 
der if there is any objection to the pres- 
ent consideration of the bill? 

Mr. McNARY. Personally I do not 
have objection, although I am not at all 
familiar with the objectives of the bill. 
As I recall, on the last call of the calen- 
dar preceding today objection was made, 
and inasmuch as by unanimous consent 
we started with the consideration of a 
measure two numbers further on the cal- 
endar, I think the bill should not be 
called up at this time. 


FIRST DEFICIENCY APPROPRIATIONS 


Mr. BARKLEY. Mr. President, it is - 


my purpose to move a recess until next 
Tuesday, and not with the idea of taking 
up the bill today, but of making it the 
unfinished business, I ask unanimous 
consent that the Senate proceed to the 
consideration of the bill reported today 
from the Committee on Appropriations 
by the Senator from Tennessee [Mr. 
McKEttar], House bill 6548, with the 
understanding that it will go over until 
Tuesday, when it will be the unfinished 
business. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the Sen- 
ate proceeded to consider the bill (H. R. 
6548) making appropriations to supply 
deficiencies in certain appropriations for 
the fiscal year ending June 30, 1942, and 
for prior fiscal years, to provide supple- 
mental appropriations for the fiscal year 
ending June 30, 1942, and for other pur- 
poses, which had been reported from 
the Committee on Appropriations with 
amendments. 


EXECUTIVE SESSION 


Mr. BARKLEY. Mr. President, I move 
that the Senate proceed to the consider- 
ation of executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. 
BunKER in the chair) laid before the 
Senate messages from the President of 
the United States submitting sundry 
nominations, which were referred to the 
appropriate committees. 

(For nominations this day received, 
See the end of Senate proceedings.) 
EXECUTIVE REPORTS OF COMMITTEES 

The following favorable reports of 
nominations were submitted: 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Sundry officers for appointment and pro- 
motion, and Robert R. Davis, a citizen of 
Wisconsin, for appointment as a second lieu- 
tenant, all in the Marine Corps. 

By Mr. McKELLAR: 

From the Committee on Post Offices and 
Post Roads: 

Sundry postmasters. 

From the Committee on Appropriations: 

State directors for the Office of Govern- 
ment Reports, as follows: 


CONGRESSIONAL RECORD—SENATE 


Don. M. Lochner, for Florida; 

Harold H. Harding, for Kansas; 
Thomas H. Green, for Massachusetts; 
Martin L. Riley, for Mississippi; 

M. E. McCuiston, for Nevada; 

R. F. Deacon Arledge, for New Mexico; 
A. Ray Martin, for Oregon; 

Vernon C, Norton, for Rhode Island; 
R. L. Olson, for Utah; 

Harley O. Staggers, for West Virginia; 
Fred W. Keller, for Wisconsin; and 
H. D. Watenpaugh, for Wyoming. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
nominations on the calendar will be 
stated. 

DIPLOMATIC AND FOREIGN SERVICE— 
ADMIRAL WILLIAM H. STANDLEY 


The legislative clerk read the nomina- 
tion of William H. Standley to be Ambas- 
sador Extraordinary and Plenipotentiary 
to the Union of Soviet Socialist Repub- 
lics. 

Mr. CONNALLY. Mr. President, this 
is the nomination of Admiral Standley, 
now on the retired list of the Navy, to be 
United States Ambassador to Russia. 
The Committee on Foreign Relations has 
suggested that the chairman state that 
the committee desires to have it known 
that while it reports this nomination 
favorably, it rather looks with disfavor 
on the nomination of military and naval 
officers to civilian posts, such as ambassa- 
dorships and other high civil stations. 
The committee, of course, took no formal 
action by way of reSolution or otherwise, 
but there is quite a widespread and 
rather insistent opinion prevailing among 
the members of the committee that such 
appointments do not represent a wise 
policy for the Government to follow. 

I make this statement in response to 
the opinion prevailing in the committee, 
and in no spirit of criticism or antago- 
nism to the executive branch which 
makes these nominations. Admiral 
Standley is an officer of very high rank 
and station and standing. Still, he is on 
the retired list of the Navy, and as such 
is amenable to naval law. He may be 
ordered by the Secretary of the Navy to 
perform any naval duty or function; he 
may be called back into active service, 
and because of that situation the com- 
mittee looks with some apprehension 
upon such a policy. 

Mr..WALSH. Mr. President, will the 
Senator yield? 

Mr. CONNALLY. I yield. 

Mr. WALSH. In addition to what the 
Senator has stated, the admiral’s pub- 
lic comments are subject to censorship 
by the Navy so long as he remains on the 
inactive list as a retired officer. 

Mr. CONNALLY. I thank the Sen- 
ator for the suggestion. However, that 
is not characteristic alone of the military 
and naval departments. Some of the 
others of us have our remarks censored. 

Mr. WALSH. But there is not a law 
permitting it in our case. There is a 
law which permits it in the case of naval 
officers. Unfortunately, it is not always 
executed. 

Mr. CONNALLY. The Senator from 
Massachusetts is correct. A recent 
Executive order placed even the members 
of the Cabinet under censorship. I have 
no quarrel with that; I think it should 
have been exercised at an earlier date. 
{Laughter.] 
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Mr. President, I submit the matter of 
the nomination of Admiral Standley. 

The PRESIDING OFFICER. The 
question is, Will the Senate advise and 
consent to the nomination? 

The nomination was confirmed. 


GEN. PATRICK J. HURLEY 


The legislative clerk read the nomina- 
tion of Patrick J. Hurley to be Envoy 
Extraordinary and Minister Plenipoten- 
tiary to New Zealand. 

Mr. CONNALLY. Mr. President, I - 
shall not repeat in the case of General 
Hurley the remarks I have made in con- 
nection with the nomination of Admiral 
Standley, because the same thoughts are 
applicable, except that General Hurley 
was a lieutenant colonel on the Reserve 
list of the Army. He was recalled to 
active duty and given a military mission 
in the Pacific, as to the character and 
details of which I am not advised. Sub- 
sequently it was determined that it might 
be wise to appoint him Minister to New 
Zealand. The committee was advised in 
his case that if his nomination were con- 
firmed, as I assume it will be, the Army 
would recall him from active duty and 
place him on a Reserve status. 

Mr. CLARK of Missouri. On the inac- 
tive list. 

Mr. CONNALLY. But he will go back 
to the Reserves, where he was before he 
was promoted, which will carry with it 
his rank as brigadier general in the Re- 
serves. Of course, as such, he, like Ad- 
miral Standley, is subject to be recalled 
to active duty whenever the military au- 
thorities determine he should be on 
active duty. 

In connection with this matter I wish 
to call attention to a very learned and 
perhaps abstruse report by the House 
Committee on the Judiciary, submitted 
in 1898, as I remember, on the clause of 
the Constitution prohibiting anyone who 
is a Member of the House or the Senate 
holding any other civil office. While it is 
not on all fours with the question now 
before the Senate it is rather instruc- 
tive on the subject of one holding two 
incompatible offices. I will not ask at 
this time that the report be again print- 
ed in the Recorp, but I may at a later 
date ask to have it printed for the in- 
struction and information of the Mem- 
bers of the Senate. 

The PRESIDING OFFICER. The 


. question is, Will the Senate advise and 


consent to the nomination of Patrick J. 
Hurley? 
The nomination was confirmed. 


CLIFTON P. ENGLISH 


The legislative clerk read the nomina- 
tion of Clifton P. English to be Foreign 
Service officer. 

The PRESIDING OFFICER. Without 
objection,-the nomination is confirmed. 


SIDNEY K. LAFOON 


The legislative clerk read the nomina- 
tion of Sidney K. Lafoon to be Foreign 
Service officer. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 
POSTMASTERS 

The legislative clerk proceeded te read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the post- 
master nominations be confirmed en bloo, 
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The PRESIDING OFFICER. Without 
objection, the postmaster nominations 
are confirmed en bloc. 


THE NAVY 


The legislative clerk read the nomina- 
tion of Capt. Jules James to be rear ad- 
miral for temporary service. 

Mr.WALSH. Mr. President, I ask that 
the nomination be confirmed. 

The PRESIDING OFFICER. Without 

objection, the nomination is confirmed. 
* That completes the calendar. 

Mr. BARKLEY. Mr. President, I ask 
that the President be immediately noti- 
fied of all confirmations of today. 

The PRESIDING OFFICER. Without 
objection, the President will be forthwith 
notified of all nominations confirmed to- 
day. 


AUTHORIZATION TO SIGN BILLS AND 
RECEIVE MESSAGES 


The Senate resumed the consideration 
of legislative business. 

Mr. BARKLEY. Mr. President, I ask 
unanimous consent that during the re- 
cess of the Senate the Vice President, or 
the Presiding Officer of the Senate be au- 
thorized to sign bills or resolutions ready 
for his signature, and that the Secretary 
of the Senate be authorized to receive 
messages from the House of Representa- 
tives. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 


AUTHORIZATION FOR COMMITTEE ON AP- 
PROPRIATIONS TO SUBMIT REPORTS, 
ETC. 


Mr. BARKLEY. Iask unanimous con- 
sent that the Committee on Appropria- 
tions be authorized to make reports on 
bills, resolutions, and nominations, dur- 
ing the recess. 

The PRESIDING OFFICER. Is there 
objection? ‘The Chair hears none, and 
it is so ordered. 

RECESS TO TUESDAY 


Mr. BARKLEY. I move that the 
Senate take a recess until 12 o’clock noon 
on Tuesday next. 

The motion was agreed to; and (at 3 
o’clock and 30 minutes p. m.) the Senate 
took a recess until Tuesday, February 17, 
1942, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the 


Senate February 13, 1942: 
UNITED STATES ATTORNEYS 


Clinton R. Barry, of Arkansas, to be United 
States attorney for the western district of 
Arkansas. Mr. Barry is now serving in this 
office under an appointment which expired 
February 1, 1942. 

John D. Clifford, Jr., of Maine, to be United 
States attorney for the district of Maine. Mr. 
Clifford is now serving in this office under an 
appointment which expired February 5, 1942. 

Powless W. Lanier, of North Dakota, to be 
United States attorney for the district of 
North Dakota. Mr. Lanier is now serving in 
this office under an appointment which ex- 
pires February 14, 1942. 

Joe V. Gibson, of West Virginia, to be United 
States attorney for the northern district of 
West Virginia. He is now serving in this 
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office under an appointment which expired 
February 5, 1942. 
UNtIrTep StaTes MARSHALS 

Benjamin B. Mozee, of Alaska, to be United 
States marshal for the second division, dis- 
trict of Alaska, Mr. Mozee is now serving in 
this office under an appointment which ex- 
pires February 14, 1942. 

William B, Fahy, of Missouri, to be United 
States marshal for the eastern district of Mis- 
souri. He is now serving in this office under 
an ee which expired February 1, 
1942. 


Charles R. Price, of North Carolina, to be 
United States marshal for the western district 
of North Carolina. Mr. Price is now serving 
in this office under an appointment which 
expires February 14, 1942. 

George J. Keinath, of Ohio, to be United 
States marshal for the northern district of 
Ohio. Mr. Keinath is now serving in this 
office under an appointment which expires 
February 14, 1942. : 

James R. Wright, of Texas, to be Uni 
States marshal for the northern district of 
Texas. He is now serving in this office under 
an appointment which expired February 1, 
1942. 

Albert A. Sanders, of Wyoming, to be United 
States marshal for the district of Wyoming. 
Mr. Sanders is now serving in this office under 
an appointment which expires February 14, 
1942. 

COLLECTOR OF CUSTOMS 

Agnes M. Hodge, of Minneapolis, Minn., to 
be collector of customs for customs collection 
district No. 35, with headquarters at Minne- 
apolis, Minn. Reappointment. 


TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNITED STATES 


TO BE MAJOR GENERALS 


Brig. Gen. Frederick Elwood Uhl (colonel, 
Infantry), Army of the United States. 

Brig. Gen. Rene Edward De Russy Hoyle 
(colonel, Field Artillery), Army of the United 
States. 

Brig. Gen. John Hutchison Hester, United 
States Army. 

Brig. Gen. Jack Whitehead Heard (colonel, 
Cavalry), Army of the United States. 

Brig. Gen. James Irvin Muir (colonel, In- 
fantry), Army of the United States. 

Brig. Gen. John Clifford Hodges Lee (colo< 
nel, Corps of Engineers), Army of the United 
States. 

Brig. Gen. Hubert Reilly Harmon (lieuten: 
ant colonel, Air Corps; temporary colonel, Air 
Corps), Army of the United States. 

Brig. Gen. Leonard Townsend Gerow (colo- 
nel, Infantry), Army of the United States. 

Brig. Gen. Omar Nelson Bradley (lieuten- 
ant colonel, Infantry), Army of the United 
States. 

Brig. Gen. Henry Terrell, Jr. (colonel, In- 
fantry), Army of the United States. 

Brig. Gen. Willis Dale Crittenberger (lieu- 
tenant colonel, Cavalry), Army of the United 
States. 

Brig. Gen. Walton Harris Walker (lieuten- 
ant colonel, Infantry), Army of the United 
States. 

Brig. Gen. Ralph Pittman Cousins (lieu- 
tenant colonel, Air Corps; temporary colonel, 
Air Corps), Army of the United States. 

Brig. Gen. George Edward Stratemeyer 


(lieutenant colonel, Air Corps; temporary 
colonel, Air Corps), Army of the United 
States. 


Brig. Gen. James Garesché Ord (colonel, 
Infantry), Army of the United States. 
Brig. Gen. Edwin Forrest Harding (colonel, 
Infantry), Army of the United States. 
Brig. Gen. Alexander Day Surles (colonel, 
Cavalry), Army of the United States. 
TO EE BRIGADIER GENERALS 


Col. Harold Cornelius Vanderveer, 
Artillery. 


Field 
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Col. Ralph Hospital (lieutenant colonel, 
Field Artillery), Army of the United States. 

Col. Lunsford Errett Oliver (lieutenant 
colonel, Corps of Engineers), Army of the 
United States. 

Col. John Beugnot Wogan (lieutenant colo- 
nel, Field Artillery), Army of the United 
States. 

Col. Vernon Edwin Prichard (lieutenant 
colonel, Field Artillery), Army of the United 
States. . 

Col. Sereno Elmer Brett (lieutenant colo- 
nel, Infantry), Army of the United States. 

Col. Carlos Brewer (lieutenant colonel, 
Field Artillery), Army of the United States, 

Col. Lawrence Babbitt Weeks (lieutenant 
colonel, Coast Artillery Corps), Army of the 
United States. 

Col. Clarence Ralph Huebner (lieutenant 
colonel, Infantry), Army of the United States. 

Col. Louis Aleck Craig (lieutenant colonel, 
Field Artillery), Army of the United States. 

Col. Frank Emil Stoner (lieutenant colonel, 
Signal Corps), Army of the United States. 

Col. James Ernest Baylis, Medical Corps. 

Col. Andrew Davis Bruce (lieutenant colo- 
nel, Infantry), Army of the United States. 

Col. William Edmund Larned, Ordnance 


Department. 

Col. Bethel Wood Simpson, Ordnance De- 
partment. 

Col. Joseph Lawton Collins (lieutenant 


colonel, Infantry), Army of the United States. 

Col. Francis Murray Brady (lieutenant 
colonel, Air Corps; temporary colonel, Air 
Corps), Army of the United States. 

Col. John Earl Lewis (lieutenant colonel, 
Field Artillery), Army of the United States. 

Col. John Eugene McMahon, Jr, (lieutenant 
colonel, Field Artillery), Army of the United 
States. 

Col. Joseph May Swing (lieutenant colonel, 
Field Artillery), Army of the United States. 

Col. Frank Johnson McSherry (lieutenant 
colonel, Coast Artillery Corps), Army of the 
United States. 

Col. Gordon de Launey Carrington (lieu- 
tenant colonel, Coast Artillery Corps), Army 
of the United States. 

Col. Henry Benjamin Holmes, Jr. (lieuten- 
ant colonel, Coast Artillery Corps), Army of 
the United States. 

Col. William Moses Goodman (lieutenant 
colonel, Coast Artillery Corps), Army of the 
United States. 

Col. John Taylor Lewis (lieutenant colonel, 
Coast Artillery Corps), Army of the United 
States. 

Col. Charles Douglas Yelverton Ostrom 
(lieutenant colonel, Coast Artillery Corps), 
Army of the United States. 

Col. Albert Whitney Waldron (lieutenant 
colonel, Field Artillery), Army of the United 
States. 

Col. Earl Herbert Metzger, Coast Artillery 
Corps, 

Col. Frank William Milburn (lieutenant 
colonel, Infantry), Army of the United States. 

Col. Stephen J. Chamberlin (lieutenant 
colonel, Infentry), Army of the United States. 

Col. Leroy Hugh Watson (lieutenant colo- 
nel, Infantry), Army of the United States. 

Col. Adlai Howard Gilkeson (lieutenant 
colonel, Air Corps; temporary colonel, Air 
Corps), Army of the United States. 

Col. Carl Adolphus Hardigg (lieutenant 
colonel, Quartermaster Corps), Army of the 
United States. 

Col. Thomas Guerdon Hearn (lieutenant 
colonel, Infantry), Army of the United States. 

Col. William Rudolph Gruber (lieutenant 
colonel, Field Artillery), Army of the United 
States. 

APPOINTMENTS IN THE REGULAR ARMY 


The following-named officers of the Re- 
serve Corps, National Guard, and Army of 
the United States for appointment in the 
Regular Army, in the arm or service indi- 
cated: 
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TO BE SECOND LIEUTENANTS, REGULAR ARMY, 


WITH RANK FROM DATE OF APPOINTMENT 
Infantry 


Jean Koke Lambert 
Verle Douglas Miller 
Frank Henry Stone 
Joseph Szabo 
Lamar Asbury Welch 
Field Artillery 


Charles Woodburn Matheny, Jr. 
Henry Gaston Mitchel 3d 


Coast Artillery Corps 


John Elliott Arthur, Jr. 
Eugene Lyle Hess 


Corps of Engineers 
James Edwin Foley 
Jesse Thomas, Jr. 


Quartermaster Corps 
Robert Sigman Regenstein 
Chemical Warfare Service 


Richard Oliver Gordon 
Leonard Charles Miller 


APPOINTMENTS, BY TRANSFER, IN THE REGULAR 
ARMY OF THE UNITED STATES 
TO QUARTERMASTER CORPS 

Lt. Col. Dewitt Talmage Mullett, Infantry, 
with rank from May 4, 1941. 

Capt. James Durward Barnett, Infantry 
(temporary major, Army of the United 
States), with rank from August 1, 1935. 

. TO CORPS OF ENGINEERS 


Lt. Col. Benjamin Franklin Vandervoort, 
Quartermaster Corps, with rank from Nov. 4, 
1941. 

Maj. Edwin Vivian Dunstan, Quartermaster 
Corps (temporary colonel, Army of the United 
States), with rank from July 1, 1940. 

Capt. William Arthur Davis, Jr., Quarter- 
master Corps, with rank from June 11, 1941. 

First Lt. Joseph Edward Gill, Quartermaster 
Corps (temporary captain, Army of the United 
States), with rank from August 1, 1935. 

First Lt. Albert Edward Stoltz, Quarter- 
master Corps (temporary captain, Army of 
the United States), with rank from August 1, 
1935. 

First Lt. Lawrence Robert St. John, Field 
Artillery (temporary captain, Army of the 
United States), with rank from June 12, 1938. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate February 13, 1942: 


DIPLOMATIC AND FOREIGN SERVICE 


William H. Standley to be Ambassador 
Extraordinary and Plenipotentiary of the 
United States of America to the Union of 
Soviet Socialist Republics. 

Patrick J. Hurley to be Envoy Extraordi- 
nary and Minister Plenipotentiary of the 
United States of America to New Zealand. 

Clifton P. English to be Foreign Service 
offices, unclassified, vice consul of career, and 
secretary in the Diplomatic Service of the 
United States of America. 

Sidney K. Lafoon to be Foreign Service 
officer, unclassified, vice consul of career, and 
secretary in the Diplomatic Service of the 
United States of America. 


POSTMASTERS 
ALABAMA 
Martha Dale True, Newbern. 
MASSACHUSETTS - 
James J. Hunt, Jr., Winchendon. 
SOUTH DAKOTA 
Ruth B. Vernon, Fort Meade. 


In THE Navy 
PROMOTIONS 
Capt. Jules James to be rear admiral for 


temporary service, to rank from November 21, 
1941, 


HOUSE OF REPRESENTATIVES 


Monpay, Fesruary 16, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Our bountiful heavenly Father, at the 
altar of prayer we offer Thee our tribute 
of praise; we marvel at Thy watchful 
presence which has been our comfort all 
our days. Enable us to see the good in 
our fellow men as Thy patient hand is 
laid upon them. As we are lifted up to 
those spiritual heights which stretch 
above the valley of discouragement, 
where great thoughts inspire generous 
souls, persuade us that the surest rewards 
will be given those who have suffered and 
striven for others. 

We pray Thee to clothe us with such 
power of clear conviction which no temp- 
tation can imperil and no purpose can 
impeach. Hold us resolutely to that 
sublime dream which humanity has been 
carrying in its heart like a heavenly seed, 
whose fruit is destined to feed the world’s 
hopes and assuage its griefs, breaking 
every vulgar chain which fetters and 
blackens human history. Let us prove 
by every act and word that the bravest 
are the tenderest and the loving, the 
most daring. Almighty God, we beseech 
Thee to regard our country and we pray 
that every Catholic, every Jew, and every 
Protestant, according to his light and 
faith, may enter daily the closet of medi- 
tation and pray for our President and 
the Congress and that our freedom may 
not be cast into wreck and ruin. In our 
Redeemer’s name. Amen. 


The Journal of the proceedings of 
Thursday, February 12, 1942, was read 
and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills of the House of the fol- 
lowing titles: 


H.R.329. An act for the relief of Lulu 
Heron; 

H.R. 446. An act for the relief of the estate 
of Opal June Lindsay, Luck A. Lindsay, 
Thelma Louise Lindsay, and Laura Kathleen 
Lindsay; 

H.R.1905. An act for the relief of Mr. and 
Mrs. Michael Lewenczuk; 

H. R. 2724. An act for the relief of the estate 
of Mary E. Philpot, Sandra G. Philpot, and 
Mrs. R. L. Keckler; 

H.R. 8225. An act for the relief of Dale L. 
Barthel and others; 

H.R. 3539. An act to provide for the deposit 
and expenditure of various revenues collected 
at schools and hospitals operated by the In- 
dian Service in Alaska; 

H. R. 3542. An act to authorize the purchase 
from appropriations made for the Indian Serv- 
ice of supplies and materials for resale to 
natives, native cooperative associations, and 
Indian Service employees stationed in Alaska; 
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H.R. 3647. An act for the relief of the San 
Diego Consolidated Gas & Electric Co.; 

H.R. 323. An act for the relief of Edwin B. 
Formhals; 

H.®. 4179. An act to confer jurisdiction 
upon the Court of Claims to hear, determine, 
and render judgment upon the claims of Allen 
Pope, his heirs or personal representatives, 
against the United States; 

H.R.4198. An act for the relief of John 
King; 

H. R. 4854. An act for the relief of D. H. 
Dantzler; 

H.R. 4778. An act for the relief of Brooks 
Equipment & Manufacturing Co.; 

H.R. 4831. An act for the relief of Kather- 
ine McCue; 

H.R.4998. An act for the relief of Daniel 
Elliott and Helen Elliott; 

H.R. 5040. An act for the relief of William 
Robert Shaneyfelt and Mildred Shaneyfelt; 

H. R. 5056. An act for the relief of the Bur- 
lington Auto Co.; 

H.R. 5206. An act for the relief of Nettie 
Woolfolk Montague and Jerry L. Woolfolk and 
others; 

H.R. 5280. An act for the relief of G. F. 
Allen, chief disbursing officer, Treasury De- 
partment, and for other purposes; 

H.R. 5282. An act for the relief of J. W. 
Daughtry; 

H.R. 5387. An act for the relief of Mrs. 
Anna M. Paul; 

H.R. 5572. An act to provide an additional 
sum for the payment of a claim under the 
act entitled “An act to provide for the reim- 
bursement of certain Navy and Marine Corps 
personnel and former Navy and Marine Corps 
personnel and certain Federal civil employees 
for personal property lost or damaged as a re- 
sult of the hurricane and flood at Parris Is- 
land, S. C., on August 11-12, 1940,” apr-roved 
April 23, 1941; 

H.R. 5773. An act for the relief of Libby, 
McNeill & Libby; 

H.R. 5984. An act for the relief of Solomon 
Brown; 

H.R. 6145. An act for the relief of Mason C. 
Brunson; and 

H.R. 6225. An act for the relief of certain 
individuals in connection with the construc- 
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Idaho. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, bills of the House of the fol- 
lowing titles: 


H.R.793. An act for the relief of Marie V. 
Talbert and her sons, James Osborn Talbert 
and Dewey Talbert; and 

H.R.4537. An act for the relief of H. D. 
Bateman, Henry G. Conner, Jr., executor of 
the last will and testament of P. L. Wood- 
ard, and J. M. Creech. 


The message also announced that the 
Senate had passed bills of the following 
titles, in which the concurrence of the 
House is requested: 


S 1368. An act relating to lands of the 
Klamath and Modoc Tribes and the Ya- 
hooskin Band of Snake Indians; 

S 1424. An act for the relief of Mary J. 
Crabtree; 

8.1669. An act for the relief of 
Franklin Smith; 

S. 1694. An act for the relief of Mrs. Claud 
Tuck; 

§.1757. An act for the relief of Clyde 
Kingery; 

S. 1765. An act for the relief of the minor 
children of Mrs. Jesus Zamora Felix, de- 
ceased; 

5.1899. An act for the relief of Lawrence 
Brizendine; 

S. 1993. An act for the relief of Pasqualina 
Lazzaro; 


James 
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§.2017. An act to amend Private Act No. 
446, Seventy-sixth Congress, approved July 2, 
1940, and for other purposes; 

S. 2222. An act to authorize the Federal 
Works Administrator to acquire title, on be- 
half of the United States, to not more than 
85 acres of land subject to certain reserva- 
tions in the grantors; and 

S. 2249. An act authorizing appropriations 
for the United States Navy, additional ord- 
nance manufacturing and production facili- 
ties, and for other purposes, 


The messege also announced that the 
Senate agrees to the amendments of the 
House to a bill of the Senate of the fol- 
lowing title: 

S. 1526. An act to amend the act approved 
October 10, 1940 (54 Stat. 1105), to permit 
such responsible officers as may be designated 
by the heads of departments or establish- 
ments to authorize or approve the allowance 
and payment of expenses incident to the 
transportation of the household goods of 
civilian officers and employees when trans- 
ferred from one official station to another for 
permanent duty. 


The message also announced that the 
Senate insists upon its amendments to 
the bill (H. R. 5802) entitled “An act to 
amend certain provisions of law relative 
to the withdrawal of brandy for fortifica- 
tion of wines and production of wines, 
brandy, and fruit spirits so as to remove 
therefrom certain unnecessary restric- 
tions,” disagreed to by the House; agrees 
to the conference asked by the House on 
the disagreeing votes of the two Houses 
thereon, and appoints Mr. Grorce, Mr. 
WatsH, Mr. ConNALLY, Mr. La FOLLETTE, 
and Mr. Capper to be the conferees on the 
part of the Senate. 

The message also announced that the 
Vice President had appointed Mr. Bark- 
LEY and Mr. BrewsTerR members of the 
joint select committee on the part of the 
Senate, as provided for in the act of Au- 
gust 5, 1939, entitled “An act to provide 
for the disposition of certain records of 
the United States Government,” for the 
disposition of executive papers in the fol- 
lowing Department and agencies: 

1. Department of Agriculture. 

2. Civil Service Commission. 

3. Executive Office of the President, 
Office of Production Management. 
4. Federal Security Agency, 

Health Service. 


EXTENSION OF REMARKS 


Mr. COCHRAN. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Maryland [Mr. CoLEe] may be per- 
mitted to extend his own remarks in the 
RecorD and include a speech delivered by 
our distinguished Speaker. 

The SPEAKER. Is there objection? 

There was no objection. 


COMMITTEE TO INVESTIGATE NATIONAL 
DEFENSE MIGRATION 


Mr. COCHRAN... Mr. Speaker, by di- 
rection of the Committee on Accounts, I 
submit a privileged resolution (H. Res. 
440), and ask for its immediate consid- 
eration. 

The Clerk read the resolution, as fol- 
lows: 

Resolved, That the further expenses of con- 
ducting the investigation and study author- 
ized by House Resolution 113 of the present 
Congress, incurred by the Select Committee 


Public 
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to Investigate National Defense Migration, 
not to exceed $15,000, including expenditures 
for the employment of clerical, stenographic, 
and other assistants, shall be paid out of the 
contingent fund of the House on vouchers 
authorized by such committee conducting 
such investigation and study or any part 
thereof, signed by the chairman of the com- 
mittee and approved by the-Committee on 
Accounts. 

Sec. 2. The official stenographers to com- 
mittees may be used at all hearings held in 
the District of Columbia. 


Mr. TABER. Mr. Speaker, reserving 
the right to object—— 

Mr. COCHRAN. Mr. Speaker, this is 
a privileged resolution, and an objection 
will not stand. 

Mr. TABER. Then I ask for a division. 

The SPEAKER. Does the gentleman 
from New York desire the gentleman from 
Missouri to yield to him? 

Mr. TABER. I do, Mr. Speaker. 

Mr. COCHRAN. Mr. Speaker, the 
House created this committee originally 
to investigate the migration of destitute 
citizens. A second resolution was 
brought in by the Rules Committee, in- 
structing this special committee to in- 
vestigate national defense migration. 
The House appropriated $23,000 in the 
first instance and $25,000 in the second 
instance. There is a balance of $2,300. 

The members of the committee ap- 
peared before the Committee on Ac- 
counts this morning and gave us a break- 
down of additional money that would be 
required. They have already spent con- 
siderable money in making investiga- 
tions on the west coast, on the Texas 
border, and in Alabama. They already 
have hearings set for the west coast, and 
it is my understanding members of the 
committee are leaving tonight. 

As I have repeatedly said on the floor, 
the Committee on Accounts is nothing 
but the agent of the House in matters of 
this kind. The House, having passed the 
resolution creating the committee, the 
Committee on Accounts must hear their 
appeals for money to carry on. The 
committee felt that by watching expend- 
itures they could conduct these hearings 
for $15,000. 

Mr. TABER. Does not the gentleman 
think that this committee has had about 
enough money for the investigation? 
Twenty-three thousand dollars is a lot 
of money, and it does seem to me that we 
ought to put an end to some of this in- 
vestigating of that type. 

Mr. COCHRAN. I will say to the gen- 
tleman from New York he knows my 
views with reference to the special com- 
mittees, but this committee made a 
showing before the Committee on Ac- 
counts this morning that warranted this 
report. As I say, the Accounts Commit- 
tee being nothing but an agent of the 
House, the members felt this resolution 
should be brought in, and it is now up to 
the House to accept it or reject it. 

Mr. TABER. It seems to me we are 
going too far with this sort of thing. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. COCHRAN. Yes; I yield. 

Mr. RICH. How long does the com- 
mittee expect to continue in this exami- 
nation, and how far will their tour for 
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these investigations be, and how. long 
will it last? 

Mr. COCHRAN. The resolution from 
the Rules Committee extended the life 
of the committee for this Congress. 

Mr. RICH. In other words, they can 
make their tours wherever the commit- 
tee deems advisable? 

Mr. COCHRAN. If they get money, 
yes. 

Mr. MICHENER. Mr. Speaker, will 
the gentleman yield? 

Mr. COCHRAN. I yield. 

Mr. MICHENER. In other words, the 
original resolution sets up the Tolan com- 
mittee and outlines the duties or privi- 
The Accounts 
Committee acts with reference to this 
type of resolution, similar to our Com- 
mittee on Appropriations, with reference 
to general legislation authorizing the 
appropriation? 

Mr.COCHRAN. Absolutely. Wecon- 
sider a House resolution creating a com- 
mittee an authorization for expenditures 
for that committee. 

Mr. MICHENER. Therefore, if there 
is criticism of the Tolan committee, it is 
due to the activities of the committee. 
Now, this particular committee has been 
discussed before. This committee was 
set up to investigate the Okies originally. 
It has performed a splendid service along 
that line, but recently it has broadened 
the scope of its sphere of action, let us 
say, and is investigating matters not 
originally contemplated. 

Mr. COCHRAN. That was so pro- 
vided by the resolution reported by the 
Rules Committee and passed by this 
House designating this committee to in- 
vestigate national defense migrations. 
They were instructed to doit. They did 
not do it without instructions. 

Mr. MICHENER. And I do not object 
so long as it confines itself to national 
defense migrations; but I did not, I am 
sure the Rules Committee did not, and 
the Committee on Accounts did not have 
any idea when the authority of this com- 
mittee was extended, that the committee 
was going to hold the type of hearings it 
has been holding all over the country. 
T am not going to oppose this privileged 
resolution, because I appreciate the gen- 
tleman’s position. I do, however, hope 
the committee will bring to a close the 
activities for which it was created. 

Mr. COX. Mr. Speaker, will the gen- 
tleman yield? 

Mr. COCHRAN. I yield. 

Mr. COX. I recall having had a con- 
versation with the gentleman in refer- 
ence to this committee some time ago. 
May I inquire as to how many people 
taken from different departments of the 
Government this committee is now em- 
ploying? 

Mr. COCHRAN. That matter was 
brought out this morning. In all, they 
have had 66 different people, but not 
more than 36 at any one time, so they 
said. I may say to the gentleman from 
Georgia that that section of the resolu- 
tion has been taken out of this resolution 
and out ofall similar resolutions, due to 
the fact that the President, through the 
Director of the Budget, notified the 
Speaker that special committees were 
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calling too many people from the execu- 
tive branch of the Government. 

Mr, COX. But is the committee still 
employing the individuals taken from the 
different departments originally? 

Mr. COCHRAN. At this time I do not 
know how many people they have, but I 
understand they are not going to be able 
to get such help whenever they ask for 
it. 

Mr. COX. How much money has the 
committee spent up to the present time? 

Mr. COCHRAN. The committee has 
received $48,000. There is a balance of 
$2,300 left in their fund today. 

Mr. COX. How much did the commit- 
tee have originally? 

Mr. COCHRAN. Twenty-three thou- 
sand dollars under the first resolution 
and $25,000 under the second resolution; 
and the disbursing clerk informs me 
this morning that there is $2,300 now to 
their credit. 

Mr. COX. How much do they want? 

Mr.COCHRAN, Fifteen thousand dol- 
lars; and this, I may say to the gentleman 
from Georgia, is a reduction in the 
amount they asked for. 

Mr. COX. Can the gentleman indicate 
how much longer this committee expects 
to operate and what it expects to do? If 
it has accomplished anything, what has 
it accomplished? 

Mr. COCHRAN. I understand they 
have three matters now in the hands of 
their investigators being worked out. 
They have no indication of going into 
any other field. One is on the west coast, 
one is on the Mexican berder, and one 
isin Alabama. As the gentleman knows, 
committees of this kind want to go on 
forever. 

Mr. SMITH of Ohio. Mr. Speaker, 
will the gentleman yield? 

Mr. I yield. 

Mr. SMITH of Ohio. Can the chair- 
man of the Committee on Accounts as- 
sure the House that this special com- 
mittee will confine its activities to de- 
fense migrations? 

Mr. COCHRAN. I will say to the gen- 
tleman from Ohio that the resolution 
outlines their activities, and their bills 
cannot be paid until I approve them, and 
I do not approve vouchers for expendi- 
tures not authorized by the resolution 
under which they operate. 

Mr. SMITH of Ohio. The gentleman 
is not answering my question. 

Mr. COCHRAN. I am sure the com- 
mittee has every intention of keeping 
within the resolution creating it. 

Mr. SMITH of Ohio. But the gentle- 
man cannot assure the House that they 
are going to keep their activities to the 
study of defense migrations. 

Mr. COCHRAN. I think I can give 
that assurance to the House. The mem- 
bers of this committee are honorable 
men, They know what they can do and 
will not go beyond that. 

Mr. SMITH of Ohio. But the gentle- 
man declines to assure the House that 
they will not go beyond that. 

Mr. COCHRAN. Yes; and I will talk 
to the members of the committee. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. COCHRAN. I yield, 


Mr. HOFFMAN. Do we need this com- 
mittee if the Government is building 
homes for these migrant workers wher- 
ever they go? 

Mr. COCHRAN. I cannot answer that 
question. 

Mr. HOFFMAN. What is the use of 
giving them money, then? 

Mr. COCHRAN. We are not giving 
them a cent to build homes, but to carry 
out the provisions of the resolution cre- 
ating the committee. 

Mr. HOFFMAN. No; but why worry 
about the migrant workers when the 
Government is building homes for them 
wherever they go? 

Mr. SMITH of Ohio. Mr. Speaker, I 
am not satisfied that we are assured that 
this committee will confine its activities 
to the study of defense migrations. 

Mr. COCHRAN. I will assure the gen- 
tleman again, and will call this to the 
attention of the personnel of the com- 
mittee. 

Mr. SMITH of Ohio. I ask for a divi- 
sion vote on the question of passing this 
resolution. 

The question was taken; and on a divi- 
sion (demanded by Mr. SmirH of Ohio) 
there were—ayes 65, noes 35. 

So the resolution was agreed to. 


APPOINTMENT OF HON. CHARLES H. 
LEAVY TO FEDERAL BENCH 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. CANNON]? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Speak- 
er, word has just come of the unanimous 
recommendation by the Senate commit- 
tee for confirmation of the nomination 
of our colleague, CHARLES H. Leavy, to 
be United States Federal judge. 

Mr. Leavy is exceptionally qualified for 
this position. He has the judicial tem- 
perament to a marked degree. After a 
long and successful apprenticeship in the 
general practice, he served for many 
years as judge of the Superior Court of 
the State of Washington, leaving the 
bench to come to the House of Represent- 
atives. 

I must confess, however, that our 
pleasure at his elevation to the Federal 
bench is tempered by the fact that in 
his retirement from the House we lose 
one of our most valuable Members. As 
a member of the Committee on Appro- 
priations he has been particularly useful, 
especially in matters pertaining to In- 
terior and Agricultural legislation and it 
is with a deep and genuine regret that 
we see him leave the forum in which he 
has acquitted himself with such distinc- 
tion and in which he has rendered such 
invaluable service to his State and to 
the Nation. 

Mr. Speaker, we Missourians take par- 
ticular pride in his record and his ac- 
cession to the wool sack because he is 
by birth a son of Missouri and one of 
that great company who for a century 
have gone forth, trained and disciplined, 
to other Commonwealths to shed luster 
and honor both upon the State of their 


CONGRESSIONAL RECORD—HOUSE 1261 


nativity and the State of their adoption. 
The State of Missouri greets the State of 
Washington with pardonable pride in 
the accomplishments of this illustrious 
son, Judge LEAvy. 

By a happy coincidence, news of his 
coming confirmation comes on a notable 
anniversary. Thisishisbirthday. He is 
today 58 years old, with all the sagacity, 
dignity, and poise that attend that ad- 
vanced age. 

We congratulate him and felicitate him 
On both happy events and wish for him 
health, happiness, and prosperity, and 
continued success in ever-widening fields 
of service. 

Mr. RICH. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute 
and to revise and extend my own remarks 
in the REcorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania [Mr. Ricu]? 

There was no objection. 

Mr. RICH. Mr. Speaker, if it were ap- 
propriate at this time, I certainly would 
join in singing Happy Birthday to the 
gentleman from Washington, CHARLIE 
Leavy. I served with the gentleman from 
Washington [Mr. Leavy] on the Appro- 
priations Committee for a number of 
years. I have disagreed with him many 
times, but Mr. Lravy’s appointment as 
judge of the United States district court 
is a good appointment. He is one of the 
keenest-minded men and one of the most 
able men I have associated with Mere in 
Congress. There has not been a time 
when he has not conducted himself as a 
gentleman. He has always been indus- 
trious and zealous in trying to do the 
things that were for the best interest of 
his congressional district. Many times I 
have disagreed with him because I have 
wondered where we were going to get the 
money, but he was enthusiastically work- 
ing for the interests that he thought were 
right. 

I want to congratulate him on receiv- 
ing this appointment. I believe that the 
powers that be have made a good ap- 
pointment and that the gentleman from 
Washington [Mr. Leavy] will be a very 
fine, able judge, and one that the coun- 
try will be proud of. May God always 
remain with him in his deliberations. We 
will miss him on the Appropriations Com- 
mittee. 

THE LATE WILLIAM F. STEVENSON 


Mr. RICHARDS. Mr. Speaker, I ask 
unanimous consent to proceed for l 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina (Mr. Ricwarps] ? 

There was no objection. 

Mr. RICHARDS. Mr. Speaker, I beg to 
announce to the House the sad news of 
the death of Hon. William F. Stevenson, 
former Representative from the Fifth 
Congressional District of South Carolina. 
Mr. Stevenson, my immediate predeces- 
sor, passed away at his home in Wash- 
ington at the age of 79 years on Thurs- 
day, February 12. Funeral services were 
conducted in Cheraw, S. C., on Saturday. 

I should like to pay homage to this man 
who gave the greater portion of his ma- 
ture life in service to the people of his 
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county, State, and Nation. Born in 1862, 
in Iredell County, N. C., Mr. Stevenson 
moved to Cheraw, S. C., as a youth and 
became active in local and State politics 
as a young man. He served as mayor of 
the town of Cheraw, and later as an in- 
fluential member of the South Carolina 
General Assembly, where he held for 
several years the important post of 
speaker of the house. During the period 
between 1884 and 1917, Mr. Stevenson 
Vas engaged in extensive corporation law 
practice and was an attorney for the 
Seaboard Air Line Railway. In 1916 he 
was elected to the Congress of the United 
States and served ably and well in this 
honorable body for a period of 16 years, 
from 1917 to 1933. Since retirement 
from the duties of Congressman Mr. 
Stevenson headed the Home Owners’ 
Lean Corporation until his health began 
to decline in recent years. A distin- 
guished and respected citizen has been 
lost to the people of my congressional 
district, to the State of South Carolina, 
and to the Nation. May I join the pro- 
cession of the thousands of his friends 
who mourn his passing. 

Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama [Mr. STEAGALL] ? 

There was no objection. 

Mr. STEAGALL. Mr. Speaker, it was 
my good fortune to have served and to 
have been associated with Mr. Stevenson, 
of South Carolina, during the years of his 
service in this body. He was a member 
of the committee of which I had the 
honor to be chairman, and at the time 
he retired from Congress he was the 
ranking majority member of that com- 
mittee. We worked together during the 
trying days of 1932 and, until the time 
of his retirement, on important legisla- 
tion sponsored by the Committee on 
Banking and Currency. 

Mr. Stevenson breught to this House a 
most valuable experience, growing out of 
his former service in the legislature of 
his State, in which he served for many 
years as speaker. He had a wide range 
of information on history and especially 
on everything that pertained to the 
growth and development of this Repub- 
lic. He was a great lawyer, and a man 
of great learning. 

I esteemed him for his splendid attain- 
ments and as a loyal friend. We still 
miss him in the House and as a member 
of the Committee on Banking and Cur- 
rency. He was all that goes to make up 
an able, courageous, patriotic Member of 
the Congress of the United States. He 
possessed all] the refinements of a chival- 
rous soul. He was a Christian gentle- 
man. I loved him, and I cherish his 
memory. I am glad to join in paying 
tribute to him as one of the Nation’s 
great men. 

SITUATION OF TIRE DEALERS IN 
NORTHERN CALIFORNIA 


Mr. ROLPH. Mr. Speaker, I ask unan- 
imous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. Ro.py]? 

There was no objection. 
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Mr. ROLPH. Mr. Speaker, I want to 
take this minute to read a telegram which 
I have received from the tire dealers of 
the northern section of California. This 
telegram reads as follows: 

San Francisco, Cautr., February 14, 1942. 
Congressman THomaAs ROLPH, 

House Office Building, 
Washington, D. C.: 

Over 100 independent tire dealers of north- 
ern California assembled tonight in San 
Francisco implore your relief from impending 
bankruptcy under present methods of rubber 
regulations. We need financial help in carry- 
ing our frozen stocks of new tires and tubes. 
We need the exclusive handling of the total 
rationing certificates of new tires and tubes 
instead of permitting mail order houses, oil 
chains, and factory-owned stores to fill ration 
orders when they have numerous other iines 
of busines of which tires are only a minor 
department and they also have millions of 
dollars whereas our independent finances are 
so limited. We need the exclusive rights of 
treading tires as we own sufficient equipment 
to serve the public as well as our Government 
and therefore no more molds should be sold 
to new organizations or chains, We need 
more equitable allocation of camelback so 
that small deaiers and large dealers alike will 
be equally supplied. We need passenger size 
camelback immediately in order to keep our 
plants operating and to make deliveries under 
the new treading rationing regulations. We 
need more repair material to keep existing 
old tires in operation. We need an order 
stopping the big-time manufacturers from 
filling ration orders directly to consumers as 
all rationing should be done exclusiveiy 
through independent dealers. Our independ- 
ent establishments are facing an immediate 
bankruptcy unless you can concentrate the 
small remaining available tire business into 
our hands as we have no other method of 
existing competitively with the large chain 
organizations. Please grant us your greatest 
consideration. 

WALTER SCHLICHTMANN, 
Chairman, Northern California 
Independent Tire Dealers. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 

Mr. CASE of South Dakota. Mr. 
Speaker, I desire to join in the felicita- 
tions on the confirmation of the appoint- 
ment of one of our Members, Hon. 
CHARLES LEAvy, of Washington, to the 
Federal bench. It has been my privilege 
to serve with Judge Leavy not merely on 
the Committee on Appropriations but 
also as a member of the joint congres- 
sional committee on the investigation of 
the phosphate resources in this country. 
On that committee I came to know Judge 
Leavy in an intimate and personal way. 
His mature judgment, his judicial point 
of view, his love of the country, and his 
knowledge of the industrial resources and 
the power possibilities of the country 
were of immense importance to the de- 
liberations of that committee. I am glad 
that he will be in a position for which he 
is so well fitted as he continues in the 
service of the country. 

[Here the gavel fell.] 


EXTENSION OF REMARKS 
Mr. CASE of South Dakota. Mr. 


Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
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include therein a list of the authorized 
declarations for service men. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 

Mr. COURTNEY. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
an address delivered by my colleague the 
gentleman from Tennessee [Mr. Priest] 
before the Tennessee Press Association 
at Chattanooga on Friday last. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- 
nessee? 

There was no objection. 

(Mr. Pappock asked and was given 
Permission to extend his own remarks in 
the REcorD.) 


PENSIONS FOR CONGRESSMEN 


Mr. CAMP. Mr. Speaker, I ask unani- 
mous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

Mr.CAMP. Mr. Speaker, I am glad to 
note the announcement by my colleague 
from Georgia, the distinguished chair- 
man of the Committee on the Civil Serv- 
ice, that hearings will begin at once on 
those bills recently introduced for the 
purpose of amending or repealing the act 
of Congress—Public Law 411—further 
amending the Civil Service Retirement 
Act. It is my hepe that this House will 
soon have the opportunity of reconsider- 
ing this measure, and that we may strike 
that portion of the act that includes elec- 
tive officials—legislative, judicial, and ex- 
ecutive—in the provisions of the retire- 
ment system. 

Mr. Speaker, I ask unanimous consent 
to extend my remarks and to include 
therein an editorial from the Griffin 
(Ga.) Daily News of Wednesday, Feb- 
ruary 11, 1942. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. HOPE. Mr. Speaker, I ask unani- 
mous consent to address the House for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas? 

There was no objection. 

Mr. HOPE. Mr. Speaker, nothing 
which Congress has done for many years 
has so shocked the people of this country 
as has the passage of legislation extend- 
ing retirement provisions to the Presi- 
dent, other executive officers, and Mem- 
bers of Congress. 

The controversy created over this legis- 
lation is seriously disturbing national 
unity. It has created grave doubt in the 
minds of many as to whether Congress 
is taking this war seriously, or if so, 
whether it is not using the seriousness of 
the situation to secure pecuniary advan- 
tages for its Members. People are ques- 
tioning whether they should continue to 
buy Defense bonds and carry on Civilian 
defense activities. 

I have always been opposed to this 
type of legislation. Others have sin- 
cerely favored it. Irrespective, however, 
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of what our former views may have been 
on this matter, there is only one thing to 
do now, and that is to repeal this provi- 
sion and do it at once. I hope the Com- 
mittee on the Civil Service will give us an 
opportunity to vote on a repeal bill this 
week. No extended hearings are neces- 
sary. 
EXTENSION OF REMARKS 


Mr. ARNOLD. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a letter from the Reverend George M. 
Nell, of the Cooperative Parish Activities 
Service at Effingham, Il. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

Mr. ARNOLD. Mr. Speaker, I further 
ask unanimous consent to extend my own 
remarks in the Recorp and include there- 
in an editorial in the Chicago Sun en- 
titled ““We Can Lose This War.” 

The SPEAKER. Is there objection to 
the request of the gentleman from IIli- 
nois? 

There was no objection. 

Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
an editorial from the La Crosse (Wis.) 
Tribune of February 12, 1942, entitled 
“Let’s Have It.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a short editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. LYNCH. Mr. Speaker, I ask 
unanimous consent that on Wednesday 
next, at the conclusion of the legislative 
program of the day, and following any 
special orders heretofore entered, I may 
be permitted to address the House for 
15 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


THE LATE CHARLES BROOKS SMITH 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

Mr. RANDOLPH. Mr. Speaker, we 
have heard from the Well of this House 
today felicitations for thé living and con- 
dolences for the dead. We are thus re- 
minded of the fleeting life we live. 
William Jennings Bryan once said: 

Death is a narrow, starlit strip between the 
companionships of yesterday and the reunions 
of tomorrow. 


I would not add an expression of per- 
sonal sadness by developing the thought 
in this House, except to say that a very 
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dear friend of mine, who was known to 
many Members of this body, is being 
buried in his native West Virginia this 
afternoon, 

I refer to Charles Brooks Smith, who 
for more than a half century was not 
only a keen newspaperman but a real 
gentleman in the best sense of the word. 
He occupied this press gallery above us 
for many, many years. He heard the 
speech of President Woodrow Wilson, 
calling for our participation in World 
War No. 1. He again reported the call 
to arms, as it came a few weeks ago from 
the lips of President Roosevelt, before 
we voted a declaration of war. 

The passing parade had a penetrating 
reporter in this man who rests from his 
labors. We recall his keen wit, his 
rapier-like writing, his smile, and his 
geniality. I am sure readers of the 
Washington dispatches that came as 
the handiwork of this man will miss him 
in the days to come. 

[Here the gavel fell.) 


THE LATE MATTHEW A. DUNN 


Mr. EBERHARTER. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. TER. Mr. Speaker, it 
is with genuine sorrow that I announce 
the death, on last Friday, of a former 
Member of this House, a colleague of 
mine from Pennsylvania, the Honorable 
Matthew A. Dunn. Mr. Dunn served in 
the Pennsylvania Legislature for three 
consecutive sessions before coming to the 
House to represent his native county of 
Allegheny in Pennsylvania. He served 
here for four terms and retired volun- 
tarily because he felt that the stress and 
strain in trying to perform his duties 
were too much for him to bear any longer 
and remain here. Many of you knew 
Matt Dunn personally very weil. You 
will recall that he was the victim of a 
sad affliction, being totally blind. He had 
been blind since he was 12 years of age, 
but in spit of that, by perseverance, 
hard work, and by reason of his person- 
ality, integrity, and intelligence he rose 
in the estimation of the people of his 
county more and more highly as his life 
wore on. I experience real sorrow in 
being compelled to announce his death. 

Mr. Dunn had a very wide sympathy 
in his heart for every person, and all of 
us know that he was always in the fore- 
front for social and labor legislation and 
for all types of legislation which would 
be of benefit to those who were less fortu- 
nate in life. Iam sure that all the Mem- 
bers of the House, Mr. Speaker, feel a 
genuine sorrew in the passing of our 
friend, as we knew him, Mait Dunn. 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. SPRINGER. Mr. Speaker, I have 
two requests: First, that I may be per- 
mitted to extend my remarks in the 
Recorp and to include a short editorial; 
and, second, I ask unanimous consent to 
extend my remarks in the Recorp to 
include an address delivered by the Hon- 
orable JoSEPH W. Martin, Jr., of Massa- 
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chusetts, at a Lincoln Day banquet held 
last Thursday night. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Indiana? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. ROBERTSON of North Dakota. 
Mr. Speaker, I ask unanimous consent to 
address the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Dakota? 

There was no objection. 

Mr. ROBERTSON of North Dakota. 
Mr. Speaker, no piece of legislation passed 
by this Congress in a half century has 
brought down upon itself greater dis- 
credit than the passage of the so-called 
pension measure on this floor by unani- 
mous consent on January 21. 

Congressmen have a responsibility to 
their people. We must never break faith 
with them. This legislation was brought 
to the floor through the back door. In 
all probabilities, it was in strict accord- 
ance with the rules. If that be the case, 
then the rules should be changed. No 
such far-reaching piece of legislation 
should ever come before this body with- 
out ample opportunity for debate. 

The Nation asks the Congress in this 
time of peril to lead the way with judi- 
cious spending and an economic approach 
to the momentous questions of the hour. 
By the passage of this measure we have 
destroyed the confidence of the people 
in us. 

I urge that the leadership of this House 
responsible for the passage of this meas- 
ure bring to the floor at an early date a 
measure to repeal this disastrous legis- 
lation. By so doing, in a small way, we 
will indicate to the country our desire to 
play fair and to mark plainly the route 
of our desire to do our first duty, and that 
is to prosecute the war with all vigor. 

Matters of the pension and retirement 
nature must be dealt with, if at all, ata 
later date. 


EXTENSION OF REMARKS 


Mr. SCHULTE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in -the Recorp and to include 
therein a letter received relative to the 
bill H. R. 6465. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Indiana? 

There was no objection. 


REGISTRATION OF MEMBERS 


Mr. KILDAY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr. KILDAY. Mr. Speaker, I have an 
announcement to make that will be of in- 
terest and importance to a number of 
Members. 

At the request of the Sergeant at Arms 
of the House, the selective-service system 
of the District of Columbia has arranged 
for the registration of Members of Con- 
gress here in the Capitol Building today. 
The gentlemen taking part have been in 
the rotunda since early this morning. 








1264 


Mr. William E. Leahy, the director of 
Selective service for the District of Co- 
lumbia, has asked me to announce that 
they will be there until 2 o’clock this 
afternoon. So any who have failed thus 
far to register should apply in the rotunda 
before 2 o’ciock as the services of these 
men then will be required elsewhere. 


EXTENSION OF REMARKS 


Mr. MANSFIELD. Mr. Speaker, I ask 
unanimous consent to insert in the REc- 
orp two extensions of remarks and that 
in one of them I may include two excerpts 
from the CONGRESSIONAL RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 


PENSIONS FOR CONGRESSMEN 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my own 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, Janu- 
ary 21, by unanimous consent, the House 
agreed to Senate amendments which 
gave Members of Congress so-called pen- 
sions. 

Since that time, due to the hurricane 
from our constituents, the House, like 
the wheel of an old-fashioned Dutch 
windmill out of repair, has been going 
round and round, uttering squeaks and 
groans but pumping no water. 

That we may no longer merit the ridi- 
cule, derision, and scorn which is coming 
our way, I ask unanimous consent for 
the consideration of H. R. 6471, which 
will repeal the benefits of this so-called 
pension act insofar as it applies to Mem- 
bers of Congress. 

If we have not just been talking; if 
the House has really repented, there is 
no reason why this action should not be 
taken now. 

Inasmuch as this bill does not affect 
anyone but Members of Congress, if the 
House is sincere in its expressions of dis- 
approval of pensions for Congressmen, 
let us stand up and be counted tceday— 
right now. This is a test of our good 
faith. 

Now, Mr. Speaker, I ask unanimous 
consent for the immediate consideration 
of H. R. 6471, which will repeal that act 
insofar as it applies to Congressmen and 
Senators. 

The SPEAKER. The Chair does not 
recognize the gentleman for that pur- 
pose at this time. 

Mr. HOFFMAN. It went throvgh that 
way. 

The SPEAKER. Let the matter come 
up in the orderly fashion. 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. McGREGOR. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a short newspaper 
editorial from the Mount Vernon (Ohio) 
Republican News. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FULMER. Mr. Speaker, I ask 
unanimous consent that I may extend 


ON TR NR ea on 


CONGRESSIONAL RECORD—HOUSE 


my remarks in the Recorp and include 
therein a short resolution passed by the 
House of Representatives cf South Caro- 
lina. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FULMER. Mr. Speaker, I also ask 
unanimous consent to extend my re- 
marks and include therein a short edi- 
torial. 

The SPEAKER. Is there objection? 

There was no objection. 


FARM MARKETING 


Mr. FULMER. Mr. Speaker, I ask 
unanimous consent that I may address 
the House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Futmer addressed the House. His 
remarks appear in the Appendix.] 


UTILIZING PIPE-LINE LEGISLATION 


Mr. RIVERS. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Rivers addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


(By unanimous consent, Mr. JENKINs of 
Ohio and Mr. THILL were granted per- 
mission to revise and extend their own 
remarks in the RECORD.) 


SUPPORT OF THE PRESIDENT 


Mr. ELIOT of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to re- 
vise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Extrot of Massachusetts addressed 
the House. His remarks appear in the 
Appendix.] 


THE VERY REVEREND FATHER ZACHEUS 
J. MAHER, §. J. 


Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RABAUT. Mr. Speaker, as the 
father of a Jesuit, Francis D. Rabaut, 
S. J., I deem it my high privilege to bring 
to the attention of Congress the assur- 
ance of wholehearted and devoted coop- 
eration given to the President of the 
United States by the Very Reverend 
Father Zacheus J. Maher, S. J., assistant 
general of the Society of Jesus for 
America. 

In a letter to the President, Father 
Maher pledged the devoted loyalty of the 
5,552 American Jesuits. In the defense 
of the guaranties given in the Consti- 
tution and the Bill of Rights, Father 
Maher said, “We who are the sons of a 
Soldier Saint will not be found wanting.” 

Likewise, for the defense of the coun- 
try or the promotion of the common 
good, Father Maher offered the facilities 
of all the great Jesuit universities and 
colleges in America. 

President Roosevelt replied that the 
Jesuits’ pledge of support gave him new 
determination to vindicate “for all time 
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an order of society which shall recognize 
the dignity of human nature” according 
to God’s laws. 

Because of the significance of this ex- 
change of correspondence, Mr. Speaker, 
I ask unanimous consent to place these 
two letters in the Appendix of the Con- 
GRESSIONAL RECORD. 

The SPEAKER. Without objection, it 
is so ordered. : 

There was no objection. 

TIME FOR AMERICANS TO BECOME HARD- 
BOILED 


Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

[Mr. Younc addressed the House. His 
remarks appear in the Appendix.) 


EXTENSION OF REMARKS 


Mr. GEHRMANN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Rrecorp. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GEHRMANN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include two short newspaper 
articles. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. TIBBOTT. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and include an editorial 
appearing in the Punxsutawney Spirit, 
entitled “War Production and Small 
Shops.” 

The SPEAKER. Is there objection? 

There was no objection. 

WASTE OF PAPER BY O. E. M. 


Mr. JOHNS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. JOHNS. Mr. Speaker, I take this 
time to show the Members what I received 
in the mail recently: A cardboard mailing 
tube 31 inches long by 2 inches in diam- 
eter containing a poster 10 inches by 15 
inches, and the poster is folded, at that. 
Each Member of Congress received one of 
these, and doubtless many thousands 
have been sent throughout the country. 

We hear much about conservation 
these days and the avoidance of waste, 
even extensive campaigns to save waste 
paper. I express the hope that the Office 
for Emergency Management, which sent 
this out, will see fit to cut down on such 
extravagant use of materials. 

Mr. H. CARL ANDERSEN. 
Speaker, will the gentleman yield? 

Mr, JOHNS. I yield. 

Mr. H. CARL ANDERSEN. And will 
the gentleman also state that accom- 
panying the poster, and in the same mail- 
ing tube, was a notice asking us to save 


Mr, 


paper? 
Mr. JOHNS. The gentleman is cor- 
rect. There were two sheets of white 


paper. One with seven lines of typewrit- 
ing on it, and contained this significant 
statement: 

Because of the paper shortage, we are issue 
ing our standard poster series in the enclosed 
15-inch by 20-inch size. 
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It was doubled and put into a tube that 
could be used to mail out three if they 
had been cut to the proper length. The 
other extra sheet of white paper con- 
tained the following language: 

We thought you might like to have this 
for your office. Division of Information, 
Office for Emergency Management. 


That was all there was on it. 
EXTENSION OF REMARKS 


Mr.GORE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include therein a 
speech I delivered to the Independent 
Bankers’ Association at St. Paul, Minn., 
on the 14th of this month. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


THE LATE PVT. JAMES G. KENNEY 


Mr. MOSER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute to make an announcement. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. MOSER. Mr. Speaker, the words 
“T regret I have but one life to give to my 
country,” uttered by Nathan Hale, cffect- 
ed a historic recording to thrill succeed- 
ing generations of Americans indicating 
that no man could have greater honor 
than to give his life in defense of his 
country and die under his country’s flag; 
yet it is with a sense of profound regret 
and deepest sympathy thet I rise today 
to announce the first casualty coming 
to my congressional district in the pres- 
ent war in the person of James Greth 
Kenney, of Kutztown, R. F. D. 1, Pa., who 
was killed in action January 26 last, un- 
der the American flag on Bataan Penin- 
sula, fighting under General MacArthur, 
valiant soldier and gallant leader, and for 
whom memorial services were conducted 
yesterday in his home church. 

I feel in taking this time I bespeak for 
my district the sympathy that all of us 
feel toward the bereaved wife, parents, 
brother, and sisters of this young man, 
and I believe that the House will agree 
with me in extending the sympathy of 
the Congress. 

[Here the gavel fell.] 

EXTENSION OF REMARKS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include therein a radio speech I made 
last week. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no cbjection. 

Mr. GEARHART. Mr. Speaker, I de- 
Sire to submit three unanimous-consent 
requests: First, to extend my remarks 
and include an article from the pen of 
Dr. Joseph Walter Bingham, of Stanford 
University, California, on the subject of 
labor relations, taxation, and the defense 
problem; second, that I may extend my 
remarks and include therein a press re- 
lease of February 7 of the United States 
Civil Service Commission; and, third, to 
extend my remarks and include therein 
an article from the Chowchilla (Calif.) 
News noting the passing of the late Ezra 
Silas Gray. 


LXXXVITI——80 
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The SPEAKER. Without objection, it 
is so ordered. 
There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks and include therein a 
clipping from the Los Angeles Examiner 
of February 9. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

[Mr, LELAND M. Forp addressed the 
House. His remarks appear in the Ap- 
pendix. ] 

Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Withcut objection, it 
is so ordered. 

There was no objection. 

Mr. GIFFORD. Mr. Speaker, I under- 
stand that a few moments ago tribute 
was paid to our Judge Leavy, of Spokane. 
I rise not only to congratulate my col- 
league but to extend my sympathy to the 
Congressman who follows him. He prob- 
ably will come from Spokane, the city 
that has attempted to bring ridicule upon 
the Congress. I am glad the citizens of 
my district did not. attempt it. I trust 
that when hereafter Spokane does not 
fully agree with what we do in Congress 
relating to their demands for largess 
they will take it only as a joke. I re- 
turned my package unopened with the 
statement that “I did not think it neces- 
sary that I suggest what they might do 
with it.” 

I am 1 of the 10 supposedly largest 
beneficiaries under the act, and I have 
stated before I would have voted against 
it. However, it is not a very attractive 
pension, so-called. I could retire at the 
end of this year—20 years’ service—and 
by the payment of a small sum receive 
about $1,800 yearly. Hardly think that 
an attraction to retire. I could borrow 
$9,329 and pay interest of 5 percent or 
more to make back payments and then 
receive $2,800 yearly. Hardly think I 
would borrow for such a purpose. It now 
seems probable that the act will be re- 
pealed. If the public fully understood 
the legislation, I think there would be 
much less criticism. 

[Here the gavel fell.] 

Mr. LANDIS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks in the Appendix of the 
RECORD. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Lanpts addressed the House. 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. HILL of Washington. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude therein a talk I made last Thurs- 
day. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington [Mr. H11L]? 

There was no objection. 


His 
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PERMISSION TO ADDRESS THE HOUSE 


Mr. HILL of Washington. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington [Mr. Hit]? 

There was no objection. 

Mr. HILL of Washington. Mr. Speaker, 
as an older Member of the Washington 
delegation, it gives me real pleasure to 
congratulate my colleague the gentle- 
man from Washington [Mr. Leavy], first, 
on his fifty-eighth birthday today and 
also on his name being unanimously re- 
ported by the Senate Judiciary Com- 
mittee for a judgeship of the United 
States District Court for the State of 
Washington. It is said in the Good 
Book that “a man is not without honor 
save in his own country.” When the 
gentleman from Massachusetts [Mr. 
GIFForD] spoke about Spokane, we must 
all admit that the Spokesman-Review 
and newspapers of that type in our State 
that are at all times fighting against 
public ownership and for the power com- 
panies do not like to see men like the 
gentleman from Washington [Mr. Leavy] 
in Congress, and they do not like to see 
men like the gentleman from Washing- 
ton [Mr. Leavy] appointed as judges. 

Mr. Leavy is eminently qualified both 
by education and experience to fill the 
position to which he has been appointed. 
He served as a prosecuting attorney in 
the State of Washington and then as a 
judge of the superior court with distinc- 
tion. He came here in 1936 and, al- 
though rather unusual for a new Member, 
he secured a place on the very important 
Appropriations Committee. Because of 
his integrity, industry, and intelligence, 
he has measured up to very high stand- 
ards on that committee, and he is hon- 
ored and loved by all the Members of 
the House. 

His services on the Appropriations 
Committee have been invaluable to our 
State and the Nation at large. Public 
ownership and distribution of electric 
power has not had a more loyal friend 
on that committee than Judge Leavy. 
He will continue that loyal service to the 
people of our State as a judge on the 
Federal bench. The Federal legislative 
branch of our Government will sorely 
miss Congressman Leavy. The Federal 
judiciary will secure in him a splendid 
asset. I have a very high regard and 
affection for my good friend and col- 
league. I know I bespeak the sincere 
sentiments of our whole Washington del- 
egation when I wish you, Judge Leavy, 
many happy returns of this your birth- 
day and honor and success in your new 
field of endeavor. 

{Here the gavel fell.] 


EXTENSION OF REMARKS 


Mr. ELLIS. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and to include therein a 
newspaper editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Arkansas [Mr. ELuis]? 

There was no objection. 
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(Mr. GILcurist asked and was given 
permission to extend his own remarks in 
the REcorD.) 

Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to revise and ex- 
tend the remarks I made this morning, 
and I also ask unanimous consent to 
extend my own remarks in the Recorp 
and to include an editorial from the 
Bucyrus (Ohio) Telegram-Forum of 
Monday, February 9, 1942. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
(Mr. SmrrH]? 

There was no objection. 

EXEMPTION OF CERTAIN PEOPLE IN 

MOVIE INDUSTRY FROM THE DRAFT 


Mr. CLEVENGER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my own remarks in the Recorp. 

The SFEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr, CLEVENGER]? 

There was no objection. 

Mr. CLEVENGER. Mr. Speaker, it 
has been said by Secretary of Agricul- 
ture Wickard “food will win the war” 
and, latterly, “food will establish the 
peace.” When General Hershey acts al- 
most instantly to declare that moving- 
picture actors, technicians, scenario 
writers, and studio workers are exempt 
or subject to deferments because this 
form of entertainment is essential to na- 
tional defense, may we not hope that con- 
sideration may be given to essential 
workers in agriculture and some stand- 
ard be given draft board officials in the 
food producing districts? Every Member 
from these districts will agree with me 
that farm operations are disrupted and 
production curbed or rendered impos- 
sible through the conscription of farm 
labor and through attraction of high 
wages in defense industries. 

May not sugar, milk, canned fruit, and 
vegetables, meat, and grain be more es- 
sential than a lot of this salacious bed- 
room drama, low comedy, and propa- 
ganda so generously interlarded into 
legitimate entertainment? 

Might we not mobilize at least a couple 
divisions for the Army or Navy out of 
the myriad of employees of the Depart- 
ment of Agriculture so busily engaged in 
farming the farmers this last decade, or, 
if not that, of returning them to the farm 
where their activity may be practical and 
useful to the country? 

Can we not put boondoggling, dogood- 
ing, and social gains on ice for the dura- 
tion and get seriously at work arming 
this Nation to save itself? 


THE LATE EDGAR NYGREN AND ROBERT 
S. NYGREN 


Mr. SNYDER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania [Mr. SNYDER]? 

There was no objection. 

Mr.SNYDER. Mr. Speaker, much was 
said some days ago, and rightly so, when 
a plane crashed near Las Vegas, Nev., 
killing the famous actress Carole Lom- 
bard who had done so much for her 
country by devoting much of her time in 
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unselfish and patriotic activities in the 
field of national defense. 

In the same plane crash 17 air officers 
were killed. Among them were two 
brothers, Staff Sgt. Edgar A. Nygren and 
Sgt. Robert S. Nygren, from my home 
district—both graduates of the Dunbar 
Township High School, Dunbar, Pa., and 
were ‘part of the crew ferrying fighting 
planes from the west coast to Canada. 

Staff Sgt. Edgar Nygren entered the 
service in 1937. His brother 2 years 
later, and was twice cited for loyalty and 
bravery. In one case his ship caught fire 
in the air and Sergeant Nygren took per- 
sonal charge of extinguishing the flames. 
On another occasion while flying over 
Milwaukee the landing gear stuck. Ser- 
geant Nygren repaired the gear while in 
the air so the ship could land safely. 

Staff Set. Edgar A. Nygren and Set. 
Robert S. Nygren were sons of Mr. and 
Mrs. Fred Nygren of Dunbar. The ashes 
of the boys’ remains were brought east 
and laid to rest last Sunday in the Plat- 
woods Cemetery close to the place where 
they were born and raised and not far 
from the place where the boys’ parents 
still live. 


THE FIRST BAPTIST CHURCH, SEMINOLE, 
OKLA. 


Mr. BOREN. Mr. Speaker, Tt ask unan- 
imous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa [Mr. Boren]? 

There was no objection. 

Mr. BOREN. Mr. Speaker, the First 
Baptist Church of Seminole, Okla., has 
been planning for a long time to build a 
new building and had raised a consider- 
able sum of money for this purpose; but 
last week it voted to set aside this plan 
for a new building until after the war 
and took the several thousand dollars 
that it had raised for this purpose and 
bought United States Government bonds. 

I felt this act merited your attention, 
and I know you join with me in apprecia- 
tion of this splendid evidence of devotion 
to America and this expression of a de- 
termination to help bring victory for the 
forces of freedom and democracy. 


EXTENSION OF REMARKS 


Mr. BYRNE. Mr. Speaker, I ask unan- 
imous consent to extend my own re- 
marks in the Recorp and to include a 
patriotic song by the Reverend R. Emer- 
son Dunckel. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. Byrne]? 

There was no objection. 

Mr. ROBINSON of Utah. Mr. Speak- 
er, I ask unanimous consent to extend 
my own remarks in the Recorp and to 
include therein an article written by J. C. 
Allen, an engineer in the Bureau of 
Reclamation. 

The SPEAKER. Is there objection to 
the request of the gentleman from Utah 
(Mr. Rosrnson]? 

There was no objection. 

Mr. SHAFER of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include a newspaper article; also to 
extend my own remarks in the Recorp 
on another subject, 
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The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan (Mr. Suarer]? 

There was no objection. 

(Mr. Van Zanpt asked and was given 
permission to extend his own remarks in 
the Appendix of the Recorp ) 


COMMITTEE ON THE JUDICIARY 


Mr. McLAUGHLIN. Mr. Speaker, I 
ask unanimous consent that the Judi- 
ciary Committee may be permitted to sit 
while the House is in session today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
braska [Mr. McLavcuHiin1? 

There was no objection. 


DEFENSE HOMES CORPORATION 


Mr. BEITER. Mr. Speaker, I ask unan- 
imous consent to address the House for 1 
minute and to revise and extend my re- 
marks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. BEITER. Mr. Speaker, in my re- 
marks in the House on Wednesday last, 
relative to properties purchased by the 
Defense Homes Corporation for public 
housing, I mentioned that the estate on 
Wisconsin Avenue, known as Friendship, 
was bought from Mrs. Evalyn McLean. I 
find that the property in question was 
purchased from the McLean estate and 
I ask that this correction be noted. 

Likewise, I take this opportunity to cor- 
rect my previous statement that the 
property at 2000 Massachusetts Avenue is 
the property of Mrs. McLean. I find that 
this is rented by the Government from 
Mr. Henry Spencer at $15,000 per annum, 

My statements were made solely in 
criticism of the Defense Homes Corpora- 
tion. It has been brought to my atten- 
tion that comparable property is available 
on Wisconsin Avenue in the vicinity of 
the McLean estate at considerably less 
than $1,000,000. We all know that 
neither private industry, nor the Govy- 
ernment, can provide housing for workers 
whose incomes are under $2,000 by paying 
as much as $5,000 per acre, yet $13,300 per 
acre was paid for the McLean property. 
In the past few days I have been informed 
by local real estate operators that there 
is available on Wisconsin Avenue 135 
acres of land which can be purchased at 
$3,000 per acre, or $10,000 per acre less 
than the price at which the Government 
acquired Friendship. 

Congress may well consider these facts, 
along with the feasibility of consolidating 
Government housing agencies in the in- 
terest of economy and efficiency. The 
Lanham Act imposes restrictions and lim- 
itations on costs on units constructed by 
the United States Housing Authority and 
the Public Buildings Administration. Ap- 
parently there are no such limitations 
imposed upon the Defense Homes Corpo- 
ration. From what we have seen so far, 
it would appear that the sky is the limit. 


EXTENSION OF REMARKS 


Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp on 
two topics, in one to include a letter from 
a constituent, and in the other to include 
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a quotation from a column in the New 
York Post. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash- 


ington? 
There was no objection. 


AMENDING SECTION 7 OF THE NEUTRAL- 
ITY ACT OF 1939 


Mr. SABATH, from the Committee on 
Rules, submittec. the following privileged 
resolution (H. Res. 442), which was re- 
ferred to the House Calendar and ordered 
to be printed: 


Resolved, That upon the adoption of this 
resolution it shall be in order to move that the 
House resolve itself into a Committee of the 
whole House on the state of the Union for 
the consideration of the joint resolution (S. J. 
Res. 183) amending section 7 of the Neutral- 
ity Act of 1939. ‘That after general debate, 
whicL shall be confined to the joint resolu- 
tion and continue not to exceed 1 hour, to be 
equally divided and controlled by the chair- 
man and ranking minority member of the 
Committee on Foreign Affairs, the joint reso- 
lution shall be read for amendment under the 
5-minute rule. At the conclusion of such con- 
sideration, the Committee shall rise and re- 
port the joint resolution to the House with 
such amendments as may have been adopted 
and the previous question shall be considered 
as ordered on the joint resolution and amend- 
ments thereto to final passage without inter- 
vening motion, except one motion to recom- 
mit. 


QUESTION OF PERSONAL PRIVILEGE 


Mr.DAY. Mr. Speaker, I rise to a ques- 
tion of personal privilege and send to the 
desk a subpena served upon me, which I 
ask to have read. 

The Clerk read as follows: 

District Court of the United States for the 
District of Columbia, holding a criminal 
court for said District. The United States 
v. George Sylvester Viereck, No. 68584, 
Criminal Docket 

The President of the United States to STEPHEN 
A. Day, House of Representatives Office 
Building, Washington, D. C.: 

You are hereby commanded to attend the 
said court on the 16th day of February 1942 
at 10 o’clock a. m. to testify on behalf of the 
defendant, and not depart the court without 
leave thereof. 

Witness the Honorable Chief Justice of said 
court the 14th day of February, A. D. 1942. 

CHARLES E. STEWART, 
Clerk. 
By Ricuarp Fuiippo, Deputy. 


Mr. DAY. Mr. Speaker, I have been 
summoned to appear as a witness for the 
defendant. The Government of the 
United States has no charge against me 
of any nature whatsoever and has no in- 
tention of summoning me as a witness. 
Under the precedents of the House, I find 
that I am unable to comply with this 
summons without the consent of the 
House, the privilege of the House being 
involved. I therefore submit the matter 
for the consideration of this body. 

Mr. SUMNERS of Texas. Mr. Speaker, 
I offer a privileged resolution (H. Res. 
441), 

The Clerk read as follows: 

Whereas Representative STEPHEN A. Day, a 
Member of this House from the State of Illi- 
nois, has been summoned to appear as a wit- 
ness before the District Court of the United 
States for the District of Columbia to testify 
in the cause of the United States against 
George Sylvester Viereck: Therefore be it 
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iJesolved, That the said SrePpHENn A. Day be, 
and he is hereby, authorized to appear and 
testify before the said court at such time as 
the House is not sitting in session. 


The resolution was agreed to. 

Mr. SUMNERS of Texas. Mr. Speaker, 
I ask unanimous consent that the Clerk 
of the House be authorized to transmit a 
copy of the resolution (H. Res. 441) to 
the clerk of the court from which the 
subpena was issued to the gentleman 
from Illinois [Mr. Day]. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 


CONSENT CALENDAR 


The SPEAKER. This is Consent Cal- 
endar day. The Clerk will call the first 
bill on the Consent Calendar. 


PUYALLUP TRIBE OF INDIANS, STATE OF 
WASHINGTON 


The Clerk called the first bill on the 
Consent Calendar, H. R. 4578, to author- 
ize certain corrections in the tribal mem- 
bership roll of the Puyallup Tribe of In- 
dians in the State of Washington, and 
for other purposes. 

Mr. COLE of New York. Mr. Speaker, 
in the absence of the gentleman from 
Michigan {[Mr. Wotcott], I ask unani- 
mous consent that the bill be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no Objection. 


AMENDING THE EMPLOYMENT STABILI- 
ZATION ACT OF 1931 


The Clerk called the next bill, H. R. 
5638, to amend the Employment Stabili- 
zation Act of 1931. 

Mr. KEAN. Mr. Speaker, I ask unani- 
mous consent that the bill be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 


AMENDING THE CLASSIFICATION ACT OF 
1923, AS AMENDED 


The Clerk called the next bill, H. R. 
6217, to amend section 13 of the Classi- 
fication Act of 1923, as amended. 

Mr.MOSER. Mr. Speaker, I ask unan- 
imous consent that the bill be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
Sylvania? 

There was no objection. 


ADDITIONAL JUDGE FOR THE DISTRICT 
OF NEW JERSEY 


The Clerk called the next bill, S. 1961, 
to eliminate the prohibition against the 
filling of the first vacancy occurring in 
the office of district judge for the dis- 
trict of New Jersey. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. KEAN. Reserving the right to ob- 
ject, Mr. Speaker, 2 weeks ago I asked 
unanimous consent to have this bill 
passed over. The senior Senator from 
New Jersey has introduced a bill provid- 
ing for a sixth permanent judge. Both 
these bills should be thought of together. 
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Until I can be enlightened as to the ac- 
tion of the Judiciary Committees of both 
Houses with reference to this request for 
a sixth permanent judge, I ask unani- 
mous consent that this bill be passed over 
without prejudice. 

The SPEAKER. Is there cbjection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 


AMENDMENT OF SECTION 77 OF THE 
JUDICIAL CODE 


The Clerk called the next bill, H. R. 
6270, to amend subsections (b), (d), and 
(e) of section 77 of the Judicial Code so 
as to transfer the county of Meriwether 
from the Columbus division of the middle 
district of Georgia to the Newnan divi- 
sion of the northern district of Georgia, 
and to change the terms of the district 
court for the Macon and Americus divi- 
sions in the middle district of Georgia. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That subsection (b) of 
section 77 of the Judicial Code, as amended 
(U. S. C., 1940 edition, title 28, sec. 150 (b)), 
is hereby amended to read as follows: 

“(b) The northern district shall include 
four divisions, constituted as follows: The 
Gainesville division, which shall include the 
territory embraced on January 1, 1925, in the 
counties of Banks, Barrow, Dawson, Forsyth, 
Habersham, Hall, Jackson, Lumpkin, Rabun, 
Stephens, Towns, Union, and White; the 
Atlanta division, which shall include the 
territory embraced on such date in the coun- 
ties of Campbell, Cherokee, Clayton, Cobb, 
De Kalb, Douglas, Fannin, Fulton, Gilmer, 
Gwinnett, Henry, Milton, Newton, Pickens, 
and Rockdale; the Rome division, which shall 
include the territory embraced on such date 
in the counties of Bartow, Catocsa, Chattooga, 
Dade, Floyd, Gordon, Murray, Paulding, Polk, 
Walker, and Whitfield; and the Newnan di- 
vision, which shall include the territory em- 
braced on such date in the counties of Car- 
roll, Coweta, Fayette, Haralson, Heard, Meri- 
wether, Pike, Spalding, and Troup.” 

Szc. 2. Subsection (d) of such section 77, 
as amended (U. S. C., 1940 edition, title 28, 
sec. 150 (d)), is hereby amended to read as 
follows: 

“The middle district shall include seven 
divisions, constituted as follows: The Athens 
division, which shall include the territory 
embraced on January 1, 1925, in the counties 
of Clarke, Elbert, Franklin, Greene, Hart, Mad- 
ison, Morgan, Oconee, Oglethorpe, and Wal- 
ton; the Macon division, which shall include 
the territory embraced on such date in the 
counties of Baldwin, Bibb, Bleckley, Butts, 
Crawford, Hancock, Houston, Jasper, Jones, 
Lamar, Monroe, Peach, Pulaski, Putnam, 
Twiggs, Upson, Washington, and Wilkinson; 
the Columbus division, which shall include 
the territory embraced on such date in the 
counties of Chattahoochee, Clay, Harris, 
Marion, Muscogee, Quitman, Randolph, 
Stewart, Talbot, and Taylor; the Americus 
division, which shall include the territory 
embraced on such date in the counties of 
Crisp, Dooly, Lee, Macon, Schley, Sumter, 
Terrell, Webster, and Wilcox; the Albany ‘i- 
vision, which shall include the territcry em- 
braced on such date in the counties of Baker, 
Calhoun, Dougherty, Early, Miller, Mitchell, 
Turner, and Worth; the Valdosta division, 
which shall include the territory embraced 
on such date in the counties of Berrien, 
Clinch, Cook, Echo!s, Irwin, Lanier, Lowndes, 
and Tift; and the Thomasville division, 
which shall include the territory embraced 
on such date in the counties of Thomas, 
Brooks, Colquitt, Grady, Decatur, and Sem- 
inole.” 
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Sec. 8. Subsection (e) of such section 77 
of the Judicial Code, as amended (U. S. C., 
1940 edition, title 28, sec. 150 (e)), is hereby 
amended to read as follows: 

“(e) The terms of the district court for 
the Athens division shall be held at Athens 
On the first Mondays in June and December; 
for the Macon division at Macon on the third 
Mondays in April and October; for the Co- 
lumbus division at Columbus on the first 
Mondays in March and September; for the 
Americus division at Americus on the third 
Mondays in January and the second Mondays 
in June: Provided, That suitable rooms and 
accommodations are furnished for holding 
court at Americus free of cost to the Govern- 
ment until a public building shall have been 
erected or put into proper condition for such 
purpose in said city; for the Albany division 
at Albany on the first Mondays in April and 
October; for the Valdosta division at Val- 
dosta on the third Mondays in March and 
September; and for the Thomasville division 
on the third Mondays in May and November: 
Provided further, That suitable rooms and 
accommodations are furnished for holding 
court thereat free of cost to the Government 
at Thomasville.” 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


APPOINTMENT OF CERTAIN RESERVE OF- 
FICERS TO THE LINE OF THE REGULAR 
NAVY 


The Clerk called the next bill, H. R. 
4808, to authorize the appointment of 
certain Reserve officers to the line of the 
Regular Navy, and for other purposes. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That officers of the Naval 
Reserve commissioned therein while holding 
the rank of midshipmen in the Naval Reserve 
shall be eligible for appointment to commis- 
sioned rank in the line of the Regular Navy 
in such numbers as the President may deem 
necessary. Officers so appointed shall, upon 
appointment, occupy the same grade, with 
the same precedence, occupied by them in the 
Naval Reserve. 

Sec.2. All appointees authorized by section 
i of this act shall, on June 30 of the cal- 
endar year in which appointed, be less than 
26 years of age, and shall, on the same date, 
have completed, while in a commissioned 
status, not less than 18 months of continuous 
active service in the Navy, 12 months of which 
shall have been on board ships of the Navy: 
Provided, That they shall, before appoint- 
ment, establish their moral, physical, mental, 
and professional qualifications in accordance 
with such rules and regulations as the Sec- 
retary of the Navy may prescribe. 

Sec.3. Each officer appointed pursuant to 
this act to the grade of ensign and each 
Officer so appointed to a grade above that of 
ensign shall, respectively, become eligible for 
promotion, or for consideration by a line 
selection board as of the date the officer next 
junior to him becomes so eligible: Provided, 
That the qualification of sea service pre- 
scribed in section 11 (c) of the act of June 
23, 1938 (52 Stat. 948), shall not apply to 
such officers while in the grade to which 
originally appointed. 

Amend the title so as to read: “A bill to 
authorize the appointment of officers of the 
Naval Reserve and Marine Corps Reserve as 
officers of the Regular Navy and Regular Ma- 
rine Corps.” 


With the following committee amend- 
ments: 

Section 1, strike out lines 8 and 4 and 
substitute therefor the words “that commis- 
sioned officers of the Naval Reserve and the 
Marine Corps Reserve,” 
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Section 1, line 6, strike out the words “line 
of the”, and after the word “Navy” insert the 
words “or Regular Marine 

Section 1, line 9, after the word “Reserve”, 
insert the words “or the Marine Corps Re- 
serve.” 

Section 2, lines 1 and 2, strike out the words 
“be less than 26 years of age, and shall, on the 
same date.” 

Section 2, line 4, after the word “Navy”, in- 
sert the words “or Marine 

Section 2, line 5, after the word “Navy”, 
insert the words “or service in the field.” 

Section 8, line 10, after the word “ensign”, 
insert the words “or second lieutenant.” ; 

Section 3, line 11, after the word “ensign”, 
insert the words “or second lieutenant.” 

Section 3, line 12, strike out the word 
“line.” 


Amend the title. 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


REVERSIONARY RIGHTS OF THE UNITED 
STATES TO CERTAIN PROPERTY IN 
STOCKTON, CALIF. 


The Clerk called the next bill, H. R. 
6139, to release reversionary rights of the 
United States to certain property in 
Stockton, Calif. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Federal Works 
Administrator is authorized and directed to 
release to the county of San Joaquin, Calif., 
all reversionary rights in the United States 
under the deed of August 8, 1940 (which deed 
is recorded in book of official records, volume 
699, p. 482, in the office of the county 
recorder of San Joaquin County, Calif.), to 
a certain portion of the so-calied old post- 
Office site at Stockton, Calif., namely that 
portion of lot 138, block 24, east of Center 
Street, in the city of Stockton, more particu- 
larly described as follows: 

Commencing at a point on the easterly 
line of California Street distant one hundred 
and thirty feet southerly from the intersec- 
tion of the southerly line of Market Street 
with the easterly line of California Street; 
thence southerly along the easteriy line of 
California Street twenty feet; thence easterly 
and parallel with the southerly line of Market 
Street one hundred and fifty-one feet and 
six inches, more or less, to the easterly line 
of said lot 13; thence northerly along the 
easterly line of said lot 13 for twenty feet; 
thence westerly paraliel with the southerly 
line of Market Street one hundred and fifty- 
one feet and six inches, more or less, to the 
point of beginning. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


ADVANCEMENT ON RETIRED LIST OF 
CERTAIN OFFICERS OF THE UNITED 
STATES NAVY AND MARINE CORPS 


The Clerk called the next bill, S. 1630, 
to provide for the advancement on the 
retired list of certain officers of the United 
States Navy and Marine Corps. 

Mr. LEWIS. Mr. Speaker, reserving 
the right to object, will the author of the 
bill explain this measure? 

Mr.MAAS. Mr. Speaker, all this meas- 
ure does is to extend the privilege to offi- 
cers who were retired before 1938, which 
is now extended to all officers. 

It simply provides that an officer who 
was commended for heroism in action in 
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the last war may be advanced to the 
retired list without any cost to the Gov- 
ernment at all. The measure applies only 
to a man who was commended in actual 
warfare. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That all officers of the 
Navy and Marine Corps, retired prior to June 
23, 1938, and all staff officers of the Navy who 
have been or shall be retired on or subsequent 
to that date, who have been specially com- 
mended for their performance of duty in 
actual combat by the head of the executive 
department under whose jurisdiction such 
duty was performed, and who have not been 
advanced on the retired list under any other 
provision of law, shall be advanced on the 
retired list to the rank of the next higher 
grade with three-fourths of the active-duty 
pay of the grade in which serving at the time 
of retirement: Provided, That no increased 
retired pay shall be heid to accrue to any such 
Officer prior to the date of approval of this 
act. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table, 

NAVY RATION 


The Clerk called the next bill, S. 1521, 
to provide that the Navy ration shall in- 
clude canned or powdered or concen- 
trated fruit or vegetable juices. 

Mr.GORE. Mr. Speaker, reserving the 
right to object, the author of the bill, 
the gentleman from Florida (Mr. PretTer- 
son], has agreed to offer certain amend- 
ments which will remove the objections 
which I made to the bill. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That section 1 of the 
act entitled “An act to effect needed changes 
in the Navy ration,” approved March 2, 1933 
(47 Stat. 1423, 34 U. S. C. 902), is amended 
by adding after the words “16 ounces of fresh 
fruit”, the following: “or 6 ounces of canned 
fruit or tomato or vegetable juices, or 1 ounce 
of powdered fruit juices, or six-tenths of an 
ounce of concentrated fruit juices.” 


Mr. PETERSON of Florida. Mr. 
Speaker, I offer the following amend- 
ment: 

Page 1, line 7, after the words “canned 
fruit”, strike out the words “or tomato.” 

Page 1, strike out the word “shall” in the 
title and insert the word “may.” 


The amendments were agreed to. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


TRANSFER OF LAND FROM THE UNITED 
STATES TO THE MARYLAND-NATIONAL 
CAPITAL PARK AND PLANNING COM- 
MISSION 


The Clerk called the next bill, S. 1133, 
to authorize the transfer of lands from 
the United States to the Maryland-Na- 
tional Capital Park and Planning Com- 
mission under certain conditions, and to 
accept title to another tract to be trans- 
ferred to the United States. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of the 
Navy be, and he is hereby, authorized to trans- 
fer and convey to the Maryland-National Cap- 
ital Park and Planning Commission, a body 
corporate, created by chapter 448 of the acts 
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of the General Assembly of Maryland of 1927, 
as amended, under such conditions as may be 
approved by the said Secretary, without cost 
to the United States, all right, title, and in- 
terest of the United States in and to the fol- 
lowing parcels of land, situated in Montgom- 
ery County, Md., metes and bounds, descrip- 
tions of which are on file in the Navy Depart- 
ment and with the said Maryland-National 
Capital Park and Planning Commission: 

Parcels designated “A” and “B” of a plat 
entitled “Plan Showing Park Lands to be Re- 
quired for Rock Creek Park, Unit No. 3, Mont- 
gomery County, Md. (part of U.S. Naval Medi- 
cal Center)”, as filed among the records of said 
Maryland-National Capital Park and Planning 
Commission, plan 2217-R 2, said parcels being 
more particularly described as follows: 

Parcel “A”: Eighteen and three hundred 
and eighty-seven thousandths acres, more or 
less, acquired by the United States of America 
from Paul Henderson and wife by deed dated 
Nuvember 8, 1938, recorded among the land 
records of Montgomery County, Md., in liber 
719, folio 49. 

Parcel “B”: One thousand two hundred and 
seventy-four ten-thousandths of an acre, more 
or less, being part of a tract containing 4240 
acres, conveyed to the United States of Amer- 
ica by the Columbia Park Co. by deed dated 
December 14, 1938, recorded among the land 
records of Montgomery County, Md., in liber 
721, folio 331. 

Parcels designated “A,” “B,” and “C” as 
shown on plan 2269-1, entitled “Right-of-way 
Plan of Jones Bridge Road (U. S. Naval Medi- 
cal Center, Montgomery Co., Md)” of the 
records of said commission said parcels being 
more particularly described as follows: 

Parcel “A”: Three and five one-thou- 
sandths acres, more or less, being a strip of 
land 50 feet wide at the southern edge of 
the parcel acquired by the United States of 
America from George E. Hamilton and wife 
by deed dated November 9, 1938, recorded 
among the land records of Montgomery 
County, Md., in liber 719, folio 53. 

Parcel “B”: One and five hundred and 
twenty-seven one-thousandths acres, more or 
less, being a strip of land comprising the 
southern edges of the parcels acquired by the 
United States of America from the Columbia 
Park Co. and Ellen MacPherson Legg by 
deeds dated December 14, 1938, and January 
27, 1939, recorded among the land records of 
Montgomery County, Md., in liber 721, folio 
331, and liber 723, folio 477, respectively. 

Parcel “C”: Nine hundred and ninety-five 
one-thousandths of an acre, more or less, being 
an irregular strip of land near the southern 
edges of the lands acquired by the United 
States of America from George E. Hamilton 
and wife, Margaret Coolidge, and Ellen Mac- 
Pherson Legg by deeds dated November 9, 
1938, December 8, 1938, and January 27, 1939, 
recorded among the land records of Mont- 
gomery County, Md., in liber 719, folio 53; 
liber 724, folio 404; and liber 723, folio 477, 
respectively; 

Provided, That when and in the event the 
aforesaid parcels “A,” “B,” and “C,” as shown 
on said plan 2269-1, are no longer used as a 
roadway the title to said parcels shall revert 
to the United States: Provided further, That 
in consideration of the foregoing transfer by 
the Secretary of the Navy, the Maryland-Na- 
tional Capital Park and Planning Commis- 
sion shall construct and maintain an ade- 
quate roadway leading from the proposed 
Beach Drive to a road to be constructed by 
the United States Government on the Naval 
Medical Center site at a suitable point on 
the Maryland-National Capital Park and 
Planning Commission taking line as shown 
on Bureau of Yards and Docks drawing No. 
130249, dated December 6, 1933: And pro- 
vided further, That the Maryland-National 
Capital Park and Planning Commission shall, 
upon completion of the relocation of the 
Jones Bridge Road, cause the necessary ac- 
tion to be taken to vest title to the old 
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right-of-way of the Jones Bridge Road within 
the boundaries of the Naval Medical Center 
in the United States of America. The Sec- 
retary of the Navy is further authorized to 
accept on behalf of the United States, with- 
out cost to the United States, all right, title, 
and interest in and to said right-of-way. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


LONGEVITY CREDIT FOR ENLISTED MEN 
OF THE NAVAL AND MARINE CORPS 
RESERVE 


The Clerk called the next bill, H. R. 
4869, to provide for longevity credit for 
enlisted men of the Naval and Marine 
Corps Reserve._ 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. CCCHRAN. Mr. Speaker, reServ- 
ing the right to object, I want to pro- 
tect the Members of the House who are 
not here so that they will not be coming 
back and saying that we passed a bill by 
unanimous consent that cost the Gov- 
ernment a lot of money. I think the 
author of the bill should explain the bill 
so that there will be something in the 
Recorp for the Members to read, so we 
will find out whether or not by giving 
this longevity credit to enlisted men 
in the Naval and Marine Corps Reserve 
it will advance their retirement pay in 
the end, and if so, what it will cost the 
Government. 

Mr. MAAS. If I may say, it is not a 
question of advancing their retirement 
pay. It is advancing their active duty 
pay. This privilege is extended to Re- 
serve officers. It is extended to the en- 
listed men and officers of the Regular 
service. These Reserves who have given 
of their time for years to protect this 
country, and who, when war came, have 
now been called into active service, with 
the same length of service, receive less 
pay than those who have been in the 
service in the meantime, with the same 
length of service. 

Mr. COCHRAN. But if the gentleman 
will read, it also gives them longevity 
credit for the period which they are on 
inactive duty, which means additional 
years of service. 

Mr. MAAS. That is the purpose of 
the bill, to give them that little longevity 
credit. It is little enough to give them 
for the years they have served, most of 
them without any pay whatever, during 
most of these years when they took of 
their own time, away from their families. 
Now, when they are in service, the least 
we can do is to give them that little 
credit, which will only amount to a few 
dollars a month in any event. 

Mr. GORE. Mr. Speaker, 
gentleman yield? 

Mr. COCHRAN. I yield. 


Mr. GORE. Is this same privilege 
accorded to men in the Army? 

Mr. MAAS. I have an amendment 
which I propose to offer if the bill is 
permitted to come before the House. 
The reason the bill reads “Navy and 
Marine Corps” is because it came from 
the Naval Affairs Committee, but I in- 
tend to offer an amendment to include 
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the National Guard, which, I think, 
should be included. 

Mr. GORE. Has the gentleman con- 
sulted members of the Military Affairs 
Committee? 

Mr. MAAS. I have talked to a num- 
ber of them. Everyone I have talked to 
was in favor of the bill if it included the 
National Guard. 

Mr. COCHRAN. All the House did in 
the Ramspeck bill was to give the same 
privilege to Members of Congress that 
they gave to all other Government offi- 
cials and employees. In a way, this ex- 
tends something that others now have. 
May I ask, Has the gentleman any idea 
how much this will cost? 

Mr. MAAS. No; I do not, but the cost 
is limited because of the number of Re- 
serves who have been called to active 
duty. It can be ascertained, but any- 
body who goes into the military service 
gets longevity credit. That is a part of 
his pay. The least we can do is to give 
these men who for years have iaken 
time away from their personal affairs 
and their families, most of them getting 
nothing for it, a little credit toward 
their active-duty pay. 

Mr. COCHRAN. Is the gentleman ab- 
solutely positive criticism of Members of 
Congress will not follow if this bill is 
passed? 

Mr. MAAS. I think there is more likely 
to be criticism if we do not pass it, be- 
cause you have two sets of pay. The 
man who has been in the service gets 
pay and the man who has been in the 
Reserves and answers the call as soon as 
the Nation needs him does not get it. I 
do not think there is any criticism. If 
there is, I think we could stand that sort 
of criticism. 

Mr.GORE. How much additional cost 
will this entail? 

Mr. MAAS. I do not know the total 
cost, but it cannot be much because it is 
limited to those people who were in the 
Reserves at the time they were called into 
active service. It cannot affect anybody 
in the future. It is only those people 
who were then in the Reserves and had 
some years of service. 

Mr. COCHRAN. In view of the fact, 
as I stated the other day from the official 
records, that you and I and other Mem- 
bers of this House are voting over $82,- 
000,000 a year for the retired officers and 
enlisted men of the Army, the Navy, the 
Marine Corps, the Coast Guard, the Pub- 
lic Health Service and the Coast and Ge- 
odetic Survey, without them contributing 
a dollar toward retirement, does not the 
gentleman feel we should have some in- 
formation as to the additional cost? 

Mr.MAAS. The additional cost is not 
very great. We have given this privilege 
to the officers, and all I am asking you to 
do is to give it to the privates, to the en- 
listed men of the Reserves, who probably 
sacrificed more in peacetime to ke in the 
Reserves than the Reserve officers did. 

Mr. COCHRAN. I know some of them 
who are retired and they are also work- 
ing in another branch of the Govern- 
ment, drawing additional pay. 

Mr. MAAS. None of the men I am 
talking about are doing that. These are 
enlisted Reserves. They are not drawing 
any pensions. They are not going to be 
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retired. This is just giving them credit 
toward their longevity credit while they 
are in active duty during the war. It 
has nothing to do with their retirement. 
It does not provide any pensions. It does 
not increase their pensions. 

Mr. COCHRAN. Then it cannot cost 
anything. Is that correct? 

Mr. MAAS. Those who have had 
enough service to get a “fogy” will get a 
few dollars a month more. 

Mr. GORE. Mr. Speaker, I demand 
the regular order. 

Mr. COCHRAN. In view of the expla- 
nation of the gentleman that it is not go- 
ing to cost anything I am not going to 
object. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That hereafter enlisted 
men of the Naval Reserve and Marine Corps 
Reserve shall be credited with longevity for 
pay purposes on the basis of full time for all 
service, both active and inactive, in the 
Naval Reserve or Marine Corps Reserve. 

Amend the title so as to read: “A bill to 
provide for longevity credit for enlisted men 
of the Naval and Marine Corps Reserve, and 
for other purposes.” 


With the following committee amend- 
ments: 

Line 3, after the word “hereafter”, insert 
the words “warrant officers and.” 

Add a new section, as follows: 

“Sec. 2. Section 316 of the Naval Reserve 
Act of 1938 (52 Stat. 1185) is hereby amended 
to read as follows: 

“ ‘Sec. 316. That for the purpose of advising 
the Secretary of the Navy on the formulation 
of Naval Reserve policies there shall be con- 
vened annually at the Navy Department a 
Naval Reserve Policy Board, at least half the 
members of which shall be Naval Reserve offi- 
cers: Provided, That during peace such Naval 
Reserve officers shall be called to this duty 
from an inactive status.’” 


The committee amendments were 
agreed to. 

Mr. MAAS. Mr. Speaker, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Maas: Page 1, 
line 4, after the words “Naval Reserve”, strike 
out the word “and”, insert a comma, and 
after “Marine Corps Reserve”, on the same 
line, insert “the National Guard and the 
Army Reserves.” 

The amendment was agreed to. 

Mr. MAAS. Mr. Speaker, I ask unani- 
mous consent that the title of the bill may 
be amended accordingly. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 

The title of the bill was amended to 
read: “A bill to provide for longevity 
credit for enlisted men of the Naval Re- 
serve, Marine Corps Reserve, the National 
Guard, and the Army Reserves.” 


AMENDING THE NEUTRALITY ACT OF 1940 


The Clerk called the next bill, H. R. 
6439, to expedite the naturalization of 
persons who are not citizens who have 
served or who hereafter serve honorabiy 
in the naval or military forces during the 
present war. 
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The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. COLE of New York. Mr. Speaker, 
I understand this bill covers a subject 
that is now being considered by the Judi- 
ciary Committee in connection with the 
second war powers bill. I therefore ask 
unanimous consent that the bill may go 
over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

EXTENSION OF APPLICABILITY OF TERRI- 

TORIAL WORKMEN’S COMPENSATION 

LAWS 


The Clerk called the next bill, H. R. 
6132, to make the workmen’s compensa- 
tion laws of Puerto Rico, Alaska, and 
Hawaii applicable to land and premises of 
the United States in such Territories. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. KEAN. Mr. Speaker, reserving 
the right to object, I see the Delegate 
from Hawaii here. I wonder if he is in 
favor of this bill? 

Mr. KING. Mr. Speaker, early last 
year my attention was called to the fact 
that workers privately employed on con- 
struction jobs located on Federal Govern- 
ment reservations were excluded from 
the protection accorded such workers by 
local laws because our Territorial laws 
had no jurisdiction on United States land 
and premises. Previous legislation, ap- 
proved June 25, 1936, provided that State 
workmen’s compensation laws should ex- 
tend to “workmen and laborers on proj- 
ects, buildings, constructions, improve- 
ments, and property, wherever situated, 
belonging to the United States of Amer- 
ica,” but the phraseology of the legisla- 
tion did not extend Territorial compen- 
sation laws to federally owned property. 
I therefore introduced a bill on April 14, 
1941 (H. R. 4350), to amend the act of 
June 25, 1936, to define for the purpose 
of this legislation, the term “State” to 
include the Territories of Alaska and 
Hawaii. 

The pending bill, H. R. 6132, favorably 
reported by the House Committee on 
Labor, replaces my bill and includes 
Puerto Rico in the provisions of the pro- 
posed amendment to the act of June 25, 
1936. However, several months after the 
introduction of my original bill the Long- 
shoremen’s and Harbor Workers’ Act was 
amended by Public, No. 208, approved 
August 16, 1941. This legislation ex- 
tended to privately employed workers on 
Government reservations the same pro- 
tection as is accorded persons employed 
directly by the United States Govern- 
ment. In other words, Federal legisla- 
tion has covered the situation which my 
bill sought to correct. 

I am informed by spokesmen of or- 
ganized labor in Hawaii and by the Ter- 
ritorial Department of Labor that the 
benefits provided by Federal laws, admin- 
istered by the United States Employees’ 
Compensation Commission, are more lib- 
eral than those available under Terri- 
torial legislation. A branch office of the 
United States Employees’ Compensation 
Commission has been established in Hon- 
olulu, and until] the local compensation 





FEBRUARY 16 


laws provide equal or better workmen’s 
compensation, the people most affected 
prefer to remain under the jurisdiction 
of that agency. Under the circum- 
stances, I ask that the pending bill, H. R. 
6132, be amended to exclude Hawaii 
from its provisions. I have submitted an 
amendment to the Clerk for that purpose. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the act entitled 
“An act to provide more adequate protection 
to workmen and laborers on projects, build- 
ings, constructions, improvements, and prop- 
erty wherever situated, belonging to the 
United States of America, by granting to 
the several States jurisdiction and authority 
to apply their State workmen's compensation 
laws on all property and premises belonging 
to the United States of America,” approved 
June 25, 1936, is amended by inserting at the 
end thereof the following new section: 

“Src. 3. As used in this act, the term ‘State’ 
includes Puerto Rico, Alaska, and Hawaii.” 

Src. 2, The amendment made by section 1 
shall be effective only with respect to injury 
or death occurring after the date of enact- 
ment of this act. 


Mr. KING. Mr. Speaker, I offer an 
amendment. 
The Clerk read as follows: 


Amendment offered by Mr. Krnc: Page 2, 
line 4, strike out all after the words “Puerto 
Rico” and insert “and Alaska”, and amend 
the title so as to omit Hawaii. 


The amendment was agreed to; and 
the bill as amended was ordered to be 
engrossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 

The title of the bill was amended to 
read: “To make the workmen’s compen- 
sation laws of Puerto Rico and Alaska ap- 
plicable to land and premises of the 
United States in such Territories.” 

Mr. KING. Mr. Speaker, I ask unani- 
mous consent to extend my remarks at 
this point in connection with this bill. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


AMENDMENT OF SUBSECTION (C) OF SEC- 
TION 19 OF THE IMMIGRATION ACT OF 
FEBRUARY 5, 1917 


The Clerk called the next bill, H. R. 
6450, to amend subsection (c) of section 
19 of the Immigration Act of February 5, 
1917 (37 Stat. 889; U. S. C., title 8, sec. 
155), as amended. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the second sen- 
tence of subsection (c) of section 19 of the 
Immigration Act of February 5, 1917 (39 Stat. 
889; U.S. C., title 8, sec. 155), as amended, is 
hereby amended by striking out the words 
“within 10 days after the beginning of its 
next regular session.” 

Sec. 2. The fourth and fifth sentences of 
subsection (c) of section 19 of the Immigra- 
tion Act of February 5, 1917 (39 Stat. 889; 
U. S. C., title 8, sec. 155), as amended, are 
hereby amended to read as follows: “If dur- 
ing the session of the Congress at which a 
case is reported, or if a case is reported less 
than 30 days prior to the close of the session, 
then during the next session of the Congress, 
the two Houses pass a concurrent resolution 
stating in substance that the Congress does 
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not favor the suspension of such deportation, 
the Attorney General shall thereupon deport 
such alien in the manner provided by law. 
If during the session of the Congress at which 
a case is reported, or if a case is reported less 
than 30 days prior to the close of the session, 
then during the next session of the Congress, 
the two Houses do not pass such a resolu- 
tion, the Attorney General shall cancel de- 
portation proceedings upon the termination 
of such session, except that such proceedings 
shall not be canceled in the case of any alien 
who was not legally admitted for permanent 
residence at the time of his last entry into 
the United States, unless such alien pays the 
Commissioner of Immigration and Naturali- 
zation a fee of $18 (which fee shall be depos- 
ited in the Treasury of the United States as 
miscellaneous receipts). 


With the following committee amend- 
ments: 


Page 1, after line 7, insert the following sec- 
tion, to be known as section 2, and to read 
as follows: 

“Sec. 2. The third sentence in subsection 
(c) of section 19 of the Immigration Act of 
February 5, 1917 (39 Stat. 889; U. S. C., title 
8, sec. 155), as amended, which reads, ‘The 
Clerk of the House shall have such report 
printed as a public document,’ is hereby re- 
pealed.” 

Page 1, line 8, substitute the figure “3” for 
the figure “2.” 


The committee amendments were 


agreed to. 

The bill as amended was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider laid on the table. 


THE INDIANS OF CALIFORNIA 


The Clerk called House Joint Resolu- 
tion 268, to extend the time for amend- 
ing the petition of the Indians of Cali- 
fornia under section 4 of the act of May 
18, 1928. 

Mr. COCHRAN. Mr. Speaker, reserv- 
ing the right to object, I ask unanimous 
consent to print in the Recorp at this 
point a letter which I received a few 
moments ago from the Attorney General, 
which is the basis that justifies my ob- 
jection to this joint resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection? 

(The letter referred to follows: ) 

OFFICE OF THE ATTORNEY GENERAL, 
Washington, D. C., February 16, 1942, 
Hon. JoHN J. CocHRAN, 
Chairman, Committee on Accounts, 
House of Representatives, 
Washington, D.C. 

My Dear Mr. CHAIRMAN: This is in reply to 
your request of February 11, 1942, for my 
views relative to the joint resolution (H. J. 
Res. 268) to extend the time for amending 
the petition of the Indians of California un- 
der section 4 of the act of May 18, 1928. 

The proposed joint resolution would amend 
the California Indian Jurisdictional Act by 
inserting in section 4 thereof a new sentence 
which would read as follows: “Any amend- 
ment or amended petition filed at any time 
after the filing of the original petition and 
prior to December 31, 1942, shall be as valid 
as if filed as a part of the original petition.” 

The act of May 18, 1928 (45 Stat. 602), au- 
thorized the attorney general of the State 
of California to institute suit in the Court 
of Claims on behalf of the Indians of Cali- 
fornia and provided that suit should be in- 
stituted within 3 years from the date of its 
Passage. Pursuant to the vrovisions of this 
act, an original petition was filed with the 
court on April 14, 1929. On March 14, 1932, 
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an amended petition was filed on behalf of 
the Indians. On December 30, 1940, the 
plaintiffs filed a request for findings of fact 
and a brief. The Government filed its brief 
and request for findings on March 15, 1941. 
The case was submitted to the court on oral 
argument on May 7, 1941. 

In the brief filed on behalf of the Indians 
in the pending suit, it has been argued that 
the Congress intended to provide by the 
jurisdictional act of 1928 for the imposition 
of a substantive liability upon the United 
States which would not have existed inde- 
pendently of that act. In the brief filed on 
behalf of the Government, this contention 
of the Indians has been controverted. The 
Government has also taken the position that 
the original petition filed by the Indians in 
1929 did not comply with a jurisdictional re- 
quirement of the 1928 act and that the at- 
tempted removal of the defect on March 14, 


1932, by the filing of an amended petition ° 


came too late, thus leaving the Indians with- 
out the benefit of the provisions of the 1928 
act and the court without jurisdiction of the 
claims asserted. 

The proposed joint resolution would au- 
thorize the Court of Claims to consider the 
claims asserted by the Indians in the 
amended petition, which, it is contended, did 
not meet the requirements of the jurisdic- 
tional act. Viewed in this light, the joint 
resolution would in effect be a reenactment 
of the 1928 act. If such a measure is to be 


adopted, it would seem desirable to clarify the 


1928 act so as merely to afford to the Indians 
a forum for the determination of their 
claims, without creating a substantive right 
which would not otherwise exist 

The amount claimed in the original peti- 
tion filed by the plaintiffs was $12,800,000, 
but in the amended petition the total 
amcunt claimed was approximately $18,000,- 
000, exclusive of an additional claim for an 
amount sufficient to compensate the Indians 
for the detention and withholding of the 
lands, property, and other items involved in 
their claims from 1852 to date. The amount 
of the offsets to be allowed by the Court of 
Claims cannot, of course, be definitely ascer- 
tained at the present time, but it would ap- 
pear on the basis of the amended petition 
filed by the Indians that the net amourt 
claimed may be conservatively estimated at 
between $9,000,000 and $18,000,000. 

The Director of the Bureau of the Budget 
has advised me in connection with a similar 
joint resolution (H. J. Res. 147) that there 
is no objection to the presentation of this 
report. 

Respectfully, 
Francis Bippie, 
Attorney General, 


The SPEAKER. Is there objection to 
the present consideration of the joint 
resolution? 

Mr. COCHRAN. Mr. Speaker, I object 


to the joint resolution based upon this 
letter. 


FRED B. WOODWARD 


The Clerk called the next bill, H. R. 
3759, to limit the operation of sections 
109 and 113 of the Criminal Code, and 
section 190 of the Revised Statutes of 
the United States with respect to cer- 
tain counsel. 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent that this bill 
may be passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


TLINGIT AND HAIDA INDIANS OF ALASKA 


The Clerk called the next bill, H. R. 
5484, for the relief of the Tlingit and 
Haida Indians of Alaska, 
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Mr. COCHRAN. Mr. Speaker, these 
Indians have 1 year in which to file their 
suit. I do not believe it will do any 
harm for the bill to go over 2 weeks until 
I can get a report from the Attorney Gen- 
eral on it. 

Mr. Speaker, I ask unanimous consent 
that the bill be passed over without 
prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mise 
souri? 

There was no objection. 


EXTENSION OF ACT OF LIFE OF MARINE 
WAR-RISK INSURANCE ACT 


The Clerk called the next bill, H. R. 
6550, to extend and amend subtitle—In- 
surance of title II of the Merchant Ma- 
rine Act, 1936, as amended (Public, No. 
677, 76th Cong.), approved June 29, 1940, 
and for other purposes. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That subtitle—Insur- 
ance of title II of the Merchant Marine Act, 
1936, as amended (Public, No. 677, 76th 
Cong.), approved June 29, 1940, and all au- 
thority thereunder, is hereby continued in 
full force and effect until 6 months after the 
termination of the present war shall have 
been proclaimed by the President or until 
such earlier time as the President may desig- 
nate, except that the proviso in section 222 
(a) (2) in said subtitle—Insurance of title 
II of the Merchant Marine Act, 1936, as 
amended, is hereby repealed. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


EXTENSION OF TIME FOR EXAMINATION 
OF QUARTERLY ACCOUNTS OF EXPEND- 
ITURES BY DISBURSING OFFICERS OP 
UNITED STATES NAVY 


The. Clerk called the next bill, H. R. 
6374, to extend the time for examination 
of quarterly accounts covering expendi- 
tures by disbursing officers of the United 
States Navy. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

Mr. COCHRAN. Mr. Speaker, I ask 
unanimous consent that the bill S. 2192, 
to extend the time for examination of 
quarterly accounts covering expenditures 
by disbursing officers of the United States, 
be substituted for the House bill. This 
is a similar bill in all respects to the 
House bill. 

The Clerk read the title of the Senate 
bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. CocHRran]? 

There being no objection, the Clerk 
read the Senate bill, as follows: 

Be it enacted, etc., That the time for ex- 
amination of quarterly accounts covering 
expenditures by disbursing officers of the 
United States Navy after the date cf actual 
receipt in the Bureau of Supplies and Ac- 
counts, Navy Department, and before trans- 
mitting the same to the General Accounting 
Office, as limited by section 12 of the act 
of July 31, 1894 (28 Stat. 209), as amended, 
is hereby extended from 60 to 90 days in 
time of war or during any emergency de- 
clared by Congress and for a period of 18 
months after such war or emergency shall 
have ceased to exist, 
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The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

A similar House bill, H. R. 6374, was 
laid on the table. 


‘TRANSACTION OF BUSINESS IN EVENT OF 
DEATH OR RESIGNATION OR SEPARA- 

' TION FROM OFFICE OF CHIEF Dis- 
BURSING OFFICER 


The Clerk called the next bill, H. R. 
6447, to provide for the orderly transac- 
tion of the public business in the event 
of the death or of the resignation or 
separation from office of the Chief Dis- 
bursing Officer. 

There being no objecticn, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That in case of the death 
or of the resignation or separation from office 
of the Chief Disbursing Officer, Treasury De- 
partment, the accounts of the Chief Disburs- 
ing Officer may be continued and payments 
made in his name by an Assistant Chief Dis- 
bursing Officer, designated by the Secretary of 
the Treasury, for a period of time not to ex- 
tend beyond the last day of the second month 
following the month in which the death, res- 
ignation, or separation shall occur. Such ac- 
counts and payments shall be allowed, au- 
dited, and settled in the General Accounting 
Office, and the checks signed in the name of 
the former Chief Disbursing Officer shall be 
honored by the Treasurer of the United States 
in the same manner as if the former Chief 
Disbursing Officer had continued in office. 
The former Chief Disbursing Officer, his es- 
tate, or the sureties on his official bond, shall 
not be subject to any legal liability or penalty 
for the official acts and defaults of the Assist- 
ant Chief Disbursing Officer acting in the 
name or in the place of the former Chief Dis- 
bursing Officer under this act, but the Assist- 
ant Chief Disbursing Officer and his sureties 
shall be responsible therefor under their bond. 
‘The Secretary of the Treasury may, from time 
to time, require the Assistant Chief Disburs- 
ing Officer to renew and increase his bond to 
the United States. 


With the following committee amend- 
ment: 

Page 2, line 13, after the word “bond”, in- 
sert a new sentence, as follows: “The bond 
for the Acting Chief Disbursing Officer shall 
be an amount equal to the minimum amount 
of the bond required by the Chief Disbursing 
Officer.” 


The committee amendment was agreed 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


KLAMATH TRIBE OF INDIANS 


The Clerk called the next bill, H. R. 612, 
relating to lands of the Klamath and 
Modoc Tribes and the Yahooskin Band of 
Snake Indians. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. COCHRAN. Mr. Speaker, I object. 


EXTENSION OF REMARKS 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include therein an address of Winston 
Churchill made yesterday. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi [Mr. Rankin]? 

There was no objection. 
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ELAMATH TRIBE OF INDIANS 


Mr. COCHRAN. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the bill (H. R. 612) relating 
to lands of the Klameth and Modoc 
Tribes, and the Yahooskin Band of Snake 
Indians. I objected to this bill when it 
was Called. At the time I thought it was 
a jurisdictional bill affecting the Snake 
Indians, andI finditis not. _ 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. CocHran]? 

Mr. ROGERS of Oklahoma. Mr. 
Speaker, reserving the right to object, I 
serve notice on the gentleman from Mis- 
souri that if he continues his objections 
to Indian bills, the same thing is going to 
be done to bills of his committee. 

Mr. COCHRAN. Mr. Speaker, as far as 
I am concerned, the gentleman may ob- 
ject to any bill that comes on the floor. 
He has that privilege. I want no bill to 
pass that warrants any Member offering 
an objection. I made a mistake in this 
instance. I admit it, and hasten to 
correct it. 

The gentleman knows that the Snake 
Indian jurisdictional bill takes away from 
the Government every right it has to de- 
fend itself, and it is that bill I am ob- 
jecting to, not this one. 

Mr. ROGERS of Oklahoma. And I 
know that the gentleman from Missouri 
objects to any Indian bill that is brought 
in here, whether he knows anything 
about it or not. 

Mr. COCHRAN. No; I do not; only 
jurisdictional bills where they are so 
worded as to prevent the Government 
getting a fair deal. And before doing 
that, I get a report from the Department 
of Justice. 

Mr. TABER. Mr. Speaker, I demand 
the regular order. 

The SPEAKER. The regular order has 
been demanded. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. CocHran]? 

There was no objection. 

Mr. PIERCE. Mr. Speaker, I ask unan- 
imous consent that the bill (S. 1368) re- 
lating to lands of the Klamath and 
Modoc Tribes and the Yahooskin Band 
of Snake Indians be substituted for the 
House bill, H. R. 612. 

‘ The Clerk read the title of the Senate 
ill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ore- 
gon [Mr. Pierce]? 

There being no objection, the Clerk 
read the Senate bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Interior be, and he hereby is, authorized 
to receive on behalf of the United States from 
individual members of the Klamath Tribe of 
Indians voluntarily executed deeds to such 
lands as said Indians may own in fee simple 
free from all encumbrances, said lands to be 
held in trust by the United States for said 
Indians and their heirs; and, whenever re- 
stricted funds are used for the purchase of 
lands for individual members of the Klamath 
Tribe of Indians, the Secretary of the Interior 
is authorized, in his discretion, to take title to 
said lands in the United States, the same to 
be held in trust for said individual Indians: 
Provided, however, That while any of the fore- 
going lands are held in trust by the United 
States for said Indians, the same shall be sub- 
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ject to the same restrictions, immunities, and 
exemptions as homesteads purchased out of 
trust or restricted funds of individual Indians 
pursuant to section 2 of the act of June 20, 
1936 (ch. 622, 49 Stat. 1542), as amended by 
the act of May 19, 1937 (ch. 227, 50 Stat. 188, 
sec. 2), except the restrictions, immunities, or 
exemptions of the second proviso of said act 
as so amended. 

Src. 2. As used in this act the term “Kla- 
math Tribe of Indians” includes the Klamath 
and Modoc Tribes, and the Yahooskin Band 
of Snake Indians. 


The bill was ordered to be read a third 
time, was read the third time, and passed. 
A similar House bill (H. R. 612) was 
laid on the table. 
A motion to reconsider was laid on the 
table. 
EXTENSION OF REMARKS 


Mr. WHITE. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
an article by Mr. John Page, Commis- 
sioner of Reclamation. I have an esti- 
mate from the Public Printer that the 
article will make in excess of 2 pages of 
the CONGRESSIONAL Recorp at a cost of 
$112.50. 

The SPEAKER. Is there objection to 
the request of the gentleman from Idaho? 

There was no objection. 

(Mr, Howe. asked and was given per- 
mission to extend his own remarks in the 
REcorD.) 


STATE, COMMERCE, JUSTICE, AND THE 
JUDICIARY APPROPRIATION BILL, FIS- 
CAL YEAR 1943 


Mr. RABAUT, from the Committee on 
Appropriations, reported the bill (H. R. 
6599) making appropriations for the De- 
partment of State, the Department of 
Justice, the Department of Commerce, 
and the Federal Judiciary, for the fiscal 
year ending June 30, 1943, and for other 
purposes (Rept. No. 1771), which was 
read a first and second time and, with 
the accompanying papers, referred to the 
Committee of the Whole House on the 
State of the Union and ordered to be 
printed. 

Mr. CARTER reserved all points of 
order on the bill. 

Mr. RABAUT. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the consideration 
of the bill H. R. 6599; and pending that 
motion, Mr. Speaker, may I ask the rank- 
ing ‘minority Member the. gentleman 
from California [Mr. CarTEr] if we can- 
not arrange the amount of time to be 
allowed for general debate? 

Mr. CARTER. I do not have many 
requests for time. Probably the general 
debate can be concluded this afternoon, 
and we can then read the first paragraph 
of the bill. If it is agreeable to the gen- 
tleman from Michigan, we might let de- 
bate run on for a little time. 

Mr. RABAUT. Suppose we let general 
debate run on for the day, and toward 
the end of the day we can agree to read 
the first paragraph of the bill, so that 
when the bill is taken up for considera- 
tion on a subsequent day we can proceed 
with the reading of the bill. 

Mr. CARTER. At the moment that 
arrangement seems to be agreeable to 
this side, because we have few requests 
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for time. However, if requests come 
pouring in, we may want to extend the 
time for debate a little. 

Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent that general debate 
run throughout the day, to be equally di- 
vided and controlled by the gentleman 
from California and myself, the first par- 
agraph of the bill to be read at the con- 
clusion of the general debate. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 

The SPEAKER. ‘The question is on 
the motion offered by the gentleman 
from Michigan. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 6599, with 
Mr. LuTHerR A. JOHNSON in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr. RABAUT. Mr. Chairman, I yield 
myself 15 minutes. 

Mr. Chairman, I do not intend to bur- 
den the House this year with a tedious, 
lengthy statement regarding the four 
agencies of Government for which supply 
funds are carried in the bill that we are 
considering today. Much of the work of 
our subcommittee is of an exacting de- 
tailed nature that holds little interest to 
anyone not intimately connected with it, 
and yet it is work that must be done, and 
done carefully and thoroughly, if we are 
to acquit our responsibility to the Ameri- 
can people. This duty, we feel, we have 
honestly performed in the bill that we 
bring before you today. 

A very lengthy report has been filed by 
the committee giving in considerable 
detail the reasons that have prompted 
the amounts recommended by the com- 
mittee under the various items of appro- 
priations. Although the committee de- 
voted less time to the hearings on the bill 
this year than it did last year, nonethe- 
less, the 4 volumes of hearings aggregate 
some 1,300 pages of printed testimony. 

Before I enter into a discussion of the 
major items in the bill, I want to say a 
word about the subcommittee that has, 
through its work, been instrumental in 
Placing this bill before you today. 

Few people realize how much work 
there is on an appropriation bill. Few 
people realize the great number of wit- 
nesses that come before a subcommittee 
to tell of the monetary needs of their 
agencies of the Government. Few people 
realize to what extent a committee must 
really go to furnish itself with knowledge 
necessary to make a proper decision. 

On my committee I have the following 
Members of the House: Jonn H. Kerr, 
of North Carolina; Butter B. Hare, of 
South Carolina; Joun M. Houston, of 
Kansas; Harry P. Beam, of Illinois; Vin- 
CENT F. HarRINGTON, of Iowa; ALBERT E. 
Carter, of California; Kart STEFAN, of 
Nebraska; and Rosert F. Jones, of Ohio. 

These nine Members have been sitting 
continuously, Saturdays included, since 
we returned to Congress at the opening 
of this session. We have heard witnesses 
from many departments of the Govern- 
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ment. We have heard witnesses from 
the State Department, with all its rela- 
tionships to the various consulates, lega- 
tions, and embassies throughout the 
world, and with all its relationships to 
South America in the great program we 
now have in force in the Western Hemi- 
sphere. 

We have heard witnesses from the De- 
partment of Justice, with its great F. B. L., 
under J. Edgar Hoover; with the Bureau 
of Prisons, under the able Director of 
Prisons, James Bennett; and with the 
Attorney General and his staff, the Solici- 
tor General, and all the various agencies 
that come under this Department. Then 
we had witnesses from the Department 
of Commerce, with its far-reaching rami- 
fications dealing with trade statistics, 
safety at sea, aeronautics, patents, the 
weather, scientific developments, and a 
myriad of other subjects. 

Finally, in the Federal judiciary, every- 
thing from the Supreme Court down 
received consideration by a committee 
sitting through tedious hours of hearings. 

We have tried to do a good job. On 
this occasion I wish to praise openly in 
the House the members of my committee 
that people may know the devotion they 
have given to their task. 

The committee is recommending an 
appropriation of $221,069,700 for the four 
agencies of our Government for which 
provision is made in the bill now before 
the House. This sum is less than the cur- 
rent year’s total in the amount of $150,- 
500,000, in round numbers, and it repre- 
sents an increase of $13,744,601 over the 
estimates of the Budget. The reduction 
in the total as compared with the ap- 
propriation for 1942 is traceable to the 
elimination in an item carried in the bill 
last year for the development of landing 
fields. No appropriation is provided for 
this purpose in the pending bill. The 
increase of $13,744,601 over the Budget 
estimate results from the action of the 
committee in increasing the estimate of 
$20,069,919 for civilian-pilot training to 
a total of $36,000,000. Reductions ag- 
gregating over $2,000,000 were made in 
all of the other items of the bill, but the 
increase of approximately $16,000,000 in 
this one item, makes the net increase over 
the Budget estimate of $13,744,601. I 
shall discuss this increase for civilian- 
pilot training in a few moments. 

STATE DEPARTMENT 


First, I want to make a few observa- 
tions about the State Department. We 
are carrying approximately $27,000,000 
in the bill for the operating expenses of 
the State Department for 1943. This 
sum is approximately $2,200,000 more 
than the appropriation for the current 
year. 

Two items are mainly responsible for 
this increase. In one, we have provided 
a considerable implementation in staff 
for the Secretary of State’s office in 
Washington in order that the Depart- 
ment may keep up with the terrific in- 
crease in the volume of work and respon- 
sibilities that they are being called upon 
to perform. 

An Economic Operations Board has re- 
cently been created in the State Depart- 
ment to take charge of all the various 
phases of the war effort which the Secre- 
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tary of State must administer, and it was 
necessary for us to supply additional em- 
ployees to this Board as well as to the 
other divisions of the Department whose 
work is expanding to such a marked 
degree. 

The other main item in the State De- 
partment that has caused this increase 
is to be found in the item bearing the 
title “Cooperation With the American 
Republics.” ‘The increase under this 
head amounts to approximately $1,000,- 
000. I think I speak the unanimous con- 
viction of the subcommittee, which vis- 
ited South and Central America last fall, 
when I say we are definitely getting divi- 
dends on the comparatively modest ex- 
penditures we are making in this cul- 
tural and cooperative work in South and 
Central America. We have just seen a 
heartening display of cooperation on the 
part of our southern neighbors at the 
recent conference at Rio de Janeiro, and 
I feel that it is safe to say that one of 
the factors that contributed to this splen- 
did display of unanimity of thought was 
the work that the State Department has 
been doing in furthering the program of 
cooperation with our Ibero-American 
neighbors so that they may know more 
about us, and providing means and 
methods whereby we may know more 
about them. The program of coopera- 
tion that the Department is planning for 
the next fiscal year proposes the enlarge- 
ment of some of the programs involving 
the employment of additional technical 
advisers and assistants as well as the 
institution of new projects to cover fields 
of governmental activity in which the 
republics to the south of us have indi- 
cated an interest and expressed a desire 
that we send representatives to assist 
them. 

We are not proposing any enlargement 
in the regular career Foreign Service for 
next year, as the emergency needs for 
meeting the increased demands in Cen- 
tral and South America are being met at 
the present time through appointments 
of auxiliary foreign service personnel. out 
of the emergency funds of the President. 
We are carrying in the bill an item of 
$750,000 to continue this emergency 
auxiliary Foreign Service throughout the 
next fiscal year—thus releasing the Pres- 
ident’s fund from this continuing obliga- 
tion. 

On the recent trip of our subcommittee 
to South and Central America I was 
accorded an excellent opportunity of 
viewing at close range the work and oper- 
ations of many of our Foreign Service 
consulates, legations, and embassies, and, 
I think, it is fair to observe that we are 
represented in those countries by a very 
high-type, splendidly trained personnel. 
There are, of course, a few exceptions 
that prove every rule, and we spotted 
some of them, but in the main we can 
well be proud of our Foreign Service and 
the work that it is doing. They are 
working long hours and are producing 
excellent results. 

DEPARTMENT OF JUSTICE 

We are proposing to give the Depart- 
ment of Justice approximately $11,000,- 
000 more than they had during the cur- 
rent fiscal year. This increase results 
mainly from the increase in staff that 
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the committee has approved for two en- 
forcement agencies in the Department— 
the Federal Bureau of Investigation and 
the Immigration and Naturalization 
Service. 

In the case of the former we have in- 
creased the appropriation over the cur- 
rent year something in excess of seven 
and a half million dollars, making a total 
appropriation for the F. B. I. of $29,- 
636,000. I could talk for an hour alone 
on the activity of this great arm of our 
Government. I know all of the Members 
of the House are generally familiar with 
the work being performed by this agency, 
but I would suggest, in order that they 
may have a detailed picture of just what 
the F. B. L. is doing at this time, they take 
a half hour to read the hearings in which 
the testimony of Mr. Hoover appears. 
If you approve the amount that the com- 
mittee is recommending, the Bureau will 
have approximately 10,000 employees on 
the rolls next year, of which number 
about 3,500 will be special agents. The 
supervisory personnel of the Bureau in 
the Department and the special agents in 
the field have all averaged approximately 
4 hours daily overtime since the declara- 
tion of war, while both the departmental 
and field clerical employees have been 
averaging 142 hours overtime. Director 
Hoover estimated that to eliminate this 
overtime would cost the Government 
about $4,750,000. 

In executive session the members of the 
committee interrogated Mr. Hoover at 
considerable length regarding the situa- 
tion at Pearl Harbor. It was established 
to our satisfaction that the F. B. I. did 
not have primary jurisdiction in Hawaii, 
but in spite of that fact they have been 
duly diligent. Had some of the recom- 
mendations which the Federal Bureau of 
Investigation made to other departments 
of Government been carried out during 
the past year, the whole sordid picture of 
Pearl Harbor might have been changed. 

In the Immigration and Naturalization 
Service the funds have been increased by 
about two and a half million dollars in 
order that the Bureau may hire approxi- 
mately 1,000 additional personnel to keep 
pace with the accelerated activity sur- 
rounding the apprehension and custody 
of all aliens and to dispose of some 
backlogs of naturalization cases that are 
pending in some of the more populous 
cities. I must admit that it is extremely 
difficult in times such as we are now en- 
ccuntering to make any reasonable fore- 
cast as to just what personnel will be 
needed by defense agencies such as the 
Immigration and Naturalization Service 
at a period 6 months to a year hence. 
The situation is changing from day to 
day in many of the agencies, and as new 
policies of procedure and control are 
adopted wheels must be immediately set 
into motion to employ personnel in suffi- 
cient numbers to carry them out. 

At the present time there are three 
detention camps for aliens that must be 
maintained by the Immigration and 
Naturalization Service. It is entirely 
possible that all these camps will be 
completely filled within a short period of 
time and then it will be necessary to 
establish new ones. At the time of the 
hearings we had about 2,600 aliens under 
detention in these camps. 
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In the matter of enforcement of the 
antitrust laws, we have reduced by $200,- 
000 the Budget estimate of $2,000,000. It 
was the feeling of the committee in this 
matter that inasmuch as a Price Control 
Administration is now established and 
functioning, the same need does not 
exist now as heretofore for some of the 
antitrust investigations that were pro- 
jected by the Department. One of the 
fields in which Mr: Thurman Arnold is 
hoping to develop an investigation is that 
of loan sharks who operate in chain- 
store fashion throughout the width and 
breadth of our country. It was stated 
to the committee that over $5,000,000,000 
worth of short-term small loans are made 
by these operators at interest rates rang- 
ing from 20 to 245 percent. I know 
the House shares the thought of the 
committee that if there is any violation 
of the antitrust laws taking place in this 
field the Government should vigorously 
move in and clean it up. The increased 
tax burden that our citizens will have to 
bear next year will probably lend fur- 
ther business to these loan brokers, and 
it is certainly to be desired that every 
protection possible be thrown around our 
citizens of small income who might be 
the victims of unscrupulous illegal op- 
erations. 

I am happy to report that the popula- 
tion of our Federal prisons appears to 
have become stabilized after having 
shown progressive increases for several 
years. Whether this stabilized condi- 
tion will continue, when large numbers 
of apprehensions of Selective Service Act 
violators begin to take place, cannot be 
predicted, but the appropriation in the 
bill makes no provision for any popula- 
tion increase in the various penal and 
correctional institutions. The rising 
costs of food and maintenance, however, 
have necessitated an increase of approxi- 
mately 712 cents in the per-prisoner-per- 
day cost. For the past several years our 
committee has been endeavoring to use 
every form of persuasion on our able and 
distinguished Director of Prisons, Mr. 
James Bennett, to establish additional 
prison camps throughout the country. I 
have visited these camps myself and I 
know that they are performing a splen- 
did service in the rehabilitation of our 
prison population. Furthermore, there 
is a large economy in the cost of oper- 
ating the prison camps over the expense 
that we must meet in incarcerating 
prisoners in security institutions. Each 
one of the existing camps accommodates 
between two and three hundred prisoners, 
and the prisoners are able to do health- 
ful, outdoor work on roads or on the 
prison farms which affords a splendid 
means of putting to use their productive 
energies. Now that many of the C.C.C. 
camps have been abolished there are 
available some splendid locations and 
facilities for the establishment of addi- 
tional prison camps. I sincerely hope 
that the Department will see fit to move 
rapidly along this direction. 

We are maintaining a corps of in- 
spectors in the Prison Bureau who are 
constantly in a travel status visiting the 
various county and city jails throughout 
the country with a view toward classify- 
ing them so that determination may be 
made as to whether their operational 
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standards are such as to permit Federal 
prisoners being boarded therein. Each 
one of these local penal institutions so 
inspected by a Federal prison inspector 
is graded and a percentage rating given. 
Some of the conditions that are encoun- 
tered in these county and city jails by 
these inspectors are, to put it mildly, dis- 
gusting kangaroo courts, vermin, lack of 
adequate sanitary facilities, improper 
segregation of prisoners, and other fail- 
ures too numerous to mention are found 
to exist in a large number of these jails. 
To me, the whole situation is revolting, 
and the only way I know that we can 
bring about a correction is to focus the 
pitiless light of publicity on the places 
where these conditions are found to exist. 
We must call names if we are to get any 
improvement in the situation. I ask 
unanimous consent, Mr. Chairman, to in- 
clude in my remarks at this point a state- 
ment taken from the hearings which 
describes these conditions that exist in 
some of the city and county jails through- 
out the country. 


In compliance with the request of your 
Bureau, there are listed below some of the 
best and some of the worst county jails in 
the country, according to the ratings estab- 
lished by the Bureau of Prisons: 


BEST 


Los Angeles County jail, Los Angeles, Calif., 
80 percent. 

San Francisco County jail, San Francisco, 
Calif., 67, 82, and 71 percent. 

New Castle County jail and workhouse, 
Wilmington, Del., 83 percent. 

Cook County jail, Chicago, Ml., 82 percent. 

Detroit House of Correction, Plymouth, 
Mich. (city jail), 87 percent. 

Essex County Penitentiary, Caldwell, N. J., 
82 percent. 

Berks County jail, Reading, Pa., 83 percent. 

Alameda County jail, Oakland, Calif., $1 
percent. 

Orange County jail, Santa Ana, Calif., 73 
percent. 

WORST 

Randolph County jail, Pocahontas, Ark., 8 
percent. 

i alarm County jail, Amite, La., 12 per- 
cent. 

Hancock County jail, Sneedville, Tenn., 12 
percent. 

Boise County jail, Idaho City, Idaho, 13 
percent. 

Spotsylvania County jail, Spotsylvania, Va., 
14 percent. 

Lawrence County jail, Walnut Ridge, Ark., 
14 percent. 

Perry County jail, Perryville, Ark., 15 per- 
cent. 

Yell County jail, Dardaneile, Ark., 15 per- 
cent. 

Clay County jail, Celina, Tenn., 16 percent. 

The above ratings are based on quality of 
administration, personnel, food, medical serv- 
ice, cleanliness, etc 

One institution where I think there has 
been some outstanding accompiishments is 
the Cook County jail in Chicago, Il. 

In 1933 our Bureau disapproved the use 
of this institution for women when it found 
that a low standard of administration was 
being maintained. Also, every effort possible 
was made to reduce the number of male com- 
mitments. Two of the specific criticisms 
were that “kangaroo courts” flourished and 
prisoners with money were able to purchase 
privileges. One case of a prisoner being 
abused by the “kangaroo court” was that of 
an 18-year-old boy who was initiated by 
members of the “kangaroo court.” When the 
boy’s case came up for trial before the mu- 
nicipal court, he was hardly able to walk as 
a@ result of having been forced to sit on a 
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tin plate while naked and then being dragged 
over a rought concrete floor. 

We finally persuaded the jail officiais to 
abolish the “kangaroo court” and to correct 
other bad conditions which existed. We were 
able to give full approval to the use of this 
jail in 1936 and have continued it on our 
approved list. The following is quoted from 
one of the warden's letters in this connec- 
tion: 

“One of the things that motivated me, I 
will be frank in saying, is that the Federal 
Government does not approve of ‘kangaroo 
courts,’ and in my several talks with you and 
others from the Bureau I came to a fuller 
realization of what this means.” 

Warden Sain, who has been in charge of 
this institution for a number of years, has 
cooperated with the Bureau of Prisons and 
has raised the standard of the institution, 
with the result that the Cook County jail is 
now one of the best jails in the country. 

One of the jails where we have not been 
able to get the cooperation of the officials in 
improving conditions is the Hamilton County 
jail at Chattanooga, Tenn. Federal court is 
held in Chattanooga; nevertheless, owing to 
the very bad conditions in the jail, we have 
had to restrict its use to emergency cases 
while court is in session. Not having the full 
use of this institution is a great inconvenience 
to the lccal Federal officials. The personnel 
is inefficient; trustees are given the responsi- 
bility of carrying the keys to the colored 
women’s quarters while the matron is away 
from the institution; the segregation of pris- 
oners is inadequate; the cleanliness and sani- 
tation is of a low standard; the jail is usually 
overcrowded to the extent that frequently 
prisoners are compelled to sleep on the floor. 
I might add that regardless of the fact that 
our Bureau refuses to authorize this jail for 
Federal prisoners, there is a daily average of 
over 200 local prisoners being held there. We 
have been greatly disappointed that the local 
officials have failed to cooperate in improving 
conditions in this jail. 


While I am on this subject of our Fed- 
eral prison problem, and I might say par- 
enthetically that this is a subject very 
dear to my heart, I want to express the 
hope that the Judiciary Committee will 
consider the bill of our colleague, Con- 
gressman WALTER, which seeks to estab- 
lish the principle of indeterminate sen- 
tences in Federal court procedure, 

{Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I yield 
myself 10 additional minutes. 

DEPARTMENT OF COMMERCE 

In the Department of Commerce we 
have. allowed appropriations totaling 
$97,377,000, which is $15,250,000 more 
than the sum approved in the Budget 
estimate. 

This brings me to the comment which 
I desire to make regarding the action of 
the committee in increasing the Budget 
estimate of $20,236,000 for civilian pilot 
training to a figure of $36,000,000. I con- 
sider the civilian pilot training program 
of the Department of Commerce to he 
the cheapest, best, and most effective 
program for pilot training that can be 
devised. Since the inception of the pro- 
gram of training young men to become 
aviaters, 70,000 individuals have com- 

teted their training and-emost of them 
have plecged themselves to go into the 
flying branch of our armed services when 
needed. Of this total over 20,000 have 
already afiilliated theraseives with either 
the Army, Navy, Marine Corps, or Coast 
Guard. Absut 3,500 of these trainees 
have joined the flying services of either 
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Canada or Great Britain. The strength 
of this program lies in the fact that it 
has been decentralized. By farming out 
this training to all the sections of the 
country we have succeeded in building 
up a real airmindedness on the part of 
our citizens. Furthermore, the training 
program is a complete answer to de- 
mands for an economical program be- 
cause we are using existing planes and 
existing ground facilities in the accom- 
plishment of the program. I do not think 
there will be any difference of opinicn on 
the subject as to how we are going to win 
this war. It will be with planes and 
Pilots, and more pianes and more pilots. 
With the amount rlaced in the bill by the 
committee for this training it will be pos- 
sible to train 25,000 individuals in the ele- 
mentary college course, 4,000 in the ele- 
mentary noncollege course, 14,000 in the 
secondary course, and 6,500 as cross 
country and commercial instructors. 
And, mind you, all of this additional 
training can be undertaken without one 
additional cent being spent for equip- 
ment or facilities. In fact, it was testi- 
fied that the Department could absorb 
an appropriation of $89,000,000 without 
being required to purchase an additional 
piece of equipment or undergo the ex- 
pense of establishing any additional fa- 
cilities. 

We propose to make $8,000,000 of this 
appropriation available immediately, and 
I certainly hope that the House will sus- 
tain the action of the committee in the 
action that we have taken in order that 
we may start at once with an accelerated 
program of training that will establish a 
reservoir of pilots that I know and you 
know are going to be needed before this 
holocaust is over. 

In addition to this item for civilian pilot 
training we approved a sum of $5,640,000 
to establish additional air navigation aids 
and approximately $18,400,000 to main- 
tain the existing aids to air navigation. 

Census Bureau 


We are supplying funds to complete the 
taking of the Sixteenth Decennial Cen- 
sus. The committee had added $190,000 
to the Budget estimate for the regular 
continuing work of the Census Bureau 
in order that a census of wealth, debt, and 
taxes may be taken within the next year. 
This census is a reservoir of useful infor- 
mation appertaining to the wealth, debt, 
and tax situation existing in about 175,- 
000 distinct and separate political units in 
the United States, and is used as a basis 
for formulating the Federal program of 
cooperation with the State and local gov- 
ernmental units in the matter of grants- 
in-aid, taxation problems, civilian de- 
fense, and so forth. This census has 
been taken regularly at 10-year intervals 
since 1850, so the committee has made 
provision for compilation of this data 
during the next fiscal year. 

Coast and Geodetic Survey 


We have reduced the appropriation for 
geodetic control surveys under the Coast 
and Geodetic Survey by $370,000. This 
control survey work involves the estab- 
lishment of bench marks at intervals 
throughout the United States from 714 to 
15 miles, which are used as controls for 
all the topographical mapping of the 
country which is done by the Geological 
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Survey of the Interior Department. We 
have appropriated $80,000 instead of 
$450,000, as estimated by the Budget, for 
the reason that the Coast and Geodetic 
Survey will have a large amount of funds 
transferred from the War Department for 
such survey work in defense areas, so we 
felt that we would be justified in not in- 
creasing the expenditure for this item 
above the level that existed 2 or 3 years 
ago. 

Bureau of Foreign and Domestic Commerce 


The committee has reduced the appro- 
priation for the Bureau of Foreign and 
Domestic Commerce by $368,000. We 
were prompted in this action by the 
knowledge that the war has established 
world conditions wherein there is no need 
at the present time for rendering govern- 
mental assistance to business in the mat- 
ter of finding markets, so that such por- 
tion of the work of this Bureau that is 
dedicated to this purpose might be elimi- 
nated. 

There were no changes of special note 
in the appropriations of the Bureau of 
Marine Inspection and Navigation or the 
Patent Office. 

With regard to the Civil Aeronautics 
Board, we have allowed an increase of a 
little over $70,000, which will be used 
largely in implementing the staff of the 
Safety Bureau. This unit is engaged in 
investigating commercial and private air- 
plane accidents and reaching a determi- 
nation as to the causes therefor and sug- 
gesting remedies to obviate future acci- 
dents. 

We have added about $150,000 to the 
appropriation for the National Bureau 
of Standards in order that they may in- 
crease the work that they are perform- 
ing in making tests for the Government 
in research and development work and 
in formulating standards for commercial 
commodities. 

I want to say a good word for the work 
of our National Bureau of Standards. 
Dr. Briggs, the Director of this agency, 
is typical of the men of great scientific 
knowledge and ability who are devoting 
their lives to scientific endeavors aimed 
at improving the general living stand- 
ards of mankind. Many of these public 
servants receive salaries that represent 
but a fraction of the amount that they 
could earn on the outside. At the pres- 
ent time approximately $0 percent of the 
scientific work of the Bureau is being 
performed for agencies directly engaged 
in the war effort. Their work is unspec- 
tacular but fundamental. They deserve 
cur highest commendation. 

We are providing $8,000,000 in the bill 
for the Weather Bureau. This may 
seem to some to be quite a tidy sum to 
find out whether it is going to rain, snow, 
or shine tomorrow, but in wartime, par- 
ticularly, the function of the Bureau is 
one of transcendent importance. We are 
allowing additional funds for this unit 
that they may add to their weather- 
reporting facilities at various points in 
the country where existing meteorologi- 
cal services are not completed and to add 
technicians to the Washington staff who 
will analyze the mass of weather data 
and endeavor to make more accurate and 
complete predictions. As a safety fac- 
tor in the flying of our armed forces 
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nothing is more important than ac- 
curate timely weather information. 
[Here the gavei fell.) : 
Mr. RABAUT. Mr. Chairman, I yield 
myself 10 additional minutes. 
THE JUDICIARY 


In addition to the three executive de- 
partments of the Government to which 
I have just alluded, our committee is 
charged with making appropriations for 
the judiciary establishments and in ac- 
quitting that charge we are suggesting 
that the Treasury be depleted to the ex- 
tent of about twelve and a half million 
dollars. The items included under this 
head in the bill provide for the expenses 
of operating the Supreme Court of the 
United States, the Court oi: Customs and 
Patert Appeals, Customs Court, Court of 
Claims, and all salaries and contingent 
expenses incident to the operation of our 
circuit and district courts and for the 
office of the Administrator of the United 
States Courts. Most of the increases ap- 
proved by the committee in the items, as 
compared with the current year, are due 
to increased cost of materials and some 
few additional personnel that appear to 
be justified in the light of duties to be 
performed. 

We are adding some additional proba- 
tion officers as a means of reducing the 
case load now being carried by the offi- 
cers in this service. As I recall, each 
prcbation officer is carrying about 143 
cases and we are endeavoring to reduce 
that figure to approximately 130 cases. 
You knew we can maintain a prisoner on 
parole for about 10 percent of what it 
costs us to incarcerate him in a penal in- 
stitution. So, of course, it is just good 
business to provide all reasonable per- 
sonne! required for this service. 

I am glad tc report to the House that 
we are making some progress in reduc- 
ing the congestion that exists on the 
dockets of our Federal courts. The ad- 
ministrative office of the court is engaged 
in continuous studies looking to expedit- 
ing the business of the Federal courts 
throughout the country and it is also di- 
recting its attention to standardizing ju- 
dicial procedure and practices and estab- 
lishing systematic controls over the office 
of the clerks of the court ard other court 
employees. 

I hope that I have not trespassed un- 
duly upon the time of the House in en- 
Gceavoring to bring you the highlights on 
the action we have taken on the hun- 
dreds of items that form a part of the 
bill now before you. I earnestly beseech 
the support by the Members cf the House 
of the recommendations of the commit- 
tee on the amounts to be allowed these 
four important agencies of the Govern- 
ment for the fiscal year of 1943. I thank 
you for your attention. 

Mr. GWYNNE. Mr. Chairman, will 
the gentleman yield? 

Mr. RABAUT. I yield to the genile- 
man. 

Mr. GWYNNE. Do the hearings indi- 
cate whether or not the efficiency of the 
F. B. I. would be increased if we had a 
wire-tapping law? 

Mr. RABAUT. Well, I do not know. 
I em not enough of a police official to 
say, but my own personal judgment is 
that it wouid be greatly increased. 
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Mr. COLE of New York. Mr. Chair- | est in advancing gliding and soaring 


man, will the gentleman yield? 

Mr, RABAUT. I yield to my friend 
from New York. 

Mr. COLE of New York. In regard to 
the training of pilots under the Civil 
Aeronautics Administration, what is 
being done along that line in the matter 
of the training of glider pilots, if any- 
thing? 

Mr. RABAUT. I am not prepared to 
answer the gentleman, but I understand 
that, as far as the C. P. T. is concerned, 
there is going to be such training on a 
large scale in this country. 

Mr. COLE of New York. But up to 
present time there is no glider training 
under the C. P. T.? 

Mr. RABAUT. No; nothing like what 
they had in Germany. 

Mr. COLE of New York. Can the gen- 
tleman give us any idea to what extent 
there will be pilot training of this kind? 

Mr. RABAUT. What knowledge I 
have on it concerns the bill that has been 
recently presented to the deficiency sub- 
committee, and which has not yet come 
to the House. It does not come under 
the bill I have here, although I do know 
that C. P. T. could be prepared to enter 
into that type of training if they had the 
opportunity. 

Mr. COLE of New York. Is it the gen- 
tleman’s feeling that glider-pilot train- 
ing has a very valuable place in the train- 
ing of heavier-than-air pilots? 

Mr. RABAUT. A very valuable place; 
yes. 

Mr. BEAM. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. I yield to the gentle- 
man from Illinois. 

Mr. BEAM. I just want to take this 
occasion to compliment the Chairman 
upon the very learned, exhaustive, and 
intelligent statement which he has made. 
The statement shows a very profound 
knowledge of the intricate and involved 
agencies of the varicus departments of 
this Government. There is no other 
chairman in the House, I dare say, who is 
better informed or more enlightened 
upon the various intricacies and involve- 
ments with respect to our National Gov- 
ernment than the honorable gentleman 
from Michigan, who is the chairman of 
this subcommittee. 

I also want to take occasion to pay high 
tribute to our very learned, distinguished, 
and scholarly clerk, Jack McFall. In 
my committee service here in Congress I 
have never encountered a more ccn- 
scientious gentleman or one more inter- 
ested in fully cooperating with every 
member of the committee at all times and 
in all places. It is going to be a distinct 
and definite loss to the subcommittee on 
the Departments of State, Commerce, 
and Judiciary when they are denied the 


| excellent services of Jack McFall, who 


is going into the service, I am advised, in 
a few days. I wish him Godspeed and 
extend congratulations upon his assign- 
ment. 


Mr. STEFAN. Will the gentleman 
yield? 

Mr. RABAUT. I yield. 

Mr. STEFAN. I want to tell the gen- 


tleman from New York [Mr. CoLE], who 
is so interested in scaring and gliding, 
that it was because of his personal inter- 


training that our committee in taking 
up the bill making appropriations for the 
Department of Commerce last year went 
into that subject at great length, with 
the assurance on the part of the officials 
of the Civil Aeronautics Authority that 
they were giving a great deal of study 
to the matter and were going to take 
advantage of soaring and gliding pilot- 
ing. Further answering the gentleman’s 
question regarding the benefits of soar- 
ing and gliding, it developed in our com- 
mittee that a pilot who had knowledge 
of soaring and gliding became a more 
valuable pilot and a more experienced 
aviator. 

I want to compliment the gentleman 
from New York for his origina] interest 
in the soaring and gliding activities, 
which I understand the Army is now 
studying and in connection with which 
they will do some training. 

The CHAIRMAN. The time of the 
gentleman from Michigan [Mr. RasautT] 
has expired. 

Mr. CARTER. Mr. Chairman, I yield 
5 minutes to the gentleman from New 
York (Mr. Taser]. : 

Mr. TABER. Mr. Chairman, I was 
very much surprised this morning to 
see in the paper that the United States 
had taken over a tract in Arlington for 
a right-of-way to the new war building 
over there, at a cost of $522,040. The 
estate of George D. Horning gets $108,- 
300 for one-third of an acre. Paul Col- 
lins and some others are given $14,800 
for twenty-six one-hundredths of an 
acre. The National Airport Corporation 
is given $19,350 for eleven one-hun- 
dredths of an acre. The Standard Oil 
Co. of New Jersey is given $24,650 for 
twenty-one one-hundredths of an acre. 
William H. Lipscomb and another, for 
1.81 acres, is given $33,915. The Amer- 
ican Oil Co., 2.02 acres, $96,725. South- 
ern Oxygen Co., 2.69 acres, $122,000. 
Mrs. Charles Baum, 1.57 acres, $30,000. 
Norton & Co., $72,300 for eighty-two one- 
hundredths of an acre. 

These prices are so far beyond any- 
thing I have heard of in that locality or 
that territory over in front of Arlington 
Cemetery and along the approaches to 
the Mount Vernon Highway that it seems 
as if the Committee on Expenditures in 
the Executive Departments ought to be 
inspired to investigate those expenditures 
and give the House some kind of an ex- 
planation why the peonle should go so 
haywire when they have an opportunity 
to spend Federal funds. 

Mr. ELSTON. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. I yield. 

Mr. ELSTON. Can the gentleman 
state what this property is assessed for 
on the tex rolls? 

Mr. TABER. I do not have the slight- 
est idea. I think it is very evident that 


because it is for a right-of-way. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. TABER. I yield. 

Mr. CASE cf South Dakota. Does the 
gentleman know whether these lands are 
some land that certain landowners at- 
tempted several times to sell to the Gov- 
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ernment for the purposes of an addition 
to the cemetery? 

Mr. TABER. No; I do not. 

Mr. CASE of South Dakota. I may say 
that there is some ground over there that 
for several years the landowners have at- 
tempted to sell to the Government for 
an addition to Arlington Cemetery, and 
the War Department subcommittee has 
repeatedly refused to authorize funds for 
that use. 

Mr. TABER. I would like to see an 
effort made by the executive department 
to keep down these everlasting high 
prices that they seem to be paying for 
property that ought not be permitted. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. I yield. 

Mr. HARE. The gentleman has no 
idea that there is any appropriation pro- 
vided in this bill to pay for any such 
thing? 

Mr. TABER. Oh, no. There is not 
anything in here, of course. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. CARTER. Mr. Chairman, I yield 
myself 10 minutes. 

Mr. Chairman, on behalf of the mem- 
bership of the committee, I want to ex- 
press to the gentleman from Michigan 
[Mr. Rasaut], chairman of this subcom- 
mittee, our very sincere thanks for the 
very impartial and patient manner of 
conducting the hearings held in regard 
to this bill. I think every man on this 
subcommittee, whether he belonged to 
the minority or the majority, was given 
free and ample opportunity to present 
anything he desired to present or to in- 
terrogate any witnesses he desired to in- 
terrogate. The chairman was most fair. 
He did not attempt to shut off anyone. 
Full and free opportunity was given to 
bring out all sides of each and every 
question that was presented there. 

Something has been said this afternoon 
about the fact that the very efficient 
clerk, who has been of service to this 
committee for a number of years, is about 
to resign and enter the naval service of 
this country. I want to join those who 
have spoken in saying that Jack McFall 
is a most efficient and effective clerk. 
This bill covers three executive depart- 
ments, the State Department, Justice De- 
partment, Commerce, and the Judiciary. 
Consequently it is made up of a multitude 
of items, some of which are large and 
some of which are small. But it did not 
make any difference what part of the bill 
the chairman or any member of the 
committee desired information about, 
our clerk had it, and had it immediately. 
It is going to be a decided loss, a loss that 
I do not see how we are going to fill, 
when we lose Jack McFall as clerk of this 
committee. We all wish him the best 
of luck. 

Another man is retiring from Congress. 
He was a member of the Appropriations 
Committee: The gentleman from Wash- 
ington, CHarLes H. Leavy, who has been 
called to his State to fill an important 
judgeship. The gentleman from Wash- 
ington is not on this subcommittee, but it 
has been my privilege for a number of 
years to serve on the interior subcom- 
mittee with him. He is a hard worker, 
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He is conscientious. He has always been 
courteous, and I am sure we all wish 
CHARLES Leavy a long and successful 
career on the bench in the State of Wash- 
ington. 

Mr. Chairman, the provisions of this 
bill have been well covered by the chair- 
man of the subcommittee. I am one of 
the minority members of this subcom- 
mittee. I feel and feel very sincerely that 
we must cut these appropriation bills as 
deeply as we can and trim all items that 
are not for defense purposes more and 
more in order that we may have what is 
required for defense purposes and in or- 
der that the taxpayers of this country 
may be able to carry the load. This bill 
and all other bills that come from appro- 
priations subcommittees keep growing 
year after year. When you look at the 
résumé of this bill on page 2 of the re- 
port you may say it is $150,000,000 under 
the bill for these same departments last 
year. That is what the figures show, but 
in reality the figures do not tell the exact 
story for the reason that in last year’s 
bill we had nonrecurring items in a large 
sum, the principal one being for the de- 
velopment of landing fields throughout 
the country. This item does not appear 
in this year’s bill, so if you go through the 
bill item by item you will find that with 
this one exception there is a gradual 
stepping up, stepping up, stepping up, 
and increase in the appropriations 
asked and in the appropriations granted 
by this committee. 

Mr. JOHNS. Mr. Chairman, will the 
gentleman yield? 

Mr. CARTER. I yield. 

Mr. JOHNS. Is it not true that the 
appropriations for these departments all 
show increases? We just appropriated 
about $25,000,000 10 days ago for the Post 
Office Department in excess of what we 
gave them a year ago. 

Mr. SARTER. The gentleman from 
Wisconsin is absolutely correct. It is my 
firm belief, however, that the subcom- 
mittee handling this bill is the least of- 
fender. I made the statement before the 
full Committee on Appropriations this 
morning that the appropriation bills we 
were bringing in here were all bad, that it 
was simply a question of which was the 
worst. I believe of all the bills brought 
in so far this is the best because we did cut 
it down, not as much as I wanted, to be 
sure, not as much as I advocated before 
the committee, but we did cut it some. 

Mr. HOUSTON. Mr. Chairman, will 
the gentleman yield? 

Mr. CARTER. I yield. 

Mr. HOUSTON. I want to say in sup- 
port of what the gentleman from Cali- 
fornia said that he did try to make 
greater cuts, but we tried to harmonize 
things in the committee where we could 
all agree on something. I myself wanted 
to cut down more in some instances than 
we did cut. If it were not for one item, 
that for the _ student-pilot-training 
course, I believe the gentleman would 
agree that this bill would have been 
brought down something like $2,000,000 
under the Budget estimate. 

Mr. CARTER. The gentleman from 
Kansas is correct; and I may say that 
since I have been on this subcommittee 
this is the first time we have ever ex- 
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ceeded the estimates of the Bureau of 
the Budget, and it is the student-pilot- 
training item that caused us to exceed 
the Budget estimates in this bill. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. CARTER. I yield. 

Mr. DONDERO. Is it true that the 
civil pay roll of the Government now ex- 
ceeds $2,000,000,000? 

Mr. CARTER. I have not the exact 
figures, but if that is the gentleman’s 
information, I am willing to take his 
statement to that effect. If it was $2,- 
000,000,000 last week, it is not $2,000,- 
000,000 this week—it is more, because 
they are putting employees on just as fast 
as they can get them into town. Perhaps 
the gentleman saw the picture in the 
paper last week of the crowd of employees 
waiting around in a large room for some- 
thing to do. They had nothing to do, 
yet they were on the pay roll. 

Mr. DONDERO. That is true. The 
reason I asked the question is that I be- 
lieve it is within the memory of every 
Member here that not such a great num- 
ber of years ago the total expenditures 
of the Federal Government were $1,000,- 
000,000—total expenditures for all pur- 
poses, and that shocked the country. 
They called it the billion-dollar Congress. 

a CARTER. The gentleman is cor- 
rect. 2 

Mrs. ROGERS of Massachusetts. Mr, 
Chairman, will the gentleman yield? 

Mr. CARTER. I yield to the gentle- 
woman from Massachusetts. 

Mrs. ROGERS of Massachusetts. Are 
the expenses of the trip of Under Secre- 
tary of State Welles and his associates 
to the recent Pan American Conference 
included in this bill? 

Mr. RABAUT. The expense of the 
American delegation comes out of the 
President’s emergency funds. 

Mrs. ROGERS of Massachusetts. The 
Under Secretary did a very fine piece of 
work down there. Does not the gentle- 
man believe that many officers of the 
Foreign Service have performed a very 
valuable duty at the war front in various 
countries during the past year? 

(Here the gavel fell.] 

Mr. CARTER. Mr. Chairman, I yield 
myself 10 additional minutes. 

Mr. Chairman, may I say it was my 
privilege to visit a number of our em- 
bassies in South America, and I was very 
much impressed with the caliber of men 
in charge of those places. In regard to 
the inquiry as to where the funds came 
from that financed Mr. Welles’ trip to 
Buenos Aires recently, may I say that 
that trip was financed out of the Presi- 
dent’s emergency fund and not out of the 
funds of the State Department proper, 
therefore, does not come within the juris- 
diction of this committee. As a member 
of the Appropriations Committee, may 
I add in that connection that I am very 
anxious to make any appropriation that 
is necessary and essential for carrying on 
any governmental function that needs to 
be carried on at this particular time, but 
I am very much in favor of cutting down 
on nondefense activities. 

Mrs. ROGERS of Massachusetts. The 
gentlemen performed a valuable service 
in their visits in the South American 
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countries. I admire the study the gen- 
tleman from California gives to these 


matters. He is always able and con- 
structive. 

Mr. CARTER. I thank the gentle- 
woman. 


Mr. Chairman, I want to call specific 
attention to one or two things in here 
a little later. In my opinion, there are 
a number of places in this bill where 
additional stenographers, secretaries, and 
attorneys were asked for that we might 
have cut down without doing any vio- 
lence to our national defense program 
and without seriously impeding or ham- 
pering the functions of government. It 
is those things that I want cut down. 

Mr. KEAN. Will the gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man from New Jersey. 

Mr. KEAN. I notice in connection 
with this question of foreign service that 
we provide salaries for ambassadors to 
Poland, Belgium, Czechoslovakia, the 
Netherlands, Bulgaria, Norway, Rumania, 
Yugoslavia, Thailand, and other coun- 
tries, where we cannot have ministers 
and ambassadors at this time. Has the 
gentleman any assurance by the State 
Department that this money will not be 
used as long as there is no place for these 
ambassadors? 

Mr.CARTER. Yes; we certainly have. 
Many of those men who were working in 
areas that are now in the hands of our 
enemies have been transferred to other 
places and are working there. That 
matter was discussed at some length with 
the Secretary of State and the Assistant 
Secretary of State, and we were given 
assurances that they would use the strict- 
est economy in the administration of this 
matter. 


Mr. DITTER. Will the gentleman 
yield? 
Mr. CARTER. I yield to the gentle- 


man from Pennsylvania. 

Mr. DITTER. In line with the inquiry 
of the gentleman from New Jersey, can 
the gentleman from California tell us 
whether the former Governor of Penn- 
sylvania, George Earle, who lately was 
with the Diplomatic Service, is still on 
the pay rolls? 

Mr. THOM. Will the 
yield? 

Mr. DITTER. I would like an answer 
to my question if the gentleman has the 
information at hand. 

Mr. RABAUT. Will the gentleman 
yield? 

Mr. CARTER. I yield to the gentle- 
man from Michigan. 

Mr. RABAUT. We do not keep track 
of the movement of every individual per- 
son in the State Department. 

Mr. DITTER. I thought the distin- 
guished gentleman from Michigan, know- 
ing as I do his profound knowledge of 
all matters that come within his juris- 
diction, would probably have the answer 
at hand as to whether the former Gov- 
ernor of Pennsylvania, George H. Earle, 
is still on the pay roll as a part of the 
State Department as an Ambassador? 

Mr. CARTER. May I say to the gen- 
tleman from Pennsylvania that I am un- 
able to say whether he is on the pay roll 
at this particular moment or not. 

Mr. BENDER. Will the gentleman 
yield? 


gentleman 
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Mr. CARTER. I yield to the gentle- 
man from Ohio. 

Mr. BENDER. I have been checking 
this committee print and I fail to find 
the items that have to do with the in- 
vestigation by the Commerce Depart- 
ment of certain communistic activities. 
Will the gentleman enlighten me as to 
where I can find that item? Is that 
item included in the Commerce Depart- 
ment appropriation? 

Mr. CARTER. The investigation of 
the communistic activities in the various 
bureaus of the Government is in the 
hands of the Department of Justice at 
the present time. 

Mr. BENDER. Has that been trans- 
ferred? 

Mr.CARTER. At one time some of the 
various bureaus and departments were 
carrying on independent investigations, 
but that has all been taken over by the 
Department of Justice. The Depart- 
ment of Commerce did at one time make 
some investigations and it dismissed cer- 
tain of the people there. Others re- 
signed. But at a certain time it re- 
ceived a communication from the De- 
partment of Justice saying that that 
matter was in the hands of the Depart- 
ment of Justice from then on. There- 
after the Department of Commerce 
ceased its investigation. 

Mr. BENDER. I have observed that 
the Federal Bureau of Investigation has 
been granted the amount of money asked 
for by the Bureau of the Budget, but not 
any additional money. I understand 
there is need for additional men in that 
Department. They have been doing such 
a good job in not watching the clock 
that I am wondering if some additional 
money will be made available for that 


| Bureau to carry on its work in addition 


to what is provided in this bill. 

Mr. CARTER. If the gentleman will 
refer to page 54 of the report, he will see 
that the Federal Bureau of Investigation 
gets a good many million dollars more 
this year than it got last year, which will 
give it many additional employees. I 
agree with the gentleman that they are 
carrying on a most excellent and im- 
portant work and that their efforts 
should not be hampered on account of 
lack of funds. I can assure the gentle- 
man that they can get along very well 
on this amount. If they cannot, there 
is a deficiency committee here before 
which they can go and ask for additional 
funds before the close of the next fiscal 
year. I believe that Mr. J. Edgar 
Hoover and his associates are doing a 
very splendid work and I for one do not 
want to hamper them by lack of funds 
because their work is very closely related 
with the war efforts of this country and 
they must have money for carrying it 
on. 

Mr.THOM. Will the gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man from Ohio. 

Mr. THOM. In reply to the gentleman 
from Pennsylvania (Mr. DitTer], who is 
concerned about the activities of Mr. 
George Earle, former Governor of Penn- 
sylvania, may I say, first, that I am not 
from Pennsylvania; I am from Ohio, but 
I have read in the newspapers that the 
former Governor of Pennsylvania has re- 


' signed as Minister to Bulgaria and is 
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enlisting in the United States Navy. He 
is a patriotic ex-Governor, and I am 
proud of him. 

Mr. DITTER. It is a very happy occa- 
sion when my friend from Ohio at this 
time compliments the distinguished for- 
mer Governor of Pennsylvania, who, in- 
cidentally, is a constituent of mine, as 
I refiect that in times past the gentle- 
man from Ohio (Mr. THom] was not 
very much concerned about what the 
naval appropriations were in years prior 
to the present emergency. 

Mr. HARE. Will the gentleman yield? 

Mr. CARTER. May I say to the gen- 
tleman from Ohio that I am the one 
who is supposed to be making the speech 
here? I would prefer to yield for ques- 
tions rather than speeches. I now yield 
to the gentleman from South Caroiina 
(Mr. Hare]. 

Mr. HARE. This is for the purpose of 
supplementing the answer to the inquiry 
of the gentleman from Ohio [Mr. 
BENDER] in regard to an increased appro- 
priation for the F. B.I. The record will 
show there is an emergency increase of 
over $7,000,000 in this bil! to be used by 
this activity of the Department of Jus- 
tice during the emergency, and a $150,000 
increase in the regular expenditures. 

Mr. CARTER. I thank the gentleman 
for the information. 

Mr. O’HARA. Mr. Chairman, will the 
gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man from Minnesota. 

Mr. O'HARA. Can the gentleman 
from California assure me there is no 
money in this appropriation bill for 
pensions for Congressmen? 

Mr. CARTER. That matter was not 
discussed before the subcommittee, and 
not by the widest stretch of the imagina- 
tion could any of this money be used for 
pensions for Congressmen. 


Mr. O’HARA. May I assure the gen- — 


tleman I am much comforted by his 
statement? 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man from Nebraska. 

Mr. STEFAN. If the gentleman is re- 
ferring to the item marked “retirement,” 
that refers to the retirement of Federal 
judges and retirement of employees in 
the Foreign Service, which runs a little 
over $1,000,000. 

Mr. O’HARA. I thank the gentleman. 

Mr. BENDER. Mr. Chairman, will the 
gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man from Ohio. 

Mr. BENDER. Are these persons in 
the Foreign Service granted pensions as 
are the judges? 

Mr. CARTER. Of course, the Federal 
judges are granted pensions without 
making any contribution whatever to 
the retirement fund, the same as the 
members of the Army and Navy, the 
Public Health Service, and several other 
branches of the Government. 

[Here the gavel fell.] 

Mr. CARTER. Mr. Chairman, I yield 
myself 5 additional minutes. 

Mr. BENDER. Will the gentleman 
gentleman yield further? 

Mr. CARTER. Ido not care to go into 
this pension matter at this time, because 
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it is a matter of which this subcommittee 
does not have jurisdiction. However, my 
understanding is that the Foreign Service 
officers are given a retirement pension 
without making any contribution to the 
fund. 

Mr. BENDER. That is what I wanted 
to ask the gentleman. These persons are 
not required to make any contribution 
whatsoever? Is that the gentleman’s 
understanding? 

Mr. STEFAN. I think the Foreign 
Service officers do, but the judges do not. 

Mr. CARTER. I am not certain 
whether the Foreign Service officers do 
or not. 

Mr. STEFAN. The Foreign Service 
officers contribute 5 percent toward their 
retirement pensions, but in connection 
with this item of slightly over $500,000 
for the retirement of Federal judges, that 
is not a cooperative proposition and the 
judges make no contribution toward that 
fund. 

Mr. CARTER. I thank the gentleman. 
I was uncertain as to whether or not the 
Foreign Service officers made any contri- 
bution. I have been under the impression 
that they did not make a contribution, 
and I am very glad to be corrected on 
that. 

As stated by the chairman, Mr. James 
Bennett is head of the Bureau of Prisons 
and I believe is doing a splendid work 
there. It has been the idea of this sub- 
committee that it is good business for the 
Government if the largest number pos- 
sible of these prisoners could be put out 
at work on roads or some other outside 
work. It costs much less to maintain 
them out there. Therefore, we have 
urged that this be done to the greatest 
possible extent, and I may say it is being 
done. I think that our prison population 
at the present time is not increasing. 
This is the first time in a good many 
years that that statement could be truth- 
fully made; so we are putting these pris- 
oners out. 

The chairman also referred to the fact 


’ that it was necessary in certain locations 


for Federal priscrers to be held in county 
jails. We had quite a discussion as to the 
condition of these jails throughout the 
country and asked Mr. Bennett to submit 
for the record a list of these jails with 
the ratings that the Bureau of Prisons 
gave them, after making a thorough ex- 
amination of the jails. I may say, inci- 
dentally, that the Detroit House of Cor- 
rection at Plymouth, Mich., which is a 
city jail, stood highest on the list, with a 
rating of 87 percent. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man from Michigan. 

Mr. DONDERO. I may say that that 
institution happens to be within the con- 
gressional district I have the honor to 
represent. 

Mr. CARTER. Icongratulate the gen- 
tleman, not on having a jail in his dis- 
trict, but on having a jail that is so 
efficiently administered within his dis- 
trict. I may say that the Alameda 
County jail at Oakland, Calif., received a 
rating of 81 percent, and was one of the 
highest. 

{Heré the gavel fell.] 


Mr. CARTER. Mr. Chairman, I yield 
myself 5 additional minutes. 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man from Michigan. 

Mr. RABAUT. It was my pleasure in 
surveying the institutions of the coun- 
try to pay a visit to this particular jail 
to which my colleague is referring. I 
found it to be a most efficiently run in- 
stitution. The personnel in charge and 
the modernization of the entire equip- 
ment, even to the automobiles on the 
highways with two-way radios, was really 
something to cause admiration. I con- 
gratulate the gentleman on having such 
a fine institution in his district. 

Mr. CARTER. I thank the gentleman. 
He is referring to the Alameda County 
Jail at Oakland, Calif., which is admin- 
istered by Sheriff Gleason. The gentle- 
man also met the sheriff while he was 
there and, together with the gentleman 
from Nebraska, I am sure was very much 
impressed with the efficient manner in 
which Sheriff Gleason is administering 
the affairs of the jail. 

As I said in the beginning, granting an 
additicnal sum for civilian-pilot train- 
ing over the amount recommended by 
the Bureau cf the Budget was what 
brought this appropriation above the 
estimates of the Bureau of the Budget. 

My recollection is that we gave them 
$16,000,000 more than the Bureau of the 
Budget granted them. Personally, I was 
inclined to cut that down somewhat, but 
my good friend, the gentleman from Ne- 
braska [Mr. STEFAN], who sits next to 
me on the committee, in his usual per- 
suasive manner, prevailed upon me that 
this was a particularly important matter. 
The chairman and other members of the 
committee urged it upon me, too, and I 
think for about the first time since I have 
been on the Appropriations Committee 
I consented to an increase over what was 
recommended by the Bureau of the 
Budget. However, I felt justified in doing 
this owing to the nature of the work that 
is to be carried on with this money and 
the fact that we now find ourselves en- 
gaged in a war. It will mean the train- 
ing of thousands of pilots. We have 
many of the overhead expenditures in 
connection with this work already pro- 
vided for and it is much better than 
going out and setting up a new organi- 
zation. 

Now, in closing, I may say that I believe 
in the future we have got to scrutinize 
these appropriation bills even more care- 
fully than we are doing at the present 
time. We have got to cut out every item 
that is not necessary for carrying on this 
war, except it be for carrying on just 
the ordinary functions of government, 
and delay every item that can possibly be 
delayed, because we are piling upon the 
taxpayers of this country a burden that 
is going to be unbearable unless this is 
done. 

Mr. RABAUT. Mr. Chairman, I yield 
5 minutes to the gentleman from Georgia 
[Mr. PETERSON]. 

Mr. PETERSON of Georgia. Mr. 
Chairman, I commend the members of 


the Appropriations Committee for their 
vigilance in seeing that there is no money 
in this bill for pensions for Congressmen. 

The people of this country are thor- 
oughly aroused and incensed over the 
measure providing civil-service retire- 
ment benefits for elective officers which 
has recently been adopted by Congress, 
and which seemingly had the whole- 
hearted approval of the President of the 
United States. 

In my candid opinion, the people are 
justified in their indignation, for this is 
not wholesome legislation. Certainly it 
was most inopportune. Congress and 
the President made a mistake in approv- 
ing this measure carrying these provi- 
sions for civil-service retirement benefits 
for elective officers. I felt so at the time. 
I feel so even more now. I have never 
favored legislation granting such bene- 
fits to elective officers. I did not favor 
the recently enacted legislation. And I 
think it should be repealed without delay. 

Now that the American people have so 
plainly indicated their attitude, it is in- 
cumbent upon this body that we take 
immediate action to bring this issue again 
before this body, and in a manner which 
will afford every Member an opportunity 
to definitely express his attitude toward 
such legislation. 

I have personally conferred with the 
chairman of the Civil Service Committee 
of the House and others to this effect, and 
I am gratified that such procedure is 
being initiated. I wish to commend my 
good friend and colleague Hon. Rosert 
RamsPEckK, chairman of the Civil Service 
Committee, for the fair attitude which he 
has assumed. I know that this able and 
distinguished Member who so faithfully 
and honorably represents the great Fifth 
Congressional District, in which is located 
the capital city of Georgia, is honestly 
and heartily in favor of this legislation. 
He likewise knows that I do not approve 
of it. Both of us are sincere in our con- 
victions. Yet, even though the gentle- 
man from Georgia [Mr. RAmMsPEcK] 
favors the measure, in a spirit of fair play 
and sound legislative procedure he has 
recognized that the people of this Nation 
are not satisfied with the action taken 
and he has definitely stated that his com- 
mittee will begin immediate consideration 
of legislation to repeal this provision 
granting civil-service retirement benefits 
to elective officers. His constituents, I 
am sure, even as do his colleagues, admire 
this display of his clear conception of 
legislative responsibility. It is typical of 
his high sense of public duty and his con- 
scientious effort to properly serve his con- 
stituents and his country. 

The American public is demanding 
that we act at once. It is incumbent 
upon Congress to heed this demand, and 
I am heartily in favor of the immediate 
repeal of this law. 

Mr. CARTER. Mr. Chairman, I yield 
30 minutes to the gentleman from Ne- 
braska [Mr. STEFAN]. 

OUR CIVILIAN PILOT-TRAINING PROGRAM 


Mr, STEFAN. Mr. Chairman, I wish 
to speak about the Civil Aeronautics Ad- 
ministration. This agency came under 
the scrutiny of the subcommittee for the 
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first time last year, when it was returned 
to the Department of Commerce. Natu- 
rally, we went into its operations very 
thoroughly. We did this for three rea- 
sons: First, because it was new to us. 
Second, because there was a great deal of 
protest over the fact that it was returned 
to the Department of Commerce; and, 
third, because we all were aware of the 
vital importance of aviation to any na- 
tion in this world, whether in war or in 
peace. 

I believe my colleagues will concur in 
the fact that we found the C. A. A. to be 
an up-and-coming agency, headed by 
capable people and doing an excellent job. 
Four of its major activities are of great 
importance to the war effort. The first 
is construction, maintenance, and opera- 
tion of the Federal airways system, the 
30,000-mile network of aerial highways 
over which airplanes can fly with a maxi- 
mum of safety in all sorts of weather. 
The air is like an ocean above the earth, 
and pilots can stay on their course 
through this ocean by means of hundreds 
and hundreds of beacons and radio sig- 
nals and other communications which 
have been set up and now are operated by 
thousands of expert employees of the 
C. A.A. In time of peace this system of 
aerial highways was indispensable to the 
commercia] air lines. In time of war it 
is indispensable to the armed forces in 
moving airplanes from one part of the 
country to another in order to be able to 
meet any emergency. I dc not believe it 
is an exaggeration to say that today these 
airways are used four or five times as 
much by the airplanes of the armed forces 
as they are by civil airplanes, and it 
should be obvious that this ratio will be 
increased as the production of military 
airplanes increases. 

The second activity of the Civil Aero- 
nautics Administration which is vital to 
the war is its construction of airports or 
landing areas. The chairman of this 
subcommittee has given you the exact 
figures on our proposals for such work 
during the coming year. It should be 
remembered that the appropriation item 
for this work is merely a continuation of 
a well-planned program which began in 
the fall of 1940 and for which we have 
appropriated money several times. This 
program is carefully integrated and con- 
trolled by the needs of the armed forces. 
Every project in it has been approved by a 
board consisting of the Secretaries of 
War, Navy, and Commerce. The net re- 
sult is that these landing fields not only 
will be of prime value in the war effort, 
but also will be convertible to civil avia- 
tion after the war in very large degree. 
This means that a large portion of these 
expenditures actually have long-range 
value rather than merely wartime value. 

Another important service of the 
C. A. A. to the war effort is the increas- 
ingly large contribution made by C. A. A. 
inspectors and technicians in examining, 
testing, and supervising adjustments on 
airplanes being produced for the armed 
forces. It is obvious that these services 
cannot be discussed in too much detail 
because their very nature is part and 
parcel of the most confidential sort of 
information. But it is plain to us that 
the armed forces are taking growing ad- 
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vantage of the outstanding technical 
qualifications of a great many men in the 
C. A. A. organization. 

The fourth type of C. A. A. activity 
about which I wish to speak is its great 
program of civilian pilot training. It will 
be plain to many of my colleagues by this 
time that this pilot-training program has 
been a major interest of mine since I first 
began to learn about it. It is just about 
3 years old now, and in that short time it 
has become, without a doubt, one of the 
greatest forces for the advancement of 
aviation in the history of this country. 

Actually the C. A. A. civilian pilot 
training program will go down in history 
as one of the most important steps in 
preparation for this war. 

Robert Hinckley and the other leaders 
of the C. A. A. did something about the 
need for mass production of pilots years 
before anybody else did. They worked 
out a plan and started this production 3 
years ago, which is to say before the in- 
vasion of Poland. They tremendously 
enlarged this program, wih the support 
of Congress, in the spring of 1940. The 
net result of their far-sighted policies is 
that up to this time they have trained 
more than 70,000 healthy young Amer- 
icans as pilots, have multiplied and 
standardized this Nation’s facilities for 
aviation training, have produced several 
thousand flight instructors for expan- 
sion of the armed forces, and, all in all, 
have been one of the most potent forces 
in this Nation’s struggle for air su- 
premacy. 

Nearly every Member of this Congress 
is well aware that one of the most re- 
markable aspects of this program is the 
way it was developed along essentially 
democratic lines. We hear a great deal 
these days to the effect that the only 
way to get large jobs done quickly is to 
centralize and regiment the work. We 
are told that we must grant extraordi- 
nary powers to a relatively few people so 
that we can force high-speed production 
regardless of obstacles. That may be 
true in certain situations, but I want to 
call your attention to the C. A. A. pilot- 
training program as a shining example 
of how free people and free colleges and 
free commercial flying schools have done 
a great job for America when they were 
given the responsibility for it and told to 
step on the gas. 

This training program has been de- 
centralized as far as possible. The C.A. 
A. simply contracted with hundreds of 
colleges which were willing to give 
ground-school training and with equal 
numbers of local commercial flying 
schools which were qualified to give the 
flight training. These training centers 
are spread all over the map of this coun- 
try and its territorial possessions. They 
are located in every State in the Union 
and in almost every congressional dis- 
trict. I doubt if there is a Member of this 
Congress who has not received in his mail 
communications from his constituents 
endorsing and supporting this program. 

It has gained the support of educators 
from all sections because the C. A. A. 
courses have been substantial and use- 
ful. It is no secret that educators are 
inclined to look with suspicion upon any 
proposal in their field which emanates 
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from Washington, and yet more than 500 
American colleges and universities ap- 
prove these C. A. A. courses so heartily 
that they have put them in their official 
catalogues and given regular academic 
credit for the work. 

This program has the approval of par- 
ents—of the fathers and mothers of the 
very boys who have learned to fly—be- 
cause of its remarkable record of safety 
in the air. Nothing like this record ever 
had been heard of in aviation before. 
In training these 70,000 fliers, over 3 
years, only 17 students have been killed. 
The safety record is so amazing that it 
has kept even the insurance companies 
breathless. From the beginning, each 
student has had to carry $3,000 life in- 
surance and at least $500 accident cover- 
age. When this program was started the 
insurance companies decided to charge 
$20 for this protection. Since that time 
they have made six successive voluntary 
reductions in the premium for this in- 
surance until it now can be obtained for 
$4.60. I know of no better way to prove 
to you the utterly unprecedented safety 
of this program than by citing this ex- 
perience of the insurance underwriters. 

All of my colleagues know how anxious 
the colleges of the United States are to 
develop programs on their campuses 
which will be of practical and direct use- 
fulness in the winning of this war. And 
I say to you without qualifications that 
there is nothing new which can be insti- 
tuted in the colleges of America which 
can make a greater contribution to vic- 
tory than stepping up this program 
which is already established in the col- 
leges and acceptable to them and a 
proven war asset, to the fullest extent 
that they can handle. 

But perhaps I should not make such a 
sweeping statement until I have given 
more specific facts about the contribu- 
tion which this C. A. A. pilot training has 
made to the war effort. There may be 
some among you who are not fully in- 
formed on this point. I will not be sur- 
prised if there are, because it is a notori- 
ous and regrettable fact that a great 
many of the people who ought to have 
been cheering and supporting and help- 
ing this program for years have been dif- 
fident and lukewarm toward it, if not 
openly hostile to it. To their eternal 
credit it should be said that a few of the 
military leaders have had the vision to 
grasp the significance of this program 
from the start. But unfortunately there 
has been a sufficient number of their col- 
leagues who have spread doubt and dis- 
favor to largely offset their efforts. I 
think it is a black mark against all of us 
that this training program now is run- 
ning at only a fraction of its full capacity 
at a time when a little group of the brav- 
est men in the world’s history are be- 
sieged on a Far Eastern peninsula for lack 
of a relatively few military planes and 
pilots. I wish to say in extenuation that 
this House will recall, just about a year 
ago, the fact that we granted a substan- 
tial increase in the appropriation for this 
work over the amount requested of us by 
the Budget. It should be further re- 
corded that we are asking at this time for 
a much larger increase over the amount 
now requested by the Budget, and that 
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we want to see this program established 
on the kind of “all out” basis to which it 
is entitled in the present military crisis. 

Now, just how much has the C. A. A. 
training program contributed to the war 
effort? Although it was started as a 
purely civilian program, the experts of 
the Army and Navy were consulted from 
_ the very outset in order that the flyers 
who were trained would be in large degree 
fitted for military training. The age 
group from which they were selected, 
their educational requirements, and, as 
far as possible, their physical condition 
were made parallel to the requirements 
for military flying cadets. Several times 
during the 3-year period these require- 
ments have been adjusted in order to fol- 
low adjustments in the military require- 
ments. For nearly 2 years the C. A. A. 
students have been required to sign a 
pledge to use this training in the defense 
of their country when needed. This 
pledge has been progressively tightened, 
until at present it is an affidavit which is 
coordinated with the work of local draft 
boards in such a way that when any stu- 
dent fails in a C. A. A. course or fails to 
enter the armed forces within 30 days 
after his term is finished, he is reported 
back to the draft board and put on the 
list eligible for call. This in itself is a 
definite recognition by the armed forces 
of the value of this training. 

But let us take the actual statistics. 
Fifteen thousand of these C. A. A. pilots 
already are flying for Uncle Sam or in the 
Army or Navy. About 9,000 others are in 
other branches of the armed forces. For 
example, nearly 100 are aviation-weather 
men, because after their pilot training 
they were given a year’s training in ad- 
vanced meteorology through an arrange- 
ment by the C. A. A. and the Weather 
Bureau. The Field Artillery now is train- 
ing pilots to fly its “grasshopper squad- 
rons” of light observation planes. Inci- 
dentally it has asked the C. A. A. training 
experts to assist in these courses. More 
than one-half the men who have been 
assigned to this training so far are sol- 
diers who obtained their first pilot li- 
censes through the C. A. A. courses. Hun- 
dreds of aeronautical engineers and oth- 
ers with similar technical training who 
have come from our colleges in these 3 
years and now are in the armed forces or 
in industrial production are better tech- 
nicians, because they became pilots 
through the C. A. A. 

I have been asked several times 
whether the early C. A. A. training is 
any good. I can answer that in terms of 
the Army’s own statistics, as a result of 
its own experience. The study of lit- 
erally thousands of these C. A. A. boys 
who have gone from the early C. A. A. 
courses to Army training reveals that only 
about 10 percent of them fail in Army 
primary training, whereas the Army 
suffers failures of 40 percent and over 
among those boys who have not been in- 
troduced to aviation through the C. A. A. 
The saving of about 30 percent in Army 
“wash-outs” not only means the saving 
of a great deal of money but also the 
saving of a very great amount of pre- 
cious time which never can be regained. 

Now let us look for a moment at the 
situation as regards flight instructors. 

LXXXVIII——81 


CONGRESSIONAL RECORD—HOUSE 


When the C. A. A. started its large-scale 
program a couple of years ago there were 
not enough instructors in the country to 
do the job. The C. A. A., therefore, in- 
stituted, on a large scale what it called 
refresher courses. Seasoned flyers were 
brought up to standard and instructed in 
the best modern methods of teaching 
students to fly. More than 5,000 of those 
instructor courses were given, and lit- 
erally thousands of experienced flyers 
were brought back into active aviation 
from other pursuits and standardized as 
teachers. The result of that was that 
when the Army got ready to make large- 
scale expansions in their training facil- 
ities, there were available to them these 
thousands of instructors. Iam sure that 
almost any of the dozens of schools 
which are now continuing the Army’s 
primary training can testify that their 
present scale of operations is due in very 
considerable degree to this reservoir of 
instructors created by the C. A. A. I will 
give you one example. The director of 
the Hawthorne School of Aeronautics of 
Orangeburg, S. C., which is an Army con- 
tract school, said only last week that 29 
of his 33 flight instructors give the 
C. A. A. program at least part of the 
credit for their present qualifications and 
the majority stated flatly that they could 
not hold their present jobs were it not 
for the C. A. A. training. That story 
could be repeated dozens of times across 
this country among the organizations 
which are now training the bulk of our 
military cadets and the total score, as I 
said, would run into thousands of in- 
structors. 

As far as the students themselves are 
concerned, I have spoken thus far only of 
the simpler courses. For the first year 
of the program an elementary course on 
light airplanes was all that was given. 
In the second year a secondary course 
was instituted on which these light-plane 
pilots would be given additional experi- 
ence on the same type of airplane used 
in primary military training. As a result 
of that course the Navy found that it 
could save as much 33 hours of actual 
flight on the part of these boys when they 
entered the service. 

A little later the Army came forward 
with another problem. It expected to 
need still larger quantities of flight in- 
structors for its primary school, and it 
wanted to know whether the C. A. A. 
could start stiil more advanced courses 
which would produce flight instructors 
out of its own students. At the same 
time the commercial air lines were ex- 
pressing concern over their need for co- 
pilot replacements because many of their 
pilots were being called from reserve to 
active duty. To meet these needs the 
C. A. A. started still more advanced 
courses. It gave to its high-ranking stu- 
dents a third course of cross-country 
flight on still larger planes and a fur- 
ther course in how to teach aviation to 
beginners. Upcn successful conclusion 
of these four courses a boy who began 
flying with the C. A. A. becomes a full- 
fledged commercial pilot and flight in- 
structor. That is, he can go all the way 
from the greenest novice to an Officially 
rated flight instructor within the train- 
ing facilities of the C. A. A. How many 
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of these instructors is the C. A. A. turn- 
ing out in this fiscal year? More than 
4,000, which is a quantity almost unheard 
of in aviation history. 

But the end is not yet. Even before 
Pearl Harbor the word at last had been 
getting around that the C. A. A. really 
had something of major usefulness. As 
a result, both the Army Ferry Command 
and Pan-American Airways requested 
the C. A. A. to inaugurate still more 
advanced courses in which the best of 
this instructor group could be trained 
in instrument flying and in the piloting 
of great transport airplanes with two or 
more motors over long distances to the 
foreign theaters of war. Again the 
C. A. A. took up the challenge, and it 
has agreed to train 1,000 of these high- 
grade ferry pilots. 

What I am saying is that in the crisis 
this splendid C. A. A. training organiza- 
tion is being called upon time and again 
to do more difficult and still more diffi- 
cult jobs—and is doing its job—only be- 
cause it has demonstrated that it has 
the formula and the ability and the or- 
ganizaticn for mass production of pilots 
of a great many kinds. It has adapta- 
bility and the power te produce pilots in 
tremendous quantities because it has 
kept its assets liquid and not frozen them 
in a maze of bureaucratic machinery. 

I am not talking to you about mere 
theory. I am talking about facts. Boys 
from the C. A. A. courses already have 
seen plenty of action in several of the 
theaters of this war. 

You might like to know the scale on 
which these student flyers are entering 
the armed forces. I cannot go into too 
much detail for fear of giving aid and 
comfort to the enemy, but I can say that 
the Army starts a class of air cadets 
every 5 weeks and that in a recent single 
class 850 of the beginners were C. A A. 
boys. I can also add that there are on 
the campuses of American colleges more 
than 20,000 students not yet eligible for 
selective service who already have com- 
pleted at least one of the C. A. A. courses 
and thus are well started on the road to 
becoming pilots. That is a priceless 
reservoir cf pilot material. As for the 
future, I hope it will be understood from 
what I said before that the C. A. A. is 
not teaching anybody to fly who is not 
definitely obligated in advance to use 
that training in the interest of Uncle 
Sam. 

This whole training program is being 
closely integrated with the desires of the 
Nation’s air forces. That integration is 
much closer today than it was before 
Pearl Harbor, and we have every reason 
to believe that it will be even closer in 
the near future. In fact, a proposal! to 
that end is being studied, we are in- 
formed, in the War Department right 
now. 

C. A. A. trained pilots already are 
actively fighting. Lt. George S. Welch, 
who learned to fly in a C. A. A. course 
at Purdue, recently was decorated for 
shooting down four Jap planes over 
Pearl Harbor. Melvin Potter, of the 
R. A. F. Eagle Squadron, was cited for 
forcing down two German planes in the 
English Channel. Potter began with a 
C. A. A. course at Lockport, Il. Several 
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of the other stars in the American Eagle 
Squadrcn got their first flying in C. A. A. 
courses. 

The plain fact is that right now this 
program is operating at only about one- 
third of its capacity. With the amount 
of money we are requesting for the next 
fiscal year it can operate at about 50 per- 
cent of its “all out” capacity; but the 
amount we are requesting is a very sub- 
stantial increase over the amount sug- 
gested by the Bureau of the Budget, and 
I for one would hesitate to propose a 
larger sum than $36,000,000 unless and 
until the Nation’s armed forces are will- 
ing to bring before us an organized pro- 
posal in which they give to this C. A. A, 
training oi ganization the kind of place it 
rightfully deserves. In other words, I am 
absolutely convinced that the C. A. A. 
training program is capable of doing a 
great deal more sound and useful training 
than can be done with the money we are 
asking; but the armed forces should re- 
cognize formally the obvious value of this 
program to them and should formally 
state their desire to use its product in 
specific ways. Again, I do not wish to 
create any impression by these remarks 
that the C. A. A. program is not being use- 
ful right now. It is being useful at al- 
most any stage of the development of 
pilots that you might want to name. It 
is being useful in a very large way. The 
armed forces are using it from the begin- 
ning class right on up through the pro- 
duction of thousands of instructors to the 
training of the very highest type of pilots 
who will fly big multiengine transports 
across the oceans. But I think that out 
of fairness to the hundreds and hundreds 
of colleges and hundreds and hundreds of 
commercial fiying schools which have 
shown the way in the mass training of 
flyers, the armed forcesshould step up and 
give credit where credit is due. Of course, 
in a time like this the giving of credit is 
not the important thing. The important 
thing is to get a job done. But these far- 
flung C. A. A. training facilities operating 
all over this Nation from the State of 
Washington to Maine and from Texas to 
North Dakota, constitute the real way to 
get the job done. Nobody can deny that 
the teaching of the theory of flight and 
the elements of weather and the mathe- 
matics of how to navigate an airplane 
through space is education and nothing 
but education. The place to teach it on 
the largest scale is in the colleges of the 
United States, whose business is higher 
education. Nobody can deny that the fly- 
ing of an airplane is a highly technical 
business which can be conducted best by 
the men who have made a business of it. 
In this country, these men are the pio- 
neers of aviation. A great many of them 
were flyers in the first World War. A 
great many of them were the barnstorm- 
ers we saw at county fairs in the days 
when the airplane was an exciting nov- 
elty. A great many of them settled down 
in the communities of this country years 
ago to make their life work the teaching 
of younger people to fly. They struggled 
along for years, many of them just a 
jump ahead of the sheriff, trying to keep 
out of bankruptcy in the aviation busi- 
ness. The decision made by Mr. Hinckley 
and his associates to use these men and 
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their schools in the C. A. A. program was 
one of the wisest decisions ever made in 
Washington. Through their C. A. A. 
contracts, even if the prices paid for this 
training were very modest by any stand- 
ard, hundreds of these small flying con- 
cerns have become sound business enter- 
prises with good and modern equipment 
and a new attitude toward the world. 

These flying schools are going to have, 
for the American people and the national 
welfare, a significance far beyond this 
war. We are building in this country a 
tremendous aviation industry which is 
certain to make tremendous changes in 
the post-war life of every one of us. The 
aircraft industry this year will be the 
second ranking industry, second only to 
steel. It will employ more than a mil- 
lion skilled workers. It will produce sev- 
eral billions of dollars worth of aviation 
products. There is no problem now in 
where this production will be used. It 
will be used to win this war. But when 
this war is won the problem of how to 
use this tremendous aircraft production 
will be a very serious one. And the peo- 
ple who will train the hundreds of thou- 
sands of young Americans in peaceful 
flying after this war will be the very men 
who are running the hundreds of flying 
schools in the C. A. A. program today. 
That is, they will be ready and willing to 
do the post-war job as well as the war job 
if we keep on using them now in the 
C. A. A. work, which they have proved so 
thoroughly that they can do. 

The C. A. A. needs more money for 
this job than ever before because the 
advanced courses cost a great deal more 
than the courses on ‘ittle flivver air- 
planes.. The teaching of ferry pilots re- 
quires that they get extensive experience 
in the handling of big airliners, and such 
a course costs four or five times as much 
as an elementary course. Yet the Air 
Corps is urging the C. A. A. people to do 
as much of the advanced training as it 
possibly can. 

I want to emphasize that none of this 
C. A. A. training should be considered a 
duplication of the Army’s own training. 
Since Pearl Harbor there seems to have 
been a marked change in the situation. 
The Army is getting more airplanes than 
it expected, and it is crying for all sorts 
of experienced pilots. 

I said a year ago that it was folly to 
assume we could possibly produce too 
many pilots. I say it again. All the pi- 
lots that possibly can be produced by all 
the training facilities of this country will 
not be too many. They may not even be 
enough. And every pilot we can turn 
out for this war quickly will help to 
shorten the struggle, and thus may save 
thousands of lives. 

It is for all these reasons that I want 
to urge my colleagues to approve this 
$36,009,000 for C. A. A. pilot training dur- 
ing the next fiscal. year. The C. A. A. 
has proved that it can do the job not 
only in the early stages of flying but 
right up to the men who must fly the 
biggest airplanes across the oceans. 
The C. A. A. has done this job, not in the 
way of bureaucracy, but by decentraliz- 
ing the work and delegating it to local 
institutions and to private enterprise. 
The C. A. A, already has made a major 
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contribution to the armed forces in a 
dozen different ways, and continually is 
-being requested to take on more and 
more responsibility. The C. A. A. train- 
ing facilities are not being used to any- 
thing like their capacity, despite the cry- 
ing need for pilots of all kinds and types. 
It must be plain to anyone that it is much 
easier, in the greatest industrial nation — 
of the world, to produce any sort of an 
airplane than it is to produce the men 
who can fly it. Production of pilots takes 
time. There is no substitute for time 
in this work. I think this House of 
Representatives ought to place the stamp 
of its faith once more upon the Civil 
Aeronautics Administration, the one 
agency of the Federal Government which 
saw this problem earliest and had the 
ee to find a way toward its solu- 
on. 

Mr. Chairman, I want to join the mem- 
bers of the subcommittee in commending 
our committee clerk, Mr. Jack McFall, 
who after 14 years of service in the House 
Committee on Appropriations, serving 
under about nine committee chairmen, 
is resigning to enter the service of the 
Navy. If you will look at the hearings 
under the item for the State Depart- 
ment, you will find some additional com- 
mendation directed to this valuable ser- 
vant without whose advice I and other 
members of the committee, would be lost. 
I wish Jack McFall good luck and God- 
speed and an early return to the service 
of the legislative branch of the Govern- 
ment, 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. STEFAN. I yield. 

. .Mr. HOOK. I think the compliment 

of the gentleman to the civilian pilot 

training is very timely. They have done 

wonderful job in pilot training. A 

good number of our pilots who have now 

gone into the service received their pre- 

liminary training in the civilian pilot 

training school. I wish we could be as 

complimentary to the Army in their 

training. program. Instead of having 

what is known as the Ryan small trainer 

and the Steerman wood and wire airplane 
to train in, where we lost not only thou- 
sands but millions of hours in the train- 
ing of pilots, there should be a coordi- 
nated training program that would give 
to us some 500,000 pilots who will be 
needed in this program. 

Mr. STEFAN. I thank the gentleman 
for his observation. I want to assure 
him that when the President issued the 
Executive order on December 13 he prac- 
tically put into the Army the civilian 
pilot training program, and that there is 
coordination today. We in no way 
criticize the Army here. We are assured 
that we are getting full cooperation from 
both the Navy and the Army, and also 
we want the gentleman from Michigan 
and other Members of the House to know 
that we in no way wish to supersede the 
Army or the Navy in conducting the avi- 
ation program for the prosecution of this 
war. That is their great task. This is 
metely supplementary and sort of a feed- 
ing. station for the two branches of our 
services. 

Mr. HOOK. If the gentleman is cor- 
rect when he says there is complete coor- 
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dination and cooperation between the 
civilian pilot training and the Army, but 
it is the Army’s program of not having a 
straightforward program, where the avi- 
ators go right straight through in the 
fast-flying ships instead of having the 
slow-fiying ships. 

Mr. STEFAN. I have faith in the 
Army program. The Army Air Corps 
has my full admiration. I am sure there 
is close cooperation between the Army 
and the civilian pilot training service. 


In fact, the C. P. T. is under the Army, - 


if I interpret the President’s order cor- 
rectly. Every man in the civilian pilot 
training today becomes a member of our 
Reserve Corps. When he “washes out” 
in the C. P. T. he takes his place in the 
draft or he goes into the service. I am 
sure the Army is agreeable to the pro- 
gram and recognizes its great value. 

Mr. HOUSTON. The gentleman from 
Nebraska has a thorough understanding 
of the whole problem of civilian student 
pilot training. As the chairman pointed 
cut awhile ago, the program does not cost 
the Government any money for equip- 
ment in the way of aircraft. 
their own planes. If we transfer this 
plan and put it under the Army, we 
should have to buy the planes. 

Mr.STEFAN. The gentleman is abso- 
lutely right. The gentleman comes from 
the great city of Wichita, which is 
the—— 

Mr. HOUSTON. Air capital of the 
world. 

Mr. STEFAN. The aviation center of 
the country, where there is great interest 
in aviation, and the gentleman from 
Kansas has been very helpful in this 
civilian pilot training program. 

Mr. HOUSTON. I want to point out 
the fact that the Army is cooperating 100 
percent today due in no small degree to 
the efforts of the gentleman from Ne- 
braska. 

Mr. STEFAN. As a result of helpful 
conferences between the chairman and 
members of the committee and those in 
authority in the Army, Navy, and the 
Officials of the C. A. A. 

Mr. HOUSTON. I just want to ask the 
gentleman one or two short questions. 
As a matter of fact, the washouts from 
the student pilot training course ar2 so 
much lower than in the Army there is 
not any comparison. 

Mr. STEFAN. Let me give the com- 
plete picture at this point. This year the 
Budget cut these figures to $20,000,000. 
We increased them to the amount re- 
quested by the Department, $36,000,000. 

Mr. HOUSTON. That was due, may 
I say, to the insistence of the gentleman 
from Nebraska; and we agree with him. 

Mr. STEFAN. And due also to the 
efforts of the gentleman from Kansas 
and other members of the committee, 
who believe that aviation is going to win 
the war. We feit we hed to do our ut- 
most. Let me tell you why the committee 
increased this amount. The C. P. T. has 
contributed to the war effort up to this 
time 15,000 men in the air force, 9,000 
men who are in other branches of the 
Service, ard 2,500 flight instructors. We 
have a reservoir of 20,000 young men who 
are still flying in our colleges. That is 
the reservoir of college fliers. 


They buy — 
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The request from the Army to the C. P. 
T. was for 4,000 instructors. They are 
being produced this year. One thousand 
ferry pilots now in production; 2,000 in- 
strument courses requested by the Army 
only recently. The program for the year 
1942 was rather meager when compared 
to the dream and the actual possibilities: 
25,000 in the elementary courses; 9,000 in 
the secondary courses; and 4,000 instruc- 
tors. We have trained and licensed 70,000 
pilots in 3 years since this program has 
been in operation. 

The safety factor is something very 
interesting to notice, because out of 
70,000 flyers trained there were only 17 
deaths. Where the insurance companies 
used to charge just $20 on a $3,000 life 
and $6,000 accident policy, they have 
cut that down to $4. 

Mr. HOUSTON. Is it not true right 
at that point we have had only one fa- 
tality in the last 17,000,000 air-miles in 
the pilot-training program? 

Mr. STEFAN. The gentleman is cor- 
rect. 

Now, as to efficiency: As the gentle- 
man from Kansas so aptly said a little 
while ago, only 10 percent of the C. P. T. 
boys who go to the Army primary course 
fail. There are only 10 percent of wash- 
outs as against 40 percent wash-outs 
among those who do not have the C. P. T. 
training. 

Mr. HOUSTON. If the gentleman will 
yield again briefly; is it not a fact they 
are now taking these pilots from the 
students’ pilot training course and put- 
ting them into the basic course or sec- 
ondary corse rather than the prelimi- 
nary course in the Army training? 

Mr. STEFAN. I do not know that that 
arrangement has yet been completed but 
I understand the basic course is the Army 
secondary course. New plans are under 
way now to deal with credits for C. P. T. 
graduates. 

Now let me mention the capacity, the 
possibilities of the C. P. T. program. The 
C. A. A. organization could train each 
year 45,000 elementary students, 20,000 
secondary students, 10,000 instructors, 
3,000 ferry pilots, and 2,000 extra flyers. 

Mr. HOUSTON. I would like to know 
if the gentleman is informed whether the 
Navy is going into the various universi- 
ties of the country and establishing 
schools; and if so, why? 

Mr. STEFAN. I understand they are 
going to open a school in one college in 
the Midwest, in Iowa. I understand they 
have other schools in mind. 

Mr. HOUSTON. That is right; but 
what I am getting at is why do we have 
to go to the colleges? 

Mr.STEFAN. That is a question some- 
one on the Naval Committee should an- 
swer. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr.STEFAN. Iryield. 

Mr. DITTER. Am I to understand as 
the result of the colloquy passing between 
the gentleman from Kansas and the gen- 
tleman from Nebraska that there is some 
sort of competition as to whether the 
Navy is to produce flyers or whether this 
much-complimented C. A. A: is to have 
the privilege? 

Mr. STEFAN. The C. P. T. 
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Mr. DITTER. Or whatever the outfit 
is that these compliments have been fiy- 
ing about so thick and fast in the last 
few minutes. If the gentleman will per- 
mit an observation, it seems to me that 
the Navy has a province of its own and 
it hardly befits any of us here to try to 
cast an aspersion on what naval aviation 
may be by drawing an invidious compari- 
son between that program and this Civil 
Aeronautics program. 

Mr. STEFAN. That is not true at all. 

Mr. HOUSTON. Does not the gentle- 
man think it is a pretty good program 
when there is only 1 fatality in 17,000,000 
flying hours? 

Mr. DITTER. [still say that the com- 
parison is invidious when you think of 
the type of training that this Civil Aero- 
nautics outfit might be required to do 
and compare that with what the Army 
and Navy flyers are required to do. Per- 
sonally, I resent it. 

Mr. STEFAN. I agree with the gen- 
tleman from Pennsylvania.. I think I 
know something about Army and Navy 
flying as compared with the flying under 
C. P. T. Of course, you cannot compare 
the flying of C. P. T. with the Army and 
Navy. I said four times, if the gentleman 
had been listening to me, that we are in 
no way endeavoring to supersede the 
Army or Navy, but merely endeavoring 
to place a reservoir here from which they 
can draw. 

Mr. DITTER. With that Iam in thor- 
ough accord. 

Mr. CANFIELD. Will the gentleman 
yield? 

VALUE OF FOREIGN AND DOMESTIC COMMERCE 

Mr. STEFAN. Mr. Chairman, we are 
all anxious to see the country converted 
to war effort. The Congress is particu- 
larly concerned about converting Gov- 
ernment and business to war work as 
swiftly as possible, as completely as is 
necessary. 

I have been investigating the remark- 
able performance of a bureau which fore- 
saw the need, converted its facilities dur- 
ing the defense emergency and was ready 
for the war. I refer to the Bureau of 
Foreign and Domestic Commerce. I be- 
lieve that any cut in its present meager 
appropriation will mean curtailment of 
its contributions to the war effort. I fear 
that this Bureau would have to curtail its 
direct supplying of facts to war agencies, 
curtail its direct help to business trying 
to adjust itself to war conditions, curtail 
the steady flow of basic economic infor- 
mation to other Government agencies. 
And I believe that the extent of this cur- 
tailment will be just the amount of the 
reduction in the appropriation. 

This is due to the following facts: The 
Budget had little meat cn its bones when 
the defense emergency began. This was 
the recult of a slash of approximately 50 
percent of its appropriation for 1933-34, 
which was never restored. Because of 
th’s reduction, half the staff had to be 
laid off, increased duties piled on remain- 
ing personnel, and many of its useful 
services to business restricted. 

In late 1940, in the limited emergency, 
the Bureau beg2en to feel the pressure of 
increasing demands for factual reports on 
industries, on commodities, for general 
economic data of a basic character, and 
































































for statistics and analyses of foreign 
trade. These came from both new de- 
fense agencies and regular Government 
agencies engaged in defense activities. 

At first, I learned, when this rising de- 
mand reached a considerable volume in 
a particular field from an individual de- 
fense agency, an attempt was made to 
meet it by loaning or transferring trained 
Bureau specialists to individual agencies. 
However, it was quickly discovered that 
these trained persons became immured in 
the individual agencies to which they had 
been transferred, and their valuable 
knowledge was lost to other agencies 
seeking the same or very similar infor- 
mation. 

In fact, I discovered one record of eight 
separate agencies all setting out to do 
something about tea and spice and all 
eight winding up at the Bureau of For- 
e:gn and Domestic Commerce because it 
had more information on tea and spices 
than anyone else in the country. It also 
had the knowledge and confidence of the 
tea and spice trade so that it could gather 
new information more quickly and more 
cheaply than could anyone else. 

Here was a growing need—in a Govern- 
ment tackling the defense job—for reli- 
able business facts. But the Bureau’s 
specialists, trained to help everyone seek- 
ing facts, were getting lost in pigeonholes 
of separate organizations. The Bureau 
Saw the risks of such a bottleneck and 
moved to meet them. 

Therefore, the Bureau was mobilized 
in late 1940 and early 1941 so that it 
could function more efficiently at the 
foreseen defense tasks. Over 30 divisions 
were condensed to 5 and all activities 
weighed as to their value to existing and 
arising conditions. Those contributing 
to the solution of emergency problems 
were continued or expanded; those which 
did not were eliminated. 

How clear that foresight was is shown 
by the record. Although the Bureau does 
not attempt to enumerate all of the calls 
upon it, there were 11,638 special requests 
from other Government agencies, suffi- 
ciently important to record for reference 
purposes, in the period from January 1, 
1941, to February 1, 1942. Many of these 
requests arose because the Bureau had 
a definite program of explaining and 
offering its arsenal of industrial and 
commercial facts to each new agency 
spawned by defense or war. It has con- 
sistently urged the economy and time- 
saving of using established staffed sources 
of information instead of creating more 
and more new organizations, often over- 
lapping in purpose. It has actively pur- 
sued its efforts to aid any and all agencies 
needing business facts. 

So many jobs were needed by certain 
defense agencies that allotments from 
emergency funds, totaling $110,000, were 
given the Bureau to hire temporary per- 
sonnel to aid the Bureau’s regular per- 
sonnel in 1941. It is work like this that 
has made the increase of working hours 
in the Bureau from 40 to 44 hours a week 
more a legitimatizing of procedure long 
in operation than an innovation in ex- 
tending the productive man-hours. 

How this load has increased is plain 
from these few data: 
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Average number of special reports oe 
quested by other Government agenci 
for the first 3 months of 194) 963 cones aa 
per month, 

Average number of special reports re- 
quested by other Government agencies 
for the last 2 months of 1941 and Janu- 
ary 1942—1,062. 

‘That is an increase in the amount of 
special work for cther Government agen- 
cies of 310 separate requests for factual 
reports per month, or a 4l-percent in- 
crease in the number of requests. 

Moreover, I found that because of the 
large number of requests for information 
on the same major industries the Bureau, 
in midsummer, began the publication of 
confidential monthly industry reports. 
It was planned to produce these for 60 
vital defense industries. The number 
has reached only 30 because the under- 
manned staff has been unable to under- 
take more. 

The effect of these reports was to de- 
crease the number of speciai requests by 
about 20 percent for 2 months, after 
which the number of individual requests 
began to climb until it seems to have 
leveled off at slightly over 1,000 per 
month, or approximately 40 per working 
day. 

The foregoing figures refer to numbers 
of requests. I found that the Bureau 
had neither the time nor the money to 
keep books on the number of man-hours 
that these requests represent. In some 
cases, a few minutes was enough to give 
the answer. In others, it was necessary 
for entire groups to devote weeks to giv- 
ing the complete answer to some request 
for involved data on a major subject. 

Over 50 percent have come from direct 
war agencies—O. P. M., O. C. S:, O. E. M., 
W. P. B., War Department, the Navy De- 
partment, and so forth. Of the others, 
coming from other departments, agencies, 
boards, the Executive Office of the Pres- 
ident, and from Members of the Con- 
gress, a great majority are identifiable 
with some phase of the war, or of war 
preparations. 

As a result of the Bureau’s readiness to 
cooperate with other agencies in order 
to accomplish national aims more swiftly 
and more economically, the Board of 
Economic Warfare investigated the re- 
sources of the Bureau of Foreign and 
Domestic Commerce and, but let me read 
into the record some of the statements 
made by the Vice President of the United 
States as head of the Board of Economic 
Warfare: 

The Nation today is girding itself for all- 
out war on the economic as well as the mili- 
tary front. In this economic war we are not 
stopping to recruit a vast new army cf 
workers. Instead we are swiftly mobilizing 
existing agencies and gearing them into a 
smooth-running machine that can get re- 
sults. 

Just as the Nation’s young men are offer- 
ing to sacrifice themselves and their careers 
in the common cause, agencies are giving up 
for the duration of the war some of their 
normal peacetime functions and preroga- 
tives. 

Thus it is that the Board of Economic War- 
fare can direct this nonmilitary phase of the 
war with a trained, efficient staff and with 
direct, quick, and economical access to the 
great storehouses of economic information 
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which already exist. The time necessary to 
locate, hire, and train a new organization has 
been saved; the Government pay roll does 
not for this purpose have to be largely in- 
creased. Overcrowded Washington does not 
have to find space for a new wave of resi- 
dents to carry on this work. Overtaxed office 
space does not have to take on the extremely 
heavy new strain which it otherwise would. 
Staff members unfamiliar with the location 
of the essential economic information do not 
have to make useless effort looking for it. 

In the Department of Commerce, particu- 
larly in the Bureau of Foreign and Domestic 
Commerce, the American people possess one 
of the largest storehouses of national anc in- 
ternational commercial data in the world. 
The staff and facilities of this bureau there- 
fore were placed at the disposal of the Board 
of Economic Warfare. 

The accumulation of the sSureau’s infor- 
mation, I am told, began in 1820. The tradi- 
tions of careful collection and informed in- 
terpretation of all matters pertaining to in- 
ternational trade are thus rooted in over a 
hundred years of service to American busi- 
ness and American Government. As an in- 
tegral part of the Department of Commerce 
since 1912, the Bureau of Foreign and Do- 
mestic Commerce has collected, analyzed, 
and reported up-to-the-minute information 
pn the changing tariffs, regulations, and re- 
strictions affecting trade and _ finance 
throughout the world. It has accumulated 
facts about transportation, currency, com- 
modities, and the over-all economy of all 
nations. Statistics concerning the foreign 
commerce of the United States have been 
collected and analyzed. All of these data, 
much of which could not otherwise be ob- 
tained now, are directly available to the 
Board of Economic Warfare. 


SERVICES OF BUREAU OF FOREIGN AND DOMESTIC 
COMMERCE 


The experienced personnel of the Bureau, 
skilled in separating fact from propaganda, 
in sifting the essential from the nonessen- 
tial, now can efficiently and economically use 
this familiar material for the reports which 
must form the basis for much of the Board’s 
work. The Board thus acquires the immedi- 
ate competent services of men not only versed 
in the intricacies of world trade but able to 
begin functioning at any moment as super- 
visors and educators of an expanded organi- 
zation, should that become necessary. 

The American war effort gains another 
advantage from the new affiliation of the ex- 
perts on foreign affairs who are a part of the 
Bureau of Foreign and Domestic Commerce. 
In adjoining offices are the Bureau’s com- 
modity and industrial specialists and econ- 
omists, with years of training in serving Gov- 
ernment and business. To them comes a 
flood of requests for informatéon from other 
agencies. All of the Bureau's specialists are 
readily available for consultation on prob- 
lems concerning the field in which each is 
expert and experienced. 

By utilizing the staff of the Bureau of 
Foreign and Domestic Commerce, the Board 
of Economic Warfare avoids the necessity of 
establishing and manning new field offices 
throughout the Nation or of setting up new 
contacts with thousands of business firms. 
The regional and district offices of the Bu- 
reau are manned by experts thoroughly ex- 
perienced in the type of work that the Board 
may need. These experts are now at their 
posts ready for action. 


This somewhat startling innovation in 
Government procedure led me to look 
into the details a bit. Thus it appeared 
that the Board of Economic Warfare had 
allocated $1,000,000 to the Bureau to in- 
crease its personnel, particularly in the 
lower ranks. This was done so that the 
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Bureau can carry on the increasingly 
numerous tasks which the Board of Eco- 
nomic Warfare is assigning to it; so that 
the tremendous volume of data needed 
for establishing the minimum require- 
ments of goods for friendly countries that 
we must provide in order to keep their 
economies functioning, could be gath- 
ered, analyzed, and kept up to date. 

I learned that the Bureau had already 
allocated personnel and supply funds of 
approximately $720,000 to this single war 
job—a job which absorbed only about 20 
percent of the former volume of special 
requests made on the Bureau, yet it was 
estimated that the increase in the volume 
of this work would consume 40 percent 
of all the Bureau funds. 

Now it is proposed to cut the appro- 
priation for the Bureau of Foreign and 
Domestic Commerce about 20 percent of 
the $1,400,000 used in Washington and 
20 percent of the $422,000 used in the 
field for 31 offices in as many cities. It 
is a proposal to impair a capital invest- 
ment the people have built over a period 
of some 30 years. Why make this cut at 
the very time when the Bureau is paying 
handsome dividends, at the very time 
when the country can use these dividends 
to the best advantage—in wartime? 

This proposal comes almost on the 
heels of the announcement that the 
Board of Economic Warfare has had al- 
lotted to the Bureau a million dollars to 
equip its divisions to cooperate effectively 
with the Board. This million dollars was 
allotted only after a careful study by the 
Budget Bureau, the Board of Economic 
Warfare, and the Coordinator of Inter- 
American Affairs. It was based upon a 
pledge of some $720,000 by the Bureau— 
that is, a promise that about 40 percent 
of the Bureau’s facilities would be used 
full time on the Board’s problems. 

The agreement was considered by the 
Vice President and the Secretary of 
Commerce to be much more sensible-— 
much cheaper and much more efficient— 
than setting up an entirely new outfit. 
So the Budget Bureau, the Board of Eco- 
nomic Warfare, the Coordinator of In- 
ter-American Affairs, with the approval 
of the Vice President and the Secretary 
of Commerce, increased the funds of the 
Bureau by 60 percent, and almost im- 
mediately afterward we propose to cut 
them by 20 percent. The people who 
have put up the million dollars are a 
little closer to the work of the Bureau 
than we are, naturally, because they are 
using the Bureau’s facilities to prosecute 
our war effort. It will be well to trust 
their judgment and not run the risk of 
upsetting this plan for using the unique 
facilities of this Bureau in which we have 
been investing good money for so many 
years. 

It does not seem a bit logical to expect 
a Bureau serving many vital needs to 
endeavor to carry 80 percent of the load 
it has been carrying on 55 percent of the 
funds made available; and then cut it 
so drastically that it will have to try to 
carry 80 percent of the load on what 
would figure out to be only 35 percent of 
its appropriation. Remember, the load 
itself is still increasing. 

Other agencies are using the Bureau’s 
facilities directly in the war effort, in- 


cluding the War Production Board, the 
Office of Price Administration, and the 
military services. Most Bureau em- 
ployees are at work on tasks directly con- 
cerned with the war effort, the others on 
jobs that have an indirect bearing on 
war problems. 

If we force a cut, we might expect it to 
be applied to work that does not happen 
to carry a war label on the front cover. 
But let us look inside. Our estimates of 
the national income come from this Bu- 
reau. They are not as essential as guns 
and butter, but as you all know, they are 
used constantly in mapping our course. 
They will be as valuable after the war as 
they are now. 

And just as surely as anything can be, 
if we wipe out this going organization, 
staffed with competent, experienced men, 
a demand will arise from other Govern- 
ment agencies now using these figures to 
have this work done. A new organiza- 
tion, or organizations, will be created to 
do this work; a new staff gathered, 
housed, equipped, and trained. Greater 
funds will be tucked away in other ap- 
propriations than are now necessary for 
carrying on this important work, work 
specially asked for by Congress in 1935 
and maintained since then by that 
Bureau because of its practical value. 

The Survey of Current Business, the 
basic source of business statistics, is in 
much demand right here in Washington 
now, and will continue to be. It would 
probably have to be killed off after 20 
years of aid to Government and business. 

The aid we have given to the Bureau in 
efforts to help little business—do we want 
to throw that out of the window? ‘Try 
to scrape its roots out of the various units 
of the Bureau and see how much good 
timber is destroyed. For the Bureau has 
only a small, small business unit. Cut 
them off and you eliminate the focal point 
for all the work being done for small busi- 
ness throughout the Bureau, all to save 
$30,000. 

For example, the Bureau has brought 
@ new approach, a new beginning for aid 
to small business. It has looked at the 
small towns in which most small business 
is located. It has investigated the possi- 
bilities of improving the business volume 
of the little community on the sound 
basis of helping the town to help itself. 

From many experienced sources it has 
gathered the information to show how a 
town can take stock of itself and its sur- 
rounding territory. It has developed 
general plans for showing townspeople 
how to make more effective use of their 
town’s assets, for liquidating their town’s 
liabilities. It is now arranging to test 
its plan in 12 towns to see how well it 
works, how the plan can be improved. 
Not until this plan has proved worth 
while will it be made available to every 
town. And I suspect that it cannot be 
made available then until we give the 
Bureau funds to print enough copies for 
all of our villages and little cities. 

This carefully planned, sensible at- 
tempt to help cur towns help themselves 
in the midst of today’s turmoil, to keep 
morale high, would have to be abandoned. 
This plan to aid our people who cannot 
be absorbed directly into the war effort, 
or who are struggling to find a way to 
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turn their small facilities to war pro- 
duction, would be snuffed out by the pro- 
posed elimination of these few dollars for 
small business, after spending millions 
on other classes of our people. 

Furthermore, a number of practical 
guides for the forgotten retailer—guides 
for him to use to make the best out of the 
pittance of trade the war leaves to him— 
would be hed. The first of this 
series of guides, a simple explanation of a 
bookkeeping system for the small retailer, 
is designed not only to help him to keep 
a record of his profits and losses but also 
to make out the forms which his Govern- 
ment requires him to fill out, and to fig- 
ure the returns which we compel him to 
make. This is ready for the press. 

The investment already made in gath- 
ering the materials for this series can be 
put on the shelf to gather dust, but it 
seems more sensible to grant the small 
funds needed to make them available at 
a small price to the harassed small busi- 
nessman. I have seen some of the other 
titles in this series. I recall that one of 
the early volumes promised for this year 
is Sources and Uses of Substitute Mate- 
rials, a help needed by almost every small 
manufacturer in these times. 

There are two ways of winning this 
war. One is the longer way, the harder 
way, the method of making our people 
as discouraged and miserable as possible 
by confusing them, browbeating them, 
throwing them out of work, causing their 
small industries, stores, services to fail 
quickly by far-reaching decrees. The 
other is to win this war, as the United 
States has always won its wars—a high- 
hearted, gallant people making the best 
of trials and tribulations, smiling through 
dangers and disasters to a victorious end, 
devoting every needed energy and supply 
to the war; but also maintaining as high 
and steady a stream of supplies for the 
men behind the lines, the men making 
the sinews of war, the women and chil- 
dren who must watch and wait, as can be 
produced by hands not essential to direct 
war work. 

No one thinks of business as usual any 
more. Few have thought of helping to 
keep the home fires burning by aiding 
business to become and remain unusual 
until the end of this war. The Bureau 
of Foreign and Domestic Commerce has 
thought of that. It has fully recognized 
the stern necessities promulgated and ad- 
ministered by the war agencies and the 
war-production agencies and has gov- 
erned itself according to these hard facts. 
But it has seen the need of helping civil- 
ian activities to function by efficiently 
meeting war conditions and begun to act 
to fill it. 

We can, of course, stop all that effort. 
We can say to the small business men that 
there is no use of turning to your De- 
partment of Commerce for help in solving 
the new problems thrust upon you. We 
have cut their appropriation so success- 
fully that no one is left to answer your 
letters or see you if you come down. 

Our harassed constituents do go to 
the Bureau for facts. I saw one small 
unit there—a man and six girls who cost 
us $14,000 a year—which answered 34,650 
requests for information in the 7 months 
from July 1, 1941, to February 7, 1942. 
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So pressed for time were they that when- 
ever a request could be answered by a 
published document of the Bureau the 
inquirer’s letter was folded up and re- 
turned with the publication. If we limit 
the Bureau to direct service to the’ war 
agencies, we neglect the public. If we 
cut the appropriation, it is quite certain 
that these requests from someone’s con- 
stituents—about 60,000 of them a year— 
will have to go unanswered. Then there 
would be a total of about 45,000 requests 
a year from Government azencies and 
visitors for routine reports and publica- 
tions that probably could not be handled. 
Most of these today concern war work of 
some nature. Into the same limbo would 
have to go most of the 50 requests per 
month, on the average, made by those 
Members of Congress who, when they 
want unbiased facts about business at 
home or trade abroad, rely on the Bureau 
to get them. 

Or we might force the Bureau to stop 
accumulating the facts needed to bridge 
the gap from defense through war into 
peace. The country is going through a 
gigantic upheaval. Only a soundly de- 
signed peace will save us from chaos. 
Facts are the essential building mate- 
rials for those who must construct the 
peace. Those facts must be gathered 
now and stored for future use. Should 
we prevent the Bureau from accumulat- 
ing such facts for us? 

The more you study the operations of 
this unique Bureau, as those operations 
have been converted to production for 
war, the more you see how every unit 
and individual in it is already geared for 
the war effort, how today this unit may 
have time to bring up to date its records of 
some phase of our national economy, 
while the unit next to it is working at 
top speed to get out a war-needed report 
on its especial country, commodity, or 
industry. By tomorrow or the day after 
the position of these units might be re- 
versed. The first will be concentrating 
its newly refreshed files into a report 
that must be ready in the shortest pos- 
sible time, while the second is finding 
time to answer a request from small 
business—a request that was laid aside 
when a war board called for help in 
making a quick decision. 

How to decide which of this organiza- 
tion’s war services should be eliminated 
by cutting its appropriation is almost hu- 
manly impossible. We have to rely on 
the management of such a bureau to set 
the tasks for its personnel. We find 
here a management which has practiced 
economy, used foresight, and delivered 
the goods. So we hasten to make its 
efforts less effective at a time when we 
need more, not less, such procedure in 
government. 

Then it is proposed to cut $35,000 out 
of the field appropriation of $422,000, 
although the Board of Economic War- 
fare has just made these offices its own 
and allotted $140,000 to strengthen this 
service for the tasks it is imposing. To 
spreed this cut over the entire field— 
31 offices—would weaken them all at a 
critical moment. It is my guess that 
some of the offices in the smaller cities 
will be closed up. 
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There might have been times in the 
past when a number of these offices could 
well have been spared, but it happens 
that the smaller offices are now in a po- 
sition to help many of the little business 
men who are suffering the worst in this 
transition period—old business gone and 
no new business in sight. 

In getting started on the work for 
little business, approved by our commit- 
tee, the Bureau has been counting heavily 
on these smaller field offices. How else 
could it work for the little man in his 
home ‘town? He cannot afford trips to 


-Washington. Rating the offices by the 


population of the cities in which they 
are located, these are the ones-that will 
have to be considered for elimination, 
smallest cities first: 

Charleston, S. C.; Savannah, Ga.; 
Wilmington, Del.; San Juan, P. R.; Jack- 
sonville, Fla.; Birmingham, Ala.; Mem- 
phis, Tenn.; Portland, Oreg.; Denver, 
Colo.; Seattle, Wash.; Houston, Tex.; 
Indianapolis, Ind.; Cincinnati, Ohio; 
New Orleans, La.; Buffalo, N. Y. 

We cou!d cut down these field offices. 
When called upon to complete defense 
survey jobs which had bogged down, they 
merely turned in one of the most amazing 
records of efficiency in Government serv- 
ice. We can ignore that record. 

There were 2,305 warehouses which 
had failed to send in a questionnaire 
containing information needed by a de- 
fense agency. The names were given to 
the field service of the Department of 
Commerce, which is operated through 
the Bureau, with an allocation of $13,500 
to finish the job. Did the field service 
use all of that money? No. Did it use 
half of the funds received from the de- 
fense agency? No. 

It completed the job to a point where 
less than 10, that is less than one-half of 
1 percent of the questionnaires, were 
missing. Then the defense agency de- 
cided it did not need the information on 
the last 10 warehouses and called for its 
bill. The bill submitted by the Bureau 
to cover its costs totaled $530. Thus the 
Bureau saved $12,970 on a job that was 
expected to cost $13,500. And we plan to 
reward such service by reducing such an 
efficient staff. 

Another bogged-down defense survey, 
that of scarce materials, was handed over 
to the field service. There were 22,596 
delinquents on this list. An emergency 
agency estimated that it would cost 
$20,000 to complete this survey satisfac- 
torily. The field service again showed a 
wide margin of performance. The sur- 
vey was halted when 99.2 percent com- 
pleted, at a cost of $3,471.78—a saving of 
$16,528.22, on a $20,000 budget. 

Moreover, 2a check of services given by 
the field offices to inquiring businessmen 
in a 3-month period in 1941 showed an 
increase of 36 percent in such services 
over the same 3 months of 1940—a jump 
from 41,256 such requests to 57,390. 
Again the Bureau demonstrated that it 
had successfully increased its ability to 
serve without greatly adding to its cost 
of service. 

We can cut out these offices and de- 
prive our constituents of these services. 
We can hinder the prosecution of the war 
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by eliminating many needed Bureau 
functions. But why cut the throat of an 
agency that looked a year ahead? An 
agency which saw that the needs of the 
emergency might soon become the urgent 
necessities of war. Why give a pioneer 
in preparation for war a kick for setting 
its house in order? Why tear apart an 
agency which mobilized its slim resources, 
converted its facilities, and offered its 
services wherever they could be used for 
defense or for war? 

This war will we won in and by the 


-minds of men.. The minds that plan the 
_ production lines; the minds that. make 


possible the operation of plants for war 
production, In the factories and on the 
battlefields, the minds that give orders 
because they know what to do and the 
minds of those who do what they are told 
is necessary to be done. If this blind cut 
of 20 percent goes through, we will re- 
move approximately $368,000 from the 
appropriation of the Bureau of Foreign 
and Domestic Commerce. We are likely 
to do immeasurable damage to the supply 
of essential information for those who 
must decide what has to be done. 

We will be telling business, from whom 
we expect prodigies of production, ac- 
ceptance of withering taxation, destruc- 
tion of the fruits of life-long effort, con- 
fiscation of capital by decree of necessity. 
We will be telling those men who must 
bear the mental burden of producing for 


- war and keeping the home economy go- 


ing, that the Congress thought so little of 
their sacrifices that they refused to ap- 
propriate $360,000 so that business could 
get factual information to help them 
through this strenuous time, because such 
information was not considered a direct 
war effort. 

Here is an agency of Government that 
has of its own accord increased its pro- 
ductive efforts and converted most of 
them to direct service to war agencies. 
Its other work is closely concerned with 
helping business find a focting on the 
paths of war. So we say to those who 
have toiled to make such a distinguished 
contribution to effective government, 
“We will reward you by making it 20 per- 
cent harder for you to be as effective as 
you now are.” 

I, for one, do not intend to be classed 
with those who would thus tear down 
what we should develop. It would be 
much better, I believe, to give such an 
outfit a doubled appropriation and tell 
them to expend that in the public service 
as efficiently and as economically as they 
have been using the small amount al- 
lotted them. 

Gentlemen, it is in our power to make 
this foolish cut. If we do, I am con- 
vinced from our experience with new and 
hastily formed agencies, that many of the 
services which we force the Bureau to 
eliminate, will soon spring forth in one 
or more other places. We will save a 
dollar here to find that we are causing 
several dollars to be spent elsewhere. 

I yield to the gentleman from New 
Jersey. 

Mr. CANFIELD. With reference to 
the Bureau of Foreign and Domestic 
Commerce, I note the report of the com- 
mittee states this: 
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It would be the desire of the committee 
that the activities of the small-business unit 
established last year be continued if it is 
possible to do so within the limits of the 
reduced appropriation. 


Will the gentleman tell us something 
about the work of that committee? 

Mr. STEFAN. Yes. I agree with the 
committee to the fullest extent. Al- 
though we were going to make some re- 
ductions in the field of foreign and do- 
mestic commerce where it has to do with 
some of the field offices, we did not want 
to do anything which would in any way 
handicap them in aiding small business, 
which is being forced to close down be- 
cause of the war effort. ‘This organiza- 
tion has started a program whereby it 
will in many respects aid these small 
businesses. I believe it is a very impor- 
tant function, and while some of it will 
continue and while the committee put 
into the report that it was sympathetic 
to keeping this going, I am fearful that 
the cut is too drastic and will affect the 
operation of this Bureau. 

[Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I yield 
20 minutes to my colleague the gentle- 
man from Kansas [Mr. Houston]. 

Mr. HOUSTON. Mr. Chairman, in re- 
gard to the statement made here a min- 
ute ago by the distinguished gentleman 
from Georgia [Mr. Peterson] with re- 
spect to pensions for Congressmen, may 
I say that anyone in this House familiar 
with the procedure of the House, the proc- 
esses of working here, the way things are 
handled in committee, knows that the 
Committee on Appropriations, of all com- 
mittees, is almost constantly in session. 

On January 3, 1941, our beloved former 
chairman of the Committee on Appro- 
priations, Representative Taylor of Colo- 
rado, came before the House and asked 
and received permission that the Com- 
mittee on Appropriations have the right 
to sit while Congress was in session, and 
this particular committee, the Subcom- 
mittee on Appropriations for the Depart- 
ments of State, Justice, Commerce, and 
the Judiciary, was in session when the so- 
called civil-service bill, including pensions 
for Congressmen, was on the floor. 

We knew that bill was coming up. We 
had been so advised. We are not trying 
to alibi by saying that we did not know 
it was coming up. We did know it was 
coming up, and we were informed there 
would be some opposition to it, that there 
probably would be a roll call. We were 
anticipating a roll call when, along about 
2 o’clock, as I recall, or 2:30, we heard 
four bells, indicating that the House had 
adjourned. We heard nothing more 
about it until later in the evening, when 
we—the committee—adjourned, as we 
usually do, about 5 or 5:30, at which time 
we were informed that the bill had passed 
without any opposition, that nobody in 
the House had made any objection. For 
restoring confidence in the Congress by 
the people of this country, I think the 
provision creating pensions for Congress- 
men should be repealed. 

Anybody knowing the workings of the 
Committee on Appropriations knows, and 
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‘you can tell it from looking at the hear- 


ings on this bill alone, 330 pages of testi- 
mony—and this is but 1 of 11 subcom- 
mittees of the Committee on Appropria- 
tions that conduct hearings—that the 
committees put in long and tedious hours, 
days, and weeks of cross-examining wit- 
nesses from the various governmental 
departments. 

Mr.RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. HOUSTON. I yield to the gentle- 
man from Michigan. 

Mr. RABAUT. For the first time, this 
committee this year kept a record of the 
attendance of the members at the sub- 
committee hearings. I can assure the 
Members that the gentleman from Kan- 
sas had the highest rate of attendance at 
the hearings, but many other members 
of the committee were present at the 
almost constant sessions of the commit- 
tee, including Saturdays. 

Mr, HOUSTON. I thank the gentle- 
man. In view of the fact that we have 
nearly 400 Members on the floor at this 
time, I wish to pay tribute to our dis- 
tinguished chairman for the magnani- 
mous manner in which he conducted the 
hearings of this subcommittee. 

Mr. SHEPPARD. Mr. Chairman, will 
the gentleman yield? 

Mr. HOUSTON. I yield to the gentle- 
man from California. 

Mr. SHEPPARD. Is the gentleman’s 
last statement predicated on the same 
premise as his statement that his State 
is the airplane-producing State of the 
United States or the world? 

Mr. HOUSTON. I am alittle hard of 
hearing. Will the gentleman speak a 
little louder? [Laughter.] 

I do say this for our chairman, Mr. 
Raszavt, that he is a delightful and con- 
genial chairman to work with and he is 
possessed of one of the finest analytical 
minds in the Congress. Never at any 
time did he refuse the right to any Mem- 
ber to interrogate or cross examine any 
witness, at any length, during the hear- 
ings. We had some 300 or 400 witnesses 
at various times all through the hearings 
on this bill. 

I pay tribute also to the minority mem- 
bers of this committee for the genial 
manner in which they cooperated with 
us. When we concluded hearings and 
got ready to mark up the bill, we had to 
give and take, of course. Some of the 
members on the majority as well as on 
the minority wanted to cut some of the 
nondefense items, and some of them were 
cut, but on the whole when we got 
through we did give and take, and we 
brought cut what I think is one of the 
best if not the best appropriation bill re- 
ported during this session of Congress. 
As was pointed out a few moments ago, 
we saved approximately $2,000,000 under 
the Budget, and this saving would have 
been reflected in the total amount had it 
not been for one item, the student pilot 
training course, with which we were all 
in accord. Further, this bill is $150,000,- 
000 less than the same bill a year ago. 
So I think we have done a remarkable 
job in handling this bill. 
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We had a great deal of testimony off 
the record that was very important, and 
that would have been out of place 
put in the record, testimony by some 
very important heads of bureaus down- 
town. Mr. Chairman I want to conclude 
by saying that our clerk, Mr. Jack McFall, 
who is leaving us to join the naval serv- 
ice of our country has been of great val- 
ue and service to this committee. We 
wish him Godspeed and good luck. Mr. 
Chairman, I shall direct my remarks 
now to the price of crude oil. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. HOUSTON. I yield to the gentle- 
man from Pennsylvania. 

Mr. DITTER. I am very much inter- 
ested in the gentleman’s statement. I 
think he is on sound ground. Who is 
responsible for this damming up of 
prices that the gentleman presently 
laments? I think the gentleman is giv- 
ing the House a very informative state- 
ment, and I am wondering whether he 
could lay his hands on either the indi- 
vidual or the agency that is responsible 
for this damming up which he looks upon 
as a disastrous program. 

Mr. HOUSTON. I have appealed in 
person and by letter myself, and I speak 
for myself only, to the Price Adminis- 
trator, Mr. Henderson, and I have had 
no results up to this moment. 

Mr. DITTER. Would the oil czar have 
a part in that, too? 

Mr. HOUSTON. I think the Coordi- 
nator would have something to say about 
it. He at least can make the recommen- 
dation to the Price Administrator. That 
would be my conclusion. 

Mr. DITTER. So would the gentle- 
man say that if there were to be censure 
laid, the censure might be laid at the door 
of the Secretary of the Interior, as well 
as the Price Administrator? 

Mr. HOUSTON. Speaking for myself, 
I would say both of them. 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr. HOUSTON. I yield to the gentle- 
woman from Illinois. 

Miss SUMNER of Illinois. I have had 
a complaint from my district—and there 
are a number of oil wells in my district— 
that there is a ruling that is causing the 
oil wells to be closed—a rule to the effect 
that there can be only one well on a 40- 
acre tract. Is that complaint weil 
founded? 

Mr. HOUSTON. The complaint is 
very well-founded, I think. That is true. 

{Here the gavel fell.] 

Mr. KERR. Mr. Chairman, I yield 3 
additional minutes to the gentleman from 
Kansas. 

Miss SUMNER of Illinois. 
apply all over? 

Mr. HOUSTON. Yes; it applies all 
over the United States. It is a rule 
adopted by the Price Administrator. 

Miss SUMNER of Illinois. I may say 
to the gentleman that I know he is very 
well informed on the subject, and I ap- 
preciate his stand. 


Does that 
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Mr. HOUSTON. I do not appreciate 
the stand which the Price Administrator 
is taking. 

Mr. SHEPPARD. Mr. Chairman, will 
the gentleman yield? 

Mr. HOUSTON. I yield to the gentle- 
man from California. 

Mr. SHEPPARD. Was there not also 
included in the order issued out of the 
Department of the Interior by Mr. Davis, 
who is our oil coordinator, that you could 
not drill on any 40 acres immediately 
adjacent to other property of an oil- 
producing character unless you had the 
consent of the adjacent property owner? 

Mr. HOUSTON. Yes, that is true, and 
I would like to go into the offset proposi- 
tion, but I will not have the time to do 
that. 

Mr. SHEPPARD. It would be very in- 
teresting if the gentleman could do that. 

Mr. HOUSTON. Among the sad and 
tragic words which men will write in his- 
tories and engrave on monuments after 
the present conflict has passed into his- 
tory are these words spoken by a master 
of language: “Too little and too late.” 
May those who are attempting arti- 
ficially to control the destinies of the 
petroleum industry take care that these 
words are not spoken of them should 
tragedy result from their unconscious, 
unintentional, and thoughtless obstruc- 
tion of a great industry, willing and anx- 
ious to do its part for national victory. 

Mr. CARTER. Mr. Chairman, I yield 
5 minutes to the gentleman from New 
York (Mr. Wr1Li1aM T. PHEIFFER]. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, my remarks this afternoon are 
not, strictly speaking, germane to the 
bill under consideration and, therefore, 
still strictly speaking, I am proceeding 
out of order. However, I do not believe 
it is ever out of order when we are con- 
sidering an appropriation bill to call to 
the attention of the Congress and to the 
attention of the country extravagant and 
inane expenditures by a Government 
agency with the hope, futile as it may be, 
that eventually there may be a salutary 
effect on those of our bureaus and agen- 
cies who are so freely and recklessly 
spending the people’s hard-earned money 
for nonessentials. ' 

During the past week end each Mem- 
ber of the Congress received this very 
substantial, tubular, cardboard carton. 
It weighs several ounces. It is so solidly 
constructed that it is not an exaggera- 
tion to say you might safely send the 
original of the Magna Carta or the Dec- 
laration of Independence from here to 
the North Pole in this carton. What did 
we find in this solidiy built carton? We 
found a highly colored and embellished 
poster from the Division of Information 
of the Office for Emergency Management, 
saying, “Give ’em both barrels.” Also 
enclosed was a letter giving the para- 
doxical and ironical information that the 
size of the poster was reduced because of 
the paper shortage. Verily it was a case 
of the mountain laboring and bringing 
foi'th a mouse. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. WILLIAM T. PHEIFFER. I will 
be glad to yield to the gentleman. 


Mr. HOFFMAN. Both barrels? What 
do they mean, one for the House and 
one for the Senate on this pension legis- 
lation? 

Mr. WILLIAM T. PHEIFFER. I will 
Say to my colleague it means that the 
taxpayers of this country are being given 
both barrels. 

Mr. HOFFMAN. And everyone else 
who is not in public office. 

Mr. WILLIAM T. PHEIFFER. I agree 
with the gentleman 100 percent, so far as 
that is concerned. 

This might be all right in a munitions 
plant. It might spur the boys on to in- 
creased production, but I submit to you 
that we are not going to win the war 
by putting out these gaudy posters. 
There is a great deal of the Spartan spirit 
in the people of the United States. But 
we will quench that spirit, instead of 
fanning it into a bright flame, if we do 
not abandon all this ballyhoo and buckle 
down to the grim job of winning the war. 
The finest morale builder we could de- 
vise would be an announcement from the 
defense agencies and from every other 
administrative body of our Government 
that the information services and the 
publicity bureaus of these agencies and 
bodies are being terminated as of to- 
morrow, and that the millions of dollars 
allocated for publicity are being diverted 
into the channels of war production. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. WILLIAM T. PHEIFFER. I yield. 

Mr. HOFFMAN. That comes from 
what agency, please? 

Mr. WILLIAM T. PHEIFFER. The 
Office for Emergency Management. 

Mr. HOFFMAN. And it says “Give 
them both barrels’? 

Mr. WILLIAM T. PHEIFFER. That is 
true. 

Mr.HOFFMAN. They mean pork bar- 
rels; that is what they mean. 

Mr. WILLIAM T. PHEIFFER. I will 
leave the gentleman to his own construc- 
tion on that, but the fact remains we are 
trying to win a war, and it is a grim war, 
and we are not going to win it in this 
manner. 

Miss SUMNER of Illinois. I would 
suggest that they think the taxpayers 
will have to go home in a barrel. 

Mr. WILLIAM T. PHEIFFER. The 
gentlewoman from Illinois has made a 
very cogent and apt suggestion. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. WILLIAM T. PHEIFFER. I yield 
to the gentleman from Michigan. 

Mr. HOOK. I was very much im- 
pressed when I saw the poster which 
the gentleman has before him. If I am 
correct, is it not representative of the 
first-line men handling a machine gun 
in the first lines and of those back home 
in industry and labor handling the air 
hammer? Is not a poster of that kind 
just about what we need—showing we 
need the air hammer and the labor and 
the people back home on one barrel and 
the machine guns in the first-line trench- 
es on the other? If we do not have both, 
we lose the war. Why should we criti- 
cize and ridicule a poster of that kind? 
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Mr. WILLIAM T. PHEIFFER. The 
gentleman, I feel, has misconstrued the 
motive of my remarks. I am not 
ridiculing. What the gentleman has 
said is correct provided we proceed on 
the premise that the patriotism of the 
American people needs needling. If we 
have to falsely stimulate the patriotism 
and love of country of the people of the 
United States, then indeed we have fallen 
to a low level. 

{Here the gavel fell.] 

Mr. CARTER. Mr. Chairman, I yield 
to the gentleman from New York 1 ad- 
ditional minute. 

Mr. WILLIAM T. PHEIFFER. I have 
asked for this additional minute just to 
draw a comparison as to what the cost 
of this contraption amounts to. I call 
the whole thing a contraption. I do not 
know of any good it is doing the Mem- 
bers of Congress or our constituents. We 
are all out to win this war. We have our 
hearts and souls and spirits fixed on it. 
However, I judge that the cost of this 
total assembly, the carton, the poster, 
and the form letter that went with it, is 
not less than 50 cents. The Chief of 
Ordnance of the Army advised me today 
that the cost of manufacturing a. 50- 
caliber armor-piercing machine gun 
round—by that I mean the cartridge, the 
bullet and powder and all—is 26 cents. 
In other words, for the cost of getting 
out each copy of this beautiful publicity 
piece we could have just about bought 
two armor-piercing 50-caliber machine 
gun rounds. The question is, Which do 
we need more, works of art or machine- 
gun rounds? Let not the historians say 
that we made the wrong answer to this 
question. 

(Here the gavel fell.] 

Mr. CARTER. Mr. Chairman, I yield 
20 minutes to the gentleman from Ohio 
(Mr. JonEs], 

Mr. JONES. Mr. Chairman, this aft- 
ernoon I want to report to the House that 
the members of this committee have dis- 
agreed on many items, but have never 
gotten to the point where they have be- 
come disagreeable. We have worked hard 
and diligently. The chairman and all of 
my colleagues have been very kind and 
considerate in granting time for the ques- 
tions that seemed pertinent. 

I will not cover the items that have 
been spoken of heretofore or make a full 
analysis of the bill. Tomorrow I will talk 
about other items as the bill is read. I 
will pick out sume of the items in the 
nondefense expenditures which stand out. 

One of them is the amount of Federal 
judge pensions. It costs a little over 
$500,000 this year. It would indeed be a 
very fine morale builder for the general 
public to have the judges themselves offer 
to waive their pensions during the emer- 
gency. I think that would be one of the 
finest things that could happen and would 
do more good than all the posters and all 
the paper that the ink is being spilled on 
to build up morale. A little sacrifice on 


| the part of those who have been a little 


more fortunate, who have had a little 
better share of the Government’s money 
during the past years, would be a great 
morale builder, 
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Mr. SHEPPARD. Will the gentleman 
yield? 

Mr. JONES. I yield. 

Mr. SHEPPARD. While the gentle- 
man is advocating a very laudable pur- 
pose, he does not have even a faint idea 
that that will be effected, does he? In 
other words, the gentleman does not 
really anticipate that much benevolence 
in their make-up, does he? 

Mr. JONES. I should be happy if they 
would do it. I do not know what they 
will do, but I shall be very pleased and 
gratified if there would be a movement 
of that kind on foot. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. JONES. I yield. 

Mr. CELLER. Why does the gentle- 
man single out the judiciary? Are there 
not many others who receive pensions be- 
sides the judiciary, and should they not 
make their contribution to the Nation 
as well? 

Mr. JONES. I am addressing the judi- 
ciary because the appropriation for it 
comes in this bill. Whenever a bill comes 
from the gentleman’s committee or some 
other committee in the House, that will 
be their affair. But I would like to see 
a start made here, because this particular 
branch makes no contribution whatever 
to their pension system. 

There are a few items of duplication 
which stood out in the hearings to which 
I would like to call attention. The first 
is the national defense unit in the At- 
torney General’s office, which to me is 
about as useless as a fifth wheel on a 
wagon. This organization is not a small 
one by any means. It is the old neu- 
trality unit in the Department of Justice. 
When we went into war they immediately 
became the National Defense Unit. I do 
not think they made a very good justifi- 
cation in the House for their existence. 
They claimed, among other things, one 
excuse for existence, that they had to 
keep a record of the aliens who were 
registered and who were dangerous. 
They claimed that through their efforts 
a vast number of aliens were appre- 
hended immediately by the F.B.I. Then 
Mr. Hoover came before our committee 
and said those alien enemies were ar- 
rested 24 hours before they had received 
warrants from this National Defense 
Unit. 

It may be important when we are not 
deficit financing to let some theoretical 
intellectual group classify all of the alien 
enemies into A-1, A-2, B-1, B-2, and so 
on, but right now I think the record of 
J. Edgar Hoover will show that he has 
resolved all doubt in favor of the United 
States, and he does not need any supple- 
menting and duplicating agency to re- 
classify his criminal records. 

There is another item which stands out 
and which seems to me to show duplica- 
tion of effort and duplication of money 
spent for only one service—the Depart- 
ment of Marine Inspection, who have an 
item in this bill. When ships were built 
by a private enterprise it was necessary 
for inspectors for the private builder to 
see that he got his money’s worth for the 
money spent for a ship. Then this unit 
of marine inspection quite logically cared 
for the public interest by passing upon 


the safety measures on the ships. Now, 
since the Maritime Commission is doing 
all of the building, we have one set of 
Government agents in the Maritime 
Commission inspecting the ships and this 
Marine Inspection Unit doing practically 
the same kind of inspection. Yes; it may 
be argued that they do a different line of 
work, but it seems to me in the interest 
of economy, in the interest of Pearl Har- 
bor and the war effort, certainly we can 
broaden out the field of safety and get- 
ting our money’s worth so that one set of 
inspectors can cover both phases of the 
work to deliver seaworthy ships. 

Read the Commerce Department hear- 
ings at page 187 andthe following, 
and I believe you will be convinced that 
the testimony given by Commander Field 
is not a justification for this duplication 
of effort. The instructions given by the 
Maritime Commission and the Bureau of 
Marine Inspection may well divide the 
field of work by each Bureau in order to 
keep both sets of men on the job without 
interfering with each other, but it does 
not answer the question ‘whether one 
man could be trained to do both jobs. I 
do not think the work of these Depart- 
ments by any stretch of the imagination 
is of such a technical nature that it re- 
quires men of different qualifications. 
Their work is related and they could 
easily be trained to cover both jobs. We 
must not, in this hour of peril, conserve 
bureaus purely for the sake of saving 
Federal jobs. The conditions have now 
changed; the Government is now the 
sole buyer, and one inspector ought to 
be able to do the entire job. In fairness 
to both Bureaus, however, both are doing 
work in accordance with the basic law 
establishing their respective Depart- 
ments, and is just one of those legal 
tangles that was not foreseen when the 
Maritime Commission was established, 
and there has not been enough interest 
in either Department to call attention to 
this waste of public funds. 


BUREAU OF FOREIGN AND DOMESTIC COMMERCE 


Some mention has been made of a cut 
in this item. I think it was entirely jus- 
tified, because, if I recall correctly, Mr. 
Wilson in that branch of the service said 
that many new Federal agencies are tak- 
ing over the work of old-established agen- 
cies. New agencies are mushrooming 
fast. When they are organized they have 
a complete set-up of everything that 
might be done by that agency. Natu- 
rally they tread upon the work of the old, 
established agencies. 

The case made for continuing the re- 
gional offices of the Bureau of Foreign 
and Domestic Commerce, it seems to me, 
is entirely unsatisfactory. My observa- 
tion is that if the regional offices are set 
up for the benefit of the small business 
men, surely the record in the past year 
and a half, so far as the welfare of the 
small business man is concerned, shows 
that the Bureau of Foreign and Domestic 
Commerce has the paralysis of analysis. 
The truth is that the parade of Govern- 
ment spending agencies, the War Pro- 
duction Board, the Office of Price Ad- 
ministration, has trampled this long- 
range policy agency under foot. This is 
no time to be sentimental about grave- 
yard agencies. 
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I am sure that the small business man 
is in dire distress and that the regional 
offices of the Bureau of Foreign and Do- 
mestic Commerce are unable to help him. 


THE CULTURAL RELATIONS PROGRAM 


The cultural relations program is an- 
other item I want to point out. Last 
year we sharpened our pencils and cut 
this item down to a little over $800.000 
and thought we did a good job. We spent 
hours working on the testimony and the 
justifications of the State Department 
cultural relations program. Lo and be- 
hold, this year we found wher. we ques- 
tioned Mr. Rockefeller that we were just 
dealing with chicken feed, that Mr. 
Rockefeller’s outfit instead of having 
$800,000 to play with had $15,000,000 in 
money and $3,000,000 in contract author- 
izations. It seems to me a shame to go 
through the sham of holding hearings on 
a cultural relations program only to find 
a year later that those items we turned 
down as unwise are being carried out 
with a vengeance by Mr. Rockefeller in 
another program over which we had no 
control. Mr. Rockefeller got his start 
from the President’s emergency fund and 
then from Congress. I have heard from 
several people who have been in South 
America and viewed the efforts of Mr. 
Rockefeller’s program and of the cultural 
relations program. ‘These people have 
reported that some of the things that Mr. 
Rockefeller has done, particularly his art 
and movie career visitors to South 
America, without a doubt could not have 
received the approval of Congress. They 
are done, the money is spent, and from 
them no friendship is gained in South 
America. 

The committee has gone over this bill 
with care, has increased many items and 
held many in check, but we cannot claim 
that this is the amount of money that 
will be spent for the cultural relations 
program, because a particular agency 
wanting to go to South America, who 
may have been turned down or curtailed 
by the amount of funds in this appropri- 
ation bill, has only to go to Mr. Rocke- 
feller and dig into his well of seemingly 
yever-ending funds provided both by 
Congress and the President’s emergency 
fund. Mr. Rockefeller may have pipe 
dreams in the coming year. Congress 
need not worry about the matter, because 
Mr. Rockefeller can get all the funds he 
wants without asking us for a dime. 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr. JONES. I yield. 

Miss SUMNER of Illinois. Does the 
gentleman from Ohio know how much it 
cost to send Douglas Fairbanks, Jr., on 
his trip to South America? 

Mr. JONES. I understand Fairbanks’ 
junket to South America cost the Gcv- 
ernment within a very few dollars as 
much as it did to send the congressional 
committee of five and a clerk—six per- 
sons in all—to South America on their 
extensive, learned, and very helpful tour 
for the benefit of Congress. 

Miss SUMNER of Illinois. One further 
question, if the gentleman will permit. 

Mr. JONES. Certainly. 

Miss SUMNER of Illinois. The reason 
I ask that question is because John 
Gunther in his bock, Inside South Amer=- 
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ica, states that the South Americans re- 
sent the sending of actors down there as 
cultural agents from the United States; 
that they prefer that such agents be 
people of intellectual distinction. 

Mr. JONES. I thank the gentlewoman 
from Illinois for her contribution. 

There is a further matter with refer- 
ence to Rockefeller and the State Depart- 
ment program that needs mentioning. 
They now denominate the Rockefeller 
program as the emergency program. The 
State Department program in this bill is 
the long-term culiural-relations program, 
but I find in many, many instances that 
funds are transferred from Mr. Rocke- 
feller’s program to other agencies of the 
Government under categories which are 
synonymous with the cultural-relations 
program. It would be impossible to dis- 
tinguish between the two on the basis of 
the arbitrary division described to our 
committee, that is, emergency versus long 
range. 

Let us look at page 481 et seq. of the 
hearings, $422,188.95 are the transfers 
from Mr. Rockefeller’s organization to 
other departments, agencies, and inde- 
pendent establishments of the Govern- 
ment. Bear in mind that Mr. Rockefel- 
ler’s agency is supposed to be emergency. 
Let us look at the first item on page 481 
under Library of Congress. There was 
transferred $7,200 to the Library of Con- 
gress for the following purpose: 

Bibliography of Latin-American Bibliog- 
raphies, $1,500. 


Of what value to an emergency would 
that be? It sounds like cultural rela- 
tions to me, if anything. 

The next item—“Exchange of Folklor- 
istic Material—$1,200.” Does that sound 
like emergency to you? 

“Spanish Translation of United States 
History.” Do you think the South Amer- 
icans can sOak up enough of that for the 
present emergency? There it is, $4,500. 

It seems to me every one of these items 
should be in the cultural relations pro- 
gram, and yet these amounts were grant- 
ed by Mr. Rockefeller to the Library of 
Congress, without consulting your com- 
mittee who has charge of the long-range 
cultural-relations program. 

Let us turn to another item. In the 
Interior Department,- Office of Indian 
Affairs, United States Section of the In- 
ter-American Indian Institute, to the tune 
of $32,400. Mr. Rockefeller puts the 
Inter-American Indian Institute in the 
emergency program. It sounds like cul- 
tural relations to me, if anything. 

Here is another interesting item on 
page 483. Office of Emergency Manage- 
ment, Office of Civilian Defense, for the 
entertainment of persons from Latin 
America, $1,000. 

Now, the next item is doubly interest- 
ing because your committee last year 
spent considerable time going into it, but 
here is Mr. Rockefeller transferring 
$72,940 to the Office of Education “to pro- 
vide teaching aids and educational mate- 
rial and the conduct of teacher-training 
courses for the improvement of teaching 
in the United States concerning the other 
Americas.” 

Last year we gave the Office of Edu- 
cation after much study and considera- 
tion one or more employees to coordinate 
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this program in American schools. As 
I recall that is all that was asked for, but 
here is Mr. Rockefeller working in direct 
contradiction to the action of your com- 
mittee. 

These are just a few of the outstanding 
samples of the inconsistencies of the 
arbitrary division and duplication of ef- 
fort and the outright flaunting of the will 
of Congress by big race-horse money, 
while your committee attempts to hold 
careful hearings anc appropriate frugally 
for this program. 

It seems to me the whole set-up should 
be under one central head. The way it 
works out the State Department and Mr. 
Rockefeller go to the Budget Bureau and 
make their justifications before two sepa- 
rate Budget examiners who apparently 
work independently of each other. 
Neither appeared to know what the other 
examiner was doing. This is unbusiness- 
like, unsound, and confusing. 

There is too much of this going on in 
our war program, too much duplication 
of, effort, too much waste of time; and 
there is every encouragement to do the 
very things that Congress in its wisdom 
has seen fit to discontinue. 

Last year I offered the following 
amendment to the 1942 supply bill for 
the Department of Justice, on the floor 
of the House: 

Of which $100,000 shall be available ex- 
clusively to investigate the employees of 
every department, agency, and independent 
establishment of the Federal Government 
who are members of subversive organizations 
or advocate the overthrow of the Federal 
Government, and report its findings to 
Congress. 


This amendment was adopted, as I 
recall, with only one dissenting vote. 

This year I offered the following 
amendment in the full committee and it 
was adopted: 

Of which $200,000 shall be available im- 
mediately to investigate the employees of 
every department, agency, and independent 
establishment of the Federal Government 
who are members of subversive organizations 
or advocate the overthrow of the Federal 
Government by force, and report its findings 
forthwith to Congress. 


Let me give you the reason for this 
amendment: You remember the Dies 
committee published a list of Federal 
employees in October of 1939 whom they 
charged with being subversive. That 
was the first list published, and it put 
the country on its guard against the fifth 
column on the Government pay roll. 
They are still on the pay roll. The origi- 
nal list embraced a little over 500 people. 
The department heads insisted that the 
Dies list was not authentic, was not care- 
fully enough compiled, that it was value- 
less and could not be used as a basis to 
turn men off the Federal pay roll. This 
went on for a year and a half. So in 
July of last year this $100,000 became 
available to the F. B. I. for the investiga- 
tion of these subversive groups. 

Mr. CANFIELD. Will the gentleman 
yield? 

Mr. JONES. I yield to the gentleman 
from New Jersey. 

Mr. CANFIELD. The gentleman has 
discussed aliens. Can he tell us some- 
thing about alien-property control? Is 


‘very worthy of continuance. 
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that to be controlled by the Department 
of Justice as it was during the last World 
War? 


- Mr. JONES. There was no repre- 


‘sentation made to our committee on that 


s 4 
Miss SUMNER of Illinois. No. 

Mr, WILLIAM T. PHEIFFER.. Will 
the gentleman yield? 

Mr. JONES. I would rather continue. 

Mr. WILLIAM T. PHEIFFER. I want- 
ed to make this observation because I 
had occasion today to check into that 
phase of the matter: No general policy 
has yet been announced, and no custo- 
dian has as yet been appointed, but for 
the time being it is administered by the 
Department of Justice. 

Mr. JONES. The amendment that 
gave the F. B. I. the green light and the 
money to investigate subversive groups 
on the pay roll became available on July 
1. It was not until October that the in- 
vestigation really got under way because 
of the then Attorney General’s policy. 
The then Attorney General held, in ef- 
fect, that the F. B. I. cculd not investi- 
gate the employees of any department, 
the head of which determined he did not 
want the investigation. It seems to me 
that was just a little bit short of tragic, 
in view of the fact that we have been 
approaching, step by step. for some 
months the emergency we find ourselves 
in now. 

It seems to me an empty konor to say 
that we have arrested so many enemy 
aliens, yet overlook for 2 years those who 
are on the Federal pay roll. I cannot see 
any division in the enemy angle that 
would distinguish the danger that comes 
from one on the Federal pay roll and one 
off the pay roll. 

The committee this morning adopted 
an amendment to continue this investi- 
gation, and I think it is very timely and 
For in- 
stance, if you will refer to page 126 of 
the hearings, you will see the results of 
the investigation so far. Determined no 
longer to be Government employees, 387. 
Just think of the value of starting this 
investigation. These 387 people, who ap- 
parently saw the heat coming and were 
afraid of the F. B. I., walked away from 
their jobs and gave up. The F. B. I. 
sent reports on 189 to their employing 
agencies. The Departments told the 
F. B. I. that no action was deemed war- 
ranted by them in 69 cases. Think of 
it; the F. B. I. reported 69 bad ones to 
the employing agencies. 

In 69 cases no action has been taken 
by the department heads. Only 11 have 
been discharged. There is yet to be in- 
vestigated on the Dies list 686. I will put 
the table of the results of the investiga- 
tion into the Recorp. 

The point I make is that we dare not 
discontinue this investigation, we dare 
not stop seeking out the enemy who is 
drawing his butter and bread from the 
toil and sweat of the American people 
who believe in the American way of life. 
There are cases yet to be investigated, 
2,428, so that there is a sizable job yet 
to be done. The amendment adopted by 
the committee this morning will hurry 
this job up. The money will be imme- 
diately available. 
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Tae amendment further provides that 
the F. B. I. shall make a report forth- 
with, and I think that is very important. 
To date there has been no report to the 
Congress of the result of the investiga- 
tion. As weeks pass, we bring in the sup- 
ply bills that pay the salaries of these sub- 
versive as Well as the patriotic employees. 
As these supply bills are passed, the Con- 
gress has been unable to take specific ac- 
tion against specific people whom the 
F. B. I. has determined to be dangerous. 
If the bill is passed by the House and 
signed by the President, the names will 
be given to the Congress forthwith, and 
we can immediately strike them off the 
pay roll by positive legislation as the fu- 
ture supply bills come before the House. 

I hope the Congress will accept the 
committee amendment and pass it so that 
— names may be taken from our pay 
roll. 

Mr. RABAUT. Mr. Chairman, I yield 
10 minutes to the gentleman from South 
Carolina {Mr. Hare]. 

Mr. HARE. Mr. Chairman, it would 
be impossible for any one man to attempt 
to discuss or even refer to the many 
items considered in this bill providing 
appropriations for the three executive 
departments named and the judiciary. 
There are some few controversial mat- 
ters, -but not a great many. Like other 
members of the committee, there are 
some few of the appropriation items I 
think are too large. Then there are 
some few that probably could have been 
increased. In view of the increased 
activities in connection with our war 
contracts and organized efforts to depress 
prices of farm products, it is my opinion 
we should have allowed the Antitrust 
Division of the Department of Justice the 
amount of $2,000,000, as provided by the 
Bureau of the Budget, instead of decreas- 
ing it $200,000. 

Mr. Chairman, I want to first direct 
my remarks for a few minutes to a 
policy which we have recently established 
with the Central and South American 
republics known as our cultural rela- 
tions policy, and in order to do this logi- 
cally I think it advisable to give a little 
attention to the historical background 
preceding the inauguration of this policy. 

I am sure you will recall that in his 
inaugural address President Monroe pro- 
claimed what became known as the Mon- 
roe Doctrine. He said that the safety 
and security of this Republic could not 
be maintained if we permitted coloniza- 
tion of any part of this hemisphere by 
a European country. No formal action 
was ever taken in the matter by Congress 
until a few months ago a resolution was 
adopted by Congress dedicating itself to 
the principle announced in the Monroe 
Doctrine. It has never been an estab- 
lished principle of international law, 
although it has been recognized as what 
may be referred to as one of the out- 
standing unwritten principles of inter- 
national law for more than a century, 
and from time to time Presidents of the 
United States have reproclaimed the 
Monroe Doctrine. 

We have been more or less isolation- 
ists for a half century or more toward 
the South and Central American repub- 
lics, and as a result we are now paying 
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the penalty. Some 8 or 10 years ago, by 
reason of our isolationist policy, the busi- 
ness interests of the pan-American re- 
publics reached the conclusion that our 
Republic was not living up to the spirit 
of the Monroe Doctrine; in other words, 
our trade relations with those countries 
were not in keeping with the idea we 
would have them believe is found in the 
proclamation. They were unable to 
trade with us to the extent they thought 
they should be able to do under the policy 
intended when the Monroe Doctrine was 
proclaimed. The result was they effected 
trade relations with other countries. 
It is sufficient to say they effected trade 
relations with Japan and Germany, both 
of which have lost no opportunity to 
emphasize the point that the only pur- 
pose of the Monroe Doctrine was to ex- 
ploit these republics by the United States. 

The tragedy is some of them believed it. 

A few years ago the business interests 
of our country not only realized that we 
had lost our trade in the Pan-American 
republics, but our State Department was 
seeing more and more, year after year, 
that we were not maintaining the good 
feeling that previously existed. So in 
1936 a convention was called at Buenos 
Aires with the idea and purpose of effect- 
ing better and larger social and business 
relations with these republics, not alto- 
gether out of a spirit of altruism or un- 
Selfishness, but that we might be able to 
maintain a relationship so that in case of 
an emergency such as has recently arisen 
we would be in position to cooperate 
with the people of these republics and 
they would be in a frame of mind to co- 
operate with us. 

I think it is no secret, because we all 
know that if one or two of these strategic 
republics in South America had seen fit 
this past year or should see fit now to 
join with Japan or with the Axis Powers, 
it would prove to be a very grave situa- 
tion and might affect the safety and se- 
curity of our own Republic. 

Four or five years ago, following the 
convention referred to, this country with 
the sympathetic leadership of the pan- 
American republics decided that we 
should inaugurate a policy through which 
the political, business, and social inter- 
ests of these republics and ours could be 
brought closer together so there may be 
greater cooperation, and all may be of 
greater service to each other in case of 
need. 

The chances are some criticism will be 
made of the appropriations in this bill 
designed for promoting or enlarging our 
cultural activities in the pan-American 
republics, and I am frank to say that 
some of them are probably of doubtful 
value, but the question that confronts 
this country today is whether or not we 
are going to adopt a policy whereby we 
can insure cooperation, whether we can 
adopt a policy by which we can insure the 
aid of these republics in an emergency 
such as that we are now going through, 
regardless of the value of every detail by 
which the purpose is to be accomplished. 

ertainly we shall make some mistakes. 
Certainly we shall make some poor in- 
vestments. However, the purpose of the 
whole program is predicated and based 
on the grounds I have tried to show. 
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Up until now the outstanding program 
has been the exchange of teachers, pro- 
fessors, and graduate students from the 
various South American republics with 
the United States. As I understand, to- 
day we send between 15 and 20 students 
or professors to study and teach in the 
colleges and universities of 15 or more of 
these republics. They send a correspond- 
ing number to the United States to study 
in our colleges and universities. The 
thought is that by the exchange of teach- 
ers and students, those coming from the 
pan-American republics and going back 
after 1 year will be better able to dis- 
seminate among their people and their 
business interests the American way of 
living, the American philosophy of life, 
the American system of government, and 
be able to interpret the sincerity of the 
American people and their adherence to 
the Monroe Doctrine. 

The other thought is that our teachers 
and our students will return to the United 
States better prepared to give to the busi- 
ness interests of our country the oppor- 
tunities for increased business in these 
republics. 

The idea seems to be an excellent one, 
but my thought is, without appearing to 
be critical, the program is not large 
enough or sufficiently comprehensive. I 
made some criticism of it in the commit- 
tee by making a suggestion. Under the 
present program we are receiving grad- 
uate students, young men and young 
women who have already completed their 
college courses. They are going to the 
largest universities in our country, where 
they do not have an opportunity, prob- 
ably, to get into the real spirit of the 
American life. My thought is that this 
program should be changed so as to en- 
courage our smaller colleges and univer- 
sities, to offer some inducements to young 
men and young women in their first years 
of college work where they will have bet- 
ter opportunities to observe the real 
American life, where they will have bet- 
ter opportunities to obtain the real phi- 
losophy of our life, then can go back to 
their respective republics and to their 
homes and will be better qualified to 
demonstrate to their neighbors and the 
business interests the real American life 
because they have really absorbed it. 

I suggested to representatives of the 
State Department the advisability of con- 
tacting all the colleges of the United 
States suggesting the wisdom of each 
college securing one or two students from 
these republics, to be selected in the same 
way as the professors and students are 
now selected, and to become teachers in 
these colleges. 

Mr. HOUSTON. Mr. Chairman, will 
the gentleman yield? 

Mr. HARE. I yield to the gentleman 
from Kansas. 

Mr. HOUSTON. May I point out that 
in my trip to South America we found 
that the most enthusiastic boosters and 
supporters of the American way of life 
were those who had gone to school here 
rather than those who had gone to 
schools on the Continent of Europe. I 
think the gentleman is on sound ground 
in arguing what he is proposing now. 

Mr. HARE. The gentleman’s state- 
ment corroborates my idea. I under- 
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stand that quite a number of students 
come to this country from these repub- 
lics who pay their own way without any 
inducement whatever, but my thought is 
that if the Government is going to pro- 
mote this policy it should contact the 
colleges and suggest to them the advis- 
ability. of encouraging students from 
these countries to enroll with them in 
order to complete their college courses 
and at the same time do some teaching— 
that is, select young men or young women 
who speak both Spanish and English and 
are prepared to enter first year of college 
training. 

They could be retained as teachers in 
these institutions to teach Spanish theo- 
retically and practically and by associa- 
tions with 30 or 50 or 100 or 150 in a class 
with these teachers within 3 or 4 years, 
when they finished their college courses, 
every member of the class would be able 
to speak Spanish fluently. They would 
then be able to go to the pan-American 
republics and there ke able to assist in 
promoting better business relations with 
our own country. When we are able to 
connect up the social and business activi- 
ties of these republics, 21 in all, then I 
have no fear as to what the future po- 
litical relationship will be. I want to say 
just here, Mr. Chairman, that we have 
just escaped a possible tragedy by the 
mere skin of our teeth, so to speak, in 
maintaining amicable and cooperative 
relations with some of the republics, and 
when this emergency is over, unless we 
are able to maintain and perpetuate a 
friendly and cooperative social and busi- 
ness relation with these countries when 
the next emergency arises we will not be 
able to maintain an essential political 
relationship and this country will again 
be in the gravest danger of any time in 
history. 

{Here the gavel fell.) 

Mr. RABAUT. Mr. Chairman, I yield 
to the gentleman from South Carolina 2 
additional minutes. 

Mr. HARE. Although the cultural re- 
lations policy is in its infancy, it is going 
to be a long and far-reaching policy. It 
will extend far beyond this emergency, 
and while we will make some mistakes in 
its promotion when we pass this bill, yet 
if we put our shoulders to the wheel and 
keep in mind the real basis and purpose 
of the program, I feel that in the course 
of a decade or two decades business op- 
portunities of all of the republics in the 
Western Hemisphere will be more closely 
cemented, the political relations and cb- 
ligations will be recognized to the mutual 
advantage of all, and when the next 


emergency comes we will not have to, 


stay awake at night, as many have done 
in this country for the last 6 months, 
wondering what steps this republic or 
that republic in South America will take 
with reference to the United States and 
the Axis Powers or other political ene- 
mies. It is a matter to be considered not 
only by your Appropriations Committee 
but by every Member of this House, lead- 
ers on both sides who will shape the 
policy of this Congress and the policy of 
this country. The policy or program is 
an emergency, it is pregnant with great 
possibilities, for certainly there is a great 
necessity for an enlarged and better 
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social, business, and political relation 
between the Republic of this country and 
the republics of Mexico, Central, and 
South America. 

[Here the gavel fell.) 

Mr. CARTER. Mr. Chairman, I yield 
10 minutes to the gentleman from Michi- 
gan [Mr. HorrMan]. 

Mr. HOFFMAN. Mr. Chairman, no 
doubt there are great possibilities for us 
in our relationship with these countries 
to the south. While I do not disagree 
with anything that the distinguished 
gentleman has said, sometimes a house 
cleaning at home is a good thing and 
there are plenty of things right here at 
home that we can do to set our own 
house in order before we start proceed- 
ings beyond our borders. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. HOFFMAN. Yes. 

Mr. HARE. I would not get into an 
argument with the gentleman on that 
point at all. 

Mr.HOFFMAN. Iknow that andIam 
not arguing with the gentleman. I hap- 
pen to live in the same building that he 
lives in and I have enjoyed with profit to 
myself many a conversation with him in 
the long, summer evenings; in fact, I 
have tried to sit and I have sat at the 
gentleman’s feet on many occasions and 
if I am ignorant today on some things 
about which I should be better informed, 
it is due to my inability to absorb the 
information given by him and not to any 
failure on his part to convey it. No, I 
do not disagree with his theory that we 
should be on friendly terms with our 
neighbors to the south. 

For a long time there have been two 
schools of thought in this country about 
how we should proceed. First let me say 
that the gentleman who so graciously 
granted me this time suggested that I 
would be speaking to an unseen audience, 
referring to the fact that there were very, 
very few Members upon the floor of the 
House. I am sure of one listener, al- 
though for the moment he is absent— 
no, he is in the back of the room—my 
colleague from Michigan [Mr. SHAFER] 
from an adjoining district. The reason 
I am sure he is going to be here is be- 
cause he follows me, and I hope you 
gentlemen who are on the floor will stay 
and listen to the little incident which he 
will disclose showing one more way of 
spending the Government’s money with- 
out any adequate return. 

I think, perhaps, the reason so few of 
us are on the floor is because the speeches 
which are made give us no new informa- 
tion. We are all aware of certain things 
which prevent the putting forth of all our 
efforts toward the winning of the war. 
For some reason we seem to lack the 
courage to act, even though we know full 
well what we should do. There are cer- 
tain fundamental truths about this Gov- 
ernment of ours with which we are all 
familiar. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. HOFFMAN. In just a minute. 
There are certain things that we all know 
that we should do. 
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Mr. STEFAN. Will the gentleman 
yield? 

Mr. HOFFMAN. Yes; I yield. 

Mr. STEFAN. The gentleman does not 
want to infer that the members of this 
committee did not give you any informa- 
tion about the bill under consideration, 
does he? 

Mr. HOFFMAN. They would not need 
to do that. I have so much confidence 
in the knowledge and integrity and abil- 
ity of the members of the committee that 
I would not question what the members 
of the minority side brought in here. 
You know we cannot all have informa- 
tion on all bills, as was demonstrated so 
fully when the pensions for Congressmen 
amendment went through, so we must 
rely on the members of the committee. 
I have no hesitancy in relying on the 
statements of the gentleman from Cali- 
fornia [Mr. Carter] and the gentleman 
who just addressed me [Mr. STeran] as 
to the contents of this bill. I join with 
the gentleman in regretting that there is 
- little on the minority side that we can 

oO. 

Last week I was home. Do not make 
any mistake about the attitude of the 
people at home. The President, accord- 
ing to the papers, thinks that the people 
are not aware of what is happening. It 
is a fortunate thing for him that he is 
not up for reelection right now. 

It is a fortunate thing for us that we 
are not coming up within the next 30 
days for reelection. We might be able 
to explain ourselves to the folks but, as 
suggested by more than one editorial, it 
is more than likely that many of us will 
be met by reception committees without 
bands when we return to our constitu- 
encies. That is not because the people 
have anything against any one particular 
Congressman. They are just disgusted 
with Congress. The fact that the O.C. D. 
employed actors and actresses and 
dancers, and all the expenditure of 
money for unnecessary things while a 
war was on just gave the people a chance 
to express their indignation—yes, their 
disgust—with the Congress of the United 
States. 

Then just before that, on the 21st of 
January, we voted ourselves—the most of 
us were not aware of it—a pension, and 
we have been busy explaining that ever 
since. This morning I asked unanimous 
consent for the consideration of a bill 
which I introduced to repeal that legis- 
lation. You gentlemen will recall that it 
was passed by unanimous consent. So, 
in my innocence and ignorance of par- 
liamentary procedure I thought it would 
be all right to ask unanimous consent to 
repeal that legislation. As it came in by 
unanimous consent, I thought it might go 
out through the same wide-open door. 
I thought that the House could by unani- 
mous consent enact any legislation. But 
the Speaker refused to recognize me for 
that purpose. So on the Recorp it re- 
mains that the Speaker was the only one 
who objected to the consideration of a 
bill which would have repealed a pen- 
sion for Congressmen and Members of the 
other body. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 





Mr. HOFFMAN. In just a second. The 
bill I introduced did not have anything 
to do with the President. I did not ask 
that the legislation which would give him 
a pension of $17,000 on his retirement be 
repealed. I did not ask that the legisla- 
tion which would give a pension to other 
folks connected with the Government be 
repealed. I only asked that the legisla- 
tion which would give Members of Con- 
gress, including both the upper and the 
lower Houses, a pension, be repealed. I 
understand they are called “Members of 
the upper branch” because they first met 
in a garret. We, in public opinion, are 
now in the basement, or, as it might be 
colloquially expressed, in the dog house. 

Mr. CELLER. Will the gentleman 
yield? 

Mr. HOFFMAN. I yield for a question. 
The gentleman does not want to make a 
speech about the pension bill, does he? 

Mr. CELLER. I was not here. I did 
not vote for it or against it. 

Mr. HOFFMAN. I guess we were all 
away, were we not? 

Mr. CELLER. I will ask the gentle- 
man this question: Does the gentleman 
think it is fair to leave in the Recorp the 
impression that the Speaker was the only 
ohne who caused you to be unable to 
bring up your bill by unanimous consent 
to repeal the pension bill? 

Mr. HOFFMAN. Was the only one? 

Mr. CELLER. That was the impres- 
sion I got from your statement. 

Mr. HOFFMAN. Well, he was the only 
one who voiced opposition. I am going 
to leave it in the Recorp. It may be that 
the gentleman from New York would 
have objected had the Speaker put the 
question. I have no way of knowing that. 
I have no way of knowing whether there 
were other Members on the majority 
side who would object, but from the 
many, many apologies that have been 
made by Members who either were not 
here or did not know what was going on 
about this legislation, I was led to be- 
lieve in my ignorance and my innocence 
that undoubtedly the Members would 
want that legislation repealed. So as I 
cannot draw a long bill, only a short one, 
getting that thought that the Congress- 
men were anxious to undo the wrong, if 
that be what it is, or our mistakes—any- 
way, that we had repented, were con- 
verted and wanted to get right—not with 
God, but with the voters back home—I 
put in that little bill just having to do 
with the Members of Congress; with just 
our own individual pensions. That is all 
it applied to. I thought—surely I did; 
I am sincere in this—I thought the 
Speaker would put the question and then 
we would learn whether there was anyone 
in the House who objected to the repeal 
of that legislation. 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. HOFFMAN. I yield. 

Mr. RABAUT. I do not want any- 
thing to remain in the Recorp about the 
distinguished gentleman from Michigan 
either being ignorant or innocent. 

Mr. HOFFMAN. Oh, the folks at 
home know that. 

Mr. RABAUT. Because the people of 
his district know that does not apply to 
him, and the Members of Congress like- 
wise realize it. 


Mr. HOFFMAN. Now, wait a minute. 
I do not yield for flattery, because I get 
many letters from people telling me that 
I am not only both, but several other 
things. 

The only difficulty is that 1 am so ig- 
norant I do not believe them when they 
tell me I am not aware of what is hap- 
pening to our Nation. When they write 
that I should kow down and worship at 
the administration’s feet, when I bow 
under the purple robe, I see too much 
mud on the boots of would-be dictators. 
You know if too many people told you 
what a fine fellow you were and how in- 
telligent you were, and you believed it 
all, you would get a swelled head pretty 
soon. It is extremely difficult for any- 
one to come here to Washington and re- 
main even overnight without getting to 
feel that he knows so much more than 
the folks back home. The folks back 
home have asked me on many occasions, 
“Don’t you have a swelled head since you 
went to Washington?” “Yes,” I answer; 
“when I am down in Washington she 
Swells up until she is the size of a bushel 
basket; and then when I come back 
home and see you folks and hear you 
talk and practice honesty and economy 
and see how you work and save—and I 
realize that you do work and that you 
are trying to do all you can to make this 
a better country and a better govern- 
ment—and I remember all the things we 
have done in Washington, the bushel 
basket, she just shrinks to about the size 
of a dried wild-cherry pit.” You know 
how small that is, do you not? About 
the size of a No. 2 shot, That is about 
the right comparison. 

{Here the gavel fell.] 

Mr. CARTER. Mr. Chairman, I yield 
the gentleman from Michigan 7 addi- 
tional minutes. 

Mr. HOFFMAN. But what I wanted 
to talk to you about was this—and this 
is what I started to talk to you about 
when the gentleman led me astray: 
There have been two schools of thought 
in this country about our policy; that is, 
prior to December 7, prior to Pearl Har- 
bor. There was one group who thought 
that the best thing this country could 
possibly do in this war-torn world was 
to get ready for what was coming, that 
was first to prepare to defend ourselves 
here in America. There was another 
group—and I am finding no fault with 
members of either because I think the 
patriotism and sincerity of each was 
equal to that of the other—another group 
who believed that our first line of defense 
was on the Rhine. They told us time 
and time again that we depended for 
our national security upon the Navy of 
Great Britain. Well, since these Ger- 
man batileships sailed out from Brest 
the other day and ran the Straits of 
Dover, the English Channel, I am hegin- 
ning to wonder just where our first line 
of defense may be. Since Singapore last 
night I am wondering whether we are 
hiding behind Great Britain or whether 
Great Britain is hiding behind our war 
strength. I am beginning to wonder 
whether we are fighting to preserve our 
land, our Nation, or whether we are 
fighting for the preservation of the Brit- 
ish Empire. Be that as it may, we are 
in and we shall have to go on until our 
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people decide that the sacrifice is worth 
the effort or until they reach the conclu- 
sion that it is not. 

No man in this House, in my judgment, 
has the learning or the foresight to know 
on how many continents or how many 
lands or on how many seas we can suc- 
cessfully carry on this war. No one 
knows, or can even guess, how many men 
it may take. Only time and experience 
will tell us. But.one thing is certain— 
that unless there is a change in the 
methods and procedure of this adminis- 
tration it will never win this war. If we 
were as great, as powerful, as we thought 
we were before Pearl Harbor, we know 
we cannot fight and win this war while 
carrying the burden of social reforms. 
We cannot win a war on a 40-hour week 
on pay and a half, on double pay, on a 
closed-shop basis. Why doI say this? I 
say it because of our experience in the 
past with this administration’s domestic 
policies. I say that if this country is to 
be saved, there has to be a house clean- 
ing down here in the executive depart- 
ment. Where doI get that? I get it not 
only from our experience here since the 
sit-down strikes but from almost every 
newspaper, excepting only the Commu- 
nist sheets. We are told now that we 
have got to quit our foolishness or lose 
this war. 

From whence comes this storm of crit- 
icism because of the employment of a 
dancer and an actor? These things, as a 
gentleman said on the floor the other 
day, are only flyspecks, but they are sym- 
bolic of what is occurring all the time. 
The Washington Post the other day pub- 
lished a strong editorial on conversion of 
the Government to wartime effort. It 
was placed in the Recorp. That editorial 
called for a house cleaning. Yes: we 
know where the war is being fought. 

Mr. Chairman, we know there is a war 
in the Pacific, we know there is a war on 
the Atlantic, and many of us—all of us, 
if we would stop to read and think— 
know that there is another war right 
here within our own Government, carried 
on by an enemy more dangerous than 
either the one on the Atlantic or the 
one on the Pacific. I have here copies 
of the Daily Worker, from New York, 
damning the Dies committee because it 
has exposed members of the Communist 
Party. Here is an editorial which says 
that we are losing because of lack of pro- 
duction. On another page of the same 
paper is an article where the C. I. O. is 
demanding $1 a day increase in wages. 
How are we to increase production by in- 
creasing wages? Every schoolboy knows 
that when you increase the price you get 
less for your money. 

The Ways and Means Committee of the 
House is now. considering a bill to give 
$300,000,000 of Federal money to men who 
are unemployed, principally in Detroit. 
Why are they unemployed? Because the 
automobile factories are being converted 
into plants for the production of imple- 
ments of war, and while the men are 
changing over those factories the leader- 
ship of the C. I, O., back of whom stands 
the President of the United States, is de- 
manding that if they work on Sunday, 
even if they do not work on any other 
day of the week, to erect bu‘ldings in 
which to install machinery which will give 
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them jcbs, which will make the imple- 
ments of war, they must be paid double 
time. Is that patriotism, with a string 
attached; is it? Is it anything else? 

I understand the gentleman from Mis- 
souri [Mr. CocHran], who always defends 
the administration, will speak next. The 
administration is standing back of the 
C. I. O., of its demand for a closed shop, 
which means that while nonunion men 
fight the war—fight and die—only mem- 
bers of the union can work here at home 
in safety at the well-paid jobs. Accord- 
ing to this report in the Daily Worker, 
the administration demands abolition of 
the Dies committee. I hope that state- 
ment is not true; I hope that charge is 
false, and I hope the gentleman from 
Missouri will tell us it is false and say 
that the administration is in favor of 
continuation of the Dies committee. 

The Dies committee has been exposing 
the enemies of our country, many of them 
Reds, and, of course, the Daily Worker 
lets cut a howl. This administration, 
according to a committee report, used 
welfare funds for political purposes. It 
is now playing politics with the labor 
politicians. It is all very well to say it is 
necessary to exempt from military service 
motion-picture top-notchers, labor lead- 
ers, labor organizers, and labor politi- 
cians and to take the farmers’ Jast hired 
man; it is all very well to advocate paying 
members of labor unions $24 a week for 
every week they are unemployed, to insist 
that they be paid double wages for holi- 
day and Sunday work and pay and a half 
for all defense work over 40 hours a week, 
but the administration is not fooling the 
home folks for one minute. The admin- 
istration need not worry for one moment 
about the complacency of the home folks. 
They know what is going on here in 
Washington. And this Congress and this 
administration will catch what Sherman 
said war was if they do not mend their 
ways. 

(Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I yield 
5 minutes to the gentleman from Mis- 
souri [Mr. CocHRAN]. 

Mr.COCHRAN. Mr. Chairman, I have 
no authority to speak for the administra- 
tion. So far as I am concerned, the ad- 
ministration has said nothing to me in 
reference to the continuance of the Dies 
committee. A committee here in the 
House has reported a resolution to ex- 
tend the life of the Dies committee and 
the Members of the House will have an 
opportunity to say whether or not they 
want the Dies committee continued. 

But I did not rise to speak on that but 
to refer to another matter. 

I really think it is highly unfair for 
the gentleman from Michigan to do what 
he tried to do today. We have a pro- 
cedure in this House that we all try to 
follow. The gentleman rose today and 
asked unanimous consent to speak for 1 
minute and to revise and extend his own 
remarks in the Recorp. After speaking 
for a few seconds the gentleman turned 
to the Speaker and asked unanimous con- 
sent to call up a resolution which would 
repeal what is commonly referred to as 
the Retirement Act, involving amend- 
ments to the retirement law. I do not 
know whether the gentleman purposely 


wanted to put the Speaker on the spot or 
not, but if there is any one man in this 
House who is going to follow the regular 
procedure in this House, and who has al- 
ways followed the regular procedure, it is 
= Speaker of the House of Representa- 

ves. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr.COCHRAN. Not right now. 

Mr. HOFFMAN. The gentieman re- 
ferred to me. 

Mr. COCHRAN. Not right now. 

Mr. HOFFMAN. The gentleman said I 


~ was unfair. 


Mr. COCHRAN. Mr. Chairman, the 
Speaker very properly replied that he 
would not recognize the gentleman from 
Michigan for that purpose. Had the gen- 
tleman indicated when he took the floor 
that that was his purpose, the Speaker 
would have said the same thing. Why? 
Because we all know that the policy of 
this House in the consideration of legis- 
lation by unanimous consent is to never 
recognize any one but the chairman of 
the committee and then when both the 
majority and the minority members of 
the committee are in favor of the legisla- 
tion and after the chairman of the coin- 
mittee has consulted the minority leader. 
That is the present policy and it has al- 
ways been the policy. 

The Speaker has always refused to rec- 
ognize Members to call up legislation 
under such circumstances—not only the 
present Speaker but other Speakers. 

The Speaker of the House of Repre- 
sentatives has a duty to perform. I have 
no idea whatsoever what his views are on 
this subject, but when the Recorp goes 
out and the people read where the gen- 
tleman from Michigan has asked unan- 
imous consent to call this resolution up 
and the Speaker refused to recognize him 
for that purpose, then some of the dem- 
agogs and newspapers desiring to assail 
the Congress will say that the occupant 
of the chair is protecting some legislation 
upon which action should be secured. 

As I understand it, hearings are being 
held on the bill, and everybody who de- 
sires will have an opportunity to appear 
before the committee. I say again it is 
highly unfair to the Speaker of the House 
of Representatives. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. COCHRAN. I say it is highly un- 
fair to the Speaker of the House of Rep- 


resentatives to use such tactics as the . 


gentleman used this morning. 

Mr. HOFFMAN. Will the gentleman 
yieid? 

Mr. COCHRAN. No. The gentleman 
expressed his views. 

Mr. HOFFMAN. You make a charge 
and you will not yield? 

Mr. RABAUT. Mr. Chairman, I yield 
5 minutes to the gentleman from Mich- 
igan [Mr. Hoox]. : 

Mr. HOOK. Mr. Chairman, when I 
listened here this afternoon to the gen- 
tleman from Nebraska commenting on 
the civilian pilot-training program I 
thought that this Committee should be 
complimented for its fine work not only 
in its consideration of the civilian pilot- 
training program but for the studious 
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work it has done in connection with this 
whole bill. 

The program of the civilian pilot train- 
ing for pilots has to do only with the first 
phase of an Army pilot’s final training. 
There should be at least three phases to 
the raining of a pilot for combat service. 

There is what they call the elementary 
course, the first step of training. In this 
part of the program they should use a 
small, light trainer, commonly known as 
a collegiate trainer, which should be of a 
low-wing monoplane type. Then they 
should: follow up with an intermediate 


-known as the primary trainer, of a low- 


wing monoplane type, so that when they 


. enter the Army training, they are prop- 


erly trained to enter the larger trainer, 
known as the basic trainer, then to the 
advanced trainer, which is much faster 
and also of the low-wing monoplane type. 
They should then take the students from 
there into their fast combat planes and 
bombers, also interceptors. 

If that program were followed by the 
training branch of the Army and Navy 
we would save not only thousands but 
millions of hours in the training of pilots, 
but what is the program? ‘They place 
them into what is known asa Fairchild, a 
small low-wing monoplane. They teach 
them to fly in this plane. The Army’s 
present program places these men also in 
an old antique Stearman biplane, a slow- 
maneuvering machine, which has been 
entirely obsolete since the birth of the 
low-wing monoplane. These they have 
frozen as the primary trainer. 

The Army Air Corps has adopted the 
nonsensical and unworkable program of 
moving the trainees from these slow- 
maneuvering planes and putting them 
into fast-moving planes. In doing this, 
they break the spirit of at least 70 per- 
cent of their air pilots and the result is a 
loss of hours. 

There was what was known as the 
Zephyr Aircraft Corporation, which was 
building or was prepared to build a mod- 
ern low-wing primary training plane that 
would fit right into a real step-up effi- 
cient training program to the extent that 
we would be training hundreds of thou- 
sands of pilots today, for half the cost to 
the Government of the present program 
that is impeding the proper training of 
Pilots. 

I wish to compliment the editorial 
writer of the Washington Post who in 
his editorial last Friday commented on 
the present lack of training facilities in 
the present program and said the method 
now used was inadequate for our needs 
in air-pilot training. The reason for 
this inadequacy is that the Army has not 
recognized modern methods, but to the 
contrary has by its direct arbitrary atti- 
tude driven out of the program of train- 
ing, a corporation equippea to produce 
training planes on a mass-production 
basis. This was cited by the Truman 
committee as a glaring example. The 
Zephyr Aircraft Corporation is just 
another martyr to the combination of 
Army officials and the airplane monopoly. 
The Army drove them right out of busi- 
ness, when that corporation cculd be 
turning over to the United States Gov- 
ernment hundreds, yes, thousands of 
planes that could be used in the training 
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program today, if they were permitted to 
take part in it, at least 50 planes a day, 
of the same type now used as a fighting 
plane. 

(Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I yield 
5 additional minutes to the gentleman 
from Michigan. 

Mr. HOOK. Today, because of the ar- 
bitrary attitude of the War Department 
there rests in the warehouses in Detroit 
the jigs, dies, and other materials owned 
by this corporation that could be operat- 
ing today in the production of airplanes. 

When we spoke to probably the highest- 
ranking officer in the Government outside 
of the legislative body and the President 
of the United States, he admitted that 
such tactics as this were really the cause 
of the disaster at Pearl Harbor, and in- 
formed us that the Army has today 
frozen the program so that there have 
been and will continue to be lost millions 
of’ hours in training in this country due 
to the use of an old Stearman biplane. 
He said that because of that and because 
of the fact that we were short on tools, 
they could not set up another facility for 
the manufacture of the planes that would 
set up the proper training program for 
the Army Air Corps. 

Are we going to freeze incompetence? 
Are we going to freeze a program which, 
in my opinion and in the opinion of some 
of the best aviation authorities—for in- 
stance, Mr. Hutchinson—was the basis of 
the inefficiency and one of the causes of 
our defeat at Pear] Harbor? 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. HOOK. I yield to the gentleman 
from Michigan. 

Mr. RABAUT. May I say to my col- 
league that I think he is right. In the 
civilian pilot-training program there are 
two types of training, the first and sec- 
ondary courses. The graduates of the 
secondary courses have been used by the 
Army. They were frowned on somewhat 
at first but were finally taken into the 
basic course of the Army. ‘They have 
also now been taken into the cross- 
country and commercial - instructor 
courses, and from the commercial-in- 
structor courses there are transferred to, 
and the Army accepts, flyers for the non- 
combatant branch of the Army. The 
Army takes them as copilots for Pan 
American, and also as instructors. They 
take the civilian pilot-training program 
instructors and transfer them as sea- 
sonal instructors, as teachers for the 
Army program. Up to a late date, how- 
ever, they did not take them at all. 

Mr. HOOK. I thank the gentleman 
for his contribution, and wish to say that 
I have been informed that up to a late 
date the Army has refused to give the 
civilian pilot-training graduates any 
credit for their flying hours. However, 
they are now cooperating with the civil- 
ian pilot-training program. 

What I am trying to emphasize is that 
unless we change our program for the 
training of pilots we shall not have suffi- 
cient pilots to carry out the air program 
that has been laid down by the President 
of the United States. He said we were 
going to produce 65,000 airplanes this 
year and 125,000 next year. This means 


that we shall need over 500,000 air pilots, 
because in order to have a real fighting 
force that can strike you must have at 
least 2 pilots for every plane. 

I vouch for this statement, that unless 
this program is changed, unless we speed 
up our training program upon which the 
whole combat air force is based, we shall 
not have 50 percent of the pilots needed. 
I believe we should send word to the Air 
Corps, the air branch of this Nation’s 
defenses, that they should forget their 
old wood-and-wire biplanes and place in 
production the kind of planes that will 
really train the number of pilots we need. 

In closing let me go further and say 
that the Army and the War Production 
Board should call in the officials of the 
Zephyr Air Craft Corporation, sit across 
the table, and work out this training pro- 
gram to the point of efficiency. They 
should arrange to get this company in 
production at once, excuses heretofore 
given notwithstanding. This company is 
begging to build planes and cannot as 
long as the Army officials maintain their 
high-handed and arbitrary attitude. 
This would not interfere with but would 
bring about a real training program that 
would build an air force next to none. 

Mr. CARTER. Mr. Chairman, I yield 
10 minutes to the gentleman from Penn- 
sylvania (Mr. DrrTer]. 

Mr. DITTER. Mr. Chairman, I think 
all of us were pleasingly impressed dur- 
ing the early part of the debate today to 
hear the compliments that were passed 
back and forth between the members of 
the Committee from the minority and 
from the majority. I think that is a very 
happy situation. In order to be in line 
with the practices which were established 
earlier in the day and not to be remiss 
in the matter of my own compliments, I 
thought I would scan the report here to 
see whether I might not find some basis 
upon which I might offer a compliment. 
As I find a basis for that compliment 
there comes to me a trite and homely 
phrase that great oaks from little acorns 
grow. As I scan the report I find that 
the committee has really planted an 
acorn and, probably, in due time that 
acorn may grow into some sizable oak. 
I find that they have actually cut under 
the Budget estimate to the extent of $5. 

Now, I think this is a laudable achieve- 
ment. In connection with the District 
Court of the Panama Canal Zone I find 
that the committee, actuated no doubt by 
this demand for economy, motivated no 
doubt by its desire to eliminate nonessen- 
tials, prompted no doubt by the urge to 
cut expenditures, has started by bring- 
ing in a suggestion to the Congress to 
make at least the first step. True 
enough, it is not a very large step, but 
$5, mark you, is the initial move made by 
this committee to reduce these nonessen- 
tial expenditures. 

I cannot help but be distressed about 
one thing, however, and that is my fear 
that acorns grow so slowly. I am won- 
dering how long it is going to take to 
get this $5 acorn growing into some kind 
of a sizable oak. I am wondering how 
much care and nourishment and culti- 
vation and attention is going to be re- 
quired to get this thing growing. 

Mr. RABAUT and Mr. BENDER rose. 
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Mr. DITTER. I first, of course, yield 
to my friend from Michigan, assuming he 
will allow me some additional time. 

Mr. RABAUT. I just want to call the 
gentleman’s attention to how far-reach- 
ing the action of this committee is. 

Mr. DITTER. I am complimenting 
the committee, sir. 

Mr. RABAUT. I want to call one item 
to the attention of the gentleman—some- 
thing that has been carried in the bill 
for years. We have eliminated the con- 
vention relating to the liquor traffic in 
Africa, involving the sum of $55. 

Mr. DITTER. That is pretty good and 
Icompliment the gentleman. But I want 
to call your attention to the fact that 
the $5 acorn that you save on the Panama 
Canal Zone you throw away, apparently 
playing poker across the table, by pro- 
viding $5 plus up above there in the item 
for the Court of Customs and Patent 
Appeals. So what you did laudably in 
the first instance apparently you regret- 
ted and added on the $5 at another place. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. DITTER. I want to get to the 
main part of my thought, but I yield to 
my friend from Kentucky. 

Mr. MAY. I just want to call the at- 
tention of the gentleman to the fact that 
if the committee eliminated only $5 on 
the item mentioned, they left lots of room 
for future cutting above that amount. 

Mr. DITTER. Am I to infer from the 
gentleman’s observation that he thinks 
there is really hope that more can be 
done or that there is room for more 
improvement? 

Mr. MAY. Yes; and it should be done. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. DITTER. I yield to my friend 
from Michigan by reason of the fact 
that my friend from Missouri is now on 
the floor and since my friend from Michi- 
gan sought recognition at the time my 
friend from Missouri had the floor. 

Mr. HOFFMAN. I thank the gentle- 
man. He is very, very gracious. The 
gentleman from Missouri [Mr. CocHran] 
charged that when I asked unanimous 
consent of the House for the considera- 
tion of legislation which would have re- 
pealed the bill which gave Members of 
the upper and lower Houses gratuities, I 
was unfair. Now, I do not want to be 
unfair to anyone and I have noticed that 
the majority side is very, very liberal with 
its points of order, as, for instance, when 
it took the gentleman from Kansas [Mr. 
LAMBERTSON ] off the floor when he had an 
amendment. The gentleman from Mis- 
souri [Mr. Cocuran], if I understood him 
correctly, said it was the practice when 
legislation was to be brought up to con- 
sult the ranking minority member of the 
committee and the minority leadership. 
It may be I have not been here long 
enough to Know about that, but I have 
been here long enough to know that time 
and time again legislation is brought up 
on the floor by unanimous consent, and 
my information about the passage of the 
so-called pension legislation is that the 
gentieman from Kansas [Mr. Rees] was 
opposed to that. Am I correct in that or 
does the gentleman from Pennsylvania 
know? 
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Mr. DITTER. I have no knowledge 
of that. 

Mr. HOFFMAN. I heard the gentle- 
man from Kansas [Mr. REEs] make such 
a statement on the floor. He also com- 
plained very bitterly about the bringing 
up of that legislation during his mo- 
mentary absence from the floor. That is 
all in the Recorp. As I understand, the 
lady from Massachusetts [Mrs. RocEers] 
is the ranking minority member, but she 
was not on the floor, as I recall. She 
was outside in the lobby. That legisla- 
tion, as a matter of fact, came through 
here without very much consideration, 
and as long as all of the Members, or 
practicaHy all of them, want it repealed, 
then why should not a Member get up 
and ask unanimous consent that it be 
repealed? What is unfair about that? 
I am not trying to put the Speaker in a 
hole, but has the day come now when 
this House cannot by unanimous consent 
undo something which it now admits was 
wrong and which was done by unani- 
mous consent? I notice the rules are a 
convenient thing, a sharp sword in the 
hands of the majority, no shield for the 
minority... I notice a violation of the rules 
day after day, no complaint, except when 
the majority wants to make a point. 
Shylock was a great stickler for the rules 
until he met Portia. 

Mr. DITTER. Mr. Chairman, I should 
like to make an observation in point. 

Mr. COCHRAN. Will the gentleman 
yield? 

Mr. DITTER. I should like to say to 
the gentleman from Michigan that I 
know any cbservation that might have 
ceme from the gentleman from Missouri 
chiding him was certainly not inten- 
tional, for the distinguished gentleman 
from Missouri is always kind. 

I now yield to the gentleman from Mis- 
souri. 

Mr. COCHRAN. I thank the gentle- 
man from Pennsylvania. I always try 
to be kind. But with reference to the 
circumstance the gentleman speaks of, 
when a bill is placed on the Consent 
Calendar and is called upon on Consent 
Calendar day, that is a vastly different 
situation than walking on the floor of the 
House and meking a 1-minute speech 
and then asking the Speaker to recognize 
him to consider a certain piece of legis- 
lation. 

Mr. DITTER. Now, may I have a little 
of my own time? 

Mr. COCHRAN. I thank the gentle- 
man for yielding to me. 

Mr. HOFFMAN. Will the gentleman 
yield 30 seconds to me? 

The CHAIRMAN. Unfortunately the 
time of the gent!eman from Pennsylvania 
has expired. 

Mr. CARTER. Mr. Chairman, I yield 
the gentleman from Pennsylvania 3 ad- 
ditional minutes. 

Mr. DITTER. I now yield to the gen- 
tleman from Michigan. 

Mr. HOFFMAN. I only asked for the 
time so that I might thank the gentle- 
man from Pennsylvania for yielding to 
the gentleman from Missouri. 

Mr. DITTER. My purpose was that I 
felt probably, in his enthusiasm, the 
gentleman from Missouri refused to yield 
to the gentleman from Michigan during 


the colloquy in the earlier part of the de- 
bate and I simply wanted to afford oppor- 
tunity for those two gentlemen to inter- 
change the good feeling that I knew ex- 
isted between them. 

Mr. COCHRAN. And I thank the 
gentleman from Pennsylvania, and I am 
able to thank him myself. I do not need 
the gentleman from Michigan to thank 
him for me. 

Mr. DITTER. Now, Mr. Chairman, in 
the few minutes I have remaining, I 
should like to make some observations on 
the bill. 

I have in mind a practice that I think 
should be looked into and I think it should 
be abated. I find that the Census Bureau, 
in justifying the amount of money which 
is to be provided for it, points out that 
the W. P. A. is doing a substantial part 
of the clerical work for the Census Bu- 
reau. The warning that I want to sound 
in that connection is this: That if W. P. 
A. has no justification to exist as a relief 
agency, I do not believe there is justifica- 
tion for its existence as an auxiliary 
agency for either the Census Bureau or 
any other bureau. If the Census Bureau 
has work at hand which demands addi- 
tional clerical help, let that Census Bu- 
reau, in its own right, justify that addi- 
tional help, but not use a relief agency, 
white-collar relief workers, to carry a part 
of the load that the Census Bureau 
should be carrying in its own behalf. 

Mr. COCHRAN. Will the gentleman 
yield? 

Mr. DITTER. If that be true through- 
out the whole operations of W. P. A., 
then W. P. A. can be eliminated and the 
great expensive administrative staff of 
W. P. A. can be stopped, and the tax- 
payers can be saved a very substantial 
sum of money. 

I now yield to the gentleman from 
Missouri. 

Mr. COCHRAN. I thank the gentle- 
man. I want to say the work they are 
doing for the Census Bureau is extremely 
valuable from this standpoint. Vital 
statistics were not kept years ago. They 
are working on vital statistics. 

Mr. DITTER. Oh, I know the excuse; 
but let the Census Bureau do it them- 
selves. 

Mr. COCHRAN. All right. I am per- 
fectly willing. 

Mr. DITTER. I am perfectly willing, 
if that is a justifiable thing, to give the 
Census Bureau additional help to do it, 
but let us not cloak this W. P. A. with a 
false cloak. It was created as a relief 
agency. It is still a relief agency. If itis 
doing a job that has to be done for other 
bureaus, let it be taken over body, soul, 
and spirit by the other agencies, but do 
not let it go marching around the country 
as a relief agency one moment and then 
try to excuse its existence by tacking it 
onto the tail of some other activity. 

Mr. SHAFER of Michigan. Mr. Chair- 
man, will the gentleman yield? 

Mr. DITTER. I yield to the distin- 
guished gentleman from Michigan. 

Mr. SHAFER of Michigan. I simply 
want to call my colleague’s attention to 
this fact, that W. P. A. is now sending 
clerks to the offices of the county. clerks 
throughout the country, clerks that are 
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not needed or wanted, in order to justify 
their maintenance on the tax rolls. 

Mr. DITTER. I regret that I had to 
refer to W. P. A. After all, it is a rather 
sad memory with many of us. It brings 
up a shameful inefficiency that is distaste- 
ful to most of us and I regret that I have 
to refer to it at this time. What I think 
we should do is to close the door on that 
episode in our national life completely. 
Let us forget the W. P. A. ever existed. 
Let us save the money that W. P. A. 
wasted. Let us go out in this all-out war 
effort to win the war without any boon- 
doggling or the excuse that W. P. A. uses 
as an excuse for its perpetration. : 

(Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York [Mr. CELLER]. 

Mr. CELLER.. Mr. Chairman, I may 
say to the gentleman from Pennsylvania 
in his reference to the Census Bureau 
that it is well to consider the fact that 
very valuable information is being ob- 
tained by the various cities and States 
through W. P. A. at rates that are far 
cheaper than would be the case if the 
work had been done by the Bureau of the 
Census, because W. P. A. labor is quite a 
degree cheaper, and not only are the Bu- 
reau’s vital statistics throughout the 
length and breadth of the land being en- 
riched by very valuable records, but the 
public is receiving important data and 
statistics through the Bureau of the 
Census. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. CELLER. I yield. 

Mr. DITTER. I think that is a rather 
unfortunate situation if that be true; for 
then are we to understand that the man 
on relief is not paid what he is worth? 
Or that the folks over in the Census Bu- 
reau are overpaid for work they are 
doing? It seems we are on one horn or 
the other of a rather sad dilemma if that 
be true. For myself I am refusing to 
make such an admission. 

Mr. CELLER. It is not fair to say that 
and certainly the W. P. A. with reference 
to those who are unemployed is simply 
endeavoring to tide them over a difficult 
period. It is quite reasonable to expect 
that those on W. P. A. would get wages 
which are less than the wages given to 
those who are employed in ordinary in- 
dustry. I cannot yield further on that 
subject. 

Now I want to talk briefly on a matter 
that concerns the country generally and 
the State of New York particularly; I 
want to speak briefly on the bill H. R. 
6559, the Social Security Board’s pro- 
posal to appropriate $300,000,000 to pay 
added benefits to workers temporarily 
ousted from employment by defense pri- 
orities, that is, by our defense effort. I 
have examined this bill and find it some- 
what of a monstrosity because in a word 
it seeks to give to the Social Security 
Board tremendous and unheard-of pow- 
ers. If the procedure outlined in that bill 
were to be followed by other measures we 
would in all likelihood be forced to fold 
up in this Chamber and go home, and 
there would be no need for a Congress, 
because in that particular bill the Social 
Security Board would have complete 
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powers to determine how and when, and 
the manner in and procedure under 
which the $300,000,000 would be disposed 
of. Congress would not have the slight- 
est control over this vast expenditure. 
The Social Security Board would be su- 
preme. With such a vast sum at its com- 
mand it could make every State unem- 
ployment commission or board bow down 
before it. It could bludgeon each State 
agency to do its bidding. Such State 
agencies would be powerless to resist. 

Grant the relief to these unemployed, 
unfortunate workers; grant it, by all 
means, particularly in States like Michi- 
gan; but let it be done through the regu- 
lar organized channels set up many years 
ago for that purpose in the various States, 
namely, through the various States’ un- 
employment agencies. Appropriate the 
necessary funds, but do not pass this bill 
which would give high powers to the So- 
cial Security Board, willy-nilly. The 
States are better able to pass upon local 
unemployment conditions. Their set- 
ups are particularly adapted for this pur- 
pose, rather than a greatly overpowered, 
bureaucratic department in far-away 
Washington. 

The State of New York has a very large 
stake in the huge surplus that has been 
amassed and acquired by the Social Se- 
curity Board. This latter surplus is now, 
as far as unemployment insurance is con- 
cerned, $2,500,000.000, and New York’s 
interest in that fund is $306,000,000. We 
do not need the money that would be 
offered to us in New York if this $300,- 
000,000 bill as now constituted were 
passed. New York, for example, would, 
I am informed, gain $70,000,000. - Think 
of that for one moment. In that appro- 
priation of $300,000,000 New York would 
get $70,000,000, whereas we have already 
$306,000,000 surplus in the unemploy- 
ment fund. If that is not a monstrosity, 
I should like to know what a monstrosity 
is. Many other States are in the same 
anomalous position. .They, like New 
York, are able to fend for themselves. 
They do not need the proffered assistance. 
It is being forced upon thern. Amend 
the bill—for example, so that States 
economically secure as far as unemploy- 
ment funds and insurance are concerned 
would not participate in the $300,000,000. 
These States have actually appeared and 
denied their need for funds and repudi- 
ate the bill as drawn. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr, CELLER. I yield. 

Mr. MAY. I am just wondering if 
under the bill mentioned by the gentle- 
man from New York the Social Security 
Board might be able to take back from 
all of the States the funds they have for 
unemployment insurance. 

Mr. CELLER. It is well to give study 
to the very thing the gentleman proposes. 
I do not believe the Social Security Board 
gave adequate thought, research, or study 
to the proposal they made to our Com- 
mittee on Ways and Means. 

Belief: persists, despite denials, that 
this bill is another sociological move. A 
short while ago the Treasury advocated, 
and very likely still advocates, increases 
in social-security taxes-from 5 percent to 
10 percent, despite the fact that there are 
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two huge surpluses—$2,500,000,000 in 
the old-age pension fund and $2,500,- 
000,000 in the unemployment compensa- 
tion fund. With five billions of surplus, 
why increase the rates? One answer was 
to aid defense, meaning that the Treas- 
ury would be greatly enriched by such in- 
creases, since the social-security funds 
are dumped into the common Treasury 
pot, as it were, as are all taxes, customs 
duties, fines, and so forth. The answer 
to that argument is that social-security 
funds are sacred trusts, sacred insurance 
funds, and cannot be considered as ordi- 
nary receipts paid into the Treasury. 
Furthermore, if they are not considered 
as trust funds and are merely moneys 
paid: in, then one segment of the popula- 
tion—those paying the social-security 
taxes, only a minority of the population— 
pay a greater share of governmental ex- 
penses and defense charges than other 
segments of the population—for ex- 
ample, farmers, farm hands, Govern- 
ment workers, domestics, self-employers, 
professional men—a majority of the pop- 
ulation, who do not pay social-security 
taxes. It was also argued that such in- 
crease in security taxes was necessary to 
attack inflation. The increase would 
help drain off surplus purchasing power 
of the Nation. Imagine using a trust 
insurance fund for such a purpose—a 
purpose utterly foreign to the legal uses 
of such fund. 

Now the Board brings in the bill com- 
pletely to federalize the State unemploy- 
ment and compensation funds. The 
Board is in no position to pass on the 
needs of the various State industry dis- 
locations, as well as the State authori- 
ties. The present system permits individ- 
ual States to adjust unemployment in- 
surance to the special conditions prevail- 
ing within their borders. 

If any State needs help from Wash- 
ington, let it have it. The bill should be 
toned down to such aid. Numerous 
States, as the war goes on, may need 
financial help. They should have it, but 
the channe) for payment of unemploy- 
ment benefits should be the State 
agencies. 

Twenty-odd States through their Gov- 
ernors and the heads of the State unem- 
ployment-insurance funds have protested 
and have appeared before the Ways and 
Means Committee in wholesale objection 
to this bill. I respectfully ask the dis- 
tinguished Governor of my State, Her- 
bert H. Lehman, to come down here to 
Washington to protest against the bill in 
its present form, and if his engagements 
preclude personal appearance to send a 
forceful statement to the Ways and 
Means Committee in objection to this 
bill now before the committee, H. R. 
6559, because I say, and I say this ad- 
visedly, his word would dramatize the 
opposition to the bill. There are those 
of the Social Security Board who have 
rather queer economic notions and they 
seek by this $300,000,000 appropriation 
bill to spread their unusual socialization 
vagaries over the entire country. In my 
opinion this bill is conceived in the wild- 
est imagination and dedicated to the 
sheerest folly. I hope the Ways and 
Means Committee will put the quietus 
not only on this bill which is sympto- 
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matic of that which has emanated from 
time to time from the Social Security 
Board but any other bill of like nature. 
I am reliably informed that the Ways 
and Means Committee in its wisdom will 
not report this bill favorably. 

In conclusion, may I say that a bill of 
this character gives a tremendous instru- 
ment to any agency to whip all State offi- 
cials into line. If we would encourage 
bills of this character, we would federal- 
ize all the unemployment-insurance 
funds of the country. We would wipe 
out State lines completely. The States 
are better able to judge of the local con- 
ditions with reference to unemployment 
than the Social Security Board here in 
Washington. 

Greater progress can be made in so- 
cial security in the States themselves. 
Many States are away ahead of Wash- 
ington in that regard. For example, the 
Federal Unemployment Tax Act is re- 
stricted to employers of eight or more. 
Yet coverage in the six States which en- 
compass more than half of the employers 
and workers subject to State laws em- 
braces. variously firms with one, three, 
four, and six employees. Twenty-six 
States in all cover firms of smaller size 
than does the Federal Government. 

The Federal social-security statute 
now contains coverage exclusions not 
found in the New York act. For exam- 
ple, employers of four or more domestics 
are covered by the New York State fund. 
New York is the only State that covers 
domestics in this regard. 

Legislatures of 37 jurisdictions have 
already passed laws to protect the bene- 
fit rights of men in the armed forces. 
Of the remainder, 5 did not meet last 
year. New York has such a provision 
and amendment is planned this year to 
adjust the provision to extended terms 
of service. 

I repeat. Accord relief to workers dis- 
lodged as a result of the shift from de- 
fense to nondefense activities. Accord 
them 26 weeks of relief benefits upward 
to $26 a week, but do this only on condi- 
tion that in the bill itself there is em- 
bodied protections which have been of- 
fered by some 20 State administrators 
of unemployment and workmen’s com- 
pensation trust funds in 20 different 
States. These suggested amendments 
were embodied in a statement issued by 
the group as follows: 

A. If an appropriation is made for sup- 
plemental benefits to be handled in conjunc- 
tion with the State unempioyment compen- 
sation laws then the following principles 
should be adopted: 

(1) The provisions of State law for deter- 
mining eligibility, rate, waiting weeks to be 
served, disqualifications, suspensions, pen- 
alties, and all other provisions relating to 
liability of the State fund for benefits should 
be observed and no differentials should be 
created. 

(2) Those persons who may be included 
within the protection of the appropriated 
funds who are not now included by opera- 
tion of State laws should be dealt with in 
exactly the same way as States now deal with 
covered workers. There should be no tie-up 
with old-age insurance records as a basis for 
determining amount of benefits 

(3) Existing fiscal controls and adminis- 
trative standards should not be increased by 
reason of any supplemental benefits, and the 
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amount of control now authorized by the 
Social Security Act in the hands of the Board 
should not be increased. 

(4) Any funds appropriated should be 
granted to the States in such a manner that 
there would be no interference with the 
existing fiscal relationships as contained in 
the State laws. 

(5) Grants for additional administrative 
expenses should be routed through the same 
channels as grants made pursuant to title 
Ill of the Social Security Act. 

(6) Administrative decisions with respect 
to liability of the Federal fund for displace- 
ment benefits should be reviewable by the 
courts in the same fashion as decisions now 
being made by the several States. 

(7) Any additional benefits provided for in 
the appropriation should be dealt with on a 
basis of the existing definitions in the States 
of “total unemployment” and should nct in 
any way supplement or extend partial un- 
employment benefits. 


Mr. CARTER. Mr. Chairman, I yield 
5 minutes to the gentleman from Michi- 
gan (Mr. SHAFER]. 

Mr. SHAFER of Michigan. Mr. Chair- 
man, the people of America are becoming 
tax conscious. They are just beginning 
to realize what it means to underwrite a 
world-wide war for this and other na- 
tions, and at the same time, pay the tre- 
mendous costs of their own Government, 
which have grown by leaps and bounds 
during the New Deal administration. 

If there is any Member here today who 
believes that the people will continue 
Silently to endure waste and extrava- 
gance in government, I need but to re- 
mind him of the indignation and wrath 
that has descended upon us as the result 
of the passage of an amendment to the 
Civil Service Retirement Act which pro- 
vides for the extension of social security 
to the President and the Congressmen. 

In view of what has happened in con- 
nection with this so-called pension leg.:- 
lation, it is not difficult for me to visualize 
what the people of America would think 
and do if the newspapers of the Nation 
would give as much publicity to other 
abuses and misuses of the taxpayers’ dol- 
lars as they did to the pensions’ provision 
of the Retirement Act. Why, the so- 
called congressional pension is not a drop 
in the bucket, so far as cost is concerned, 
compared to some of the misuses that are 
being made of the taxpayers’ dollar. 

For instance, it has just come to my 
attention that the Farm Security Ad- 
ministration has reported loans of $799,- 
000 in the District of Columbia. Think 
of it, farm loans of $799,000 in the Dis- 
trict of Columbia. 

Mr. MAY. Will the gentleman yield? 

Mr. SHAFER of Michigan. I yield to 
the gentleman from Kentucky. 

Mr. MAY. I suppose that includes the 
Mall area down here below the Capitol? 

Mr. SHAFER of Michigan. Perhaps 
that is included. Idonotknow. On the 
face of it it appears to me that the boys 
of Spokane, Wash., who originated the 
campaign to send bundles to Congress 
should have included the gentlemen 
farmers of the District of Columbia. 

Now, I do not know who these District 
of Columbia farmers are, but I have today 
requested the Farm Security Administra- 
tion to furnish me with a complete list 
of the farmers of the District of Colum- 
bia who have received loans and grants, 
the amounts they have received, and the 
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acreage of their farms. Congress and 
the people of America are entitled to a 
detailed explanation of these loans. I 
shall insert this information in the Con- 
GRESSIONAL REcorD as soon as it is 
received. : 

Mr. Chairman, according to the Bureau 
of the Census, there were 65 farmers 
within the District of Columbia in 1940. 
The larger farms, of course, are those 
owned by the Soldiers’ Home and other 
institutions that are provided for by 
the Federal Government, and therefore 
should not be called upon to seek assist- 
ance from the Farm Security Administra- 
tion or any other agency. The farms of 
the District of Columbia are classified by 
the Bureau of the Census as follows: 


WO 6 PE oc cccwccannepedcetannios 16 
OO i Sd we hnd ck cece alin 12 
BB tb BD Bick ces nbs 18 
BD Ci GN ikitiitcctniictnntinianiibibmisiit 9 
BD $0 GD Birtdenicnen cacnicccins -micnan 6 
EE i Ge iinet neninanmennsdin 3 
0 |e Ee, Se ititennnccescnmenenndn 1 


According to these figures, the average 
size of all District of Columbia farms is 
36 acres. In 1935 the Bureau of the Cen- 
sus reported that 7.1 percent of the land 
within the District boundaries was in 
farms. Of this percentage only 2,000 
acres were crop lands and 1,000 acres 
were pasture lands. 

Mr. HOUSTON. 
yield? 

Mr. SHAFER of Michigan. I yield to 
the gentleman from Kansas. 

Mr. HOUSTON. May I ask the gen- 
tleman if he thinks the Round Table 
Club of Spokane, Wash., took it as a joke 
when the Congress of the United States 
made availadle funds in the amount of 
$40,000,000 for a rolling mill to roll out 
plates in that vicinity and the money 
that was appropriated to build the Grand 
Coulee Dam? 

Mr. SHAFER of Michigan. And a 
great many other expenditures that have 
been made around Spokane, Wash. 

Mr. HOUSTON. I thank God the 
Congress is blessed with a good memory. 

Mr. SHAFER of Michigan. Mr. 
Chairman, as I understand it, the work 
of the Farm Security Administration is 
carried on under three general divisions 
which represent the immediate, the long- 
term, and the experimental programs of 
the agency. I do not know under which 
of these three generai divisions this 
$799,000 in loans reported for the District 
of Columbia were made, but I have asked 
for this to be included in the explanation, 
because in the past the Farm Security 
Administration has exhibited a tendency 
in allowing practices—such as paying 
poll taxes in Southern States—which, to 
say the least, are manifestly not within 
the intent and scope of the legislation 
passed by the Congress. 

Giving credit where it is due, I am ad- 
vised that $47,000 of the amount reported 
to have been loaned by the Farm Secu- 
rity Administration within the District of 
Columbia has been paid back. 

I believe the taxpayers of America 
realize that we cannot win this war if we 
are to continue this boondoggling and 
waste on the home front. Let us put a 
stop to it. 

Mr. HOFFMAN. Will the gentleman 
yield? 


Will the gentleman 





FEBRUARY 16 


Mr. SHAFER of Michigan. I yield to 
the gentleman from Michigan. 

Mr. HOFFMAN. As I got the gentle- 
man’s figures, he stated there are 65 
farms here and the average acreage is 
36? 

oot SHAFER of Michigan. That is 
right. 

Mr. HOFFMAN. That means this is 
about $10,000 to a farm? 

Mr. SHAFER of Michigan. That is 
right, or a little more than that. 

{Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I yield 
8 minutes to the gentleman from Mis- 
souri {Mr. Cocuran]. 

Mr. COCHRAN. Mr. Chairman, this 
seems to be a field day. I want to sug- 
gest to the gentleman from Michigan who 
has just taken his seat that if he will 
look up the law and the regulations he 
will find that the Farm Security Admin- 
istration is administering part of the 
national defense housing project. For 
instance, let us take the Weldon Springs, 
Mo., plant. The Farm Security Admin- 
istration is building houses around that 
great plant in St. Charles County, Mo., 
for occupancy by defense workers. They 
also are handling trailers, making loans 
to defense workers to buy trailers to 
live in. 

The gentleman is confusing the regu- 
lar Farm Security Administration loans 
with national defense housing loans. As 
far as I am concerned, I am with the 
gentleman as to waste and extravagance. 
I would also like to see all of this na- 
tional defense housing placed under one 
head. But I say to the gentleman that 
part of the work is being administered by 
the Farm Security Administration from 
appropriations that we made for na- 
tional defense housing and the money he 
referred to as being lent in the District 
went for that purpose. 

Mr, SHAFER of Michigan. Will the 
gentleman yield? 

Mr. COCHRAN. I yield to the gentle- 
man from Michigan. 

Mr. SHAFER of Michigan. The gen- 
tleman from Missouri apparently mis- 
understood my statement. I stated that 
the report had been made that so much 
had been lent in the District of Colum- 
bia. I was not talking about Weldon 
Springs, Mo. If they are lending money 
in Weldon Springs, Mo., and charging it 
to the District of Columbia, we should 
know ~bout that too. I am asking for 
information. I would like a full list of 
every name that is on this list, the name 
of every man or women who has received 
loans from the Federal Government in 
the District of Columbia or from the Farm 
Security Administration in the District 
of Columbia. We are entitled to know 
that. I am not talking about Weldon 
Springs, Mo. 

Mr. COCHRAN. Does not the gentle- 
man know that there are national defense 
workers in the District of Columbia? 

Mr. SHAFER of Michigan. What has 
the Farm Security Administration to do 
with that? 

Mr. COCHRAN. My answer is they 
are administering a part of the national 
defense building program. 

Mr. RABAUT. Mr. Chairman, I yield 
myself 10 seconds. 
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Mr. Chairman, I just wart those who 
read this record to know that none of 
what the recent speakers have been talk- 
ing about, nor funds for any of the things 
they are talking about here, and over 
which they are getting into arguments, 
are in this bill. 

Mr. CARTER. Mr. Chairman, I yield 
15 minutes to the gentleman from Ohio 
[Mr. BENDER]. 

Mr. BENDER. Mr. Chairman, this 
week in Washington the realities of the 
World War came home with crushing 
force. The fall of Singapore and the. in- 
creased danger to General MacArthur 
and his men have strengthened our deter- 
mination to strike telling blows in return. 

It is about time we got good and mad. 
I have been astonished at the overconfi- 
dence of our people. There has been so 
little indignation at the tactics of our 
enemy that it is almost unbelievable. 
Even the cowardly, underhanded trick of 
the Japanese in their raid on Pearl Har- 
bor has been almost forgotten. It should 
not be forgotten. It should be remem- 
bered day and night until it can be 
avenged. 

We know we area powerful nation. We 
know that we have the means of winning 
any war in our tremendous manpower, in 
our vast industrial machinery. But we 
must recognize that these things are not 
enough in themselves. They must be 
inobilized. Our planes, our ships, our 
tanks, our men, must get to the right 
places at the right time. It is obvious 
today that the only nation which has 
managed to get there “fastest with the 
most men” is Russia. Whatever the diffi- 
culties ahead, we must start doing the 
same thing. 

And the first thing we have to do is to 
bring our preparations up to date. It is 
a sad commentary on the state of our 
military affairs that today, 2 months after 
Pearl Harbor and 14 months after our 
boys began their compulsory. training, we 
still have divided commands in our armed 
forces. Our Army, Navy, and Marines are 
still working on their traditional individ- 
ualistic basis. Instead of a one-man 
head to coordinate the work of our fight- 
ing men, just as Donald Nelson is coor- 
dinating our production, our land opera- 
tions and our naval plans are still being 
developed by their separate departmental 
heads. They confer on policies, but the 
tremendous gain which always comes 
from fixed responsibility is just not there. 

Whatever possible justification there 
may exist for maintaining the separation 
of our several military establishments in 
time of peace, there can be none what- 
ever in time of actual combat. The pos- 
sibilities of misunderstanding where two 
groups are simultaneously seeking the 
same objectives are completely eliminated 
where one responsible head plans the en- 
tire action. It would seem obvious after 
Pearl Harbor that the division of author- 
ity prevalent there was a large contribut- 
= factor in the losses sustained by our 

eet. 

These are days when the sacred cows of 
military usage must be thrown out of the 
window. This is not a gentlemen’s war. 
Sneak attacks, unprecedented tactics, 
Japanese dropping like savage animals 
from Malayan trees, warriors disguised 
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as natives, German expeditionary forces 
wearing the garb of tourists are not part 
of the “game” as military strategists 
learned it in the textbooks of their acad- 
emies. The sooner our people and our 
leaders recognize that there is nothing to 
which the enemy will not stoop to gain its 
objectives, the sooner shall we launch the 
kind of offensive necessary to win this 
war. 

This is no time for our generals and 
admirals to stand on their rank. If they 
are not big enough spiritually to recog- 
nize the absolute necessity for subordi- 
nating personal ambitions and the in- 
tegrity of their individual services to the 
cause we are serving, they do not belong 
in our leadership. The American people 
do not want, and will not tolerate, an- 
other Pearl Harbor. We are determined 
that the kind of divided leadership which 
left the British in their deadly peril at 
Dunkirk shall not be repeated at the ex- 
pense of our men. We have learned a 
few things from the conduct of this war. 
We have learned that every weapon, 
every man, every surprise which can be 
thrown at the enemy must be employed. 
But we have learned too that no amount 
of men, no equipment, no strategy will be 
successful unless it is developed by coordi- 
nated, effective leadership. 

The United Nations are talking about 
unified command of their combined 
forces. We must have a commander in 
chief of those forces as well to weld our 
navies, armies, and air fleets into a unit 
of dynamic, irresistible fighting power. 

The same problem of inefficient organ- 
ization is still present in our induction 
Set-up. A young man connected with 
my office enlisted in the Army during the 
first weekin January. He was sent down 
to Fort Hayes for assignment. He has 
been there ever since waiting for part of 
his uniform. A doctor and his wife were 
stationed at Columbus several months 
ago by the Army medical staff. Right 
after Pearl Harbor the doctor was called 
in by his commanding officer. “Get 
ready to leave for immediate service; you 
have 6 hours’ time,” he was told. The 
dcctor’s wife came from New York City. 
The Arm; got her a railroad ticket. They 
sent over an orderly to help pack the 
trunks. They were in so great a hurry 
that the doctor did not even have time to 
close up his apartment. All this was 
done for him. By evening his wife was 
on the way to New York, and he was 
speeding across the country to San Fran- 
cisco. He is still there, although more 
than 8 weeks have gone by, without a 
single assignment for duty. Five hun- 
dred other officers and doctors are sta- 
tioned with him, doing nothing but wait- 
ing orders. The famous Lakeside Hos- 
pital unit was assembled in a great hurry 
one day a few weeks back. They rushed 
out of Cleveland, ready for action. They 
got a long train ride. First they were 
sent down South, to Fort Bragg in North 
Carolina, and then almost immediately 
thereafter across the country to the west 
coast. One hundred and sixty-five den- 
tists are in the Army serving as privates, 
doing absolutely nothing connected with 
their professions, when they could be far 
more intelligently used as _ dentists. 
Draft boards are calling in doctors and 
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registering them for service on the same 
basis. 


These incidents do not build confidence 
in our armed services. The job cannot 
be done efficiently and wisely until we 
replace confusion with system. 

Under these circumstances it is no 
wonder that our Federal officials are 
worried about national morale. The peo- 
ple of our country do not believe that 
we mean business. Our Federal Govern- 
ment is still spending billions of dollars 
annually on nondefense business. It is 
hiring more and more people every day 
to do jobs that have nothing to do with 
war. It is pushing plans for building 
projects like the St. Lawrence waterway 
that. will take 7 years to finish and will 
use thousands of tons of steel necessary 
for ships and tanks. No one can be 
blamed for taking this war pretty smugly 
when Congress votes itself pensions dur- 
ing the midst of the fighting. When our 
boys are getting $21 a month to risk their 
lives this is no time for such legislation. 
Neither is this a time for dancers and 
movie stares and Mickey Mouse to get 
on the Federal pay roll. It is a good 
time to get right down to brass tacks 
in every department of our Government. 

One of the good things that happened 
in Washington last week was the resigna- 
tion of Mayor LaGuardia as head of our 
Civilian Defense Organizaticn. Mr. La- 
Guardia has more than enough work to 
do right in his own city of New York. 
Just getting that huge town ready for the 
serious business of air raids should be a 
full-time job. James Landis, of the Har- 
vard Law School, has been given Mayor 
LaGuardia’s place. I believe that an 
Army man would have been a better se- 
lection. Somebody who has been across 
to London and Moscow, somebody who 
knows the necessity for a smoothly oper- 
ating unit, somebody who understands 
fire fighting and bomb dodging would be 
better than Mr. Landis. But we must be 
thankful for even relatively slight im- 
provements. 

There have been a few other feeble 
rays of sunshine bursting through the 
gloom of international events this week. 
A large part of America’s answer to the 
challenge of the dictators will be written 
in Detroit. This week Detroit went on 
all-out wartime. Every automobile man- 
ufacturer in America has stopped pro- 
ducing pleasure cars. The 9-month job 
of converting their plants from peace- 
time uses to war production is under way. 
When it is completed we shall be turning 
out an unbeatable supply of armaments. 
Until that time it is our job to hang on 
grimly wherever we can, to keep on pray- 
ing for the success of our MacArthurs 
everywhere. 

Mr. H. CARL ANDERSEN. Mr. Chair- 
man, will the gentleman yield? 

Mr. BENDER. I yield to the gentle- 
man from Minnesota. 

Mr. H. CARL ANDERSEN. I believe 
the gentleman from Ohio will admit that 
we have also learned one thing—that we 
were very foolish to continue the ship- 
ments of fuel oil to a prospective enemy, 
even practically up to the attack at Pearl 
Harbor. 

Mr. BENDER. Not only fuel oil, but 
we called the attention of the Congress 
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on numerous occasions to the millions of 
tons of scrap iron that were shipped to 
our potential enemy. 

Mr. H.CARL ANDERSEN. If the gen- 
tleman will permit, I may say that I 
personally addressed the House on May 9 
objecting to the increased shipment of 
fuel oil to Japan. 

Mr. BENDER. No one doubts that 
there are difficult days ahead. We are 
not completely prepared for them, but: 
we are learning fast. One of the things 
we are learning is the strength of educa- 
tion as a force in national affairs. 

Much as we dislike the communistic 
form of government, with its ban upon 
free speech and free thought, there is no 
denying that the Russian defense against 
Hitler’s invasion has been a demonstra- 
tion of magnificent preparation and out- 
standing heroism. Every reporter on the 
Russian front has discussed the amaz- 
ingly high moraie of its Army. The 
source of Russian endurance seems to be 
more than physical equipment. The 
— know what they are fighting 
or. 

We might do well if we were to make 
an effort to teach our young people ex- 
actly what our country is fighting for. 
Throughout our entire Nation there is a 
spirit of downright complacency. We are 
the biggest nation on earth. Nothing 
can happen to us. We kncw that we 
have the capacity to turn cut tremen- 
dous quantities of weapons and materials 
of war. These are comforting thoughts 
but, in themselves, do not guarantee vic- 
tory. Without the will to fight for what 
we have, there can be no assurance of 
ultimate success. We are taking too 
many things for granted. We are too 
little concerned with our traditions of 
life and freedom. 

Our young Americans know a great 
deal about ancient and medieval history 
and too little about American history. 
In the high schools of many States the 
curriculum calls for one-half year of 
American history and another half year 
of American government A fuil year is 
given over to the teaching of Egypt and 
Greece and Rome. Our students know 
more about the feudal system than they 
do about the American system. They 
know more about the palace politics of 
King Louis XIV than they do about the 
meaning of fascism, communism, and 
capitalism. 

The thrilling story of America, the sig- 
nificance of the Revolutionary War, the 
development of our Constitution—all 
these things are slurred over in our edu- 
cational system. How many of our boys 
and girls have ever seen the Federalist 
papers? How many have read the full 
text of the Declaration of Independence 
or the Constitution of the United States 
carefully? How many of them know the 
thrilling story of America’s westward 
march toward the Pacific Ocean? The 
story of our history is one of the most 
fascinating documents in the records of 
the world. Imagine what the propa- 
ganda machines of Germany and Russia 
could do with such materials at their dis- 
posal. Their children would be inspired 
Standard bearers of a new world. 
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We must learn something from those 
whose methods we abhor in this respect. 
They have learned how to henge See 
devices we do not choose to emulate. 
need to Fee ee ee ie 


strikes by labor, resistance by capital, and 
indifference throughout the land. 

Mr. COCHRAN. Mr. Chairman, I ask 
unanimous consent to revise and extend 


to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. RABAUT. Mr. Chairman, I ask 
that the Clerk read the bill. 

The Clerk read down to and including 
line 7 on page 1. 

Mr. RABAUT. Mr. Chairnan, I move 
that the Committee do now rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
Mr. McCormack having assumed the chair 
as Speaker pro tempore, Mr. LuTHer A. 
Jounson, Chairman of the Committee of 
the Whole House on the state of the 
Union, reported that that Committee, 
having had under consideration the 
State, Justice, Commerce, and the Judi- 
ciary appropriation bill for the fiscal year 
1943, had come to no resolution thereon. 


OFFICERS’ RESERVE CORPS OF THE ARMY 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
table the bill (S. 1891) to amend an act 
to provide allowances for uniforms and 
equipment for certain officers of the Of- 
ficers’ Reserve Corps of the Army so as 
to provide allowances for uniforms and 
equipment for certain officers of the 
Army of the United States, with House 
amendments, insist on the House amend- 
ments and agree to the conference asked 
by the Senate. 

The SPEAKER pro tempore (Mr. Mc- 
Cormack). Is there objection to the re- 
quest of the gentleman from Kentucky? 
[After a pause.] The Chair hears none, 
and, without objection, appoints the fol- 
lowing conferees: Mr. May, Mr. THoma- 
SON, Mr. Harter, Mr. ANDREWS, and Mr. 
SHORT. 


There was no objection. 
EXTENSION OF REMARKS 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the REcorp. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein an editorial. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 

Mr. BEITER. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and to include therein an 
editorial published in the Traffic World. 
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The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from New York? 

There was no objection. 


PERMISSION TO FILE REPORT 


Mr. LUTHER A. JOHNSON. Mr. 
Speaker, I ask unanimous consent that 
the Committee on Foreign Affairs may 
have until midnight tonight to file a re- 
port on Senate Joint Resolution 133. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Texas? 

There was no objection. 

EXTENSION OF REMARKS 


Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp at the point indicated dur- 
ing my remarks today by inserting an 
extract from the hearings. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 
To Mr. Cots of Maryland, indefinitely, 
on account of illness. 
SENATE BILLS REFERRED 


Bills of the Senate of the following 
titles were taken from the Speaker’s table 
and, under the rule, referred as follows: 


8.1424. An act for the relief of Mary J. 
Crabtree; to the Committee on Claims. 

8.1669. An act for the relief of James 
Pranklin Smith; to the Committee on Claims. 

8. 1694. An act for the relief of Mrs. Claud 
Tuck; to the Committee on Claims. 

8.1757. An act for the relief of Clyde Kin- 
gery; to the Committee on Claims. 

8.1765. An act for the relief of the minor 
children of Mrs. Jesus Zamora Felix, deceased; 
to the Committee on Claims. 

S. 1899. An act for the relief of Lawrence 
Brizendine; to the Committee on Claims. 

8.1993. An act for the relief of Pasqualma 
Lazzaro; to the Committee on Claims. 

8.2017. An act to amend Private Act No. 
446, Seventy-sixth Congress, approved July 2, 
1940, and for other purposes; to the Commit- 
tee on Claims. 

§&. 2222. An act to authorize the Federal 
Works Administrator to acquire title, on be- 
half of the United States, to not. more than 
35 acres of land subject to certain reservations 
in the grantors; to the Committee on Public 
Buildings and Grounds. 

S. 2249. An act authorizing appropriations 
for the United States Navy, additional ord- 
nance manufacturing and production facili- 
ties, and for other purposes; to the Commit- 
tee on Naval Affairs. 


SENATE ENROLLED BILL SIGNED 


The Speaker announced his signature 
to an enrolled bill of the Senate of the 
following title: 

8. 1526. An act to provide decentralization 
of the issuance of orders authorizing the pay- 
ment of travel expenses in connection with 
the transfer of civilian employees from one 
station to another. 


ADJOURNMENT 


Mr. RABAUT. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 40 minutes p. m.) the 
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House adjourned until tomorrow, Tues- 
day, February 17, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 
POSTPONEMENT OF HEARING ON H. R. 6503 


This will advise you that the hearings 
previously scheduled for Tuesday, Febru- 
ary 17, 1942, at 10 a. m., have been post- 
poned urtil Thursday, February 26, 1942, 
at 10 a. m., on the following bill: H. R. 
6503, to extend and amend certain 
emergency laws relating to the merchant 
marine, and for other purposes. 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public hear- 
ing on Thursday, February 19, 1942, at 
10 a. m., on H. R. 6554, to amend war- 
risk insurance provisions of the Mer- 
chant Marine Act, 1936, as amended, in 
order to expedite ocean transportation 
and assist the war effort. 

COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 


There will be a meeting of the Sub- 
committee on Petroleum of the Commit- 
tee on Interstate and Foreign Commerce, 
at 10 a. m., Tuesday, February 17, 1942. 

Business to be considered: To begin 
hearings on petroleum as outlined in Mr. 
Cole’s memorandum of February 6, 1942. 
Secretary Ickes will be the first witness. 

There will be a meeting of the Commit- 
tee on Interstate and Foreign Commerce, 
at 10 a. m., Thursday, February 19, 1942. 

Business to be considered: To begin 
hearings on H. R. 6156—land-grant rates 
with respect to Government trafiic. 


COMMITTEE ON IMMIGRATION AND 
NATURALIZATION 


The Committee on Immigration and 
Naturalization will hold a hearing on 
Tuesday, February 17, 1942, at 10:30 a. m. 
on H. R. 6600, also on Wednesday Febru- 
ary 18, 1942, on private bills. 


COMMITTEE ON INDIAN AFFAIRS 


There will be a meeting of the Com- 
mittee on Indian Affairs on Wednesday, 
February 25, 1942, at 10:30 a. m., for 
the continuation of hearings on S. 1476 
(Florida tick bill). 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1396. A letter from the Secretary of War, 
transmitting a letter from the Acting Chief of 
Engineers, United States Army, dated Septem- 
ber 27, 1941, submitting a report, together 
with accompanying papers on a review of re- 
ports on the Dlinois River, Ill., requested by a 
resolution 6f the Committee on Rivers and 
Harbors, House of Representatives, adopted 
on April 25, 1940; to the Committee on Rivers 
and Harbors 

1397. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated September 
25, 1941, submitting a report, together with 
accompanying papers on a preliminary exam- 
ination and survey of Whitewater River, 
Minn., authorized by the Flood Control Act 
approved on August 28, 1937; to the Commit- 
tee on Flood Control. 

1398. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
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neers, United States Army, dated September 
25, 1941, submitting a report, together with 
accompanying papers, on a reexamination of 
Bass River Harbor, Mass., requested by a reso~ 
lution of the Committee on Rivers and Har- 
bors, House of Representatives, adopted on 
January 18, 1938; to the Committee on Rivers 
and Harbors. 

1399. A letter from the Acting Secretary of 
the Interior, transmitting a certified volume 
comprising the acts of the first special session 
of the Fifteenth Legislature of Puerto Rico, 
October 28 to November 10, 1941; to the Com- 
mittee on Insular Affairs. 

1400. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated September 
26, 1941, submitting a report, together with 
accompanying papers, on a reexamination of 
the Great Sodus Bay Harbor, N. Y., requested 
by a resolution of the Committee on Rivers 
and Harbors, House of Representatives, 
adopted on August 8, 1940; to the Committee 
on Rivers and Harbors. 

1401. A letter from the Secretary of the 
Interior, transmitting a report covering ex- 
penditures made from the appropriations 
“Education of natives of Alaska, 1940-42” for 
the relief of destitution of natives of Alaska 
during the fiscal year 1941; to the Committee 
on Expenditures in the Executive Depart- 
ments. 

1402. A letter from the Secretary of the 
Navy, transmitting a draft of a proposed bill 
to provide for the retirement, with advanced 
rank, of certain officers of the Navy; to the 
Committee on Naval Affairs. 

1403. A letter from the Secretary of War, 
transmitting a letter from the Acting Chief 
of Engineers, United States Army, dated 
September 30, 1941, submitting a report, to- 
gether with accompanying papers, on a pre- 
liminary examination of the Plum River and 
tributaries, Carroll County, Ill., authorized by 
the Flood Control Act approved on August 11, 
1939; to the Committee on Flood Control. 

1404. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated November 6, 
1941, submitting a repori, together with ac- 
companying papers, on a preliminary exami- 
nation and survey of the Mettawee River, 
N. Y., authorized by the Flood Control Act 
approved on August 28, 1937; to the Commit- 
tee on Flood Control. 

1405. A letter from the Secretary of War, 
transmitting a letter from the Acting Chief 
of Engineers, United States Army, dated 
September 30, 1941, submitting a report, to- 
gether with accompanying papers, on a pre- 
liminary examination of the Wyaconda River, 
Clark and Lewis Counties, Mo., authorized by 
the Flood Control Act approved on August 28, 
1937; to the Committee on Flood Control. 

1406. A letter from the Secretary of War, 
transmitting a letter from the Chief of Engi- 
neers, United States Army, dated September 
29, 1941, submitting a report, together with 
accompanying papers, on a preliminary ex- 
amination of Edwards River, Ill., authorized 
by the Flood Control Act approved August 11, 
1929; to the Committee on Flood Control. 

1407. A letter from the Attorney General, 
transmitting a draft of a proposed bill to 
penalize the divulging of the contents of 
confidential Government documents; to the 
Committee on the Judiciary. 

1408. A letter from the Administrator, Fed- 
eral Security Agency, transmitting the rec- 
ommendation by the National Capital Park 
and Planning Commission, as provided there- 
in, jurisdiction over the plot of land known 
as St. Elizabeths Hospital farm, located within 
the District of Coiumbia, has been transfered 
to the War Department; to the Committee 
on Public Buildings and Grounds. 

1409. A communication from the President 
of the United States, transmitting a draft of 
proposed provision pertaining to an existing 
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appropriation for the Office of Education, 
Federal Security Agency for the fiscal year 
1942 (H. Doc. No. 627); to the Committee on 
Appropriations, and ordered to be printed. 





REPORTS OF COMMITTEES ON PUELIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. COCHRAN: Committee on Accounts. 
House Resolution 440. Resolution author- 
izing the further expenses to conduct the 
investigation authorized by House Resolu- 
tion 113; without amendment (Rept. No. 
1770). Referred to the House Calendar. 

Mr. RABAUT: Committee on Appropria- 
tions. H. R. 6599. A bili making appropri- 
ations for the Department of State, the De- 
partment of Justice, the Department of Com- 
merce, and the Federal Judiciary, for the 
fiscal year ending June 30, 1943, and for other 
purposes; without amendment (Rept. No. 
177). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 442. Resolution providing con- 
sideration for Senate Joint Resolution 133, 
amending section 7 of the Neutrality Act 
of 1939; without amendment (Rept. No. 
1772) Referred to the House Calendar. 

Mr. ROBINSON of Utah: Committee on 
Irrigation and Reclamation. H.R.6402. A 
bill to facilitate the construction of water 
conservation and utilization projects under 
the Interior Department Appropriation Act, 
1940, approved May 10, 1939 (53 Stat. 685); 
without amendment (Rept. No. 1773). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. FOGARTY: Committee on Claims. 
H. R. 5866. A bill for the relief of the city 
of Atlanta, Ga.; with amendment (Rept. No. 
1774). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. BLOOM: Committee on Foreign Af- 
fairs. Senate Joint Resolution 133. Joint 
resolution amending section 7 of the Neu- 
trality Act of 1939; without amendment 
(Rept. No. 1776). Referred to the Commit- 
tee of the Whole House on the state of the 
Union. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. FADDIS: Committee on Military 
Affairs. H. R. 2901. A bill for the relief of 
John F. Patterson; without amendment 
(Rept. No. 1775). Referred to the Committee 
of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred, as follows: 

By Mr. DICKSTEIN: 

H.R. 6600. A bill providing for the issuance 
of documentary evidence of United States 
citizenship; to the Committee on Immigra- 
tion and Naturalization. 

By Mr. DIMOND: 

H.R. 6601. A bill to reorganize the system 
of land offices districts in Alaska; to the 
Committee on the Public Lands. 

By Mr. DOMENGEAUXZ: 

H.R. 6602. A bill to amend Public Law 411; 

to the Committee on the Civil Service. 
By Mr. FULMER: 

H. R. 6603. A bill to establish a policy with 

respect to the disposition of agricultural 








1302 


commodities acquired by the Commodity 
Credit Corporation; to the Committee on 
Agriculture ; 

By Mr O'CONNOR: 

H. R. 6604. A bill providing for the suspen- 
sion of annual assessment work on mining 
claims held by location in the United States; 
to the Committee on Mines and Mining. 

By Mr SACKS: 

H. R. 6605. A bill to clear the title of cer- 
tain properties now in liquidation in Phila- 
delphia, Pa.; to the Committee on Public 
Buildings and Grounds 

By Mr. COLMER: 

H. R. 6606. A bill relating to the inspection 
of sea food by Federal inspectors; to the Com- 
mittee on Interstate and Foreign Commerce. 

By Mr. MAY: 

H.R. 6610. A bill to further amend section 
126 of the act of June 3, 1916, as amended, 
to authorize travel pay for certain military 
and naval personnel on discharge or release 
or relief from active duty; to the Committee 
on Military Affairs. 





MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented anc referred as follows: 

By the SPEAKER: Memorial of the Legis- 
lature of the Territory of Puerto Rico, me- 
morializing the President and the Congress 
of the United States to consider their resolu- 
tion dated February 10, 1942, relative to Gov. 
Rexford Guy Tugwell, of Puerto Rico; to the 
Committee on Insular Affairs 

Also, memorial of the Legislature of the 
Territory of Puerto Rico, memorializing the 
President and the Congress of the United 
States to consider their resolution dated Feb- 
ruary 10, 1942, relative to Gov. Rexford Guy 
Tugwell, of Puertc Rico; tc the Committee on 
Insular Affairs 

Also, memorial of the Legislature of the 
Territory of Puerto Rico, memorializing the 
Presiden‘ and the Congress of the United 
States to consider their resolution dated Feb- 
ruary 9, 1942, relative to Pearl Harbor and the 
Philippine Islands; to the Committee on For- 
eign Affairs. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. CASEY of Massachusetts: 

H. R. 6607. A bill for the relief of M. Grace 
Murphy, administratrix of the estate of Johu 
H. Murphy, deceased; to the Committee on 
Claims 

By Mr. COX: 

H. R. 6608. A bill to provide for the ap- 
pointment of Charles H. Humber, of Albany, 
Ga., as a second lieutenant, United States 
Army; to the Committee on Military Affairs. 

By Mr PETERSON of Florida: 

H. R. 6609. A bill for the relief of Joseph 

E. Myers; to the Committee on Military Affairs. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2432. By Mr KEOGH: Petition of the New 
York State Department of Health, Albany, 
N. Y., favoring the passage of Senate bill 1617; 
to the Committee on Education. 

2433. Also, petition of the New York Fed- 
eration of Post Office Clerks, Local No. 10, 
New York City, concerning the proposed plan 
of the Post Office Department to extend the 
workweek of postal employees beyond 40 
hours; to the Committee on the Post Office 
and Post Roads. 

2434. By Mr. MARTIN of Iowa: Petition of 
J. L. Mcllrath, secretary-treasurer, North 
English and Victor National Farm Loan As- 
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sociations, Marengo, Iowa, urging the passage 
of House bill 5336, the amendment to the 
Farm Credit Act; to the Committee on 
Agriculture. 

2435. By Mr. ROLPH: Assembly Joint Res- 
olution No. 17 of the State of California, rela- 
tive to flood control on the Sacramento River; 
to the Committee on Flood Control. 

2436. By Mr. SMITH of Wisconsin: Reso- 
lution of the Women’s Conservation Corps of 
the Wisconsin Conservation League, favoring 
the plan to establish a women’s conservation 
corps to man the forests during the period of 
the war; to the Committee on Agriculture. 

2487. Also, resolution of the Guernsey 
Breeders Association of Wisconsin, opposing 
removal of Federal or State license taxes on 
oleomargarine as applied to manufacturer, 
wholesaler, or retailer, and urging defeat of 
House bill 3753; to the Committee on Agri- 
culture 

2438. By Mr. WIGGLESWORTH: Petition of 
the mayor and City Council of the City of 
Brockton, Mass., opposing any proposal to tax 
municipal bonds; to the Committee on Ways 
and Means. 

2439. By Mr. WHITTINGTON: Petition of 
Indianola Post, No. 2, of the American Legion, 
Indianola, Miss, opposing pensions or retire- 
ment benefits to Members of Congress, and 
asking for the repeal of the act; to the Com- 
mittee on the Civil Service. 

2440. By the SPEAKER: Petition of City 
Council of the City of Campbell, Ohio, peti- 
tioning consideration of their resolution with 
reference to the municipal bonds taxes; to 
the Committee on Ways and Means. 

2441 Also, petition of the Greater Newark 
Industrial Union Council, Newark, N. J., peti- 
tioning consideration of their resolution with 
reference to House bill 6559; to the Commit- 
tee on Ways and Means. 

2442. Also, petition of the United Federal 
Workers of America, Local No. 26, Washing- 
ton, D. C., petitioning consideration of their 
resolution with reference to the Dies commit- 
tee; to the Committee on Rules. 





SENATE 
Tuespay, Fesruary 17, 1942 
(Legislative day of Friday, February 13, 
1942) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

The Very Reverend Z€Barney T. Phil- 
lips, D. D., offered the following prayer: 


Blessed Lord and Father of us all, 
who hast a work for each to do, a place 
for each to fill, and a soul for each to 
make: Reveal unto us Thy purpose in 
these trembling hours of uncertainty and 
doubt, and fill us with a faith in Thee 
that shall cast down every vain imagina- 
tion concerning our own work, which, 
apart from Thee, must come to naught, 
like snow upon the desert’s dusty face, 
which lingers for a moment and is gone. 

Thou art the Eternal Poet and needest 
not our stammering human utterances; 
Thou art the Eternal Thinker, and need- 
est neither the partial insights of human 
philosophers nor the fleeting wisdom of 
the ablest statesman, yet, through the 
message of the Christ, we have somehow 
learned that Thou needest us, our very 
selves, that we may be Thy sons, remade 
through the power of the Eternal Spirit. 

And sc this day we pray for loyalty to 
Thee and to our Country, strength to en- 
dure unto the end, that righteousness 
and truth may yet prevail in all the 
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world, that it may then become the 
Kingdom of our Lord and of His Christ, 
where God shall reign forever and ever. 
Amen. 

THE JOURNAL 


On request of Mr. BaRKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Friday, February 13, 1942, was 
dispensed with, and the Journal was 
approved, 

MESSAGES FROM THE PRESIDENT— 

APPROVAL OF BILLS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, who also announced that on 
February 13, 1942, the President had 
approved and signed the following acts: 

8.1771. An act for the relief of R. V. 
Thurston and Joseph Hardy, a partnership; 
and 

S.1778. An act for the relief of Leslie Truax. 

MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
passed without amendment the following 
bills of the Senate: 

S. 1133. An act to authorize the transfer of 
lands from the United States to the Mary- 
land-National Capital Park and Planning 
Commission under certain conditions, and to 
accept title to another tract to be transferred 
to the United States; 

8.1368. An act relating to lands of the 
Klamath and Modoc Tribes and the Yahoo- 
skin Band of Snake Indians; 

S. 1630. An act to provide for the advance- 
ment on the retired list of certain officers of 
the United States Navy and Marine Corps; 
and 

§. 2192. An act to extend the time for ex- 
amination of quarterly accounts covering 
expenditures by disbursing officers of the 
United States Navy. 


The message also announced that the 
House had passed the bill (S. 1521) to 
provide that the Navy ration shall in- 
clude canned or powdered or concen- 
trated fruit or vegetable juices, with 
amendments, in which it requested the 
concurrence of the Senate. 

The message further announced that 
the House insisted upon its amendments 
to the bill (S. 1891) to amend an act to 
provide allowances for uniforms and 
equipment for certain officers of the Offi- 
cers’ Reserve Corps of the Army so as to 
provide allowances for uniforms and 
equipment for certain officers of the 
Army of the United States; disagreed to 
by the Senate; agreed to the conference 
asked by the Senate on the disagreeing 
votes of the two Houses thereon, and that 
Mr. May, Mr. THomason, Mr. Harter, Mr. 
ANDREWS, and Mr. SHorT were appointed 
managers on the part of the House at the 
conference. 

The message also announced that the 
House had passed the following bills, in 
which it requested the concurrence of the 
Senate: 

H.R.4808. An act to authorize the ap- 
pointment of officers of the Naval Reserve 
and Marine Corps Reserve as officers of the 
Regular Navy and Regular Mari:1e Corps; 

H.R. 4869. An act to provide for longevity 
credit for enlisted men of the Naval and Ma- 
rine Corps Reserve, and for other purposes; 
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H.R. 6132. An act to make the workmen’s 
compensation laws of Puerto Rico and Alaska 
applicable to land and premises of the United 
States in such Territories; 

H.R. 6139. An act to release reversionary 
rights of the United States to certain prop- 
erty in Stockton, Calif.; 

H.R.6270. An act to amend subsections 
(b), (d), and (e) of section 77 of the Judicial 
Code so as to transfer the county of Meri- 
wether from the Columbus division of the 
middle district of Georgia to the Newman 
division of the northern district of Georgia, 
and to change the terms of the district court 
for the Macon and Americus divisions in the 
middle district of Georgia; 

H. R. 6447. An act to provide for the orderly 
transaction of the public business in the 
event of the death or of the resignation or 
separation from office of the Chief Disburs- 
ing Officer; 

H. R. 6450. An act to amend subsection (c) 
of section 19 of the Immigration Act of Feb- 
ruary 5, 1917 (89 Stat. 889; U.S. C., title 8, 
sec. 155), as amended; and 

H.R. 6550. An act to extend and amend 
Subtitle—Insurance of Title II of the Mer- 
chant Marine Act, 1936, as amended (Public, 
No. 677, 76th Cong.), approved June 29, 1940, 
and for other purposes. 


ENROLLED BILL SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
the enrolled bill (S. 1526) to provide de- 
centralization of the issuance of orders 
authorizing the payment of travel ex- 
penses in connection with the transfer of 
civilian employees from one station to 
another, and it was signed by the Vice 
President. 


ADDRESS BY SENATOR AUSTIN AT LIN- 
COLN CLUB BANQUET, PORTLAND, 
MAINE 


Mr. AUSTIN. Mr. President, I ask 
unanimous consent to have inserted in 
the Recorp an address entitled “The Su- 
preme Opportunity,” which was delivered 
by me at the annual Lincoln Club kan- 
quet in Portland, Maine, on February 12, 
1942. I wish to have this address inserted 
in the Recorp at this place because it 
contains an expression of my views with 
respect to legislation which I think we 
are likely to have to consider, namely, 
legislation relating to the immunity from 
taxation of State and municipal bonds, 
to which I am very much opposed, and 
legislation with respect to such projects 
as the St. Lawrence seaway and other 
similar projects, to which I am also very 
much opposed. For this reason, I ask 
unanimous consent to have this address 
printed in the Recorp at this point. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

(The address is as follows:) 


We glorify Abraham Lincoln by dedicating 
ourselves to the unfinished work he so nobly 
advanced. 

The spirit of that epochal address at Get- 
tysburg in 1863 speaks to us today: 

“Our fathers brought forth upon this con- 
tinent a new nation, conceived in liberty, and 
dedicated to the proposition that all men are 
created equal. Now we are engaged in a 
great war, testing whether that nation, or any 
nation so conceived and so dedicated, can 
long endure.” 

And— 

“It is for us, the living, rather to be dedi- 
cated here to the unfinished work which they 
who fought here have thus far so nobly 
advanced.” 

The work to which the party that Lincoln 
founded is dedicated, is the maintenance of a 
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union of separate sovereignties in which the 
reservoir of governmental powers is the peo- 
ple and the several States. The United States 
of America is a peculiar government for, in 
the same geographic limits two sovereigns 
exist, the State and the United States. We 
must not be taken in by those who would 
identify Lincoln’s political ideal of unionism, 
or John Marshall’s ideal of federalism, with 
the centralization of all powers in the Fed- 
eral Government. For unionism and federal- 
ism, on the one hand, and centralization of 
power on the other are at the opposite poles 
of political philosophy. 

Charles Evans Hughes said that “we may 
well congratulate ourselv.s that the circum- 
stances of the formation of a more perfect 
union have given us neither a confederation 
of States nor a single centralized government, 
but a nation—and yet a union of States each 
autonomous in its local concerns.” 

The Repubiican Party must maintain its 
vigor and its independent spirit to assure 
the maintenance of that “union of States 
each autonomous in its local concerns.” It 
must give the people its assurance that there 
is ready, at hand, a political implement for 
use to maintain permanently these unique 
characteristics, notwithstanding the tempo- 
rary suspension of them for the period of 
the war. The Republican Party is the peo- 
ple’s servant for this purpose at this time. 

There are men and women—some of them 
are in the Government oi this country—who 
have views regarding government, which we 
Republicans have fought and probably will 
have to fight again. 

However, I do not question the capacity of 
the voters in the several States to seize the 
policy-making powers if and when it should 
become necessary to do so. 

We are determined that the war shall be 
won by the United Nations and that the 
United States of America shall have some- 
thing left at the victory which was worth 
fighting for: Principles and opportunity. 

I have entire confidence in the fidelity of 
the Republican Party to the principles of 
Lincoln today. 

I have repeatedly said during the past 2 
years that we need not be apprehensive about 
the concentration in Washington of author- 
ity from the several States, or the centraliza- 
tion of power in the President from the Con- 
gress for the purpose of warfare. 

In 1864 Lincoln said: 

“It has long been a grave question whether 
any government, not too strong for the lib- 
erties of its people, can be strong enough 
to maintain its existence in great emergen- 
cies.” 

The Union of sovereign States will not be 
merged into a Fascist autocracy or a Com- 
munist oligarchy by the necessary centraliza- 
tion of Federal powers during the crisis of 
total war History shows that, in winning 
every war in which we have engaged, we have 
granted temporary powers to the President; 
that thereafter the people have recovered 
the control of public policy and the slow, 
orderly process of government. The return 
to his own ideal of perfect union was tragi- 
cally interrupted by Lincoln’s death. Had 
he lived, we know that the keystone of his 
reconstruction plan was the immediate 
restoration of the dignity and sovereignty 
of State powers, and a return to govern- 
ment “not too strong for the liberties of its 
people.” 

The Second War Powers Act, 1942, specifies 
a date, or an event, which will mark the ex- 
piration of the powers. 

The Republican point of view contem- 
plates three objectives: 

First. Winning the war; 

Second. Preserving, so far as consistent 
with winning the war, the constitutional safe- 
guards of the Union of sovereign States; and 

Third. The recovery, after the victory, of 
the power of government by the people and 
the restoration of State sovereignty. 
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We Republicans see no good reason for such 
efforts as the attempt to break down the im- 
munity from taxation of State and municipal 
bonds. This freedom from crippling inter- 
ference by* the Federal Government in the 
operation of State governments would not 
help to win the war. No immediate new 
revenue would accrue to the Federal Govern- 
ment from such radical change. Under cur 
Constitution, the Central Government has 
never been permitted to tax the bonds or 
other securities of the States and cities, be- 
cause the founders of the Republic recognized 
that no State could be free, and that local 
self-government could not survive unless their 
fiscal powers could be exercised without Fed- 
eral interference. Hamilton and Madison and 
Jay, writing in the Federalist on the dangers 
inherent in the plenary independent taxing 
powers granted to the Federal Government 
and reserved to the States, warned that the 
people must be prudent and firm in preserving 
“the constitutional equilibrium between the 
General and the State Governments.” Mar- 
shall gave this warning judicial implementa- 
tion in McCulloch v. Maryland. 

When, in the hysteria of the Civil War 
crisis, Congress attempted to impose certain 
stamp taxes that infringed upon the func- 
tions of the States, the courts of no less than 
11 States immediately condemned the ac- 
tion as unconstitutional, and Congress there- 
upon summarily repealed the act. The rule 
of intergovernmental immunity which the 
great Chief Justice Marshall recognized as 
implicit in our Constitution has. been woven 
into its very fabric. Mr. Justice Story de- 
scribed it as “the truest, the safest, and the 
most. authoritative construction of the Con- 
stitution.” 

It is this whole doctrine that Secretary 
Morgenthau, speaking as he says for “the 
executive end” of the Government, would 
strike from our constitutional system. And 
I submit to you that as Republicans we 
should take our stand against proposals so 
destructive of a true Federal system; and 
that we should fight for home rule in the 
States and the protection of their sovereign 
forms. 

This reform of government under the pre- 
tense that it would produce war revenue 
must be blocked. 

No change in the constitutional struc- 
ture of this Republic has yet been made 
which goes so far toward the destruction of 
local government and the creation of a na- 
tional oligarchy. Whether or not the su- 
preme power to tax the States is the power 
to destroy them, it is most definitely and 
certainly the power to control them. 

In September 1940 the Senate defeated the 
proposal. But during the past year the 
Treasury attempted to revive it as a defense 
measure. They admitted, of course, that it 
would be a gross breach of faith to tax bonds 
which the States and cities had already sold 
on a tax-exempt low-interest basis. Indeed. 
in official Treasury releases the holders cof 
outstanding bonds were assured that “Sec- 
retary Morgenthau has consistently voiced 
opposition to proposals which would subject 
the interest on outstanding State and mu- 
nicipal securities to Federal taxes.” 

It was thereupon pointed out that no de- 
fense or war revenues whatsoever could be 
obtained by a Federal tax on future issues 
of State bonds. And that, on the uther hand, 
such an attempt at Federal control of all 
future local financing would immediately 
embarrass the efforts of local government to 
cooperate, and take their own necessary part, 
in the war effort. 

Last month the Treasury about-faced and 
came out for Federal taxation of all outstand- 
ing local securities; a proposal which, I re- 
gret to say, is in shocking and callous repudi- 
ation of the pledged word of local govern- 
ments, of the established conduct of the Fed- 
eral Government, and of every standard of 
governmental integrity for which the democe 
racies are fighting. 
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Only last year the Assistant Secretary of 
the Treasury, Mr. Sullivan, had said that a 
Federal tax on outstanding local bonds would 

“violate the moral obligations implicit in se- 
curities previously sold.” 

After Mr. Morgenthau made his amazing 
proposal on the 24th day of January 1942 the 
market for municipal securities literally went 
to pieces. Trading in New York City bonds 
had to be virtually suspended. Drops of three 
and four points were registered throughout 
the market for municipal bonds. The little 
city of Alexandria, in Virginia, lost $52,000 
on a comparatively small new issue of its 
bonds when the bids dropped overnight from 
108 to 101. As applied to the State of Maine, 
the yearly increase in interest cost would be 
$246,600 on State issues and $368,865 on local 
obligations. 

But the evil fiscal results of this proposal 
are far from its worst consequences. The 
damage to the most important bastion of the 
Republic—the Federal principle—would be ir- 
reparable. It would break down independent 
control of financing self-government. It 
would take away from the States and munici- 
palities their life-giving credit. It would 
paralyze their power to refinance in some 
cases, and in other cases would increase the 
cost of refinancing and harass and interfere 
with prospective borrowings. The fiscal 
powers of the States and their cities, towns, 
school districts, bridge corporations, dock au- 
thorities, and all other agencies of public 
service would be subjected to the overriding 
prestige of the great Government at Wash- 
ington 

For 150 years there has been faithfully pre- 
served that separation of Federal and State 
sovereignty which excluded each from the 
other’s revenue sources. 

Lincoln’s definition of sovereignty, if main- 
tained now as heretofore, would exempt the 
issues of States and municipalities from taxa- 
tion by the Federal Government. It would 
protect the integral parts of the Union from 
merger into a socialized state. 

Lincoln’s message to Congress, July 4, 1861, 
expressed it thus: 

“What is sovereignty in the political sense 
of the term? Would it be far wrong to define 
it ‘a political community without a political 
superior’?” 

We must resist bravely the attempt to em- 
ploy war fervor to break through the con- 
stitutional barrier and capture the most 
effective weapons of State and municipal 
defense. 

We must maintain and strengthen the 
credit standing and efficiency of our States 
and municipalities in the administration of 
their local affairs for the sake of vigor in the 
national prosecution of the war. Our States 
and cities have been called upon to provide 
roads, protection, water, and many other 
emergency governmental services required for 
an all-out effort. It would be a great dam- 
age to cooperation for the Federal Govern- 
ment to tax municipal securities, to increase 
our local interest costs, and to move toward 
the abolition of that federalism which is the 
unique strength of the United States. 

If we cannot rely upon repeated assurances 
of the Treasury Department that their ob- 
jective is not to tax outstanding issues, we 
must take the most effective legal means we 
have to compel respect for this constitu- 
tional immunity. 

As a minority party, the challenge of ex- 
travagance and waste in Government ex- 
penditures arouses special consideration 

In Congress the minority have freely sup- 
ported every effort of the administration to 
raise money by taxation, and by borrowing 
for the maintenance of a vastly augmented 
Army, Navy, and Air Corps, as well as for 
the necessary supply of other nations, and 
to equip our own forces with the munitions 
and facilities which will render them su- 
perior in combat wherever the battle for 
freedom takes them. 
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On the other hand, we Republicans are 
firmly opposed to unnecessary expenditures 
for civilian projects. 

We are constantly on guard against such 
proposals as the $197,000,000 ship canal, the 
$66,000,000 Tennessee-Tombigbee waterway, 
and the $277,000,000 St. Lawrence seaway. 
We believe that such projects are improvi- 
dent, extravagant, and nonessential to the 
vital objective. We are firmly persuaded that 
the unused and available waters, harbors, 
dockyards, shipways, marine railroads in 
more accessible and appropriate locations for 
shipbuilding nullify the only argument we 
héar for the St. Lawrence seaway; namely, 
that it would open up the Great Lakes for 
shipbuilding and for route to the 
sea. (This latter result would be detrimental 
to Portland and other North Atlantic ports.) 

The need for hydroelectric development of 
power projects on the St. Lawrence has not 
been determined, but I have no doubt that 
if hydroelectric current required for the war 
should ever be unavailable elsewhere, or 
should be available from sources less advan- 
tageous than the St. Lawrence, the Repub- 
lican Party would cooperate to the extent 
necessary to articulate this power with facil- 
ities for prosecuting the war. 

What I have said tending to identify cer- 
tain special obligations of the party of Abra- 
ham Lincoln which are appropriate in com- 
memorating his birth and perpetuating his 
achievements, would not impede the war 
effort. On the contrary, Republican leader- 
ship in opposition would help to win the war. 

The political factor in warfare which 
amounts to a world revolution is vital. The 
political supremacy of the United Nations 
rests upon the vigor and soundness of the 
parliamentary body of each partner. 

The Congress of the United States needs a 
larger proportion of Republican Senators and 
Representatives than it now has. In my 
opinion, the capability of Congress for the 
duration of the war, as a coordinated branch 
of government, depends upon this. 

First, sheer numbers in committee work 
determines the quality of the service of the 
opposition. 

Second, constructive criticism, curative 
protest, chastising exposure, will not occur if 
the administration’s majority in the repre- 
sentative body continues to be overtowering. 

The opposition must be strong enough in 
number of votes to command respect for its 
views in Congress and in the country. The 
coming election, although a byelection, will 
be historical because it will determine the 
course of this country for generations. 

To win the war, to save the character of our 
Government, it is necessary to substantially 
increase the Republican representation in 
Congress. 

All Americans, regardleSs of party affilia- 
tions, however, are animated by devotion to 
the same great cause. No American should 
permit partisan spirit to weaken the effort 
in that cause. The stark fact is that the 


adaptation of the colossal national workshop - 


to the requirements and incidents of war is 
basically the task of the people rather than 
of government. 

Republicans will not be outdone in the 
effort to achieve the victory, but Republi- 
cans are firmly persuaded that the applica- 
tion of the yardstick of frugality to non- 
essential expenditures would tend to victory 

The great party of Lincoln must constantly 
remember Lincoln’s attitude toward the poor 
people upon whom falls the consequence of 
improvidence and extravagance. 

We must persistently strive to reduce non- 
essential expenditures to that minimum 
which will both assure the successful prose- 
cution of the war and sustain a contented 
people. 

If possible, we will prevent that deadly 
economic disease called inflation. We know 
that it strikes hardest on the poor, 
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This objective with reference to the Gov- 
ernment fits the Government’s objective with 
reference to the people, namely, conservation. 

CONSERVATION 


The conservation front is one of the most 
important fronts of this war. I can illus- 
trate the magnitude of economic benefits 
resulting from the sum total of numerous 
small savings. 

Clarkson’s Industrial America in the World 
War tells us: 

“Typewriter ribbons are little things, but 
by reducing the number of colors from 150 to 
5, and doing away with the use of tinfoil and 
tin boxes for containers of the ribbons, 395 
tons of steel were saved and 7 tons of pig tin, 
to say nothing of the capital and material 
released by the limitation of the colors.” 

In the husbanding of textiles we had the 
effect of conservation upon the citizens 
brought home: 

“Great savings were effected by limiting ahe 
number of designs and sorts of goods. * * 
The reduction in the number and sizes ot 
samples—a seemingly insignificant item— 
provided cloth for 900,000 uniforms.” 

Probably we lost the high shoe for general 
use because war consumes leather. 

There was scarcely an article of daily use 
in the home during World War No 1 which 
was exempt from the conservation program. 

It is a glorious memory of World War No. 1 
and a sound prophecy for World War No. 2 
that what civilians did resentfully under 
compulsion elsewhere they here did cheerfully 
as a high privilege. Individual patriotic serv- 
ice strengthens the morale as well as the phy- 
sique of the Nation. 

An item of interest in this connection is 
the provision in the Second War Powers Act, 
1942, aimed at conservation of strategic and 
critical materials. This provision authorizes 
a new nickel, or 5-cent piece. By this means 
870,000 pounds of nickel and 870,000 pounds 
of copper would be saved each year at the 
present rate of coinage. 

All political parties, and all people, are 
equally interested in this objective of con- 
servation. We contemplate such frugality 
and thrift in both the social organism and 
in the industrial body that we will have a 
nation of superb energy, attaining really 
unforeseen achievements in the production 
of necessary munitions, aeroplanes, tanks, 
food and clothing, medical supplies, and 
housing for our brave sons who are in the 
Army of the United States. 

Congress conscripted our boys; it is now 
enacting laws that will effectuate conscrip- 
tion of property. 

The selective draft of property will come 
through the War Powers Acts of 1941 and 
1942, through the requisitioning act and 
other similar acts, and through taxation. 
The whole economic life of the Nation, as 
well as human life, is being conscripted. A 
partnership between military and industrial 
functions is being formed. 

This colossal transformation of a nation 
SO great as ours does not occur by evolution; 
it occurs only through the combination of 
a gallant response of the people to their 
country’s need in time of grave peril, and a 
powerful Governmental organization with 
extraordinary functions and sanctions. 

At last the necessary authority to direct 
the coordinated effort has been created in the 
War Production Board with Donald Nelson 
at its head, vested with practically un- 
limited power over production and procure- 
ment for war purposes. 

The decision by President Roosevelt to 
abandon the double-headed organization and 
to establish one-man control encouraged the 
hearts and nerved the arms of the people 

The positive direction of supply to the 
sources of demand through such supreme 
control will eliminate the bottlenecks and 
galvanize latent forces and material into 
action. 


I 
: 
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It is believed that nothing would be more 
enervating to the will to sacrifice and strive 
than a widespread notion that there is prof- 
iteering in the contracts war production. 
Therefore, in the Second War Pow>rs Act, 
1942, Congress has done something which has 
never been done before in the history of 
the country; namely, by statute giving to 
the President, to be exercised by Mr. Nelson 
or others appointed by the President, the 
power of visitation and inspection of the 
books of all of the war contractors. 

Information will thus be available with 
respect to whether priorities and allocations 
are being violated and whether costs are 
represented accurately or estimated on a 
basis to produce undisclosed profits. More- 
over, this legislation contains the new fea- 
ture of penalties by way of fine and im- 
prisonment for violation of the law. The 
Government intends to protect the public 
against profiteering. 

There is encouraging evidence that labor 
is voluntarily participating in the metamor- 
phosis of industry. 

Labor is a factor in every commodity, and 
in every price, but labor is not on the same 
plane with property, for the vital and humane 
elements enter into every consideration of 
labor. The spirit of man is the vital factor 
in the evolution of labor 

At this*moment, as, perhaps, never. before, 
patriotism is the basis of labor’s achievement. 
I believe that labor in the United States is 
quite as patriotic as labor in Britain. And 
we know of the heroic service of British labor 
since it entered the war 

It was reported a year or so ago that the 
workers in one British munitions factory were 
called Iadom'’s, because the slogan of each 
employee was “It all depends on me.” 

All-out war requires that each individual 
be fired with this zeal of service and sacrifice. 

The teeming millions of Chinese could 
drive the Japs into the sea with sufficient 
products from our factories. 

The Russians are begging for performance 
of the promise we made to furnish them 
munitions. We are thrilled by their magni- 
ficent advances, but these encouraging suc- 
cesses by the Russians will not continue un- 
less our production is stepped up tre- 
mendovsly. 

The Dutch, the British, and the Americans 
in the Pacific have proven their courage and 
spirit and skill. But they lack the air 
weapons which we have the potentialities to 
provide. 

America must throw her maximum energy 
into the industrial and economic effort 

Then will victory wing from our factories! 


UNITY 


Two of the impcrtant servicer in which 
everyone may enl'st are: One, synchronizing 
our thoughts with the enormous transforma- 
tion that is in process within the United 
States. The other, promoting acquaintance 
with, and good will toward, all pecple with- 
out the United States. These two services 
should direct every word we speak. 

Lincoln said, “In times like the present 
men should utter nothing for which they 
would not willingly be responsible through 
time and in eternity.” 

Never, since its utterance, has this admoni- 
tion keen more timely than in the present 
hour. 

Think of the tremendous power for win- 
ning the war and building the peace of such 
an impelling motive. There wou-d be great- 
ly increased harmony within and without 
the United States if every perron here per- 
ceived these objectives, and vitalized them. 

In our effort to sucdenly raise ourselves to 
that degree of individual excellence which is 
necessary for production of more in war 
than in peace, notwithstanding the fact that 
millions of our workers are in the ranks, we 
cheerfully submit to severe discipline, and 
patiently forego customary freedoms, in order 
to strengthen the sinews of the united Na- 
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tion. We are fortified by the thought that 
elimination of the useless in private life and 
in the industrial body, and maximum devel- 
opment of all that is essential, is accom- 
panied by a surprising release of energy. 

Discipline in this unselfed »urpose, which 
has become the cause of Christendom, will 
widen the horizon of the American citizen 
illimitably. Envisaging the world we see that 

Unification of supply and unity of com- 
mand in the fleld cannot avail unless Amer- 
icans, the citizens of the British Common- 
wealth of Nations, and of the Soviet Union, 
the Chinese and all the other declared ene- 
mies of the Axis tyranny as peoples, not 
merely as governments, consistently lonk at 
war in the same comprehensive way as do 
the dictators, adjusting their minds to the 
fact that it is one vast interlocked conflict. 
Only thus can we avoid the dangers of short- 
sighted complacency on one side and unjusti- 
fied depression on the other 

Conversations in Washington and Moscow 
have been followed by a declaration of soli- 
darity by which 26 nations, representing a 
preponderance. of the human race, have 
pledged themselves to fight as one until 
Hitlerism and its Italian and Japanese imi- 
tations have been destroyed. 

Among other things, this declaration speci- 
fies: 

“(1) Each government pledges itseif to 
employ its full 1esources, military or eco- 
nomic, against those members of the Tri- 
partite Pact and its adherents with which 
such government is at war 

“(2) Each government pledges itself to 
ccoperate with the Governments signatory 
hereto and not to make a separate armistice 
or peace with the enemies.” 

Action followed the pledges. With the 
concurrence of the Netherlands Government 
and the British Dominion Governments ‘on- 
cerned. unified command was established in 
the southwest Pacific area, and General Sir 
Archibald Wavell was appointed supreme 
commander. Admiral] Hart, commanding the 
United States Asiatic Fleet, was at first given 
command of all the naval forces in that area 
under General Wavell’s direction. Thus the 
American soldiers and airmen would obey 
the British general, and the British Navy, in 
those waters, would take orders from the 
American admiral. Yesterday Vice Admiral 
Helfrich, of the Royal Netherlands Navy, 
which has been so effective, was substituted 
for Admiral Hart, who has been relieved be- 
cause of illness, On the same principle Gen- 
eral Chiang Kai-shek will have the supreme 
commau.d of all the land and air forces of the 
United Nations operating in the Chinese 
theater. 

President Roosevelt, in a message to Con- 
gress, has anounced a great American war- 
production program envisaging an output 
this year of 60,000 aircraft, 45,000 tanks, 
20,000 antiaircraft guns, and 8,000,000 dead- 
weight tons of merchant shippirg. It is also 
propcsed that the 1943 program shall include 
125,000 aircraft, 75,000 tanks, 35,000 anti- 
aircraft guns, and merchant vessels of total 
tonnage of 10,000,000. According to calcu- 
lations made by the Office of Production 
Management, the present monthly output 
of military aircraft of all types by the Axis 
countries is: Germany, 2,250; Italy, 600; 
Japan, 850—which means that, with Ger- 
man-oecupied countries, the Axis monthly 
output is about 4,000. Most informed ob- 
servers agree that at the present time Britain, 
the United States, and Soviet Russia must 
be productng every month more first-line 
aircraft than Germany, Italy, and Japan, but 
even so, the British air force was still too 
small in December to take on alone its added 
repsonbiliities of war in the Far East. The 
new program will not only rectify that posi- 
tion but will, in itself, outstrip Axis produc- 
tion irrespective of the output of Britain and 
the Soviet Union. 
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“We shall not fight isolated wars,” said 
the President, “each nation going its own 
way.” These 26 nations are united, not in 
spirit and determination alone, but in the 
broad conduct of the war in all its phases. 
For the first time since the Japanese, the 
Fascists, and the Nazis started along that 
bloodstained course of conquest, they now 
face the fact that superior forces are as- 
sembling against them. Gone forever are the 
days when the aggressors could attack and 
destroy their victims one by one, destroying 
them without unity of resistance. 

This is the widening band of light on the 
horizon, the promise of ultimate victory, but 
if we aHow this tremendous prospect to 
slacken our effort, we may lose the war before 
there nas been time to convert the potential 
superiority of the democracies into actuality. 

The joint declaration by the United Na- 
tions, released January 2, 1942, left open an 
opportunity for other nations to join the 
signatories if they were rendering material 
assistance and contributions in the struggle 
for victory over Hitlerism. 

It is our hope that the other republics of 
the Western Hemisphere who have been in 
session at Rio de Janeiro may adhere to this 
joint declaration 

The armed forces of the United States are 
being quietly moved into the various theaters 
of combat, and millions of our young men are 
being called to the colors. ‘Their patriotic de- 
votion to duty is an inspiration to all of us. 

We are thrilled by the heroism of the Ma- 
rines at Wake Island, and by the dauntless 
resistance of General MacArthur and his men 
in the Philippines. What occurred at Pearl 
Harbor will probably cause important reforms 
in the relationship of the several commands 
in every field of action 

It is well that our Government and our peo- 
ple learned the lessons of Pearl Harbor in the 
earliest stages of our participation in battle. 


CONCLUSION 


In conclusion, let us dedicate ourselves to 
this great struggle, this grand objective of 
freedom, and the common opposition to slave 
ery, which transfigured the tife of Abraham 
Lincoln. The supreme opportunity in this 
epoch in the history of mankind is ours 

There is faith and courage to be found im 
the words of Winston Churchill) in his ad- 
dress to the Congress of the United States a 
few weeks ago: 

“He must indeed have a blind soul who 
cannot see that some great purpose and de- 
sign is being worked out here below, for 
which we have the honor to be the faithful 
servant.” 

With this consciousness of duty, we labor 
to lay the foundations of a righteous peace. 


MARCEL M. ROMAN, CLARA M. ROMAN, 
AND RODICA E. ROMAN—VETO MES- 
SAGE (S DOC. NO 180) 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read, and, with the accompanying 
bill, referred to the Committee on Im- 
migration and ordered to be printed: 


To the Senate: 

I am returning herewith, without my 
approval, S. 381, a bill for the relief of 
Marcel M. Roman, Clara M. Roman, and 
Rodica E. Roman. 

Mr. Marcel Max Roman, his wife Clara, 
and their daughter Rodica, are natives 
and citizens of Rumania and entered the 
United States at the port of New York on 
May 1, 1930, as temporary visitors. Mr. 
Roman and his wife and daughter were 
subsequently given an extension of tem- 
porary stay and their status was changed 
to that of students. 
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On July 30, 1941, an application was 
submitted to the Department of State 
with reference to the desire of Mr. Roman 
and the members of his family to pro- 
ceed to a country other than the United 
States and apply to an American con- 
sular officer for immigration visas. The 
cases were considered by an interde- 
partmental committee composed of rep- 
resentatives of the War and Navy 
Departments, the Federal Bureau of In- 
vestigation and the Immigration Service 
of the Department of Justice, and the 
Department of State, under the pro- 
cedure for the control of persons entering 
and leaving the United States set forth 
in title 22, part 58, Control of Persons 
Entering and Leaving the United States 
Pursuant to the Act of May 22, 1918, as 
Amended, published in the Federal Reg- 
ister of November 22, 1941. 

The preliminary examination of the 
cases indicates that favorable recom- 
mendations to the consular officer con- 
cerned for the issuance of visas wouid 
not be warranted at this time. The in- 
terested persons were informed, however, 
that the cases would be given further 
consideration by an interdepartmental 
visa-review committee and that in this 
connection an opportunity would be 
given to the interested persons or their 
sponsors to appear before such a com- 
mittee in person or through an inter- 
mediary to make such further repre- 
sentations as they might wish in the case. 
In this connection a communication was 
sent to Mr. Roman’s representative on 
January 27, 1942, enclosing copies of an 
application for appearance before a re- 
view committee. If the application for 
appearance should be filed with the De- 
partment of State the case would be 
scheduled for a hearing at the earliest 
practical date. 

The proposed legislation would not ap- 
pear desirable at this time since the 
cases of Mr. Roman and his family are 
receiving active consideration in the De- 
partment of State under the procedure 
set forth in the Federal Register of No- 
vember 22, 1941, referred to above. 


FRANKLIN D. ROOSEVELT. 
Tue Wuite Hovse, February 17, 1942. 


MERCHANTS DISTILLING CORPORATION— 
VETO MESSAGE (S. DOC. NO. 181) 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read, and, with the accompanying 
bill, referred to the Committee on Claims 
and ordered to be printed: 


To the Senate: 

I am returning herewith, without my 
approval, S. 1654, a bill for the relief 
of the Merchants Distilling Corporation. 

This bill would authorize and direct 
the Secretary of the Treasury to pay to 
the Merchants Distilling Corporation the 
sum of $4,154.62 in full satisfaction of its 
claim against the United States for re- 
fund of tax assessed and paid on 2077.31- 
proof gallons of distilled spirits lost in the 
process of manufacture. 

It appears from the files of the Bureau 
of Internal Revenue that the distilled 
spirits were lost through negligence of 
the distiller’s employees in failing to close 
the outlet of a percolator tank which 
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they had flushed and drained before 
pumping the spirits into it, with the 
result that the spirits ran out and were 
lost or destroyed. There was no con- 
tributory negligence by any Government 
employee. 


There is now no authority in the law 
for the remission or refund to all dis- 
tillers indiscriminately of tax on distilled 
spirits destroyed under circumstances 
similar to those of this case. The relief 
statute, the act of March 1, 1879, as 
amended by section 8, act of May 28, 1880 
(Internal Revenue Code, sec. 2847 (a)), 
authorizes the Commissioner of Internal 
Revenue to grant relief from tax on dis- 
tilled spirits lost in the process of manu- 
facture only “upon the production to him 
of satisfactory proof of the actual de- 
struction of the spirits by accidental fire 
or other casualty, and without any fraud, 
collusion, or negligence of the distil'er.” 
This bill authorizes private relief for the 
Merchants Distilling Corporation in 
derogation of the laws applicable to all 
claimants in like circumstances. 

In view of the foregoing, I am impelled 
to withhold my approval from the bill. 

FRANKLIN D. ROOSEVELT. 

Tue Wuitz House, February 17, 1942. 


THE NAVY RATION 


The VICE PRESIDENT laid before the 
Senate the amendments of the House of 
Representatives to the bill (S. 1521) to 
provide that the Navy ration shall include 
canned or powdered or concentrated 
fruit or vegetable juices, which were, in 
line 7, to strike out “or tomato”; and to 
amend the title so as to read: “An act to 
provide that the Navy ration may include 
canned or powdered or concentrated 
fruit or vegetable juices.” 

Mr. WALSH. Mr. President, I move 
that the Senate concur in the amend- 
ments of the House. 

The motion was agreed to. 


TREASURY-POST OFFICE APPROPRIATION 
BILL—ITEM FOR FINANCIAL REPORT- 
ING 


The VICE PRESIDENT laid before the 
Senate a communication from the Presi- 
dent of the United States, which, with 
the accompanying papers, was referred 
to the Committee on Appropriations and 
ordered to be printed in the Recorp, as 
follows: 


THE WHITE HOUSE, 
Washington, February 17, 1942. 

My Dear Mr. WALLACE: I am herewith 
sending you a copy of a letter, together 
with an accompanying memorandum by 
the Director of the Budget, which I have 
sent to the Speaker of the House of Rep- 
resentatives. 

These documents relate to the Treas- 
ury-Post Office appropriation bill now 
being considered in the Senate Appro- 
priations Committee. 

Yours very truly, 
FRANKLIN D. ROOSEVELT. 


Hon. Henry A. WALLACE, 
President of the Senate, 
{Enclosures, two.] 


THE WHITE HOUSE, 
Washington, February 17, 1942. 
My Dear Mr. Speaker: In submitting the 
1943 Budget, I included in the estimates for 
the Treasury Department an item of $250,000 
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for the purpose of carrying forward the work 
of financial reporting under Executive Order 
No. 8512. These funds were to be used to 
make available financial information essen- 
tial to the President, the Bureau of the 

Treasury Department, in the 
management of the Government's fiscal 
affairs. It has come to my attention that 
the House of Representatives has eliminated 
this item in its action on the Treasury-Post 
Office appropriation bill. 

I find that both the committee report and 
the discussion on the floor of the House re- 
flect misunderstanding as to the objectives 
and provisions of Executive Order No. 8512 
and the accomplishments thereunder. 

The report and debate on this item include 
& number of erroneous assumptions. It is 
assumed, for example, that the Chief Execu- 
tive can be divested of his right to determine 
the character and form of financial informa- 
tion required by the Executive branch. It is 
assumed that the General Accounting Office 
can readily supply all of the financial infor- 
mation required by the Executive branch, 
and this with little, if any, additional ex- 
pense. It is assumed that requirements un- 
der Executive Order No 8512 for the submis- 
sion of financial reports by executive agencies 
conflict with the functions of the General 
Accounting Office. It is assumed that the 
need for reliable reports of the financial 
operations of the Government is not urgent 
even though we are launched on a war pro- 
gram involving many billions of dollars. 

With these assumptions I must take issue. 
They conflict with the responsibility of the 
President under the Constitution and stat- 
utes, particularly the Budget and Accounting 
Act of 1921. They run counter to the essen- 
tials of sound business management. They 
fail to recognize that the President, aided by 
the Bureau of the Budget and the Treasury, 
has and must always have responsibility for 
determining what financial information is re- 
— py boa Executive in the administration 
° e Budget and in the m em 
Government’s finances. ee 

Executive Order No. 8512 is aimed at one 
objective—to provide a system of financial re- 
ports fo purposes of budgetary and fiscal 
management. In order that the reports will 
be of real value, I have directed that they 
shall be prepared in accordance with uniform 
classifications and standards as determined 
by the Secretary of the Treasury and the Di- 
rector of the Bureau of the Budget. Since the 
Government’s financial operations center in 
the Treasury, it was appropriate to designate 
that Department as the agency to compile the 
information. 

The Director of the Bureau of the Budget 
is the official to whom I look to place before 
me the pertinent facts upon which to base 
Budget programs and policies. The Bureau 
obviously must be supplied with many kinds 
of data, financial and otherwise, for use in 
examining budgetary proposals, in following 
through on the execution of the Budget, and 
in analyzing the financial condition of agen- 
cies. In addition, the Treasury must have 
financial data immediately available for its 
fiscal operations including the financing of 
the vast war effort. I need not remind the 
Congress of the magnitude and complexity of 
our fiscal program. 

The task of collecting and analyzing finan- 
cial information for executive use is purely 
executive in character and must be responsive 
to rapidly changing conditions. The fact that 
we are at war makes it even more necessary 
that we have the proper data on which to 
base our budgetary operations, our revenue 
operations, and our borrowing operations. 
Surely, this is essential and emergent. 

From the accompanying memorandum pre- 
pared by the Director of the Bureau of the 
Budget, you will see that great care was given 
to the drafting of the Executive order. It is 
also evident from the memorandum that I 
was mindful of the role of the Comptroller 
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General and of the duties conferred upon him 
by the Budget and Accounting Act. A reading 
of the order will show that it is so worded as 
to recognize—rather than to encroach upon— 
the prerogatives of the Comptroller General. 
No action has been taken under the order 
which infringes upon the Comptroller Gen- 
eral. On the contrary, as the Comptroller 
General has indicated, Budget Bureau and 

officials have worked in close collab- 
oration with the representatives of the Gen- 
eral Accounting Office. 

The issue raised by the action of the House 
is vital to effective financial administration 
within the Executive Branch and has far- 
reaching tions which I fear have been 
overlooked. I feel sure that this misunder- 
standing would be corrected upon a recon- 
sideration of the question by the House. 

Very truly yours, 
FRANKLIN D. ROOSEVELT. 

The Honorable SPEAKER OF THE 

HovsE OF REPRESENTATIVES. 


[Enclosure.] 





FeEesruary 16, 1942. 
MEMORANDUM TO THE PRESIDENT 


Subject: Effect of recent House action on 
financial reporting program. 

As you know, one of my first steps after 
assuming the office of Director of the Bureau 
of the Budget was to initiate a program de- 
signed to achieve budgetary administration 
extending far beyond the mere preparation 
of the Budget Document. I have made a sus- 
tained effort to develop the facilities essen- 
tial to sound budget planning and effective 
follow-through once the nudget is enacted. 
Considerable progress has been made in this 
direction, but these accomplishments may 
be undermined by the reaction expressed last 
week by the House in respect to the Treasury 
estimate for work under Executive Order 
8512. In view of the far reaching implica- 
tions of the House action, I teel impelled to 
bring to your attention the facts and issues 
involved 


REASONS FOR ISSUANCE OF EXECUTIVE ORDER 8512 


You will recall that I was concerned over 
the absence of a systematic program for the 
compilation of reports On the Government’s 
financial operations and transactions While 
a large volume of accounting activity is car- 
ried on by individual Government agencies, 
there apparently had been no effective tie-in 
of such activity with the over-all needs of 
the Chief Executive and his fiscal agencies. 
This unavailability of essential fiscal data not 
only has impeded businesslike administration 
but has also been the subject of criticism on 
the part of Congressmen, the accounting pro- 
fession, the press, and others who have sought 
to secure an insight into the Government’s 
finances. 

While earlier Executive orders required the 
compilation of certain financial information, 
these attempts were not far reaching enough 
to solve the problem. For example, Executive 
Order No. 6226 required reports on apportion- 
ments and the status of appropriations. 
However, the data supplied to the Treasury 
Department under that order were neither 
accurate nor detailed enough to permit them 
to serve as the basis for effective budgetary 
control. This can be attributed largely to 
the fact that neither the Bureau of the 
Budget nor the Treasury had sufficient staff 
to develop detailed plans and to make certain 
that all departments understood the require- 
ments and actually observed them. 

The conditions prevailed despite the fact 
that the Budget and Accounting Act of 1921 
clearly contemplates that the President shall 
include in the budget complete data on the 
Government’s financial condition. In fact, 
this act vests the Bureau of the Budget with 
wide authority to require information from 
Government agencies. 
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After thorough analysis of the situation, I 
recommended to you the issuance of an Ex- 
ecutive order setting up the broad framework 
for a comprehensive system of financial re- 
porting. This order, No. 8512, issued August 
18, 1940, superseded the earlier orders which 
dealt with particular segments of the prob- 
lem. The order was carefully drafted and the 
Department of Justice gave it intensive study. 
Because of the confusion which has charac- 
terized the discussion of this order by the 
House of Representatives, I should like at this 
point to comment on certain of its important 
features. 

PRINCIPAL FEATURES OF EXECUTIVE ORDER 8512 


Past experience indicated that the financial 
data supplied by the individual agencies must 
be processed by some central fiscal agency if 
the information is to be assembled in such 
form as to meet over-all managerial needs. 
The volume and complexity of the data re- 
quired make this a formidable task. It was 
assumed that the facilities for accomplishing 
this task should be within the executive or- 
ganization, since it would be illogical to say, 
as the House action might suggest, that the 
President should depend upon an agency not 
clearly under Executive direction for the col- 
lection of financial data from the executive 
agencies. 

It was appropriate to place this responsi- 
bility for assembling the data in the Treasury 
Department, since it already has a mass of 
financial information available within its 
own confines. As the result of the responsi- 
bilities now vested in Treasury by existing 
law, that Department necessarily has infor- 
mation as to appropriations, amounts ad- 
vanced to disbursing officers, checks issued, 
checks paid, moneys paid into the Treasury, 
public-debt transactions, internal revenues, 
customs, etc. 

Reorganization Plan ITI, in establishing the 
Fiscal Service within the Treasury, has pro- 
vided the means for integrating the financial 
data available from the numerous sources 
within that Department. The Treasury has a 
vital interest in any such system of reporting 
since it needs a sound factual basis for its 
financing operations, the difficulty of which 
has been considerably increased by the war 
effort. 

If the data required by the individual 
agencies were not integrated with the Treas- 
ury’s own fiscal information, the resultant 
reports would be disjointed and of very lim- 
ited significance. The Executive order ac- 
cordingly provides that such integration be 
effected through a summary system of cen- 
tral accounts to be maintained by the Treas- 
ury. Such accounts are simply a device for 
the compilation of the required reports and 
could hardly be regarded as an accounting 
system. In fact, the only realistic approach 
to the problem of central financial reporting 
for an enterprise as vast and complex as the 
Federal Government seems to be that the 
over-all statements must be prepared on the 
basis of reports received from the individual 
agencies concerned rather than on the basis 
of a detailed central accounting system. 

The entire stress of Executive Order 8512 
is upon the objective of supplying manage- 
ment with the financial information which 
it needs to discharge its responsibilities. 
Thus, while the order makes the Treasury De- 
partment responsible for the compilation of 
the information, the Director of the Bureau 
of the Budget, acting on behalf of the Presi- 
dent, is given the ultimate responsibility for 
determining the basic reporting require- 
ments. Furthermore, in defining the types 
of reports to be prepared by the Secretary 
of the Treasury, the order provides specifi- 
cally for those required for the compilation of 
the Budget and for cther purpos2s of budget- 
ary administration. It further states that 
the reports shall include such information as 
the Director of the Bureau of the Budget 
may determine to be necessary and desirable 
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Any system of fact-gathering, whether it 
be of a financial or general statistical char- 
acter, must employ uniform classifications 
and terminology if the reports are to have 
any meaning. In other words, the agency 
that requires the information must define 
the types of data which it needs so that all 
those furnishing the information will have 
a@common understanding. The discussion in 
the House of Representatives suggests that 
these determinations might properly be made 
by the General Accounting Office. While 
that agency has an important part in this 
program, it obviously cannot have the final 
decision as to what data is needed for man- 
agement. 

The order in no way attempts to dictate 
to the Comptroller General as to how he 
shall discharge his responsibilities for the 
prescription of accounting systems. In fact, 
the order specifically provides that the Sec- 
retary of the Treasury shall effect suitable 
coordination of his summary accounts with 
the accounting systems prescribed by the 
Comptroller General. It is, of course, reason- 
able to assume that the Comptroller General 
in prescribing accounting systems will recog- 
nize the infcrmational needs of the respon- 
sible administrative officials so that account- 
ing will serve as a real tool of management 
rather than as an end in itself. 


COLLABORATION AMONG GENERAL ACCOUNTING 
OFFICE, TREASURY, AND THE BUREAU OF THE 
BUDGET 
The work under the order has proceeded 

on the basis of sustained collaboration among 

the General Accounting Office, Treasury, Bu- 
reau of the Budget. and the operating 
agencies. The three fiscal agencies jointly 
prepared a revision of General Accounting 

Office Bulletin No 1 dealing with object 

classification of expenditures. The General 

Accounting Office, recognizing that those us- 

ing the data must determine the necessary 

classifications, initiated a proposal that in 
lieu of Bulletin No. 1, the Bureau of the 

Budget should determine expenditure classi- 

fications for budgetary purposes. About the 

same time, the three agencies also worked 
together in the formulation of a system for 
reporting on the lend-lease program. 

The Treasury Department and the Bureau 
of the Budget studied the fiscal data avail- 
able in the individual governmental agencies 
in order to make certain that the new re- 
porting requirements made the fullest pos- 
sible utilization of such information. Con- 
currently, the two agencies took the oppor- 
tunity to explain the order to the various 
departments and establishments. 

Prior to the beginning of the current fiscal 
year Regulation No. 1, setting forth the ini- 
tial reporting requirements, was issued under 
Executive Order 8512. This regulation was 
submitted to the General Accounting Office 
prior to its issuance, and certain modifica- 
tions suggested by that Office were embodied 
in the final draft. 


REGULATION NO. 1 UNDER EXECUTIVE ORDER 8512 


Regulation No. 1 prescribes requirements 
as to apportionments and provides for com- 
plete monthly reporting on the status of 
individual appropriations, thereby laying the 
foundation for an intelligent follow-through 
on the expenditure phase of the Budget pro- 
gram. It also prescribes an object classifi- 
cation which was approved by the House and 
Senate Appropriation Committees. 

Immediately after the issuance of Regu- 
lation No. 1, the Treasury and the Bureau 
of the Budget initiated a joint effort to make 
certain that all agencies fully understood 
the requirements of the regulation and were 
taking the necessary steps to comply with it. 
As a result of the regulation, the Bureau of 
the Budget is now receiving data that are 
invaluable in checking on the execution of 
the Budget plan. The Estimates Division 
of the Bureau is now using these reports in 


for adequate budgetary and executive control. | making and adjusting apportionments, in 
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establishing and releasing budgetary re- 
serves, and in comparing actual 
obligations with previous estimates. These 

will serve as a basis for the opera- 
tions of the budgetary contro] section now 
being established within the Fiscal Division 
of the Bureau. These reports are also prov- 
ing their value in determining the status of 
the war procurement program. presenting as 
they do the obligations of the individual pro- 
curing agencies. 

FUTURE PROGRAM 


Regulation No. 1, of course, represents only 
the starting point in the effectuation of Ex- 
ecutive Order 8512 and is only one phase of 
the program. In addition to work on this 
phase, considerable attention is being given 
to the development of a system of reports 
covering the fiscal operations and conditions 
of governmental corporations and similar ac- 
tivities of a commercial character. The im- 
portance of securing corporate data is self- 
evident. It is interesting to note that in call- 
. Ing for information of this type, Senate Res- 
olutions 150 and 292 designated the Treasury 
Department as the compiling agency. Treas- 
ury’s experience with these two resolutions 
has placed it in a strategic position to assist 
in the development of similar requirements 
under Executive Order 8512. Another prob- 
lem that is receiving extended consideration 
is the development of analyses of financial 
transactions according to the broad functions 
and the specific activities involved. Such 
analyses studied in relation to the work ac- 
complished will greatly strengthen budgetary 
planning and control. 

An important byproduct of the work un- 
der Executive Order 8512 is the stimulation of 
considerable interest on the part of agencies 
in improved financial administration. It has 
made agencies more conscious of the manage- 
rial importance of fiscal data and has brought 
to light inadequacies in fiscal facilities that 
might have otherwise continued indefinitely. 

With war expenditures amounting to many 
billions of dollars, the task of financial ad- 
ministration becomes more difficult, and the 
need for informative reports is greatly in- 
creased. 

IMPLICATIONS OF HOUSE ACTION 


It is unfortunate that the recent House 
discussion of the Executive order reflected 
serious misconceptions as to its provisions 
and raised questions not related to the issue. 
The discussion stressed an attempt to en- 
croach upon the prerogatives of the General 
Accounting Office, although the Comptroller 
General has stated that no such attempt has 
been made. The discussion not only failed 
to distinguish reporting from accounting and 
auditing but also overlooked the fact that 
the Treasury now has available a great mass 
of fiscal data. Moreover, the discussion 
treated financial reporting as if it were some- 
thing extraneous to the functions of the 
Government’s largest fiscal department. 
While the discussion by the House assumed 
that the General Accounting Office is out- 
side the executive branch, it advocated, at 
the same time, making the Chief Executive 
dependent upon the General Accounting 
Office for the fiscal data vital to the over-all 
administration of the executive branch. 

The action of the House involves far more 
than the mere disallowance of the Treasury 
estimate for financing its activities under the 
Executive order. As the record now stands, 
it might seriously impede the executive 
branch in its efforts to secure the data indis- 
pensable to the very type of budgetary ad- 
ministration which is apparently desired by 
the Congress. I strongly urge, therefore, that 
the necessary steps be taken to correct certain 
erroneous impressions on the basis of which 
the House apparently took its recent action. 

Harowp D. Sm1rTH, Director. 
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EXECUTIVE COMMUNICATIONS, ETC. 
The VICE PRESIDENT laid before the 


Senate the following letters, which were 


referred as indicated: 


REPorT ON RELIEF OF DESTITUTION OF NATIVES 
or ALASKA 


A letter from the Secretary of the Interior, 
transmitting, pursuant to law, a report cover- 
ing expenditures made from the ea 
Education of Natives of Alaska, 1940-42 for 
the relief of destitution of natives of Alaska 
during the fiscal year 1941 (with an accom- 
panying report); to the Committee on 
Appropriations. 

Laws oF Puerto Rico 


A letter from the Acting Secretary of the 
Interior, transmitting, pursuant to law, a 
certified volume comprising the acts of the 
first special session of the Fifteenth Legisla- 
ture of Puerto Rico (with an accompanying 
document); to the Committee on Territories 
and Insular Affairs. 

REPORT ON TRANSFER OF JURISDICTION OF 

Sr. EvrzapeTuHs HosprtaL FarM 

A letter from the Administrator of the 
Federal Security Agency, submitting, pursu- 
ant to law, a report relative to the transfer 
of jurisdiction over the plot of land known 
as St. Elizabeths Hospital Farm, located with- 
in the District of Columbia (with an accom- 
panying map); to the Committee on Public 
Buildings and Grounds. 

REPORT OF THE Navy CLUB OF THE UNITED 

StTaTEs OF AMERICA 


A letter from Hon. Chauncey W. Reed, a 
Representative from ‘llinois, transmitting, 
pursuant to law, a report of proceedings and 
activities and statement of the receipts and 
expenditures for 1941 of the Navy Club of the 
United States of America (with accompany- 
ing papers); to the Committee on the Ju- 
diciary. 

PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate or presented and referred as in- 
dicated: 


By the VICE PRESIDENT: 

A resolution adopted by the Willamette 
Democratic Society of Oregon, favoring the 
adoption of the principles of the Atlantic 
Charter as a basis for world stability at the 
conclusion of the existing war; to the Com- 
mittee on Foreign Relations. 

A letter in the nature of a petition from 
Samuel M. Crawford, of Hollywood, Calif., 
transmitting a copy of the Cluve World Peace 
Plan, and praying for a just and enforceable 
peace after the conclusion of the existing 
war (with an accompanying paper); to the 
Committee on Foreign Relations. 

A resolution of Farmers’ Union of the 
Weigel Local in the State of North Dakota, 
favoring retention by the Senator of North 
Dakota (Mr. LANGER) of his seat in the Senate; 
ordered to lie on the table. 

By Mr. CAPPER: 

A resolution adopted by 174 members of 
the Kimeo National Farm Loan Association, 
of Greenleaf, Kans., favoring the enactment 
of legislation to continue the existing 3, 
percent interest rate on loans made by the 
Federal Land Bank System until June 30, 
1944; to the Committee on Banking and 
Currency. 

By Mr. VANDENBERG: 

A resolution of the midwinter conference 
of the Association of American Legion Posts 
in the Upper Peninsula of Michigan, at 
Manistique, Mich., favoring increased appro- 
priations for the protection of forest lands 
owned by the Government in Michigan; to 
the Committee on Agriculture and Forestry. 

A resolution of the midwinter conference 
of the Association of American Legion Posts 
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tive to the National Youth Administration 
and the Civilian Conservation Corps educa- 
tional programs; to the Committee on Edu- 
cation and Labor. 

A resolution of the midwinter conference 
of the Association of American Legion Posts 
in the Upper Peninsula of Michigan, at 
Mani Mich., favoring the maintenance 
at some Civilian Conservation Corps camps in 

of concentration camps for enemies 
80 as to provide necessary labor for refcresta- 
tion, etc; to the Committee on Military 
Affairs 

A resolution of the midwinter conference 
of the Association of American Legion Posts 
in the Upper Peninsula of Michigan, at 
Manistique, Mich., favoring the placing of 
an adequate guard at the Soo locks so as to 
prevent acts of sabotage; to the Committee 
on Military Affairs. 

A resolution of the Midwinter conference 
of the Association of American Legion Posts 
in the Upper Peninsula of Michigan, at Man- 
istique, Mich., favoring a survey to estab- 
lish the most feasible route for a canal across 
the Upper’ Peninsula of Michigan; to the 
Committee on Military Affairs. 

A resolution of the Midwinter conference 
of the Association of American Legion Posts 
in the Upper Peninsula of Michigan, at Man- 
istique, Mich., favoring the establishment of 
sufficient air bases at a distance from essen- 
tial shipping points and also the establish- 
ment of certain well-guarded air bases at rail- 
roads, docks, terminals, etc; to the Commit- 
tee on Military Affairs. 

A resolution adopted by the State Associ- 
ation of Supervisors in annual meeting in 
Lansing, Mich., protesting against the enact- 
ment of Senate bill 2015 and House bill 5949, 
known as the big-truck bills; to the Com- 
mittee on Interstate Commerce. 

A resolution adopted by the finance com- 
mittee of the Board of Supervisors of Kent 
County, Mich., protesting against the enact- 
ment of Senate bill 2015 and House bill 5949, 
known as the big-truck bills; to the Com- 
mittee on Interstate Commerce. 


RESOLUTION OF BERRYTON, KANS., 
GRANGE, NO. 1430 


Mr. REED. Mr. President, I present 
and ask to have appropriately referred a 
resolution adopted by the Berryton, 
Kans., Grange, No. 1430, relative to the 
conduct of the war. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Education and Labor and ordered to be 
printed in the Recorp, a: follows: 

Whereas it is the duty of every loyal citi- 
zen to support our Government to the utmost 
and to give freely of his labor and material 
during the present emergency; and 

Whereas the higher wages and shorter 
working hours being offered to industrial 
workers make it difficult for American farm- 
ers to keep up maximum production: There- 
fore be it 

Resolved, That the Berryton Grange, No. 
1430, go on record as favoring that all gov- 
ernmental employees, including department 
heads, and all those engaged in other in- 
dustries, be asked to make the same sacri- 
fices as those engaged in agriculture by ac- 
cepting less wages and working longer hours. 

Respectfully yours, 
Bessiz H. Sowers, 
Secretary. 


REDUCTION OF INTEREST RATES ON 
CERTAIN FARM LOANS 


Mr. REED. Mr. President, I also pre- 
sent and ask to have appropriately re- 
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ferred a reSolution adopted by the stock- 
holders of the Marshall County National 
Farm Loan Association of Marysville, 
Kans., relative to the reduction of inter- 
est rates on certain farm mortgages. 
There being no objection, the resolu- 
tion was referred to the Committee on 
Banking and Currency and ordered to be 
printed in the Recorp, as follows: 


Whereas we the stockholders of the Mar- 
shall County National Farm Loan Association, 
of Marysville, Kans., deeply appreciate the 
action of Congress in reducing the interest 
rates on Federal land-bank and Commis- 
sioner loans to 314 percent until July 1, 1942; 
and 

Whereas the act authorizing such reduction 
has been of great assistance to us in making 
our, thereby reduced, payments and aided 
many in saving their farms; and 

Whereas for the most part our county pro- 
duced a half crop of corn last year, but this 
was the only sizable crop of corn since 1932; 
and 

Whereas the Marshall County wheat average 
for 1842 was but 7 bushels per acre; and 

Whereas the delinquent installment pay- 
ments as shown by the annual report were a 
little over $100,000, and because we feel a 
further extension of the present 314-percent 
rate is necessary for us and of great benefit to 
the Federal land bank and the Federal Farm 
Mortgage Corporation: Therefore 

We the stockholders of the Marshall County 
National Farm Loan Association assembled at 
our annual stockholders’ meeting held at 
Marysville, on the 5th of February 1942, at 
Marysville, Kans., do hereby earnestly request 
our United States Senators and our Repre- 
sentatives in Congress to extend their aid to 
the proposed reduction of interest rates orig- 
inally written in their mortgages, from July 
1, 1942, for a period of at least 3 years more 
at the 34%4-percent rate which is now in effect. 


RESOLUTION OF LAKE MICHIGAN AND 
LAKE SUPERIOR DISTRICT COUNCIL OF 
COAL WORKERS—SUPPORT IN THE WAR 
EFFORT 


Mr. WILEY presented a resolution 
adopted by the Lake Michigan and Lake 
Superior District Council of Coal Work- 
ers, A. F. of L., Milwaukee, Wis., which 
was referred to the Committee on Edu- 
cation and Labor and ordered to be 
printed in the Recorp, as follows: 


Whereas the United States Government has 
officially declared war upon the Japanese 
Government, who underhandedly and with- 
out warning bombed the outposts of the 
United States and killing many innocent 
citizens of this country; and 

Whereas it becomes the duty of every 
citizen of the United States of America who 
believes in the democratic form of govern- 
ment to extend their fullest cooperation to 
the United States Government in the trying 
times that will come in the next few years; 
and 

Whereas the Lake Michigan and Lake Su- 
perior District Council of Coal Workers who 
perform work on the water front and are af- 
filiates of the American Federation of Labor 
and such work being very vital to national 
defense due to the fact that many millions of 
tons of ore and coal are handled by these 
men: Now, therefore, be it 

Resolved, That the Lake Michigan and Lake 
Superior District Council of Coal Workers 
hereby go on record to extend to the United 
States Government and to State and local 
military and civil defense agencies their full- 
est cooperation in the defeat of all aggressor 
nations; and be it further 

Resolved, That this district council recom- 
mend to all its affiliates to do everything in 
their power to avoid work stoppages; and be 
it further 
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Resolved, That we also recommend to all 
our affiliates to submit to mediation under 
Government supervision all controversies 
pertaining to differences in contractual rela- 
tions with the employees for the duration of 
the war; and be it finally 

Resolved, That copies of this resolution be 
sent to the President of the United States, to 
Members ot Congress, to the Governor of Wis- 
consin, and the mayor of Milwaukee. 


EDITORIAL FROM AUSTIN TRIBUNE ON 
RIGHT TO DO GOVERNMENT WORK 
WITHOUT PAYMENT OF UNION DUES— 
PETITION 


Mr. O’DANIEL. Mr. President, we 
hear a great deal of oratory nowadays 
by some folks trying to wake up the 
people, claiming that the people of these 
United States are complacent as to the 
war. I believe the rank and file of our 
people are aware of our great danger and 
they want to do something to help win 
the war. Along that line, I wish to call 
attention to the fact that at Austin, Tex., 
there is a magnesium plant being built 
with Federal funds, and there are many 
patriotic citizens in the locality of Austin, 
Tex., and elsewhere in Texas, who are 
prevented, because of laws enacted by 
the Congress of the United States, from 
working on that project without paying 
tribute to some labor leader racketeers. 
I should like to present and have printed 
in the Recorp at this point the body of 
a petition from 73 good, honest, patriotic 
citizens, well qualified for that work, who 
find themselves in that position, unable 
to help their Government at the present 
time in this great crisis, because of laws 
enacted by the United States Congress 
that prevent their working for their own 
Government without paying tribute to 
some labor leader. racketeers. Along 
with the petiticn I should like also to have 
printed a very worthy editorial from the 
Austin Tribune of Friday, January 23, 
1942. 

The VICE PRESIDENT. Without ob- 
jection, the petition will be received, ap- 
propriately referred, and printed in the 
RecorD without all the signatures at- 
tached thereto, and the editorial will also 
be printed in the ReEcorp. 

The petition was referred to the Com- 
mittee on Education and Labor without 
all the signatures attached, as follows: 

Austin, TEx., January 12, 1942. 

We, the undersigned, have been residents 
of Austin, Travis County, Tex., for the past 
Several years and have not been allowed an 
opportunity to work on the magnesium plant 
being built here in Austin, Tex., because we 
do not belong to a carpenters’ or carpenters’ 
helpers union. 

If given the chance to work, we will buy 
$50 of Defense Stamps and help the Govern- 
ment rather than buy a card and help no 
one. All we want is a chance to prove our 
ability. 

L. M. Cummincs (and other citizens). 


The editorial presented by Mr. 
O’DanIeEL is as follows: 


[From the Austin (Tex.) Tribune of January 
23, 1942] 


NO PATRIOTIC CITIZEN SHALL PAY TO WORK IN 
AUSTIN 


The monopoly of organized labor and the 
selfishness and un-Americanism of labor 
routines has intruded on the peace of labor 
relations in Austin. 

With the allocation of the $12,000,000 mag- 
nesium plant to Austin, workingmen saw 
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opportunities for jobs far more numerous 
than ever before dreamed of. 

But with the coming of the magnesium 
plant came the unions demanding dues. 
And though this great enterprise is being 
built with Government money, tax funds to 
which every citizen of Austin contributes, it is 
claimed no American citizen can get a job 
on the construction of this plant unless he 
pays tribute to a labor union. 

None of the huge funds accumulated by 
the unions can be touched by the tax col- 
lector, and these funds run into millions of 
dollars in the national treasuries of the big 
unions. But while other Americans pay in 
taxes the money they have honestly earned 
to preserve the American way of life, the 
unions line their pockets from the dues paid 
by the union members and build the huge 
war chests with which to maintain their labor 
monopoly. To make the paying of tribute 
more palatable to those who are compelled to 
support these unions the members are per- 
mitted to deduct on their income tax return 
the amount of dues paid. No other member 
of a professional or trade association has a 
like privilege. Nevertheless, there are many 
independent American citizens who object to 
paying a fee for the privilege of working at 
their chosen trade. 

It is a pretty sorry and disgraceful situation 
when competent, experienced, liberty-loving 
Austin-area workmen are denied the right to 
exercise their skill in the cause of their coun- 
try’s safety because they cannot or will not 
pay the exorbitant dues and fees levied by 
greedy unioneers. 

Experienced workers are refused not only 
the right to work but even the opportunity to 
register for work if they have not paid a fee 
to. some union for the privilege. 

There are workingmen in Austin—your 
neighbors, your friends—who by reason of 
necessity would pay the tribute demanded. 
But though they be citizens of Austin, they 
are denied the right to work on this Austin 
project, and union men from out of town and 
out of State are given preference over the 
local nonunion men who would buy the per- 
mits to work but are denied that opportunity 
so long as union members can be found any- 
where to take the jobs 

These loyal Austin citizens who are being 
denied opportunity to work have proposed 
that they be given jobs and instead of being 
given a card which will show they have paid 
tribute to a labor union they will spend the 
money that would go for union dues in the 
purchase of Defense bonds. This is a fine 
and patriotic gesture, a symbol of the spirit 
that made America strong and free. 

If the money that is now pouring into the 
coffers of unions all over the Nation, to be 
used by union racketeerrs for big salaries and 
fat expense accounts, were diverted to the 
coffers of Uncle Sam, think of the ships and 
of the planes and the guns that could be 
bcught to defend this Nation. Close to half a 
million dollars would be ccllected in dues 
from the men at the magnesium plant and the 
Bastrop Army camp this year. Multiply this 
by the hundreds of other projects over the 
country and vision the arms and ammuni- 
tion that we could buy for our men in service. 
Instead this money is now going to organi- 
zations and organization leaders who do not 
help the Government—or anyone else. 

France failed to stop the labor racketeers 
and failed to stop the break-down that opened 
the gates to the Nazis. This must not hap- 
pen to America. Let’s pay millions for de- 
fense but not one cent for tribute—to the 
American Federation of Labor and the Con- 
gress of Industrial Organizations. 


RESOLUTION OF THE BOARD OF TRUS- 
TEES OF THE MICHIGAN MUNICIPAL 
LEAGUE 


Mr. VANDENBERG presented a reso- 
lution adopted by the board of trustees 











1310 


of the Michigan Municipal League, which 
was referred to the Committee on Fi- 
nance and ordered to be printed in the 
Recorp, as follows: 


Whereas there is before the House of Rep- 
resentatives H. R. 6049, designed to exempt 
defense industries and contractors from pay- 
ment of State and local sales and use taxes 
which is an attempt to overrule the Alabama 
case declaring these contractors to be sub- 
ject to such taxation; and 

Whereas the present emergency will result 
in an automatic diminution of State and 
local revenues to be derived from present 
tax bases resulting from tire and automobile 
rationing and the necessary stoppage of pro- 
duction of some other consumer goods; and 

Whereas H. R. 6049, in its present form, 
appears to be drawn in such a manner as to 
permit an interpretation which would ex- 
empt from municipal personal-property taxes 
the tangible personal property owned by any 
industry or other person having a contract 
for production of defense goods, materials, 
and supplies; and 

Whereas it is necessary for municipal gov- 
ernment to provide police, fire, and other 
protective services to defense plants and in- 
dustries and all the additional facilities of 
government required for the health, safety, 
and welfare of the increased population 
brought to communities in which are located 
defense plants; and 

Whereas these requirements place a par- 
ticularly heavy financial burden on the prop- 
erty taxpayers of communities surrounding 
defense industries, in which the people of 
the Nation as a whole have an interest, 
thereby resulting in an underwriting of this 
part of the war effort by taxpayers of these 
jurisdictions in excess of that required from 
those residing in areas in which no defense 
plants are located: Now, therefore, be it 

Resolved by the Board of Trustees of the 
Michigan Municipal League, whose members 
constitute the cities and villages of the State 
of Michigan, That the trend refiected in H. R. 
6049 and in the measure recently passed to 
exempt personal property of the Reconstruc- 
tion Finance Corporation and its subsidiary 
corporations to narrow the tax base of States 
and municipalities works an unequal hard- 
ship on certain portions of the United States 
and of the State of Michigan; and be it further 

Resolved, That the Congress of the United 
States and the Senators and Representatives 
from Michigan, in the interests of the suc- 
cessful prosecution of the war, be urged to 
resist the passage of this and similar types 
of legislation. 


PROTEST AGAINST LEVYING OF TAXES 
UPON PAY ROLLS 


Mr. CAPPER. Mr. President, I pre- 
sent a letter signed by Walter I. Lednan, 
of Turner, Kans., together with a peti- 
tion of several hundred railroad em- 
ployees and other workers of Kansas City, 
Kans., and its suburbs, protesting against 
the levying of a tax on pay rolls. I ask 
that Mr. Lednan’s letter, together with 
the body of the petition, be printed in 
the REcorpD. 

I desire to say, while I have the floor, 
Mr. President, that I agree fully with 
these wage earners in their protest 
against a proposal expected to be made 
to levy a so-called withholding tax on 
wages and salaries. I cannot support 
such legislation. 

There being no objection, the letter, 
together with the petition, without the 
names attached, was referred to the 
Committee on Finance and ordered to be 
printed in the Recorp, as follows: 
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Turner, KANs., February 12, 1942. 
Hon. ARTHUR CAPPER, 
Senate Building, Washington, D. C. 
Dear SENATOR Capper: At the meeting of 
defense crafts in our shop here at Kausas 
City the men voted to write and also petition 
the Senators and Congressmen from this dis- 
trict asking them not to vote for any pay- 
roll tax. They say if it is passed that they will 
buy no more bonds or stamps. These men 
that I am writing for, whose names are on 
the petition I am sending you, favor a sales 
tax so everybody will have to pay equal. 
Please see that Congressman GuYER and 
Senator REep get to see this petition. 
Respectfully, 
WALTER I. LEDNAN. 
Kansas City, Kans., February 10, 1942. 
We, the undersigned wage earners, raiJroad 
workers, petition Senator Caprrer and Con- 
gressman GuyYER from Kansas to vote against 
any wage tax. 
: (Signatures omitted.) 
EDITORIAL FROM THE PITTSBURGH 
PRESS—NO. 1 EXAMPLE 


Mr. DAVIS. Mr. President, as we face 
the driving demands of defense finance, 
certain sectors of our country have put 
their house in order through thrift and 
foresight. I refer, particularly, to Lan- 
caster County, Pa., and the very able 
chairman of the board of county com- 
missioners, the Honorable G. Greybill 
Diehm., 

Mr. President, I ask unanimous con- 
sent to have printed, as part of my re- 
marks, an editorial from the Pittsburgh 
Press of February 15, entitled “No. 1 
Example.” 

There being no objection, the editorial 
was ordered to be printed in the Rrecorp, 
as follows: 


[From the Pittsburgh Press of February 15, 
1942 


NO. 1 EXAMPLE 

The authorities of many a municipality 
might take a leaf from the Official record 
of the Lancaster County Commissioners, who 
have just decided to operate the govern- 
ment of that county of 212,000 population 
with no county taxes for 1942. 

They were impelled to do this, the chair- 
man of the county commissioners announced, 
by the realization that the huge amounts he- 
ing appropriated and spent for prosecution 
of the war will make it necessary for every 
citizen to dig deeper in his pockets to help 
finance the Federal Government. 

The county tax rate was four-tenths of a 
mill in 1941; it will be exactly zero this 
year. 

“It will be up to you to do likewise in 
your daily lives,” G. Graybill Diehm, the 
chairman, told his constituents, “because 
the Government needs your money and the 
boys at the front need your support.” 

And how does Lancaster County do it? 
Because that county, located in the richest 
farm area in the State, has been officially 
practicing rigid economy for years—the same 
sort of economy the rest of us will have to 
learn before this war is over. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. McCARRAN, from the Committee 
on the District of Columbia: 

S.2122. A bill to amend the District of 
Columbia Traffic Act of 1925; without amend- 
ment (Rept. No. 1087); 

8.2154. A bill to amend an act entitled 
“An act to regulate the practice of the heal- 
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ing art to protect the public health in the 
District of Columbia,” approved February 
27, 1929; without amendment (Rept. No. 
1088) ; 

H.R. 4109. A bill to provide aid to depend- 
ent children in the District of Columbia; 
with amendments (Rept. No. 1093); 

H. R. 4401. A bill to provide for the es- 
tablishment of a commissary or canteen at 
Glenn Dale Sanatorium, Glenn Dale, Md.; 
with an amendment (Rept. No. 1092); 

H.R. 6003. A bill to amend an act entitled 
“An act providing for the zoning of the Dis- 
trict of Columbia and the regulation of the 
location, height, bulk, and uses of buildings 
and other structures and of the uses of land 
in the District of Columbia, and for other 
purposes,” approved June 20, 1938; without 
amendment (Rept. No. 1089); 

H.R.6107. A bill to authorize the Com- 
missioners of the District of Columbia to 
permit the vestry of Rock Creek Parish to 
utilize for burial sites certain land within 
its present holdings in Rock Creek Cemetery; 
without amendment (Rept. No. 1090); 

H. R. 6375. A bill to amend subchapter 2 
of chapter 19 of the Code of Law for the 
District of Columbia; with amendments 
(Rept. No. 1094); 

H.R. 6536. A bill to change the name of 
Conduit Road in the District of Columbia; 
without amendment (Rept. No. 1091); and 

H. J. Res. 248. Joint resolution to direct the 
Commissioners of the District of Columbia 
and the Public Utilities Commission to make 
an investigation and survey to determine the 
feasibility of the construction of subways in 
the District of Columbia for both streetcars 
and vehicular traffic; with amendments 
(Rept. No. 1095) 

By Mr. BILBO, from the Committee on the 
District of Columbia: 

S. 1980. A bill to amend section 7 of the 
act entitled “An act making appropriations 
to provide for the expenses of the govern- 
ment of the District of Columbia for the 
fiscal year ending June 30, 1903, and for other 
purposes,” approved July 1, 1902, as amend- 
ed; with amendments (Rept. No. 1096) 

By Mr. VAN NUYS, from the Committee on 
the Judiciary: 

H. R. 5481. A bill to transfer Blair County, 
Pa., from the western judicial district of 
Pennsylvania to the middle judicial district 
of Pennsylvania; without amendment. 

By Mr. PEPPER, from the Committee on 
Education and Labor: 

S. J. Res. 131 Joint resolution appointing 
a joint committee of the Congress to make 
a study of war and post-war problems; with- 
out amendment (Rept. No. 1097) 

By Mr. TRUMAN, from the Committee on 
Military Affairs: 

8S. 2268. A bill to further amend section 
126 of the act of June 8, 1916, as amended, 
to authorize travel pay for certain military 
and naval personnel on discharge or relief 
from active duty; without amendment 
(Rept. No. 1098). 


PROGRESS REPORT—MINERAL RE- 
SOURCES OF THE PUBLIC LANDS AND 
THEIR DEVELOPMENT (PT. 2 OF REPT. 
NO 838) 


Mr. O’MAHONEY. Mr. President, on 
behalf of the subcommittee of the Com- 
mittee on Public Lands and Surveys ap- 
pointed by virtue of Senate Resolution 
53, I desire to submit a progress report 
of its studies on the development of min- 
eral resources, 

Mr. McCARRAN. Mr. President, do I 
understand that in connection with the 
request of the Senator from Wyoming 
he also requests that the report be 
printed? I think I understand its im- 
port, and believe it should be printed. 
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Mr. O’MAHONEY. I had intended to 
ask that it be printed. 

I ask that it. be printed as a Senate 
report. 

The VICE PRESIDENT. The report 
will be prirted, under the rule. 


INVESTIGATION OF OLD-AGE PENSION 
SYSTEM—LIMIT OF EXPENDITURES 


Mr. LUCAS. Mr. President, from the 
Committee to Audit and Control the Con- 
tingent Expenses of the Senate, I report 
back, without amendment, Senate Reso- 
lution 187, dealing with the expenditure 
of some $1,500 for further studies and in- 
vestigations in regard to old-age pensions 
and ask unanimous consent for its im- 
mediate consideration. 

There being no objection, the resolu- 
tion (S. Res. 187), submitted by Mr. 
Downey on November 5, 1941, was read, 
considered by unanimous consent, and 
agreed to, as follows: 

Resolved, That the limit of expenditures 
under Senate Resolution 129, Seventy-seventh 
Congress (providing for studies and investi- 
gations with respect to old-age assistance, 
old-age and survivors insurance, and mini- 
mum pensions for unemployed senior citi- 
zens) is hereby increased by $1,500. 


‘TRANSFER OF GOVERNMENTAL EMPLOY- 
EES TO DEFENSE AGENCIES 


Mr. LUCAS. Mr. President, also from 
the Committee to Audit and Control the 
Contingent Expenses of the Senate, I re- 
port back, with an amendment, Senate 
Resolution 223, and ask unanimous con- 
sent for its present consideration. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the resolution? | 

There being no objection, the Senate 
proceeded to consider the resolution (S. 
Res. 223), submitted by Mr. TypINcs on 
the 11th instant. 

The amendment of the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate was, on page 2, line 
5, to strike out the words “and succeeding 
Congresses” and insert the word “Con- 
gress”, so as to make the resolution read: 


Resolved, That the Committee on Appropri- 
ations, or any duly authorized subcommittee 
thereof, is authorized to make a full and com- 
plete investigation of the number of em- 
ployees in the various executive departments 
and governmental agencies that can be re- 
leased from their normal activities and trans- 
ferred to, or used by, defense agencies, either 
for temporary periods or for the duration of 
the war, with a view to expediting and in- 
tensifying the war effort, reducing govern- 
mental expenses, and improving the serious 
situation with respect to housing facilities 
and office accommodations. The committee 
shall report to the Senate, at the earliest 
practicable date, the results of its investi- 
gation, together with its recommendations, if 
any, for necessary legislation. 

For the purposes of this resolution, the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad- 
journed periods of the Seventy-seventh Con- 
gress, to employ such clerical and other as- 
sistants, to require by subpena or otherwise 
the attendance of such witnesses and the 
production of such correspondence, books, 
Papers, and documents, to administer such 
oaths, to take such testimony, and to make 
such expenditures, as it deems advisable. 
The cost of stenographic services to report 
such hearings shall not be in excess of 25 
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cents per hundred words. The expenses of 
the committee, which shall not exceed $10,- 
000, shall be paid from the contingent fund 
of the Senate upon vouchers approved by 
the chairman. 


The amendment was agreed to. 

The resolution, as amended, was 
agreed to. 

Mr. TYDINGS. Mr. President, it has 
been pointed out that on the day the 
resolution was submitted to the Congress 
by me, the President issued an order 
somewhat along the same line; that is, 
to make a survey of Federal agencies, 
to find what employees might be utilized 
in war operation departments who are 
now being used in what might be called 
Peace operation departments. 

I simply wanted to take this oppor- 
tunity to state that we will be glad to 
cooperate with the Chief Executive’s 
order in every way possible in an effort 
to accomplish the desired result. I am 
glad he took the action he did take, even 
after I submitted the resolution, but we 
propose to proceed with as little friction 
as may be along the same line at the 
same time. I thought that this fact 
ought to be stated to the Senate. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr MAYBANK: 

8S. 2277. A bill to raise the maximum age 
limit for appointments to investigative and 
law enforcement positions during the period 
of the emergency; to the Committee on Civil 
Service. 

By Mrs. CARAWAY: 

S.2278 A bill for the relief of Bob Sampley; 
to the Committee on Claims. 

By Mr. CONNALLY: : 

S. 2279. A bill for the relief of O. R. Max- 
field; to the Committee on Claims. 

By Mr McCARRAN: 

S 2280. A bill to provide for regulation of 
insurance rates against loss by fire and light- 
ning, and for other purposes; to the Com-~- 
mittee on the District of Columbia. 

By Mr. VAN NUYS: 

S. 2281. A bill to penalize the divulging of 
the contents of confidential Government doc- 
uments; to the Committee on the Judiciary. 

(Mr. DOWNEY introduced Senate bill 2282, 
which was referred to the Committee on Mil- 
itary Affaire, and appears under a separate 
heading.) 

(Mr CLARK of Missouri introduced Sen- 
ate bill 2283, which was referred to the Com- 
mittee on Military Affairs, and appears under 
a separate heading.) 

By Mr. BYRD (for himself, Mr. Burton, 
Mr. Battey, and Mr. JoHNscn of 
Colorado) : 

S. 2284. A bill to amend the Civil Service 
Retirement Act of May 29, 1930, as amended, 
for the purpose of making elective officers 
and heads of executive departments ineligi- 
ble to receive annuity benefits under such 
act; to the Committee on Civil Service. 


INCREASED PAY TO LAND AND NAVAL 
FORCES FOR FOREIGN SERVICE 


Mr. CLARK of Missouri. Mr. Presi- 
dent, I ask unanimous consent that I 
may introduce a bill which I hope will 
have the support of every Member of 
the Senate and the Congress as a whole. 

The bill is very short, and I ask unani- 
mous consent that it may be read for in- 
formation and then referred to the Com- 
mittee on Military Affairs. 

There being no objection, the bill (S. 
2283) to provide for increased pay to 
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members of the land and naval forces for 
foreign service was read the first time by 
its title, the second time at length, and 
referred to the Committee on Military 
Affairs, as follows: 


Be it enacted, etc., That hereafter the base 
pay of any enlisted man or warrant officer 
in the land ov naval forces of the United 
States shall be increased by 20 percent, and 
the base pay of any commissioned officer 
in such forces shall be increased by 10 per- 
cent, for any pericd of service by him in 
the Philippine Islands or Hawaii, or in any 
place outside of the United States which is 
not a part of its Territories or possessions. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, this measure is an exact copy of 
the pay provision for Overseas service 
which was in effect during the last war, 
with the exception that in this draft I 
have included service in Hawaii as over- 
seas service, which was not done during 
the preceding war. 


CHANGE OF REFERENCE 


On motion by Mr. VAN NUYS, the 
Committee on the Judiciary was dis- 
charged from the further consideration 
of the bill (S. 1808) to provide for the 
appointment of a Police Commissioner 
for the District of Columbia, to authorize 
said Commissioner to reorganize the Me- 
tropolitan Police force to increase its ef- 
ficiency, and for other purposes, and it 
was referred to the Committee on the 
District of Columbia. 


HOUSE BILLS REFERRED 


The following bills were severally read 
a by their titles and referred as indi- 
cated: 


H.R.4808. An act to authorize the ap- 
pointment of officers of the Naval Reserve 
and Marine Corps Reserve as officers of the 
Regular Navy and Regular Marine Corps; 
and 

H.R. 4869. An act to provide for longevity 
credit for enlisted men of the Naval and 
Marine Corps Reserve, and for other pur- 
poses; to the Committee on Naval Affairs. 

H. R.6132 An act to make the workmen's 
compensation laws of Puerto Rico and Alaska 
applicable to land and premises of the United 
States in such Territories; to the Committee 
on Education and Labor. 

H.R.6139. An act to release reversionary 
rights of the United States to certain prop- 
erty in Stockton, Calif.; to the Committee on 
Public Buildings and Grounds. 

H.R. 6270. An act to amend subsections 
(b), (ad), and (e) of section 77 of the Judi- 
cial Code so as to transfer the county of 
Meriwether from the Columbus division of 
the middle district of Georgia to the Newnan 
division of the northern district of Georgia, 
and to change the terms of the district court 
for the Macon and Americus divisions in the 
middle district of Georgia; to the Committee 
on the Judiciary. 

H. R. 6447. An act to provide for the orderly 
transaction of the public business in the 
event of the death or of the resignation or 
separation from office of the Chief Disburs- 
ing Officer; t the Committee on Expendi- 
tures in the Executive Departments. 

H. R. 6450. An act to amend subsection (c) 
of section 19 of the Immigration Act of 
February 5, 1917 (39 Stat. 889; U.S. C., title 
8, sec. 155), as amended; to the Committee 
on Immigration 

H. R. 6550: An act to extend and amend 
Subtitle—Insurance of Title II of the Mer- 
chant Marine Act, 1936, as amended (Public, 
No. 677, 76th Cong.), approved June 29, 1940, 
and for other purposes; to the Committee on 
Commerce. 
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NOTICE OF MOTION TO SUSPEND THE 
RULE 


Mr. BARKLEY submitted the follow- 
ing notice in writing: 

In accordance with rule XL of the Stand- 
ing Rules of the Senat, I hereby give notice 
in writing that it is my intention to move 
to suspend paragraph 4 of rule XVI for the 
purpose of proposing to the bill (H. R. 6548) 
making appropriations to supply deficiencies 
in certain appropriations f-r the fiscal year 
ending June 30, 1942, and for prior fiscal 
years, to provide supplemental appropriations 
for the fiscal year ending June 30, 1942, and 
for other purposes, the following amendment, 
namely: 

At the proper place insert the following 
new section: 

“Sec. —. Effective as of January 24, 1942, 
so much of the Civil Service Retirement Act, 
approved May 29, 1930, as amended, as makes 
such Act applicable (1) to elective officers 
in or under the executive and legislative 
branches of the United States Government, 
and (2) to the heads of the executive depart- 
ments, is hereby repealed.” 


Mr. BARKLEY also submitted an 
amendment intended to be proposed by 
him to House bill 6548, the first deficiency 
appropriation bill, 1942, which was or- 
dered to lie on the table and to be printed. 

(For text of amendment referred to, 
see the foregoing notice.) 


PRODUCTION OF INDUSTRIAL AND SYN- 
THETIC ALCOHOL AND SYNTHETIC 
RUBBER 


Mr. GILLETTE. Mr. President, I sub- 
mit a resolution for appropriate reference 
and ask that there be printed in the 
ReEcorp in connection with it a statement 
I have prepared. 

The resolution (S. Res. 224) was read 
and referred to the Committee on Agri- 
culture and Forestry. as follows: 


Resolved, That a special committee of five 
Senators, to be appointed by the President 
of the Senate, is authorized and directed to 
make a full and complete study and investi- 
gation of the production and means of pro- 
duction and plans for production of indus- 
trial alcohol, synthetic alcohol, and synihetic 
rubber, inc.uding the utilization of our nat- 
ural materials for -uch purposes, the con- 
struction and location of production plants 
for the necessary processing of materials and 
resources in the manufacturing of these com- 
modities; also including the organization or 
organizations now controlling or seeking to 
control for the future such alcohol and rub- 
ber production, together with the use of pat- 
ents and processes used in such manufacture, 
and developed or owned in whole or in part 
by foreign companies, corporations, individ- 
uals, or agents, and particularly to inguire 
into the plans and purposes and policies of 
our governmental agencies, relative to the 
full and most economical utilization of 
grains, canes, fruits, vineyards, and other 
agricultural materials, in the processing and 
production of industrial alcohol, synthetic 
alcoho] and synthetic rubber and further to 
make inquiry as to contemplated action for 
settlement or adjrdication of pending judi- 
cial action, by consent decree or settlement 
process, involving patent processes Or con- 
trol of such processing and manufacture of 
synthetic alcchols and rubber. 

The committee shall report to the Senate, 
as soon as practicable, the results of its study 
and investigation, together with its recom- 
mendations 

For the purposes of this resolution the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
Places during the sessions, recesses, and ad- 
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journed periods of the Seventy-seventh and 
succeeding Congresses, to employ such cleri- 
cal and other assistance, to require by sub- 
pena or otherwise the attendance of such wit- 
nesses and the production of such corre- 
spondence, books, papers, and documents, to 
make such investigations, to administer such 
oaths, to take such testimony, and to incur 
such expenditures ps it deems advisable. 
The committee is authorized to utilize the 
services, information, facilities, and personnel 
of the departments and agencies of the 
Government. The expenses of the commit- 
tee, which shall not exceed $5,000, shall be 
paid from the contingent fund of the Senate 
upen vouchers approved by the chairman 
of the committe 


The statement presented by Mr. Gi.- 
LETTE is as follows: 


The war situation and its needs have 
tremendously developed two comparatively 
new industries, the production of synthetic 
industrial alcohol and the production of 
synthetic rubber. 

I am introducing a resolution providing 
for the setting up of a committee of the 
Senate to investigate certain phases of these 
two fields of production. I am aware of 
the inadvisability of the appointment of 
special investigating committees of this body, 
excepting in cases where existing machinery 
for the development of facts on which to 
base the enactment of legislation does not 
fully exist. I am further aware that we have 
an unusually able and industrious commit- 
tee of this Senate known as the Truman com- 
mittee, which has been doing and is doing 
superb work in conducting inquiry into many 
fields of national] defense effort. But there 
is one field which is so potent and far- 
reaching in its possible influence on the fu- 
ture of the United States, both in war and 
peace, and the developments of which are 
so involved, through attempts to secure per- 
manent control by powerful interests, that 
I believe the interests of American people 
demand a special group to develop the facts 
surrounding the production of these two 
commodities. and report them to the Senate 
for such action as may be indicated, and 
also for the purpose of enabling the people 
of the United States to have a true picture 
of these industries 

As a result of the war in the Far East 
we have lost a source of approximately 
1,000,000 tons of sugar per annum, and have 
lost the principal] source of natural rubber 
supply. We are making strenuous efforts 
to develop a natural rubber industry in the 
Western Hemisphere, and have within the 
past few weeks passed legislation designed 
to develop other sources of natural rubber. 
By the time another year has passed we 
shall probably be able to expand sugar pro- 
ducticn in Puerto Rico, Cuba, and other out- 
lying possessions, as well as by increased pro- 
duction of cane and sugar beets on our own 
mainland 

But one of the immediate problems is to 
make up for the shortage of the 1,000,000 tons 
of Philippine sugar and the loss of a portion 
of the Hawaiian production through shipping 
losses, in order that the impact of the short- 
age would not be seriously felt for this year. 
In addition, there is a greatly increased de- 
mand for the production of industrial alcohal 
in the manufacture of smokeless powder 
In Cuba there is a surplus of 1,200,000 tons 
of Cuban sugar earmarked for the production 
of alcohol for the munition industry. Many 
Americans have been at a loss to understand 
why there should be insistent discussions of 
a sugar shortage and proposals to ration our 
use of sugar due to the loss of the 1,000,000 
tons from the Philippines, when there were 
1,200,000 tons of surplus sugar on hand which 
would more than take up the Philippine loss. 
The Government, however, has been insist- 
ing upon using that Cuban sugar to make 
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the much needed alcohol for explosives. But 
the alcohol can be derived from grain, petro- 
leum, sugarcane, and other raw materials, as 
well as from the so-called high wines. of which 
we have a very large supply in some portions 
of our country. Many people have maintained 
that the 1,200,000 long tons of raw sugar in 
Cuba, which the Reconstruction Finance Cor- 
poration has purchased for industrial alcohol 
purposes, could be utilized to make sugar, and 
the entire sugar shortage in the United 
States would disappear and the residue from 
the sugar-manufacturing process called black- 
strap, could be distilled to produce 100,000,000 
gallons of ethyl] alcohol. 

Experts have also directed attention to the 
fact that this country has great surpluses of 
grain which is also a source of production 
for thése industrial alcohols. That much of 
this stored grain has naturally deteriorated, 
but can be efficiently and cheaply used in 
fermentation and the production of indus- 
trial alcohol. It is also alleged that ethyl 
alcohol which can be derived from grain, 
sugarcane, and other raw materials, can be 
successfully used in the manufacture of syn- 
thetic rubber which will go a long way in 
meeting our immediate needs and relieving 
these shortages and the shortages which are 
sure to be felt in the near future. This proc- 
ess of so utilizing ethyl alcohol is alleged to 
be controlled by a Polish patent, inventor and 
number unknown, and reputedly controlled 
by the Standard Oil Co. of New Jersey. It is 
also asserted that Standard Oil of New Jersey 
exercises control over the alcohol industry 
which is divided into three distinct fields: (A) 
Industrial alcohol; (B) high alcohol content 
wine producers; (C) distillers. 

The demand for ethyl alcoho! at the pres- 
ent time is approximately 274,000,000 gallons. 
Industrial alcohol facilities amount to 100.- 
000,000 gallons. It must be borne in mind 
then that both industria] alcohol, synthet- 
ie aleohol, and synthetic rubber can be pro- 
duced from vegetable products, and also from 
petroleum products. With the stupendous 
needs for the future, both in war and peace, 
it is evident then that whoever is able to 
control the production of these vital neces- 
sities will be able to dominate a fleld of 
tremendous importance to the United States 
and to our citizens. That certain interests 
of the United States are fully alive to this 
fact and may be acting accordingly, is evi- 
denced by the allegations of what has been 
transpiring in these two fields of synthetie 
alcoho] and rubber production within the 
past few months and especially within the 
past few weeks. In that connection, it is 
interesting to know that some of the men 
who are most potently in control of these 
activities in the War Production Board have 
been loaned for the purpose of service on 
this Board by the United States Industrial 
Alcohol Corporation. That the Chief of the 
Industrial Alcohol Section of the Chemical 
Division of the War Production Board i- one 
of those definitely loaned for that purpose. 
That statement is not made for the purpose 
of reflecting on this gentleman or on others 
associated with him, but is cited for the pur- 
pose of giving point to the statements that 
have been made in the press and over the 
radio that special interests, with their own 
future in mind, have been deliberately block- 
ing any attempts to set up plants for the 
utilization of grain, in the manufacture of 
synthetic alcohol and rubber, and have 
shifted from position to position as the fal- 
lacy of their arguments were exposed. And 
that there are indications of a definite plan 
to control these industries in the future for 
their own purposes which industries ought 
to be used solely and wholly for the welfare 
of the citizens of the United States, and that 
there has also been an unjustified, if uot 
deliberate, attempt to prevent the establish- 
ment of plants for the manufacture of these 
two commodities in sections of the United 
States where raw material is abundant in 
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order to prevent the diffusion of the industry 
which would destroy the centralized control. 

The people of my State, for instance, are 
particularly interested because for practical 
purposes most of the corn surplus of the 
United States is in the State of Iowa. Fed- 
eral reports on corn loans show that farmers 
in Iowa have stored on their farms from the 
crops of 1938, 1939, and 1940, 114,761,109 
bushels, and this does not include the mil- 
lions stored from the 1941 crop. In addition, 
there are millions and millions of bushels 
held by the Commodity Credit Corporation. 
The State of Minnesota is second in its hold- 
ings, but all of the other States in the United 
States combined do not have a corn surplus 
equal to that of Iowa. In addition, the Gov- 
ernment has possession of some 300,000,000 
bushels of wheat, which our Department of 
Agriculture has suggested can be utilized in 
part for the production of this necessary al- 
cohol for munition manufacture. Repeated 
assertions have been made, however, in the 
War Production Board, that it was unnec- 
essary to expand facilities for alcohol pro- 
duction or to utilize grain. That present 
facilities were sufficient, particularly when 
supplemented by the production of synthetic 
alcohol from petroleum. The assurances of 
ample quantities of ethylene in the cracking 
of gasoline have proven entirely fallacious 
at the present time, but there is no question 
whatever that pronounced successes have 
been made in Germany and in Russia and 
elsewhere in Europe in replacing natural 
rubber by synthetic production from a chem- 
ical compound called butadiene. We are told 
that at the present time most of the rubber 
used in Russia is prepared first by the pro- 
duction of alcohol and it is treated by a 
series of chemical processes, so that it be- 
comes butadiene. Butadiene may also be 
secured from the cracked gasses in petroleum 
manufacture and from certain constituents 
of natural gas. At the present time, there 
seems to be a well planned attempt to con- 
trol both synthetic alcohol and synthetic 
rubber production by representatives of the 
closely integrated manufacturing companies 
also interested in the petroleum field, and to 
prevent the utilization of grains, canes, fruits, 
and other ntaural sources for the production 
of these materials, and particularly to pre- 
vent the establishment of facilities in parts 
of the country where these raw materials are 
produced, and thus prevent the diffusion and 
consequent loss of control by these special 
interests. 

I am further informed that at the present 
time certain of these companies and corpora- 
tions are defendants in suits pending in the 
Federal courts, seeking a consent decree 
in the hopes of perpetuating their control of 
the patent processes used in the manu- 
facture. I do not want to use the time of 
the Senate in going further into detail, but 
I am so strongly convinced of the need for 
immediate special action to bring into the 
full glare of national light for public scrutiny 
these reputed facts, that I have filed the reso- 
lution to which I referred a few moments ago. 


INVESTIGATION OF “NORMANDIE” 
DISASTER 


Mr. VANDENBERG. Mr. President, I 
desire to submit a resolution, and I crave 
the indulgence of the Senate for a brief 
statement respecting it. 

In spite of all set-backs, all discourage- 
ments, and all disasters, we shall win this 
war. Nothing else matters. We shall win 
it the MacArthur way. General MacAr- 
thur is the symbol of our incorrigible pur- 
pose. It is in this spirit that I speak 
briefly this morning, and submit a Senate 
resolution; but the resolution deals with 
another sort of symbol—a symbol of the 
warnings we must frankly face in order 
to hasten and to assure our total victory. 
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These are warnings against negligence 
and complacency and politics and waste. 

Last Saturday morning, in referring to 
an investigation, which I proposed to seek 
in the Senate respecting a recent major 
catastrophe, I made certain comments 
to the press, which I now quote for the 
RECORD: 


The Normandie disaster must have been 
either sabotage or carelessness, which was 
equally criminal. It is impossible for me 
to believe that a total disaster of this mag- 
nitude could happen to the third largest 
ship in the world, tied up at a safe berth in 
a safe harbor, if it was competently protected. 
In any event, the appropriate authorities 
must either identify the responsibility or 
conclusively remove the suspicion We are 
told there is too much complacency in the 
country. There must be none in the Gov- 
ernment. “Remember the Normandie” may 
well become a slogan that will signify a 
challenge second only to “Remember Pearl 
Harbor!” 


Mr. President, that statement, which I 
made on Saturday morning, continues to 
represent my views. If the Normandie— 
or the Lafayette, as she is presently 
known—had been sunk by an enemy at 
sea, her loss would have been hailed by 
our foes as a major victory. Indeed. it 
represents a loss in war tonnage equiva- 
lent to about half the tonnage which the 
entire German submarine campaign has 
been able to sink in all its activities off 
our Atlantic coast since war began. 
However, the Normandie was not sunk by 
an enemy at sea; she was sunk by an 
enemy at home—something infinitely 
more ominous—and that enemy, in all 
human probability, was either sabotage 
or negligence. Subsequent to my state- 
ment on Saturday morning, which was 
made only after conferring with the dis- 
tinguished chairman of the Senate Com- 
mittee on Naval Affairs [Mr. Watsu], the 
Secretary of the Navy announced that 
a naval court of inquiry had begun an 
investigation of this shocking affair. 
The ship was in charge of the Navy at 
the time of this amazingly tragic event. 
I am quite willing to let the Navy pro- 
ceed with its own investigation of itself. 
Certainly I have no desire to add needless 
complications, but I believe we need the 
whole truth, from whatever source de- 
rived and by whatever means. It can 
be as fatal to be weak in essential infor- 
mation as to be weak in essential mili- 
tary arms. It is suicide to be weak in 
both. A zeal to screen our jeopardies 
from the enemy cannot compensate for 
hiding them from ourselves. 

This war is a reality, and I want to 
say in passing that I think the distin- 
guished Senator from Maryland [Mr. 
Typincs! did the country a great service 
last Friday in discussing the war in real- 
istic terms. What happened to the 
Normandie is realism, naked and raw. 
It is a symbol. It could be a symbol of 
our defeat, Mr. President, unless we can 
prevent kindred negligence. Certainly 
we can prevent it if we will; but we must 
know, to the last cold-blooded fact, 
whereof we speak and act. I am frank 
to say that I do not believe the country 
is satisfied to close the book on Pearl 
Harbor with the report of the Roberts 
Commission, able though it was. By the 
same token, it remains to be seen what 
happens as a result of the naval court 
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of inquiry respecting the Normandie 
disaster—a disaster which, let us remem- 
ber, occurred after Pearl Harbor, and 
within the United States, and after we 
had no further pretense of any excuse 
not to be on the alert. 

Therefore, I submit my resolution call- 
ing for an investigation by the Senate 
Naval Affairs Committee. The resolution 
thus becomes available for whatever sub- 
sequent action may be recommended by 
events. I am content at the moment to 
have it referred to the Committee on 
Naval Affairs, under the leadership of the 
very able senior Senator from Massa- 
chusetts [Mr, WatsH], to determine 
within its own discretion when and how 
it is best that the whole facts shall be 
disclosed. 

So, Mr. President, I ask unanimous 
consent to submit the resolution, and I 
ask that it be referred to the Committee 
on Naval Affairs. 

The VICE PRESIDENT. Without ob- 
jection, the resolution will be received, 
and will be referred to the Committee on 
Naval Affairs. 

The resolution (S. Res. 225) was read 
and referred to the Committee or Naval 
Affairs, as follows: 

Resolved, That the Committee on Naval 
Affairs, or any duly authorized subcommit- 
tee thereof, is authorized and directed to 
make a full and complete investigation of 
all the facts and circumstances with respect 
to the fire which severely damaged the 
U. 8. S. Lafayette (the former French liner 
Normandie) on February 9, 1942, and re- 
sulted in her being capsized at her dock at 
New York City, with a particular view to de- 
termining the cause of such fire and whether 
it was due to negligence or was attributable 
to the activities of enemy agents or fifth 
columnists in an effort to impede the prose- 
cution of the war The committee shall re- 
port to the Senate, at the earliest practicable 
date, the results of its investigation, together 
with its recommendations, if any. for neces- 
sary legislation 

For the purposes of this resolution, the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad- 
journed periods of the Seventy-seventh and 
succeeding Congresses, to employ such 
clerical and other assistants, to require by 
subpena or otherwise the attendance of such 
witnesses and the production of such cor- 
respondence, books, papers, and documents, 
to administer such oaths, to take such testi- 
mony. and to make such expenditures, as it 
deems advisable The cost of stenographic 
services to report such hearings shall not be 
in excess of 25 cents per hundred words. 
The expenses of the committee, which shall 
not exceed $5,000, shall be paid from the 
contingent fund of the Senate upon vouchers 
approved by the chairman 


Mr. VANDENBERG subsequently said: 
Mr. President, in connection with my re- 
marks earlier in the day regarding the 
Normandie, I ask that following my re- 
marks an editorial from the Daily Tele- 
gram of Adrian, Mich., be printed in the 
RECORD. 

There being no objection, the editorial 
was ordered to be printed in the Recorp, 
as follows: 

[From the Adrian (Mich.) Daily Telegram of 
February 12, 1942] 
REMEMBER THE “NORMANDIE” 

Remember the Normarndie might well be 
our second war slogan It is almost as im- 
portant to remember the disaster at New 
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York as it is to remember the one at Pearl 
Harbor. The two have much in common, and 
both are disgraceful 

Apparently sabotage is out of the picture. 
Navy and city officials say so, and the evi- 
dence seems to prove it. No spy had any- 
thing to do with it. And that is no comfort; 
it makes the case worse 

Even the most superperfect vigilance is 
not an absolute guaranty against enemy 
spies. If the Gestapo itself had been in 
charge, it is possible that out of 2,000 work- 
men one might have been a spy who would 
start a fire. If all possible vigilance had been 
used, and if in spite of it a spy had started 
the fire, we might forgive everybody. 

But it was just plain, everyday, stupid 
carelessness; and that cannot be forgiven 

Remodeling the inside of a ship is always 
a dangerous job, from the standpoint of fire. 
There are many risks. With that fact weil 
known, what kind of intelligence was used 
when quantities of highly combustible ma- 
terial were left lying around where men were 
working with fire? 

There were piles of life preservers stuffed 
with kapok, and covered with fuzzy burlap— 
as dangerous as shavings or excelsior. And 
then men with blowtorches were set to work 
within two or three feet of such piles of 
kindling. 


Those heaps of life preservers, light and 
easily handled, could all have been removed 
and put on the dock in a few hours. Why 
weren’t they? Pure stupidity. Just like 
Pearl Harbor 


The result is not so tragically disastrous 
as that of Pearl Harbor, but it is very serious. 
The Normandie was the third largest ship 
afloat, and one of the swiftest. It could prob- 
ably carry a division of troops. As an air- 
plane carrier it would have been the biggest 
and swiftest afloat. It would have been im- 
mensely valuable for either purpose, and it 
was needed most urgently. It could have 
been ready in a short time. Now the $60,- 
000,000 ship lies on the bottom, and the 
experts are not yet sure whether it can be 
salvaged at all At the very best it will prob- 
ably be a year before it can be put into serv- 
ice. And meanwhile American soldiers and 
sailors will be defeated and killed for the lack 
of it. 


The disgrace is peculiarly galling to a Na- 
tion that esteems so highly its technical skill 
and business methods. Military shortcom- 
ings may be excusable in a nation unused to 
war. But what of a nation that leads the 
world in industrial technique, in inventive- 
ness, in big-scale management, in ability to 
carry out colossal enterprises—and then can’t 
repair a ship without letting it catch fire 


It probably will be hard to find the scape- 
goat Everybody will have some alibi. But 
it is impossible to escape the conclusion that 
the disgrace lies somewhere around the Navy's 
doorstep. It was the Navy’s ship and the 
Navy's job, and it was up to the Navy to see 
that the work was done safely as well as 
properly. The fault cannot be shifted to con- 
tractors, foremen, or others in charge of the 
labor If workmen were repairing a fort, 
would it not be up to the Army to See that 
they didn’t smoke in the powder magazine, 
or set up a forge next to a gasoline tank? 

The Normandie case should not be dropped 
and forgotten. It calls for a court-martial, 
a Roberts commission of inquiry, or some 
such step to fix the blame And when the 
blame is fixed, somebody ought to be replaced 
just as Admiral Kimmel and General Short 
were. There is no place for stupid or negli- 
gent commanding officers in this war—either 
on the fighting lines or at home. They should 
be weeded out. There is no other way to put 
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the others on their toes, and to maintain 
public confidence in the Army and Navy. 


OPINIONS OF UNITED STATES SUPREME 
COURT ON WORLD WAR NAVAL CON- 
TRACTS 


Mr. WALSH. Mr. President, as the 
Senate has learned, a very important 
decision was rendered by the United 
States Supreme Court yesterday in the 
case of United States of America, peti- 
tioner, against Bethlehem Steel Corpora- 
tion, et al., and an allied case. I take the 
floor now for the purpose of asking that 
the opinions of the Court be printed in 
the CONGRESSIONAL RECORD. 

I desire to call attention to the fact 
that when the contracts involved in the 
opinions were made during the first 
World War there was no law upon the 
statute books restricting or limiting 
profits. The decision relates to contracts 
made by the Navy Department at that 
time, when, as I say, there were no re- 
strictions or limitations upon profits. 
Since the first World War, as the Senate 
knows, various provisions of law have 
been enacted, commencing with the 
Vinson-Trammell Act, attempting to re- 
strict profits in building ships and air- 
planes. I ask, therefore, that in addition 
to printing in the Recorp the decisions 
rendered by the Supreme Court yester- 
day, there be printed in the Recorp a 
brief history of all laws relating to profit- 
limiting provisions of contracts made 
during the wartime, commencing with 
the Vinson-Trammell Act and bringing 
the acts up to the present time. 

Mr. AUSTIN. Mr. President, if the 
Senator from Massachusetts will yield 
for a moment, I think it is well to have 
the ReEcorp show at this point that the 
second War Powers Act of 1942, which 
is now pending in the other body of Con- 
gress, contains a section dealing with this 
subject which implements all the existing 
law relating to limitation of profits by 
giving the power of visitation and in- 
spection of the books to the Government 
in all contracts for production for na- 
tional defense. 

Mr. WALSH. I am pleased to have 
that information. The Committee on 
Naval Affairs is striving to obtain the 
enactment, in connection with a bill that 
is pending before it, of a provision to re- 
quire those who receive Government con- 
tracts to make separate income-tax re- 
ports on their financial relations with the 
Government, and limiting the amount of 
profits which may be received under pro- 
vision for separate reports and separate 
returns to the Income Tax Bureau, apart 
from their usual returns. 

Mr. HILL. Mr. President, as I under- 
stand the decision, it makes it absolutely 
clear that Congress has full power to do 
whatever is necessary to limit profits. to 
protect “he Government and taxpayers 
from profiteers, from extortionate or un- 
conscionable profits of any kind. 

Mr. WALSH. That is my understand- 
ing; and that is why I pointed out that 
when the contracts were made in the 
first World War there were no limitations 
and no provisions of law restricting 
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profits, and the Bureau of Internal Reve- 
nue itself sought to set up a standard for 
limiting profits by calling certain profits 
unconscionable. 

Mr. HILL. As I understand the deci- 
sion, the Government attempted to make 
the defense that the Government made 
these contracts under duress; that under 
duress the Government was forced to 
allow the huge profits. The court held 
however, that, of course, there was no 
duress, because the Congress had the 
power to do all that might be necessary 
to protect the Government, even to the 
point, if need be, of the Government it- 
self taking over the plants. 

Mr. WALSH. That is my understand- 
ing; and the Senator agrees that the 
decision in no way indicates that Con- 
gress would not have power to enact 
restrictive profits legislation. 

Mr. HILL. I agree; and it seems to 
me that the decision encourages the Con- 
gress, if it does not challenge it, to meet 
its responsibility and to do its full duty 
in preventing and stopping the payment 
of huge profits. 

The VICE PRESIDENT. Without ob- 
jection, the opinions presented by the 
Senator from Massachusetts will be 
printed in the RrEcorp. 

The opinions referred to are as follows: 


[Supreme Court of the United States. Nos 
8 and 9.—October term, 1941. United 
States of America, petitioner, vy Bethlehem 
Steel Corporation, Bethlehem Shipbuild- 
ing Corporation, Ltd., Bethlehem Steel Co., 
Fore River Shipbuildin Corporation, Union 
Iron Works Co. United States Shipping 
Board Merchant Fleet Corporation, peti- 
tioner, v. Bethlehem Shipbuilding Corpora- 
tion, Ltd. On writs of certiorari to the 
United States Circuit Court of Appeals for 
the Third Circuit February 16. 1942] 


Mr. Justice Black delivered the opinion of 
the Court: 

These two cases arise from a dispute be- 
tween Bethlehem Shipbuilding Corporation, 
Ltd., and the Government about the amount 
of profits claimed by Bethlehem under 13 
wartime contracts for building ships. The 
contracts were negotiated and executed in 
1917 and 1918, when Germany’s destructive 
warfare against our ocean shipping essential 
to the successful prosecution of the war made 
it necessary for the United States to build 
the greatest possible number of ships in the 
shortest possible time They are typical prod- 
ucts of a system of procurement heavily re- 
lied upon by the United States Shipping 
Board Emergency Fleet Corporation and other 
Government purchasing agencies at the time 

On June 15, 1917, Congress gave to the 
President sweeping war powers (40 Stat 182), 
including (1) the power to commandeer ship- 
building plants and facilities, (2) the power 
to purchase ships at what he deemed a rea- 
sonable price with a provision for subsequent 
revision by the courts in the event the seller 
regarded the price set as unfair, and (3) the 
power to purchase or contract for the build- 
ing of ships at prices to be esteblished by 
negotiation. Acting under authority dele- 
gated to it by the President with congres- 
sional approval, the Fleet Corporation de- 
clined to seek utilization of the first and 
second methods but chose, under the third 
alternative, to make purchases through ordi- 
nary business bargaining. 

The “actual cost” to Bethlehem of building 
the ships over which this dispute arises was 
about $109,000,000. The generously inclu- 
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sive formula’ for determining “actual cost,” 
not challenged by the Government here, was 
not peculiar to these contracts. It was based 
on the standard formula used by the Fleet 
Corporation in its contracts with other ship- 
builders. And, as in practically all contracts 
of this type, there was no risk of loss? The 
total profits claimed under the contracts by 
Bethlehem, and allowed by both courts below, 
were about $24,000,000,° or a little more than 
22 percent of the computed cost.‘ This fig- 





‘Included in the detailed and comprehen- 
sive itemization of “actual cost” were the fol- 
lowing and “items similar thereto in prin- 
ciple”: 

tthe net costs * * * of labor (includ- 
ing compensation of labor by way of 
bonuses), and materials, machinery, equip- 
ment, and supplies * * * and other 
direct charges, such as insurance on the ves- 
sels, etc. 

“A proper proportion of running expenses, 
including ordinary rentals, * * * re- 
pairs, and maintenance, light, heat, power, 
insurance, management, salaries (including 
compensation by way of bonuses). and other 
indirect charges. * * * 

“A proper proportion of interest accrued 
* * * on bonds or other debts or loans 
existing or contracted for prior to the date of 
this contract and the proceeds of which shall 
be used, or shall have been or shall be in- 
vested in plant, equipment, etc., that shall 
be used, in the performance of the work 
under this contract. 

“A proper proportion of taxes of all kinds 
accrued during the taxable year with respect 
to the business or property, except any Fed- 
eral taxes. 

“A proper proportion of physical losses 
actually sustained within the taxable year 
in connection with the construction of the 
vessels under this contract, including losses 
from fire, flood, storm, riot, vandalism, any 
acts of God, acts of war, or other casualties 
and not compensated for by insurance or 
otherwise 

“A reasonable allowance, according to the 
condition, for depreciation of values of the 
property and plant of the contractor used in 
connection with the work under this con- 
tract.’ 

Neither in the contracts nor under any 
relevant statutory provision was there any 
restriction on salaries and bonuses to be paid 
to executives of the shipbuilder or its affiliates 
(Cf. sections 505 (c) and 804 (c) of the Mer- 
chant Marine Act of 1936, 49 Stat. 1985, 1999, 
2013). 

*Even in the case of lump-sum contracts 
with the Government, it is generally recog- 
nized that the real risk of loss is negligible. 
It is usual in this kind of contract to set 
prices high enough to cover, or otherwise 
Specifically to provide against, unforeseen 
contingencies. And where loss does occur 
contrary to the expectation of both parties, 
Congress often passes special bills making 
the contractors whole. 

*These ships apparently cost the Govern- 
ment at least a large part of still another 
$4,825,415. The Government paid _ this 
amount to Bethlehem to aid in expansion 
of plant facilities to build the ships—facill- 
ties which were turned over to Bethlehem 
after the war. The Government’s money was 
contributed under a contract commonly in 
use whereby the contractor was given the 
option of purchasing the additional facili- 
ties at a depreciated value. Whether the 
Government, upon conveyance of the prop- 
erty, received any compensation at all does 
not clearly appear. 

‘While profits on individual contracts 
ranged above and below 22 percent, both 
in the proceedings below and in this court, 
the whole series of contracts was regarded 
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ure of $24,000,000 does not include such 
profits as may have been made by Bethlehem 
Steel Co., Bethlehem’s parent, which sold it 
at the maximum prices established by the 
War Industires Board, 43,000 tons of steel 
used in these ships. The percentage of 
profits in relation to the actual investment 
and working capital devoted by Bethlehem 
to the building of the ships was not found 
by either of the courts below.’ 

In No. 8 the Government filed a bill in 
equity Bethlehem and others. The 
bill alleged that the Government had been 
induced to enter into the contracts by fraud- 
ulent representations of Bethlehem’s agents; 
and as an independent ground for relief, that 
it had been the duty of Bethlehem to perform 
the contracts fairly, honestly, and economi- 
cally “in the shortest practicable time” for 
no more than “a fair and reasonable profit,” 
and that any provisions in the contract for 
payment of more are “void and unenforce- 
able.” The prayer was for an accounting 
and a decree requiring Bethlehem to refund 
all amounts previously paid to it by the Gov- 
ernment in excess of what the court should 
find to be just and reasonable compensation 
for building the ships. Bethlehem filed an 
answer and a counterclaim for damages 
based on alleged breach of contract by the 
Fleet Corporation. 

In No. 9 Bethlehem brought suit at law 
against the Fleet Corporation claiming dam- 
ages for breach of the same contracts. In 
an affidavit of defense and counterclaim the 
Fleet Corporation repeated the allegations 
made by the Government in No. 8 and sought 
the same relief 

The two actions were jointly referred by 
the district judge to a master, who held hear- 
ings and made findings. In No. 8 the master 
recommended that the Government’s bill 
be dismissed, and on the authority of Nassau 
Smeiting Works v United States (266 U S&S. 
101), further recommended that Bethlehem’s 
counterclaim be dismissed for want of juris- 
diction, the amount claimed being in excess 
of $10,000 In No. 9 he recommended that 
judgment be entered for Bethlehem for 
$5,272,075," with interest at 2 percent from 
September 1, 1932 The district judge de- 
clined te ailow any interest, applying the law 
of Pennsylvania as he thought our decision 
in Erie R. Co. v. Tompkins (304 U. S. 64) 
required. In all other respects he followed 
the master’s recommendations and rendered 
judgment accordingly (23 F. Supp. 676; 26 
id. 259) The Circuit Court of Appeals af- 
as a unit. The Government has made no 
separate argument with respect to the in- 
dividual contracts in which more than the 
average profit was realized, nor has Bethle- 
hem with respect to the contracts in which 
the amount due under the half-savings 
clause proved to be small. The only find- 
ing of the Master in which any separation 
of contracts is made shows that the profits 
realized on contracts in which the estimated 
costs were checked by the Fleet Corpora- 
tion were higher than those on contracts 
in which the Fleet Corporation accepted 
Bethlehem’s estimates without check. 

‘Compare the statutory method of re- 
stricting profits of affiliates embodied in 
section 803 of the Merchant Marine Act of 
1936, 49 Stat. 1985, 2012. 

*The contracts contained a provision, 
usual in Fleet Corporation contracts, under 
which the Government agreed “to provide 
the cash funds necessary to pay for work 
already done and materials already furnished 
and for carrying on the work under this 
contract.” 

* The Government concedes “that $1,514,995 
of the judgment awarded * * * in the 
action at law is * * * due under con- 


_tracts other than those now under attack.” 
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firmed (113 F. 2d 301). On application of 
the United States and the Fleet Corporation, 
we granted certiorari (311 U. S. 632). 

As the case reaches us, the controversy re- 
volves primarily around the section of the 
contracts which sets out what is to be paid 
to Bethlehem. In all the contracts, that 
section contains substantially the following 
provisions: 

“The price to be paid for each vessel to be 
constructed and furnished in accordance 
with the terms of this contract * * * 
shall be the actual cost, plus the definite 
sum for profit hereinafter in this article pro- 
vided for, based upon an estimated base cost 
to the contractor. * * * Should the ac- 
tual cost be less than the estimated * * * 
cost * * * the contractor shall be al- 
lowed as profit on each vessel in addition to 
said fixed sum for profit * * * one-half 
the amount by which such actual cost of 
each vessel falls short of the estimated 
cost “ ~ a 

Thus a high estimated cost would increase 
the probability of “savings” to be divided 
between Bethlehem and the Government. 
And the more the estimated cost exceeded 
actual cost, the greater would be Bethlehem’s 
share. It can be seen, therefore, that the 
estimated cost agreed upon by the parties is 
a pivotal figure. 

I 

The Government charged Bethlehem with 
fraud in submitting estimated-cost figures 
which were adopted in the contracts. It was 
alleged that Bethlehem’s agents made two 
false representations: (1) that it was im- 
practicable to estimate closely what the cost 
would be and (2) that the estimates Bethle- 
hem submitted, and which the Fleet Cor- 
poration accepted, were fair and reasonable 
under the circumstances. The master found 
that there was no evidence to support this 
charge of fraud. The district judge approved 
this finding as did the circuit court of ap- 
peals, which said that it had “carefully con- 
sidered the record in the light of this con- 
tention [of fraud]” and concluded that “the 
estimates submitted by Bethlehem and pre- 
pared for it by its representative, Brown, 
were fairly and honestly made and as ac- 
curate as could be expected under the un- 
certain conditions then prevailing.” And in 
this court the petitioner accepts these find- 
ings. Therefore. in considering other attacks 
upon Bethlehem’s right to recover, we must 
do so on the assumption that there was no 
fraud in Bethlehem’s negotiations with the 
Government. 

m 


The Government contends that even in the 
absence of fraud, Bethlehem is entitled to 
nothing by virtue of the half-savings clauses, 

One argument is that the contracts gave 
Bethlehem the benefits of participating in 
the savings only if Bethlehem by special 
efforts increased its efficiency and brought 
actual costs below the estimates agreed to 
in the contracts. 

Neither the specific language of the half- 
Savings provision nor its context supports 
this contention. On its face, the provision 
contains an unconditional promise to pay 
Bethlehem one-half of the difference between 
the actual and estimated cost of the ships 
in question. That such a method of com- 
putation would tend to discourage careless 
expenditures and encourage vigorous at- 
tempts at realizing economies in building 
the ships is hardly debatable. But the half- 
savings clause does not impose any positive 
obligations upon the builder. The master 
found, upon consideration both of the terms 
of the contracts and testimony on the under- 
standing of the parties, that a showing of 
savings, without more, obligated the Govern- 
ment to share them with Bethlehem. It 
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cannot be maintained that this finding, ace 
cepted by both courts below, is without ample 
support. 

Nothing in the negotiations between the 
parties as revealed in the record indicates 
that they had a contrary understanding of 
the contracts. Bethlehem held out against 
the Fleet Corporation’s early insistence upon 
lump-sum contracts. It continually asserted 
that uncertainties about final cost due to 
rapidly rising prices would require it to pro- 
tect itself by insisting upon a figure too high 
for the Fleet Corporation’s acceptance and 
therefore itself proposed the cost-plus-fixed- 
fee-plus-half-savings method of determining 
compensation While there seems to have 
been recognition that this method might in- 
duce greater efforts at efficiency which would 
be to the advantage of both parties, there is 
not the smallest hint that either Bethlehem 
or the Government regarded the substitution 
of this method as imposing any positive obli- 
gations upon Bethlehem in addition to those 
it would have had under lump-sum con- 
tracts. 

In the alternative, the Government urges 
that the half-savings clauses are severable and 
that if the contracts imposed upon Bethle- 
hem no obligation of special effort to effect 
savings, these clauses were unsupported by 
consideration, and are therefore unenforce- 
able. The master and the courts below, how- 
ever, treated these clauses as nonseverable; 
to do otherwise would call for departure from 
accepted principles cf the law of contract. 
Whether a number of promises constitute one 
contract or more than one is to be determined 
by inquiring “whether the parties assented to 
all the promises as a single whole, so that 
there would have been no bargain whatever, 
if any promise or set of promises were struck 
out.” Williston on Contracts, revised edition, 
section 863, and cases there cited. The record 
makes it clear that each of the contracts here 
was assented to as a single whole and that 
consummation of a bargain between the par- 
ties depended upon inclusion of the half-sav- 
ings clause. Furthermore, we know of no Fed- 
eral or State statute or established rule of law 
in any jurisdiction inconsistent with the ele- 
mentary proposition that a promise to build 
ships is a good consideration for a promise to 
pay a sum of money, whether fixed in amount 
or depending upon the relationship between 
actual and estimated cost.* Cf. Dayton Air- 
plane Co. v. United States, 21 F. (2d) 673, 
682-683. 

11I 


The Government further argues that if the 
half-savings clauses must be taken as per- 
mitting Bethlehem to participate in savings 
however causea, the contracts are invalid be- 
cause unconscionable. Without specifying 
that it relies on the law of any particular 
jurisdiction, the petitioner rests its argument 
on an asserted genernl doctrine of uncon- 
scionability at common law. Since there is 
no governing constitutional or Federal statu- 
tory provision, if these were contracts be- 
tween private individuals, the law of some 
locality would be controlling. Erie R. Co. v. 
Tompkins, supra. Whether the same rule 
would apply to Government contracts in gen- 
eral or to the contracts of the Fleet Corpora- 
tion * in particular, we need not decide. Nor, 


® Of the cases called to our attention by the 
Government, only in Burke & James, Inc. vy. 
United States, 63 Ct. Cl. 36, was a bonus for 
savings clause held severable and invalid, al- 
though regarded as “part and parcel of the 
original * * * contract.” We agree, as 
did both courts below, with the master’s state- 
ment, that the Burke case is not applicable 
here because “the facts upon which the deci- 
sion of that case was based are so different.” 

® The district court treated the contracts as 
governed by the law of Pennsylvania. The 
Circuit Court of Appeals treated them as 
governed by the law either of Pennsylvania or 
the District of Columbia, but did not decide 


which. The Fleet Corporation was organized 
assuming the applicability of the Tompkins 
case to the contracts before us, would we 
have to determine whether the law of the 
District of Columbia or of some particular 
State is decisive. For, in invoking the as- 
serted doctrine of unconscionability claimed 
to be applicable here, the Government relies 
entirely upon the alleged existence of two 
elements: duress and profits grossly in ex- 
cess of customary standards. And for rea- 
sons we shall set out, neither of these two 
elements exists here. 

Duress: The word duress implies feebleness 
on one side, overpowering strength on the 
other. Here it is suggested that feebleness is 
on the side of the Government of the United 
States, overpowering strength on the side of 
a single private corporation. Although there 
are many cases in which an individual has 
claimed to be a victim of duress in dealings 
with Government, e. g., Union Pac. R. R. Co. v. 
Pub. Service Comm. (248 U. S. 67), this, so 
far as we know, is the first instance in which 
Government has claimed to be a victim of 
duress in dealings with an individual. 

The argument by which the petitioner 
seeks to establish that the contracts were 
made under duress is essentially this: Ger- 
many’s submarine warfare made it imperative 
that the Government secure the greatest pos- 
sible number of ships in the shortest pos- 
sible time; there was a scarcity of ships and 
shipbuilding facilities in the United States; 
Bethlehem, the largest shipbuilder in the 
world, not only had shipbuilding facilities 
available, but also a trained organization; 
at a time when Bethlehem’s facilities and 
trained organization were vital to the prose- 
cution of the war, it declined to accept terms 
proposed by the Government, but insisted 
upon prices which some of the Government’s 
representatives thought too high; although 
Congress had authorized the Executive to 
commandeer shipbuilding facilities if neces- 
sary, Bethlehem’s organization was also 
needed and the Government was without 
power to compel performance by an unwilling 
organization; the Government therefore had 
to accept contracts on whatever terms Beth- 
lehem proposed or, doing without the ships 
which Bethlehem could produce, run the risk 
of military defeat. 

Two basic propositions underlie this argu- 
ment: (1) The Government’s representatives 
involuntarily accepted Bethlehem’s terms. 
(2) The circumstances permitted the Govern- 
ment no other alternative. 

Upon reviewing the negotiations between 
the representatives of the Government and 
the representatives of Bethlehem, we cannot 
find support for the first proposition. The 
master found, and the courts below agreed, 
that “the contracts resulted from negotiations 
in which both parties were represented by 
intelligent, well-informed, and experienced 
officers whose sole object was to make the 
best trade possible, under conditions which 
included the uncertainties of wartime con- 
tingencies, the results from which were not 
and could not have been known at the time 
the contracts were made.” Two of the three 
principal negotiators for the Fleet Corpora- 
tion have testified in the proceedings before 
the master. It is abundantly clear from 
their testimony that, during the course of the 
negotiations, they did not consider them- 
selves compelled to accept whatever terms 
the other side proposed. In the disposition 
of the two main differences between the ne- 
gotiators there is no evidence of that state 
to overcome will which is the major premise 
of the petitioner’s argument of duress. Cf. 
French vy. Shoemaker (14 Wall. 314, 332). 


under the laws of the District of Columbia. 
Although wholly owned and controlled by the 
Government it has been held subject to suit 
either in State or Federal courts. Sloan Ship- 
yards v. U. S. Fleet Corporation (258 U. 8S. 
549); Merchant Fleet Corporation v. Harwood 
(281 U.S. 519). 
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One of the differences was settled by the 
Government’s abandonment of its earlier in- 
sistence upon a lump-sum arrangement to- 
gether with a guarantied date of delivery. 
In view of the rising prices and unpredictable 
labor supply of the time, Bethiehem's reluc- 
tance to enter into contracts on such terms 
does not seem unreasonable.” And if the 
Government’s abandonment of its position is 
to be regarded as evidence of compulsion, we 
should have to find compulsion in every con- 
tract in which one of the parties makes a 
concession to a demand, however reasonable, 
of the other side. 

The other major difference between the 
negotiators was on the matter of price. There 
is evidence that some of the Fleet Corpora- 
tion’s representatives considered Bethlehem’s 
demands high, but we cannot conclude that 
the figure finally accepted by the Fleet Cor- 
poration was accepted because its representa- 
tives felt themselves powerless to refuse On 
the contrary, Bethlehem by letter voluntarily 
offered to accept contracts on terms to be 
fixed by the Fleet Corporation’s general man- 
ager. This offer was rejected, one of the 
Fleet Corporation’s negotiators testifying that 
it preferred to make contracts rather than 
assume the attitude of dictating terms. 
Moreover, the general manager of the Fleet 
Corporation, in whom final authority was 
vested and who approved these contracts, was 
of the opinion that high estimated cost figures 
would be advantageous to the Government 
because “care must be exercised that they be 
not placed at too low a figure, for if they are, 
the probabilities are that the contractor will 
lose interest in keeping the cost down.” And 
one of the negotiators for the Fleet Corpora- 
tion has given testimony that he was not so 
much concerned with cost as with speec of 
production since “legislation was already in 
the offing in the form of war-profit taxes 
* * * to take care of extreme cases.” We 
must therefore conclude that the negotiations 
do not show that Bethlehem forced the Gov- 
ernment’s representatives to accept contracts 
against their will. 

If the negotiations do not establish duress, 
the Government finds it in the circum- 
stances themselves The petitioner concedes 
that the Government could have com- 
mandeered Bethlehem’s plants, but it con- 
tends that if the plants had been com- 
mandeered, Bethlehem’s organization would 
have been unwilling to serve the Govern- 
ment in them. Heavy reliance is placed on 
an observation in the master’s report that 
“the Government did not have power to 
compel performance by an unwilling organi- 
zation.” We shall later consider the alleged 
lack of power We now point out that the 
alleged unwillingness is an assumption un- 
supported by findings or evidence. Since 
the possibility of commandeering appears 
not even to have been suggested to Bethie- 
hem, we have no basis for knowing what its 
reaction would have been. We cannot assume 
that if the negotiations failed to produce 
contracts acceptable to both sides, Bethle- 
hem would have refused to contribute to 
the war effort except under legal compulsion. 
We cannot lightly impute to Bethlehem’s 
whole organization, composed as it was of 
hundreds of people, such an attitude of un- 
patriotic recalcitrance in the face of national 
peril. 

But even if we were to assume, as we do 
not, an initial attitude of unwillingness, we 
do not think that the Government was en- 
tirely without means of overcoming it. For 
the representatives of the Fleet Corporation, 
an agent of the United States, came to Bethie- 


~Cf.: “Obviously no sane man would bid 
on a lump-sum contract under such condi- 
tions, unless perchance he should treat the 
matter as a pure gamble and include an ex- 
cessive margin in his proposal for unforeseen 
contingencies.” Report of Chief of Construc- 
tion Division, War Department Annual Re- 
ports (1919) 4147. 
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hem armed with bargaining powers to which 
those of no ordinary private corporation can 
be compared. If it chose to, the Fleet Corpo- 
ration could have foregone all negotiation 
over price, compelling Bethlehem to undertake 
the work at a price set by the President with 
the burden of going to court if it considered 
the compensation unreasonably low. And the 
power to commandeer Bethlehem’s entire 
plant and facilities, in accordance with au- 
thority specifically delegated by the President, 
provided the Fleet Corporation with an al- 
ternative bargaining weapon difficult for any 
company to resist. 

The Government nevertheless urges that 
the circumstances here are analogous to 
those under which courts of admiralty have 
held contracts to be unenforceable. In par- 
ticular, it points to the principle that courts 
of admiralty “will not tolerate the doctrine 
that a salvor can take advantage of a situa- 
tion, and avai] himself of the calamities of 
others to drive a bargain; nor will they permit 
the performance of a public duty to be turned 
into a traffic of profit” (Post v. Jones, 19 
How. 150, 160). We think this principle has 
no real relevance to the case before us. 

In the first place, if there was a “traffic of 
profit” here, it was not the unanticipated re- 
sult of an accident as in the salvage cases. 
When Congress authorized the procurement of 
ships through ordinary commercial negotia- 
tions, it must have known that the purchases 
could not be made in a market of open com- 
petition, because existing shipbuilding facili- 
ties would be overtaxed by the construction 
program. (See Department of Commerce, 
Government Aid to Merchant Shipping (rev. 
ed. 1923). 433; hearings before House Com- 
mittee on the Merchant Marine and Fisheries 
on H. R. 10500 (64th Cong., Ist sess. passim). 
And Congress must have anticipated that in 
the contracts agreec upon profits would be 
expected and that the self-interest inherent 
in commercial transactions would make itself 
felt. Therefore, in seeking to establish duress 
from the circumstances in which these con- 
tracts were made, the Government is relying 
on the identical circumstances which were in 
existence at the time Congress chose the 
policy of authorizing procurement of ships 
through commercial negotiation We cannot 
now invalidate contracts made pursuant to a 
congrrssionally selected policy on the sole 
ground of the coercive effect of circumstances 
which Congress clearly contemplated. To do 
so we should have to repudiate legislative 
power exercised in proper constitutional 
sphere. 

In the second place, the captain of a ship 
in distress on the high seas who is completely 
at the mercy of his salvor cannot be likened 
to a sovereign power dealing with an indi- 
vidual contractor. We cannot regard the Gov- 
ernment of the United States at war as so 
powerless that it must seek the organization 
of a private corporation as a helpless sup- 
pliant. The Constitution grants to Congress 
power “to raise and support armies,” “to pro- 
vide and maintain a navy,” and to make all 
laws necessary and proper to carry these 
powers into execution. Under this authority 
Congress can draft men for battle service. 
(Selective draft law cases, 245 U. S. 366.) Its 
power to draft business organizations to sup- 
port the fighting men who risk their lives can 
be no less 

Profits: The general common iaw rule of 
unconscionability on -which the petitioner 
relies is said to deny enforcement to con- 
tracts when the profits provided for are 
grossly in xcess of a standard established by 
common practice. Whether there is such a 
rule, what is its scope and whether it is 
part of the body of law governing these con- 
tracts, we need not decide. For high as Beta- 
lehem s 22 percent profit seems to us we are 
compelled to admit that so far as the record 
or any other source of which we car take 
notice discloses, it is not grossly in excess of 
the standard esteblished by common practice 
in the field in which Congress authorized the 


making of these contracts. And in particutar, 
it may be added, the master found that the 
ships built by Bethlehem cost the Govern- 
ment less than comparable ships built by 
other shipbuilders. The Government made 
no attempt to establish, nor is there any 
indication in the record, that the profits 
realized by other shipbuilders were any less 
than Bethlehem’s. 

To establish a standard of customary prof- 
its, the petitioner points to the experience of 
the Navy and War Departments and other 
branches of the Government in connection 
with straight cost-plus contracts. Because 10 
percent was the profit specified in many such 
contracts, the Government asserts that it is 
an appropriate figure here, and urges that tne 
profits on these contracts, tested by such a 
standard cannot be allowed. The relevance 
of experience with cost-plus contracts to the 
contracts here is not clear The Shipping 
Board deliberately chose to avoid cost-pjus 
contracts where possible, having found them 
unsatisfactory in practice. Moreover, tne 
record shows that the total cost to the Gov- 
ernment of comparable ships under cost-plus 
contracts was higher than the total cost of 
the ships Bethlehem built under the contracts 
here in question. And experience in many 
fields has demonstrated that the percentage 
of profit actually realized under cost-plus 
contracts is likely to be far more than the 
percentage specified. As stated in 1918 by 
Charles E. Hughes, later Chief Justice, in nis 
report to the Attorney General on the aircraft 
industry, “contracts of this sort lead to waste, 
foster abuses, and impose an almost intoler- 
able burden of cost accounting, in itself a 
hindrance to rapid production.” Report to 
the Attorney General on the Aircraft Inquiry 
(1918), 134. See also, Expenditures in the War 
Department—Camps, House Report No. 816, 
(66th Cong., 2d sess., 49-53.) The 10 percent 
which the petitioner derives by reference to 
the cost-plus contracts of certain govern- 
mental departments cannot be taken as a 
standard of common practice. It is an ilJlu- 
sory figure without basis in the realities of 
business experience. 

If profits earned under Goverment contracts 
in general are taken as the standard of com- 
parison the 22 percent claimed here is over- 
shadowed in too many instances for it to be 
regarded as extraordinary The Hughes re- 
port referred to above, for example, points out 
(pp. 136-146) that most of the airplane pro- 
duction during the last war was under con- 
tracts providing for much higher profits. To 
take an example of the profits made on food 
products, the Federal Trade Commission de- 
termined that in 1917, profits on the sales of 
salmon canneries, a major portion of whose 
output was purchased by the Government, 
ranged from 15 to 68 percent of cost, averag- 
ing 52 percent.“ Federal Trade Commission, 
Report on Canned Salmon (1918) 63. In the 
shipbuilding industry itself, even in peace- 
times, profits were found by a special com- 
mittee of the Senate which investigated the 
munitions industry to have been from 25 per- 
cent to 37 percent on the cruisers built in 
1927, about 22 percent in 1929, and of like 
range for other years. Senate Report No. 944, 
Seventy-fourth Congress, first session, 4. 

If the comparison is made with industrial 
profits, not limited to profits on Government 
contracts alone, the 22 percent asked for here 
likewise loses all claim to distinction. An 
exhibit, the accuracy of which the Govern- 
ment has not challenged, incorporated into 
the record of this case, indicates that in terms 
of profit on gross sales, the largest American 
steel company made 49, 58, and 46 percent 
during the years 1916, 1917, and 1918. As 
computed by the Federal Trade Commission, 
net earnings in 1917 of the same company on 


The Federal Trade Commission Report 
does not give separate figures on sales to the 
Government, but points out (p. 7) that the 
Government had announced its intention to 
purchase 80 percent of the 1918 pack. 


all its business were 25 percent of total invest- 
ment, and the Commission cites instances of 
other steel companies whose earnings thus 
measured ranged from 30 to 320 percent. 
Federal Trade Commission, Letter on. Profit- 
eering (1918) 9. Profits of lumber producers, 
again in terms of return on investment, 
ranged as high as 121 percent; and of pro- 
ducers of petroleum products, as high as 122 
percent, over half of the industry earning 
more than 20 percent. Id.12,13. During the 
first 6 months of 1917, one of the two major 
sulfur producers in the country sold its prod- 
uct at an average price of $18.11 per ton, 
more than 200 percent above cost which was 
$5.73 per ton; the other major producer 
earned 236 percent on its investment during 
the first 11 months of the same year. Id. 11. 
The Federal Trade Commission’s collection of 
data for various other industries, a collection 
which the Commission stated was “by no 
means a complete catalog,” affords many addi- 
tional examples of the same kind. But fur- 
ther confirmation should be unnecessary for 
a conclusion no businessman would question 
that the profits claimed here, seen in their 
commercial environment, cannot be con- 
sidered exceptional. 

The profits claimed here arise under con- 
tracts deliberately let by the Fleet Corpora- 
tion under authority delegated by the Presi- 
dent in accordance with an act of Congress. 
Neither Congress nor the President restricted 
the freedom of the Fleet Corporation to grant 
measures of profits common at the time. 
And the Fleet Corporation’s chosen policy was 
to operate in a field where profits for services 
are demanded and expected. The futility of 
subjecting this choice of policy to judicial 
review is demonstrated by this case, coming 
to this Court as it does more than 20 years 
after the ships were completed. In any event, 
we believe the question of whether or not 
this policy was wise is outside our province 
to decide. Under our form of government we 
do not have the power to nullify it, as we be- 
lieve we should necessarily be doing, were we 
to declare these contracts unenforceable on 
the ground that profits granted under con- 
gressional authority were too high. The 
profits made in these and other contracts 
entered into under the same system may 
justly arouse indignation. But indignation 
based on the notions of morality of this or 
any other court cannot be judicially trans- 
muted into a principle of law of greater force 
than the expressed will of Congress.” 


Iv 


The problem of war profits is not new. In 
this country, every war we have engaged in 
has provided opportunities for profiteering, 
and they have been too often scandalously 
seized. See hearings before the House Com- 
mittee on Military Affairs on H. R. 3 and 
H. R. 5293, Seventy-fourth Congress, first 
session, 590-598. To meet this recurrent 
evil, Congress has at times taken various 
measures. It has authorized price fixing. 
It has placed a fixed limit on profits, or has 
recaptured high profits through taxation. It 
has expressly reserved for the Government 
the right to cancel contracts after they have 
been made. Pursuant to congressional au- 
thority, the Government has requisitioned 
existing production facilities or itself built 
and operated new ones to provide needed 
war materials. It may be that one or some 
or all of these measures should be utilized 
more comprehensively, or that stil] other 
measures must be devised. But if the Exec- 
utive is in need of additional laws by which 
to protect the Nation against war profiteer- 


#2 Cf.: “It would be very dangerous, ‘ndeed, 
to the best interests of the Government 
o 8:8 1g .* & © this (Court] should 
* ‘* * render decrees on the crude notions 
of the judges of what is or what would be 
morally right between the Government and 
the individual” (Smoot’s Case, 15 Wall. 36, 
45-46). 
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ing the Constitution has given to Congress, 
not to this Court, the power to make them. 

Affirmed. 

The Chief Justice and Mr. Justice Jack- 
son, who as former Attorneys General ac- 
tively participated in the prosecution of 
these cases, take no part in this decision. 
Mr. Justice Roberts also takes no part in the 
decision. 

Mr. Justice Murphy concurring: 

I concur in the opinion of the Court, inso- 
far as it relates to duress and coercion and 
the nonseverability of the “bonus for sav- 
ings” clauses, but desire to add a brief further 
statement of my views. 

In voting for affirmance of the judgment 
I do not wish to be understood as expressing 
approval of an arrangement like the one now 
under review, by which a company engaged 
in doing work for the Government in time 
of grave national peril—or any other time— 
is entitled to a profit of 22 percent under 
contracts involving little or no risk and 
grossing many millions of dollars. Such an 
arrangement not only is incompatible with 
sound principles of public management but 
is injurious to public confidence and public 
morale. The fact that such cases were com- 
mon during the last war, as evidenced by the 
circumstances recited in the opinion of the 
Court, provides no justification to my mind 
for such a practice then or now. No man 
or set of men should want to make excessive 
profits out of the travail of the Nation at 
war, and Government officials entrusted with 
contracting authority, and the Congress be- 
stowing such authority, should be alert to 
prevent it. 

The question before the Court for decision, 
however, is not whether an arrangement like 
the one presented for review accords with 
our conceptions of business morality or with 
correct administration of the public business. 
Having made a bargain, the Government 
should be held to it unless there are valid 
and appropriate reasons known to the law 
for relieving it from its obligations. It is 
the duty and responsibility of the courts not 
to rewrite contracts according to their own 
views of what is practical and fair but to 
enforce them in accordance with the evidence 
and recognized principles of law. 

In my opinion, the elements of duress and 
coercion have not been established in this 
case. The doctrine that “necessitous men are 
not freemen,” a doctrine evolved by the Eng- 
lish courts of chancery in the eighteenth cen- 
tury for the protection of harassed debtors,¥ 
is not applicable to the Government of the 
United States, armed as it is with both an 
actual and a potential arsenal of powers ade- 
quate to protect its interests in dealings with 
private persons 

I am also of opinion that the “bonus for 
savings” clauses are integral parts of the con- 
tracts in question and part of the entire 
consideration moving to Bethlehem in ex- 
change for its promise to build ships. To 
characterize these clauses as severable and 
supported by consideration only if Bethlehem 
promised to increase its efficiency is ingen- 
ious, but requires us to close our eyes to the 
actualities of the record before us and to 
ignore tundamental contract law. 

Nor can I accept the proposition that the 
“bonus for savings” clauses are properly in- 
terpreted as meaning that Bethlehem was to 
receive one-half of the “savings” only insofar 
as Bethlehem could prove that the “savings” 
were due to its increased efficiency. Such an 
interpretation, it is true, would prevent 
Bethlehem from benefiting by reason of 
purely fortuitous “savings.” However, in the 
absence, as here, of fraud, mistake, or that 
overreaching which we label “duress” and 
“coercion,” contracts should be interpreted 
as they are written, not as they might or 


3 Vernon v. Bethell, 2 Eden 110, 113. And 
see Wood v Abrey, 3 Maddock’s Chan. 216; 
Underhill vy. Horwocd, 10 Ves. 209. 





should have been written in the light of 
afterthought and subsequent experience. 
The language of the “savings” clauses does 
not limit Bethlehem’s participation in “sav- 
ings” to those attributable only to its own 
efforts. The master found that “Bethlehem 
was to participate in savings however earned.” 
The suggested interpretation, ignoring the 
language of the contracts and the expressed 
understanding of the parties, gratuitously 
rewrites the contracts to accord with notions 
of fairness acquired in the light of subse- 
quent developments. 

It is understandable that one may be in- 
dignant at Bethlehem’s claim, but such in- 
dignation does not justify the distortion of 
established legal .principles to relieve the 
Government of its approval of a hard bar- 
gain. It cannot be left out of consideration 
that the Government entered into the agree- 
ments with full understanding of their 
terms. Surely there is much to be said in 
favor of the Government’s standing behind 
obligations, even though quite onerous, 
which it incurred with knowledge of the cir- 
cumstances. The possibility that the Gov- 
ernment may be relieved of bargains 24 years 
after agreeing to them is not conducive to 
mutual trust and confidence between citi- 
zens and their government. 

The judgment should be affirmed. 

Mr Justice Frankfurter, dissenting: 

The founders divided our Government 
into three branches, partly to prevent auto- 
cratic concentration of power and partly to 
achieve appropriate division of labor in the 
difficult task of government. The President 
has his duties, the Congress its duties, and 
we ours. What powers the Congress should 
give the President in order to obtain the most 
effective production of war supplies, how the 
President should exercise thoSe powers, 
whether a system of private contracts for war 
materials is conducive to unjustifiable waste 
and profiteering, or whether Government 
production of necessary war supplies is a 
wiser course—these and like matters are not 
our business and upon them we should 
neither express nor intimate views. However 
circumscribed the judicial area may be, we 
had best remain within it. But the function 
of the judiciary is not so limited that it 
must sanction the use of the Federal courts 
as instruments of injustice in disregard of 
moral and equitable principles which have 
been part of the law for centuries. I am 
compelled, therefore, to dissent from the 
judgment of the Court. 

In the summer of 1917 the United States 
was at war with Germany. The enemy’s 
submarine was taking terrific toll of our ship- 
ping. The immediate threat to our national 
security had to be met promptly. Congress 
enacted the Emergency Shipping Fund Act 
of June 15, 1917 (40 Stat. 182), conferring 
vast powers upon the President. He was 
authorized to place orders for such ships or 
material as “the necessities of the Govern- 
ment” may require; to modify, suspend, can- 
cel, or requisition contracts for the building, 
production, or purchase of ships or material; 
and to take over any plants and ships con- 
structed or in the process of construction. 
If any person owning any ship, plant, or 
material refused to build or sell ships or ma- 
terial ordered by the Government “at such 
reasonable price as shall be determined by 
the President,” he was empowered to take 
possession of the ships, material, or plant of 
such person. 

On July 11, 1917, the President delegated 
all the authority vested in him by this act 
to the United States Shipping Board Emer- 
gency Fleet Corporation. A stupendous task 
was thereby imposed upon the Fleet Corpora- 
tion. “The program of construction, as well 
as operation was gigantic. It involved an 
expenditure of more than three and a half 
billion dollars, a sum greater than any ex- 
pended by any corporation in a similar period 
of time. Many of the officials and Board 
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members were without experience in either 
shipbuilding or operation. No adequate or- 
ganization existed at the beginning. A com- 
plete organization to carry out its large pro- 
gram had to be created. There was a short- 
age of shipbuilding skill as well as shipbuild- 
ing facilities. The need for ships was im- 
perative and constantly increased during the 
combat period.” Report of the Select Com- 
mittee on United States Shipping Board 
Operations (H Rept. No. 1399, 66th Cong., 
3d sess., p. 24). 

Bethlehem was the largest shipbuilding 
company in the world. Its five subsidiaries 
and their plants were experienced shipbuild- 
ers, with efficient and well-equipped organi- 
zations. As the master in this case found, “it 
was understood by all parties concerned that 
the Fleet Corporation shipbuilding program 
would call for capacity production at each 
of Bethlehem’s shipyards.” Of course, the 
Government had the power to take over Beth- 
lehem’s shipyards and plants. But the United 
States was at war. It needed ships—and it 
needed them at once. The shipyards and 
plants of a recalcitrant shipbuilder wouid 
not produce the necessary tonnage, at least 
not in the needed time, without an organiza- 
tion able to operate them at maximum efll- 
ciency. The master found that “a failure to 
induce Bethlehem to undertake the ship- 
building program covered by these contracts, 
followed by the taking possession by the 
Fleet Corporation of the Bethlehem plants, 
could not have accomplished the desired re- 
sult It was Bethlehem’s organization that 
was necessary to insure success to the ship- 
building program of the Fleet Corporation 
and, as the Government did not have the 
power to compel performance by an unwilling 
organization, if Bethlehem demanded its price 
on the basis of substantial commercial profits 
rather than contribute such services op a 
patriotic basis, the Government was obliged 
to take the contracts on such basis or not at 
all.” 

Bethlehem does not deny that in these 
negotiations the Government’s lega)] power 
to requisition its shipyards was, for purposes 
of bargaining, an empty weapon. “It is also 
true,” Bethlehem admits, “that, although 
the Fleet Corporation had the power to take 
over Bethlehem’s yards, what it really re- 
quired for the carrying out of its program 
was the use of Bethlehem’s organization— its 
knowledge of how to build ships.” The rep- 
resentatives of both Bethlehem and the Fleet 
Corporation knew that the Government did 
not regard its power to requisition plants and 
shipyards as a satisfactory alternative to 
making contracts with private shipbuilders 
for the construction of ships.“ It is not for 


144 Whatever the scope and importance of 
the Government’s requisitioning power in 
other situations (compare Baruch, American 
Industry in War, p. 77, with Sen Rep No. 
944, 74th Cong., Ist sess., pt. 2, pp. 4-5,.111- 
115), it was without significance in the Fleet 
Corporation’s shipbuilding program. The re- 
ports of the Shipping Board show that the 
exercise of the power was limited to the 
acquisition of vesesls which had been built 
or were being constructed; the power does 
not seem to have been employed to take over 
the shipyards of recalcitrant private contrac- 
tors. Indeed, the policy of the Government, 
based upon its wartime needs, was to en- 
courage, financially and otherwise, the con- 
struction and maintenance of shipyards by 
private interests. See First Annual Report 
of the United States Shipping Board (1917), 
pages 12-15; Second Annual Report (1918), 
pages 33-36, 120-122; Report of Director Gen- 
eral Charles Piez to the Board of Trustees of 
the United States Shipping Board Emergency 
Fleet Corporation (April 30, 1919), pages 13- 
14, 78, 123; Report of the President of the 
United States Shipping Board Emergency 
Fleet Corporation to the Board of Trustees 
(August 1, 1919), pages 25-26. 
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us to say that the Government should not 
have determined upon such a policy It is 
enough that when these contracts were made, 
none of the parties believed that there was 
open to the Government the feasible alterna- 
tive which now, 25 years later, this court says 
‘was open to it. 

This was the setting in which the contracts 
in suit were made. Bethlehem was ~epre- 
sented throughout the negotiations by Jo- 
seph W. Powell, its vice president and oper- 
ating manager, and Harry Brown, its tech- 
nical manager, described by the master as 
“two of the ablest and most experienced ship- 
builders and estimators of shipbuilding costs 
in the United States.” On behalf of the 
Fleet Corporation the active negotiators were 
Admiral E. T. Bowles, manager of its division 
of steel-ship construction, and G. S. Radford, 
manager of its contract division. The mas- 
ter characterized Bowles and Radford as 
“equally competent shipbuilding experts.” 
However, they were not empowered to con- 
clude contracts on behalf of the Fleet Cor- 
poration. That ultimate authority belonged 
to Charles Piez, the vice president and gen- 
eral manager of the Fleet Corporation. Piez 
was a businessman who had had no previ- 
ous shipbuilding experience, and the master 
found that “At the time of the negotiations 
relating to the contracts in controversy, the 
relations between Powell and Piez were very 
close. Piez, as Powell knew, had had no 
shipbuilding experience whatsoever, had im- 
plicit confidence in Powell’s integrity and 
shipbuilding ability and experience, and was 
accustomed to look to him for information 
and assistance with respect to m«tters of 
shipbuilding.” 

Following a conference in Washington on 
June 15, 1917, attended by Powell and other 
shipbuilders, the general manager of the 
Fleet Corporation requested Bethlehem to 
submit formal proposals for the construc- 
tion of ships. Throughout the entire ne- 
gotiations which followed, the Fleet Corpo- 
ration tried to persuade Bethlehem to enter 
into “lump-si m” contracts. Poweil refused, 
insisting upon the so-called “half-savings” 
form of contract which he had originated. 
He set forth his proposals in his letter of 
December 13, 1917, to the Fleet Corporation: 
“Because of the unprecedented conditions 
surrounding the labor and material market, 
it is impracticable to estimate within a rea- 
sonable percentage what will be the actual 
cost of construction, and it is therefore im- 
possible to submit fixed prices .for any of 
these vessels, except upon a basis so far above 
estimated cost that any figure acceptable to 
this company would not be acceptable to the 
Emergency Fleet Corporation. It is proposed, 
however, that they be constructed on the 
basis of actual cost plus a fee, with an agreed- 
upon probable cost, this company to be paid 
in addition to the fee one-half of any saving 
that may be made below this cost figure, and 
with the further provision that the estimated 
cost figure will »e increased due to any in- 
crease in rates of wages that may | ap- 
proved by the Emergency Fleet Corporation.” 

After further conferences, Powell sub- 
mitted a proposal, dated December 19, 1917, 
specifying the estimated costs and fixed fees 
of the vessels to be constructed. On the 
morning of January 3, 1918, before the Fleet 
Corporation had expressed any views on the 
proposal of December 19, Powell handed Piez 
a letter, dated January 3, 1918, offering to 
construct a greater number of vessels than 
Was specified in his earlier proposal. The 
letter concluded “tha* while this company 
cannot undertake any capital expenditures 
at its expense, if the terms in our proposal 
do not otherwise meet with the Emergency 
Fleet Corporation’s approval, we are prepared 
to accept the order to construct these vessels 
on such terms as may be personally deter- 
mined by Mr. Charles Piez, the vice president 
and general manager, and strongly urge 


there be no delay in placing this order, as 
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we ate making this offer because of our 
knowledge of the vital emergency now con- 
fronting this Nation in connection with the 
requirements for additional merchant ves- 
sels.” 


Upon receipt of this letter, Piez arranged 

a@ conference between Powell, Brown, Bowles, 
and Radford, which occurred on the after- 
noon of January 8. But Bowles and Radford 
did not know, and neither was informed be- 
or during the conference, of the offer 
to Piez in Powell’s letter of January 3. 
hardly be said, therefore, that this 
, neither addressed to nor made known 
real negotiators for the Government, 
factor in their negotiations. 
t the conference, which lasted about 5 
hours, Bowles again attempted to persuade 
Powell to undertake the construction upon 
a@ lump-sum basis. Powell was adament, 
however, and Bowels had to acquiesce in the 
half-savings form of contract in order to 
reach any agreement. Powell insisted that 
the estimates previously submitted by Beth- 
lehem was fair and reasonable. Neither 
Bowles nor Radford submitted any estimates 
or counter proposals, “their criticism being 
limited to the opinion expressed by Bowles 
that the original and reduced estimates sub- 
mitted by Powell were too high.” Powell 
made several reductions in the estimates, and 
in response to Bowles’ inquiry, Brown assured 
him that the estimates were about as ac- 
surate as could be made under the circum- 
stances. Bowles and Radford thereupon 
agreed to the prices, subject to confirmation 
by Piez. On the same day they handed Piez 
the following memorandum: 

“We hand you herewith the Bethlehem 
Shipbuilding Corporation’s proposal dated 
December 19, for additional construction at 
their various plants, amounting in all to 19 
vessels, exclusive of tugs. It may be noted 
that, with the exception of 3 ships, the ves- 
sels in question are troop ships and tankers— 
ships of a type that only real shipbuilders can 
produce satisfactorily. As is well known, we 
have been having difficulty in placing such 
vessels. 

“We wish to place on record the fact that 
the Bethlehem Shipbuilding Corporation’s 
representatives have insisted on compara- 
tively high prices for these vessels; that they 
have only with difficulty been persuaded to 
quote us on the types of ships referred to; 
and, that their attitude has been character- 
ized by an arbitrary refusal to guarantee or 
stand behind delivery dates. In other words, 
it was difficult to persuade them to quote 
even a tentative delivery date, and they re- 
fused positively to accede to a bonus and 
penalty clause for delivery. 

“The letter herewith, addressed to the 
Bethlehem Shipbuilding Corporation, in reply 
to their proposal, has been prepared for your 
signature and is now presented with the 
recommendation that it be signed. While 
the prices we have agreed to with repre- 
sentatives of the Bethlehem Shipbuilding 
Corporation are not satisfactory to us, never- 
theless, they represent a material reduction 
from the prices quoted by that corporation. 
Realizing that the Nation will need these 
vessels, we have been actuated by the belief 
that further delay in placing the contracts 
should be eliminated and we believe we have 
made the best compromise possible under 
very difficult conditions.” 

As a consequence of these negotiations, 
the 13 contracts here in controversy were 
executed, 7 on February 1, 1918, and 6 there- 
after. 

The provisions of these contracts demand 
careful analysis. The contract marked No. 
183, calling for the construction by Beth- 
lehem of three steel tank vessels each weigh- 
ing about 9,100 tons, is typical. 

In order to provide the sums necessary for 
carrying on the work under the contract, the 
Fleet Corporation agreed to deposit in ad- 
vance “such sums as may be necessary to 
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constitute and keep constituted a fund from 
which to finance the work, to provide for 
payments to be made for materials, and for 

and salaries of persons employed upon 
the work hereunder.” The Fleet Corporation 
agreed also to assist Bethlehem “to secure 
with the utmost practicable expedition and 
at the minimum cost consistent with the 
existing conditions the facilities, utilities, 
parts, materials, and supplies required for 
the work under this contract.” The price 
to be paid for each vessel was defined to 
include (a) the “actual cost,” plus (b) a 
fixed fee of $185,000, plus (c) one-half the 
amount by which the actual cost of each 
vessel should fall short of an eStimated cost 
of $1,865,000. 

It would be difficult to draft a more in- 
clusive definition of “cost” than that con- 
tained in this contract. “Actual cost” was 
defined to include the following items, as 
well as “items similar thereto in principle”: 
(a) the net costs of labor (including bo- 
nuses), materials, machinery, equipment, and 
supplies furnished by Bethlehem, and all 
other direct charges, such as insurance on 
the vessels, etc.; (b) a “proper proportion” of 
running expenses, including rentals, cost of 
repairs and maintenance, light, heat, power, 
insurance, management, salaries (including 
bonuses), and all other indirect charges; (c) 
a “proper proportion” of interest accrued on 
bonds, loans, or other debts existing or pre- 
viously made, the proceeds of which “shall be 
used, or shall have been or shall be invested 
in plant, equipment, etc., that shall be used,” 
in the performance of the contract; (d) a 
“proper proportion” of taxes of all kinds, ex- 
cept Federal taxes, with respect to the busi- 
ness or property; (e) a “proper proportion” of 
physical losses sustained in connection with 
the construction of the vessels under the con- 
tract, including losses from fire, flood, storm, 
riot, vandalism, acts of God, acts of war, or 
other casualties; and (f) a “reasonable” al- 
lowance for depreciation of property and 
plants used in connection with the construc- 
tion under the contract. 

The master found that under the “half- 
savings” clause Bethlehem was entitled to 
receive one-half the difference between the 
estimated cost and the actual cost, regardless 
of how this difference was achieved. Bethle- 
hem was therefore not required to show that 
the “savings” were attributable to its efforts 
to increase efficiency. 

Since the estimated costs of construction 
specified in the contracts are crucial in fixing 
the extent of Bethlehem’s profits, it is nec- 
essary to consider how they were determined. 
According to the explanation furnished by 
Bethlehem, Brown prepared the estimated 
costs specified in Bethlehem’s letter of De- 
cember 19, 1917, as follows: As the basis of 
his estimate he took the cost of constructing 
Hull 253, a 9,100-ton tanker which had re- 
cently been completed at the Fore River yard. 
The cost of the material in Hull 253 was 
about $389,000, consisting of $150,000 for the 
steel structure and $239,000 for the remain- 
ing material. Brown estimated that the cost 
of the material in a similar tanker to be con- 
structed in 1918 would be $817,000, includ- 
ing $399,000 for the steel structure and $418,- 
000 for the remainder. His estimate assumed 
an increase in freight rates and costs of de- 
livery of 42 percent. The next item was the 
cost of labor, which on Hull 253 amounted to 
38.75 cents per hour. Brown assumed that 
wage scales would rise to 50 cents per hour, 
an increase of 29 percent, and that efficiency 
would decrease about 30 percent. Therefore, 
he estimated a total labor cost of $548,000, 
as compared with the actual labor cost upon 
Hull 253 of $326,000. Similarly, the estimates 
of plant operating expenses were computed 
on the basis of equally large assumed in- 
creases. The total estimated cost of mate- 
rial, labor, operating expenses, and overhead 
amounted to $1,694,000, to which Brown 
added a flat 10-percent allowance to cover 
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items such as armed-guard equipment and 
“to make allowance for other contingencies,” 
making a total estimated cost of $1,863,000, 
or approximately $205 per ton. To this figure 


Powell added an additional $10 per ton be- 


cause, as he testified, “there was an item of 
increased cost of steel, which represented a 
contract for very high-priced steel that we 
had to use in connection with this program, 
and which amounted to about $2.50 a ton 
spread over the program that we expected 
to undertake. That was a very rough figure. 
Whatever else I put on I put on because I 
knew I was going to have to trade the final 
contract out with Admiral Bowles and I knew 
I would not get what I asked for, and if I 
did not ask for more than I expected I would 
not get out where I wanted to be.” Brown 
testified that “he [Powell] took the figures 
that I gave him and added $10 a ton to it” 
for some reason which he could not recall. 

The estimated cost finally specified in the 
contract for the construction of the three 
vessels was $1,865,000; the estimated cost of 
such vessels proposed in Powell's letter of De- 
cember 19, 1917, was $1,983,800, a difference of 
$118.800, or less than 6 percent of the pro- 
posed estimate. 

The master found that during the negotia- 
tions the Fleet Corporation was uninformed 
as to the probable cost of materials and labor, 
Bethlehem’s overhead and operating expenses, 
and depreciation and similar charges) Conse- 
quently, at the conference of January 3, 1918, 
from which emerged the contracts in contro- 
versy, the representatives of the Fleet Corpo- 
ration did not submit any counteroffers to 
Bethlehem; they merely insisted that Bethle- 
hem’s estimates were too high. Brown's tes- 
timony is illuminating as to the nature of the 
bargaining at the conference: 

“Q. Now I am asking you whether with 
respect to these vessels Admiral Bowles sub- 
mitted any price of his own? 

“A. No, sir. 

“Q. Did he ask you how your estimates 
Were made up? 

“A. No, sir. 

“Q. Did he ask you to justify your esti- 
mates in any way? 

“A. No, sir. 

“Q. He just objected to them repeatedly 
and said they were too high? 

“A. Yes, sir. 

“Q. But did not ask you to justify them? 

“A. No, sir 

“Q. Until Powell finally came down to a 
figure which Bowles was willing to accept? 

“A. Well, I should put it this way; to a fig- 
ure which Mr. Powell refused to go below.” 

The total estimated costs of construction 
in the 13 contracts in controversy amounted 
to $119,750,000. The total actual costs, as 
defined in the contracts, were $92,990,521. 
The estimated costs therefore exceeded the 
actual costs by $26,759,479, or, to put it an- 
other way, the estimated costs were almost 29 
percent greater than actual costs. Nowhere 
in the long record, as the master found, is 
there any explanation or justification for the 
tremendous disparity between the estimated 
cecsts submitted by Bethlehem, or those speci- 
fied in the contracts, and the actual costs. 

Bethlehem’s profits under these contracts 
amount to approximately $24,000,000, or 
about 22 percent of actual costs, including 
extra work. In two of these contracts, Nos. 
191 and 226, its profits exceed 34 and 32 
percent, respectively. Moreover, these figures 
do not include the profits made by Beth- 
lehem Steel Co., an affiliate, on the sales 
to Bethlehem at the maximum prices per- 
mitted by the War Industries Board of 43,000 
tons of steel used in the construction of ships 
under these contracts. 

To speak of Bethlehem’s profits as only 
22 percent is in any event misleading. The 
profits are 22 percent of “cost,” and not 22 
percent of what might fairly be described as 
Bethlehem’'s capital investment in these con- 
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tracts. For, under these contracts, Bethle- 
hem took absolutely no risk of loss; in addi- 
tion, the Government agreed to advance all 
sums necessary to finance the construction 
of the vessels. Even in usurious transactions 
the lender takes the risk of the borrower's 
insolvency. Here Bethlehem took no risks 
at all. 

Bethlehem has already received from the 
Government the total costs of construction 
(including items for wage increases and ex- 
tra work), plus fixed profits of $11,962,400 
(representing about 11 percent of the actual 
costs, including extra charges), plus bonuses 
of $8,093,157 under the half-savings clause 
(over 7 percert of costs). It has thus re- 
ceived total profits of more than $20,000,000 
under these contracts. In the present suits 
it is seeking additional sums of more than 
$7,500,000, of which about $3,800,000 repre- 
sents bonuses under the contracts in question. 
In sustaining the judgments of the lower 
courts, this court is awarding Bethlehem fur- 
ther profits of about 4 percent on these con- 
tracts. 

The master expressly found that it was es- 
sential that Bethlehem undertake to build 
the vessels provided for in the contracts and 
that, since the Government needed Bethle- 
hem’s organization, it had no satisfactory al- 
ternative. It had to make the contracts on 
Bethlehem’s terms or not at all. He con- 
cluded, nevertheless, that since “the Fleet 
Corporation made the contracts with open 
eyes, although resenting the commercial at- 
titude of Bethlehem and condemning Bethle- 
hem for demanding its ‘pound of flesh’,” the 
contracts were enforceable by Bethlehem in 
the absence of any proof of fraud. 

The district court concurred in the proposi- 
tion that the absence of fraud made the con- 
tracts invulnerable. But its conclusion is 
contradicted by its findings: “The managers 
for the contractor adopted the famous Rob 
Roy distinction, who admitted he was a rob- 
ber but proudly proclaimed that he was no 
thief. The contractor boldly and openly fixed 
the figures in the estimated cost so high as 
to give them the promise of large bonus prof- 
its. The managers for the Fleet Corporation 
knew that the estimate was high and why it 
was made high, and so protested it. The re- 
ply of the contractor’s managers was, ‘We will 
take the contract with this promise of bonus 
profits incorporated in it, but not otherwise. 
You take it or leave it.’ Whatever wrong 
there was in this may have been the wrong in 
a daylight robbery, but there was no element 
of deception in it” (23 F. Supp. 676, 679). 

Similarly, the affirmance of the circuit 
court of appeals appears to have been based 
upon the assumption that the Government’s 
failure to show fraud was fatal: “It is of 
course obvious that these negotiations took 
place in time of war when the need of the 
Government for ships was extremely urgent 
and the necessity of reaching an agreement 
with Bethlehem, therefore, vitai It is 
equally clear that Bethlehem insisted upon 
assuring itself a margin of profit which in 
view of the necessities of the Government 
was so large as to indicate an attitude of 
commercial greed but little diluted with 
patriotic feeling. There is no doubt that this 
attitude on the part of Bethlehem was deeply 
resented by the Government representatives, 
but the latter were faced with the alterna- 
tive of either agreeing to Bethlehem’s terms 
or taking possession of its shipyards and hav- 
ing the Government itself construct the ves- 
sels. We think the record ciearly indicates 
that the Government representatives felt 
that the latter course could not have accom- 
plished the shipbuilding program with the 
speed which was essential. It was Bethle- 
hem's existing shipbuilding organization that 
Was necessary to insure success to the pro- 
gram of the Fleet Corporation. Consequently 
the Government representatives, feeling as 
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they did that Bethlehem’s >rganization was 
necessary to their program, were obliged to 
accept the terms offered by Bethlehem. This 
they did with full knowledge, as we have said, 
that the estimated cost figures included in 
the contracts did not represent close approxi- 
mations but were so prepared as to assure to 
Bethlehem substantial additional profits by 
way of the bonus for savings. It follows that 
while Bethlehem may be condemned for hav- 
ing taken advantage of the Nation’s neces- 
sities to secure inordinate profits it cannot 
be charged with having misrepresented the 
facts to the Government’s representatives” 
(113 F. (2d) 301, 305-306) 

Thus, not less than six times did the circuit 
court of appeals declare that the unconscion- 
able terms of this contract were forced upon 
the Government by the dire necessities of 
national self-preservation. Nevertheless, the 
court found itself impotent to resist the 
demand that the courts themselves become 
the means of realizing these “inordinate 
profits.” But law does not subject courts to 
such impotence. Courts need not be the 
agents of a wrong that offends their con- 
science if they heed the commands of law. 

In England, prior to 1285 (Stat. of West- 
minster II, 13 Edw. I, ch. 50), suitors were 
frequently “obliged to depart from the 
chancery without getting writs, because there 
are none which will exactly fit their cases, 
although these cases fall within admitted 
principles” (Maitland, Forms of Action at 
Common Law, Lect. IV (1936 ed.) p. 51). 
Today it is held that because the circum- 
stances of this case cannot be fitted into a 
neatly carved pigeonhole in the law of con- 
tracts, “daylight robbery,” exploitation of 
the “necessities” of the country at war, must 
be consummated by this court. It is said that 
familiar principles would be outraged if 
Bethlehem were denied recovery on these 
contracts. But is there any principle which 
is more familiar or more firmly embedded 
in the history of Anglo-American law than 
the basic doctrine that the courts will not 
Permit themselves to be used as instruments 
of inequity and injustice? Does any prin- 
ciple in our law have more universal appli- 
cation than the doctrine that courts will not 
enforce transactions in which the relative 
positions of the parties are such that one 
has unconscionably taken advantage of the 
necessities of the other? 

These principles are not foreign to the law 
of contracts. Fraud and physical duress are 
not the only grounds upon which courts 
refuse to enforce contracts. The law is not 
so primitive that it sanctions every injustice 
except brute force and downright fraud. 
More specifically, the courts generally refuse 
to lend themselves to the enforcement of a 
“bargain” in which one party has unjustly 
taken advantage of the economic necessities 
of the other. “And there is great reason and 
justice in this rule, for necessitous men are 
not, truly speaking, freemen, but, to answer 
a present exigency, will submit to any terms 
that the crafty may impose upon them” (Ver- 
non v. Bethell, 2 Eden 110, 118). So wrote 
Lord Chancelor Northington in 1761. 

The fact that the representatives of the 
Government entered into the contracts “with 
their eyes wide open” does not mean that they 
were not acting under compulsion. “It al- 
ways is for the interest of a party under 
duress to choose the lesser of two evils. But 
the fact that a choice was made according 
to interest does not exclude duress. It is the 
characteristic of duress properly so-called.” 
Holmes, J., in Union Pac. R. R. Co. v. Pub. 
Serv. Comm., 248 U. S. 67, 70 In that case 
a State unconstitutionally exacted a fee for 
a certificate of authority to issue railroad 
bonds. A railroad which had paid the fee 
and obtained a certificate, rather than run 
the risk of subsequent invalidation of its 
bonds and imposition of serious penalties, was 
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held to have been coerced into making the pay- 
ments. In Swift Company v. United States, 
111 U. 8. 22, 29, the taxpayer’s only. alterna- 
tives were “to submit to an illegal exaction, 
or discontinue its business.” The payment 
of the tax in these circumstances was held 
to be under duress. See also Ward v. Love 
County, 263 U.S. 17,23 The courts generally 
regard the dilemma of the taxpayer who must 
either pay the taxes or incur serious business 
losses a8 a species of duress. E. g., Morgan 
v. Palmer, 2 Barn. & C. 729; Ripley v. Gelston, 
9 Johns. 201; Scottish U. & N. Ins. Co. v. Her- 
riott, 109 Iowa 606; see Notes, 64 A. L. R. 9, 
84 A. L. R. 294. 

Underlying all these cases is the law’s rec- 
ognition of a basic psychologicel truth. In 
Atkinson v. Denb~, 7 Hurlst. & N. 934, 936, 
Cockburn, C. J., said that “Where the one per- 
son can dictate, and the other has no alterna- 
tive but to submit, it is coercion.” See also 
Abbott, C. J.,in Morgan v. Palmer, 2 Barn. & C. 
729, 735: “But if one party has the power of 
saying to the other, ‘that which you require 
shall not be done except upon the conditions 
which I choose to impose,’ no person can con- 
tend that they stand upon anything like an 
equal footing.” And these were decisions in 
days when law was supposed to be much 
more rigid and more respectful of forms than 
we now ordinarily deem just. 

The fundamental principle of law that the 
courts will not enforce a bargain where one 
party has unconscionably taken advantage of 
the necessities and distress of the other has 
found expression in an almost infinite vari- 
ety of cases. See Lonergan v. Buford (148 
U. S. 581, 589-591); Snyder v. Rosenbaum (215 
U. S. 261, 265-266). Perhaps the most famil- 
iar is the situation of the mortgagor who 
under the pressure of financial distress con- 
veys his equity of redemption to the mort- 
gagee. The courts will scrutinize the trans- 
action very carefully, Villa v. Rodriguez (12 
Wall. 323, 339), and if it appears that the 
mortgagee has taken unfair advantage of the 
other’s position, the conveyance will not be 
enforced. Compare Vernon v. Bethell (2 
Een 110); Close v. Phipps (7 M. & G 586); 
Richardson v. Barrick (16 Iowa 407) 

Similarly, an heir or remainderman who is 
compelled by financial circumstances to sell 
his expectancy for a song may recover it if 
the vendee has unduly exploited the other’s 
distress. Wood v. Abrey (3 Maddock’s Chan 
216, 219) (where the Vice-Chancelor, Sir John 
Leach, said, “If a man who meets his pur- 
chaser on equal terms negligently sells his 
estate at an undervalue, he has no title 
to relief in equity. But a court of equity 
will inquire whether the parties really did 
meet on equal terms; and if it be found that 
the vendor was in distressed circumstances, 
and that advantage was taken of that dis- 
tress, it will avoid the contract.”); Underhill 
v. Harwood (10 Ves. Jr. 209); M’Kinney v. 
Pinckard (29 Va. 149); Butler v. Duncan (47 
Mich, 94); Brown v. Hall (14 R. 1. 249). In 
Administrators of Hough v. Hunt (2 Ohio 495, 
502), a person heavily in debt, in order to 
obtain a further loan with which to meet 
debts falling due, agreed to buy land at more 
than double its value. The court found that 
the lender had unjustly taken advantage of 
the borrower’s necessities and therefore 
rescinded the contract: “The rule in chancery 
is well established When a person is en- 
cumbered with debts, and that fact is known 
to a person with whom he contracts, who 
avails himself of it to exact an unconscion- 
able bargain, equity will relieve upon account 
of the advantage and hardship.” This was 
written in 1826. To the same effect are 
Vyne v. Glenn (41 Mich. 112) and Bither v. 
Packard (115 Maine 306). 

Another class of cases in which this prin- 
ciple has been applied arises where a cus- 
tomer of a gas or electric company pays 
charges which he asserts he is not obligated 





to pay, rather than have his service discon- 
nected. Payments made in such circum- 
stances are regarded as coerced. See Boston 
v. Edison Electric Illuminating Co., 242 Mass. 
305, 310; Westlake & Button v. St. Louis, 77 
Mo. 47; Note, 34 A. L. R. 185. 

Cobb v. Charter, 32 Conn. 358, illustrates 
another type of controversy in which the 
courts have given effect to the historic prin- 
ciple of duress which is now seemingly re- 
jected as an innovation. The defendant 
there had possession of a chest of tools be- 
longing to the plaintiff, a mechanic. He re- 
fused to give up the chest, which the plain- 
tiff needed in order to ply his trade, unless 
the latter would pay a bill for which he 
denied responsibility. The plaintiff's pay- 
ment of the bill in these circumstances was 
held to have been made under duress. Ac- 
cord; Lonergan v. Buford, 148 U. S. 581, 
589-591; Fenwick Shipping Co. v. Clarke 
Bros., 133 Ga. 43; Stenton v. Jerome, 54 N. Y. 
480; Harmony v. Bingham, 12 N. Y. 99. 

In Stiefler v. McCullough (97 Ind. App. 
123), a merchant who had to obtain a loan 
in order to remain in business agreed to pay 
the president of a bank an exorbitant sum 
in consideration for his services in procuring 
a loan. The court refused to enforce this 
agreement as unconscionable. Similarly, in 
Niedermeyer v. Curators of State University 
(61 Mo. App. 654), a student paid tuition 
fees which he regarded as excessive, and 
which he did not believe he was required to 
pay under his contract with the university, 
only because he feared expulsion for nonpay- 
ment. This payment was held to have been 
made under duress and hence recoverable. 
(Cf. Baldwin v. Sullivan Timber Co., 20 N. Y. 
Supp. 496; Kelley v. Caplice, 23 Kans. 474.) 

Strikingly analogous to the case at bar are 
the decisions that a salvor who takes ad- 
vantage of the helplessness of the ship in 
distress to drive an unconscionable bargain 
will not be aided by the courts in his attempts 
to enforce the bargain (Post v. Jones, 19 How. 
150, 160; The Tornado, 109 U_ 8S. 110, 117; The 
E'frida, 172 U. S. 186, 193-194). In Post v. 
Jones, supra, it was said that the courts “will 
not tolerate the doctrine that a salvor can 
take the advantage of his situation, :nd avail 
himself of the calamities of others to drive 
a bargain; nor will they permit the perform- 
ance of a public duty to be turned into a 
traffic of profit.” These cases are not unlike 
the familiar example of the drowning man 
who agrees to pay an exorbitant sum to a 
rescuer who would otherwise permit him to 
drown. No court would enforce a contract 
made under such circumstances.* 

To deny the existence of duress in a Gov- 
ernment contract by ironic reference to the 
feebleness of the United States as against the 
overpowering strength of a single private cor- 
poration is an indulgence of rhetoric in dis- 
regard of fact. The United States, with all 
its might and majesty, never makes a con- 
tract. To speak of a contract by the United 
States is to employ an abstraction. We must 
not allow it to become a blinding abstraction. 
Contracts are made not by 130,000,000 Ameri- 
cans but by some official on their behalf. 
Because the national interest is represented 
not by the power of the Nation but by an 
individual professing to exercise authority of 
vast consequence to the Nation, action by 
Government officials is often not binding 
against the Government in situations where 





16 The books are full of cases in which courts 
have refused to lend themselves as collecting 
agencies. of contracts made under circum- 
stances offensive to the conscience. (See, for 
example, in addition to the cases cited in the 
text, Johnson v. Ford, 147 Tenn. 63; Harris v. 
Cary, 112 Va. 362; Northwestern Mut. Life 
Ins. Co. v. Barker, 241 Ky. 490, 497; Caivano 
v. Brill, 171 Misc. 298.) 
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private parties would be bound.” The con- 
tracts here were not made by an abstraction 
known as the United States or by the millions 
of its citizens. For all practical purposes, the 
arrangement was entered into by two persous, 
Bowles and Radford. And it was entered into 
by them against their better judgment be- 
cause they had only Hobson’s choice—which 
is no choice. They had no choice in view of 
the circumstances which subordinated them 
and by which they were governed, namely, 
that ships were needed, and needed quickly, 
and Bethlehem was needed to construct them 
quickly. The legal alternative, that the Gov- 
ernment take over Bethlehem, was not an 
actual alternative, and Bethlehem knew this 
as well as the representatives of the Govern- 
ment. 

The suggestion is made that Bethlehem’s 
profits under these contracts were not ex- 
ceptional when compared with the profits 
made under similar contracts, and that the 
enormous profits claimed by Bethlehem un- 
der these contracts cannot be regarded as 
supporting the inference that Bethlehem 
took advantage of the Government’s distress. 
But the only contracts before us are those 
involved in this litigation. There is nothing 
in this record which enables us to say that 
although these contracts are unconscionable, 
all contracts made by the Government dur- 
ing the same period were no less unconscion- 
able. And even if this were so, it would be 
no argument that this Court should give its 
sanction to these contracts by making itself 
the instrument for realizing the unconscion- 
able profits. What little light the record does 
cast upon contemporary contracts gives no 
justification for regarding these contracts as 
typical. The policy of Charles M Schwab, 
Director General of the Fleet Corporation, 
was to make contracts providing for a maxi- 
mum profit of 10 percent, out of which all 
Federal taxes would have to be paid. See 
letter of October 2, 1918, to Edward N. Hurley, 
Chairman of the Shipping Board, relating to 
contracts with the American Shipbuilding 
Co. 

If we are to go outside the record, the evi- 
dence is confusing and unreliable. It must 
be borne in mind that Bethlehem took no 
risk of loss, that under the contracts it was 
protected from the risks of rising costs of 
labor, materials, transportation, etc., that un- 
der the contracts it was not required to make 
any capital expenditures, that the Govern- 
ment agreed to advance all sums that should 
be necessary for the performance of the con- 
tracts. It is idle to compare the profits made 
by Bethlehem under these contracts with 
profits made by industrial concerns of vari- 
ous types under different types of contracts. 
Such figures are statistical quicksand unless 
we are told also that in each case the con- 
tractor was not required to make any capital 
investment, that he was insured against 
normal business risks, and that he was guar-< 
anteed a profit, regardless of any change in 
circumstances. 

We know that the policy of the Navy De-< 
partment with respect to so-called straighi 
cost-plus shipbuilding contracts was to al- 
low profits of 10 percent of actual cost. See 
Annual Report of the Secretary of the Navy 
(1917), page 33; Annual Report (1918), page 
685; Annual Report (1919), pages 572-576; 
Annual Report (1920), pages 147-148. We 
know that, similarly, the policy of the War 


WE. g., the right to recover money paid un- 
der mistake of law, Wisconsin Central Rail- 
road v. United States (164 U. 8. 190, 212), and 
the unavailability against the Government of 
the defenses of laches or neglect of duty, 
United States v. Kirkpatrick (9 Wheat. 720, 
735), and estoppel based on unauthorized 
acts of its agents, Lee v. Munroe (7 Cranch 
366), Utah Power & Light Co. v. United States 
(243 U. S. 389, 408-409). 
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Department with respect to cost-plus con- 
tracts for the construction of cantonments 
was to allow profits not exceeding 10 per- 
cemt of cost. See Annual Report of the Sec- 
retary of War (1917), volume 1, page 28; 
Annus! Report (1918), volume 1, page 1319; 
Annual Report (1919), pages 4138-4142. See 
also Crowell, Government War Contracts, 
page 85 (in “emergency building contracts” 
a sliding scale of profits was employed, rang- 
ing from cost plus 7 percent on contracts 
less than $100,000 to cost plus 2%4 percent 
on contracts more than $10,000,000). Sim- 
ilarly, contracts for the construction of build- 
ings to house war workers were let on the 
basis of cost plus 244 percent on contracts 
over $1,000,000, and 344 percent on contracts 
under $1,000,000. See testimony of Otto M. 
Eidlitz, President of the U. S. Housing Cor- 
poration, Hearings before the subcommittee 
of the Senate Committee on Public Build- 
ings and Grounds pursuant to Senate Reso- 
lution 371, Sixty-fifth Congress, third session, 
page 35. 

These statistics obvicusly do not tell the 
whole story of Government contracts in the 
last war. But they indicate plainly enough 
that this Court should not accept, as a basis 
for decision in this case, the premise that 
Bethlehem's profits were conventional when 
compared with profits made in comparable 
transactions. 

It is said, further, that even if these con- 
tracts are unenforceable when measured by 
standards of justice and equity enforced by 
the courts for centuries, nevertheless this 
Court must enforce the contracts now be- 
fore us because Congress and the President 
specifically authorized such a traffic in profits. 
The suggestion is not consistent with his- 
torical fact 

The iegislative history of the Emergency 
Shipping Fund Act furnishes no support for 
the contention that in conferring upon the 
President authority to enter into contracts 
for the construction of ships, Congress there- 
by commanded the courts to enforce all con- 
tracts that were made, without regard to 
their provisions and the circumstances under 
which they were negotiated. On the contrary, 
the debates contain many indications tnat 
Congress expected that the shipbuilders of 
the Nation would provide their services for a 
reasonable compensation, and that the power 
conferred upon the President to take over 
shipyards would not be exercised (See re- 
marks of Senator Knox, 55 CONGRESSIONAL 
Recorp, 2518; Senator Calder, 55 id. 2529; 
Representative Fitzgerald, 55 id. 3018.) In- 
deed, the act itself specified that ships should 
be built “at such reasonable price as shall be 
determined by the President” (40 Stat. 182, 
183) 

The National Defense Act (39 Stat. 166, 213) 
specifically provided that “The compensation 
to be paid to any individual, firm, * * * 
for its products or material, or as rental for 
use of any manufacturing plant while used 
by the United States, shall be fair and just.” 
There can be no clearer indication that Con- 
gress did not authorize or approve any policy 
of trafficking in profits. The fact that Con- 
gress took care to ascertain whether the war 
agencies were letting contracts under which 
excessive profits were being made, see Hear- 
ings before subcommittee of the House Com- 
mittee on Appropriaticns on H. R. 3971, 
Sixty-fifth Congress, first session, especia:ly 
pages 15-17, shows very plainly that Congress 
in no way countenanced exploitation for ex- 
orbitant private profit of the necessities of 
the Government. 

Authority g.ven to make contracts does not 
imply authority to make unconscionable con- 
tracts. Suppose that Congress in authcrizing 
the contracts in question had written into 
its legislation: “Provided, That no agency 
of government shall be authorized to enter 
into unconscionable’ contracts.” Can it be 
that because Congress did not expressly pro- 
vide that “unconscionable contracts” are 
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unauthorized it impliedly sanctioned the 
making of “unconscionable contracts”? Or 
suppose the estimated costs in the contracts 
were so inflated by Bethlehem that its profits 
were 200 percent rather than 22 percent. 
Would this Court still be bound to enforce 
these contracts on the ground that 

had commanded their enforcement? Surely 
Congress did not impliedly repeal historic 
legal principles and prohibit this Court from 
exercising its duty to withhold relief when 
the particular circumstances disclose an un- 
conscionable arrangement in the making of 
which the Government’s contracting officers 
had no practical choice. 

The suggestion that President Wilson au- 
thorized a “traffic in profit” is refuted, if 
explicit proof be needed, by his utterances. 
For example, addressing a meeting of mine 
operators and manufacturers on July 12, 
1917, he spoke as follows: 

“T hear it insisted that more than a just 
price, more than a price that will sustain 
our industries, must be paid; that it is neces- 
sary to pay very liberal and unusual profits 
in order to ‘stimulate production’; that 
nothing but pecuniary rewards will do it— 
rewards paid in money, not in the mere 
liberation of the world. 

“I take it for granted that those who argue 
thus do not stop to think what that means. 
Do they mean that you must be paid, must 
be bribed, to make your contribution, a con- 
tribution that costs you neither a drop of 
blood nor a tear, when the whole world is in 
travail and men everywhere depend upon and 
call to you to bring them out of bondage and 
make the world a fit place to live in again, 
amidst peace end justice? 

“Do they mean that you will exact a price, 
drive a bargain, with the men who are endur- 
ing the agony of this war on the battlefield, 
in the trenches, amidst the lurking dangers 
of the sea, or with the bereaved women and 
the pitiful children, before you will come for- 
ward to do your duty and give some part of 
your life in easy, peaceful fashion, for the 
things we are fighting for, the things we have 
pledged our fortunes, our lives, our sacred 
honor to vindicate and defend—liberty and 
justice and fair dealing and the peace of na- 
tions? Of course, you will not. 

“It is inconceivable. Your patriotism is of 
the same self-denying stuff as the patriotism 
of the men dead or maimed on the fields of 
France, or else it is no patriotism at all. 

“Let us never speak, then, of profits and of 
patriotism in the same sentence, but face 
facts and meet them. 

“Let us do sound business, but not in the 
midst o° a mist. Many a grievous burden of 
taxation will be laid on this Nation, in this 
generation and in the next, to pay for this 
ware Le’ us see to it that for every dollar that 
is taken from the people’s pockets it shall be 
possible to obtain a dollar’s worth of the sound 
stuffs they need.” (Public Papers of Wood- 
row Wilson, vol 3, pp. 75-76; 55 CoNGREs- 
SIONAL Recorp, 4995.) 

Mr. Justice Holmes has said that “Men 
must turn square corners when they deal 
with the Government” (Rock Island &c. R. 
R. v. United States, 254 U.S. 141, 143). His 
admonition has particular relevance when 
this Court is called upon to enforce agree- 
ments made with the Government at war 
for the production of supplies essential to 
the prosecution of the war. During war- 
time the bargaining position of Government 
contracting officers is inherently weak, no 
matter how conscientitious they may be. If 
they are to deal on equal terms with private 
contractors, particularly where the subject 
matter of contracts is so intricate and so 
specialized as the building of ships, they must 
have available to them not only detailed 
information but also the time within which 
to study the data and the freedom to exercise 
a real choice. In the last war, at least, this 
was not generally true. (See S. Rept. No. 
944, 74th Cong., 1st sess., pt. 4, p. 30.) It is 
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not difficult in these days to appreciate the 
position of negotiations for the Government 
in time of war and to realize how much the 
pressures of war deprive, them of equality of 
bargaining power in situations where bar- 
gaining with private contractors is the only 
practicable means of securing necessary war 
supplies Because the Government is in such 
a dependent position, and because those who 
deal with it on a cost-plus arrangement or 
some similar basis are assured of a profit, it 
is wholly consistent with practicalities and 
makes no unduly idealistic demand for the 
law to judge the arrangements of such war- 
time contractors by standards not unlike 
those by which a fiduciary’s conduct is judged. 
Those upon whom the Nation is dependent 
for its supplies in the defense of its life 
would hardly wish to be judged by lower 
standards. 

The modes are vast and varied by which the 
Nation obtains its war supplies. What will 
best supply war needs in amplest measure in 
the quickest time and least wastefully— 
whether by private letting and, if so, under 
what restrictions and safeguards; under what 
circumstances the Government should do its 
own supplying either by taking over old plants 
or building new ones or a combination of the 
two; to what extent and through what means 
peacetime habits and traditions may be dis- 
placed and disregarded—these are questions 
of policy for the wisdom and responsibility of 
the Congress and the Executive. The very 
limited scope of inquiry to which a litigation 
on a particular transaction is confined is 
hardly the basis for judgment on such far- 
flung issues. If the history of this Court 
permits one generalization above all others, 
it is the unwisdom of entering the domain of 
policy outside the very narrow legal limits 
presented by the record of a particular litiga- 
tion. Such intrusion into the executive and 
legislative domains is not conducive to the 
just disposition of the immediate contro- 
versy. We are much less likely to go wrong 
if we do not depart from the well-grooved 
path of judicial competence. 

This Court should not permit Bethlehem 
to recover these unconscionable profits, and 
thereby “make the Court the instrument of 
this injustice” (Thomas v. Brownville, é&c. 
R. R. Co., 109 U. S. 522, 526) 

Mr. Justice Dovuctas On the point of 
duress and coercion I thoroughly agree with 
the views expressed by Mr. Justice Black and 
join in the opinion of the Court. For the 
reasons stated by Mr. Justice Black, the claim 
that Bethlehem’s profits were unconsciona- 
ble in the legal sense would likewise fail. 

There is, however, one aspect of the case 
On which I take a somewhat different view. 

The United States does not contest here 
the right of Bethlehem to retain its fixed 
fee of approximately $12,000,000 for the con- 
struction of the ships. The dispute revolves 
around an additional sum of $12,000,000 
which Bethlehem claims under the so-called 
bonus-for-savings provision of the con- 
tracts. That provision in the several con- 
tracts was the same except for the amount of 
the fixed fee. Thus a typical contract pro- 
vided: “Should the actual cost be less than 
the estimated: * * * cost * * *: the 
contractor shall be allowed as profit on each 
vessel in addition to said fixed sum for profit 
of * * * $210,000 one-half the amount by 
which such actual cost of each vessel falls 
short of the estimated cost.” 

I agree that the consummation of the 
bargain depended upon the inclusion of this 
“savings” clause and that in each instance 
there was but one contract, not several. My 
view, however, is that each contract was di- 
visible or severable. “* * * the essen- 
tial feature of such a contract is that a por- 
tion of the price is by the terms of the agree- 
ment set off against a portion of the per- 
formance and made payable for that portion, 
so that when an apportioned part of the per- 
formance has been rendered a debt for that 
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part immediately arises.” Williston on Con- 
tracts, sec. 861 (Rev Ed.). In other words, the 
whole performance of each contract was di- 
vided “into two sets of partial performances, 
each part of each set being the agreed ex- 
change for a corresponding part of the set 
of performances to be rendered by the other 
promisor.” Id.,sec 860A (1) The promise of 
the Fleet Corporation to pay the actual cost 
plus the fixed fee was exchanged for Bethle- 
hem’s undertaking to construct the ships. 
(2) The promise of the Fleet Corporation to 
pay one-half the amount by which the actual 
cost fell short of the estimated cost was ex- 
changed for Bethlehem’s promise (which is 
implied) to effect the savings by increasing 


_ efficiency 


Although I am clear that the contracts 
would not have been made but for the in- 
clusion of the “savings” provision, I do not 
believe that there is a “necessary depend- 
ency” between these two sets of promises 
within the rule of Philadelphia, W & B. R. 
Co. v. Howard, 13 How 307, 339. And see 
Pollak v. Brush Electric Association, 128 U. S. 
446. 455; Fullmer v. Poust, 155 Pa. 275, 278; 
Restatement, Contracts, sec. 266 (3) Prece- 
dents, to be sure, are of little aid since each 
case turns on its special circumstances. But 
the construction of divisibility seems war- 
ranted by the facts, though here, as in other 
cases, considerable reliance must be placed on 
implications 

Bethlehem’s argument against divisibility 
rests on such testimony of Piez, who repre- 
sented the Fleet Corporation, as follows: 
“The price had to be placed for actual cost, if 
we knew the cost. plus an allowance for con- 
tingencies, plus an allowance for incentive, 
plus the fee. So we start out with the bare 
cost; then in order to meet any contingencies 
that may happen, add some allowance for 
contingencies; in order to give a proper in- 
centive, add an incentive allowance; and 
then add the fee.” That is to say the “sav- 
ings” clause was deemed to be valuable from 
the Fleet Corporation's viewpoint as an “in- 
ecentive” to keep the costs down and to 
expedite the work. And Powell, the author 
of the “savings” clause in this case and the 
representative of Bethlehem, testified that 
the savings to be obtained would be suffi- 
cient to “wipe out the excess profits taxes,” 
so that the fixed fee would. be “net” to 
Bethlehem. 

But Powell’s testimony also indicated that 
while the “savings” clause was an “incentive,” 
Bethlehem was to earn the “savings’’: 

“Q. Then I take it that one of your great 
problems, as the driving force of this organi- 
zation, was to improve your labor conditions, 
or first to prevent labor conditions from get- 
ting worse and then to try to improve them? 

“A. Yes. 

“Q. Over what they were in December of 
1917? 

“A. Yes. 

“Q. And if you were able to do that, then 
there was a possibility of some profit in these 
contracts under the half-savings clause? 

“A. Yes. 

“Q. Was there any likelihood, or did you 
at that time foresee any likelihood, of any 
substantial saving in your material items? 

“A. No; I should not have expected at that 
time to make any saving of any amount in 
the materials. 

“Q. So that, if Bethlehem was to make any 
money out of these contracts in excess of 
the fixed fee, it was your judgment that the 
only way to do it was by increasing the effi- 
ciency of the yards? 

“A. Exactly.” 

Powell also testified: 

“The estimate was a figure which we had to 
shoot at that in my judgment gave us a 
reasonable profit or a chance of making a 
substantial saving. To make that saving, 
we had to operate more efficiently than what 
we might say was average efficiency under 


conditions that then existed. If we were 
going to make that saving, we had to over- 
come any increased cost due to decreased 
efficiency, and increase efficiency beyond what 
it was at that time.” 

And Piez testified that the provision was to 
give the shipbuilders an “incentive” to “use 
their ingenuity to make a larger profit.’ 

The special master found that the estil- 
mates designated as “base prices” in the con- 
tracts “would afford Bethlehem a reasonable 
opportunity to effect ‘savings’ as a result of 
its efforts and ability to increase efficiency 
of management and labor as compared with 
average efficiency then existing.” He also 
found that “it was understood that partici- 
pation in ‘savings’ was supposed to represent 
a bonus or additional compensation to be 
earned by Bethlehem as consideration for 
its special efforts and ability to reduce cost 
by increasing efficiency of management and 
labor as compared with efficiency then exist- 
ing.” Yet he further found that “Bethlehem 
was to participate in savings however earned, 
but expected to produce savings by increased 
efficiency.” 


My difficulty is with that last finding. If 
Bethlehem was to share half of the savings, 
“however earned,” then its right to receive 
the bonus might well depend on a wholly 
fortuitous circumstance or it might accrue 
as petitioner suggests “simply as a reward 
for the inaccuracy of its estimate of actual 
costs.” Under that view Bethlehem would be 
entitled to $12,000,000 additional compensa- 
tion mereby because the wholesale price index 
fell. Yet that would be tantamount to a gift 
by public officers of property of the United 
States. The same result would follow if the 
clause be read as containing merely a “best 
efforts” provision The contract already pro- 
vided that Bethlehem “in all its acts here- 
under, shall use its best efforts to protect and 
subserve the interest of the owner.” Even in 
the absence of such a provision, one would 
be implied. United States v A. Bentley & 
Sons Co (293 Fed 229, 235). United States v. 
George A. Fuller Co. (296 Fed. 178, 180). 
Hence it is dificult for me to imply that this 
additional $12.000,000 was offered as a reward 
for performing an obligation which the law 
would impose on the contractor in any event. 
Burke & James, Inc., v United States (63 C. 
Cls. 36, 57.) That, too, would be a grant of 
public funds for which the United States 
would receive no quid pro quo. 

Hence it seems more reasonable to imply 
that Bethlehem was to render an additional 
performance for the additional compensation 
of $12,000,000. Such a construction of the 
contracts avoids the difficulties I have men- 
tioned, as it gives the United States a quid 
pro quo for its promise to pay an additional 
$12,000,000. Cf. Dayton Airplane Co. v. 
United States (21 F. 2d 673, 682-683). And 
it is supported by the testimony of the repre- 
sentatives of the two contracting parties who 
negotiated the contracts. 

In that view of the matter Bethlehem 
would be put to its proof that it effected the 
savings which it now claims. Mere guess- 
work would not be enough. J. J. Preis & Co, 
v. United States (58 C. Cls 81, 86) Precise 
proof of each dollar saved might not be pos- 
sible. But a reasonable approximation of 
Bethlehem’s contribution to the savings 
would be necessary. Such burden of proof 
has been sustained in other cases involving 
similar contracts. Cohen, Endel & Co. v. 
United States (60 C. Cls 513), F. Jacobson & 
Sons v. United States (61 C. Cls. 420). The 
Circuit Court of Appeals stated that there 
was “some evidence tending to show that 
savings resulted, in part at least, from in- 
creased efficiency” (113 F. 2d 301, 307). But 
there was no clear showing that special ef- 
forts were made to reduce costs and that the 
savings which resulted were traceable to such 
efforts. The necessary findings on that issue 
were not made. 


HisTorY OF THE PrRoFIT-LIMITING PROVISIONS 
OF THE VINSON-TRAMMELL ACT AND OTHER 
AcTs 


(By United States Senator Davip I. WatsH, 
Chairman of Committee on Naval Affairs) 


ACT OF MARCH 27, 1934 (48 STAT. 505) 


Section 3 of this act, sometimes referred 
to as the Vinson-Trammell Act, provided for 
a limitation of profit on contracts and sub- 
contracts for the manufacture or construc- 
tion of complete naval vessels and naval air- 
craft, or any portion thereof, in cases where 
the award exceeded $10,000. The Attorney 
General ruled that this limitation applied 
only to new construction and not to con- 
tracts for furnishing replacements needed 
in making repairs to existing vessels (37 Op. 
A. G. 47). The allowable profit on con- 
tracts coming within these provisions was 
limited to 10 percent of the total contract 
price, and was to be computed separately 
with respect to each contract or subcontract. 
The excess profit was required to be paid 
into the Treasury and, if not voluntarily 
paid, was to be collected under the usual 
methods employed to collect income taxes. 
The contractor or subcontractor was required 
to make a report to the Secretary of the 
Navy upon completion of the contract or 
subcontract, and a copy of such report was 
required to be transmitted to the Secretary 
of the Treasury. 


ACT OF JUNE 25, 1936 (49 STAT. 1926) 


This act amended the profit-limiting pro- 
visions of the Vinson-Trammell Act to allow 
a contractor or subcontractor to combine all 
contracts or subcontracts completed in any 
income taxable year (commencing with tax- 
able years beginning after December 31, 1935) 
in determining whether a profit in excess of 
10 percent had been made Prior to this 
amendment the contractor or subcontractor 
was required to pay into the Treasury any 
excess profit realized in respect of a par- 
ticular contract, even though within the same 
income taxable year he completed another 
contract at a loss. This act also allowed -a 
contractor or subcontractor incurring a net 
loss on all contracts and subcontracts com- 
pleted in any income taxable year (commenc- 
ing with taxable years beginning after Decem- 
ber 31, 1935) to carry forward such loss and 
take it as a credit in determining the excess 
profit, if any, on contracts and subcontracts 
completed in the next succeeding income 
taxable year. This act also provided that 
contracts and subcontracts for certain types 
of scientific equipment should not be subject 
to the limitation of profit. 


ACT OF APRIL 3, 1939 (53 STAT. 560) 


Section 14 of this act provided that con- 
tracts for Army aircraft, or any portion there- 
of, shall be subject to the limitation of profit 
contained in the Vinson-Trammell Act. It 
also increased the allowable profit from 10 
percent to 12 percent in the case of Army and 
Navy aircraft, retaining the allowable profit 
of 10 percent in the case of naval vessels. 
A more liberal net loss carry-over was also 
provided in respect of contracts for Army and 
Navy aircraft, a contractor incurring a net 
loss in respect of such contracts being per- 
mitted to carry forward such net loss and 
take it as a credit in determining the excess 
profit, if any, during the next succeeding 4 
income-taxable years. Also, if in any income- 
taxable year the contractor’s profit on Army 
and Navy aircraft was less than 12 percent, 
the contractor was allowed to carry forward 
the deficiency in profit and take it as a credit 
in determining the excess profit, if any, dur- 
ing the next succeeding 4 income-taxable 
years. These provisions increasing the allow- 
able profit and providing for a more liberal 
net loss carry-over, together with the defi- 
ciency in profit carry-over, were applicable 
only to contracts or subcontracts for the 
manufacture of Army and Navy aircraft and 
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were not applicable to contracts or subcon- 
tracts for the construction of naval vessels. 


ACT OF JUNE 28, 1940 (54 STAT. 676) 


This act changed the allowable profit on 
naval vessels and Army or Navy aircraft to 
8 percent of the contract price, or 8.7 percent 
of the cost of performing the contract or 
subcontract on other than prime contracts 
made on a cost-plus-a-fixed-fee basis, in lieu 
of the 10 percent previously applicable to 
naval vessels and the 12 percent previously 
applicable to Army and Navy aircraft. Pro- 
vision was made for the termination on June 
30, 1942, of this reduction in allowable profit, 
unless the Congress shall otherwise provide. 
This act also provided, in the case of a con- 
tract or subcontract entered into after the 
date of its approval and during the period of 
the national emergency declared to exist by 
the President on September 8, 1939, that the 
profit-limiting provisions should be applica- 
ble only to contracts or subcontracts where 
the award exceeded $25,000. Provision was 
also made for charging against a contract or 
subcontract a percentage of the cost of spe- 
cialized additional equipment and facilities 
acquired to facilitate, during the national 
emergency, the completion of naval vessels or 
Army or Navy aircraft or portions thereof in 
private plants, the charge against a contract 
or subcontract to be made pursuant to a 
certification to the Commissioner of Internal 
Revenue by the Secretary of War or the Sec- 
retary of the Navy, as the case may be, after 
agreement with the contractor or subcon- 
tractor. Such certification was to be made 
under regulations prescribed by the President. 


ACT OF SEPTEMBER 9, 1940 (54 STAT. 883) 


This act, which is cited as the Second Sup- 
plemental National Defense Appropriation 
Act, 1941, amended the profit-limiting provi- 
sions of section 2 (b) of the act of June 28, 
1940, by removing from the operation of such 
section contracts and subcontracts entered 
into after September 9, 1941, for the manu- 
facture of Army and Navy aircraft. The 
effect of this amendment is to increase the 
allowable profit under the Vinson-Trammell 
Act on contracts for Army and Navy aircraft 
from 8 percent to 12 percent and to retain the 
allowable profit of 8 percent (or 8.7 percent 
on a cost basis) on naval vessels as fixed by 
the act of June 28, 1940. 


SECTION 401, SECOND REVENUE ACT OF 1940 (54 
STAT. 1003) 


This section of the Second Revenue Act of 
1940 suspends the profit-limiting provisions 
of the Vinson-Trammell Act and those of sec- 
tion 2 (b) of the act of June 28, 1940, in the 
case of all contracts and subcontracts which 
are entered into during taxable years to 
Which the excess-profits tax is applicable 
(taxable years beginning after December 31, 
1939). The suspension is also applicable to 
contracts and subcontracts which were en- 
tered into prior to the date when the con- 
tractor or subcontractor became subject to 
the excess-profits tax and which were not 
completed before such date. 


ADDRESS BY SENATOR TAFT BEFORE 
YOUNG REPUBLICAN CLUB OF KNOX- 
VILLE, TENN. 


|Mr. BUTLER asked and obtained leave to 
have printed in the Rrecorp an address de- 
livered by Senator Tarr on February 12, 1942, 
before the Young Republican Club of Knox- 
ville, Tenn., which appears in the Appendix. |] 


ADDRESS BY SENATOR WILEY ON LES- 
SONS FROM THE LIFE OF LINCOLN 


[Mr. WILEY asked and obtained leave 
to have printed in the Recorp an address 
delivered by him on February 13, 1942, before 
the Mu-so-lit Ciub of Washington, D. C., on 
the subject Lessons From the Life of Lincoln, 
which appears in the Appendix.] 


CONGRESSIONAL RECORD—SENATE 


THE DAMAGE TO THE “NORMANDIE”— 
STATEMENT BY SENATOR WILEY 

[Mr. WILEY asked and obtained leave to 
have printed in the Recorp a statement given 
by him to Mr. Lucey of the New York World 
Telegram on February 12, 1942, relating to 
the damage to the steamship Normandie, 
which appears in the Appendix.] 
RED CROSS WAR FUND—ADDRESS BY 

HON. JAMES A. FARLEY 

[Mr. MEAD, on behalf of Mr. Wacner, asked 
and obtained leave to have printed in the 
Recorp an address by the Honorable James 
A. Farley, in New York, February 11, 1942, 
on the Red Cross War Fund, which appears 
in the Appendix.] 

CONDUCT OF THE WAR—ARTICLE BY 

W. R. HEARST 


{Mr. CLARK of Missouri asked and ob- 
tained leave to have printed in the Recorp 
an article relative to the conduct of the 
war, written by W. R. Hearst and published 
in the column In The News, Washington 
Times-Herald of February 17, 1941, which 
appears in the Appendix. ] 

THE RUBBER SITUATION—ARTICLE BY 
FRANK C. WALDROP 

[Mr. CLARK of Missouri asked and ob- 
tained leave to have inserted in the Recorp 
an article appearing in the Washington 
Times-Herald of today on the subject of the 
rubber shortage in the column Dig Deep, 
Senator, written by Mr. Frank C. Waldrop, 
which appears in the Appendix.] 


CONDUCT OF THE WAR—LETTER FROM 
HUBERT KAUB 


[Mr. JOHNSON of Colorado asked and ob- 
tained leave to have printed in the Recorp 
a letter from Hubert Kaub, of Denver, Colo., 
relative to the conduct of the war, which 
appears in the Appendix.] 

: OLD-AGE PENSIONS 

[Mr. THOMAS of Idaho asked and obtained 
leave to have printed in the Recorp a letter 
from Nampa Townsend Club No. 1 of Nampa, 
Idaho, to the President of the United States 
regarding old-age pensions, which appears 
in the Appendix.] 

RETIREMENT PRIVILEGE FOR MEMBERS 
OF CONGRESS 


Mr. MALONEY obtained the floor. 

Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will 
call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Green O’Mahoney 
Austin Guffey Overton 
Bailey Gurney Pepper 

Ball Hayden Radcliffe 
Bankhead Herring Reed 
Barkley Hill Reynolds 
Bilbo Holman Rosier 

Bone Hughes Schwartz 
Brewster Johnson, Calif. Smathers 
Brown Johnson, Colo. Spencer 
Bulow Kilgore Stcwart 
Bunker La Follette Taft 

Burton Langer ‘Thomas, Idaho 
Butler Lee Thomas, Okla. 
Byrd Lodge Thomas, Utah 
Capper Lucas Tobey 
Caraway McCarran Truman 
Chavez McFarland Tunnell 
Clark, Idaho McKellar Tydings 
Clark, Mo. McNary Vandenberg 
Connally Maloney Van Nuys 
Danaher Maybank Wallgren 
Davis Mead Walsh 
Downey Millikin Wheeler 
Doxey Murdocl: White 

George Murray Wiley 

Gerry Norris Willis 
Gillette Nye 

Glass O’Daniel 
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-_Mr, HILL. I announce that the Sena- 
tor from New Mexico [Mr. Harcu] is ab- 
sent from the Senate because of illness. 

The Senator from Florida (Mr. ANn- 
DREws], the Senator from Kentucky [Mr. 
CHANDLER], the Senator from Louisiana 
(Mr. ELLENDER], the Senator from Geor- 
gia [Mr. RussetL], the Senator from 
South Carolina [Mr. SmitH], and the 
Senator from New York [Mr. WacNner] 
are necessarily absent. 

-Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Brinces] is absent in a 
hospital because of a hip injury. The 
Senator from New Jersey [Mr. Barsour], 
the Senator from Illinois [Mr. Brooks], - 
and the Senator from Minnesota [Mr. 
SHIPSTEAD] are unavoidably absent. 

The VICE PRESIDENT. Eighty-five 
Senators have answered to their names. 
A quorum is present. 

Mr. MALONEY. Mr. President, it has 
become increasingly obvious during the 
past several days that Congress helped to 
create an unfortunate situation when it 
provided that Members of Congress and 
other elected officials should be permit- 
ted to participate in the benefits of the 
Civil Service Retirement Act. I do not 
mean to apologize for the act itself, or for 
the inclusion of elected officials, because 
I think the legislation was justified; but 
what has happened since that time, al- 
though it sounds paradoxical, indicates 
that the passage of the bill in its existing 
form was unfortunate. For that reason, 
I desire to associate myself with those 
who have voiced the opinion that the 
part of the law dealing with the afore- 
mentioned group should be immediate-y 
repealed. 

It is of no great importance now that 
it is because they do not clearly under- 
stand it that many people are violently 
opposed to the bill. It matters not at all, 
now, that no special favoritism was 
granted to Members of Congress under 
the legislation or that much of what has 
been printed about it has been in error. 
All that matters, it seems to me, is that 
many people in the country have tempo- 
rarily lost faith in the Congress—and 
that that faith must be quickly restored. 
Only Members of Congress can complete- 
ly restore it. 

For a long time past Congress has been 
the “whipping boy” for certain indi- 
viduals or small groups of our popula- 
tion. I do not refer to criticisms of Con- 
gress, because it is best for Congress that 
it be criticized—and harshly criticized— 
when it deserves criticism. We shall do 
our best work under the lash of fair 
criticism, and I welcome constructive 
criticism; but, Mr. President, a danger is 
created when Congress is held up to 
ridicule. Congress has temporarily lost 
some of its prestige and influence, in 
many instances through mistakes made 
here, but also in part because of a care- 
less kind of intended humor, and an easy 
readiness, on the part of a few, to con- 
demn or ridicule in a destructive man- 
ner the elected Representatives of the 
people. 

I have been a Member of Congress for 
about 9 years. In 1940 I was a candidate 
for reelection; and at that time I stated, 
over and over again, that if I were again 
called upon to act on any of the pro- 





Sou a ot 


eae 


of the previous 8 years, I would 
not change a single vote, or a single 
speech, or a single act. It is with deep 
regret that I now find myself in the posi- 
tion of being no longer able to make that 
statement. In my recent campaign for 
reelection I went through the unique 
experience of not having had to suffer a 
single word of open criticism of my 
service. Insofar as I know, no newspaper 
in my State criticized a vote I had cast, 
and my opponent in the election did not 
offer a single word of criticism of any 
act or vote of mine during my years of 
service here. Now I would change a vote, 
and I am hopeful that I may be afforded 
the opportunity to do so within the next 
few days. 

A part of the reason for the criticism 
Congress receives over the so-called 
Ramspeck Retirement Act is due to an 
age-old and an exaggerated suspicion 
that Members of Congress enjoy many 
special privileges, and favors, denici to 
other people—even other people engaged 
in Government service. Members of Con- 
gress know that this is not the case. 
Some people think that we are free ‘rom 
the payment of income taxes—which is, 
of course, not the truth. Some people 
think that we are given free transporta- 
tion when we travel to and from our 
States, and elsewhere, although the truth 
of the matter is that we have one round- 
trip ticket for each session, while some 
of us make the trip dozens of times each 
year. Some people who feel that we 
especially benefit by a seemingly large 
allowance for secretarial assistants are 
unaware of the fact that our office assist- 
ants are paid by the Government, and 
that in many instances Members of Ccon- 
gress are compelled to use their personal 
funds to pay for additional assistance 
during the periods of extra heavy work. 
Some people feel that we enjoy free tele- 
phone service, when as a matter of fact 
we pay substantial amounts for the use 
of the telephone. Some people believe 
that we enjoy a special benefit because of 
the fact that we frank our mail. Mem- 
bers of Congress know that we enjoy no 
personal mail privileges which are denied 
to other people of the country. We frank 
only official mail, and, because Members 
of Congress are careful about the line of 
demarcation, our payments for postage 
are substantial. Beyond a limited 
amount we personally pay for stationery 
and other necessities of our offices. Ac- 
tually we have no special privileges; but 
over the years there has been built up a 
mistaken notion that almost everything 
is free for Members of Congress. 

Most Members of Congress serve be- 
cause they enjoy the opportunity of pub- 
lic service, and because they find conso- 
lation and satisfaction in such service. 
There is no other important reward, 
although that reward is more than suffi- 
cient. 

Mr. President, I do not intend to detain 
the Senate long on this subject, but I 
want to explain, as best I can in a brief 
statement, my view of the Ramspeck Re- 
tirement Act as it applies to Members of 
Congress. 

Including Members of Congress in the 
privileges of the act seemed incidental 
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at the time the proposal was submitted 
to the Senate. Hundreds of thousands 
of people were already covered under the 
law. The amendments were intended to 
bring many thousands of others within 
its scope. Those who wrote the bill de- 
cided to include Members of Congress, 
but, strangely enough, only the congres- 
sional section of the bill was criticized 
when the bill was passed. The act gave 
Members of Congress no special privi- 
lege or benefit beyond that afforded to 
every other Government employee. The 
language of the law gave the guard and 
watchman and stenographer the same 
treatment that it afforded Members of 
Congress. The bill provided that all 
Members of Congress who desired to par- 
ticipate in the privileges of the act should 
pay 5 percent of their salary into the 
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tors who felt a need for it. The amend- 
ment by itself was not a move in the 
direction of Government economy. 

I ask unanimous consent that there 
may be printed at this point in the Rec- 
orp an interesting table prepared by or 
for the sponsors of the bill. 

The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the table was 
ordered to be printed in the Recorp, as 
follows: 
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retirement fund—or exactly $500 a year. | ———_|[____|___________ 


In the case of an employee getting $1,000 
a year, and i use that figure only for ex- 
ample, the payment would be $50 a year. 

I doubt that many Members of Con- 
gress would have taken advantage of the 
law. Most of them would have chosen to 
provide for their own insurance protec- 
tion of the future in their own way. 
Many with whom I have talked were defi- 
nite in their view that they would not 
qualify. Most of them were concerned 
about Members of Congress who had 
served for a long while and were ap- 
proaching the wintertime of life and 
might want the benefit of this annuity 
protection. 

When the bill came to the floor the dis- 
tinguished junior Senator from Virginia 
[Mr. Byrp] offered an amendment which 
provided that, in order to participate, 
Members of Congress would be compelled 
to contribute back payments at the rate 
of $500 a year. I could at first see no 
particular objection to the amendment, 
provided long-time Members of Congress 
had saved enough money to make the 
back payment. Were they able to make 
the payment, the Byrd amendment 
afforded them a chance for substantial 
profit and increased estate, because the 
Federal Government would then put up 
back contributions of $500 for each year 
to match the back payments made by 
Members of Congress, and interest would 
be added. The so-called Byrd amend- 
ment would have proved more costly to 
the Federal Government, and it afforded 
a chance to those with sufficient money to 
do it to double their estates, insofar as 
this particular item was concerned. The 
amendment did not appear objectionable, 
although it was more costly to the Gov- 
ernment and taxpayer, until a very able 
and distinguished Senator who has been 
here a reasonably long time pointed out 
that it discriminated against men of 
modest means. That Senator declared 
that men who had served in Congress for 
a long time would, in some instances, be 
unable to advance all the back payments. 
I was impressed, and I opposed the Byrd 
amendment. 


I clearly understood that the adoption 
of the Byrd amendment would make the 
law more costly to the Government, or 
the taxpayers, and more profitable to 
Senators, but it was likewise clear, Mr. 
President, that the Byrd amendment 
might deny an annuity to certain Sena- 
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Mr. MALONEY. Mr. President, read- 
ers of the REcorp will note that the bill 
did not afford a “pension grab,” but that 
the legislation provided a comparatively 
modest annuity upon payment of sub- 
stantial annual payments. 

The charge that we undertake to vote 
ourselves a special privilege does not 
have great weight—because the only way 
by which Members of Congress could 
qualify, with the million or more Federal 
employees, would be by congressional 
vote. Only Congress can pass laws. We 
regulate our own salaries, as we regulate 
the salaries of other Federal employees, 
and for 150 years Members of Congress 
have been regulating their own salaries, 
and at times have increased their own 
salaries, and have been fixing the sal- 
aries of all other persons employed by 
the Government. Members of the Ju- 
diciary—even members of the Supreme 
Court—are provided with annuities or 
pensions, and, of course, through acts of 
Congress. Officers of the Army and 
Navy, as well as these high-court officials, 
are given pensions without any payments 
on their part. No criticism, insofar as I 
know, was ever raised in these cases; but 
a criticism is raised when Members of 
Congress vote to permit themselves, upon 
the payment of $500 a year, to partici- 
pate in retirement privileges. 

It appears, Mr. President, that at least 
one mistake was made in connection with 
the legislation. No one ever dreamed 
that such a thing could happen, and it 
was not mentioned in debate before the 
bill was passed, but it now appears that a 
certain very few individuals could qualify 
for the annuity privilege by the payment 
of an insignificant amount of money. 
I do not believe, and no one could make 
me believe, that any Member of Congress 
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would qualify by taking advantage of a 
technicality which was never intended; 
but that is beside the point. The point 
is that the people of the country are of 
the opinion that there was something 
underhanded about the passage of the 
bill. None of us here had such a notion, 
and the Senate sponsor of the bill de- 
clared, during the debate, that he him- 
self had no intention of quaiifying for 
the benefits of the act. I felt as he did, 
and assume that a great many other 
Members of Congress felt the same way. 

I think, and have earlier stated, that 
the legislation was untimely—and I now 
know that it was unfortunate. Members 
of Congress, like Caesar’s wife, should be 
completely above suspicion, just as should 
every other governmental employee and 
department. I have said publicly, and 
in committee meetings, on more than one 
occasion, that persons publicly charged 
with communistic tendencies should be 
removed from the Government rolls—if 
for no other reason than that they were 
detracting from the effectiveness of gov- 
ernment in a time of war. That is just 
how I feel about this legislation. Con- 
gress must be above suspicion if democ- 
racy is to function properly and the war 
effort efficiently carried on, and, while I 
believe that a majority of the people of 
the country would now look with favor 
upon this legislation, there are just 
enough people who look upon it with dis- 
favor to make it tremendously important 
that we enact repeal legislation. 

Whether or not the legislation is fair 
and wise, and would actually bring a 
saving to the Government, is not now 
of great importance. I agree with one 
writer who stated that, “The move was 
inauspiciously timed.” I now agree with 
the “later” observation of the able junior 
Senator from Virginia that “at a time like 
this, when our peril calls for great na- 
tional sacrifice and denial, Members of 
Congress should, I think, set the exam- 
pile.” 

Someone seems to have ascertained 
that the total cost of the legislation, as 
it affects Members of Congress, would 
amount to less than $100,000 a year, and 
I want to point out that the instances in 
which a retiring Member of Congress 
would get $4,000 a year are only in those 
very few cases where men have served 
for more than 30 years. I insist that 
we did not “vote ourselves a pension,” 
but did no more than make it possible 
for those Members of Congress who felt 
that they needed the protection of a 
modest annuity to have the chance to 
qualify upon payment of $500 a year. 

As an example of the extent to which 
the legislation was misunderstood in some 
quarters, I ask permission to insert at 
this point in the Recorp an article pub- 
lished in this week’s issue of The Pro- 
gressive. ‘Those who choose to read my 
statement, will find this especially inter- 
esting, and will gain some idea of how 
much misunderstanding has existed. 

The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the article 
was ordered to be printed in the RrEcorp, 
as follows: 
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[From the Progressive of February 14, 1942] 
PENSIONS FOR CONGRESSMEN 

The terrifying power of the press to twist, 
distort, and destroy was never more apparent 
than it was a couple of weeks ago when it 
succeeded in overriding the will of Congress 
and thwarting cost of production for the 
Nation’s farmers. This power was again in 
evidence last week when newspapers all over 
the country used their ugliest weapons to 
denounce legislation which enables Members 
of Congress to qualify for retirement pensions. 

Regardless of the merits of the legislation, 
the country was given a wholly distorted pic- 
ture of its provisions. It was said that Con- 
gressmen could qualify for a $5,000-a-year 
pension for life by paying in only 5 percent 
of 1 day’s pay, that the cost would run to 
$30,000,000 a year, and that low-paid Federal 
employees were being denied the benefits of 
the act. 

The facts about the legislation, as released 
by the United States Civil Service Commis- 
sion, are these. The bill was a general meas- 
ure dealing with the pension system for Fed- 
eral employees—a system which now covers 
1,250,000 Government workers. Failure to 
include Members of Congress, the Commis- 
sion said, would be an unjustifiable discrimi- 
nation. 

Moreover, the cost will be $80,000 annually 
and not $30,000,000, the Commission pointed 
out. Members would contribute 5 percent of 
their salary, or $500 annually, which is re- 
garded as a higher amount than they would 
have to pay for private insurance in most 
cases. Benefits, of course, would not be paid 
to Congressmen who do not elect to come 
under this system and the many who would 
not be eligible because they would not have 
served long enough. 


Mr. MALONEY. Mr. President, I do 
not want the impression to “go out” that 
I voted for this legislation under any 
misunderstanding or misapprehension. 
I clearly understood it. I felt then, and 
feel now, that it was fair and proper 
legislation. It ceased to become wise 
when a large part of the people of the 
country became provoked and suspicious. 
Most of the newspapermen with whom I 
have talked about the matter during the 
past week or two, and who very thor- 
oughly understand the retirement pro- 
gram and Congress, felt that it was 
justifiable. I think that they now feel, 
as I do, that the effect of the legislation 
makes it extremely wise that we quickly 
pass a bill which wili repeal it. 

It is interesting to note that there was 
no opposition to the bill on the part of 
the public, at least insofar as the Recorp 
shows, before it came out of the com- 
mittees. It is interesting to note that 
many prominent organizations and indi- 
viduals, aside from Congress, favored the 
legislation. Aside from the committee 
members, few if any, Members of the 
Senate knew what was in the bill until 
it was reported. It was not properly 
debated, as we all now know, and it 
seemed like routine legislation until a 
question was raised by the conscientious 
junior Senator from Virginia. 

As the legislaticn came to us, without 
advance study on our part, we were 
aware of the fact that members of the 
Army and Navy, all of them, and mem- 
bers cf the judiciary, all of them, and 
almost every governmental employee 
were enjoying a like privilege—or a much 
more generous one. We knew that 
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school teachers and policemen and fire- 
men and State employees, and in some 
instances elected State officials, were en- 
joying a like opportunity. We had never 
heard a.criticism, or at least I had not, 
of the fact that the State officials of 
New York had been qualified for a simi- 
lar opportunity for a great many years. 
We had never heard a serious criticism 
of retirement benefits from any source. 
Workmen in private industry, the great 
railroad organizations, and now the great 
majority of working people throughout 
the country have similar annuity or re- 
tirement benefits. 

The only cry has been that Congress, 
because Congress makes the laws, should 
be excluded. Frankly, I cannot clearly 
see why. The claim is made that Mem- 
bers of Congress would be less able to 
resist the appeal of other individuals and 
groups, or the pressure of such groups, if 
Congress itself voted to allow its Mem- 
bers to participate in an annuity plan. 
That claim seems nonsensical to me. 
If there are men susceptible to pressure 
from other groups, they are just as sus- 
ceptible to such pressure because of a 
desire to protect their positions. If the 
argument were reversed, it might be a 
little more plausible. For the most part, 
Members of Congress are not readily 
susceptible to pressure. For the most 
part, Members of Congress vote their 
convictions, 

Of course, Members of Congress make 
mistakes. Legislators from the farm 
area, aware of the acute problems of the 
farmer, are in some instances unwittingly 
prejudiced in favor of the farmer. The 
same situation is true as it applies to 
legislators representing industrial areas. 
They have seen the suffering caused by 
unemployment and underpayment, and 
they may have a prejudice, and an ever- 
lasting hope that what mistakes they 
make may be on the side of those who 
work. Men who have served in the wars 
may be biased on the side of their earlier 
comrades in arms—and that is natural. 
All of us are to some degree afflicted with 
the frailties of humar. nature; but all of 
us, to the very last man, are first for the 
protection of our country. 

So as to attempt to lift existing suspi- 
cion as quickly as is possible, I respect- 
fully urge my colleagues to let the vote 
for repeal be unanimous. I do not ask 
them to do it because they were wrong in 
voting for the legislation, for I do not 
think they were wrong, but because I feel 
the country will best be served by taking 
certain language from the law. 

It may not be regarded as of especial 
importance, but I ask unanimous consent 
to have printed in the Recorp at this 
point an extract from a radio address 
relating to this subject, made several days 
ago by Fulton Lewis, Jr. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The matter referred to is as follows: 


CONGRESSIONAL PENSIONS 


In Congress, Representative Jack NICHOLS, 
of Oklahoma, began a personal drive to re- 
peal the recent bill in which Members of 
Congress voted pensions for themselves. He 
began circulating a petition demanding that 
the Civil Service Committee of the House of 
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Representatives bring out a bill at once to 
repeal those pensions. He told me that he 
expects at least 250 signatures on it by Tues- 
day night, and with that he believes the 
committee will produce the bill 

It is entirely possible that he will get those 
250 signatures, because a great many Mem- 
bers of Congress are feeling the sting of public 
criticism and even public ridicule, and many 
who voted for the congressional pensions now 
are ready to unvote them. 

As a matter of fact, it seems a shame, be- 
cause a great deal of the criticism has been 
totally unfair and totally uninformed. 
Writers and speakers who haven’t the courage 
or the diligence to dig into vital weaknesses 
of the Government war effort, which really 
need correcting, have a holiday with Con- 
gress because Congress is a free target. It’s 
a big, scattered thing, with no spokesman and 
no means of striking back, whereas if the 
brave critics went to work on specific cases 
they might get a flare-back. 

The tragedy is that Congress is democracy. 
They voted themselves in this pension bill 
only the same identical pension arrangement 
that they voted every clerk and janitor and 
appointed employee of the Federal Govern- 
ment 20 years ago. They have to pay the 
same percent of their salary into the pension 
fund, and their pension is rated on the same 
scale as the pension of a stenographer or any 
other Government employee. 

Specifically, they have to pay $500 a year 
into the fund. And if they are in Congress 
for 35 years, paying that yearly premium all 
the way through, they get a pension of about 
$4,000 for the rest of their lives when they 
reach the age of 62. 

I’ve seen many a Member of Congress spend 
his whole life in the House or Senate, and 
finally go out of office a broken, penniless old 
man, and it’s hard to understand why they 
shouldn’t be allowed the same pension ar- 
rangement the regular civil-service employees 
enjoy as long as they pay their share of it. 
Federal judges, let me remind you again, are 
paid their full salary for life, and they make 
no contributions whatsoever. Army and Navy 
Officers get retired pay for life, and they make 
no contributions. 


Mr. MALONEY. I am about to con- 
clude, Mr. President, but before I con- 
clude I want to emphasize the fact that 
the statement I am making is not by way 
of an apology. We are engaged in a 
tremendous undertaking. We are fight- 
ing for our lives. To be successful we 
must be determined and united. Those 
opposed to us in this terrific conflict—the 
worst in all history—are fighting for an 
ideal. It isa base and pagan and vicious 
ideal; but they are united in a frantic 
and fanatical effort to overcome free peo- 
ple. We can turn them back—and we 
will turn them back—but we need be 
together, all together, and strong. Right 
now we are. suffering from misunder- 
standing and confusion and lack of 
preparation. 

I have tried to contribute to the effort 
to be strong. I have urged preparedness 
from the first day I came to Congress, 
and so long ago as 1934 was publicly 
condemned in my State because I insisted 
upon a stronger, a much stronger, na- 
tional defense. It is a few years now 
since I offered legislation which would 
prevent the shipment of scrap iron to 
foreign countries. Two years have 
passed since I urged, in committees of 
the Senate, that we survey our strategic 
materials and our industrial situation. 
Years have passed since I urged the 
building up of our stock piles and the 
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expenditure of more millions for educa- 
tional orders. More than a year has 
passed since I pleaded for the construc- 
tion of synthetic rubber plants—even 
though I admitted that they might never 
be used. 

Mr. President, I now have no criticism 
to make of anyone’s short-sightedness 
but my own. I want to contribute to the 
correction of any mistakes we have 
made—or that I have made—before I un- 
dertake to try to correct the mistakes 
of another. Once more I express the 
hope that my colleagues will vote unani- 
mously to repeal the retirement benefits 
opportunity now by law afforded to Mem- 
bers of Congress. 


PRODUCTION OF RUBBER FROM 
GUAYULE (S. DOC. NO. 182) 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read and, with the accompanying 
bill, referred to the Committee on Mili- 
tary Affairs and ordered to be printed: 


To the Senate of the United States of 
America: 

I return herewith, without approval, 
Senate bill No. 2152, entitled “An act to 
provide for the planting of guayule and 
other rubber-bearing plants in order to 
make available a source of crude rubber 
for emergency and defense uses.” 

In the establishment of sources of 
crude rubber fer emergency and defense 
uses it is vital that all potential rubber- 
producing areas in the Western Hemi- 
sphere be developed, regardless of 
whether within or without the United 
States. The present bill excludes im- 
portant sources, and we cannot afford to 
neglect any opportunity to obtain maxi- 
mum supplies of crude rubber. 

On January 28, 1942, at the third 
meeting of the Ministers of Foreign Af- 
fairs of the American Republics in Rio 
de Janeiro, Brazil, there was passed 
unanimously by the 21 American repub- 
lics a resolution that continental soli- 
darity be translated into positive and 
efficient action in the obtaining of stra- 
tegic materials. Rubber, of course, is 
one of the most important of these 
materials, and this bill provides that 
guayule shall be a source of crude rubber 
for emergency and defense uses. 

This bill as it was amended by the 
House to limit the promotion of guayule 
cultivation to the United States would 
contradict the spirit of the resolution 
and seriously handicap our joint war 
effort. 

Areas in this hemisphere outside of 
the United States, where the guayule 
plant is indigenous, are adapted to its 
cultivation, and it is desirable that the 
provisions of this bill be extended to 
include those countries. 

In order to avoid delay, I recommend 
that the Congress give immediate re- 
consideration to the proposal and take 
prompt action on a bill similar to the 
bill in question but applicable to all the 
American republics. 


FRANKLIN D. ROOSEVELT. 
THe WHITE House, February 17, 1942. 
[Enclosure: Senate bill No. 2152.1 
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Mr. DOWNEY. Mr. President, there 
has just been read at the desk a message 
from the President of the United States 
vetoing the guayule-rubber bill which 
Was passed by the Senate a few days ago. 
The reason for the veto is that the meas- 
ure grants authority to the Department 
of Agriculture to plant not to exceed 
75,000 acres of the guayule in the United 
States rather than in the Western Hemi- 
sphere. The bill as originally passed by 
the Senate gave to the Department of 
Agriculture the power to carry on this 
culture any place in the Western Hemi- 
sphere. The House of Representatives, 
in passing the Senate bill, amended it to 
restrict the planting to the United 
States. I consulted with one of the As- 
sistant Secretaries of State and likewise 
with representatives of the Department 
of Agriculture, who, desiring very speedy 
action on the bill, assured me it would 
be satisfactory to those Departments if 
we accepted the amendment of the House 
of Representatives. Since that time I 
have talked to Under Secretary Welles, 
who tells me there was a misunderstand- 
ing in the Department of State, and that 
the bill, as passed, restricting the plant- 
ing to the United States, would seriously 
interfere with the program of Western 
Hemisphere economy and defense which 
is being promoted by our Government, 
and the veto message of the President is 
based upon that suggestion. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. TAFT. Is there any reason in the 
world why we should raise guayule in 
some South American country? Why, 
under existing law, cannot the President 
loan to such country the money, and let 
it raise its own guayule plants? We can 
finance the project. I do not see any 
reason for the necessity of vetoing this 
important measure at this time, when it 
is perfectly easy, if we want to help 
Mexico, let us say, to raise guayule, to 
lend Mexico the money to go ahead and 
do it. Can the Senator see any reason 
why that could not be done even if this 
bill had become a law? 

Mr. DOWNEY. Mr. President, I will 
say to the Senator from Ohio that I agree 
with him that there is at the present time 
under our laws ample opportunity for 
our Government to prosecute any kind 
of rubber-raising program any place in 
Latin America, and likewise money is 
available, but I should like to make an 
appeal to the distinguished Senator from 
Ohio. The Department of State believes 
that even the appearance of developing 
a specialized defense program in the 
United States, in face of the agreement 
recently made with all the countries of 
the Western Hemisphere for solidarity 
and defense, would be a mistake. I wish 
to appeal to the Senate now to acquiesce 
in the view of the other branch of the 
Government. I direct my remarks par- 
ticularly to the Senator from Ohio be- 
cause I realize the basis of what he says. 

Mr. TAFT. I regret only the delay. 
I am perfectly willing to vote for the bill 
in either form. 

Mr. DOWNEY. I deeply appreciate 
that statement. I shall not longer detain 
the Senate. 
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I ask unanimous consent for the imme- 
diate consideration and passage of the 
bill in the form in which it was when it 
was originally passed by the Senate. It 
has been through the committee and has 
been considered. It now comes back in 
practically the same form in which we 
originally passed it, which calls for the 
change from “United States” to “Western 
Hemisphere” in three places in the bill, 
and the insertion of the clause “including 
citizens of countries in the Western Hem- 
isphere,” which would give the Depart- 
ment of Agriculture the right to employ 
the nationals of other countries in de- 
veloping a rubber supply in those coun- 
tries. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. AUSTIN. Let me ask the distin- 
guished Senator from California, who is 
sponsoring this legislation, whether since 
the bill was acted upon by the Senate he 
has been informed that guayule could 
be raised with profit in the Virgin 
Islands, which islands are outside the 
boundaries of continental United States? 

Mr. DOWNEY. No; I have not. I 
rather doubt it. I understand that the 
Virgin Islands are adapted to raising 
Hevea rubber, which is raised in middle 
Asia, and which is now being planted in 
Brazil. I do not think the climate in the 
Virgin Islands is dry enough for raising 
the guayule rubber shrub there. How- 
ever, does not the Senator believe that 
the term “Western Hemisphere” would 
include the Virgin Islands? 

Mr. AUSTIN. Yes, indeed. I recog- 
nize the twentieth meridian of longitude 
as the boundary of the Western Hemi- 
sphere on the east. I think that bound- 
ary is well established. I have no 
objection. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. McNARY. What is the Senator’s 
request? 

Mr. DOWNEY. I am now asking 
unanimous consent that I be allowed to 
introduce the bill in a form to meet the 
President’s veto message and for its im- 
mediate consideration and passage. I 
make that request upon the basis that in 
all practical aspects the new bill will be 
the bill formerly passed by the Senate. 

The VICE PRESIDENT. Is _ there 
objection to the request of the Senator 
from California? 

Mr. McNARY. Mr. President, just a 
moment. There is no reason for such 
tremendous haste. It is very unusual to 
ask unanimous consent to introduce a 
bill and the next moment ask for its 
immediate consideration and passage. Of 
course, I have no objection to the intro- 
duction of the bill, but it certainly would 
not be right to create a precedent by pass- 
ing a bill immediately after its introduc- 
tion. The rule clearly requires reference 
to a committee and a report from the 
committee and that the bill go to the 
calendar. I object to going any further 
than the introduction of the bill. I 
probably will favor the bill, but I do not 
favor the process by which it is attempted 
to bring it before the Senate. 


CONGRESSIONAL RECORD—SENATE 


Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. HILL. As I understand, the bill 
which the Senator proposes to introduce 
would be in exactly the same form and in 
precisely the same language as the bill 
which has already been considered by 
the Senate Committee on Military 
Affairs, favorably reported by that com- 
mittee, and passed by this body. 

Mr. McNARY. The able Senator from 
California made his position very clear. 
I understand what he wants. I am ob- 
jecting to the manner in which it is 
attempted to obtain immediate consid- 
eration of the bill. I am not prepared 
to establish a precedent by having a 
veto message read and then having some 
Senator ask permission to introduce a bill 
to conform to the veto criticisms, and for 
its immediate consideration and passage, 
even though it be patterned after a bill 
which was once passed by the Senate. I 
shall adhere to my views. 

Mr. DOWNEY. Let me say to the dis- 
tinguished Senator that of course I im- 
mediately see the justice and logic of his 
position. I should not be asking this 
extraordinary procedure except for two 
reasons. The first is that in all practical 
aspects the bill has heretofore been 
passed by this very body. There are one 
or two immaterial changes in the bill now 
presented, to conform to the bill as 
amended by the House of Representa- 
tives, but those changes are not material. 
Even that would not lead me to make 
this request, except that we are at war. 
Rubber is a vital need; and every day 
which is lost imperils the guayule-seed 
program. 

It is true, Mr. President, that through 
the processes of democracy almost 3 
months have been lost since this program 
was started. Everyone is for the bill. 
Everyone has been helpful and courteous; 
but through the workings of democracy 
it has now been delayed to such a point 
that the Department of Agriculture, 
which would employ three or four thou- 
sand men in this activity, would have 
the utmost difficulty in setting out 700 
acres of seedbed early this spring. If it 
were not for the fact that we are at war, 
that we need rubber, and that everyone 
is for the bill, I should not be making 
this request. As the distinguished Sena- 
tor from Oregon knows, I have often 
sought his advice, and I have always fol- 
lowed it, because it has always been good. 
Of course, if he believes that we must 
maintain the principle for which he is 
speaking, I have nothing to do but hap- 
pily acquiesce. 

Mr. McNARY. I do not want the Sen- 
ator to establish a precedent by not fol- 
lowing my advice. Therefore I shall in- 
sist upon my objection. 

The VICE PRESIDENT. Objection is 
heard. Without objection, the bill will be 
received and appropriately referred. 

The bill (S. 2282) to provide for the 
planting of guayule and other rubber- 
bearing plants and to make available a 
source of crude rubber for emergency and 
defense uses was read twice by its title 
and referred to the Committee on Mili- 
tary Affairs. 
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EXTENSION OF WORKWEEK TO 48 HOURS 


Mr. REED. Mr. President, I shall de- 
tain the Senate only a few moments. On 
the 28th of January I introduced a very 
short bill amending the Fair Labor 
Standards Act of 1938 in paragraph 7 


(a), in which, for the duration of the 


war and 6 months thereafter, a different 
standard of payment of overtime would 
be established. That bill has caused a 
great deal of comment the country over. 
There has been considerable newspaper 
discussion. I have received thousands of 
letters upon the subject. The writers of 
some of them assumed that the bill was 
an antilabor measure, or that it would 
penalize labor. 

Mr. President, the bill is not an anti- 
labor measure. I am not an antilabor 
Senator. All my life I have advocated 
and defended the right of labor to or- 
ganize, to bargain collectively, and even 
to strike as a weapon of offense or de- 
fense, although on that point I hasten to 
add that during an emergency such as 
we face at present I think that the ulti- 
mate weapon of labor should be used very 
sparingly, if at all. 

Mr. President, in order that the Rec- 
orD may show the bill, together with the 
explanation, I ask unanimous consent 
that Senate bill 2232 be printed in the 
Recorp at this point as a part of my 
remarks. 

The VICE PRESIDENT. Is there 
objection? 

There being no objection, the bill was 
ordered to be printed in the Recorp, as 
follows: 

Be it enacted, etc., That no employer shall 
be deemed to have violated section 7 (a) of 
the Fair Labor Standards Act of 1938 by em- 
ploying any employee for a workweek in ex- 
cess of 40 hours during the remainder of the 
present war and for a period of 6 months 
thereafter, if such employee receives com- 
pensation for his employment in excess of 
48 hours during such workweek at a rate not 
less than one and one-half times the regular 
rate at which he is employed. 


Mr. REED. Just one further word, 
Mr. President. Among the very welcome 
comments on this particular bill is an 
editorial in the New York Times of yes- 
terday morning. The editorial is a more 
lucid explanation of the bill, of the 
Wage-Hour Act, and of the present situ- 
ation, than any I could make myself. So 
I adopt it as my own expression; and I 
ask unanimous consent that the edito- 
rial from the New York Times of Feb- 
ruary 16, entitled “Fighting the War on 
a 40-Hour Week,” be included in my re- 
marks at this point 

The PRESIDING OFFICER (Mr. Bong 
in the chair). Is there objection? 

There being no objection, the editorial 
was ordered to be printed in the REcorp, 
as follows: 

[From the New York Times of February 16, 
1942] 

FIGHTING THE WAR ON A 40-HOUR WEEK 

There are still a few astonishing contrasts 
between the administration’s public pro- 
nouncements and some of its actual policies. 
To cite but one example—though a tremen- 
dously important one—the same administra- 
tion that is still expressing concern regarding 
the supposed complacency of the country at 
large is itself insisting on retention of the 
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40-hour week. The 40-hour week provisions 


-in the Wages and Hours and Walsh-Healey 


Acts. are retained at a time when they have 
become inexcusable on any ground. 

There is some difficulty in securing clarity 
of thought about these provisions because 
of their ambiguous nature. Administration 
spokesmen have sometimes defended them as 
@ necessary lir-itation of actual hours of 
work. When they have felt this position to 
be untenable they have in effect declared 
that they are not primarily provisions re- 
stricting hour: but primarily provisions reg- 
ulating wages. When we examine them from 
either aspect, however, we find that they are, 


_ under present conditions, indefensible. 


Let us examine them first for what they 
ostensibly are, and for what most of the Con- 
gressmen who voted for them thought they 
were when they passed them—genuine restric- 
tions on hours. At the time that the present 
wage-hour law was being debated in Congress 
one supporter of the bill after another rose 
to say flatly that the hou: provisions “pro- 
hibited” employment for more than 44 hours 
a week in the first year, 42 hours in the sec- 
ond, and 40 hours thereafter The theory be- 
hind this part of the bill, however question- 
able, was that the way to solve unemployment 
was ‘o force the employment of more men to 
do the same amount of work These provi- 
sions were inserted, certainly, not on the as- 
sumption of a labor shortage, such as is now 
rapidly developing under the tremendous im- 
pact of ar all-out war, but on the assumption 
of a labor surplus 

Waen the type of unemployment conditions 
under which this act was passed ceased to 
exist, however, administration spokesmen 
turned to a new theory It was that any in- 
crease above a 40-hour week would actually 
decrease production In December of 1940 the 
Secretary of Labor called for “realistic recog- 
nition of the wartime necessity of shorter 
hours for greater production.” Now experi- 
ence shows, and everyone of sense recognizes, 
that when working hours are extended beyond 
a certain point fatigue sets in and the hourly 
rate of production declines. When working 
hours are stretched still further even total 
production declines. But experience has 
shown also, and common sense recognizes, 
that this maximum-production point is sub- 
stantially above 40 hours a week. This point 
naturally varies with the type of work being 
done. A recent study by the Twentieth Cen- 
tury Fund concluded that the maximum-out- 
put week lies between 48 to 60 hours for most 
occupations in the United States. 

By retaining the 40-hour week we are 
clearly restricting our own production. If 
the maximum-production week is 60 hours, 
then by a 40-hour week we are keeping our- 
selves from a 50-percent increase in produc- 
tion. Even if the maximum-production week 
is only 48 hours, we are keeping ourselves 
from at least a 20-percent increase in pro- 
duction. No other wartime nation but 
France deliberately hobbled itself like this. 
The example of France is not auspicious 

There is no longer much room for argu- 
ment on this point. The administration has 
been giving ground, however belatedly and 
inadequately It has increased labor hours 
from 40 to 48 in Government arsenals and 
shipyards and to 44 for other Government 
workers, Even Secretary Perkins recently 
asked for a relaxation of State labor stand- 
ards where these _ restricted production, 
though everyone knows that such restrictions 
are trivial compared with those in the Fed- 
eral Wages and Hours Act, concerning which 
no suggestion for amendment has been made 
from administration sources. 

Instead, another new defense of the hour 
provisions in this act has been found by ad- 
ministration spokesmen. It is that these do 
not really restrict hours at all because there 
is nothing to prevent an employer from work- 
ing his employees even 60 or 80 hours a week, 
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if he will only pay them time and a half for 
overtime. This view, set forth frequently by 
Secretary Perkins and other administration 
spokesmen, is utterly unrealistic. It ignores 
the very purpose of the law originally, which 
was to make it prohibitively costly for em- 
ployers to maintain a working week of more 
than 40 hours. 

The employer was forced to pay a penalty 
of 50 percent for maintaining longer hours 
when that was considered unpatriotic He 
is now forced to pay a penalty of 50 percent 
on longer hours even when the Government 
urges him for patriotic reasons to extend 
those hours. Looking at the matter from 
the other side, the Government is now say- 
ing, in effect, that while longer hours are 
necessary and every one must make sacrifices 
and inflation is deplorable, workers who work 
46 hours cannot do so unless they are granted 
@ wage advance of 50 percent for the last 
8 hours. This further wage increase must 
be granted no matter how high the regular 
rate of pay of the particular workers con- 
cerned already happens to be. The cost of 
this legally compulsory wage advance must 
be added to the Nation’s var bill. 

In Great Britain the work week is now 
between 55 and 60 hours. Some estimates 
put the work week in Germany between 60 
and 70 hours. A recent Gallup survey found 
that the average American believes that a 
60-hour week is now necessary. Surely a 
compromise amendment is possible here. 
Congress should pass the moderate bill in- 
troduced by Senator Reep of Kansas which 
proposes that overtime rates shall not be 
legally compulsory until an employee has 
worked 48 hours in 1 week. 

This would not be asking labor to work 
more hours for less pay. It would not be 
asking labor to work more hours for the 
Same pay It would be asking labor to work 
more hours—up to 48—for proportionately 
higher pay, though not for disproportionately 
higher pay. This would allow increased pro- 
duction without forcing up excessively the 
unit cost of production. It would allow 
sMall firms to work longer hours without 
prohibitive penalties. It would permit thou- 
sands of workers to earn more through a 
longer week, an opportunity they are now 
denied because of penalty rates. It would 
permit three shifts instead of four shifts 
on a 24-hour day. We should not, in short, 
be cutting down our own labor force by 
nearly 20 percent at a time when it is the 
very height of folly to do so. 


Mr. REED. Mr. President, I expect 
to address the Senate at some length 
upon this bill at a later date—that is, 
provided it should be reported out of the 
committee to which it has been referred; 
perhaps I shall take the floor for discus- 
sion anyway. But for today I think the 
statement I have made explaining the 
bill will carry information to the country 
which will be helpful to a better under- 
standing of just what is proposed. This 
is neither a pro-labor nor an anti-labor 
measure. It is an American program to 
be used in the emergency existing in 
democratic America. 


RETIREMENT PRIVILEGE FOR MEMBERS 
OF CONGRESS 


Mr. LEE. Mr. President, every day 
the Congress delays the repeal of the 
so-called Ccngressional pensions law it is 
damaging to the morale of the country 
and to national unity. I had hoped that 
the Civil Service Committee would bring 
in a bill today, but I understand that 
they are not to meet again until next 
Tuesday, a week from today. 
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I am committed to offer an amend- 
ment repealing the provision of the law 
in question to the first bill that comes 
along. The first bill that has come along 
is the pending appropriation bill, and, of 
course, an amendment of this kind could 
not be offered to that bill unless unani- 
mous consent were given. I understand 
that a point of order would be raised 
against it. 

The majority leader, I understand, has 
an amendment to offer which would 
accomplish the same purpose today and 
has tried to get an agreement concern- 
ing it. I do not know whether we will 
finish the appropriation bill today, but, 
out of order, I wish to present the 
amendment, to be printed and lie on the 
table, and serve notice that I intend to 
offer it to the first bill that comes along 
to which it is appropriate. 

Now, Mr. President, if the Senator will 
yield for the purpose, I should like to 
make a motion, which cannot be voted 
on, as I understand, until tomorrow, or 
at least until 1 day has elapsed, that 
the rule which prevents this amendment 
from being offered to an appropriation 
bill be suspended. Will the Senator yield 
for me to make that motion? It cannot 
be voted on until tomorrow. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, a parliamentary inquiry. Must not 
such a notice be presented in writing? 

The PRESIDING OFFICER. The 
Chair understands that notice of such a 
motion has to be in writing. 

Mr. LEE. I will put it in writing and 
send it to the desk. 

Mr. BARKLEY. Mr. President, if the 
Senator will yield, let me say that I 
already have such a motion in writing, 
which I intend to offer. 

Mr. LEE. I yield, and defer to the 
majority leader. 


Mr. LEE subsequently submitted the 
following notice in writing: 


In accordance with rule XL of the Stand- 
ing Rules of the Senate, I hereby give notice 
in writing that it is my intention to move to 
suspend paragraph 4 of rule XVi for the 
purpose of proposing to the bill (H. R. 6548) 
making appropriations to supply deficiencies 
in certain approriations for the fiscal year 
ending June 30, 1942, and for prior fiscal 
years, to provide supplemental appropria- 
tions for the fiscal year ending June 30, 1942, 
and for other purposes, the following amend- 
ment, namely: 

At the proper place in the bill, insert the 
following new section: 

“Sec. —. Effective as of January 24, 1942, 
subsection (a) of section 3 of the Civil Serv- 
ice Retirement Act, approved May 29, 1930, 
as amended, is amended to read as follows: 

“*(a) This act shall apply to all officers 
(except elective officers) and employees in or 
under the Executive, judicial, and legislative 
branches of the United States Government, 
and to all officers and employees of the mu- 
nicipal government of the District of Colum- 
bia: Provided, That this act shall not apply 
to any such officer or employee of the United 
States or of the municipal government of the 
District of Columbia subject to another re- 
tirement system for such Officers and em- 
ployees of such governments: Provided fur- 
ther, That this act shall not apply to any 
officer or employee in the legislative branch 
of the Government within the classes of 
officers and employees which were made eligi- 
ble for the benefits of this act by the act of 
July 13, 1937, until he gives notice in writing 
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to the disbursing officer by whom. his salary 
is paid of his desire io come within the pur- 
view of this act; and any officer or employee 
within such classes may, within 60 days after 
January 24, 1942, withdraw from the purview 
of this act by giving similar notice of such 
desire. In the case of any officer or em- 
Ployee in the service of the legislative branch 
of the Government on January 24, 1942, such 
notice of desire to come within the purview 
of this act must be given within the calendar 
year 1942. In the case of any Officer or em~- 
ployee of the legislative branch of the Gov- 
ernment who enters the service after Jan- 
uary 24, 1942, such notice of desire to come 
within the purview of this act must be given 
within 6 months after the date of entrance 
to the service.’” 

Mr. LEE also submitted an amendment 
intended to be proposed by him to House 
bill 6548, the first deficiency appropria- 
tion bill, 1942, which was ordered to lie 
on the table and to be printed. 

(For text of amendment referred to, 
see the foregoing notice.) 

Mr. BYRD. Mr. President, on behalf 
of the Senator from Ohio [Mr. Burrow], 
the Senator from North Carolina [Mr. 
BaliLey], the Senator from Colorado [Mr. 
Jounson], and myself, I desire to offer 
to the pending bill the same repeal reso- 
lution that was offered by the Senators 
I have mentioned nearly 2 weeks ago, 
and which is now before the Senate Com- 
mittee on Civil Service. The only dif- 
ference, Mr. President, between this 
amendment and the one which is now 
pending before the Civil Service Com- 
mittee is that this amendment includes 
members of the Cabinet. Therefore, the 
amendment as it now reads will provide 
for excluding from the pension provisions 
of the law the President, the Vice Presi- 
dent, the Members of the House, the 
Members of the Senate, and the members 
of the Cabinet. I offer that amendment 
to lie on the table, to be considered at 
the appropriate time. 

Mr. President, I sent to the desk a no- 
tice in writing of a moticn intended to 
be made by me hereafter to suspend 
paragraph 4 of rule XVI for the purpose 
of proposing. to the pending bill the 
amendment I have indicated. 

The PRESIDING OFFICER. The 
notice will be printed in the Recorp. 

The notice in writing submitted by Mr. 
Byrp is as follows: 

In accordance with rule XL, of the Stand- 
ing Rules of the Senate, I hereby give notice 
in writing that it is my intention to move to 
suspend paragraph 4 of rule XVI for the 
purpose of proposing to the bill (H. R. 6548) 
making appropriations to supply deficiencies 
in certain appropriations for the fisca! year 
ending June 30, 1942, and for prior fiscal years, 
to provide supplemental appropriations for 
the fiscal year ending June 30, 1942, and for 
other purposes, the following amendment, 
namely: 

At the proper place in’ the bill, insert the 
following new section: 

“Sec. (a) The last sentence of subsec- 
tion (c) of the first section of the Civil 
Service Retirement Act approved May 29, 
1930, as amended, is amended by striking 
out ‘any elective officer.’ 


“(b) Subsection (a) of section 2 of such 
act, as amended, is amended by striking 
cut ‘: Provided, however, That no provi- 
sion of this or any other act relating to 


automatic separation from the service shall 
have any application whatever to any elec- 
tive officer.’ 
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“(c) Subsection (a) of section 3 of such 
act, as amended, is amended to read as 
follows: ' 

“‘(a) This act shall apply to all Officers 
and employees in or under the executive, 
judicial, and legislative branches of the 
United States Government, and to all officers 
and employees of the municipal government 
of the District of Columbia, except elective 
officers and heads of executive departments: 
Provided, That this act shall not apply to 
any such Officer or employee of the United 
States or of the municipal government of the 
District of Columbia subject to another re- 
tirement system for such officers and em- 
Ployees of such governments: Provided fur- 
ther, That this act shall not apply to any 
Officer or employee in the legislative branch 
of the Government within the classes of 
Officers and employees which were made 
eligible for the benefits of this act by the 
act of July 13, 1937, until he gives notice in 
writing to the disbursing officer by whom 
his salary is paid of his desire to come within 
the purview of this act; and any officer or 
employee within such classes may, within 
60 days after January 24, 1942, withdraw 
from the purview of this act by giving simi- 
lar notice of such desire. In the case of any 
officer or employee in the service of the legis- 
lative branch of the Government on January 
24, 1942, such notice of desire to come within 
the purview of this act must be given within 
the calendar year 1942. In the case of any 
officer or employee of the legislative branch 
of the Government who enters the service 
after January 24, 1942, such notice of desire 
to come within the purview of this act must 
be given within 6 months after the date of 
entrance to the service.’” 

(ad) The amendments made by this section 
to such act of May 29, 1930, as amended, 
shall not be held to make ineligible for the 
benefits of such act of May 29, 1930, any 
officer or employee eligible for such benefits 
prior to January 24, 1942. 

(e) The amounts deducted and withheld 
from the basic salary, pay, or compensation 
of any officer made ineligible for the benefits 
of such act of May 29, 1930, as amended, by 
the amendments made by this section to such 
act of May 29, 1930, and deposited to the 
credit of the civil-service retirement and dis- 
ability fund, and any additional amounts 
paid into such fund by such officer, shall be 
returned to such officer within 30 days after 
the date of enactment of this act. 


Mr. BYRD also submitted an amend- 
ment intended to be proposed by him to 
House bill 6548, the first deficiency ap- 
propriation bill, 1942, which was ordered 
to lie on the table and to be printed. 

(For text of amendment referred to, 
see the foregoing notice.) 

Mr. BARKLEY. Mr. President, in 
connection with this subject I think that, 
in view of the anxiety of Senators to 
vote on this proposal, the result of which 
is not in doubt, there ought to be a way 
provided to bring the matter before the 
Senate at the earliest possible date. 

On last Friday I brought the subject 
to the attention of the Senate and urged 
the Committee on Civil Service to make 
prompt report on the bill introduced by 
the Senator from Virginia and other 
Senators, and suggested, if they did not 
act within a reasonably prompt time, I 
should reserve the right to offer to any 
appropriate bill an amendment repealing 
the so-called congressional retirement 
provision of the act which is now on the 
statute books. I understand from. the 
morning newspapers and also from mem- 
bers of the committee that they have 
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postponed any action on this matter 
until next Tuesday—a week from today. 

I also have understood from some 
members of the committee that it is 
contemplated that hearings on the bill 
should be had before the ccmmittee. As 
I said the other day, when I suggested 
that we did not need the advice of the 
Civil Service Commission as to how we 
should vote on this matter, with the 
greatest respect, I suggest that I do not 
see any occasion for hearings before the 
Committee on Civil Service on a matter 
of this sort. It is a question of policy, 
regardless of the amount that may be 
involved in anybody’s case. 

Mr. WALSH. Mr, President—— 

Mr. BARKLEY. I will yield in a mo- 
ment. I think the Senate wants to vote 
on this question; I think the country 
wants us to vote on it, not as a matter 
of panic, not because anybody is fright- 
ened, but because this thing and one or 
two other things have conspired to create 
an unfavorable mental attitude toward 
the seriousness of the Congress of the 
United States in dealing with war legis- 
lation. 

I have conferred with the chairman 
of the Committee on Civil Service and 
also with members of the Civil Service 
Committee, in the hope that no point of 
order would be made to an amendment 
offered either by me or by the Senator 
from Virginia or all of us in combination. 
I have not been able, so far, to secure the 
assurance that a point of order will not 
be made. Such an amendment is sub- 
ject to a point of order, because, under 
the rules of the Senate, a deficiency bill 
is regarded in the same light as a general 
appropriation bill, upon which amend- 
ments proposing substantive legislation 
are not in order. I now yield to the 
Senator from Massachusetts. 

Mr. WALSH. Mr. President, the Sena- 
tor from Kentucky knows that, after the 
pending bill is disposed of, I am de- 
sirous of calling up a naval bill which 
has already passed the other House. Am 
I not correct in assuming that the motion 
which the Senator from Kentucky con- 
templates making would then be in order 
without a suspension of the rule? 

Mr. BARKLEY. The Senator’s state- 
ment is correct. According to my under- 
standing, such an amendment would be 
in order on a legislative bill, but not on 
what is regarded as a regular appropria- 
tion bill, and deficiency appropriations 
are within that purview. So, if objec- 
tion should be made to the consideration 
of the amendment if it is offered to the 
pending bill because it is subject to a 
point of order, it would be in order on the 
bill which the Senator from Massachu- 
setts contemplates bringing up later. 

Mr. WALSH. That is my understand- 
ing. 

Mr. McKELLAR. Mr. President, will 
the Senator yield to me at that point? 

Mr. BARKLEY. I yield. 

Mr. McKELLAR. I desire to assure 
the Senator from Kentucky that I shall 
not raise the point of order against the 
amendment. The suggested amendment 
is not in order on this bill, 1s the Senator 
has stated; but, so far as I am concerned, 
I shall raise no point of order against it. 
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I hope we can vote on the matter today 
and pass the bill which is before the 
Senate. It is a very necessary bill. We 
have not talked about it yet; but if we 
ever get to the point where we can dis- 
cuss it, I think everybody. will realize 
that it ought to be passed, and at the 
earliest possible moment. I hope the bill 
will not be delayed by the consideration 
of the amendment. 

Mr. BARKLEY I assure the Senator 
from Tennessee that I appreciate his 
courtesy and consideration in regard to 
the matter. He has already assured me 
that he would make no point of order 
against an amendment containing the 
repeal. i 

It has been suggested by somebody that 
to take this course, in view of the fact 
that the Civil Service Committee has be- 
fore it a bill on the subject, would be a 
reflection or a discourtesy toward the 
Committee on Civil Service. I do not so 
regard it. As I stated last Friday, the bill 
incorporating this provision came here 
from the House, and it came with the 
provision in it which has caused this 
controversy. The provision did not orig- 
inate in the Senate. It did not originate 
with the Civil Service Committee. It did 
not originate with the distinguished Sen- 
ator who was the agent of the Committee 
on Civil Service to handle the legislation 
here on the floor It was his duty, as it 
is always the duty of a member of a com- 
mittee in charge of a bill, to carry out 
the mandate of his committee in pre- 
senting the bill to the Senate. 

The Senator from New York [Mr. 
Meap] is alway. not cnly able and com- 
petent and efficient in regard to matters 
of that sort but he is one of the most 
sincere Members of this body in any mat- 
ter in which he interests himself; and he 
did his duty in presenting the bill to the 
committee, and to the Senate from the 
committee, as it had been ordered re- 
ported by the committee. I do not think 
it will be in any way a reflection on the 
committee for the Senate to take up the 
matter and act without awaiting the re- 
port of the committee. Frequently 
amendments are offered on the floor per- 
taining to matters which are pending 
before committees, and I hope we can 
promptly dispose of this matter. It ought 
to be disposed of, it ought to be settled, 
and it ought to be settled in a way which 
will carry with it at least the assurance 
that the Congress of the United States, 
at a time like this, is not deliberately 
spending its time in frivolous or unwise 
or untimely or questionable legislation 
which may cause some doubt in the 
minds of the American people as to the 
attitude of Congress toward the greatest 
obligation that we can owe to the Amer- 
ican people. 

I am glad to join the Senator from 
Virginia in the advocacy of this repeal, 
as I have already indicated, and I am 
perfectly willing to vote for his amend- 
ment as he hed it prepared. If it is 
offered to this bill, and the point of order 
is made, I shall still feel that the Senate 
cught to have an opportunity to vote on 
the matter today, or at the next day’s 
session; and I hope it can be done today, 
so that we can send the repeal back to 
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the House of Representatives as an 
amendment on a House bill, and it will 
not be necessary to obtain a rule from the 
Committee on Rules of the House in order 
that the matter may be voted on and 
considered in the House. 

Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. BYRD. I know I speak for my 
colleagues the Senator from North Caro- 
lina [Mr. Bamey], the Senator from 
Colorado [Mr. JoHNson], and the Senator 
from Ohio [Mr. Burton! when I say that 
we shall be very highly complimented to 
have the Senator from Kentucky join us 
as one of the patrons of the resolution of 
repeal. 

Mr. BARKLEY. I thank the Senator. 

FIRST DEFICIENCY APPROPRIATIONS 


The Senate resumed the consideration 
of the bill (H. R. 6548) making appropria- 
tions to supply deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1942. and for prior fiscal years, 
to provide supplemental appropriations 
for the fiscal year ending June 30, 1942, 
and for other purposes. 

Mr. McCKELLAR. Mr. President, I ask 
unanimous consent that the formal] read- 
ing of the bill be dispensed with, that it be 
read for amendment, and that committee 
amendments be first considered. 

The PRESTDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

Mr. McKELLAR. Mr, President, I 
think it proper for me to make a short 
statement about the bill. There is but 
one unusual item in it, one in which a 
good deal of interest has been shown 
lately. I refer to the item concerning 
the Office of Civilian Defense. The bill 
as reported by the committee carries ap- 
propriations of $163,000,000 plus. The 
principal item is that relating to the 
Office of Civilian Defense. 

The Senate committee changed the 
wording of the bill as it passed the House. 
The change in wording was for the pur- 
pose of bringing about greater clarity 
and practical working of the law. Our 
desire was to cut out all frills and furbe- 
lows, so far as possible, and to get the 
Civilian Defense Administration down to 
the duty of protecting our country from 
possible air-raid bombings. 

As testified by both Mr. Landis and 
Genera] Gasser—General Gasser being a 
retired Army officer, and a very distin- 
guished one, who made a very excellent 
impression upon the committee—$57,- 
000,000 of the $100,000,000 is to be spent 
by General Gasser for the procurement 
of auxiliary fire hose, pumping units, and 
the like, to be used in any emergency. 

As testified by both Mr. Landis and 
General Gasser, the money is to be spent 
through Army channels, and not through 
the channels of the O. C. D.; $8,000,000 
is to be spent for protective fire hose, 
helmets, and the like; $5,000,000 for 
emergency medical supplies, to be used 
in the case of a bombing, and $30.000,000 
for gas masks and the like for the same 
purpose. All this is to be done through 
General Gasser and through Army chan- 
nels. That seemed to our committee the 
proper way to handle it. Mr. Landis 
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seemed very desirous of only doing a 
good job. 

We have therefore rewritten the House 
provision concerning this matter. I 
think we have tightened the restrictions 
fixed by the House, and I believe a good 
plan has been worked out. 

I might say that the committee made 
some other additions to the bill. It in- 
serted a Government printing item of 
$1,870,000. This was because the Gov- 
ernment Printing Office in its general es- 
timates at the beginning of the year, 
when the general appropriation bill was 
before us, considered that their moneys 
would be spent in about 8 months; 
they did not think Congress would be in 
session the entire year. We have been in 
session the entire year, and naturally the 
printing item had to be increased in 
order to cover the printing expenses for 
the entire year. 

We have added an item for the Public 
Health of $77,000 and two items of $250,- 
000 each for the District of Columbia, 
which I am sure will meet the approval 
of the Senate. One of the items is for 
$250,000 to provide connecting sewers for 
new subdivisions, and the other is to pro- 
vide water connections in new subdivi- 
sions. We all realize, of course, the sub- 
divisions would be worthless unless these 
conveniences were provided. 

We have likewise added $291,000 for 
oil and gas and mineral investigations, 
which the committee thought were nec- 
essary at this time. Our committee is of 
the opinion that we provide for more re- 
search in the Departments than is nec- 
essary, but so far as minerals and oils are 
concerned, some additional research was 
thought necessary at this time, and so 
we provided for it. 

Having made this explanation of what 
the Senate committee bill contains, I 
have a word to add, and I wish to be care- 
ful what I say, so I have reduced it to 
writing in order that there may be no 
mistake about it. It is not often that I 
read a prepared statement, but I shall 
read this statement, covering a page and 
a quarter, and I hope Senators will bear 
with me and listen to what I have to say. 

Mr. President, the Appropriations 
Committee has reported, we think, a 
practical provision for the Office of Civil- 
ian Defense set-up. We have tried to get 
rid of frills and furbelows, waste and ex- 
travagances. We have tried to meke 
this organization as practica! as possible, 
an organization which wil! provide real 
protection from air raids and bombings, 
as was originally intended by the Con- 
gress. 

We have not provided for the educa- 
tion of little children, or for the amuse- 
ment of little children or for the 
amusement of anyone. We have not 
provided for artistic dancers and the 
like, and if any of the money herein ap- 
propriated shall be used by Mr. Landis or 
his subordinates for any such purposes, 
it will be so used in violation of the law. 
We have taken pains to make the lan- 
guage of the bill itself so perfectly plain 
that anyone can understand it, and in 
the hearings on the bill we pointed out 
to Mr. Landis and his associates that the 
money was to be used for protecting our 
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people as best we could from enemy 
bombings, and was not to be used for 
theories and fancies. Wedonot mean to 
criticize anyone in making this state- 
ment, and when I say “we,” I refer to 
my colleagues and myself on the com- 
mittee. I have no doubt that those en- 
gaged in Office of Civilian Defense have 
done the best they could. This is not a 
time for criticism. 

Mr. President, I do not believe our peo- 
ple really understand the Serious situa- 
tion in which our country finds itself. 
We are being attacked, not by one, but by 
two of the greatest war-hke nations 
which ever existed anywhere on earth. 
We have before us an immense task, 
which is going to require such sacri- 
fice upon the part of our people as we 
have never dreamed. If we are to pre- 
serve our Government and our way of 
life it may take years for us to achieve 
our goal. This is a time for all Govern- 
ment officials, including those of our 
Army and Navy, to take serious counsel 
with themselves and with one another, 
and for all to realize the magnitude and 
the seriousness of the tasks which are be- 
fore us. We must be careful in spend- 
ing our means. We must be practical. 
We must be economical. Dreams and 
vagaries have no part in the tasks which 
lie ahead. In the Office of Civilian De- 
fense and in all the other departments 
we have on our hands the most gigantic 
undertaking that any nation ever faced. 

It will take all the practical strength 
and resources of our Nation to with- 
stand the onslaughts which are being 
made against us, and which will con- 
tinue to be made upon us. The saving 
of America and the American form of 
government from the perils which sur- 
round us should be our only purpose, and 
indeed our only thought, in this great 
crisis, which, in my judgment, is the most 
momentous our country and our people 
have ever known. 

Mr. President, I am an optimist; I 
have been one all my life; but I wish 
to say in the most serious way of which 
I am capable that I am less an optimist 
today concerning the present war situa- 
tion than I have ever been about any 
situation in my entire life. I regret more 
than I can say to make such a state- 
ment. We must spend every energy of 
which we are capable to correct the situa- 
tion. This is no child’s affair, Senators. 
We are now in the most serious plight in 
which we have ever been in all our ex- 
perience as a Nation. 

Mr. President, awhile ago a unanimous- 
consent agreement was entered into that 
the Senate first proceed to consider the 
amendments of the Committee on Ap- 
propriations, and unless Senators have 
questions they desire to ask, I now ask 
that the committee amendments be con- 
sidered. 

The PRESIDING OFFICER. The 
clerk will state the first amendment of 
the Committee on Appropriations, 

The first amendment of the Commit- 
tee on Appropriations was, on page 2, 
after line 2, to insert the following: 

SENATE 

To enable the Secretary of the Senate to 
€xpend from the appropriation for “Salaries 
of officers and employees of the Senate, fiscal 
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year 1942,” the necessary amounts from 
March 1 to June 30, 1942, to increase from 
#2,460 per annum to $3,000 per annum, the 
salary of the foreman of the Senate folding 
room so long as the position is held by the 
present incumbent. 


Mr. LA FOLLETTE. Mr. President, 
the Senator from California [Mr. Jonn- 
son] desires recognition, but I desire to 
say a few words about the first commit- 
tee amendment before it is disposed of. 

Mr. JOHNSON of California. Mr. 
President, I wish to re-echo the senti- 
ments just expressed by the Senator from 
Tennessee [Mr. McCKELLAR]. We are in 
a peculiar position, such a One as we 
have never been in before, and which, 
I pray God, we shall never be in again. 

There is a particular subject concern- 
ing which I cannot get the response 
which I think I should have, and that is 
the defense of the west coast of America. 
Three great States have we on the Pacific 
Ocean—Washington, Oregon, and Cali- 
fornia. California is the mecca of the 
Japanese, and so are Oregon and Wash- 
ington in only less degree. Those three 
States require a peculiar sort of pro- 
tection—a protection which I think I 
may say without fear of contradiction 
has not been accorded them thus far in 
this war. 

I should like to direct the attention of 
those in charge of our affairs to the 
west coast for a moment. I should like 
them to understand what there is out 
there. I shall not attempt fully to de- 
scribe the situation, nor to paint the pic- 
ture of the most perfect portion of the 
United States. I can only say that we do 
not have the necessary protection upon 
the west coast, and I have asked every 
man in authority who has appeared be- 
fore commitees of which I am a member, 
that I could ask, regarding the matter. 
I cannot reveal all that has been said re- 
specting the situation; but I should like 
the Members of this body to keep in mind, 
as they go through the bill, the necessity, 
aye, the absolute transcendent impor- 
tance of some care and some thought be- 
ing given to Washington, Oregon, and 
California. Without such consideration, 
we are likely to see in the near future 
another Pearl Harbor; without it we are 
likely to see despoiled the land which 
we regard with such a degree of pleasure, 
and which may be brought to such a con- 
dition as none of us would wish to con- 
template. 

So, Mr. President, I ask the able Sen- 
ator from Tennessee [Mr. McKettar! in 
charge of the bill, a Senator who comes 
from the middle of the Union, who comes 
from a State which has always been re- 
gardful of the rights of other States, to 
look into the bill, to see that decent pro- 
tection is afforded the west coast, so that 
it may be safeguarded in every possible 
way. When we come to the portion of 
the bill dealing with civil authorities and 
civil defense, I trust a way will be found 
to let the people in the West know what 
is being done, and that they may be per- 
mitted to have a share in it. They will 
share the expenses if necessary. They 
will do whatever is required of them. To- 
day there is no adequate defense of the 
Pacific coast, which is one of the fairest 
spots in this country. I was born there 
so many years ago that I do not like to 
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mention it. I have lived there all my life. 
I know that today there is no adequate 
defense of the Pacific coast; and I ask 
all those who have charge of the defense 
of the country to see that adequate de- 
fense is provided. 

Mr. WALSH. Mr. President, Iam sure 
we all appreciate the seriously inade- 
quate defenses which the Senator from 
California has pointed out as existing on 
the west coast. The Senator will be in- 
terested to know that yesterday and to- 
day my office has been flooded with let- 
ters from people in Massachusetts calling 
my attention to a newspaper article pub- 
lished in the Sunday press, in which there 
was a dramatic exposé of the complete 
lack of necessary defenses for the city 
of Boston and the Massachusetts coast. 
It has stirred up the people in my section 
of the country, as undobutedly the peo- 
ple on the west coast are stirred up. I 
regret to have to say in reply to them 
that their plight is different only in de- 
grees from that of any other coastal city 
in the United States. 

Mr. JOHNSON of California. Oh yes; 
it is. 

Mr. WALSH. I am not in any way 
interfering with the Senator’s suggestion. 
What I rose to point out is that the ques- 
tion is not merely one of lack of defense 
on the west coast. It is a question of 
lack of defense on the Atlantic seaboard 
and on the Gulf coast as well. We are 
now in the perilous position of being al- 
most defenseless in the protection of our 
own property and our own shores. I 
fear that even worse conditions may come 
before we are prepared. The day may 
come when we shall have to bring back 
from the four corners of the world our 
depleted Navy to be a source of defense 
for our own shores. 

I thank the Senator for permitting me 
to inject these remarks. As I say, my 
office has been flooded with letters pro- 
testing against the condition to which 
the Senator has referred in part with 
respect to the west coast. 

Mr. McKELLAR. Mr. President, I 
fully sympathize with the statements 
which the Senator from California has 
made. I think they are very timely. 

All during the hearings on the bill we 
have given the matter particular atten- 
tion. The distinguished Senator from 
Oregon [Mr. Hotman] is a member of 
our committee. He has continually 
brought these matters before us ever 
since the beginning of consideration of 
the bill. He has pointed out the dangers 
with respect to the west coast, as the 
Senator from California pointed them 
out a few moments ago. No man could 
have been more earnest or assiduous or 
more industrious in bringing before our 
committee the plight of the west coast 
than has Senator HoLman. 

I think there is no doubt that the West 
coast is vulnerable. As to the degree of 
protection we have there from our Army, 
Navy, and Air Corps, I cannot say, be- 
cause I do not happen to be a member of 
the Military Affairs Committee or the 
Naval Affairs Committee. I can speak 
only as a member of the Appropriations 
Committee. Whenever a request for an 
appropriation has come before our com- 
mittee in the past 2 years for the protec- 
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tion of any part of our country we have 
granted such an appropriation precisely 
as it was asked for, and often even in 
fuller measure than it was asked for. 
That is the atitude of our committee. 

Let me say to the Senator that the 
sooner the bill is passed and the orders 
are placed for materials and defense in- 
struments and machinery by which we 
can protect ourselves from bombing, the 
better it will be. I hope the bill will be 
passed today. It ought to be passer im- 
mediately, and priority orders ought to be 
made immediately so that the provisions 
of the bill can go into effect at the earliest 
possible moment. I believe that we have 
taken the necessary steps to prevent 
waste or extravagance. However that 
may be, we want to obtain the necessary 
defense materials. 

As to the Navy, the Air Corps, and the 
Army air defense, I join the Senator, 
from Dan to Beersheba, in what he says 
with respect to the defense of the west 
coast, as well as our other coasts. I 
realize that the statement the Senator 
has so eloquently made to the Senate is 
absolutely true. We must take every 
step necessary for our protection. We 
must act and act quickly. 

Mr. JOHNSON of California. Mr. 
President, I have never had a doubt about 
the attitude of the Senator from Ten- 
nessee or his desire to protect all of the 
United States equally. However, we 
have a peculiar situation on the west 
coast. The line from there to Alaska 
is nearer to Japan than is any other 
part of the United States. 

We have a peculiarly vulnerable coast, 
running for a thousand miles in Cali- 
fornia, and an equal distance in the other 
two States. We must protect that coast 
in some fashion. 

I complain not at all of any particular 
individual, any particular general, or 
even of the President of the United 
States. They have all been busy protect- 
ing the Atlantic coast and looking to the 
greater theater of war, in order to repel 
possible invasion by a particular aggres- 
sor; but we must have some protection on 
the west coast. 

I am no alarmist. I have not opened 
my mouth upon this subject during this 
war. Weare not in any position to look 
upon the situation with equanimity. We 
cannot do so on the west coast. In the 
first place, we have 130,000 Japanese, 
30,000 of whom are citizens. We have a 
very difficult legal problem for the Attor- 
ney General to solve. I think he is doing 
the best he can with it; and perhaps we 
shall have that problem solved in a very 
few days. It is the general question of 
defense of which I speak. What I wish 
to arouse in my fellows here, if it be possi- 
ble for me to do so, is the realization that 
there is danger to a part of our country, 
and that the danger should be met if it 
is possible for us to meet it. 

The PRESIDING OFFICER. The 
question is on agreeing to the first com- 
mittee amendment. 

Mr. LA FOLLETTE. Mr. President, I 
wish to make a brief statement concern- 
ing the pending committee amendment. 
At the outset I should like to express my 
appreciation to the Senator from Ten- 
nessee [Mr. McKELLAR] in charge of the 
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bill, to other members of the subcommit- 
tee, and to the Appropriations Committee 
as a whole. 

The first committee amendment is a 
belated recognition of a long and meri- 
torious service performed by the present 
superintendent of the folding room of 
the United States Senate. He is Mr. John 
W. Deards, who happens to be a resident 
of my State. He came here about 50 
years ago. He is rounding out his fiftieth 
year in the service of the legislative 
branch of the Government. I am sure 
that Senators and others who have had 
any contact with the folding room of the 
Senate recognize the great efficiency and 
devotion which he has shown in the serv- 
ice of the legislative branch of the Gov- 
ernment in general, and of the Senate in 
particular. I certainly hope that this 
amendment will remain in the bill and go 
to conference. If recognition was ever 
deserved for long, diligent, efficient, and 
able service, it is merited in this particu- 
lar case. é 

Mr. McKELLAR. Mr. President, the 
Senator is entirely correct. I endorse his 
views, and I will fight for the amendment 
in conference. 

Mr. DOXEY. Mr. President, I have 
listened with a great deal of interest to 
the remarks of the distinguished Senator 
from California [Mr. Jonnson] and to the 
observations of the distinguished Senator 
from Massachusetts [Mr. WaLsH]. I was 
also deeply impressed with what was said 
by the distinguished senior Senator from 
Tennessee [Mr. McKetiar], who is the 
ranking member of the great Appropri- 
ations Committee. I rise to say, as an 
humble member and a new member of 
the Senate Appropriations Committee, 
that it will be not only my purpose but 
my earnest endeavor at all times to do 
my dead level best with my vote, my 
efforts, my feelings, my prayers, and, if 
it amounts to anything, my position on 
the Appropriations Committee, to carry 
out, insofar as our prerogatives and 
privileges are concerned, adequate prepa- 
ration for the defense of this great and 
beloved land of ours, and our democratic 
way of life. 

In procuring recognition at this time, 
it will not be my purpose, Mr. President, 
to talk about the pending first deficiency 
appropriation bill of 1942 for the reason 
that I know what a great amount of work 
has been done by the subcommittee of 
the Committee on Appropriations, of 
which the distinguished Senator from 
Tennessee [Mr. McKEeEtiar], who is in 
charge of the bill, is chairman. I know 
further, although I am not a member of 
that subcommittee—being a member of 
the subcommittees of the Committee on 
Appropriations for the Agriculture, In- 
terior, and legislative departments, and 
independent offices, that the full Com- 
mittee on Appropriations has given study 
and thought to the first deficiency ap- 
propriation bill of 1942; and I am very 
hopeful that it will be passed by this 
body today, as it is the order of the day. 

Therefore, as I say, it will not be my 
purpose at this time to discuss the bill 
generally, or to discuss any of the details 
of amendments to it; but it will be my 
purpose to ask the indulgence of the Sen- 
ate for a short while in order that I may 
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briefly explain my position regarding the 
so-called Pensions-for-Congressmen Act. 
I am deeply grateful to the distinguished 
Senator from Tennessee [Mr. McKELLaR] 
for permitting me at this time to make a 
few observations in this regard. 

Mr. President, the name “Pensions-for- 
Congressmen Act” is clearly a misnomer, 
and an entirely misleading title. Anyone 
who wants to and whc will study the act 
will readily see that it is truly a retire- 
ment act. It provides for an annuity, not 
a pension. Anyone coming within the 
law pays for the benefits he receives, and 
is not donated anything. 

I voted for this measure because I 
thought it was right and proper. I still 
think it is a good law, as it enables many 
thousands of Government employees to 
pay into the already established retire- 
ment fund a certain amount of their 
earnings each month, which they may 
withdraw when they leave the service if 
they so desire, or they may leave it in the 
retirement fund and may draw a certain 
annuity when they retire from the “ov- 
ernment service after a certain number 
of years of service, and on reaching the 
age of 62. 

The annuity comes from the reserve 
fund built up by the payment of dues by 
the individuals qualified and desiring to 
take advantage of this method of saving. 
Each month, while the employee is draw- 
ing pay for his services to the Govern- 
ment, a certain percentage is deducted 
from his salary. In other words, he is 
compelled to put aside something each 
month, so that in his old age the amount 
rs aside will, in a measure, help sustain 

m. 

It is purely voluntary, and an individual 
may take it or leave it. Certainly, how- 
ever, any individual benefiting by the act 
pays, while he is earning a Government 
salary, for something he gets in the form 
of an annuity when he ceases his govern- 
mental service and reaches the prescribed 
retirement age. It is a business propo- 
sition; it will cost the Government little 
or nothing, and it will encourage thrift 
and saving among Government workers, 
including Representatives and Senators. 

Apparently, the fact that Representa- 
tives and Senators are included in the 
act has been the cause of all this furor 
and has given rise to all the misunder- 
standings, misinformation, and propa- 
ganda that have been rampant through- 
out the country regarding this Retire- 
ment Act. Most of the cartoons, edito- 
rials, newspaper articles, and radio 
statements have left on the public mind 
the impression that it is a pension law 
and that Representatives and Senators 
will get something for nothing under it. 
That is not a fact. 

Possibly amendments were needed to 
perfect the bill. Most bills have to be 
amended in order to carry out the real 
intent of Congress; but there was no dis- 
position on the part of Congress in the 
enactment of this law to permit anyone to 
get something for nothing. The frame- 
work of the legislation is to pay for what 
one gets and to pay while one is drawing 
a Salary, so that when an individual be- 
comes disabled he will have a little nest 
epg and will not be pensioned under a 
straight-out pension law. 
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The Retirement Act is sound economi- 
cally and right in principle; yet it has 
been held up to the country as a “grab” or 
“straight-out pension,” not as an annuity. 
This is unfortunate at this time or any 
other time. It tends to spread and cause 
disunity at a time when unity is so nec- 
essary and vital to our country and our 
cause, especially in this hour of peril. No 
greater calamity could befall this coun- 
try than to have our people disunited or 
distrustful of those in authority. Such 
disunity and distrust constituted a great 
factor in the fall of France. Hitler’s most 
potent weapon is false propaganda. 

The enemies of democracy seize every 
opportunity to make mountains out of 
molehills and to cause the people first to 
become critical, then hysterical, then re- 
sentful; then some consciously, and 
others unconsciously, play right into the 
hands of the enemy by tearing down the 
very foundations upon which democracy 
is based—faith in our form of govern- 
ment and unity of purpose, “One for all 
and all for one.” To win this war and to 
preserve democracy must be our constant 
aim. 

This is a serious time. We are in the 
midst of a world crisis. This war is no 
“push-over.” Our country demands our 
very best, our very all. It is going to 
take zeal, unity, faith, courage, and sac- 
rifice to win this war and to maintain 
our democratic way of life. 

We shall win, and democracy will sur- 
vive, unless the forces of disunity, fed by 
false propaganda, aided and abetted by 
those who inherently have a deep-seated 
hatred for popular forms uf governments, 
gain the ascendancy and succeed in cre- 
ating in the minds and hearts of the av- 
erage citizens, who are the very backbone 
of our national stability, a distrust and 
derision of their elected representatives. 

It is almost unbelievable that the pub- 
lic press would resort to deliberate mis- 
representation of the true facts concern- 
ing the recently enacted Retirement Act, 
and would talk about pensions without 
once explaining to the people that the 
basic principle of this act is an annuity, 
bought and paid for at the rate of 5 per- 
cent of an individual’s salary deposited 
in a fund that will grow iarger as time 
passes, not smaller; neither did they ex- 
plain that it was worked out on a scien- 
tific basis and is actuarially sound, and 
was so approved by all the governmental 
experts whose business it was to study 
the act and to give their considered judg- 
ment concerning its soundness. 

The once glorious country of France— 
a representative republic—now lies pros- 
trate, bleeding and shamed, with no sem- 
blance of liberty icft to it, because those 
who spread false propaganda, succeeded 
in creating unrest and disunity among 
the populace at a time when only unity 
and high resolve could have saved the 
day. 

This is no hour to make representa- 
tive government the goat, and those who 
would misrepresent facts in order to cre- 
ate disunity and perchance place those 
in authority in the light of derision, 
whether intended or not, to my mind are 
rendering great service to our sworn 
enemies, and helping to prepare the way 
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for a more easy conquest of our country 
by Hitler and his forces. 

Hitler said in his book Mein Kampf 
that this country would be conquered by 
work done by the enemies of popular 
government within the confines of our 
own country. I am one who will go to 
any length to help prove this assertion 
an unadulterated lie. If by reversing 
myself and voting to repeal the annuity 
plan for elective officers will help accom- 
plish the wholesome purpose of fighting 
disunity and misunderstanding among 
our people, then I shall cast such vote 
with pride and all humility. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. DOXEY. Iam delighted to yield 
to the Senator from Washington. 

Mr. BONE. The Senator from Mis- 
sissippi referred to Mr Hitler. I recall 
a familiar statement by Mr. Hitler that 
if a falsehood was repeated often enough 
it would come to be believed. That is 
not an uncommon human experience. 

Here is an editorial statement appear- 
ing in a newspaper in my State without 
anything to qualify it: 

Passed by the Senate * * * is a bill 
which will give the solons about $4,000 a 
year, and in some cases more, as pensions. 


There is nothing to qualify that blunt 
statement. 

Another editorial from a newspaper, 
inspired by a story sent out from this 
city, reads: 

A pension grab which would give every 
politician in Congress at least $4,000 a year, 
and possibly more. 


Mr. President, I think that every Mem- 
ber of the United States Senate would 
be willing to resign if that story could 
be proved to be true. Do I overstate it? 

Mr. DOXEY. The Senator even un- 
derstates it, with his great ability. 

Mr. BONE. I understate it. That 
statement appeared in a reputable news- 
paper, and its utter falsity has not been 
corrected. 

The editorial continues: 

A man who has served only a short time 
would receive $2,000 a year, which is under- 
stood to be the minimum, but he would 
receive it for life. 


That editorial statement appeared in 
a reputable newspaper in my State, but 
it is not true; it cannot be made true by 
any process of reasoning; it does vio- 
lence to the terms of the law; and yet 
that untrue statement has not been cor- 
rected. If I went before a court as a 
lawyer and coldly and deliberately as- 
serted to the judge that which I knew 
to be untrue, I would be punished. I do 
not object to criticism, but the elemental 
rules of common decency call for factual 
accuracy in the making of such charges. 
That factual accuracy is missing. 

Another editorial in connection with 
the same matter states that— 

Aside from $10,000-a-year salary, the Mem- 
bers of Congress receive another $5,000 in 
expenses and perquisites and a life pension 
of at least $4,000 a year. 


That statement appeared in a news- 
paper which calls itself a reputable news- 
paper, but the statement is not correct; 
it is utterly false. 
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I pause for a moment to see if there is 
any Member of the United States Senate 
who agrees that, in addition to their 
salaries, Senators and House Members 
get $5,000 a year expenses and a life 
pension of at least $4,000 a year under 
this law or any other law, actual or pro- 


There is not a man in public life here, 
or a human being in this Chamber who 
will rise to say that statement is true. 
Yet a newspaper in my State published 
it in an editorial column as the absolute 
truth 


Another editorial from another repu- 
table newspaper in part reads: 

A man who has served only a short time 
will receive $2,000 a year, which is understood 
to be the minimum. 


There is no truth in that statement, but 
it has not been corrected. 

In one of the captions of a story sent 
out from Washington by a writer here 
it is stated that Members of Congress— 

Would get $4,174 yearly. 


I pause tc see if there is any Member 
of the Senate who agrees that that state- 
ment is accurate. Of course, no one does 
agree because it is not true. Yet a raper 
claiming editorial decency sponsors it as 
the truth and honorable readers of that 
paper are entitled to consider that the 
paper would not mislead them. 

Another statement published in a 
prominent newspaper in the West which 
assailed this proposal—and it had a per- 
fect right to assail it on principle but 
should have stated the facts—is— 

A bill was passed in the Senate which gave 
retirement of $4,174 to every Member of the 
Senate and House of Representatives. 


If that and the other quoted statements 
were true, I would not blame the people 
for protesting; they would have every 
right to protest; but, unhappily, their 
protest was based on a fake and a fraud 
consisting of the false statements I have 
quoted. The men who wrote them either 
knew them to be untrue or were too lazy 
to check on the facts, or merely wanted 
to do all the harm they could to Congress. 

I have not expected nor have I received 
freedom from press criticism; I do not 
object to being criticized, but I think that 
all of us have a right to expect the press 
of America to tell the truth about ascer- 
tainable facts in connection with bills 
voted on. The editorials from which I 
have quoted made blunt statements of 
fact which are not true and on this 
unhappy basis, restea their case against 
Congress. Is it asking too much to expect 
the editor of a great newspaper to ploce 
upon himself, upon his soul, the same 
measure of moral responsibility that a 
lawyer has to place upon his soul when he 
makes a deliberate statement of fact to a 
court? Is there anything wrong with 
that philosophy? Some duty is owed to 
a reading public by editors. 

If a man had made one of those quoted 
statements under oath and had to sup- 
port it or suffer the consequences, he 
would be in a sad fix. 

Perhaps it was wrong to have breught 
Members of Congress under the general 
retirement law. Personally, I carry life 
insurance which I purchased when I was 
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a@ young man in order to protect my 
mother, and I have added to it and car- 
ried it since in order to protect my family. 
I see no way financially, with the taxes I 
pay to the Government and my other 
necessary expenses by which I could keep 
up my insurance and find the money to 
come under this law. Under this criti- 
cized legislation I have the option of com- 
ing under the general retirement act. 

In my service in the Senate I have 
never had a Government employee write 
to me and ask that the retirement law 
be repealed. Most people do not under- 
stand that approximately a million Gov- 
ernment employees are under this law; 
they do not understand that the employ- 
ees pay into the fund. So far as I have 
observed, there has not been one critical 
editorial which has intimated, even re- 
motely, that Members of the House and 
Senate would, themselves, pay into the 
retirement fund. Are all these critical 
and bitter editorials intended to carry 
the implication that Members of Con- 
gress voted themselves a pension out of 
the Treasury of the United States with- 
out paying 1 penny for it? Apparently, 
that was what was intended; is it not? 

Mr. DOXEY. I thank the Senator 
for his valuable contribution and obser- 
vations. 

Mr. BYRD. Mr. President, if the Sen- 
ator will yield, I have a number of edi- 
torials which are different from those of 
of the Senator. 

Mr. BONE. I was speaking about edi- 
torials from newspapers in my State. 

Mr. BYRD. I have not seen any edi- 
torials from papers of the Senator’s 
State, but I have seen a number of edi- 
torials which have correctly analyzed the 
legislation. 

Mr. BONE. I am talking about edi- 
torials that have come to my attention 
that have not even discussed the merits 
of the law and simply make the asser- 
tions I have read. The Senator from 
Virginia, in his bitter critcism, has made 
himself, in a way, responsible for this un- 
fairness. 

I do not object to critcism; I expect 
to face it, and I have never discovered 
other Members who do not expect to have 
it; but I do not like to have reputable 
newspapers say we voted ourselves $4,174 
without paying a penny for it. It is not 
true, and we know it is not true. Itisa 
horse of another color to say that Mem- 
bers of Congress ought not to come under 
this legislation which covers and blankets 
a million Government employees. The 
newspapers have a right to say that it is 
bad business for Members of Congress to 
come under civil-service retirement; but 
it is not a good thing for an editor to say 
or intimate that Members of Congress 
are collectively a bunch of crooks who 
voted themselves public money as a pen- 
sion without paying anything for it, when 
that is not true. 

I will say to the Senator from Missis- 
sippi that is precisely the information 
given to some of the people of my State. 
If anybody is at all curious, I will show 
him the editorials and let him discover 
for himself the explanations of this 
strange thing. These stories, while inti- 
mating that Members of Congress did not 
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pay a penny for this privilege, did not 
even add that hundreds of thousands of 
other persons employed by the Federal 
Government were under this law. If this 
kind of a law is immoral or if it is unwise 
legislation, then it ought to be repealed. 

I have had many good people write 
me to say that I should vote for a pen- 
sion to be paid out of the Treasury of 
the United States amounting to $4,800 
to a couple for their old age. I do not 
think those people who wrote me were 
vicious citizens or bad people becuse 
they suggested that; they had a perfect 
right to say to me, as a Member of Con- 
gress, that they thought it was my duty 
to vote that kind of an old-age pension. 
They did not suggest that a contribution 
be made, nor did they think that it was 
immoral or unmoral] that no contribu- 
tion would be made. 

I wanted to say to the Senator from 
Connecticut [Mr. MaLonry] today, when 
he was discussing this question, that if 
the portrayal of facts which he brought 
forth here had been made known to all 
of the people there might have been a 
different result. I do not blame these 
people at all for protesting. The facts 
were so distorted by newspapers that 
folks were denied the facts. 

I tell you, Mr. President, there is 
something very ominous in a situation 
in which a reputable newspaper will de- 
liberately distort facts. Out in my State 
at one time I told a story about a group 
of power grabbers who had come into 
my State and filed on a valuable river 
under the then water power act of my 
State. It had cost them only a few 
dollars to get that filing right on a river; 
and against that bare water right, which 
cost nothing, which was the heritage of 
the boys and girls of the State of Wash- 
ington, that outfit issued $10,000,000 of 
common stock in one block. It was the 
return on the venture for these bold and 
venturesome gentlemen. When I told 
that story a great newspaper out in my 
State said I had lied about it. The news- 
paper had a perfect right to defend the 
principle of turning the river over to a 
private company for private exploitation. 
But I told the truth, and the paper later 
admitted the fact. An inspection of the 
records out there would have proven my 
statement to be true. 

Of course, Congress will repeal this re- 
tirement provision. It might well ask 
itself the question whether or not, if it 
is an immoral law, it should not repeal 
the whole law; but you know that the 
million people who are under it would 
rise up and say, “No; we want that kind 
of protection. Many of us have no life 
insurance. We have not annuity insur- 
ance. We have not other forms of pro- 
tection.” This law was put on the books 
without a challenge in this body, so far 
as I know; but if it is immoral for one 
fellow to pay a percentage of his salary 
for an annuity, it is immoral for another 
fellow to doit. That is the process that 
concerns us; and that is solely due to the 
misinformation which has been given out 
concerning this thing. 

I myself felt no great interest in this 
bill at any time, because personally I 
probably could not have brought myself 
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under it. I doubt if I could afford to do 
it. I have carried life insurance since 
I was a boy, and I could not pay for both 
forms of protection. I should have to 
give up one or the other, and if I should 
give up my life insurance I should be 
giving up life insurance that matures 
when I am 72, and I probably would lose 
all I had put into it; so I could not readily 
be a beneficiary under this law. But I 
am profoundly disturbed when a man 
tells a story about the morals of my 
brethren which I know is untrue; and I 
want to conclude this statement by say- 
ing that I do myself the honor—not my 
brethren, but I do myself the honor—of 
asserting here and now that there is not 
a man in this body who would have voted 
himself a free pension. But the story has 
gone forth from reputable newspapers 
that that is exactly what this body did. 

If Hitler has been much more adroit 
than that in getting over a good yarn, I 
should like for someone here to expcse 
the cleverness. To assert a thing that 
is false. and keep asserting it, and keep 
asserting it, and keep asserting it, is to 
indict the author of the statement for 
doing the very thing that we indict our 
chief national enemies for doing. 

Mr. DOXEY. Mr. President, I desire 
to say to the distinguished Senator from 
Washington that we must have faith 
that right will prevail. I have faith in 
our public press, and I hope the wrong 
which has been done by false propaganda 
will be righted, and I believe it will be. 
Both the House and the Senate certainly 
are going to repeal this act, and do it in 
the interest of unity; and when that is 
done I certainly hope the newspapers 
which have been referred to, which pos- 
sibly have not given the true and com- 
plete facts, will now give all the true facts 
regarding this proposition, and I believe 
they will. It is my opinion that the 
majority of the newspapers are desirous 
of giving the true facts regarding all 
matters of public interest. 

I say that we must not and cannot 
spend our time bickering and quarreling 
among ourselves. We cannot afford to 
put up straw men, and raise domestic 
issues, and spend our time disputing or 
arguing among ourselves, thereby losing 
sight of the grave responsibilities resting 
upon each and every one of us in our 
efforts to win this war. Winning this 
war is our supreme aim now—our every 
effort must be toward that end. 

Whether this is a good law or a bad 
law is no contributing factor toward win- 
ning this war; but, as there seems to be 
much misunderstanding regarding the 
provisions and workings of the law, I 
should like to show how it would work in 
my particular case, and set forth the 
amounts it would be necessary for me 
to pay to receive a full annuity, which 
would be as follows: 


Approzimate annuity of Senator Dczey of 
Mississippi under Public, No. 411, 77th 
Cong., on basis of age and service condi- 
tions indicated 


SC TIE? NUN ia dil ialadsinrcthimeetent cadaver in ghahicles 1892 
Commenced service............ Mar. 4, 1929 
PGS GEOTIOE.. Cra ccccndcadcse Jan. 2, 1943 


Annuity commences— 
(a) Sept. 1, 1947; (b) Sept. 1, 1954 
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1. Deposit required to purchase 
service: 
Up to Jan. 31, 1942__._..._..... $5, 883. 42 
Or up to July 1, 1942___._._. 6, 126. 41 


2. Minimum annuity under Public, 
No. 411, assuming full de- 
posit is made: 
(b) Commencing Sept. 1, 1947. 938. 
(b) Commencing Sept. 1, 1954. 1,964. 
8. Minimum annuity under Public, 
No. 411 if deposit is not 
made but deductions begin 
February 1, 1942: 
(a) Commencing Sept. 1, 1947_ 
(b) Commencing Sept. 1,1954. 1,274.36 
4. Minimum annuity under Public, 
No. 411 if deposit is not 
made but deductions begin 
July 1, 1942: 
(a) Commencing Sept. 1, 1947. 441.08 
(b) Commencing Sept. 1, 1954. 1, 257. 66 


That certainly shows that I would not 
be getting something for nothing. It 
shows that I would pay for all I receive, 
and more, too. The only consideration 
I would have is that if I made the initial 
deposit of $6,126.41, and each month 
thereafter paid into the fund 5 percent 
of my salary, 12 years from now, when 
I reach the age of 62 years, I would have 
a small annuity—not paid by money out 
of the Federal Treasury from the tax- 
payers’ money, but from the fund built 
up by money that I and others put into 
the fund out of our own pockets. 

My position is explained generally in 
a letter that I wrote some time ago to a 
constituent of mine in answer to a letter 
written to me, wherein, like most op- 
ponents of the measure, he seemed in- 
dignant, although from the letter he 
wrote me it was evident he had not read 
the law, and what he knew about the act 
was only the misinformation, no doubt, 
he had received by reading the news- 
papers, many of which misrepresented 
the true facts, or he had heard over the 
radio muc) similar misrepresentation of 
the true facts concerning the act. With 
your kind permission, Mr. President, I 
shall read my letter in reply to my con- 
stituent’s letter to me: 


Mr. RaYNOLD CHIz, 
President, Lions Club, Shaw, Miss. 

DeaR Mr. Cnuiz: I am in receipt of your 
letter of February 3, as president of the Lions 
Club of Shaw, Miss., and I ask that my reply 
thereto be read to the members of your club 
at its next meeting. 

I note the expresse 1 opposition of the Lions 
Club of Shaw, Miss., to what they term the 
“recently passed Congressman’s pension bill,” 
which, of course, is a misnomer, and appears 
to indicate a lack of knowledge of the full 
contents of the measure referred to. 

Certainly this was not a Congressman’s 
pension bill. It was a retirement bill apply- 
ing to the President, the Vice President, 
Members of the President’s Cabinet, and hun- 
dreds of thousands of Federal Government 
employees, many of whom receive salaries 
far in excess of those paid to Congressmen 
and Senators. 

Members of Congress will by no means en- 
joy a free pension as a result of the recently 
enacted Ramspeck Retirement Act. The law 
does not freeze the Members of Congress into 
a pension system. They must elect to join 
a contributory retirement system and they 
must do so within 6 months after they are 
elected to Congress 

Five hundred dollars per annum, for at 
least 5 years, will be levied against any Con- 
gressman or Senator who elects to join the 
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retirernent system, and he will not be eligible 
for retirement benefits until he has attained 
his sixty-second birthday and is separated 
from the service. 

After paying $500 per year himself for 5 
years, he will, a: the age of 62, if retired 
from service, receive retirement benefits 
amounting to $714 per year, or $59.50 per 
month. In some instances, Members of Con- 
gress would do better by purchasing insur- 
ance from private companies. 

The pension paid Members of Congress will 
not cost the Government 1 cent over a period 
of years as the contributions with accrued 
interest will more than take care of the pen- 
sions to be paid. The system has been care- 
fully figured, checked, rechecked, and worked 
out by the best actuaries in the country and 
they consider it economically and actuarially 
sound. 

Congress in the recent legislation has not 
voted itself retirement benefits on any more 
favorable terms than applies to the regular 
Federal employees No favoritism has been 
shown. No exceptions have teen made. The 
same system applies to every employee of 
the Federal Government from the President 
on down to the lowest salaried employee and 
I see no reason why Congressmen and Sena- 
tors should be excluded from a Federal law 
that applies to every other Federal employee, 
or why Congressmen and Senators should be 
singled out for criticism in this connection. 

All Federal Judges are retired now on full 
salary at the age of 70, after 10 years of 
service and no deductions of any kind are 
made from their salaries. 

Our Army and Navy from the private sol- 
dier, sailor, or marine up to and including 
the Generals and the Admirals, are all paid 
retirement benefits. even though their en- 
tire service may have been peacetime service. 

Two years ago, Congress made 40,000 post- 
masters eligible for retirement 

Congress has provided old-age assistance 
for the needy and aged citizens it has pro- 
vided old-age insurance for aged employees, 
it has provided compensation for the unem- 
ployed—all of which equals the retirement 
benefits, and is constantly extending the 
benefits of the Social Security Act to em- 
ployees in business and industry. 

Railroad employees now nave retirement 
benefits. Many school teachers have retire- 
ment benefits. Many States now have re- 
tirement laws for all their ejcctive State offi- 
cialis, but no word of criticism has ever 
been heard regarding any retirement benefits 
extended to any class of employee except 
Congressmen and Senators, who would be 
required to contribute an amount almost 
equal to the benefits received. 

To have voted against the bill mentioned 
and defeated it would have excluded prac- 
tically 500,000 additional Federal workers 
from the retirement act—practically all those 
in the Executive, Legislative, and Judicial 
branches of the Government. 

This bill mentioned was recommended to 
Congress by the Budget Board, the Retire- 
ment Board, and the Civil Service Commis- 
sicn. It was upproved by the House of Rep- 
resentatives and the United States Senate, 
and the signing of the bill by the President 
adds his approval. 

The following organizations and agencies 
appeared before the House committee at the 
public hearings and spoke in support of the 
bill: 

Railway Mail Association. 

National Association of Postal Supervisors. 

Joint Conference on Retirement, Civil 
Service Employees. 

Women’s Division, Brooklyn Navy Yard. 

National Association of Letter Carriers. 

District No. 44, International Association 
Machinists. 

Civil Service Refcrm League. 

Philadelphia Branch, Railway Mail Service. 
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ietiemal Legislative Council Federal Em- 
F National Association Post Office Clerks. 

National Association of Post Office and 
Railway Mail Laborers. 
gees Federation of Rural Letter Car- 
American Federation of Government Em- 
ployees. 

Federal Bar Association. 

National Federation of Post Office Clerks. 

National Association of Retired Federal 
Employees. 

National Council of Officials, Railway Mail 
Service. 

National League of District Postmasters. 

Field Association of United States Immi- 
gration and Naturalization Employees. 

United States Treasury Department, Bene- 
ficial Association. 

National Customs Association. 

Professional Employees, Department of 
Agriculture. 

United Federal Workers of America. 

United States Retirement Board. 

United States Bureau of the Budget. 

United States Civil Service Commission. 

Much misinformation has been printed in 
the newspapers regarding this bill, and I am 
giad to have the opportunity of giving you 
the true facts regarding same. 

With best wishes to you and all the other 
members of your club, I am, 

Sincerely, 
Watt Doxey. 

Mr. President, I shall not now attempt 
to take up the time of the Senate further 
with an analysis of the bill. I have en- 
deavored to say in a general way how I 
feel about it. 

I wish to say in conclusion that in vot- 
ing for the Retirement Act I did so 
knowing that payment of the annuities 
provided therein would not cost the tax- 
payers anything, as the proposition had 
been figured on an actuarially sound 
basis, and that every cent paid to aged and 
trusted public servants, after their most 
useful days had been spent in the service 
of their country, would come from the 
annuity fund created by deductions from 
their own salaries. If the bill had been 
defeated, many thousands of Federal em- 
Ployees would have been deprived of old- 
age annuity benefits. 

Such were the reasons which prompted 
me to cast my vote for the Retirement 
Act, but now that the whole Nation has 
been flooded with false propaganda con- 
cerning the Retirement Act, if the coun- 
try at large wants every other employee 
of the Federal Government to receive re- 
tirement benefits except elective officers, 
I am sure the Senators and Representa- 
tives will no doubt be glad to accede to 
their wishes, and repeal the provision of 
the Retirement Act pertaining to elective 
officers. Therefore, in the interest of our 
country’s unity and my desire to coop- 
erate with our majority leader, I shall 
vote for the repeal of this particular pro- 
vision at the first opportunity. 

Mr. MEAD. Mr. President, I trust 
that I shall be permitted the indulgence 
of the Senate until I shall have completed 
my prepared remarks before being inter- 
rupted. First, however, I wish to have 
my colleagues consider my rights in this 
matter, if they will. I should like also to 
have our leader consider my rights. 

I was designated by the chairman of 
the Committee on Civil Service to pilot 
the retirement measure through the 
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committee and through the Senate. 
After what has happened I do not believe 
that I am treated fairly by the suggested 
proposal for outright and hastily-con- 
sidered repeal which has been placed be- 
fore us today. I do not believe it pre- 
sents a fair consideration of the rights 
of the Committee on Civil Service, to 
which matters of this kind should be 
referred. I believe we could trust that 
committee, as we have in the past, and I 
believe that is an obligation of leadership. 

Mr. HILL. Mr. President—— 

Mr. MEAD. I yield to the Senator 
from Alabama. 

Mr. HILL. I suggest the absence of a 
quorum. 
The 
BunkKER in the chair]. 

call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


PRESIDING OFFICER /[Mr. 
The clerk will 


Aiken Green O'Mahoney 
Austin Guffey Overton 
Bailey Gurney Pepper 

Ball Hayden Radcliffe 
Bankhead Herring Reed 

Barkley Hill Reynolds 
Bilbo Holman Rosier 

Bone Hughes Schwartz 
Brewster Johnson, Calif. Smathers 
Brown Johnson, Colo. Spencer 
Bulow Kilgore Stewart 
Bunker La Follette Taft 

Burton Langer Thomas, Idaho 
Butier Lee Thomas, Okla. 
Byrd Lodge Thomas, Utah 
Capper Lucas Tobey 
Caraway McCarran Truman 
Chavez McFarland Tunnell 
Clark, Idaho McKellar Tydings 
Clark, Mo. McNary Vandenberg 
Connally Maloney Van Nuys 
Danaher Maybank Wallgren 
Davis Mead Walsh 
Downey Millikin Wheeler 
Doxey Murdock White 
George Murray Wiley 

Gerry Norris Willis 
Gillette Nye 

Glass O’Daniel 


The PRESIDING OFFICER. Eighty- 
five Senators having answered to their 
names, a quorum is present. 

Mr. MEAD. In respect for the rights 
to which I have referred, I hope the ma- 
jority leader, the Senator from Kentucky 
(Mr. BarRKLEY], will withdraw his request 
and that he will allow the Committee on 
Civil Service to consider in the regu- 
lar manner the bill introduced by the 
junior Senator from Virginia |Mr. Byrp). 

Mr. President, I sincerely believe that 
our Committee on Civil Service has some 
rights and that we ought to be protected 
in those rights. I do not believe that in 
the midst of the criticism of Congress 
which is being indulged in by the press 
for not giving this matter the proper 
consideration, that that criticism should 
cause us to repeal the measure without 
the slightest bit of consideration. I be- 
lieve the junior Senator from Virginia 
{Mr. Byrp] has some rights. He intro- 
duced a repeal bill. That bill was re- 
ferred to our Committee on Civil Service. 
The chairman of that committee has 
already asked the various interested Gov- 
ernment agencies to report on the bill. 
The chairman has called a hearing for 
Tuesday of next week, at which time our 
committee will take up the bill and will 
without any dilatory tactics or practicés 
report it, I am sure, in some form or 
other, back to this body. 


Mr. President, I had intended to intro- 
duce an amendment to the Independent 
Offices appropriation bill. But when I 
considered the measure and the position 
taken by the junior Senator from Vir- 
ginia [Mr. Byrp], I thought it would be 
taking an undue advantage of him, and 
so I did not present that amendment. I 
would be inconsistent in the position I 
now take if I did propose it. I had in- 
tended to introduce a bill today, Mr. 
President, a bill that perhaps more 
clearly conformed to my idea than the 
original bill which we passed, and than 
the bill which the Senator from Virginia 
has now introduced, but the suggestions 
contained in my bill can be offered to 
our committee when it meets next week 
to consider this entire matter, without 
interfering with the rights or the privi- 
leges of the junior Senator from 
Virginia. 

So, Mr. President, let us be fair about 
this matter. If it has not been consid- 
ered, then let us give it the consideration 
it merits. If the hearings have not been 
exhaustive enough, then let us hold hear- 
ings until everyone is satisfied; but, above 
all, let the repeal measure introduced by 
the junior Senator from Virginia be con- 
sidered before we consider attaching 
riders to any pending appropriation 
measure, or any legislative measure, for 
that matter. 

Mr. President, consideration of the 
pending appropriation bill, which is un- 
der the management of the senior Sena- 
tor from Tennessee [Mr. McKe tar], 
ought not to be delayed by a contest over 
a question which is irrelevant to the sub- 
ject matter contained in this bill. It is 
unfortunate that it has been proposed, 
because it compels us to take issue with 
that sort of procedure. So, Mr. Presi- 
dent, as the one designated by the com- 
mittee to handle the original measure, 
I merely present to the Senate for its 
proper and fair consideration, my posi- 
tion and my rights in this matter. 

Now, Mr. President, in view of the re- 
cent attacks made upon the amendments 
to the Retirement Act, it is my duty both 
to the people whom I serve and to myself 
to make a statement regarding my posi- 
tion in this matter. In discussing this 
subject I want it understood that I have 
no personal interest in the matter I 
was designated to pilot the retirement 
bill, as I have been designated to pilot 
practically every retirement and civil- 
service measure that has come before 
our committee since I came to the Sen- 
ate. This is simply another so-cailed 
Mead-Ramspeck bill. 

My only desire in this instance was to 
lend my efforts in securing the enact- 
ment of a bill that was requested by nu- 
merous Government agencies and fa- 
vored by practically every labor and 
civil-service group whose members came 
within its influence. 

It was my desire to serve my commit- 
tee, to cooperate with my chairman, and 
to be the servant cf this honorable body. 
From the time I was designated to han- 
dle the measure until it was messaged 
back to the House I sought by means 
that were fair and proper to have it con- 
sidered. In keeping with custom, I dis- 
cussed the bill’s status with leaders on 
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both sides of the aisle, as well as with 
members of our committee. I received 
actually hundreds of telephone calls, as 
well as numerous personal requests from 
Members of Congress, from civil service 
organizations, from Federal employees, 
and agency heads concerning the pros- 
pects of the legislation. If there was 
anything fundamentally wrong with the 
bill, if there was any reason why it should 
not be taken up, it was never brought to 
my attention. No one seemed to object 
to our consideration of the bill, either 
in the subcommittee or in the full com- 
mittee, or on the floor of the Senate. 

Not once from any source was I told 
that the measure would affect the coun- 
try’s morale, or our defense effort, or that 
it would be in any way subject to the 
ridicule that has proven to be the case. 
We have several departments of the 
Government concerned with appropria- 
tions and expenditures; and yet, there 
kas been no criticism from them, not 
even at this late date. We have a spe- 
cial committee seeking economies in na- 
tional defense expenditures, and yet the 
majority of that committee either fa- 
vored the bill or made no objection to its 
passage. 

This measure has had a most unusual 
and extraordinary history, one charac- 
terized by almost unanimity of support 
until it was signed by the President, fol- 
lowed by a most widespread and mislead- 
ing attack after the President had signed 
the bill. 

Where was the opposition after the 
bill was introduced in the House? It was 
not introduced yesterday. It was intro- 
duced in the House in February 1941. 
Where was it when hearings were held 
in June and again in August in the 
House? Where was it in October when 
it was placed upon the calendar of the 
House, and again on December 1, when 
it was voted upon? WkLere was the op- 
position when the bill was introduced in 
the Senate by the distinguished junior 
Senator from Virginia [Mr. Byrp], who 
introduced it on behalf of the Senator 
from South Dakota [Mr. Butow], who 
was ill at the time? Where was it when 
our subcommittee, meeting to confer on 
the bill, asked all those who put in their 
appearance if they had any objection to 
the bill? Among those present were 
newspaper reporters. 

Where was the opposition while the 
bill was on the Senate calendar in public 
view or when we debated it on the floor 
of the Senate most of one day? 

Where was the opposition after the 
Senate had completed its action? The 
opposition should have known that the 
bill which was the amended by the Sen- 
ate was again to be taken up by the 
House. If the Pouse had any objection 
to it it would then have to go to confer- 
ence. Of course, Mr. President, there 
may be some answers to all these ques- 
tions, and some logic in all the delayed 
opposition, some reasonableness in the 
many speeches and statements that have 
been made when it was all too late, but 
al’ this merely adds to the dilemma in 
which I find myself. 

Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield. 
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Mr. BYRD. I do not wish to interrupt 
the Senator, but he referred to the fact 
that the Senator from Virginia had in- 
troduced the legislation at the request 
of the chairman—— 

Mr. MEAD. Who was ill. 

Mr. BYRD. The Senator from South 
Dakota (Mr. BuLow] was ill. The Sen- 
ator from Virginia had no knowledge 
whatever of the contents of the bill. 

Mr. MEAD. Iam glad the Senator has 
made that contribution. I said that he 
had introduced the bill for the chairman, 
who was ill at the time. , 

I now wish to call attention to the 
following statement made by me in the 
Recorp, wherein my personal position 
was stated with reference to the possible 
application of the proposed legislation to 
my years of service with the State of 
New York and the United States Gov- 
ernment: 


I wish to say for the Recorp that we have 
a retirement system in my State of New 
York. It has been of long standing. Its 
actuarial soundness is exemplary, ard is 
studied by those interested in retirement 
systems all over the Nation. I do not feel 
that I am in a position to participate in the 
proposed retirement system because I am 
already in one. Therefore, I can speak as a 
disinterested party. 


Then, as now, from a personal stand- 
point I speak as a disinterested party. 

This legislation roots from a distin- 
guished committee appointed by the 
President to study civil service improve- 
ment back in 1938 and to look into the 
possibility of including within the pro- 
visions of the retirement system all Fed- 
eral employees who might properly be 
covered in the act. 

The President’s “letter of transmittal” 
of February 24, 1941, sending to Congress 
for its consideration the report of the 
President’s Committee on Civil Service 
Improvement stated in part: 


Since March 4, 1933, many positions have 
been placed by Executive order within the 
civil service, but for obvious reasons we have 
been rather laggard in extending it to those 
higher positions in the Government which 
are especially dependent on initiative, imag- 
ination, and flexibility. We ‘ught now to 
appraise the qualities necessary for those who 
Gischarge those highest functions, as well as 
to achieve for them an independence and 
security which assure the conditions for the 
best governmental service. 


Finally, Mr. President, a bill was pre- 
pared by the Civil Service Commission. 
Among other things, that bill was sent 
to the chairman of our committee, the 
distinguished senior Senator from South 
Dakota [Mr. BuLow], with the request 
that it be introduced. It was introduced, 
as I have explained, on behalf of the 
chairman of the committee, by the junior 
Senator from Virginia, who introduced it 
at the request of the chairman because 
the chairman was ill. 

A bill likewise was introduced in the 
House of Representatives in February 
1841. Hearings were held on that bill 
in June and August of 1941. At the 
hearings the various employee groups 
and civil-service organizations were rep- 
resented and offered testimony and evi- 
dence. The House Civil Service Com- 
mittee reported the bill in October 1941, 
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and it remained on the calendar in pub- 
lic view from that time until December 1, 
1941, when it was passed by the House of 
Representatives. It was commented on 
in the press of the city of Washington 
on innumerable occasions from the time 
the bill was introduced until it was finally 
Passed. 

On numerous occasions I was requested 
by the representatives of various em- 
ployee groups to sponsor retirement leg- 
islation in the Senate, but each time that 
I was requested to do sol refused. I told 


the interested parties that I could not ° 


devote the time which would be neces- 
sary to handle the legislation, that my 
small and inadequate office staff was. 
heavily overworked, and that I could not 
impose the additional work upon them 
which would result from sponsoring the 
bill. 

In fact, Mr. President, last year I pre- 
vailed upon another member of our 
committee, other than the chairman, to 
introduce a general retirement measure, 
for the very same reason, that I could not 
find the time to do so. 

However, when the bill was passed by 
the House of Represen.atives and sent 
to the Senate Civil Service Committee, 
once again I was asked to handle the 
legislat‘on. Before doing so, I called in 
the representatives of the interested 
groups and asked if they were greed or 
the terms of the bill as it passed the 
House. They assured me that they were 
unanimous in support of the measure, 
with the exception that several of the 
groups felt that the increase of employee 
contributions from 3¥. percent to 5 per- 
cent was too high and would result in a 
hardship, especially mong the lower- 
paid groups. I believe everybody real- 
izes that we charge every participant 5 
percent, with no pleferences ind no ex- 
ceptions. 

In the meantime, as had been the 


| custom since my service on the Senate 


Civil Service Committee and the consid- 
eration by it of these measures designed 
for the improvement of the civil-Service 
system, the chairman of the committee 
designated me to act as chairman of a 
subcommittee to consider and report on 
the bill as it passed the House. At a 
meeting of this Senate subcommittee 
called by me with reference to the pro- 
posed legislation, and while employee 
representatives were available as wit- 
nesses, and while members of the press 
were likewise available our committee 
clerk asked if anyone wished to be heard, 
but we were informed that they were 
satisfied with the bill. I might say at this 
point that the bill as originally intro- 
duced in both Houses contained the pro- 
vision extending the benefits of the Re- 
tirement Act to elective officers. As far 
as I could ascertain, prior to our hearings 
there was no opposition to the measure 
except as stated with reference to the in- 
crease of employee contributions to 5 
percent. The subcommittee of which I 
was chairman then reportea the bill to 
the Senate on December 22, 1941. 

The report of the committee explained 
various amendments which were recom- 
mended, these amendments not affecting 
the substance of the bill but leaving it 
substantially as it passed the House, 
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With reference to the provisions of the 
bill wherein elective officers are brought 
within the provisions of the Retirement 
Act, the following explanation appears 
in the committee report: 

Section 3 extends the coverage of the Civil 
Service Retirement Act to all officers and 
employees in or under the executive, judicial, 
and legislative branches of the Federal Gov- 
ernment, and to all officers and employees 
of the municipal government of the District 
of Columbia, except that the coverage will 
not apply to those already subject to an- 
other retirement act. 


That expressed policy was my author- 
ity for believing that as a member of 
the New York State system I could not 
become a member of this system. 

The committee report also states: 

Elective officers come within the purview 
of the Retirement Act at their option. Inter- 
mittent employees in the executive branch 
may be excluded by Executive order. 

By the terms of this section, retirement 
security is provided for all officers and em- 
ployees of the Federal and District of Co- 
lumbia Governments. 


The foregoing brief statement is made 
in an effort to explain the background 
of the measure before it reached the 
floor of the Senate. In the consideration 
of the bill by the Senate, the principal 
discussion evolved around the so called 
Byrd amendment. I shall not attempt 
to sum up the arguments pro and con 
on this amendment. Such arguments 
are set forth in the Recorp itself. But 
I do wish to emphasize this fact—namely, 
that I moved the adoption of the Byrd 
amendment and I voted for it, and at 
the same time I made a statement be- 
fore the Senate urging that the bill be 
passed without delay, as I felt its pas- 
Sage was necessary to the defense effort 
for the reason that it was vitally impor- 
tant from the standpoint of the depart- 
ments of Government as a means for 
the retention of efficient employees in 
the service, employees who might other- 
wise be retired automatically under the 
old law because of having reached the 
age limits prescribed under it. 

In the new law we extended the age 
limits from 62 and 65 to 70 years of age, 
an extension which permitted the depart- 
ments to retain their skilled, well-trained, 
veteran employees at a time when substi- 
tutes for them were not available. My 
primary purpose in connection with the 
bill was to have provision made for such 
extension; that is why I wanted action 
on the bill, with or without the Byrd 
amendment, expedited by the Senate. 
While I pointed out during the course of 
the debate that the Byrd amendment was 
a deviation from established practice in 
the Federal retirement system, I specif- 
ically moved its adoption in the following 
language, and I quote from the Rrecorp: 

Mr. President, while this is a marked de- 
parture from the legislative enactments of the 
past, and the retirement practices of the past, 
in the interest of expedition, I ask for the 
adoption of the committee amendment, as 
amended, and with the addition of the 
amendment submitted by the Senator from 
Virginia {Mr Byrp]. 


To this late day I have not read in the 
newspapers any reference to the forego- 
ing statement made by me. I have read 
that the conflict was between the junior 





ENR Bains oN ne Te ae ee 



























1942 


Senator from Virginia [Mr. Byrp] and 
the junior Senator from New York. 

Mr. President, I hoped to secure the 
passage of the bill by unanimous vote. 
At the instance of the chairman of our 
committee, I conferred with members of 
an unofficial subcommittee, and then I 
conferred in turn with the members of 
the full committee, urging them to con- 
sider the Byrd amendment in order that 
we might have unanimity. 

1 desire to say, in passing, that the 
chairman of our committee, the distin- 
guished senior senator from South Da- 
kota [Mr. Butow], agreed with the 
amendment submitted by the junior Sen- 
ator from Virginia, and, speaking as 
chairman of the committee, he gave his 
approval of the amendment, and said 
that he believed that any persons who 
might participate in the retirement fund 
should pay retroactively. 

While the bil) was under discussion 
on the Senate floor, it never occurred to 
me that there was anything fundamen- 
tally or morally wrong in including 
Members of the House of Representa- 
tives and the Senate in a retirement 
system. I could not believe that, Mr. 
President, coming, as I do, from New 
York State, where for a long period of 
years everyone, from the Governor of 
the State down to the trustees in the 
villages of the State, is eligible for par- 
ticipation in the New York State retire- 
ment system, a system which is held up 
throughout the United States as being 
sound, justifiable, and actuarially as 
perfect as any system can be. I was 
reinforced in my opinion of the bill, Mr. 
President, in view of the fact that no 
amendment for the purpose of excepting 
elective officers from the provisions of 
the bill was offered either in the House 
or in the Senate while the measure was 
under debate. 

I wil] say in passing that the junior 
Senator from Virginia offered such an 
amendment when our committee was in 
session; but again I say that no Member 
of the Senate and no Member of the 
House advanced any such amendment 
when the bill was under consideration on 
the floor of the Senate or on the floor of 
the House. So I could not for the life of 
me come to a conclusion that the provi- 
sion relating to Members of Congress was 
morally or fundamentally in error. 

As a matter of fact, there were several 
expressions of accord with the principle 
that elective officers could properly be 
included within the benefits of a retire- 
ment system. For example, shortly after 
my opening remarks, wherein I explained 
each section of the bill, the distinguished 
Senator from Nebraska [Mr. Norars], in 
a discussion with reference to a proposed 
amendment that had nothing to do either 
with the inclusion of elective officers 
within the terms of the bill or the 
amounts of their contributions, made the 
following statement: 

Of course, 1 do not want to offer any amend- 
ment that would in any way make the bill 
unworkable, nor do I want to ask anything 
unreasonable. 


Again, the distinguished Senator from 
Nebraska made the following statement: 


Mr. President, I have always felt favorable 
to a retirement bill. I feel that way now. 1 





have always believed in the extension of the 
civil service as far as possible. Nevertheless, 
it seems to me that as the bill now stands it 
has in it an injustice favorable to ourselves. 


However, the Senator from Nenraska 
went on to explain that because of the 
defeat of the so-called Byrd amendment 
he did not feel that the law was fair and 
just, and for that reason I assumed, as 
I understood it, he wished to go on record 
as being opposed to the measure. 

The distinguished junior Senator from 
Virginia in connection with his explana- 
tion of the so-called Byrd amendment 
made the following statement, and I 
quote from the record: 

I am not opposed to a proper and sound 
retirement plan. I am in favor of the bill, 
with the exception I have stated. 


Mr. BYRD. Mr. President, I think that 
language could be interpreted as mean:ng 
that I favored the bill, with the exception 
of the provision relative to elective offi- 
cers. As the Senator knows, in the com- 
mittee I moved to strike out all reference 
in the bill to elective officers. My motion 
was defeated by a tie vote. The reference 
of the Senator from Virginia was to an 
actuarially sound plan of retirement for 
employees of the Government. 

Mr MEAD. I am not going to quarrel 
with the distinguished junior Senator 
from Virginia. 

Mr BYRD. I think my language was 
very clearly to the effect that I favored 
the bill with the exception of the provi- 
sion including elective officers. 

Mr. MEAD. In view of the fact that no 
amendment was offered on the floor ex- 
cepting to elective officers, I felt that was 
the proper interpretation. I am merely 
trying to convey to the Senate the 
thoughts that were in my mind—ithe 
thought that the bill was not funda- 
mentally or morally wrong. 

Again I quote from the distinguished 
junior Senator from Virginia who said 
this: 

My amendment, Mr. President, does not ex- 
clude elective officers. It simply requi-es 
them to make a payment for which they will 
receive additional benefits. 


As further proof ot my views with ref- 
erence to this entire subject matter I 
made it clear during the debate that I 
believe it is sound public policy and in 
the interests of good government to enact 
this type of retirement legislation. The 
following statements of mine appear in 
the Recorp on page 457: 

{ think ic is good public policy for the leg- 
islative branch to enact, on the advice and 
counsel of the actuarial experts of the retire- 
ment system, an actuarially justifiable retire- 
ment system 

I am very much opposed to a Member of 
Congress voting for a pension for himself. I 
am in favor of Members of Congress dili- 
gently looking into the question, provided 
that whatever bill is passed for a retirement 
system—not a pension system—be actuarily 
sound, and that the contributions be high 
enough. I should make them 10 percent, if 
that were necessary to make the system actu- 
erially sound. 


Furthermore, I had reason to feel sure 
of my grounds that such inclusion of elec- 
tive officers was in the interest of good 
government by reason of the language 
incorporated in the letter of the Civil 
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Service Commission with reference to 
this legislation. The following quotation 
is taken from the letter of the Civil Serv- 
ice Commission, dated June 3, 1941: 

The present law applies to employees in 
the classified service and those specifically 
mentioned in section 3. Under the bill 
retirement would apply to all officers and 
employees in or under the executive, legis- 
lative, and judicial branches of the Fed- 
eral Government and of the government of 
the District of Columbia not subject to an- 
other retirement system, including elective 
officers. Such elective officers would not, 
however, be subject to the terms of the re- 
tirement act unless they gave notice of their 
desire to become so subject within 6 months 
from the effective date of the proposed legis- 
lation or 6 months from the taking of oath of 
office. 

The Commission believes that the benefits 
of the retirement law should be extended to 
all officers and employees of the Federal Gov- 
ernment not now subject to any other Fed- 
eral retirement system. 


Mr. President, if the agency of Gov- 
ernment having to do with this matter 
makes positive and affirmative recom- 
mendation, and if in large measure we, 
especially those wo handle bills affect- 
ing governmental organization, look as 
we do, for advice to the recommenda- 
tions, the records, and the reports of the 
department affected, then, what other 
conclusion was I to come to than the- 
conclusion at which I arrived, that there 
was nothing fundamentally or morally 
wrong with secticn 3 of the legislation? 

Just prior to the vote in the Senate 
on the so-called Byrd amendment, the 
Senator from Virginia [Mr. Byrp] made 
a point of no quorum. Sixty-three Sen- 
ators answered to their names. Immedi- 
ately thereafter, 6n a yea-and-nay vote, 
there were 28 yeas and 34 nays, a total 
of 62 votes recorded. As I have already 
stated, I voted for this amendment. 

On a yea-and-nay vote on final pas- 
sage of the bill shortly thereafter, the 
vote was 42 yeas and 24 nays, a total 
of 66 votes being recorded. 

How the final vote would have been, 
had the so-called Byrd amendment been 
adopted, is problematical, as it is not 
known how many who voted against the 
final adoption were of the same opinion 
as the distinguished senior Senator from 
Nebraska [Mr. Norris] who went on 
record against the bill, according to his 
statement, because the Byrd amendment 
was defeated. 

After the bill passed the Senate with 
the amendments as noted, the House 
agreed to the Senate version with but a 
few dissenting votes, without even send- 
ing it to conference, and then the bill 
went to the President. The President, 
no doubt, as is the custom in all legisla- 
tion, referred it to the several depart- 
ments affected thereby, and it must be 
presumed that the departments made a 
favorable recommendation to the Presi- 
dent. In any event, the President signed 
and approved the bill. 

I believe that, in view of the history 
of this legislation arrived at through 
democratic processes, it was the sound 
and mature judgment of the executive 
as well as the legislative branch of the 
Government that it is in the interest of 
good government to p2rmit elective 
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officers to participate in a sound retire- 
ment system. 

Suddenly a campaign of ridicule 
against this measure and against the 
Members of both Houses of Congress, 
particularly those who sponsored the bill, 
was inaugurated. Some members of the 
press have joined in that campaign. 
Many loyal citizens likewise have be- 
comed disturbed because of the passage 
of the bill. How much of the campaign 
of ridicule, insofar as the letter-writing 
is concerned, can be attributed to sub- 
versive elements is mere guesswork, but 
there can be no doubt that subversive 
elements have seized this opportunity, 
as they have all other opportunities, to 
create unrest, disrupt the morale of our 
people, and attack various branches of 
the Government. 

There has been some careless talk and 
newspaper articles have been printed to 
the effect that it will cost from twenty- 
one to thirty million dollars to retire 
Congressmen. As a matter of fact, it 
has been estimated by the Civil Service 
Commission that the cost of retiring all 
those affected, considering the very small 
number of Members of Congress who 
would retire and who would be able to 
meet the required age and service condi- 
tions at the end of this Congress, would 
not now be more than $80,000 per an- 
rum, and that if it were applied to the 
full membership, which would never at 
any time be the case, the cost per annum 
would be approximately half a million 
dollars and not the $30,000,000 alleged. 

Mr. President, I believe it is our duty 
to be very careful about the legislative 
matters we consider. I believe, in that 
connection, that the regularly consti- 
tuted committees of the Congress ought 
to be considered. I believe that the press 
of the country ought to join with us in 
making every reasonable effort to work 
along together and in reasonable har- 
mony during this period of the Nation’s 
emergency. 

It was pointed out by the Civil Service 
Commission in this connection that one- 
half of the amount would be met by de- 
ductions from the salaries of Members 
of Congress, whose salaries would be re- 
duced by 5 percent, the same as all other 
workers affected by the Federal retire- 
ment law. It may well be that the type 
of misinformation regarding the alleged 
huge sums that will be payable to Mem- 
bers of Congress and other misinforma- 
tion of a like character have been ma- 
liciously and falsely spread for the 
purpose of shaking the faith of our peo- 
ple in their elected representatives 

Likewise, we have read of the possi- 
bility of a Member of Congress buying 
a forty-one-hundred-dollar annuity on 
payment of a single premium of $1.40. 
If such be the result of this legislation, it 
certainly does not appear to have been 
contemplated by those who took part in 
the debate in the Senate during the dis- 
cussion of the matter, as will be ap- 
parent to anyone who reads the REcorp. 

There is a great deal of accurate in- 
formation of which the people should be 
informed. It is interesting to note, from 
a cursory check-up of the service records 
of the present Congress, that of the 531 
House Members only 10 could, if invol- 
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qualify and retire at the end of this term 
with an annuity of as much as $3,000 per 
annum. Only 41 could retire with an- 
nuities of as much as $2,000, only 66 
would retire with as much as $1,500, 
only 112 with as much as $1,200, and 164 
with as much as $1,00C per year. 

of these will have to wait for years until 
their sixty-second birthday. Large an- 
nuities will be rare. Approximately 100 
in both Houses could not qualify at all. 

The States of New York, Maryland, 
Ohio, and North Carolina are among 
those which already provide retirement 
benefits for their elective officials, in- 
cluding legislative, so that the recent 
amendment to the Retirement Act con- 
stitutes no precedent for legislative of- 
ficials. I understand that California, 
Colorado, Connecticut, Florida, Maine, 
Massachusetts, Minnesota, New Jersey, 
New Mexico, Pennsylvania, and Rhode 
Island also have State systems. 

The general trend of recent years has 
been to provide old-age or retirement 
benefits for all workers covering their ac- 
tive career, the Socia] Security Act ap- 
plying to employees in industry in gen- 
eral and the Railroad Retirement Act 
applying to railroad employees. Liberal 
pensions have been provided for the Fed- 
era] judiciary, military and naval officers, 
and enlisted men, who make no contribu- 
tion whatever for their retirement ben- 
efits. Federal judges may retire on full 
pay after the required service and age; 
commissioned officers of the military 
service may retire with pay either for 
disability or age; both the judicial and 
the military groups retire without con- 
tributing to any retirement fund, where- 
as, under the new retirement iaw, Mem- 
bers of Congress affectec have 5 percent 
of their salaries deducted for retirement. 
Likewise, I have been advised that labor 
unions and private corporations of every 
description either have established retire- 
ment systems or are studying the possi- 
bilities. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield to the Senator 
from Washington. 

Mr. BONE. Has the Senator any hope 
in his heart, as he utters these words, 
that in that peculiar and perhaps 
isolated case of a newspaper whose edi- 
tor has savagely assailed this measure in 
an intemperate and untrue fashion, he 
will in his columns repeat the facts the 
Senator is now uttering? Has the Sena- 
tor that hope in his heart? 

Mr. MEAD. Mr. President, I realize as 
much as does anyone within the sound 
of my voice the terrifying situation in 
which the world today finds itself. If 
the Commander in Chief of our Army 
and Navy should ask me to drop this 
legislation at this moment because of its 
effect upon the national effort, I would 
unhesitatingly agree. Every young man, 
with few exceptions, within the blood 
relationship of the two families closest to 
me, is in the service of his country. 

Then, too, I know of no more patriotic, 
no more loyal, no more faithful body of 
men in the willing and eager discharge 
of their duties than the men with whom 
I now have the honor to serve. I believe 
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they would make every sacrifice. Civili- 
zation never faced a more serious ordeal. 
I believe our conduct should be emulated, 
and it should be worthy of emulation; 
and by the same token, Mr. President, I 


believe that every forthright and 


patriotic and loyal newspaper publisher 
in America ought to forget partisanship, 
as he would have the chairman of the 
Democratic committee and the chairman 
of the Republican committee forget 
partisanship, and in an exemplary and 
forthright manner tell the truth, the 
whole truth, and nothing but the truth 
about this measure, which has caused so 
much controversy, which has been so 
maligned and misrepresented, as his con- 
tribution to a good or at least a fair 
start. Then he ought to keep it up, and 
we ought to keep on doing our share 
until this conflict is over, and victory— 
victory which will come to us and must 
come to us—is finally achieved. 

Yes; I think it is time for the publish- 
ers of America to rise to the heights, to 
win for themselves the undying confi- 
dence of the American people by a mag- 
nificent contribution to the debates and 
the controversies that will result from 
this present emergency. I hope my con- 
duct will be above reproach. Iam willing 
to make any sacrifice that I can make. 
There is not anything I would not do; 
there is not anything that anyone can 
ask me to do, as a contribution to my 
country’s welfare, that I would not do. 
I owe more to my country, perhaps, than 
does anyone else here. I crawled down 
off a boxcar on a railroad track, without 
a dollar in my pocket, to enter upon the 
long and honorable career of over 30 
years that has been mine. Only Amer- 
ica will give such an honor under those 
circumstances to one without the advan- 
tages of education and wealth. 

So, Mr. President, 1 believe it is my 
duty and your duty, and the duty of 
every other American to be honest and 
fair with each other, to be able to justify 
our every action, and to assume a forth- 
right, exemplary attitude on all public 
matters. 

As I said a moment ago, the States of 
New York, Maryland, Ohio, and North 
Carolina, together with a number of 
others, provide a system of this char- 
acter. 

Mr. President, I am asking that this 
matter be referred to the regular commit- 
tee designated to handle subjects of this 
kind, and in view of the peril facing our 
country, it should in nc wise take any of 
our time, which should be devoted to the 
war effort. We should consider it, of 
course, but we should give priority to 
defense legislation, anc all else must be 
subordinated to our defense program. 
We must, however, when time allows, 
when we are not busy with other matters, 
think of the future, think of the prob- 
lems of tomorrow, think of the type of 
the men and the women who are to take 
our places in the Congress, and make sure 
that we keep open the door of oppor- 
tunity for those who come up the hard 
way, and have never been blessed by great 
wealth. 

Mr. President, I have come to realize 
that I am not financially able to remain 
in the Senate. It is taking every dollar 


ee he 


SABRES ote 


SE 








1942 


I receive to pay the expenses of my busy 
office, and when I complete my term I 
will have just about as much cash as 
I had when I entered public life. So, 
insofar as the large populous States of 
the Nation are concerned, a poor man 
will find it difficult, as a result of the 
economics of the case, to become or re- 
main a Member of the Senate of the 
United States. I should like to have 
membership here made possible for the 
poor man; I should like to make it pos- 
sible for a poor man to come here and 
enjoy a career here if he could. In that 
connection this very small contribution 
en the part of the Federal retirement 
system might. help. 

Mr. President, we exalt and we take 
great pride in those men in the military 
who by their courage have given faith 
and confidence to the American people 
in this hour of peril; but we, too, must 
have the courage of our convictions, 
Therefore, I ask the Members of the Sen- 
ate to consider fully, in statesmanlike 
fashion, with characteristic American 
courage, and with careful deliberation, 
this entire subject matter, and if they 
think it is in the interest of good gov- 
ernment to permit elective officers who 
have had honorable careers to partici- 
pate in an appropriate retirement fund, 
let us not toss aside this measure lightly. 
If not, let whatever action we take be 
taken with deliberation. In my judg- 
ment, the same democratic parliamen- 
tary procedure should be applied to all 
the sections of the law, those which have 
been approved and are not in contro- 
versy, aS Well as those which are in con- 
troversy. 

I believe that the law was carefully 
considered. I believe it may be refined 
and perfected to a degree beyond that al- 
ready accomplished. I do not believe 
there is any danger of repealing any sec- 
tion of the law except the section which 
applies to the elective officers. Never- 
theless, I believe the motion presented by 
the distinguished junior Senator from 
Virginia should be referred to our com- 
mittee, where his original proposal is, 
and it should be left to sur committee 
to decide what sort of bill shall be re- 
ported to the Senate. If we cannot trust 
that committee, then we should take 
summary action within the parliamen- 
tary sphere. 

If the policy which we adopted in the 
retirement law is wrong, let us change it. 
If there is any proposed ‘egisiation pend- 
ing in the other House or in the Senate, 
which should not be considered in this 
emergency, then, so that we will not hold 
up any other pilot or sponsor to ridicule, 
let us appoint some committee and have 
it or some individual look over the list 
and make it known to the Members of 
Congress, so that we can devote our time 
to something else, not, as I stated a mo- 
ment ago, favor a measure and support 
it with a high degree of unanimity, only 
to have the ship sunk with a submarine 
attack, as it were, after the President has 
signed the measure. 

I am pleading with my colleagues for 
a decent consideration of my position, 
not because I am who I am personally, 
but because, like them, I am a Member of 
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this great body. Iam asking the Senate 
to consider the distinguished senior Sen- 
ator from South Dakota [Mr. BuLow], 
a man who has long labored to improve 
the civil service, a man whose contribu- 
tions to good government, and the eco- 
nomic and efficient administration of the 
agencies of government, will live long in 
the records of the Senate. I am asking 
my colleagues to consider the conscien- 
tious junior Senator from Virginia [Mr. 
Byrp], who has presented a measure call- 
ing upon the Senate to repeal that which 
they have already enacted. That meas- 
use should go to the Civil Service Com- 
mittee, of which the Senator from Vir- 
ginia is a member, and that committee 
should have the opportunity to report 
back to the Senate the judgment of the 
committee, which will include the col- 
lective judgment of all its members. 

I am asking, Mr. President, that we be 
given this consideration, and because I 
wish to be consistent in my request, I 
have withheld the offering of amend- 
ments which I intended to offer in the 
Committee on Appropriations. I with- 
held offering proposed legislation today 
which might run counter to the proposal 
offered by the distinguished junior Sen- 
ator from Virginia, because his proposal 
has already been referred to our commit- 
tee and reports on it are available, and I 
do not wish to delay the matter. 

Mr. President, now I have told the 
Senate of my position; I have told the 
Senate what I thought should be done, 
and I ask my colleagues not to become 
unduly exercised, not to rush a rider 
through which will of necessity be hast- 
ily considered, one which may do vio- 
lence to the parliamentary processes. If 
the Senate will give us the time we ask, 
no harm will be done. 

This morning I read in a newspaper 
that 180 Members of Congress have se- 
cured data with reference to the legis- 
lation we are discussing. I have talked 
with a great many of them. When they 
realize, as they must, the excessive cost 
to them of entering the retirement sys- 
tem, there will be some who will not see 
any advantage of their joining it; there 
will be some without sufficient length of 
tenure to make it worth while for them 
to participate; and there will be others, 
numerous others, who can be better for- 
tified by the protection of a private in- 
surance company. I say to my col- 
leagues that 68 percent of the Congress, 
according to the record, in addition to 
those who will forego taking advantage 
of the system because of its unattrac- 
tiveness, will never be able to participate 
in its benefits. 

The Library of Congress has furnished 
us information on this particular point. 
Generally, the average Member of the 
House of Representatives has served two 
and a half terms. We have made a sta- 
tistical survey of the length of service of 
House Members from 1789 down to 1938, 
taken mainly from Congressional Direc- 
tories. During that period, 8,005 persons 
served in the House, of whom 38 percent 
served 1 term, 27 percent 2 terms, 13 
percent 3 terms, 7 percent 4 terms, 4 per- 
cent 5 terms, 3 percent 6 terms, and 2 
percent 7 terms. 
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The general average would not be af- 
fected very much by the compilation of 
the figures for the past 3 years. 

Mr. President, in view of the fact that 
upon inquiry I have not heard of one 
Member who will become associated with 
this rather expensive and complicated 
system, together with the fact that from 
the record 68 percent have not served 
sufficiently long to take advantage of it. 
I plead with the Senate not to be too 
hasty, for, when all is said and done, 
perhaps most of the Members will refuse 
to participate in such a system, and the 
repeal might. be almost overwhelming, 
but I merely ask the Senate to wait. 

Mr. President, in the House debate on 
the subject I find some very interesting 
information. On page 1254 of the Rrec- 
orp the following statement appears: 

For the present fiscal year— 


I am referring to the House debate. I 
suppose I could refer to the Senate debate 
also. 

For the present fiscal year you have voted 
$82,929,748 to pay for the retirement of the en- 
listed men, the commissioned officers, and 
the nurses of the Army, Navy, Marine Corps, 
Coast Guard, Public Health, and Coast and 
Geodetic Survey and they do not contribute 
one cent toward any retirement fund. 

7 ~ m * « 

You also voted $504,000 to pay to the 
retired judges, who receive their full pay for 
the rest of their lives— 


And who do not make any contribu- 
tions. 


You voted for—so did I—$636,000 to sup- 
port the Foreign Service retirement fund. 


I may add that other Senators and I 
voted for an appropriation of $2,000,000 
for the railroad retirement fund and its 
administration. 

Mr. President, I shall not bother the 
Senate any longer. I merely wish to 
ask permission to insert in the REcorp 
in connection with my remarks a résumé 
of the New York State retirement system. 
That system has been law in our State 
for 20 years, and to my mind it has never 
been challenged—even though it has 
been frequently amended and expanded 
and extended—by any portion of the 
press or of the public. 

I ask my colleagues, because of the 
particular circumstances associated with 
this controversy—circumstances which 
might very well be associated with many 
subsequent controversies—tgo give the 
matter the consideration which the dem- 

cratic processes have ordained for legis- 
lation. I ask my colleagues to refrain 
from repealing this legislation by attach- 
ing riders to irrelevant legislation. [I 
ask my colleagues above all to give con- 
sideration to the committee which is the 
agent of the Senate, and to those of us 
who serve on that:committee. Mr. Pres- 
ident, I shall now leave the matter in the 
hands of the Members of the Senate. [ 
am not asking the Senate to leave the 
legislation on the statute books or to 
repeal it. I merely ask that the Senate 
consider it in an orderly manner; and I 
believe if it does so it will be well satis- 
fied with its decision in the days which 
are to come. 

Mr. CLARK of Idaho cbtained the 
floor. 
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Mr. BYRD. Mr. President—— 

The PRESIDING OFFICER. Does the 
Senator from Idaho yield to the Senator 
from Virginia? 

Mr. CLARK of Idaho. I yield for 
some formal matter, yes. 

Mr. BYRD. Mr. President, I am a 
member of the Civil Service Committee, 
and I have a high respect for the chair- 
man of that committee, the very distin- 
guished Senator from South Dakota 
(Mr. Butow]. I wish to appeal to him 
and ask him whether he will have a meet- 
ing of the committee at 10 o’clock to- 
morrow morning so as to take up this 
matter and dispose of it promptly. 

Mr. CLARK of Idaho. Mr. President, 
I hesitate to yield for a colloquy. I shail 
take only 10 or 15 minutes, if I may pro- 
ceed. 

Mr. BYRD. I think it would take but 
a moment for the Senator from South 
Dakota to answer the question. 

Mr. CLARK of Idaho. Very well. 

The PRESIDING OFFICER. Does the 
Senator from Idaho yield for that pur- 
pose? 

Mr. CLARK of Idaho. I shall yield 
for a moment. I intend to address my- 
self, however, to the subject before the 
Senate, on which the Senator from New 
York (Mr. Mgap! has just spoken. 

The PRESIDING OFFICER. The Sen- 
ator from Idaho yields to the Senator 
from South Dakota. 

Mr. BULOW. Mr. President, on this 
controversial matter I am just a little 
bit embarrassed, perhaps. There has 
been—— 

Mr. CLARK of Idaho. Mr. President, 
I refuse to yield further. 

The PRESIDING OFFICER. The 
Senator from Idaho declines to yield. 

Mr. CLARK of Idaho. Mr. President, 
it was not my intention today to address 
myself to the so-called, miscalled, con- 
gressional pension legislation. Three 
things have impelled me to take the time 
of the Senate briefly. 

First, the very able and lucid speech 
of the Senator from Connecticut [Mr. 
MALONEY }. 

Second, the same type of speech by the 
junior Senator from New York [Mr. 
Meap]). 

The third thing which has impelled me 
most to make a remark or two, has been 
the fact that the insidious, vitriolic prop- 
aganda against this Congress by reason 
of the so-called pension legislation has 
emanated from my State, and from a city 
which is sometimes called the capital of 
North Idaho, namely, Spokane, Wash 

Mr. President, I was one of the 27 
Senators who were not present when the 
so-called pension legislation was under 
consideration. Why I was not present is 
unimportant. In these days Senators 
have to run around so much to the de- 
partments that I suppose it may be fairly 
presumed that if I was not present at 
that time I was at least engaged on official 
business. 

In any event, I did not cast my vote. 
In view of the avalanche of propaganda 
which has emanated from my section of 
the country and has been evident else- 
where, I suppose it would be easy to say 
that had I been present I would have 
voted against it. The fact of the mat- 
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ter is, Mr. President, that had I been 
present I would have voted for the legis- 
lation; and I shall vote against any at- 
tempt to repeal it, particularly at this 
As the able Senator from New York 
has pointed out, this legislation was con- 
sidered by the House without opposition, 
and was considered by the Senate with- 
out a note of protest until it came upon 
the floor. After the legislation was passed 
and signed by the President of the United 
States something happened. I do not 
know what it was. I do know that in 
Spokane, Wash., there is a newspaper 
which has perhaps a larger circulation in 
north Idaho than any newspaper in 
Idaho. I know that it has never haa a 
constructive editorial thought through- 
out the past 10 or 15 years during which 
I have been familiar with it. I also know 
that it has hated the senior Senator from 
Washington {Mr. Bone]. I know also 
that in Spokane there is a group of lun- 
cheon-table dilettantes who have nothing 
more to do in these troublous and critical 
times than to sit around and buy worry 
birds and do things of that type to make 
fun of their Congressmen. 

I know that the newspaper to which I 
refer belongs to a wire service, which, of 
course, enables it to put news on the 
wire. I know that this group of trifiers, 
most of them wealthy men, many of 
them having vast interests in my State, 
in one way or another induced this news- 
paper to disseminate some very vicious 
propaganda. I do not say that that is 
the controlling factor in what has hap- 
pened. I do say that it is an important 
factor, and a very vicious and insidious 
factor. I know that it has stirred up the 
whole northern part of my State to the 
extent that the poor misguided people 
there have lost confidence in their Con- 
gress. 

Nevertheless, I cannot agree with the 
conclusion of the able Senator from Con- 
necticut [Mr. MALongey] that in the in- 
terest of restcring public confidence we 
should repeal this legislation. 

The Congress has been criticized be- 
fore. The chief charge that has been 
leveled against it in the past years has 
been that of an utter spinelessness and 
pusillanimity, and all those attributes 
which are the negative of independence. 

To repeal the legislation in the face 
of this insidious pressure would leave a 
mark upon the American people which, 
in my humble opinion, would go fur- 
ther to destroy their confidence in the 
Congress than any other single thing. 

I do not challenge any Senator’s vote. 
I do not challenge any Senator’s right to 
change his vote for reasons which seem 
sufficient to him. No one knows better 
than does the Senator from Connecticut 
my respect for his opinions, sincerity, 
integrity, and veracity. Asa group, hold- 
ing on by a slim margin, as we are, to 
the last shred of our independence, we 
cannot go before the country now and 
say that a few loose, irresponsible edi- 
torial writers and a few propaganda 
agencies have driven the Congress into a 
confession of error and guilt. 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr. CLARK of Idaho. I yield. 





FEBRUARY 17 


Mr. MALONEY. Of course, the Sen- 
ator knows if he was present during my 
statement, that I did not indicate that 
it was a confession of error or of guilt. 

Mr. CLARK of Idaho. I appreciate 
that, and I did not mean to imply any 
such intention on the part of the Sen- 
ator. 

Mr. MALONEY. I base my observa- 
tion and recommendation upon the 
fect—and only upon the fact—that the 
Nation is engaged in war. It sometimes 
becomes necessary in the heat of battle, 
as a part of sound and sensible strategy, 
to retreat, even with humility. 

Mr. CLARK of Idaho. I respect the 
Senator’s opinion on that score, and I 
compliment his very fine statement. If 
that is his opinion he is more than en- 
titled to it; I know he is sincere; but, 
Mr. President, there is such a thing as 
retreating with honor, and there is such 
a thing as retreating without honor. 
Without referring to the Senator indi- 
vidually, I say that the Congress would 
retreat without honor if it should repeal 
this law. 

Reference was made by the Senator 
from New York to former pension bills. 
It so happens that I glanced at the 
Recorp. In July 1939, when the retire- 
ment bill for Federal judges came before 
this body, we voted $10,000 a year for 
life for their retirement, without a cent 
of contribution. The rol] call that day 
showed 82 Senators answering to their 
names. There was considerable colloquy 
on the bill. Most of the Senators pres- 
ent today were present then. The able 
Senator from Virginia [Mr. Byrrp} was 
present. The able majority leader (Mr. 
BaRKLEY] was present. As I say, there 
was considerable debate; and yet not a 
voice was raised against that measure; 
not a single solitary voice was raised by 
those who now, in the interest of econ- 
omy, would undertake to whip the Sen- 
ate of the United States into reversing 
itself upon a matter of this kind, without 
even informing the country what it is 
all about. 

Mr. President, I have received many 
letters from my State. I venture to say 
that in 4 or 5 months, when the people 
find out what has happened, they, too, 
will reverse their opinion. They would 
have far more respect for a Congress 
which undertook to explain its position 
and to educate them than for a Congress 
which, under the whip and lash of tem- 
porary public opinion and temporary 
editorial mouthing, would back up and 
crawl into its hole. 

That ‘is all I have to say, Mr. Presi- 
dent, except a word in conclusion. It is 
true, as the Senator from Connecticut 
so ably said—I paraphrase him; I do not 
attempt to quote him—that by virtue of 
this misrepresentation the country has 
gained the impression that we are a pack 
of selfish politicians. Mr. President, as 
a Member of this body, I should rather 
be a member of a group of selfish politi- 
cians than a pack of cowards or fools. 


SHORTAGE OF FARM LABOR 


Mr. BUTLER. Mr. President, I hope 
I may ask the indulgence of the Senate 
for a very few minutes with respect to a 
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matter which I believe is of as much gen- 
eral interest as is the subject which has 
been under discussion this afternoon. 


I wish to invite the attention of the 
Senate today to a problem which is seri- 
ous and is growing increasingly more seri- 
ous—the scarcity of farm labor. 

Possibly, Senators from industrial 
States may at times become a little bored 
with the constant talking on this subject 
by representatives from farm communi- 
ties; but if some of us from agricultural 
sections do most of the talking about it, 
I believe it is only because we are a little 
closer to the problem and see more clearly 
the disastrous effects of present trends. 
In fact, this problem is at least as im- 
portant to the city dwellers as to the 
farmers. It is their food supply we are 
talking about. 

The farmer will not starve. He grows 
most of his own food. He can always 
produce enough for himself and his fam- 
ily. It is only the surplus that goes to 
city consumers; and it is that surplus 
which is endangered by the existing 
farm-labor shortage. If we get down to 
shortages or to rationing of meats, dairy 
products, vegetables, and so on, such 
shortages will first become apparent in 
the cities; and it is in the great metro- 
pohtan centers where the shortage of 
food will be most seriously felt. 

Mr. President, I can sum up the whole 
situation by one short sentence: The 
farm-labor shortage is acute, and is daily 
becoming more critical. Our farm boys 
and young farmers are being drafted all 
the time. Iask no deferment for them as 
aclass. Defense industries and other in- 
dustrial establishments not only in the 
farming sections of the country, but along 
both the eastern and western coasts, are 
attracting farm labor at wages above 
those which farmers can afford to pay. 
Meanwhile the W. P. A., the Civilian Con- 
servation Corps, and the N. Y. A. are 
keeping many available men and women 
off the farm and out of the labor supply, 
and are doing their best to maintain their 
bureaus and their administrative posi- 
tions, instead of trying to fit those on 
their pay rolls into useful and essential 
jobs. 

I should like to quote from a letter I 
received today from an agricultural ex- 
tension agent of Nebraska. His letter 
give a bird’s-eye view of the situation by 
one who is well qualified to speak. 

The farm-labor situation is becoming very 
acute in this section of Nebraska, particu- 
larly so in this county where it has been dry 
since 1933, thus causing many farmers to 
move out and those remaining to expand 
their operations. At the present time, every 
farm is extended practically to the limit. 

This county has contributed its share to 
the Army—some 350 to 400 boys from a popu- 
lation of approximately 16,000, which has 
depleted practically all farm labor. However, 
we still have on Work Projects Administration 
about 300 families, which under the present 
set-up refuse to accept farm jobs. Also, we 
have a girls’ training center under National 
Youth Administration with around 36 girls 
alternating 2 weeks at a time and drawing 
about $18 salary for the 2 weeks plus their 
board and room, which also complicates farm 
help. Just last week I visited with a farmer 
who tock a son and daughter out of the uni- 
versity to help on the farm. 
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It looks like it is high time some of these 
activities supported by taxation were being 
curtailed. 


Mr. President, I remind Members of 
this body that the W. P. A. and other 
similar agencies were set up to meet a 
certain problem—the problem of unem- 
ployment—at a time when that problem 
was very pressing. The problem then 
was one of a labor surplus, while the 
problem now is just the opposite—that of 
a labor shortage. It is only a question 
of time until we must look this problem 
squarely in the face, and admit that there 
is no longer any justification for continu- 
ing bureaus which keep men employed 
on projects not vital to agriculture and 
other war industries. 

That is one part of the problem. There 
is another. I have spent much time 
writing letters to local draft boards—as 
perhaps many other Members of the 
Senate have done—pleading with them 
to defer some of the skilled young 
farmers who are plainly in a position to 
render more effective service on the farm 
than in the armed forces. Some of the 
draft boards have recognized this prob- 
lem; others, I am sorry to say, have not. 
I could quote letter after letter to illus- 
trate the situation. In one case the son 
of an 80-year-old widow was drafted; in 
another the only son of a blind father 
was taken into the Army. Too fre- 
quently the farms will be abandoned. I 
quote from a letter which arrived but 
yesterday, and is typical of many I am 
receiving: 

Two brothers, farming over 300 acres south 
of town with 165 head of cattle on feed at 
the present. The ruling majority on the 
beard has refused, up to the present time, 
to exempt or defer either of these boys, and 
have classified both in the top notch. 

Under prevailing conditions, if both are 
inducted, their cattle must be sold, and their 
splendid farm land will probably lie idle, for 
it is next to impossible to hire farm labor, 
either good or bad. 


To me it seems but reasonable that 
one of the boys be left on the farm to 
continue its operation, thus helping to 
feed his brother and millions of others 
who join the armed forces. 

I quote from another letter along the 
same line: 


Who is going to produce if the tillers of 
the soil are in the Army? 

I have a particular case in mind. 

The father is an invalid and owns 160 
acres of land that one son of his is, and has 
been, farming. It is well stocked. Last 
year they were unable to get the necessary 
help, and now the son, being in Class 1A, 
takes his physical examination tomorrow and, 
without a doubt, will be on his way within 
a few days. That means that the machinery 
and the stock must be sold, and the farm 
will lie idle for the reason that the other 
farmers are having the same difficulty and 
will be unable to farm even that which they 
already have, without taking on any more. 

All the other farmer boys are also classified 
the same. 

Another farmer, who is an invalid, has 400 
acres of good farm land which he has been 
farming with the assistance of his two sons, 
and they, likewise, are unable to get the 
necessary help and his sons are also classified 
1A, and soon expect to be on their way. 


I have before me a letter which I re- 


ceived only this morning, not from the ! 
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young man who is being called, but from 
a neighbor. According to this neighbor, 
the selectee is 28 years old, has been 
farming for 5 years, and owns all his own 
stock and equipment, which he is now 
forced to sell. I have in my hand a 
copy of the sale bill, which I ask to have 
printed in the Recorp at this point. I 
shall not bother the Senate by reading 
the sale bill. Of course, I cannot expect 
to have the Recorp carry the big type 
that the sale bill carries. However, I wish 
to have printed in the Recorp the list of 
the articles which this farmer, who has 
been operating his own place, is forced 
to put on the market at this time. 

There being no objection, the sale bill 
was ordered to be printed in the Rrecorp, 
as follows: 

Public sale. As I have been called into the 
Army, I will sell the following property Mon- 
day, February 16, starting at 1:00 p. m.: 

Four head of horses—bay gelding, 11 years 
old, weight 1,200; bay mare, 9 years old, weight 
1,350; grey mare, 8 years old, weight 1,450; 
roan gelding, 4 years old. weight 1,100. 

Ten head of cattle—5 milk cows, 3 fresh 
now, others soon; 2 yearling heifers, yearling 
bull, 2 calves. 

Five head of hogs—5 brood sows, due 
April 15. 

Twenty-one head of sheep—l1 buck, 20 
head ewes, lamb February 27. 

1938 Chevrolet coupe. 

Five dozen White Rock and Wyandotte 
hens. 

Farm machinery, etc.—Wagon and box: 
steel gear and rack; 2-row Chase lister with 
tractor lever; John Deere spreader; Minne- 
sota binder, 7 foot; 3-section harrow; End- 
gate seeder; 1 set of harness; Economy King 
cream separator; self-feeder. 

Two A-type hog houses; 2-row cultivator: 
single-row cultivator; 8-foot disk; 2-row Eli; 
John Deere mower; Sulky plow; grindstone; 
50-gallon hog waterer; 30-gallon gas barrel; 
8-foot tank and cover 

Two rolls slat cribbing; hog trough; board 
gates; woven wire; a full line of tools; 6 
bushels of seed corn; 2 loads dry ash wood; 
pile of cobs; other articles too numerous to 
mention. 

Household goods—cupboard; refrigerator; 
wash stand; kitchen table; heating stove; oil 
stove; 4 chairs, 1 rocker; dresser; bed 
frame; cook stove; 9 by 12 linoleum rug; 410- 
gage shot gun; some smal] articles. 

Feed and grain—400 bushels oats: 200 
bushels corn, if not sold before sale day; 5 
tons of hay in barn; stack oat straw; some 
fodder. 


Terms of sale: Cash or make arrangements 
with clerk before sale. 


Mr. BUTLER. Whether the owner of 
this particular land will be able to find 
someone else to manage his farm and 
keep it in production, I do not know, but 
I do know that thousands of Nebraska 
farms will lie idle this year. 

The letters from which I am quoting 
are not from selectees or their relatives 
requesting deferments. Farm boys are 
not shrinking from their duty. These 
letters come from neighbors—public- 
spirited citizens who see and understand 
the situation and are simply calling the 
facts to my attention. Let me quote 
briefly from a letter from a very promi- 
nent Catholic priest of Bellwood, Nebr. 
He points out that in many sections of 
the country women are not physically 
able to perform the farm work of men. 
I quote from his letter: 








1344 


Anent to women on the farms in England 
end the Farm Belt: The farms in 
are very small, hardly ever exceeding a few 
acres, always tilled by hand tools, mainly 
spades and hoes. To till the farm in the 
Farm Belt a man must be a man physically, 
able to handle heavy machinery from sunup 
to sundown. 


Father O’Connor then goes on to sug- 
gest a general ruling so as to eliminate 
the contradictions, and makes a number 
of very practical suggestions as to just 
which cases should be deferred. These 
are Father O’Connor’s suggestions: 

1. The skilled farmer should be placed on 
the same pane as the skilled laborer. The 
farm boy studies his job; he knows it; there 
is no substitute for him. 

2. I believe that the farmer over 50 years 
old should be left one boy and that a farmer 
handling over 240 acres should be left at 
least one boy. 

3. That an incapacitated farmer should be 
left one boy. 

4. That a widow should be left one son. I 
have an incident before me where a widow 
was left alone on a 160-acre farm. There was 
nothing left for her to do but to abandon 
the farm. 


Mr. President, we cannot hope to solve 
the problem here today. I think I have 
said enough to direct the attention of 
the Senate to the serious situation facing 
us. This problem is nothing less than 
that of our food supply. We can do 
without tires if we have to; we can do 
without new cars, and refrigerators, and 
radios, and typewriters, and new houses; 
despite the recent ruling of those in 
charge of the Selective Service Act, I 
think we could even get along with a 
few less movies and movie actors if we 
had to; but I hope we shall not have to 
face the day when our food supply is cut 
below our vital needs and we have to 
resort to rationing of nearly every item 
on the food list. Yet that is the ulti- 
mate effect we can expect if the present 
ironclad policies are adherred to. 

I know that some agencies of the Gov- 
ernment have been making a study of this 
problem; the Department of Agriculture, 
for one, has given it a great deal of at- 
tention; but, in my view, none of the ad- 
ministrative agencies are close enough 
to the ground to realize the full serious- 
ness of this situation. That is why I feel 
I am justified in directing the attention 
of the Senate and that of the general 
public to this matter today. 

I am not prepared to present a com- 
plete solution for this whole problem; 
possibly there is no solution; but some 
things I believe should be done immedi- 
ately. I believe, for one thing. that all 
the affected agencies of the Government 
should give it their closest attention, and 
cooperate fully in devising means to meet 
the problem. I believe, further, that 
farm youths, skilled in farming and es- 
sential to the operation of a particular 
farm, should be placed on the same basis 
as skilled industrial defense workers with 
respect to deferment; and I believe that 
the Selective Service should issue a defi- 
nite ruling to that effect. 

Finally, I believe that the W. P. A., the 
C.C. C., N. Y. A., and possibly some of the 
other agencies, products of the long-con- 
tinued economic emergency, should be 
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laid on the shelf for the duration of the 
war emergency. The men and boys at 
present employed by those agencies 
should be given real jobs, at real wages, 
which I believe is what most of them 
truly want. We cannot afford to waste 
the labor power of these men on the non- 
essential foibles of a day gone by when 
there is real work to be done; nor can 
we afford to maintain every bureau in ihe 
Government at its full prewar strength, 
merely because they all claim some con- 
nection with the war effort. Certainly if 
the administration has not learned that 
war is not just another “social experi- 
ment,” it is time that Congress and the 
country made it unmistakably clear. 


FIRST DEFICIENCY APPROPRIATIONS 


The Senate resumed the consideration 
of the bill (H. R. 6548) making appro- 
priations to supply deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1942, and for prior fiscal years, 
to provide supplemental appropriations 
for the fiscal year ending June 30, 1942, 
and for other purposes. 

The PRESIDING OFFICER. The 
question is on agreeing to the first 
amendment reported by the committee. 

Mr. DOWNEY. Mr. President, I will 
detain the Senate but very briefly on a 
matter concerning which, to some extent, 
I have already expressed myself—a mat- 
ter which concerns one of our great na- 
tional characters, Donald Duck. As the 
Senate knows, the House of Representa- 
tives struck out of the pending meas- 
ure the item of $80,000 which was to 
enable the Treasury to cover the ex- 
pense of producing and distributing this 
film. 

Mr. President, I wish to say that I have 
not always been in agreement with Mr. 
Morgenthau upon his economic and 
financial theories, but I think it is gen- 
erally believed that Mr. Morgenthau has 
handled the collection of income taxes, 
as well as the sale and distribution of 
defense bonds and stamps, in a most able 
and efficient manner. Even though the 
Congress frowns upon the action of the 
Treasury Department in calling in the 
services of Walt Disney to help advertise 
income taxes, the American people know 
that Mr. Morgenthau performed a most 
wise and valuable public service in what 
he did, because, as a matter of cold busi- 
ness, the $80,000 expended by the Treas- 
ury Department in the production of this 
film will pay for itself hundreds of times 
over. Doubt it not! 

Mr. President, I have seen the Donald 
Duck film; I have heard members of the 
audience discussing it after viewing it. 
It is a film not only popular with Ameri- 
cans but one that has caused them to 
accept more heartily the income-tax 
law; it has brought to their realization 
the fact that income taxes have to be 
paid, and has, undoubtedly, expedited 
their payment. Consequently, Mr. P.- -s- 
ident, I want to go on record very posi- 
tively in declaring my belief that the 
Treasury Department was entirely justi- 
fied in arranging for the production of 
this film; that it was money well spent, 
and that the hysteria generated here in 
Congress against the Treasury Depart- 
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ment because of this film is most un- 
fortunate. ; 

While the newspapers of America do 
not appear to be very popular with the 
Senate and with the other House of Con- 
gress today because of their treatment of 
the retirement proposal, I want to say 
that almost every newspaper in the 
United States has reviewed the Donald 
Duck film and has applauded it. I 
should like to read for only three or four 
minutes a few of the comments that were 
made by some of the great newspapers 
of America on the Donald Duck film. I 
shall read, principally from New York 
newspapers, but I might say that in prac- 
tically every city in the United States 
newspaper reviewers have recognized the 
worth of the Donald Duck film and have 
endorsed the action of the Treasury in 
sponsoring it. Let me first read a com- 
ment from the New York Times of Feb- 
ruary 8, instant, by Bosley Crowther: 

It is an excellent bit of persuasion toward 
a good natured acceptance of a neavy burden 
on the part of the people. Indeed, it is the 
most effective of the morale films yet released 
by the Government. 


The New York Herald Tribune of Feb- 
ruary 8, 1942 (Thornton Delehanty), ex- 
presses the following opinion: 

Walt Disney’s first production for the Treas- 
ury Department should go an incalculable 
way toward easing the grief and dismay with 
which the public customarily views its in- 
come tax. 


The Chicago Tribune (Ashton Stevens, 
dramatic critic) had this comment: 


When a movie laughs you into making out 
an income-tax return—and borrowing money 
to pay it on the line, that isn’t just pecuni- 
ary propaganda—that’s magic that partakes 
of the miraculous. That, in a word, is Walt 
Disney’s The New Spirit. Laugh As You Pay 
might have been a better title, but, anyway, 
Disney’s Donald has certainly made a glo- 
rious reverse action out of the old game of 
duck your income tax. He has reversed the 
national bellyache into a national belly- 
laugh. 


The New Yorker, on the first page of 
its Talk of the Town section, February 
7, 1942, has this encomium: 

A friend of ours who reviews movies for a 
living strode into the hotel lobby * * ® 
grinning all over. He told us he’d just been 
to see the much-talked-of film in which Von- 
ald Duck pays his income tax “Good?” we 
asked indulgently. “Definitely recommended” 
he said. * * * We agreed that a Nation 
whose Treasury Department could sponsor 
a Donald Duck production could never lose a 
war of nerves. 


The New York Post, February 1, 1942: 


A spectacle to make the worst grouch in 
the world laugh is Congress jumping up and 
down like Donald Duck on Donald Duck. 
These indignant Congressmen pride them- 
selves on being realistic. hard-headed men, 
men who want no nonsense but speak the 
language of our leaders of industry They 
pride themselves, also, on being experts on 
how to tell the people and sell the people. 
But before they finally burst a blood vessel 
we'd like to point out two things First, that 
the $80,000 Treasury-financed Walt Disney 
film has been. widely recognized as a great 
job of bringing home to the people, including 
many who have never had to think about it 
before, that the income tax is not just an 
invention of the devil, but a necessary and 
bearable duty of citizenship. Second, that 
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the hardest-headed and most realistic busi- 
nessmen spend sums which make $80,000 look 
like chicken feed on cartoons, comics, and 
funny men when they have something to sell 
the people. That’s not boondoggling, Con- 

, that’s advertising. That's business- 


like administration. You’ve been asking for 


it—rememher? 

Time Magazine, February 9, 1942: 

It gets its propaganda across with the 
anesthetic blessing of laughter and great 
good humor. As cinema, the New Spirit 
is a most effective job It has a brand new 
patriotic melody, The Yankee Doodle Spirit 
* * * which is a humdinger. Disney’s 
facilities are now 75 percent given over to 
wartime production. 


I read, from one of the most noted 
national advertising firms of America: its 
comment on this film. Mr. Alex F. 
Osborne, of the advertising firm of 
Batten, Barton, Durstine & Osborne, says: 

The picture, with no sacrifice of humor or 
dramatic action or entertainment val!ue, 
changed the minds of the audience about 
paying taxes. Within a few minutes, people 
who had long since made up their minds that 
they were being mistreated in being made to 
pay income taxes, were made to feel] that it 
is a pleasure and a privilege to pay the Gov- 
ernment every penny they could make or 
borrow * * * This picture could be taken 
as a model against which every proposal for 
propaganda might well be tested. 


Yes, Mr. President; Walt Disney, in 
his Donald Duck film, produced probably 
the cleverest and most ingenious piece of 
propaganda the American people have 
ever had. He volunteered his services, 
working day and night to meet his dead- 
line, with no profit or compensation to 
himself. And he gave us a film, which 
from a straight money standpoint, is 
worth 10 times its cost. Yet the House 
of Representatives had to single out that 
particular item of disbursement by the 
Treasury Department, castigate and con- 
demn it, and strike it from the pending 
appropriation bill. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. DOWNEY. Yes; I yield. 

Mr. BARKLEY. I merely wish to say 
that a week ago last Saturday I had an 
opportunity to go to a movie, and I saw 
this Donald Duck production. When I 
saw it, I did not realize that it was a 
Treasury production, nor that it was 
being sponsored by the Treasury. 

Whenever we go into a moving-picture 
show, we are usually disappointed unless 
they have two pictures. One sometimes 
is the main feature, and another is a sub- 
Sidiary, a substitute, or a complement. 
Sometimes we are not satisfied unless 
there are two main features. 

This particular theater happened tc be 
in Chicago. It is one of the largest mov- 
ing-picture auditoriums in the city. It 
Was crowded with people, and this picture 
was thrown on the screen. I do not be- 
lieve the audience at first realized the 
object of the picture, because it is very 
cleverly done, and it is a good picture. 
It has a good many laughs and a gocd 
deal of amusement in it to keep the 
audience in good humor, while at the 
Sanie time impressing on the audience 
the importance of paying income taxes, 
and paying them promptly. 
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The picture concluded with the very 
serious and impressive lesson of the need 
of the Government for money, and the 
need of the Government for money at 
once. Many of the income-tax forms 
were thrown on the screen, and men and 
women were shown exactly how to make 
cut their income-tax returns. It espe- 
cially appealed to those within incomes 
of less than $3,000, showing in the various 
instances how much the tax would be— 
in one case twenty-eight dollars and 
some cents; in another thirty-three dol- 
lars and some cents. When the picture 
was finished, the great audience broke 
out in loud applause for the lesson which 
the picture had impressed upon them of 
the need of the payment of taxes and 
the prompt payment of taxes. 

I did not know until I got back to 
Washington a few days later, and dis- 
cussion had occurred elsewhere, that it 
was a film that had been sponsored by 
the Treasury Department. I am frank 
to say that while there is nothing in this 
bill about it, and I suppose nobody is 
going to attempt to restore it—I certainly 
am not, and I do not understand that the 
Senator from California proposes to do 
so—if the film cost $80,000, as I have been 
informed that it did, the mere out-of- 
pocket cost, nothing for compensation for 
putting it on or for the theaters that 
show it, I believe it certainly is worth 
that much money to the American people. 

Mr. DOWNEY. I thank the Senator 
for his comments. 

Mr. McCARRAN. Mr. President-—— 

Mr. DOWNEY. I yield to the Senator 
from Nevada. 

Mr. McCARRAN. I understood the 
able Senator from California to make 
the statement that Mr. Disney received 
nothing for his production. The testi- 
mony of the Secretary of the Treasury 
before the Senate committee is that the 
picture cost the Federal Treasury $80,000, 
$40,000 of which went to Mr. Disney, and 
$40,000 to the producer of the techni- 
color. That is the statement of the Sec- 
retary of the Treasury. 

Mr. DOWNEY Evidently there is 
some misunderstanding between the dis- 
tinguished Senator from Nevada and 
myself. I meant to say that Mr. Disney 
received no profit on the picture, and 
nothing for his own services. He was 
paid $40,000, which did not equal his 
studio’s cost of producing this particular 
film. I did not mean to intimate that 
Mr. Disney had paid from his own 
pocket the wages of his workers in pro- 
ducing this picture. What I did mean 
to say, and what I am sure is a fact, 
because I have had it from many 
sources, is that Mr. Disney personally 
received nothing for the picture, no 
compensation, no salary. His company 
was paid $40,000 to handle operating ex- 
penses. Then the Government is com- 
pelled to put up another $40,000 to get, 
I believe, a thousand copies of the film 
from the original picture, which are now 
being shown over the United States; and 
the requests are coming in so fast from 
many thousands of picture houses in the 
United States that the Treasury is not 
able to have the films printed fast 
enough, 
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Mr. McCARRAN. The Senator ap- 
pears not to have understood my state- 
ment. The statement of the Secretary 
of the Treasury, made before the Senate 
Appropriations Committee, is that the 
picture cost the Treasury $80,000, $40,000 
of which went to Mr. Disney, and $40,000 
to the party that furnished the techni- 
color. So, however it may be twisted 
around, it makes no difference; it cost 
the Treasury of the United States $80,- 
000. There is no use in getting away 
from that. fact. 

Mr. DOWNEY. Mr. President, I have 
no wish to get away from that fact. The 
Treasury of the United States, for $80,- 
000—which did not include any profit or 
compensation to Mr. Disney personally, 
but merely covered the cost of the film 
and out-of-pocket money in its produc- 
tion—got for that $80,000 publicity for 
our income-tax program that could not 
have been purchased through newspaper 
advertising columns or by speeches of 
Congressmen or otherwise for $800,000. 
Yes; it did cost the Treasury of the United 
States $80,000 to reach in a very per- 
suasive way 85,000,000 of our citizens. 
But advertising experts and newspapers 
and the American people generally are, 
I think, almost a unit in declaring that 
it was one of the soundest investments 
the Government has yet made. 

Mr. President, my only reason for oc- 
cupying the time of the Senate on this 
particular matter is that this fight 
against the Treasury Department on the 
Donald Duck film and on Walt Disney’s 
contribution to our defense effort was 
initiated largely by representatives of the 
State of California; and I rise here 
merely to assert that I know the people 
of our State believe Mr. Morgenthau and 
the Treasury Department are to be com- 
plimented, not reviled, for obtaining this 
Donald Duck film. Californians are 
grateful to Mr. Disney for having lent 
his great genius to the production of this 
film in the interests of our national 
defense. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Committee on Appropria- 
tions on page 2, line 2, which will be 
stated again. 

The Curer CLERK. Under the head- 
ing “Title I—General appropriations— 
Legislative,” on page 2, after line 2, it 
is proposed to insert: 

SENATE 

To enable the Secretary of the Senate to 
expe.d from the appropriation for salaries 
of officers and employees of the Senate, 
fiscal year 1942, the necessary amounts from 
March 1 tc June 30, 1942, to increase from 
$2,460 per annum to $3,000 per annum, the 
salary of the foreman of the Senate folding 
room so long as the position is held by the 
present incumbent. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Government Printing Office,” 
on page 3, after line 10, to strike out: 


Working capital: For an additional amount 
for working capital, fiscal year 1942, includ- 
ing the objects and subject to the conditions 
and limitations specified under this heading 
in the Legislative Branch Appropriation Act, 
1942, $2,000,000: Provided, That this sum 
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shall be returned to the Treasury as an un- 
expended balance not later than December 
$1, 1942. 


And in lieu thereof to insert: 


Working capital and congressional print- 
ing and binding: For an additional amount 
for working capital and congressional print- 
ing and binding, fscal year 1942, including 
the objects and subject to the conditions 
and limitations snecified under this heading 
in the Legislative Branch Appropriation Act, 
1942, and including an additional amount of 
$100,000 for the printing, binding, and dis- 
tribution of the Federal Register in accord- 
ance with the act approved July 26, 1935 
(44 U_ 8S. C. 301-317). $3,720,000: Provided, 
That of this sum $2,000,000 shall be returned 
to the Treasury as an unexpended balance 
not later than December 31, 1942. 


The amendment was agreed to. 
The next amendment was, on page 4, 
after line 3, to insert: 


General expenses, Office of Superintendent 
of Documents: For an additional amount 
for general expenses, Office of Superintendent 
of Documents, fiscal year 1942, including the 
objects and subject to the conditions speci- 
fied under this heading in the Legislative 
Branch Appropriation Act. 1942, $150,000. 


The amendment was agreed to. 

The next amendment was, under the 
heading “Executive Office of the Presi- 
dent—Office for Emergency Manage- 
ment,” on page 4, after line 17, to strike 
out: 


Civilian defense: To enable the Director of 
Civilian Defense, under such regulations as 
the President may prescribe (which reguila- 
tions may provide exemption from the re- 
quirements of section 3709 of the Revised 
Statutes), to carry out the provisions of the 
act entitled “An act to provide protection 
of persons and property from bombing at- 
tacks in the United States, and for other 
purposes”, approved January 27, 1942 (Public 
Law 415), fiscal year 1942, $100,000.000, to 
remain available until June 30, 1943, of 
which not to exceed $3.900,000 shall be avail- 
able for all administrative expenses, includ- 
ing printing and binding and personal serv- 
ices in the District of Columbia: Provided, 
That no part of this appropriation shall be 
used to pay any person in the Office of Civi- 
lian Defense unless such person is directly 
employed in the administration of such act 
of January 27, 1942: Provided, That no part 
of the funds appropriated herein may be used 
for the employment of persons, the rent of 
facilities or the purchase of equipment and 
supplies to promote, produce, or carry on 
instruction or to direct instruction in physi- 
cal fitmess by dancers, fan dancing, street 
shows, theatrical performances, or other 
public entertainments. 


And in heu thereof to insert: 


Civilian defense: For emergency fire fight- 
ing, including pumping units, hose, equip- 
ment for training and outfitting auxiliary 
corps and air-raid wardens. expenses of pro- 
curement, inspection, accounting, and ad- 
ministration, $57,217,271; protective cloth- 
ing, steel he!mets, arm bands, including ad- 
ministration $7,998,545; emergency medical 
supplies and equipment, $4,890,290; and gas 
masks and creation of facilities for manu- 
facture of gas masks, $29,.893.894, fiscal year 
1942. in all $100.000,000, to remain available 
until June 3v, 1943, of which not to exceed 
$3,000,000 shall be available for all adminis- 
trative expenses, including printing and 
binding and personal services in the District 
of Columbia, to enable the Director oi 
Civilian Defense, under such regulations as 
the President may prescribe (which regula- 
tions may provide exemption from the re- 
quirements of sec. 3709 of the Revised 
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Statutes), to carry out the provisions of the 
act entitled “An act to provide protection of 
persons and property from bombing attacks 
in the United States, and for other purposes,” 
approved January 27, 1942 (Public Law 415): 
Provided, That no part of this appropriation 
shall be available to pay the salary of any 
person at the rate of $4,500 per annum or 
more unless such person is appointed by the 
President, by and with the advice and con- 
sent of the Senate: Provided further, That 
no part of this appropriation shall be used 
to pay any person in the Office of Civilian 
Defense unless such person is directly em- 
ployed in the administration of such act 
of January 27, 1942: Provided further, That 
no part of the funds appropriated herein 
may be’ used for the employment of persons, 
the rent of facilities or the purchase of 
equipment and supplies to promote, produce, 
or carry on instruction, or to direct instruc- 
tion, in physical fitness by dancers, fan 
dancing, street shows, theatrical perform- 
ances, or other public entertainments: Pro- 
vided further, That the Director of Civilian 
Defense from time to time, but not less 
frequently than once every 60 days, shall 
transmit to Congress a report as to expendi- 
tures made and obligations incurred under 
this appropriation. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Independent Executive Agen- 
cies—Federal Security Agency—Public 
Health Service,” on page 9, after line 2, 
to insert: 

Disease and sanitation investigations: 
For an additional amount for disease and 
sanitation investigations, Public Health Serv- 
ice, fiscal year 1942, including the same 
objects specified under this head in the 
Federal Security Agency Appropriation Act, 
1942, $77,481: Provided, That the appropria- 
tion “Disease and sanitation investigations, 
Public Health Service, 1942,” as supplemented 
by this appropriation shall be available for 
alterations to buildings and equipment of 
the Public Health Service laboratory at 
Hamilton, Mont 

The amendment was agreed to. 

The next amendment was, on page 9, 
line 18, after the numerals “1942”, to 
strike out “to enable” and to insert “and”; 
and in the same line, after the name 
“Surgeon General,” to insert “is author- 
ized”’. 

The amendment was agreed to. 

The next amendment was, under the 
heading “District of Columbia,” on page 
13, after line 13, to insert: 

SEWERS 

Assessment and permit work: For an ad- 
ditional amount, fiscal year 1942, for assess- 
ment and permit work, sewers, $250,000, to 
continue available until June 30, 1943. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Water service,’ on page 17, 
after line 2, to insert: 

For an additional amount, fiscal year 1942, 
for extension of the water department dis- 
tribution system, laying of such _ service 
mains as may be necessary under the assess- 
ment system, $250,000, to continue available 
until June 30, 1943. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Judgments,” on page 17, line 
13, after the words “set forth in,” to in- 
sert “Senate Document No. 165 and,” 
and in line 14, after the name “Con- 
gress,” to strike out “$15,538” and insert 
“$21,288.” 

The amendment was agreed to. 
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The next amendment was, under the 
heading “Department of the Interior,” 
on page 18, after line 21, to insert: 


BUREAU OF MINES 


Oil and gas investigations: For an addi- 
tional amount for oil and gas investigations, 
fiscal year 1942, including the objects speci- 
fied under this heading in the Interior De- 
partment Appropriation Act, 1942, $66,000; 
and the limitations under said heading of 
$6,500 on the amount which may be expended 
for the purchase of motor-propelled pas- 
senger-catrying vehicles, and $22,600 on the 
amount which may be expended for per- 
sonal services in the District of Columbia, 
are hereby increased to $10,500 and $24,800, 
respectively. 


The amendment was agreed to. 

The next amendment was, on page 19, 
after line 6, to insert: 

Investigation of domestic sources of min- 
eral supply: For an additional amount for 
investigation of domestic sources of mineral 
supply, fiscal year 1942. including the objects 
specified under this heading in the Interior 
Department Appropriation Act, 1942, $225,000; 
and the limitations under said heading of 
$22,000 on the amount which may be ex- 
pended for the purchase of motor-propelled 
passenger-carrying vehicles, and $32,500 (as 
increased by the First Supplemental National 
Defense Appropriation Act, 1942) on the 
amount which may be expended for personal 
services in the District of Columbia, are here- 
by increased to $24,400 and $35,000, respec- 
tively. 


The amendment was agreed to. 

The next amendment was, in the head- 
ing “Treasury Department—Office of the 
Secretary”, on page 24, line 18, after the 
numerals “1942”, to strike out “172,000” 
and insert “$267,000’’, and in line 25, be- 
fore the word “Provided” to strike out 
“$25,490” and insert “$120,490.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Title IIi—Judgments and 
Authorized Claims—Property Damage 
Claims,” on page 30, line 16, after the 
figures “$51,493.37,” to insert a colon and 
“Provided, That the amount allowed in 
the case of item 82 cn page 80 of such 
House Document No. 574 is corrected to 
read ‘$23.17.’ 

“(b) For the payment of claims for 
damages to or losses of privately owned 
property adjusted and determined by the 
following respective departments and in- 
dependent offices, under the provisions of 
the act entitled ‘An act to provide a 
method for the settlement of claims aris- 
ing against the Government of the United 
States in the sums not exceeding $1,000 in 
any one case,’ approved December 28, 
1922 (31 U. S.C. 215), as fully set forth in 
Senate Document No. 174, Seventy- 
seventh Congress, as follows: 

“Federal Works Agency, $1,202.24; 

“Department of Agriculture, $199.08; 

“Department of the Interior. $422.72; 

“Navy Department, $1,513.35; 

“Treasury Department, $218.75; 

“War Department, $8,243.87; 

“In all. $11,800.01.” 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Judgments, United States 
Courts”, on page 32, line 11. after the 
word “in”, to insert “Senate Document 
Numbered 173 and”; in line 12, after the 
word “following”, to strike out “depart- 
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ment” and insert “departments”: after 
line 13, to strike out “Department of Jus- 
tice, $1,389.50, together with such addi- 
tional sum as may be necessary to pay 
interest as and where specified in such 
judgment or as provided by law.”: after 
line 16, to insert “Department of Justice, 
$1,389.50”; after line 17, to insert “Navy 
Department, $2.000”; and after line 18, 
to insert “In all, $3,389.50, together with 
such additional sum as may be necessary 
to pay cost and interest as and where 
specified in such judgments or as pro- 
vided by law.” 

The amendment was agreed to. 

The next amendment was, on page 33, 
line 22, after the name “Anna Lee”, to 
strike out “Herbert” and insert “Hebert”; 
in line 23, after the name “Nicholas”, to 
strike out “Herbert” and insert “He- 


bert”, and on page 34. line 2, after the. 


figures “$21,550”, to insert a comma and 
“together with such additional sum as 
may be necessary to pay interest thereon 
as provided by law: Provided, That the 
name of Daniel L. Weber appearing on 
page 11 of House Document Numbered 
572 is corrected to read ‘Dudley L. 
Weber.’ ” 

The amendment was agreed to. 

The next amendment was, on page 34, 
after line 24, to insert: 

(h) For payment of the judgment rendered 
against the Government of the United States 
by the United States District Court for tne 
District of New Jersey pursuant to the act 
entitled ‘An act conferring jurisdiction upon 
the United States District Court for the 
District of New Jersey to hear. determine, and 
render judgment upon the claim of the 
Delaware Bay Shipbuilding Co., Inc.,” ap- 
proved August 25, 1937 (50 Stat. 107S), and 
which has been certified to the Seventy- 
seventh Congress in Senate Document No. 
172, $4,957.19, together with such additional 
sum as may be necessary to pay costs 


The amendment was agreed to. 

The next amendment was, on page 35, 
line 11, before the word “None,” to strike 
out “(h)” and insert “(i).” 

The amendment was agreed to. 

The next amendment was, on page 35, 
line 16, before the word “Payment,” to 
strike out “(i)” and insert “(j).” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Judgments, United States 
Court of Claims”, on page 35, line 23, 
after the word “in”, to insert “Senate 
Documents Nos. 168 and 169 and”; on 
page 36, line 3, after the words “Public 
Buildings Administration”, to strike out 
“$13,136.50” and insert “$18,922.64”; in 
line 6, after the word “Commerce”, to 
strike out “$6,580.87” and insert “$43,- 
735.91”: in line 9, after the word “Navy”, 
to strike out “$155.644.77” and insert 
“$224,962.51”; in line 10, after the word 
“Treasury”, to strike out “$5,297.78” and 
insert “$7,255.91”; in line 11, after the 
word “War”, to strike out “$497,667.49” 
and insert “$784,365.92”; and in line 13, 
after the words “In all’, to strike out 
“$714,206.80” and insert “$1,115,122.28.” 

The amendment was agreed to. 

The next amendment was, on page 36, 
after line 15, to insert: 

(b) For payment of the judgments ren- 
dered by the Court of Claims and ‘reported 
to the Seventy-seventh Congress in Senate 
Document No. 171, covering storage charges 


of canned meats in the total amount of $17,- 
684.66, to be paid from the account, “12F5829 
Federal Surplus Commodities Corporation, 
Federal Emergency Relief Administration.” 


The amendment was agreed to. 

The next amendment was, on page 36, 
line 22, before the word “None”, to strike 
out “(b)” and insert “(c)”. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Audited claims,” on page 51, 
after line 23, to insert: 


(b) For the payment of the following 
claims, certified to be due by the General 
Accounting Office under appropriations the 
balance of which have been carried to the 
surplus fund under the provisions of section 
5 of the act of June 20 1874 (31 U S C 
713), and under appropriations heretofore 
treated as permanent, being for the service 
of the fiscal year 1939 and prior years. unless 
otherwise stated. and which have been cer- 
tified to Congress under section 2 of the 
act of July 7. 1884 (5 U.S. C 266), as fully 
set forth in Senate Document No. 167, 
Seventy-seventh Congress, there is appro- 
priated as follows: 

Legislative: For public printing and bind- 
ing, Government Printing Office, $537.46 

Independent Offices: For motor transport 
regulation, Interstate Commerce Commission, 
$2.37. 

For National Industrial Recovery, Federal 
Emergency Administration of Public Works, 
$88.50. 

For administrative expenses, United States 
Housing Authority, $25. 

For incredse of compensation, Veterans’ 
Bureau, $4.44. 

For salaries and expenses, Veterans’ Ad- 
ministration, $7.40. 

Department of Agriculture: For conserva- 
tion and use of agricultural land resources, 
Department of Agriculture, $5,096.56. 

For land utilization and retirement of sub- 
marginal land, Department of Agriculture, 
$47.35. 

For exportation and domestic consumption 
of agricultural commodities, Department of 
Agriculture (transfer to Federal Surplus Com- 
modities Corporation), $147.62 

For exportation and domestic consumption 
of agricultural commodities, Department of 
Agriculture (transfer to Federal Surplus 
Commodities Corporation, act June 28, 1937), 
$38.11 

For exportation and domestic consumption 
of agricultural commodities, Department of 
Agriculture, $7.92. 

For salaries and expenses, Forest Service, 
$2.80 

For administration of Sugar Act of 1937, 
Department of Agriculture, $41.29. 

For acquisition of lands for protection of 
watersheds of navigable streams, $583. 

For farm tenancy, Department of Agricul- 
ture, $3.48. 

For salaries and expenses, Soil Conservation 
Service, $8 63. 

For retirement of cotton pool participation 
trust certificates, Department of Agriculture, 
$3.60. 

For National Industrial Recovery, Resettle- 
ment Administration, submarginal lands 
(transfer to Agriculture), $5.92. 

For salaries and expenses, Bureau of Chem- 
istry and Soils, $1,800. 

For salaries and expenses, Bureau of Agri- 
cultural Economics, $133.33. 

Department of Commerce: For establish- 
ment of air-navigation facilities, Civil Aero- 
nautics Authority, $634 

For maintenance of air-navigation facili- 
ties, Civil Aeronautics Authority, $10. 

For Civil Aeronautics Authority fund, $2,- 
087.46. 

Department of the Interior: For working 
fund, Interior, Office of Secretary (salaries 
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and expenses, Veterans’ Administration), 38 
cents. 

Department of Justice: For fees and ex- 
penses of conciliation commissioners, United 
States courts, $11.25. 

Navy Department: For aviation, Navy, 
$2,839.43. 

For pay and allowances, Coast Guard, 
$102.57. 

For foreign-service pay adjustment, appre- 
ciation of foreign currencies (Navy), $9.56. 

For outfits, Coast Guard, $95,494.14. 

For ordnance and ordnance stores, Bu- 
reau of Ordnance, $5,550. 

For maintenance, Bureau of Supplies and 
Accounts, $52.60. 

For pay, subsistence, and transportation, 
Navy, $4.88. 

War Department: For general appropria- 
tions, Quartermaster Corps, $9.83. 

For pay of the Army, $36.40. 

For National Guard, $12.40. 

For pay of National Guard for armory drills, 
$23.36 

For Army transportation, $6.91. 

For ordnance service and supplies, Army, 
$81.66. 

For Civilian Conservation Corps (transfer 
to War), $146.81. 

For emergency conservation tund (trans- 
fer to War, Act March 31, 1933) , $628.20 

Post Office Department Pusiai Service 
(out of the Postal Revenue): For clerks, 
first- and second-class post offices, $19.90. 

For indemnities, domestic mail, $1 

For Rural Delivery Service, $11.17 

Total, audited claims, section 204 (b), 
$116,358.69, together with such additional 
sum due to increases in rates of exchange as 
may be necessary to pay claims in the foreign 
currency and interest as specified in certain 
of the settlements of the General Accounting 
Office. 


The amendment was agreed to. 

The next amendment was, on page 57, 
line 2, after the word “in” to insert “Sen- 
ate Document Numbered 166 and”, and 
in line 4, after the name “Congress”, to 
strike out $165,438.36” and insert “$172,- 
384.33.” 

The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the committee amendments. 

Mr. McKELLAR. MYr. President, I ask 
unanimous consent that the vote by 
which the amendment beginning on page 
4, line 17, was agreed to, be reconsidered. 

The PRESIDING OFFICER. Without 
objection, the vote is reconsidered. 

Mr. McKELLAR. I offer an amend- 
ment a part of which was suggested by 
the Office of Civilian Defense. I ask that 
the clerk read the amendment. 

The PRESIDING OFFICER. The 
clerk will read. 

The CureFr CLERK. On page 6, line 26, 
after the word “appropriaticn”, it is pro- 
posed to strike out the pericd and insert 
a colon and the following proviso: 

Provided further, That no tunds herein 
appropriated shall be used for the payment 
of any person employed by a contractor to 
solicit or secure a contract upon any agree- 
ment for a commission, percentage, brokerage, 
or contingent fee. 


The amendment to the amendment 
was agreed to. 

The amendment as amended was 
agreed to. 

Mr. HAYDEN. Mr. President, tnere 
was placed in my hands an amendment 
which I desire to offer, which is supported 
by the Bureau of the Budget, calling for 
$12,035 for the Office of Education. 
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Mr. McKELLAR. Mr. President, I 
have no objection to the amendment. 

The PRESIDING OFFICER. ‘The 
amendment will be stated. 

The Curer CLerK. On page 10, after 
line 5, it is proposed to insert the fol- 
lowing: 

Salaries and expenses, Forum 
Service, Office of Education: 

For expenses necessary for the promotion 
of adult civic education, including personal 
services in the District of Columbia and else- 
where, the purchase and exchange of sup- 
Plies, equipment, lawbooks, books of refer- 
ence, and periodicals (20 U. S. C. 1), $12,035. 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from 
Arizona. 

The amendment was agreed to. 

The PRESIDING OFFICER. If there 
be no further amendment to be offered, 
the question is on the engrossment of the 
amendments and the third reading of 
the bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill (H. R. 6548) was read the third 
time, and passed. 

Mr. McKELLAR. Mr. President, I 
move that the Senate insist upon its 
amendments, ask for a conference with 
the House thereon, and that the Chair 
appoint the conferees on the part of the 
Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. McKEtL- 
Lar, Mr. Giass, Mr. HAybEN, Mr. TyDINGS, 
Mr. RussELL, Mr. Nye, and Mr. LODGE 
conferees on the part of the Senate. 


PAY AND ALLOWANCES FOR ARMY, NAVY, 
MARINE CORPS, AND COAST GUARD 


Mr. WALSH. Mr. President, I mcve 
that the Senate proceed to the consid- 
eration of House bill 6446, providing for 
continuing pay and allowances of per- 
sonnel of the Army, Navy, Marine Corps, 
and Coast Guard during periods of ab- 
sence from posts of duty. 

Mr. McNARY. Mr. President, I favor 
making the bill the unfinished business, 
but I hope that the able Senator in charge 
of the bill will allow it to go over until 
tomorrow. 

Mr. WALSH. Is it agreeable to the 
Senator from Kentucky that the bill go 
over until tomorrow, and remain the un- 
finished business? 

Mr. BARKLEY. Yes; I think that 
would be the best procedure, under the 
circumstances. 

Mr. WALSH. That is agreeable to me. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Massachusetts. 

The motion was agreed to; and the 
Senate proceeded to consider the biil 
(H. R. 6446) to provide for continuing 
payment of pay and allowances of per- 
sonnel of the Army, Navy, Marine Corps, 
and Coast Guard, including the retired 
and Reserve components thereof, and 
civilian employees of the War and Navy 
Departments, during periods of absence 
from post of duty, and for other purposes, 
which had been reported from the Com- 
mittee on Naval Affairs with an amend- 
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ment, to strike out all after the enacting 
clause and to insert the following: 


That for the purpose of this act— 

(a) the term “person” means (1) commis- 
sioned officer, warrant officer, enlisted person 
(including persons selected under the Selec- 
tive Training and Service Act, as amended), 
of the War and Navy Departments, member 
of the Army or Navy Nurse Corps (female), 
wherever serving; (2) c mmissioned officer 
of the Coast and Geodetic Survey or the 
Public Health Service; and (3) civilian officers 
and employees of executive departments, in- 
dependent establishments, and agencies (in- 
cluding corporations) of the Federal Gov- 
ernment, during such time as they may be 
assigned for duty outside the continental 
limits of the United States or in Alaska; 

{b) the terms “active service” means ac- 
tive service in the Army, Navy, Marine Corps, 
and Coast Guard of the United States, in- 
cluding active Federal service performed by 
personnel of the retired and reserve compo- 
nents of these forces, the Coast and Geodetic 
Survey, the Public Health Service, and active 
Federal service performec by the civilian 
officers and employees defined in paragraph 
(a) (3) above; 

(c) the term “dependent” shall be as de- 
fined in United States Code, title 37, sections 
8 and 8 (a) or such dependent as has been 
designated in official records; 

(d) the term “department” means any 
executive department, independent establish- 
ment, or agency (including corporations) in 
the executive branch of the Federal Govern- 
ment. 

Sec. 2. Any person who is in active service 
and is officially reported as missing, missing 
in action, interned in a neutral country, or 
captured by an enemy shall, while so absent, 
be entitled to receive or to have credited to 
his account the same pay and allowances to 
which such person was entitled at the time of 
the beginning of the absence or may become 
entitled to thereafter: Provided, That such 
person shall not have been officially reported 
as having been absent from his post of duty 
without authority: Provided further, That 
expiration of the agreed term of service dur- 
ing the period of such absence shall not oper- 
ate to terminate the right to receive such 
pay and allowances: And provided further, 
That should proper authority subsequently 
determine that the person concerned had 
been absent from his post or duty without 
authority, such person shall be indebted to 
the Government in the amount for which 
payments have been made or pay and allow- 
ances credited to his account in accordance 
with the provisions of this act during such 
absence. 

Sec. 3. Any person entitled under section 
2 of this Act to receive pay and allowances, 
and who has made an allotment of pay for 
the support of dependents or for the pay- 
ment of insurance premiums, shall be en- 
titled to have such allotments for depend- 
ents or insurance premiums as he previously 
may have executed continued for a period of 
12 months from date of commencement of 
absence, notwithstanding that the period for 
which the allotments had been executed may 
have expired during such 12 months’ period, 
and the proper disbursing officer shall so con- 
tinue the allotments during such absence: 
Provided, That in the absence of a previously 
executed allotment, or where the allotment 
made is not sufficient for reasonable support 
of a dependent and for the payment of in- 
surance premiums, the head of the depart- 
ment concerned may direct that an allotment 
not to exceed the base pay, plus longevity of 
the person concerned, shall be paid by the 
appropriate disbursing officer to the insurer 
or such dependent as has been designated 
in official records or, in the absence of such 
designation, to such person as may be deter- 
mined by the head of the department con- 
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cerned, or by such person as he may desig- 
nate, to be a bona fide dependent within the 
meaning of section 1 (c): Provided further, 
That for the initial period of six months, un- 
less prior decision as to status is made, a 
monthly allotment for support of such de- 
pendent shall be paid in an amount not to 
exceed the monthly base pay, plus longevity, 
without regard to the fact that the six 
months’ death gratuity may be paid later: 
Provided further, That at the expiration of 
the initial six months’ period, no further 
decision having been made as to status, the 
payment as heretofore provided shall con- 
tinue for an additional period not to exceed 
six months; any payment paid to a depend- 
ent for a period subsequent to date of death, 
if death occurred subsequent to the expira- 
tion of the first 6-month period, shaJ] be 
Geducted from the six months’ gratuity: 
Provided further, That the premiums on in- 
surance issued on the life of the person paid 
by the Government subsequent to the de- 
clared date of death and unearned shall re- 
vert to the appropriations of the department 
concerned: And provided further, That the 
total of all payments made under this sec- 
tion, including those for insurance premiums, 
shall not exceed the total pay and longevity 
pay due. 

Sec. 4. When in the opinion of the head 
of the department concerned the circum- 
stances surrounding the absence of a missing 
person of one of the classes mentioned in 
section 2 of this Act justifies such action, in 
the interest of the Government, or of the 
missing person, or of a dependent of the 
missing person, the head of the department, 
or such person as he may designate, may 
direct the continuance, suspension, or re- 
sumption of payments of the pay and allow- 
ances of such person. Except as provided in 
section 6 of this Act, in the case of a person 
in the hands of an enemy or interned in a 
neutral country, payment of allotments may 
not continue beyond the 12 months’ period 
following the officially reported date of com- 
mencement of absence from his post of duty. 

Sec. 5. Upon the expiration of 12 months 
from the date the person is reported as miss- 
ing, or missing in action, in the absence of 
an Official report of death of che missing 
person, the head of the department con- 
cerned is authorized to make a finding of 
death of such person. Following a finding 
of death, the 6 months’ death gratuity pro- 
vided by law is authorized to be paid. In 
the event of the later return of such missing 
person to the controllable jurisdiction of 
the head of the department concerned, the 
pay account of such person shall be re- 
opened and charged with the amount of the 
6 months’ death gratuity which may have 
been paid: Provided, That the head of the 
department concerned in his discretion shall 
determine a monthly basis for liquidation 
of the amount of the death gratuity so 
charged in a reopened pay account. 

Sec. 6. When it is officially reported by the 
head of the department concerned that a 
person missing under the conditions speci- 
fied in section 2 of this act is alive and in 
the hands of an enemy or is interned in a 
neutral country, the payments authorized 
by section 3 of this act are, subject to the 
provisions of section 2 of this act, author- 
ized to be made for a period not to extend 
beyond the date of the receipt by the head 
of the department concerned of evidence 
that the missing person is dead or has re- 
turned to the controllable jurisdiction of 
the department concerned. 

Sec. 7. The head of the department con- 
cerned is hereby authorized to direct the 
payment of new allotments from the pay of 
persons in active service (other than per- 
sons entitled under sec 2 or sec 18 
of this act to receive pay and allowances) 
to increase or decrease the amount of any 
allotment heretofore or hereafter made by 
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such persons and to continue payment of 
any allotments of such person which may 
have expired in November 1941 and any 
month subsequent thereto, with or without 
the consent of such person, subject in all 
cases to termination by specific request of 
such persons, whenever in the judgment of 
the head of the department such action is 
considered essential for the well-being and 
protection of dependents of persons in ac- 
tive service. 

Sec. 8. Whoever shall obtain or receive any 
money, check, or allotment under this Act, 
without being entitled thereto, with intent 
to defraud shall be punished by a fine of not 
more than $2,000 or by imprisonment for not 
more than one year, or both. 

Sec. 9. Within the scope of the authority 
granted by this Act, the determination by the 
head of the department concerned, or by such 
person as he may designate, of the status 
of a person in the military or naval forces, 
the Coast Guard, the Coast and Geodetic 
Survey, the Public Health Service, or civilian 
officers or employees as defined in paragraph 
(a) (8) of séction 1 of this Act, or his direc- 
tion relative to continuance, temporary sus- 
pension, or resumption of payment of pay and 
allowances, or finding of death, shall be con- 
clusive. 

Sec. 10. The determination of the fact of 
dependency under the provisions of this act, 
and the determination of the fact of depend- 
ency under the provisions of any and all 
other laws providing for the payment of pay, 
allowances, or other emoluments to enlisted 
men of the Army, Navy, Marine Corps, and 
Coast Guard of the "Inited States where such 
payments are contingent upon dependency, 
shall be made by the head of the department 
concerned, or by such subordinate as he may 
designate, and such determination so made 
shall be final and conclusive: Provided, That 
the act of June 4, 1920 (41 Stat. 824) as 
amended (U S. C., title 34, sec. 943), is hereby 
amended by deleting the word “actually” in 
the first proviso 

Sec. 11. The dependents : nd household and 
personal effects of any person defined in sec- 
tion 1 of this act (without regard to pay 
grade) who is Officially reported as injured, 
dead, missing as the result of military or 
naval operations, interned in a neutral coun- 
try, or captured by the enemy, may be moved 
(including packing and unpacking of house- 
hoid effects) to such locations as may be de- 
termined by the head of the department con- 
cerned or by such person as he may designate, 
by the use of either commercial or Govern- 
ment transportation: Provided, That the cost 
of such transportation, including packing and 
unpacking, shall be charged against appro- 
priations currently available. 

Sec. 12. Notwithstanding any other provi- 
sion of law, in the case of any taxable year 
beginning after December 31, 1940, no Federal 
income-tax return of, or payment of any Fed- 
eral income tax by— 

(a) any individual in the military or naval 
forces of the United States, or 

(b) any civilian officer or employee of any 
department 
who, at the time any such return or payment 
would otherwise become due, is a prisoner of 
war or is otherwise detained by any foreign 
government with which the United States is 
at war, or 

(c) any individual in the military or naval 
forces of the United States 


serving on sea duty or outside the continental 
United States at the time any such return or 
payment would otherwise become due, shall 
become due until one of the following dates, 
whichever is the earliest: 

(1) the 15th day of the third month fol- 
lowing the month in which he ceases, except 
by reason of death or incompetency) to be a 
prisoner of war, or to be detaincd by any 
foreign government with which the United 
States is at war, or to be a member of the 


military or naval forces of the United States 
serving on sea duty or outside the conti- 
nental United States, as the case may be, 
unless prior to the expiration of such fifteenth 
day he again is a prisoner of war, or is de- 
tained by any foreign government with which 
the United States is at war, or is a member 
of the military or naval forces of the United 
States serving on sea duty or outside the 
continental United States; 

(2) The 15th day of the third month fol- 
lowing the month in which the present war 
with Germany, Italy, and Japan is termi- 
nated, as proclaimed by the President; or 

(3) The 15th day of the third month fol- 
lowing the month in which an executor, ad- 
ministrator, or conservator of the estate of 
the taxpayer is appointed. 

Such due date is prescribed subject to the 
power of the Commissioner of Internal Reve- 
nue to extend the time for filing such return 
or paying such tax, as in other cases, and 
to assess and collect the tax as provided in 
sections 146, 273, and 274 of the Internal 
Revenue Code in cases in which such assess- 
ment or collection is Jecpardized and in cases 
of bankruptcy or receivership. For the pur- 
pose of this section, the term “continental 
United States” means the States and the 
District of Columbia, and the terms “indi- 
vidual” or “member” of the military or naval 
forces of the United States mean any person 
in the Army of the United States, the United 
States Navy, the Marine Corps, the Army or 
Navy Nurse Corps (female), the Coast Guard, 
the Coast and Geodetic Survey, or the Public 
Health Service. 

Sec. 13. The provisions of this act, applica- 
ble to persons in the hands of an enemy, 
shall also apply to any person beleaguered or 
besieged by enemy forces. 

Sec. 14. This act, except section 12, shall 
be effective from September 8, 1939, and shall 
remain in effect until the termination of the 
present war with Germany, Italy, and Japan, 
as proclaimed by the President, and for 12 
months thereafter. 


Mr. WALSH. Mr. President, I ask 
that there be printed in the Recorp in 
connection with my remarks, for the in- 
formation of the Senate, certain sections 
of the committee report on the bill—first, 
the section of the report which sets forth 
the purpose of the bill, then the section 
which sets forth the amount of credits 
authorized, and the section of the report 
whose subhead is “Present situation with 
respect to dependents of persons miss- 
ing.” 

There being no objection, the excerpts 
were ordered to be printed in the REcorp, 
as follows: 


EXcERPTS From Report No. 1060 on H. R. 6446 
THE PURPOSES OF THE BILL 


The bill, if enacted as amended by the 
committee, would make suitable provision 
for the support of dependents of personnel 
of the Army, Navy, Marine Corps, Coast 
Guard, including the retired and reserve 
components of those services, the Coast and 
Geodetic Survey and the Public Health Serv- 
ice, and civilian employees of the various 
Government departments, who have been re- 
ported as missing, missing in action, in- 
terned in a neutral country, or captured by 
an enemy, and who are not presumed to be 
dead or to have deserted. 

In general, the purposes of this bill are to 
provide authorization for the continued pay- 
ment or credit in the accounts of the pay 
and allowances of missing persons for 1 year 
following the date of commencement of ab- 
sence from their posts of duty or until such 
persons have been Officially declared dead; 
the continued payment for the same period 
of the allotments for the support of depend- 
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ents and for the payment of insurance pre- 
miums, and for regular monthly payments to 
the dependents of missing persons, in the 
same manner in which allotments are paid, 
in those instances in which the missing per- 
sons had neglected to provide for their de- 
pendents through the medium of allotments, 
such payments to be deducted from the pay 
of the missing persons in the same manner 
in which allotments are paid. 


AMOUNT OF CREDITS AUTHORIZED 


The credits authorized to be made in the 
accounts of missing persons would he the 
amounts they were entitled to receive at 
the time they were reported as missing. Fx- 
penditures in excess of the amount credited 
to each individual account are not author- 
ized except for the transportation of the 
missing person’s dependents, his household 
or personal effects. 

PRESENT SITUATION WITH RESPECT TO DEPEND- 
ENTS OF PERSONS MISSING 

The Navy Department advised the com- 
mittee that many instances have occurred 
during recent months of personnel having 
been reported as missing, and in acccrdaace 
with requests received from disbursing offi- 
cers carrying the pay accounts, the allot- 
ments of such persons were discontinued. 
Because of stoppage of allotments and the 
withholding of pay of missing persons, de- 
pendents of personne] concerned have ex- 
perienced great hardships in a large number 
of cases. The committee are advised that 
this situation is aggravated by the fact that, 
so long as a person is declared to be missing 
and has not been officially declared dead, the 
6-month death gratuity is not payable 

It appears that in most cases evidence will 
undoubtedly exist to justify the presump:‘on 
that the missing persons are not deserters 
and have not absented themselves from their 
post of duty in violation of the rules of 
discipline. In all instances when persons are 
declared to be missing, in the absence of 
clear evidence of death or desertion, specific 
provision should exist for the continued 
credit of pay and allowances and for the 
continuation of allotments of pay for ‘e 
support of dependents, and for the payment 
of insurance premiums. The bill is designed 
to accomplish this purpose. 


EMPLOYMENT ON GOVERNMENT PROJ- 
ECTS—UNION MEMBERSHIP 


Mr. BYRD. Mr. President, many com- 
plaints have come to me with respect to 
the fact that the contractors building 
Camp Pickett at Blackstone, Va., refuse 
to hire anyone unless the applicant first 
joins the union and pays a fee. 

In a free country, Mr. President. I do 
not think this should be permitted. I 
favor collective bargaining, and have ao 
objection to unions, but I do not believe 
any citizen of America who is anxious to 
work on projects involving war prepara- 
tions should be compelled to pay tribute 
to a anion before be can obtain such 
employment. 

I protested against this action to Sec- 
retary of War Stimson, and I ask unani- 
mous consent to have my letter to him 
inserted in the REcoRD as a part of my 
remarks. I also ask unanimous consent 
to have inserted a letter I have received 
from one of my constituents which very 
clearly states the situation. This Vir- 
ginian, Mr. Fulp, says he has been a car- 
penter for 25 years, yet could not obtain 
work at Camp Pickett until he paid $65 
to the union. Mr. Fulp declined to do 
this, saying he had rather give the $65 
to the Government to help whip the Axis. 
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The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Virginia? 

There being no objection, the letters 
were ordered to be printed in the Recorp, 
as follows: 


Unirep States SENATE, 
COMMITTEE ON RULES, 
February 12, 1942. 
The Honorable Henry L. STIMSON, 
The Secretary of War. 

My Dear Mr. Secretary: I have received 
from my constituents in Virginia numerous 
complaints with respect to large fees having 
been charged by the unions to workmen who 
apply for employment in connection with 
construction of the Blackstone, Va., military 
camp. 

The same complaint has been made in the 
construction of other camps, and I am in- 
formed that the payment of these fees not 
only places an unreasonable burden upon the 
applicants but the necessity of obtaining the 
approval of the union has delayed the con- 
struction of the camps. 

This is a free country, and I do not believe 
that any laborer should be compelled to join 
a union, unless he desires to do so, in order 
te obtain work from his Government. This 
is especially true in time of war when there 
should be no restrictions upon the full use 
of all of the power of our country in prepar- 
ing ourselves for the emergency that now 
confronts us 

I have made complaint of this matter be- 
fore to the War Department but have been 
unable to obtain any redress of these condi- 
tions. I am not opposed to collective bar- 
gaining, nor to the formation of labor unions, 
but I am opposed to coercion and extortion 
on American citizens who apply to perform 
some essential work for their Government 

Again, I want to call your attention to the 
matter and make of you the foliowing in- 
quiry, assuming that full investigation has 
been made by the War Department of these 
conditions, by reason of the numerous com- 
plaints that have been made. I would thank 
you to send me a full report as follows: 

(1) The amount of the fees that are being 
charged by the unions 

(2) Under what authority an American 
citizen is refused work in a time of crisis for 
the construction of an army camp, unless 
he first pays tribute to a union 

(3) To what extent the exaction of the 
payment of such fees has increased the cost 
of these projects, and to what extent has 
there been a delay caused by this require- 
ment 

I would thank you further to advise me as 
to the method of contracting for the con- 
struction of such Army projects—whether 
the construction is done on a cost-plus basis, 
and what protection is given the War De- 
partment to prevent extravagances and un- 
necessary expenditures on the part of the 
contractor 

With best wishes, I am, 

Faithfully yours, 
Harry F. Byrp. 


Rep Oak, Va., February 13, 1942. 
Senator Harry F. Byrp. 

Dear Sir: I am writing about the work at 
Blackstone. I was down there Monday and 
went to the employment Office and applied 
for work, and they told me I would have to 
go to union office and join before I could get 
work. The union fee would be $65, so they 
told me, and I come back home and did not 
join. I have worked at carpenter’s trade for 
25 years, and before I will pay them $65 for 
a job I won’t have any. I had lots rather 
give the Government the $65 to help whip 
the Axis. 1 wrote to Secretary Perkins about 
8 weeks ago about the union and the work 
on these camps and have not heard a word 
from her. I wish you all would make it so 
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hot for her that she would have to leave 
Washington. She is no good. I wish you 
would try and get those fellows to stop fool- 
ing around and get some war material out. 

I have a son right in the thick of this fight 
and has been there ever since it started. He 
has been in the Navy for 8 years; was at 
Pearl Harbor on December 7. We sure would 
be glad if they could get something to fight 
with. 

Yours truly, 
D. R. Four. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of execu- 
tive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. 
BunkKER in the chair) laid before the 
Senate messages from the President of 
the United States submitting sundry 
nominations (and withdrawing a nomi- 
nation). which were referred to the ap- 
propriate committees. 

(For nominations this day received and 
nomination withdrawn, see the end of 
Senate proceedings.) 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 


By Mr McKELLAR: 

From the Committee on Post Offices and 
Post Roads: 

Sundry postmasters. 

From the Committee on Appropriations: 

William A Sheehan to be State director 
for the Office of Government Reports, for 
Connecticut. 

By Mr McCARRAN, from the Committee on 
the District of Columbia: 

James H Flanagan, of the District of 
Columbia, to be a member of the Public 
Utilities Commission of the District of Co- 
lumbia for the remainder of the term expiring 
June 30, 1943, vice Riley E. Elgen. 

By Mr GEORGE, from the Committee on 
Finance: 

Agnes M. Hodge, of Minneapolis, Minn., to 
be collector of customs for customs collection 
district No. 35, with headquarters at Minne- 
apolis, Minn. (reappointment). 

By Mr. LA FOLLETTE, from the Committee 
on Finance: 

Henry V. Schwalbach, of Milwaukee, Wis., 
to be collector of customs for customs collec- 
tion district No. 37, with headquarters at 
Milwaukee, Wis. (reappointment). 

By Mr. VAN NUYS, from the Committee 
on the Judiciary: 

Clinton R. Barry, of Arkansas, to be United 
States attorney for the western district of 
Arkansas; and 

William B. Fahy, of Missouri, to be United 
States marshal for the eastern district of 
Missouri. 

By Mr. MURDOCK, from the Committee 
on the Judiciary: 

Charles H. Leavy, of Washington, to be 
United States district judge for the western 
district of Washington, vice Edward E. Cush- 
man, retirec. 

By Mr. O’MAHONEY, from the Committee 
on the Judiciary: 

Albert A. Sanders, of Wyoming, to be 
United States marshal for the district of 
Wyoming 

By Mr. CONNALLY, from the Committee on 
the Judiciary: 

James R. Wright, of Texas, to be United 
States marshal for the northern district of 
Texas. 
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By Mr. BURTON, from the Committee on 
the Judiciary: 

J. Keinath, of Ohio, to be United 
ea marsha] for the northern district of 
io. 

By Mr. LANGER, from the Committee on 
the Judiciary: 

Powless W. Lanier, of North Dakota, to be 
United States attorney for the district of 
North Dakota 

By Mr. TRUMAN, from the Committee on 
Military Affairs: 

Sundry Officers for appointment, transfer, 
o promotion in the Army 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. 


OFFICE OF GOVERNMENT REPORTS 


The legislative clerk proceeded to read 
sundry nominations in the Office of Gov- 
ernment Reports. 

Mr. HILL. Mr. President, I have no 
objection to the nominations in the Office 
of Government Reports, and shall not 
object to their confirmation. I wish to 
say that the Office of Government Re- 
ports was brought into being, not by legis- 
lative enactment, but by Executive order 
of the President, and it was entirely 
proper that nominations in the Office of 
Government Reports should go to the 
Committee on Appropriations. However, 
at the last session of Congress several 
months ago the Congress passed a Dill 
giving legislative status to the Office of 
Government Reports. That bill was con- 
sidered and reported to the Senate by the 
Senate Committee on Expenditures in 
the Executive Departments. In view of 
the fact that that committee handled 
and reported legislation giving legislative 
status to the Office of Government Re- 
ports I, as chairman of the Committee on 
Expenditures in Executive Departments, 
shall in future ask that any nominations 
in the Office of Government Reports be 
referred to that committee. 

Mr. McKELLAR. Mr. President, the 
chairman of the committee is not pres- 
ent. Personally I have no objection to 
the course suggested; but, so far as these 
appointments are concerned, it seems 
there is no objection on the part of the 
Senator from Alabama, and I ask unani- 
mous consent that the nominations be 
confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations in the Office 
of Government Reports are confirmed 
en bloc. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the nomi- 
nations of postmasters on the calendar 
be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 


THE MARINE CORPS 


The legislative clerk proceeded to read 
sundry nominations in the Marine Corps. 

Mr. WALSH. I ask that the nomina- 
tions in the Marine Corps be confirmed 
en bloc. 

The PRESIDING OFFICER. Without 
objection, the Marine Corps nominations 
are confirmed en bloc. 
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That completes the Executive Cal- 


endar. 
JAMES R. WRIGHT 


Mr. CONNALLY. I ask unanimous 
consent for the present consideration of 
the nomination of James R. Wright, of 
Texas, to be the United States marshal 
for the northern district of Texas. The 
nomination was reported from the Com- 
mittee on the Judiciary earlier today. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Texas? The Chair hears none, and, 
without objection, the nomination is 
confirmed. 

RECESS 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 4 
o’clock and 33 minutes p. m.) the Senate 
tock a recess until tomorrow, Wednesday, 
February 18, 1942, at 12 o’clock noon. 
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NOMINATIONS 


Executive nominations received by the 
Senate February 17 (egislative day of 
February 13), 1942: 

UNITED STATES DISTRICT JUDGE 


Hon. Peirson M Hall, of California, to be 
United States district judge for the southern 
district of California, vice Hon. George Cos- 
grave, retired. 

Boarp OF GOVERNORS OF THE FEDERAL RESERVE 
SyYsTeMm 


R. M. Evans, of Virginia, to be a member 
of the Board of Governors of the Federal 
Reserve System for the unexpired portion of 
the term of 14 years from February 1, 1940. 
vice Chester C Davis. 

DIPLOMATIC AND FOREIGN SERVICE 


The following-named persons for appoint- 
ment as Foreign Service officers, unclassified, 
vice consuls of career, and secretaries in the 
Diplomatic Service of the United States of 
America: 

Alvin M Bentley, of Michigan 

Byron E. Blankinship, of New York. 

D. Chadwick Braggiotti, of New York. 

Robert M. Brandin, of New York. 

William C Burdett, Jr., of Georgia. 

Findley Burns, Jr., of Maryland. 

Robert E. Cashin, of Missouri. 

Forrest N. Daggett, of California. 

rederick W. Eyssell, of Missouri. 

Douglas N. Forman, Jr., of Massachusetts. 

Michael R. Gannett, of New York 

Joseph N. Greene, Jr., of Massachusetts. 

Henry Hanscn, Jr., of Connecticut. 

Douglas Henderson, of Massachusetts. 

Armistead M. Lee of Virginia 

Duane B. Lueders, of Minnesota. 

LaRue R. Lutkins, of New York. 

Oliver.M. Marcy, of Massachusetts. 

James L. O'Sullivan, of Connecticut. 

Albert E. Pappano, of Missouri. 

Henry L. Pitts, Jr., of New York. 

William S. Rosenberg, of New York. 

Joseph S. Sparks, of California. 

Leslie Albion Squires, of California. 

Walter J. Stoessel, Jr., of California. 

Jewell Truex, of California. 

Richard E. Usher, of Wisconsin. 

Theodore C. Weber, of Massachusetts. 

William L. 8S Williams, of Wisconsin. 

The following-named persons for promo- 
tion in the Foreign Service of the United 
States, effective as of February 1, 1942, as 
follows: 

From Foreign Service officer of class 2 to 
Foreign Service officer of class 1: 

George L. Brandt, of the District of Co- 
lumbia. 


From Foreign Service officer of class 3 to 
Foreign Service officer of class 2: 

Ralph H. Ackerman, of California. 

J. Webb Benton, of Pennsylvania. 

Edward M. Groth, of New York. 

H. Lawrence Groves, of Pennsylvania. 

Donald R. Heath, of Kansas. 

James Hugh Keeley, Jr., of California. 

Alfred W. Klieforth, of Pennsylvania. 

Thomas H. Lockett, of Kentucky. 

Robert B. Macatee, of Virginia. 

Hugh Millard, of Nebraska. 

Ors2n N. Nielsen, of Wisconsin, 

Daniel J. Reagan, of the District of Co- 
lumbia. 

Harold S. Tewell, of North Dakota. 

From Foreign Service officer of class 4 to 
Foreign Service officer of class 3: 

George Atcheson, Jr., of California. 

Merwin L. Bohan, of Texas. 

J. Rives Childs, of Virginia 

Charles E. Dickerson, Jr., of New Jersey. 

Julian B. Foster, of Alabama. 

Clayton Lane, of California 

James E. McKenna, of Massachusetts. 

Paul G Minneman, of Ohio 

Paul O. Nyhus, of Wisconsin 

Karl L. Rankin, of Maine. 

Leo D. Sturgeon, of Ilinuis. 

Clifford C. Taylor, of Colorado, 

John Carter Vincent, of Georgia. 

From Foreign Service officer of class 5 to 
Foreign Service officer of class 4: 

George R. Canty, of Massacnusetts. 

Robert G. Glover, of Florida. 

Julian C. Greenup, of California. 

George J. Haering, of New Yerk. 

Joel C. Hudson, of Missouri 

Charles W. Lewis, Jr., of Michigan. 

Lester De Witt Mallory, of California. 

Quincy F. Roberts, of Texas. 

James Somerville, ef Mississippi. 

Paul P. Steintorf, of Virginia 

Howard H. Tewksbury, of Massachusetts. 

S. Walter Washington, of West Virginia. 


From Foreign Service officer of class 6 to 
Foreign Service officer of class 5: 

Richard M. de Lambert, of New Mexico. 

Samuel G. Ebling, of Ohio. 

George R. Hukill, of Delaware. 

Benjamin M. Hulley, of Floriaa. 

Paul W. Meyer, of Colorado 

Sheldon T. Mills, of Oregon. 

Sidney E O'Donoghue, of New Jersey. 

James B. Pilcher, of Georgia 

Robert B. Streeper, of Ohio 


From Foreign Service officer of class 7 to 
Foreign Service officer of class 6. ° 

Stuart Allen, of Minnesota. 

John M. Allison, of Nebraska. 

Cavendish W. Cannon, of Utah. 

William P. Cochran, Jr., of Pennsylvania. 

Edmund J. Dorsz, of Michigan. 

Dorsey Gassaway Fisher, of Maryland. 

Frederic C. Fornes, Jr., of New York. 

Archibald E. Gray, of Pennsylvania. 

Bernard Guflier, of Washington. 

Monroe B. Hall, of New York. 

Thomas A. Hickok, of New York. 

Perry N. Jester, of Virginia. 

George D. LaMont, of New York. 

Edward S. Maney, of Texas. 

Ralph Miller, of New York. 

Gerald A. Mokma, of Iowa. 

Guy W. Ray, of Alabama. 

Willard Quincy Stanton, of Montana. 

Walter N. Walmsley, Jr., of Maryland. 


From Foreign Service officer of class 8 to 
Foreign Service officer of class 7. 

Mulford A. Colebrook, of New York. 

Charles A. Cooper, of Nebraska. 

Frederick J. Cunningham, of Massachu- 
setts. 

Overton G. Ellis, Jr., of Washington. 

Howard Elting, Jr., of Illinois. 

Frederick E. Farnsworth, of Colorado. 

L. Randolph Higgs, of Mississippi. 

Beppo R. Johnson, of Florida. 

George Lewis Jones, Jr., of Maryland. 
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Charles F. Knox, Jr., of New Jersey. 

E. Allan Lightner, Jr., of New Jersey. 

Walter J. Linthicum, of Maryland. 

Aubrey E. Lippincott, of Arizona. 

Odin G. Loren, of Washington 

Robert Mills McClintock, of California. 

Carmel Offie, of Pennsylvania. 

Walter W. Orebaugh, of Kansas. 

W. Leonard Parker, of New York. 

Max W. Schmidt, of Iowa. 

From Foreign Service officer, unclassified, to 
Foreign Service officer of class 8: 

John L. Bankhead, of Florida. 

M. Williams Blake, of Ohio. 

Thomas S. Campen, of North Carolina. 

David M. Clark, of Pennsylvania. 

Perry Ellis, of California. 

James Espy, of Ohio. 

Richard D. Gatewood, of New York. 

John L. Goshie, of New York. 

John Hubner 2d, of Maryland. 

John D. Jernegan, of California. 

Hartwell Johnson, of South Carolina. 

Robert B. Memminger, of South Carolina. 

Charles S. Millet, of New Hampshire. 

Miss Kathleen Molesworth, of Texas. 

Bolard More, of Ohio. 

Brewster H. Morris, of Pennsylvania. 

Jack B. Neathery, of Texas. 

Miss Katherine E. O’Connor, of Indiana. 

E. Edward Schefer, of New York. 

Charles O. Thompson, of Alaska. 

S. Roger Tyler, Jr., of West Virginia. 

Philip P. Williams, of California. 

Robert E. Wilson, of Arizona. 


COl1.FIRMATIONS 


Executive nominations confirmed by 
the Senate February 17 (legislative day 
of February 13), 1942: 

UntITep STATES MARSHAL 

James R. Wright to be United States mar- 

shal for the northern district of Texas. 
OFFICE OF GOVERNMENT REPORTS 


TO BE STATE DIRECTORS FOR THE OFFICE OF GOV- 

ERNMENT REPORTS 
Don M. Lochner for Florida. 
Harold H. Harding for Kansas. 
Thomas H. Green for Massachusetts. 
M. E. McCuiston for Nevada. 
R. F. Deacon Arledge for New Mexico. 
A. Ray Martin for Oregon 
Vernon C. Norton for Rhode Island. 
R. L. Olson for Utah. 
Martin L. Riley for Mississippi. 
Harley O. Staggers for West Virginia. 
Fred W. Keller for Wisconsin. 
H. D. Watenpaugh for Wyoming. 

POSTMASTERS 
ALASKA 
Herbert Edmunds Brown, Anchorage. 
ARKANSAS 


Mary N. Old, Huntington. 

Robert H. Willis, Watson, 
CALIFORNIA 

Orin F. Mumy, Angel Island. 

William D. Tracy, Buttonwillow. 

Agnes M. Falck, Del Paso Heights. 

Ray Brackett, Geyserville. 

Charles W. Deming, Universal City. 
CONNECTICUT 

Evangeline M. Cassidy, Southbury. 

FLORIDA 
Harry F. Aicher, Jupiter. 


Flora A. Labors, Laurel Hill. 

Boonie S. Strickland, Opa Locka. 
IDAHO 

Ruth E. Lindow, Avery. 

Maude M. Howe, Donnelly. 

John W. Hays, Dubois. 

Bessie B. Todd, Melba. 

Logan M. Bowman, Payette. 
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INDIANA 


Mildred Robertson, Cromwell. 
Gene Harris, Fountain City. 
Clifford L. Smith, Middlebury, 
Oscar L. Philipps, Santa Claus. 
KANSAS 
William I. Hanna, Gove. 
Orval B. Cantrill, Harveyville. 
Harry Meyer, Lenexa. 
LOUISIANA 
Thera N. Stovall, Dodson, 
MARYLAND 
Elizabeth Fyle Provost, Aberdeen Proving 
Ground. 
Margaret G. King, Edgewood Arsenal. 
Wylie L. Donaldson, Odenton. 
Jennings R. Richards, Westover. 
MASSACHUSETTS 
Joseph P. Bartley, Barrowsville. 
Joseph E. Fietz, Islington. 
Joseph F. Totman, Norwell. 
George A. Rice, Pepperell. 
Mary M. Hill, West Groton. 
Bertha M. West, Wianno. 
MICHIGAN 


Irene Couture, Bruce Crossing. 

Edward S. Genry, Munising. 

Ferdinand F. Siegmund, New Buffalo. 

Elizabeth Treiber, Norway. 

August V. Jacober, Waterford. 
MISSISSIPPI 


William B. Potts, Crawford. 
Ida Koen, Foxworth. 
Lee E. Rials, Jayess. 


NEBRASKA 


Jean D. Hubbard, Ingleside. 
Bernard M. Diers, Scottsbluff. 
George D. Thomas, Seward. 


NORTH CAROLINA 


Effie A. Brickhouse, Columbia. 
Benjamin F. Bird, Grover. 
Barron P. Caldwell, Marion. 


PUERTO RICO 
Vicente Feliu, Bayamon. 
RHODE ISLAND 
Samuel H. Pascoe, Wallum Lake. 
SOUTH CAROLINA 


Fred L. Armstrong, Bath. 
Edward M. Kennedy, Blackstock. 
Gordon S. Beard, Myrtle Beach. 
VIRGINIA 
Edward L. Willis, Belle Haven. 
Daniel V. Richmond, Ewing. 
Edward G. Newell, Kecoughtan. 
Catherine L. Timms, Lorton. 
Marion B. Harvey, Roseland. 
Fred P. Brown, Rura) Retreat. 
WASHINGTON 


Gustaf N. Dalstead, Anacortes. 
Dorothy M. Henson, Fort Steilacoom. 


WEST VIRGINIA 
William H. Hilborn, Beverly. 
Nell Bennett Wolford, Pickens. 
Merle G. Raab, Triadelphia. 
Thelma P. Forbes, West Liberty. 
WISCONSIN 


Haylor G. Koziczkowski, Amherst Junction. 
William P. Mulligan, Portage. 

John C. Weitermann, Sturgeon Bay. 
APPOINTMENTS AND PROMOTIONS IN THE Navy 
MARINE CORPS 
To be major general 

Charles F. B. Price 
To be brigadier general 
Joseph C. Fegan 
To be colonels 


Thomas B. Gale 
Field Harris 
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To be lieutenant colonels 
Stanley E. Ridderhof 
Morris L. Shively 
To be majors 
Karl K. Louther 
Paul Drake 
To be captains 
Donald K. Yost 
Frederick R. Payne, Jr. 
To be second lieutenant 
Robert R. Davis 


WITHDRAWAL 
Executive nomination withdrawn from 
the Senate February 17, 1942: 
POSTMASTER 


William S Chandler to be postmaster at 
Norco, in the State of Louisiana. 





HOUSE OF REPRESENTATIVES 


Tuespay, Fesruary 17, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Heavenly Father, bless us with a clear 
vision of the paths of honor and duty 
and help us to choose them at whatever 
cost. We pray Thee to visit our souls 
and that which has called us to this 
service and may we be faithful to our 
tremendous responsibilities. Out of a 
valorous faith springs zealous courage, 
and the peace into which it flows becomes 
the ever-living fountain in the trusting 
heart. Thou art the bread of life, the 
soul’s nourishment; Thou art the water 
of life; the soul’s cleanser; Thou art the 
light of life that leads to the soul’s per- 
petual altar. 

Dear Lord, we pray for the inspiration 
of reason and faith; of hope and love, 
that the power and the prospect of a 
better world may rest upon us. Arouse 
in us a deep sense of our accountability, 
allowing not our duty to be veiled by dis- 
trust or selfishness and avoiding the trag- 
edy of failure which comes at last. Purify 
all ambitions and aspirations by the 
spirit of our Saviour that we may fulfill 
our destiny and leave a title of honor that 
is worthy of memory. In our Redeemer’s 
name, Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGES FROM THE PRESIDENT 


Sundry messages in writing from the 
President of the United States were com- 
municated to the House by Mr. Miller, 
one of his secretaries, who also informed 
the House that on the following dates the 
President approved and signed bills and 
a joint resolution of the House of the 
following titles: 

On February 9, 1942: 

H.R. 4182. An act for the relief of Mollie 
S. McHaney. 

On February 10, 1942: 

H.R 257. An act for the relief of Edna 
L: Blanche Gillette; 

H.R 1903. An act for the relief of Reuben 
Owen; 

H.R. 2376. An act for the relief of Ethel 
Ray Sowder; 
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H.R.4486. An act for the relief of Mrs. 


Bertha M. Smith; 
H.R 5046. An act for the relief of Mr. and 


Mrs. R. L. Saunders; 
H.R.5085. An act for the relief of Esco 


Wood; 

H.R.5390..An act for the relief of G. T. 
Elliott, Inc.; 

H.R. 5541. An act for the relief of Joseph 
Keeney; 

H.R. 5767. An act for the relief of A. Paul 
Johnson; 

H.R. 5833. An act to extend the time dur- 
ing which orders and marketing agreements 
under the Agricultural Adjustment Act, as 
amended, may be applicable to hops; and 

H. R. 6356. An act to amend the act ap- 
proved October 24, 1941, entitled “An act to 
authorize the Secretary of the Navy to pro- 
vide salvage facilities, and for other purposes” 
(Public Law No. 280, 77th Cong.), so as to 
remove the limitation on the sum author- 
ized to be appropriated annually to effectuate 
the purposes of the act. 

On February 11, 1942: 

H.R. 5701. An act for relief of the accounts 
of Lt. Col. Joseph M. Kelly, United States 
property and disbursing officer for Kentucky. 

On February 12, 1942: 

H. J. Res. 278. Joint resolution making an 
appropriation to provide financial aid to 
China. 

On February 13, 1942: 

H.R. 2611. An act to release all the inter- 
est of the United States in certain land con- 
stituting a portion of the right-of-way 
granted to the Central Pacific Railway Co. 
under the act of July 1, 1862, as amended and 
supplemented. 

On February 14, 1942: 

H.R. 5291. An act for the relief of Helen 

Rauch and Max Rauch. 


EXTENSION OF REMARKS 


Mr. BULWINKLE. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix of the Recorr and also 
to include a resolution therein from some 
of my constituents. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROGERS of Oklahoma. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and 
include some correspondence relative to 
Indian legislation. 

The SPEAKER. Is there objection? 

There was no objection. 


THE PAPER SHORTAGE 


Mr. LYNCH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LYNCH. Mr. Speaker, we are all 
acquainted with the fact that there is a 
paper shortage. Yesterday I received 
from the Office of Emergency Manage- 
ment this paper tube, which is 31 inches 
in length. After deep exploration I 
found out what was in it, recalling to my 
mind the old Latin expression: 

Parturiunt montes, nascetur ridiculus mus. 


The mountains are in labor, and a 
ridiculous mouse will be brought forth. 
My exploration into the tube brought 
forth this piece of paper, which is exactly 
10 inches in length. It reposed safely in 
a 31-inch tube. The remarkable thing 
about it is that in the letter also enclosed 
I am informed that because of the paper 
shortage the Emergency Management is 
issuing their standard poster series in 
“the enclosed 15-inch by 20-inch size.” 
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Mr. Speaker, this is a most ridiculous 
situation in that it shows such lack of 
cooperation and coordination. Tomor- 
row, under the special order granted me, 
I shall again speak on a matter involving 
lack of cooperation and coordination, but 
one of utmost seriousness—the loss of the 
steamship Normandie. 


EXTENSION OF REMARKS 


Mr. PLUMLEY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a 
speech I made on Lincoln’s Birthday. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GEARHART. Mr. Speaker, yes- 
terday I asked and was granted permis- 
sion to extend my own remarks in the 
Record and include an article from the 
pen of Prof. Joseph Walter Bingham, of 
Leland Stanford Junior University, of 
California. This morning’s mail brought 
me the copy, with the information that 
it would require two-thirds of a page ad- 
ditional printing, to that authorized ky 
our rules. In other words, it will cost the 
Governmen, $120 to print. I renew my 
request for unanimous consent to have 
it printed in the Recorp. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PITTENGER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks on the subject of the W. P. A. 
and include an excerpt from a letter 
from one of my constituents on that 
problem. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BRYSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a letter 
I have addressed to the Civil Service 
Commission. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. ELIOT of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
tomorrow, at the expiration of the legis- 
lative business and any special orders 
heretofore granted, I be permitted to 
address the House for 15 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. ELIOT of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my cwn remarks in the Recorp and 
include a newspaper article. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WEISS. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and include a letter from the 
Slovak Catholic Federation of America 
addressed to the White House. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PAGAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include in the Recorp a reso- 
lution from Puerto Rico. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. HOPE. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
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— Recorp and include a newspaper edi- 
rial, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WIGGLESWORTH. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks and include a copy of Washing- 
ton Viewpoint by H. I. Phillips, appear- 
ing recently in the New York Sun. 

The SPEAKER. Is there objection? 

There was no objection. 

AID FOR GENERAL MacARTHUR 


Mr. SPRINGER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks and include a brief editorial. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. SPRINGER addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


(By unanimous consent, Mr. Mc- 
GREGOR was granted permission to ex- 
tend his own remarks in the ReEcorp.) 


AID FOR GENERAL MacARTHUR 


Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, the gentleman from Indiana 
[Mr. Sprrncer] who just addressed the 
House with reference to sending supplies 
to General MacArthur, made a state- 
ment that is popular these days around 
the country. Many people are writing 
to me asking the same question on the 
theory that nothing is being done here 
in Washington to aid General MacAr- 
thur. It is most unfortunate that a 
Member of this House repeats that state- 
ment on the floor of the House, because 
it suggests that the Commander in Chief 
and the War and Navy Departments are 
not doing everything possible to supple- 
ment the aid and material already sent 
to General MacArthur. 

I know the gentleman from Indiana 
who repeated that thoughtless statement 
intimating our apparent failure to send 
help to MacArthur and his men, had no 
intention of giving comfort to our oppo- 
nents in this war. Our enemies would 
like to know what we are doing and in 
order to answer the gentleman’s ques- 
tions in detail it would be necessary to 
supply information concerning our mili- 
tary activities which is highly confiden- 
tial. We have implicit confidence in our 
President, our Navy and Army, and I 
am sure that we and every red-blooded 
American realizes that everything possi- 
ble is being done to protect and defend 
our civilians and soldiers, unfortunately 
located in the Philippines and other fields 
of battle. 

[Here the gavel fell.] 
ADMINISTRATIVE EXPENSES, RAILROAD 
RETIREMENT ACT 

Mr. COCHRAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. COCHRAN. Mr. Speaker, on Feb- 
ruary 11, during the course of my re- 
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marks, I stated that there was paid out 
of the Treasury of the United States the 
administrative expenditures for the 
Railroad Retirement Act. I secured that 
information from -the Appropriations 
Committee. The Budget estimates in- 
clude an appropriation for administra- 
tive expenditures for the Retirement Act. 
This year it is $3,041,000. 

I have been notified by the Brother- 
hood of Railroad Trainmen that that 
money is not in the end paid out of the 
Treasury but that the Treasury is reim- 
bursed by the railroad retirement fund. 
I checked on that with Mr. Latimer, the 
Administrator, and I have been informed 
by Mr. Latimer that happily the amount 
being collected for railroad retirement 
from the railroad employees is sufficient 
to pay the retired employees and also 
covers the administrative expenditures. 
I congratulate the railroad employees 
in making their law self-sustaining. I 
want the Recorp to show my statement 
on February 11 was in error. 

{Here the gavel fell.] 

EXTENSION OF REMARKS 


(By unanimous consent Mr. LAMBERT- 
SON was granted permission to extend 
his own remarks in the Recorp and in- 
clude an editorial.) 

STRIKES IN DEFENSE INDUSTRIES 


Mr. RICH. Mr. Speaker, I ask unan- 
imous consent to proceed for 1 minute 
and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RICH. Mr. Speaker, I cannot help 
but take recognition of what the gentle- 
man from New York [Mr. Martin. J. 
KENNEDY] just said—that the Army and 
Navy are trying to'do everything they 
can to win this war. I do say, however, 
that unless the present administration 
changes some of the men and women who 
are in authority—and I particularly refer 
to Madam Perkins, who is handling the 
Labor Department—with the strikes that 
are going on, maybe this country will 
not win the war. Good labor wants to 
work and they are only being hindered 
by the radicals. If we had someone in 
the Department of Labor who would stop 
these radical labor leaders, we could pro- 
duce more things that could be sent over 
to General MacArthur. It would do a 
whole lot more good for our country at 
this time if we had someone that tried 
to get 100-percent production for our 
Army, Air Corps, and Navy. These juris- 
dictional strikes are not warranted and 
not necessary; they are hindering pro- 
duction and not permitting the Air Corps, 
Army, and the Navy to send things to 
General MacArthur. He needs our all- 
out help. Mr. President, get rid of the 
inefficient incompetents if you wish to 
prosecute this war. Mr. President, you 
owe it to the country to do so. 

[Here the gavel fell.] 

EXTENSION OF REMARKS 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and 
include therein an essay on the Amer- 
ican fiag by a youthful constituent of 
mine. 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to revise, to delete 
from, to extend, and to combine, for the 
purpose of reprinting and distribution, 
the remarks I made on the floor of the 
House on January 27 and on January 30, 
1942, so that the two, as rewritten, may 
be printed and distributed together. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

LOUIS M. McDOUGAL—VETO MESSAGE 

(H. DOC. NO. 629) 

The SPEAKER laid before the House 
the following veto message from the 
President of the United States, which 
was read by the Clerk: 


To the House of Representatives: 

I return herewith, without my ap- 
proval, H. R. 3403, a bill for the relief of 
Louis M. McDougal. 

It is the purpose of the bill to pay the 
sum of $4,000 to Louis M. McDougal, in 
settlement of his claim against the 
United States because of the alleged con- 
traction of pulmonary tuberculosis while 
an enrollee and truck trail foreman in a 
Civilian Conservation Corps camp by rea- 
son of which he is now permanently and 
totally disabled. 

The act of February 15, 1934, provided 
payments to enrollees of the Civilian 
Conservation Corps for disability or 
death only in cases where such disability 
or death resulted from a traumatic in- 
jury and did not authorize the payment 
of compensation benefits for diseases in 
any form except where the diseases were 
the natural result of a traumatic injury. 

Approval of the bill would, therefore, 
establish a discriminatory and undesir- 
able precedent. 

I regret, therefore, that I do not feel 
that I would be justified in giving the bill 
my approval. 

FRANKLIN D. ROOSEVELT. 

Tue WHITE House, February 17, 1942. 


The SPEAKER. The objections of the 
President will be spread at large upon 
the Journal, and the bill and message 
referred to the Committee on Claims, and 
ordered to be printed. 

VETO MESSAGE FROM THE PRESIDENT OF 

THE UNITED STATES—COPPEL COAL 

CO. (H. DOC. NO. 628) 


The SPEAKER laid before the House 
the following veto message from the 
President of the United States, which 
was read. 


To the House of Representatives: 

I return herewith, without my ap- 
proval, H. R. 1914, Seventy-seventh Con- 
gress, second session, entitled “An act for 
the relief of the Coppel Coal Co.” 

The bill authorizes and directs the 
Secretary of the Treasury to pay to the 
Coppel Coal Co., Chillicothe, Ohio, the 
sum of $72 in full settlement of all claims 
against the United States arising out of 
the delivery of soil pipe to the Depart- 
ment of Agriculture under purchase 
order No. 6256-9-Ia—O, dated February 8, 
1939, said purchase order having been 
based upon an alleged erroneous bid. 

It appears that the Coppel Coal Co. 
has been paid for the 200 lineal feet of 
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soil pipe delivered to the Department of 
Agriculture under the said purchase or- 
der at the rate of 4 cents per lineal foot, 
a total of $8, pursuant to the terms of 
a bid which it twice had an opportunity 
to correct, but which it verified and con- 
firmed prior to the Government’s ac- 
ceptance thereof. The sum of $72 sought 
to be paid the claimant by the bill rep- 
resents the difference between the 
amount heretofore paid and the amount 
which the claimant now alleges it in- 
tended to bid—40 cents per lineal foot, 
or a total of $80. 

Irrespective of the fact the apparent 
error in the claimant’s bid was called to 
its attention, its quotation of 4 cents per 
lineal foot for the pipe was confirmed 
and verified. The subsequent acceptance 
of the bid by the Government conse- 
quently created a binding contract and 
the Government is under no legal obli- 
gation to pay any amount in excess of 
said contract price. While it now ap- 
pears, under the circumstances, that 
some relief to the claimant might be 
proper from an equitable standpoint, the 
facts are such that I cannot give ap- 
proval to the relief provided in the bill. 

Disregarding the aforesaid bid of the 
Coppel Coal Co., the lowest comparative 
bid received by the Government for the 
pipe in question was in the amount of 
$56, for which price the Government 
would have been able to purchase the 
pipe but for the error in the bid sub- 
mitted by the Coppel Coal Co. The 
granting of relief to the extent contem- 
plated by the bill therefore would result 
in an expenditure of public funds in ex- 
cess of the amount for which the pipe 
could have been purchased but for the 
claimant’s error. Since the error was 
due solely to the claimant’s negligence, 
there appears no proper basis now to pay 
the claimant the total amount sought, 
with the resultant increased cost to the 
Government, particularly when such 
amount would include a profit to the 
claimant. 

FRANKLIN D. ROOSEVELT. 

THE WuiITeE Howse, February 17, 1942. 


The SPEAKER. The objections of the 
President will be spread at large upon the 
Journal, and the bill and message re- 
ferred to the Committee on Claims, and 
ordered to be printed. 


FIFTH SUPPLEMENTAL NATIONAL DE- 
FENSE APPROPRIATION BILL, 1942 


Mr. CANNON of Missouri, from the 
Committee on Appropriations, reported 
the bill (H. R. 6611) making additional 
appropriations for the national defense 
for the fiscal year ending June 30, 1942, 
and for other purposes (Rept. No. 1790), 
which was referred to the House Calen- 
dar and ordered to be printed. 

Mr. TABER reserved all points of order 
on the bill. 

Mr. CANNON of Missouri. Mr. 
Speaker, I move that the House resolve 
itself into the Committee of the Whole 
House on the state of the Union for the 
consideration of the bill (H. R. 6611) 
making additional appropriations for the 
national defense for the fiscal year end- 
ing June 30, 1942, and for other purposes; 
and pending that I would like to reach 
some agreement with the gentleman 
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from New York [Mr. Taser! as to time 
for general debate. We should like to 
complete the bill today. I trust it will 
not be necessary to take much time for 
general debate. What is the suggestion 
of the gentleman from New York? 

Mr. TABER. I think we certainly 
ought to have an opportunity to explain 
the bill thoroughly to the House. I 
would suggest that we have 342 hours of 
general debate and that it be confined to 
the bill. I believe the reading of the bil! 
should not take too long if we can get into 
the Committee soon. 

Mr. CANNON of Missouri. The gen- 
tleman from New York will not insist on 
the consumption of the entire amount of 
3% hours, but would be willing to make it 
not more than that? 

Mr. TABER. Not to exceed 3% hours, 
yes; so that if we could get by with less I 
would be willing to, but I have commit- 
ments for pretty nearly all my share. 

Mr. CANNON of Missouri. Then, Mr. 
Speaker, pending the motion to go into 
the Committee of the Whole I ask unani- 
mous consent that general debate be 
confined to the bill, that it not exceed 
3% hours, and that it be equally divided 
and controlled by the gentleman from 
New York and myself. 

Mr. RICH. Mr. Speaker, reserving the 
right to object, and I will not, it seems to 
me the chairman of the committee 
should have more Members present for 
the consideration of a large bill, one car- 
rying something more than $30,000,000,- 
000. About 100 Members are on the 
fioor. I think more should be here, and 
make this suggestion to the chairman of 
the committee. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Missouri? 

There was no objection. 

The SPEAKER. The question is on 
the motion of the gentleman from 
Missouri. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the consid- 
eration of the bill (H. R. 6611) making 
additional appropriations for the na- 
tional defense for the fiscal year ending 
June 30, 1942, and for other purposes, 
with Mr. Gore in the Chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

Mr. CANNON of Missouri. Mr. 
Chairman, I yield myself such time as I 
may use. 

The CHAIRMAN. The 
from Missouri is recognized. 

Mr. CANNON of Missouri. Mr. Chair- 
man, this is the fifth of the supplemental 
defense bills. As will be recalled the first 
was reported last August and provided 
principally for ordnance and construc- 
tion. The second came in October and 
provided exclusively for lease-lend. The 
third, passed in December, provided for 
munitions to equip the expansion of the 
Army beginning at that time. The fourth 
and fifth come as a direct response to 
the annual message of the President of 
the United States of January $ last. The 
fourth reported in January provided for 
Army aircraft. The fifth, the pending 
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bill, submitted today, provides for requi- 
sites other than aircraft. It carries 
appropriations for practically every kind 
of munition of war and every article of 
defense except airplanes. 

As originally estimated, the bill called 
for a total of $32.170,901,900. We are 
reporting it to the House, with a minor 
deduction of $100,000,000 in the final 
amount of $32,070,901,900, consisting of 
$29,820,901.900 of direct appropriation 
ome $2,350,000,000 in contract authoriza- 

on. 

A pretty clear idea of the situation 
and the progress of the defense program 
can be secured from the table which the 
members of the committee will find on 
page 5 of the report giving the total ap- 
propriations and contractual authoriza- 
tions for the fiscal years 1941, 1942, and 
1943, totaling in round figures $142,000,- 
000,000. 

The bill consists of three divisions: 
One for the War Department, which is 
the largest title in the bill, approxi- 
mately $23,000,000,000; one for the Mari- 
time Commission, $3,852,000,000; and 
one for defense aid, that is for lend- 
lease, $5,330,000,000. 

The purpose for which it is proposed 
to disburse the $23,000,000,000 for the 
War Department is given in an inven- 
tory on page 5 of the report, which lists 
the expenditures by categories as sub- 
mitted by the departments to the com- 
mittee. 

The second title provides for the Mari- 
time Commission. One of the bottle- 
necks in our program is transportation. 
There is danger that we may lack suffi- 
cient bottoms to transport the vast flood 
of material our factories are turning out, 
and, of course, it is useless to manufac- 
ture supplies if we have no way of de- 
livering them to point of consumption. 
So, in accordance with the President’s 
program, the bill carries an appropriation 
to permit the Maritime Commission to 
increase the production rate of merchant 
ships. As will be noted, we propose to 
increase the present program by 1,476 
ships with an aggregate deadweight ton- 
nage of 16,000,000 tons, at a total cost 
of $3,850,000,000. It is one of the’ most 
essential items in the bill. 

In the third title of the bill $5,330,000,- 
009 is appropriated for defense aid to be 
disbursed under the provisions of the 
Lend-Lease Act of March 11, 1941. Prior 
to the entry of the United States into the 
War we supplied lend-lease funds for the 
support of those nations whose defense 
might be considered as contributing to 
our own defense. This situation has 
been drastically changed since Pearl 
Harbor. We are now active participants 
in a war that stretches, according to Ad- 
miral Land, across every ocean and every 
continent. 

Our own forces no longer are limited 
to the American Army. Every China- 
man, every Englishman, every Dutchman, 
wherever he may be fighting today, 
whether it be in Mongolia, Australia, 
Russia, Africa, or the East Indies is as 
much a part of our force as any man 
who has enlisted from continental United 
States. The materials and armament 
requ‘red to win the war go into a common 
pool from which is allocated the supplies 
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most needed at any specific time or place. 
It is immaterial to the United States who 
wins these battles, and with what mate- 
rial they are won, just so they are won, 
and if by contributing arms and subsist- 
ence to the forces of our Allies we can 
win a battle, that material is just as well 
expended as if allotted to a detachment 
every member of which is an American 
soldier. 

Mr. RICH. Will the gentleman yield? 

Mr. CANNON of Missouri. Presently, 
if the gentleman will permit me to com- 
plete my statement. 

The situation today is more grave 
than it has been since we entered the 
war. There has never been a day since 
Valley Forge in which the American 
people have faced so gloomy a prospect. 
We have been invaded and the enemy is 
holding American territory. We are fac- 
ing two of the greatest military powers 
the world has ever seen, each of whom 
is equipped with the most modern 
weapons of warfare and flushed with 
extraordinary success. Our immediate 
foe in the Orient has, in 10 brief weeks, 
with lightning thrusts and unexpected 
power, all but destroyed three colonial 
empires—the Philippines, the British, 
and the Dutch—in record time. It is a 
situation in which anything may happen, 
and it now becomes evident that upon 
America depends the hope of retrieving 
these disasters and winning this war. 
And America can win only through 
production. The Axis Powers are inured 
to war. They have lived by the sword. 
They are veterans in military routine and 
have a start of 8 to 10 years in the 
production of arms. We are late. 
American manhood has been trained in 
the arts of peace. But we are masters 
of production, and there lies our genius 
and our hope of victory. 

We must produce. We must produce 
airplanes in volumes that will darken the 
sun, we must unleash tidal waves of tanks 
and ships that will overwhelm and crush 
the enemy in every theater of war. And 
we can do it if Providence will but give 
us time. We must build and build and 
build and build, and we must build 
quickly. It will require the undivided 
loyalty of every man, woman, and child. 
It will demand the united cooperation 
and support of every trade and industry. 

Happily, we are securing this cooper- 
ation, although there have been some 
tragic delays. 

For example, supplies of raw material 
have not been available in sufficient 
quantities. Admiral Land testifies that 
in the production of ships, on which we 
must depend for critical transportation, 
he has received in recent months only 69 
percent of the amount required. In the 
month of January, when his require- 
ments were 220,000 tons, he received only 
154,000 tons. However, he tells us he 
now has the promise and assurance that, 
beginning with February, he will receive 
the full quota required. 

And there have been delays in labor’s 
quota. Admiral Land told us that stop- 
pages in work in the calendar year 1941 
were equal in total hours to the produc- 
tion of 10 desperately needed ships. We 
have strikes of welders and cranemen 
whose services are requisite for shipbuild- 
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gram. 

I am happy to say that this interrup- 
tion, like the interruption of material, is 
being smoothed out. Asa matter of fact, 
these strikes do not represent the labor 
program of today. They have not taken 
place with the approval or the consent 
of national labor leaders. They are 
largely jurisdictional strikes which are 
being adjusted by the crafts themselves 
and we expect shortly to be able to so 
correlate material and labor as to begin 
production of all war materials accord- 
ing to schedules and in record time. 

While it is not generally realized, we 
are now producing needed war material 
at an unexampled rate. The number of 
airplanes turned out during the month 
of January was exceptionally satisfac- 
tory. The naval shipbuilding program is 
far ahead of schedule. The great battle- 
ship Alabama, which has just been 
launched, is 9 months ahead of schedule. 
We are already accomplishing miracles 
of production. Each day a new ship is 
launched. Each day a new factory goes 
into production. Each day the sun rises 
on a network of plants stretching across 
the continent moving at accelerated 
speed. Entire industries which last year 
produced the largest number of cars and 
the largest number of refrigerators and 
other mechanism for civilian consump- 
tion have been changed overnight to a 
war basis and with every passing hour 
are turning out a greater volume of the 
mechanisms of war. 

But the time is short. It is not the 
material we will produce in 1943, or even 
the planes and tanks we will produce in 
December of this year, that is of first im- 
portance and concern to us now. The 
crisis is coming in the spring 0° 1942. On 
the Pacific Japan is consolidating her 
victories. In the European theater and 
in North Africa the Axis Powers are pre- 
paring for the great “putsch,” for the 
supreme drive, which will come with the 
opening of spring. Unless we produce 
materials by that time sufficient to hold 
the front it will be too late. 

For that reason, we appeal today to 
all American factors of production for 
a devotion and an efficiency which Amer- 
ican industry, as notable as its past ac- 
complishments in the field of civilian 
production have been, has never yet 
attained. 

And we appeal for cooperation here 
in the House. We cannot expect co- 
operation in field and factory unless we 
have cooperation on this floor. I am 
certain we will have that cooperation. 
I am certain this bill will pass without 
amendment and by the unanimous vote 
of every Member present. 

And by the same rule, may we ask for 
the cooperation of every avenue of pub- 
licity—newspaper and radio. 

Criticism has its legitimate place. We 
invite it. We invite legitimate criticism, 
constructive criticism, patriotic crit- 
icism, criticism based on fact, criticism 
with some slight attention to perspective 
and proportion, criticism which does not 
concentrate on one so-called dancer— 
and not in the bill—and completely ig- 
nores $100,000,000. which is in the bill, 
for the protection of the people against 
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poison gas and incendiary bombs which 
in other lands have enveloped entire cities 
in oceans of flame and devastation; crit- 
icism which does not plant in the minds 
of the people the unwarranted seeds of 
distrust and suspicion, discontent, and 
disunity. 

No army can fight successfully without 
a united nation behind it. The gravity of 
the national situation in this crisis war- 
rants the wholehearted support of the 
program presented in this bill by the Con- 
gress, the press, and the American people. 

For the program is not initiated in this 
committee, it is not the product of any 
one man or group of men or of any one 
department or branch of the service. It 
is the collective collaboration of the most 
experienced and expert technicians of 
our day, both civil and military. The 
highest ranking officers, the most expe- 
rienced and best-trained men in the 
Army and the Navy, together with the 
ablest captains of industry, master me- 
chanics, leaders of labor, directors of pro- 
duction, governors of finance, drawn 
from American business and industry 
have labored for weeks and months to 
formulate the program of which this bill 
is an integral part. 

They have been moved by no political 
considerations. Their only motives and 
objectives have been sound military, busi- 
ness, and strategic considerations. Every 
provision in the bill has been repeatedly 
revised. Every item has been progres- 
sively culled and trimmed. Many im- 
portant items originally in the bill have 
been omitted altogether. And the esti- 
mates and amounts finally submitted for 
your action have been weeded out and 
scaled down to the irreducible minimum 
which in their composite opinion will be 
required to effect the purpose for which 
the bill is drawn. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Pennsylvania. 

Mr. RICH Does the gentleman be- 
lieve that justifiable criticism is neces- 
sary on appropriations that one might 
believe are not being used to the best 
advantage? 

Mr. CANNON of Missouri. Unques- 
tionably. Our form of government could 
not survive without it. But such criticism 
should be made as sensibly as it is en- 
tertained. It should have some regard 
for comparative values and not spend an 
hour’s debate or a column of comment 
on one inconsequential item in a bill of 
a thousand items of critical importance. 

Mr. RICH. Anything that is believed 
to be waste and extravagance should be 
eliminated? 

Mr. CANNON of Missouri. By all 
means. But the leaders in every line of 
American business, industry, and finance 
do not think there is a single wasted 
dollar in the entire bill. 

Mr. RICH. The gentleman a few mo- 
ments ago stated that in this bill under 
title III there are lease-lend appropria- 
tions in the amount of $5,330,000,000. 
The gentleman also is cognizant of the 
fact that in title II there is provided for 
lease-lend, if the President wishes to use 
it, the amount of $3,852,000,000. 
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Mr. CANNON of Missouri. Yes; they 
asked us for an amount in excess of 
$12,000,000,000 but we limited it to $11,- 

Mr. RICH. The amount now carried 
in the bill is $9,185,000,000 under the 
lend-lease. 

Mr. CANNON of Missouri. The gentle- 
man’s estimate is short about $7,000,- 
000,000. Under the provisions of the bill 
there is a possibility of spending $16,- 
580,000,000. 

Mr. RICH. In other words, if the 
President so chooses he can give away 
$16,000,000,000 under this bill and the 
total of the bill, including the authoriza- 
tion, is $32,070,000,000. 

Mr.CANNON of Missouri. No; he does 
not give it away. The law provides that 
he shall make the agreements governing 
its disposition. It will be placed where 
it will best serve in winning the war and 
protecting the freedom of the United 
States and the agreements will determine 
the obligation to us in return. 

Mr. RICH. Does the gentleman mean 
to say he cannot give it away to some 
other nation if he chooses? 

Mr. CANNON of Missouri. It must be 
administered under the Lend Lease Act. 

Mr. RICH. I appreciate that, but 
under all the bills where we have made 
appropriations there is no stipulation by 
any nation that has received anything 
under the Lease Lend Act that they must 
make any return to our country. 

Mr. CANNON of Missouri. Yes; the 
law says that the benefits shall be those 
that the President determines, and they 
may be tangible and intangible. I have 
a letter here from Assistant Secretary of 
State Acheson in which he outlines in the 
present situation with respect to agree- 
ments with these countries. We are now 
dealing with 36 nations to which lend- 
lease applies. Of course, the bulk of it 
goes to the United Kingdom, Russia, and 
China. 

Mr. Chairman, I ask unanimous con- 
sent to include this letter in my remarks. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection 

(The matter referred to follows: ) 

DEPARTMENT OF STATE, 
Washington, February 17, 1942. 
The Honorable CLARENCE CANNON, 
Chairman, House Committee on Appro- 
priations, House of Representatives. 

My Dear Mr. CANNON: In accordance with 
your request, Iam attaching a memorandum 
regarding the status of lend-lease agree- 
ments. 

In this connection I wish to pcint out that 
the President has found that it would not 
at this time be compatible with the public 
interest to disclose the terms of the lend-lease 
agreements which have been executed and 
has, pursuant to the authority of Section 
5 (b) of the Lend-Lease Act, authorized and 
directed the Secretary of State to withhold 
publication of those agreements 

I wish also to tell you how much I appre- 
ciate your helpful cooperation. 

Sincerely yours, 
Dean ACHESON, 
Assistant Secretary. 
[Enclosure: Memorandum ] 


STATUS OF LEND-LEASE AGREEMENTS 


The general terms and conditions upon 
which lend-lease aid is rendered are embodied 
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in lend-lease agreements. These agreements 
confirm or are supplemented by undertakings 
which must be assumed by each foreign gov- 
ernment before any lend-lease aid is trans- 
ferred to it. Thus, governments receiving aid 
have agreed not to permit the use of any 
lend-lease material or information by anyone 
not an officer, employee, or agent of the 
transferee government without our consent. 
They have also undertaken to protect citi- 
zens of the United States who have patent 
rights in and to any articles or information 
transferred under the Lend-Lease Act. 

Lend-lease agreements are generally nego- 
tiated by the Department of State with the 
advice of the Board of Economic Warfare and 
the Office of Lend-Lease Administration. 
Moreover, where appropriate, other interested 
agencies, such as the War and Navy De- 
partments, are consulted. 

Substantial progress has been made in the 
negotiation and completion of lend-lease 
agreements and arrangements. Agreements 
with 12 countries have been concluded and 
signed. Those countries are: Bolivia, Brazil, 
Costa Rica, Cuba, Dominican Republic, El 
Salvador, Haiti, Iceland, Netherlands, Nica- 
ragua, Paraguay, and Uruguay. 

Eight of these twelve agreements have been 
concluded since the hearings on the second 
supplemental national defense appropriation 
bill for 1942 

The terms of lend-lease agreements depend 
upon the relevant political, economic, and 
military factors involved. All of the agree- 
ments with the other American republics 
provide that the country receiving defense 
aid shall pay some proportion of the cost 
of the defense articles transferred. As the 
third lend-lease report to the Congress indi- 
cates, the agreement with the Netherlands 
provides for full cash reimbursement by the 
Netherlands. The agreement with Iceland 
enables Iceland to procure its vital require- 
ments within this country through lend- 
lease On a cash reimbursement basis. Sup- 
plementary arrangements were made in order 
to furnish Iceland the necessary dollar ex- 
change and to supply the British with food- 
stuffs available in Iceland Under these 
arrangements the United States will buy 
some of Iceland’s products for dollars. The 
dollar exchange representing the purchase 
price will be credited to Iceland's dollar bal- 
ance in the United States and will be used 
by Iceland to pay for its purchases here. 
The products of Iceland which are purchased 
by the United States will be transferred to 
the British as defense aid. As a result of 
the lend-lease agreement and the supple- 
mentary arrangements, we shall fulfill our 
pledge to supply Iceland with its vital neces- 
sities and we shall also conserve essential 
shipping space by supplying the British 
from a source near her shores. 

By an exchange of notes between the 
President and Mr. Stalin, terms and condi- 
tions for supplying up to $1,000,000,000 of 
lend-lease aid to the Soviet Government were 
fixed. The Soviet Government agreed to re- 
imburse the United States in dollars or in 
materials over a 10-year period, beginning 
5 years after the war is over. Moreover, the 
Soviet Government agreed to expedite the 
sales of raw materials vital to our defense. 

There are under active negotiation lend- 
lease agreements, several of which will soon 
be signed, with 11 countries. These countries 
are: Chile, China, Colombia, Ecuador, Great 
Britain, Guatemala, Honduras, Mexico, Nor- 
way, Peru, and Venezuela. 

Gratifying progress has been made in our 
negotiations of a British lend-lease agree- 
ment. Negotiations have been pushed for- 
ward with energy and mutual understanding. 
It is expected that the execution of a lend- 
lease agreement with the British will soon 
take place. 

In addition, the following have submitted 
representations concerning retransfers and 
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patent protection in accordance with the pro- 
visions of section 4 and section 7 of the Lend- 
Lease Act, respectively: Belgium, Czechoslo- 
vakia, Free French, Greece, Poland, Turkey, 
and Yugoslavia. 

Aid which has been rendered to the fore- 
going has been by retransfer from the British. 


Mr. CANNON of Missouri. As he 
points out in the letter, substantial prog- 
ress has been made in negotiating lend- 
lease agreements and satisfactory ar- 
rangements have been concluded and 
signed with 12 countries. Negotiations 
are now in progress with all other na- 
tions receiving lend-lease funds. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Massachusetts. 

Mr. GIFFORD. Inasmuch as there is 
a complete partnership now and a joint 
effort under way, is not lend-lease rather 
a fiction, and is not lend-lease limited 
to a very few supplies that may be needed 
by another party? So far as lend-lease 
goes now, we go in as a partner, do we 
not, and there is nothing in this bill 
referring to lend-lease? 

Mr. CANNON of Missouri. There is a 
provision here for lend-lease, but money 
so used in the equipment of our allies to 
fight our battles, and will be used just 
as much in our interest as if they had 
been expended by American soldiers. 

Mr. GIFFORD. I understand that, 
but the public at large must not be fooled 
by thinking that the lend-lease is con- 
tinued under «ny such proportions as it 
has been, because being a joint effort 
we supply tremendous quantities of what 
would have been before simply lend-lease 
supplies. 

Mr. CANNON of Missouri. Prior to 
Pearl Harbor, we supplied only those na- 
tions whose defense, in the opinion of 
the President, was connected with the 
defense of the United States. From this 
time on a victory by any of our allies is 
cur victory and a defeat of any of our 
allies is a defeat for us and the difference 
between defeat and victory may be the 
amount of material with which we can 
supply them. 

Mr. GIFFORD. But we do not supply 
it directly to them with any prospect of 
repayment if it can be so manipulated 
that it wilt be a part of a joint effort. 
Do not let us attempt to fool the public 
by having them believe that this is com- 
ing back to us. 

Mr. CANNON of Missouri. All of it is 
administered under the lend-lease law. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. CANNON of Missouri. I would like 
to conclude my remarks if the gentleman 
will permit, but I will yield for a question. 

Mr. ROBSION of Kentucky. I would 
like the gentleman to yield for just two 
or three brief questions, if he will. 

Mr. CANNON of Missouri. I shall be 
glad to yield to the gentleman. 

Mr. ROBSION of Kentucky. The gen- 
tleman, I wish to say, is always very kind 
to yield and always very frank. 

Mr. CANNON of Missouri. And I am 
always glad to yield to my good friend 
from Kentucky, with whom I am glad to 
have much in common. 
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Mr. ROBSION of Kentucky. Now, un- 
der title III, on page 10 of the report, 
there is a table showing in detail a total 
of $5,330,000,000, which is under lend- 
lease. 

Mr. CANNON of Missouri. That is 
right, and it is distributed according to 
the inventories outlined on page 11 of 
the report. This shows the specific cate- 
gories for which the money is to be ex- 
pended and the amount to be expended 
for each of them. 

Mr. ROBSION of Kentucky. Under 
title II, what amount there is available 
to lease-lend? 

Mr. CANNON of Missouri. Nothing 
under lease-lend, that is all for the pro- 
duction of merchant ships; of course, 
they could lease these ships to any of our 
Allies. 

Mr. ROBSION of Kentucky. What I 
want to get clear is this. The gentle- 
Iran said that there was about $16,000,- 
000.000 in this bill that could be used 
under the lease-lend purposes for Allies. 
Is that correct? 

Mr. CANNON of Missouri. That is 
correct. 

Mr. ROBSION of Kentucky. Then I 
wish the gentleman would tell me what 
the $5,330,000,000 means in respect to 
the $16,000,000,000. 

Mr. CANNON of Missouri. If the gen- 
tleman wili look on page 5 of the bill, 
section 102, in the middle of the page, he 
will see that the President is authorized 
to empower the Secretary of War to 
transfer defense articles for lend-lease 
purposes up to a value not exceeding 
$11,250,000,000. 

Mr. ROBSION of Kentucky. And that 
limitation is $11,250,000,000? 

Mr. CANNON of Missouri. Precisely. 

Mr. ROBSION of Kentucky. What got 
me confused was that my friend the gen- 
tleman from Massachusetts [Mr. Gir- 
FORD] speaks of an item of $3,000,000,000, 
making $9,000,000,000, and the gentle- 
man said $16,000,000,000; so that it is 
$11,250,000,000 under title I and $5,330,- 
000,000 under title ITT. 

Mr. CANNON of Missouri. 
makes a total of $16,580,000,000. 

Mr. ROBSION of Kentucky. And the 
total for appropriations, and contractual 
authority that Congress has voted 
amounts in round figures to $142,000,- 
000,000? 

Mr. CANNON of Missouri. Yes. That 
figure runs over a period of years starting 
back in 1940. 

Mr. ROBSION of Kentucky. Up to 
June 30, 1943. 

Mr. CANNON of Missouri. The pe- 
riod runs from July 1, 1940, to June 30, 
1943. 

Mr. ROBSION of Kentucky. Of course, 
the gentleman from Massachusetts [Mr. 
GirrorD] and the distinguished chair- 
man of this committee, and every Mem- 
ber of this House wants to spend every 
dollar that is necessary, and to give every 
power that is necessary to win this war. 

Mr. CANNON of Missouri. And no 
power and no money that is not neces- 
sary to win the war. 

Mr. ROBSION of Kentucky. No power 
that is not necessary, and also not to 
spend unnecessary money, not to waste 
the people’s money. 


Yes. It 
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Mr. CANNON of Missouri. The gen- 
tleman and I are in complete accord on 
that point. 

Mr. SMITH of Virginia. Mr. Chair- 
man, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Virginia. 

Mr. SMITH of Virginia. Mr. Chair- 
man, I was interested in the gentleman’s 
statement relative to the appalling 
amount of wasted time, due to strikes 
in defense industries, and I am wonder- 
ing if the gentleman’s committee has 
now reached the point where it would 
be willing to offer an amendment or to 
have an amendment adopted, such as 
those frequently offered in the past, that 
would have some deterrent effect on 
these strikes in defense industries, by 
putting certain limitations on these ap- 
propriations. 

Mr. CANNON of Missouri. As a limi- 
tation it might be in order, but it could 
not be an effective piece of legislation 
if enacted as a limitation on an appro- 
priation bill. 

Mr. SMITH of Virginia. 
I am talking about. 

Mr. CANNON of Missouri. But it 
would not be an effective piece of legis- 
lation. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. Yes. I 
yield again to my friend from Massa- 
chusetts. 

Mr. GIFFORD. The gentleman now 
realizes that this lease-lend proposition 
is of interest to us. We must get the 
truth about it. I understood $1,600,- 
000,000 has been allocated for this pur- 
pose, probably spent, allocated anyway, 
but in the future under the partnership 
that we are now in, there is no such 
thing any further as a lease-lend propo- 
sition in fact, is there? 

Mr. CANNON of Missouri. The Lend- 
Lease Act is on the statute books. It 
has not been repealed, and we provide 
specifically in this bill that the money for 
lease-lend shall be expended in accord- 
ance with it. 

Mr. GIFFORD. But if the gentleman 
and I are partners, and we are trying to 
do one particular thing, and I give in 
something and the gentleman something, 
there is no charge in the end, it is all 
fiction. 

Mr. CANNON of Missouri. Of course 
when the whole thing is over we will have 
a settlement but the agreements wili be 
made under the lend-lease law. 

Mr. GIFFORD. I am not criticizing. 

Mr. CANNON of Missouri. The gen- 
tleman is always cooperative. I yield 
now to the gentleman from Ohio. 

Mr. BENDER. Up to January 1, 1942, 
how much in lease-lend money was ac- 
tually spent? 

Mr. CANNON of Missouri. The hear- 
ings, page 189, show that up to the end 
of the month of January approximately 
$1,811,000,000. 

Mr. BENDER. Is it not a fact that 
Mr. MacLeish stated that up to and 
through December 31, 1941, less than 
$1,200,000,000 was spent for lease-lend 
purposes? 

Mr. CANNON of Missouri. I think the 
gentleman’s recollection must be in error, 
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because our understanding was that in 
round figures it was $1,800,000,000 up 
until the end of January. Of course, 
the figures would have varied slightly 
from December to January, but not in 
that amount. ; 

Mr. BENDER. My authority is the 
St. Louis Post-Dispatch, quoting from 
the record of a conversation which took 
place between Mr. MacLeish and other 
interested persons in a recent hearing. 

Mr. CANNON of Missouri. There must 
have been some mistake between the 
methods of calculation, because the Janu- 
ary figures were in round numbers— 
$200,000,000. 

Mr. BENDER. Is it not a fact that 
during the past 10 months, including Feb- 
ruary 1, less than $600,000,000 was spent? 

Mr. CANNON of Missouri. According 
to the information submitted to the com- 
mittee, we have spent in round numbers 
$1.800.000.000 up to the end of January. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Michigan. 

Mr. DONDERO. Including the $29,- 
000,000,000 appropriated under this bill, 
what is the total amount we have thus 
far appropriated for our defense? 

Mr. CANNON of Missouri. If the gen- 
tleman will consult page 3 of the report, 
he will find this matter fully set out in 
detail by years—the fiscal years 1941, 
1942, and 1943. I think he will find the 
data there an answer to any question of 
that character. 

I yield the floor to the gentleman from 
New York, Mr. Chairman. 

Mr. TABER. Mr. Chairman, I yield 
myself 15 minutes. 

Mr. Chairman, this bill carries a total 
appropriation and contract authoriza- 
tion of $32,100,000,000. It provides 
$5,300,000,000 for direct lease-lend; 
$1,300,000,000 of that is for agricultural 
commodities. In all, the total allotment 
for commodities, including agricultural, 
is $3,500,000,000. 

The item for the Maritime Commis- 
sion is something like $750,000,000 The 
item for the War Department provides 
direct appropriations of approximately 
$22,000,000,000, with permission to use 
for lease-lend not exceeding $11,250,- 
000,000 out of the total appropriated in 
this bill for the War Department. 

The appropriation for the Maritime 
Commission, for the construction of 
ships, is $1,500,000,000 in cash and 
$2,350,000,000 in contract authoriza- 
tions. 

There is not any provision of law 
which would prevent the use of practi- 
cally all of that money in the same way. 

All of the lease-lend money as of the 
date of our hearings, the 8th or 9th of 
February, was obligated with the excep- 
tion of $700,000,000. Of this, it is the 
intention, as I understand it, to keep 
$500,000,000 permanently in what we call 
an agricultural reserve, to absorb agri- 
cultural commodities that farmers 
might be induced to plant for this par- 
ticular purpose, or that might be pro- 
duced through the dairy or beef prod- 
ucts. That $500,000,000, I understand, 
is to remain as a reserve until we get 
through with this operation. 
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I feel impelled at this time to make 
some observations with reference to our 
defense situation. We all know, the 
people of the United States know, that 
things are not going well. Our Allies 
and ourselves have suffered most griev- 
ous blows in the last 2% months. I do 
not know how many more we are going 
to suffer before the turn comes. I do 
know that the situation is such that it 
calls for the active, whole-hearted, 
whole-souled cooperation of the whole 
American people. I am frankly dis- 
turbed about some situations. I was 
very much pleased when the President 
gave to Mr. Nelson the job of coordi- 
nating the production of things for our 
defense. I believe that Mr. Nelson, if 
he is given enough power, will go down 
the line and see that the production is 
delivered. It was a step in the right 
direction. 

I will be perfectly frank, I have not 
been so much pleased with the Allocation 
Board to distribute the things that we 
produce, set up with Harry Hopkins at 
the head of it and composed of three rep- 
resentatives of the British and three rep- 
resentatives from our own Army and 
Navy. My experience with Harry Hop- 
kins does not lead me to believe that he 
has the capacity to handle that kind of a 
job. I think the President owes it tc the 
American people to come out fully for 
defense and place some competent per- 
son in that position before we suffer a 
major disaster. 

I am not pleased with the continuance 
of Madam Perkins in the position of the 
Secretary of Labor. I feel that we should 
have someone there who is competent 
and prepared to go down the line and 
help this defense program much more 
than she can or will help it. 

I want to give you a little picture of 
this situation and what might ensue in 
the course of the next year or so; some of 
the facts that have-come to me as a re- 
sult of an intensive study which I have 
tried to make. Perhaps the most irter- 
esting item comes out of your morning 
Paper. Today the percentage of our peo- 
ple in the armed forces of the United 
States engaged in the production of mu- 
nitions and similar operations is only 40 
percent of the number per thousand of 
our population that was engaged in the 
operations in the war of 1918. The first 
6 months of this fiscal year our expendi- 
tures for defense items ran approximately 
$9,000,000,000. 

I believe from what I have been told 
from different sources that if we are 
going to have the maximum effort this 
calendar year, the total expenditures 
here will have to be $70,000,000,000. We 
are not going at that rate now, we are a 
good ways from it; but if we are going to 
step up our production, step up our 
armed forces to the point where they are 
able to produce for us, step up our mari- 
time outfit to the point where it produces 
ships enough to do the job, step up our 
Navy where it can actually go in and 
fight for us, we have got to move along 
at a much more rapid pace than we have 
been moving, and it has got to be ac- 
celerated very sharply. 

Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman yield? 
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Mr. TABER. I yield. 

Mr. CANNON of Missouri. It is true 
that the number employed is less than 
the number in 1918, but is it not also true 
that owing to the use of modern ma- 
chinery we are producing in much 
greater volume than in 1918? We have 
some testimony to the effect that 1 
man with modern machinery is produc- 
ing as much as 20 produced then. 

Mr. TABER. There is a_ certain 
amount of truth to that. On the other 
hand we have this situation and we might 
just as well face it: Our requirements for 
tanks call for just as much labor and 
just as much steel in 1 tank of the 
medium size as was required for 15 tanks 
in the war of 1918; and our airplanes are 
so much larger in the bomber type ‘that 
they call for probably from 10 to 15 
times as much labor and critical ma- 
terial as was required for the airplane 
of the last war; and as to the guns with 
high power and long range that have 
been developed and invented, the me- 
chanical set-up is So immense and So enor- 
mous and costs so much more that there 
is absolutely no question but what the 
requirements for labor to take care of 
the same number of men in the field 
will be larger rather than smaller. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. TABER. I yield. 

Mr. CASE of South Dakota. Along 
that line and also to be borne in mind 
is the fact that in World War No. 1 we 
got most of our planes and a great deal 
of our munitions and other equipment 
from the countries with which we were 
associated; and in addition to that, this 
time the enemy consists of two highly 
industrialized nations using a _ great 
amount of slave labor. 

Mr. TABER. That, of course, is true. 
Now, as T said, if we are going to do a job, 
we are going to have to get keyed up to 
the point where we can do $70,000,000,- 
000 this calendar year out of a total in- 
come of $100,000,000,000. Wecan all fig- 
ure what this means. It means we have 
all got to do without a lot of things. I 
am going to give you some comparative 
figures as to what I understand the Ger- 
mans are planning to do this calendar 
year. My understanding is that they 
are planning to spend $51,000,000,000 out 
of a total income of $70,000,000,000. Now 
you must remember that as we start into 
this critical situation we do so with a tre- 
mendous handicap. We are starting way 
behind. 

My information is that the American 
people out in the country are aroused and 
that they realize the kind of situation we 
are up against. Let us not, any of us, 
get the idea, and let us not permit the 
President to get the idea, that we are not 
up against a real serious problem and 
that we must not put our best people and 
our best energy and our very greatest 
pressure behind this thing, for we must. 
There is not any use in our fooling our- 
selves. Our situation is critical. I have 
realized for a long time that we were 
bound to be involved in this situation and 
sometimes I have said so when it was not 
good politics. 

[Here the gavel fell.] 
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Mr. TABER. Mr. Chairman, I yield 
myself 5 additional minutes. 

Mr. COFFEE of Nebraska. Mr. Chair- 
man, will the gentleman yield? 

Mr. TABER. I yield. 

Mr. COFFEE of Nebraska. Does the 
gentleman believe we can get our maxi- 
mum production on the basis of a 40- 
hour week? 

Mr. TABER. Ido not. I do not be- 
lieve we can get it on a 40-hour week nor 
a 48-hour week. Henry Ford is running 6 
days a week at his engine plant, 10 hours 
a day. The people who are employed 
in the factories have got to come around 
to this realization. I will be perfectly 
frank and say that we here have got to 
come to the point where we are working 
10 hours a day, and maybe more. We 
must not take it lying down and we must 
not fool. 

The estimated tax bill in this country 
as figures stand today for this calendar 
year is approximately $23,000,000,000 for 
the Federal Government. What is the 
situation? We have got to feed those 
nations allied with us. We have got to 
supply them with every possible bit of 
munitions that they can use effectively. 

We have to supply them with every 
bit of material that they can use effec- 
tively and that we are able to supply, 
so that we may have time to prepare. 
Our preparation depends, our ability to 
prepare depends, upon the ability of our 
allies to hold them long enough for us 
to get planes, guns, ships, and troops to 
carry the situation through to victory. 

We must not get the idea that the 
other fellow is going to fight the war 
for us, because he cannot. He has been 
under too much strain and he is too 
much worn out.. To win we will have to 
get our troops into the battle. We have 
to get our gums manned by our men, 
our own ships and our own planes 
manned by our own men. But until 
that time comes we have to do the very 
best we can to supply them with enough 
to stave off our enemies. 

Let us not have any doubt about the 
days ahead. Let us do our best from 
day to day to carry the load that we 
must carry. We have little enough to 
do to sit kere and vote money. What we 
need is action. If we could only get 
action, if we could only be assured of 
the President putting through a huge 
program such as this, if we were assured 
that he was as earnest as we are in in- 
tending to do away with everything that 
is not essential for national defense, if 
we were certain that he was putting 
everything into the war effort, the Amer- 
ican people would rest much easier. But 
that is what we have got to do if we 
are going to win the war, and it is the 
only way we will win. In my opinion, 
the American people demand that this 
kind of effort be put into the situation. 
We must do our part, we must not falter, 
and we must expect the other fellow and 
the other people to do their part. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 15 minutes to the gentleman 
from Pennsylvania (Mr. Snyper], chair- 
man of the Subcommittee on War Ex- 
penditures. 

Mr. SNYDER. Mr. Chairman, we are 
now engaged in a most stupendous and 
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a most destructive war, and in a war that 
will have the most far-reaching results of 
any war in the history of the world. In 
fact, Mr. Chairman, one portion of the 
population of the world is now fighting 
the other portion of the population of 
the world. In other words, the democ- 
racies of the world are lined up against 
the Axis Powers or the dictatorships of 
the world. 

The question confronting us today is 
what we, the democracies, must continue 
to do, or must initiate and do, to even- 
tually win the struggle to maintain our 
way of life. 

The University of Pittsburgh’s football 
team, last fall, started off by losing to 
small colleges like Westminster and other 
small institutions. They lost every game 
except the next to the last one. Ford- 
ham University had won every game 
against major colleges and was looked 
upon to be the outstanding contender for 
the Rose Bowl invitation. Fordham 
went to Pittsburgh to play their annual 
game. Only a few thousand people 
turned out because they thought it would 
be a pushover 100 to 1 for Fordham. 
But what happened? The University of 
Pittsburgh’s football team pulled them- 
selves together in play and in spirit, and 
to the astonishment of all of the football 
world ran over Fordham and gave them 
their only defeat of the year and the only 
Pittsburgh victory. 

Mr. Chairman, I mention this because 
it is appropriate and applicable to our 
world situation. What enabled Pitts- 
burgh to win that day? Only one thing— 
spirit and determination to win. Many 
of our people today look upon the democ- 
racies of the world in this war as the 
football world looked upon the University 
of Pittsburgh’s football team prior to the 
Fordham game. We as a nation, up to 
the time of Pearl Harbor, were in a large 
measure just like the University of Pitts- 
burgh’s football team prior to the Ford- 
ham game. However, the Nation’s spirit 
to produce, the Nation’s spirit to work, 
and work, the Nation’s spirit to give and 
to buy bonds was aroused in the hearts of 
the people on December 7 because of 
Pearl Harbor. However, the spirit of sac- 
rifice and the spirit of determination to 
win has not yet overtaken us as a people. 

What to do to awaken the American 
people to the full realization of the dan- 
ger is a question that nobody has an- 
swered. We have had a lot of dry-iced 
speakers, who never wore a uniform, that 
try to get in the limelight by telling how 
it could have been done or how it should 
be done. They are like the poor: They 
will always be with us in every com- 
munity, every state, every nation—this 
group of “I told you so’s.” Many of our 
most outstanding patriots think we will 
not be awakened to the dangers until our 
cities, towns, and our coast lines are 
bombed or some other similar sacrifice is 
made. 

I trust that somehow we can arouse the 
whole of our people without such a sacri- 
fice. My contention is that if we can 
arouse ourselves in time—arouse them 
now—perhaps bombing will not come. If 
our national defense preparations and 
installations had been perfected on Feb- 
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ruary 17, 1939, to the extent tney are 
perfected this 17th of February 1942, 
there would have been no Pearl Harbor 
conflict, there would have been no Philip- 
pine conflict. 

But there is no use to cry over spilled 
milk. We are in this World War. We 
are in it to win. The only way we can 
win is for all the people to have the same 
spirit and determination that the Uni- 
versity of Pittsburgh’s football team had 
in their victorious game last fall against 
Fordham. Anything less will not suc- 
ceed. We must smile and fight— 


It is easy to smile, 
Smile all the while, 
When things move on like a song; 
But the man worth while 
Is the man who can smile 
When everything goes dead wrong. 


Mr. Chairman, prize fighters tell us 
that when they get their opponent mad 
or angry or worried, they lose their effec- 
tiveness and are easily whipped. In de- 
mocracies such as ours, millions of peo- 
ple get mad, as it were, and talk mad 
about this war situation. They do not 
get mad and say they are going to work 
12 hours a day. They do not get mad 
and say I am going to buy bonds with 
every cent I can save. They just get 
mad and talk. It is this group in the 
United States that does much to help 
carry on the Nazi and fifth-column prop- 
aganda. As an example, it is known that 
Hitler’s propaganda ministers, every so 
often, release through back-door chan- 
nels a statement that this German gen- 
eral was killed, or that this German gen- 
eral was believed to have been put away 
by the Nazis, or that so many Frenchmen 
were shot as hostages, and so forth. 
They release these statements and sim- 
ilar statements right along because they 
know that our newspapers and radios 
will announce it to our people—just the 
thing they want done. They know that 
this group of Americans will talk about 
these internal disruptions in Germany 
and will come to the conclusion that dis- 
order and discontent will bring about a 
revolution in Germany and that we in 
America do not have to bother about 
equipment because Germany will destroy 
themselves from within. 

However, Mr. Chairman, with all this 
misunderstanding, the Government has 
done a bigger and better and more effi- 
cient job in setting up national defense 
and implements of war since June 1939, 
than was ever done by any other nation 
on the face of the earth. Think of it. 
Japan has been preparing since 1905—37 
years. She has been preparing in a big 
way uninterrupted since 1917—25 years. 
For 9 whole years Germany has turned 
all her industries and economic energy 
toward preparing and equipping for 
war. While here in the United States, 
our sleeping democracy has in the last 
2% years geared our institutions to a 
producing capacity that is turning out 
more planes, more tanks, and more guns, 
than any other one of these nations, and 
by September 1, if the same rate of 
progress is maintained, we will be turn- 
ing out more than all the Axis Powers 
put together, providing Russia is not 
pushed back. 
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Mr. Chairman, this was not accom- 
plished by accident. It has been accom- 
plished only because from the Com- 
mander in Chief of our forces, on down 
through the line—the Army, the Navy, 
the marines—industries large and small. 
labor, including the farmer, and other 
agencies have all cooperated to bring 
about in 30 months this great degree of 
preparation. 

We have a few in rather high places 
who choose to spend their energies in 
criticizing the efforts of those who are 
entrusted with the prosecution of our 
wartime procedure. They correspond to 
the back-seat drivers or the bleacher 
umpires. They have never themselves 
had any training or experience in the 
field of activity they are criticizing, but 
they know in a great struggle like this 
that in order to get publicity they must be 
destructive in their criticism and not 
constructive. 

I saw in the paper where one or two 
of this type went so far as to suggest that 
we make changes in the heads of our 
armed forces. It is a fine thing in a de- 
mocracy, where we have free speech and 
free press, that such suggestions can be 
made. However, I know that if those 
making these suggestions knew the heads 
of the Army, the Navy, and the marines 
they would speak in a different tone. 

As an example of this, Mr. Chairman, 
never has there appeared in the office of 
the Chief of Staff of the United States 
Army a man who has had greater expe- 
rience and more efficient qualifications 
than Gen. George C. Marshall, of Fayette 
County, Pa. Only once prior to this time 
did the officers of the Army, from the top 
general on down, regardless of age and 
position, have the respect and confidence 
in their Chief of Staff as they have in 
General Marshall. They have confi- 
dence in him, first, because of his record 
since December 31, 1880, and especially 
since 1902, when he graduated from 
V. M. I., and more especially since he 
handled so successfully the position of 
chief of staff of the operations section of 
the first American army in France dur- 
ing the old World War. General Per- 
shing pronounced him outstanding and 
asked for him as his aide-de-camp. No 
man ever wore the uniform of the Ameri- 
can soldier that has devoted more sincere 
time and patriotic service to his country 
than General Marshall. No man knows 
more about war efficiency thar General 
Marshall. Some may know just as much, 
and many of these General Marshall has 
in important positions today. 

Take Gen. Douglas MacArthur, coura- 
geous, creative, daring, determined, a 
great leader in this important hour. We 
have other generals at important posts 
right now who, when and if emergencies 
for action arise, will make the American 
people feel proud of them also. For in- 
stance, Gen. John Magruder, of Wood- 
stock, Va., who is now in command of 
the forces serving the China area, or Gen. 
Frank Maxwell Andrews, of Nashville, 
Tenn., who now commands our armored 
forces in Panama, or Gen. James E. 
Chaney, of Maryland, now in command of 
our American units in England and 
Ireland. 
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Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield myself 15 minutes. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, this is the largest appropriation bill 
in the history of the country. 

It includes four principal items, an 
item of $22,888,901,900 for the Army; an 
item for the Maritime Commission of 
$1,502,000,000; another item for the 
Maritime Commission in the form of con- 
tract authorizations of $2,350,000.000. and 
a final item for lend-lease or defense aid 
of $5,.330,000,000; a grand over-all total, 
including contract authorizations, of 
$32,070,901,900. 

Of this total, there is available for lend- 
lease or defense aid purposes not only the 
$5,330,000,000 directly appropriated, but 
so much as the President may see fit to 
transfer of the $1,500,000,000 for the 
Maritime Commission and up to $11,- 
250,000,000 of the amount provided for 
the Army, an over-all maximum of $18,- 
080,000,000. 

The total recommended by your com- 
mittee, as has been pointed cut, shows a 
reduction of $100,000,000 as compared 
with the Budget estimates. 

The members of the committee will 
find on page 3 of the committee report 
a table which shows the actual and an- 
ticipated appropriations and contract 
authorizations for the fiscal years 1941, 
1942, and 1943. This table shows in 
round numbers appropriations by the 
House during the fiscal years 1941 and 
1942, including the bill now before us, 
for the Army, $53,343,000,000; for the 
Navy, $31,345,000,000; for other defense 
agencies, $8,421,000,000; for lend-lease or 
defense-aid purposes, $12,985,000,000, or 
a total of $106,115,347,524, against an 
over-all anticipated total of $142,005,354,- 
613 for the 3 fiscal years referred to. 

The Daily Treasury Statement indi- 
cates an expenditure against this total 
as of February 10, 1942, amounting to 
about $17,100,000,000. 

The maximum amount that might be 
made available for lend-lease purposes, 
including the amount carried in the pres- 
ent bill, is something like $40,865,000,000. 
This sum may, of course, be used in whole 
or in part, either for our own purposes 
or for those of our Allies within the dis- 
cretion of the President. 

Mr. Chairman, I am not going into de- 
tail with reference to the several items 
here. 

I may say, however, that the Army item 
of roughly $22,889,000,000 is exclusively 
for equipment and for essential facilities, 
and that it can be broken down as fol- 
lows: 


Expediting production__._-. $3, 011, 512, 000 
NS kn cnc nebenane 145, 830, 000 
NOE bein cin ccnso cs 67, 982, 000 
Clothing and equipage_-_-_. 928, 928, 000 
Transportation... ....<..«= 2, 245, 701, 000 
Horses—draft and pack_-_-.-_. 2, 725, 900 
A a 1, 349, 000, 000 
ge a ea ee 167, 440, 000 

Medical and hospital depart- 
es Sati danen lw atnsetincicl 171, 178, 000 
Corps of Engineers_....---.. 1, 226, 300, 000 
NII 6a cei tiinencnins 13, 252, 200, 000 
Chemical Warfare Service... 288, 336, 000 
Seacoast defenses........... 31, 769, 000 
DOU Aitnnkimtincen’ 22, 888, 901, 900 
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The Army estimate is based on essen- 
tial items for an Army of 3,600,000, and 
production facilities is for a very much 
larger one. 

The appropriation before the commit- 
tee represents a step toward the Presi- 
dential objectives laid down in his speech 
to this House on January 6, 1942. Those 
objectives, as you will recall, included, 
among other things, the production in 
1942 of 60,000 planes, 45,000 tanks, 20,000 
antiaircraft guns, and 8,000,000 dead- 
weight tons of shipping, and in 1943 the 
production of 125,000 planes, 75,000 
tanks, 35,000 antiaircraft guns, and 10,- 
000,000 deadweight tons of shipping. 

The committee has the assurance of 
Under Secretary Patterson, of General 
Knudsen, and of Mr. Nelson that, with a 
few exceptions, all the items called for 
in the present estimates can be pro- 
vided by the end of the present calendar 
year. 

It is not possible to cover in detail] the 
13 items under the military estimate 
which we are considering. The report 
deals with them in general terms. There 
is also certain general information in 
the hearings. The great bulk of the de- 
tailed information, however, in respect to 
each of the several items composing the 
military estimate was given to your com- 
mittee off the record. 

The Maritime Commission estimate of 
$3,852,000,000, including contract au- 
thorizations, is basea fundamentally on 
the Presidential directive increasing the 
deadweight tonnage in 1942 and 1943 
from 12,000,000 to 18,000,000 tons, or 50 
percent. 

Admiral Land assures the committee 
that all funds appropriated heretofore 
or requested in this bill will in all prob- 
ability be completely expended during the 
fiscal years 1942 and 1943. 

You will find commencing at page 91 of 
the hearings certain tables showing the 
merchant-ship programs upon which we 
are now embarked. Over all, as of June 
30, 1943 the programs call for the pro- 
duction of 2,877 ships of a deadweight 
tonnage of just under 31,000,000 tons, at 
a cost of something over $6,700,000,000. 

The funds carried in this bill contem- 
plate an increase of 1,476 ships in the 
so-called long-range program. They 
also include $2,000,000 required for ad- 
ministrative expenses, bringing the total 
in this respect to about 1.2 percent of 
the total funds appropriated. 

We all appreciate how vital the work 
of the Maritime Commission and those 
contributing to its programs is at the 
present time. I call your attention in 
this connection to the testimony of 
Admiral Land to the effect that the man- 
hours lost in the ship-construction’ in- 
dustry during the calendar year 1941 
were equivalent, in his opinion, to the 
loss of 8 or 10 merchant ships. 

Mr. Chairman, the lend-lease or de- 
fense-aid estimate of $5,330,000,000 rep- 
resents the estimated allied needs for the 
last 10 months of the calendar year I 
should say allied needs in respect to 
articles which are not completed military 
and naval articles, because articles in the 
latter classifications have been made 
available since the declaration of war 
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and are made available here directly to 
the War or Navy Departments. 

The testimony indicates that of the 
$12,985,000,000 heretofore appropriated 
direct for lend-lease or defense aid pur- 
poses, about $2,000,000,000, including ma- 
terial in process, l.as been transferred to 
our Allies. About $7,350,000,000 has been 
obligated. About $12,640,000,000 has 
been allocated. The total sum available 
for allocation will be exhausted within 
the next 2 weeks. 

I call attention in passing to the fact 
that the monthly average of lend-lease 
goods supplied to our Allies has increased 
from an average of about $141,400,000 
during the first 84 months to a total of 
$462,000,000 in the month of January. 

Under ‘eave to extend my remarks I 
insert at this point the several categories 
of the lease-lend or defense aid estimate. 
No appropriation is included for cate- 
gories 1, 2, and 5 because they represent 
completed military and naval material 
to be provided for by direct appropria- 
tions to the War and Navy Departments. 


Category and estimate 


Ordnance and ordnance stores. 0 
Aircraft and aeronautical ma- 

| REED IEE RES ee 0 
Trucks and other vehicles... $129,015, 000 
Vessels, ships, etc_........--. 734, 420, 000 
Miscellaneous military equip- 

8 ERE Se ae ee oa 0 
Facilities and equipment_.... 111,450,000 


Agricultural, industrial, and 
other commodities_-..-..--- 3, 567, 115, 000 
Testing, reconditioning, etc., 
of defense articles.._.....-. 
Necessary services and ex- 


208, 000, 000 
680, 000, 000 
0 


BURR ce ccntocanans 5, 430, 000, 000 


Mr. Chairman, I want to say a word 
or two of a general nature before con- 
cluding my remarks. 

This appropriation, as I have already 
stated, is the largest appropriation ever 
considered by the Congress of the United 
States. Added to those already made 
and to be made, it presents a picture 
which is staggering in its future impli- 
cations. Some clarification as to that fu- 
ture, I hope, will be presented through 
material which has been promised to the 
committee by the General Staff, and by 
General Knudsen, in reference to our 
manufacturing capacity and our spend- 
ing capacity. 

I support this bill. I see no other 
course open under the circumstances. 
We are actually in battle with the enemy. 
We must rely upon our military and pro- 
duction experts. 

I want to make two observations, how- 
ever, in this connection, one in respect 
to meeting our own needs, the other in 
respect to meeting the needs of our allies, 
because, Mr. Chairman, sooner or later 
this Congress will be held responsible by 
the people for the enormous appropria- 
tions we are compelled to make at this 
time. We shall be held responsible in 
terms of the fighting efficiency of our 
forces, and that, of course, is the para- 
mount consideration at this time. We 
shall also be held responsible in terms of 
the economic and financial consequences 
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of the spending of these tremendous 
sums. 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
5 additional minutes to the gentleman 
from Massachusetts. 

Mr. WIGGLESWORTH. Our needs, 
Mr. Chairman, must, of course, be met 
and met in full. They must be met as 
fast as it is humanly possible to meet 
them. To my mind, the great tragedy of 
the present picture is the terrible delay 
which has taken place in the past in pro- 
viding for those needs. At the same 
time, Mr. Chairman, it seems to me that 
our needs must be met on as reasonable 
a basis as possible. 

Personally I am not satisfied with the 
record to date. I do not believe any of 
us are. I do not believe the military and 
naval authorities themselves are. I know 
what they have been up against, but we 
have had the tremendous waste in con- 
nection with the construction of canton- 
ments, we have had the charge of ex- 
orbitant profits in the Truman commit- 
tee report, we have had the charge of 
exorbitant fees in the Faddis committee 
report. Moreover, unit costs do not seem 
to be coming down, in the estimates pre- 
sented to your committee, as it would 
seem they should in view of the tremen- 
dous purchasing by the Government. 

One division of the War Department 
came before us in connection with this 
bill and stated frankly that while it had 
departed from competitive bids, it could 
not tell with respect to a single item what 
margin of profit was included in the price 
which we are paying. 

Let us provide for our needs and pro- 
vide for them in the minimum possible 
time, but let us also do our utmost to hold 
down the enormous financial burden 
which we are creating. 

The essential needs of our Allies, Mr. 
Chairman, have also got to be met and 
met fast. They should be met and met 
fully, provided they are essential, pro- 
vided they do not interfere with our own 
military and naval needs, and provided 
they are within our capacity in terms of 
manufacturing and in terms of spending. 

It seems to me imperative, however, 
that the determination of what is or is 
not an essential for another nation 
should be an American determination, 
based on the best available expert testi- 
mony. Here we are dealing with 36 pos- 
sible lend-lease or defense-aid nations, 
representing with America 71 percent of 
the popuation of the world and 79 per- 
cent of its area. Clearly, unless the deter- 
mination of need is an American deter- 
mination, the financial burden ahead of 
us can be limitless. 

Again, Mr. Chairman, I am not satis- 
fied that the procedure in the past has 
been adequate. Iam not sure in my own 
mind that we have not been governed 
too much by our capacity to produce and 
too little by the proven need of others. 
I hope I am wrong in this connection. 

Under the new procedure which has 
been set up, as I understand it, all non- 
military and naval material goes to the 
Lease-Lend Administration by requisition 
and the decision is made there. With 
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Edward Stettinius as Lease-Lend Admin- 
istrator, I know that the matter is in 
competent hands. 

As to military or naval matériel, how- 
ever, as the gentleman from New York 
[Mr. Taser] has pointed out, the ulti- 
mate decision will be made, as I under- 
Stand it, by the so-called Munitions As- 
signment Board, consisting of three Brit- 
ish military or naval officers, three Amer- 
ican military or naval officers, and a 
chairman in the person of Harry Hopkins. 

Mr. Chairman, I seriously question this 
set-up. I seriously question if it is con- 
ducive to essential results. I seriously 
question if the Board, under the chair- 
manship of Harry Hopkins, can command 
the vonfidence of the country. I under- 
stand the present arrangements are not 
final, that a thoroughgoing study is being 
made of the whole subject. I hope that 
this study will serve to give us a set-up in 
which we can all have complete confi- 
dence. 

[Here the gavel fell.] 

Mr. TABER. ir. Chairman, I yield 
to the gentleman from Massachusetts 1 
additional minute. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, may I just say in conclusion that 
I agree wholeheartedly with the general 
point of view expressed so ably this after- 
noon by the gentleman from New York 
[Mr. Taser]. We cannot win this war 
with words, we cannot win this war with 
appropriations. We can only win it by 
production and more production, by the 
delegation of power to the experts in the 
military and naval fields who know how 
and when and with what weapons to ac- 
complish results, and by the development 
of trained and seasoned fighting forces 
capable of defeating the greatest war ma- 
chine the world has ever known. 

I consider this bill a step in that direc- 
tion. I shall vote for it. 

(Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
frem California [Mr. THomas F. Forp]. 

Mr. THOMAS F. FORD. Mr. Chair- 
man, I thoroughly agree with the gen- 
tleman who just preceded me that we 
cannot win this war with words. I say 
with all the force I possess we cannot 
win it without appropriations. 

The chairman of the Appropriations 
Committee, which is reporting this bill 
today, informs us that it was drawn by, 
and the gigantic sums called for are the 
result of, weeks and months of inten- 
sive study and calculation on the part 
of the ranking officers of the Army and 
Navy and of the War Production Board 
headed by Donald M. Nelson and others, 
and then checked and rechecked by the 
Bureau of the Budget. The sum total is 
$32,000,000,000, including some $2,500,- 
000,000 in authorizations, and in addi- 
tion to that there is what seems to be 
chicken feed by comparison with the 
whole in the neighborhood of $70,000,000 
or $80,000,000 th<t we will not talk about. 
This being true, and we know it is true, 
let me ask this question, Is there a 
single Member of this House who hon- 
estly believes that he is competent to 
suggest changes in this bill? When I 








1262 


say changes I mean reductions in or 
additions to any one or more of the nu- 
merous items contained in the measure. 
If there be such a Member I suggest that 
he rise and take his place in the Well of 
this House and tell us, on his own au- 
thority, what are the amounts he would 
change and why. Mere hints and in- 
nuendces will not be enough. He must 
confine himself to the facts and figures 
and show beyond shadow of a doubt that 
he knows what he is talking about and 
not indulging in wishful thinking or trite 
and worn-out slogans. 

If there be no such Member, no such 
all-wise and prescient Member, I sug- 
gest that the chairman in charge of the 
bilj—and I do not offer this as a motion, 
merely a suggestion—address the chair 
and move that the committee rise and 
that the bill be read, there being no 
amendment offered, and that the bill do 
pass. In the grave circumstances in 
which this Nation finds itself, I humbly 
suggest that the greatest contribution 
that we can make to the winning of the 
war is to make the needed billions avail- 
able at the earliest possible moment, 
with the least possible waste of time in 
futile and nonproductive debate. In fact 
what we need most at this critical period 
is great gobs of silence on the one hand 
and vigorous, intelligent, and construc- 
tive action on the other. 

I yield back the remainder of my time. 

Mr. TABER. Mr. Chairman, I yield 10 
minutes to the gentleman from Kansas 
{Mr. LAMBERTSON]. 

Mr. LAMBFERTSON. Mr. Chairman, 
I am opposed to the $18,000,000,000 
lease-lend provision in this bill. And 
that is most of the bill. I am a patriot 
also. Iam opposed to giving over to Lord 
Halifax and Harry Hopkins $18,000,- 
000,000 with which to say whether we 
will get any of it for ourselves or not. I 
do not think our chances would be very 
good to get much of it back. I was op- 
posed to lease-lend for all the bills. It 
was argued at the time that it was going 
to keep us out of war. That was the 
argument—it would keep us out of war 
and therefore we would not have to go to 
war and we would not have to spend this 
money to build up a great, aggressive 
army: but that failed, and did more than 
anything else to put us into the war. 
Now that we are in, and have tremendous 
obligations. I think my people at home, 
and the pecple over these United States. 
if they had a chance to vote on it, would 
not vote to put $18,000,000,000 of this 
money where it could be spent for some- 
body else. We have been hearing from 
the people not only on this pension prop- 
osition, but we have been hearing also 
about our spending and I want to say 
about this $18,000,000,000, it just shows 
to you and everybody else, if you are im- 
partial, the tendency toward dictatorship 
right in our land here today. The $18,- 
000,000,000 is not earmarked. It is the 
people’s money and they wil’ have to pay 
it back with sweat in the years to come 
and it wil! be paid by their children's 
children and their grandchildren. The 
money is not earmarked. One man with 
his aides will determine where it goes. 
All of the other lease-lend appropriations 
are not equal to what is put in as a side 
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issue in this bill, on which there were 
hearings of just 1 day. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. LAMBERTSON, Yes. 

Mr. WOODRUFF of Michigan, Can 
the gentleman inform the Committee 
how much of the previous appropria- 
tions for lease-lend have actually been 
put into production of the materials of 
war, how much of the materials of war 
have been provided with these appro- 
priations, and, further, can the gentle- 
man tell the Committee just how much 
heretofore appropriated under the so- 
called lease-lend has been earmarked or 
contracts let for up to this time? 

Mr. LAMBERTSON. I cannot tell the 
gentleman exactly, but it is only a small 
percentage of it. 

Mr. WOODRUFF of Michigan. I know 
the gentleman from Kansas is greatly 
endowed with reasonable and fair think- 
ing, and he is able to lock into the future 
and see the things that are going to 
happen. Can the gentleman, in the 
widest stretch of his imagination, under- 
stand when and how this money is actu- 
ally going to be put into goods for our 
Army and the armies of other people? 

Mr. LAMBERTSON. No. But under 
the President’s program, repeated here 
today, with a minimum of 60,000 planes 
this year, and 125,000 next year, where 
is our productive capacity going to do 
anything for our allies, on top of all that? 

Mr. WOODRUFF of Michigan. Does 
the gentleman have any information that 
he can give to the Committee dealing 
with the number of fighting planes now 
being produced? 

Mr. LAMBERTSON. I cannot tell the 
gentleman. I have not heard from Gen. 
Leonard Ayres recently. He has not ap- 
peared before the whole committee, and 
I do not think that he has spoken to us 
since Christmas. 

Mr. WOODRUFF of Michigan. Then 
the Committee on Appropriations has 
not been informed. 

Mr. LAMBERTSON. They may have 
been, but I have been busy on another 
bill lately and could not tell the gentle- 
man exactly. 

Mr. PRIEST. Mr. Chairman, will the 
gentleman yield? 

Mr. LAMBERTSON. Yes. 

Mr.PRIEST. Iam sure the gentleman 
from Kansas would not want to leave the 
committee under any misapprehension 
about the amount involved here. 

Mr. LAMBERTSON. No. 

Mr. PRIEST. The gentleman referred 
several times to the figures $18,000,- 
000,000. As far as this bill is concerned 
I believe the whole amount is only 
$5,300,000,000. 

Mr. LAMBERTSON. You have not 
read the bill carefully. There is $11,000,- 
000,000 in there on page 5 that the Presi- 
dent can use for lease-lend if he wants 
to. All of that on page 5. Then the 
President can take $1,500,000,000 more 
and put it into the Maritime Commission, 
That is $18,000,000,000 with the $5,000,- 
000,000 on a later page. I want to satisfy 
the gentleman that I know what I am 
talking about. 

Mr. PRIEST. The $18,000,000,000 is 
not earmarked specifically for lease-lend? 
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Mr. LAMBERTSON. No, but i is all 
Possible in this bill. 

Mr. PRIEST. But it is not earmarked. 

Mr. LAMBERTSON. No; it is not. 

Mr. O'CONNOR. Mr. Chairman, will 
the gentleman yield? 

Mr. LAMBERTSON. I yield. 

Mr. O’CONNOR. I just came into the 
Chamber and I have not heard all of the 

ehate upon this bill. I do not know 
whether this matter has been touched on 
or not, but I have here an article that 
appeared in the Times-Herald on Febru- 
ary 1l. It reads: 

United States buys Canadian tires for Brit- 
ish use. One hundred thousand produced 
here for Army also shipped to Allies under 
lease-lend. 


I am just wondering if we are buying 
Canadian tires in Canada and then sh'p- 
ping them to England under lease-lend. 
Are we doing that? 

Mr. LAMBERTSON. I could not tell 
you, I am sure. 

Mr. O'CONNOR. I would like to have 
the gentleman’s opinion about such a 
practice as that, if that is what we are 
doing. 

Mr. LAMBERTSON. That is unfortu- 
nate. I have heard of similar things 
equally bad that we have been doing since 
we had lease-lend. 

Mr. O’CONNOR. I notice another 
statement in that same article, which is 
as follows: 

However, it is pouring supplies of all kinds 
into Britain with speed as the keynote. In 
the stream of supplies, according to informa- 
tion received by the Chicago Tribune, are 
thousands of cans of boned chicken at $1.17 a 
pound. 


Are we sending that kind of food to 
Great Britain at the expense of the 
American taxpayers under this lease- 
lend authority? 

Mr. LAMBERTSON. Anything is pos- 
sible. I cannot verify the facts in the 
case. We have had things just as bad 
that I am sure were true. 

Mr. HOOK. Mr. Chairman, will the 
gentieman yield? 

Mr. LAMBERTSON. I yield briefly. 

Mr. HOOK. I noticed in the colloquy 
between the gentieman from Tennessee 
{Mr. Priest] and the gentleman from 
Kansas that he mentioned page 5 of the 
bill, $11,000,000,000? 

Mr. LAMBERTSON. Yes. That is a 
typographical! error in the bill. 

Mr. HOOK. It says $11,000,000. 

Mr. LAMBERTSON. The three ci- 
phers were left off. It is $11,000,000,000. 

Mr. HOOK. It is $11,250,000 here, but 
it should be $11,000,000,000? 

Mr. LAMBERTSON. The printer left 
three ciphers off of the end. 

Mr. JONKMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. LAMBERTSON. I yield. 

Mr. JONKMAN I understand that 
including the amount made available in 
this bill, the total amount appropriated 
for lease-lend purposes is over $41,000,- 
000,000; is that correct? 

Mr. LAMBERTSON. That is right at 
it. This is equa! to all of the other ap- 
propriations we have made in three or 
four different bills. This equals all of 
that lease-lend, and it was put into this 
bill after 1 day’s hearing. The chairman 
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talked about the committee having care- 
fully gone over this for months—I ven- 
ture this is not 2 weeks old from its 
birth; that is, all of the money that is in 
this bill. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. LAMBERTSON. I yield. 

Mr. HOFFMAN. I am just as much 
opposed to this sort of procedure as is the 
gentleman, but here we are in a war. 
The President is Commander in Chief, 
and he asks us for this money. If we 
know he is going to waste four-fifths of it, 
what can we do other than to vote for it? 

Mr. LAMBERTSON. Well, we might 
call his attention to it, and maybe he 
might improve. 

Mr. HOFFMAN. Oh, no. You do not 
labor under any such delusion as that? 

Mr. LAMBERTSON. I will say some- 
thing about that in a minute. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. DITTER. Mr, Chairman, I yield 
the gentleman 5 additional] minutes. 

Mr. BENDER. Mr. Chairman, will the 
gentleman yield? 

Mr. LAMBERTSON. I yield. 

Mr. BENDER. The gentleman was 
here when the gentleman from Pennsyl- 
vania [Mr. Snyper] was making his 
speech, and he referred to Germany’s 
effort in the last 9 years in building up a 
big war machine. Will the gentleman 
tell us who has been running this coun- 
try for the past 9 years? 

Mr. LAMBERTSON. Well, you all 
know. 

I want to say further in answer to the 
gentleman from Michigan [Mr. Horr- 
MAN] on this proposition that the Presi- 
dent is going to have this to do, that is 
true. I want to be just as patriotic as I 
can about this. We have got this grim 
thing toface. I voted for the declaration 
of war. Nobody would have told me that 
I would on the 6th of December, but I did. 
We were maneuvered into it. The 
proposition is we have got to go through 
with it. We have got to fight. We have 
this hard thing ahead of us, but I think 
the President of the United States might 
have apologized to the people of the 
United States for having appointed 
Admiral Kimmel over 46 rear admirals 
in line, better fitted for the job, evi- 
dently, than he was at Pearl Harbor 
We have never heard a word of apology 
from the President of the United States 
over that. He was made Superintendent 
of the Naval Academy. He was made 
Naval Budget Director. He was pro- 
moted to the head of the Pacific Fleet 1 
year ago over 46 rear admirals. If the 
President does not change his ways and 
he is going to give us that kind of ineffi- 
ciency, I think we had better begin to 
function as a Congress or we will lose 
this war. That is what I think. 

Mr. JOHNS. Mr. Chairman, will the 
gentleman yield? 

Mr. LAMBERTSON. I yield. 

Mr. JOHNS. We have appropriated a 
great many billions of doilars here and 
we have 18 or 19 of lease-iend up to this 
time without this appropriation. I find 
that of the first $12,985,000,000 that was 
appropriated, they have allocated $12,- 
225,000,000. Do you have any idea as a 
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member of the Appropriations Commit- 
tee what that was allocated for? 

Mr. LAMBERTSON. No; I cannot 
tell the gentleman. 

Mr. JOHNS. It states further that up 
until February 8, a few days ago, we had 
expended by the end of January only 
$1,811,000,000 during that whole period 
and that the total of aid rendered was 
only $2,100,000,000. Can the gentleman 
tell me why it is we must keep appropri- 
ating $5,000,000,000 every few days, add- 
ing to the large sum that was originally 
appropriated? 

Mr. LAMBERTSON. The only answer 
that I can see is that the continuous ap- 
propriating of money is done to keep up 
morale; that is the only reason I 
know of. The gentleman from Wiscon- 
sin will recall that when in June of 1940 
we appropriated $1,000,000,000 it was said 
that was going to do the jicb. $1,000,000,- 
000. Then we appropriated $14,000,000,- 
000 more before Christmas. since June 
1940 we appropriated $100,000,000,000 ap- 
proximately for national defense and 
only $17,000,000,000 of it has been allo- 
cated or spent; yet here we are appro- 
priating billions and billions more. 

Mr. JOHNS. Does not the gentleman 
believe that instead of creating morale in 
this country these huge appropriations 
are going to undermine and destroy it? 

Mr.LAMBERTSON. Absolutely. That 
is what I am emphasizing; and I am 
saying now that I believe that if the 
proposition of appropriating $18,000,060,- 
000 for lease-lend were today submitted 
to the people on a referendum they would 
turn it down with the war facing us that 
does face us, with the needs of our own 
Army and Navy facing us as they do face 
us today. They would turn it down on 
a referendum, and I am not scared poli- 
tically or otherwise to say that this is 
my judgment about my people today on 
lease-lend. 

Mr. HOUSTON. Mr. Chairman, will 
the gentleman yield? 

Mr. LAMBERTSON. I yield. 

Mr. HOUSTON. Is the gentleman in 
favor of cutting out the item carried for 
lease-lend in this bill? 

Mr. LAMBERTSON. Iam. 

Mr. HOUSTON. Does not the gentle- 
man feel that if we let our Allies down 
they may fold up and eventually we shall 
have to fight the battle alone? 

Mr. LAMBERTSON. Evidently we 
have got to fight a lot of it alone today, 
anyway. 

Mr. HOUSTON. Are we not doing 
that? 

Mr. LAMBERTSON. Let us do that 
first. 

Mr. HOUSTON. What proportion of 
the money under lease-lend is going 
abroad and what proportion is staying 
here? 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
the gentleman from Kansas 3 additional 
minutes. 

Mr. LAMBERTSON. Two-thirds of 
this may go abroad, because it is not ear- 
marked and the President can send it if 
he wants to. 

Mr. HOUSTON. If he wanted to; but 
how much is going abroad and how much 
is staying home? Is not three-quarters 
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of it still in our own country for our own 
troops? 

Mr. LAMBERTSON. If that is the 
case, what is the necessity of appropriat- 
ing any more money for lease-lend? Let 
us keep our own flying. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. LAMBERTSON. Briefly. 

Mr. HOFFMAN. Is it not a fact that 
our own coasts are unprotected? Are 
not tankers being sunk within sight of 
our own shores? Can we not even pro- 
tect our own shores? 

Mr. LAMBERTSON. I want to say a 
little about labor, because labor costs are 
an important part of all these appropria- 
tion bills. Just before Pearl Harbor we 
passed an antistrike bill. It is over in 
the Senate. Strikes are in the making 
right now. 

Mr. HOFFMAN. Why, they are on 
right now. 

Mr. LAMBERTSON. We must coura- 
geously tell labor that these wasteful 
things must stop. From 25 to 40 percent 
of this stuff is just wasted. Many things 
add to the cost. I proposed to recommit 
the wage-hour bill that would have saved 
billions of dollars to this Government had 
I been successful in recommitting the 
wage-hour bill, a bill which was created 
to take care of subnormal sweatshop 
workers. 

What about the carpenters in Wash- 
ington? As I waited at a filling station 
Sunday afternoon while having my tires 
reversed according to the new plan, I 
overheard two carpenters laughing up 
their sleeves about getting $15 a night on 
defense work—$15 a night, carpenters. 
Why should that go on? Yet not satis- 
fied with that they are threatening to 
strike for higher wages. Adding to the 
cost of all our efforts are the prevailing 
wage policy, the Walsh-Healey Act, and 
many others. These policies had added 
from 25 to 40 percent to our cost of 
production in defense, and the poor fel- 
lows who are buying the stamps and the 
bonds back home are the ones who have 
to pay for it. They are the ones who 
have to pay these $15-a-night carpenters 
here in Washington. Do not talk about 
anything else—that is the thing that is 
destroying morale in our country, this 
thing that we have allowed to exist and 
grow up here in spite of the pleadings of 
the gentleman from Michigan, the gen- 
tleman from California, and others. We 
are sitting idly by and letting it go on. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. LAMBERTSON. §I yield. 

Mr. RICH. I received letters from 
constituents this morning. They are 
making meager wages. They write of 
the difficult times they are having to 
get along and make ends meet. They 
are not getting great wages, like these 
carpenters the gentleman mentioned. 

Mr. LAMBERTSON. I want to reiter- 
ate in closing that the people of the 
United States would not vote $18,000,- 
000,000 toda, for the Allies with our own 
war needs so great. Thisis just a morale 
proposition. Then there were $500,000,- 
000 that we voted the other day for the 
China bank. 

{Here the gavel fell.] 
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Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Massachusetts [Mr. McCormack]. 

Mr. McCORMACK. Mr. Chairman, 
the gentleman who has just spoken is a 
member of the subcommittee that re- 
ported this bill, a bill which is of vital 
concern to the national defense of our 
country. 

Our country is at war. We are en- 
gaged in a war against powerful foes, 
tricky foes, unscrupulous foes. We are 
confronted today by the greatest danger 
that has ever confronted our country in 
its entire history. This generation of 
Americans is on trial. 

Mr. Chairman, this is the Congress of 
the United States. This is the body to 
act constructively to win this war, in 
cooperation with the other agencies of 
our Government. That is our first job. 
The very existence of our Government, 
the rights of individuals, everything that 
the western civilization stands for, is at 
stake. 

We have just listened to a rambling, 
rank, critical speech. The opportunity 
existed for the gentleman from Kansas 
{Mr. LaAMBERTSON] to make an affirmative 
speech. But he speaks favorable to the 
bill, then the “but,” the whisper of poison, 
the innuendo, which goes out into the 
hinterlands of the country, appealing to 
the emotions of the people. What is the 
purpose? I do not have to penetrate his 
mind to analyze the purpose, but I know 
what the results are. The result is divi- 
sion among our people at a time when we 
need unity. 

This is not a Democratic war, this is 
not a Republican war, it is not an Inde- 
pendent war. It is an American war. 
The gentleman from Kansas had the 
greatest opportunity in the world to make 
a speech for unity, an appeal for unity. 
That is what I appeal for. What I say is 
impersonal, what I say is not expressed 
in any harsh sense or in any political 
sense. As far as I am concerned, I am 
willing to sacrifice anything that is per- 
sonal to me, political preferment in the 
future or anything I possess of a personal 
nature, if I can but contribute to some 
extent to the successful outcome of this 
war and the preservation of our country 
for the remainder of my life and for the 
generations to come. 

This is not a dramatic saying; it is not 
a Fourth of July saying. It is a firm 
conviction entertained by me. Without 
going further, because in an extempo- 
raneous speech one might say something 
that he might later regret, I appeal for 
affirmative action and speech. Let us 
stop making mountains out of molehills. 
Let us all act and cooperate together for 
the common good because we all have 
the same stake. You may talk about 
labor unions, but we all have a card in 
the union of the United States. I have 
a card of membership in that, so has 
every other American. Let us from now 
on stop all those utterances that are not 
conducive to unity, conducive to courage 
being possessed by our people. Let us 
learn the lessons of the failures of the 
past and apply them to the future. 

I particularly exhort those who op- 
posed everything, or practically every- 
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thing, prior to December 7 to remember | 


that we are in a war now. If we had 
followed their leadership we would be 
defeated today. When they start criti- 
cizing the President of the United States, 
as the gentleman from Kansas did a few 
minutes ago, I take exception. The gen- 
tleman did not follow the President’s 
leadership. Whatever ability we may 
have to defend ourselves was obtained 
under the leadership of Franklin D. 
Roosevelt, but with great opposition. If 
we had followed the leadership of the 
gentleman from Kansas we would be de- 
fenseless today. Those who took that 
position prior to December 7, and in good 
faith, as I am confident most of them 
did, should now at least employ decency 
by remaining silent in these days if they 
cannot make constructive utterances. 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 
20 minutes to the gentleman from Penn- 
sylvania (Mr. DiTTer]. 

Mr. DITTER. Mr. Chairman, I need 
not use this occasion to emphasize my af- 
fection for the distinguished majority 
leader. On other occasions I have both 
in public and in private expressed not 
only my regard but my affection for him. 

May I say on behalf of the minority 
that I do not concede, nor do we concede, 
that all patriotism and all efforts toward 
unity are confined to the other side of 
the aisle. May I say to the majority, also, 
that there is just as much devotion, there 
is just as much loyalty, there is just as 
much love of country, there is just as 
much willingness to sacrifice, there is 
just as much forbearance to accept the 
heartaches that come from separations, 
on this side as there is on that side. We 
are motivated on this side by the same 
love of country as the majority leader. 

It is a very happy occasion, and I re- 
joice, that the distinguished majority 
leader took the floor just before the time 
which has been allotted to me. I want 
to quote a paragraph or two as an intro- 
ductory word to that which I want to 
contribute to the afternoon discussion. 
May I remind the majority, and in re- 
minding the majority I call it to the at- 
tention of the country, that Woodrow 
Wilson said: 

We do not need less criticism in time of war 
but more. It is hoped that criticism will he 
constructive, but better unfair attack than 
autocratic repression. 


Weigh those words carefully— 
better unfaif attack than autocratic repres- 
sion. 

Honesty and comp¢ tency— 


Mark you those words, words well 
chosen by a master linguist— 


require no shield of secrecy. 


Then there recurs as well another quo- 
tation which I believe has pertinency at 
this time, and I refer to a quotation from 
the late beloved and well-regarded lib- 
eral jurist, Mr. Justice Oliver Wendell 
Holmes, who on an occasion said: 

We do not lose our right to condemn either 
measures or men because the country is at 
war. 


Mr. Chairman, both of these statements 
are sound. They are fundamental 
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truths, essential to self-government. 
Without such principles, self-government 
ceases to exist. 

A week or so ago the minority was very 
well pleased with the recognition which 
Was accorded it by the majority when all 
of the minority Members of the Congress 
received a telegram from the majority 
leader urging our attendance on the floor 
of the House for the consideration of an 
appropriation bill. The appropriation bill 
carried funds for activities which over 
the week end had shocked the country, 
and which the press of the country, in no 
unmistakable way, had criticized. Since 
then there has been no change on the 
part of the majority of the people as to 
their opinion of that appropriation. 
What the House did then has been ap- 
proved and applauded. 

Lest there be any on the majority side 
who feel that that overture of gracious- 
ness and that very kindly act was not 
Well received, may I in a humble way, 
speaking for all of my colleagues on this 
side, express to the majority our appre- 
ciation for your concern over our at- 
tendance. We were on hand. I think 
the request of the majority leader has 
resulted in not only a better attendance 
on the part of his own cohorts but a 
better attendance on the part of the 
Republicans as well. 

But another message has come into 
my hands today. This, too, bears the 
stamp of authority. It also is a message 
mene attendance. It deserves atten- 
ion. 

I should like to interject at this time, 
Mr. Chairman, that the position of 
chairman of the Appropriations Com- 
mittee of the House of Representatives 
is one of the most powerful positions 
that is given to any man in the Con- 
gress. With that power goes respon- 
sibility. The observations I am about to 
make are not directed to the distin- 
guished gentleman from Missouri as a 
Member of the House but rather to him 
in his position as chairman of the Ap- 
propriations Committee and to the 
majority members as a whole. 

I deplore the message that has come 
to me, after such a soul-stirring chal- 
lenge as came from the majority leader 
a moment ago. It does seem to me un- 
fortunate that going hand in hand with 
that appeal is this meSsage coming from 
the chairman of the Appropriations 
Committee of the House, dated February 
16, 1942: 

Dear COLLEaGuE: The chairmen of the 
Democratic and Republican National Com- 
mittees opened the congressional campaign 
the first of the month, and the next week on 
the first administration bill up the House 
Republicans handed us a Pearl Harbor. 


Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman yield? 

Mr. DITTER. Not at this point. 

Mr. CANNON of Missouri. That was 
not said as chairman of the Appropria- 
tions Committee. 

Mr. DITTER. Ido not know how you 
men feel about Pearl Harbor, but Pearl 
Harbor to me is a tragedy. Pearl Har- 
bor to me associates the loss of men and 
the loss of means. It represents to me 
the all-out sacrifice. I cannot think of 
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Pearl Harbor but what I think of the 
homes from which there has been a loved 
one taken here and a loved one taken 
there. I cannot think of Pear] Harbor 
but what I think of the anguish and the 
heartaches of the mothers and the 
fathers of the boys who gave the “last 
full measure of devotion.” Pear] Harbor 
represents to me the finest thing possible 
in the way of willingness to sacrifice, to 
endure hardship and, under adverse con- 
ditions, to exemplify the best traditions 
of American manhood. 

I deplore, Mr. Chairman, that we have 
come to the point of using Pear] Harbor 


as a synonym for a threatened political © 


reversal or a possible political debacle. 
I hope that does not represent our spirit 
here. I hope we have not come to the 
point that what Pearl Harbor is and what 
it was and what it will continue to be 
for months on end in some three-thou- 
sand-odd homes in this land, and more, 
shall be stigmatized by making it synono- 
mous with political maneuvers. 

I read on: 

With no national issues and no ammuni- 
tion they closed 2 days of debate with one 
of the most clever coups and one of the most 
effective political appeals to the country that 
has been seen in the House in the last 20 
years, 


I deny that it was a political coup but, 
nevertheless, I cannot help but acknowl- 
edge the compliment as a comparison 
with the last 20 years is made. 

I read on: 

There were no fan dancers in the bill and 
none in any former bill, but the Republicans 
put them in the bill by smashing over an 
amendment to cut: them out of the bill. The 
only purpose in offering the amendment and 
all the other amendments they offered was 
to gain partisan advantage in the congres- 
sional elections this fall. 


I deny that charge categorically. I 
deny that a distinguished gentleman like 
the minority leader on the Appropria- 
tions Committee [Mr. Taser] has been 
motivated by solely political considera- 
tions. I'deny that the distinguished gen- 
tleman from Massachusetts, who enjoys 
the respect and the regard not only of 
his constituency but of the membership 
here in this House, was actuated in offer- 
ing the amendment he did offer by politi- 
cal motives. 

I happen to be one that offered one of 
those amendments. I shall not plead 
my own cause. I shall leave that en- 
tirely to the judgment of the House. 

I read on: 

Their amendment was an exact duplicate 
of the committee amendment previously 
adopted. It meant nothing in the bill, but 
was planned to beat Democratic Congress- 
men and elect Republican Congressmen and 
control the House in November. 


Again I say that there was no such 
purpose. We tried to do the thing which 
it is our duty to do—to enact legislation 
which will be for the ultimate good and 
the greatest possible security of our 
people. 

I read on: 

They would have gotten nowhere with it 
if the amendment had not carried. If de- 
feated, it would have gotten one short para- 
graph in the papers. 
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That is significant tome. Are we legis- 
lating here today to see how many para- 
graphs we can get in the papers? Have 
we come to such a state that an appeal 
must be made that the worthiness of a 
cause depends on newspaper space—one 
paragraph or no paragraphs or a dozen 
paragraphs in the newspapers? 

I read on: 

But when they amended an administration 


bill— 


Mark you, an administration bill— 
drawn by military and Treasury experts and 
approved by the Budget Bureau, that was 
news and hit the headlines in every metro- 
politan paper in the United States. 


I am glad it was news. For myself, I 
am glad it was news. If it is news for 
the Congress of the United States to 
show an independence of thought and 
action such as would give it the courage 
to dare to amend an administration bill, 
then I am glad it hit the press. I think 
one of the best stimulants to the faith 
and courage of the people right now 
will be an evidence on the part of this 
Congress that instead of impotency there 
is independence; instead of rubber 
stamps there is careful, clear, and con- 
scientious thinking and acting on the 
part of this body. 

I read on: 


Democratic Members— 


This is an indictment against the 
brethren on the other side of the aisle. 


Democratic Members were responsible for 
the success of the Republican blitzkrieg. 


We had no part in a blitzkrieg. We 
had no part whatever in a blitzkrieg, 
and I deny that any man here on this 
side of the aisle had a part in a blitz- 
krieg. What we did was to take an ap- 
propriation measure and exercise the re- 
sponsibilities which are ours, to offer 
amendments. If these amendments had 
merit—and apparently many Demo- 
crats thought they had—they would be 
incorporated in the bill. Is this blitz- 
krieging? We tried to perfect legisla- 
tion. Is it a blitzkrieg to amend a 
measure? Have we come to this pass? 
A blitzkrieg is a term that implies the 
sacrifice and the hardship and the heart- 
ache that I spoke of a moment ago. 

I read on: 

Out of the 263 Democrats in the House, 
the highest number of Democrats on the 
floor for any teller vote was 80. 


Well, I do not know, I did not count, 
but I am glad that there were a substan- 
tial number of Republicans on the floor. 
I think there were more than 80 Demo- 
crats on the floor. I would hate to feel 
that my friends on the Democratic side 
were not more interested than that. I 
am confident that in the discharge of 
their duty they were either on the floor 
or in committee rooms or doing those 
things which their public office requires 
them to do. That is the faith I have in 
the men on the Democratic side who 
may have been absent at the time when 
a teller vote was taken. I do not chide 
you. 

Now I compliment my brethren on this 
side of the aisle. I read on: 
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The Republicans had their Members on 
the floor and won by five votes. 


I congratulate the Republicans. I con- 
gratulate you for your attention to duty 
and for the work that you do. 

I read on: 

A similar bill comes up tomorrow. The 
Republicans will again be on hand td make 
political capital out of it. 


We are on hand, but we are not here 
to make any capital out of it. Weare on 
hand here to bring the best p»ssible 
thought and the best constructive criti- 
cism and the best analytical attention to 
the appropriation bill before us. 

I read on: 

These bills do not originate in the com- 
mittee. The War Department, the Navy De- 
partment, the Treasury Department, the 
Bureau of the Budget have already spent 
weeks on them. Nothing is included that 
ought not to be there. If there is any fault, 
they have been cut too close. Every item of 
them is needed to back up American armies 
fighting losing battles on a dozen different 
fronts. Their passage ought to be controlled 
by military considerations and not the politi- 
cal considerations the Republicans inject into 
them. 


Again I come forward with a denial. 
Again I make the claim that we have not 
been actuated by political considerations 
as we study this gigantic, this tremendous 
task of arming of our men for the win- 
ning of the war, and making the dollars 
count for the most in that winning. 

Here is aregrettable paragraph. When 
the time comes, Mr. Chairman, that the 
press of the country no longer can carry 
not only the views but also its impres- 
sions, we have come to a sorry pass. 

[Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield to 
the gentleman from Pennsylvania 5 addi- 
tional minutes. 

Mr. DITTER. I think this paragraph 
is to be deplored: 

I read on: 

The flood of vicious— 


Get that word— 
newspaper abuse— 


Again an unfortunate expression. 

The fiood o. vicious newspaper abuse of the 
last 2 weeks which has been making political 
medicine for this fall will be intensified by 
Democratic support of Republican amend- 
ments in the Committee of the Whole to- 
morrow. On these crucial bills depends our 
hope of winning the war. They deserve the 
support not only of Democratic Congressmen 
but of all Congressmen. 


Mr. Chairman, I repeat, it is regrettable 
when the observations of the press of the 
country are characterized as a “flood of 
vicious newspaper abuse.” A free press 
is a foundaticn for all our freedoms. 
Take from the press its right to be crit- 
ical as well as commendatory and you 
take from freemen their most precious 
privilege, their surest defense against the 
arbitrary and autocratic tyrannies of a 
despot. Have we come to the pcint that 
the press can no longer carry its impres- 
sions, express its opinions, without sub- 
jecting itself to the charge of letting loose 
“a flood of vicious newspaper abuse’? 
God forbid that we have come to this 
sorry state. 
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I join wholeheartedly with the majority 
leader. I think I can make just as great 
a claim as he can, that out of this Re- 
publican minority there springs a spirit of 
unity and loyalty and devotion. We have 
made those professions, and are willing 
to make good those professions. I assure 
the majority leader those professions 
will not be limited in their fulfillment by 
the restrictions suggested in the message 
to which I have directed your attention. 
I have already expressed my affection 
for the distinguished majority leader. 
I repeat it now. With that expression 
I link the hope that an all-out unity may 
be made possible by an avoidance of tac- 
tics such as I have referred to at length 
today. The Republicans crave the privi- 
lege, as the President styled it, of serving 
in this hour of need. Let us cast aside 
the suggestions that partisanship shall 
be permitted to limit our desire to serve. 
Let us dismiss that which might becloud 
the issue or limit our vision. For the 
minority, I plead for the opportunity to 
make a contribution, a contribution of 
careful, conscientious, and constructive 
thinking and acting—an all-out endeavor 
to win the war. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent to include 
at this point, and as a part of my re- 
marks, the letter to which reference has 
just been made by my good friend, the 
chairman of the Republican Congres- 
siona] Committee, the distinguished gen- 
tleman from Pennsylvania {Mr. DrtTer], 
in order that it may be read in connected 
form. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CANNON of Missouri. The letter 
is as follows: 

DeMoOcRATIC STEERING COMMITTEE, 
CLARENCE CANNON, Missouri, Chairman, 
Witi1am T. Byrne, New York, Secretary, 

February 16, 1942. 
(Personal.) 

Dear CoLieacue: The chairmen of the 
Democratic and Republican National Com- 
mittees officially opened the congressional 
campaign the Ist of the month 

And the next week, on the first adminis- 
tration bill up, the House Republicans 
handed us a Pearl Harbor 

With no national issues and no ammuni- 

tion they closed 2 days of debate with one of 
the cleverest ccups and one of the most ef- 
fective political appeals to the country that 
has been seen in the House in the last 20 
years. 
; There were no fan-dancers in the bill-——and 
none in any former bill—but the Republicans 
put them in the bill by smashing over an 
amendment to cut them out of the bill. 

The only purpose in offering the amend- 
ment, and all the other amendments they 
offered, was to gain partisan advantage in the 
congressional elections this fall. Their 
amendment was an exact duplicate of the 
committee amendment previously adopted. 
It meant nothing in the bill but was planned 
to beat Democratic Congressmen and elect 
Republican Congressmen and contrv] the 
House in November. 

They would have gotten nowhere if their 
amendment had not carried. ~° defeated, it 
would have received one short paragraph in 
the papers. But when they amended an ad- 
ministration bill, drawn by military and 
Treasury experts and approved by the Budget 
Bureau, that was news and hit the headlines 
in every metropolitan paper in the United 
States. 
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Democratic Members were responsible for 
the success of the Republican blitzkrieg. Out 
of the 263 Democrats in the House the high- 
est number of Democrats on the floor for any 
teller vote was 80. The Republicans had 
their Members on the floor and won by 8 
votes. 

A similar bill comes up tomorrow. The 
Republicans will again be on hand to make 
political capital out of it. 

These bills do not originate in the com- 
mittee. The War Department, the Navy De- 
partment, the Treasury Department, and the 
Bureau of the Budget have all spent weeks 
on them. Nothing is included that ought not 
be there. If they have any fault they have 
been cut too close. Every item in them is 
needed to back up American armies fighting 
losing battles on a dozen different fronts 
Their passage ought to be controlled by mili- 
tary considerations and not the political con- 
siderations the Republicans inject into them. 

The flood of vicious newspaper abuse of 
the last 2 weeks which has been making po- 
litical medicine for this fall, will be intensi- 
fied by Democratic support of Republican 
amendments in the Committee of the Whoie 
tomorrow 

On these crucial bills depend our hope of 
winning the war. They deserve the support 
not only of Democratic Congressmen but of all 
Congressmen. 

Very truly yours, 
CLARENCE CANNON. 


Mr. CANNON of Missouri. Mr. Chair- 
man, I am gratified that the gentleman 
from Pennsylvania has received a copy of 
the letter. Apparently it has had a very 
salutary influence. I shall be glad to have 
the letter appear in the Recorp in con- 
nected form, and trust those who read it 
and who desire to judge the degree of its 
effect will read in connection with it the 
debate of February 9 which gave rise to 
it, and then by way of contrast, the much 
subdued debate on the bill now before 
the House. 

I yield 15 minutes to the gentleman 
from Virginia [Mr. Wooprum]. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, this much discussed letter 
seems to have at least accomplished two 
good purposes: It brought my Demo- 
cratic colleagues to the floor of the 
House this afternoon to attend the con- 
sideration of this bill, and it gave my 
distinguished friend and beloved col- 
league on the committee, the gentleman 
from Pennsylvania [Mr. DittTer], a 
chance to assure us of a thing which we 
already knew—that he, above all others, 
would never be the man who would dare 
take partisan advantage of any situation. 
I appreciate the purification speech of 
the gentleman from Pennsylvania, and I 
hope that as we read some of his other 
utterances of days gone by, when he has 
spanked the Democrats pretty hard, that 
we feel that then he was being patriotic 
and not partisan. But, Mr. Chairman, 
while discussions of this kind may be 
entertaining and to a degree they may 
cause our emotions to rise a little, I am 
wondering how much they contribute to 
the job we have to do. There should 
be but one consideration of a Member 
of Congress today—but one—and that is, 
What can we do to help win this war? 
I need not stand here again and tell you 
of the critical] hour that faces us. We 
cught to consider carefully everything 
that we do and consider well what we 
say. This is not the time, my friends, 
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for idle and_ ill-considered speech, 
whether it be made from patriotic pur- 
Pose or because of partisan zeal. The 
people of this Nation are alarmed, and 
they have just cause to be alarmed, be- 
cause the menace of war hangs like a 
heavy pall over our land, and when a 
Congressman takes the Well of this House 
and solemnly proclaims a fact it falls 
back upon listening ears at home, and it 
helps to mold public opinion. Let us be 
careful. God forbid the day ever shall 
come when a man cannot criticize if he 
wants to criticize, and certainly no one 
wants to stop that, but let us weigh care- 
fully—let us apply the acid test to our 
words and our utterances. Is the effect 
of that utterance, is the purpose of it, is 
the objective of it to help make a safe, 
better, surer program of defense, or has 
it some other purpose? 

My dear friend the gentleman from 
Indiana [Mr. Sprincer] took the floor 
this afternoon and called upon the Presi- 
dent and the War Department to send 
relief to General MacArthur. I have 
heard many people say that. There is 
not a man on the floor of this House who 
has greater reverence and appreciation 
for Douglas MacArthur than has the 
President of the United States and the 
Chief of Staff of the Army and the Secre- 
tary of the Navy and everyone else, but 
if you will be just a little realistic, if you 
take a map and put a pin on the Philip- 
pine Islands and draw a circle of 1.000 
miles around it, you will see that the 
sea and the air are under the control 
of the Japanese Nation at the present 
time. 

That is what you will find when you 
look at it realistically. No man upon 
the floor of this House would have to call 
upon the War Department to send relief 
to MacArthur if it were humanly pos- 
sible to send relief there any more than 
has been sent. Douglas MacArthur is 
doing his job as a soldier. God grant 
that we do ours as well as he. 

The great Raphael is said upon one 
occasion to have gone into an art gallery 
with a friend of his who was not quite 
so artistic. He wanted to show him a 
great painting by a great master. It was 
a painting of the rising sun. Raphael 
stood there with uncovered head looking 
at it. He tried to point out to this friend 
some of the beauties of it. He looked at 
his friend and he saw that his friend 
was looking at the corner of the canvass. 
The friend said, “Yes, but what is that 
in the corner?” Raphzel said, “My God, 
man, that is a flyspeck. Do not lock 
at that. Look at the rising sun. See 
the glory of it as it comes up over the 
horizon. See it as it sheds sunlight and 
warmth on a stricken world. Do not 
look at the flyspeck. Look at the rising 
glory of the sun.” 

Today the American Nation is awak- 
ening. Just so sure as we sit quibbling 
here upon the floor of this House there 
is framing in the hearts and souls of 
the American people the determination 
that the things for which they have lived, 
the things that they love, the things that 
were purchased by the blood and tears 
and sacrifices of their fathers shall not 
perish from the face of this earth. It 
has been a hard thing to awaken this 
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country. Appeal after appeal has fallen 
upon deaf ears, and while every Member 
here has a right to criticize whomsoever 
he pleases, let the record speak the truth. 
Let the record show the facts. There 
is one man in the picture that no man 
upon the floor of this House, however 
he may feel about him personally or 
politically, can say that he did not come 
to the American people and warn them 
time after time of the impending dan- 
ger, pleading with them to set our de- 
fense house in order, Oh, it was June 
1939, months before Germany invaded 
Poland, that the President of the United 
States asked the Congress to repeal the 
embargo provisions of the neutrality law 
so that America, in accordance with 
international law for ages past, might 
sell to Great Britain and France the 
implements of defense.. What did we 
say? “Warmonger! Trying to drag us 
into war. ‘Trying to equip us so that 
we can go to war. Who is going to jump 
on us?” some asked. You remember 
those utterances—and this House of 
Representatives, under pressure and by 
a close vote passed the bill. Another 
body refused to pass it. A filibuster was 
staged. The Congress adjourned. Ger- 
many invaded Poland and then, and only 
then, the Congress passed a revision of 
the Neutrality Act which permitted 
American industry for the first time to 
take orders, to go into production to 
some extent of the things for defense. 
Precious time had been lost. 

It has been a hard fight. The Navy 
Department said to Congress, “We would 
like to fortify Guam.” “Warmongers!” 
they said again. “Why, that will offend 
Japan. Who would dare cffend Japan?” 
“We should not do it.”. And Guam was 
not fortified. You know the result. 

Then came the invasion of Poland. 
Then the threat came closer. Pass a 
conscription act, the President asked, so 
that we may train an army. A fight en- 
sued. More time lost. Amend the con- 
scription act. Another fight ensued. 
More time lost. Pass lend-lease, asked 
the President. Another fight. More 
delay. Every step of the way bitterly 
contested by men who stood in the Well 
of this House and told us time after 
time that the thing that has happened, 
could not happen. 

So, gentlemen, when we criticize let us 
be willing to take that part of the re- 
sponsibility which belongs to us. Amer- 
ican industry would have been under pro- 
duction months ago, our program would 
have been going months ago, if we had 
followed the leadership of the President 
in this regard. I do not need to tell you 
I have differed with the President many 
times, and shall probably differ with him 
many other times, but no man can make 
a case against Franklin D. Roosevelt in 
that respect. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I would 
like to go ahead, if the gentleman will 
permit. 

Oh, gentlemen, the thing about serving 
in this body is that we make our records. 
It is not what we say today; it is what 
we did yesterday. We make our record; 
it is there. Sometimes we point to it 
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with pride. Sometimes it comes up to 
plague us. Let us be careful. Let us cen- 
sor what we say and do. Let us err on 
the side of supporting our leadership. 
No man here today should try to advo- 
cate the Democratic Party or to pro- 
mote the Republican Party. Let us get 
away from that. It does not make a lot 
of difference in the sum total of things. 
That is not the thing that counts today. 
The thing that counts today is to support 
the respected and accredited leaders, be- 
cause it is those leaders who are going to 
carry us to victory or down to defeat in 
this effort. The Constitution of the 
United States has made the President our 
Commander in Chief, whether we like it 
or whether we do not like it. Support 
him in his great effort; hold up his 
hands. Cordell Hull, the Secretary of the 
Navy, the Secretary of War, General Mar- 
shall, Admira] Stark. Go on down the 
line, where are you going to find men 
with the experience, with the knowledge, 
with the interest, who can do a better 
job than they, even though they make 
mistakes and make blunders? We have 
made mistakes and blunders. Yes, and 
there will be more. There has been a 
Pearl Harbor. God help us, and there 
may be another some time. I do not 
know. 

This business of war is not all on one 
Side of the picture. We have to be pre- 
pared to take it and stand up under it, 
and not to lose our faith in the things 
we stand for and the things that we are 
trying to do. 

I know this very well: I know that if 
you can have the spirit in this body, right 
here, to go on through this emergency 
that was here on December 8—you re- 
member December 8, do you not? You 
remember the 7th, of course, but De- 
cember 8—ah, there was unity, there was 
a single purpose, there was a single deter- 
mination; that was to do this job and to 
do it right and as quickly as possible. 

What are we trying to do? We had to 
start from scratch in this country. We 
were a lazy, sleepy, complacent, self- 
satisfied Nation that thought we were 
proteced by two oceans and that was all 
we needed, that we could thumb our nose 
at the rest of the world and let them have 
their little European squabble, as we 
called the world struggle, and we could 
stay on our side of the water and let 
them go hang. That ‘s the way mrny 
felt about it. No one person is to blame 
for it. The Republican Party is not to 
blame for it any more than the Den.o- 
cratic Party is to blame for it. There 
were a few people who continually cried 
out for more defense. If I may be per- 
sonal for a moment, my record in this 
House for 20 years is unbroken in calling 
and continually calling for a stronger 
Army and Navy and air force. There 
were some others who felt the same way 
about it, but they were like Churchill: 
People did not take it seriously. We were 
satisfied, and a year and a half ago we 
had to start from scratch. 

[Here the gavel fell.) 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield the gentleman from Virginia 
10 additional minutes. 

Mr. WOODRUM of Virginia. We have 
gone out into places that a year and a 
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half ago were cornfields upon which there 
are now munitions factories;-to places 
that a year and a half ago were swamps 
where there are now factories that are 
building tanks. A year or two ago an oc- 
casional airplane came off the assembly 
lines, while today American-built planes 
are in every theater of war in the world, 
and wherever they have been tried they 
are proving superior to every other plane. 
Whereas less than a year ago the building 
of a tank was an occasional thing, now 
they are rolling off by the dozens every 
day—and they are superior to all others. 
Whereas a year or twe ago we launched 
a ship occasionally, now we are getting 
a ship every day. Every time the sun 
sets, a cargo ship slips off the ways. On 
yesterday down in my home State, Vir- 
ginia, 9 months ahead of schedule, we 
launched a 35,000-ton battleship, the 
Alabama, one of the latest and finest 
things that floats the seas. Oh, Mr. 
Chairman, let us not be discouraged about 
this thing. You can not transform a 
peaceful nation into a war spirit and a 
war nation in a day; you cannot get 
ships, or tanks, or guns out of stores, you 
have got to make them and you have got 
to build the facilities to manufacture 
them; you have got to get the raw mate- 
rial and train the workers, and you must 
have money. That is the reason we are 
putting money into this effort. Our pro- 
duction is coming into full bloom. 

The victories Japan is winning today 
are temporary victories: Do nct forget, 
if you please, that -vhen Japan Icses a 
plane it cannot easily replace it. Over 
80 percent of the productive capacity of 
Germany and Italy and Japan is today 
employed, and we have not yet gotten 25 
percent of ours working. Thcre can be 
only one result if we have the corrage, 
the wisdom, and the stick-to-it-iveness 
to keep at this job that is lai to our 
hands. Iam proud of what this Congress 
has done. We quibble and squabble a 
good deal sometimes, but ultimately we 
come out right. I still believe that it is 
the best system on the face of the earth. 
With all of our bickering, and squabbling, 
and difference of opinion, the ultimate 
judgment of this body is usually good. 
Mark that down, if you please. We err 
every once in a while, but ultimately 
when you finally get down to the grass 
roots of it and to final action the result 
of the work of the legislative process in 
America has been wholesome, and it has 
supported our institutions; it has given 
us a great nation and a great country. 
We have a great job to do, and we are 
going to do it as great Americans should 
do it. 

I am glad to have this chance to say a 
word or two here today not as any lecture 
but as an appeal to my friends, to my 
colleagues on both sides. Let us take 
seriously this job. The shadow of this 
thing falls over every hom: in America; 
it does not fall just over the Democratic 
homes or the Republican homes; it falls 
over all of them. Republican boys are in 
the camps along with Democratic boys; 
they are all there together. It is ac- 
cording to the way you and I do our job 
as to how quick we can get them out of 
there or how many have to remain back 
there under little white crosses. This bill 
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today speeds up the great defense pro- 
gram; it sends aid to those valiant people 
over there who are giving of their blood 
in this cause. It sends them some of the 
implements with which they can fight 
this war. What a tragedy it would be if 
this country—and I do not think it will, 
I am sure—hesitated in supplying those 
planes, those ships, those weapons of de- 
fense which they need. So I ask for this 
bill and other bills that may follow it. 
Let us consider them on their merits; let 
us consider but one objective, and that 
objective is to win the war. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield 10 minutes to the gentleman 
from South Dakota | Mr. Case]. 

Mr. CASE of South Dakota. Mr. 
Chairman, it is not my intention to de- 
vote my time to remarks on the speech 
that was just made. In passing, however, 
may I say that I think it is a trifle early 
to talk about the record of these years. 
Only history can pass judgment on what 
has been done and the records that have 
been made. Only history can say 
whether we should have stuck by the 
decision of 1935 to pull out of the Orient 
and free the Philippines or whether it 
was worth what it will cost to run the 
show over there. Such questions, how- 
ever, in my judgment, should be put on 
the shelf for the duration of the war. 

True, some of us have not liked the 
direction of the steps that we have been 
taking the past few years. We were not 
averse to the United States shouldering 
her responsibility as a member in the 
family of nations—personally I always 
believed we should have adhered to the 
World Court—but many people did not 
like to be taking these late steps short of 
war, steps in the direction of a war for 
which we were not ready. We wanted to 
husband our resources and make the 
United States too strong for any nation 
to attack. We wanted to see the United 
States so strong that when she spoke, 
respect would follow and not treachery 
and insult. What has happened, how- 
ever, has happened, and our job in the 
days ahead is to make certain that such 
insult and treachery will never happen 
again. We should run the race that is 
set before us. We should quit post- 
mortems. As Winston Churchill has well 
said, “When the present quarrels with 
the past, there is no future.” 

The gentleman from Virginia deemed 
it in order to indulge in a defensive 
eulogy of the President. I shall not 
quarrel with him. It has never been my 
Policy or habit t. engage in personal, 
carping criticism of the Chief Executive, 
and it never will be. I respect him as the 
President of my country who has been 
entrusted with a tremendous responsibil- 
ity. I want him to succeed. I may have 
Giffered at times on the wisdom of the 
course he was pursuing. It was my Tre- 
sponsibility as a Representative to speak 
and vote my convictions. I may have 
thought that he should have talked less 
and got a bigger stick, but I have never 
indulged in personal abuse. When de- 
cisions have been made, I have accepted 
them and have moved on to new problems 
in the light of the decisions made 

Today, then, the question should not 
be, What has happened in the past few 
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years. The proper question is not how 
we got where we are. It is, Where do we 
go from here and how do we get from 
here to where we want to go? 

Appeals have been made for unity in 
the consideration of this bill. Appeals 
have been made for unity in the country 
today. It is my own opinion that the 
people of the country today are united, 
but they are somewhat confused and we 
may be to blame. 

Unity is achieved by common sacri- 
fice in face of a common danger. Unity 
is something that you cannot regiment 
into a people trained in democracy. 
You cannot scold or preach them into 
unity. Unity is a thing that grows. 
Unity is a thing that comes by getting 
rid of the things which destroy unity. 
Unity is a thing which comes by getting 
rid of things which produce disunity. In 
that spirit I want to suggest three or four 
things that I think will contribute to the 
prosecution of the war and permit this 
unity which exists in the people to ex- 
press itself in the action of Congress and 
the administration and our war leaders. 

First of all, may I say, and I say this 
earnestly, that the Congress should 
start by cleaning its own nest instead of 
feathering it. When I say that the Con- 
gress ought to clean its nest instead of 
feather it, I mean that without further 
ado and quibbling the leadership of Con- 
gress should permit a bill to come in here 
for the immediate repeal of the so-called 
congressional pensions. Granted that it 
has been painted as an outright pension 
when it is in reality an extension of the 
retirement system already existing for 
thousands of others, the fact remains 
that it has shaken public confidence in 
Congress as nothing else in a generation. 
The bill was slipped through the House 
with only a partial explanation, made 
worse in the Senate, and then concur- 
rence was obtained in a way that is no 
credit to our procedure. To explain that 
procedure is to condemn it. The sooner 
this is undone, the better. I have here 
a letter from a rancher friend of mine 
which came this morning. Here is a 
man I know to be a man of ordinary, 
sober, conservative judgment. Ina very 
well-reasoned letter, a letter which I 
know it took him some time to write be- 
cause he is not accustomed to writing 
letters to anyone in any detail, he says: 


I do not intend to kick on taxes, except 
I do not see why in this land we should build 
up such a huge privileged class. It is a 
career to be a Federal employee that every- 
one is striving for now and once there they 
stay. In this war which to all appearances 
we are not going to win with our left hand 
I think it is time to cut down not only on 
Government employees but also on what they 
vote for themselves. 


Now, personally I did not vote for the 
bill either time. I voted against it in 
1939. I was not on the floor when it 
came up recently. Due to time that had 
been taken in hearings on defense ap- 
propriations, I was working on matters 
postponed on my own desk; but I do 
accept some responsibility as a Member 
of the House. So I say, Mr. Chairman, 
first of all we should clean our own nest 
instead of feather it, by repealing the 
language under which the President and 
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Congress made themselves eligible for 
retirement pensions. 

That is the first and best thing we can 
do for the country today. 

Secondly, the administration should 
clean house of boondogglers and employ 
men with brains and experience to carry 
on the war in every capacity and in its 
related programs, regardless of past 
prejudice, party affiliations, or political 
pride. 

Reference has been made this after- 
noon to the action of-the House on a pre- 
vious appropriation bill, which was not 
primarily a supplemental defense bill 
but a deficiency bill. The only reason 
certain amendments were offered to that 
bill, as I understand it, was because the 
hearings on that bill and the tables 
printed in detail under name, position, 
and salary indicated that. certain danc- 
ers and playboys were going on the Gov- 
ernment pay roll to administer or carry 
out the functions for which appropria- 
tions were proposed in that bill. It may 
be true that their salaries would not come 
directly out of the funds in that bill; but 
if so, they were to come out of the Presi- 
dent’s emergency funds allotted to the 
O E. M. and allocated to the O. C. D. 
To speak by amendment to the bill car- 
rying funds for the activity was the only 
way the Congress could speak. The 
tables in the hearings and the howls that 
have followed are ample evidence that 
the amendments were striking at the 
right spot. 

I have a letter here from an insurance 
man, commander of the American Le- 
gion in the largest city in my district. 
He says: 

General MacArthur and his men make such 
a gallant stand that someone in Congress 
suggests that we pay them overtime for 
their efforts; then Congress votes pensions 
to themselves. 

Three United States destroyers encounter 
a Japanese flotilla in the straits and make a 
historical maneuver against overwhelming 
odds; while in Washington they put a fan 
dancer on the pay roll at $4,600 per year 
“to teac’ the children poise in the event of 
an aid raid.” 


I will read from a few more letters be- 
cause these are bona fide letters from 
people I know. They reveal what people 
are thinking, and I put them in the Rec- 
ORD here today because I want the 
Recorp to show that the people are in 
earnest about prosecuting this war, and 
they want to be done with boondoggling 
and foolishness. 

Mr. HOUSTON. Will the gentleman 
yield? 

Mr. CASE of South Dakota. I yield to 
the gentleman from Kansas. 

Mr. HOUSTON. Did anything in 
those letters indicate that the people 
want to repeal the $130,000,000 subsidy 
that we give the press? 

Mr. CASE of South Dakota. I have 
a letter on that subject and I will be glad 
to show it to the gentleman if he will 
come to my office. 

Mr. HOUSTON. The gentleman is in 
favor of repealing that law as long as we 
are going to repeal all of the boondog- 
gling? 

Mr. CASE of South Dakota. I am in 
favor of saying that proper contributions 
should be made to the various agencies 
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of the country that contribute to the 
prosecution of the war effort and the 
maintenance of our system of Govern- 
ment. I would measure pay to the news- 
papers by what they are doing in that 
regard. There is no substitute for public 
information by a free press in a republic. 

Mr. Chairman, further with regard to 
the subject of cleaning house, it seems 
to me that in the hearings on this bill 
a fact was developed that ought to be 
brought to the attention of the country. 
We were told that there is an allocations 
committee today which is dividing the 
munitions that we are creating by these 
huge billions of dollars. General Wesson 
is Chief of Ordnance. The largest single 
item in this bill is $13,000,000,000 to 
create ordnance, to create ammunition, 
to create arms. That is the biggest 
single item in this bill. 

I asked General Wesson, who is the 
head of that department, whether or not 
he was on the Army and Navy Munitions 
Board. He said, “No.” I asked him if 
he was on the Joint Allocations Com- 
mittee headed by Mr. Harry Hopkins. 
He said, “No.” 

Further questioning during the hear- 
ings developed that this Allocations 
Board consists of three representatives of 
this Government and three representa- 
tives of the British Government, plus a 
man with the deciding voice, Chairman 
Harry Hopkins. 

Mr. Hopkins may be a brilliant spender 
in work relief. He may be a great di- 
rector of W. P A., but testimony has 
never been brought before the Congress 
that he is a great naval vr military 
strategist, such as would qualify him to 
have the deciding voice in the distribu- 
tion of this equipment. 

Within 90 days this country faces the 
possibility that a foreign foe will be ham- 
mering at the doors of Panama, Alaska, 
and the coasts of this country, and the 
final decision, the deciding voice, as to 
where our munitions are going to be al- 
located rests in the hands and the mind 
of a man who made his reputation as a 
great W. P. A. director. 

If we are going to win this war, it is time 
that we use the best brains we have in 
the field of invention, in the field of geo- 
graphical knowledge, and in the know!l- 
edge of races and people and in knowl- 
edge of military and naval strategy I 
do not want to see all our equipment 
kept at home; neither do I want to see it 
scattered from Sitka to Singapore and 
from Iceland to India, and spread so thin 
that it is worth nothing anywhere. I 
want the best military and naval brains 
we can command saying where it shall 
go. I want to see enough of it put at some 
point where men are ready and able to 
use it and able to strike hard enough to 
hold what they take. I hppe you will 
read testimony in the hearings on this 
point. 

(Here the gavel fell.] 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield 5 additional minutes to che 
gentleman from South Dakota 

Mr. CASE of South Dakota. The third 
thing needed, it seems to me, is that the 
administration and Congress together 
should equalize the burden of the war. 
Almost every Member of this House has 
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some time or other said that he is in 
favor of the universal service program of 
the American Legion, yet we are permit- 
ting te be piled up in the record of this 
war such things as the shipyards fiasco 
where a representative testified that they 
would have to have a steam shovel to 
handle their profits. We need some 
clear-cut legislation to recapture exor- 
bitant profits when they are exposed. 

I know that prices are going up. I 
think that General Olmstead in his testi- 
mony before the committee put it very 
well when he said: 

Of course, prices are going up. When 
you send your washing to the laundry and 
ask to have it back the same day it costs 
you more. 


It is true that we are in a speed-up 
program, yet when a man will testify 
that his own company is making so 
much profits that it takes a steam shove) 
to handle them, something should be 
done. The administration and Congress 
should devote themselves to proper legis- 
lation on that subject. 

Then, just as we get after the profiteers 
among the employers, attention should 
be given to the labor racketeers who have 
been unable to see the difference between 
peace and war. As one member of the 
Appropriations Committee recently said 
within my hearing: 

The Old Man of the Sea that is wearing 
down the war effort and the sacrifice of this 
country today is the clinging to labor laws 
that were designed for peacetime and never 
intended for wartime. 


We cannot win this war on a 40-hour 
week basis. We cannot win this war if 
we permit peacetime labor rules to dic- 
tate speed and division of work. 

A Member of Congress told me that in 
his district he saw a defense project 
where four ditches were dug side by side 
because of a jurisdictional quarrel—one 
for the water main, one for the electric 
energy lines, one for the sewer, and one 
for the gas. There were four separate 
ditches side by side, when all of those 
utilities could have been put in one ditch 
at a great saving of time and money. 

I recognize that sacrifice is not even 
in time of war. In the history of the 
world, freedom has been preserved only 
because some people made greater sacri- 
fices than others; yet it is our responsi- 
bility to make the burden borne as 
equal as possible. In the words of an 
officer who testified before us, “If any- 
one is gypping the country, Congress 
should see that he gets soaked.” 

The fourth thing that I think ought to 
be done by Congress in the prosecution 
of the war is to establish a unified com- 
mand. I have introduced a bill on the 
subject, H. R. 6576. It does not propose 
a sweeping, upsetting reorganization, but 
it would establish a central defense com- 
mand with zone defense commands. I 
have made remarks on this subject pre- 
viously and I shall not go into it further 
at this time. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, will the gentleman yield? 

Mr. CASE of South Dakota. I yield to 
the gentleman from Massachusetts. 

Mr. WIGGLESWORTH. The gentle- 
man speaks of the possibility of legisla- 
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tion for recapturing exorbitant profits. 
I believe it is fair to state to the commit- 
tee that the subcommittee gave some 
thought to that matter, and it was the 
unanimous opinion of the subcommittee 
that that question ought to be given most 
careful consideration in view of the ex- 
perience we have had to date. 

Mr. CASE of South Dakota. I am glad 
the gentleman from Massachusetts re- 
calls that to mind. In that connection, it 
should be pointed out that General Olm- 
stead, in the Signal Corps, and General 
Wesson, in the Ordnance Department, 
both referred to sections they were set- 
ting up for the purpose of auditing 
profits of the companies which were get- 
ting contracts. Some progress is being 
made, but it is clear that something 
further must be done if we are going to 
recapture the exorbitant profits when 
they are made and prevent profiteering 
wherever we can. 

Now I shall read a little further from 
letters that were in my mail this morn- 
ing. One writer says: 

The children in the Rapid City schools buy 
$1,500 worth of defense stamps the first 
month the plan is in operation, while an 
eyewitness reports that at a training camp 
that is being built on a “cost-plus” contract 
each night a pile of scrap lumber as big as 
@ seven- or eight-room house is sprinkled 
with kerosene and burned, and I assume we 
pay “cost-plus” for the kerosene as well as 
the lumber. 


The defenders of Singapore win the 
admiration of the world—along with, in 
all probability, an early death—while in 
the San Francisco shipyards twelve or 
fifteen hundred welders strike because 
some of their number wants to join an 
independent labor union. 

It is these things coming to the atten- 
tion of the people that are destructive of 
unity. The responsibility rests upon the 
Congress, instead of quarreling about 
how we got here, to put a stop to such 
procedure. 

Another letter brought a copy of a di- 
rective that has gone out from the Direc- 
tor of the Selective Service System to 
the various draft boards of the country 
in which it is suggested that serious con- 
sideration for deferment be given to 
labor organizers. 

(Here the gavel fell.] 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield to the gentleman from 
South Dakota 3 additional minutes. 

Mr. CASE of South Dakota. National 
unity is not going to be helped by de- 
ferring labor organizers. Not while 
homes are being broken. Not if they feel 
that labor organizers responsible for $15- 
a-day racketeering are to be deferred un- 
der advice of the Selective Service Direc- 
tor while they go to camp at $21 a 
month. 

I received a letter from a woman this 
morning. She wrote one of the most 
sensible letters I have ever read. In part, 
she says: 

The people as a whole are not apathetic 
or under any delusion as to the seriousness 
of the struggle in which the country is now 
engaged. Nowhere have I found anything 
but a grim determination to see the thing 
through, come what may. Rationing was 
expected and not too much dreaded. Selec- 
tive service in much wider application was 
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also expected. A Defense bond rally had ; any sacrifices necessary to win this war. 


excellent results. * * * I have traveled 
some. I have made it my business to talk 
to people from other sections as I travel and 
think I can honestly say that the country is 
pretty well united. But I do think the coun- 
try, as a whole, is confused as to the means 
to be employed in gaining the desired victory. 

There is nothing the ordinary individual 
wants more than to be told what to do. He 
will round up scrap aluminum or scfap iron. 
He will volunteer for radio spotters jobs, but 
he likes to see his efforts correlated with 
those of his fellow citizen and he wants to 
see results. I don’t think he wants inside 
dope, necessarily; he just wants assurance 
that the tremendous power of which he is 
capable is being directed in a straight line 
and not in circles. 

The roar of indignation that rose from 
the Nation as a whole the past few days 
when Congress and the Office of Civilian De- 
fense both gave signs of attending to some- 
thing beside the matter in hand should be 
proof that the Nation is not apathetic. It 
raised a howl when Congress voted itself pen- 
sions, not because «f the money involved, 
but because it looked to the man in the 
street like a turning aside from the main 
purpose. It may not understand the neces- 
sity for morale building by amusements; I 
" gpuspect that’s because there’s nothing wrong 
with its morale; but it does understand that 
it needs gas masks and intelligent planning 
for civilian defense. In other words, it be- 
lieves in putting first things first. 


Mr. Chairman, that was a letter to re- 
new one’s faith in the American people. 
I am not pessimistic. I have heard some 
pessimism expressed but I have heard too 
much testimony on these bills for defense 
appropriations to be pessimistic of the 
outcome. I know the mountain of am- 
munition and the tremendous number of 
machines that are being prepared and 
put into being for an offensive at the 
proper time, but if the country is going 
to feel that the Congress is tackling the 
jcb that belongs to us, we must clean out 
our own nest. We must tackle these jobs 
that I have mentioned. Uncle Sam is 
not beaten. In the words of John Paul 
Jones, “He has only begun to fight.” 

{Here the gavel fell.] 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield such time as he may desire 
to use to the gentleman from Georgia 
(Mr. Pace}. 

Mr. PACE. Mr. Chairman, the $32,- 
009,000,000 appropriated in this bill raises 
to $142,000,000,000 the amount we have 
authorized for national defense during 
the last 2 years. Of this sum, over $80,- 
000,000,000, including this bill, have been 
authorized since the attack on Pear] Har- 
bor on December 7. This is at a rate of 
over one billion per day. 

I have voted for every dollar of this 
money. Before December 7, I was very 
apprehensive about world conditions and 
the international situation, and I believed 
we should prepare our defenses and get 
ready as quickly as possible. 

Mr. Chairman, we can vote appropria- 
tions and the President can spend the 
money authorized, but only the people 
can pay the bili The Government it- 
self, as such, has no money. Its only 
source of income is through taxes levied 
upon the people. They will feel the bur- 
den of these enormous expenditures for 
at least 50 years or longer. 

Iam sure the people of this Nation are 
willing to go to any expense and make 


I know those whom I have the honor to 
represent feel that way. They are ready 
to give their substance and their lives, if 
need be, for the right for themselves and 
their children to enjoy the liberties and 
blessings of American citizenship. 

In return, Mr. Chairman, they have the 
right to expect and demand that every 
dollar of this money be put to a good 
purpose, that it be wisely spent, and that 
no one be permitted to reap an unfair 
profit. Merely voting for these appro- 
priations should not end our responsi- 
bility. We should go further and enact 
such laws as may ke necesSary to prevent 
and prohibit excess war profits. 

Many of you will recall the experiences 
we had in 1917 and 1918, when a new 
crop of millionaires was created through 
excessive war profits. Recent investiga- 
tions have shown that we have numerous 
cases of the same kind in this war. It 
should be stopped and stopped at once, 
Mr. Chairman. We should not permit 
unpatriotic manufacturers and munition 
makers to make millions out of war prof- 
its while the cream of American man- 
hood is out on the far-flung battle line 
at $1 per cay. 

I fully realize that time has now be- 
come of greatest importance. We must 
work fast. We must get planes and guns 
and ships to the battle front. A few 
months from now may be too late. Our 
boys are dying today because they do not 
have adequate protection from the air 
and the sea. I am willing to pay any 
price to get these planes and sh:ps and 
move them to the front, but I am not 
willing to stand by and permit those who 
make these planes and ships to take ad- 
vantage of this emergency and reap 
unfair and excessive profits. 

Several committees have been conduct- 
ing investigations. Several bills have 
been introduced. But nothing has been 
done about it. I think it is time to give 
this House an opportunity to vote on a 
bill to limit war profits to nct over 5 or 
6 percent. I think it is time to enact 
a tax measure that will contain a plan 
for the recapture and return to the 
United States Treasury of any and all 
war profits in exccss of such percentage. 

Every Member of this Congress is a tax- 
payer, a heavy taxpayer. It appears now 
that for many years to come, from a third 
to a half of your salary as a Member of 
Congress must go for income tax. You 
know how heavy that burden will be on 
you. Well, just think how much heavier 
it is going to be on those less able to pay. 

Mr. Chairman, not only has the time 
come to stop these excessive war profits, 
but we must also cut out every expense 
that is not necessary for the winning of 
this war. Iam greatly disturbed over the 
attitude of many people here in Wash- 
ington. It seems that there are still 
many in the Government who think more 
of social security than they do of our 
national security, who insist in carrying 
on every social and other program which 
we enjoyed in times of peace and plenty. 

I certainly would not want to destroy 
the great reforms of the last 10 years, nor 
forever abandon the programs for the 
protection and benefit of those who can- 
not protect themselves. 
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But we are at war. We are in a great 
world war. We are fighting for our home- 
land, for our right to remain free men, 
for our loved ones. The issue has been 
made, the die has been cast—it is a fight 
to the death. It is time to strip .for 
action. Our every thought, our every ef- 
fort, our every dollar, should be devoted 
to the one great task of winning this war. 

Of gourse, the ordinary functions of 
government must go on, but outside of 
that we should see that every dollar we 
authorize will contribute to our national 
safety and security. Down yonder in the 
White House we have a Commander in 
Chief working day and night, almost 
without sleep. I have every confidence 
in his leadership. But he has not the 
time to watch these expenditures and 
these profits. We should take that bur- 
den from his shoulders and carry it our- 
selves, 

The time has come to act. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Montana [Mr. O’Connor]. 

Mr. O’CONNOR. Mr. Chairman, I 
agree with nearly all that has been said 
here this afternoon by the distinguished 
majority leader and by the distinguished 
gentleman from Virginia [Mr. Woop- 
rum]. I think we are all united upon 
a single purpose and that is doing every- 
thing we can to win the war and keep 
the people satisfied and keep the people 
unified. In order to do this I think we 
ought to be a little more careful about 
some matters of detail, one of which is 
the rubber situation. I had a talk with 
Mr. Henderson the other day and called 
his attention to the fact that we could 
save a lot of rubber by providing a suffi- 
cient amount to repair tires and to keep 
the small tire-repair shops in business, 
so that those who were called upon to 
use their trucks on what we call second- 
ary roads, such as farmers and stockmen 
use, would be able to get their tires re- 
paired; that is, the breaks repaired when 
such breaks occur. It would cost much 
less and take much less rubber to repair 
the breaks than it would to retread the 
tires. I am sorry to say that I could not 
get very much encouragement from Mr. 
Henderson. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. O’CONNOR. I yield to the gentle- 
man. 

Mr. MURDOCK. I agree with the 
gentleman thoroughly in respect to fur- 
nishing more material to tire repairers. I 
find the same condition prevailing in my 
part of the West which the gentleman 
has just indicated. I also asked Gov- 
ernment officials here whether there 
would be priority given to the small busi- 
ness men who mend tires. I was told 
there would be some _ consideration. 
However, it seems that there would be 
merely allotted an amount which they 
had used over a like period previously. 
I think in view of the fact there will be 
so much more of this mending necessary 
under tire rationing that there ought to 
be granted a larger allotment to each 
legitimate concern than it used in any 
like period before. 

Mr. O’CONNOR. I thank the gentle- 
man. 
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It seems to me it is just as important 
to keep the farmer in such a position 
that he can take his produce, butter, 
eggs, and milk or whatever he produces 
on the ranch to market as it is to serve 
in the Army. In other words, we have 
got to feed the Army and it is the farm- 
ers and the producers of the country 
who are going to be called upon to do 
this. If they cannot get their tires re- 
paired for their trucks, and so forth, 
how are they going to market their pro- 
duce? 

I want to call your attention to an 
article which appeared in the Washing- 
ton Herald as of February 11. 

This article was written by Walter 
Trohan and I do not vouch for its au- 
thenticity, because I du not see how any- 
body after observing the manner in 
which the so-called pension has been mis- 
represented to the country could go very 
far in defending newspapers, but the 
truth should be looked into. I quote 
from the article: 

The United States, which has placed its 
citizens under strict tire rationing to con- 
serve rubber in the interests of national 
defense, is purchasing tires in Canada and 
giving them to Britain under lend-lease. 

Under one contract this country is ship- 
ping more than $19,000 worth of Canadian- 
made tires and tubes to Britain each month. 
At the same time American workers in the 
rubber industry are being laid off for lack of 
work. 

The Canadian contract is said to be one of 
many this Government has concluded un- 
der lend-lease A prominent tire manufac- 
turer reported that half the 200,000 tires pro- 
duced ir this country for military purposes 
are being shipped abroad under lend-lease. 

The Canadian contract for $19,138 worth of 
tires and tubes was made with War Supplies 
Limited, a British-Canadian agency, which 
has offices here to facilitate acquisition of 
lend-lease funds. 


I noticed that the other day Canada 
contributed, I think, a billion dollars to 
carry on the war in behalf of Great Brit- 
ain. If we are buying these Canadian 
tires and giving them to England, I would 
like to know why, instead of doing that, 
if Canada wants to help Great Britain, 
she did not turn over to her the tires 
that we are buying from her and giving 
to England under lease-lend. I want to 
help our Allies, but I also want some 
protection for our own people. 

The CHAIRMAN. The time of the 
gentleman from Montana has expired. 

Mr. CANNON of Missouri. I yield the 
gentleman 1 minute more. 

Mr. O’CONNOR. Mr. Chairman, I 
conclude by saying this: We all love 
unity, but we have to have unity with 
the people back home, as well as in the 
Army and in Congress. We are all here 
of the same mind. Every Member of 
Congress has but one purpose—one ob- 
jective—in his mind, and that is to win 
this war. There is no politics in that. 
We have just as much patriotism on one 
side of the aisle as on the other. We are 
all American citizens first, Democrats and 
Republicans second, or maybe last. So 
far as I am concerned, I care nothing 
about politics; my political future 
amounts to nothing to me. I want to 
do what I can to help win this war, and 
I want to give a square deal to everybody, 
including the people back home, who 
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are going to help pay this bill and who 
are going to be called upon to feed the 
Army. 

The CHAIRMAN. The time of the 
gentleman from Montana has again 
expired. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield 4 minutes to the gentleman 
from Pennsylvania [Mr. RicH]. 

Mr. RICH. Mr. Chairman, I cannot 
help taking exception to some of the 
things said here this afternoon by the 
majority leader when he condemned the 
gentleman from Kansas [Mr. LAMBERT- 
son] because of his criticism. I think 
his criticisms were just, and the politi- 
cal situation that seems to go along with 
this bill does not suit me. I say to the 
majority leader, people who live in glass 
houses should not throw stones. I am 
interested in maintaining the four free- 
doms for all the world, but I am more 
interested in maintaining the four free- 
doms in America, and I yield to no one 
in giving my support to everything that 
is for the American people and the Amer- 
ican form of government. I am an 
American first, and I may say that some 
time in the past, to be correct, before 
December 7, I think we could have han- 
dled things so that we would not be to- 
day at war, but on December 8, after 
the attack at Pearl Harbor, I voted for 
war and ever since that I have been 
prosecuting the war with every ounce of 


| energy I possess. I want to see it han- 


dled in such a way that when the time 
comes when there shall be constructive 
criticism, that we will feel it to be our 
duty to make such criticism, because 
there is no use of letting ourselves go 
on and have any further Pearl Harbors, 
particularly when the people of this 
country realize that every time the Dies 
committee reports somebody as commu- 
nistic, it is only a few days until we find 
that person on the Government pay roll. 
I think that is a terrible situation to 
be in. I am afraid of the trouble that 
might come from within almost as much 
as Iam from that which may come from 
without. We have to guard ourselves 
from both within and without. We want 
only 100 percent Americans running 
loose in the country. 

We have this appropriation bill here 
today for $32,000,000,000. It was brought 
into the committee room at about a 
quarter after 10 o’clock this morning, and 
at a quarter after 11 o’clock we were 
through with it in the Appropriations 
Committee. We brought it here to the 
floor of the House at 12 o’clock. I tried 
to listen to the debate this afternoon, 
thinking that I, as a member of the Com- 
mittee on Appropriations, would get 
some information as to what the bill 
meant in construction of arms. I have 
heard all of the speakers this afternoon, 
and I wonder how many Members in the 
House know what is in the bill. I do not, 
and I do not think many of the rest of 
you do. You are putting your confidence 
in the people who wrote this bill, and 
mighty few know what it contains. 
They do not know who wrote the bill 
either. There is in this bill a provision, 
and I do not like it, under section 3, 
which grants authority for the President 
to give away $5,330,000,000 if he sees fit. 
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I do not like that, and never did, because 
I realize that I am for the defense of 
America, and I want to see American 
shores defended before we lose everything 
that we have got. We have talked of our 
national defense for several years. Do 
we have it? Did we have it at Pearl Har- 
bor? Did we have enough at the Philip- 
pines? General MacArthur certainly 
asked for more defense, and we have not 
had it because we gave too much of our 
arms, ammunition, airplanes, and ships 
away to others. 

The chairman of the committee men- 
tioned the fact that the lease-lend in 
this bill was $5,330,000,000, but in sec- 
tion 2 of the lease-lend agreement it pro- 
vides there are $3,852,000,000 to be given 
the President for giving away. I think 
the Congress ought to have a little more 
control over the funds we are appropri- 
ating. It is all right to try to help our 
Allies. I want to help them, but I think 
we ought to know where this is going and 
who is getting it and what they are doing 
with it. With the $19,000,000,000 we have 
already given to the President under 
the Lease-Lend Act, and from this bill, 
will make a total of $28,000,000,000 
to give away. That is a pretty big sum 
of money to hand out to any man to dis- 
tribute, especially, when the man who 
is now President, with his record of giv- 
ing things away. He has the habit. He 
will wreck the country. He will wreck 
our people. We must win this war. I 
say to the Congress, “Open your eyes.” 
Keep your feet on the ground, and if you 
have a mind and brains, think. Then 
act accordingly. 

[Here the gavel fell.] 

Mr. SHAFER of Michigan. Mr. Chair- 
man, I ask unanimous consent to revise 
and extend my own remarks at this 
point. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. SHAFER of Michigan. Mr. Chair- 
man, the mere appropriation of money 
will not win this war. When the bill now 
under consideration passes this House we 
will have established a new all-time rec- 
ord for appropriating money that pres- 
ently we do not have but hope to get from 
the people of the United States. Every 
new appropriation places a new respon- 
sibility upon the American people and 
upon this Congress. 

In that dual responsibility, we cannot 
discharge our obligation to the people 
unless we insist that every dollar we ap- 
propriate here is carefully and properly 
spent for the war effort and for no other 
purposes. This bill appropriates a sum 
so stupendous that the mind of man can 
scarcely comprehend the vast amount of 
wealth that is being poured out to defend 
our Nation and perpetuate the ideals of 
the founders. 

Mr. Chairman, in this tragic hour I 
have faith in the people of this Nation. 
I know that they are prepared to make 
every sacrifice necessary to insure victory 
for our cause. But I believe our cause 
can be buttressed and strengthened by 
an attitude of complete frankness with 
the people at all times. We are a hardy 
people; and if the going gets tough, we 
can take it; and if the load gets heavy, 
we can grin and bear it. 
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In recent weeks I have at various times 
addressed the House on subjects which to 
me seemed vitally important to the suc- 
cess of our whole program. I do not be- 
lieve we can maintain our projected war 
effort and, at one and the same time, 
continue the programs of a social, eco- 
nomic, and cultural nature that in the 
past have required huge appropriations. 

I believe the time has arrived when we 
must curtail the music, art, theater, and 
writers’ projects. I think we can cut 
down on the C. C. C. camps and National 
Youth Administration and W. P. A. 
activities. In housing I believe that in- 
stead of 11 separate agencies now han- 
dling this feature of the program, one 
consolidated agency would lead to econ- 
omy and greater efficiency. 

We are spending altogether too much 
for press and publicity services. This is 
2 function that normally belongs to the 
newspaper profession, and it will be good 
for the profession and the public as well 
when the publishers of our daily news- 
papers hire their own reporters instead of 
depending principally upon handouts 
from some governmental bureau. 

So, Mr. Chairman, while I shall whole- 
heartedly support the present bill, I say 
here and now that I expect to scan the 
expenditure of the moneys we are about 
to appropriate. 

If in the days that lie ahead, when 
these funds are being spent, any evidence 
of irregularity or misuse in their spend- 
ing should come to my humble attention, 
I here and now promise that I will do my 
utmost to bring such irregularities or 
misuse to the attention of the Congress 
and the people of the United States, who 
after all are the ones who must dig up 
the dollars, make the secrifices, and 
shoulder the principal burdens of this 
war. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask that the Clerk may read the 
bill. 

The Clerk read as follows: 

Sec. 102. Whenever the President deems it 
to be in the interest of national defense, he 
may authorize the Secretary of War to sell, 
transfer title to, exchange, lease, lend, or 
otherwise dispose of, to the government of 
any country whose defense the President 
Geems vital to the defense of the United 
States, any defense article procured from 
funds appropriated in this title, in accord- 
ance with the provisions of the act of March 
11, 1941 (Public, No. 11): Provided, That the 
total value of articles disposed of under this 
authority shall not exceed $11,250,000,000. 


Mr. LAMBERTSON. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. LAMBERTSON: On 
page 5, line 9, strike out all of lines 9 to 18, 
inclusive, section 102. 


Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this section and all amend- 
ments thereto close in 5 minutes. 

Mr. RICH. Mr. Chairman, reserving 
the right to object, I would like 3 minutes. 

Mr. ROBSION of Kentucky. Reserv- 
ing the right to object, I would like to 
make a few observations on the bill. 

Mr. DITTER. Mr. Chairman, I would 
like about 2 minutes. 
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Mr. TABER. Mr. Chairman, I would 
like about 3 minutes. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this section and all amend- 
ments thereto close in 30 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The CHAIRMAN. The gentleman 
from Kansas | Mr. LAMBERTSON] is recog- 
nized for 5 minutes in support of his 
amendment. 

Mr. LAMBERTSON. Mr. Chairman, 
I do not expect to insist on a record vote, 
I do not expect to move to recommit if 
this amendment is unsuccessful, but I do 
think it fair to the Members that we 
have an honest expression on this propo- 
sition, this first item of lease-lend of 
$11,000,000,000 that appears in this para- 
graph. 

It is my honest and conscientious opin- 
ion that this is not needed at this time. 
It is not based on any particular expert 
testimony, and the people of this country, 
knowing the great burden before us now 
to equip and maintain our own Army 
and Navy, would not be for this proposi- 
tion. I ask you to vote with me that 
this lease-lend provision should not be 
in this bill at least. If you are going 
to have a lease-lend bill, bring it in as 
a lease-lend bill. But in this bil] is pro- 
vided a total of $18,000,000,000 that may 
be appropriated for lease-lend. That is 
as much as the national debt was in 
1933. What you put into this bill as a 
side issue is equivalent to the national 
debt in 1933. 

I want to urge you to vote your honest 
convictions on this matter. Vote what 
you think your people and yourselves 
would agree at this time on lease-lend. 

I yield back the balance of my time. 

The CHAIRMAN. The gentleman 
from Pennsylvania [Mr. Ricu] is recog- 
nized for 3 minutes. 

Mr. RICH. Mr. Chairman, I men- 
tioned awhile ago that title III gives to 
the President under the Lease-Lend Act 
the sum of $5,330,000,000. I cannot 
understand why they did not put the 
sum total in that section, if that is what 
it was intended to be. But in title II, let 
me read this: 

Whenever the President deems it to be in 
the interest of national defense he may 
authorize the Commission to lease vessels 
herein authorized to be constructed to the 
government of any country whose defense 
the President deems vital to the defense of 
the United States. 


This section would permit him to give 
away $3,852,000,000. According to my 
figures that would be a sum for lease-lend 
of $9,182,000,000 in the bill, and the 
chairman, the gentleman from Missouri 
{[Mr. Cannon], said he could give away 
sixteen billion. 

I have made this statement on the 
floor a number of times, I repeat it today. 
I want to help everybody we can, but 
there is a limit to the help America is 
going to be able to give. We give the 
President in this bill $9,185,000,000 under 
the Lease-lend Act, and the chairman of 
the committee said that out of the total 
appropriated in this bill, he could use 
$16,000,000,000 for lease-lend. This 
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makes a total of over $28,000,000,000 that 
he can give away, under former appro- 
priations, a sum exceeding the grand 
total of the cost to us of World War No. 
1. You know and I know we want to 
help our Allies. We are in this war. 
God knows I did not want to get into it. 
I tried to keep the country out of war. 
I voted for war only because we were 
attacked at Pearl] Harbor. I want to do 
everything possible to help our allies, 
but let me point out that at the rate we 
are proceeding nothing but bankruptcy 
lies ahead for the United States. I can 
see nothing for the people of this country 
but their backs bowed under the weight 
of the taxes you are going to heap upon 
them. I can see future generations 
denied all the benefits and privileges we 
ourselves have enjoyed and were taught 
were the heritage of prudence and the 
American way of life. What will happen 
when the day comes that the President 
cannot fulfill all the requests other coun- 
tries make upon us? When they come 
and we must send them away empty- 
handed because we have nothing to give 
them, they will turn sour, attack us fall 
upon us like a ton of brick. That is where 
the pinch will come. Mr. Roosevelt has 
been a too liberal giver, and instead of 
aiding our country, he is certainly tearing 
it down. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. RICH. I yield. 

Mr. ROBSION of Kentucky. The sum, 
as I understood it from the chairman of 
the committee and the ranking Repub- 
lican member of the committee, is 
$41,000,000,000 authorized, not $28,- 
000,000,000. 

Mr. RICH. Well, it is a terribly large 
figure I am sure. While I know some- 
thing about figures and have tried to 
understand this administration and its 
spending, I must confess an utter in- 
ability to do so. I realize there is 
difference of opinion about this bill, and 
that I do not know if the administration 
knows what it is doing. I know I do not 
know what it is doing, except bankrupting 
America. 

{Here the gavel fell.] 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan [Mr. 
Hook] for 3 minutes. 

Mr. HOOK. Mr. Chairman, I believe 
the best argument against the amend- 
ment is to be found in the section it 
seeks to amend, and I believe it may be 
well to read it at this time: 

Whenever the President deems it to be in 
the interest of national defense. 


Are we opposing national defense? If 
they cut out the $11,250,000,000 they evi- 
dently must oppose national defense be- 
cause it is to be used only when the 
President deems it in the interest of na- 
tional defense. Only then and in that 
event may “he authorize the Secretary 
of War to sell, transfer title to, ex- 
change, lease, lend, or otherwise dispose 
of to the government of any country 
whose defense the President deems vital 
to the defense of the United States any 
defense article.” If you cut out this 
$11,250,000,000 you are in so many 
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words saying you are opposed to the 
President’s giving any money to any 
country whose defense the President 
deems vital to the defense of the United 
States. 

You know, and I know, that Singa- 
pore, the Burma Road, Batavia, and 
many other things and places are vital 
to the defense of the United States. The 
Japanese menace continues to flow over 
Asia, and is threatening Australia. God 
forbid that Australia should fall. Should 
that day ever come you would probably 
see those Jap hordes threatening our 
western coast and establishing bases 
there. Did it ever occur to you that if 
this should happen that our Midwest- 
ern States would be open to air attacks 
and bombings. It is to stop anything 
of that nature that we are authorizing 
the President of the United States to use 
this lease-lend fund in the interest of 
any nation whose defense is deemed vital 
to the defense of the United States. 

Our duty on the floor of the House of 
Representatives is as legislators, not as 
generals or admirals. We are here to 
legislate and not direct actions of battle 
in the field. Let us give to those who 
are directing the strategic moves on the 
field of battle in the defense of the 
United States all that is necessary to de- 
fend our Nation and all it stands for. 
This amendment should be defeated—in 
the interest of America. 

{Here the gavel fell.] 

The CHAIRMAN. The gentleman 
from Michigan |Mr. Horrman] is recog- 
nized for 3 minutes. 

{Mr. HOFFMAN asked and was given 
permission to revise and extend his re- 
marks. ] 

Mr. HOFFMAN. Mr. Chairman, the 
argument just made by the gentleman 
from Michigan is neither sound nor log- 
ical. Those who oppose this lease-lend 
appropriation do so not because they. 
are against national defense. They op- 
Pose it, I assume, because they want na- 
tional defense first—aid to Britain sec- 
ond. Some of them I am sure do it be- 
cause they lack confidence in this ad- 
ministration’s ability to win this war 
unless it cleans house, rids itself of the 
Communists and the wasters, the inef- 
ficient. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. HOFFMAN. No; I cannot yield. 

Now, for myself, I intend to support 
this appropriation and I would vote for 
it today, even if it were larger, because 
to me no other course is open. The Presi- 
dent is Commandery in Chief of the Army 
and the Navy and on his shoulders rests 
the responsibility for this war and for 
the conduct of this war. On our shoul- 
ders rests the responsibility of giving 
what he asks, and that, for the present, 
IT intend to do. 

But in my humble judgment this ad- 
ministration is interested in something 
besides the winning of the war, and that 
something is the preservation of its 
Political power, its political alliance with 
large groups of voters. I call your atten- 
tion now to the last few issues of the 
Washington Star of yesterday and the 
day before which show that right here in 
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Washington this administration is back- 
ing a policy which costs us for the build- 
ing of houses for the national defense 
workers almost twice what similar work 
costs the private builders. This addi- 
tional cost this administration, for 
Political purposes, is adding to the hous- 
ing which will be built under the new 
$50,000,000 housing project. 

When we go along with you on the 
majority side, when we go along with you 
and vote for anything and everything you 
ask for carrying on this war into which 
the President’s policy got us, why do you 
not clean your own house and give us an 
honest expenditure of the funds voted for 
war? Why do you not give us this 
national defense housing at the lowest 
possible cost? Why do you not give us 
homes for the workers at the same price 
that the individual and corporate private 
contractors can build it? Why do you 
let your party and your administration 
force us to pay twice what the private 
builder asks? 

We will vote with you for this money, 
or at least I will. I speak for no one else. 
I will, at this moment, vote to give you 
the grants of power you want, but for 
God’s sake, use our money fairly, de- 
cently, treat us honestly, and divorce the 
administration from its political allies, 
who are demanding this extra compensa- 
tion as the price of their patriotism. Dis- 
solve this unholy alliance which exists 
between the administration and labor 
politicians. Give the people of the 
country a dollar’s worth of construction 
for every dollar expended. Why do you 
not do that? 

{Here the gavel fell.] 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Wisconsin [Mr. 
JOHNS]. 

Mr. JOHNS. Mr. Chairman, I have 
been tremendously interested in reading 
the report of the committee. On page 18 
of the hearings the gentleman from Mas- 
sachusetts [Mr. WIGGLESwoRTH] made the 
following statement: 


Mr. WIGGLESworTH. ASI understand it, Gen- 
eral, in the last 18 months, since July 1, 1940, 
we have appropriated $41,800,000,000 for the 
Army and there is $23,000,000,000 more, 
roughly, here, or a total of over $64,000,000,000. 
In addition to that we have appropriated 
about $45,300,000,000 for the Navy, $4,400,- 
000,000 for other agencies, and there is $1,500,- 
000,000 more here for Admiral Land, making 
$5,900,000,000, and we have appropriated about 
$14,500,000,000 for lend-lease, and, as I under- 
stand, there is something like $5,000,000,000 
coming in in connection with this bill, making 
$19,500,000,000——-or, if my figures are correct, 
an over-all total for the period of $135,500,- 
000,000. 

Now, I wonder if someone could give us, 
either on the record or off the record—I as- 
sume off—what percentage of the Army’s 
share of that total, which is $41,800,000,000 to 
date, if my figures are correct, has actually 
been expended, how much has been allocated, 
and when you expect to receive the finished 
goods whicr that sum represents? 


As soon as somebody is able to tell me 
how much of this has been spent and 
how badly we need this other $11,500,- 
000,000 to give to foreign countries then 
I am perfectly willing to vote for it, but 
I want to know something about where 
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this money is going and I think the 
country wants to know. 

Mr. RICH. Will the gentleman yield? 

Mr. JOHNS. I yield to the gentleman 
from Pennsylvania. 

Mr. RICH. I am also interested in 
the same question as to where it is going. 
I am also interested in the question of 
where we are going to get the money. 

Mr. WIGGLESWORTH. Will the 
gentleman yield? 

Mr. JOHNS. I yield to the gentleman 
from Massachusetts. 

Mr. WIGGLESWORTH. I cannot 
give the specific figures the gentleman 
requests because they have not been fur- 
nished, but I can tell the gentleman that 
it is anticipated that all the items cov- 
ered by these military estimates can be 
actually delivered, with a few long-term 
exceptions, during the present calendar 
year. 

Mr. JOHNS. Can the gentleman tell 
me whether we are going to give away 
$24,500,000,000 out of an appropriation 
of $135,500,000,000 that we have appro- 
priated for the national defense in this 
country? 

Mr. WIGGLESWORTH. Does the 
gentleman refer to the lend-lease ap- 
propriation? 

Mr. JOHNS. Yes; I do. I want to 
know if that is the percentage we are 
giving away of our national defense ap- 
propriations. 

Mr. WIGGLESWORTH. I can state 
the maximum authorized to be given 
away. Of course, the matter is wholly 
within the hands of the President of the 
United States. We can withhold for our 
own use every dollar or we can transfer 
every dollar within the maximum. 

[Here the gavel fell.] 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Pennsylvania 
[Mr. DITTER]. 

Mr. DITTER. Mr. Chairman, I re- 
gret that I find myself in disagreement 
with my able and distinguished colleague 
from Kansas [Mr. LamsBertson]. I wish 
that I were able to support his amend- 
ment. As I see this matter, it is a very 
practical one. We are engaged in a 
common cause. The day of debate on 
that issue has passed. National policies 
have made our men a part of a common 
army with our allies. 

I have given this matter considerable 
thought and study. I know of no other 
way by which we can provide for this 
common cause, to provide help for those 
who are our comrades in a common pur- 
pose. Were we to limit it, then it seems 
to me that we might destroy the ultimate 
objective which we are trying to reach. 

The provision in this section is not 
mandatory. It is discretionary. The 
items which are included, within the pos- 
sible transfers, may ultimately be in the 
possession of our men. We have to be 
realistic enough to know that the pro- 
gram as it has been outlined for us in- 
cludes a fighting force on many different 
fronts. I would hesitate to feel that any 
action of mine might curtail the use of 
needed arms, munitions, or other means 
of warfare to either our own men or to 
those who are fighting with us at this 
time in the war. 
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I do not know where to lodge the dis- 
cretion if it is not lodged with the Presi- 
dent. He is the Commander in Chief. In 
the interest of this common objective, 
which is to win the war, I find that I must 
support the committee action and ap- 
prove the delegation of authority, with 
the hope that the delegation will be 
wisely used for our own best interests as a 
people. 

{Here the gavel fell.] 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from New York [ Mr. 
TaBER]. e 

Mr. TABER. Mr. Chairman, the fig- 
ures we are carrying in this bill are stu- 
pendous. They are larger than any of 
us ever dreamed we would have to deal 
with on the floor of this House. But 
America today is fighting, fighting with 
her back to the wall, fighting for her very 
existence. I am not going to be one who 
at this time and under these circum- 
stances says that we should not provide 
what is necessary to carry the thing 
through and do the best we can to repell 
the invasion. If we do not do it, we are 
gone. 

When I spoke first I did mention some- 
thing that I thought should be done I 
said that I thought the President ought 
to have better advice than Harry Hop- 
kins on the question of the handling and 
the disposition of these military items. 
But I do not see how we can do more than 
to provide him with the things that are 
needed and that he says are needed and 
that can be provided for the defense of 
the United States and to furnish our 
Allies with what he thinks they need. 
We just have to hope that he will use 
good discretion in distributing them and 
put them where they will be effective in 
safeguarding the United States. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Pennsylvania. 

Mr. RICH. If the gentleman has no 
faith in the man who is making this dis- 
tribution, then does he not think that if 
the President is not going to put some- 
body else in that position, the Congress 
ought to know where this material] is 
going? 

Mr. TABER. The Congress ought to 
ask that the President put someone in 
there that the Congress and the people 
can trust, a man who is competent to be 
trusted. I hope the judgment of the 
military advisers of the President will be 
followed and not the judgment of some- 
one who does not have a grasp of the 
situation. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Missouri [Mr. 
CANNON | 

Mr. CANNON of Missouri. 
man, I ask for a vote. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Kansas. 

The amendment was rejected. 

Mr. JOHNS. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Jonns: On 
page 5, line 18, strike out ‘$11,250,000,000” 
and insert “$3,015,000,000.” 


Mr. Chair- 
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The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Wisconsin. 

The amendment was rejected. 

The Clerk read as follows: 

Sec. 304. This title may be cited as the 
“Second Defense Aid Supplemental Appro- 
priation Act, 1942.” 


Mr. RICH. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Ricu: Strike 
out all of title III. 


Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this title and all amendments 
thereto close in 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. RICH. Mr. Chairman, this 
amendment strikes out the lease-lend 
provision for $5,330,000,000. In section 
2 you gave the President lease-lend au- 
thority to the amount of $3,852,000,000. 
The point I am trying to make is this. 
I cannot see why in every section of an 
appropriation bill you must have lease- 
lend provisions. It seems to me that in 
every bill we have passed appropriating 
money for the Army or the Navy or for 
aircraft during this session we have in- 
cluded an appropriation of $4,000,000,000, 
$6,000,000,000, or $8,000,000,000 for iease- 
lend, but now we are doubling up on that. 
We are giving this aid not only in one 
section but in several sections of the bill. 
After a while we shall be giving every- 
thing away and leaving nothing for our- 
selves. 

It is all right to give things to the 
other nations, but we want to furnish 
the boys we are sending to the front with 
the things we are manufacturing for our 
own Army. We want to give our own 
Army the guns, the ammunition, and 
the cannon they need to fight. I do not 
want to see our boys go to the front with- 
out these utensils of war. I not only 
want to see this Nation put more fight 
into the Members of Congress in order 
that we may aid and assist in this war, 
but I want to see the people back home 
realize that we are in a war. If we do 
not do more to aid and assist our own 
Army, our boys that are at the front, we 
will find someday that we will be very 
sorry. 
Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. RICH. I yield to the gentleman 
from Idaho. 

Mr. WHITE. Does not the gentleman 
believe that Congress has appropriated 
enough money for this war? 

Mr. RICH. Appropriated money 
enough? That is all they think of. 
They are appropriating right here in this 
bill thirty-two billions of dollars, the 
largest appropriation bill in the history 
of the world. That is just what I am 
complaining about. The gentleman does 
not know what it is all about, I do not 
know what it is all about, and there is 
no one over on that side who knows what 
it is all about. These appropriations 
give me the headache, and the headache 
is coming to the people, but it may be too 
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late, after this administration has 
wrecked the Nation, broken it down 
financially, and put it into bankruptcy. 
All I can say is, God save America. I 
know this administration cannot do it. 

(Here the gavel fell.) 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Pennsylvania. 

The amendment was rejected. 

The Clerk read as follows: 

TITLE IV—-GENERAL PROVISIONS 

Sec. 401. No part of any appropriation con- 
tained in this act shall be used to pay the 
salary or wages of any person who advocates, 


or who is a member of an organization that 


advocates, the overthrow of the Government 
of the United States by force or violence: 
Provided, That for the purposes hereof an 
affidavit shall be considered prima facie evi- 
dence that the person making the affidavit 
does not advocate, and is not a member of 
an organization that advocates, the overthrow 
of the Government of the United States by 
force or violence: Provided further, That any 
person who advocates, or who is a member 
of an organization that advocates, the over- 
throw of the Government of the United States 
by force or violence and accepts employment 
the salary or wages for which are paid from 
any appropriation in this act shall be guilty 
of a felony and, upon conviction, shall be 
fined not more than $1,000 or imprisoned for 
not more than 1 year, or both: Provided 
further, That the above penalty clause shall 
be in addition to, and not in substitution for, 
any other provisions of existing law. 


Mr. SMITH of Virginia. Mr. Chair- 
man, I offer an amendment. 
The Clerk read as follows: 


Amendment offered by Mr. Smrru of Vir- 
ginia: On page 10, after line 11, insert a new 
section, as follows: 

“Sec. 40la. No part of this appropriation 
shall be paid to any person, firm, or corpora- 
tion— 

“(1) Who employs any person who is a 
member of any union which hereafter calls, 
encourages, or promotes a strike to enforce, 
as a condition of employment of any employee 
that he either join or not join or belong or 
not belong to a labor union unless the same 
be for the purpose of enforcing an existing 
contract between such employer dnd such 
union; or 

“(2) Who employs any person who is a 
member of any union which hereafter calls, 
encourages, or promotes a strike in violation 
of a collective-bargaining agreement entered 
into in accordance with the National Labor 
Relations Act or to prevent recognition of 
another union which has been certified as the 
bargaining agency by the National Labor Re- 
lations Board in accordance with the provi- 
sions of the National Labor Relations Act; or 

“(3) Who employs any person who partici- 
pates in any strike called on account of any 
jurisdictional dispute; or 

“(4) Who employs any person who, by in- 
timidation, violence, or threats of violence, 
seeks in any way to hinder or impede the 
operation of any industry engaged in the 
production of any article for use in connec- 
tion with national defense; 

“Provided further, however, That the fore- 
going provisions shall not apply in any case 
where the employee subsequently furnishes 
to the employer a statement in writing and 
under oath that he will no longer maintain 
membership in such offending union and will 
not again participate in such proscribed 
conduct.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent thet all 
debate on this amendment close in 13 
minutes. 
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The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. SMITH of Virginia. Mr. Chair- 
man, this amendment is identical with 
the amendment offered to an appropria- 
tion bill on the 11th day of June, 1941, 
which was, on a teller vote, defeated by 
afew votes. It carries the main features 
of the bill which this House passed by a 
vote of 2 to 1 early in December and 
which is now reposing in a receptacle in 
another legislative body. I do not think 
the House is going to get any action on 
that bill unless we take some action here 
that is going to force the issue. I sim- 
ply want to point out to the House that 
if this amendment is adopted to this bill, 
as it came very near being adopted to a 
previous bill, then it will go to another 
body attached to a bill that that body is 
going to be bound to act upon, and you 
will bring the issue directly home and 
you will compel final legislative action 
on this proposition. 

Of course, the Members can decide for 
themselves whether in view of all that 
has happened we ought to have legisla- 
tion of this kind. We have decided it 
once by a vote of substantially 2 to 1, and 
that was before Pear] Harbor. 

I wish to call the attention of the Com- 
mittee to the report on this very bill, a 
report that comes from the Appropria- 
tions Committee. I call your attention 
to the testimony of Admiral Land in the 
hearings which are before you today in 
which he says that the time that was Icst 
in building ships through strikes in na- 
tional defense last year or through strikes 
in the shipbuilding industry, would have 
built 10 much needed transport vessels. 
The committee itself was sufficiently im- 
pressed with that testimony to have 
placed in their report for the first time, 
as I recall, an admonition and to have 
deplored the existence of these strikes. 

I would like to read just a sentence or 
two from the report: 

The committee is disturbed by the fact 
that strikes still impede maximum produc- 
tion and the allocations of steel to ship- 
building have not been the quantity re- 
ceived. * * * It is worse than unfortu- 
nate that even a small number of men whose 
services are vitally useful in the prosecution 
of shipbuilding are not at work. The weld- 
ers’ strike on the Pacific coast is described by 
Admiral Land as “an unhappy situation.” 
Further stoppages, relatively minor in num- 
bers, but critically delaying in character be- 
cause of the type of operation involved, are 
Occurring. 


Mr. Chairman, this is the situation. 
We are not going to get any final legisla- 
tion on this unless we do attach such an 
amendment to a bill that must go 
through the other body, and all this 
amendment does is what we did before, 
and less than we did in the bill which 
we passed. It strikes at the closed shop, 
it requires them to live up to their con- 
tracts, it stops sympathy strikes and it 
undertakes to stop violence and intimi- 
dation in these national defense works. 
I hope it will be the pleasure of the 
House finally io express its sentiments 
as it has expressed them before, but ex- 
Press them in such a way on this bill that 
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we will be bound to have action in the 
other body which so far has been unwill- 
ing to take action on this vital matter. 

The CHAIRMAN. The gentleman 
from Michigan [Mr. Hook] is recognized 
for 3 minutes. 

Mr. HOOK. Mr. Chairman, I will not 
use the 3 minutes. All I need say is 
this: We have had Pear] Harbor. As I 
understand, labor, industry, and Govern- 
ment are cooperating today, so please do 
not do anything at all that may upset 
our defense program. This amendment 
should and will be defeated. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I sincerely hope the committee will 
vote down the amendment. It is the 
same amendment which has been offered 
on a number of bills and has been the 
subject of exhaustive and acrimonious 
debate but which has never been enacted 
into law in any instance. On occasion it 
has passed the House, has gone to the 
Senate, has come back to us in confer- 
ence, but has never become a law, and 
there is no reason—regardless of the time 
given to it—to expect it to become a law 
in this instance. But it will have a very 
untoward effect. It is of a highly con- 
troversial nature and for that reason 
would unquestionably delay the passage 
of the bill at a time when speed is a 
paramount consideration. Furthermore, 
even if it were agreed to, its effect upon 
the program would be most disastrous. 
This is a negative provision. It is in the 
nature of a limitation, and if it were in 
effect, not a dollar of all the billions of 
dollars appropriated by the bill could be 
spent until there had been a predeter- 
mination as to whether the expenditure 
of that particular dollar was affected by 
the amendment. It would result in 
innumerable controversies in the field, in 
the factory, in the securing of material 
and in the fabrication of these urgently 
needed munitions. So, because speed is 
essential, I ask that this amendment be 
rejected. The only result, as has been 
indicated, would be to so retard pro- 
ceedings so persistently that anything 
that could be done under the bill would 
be too little and too late. 


Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield. 
Mr. CANNON of Missouri. I yield to 


the gentleman from Massachusetts. 

Mr. McCORMACK. Mr. Chairman, I 
also call attention to one of the reasons 
advanced by the gentleman from Vir- 
ginia [Mr. Situ], that putting this 
amendment on this vital bill concerning 
our national defense might prompt the 
other body to act on a legislative bill. 
I call attention to the inadvisability of 
that. We are in war at the present time, 
and to tack this onto an appropriation 
bill in order to force another body to do 
something about another bill in that 
body, is in my opinion highly undesir- 
able and unwise. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. With pleas- 
ure. 

Mr. HOFFMAN. Did the gentleman 
see that statement the other day from 
an Army officer in Detroit, in which he 
said that while men are dying the strike 
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up there was preventing the delivery of 
guns to them? 

Mr. CANNON of Missouri. The fact 
remains that the incorporation of the 
amendment in this bill would seriously 
affect the usefulness of the measure and 
would delay materially the result that 
we are trying to secure. I hope the 
amendment will be defeated. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Virginia. 

The question was taken; and on a divi- 
sion (demanded by Mr. SmitTH of Vir- 
ginia) there were—ayes 38, noes 98. 

So the amendment was rejected. 

The Clerk read as follows: 

Src. 402. No part of any appropriation con- 
tained in this act or authorized hereby to be 
expended (except as otherwise provided for 
herein) shall be used to pay the compensa- 
tion of any officer or employee of the Gov- 
ernment of the United States, whose post of 
duty is in continental United States unless 
such person is a citizen of the United States, 
or @ person in the service of the United States 
on the date of the approval of this act who 
being eligible for citizenship had theretofore 
filed a declaration of intention to become a 
citizen or who owes allegiance to the United 
States. This section shall not apply to citi- 
zens of the Commonwealth of the Philip- 
pines. 


Mr. HOFFMAN. Mr. Chairman, I 
move to strike out the last word and ask 
unanimous consent to revise and extend 
my remarks. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Chairman, if 
there is a Member of this House who does 
not know that at the present time strikes 
are delaying our defense work, then he 
has not read the newspapers. Only last 
week in Detroit—and there are strikes 
now up there in plants engaged in na- 
tional defense production—an Army of- 
ficer, referring to the strike at the Ford 
Willow Run plant, said: 

With men dying because of our lack of air- 
craft, it is an outrage that tools being pre- 
pared for the bomber plant should be crippled 
in this manner by such a trivial thing. 


He referred to a dispute growing out 
of the company’s refusal to fire one union 
man because of a fight in which he had 
engaged with another union man. 

Ford, as you know, has a closed-shop 
contract with the C. I. O. No man can 
work in that plant unless he becomes and 
remains a member of the C.I.O. If the 
union wanted this man, Horace Merrill, 
discharged, all it needed to. do was to 
revoke his, membership in the union, and 
he then automatically ceased to be an 
employee of the Ford Co. That the union 
did not do, but sought to throw the bur- 
den upon the company. 

Had the company fired the man, it 
could have been subjected to a complaint 
and a prosecution under the Wagner Act. 

Because of this argument between the 
union members, it was estimated by a 
company spokesman that 50,000 man- 
work-hours were lost. 

Those of us who read the newspapers 
know that this week there was a pitched 
battle between welders employed in a 
shipyards on the west coast and A. F. of 
L. union members. That grew out of a 
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controversy as to whether those welders 
should have a privilege, a right, granted 
to them under the Wagner Act, that is, 
to form and join a union of their 
choosing. 

It is a fact that this administration, 
through its agencies, is attempting to 
force all men who wish to work on the 
national defense program into a union. 

The gentleman from Massachusetts 
{Mr. McCormack], the majority leader, 
today called upon us for unity. He made 
the statement that this is not a Demo- 
cratic war, that this is not a Republican 
war; that this is our war. With that I 
agree. He mentioned the fact that Re- 
publicans and Democrats and members 
of no political party at all are being 
drafted into the national military service, 
but it is a fact that while everyone be- 
tween certain ages must be made and is 
being made to serve his country in the 
armed forces, this administration is 
backing the policy of denying to Ameri- 
can citizens—to Republicans, to Demo- 
crats—the right to work in defense of 
their country until they have joined a 
union. 

To put it in another way, American 
citizens are not permitted to be patri- 
otic; they are not permitted to work, to 
make clothing, guns, implements of war, 
which the men in the ranks need, until 
they have announced their allegiance to 
an organization which is no part of this 
Government of ours, but which is the 
political supporter of the President—a 
contributor to his political war chest. 

As I said a few moments ago, there are 
many of us in the minority, perhaps all, 
who will join in giving the administra- 
tion all the power, all the money you 
want for the Commander in Chief, for 
the party in power. But if you want to 
be fair, if you want to be honest and 
patriotic, why do you say to us “You can, 
you must serve in the armed forces of 
your Government. You can—yes, you 
shall—be drafted to serve across the seas, 
in the jungles of the South Sea islands, 
perhaps there to suffer and to die, even 
though you do not belong to either the 
C. I. O. or the A. F. of L. You can—yes, 
and you will—be forced to pay taxes, to 
buy bonds to carry on this war. You will 
be forced to do without tires for your au- 
tomobile, without your automobile. You 
will be short on sugar and, before the war 
is ended, on many of the necessities of 
life. But if you want to work in defense 
of your country, that you cannot do until 
you have paid tribute to, until you have 
bought a work permit from, either the 
A. F. of L. or the C. I. O.” 

This administration, the majority 
party, in effect says to us, “You can fight 
and you can die for your country without 
paying tribute to anyone; but, if you want 
a job at the high wages which the admin- 
istration is forcing the country to pay for 
national defense, you must first fatten 
the treasury of one of the President’s 
political allies.” 

“On the seven seas, in foreign lands, 
you may march, you may work, you may 
die, to uphold the flag of your country. 
But here at home, you cannot work for 
national defense until you join the or- 
ganization called a labor union and 
which at present is the political bedfellow 
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of the President.” Those are the facts. 
You know there is political alliance be- 
tween the union organizers, those unions 
and this administration, and you know 
that those unions are using this admin- 
istration to force men into their organiza- 
tion, and yet you call on us for unity. 

I ask you now, why it is, when the 
gentleman from Virginia (Mr. SmitTH] 
offers on the floor of this House, as he 
has so many times offered amendments 
which will give to American citizens the 
very thing for which you profess we are 
fighting, freedom of action, freedom from 
want, the opportunity to exercise the 
right to work, why is it that every time 
you vote down these amendments? Are 
you going now, by your action, to say to 
the American people, “We will draft 
your sons, we will draft al] the men, but 
we will exempt labor, and you cannot 
work even in defense of your country— 
even to support your fighting men until 
you have paid tribute to the President’s 
political supporters’’? 

Mr. Chairman, I withdraw the pro 
forma amendment. 

Mr. HOOK. Mr. Chairman, I move to 
strike out the last two words. 

I just want to call the attention of the 
gentleman from Michigan [Mr. Horr- 
MAN] to the fact that union men, if you 
please, men who belonged to the unions, 
died in defense of Wake Island. They 
gave their lives in the defense of their 
country. I want to call the attention of 
the gentleman to the fact that all of the 
heads of the unions of this Nation have 
cooperated to the fullest extent in this 
program and have ordered no strikes in 
defense industries. I say to him there 
has been no strike in defense industries 
and there are no strikes today. Labor is 
patriotic. ‘Those men want to work, not 
40 hours a week, but 7 days a week, to 
manufacture and produce the guns, the 
cannon, the planes that are necessary to 
final victory in this war. 

Today in the great area of Wayne 
County, Detroit, the Ford Motor Co. has 
over 100,000 men employed. I am in- 
formed by the production manager of 
that great industry that when they reach 
the peak they will have 25 percent more 
men employed than they had during 
peacetimes. Today labor and industry 
in the Ford factory, if you please, where 
great strikes loomed a few months back, 
are in complete coordination. The labor 
leaders are cooperating with the Ford 
Motor Co., and the Ford Motor Co. is co- 
operating with the labor leaders. That 
goes for the rest of the great automobile 
industry, and I know it goes for every 
industry in the United States. I say to 
you that we as Members of this legislative 
body should do everything we can to 
foster the cooperation between labor and 
industry, which now exists. We as repre- 
sentatives of the people should not do 
anything at this time that will destroy 
the unity of those two great organiza- 
tions. If the time should come that any 
man, whether he belongs to a labor unicn 
or an unorganized group, should do any- 
thing to call a strike or interfere with 
defense prevaraticns, then is our time to 
act, and laws are on the books today to 
stop any such action. Unity we have 
between the Government, labor, and in- 
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dustry, and it is our duty as legislators 
to foster that cooperation in the interest 
of placing into the hands of those who 
are in the front lines fighting the war, 
the proper equipment. Those who at- 
tempt to bring about repressive anti- 
labor legislation today are fomenting 
trouble. Which is not in the best in- 
terest of winning the war. 

(Here the gavel fell.] 

The pro forma amendment was with- 


wn, 

The Clerk concluded the reading of 
the bill. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I move that the Committee do now 
rise and report the bill back to the House 
without amendment, with the recommen- 
dation that the bill do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
Mr. Cooper having assumed the chair as 
Speaker pro tempore, Mr. Gore, Chair- 
man of the Committee of the Whole 
House on the state of the Union, reported 
that that Committee, having had under 
consideration the bill H. R. 5811, making 
additional appropriations for the na- 
tional defense for the fiscal year ending 
June 30, 1942, and for other purposes, 
directed him to report the same back to 
the House with the recommendation that 
the bill do pass. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I move the previous question on the 
bill to final passage. 

The previous question was ordered. 

The SPEAKER pro tempore (Mr. 
Cooper). The question is on the en- 
grossment and third reading of the bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER pro tempore. The 
question is on the passage of the bill. 

Mr. CANNON of Missouri. Mr. Speak- 
er, on that I ask for the yeas and nays. 

The yeas and nays were ordered. 

The question was. taken; and there 
were—yeas 371, nays 0, not voting 60, as 
follows: 


{Roll No 23] 
YEAS—371 

Allen, Il. Bradley, Pa. Collins 
Allen, La. Brooks Colmer 
Andersen, Brown, Ga. Cooley 

H. Carl Brown, Ohio Cooper 
Anderson, Calif. Bryson Copeland 
Anderson, Buckler, Minn. Costello 

N. Mex, Buckley,N. Y. Courtney 
Andresen, Bulwinkle Cox 

August H. Burch Cravens 
Andrews Burdick Creal 
Angell Burgin Crosser 
Arends Byrne Cullen 
Arnold Camp Cunningham 
Baicvvin Canfield Curtis 
Barden Cannon, Fla. D’Alesandro 
Barnes Cannon, Mo. Davis, Ohio 
Barry Capozzoli Davis Tenn, 
Bates, Ky. Carlson Day 
Bates, Mass. Carter Deiapey 
Beam Cartwright Dickstein 
Beckworth Case, 8. Dak. Dingell 
Beiter Casey, Mass. Dirksen 
Bell Celler Disney 
Bender Chapman Ditter 
Bennett Chenoweth Dondero 
Bishop Chiperfield Doughton 
Biand Clark Douglas 
Bloom Clason Downs 
Boehne Claypool Drewry 
Boggs Clevenger Duncan 
Boland Ciuett Durham 
Bolton Cochran Dworshak 
Bonner Coffee, Netr Eaton 
Boren Coffee, Wash Eberharter 
Boykin Cole, N. Y. Edmiston 
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Robertson, Va. 
Robinson, Utah 
Robsion, Ky. 
Rockefeller 
Rockwell 
Rodgers, Pa. 
Rogers, Mass. 
Rogers, Okla. 
Roiph 
Russell 
Sabath 
Sacks 
Sanders 
Sasscer 
Satterfield 
Sauthoff 
Scanion 
Schuetz 
Schulte 
Scrugham 
Secrest : 
Shafer, Mich. 
Shanley 
Shannon 
Sheppard 
Sheridan 
Short 

Sikes 
Simpson 
Smith, Maine 
Smith, Ohio 
Smith, Pa. 
Smith, Va. 
Smith, Wash. 
Smith, W. Va. 
Smith, Wis. 
Snyder 
Somers. N. Y. 
South 
Sparkman 
Spence 
Springer 
Starnes, Ala. 
Steagall 
Stearns, N. H. 
Stefan 
Stevenson 
Sullivan 
Sumner, Il. 
Sumners, Tex. 
Sutphin 
Taber 

Talle 

Tarver 
Tenerowicz 
Terry 

Thill 

Thom 
Thomas, N. J. 
Thomas, Tex. 
Thomason 
Tibbott 
Tinkham 
Traynor 
Treadway 
Van Zandt 
Vincent, Ky. 
Vinson, Ga. 
Vorys, Ohio 
Wadsworth 
Ward 
Wasielewski 
Weaver 
Weiss 

Welch 

Wene 

West 

Wheat 
Whelchel 
White 
Whitten 
Whittington 
Wickersham 
Wigglesworth 
Williams 


Wolverton, N. J. 
Woodruff. Mich. 


Woodrum Va. 
Wright 
Young 
Youngdahl 
Zimmerman 


Gillette 
Hall, 


Edwin Arthur 


Harness 
Harrington 
Heidinger 
Hendricks 


Eliot, Mass. Keogh 
Elliott, Calif Kerr 
Ellis Kilburn 
Elston Kilday 
Engel Kinzer 
Englebright Kirwan 
Faddis Klein 
Fenton Kocialkowski 
Fish is 
d Lane 
Fitzpatrick Lanham 
Flaherty Larrabee 
Flannagan 
Fogarty Leavy 
Folger LeCompte 
Forand Lesinski 
Ford, Leland M. Lewis 
Ford, Miss. Ludlow 
Ford, Thomas F. Lynch 
Fulmer McCormack 
Gamble McGehee 
Gathings McGranery 
Ga McGregor 
Gearhart McIntyre 
Gehrmann McLaughlin 
Gerlach McLean 
Gifford McMillan 
Gilchrist Maas 
Gillie Maciejewski 
Gore Maciora 
Gossett Mahon 
Graham Manasco 
Granger Mansfield 
Grant, Ala. Marcantonio 
Grant, Ind. Martin, Iowa 
Green Mason 
Gregory May 
Guyer Merritt 
Gwynne Meyer, Md. 
Haines Michener 
Hall, Mills, Ark. 
Leonard W. Méiils, La. 
Halleck Mitchell 
Hancock Monroney 
Hare Mott 
Harris, Ark. Mundt 
Harris, Va. Murdock 
Hart Murray 
Harter Myers, Pa. 
Hartley Nelson 
Healey Nichols 
Hébert Norrell 
Heffernan O'Brien, Mich. 
Hess O’Brien, N. Y. 
Hill, Colo. O’Connor 
Hill, Wash. O’Hara 
Hinshaw O'Leary 
Hobbs Oliver 
Hoffman O'Neal 
Holbrock O’Toole 
Holmes Pace 
Hook Paddock 
Hope Patman 
Houston Patrick 
Howell Pearson 
Hull Peterson, Fla. 
Hunter Peterson, Ga. 
Inhoff Pfeifer, 
Jackson Joseph L. 
Jacobsen Pheiffer, 
Jarman William T. 
Jenkins, Ohio Pierce 
Jennings Pittenger 
Johns Plauché 
Johnson, Ill. Ploeser 
Johnson,Ind. Plumley 
Johnson, Poage 
Luther A. Powers 
Johnson, Okla. Priest 
Johnson, W. Va. Rabaut 
Jones Ramsay 
Jonkman Ramspeck 
Kean Randolph 
Kee Rankin, Miss. 
Keefe Rankin, Mont. 
Kefauver Reed,N Y. 
Kelley, Pa. Rees, Kans. 
Kelly, Il. Rich 
Kennedy, Richards 
Martin J. Rivers 
Kennedy, Robertson, 
Michael J. N. Dak. 
NAYS—0 
NOT VOTING—60 
Baumhart Crowther 
Blackney Culkin 
Bradley, Mich. Dewey 
Buck Dies 
Butler Domengeaux 
Byron Fellows 
Cole, Md. Gale 
Crawford Gibson 
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Izac 


Jarrett Magnuson Stratton 
Jenks, N. H. Martin. Mass. Sweeney 
Jeusen Moser Talbot 
Jcbnson, Calif. Norton Tolan 
Johnson, O'Day Voorhis, Calif. 

Lyndon B. Osmers Vreeland 
Kleberg Patton Walter 
Knutson Reece, Tenn. Wilson 
Kopplemann Reed, Ill. Winter 
Kramer Rizley Wolcott 
Kunkel Romjue Wolfenden, Pa. 
Lambertson Schaefer, Ill. Worley 
McKeough Scott 


So the bill was passed. 

The Clerk announced the following 
pairs: 

Until further notice: 


Mr. Kleberg with Mr. Martin of Massachu- 
setts. 

Mr. Cole of Maryland with Mr. Dewey. 

Mr. Romjue with Mr. Edwin Arthur Hall. 

Mr. Moser with Mr. Wolfenden of Pennsyl- 
vania. 

Mr Dies with Mr. Vreeland. 

Mr. Harrington with Mr. Gale. 

Mr. Walter with Mr. Culkin. 

Mrs. Norton with Mr. Knutson. 

Mr. Izac with Mr. Reece of Tennessee. 

Mr. Patton with Mr. Crawford. 

Mr. Gibson with Mr. Osmers. 

Mr. Buck with Mr. Reed of Illinois. 

Mr. Kramer with Mr. Wolcott. 

Mr. Magnuson with Mr. Johnson of Cali- 
fornia. 

Mr. Worley with Mr. Harness. 

Mr. Sweeney with Mr. Crowther. 

Mr. Hendricks with Mr Kunkel. 

Mr. Domengeaux with Mr. Wilson. 

Mr. McKeough with Mr. Gillette. 

Mr. Voorhis of California with Mr. Jensen. 

Mr. Tolan with Mr. Bradley of Michigan. 

Mr. Lyndon B. Johnson with Mr. Butler. 

Mr. Schaefer of Illinois with Mr. Jarrett. 

Mrs. Byron with Mr. Baumhart. 

Mrs. O’Day with Mr. Blackney. 

Mr. Kopplemann with Mr. Heidinger. 


The result of the vote was announced 
as above recorded. 

On motion of Mr. CANNON of Missouri 
a motion to reconsider the vote whereby 
the bill was passed was laid on the table. 


EXTENSION OF REMARKS 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent that 
all Members may have 5 legislative days 
in which to extend their remarks on the 
bill just passed. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

(Mr. MANSFIELD, Mr. ScHULTE, and 
Mr. Houston asked and were given 
permission to extend their remarks in the 
RECOorD.) 

Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and to include 
a letter written by me to the Secretary of 
the Navy. 

The SPEAKER pro tempore. Without 
objection, it is So ordered. 

There was no objection. 


Mr. CHENOWETH. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and include an address given by Mr. Mer- 
rill E. Shoup, of Colorado Springs, on 
the subject The Gold Standard. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection, 
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PRIORITIES 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. There was no 
objection. 

Mr. RANDOLPH. Mr. Speaker, the 
gentleman from West Virginia now 
speaking will never attempt to rise in 
the Well of the House simply to give im- 
petus to some “umor he has heard. In 
fact, I shall guard against doing that. 
I have not, however, had time to investi- 
gate fully the matter I am about to bring 
to your attention, but I believe the in- 
formation is of sufficient importance to 
the membership to call to their attention 
at this time. 

It is to this effect: That Donald Nelson, 
the director of the War Production 
Board, specifically requested an A-1-A 
rating for the production of aircraft. It 
is further stated to me that the Army 
and Navy Munitions Board failed to give 
this priority to the production of air- 
craft, placing warships, tanks, and trucks 
in a preferred status over planes. 

Mr. Speaker, we know that supremacy 
and control of the air is going to be ab- 
solutely necessary to send whatever 
equipment we must get to the fighting 
fronts. I am going to look into the 
matter carefully and report more fully 
later. I shall contact Mr. Nelson and 
others. What I have said is not carping 
criticism. It is done in an effort to focus 
attention once again on the importance 
of an air force, put into the skies with a 
minimum of delay. 

Mr. Speaker, I ask unanimous consent 
to include in my remarks at this point a 
newspaper article from today’s Times- 
Herald reiating to the subject I have 
discussed. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

(The matter referred to follows:) 
[From the Washington Times-Herald of Feb- 

5 ruary 17, 1942} 

WarsHipPs, TaltKs GIVEN Priorrry Over AIrR- 
PLANES—PRODUCTION Drop LIKELY DUE TO 
RaTING BY MUNITIONS BOARD 
The Nation’s aircraft production program 

is seriously threatened, it was learned ves- 

terday, by the refusal of the Army and Navy 

Munitions Board to grant adequate priority 

to combat planes. 

The high command of the Army and Navy 
still refuses to regard aircraft as the vital 
weapon of modern warfare and has classified 
planes behind battleships and tanks. 

SHIPS COME FIRST 

Despite President Roosevelt’s call for the 
construction : 60,000 airplanes this year and 
125,000 planes in 1943, the Army and Navy 
have rated airplanes behind ships, which 
have proven almost helpless to air attack, 
and to tanks, which cannot be landed on war 
fronts unless the United Nations have con- 
trol of the air. 

Planes have been denied A-1-A priority. 
Highest rating A-1-B has been given to four. 
engine bombers, and all other types of fight- 
ing aircraft rate no higher than A-1-D. As 
a result, aviation industry spokesmen predict 
a drop in aircraft production within 6 
months. 

“At a time when the press, the President, 
and the United Nations are placing the great- 
est stress on the immediate need for combat 
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airplanes, the American people would be given 
a jolt far worse than Pearl Harbor if they 
knew the manner in which material to go 
into airplanes has been sidetracked and scut- 
tled by the brass hats in Washington,” said 
Wayne W. Parrish, editor of American Avia- 
tion. 
FACE SHORTAGES 


“While every aircraft manufacturer in the 
Nation is expanding plant facilities, and with 
huge new plants scheduled to open this 
year, the aircraft industry is faced with in- 
numerable pending shortages of materials 
because of the log jam on priorities in Wash- 
ington, a log jam controlled by old-line Army 
and Navy chiefs, whose first thought of 
equipment apparently continues to be in 
terms of battleships and ground equipment.” 

Aviation is without a representative on the 
Army and Navy War Munitions Board This 
Board turned down the request of Donald 
Nelson, director of the War Productions 
Board, for A-1-A priority for planes, which 
action placed aircraft behind dozens of mili- 
tary items, including trucks. 

Although the United States is in an air 
war the only war equipment with the highest 
priority rating, double A (AA) are four 
battleships. These are being rushed to re- 
place the Arizona and other ships which were 
sunk or damaged at Pear] Harbor. 


ARNOLD BATTLES RULING 


The bulk of war equipment has A-1-A 
priority, which is ahead of planes. While 
there appears to be little difference between 
A-1-A and A-1-B to the layman, there is a 
world of difference in bureaucratic Wash- 
ington. 

Even warships not to be completed uutil 
1943 have an A-1-B rating which is as high 
as bombers to be built this year and higher 
than most aircraft. 

Airplane engines have only a A-1-C rat- 
ing. Yet battleships and tanks are helpless 
without the protection of planes. 

Lt. Gen. H. H. Arnold, chief of the 
Army air forces, and Rear Admiral John H. 
Towers, Chief of the Navy Bureau of Aero- 
nautics, have been working ceaselessly for 
higher priorities for aircraft, but have been 
upable to budge officers, who still refuse to 
recognize the true value of the piane in war. 

Representatives of the airplane industry 
say that this country will never achieve the 
60,000 plane goal for this year and the 125,000 
goal for next year unless the priorities are 
revised upward soon. 


EXTENSION OF REMARKS 


Mr. HILL of Colorado. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks in the Recorp, and to include 
therein an editorial. 


The SPEAKER pro tempore. With- 
out objection, it is so ordered. 

There was no objection. 

Mr. WHITE. Mr. Speaker, I ask 


unanimous consent to extend my own re- 
marks ir. the Recorp and to include ex- 
cerpts from the Northern Idaho News. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

Mr. GEARHART. Mr: Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include an 
editorial from The Washington News of 
February 11 from the pen of Raymond 
Clapper 

The SPEAKER pro tempore. 
objection, it is so ordered. 

There was no Objection. 

Mr. DINGELL. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include two 
brief editorials. one appearing in the Bos- 
ton Daily Globe under date of February 


Without 
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12, captioned “The Enemy Within”; and 
another by Westbrook Pegler. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include therein an editorial and an 
article, both short. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

Mr. FORAND. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein an address delivered by the junior 
Senator from Rhode Island on Lincoln’s 
birthday in the State capital. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of the other special orders on the 
Speaker’s desk I may today address the 
House for 15 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from South Dakota? 

There was no objection. 

Mr. HOUSTON. Mr. Speaker, the 
gentleman from Alabama [Mr. Patrick] 
had 15 minutes to address the House 
today. He would like to have that moved 
over until a week from today, and I make 
that request. 

The SPEAKER pro tempore. Is there 
cbjection to the request of the gentleman 
from Kansas [Mr. Houston]? 

There was no objection. 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent that 
on tomorrow, after disposition of matters 
on the Speaker’s table and such other 
special orders as have been heretofore 
entered, I may be permitted to address 
the House for 10 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan [Mr. WoopruFF]? 

There was no objection. 

EXTENSION OF REMARKS 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include an 
editorial. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan (Mr. MIcHENER]? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that on Thursday 
next, at the conclusion of the legislative 
program in order for the day and after 
other special orders heretofore entered, 
I may be permitted to speak for 15 
minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan [Mr. Horrman]? 

There was no objection. 


SO-CALLED PENSION BILL FOR MEMBERS 
OF CONGRESS 


Mr. RAMSPECK. Mr. Speaker. I ask 
unanimous consent to speak for 1 minute. 
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The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia {[Mr. RAMSPEcK]? 

There -was no objection. 

Mr. RAMSPECK. Mr. Speaker, there 
has been considerable controversy in the 
House and throughout the country in 
regard to the so-called pension bill for 
Congressmen. I simply want to an- 
nounce at this time for the benefit of 
the House and the country that the Com- 
mittee on the Civil Service will meet on 
Thursday next to consider the numerous 
bills that have been introduced for the 
repeal of this measure. Certainly neither 
I nor the committee expect to delay this 
matter or to prevent the House, if it 
wants to, from taking action in reference 
to this matter or to in any way contribute 
to prolonging the controversy that some 
people think is interfering with the unity 
of the country and the conduct of the 
war. 

{Here the gavel fell.] 

LEAVE OF ABSENCE 


By unanimous consent, leave of absence 
was granted as follows: 

To Mr. ARNoLpD for 4 weeks on account 
of official business. 

To Mr. GILLETTE (at the request of Mr. 
Kinzer) for the balance of the week on 
account of official business. 

The SPEAKER pro tempore. Under 
previous order heretofore entered, the 
gentleman from South Dakota [Mr. 
MunptT!] is recognized for 15 minutes. 


CIVILIAN PILOT TRAINING AND AMERI- 
CA’S DRIVE FOR VICTORY 


Mr. MUNDT. Mr. Speaker the House 
of Representatives has just passed the 
largest appropriation bill in the. history 
of the United States Government This 
makes it, of course, the largest appro- 
priation bill in the history of the world 
ever passed by any parilamentary bocy 
anywhere. I think it significant to nute 
that this bill passed by a unanimous roll 
call, thus manifesting a splendid deter- 
mination on the part of the free people 
of this Republic to win the war and to 
see to it that the forces of domination and 
aggression, the tyrants and the dictators, 
such as Hitler, Mussolini, and the so- 
called Japanese Sun of Heaven, are con- 
clusively and permanently defeated in 
this war. I think today’s vote is a splen- 
did indication of our national determina- 
tion. This is an important event in the 
march of American history. 

Mr. Speaker, I take the time this after- 
noon to call the attention of the Members 
of the House to the fact that on tomor- 
row we are also going to consider a bill 
which will have a tremendus impact on 
the conduct of this war. It is not as 
large, by any means, as the bill we were 
considering today, but in some respects 
it seems to me it is equally significant. 

I refer to the State, Justice, Commerce, 
and Judiciary appropriation bill which 
will be up for consideration tomorrow 
and the fact that in th’s jill there is an 
appropriation for the operation and ex- 
pansion of the civilian pilot training 
program of America This is, in my 
opinion, one of the tremendously im- 
portant adjuncts of our victory drive be- 
cause it should be becoming increasingly 
apparent to everybody in the world today 
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that he who dominates the skies demi- 
nates and determines the battle going on 
underneath that canopy. We have seen 
this demonstrated again and again al- 
most since the very beginning of this 
war. 

Iam happy to say, as a Member of Con- 
gress, that those of us who serve in the 
legislative branch of the Government can 
take considerable pride in the fact that 
while some of the suggestions which 
stimulated national defense have come 
from the executive branch of Govern- 
ment, as the’ should, others have come 
from the legislative branch of the Gov- 
ernment, as they should. The civilian 
pilot training program is a sort of favor- 
ite with the House of Representatives 
and with the legislative branch of the 
Government, because it is here probably 
better than any place else in the whole 
defense program that the members of 
the legislative body have demonstrated a 
vision and a determination which is to 
pay big dividends in the conduct of this 
war. 

THE CIVILIAN PILOT TRAINING IS A DEVELOPMENT 
OF CONGRESS 


It will be recalled, for example, that in 
the last appropriation measure on this 
subject a year ago, the President’s Budget 
Bureau brought in a recommendation for 
an $18,000,000 appropriation for civilian 
pilot training and the House of Repre- 
sentatives expanded that to $25,000,000, 
an increase of almost 50 percent. As a 
result, many, many more pilots are 
trained, many, many more men are found 
in our reservoir from which we can secure 
the necessary trained fliers to fly the 
rapidly increasing flow of planes coming 
off American production lines. And this 
is true because you and I, as Members 
of the legislative branch of Government, 
insisted upon increasing the President’s 
estimates and stressed once again our 
collective conviction that air power is the 
determining factor in modern war. The 
printed record of events clearly dem- 
onstrates that point. 

This year, the President’s Budget Bu- 
reau brought in a request for $20,000,000 
for civilian pilot training and Members 
of the House recommended that this item 
be increased to $36,000,000, again recom- 
mending an almost 50-percent increase. 


AMERICA MUST DOMINATE THE AIR 


I take this time today to urge the 
Members of the House and the Members 
of the Senate, when the hill comes to it 
for their consideration, to support this 
move to increase the appropriation for 
this important function in our war drive. 
I hope you will support this increase to 
$36,000,000 so that this important pilot 
training program can go forward in high 
gear. It is not enough that we simply 
produce more and more planes. It is 
equally important that we take out in- 
surance against the development of some 
future bottleneck in which we may find 
a paucity of pilots to fly these modern 
planes. The time to forestall such a 
sorry eventuality is now. 

I think the record of the civilian pilot- 
training program is as colorful and en- 
couraging and stimulating a record as we 
can find any place in the war records of 
this Republic. 
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Mr. CARLSON. Mr. Speaker, will the 
gentleman yield? 

Mr.MUNDT. I yield to the gentleman 
from Kansas. 

Mr. CARLSON. As one who has ob- 
served the workings of this program dur- 
ing the past 2 years, I am very happy to 
say that the civilian pilot-training groups 
have done a fine piece of work, and I sin- 
cerely hope the proposal to extend them 
will be approved and that the suggested 
$36,000,000 appropriation will be adopted. 

Mr. MUNDT. I thank the gentleman 
for his contribution. I know of the gen- 
tleman’s good work in this connection 
in the past, because it has been pretty 
much a group of us midwestern Members 
of Congress who have been stressing this 
thing all down through the line, headed 
as we have been by the gentleman from 
Nebraska {Mr. Sreran], whose district 
borders South Dakota on the south, who 
has done an indomitable service to this 
country by leading this group and striv- 
ing against serious odds at times to pro- 
cure proper recognition for this program. 

I may add that thus far in the program 
some 70,000 pilots have been trained. As 
an indication of the high degree of care 
and caution with which this program is 
being conducted, there have been only 17 
fatalities in the training of this entire 
reservoir of 70,000 pilots. 

Insurance companies are hard-boiled 
actuaries. They are not inclined to 
make bad guesses if they can help it. 
When they first started insuring pilots 
who were taking this training, they 
charged $20 for a life insurance and acci- 
dent policy which protected the pilot up 
to $3,000 in case of death and $500 in 
case of accident. Because of the splen- 
did record of this service, these premiums 
have been gradually reduced in six suc- 
cessive voluntary reductions on the part 
of the insurance companies until today a 
pilot secures that identical coverage for 
a premium of only $4.60 instead of $20, 
thus demonstrating by the accuracy of 
mathematics that this pilot training 
service is doing the job. It is training 
young men to pilot planes carefully, 
courageously, and in such a manner that 
they have the background necessary to 
fit into the flying forces of the Army and 
the Navy and there protect the coura- 
geous land forces of this country. 

When we stop to think that American 
boys today are dying on distant battle 
fronts, in large part because of our failure 
to be able to dominate the skies with air 
power above them, it seems to me it 
should not take much argument to con- 
vince Members of Congress that the 
$36,000,000 requested to stimulate and 
sustain and expand our civilian pilot 
training program should be granted by a 
vote of equal unanimity with that by 
which we today passed the largest appro- 
priation bill in the history of the world. 
Let the words “too little and too late” 
never be written about the pilot training 
program of America. As you vote to- 
morrow, think what 5,000 pilots and 5,000 
planes would mean to MacArthur’s mira- 
cle men in the Philippines. 


AMERICA—-WAKE UP AND LIVE 


My interest in the increase of the air 
defenses of America is no new conclusion 
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with me. I recall that the President 
of the United States first appeared in 
person. before a joint session of Congress 
to request special funds for national de- 
fense and preparedness on the 16th day 
of May, 1940. Two days after that I 
was scheduled to address a patriotic 
rally in New York City in which I was 
discussing world conditions in a speech 
which I called America—Wake Up and 
Live. I quote just a passage or two 
from the speech I delivered at that time, 
and which I incorporated as part of the 
CONGRESSIONAL REcoRD on May 21, 1940, 
where it can be found on page 3093 of the 
bound Recorp, just 5 days after that first 
appearance of the President on this long 
march toward a better prepared America. 
In that speech of some 21 monihs 
ago, which will be found in the printed 
RecorpD, I said of the President’s na- 
tional defense message of May 16 that 
no man could hear that speech and feel 
that this country was well prepared. 
In elaboration of my position that such 
was the case and that more should be 
done to prepare ourselves for war, I said: 


The time has come to reexamine our whole 
program of national defense, to find its holes 
and plug them up, to bring in experts in in- 
dustry as well as experts of the Army, Navy, 
and the air force, and to profit from their 
findings. We cannot longer continue to fail 
on a front where continued failure might 
prove so final and so fundamental. 


Then, going over specifically to the 
proposition of air defense, for which I 
was arguing then and for which I am 
arguing now, to the type of proposition, 
if you please, included in the appropria- 
tion bill for which I am arguing this 
afternoon, the endorsement of the full 
$36,000,000 appropriation needed for the 
civilian pilot-training program in Amer- 
ica, I had this to say on May 21, 1940: 

It should not take a war to demonstrate 
that ships without protection in the air are 
more vulnerable than ships with escorts of 
fighting planes. Such a conclusion should be 
inescapable even to a man who had never 
seen a ship or heard the zooming of a plane. 
To get a dollar’s worth of defense for a dol- 
lar’s worth of defense appropriations— 


And how important that has become in 
America today— 
more of the last eight billion might well have 
gone for a modernized defense against mod- 
ernized warfare in the air, on the sea, and on 
the land. 

America—wake up and live. Too many of 
us have slumbered while the things which 
make America American have lost their lusier. 
The dullness which we see upon them now 
is not decay but the surface rust of disuse. 
Let’s meet the challenge to America with 
American courage and in an American way. 
Let the people speak. Let parties in and out 
of power unite in building us an impreg- 
nable national defense. 


I submit, Mr. Speaker, that an im- 
pregnable national defense today has be- 
come increasingly more defined in terms 
of hitting power in the air than it was 


‘when I made those remarks in May of 


1940. I feel now as I felt then and I 
have said it in speech after speech both 
in and out of Congress that American 
defenses shculd be the most modern, the 
most effective, and the most complete 
of any nation in the world. I submit, Mr. 
Speaker, that the proposed expansion of 
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our civilian pilot training program is a 
step in the right direction. 

Continuing my speech of 21 months 
ago, I said this, and I think it also has 
an application today when we still find 
subversive influences in America helping 
to sabotage our defense efforts and en- 
deavoring to break down our victory 
drive: 

America must disband its bund camps, its 
Fascist silver shirters, and its communistic 
cells. We have coddled subversive groups too 
long in this country, and under the New Deal 
the Attorney General and Labor Department 
have shown them too much leniency. We 
have too long kidded ourselves that the dis- 
closures of the Dies committee were far- 
fetched figments of the imagination, “Amer- 
ica wake up and live.” But we must do more 
than clean up America—we must develop an 
efficient and effective military defense for it. 
We must spend additional billions. 

ASKS FOR BILLIONS MORE IN 1940 


At that time you will recall, Mr. 
Speaker, we had spent about $8,000,000,- 
000 for national defense, and the Presi- 
dent, 5 days earlier, had suggested that 
we appropriate another billion dollars, 
and in those far-gone days everybody 
thought that a billion dollars was a lot 
of money, and, of course, it is a lot of 
money, but it is not very much when we 
consider that within less than 30 days 
we have appropriated more than $70,- 
000,000,000 for this war without a nega- 
tive vote in either House of Congress. 
So, when a few days after the President 
made his first special defense address 
to Congress and asked for a billion dol- 
lars, I pointed out many additional bil- 
lions would be needed, but urged that 
they be largely used in modernizing our 
defense establishments. I said this, and, 
certainly, it was a prophetic statement: 

We must spend additional billions for 
peace insurance. But we must spend it 
wisely. We must modernize our equipment, 
We need tanks for defense. We need planes 
with armored cockpits and self-sealing gas 
tanks, we need antiaircraft guns. We need 
to separate politics entirely from prepared- 
ness. Our problem is to defend ourself 
against the methods and machinery of mod- 
ern warfare; to do this we should create 
a commission of industrial experts to assist 
our military men in mobilizing American 
industry so it can best assist in the mod- 
ernization of a defense system which has 
too long measured its adequacy in terms of 
billions of dollars spent for preparedness 
rather than in terms of results in the form 
of up-to-date fighting equipment and mili- 
tary units. 

SOUTH DAKOTA IS READY AND WAITING 


I think that putting our dollars to use 
in terms of hitting power and national 
defense can be done as effectively today 
through this civil‘an pilot-training pro- 
gram as in any other one place. I know 
that in my own State of South Dakota, 
and I am sure it does not differ from the 
States of Kansas and Iowa and Pennsyl- 
vania and other States, which I see rep- 


resented here this afternoon, we could. 


double or treble the output of pilots pro- 
duced through the civilian pilot-training 
program if funds were made available 
for that purpose. It is imperative that 
we permit no bottleneck to develop 
through having a lack of well-trained 
and thoroughly tested pilots to man the 
planes now beginning to come off the 
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production lines in gratifying numbers. 
The increase of nearly 50 percent in the 
Budget Bureau’s request for funds for 
the civilian pilot-training program will 
be cheap insurance against such a ca- 
tastrophe and I hope the $36,000,000 
fund will receive the enthusiastic ap- 
proval of Congress in tomorrow’s vote. 

Mr. Speaker, I would like to conclude 
these remarks, today, by quoting from 
another speech of mine delivered on the 
floor of this House almost 20 months ago 
to the day. On June 18, 1940, while de- 
bating in favor of our Foreign Affairs 
Committee resolution reaffirming the 
Monroe Doctrine I said in a speech be- 
ginning on page 8550 of the bound 
REcorD: 

Let us settle down to the serious business 
of developing preparedness and policies which 
will defend this doctrine and spend less of 
our time in defining it. Not adjectives but 
action will suffice to make America strong at 
this hour when we dare not permit America 
to be weak. 

WHAT WAS TRUE IN 1940 IS DOUBLY TRUE IN 
1942 


Mr. Speaker, I believed those senti- 
ments to be true on June 18, 1940, when 
I made them. I know that they are true 
today. We need action all along the line 
in tightening our defense program and 
toughening our war effort. That means 
strikes must be curtailed, coddling 
must cease, profiteering must be out- 
lawed, small business units and produc- 
tion facilities in rural communities must 
be put to use, Communists must be 
weeded out of Government bureaus and 
places of authority, Bundists and subver- 
sive aliens of all types must be locked 
up where they cannot sabotage our drive 
for victory. 

The march of time and events have 
defined American policy today so all who 
run can read—it is simply and foremostly 
to win this war and then to win the peace 
which will follow it. Now, this doctrine 
must be defended and projected. This is 
an all-American job in an all-out war, 
and one way to promote the type of ac- 
tion which is needed now is to make full 
use of the civilian pilot training facili- 
ties of this Republic. 

Continuing to quote from my speech on 
this floor on June 18, 1940, I said: 

We need action in preparedness, action in 
curtailing fifth column activities, action 
in strengthening pan-American friendship 
and crystalizing and consolidating pan- 
American ideals. 


The hour is growing late, Mr. Speaker, 
so I shall not expand upon these re- 
marks. In that speech of 20 months ago 
I called upon the War Department and 
the State Department to instigate a se- 
ries of pan-American conferences to co- 
ordinate the defense establishments of 
the two Americas and to develop a mutu- 
ally helpful program of hemispherical 
protection. I am glad to state that this 
has been done, and the splendid results of 
the recent Rio conference which is the 
most recent in a series of such meetings 
are a source of gratification to us all, and 
our State Department is to be congrat- 
ulated on its progress on this program. 

In that speech I also urged that South 
American rubber-raising potentialities be 
developed as a safeguard to the United 
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States, but that leads into another sub- 
ject and I shall not discuss it here, other 
than to say some progress has also been 
made in this direction although the rate 
of action there is far less satisfying than 
the results obtained by our Department 
of State. 


INITIAL SET-BACKS TO BE EXPECTED 


Mr. Speaker, America has a habit of 
winning the last battle in its wars. We 
must not become discouraged by the dis- 
appointing developments of the past few 
weeks. This country was not prepared 
with the modern equipment it takes to 
fight today’s type of war because despite 
the more than $50,00C,000,000 for which 
the President asked, and for which we 
voted as rapidly as it was asked, it takes 
time to translate money into munitions 
and appropriations into arms. We began 
that translation with the outbreak of 
war in Europe and it proceeded with in- 
creasing speed as the war continued. 

America was resolved not to become 
involved in the shooting aspects of this 
war, at least until such time as we could 
enter it with our equipment ready, our 
munitions made, our arms on hand, and 
our military establishments modernized. 
We were determined not to again send 
American boys away to fight without the 
best munitions in the world because in 
a battle of production American indus- 
tries can make more of the best than any 
other country in the world. Unfortunate- 
ly, the treacherous Japanese attack at 
Pearl Harbor plunged us into war before 
our rapidly developing defenses were 
ready. 


MAC ARTHUR SHOWS IT CAN BE DONE 


Once attacked, we had nothing to do 
but fight the best that we could with the 
arms that we had. This America has 
done, and the stand of Douglas Mac- 
Arthur and his heroic band on the Bataan 
Peninsula presages what Americans can 
do even when their equipment under~ates 
the enemy. Once American fighters are 
supplied with the best arms America can 
make, the present derisive cheers from 
Axis capitals will quickly turn to wails 
of anguish. We must not expect too 
much too soon from heroic defenders who 
are not yet supplied with what it takes 
to do battle in modern warfare. 

America now generally appreciates 
what those of us who sat on congres- 
sional committees hearing secret testi- 
mony long knew; namely, that until we 
had time to get fully prepared our only 
course was to avoid active warfare or 
bravely face the prospect of some initial 
disappointments until such time as our 
equipment could be delivered to our forces 
in quantities enough to match the quality 
of our determination. The minute the 
Japanese started dropping bombs upon 
an unsuspecting Pearl Harbor the choice 
of avoiding active warfare was gone. Let 
us with grim determination and patient 
resolve face the other alternative now. 
Let. us take the. inevitable initial disap- 
pointments in our stride. Battles are still 
won by those who “gets there fustest with 
the mostest men” but wars are won by 
those whose cause is just, whose courage 
is unfaltering, and whose determination 
dominates the discouragement of early 
set-backs. 
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We have cause for confidence but we 
have no occasion for complacency. Mis- 
takes must be corrected, loop-holes 
plugged up, pride of precedent upset if 
need be, and America’s attitude today far 
more than when I stated it in May and 
June of 1940 must be one of “action.” 
And that action must be directed toward 
the modernization of our methods of war- 
fare and of our machinery of war. 

I submit, Mr. Speaker, that a vote for 
the $36,000,000 tomorrow to train more 
pilots to fly more planes is action of the 
type which is needed in America today. 


ADJOURNMENT 


Mr. HOUSTON. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at. 5 o’clock and 27 minutes p. m.) the 
House adjourned until tomorrow, 
Wednesday, February 18, 1942, at 12 
o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON IMMIGRATION AND 
NATURALIZATION 

The Commitiee on Immigration and 
Naturalization will hold a hearing at 
10:30 a. m. on Wednesday, February 18, 
1942, on private bills, 

COMMITTEE ON PuBLIC BUILDINGS AND GROUNDS 


There will be a meeting of the Com- 
mittee on Public Buildings and Grounds 
at 10:30 a. m. on Thursday, February 
19, 1942, for consideration of S. 2222. 


COMMITTEE ON THE Civil SERVICE 


The Committee on the Civil Service 
will hold public hearings on bills pend- 
ing before the committee to repeal retire- 
ment provisions for elected officials. 
Hearings will be held Thursday, Febru- 
ary 19, 1942, at 10 o’clock a. m., in Room 
246, House Office Building. 

COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 

The Committee on the Merchant Ma- 
rine and Fisheries will hold a public hear- 
ing on Thursday, February 19, 1942, at 
10 a. m., on H. R. 6554, to amend war- 
risk insurance provisions of the Mer- 
chant Marine Act, 1936, as amended, in 
order to expedite ocean transportation 
and assist the war effort. 

POSTPONEMENT OF HEARING ON H. R. 6503 


This will advise you that the hearings 
previously scheduled for Tuesday, Febru- 
ary 17, 1942, at 10 a. m., have been post- 
poned until Thursday, February 26, 1942, 
at 10 a. m., on the following bill: H. R. 
6503, to extend and amend certain 
emergency laws relating to the merchant 
marine, and for other purposes. 

COMMITTEE ON INTERSTATE AND FOREIGN 

CoMMERCE 

There will be a meeting of the Commit- 
tee on Interstate and Foreign Commerce, 
at 10 a. m., Thursday, February 19, 1942. 

Business to be considered: To begin 
hearings on H. R. 6156—land-grant rates 
with respect to Government traffic. 

There will be a meeting of the Sub- 
committee on Petroleum of the Commit- 
tee on Interstate and Foreign Commerce, 
at 10 a. m., Wednesday, February 25, 
1942. 

Business to be considered: To resume 
hearings on petroleum as outlined in Mr. 
Cole’s memcrandum of February 6, 1942. 
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COMMITTEE ON INDIAN AFFAIRS 
There will be a meeting of the Com- 
mittee on Indian Affairs on Wednesday, 
February 25, 1942, at 10:30 a. m., for 
the continuation of hearings on S. 1476 
(Florida tick bill). 


EXECUTIVE COMMUNICATIONS ETC. 


1410. Under clause 2 of rule XXIV a 
letter from the Secretary of War, trans- 
mitting a letter from the Chief of Engi- 
neers, United States Army, dated Octo- 
ber 22, 1941, submitting a report, togeth- 
er with accompanying papers and an il- 
lustration, on a review of reports on 
Columbia and lower Willamette Rivers 
below Portland, Oreg., and Vancouver, 
Wash., to determine the advisability of 
modifying the existing project to provide 
for a secondary channei in the vicinity 
of Port of Longview, Wash., requested by 
resolution of the Committee on Rivers 
and Harbors, House of Representatives, 
adopted on December 2, 1940 ‘H. Doc. 
No. 630), was taken from the Speaker’s 
table, referred to the Committee on Riv- 
ers and Harbors, and ordered to be 
printed, with an illustration. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: . 

Mr. CANNON of Missouri: Committee on 
Appropriations. H. R. 6611. A bill making 
additional appropriations for the national 
defense for the fiscal year ending June 30, 
1942, and for other purposes; without amend- 
ment (Rept. No. 1790). Referred to the 


Committee of the Whole House on the state ~ 


of the Union. 

Mr. ALLEN of Louisiana: Committce on 
Immigration and Naturalization. H. R. 6600. 
A bill providing for the issuance of docu- 
mentary evidence of United States citizen- 
ship; without amendment (Rept. No. 1791). 
Referred to the Committee of the Whole 
House on the state of the Union 

Mr. ELLIOTT of California: Joint Commit- 
tee on the Disposition of Executive Papers. 
House Report No. 1793. Report on the dis- 
position of records in sundry departments of 
the United States Government. Ordered to 
be printed. 

Mr. ELLIOTT of California: Joint Commit- 
tee on the Disposition of Executive Papers. 
House Report No. 1794. Report on the dis- 
position of records in sundry departments of 
the United States Government. Ordered to 
be printed. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. MEYER of Maryland: Committee on 
Claims. S. 1564. An act for the relief of 
Pauline Caton Robertson; without amend- 
ment (Rept. No. 1777). Referred to the 
Committee of the Whole House 

Mr. GILLETTE: Committee on Claims. 
H. R. 710. A bill for the relief of Martin N. 
Mayrath; without amendment (Rept. No. 
1778). Referred to the Committee of the 
Whole House. 

Mr. FOGARTY: Committee on Claims 
H R. 736. A bill for the relief of Ideal 
Service Station; with amendment (Rept. No. 
1779). Referred to the Committee of the 
Whole House. 
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Mr. CHENOWETH: Committee on Claims. 
H. R. 1901. A bill for the relief of Floyd 
Odom; with amendment (Rept. No. 1780). 
Referred to the Committee of the Whole 
House. 

Mr. KEOGH: Committee on Claims. H. R. 
3079. A bill conferring jurisdiction upon the 
Court of Claims of the United States to con- 
sider and render judgment on the claim of 
The Cuban-American Sugar Co. against the 
United Siates; without amendment (Rept. 
No. 1781). Referred to the Committee of 
the Whole House. 

Mr. RUSSELL: Committee on Claims. H. R. 
8732. A bill for the relief of Ida Baird; with 
amendment (Rept. No. 1782). Referred to 
the Committee of the Whole House. 

Mr. FOGARTY: Committee on Claims. 
H. R. 4625. A bil) for the relieZ of Karl K. 
Wilkes; with amendment (Rept. No. 1783) 
Referred to the Committee of the Whole 
House. 

Mr. RUSSELL: Committee on Claims. H.R 
4955. A bill for the relief of Geoffrey Orme; 
with amendment (Rept. No. 1784). Referred 
to the Committee of the Whole House. 

Mr. KLEIN: Committee on Claims. H. R. 
6010. A bill for the relief of James Reed; 
with amendment (Rept. No. 1785). Referred 
to the Committee of the Whole House. 

Mr. WEISS: Committee on Claims. H. R. 
5363. A bill for the relief of Johnston-Hall 
Hospital, Calhoun, Ga., and Dr. Z. V. John- 
ston, Calhoun, Ga.; with amendment (Rept. 
No. 1786). Referred to the Committee of the 
Whole House 

Mr. FOGARTY: Committee on Claims. 
H. R. 5381. A bill for the relief of Henry B 
Tucker; without amendment (Rept. No. 
1787). Referred to the Committee of the 
Whole House. 

Mr. KLEIN: Committee on Claims. H. R. 
5433. A bill for the relief of the guardian of 
Charles Jirinee, an infant; with amendment 
(Rept No. 1788). Referred to the Committee 
of the Whole House 

Mr. KEOGH: Committee on Claims. H. R. 
5449. A bill for the relief of Mrs. Cecile 
Herzog and Lucille Herzog, an infant; with 
amendment (Rept. No 1789). Referred to 
the Committee of the Whole House 

Mr. LESINSKI: Committee on Immigration 
and Naturalization. H. R. 6141. A bill for 
the relief of Mrs. C. M. W. Hull; with amend- 
ment (Rept. No. 1792). Referred to the 
Committee of the Whole House. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. REES of Kansas: 

H.R. 6612. A bill providing for a reduction 
of 25 percent in the expenditures of certain 
Government agencies; to the Committee on 
Ways and Means. 

By Mr. SIKES: 

H.R. 6613. A bill providing for an exami- 
nation and survey of St. Josephs Bay, Fla.; to 
the Committee on Rivers and Harbors. 

H. R. 6614. A bill to authorize the acquisi- 
tion, improvement, and maintenance of the 
Gulf County Canal, Fla.; to the Committee on 
Rivers and Harbors. 

By Mr. SABATH: 

H. R. 6615. A bill to amend the Reconstruc- 
tion Finance Corporation Act, as amended, 
and for other purposes; to the Committee on 
Banking and Currency. 

By Mr. SMITH of Virginia: 

H. R. 6616. A bill to amend an act entitled 
“An act to expedite the prosecution of the 
war effort,” approved December 18, 1941; to 
the Committee on the Judiciazy. 

By Mr. COCHRAN: 

H.R. 6617. A bill to promote the prosecu- 
tion of war by exempting from State, Terri- 
torial, and local taxes the sale, purchase, 
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storage, use, or consumption of tangible per- 
sonal property and services for use in per- 
forming defense contracts, and for other 
purposes; to the Committee on Ways and 
Means. 

By Mr. KING: 

H.R 6618. A bill providing for the tem- 
porary service of circuit judges with the Su- 
preme Court of Hawaii in case of vacancies 
in such court; to the Committee on the 
Judiciary. 


MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 


By the SPEAKER: Memorial of the Legis- 
lature of the State of Virginia, memorializing 
the President and the Congress of the United 
States to repeal Public Law 411, second ses- 
sion, Seventy-seventh Congress; to the Com- 
mittee on the Civil Service. 

Also, memorial of the Legislature of the 
Territory of Puerto Rico, memorializing the 
President and the Congress of the United 
States to consider their resolution, dated 
February 13, 1942, relative to their support of 
Gov. Rex Guy Tugwell; to the Committee on 
Insular Aff: ‘rs 

Also, memorial of the Legislature of the 
Territory of Puerto Rico, memorializing the 
President and the Congress of the United 
States to consider their resolution, dated 
February 13, 1942, relative to Governor Tug- 
well having their support; to the Committee 
on Insular Affairs. 





PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, 

Mr. WHITE introduced a bill (H. R. 
6619) fo. the relief of M. Ray Waldron, 
which was referred to the Committee on 
Claims. 





PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

2443. By Mr. FITZPATRICK: Petition of 
the Common Council of the City of Mount, 
N. Y., opposing any legislation tending to \ax 
municipal securities; to the Committee on 
Ways and Means 

2444. By Mr. GRAHAM: Petition of 40 mem- 
bers of the Jefferson Center Presbytertan 
Church, Saxonburg, Butler County, Pa., pe- 
titioning the removal of alcoholic beverages 
from our Army camps and the removal of 
prostitutes from the community of the camps; 
to the Committee on Military Affairs 

2445. By Mr. LUTHER A. JOHNSON. Peti- 
tion of Miss A. Campbell, of the Even.ng 
and Weekly Mirror, of Hillsboro, Tex., oppos- 
ing House bill 5781, the Vinson bill; to the 
Committee on Ways and Means. 

2446. By Mr. LYNCH: Resolution of Local 
No. 10, National Federation of Post Office 
Clerks, urging appointment of all substitute 
employees to regular positions and passage 
of salary increase bill; all time over 40 hours 
weekly to be paid overtime; to the Commit- 
tee on the Post Office and Post Roads. 

2447. Also, resolution of the County Offi- 
cers’ Association of the State of New York, 
opposing any further attempt to remove tax- 
exemption clause on municipal bonds here- 
tofore issued or to be issued; to the Commit- 
tee on Ways and Means 

2448. By Mr MOSER: Resolution of the 
Council of the City of Reading, State of Penn- 
sylvania, against taxation of municipal bonds; 
to the Committee on Ways and Means. 

2449 By Mr. ROLPH: Assembly Joint Reso- 
lution No. 25 of the State of California, rela- 
tive to memorializing the Federal Government 
to survey a water route from the Colorado 
River to the city of San Diego; to the Com- 
mittee on the Public Lands. 


2450. By the SPEAKER: Petition of the 
Ridgewood Unit of Republican Women, Inc., 
Ridgewood, N. J., petitioning consideration of 
their resolution with reference to the continu- 
ation of the Dies Committee; to the Commit- 
tee on Rules. 

2451 Also, petition of the Woodcrest Demo- 
cratic Club, of Los Angeles, Calif., petitioning 
consideration of their resolution with ref- 
erence to Public Law 411, second session, 
Seventy-seventh Congress; to the Committee 
on the Civil Service. 
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WEDNESDAY, Fesruary 18, 1942 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

The Reverend Theodore Otto Wedel, 
canon chancelor, Washington Cathe- 
dral, Washington, D. C., offered the fol- 
lowing prayer: 


O Almighty God, Infinite Watcher over 
the children of men, whom our fathers 
and fathers’ fathers worshipped in lands 
across the sea, whom our children and 
children’s children will worship, seeking 
to understand the mystery of Thy ways 
with the sons of men: Grant to us of our 
generation Thy love and favor. As we 
walk in the awesome presence of- Thy 
rule over the nations, give us the cour- 
age to submit our wills to Thy judgments, 
our hearts to Thy love, our deeds to Thy 
kingdom of justice and right. Across the 
flaming ramparts of our torn and warring 
world give us sight of Thine eternal pur- 
poses through the dark veil of circum- 
stance, humility to repent us of our sins 
and failures, and renewed strength for 
enduring the toil of service. May our 
Nation be the first nation to submit to 
Thy call to repentance and to Thy heal- 
ing. We ask it through Jesus Christ our 
Lord. Amen. 


THE JOURNAL 


On request of Mr. BarkKiey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal- 
endar day Tuesday, February 17, 1942, 
was dispensed with, and the Journal was 
approved. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF BILLS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, who also announced that on 
February 16, 1942, the President had ap- 
proved and signed the following acts: 

8.806. An act for the relief of Carmella 
Ridgewell; 

S. 1523. An act for the relief of the Port- 
land Sportwear Manufacturing Co.; 

S. 1945. An act to authorize the Commis- 
sioners of the District of Columbia to acquire, 
operate, and regulate public off-street park- 
ing facilities, and for other purposes; and 

S. 2182. An act to provide for temporary 
promotion in the Army of the United States 
of officers commissioned in the Air Corps or 
assigned to duty with the Air Corps. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Chaffee, one of its 
reading clerks, announced that the 
House had passed a bill (H. R. 6611) 





FEBRUARY 18 


making additional appropriations for the 
national defense for the fiscal year end- 
ing June 30, 1942, and for other purposes, 
in which it requested the concurrence of 
the Senate. 

ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 


§S. 1133. An act to authorize the transfer of 
lands from the United States to the Mary- 
land-National Capital Park and Planning 
Commission under certain conditions, and to 
accept title to another tract to be transferred 
to the United States; 

S. 1368. An act relating to lands of the 
Klamath and Modoc Tribes and the Yahoo- 
skin Band of Snake Indians; 

S. 1521. An act to provide that the Navy 
ration may include canned or powdered or 
concentrated fruit or vegetable juices; 

S. 1630. An act to provide for the advance- 
ment on the retired list of certain officers of 
the United States Navy and Marine Corps; 

S. 2192. An act to extend the time for ex- 
amination of quarterly accounts covering 
expenditures by disbursing officers of the 
United States Navy; 

H.R.329. An act for the relief of Lulu 
Heron; 

H. R. 446. An act for the relief of the estate 
oi Opal June Lindsay, Luck A. Lindsay, 
Thelma Louise Lindsay, and Laura Kathleen 
Lindsay; 

H.R. 1905. An act for the relief of Mr. and 
Mrs. M.chael Lewenczuk; 

H. R. 2724. An act for the relief of the es- 
tate of Mary E. Philpot, Sandra G. Philpot, 
and Mrs. R. L. Keckler; 

H. R. 3225. An act for the relief of Dale L. 
Barthel and others; 

H.R. 3539 An act to provide for the deposit 
and expenditure of various revenues collected 
at schools and hospitals operated by the In- 
dian Service in Alaska; 

H.R. 3542. An act to authorize the pur- 
chase from appropriation: made for the In- 
dian Service of supplies and materials for 
resale to natives, native cooperative assccia- 
tions, and Indian Service employees stationed 
in Alaska; 

H. R. 3647. An act for the relief of the San 
Diego Consolidated Gas & Electric Co.; 

H.R. 3823. An act for the relief of Edwin 
B. Formhals; 

H.R. 4179. An act to confer jurisdiction 
upon the Court of Claims to hear, determine, 
and render judgment upon the claims of Allen 
Pope, his heirs or personal representatives, 
against the United States; 

H.R.4198. An act for the relief of John 
King; 

H. R. 4354. An act for the relief of D. H. 
Dantzler; 

H.R. 4773. An act for the relief of Brooks 
Equipment & Manufacturing Co.; 

H.R. 4831. An act for the relief of Kather- 
ine McCue; 

H.R. 4998. An act for the relief of Daniel 
Elliott and Helen Elliott; 

H. R. 5040 An act for the relief of William 
Robert Shaneyfelt and Mildred Shaneyfelt; 

H. R. 5056. An act for the relief of the Bur- 
lington Auto Co.; 

H. R. 5206. An act for the relief of Nettie 
Woolfolk Montague and Jerry L. Woolfolk and 
others; 

H.R. 5280. An act for the relief of G F. 
Allen, chief disbursing officer, Treasury De- 
partment, and for other purposes; 

H.R. 5282. An act for the relief of J. W. 
Daughtry; 

H.R. 5387. An act for the relief of Mrs. 
Anna M. Paul; 

H.R. 5572. An act to provide an additional 
sum for the payment of a claim under the 
act entitled “An act to provide for the reim- 
bursement of certain Navy and Marine Corps 
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personnel and former Navy and Marine Corps 
personnel and certain Federal civil employees 
for personal property lost or Gamaged as a re- 
sult of the hurricane and flood at Parris Is- 
land, S. C., on August 11-12, 1940,” approved 
April 23, 1941; 

H. R. 5773. An act for the relief of Libby, 
McNeill & Libby; 

H. R. 5984. An act for the relief of Solomon 


Brown; 
H. R. 6145. An act for the relief of Mason C. 


Brunson; and 
H.R. 6225. An act for the relief of certain 
individuals in connection with the construc- 
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Idaho. 
NOMINATION OF PEIRSON M. HALL— 
NOTICE OF HEARING 


Mr. McCARRAN. Mr. President, the 
Senate Judiciary Committee has received 
the nomination of Hon. Peirson M. Hall, 
of California, to be a United States dis- 
trict judge, southern district of Cali- 
fornia. 

As chairman of the subcommittee as- 
signed to consider this nomination, I an- 
nounce that Thursday, February 26, at 
10:30 a. m. has been set as the time for 
a hearing on the nomination in the 
Judiciary Committee room, at which all 
persons interested may appear. 


REPORT OF THE AMERICAN NATIONAL 
THEATER AND ACADEMY 


The VICE PRESIDENT laid before the 
Senate a letter from the second vice 
president of the American National 
Theater and Academy, transmitting, pur- 
suant to law, the report of the proceed- 
ings of the American National Theater 
and Academy for the calendar year 1941 
(with an accompanying report); to the 
Committee on Education and Labor. 


RESOLUTIONS FOR AN AMERICAN 
CITIZEN 


Mr. AUSTIN. Mr. President, I wish 
to have printed in the Recorp “Resclu- 
tions for an American Citizen”—and this 
means every American citizen—con- 
ceived by a Vermonter, Mr. Levi P. Smith, 
who is president of the Burlington Sav- 
ings Bank, a patriot who is contributing 
much to the campaign for the sale of De- 
fense Savings stamps and bonds. If 
every American would rise in the morn- 
ing and make these resolutions, I think 
he would be a much better soldier on the 
economic front than if he did not do 
something of that kind. 

I should like to have the resolutions 
printed in the Recorp. They start off as 
follows—and I think this indicates justi- 
fication for the printing: 


I resolve to remind myself every morning— 

That there is a war to win; 

That I must be as devoted, diligent, and 
determined as those who man the guns; 

That a giorious heritage is at stake—an 
ideal worth fighting for; and 

That our cause is the cause of freedom 
everywhere. 


Ang the resolutions continue in that 
vein. 

I think it is well for every citizen of 
the United States repeatedly to remind 
himself that we are fighting this war to 
winit. I ask unanimous consent to have 
the resolutions printed in the Recorp. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordercd. 


The resolutions are as follows: 


IN TOTAL WAR—RESOLUTIONS FOR AN AMERICAN 
CITIZEN 


I resolve to remind myself every morning— 

That there is a war to win; 

That I must be as devoted, diligent, and 
determined as those who man the guns; 

That a glorious heritage is at stake—an 
ideal worth fighting for; and 

That Our cause is the cause of freedom 
everywhere, 

I resolve to dedicate to this cause, anew 
each day, the zeal, intelligence, and initiative 
of a freeman fighting for his freedom, a meas- 
ure and quality of service beyond the power 
of a totalitarian state to exact of its subjects. 

I resolve to pray that the greatness of our 
cause may drown out doubts, disputes, and 
questionings; 

That it may submerge consciousness of 
class or race c- party; and 

That it may lift me out of the littleness of 
ordinary life. 

I resolve neither to be cast down by re- 
verses nor buoyed up unduly by successes, 
but to see things as they are, with the steady- 
ing conviction that drudgery and endurance 
as well as inspiration and heroism will count 
in the ultimate victory 

I resolve to be cheerful for the effect on 
those about me. 

I resolve to be courageous with the gal- 


_lantry of those who fight the good fight. 


I resolve to take my place in the line as a 
good soldier—cool and firm and considerate— 
neither giving way to panic nor crowding for 
preferment, but content with the privilege of 
serving so vital, great, and sacred a cause. 


MEMORIAL 


Mr. CAPPER presented a letter in the 
nature of a memorial, numerously signed, 
of sundry citizens of Independence, 
Kans., remonstrating against the impo- 
sition of a tax on pay rolls and favoring 
the imposition of a sales tax, which was 
referred to the Committee on Finance. 


RESOLUTIONS OF THE AMERICAN NA- 
TIONAL LIVESTOCK ASSOCIATION 


Mr. CAPPER. Mr. President, I ask 
unanimous consent to have printed in 
the Recorp, and appropriately referred, 
the resolutions, together with copy of a 
telegram addressed to the President, 
adopted by the annual convention of 
the American National Livestock Asso- 
ciation of Salt Lake City, Utah, on Janu- 
ary 7, 1942. setting forth an important 
legislative program which their organ- 
ization is sponsoring. 

There being no objection, the resolu- 
tions and telegram were referred to the 
Committee on Agriculture and Forestry 
and ordered to be printed in the Recorp, 
as follows: 

PRICE CONTROL 

Whereas the Secretary of Agriculture has 
been charged with the responsibility of pro- 
viding an adequate food supply for the Na- 
tion in the emergency that confronts this 
country today; and 

Whereas H. R. 5990, which has passed the 
House and is now on the floor of the Senate, 
would grant price-fixing authority on all 
commodities; and 

Whereas price is the controlling factor in 
preduction: Therefore be it 

Resolved by the American National Live 
Stock Association in annual convention at 
Salt Lake City, Utah, January 7-9, 1942, 
That, insofar as livestock and livestock prod- 
ucts are concerned, we urge that the author- 
ity to fix price ceilings and compel compli- 
ance therewith be delegated to the Secretary 
of Agriculture or, if this authority be dele- 
gated to the Office of Price Administration, it 
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be with the provision that price ceilings may 
not be fixed without the approval of the 
Secretary of Agriculture. 


UNNECESSARY EXPENDITURES 


Whereas this Nation is engaged in an all- 
out war which will tax its resources to the 
limit: Therefore be it 

Resolved, That all payments made to live- 
stock producers under the Agricultural Ad- 
justment Administration program be imme- 
diately terminated; and be it further 

Resolved, That we urge and recommend 
that all unnecessary expenditures of Federal 
funds be immediately stopped. We list 
under unnecessary expenditures all expendi- 
t=res which are not for the prosecution of 
the war and carrying on absolutely essential 
governmental duties; particularly we are 
opposed to any further unnecessary expendi- 
tures for relief, believing that all relief rolls 
should be thoroughly checked by someone 
other than local politicians in order that the 
mumes of all able-bodied men may be re- 
moved from such rolls. We ask for the abol- 
ishment of Work Projects Administration, 
Soil Conservation Service, National Youth 
Administration, Civilian Conservation Corps, 
and extraordinary expenditures in connection 
with Indian reservations and affairs. We 
cannot hope to complete a list of these un- 
necessary expenditures, but we include all of 
them in our recommendation. 


SAFEGUARDING LIVESTOCK HEALTH 


Whereas the sudden impact of war has 
brought the realization of the need for in- 
creasing our supply of meat and other essen- 
tial foods for the United Nations; and 

Whereas in order to maintain the produc- 
tion of these increased meat supplies it is 
now more than ever essential that we main- 
tain every possible safeguard to the health 
of our livestock herds and flocks: Therefore 
be it 

Resolved, That we insist that there should 
be no modification whatsoever ol our existing 
embargo against the importation of livestock 
or dressed meats from countries where foot- 
and-mouth disease exists; and be it further 

Resolved, That because of the close prox- 
imity of the island of Tierra de] Fuego to in- 
fected portions of the mainiaud and because 
of the commerce between that iSiand and 
those portions of the mainland we urge the 
Secretary of Agriculture aot to modify the 
embargo now applying to that isiand until 
disease-free conditions are proved to exist 
on the mainland. 


DEFERMENT IN DRAFT 


Whereas production of food for war is a 
recognized essential in our war effort; and 

Whereas in the beef-cattle industry the 
volume output of food per man employed is 
unparalleled by any other pnase of agricul- 
tural production; and 

Whereas work in beef-cattle production is 
highly specialized, one trained. experienced 
man being equal to several inexperienced 
workers: Therefore be it 

Resolved, That we urge draft officials to 
give special consideration to deferment of 
key men now working on our ranches. 


GOVERNMENT BEEF-GRADING PUBLICITY 
Whereas the grading of food products of 
various kinds has been greatly enhanced by 
the war; and 
Whereas we will not have the full benefit 
that can accrue from a national] system of 
beef grading until adequate advertising is 
given to the Government beei grades: There- 
fore be it 
Resolved, That we urge the Onited States 
Department of Agriculiure to give frequent 
time intervals on its radio Farm and Home 
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Hour to Government beef grading; and be it 
further 

Resolved, That we urge the National Live- 
stock and Meat Board to advertise Govern- 
ment beef grades in the millions of booklets 
which it publishes annually. 


FARM CREDIT 


Whereas this association has in the past 
advocated that the Farm Credit Administra- 
tion remain a cooperative credit institution 
under the supervision of the Far Credit Ad- 
ministration in Washington; and 

Whereas there is now pending in Congress 
a bil—H R. 5336—which proposes funda- 
mental changes in the land-bank system: 
Therefore be it 

Resolved, That this association endorse 
those provisions of the bill which limit but do 
not entirely remove the financial] liabilities 
of the national farm-loan associations, and 
certain suggested amendments to the bill 
which increase borrower contro] by increasing 
farmer representation in the Cistrict boards 
of directors and by limiting the authority of 
the Governor to approve the salaries of offi- 
cers of district units; and be it further 

Resolved, That this association oppose 
those provisions of the bill which decrease 
borrower investment in the land- bank system 
and those which provide for the scale-down 
of debt. 


PENALTY ON WHEAT 


Whereas livestock producers of the range 
States are opposed to the Agricultural Adjust- 
ment Administration program as it applies 
to the penalty on wheat grown on our own 
land and fed to our own livestock; and 

Whereas it is not possible to grow corn suc- 
cessfully in most of the area of the Western 
States; and 

Whereas it has been demonstrated by our 
various State experiment stations that wheat 
is one of our most valuable feeds to finish 
our livestock for the market: Therefore be it 

Resolved, That we ask Congtess to modify 
the law so as to allow us to grow wheat free 
of penalty in sufficient quantity to finish our 
livestock so that we may be able to comply 
with the request of our honorable Secretary 
of Agriculture for additional tonnage of 
meats for our Nation and those who are fight- 
ing by our side during this extreme emer- 
gency. 


PRIORITIES IN RANCH MACHINERY 


Whereas in the emergency orders which 
have been issued dealing with priorities for 
various equipment and supplies which are 
most essential to successful livestock ranch- 
ing and consequently to the production of 
meat, it appears that there has been insuf- 
ficient consideration for the needs of ranchers 
in this regard; and 

Whereas it is most essential that livestock 
ranching should not be unduly hampered: 
Therefore be it 

Resolved, That we urge the Office of Pro- 
duction Management to give greater consid- 
eration to the needs of ranchers with respect 
to farm and ranch trucks, to tires for same. 
to all machinery necessary for the raising 
and harvesting of farm and ranch crops. and 
to various types of equipment such as wind- 
mill and pump repairs, all of which are 
vitally essential to successful ranching oper- 
ations and meat production. 


[Exclusive of the regular resolutions 
adopted, the following telegram was sent to 
the President at the express direction of the 
convention at the opening session.] 

Recognizing that this Nation is in great 
danger as a result of our involvement in war. 
the American National Live Stock Associa- 
tion in convention assembled at Salt Lake 
City today, representing principally the 


range cattlemen and women of the western 
States, pledges to you that we will gladly make 
the effort needed to assure a beef supply for 
the Nation and willingly make the necessary 
sacrifices to assure victory in order that we 
may preserve liberty and freedom in and for 
our Nation. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 

By Mr. DOWNEY, from the Committee on 
Military Affairs: 

S. 2282. A bill to provide for the planting 
of guayule and other rubber-bearing plants 
and to make available a source of crude rub- 
ber for emergency and defense uses; without 
amendment (Rept. No. 1099). 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

S. Res. 225. Resolution for an investigation 
to determine the cause of the fire on the 
U. S. S. LaFayette (the former French liner 
Normandie); without amendment, and, under 
the rule, referred to the Committee to Audit 
and Control the Contingent Expenses of the 
Senate. 


ENROLLED BILL PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on Feb- 
ruary 17, 1942, that committee presented 
to the President of the United States the 
enrolled bill (S. 1526) to provide decen- 
tralization of the issuance of orders au- 
thorizing the payment of travel expenses 
in connection with the transfer of civilian 
employees from one station to another. 


BILL INTRODUCED 


Mr. WALSH introduced a bill (S. 2285) 
to provide for the retirement, with ad- 
vanced rank, of certain officers in the 
Navy, which was read twice by its title 
and referred to the Committee on Naval 
Affairs. 


HOUSE BILL REFERRED 


The bill (H. R. 6611) making addi- 
tional appropriations for the national 
defense for the fiscal year ending June 
30, 1942, and for other purposes, was read 
twice by its title and referred to the 
Committee on Appropriations. 


PAY AND ALLOWANCES FOR ARMY, NAVY, 
MARINE CORPS, AND COAST GUARD— 
AMENDMENTS 


Mr. DANAHER and Mr. CLARK of 
Missouri each submitted an amendment 
intended to be proposed by them to the 
bill (H. R. 6446) providing for continuing 
pay and allowances of personnel of the 
Army, Navy, Marine Corps, and Coast 
Guard during periods of absence from 
posts of duty, which were ordered to lie 
on the table and to be printed. 


AMERICA IS IN DANGER—ADDRESS BY 
SENATOR LUCAS 


[Mr. BARKLEY asked and obtained leave 
to have printed in the Appendix a radio ad- 
dress on the subject America Is in Danger, 
delivered by Senator Lucas at Washington, 
D. C., Friday evening, February 13, 1942, 
which appears in the Appendix.] 


LINCOLN DAY ADDRESS BY SENATOR 
WILLIS 


{[Mr. McNARY asked and obtained leave 
to have printed in the Recorp a Lincoln Day 
address delivered by Senator WILLIs before 
the State convention of Young Republicans 
at Greensboro, N. C., February 14, 1942, which 
appears in the Appendix.] 
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ADDRESS BY GOVERNOR McGRATH, OF 
RHODE ISLAND 

[Mr. GREEN asked and obtained leave to 
have printed in the Recorp an address de- 
livered by Gov. J. Howard McGrath, of Rhode 
Island, at the annual] dinner of the Provi- 
dence Chamber of Commerce, February 11, 
1942, which appears in the Appendix.] 
ADDRESS BY FORMER SENATOR DILL ON 

CONGRESSIONAL RETIREMENT 

[Mr. MEAD asked and obtained leave to 
have printed in the Recorp a radio address 
delivered by former Senator Dill, on Feb- 
ruary 5, 1942, on the subject of congressional 
retirement, which appears in the Appenaix.] 
EXCERPTS FROM ADDRESSES ON OCCA- 

SION OF RECEPTION AND DINNER TO 

MOST REVEREND THOMAS E. MALLOY, 

BISHOP OF BROOKLYN 

[Mr. MEAD asked and obtained leave to 
have printed in the Appendix excerpts from 
speeches delivered at a good-will dinner and 
reception held in honor of the Most Reverend 
Thomas E. Malloy, D. D., Bishop of Brooklyn, 
on November 27, 1941, which appear in the 
Appendix. ] 
THE NEED FOR REFORM—ARTICLE BY 

HANSON W. BALDWIN 

{Mr. LA FOLLETTE asked and obtained 
leave to have printed in the Recorp an article 
by Hanson W. Baldwin, published in the New 
York Times of today, entitled “The Need for 
Reform,” which appears in the Appendix. | 
A ZIONIST ARMY?—EDITORIAL FROM THE 

NEW YORK TIMES 

[Mr. RADCLIFFE asked and obtained leave 
to have printed in the Appendix an editorial 
from the New York Times of January 22, 
1942, entitled “A Zionist Army?” which ap- 
pears in the Appendix. | 
PAY AND ALLOWANCES FOR ARMY, NAVY, 

MARINE CORPS, AND COAST GUARD 


The Senate resumed the consideration 
of the bill (H. R. 6446) to provide for 
continuing payment of pay and allow- 
ances of personnel of the Army, Navy, 
Marine Corps, and Coast Guard, includ- 
ing the retired and Reserve components 
thereof, and civilian employees of the 
War and Navy Departments during pe- 
riods of absence from post of duty, and 
for other purposes. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment 
in the nature of a substitute reported 
by the Committee on Naval Affairs. 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Clark, Mo. Kilgore 
Austin Connally La Follette 
Bailey Danaher Langer 
Bali Davis Lee 
Bankhead Downey Lodge 
Barkley Doxey Lucas 
Bilbo George McCarran 
Bone Gerry McFarland 
Brewster Gillette McKellar 
Brooks Glass McNary 
Brown Green Maloney 
Bulow Guffey Maybank 
Bunker Gurney Mead 
Burton Hayden Millikin 
Butler Herring Murdock 
Byrd Hill Murray 
Capper Holman Norris 
Caraway Hughes Nye 
Chavez Johnson, Calif. O’Daniel 


Clark, Idaho Johnson, Colo. O’Mahoney 
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Stewart Vandenberg 
Taft Van Nuys 
Thomas, Idaho Wallgren 
Thomas, Okla. Walsh 
Tobey Wheeler 
Truman White 
Tunnell Wiley 
Tydings Willis 


Mr. HILL. I announce that the Sen- 
ator from New Mexico [Mr. Hatcu], the 
Senator from North Carolina [Mr. Rrey- 
NOLDs], and the Senator from South 
Carolina (Mr. SmirH] are absent from 
the Senate because of illness. 

The Senator from Utah [Mr. Tuomas] 
is absent because of illness in his family. 

The Senator from Florida (Mr. An- 
pRews!], the Senator from Kentucky 
{Mr. CHANDLER], the Senator from 
Louisiana (Mr. ELLENDER!, the Senator 
from Georgia [Mr. RUSSELL], and the 
Senator from New York [Mr. Wacner] 
are necessarily absent. 

Mr. AUSTIN. The Senator from New 
Hampshire (Mr. Bripces] is absent in a 
hospital because of a hip injury. 

The Senator from New Jersey [Mr. 
Barsour!] is unavoidably absent. 

The Senator from Minnesota [Mr. 
Surpsteap] is absent because of illness. 

The VICE PRESIDENT. Eighty-four 
Senators have answered to their names. 
A quorum is present. 

Mr. WALSH. Mr. President, the 
pending bill does not require extensive 
explanation. The purpose of the bill is 
set forth in its title, which is as fol- 
lows: 

A bill to provide for continuing payment 
of pay and allowances of personne! of the 
Army, Navy, Marine Corps, and Coast Guard, 
including the retired and Reserve compo- 
nents thereof, and civilian employees of the 
War and Navy Departments, during periods 
of absence from post of duty, and for other 
purposes. 

The bill now presented in the nature 
of a substitute amendment to the orig- 
inal House bill, if enacted as amended 
by the committee, woud make suitable 
provision for the support of dependents 
of personnel of the Army, Navy, Marine 
Corps, Coast Guard, including the retired 
and reserve components of those serv- 
ices, the Coast and Geodetic Survey and 
the Public Health Service, and civilian 
employees of the various Government 
departments, who have been reported as 
missing, missing in action, interned in 
a@ neutral country, or captured by an 
enemy, and who are not presumed to 
be dead or to have deserted. 

In general, the purposes of this bill are 
to provide authorization for the contin- 
ued payment or credit in the accounts of 
the pay and allowances of missing per- 
sons for 1 year following the date of 
commencement of absence from their 
posts of duty or until such persons have 
been officially declared dead; the con- 
tinued payment for the same period of 
the allotments for the support of de- 
pendents and for the payment of insur- 
ance premiums, and for regular monthly 
payments to the dependents of missing 
persons, in the same manner in which 
allotments are paid, in those instances 
in which the missing persons had neg- 
lected to provide for their dependents 
through the medium of allotments, such 
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payments to be deducted from the pay of 
the missing persons in the same manner 
in which allotments are paid. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. WALSH. I yield. 

Mr. CONNALLY. How is it to be de- 
termined who the dependents are? 

Mr. WALSH. The head of the depart- 
ment concerned is given authority to de- 
termine that fact. In the case of the 
Army and Navy enlisted personnel, there 
is a record of their dependents in every 
case. If the records are missing or lost, 
as it is quite possible has happened or 
will happen in the future, authority is 
given to the department concerned, 
without review by any other board, to de- 
termine who are the dependents. 

Mr. CONNALLY. Suppose the soldier 
or sailor comes in later and says, “I did 
not authorize you to pay out this money 
to these so-called dependents.” Take the 
case of a man and his wife who are sepa- 
rated and not living together at all: Is 
there likely to be any trouble along that 
line? 

Mr. .WALSH. That is a _ possibility, 
Mr. President; but in the meantime it is 
felt that the known dependents of per- 
sons who it is assumed have dependents, 
and persons who make claims which after 
investigation are found to be meritorious, 
should have the money. 

Mr. CONNALLY. Why is it necessary 
to include retired officers? 

Mr. WALSH. There are some retired 
officers who were in active service and 
are reported among the missing. 

I suppose the Senate would like to 
know how many persons are already in- 
cluded within the scope of the bill. Of 
course, the number will increase as time 
goes on. That information already has 
been made public. Therefore, it is not 
divulging a military secret to state it 
now. The question asked of the naval 
officer who appeared before the commit- 
tee was as follows: 

The CHamRMAN. Are you in a position to 
state—would it be contrary to the military 
policy or the defense policy of the Navy to 
state—approximately the number of persons 
who are now missing and would come under 
this bill? 

Commander Biccs. Next of kin have been 
notified in the cases of 56 officers that are 
supposed to be prisoners of war. We have 
no definite information, of course; in addi- 
tion, there are 5 that are missing in action 
whose status we have been unable to 
determine 

The CHAIRMAN. Officers? 

Commander Breas. Yes, sir; and as to en- 
listed men, we have 30 missing, who we have 
been unable to establish their status. We 
have 75 that are probably prisoners of war, 
and approximately 300 others that we sus- 
pect to be prisoners of war. 

The CHAIRMAN. There is no way, of course, 
for these prisoners of war to communicate 
with the Navy Department? 

Commander Biccs. At the moment; no, 
sir. 


The officer representing the Marine 
Corps was asked the same questions, and 
he stated that the Marine Corps have 44 
officers in Manila and 716 enlisted men. 
As these men cannot be reached, they are 
embraced in this bill. 
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Colonel Curtis then said: 


Yes, sir, or a total of 760, and reported 
missing are 1 officer and 65 enlisted men. 


There was some other testimony as to 
the civilians who were in the employ of 
the Coast and Geodetic Survey, Public 
Health Service, Treasury Department, 
and the State Department. 

There was also testimony to the effect 
that a number of marines in China prob- 
ably have been capiured or taken pris- 
oner by the Japanese. 

Mr. THOMAS of Idaho. 
dent, will the Senator yield? 

Mr. WALSH. I yield. 

Mr. THOMAS of Idaho. Does section 
2 of the bill take care of the civilian 
workmen who were employed on the cap- 
tured Pacific islands? For instance, at 
Wake Island, a number of civilians were 
taken prisoners, and I understand they 
are now being held in Japan. 

Mr.WALSH. Yes; those civilians who 
are employed by the various Government 
departments and serving outside the con- 
tinental limits of the United States are 
covered in this bill. Other civilians are 
taken care of in Public Law No. 438, ap- 
proved February 6, 1942, which makes 
provision for payment by the Govern- 
ment to dependents of civilians missing 
and employed by private contractors on 
public works outside the continental 
limits. 

This bill and Public Law No. 438, there- 
fore, take care of all classes of civilians 
missing or imprisoned by the enemy. 

There is no provision in the bill for 
compensation to civilians who were in- 
jured. I believe the bill which the Senator 
from Florida |Mr. Prepprr] has intro- 
duced, and which is before the Commit- 
tee on Education and Labor, deals with 
that factor, and that will be handled by 
the Federal Compensation Board, rather 
than by the military officials or heads of 
departments whose employees are miss- 
ing. 

Mr. THOMAS of Idaho. Many civil- 
ians on the islands were taken prisoner 
and are now in prison camps. We do not 
know whether they were injured or not. 
What I am wondering is, What immedi- 
ate provision is made for the dependents 
of civilian workmen who were taken cap- 
tive at Wake Island, Midway, and other 
Pacific outposts? 

Mr. WALSH. Provision is made in 
Public Law 438 for them to be compen- 
sated, just as they would be if the work 
were being carried on and they were not 
taken prisoners of war. 

Mr. THOMAS of Idaho. 
vided for in the bill? 

Mr. WALSH. Yes; civilians directly 
employed by Government departments 
are in this bill; other civilians are in the 
public works bill, to which I have referred. 

Mr.LAFOLLETTE. Mr. President, will 
the Senator from Massachusetts yield? 

Mr. WALSH. I yield. 

Mr. LA FOLLETTE. I am somewhat 
interested in this matter, as is the junior 
Senator from Idaho, as I have had com- 
munications from some of my Wisconsin 
constituents regarding relatives. They 
are inquiring about persons who, as I 


Mr. Presi- 


That is pro- 
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understand, were engaged in civilian ac- 
tivities on some of the islands which have 
been taken. I understand that the per- 
sons who are eligible for the benefits of 
the proposed act are defined on page 11 of 
the present print. It reads: 

That for the purpose of this act— 

(a) the term “person” means (1) com- 
missioned officer, warrant officer, enlisted per- 
son (including persons selected under the 
Selective Training and Service Act, as 
amended), of the War and Navy Departments, 
member of the Army or Navy Nurse Corps 
(female), wherever serving; (2) commissioned 
officer of the Coast and Geodetic Survey or 
the Public Health Service; and (3) civilian 
officers and employees of executive depart- 
ments, independent establishments, and 
agencies (including corporations) of the 
Federal Government, during such time as 
they may be assigned for duty outside the 
continental limits of the United States or in 
Alaska. 


I ask the Senator whether that phrase- 
ology would include the employees of any 
private corporations which were engaged 
in construction or any other technical 
activities on behalf of any of the execu- 
tive departments of the Government. 

Mr. WALSH. The bill, H. R. 6333, 
includes them, and that bill is now the 
law. 

Mr. LA FOLLETTE. That would be 
the interpretation which the Senator, as 
chairman of the committee, and speak- 
ing for the committee, would place upon 
this language? 

Mr.WALSH. Iam very happy to have 
it recorded that this bill and the previous 
bill promises pay and allowances for all 
civilians, including those employed by 
private contractors. 

Mr. LA FOLLETTE. It seems to me 
that if there were any civilians in private 
employ on these islands, although per- 
forming Government work, who were 
captured, they should, under the proposed 
law, have the same benefits and the same 
treatment accorded persons in the armed 
services. 

Mr. WALSH. In other words, the 
Senator is desirous of knowing whether 
the provision covering the civilian em- 
ployees of the various Government de- 
partments would include civilian em- 
ployees working under contracts made by 
the Government. It would. Admiral 
Moreell testified they were already pay- 
ing those captured civilians employed on 
public works and asked for such author- 
ity in a recent public works bill, and it 
was granted in Public Law 438, approved 
February 6, 1942. 

Mr. LA FOLLETTE. 
ator. 

Mr. WALSH. There is nothing more I 
care to add in explanation of the bill. 
Is the Senator from Kentucky ready to 
proceed? 

Mr. BARKLEY. Mr. President, I wish 
to inquire of the chairman and members 
of the Committee on Civil Service re- 
garding the result of their meeting as af- 
fecting the status of the bill to repeal the 
provision of the Retirement Act ap- 
plicable to the legislative branch of the 
Government. Many Senators have asked 
me whether it is my purpose, or the pur- 
pose of the junior Senator from Virginia 
{Mr. Byrp], or of any other Senator, to 


I thank the Sen- 
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offer an amendment to the pending bill 
repealing that provision of the Retire- 
ment Act. I have advised them that T 
desired to cOnsult the Committee on 
Civil Service to see what action they 
have taken, and what action they will 
take, in order to determine whether it 
will be desirable to undertake to offer an 
amendment to the pending bill. , 

In that connection I wish to say to the 
distinguished chairman of the Commit- 
tee on Civil Service that I have no desire 
to embarrass the committee, or to put 
them in any situation which would em- 
barrass them. Yet I think the mem- 
bers of that committee will realize that 
the Members of the Senate are anxious 
to vote on the repealer bill at the very 
earliest possible date. I should, there- 
fore, like to be informed by the chair- 
man and other members of the commit- 
tee what the situation is, and what ac- 
tion is likely to be taken, and when. 

Mr. BULOW. Mr. President, in reply 
to the request of our distinguished leader, 
let me say that the Civil Service Com- 
mittee met this morning and took some 
testimony, and we will meet again tonight 
at 8 o’clock. The plan is to wind up the 
hearings tomorrow and to make a report, 
perhaps not make a report to the Senate 
tomorrow, but to close the hearings to- 
morrow; so that the report will be made 
shortly. 

Mr. BARKLEY. That is not a very 
definite or, to be frank, a very satisfac- 
tory solution of the matter. I have 
been informed by members of the com- 
mittee that the meeting tonight was to 
be held for the purpose of voting on re- 
porting the bill which is now pending be- 
fore the committee. If the Senator from 
South Dakota is correct in his state- 
ment, then the information I have re- 
ceived from another member of the com- 
mittee is not correct. Tomorrow will be 
Thursday, and if the committee should 
meet tomorrow, and should even vote to 
report the bill, and it were not reported 
tomorrow, then we would have to go over 
until Friday, and if the report were not 
made then, we would have to go over to 
Saturday or to Monday, and it seems to 
me we should not be subjected to such a 
delay in order to get this matter before 
the Senate. 

I reiterate that I am only anxious to 
accommodate Senators. Many Senators, 
probably, contemplate leaving the city 
over the week end because of engage- 
ments to speak at dinners, and one thing 
and another, and if we cannot have this 
question voted on tomorrow, or at least 
by Friday, then it will go over until next 
week, and I do not believe it should go 
over. 

Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield to the Senator 
from Virginia. 

Mr. BYRD. The Civil Service Com- 
mittee, as the Senator from South Da- 
kota [Mr. Butow] said, met this morn- 
ing and took testimony from those who 
desired to appear. The committee de- 
cided to meet again tonight, and I am 
confident that, with the cooperation of 
the members of the committee, a bill can 
be reported tomorrow, for action by the 
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Senate tomorrow. . Does the Senator 
aes South Dakota agree with me as to 
t? 

Mr. BULOW. Mr. President, I should 
not say that I agree as to that. We shall 
do the best we can. - Personally, I do not 
see why the distinguished leader should 
be in such a hurry. I have not heard of 
any Representative or any Senator who 
is contemplating resigning in order to go 
on the retirement list. Why the hurry? 

Mr. President, let me say that this was 
an administrative measure. The chair- 
man of the Civil Service Committee hesi- 
tated for quite a while to introduce it; 
but the request came from the adminis- 
tration. The measure was passed by a 
substantial majority of the Senate. It 
was signed by the President. I cannot see 
why our leader should become so excited 
about it. 

Mr. BARKLEY. Mr. President, I am 
not any more excited about it than is the 
Senator from South Dakota. In reply to 
his suggestion that this was an admin- 
istration measure I would at least correct 
him to the extent that the provision cov- 
ering congressional pensions certainly 
was not an administration measure. The 
general retirement act applying to all 
Government employees may have been 
an administration measure. It origi- 
nated in and passed the other House. I 
have no recollection that any recommen- 
dation by the President or anybody else 
in the administration ever contemplated 
the inclusion of Members of Congress in 
the retirement act, and, to that extent, 
I think it is not quite accurate to say that 
it was an administration measure. 

Be that as it may, I am sure the Sena- 
tor from South Dakota cannot be un- 
conscious of that fact that Senators who 
voted for the measure, as well as Senators 
who voted against it, or who did not vote 
at all, feel that it is a matter which 
ought to be passed upon without delay. 
They feel, and they have come to me in 
large numbers, I will say to the Senator, 
urging that this matter be voted upon 
at the very earliest possible moment, and 
I think it ought to be voted on. I think 
this controversial question ought tc be 
taken out of the feld of controversy and 
debate here and in the country. 

I still adhere to my belief that there is 
no advice which the Civil Service Com- 
mission can give that will be helpful in 
determining how Members of the Senate 
should vote,.and I personally do not see 
any reason why there should be any 
delay. 

I realize that the committee probably 
feels some umbrage at me because I may 
be accused of putting on a little pressure 
in order to get some action. I certainly 
did not put any more pressure on the 
committee than did the Senator from 
Virginia [Mr. Byrp], who is a member of 
the committee; and in doing what I did 
I was trying to accommodate the Senate, 
and to remove from the Senate a bone of 
contention that ought to be eliminated 
from our consideration of the war situa- 
tion. It was in that spirit that a week 
ago I took the matter up and pursued it. 

Mr. BYRD. Mr. President, would it be 
satisfactory to the Senator from Ken- 
tucky if the report were made tomorrow? 
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I feel that, with a night session, if the 
committee remains in session long enough 
a report can be made tomorrow. 

Mr. BARKLEY: Of course, a report, 
if made tomorrow, could not be taken 
up without unanimous consent, and if we 
could not have unanimous consent the 
matter would have to go over until Fri- 
day. I will be perfectly frank to say that 
if we cannot get action on the matter any 
sooner, and the committee reports to- 
morrow, I shall move for a session on 
Friday in order that it may be taken up. 

There is a situation to which I think 
attention ought to be called. I do not 
know that it will weigh at all with the 
Senator from South Dakota, but there 
is another branch of the legislature which 
has to pass on this matter, and we know 
that, under the rules of the House, al- 
most any sort of bil] that comes over 
there must have a rule. Its proponents 
must appear before the Committee on 
Rules and obtain a rule in order to take 
up the bill, otherwise it goes on the cal- 
endar, and can only be taken up by unan- 
imous consent, or on some Calendar 
Wednesday, which would involve great 
delay. 

Members of the House of Representa- 
tives are anxious to vote on this ques- 
tion as we are. It was thought not 
unwise to attach this repealer to some 
bill which the House had passed so the 
House could take quick action on it when 
the bill goes back to it.. That may not 
appeal to anyone here, because that is 
a matter of House procedure, but we have 
to cooperate in these matters, and I 
have taken the liberty to confer with 
Members of the other branch about the 
procedure in the House, and I take their 
statement to be accurate. 


Mr. President, no one is going to draw 
any of this pension tonight. It has been 
stated that 180 Members of Congress 
have inquired of the Civil Service Com- 
mission as to their eligibility and what 
they would draw in the event they are 
eligible. That fact, if it be a fact, cer- 
tainly shows some interest on the part 
of Members as to their status under the 
law; but I take it for granted that no 
one expects any Member of Congress to 
draw a pension tonight, or tomorrow, or 
within the next few weeks. It is not on 
that account that I am urging action. 
I am urging action because, regardless of 
all that has happened before in regard 
to the measure, it is a matter of con- 
troversy; it colors everything we are do- 
ing; it is coloring the thoughts of the 
American people with respect to our acts 
here in the present great emergency; 
and it certainly ought to be settled and 
thrown out as a matter of controversy 
and a bone of contention both in the 
House and in the Senate. It is because 
of that sitaution that I have been press- 
ing for action. 

Mr. BULOW and Mr. LEE addressed 
the Chair. 

The VICE PRESIDENT. Does the 
Senator from Kentucky yield; and if so, 
to whom? 

Mr. BARKLEY. I yield, first, to the 
Senator from South Dakota. 

Mr. BULOW. Mr. President, in reply 
to what the distinguished Senator from 
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Kentucky has said, it would seem to me 
that we ought to follow ordinary proc- 
esses of legislation. We ought not to be- 
come excited and disturbed. Whether 
the law is repealed this week or next 
week does not, it seems to me, make any 
material difference. In my judgment, 
the Civil Service Committee ought to be 
given an opportunity to obtain some re- 
ports, give careful consideration to the 
legislation, and then do what it thinks 
best in making its report to the Senate. 
I wish to assure the Senate that we will 
expedite the matter as much as we can, 
but I think the committee ought to have 
an opportunity to hold such short hear- 
ings as it desires to hold. We will wind 
the matter up tomorrow. 

Mr. BARKLEY. Can the Senator as- 
sure us that the committee will make a 
report tomorrow on the bill one way or 
the other? 

Mr. BULOW. No; I cannot say that I 
can do so. I am only one member of 
the committee. If we wind up the hear- 
ings to the satisfaction of the rest of the 
membership, that will be all right with 
me. The Senator from Kentucky feels 
that he does not need any information. 
It is unfortunate that the chairman of 
the Civil Service Committee is not so well 
informed. 

Mr. BARKLEY. What I meant is 
that, regardless of any information that 
may be submitted to the committee on 
the question, it is a matter of policy. My 
mind is made up. I know how I feel 
about it; and I think many other Sen- 
ators are in the same situation. Whether 
the cost would be $100,000,000 or $3 a 
year, it would not make a bit of differ- 
ence to me as to how I shall vote. 
Whether two Members of the Senate or 
the House, or all of them, are eligible for 
retirement privileges, I am not to be con- 
trolled by that fact in the vote I shall 
cast. That is what I mean when I say 
that no information as to the number 
of Members who would be eligible, the 
cost, or the amount anyone would draw, 
would in the slightest degree influence 
my vote. I do not know what informa- 
tion would be submitted to the commit- 
tee except along those lines. 

I should like to ask the Senator from 
Virginia [Mr. Byrp] who, as we all know, 
has been active in this matter, and who 
is a member of the committee, what his 
views are. 

Mr. BYRD. Mr. President, I think 
that with the cooperation of the Senator 
from South Dakota, chairman of the 
committee, the bill can be reported to 
the Senate tomorrow. I understand 
that he is in favor of making a report 
tomorrow. We shall have a night ses- 
sion, and, if necessary, we shall stay in 
session all night. Certain members of 
the committee think that witnesses 
should be heard. Personally the Sena- 
tor from Virginia does not think it is 
necessary to hear a great many wit- 
nesses. The matter is understood and 
has been discussed, but in order to pre- 
serve the ordinary procedure I hope an 
opportunity will be given, at least until 
tomorrow, for the Civil Service Commit- 
tee to make a report. I am convinced 
that, after due and proper hearings, it 
can make a report by noon tomorrow. 
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Mr. BARKLEY. Let me ask the Sen- 
ator from South Dakota, the Senator 
from Virginia, and other Senators 
whether there would be any objection 
if I should ask unanimous consent that 
during the recess of the Senate from 
today until noon tomorrow the commit- 
tee be given the right to make a report 
if it is ready to do so. 

Mr. BYRD. I thoroughly approve the 
suggestion. 

Mr. BULOW. That is satisfactory to 
me. 

Mr. BARKLEY. In that way we could 
take up the bill at once and dispose of it. 
I now make that request—— 

Mr. LEE. Mr. President, reserving 
the right to object—— 

Mr. BARKLEY. Just a moment; let 
me make the request. 

I ask unanimous consent that, during 
the recess or adjournment of the Senate 
from today until 12 o’clock noon tomor- 
row, the Committee on Civil Service be 
authorized to make a report on the bill 
repealing the Retirement Act, insofar as 
it applies to Members of the legislative 
branch of the Government. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator from 
Kentucky? 

Mr. LEE. Mr. President, reserving the 
right to object, I see no reason in the 
world why we should not act on this 
matter today, or else have a definite 
agreement that the bill will be reported 
tomorrow. The question is not on the 
merits or demerits of the act. The ma- 
jority leader has made that plain. We 
are in disagreement as to the merits or 
demerits of a particular part of the act. 
Whether it is good or bad is a contro- 
versial question; but there is one propo- 
sition on which we are agreed, and that 
is that at this time such a provision is 
unwise and is destroying the unity of the 
country, and therefore should be repealed 
at this time. Every day it continues there 
is that much more damage to national 
unity and to the morale of our people. 
That does not have a thing to do with 
the merits of the provision itself. Itisa 
matter of policy and of the timeliness of 
it. On that question we are agreed. All 
the testimony and experts in the world 
would not change that situation, and 
would not change the attitude of the 
people. 

The sooner the mistake is corrected 
the better. When we make a mistake 
the proper thing to do is to admit it and 
correct it as quickly as possible. We 
never decrease trouble by postponing it. 
I do not see why we cannot act on the 
matter today. We have a bill pending. 
The chairman of the Naval Affairs Com- 
mittee, in charge of the bill, is agreeable 
to having the repealer attached to the 
pending bill in order that it may go Over 
to the House. The parliamentary situa- 
tion would be such that the House 
could take it up and act upon it imme- 
diately, and this irritating thing could 
be taken out of the national picture 
so that we could proceed with the war 
effort. This thing, and a few other 
irritating things, including a dancer, 
overshadowed the fall of Singapore; and 
yet we hesitate to remove the cause of 
the irritation. 
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I hope the majority leader will stand 
his ground and either obtain a definite 
agreement to vote on the question tomor- 
row, or go ahead with the plan to attach 
the amendment to the pending bill. I 
much prefer that we follow the latter 
course. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator from 
Kentucky? 

Mr. DOWNEY. Mr, President, reserv- 
ing the right to object—which I hope I 
Shall not have to do—I should like to 
state to the Senate and to the majority 
leader that I have already informed the 
Civil Service Committee that it is my in- 
tention to present to the committee some 
sort of an amendment for a general pen- 
sion law as a part of the procedure which 
is now taking place before the committee. 

It is also my intention, if the Civil Serv- 
ice Committee shall not accept such an 
amendment, to try to find some relief for 
1,500,000 elderly people who are admitted 
by all the social agencies to be in misery 
and destitution. For many months I 
have sought some appropriate moment to 
present this subject to the Senate. Icon- 
sider this to be the most appropriate day 
I shall ever have. If I can be assured 
that, under the existing parliamentary 
situation—and I am frank to state that I 
do not know what it is—I shall have the 
opportunity to present my amendment, I 
shall raise no objection. Otherwise, any 
objection that is within my parliamentary 
arsenal] will certainly be availed of. 

Mr. BARKLEY. Mr. President, of 
course I do not know what sort of an 
amendment the Senator from California 
intends to offer before the Civil Service 
Committee to the bill which it is now con- 
sidering; but let me say to the Senator 
that if he should offer an amendment 
providing for any form of pensions which 
requires the raising of revenue, the Civil 
Service Committee would have no juris- 
diction over that subject. If such an 
amendment were offered on the floor of 
the Senate to a bill which was not a reve- 
nue bill, it could not be adopted by the 
Senate, because all revenue-raising meas- 
ures must originate in the House. Such 
an amendment would not be in order on 
any bill in the Senate unless it were a 
revenue-raising bill, which the proposed 
repealer is not. 

Mr. DOWNEY. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. DOWNEY. Let me say to the dis- 
tinguished Senator from Kentucky that 
the bill I am proposing is not a revenue- 
raising measure. It is a measure provid- 
ing an authorization for the payment of a 
certain amount of pensions to our elderly 
people who are in destitution and misery. 
It is not a revenue-raising measure. 

Mr. BARKLEY. Of course, I cannot 
predict what the Senator will do. 

Mr. DOWNEY. I am telling the 
Senator. 

Mr. BARKLEY. I submit my request. 

Mr. LEE. Mr. President, will the 
Senator from Kentucky yield for a 
question? 

Mr. BARKLEY. I yield. 

Mr. LEE. If the unanimous-consent 
request should be agreed to, would the 
majority leader then either insist on a 
definite promise from the chairman of 
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the Civil Service Committee that the bill 
will be reported tomorrow or else go 
ahead with the plan to attach the amend- 
ment to the pending bill? 

Mr. BARKLEY. I think in all frank- 
ness I ought to say to the Senator from 
Oklahoma that I doubt whether the 
chairman of the Civil Service Committee 
can give assurance that his committee 
will act either tonight or tomorrow. 
There are 10 members of that committee. 
Eight of them are now present in the 
Chamber. I doubt whether the Senator 
from South Dakota can promise what the 
committee, by majority vote, will do 
either tonight or tomorrow. All I can 
say is that if the bill should be reported 
tomorrow, and if the agreement I am 
asking should be entered into and the 
committee should report the bill tonight, 
it would be on the calendar tomorrow, 
and we could take it up tomorrow. If it 
should not be reported tonight, it would 
not be on the calendar tomorrow, but 
we could take it up by unanimous con- 
sent. Ido not think I should be justified 
in trying to exact from the chairman of 
the committee the assurance that the bill 
will be reported by tomorrow. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. LUCAS. Let me make a parlia- 
mentary inquiry. In the event the Sen- 
ate should agree to the request made by 
the majority leader, would House bil) 
6446 also automatically go over until 
tomorrow? 

Mr. BARKLEY. No, indeed; the re- 
quest has nothing to do with the bill now 
under consideration. 

Mr. LUCAS. Does that mean that if 
we pass House bill 6446 today, then, if 
the Civil Service Committee reports its 
bil] tomorrow, we shall vote separately 
on that bill? 

Mr. BARKLEY. That is a matter of 
procedure that will have to be deter- 
mined later. We can either do that, or 
it will be in order to offer the repealer 
as an amendment to any other bill which 
may be taken up. 

Mr. LUCAS. The only reason I ask 
the question is that it seems to me, in 
view of the parliamentary situation in 
both Houses, if I correctly understand 
the parliamentary situation, that the re- 
pealer ought to be attached to some 
measure in order that a direct vote may 
be had on it in the other House. If I 
am correctly informed, if we should pass 
the measure just as reported from the 
Civil Service Committee, it would mean 
that no record vote in the House would 
have to be held. 

Mr. BARKLEY. Of course, I am not 
concerned about whether there is a rec- 
erd vote in the House. That is a matter 
for them to determine, although I think 
it would be desirable to have such vote 
by the other House. 

Mr. LUCAS. I think that, from the 
standpoint of unity in the country, there 
ought to be record votes both in the 
Senate and in the House. 

Mr. BARKLEY. I have no right to 
speak for the House, but I have every 
reason to think there will be a record 
vote there on the measure. I do not 
think it can be avoided. 
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Mr. LUCAS. It means a special rule 
from the Committee on Rules in the 
House, so I am informed. 

Mr. BARKLEY. Yes; I have stated 
that it would be more convenient all 
around to attach this proposal to a 
House bill which is on our calendar, so 
that when it goes back to the House 
they can vote on this question directly. 
That, however, is a matter of procedure 
for the House. I doubt whether we can 
outline here what the House shall do 
in regard to it. 

This, however, is a parliamentary situ- 
ation which may have some influence 
over us as to how we shall send the meas- 
ure back to the House. I have been 
rather busy about this matter for some 
time, trying to get a vote on it. I do not 
think I have to explain that. However, 
I can assure all Senators—although I do 
not know that I have to give assurance— 
that, so far as I am concerned, I will do 
everything within human reason and 
parliamentary power to bring this matter 
to an immediate vote in the Senate. Of 
course, I realize that any Senator may 
now offer this repealer as an amendment 
to the pending bill. I may do so; the 
Senator from Oklahoma may do so; the 
Senator from Virginia may do so; any 
other Senator may do $0. It is in order 
on the pending bill. 

The only question is whether the re- 
pealer should be offered now, in view of 
the committee’s action and their advice 
that they are meeting tonight on the 
matter. They have hastened their con- 
sideration over and above what it was 
yesterday, when they put this matter 
over to next Tuesday, and they have 
shown at least a willingness to consider 
it at once. 

I do not think there is any doubt that 
we can get a vote in the Senate this 
week—tomorrow, or certainly by Friday, 
and I should prefer tomorrow. If I had 
my way, I should prefer to do it today. 
In view of the situation before the com- 
mittee, however, the assurance that they 
are meeting even tonight, and that the 
Senator from Virginia thinks they will 
make a report tomorrow. I myself do not 
feel called upon to offer an amendment 
to the pending bill today, although I had 
intended to do so, or the Senator from 
Virginia had intended to do so, or a num- 
ber of us thrown into the basket here to- 
gether had intended to do so, if we did 
not get some assurance of action on this 
question at once. 

What I shall do has no influence on 
other Senators, but I feel that we can 
wait until tomorrow to see whether the 
committee reports; and if it does not 
report tomorrow, and if there is any dis- 
position unduly to delay the matter, we 
shall be in session, there will be House 
bills up for consideration, and the re- 
pealer will be in order as an amendment 
to any bill that is not a general appro- 
priation bill. 

Mr. LEE. Mr. President, will the Sen- 
ator yield to me? 

Mr. BARKLEY. I have Said all I wish 
to say. I yield to the Senator from Okla- 
homa. 

Mr. LEE. I desire to ask the Senator 
further questions. In regard to allowing 
the matter to go over and having the 
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committee to sit all night, what is there 
that could possibly change the situation? 

Mr. BARKLEY. I will say to the Sena- 
tor that I do not think that would change 
a vote in the Senate. 

Mr. LEE. Exactly; and it would not do 
anything at all so far as saving a bad 
situation is concerned. If the members 
of the committee fee] that we are rushing 
them, of course, I do not want to do that. 
Iam sympathetic with them. They have 
been a good committee. They have 
worked hard. They have been on the 
“up-and-up,” and everything of that sort. 
Nevertheless, here is a situation that is 
damaging the country. Since there is no 
possibility that what the committee may 
do in their meeting will change anything, 
I desire to say that I shall offer the 


* amendment to the pending bill if the ma- 


jority leader does not do so, and I shall 
do everything I can do to have the 
amendment acted on today. 

Mr. BARKLEY. Am I to understand 
that the Senator from Oklahoma objects 
to my request? 

Mr. LEE. I cannot see—— 

Mr. BARKLEY. I did not ask the Sen- 
ator if he could see. [Laughter.] I asked 
if he objects to my request. 

Mr. LEE. I started to say that I can- 
not see that letting the committee sit all 
night will help or hurt. I was turning 
over in my mind the question whether 
allowing the matter to go over would 
prejudice the amendment which I hope to 
have offered from the floor. 

Mr. CHAVEZ. Mr. President, will the 
Senat-r yield? 

Mr. BARKLEY. I yield to the Senator 
from New Mexico. I do want to hold the 
floor, however. 

The VICE PRESIDENT. Does the Sen- 
ator from Kentucky still hold the floor? 

Mr. BARKLEY. I am still attempting 
to do so. I yield. 

Mr. CHAVEZ. Mr. President, whether 
the so-called pension repealer is voted 
on today or tomorrow, Representatives 
and Senators will not in the meantime 
get any retirement benefits under the 
Retirement Act. It seems to me that the 
important thing is the pending bill. I 
think it is more important than the 
possible effects on our political welfare 
of voting today or tomorrow on the so- 
called pension repealer. 

The pending bill is a bill to provide 
for continuing payment of pay and al- 
lowances of personnel of the Army, 
Navy, Marine Corps, and Coast Guard, 
including the retired and reserve com- 
ponents thereof, and civilian employees 
of the War and Navy Departments, dur- 
ing periods of absence from post of duty, 
and for other purposes. According to the 
information given by the chairman of 
the committee, certain of our soldiers, 
sailors, marines, and civilians are now 
prisoners of war in Japan. Their de- 
pendents are relying upon the enactment 
of the pending bill to provide them with 
means by which to exist. Civilians who 
were captured at Wake Island and other 
places are dependent upon the enactment 
of the bill. Yet here we are, debating an 
entirely separate matter. We talk about 
unity; we talk about making efforts for 
prosecuting the war and for winning the 
War; and yet we are arguing whether 


Senators will be deprived of retirement 
benefits today or tomorrow. 

Mr. CONNALLY. Mr. President, will 
the Senator yield to me? 

Mr. CHAVEZ. Yes; if it is my right to 
do so. 

Mr. CONNALLY. With all the talk 
and expressions of emotion about getting 
agreements and promises, I wish the Sen- 
ator would get a promise from the press 
that it will say, first, that the Senator 
from Texas was in the Senate Chamber 
at the time when the pension bill was 
considered; and, second, that being here 
at that time, he voted “nay.” I cannot 
get that information back to my con- 
stituents. [{Laughter.] 

Mr. DOWNEY. Mr. President—— 

The VICE PRESIDENT. The Senator 
from Kentucky has the floor. 

Mr. CHAVEZ. Mr. President, if the 
Senator from Kentucky will further yield 
to me, I shall be through in a moment. 

I am sure the press will comply with 
the request of the Senator from Texas; 
but I feel that the important thing now 
is the passage of the pending bill. Who 
would suffer if we should not repeal today 
the provision under which Members of 
Congress might receive retirement pay- 
ments of $30, or $100, or $500? Some 
persons will suffer, however, unless the 
pending bill passes and becomes law. 

Mr. DOWNEY. Mr. President, will the 
Senator yield to me? 

Mr. BARKLEY. Before I yield to the 
Senator from California, I desire to say 
that of course the truth is that if some 
of us who were not here had been here, 
and if some of those who were here had 
displayed the same enthusiasm against 
this proposition that they now display, 
the bill would not have passed, and we 
should not be in this mess. [Laughter.] 
We are in it, however, and I think we 
shall have to consider how to get out of 
it in the most dignified way possible 
without appearing to be too excited or 
panicky with respect to it. 

As I said awhile ago, no one will draw 
any of this pension money tonight, and 
no one will draw any of it tomorrow. In 
my judgment, there is no question that 
we shall get a vote on the matter tomor- 
row. There is a certain amount of con- 
sideration to which the committee are en- 
titled. I think they are making an hon- 
est effort to report on the matter; and, 
although I am not a member of the 
committee, I have no doubt in my mind 
that they will report, and that they will 
report in favor of repealing the provi- 
sion. 

Although I had given notice that I 
should offer the amendment on any bill 
on which it might be permissible, never- 
theless, in view of the present situation, 
I myself do not feel that I ought to offer 
the amendment at this time; and I will 
go still further, and say that under the 
circumstances I do not feel that I ought 
to vote for any amendment of the kind 
which may be offered to the pending bill 
while the committee is practically in ses- 
sion preparatory to reporting to the Sen- 
ate, and under the circumstances I will 
not vote for any amendment on the sub- 
ject which may be offered by any Sen- 
ator. I believe we will get a vote on the 
question tomorrow, and that is the fair 
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and orderly way, it seems to me, in 
which to do it. We can offer a repealer 
as an amendment to some other bill 
that has got to go back to the House of 
Representatives, or we can pass it as 
an independent bili and let the House 
decide on their own parliamentary pro- 
cedure as to how they shall consider it. 
I feel that I have got to be entirely con- 
sistent and frank about it, because, if 
I felt like voting for an amendment that 
any other Senator might offer today, I 
would offer one myself, but under the 
circumstances, I do not feel justified in 
doing so. 

Mr. LUCAS. Mr. President, I should 
like to ask the distinguished chairman 
of the Naval Affairs Committee, who has 
charge of House bill 6446, whether he 
would have serious objection if his bill 
were continued over until tomorrow. I 
ask the question for fear that there may 
not be any legislation pending before 
the Senate tomorrow to which we could 
attach the so-called pension repeal 
amendment. 

Mr. WALSH. I have no objection to 
that course being pursued, if it meets 
the approval of the leader of the ma- 
jority. 

Mr. BARKLEY. I have no objection 
to it. 

Mr. LEE. Mv. President, wil! the Sen- 
ator from Kentucky yield? 

Mr. BARKLEY. I yield. 

Mr. LEE. If the suggestion of the 
Senator from Illinois could be agreed 
to, it would be agreeable to me. 

Mr. BARKLEY. Of course, all that is 
necessary in that situation is to move 
temporarily to lay aside the pending 
business and proceed to the considera- 
tion of something else, or move an ex- 
ecutive session, which I am strongly 
tempted to do. Unless the Senator from 
California wants to ask me another ques- 
tion, I was going to say, under the cir- 
cumstances, if the Senator from Massa- 
chusetts has no objection to the pending 
bill going over until tomorrow, I am per- 
fectly willing that the Senate adjourn 
now until tomorrow. 

Mr. WALSH. I have no objection. 

The VICE PRESIDENT. Does the 
Senator from Kentucky still make his 
request? 

Mr. BARKLEY. Yes; I think the re- 
quest ought to be made, and I think it 
ought to be agreed to. It will have no 
effect on what may happen tomorrow. 
If the committee can report tonight on 
the bill, I think it will be helpful. 

Mr. DOWNEY. Mr. President, I want 
to say that I have consulted with the 
Parliamentarian, Mr. Watkins, and I be- 
lieve I know the procedure I am now 
entitled to take in relation to the amend- 
ment which I desire to present to this 
bill. Therefore I will not raise any ob- 
jection to the request made by the ma- 
jority leader. I desire, however, 1 minute 
more. 

I wish to say to the Senate of the 
United States that the clamor which has 
arisen over this bill was not directed at 
Congressmen solely because they passed 
a bill providing pensions for themselves. 
The wrath of the American people de- 
scended upon Congress because—in every 
village, hamlet, and city of the United 
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States—there are, in the aggregate, mil- 
lions of elderly people, miserable, inse- 
cure, almost facing starvation. The 
American people know that Congress has 
not yet had the courage or the energy to 
face that problem. Thus, it is that Con- 
gress has brought upon its head this 
deluge of letters—from sons supporting 
fathers, when they are not able to do so; 
from wives whose husbands, old and un- 
able to work, need medical attention and 
are unable to get it. 

I could read to the distinguished Sena- 
tor from Virginia hundreds of despairing 
letters from every corner of the United 
States, written by people who need pen- 
sions; need them so desperately that it 
seems incredible that, in a Christian 
land, we will allow such conditions to 
exist. 

So I want to serve notice upon the 
majority leader that it is my intention 
tomorrow very firmly, seriously, and en- 
ergetically to present the ideas of 90 
percent of the American people—as re- 
vealed in the Gallup poll—that we should 
do something to relieve the anguish and 
distress of our elderly people. I shall not 
seek to delay the consideration of the 
pending bill, which one way or another is 
of no importance to me, except to con- 
sume the time that will be gecessary to 
attempt to bring before the Senate of the 
United States the decaying, unhappy, and 
miserable condition of our elderly people. 

Mr. BARKLEY. Mr. President, I wish 
merely to say that it is unnecessary for 
any Senator “to serve notice” on me that 
he intends to offer an amendment; but 
I accept the notice. 

Mr. DANAHER. Mr. President, I send 
to the desk an amendment to House bill 
6446, and ask that it be printed and lie 
on the table. 

The VICE PRESIDENT. The amend- 
ment will be received, printed, and lie on 
the table. 

Mr. BARKLEY. Mr. President, I un- 
derstand no action has been taken on my 
request? 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator from 
Kentucky? The Chair hears none, and 
it is so ordered. 

Mr. BYRD. Mr. President, will the 
Senator from Kentucky yield to me? 

Mr. BARKLEY. I yield. 

Mr. BYRD. I merely wish to say, as 
one of the patrons of the repealer reso- 
lution, that no Senator is more anxious 
than is the Senator from Virginia for 
very early action, but I feel, Mr. Presi- 
dent, if it is possible to do it without un- 
due delay, that we should go through the 
regular process of having a report from 
the committee. I am a member of the 
Committee on Civil Service; I think it is 
a gocd committee; I believe the members 
of the committee are diligent, and I think 
they certainly show their diligence by 
having a meeting tonight. It is the only 
committee that I have heard of—cer- 
tainly in years—which has held a meet- 
ing at night. I feel convinced that, with 
the cooperation of the Senator from New 
York, if possible, and certainly the Sen- 
ator from South Dakota, the chairman 
of the committee, the report on the bill 
can be made tonight, so that it will be in 


order for consideration, as I understand, 
in the ordinary course of business to- 
morrow. So I express the hope that to- 
night all members of the Civil Service 
Committee will be in attendance, and 
that we will sit there as late as may be 
necessary so as to hear the witnesses who 
want to be heard and those the commit- 
tee will permit to be heard, give due con- 
sideration to the matter, and then sub- 
mit a report to the Senate tomorrow. 

Mr. WALSH. Mr. President, I shou!d 
like to state what I understand the sit- 
uation to be. I understand that the bill 
of which I am in charge will remain the 
unfinished business, and be in order to- 
morrow on the convening of the Senate. 
If the Committee on Civil Service reports 
a bill, my bill, being the unfinished busi- 
ness, will be in order and will be in a 
position to be voted on, and then there 
will be an opportunity presented for the 
bill reported by the Civil Service Com- 
mittee to be considered and acted upon. 

Mr. BARKLEY. The Senator is cor- 
rect about that. His bill will remain the 
unfinished business tomorrow, and if, in 
the meantime, the Civil Service Commit- 
tee reports the bill now before it, I hope 
that the committee will give serious con- 
sideration, for the parliamentary reasons 
already explained, to the suggestion that 
it offer in the name of the committee its 
bill as an amendment to the pending 
bill. I think, if the committee reports in 
favor of repeal, it itself might well offer 
it as an amendment to this bill, so that 
it will go back to the House as a part of 
this bill for the consideration of that 
body. 

Mr.WALSH. Am I to understand there 
will be no occasion for the proposed 
amendment, the Byrd amendment, being 
offered to the pending bill, which is the 
unfinished business, in the event the 
Committee on Civil Service report the bill 
they are now considering? 

Mr. BARKLEY. I was expressing the 
hope that if the committee should re- 
port the repealer bill before the naval 
bill should be again taken up tomorrow, 
the committee itself, in its own name, 
would offer the repealer as an amend- 
ment to the naval bill, so that it would 
go back to the House in such a way that 
they could act upon it without a special 
rule. 

Mr. WALSH. Or they could report a 
separate bill and have it immediately 
taken up 

Mr. BARKLEY. Oh, yes; either way. 
I offered that suggestion for the consid- 
eration of the committee. 

Mr. LEE. Mr. President, from this 
point in the Chamber I could not hear 
what the Senator from Kentucky said. 

Mr. BARKLEY. I had suggested to 
the Committee on Civil Service that if it 
should report by tomorrow a bill repeal- 
ing the Retirement Act, the committee 
itself, in its own name, might offer that 
repealer as an amendment to the pend- 
ing bill, so that we might act upon it 
and send it back to the other body. I 
merely offered that suggestion for the 
committee to consider. 

Mr. LEE. There was no agreement or 
understanding with regard to anything 
else? I did not hear all the debate. 
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Mr. BARKu.LY. There was no agree- 
ment or understanding about anything, 
except that the pending bill is to go over 
until tomorrow, and we all hope the 
Committee on Civil Service will act be- 
fore that time arrives. 

Mr. GLASS and Mr. CLARK of Mis- 
souri addressed the Chair. 

The VICE PRESIDENT. Does the 
Senator from Kentucky yield, and, if so, 
to whom? 

Mr. BARKLEY. I yield first to the 
Senator from Virginia. 

Mr. GLASS. Mr. President, suppose 
the Committee on Civil Service does not 
act, or acts adversely on the proposed 
amendment; what are those of us who 
want to repeal the retirement provision 
at once going to do about it? 

Mr. BARKLEY. Any Senator may 
offer an amendment to the pending bill, 
regardless of the action of the commit- 
tee, that will repeal the particular pro- 
vision of the Retirement Act. 

Mr. GLASS. But if the Senator from 
California [Mr. Downey] is going to pre- 
sent his pension proposition before the 
committee, God only knows when we can 
act. 

Mr. BARKLEY. That is a matter for 
the committee to consider. 


INVESTIGATION OF “NORMANDIE” 
DISASTER 


Mr. LUCAS. Mr. President, from the 
Committee to Audit and Contro) the 
Contingent Expenses of the Senate, I 
report back favorably, without amend- 
ment, Senate Resolution 225. submitted 
yesterday by the distinguished Senator 
from Michigan [Mr. VANDENBERG], re- 
ferred to the Nava] Affairs Committee, 
by that committee favorably reported, 
and subsequently referred to the Commit- 
tee to Audit and Control] the Contingent 
Expenses of the Senate. 

I ask unanimous consent for the im- 
mediate consideration of the resolution. 

The VICE PRESIDENT. The resolu- 
tion will be read. 

The resolution (S. Res. 225) submitted 
by Mr. VANDENBERG on February 17, 1942, 
was read, considered by unanimous con- 
sent, and agreed to, as follows: 


Resolved, That the Committee on Naval 
Affairs, or any duly authorized subcommit- 
tee thereof, is authorized and directed to 
make a full and complete investigation of 
all the facts and circumstances with respect 
to the fire which severely damaged the 
U. S. S. Lafayette (the former French liner 
Normandie) on February 9, 1942, and re- 
sulted in her being capsized at her dock at 
New York City, with a particular view to de- 
termining the cause of such fire and whether 
it was due to negligence or was attributable 
to the activities of enemy agents or fifth 
columnists in an effort to impede the prose- 
cution of the war. The committee shall re- 
port to the Senate, at the earliest practicable 
date, the results of its investigation, together 
with its recommendations, if any, for neces- 
sary legislation. 

For the purposes of this resolution, the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad- 
journed periods of the Seventy-seventh and 
succeeding Congresses, to employ such cleri- 
ca: and other assistants, to require by sub- 
pena or otherwise the attendance of such 
witnesses and the production of such cor- 
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respondence, books, papers, and documents, 
to administer such oaths, to take such testi- 
mony, and to make such expenditures as it 
deems advisable. The cost of stenographic 
services to report sych hearings shall not be 
in excess of 25 cents per hundred words. 
The expenses of the committee, which shall 
not exceed $5,000, shall be paid from the 
contingent fund of the Senate upon vouchers 
approved by the chairman 


AUTHORIZATION TO RECEIVE MESSAGE 
FROM HOUSE OF REPRESENTATIVES 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent that the Secretary of 
the Senate be authorized to receive dur- 
ing the recess of the Senate following 
today’s session a message from the House 
of Representatives relating to House bill 
6548, the First Deficiency Act of 1942. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


CONSUMPTION OF SUGAR IN THE 
UNITED STATES 


Mr. BROWN. Mr. President, much 
interest has been manifested through- 
out the country in the question of sugar 
consumption and sugar hoarding. I was 
astounded this morning to find that the 
consumption of sugar in 1941 was a mil- 
lion tons above the sugar consumption 
in 1940, which is almost conclusive evi- 
dence of the fact that an enormous 
amount of hoarding has been going on. 
I have gathered together figures and sta- 
tistics which show that our normal con- 
sumption from 1937 to 1940 ran from 
6,600,000 tons in 1937 to 6,900,000 tons in 
1940. The increase of a million tons. or 
approximately 16 percent, is astounding. 

I therefore ask that a statement I have 
prepared upon the subject matter be in- 
serted in the Recorp at this point. I do 
so in the hope that the fact that we 
have available 7,000,000 tons of sugar, 
according to the estimates I am sub- 
mitting, will quiet the fears of the house- 
wives, the manufacturers, and the other 
consumers of sugar, who, in my judg- 
ment, have in hoarding a quantity of 
sugar approximating 750,000 tons. I 
submit the statement in the hope also 
that the housewife, the manufacturer, 
and others who have this quantity of 
sugar on hand will refrain from pur- 
chases until it is used up; for, if the 
recommendations of the Price Control 
Administrator and those who have charge 
of sugar are followed out by the Amer- 
ican people, there will be no damaging 
sugar shortage in the United States in 
the year 1942, and I am reliably informed 
that there will be a surplus of about 
a million tons of sugar left to take care 
of our needs in 1943. 

The VICE PRESIDENT. Without ob- 
jection, the statement referred to by the 
Senator from Michigan wil be printed in 
the REcorp. 

The statement is as follows: 

STATEMENT ON SUGAR BY SENATOR BROWN 

So much has been said about the sugar 
supply situation in recent weeks that I think 
special emphasis should be given to the true 
facts, for the purpose of showing the general 
public that hoarding of sugar is unnecessary 
and that patriotic citizens should use up sup- 
plies they have on hand and depend upon 
general marketing conditions for their supply 

The consumption of sugar for the years 
1937 to 1940, inclusive, are as follows: 


Sugar consumed in the United States 


[In round figures] 
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In 1941, due, I think, to the great decline in 
shipping space caused by the use of our ships 
in lend-lease and similar carriage, there was 
apprehension about sugar supply. Consump- 
tion figures indicate an increase of approxi- 
mately 1,000,000 tons, making a total of ap- 
proximately 8,000,000 tons. The major part of 
this was probably due to household and man- 
ufacturing hoarding. That supply in excess 
of normal consumption which probably was 
not in excess of 7,000,000 tons is now an in- 
visible supply. 

A very informative and accurate statement 
was made by the Price Administrator the first 
week in February in which he called atten- 
tion to the fact that the loss of approxi- 
mately 1,000,000 tons from the Philippines 
would probably continue for some time and 
that the reason why this is not made up from 
Cuba is because of the necessity of converting 
the sugarcane into molasses for alcohol to he 
used in the manufacture of powder. Lowry 
& Co., one of the best-informed sugar houses 
in the United States, in their February 13 let- 
ter (printed.at the end of this statement) to 
the trade called attention to the fact that 
there is an estimated amount available for 
the year 1942 of 7.000.000 tons which is prob- 
ably roughly equivalent to our normal con- 
sumption. They also estimate that if our 
civilian consumption is regulated as the ra- 
tioning program is outlined, we will probably 
have an excess of 2,500,000 tons of sugar out 
of this year’s available supply; that we will be 
able to assist our allies, including Russia. 
Canada, and Great Britain; and that it is 
probable that after making reasonable provi- 
sion for them, we will stil] have 1,500,000 tcns 
available to make up any possible loss of pro- 
duction in 1943. 

There is no question but that we must use 
sugar sparingly and that we must support the 
Government’s program. I cannot express the 
matter better than is done by the letter to 
which I have just referred. I quote: 

“Just what is a sugar shortage? True, we 
have been accustomed to the consumption 
of more sugar thar any other nation in the 
world and two or three times as much as 
many. Does cutting down our consumption 
10 or 20 percent mean a shortage in the 
accepted term? We think not. To us, it 
means only the conservative use of sugar, 
and we believe that can be brought about 
not by the kind of statements that have 
been made during the past 3 months but by 
emphasis on the very complete, frank, and 
concise statement by Mr. Henderson made 
to the press about a week ago. This prob- 
ably because of its quality did not get the 
headlines in the papers, and, unfortunately, 
was printed as a rather small item on an 
inside page. After calling attention to the 
fact that other supplies were about, or a bit 
above, normal], he made reference to the fact 
that 1.000,000 tons from the Philippines would 
suddenly, for the present, remain cut off. 
That instead of making this up by increased 
importations from Cuba, we had _ wisely 
elected to convert a like amount of Cuban 
sugarcane into invert molasses for the pro- 
duction of alcohol, from which munitions 
were made. Once that is known, everyone 
will immediately recognize its necessity. 
Once this is understood, everyone will will- 
ingly and naturally curtail somewhat the use 
of sugar and will take pride in doing so. 
Some supervision of distribution is called for, 
but if we release all the supply as it becomes 
available it is unlikely that handcuffs at this 
time will be found necessary. Why not first 
give the natural forces a chance to work? 
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As much depends on how a thing is done 
as on what is done.” 

It is my hope that this statement will 
alleviate the fears that have occasioned the 
storage of sugar both with manufacturers 
and domestic consumers and by the publica- 
tion of the real facts assist in public accept- 
ance of the program. 


LOWRY & CO., INC.—SUGAR REVIEW 


The sugar supply picture: The logical 
way to arrive at the amount of “ugar avail- 
able for the civilian population and the per- 
centage basis for rationing would be to 
take stocks on hand at the beginning of 
the year, add receipts reasonably assured 
during the year, then deduct essential war 
needs, exports to Allies, mecessary reserves 
for working stocks, and then if reasonable 
supplies are envisaged for 1943, say that the 
remainder is available for distribution and 
consumption to the civilian population dur- 
ing the current year and ration accordingly. 

In view of the fact that so many “ifs,” 
“buts,” and “ands” surround the amounts 
required for war needs, exports tu Allies, etc., 
let us approach the problem from the other 
end; that is, estimate the amount of sugar 
required for the civilian pcpulation on the 
basis of present and proposed rationing per- 
centages, and see how much sugar will be left 
for other purposes. With this ‘reserve sup- 
ply” clearly in sight it will be easier to dis- 
cuss the possible uses to which it may be put, 
the need for building it up, and the prob- 
abilities of an increase or decrease in the 
rationing percentages for civilian use as the 
year progresses. 

We believe approximately the following 
amounts of sugar will be available from 
carry-over stocks or new-crop production 
during the calendar year 1942: 


Short tons 
Fairly certain: raw value 
United States beets._...._..- -. 2, 000, 000 
Domestic cane_............... ' 600, 000 
Pee Seen. Ss ae 1, 250, 000 
Cuba (raw or refined)__--._-_- 22, 377, 000 
Probable: 
Full duty sources_............ 2100, 000 
Indeterminate: 
Hawaii (estimated receipts 
from crop of approximately 
1,000,000 tons)_............. 550.000 
Excess invisibles in hands of 
trade, recoverable by War 
Production Board_.....---. 5 200, 000 
PU ci itesictiis ce mniicitrncin 0 


Estimated an ount available 7,077,000 


1This is somewhat higher than current 
trade estimates, but is based upon private 
information from New Orleans which indi- 
cates a crop of about 500,000 tons for the Staie 
of Louisiana plus 100,000 tons for Florida. 

? The Cuban estimate is based upon a total 
production of 4,250,000 short tons, less one- 
third in the form of molasses for the Defense 
Supplies Corporation, less an estimated 
456,000 tons of the remaining sugar pro- 
duction for local Cuban consumption and 
exports to miscellaneous Central and South 
American markets. 

* Unless there is the expected reduction in 
the full-duty tariff on sugar by midyear very 
little of this sugar is likely to be available 
for United States domestic consumption. 

‘The quantity to be received from Hawaii ts 
uncertain. West coast arrivals are very 
nearly normal and, based upon the best infor- 
mation available at the moment, we believe 
our figure of 550,000 tons may be considered 
the minimum, with the possibility that most 
if not the entire crop may become available 

’ We estimate hoarding in 1941 from 500 
to 750,000 tons. That portion concealed on 
the shelves of the housewife probably cannot 
be recovered to any great extent. It will 
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gradually be eaten up during 1942-43 as a 
concealed addition to the proposed ration of 
12 ounces per person per week. Wholesalers’ 
and manufacturers’ excess stocks are more 
readily subject to audit, however, and the 
200,000 tons included in our table represent 
a rough guess and is much below the 500,000 
tons at one time spoken of as being the 
amount that may be recovered by the 
War Production Board and redistributed to 
the same holders or others as a part of the 
1942 supply. We have made no other adjust- 
ments for initial or final stocks and expect 
invisibles to remain on the low side for the 
duration. 


The next step is to arrive at our domestic 
consumption for 1942. So far, the only ra- 
tioning in effect is that imposed upon receiv- 
ers, such as wholesalers, jobbers, and manu- 
facturers. They are limited to “80 percent 
of use or resale” during the base period of 
1941. It should be noted that use or resale 
is not synonymous with the amount received. 
The 80 percent is therefore not applied to the 
distribution of approximately 8,100,000 in 
1941, but more nearly to the distribution of 
1940, increased somewhat, perhaps, to allow 
for the actual increase in consumption in 
1941. For purposes of calculation, let us as- 
sume that “use or resale” in 1941 amounted 
te 7,000,000 short tons. The manufacturing- 
household ratio is generally calculated at 
85 to 65 percent, or, say, 2,450,000 tons and 
4,550,000 tons, respectively If the 80 percent 
allowance is maintained for the balance of 
the year, then the indicated manufacturing 
consumption for 1942 is 1,960,000 short tons 
(i. e., 80 percent of 2,450,000 toms used in 
1941) 

According to press reports, the household 
consumption will be limited to 12 ounces per 
person per week by means of a rationing card. 
Assuming a population of 133,000,000, this 
amounts to 2,593,000 tons. It should be noted 
that these calculations throw the customary 
35 to 65 percent ratio out of balance, favoring 
the manufacturer in the ratio of approxi- 
mately 43 percent to only 57 percent for the 
householder. This may or may not indicate 
that manufacturers will be scaled down fur- 
ther to put them on a more equal relative 
basis with the householder or the latter 
moved up. 

In any event, on basis of present informa- 
tion, we have the following picture: 








Short tons 
raw value 
Estimated supply, as determined 
GND Oo Ra incinsintinmbdaddinbinas 7, 077, 000 
Less United States civilian con- 
sumption: 
Manufacturers, as above_..... 1, 960, 000 
Householders, as above..._-.. 2, 593, 000 
TG... nsinnneaeingeniant 4, 553, 000 


Balance for other disposition. 2, 524, 000 

We should now make provision for exports 
to Britain, Russia, or other overseas Allies. 
Last year Britain and Canada took off about 
550,000 short tons of the Cuban crop. This 
year, because of increased production in Santo 
Domingo, the British West Indies, and possi- 
bly larger domestic beet crops, their take may 
not be so large. It is safe to assume that 
they will want some part of the Cuban crop 
however, and a conservative estimate might 
be from 450,000 to 500,000 short tons. This 
would reduce our stock pile to a shade more 
than 2,000,000 tons. Next we have to consider 
Russia. No one seems willing to accept re- 
sponsibility for it but for them a figure of 
900,000 tons has been mentioned. The 
amount seems very large. There are so many 
difficulties of which shipping is not the least 
yet because we may not be able to give her 
all the guns, tanks, and airplanes that she 
wants some argue that we may try to make 
it up in foodstuffs. This may be true; we 
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don’t know. We think we are generous when 
we set aside 500,000 tons for Russia and other 
overseas destinations, exclusive of Canada 
and Britain, during 1942, and that any deficit 
in delivery will be held as an additional re- 
serve. Our stock pile then reduces to ap- 
proximately 1.575,000 short tons raw value. 

It may now properly be asked why thi- ap- 
parentiy large indicated reserve is necessary; 
and as a matter of fact the question is being 
insistently asked by a number of disgruntled 
manufacturers who find their sugar quotas 
being cut far below current requirements and 
fear not only a loss of business but the neces- 
sity of curtailed employment of labor. It 
should be immediately apparent that the indi- 
cated surplus of 1,575,000 tons shown in our 
table is not a real surplus resulting from 
overpreduction but is a stock pile to be held 
by our Government for future domestic use. 

With respect to this it may be argued, first; 
that crops are dependent upon weather. 
While generally conditions are now good, they 
may or may not outturn in accordance with 
earlier estimates. Second, the supplies from 
offshore areas must be transported in ships; 
and at the moment, with our far flung battle 
lines and the necessity of supplying our dis- 
tant Allies, the conservation of tonnage is of 
the utmost importance. Losses by sinkings 
even in our own coastal waters must be con- 
sidered. Third, despite the provision that 
one-third of the Cuban crop is to be made 
into molasses for alcohol production for the 
munition manufacturers it may be necessary 
to divert still more to this use On this point, 
however, there is considerable controversy 
and the increased use of grain might possibly 
alleviate the situation. 

These are some of the intangibles of the 
situation that cannot be accurately measured 
now, which, it is argued, must be taken into 
consideration in advance by creating reason- 
able reserve stocks in Government hands but 
notin the pantry It is well to be forehandcd, 
and make reasonable provisions for unfore- 
seen contingencies A rather fine point is 
what is “reasonable”? What really is the dif- 
ference between going on short rations now 
in order to build up stocks on the theory 
these may be needed, or going on short ra- 
tions after we know that it is necessary to 
do so. In the trade there has long been the 
saying that sugar is made for use (sale) and 
not for storing If the Unitec States were 
wholly dependent upon distant offshore 
areas for its entire sugar supply it would be 
one thing But with approximately 2,500,000 
tons produced within our own borders and 
another 3,500,000 tons available for our use 
in Puerto Rico and Cuba, almost within a 
stone’s throw of the mainland there is room 
for debate as to the advisability of building 
up in warehouse a huge surplus of actual 
sugar now, particularly when the producing 
areas are themselves doing just that very 
thing in the form of increased plantings. 
Everywhere there is increased acreage going 
into sugar. We must not forget that Cuba 
once made 5,150,000 long tons of sugar 
(equivalent to 5,768,000 United States short 
tons). This milling capacity is still available 
or can be made available as cane plantings 
are expanded. Louisiana and Florida pro- 
ducers are not idle; and the beet areas are 
not expected to retrograde. With average 
growing weather we may easily see an in- 
crease in production of around 1,000,000 tons 
in the year 1943, just from domestic and 
nearby offshore areas. This estimate takes 
no account of increasing receipts from Hawaii, 
increase? production in Santo Domingo, 
Haiti, British West Indies, United Kingdom, 
and Canadian beet crops—all of which lessen 
the foreign demand for Cua’s and makes a 
correspondingly larger supply available for 
the United States market. Why then when 
we have these additional supplies to look 
forward to should we choose a period of short 
supply to build up warehouse stock? Gener- 
ally the argument has been to build up stocks 
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in time of plenty and release everything in 
time of scarcity. 

The present tight situation can be attrib- 
uted to a number of causes, not the least of 
which is the fact that we lave been in a 
between-crop period. New crop production 
is again under way, and as these supplies 
arrive and are distributed they will afford 
relief. There has been in the past so much 
in the press about a sugar shortage that it 
is not unnatural on one hand a feeling of 
alarm should have been created, and on the 
other a feeling something should be done 
about it; that is, something radical, a band- 
wagon on which many well-intentioned like 
to jump. Looked at soberly and judiciously, 
we see nothing in the situation as it exists 
today that justifies the feeling of a sugar 
shortage. Just what is a sugar shortage? 
True, we have been accustomed to the con- 
sumption of more sugar than any other na- 
tion in the world, and two or three times as 
much as many. Does cutting down our cun- 
sumption 10 percent or 20 percent mean a 
shortage in the acceptei term? We think 
not. To us, it means only the conservative 
use of sugar, and we believe that can be 
brought about not by the kind of statements 
that have been made during the past 3 
months, but by emphasis on the very com- 
plete, frank, and concise statement by Mr. 
Henderson made to the press about a week 
ago. This probably because of its quality 
did not get the headlines in the papers, and, 
unfortunately, was printed as a rather small 
item on an inside page. After calling atten- 
tion to the fact that other supplies were 
about, or a bit above, normal, he made refer- 
ence to the fact that 1,000,000 tons from the 
Philippines would suddenly fcr the present 
remain cut off. That instead of making this 
up by increased importations from Cuba, we 
had wisely elected to convert a like amount 
of Cuban sugarcane into invert molasses for 
the production of alcohol, from which muni- 
tions were made. Once that is known, every- 
one will immediately recognize its necessity. 
No one will contend that the importance of 
Mrs. Tom, Dick. and Harry having more than 
an ample supply of sugar is as important as 
to have the men on the firing lines supplied 
with more than ample powder. Once this is 
understood everyone will willingly and nat- 
urally curtail somewhat the use of sugar and 
will take pride in doing so. Some supervision 
of distribution is called for, but if we release 
all the supply as it becomes available it is 
unlikely that handcuffs at this time will be 
found necessary. Why not first give the nat- 
ural forces a chance to work. As much de- 
— on how a thing is done as on what is 

one. 


Mr. PEPPER. Mr. President, I desire 
to call attention to the fact that we in 
Florida face the anomalous situation of a 
sugar-rationing program in the United 
States and an effective prohibition 
against growing in Florida the sugarcane 
and producing the sugar which might 
adequately relieve the sugar shortage. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield to the Senator 
from Montana. 

Mr. WHEELER. The situation in 
Florida does not differ from the situation 
in my own State. In my State there are 
farmers who are perfectly willing to put 
in at least 40,000, 50,000, or 60,000 acres 
of sugar beets. There are persOns who 
are willing to erect factories to process 
the sugar beets, providing they can have 
some assurance that they may go on 
processing them for a few years. 

Mr. PEPPER. Mr. President, I appre- 
ciate the contribution of the able Senator 
from Montana. It merely emphasizes the 
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wisdom of what the able Senator from 
Montana, the able Senator from Ne- 
braska [Mr. Norris], and many other 
Senators on this floor urged a little while 
ago, when the question of the extension 
of the Sugar Act for 3 more years was 
under consideration by the Senate. At 
that time, Senators will recaH, some of 
us tried to secure the insertion in the bill 
of a provision that the quota system, 
when it should go back into effect, should 
take cognizance of the situation as it 
might exist at that time. Now every 
farmer in any State of the Union who 
engages in the production of sugarcane 
does so with a flat prohibition staring 
him in the face against his continuing to 
grow sugar or to process sugar when the 
emergency is over, and the sugar quota 
system goes back into effect. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. PEPPER. I yield. 

Mr. CLARK of Missouri. My State 
does not produce any sugar, and I do not 
want to ask the Senator particularly with 
regard to sugar; but, if my mail is any 
indication of that which Senators from 
other agricultural States receive, there is 
another situation which applies not only 
to sugar but to every other agricultural 
product, and that is that it will be very 
difficult to induce farmers to increase 
their agricultural production, and very 
difficult for the farmers to do so if they 
try, so long as the present situation pre- 
vails with regard to farm labor. The 
draft authorities do not give agricultural 
labor a deferred status, although they 
give it to motion-picture actors and those 
engaged in various other industries which 
seem to me to be absolutely nonessential, 
and the Government is setting up defense 
plants in the neighborhood of great agri- 
cultural areas, where agricultural labor 
can simply walk off the farm, and, by 
taking 3 or 4 or 5 or 6 weeks’ training, get 
$14 or $15 a day for other defense labor, 
a wege with which the farmers cannot 
compete. 

It seems to me that the whole agri- 
cultural situation, including the question 
of increased production of sugar and 
everything else, must be looked into in 
the light of the condition with regard to 
labor which confronts the farming in- 
terests of this country by reason of what 
I have just described. 

Mr. PEPPER. I thank the Senator 
from Missouri for his contribution. Un- 
doubtedly if there is to be protection of 
the agricultural interests of our coun- 
try during this emergency there must be 
a reexamination of some of the statutes 
we have put on the statute books, to as- 
certain whether it may be necessary to 
alter some of the provisions now in effect 
in order to give agriculture fair con- 
sideration. 

So far as the national interest is con- 
cerned, we have been very much excited 
here yesterday and today about repeal- 
ing, instanter, a so-called pension sys- 
tem. That is a misnomer. It is, as a 
matter of fact, a contributory retirement 
system. As I have said, we are very 
much excited about repealing a provision 
of the law which would cost the United 
States Government $80,000 a year, as 
informed Senators on the floor of the 
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Senate say. Yet the agricultura] in- 
terests of this country are attempting to 
grow sugar, and are endeavoring to pro- 
vide it for the housewives and for use in 
industrial processes, and we cannot even 
get anyone concerned about the detri- 
ment to the national interest to which 
reference was made in the beginning of 
my remarks. 


PAY-ROLL SAVINGS PLAN FOR THE 
SENATE 


Mr. BARKLEY. Mr. President, before 
we conclude our session I desire to make 
a brief statement for the information of 
Serators and members of their staffs. 
It pertains to the introduction of a pay- 
roll savings plan in the Senate, with spe- 
cial reference to the sale of Defense 
bonds and stamps. 

Our plans for financing the war are 
based on the belief that the American 
people, of their own free will, believing 
as they do in the supremacy of democ- 
racy, want te assume their share of its 
cost to support the men in the service. 
In this effort no group should be more 
active than the Members of the United 
States Senate and their employees. We 
want to be in the front rank of that vast 
army of patriotic citizens throughout the 
country who are to supply fighting dollars 
for fighting men. 

There are being established through- 
out the country, in all forms of private 
industry, pay-roll savings plans whereby 
every man and woman gainfully em- 
ployed are given the privilege and op- 
portunity to purchase United States 
Defense savings bonds through periodic 
allotments from their wages. 

Under this pay-roll savings plan, which 
is entirely voluntary, the Members of 
the Senate and employees of the Senate 
may sign a card which will authorize the 
Senate financial clerk to withhold 
monthly a specified sum from their sal- 
aries, to be accumulated in individual 
accounts until a sufficient sum has ac- 
crued for the purchase of a bond of any 
denomination. The bond will be pur- 
chased, registered in accordance with 
our instructions, and delivered either 
directly to us or to a designated address. 
This procedure will be continued for the 
duration and until victory is assured. 
Should anyone at any time find it neces- 
sary to cancel his authorization, he may 
do so ana receive a refund of any money 
that has accumulated. The amount of 
the periodic allotment will be left for 
each Senator or employee to determine. 

As the Secretary of the Treasury has 
said, “War is always Costly; however, it 
is a million times more costly to lose 
than to win.” Throughout the Nation 
production schedules are being forced to 
maximum in order that an overwhelming 
number of planes, tanks, ships, and guns 
properly and adequately to equip our 
men in the front lines may be promptly 
forthcoming. Here is an opportunity for 
many of us to lend personal aid to the 
war effort. Let us get behind it. None 
of us should be satisfied until this plan 
has been put into effect and is in force 
in the Senate and in our offices. 

Let me point out that under this plan 
any bonds purchased by Senators or their 
employees will be credited to their home 
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States in order to increase the amounts 
subscribed for within their States. 

As I have stated, this is purely voiun- 
tary; it is only a suggestion which is in 
compliance with plans which those in 
charge of the Defense bonds program are 
working out in all the States, and in 
every industry, however large or small. 
I think it would be a fine example to 
the country for the Members of the Sen- 
ate and their employees to follow the 
same plan in the purchase of bonds and 
stamps. 

Mr. MEAD. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. MEAD. I think this is a meritori- 
ous suggestion. Why would it not be 
helpful to all the Senators and their office 
personne] if the matter were handled by 
the disbursing office, and if a notice of 
the method or plan involved were di- 
rected to each of our offices, so that it 
would be more easily complied with? 

Mr. BARKLEY. I thank the Senator 
for that suggestion. I am satisfied there 
will be no difficulty in working out the 
plan with the financial clerk of the Sen- 
ate, who will be glad to bring it to the 
attention of all Senators and their office 
forces, and all employees of the Senate, 
whether in our offices or elsewhere 
around the Capitol. 

Mr. MEAD. I believe we should set an 
example, and this gives us an oppor- 
tunity to do so. 

Mr. BARKLEY. Yes; I think the Sen- 
ate should set the example. 


RETIREMENT PRIVILEGE FOR MEMBERS 
OF CONGRESS 


Mr. MEAD. Mr. President, yester- 
day’s New York Times—a splendid news- 
paper, by the way, which has been very 
considerate of the Congress in connec- 
tion with the debate on retirement—car- 
ried the story that, following the discus- 
sion in the Senate yesterday, I introduced 
a bill which would make 65 years as the 
age of retirement, and which would pre- 
vent anyone now a member of a State 
or local retirement system from coming 
under the Federal system. 

I stated during the debate—and I know 
the newspapers will want to make cor- 
rection—that I would not introduce a 
bill, nor would I introduce an amend- 
ment to the appropriation bill which was 
then under consideration, because I 
wanted to be consistent with my request 
that our committee be permitted to con- 
sider the bill introduced by the distin- 
guished junior Senator from Virginia 
[Mr. Byrp], that therefore I would cffer 
no competition by introducing any pro- 
posed legislation of my own. That would 
permit the committee to consider the bill 
of the Senator from Virginia, and the 
committee members could make their 
own decision based on how they felt 
about the matter. So, Mr. President, I 
withheld introducing a bill in order that 
the committee might give proper con- 
sideration to the proposal of the Senator 
from Virginia. Of course, if the com- 
mittee desires to consider any amend- 
ment I may offer, or which any other 
Senator may offer, that is within the 
power of the committee. 
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Mr. President, in order to make the 
record clear, I now state that I did not 
introduce the original] bill, nor have I in- 
troduced any bill subsequent to the dis- 
cussion of the matter on the floor. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of 
executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGE REFERRED 


The VICE PRESIDENT laid before the 
Senate a message from the President of 
the United States submitting sundry 
nominations in the Navy, which were 
referred to the Committee on Naval 
Affairs. 

(For nominations this day received, see 
the end of Senate proceedings.) 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. CONNALLY, from the Committee 
on Foreign Relations: 

Sundry persons for appointment and pro- 
motion _n the Diplomatic and Foreign Service. 

By Mr. McKELLAR: 

From the Committee on Post Offices and 
Post Roads: 

Several postmasters. 

From the Committee on Appropriations: 

Edward N Jones to be State director for the 
Office cf Government Reports for Pennsyl- 
vania 

The VICE PRESIDENT. If there be 
no further reports of committees, the 
clerk will state the nominations on the 
calendar. 


THE JUDICIARY—CHARLES H. LEAVY 


The legislative clerk read the nomina- 
tion of Cuarites H. Leavy to be United 
States district judge for the western dis- 
trict of Washington. 

Mr. BONE. Mr. President, I do not 
desire to occupy the time of the Senate 
for more than a moment, but I would 
not have the nomination of Judge Leavy 
confirmed without at least some repre- 
sentative of the State of Washington 
calling attention to the fact that he has 
served in the House of Representatives 
for a number of years, and prior to be- 
coming a Member of the House he had 
a long record of honorable service in the 
State of Washington. 

He was elected prosecuting attorney of 
the county where he lived, and subse- 
quently served the people of Spokane 
County on the bench as a superior court 
judge, where he had a very honorable 
career, and where he was looked upon as 
a very honorable lawyer, and a just and 
upright judge. I know it will bring great 
happiness to Judge Leavy to be named 
to the Federal district bench in my State. 

I have one thing further to say for the 
Recorp. Some2 question has beer raised 
in our State about the fact that the 
vacancy to which Judge Leavy has been 
appointed has existed for some time— 
about 2 years. Let it be said that for 
some reason—which was not made ap- 
parent either to me or to the members 
of the Committee on the Judiciary, before 
whom I discussed the matter—there 


CONGRESSIONAL RECORD—SENATE 


have been some 20 or 25 judicial vacan- 
cies in the United States which were 
unfilled for a period of from a year and a 
half to 2 years, and this vacancy in 
Washington was merely one of them. I 
want this statement to go into the Recorp 
for the information of the press of my 
State, and of my colleagues in the Senate. 
I asked why it was, and I could not find 
out. I desired to absolve myself for any 
delay in the matter. From time to time I 
sought consideration of various able men 
whose names have been presented to me, 
among which was that of Judge Leavy. 
The President desired to appoint him, 
and he was appointed, and his nomina- 
tion is now before the Senate for con- 
firmation. 

I want the Recorp to show that in 
the case of the Washington judgeship no 
greater delay was occasioned than in 
connection with numerous other judicial 
posts around the country. They were 
not filled, and I wus unable to ascertain 
why they were not filled. I want my col- 
leagues in the Senate and the people in 
the State of Washington to understand 
that in this case no more delay was oc- 
casioned than in many other instances. 

I think we can all feel gratification 
that one of our legislative brethren has 
been elevated to the bench. He is a dig- 
nified gentleman and will honor the 
bench by his presence. 

The VICE PRESIDENT. The ques- 
tion is, Will the Senate advise and con- 
sent to this nomination? 

The nomination was confirmed. 


UNITED STATES ATTORNEYS 


The legislative clerk read the name of 
Clinton R. Barry to be United States at- 
torney for the western district of Ar- 
kansas. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Powless W. Lanier to be United 
States attorney for the district of North 
Dakota. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

UNITED STATES MARSHALS 


The legislative clerk read the nomina- 
tion of William B. Fahy to be United 
States marshal for the eastern district 
of Missouri. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of George J. Keinath to be United 
States marshal for the northern district 
of Ohio. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Albert A. Sanders to be United 
States marshal for the district of Wy- 
oming. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 


COLLECTORS OF CUSTOMS 


The legislative clerk read the nomina- 
tion of Agnes M. Hodge to be collector of 
customs for customs collection district 
No. 35. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 
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The legis'ative clerk read the nomina- 
tion of Henry V. Schwalbach to be collec- 
tor of customs for collection district No. 
37. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 


OFFICE OF GOVERNMENT REPORTS 


The legislative clerk read the nomina- 
tion of William A. Sheehan to be State 
Director for Connecticut. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 


PUBLIC UTILITIES COMMISSION OF THE 
DISTRICT OF COLUMBIA 


The legislative clerk read the nomina- 
tion of James H. Flanagan to be a mem- 
ber of the Public Utilities Commission. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask unanimous 
consent that the nominations of post- 
masters be confirmed en bloc. 

The VICE PRESIDENT. Without ob- 
jection, the postmaster nominations are 
confirmed en bloc. 


THE ARMY 


The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. BARKLEY. I ask that the nomi- 
nations in the Army be confirmed en bloc. 

The VICE PRESIDENT. Without ob- 
jection, the Army nominations are con- 
firmed en bloc. 

Mr. BARKLEY. I ask unanimous con- 
sent that the President be immediately 
notified of all confirmations of yesterday 
and today. 

The VICE PRESIDENT. Without ob- 
jection, the President will be notified 
forthwith of all confirmations of yester- 
day and today. 


RECESS 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 12 o’clock noon tomorrow 

The motion was agreed to; and (at 1 
o’clock and 35 minutes p. m.) the Senate 
took a recess until tomorrow. Thursday, 
February 19, 1942, at 12 o’clock noon. 


NOMINATIONS 


Executive nominations received by the 
Senate February 18 (legislative day of 
February 13), 1942: 

APPOINTMENTS AND PROMOTIONS IN THE Navy 

The following-named captains to be rear 
admirals in the Navy, to rank from the date 
stated opposite their names: 

Bryson Bruce, April 1, 1941. 

Ernest D. McWhorter, September 1, 1941 

Richmond K. Turner, December 8, 1941. 

Arthur S. Carpender, December 8, 1941. 

Julius A. Furer, January 1, 1942. 

The following-named commanders to be 
captains in the Navy, to rank from the date 
stated opposite their names: 

Clinton E. Braine, Jr., December 1, 1941. 

Arthur C. Miles, December 8, 1941. 

Wiiliam M. Fechteler, December 8, 1941. 

Gerald F. Bogan, December 8, 1941 

Sidney E. Dudley, December 8, 1941. 

Grover C. Klein, December 8, 1941. 

Willard 1. Kitts 3d, December 8, 1941. 
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The following-named commanders to be 
captains in the Navy, to rank from the ist 
day of January 1942: 
Bertram J Rodgers 
Frank E Beatty 
John H Carson 
Robert B Carney James E. Boak 
Arthur W Radford Robert P Luker 
Webster M Thompson Lewis J Stecher 
Andrew D. Mayer Harry J. Reuse 
Charles T Joy Gerard H. Wood 
Charles J Wheeler 

The following-named lieutenant command- 
ers to be commanders in the Navy, to rank 
from the date stated opposite their names: 

Charles M Huntington, April 1, 1941 

Frederick I Entwistle, November 1, 1941. 

Burtnett K Culver. November 1, 1941. 

Clinton A Misson, December 1, 1941. 

Thomas L Lewis, December 1, 1941 

William D Johnson, Jr.. December 8, 1941. 

Philip G Nichols, December 8, 1941. 

Robert E Jasperson, December 8, 1941. 

James V Carney December 8, 1941 


The following-named lieutenant command- 
ers to be commanders in the Navy, to rank 
from the ist day of January 1942: 

Robert F Hickey John W Jamison 
John M. Hoskins Ralph E. Butterfield 
Joseph P Rockwell William B. McHugh 
Leonard Kaplan Frederick D Kime 
Ruthven E Libby John H. Willis 
Francis H Whitaker Clement F. Cotton 
Carlyle L. Helber Franklin O. J~hnson 
Dale Quarton Charles F M.S Quin- 
Nicholas A. Draim by 

Henry A Ingram Timothy F Wellings 
Robert N Hunter Donald L. Erwin 
Leslie A Kniskern Eugene B Oliver 
Walter E Zimmerman Logan McKee 

Wilson P Cogswell Clarence E. Aldrich 
Ralph C. Kephart Leslie K Pollard 
Alden R Sanborn Harold A. Houser 
Milton E Miles James A Roberts 
William Sterling Par- Lionel L Rowe 

sons Floyd F Ferris 
Robert E. Blue Jefferson D Beard 
Adolph E Becker, Jr. John A Sweeton 
Bruce B Adell Richard W Dole 
Roger E Nelson Edward C. Craig 
Herbert E. Regan John S. Harper 
Warren K Berner Woodson V Michaux 
Robert E Blick, Jr. Alfred R. Taylor 
Robert K Wells 

The following-named lieutenants to he 
lieutenant commanders in the Navy, to rank 
from the date stated opposite their names: 

James M. Smith, April 1, 1941 

Frank Turner. November 1, 1941 

Ulysses S G Sharp, Jr., November 1, 1941. 

Eugene E. Lindsey, November 1, 1941. 

Leo W Nilon December 1, 1941 

Robie E Palmer, December 1, 1941. 

James S. Willis, December 8, 1941 

Robert Brodie, Jr., December 8, 1941. 

Frederic S Habecker, December 8, 1941. 

Farar B C Martin, December 8, 1941. 

Randolph B Boyer, December 8, 1941. 

Paul L. High, December 16, 1941 

Hysell P. Cooper, December 16, 1941. 

Howell J. Dyson, December 16, 1941. 

Edward S Addison, December 16, 1941. 

John C WNoelfel, December 16, 1941 

Willard A. Saunders, December 16, 1941. 

Blinn Van Mater, December 16, 1941. 

George D. Dickey, December 16, 1941 

Thomas B Neblett, December 16, 1941. 

Thomas M Dykers, December 16, 1941. 

Mitchell D Matthews, December 24, 1941. 


The following-named lieutenants to be 
lieutenant commanders in the Navy, to rank 
from the lst day of January 1942: 

Frank Bruner John R. Waterman 
Thomas J Flynn Louis H. Hunte 
Selden G Hooper Courtney Shands 
Walter C Winn Monroe B. Duffill 
Albert R Heckey Herbert D. Riley 
Joseph J Carey Henry T. Jarrell 
Wayne R. Loud Eugene L. Lugibihl 
Louis T. Malone Julian D. Greer 


Samuel P. Ginder 
Van Hubert Ragsdale 
Leon O. Alford 
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William R. Caruthers Henry Farrow 
Joe Taylor Halle C. Allan, Jr. 
Philip H. Ross John W Murphy 
Leonard B. Souther- Edward H. Eckelmeyer, 
land Jr. 
Frank Virden Selman S Bowling 
William RD. Nickel- Robert L. Densford 
son, Jr Robert B Alderman 
Emile R. Winterhaler Ross R. Kellerman 
Robert J. Foley Jules F Schumacher 
Frank M. Hammitt Howard A Yeager 
William S. Harris Arthur H Taylor 
Carl M. Dalton George A. Lewis 
William H. Brockman, Alan R. Montgomery 

Jr Malen Durski 
Charles R. Carroll John Bailey 
William C Asserson, Gus B Lofberg, Jr. 

Jr Marion M Byrd 

The following-named lieutenants (junior 
grade) to be lieutenants in the Navy, to rank 
from the Gate stated opposite their names: 

Forrest R. Biard, July 1, 1941. 

John R. Bromley, July 1, 1941. 

Nels C. Johnson, July 1, 1941 

James H. Ashley, Jr., July 1, 1941. 

Sidney D B Merrill, July 1, 1941 

Roscoe F Dillen Jr., August 1, 1941. 

Frederick R Schrader, August 20, 1941. 

Anthony Talerico, Jr.. August 27, 1941. 

Robert E. Dornin, September 1, 1941 

Noel A M Gayler. September 1, 1941. 

John A Hack, September 1, 1941 

William P Gruner. Jr., September 14, 1941. 

John F Walling, October 1, 1941. 

Romondt Budd, October 22. 1941 

John W McCormick, November 1, 1941. 

Rovert B McLaughlin, November 1, 1941. 

John J. Baranowski, November 1, 1941. 

James R North. November 1. 1941 

Fred E. Bakutis, December 1, 1941 

Stephen W Carpenter, December 1, 1941. 

Omar N. Spain, Jr.. December 1, 1941. 

Charles D Hoover, December 8, 1941. 

Meivin E Radcliffe, December 8, 1941. 

Robert E. McC Ward, December 8, 1941. 

Keats E Montross, December 8, 1941 

Raymond M Parrish, December 8, 1941. 

Frederic W Brooks, December 8, 1941. 

Chester A Briggs, December 16, 1941. 

James W Thomson, December 16, 1941. 

William T Powell, Jr.. December 16. 1941. 

Vincent A Sweeney, December 16, 1941 

John § Rarleon, Jr., December 16, 1941 

Harold J Islev-Peterson, December 24. 1941 

The following-named lieutenants (junior 
grade) to be lieutenants in the Navy, to rank 
from the Ist day of January 1942: 

Oliver D Finnigan, Jr. Jefferson D. Parker 
Henry C Tipton Robert E. Riera 
Sherwood H Dodge John J. Powers 
Edgar S Keats Stanley E Ruehlow 
William G Jackson, Jr George L. Conkey 
Louis R._ Hird Edgar G. Osborn 
Malcolm T. Wordell Raiph R. Beacham 
John O Curtis Rhodam Y McElroy, 
Don W Wulzen Jr 

John A Heath Warren J. Bettens 
Russell H Smith Frank B. Herold 
James Scott 2d Nevett B. Atkins 
Frank K Slason Charles B. Langston 
Kenneth F Musick Ralph J. Baum 
Fenelon A Brock Robert H. Prickett 
Joseph H Wesson 

Ensign John K. Knapper to be a lieutenant 
(junior grade) in the Navy, to rank from the 
4th day of June 1939. 

The following-named ensigns to be lieu- 
tenants (junior grade) in the Navy, to rank 
from the 2d day of June 1941: 

Vincent E. Schumach- Hurlbut E. Gillmor 

er Ira G Stubbart 
Robert E. Seibels, Jr. Leon W Rogers 
William K. Rogers Thomas H. Suddath 
George F Dalton Heber Player 
Alphonse Minvielle Robert C. Fletcher 
Harry B. Stott Charles J. King 
Kenneth G Robinson Wilson H. Cranford 
Leo R. Schwabe 

The following-named medical inspectors to 
be medical directors in the Navy, with the 
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rank of captain, to rank from the Ist day of 
July 1941: 

Eben E. Smith 


James W Elis 

Earl Richison 

The following-named surgeons to be medi- 
cal inspectors in the Navy, with the rank of 
commander, to rank from the Ist day of 
January 1942: 
John M. Bachulus 
Arthur P Morton 


Lloyd R. Newhouser 
Thomas F. Cooper 
John Q. Owsley, Jr. Carl M. Dumbauld 
Arra B. Chesser Walter F. J Karbach 


The following-named passed assistant sur- 
geons to be surgeons in the Navy, with the 
rank of lieutenant commander, to rank from 
the Ist day of July 1941: 

James G. Neff 

Herbert G Shepler 

The coilowing-named assistant surgeons to 
be passed assistant surgeons in the Navy, with 
the rank of lieutenant, to rank from the date 
stated opposite their names: 

Marshall Cohen, April 1, 1941. 

Walter R Miller. August 1, 1941. 

Marion E Roudebush, August 1, 1941. 

The following-named dental surgeons to 
be dental surgeons in the Navy, with the rank 
of commander. to rank from the Ist day of 
January 1942: 

Francis W Lepeska 

George H Rice 

Henry C Lowry 

Passed assistant dental surgeon Jesse B. 
Bancroft to be a dental surgeon in the Navy, 
with the rank of lieutenant commander, to 
rank from the Ist day of July 1941 

The following-named assistant denta! sur- 
geons to be passed assistant dental surgeons 
in the Navy, with the rank of lieutenant, to 
rank from the date stated opposite their 
names: 

John H. railey, April 1, 1941. 

Erling J Lorentzen, August 1, 1941. 

Caryl J. Hoffer, August 1, 1941. 

Mallie A. Griffin, August 1, 1941. 

Emeron F. Bachhuber, August 1, 1941. 

William J van Ee, August 1, 1941 

David M Fox, August 1, 1941 

Pay anspector William V Fox to be a pay 
director in the Navy with the rank of cap- 
tain, to rank from the Ist day of July 1941 

The following-named passed assistant pay- 
masters to be paymasters in the Navy, with 
the rank of lieutenant commander, to rank 
from the 16th day of December 1941: 

Donald B Hilton 

Theodore S. Dukeshire 

Charles J Naumilket 

The following-named assistant paymasters 
to be passed assistant paymasters in the 
Navy, with the rank of lieutenant, to rank 
from the date stated opposite their names: 

Edward S. Rhea, April 1, 1941 

Williar’ W Hylan, September 1, 1941. 

Graham P. Bright, October 1, 1941. 

Louis M. Detweiler, October 11, 1941. 

Joseph M. Lyle, October 11, 1941. 

Thomas A Brown, October 1, 1941. 

Emory D. Stanley. Jr., January 1, 1942. 

Warren E Oliver, January 1, 1942 

John G. O’Handley, January 1, 1942. 

Herschel J. Goldberg, January 1, 1942. 

John W Bottoms, January 1, 1942. 

Acting Chaplain Roy E. Bishop to be a 
chaplain in the Navy, with the rank of lieu- 
tenant, to rank from the ist day o' April 
1941. 

The following-named civil engineers to be 
civil engineers in the Navy, with the rank of 
arte to rank from the Ist day of July 
1939: 

Henry R. Lacey 

Paul J. Halloran 

Algert D Alexis 

Radio Electrician George M. Chaffin to be a 
chief radio electrician in the Navy, to rank 
with but after ensign, from the 2d day of 
December 1941. 
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The following-named carpenters to be chief 
carpenters in the Navy, to rank with but after 
ensign, from the 2d day of December 1941: 

William J. Condon 

Guy A. Mason 

The following-named pay clerks to be chief 
pay clerks in the Navy, to rank with but after 
ensign, from the date stated opposite their 
names: 

Richeleau X. James, October 20, 1940. 

Rodney N. Gray, January 10, 1942. 

The following-named commanders to be 
commanders in the Navy, to rank from the 
date stated opposite their names to correct 
the date of rank as previously nominated and 
confirmed: 

John E. Rezner, July 19, 1941. 

Thomas M. Dell, Jr., August 1, 1941. 

Joel Newsom, August 1, 1941. 

Apollo Soucek, August 27, 1941. 

The following-named lieutenant command- 
ers to be iieutenant commanders in the Navy, 
to rank from the date stated opposite their 
names to correct the date of rank as previ- 
ously nominated and confirmed: 

Daniel T Birtwell, Jr.. Apri] 1, 1941. 

Dewitt © E. Hamberger, May 1, 1941. 

James W Blanchard, July 1, 1941. 

Arthur C. W. Baskin, July 1, 1941 

The following-named lieutenants to be 
lieutenants in the Navy, to rank from the 
date stated opposite their names to correct 
the date of rank as previously nominated and 
confirmed: 

Theodore H. Brittan, Apri] 1, 1941. 

James D Ferguson, April 1, 1941. 

Henry S Monroe, May 1, 1941. 

Matthew DeMaria. May 1, 1941 

William M Rakow, June 1, 1941. 

James E. Vose, Jr., July 1, 1941. 

Robert M Milner, July 1, 1941. 

Thomas H DuBois, July 1, 1941. 

Albert P Coffin, July 1, 1941 

John N. Shaffer, August 1. 1941 

David W Taylor. Jr, August 1, 1941. 

Blake B Booth, August 1, 1941. 

Evan T Shepard, August 1. 1941. 

Assistant Paymaster James F Parker to be 
a heutenant (junior grade) in the Navy, to 
rank from the 2d day of June 1941. 

Lt (Jr Gr) Robert A Winston to be a 
lieutenant (junior grade) in the Navy, to 
rank from the Ist day of November 1939 to 
correct the date of rank as previously nom- 
inated and confirmed 

Capt. Porter M Hoidale, United States Ma- 
rine Corps, to be a passed assistant surgeon 
in the Navy, with rank of lieutenant, to rank 
from the 2d day of August 1939. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate February 18 (legislative day 
of February 13), 1942: 

UNITED STATES DISTRICT JUDGE 

CHARLES H. Leavy to be United States dis- 
trict judge for the western district of Wash- 
ington. 

UNITED STATES ATTORNEYS 

Clinton R. Barry to be United States at- 
torney for the western district of Arkansas. 

Powless W. Lanier to be United States at- 
torney for the district of North Dakota. 

UNITED STATES MARSHALS 

William B Fahy to be United States mar- 
shal for the eastern district of Missouri. 

George J. Keinath to be United States 
marshal for the northern district of Ohio 

Albert A Sanders to be United States mar- 
shal for the district of Wyoming. 

COLLECTORS OF CUSTOMS 

Agnes M. Hodges to be collector of customs 
for customs collection district No. 35, with 
headquarters at Minneapolis, Minn 

Henry V Schwalbach to be collector of 
customs for customs collection district No 
37, with headquarters at Milwaukee, Wis. 
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OFFICE OF GOVERNMENT REPORTS 
William A. Sheehan to be State director 
for the Office of Government Reports for 
Connecticut. 


PuBLIic UTILITIES COMMISSION OF THE DISTRICT 
OF COLUMBIA 
James H. Flanagan to be a member of the 
Public Utilities Commission of the District 
of Columbia for the remainder of the term 
expiring June 30, 1943 
POSTMASTERS 
GEORGIA 
Herbert H. Maxham, Austell. 
Zack L. Strange, Collegeboro. 
William Wayne Pate. Davisboro. 
Bessie E. Meeks, Kite 
Estelle C. Tapp, Powder Springs. 
Floy F Barnett. Resaca. 
Emma S. Brindie. Surrency. 


MONTANA 
Cletus J. Walsh, Polytechnic. 
NEW YORK 


Melvin L. McNees, North Chili. 
Richard J. Longtin, Paul Smiths. 
Mary M. Bihn, Victory Mills. 


OKLAHOMA 
Harry B. Lyne, Boynton. 
OREGON 


Loris V. Farleigh, Sisters. 
Mayrue Gregory, Westport. 


WYOMING 
Ina E. Gentry, Lance Creek. 


TEMPORARY APPOINTMENTS IN THE ARMY OF 
THE UNTTED STATES 


TO BE MAJOR GENERALS 


Frederick Elwood Uh! 

Rene Edward De Russy Hoyle 
John Hutchison Hester 
Jack Whitehead Heard 
James Irvin Muir 

John Clifford Hodges Lee 
Hubert Reilly Harmon 
Leonard Townsend Gerow 
Omar Nelson Bradley 
Henry Terrell, Jr. 

Willis Dale Crittenberger 
Walton Harris Walker 
Ralph Pittman Cousins 
George Edward Stratemeyer 
James Garesché Ord 

Edwin Forrest Harding 
Alexander Day Surles 


TO BE BRIGADIER GENERALS 


Harold Cornelius Vanderveer 
Ra'ph Hospital 

Lunsford Errett Oliver 
John Beugnot Wogan 
Vernon Edwin Prichard 
Sereno Elmer Brett 

Carlos Brewer 

Lawrence Babbitt Weeks 
Clarence Ra/ph Huebner 
Louis Aleck Craig 

Frank Emil Stoner 

James Ernest Baylis 
Andrew Davis Bruce 
William Edmund Larned 
Bethel Wood Simpson 
Joseph Lawton Collins 
Francis Murray Brady 

John Ear] Lewis 

John Eugene McMahon, Jr. 
Joseph May Swing 

Frank Johnson McSherry 
Gordon de Launey Carrington 
Henry Benjamin Holmes, Jr 
William Moses Goodman 
John Tayler Lewis 

Charles Douglas Yelverton Ostrom 
Albert Whitney Waldron 
Earl Herbert Metzger 

Frank William Milburn 
Stephen J Chamberlin 
Leroy Hugh Watson 
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Adlai Howard Gilkeson 
Carl Adoiphus Hardigg 
Thomas Guerdon Hearn 
William Rudolph Gruber 


APPOINTMENTS TO TEMPORARY RANK IN THE 
Air CorPS, IN THE REGULAR ARMY 
TO BE COLONELS 
Donald David FitzGerald 
Austin Walrath Martenstein 
Edwin Barton Bobzien 
John D. Corkille 
Levi L. Beery 
TO BE LIEUTENANT COLONELS 
James Van Gorder Wilson 
John Kimball Brown. Jr. 
Robert Morris Stillman 
Richard Elmer Ellsworth 
Joseph Gordon Russell 
Kenneth Paul Bergquist 
APPOINTMENTS IN THE REGULAR ARMY 
TO BE SECOND LIEUTENANTS, REGULAR ARMY, 
INFANTRY 
Rex Applegate 
Robert Mayer Hamilton 
Corson Landrum Hilton, Jr. 
Almon Louis Hugins, Jr. 
Lucien Fairfax Keller 
Jean Koke Lambert 
Verle Douglas Miller 
Frank Henry Stone 
Joseph Szabo 
Lamar Asbury Welch 
TO BE SECOND LIEUTENANTS, REGULAR ARMY, 
FIELD ARTILLERY 
Charles Woodburn Matheny, Jr. 
Henry Gaston Mitchel 3d 
TO BE SECOND LIEUTENANTS, REGULAR ARMY, 
COAST ARTILLERY CORPS 
John Elliott Arthur. Jr. 
Eugene Lyle Hess 
TO BE SECOND LIEUTENANTS, REGULAR ARMY, 
CORPS OF ENGINEERS 
James Edwin Foley 
Jesse Thomas, Jr 
TO BE SECOND LIEUTENANT, REGULAR ARMY, 
QUARTERMASTER CORPS 
Robert Sigman Regenstein 
TO BE SECOND LIEUTENANTS, REGULAR ARMY, 
CHEMICAL WARFARE SERVICE 
Richard Oliver Gordon 
Leonard Charles Miller 
APPOINTMENTS, BY TRANSFER, IN THE REGULAR 
ARMY 
TO QUARTERMASTER CORPS 
Lt. Col. Dewitt Talmage Mullett 
Capt. James Durward Barnett 
TO CORPS OF ENGINEERS 
Lt. Col. Benjamin Franklin Vandervoort 
Maj. Edwin Vivian Dunstan 
Capt. William Arthur Davis, Jr. 
First Lt Joseph Edward Gill 
First Lt Albert Edward Stoltz 
First Lt Lawrence Robert St. John 
APPOINTMENTS IN THE REGULAR ARMY 
TO BE FIRST LIEUTENANTS, MEDICAL CORPS 
William Stanley Bagnall 
James Edmund Vickers 
William Richard Corcoran 
Jack Robert Hughes 
Theodore Alexander Kiersch 
James Lee Royals 
TO BE FIRST LIEUTENANT, VETERINARY CORPS 
Edward James Watson 
APPOINTMENTS, BY TRANSFER, IN THE REGULAR 
ARMY 
TO ADJUTANT GENERAL'S DEPARTMENT 
Maj Robert Edward Cullen 
TO QUARTERMASTER CORPS 


Capt. Ralph Finch 
First Lt. Robert Carson Kyser 
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TO CORPS OF ENGINEERS 

Lt. Col. Carl Hugo Jabelonsky 

Maj. Robert Stanley Beard. 

Capt. Elmer Elsworth Kirkpatrick, Jr. 

Capt. Clarence Renshaw. 

Capt. Howard Hart Reed. 

TO ORDNANCE DEPARTMENT 
First Lt. Stanley Warren Connelly. 
TO SIGNAL CORPS 
Capt. Eugene Anthony Kenny. 
TO INFANTRY 
First Lt. Irwin Miles Parry. 
PROMOTIONS IN THE REGULAR ARMY 

David McLean Crawford to be colonel, Sig- 
nal Corps. 

John Nathaniel Hauser to be colonel, Field 
Artillery. 

Thomas Jay Hayes to be colonel, Ordnance 
Department. 

William Hale Wilbur to be colonel, In- 
fantry. 

Sidney Parker Spalding to be colonel, Ord- 
nance Department. 

Byron Quinby Jones to be colonel, Cavalry. 

Stephen Harrison MacGregor to be colonel, 
Ordnance Department. 

Davenport Johnson to be colonel, Air Corps. 

James Kirk to be colonel, Ordnance Depart- 
ment. 

Robert McGowan Littlejohn to be colonel, 
Quartermaster Corps. 

Wade Hampton Haislip to be colonel, In- 
fantry. 

Robert Nail Bodine to be colonel, Ord- 
nance Department. 

James Harve Johnson to be colonel, Quar- 
termaster Corps. 


HOUSE OF REPRESENTATIVES 


WeEpDNESDAY, Fesruary 18, 1942 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Our blessed Lord Ged, in whom are 
centered our longings and aspirations, be 
very near us this day and continue Thy 
ministry in our hearts. As we wait in 
the divine presence, we pray with falter- 
ing lips and with humble spirits that 
Thou wilt forgive the iniquity of our sins 
and cleanse us from their love and power. 
In the light of Thy countenance may we 
feel our need; in view of Thy mercy we 
loathe our evil tendencies, and let Thy 
forgiveness fill our souls with the glow of 
the divine nature. 

As the wheels of life bring hunger and 
thirst, cold, and sickness to those who are 
wrestling for the daybreak, may we not 
seek rest from labor but prepare us for 
toil, making these days for fellowship and 
human brotherhood, which are the prom- 
ise and the foretaste of a better world. 
We call upon Thee, our blessed Saviour, 
because we are blind, poor. and sinful; 
clothe us in righteousness amid the con- 
flict and the struggle, the wonder and the 
mystery, and Thine shall be the glory 
forever. In our Redeemer’s name. 
Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 
MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 


that the Senate had passed, with amend- 
ments in which the concurrence of the 
House is requested, a bill of the House of 
the following title: 

H.R. 6548. An act making appropriations to 
supply deficiencies in certain appropriations 
for the fiscal year ending June 30, 1942, and 
for prior fiscal years, to provide supple- 
mental appropriations for the fiscal year end- 
ing June 30, 1942, and for other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. McKetuar, Mr. Guiass, Mr. HAybDEN, 
Mr. Typrnes, Mr. Russe.t.t, Mr. Nye, and 
Mr. Lopce to be the conferees on the part 
of the Senate. 

The message also announced that the 
Senate agrees to the amendments of the 
House to a bill of the Senate of the fol- 
lowing title: 

8.1521. An act to provide that the Navy 
ration shall include canned or powdered or 
concentrated fruit or vegetable juices. 


EXTENSION OF REMARKS 


Mr. NELSON. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp regarding the understand- 
ing said to have been reached between 
General Hershey and the Secretary of 
Agriculture, having to do with the defer- 
ment of men in respect to the draft, and 
to include therein certain excerpts and 
setters. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HEBERT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an edi- 
torial in the New York Times by John 
Kieran. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PIERCE. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp and include a release from 
the Bonneville Administration, showing 
the immense amount of electric horse- 
power possible in the Pacific Northwest. 
I hope it will be read by the full mem- 
bership. 

The SPEAKER. Is there objection? 

There was no objection. 


PRICE OF LAND IN ARLINGTON COUNTY 


Mr. PLUMLEY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection? 

There was no objection. 


PIRACY ON THE HIGH C’S 


Mr. PLUMLEY. Mr. Speaker, all I 
know about it, as Will Rogers used to say, 
is what I read in the papers, but how in 
the world the Government justifies the 
fact that it pays or offers to pay $522,040 
for nine pieces of land in Arlington 
County that are this minute carried on 
the tax rolls of that county at a total 
assessed valuation of approximately 
$300,000 is beyond me. 

The owners have been satisfied to pay 
taxes for years on this and on much lower 
valuations. They have insisted that the 
property was not worth more than the 
figure at which it was assessed. Now, 
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when it comes to selling, it is a horse of 
a different color, yet they ought to take 
into consideration the price they have 
fixed for fair value for taxpaying pur- 
poses and on which they have paid taxes 
as the fair value to them through the 
years. 

If you will take a look at the lots and 
the location, you will agree that the ex- 
orbitant and extravagant price the Gov- 
ernment is being forced to pay for these 
properties, as against their real value, 
makes the McLean $1,000,000 mess grow- 
ing out of the purchase price paid for 
Friendship—or on account of it—look 
like a piker. 

It is none of my business, but I am 
wondering what the taxpayers of Arling- 
ton County are thinking about this thing. 

I understand the worst is yet to come, 
while the good old Government can be 
bled white in its emergency. Think it 
over! 

EXTENSION OF REMARKS 


Mr. ROBERTSON of North Dakota. 
Mr. Speaker, I ask unanimous consent 
to extend my remarks in the REcorp and 
include an article by David Lawrence. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. THOMAS of New Jersey. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude certain communications. 

The SPEAKER. Is there objection? 

There was no objection. 


MR. WILLIAM C. BULLITT 


Mr. RICH. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute 
and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RICH. Mr. Speaker, I picked up 
this morning’s Post and saw that Presi- 
dent Roosevelt wants Mr. Bullitt to run 
for Governor of Pennsylvania. When 
Mr. Bullitt was pressed for an answer, 
he said that anything the President 
wants “I shall certainly do.” He would 
be a good man to have in the State of 
Pennsylvania, because, if I understand 
correctly, the Federal Government is 
now trying to get control of the States; 
and if the President had his own man 
for Governor of Pennsylvania, then he 
and JoE GuFFEY would certainly have a 
picnic in Pennsylvania. They would 
take the State over—that is what the 
President would do; not only Pennsyl- 
vania but all States and the Govern- 
ment. I think the President of the 
United States right now has enough to 
do. I think the President should attend 
to some of the strikes that are going on; 
for instance, at the Alcoa plant in De- 
troit, at the Detroit Nut Co., and at the 
Mobile shipbuilding plant; all these 
strikes hinder the prosecution of the 
war. If the President of the United 
States wanted to do something for Amer- 
ica, he would stop his political meddling, 
he would attend to those things most 
important; on the other hand, he would 
at least try to stop the war in labor 
unions, or win the war he successfully 
maneuvered us into all over the world. 

The SPEAKER. The time of the gen- 
tleman from Pennsylvania has expired. 


_— 
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DEPARTMENT OF NATIONAL DEFENSE 


Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Younc addressed the House, His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks and include therein 
an editorial appearing in the Bingham- 
ton Sun on the activities of a distin- 
guished predecessor of mine, Hon. Wil- 
liam H. Hill, of New York. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PAGAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include certain 
editorials from Puerto Rico and also a 
message from the Puerto Rican Leader 
to the Secretary of the Interior. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include a very splendid article 
recently written about the President by 
Michael E. Hennessey, of Boston. 

The SPEAKER. Is there objection? 

There was no objection. 

(By unanimous consent, Mr. LARRABEE 
was granted permission to extend his own 
remarks in the RECORD.) 


AMENDING SECTION 7 OF THE NEU- 
TRALITY ACT OF 1939 


Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of Senate Joint Resolution 
133, amending section 7 of the Neutrality 
Act of 1939. 

The Clerk read the title of the resolu- 
tion. 

The SPEAKER. Is there objection to 
the present consideration of the resolu- 
tion? 

Mr. MICHENER. Mr. Speaker, re- 
serving the right to object, as I under- 
stand, this resolution has the support of 
the Committee on Foreign Affairs. A 
rule also has been granted by the Rules 
Committee. The statement was made 
and the understanding is that the matter 
will come up under a rule later in the 
day. Therefore, this procedure simply 
expedites that which will come later. 

Mr. BLOOM. That is right. 

Mr. MICHENER. Will the gentleman 
explain the resolution so that everybody 
will understand it? When the matter 
was suggested yesterday it was delayed 
in order that all Members could have 
an opportunity to know it was coming up 
today. 

Mr. RICH. Will the gentleman yield 
for just a question? 

Mr. BLOOM. I shall be pleased to 
yield. 

Mr. RICH. Has the Foreign Affairs 
Committee unanimously passed on the 
bill? 

Mr. BLOOM. The Foreign Affairs 
Committee has passed on the bill. There 
was one objection in the committee, but 
that objection has been withdrawn. 
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Mr. Speaker, Senate Joint Resolution 
133 was brought to the Foreign Affairs 
Committee of the House and the Foreign 
Relations Committee of the Senate by a 
message of the President of the United 
States, which reads: 

Section 7, now in effect, prevents essential 
financial transactions between persons within 
the United States and our cobelligerents. In 
my opinion, there was never any intention 
that this section should operate during our 
belligerency. I hope that the Congress will 
act promptly in this matter to legalize trans- 
actions essential in the effective prosecution 
of the war. 


Senate Joint Resolution 133 is a very 
short resolution. It merely provides that 
section 7 shall not operate when the 
United States is at war. 

This joint resolution was considered by 
the Senate Foreign Relations Committee 
a wee. ago today, and by unanimous con- 
sent was taken up the same afternoon in 
the Senate and passed. There was no o0- 
jection to it, even by Senator JOHNSON. 
I understand that Senator Jounson had 
been somewhat concerned about what ef- 
fect this resolution might have on the 
Johnson Act, but when the measure came 
up on the floor of the Senate he was con- 
vinced that the Johnson Act would in no 
way be affected by Senate Joint Resolu- 
tion 133. 

It is proposed in Senate Joint Resolu- 
tion 133 that section 7 of the Neutrality 
Act of 1939 be made inoperative when the 
United States is at war. 

The pertinent parts of section 7 read 
as follows: 

Whenever the President shall have issued a 
proclamation under the authority of section 
1 (a), it shall thereafter be unlawful for any 
person within the United States to purchase, 
sell, or exchange bonds, securities, or other 
obligations of the government of any state 
named in such proclamation, or of any politi- 
cal subdivision of any such state, or of any 
person acting for or on behalf of the govern- 
ment of any such state, or political subdivi- 
sion thereof, issued after the date of such 
proclamation, or to make any loan or extend 
any credit * * * to any such govern- 
ment, political subdivision, or person. 


The neutrality proclamations issued 
under the act of 1939 apply to many of 
the nations with whom we are now asso- 
ciated in the war effort. Section 7, there- 
fore, is bringing about consequences 
which are harmful to the war effort of 
both the United States and the other 
United Nations. 

This is because section 7 prevents many 
operations between persons in the United 
States and the governments and citizens 
of the United Nations which are useful 
and important in the war effort. 

For instance, section 7 has the effect of 
preventing the extension of credit by any 
American citizen to governments or the 
agents of governments which are affected 
by the Neutrality Act. It means that 
American firms or banks cannot extend 
even short-term credit accommodation to 
an enterprise such as the Canadian Na- 
tional Railways in connection with its 
important purchases in the United States. 
It has also acted to prevent the extension 
of short-term credit by American aircraft 
engine manufacturers to representatives 
of Canada and the Netherlands East In- 
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dies. The lack of such short-term credit 
accommodations has resulted, in many 
instances, in unnecessary delay that is 
needlessly hampering the war effort. 

Section 7 has also made impossible the 
sale on credit by American citizens of oil 
urgently required for the completion of 
voyages by British, Dutch, and Norwe- 
gian ships. This, too, in cases where such 
voyages were directly connected with the 
war effort. 

Under ordinary circumstances, the ex- 
tension of short-term credit in such in- 
stances would not cause the delay that 
now results from the necessity for re- 
mitting funds by cable or radio commu- 
nications. However, there are now often 
difficulties in the way of such transmis- 
sion of funds and it is proving very trou- 
blesome. 

This resolution merely gives to the in- 
dividuals of this country an opportunity 
to do business with people or corpora- 
tions of foreign countries. It allows them 
to negotiate private transactions. That 
is all it does. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. BLOOM. I yield. 

Mrs. ROGERS of Massachusetts. 1 
earnestly hope the entire so-called neu- 
trality legislation will be repealed. I 
was always against it. I felt we could 
not legislate neutrality. I hope this res- 
olution will pass. 

Mr. BLOOM. I thank the gentle- 
woman. 

Mr. LUTHER A. JOHNSON. Mr. 
Speaker, will the gentleman yield? 

Mr. BLOOM. I yield. 

Mr. LUTHER A. JOHNSON. I think 
the statement made by our chairman 
fully explains it, but I would like to sug- 
gest to the House the instances cited be- 
fore our committee by the State Depart- 
ment as to the need for this legislation. 

Mr. BLOOM. Do you wish to do that 
now? 

Mr. LUTHER A. JOHNSON. If the 
gentleman will yield to me for that pur- 
pose. 

Mr. BLOOM. I would be glad to have 
the gentleman state that. 

Mr. LUTHER A. JOHNSON. The 
testimony before our committee showed 
the need for this legislation and various 
instances were cited, among them this: 
A concern in this country was selling air- 
plane parts to the Canadian Govern- 
ment. The private concern which was 
selling those parts of airplanes was will- 
ing to trust the people in Canada for 30 
or 60 or 90 days, but it could not be done 
under this law, but cash had to be paid 
before delivery was made. This is simply 
to remove the barrier, so that if anybody 
in the United States wants to sell to any- 
body in a country at war on a credit, at 
their risk, they may have that right, dur- 
ing the existence of this war. 

The Trading With the Enemy Act, 
which we have passed, of course, prohib- 
its any dealings with enemy countries. 

Mr. BLOOM. That is correct. I now 
yield to the gentleman from Pennsyl- 
vania. 

Mr. RICH. I note from the report on 
this particular resolution mention is 
made of not being able to do business 





1942 


with some countries until they have paid 
their accounts in full. 

Mr. BLOOM. Yes. 

Mr. RICH. It seems to me that at the 
time the Johnson Act was passed it was 
the thought and idea of most Members 
of Congress that was a good thing and 
should be put into effect. Eventually we 
passed the Neutrality Act. If you wanted 
to be fair with the people of this country 
at that time, you should have asked for 
the repeal of the Johnson Act. Then 
you would not have to come in here with 
this legislation. We insist that rather 
than beat around the bush you ought at 
that time to have come frankly before 
the Members of Congress and said you 
did not want the Johnson Act—that you 
wanted to eliminate it. 

Mr. BLOOM. The Johnson Act deals 
with securities and bonds of governments 
in default, but this deals with individuals. 
It is something entirely separate and dis- 
tinct. The repeal here sought would still 
leave the Johnson Act in effect. This 
deals principally with individuals and 
persons who want to sell goods to people 
of other countries who are willing to pay 
for them. 

Mr. RICH. As long as the individual 
wanted to do business with another coun- 
try, that was perfectly all right; there is 
no reason why that individual should not 
do business. 

Mr, BLOOM. But he cannot under 
section 7, which I have read. 

Mr. LUTHER A. JOHNSON. Mr. 
Speaker, will the gentleman yield for an 
observation? 

Mr. BLOOM. I yield. 

Mr, LUTHER A. JOHNSON. I believe 
what confuses the gentleman from Penn- 
sylvania is that he thinks the Johnson 
Act and this amendment are the same, 
whereas they are not. 

Mr. BLOOM. They are entirely dif- 
ferent. 

Mr. LUTHER A. JOHNSON. Here is 
the difference, if I may be permitted to 
suggest it: The Johnson Act relates to 
the transactions of credit granted by our 
country to these foreign countries not 
in default. This portion of the neu- 
trality law was patterned somewhat 
after the Johnson law, but went beyond 
it. Whereas the Johnson Act relates to 
the extension of credit by this Govern- 
ment to nations in default on prior debts 
to our Government, the neutrality law 
went further and controlled transac- 
tions between citizens of this country 
and individuals or governments of for- 
eign countries. 

Mr.RICH. This is the last of the Neu- 
trality Act, is it? 

Mr. BLOOM. I do not know. I hope 
it will be. 

Mr. RICH. We are in war clear up to 
our necks. The point I am trying to get 
at here is whether we have any assurance 
that this country is going to get anything 
from the nations we deal with. It is my 
belief that after a while, not more than 
2 or 3 years, our country is going to be 
wrecked. We are going to find—and you 
fellows are responsible for it—that this 
Nation of ours is going to be financially 
bankrupt, because we shall not have any- 
thing left. You have given it all away. 


I cannot help but call the gentleman’s 
attention to a letter that was put in the 
Recorp yesterday from Dean Acheson. 
Assistant Secretary of State, in reference 
to a question I asked as to what agree- 
ments we had made with countries under 
the lease-lend. If you will read that let- 
ter you will see that the only countries 
with which we have any agreement what- 
ever are Bolivia, Brazil, Costa Rica, Cuba, 
the Dominican Republic, El Salvador, 
Haiti, Iceland, the Netherlands, Nicara- 
gua, Paraguay, and Uruguay, all little 
countries right here next door to us. If 
there is any country we ought to help, it 
is these little countries who are neighbors 
of ours. But when it comes to the large 
nations, such as Great Britain and the 
other great nations that are receiving aid, 
we have not so much as a dash of ink ona 
piece of paper signifying any indebted- 
ness tous. Just remember, the American 
people are going to have to pay the bill. 

Mr. VORYS of Ohio. Mr. Speaker, 
reserving the right to object, and I hope 
it is not going to be necessary to object, I 
am the member of the Foreign Affairs 
Committee who voted against this reso- 
lution in committee, and I voted against 
it for two reasons: 

First. This is a half-baked way of 
changing our Neutrality Act, which has 
been suggested by the State Department. 
This is the second time since Pearl] Har- 
bor that we have made such amend- 
ments to the Neutrality Act. We have 
the spectacle of a Presidential neutrality 
proclamation still in force against 18 
nations of the earth, while we are united 
with part of these nations against the 
rest of them in the greatest war that has 
ravaged the earth. I objected to this 
method of legislation concerning our 
neutrality situation, and I felt that the 
President should revoke the neutrality 
proclamation which is now in effect. He 
has not done this, nor sought legislation 
to authorize him to do it, if such legisla- 
tion is considered necessary. 

Second. I also objected to this because 
the Lend-Lease Act was intended to pro- 
vide for all necessary kinds of credit for 
the securing of war materials by the na- 
tions that were resisting aggression. 

I see no reason why this should not be 
done, but no arrangements for such 
credit have yet been concluded under 
lend-lease. 

Since this resolution was acted upon 
by our committee, I have investigated 
at the Treasury Department and in the 
Department of State with those who are 
in charge of our international economic 
relations and I find they are all in agree- 
ment as to the necessity for prompt re- 
consideration of the whole situation with 
reference to the Neutrality Act in war- 
time. I find they are working toward 
comprehensive credit and financial ar- 
rangements under lend-lease. I fur- 
ther find that they have urgent reasons, 
some of which have been explained here 
on the floor, for wishing to free the bel- 
ligerents who are fighting with us from 
the prohibitions against financial trans- 
actions contained in section 7 of the Neu- 
trality Act. As you know, under section 
7 of the Neutrality Act not even ordinary 
commercial credit of 30, 60, or 90 days 
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can be arranged between this country 
and Canada, or between this country and 
the Dutch East Indies, where they are 
perfectly willing to pay for the war ma- 
terials they secure. This is a great in- 
convenience. The war effort would be 
speeded up if they should be permitted 
to have short-term credit so as not to 
have each item a cash transaction. 

For these reasons I hesitate to object 
to this measure. There is one matter, 
however, concerning which I feel I 
should have assurance before this meas- 
ure goes through. I now wish to ask 
the chairman of the Committee on For- 
eign Affairs whether he joins with the 
Senate Foreign Relations Committee and 
the others who are in favor of prompt 
reconsideration of the whole Neutrality 
Act and consideration of repealing what 
is left of it, in view of our present situa- 
tion? 

Mr. BLOOM. I may say to the gentle- 
man from Ohio that I have always been 
against the Neutrality Act from the very 
beginning. I can assure the gentleman 
that any resolution or any bill presented 
to the Foreign Affairs Committee for re- 
peal of such sections of the Neutrality 
Act as should be repealed at that time 
will be given immediate consideration. 

Mr. VORYS of Ohio. With that as- 
surance I withdraw my objection to this 
bill because while I feel this is the wrong 
way to go about it, the necessity for the 
removal. of these prohibitions is immedi- 
ate and urgent in the prosecution of our 
war effort. 

Mr. MICHENER. Mr. Speaker, it is 
evident that this bill should pass, and I 
withdraw my reservation of objection. 

Mr. RICH. Mr. Speaker, reserving the 
right to object, the gentleman from New 
York [Mr. Bioom] states that he has 
always been against the Neutrality Act 
from the beginning. Did he vote for it? 

Mr. BLOOM. I voted for it with cer- 
tain amendments that were offered; yes. 

Mr. RICH. Then the gentleman could 
not have been very much against it. 

Mr. BLOOM. I think the whole Neu- 
trality Act was an absurdity, and the 
principal value of, and reason for voting 
for the Neutrality Act of 1939 was because 
it called for repeal of the arms embargo. 
The gentleman will recall that repeal of 
the arms embargo was in the original 
bill, and after being stricken out in the 
House, was reinserted by the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York {[Mr. Boom]? 

There being no objection, the Clerk 
read the Senate Joint Resolution 133, as 
follows: 

Amending section 7 of the Neutrality Act of 
1 


Resolved, etc., That section 7 of the Neu- 
trality Act of 1939 (Public Resolution No. 54, 
76th Cong.) is amended by adding at the end 
thereof the following new paragraph: 

“(e) This section shall not be operative 
when the United States is at war.” 


The Senate joint resolution was 
ordered to be read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 

A similar House resolution (H. Res. 442) 
was laid on the table. 
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EXTENSION OF REMARKS 


Mr. WELCH. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks and to include an editorial from 
the San Francisco Call-Bulletin. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia {Mr. Wetcu]? 

There was no objection. 


PRIORITIES FOR WAR PLANES 


Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia [Mr. RANDOLPH]? 

There was no objection. 

Mr. RANDOLPH. Mr. Speaker, yes- 
terday afternoon I called the attention 
of the membership on the floor to a re- 
port which I found later to be a fact; 
that is, that plane production was facing 
unnecessary obstacles partly because of a 
secondary priority rating given aircraft 
rather than placing it on an equality 
with warships and tanks. 

I have since been informed that our 
Director of the War Production Board, 
Donald Nelson, has seen to it, even over 
the objections of the Army and Navy 
Munitions Board, that materials going 
into the production of aircraft for our 
fighting forces will be on a level with the 
other items mentioned. I am gratified 
at the action so properly taken. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. COCHRAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. CocHran]? 

There was no objection. 

[Mr. Cocuran addressed the House. 
His remarks appear in the Appendix.] 


CATHARINE SCHULTZE 


Mr. McGEHEE. Mr. Speaker, I call 
up the conference report on the bill 
(H. R. 4622) for the relief of Catharine 
Schultze, and ask unanimous consent that 
the statement be read in lieu of the report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Mississippi? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
4622) entitled “An Act for the relief of 
Catharine Schultze”, having met, after full 
and free conference, have agreed tO recom- 
mend and do recommend to their respective 
Houses as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment, as 
foliows: In lieu of the figures “$2,000” insert 
“$3,000”; and the Senate agree to the same. 

Dan R. McGEHEE, 
Rosert RAMSPECK, 
Managers on the part of the House. 
Prentiss M. Brown, 
JAMES H. HUGHEs, 
ARTHUR CAPPER, 
Managers on the part of the Senate. 


CONGRESSIONAL RECORD—HOUSE 


STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendment of the 
Senate to the bill (H. R. 4622) for the relief 
of Catharine Schultze, submit the following 
statement in explanation of the effect of the 
action agreed upor and recommended in the 
accompanying conference report. 

The bill as it passed the House provided for 
the payment of the sum of $3,500 to Catharine 
Schultze of Peoria, Ill., in full settlement of 
all claims against the United States for ex- 
penses incurred and personal injuries sus- 
tained on August 11, 1940, in El Paso, Il., as 
the result of a collision of the automobile in 
which she was riding, with a United States 
Army scout car. The Senate amended the 
bill by inserting in lieu of $3,500, the sum of 
$2,000. 

At the conference the compromise amount 
of $3,000 was agreed upon. 

Dan R. McGEHEE, 
Rosert RAMSPECK, 
Managers on the part of the House. 


The conference report was agreed to. 
A motion to reconsider was laid on the 
table. 


FRED FARNER AND DORIS M. SCHROEDER 


Mr. McGEHEE. Mr. Speaker, I call 
up the conference report on the bill 
(H. R. 3141) for the relief of Fred Farner 
and Doris M. Schroeder, and ask unani- 
mous consent that the statement be read 
in lieu of the report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Mississippi? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H R. 
3141) entitled “An act for the relief of Fred 
Farner and Doris M. Schroeder,” having met, 
after full and free conference, have agreed to 
recommend and do recommend to their re- 
spective Houses as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment, as 
follows: In lieu of the figures “$2,500” insert 
“$3,000”; and the Senate agree to the same. 

Dan R. McCGEHEE, 
ROBERT RAMSPECK, 
Managers on the part of the House. 


PRENTISS M. Brown, 

JOSEPH ROSIER, 

ARTHUR CAPPER, 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendment of the 
Senate to the bill (H. R. 3141) for the relief 
of Fred Farner and Ernest Schroeder, submit 
the following statement in explanation of 
the effect of the action agreed upon and 
recommended in the accompanying confer- 
ence report. 

The bill as it passed the House provided for 
the payment of the sum of $5,000 to Fred 
Farner of Prairie View, Ill., for the death of 
his daughter Barbara Frances Farner, a 
minor, who was killed on August 29, 1940, 
when she was struck while standing on a 
sidewalk in Half-Day, lll., by a United States 
ambulance driven by an enrollee of the Civil- 
ian Conservation Corps. The Senate passed 
the bill in the amount of $2,500. 
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At the conference the compromise amount 
of $3,000 was agreed upon. 
Dan R. McGEHEER, 


Rosert RAMSPECK, 
Managers on the part of the House. 


The conference report was agreed to. 
A motion to reconsider was laid on the 
table. 


BRANCHLAND PIPE & SUPPLY CO. 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 2712) for 
the relief of the Branchland Pipe & Sup- 
ply Co., with a Senate amendment there- 
to, and concur in the Senate amend- 
ment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ment, as follows: 

Page 1, line 7, strike out “$145.41” and 
insert “$145.38.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

The Senate amendment was concurred 


in. 
A motion to reconsider was laid on the 


table. 
O. C. OUSLEY 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 2780) for 
the relief of O. C. Ousley, with a Senate 
amendment thereto, and concur in the 
Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ment, as follows: 

Page 1, lines 5 and 6, strike out “allocated 
by the President for the maintenance and 
operation of the Civilian Conservation Corps”’ 
and insert “not otherwise appropriated.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

The Senate amendment was concurred 

n. 
A motion to reconsider was laid on the 
table. 


H. D. BATEMAN AND OTHERS 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 4537) for 
the relief of H. D. Bateman, Henry G. 
Conner, Jr., executor of the last will and 
testament of P. L. Woodard, and J. M. 
Creech, with a Senate amendment there- 
to, and concur in the Senate amend- 
ment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ment, as follows: 

Page 2, lines 2 and 3, strike out “, which 
project was later abandoned by the Civil 
Works Administration.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

: The Senate amendment was concurred 

n. 
A motion to reconsider was laid on the 
table. 


MARIE V. TALBERT AND OTHERS 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
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Speaker’s table the bill (H. R. 793) for 
the relief of Marie V. Talbert and her 
sons James Osborn Talbert and Dewey 
Talbert, with Senate amendments there- 
to, and concur in the Senate amend- 
ments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments, as follows: 

Page 2, line 2, strike out “Work Projects 
Administration workers” and insert “em- 
ployees of the War Department.” 

Amend the title so as to read: “An act 
for the relief of the estate of Charles D. 
Talbert, deccased.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

The Senate amendments were con- 
curred in. 

A motion to reconsider was laid on the 
table. 


HIRAM O. LESTER, GRACE D. LESTER, AND 
FLORENCE E. DAWSON 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 2183) for 
the relief of Hiram O. Lester, Grace D. 
Lester, and Florence E. Dawson, with 
Senate amendments thereto, and concur 
in the Senate amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments, as follows: 

Page 1, line 6, strike out “$3,500” and in- 
sert “$2,672.14.” 

Page 2, line 10, strike out $3,500” and in- 
sert “$2,642.59.” 

Page 2, line 19, strike out “$5,000” and in- 
sert “$4,000.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

The Senate amendments were con- 
curred in. 

A motion to reconsider was laid on 
the table. 

JAMES WOOD 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 268) for 
the relief of James Wood, with a Senate 
amendment thereto, and concur in the 
Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment, 
as follows: 

Line 12, strike out “Emergency Relief Work 
Bureau” and insert “Civil Works Adminis- 
tration.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

The Senate amendment was con- 
curred in. 

A motion to reconsider was laid on 
the table. 


FIRST DEFICIENCY APPROPRIATION 
BILL, 1942 


Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent to take from 
the Speaker’s table the bill (H. R. 6548) 
making appropriations to supply defi- 
ciencies in certain appropriations for the 
fiscal year ending June 30, 1942, and for 


prior fiscal years, to provide supplemental 
appropriations for the fiscal year ending 
June 30, 1942, and for other purposes, 
with Senate amendments thereto, and 
agree to the conference asked by the 
Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Messrs. CANNON of Missouri, 
Wooprum of Virginia, LupLow, SNYDER, 
O’NEAL, JOHNSON of West Virginia, 
RABAUT, JOHNSON of Oklahoma, TABER, 
WIGGLESWORTH, LAMBERTSON, and DITTER. 


EXTENSION OF REMARKS 


Mr. LEAVY. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and include therein a 
letter written by myself and the reply 
thereto. This material will: exceed two 
pages of the CONGRESSIONAL ReEcorD. I 
have an estimate from the Public Printer 
that it will cost $125. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash- 
ington? 

There was no objection. 

Mr. TENEROWICZ. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and include there- 
in a letter received from the State di- 
rector of W. P. A. of Michigan. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi- 
gan? ; 

There was no objection. 

RAILROAD RETIREMENT BOARD 


Mr. VAN ZANDT. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and to revise and extend my re- 
marks in the Appendix of the Recorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

{Mr. Van Zanpt addressed the House. 
His remarks appear in the Appendix.] 


PERMISSION TO ADDRESS THE HOUSE 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent that after the 
transaction of all business on the legisla- 
tive calendar and following any previous 
special order for tomorrow, I may address 
the House for 20 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 


STATE, JUSTICE, COMMERCE, AND THE 
JUDICIARY APPROPRIATION BILL, 
1943 


Mr. RABAUT. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole on the state 
of the Union for the further considera- 
tion of the bill, H. R. 6599, making ap- 
propriations for the Department of 
State, the Department of Justice, the 
Department of Commerce, and the Fed- 
eral judiciary, for the fiscal year ending 
June 30, 1943, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the fur- 
ther consideration of the bill H. R. 
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6599, with Mr. LuTHer A. JOHNSON in 
the chair. 

The Clerk read the title of the bill. 

Mr. ANDREWS. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, I am moved to discuss 
a situation of which most of us are 
aware and about which I have received 
considerable protest. It has to do with 
both officers and enlisted men in our 
Army and naval services, and also nu- 
merous patriotic civilian women and 
men. I am speaking generally of what 
we know as the battle of Washington, 
the battle of New York, the battle of 
Boston, or the battle of San Francisco, 
and other large cities. 

It is inevitable at a time like this that 
large numbers of officers and also en- 
listed men should be passing through 
large cities in these days, because of 
transfer, because of new assignments 
and because of the fact, particularly in 
Washington, New York, and other places, 
that they are going to or at Army or 
naval headquarters for 1, 2, 3, or 4 weeks 
of training. Obviously they are seen in 
these large cities. 

The subject I wish to speak to you 
about for a moment has more particu- 
larly to do with the commanding officers 
in these various areas and certain situ- 
ations which develop in their relation- 
ships with civilians which I believe are 
detrimental to the genera} morale, both 
that of the public and of the troops in 
the camps or the enlisted men of the 
Navy. 

You might refer to some of these mat- 
ters as the Battle of the Waldorf, the 
Battle of the Mayflower, or the Battle 
of the Copley Plaza. 

I wish to make a few suggestions to 
all commanding officers, both Army and 
Navy, in these areas and to certain pa- 
trictic, energetic, and tireless persons, 
largely ladies, who promote certain social 
or semisocial relief parties for the benefit 
of various services. I may tell you how 
some of these things happen Mrs. X de- 
cides she is going to get up a large com- 
mittee in New York and to organize such 
a party. She calls her subcommittee to- 
gether, and they consider a name for it. 
It may in the end be “Tea for the Tank 
Corps,” or it may be “Dance for Dakar,” 
or “Sing for Sailors”; it may be “Cock- 
tails for Coast Guarders,” or it may be 
“Smokes for Selectees,” or just plain, 
ordinary “Music for Marines.” She en- 
larges her committee. And what comes 
next? She calls on the commanding 
general and his wife and the ranking 
admiral and his wife and invites them 
to become, or insists that they be, patrons 
and patronesses. There is little chance 
for the generals and the admirals to 
avoid becoming patrons, but there is the 
opportunity of refusing to attend. The 
trouble is that the wife of the general is 
persuaded to go, and she is persuaded to 
bring her husband just for a few min- 
utes. Then he has his photograph taken 
with the committee, possibly in the 
sert room at the Waldorf or the ban- 
quet room in the Mayflower, and often 
in dress uniform. These pictures in the 
papers are seen in New York, Boston, San 
Francisco, New Orleans, the camps, navy 
yards, and everywhere. The New York 
papers are full of them. 
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I do not blame the officers and their 
wives, for I realize what they are up 
against, but I simply want to say that 
I have heard from numerous men in 
camps and from men on tne streets and 
others in high places protesting against 
this undue social or presumed social ac- 
tivity of high-ranking naval and Army 
officers. I want to leave this suggestion 
with them: That Mrs. X organize her 
committee and raise the money and give 
it to the purpose for which it was in- 
tended, and then let her devote herself 
to sewing or the fine activities of the Red 
Cross under its splendid women leaders, 
national and otherwise. There is ample 
opportunity for her energies. Leave the 
admirals and the generals alone. Then 
let the admirals and commanding gen- 
erals in every district say “No.” 

The threats and chances for sabotage 
in every military or naval district are to- 
day tremendous. We all want to feel 
sure that commanders are on the job. 
That they must be. 

{Here the gavel fell.] 

Mr. CASE of South Dakota. Mr. 
Chairman, I move to strike out the last 
word. I am very glad to see the recoum- 
mendation of the committee in the provi- 
sion for civilian pilot training. I ask 
unanimous consent to extend my re- 
marks on the subject in the Recorp at 
this point. 

The CHAIRMAN. Is there objection? 

There was no objection. 


CIVILIAN PILOT TRAINING 


Mr. CASE of South Dakota. Mr. 
Chairman, my interest in the civilian 
pilot training program stems from the 
fact that I have seen it in operation. I 
have seen some of the finest young men 
that grow take their own time, and, at 
their own expense after working hours, 
drive many miles to take these courses. 
I have heard the testimony of their in- 
structors, and I have heard the testimony 
of high-ranking Army officers in hear- 
ings on War Department appropriations 
to the effect that these courses have pro- 
duced excellent fiyers. They have pro- 
duced many of the instructors for the 
Air Corps’ civilian contract flying schools. 
They have produced a large part of the 
fiyers in the new Air Corps. Iam advised 
that approximately 15,000 C. A. A. train- 
ees have volunteered and been accepted 
for Army and Navy aviation. During re- 
cent months they constituted almost 
one-third of all flying cadets recruited. 

Army records show that the C. A. A. 
course acts as a very effective sieve for 
talent in military flying. Only 11.8 per- 
cent of cadets with C. A. A. background 
wash out in Army primary, against 43.4 
percent of all others. This means that 
for the Air Corps to bring 30,000 pilots 
through its primary stage it would need 
to start only 34,000 C. A. A. trainees, as 
compared with 53,000 boys who did not 
have this training. 

It is important to note that in a great 
many cases C. A. A. trainees get this 
head start before they are available to 
the armed forces under the age limits of 
the selective-service law. ven under 
recent amendments to that law the C. A. 
A. can train boys as pilots 2 years before 


they are subject to the draft, and thus 
save precious time. 

Now that the country is faced with a 
need for literally hundreds of thousands 
of pilots, it becomes plain that the only 
functioning system for such mass pro- 
duction is the C. A. A. network of some 
700 centers, which for 24 years have 
been giving elementary flight training 
under C. A. A. supervision. They are not 
schools for the production of finished 
military pilots—that is indisputably an 
Army and Navy function. But they can 
act as the feeder into Army and Navy 
advanced training centers of vast num- 
bers of cadets who have acquired mastery 
of flight fundamentals. In fiscal 1941 
they handled over 46,000 elementary en- 
rollees, and, if funds are provided, can 
take care of double this quota. 

This potential capacity of some $0,000 
a year is admittedly far beyond that of 
the military or any other group of pri- 
mary training centers. It has been ar- 
gued, however, that this system of train- 
ing in the colleges does not “turn out 
pilots in the minimum of time * * * 
in order to do that they must do flying 
and nothing else.” Should it become 
national policy to draft young men be- 
tween 18 and 20, it would be possible to 
make C. A. A. students spend full time 
on flying and thus condense the length 
of the courses, but it would not increase 
total output of pilots per year, for the 
$0,000 rate is predicated on full-time use 
of instructors and equipment. In other 
words, 1 student might spend only 3 
mornings flying, another might devote 3 
afternoons, but the instructors and 
planes would be continuously occupied. 

It is contemplated that while the bulk 
of these primary trainees will go on to 
the Army and Navy for combat training, 
selected graduates will be given advanced 
C. A. A. courses designed to meet other 
military needs. The C. A. A. has in oper- 
ation advanced centers geared to produce 
this fiscal year 4,500 instructors and fer- 
rying pilots. It has already performed a 
vital service in this respect by supplying 
some 2,500 seasoned instructors to the 
air services of the United States and 
Canada. 

This is the statistical story of C. A. A. 
training. More dramatic proof of its 
value is to be found in the newspapers 
every day. “Lt. George S. Welch shoots 
down four Jap planes over Pear] Harbor. 
Lieutenant Welch learned to fly in the C. 
A. A. program at Purdue. American 
flyers in the R. A. F. Eagle Squadron bag 
German planes; two-thirds of the squad- 
ron learned to fly with C. A. A.,” reports 
Pilot Officer Harold Strickland. And a 
South Dakota boy named Gunvordahl, 
C. A. A. trained, got six Jap planes over 
the Burma Road in his first week of com- 
bat with the American volunteers there. 

Thus the C. A. A. graduates justify in 
action the hopes expressed for them by 
numerous high-ranking Army and Navy 
aviation officers: 

Brig. Gen. W. G. Kilner, then Acting 
Chief of the Air Corps: 

It should be of material assistance in build- 
ing up an air force for national defense. 


Rear Admiral A. B. Cook, then Chief of 
the Bureau of Aeronautics: 
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This program wili be of definite value to 
the national defense in case of emergency. 


Brig. Gen. Barton K. Yount, then As- 
sistant Chief of Air Corps: 


We feel that this program is especially im- 
portant to us, since, under our present ex- 
pansion program and under any emergency 
program which we may have to have in the 
future, we are going to have a tremendous job 
in getting the requisite number of qualified 
young men for the Army Air Corps. 


Rear Admiral J. H. Towers, Chief of 
the Bureau of Aeronautics: 


Inasmuch as time is the all important fac- 
tor in the present emergency national defense 
program, I am confident that the Civilian 
Aeronautics Administration training program 
may contribute greatly in solving our part of 
the national defense program. 


With such a record of performance and 
such definite testimony to its usefulness 
in the war effort, I am glad that the sub- 
committee in charge of this particu’ar 
bill brought in for the Appropriations 
Committee this provision for maintaining 
a substantial civilian pilot training pro- 
gram in the new fiscal year. 

The Clerk read as follows: 


Provided, That no salary herein appro- 
priated shall be paid to any official receiving 
any other salary from the United States Gov- 
ernment. 


Mr. RABAUT. Mr. Chairman, I offer 
the following amendment, which I send 
to the desk. 

The Clerk read as follows: 


On page 6, line 6, strike out the period, 
insert a colon and the following: “Provided 
further, That during the pericd of the exist- 
ing state of emergency proclaimed by the 
President on September 8, 1939, any Ambassa- 
dor or Minister whose salary as such is pay- 
able from the appropriation ‘Salaries, Am- 
bassadors and Ministers’ and who, prior to 
appointment as Ambassador or Minister was 
legally appointed and served as a diplomatic 
or consular officer or as a Foreign Service offi- 
cer, and who, on account of emergent con- 
ditions abroad, is unable properly to serve 
the United States at his regular post of duty, 
or, on account of such emergent conditions 
abroad, it shall be or has been found neces- 
sary in the public interest to terminate his 
appointment as Ambassador or Minister at 
such post, may be appointed or assigned to 
serve in any capacity in which a Foreign 
Service officer is authorized by law to serve, 
and, notwithstanding the provision: of any 
other law, the payment from such appropria- 
tion for the fiscal year 1943 of the salary of 
such officer, while serving under such assign- 
ment, is hereby authorized: Provided further, 
That no person, while serving under such 
emergency appointment or assignment, shall 
receive compensation in excess of $9,000 per 
annum while serving in the contineutal 
United States or in excess of $10,000 per an- 
num while serving elsewhere.” 


Mr. RABAUT. Mr. Chairman, this is 
not new language. It was carried in a 
recent deficiency bill and made appli- 
cable to the operations of the State De- 
partment during the current year. It is 
now the purpose to extend the same per- 
missive authority for the next fiscal year. 
It is merely to permit career Foreign 
Service officers who might become Am- 
bassadors or Ministers to be used in any 
capacity that the Secretary of State 
thinks is most effective, including their 
assignment to the Department of State. 
You will note that the authority runs 
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only to career Foreign Service officers and 
not to any other group. The omission 
of the language from the print of the bill 
that you have was an oversight. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. Yes. 

Mr. STEFAN. I do not object to this 
amendment, except that I would like to 
be assured that the noncareer officers can 
also participate in these transfer benefits. 
If the Chairman wil] assure me that the 
Secretary can make such transfers, ex- 
tending it to the noncareer officers, I 
would not object to the amendment. 

Mr. RABAUT. This is a continuation 
of the language now in the bill. 

Mr. STEFAN. I understand that. 

Mr. RABAUT. Placed in the bill this 
year, 

Mr. STEFAN. I understand that. but 
I am wondering how it would affect some 
of the noncareer officers. 

Mr. RABAUT. It does not affect the 
noncareer officers at all. It has no rela- 
tionship to them. 

Mr. STEFAN. It will not mitigate 
against them in any way? 

Mr. RABAUT. No. 

Mr. CARTER. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. Yes. 

Mr. CARTER. As I understand, the 
Secretary of State can transfer the non- 
career officers without any special] au- 
thorization of law. 

Mr. RABAUT. Noncareer officers can- 
not be assigned in this manner to the 
Department. This provision permits the 
assignment of officers in the field They 
may be brought back to the Department, 
even if they have been Ambassadors. and 
be assigned to positions in the State De- 
partment or any place where they could 
be of use, in the opinion of the Secretary 
of State. 

Mr. STEFAN. Then I want to be as- 
sured that this amendment will in no way 
mitigate against noncareer officers. 

Mr. RABAUT. I am sure that it will 
not. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Michigan. 

The amendment was agreed to. 

The Clerk read as follows: 

Contracts entered into in foreign countries 
involving expenditures from any of the fore- 
going appropriations under the caption “For- 
eign intercourse” shall not be subject to the 
provisions of section 3741 of the Revised Stat- 
utes (41 U.S. C. 22) 


Mr. H. CARL ANDERSEN. Mr. Chair- 
man, I move to strike out the last word, 
and ask unanimous consent to proceed 
out of order. 

The CHAIRMAN. The gentleman from 
Minnesota asks unanimous consent to 
proceed out of urder. Is there objection? 

There was no objection. 

Mr. H CARI ANDERSEN. Mr. Chair- 
man, food must be produced if we 
are to win the titanic war in which our 
Nation is today involved. Not only food 
for our own people, but food for the 
British, Chinese, Russians, Dutch, and 
our Allies fighting with us against the 
ruthless Japs and Nazis. Food also, later 
on, for the starving occupied territories 
under the dictators’ heels. 


A plea has been made to the American 
farmer to increase his production of 
hogs, of butter, of eggs, and other food 
products. Our farmers will respond to 
the very best of their ability but there is 
a dark cloud on the horizon that threat- 
ens this very necessary increased produc- 
tion. 

The farms of the great Midwest are 
being drained of expert agricultural la- 
bor, first through the ordinary supply of 
help leaving the farming regions with its 
12-hour workdays and going to defense 
plants for 8-hour days, coupled with 
quadruple pay. We cannot blame these 
young men for seeking better paid jobs— 
we can however deplore the practice of 
paying in defense plants time and a half 
for Saturday labor and double time for 
Sunday work. No farmer receives double 
time or wage for any day’s work, but 
on the other hand puts in time and 
a half every day for not even parity 
wage. 

At this point let me quote from a let- 
ter received from Mr. Arvid Anderson, of 
Hector, Minn.: 

The patriotism of the farmer needs no 
defense. While other groups have been 
throwing monkey wrenches into the all-out 
program for national defense, the farmer has 
labored on unceasingly at his job of pro- 
ducing food for the teeming millions. There 
is no 40-hour week in his program, no extra 
pay for overtime; his work is long, hard, and 
arduous, with no chance to pass on the in- 
creased cost of operation, other than hitch- 
ing up his belt another notch. 


The second and greatest cause of the 
approaching scarcity of farm labor, is 
the draft. 

At this point, Mr. Chairman, I wish to 
read an editorial in the Washington 
Daily News of today: 

THE INDISPENSABLES 


When it comes to bad timing, here’s a 
beaut. 

On the very day that millions of American 
men were registering for the draft, Selective 
Service headquarters in Washington revealed 
that it had issued a “directive” authorizing 
local boards to grant draft deferment to labor 
leaders. Also to employers’ labor relations 
men, and to Government labor liaison men 
This came on top of a similar announcement 
about movie people. 

It’s going to be a great comfort to your 
draftee, as he rolls off a hard cot before 
dawn to catch a transport for parts un- 
known, to reflect that the walking delegates, 
the dues collectors, the picket-line strategists, 
the men who call out on strike “the men 
behind the men behind the guns,” are safe, 
along with Hollywood glamour boys, for the 
duration. 

If there’s anybody that can be spared from 
civilian life right now, certainly it’s the 
gentry who have sandbagged carpenters and 
laborers for extortionate union dues be- 
fore permitting them to help to build army 
barracks. 


Think of this, Members of the House. 
While such unessential groups to the 
successful outcome of this life-and- 
death struggle are to be deferred, men 
from farms are being called into the 
service in many cases where these men 
are the only farm labor available. I am 
not asking for blanket deferment of farm 
labor. I am, however, telling you, my 
friends, that it is foolish to take expe- 
rienced farmers away from the intricate 
job of hog raising, butter producing, and 


wheat and corn growing, so essential for 
food for ourselves and our Allies, when in 
any good-sized town or city, poolrooms 
swarm with men who have no place in 
our national defense picture. Take away 
our experienced stockmen, our expe- 
rienced tractor men, and yet leave 85,000 
good, strong, young men, eager to fight, in 
C. C. C. camps, at the taxpayers’ expense 
in nondefense work. 

I do not blame our draft boards. They 
must fellow regulations. In my home 
counties our draft boards are composed 
of the highest type of American citizen, 
intent only, without pay, of doing the 
best job they can under present laws 
and regulations. 

It does seem to me, however, that it 
bodes no good to our Nation to strip our 
farms of necessary, experienced young 
farmers, while leaving union labor lead- 
ers, picket strategists, and Hollywood 
artists in absolutely unessential positions 
for the duration. 

Unless Congress, my colleagues, does 
something about this stripping off from 
the farms of the great Mid-West of the 
high-class, experienced farmers and 
farm labor we have there, we will wake 
up one of these days to discover we have 
suffered another Pear] Harbor, in that 
agriculture cannot, for lack of manpower, 
produce the food which, next to men, 
guns, planes, tanks, and ships, will mean 
eventually the difference between vic- 
tory and defeat. 

Mr. NELSON. Mr. Chairman, will the 
gentleman yield? 

Mr. H. CARL ANDERSEN. I yield to 
the gentleman from Missouri, a friend 
of the farmer, 

Mr. NELSON. My colleague heard me 
this morning ask permission to extend 
my remarks in the Recorp with refer- 
ence to an understanding said to have 
been worked out by General Hershey and 
the Secretary of Agriculture, looking to 
the deferment, not as a class, but of 
individuals, so that the requisite amount 
of farm help might be available. I think 
it is important, and I am glad if the re- 
port is correct that some steps have been 
taken. I fully agree with what has been 
said as to necessity for taking action 
along this line. 

Mr. H. CARL ANDERSEN. Yes; I 
notice the report has been put out by 
General Hershey and Secretary Wickard 
to that effect. We cannot solve ‘his 
great problem, however, by such indefi- 
nite proposals. Action by Congress is 
what we need so that every draft board 
will know that the law places skilled 
farmers and farm labor in the same class 
as essential defense workers. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. H. CARL ANDERSEN. I yield to 
the gentleman from Michigan, who has 
always shown, during my 3 years in 
Congress, an insight sympathetic to the 
farm needs. 

Mr. DONDERO. I am in complete 
sympathy with what the gentleman has 
stated. There is an added difficulty to 
the agricultural sections of our country 
in the wages being paid in industry and 
in defense projects, which the farmers 
cannot pay, and they lose their sons, 
their only help, in that way. 
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Mr. H. CARL ANDERSEN. The gen- 
tleman is entirely correct. 

Mr. Chairman, I want to read to the 
House a letter from five of the good farm- 
ers of my district, men in responsible 
elective positions in their county, men 
who know what this problem will mean in 
a month from now as to the production 
of food. 

To the Congress of the United States: 

The vital importance of an all-out produc- 
tion of food is being recognized as second 
only to the manufacture of war material and 
equipment for national defense and winning 
of the war. 

History has proven that such reasoning is 
fundamentally sound. The very life of demo- 
cratic governments depends upon the effici- 
ency of our industrial plants to produce war 
equipment to the extreme limits of capacity 
in record-breaking time by the employment 
of skilled workmen fitted by training—defi- 
nite, dependable mechanical perfection. 

The same basic principle of reasoning is true 
and just as sound in the production of food. 

The machine age of the present day has 
changed the entire picture pertaining to 
methods of farming as compared with those 
of pioneer days. The successful operation of 
modern farm equipment is dependent upon 
careful study and good judgment such as 
has been acquired by farm boys during recent 
years through actual practical experience. 

Such knowledge cannot be attained in a 
short time by inexperienced operators with- 
out loss of time, money, and costly delays. 

This is no time to experiment with high- 
priced farm machinery which may be ruined 
in a short time by such operators. 

The care of livestock requires continual 
attention during the entire year. Careful 
study of feeding practices and managament 
cannot be stressed too much and is of ut- 
most importance contributing to successful 
results. Such knowledge can only be gained 
by years of conscientious study and observa- 
tion. Care of livestock is a job with which 
farm boys are familiar and in which they 
take pride. 

To the above statements may be added the 
direct personal interest the farm boy has 
developed as a result of his intimate and 
minute knowledge of every detail and phase 
of farm life. Such help on the farm cannot 
be replaced by anyone else whose background 
and past environments are different and 
whose only interest is the wages he receives. 

In view of above facts, we believe that the 
production of food asked for by the Govern- 
ment can best be produced by keeping the 
farm boys as much as possible on the job 
for which they are especially fit. Inefficiency 
only leads to ultimate failure and defeat. 
The American farmer has never faltered in 
peace or war, and all he asks is to be given 
the same consideration pertaining to efficient 
help on the farm as is being given our indus- 
trial plants. 

If such help is not granted, there can be 
Only one conclusion to draw—a general break- 
down of agriculture. 

The United States of America should not 
Only be an arsenal of democracy but also the 
breadbasket to feed a starving world after the 
war. 

We, the farmers of Yellow Medicine County, 
Minn., ask that you do all in your power to 
give us a square deal, and we will hereby 
pledge ourselves to bend every effort toward 
production of food. Please give our request 
your most careful consideration. 

Respectfully submitted 

Town Boarp ASSOCIATION OF YELLOW 
MEDICINE COUNTY, MINN., 
J. M. E1scuins, Chairman. 
HENRY JACOBSON, Secretary. 
E. S. RowBerG, Treasurer. 
A. J. ANDERSON, 
G. M. ANDERSON, 
Directors. 
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Let me quote from another letter from 
Mr. Frank A. Barnard, of Benson, Minn., 
just one raragraph: 

I am one of the advisers for the registrants 
under the selective-service system. I have 
handled a great many cases and find that at 
the present time and under the present regu- 
lations that there is no question in my mind 
but what certain farm iands are going to 
lie idle and a great amount of production in 
livestock, butterfat, poultry, and swine is 
going to be seriously curtailed in this part 
of the country. We are not going to have 
enough help to get our crop in this spring 
and to harvest our crop next fall. 


A lady writes me as follows: 


The other day 44 young men were sent up 
to Fort Snelling from our community for a 
physical examination and nearly all of them 
were from the farms. We think this is not 
fair. Scores of men in the towns are work- 
ing on Work Projects Administration projects 
and it seems to us that some of these men 
might be spared for the Army much better 
than men who are almost indispensable on 
the farms. Many farmers around here will 
have to get rid of part of their stock. espe- 
cially the cows, because of shortage of help. 


Another farmer from my district writes 
as follows: 

I have been trying to get help here on the 
400 acres I am operating but there seems to 
be none available. I am unable to work my- 
self because of heart trouble but I sure would 
like to do my bit for democracy and help win 
this war by producing food and clothing. 
I have one young son whom I can depend on 
to operate this farm, if he only can be de- 
ferred. 

Another farmer writes me: 

We farmers are asked to produce more milk, 
more eggs, and more hogs, and will do our 
best. But the way young. experienced farm- 
ers and farmers’ sons are being drafted in our 
ne‘ghborhood, I just don’t see how we can 
produce even an average crop. 


Mr. W. S. Moscrip, head of the Twin 
Cities Milk Producers Association wires 
me as follows: 

Farm labor situation critical. Defense ac- 
tivities at wages completely beyond ability of 
farmers to pay rapidly bringing about im- 
possible situation. If any hope is to be had 
of maintaining present production levels, 
draft boards must be immediately and defi- 
hitely instructed to defer essential farm help 
regularly employed. Otherwise, agriculture 
faces the most: tragic period in history. 


Mr. Chairman, I receive, as all mid- 
western Congressmen receive, letters by 
the dozen expressing pitiful cases of 
hardship because of farm labor short- 
age. Letters come to me that tell of 
selling out cows and hogs and machinery 
just because che man can only do so 
much work and no more. Letters reach 
me about young farmers called in the 
draft who must have sales and quit pro- 
ducing food while Hollywood artists and 
labor-union leaders, parasites on the face 
of the earth at a time such as this, are 
given deferment. What folly. Where 
will this lead us to? 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. H. CARL ANDERSEN. I yield to 
the gentleman from South Carolina, a 
man with much agricultural understand- 
ing. 

Mr. HARE. I find myself very much 
in sympathy with the sentiments ex- 
pressed. Does the gentleman have any 
definite, concrete suggestion to offer? 





FEBRUARY 18 


Mr. H. CARL ANDERSEN. Very defi- 
nitely. First, let Congress make the Sc- 
lective Service Administration grant to 
essential, experienced farmers and farm 
labor the status of defense workers. Let 
Congress instruct the Selective Service to 
take any young man, not essential to 
production of food and war materials, be- 
fore it dips too deeply into the food- 
producing element, whether on farms or 
in villages and cities. Third, we have 
nearly 100,000 young men, veterans ex- 
cepted, in C. C. C. camps. Yes; 84,875 
boys in those camps as of January 31 
of this year, and this number increasing 
every day. I believe, with all-regard for 
the splendid work the C. C. C. has done 
in days gone by, that now, in this period 
of great national jeopardy, that C. C. C. 
should be abolished for the duration of 
the war. Yes; many other nondefense 
institutions can be discarded and those 
men go into essential employment. 

Let us tell these young men, fine young 
Americans, “Boys, our Nation needs you 
elsewhere than in C. C. C. camps. The 
Nation needs you to produce food, manu- 
facture arms, and fight the enemy. God 
bless you; go where you can do the most 
good for the greatest and best country 
in its hour of crisis.” 

(Here the gavel fell.] 

Mr.HOFFMAN. Mr. Chairman, in sup- 
port of the argument of the gentleman 
who just preceded me, let me again call 
attention to the fact that not only have 
individuals connected with the motion- 
picture industry been given a ruling 
which can be used to defer their military 
service, but labor leaders have received 
special favors in the way of deferred 
service. 

As we all know, some of the most active 
and prominent labor leaders, some who 
have heretofore received favors from this 
administration, who have been coddled 
and deferred too, have been active in pro- 
moting strikes. 

Walter Reuther, who with his brother 
worked in the factories of Russia and 
who while there with his brother sent 
back a letter to his comrades in Detroit. 
advising them to—and I quote—"Carry 
on the fight for a Soviet America,” would 
benefit by this order, while the farmer’s 
boy, the farmer’s hired man, must march 
away to war. 

Some of these labor leaders have insti- 
gated and carried on strikes in our de- 
fense industries. Now they are to be 
given preferential treatment, exempted 
from war service, left in positions where 
they can deprive our armed forces of the 
tools of war. 

Our farmers are reasonable. They are 
patient. They are long-suffering. Their 
complaints are just, as indicated by a 
letter received this morning and which 
reads as follows: 

Cotoma, MicH., February 16, 1942. 
Hon. Ciart E. HorrMan, 
House of Representatives, 
Washington, D.C. 

Dear Mr. HorrmMan: I wish to express my 
sincere appreciation and thanks to you for 
the fine remarks made by you before Congress 
January 15, 1942, Just a Little Justice for the 
Farmer. 

During the month past and at present we 
hear the call upon the farmer to produce 
more than ever before; yes, every hour Wwe 
can hear some gentleman on the radio telling 
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the farmer that he must produce more food 
to win the war, but we never hear anyone 
of those gentlemen offering any help to the 
farmer. 

The farmer is a willing worker, but he 
cannot be expected to produce without any 
help. To win this war we not only need food 
and soldiers; we also need ships, tanks, air- 
planes, and guns. But I would like to see 
any industrialist produce them without the 
help of money ard labor. 

Permit me to give you some facts about 
myself as a farmer. Just recently I attended 
a meeting called by the F. S. A. for the pur- 
pose of instructing the farmers to produce 
more food this year. The speaker very well 
knew how to go about it in order that we 
may produce more, but when I asked him, 
“How about help of labor?” he simply an- 
swered, “That is your problem.” 

Here I am a farmer. I have 114 acres of 
land with a $7,500 Federal land-bank loan on 
the same. My wife and I, two sons, and one 
daughter worked this farm for 14 years, but 
on account of crop. ilures and low prices 
we have not been able to discount the loan 
on the farm; in fact, during the winter 
months we had to find other employment to 
make a living. 

Today my two sons are being called into 
the Army My wife is ill and is being at- 
tended daily by a doctor, and I am working 
as a carpenter at 65 cents an hour building 
ships for the defense of our country. I am 
56 years old and I thank God who gives me 
my health and strength su that I can do my 
part. I know that we are going to lose our 
farm and home, because at my age I cannot 
work and keep up the payments alone on the 
farm or work the farm alone and produce 
sufficient to keep it up. 

Mr. Horrman, I know that I am not the 
only farmer in Berrien County who is facing 
this fact. I know that at least 60 percent 
of the farmers, not only in Berrien County, 
but throughout the State are faced with the 
same problem. One of my neighbors is 65 
years old and is ill at this time. He has one 
son who worked the farm for the last 3 years. 
This only son is now being called into the 
Army Another neighbor is a widow 60 
years old and ill. She has one son who took 
care of her, but he has to go into the Army. 

The above are only two farmers who are 
facing the same problem, but I know of many 
more. By giving you these facts I don’t want 
you to think that I am complaining; in fact, 
I am proud to be one American who was not 
afraid of work; to be one American who has 
two fine sons who can take a gun in their 
hands and defend our country and the home 
for deserving and nondeserving Americans. 

During the years past I have known many 
so-called good Americans. When my wife 
and I stayed at home nights and took care of 
our children, those good Americans went out, 
spent their money, and enjoyed their lives 
and their freedom and never bothered to 
raise a child. Yes, my wife was called a fool 
to bother herself with children, but today 
We are proud of having those boys even if 
we will lose our home. 

1 sincerely believe that our Government 
is making a big mistake by taking all the 
boys away from the farms, and I know that 
this will be realized first at a time when it 
will be too late If the farmers are to pro- 
duce, they must have help. In 1941, here in 
Berrien County. thousands of bushels of fruit 
went to waste on account of shortage of help 
This year I am sure that not only a lot of 
the fruit will not be harvested, but hundreds 
and thousands of acres of land will lay idle; 
many bushels of beans, potatoes, and toma- 
toes will not be planted because there is no 
one to plant them and there will be none to 
harvest them. 

The grain farmer doesn’t need as much 
help as the fruit and vegetable farmer be- 
cause grain can be planted and harvested 
with machinery. But let us not forget that 
the workingman in the factory and soldier at 
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the front cannot live just on bread. It 
takes only 2 hands to plant 1 bushel of beans, 
but it takes 10 hands to harvest them and 
prepare them for the market. 

If there would be any help that could be 
hired for farm work, the fact still remains 
that many farmers have no money to hire 
help, especially at planting time. At the 
time of harvest the farmer sells the products 
and pays his help but he cannot do so be- 
fore. Besides that, the cost of labor will be 
so high that the farmer will not get a price 
for his products that will cover the cost of 
labor. 

We are being told that women from the 
cities will be sent out to work on the farms. 
Mr. HorrMan, do you believe that some of 
those fine ladies will go on the farms to 
break off their long fingernails and ruin 
their pretty hands? I don’t think so. I am 
sure that if the farmers will have to depend 
upon such help, our soldiers will have to 
starve at the front. Let us not go by what 
the women do in England. The English 
women have learned how to work for gen- 
erations, while most of our American ladies 
have learned how to smoke cigarettes and 
enjoy themselves in amusement places. 

To win this war we must have food; our 
Government can depend upon the farmer. 
The farmer will do his part and will pro- 
duce, provided the Government will stand 
behind the farmer as much as it stands be- 
hind the industrialist. 

Very truly yours, 
E. MESSAL. 


Mr. Chairman, my suggestion to this 
administration is that it do not push our 
loyal, patriotic farmers too far; extend 
too many favors to motion-picture actors 
and so-called labor leaders. 

The Clerk read as follows: 


COOPERATION WITH THE AMERICAN REPUBLICS 


Salaries and expenses: For all expenses 
necessary to enable the Secretary of State 
to meet the obligations of the United States 
under the Convention for the Promotion of 
Inter-American Cultural Relations between 
the United States and the other American 
Republics, signed at Buenos Aires, Decem- 
ber 23, 1936, and to carry out the purposes 
of the act entitled “An act to authorize the 
President to render closer and more effective 
the relationship between the American re- 
publics,” approved August 9, 1939, and to 
supplement appropriations available for 
carrying out other provisions of law author- 
izing related activities, including the estab- 
lishment and operation of agricultural and 
other experiment and demonstration sta- 
tions in other American countries, on land 
acquired by gift or lease for the duration 
of the experiments and demonstrations, and 
construction of necessary buildings thereon; 
such expenses to include personal services in 
the District of Columbia; not to exceed 
$100,000 for printing and binding; steno- 
graphic reporting, translating and other 
services by contract, without regard to sec- 
tion 3709 of the Revised Statutes (41 U. S. 
C. 5); expenses of attendance at meetings 
or conventions of societies and associations 
concerned with the furtherance of the pur- 
poses hereof; tuition, compensation, and 
monthly allowances while not in travel 
status, all to be fixed by the Secretary of 
State, and traveling expenses in the United 
States and abroad in accordance with the 
Standardized Government Travel Regula- 
tions and the act of June 3, 1926, as amended, 
of educational, professional, and artistic 
leaders, and professors, students, and per- 
sons possessing special scientific or other 
technical qualifications, who are citizens of 
the United States or the other American 
republics: Provided, That the Secretary of 
State is authorized under such regulations 
as he may adopt, to pay the actual trans- 
portation expenses and not to exceed $10 
per diem in lieu of subsistence and other 
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expenses, of citizens of the other American 
republics while traveling in the Western 
Hemisphere, without regard to the Stand- 
ardized Government Travel Regulations, and 
to make advances of funds notwithstanding 
section 3648 of the Revised Statutes; travel- 
ing expenses of members of advisory com- 
mittees in accordance with section 2 of said 


‘act of August 9, 1939 (22 U. S. C. 249a); pur- 


chase and exchange (not to exceed $6,000), 
hire, maintenance, operation, and repair of 
motor-propelled and animal-drawn passen- 
ger-carrying vehicles: and purchase of books 
and periodicals, $1,700,000; and the Secre- 
tary of State is hereby authorized, subject 
to the approval of the President, to transfer 
from this appropriation to other depart- 
ments, agencies, and independent establish- 
ments of the Government for expenditure in 
the United States and in the other American 
republics any part of this amount for direct 
expenditure by such department or inde- 
pendent establishment for the purposes of 
this appropriation: Provided further, That 
any funds herein appropriated which may 
be transferred to the Federal Security Agency 
for the Public Health Service shall be avail- 
able for the salaries and expenses of not to 
exceed two additional regular active com- 
missioned officers: Provided further, That the 
unobligated balance of the $10,000 trans- 
ferred to the Civil Aeronautics Board under 
the authority contained in the Department of 
State Appropriation Act, 1942, under this 
heading, is hereby continued available until 
June 30, 1943 


Mr. DIRKSEN. Mr. Chairman, I offer 
an amendment. 
The Clerk read as follows: 


Amendment offered by Mr. Dirksen: On 
page 29. line 19, after the word “periodicals”, 
strike out “$1,700,000” and insert in lieu 
thereof “$1,750,000.” 


Mr. DIRKSEN. Mr. Chairman, first, I 
should address an inquiry to my good 
friend from Michigan, the chairman of 
the subcommittee. The Budget reported 
$1,819,500 for Latin-American coopera- 
tion. That amount was reduced to 
$1.700,000 by the committee, or a net 
reduction of $119,590. 

Mr. RABAUT. That is correct. 

Mr. DIRKSEN. It is my understand- 
ing that the amount of $50,000 requested 
for the purpose of establishing three 
radiosonde systems in three different 
places in Mexico cannot be established 
and installed by virtue of the reduction 
made by the committee; and if that is 
the case, the purpose of offering the 
amendment for $50,000 is to restore this 
matter. 

Mr. RABAUT. No. In our reduction 
of this amount we have left it in the dis- 
cretion of the officials of the Depariment 
to allow such individual projects to pro- 
ceed, or to curtail some to some extent 
and leave others go on accordingly as 
they decide in their own judgment. I 
personally, and I think other members of 
the committee, feel very favorably cis- 
posed to these radiosonde systems. 

Mr. DIRKSEN. May I say to the gen- 
tleman from Michigan I have been ad- 
vised, and members of the Air Safety 
Committee have been advised, that if 
this reduction stands as now carried in 
the bill, it will be imposs ble for the 
Weather Bureau to install the three ra- 
diosonde systems in Mex'co, and that it 
requires the restoration of $50,000 if this 
work is to go on. 

Mr. RABAUT. Now, I will ask my 
friend this question: How could this be 
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decided so suddenly among all the proj- 
ects they have, wherein we are making 
allowance for those particular projects 
in an appropriation of $1,700,000? The 
request was for $1,819,000. So that is 
$119,000 in excess of the amount that we 
allowed. All of a sudden one particular 
item is singled out in the whole list of 
projects to be taken care of under this 
particular appropriation, radiosonde 
systems. 

Mr. DIRKSEN. Now, I will answer my 
friend and then I will ask the chairman 
of the select committee on air safety to 
answer further. Major Reichelderfer has 
been appearing before that committee 
for the last several days and he has indi- 
cated to the members of the committee 
from information now available to him 
that if the $50,000 is not restored he will 
have no fund with which to install the 
radiosonde systems in Mexico. 

Mr. CARTER. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. CARTER. It must be, then, that 
he considered it the least important item 
he is working on, because under the lati- 
tude we permitted him he could arrange 
to cut out whatever he desired; and if he 
omitted that, he must consider it the 
least important. Personally, I do not; 
but evidently he does. 

Mr. DIRKSEN. Oh, evidently not; 
otherwise he would not have manifested 
an interest ‘n it and brought it to the 
attention of the Aid Safety Committee. 
This $50,000 is necessary. 

Mr.RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RABAUT. I think perhaps tn his 
particular activity he has a fear that his 
particular project will suffer a curtail- 
ment; but I am certain this had all been 
decided when this bill was first released 
to the public last Monday; that it had 
already been decided that this one rpar- 
ticular industry should receive a cut of 
$119,000 on a $1,819,000 item. 

Mr. DIRKSEN. I answer my friend 
from Michigan as a colleague of his on 
the Appropriations Committee of consid- 
erable experience that these distributions 
are made and the allocations of funds to 
the different functions and activities are 
determined long before the bill ever 
comes to the floor. As my friend will 
remember, it is all carefully set out in 
the justifications that are submitted to 
the subcommittee. So there has been a 
justification for this work on the basis of 
a Budget figure of $1,819,000. 

Mr. RABAUT. But the State Depart- 
ment will have to set up the priorities on 
this list or set forth the individual cuts 
they are going to make in the individual 
projects. 

{Here the gavel fell.] 

Mr. DIRKSEN. Mr. Chairman, I ask 
unanimous consent to proceed for 2 addi- 
tional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. DIRKSEN. I want to commend 
the chairman of the committee for his 
interest in this matter because he knows 
from his sojourn on official business in 
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South America how important it is, I 
want to say to the other Members of the 
House that when we investigated air- 
safety conditions in South America we 
left Guatemala City and got lost at 13,000 
feet elevation. We were flying in and out 
among the peaks and found to our dismay 
and our regret that there was inadequate 
weather service in that country. Some 
day it may be the direct line of flight for 
all our military aircraft to Guatemala 
and on to the Panama Canal. So, we 
cannot do too much in the field of 
weather observation ir order to enhance 
the safety of military and civil aircraft 
that fly over that route. 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RABAUT. I would like to go on 
record here as saying that I am very 
favorable to the proposition that the full 
amount should be allowed by the depart- 
ment within the limits of the appropria- 
tions set out. 

Mr. DIRKSEN. My reason for offer- 
ing the amendment today is to make sure 
that the matter is fully ventilated on 
the floor. 

Mr. KERR. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. KERR. Is not this an independ- 
ent establishment the gentleman is 
referring to? 

Mr. DIRKSEN. I am referring to the 
item of cooperation with the South 
American republics. 

Mr. KERR. Yes; an independent 
establishment. If the gentleman will 
read the language at. the end of the 
State Department title of the bill, I think 
he will find it takes care of it. It reads 
as follows: 
and the Secretary of State is hereby author- 
ized, subject to the approval of the President, 
to transfer from this appropriation to other 
departments, agencies, and independent es- 
tablishments of the Government for expendi- 
ture in the United States and in the other 
American republics any part of this amount 
for direct expenditure by such department or 
independent establishment for the purposes 
of this appropriation. 


Mr. DIRKSEN. Yes; but my amend- 
ment would take the conjecture out of it 
and provide the money without its being 
transferred by the Secretary. 

Mr. KERR. But the bill carries in this 
paragraph $1,700,000, of which the Secre- 
tary can transfer any part that may be 
necessary under this provision I have 
read. 

Mr. DIRKSEN. Let us assume it is not 
so considered. Then, of course, the 
radiosonde stations that are so essentia! 
at the present time cannot be established 

I hope the chairman of the special 
committee will discuss this matter, be- 
cause he has been taking testimony from 
Commander Reichelderfer for several 
days. 

Mr. BLAND. 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. BLAND. I want to commend the 
gentleman that while he was in Guate- 
mala he did not take the same course 
“Wrong Way” Corrigan did. 

{Here the gavel fell.] 


Mr. Chairman, will the 
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Mr. NICHOLS. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I want to address my 
remarks particularly to the committee. 
I hope the Members present will not op- 
pose this amendment. As the gentleman 
from Illinois [Mr. Drrxsftn] has said, 
your select committee on investigation 
of air safety has for the past few days 
had before it Commander Reichelderfer 
and his staff. They are there this min- 
ute. We will go back into session at 2 
o’clock. 

Please do not quibble about any rea- 
sonable expenditure for the esStablish- 
ment of air observation stations, included 
in which is the radiosonde you are talk- 
ing about right now. Let me tell you 
something. You might be surprised to 
know that in continental United States 
and Alaska we have but 40 stations 
that use the radiosonde. -Do you know 
what it is? It is an instrument that is 
hooked to the bottom of a balloon about 
6 feet in diameter. That balloon is filled 
with gas. It has in there a little radio 
broadcasting station, literally. They turn 
this balloon loose in the sky and it goes 
up 20,000, 30,000, 50.000, and has re- 
corded as high as 70,000 feet. At the 
various altitudes, and as it goes through 
the various pressures, the atmospheric 
conditions are recorded. 

On the basis of this information is 
made up the air-mass analyses of the 
upper strata of the air through which 
our military, naval, and commercial air- 
planes must fly and operate. Do not 
forget, please, that the efficiency of our 
military craft, Army and Navy and com- 
mercial, depends almost entirely upon 
the accurate forecast of weather condi- 
tions over certain areas and they not 
only have to know what the surface 
condition is but they must know what 
the condition is in the upper air. This 
is the only means known by which you 
can gather the information. 

There is one other startling thing to 
which I wish to refer. If your good 
Appropriations Committee will be so 
kind, soon we are going to ask you for 
an appropriation of quite a lot of money 
to establish probably 40 more of these 
stations in the United States. For what 
purpose? For the purpose of giving nec- 
essary information to our armed and 
civil air forces. 

The matter of the weather in Mexico 
is just as important. It is just as neces- 
sary to have that information and to 
make accurate forecasts in Mexico as it 
is to have the information in Nebraska. 
With these 40 stations today we are cov- 
ering on an average of 22,000 square 
miles per station. Think of that. Let 
us not quibble about this thing. We need 
these 3 stations in Mexico and also, 
remember, please, that these men in the 
executive departments downtown, and 
you gentlemen of the Appropriations 
Committee know this better than any- 
body else, are reluctant, as a matter of 
fact their hands are tied, they cannot 
come up here to Congress and say, “Now, 
we have just got to have this. We want 
you to put this back in the bill.” 

We called those men before cur com- 
mittee and asked them the question and 





1942 


they made a fine case. Believe me, they 
did make a fine case. 

Mr. RABAUT. Will the gentleman 
yield? 

Mr. NICHOLS. I yield to the gentle- 
man from Michigan. 

Mr. RABAUT. My colleague should 
not leave the impression they did not 
come before our committee. If you will 
look at the hearings, page 303, the gen- 
tleman will see that Commander Reich- 
elderfer appeared before our committee. 

Mr. NICHOLS. The gentleman does 
not have to cite the record now to prove 
to me that Commander Reichelderfer 
was present. 

[Here the gavel fell.] 

Mr. NICHOLS. Mr. Speaker, I ask 
unanimous consent to proceed for 2 ad- 
ditional minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa [Mr. NicHoLs]? 

There was no objection. 

Mr. RABAUT. Commander Reichel- 
derfer will tell you that he never had a 
more sympathetic hearing before any 
committee in his whole existence than 
was accorded him last year when we 
gave him about a day before the com- 
mittee. 

Mr. NICHOLS. That is scant time 
for this subject. We have had them be- 
fore us for 3 days, and I guarantee we 
have not touched the situation. 

Mr. RABAUT. We know we have not 
touched it either. We are very glad to 
take his advice, and we are very glad to 
give him what he asked, but under the 
very amendment that is up here for con- 
sideration, all you are doing with the 
amendment is to add $50,000 to $1,700,- 
000. 

Mr. NICHOLS. That is right. 

Mr. RABAUT. You still have a cut in 
the amount of the difference between 
$1,750,000 and the $1,819,500. There is 
nc reason for it except the one injected 
into this debate, that insufficient money 
will be assigned by the State Department 
to this particular agency. We recom- 
mended that the entire amount for this 
agency be given to it from the funds 
allowed in the bill, $1,700,000; that is, 
that $50,000 go to the Weather Bureau. 
That is all the gentleman wants, so I 
feel we are in unity on the subject. 

Mr. DIRKSEN. Will the gentleman 
yield? 

Mr. NICHOLS. I yield to the gentle- 
man from Illinois. 

Mr. DIRKSEN. I fail to find any 
recommendation in the report or in the 
bill that you have earmarked $50,000 for 
this purpose. There is general distribu- 
tion only by the Secretary of State. 

Mr. RABAUT. It does not say it is a 
general distribution. It is left to the 
discretion of the Secretary of State and 
the importance of this particular activity 
will certainly receive the Secretary’s 
attention. 

Mr. NICHOLS. Well, now, we may be 
advised wrong. Very often we fellows 
up here on the Hill get bad information. 

(Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I ask 
unanimous consent that the gentleman 
may proceed for 2 additional minutes. 
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The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan [Mr. Raspaut]? 

There was no objection. 

Mr. NICHOLS. Mr. Chairman, it is 
our information that if this item is cut 
out of the bill the Weather Bureau will 
not get the money with which to install 
these three radiosonde stations. That is 
the whole case as far as I am concerned. 

Mr. HARE. Will the gentleman yield? 

Mr. NICHOLS. I yield to the gentle- 
man from South Carolina. 

Mr. HARE. I think the gentleman will 
find that the committee as a whole—I 
can speak for one member of the com- 
mittee—is in thorough accord with the 
ideas advanced by the gentleman from 
Oklahoma. However, the committee 
thinks that the appropriation of $1,700,- 
000 will take care of this situation. But 
the committee did not want to place it- 
self in the position of saying which 
should have priority under the appro- 
priation. We leave it entirely to the 
State Department. If the State Depart- 
ment and the other bureaus believe that 
these three stations in Mexico are more 
important than other phases of the bill, 
they will have the power to use it for 
that purpose. 

Mr. NICHOLS. Then will this amend- 
ment hurt the bill outside of the pride of 
authorship of the committee, and I am 
sensitive of that? 

I was hopeful that the chairman of the 
committee might accept the amendment. 
I cannot see how it will hurt the bill. 

Mr. RABAUT. I do not feel that we 
should accept the amendment. Let me 
read from the hearings: 

Mr. RasautT. How many stations do you 
have in the United States? 

Dr. Litrte. We are operating 33 radiosonde 
stations in the United States and 7 in Alaska. 

Mr. Rasavut. This is widening the scope of 
the service, by giving us reports that may be 
of value to us in our own country? 

Dr. Lirt.ie. Yes, sir Storms in the south- 
ern part of the United States, in New Mexico, 
Arizona, and California are caused by moist 
air coming from the Gulf, and this will give 
us valuable information upon which to base 
predictions of storm and flood conditions in 
that region of the United States. 


In view of the debate that has taken 
place on the floor today, does the gentle- 
man believe that the Secretary of State 
would think for 1 minute of curtailing 
this sum of $50,000? If so, then I do not 
understand the operations of the depart- 
ments of the Government in trying to 
dovetail their activities with the wishes 
of the Congress. 

Mr. NICHOLS. I may say to the gen- 
tleman that I have every fear of that, 
and that is no aspersion on our great 
Secretary of State or our State Depart- 
ment. ‘They are busy men. I am not 
so gullible as to think that those busy 
men know every bit of repartee that 
goes on between Members on the floor 
here. I think there is every chance, 
because Commander Reichelderfer tells 
us so, and I think he is an honorable 
man, that if this money is not in the 
bill we shall not get the three radiosonde 
stations. 

{Here the gavel fell.] 
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Mr. NICHOLS, Mr. Chairman, I ask 
unanimous consent to proceed for 2 ad- 
ditional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Oklahoma? 

There was no objection. 

Mr. NICHOLS. It is all right with 
me whether or not you put that money 
in this bill, but let me sound this note 
of warning: There is nothing more 
vital to the defense of this country today 
than aviation, and there is nothing more 
vital to the proper functioning of avia- 
tion than proper weather forecasting 
and observation. Why we should quib- 
ble over $50,000 is more than I can 
understand. The time is not far re- 
moved when you will have an oppor- 
tunity to quibble about doubling the 
radiosonde stations throughout’ the 
United States, and that within a few 
weeks. I believe you ought to accept 
the amendment. 

(Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, I do not propose to see 
my committee in the position it has been 
placed in on this floor today. There is no 
one in this House—I do not care on what 
committee he may be—who has taken a 
more marked interest in aviation and in 
the training of pilots than the committee 
that has this bill before you today. We 
have not talked about only $50,000; we 
have just pushed the Budget up $16,000,- 
000 for the training of civilian pilots. 
That is notice to the world, notice to this 
country, and notice to the distinguished 
gentleman who just preceded me that 
this committee is not a quibbler and does 
not need that appellation applied to it. 
That is point No. 1. 

No. 2 is this: Commander Reichel- 
derfer is certainly badly mistaken if he 
thinks he can come in here and coerce 
this committee. Commander Reichel- 
derfer is no more acquainted with what 
the State Department will do with this 
$1,700,000 than is the gentleman who just 
preceded me. What is more, I as chair- 
man of our committee will see to it that 
the Department of State and the Secre- 
tary of State will be informed of our 
interest in seeing that radiosonde is con- 
tinued in this country and down in Mex- 
ico, where three or four new stations will 
be established. All the stations requested 
are provided for in appropriations in this 
bill. If they tell us it is necessary to go 
much further, they will find no group 
more respectful of their wishes in that 
regard than the committee that has 
heard Commander Reichelderfer on this 
matter. 

Mr. JONES. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. 
man from Ohio. 

Mr. JONES. May I say to the chair- 
man that the general program of rela- 
tions with South America and with Mex- 
ico has been divided by the Budget 
Bureau into two groups, the temporary 
or emergency program under Nelson 
Rockefeller, and the cultural relations or 
long-range program under the State De- 
partment. Nelson Rockefeller, with the 


I yield to the gentle- 
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emergency program, to which I believe 
this item really belongs, in the fiscal year 
1942 received $15,000,000 in appropria- 
tions and $3,000,000 in contract author- 
izations. Even if the State Department 
should cut out this item, if Mr. Reichel- 
derfer could not then make out a casé 
with Mr. Rockefeller it is a pretty poor 
project. 

Mr. RABAUT. I want to say one other 
thing, and then I shall ask for a vote. 
The amount requested was $1,819,500 for 
this program, covering a series of objec- 
tives. The amount we allowed was 
$1,700,000. If the $50,000 covered in the 
gentieman’s amendment is allowed—and 
I understand the good intentions of the 
gentleman in offering his amendment, 
and although in accord with the idea I do 
not believe the amendment is necessary— 
it would still be less than the full amount 
requested by the sum of $69,500, and the 
amount would still be subject to a cut if 
it were assigned to the projects on a pro 
rata basis. However, it is not to be on a 
pro rata basis. The decision is left to the 
discretion of the Secretary. Knowing 
the Secretary of State, Hon. Cordell Hull, 
as I do, I know that in view of the impor- 
tance attached to radiosonde it will cer- 
tainly receive every consideration from 
him, and I can vouch that the amount for 
this activity will not be cut one penny. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. RABAUT. I yield to the gentle- 
man from Illinois. 

Mr. DIRKSEN. In all candor, let me 
say to the gentleman that when the 
Budget set up this item it included 
$1,819,500. The gentleman’s committee 
cut off $119,500. Some functions are go- 
ing to have to be cut out; that is, some 
functions that were sent here by the 
Budget Bureau as approved by the State 
Department. 

Mr. RABAUT. Some will be partially 
curtailed. 

Mr. DIRKSEN. It is up to the Secre- 
tary of State to make distribution of the 
money in that respect. 

Mr. RABAUT. That is correct. 

Mr. DIRKSEN. Suppose he does not 
distribute the funds so that there will! be 
money for the radiosonde system in Mex- 
ico, where such stations are necessary; 
then the stations will be out unless the 
Senate restores the funds. 

“Mr. RABAUT. I give the gentleman 
my assurance that I will tell the Secre- 
tary of State personally the interest the 
House has shown in this fund as con- 
tained in the bill. 

Mr. DIRKSEN. But it is still not nec- 
essary for the Secretary of State to follow 
out the admonition of the chairman of 
the subcommittee. 

Mr. RABAUT. No; 
would. 

Mr. SNYDER. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. I yield. 

{Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I ask 
unanimous consent to proceed for 1 
minute. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 


but I think he 
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Mr. SNYDER. Mr. Chairman, I am 
obliged to attend a conference, but be- 
fore I go I would like to commend the 
gentleman from Michigan {Mr. RaBavut] 
for the splendid presentation he has just 
made. I am very much interested in the 
civilian pilot-training provision in this 
bill. I believe the thing to do today is 
to double the amount. Make it $72,000,- 
000 instead of $36,000,000. We will need 
$144,000,000 before January 1 unless un- 
foreseen things happen in the democra- 
cies’ favor. 

Mr. RABAUT. I may say to the gen- 
tleman that I belie e the committee 
would have considered a much greater 
amount, but this is the amount of the 
agency’s request to the Budget. It was 
cut by the Budget from $36,000,000 to 
twenty-million-and-some-odd - thousand 
dollars. The committee restored it to 
the original figure as requested of the 
Budget. ' 

Mr. SNYDER. I know that and that 
is one case where the Budget did not 
know what it was doing. It should be 
$96,000,000 instead of $36,000,000. 

{Here the gavel fell.) 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois [Mr. Drrxsen]. 

The amendment was rejected. 

Mr. HOFFMAN. Mr. Chairman, I 
move to strike out the last two words, and 
I ask unanimous consent to revise and 
extend my own remarks in the Recorp. 

The CHAIRMAN. Is there objection 
to the request of. the gentleman from 
Michigan? 

There was no objection. 

Mr. HOFFMAN. Mr. Chairman, yes- 
terday, perhaps in an effort to promote 
unity and harmony, or it may be just 
because he was feeling kindly, generous, 
and charitable, the majority leader [Mr. 
McCormack] referring to a talk just 
made by a Republican from Kansas [Mr. 
LAMBERTSON], said this: 

We have just listened to a rambling, rank, 
critical speech 


Did that statement, I ask you, tend 
to promote unity, harmony? 

The majority leader continued, I 
quote: 

This is not a Democratic war, this is not 
a Republican war, it is not an Independent 
war. It is an American war. 


On the 13th, over in the other body, 
a Democratic statesman, not a politician, 
a veteran of World War No. 1, distin- 
guished for his active service in that 
war, expressed the same truth in these 
words: 

We are not running a New Deal war or 
an Old Deal war, a Democratic war or a 
Republican war. A man is not asked what 
his political beliefs are when he is drafted 
for service in the Army or Navy. 


But when a patriotic American citizen 
seeks to aid his country, to support the 
fighting men. because of the policy of 
the majority party, he is asked: 

Do you belong to the union? Have you 
paid your dues? 


Yesterday, the gentleman from Vir- 
ginia {[Mr. SmitrH] offered his usual 
amendment, which would give us in- 
creased production, permit citizens to 
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exercise their right to work, aid in na- 
tional defense. It met its usual fate. 

I hope the committee will listen to 
these words from a distinguished Demo- 
cratic statesman, one who was speaking 
as an American. He said, on Friday last: 

Iam not satisfied with the industrial situa- 
tion either. I think strikes ought to end 
and stay ended until the men in the front 
lines get the guns which they ought to have 
to defend their lives and save this country. 
I am disheartened that there is not enough 
courage in the high leadership of this country 
to bring into being a law which would prevent 
strikes. 


How true is that charge. We call on 
our soldiers, our sailors, our marines to 
have courage on the battlefields and on 
the sea and we lack the courage to vote 
our convictions. Yesterday the amend- 
ment which contained practically the 
same provisions that the House put into 
the Smith act a year or more ago by a 
vote of 2 to 1, and which would prevent 
strikes, received on the floor here just 
39 votes. Yet the majority leader of the 
House cautions us to keep still. He said: 

I am confident that most of those who 
followed a certain policy and who did it 
sincerely should now at least employ decency 
by remaining silent in these days if they 
cannot make constructive utterances. 


The Republicans have offered many 
constructive suggestions, similar to the 
one offered yesterday by the gentleman 
from Virginia [Mr. Howarp Smrrul, 
similar to those offered by a Democratic 
statesman on Friday last over on the 
floor of the other body and just quoted 
above—REeEcorD, page 1247. 

Now, let me read again from the dis- 
tinguished Democratic stateman’s re- 
marks. He said on the 13th of February: 

It becomes more and more difficult to sit 
silently in this Chamber in the face of under- 
takings throughout the Government which, 
in my judgment, are sufficient at times to 
cause the soldier in the front line in the 
Bataan Peninsula to throw down his gun in 
disgust. * * * While they are dying on 
the battlefield, as many of them are doing 
every day, hete at home we are destroying the 
very thing which they give their blood and 
their efforts to perpetuate. 

This Government is an overgrown mon- 
strosity from top to bottom, an extravagant, 
wasteful bureaucracy in the midst of the 
whole war prosecution. 

This statement was made over in the 
other body. Yet when we venture here 
to offer amendments or offer criticism 
which will remedy a situation caused by 
these strikes, we are told that we should 
have the decency to sit down and keep 
still. I say the majority party, the ma- 
jority leadership, should have the de- 
cency to undo this intolerable situation 
to which this distinguished Democratic 
statesman refers. 

That same Democratic veteran, a 
statesman, said: 

I know that unless someone begins to 
speak and to speak courageously, this war 
might be lost and all the dead would be just 
as dead as if the war had been won 


Another statement was made by the 
majority leader yesterday. I quote: 

I particularly exhort those who opposed 
everything, or practically everything, prior to 
December 7, to remember that we are in a 
war now. If we had followed their leadership 
we would be defeated today. 





1942 


In reply to that erroneous statement 
I say if this administration had followed 
the suggestions of the gentleman from 
Kansas (Mr. LAMBERTSON], we would not 
have gone into a two-ocean war when we 
were unprepared. 

Then the majority leader went on to 
say—REcorD 1364: 

If we had followed the leadership of the 
gentleman from Kansas we would be defense- 
less today. 


What an utterly absurd statement. 
The gentleman from Kansas [Mr. Lam- 
BERTSON] and those who believed as did 
he advocated almost incessently that we 
prepare for defense of our homeland be- 
fore we sought trouble elsewhere. If 
there is a man on the floor of this House 
who has more good, hard, common sense 
and vision and the fearlessness to speak 
his mind, to warn the Nation of impend- 
ing disaster, than has the gentleman 
from Kansas [Mr. Lampertson], I know 
not his name. I say to you that, if we 
had followed the leadership of the gentle- 
man from Kansas, the President could 
not yesterday have made the statement 
which he did make at his press con- 
ference; could not have said that our 
northwest Pacific coast and our Atlantic 
coast are at the mercy of an attack from 
our enemy who comes from across the 
sea. 

The majority leader yesterday, when 
he so futilely attempted to give the mi- 
nority a verbal spanking, made this ob- 
servation. I quote—Recorp 1364: 

Let us stop making mountains out of mole 

ls, 


Does he think that Pearl Harbor was 
a mole hill? Does he think that the inex- 
causable, the criminal loss of the Nor- 
mandie was a mole hill? When a ship 
like the Normandie, so sorely needed for 
our national defense, is permitted to burn 
and sink at a dock in the city of New 
York, because of the carelessness, the in- 
competency, of those who are acting un- 
der the Secretary of the Navy, under the 
Commander in Chief of the Navy, the 
President himself, does the majority 
leader mean that we should sit still, re- 
main silent, not call for greater vigilance, 
for greater efficiency? Just how great 
must be our losses before we of the minor- 
ity are permitted to ask that steps be 
taken to prevent similar disasters? 

And then the majority leader, the gen- 
tleman from Massachusetts [Mr. McCor- 
MACK], continued: 

You may talk about labor unions, but we 
all have a card in the Union of the United 
States. 

As an oratorical statement that may be 
a gem, but it is meaningless insofar as it 
applies to one of the evils of which I have 
complained. True, figuratively speaking, 
we all have a card in the Union of the 
United States and presumably we all have 
a right to work for the defense of the 
Union of the United States. 

But, under the policy pursued by the 
party represented by the gentleman from 
Massachusetts [Mr. McCormack], while 
our union card admits us to the Army 
and the Navy, to the armed forces of the 
Union, it does not admit us to a na- 
tional defense job. This administration, 
the majority party, backs the policy 
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which renders our card in the union of 
the United States of no value, insdfar 
as national defense work is concerned. 

While the gentleman from Massachu- 
setts and all the rest of us have, as he 
said, a card in the Union of the United 
States, that card does not take us 
through the gates to a national defense 
job until we have bought a license to 
work from the labor union which is 
backed by the administration. 

The appeal of the gentleman from 
Kansas {[Mr. LamMsertson] was that we 
look first to the defense of our own land. 
He is a realist. Coming from the Grass 
Roots, he knows that every successful 
enterprise or venture must have a sound 
foundation. He knows, and what he 
has tried so often to tell this House, if 
I understood him correctly, is the ele- 
mental truth that, unless we first pre- 
pare here in the homeland an impreg- 
nable defense, we cannot successfully and 
with safety send armed forces to fight 
on every continent, on every sea. 

Had the advice of the gentleman from 
Kansas [Mr. Lamspertson] been followed, 
it would not have been necessary for an- 
other Democratic statesman in another 
body to have suggested, as he did the 
other day: 

The day may come when we shall have to 
bring back from the four corners of the 
world our depleted Navy to be a source of 
defense for our own shores. 

If the gentleman from Massachusetts, 
the majority leader, wants unity, let me 
most humbly suggest to him that he can 
best get it by directing the efforts of this 
administration toward the winning of 
the war, the forgetting of its social re- 
forms, the advancement of its own polit- 
ical fortunes. 

{Here the gavel fell.] 

Mr. LANHAM. Mr. Chairman, I move 
to strike out the last word. I am sure 
that it behooves us all in these critical 
times to be very much interested in the 
economy that can be effected by the re- 
duction of nondefense spending. A few 
days ago I made some remarks on the 
floor of this House with reference to the 
propriety of having some agents of our 
own follow up these various appropria- 
tions and see how the money is spent. 
In other remarks I also made inquiry of 
the Committee on Appropriations with 
reference to the amount now being ex- 
pended for printing and binding. I re- 
ceived the rather startling information 
that the discoverable printing and bind- 
ing, aside from that which is done in the 
various bureaus and departments them- 
selves, would aggregate $50,000,000 a year. 

I now direct the attention of the Com- 
mittee on Appropriations to another in- 
quiry or two. How much is being ex- 
pended annually in the various agencies 
for long-distance telephone calls? This 
whole country can be covered today in 24 
hours or less by air mail at very little ex- 
pense. Of course, Members of Congress 
do not have the privilege of using the 
telephone at Government expense on 
these official long-distance calls, and that 
is quite proper, and I have paid for sev- 
eral of my own quite recently; but it 
seems to me ridiculous to expend great 
sums of money in having these various 
agencies telephone all over the country at 


1409 


Government expense when an air-mail 
stamp would serve the same purpose and 
about as expeditiously. Of course, in 
these times some such calls are necessary, 
but I am sure the expenditures can be 
very greatly reduced without detriment 
to the service. 

Further, the committee might look 
into the amount expended with reference 
to travel. I feel confident that a great 
deal of this travel is unnecessary and 


that it could be eliminated. 


I am preparing a measure as a basis 
for consideration along the line of my 
remarks the other day, to have some 
agents of our own to follow up these ap- 
propriations and help us in the economy 
that we can effect, and thereby save the 
taxpayers of this country very great sums 
of money. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. Yes. 

Mr. HARE. I suggest that the sub- 
committee to which I happen to belong 
has emphasized the cost with reference to 
printing and binding and with reference 
to telephoning. The gentleman will find 
in the Recorp where I made some obser- 
vations at the beginning of the year about 
this. This is one item we feis that can 
be reduced and should be reduced. I refer 
to printing and binding. 

Mr. LANFAM. Can the gentleman 
advise me how much is spent annually 
on these telephone calls? 

Mr. HARE. No, I cannot, but I can 
say that our committee has insisted that 
the telephone calls be reduced to a mini- 
mum. I agree with the gentleman that 
we are spending too much. We have 
insisted in every case that they central- 
ize this activity as much as possible, par- 
ticularly the matter of traveling. I 
think the suggestion that they should 
use our air mail should be given great 
consideration, because so far as tele- 
phone calls are concerned, the cost of 
them or the profit in them goes to the 
private industries, while if they use air 
mail and buy stamps, the income goes to 
the United Siates Government. For 
that reason we have insisted, and I shall 
continue to insist, that they use the air 
mail where possible. I appreciate that 
some one from some other committee 
has taken up this sugge-:tion. 

Mr. LANHAM, Mr. Chairman, I 
thank the gentleman for what he has 
said in that regard, and I think these 
various matters, to which attention has 
been called and concerning which it is 
impossible to get any definite or accu- 
rate information, accentuate the neces- 
sity for legislation along the line of that 
which I hope very soon to introduce. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. CARTER: Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. I agree, and this subcommittee 
agrees, with the observations of the gen- 
tleman from Texas [Mr. LANHAM]. In 
fact, for the past several years we have 
been complaining to the various bureaus 
and departments about their telephone 
bills and their travel bills and their 
printing and binding bills. Not only 
have we been doing this, but we have 
been demanding that in each succeeding 
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emergency program, to which I believe 
this item really belongs, in the fiscal year 
1942 received $15.000,000 in appropria- 
tions and $3,000,000 in contract author- 
izations. Even if the State Department 
should cut out this item, if Mr. Reichel- 
derfer could not then make out a casé 
with Mr. Rockefeller it is a pretty poor 
project. 

Mr. RABAUT. I want to say one other 
thing, and then I shall ask for a vote. 
The amount requested was $1,819,500 for 
this program, covering a series of objec- 
tives. The amount we allowed was 
$1,700,000. If the $50,000 covered in the 
gentleman’s amendment is allowed—and 
I understand the good intentions of the 
gentleman in offering his amendment, 
and although in accord with the idea I do 
not believe the amendment is necessary— 
it would still be less than the full amount 
requested by the sum of $69,500, and the 
amount would still be subject to a cut if 
it were assigned to the projects on a pro 
rata basis. However, it is not to be on a 
pro rata basis. The decision is left to the 
discretion of the Secretary. Knowing 
the Secretary of State, Hon. Cordell] Hull, 
as I do, I know that in view of the impor- 
tance attached to radiosonde it will cer- 
tainly receive every consideration from 
him, and I can vouch that the amount for 
this activity will not be cut one penny. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. RABAUT. I yield to the gentle- 
man from Illinois. 

Mr. DIRKSEN. In all candor, let me 
say to the gentleman that when the 
Budget set up this item it included 
$1,819,500. The gentleman’s committee 
cut off $119,500. Some functions are go- 
ing to have to be cut out; that is, some 
functions that were sent here by the 
‘Budget Bureau as approved by the State 
Department. 

Mr. RABAUT. Some will be partially 
curtailed. 

Mr. DIRKSEN. It is up to the Secre- 
tary of State to make distribution of the 
money in that respect. 

Mr. RABAUT. That is correct. 

Mr. DIRKSEN. Suppose he does not 
distribute the funds so that there will be 
money for the radiosonde system in Mex- 
ico, where such stations are necessary; 
then the stations will be out unless the 
Senate restores the funds. 

“Mr. RABAUT. I give the gentleman 
my assurance that I will tell the Secre- 
tary of State personally the interest the 
House has shown in this fund as con- 
tained in the bill. 

Mr. DIRKSEN. But it is still not nec- 
essary for the Secretary of State to follow 
out the admonition of the chairman of 
the subcommittee. 

Mr. RABAUT. No; but I think he 
would. 

Mr. SNYDER. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. I yield. 

{Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I ask 
unanimous consent to proceed for 1 
minute. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 
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Mr. SNYDER. Mr. Chairman, I am 
obliged to attend a conference, but be- 
fore I go I would like to commend the 
gentleman from Michigan (Mr. Rapaut] 
for the splendid presentation he has just 
made. I am very much interested in the 
civilian pilot-training provision in this 
bill. I believe the thing to do today is 
to double the amount. Make it $72,000,- 
000 instead of $36,000,000. We will need 
$144,000,000 before January 1 unless un- 
foreseen things happen in the democra- 
cies’ favor. 

Mr. RABAUT. I may say to the gen- 
tleman that I belie e the committee 
would have considered a much greater 
amount, but this is the amount of the 
agency’s request to the Budget. It was 
cut by the Budget from $36,000,000 to 
twenty-million-and-some-odd - thousand 
dollars. The committee restored it to 
the original figure as requested of the 
Budget. : 

Mr. SNYDER. I know that and that 
is one case where the Budget did not 
know what it was doing. It should be 
$96,000,000 instead of $36,000,000. 

(Here the gavel fell.) 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois [Mr. Dirksen]. 

The amendment was rejected. 

Mr. HOFFMAN. Mr. Chairman, I 
move to strike out the last two words, and 
I ask unanimous consent to revise and 
extend my own remarks in the REecorp. 

The CHAIRMAN. Is there objection 
to the request of. the gentleman from 
Michigan? 

There was no objection. 

Mr. HOFFMAN. Mr. Chairman, yes- 
terday, perhaps in an effort to promote 
unity and harmony, or it may be just 
because he was feeling kindly, generous, 
and charitable, the majority leader [Mr. 


McCormack! referring to a talk just ° 


made by a Republican from Kansas [Mr. 
LAMBERTSON], said this: 


We have just listened to a rambling, rank, 
critical speech 


Did that statement, I ask you, tend 
to promote unity, harmony? 

The majority leader continued, I 
quote: 

This is not a Democratic war, this is not 


a Republican war, it is not an Independent 
war. It is an American war. 


On the 13th, over in the other body, 
a Democratic statesman, not a politician, 
a veteran of World War No. 1, distin- 
guished for his active service in that 
war, expressed the same truth in these 
words: 

We are not running a New Deal war or 
an Old Deal war, a Democratic war or a 
Republican war. A man is not asked what 
his political beliefs are when he is drafted 
for service in the Army or Navy. 


But when a patriotic American citizen 
seeks to aid his country, to support the 
fighting men. because of the policy of 
the majority party, he is asked: 

Do you belong to the union? Have you 
paid your dues? 


Yesterday, the gentleman from Vir- 
ginia [Mr. SmitTH] offered his usual 
amendment, which would give us in- 
creased production, permit -citizens to 
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exercise their right to work, aid in na- 
tional defense. It met its usual fate. 

I hope the committee will listen to 
these words from a distinguished Demo- 
cratic statesman, one who was speaking 
as an American. He said, on Friday last: 

Iam not satisfied with the industrial situa- 
tion either. I think strikes ought to end 
and stay ended until the men in the front 
lines get the guns which they ought to have 
to defend their lives and save this country. 
I am disheartened that there is not enough 
courage in the high leadership of this country 
to bring into being a law which would prevent 
strikes. 


How true is that charge. We call on 
our soldiers, our sailors, our marines to 
have courage on the battlefields and on 
the sea and we lack the courage to vote 
our convictions. Yesterday the amend- 
ment which contained practically the 
same provisions that the House put into 
the Smith act a year or more ago by a 
vote of 2 to 1, and which would prevent 
strikes, received on the floor here just 
39 votes. Yet the majority leader of the 
House cautions us to keep still. He said: 

I am confident that most of those who 
followed a certain policy and who did it 
sincerely should now at least employ decency 
by remaining silent in these days if they 
cannot make constructive utterances. 


The Republicans have offered many 
constructive suggestions, similar to the 
one offered yesterday by the gentleman 
from Virginia [Mr. Howarp Smrru], 
similar to those offered by a Democratic 
statesman on Friday last over on the 
floor of the other body and just quoted 
above—REcorD, page 1247. 

Now, let me read again from the dis- 
tinguished Democratic stateman’s re- 
marks. He said on the 13th of February: 

It becomes more and more difficult to sit 
silently in this Chamber in the face of under- 
takings throughout the Government which, 
in my judgment, are sufficient at times to 
cause the soldier in the front line in the 
Bataan Peninsula to throw down his gun in 
disgust. * * * While they are dying on 
the battlefield, as many of them are doing 
every day, hete at home we are destroying the 
very thing which they give their blood and 
their efforts to perpetuate. 

This Government is an overgrown mon- 
strosity from top to bottom, an extravagant, 
wasteful bureaucracy in the midst of the 
whole war prosecution. 

This statement was made over in the 
other body. Yet when we venture here 
to offer amendments or offer criticism 
which will remedy a situation caused by 
these strikes, we are told that we should 
have the decency to sit down and keep 
still. I say the majority party, the ma- 
jority leadership, should have the de- 
cency to undo this intolerable situation 
to which this distinguished Democratic 
statesman refers. 

That same Democratic veteran, a 
statesman, said: 

I know that unless someone begins to 
speak and to speak courageously, this war 
might be lost and all the dead would be just 
as dead as if the war had been won 


Another statement was made by the 
majority leader yesterday. I quote: 

I particularly exhort those who opposed 
everything, or practically everything, prior to 
December 7, to remember that we are in a 
war now. If we had followed their leadership 
we would be defeated today. 
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In reply to that erroneous statement 
I say if this administration had followed 
the suggestions of the gentleman from 
Kansas {[Mr. LAMBERTSON], we would not 
have gone into a two-ocean war when we 
were unprepared. 

Then the majority leader went on to 
say—Recorp 1364: 

If we had followed the leadership of the 
gentleman from Kansas we would be defense- 
less today. 


What an utterly absurd statement. 
The gentleman from Kansas [Mr. Lam- 
BERTSON] and those who believed as did 
he advocated almost incessently that we 
prepare for defense of our homeland be- 
fore we sought trouble elsewhere. If 
there is a man on the floor of this House 
who has more good, hard, common sense 
and vision and the fearlessness to speak 
his mind, to warn the Nation of impend- 
ing disaster, than has the gentleman 
from Kansas [Mr. Lampertson], I know 
not his name. I say to you that, if we 
had followed the leadership of the gentle- 
man from Kansas, the President could 
not yesterday have made the statement 
which he did make at his press con- 
ference; could not have said that our 
northwest Pacific coast and our Atlantic 
coast are at the mercy of an attack from 
our enemy who comes from across the 
sea. 

The majority leader yesterday, when 
he so futilely attempted to give the mi- 
nority a verbal spanking, made this ob- 
servation. I quote—Recorp 1364: 


Let us stop making mountains out of mole 
ls, 


Does he think that Pearl Harbor was 
a mole hill? Does he think that the inex- 
causable, the criminal loss of the Nor- 
mandie was a mole hill? When a ship 
like the Normandie, so sorely needed for 
our national defense, is permitted to burn 
and. sink at a dock in the city of New 
York, because of the carelessness, the in- 
competency, of those who are acting un- 
der the Secretary of the Navy, under the 
Commander in Chief of the Navy, the 
President himself, does the majority 
leader mean that we should sit still, re- 
main silent, not call for greater vigilance, 
for greater efficiency? Just how great 
must be our losses before we of the minor- 
ity are permitted to ask that steps be 
taken to prevent similar disasters? 

And then the majority leader, the gen- 
tleman from Massachusetts [Mr. McCor- 
MACK], continued: 

You may talk about labor unions, but we 
all have a card in the Union of the United 
States. 

As an oratorical statement that may be 
@ gem, but it is meaningless insofar as it 
applies to one of the evils of which I have 
complained. True, figuratively speaking, 
we all have a card in the Union of the 
United States and presumably we all have 
a right to work for the defense of the 
Union of the United States. 

But, under the policy pursued by the 
party represented by the gentleman from 
Massachusetts [Mr. McCormack], while 
our union card admits us to the Army 
and the Navy, to the armed forces of the 
Union, it does not admit us to a na- 
tional defense job. This administration, 
the majority party, backs the policy 
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which renders our card in the union of 
the United States of no value, insdfar 
as national defense work is concerned. 

While the gentleman from Massachu- 
setts and all the rest of us have, as he 
said, a card in the Union of the United 
States, that card does not take us 
through the gates to a national defense 
job until we have bought a license to 
work from the labor union which is 
backed by the administration. 

The appeal of the gentleman from 
Kansas [Mr. LamBerTson] was that we 
look first to the defense of our own land. 
He is a realist. Coming from the Grass 
Roots, he knows that every successful 
enterprise or venture must have a sound 
foundation. He knows, and what he 
has tried so often to tell this House, if 
I understood him correctly, is the ele- 
mental truth that, unless we first pre- 
pare here in the homeland an impreg- 
nable defense, we cannot successfully and 
with safety send armed forces to fight 
on every continent, on every sea. 

Had the advice of the gentleman from 
Kansas [Mr. LaMBERTSON] been followed, 
it would not have been necessary for an- 
other Democratic statesman in another 
body to have suggested, as he did the 
other day: 

The day may come when we shall have to 
bring back from the four corners of the 
world our depleted Navy to be a source of 
defense for our own shores. 

If the gentleman from Massachusetts, 
the majority leader, wants unity, let me 
most humbly suggest to him that he can 
best get it by directing the efforts of this 
administration toward the winning of 
the war, the forgetting of its social re- 
forms, the advancement of its own polit- 
ical fortunes. 

{Here the gavel fell.] 

Mr. LANHAM. Mr. Chairman, I move 
to strike out the last word. I am sure 
that it behooves us all in these critical 
times to be very much interested in the 
economy that can be effected by the re- 
duction of nondefense spending. A few 
days ago I made some remarks on the 
floor of this House with reference to the 
propriety of having some agents of our 
own follow up these various appropria- 
tions and see how the money is spent. 
In other remarks I also made inquiry of 
the Committee on Appropriations with 
reference to the amount now being ex- 
pended for printing and binding. I re- 
ceived the rather startling information 
that the discoverable printing and bind- 
ing, aside from that which is done in the 
various bureaus and departments them- 
selves, would aggregate $50,000,000 a year. 

I now direct the attention of the Com- 
mittee on Appropriations to another in- 
quiry or two. How much is being ex- 
pended annually in the various agencies 
for long-distance telephone calls? This 
whole country can be covered today in 24 
hours or less by air mail at very little ex- 
pense. Of course, Members of Congress 
do not have the privilege of using the 
telephone at Government expense on 
these official long-distance calls, and that 
is quite proper, and I have paid for sev- 
eral of my own quite recently; but it 
seems to me ridiculous to expend great 
sums of money in having these various 
agencies telephone all over the country at 
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Government expense when an air-mail 
stamp would serve the same purpose and 
about as expeditiously. Of course, in 
these times some such calls are necessary, 
but I am sure the expenditures can be 
very greatly reduced without detriment 
to the service. 

Further, the committee might look 
into the amount expended with reference 
to travel. I feel confident that a great 
deal of this travel is unnecessary and 
that it could be eliminated. 

I am preparing a measure as a basis 
for consideration along the line of my 
remarks the other day, to have some 
agents of our own to follow up these ap- 
propriations and help us in the economy 
that we can effect, and thereby save the 
taxpayers of this country very great sums 
of money. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. Yes. 

Mr. HARE. I suggest that the sub- 
committee to which I happen to belong 
has emphasized the cost with reference to 
printing and binding and with reference 
to telephoning. The gentleman will find 
in the Recorp where I made some obser- 
vations at the beginning of the year about 
this. This is one item we fei that can 
be reduced and should be reduced. I refer 
to printing and binding. 

Mr, LANFAM. Can the gentleman 
advise me how much is spent annually 
on these telephone calls? 

Mr. HARE. No, I cannot, but I can 
say that our committee has insisted that 
the telephone calls be reduced to a mini- 
mum. I agree with the gentleman that 
we are spending too much. We have 
insisted in every case that they central- 
ize this activity as much as possible, par- 
ticularly the matter of traveling. I 
think the suggestion that they should 
use our air mail should be given great 
consideration, because so far as tele- 
phone calls are concerned, the cost of 
them or the profit in them goes to the 
private industries, while if they use air 
mail and buy stamps, the income goes to 
the United Siates Government. For 
that reason we have insisted, and I shall 
continue to insist, that they use the air 
mail where possible. I appreciate that 
some one from some other committee 
has taken up this suggestion. 

Mr. LANHAM, Mr. Chairman, I 
thank the gentleman for what he has 
said in that regard, and I think these 
various matters, to which attention has 
been called and concerning which it is 
impossible to get any definite or accu- 
rate information, accentuate the neces- 
sity for legislation along the line of that 
which I hope very soon to introduce. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. CARTER: Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. I agree, and this subcommittee 
agrees, with the observations of the gen- 
tleman from Texas [Mr. LANHAM]. In 
fact, for the past several years we have 
been complaining to the various bureaus 
and departments about their telephone 
bills and their travel bills and their 
printing and binding bills. Not only 
have we been doing this, but we have 
been demanding that in each succeeding 
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year the telephone bills and these other 
bills be cut down, and I believe efforts 
at savings have been made by the various 
departments. 

Mr. JONES. Mr. Chairman, will the 
gentleman yield? 

Mr.CARTER. Yes; I yield to the gen- 
tleman from Ohio [Mr. JonEs], a very 
valued member of this committee. 

Mr. JONES. I suggest to the gentle- 
man from Texas that his idea of a Rep- 
resentative from Congress to look after 
the spending of the appropriations is 
commendable. 

However, providing an agent of Con- 
gress to see that the money is spent for 
the purposes appropriated, is a legisla- 
tive matter and cannot be brought in by 
the Committee on Appropriations. 
There is no legal authorization for such 
a position and therefore any amendment 
to this bill would be subject to a point 
of order. 

The gentleman is chairman of the 
housing committee and has been respon- 
sible for a little over a billion dollars 
being appropriated for housing, but lo 
and behold, from an investigation I made 
personally, three and one-half billion is 
available for housing. It is handled by 
14 uncoordinated agencies, each of them 
going to a separate budget officer and 
making requests independently of each 
other. No budget examiner knows what 
the other is allowing. They are even us- 
ing the prewar borrowing power of spend- 
ing agencies for housing. I think a good 
start could be made by clearing up the 
housing situation, by the gentleman's 
committee bringing in a hill to give Con- 
gress a representative to check upon the 
expenditures in his particular committee, 
and I will support it enthusrastically. 

Mr. LANHAM. Will the gentleman 
yield? 

Mr. CARTER. 
man from Texas. 

Mr. LANHAM. Of course, I intend for 
these employees to make these inquiries 
for all of the different committees; to be 
the agents of the Congress. Although 
the gentleman has exaggerated the sum 
that has been expended through authori- 
zations by the committee of which Iam a 
member, I may say that we have already 
eliminated one of those agencies and we 
are seeking to eliminate some of the 
others. 

Mr. CARTER. We congratulate the 
gentleman upon his success so far and 
we hope it may continue. 

I appreciate that the remarks of the 
gentleman from Texas are very perti- 
nent. We must scale down all of these 
nondefense appropriations. ‘The travel 
bill of this Government is startling and 
alarming. Our committee only handles 
three of the smaller departments of this 
Government, but, notwithstanding that 
fact, the general travel bill of the Gov- 
ernment is increasing year after year by 
leaps and bounds. Something must be 
done to hold it down. 

Mr. MAHON. Mr. Chairman, will the 
gentleman yield? 


I yield to the gentle- 


Mr. CARTER. I yield to the gentle- 
man from Texas. 
Mr. MAHON. In view of the specific 


request as to the amount of money being 
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spent for telephone bills by the depart- 
ments, I think it would be well if the gen- 
tleman would, through the clerk or 
otherwise, find out approximately how 
much there is in this bill for telephones 
in the Departments of Justice, State, and 
Commerce, in order that we might bring 
it into the record. Of course, the gentile- 
man could not be expected to give the 
figures from memory. 

Mr. CARTER. We can get it for the 
benefit of the House as far as our own 
departments are concerned. We have 
scanned those figures before the commit- 
tee and we are using our best endeavors 
to keep the amounts down. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. CARTER. I yield. 

Mr. HARE. The gentleman will recall 
that last year when we reported the bill 
I emphasized the fact that one agency in 
the Government, employing 800 people, 
spent a little over $33,000 for telephones. 

Mr. CARTER. I thank the gentleman. 

Mr. LANHAM. Mr. Chairman, will 
the gentleman yield further? 

Mr. CARTER. I yield. 

Mr. LANHAM. I want to say to the 
gentleman that-I was not intending any 
criticism of the Appropriations Commit- 
tee as I realize they are very busy men, 
but I do think we ought: to have. this 


information from all the departments. 


That is the reason I think we ought to 
have these follow-up men who are agents 
of our own. 

Mr. CARTER. I appreciate that and 
thank the gentleman for his constructive 
suggestion. 

{Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I move 
to strike out the last three words. 

Mr. Chairman, perhaps there is no 
better time than the present to bring 
forcibly to the attention of the commit- 
tee the diligence and the devotion of the 
members of the subcommittee of the 
Committee on Appropriations for the 
Departments of State, Justice, Com- 
merce, and the Federal judiciary. This 
committee is really familiar with the 
items that come before it. When you 
asked the questions about telephones, I 
say to you that the item of telephones 
is covered by the individual agency in 
each little subdivision of the Govern- 
ment as they present their justifications 
before the committee, as they make their 
appeals for funds. If it is the desire of 
the House to assign someone to gather all 
those different telephone bills and put 
them into one figure, it could be done. 
However, what we did do in the matter 
was this: We instructed the secretary and 
the assistant secretary to appoint some- 
one in the Department to give the O K. 
for permission to make long-distance 
telephone calls, and that personal calls in 
the Departments be absolutely frowned 
upon. This is not new this year with this 
committee, to my knowledge. This com- 
mittee has repeatedly emphasized this for 
the past 7 years. This committee has 
been interested in more things than tele- 
phones. I have some notes here that I 
made to tell the committee about, not 
since this question came up but long 
before. 
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SAVINGS P'! COMMUNICATIONS; CONSOLIDATION 


IN TRAVEL 

We have made a tremendous saving in 
the consolidation of travel. Some years 
ago some bureaus had no limitation upon 
their travel allowance. The sky was the 
limit; It is not so today. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield at that point? 

Mr. RABAUT. Yes; I yield. 

Mr. KEEFE. In every Budget estimate 
for each agency there is an item for 
communications, is there not? 

Mr. RABAUT. Yes. 

Mr. KEEFE. Which includes not only 
telephone but telegraph and other com- 
munications? 

ar, RABAUT. Yes. 

Mr. KEEFE. It would be a compara- 
tively simple matter to bring those totals 
together,. to show what the total appro- 
priation for communications is for your 
entire appropriation bill, would it not? 

Mr. RABAUT. I assure the gentleman 
that because of the fact that this subject 
has been brought up in the House today, 
as far as our committee is concerned, we 
shall bring such totals before you. next 
year. 

Mr. KEEFE. Can the gentleman ad- 
vise the House now whether the amount 
contained in the pending bill for ‘com- 
munication items is greater or less than 
the similar items in last year’s bill? 

Mr. RABAUT. I could not tell the 
gentleman in the aggregate because it is 
in different parts of the bill, spread all 
through the bill, and this bill deals with 
four departments of the Government, 
State, Justice, Commerce, and the Fed- 
e1al Judiciary. 

Mr. KEEFE. But each department 
has a specific item in its Budget estimate 
under the heading “Communications,” 
does it not? 

Mr. RABAUT. We could supply the 
gentleman this information, but we could 
not give it to him at this moment. 

Mr. MAHON. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. I am very pleased to 
yield to my good friend from Texas. 

Mr. MAHON. Is there an item in the 
bill for the purchase of automobiles? I 
am not criticizing the subcommittee, 
being a member of the whole committee 
myself, but a matter that gives me some 
concern is that we are spending too much 
money buying automobiles for bureau- 
crats in the various agencies of the Gov- 
ernment when very often they are prob- 
ably not used for official purposes. It 
would be much cheaper, it seems to me, if 
we could work out some plan whereby we 
could allow them taxi fare when they 
want to go from the departments to the 
Capitol or from one department to an- 
other department. Does the gentleman 
have any information on that point? 

[Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I ask 
unanimous consent to proceed for 5 addi- 
tional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. RABAUT. Coming from Michi- 
gan, as I do, the home of the automobile, 
I am very glad to answer the gentleman. 





I want to say to the distinguished gentle- 
man from Texas that the Army, the 
Navy, and some of the attachés appoint- 
ed to United States consulates and em- 
bassies throughout the world, and high- 
ranking officers of the Army and the 
Navy have very de luxe cars, in the ob- 
servation of the gentleman from Michi- 
gan. But, do you know that we furnish 
no cars to our Ambassadors? This is 
no bill in which to introduce a complaint 
against the purchase of automobiles. 
There are plenty of places where I think 
it would apply, but it does not apply to 
this particular bill. I notice the gentle- 
man defending the Army is right here 
on his feet. I yield to him now. 

Mr. MAY. I am very glad to say to 
the gentleman that I am not defending 
the Army and the Navy, for they need no 
defense; they are the two organizations 
defending all of us. 

Mr. RABAUT. Very good. 

Mr. MAY. But I call the gentleman’s 
attention to the fact that there are sev- 
eral other organizations in the Govern- 
ment that are buying automobiles. Ex- 
pecting to be criticized for calling one 
particular organization by name, I can 
advise the gentleman from Michigan 
that the Tennessee Valley Authority has 
6,000 cars in the State of Tennessee. 

Mr. RABAUT. Take that up with the 
Committee on Appropriations, not with 
me. I want to say to the gentleman, 
however, that it does not seem quite 
right when you go to an embassy of 
the United States and see the commer- 
cial attaché, the naval attaché, or the 
military attaché with an automobile, but 
the Ambassador, unless he has his pri- 
vate vehicle, has to go to an American 
friend and ask for the loan of his car, 
if you ask the Ambassador for one. 
That is what is going on today. Now, 
there are two or three other things I 
want to discuss. 

This committee was one of the first to 
frown upon the idea of detailing employ- 
ees from one department to another not 
within the scope of the appropriation 
from which their salaries were paid. 
There has been some abuse along this 
line right here in the House. A commit- 
tee will be set up and be given $10,000 
for a certain investigation. It will then 
proceed to walk down to one of the de- 
partments and ask for $25,000 worth of 
help. That department is then short. of 
course, and comes before us first under 
an emergency for temporary employees, 
and then walks up to the regularly con- 
stituted subcommittees and presents jus- 
tifications for keeping them on the per- 
manent roll. The net result is they get 
about $25,000 additional appropriation. 
This abuse has occurred as between de- 
partments, it has occurred here in the 
Congress, and even in the White House. 
I do not object if they want it done that 
way, but I admire frankness. If an in- 
vestigation is going to cost $100,000, ask 
for the $100,000 and find out if the House 
will grant it. Perhaps it will not. but do 
not ask for $10,000 and then proceed to 
one of the departments to obtain $25,000 
more through use of employees they must 
pay. It is not right. It is a procedure 


this committee has been very much inter- 
ested in and has frowned upon. 

Another thing we are interested in is 
prison camps. We have a lot of these 
C..C. C. camps that ought to be turned 
over for prison camps, and it would be an 
inexpensive and a good thing. 

Our activities have been many. This 
committee purchased some land abcut a 
year ago, and I would like the committee 
here to note what we paid for the land, 
which was adjacent to the Bureau of 
Standards on Connecticut Avenue. 
After much dickering, we bought some 14 
acres for $125,000. Compare that with 
some of the prices recently paid for land 
in the District of Columbia. This com- 
mittee inspected the site, convinced the 
owners that the Government was the 
only purchaser for that property. 

The comiittee has suggested many 
improvements in the Foreign Service of 
the State Department as a result of 
knowledge gained from inspection trips. 
The Committee made recommendations 
for improvement in the situation respect- 
ing Mexican immigration, prisoners have 
been put to work, hard work, and now 
they are beginning to have more respect 
for the immigration law. Those are 
some of the things that have been accom- 
plished and we are now locking for fur- 
ther improvement along some other lines. 

First. Improvement in the parole pro- 
cedures. 

Second. The enactment by Congress of 
an indeterminate sentence law. 

Third. The proper disposition of the 
expensive and valuable land in the Dis- 
trict of Columbia now erroneously occu- 
pied by the National Training School for 
Bcys, over 300 acres on Bladensburg 
Road. 

Fourth. A marked improvement in the 
conditions and management of county 
and city jails, and in this connection I 
quote from the report. 

The Bureau of Prisons has maintained for 
several years a force of jail inspectors who 
visit these county and city jails in which Fed- 
eral prisoners are kept, for the purpose of 
rating them in terms of their general condi- 
tion and management. Some of the condi- 
tions that exist in these local institutions are 
appalling. The committee has inserted in 
the record a list of those jails where condi- 
tions are most glaringly bad, as well as a list 
of those highest on the list as far as their 
ratings are concerned. Over the past several 
years only a meager improvement appears to 
have taken place in the general picture of 
jail conditions in the cities and counties of 
the country. The committee is convinced 
that the only way now that any measurable 
improvement will take place is to have the 
glaring light of publicity focused on the insti- 
tutions that are the worst offenders. 


The Clerk read as follows: 

Printing and binding: For printing and 
binding for the Department of Justice, $567,- 
500. 


Mr. JONES. Mr. Chairman, I offer 
an amendment, which I send to the 
Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. Jones: On page 
33, line 15, strike out “$567,500” and insert 
“$482,500, of which not more than $33,000 
shall be used for the purchase of paper for 
the purpose of issuing press releases by the 


1942 CONGRESSIONAL RECORD—HOUSE 1411 


publicity and propaganda agency of the De- 
partment.” 


Mr. JONES. Mr. Chairman, this is a 
cut of $75,000 in the printing and binding 
item. I have arbitrarily cut $75,000 off 
of this item. There is no scientific basis 
for the cut, except from what we can fig- 
ure from the back door up to the front. 

You cannot tell how much the Govern- 
ment is spending for publicity bureaus. 
The salaries of all branches of the Gov- 
ernment cost the taxpayers $27,700,000 
a year. You cannot tell because there is 
no separate budget and accounting for 
publicity bureaus. They are hidden in 
the bureaus under the heads of “assis- 
tant clerks” “stenographers,” and “secre- 
taries.” Anybody who can turn a crank 
on a mimeograph, labeled “clerk,” “secre- 
tary,” or “stenographer,” is in the Fed- 
eral Publicity Bureau. The Budget Bu- 
read which grants the funds for each de- 
partment cannot tell you how much is 
spent for publicity in all of the bureaus 
of the Government. 

Something was said this morning about 
trying to cut down the Government pub- 
licity, and I heartily agree with that 
proposition. Since Pearl Harbor the 
United States has been united and there 
is no excuse for any department or 
agency carrying on a publicity bureau 
for the benefit of itself or for the benefit 
of the Government. This applies espe- 
cially to the Department of Justice. It 
has no excuse whatever for a press and 
propaganda service, because it has the 
ear of the country. What it says is spot 
news. Mr. Biddle, the Attorney General, 
can get into the Movietone News, RKO 
News, Pathé News, and Paramcunt News. 
He can get widespread publicity by 
merely asking for it. He will be thus of- 
fered the opportunity to give any mes- 
sage to the public he wants to. The 
newspaper boys have their ears out for 
anything that the Attorney General, the 
F. B. L., the Antitrust Division, or the 
Federal Bureau of Prisons has to say. 
It is therefore not necessary for the De- 
partment of Justice to have a publicity 
bureau. 


My amendment cuts the amount of 
$75,000 from the printing and binding 
item for the Department of Justice for 
this reason. In 1940 the Department of 
Justice bought from the Government 
Printing Office blank paper of the type of 
mimeograph or duplicating paper in an 
amount of $107,986.66. Add that to the 
other paper that all the other depart- 
ments bought from the Government 
Printing Office for duplicating purposes 
in the fiscal year 1940 and the total 
amount is $1,803,418. That is for 1940. 

In 1941 the total duplicating-paper 
price rose from $1,800,000 plus to $2,500,- 
000. Think of it, that is for blank paper 
alone. Proportionately the Department 
of Justice’s increased from $107,986.66 in 
1940 to $187,258.56 in 1941. 

Mr. Chairman, conditions have 
changed since the first bomb dropped on 
Pearl Harbor and there should not be any 
need for this waste of the Department of 
Justice paper. There should be no more 
Paper than is necessary for interdepart- 
mental communications. I think the 
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amount I have set of $33,000 ought to 
cover that. 

The Department of Justice, more than 
any other department, should be the first 
one to stop this flagrant use of the propa- 
ganda method of publicizing itself. 
People look up to the great Department of 
Justice as a shining example. There is a 
specific law that is being transgressed in 
every department except the Congress’ 
own General Accounting Office. That is 
the only agency that does not have a pub- 
licity bureau that I know of. All of these 
departments have been hiring and em- 
ploying publicity men outside authorized 
appropriations and in violation of law. 

Did you know the reason why propa- 
ganda specialists are not on the pay roll 
as publicity men? Because in about 1916 
the Congress passed a law which said 
that the departments could not have 
publicity men unless Congress specifically 
authorized the appropriation for pub- 
licity purposes. The only way they could 
expand the publicity departments was to 
do so dishonestly. It is generally done 
that way, so that no one can check back 
on it. That is the method of circum- 
venting what you gentlemen on both sides 
of the aisle talked about this morning. 
Take away the paper and they will not 
have anything to spill ink on. Take 
away the paper and there will not be any 
necessity for these publicity jobs. 

Mr. Chairman, I trust my amendment 
will be agreed to. 

{Here the gavel fell.] 

Mr. SHEPPARD. Mr. Chairman, I 
rise in opposition to the amendment of- 
fered by the gentleman from Ohio [Mr. 
JONES]. 

Mr. Chairman, I take this time to in- 
quire of the chairman of the subcommit- 
tee who is handling this bill if he will 
explain to the House what the special 
counsels requested in the bill are going to 
be utilized for? 

Mr. RABAUT. In reply to the inquiry 
of the gentleman from California, I may 
say that the work to which these special 
attorneys are assigned is left entirely to 
the discretion of the Attorney General. 
May I further say to the gentleman, fol- 
lowing along his line of thought, which 
I believe is based upon economy, that 
the amount we allowed for this partic- 
ular activity in 1936 was $700,000, to 
which was added a supplemental appro- 
priation of $176,000. The appropriation 
for 1943 is $200,000, so I think the com- 
mittee has done well with this item. 

Mr. SHEPPARD. I concur in the 
statement of the chairman to the effect 
that the committee has taken exception- 
ally good care of the department as re- 
gards furnishing special counsel is con- 
cerned, but may I ask the gentleman if 
there was any indication in the justifi- 
cations that were presented to his com- 
mittee whether or not any of these spe- 
cial attorneys were to be used to take 
care of the Japanese menace that now 
exists on the Pacific coast, and if not, 
why not? 

Mr. RABAUT. We made no particu- 
lar inquiry of the Attorney General as 
to what he is going to do with these spe- 
cial attorneys, feeling that is a matter 
which should be entirely within the dis- 
cretion of the Department of Justice. 
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Mr. SHEPPARD. I concur in general 
with the committee because they have 
always done a splendid job, but I do 
think it is time that this House is en- 
titled to know whether or not the At- 
torney General has enough help to do 
the job that the people on the Pacific 
coast know he is not doing under the 
Present circumstances; in fact, he is us- 
ing legal excuses to avoid responding to 
the protective requirements of the people 
on the Pacific coast as regards their and 
the national welfare. 

Mr. COSTELLO. Mr. Chairman, will 
the gentleman yield? 

Mr. SHEPPARD. I yield to the gen- 
tleman from California. 

Mr. COSTELLO. I may say to the 
gentleman that it is my understanding 
that at least in the Los Angeles area, 
where the Attorney General has his in- 
vestigators gathering information, they 
do not cooperate with the Army Intei:i- 
gence or the Naval Intelligence Services 
and, as a result, these other branches 
of the Government are not getting the 
information the F. B. I. discovers and 
has available, so that they do not know 
from what source they may expect 
trouble and do not know how to protect 
themselves against it. I believe this sit- 
uation certainly ought to be remedied 
by the Attorney General’s directing his 
staff, at least out there, to cooperate 
more fully with the other branches of 
the Government. 


Mr. SHEPPARD. I thank the gentle- 
man for his contribution. 

Mr. Chairman, I am not going to at- 
tempt to speak for the rest of the Cali- 
fornia delegation, but as an individual 
Representative from the State of Cali- 
fornia I serve notice upon the Attorney 
General that if something is not done 
rapidly to correct the hazards that every- 
one who has any degree of intelligence 
knows exist on the Pacific Coast with 
regard to the Japanese question, I am 
going to introduce a resolution to investi- 
gate the activities of his office for the 
protection of the white citizens of my 
State. 

I also call your attention to the opin- 
ion of the Jap condition as expressed by 
Walter Lippmann: 


[From the Washington Post of February 12, 


TopaAyY AND TOMORROW 
(By Walter Lippmann) 
THE FIFTH COLUMN ON THE COAST 


San Francisco.—The enemy-alien problern 
on the Pacific coast, or, much more accurately, 
the fifth-column problem, is very serious and 
it is very special. What makes it so serious 
and so special is that the Pacific coast is in 
imminent danger of a combined attack from 
within and from without, The danger is not. 
as it would be in the inland centers or per- 
haps even for the present on the Atlantic 
coast, from sabotage alone. The peculiar 
danger of the Pacific coast is in a Japanese 
raid accompanied by enemy action inside 
American territory. 

This combination can be very formidable 
indeed. For while the striking power of 
Japan from the sea and air might not in itself 
be overwhelming at any one point just now, 
Japan could strike a blow which might do 
irreparable damage if it were accompanied by 
the kind of organized sabotage to which this 
part of the country is specially vulnerable. 





FEBRUARY 18 


This is a sober statement of the situation, 
in fact, a report, based not on speculation, but 
on what is known to have taken place and 
to be taking place in this area of the war. 
It is a fact that the Japanese Navy has been 
reconnoitering the Pacific coast more or less 
continually and for a considerable period of 
time, testing and feeling out the American 
defenses. It is a fact that communication 
takes place between the enemy at sea and 
enemy agents on land. 

These are facts which we shall ignore or 
minimize at our peril. It is also a fact that 
since the outbreak of the Japanese war there 
has been no important sabotage on the Pa- 
cific coast. 

From what we know about Hawaii and 
about the fifth column in Europe this is 
not, as some have liked to think. a sign that 
there is nothing to be feared It is a sign 
that the blow is well organized and that it 
is held back until it can be struck with maxi- 
mum effect. 

In preparing to repel the attack the Army 
and Navy have all the responsibility but they 
are facing it with one hand tied down in 
Washington. I am sure I understand fully 
and appreciate thoroughly the unwillingness 
of Washington to adopt a policy of mass evac- 
uation and mass internment of all those who 
are technically enemy aliens. But I submit 
that Washington is not defining the problem 
on the Pacific coast correctly and that there- 
fore it is raising insoluble issues unnecessar- 
ily and failing to deal with the practical is- 
sues promptly. No one ever can hope to get 
the right answer unless he first asks the right 
questions. 

The official approach to the danger is 
through a series of unrealities. There is the 
assumption that it is a problem of enemy 
aliens. As a matter of fact it is certainly also 
a problem of native-born American citizens. 
There is the assumption that a citizen may 
not be interfered with unless he has com- 
mitted an overt act, or at least unless there 
is strong evidence that he is about to commit 
an overt act. 

There is the assumption that if the rights 
of a citizen are abridged anywhere, they have 
been abridged everywhere. The effect of 
these assumptions has been to precipitate 
legalistic and ideological arguments between 
the military authorities out here and the 
civil authorities in Washington, and between 
the aroused citizenry of the coast and their 
fellow countrymen in the interior: 

A much simpler approach will, I believe, 
yield much more practical results, Forget for 
a moment all about enemy aliens, dual citi- 
zenship, naturalized citizens, native citizens 
of enemy alien parentage, and consider a 
warship in San Francisco harbor, an airplane 
plant in Los Angeles, a general’s headquarters 
at Oshkosh, and an admiral’s at Podunk. 
Then think of the lineal descendant, if there 
happened to be such a person, of George 
Washington, the Father of his Country, and 
consider what happens to Mr. Washington 
if he decides he would like to visit the war- 
ship, or take a walk in the airplane plant, 
or to drop in and photograph the general 
and the admiral in their quarters. 

He is stopped by the sentry. He has to 
prove who he is. He has to prove that he 
has a good reason for doing what he wishes 
to do. He has to register, sign papers, and 
wear an identification button. Then per- 
haps, if he proves his case, he is escorted by 
an armed guard while he does his errand, 
and until he has been checked out of the 
place and his papers and his button have 
been returned. Have Mr. Washington’s con- 
stitutional rights been abridged? 

Has he been denied the dignity of the 
human person? Has his loyalty been im- 
pugned? 

Now it seems to me that this is in principle 
and in general the procedure which ought to 
be used for all persons in a zone which the 
military authorities regard as open to enemy 
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attack. In that zone, as in the corridors of 
the general’s headquarters or on the deck of 
the warship or within the gates of the air- 
plane plant, everyone should be compelled 
to prove that he has a good reason for being 
there, and no one should be allowed to come 
and go until he has proved that his business 
is necessary and consistent with the national 
defense. 

In the vital and vulnerable areas it should 
be the rule that residence, employment, com- 
munication by telephone, telegraph, automo- 
bile, and railroad are confined to licensed per- 
sons who are fully identified and whose ac- 
tivities are fully known to the authorities 
and to their neighbors. The Pacific coast is 
officially a combat zone. Some part of it 
may at any moment be a battlefield. No- 
body’s constitutional rights include the right 
to reside and do business on a battlefield. 
And nobody ought to be on a battlefield who 
has no good reason for being there. There 
is plenty of room elsewhere for him to exer- 
cise his rights. 

This is in substance the system of policing 
which necessarily prevails in a war zone. By 
this system the constitutional and interna- 
tional questions about aliens and citizens do 
not arise at the very place where they confuse 
the issues and prevent the taking of thorough 
measures of security. Under this system all 
persons are in principle treated alike. As a 
matter of national policy there is no dis- 
crimination. But at the same time the au- 
thorities on the spot in the threatened region 
are able to act decisively, and let the explana- 
tions and the reparations come later. 

This approach to the question by-passes 
the probem which, as I see it, has caused the 
trouble in Washington. For what Washing- 
ton has been trying to find is a policy for 
dealing with all enemy aliens everywhere and 
all potential fifth columnists everywhere. 
Yet a policy which may be wise in most parts 
of the country may be extremely foolhardy 
in a combat zone. ’ 

Therefore, much the best thing to do is 
to recognize the western combat zone as ter- 
ritcry quite different from the rest of the 
country, and then to set up in that zone a 
special regime. This has been done on the 
Bataan Peninsula, in Hawali, in Alaska, in 
the Canal Zone. Why not also on the 
threatened West coast of the United States? 


{Here the gavel fell.J 

The CHAIRMAN. The questicn is on 
the amendment offered by the gentleman 
from Ohio [Mr. Jongs]. 

The question was taken; and on a divi- 
sion (demanded by Mr. Jones) there 
were—ayes 32, noes 53. 

So the amendment was rejected. 

Mr. HARTER. Mr. Chairman, I move 
to strike out the Jast word. 

Mr. Chairman, special committee No. 
1, that on aviation, of the House Mili- 
tary Affairs Committee, recently sub- 
mitted an interim report of its investiga- 
tion and inquiry into the state of the 
Army air forces. This was printed under 
date of February 3, 1942, and is known as 
House of Representatives Report No. 
1735. 

As chairman of this special committee, 
I rise to inform the House of certain mat- 
ters that have come to the attention of 
the special committee since the filing of 
the report and the action taken at a 
meeting of the committee held this 
morning. 

Only recently have complaints been 
made to the committee by numerous per- 
sons, including responsible persons con- 
nected with the aircraft-manufacituring 
industry, tha’ priorities heretofore grant- 


ed for materials, tools, and. productive 
equipment for the production of aircraft 
have been inad¢quate and, if continued, 
were bound to lead to serious shortages 
and retard the production of bombers, 
pursuit aircraft, and other military types. 
This has become a serious threat to 1942 
production. 

Prior to yesterday, four-engined bomb- 
ers operated only on an A-1-B priority, 
and all other types of combat airplanes 
with an A-1-D rating. It is incompre- 
hensible that men charged with the di- 
rection of our war effort, in view of the 
experience in every theater of war, should 
place priorities for aircraft behind any 
other priorities whatscever. Every air- 
craft manufacturer in the Nation is ex- 
panding plant facilities, and with huge 
new plants scheduled to open this year, 
the aircraft industry is faced with in- 
numerable pending shortages of mate- 
rials because of the lack of foresight on 
priorities here in Washington. Appar- 
ently control is still in the hands of those 
who think in terms of battleships and 
ground equipment. 

How, under the sun, are we ever going 
to win this war unless we can clear the 
skies of enemy aircraft, so that our Navy 
can convoy the necessary troops, tanks, 
arms, and equipment to the end that we 
may push the enemy out of the territory 
he has overrun? 

The material shortage has become 
acute with some of the airplane com- 
panies. It is remarkable that they are 
producing so much in view of the situa- 
tion that confronts them. Up until yes- 
terday the priority rating given aircraft 
placed it. behind the bulk of the Navy 
program, behind battleships, behind 
tanks, behind trucks, and a host of other 
war items. 

Let me warn Congress and the Ameri- 
can people that the A-1-A priority finally 
given the aircraft industry yesterday will 
be of little avail unless aircraft manu- 
facturers are given preference over 
many of the items to which a similar 
rating has been granted. A-1-A is cOm- 
pletely overloaded. 

We are informed hundreds of items 
have A-1-A priority. If this be true, air- 
craft should have a triple A-1-A rating. 

I quote a letter dispatched today to 
the President, to the Chief of the War 
Production Board, to the Secretary of 
War, and to the Chief of Staff: 

The attention of special committee No. 1, 
that on aviation, of the House Military Af- 
fairs Committee, has been called to news- 
paper reports, to complaints of trade journals 
of the aviation industry, and by responsible 
persons identified with aircraft manufacture 
to the very unfortunate situation which has 
existed with reference to priorities for raw 
materials, tools, and prcductive equipment 
for the aircraft industry. 

Surely our armed forces must be conversant 
with the fact that to be successful on land 
or sea requires air supremacy. Every cam- 
paign of the present war, beginning with 
Poland, is indicative of this. 

The A-1-A priority finally given the aircraft 
industry yesterday will be of little avail un- 
less aircraft manufacturers are given prefer- 
ence over some of the many industries to 
which a similar rating has been granted. 
Aliccations of raw materials, tools, and pro- 
ductive equipment should be made so as to 
provide ail elements necessary to obtain the 
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maximum possible output from existing and 
planned facilities for aircraft production for 
1942. 
Signed: Dow W. Harter, Andrew Ed- 
miston, John M. Costello, Overton 
Brooks, W. G. Andrews, Leslie C. 
Arends, Charles R. Clason, Charles 
H. Elsten, S. W. King. 


Mr. HOUSTON. Mr. Chairman, will 
the gentleman yield? 

Mr. HARTER. I yield to the gentle- 
man from Kansas. 

Mr. HOUSTON. I am in accord with 
everything the gentleman has had to 
say. I would be glad to join the gentle- 
man, the gentleman from West Virginia, 
and all the other Members of the Con- 
gress in an attempt to correct this situa- 
tion. 

May I ask the gentleman this question, 
Does this apply to trainers as well as 
bombers? 

Mr. HARTER. It applies to all air- 
craft under the program. 

Mr. HOUSTON. I think they ought 
to have top rating. 

{Here the gavel fell.] 

Mr. ANDREWS. Mr. Chairman, I ask 
unanimous consent that the gentleman 
be permitted to proceed for 2 additional 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 

Mr. BROOKS. Mr. Chairmai.. will the 
gentleman yield? 

Mr. HARTER. I yield to the gentle- 
man from Louisiana. 

Mr. BROOKS. As one of the members 
of the subcommittee, it is my conviction 
that aircraft should be given a special 
rating above all other ratings, so that 
all the necessary materials to build the 
planes that are so badly needed to pro- 
tect the men, the ships, and the tanks 
will be produced, in order that we may 
bring this war to an early conclusion. 

Mr. HARTER. I thank the gentleman 
for his contribution. 

Mr. CARTER. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. 

Mr. Chairman, I am sure the gentle- 
man from Ohio has just given us a very 
interesting report. However, it is out of 
order in the discussion of this bill, and 
we have had a number of other out-of- 
order speeches here. Consequently, we 
are getting along very slowly with the 
consideration of this bill. I have no de- 
sire to shut anybody out or to invoke 
any harsh rule, but if we are going to 
get through with this bill today I think 
the speeches hereafter should be con- 
fined to the subject matter of the bill. 
I give notice now that I shall feel con- 
strained to make a point of order against 
further such speeches if Members do not 
comp y with the rule. 

Mr. RABAUT. I am in accord with 
the gentleman’s suggestion. 

Mr. COSTELLO. Mr. Chairman, I 
move to strike out the last two words. 

Mr. Chairman, I shall try to comply 
with the suggestion of my colleague from 
California in that I shall discuss the De- 
partment of Justice. I em afraid, how- 
ever, that the Department of Justice is 
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not aware of what year we happen to be 
living in. We have had discussions by 
members of the Pacific coast delegation 
with representatives of the Attorney 
General’s office regarding the situation 
on the Pacific coast to which my col- 
league the gentleman from California 
iMr. SHEPpaRD] referred just a moment 
ago. The Department tried to impress 
on us the fact that they had been. work- 
ing with great speed in that they had 
already arrested some 1,500 aliens 
throughout the country, whereas during 
the World War, in 1917, it was 8 or 9 
months before they had interned a single 
alien. 

Unfortunately, I think that is just 
what the Department of Justice is doing. 
They are living in the World War period 
of 1917, and they do not realize that the 
conditions of warfare have changed, and 
that the method of conducting warfare 
has changed. We have a problem on the 
Pacific coast that the Department of Jus- 
tice does not seem to fully appreciate. 
They have representatives out there who, 
perhaps, are trying to find out what it is 
all about. The Department of Justice 
claims it is limited, and they can only 
handle aliens. Well, to handle the alien 
on the Pacific coast does not help the 
situation, it only aggravates it. 

Next Monday they are going to de- 
mand that certain aliens move out of 
certain restricted areas. What happens 
to the citizen Japanese generally, and 
where do the aliens go? Has any pro- 
vision been made by other Departments 
of the Government to house and resettle 
these Japanese aliens that are to be 
moved? 

Practically no step has been taken out 
there on the coast to remove the Japa- 
nese American-born citizen, and there is 
where the crux of the whole question lies. 
The Department of Justice, I feel, has, to 
a great extent, tended to block and in- 
terfere with a program dealing with the 
moving of the citizens. That is the 
whole problem out there. The alien 
problem is simple to handle, but the real 
threat to the entire Pacific coast comes 
from the citizen of Japanese ancestry. 
Many of them have spent 15 or 20 years 
in Japan being educated. Some of them 
do not even speak the American language 
although ther are citizens, and if there 
is any fifth column threat on the Pacific 
coast, it is going to come from that group 
and not from the alien who entered this 
country 40 or 50 years ago. 

Mr. KERR. Mr. Chairman, will the 
gentleman yield? 

Mr. COSTELLO. 
tleman. 

Mr. KERR. Is not the gentleman 
complaining about something that is 
really within the jurisdiction of his local 
court? 

Mr. COSTELLO. I will state to the 
gentleman that it is not within the juris- 
diction of our local courts. 

Mr. KERR. You have a grand jury 
out there and you have the prosecuting 
attorneys and their assistants and you 
have the judges. Why complain about 
the Department of Justice unless you 
show that those people have not done 
their duty? 


I yield to the gen- 
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Mr, COSTELLO. I may state to the 
gentleman that he, likewise, fails to 
understand the problem. You cannot 
wait until a crime is committed and 
then go to a grand jury and demand that 
the certain persons who committed the 
crime be put in prison. What we have 
to do is to anticipate the commission of 
a crime. We have to move before any 
sabotage takes place, and, if you do not 
move in advance of that sabotage, Pearl 
Harbor will be insignificant compared 
with what could happen on the Pacific 
coast. Unless the Department of Justice 
moves speedily, unless the Department 
of Justice makes the information that is 
available to them also available to Army 
Intelligence, makes it available to Navy 
Intelligence, makes it available to our 
police forces and our sheriffs out on the 
Pacific coast, then you are liable to have 
just that situation develop. These things 
are not being done. 

The Dies committee has had an inves- 
tigator in Los Angeles for over 2 years, 
and he has investigated the Japanese 
problem, and it is my understanding 
that the Department of Justice has not 
even consulted with him. The informa- 
tion is available, and yet the normal 
means of pursuing that information are 
not followed. I say, in all sincerity, that 
unless something very definite is under- 
taken in the immediate future you are 
liable to have a most serious situation. 

Mr. HOUSTON. Mr. Chairman, will 
the gentleman yield? 

Mr. COSTELLO. I yield. 

{Here the gavel fell.) 

Mr. COSTELLO. Mr. Chairman, I ask 
unanimous consent to proceed for 1 addi- 
tional minute. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
California? 

There was no objection. 

Mr. HOUSTON. Is not the gentle- 
man’s idea the same as that of the gen- 
tleman from California [Mr. SHepparp]— 
that all the Japanese should be removed 
out of that area because we cannot tell 
the good from the bad? 

Mr. COSTELLO. I may state to the 
gentleman that undoubtedly that is the 
situation. They should be removed and 
resettled somewhere else, for their own 
safety as much as for ours. It can be 
done if the various agencies of the Gov- 
ernment will take the necessary steps, 
but they should take them promptly. 

Mr. BECKWORTH. Mr. Chairman, 
will the gentleman yield? 

Mr. COSTELLO. I yield to the gen- 
tleman from Texas. 

Mr. BECKWORTH. The gentleman 
will recall that we had a measure pass 
the Congress which provided for the reg- 
istration of aliens in this country. I 
have seen a recent report from the De- 
partment of Justice on that, which shows 
that 91,858 Japanese registered. Of that 
number 38,171 Japanese aliens are found 
in California and 38,149 are found in 
Hawaii. In other words, there are as 
many Japanese aliens in California as 
there are in Hawaii this very day. 

Mr. COSTELLO. I may state further 
to the gentleman that there are approxi- 
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mately 40,000 alien- and citizen-born Jap- 
anese in Los Angeles County alone, one 
of the most important strategic centers 
of this country, and unless that situation 
is taken in hand we are liable to have a 
real disaster. 

Mr. SHEPPARD. Mr. Chairman, will 
the gentleman yield? 

Mr. I yield to my col- 
league from California. 

Mr. SHEPPARD. Does the gentleman 
know there was a written order issued 
within the last few days to the people 
who handle the registration in California 
to extend the time of that registration 
over and above its original date? 

Mr. COSTELLO. I did not know that 
that had been done. I think it is most 
unfortunate. I might also point out that 
while we have taken guns and cameras 
and other things away from the alien 
enemies we do not take them away from 
the children who happen to be citizens, 
and the result is that those who are citi- 
zens can have all of the guns they want. 
Up near Monterey there is a tremendous 
concentration of Army camps and activi- 
ties. Agents went into a Japanese shop, 
a shop that sold sporting goods, Seventy 
thousand rounds of ammunition were 
found in that sporting-goods store, to- 
gether with guns and cameras and vari- 
ous kinds of radio receiving and sending 
equipment—all in a sporting-goods store. 
I sincerely hope that the sport will not 
be against the American citizens and our 
industries. 

Mr. BROOKS. Mr. Chairman, will the 
gentleman yield? 

Mr. COSTELLO. Yes. 

Mr. BROOKS. Is it a fact Japanese 
are living contiguous to these Army air 
fields and arsenals and Army bases out 
there on the coast at the present time, 
that are not under surveillance, and not 
being removed? 

Mr. COSTELLO. I say to the gentle- 
man that they are scattered all over the 
Pacific coast. They are close to all of 
these Army camps and war industries, 
and they are not being removed. By re- 
moving the aliens from the immediate 
proximity of the camps and aircraft fac- 
tories you would not solve that problem, 
because you can move them only a mile 
or two away and you cannot sufficiently 
guard any one of these areas so as to 
prevent a group returning there. The 
only solution of the problem is to remove 
them from the area completely, alien and 
citizen alike, all those persons who are 
likely to commit sabotage. As a matter 
of fact they can be removed and settled 
on other lands, on agricultural lands, and 
can be made comfortable and made to 
provide their own livelihood. Those 
things can be done, and the Japanese 
themselves will be better off. It is not 
a gigantic, difficult problem as it seems at 
first, provided the various agencies of the 
Government will cooperate and try to 
work out a solution of the problem, but 
wien the Attorney General’s office takes 
the attitude that they can handle only 
aliens and do not want to be bothered 
with citizens, they are not solving the 
problem, but they are ignoring it, and 
ignoring this problem will not do us any 
good, because we may wake up a day or 
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two late and find that the crime has been 
committed, and then the Department of 
Justice will endeavor to find the perpe- 
trators and put them in jail, but they 
will be from 24 to 48 hours too late. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. COSTELLO. Yes. 

Mr. HOFFMAN. What can we do to 
help that situation? 

Mr. COSTELLO. I think that all we 
can do is to urge the Department of Jus- 
tice to take the necessary steps and co- 
operate. 

Mr. HOFFMAN. Can we do that by 
resolution? 

Mr. COSTELLO. I think that merely 
our remarks on the floor might tend to 
do a lot. In fact, I think the people out 
in California and the entire west coast 
are bringing enough pressure to bear, and 
perhaps finally we will get the Attorney 
General to cooperate. Cooperation is all 
that we need. Action can be taken, and 
I am sure that it is going to be done, 
because it has to be done. 

Mr. BECKWORTH. The gentleman 
made the statement a few moments ago 
that the Attorney General would not do 
anything about the thousands of non- 
aliens out there. Has he done anything 
about the aliens? 

Mr. COSTELLO. Yes, in respect to a 
few strategic positions. All of the aliens 
must be removed therefrom. Those 
aliens are to be removed, and were 
notified about the 7th of February, 2 
months after the Pearl Harbor incident. 
That is the first actual step they have 
taken to do anything about the aliens. 
Three weeks’ notice was given. 

Mr. ENGLEBRIGHT. Mr. Chairman, 
will the gentleman yield? 

Mr. COSTELLO. Yes. 

Mr. ENGLEBRIGHT. To say that the 
gentleman in connection with the Pacific 
coast delegation has made every effort to 
impress the Department with the seri- 
ousness of the situation with respect to 
the native-born Japanese. We passed 
resolutions, in which the gentleman was 
very much interested, and in every man- 
ner tried to urge the Department to take 
steps to remove the menace of the na- 
tive-born Japanese. 

Mr. COSTELLO. I thank the gentle- 
man for his suggestion, but I think the 
entire Pacific coast delegation has been 
working faithfully on this problem and 
I hope that we may get some results. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

The Clerk read as follows: 

Conduct of customs cases: Assistant Attor- 
ney General, special attorneys and counselors 
at law in the conduct of customs cases, to be 
employed and their compensation fixed by 
the Attormey General; necessary clerical 
assistance and other employees at the seat of 
government and elsewhere, to be employed 
and their compensation fixed by the Attor- 
ney General, including experts at such rates 
of compensation as may be authorized or 
approved by the Attorney General; expenses 
of procuring evidence, supplies, Supreme 
Court Reports and Digests, and Federal Re- 
porter and Digests, and other miscellaneous 
and incidental expenses, to be expended 
under the direction of the Attorney General; 
in all, $146,900. 
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Mr. ANGELL. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, before we leave the 
subject of the Attorney General’s office, 
I want to add a word to what has already 
been said with reference to the very grave 
situation that exists on the Pacific coast 
owing to the heavy Japanese population. 
It is not limited to California, but it 
obtains all along the Pacific coast. In 
my own State of Oregon it is just as ag- 
gravated, although there is not such a 
large number of Japanese. 

The serious problem with reference to 
the Japanese is this: They congregate 
close together around strategic under- 
takings having to do with national de- 
fense. For instance, in my own State, 
around the airports, where we are build- 
ing airports for war purposes, the Japa- 
nese are gradually congregating and 
gathering at other strategic places. I 
understand down in California they own 
land, much of it in the names of children, 
minors, and babies, which is situated 
directly over large oil conduits. They 
have buildings that are directly over 
those conduits. ‘They have strategic 
properties which are in almost every 
instance around these vital war activities 
that we are carrying on. I understand 
we have some 140,000 Japanese in the 
western area. As has been said here, it 
is not the alien Japanes: that gives us 
such concern as it is the citizen Japanese, 
born in this country, holding dual citi- 
zenship. They are educated in our 
schools, speak our language, and have 
intimate knowledge of our defense 
industries. 

Mr. GWYNNE. Mr. Chairman, will 
the gentleman yield? . 

Mr, ANGELL. I yield. 

Mr. GWYNNE. Is the gentleman cer- 
tain that the Attorney General has legal 
authority to proceed against those 
citizens? 

Mr. ANGELL. I will say to the gentle- 
man the Attorney General and the mili- 
tary authorities have ample power. We 
are in war, and when the Attorney Gen- 
eral’s office and those in charge of the 
war program comc to a realization that 
we are in war, then we will have some 
protection from this Japanese menace. 
We must not wait, as we did at Pearl Har- 
bor, until it is too late. Is it reasonable 
to assume that in the case of Fearl Har- 
bor we were powerless to do anything to 
protect ourselves when those Japanese 
were located all around that strategic 
area ready and poised to bomb into 
eternity our peaceful citizens and blow up 
our defenses? Self-preservation is the 
first law of society. I say that where we 
can establish a strategic area and deprive 
an American citizen not of alien lineage 
of the right to enter that area, we cer- 
tainly can deprive the American-born 
Japanese of the right to live and carry 
on in these vital areas in the Pacific coast, 
when they have daggers behind our backs 
ready to be thrust into Our hearts. You 
know that you gentlemen who sit on this 
floor today cannot go into the War De- 
partment Building or any strategic area 
unless you show your card with your pic- 
ture and your signature and receive per- 
mission to pass. Do you mean that 
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merely because these Japanese are born 
in this country and cling to the right of 
dual citizenship, with their first loyalty 
to.their Emperor and their first duty to 
their native country, Japan, we cannot 
say to them that they must keep off of 
these strategic areas, containing military 
instillations, war industries, water and 
power-plant projects, oil fields and re- 
fineries, transportation and other essen- 
tial facilities? I urge that all Japanese 
be evacuated forthwith from these areas 
and be held in protective custody. 

The Attorney General does not seem to 
be alert to the imminent danger con- 
fronting the Pacific coast. The F. B. I. 
has a large appropriation in this bill. I 
have supported the F. B. I. 100 percent 
and will continue to do so, but I say to you 
as one of the Members from the Pacific 
coast that we must wake up, and if we do 
not wake up and protect ourselves from 
this menace something infinitely worse 
than Pearl Harbor wil) be enacted on our 
very shores. 

Mr. WICKERSHAM. Mr. Chairman, 
will the gentleman yield? 

Mr. ANGELL. I yield. 

Mr. WICKERSHAM. Do you not think 
it would be a good idea, in order to pro- 
tect our boys being held as prisoners over 
there, to give about two Japanese for one 
American and bring our boys back to us? 

Mr. ANGELL. I will say to my friend 
that I will do anything in my power to 
release our brave men held by the Japa- 
nese. 

Mr. GWYNNE. Will the gentleman 
yield further? 

Mr. ANGELL. I yield. 

Mr. GWYNNE. Iam wondering if we 
might not pass some legislation that 
would help the Attorney General. I am 
in sympathy with the gentleman’s 
remarks. 

Mr. ANGELL. Personally I do not 
think any legislation is necessary, except 
we could properly earmark for this pur- 
pose a portion of the apprcpriation for 
the Attorney General’s office. Otherwise 
I think we have passed all the essential 
legislation that is needed. We have 
placed complete control in the hands of 
our President, who is our Commander in 
Chief, with full power to deal with this 
serious problem. I hope the Attorney 
General and our military officers in 
charge will act in this matter at once. 

{Here the gavel fell.] 

Mr. THOMAS F. FORD. Mr. Chair- 
man, I move to strike out the last three 
words. 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. THOMAS F. FORD. I yield. 

Mr. RABAUT. I am wondering if we 
cannot get along with the bill? ‘These 
are all pro forma amendments. I hope 
we can go along with the business be- 
fore the Committee. 

Mr. THOMAS FP. FORD. Mr. Chair- 
man, the Attorney General appeared be- 
fore the Pacific coast delegation meet- 
ing to discuss the Japanese menace in the 
West, in the New House Office Building, 
and when he was questioned as to his 
authority in the matter, he made practi- 
cally this statement. He said, insofar as 
the Japanese aliens are concerned he 
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could and would go all the way, but when 
we come to Japanese who are American 
citizens he was estopped. 

Now, it seems to me that in a situation 
like this we cannot indulge in any fine- 
spun theory. Japanese are situated on 
ground beneath which we have some of 
our main water-supply pipes. They are 
living on ground adjacent to our main 
transmission power lines. They are situ- 
ated at places where at any moment they 
can do almost irreparable damage to the 
public utilities on which the people of 
the coast depend for water, power, light, 
fuel, and transportation. 


There is a point that I think should 
be dwelt upon. I did not hear all of the 
statement made by my colleague the 
gentleman from California [Mr. Cos- 
TELLO], and I do not know whether he 
touched on it or not, but there is what 
we call dual citizenship. Every child 
of Japanese parentage, born in the 
United States, according to the law of 
the Imperial Japanese Government, is 
still a citizen of Japan. He cannot break 
that citizenship unless he goes personally 
to the Japanese consul and gets from 
him permission to denounce that citizen- 
ship. When he does that he is no longer 
a dual citizen; he is a citizen of the 
United States. I do not suppose one- 
tenth of 1 percent of the Japanese in 
the United States have taken this step. 
They are therefore all dual citizens and 
not citizens of the United States. They 
should not be treated as citizens of the 
United States. They should be required 
to move away from strategic areas where 
they cannot bring about another Pear] 
Harbor. I do not advocate that they be 
treated harshly. They should be af- 
forded every protection, but they should 
be excluded from all areas where they 
are a potential menace to the safety and 
security of the people, not only of the Pa- 
cific coast but of the entire Nation. 

Mr. Chairman, I yield back the balance 
of my time. 

By unanimous consent, the pro forma 
amendments were withdrawn. 

The Clerk read as follows: 

Enforcement of antitrust and kindred 
laws: For the enforcement of antitrust and 
kindred laws, including traveling expenses, 
and experts at such rates of compensation as 
may be authorized ar approved by the Afttor- 
ney General, except that the compensation 
paid to any person employed hereunder shall 
not exceed the rate of $10,000 per annum, in- 
cluding personal services in the District of 
Columbia, $1,800,000: Provided, That none of 
this appropriation shall be expended for the 
establishment and maintenance of perma- 
nent regional offices of the Antitrust Divi- 
610n. 


Mr. HULL. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Hui: Page 40, 


line 18, strike out “$1,800,000” at the end of 
line 13 and insert “$2,000,000.” 


Mr. HULL. Mr. Chairman, the object 
of this amendment is to restore to the 
Antitrust Division of the Department of 
Justice the amount recommended by the 
Budget Bureau. Last year the appro- 
priation was $2,350,000. Thet was the 
largest sum that has been devoted to 
that particular Division of the Depart- 
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ment of Justice in many years, and that 
came about mainly by reason of the fact 
that the President in a previous year had 
set aside $250,000 of funds from other 
sources in order that the Antitrust Divi- 
sion might proceed with its work. 

I assume that the committee, in tak- 
ing off a further $250,000, making in all 
a reduction of approximately 20 percent 
of the funds previously allowed to the 
Antitrust Division, were actuated by a 
sense of economy; but I cannot see any 
economy in licensing, legalizing, or re- 
fusing to prosecute conspiracies against 
the people and conspiracies against the 
Government. 

It would be just as logical if we wanted 
to save money for the Government on all 
angles to repeal the law against mail 
robberies or post-office robberies or many 
other felonies we have provided in the 
statute books, in order to save the cost 
of the prosecution of the felons. 

Mr. Arnold appeared before the com- 
mittee and tried to lay before them the 
situation as to his Division. I have not 
the time now to call the attention of 
the Members to all of his testimony, but 
I would like to have those within. my 
hearing read the testimony of Mr. Arnold 
commencing on page 194 of the hearings 
to get an understanding of a few of the 
things this Bureau has been doing which 
have saved the Government many mil- 
lions of dollars. I read this statement 
made by Mr. Arnold on page 196 of the 
hearings: 

Mr. ARNOLD. The first thing that we are 
interested in with respect to the war is re- 
straints of trade which hamper full war 
production. Last year I came to you with 
some very startling stories of domination of 
American industry by foreign cartels. If you 
will turn back to your hearings, you will find 
a brief description of that. 

Since that time we have either convicted 
or investigated illegal cartel arrangement in 
drugs, hormones, magnesium, fertilizer, tung- 
sten carbide, nitrogen, aircraft precision in- 
struments, chemicals, and zinc, and we are 
now interested in copper. 

Unless you ask me, I am not going to detail 
those investigations, but I will give you a 
sample. 

In the tungsten carbide case, we found an 
agreement between General Electric and 
Krupp, by which General Electric and Krupp, 
through pooling their patents, had monopo- 
lized tungsten carbide, and in 1 day, or at 
least in a very short period of time, they 
shot the price of tungsten carbide, which is 
the heart of the German machine-tool indus- 
try, from about $48 a pound to about $400 
a pound. Immediately after our indictment, 
the price dropped down to $48 a pound again. 

That was typical of the cartel arrange- 
ments which we described to you last year 
through which Germany, by making an 
agreement dividing the foreign markets and 
agreeing not to import, assisted our own 
manufacturers in restricting the production. 


That tungsten carbide indictment is 
typical. We found the same thing in drugs; 
we found the same thing in nitrogen, and 
so on. 


Those foreign cartels, I think, to a large 
extent are cleaned up so far as their present 
operations are concerned. I think that we 
have made that sort of thing hazardous, and 
the imposition of a freezing order assists us 
very much in preventing the foreign domina- 
tion of our own industry. 


The tungsten carbide case is just one 
illustration. Here, as the result of the 
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work of this Division of this Department, 
the Government is saving $352 a pound 
on a very essential material needed in 
our tool-making industries today. 

(Here the gavel fell.) 

Mr. HULL. Mr. Chairman, I ask 
unanimous consent to proceed for 5 addi- 
tional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. HULL. Mr. Chairman, proceeding 
a little farther; on page 197 he tells about 
the prosecution of the drug industry and 
the collection of fines which run into 
hundreds of thousands of dollars. He 
tells about the progress of the magnesium 
suit. The magnesium trial is set for 
March. The tungsten carbide trial is set 
for February. Nitrogen is set for trial. 
The drugs are all finished. The chemi- 
cals and metals are still in a state of in- 
vestigation. If you will take time to read 
this testimony you will find what efforts 
the Government is making to combat 
these conspiracies to increase prices. 

He mentions at the bottom of page 197 
another investigation of rings interested 
in Government contracts. We have had 
this subject up here repeatedly. We all 
know that the contractor rings have bid 
the same price On various commodities 
needed by this country in peacetime. We 
all know that some of the 270-percent 
profit which some of these monopolistic 
corporations are getting out of these war 
contracts stems from the same kind of 
manipulation. 

He says at the bottom of page 197: 

Another type of thing we find is an increase 
in the creation of rings interested in Govern- 
ment contracts. To give you a sample of 
that, I will refer to our hat indictment. 
Here was a contract made under Office of 
Production Management direction, perfectly 
proper. We found out later that a group of 
manufacturers which formed. the existing 
ring wanted to prevent anybody from break- 
ing into it, 


He goes on and describes how that 
fraud was worked upon the Government. 

On page 199.he tells how the sulfuric- 
acid proposition was put over on the 
Government by increasing the price of 
sulfuric acid, when at the same time the 
supply was increasing, by 20 percent. 
The Government was obliged to pay the 
price, even after the Government itself 
had fixed the ceiling. 

He also told us about the matter of 
dairy monopolies, and he disclosed the 
nature of the control of the cheese in- 
dustry in Wisconsin by the monopolies. 

He takes up numerous other cases of 
how the farmers are mulcted by these 
monopolies. 

Mr. Arnold stated: 

We went into tobacco. We went into cot- 
tonseed oil, and we have six indictments in 
meat against the packers. I will read the 
products: Bread, butter, canned fruits, cheese, 
citrus fruit, cranberries, eggs, fish, groceries, 
meat, potatoes, rice: 

The potato case is very interesting. That 
was in the South, in three States. The fer- 
tilizer companies finance the farmers. The 
farmers were compelled to buy all of their 
seed and all of their supplies from the fer- 
tilizer companies at vastly increased prices, 
and their potatoes were turned over to the 
fertilizer companies for sale, then they de- 
pressed the prices untii the proceeds just 
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about paid the debts the farmers had owed 
the companies. 

That indictment is now down in South 
Carolina— 


He goes on to tell about the meat pack- 
ers and what they are doing. He states: 

We have had six indictments against the 
packers, all of which I think will stand. The 
packers, in brief, have been allocated these 
markets. They have been shaking dice to 
determine who should bid on this and that, 
so that in these situations I think that, in 
general, the antitrust laws are sufficient. I 
would say this, that I think that the anti- 
trust laws are as good as anything that we are 
likely to get right now out of Congress, and 
I think that they are the most effective tool 
that now exists in the Government. 


I wish I had the time to go further into 
the testimony of Mr. Arnold. It dis- 
closes that at a time when the people are 
complaining about expenditures, when 
we are levying huge taxes, when ou” total 
war au‘horizations run to $142,000,000,- 
000, these monopolies are continuing not 
only to cppress the people, but they are 
continuing to keep up prices of prcduc- 
tion for national defense. 

Mr. Chairman, it seems to me this 
amendment is worthy and should be 
adopted. 

[Here the gavel fell.] 


Mr. KERR. Mr. Chairman, I rise in 
opposition to the amendment offered by 
the gentleman from Wisconsin [Mr. 
Hutt]. 

Mr. Chairman, this proposed appropri- 
ation and this activity the committee is 
most sympathetic toward, but we believe 
the amount written into this bill is suffi- 
cient to enable this important piece of 
legislation to enforce the antitrust laws 
of this country. When this division in 
the Department of Justice was estab- 
lished we first appropriated $700,000 in 
order that it might function and in order 
that it might look after the violators of 
the antitrust laws. 

In the last 3 years we have constantly 
raised this appropriation until last year 
we appropriated $2,325,000. Let us look 
into this matter a little bit and see if 
our present appropriation of $1,800,000 
is not a sufficient amount for the valu- 
able service which this division of the 
judiciary is rendering. 

We asked the distinguished gentleman, 
Mr. Arnold, who appeared before us 
to give us a list of the cases tried in the 
last 2 years, 1940 and 1941. He gave us 
a list of those cases and we discovered 
that in the prosecution of these cases he 
had succeeded in getting a judgment 
against the violators of the law in about 
35 cases and these were fined a consid- 
erable amount. About 25 of the cases 
that were taken to the Federal courts 
were dismissed or nol-prossed by the 
judge before whom they were brought 
and the prosecutors of these cases were 
certainly the equal of any lawyers in the 
Department of Justice. The fact is that 
I am convinced that Mr. Arnold has a 
splendid corps of lawyers assisting him 
in this valuable work which he is doing. 
You will note that almost one-third of 
the cases which were prosecuted under 
the antitrust law were dismissed in the 
above manner, and this embraces the 
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work of this Department for the last 2 
years. 

The record also shows that about 35 
of the cases originated by this Depart- 
ment and carried to the courts went off 
by consent judgment. I must confess I 
do not know what a consent judgment 
means in a Federal court, unless it 
means that the prosecutor did not make 
out his case, and consented to its dis- 
missal. 

This amendment proposed raises the 
committee appropriation $200,000 and 
the committee in its endeavor to cut ap- 
propriations wherever possible and in 
light of the record of the cases which 
had been prosecuted by this division of 
the judiciary, thought that $1,800,000 
would be sufficient to enable the anti- 
trust division to do a good job and jus- 
tify itself as a valuable factor in the 
administration of justice. 

Mr. JONES. Mr. Chairman, will the 
gentleman yield? 

Mr. KERR. I yield to the gentleman 
from Ohio. 

Mr. JONES. May I point out that 
since the Oil Coordinator has organized 
his office the antitrust cases that for- 
merly burdened the Antitrust Division 
have all been turned over to Mr. Ickes’ 
office, so that Division does not have that 
work to do any more. Thus there is 
considerably less demand for the funds, 
and taking out that factor will more than 
offset what the gentleman’s amendment 
will attempt to do. 

Mr. KERR. The gentleman is entirely 
right. 

Mr. HOUSTON. Mr. Chairman, will 
the gentleman yield? 

Mr. KERR. I yield to the gentleman 
from Kansas. 

Mr. HOUSTON. Further, we have a 
Price Administrator administering prices 
today, so there is not the necessity for 
this particular activity that there has 
been before. 

Mr. KERR. Let me say finally, that 
this committee has been most generous 
with this activity in my opinion, and we 
consider that Mr. Arnold is doing a very 
valuable service for the country, but we 
do not think that it should bait private 
business and bring people into court un- 
less they have a good case against the 
violators of the antitrust law. That is 
the truth of the whole business. The 
records of the prosecution of this Divi- 
sion in our judiciary show that almost 
two-thirds of the cases brought have 
been dismissed by the court, or else the 
cases went off on a consent judgment. 

Mr. HOUSTON. Is it not a fact that 
the Budget itself cut off $325,000 and de- 
nied an asked-for increase of 10 percent, 
which makes a grand total of $557,000 
the Budget eliminated because they did 
not believe such a sum was necessary? 

Mr. KERR. I think that is correct. 

Mr. HULL. Mr. Chairman, will the 
gentleman yield? 

Mr. KERR. I yield to the gentleman 
from Wisconsin. 

Mr. HULL. The suggestion I should 
like to mrake is in the form of an argu- 
ment. If it is true that this antitrust 
division is inefficient and cannot do the 
business, then why allow it any sum? 
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Mr. KERR. It can do some business, 
and they have done some valuable work. 
I think it is a good organization. How- 
ever, I think the evidence discloses that 
in their work they have prcsccuted a 
great many cases which were unnececs- 
sary. That is what I think absut it. I 
believe the $1,800,000 the commitiee hcs 
given them is a sufficient appropriat-on, 
and the committee is not endeavoring in 
any way to minimize the splendid service 
done by Mr. Arnold and his assistants. 

Mr. HULL. May I suggest to the gen- 
tleman that if they would prosecute the 
dairy monopolies that control the cheese 
industry in Wisconsin alone they weuld 
save four times the cost of the whole 
Division. 

Mr. KERR. I hope this fund of 
$1,800,000 will enable it to prosecute those 
monopolies, and the committee is con- 
vinced that it will. 

(Here the gavel fell.] 

Mr. GEHRMANN. Mr. Chairman, I 
rise in support of the amendment. 

Mr. Chairman, I am certainly in 
hearty accord with the attempt of my 
colleagues to increase this appropriation 
by this small amount. The member of 
the committee who just preceded me is, 
of course, right that it is a difficult job 
to cope with these big corporations, be- 
cause they do not hire $4,000, $5,000, or 
$6,000 lawyers when they go into court; 
$50,000 or $100,000 does not make much 
difference to them in such a case. They 
make the case appear as ridiculous as 
possible and drag it from one court to 
another. 

I happen to have been on a board ap- 
pointed by the State in Wisconsin when 
we investigated the cheese monopoly, 
the group that meets in Plymouth every 
Friday and sets the price on cheese, and 
that is the price for the whole United 
States. It is supposed to be an auction, 
and the cheese is supposed to go to the 
highest bidder, but we know that those 
men representing the big chain stores, 
the big cheese processors, and the pack- 
ers, meet there and have their lunch 
during the noon hour, and then at 2 
o’clock they go into the cheese board 
meeting and there supposedly overbid 
each other. We know very well, how- 
ever, that the price is all agreed on be- 
forehand, and nobody overb:ds the other 
fellow. They determine the amount of 
cheese which is available to them. This 
same thing is done on the markets in 
Chicago and New York with regard to 
butter and eggs. 

I know a half dozen attorneys under 
Mr. Arnold were gocd attorneys, but, 
nevertheless, they were receiving $4,000, 
$4,500, or $5,000 a year. They were 
young men, and they were not any 
match for the attorneys the b'g monopo- 
lies are able to hire. Nevertheless, in 
spite of the handicaps that were faced 
and the limitations in the amount that 
Mr. Arnold can pay attorneys in certain 
cases, he has made a very good showing 
in every line. He has started and made 
a showing, and at least has partially 
scared the big dairy operators. 

We talk about price fixing. Yes, we 
have a Price Administrator, but he sets 
the price to the farmer, and the farmer 
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cannot get any more than that. But 
who locks after those in between, the 
big monopolies that boost the price? 
Why is it that the farmer back home 
today gets 25 or 26 cents for eggs and the 
consumer here and in New York pays 50 
cents or more for eggs? Why is the 
same thing true about butter and meats 
and everything the consumer buys? 

I think Arnold could step in there and 
find out why the monopolies are able to 
manipulate the price between consumer 
and producer. It is not the retailer who 
is fleecing both the producer and con- 
sumer. I think the best thing we could 
do would be to spend a little money to 
investigate the monopolies in between. 

Mr. HOUSTON. Mr. Chairman, wiil 
the gentleman yield? 

Mr. GEHRMANN. I yield to the gen- 
tleman from Kansas. 

Mr. HOUSTON. I think every Mem- 
ber of this House is in favor of breaking 
up monopolies, but does not the gentle- 
man realize that we still have $1,800,000 
in this bill for that purpose? 

Mr. GEHRMANN. One million eight 
hundred thousand dollars? I will bet 
that in the big oil case that was tried in 
Madison 4 or 5 years ago the oil inter- 
ests spent more than that on that one 
case. 

Mr. HOUSTON. Why were the oil in- 
vestigators of this Division allowed to go 
over to the Department of the Interior, 
where they are turning their hand to 
this problem, as was pointed out by the 
gentleman from Ohio? 

Mr. GEHRMANN. I do not know, but 
this case was tried several years ago. I 
know they had that case, and most of 
the parties were dismissed, just because 
this Division did not have enough money. 
Four or five years ago they had even less 
money than they have now and I think 
we should not squabble over this small 
amount. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. GEHRMANN. Certainly. 

Mr. HOFFMAN. Does not part of Ar- 
nold’s trouble grow out of the construc- 
tion given to our antitrust law by the 
Supreme Court? 

Mr. GEHRMANN. I believe that Ar- 
nold himself is being held down by his 
superiors. That is my honest convic- 
tion. I think Arnold would like to go 
after some of these men, but he is being 
held down. Ido not think even the head 
of the Department wants him to go out 
and expose these big monopolies. I be- 
lieve Arnold has the “guts” to do it if he 
were given a free hand and enough 
money to do it, and I hope we will adopt 
this amendment which is now offered. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Wisconsin [Mr. Hutu]. 

The question was taken; and on a divi- 
sion (demanded by Mr. Hutu) there 
were—ayes 19, noes 42. 

Mr. HULL. Mr. Chairman, I object to 
the vote on the ground that there is not 
@ quorum present. 

The CHAIRMAN. The Chair will 
ccunt. [After counting.) One hundred 
and twenty-one Members are present, a 
quorum. 

So the amendment was rejected. 
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The Clerk read as follows: 

Salaries and expenses, special war effort 
unit: For personal services in the District of 
Columbia and elsewhere, including supplies 
and equipment, and all other expenses (ex- 
cept printing and binding) necessary for the 
enforcement of the Voorhis Act and other 
acts relating to the national security and 
defense, including the purchase, exchange, 
and rental of typewriters; travel expenses, in- 
cluding attendance at meetings of organiza- 
tions concerned with the purposes of this ap- 
propriation; stenographic reporting services 
by contract or otherwise; and books of refer- 
ence, periodicals, newspapers (not exceeding 
$2,500), and press clippings, $385,000. 

Mr. JONES. Mr. Chairman, I offer 
an amendment. 


The Clerk read as follows: 

Amendment offered by Mr. Jones: On page 
42, line 21, after the semicolon, strike out the 
remainder of line 21 and all of lines 22 and 
23, and insert “$250,000.” 


Mr. JONES. Mr. Chairman, this is the 
national defense unit of the Department 
of Justice. It formerly was the neutral- 
ity unit. It has charge of the enforce- 
ment of the Voorhis Act, which was 
passed by the Congress last year. The 
case they made for their expenditure of 
funds was to reclassify the Federal Bu- 
reau of Investigation’s’ fingerprint files 
on aliens and enemies of the country. 
They claimed that through their work 
and their efforts warrants were prepared 
from their files so the F. B: I. was able 
to arrest with dispatch enemies after the 
declaration of war, particularly the Jap- 
anese, the Germans, and the Italians. 
When Mr. Hoover came before our com- 
mittee it became apparent that the F. 
B. I. had the situation well in hand. 
They made the arrests 24 hours before 
this unit’s warrants were delivered. I 
do not believe the record will show there 
is any excuse for their existence so far 
as this phase of the work is concerned. 
Their next claim for existence is that 
they provide clippings from various pub- 
lications throughout the country, par- 
ticularly the foreign-language newspa- 
pers. The Congressional Library has the 
facilities and the foreign-language trans- 
lators. Under this item there is a pro- 
vision to hire more translators in the 
Attorney General’s Office, although the 
Congressional Library already has such 
facilities. The Library has the equip- 
ment and the personnel which could 
easily be expanded to take care of this 
matter. Ido not believe the work should 
branch out in the Department of Justice 
in this respect. 

Press-clipping work is also done by the 
Office of Government Reports. It seems 
to me with the extensive office force that 
the Office of Government Reports has 
that work should not be supplemented 
by this agency of the Government. 

It seems to me we are running far 
afield in our national defense work by 
having one agency duplicating the func- 
tions and duties and responsibilities of 
other agencies. We are running into a 
number of bureaus handling closely re- 
lated work. 

The amendment will not prevent them 
from doing the unduplicated work. which 
should be done by this bureau and on 
which I have no criticism to offer. 

I hope the amendment will be adopted. 
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Mr. RABAUT. Mr. Chairman, this 
particular agency does all the translat- 
ing of foreign newspapers and periodicals 
published in the United States, and the 
purpose for making these translations is 
to uncover .subversive activities. In 
these trying times, with the present world 
picture as it is, I think it is quite neces- 
sary that this work should be contin- 
ued. 

Moreover, we made a specific inquiry 
at the Library of Congress to see if there 
was any duplication of work and they 
assured us there was none. 

In addition, this particular group is 
charged with the enforcement of the 
Voorhis Act, which is an enactment of 
Congress, and the Appropriations Com- 
mittee, of course, is charged with the 
responsibility of furnishing the funds to 
administer that act. 

Mr. JONES. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. I am pleased to yield 
to my colleague from Ohio. 

[Here the gavel fell.) 

Mr. RABAUT. I yield to my colleague 
from Ohio, but before I yield there is 
one further statement I wish to make. 
The committee itself has reduced the 
amount of the appropriation. ‘The ap- 
propriation for 1942 was $380,000. 

Then there are additional. amounts 
added to that. The Budget estimate for 


-1943 amounted to $423,270. The com- 


mittee reduced that to the sum of $385,- 
000, being a reduction of the Budget esti- 
mate amounting to $38,270. I remember 
very well that in the committee my col- 
league was present when we considered 
this item, and while he was not in ac- 
cord, nevertheless, I did not think he 
was going to make any special amend- 
ment with respect to it. 

Mr. JONES. Mr. Chairman, at the 
time I was in favor of eliminating the 
organization altogether. However, the 
Voorhis Act must be enforced. Only a 
few Organizations were coming under 
control. Now, however, they have 
changed the name and call themselves 
the National Defense Unit. I think the 
$250,000 will give them the personnel and 
expense money to do the things that 
should be done. 

Mr. RABAUT. Mr. Chairman, I ask 
for a vote. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Ohio. 

The amendment was rejected. 

The Clerk read as follows: 

Pay and expenses of bailiffs: For pay of 
bailiffs, not exceeding three bailiffs in each 
court, except in the southern district of New 
York and the northern district of Illinois; 
and meals and iodging for bailiffs or deputy 
marshals in attendance upon juries in United 
States cases, when ordered by the court, 
$305,000: Provided, That, except in the case 
of bailiffs in charge of juries over Sundays 
and holidays, no per diem shall be paid to 
any bailiff unless the judge is present and 
presiding in court or present in chambers: 
Provided further, That none of this appro- 
priation shall be used for the pay of bailiffs 
when deputy marshals or marshals are avail- 
able for the duties ordinarily executed by 
bailiffs, the fact of unavailability to be deter- 
mined by the certificate of the marshal. 


Mr. VORYS of Ohio. Mr. Chairman, I 
move to strike out the last word. I rise 
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to find out the location of the item in the 
bill for the work of the Woman’s Division 
in the South American cultural rela- 
tions activities under the State De- 
partment appropriations. I have been 
unable to find it, and I understand that 
it is in the bill. 

Mr.RABAUT. Isuggest that the gen- 
tleman get a copy of the hearings and 
find where it is in the index of the hear- 
ings. I refer the gentleman to page 266 
of the hearings. 

Mr. VORYS of Ohio. 
item then is in the bill? 

Mr. RABAUT. All of the items al- 
lowed are in there. There were a great 
many items under this particular cap- 
tion. As the item was set up there was 
a request for $1,819,000. The commit- 
tee reduced that to $1,700,000. 

Mr. VORYS of Ohio. I was not in the 
room at the time the gentleman referred 
to it. I find an item listed under the 
“Welfare of employed women,” $10,000, 
and I presume that that is the item which 
would permit the continuation of this 
splendid work between our country and 
the South American republics. 

Mr. RABAUT. Of necessity, because 
of the cut by the committee in the amount 
requested of $1,819,000 to $1,700,000, there 
will be some efiect in all of these items, 
to some little degree, but only in the dis- 
cretion of the Secretary. If the Secretary 
wishes to give the full amount to some 
individual items, he can do as he wishes. 

Mr. VORYS of Ohio. I thank the gen- 
tleman. 

The CHAIRMAN. Without objection, 
the pro forma amendment will be with- 
drawn, and the Clerk will read. 

The Clerk read as follows: 

Sixty percent of the expenditures for the 
offices of the United States district attorney 
and the United States marshal for the Dis- 
trict of Columbia from all appropriations in 
this title shall be reimbursed to the United 
States from any funds in the Treasury of 


the United States to the credit of the District 
of Columbia. 


Mr. CARTER. Mr. Chairman, I offer 
the following amendment, which I send 
to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Carter: Page 
52, after line 18, insert a new paragraph as 
follows: 

“That of the sums heretofore appropriated 
in title II of this act, $300,000 is made im- 
mediately available for the purposes of in- 
vestigating and prosecuting Japanese and 
those of Japanese descent in the States of 
California, Oregon, and Washington.” 


Mr. CARTER. Mr. Chairman, the 
amendment that I am offering does not 
increase the amount of this appropria- 
tion. I have conferred with the chair- 
man of the subcommittee, and he is 
agreeable to this amendment. 

Mr. RABAUT. As I understand it, 
this is not a mandatory provision, but 
it is permissive to the authorities. 

Mr. CARTER. The amendment that 
I have just offered makes $300,000 of this 
appropriation immediately available to 
the Attorney General for a specific pur- 
pose. Gentlemen have heard the talk 
here this afternoon from the Representa- 
tives from the Pacific coasts We are 
somewhat alarmed out there, and from 


That particular 
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the information that we have we believe 
we are justifiably alarmed about the sit- 
uation on the Pacific coast. To be sure, 
the Attorney General has some funds 
with which to carry on this work. Ordi- 
narily the funds appropriated in this bill 
would not become available until after 
the first of July, but this amendment will 
augment the funds that he is figuring on 
in respect to carrying on this work by 
$300,000 which will be immediately avail- 


able. It is a serious situation and de- 
mands immediate action. 
Mr. RANKIN of Mississippi. Mr. 


Chairman, will the gentleman yield? 

Mr. CARTER. I yield. 

Mr. RANKIN of Mississippi. I could 
not understand the reading of the gen- 
tleman’s amendment. Just what does 
it provide? 

Mr. CARTER. It makes immediately 
available to the Attorney General, in 
addition to any other funds that he 
has, the sum of $300,000 of the funds 
carried in this bill, for carrying on in- 
vestigations and prosecuting Japanese 
and persons of Japanese descent in the 
States of California, Oregon, and Wash- 
ington. The problem was thoroughly 
discussed here this afternoon at corsid- 
erable length. I do not know whether 
the gentleman was on the floor at the 
time, but great apprehension was ¢x- 
pressed by Members from the Pacific 
coast, and I say very justifiably ex- 
pressed. Some criticism was made of 
the Attorney General for lack of cooper- 
ation and possible inaction in regard to 
this matter. I think the adoption of 
this amendment—and I hope it may be 
adopted unanimously—will be notice to 
the Attorney General of the interest and 
the determination of this House to see 
that every protection possible is taken 
on the Pacific coast. 

Mr. RANKIN of Mississippi. Will the 
gentleman yield further? 

Mr. CARTER. I yield. 

Mr. RANKIN of Mississippi. I want to 
ask why does he not amend his amend- 
ment also to cover the Hawaiian Islands? 

Mr. CARTER. I would have no ob- 
jection to including the Hawaiian Is- 
lands, although the problem that we are 
discussing this afternoon refers to the 
three States above mentioned. 

I ask unanimous consent, Mr. Chair- 
man, to amend my amendment to in- 
clude the Hawaiian Islands and Alaska. 

The CHAIRMAN. Is there objection? 

There was no objection, and the 
amendment was amended by adding the 
words “and the Territories of Hawaii 
and Alaska.” 

Mr. ANGELL. Mr. Chairman, will the 
gentleman from California yield? I 
understand that they have martial law in 
the Hawaiian Islands and that this may 
not be needed for that purpose there. I 
am in favor of the suggestion made by the 
gentleman from Mississippi [Mr. Ran- 
KIN]. It will be needed on the Pacific 
coast, however, because we do not have 
martial law. It is such a large territory 
that it would be inadvisable to declare 
martial law. 

Mr. CARTER. Even though martial 
law is declared in Hawaii, it will do no 
harm to include Hawaii. 
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I thank the gentleman from Missis- 
sippi for his suggestion to include 
Hawaii and am going to include Alaska 
also. I hope the amendment, which I 
think is a very important one, may be 
unanimously adopted. 

Mr. RABAUT. Mr. Chairman, the 
committee is willing to accept the gentle- 
man’s amendment. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, we are going to have to run 
the Japanese out of Hawaii or they are 
going to run us out. The sooner the 
American people understand that fact 
the better off we are going to be. 

I know the Hawaiian Islands. I know 
the Pacific coast where these Japanese 
reside. Even though they may be the 
third or fourth generation of Japanese, 
we cannot trust them. I know that those 
areas are teeming with Japanese spies 
and fifth columnists. Once a Jap always 
a Jap. You cannot change him. You 
cannot make a silk purse out of a sow’s 
ear. 

When I went to Hawaii in 1937 on a 
committee to investigate the proposition 
of statehood for Hawaii, we found the 
Japanese were 100 percent for it. They 
wanted a State they could control. They 
knew they had the balance of power in 
Hawaii. They were denouncing what was 
called the Rankin bill. That was a bill 
I had introduced at the request of Presi- 
dent Roosevelt to give him the right to 
appoint the Governor of Hawaii from the 
continental United States. We found 
that the elective officers in Hawaii were 
all afraid of these Japanese because of 
their political power. They constituted 
about 40 percent of the voting strength 
of the Hawaiian Islands. In our §in- 
vestigation I drew out and exposed the 
dual citizenship, under which, while 
claiming protection of the American 
flag, the Hawaiian-born Japanese ad- 
mitted allegiance to the Japanese Em- 
pire. 

Some of them who had voted in our 
elections the year before were then being 
drafted into the Japanese Army and 
Navy. Some were volunteering. We 
found throughout Hawaii, Shinto temples 
where these Japanese worshipped the 
Emperor of Japan. Some of those tem- 
ples exist in California, Oregon, Wash- 
ington, and probably Alaska. When we 
came back I refused to sign the report 
recommending statehood for Hawaii. 
Those Army and Navy officers told me 
that that island was literally teeming 
with Japanese spies. They pointed to 
the oil tanks and said, “Every one of 
them is in danger at any time a move- 
ment is made by Japan against these 
islands.” The officer in charge of the 
air force in Hawaii at that time heard 
my statement that we needed the strong- 
est air force in the world. He said: 


For God’s sake give us more of it in Hawaii. 


This is a race war, as far as the Pacific 
side of this conflict is concerned, and we 
might as well understand it. The white 
man’s civilization has come into conflict 
with Japanese barbarism. Christianity 
has come in conflict with Shintoism, 
atheism, and infidelity. One of them 
must be destroyed. You cannot regener- 
ate a Jap, convert him, change him, and 
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make him the same as a white man any 
more than you can reverse the laws of 
nature, or, as the Bible says: 

Bind the sweet influences of Pleiades or 
loose the bands of Orion. 


This is a question we have to settle 
now, and we might as well understand it. 
I am for catching every Japanese in 
America, Alaska, and Hawaii now and 
putting him in concentration camps and 
shipping them back to Asia as soon as 
possible. If they own property in this 
country, after the war we can pay them 
for it, but we must ship them back to 
the Orient, where they belong. Until 
that is done, we will never have peace 
on the Pacific, and we will never have any 
safety in Hawaii, Alaska, Oregon, Wash- 
ington, or California. 

Mr. BLAND. Mr. Chairman, will the 
gentleman yield? 

Mr. RANKIN of Mississippi. 
to the gentleman from Virginia. 

Mr. BLAND. We found also that they 
had their own schools, in addition. 

Mr. RANKIN of Mississippi. Yes; I 
was coming to that. The gentleman from 
Virginia [Mr. Bianp] was a member of 
that committee, and he saw what was 
going on. He and I discussed it at the 
time, along with the gentleman from 
North Carolina [Mr. Kerr], who now sits 
before me. I said then that we had to 
get rid of those Japs or they would get 
rid of us. There can be no compromise. 

I spoke in practically every high school 
in Honolulu, practically everyone on the 
island of Oahu, and they told me there 
that just as soon as those schools were 
out in the afternoon the Japanese chil- 
dren, and children of Japanese descent, 
would go directly to a Japanese-language 
school. The distinguished gentleman 
from North Carolina {[Mr. Kerr], who 
was a very able member of that delega- 
tion, will vouch for that statement. 

Mr. NORRELL. Mr. Chairman, will 
the gentleman yield? 

Mr. RANKIN of Mississippi. I yield. 

Mr. NORRELL. Does not the gentle- 
man think we should have an amend- 
ment in this bill providing for the de- 
portation of Japanese from Hawaii in 
place of an investigation? 

Mr. RANKIN of Mississippi. Yes; that 
is what I want. We must get rid of the 
Japs in Hawaii or they will get rid of us. 

This is not a new proposition with me. 
I agreed with Richmond P. Hobson when 
he called the Japs “the yellow peril” more 
than 25 years ago. 

Right efter the World War, if you re- 
member, the Japanese sneaked into Mex- 
ico and tried to secure a naval base in 
Magdalena Bay in Lower California. I 
have seen the very spot where they tried 
to establish that base, and would have 
done so if we had not blocked them. 

We are at war. We are at war with 
Japan, the most ruthless and damnable 
enemy that ever insulted this country, 
and I am in favor of treating it as war 
and stopping all this interracial non- 
sense by which we have been petting the 
Japanese for the last quarter of a cen- 
tury. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 


I yield 
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Mr. RANKIN of Mississippi. I yield. 

Mr. RANDOLPH. Mr. Chairman, I 
rise to vindicate the courage and the 
accuracy with which the gentleman from 
Mississippi speaks. 

Mr. RANKIN of Mississippi. I thank 
the gentleman from West Virginia. 

Mr. RANDOLPH. I should like to say 
that many Members of this House, in- 
cluding the gentleman now addressing 
the Committee [Mr. RANDOLPH], have 
suggested that the Civilian Conserva- 
tion Corps camps now vacant be used to 
take care of the thousands and thousands 
of Japanese who are a menace on the 
west coast. 

Mr. RANKIN of Mississippi. Cer- 
tainly! I do not care where you put 
them, so long as you put them in con- 
centration camps. I now yield to the 
gentleman from Washington [Mr. Cor- 
FEE]. 

Mr. COFFEE of Washington. I just 
wanted to add to what the gentleman 
has said about schools in Hawaii: That 
in the State of Washington the Japa- 
nese-Americans attend Japanese schools 
and study the Japanese culture daily fol- 
lowing their attendance at the public 
schools. The American Legion and the 
Veterans of Foreign Wars have taken 
the same stand as the gentleman from 
Mississippi. 

Mr. RANKIN of Mississippi. And an- 
other thing, they go to the Shinto temples 
and practice the Shinto religion, in which 
they worship the Emperor of Japan as 
god. Do not forget that. 

Mr. COFFEE of Washington. That is 
correct. 

Mr. RANKIN of Mississippi. Do not 
forget that once a Japanese always a 
Japanese. I say it is of vital importance 
that we get rid of every Japanese whether 
in Hawaii or on the mainland. They 
violate every sacred promise, every canon 
of honor and decency. This was evi- 
denced in their diplomacy and in their 
bombing of Hawaii. These Japs who had 
been there for generations were making 
signs, if you please, guiding the Japanese 
planes to the objects of their iniquity in 
order that they might destroy our naval 
vessels, murder our soldiers and sailors, 
and blow to pieces the helpless women 
and children of Hawaii. 

Damn them! Let us get rid of them 
now! 

(Here the gavel fell.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from California. 

The amendment was agreed to. 

Mr. CARTER. Mr. Chairman, I move 
to strike out the last word. 

I want to thank the Committee for the 
adoption of this amendment by a unani- 
mous vote; and I want the ReEcorp to 
show it was adopted unanimously, as it 
was. Iam sure we who are out there on 
the Pacific coast exposed to the danger 
appreciate the action of the Committee 
this afternoon very much. Please accept 
not only my thanks and appreciation, 
but that of every good American on the 
Pacific coast. 

Mr.RABAUT. Mr, Chairman, will the 
gentleman yield? 
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Mr.CARTER. I yield. 

Mr. RABAUT. I want to commend my 
colleague. He has been just as alert in 
the Committee of the Whole here this 
afternoon as he always is in the full Com- 
mittee on Appropriations and its sub- 
committees in all things that relate to 
the safety of this Nation. 

Mr, CARTER. I thank my good friend 
the gentleman from Michigan [Mr. 
RaBavT]. 

The Clerk read as follows: 

Printing and binding: For all printing and 
binding for the Department of Commerce, 
including all of its bureaus, offices, institu- 
tions, and services in the District of Columbia 
and elsewhere, except the Patent Office, the 
Bureau of the Census for the period July 1, 
1942, to December 31, 1942, the Civil Aero- 
nautics Board, and work done at the field 
printing plants of the Weather Bureau au- 
thorized by the Joint Committee on Printing, 
in accordance with the act approved March 
1, 1919 (44 U. S. C. 111, 220), $550,000: Pro- 
vided, That an amount not to exceed $2,000 
of this appropriation may be expended for 
salaries of persons detailed from the Govern- 
ment Printing Office for service as copy editors. 


Mr. JONES. Mr. Chairman, I offer an 
amendment, which I send to the Clerk’s 
desk. 

The Clerk read as follows: 

Amendment offered by Mr. Jones: On page 
55, line 5, strike out “$550,000” and insert 
“$475,000, of which not more than $42,000 
shall be used for the purchase of paper for the 
purpose of issuing press releases by the pub- 
licity and propaganda agency of the Govern- 
ment.” 


Mr. JONES. Mr. Chairman, I offer 
this amendment on page 55 to strike 
$75,000 from what the committee al- 
lowed for printing and binding. The aim 
is to cut the paper purchases that may 
ke used for press releases down to $41,- 
786. 

Even though the committee has 
marked up this bill in the present amount, 
I think we should reconsider the item 
of printing and binding in view of the 
fact that yesterday we passed a $32,000,- 
000,000 appropriation bill for necessary 
war equipment. I point out again that 
since Pearl Harbor there is no need for 
publicity bureaus. I offer this amend- 
ment now in reference to the Department 
of Commerce in order to give the Con- 
gress an opportunity to let themselves be 
heard on the item of publicity, which 
runs into the tremendous sum of $27,- 
700,000 a year, involving some 2,995 full- 
time employees and 31,000 part-time em- 
ployees. This is waste of such impor- 
tance that we should now move to elim- 
inate it if possible. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. JONES. 
from Michigan. 

Mr. HOFFMAN. The gentleman re- 
calls the President’s conference the other 
day at which he said that economy cuts 
were up to Congress. It is up to us to 
make reductions in our normal expenses. 

Mr. JONES. That is correct. I would 
like to see the Members of Congress take 
this much responsibility today. It may 
be the straw in the wind that will stop 
this evil practice. 


I yield to the gentleman 
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Mr. RABAUT. Mr. Chairman, I rise 
in opposition to the amendment offered 
by the gentleman from Ohio {Mr. 
JONES]. 

Mr. Chairman, I call the attention of 
my colleague from Ohio to the fact that 
for 1943 the estimates for this purpose 
were $585,000. The committee has cut 
this item $35,000. 

These are items which cannot arbi- 
trarily be cut down. An action of this 
kind would only create additional work. 
The Department would be forced to sub- 
mit another request to the Budget and 
then justify this request before the De- 
ficiency Subcommittee. In these times, 
when all Government departments are 
overworked, such delay would be unwise. 
This item has already been cut $35,000 
and I think the committee has given it 
every consideration that it deserves. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Ohio (Mr. Jongs], 

The question was taken; and on a divi- 
sion (demanded by Mr. Jones) there 
were—ayes 37, noes 47. 

Mr. HOFFMAN. Mr. Chairman, I de- 
mand tellers. 

Tellers were ordered, and the Chair 
appointed Mr. Rasavut and Mr. Jones to 
act as tellers. 

The committee again divided; and the 
tellers reported there were—ayes 55, noes 
63. 

So the amendment was rejected. 

The Clerk read as follows: 

Civilian pilot training: For all necessary 
expenses of the Office of Administrator of Civil 
Aeronautics in carrying out the duties, pow- 
ers, and functions devolving upon it pursuant 
to the authority contained in the Civilian 
Pilot Training Act of 1939 (49 U. S. C. 751, 
752), including personal services in the Dis- 
trict of Columbia and elsewhere; traveling 
expenses; hire, maintenance, repair, and oper- 
ation of passenger-carrying automobiles; 
$36,000,000, of which sum $8,000,000 shall be 
available immediately: Provided, That not to 
exceed $402,000 of this amount. may be trans- 
ferred to the appropriation “Enforcement of 
Safety Regulations, Office of Administrator of 
Civil Aeronautics”, for expenditure in connec- 
tion with payment of salaries and travel of 
aeronautical inspectors engaged in supervision 
and promotion of the safety features of the 
civilian-pilot-training program. 

Mr. RABAUT. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, that the House may be 
informed concerning the splendid work 
of the Civilian Pilot Training Corps I have 
asked for this time. 

The Budget for the fiscal year 1942 
carried a recommendation for an apy ro- 
priation of $18,000,000 to carry or the 
civilian pilot training work. Last year, 
the committee developed this entire sub- 
ject very thoroughly, had before it rep- 
resentatives both of the Army and the 
Navy and, after much controversy and 
discussion, an agreement was worked out 
between the Army, the Navy, and the De- 
partment of Commerce which gave civil- 
ian pilot training graduates credit for the 
training they had undergone in the civil- 
ian pilot training school upon ther en- 
trance into the flying service of the Army, 
Navy, and Marine Corps, The committee 
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at that time increased the Budget esti- 
mate of $18,000,000 for this training to a 
total of $25,000,000, and that figure was 
made available by the Congress for ex- 
penditure in the current year. In the 
Budget for 1943 it is proposec that an 
appropriation of $20,C69,919 be made 
for this activity. The committee has in- 
creased this sum to $36,000,000, which is 
the amount requested of the Budget Bu- 
reau by the Department of Commerce for 
the continuance of this training. This is 
an increase of $15,930,081 over the ap- 
proved Budget figure. Of the $36,000,000, 
a total of $8,000,000 is recommended to be 
made available immediately in order to 
get the accelerated program in prompt 
operation. The committee has no hes- 
itancy whatever in recommending this 
substantial increase. If this war is to be 
won, obviously it will be won with lanes 
and pilots. We are setting about on a 
huge expansion of our air power. Scores 
of thousands of pilots wil: be needed. The 
civilian pilot training program is the 
cheapest and safest program that has yet 
been devised for giving the primary train- 
ing to those seeking to qualify for use in 
the armed air services of our country. Up 
to date the civilian pilot training program 
has trained some 70,000 pilots and over 
21,000 of this group have gone into the 
armed services of our country. Over 
3,000 have entered the flight services of 
Canada and England. Three-fourths of 
the fliers in the R. A. F. American Eagle 
Squadron are graduates of these schools. 
More than 25,000 C. P. T. flyers who have 
completed one or more courses are still in 
college and nearly all of them are pledged 
to fly for our armed services—a splendid 
reservoir of pilots. The safety record 
achieved in this work is equally impres- 
sive and it is worthy of citation that since 
the last trainee fatality these civilian 
pilot training students have. flown over 
17,000,000 miles in the course of their 
training. 

It was represented to the committee 
that the Civil Aeronautics Authority 
could expand their program of civilian- 
pilot training to absorb an appropriation 
of $89,000,000 without the necessity of 
purchasing one additional piece of equip- 
ment, and with this sum it would be pos- 
sible to train 45,000. of the elementary 
college group, 30,000 of the elementary 
noncollege group, 10,000 in the second- 
ary training course, 2,000 individuals on 
instrument flying, and 3,000 on multi- 
engined ferry-pilot work. It is to be 
hoped that both the War and the Navy 
Departments will make use of every fa- 
cility for training now available rather 
than to incur the additional expense in- 
cident to the purchase of additional 
equipment and establishment of addi- 
tional training areas. 

Pilots for the War Department are 
trained at selected commercial schools, 
equipped by the War Department as far 
as planes are concerned for the training 
of Army pilots. Such a school is the 
Hawthorne School of Aeronautics, in 
charge of Mr. Alfred B. Bennett. The 
school is located at Orangeburg, S. C., and 
the letter which I will insert from Mr. 
Bennett, under date of February 8, gives 
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ample testimony as to the favorable con- 
tributing factor of civilian-pilot train- 
ing. Of 33 instructors in this Army 
school of training, all but 4 had expe- 
riences of some kind with C. P. T. The 
letter follows: 

HAWTHORNE SCHOOL OF AERONAUTICS, 

Orangeburg, S. C., February 8, 1942. 
Mr. Roscoe WRiIcHT, 
Civil Aeronautics Authority, 
Washington, D.C. 

Dear Roscoe: Have just tabulated the re< 
sults of my questionnaire. 

Of the 33 instructors questioned: 

Eleven took C. P. T. primary. 

Eleven secondary. 

Eight cross-country. 

Seven commercial refresher. 

Nineteen instructor refresher. 

Sixteen had experience instructing C. P. T 

Twenty-six said their C. P. T. experience 
helped them to qualify for their present jobs. 

Seventeen said they could not have qual- 
ified without C. P. T. 

Four had no experience of any kind with 
c. P. T. 

This should convince anyone of the im- 
portance of C. P. T. in our big Army training 
program. I'll bet the experience of other 
schools is parallel, with the possible excep- 
tion of some of the very first ones. How- 
ever, we are more dependent now than ever 
before upon C. P. T. to produce new in- 
structors, as the old-timers are being ab- 
sorbed. Even the latter have a better chance 
of qualifying for Army instructing, having 
followed C. P. T. requirements. 

I hope the above will be of value to you, 
and if you can use me to testify, I will be 
glad to come to Washington. 

Sincerely, 
Atrrep B. BENNETT. 


Mr. RANDOLPH. Mr. Chairman, I 
move to strike out the last two words. 

Mr. Chairman, I ask unanimous con- 
sent to proceed for 5 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentieman from 
West Virginia [Mr. RANDOLPH]? 

Mr. RABAUT. Mr. Chairman, reserv- 
ing the right to object, we have been very 
liberal all day about time. It is now 25 
minutes of 4. 

Mr. RANDOLPH. Mr. Chairman, I 
withdraw the request. 

Mr. RABAUT. I appreciate the gen- 
tleman’s position. 

Mr. RANDOLPH. Mr. Chairman, this 
subcommittee has shown considered 
judgment and has given excellent support 
to the civilian pilot training program of 
the United States. The gentleman from 
Nebraska (Mr. STeFaAn] and others have 
made a notable contribution to this sub- 
ject. Exhaustive study by the gentle- 
man from Nebraska was reflected in his 
address on Monday when the bill was 
originally brought before the House for 
consideration. 

I address my remarks today on a corre- 
lated subject which is of such importance 
that I believe the Members may desire 
to listen to certain observations I have to 
make. We are developing today a criti- 
cal bottleneck from the standpoint of 
the need for trained airplane mechanics 
in the United States. We can delay no 
longer the building of a large-scale train- 
ing course for mechanics. We must act 
before it is too late. In our attempt to 
build the greatest air force in the world 
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we have run into many obstacles. First 
of all, there was a shortage of factory 
space, then there was a shortage of ma- 
terials. There have been other obstruc- 
tions placed in the way of building a 
great air force by men in charge of the 
conduct and the planning of the war who 
are not yet sufficiently cognizant of the 
changes that have been wrought in the 
method of fighting any conflict this 
Nation must wage. 

We know at the present time there is 
not only a shortage from the standpoint 
of pilots, but there is a mechanic man- 
power shortage, and it grows more acute. 
We know there are no stockpiles of such 
trained men or women in this field. We 
recognize that. for the planes that are 
put into the skies we must have me- 
chanics to produce them in the factories 
and to maintain them after the planes 
are in operation and being battered in 
actual combat. 

On September 19, 1941, I introduced 
in the House the bill H. R. 5695, to 
amend the Civilian Pilot Training Act 
of 1939 so as to include mechanics. 
This measure was given a hearing be- 
fore the standing subcommittee on avia- 
tion of the House Committee on Inter- 
state and Foreign Commerce. The 
hearing was held on December 8. I 
hope Members will go over statements 
made by witnesses at that time. The 
subcommittee reported the proposal 
unanimously and later the full commit- 
tee reported it unanimously. The chair- 
man of the subcommittee, the gentle- 
man from North Carolina [Mr. But- 
WINXLE], reported the bill to the House 
on January 19. 

I trust I may be pardoned for saying 
to the members of the committee that 
I have written an article on this vital 
subject which appears in the March 
issue of Flying and Popular Aviation. I 
trust some Members may find it possible 
to read certain material in that story, 
based on careful study. I may piace the 
article in the Appendix at a later date. 

There are 46 private schools now ap- 
proved by the Civil Aeronautics Admin- 
istration. These 46 private schools are 
ready and eager to give training to me- 
chanics. I am told many fine schools 
are operating today on about a 30-per- 
cent basis. They have the equipment 
and the instructors to take care at 
the present time of an additional sixty 
to seventy thousand students every year. 
We will be blind to facts if we do not 
utilize this basic background. 

Iam making no criticism of the United 
States Office of Education, which has 
carried on a certain limited program for 
the training of aircraft mechanics. It 
has done a splendid job. It is my under- 
standing that about 265,000 young men 
have been given some type of instruc- 
tion. However, the money used by the 
Office of Education can be applied only 
to the tax-free public schools. Through- 
out this country the private institutions 
are unable to share in this training pro- 
gram. That is not a sound national 
policy as we get set to wage war on a 
large scale in the skies. 

We must real'ze—and I am certain we 
do—that with the increased production 
of fighting planes there will come a vast 
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increase in numbers of officers and men 
to fly them. Two million men will be 
needed. In that picture we cannot forget 
the need for hundreds and hundreds of 
thousands of trained mechanics to pro- 
duce the planes and maintain them after 
they are ready for combat. I hope the 
House will soon approve a sound me- 
chanic-training program. 

(Here the gavel fell.) 

The Clerk read as follows: 

Pay of officers and men on vessels: For all 
necessary employees to man and’ equip the 
vessels, including professiona] seamen serv- 
ing as mates on vessels of the Survey, to 


execute the work of the Survey herein pro- . 


vided for and authorized by law, $832,000. 


Mr. STEFAN. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I direct my remarks to 
the chairman of the committee for the 
reason that since we reported this bill I 
have been giving some study to the Coast 
and Geodetic Survey item in the bill. If 
you will turn to page 67, line 9, you will 
find there an item of $80,000 for that 
agency. I am informed by the Depart- 
ment that the reduction to $80,000 in that 
item from $450,000 may result in disrupt- 
ing considerable work in the Coast and 
Geodetic Survey, especially the map- 
making. They say the Army needs this 
badly. 

Tne Budget sent to the Congress the 
amount of $450,000, after having consid- 
ered the necessity of transferring addi- 
tional funds to the Coast and Geodetic 
Survey from the War Department. The 
defense map-making plan of the War 
Department contemplated a direct con- 
tribution to the Coast and Geodetic Sur- 
vey of about 90 percent of that amount 
of money. We were of the opinion that 
this money was coming to the Depart- 
ment from the Army. They tell me now 
that perhaps they will not be able to 
get it in time, and that they are being 
asked for this work. I merely wanted to 
call the attention of the committee to the 
information I have received since we 
reported out the bill. 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. STEFAN. I yield to the gentleman 
from Michigan. 

Mr. RABAUT. The gentleman knows 
I did not look with favor personally upon 
this cut in the amount made by the com- 
mittee, but the gentleman knows as well 
as I do, and as every Member on this 
floor knows, that at times it is difficult 
for a subcommittee or a full committee 
to agree upon the exact amount of an 
appropriation. I am inclined to agree 
with the gentleman that this cut has 
been too drastic, but I think the proper 
place for it to be ironed out is probably 
in the Senate when the bill goes there. 

Mr. STEFAN. I am worried that we 
do nothing here to impede our war effort. 
I was assured in committee that this 
money was going to the Coast and 
Geodetic Survey from the Army. They 
tell me that while that may be true, it is 
liable to be too late, that they need to 
do this work immediately. We _ shall 
not save any money by cutting this item, 
because the money will come from an- 
cther Department anyway. We take it 
from one pocket and put it in another, 
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Mr. RABAUT. That is the very point 
I make, that it can be more fully de- 
veloped by the Senate at their hearings. 
It is well that the gentleman brought 
the matter up at this time, because this 
gives notice to the Senate that there was 
some question about the item even in the 
minds of the subcommittee. 

Mr. STEFAN. Let us get the record 
straight. If the gentleman assures me 
that the matter will be taken care of, I 
think it is all right. 

(Here the gavel fell.) 

The Clerk read as follows: 

Field office service: For salaries (not to 
exceed $310,000) and all other expenses neces- 
sary to operate and maintain regional, dis- 
trict, and cooperative branch offices for the 
collection and dissemination of information 
useful in the development and improvement 
of commerce throughout the United States 
and its possessions, including foreign and 


- Gomestic newspapers (not exceeding $300), 


periodicals and books of reference, and the 
transfer of household goods and effects as 
provided by the act of October 10, 1940, and 
regulations promulgated thereunder, $345,000. 


Mr. BENDER, Mr. Chairman, I offer 
an amendment. 

The Clerk read as. follows: 

Amendment offered by Mr. BENDER: On 
page 70, line 21, strike out “$345,000” and 
insert “$200,000.” 


Mr. BENDER. Mr. Chairman, on 
every hand we hear talk about economy 
in nondefense departments. Every time 
we pick up.a newspaper and look at its 
editorial page, we find a cartoon and an 
editorial asking the Congress to cut down 
on nondefense spending. The President 
only recently stated that it is the Con- 
gress that can do something about cut- 
ting down of nondefense expenditures. 
The gentleman from Michigan. [Mr. 
HorrMan] called your attention to this 
just a moment ago. 

If there is any one place where we can 
cut, it is right here. The Price Control 
Administration and the Interstate Com- 
merce Commission are two of the agencies 
now doing this work. 

Frankly, there is little need for this 
field office service. I know that the com- 
mittee did cut down on this particular 
activity, but they did not cut enough. If 
we are sincere about cutting down non- 
defense appropriations, let us give the 
American people evidence of our sincerity 
right here. Do not be kidded by repre- 
sentations that the little business man 
needs these parasites. ‘Thus far, all the 
little business man has had is conversa- 
tion in great abundance. No relief. 
Little business men are folding up by the 
dozens. 

This is a relatively small item consider- 
ing the billions of dollars we are appro- 
priating here every day, but we must 
begin somewhere. These field offices are 
not necessary to the national defense. 
Other departments are carrying on the 
work they had formerly engaged in. In 
this mushroom era, the taxpayers of the 
Nation are entitled to one definite com- 
mitment by their Federal Government. 
Inefficiency and idleness in a defense in- 
dustry would be intolerable. Equally, 
inefficiency and unnecessary civilian em- 
ployment must be intolerable in our gov- 
ernmental agencies during the war. No 
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workers should be added to national pay 
rolls whose presence is not dictated by 
absolute necessity. 

Uncle Sam’s taxpayers are determined 
to play fair with their country. Their 
country must play equally fair with them. 
We could well afford to stay here until 
midnight, if necessary, and go over this 
bill with a fine-tooth comb and analyze 
and dissect every item. We need to do 
this, and if we are sincere about that 
which we write our constituents back 
home, telling them we agree with them 
when they ask that nondefense appro- 
priations be cut, we will cut right here 
when the opportunity is afforded. 

I trust every member of the Committee 
will vote for this amendment now. 

Mr. ANGELL. Mr, Chairman, I ask 
unanimous consent to revise and extend 
the remarks I made awhile ago. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Oregon? 

There was no objection. 

Mr. STEFAN. Mr. Chairman, I rise 
in opposition to the amendment offered 
by the gentleman from Ohio [Mr. 
BEnveERr ]. 

Mr. Chairman, the fact that the gentle- 
man would cut this appropriation about 
$140,000 in this particular item would 
indicate to me that he has not studied 
the bill very well. The gentleman sug- 
gests that we stay here until midnight 
and go through this bill with a fine-tooth 
comb in order to cut the appropriation. 
I call his attention to the fact that this 
committee has been working since Janu- 
ary 3 on this bill and going through it 
with a fine-tooth comb considering 140 
items. We bring to you a bill which 
shows a reduction over last year of over 
$150,000,000. In this particular item 
which the gentleman proposes to cut 
$140,000, we show you a cut of $368,000. 
This item has already been cut $283,000 
for the Washington office and $85,000 for 
the field offices. I opposed that cut, Mr. 
Chairman, for the reason that this par- 
ticular organization, the Bureau of For- 
eign and Domestic Commerce, 18 months 
ago went on an all-time war basis and 
more than 50 percent of its activity is 
now connected with war work and many 
defense organizations are calling upon it 
for valuable information. The War De- 
partment, the Navy Department, the 
Executive Office, and all the other de- 
partments are now depending upon this 
particular bureau for valuable informa 
tion and very confidential information 
which they must have in order to con- 
tinue the war effort. 

Now, you can cut these field offices, if 
you wish. Our committee cut it $85,000, 
but when you do that I am told the small 
business man will suffer. 

Mr. HOUSTON. Mr. Chairman, will 
the gentleman yield? 

Mr. STEFAN. Yes. 

Mr. HOUSTON. I agree with the gen- 
tleman, and I think the committee has 
already cut too deeply in thisitem. This 
is the only thing in the bill, or in a bill 
that I know of, that is trying to help the 
Smal] business man. 

Mr. STEPAN. There is no doubt about 
that. I dislike to disagree with the gen- 
tleman from Ohio [Mr. Benprer] when he 
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offers an amendment to cut an appro- 
priation, but this committee is notorious 
for cutting nonessential items, and we 
have already shown you quite a saving 
in this bill. I do not want to do some- 
thing that will impede our war efforts. 

Mr.BENDER. Will the gentleman tell 
me where the small business man has 
been helped in any way at all, except with 
gags and conversation on the floor here? 

Mr. STEFAN. Of course, I cannot go 
into details now, but I am interested in 
helping small business wherever possible. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? My question is 
along the same line as that of the gentle- 
man from Ohio. In view of the gentle- 
man’s statement—and I ask this in the 
utmost good faith—does he think this 
particular agency will help the small 
business man? 

Mr. STEFAN. I gave that informa- 
tion in somewhat lengthy remarks 
yesterday. 

Mr. HOFFMAN. Yes; I heard the 
gentleman, but I still do not quite under- 
stand it. 

Mr. STEFAN. This organization, in 
my opinion, will help the small business 
man who is being closed out of business 
today. We have got to help him. 

Mr. HOFFMAN. Yes; I know that, 
but does this give him any contracts or 
furnish him any information where he 
can get them? 

Mr. STEFAN. It will furnish infor- 
mation of all kinds immediately. This 
Bureau is on war basis now, and it is 
absolutely needed by the War, Navy, and 
executive departments, and many defense 
organizations. 

Mr. HOFFMAN. The gentleman will 
pardon me, but he said it was to help the 
Small business man. 

Mr. STEFAN. Part of it. 

Mr. HOFFMAN. I simply wanted to 
know how we can help him. 

The CHAIRMAN. The time of the 
gentleman from Nebraska has expired. 
The question is on the amendment of- 
fered by the gentleman from Ohio. 

The amendment was rejected. 

The Clerk read as follows: 

Salaries and general expenses: For salaries 
for shipping commissioners, inspectors, and 
other personal services; to enable the Secre- 
tary of Commerce to provide and operate 
such motorboats and employ such persons as 
may be necessary for the enforcement, under 
his direction, of laws relating to navigation 
and inspection of vessels, boarding of vessels, 
counting of passengers on excursion boats 
to prevent overcrowding, and to secure uni- 
formity in the admeasurement of vessels; 
fees to witnesses; materials, supplies, equip- 
ment, and services, including rent and jani- 
tor service; the transfer of household goods 
and effects, as provided by the act of Octcber 
10, 1940 (54 Stat. 1105), and regulations pro- 
mulgated thereunder; purchase, exchange, 
and repair of instruments; plans and specifi- 
cations; insignia, braid, and chin straps; 
coats, caps, and aprons for stewards’ depart- 
ments on vessels; and other incidental ex- 
penses of field offices, including contract 
stenographic reporting services in the Dis- 
trict of Columbia and elsewhere; $2,700,000: 
Provided, That $85,000 of the amount herein 
appropriated shall be available only for the 
payment of extra compensation for overtime 
services Of local inspectors of steam vessels 
and their assistants, United States shipping 
commissioners and their deputies and assist- 
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ants, and customs Officers and employees for 
which the United States receives reimburse- 
ment in accordance with the provisions of 
the act of May 11, 1938 (46 U: 8. C. 382B). 


Mr. JONES. Mr. Chairman, I offer the 
following amendment, which I send to 
the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Jones: Page 71, 
line 25, strike out “$2,700,000” and insert 
“$2,400,000.” 


Mr. JONES. Mr. Chairman, this Bu- 
reau of Marine Inspection and Naviga- 
tion has charge of inspecting the ships 
that are being purchased by the Govern- 
ment; that is, in reference to safety regu- 
lations. In the days when private enter- 
prise built the ships, private shipbuilders 
had their own inspectors to see that they 
got their money’s worth. Now the Mari- 
time Commission builds practically all 
the ships and they have their inspectors 
representing that branch of the Govern- 
ment to see that the Government ge‘s its 
money’s worth. In fairuess to both the 
Maritime Commission inspectors and the 
Bureau of Marine Inspection, both Bu- 
reaus are authorized by the basic law 
creating them to inspect the work of 
their particular departments. Since 
changing conditions which I have de- 
scribed were not foreseen when the Mari- 
time Commission law was put into effect 
duplicate inspections have been made by 
the Marine Inspection Division of the 
Department of Commerce, and the Mari- 
time Inspection of the Maritime Commis- 
sion. My amendment would cut it $300,- 
000, which is approximately the expense 
for the branch of the Marine Inspection 
that inspects new ships that the Govern- 
ment is buying. The $300,000 my 
amendment would take away would only 
eliminate the duplication and would not 
interfere with the remainder of marine- 
inspection work. 

Mr.RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. JONES. Certainly. 

Mr. RABAUT. I amin sympathy with 
the suggestion that the gentleman has 
made, but there are two agencies here. 
One is in the Department of Commerce, 
the Bureau of Marine Inspection and 
Navigation. 

The other one, the Maritimc Commis- 
sion agency, is in the independent cffices 
bill. This is under basic law. We have 
no rights in the matter unless the basic 
law is changed. On the other hand, these 
agencies could be merged under the War 
Powers Act, in the hands of the Execu- 
tive. That is the only way it can be 
changed. 

I congratulate the gentleman in recog- 
nizing that there are some duplications. 
I think it would be well if they are merged 
during the period of the duration, but we 
have no power in this particular instance 
to do so. 

Mr. JONES. I am indebted to the 
chairman for his remarks. Iam indebted 
to the chairman for developing this in 
the hearings. If you will refer to the 
hearings you will see where the chairman 
very painstakingly and carefully, as he 
always is, being alert to the duplication 
in the several bureeus, observed this and 
questioned the commander at some 
length. Page 39 of the hearings takes 
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cognizance of it, but I offered this amend- 
ment in order to bring it to the attention 
of Judge Bland, chairman of the Com- 
mittee on Merchant Marine and Fish- 
eries, and give him an opportunity to take 
action in the matter between now and 
the beginning of the fiscal year. The 
committee has done a commendable 
thing in calling attention to this dupli- 
cation of effort, but if my amendment is 
adopted, perhaps Judge Bland’s com- 
mittee will immediately bring in a bill 
authorizing the merger of these two in- 
spection units and we will have the dupli- 
cation dispensed with by the beginning 
of the next fiscal year. Unless my 
amendment is adopted I fear that the 
duplication will continue until July 1, 
1943—a year and a half from now. 
Adopt my amendment and remove the 
duplication July 1, 1942. I hope the 
Committee will adopt the amendment. 

Mr. BLAND. Mr. Chairman, I rise in 
opposition to the amendment. 

I hope the amendment will not be 
adopted. I am satisfied that there is no 
duplication. The able chairman of the 
subcommittee, the gentleman from Mich- 
igan [Mr. Rasaut], spoke to me a short 
time ago about the possibility of duplica- 
tion. I immediately took the matter up 
with the Maritime Commission in an 
effort to find out whether duplication 
existed and what it consisted of. The 
information which I received was to the 
effect that there was no duplication that 
the Maritime Commission knew anything 
about. Of course, the hearings were not 
available then. They have only become 
available in the last few days. It is my 
intention to investigate to see whether or 
not duplication exists, but I do not be- 
lieve there is. However, I urge that this 
amendment be not adopted now, in view 
of the large building program that is in 
progress and in contemplation. 

The inspection made by the inspectors 
of the Department of Commerce has to 
do with the inspection of the vessels, in 
large part, after they are launched. They 
inspect them yearly. They inspect 
whenever the law requires, and that is 
many times. This is to prevent acci- 
dents or danger. Sometimes they must 
inspect the tailshafts and other inac- 
cessible parts of the ship. There must be 
inspections to keep the ships seaworthy. 
These inspectors see about the seamen— 
their certificates, whether they are ordi- 
nary or able, the qualifications of life- 
boatmen—the lifeboats, and the davits. 
In this way accidents have been reduced 
materially. 

I made inquiry of Commander Field 
about duplication and I am informed 
that it is apparent that the Committee 
may feel that this Bureau has a perma- 
nent staff of inspectors at all shipyards 
working alongside of a permanent staff 
of Maritime Commission’s inspectors, in- 
specting and checking the same details. 
This is not the case. As you know, the 
great bulk of the routine work of the 
inspectors in the Bureau of Marine In- 
spection and Navigation is in connection 
with annual inspections, drydock exam- 
inations, periodic reinspection of vessels 
in service, licensing and certificating of 
officers and seamen, conducting investi- 
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gations, and so forth. In addition to 
this, these inspectors inspect all the steel 
that goes into boilers and pressure vessels 
at the stee] mills. ‘They inspect the boil- 
ers and pressure vessels at the place of 
manufacture and after installation on 
board ship. At the plants of manufac- 
ture they inspect the boat davits, the 
boats, various other items of lifesaving 
equipment, and so forth, which they are 
required by law to inspect. It is this in- 
spection work at the factories, not. at the 


shipyards, which represents the greater 


part of the increase the Bureau. must 
have for the coming year or two in order 
to meet its obligations incident to the 
greatly expanded shipbuilding program. 

It is true that at the shipyards there 
is a considerable amount of inspection 
work required by law, but for emphasis 
I repeat that the greater part of the in- 
crease in the work of the Bureau result- 
ing from the expanded building program 
is work at the steel mills, the boiler 
plants, the boat davit manufacturers, 
lifeboat manufacturers, and work done 
by those inspectors at these places is not 
only not duplicated by the Maritime 
Commission, but is not touched upon by 
the Maritime Commission. 

I believe that this information is cor- 
rect, but I am not going to act on my 
belief. I am going to find out. Iam go- 
ing to ask you to reject the amendment, 
and Commander Field (that is, the head 
of the Bureau of Marine Inspection and 
Navigation) and his subordinates, and 
the head of the proper division of the 
Maritime Commission and his subordi- 
nates will be brought before our com- 
mittee, placed around the table, and to- 
gether the duties of each will be worked 
out. If there can be a saving by consoli- 
dation anywhere, it ought to be done, 
and it will be done. 

(Here the gavel fell.] 

Mr. RABAUT. Mr. Chairman, I wish 
to thank the gentleman from Virginia 
(Mr. Bianp] for his alertness in the mat- 
ter. I am opposed to the amendment, 
and I ask for a vote. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Ohio [Mr. Jongs]. 

The amendment was rejected. 

The Clerk read as follows: 

Salaries and expenses, clerks of courts: For 
salaries of clerks of United States circuit 
courts of appeals and United States district 
courts, their deputies, and other assistants, 
and expenses of conducting their respective 
offices, $2,456,000. 


Mr. RABAUT. Mr. Chairman, I offer 
a committee amendment. 

The Clerk read as follows: 

Committee amendment offered by Mr. Ra- 
BAUT: On page 87, line 9, strike out “$2,456,- 
000” and insert in lieu thereof $2,462,900.” 


Mr. RABAUT. Mr. Chairman, this 
amendment. involving the restoration of 
$6,900 to the appropriation for clerks of 
courts, and one that I shall present to 
the paragraph that we shall subsequently 
take up for miscellaneous salaries and 
which involves an increase of $2,500, re- 
sults from an inadvertence in failing to 
make provision for a small group of em- 
ployees to whom the committee has ap- 
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plied the principles of the Ramspeck 
Act as far as promotional policy is con- 
cerned. The original computation of all 
the items entering into the sums that we 
have allowed failed to take into accounj 
this item. 

The CHAIRMAN. The question is on 
the committee amendment. 

The committee amendment was agreed 


to. 
The Clerk read as follows: 


Probation system, United States courts: 
For salaries and expenses of probation offi- 
cers, as authorized by the act entitled “An 
act to amend the act of March 4, 1925, chap- 
ter 521, and for other purposes,” approved 
June 6, 1930 (18 U. S. C. 726), $988,000: Pro- 
vided, That the salary of no probation officer 
shall be less than $1,800 per annum nor more 
than- $3,600 per annum: Provided: further, 
“hat nothing herein contained shall be con- 
strued to abridge the right of the district 
judges to appoint probation officers, or to 
make such orders as may be necessary to 
govern probation Officers in their own courts: 
Provided further, That no part of this ap- 
propriation shall be used to pay the salary 
or expenses of any probation officer who, in 
the judgment of the senior or presiding judge 
certified to the Attorney General, fails to 
carry out the official orders of the Attorney 
General with respect to supervising or fur- 
nishing information concerning any prisoner 
released conditionally or on parole from any 
Federal penal or correctional institution. 


Mr. HOFFMAN. Mr. Chairman, I move 
to strike out the last word to ask the 
chairman of the committee a question. 

How much of this appropriation for 
the judiciary is to be used for pensions 
for judges? 

Mr. RABAUT. A little over half a 
million dollars. 

Mr. HOFFMAN. For pensions for the 
judges? 

Mr. RABAUT. For pensions for the 
judges. 

The Clerk read as follows: 

Miscellaneous salaries: For salaries of all 
officials and employees of the Federal judi- 
ciary, not otherwise specifically provided for, 
$890,600: Provided, That the compensation of 
secretaries and law clerks of district Judges 
shall be fixed by the Director of the Admin- 
istrative Office of the United State Courts 
without regard to the Classification Act of 
1923, as amended, except that the salaries of 
secretaries shall not exceed that of the senior 
clerical grade and the salaries of law clerks 
shall not exceed that of the principal sub- 
professional grade: Provided further, That 
none of this fund shall be used for the pay 
of a law clerk appointed by a district judge 
unless the senior circuit judge of the circuit 
(the District of Columbia being considered a 
circuit) in which the district where the clerk 
is needed, is situated, shall certify to the 
necessity of the appointment: Provided fur- 
ther, That not to exceed three law clerks to 
district judges shall be appointed in any one 
circuit. 


Mr. RABAUT. Mr. Chairman, I offer 
a committee amendment. 

The Clerk read as follows: 

Page 88, line 25, strike out “$890,600”, and 
insert in lieu thereof “$893,000.” 

Mr. RABAUT. Mr. Chairman, this is 
the $2,500 I referrei to a moment ago, 

The CHAIRMAN. The question is on 
the committee amendment. 

The committee amendment was agreed 
to. 
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The Clerk read as follows: 

Sec. 504. No part of any appropriation con- 
tained in this act shall be used to pay the 
salary or wages of any person who advocates, 
or who is a member of an organization that 
advocates, the overthrow of the Government 
of the United States by force or violence: 

. That for the purposes hereof an 
affidavit shall be considered prima facie evi- 
dence that the person making the affidavit 
does not advocate, and is not a member of 
an organization that advocates, the over- 
throw of the Government of the United States 
by force or violence: Provided further, That 
any person who advocates, or who is a mem- 
ber of an organization that advocates, the 
overthrow of the Government of the United 
States by force or violence and accepts em- 
ployment, the salary or wages for which are 
paid from any appropriation contained in 
this Act, shall be guilty of a felony and, 
upon conviction, shall be fined not more 
than $1,000 or imprisonec for not more than 
1 year, or both: Provided further, That the 
above penalty clause shall be in addition to, 
and not in substitution for, any other pro- 
visions of existing law 


_ Mr. RABAUT. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I take my place tonight 
in the well of the House to raise my voice 
in praise of one who has faithfully served 
the great Committee on Appropriations 
and indirectly the Members of the House. 
Jack McFall today completes his last bill 
prior to his entry into the armed services 
of his country. The outside world little 
knows of what assistance able clerks are 
to the Members of Congress. Personally, 
I have always felt that the cognomen 
“clerk” was a very erroneous denomina- 
tion of their position. They are secre- 
taries in every sense of the word. 

I want the Members to read in the 
hearings of the State Department appro- 
priation bill on page 492, Jack McFall’s 
appraisal of his friends and of the nine 
chairmen with whom he has served since 
coming here as a clerk to the Appropria- 
tions Committee some 14 years ago. 

Jack McFall is a man of principle. He 
is a Christian soul; he is devoted to his 
tasks. No job was ever too big for him 
and he never turned a short corner. No 
matter how many books had to be 
thumbed, no matter how many depart- 
ments had to be called, Jack McFall did 
everything that was required of him, and 
much more. It was an inspiration to me 
and the members of my committee, and 
to the gentleman from Georgia [Mr. 
TARVER], and the members of his sub- 
committee to have worked with him; 
and all of us are unanimous in our 
praise of his devotion to duty. In his 
farewell remarks he refers to references 
in the press to “junkets” by Members of 
Congress and stated as his opinion as a 
humble clerk of the committee that so 
much good has come from them he hopes 
there will be more. A man who goes 
some place and goes there to serve comes 
back with knowledge that he never gains 
sitting behind the mahogany. 

I am proud today in the name of this 
committee to take my place on this floor 
and pay tribute to one whose passing 
from our midst is our loss and whose 
going to the Navy is their gain. Thank 
you. 

LXXXVIII——90 
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The following is an extract from the 
hearings, and it gives me pleasure to 
insert Mr. McFall’s remarks. 


RESIGNATION OF JACK M'FALL, CLERK OF THE 
SUBCOMMITTEE, TO ENTER THE UNITED STATES 
NAVAL SERVICE 


Mr. McFatu. I would like to. make a state- 
ment, if I may, inasmuch as this is the end 
of the hearing. 

The CHamrman. Certainly. 

Mr. McFatu. This hearing represents the 
end of some 14 years of my service on the 
committee that I have been privileged to 
enjoy. I have been engaged about 9 years 
on the work of this subcommittee, and for a 
somewhat less period with other sub- 
committees. 

Through that period of 14 years I have been 
privileged to serve with some eight chairmen, 
starting some 9 years ago with Hon. Anthony 
Griffin; then, in succession, I served Chairmen 
William B. Oliver, of Alabaiaa; J. B. Daly, of 
Pennsylvania; Louis Ludlow, of Indiana; Mal- 
colm Tarver, of Georgia; Thomas S. MacMi!- 
lan, of South Carolina; James McAndrews, of 
Illinois; and your own good self, Mr 
Chairman. 

I only wish that all citizens of our great 
Nation might be afforded the experiences 
that I have had in attending our committee 
meetings and committee councils and see 
our democracy in the making. The tremen- 
dous burden of work and responsibility that 
you members of the Appropriations Commit- 
tee must bear in serving your Nation and its 
citizens is, I fear, little understood and 
hence not appreciated by the public at 
large. During the course of my service I 
have been privileged to take several trips 
of inspection with the committee to the field. 
These trips have taken me to Alaska three 
times, twice to Europe, once to South and 
Central America and several times on visits 
in most of the States of the Union, to the 
various public institutions and field offices 
of the bureaus falling under the jurisdiction 
of the subcommittees to which I have been 
assigned such as the Federal prisons, field 
offices of the Federal Bureau of Investigation, 
United States courts, field offices of the Bu- 
reau of Foreign and Domestic Commerce, and 
so forth. On each and every field trip that I 
have taken with the committee, the mem- 
bers have subordinated all personal interests 
to the consummation of the task at hand with 
a result that you have returned to your labors 
fortified with a knowledge of conditions in 
the various services of government for which 
you must make available funds for operation. 
This knowledge you could never gain by con- 
stantly sitting around a committee table and 
listening to ex parte testimony of bureau 
chiefs. I feel very strongly in the matter of 
the value of these trips to me, as a means of 
serving you more effectively, and I know that 
they have been equally valuable to you 
Members who have taken them, in giving you 
an insight into Government operations that 
you could gain in no other manner. If such 
trips as I have taken are “junkets,” then I 
can only say that the American taxpayer 
should insist on more and larger ones. 

Through this period of service I have made 
many friendships that I am confident will 
endure throughout the years to come, 
whether time and tide shall bring me back 
here or land me on some other shore 

Appropriately I wish to pay my abiding 
thanks and appreciation to Marc Sheild, with 
and for whom I have had the privilege to 
serve all these years, for all his help and 
counsel that he always so unstintingly gave 
me on every occasion. I think when God 
made his pattern He purposely threw it away 
that he might serve as an example of what 
a man should be. He is one of the finest 
Christian gentlemen it has ever been my 
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privilege to know. I also want to extend my 
thanks to all of the other clerks of the com- 
mittee, John Pugh, Jim Scanlon, Bill Duvall, 
Bob Williams, George Harvey, and Arthur Orr, 
and to our efficient apprentice, Jimmy 
Strachan, and our faithful messenger, Robert 
Lewis, for the genuine cooperation I have 
enjoyed from all of them throughout the 


If fortune does not bring me back to my 
work here when this holocaust we are in is 
over, I hope I may at least be afforded the 
privilege of renewing and enjoying, from 
time to time in the future, the many lasting 
friendships I have made during the course 
of my service here. 


Mr. HOFFMAN. Mr. 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Horrman: On 
Page 94, line 1, after the word “is”, insert 
“or who within 5 years preceding his ap- 
pointment or employment has been.” 


Mr. HOFFMAN. Mr. Chairman, this 
bill states on page 93 that “No part of 
any appropriation contained in this act 
shall be used to pay the salary or wages 
of any person who advocates, or who is 
a member of an organization that advo- 
cates, the overthrow of the Government 
of the United States by force or violence.” 

You will recall that from time to time 
the Appropriations Committee has found 
it necessary to name certain individuals 
who should not receive compensation 
from funds appropriated by Congress. 
Every once in a while there is objection te 
the employment or to the payment of 
Government money to the members of 
a certain organization. Often when that 
course is attempted we are confronted 
with the statement that the one so 
pointed out has reformed, he is, so it is 
said, no longer a Communist or he is no 
longer working against the Government. 

I just seek to add the words “or who 
has been within the preceding 5 years” 
a member of such an organization. I 
want to put this person, who was once 
a Communist or a Nazi, on probation, so 
that his reformation will be thorough 
and complete, and I want him to be on 
probation for a period of 5 years. 

Mr. RABAUT. Will the gentleman 
yield? 

Mr. HOFFMAN. I yield to the gentle- 
man from Michigan. 

Mr. RABAUT. The language contained 
in this bill is similar to the languege car- 
ried in all appropriation bills. It is car- 
ried in the deficiency bills, and so forth. 
This language dovetails in with the lan- 
guage of all of the appropriation bills. 
So we would have an exception here if 
we placed any different language in this 
bill. The place where that would have 
to be done is in the full committee. I 
think it should be taken up with the 
chairman of the Appropriations Commit- 
tee and see if the language cannot be sup- 
plied to all the bills making appropria- 
tions from this time on. 

Mr. HOFFMAN. In other words, itis a 
good suggestion? 

Mr. RABAUT. The gentleman has a 
good idea, but I do not think we could 
very well take it up here and make it 
piecemeal. I would be willing to leave the 
idea to the House, however. 


Chairman, I 








1426 


Mr. HOFFMAN. It is a good sugges- 
tion, as I get it from the gentleman’s 
remarks, we ought to do it, but unless we 
can do it all at once in all the bills which 
never come before the House together 
we should not make a beginning. Why 
not begin today with this bill if the 
amendment is, as the gentleman admits; 
a good one. I admit that the amend- 
ment has the fault of being cffered by a 
Republican, but that seems to be its only 
fault. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Michigan |Mr. Horrman}. 

The amendment was rejected. 

Mr. RABAUT. Mr. Chairman, I move 
that the Committee do now rise and re- 
port the bill back to the House with 
sundry amendments, with the recom- 
mendation that the amendments be 
agreed to and that the bill as amended 
do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Lutuer A. Jonnson, Chairman of the 
Committee of the Whole House on the 
state of the Union, reported that that 
Committee, having had under considera- 
tion the bill (H. R. 6599) making appro- 
priations for the Department of Siate, 
the Department of Justice, the Depart- 
ment of Commerce, and the Federal 
Judiciary, for the fiscal year ending June 
30, 1943, and for other purposes, had di- 
rected him to report the same back to 
the House with sundry amendments, with 
the recommendation that the amend- 
ments be agreed to and that the bill as 
amended do pass. 

Mr. RABAUT. Mr. Speaker, I move 
the previous question on the bill and 
amendments to final passage. 

The previous question was ordered. 

The SPEAKER. Is a separate vote 
demanded on any amendment? If not, 
the Chair will put them en gross. 

The amendments were agreed to. 

The SPEAKER. The question is on the 
engrossment and third reading of the bill. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 


FIRST DEFICIENCY APPROPRIATION 
BILL—1942 


Mr. CANNON of Missouri submitted 
the following conference report and 
statement on the bill (H. R. 6548) making 
appropriations to supply deficiencies in 
certain appropriations for the fiscal year 
ending June 30, 1942, and for prior fiscal 
years, to provide supplemental appro- 
priations for the fiscal year ending June 
30, 1942, and for other purposes 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H.R. 
6548) “making appropriations to supply de- 
ficiencies in certain a7propriations for the 
fiscal year ending June 30, 1942, and for prior 
fiscal years, to provide supplemental appro- 
priations for the fiscal year ending June 30, 
1942, and for other purposes.” having met, 
efter full and free conference, have agreed 
to recommend and do recommend to their 
respective Houses as follows: 

That the Senate recede from i's amend- 
ment numbered 8. 
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15, 18, 19, 20, 21, 22, 23, 24 
30, 31, 82, 33, 34, 35, 36, 37, 38, 39, 40; and 41, 
and agree to the same. 

Amendment numbered 4. That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 4, and agree to 
the same with an amendment, as follows: In 
lieu of the matter stricken out and the 
matter inserted by said amendment, insert 
the following: 

“Civilian Defense: To enable the Director 
of Civilian Defense, under such regulations 
as the President may prescribe (which regula- 
tions may provide exemption from the re- 
quirements of section 3709 of the Revised 
Statutes), to carry out the provisions of the 
act entitled ‘An act to provide protection of 
persons and property from bombing attacks 
in the United States, and for other purposes’, 
approved January 27, 1942 (Public Law 415), 
fiscal year 1942, $100,000,000, to remain avail- 
able until June 30, 1943, of which not to ex- 
ceed $3,000,000 shall be available for all ad- 
ministrative expenses, including printing and 
binding and personal services in the District 
of Columbia: Provided, That no part of this 
appropriation shall be used to pay any per- 
son in the Office of Civilian Defense un!ess 
such person is directly employed in the ad- 
ministration of such act of January 27, 1942: 
Provided further, That no part of the funds 
appropriated herein may be used for the 
employment of persons, the rent of facilities 
or the purchase of equipment and supplies 
to promote, produce or carry on instruction 
or to direct instruction in physical fitness by 
dancers, fan dancing, street shows, theatrical 
performances or other public entertainments: 
Provided further, That no part of this appro- 
priation shall be available to pay the salary 
of any person at the rate of $4,500 per annum 
or more unless such person is appointed by 
the President, by and with the advice and 
consent of the Senate: Provided further, 
That the Director of Civilian Defense shall 
transmit to the Chairman of the Committee 
on Appropriations of the Senate and the 
Chairman of the Committee on Appropria- 
tions of the House of Representatives every 
sixty days following the date of the. enact- 
ment of this Act, a report in summary and 
by categories of the progress of the procure- 
ment of equipment and material provided by 
this appropriation: Provided further, That 
no funds herein appropriated shall be used 
for the payment of any person especially em- 
ployed by a contractor to solicit or secure a 
contract upon any agreement for a commis- 
sion, percentage, brokerage, or contingent 
fee,” and the Senate agree to the same. 

Amendment numbered 16. That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert: “$253,000” 
and the Senate agree to the same. 

Amendment numbered 17. That the House 
recede from its disagréament to the amend- 
ment of the Senate numbered 17, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert: “$106,- 
490”; and the Senate agree to the same, 
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No. 1 provides for an adjustment in the 
compensation of an employee of the Senate 
as proposed by the Senate. 

No. 2 appropriates $1,720,000 for the fiscal 
year 1942, as proposed by the Senate, for 
Congressional printing and binding. 

No. 3 appropriates $150,000, as proposed by 
the Senate, for general expenses of the Office 
ef Superintendent of Documents, Govern- 
ment Printing Office, for the current fiscal 
year. 

No, 4 relating to the Office of Civilian De- 
fense: Inserts a substitute for the amend- 
ment of the Senate which substitute restores 
all the language of the House bill and adds 
from the Senate amendment the following: 
the provision for Senate confirmation for all 
appointments to positions with a compensa- 
tion of $4,500 per annum and over, the prchi- 
bition against payment of a commission, per- 
centage, brokerage, or contingent fee by a 
contractor to anyone for securing a contract 
under the appropriation, modified so as to 
make the prohibition only apply to anyone 
“especially” employed for such purpose; and 
the provision for a report to Congress every 
sixty days modified so as to require such 
report to be a “progress” report in summary 
and by categories and to be submitted to the 
Chairman of the Committee on Appropria- 
tions of each House. 

Nos. 5, 6, 7, and 8, relating to the Federal 
Security Agency: Appropriates $77,481 for 
the fiscal year 1942, as proposed by the Sen- 
ate, for diseases and sanitation investiga- 
tions, Public Health Service; and strikes out 
the appropriation of $12,035 for the fiscal 
year 1942, inserted by the Senate, for salaries 
and expenses of the Forum Advisory Service 
in the Office of Education. 

Nos. 9, 10, 11, and 12, relating to the 
District of Columbia: Appropriates addi- 
tional amounts for the fiscal year 1942, as 
proposed by the Senate, as follows: $250,000 
for assessment and permit work, sewers, $250,- 
000 for extension of water mains under the 
assessment system, and $6,350 for the pay- 
ment of judgments. 

Nos. 13, 14, and 15, relating to the Bureau 
of Mines, Department of the Interior: Ap- 
propriates additional amounts for the fiscal 
year 1942, as proposed by the Senate: $66,000 
for oil and gas investigations and $225,000 for 
investigations relating to domestic sources of 
mineral supp’y. 

Nos. 16 and 17, relating to the consoli- 
dated emergency fund, fiscal year 1942, Office 
of the Secretary of the Treasury: Appropri- 
ates a total of $253,000, instead of $172,000 
as proposed by the House and $267,000 as 
proposed by the Senate, and fixes the amount 
for allocation to the Bureau of Internal 
Revenue at $106,490, instead of $25,490 as 
proposed by the House and $120,490 as pro- 
posed by the Senate. The reduction effected 
by the conference Committee is made in the 
funds for the special tax research on Fed- 
eral, State, and local fiscal relations to the 
end that such activity is not financed beyond 
April 30, 1942. 

Nos. 18 to 41, inclusive: Appropriates for 
the payment of property damage claims de- 
termined pursuant to law and certified for 
appropriation by the heads of Federal agen- 
cies, for the payment of judgments of United 
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States courts, and for the payment of claims 
allowed by the Comptroller General and cer- 
tified for appropriation pursuant to law. 

CLARENCE CANNON, 

C. A. Wooprum, 

Louis LupDLow, 

J BUELL Snyper, 

EMMET O'NEAL, 

Lovts C. RaBAUvT, 

Jep JOHNSON, 

JOHN TAPER, 

R. B. WIGGLESwortu, 

Managers on the part of the House. 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent for 
the present consideration of the confer- 
ence report on the bill H. R. 6548, and 
I ask that the statement of the man- 
agers on the part of the House be read 
in lieu of the full report. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. Cannon]? 

Mr. TABER. Mr. Speaker, reserving 
the right to object, and I shall not ob- 
ject, because the matters of difference 
have been ironed out so that all those 
present at the conference were prepared 
to sign the report. The matters of 
difference were very small. 

The SPEAKER. Is there objection to 
the. request. of the gentleman from 
Missouri {[Mr. Cannon! ? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House. 

Mr. CANNON of Missouri. Mr. 
Speaker, the Senate added 41 amend- 
ments to the bill, increasing it about 
$3,000,000. Of the 41 amendments, 28 
were for legal claims and certified judg- 
ments, which, of course, had to be paid. 
Of the remaining 13 amendments, 3 are 
form amendments and only 10 related 
to substance. These were of such 
obvious nature that there was little dif- 
ference of opinion about them, and we 
reached a complete agreement. The 
conference report is signed by all 
the members of the committee of 
conference. 

Mr. Speaker, I ask for a vote on the 
conference report. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The conference report was agreed to 

A motion to reconsider was laid on the 
table. 





ORDER OF BUSINESS 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 


House. adjourns tomorrow it adjourn to. 


meet on Monday next. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

Mr. CURTIS. Reserving the right to 
object, can the gentleman tell us when 
the bill to repeal] the congressional pen- 
Sion law will be considered? 

Mr. McCORMACK. I have no knowl- 
edge of that. 

Mr. CURTIS. What is the plan for 
next week? Will any business be con- 
sidered on Monday? 

Mr. McCORMACK. No; of course, 
there will be the reading of Washington’s 
Farewell Address. 

If the gentleman will permit me to sug- 
gest it, the minority leader usually asks 
that question. I am sure the gentleman 
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would feel better and I would feel better 
if the minority leader were permitted to 
make that inquiry. 

Mr. CURTIS. Most certainly, I am 
pleased to yield to the acting minority 
leader. 

Mr. MICHENER. Reserving the right 
to object, Mr. Speaker, will the gentleman 
from Massachusetts state what the pro- 
gram will be for tomorrow and next 
week? 

Mr. McCORMACK. Yes; I was ex- 
pecting that question from the gentleman 
from Michigan. I know the gentleman 
from Nebraska understands the situation. 

Mr. CURTIS. Surely. 

Mr. McCORMACK. Monday is the 
anniversary of Washington’s birth, and 
there will be the reading of his farewell 
address. and that is all. No legislation 
will be considered on Monday. 

On Tuesday, if a rule on it is reported, 
the war powers bill will be considered. 
Following that will come the war insur- 
ance bill, with which Members are ac- 
quainted. There is also the Rogers bill. 
However, I do not want to be committed 
to the particular order in which these 
bills will be taken up. The Dies resolu- 
tion is also to be considered. 

Of course, I do not want to discuss the 
bill to which the gentleman from Ne- 
braska referred until I know what the 
committee does. I do not want to be put 
in the position of discussing when a bill 
will be before the House when it has not 
yet been reported by the committee hav- 
ing it in charge. I appreciate the sin- 
cerity of the gentleman’s inquiry, and my 
remark in no way is to be misunderstood 
in relation to his inquiry. 

Mr. MICHENER, I think we may all 
hope that if the Committee on the Civil 
Service reports out legislation affecting 
the so-called congressional pensions, the 
distinguished majority leader will assist 
in every way in bringing that bill before 
the House at the earliest opportunity, so 
that the House may have an opportunity 
to express its judgment as to the wisdom 
of the legislation. 

Mr. McCORMACK. I think that is a 
fair way to put it. To put it another way, 
if I may, the majority leader would do 
everything within his power to reduce the 
political high blood pressure that exists. 

Mr. CURTIS. Further reserving the 
right to object, Mr. Speaker, it occurs to 
me that the conversation on the floor 
would indicate that perhaps the Com- 
mittee on the Civil Service will report 
that bill for the repeal of the congres- 
sional pensions out on Thursday, and that 
it might be disposed of this week. I be- 
lieve any legislation the House might un- 
dertake would be handled much better 
after the pension bill is out of the road 
and repealed. We owe it to the country 
to repeal this at once. 

Mr. McCORMACK. I profoundly ap- 
preciate the state of mind of the gentle- 
man. I think the statement made by the 
distinguished acting minority leader and 
my rejoinder to him, in which our state 
of mind was frankly expressed, ought to 
clarify the situation. Whether it. would 
be very beneficial to the country to see 
the Congress go down one road and go 
back another road is a question for the 
future. I shall not pass on that. How- 


1427 


the committee and if it is consistent with 
other important matters of concern to 
the primary objective we all have, that 
is, war legislation, I will do all I can to 
relieve the political high blood pressure 
that exists. 

Mr. CURTIS. I was hopeful that the 
gentleman would use his high office to 
bring that bill to the floor immediately. 

Mr. McCORMACK. I do not know 
that my office is high. 

Mr. CURTIS. As far as going down a 
road and retreating is concerned, some of 
us have not had a chance to go down the 
road yet. That is what I am concerned 
about. I have never favored or supported 
pensions for Congressmen. I have voted 
against this every time a vote has been 
taken in this body. I am not retreating. 

Mr. McCORMACK. All right; I will 
let it stop there. 

Mr. HOFFMAN. Reserving the right 
to object, Mr. Speaker, can the gentle- 
man tell us on the evening of which day 
the $100 dinners will be held? 

Mr. McCORMACK. As fa) as Massa- 
chusetts is concerned, it will be held Sun- 
day night. That is not a $100 dinner, of 
course. 

Mr. HOFFMAN. I am not interested 
in the others; just the $100 dinners. Can 
the gentleman tell us whether or not that 
date falls on the same day as the Presi- 
dent’s report on the progréss of the war? 

Mr. McCORMACK. There are two 
questions—— 

Mr. HOFFMAN. I understand; it is 
too much for the gentleman. I will waive 
it. 

Mr. McCORMACK. The gentleman 
from Michigan is too much for the gen- 
tleman from Massachusetts at all times. 

Mr. HOFFMAN. I will waiveit. After 
the gentleman’s lecture of yesterday, I 
shall not presume. 

Mr. McCORMACK. The gentleman 
overwhelms me at all times 

Mr. DITTER. Reserving the right to 
object, Mr. Speaker, I feel that the 
minority should acknowledge to the ma- 
jority leader his indulgence in connection 
with our Lincoln Day dinners. Any con- 
cessions of pressure that might otherwise 
present themselves as a result of the 
legislation that is presently under dis- 
cussion I think should give way, so that 
there will be reciprocity on the part of the 
minority to allow the majority the same 
possibilities the minority has enjoyed. 

Mr. McCORMACK. I thank the gen- 
tleman. 

The gentleman from Michigan also in- 
quired of me, persOnally, as to what will 
be up tomorrow on the cali of committees, 
Calendar Wednesday having been trans- 
ferred to that day. The Tolan bill will_ 
not come up. The Beiter bill, I have been 
informed by the chairman of the Com- 
mittee on Labor, the gentlewoman from 
Massachusetts [Mrs. Norton], is the only 
measure that will come up. 

Mr. MICHENER. If the Committee 
on Labor finishes its call, will any other 
committee be called tomorrow? 

Mr. McCORMACK. I have not heard 
from the chairman of any other commit- 
tee and in order to meet that situation I 
am going to ask unanimous consent, 
when this request is acted upon, that the 
call of the committees tomorrow be con- 


ever, I said that if a bill does come out of | fined to the Committee on Labor so that 








1428 


Members will definitely know the situa- 
tion. 

Mr. TABER. Mr. Speaker, reserving 
the right to cbject, some of us are quite 
interested in the war powers bill and I 
am very doubtful if 4 hours of debate is 
sufficient on that measure. It is a bill of 
such importance that it seems to me it 
should be given very careful considera- 
tion and I think we should go a little 
further than that. 

Mr. MICHENER. That matter is be- 
fore the Committee on Rules, I may say 
to the gentleman from New York, and it 
has not been definitely decided that we 
are going to have a rule. In due season 
the committee will determine that ques- 
tion and discuss the matter of time. Four 
hours of debate has been suggested, but 
nothing definite has been determined. 
I believe the Rules Committee will do the 
best it can to see that proper time is pro- 
vided. 

Mr. McCORMACK. May I make this 
statement? If a rule does come out to- 
morrow from the Rules Committee on the 
war powers bill, then it will come up 
Tuesday. If not, then the war insur- 
ance bill and the Rogers bill and the Dics 
resolution, but I would rather not be com- 
mitted as to the order of consideration 
as between the Rogers bill and the Dies 
resolution. But the war-insurance bill 
will be taken up on Tuesday. 

Mr. MICHENER. The gentleman has 
named three important bills which would 
make next week, after the session on 
Monday, one of the most important weeks 
in the matter of legislation that we have 
had for a long time. 

Mr. McCORMACK. I agree with the 
gentleman from Michigan. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


CALENDAR WEDNESDAY 


Mr. McCORMACK. Mr. Speaker, I 
submit the further unanimous-consent 
request that the call of committees on 
tomorrow be confined to the Committee 
on Labor. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. SHEPPARD. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp by including a poem 
written by an outstanding gentleman cf 
the city of Redlands, Calif. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cal- 
ifornia? 

There was no objection. 

GENERAL PERMISSION TO EXTEND 

REMARKS 


Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent that all Members 
who spoke on the bill under considera- 
tion today may have 5 legislative days 
within which to revise and extend their 
own remarks in the REcorp. 

The SPEAKER. Is there objection io 
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the request of the gentleman from Mich- 
igan? . 

There was no objection. 

Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent that I may revise 
and extend the remarks I made in Com- 
mittee today and add some extracts 
from the hearings and also a letter con- 
cerning civilian pilot training. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 

Mr. MITCHELL. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a letter 
that I have written to the Secretary of 
War on the subject of Negro soldiers be- 
ing discriminated against. I find that 
this exceeds the limit, and I have an esti- 
mate of $45 from the Printing Office. I 
ask unanimous consent that it be insert- 
ed in the Recorp, notwithstanding. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. TRAYNOR. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the RECorp. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. RUSSELL. Mr. Speaker, I ask 
unanimous consent that tomorrow, after 
the close of business and such matters 
as may be on the Speaker’s desk, I be 
permitted to address the House for 30 
minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. GEHRMANN. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the REcorD. 

The SPEAKER. Is there objection? 

There was no objection, 

Mr. MASON. Mr. Speaker, I ask unan- 
imous consent to extend my own re- 
marks and include a beautiful but very 
brief eulogy of the junior Senator from 
Illinois by my friend and colleague the 
gentleman from Michigan [Mr. Don- 
DERO]}. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. O’BRIEN of Michigan. Mr. Speak- 
er, I ask unanimous consent to extend 
my remarks and include a statement by 
the Secretary of Commerce on the St. 
Lawrence se€away. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. KLEIN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a trib- 
ute to my predecessor, Mr. Edelstein. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McGRANERY. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and include a speech 
delivered by Hon. Joaquin M. ELIZALDE, 
Resident Philippine Commissioner. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOUSTON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
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marks in the Recorp and include a brief 
poem on Washington. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks and include an 
editorial from the Daily News cf today. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BRADLEY of Michigan. Also, 
Mr. Speaker, I ask unanimous consent 
to extend my remarks and include cer- 
tain questions asked me by constituents 
back home. 

The SPEAKER. Is there objection? 

There was no objection. Z 

Mr, BENDER. Mr. Speaker, I have 
two requests, to extend my remarks twice 
in the Recorp. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent to ex- 
tend the remarks made by myself today 
in Committee of the Whole House, and 
include certain letters, and also an edi- 
—* from the Washington News of to- 

ay. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. H. CARL ANDERSEN. Also, Mr. 
Speaker, I ask unanimous consent that 
my colleague the gentleman from Michi- 
gan [Mr. Horrman] be permitted to ex- 
tend his remarks in the Recorp following 
mine today. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SHANLEY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks by including an article on rubber 
from the Washington Star. 

The SPEAKER. Is there objection? 

There was no objection. 


PAY-ROLL-SAVINGS PLAN IN THE HOUSE 
OF REPRESENTATIVES 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to address the 
House for 2 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, it 
has been suggested to me to submit to 
the House for its information a matter 
which I think is of great importance. 
The majority leader in the other branch 
called it to the attention of the Members 
of the Senate sometime today, so I am 
informed. 

In the financing of this war we are of 
the opinion that the American people, of 
their own free will, want to assume a 
large share of its cost. To assist in this 
effort there is no group that should be 
more active than the Members of the 
House of Representatives and our em- 
ployees. We, too, should take our place 
in the front ranks of that great army of 
wage earners throughout the Nation wo 
are so generously supplying fighting dol- 
lars for fighting men. 

Throughout this great united country 
of ours there are being established in all 
forms of private industry pay-roll-sav- 
ings plans whereby every man and 
woman gainfully employed is given an 
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opportunity to purchase United States 
Defense Savings bonds through periodic 
allotments from their wages. 

We of the Seventy-seventh Congress 
and all our employees should be a part 
of this program, Through this pay-roll- 
savings plan, which is entirely voluntary, 
the Members of the House can authorize 
the Sergeant at Arms, and our employees 
can authorize the financial clerk, these 
two gentlemen being disbursing officers, 
to withhold a specified sum from our 
salary each pay day, to be accumulated in 
individual accounts until a sufficient sum 
has accrued for the purchase of a bond. 
The bond will be purchased, registered 
in accordance with our instructions, and 
delivered either directly to us or to a 
designated address. This procedure will 
be repeated indefinitely, but should any- 
one at any time find it necessary to 
cancel his authorization and discontinue 
the allotment, he may do so and receive 
a refund of any money that bas accumu- 
lated to his credit. The amount of your 
periodic allotments will be left for you to 
determine. 

There are no truer words than those 
of Mr. Harold N. Graves, the Assistant 
of the Secretary of the Treasury: 

The bonds will not serve their purpose if 
you buy one bond or a dozen and then stop. 
They are put forward as a means for every 
citizen 1o carry on a consistent and continu- 
ous savings program, to be tollowed week by 
week or month by month. 


We know production schedules are be- 
ing forced to a maximum that an over- 
whelming number of ships, pianes, tanks, 
and guns to properly equip our boys may 
be forthcoming. Gentlemen, we now 
have the opportunity to do something 
financially substantial as our part in this 
all-out war effort. Let us back those boys 
of ours up. None of us should be able to 
rest until every Member, all clerks, and 
assistants in the House of Representa- 
tives are doing their part under this pay- 
roll-savings plan. 

Any bonds purchased will be credited 
to the State in which a Member or em- 
ployee lives. 

I make this announcement. I con- 
sider that this plan put into operation in 
the House will be an inspiration to the 
rest of the country and an example for 
those in private employ to follow. 

{Here the gavel fell.] 

The SPEAKER. Under previous order 
of the House, the gentleman from New 
York (Mr. Lyncu] is recognized for 15 
minutes, 

THE “NORMANDIE” 


Mr.LYNCH. Mr. Speaker, in the pres- 
ent war effort of the country carping 
criticism has no place. On the other 
hand, where carelessness, negligence, and 
incompetence have brought disaster to 
us, the silence of those upon whom in part 
rests the successful outcome of the war 
will lead to naught but loss of the con- 
fidence of our people. 

Within 2 months we have suffered two 
major catastrophes—the disaster in the 
Pacific at Pearl Harbor on December 7 
and the disaster to the Normandie in New 
York on February 9. They are disasters 
that never should have occurred and 
never would have occurred if the Navy 


command had used only ordinary and 
reasonable precautions. They are dis- 
asters that have unnecessarily prolonged 
the war and postponed the day of peace. 

We have had a board of inquiry investi- 
gate the Pearl Harbor debacle, and the 
net result thus far after 2 months has 
been the tender of the resignations of an 
admiral and a major general. 

According to newspaper reports, a 
Navy board of inquiry is conducting a 
secret investigation into the burning of 
the Normandie. Why, may I ask, a secret 
inquiry, when everyone in New York 
knows the cause; why a Secret inquiry, 
except to whitewash those who are re- 
sponsible for the disaster or to withhold 
from the public and the press the extent 
of the negligence, carelessness, and in- 
competence of the Navy command? 

Within a few hours after the disaster 
the district attorney of New York County 
had examined some 70 witnesses and had 
come to the inescapable conclusion that 
the destruction of the Normandie was due 
to gross carelessness. 

Fire Marshal Brophy, who has investi- 
gated thousands upon thousands of fires 
in his capacity as fire marshal of the city 
of New York, reached the same conclu- 
sion. 

The statements of eyewitnesses, one of 
them former Alderman Edward J. Sulli- 
van, a friend of mine for 20 years, were 
carried in the newspapers of New York. 
All the evidence points so incontroverti- 
bly to carelessness, negligence, and in- 
competence that secret hearings by the 
Navy board of inquiry can only arouse 
suspicion when we ought to be instilling 
confidence. 

Let the Navy stop its secret hearings 
and bring out the facts in the light of day 
and under the pitiless publicity that 
should be given those facts. The Ameri- 
can people can take it. They took it at 
Pear] Harbor and they can take it in New 
York, but what they will not take again 
is a tender of resignations. They want 
the men who are responsible for the 
Normandie disaster brought to a bar of 
justice and, if convicted, stripped of their 
rank and punished according to their 
deserts. 

Carelessness, negligence, and incom- 
petency lost us a part of our fleet in the 
Pacific. Carelessness, negligence, and 
incompétency lost us more tonnage in 
the safe waters of the North River than 
has been occasioned by enemy submarines 
in the Atlantic Ocean. Carelessness, 
negligence, and incompetency should not 
be pensioned. 

When I think of MacArthur and his 
brave band of Americans and his gallant 
Filipinos on Bataan, when I think of our 
fleets upon the seas, manned by brave 
American lads and officered by men ever 
on the alert, my blood boils at the 
thought of the Normandie, lying on her 
side in the mud of the North River, a 
monument to inefficiency and incompe- 
tency. 

Let me give you a picture of the 
Normandie at 2:30 in the afternoon of 
February 9. Two thousand men are 
working aboard her as she lay in her 
berth at pier 88, North River, N. Y. 
These men are converting the $53,000,000 
luxury liner to war purposes, and it was 


only a matter of days when she would be 
in readiness to undertake her grim duty. 
A workman is using an oxyacetylene 
torch to remove some ornamental iron- 
work in the grand salon, which is stacked 
high with kapok mattresses, wrapped in 
tar paper and packed in burlap bags. 
Sparks fly from the torch and ignite the 
highly inflammable burlap, tar paper, 
and kapok mattresses. The workmen 
fight the fire and call the fireguards, who 
try to quell the flames, which are spread- 
ing rapidly. Finally someone thinks of 
turning in the fire alarm and at 2:49 an 
alarm is turned in from a private box on 
the pier. Immediately the Fire Depart- 
ment of the city of New York is in 
motion and four engine companies, two 
trucks, two hook and ladders, a fireboat, 
and two battalion chiefs are moving to- 
ward the fire. Within 3 minutes the 
first land company arrives and the men 
drag their hose over the pier and 
amongst the milling men fleeing the ship 
and hook up to a pier standpipe. Then 
up through the ship they go to the scene 
of the fire, which is above the river level 
a height of approximately a six-story 
building. One look at the fire and the 
battalion chief sends for assistance. 
Back through the ship, back over the 
pier, the fireman dashes to the city alarm 
box at Forty-eighth Street and Twelfth 
Avenue and at 3 bangs out the first 
alarm at box 852. At 3:01 the second 
alarm flashes 2-2-852—four more engine 
companies, another fireboat, a rescue 
company, a water tower, and a deputy 
chief begin to move to the fire. At 3:02 
the signal 3-3-852, a third alarm, is 
flashed and five additional engine com- 
panies, another fireboat, a hook-and- 
ladder company, another battalion chief, 
and Assistant Chief McCarthy respond. 
Meanwhile engine companies all over the 
Borough of Manhattan are relocating, 
on the alert, so as not to leave the rest 
of Manhattan Island unprotected. At 
3:12 Assistant Chief McCarthy banged 
out 44-852—a fourth alarm—that 
brought five additional companies and 
another hook and ladder and Fire Chief 
Patrick Walsh. 

At 4:08 Chief Walsh sounded the fifth 
alarm—5-5-852—that brought six addi- 
tional engine companies as a precau- 
tionary measure and for possible hose 
replacements. 

At 6:30 the fire was under control and 
the fire companies began to roll up their 
hose and return to quarters, leaving a 
part of the first assignment to watch 
for any sporadic outbursts. 

The Fire Department of New York City 
had confined the fire to the two upper 
decks and part of the third deck. They 
had kept the fire from the pier, which, if 
it had caught fire, would have made it 
practically impossible to fight the fire on 
the Normandie from the land side. 

The people of New York are, and ought 
to be, proud of Chief Walsh and his men. 
Chief Walsh is a veteran of 40 years in 
the fire department and knows his job. 

At 8:30 Mayor LaGuardia said to re- 
porters—and I quote: 


The chief’s got his fire out, and now the 
naval people will watch the ship. 
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At 10 p. m. the Normandie had devel- 
oped a list of 16° to port—a safe list— 
3% hours after the fire was under con- 
trol, an hour and 40 minutes after the 
Navy took charge. From then on things 
got worse. At 12:30 a. m. all hands 
were ordered off the ship by Admiral 
Andrews. A little past 2 a. m. came the 
death rattle as articles began to slide 
toward the rail, and at 2:35 she quietly 
slid over on her side. 

Mr. Speaker, the carelessness that 
caused the fire was bad. The careless- 
ness or incompetence that permitted 
the capsizing of the Normandie without 
raising a hand to save her was worse. 

The bulkheads were open; why were 
they not closed? The ballast tanks 
were empty; why were they not filled 
before the list became acute? But why, 
above all, Mr. Speaker, were not the 
pumps used? The engine room was 
dry; the evidence of that is that, later, 
the engine room was sealed to keep the 
water out after she had capsized. 

What a picture of incompetence. The 
Navy officers standing on the pier for 
hours, waiting for the Normandie to 
capsize—while MacArthur waits in Ba- 
taan. The danger must have been ob- 
vious. Surely, the Navy must have 
known that the flood tide was due. 
Every youngster along the water front 
of New York knows the tides. If the 
Navy did not know what to do or how to 
do it, or if it did not have the equip- 
ment, why, in the name of common 
sense, was not there enough intelligence 
in the outfit to call in one of the salvage 
companies who know how to pump out a 
ship and have the equipment on hand 
to do it? 

Mr. Speaker, no matter what the re- 
sult of the secret inquiry, the American 
people will not be content. An open in- 
quiry will g:ve more aid and comfort to 
the American people than it will to our 
enemies. 

I am in receipt of a letter from the 
principal of a public school in the Bronx 
which typifies, in my spinion, the feel- 
ings of the American people. It reads 
as follows: 

Dear CONGRESSMAN: Pearl Harbor was bad; 
the Normandie was inexcusable. How can 
Washington expect children in the schools 
to buy Defense stamps with patriotic fervor 
if what they hear is a tale of management 
that makes their own fire drill a miracle of 
efficiency? If Admiral Hart was old and sick 
and Helfrich available, why didn’t Helfrich 
get it in the first place? Our errors make 
England wince; English errors make Ameri- 
can soldiers victims. When can the Ameri- 
can feel confident that America is really on 
the job and no fooling? 


Very truly yours, 
JOHN D. HANEY. 


Fresruary 13, 1942. 


Mr. Speaker, let Secretary Knox end 
his secret inquiry. Let him be fair to the 
American people, who are fighting this 
war, and give them the facts—not a part 
of the facts, but all the facts. That is 
what they want and that they are entitled 
to receive. 

Mr. IZAC. Mr. Speaker, will the gen- 
tleman yield? 

Mr. LYNCH. I yield. 

Mr.IZAC. I would like to observe that 
this morning by resolution the Naval Af- 


an investigation by our committee, so 
that the House may be assured we will go 


into this thing thoroughly. 


Mr. LYNCH. I am delighted to hear 
that such investigation has been author- 
ized. I hope it will be an open inquiry 


so that witnesses may be called and their 


testimony heard in the open. Then let 
the chips fall where they may. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. LYNCH. I yield. 

Mr. HOFFMAN. The gentleman has 
Painted a very vivid picture of the incom- 
petency of the naval officers who were at 
the scene of the disaster. Is that correct? 

Mr.LYNCH. Ido not know how vividly 
I have painted it, but I have tried to 
point out to you that after the fire de- 
partment of New York left, apparently 
nothing was done to save the Normandie. 

Mr. HOFFMAN. The fire department 
accomplished everything that could pos- 
sibly be done; but is it not true that at 
least the major part of the responsibility 
for the carelessness of these officers, 
their incompetency rests right here in 
Washington with the Secretary of the 
Navy, who has no knowledge of naval 
affairs? 

Mr. LYNCH. I am not familiar with 
what knowledge the Secretary of the 
Navy has of naval affairs, but I say if 
those men are found to be incompetent, 
if they allowed a situation to arise which 
never should have arisen if they had used 
ordinary precautionary measures, they 
ought to be punished. 

Mr. Speaker, I yield back the balance 
of my time. 

Mr. HOFFMAN. But should not the 
man at the top be punished as well, if 
anyone is to be punished? How can the 
Secretary of the Navy escape responsi- 
bility. He is the head; he is at the top; 
he is chargeable with the knowledge of 
the location of this ship with the condi- 
tions surrounding it. It was right here at 
home under his nose almost. 

The SPEAKER pro tempore (Mr. Sut- 
LIVAN). Under previous order of the 
House, the gentleman from Massachu- 
setts (Mr. Ex.iotT] is recognized for 15 
minutes. 

THE DIES COMMITTEE 


Mr. ELIOT of Massachusetts. Mr. 
Speaker, first I want to say that I ap- 
preciate the attendance of those who are 
here at this late hour, and I very much 
regret the absence of the gentleman from 
Texas [Mr. Digs]. 

Mr. Speaker, about a year ago I spoke 
here in the House about the procedure of 
the special House Committee on Un- 
American Activities. I pointed out that 
while the committee’s purposes might be 
worth while the committee itself all too 
often acted irresponsibly. Investigations 
were frequently undertaken and an- 
nouncements made, I said, without any 
vote by the committee, without any dis- 
cussion, without even any meeting. 
Such a method of doing things, it seemed 
to me, was rash and reckless in a time 
of national danger. 

Now the nationa! danger is far greater, 


and within a few days a resolution will 
come before the House to extend once 
again the life of the Dies committee. 
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We will have a chance to repudiate that 
committee’s way of doing things—to 
prove that we have the courage to court 
inevitable abuse and misunderstanding 
by doing an honest job for the good of 
the country. A vote against the Dies 
committee is not a vote for un-American 
activities, fascism, or communism. Far 
from it. A vote against the Dies com- 
mittee is a vote for responsible govern- 
ment. It is a refusal to permit any 
longer the course of heedless folly which, 
regardless of the committee’s intentions, 
divides the Nation and plays into the 
hands of our enemies. 

When I say “plays into the hands of 
our enemies,” I mean just that. Did you 
read the President’s remarks at his press 
conference yesterday about the danger- 
ous “Cliveden set” here in Washington 
that seems more interested in creating 
conflict between us and Russia than in 
beating the Axis? Read what the Pres- 
ident said; you know it is all too true. 
And then turn, if you will, to the Con- 
GRESSIONAL REcorD of January 28. There 
you will find a speech by the gentleman 
from Texas [Mr. Dies] raking up old 
hatreds and implying that our most 
dangerous enemy today, our most sin- 
ister fifth column, is Russian and not 
German or Japanese. Read, too, and 
reread many times, the great reply made 
that day by another gentleman from 
Texas [Mr. Sumners]. After Mr. Digs 
had spoken, Mr. SUMNERS reminded us, 
and I quote him: 


We must not knowingly insult any nation 
which is now engaged in this war as an ally 
of our own. 


And he said that “if we are seeking to 
kick Russia, if that is what we are try- 
ing to do,” then there is “mighty good 
sense” in the proposals of Mr. Diss. 

That is only a part of the picture. 
There is another part of it which is 
equally black and which fits in perfectly. 

Last week I placed in the Recorp a 
letter written by the Chairman of the 
Federal Communications Commission to 
the gentleman from Texas | Mr. Dies]. I 
urge you to read that letter, which will be 
found on page A505 of the Appendix of 
the Recorp. Summarized, the letter 
states that the chairman of the Dies 
committee has been frequently and favor- 
ably quoted on Axis propaganda broad- 
casts beamed to this hemisphere. 

Defenders of the committee may urge 
that the report about Axis broadcasis was 
made by a subversive employee. Well, 
the employee in question was not 
employed by the F. C. C. when the report 
Was made; and the Dies commiitee’s defi- 
nition of “subversive” is so fantastic as to 
defy belief. 

Listen to me for a moment while I tell 
you what the Dies committee calls un- 
American activities. The other day there 
Was spread in the Recorp the D:es com- 
mittee file on a number of Government 
employees—men and women whom the 
committee apparently believes to be sub- 
versive and wishes to see fired. There is 
a column for Communist-front organiza- 
tions which the suspected person is sup- 
posed to have belonged to, and there is a 
column for the actual subversive activity 
which was alleged to have been urder- 
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taken. What does the Dies committee 
consider are un-American activities? 
Here is an example taken from the com- 
mittee’s own files—endorsement of the 
American Youth Act. If you endorsed 
that proposed legislation, you are subver- 
sive. Among the endorsers of the Ameri- 
can Youth Act were Warden Lawes and 
several Members of the House, including 
a member of the Dies committee itself. 
Subversive fellows, these. And yet the 
Dies committee has blacklisted people 
and called them un-American because 
they joined Warden Lawes and our col- 
leagues here in behalf of this proposed 
legislation. 

And what does the gentleman from 
Texas call an un-American or Commu- 
nist-front organization? Let me give 
you an example. William E. Dodd, Jr., 
according to the Dies committee, is sub- 
versive because his father—get that, his 
father, Ambassador Dodd, not he him- 
self—was a member of something called 
the Council Against Intolerance. Here 
are some of the traitorous, subversive men 
who formed that council. Its co-chair- 
men were Senator Barbour, of New Jer- 
sey, George Gordon Battle, and William 
Allen White. Members of the council 
included Attorney General Biddle, Sena- 
tor Bennett Clark, of Missouri, Thomas 
E. Dewey, Frank Gannett, Josephus Dan- 
iels, Governor Saltonstall, of Massachu- 
setts, and the Reverend Maurice E. 
Sheehy, of Catholic University, who spoke 
over the radio under the auspices of the 
council. It is alarming to note, too, that 
in this subversive Communist-front 
organization—members of the council it- 
self—were Alfred E. Smith and Senator 
Carter GLAss, of Virginia. 

How can we stand for this kind of 
thing? It is just silly, and it makes the 
House look utterly ridiculous. We are 
told to blacklist a man because his father 
served on a council with such sinister, 
dangerous, revolutionaries as Josephus 
Daniels and CarTER Gtass. We are told 
that an organization is a Communist 
front when its spokesman over a national 
network is the head of the department of 
religious education at Catholic Univer- 
sity. When a House committee does a 
thing like this, insulting statesmen and 
clergy alike, it destroys its own value, and 
it should make the whole House thor- 
oughly ashamed. 

But it is worse than shameful. Seri- 
ously, it is dangerous. The Dies com- 
mittee makes up lists of subversive em- 
ployees like this and urges the Federal 
Bureau of Investigation to send its inves- 
tigators out to find out more about them. 
I submit, Mr. Speaker, that when we are 
in a deadly war with dangerous enemies 
our Government investigators should not 
be sent by the Dies committee on a never- 
ending round of fools’ errands. 

And I mean fools’ errands. Just take 
those few names that were in the Recorp 
the other day. One “Mary Johnson,” a 
minor clerk, is listed, or rather black- 
listed, because somebody named Mary 
Johnson drew a picture for a Commu- 
nist paper 6 yearsago. It is not the same 
Mary Johnson, but that does not matter 
to the Dies committee. There are thou- 
sands of Mary Johnsons, but, obviously, 
they had better not work for the Gov- 
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ernment; the Dies committee will get 
them. 

And while the House’s special commit- 
tee urges the Federal Bureau of Inves- 
tigation to set its bloodhounds on the 
trail of Mary Johnson, the great ship 
Normandie goes up in flames and is a 
total loss. Did somebody once say some- 
thing about putting first things first? 

Then, on that list in the Recorp, there 
is George Saunders, of the Office of 
Civilian Defense. He is on the blacklist. 
The committee’s file says that he is a 
Communist living in Pittsburgh. Ac- 
tually the George Saunders in the Of- 
fice of Civilian Defense lives in San 
Francisco, where he was active in the 
Junior Chamber of Commerce. His 
former’ professor, Senator ELBERT 
Tuomas of Utah, tells me he is a Roman 
Catholic. But our eagle-eyed committee 
tells the F. B. I.-to track him down just 
the same. , 

And while they demand the scalp of 
this Catholic layman and call him a Red, 
do you know what is happening only a 
hundred miles away? George Deather- 
age, the frank American Fascist. who used 
to head up the Knights of the White 
Camelia and who planned a Fascist coup 
to seize the Government, is executive en- 
gineer at an immense naval construction 
project right down here at Norfolk. But 
our alert Dies committee did not know 
about that; they were too busy worrying 
about Mary Johnson and that revolu- 
tionary organization headed by Al Smith 
and Governor Saltonstall and Father 
Sheehy. 

As a matter of fact, the Dies commit- 
tee has never done much about the 
Fascist front organizations. The chair- 
man has said a lot about them, but the 
record is largely one of words, not action. 

For instance, on July 16 of last year 
the chairman promised to make public 
“soon,” as he put it, a document relating 
to fascistic, anti-Semitic groups. The 
document has never appeared. 

On March 8 of last year he was re- 
ported to have evidence concerning a 
huge organization to promote Nazi ideol- 
ogy. There has been no mention of this 
since then. 

Fourteen months ago he promised to 
expose Nazi money-raising campaigns in 
the United States, and said that the com- 
mittee has seized records containing 
220,000 names. Has anyone ever seen the 
names or heard of that exposure? 

The Philadelphia Inquirer quotes him 
on November 30, 1940, as promising to 
reveal, “next week,” a plot of the Bund to 
sabotage American industry. But to this 
day the plot remains unrevealed. 

And on September 18, 1939, in a radio 
speech, the gentleman from Texas said 
he had evidence of cooperation between 
the Bund and some native Fascist groups, 
including, by the way, Mr. George Death- 
erage’s Knights of the White Camelia. 
But no action by the committee followed, 
and the Knight of the White Camelia has 
turned up in a key defense job. 

I could go on with this for a long time, 
for the committee’s record on Fascist or- 
ganizations is a sorry one of big promises 
and little or no performance. 

Mr. MARCANTONIO. Mr. Speaker, 
will the gentleman yield? 
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Mr. ELIOT of Massachusetts. I yield. 

Mr. MARCANTONIO. When George 
Deatherage appeared before the Dies 
committee he refused to answer any ques- 
tions as to membership or anything else 
pertaining to his organization, yet the 
gentleman from Texas [Mr. Duss] 
brought. no resolution before this House 
asking for the punishment of Mr. Death- 
erage for contempt of a committee of 
Congress. On the other hand, when 
members of the Communist Party refused 
to answer questions, this House was called 
upon to vote on resolutions calling for 
contempt proceedings against them. Mr. 
Deatherage was thus protected by the 
Dies committee. 

Mr. ELIOT of Massachusetts. I de- 
cline to yield further, Mr. Speaker. 

Now a word as to American Commu- 
nists whose first loyalty inexplicably is 
to another country. Perhaps we should 
have a committee to investigate all these 
things.. It could serve a useful purpose, 
Once in a while, even the Dies committee 
has brought to light facts that are worth 
knowing—most conspicuous being the 
financial link between the Communists 
and the erstwhile League for Peace and 
Democracy. But the committee made 
the huge mistake of assuming that all 
the members of that league, and even 
the people who were merely on its mailing 
list, knew of that secret financial link. 
They did not.. People. whose only in- 
terest was in doing something to stop the 
Nazis. joined that organization—people, 
Mr. Speaker, who are no more Commu- 
nist than you or I. 

Why, Mr. Speaker, only last week, at a 
public hearing of the Rules Committee, 
the gentleman from Georgia [Mr. Cox] 
implied that A. F. Whitney was a Com- 
munist because he belonged to the 
League for Peace and Democracy. And 
who is A. F. Whitney? He has been for 
years the president of the Brotherhood 
of Railroad Trainmen, one of the best 
established, most loyal American work- 
ingmen’s organizations in our history. 
When the gentleman from Georgia said 
Mr. Whitney was “linked with Brow- 
der”—and that is what he said, I heard 
him say it—he was accusing not only 
Mr. Whitney but thousands of good 
Americans who belong to that organiza- 
tion, who know Mr. Whitney well and 
have elected and reelected him as their 
president. 

Yes, the Dies committee finds a few 
facts now and then, but promptly Icses 
regard for facts and indulges in what 
the New York Herald Tribune has de- 
scribed as the “unvarnished smear.” 
Let me cite some more “unvarnished 
smears.” 

Here is a Government employee named 
Gauld—I never heard of him before— 
who is labeled un-American by the Dies 
committee because he was a member of 
a committee. headed up by former Chief 
Justice Charles Evans Hughes. 

Here is a group labeled “Communist 
Front’—the Non-Sectarian Anti-Nazi 
League. They call the Anti-Nazi League 
un-American.. Since when was it un- 
American to be anti-Nazi? The Dies 
committee calls this Anti-Nazi League a 
Communist Front organization, and yet 
this is what somebody said about the 
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Anti-Nazi League right here on the floor 
of the House: 

I have personal knowledge of the league. 
It is a very substantial organization and is 
not one that is engaged in propaganda. It 
is a fine organization of Americans. 

The Dies committee calls it a Com- 
munist Front group, but the gentleman 
from Massachusetts, whose remarks I 
have just quoted, the distinguished ma- 
jority leader, Jonn W. McCormack, calls 
it a fine organization of Americans. 
How long are we going to continue to 
put any stock whatever in the accusa- 
tions of the Dies committee? 

Here is another subversive group—the 
China Aid Council. A Government em- 
Ployee is put on the blacklist because 
he belonged to that. Wel, the China 
Aid Council is a part of United China 
Relief, and the honorary chairman of 
United China Relief is Mr. Wendell Will- 
kie. Are we seriously trying to prove 
that Mr. Willkie is some kind of a “pink’’? 

Finally, here is an activity which the 
Dies committee considers subversive. 
Yes; this is an activity listed in the Dies 
committee files and charged against 
United States employees as un-Ameri- 
can—signing a petition against the Dies 
committee. Anybody who opposes the 
continuation of the Dies committee is 
ipso facto un-American. I need not com- 
ment on the dangerous implications of a 
thing like that. It is enough to point out 
the amazing and smug self-righteousness 
of the committee. 

Mr. Speaker, this Dies committee has 
become a dangerous and expensive lux- 
ury. We make a great row about a harm- 
less $4,600 dancer, yet we are asked to 
fork over $100,000 to perpetuate a com- 
mittee that has done little good and much 
harm. 

And when we read the record and think 
the thing through we know that that is 
the truth. Perhaps another committee 
could have done or would do a really help- 
ful job in this field. But we know in our 
hearts that this Dies committee has a 
record of high-handed hearings, high- 
sounding promises, very little accomplish- 
ment, and endless, ridiculous, unforgive- 
able smearing of decent and loyal Amer- 
icans. They have cried “Wolf!” so heed- 
lessly that they cannot be trusted to guard 
Americanism any more than the shep- 
herd boy who cried “Wolf!” should have 
been trusted to guard his flock. 

There is one more thing which I have 
time enough only to mention this after- 
noon. But think it over. Think over the 
attacks on President Roosevelt’s policies 
by the chairman of this committee. 
Think of the false charges brought 
against the men the President and the 
country trust. Think of the accusation, 
thinly veiled, that the Dies committee 
could have prevented the Pearl Harbor 
tragedy if the President had not inter- 
fered. Think of the need for solidarity 
among the United Nations against our 
enemies. Think of these things, and re- 
member how desperately the country 
needs a unified leadership, how much the 
President has to depend on us, how much 
we do depend on him. 

We will be on trial when this resolution 
comes up next week. The easy thing, the 
politically safe thing, would be to let it go 
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through. Safe for whom? Not for the 
country. The future is pretty dark and 
we would not brighten it by perpetuating 
a committee which is only a source of 
futile confusion, suspicion, absurdity, 
doubt, and hatred. We would simply 
make things worse. The Dies committee 
is a dangerous plaything. Our duty is 
re easy, but it is clear and it needs to be 
one. 

The SPEAKER pro tempore. Under 
the previous order of the House, the 
gentleman from Michigan [Mr. Woop- 
RUFF] is recognized for 10 minutes. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield for a unanimous-consent 
request? 

Mr. WOODRUFF of Michigan. I 
yield for unanimous-consent requests. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of the other special orders for the 
day I may address the House for 10 
minutes, 

The SPEAKER pro tempore. Without 
objection, it is so ordered, 

There was no objection. 


EXTENSION OF REMARKS .. 


Mr, LANE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and to include therein an 
editorial from PM daily. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

The SPEAKER pro tempore. The 
gentleman from Michigan (Mr. Woop- 
RUFF] is recognized for 10 minutes. 


WE MUST BE FRANK WITH THE AMERICAN 
PEOPLE 


Mr. WOODRUFF of Michigan. Mr. 
Speaker, if there were any groups or in- 
dividuels in the United States who be- 
lieved the Nation could pursue business 
as usual, work as usual, strikes as usual, 
life as usual, the fall of Singapore, the 
escape of the German Fleet through the 
Straits of Dover, the impending fall of 
the Philippines, despite the heroic, al- 
most superhuman, efforts of MacArthur 
and his men, the reverses in the Dutch 
Indies and the Pacific generally should 
have driven such ideas from their minds. 

If any such groups or individuals still 
cling to the idea that the deadly peril of 
this Nation can be used as a cover for an 
internal social revolution, or the promo- 
tion of group or personal gains in powers 
or profits, such groups and individuals 
are traitors to thear country and should 
be persuaded by the quickest means to 
lend their full and complete cooperation 
to the war effort. 

There has been entirely too much 
glamor used to cover up the harsh facts 
about the actual condition of affairs; too 
much exploitation of individual heroic 
accomplishments, which lead the people 
to believe we are winning this war in the 
Pacific. When one or two American men 
risk death to capture 20 or 100 times their 
number of Japanese it sounds good in 
print. Such exploits properly thrill the 
American people. But if they are used to 
dull or gloss over the harsh facts that, in 
the over-all picture, we are taking a bad 
beating, and may continue to do so for 
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the next year and a half, then the publi- 
ance Beret exploits will do more 


here before, we need 
nm Churchill’s blunt, fear- 
candor shauitine teu te iaas ae 
gressing. The American people have the 
stamina of character, the tough-fibered 
courage to take bad news with their chins 
up. Such news only causes them to pull 
up their belts a few more holes and work 
the harder to win this war. 

Wishful thinking, coddling, conceal- 
ment of bad news will not save the Na- 
tion, but it may result in its defeat. 

The American people have plenty of 
courage. They have plenty of the spirit 
of never-say-quit. They will pull in their 
belts as many holes as necessary to win 
this war. What they want is to be told 
the facts—tragic as those facts may be. 
They want to be told what to do to 
win this war, no matter how hard the 
tasks may be, or how painful the sacri- 
fices may be. The trouble is that our 
leaders have not had the courage to tell 
the people of mistakes; of overoptimism; 
of reverses, for fear of adverse political 
consequences. 

The time has come when there has got 
to bea cessation of politics in the con- 
duct of this war. If America loses this 
war, there will be no American politics; 
there will be no American business; there 
will be no free American enterprise and 
American profits; there will be no free 
American labor, and high wages, and 
comfortable American ways of life; there 
will be no more Constitution, no more 
Bill of Rights; this will no longer be 
known to the oppressed of other lands as 
the land of hope. There will be only 
the oppressors, their lashes, their bayo- 
nets—and an enslaved American people. 
That must never happen. It never will 
happen if the American people are told in 
time the facts—no matter how harsh, 
how unfavorable—and are led vigorously 
to the right efforts. 

It is becoming apparent that America 
and Britain could be defeated by not 
knowing the facts. It is certain they can- 
not be defeated if the people are told the 
truth; if incompetents in every depart- 
ment of leadership are ruthlessly thrown 
out instead of being kicked upstairs into 
some other position of authority; if every 
consideration except the quickest pos- 
sible winning of the war is sternly put 
aside. The only way in which the Ameri- 
can and British and Russian people can 
be defeated in this war is the way in 
which France was defeated—by the lead- 
ers lacking the courage to risk the po- 
litical displeasure of the people by 
frankly admitting facts and calling upon 
the people for the efforts and the sacri- 
fices necessary to insure victory. 

There is widespread feeling in this 
country that only a small part of the 
truth about Pearl Harbor has been told 
our people—facts the enemy already 
knows. The American people will not 
trust their leaders until they can feel 
with good reason their leaders trust 
them. 

The secret of Winston Churchill’s 
power with the British people is his atti- 
tude that the war is not his private war, 
or that of his political adherents, but 
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that it is the war of the British Empire, 
and must be fought and won by the Brit- 
ish Empire. 

This war is the war of the whole United 
States—of all the people, industrial man- 
agers and workers; farmers; white-collar 
workers; young and old; sick and well—- 
all. alike. If we win we all win. If we 
lose we all lose, and lose horribly. We 
must not lose. We will not lose. But the 
people must be told the facts. They must 
be made to understand that business, 
work, strikes, amusements, life as usual, 
all must be suspended until after this war 
is won and the ruthless, brutal, maraud- 
ing aggressors are extinguished, crushed, 
smashed completely, and for all time. 

Anything less than frankness and hon- 
esty with the American people now would 
be treason. 

SPECIAL ORDER 


The SPEAKER pro tempore. Under 
the special order of the House, the gen- 
tleman from Michigan [Mr. Horrman] is 
recognized for 10 minutes. 

Mr. WICKERSHAM. Mr. Speaker, I 
move that the House do now adjourn. 

Mr. HOFFMAN. Mr. Speaker, have I 
not been recognized? 

Mr. WICKERSHAM. I beg the gen- 
tleman’s pardon. I did not know he 
wanted to speak. 

Mr. HOFFMAN. Most assuredly, with 
three distinguished Democrats on the 
floor and the opportunity to address 
them as well. as many Republicans I could 
not waive the privilege; and there are 
26 people in the galleries. 

Mr. WICKERSHAM. Iam sorry; Mr. 
Speaker, I withdraw the motion. 

Mr. MARCANTONIO. There are only 
two Democrats presents. 

Mr. HOFFMAN. I beg pardon. Mr. 
Speaker, the gentleman from New York 
[Mr. MARCANTONIO] calls my attention to 
the fact that there are only two Demo- 
crats on the floor. I assume that the 
gentleman from New York does not wish 





to be classified as a Democrat. I beg his 
pardon. 
Mr. MARCANTONIO. No. I said I 


want to be classified under my own party, 
the American Labor Party. 

Mr. HOFFMAN. The whole of it? 

Mr. MARCANTONIO. The whole of 
it. The whole delegation is here. 

Mr. HOFFMAN. The whole of the 
American Labor Party is here. I do feel 
highly flattered. 

Mr. Speaker, I envy the gentleman 
from Massachusetts [Mr. Ex1ot]. I envy 
him because of his youth, his vitality, his 
oratorical ability, the educational quali- 
fications which he possesses in such a 
marked degree, but I regret to see him 
use his great talents in the way in which 
they were used this afternoon. 

I have listened to many attacks upon 
the Dies committee, sometimes by the 
gentleman from New York [Mr. Marcan- 
tonio], who is not a Democrat and who 
is not a Republican; sometimes by the 
gentleman from Massachusetts - [Mr. 
E.ioT]; sometimes by the gentleman 
from New York [Mr. DicksTEInN]. Many, 
many attacks have been made upon that 
committee by the gentleman from New 
York (Mr. Dickste1n]. I have read many 
attacks upon that committee in the Daily 
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Worker, the official organ of the Com- 
munist Party. There were several in that 
paper last week. But the plain people of 
the Nation, the common people, have 
faith in that committee and support it. 
It is significant that the most bitter and 
persistent attacks upon it come from the 
Daily Worker—from the Communists 
who seek the overthrow of our Govern- 
ment by force. 

As I gather from the attacks which 
have been made, or the arguments which 
have been made—perhaps they should 
not be designated as attacks—from the 
arguments that have been made by the 
gentleman from Massachusetts: [Mr. 
E.rot] and the gentleman from New 
York | Mr. Dicxstern] and the gentleman 
from New York [Mr. Marcantonio], the 
great mistake so far as the Dies commit- 
tee is concerned was the mistake made 
by the Speaker of the House when he did 
not put on that committee Messrs. Dick- 
STEIN, ELIOT, and MARCANTONIO. 

Mr. ELIOT of Massachusetts. Will the 
gentleman yield? 

Mr. HOFFMAN. I yield to the gentle- 
man from Massachusetts. 

Mr. ELIOT of Massachusetts. I was 
not around here when that committee 
was started, so it is pretty obvious I could 
not have been a member of that com- 
mittee. 

Mr. HOFFMAN. There has been one 
vacancy on that committee. 

Mr. ELIOT of Massachusetts. 
since I have been here. 

Mr. HOFFMAN. In view of the gen- 
tleman’s great ability, in view of the 
great service that he might render the 
people of the country, it would not have 
been amiss if someone had been asked to 
resign and the gentleman put on the 
committee. 

Mr. ELIOT of Massachusetts. I am 
always glad to be of service, and I am 
wondering why the gentleman himself 
was not appointed to that committee. 

Mr. HOFFMAN. Iam one of the more 
ignorant, unsophisticated Members of 
the House. 

Mr. ELIOT of Massachusetts. The 
gentleman would not say innocent, 
would he? 

Mr. HOFFMAN. I am just one of 
those who do not know what is going on. 
So it is said. 

Mr. ELIOT of Massachusetts. 
not right. 

Mr. HOFFMAN. The Normandie has 
been destroyed. The Dies committee 
warned the Nation and warned the Presi- 
dent about the activities of the Reds in 
New York Harbor and on the New York 
docks. After the Dies committee and 
the members on the minority side had 
time and time again called attention to 
those things, to the dangers to our ship- 
ping in the New York Harbor. I can- 
not understand why it is that we must 
have this criminal carelessness, as the 
gentleman from New York So ably pic- 
tured it today. I cannot understand why 
this carelessness, if it be nothing worse, 
is permitted right here in one of our own 
harbors resulting as it did in the de- 
struction of that great vessel. It mat- 
ters little whether it was sabotage or 
carelessness, it has caused a loss that 
we cannot replace. 


Not 


That is 
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Mr. MARCANTONIO. Will the gen- 
tleman yield? He mentioned my name. 

Mr. HOFFMAN. If the authorities in 
charge over there in New York had 
heeded the advice of the gentleman from 
Texas [Mr. Dies] and others, all that 
could have been prevented. Certainly 
they have been warned. 

Undoubtedly the Dies committee has 
made mistakes. Who has not? If the 
Dies committee had made as many mis- 
takes as this administration has made, 
then the criticism would come with more 
justice from the majority side. 

Mr. ELIOT of Massachusetts. I am 
glad the gentleman draws the line so 
clearly between the committee and the 


administration: 


Mr. HOFFMAN. The mistakes of the 
committee have come from a lack of in- 
formation, a lack of. facilities to make 
further investigations, lack of help from 
the Department of Justice and other 
Government departments. They were 
mistakes in judgment. Many of the mis- 
takes of the New Deal administration 
are mistakes of the heart, the result of 
deliberate acts—action taken in utter 
disregard of consequences—because they 
are trying to remake this country, a 
thing to which the gentleman from 
Texas [Mr. Dres] and most of us object. 
They are trying to destroy our consti- 
tutional government, these gentlemen 
who are connected with the present ad- 
ministration, while the Dies committee 
has been trying to get rid of the Reds and 
the Communists, has been trying to pro- 
tect our Nation from the Reds. 

The President’s wife has been taking 
them in; taking them to lunch, feeding 
them, and sleeping them. 


Mr. ELIOT of Massachusetts. What is 
that? 
Mr. HOFFMAN. Sure. Does not the 


gentleman know that? 

Mr. ELIOT of Massachusetts. 
did the gentleman say? 

Mr. HOFFMAN. I said the President’s 
wife had taken them down here to the 
White House. She has been feeding them 
and sleeping them, giving them bed and 
board—maintenance, as they say in a 
divorce suit. What I am asking is that 
the Communists get a divorce from the 
bed and board of this Government until 
we get through with this war. Of course, 
I understand the argument at the present 
time that they are fighting a commoy 
enemy, and, of course, we are glad to 
have their help; but all the time this 
Government of ours should watch this 
ally at its side to see that they do not 
stick a knife in our backs or stick out a 
foot and trip us as we go forward. We 
should make sure that when the war is 
over they have not taken us over. It 
matters little to many of our people back 
in the sticks, where it is said—or, at least, 
thought—by the professors that we are 
so ignorant, where we have not the ad- 
vantages of a Harvard education, which 
I greatly regret, whether Hitler gets us 
and skins us from the top down, or 
whether our ally, Joe Stalin, gets us and 
skins us from the heels up. We do not 
want to be taken over by either. 

Mr. ELIOT of Massachusetts. Will the 
gentleman yield for a serious observae 
tion? 


What 
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Mr. HOFFMAN. I am serious, even 
though my thoughts are not expressed in 
the fastidious, cultured language nor 
with the accent of a Harvard graduate. 
Out in our country a skinning is a skin- 
ning; and if the gentleman ever strays 
from his ivy-covered university into the 
West and gets a skinning, he will know it 
is serious. 

Mr. ELIOT of Massachusetts. I am 
not in favor of having Communists in the 
Government service, as I pointed out in 
my earlier remarks. I do believe, as I 
pointed out, that the Dies committee is 
not the agency which can best get rid of 
such Communists as there may be in the 
Government, because, as I pointed out, it 
so carelessly and heedlessly accuses de- 
cent, loyal Americans of being disloyal. 

Mr. HOFFMAN. It may be true that 
the committee has made some mistakes. 

Mr. ELIOT of Massachusetts. That is 
all I said. 

Mr. HOFFMAN. Probably it is due to 
the chairman’s enthusiasm. I do not 
know whether the gentleman has ever 
been accused of anything, but I have been 
accused of almost everything. Every 
man who is not colorless or lazy, who is 
active and earnest, is so accused. Maybe 
a lot of itis true. But my heart is in the 
right place, and my mistakes are due to 
a lack of intelligence and judgment; not 
to intention. I understand that a cer- 
tain place is paved with gcod intentions. 
Too many of these folks down here in the 
executive department do not even have 
good intentions. Some of them appar- 
ently wish to follow the party line. 

Mr. MARCANTONIO. Will the gen- 
tleman yield to me now? 

Mr. HOFFMAN. Not fora speech. 

Mr. MARCANTONIO. Not for a 
speech, but the gentleman mentioned my 
name. The gentleman said my position 
was based on the fact that I wanted to 
get on this committee. 

Mr. HOFFMAN. No,I did not say any 
such thing. 

Mr. MARCANTONIO. Yes, you did. 

Mr. HOFFMAN. The gentleman does 
not. hear correctly. 

Mr. MARCANTONIO. You said I 
wanted to get on this committee. 

Mr. HOFFMAN. No, I did not say you 
wanted to get on the committec at all. 
I said that the mistake the Speaker 
made, perhaps, was in not putting the 
gentleman from New York [Mr. Dicx- 
STEIN], the gentleman from Massachu- 
setts (Mr. Exzot}, and the gentleman 
from New York [Mr. MaRCANTONIO] on 
the committee. 

Mr. MARCANTONIO. I assure you I 
am not a candidate to get on that com- 
mittee. 

Mr. HOFFMAN. 
were. 

Mr. MARCANTONIO. 
any part of it. 

Mr. HOFFMAN. The trouble with you 
is that so many times you do not hear 
correcily. 

Mr. MARCANTONIO. 
good. 

Mr. HOFFMAN. Then you do not un- 
derstand properly. 


I did not Say you 


I do not want 


My hearing is 
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Mr. MARCANTONIO. The trouble is 
you do not talk properly. You always 
talk too much most of the time. - 

Mr. HOFFMAN. You read the Recorp 
tomorrow, and I will show you that I did 
not say anything about your wanting to 
be on the committee. 

Mr. MARCANTONIO. After you cor- 
rect the record, you will show it. 

Mr. HOFFMAN. That is.a dirty; nasty, 
little insinuation, and you know it. 

Mr. MARCANTONIO. Let us look at 
the record now. Let us get the steno- 
graphic notes now and we will see what 
you said. 

Mr. HOFFMAN. All right; you can 
have a copy of them. I ask the stenog- 
rapher now, when you get out that tran- 
script, get out a copy of what I said about 
him, so he can have it. ; 

Now, I want to say to the gentleman 
from Massachusetts in the utmost sin- 
cerity that I never questioned his good 
faith, not at all. We just see things dif- 
ferently; that is all. When the gentle- 
man spoke about the smear campaign, 
now it may be that the gentleman from 
Texas [Mr. Digs] in his enthusiasm— 
and we all get enthusiastic; some of us 
get this crusading spirit—maybe he has 
that and is trying to do his best. Maybe 
he has smeared someone. As I men- 
tioned a while ago, we all get a little 
smeared. But while the war is on let us 
take it. It does not really hurt us. 
Maybe it makes better legislators of us. 
But when you are talking about a smear 
campaign have you. forgotten what 
Brother Flynn said a week or so ago, or 
within the last few days? He character- 
ized the Republicans as being more inter- 
ested in preserving their party and win- 
ning party success than they were in the 
fate of the Naticn. There is no sense in 
that kind of a statement. It was untrue, 
and Flynn knew it. 

Then just a few days later when the 
Communist Party of Ohio sent the Presi- 
dent a resolution of support, the Presi- 
dent’s secretary, by direction of the 
President, thanked them. 

Flynn, the President’s chief, tries to 
kick the Republicans out of the defense 
picture, while the President would take 
the Communists in. Drs is hitting the 
Communists, and hitting them hard, and 
that is the reason for their opposition. If 
he fails to expose other subversive indi- 
viduals and groups, it can truthfully be 
said that he has had little help from 
either the administration or his critics. 
The people have faith in that committee. 
Let this Congress refuse to continue it 
and the storm which will descend on us 
will make the protest against our pension 
legislation seem like a gentle summer 
breeze. 

[Here the gavel fell.} 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. Kieserc, indefinitely, on ac- 
count of official business 

To Mr. GearHart, for 2 weeks, on ac- 
count of official business. 

To Mr. ButTLerR, indefinitely, on ac- 
count of illness in the family. 

To Mr. Hare, for 1 day, on account of 
important business, 


FEBRUARY 18 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
of the House of the fol- 

which 


titles, were thereupon 
by the Speaker: 

$29. An act for the relief of Lulu 
446. An act for the relief of the estate 


Lindsay, Luck A. Lindsay, 
Thelma Louise Lindsay, and Laura Kathleen 


. 1905. An act for the relief of Mr. and 
Mrs. Michael Lewenczuk; 

H.R. 2724. An act for the relief of the es- 
Mary E. Philpot, Sandra G. Philpot, 
R. L. Keckler; 

H. R. 3225. An act for the relief of Dale L. 
Barthel and others; 

H.R. 3539. An act to provide for the de- 
posit and expenditure of various revenues 
collected at schools and hospitals operated 
by the Indian Service in Alaska; 

H.R. 3542. An act to authorize the pur- 
chase from appropriations made for the In- 


Hi 
w 


resale to natives, native cooperative associa- 
tions, and Indian Service employees sta- 
tioned in Alaska; 

H. R. 3647. An act for the relief of the San 
Diego Consolidated Gas & Electric Co.; 

H. R. 3823. An act for the relief of Edwin 
B. Formhals; 

H.R.4179. An act to confer jurisdiction 
upon the Court of Claims to hear, determine, 
and render judgment upon the claims of 
Allen Pope, his heirs or personal representa- 
tives, against the United States; 

H. R. 4198. An act for the relief of John 
King; 

H.R. 4354. An act for the relief of D. H. 
Dantzler; 

H.R. 4773. An act for the relief of Brooks 
Equipment & Manufacturing Co.; 

H.R. 4831. An act for the relief of Kath- 
erine McCue; 

H.R. 4998. An act for the relief of Daniel 
Ellicott and Helen Elliott; 

H.R. 5040. An act for the relief of William 
Robert Shaneyfelt and Mildred Shaneyfelt; 

H. R. 5056. An act for the relief of the Bur- 
lington Auto Co.; 

H, R. 5206. An act for the relief of Nettle 
Woolfolk Montague and Jerry L. Woolfolk, 
and others; 

H.R. 5280. An act for the relief of G. F. 
Alien, chief disbursing officer, Treasury De- 
partment, and for other purposes; 

H. R. 5282. An act for the relief of J. W. 
Daughiry; 

H.R. 5387. An act for the relief of Mrs. 
Anna M. Paul; 

H.R. 5572. An act to provide an additional 
sum for the payment of a claim under the act 
entitled “An act to provide for the reimburse- 
ment of certain Navy and Marine Corps per- 
sonnel and former Navy and Marine Corps 
personnel and certain Federal civil employees 
for personal property lost or damaged as a re- 
sult of the hurricane and flood at Parris 
Island, 8. C., on August 11-12, 1940, approved 
April 23, 1941; 

H.R. 5773. An act for the relief of Libby, 
McNeill & Libby; 

H. R. 5984. An act for the relief of Solomon 
Brown; 

H.R. 6145. An act for the relief of Mason 
C. Brunson; and 

H. R.6225. An act for the relief of certain 
individuals in connection with the construc- 
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Iiaho. 


The SPEAKER announced his signa- 
ture to enrolled bills of the Senate of the 
following titles: 
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&. 1133. An act to authorize the transfer of 
lands from the United States to the Mary- 
land-National Capital Park and Planning 
Commission under certain conditions, and to 
accept title to another tract to be transferred 
to the United States; 

S. 1368. An act relating to lands of the Kla- 
math and Modoc Tribes and the Yahooskin 
Band of Snake Indians; 

S. 1521. An act to provide that the Navy 
ration may include canned or powdered or 
concentrated fruit or vegetables juices; 

S. 1680. An act to provide for the advance- 
ment on the retired list of certain officers of 
the United States Navy and Marine Corps; and 

S. 2192. An act. to extend the time for ex- 
amination of quarterly accounts covering ex- 
penditures by disbursing officers of the United 
States Navy. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 


H.R.329. An act for the relief of Lulu 
Heron; 

H.R. 446. An act for the relief of the estate 
of Opal June Lindsay, Luck A. Lindsay, 
Thelma Louise Lindsay, and Laura Kathleen 
Lindsay; 

H. R. 1905. An act for the relief of Mr. and 
Mrs. Michael Lewenczuk; 

H.R.2724. An act for the relief of the 
estate of Mary E. Philpot, Sandra G. Philpot, 
and Mrs R. L. Keckler; 

H.R.3225. An act for the relief of Dale 
L. Barthel and others; 

H.R.3539. An act to provide for the de- 
posit and expenditure of various revenues 
collected at schools and hospitals operated 
by the Indian Service in Alaska; 

H.R. 3542. An act to authorize the pur- 
chase from appropriations made for the In- 
dian Service of supplies and materials for 
resale to natives, native cooperative associa- 
tions, and Indian Service employees sta- 
tioned in Alaska; 

H R.3647. An act for the relief of the 
San Diego Consolidated Gas & Electric Co.; 

H.R. 3823. An act for the relief of Edwin 
B. Formhals; 

H.R. 4179. An act to confer jurisdiction 
upon the Court of Claims to hear, deter- 
mine, and render judgment upon the claims 
of Allen Pope, his heirs or personal repre- 
sentatives, against the United States; 

H. R. 4198. An act for the relief of John 
King; 

H.R. 4354. An act for the relief of D. H. 
Dantzler; 

H. R. 4773. An act for the relief of Brooks 
Equipment & Manufacturing Co.; 

H. R. 4831. An act for the relief of Kather- 
ine McCue; 

H.R. 4998. An act for the relief of Daniel 
Eliott and Helen ElHott; 

H. R. 5040. An act for the relief of William 
Robert Shaneyfelt and Mildred Shaneyfelt; 

H R.5056. An act for the relief of the 
Burlington Auto Co.; 

H.R. 5206. An act for the relief of Nettie 
Woolfolk Montague and Jerry L. Woolfolk and 
others; 

H. R. 5280. An act for the relief of G. F. 
Allen, chief disbursing officer, Treasury De- 
partment, and for other purposes; 

H.R. 5282. An act for the relief of J. W. 
Daughtry; 

H. R. 5387. An act for the relief of Mrs. 
Anna M. Paul; 

H_ R.5572. An act to provide an additional 
sum for the payment of a claim under the 
act entitled “An act to provide for the re- 
imbursement of certain Navy and Marine 
Corps personnel and former Navy and Ma- 
rine Corps personnel and certain Federal civil 
employees for personal property lost or dam- 





aged as a result of the hurricane and flood 
at Parris Island, S. C., on August 11-12, 
1940, approved April 23, 1941; 

H.R. 5773. An act for the relief of Libby, 
McNeill & Libby; 

H. R. 5984, An act for the relief of Solomon 
Brown; 

H.R. 6145. An act for the relief of Mason 
C. Brunson; and 

H. R. 6225. An act for the relief of certain 
individuals in connection with the construc- 
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Idaho. 


ADJOURNMENT 


Mr. WICKERSHAM. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 39 minutes p. m.) the 
House adjourned until tomorrow, Thurs- 
day, February 19, 1942, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON THE Civit SERVICE 


The Committee on the Civil Service 
will hold public hearings on bills pend- 
ing before the committee to repeal retire- 
ment provisions for elected officials. 
Hearings will be held Thursday, Febru- 
ary 19, 1942, at 10 o’clock a. m., in Room 
246, House Office Building. 

COMMITTEE ON PUBLIC BUILDINGS AND GROUNDS 


There will be a meeting of the Com- 
mittee on Public Buildings and Grounds 
at 10:30 a. m. on Thursday, February 
19, 1942, for consideration of S, 2222. 

COMMITTEE ON THE MERCHANT MARINE 

AND FISHERIES 


The Committee on the Merchant Ma- 
rine and Fisheries will hold a public hear- 
ing on Thursday, February 19, 1942, at 
10 a. m., on H. R. 6554, to amend war- 
risk insurance provisions of the Mer- 
chant Marine Act, 1936, as amended, in 
order to expedite ocean transportation 
and assist the war effort. 


POSTPONEMENT OF HEARING ON H. R. 6503 


This will advise you that the hearings 
previously scheduled for Tuesday, Febru- 
ary 17, 1942, at 10 a. m., have been post- 
poned until Thursday, February 26, 1942, 
at 10 a. m., on the following bill: H. R. 
6503, to extend and amend certain 
emergency laws relating to the merchant 
marine, and for other purposes. 

COMMITTEE ON INTERSTATE AND FOREIGN 

CoMMERCE 


There will be a meeting of the Commit- 
tee on Interstate and Foreign Commerce, 
at 10 a. m., Thursday, February 19, 1942. 

Business to be considered: Tc begin 
hearings on H. R. 6156—land-grant rates 
with respect to Government traffic. 

There will be a meeting of the Sub- 
committee on Petroleum of the Commit- 
tee on Interstate and Foreign Commerce, 
at 10 a. m., Wednesday, February 25, 
1942. 

Business to be considered: To resume 
hearings on petroleum as outlined in Mr. 
Cole’s memorandum of February 6, 1942. 


COMMITTEE ON INDIAN AFFAIRS 


There will be a meeting of the Com- 
mittee on Indian Affairs on Wednesday, 
February 25, 1942, at 10:30 a. m., for 
the continuation of hearings on S. 1476 


(Florida tick bill). 
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EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1411. A letter from the Assistant Secretary 
of Agriculture, transmitting a report of the 
operations under sections 7 to 14, inclusive, 
of the Soil Conservation and Domestic Al- 
lotment Act for the fiscal year ending June 
30, 1940; to the Committee on Agriculture. 

1412. A letter from the Secretary of War, 
transmitting a letter from the Chief of En- 
gineers, United States Army, dated Novem- 


~ber 6, 1941, submitting a report, together 


with acccmpanying papers and an illustra- 
tion, on a preliminary examination and sur- 
vey of Alkali Canyon, Oreg., for flood con- 
trol, authorized by an act of Congress 
approved on June 13, 1934 (H. Doc. No. 631); 
to the Committee on Flood Control and or- 
dered to be printed, with an illustration. 

1413 A letter from the second vice presi- 
dent, the American National Theater and 
Academy, transmitting the Annual Report 
for 1941 of the American National Theater 
and Academy; to the Committee on the 
Judiciary. 





REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. ROBINSON of Utah: Committee on the 
Public Lands. H. R. 5016. A bill to amend 
section 1 of the act approved August 19, 1937 
(50 Stat. 700), entitled “An act to direct the 
Secretary of the Interior to notify the State 
of Virginia that the United States assumes 
police jurisdiction over the lands embraced 
within the Shenandoah National Park, and 
for other purposes”; without amendment 
(Rept. 1795). Referred to the Committee of 
the Whole House on the state of the Union. 

Mr. ROBINSON of Utah: Committee on the 
Public Lands. H. R. 5860. A bill declaring 
cercain lands to be a part of the public do- 
main and providing for the administration 
thereof; without amendment (Rept. No. 1796). 
Referred to the Committee of the Whole House 
on the state of the Union. 

Mr. ROBINSON of Utah: Committee on the 
Public Lands. H. R. 5719. A bill to abolish 
the Guilford Courthouse National Military 
Park Commission, and for other purposes; 
without amendment (Rept. No. 1797) Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. DOUGHTON: Committee on Ways and 
Means. H.R. 6531. A bill to suspend the ef- 
fectiveness during the. existing national 
emergency of tariff duties on scrap iron, scrap 
steel, and nonferrous-metal scrap; with 
amendment (Rept. No. 1798). Referred to the 
Committee of the Whole House on the state 
cf the Union. : 

Mr. CANNON of Missouri: Committee of 
conference on the d'sagreeing votes of the two 
Houses. H. R. 6548. A bill making appro- 
priations to supply deficiencies in certain ap- 
propriations for the fiscal year ending June 
30, 1942, and for prior fiscal years, to provide 
supplemental appropriations for the fiscal 
year ending June 30; 1942, and for other pur- 
poses (Rept. No. 1799). Crdered to be printed. 





PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. LANE: 

H. R. 6620. A bill to authorize service in 
the armed forces during the present war of 
certain veterans of the Wor'd War; to the 
Committee on Military Affairs. 
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By Mr. ELIOT of Massachusetts: 

H. R. 6621. A bill permitting the naturali- 
zation of certain aliens having sons or daugh- 
ters in the land or naval forces of the United 
States; to the Committee on Immigration and 
Naturalization. 

By Mr. FULMER: 

H.R. 6622. A bill to provide for the plant- 
ing of guayule and other rubber-bearing 
plants and to make available a source of 
crude rubber for emergency and defense uses; 
to the Committee on Agriculture. 

By Mr. VINSON of Georgia: 

H. R. 6623. A bill to provide for the retire- 
ment, with advanced rank, of certain officers 
of the Navy; to the Committee on Naval 
Affairs. 

By Mr. ANDERSON of California: 

H. R. 6624. A bill to provide for the plant- 
ing of guayule and other rubber-bearing 
plants and to make available a source of 
crude rubber for emergency and defense uses; 
to the Committee on Agriculture. 

By Mr. ANDERSON of New Mexico: 

H. R. 6625. A bill granting the consent of 
Congress to an amendment to the Consti- 
tution of the State of New Mexico, providing 
a method for executing leases for grazing 
and agricultural purposes on lands granted 
or confirmed to the State of New Mexico by 
the act of Congress approved June 20, 1910; 
to the Committee on the Public Lands. 

By Mr. CURTIS: 

H. R. 6626. A bill to grant pensions to cer- 
tain World War veterans 64 years of age or 
over; to the Committee on World War Vet- 
erans’ Legislation. 

By Mr. VORYS of Ohio: 

H. R. 6627. A bill to incorporate the Postal 
Fx-Service Men’s Association; to the Com- 
mittee on the Judiciary. 

By Mr. KEFAUVER: 

H.R. 6628. A bill to provide for the ap- 
pointment of public defenders in the district 
courts of the United States; to the Committee 
on the Judiciary. 

By Mr. SUMNERS of Texas: 

H. R. 6632. A bill to penalize the divulging 
of the contents of confidential Government 
documents; to the Committee on the 
Judiciary. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. JOHNSON of California: 

H. R. 6629. A bill for the relief of Mrs. Julia 
A. Layman and Dorothy J. Layman; to the 
Committee on Claims. 

By Mr. RICHARDS: 

H.R. 6630. A bill for the relief of the 
Waldrop Heating & Plumbing Co.; to the 
Committee on Claims. 

H.R. 6631. A bill for the relief of Curtis 
Pope; to the Committee on Naval Affairs. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

2452. By Mr. KRAMER: Petition of the 
grand jury of Los Angeles County, Los 
Angeles, Calif., urging the Attorney General 
and Department of Justice to immediately 


find means to evacuate all alien Japanese | 
from the Pacific coast area; to the Committee | 


on Military Affairs. 

2453. Also, petition of the Highland Park 
Christian Church, of Highland Park, Calif., 
requesting the President of the United States, 
as a protective measure insuring food essen- 
tials, to eliminate the manufacture of alcohol 
during the emergency; to the Committee on 
Military Affairs. 
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SENATE 


TuurspAy, Fepruary 19, 1942 


(Legislative day of Friday, February 13, 
1942) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

The Chaplain, the Very Reverend 
Z€Barney T. Phillips, D. D., offered the 
following prayer: 


Almighty God and Heavenly Father, 
Thou only companion of man’s soul, who 
didst condescend to walk this way with 
us, aSsuring us thereby of heaven’s 
friendship and Thy watchful, shepherd- 
ing care: Our hearts turn wistfully to 
Thee, that in these days of preparation, 
so necessary for each one of us, we may 
feel the tenderness of Thy compassion, 
the long-suffering of Thy love, despite 
our oft-delayed repentance. which in the 
Psalmist’s words we now offer from each 
individual heart: 

Have mercy upon me, O God, after Thy 
great goodness; according to the multi- 
tude of Thy mercies do away mine of- 
fences. 

Wash me throughly from my wicked- 
ness, and cleanse me from my sin. 

For I acknowledge my faults, and my 
sin is ever before me. 

Against Thee only have I sinned, and 
done this evil in Thy sight; that Thou 
mightest be justified in Thy saying, and 
clear when Thou shalt judge. 

But, lo, Thou requirest truth in the in- 
ward parts, and shall make me to under- 
stand wisdom secretly. 

Thou shalt purge me with hyssop, and I 
shall be clean; Thou shalt wash me, and 
I shall be whiter than snow. 

Turn Thy face from my sins, and put 
out all my misdeeds. 

Make me a clean heart, O God, and 
renew a right spirit within me. Cast me 
not away from Thy presence, and take 
not Thy Holy Spirit from me. 

O give me the comfort of Thy help 
again, and establish me with Thy free 
Spirit. 

Thou shalt open my lips, O Lord, and 
my tongue shall sing of Thy righteous- 
ness, and then shall my mouth show 
forth Thy praise. Glory be to the Father, 
and to the Son, and to the Holy Ghost. 
As it was in the beginning, is now, and 
ever shall be. World without end. 


Amen. 
THE JOURNAL 


On request of Mr. Barkiey, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day, Wednesday, February 18, 1942, 
was dispensed with, and the Journal was 
approved. 


MESSAGE FROM THE HOUSE DURING 
RECESS 


Under authority of the order of the 
18*h instant, 

The following message was received 
from the House of Representatives dur- 
ing the recess of the Senate: 

That the House had disagreed to the 
amendments of the Senate to the bill 
(H. R. 6543) making appropriations to 


| supply deficiencies in certain appropri- 
! ations for the fiscal year ending June 30, 
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1942, and for prior fiscal years, to pro- 
vide supplemental appropriations for the 
fiscal year ending June 30, 1942, and for 
other purposes; agreed to the conference 
asked by the Senate on the disagreeing 
votes of the two Houses thereon, and 
that Mr. Cannon of Missouri, Mr. Woon- 
rum of Virginia, Mr. LupLtow, Mr. Snvr- 
pER. Mr. O’Ngeau, Mr. JoHNsOoN of West 
Virginia, Mr. Rasaut, Mr. JoHNSON of 
Oklahoma, Mr. Taper, Mr. WIGGLES- 
WoRTH, Mr. LAMBERTSON, and Mr. DiTTEerR 
were appointed managers on the part of 
the House at the conference. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
passed without amendment the joint res- 
olution (S. J. Res. 133) amending sec- 
tion 7 of the Neutrality Act of 1939. 

The message also announced that the 
House had severally agreed to the 
amendment of the Senate to the follow- 
ing bills of the House: 

H.R. 268. An act for the relief of James 
Wood; 

H.R. 2712. An act for the relief of the 
Branchland Pipe & Supply Co.; 

H.R.2780. An act for the relief of O. C. 
Ousley; and 

H.R. 4537. An act for the relief of H. D. 
Bateman, Henry G. Conner, Jr., executor of 
the last will and testament of P. L. Woodard, 
and J. M. Creech. 


The message further announced that 
the House had severally agreed to the 
amendments of the Senate ic each of the 
following bills of the House: 

H.R. 793. An act for the rejiet of Marie V. 
Talbert and her sons James Osborn Talbert 
and Dewey Talbert; and 

H.R. 2183. An act for the relief of Hiram 
O. Lester, Grace D. Lester, and Florence E. 
Dawson. 


The message also announced that the 
House had agreed to the reports of the 
committees of conference on the disa- 
greeing votes of the two Hruses on the 
amendment of the Senate to each of the 
following bills of the House: 

H.R.3141. An act for the relief of Fred 
Farner and Doris M. Schroeder; and 

H.R. 4622. An act for the relief of Cather- 
ine Schultze. 

The message further announced that 
the House had agreed to the report. of 
the committee of conference on the disa- 
greeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 6548) making appropriations to 
supply deficiencies in certain appropria- 
tions for the fiscal year ending June 30, 
1942, and for prior fiscal years, to pro- 
vide supplemental appropriations for the 
fiscal year ending June 30, 1542, and for 
other purposes. 

The message also announced that the 
House had passed a bill (H. R. 6599) 
making appropriations for the Depart- 
ment of State, the Department of Jus- 
tice, the Department of Commerce, and 
the Federal Judiciary, for the fiscal year 
ending June 30, 1943, and for other pur- 
poses, in which it requested the concur- 
rence of the Senate. 


ENROLLED JOINT RESOLUTION SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
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the enrolled joint resolution (S. J. Res. 
133) amending section 7 of the Neu- 
trality Act of 1939, and it was signed by 
the President pro tempore. 


ANSEL WOLD 


Mr. HAYDEN. Mr. President, in times 
such as these, when loyal and conscien- 
tious service is of such paramount im- 
portance to the welfare of our Nation, 
it is only proper that we take a few min- 
utes now to congratulate a man who has 
always given that kind of service. 

Forty years ago this morning, on Feb- 
ruary 19, 1902, Ansel Wold accepted a 
position as clerk in the Senate Document 
Room. He was brought here by that 
great Viking from Minnesota, Knute 
Nelson. In the years between, many 
Senators have come and gone, while 
Ansel has worked continuously for and 
with the United States Senate. 

In the month of May 1902, he trans- 
ferred from the Document Room to the 
office of the Secretary of the Senate, 
where he remained until 1910. In Feb- 
ruary of that year he was appointed 
printing clerk of the Senate, which posi- 
tion he held until April 20, 1921, when 
he was unanimously elected clerk to the 
Joint Committee on Printing. For al- 
most 21 years he has industriously per- 
formed the difficult and technical tasks 
of that office. 

Other Senators may not know Ansel 
Wold as well as I do; but I am sure that 
if they have done any business with him, 
they cannot fail to recognize and appre- 
ciate his ability, intelligence, and devo- 
tion to duty. 

Ansel Wold is the compiler of the Bio- 
graphical Directory of the American 
Congress from 1774 to 1927. That is a 
monumental work, in constant demand 
in libraries and in the offices and work- 
rooms of great newspapers of the United 
States. It contains the biographies of 
over 9,000 men who have served in the 
House of Representatives and the United 
States Senate. The present edition was 
printed in 1928. Since that time more 
than 2,000 men have served in the two 
bodies. We all hope Ansel will be with 
us until that great work may be brought 
down to date. 

Mr. WALSH. Mr. President, I desire 
to concur in what has been said by the 
able Senator from Arizona in commenda- 
tion of the long and faithful public serv- 
ice of Ansel Wold, the clerk of the Joint 
Committee on Printing. 

FIRST DEFICIENCY APPROPRIATIONS— 
CONFERENCE REPORT 


Mr. McKELLAR submitted the follow- 
ing report: 





The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
6548) making appropriations to supply defi- 
ciencies in certain appropriations for the fiscal 
year ending June 30, 1942, and for prior fiscal 
years, to provide supplemental appropriations 
for the fiscal year ending June 30, 1942, and 
for other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the Senate recede from its amend- 
ment numbered 8. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
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bered 1, 2, 3, 5, 6, 7, 9, 10, 11, 12, 13, 14, 15, 
18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 
81, 32, 33, 34, 35, 36, 37, 38, 39, 40, and 41, and 
agree to the same. 

Amendment numbered 4: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 4, and agree 
to the same with an amendment, as follows: 
In lieu of the matter stricken out and the 
matter inserted by said amendment insert the 
following: 

“Civilian Defense: To enable the Director 
of Civilian Defense, under such regulations as 
the President may prescribe (which regula- 
tions may provide exemption from the re- 
quirements of section 3709 of the Revised 
Statutes), to carry out the provisions of the 
Act entitled ‘An Act to provide protection of 
persons and property from bombing attacks 
in the United States, and for other purposes’, 
approved January 27, 1942 (Public Law 415), 
fiscal year 1942, $100,000,000, to remain avail- 
able until June 30, 1943, of which not to 
exceed $3,000,000 shall be available for all ad- 
ministrative expenses, including printing and 
binding and personal services in the District 
of Columbia: Provided, That no part of this 
appropriation shall be used to pay any person 
in the Office of Civilian Defense unless such 
person is directly employed in the admin- 
istration of such Act of January 27, 1942: 
Provided further, That no part of the funds 
appropriated herein may be used for the em- 
ployment of persons, the rent of facilities or 
the purchase of equipment and supplies to 
promote, produce or carry on instruction or 
to direct instruction in physical fitness by 
dancers, fan dancing, street shows, theatrical 
performances or other public entertainments: 
Provided further, That no part of this appro- 
priation shall be available to pay the salary 
of any person at the rate of $4,500 per an- 
num or more unless such person is appointed 
by the President, by and with the advice and 
consent of the Senate: Provided further, 
That the Director of Civilian Defense shall 
transmit to the Chairman of the Committee 
on Appropriations of the Senate and the 
Chairman of the Committee on Appropria- 
tions of the House of Representatives every 
sixty days following the date of the enact- 
ment of this Act, a report in summary and by 
categories of the progress of the procurement 
of equipment and material provided by this 
appropriation: Provided further, That no 
funds herein appropriated shall be used for 
the payment of any person especially em- 
ployed by a contractor to solicit or secure a 
contract upon any agreement for a com- 
mission, percentage, brokerage, or contingent 
fee.” 

And the Senate agree to the same. 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$253,000”; 
and the Senate agree to the same. 

Amendment numbered 17: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 17, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$106,490”; 
and the Senate agree to the same. 


KENNETH MCKELLAR, 
CARTER GLASS, 
CaRL HAYDEN, 
M. E. TYDINGs, 
GERALD P. NYE, 
Managers on the part of the Senate. 


CLARENCE CANNON, 

C. A. Wooprum, 

Louis LuDLow, 

J. BUELL SNYDER, 

EMMET O'NEAL, 

Lovis C. RABAUT, 

JED JOHNSON, 

JOHN TABER, 

R. B. WIGGLESWORTH, 
Managers on the part of the House, 
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Mr. McKELLAR. I ask unanimous 
consent for the immediate consideration 
of the conference report. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of the 
report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. LA FOLLETTE. Mr. President, 
may I ask the Senator whether the 
amendment adopted by the Senate with 
regard to the superintendent of the fold- 
ing room was agreed to? 

Mr. McKELLAR. It was agreed to. 

Mr. LA FOLLETTE. I thank the Sen- 
ator very much. 

Mr. McKELLAR. I move the adoption 
of the conference report. 

The VICE PRESIDENT. The question 
is on agreeing to the conference report. 

The report was agreed to. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 

Tue First NATIONAL BANK, HUNTSVILLE, TEX. 


A letter from the Acting Secretary of the 
Treasury, transmitting a draft of proposed 
legislation for the relief of the First National 
Bank of Huntsville, Tex. (with an accom- 
panying paper); to the Committee on Claims. 


REPORT OF ACTIVITIES OF THE AGRICULTURAL 
ADJUSTMENT ADMINISTRATION 


A letter from the Assistant Secretary of 
Agriculture, transmitting, pursuant to law, 
a report of the activities of the Agricultural 
Adjustment Administration from July 1, 1939, 
through June 30, 1940, etc. (with accom- 
panying papers); to the Committee on Agri- 
culture and Forestry. 


DISPOSITION OF EXECUTIVE PAPERS 


A letter from the Archivist of the United 
States, transmitting, pursuant to law, lists 
of papers and documents on the files of The 
National Archives (Division of Navy Depart- 
ment), and the Government Printing Office, 
which are not needed in the conduct of busi- 
ness and have no permanent value or histori- 
cal interest, and requesting action looking 
to their disposition (with accompanying 
papers); to a Joint Select Committee on 
the Disposition of Papers in the Executive 
Departments. 


The VICE PRESIDENT appointed Mr. 
BarRKLEY and Mr. BrReEwstTER members of 
the committee on the part of the Senate. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate or presented and referred as indi- 
cated: 


By the VICE PRESIDENT: 

A letter in the nature of a petition from the 
Tsungani Piston Co., signed by N. J. Buren, 
manager, Tacoma, Wash., praying for repeal 
of the act granting the retirement privilege to 
Members of Congress; ordered to lie on the 
table. 

By Mr. REED: 

A resolution adopted by the Associated In- 
dustries of Kansas, assembled in annual meet- 
ing at Topeka, Kans., protesting against the 
enactment of House bill 5993, author:zing the 
construction, repair, and preservation of cer- 
tain public works on rivers and hatbors, and 
fcr other purposes; to the Committee on 
Commerce. 

By Mr. TYDINGS: 

A resolution adopted by the mayor and 
council of Cumberland, Md., protesting 
against the proposal to impose a Federal tax 
upon State and municipal bonds; to the 
Committee on Finance. 
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A memorial of sundry citizens of Balti- 
more, Md., remonstrating against the proposal 
for mandatory joint income-tax returns by 
husband and wife; to the Committee on 
Finance. 

By Mr. CAPPER: 

The petition of members of the American 
Legion Auxiliary Unit of Post, No. 13, depart- 
ment of Kansas, of Yates Center, Kans., 
praying for the enactment of the bill (H. R. 
4) to provide more adequate compensation 
for certain dependents of World War veterans, 
and for other purposes; to the Committee on 
Finance. 


RESOLUTION OF STOCKHOLDERS OF 
MARSHALL COUNTY (KANS.) NATIONAL 
FARM LOAN ASSOCIATION—INTEREST 
RATES ON FARM MORTGAGES 


Mr. CAPPER. Mr. President, I ask 
unanimous consent to have printed in 
the Recorp at this point a resolution 
adopted by the Marshall County (Kans.) 
National Farm Loan Association at its 
annual meeting at Marysville, Kans., 
February 5, 1942, and that the resolution 
be referred to the Committee on Banking 
and Currency. 

Briefly, the resolution asks that the 
present interest rate of 342 percent on 
Federal land-bank and land-bank com- 
missioner loans be extended another 3 
years beyond July 1942, when the law 
vroviding the 3'-percent rate exnires. 

Unless Congress approves such exten- 
sion, the basic rate of 5 percent on farm 
loans will again go into effect. Person- 
ally, I am in favor of reducing the rate 
to 3 percent and have introduced in the 
Senate a bill providing the lower rate. 
However, if it is impossible to get the 
3-percent rate for a 3-year period, I cer- 
tainly shall support the extension for 3 
years of the 342-percent rate. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Banking and Currency and ordered to be 
printed in the Recorp, as follows: 


Whereas we, the stockholders of the Mar- 
shall County National Farm Loan Associa- 
tion of Marysville, Kans., deeply appreciate 
the action of Congress in reducing the inter- 
est rates on Federal land-bank and Commis- 
sioner loans to 3% percent until July 1, 
1942; and 

Whereas the act authorizing such reduc- 
tion has been of great assistance to us in 
making our thereby reduced payments and 
aided many in saving their farms; and 

Whereas for the most part our county pro- 
duced a half crop of corn last year, but this 
was the only sizable crop of corn since 1932; 
and 

Whereas the Marshall County wheat aver- 
age for 1942 was but 7 bushels per acre; and 

Whereas the delinquent installment pay- 
ments as shown by the annual report were a 
little over $100,000, and because we feel a 
further extension of the present 312-percent 
rate is necessiry for us and of great benefit 
to the Federal land bank and the Federal 
Farm Mortgage Corporation: Therefore 

We, the stockholders of the Marshall 
County National Farm Loan Association, as- 
sembled at our annual stockholders’ meeting 
held at Marysville on the 5th of February 
1942, at Marysville, Kans., do hereby earn- 
estly request our United States Senators and 
our Representatives in Congress to extend 
their aid to the proposed reduction of inter- 
est rates originally written in their mort- 
gages from July 1, 1942, for a period of at 
least 3 years more at the 3'2-percent rate 
which is now in eficct. 
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PROHIBIT: °N OF LIQUOR SALES AND Again in June of 1939 I was especially 


SUPPRESSION OF VICE AROUND MILI- 
TARY CAMPS—PETITION 


Mr. TOBEY. Mr. President, I present 
for appropriate disposition a petition 
signed by sundry citizens of Portsmouth, 
N. H., praying for the enactment of Sen- 
ate bill 860. I ask that the petition may 
be printed in the Recorp, without all the 
signatures attached thereto. 

There being no objection, the petition 
was ordered to lie on the table and to be 
printed in the Recorp, without all the 
signatures attached, as follows: 

PorRTSMOUTH, N. H. 

Dear Senator: The undersigned petition 
for a speedy consideration of the Sheppard 
bill, S. 860, by the Senate. 

In Portsmouth we see an increasing need 
of such protection as the Navy kas now for 
the Army and for places adjoining the camps. 

Laws with regard to vice cannot be enforced 
until there is a change in the laws concerning 
alcoholic beverages. A democracy cannot long 
survive on the weakness of its citizens. 

Our enemies within are greater than those 
without. 

If we can better support you in your efforts 
for this biil, please let us know. 

We ask this petition be mentioned in the 
CONGRESSIONAL RECORD. 

GERTRUDE RAND, 

CATHERINE GROSS, 

Anna M. PICKLEs, 
(and other citizens of Portsmouth, N. H.). 


TAXATION OF INCOME FROM STATE AND 
MUNICIPAL BONDS—PROTEST OF HON. 
JULIAN W. BARNARD 


Mr. DAVIS. Mr. President, the bur- 
den resting on the small-home owner is 
rapidly increasing. Forms of taxation 
which discourage home ownership should 
be used as infrequently as possible. This 
should be considered in relation to the 
proposal now made by the United States 
Treasury to tax income derived from 
State and municipal bonds. Such bonds 
place their burden directly on realty 
holdings and exercise a restrictive influ- 
ence on individual building of homes. 

I ask unanimous consent to have in- 
cluded in the Recorp as a part of my 
remarks a letter I have received from 
Hon. Julian W. Barnard, solicitor of the 
borough of Norristown, Pa. 

There being no objection, the letter 
was ordered to be printed in the Recorp, 
as follows: 

THE BorouGH oF NORRISTOWN, 
OFFICE OF THE SOLICITOR, 
Norristown, Pa., February 16, 1942. 
Hon. James J. Davis, 
United States Senator from Pennsylvania, 
the Congress of the United States, 
Washington, D. C. 
In re Treasury proposal to tax income derived 
from State and municipal bonds. 

My Dear Senator: I address you on behalf 
of the boroughs of Pennsylvania. There are 
approximately 940 boroughs in the State of 
Pennsylvania within whose confines reside 
approximately 3,000,000 people, or, roughly, 
one-third of the population of the State. 

Early in the year 1939 I was designated by 
the Pennsylvania State Association of Bor- 
cughs to appear before the special Brown 
committee of the Senate and to there voice 
the protest of the small towns cf Pennsyl- 
vania against this form of direct interference 
with their governmental functioning by the 
Federal Government, 


designated by the Pennsylvania State Asso- 
ciation of Boroughs to appear before the Ways 
and Means Committee of the House of Repre- 
sentatives of the Congress and again urge 
this protest. 

I am a member of the executive committee 
of the State Association of Boroughs of Penn- 
sylvania and am the chairman of the legis- 
lative committee of the Montgomery County 
(Pa.) Association of Boroughs, a subdivision 
of the State association. 

The Pennsylvania State Association of Bor- 
oughs in each of its last four annual con- 
ventions has unanimously adopted a resolu- 
tion protesting this proposal. 

The Montgomery County Association of 
oer has likewise adopted such resolu- 

ons, 

The Legislature of the State of Pennsyl- 
vania in May 1939 adopted the following 
resolution: 

“Resolved (if the senate concur) by the 
General Assembly of the Commonwealth of 
Pennsylvania, That Federal taxation of State 
and municipal bonds is inimical to the best 
interest of this State and its municipalities, 
and that a copy of this resolution be for- 
warded by the secretary of the senate to the 
State’s representatives on the Ways and 
Means Committee of the House of Represent- 
atives at Washington, the Honorable Patrick 
J. Botanp and the Honorable BensamMIN 
JARRETT.” 

This resolution war adopted by the Housre 
of Representatives at Harrisburg May 27, 
1939, and agreed to by the Senate of Penn- 
sylvania on May 29, 1939, and transmitted by 
the chief clerk June 1, 1939. 

May I point out to you, sir, that municipali- 
ties necessarily, in order to carry on their 
functions, from time to time with periodic 
regularity must negotiate long-term bonded 
loans. Therefore, anything which tends to 
hemper the freedom or ability with which 
the mrnicipalities can accomplish such long- 
term financing, works to the detriment of 
the municipalities, either in preventing abso- 
lutely the realization of some necessary pub- 
lic improvement, or the modernization and 
rebuilding and improvement of an existing 
public improvement, or, in the alternative, of 
increasing the cost to the municipality of 
such financing; if the cost thereof is suffi- 
ciently increased, the improvement may be 
prevented. 

It is generally known that for the past 
several years municipal financing has been 
very easy and cheap, which has resulted very 
beneficially to the municipalities and, hence, 
to the home owners within the municipali- 
ties who must pay the tax. Otherwise, much 
of the public improvement and public bui!d- 
ing and public construction that has gone 
so far toward relieving the depression years 
would not have been possible. 

It has been so clearly demonstrated as I 
feel to be no longer open to question that any 
taxation of the municipally issued security, 
or the income derived therefrom results in 
the municipality issuing the security paying 
the tax. This is because it is cheaper for the 
municipality to assume and pay the tax 
directly, than it is to compel the purchaser 
or owner of the bond to anticipate the tax 
and discount it in his purchase price and in- 
come yield demanded. 

This, as you know, has been clearly demon- 
strated in the case of the municipalities in 
Pennsylvania who have in the past been sub- 
jected to a 4 mills State tax (the personal- 
preperty tax). Because it has been clearly 
demonstrated to the municipalities of this 
Commonwealth that it is actually much 
cheaper to the municipalities to, as a debtor, 
assume and pay this tax, the municipalities 
in Pennsylvania today do so on their out- 
standing bonds, and the bonds are issued 
covenanted free from tax, the municipality 
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itself, as the debtor, assuming and paying 
the tax. This has been a burden, placed 
upon the municipalities of the State by the 
Commonwealth itself; placed upon them in- 
directly it is true but direct nevertheless in- 
sofar as the ultimate result is concerned. 
There is no possibility of doubt but that any 
tax placed upon the income derived from 
municipal bonds by the Federal Government 
would, in the same manner, become an in- 
directly applied, but, nonetheless, direct tax 
by the Federal Government upon the 
municipalities. 

It seems to me it is important for us to 
bear in mind that at least insofar as boroughs 
in Pennsylvania are oncerned, their source of 
revenue is restricted to direct taxation upon 
real estate. Therefore, it follows that any- 
thing which to any extent increases the cost 
of municipal government in Pennsylvania, to 
that extent increases direct taxation upon 
real estate. 

You might well say the State of Pennsyl- 
vania has done this to its own municipalities, 
why should not the Federal Government do 
the same thing? 

The State of Pennsylvania has done this to 
its municipalities it is.true. The State of 
Pennsylvania. has the power and right to do 
so if it sees fit, In Pennsylvania the munici- 
palities are the creature of the State. It does 
not follow that the Federal Government has 
either the right or the power to do the same 
thing. Neithe: the States nor the munici- 
palities are the creature of the Federal Gov- 
ernment. On the other hand, the Federal 
Government is, in fact, the creature of the 
State. 

I know that you are in thorough agree- 
ment with me when I say that anything cal- 
culated to increase the tax burden on the 
small home owner should be avoided. On 
the other hand, anything which tends to 
lighten this direct tax burden upon the small 
home owner should be encouraged. 

Take the situation in Norristown. This is 
an industrial town of almost 40,000 popula- 
tion. There are over 9,000 homes in the town. 
Of these 9,000 homes, I feel it is perfectly 
safe to say that at least 8,000 are small, mod- 
est workingmen’s homes, 

Another thing, in Pennsylvania boroughs 
are limited by law in the amount of taxation 
they may raise in each and every year. The 
law limits the tax to 15 mills per annum. 
Many of the towns are now annually levying 
the naximum millage. They, therefore, do 
not have the means of increasing their tax 
revenues, and as the cost of Goverument goes 
up they have no alternative but to restrict 
and diminish their necessary local services. 

For instance, permit me to illustrate. Let 
us assume that Norristown employs 40 police- 
men upon its police force, and that the. cost 
of government goes up (as it is going up), and 
that Norristown does not have the means of 
reising additional tax revenues. The only al- 
ternative would seem to be to discharge a few 
policemen, but the desperate need of Norris- 
town and every other small town is more and 
better policemen, not less. 

The municipalities furnish the public 
within their confines public safety, police pro- 
tection, fire protection, streets and highways, 
lighting, and illumination of the streets and 
highways, sanitation and health, including 
garbage collection and disposal, sewage col- 
lection and disposal, and all of the other es- 
sential daily needs of the citizens in a compact 
community. It is obvious that a town like 
this could not exist 48 hours without ade- 
quate fire, police, and sanitary protection. 

I know that you are sincere in your desire, 
not only to protect and preserve democracy 
but to enlarge, improve, and extend it. 
Therefore, it is apparent to any student of de- 
mocracy such as yourself that the real secret 
o° the success of any democracy is the small- 
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town government, or local home rule. That 
those things which touch most closely the 
lives and welfare of the people should be kept, 
in their control, close to the people; where 
the people can get at the responsible head 
promptly. That is why you find municipal 
government best and most efficient in the 
smaller towns, where every member of coun- 
cil is personally acquainted with the vast ma- 
jority of the constituents in his particular 
ward; where, when a public improvement is 
a building, every member of council sees it 
from time to time during its progress, and a 
vast majority of the citizens of the town see 
it as it progresses; where it is an easy and 
simple matter for the irate elector and tax- 
payer to locate his councilman and voice his 
protest if the occasion arises. It is obvious, 
therefore, that only in the comparativély 
small town, where such conditions can and 
do exist, can the people have and enjoy pure 
democracy. 

Therefore, I cannot but assume that you 
will join with me in agreeing that anything, 
no matter what, which has a definite tend- 
ency to hamper, interfere with, restrict, or in- 
crease the cost of the operation of local home 
rule, or local municipal government in the 
small towns and townships of Pennsylvania, 
is to be slapped down by all loyal Americans 
who entertain’ a real desire to preserve and 
perpetuate democracy as we have known it: 

Let me say to you, Senator, that those of 
us who in Pennsylvania are responsible for 
the continued welfare-of our towns are truly 
very much alarmed and frightened at this 
proposal. We cannot help but feel that the 
Federal Government ought to have no de- 
sire to interfere, hamper, or burden us in the 
running of our towns; surely we have no de- 
sire to hamper or interfere with the Federal 
Government in the performance of its many 
essential duties. It is only when the Fed- 
eral Government proposes something which 


definitely interferes with us that you gentle- 


men in Washington hear anything in the 
nature of a protest from the governments of 


the small towns’ in Pennsylvania. 


Nor does the ant*sipated benefit to the Fed- 
eral Government justify the means. The 
Treasury has stated that it anticipates that 
such a proposal would increase the Federal 
revenues by $200,000,000 a year. I say to you 
that by no known and recognized mathe- 
matical processes can such an anticipation 
be justified, but even if it did, would $200,- 
000,000 a year be so important, in a Fed- 
eral Budget of perhaps thirty, forty, fifty, 
sixty billion dollars a year.as to justify the 
flaunting of the democratic American prin- 
ciple that each separate unit of the Govern- 
ment shall be free and untrammeled within 
its own sphere, and shall not encroach upon 
the sphere of another? Senator, I urge you 
to pause and consider whether, if you once 
break down that principle in operation, there 
shall remain any real assurance that local 
home rule is not on the way out. 

On behalf of the people of Norristown, as 
well as on behalf of all of the people of all of 
the small towns in Pennsylvania, I urge you 
to firmly and unalterably oppose this pro- 
posal. 

Very truly yours, 
JULIAN W.: BARNARD, 
Borough Solicitor. 


REPORT OF THE COMMITTEE ON CIVIL 
SERVICE DURING RECESS 


Under authority of the order of the 
18th instant, 

Mr. BYRD, during the recess of the 
Senate, from the Committee on Civil 
Service, to which was referred the bill (S. 
2284) to amend the Civil Service Retire- 
ment Act of May 29, 1930, as amended, 
for the purpose of making elective officers 
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and heads of executive departments in- 
eligible to receive annuity benefits under 
such act, reported it with amendments 
and submitted a report (No. 1100) 
thereon. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. TYDINGS, from the Committee on 
Territories and Insular Affairs: 

H.R. 5458 A bill to amend the organic 
act of Alaska; with amendments (Rept. No. 
1101). 

By Mr. GURNEY; from the Committee on 
Military Affairs: 

. §. 1842. A bill to extend certain benefits of 
the Soldiers’ and Sailors’ Civil Relief Act of 
1940; without amendment (Rept. No. 1102). 

By Mr. WILEY, from the Committee on 
Claints: 

H.R. 2980. A bill for the relief of National 
Heating Co:, Washington, D. C.; without 
amendment (Rept. No. 1103); and 

H.R. 3966: A bill for the relief of Estella 
King; with an amendment (Rept. No. 1104). 

By Mr. O’DANIEL, from the Committee on 
Claims: 

H.R. 3200. A bill conferring jurisdiction 
upon the United States District Court for the 
Eastern District of Arkansas to hear, deter- 
mine, and render judgment upon the claims 
of W. M. Hurley and Joe: Whitson; without 
amedment (Rept. No. 1105). 

By Mr. SPENCER, from the Committee on 
Claims: 

8.1776. A bill for the relief of Mrs. Agnes 8. 
Hathaway; with an amendment (Rept. No. 
1106); 

H. R. 4557. A bill for the relief of the estate 
of Mrs. Edna B. Crook; with an amendment 
(Rept. No: 1107); 

H.R. 4626..A bill. for the relief of the legal 
guardian of Jane Hawk, a minor, and J. L. 
Hawk; without amendment (Rept. No. 1108}; 
and 

H. R. 5026. A bill for the relief of the Louis 
Puccinelli Bail Bond Co.; without amendment 
(Rept. No. 1109). 

By Mr. BREWSTER, from the Committee 
on Claims: 

H.R. 1647. A bill for the relief of William 
H. Dugdale and wife; without amendment 
(Rept. No. 1110). 

By Mr. VANDENBERG, from the Com- 
mittee on Foreign Relations: 

H.R. 5545. A bill for the relief of H. Earle 
Russell; without amendment (Rept. No. 
1111). 


ENROLLED BILLS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on Feb- 
ruary 18, 1942, that committee presented 
to the President of the United States the 
following enrolled bills: 


S. 1133. An act to authorize the transfer of 
lands from the United States to the Mary- 
land-National Capital Park and Planning 
Commission under certain conditions, and to 
accept title to another tract to be transferred 
to the United States; 

S. 1368. An act relating to lands of the 
Klamath and Modoc Tribes and the Yahoo- 
skin Band of Snake Indians; 

8.1521. An act to provide that the Navy 
ration may include canned or powdered or 
concentrated fruit or vegetable juices; 

S. 1630. An act to provide for the advance- 
ment on the retired list of certain officers of 
the United States Navy and Marine Corps; 
and 

S.2192. An act to extend the time for ex- 
amination of quarterly accounts covering 
expenditures by disbursing officers of the 
United States Navy. 
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BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the sec- 
ond time, and referred as follows: 

By Mr. WALSH: 

S. 2286. A bill to authorize inclusion of 
service on active duty as service on the active 
list in computation of service of commissioned 
warrant officers in the Navy for pay purposes; 

S. 2287. A bill to amend the act entitled 
“An act to authorize the establishment of a 
permanent instruction staff at the United 
States Coast Guard Academy,” approved April 
16, 1937; 

S. 2288. A bill to amend subsection 11 (b) 
of the act approved July 24, 1941, entitled 
“An act authorizing the temporary appoint- 
ment or advancement of certain personnel of 
the Navy and Marine Corps, and for other 
purposes; and 

S. 2289. A bill to amend section 8 of the act 
entitled “An act to provide for the establish- 
ment, administration, and maintenance of a 
Coast Guard Auxiliary and a Coast Guard Re- 
serve,” approved February 19, 1941, as 
amended; to the Committee on Naval Affairs. 

By Mr. WHEELER: 

S. 2290. A bill to further reduce for 2 addi- 
tional years the interest rate on certain Fed- 
eral land-bank loans, and on Land Bank Com- 
missioner’s loans; to the Committee on Bank- 
ing and Currency. 

By Mr. BARKLEY: 

S.2291. A bill to extend the time within 
which the amount of any national marketing 
quota for tobacco, proclaimed under section 
$12 (a) of the Agricultural Adjustment Act 
of 1938, may be increased; to the Committee 
on Agriculture and Forestry. 

By Mr. JOHNSON of Colorado: 

8.2292. A bill for the relief of Vernon E. 

Deus; to the Committee on Claims. 
By Mr. STEWART: 

S. 2293. A bill to prvvide for taking into 
custody certain persons who are citizens or 
subjects of, or owe allegiance to, any nation 
or country with which the United States is 
at war; to the Committee on Immigration. 


HOUSE BILL REFERRED 


The bill (H. R. 6599) making appro- 
priations for the Department of State, 
the Department of Justice, the Depart- 
ment of Commerce, and the Federal Ju- 
diciary for the fiscal year ending June 
30, 1943, and for other purposes, was 
read twice by its title and referred to 
the Committee on Appropriations. 


AMENDMENT OF ORGANIC ACT OF 
ALASKA—AMENDMENT 


Mr. HAYDEN submitted an amend- 
ment intended to be proposed by him to 
the bill (H. R. 5458) to amend the Or- 
ganic Act of Alaska, which was ordered 
to lie on the table and to be printed. 
ADDRESS BY THE PRESIDENT TO CANADA 

[Mr. BARKLEY asked and obtained leave 
to have printed in the Appendix an address 
by the President broadcast in Canada on Feb- 
ruary 15, 1942, which appears in the 
Appendix. ] 

THE NEED FOR REFORM—ARTICLE BY 
HANSON W. BALDWIN 

{Mr. LA FOLLETTE asked and obtained 
leave to have printed in the Recorp an arti- 
cle by Hanson W. Baldwin, published in the 
New York Times of today, entitled “The 
Need for Reform,” which appears in the Ap- 
pendix.] 

PAY AND ALLOWANCES FOR ARMY, NAVY, 

MARINE CORPS, AND COAST GUARD 


The Senate resumed the consideration 
of the bill (H. R. 6446) to provide for con- 
tinuing payment of pay and allowances 
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of personnel of the Army, Navy, Marine 
Corps, and Coast Guard, including the 
retired and Reserve components thereof, 
and civilian employees of the War and 
Navy Departments, during periods of ab- 
sence from post of duty, and for other 
purposes. 

Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Austin Gillette Nye 
Bailey Glass O’Daniel 
Ball Green Oo 

Gurney Overton 
Barkley Hayden Pepper 
Bilbo Nerring Radcliffe 
Bone Hill Reed 
Brewster Holman Rosier 
Brooks Hughes Schwartz 
Brown Johnson, Calif. Smatherr 
Bulow Johnson, Colo, Spencer 
Bunker Kilgore Stewart 
Burton La Follette Taft 
Butler Langer Thomas, Idaho 

Lee ‘Thomas, Okla 
Capper Lodge Thomas, 
Caraway Lucas Tobey 
Chavez Truman 
Clark, Idaho McFarland Tunn-ll 
Clark, Mo, Tydings 
Connally McNary Vandenberg 
Danaher Maloney Van Nuys 
Davis Maybank Waligren 
Downey Mead Walsh 
Doxey Wheeler 
Ellender Murdock White 
George Murray Wiley 
Gerry orris Willis 


Mr. HILL. I announce that the Sen- 
ator from New Mexico (Mr. Hatcu], the 
Senator from North Carolina (Mr. Reyn- 
OLDs], and the Senator from South Caro- 
lina (Mr. SmiTrH] are absent from the 
Senate because of illness. 

The Senator from Florida [Mr. An- 
DREWS], the Senator from Kentucky [Mr. 
CHANDLER], the Senator from Georgia 
(Mr. Russeti], and the Senator from 
New York [Mr. WaGNER] are necessarily 
absent. 

The Senator from Pennsylvania [Mr. 
Gurrey] has been called to the State of 
Pennsylvania on official business. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. Bripces] is absent in a 
hospital because of a hip injury. 

The Senator from New Jersey [Mr. 
Barzour! is unavoidably absent. 

The Senator from Vermont [Mr. 
AtKEeNn] and the Senator from Minnesota 
(Mr. SHIPSTEAD] are absent because of 
illness. 

The VICE PRESIDENT. Eighty-four 
Senators have answered to their names. 
A quorum is present. 

Mr. WALSH. Mr. President, I am 
ready now to proceed with the consid- 
eration of the pending measure. I be- 
lieve there are one or two amendments to 
be proposed, and I suggest that they be 
proposed now. 

Mr. BYRD. Mr. President—— 

Mr. WALSH. I yield to the Senator 
from Virginia. 

Mr. BYRD. With the permission of 
the Senator from Massachusetts, as one 
of the sponsors of the legislation to re- 
peal the retirement or pension provision 
for Members of the House of Representa- 
tives and the Senate, the President, Vice 
President, and officers of the Cabinet, on 
behalf of the Senate Civil Service Com- 
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Bourton] and I desire to report, with the 
approval of the Civil Service Committee, 
legislation for the repeal of such pen- 
sions. 

It was preferable, I think, Mr. Presi- 
dent, notwithstanding the public demand 
for quick action for such repeal, that the 
Senate proceed in the normal way, per- 
mitting the proper committee to have 
such hearings as may be advisable and to 
give due consideration to the repealer 
resolution introduced on February 3 by 
the Senator from Ohio [Mr. Burton}, the 
Senator from North Carolina [Mr. 
BatLey], the Senator from Colorado [Mr. 
JOHNSON], and the junior Senator from 
Virginia. 

This was done. Pull and adequate 
hearings were held, and the committee 
reports favorably the repeal, designating 
the junior Senator from Virginia to pre- 
sent it to the Senate. 

I shall consume only a very short time, 
Mr. President, in presenting this measure 
for immediate consideration. I feel that 
every Member of the Senate has deter- 
mined his position regarding it. I want 
to say, however, that in the next few 
days the junior Senator from Virginia 
will offer for insertion in the ConcrEs- 
SIONAL REcorD testimony given yesterday 
before the Civil Service Committee by 
Mr. Harry B. Mitchell, the president of 
the Civil Service Commission, which cor- 
roborates all the statements heretofore 
made by the junior Senator from Virginia 
with respect to the details of the congres- 
sional pension plan. I shall do so, Mr. 
President, because some of these state- 
ments have been challenged on the floor 
of the Senate and elsewhere. As the 
meeting of the Civil Service Committee 
did not adjourn until nearly midnight 
last night, the transcript of such testi- 
mony is not available at this time. 

I can now say, however, that Mr. Mit- 
chell confirmed the statement made by 
me that a Member of Congress with a 
minimum service of 5 years who may be 
eligible to retire in the coming January 
can, upon the payment of less than $5, 
receive a life pension varying in accord- 
ance with the length of service from ap- 
proximately $50 per month to approxi- 
mately $350 per month. That is to say, 
Mr. Mitchell confirmed information that 
previously had been given the junior Sen- 
ator from Virginia that such pensions 
could be received for life merely by the 
payment of several dollars. 

Mr. Mitchell further confirmed the fact 
that if a Member of Congress becomes 
disabled and cannot perform his accus- 
tomed work, within the opinion of the 
Civil Service Commission, he at once be- 
comes eligible for a pension, regardless 
of his age, provided he has served as long 
ae years and has qualified under the 
act. 

Mr. Mitchell further confirmed the 
fact that pensions in lesser amounts could 
be received beginning at the age of 55 in- 
stead of the age of 62, as has been com- 
monly understood. 

Mr. Mitchell further confirmed the fact 
that a Member of Congress defeated in 
the fall elections and who is eligible to re- 
ceive a pension need not apply until after 
the election. 
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I make this statement merely because | 
statements to the contrary have been 
made with respect to these specific items. 

The detailed testimony of Mr. Mitchell 
to be inserted later in the ConcRESSIONAL 
ReEcorp will answer conclusively these and 
other questions, and will show, also, that 
under the optional features of this pen- 
sion legislation as it now stands, a Mem- 
ber of Congress has the choice, under cer- 
tain conditions, of quite a number of dif- 
ferent classes of pensions. By this I mean 
pensions at different rates. 

These questions, however, I shall not 
attempt to discuss further now, as I 
think the Senate is anxious to take 
prompt action on this repeal legislation. 

As the record of votes and the amend- 
ments offered in committees are not a 
part of the records of the Senate, I want 
to state that the junior Senator from Vir- 
ginia, in the Senate Civil Service Com- 
mittee, offered an amendment to the 
House bill to strike out all reference to 
elective officials. This amendment failed 
of adoption, because of a tie vote, 5 in 
favor and 5 against. The junior Sena- 
tor from Virginia then voted against the 
retirement legislation on its final passage. 

Today, we are repealing this legisla- 
tion in response to a nearly universal de- 
mand on the part of the American people. 
It is an example of democracy at work. 

Mr, WALSH. Mr. President—— 

Mr. BYRD. I have not yet offered my 
amendment. 

Mr. WALSH. Let me say to the Sena- 
tor from Virginia that I consent that the 
amendment may be offered at this time, 
because after conferring with the leader 
on this side we think the amendment 
might just as well be disposed of now, 
and the other amendment taken up after 
this amendment shall have been disposed 
of. I did not wish to mislead the Sena- 
tor, who is free to offer his amendment. 

Mr. BYRD. Mr. President, I offer for 
immediate consideration an amendment 
to House bill 6446, which embodies the 
bill reported by the Committee on Civil 
Service. I may say that the amendment 
is offered on behalf of the Senator from 
Ohio [Mr. Burton], the Senator from 
North Carolina (Mr. Bartey!, the Sena- 
tor from Colorado [Mr. Jounson], and 
the junior Senator from Virginia. 

Mr. President, I wish merely to make 
a very brief explanation cf the amend- 
ment. It excludes from the retirement 
plan all elective officialsk—Members of 
Congress, Members of the House of Rep- 
resentatives and of the Senate, the Pres- 
ident, and the Vice President. It like- 
wise excludes Cabinet members. 

One section provides that any pay- 
ments which have been made up to this 
time under the legislation passed by the 
Senate on January 19 shall be refunded 
by those in charge of the retirement fund 
to Representatives and Senators who are 
excluded by the amendment, to others 
who hold elective offices, and any others 
so excluded. 

Mr. BURTON. Mr. President, as one 
of the members of the Senute Committee 
on Civil Service, which met last night, I 
should like to follow the remarks of the 
Senator from Virginia with a brief state- 
ment on four points which have become 
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clear to me during the consideration of 
the bill in the committee and on the floor 
of the Senate. 

On December 18 I joined with four 
other members of the Committee on 
Civil Service—the Senator from Virginia 
{Mr. Byrp], the Senator from Tennessee 
[Mr. McKEttar], the Senator from Ver- 
mont (Mr. ArkKen], and the Senator from 


‘North Dakota (Mr. Lancer !—in support- 


ing a motion made in the committee to 
strike from the retirement bill the pro- 
visions relating to elective officers. I 
then supported the Byrd amendment on 
the floor of the Senate, and when that 
was not adopted I voted against the bill, 
although I favored all provisions of the 
bill except those as to elective officers. 
Last night, following the same reasoning, 
I joined in a recommendation for the re- 
peal of the provisions of the new law ap- 
proved January 24 relating to elective 
officers. 

The first point I wish to emphasize is 
that it seems to me that in passing this 
measure we are to an extent setting a 
precedent as to what we regard as an 
essential or a nonessential expenditure. 
If we were to allow this provision to re- 
main in the law as it now is, it would 
mean that in these days, when we should 
expend funds only for essential matters, 
that we were recognizing this provision 
for retirement benefits for elective offi- 
cers as an essential expenditure. I be- 
lieve that in these critical days, when we 
are endeavoring to define what is and 
what is not an essential expenditure, it is 
in the interest of the country and of the 
Congress that we do not includue retire- 
ment payments to elective officials as 
essential expenditures. Considering the 
fact that the provision has not been in 
effect for many years past, it seems obvi- 
ous that we can get along without it for 
a time longer. 

Secondly, I wish to make the point that 
the law itself is not as revolutionary as it 
has been represented. I think it is im- 
portant that the Senate recognize, in 
this regard, a fact which was new to me, 
that under the law as it now stands, and 
as it will be in the event the repealer 
shall be adopted, service in Congress can 
be counted in making up the credit upon 
which retirement benefits are computed 
by one who is entitled to retirement ben- 
efits as a member of the appointive serv- 
ice of the Government. For example, if 
a Member of Congress now serving were 
to be defeated, and were later appointed 
to a Federal office, and should, under that 
appointment, become entitled to retire- 
ment benefits, he could include in the 
computation of his retirement benefits 
his previous service in the Congress. 
That is the law as it now stands, and as 
it has been interpreted by the Civil Serv- 
ice Commission. 

Furthermore, it was stated by a repre- 
sentative of the Civil Service Commission 
at the hearing last night that if a man 
were in the appointive service at the 
present time, and went immediately from 
the appointive service to service in Con- 
gress, he would be permitted, under the 
present practice, to receive retirement 
benefits for his whole service, including 
that in Congress. He could take into 
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consideration both periods of continuous 
service, where he already was a member 
of the retirement system before entering 
Congress. 

The third point I wish to emphasize is 
that the bill, as it was passed on January 
24, did not emphasize the contributory 
feature of the retirement benefit system 
as applied to prior service. It has been 
stated that pensions were voted to Mem- 
bers of Congress. As I understand a pen- 
sion, it is a payment that is made without 
a contributory payment by the benefi- 
ciary. But a distinction is made where 
the beneficiary does pay at least a por- 
tion of the premium necessary to pur- 
chase, on annuity basis, the amount he 
receives. 

Under the law as it was passed on Jan- 
uary 24, the required payment in some 
instances is so small that it becomes a 
negligible factor in the transaction. 
Therefore the Byrd amendment was pre- 
sented, which insisted upon the contribu- 
tory feature. I supported that measure 
on the floor of the Senate, because I be- 
lieve that if we are to distinguish between 
pensions and contributory benefits we in 
Congress should cling closely to the con- 
tributory benefit retirement theory and 
should insist on that system, at least, in 
our own cases. 

I may say that until 1938 it was the 
practice under the Federal system to re- 
quire individuals who came into the sys- 
tem to make back payments as a condi- 
tion of taking advantage of prior service 
under the system. That has been liberal- 
ized since. I might point out, however, 
that it is the practice in some of the 
States of the Union, and therefore a prac- 
tice close to the people, that when persons 
do come under the retirement system at 
a later date they should make back pay- 
ments if they are to take credit for their 
corresponding prior service. 

In support of that statement I might 
refer to the situation under the Ohio re- 
tirement law, which went into effect in 
1935, and in 1938 was amended to include 
municipal employees. The condition 
was made that if municipal employees 
wish to have credit for prior service as 
far back as 1935 or earlier they must pay 
their back retirement premiums to 1935, 
the date of the enactment of the law. 

In 1941 the law of Ohio was amended, 
apparently, so as to include elective offi- 
cers under the Ohio retirement system. 
There was at the same time included in 
the law the following provision, in section 
486—48 of the General Code: 

Credit for service between January 1, 1935, 
and June 30, 1941, may be secured by such 
elective official provided he shall pay into the 
employees’ savings fund an amount equal to 
the accumulated contributions of such mem- 
ber had he been a member during such period. 


I believe, therefore, that if a retire- 
ment -measure for elective officers shall 
come before the Congress at a later date 
there will be an important element of 
fairness in requiring elective officers who 
become members of the retirement sys- 
tem to pay back premiums correspond- 
ing to their prior service if the system is 
to be regarded as a contributive system. 

Finally, this fourth point: The bill as 
passed on January 24 applied to the 
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sitting Members of Congress. - I think it 
is the impression throughout the coun- 
try that there is a policy against mem- 
bers of any Jegislative body voting in- 
creases of compensation to themselves to 
take effect curing their current term of 
office. That is frequently expressed in 
the constitutions of different States and 
is frequently expressed in the charters 
of different cities. That being a feeling 
which is close to the practice of the peo- 
ple in the States and cities, they natu- 
rally have, I believe, felt some surprise 
that any action couid be taken under our 
Federal Constitution which would per- 
mit the Congress to vote any kind of 
emolument that might attach in any 
way to the Members of Congress during 
the very term in which they were serv- 
ing when voting it. 

It is true that under the Constitution 
of the United States the provision as to 
Congress, in article I, section 6, clause 1, 
does not place a limitation upon the ac- 
tion of Congress. It expressly there 
states that— 

The Senators and Representatives shall re- 
ceive a compensation for their services, to be 
ascertained by law— 


without a limitation in the Constitution. 

As to judges there is a provision in 
article III, section 1, of the Constitution, 
but that relates to the diminution of their 
pay. It says that— 

The judges * * * shall, at stated 
times, receive for their services a compensa- 
tion which shall not be diminished during 
their continuance in office. 


But as to the President of the United 
States there is an express declaration of 
policy and of law, and I believe it is ap- 
propriate that it should be read into the 
Recorp at this time, because it seems 
to me that the law as passed on Jan- 
uary 24, in offering to the present Presi- 
dent in his present term of office an 
annuity under this law, is violative of 
the spirit, if not actually of the lan- 
guage, of this provision. The Consti- 
tution states, in article II, section 1, 
clause 6: 

The President shall, at stated times, receive 
for his services a compensation which shall 
neither be increased nor diminished during 
the period for which he shall have been 
elected, and he shall not receive within that 
period any other emolument from the United 

tates, or any of them. 


I mention that as indicating the thing 
to which I have referred—a feeling that 
increases should not be permitted to take 
effect during the term of office of those 
who pass upon them. 

As further indicative of that, I call 
attention to the fact that in the con- 
stitutions of many States there are simi- 
lar provisions, especially as to changes in 
the salaries of members of their legisla- 
tures. I have not had an opportunity 
to examine them all, but I know that 
such prohibitions appear in the Constitu- 
tions of the States of Ohio, Pennsylvania, 
Illinois, and Kentucky. Many States do 
not need to prohibit such legislative ac- 
tion, because they fix in their constitu- 
tions the exact pay which a member of 
the legislature shall receive. It would 
in those cases require an amendment to 
the constitution to increase such salaries. 
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Such changes also are prohibited by the 
charters of some cities, as they are pro- 
hibited by the charter of the city of 
Cleveland, Ohio. 

What has been the practice of Con- 
gress in fixing salaries of Members of 
Congress? This raises the issue in a 
concrete manner. In the early days 
Congress raised the pay of its Members 
whenever Congress felt like it and ap- 
plied it to Members in their current term 
of office. That is of interest especially 
because there was an amendment sub- 
mitted to the Constitution of the United 
States along with the original 10 
amendments which would have _ pro- 
hibited that practice, but the amend- 
ment did not receive the support of a 
sufficient number of States to stop the 
practice. But in 1873 there occurred an 
action of historical interest to the Con- 
gress. In 1873, when Congress sought, I 
believe, to raise the pay of Members of 
Congress from $5,000 to $7,500 a year, 
the increase was made applicable to the 
beginning of that term of Congress. It 
became known as the “salary grab of 
1873.” There was such an immediate 
reaction against it throughout the coun- 
try that .n January 1874 it was repealed; 
and when action finally was taken, I be- 
lieve, in 1907, to make that increase, it 
was made applicable by one Congress to 
the next Congress. So also when the 
increase from $7,500 to $10,000 was made 
in 1925, it was made applicable to the 
next Congress. 

Therefore, if this question should 
again come before Congress for consid- 
eration, it seems important that Con- 
gress should properly consider carefuily 
insisting upon the contributive feature of 
it, and also consider limiting its benefits 
to those who shall be Members of a sub- 
sequent Congress, and perhaps, in the 
case of the Senate, to those Members of 
the Senate who will have begun new 
terms since action was had conferring 
the new benefits. 

Finally, I think the answer, under 
present conditions, turns upon what to- 
day should be regarded as an essential 
expenditure and what should not. I be- 
lieve we should not include this item of 
retirement benefits to Members of Con- 
gress, to the President, and to the Cab- 
inet, within our definition of essential 
expenditures in these days. 

For that reason I support the repeai 
amendment as submitted by the Senator 
from Virginia. 

The VICE PRESIDENT. Does the 
Senator from Virginia wish to have the 
amendment read from the desk at tais 
time, or simply printed in the Rrecorp? 

Mr. BYRD. I should like to have the 
amendment read. 

The VICE PRESIDENT. The amend- 
ment will be read. 

The Curer CLERK. Amendment offered 
by Messrs. Byrp, Burton, BaILEy, and 
JoHNSON of Colorado: 

On page 12, line 1, after “department”, 
it is proposed to insert a comma and the 
following: “except when used in section 
15.” 

On page 20, line 12, it is proposed to 
strike out “section 12” and insert in lieu 
thereof “sections 12 and 15.” 


FEBRUARY 19 


At the end of the bill it is proposed to 
add the following new section: 


Sec. 15. (a) The last sentence of subsection 
(c) of the first section of the Civil Service 
Retirement Act, approved May 29, 1930, as 
amended, is amended by striking out “any 
elective officer.” 

(b) Subsection (a) of section 2 of such act 
of May 29, 1930, as amended, is amended by 
striking out “: however, That no 
provision of this or any other act relating to 
automatic separation from the service shall 
have any application whatever to any elec- 
tive officer.” 

(c) Subsection (a) of section 3 of such act 
of May 29, 1930, as amended, is amended to 
read as follows: 

“(a) This act shall apply to all officers and 
employees in or under the executive, judicial, 
and legislative branches of the United States 
Government, and to all officers and employees 
of the municipal government of the District 
of Columbia, except elective officers and heads 
of executive departments: Provided, That this 
act shall not apply to any such officer or em- 
pioyee of the United States or of the municipal 
government of the District of Columbia sub- 
ject to another retirement system for such 
officers and employees of such governments: 
Provided further, That this act shall not apply 
to any officer or employee in the legislative 
branch of the Government within the classes 
of officers and employees which were made 
eligible for the benefits of this act by the act 
of July 13, 1937, until he gives notice in writ- 
ing to the disbursing officer by whom his 
salary is paid of his desire to come within the 
purview of this act; and any officer or em- 
ployee within such classes may, within 60 
days after January 24, 1942, withdraw from 
the purview of this act by giving similar notice 
of such desire. In the case of any officer or 
employee in the service of the legisiative 
branch of the Government on January 24, 
1942, such notice of desire to come within the 
purview of this act must be given within the 
calendar year 1942. In the case of any officer 
or employee of the legislative branch of the 
Government who enters the service after Jan- 
uary 24, 1942, such notice of desire to come 
within the purview of this act must be given 
within 6 months after the date of entrance 
to the service.” 

(d) The amounts deducted and withheld 
from the basic salary, pay, or compensation 
of any officer made ineligible for the benefits 
of such act of May 29, 1930, as amended, by 
the amendments made by this section to such 
act of May 29, 1930, and deposited to the 
credit of the civil-service retirement and dis- 
ability fund, and any additional amounts 
paid into such fund by such officer, shall be 
returned to such officer within 30 days after 
the date of enactment of this act. 


Mr. DOWNEY and Mr. TOBEY ad- 
dressed the Chair. 

The VICE PRESIDENT. Does the 
Senator from Massachusetts yield; and 
if so, to whom? 

Mr. LA FOLLETTE. Mr. President, a 
point of order. 

Thc VICE PRESIDENT. The Senator 
will state it. 

Mr. LA FOLLETTE. I make the point 
of order that neither the Senator from 
Massachusetts nor any other Senator can 
retain the floor indefinitely and farm it 
out. It is becoming the practice, because 
a Senator is in charge of a bill, to assume 
that he has the floor. The next thing 
we know he will have the floor when he 
is in his committee room. 

Mr. WALSH. The Senator is correct. 

The VICE PRESIDENT. The point of 
order is sustained. 
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Mr. DOWNEY: Mr. President, at this 


time I offer an amendment to the pend- | 


ing bill, in the nature of a substitute, 
which I have prepared and sent to the 
desk, and ask to have read. It is very 
brief. It deals with perhaps the most 
important domestic matter before the 
United States today, and I hope it may be 
clearly understood. 

The VICE PRESIDENT. The amend- 
ment in the nature of a substitute offered 
by the Senator from California will be 
stated. 

The Curer CLerx. In lieu of the 
amendment proposed by the Senator 
from Virginia [Mr. Byrn], it is proposed 
to insert the following: 

That clause (1) of section 2 (b) of the 
Social Security Act is amended by striking 
out “65” and inserting in lieu thereof “60.” 

Sec. 2. Section 3 (a) of the Social Security 
Act is amended to read as follows: 

“Sec. 3. (a) From the sums appropriated 
therefor, the Secretary of the Treasury shall 
Pay to each State which has an approved 
plan for old-age assistance, for each quarter, 
beginning with the quarter commencing July 
1, 1942, (1) an amount, which shall be used 
exclusively as old-age assistance, equal to the 
total of the sums expended during such 
quarter as old-age assistance under the State 
plan with respect to each needy individual 
who at the time of such expenditure is 60 
years of age or older and is not an inmate of a 
public institution, not counting so much of 
such expenditure with respect to any month 
as exceeds the preduct of $30 multiplied by 
the total number of such individuals who re- 
ceived old-age assistance for such month, 
and (2) 5 percent of such amount, which 
shall be used for paying the costs of adminis- 
tering the State plan or for old-age as- 
sistance, or both, and for no other purpose.” 

Sec. 8. Paragraph (1) of section 3 (b) of 
such act is amended by striking out “and if 
such amount is less than one-half of the 
total sum of such estimated expenditures, 
the source or sources from which the differ- 
ence is expected to be derived,”. 

Sec. 4. The amendments made by this act 
shall take effect on July 1, 1942. 


Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr, DOWNEY. I yield. 

Mr. BYRD. Is the Senator’s proposal 
a substitute or an amendment? 

Mr. DOWNEY. It is a substitute for 
the Byrd amendment. I am informed 
by one of my friendly colleagues that I 
originally described it as a proposed sub- 
stitute for the pending bill. I did not 
mean that. I meant it as a substitute 
for the Byrd amendment. 

Mr. NORRIS. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. NORRIS. Is not the pending 
Byrd amendment a bill in itself? 

Mr. DOWNEY. I understand that it 
is offered as an amendment to the pend- 
ing bill. 

Mr. NORRIS. I understand; but the 
Senator from Virginia has offered no 
amendment to the pending bill. 

Mr, DOWNEY. Yes; he has. 

Mr. NORRIS. The Senator’s proposal 
is an amendment to an existing law. 

Mr. DOWNEY. Mr. President, I shall 
not discuss parliamentary procedure 
with the distinguished Senator, because 
I cannot do it. However, I am told by 
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the Parliamentarian of the Senate and 
by other distinguished counselors that 
what I am doing is in proper order. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. DOWNEY. I yield. 

Mr. VANDENBERG. I should like to 
ask the Senator to clarify the situation. 
If the Senator’s amendment in the na- 
ture of a substitute should be agreed to, 
would it do away with the repealer of the 
so-called congressional pensions? 

Mr. DOWNEY. It would do away with 
the Byrd amendment. 


Mr. VANDENBERG Leaving the con- 


gressional pensions intact? 

Mr. DOWNEY. That is correct. 

Mr. VANDENBERG. Then the saw- 
dust trail would have to be opened up 
again. 

Mr. DOWNEY. Let me state my posi- 
tion to the distinguished Senator. Many 
Senators now in the Chamber have told 
me within the past day or so that they 
desire to vote for the pension proposal 
which I am offering. Some of them de- 
sire to vote for it as a substitute for the 
Byrd amendment. Some of them desire 
to have the Byrd amendment become ef- 
fective and have my proposal presented 
as an amendment, in addition to the 
Byrd amendment. I intend to give Sen- 
ators the opportunity to vote upon my 
Proposal in both forms. That is, if it is 
defeated as a substitute, I shall then 
offer it later as an amendment to the 
bill, so that all of us may have the op- 
portunity to express to the American 
people how we feel upon the subject of 
pensions for our unfortunate elderly 
people. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. McNARY. Probabiy the able Sen- 
ator has already answered the inquiry 
I am about to propound. As I under- 
stand, his proposal operates as a double- 
barreled shotgun. It would not repeal 
annuities to Members of Congress, as 
would the Byrd amendment. If the Sen- 
ator’s proposal should be agreed to, would 
the original measure which passed the 
Senate stand so far as it affects Members 
of Congress? 

Mr. DOWNEY. It would. 

Mr. McNARY. If the Senator’s pro- 
posal should be defeated, does he intend 
then to offer it as an amendment to the 
bill now sponsored by the able Senator 
from Massachusetts? 

Mr. DOWNEY.. That is correct. 

Mr. BONE. Mr. President, will the 
Senator yie!d? 

Mr. DOWNEY. I yield. 

Mr. BONE. I have before me a copy of 
the Senator’s amendment. As I under- 
stand, it is offered as an amendment to 
House bill 6446. 

Mr. DOWNEY. The Senator has my 
second “barrel.” That is not the first 
“barrel.” The first “barrel” is at the 
deck. It is an amendment in the nature 
of a substitute. The Senator has the 
second “barrel,” which I hope I shall not 
have to use. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 
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Mr. DOWNEY. I yield. 

Mr. OVERTON. I understand—I may 
be in error—that the Senator intends to 
incorporate the Byrd amendment in his 
substitute, and offer it as a substitute for 
the Byrd amendment, That would carry 
with it the repeal of annuities to Mem- 
bers to Congress and at the same time 
would carry with it old-age assistance. 

Mr. DOWNEY. Let me state to the 
distinguished Senator that if the Senate 
does not desire to accept the pension pro- 
posal in the form of a substitute, I in- 
tend, in effect, to do the very thing which 
the distinguished Senator has now point- 
ed out. 

Mr. O’DANIEL rose. 

Mr. DOWNEY. Mr. President, I should 
like to be able to proceed with my state- 
ment; but I yield to the Senator from 
Texas. 

Mr. O’DANIEL. Mr. President, a par- 
liamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. O’DANIEL. If the substitute meas- 
ure now offered by the Senator from 
California should be agreed to, would it 
then be in order to have the Byrd 
amendment reoffered as an amendment 
to the pending bill? 

The VICE PRESIDENT. The Chair 
holds that it would be in order to offer it 
again. 

Mr. LEE. Mr. President, will the Sen- 
ator yield? 

Mr. DOWNEY. I yield. 

Mr. LEE. I wish the Senator from 
California would not offer his so-called 
first-barrel amendment. It would com- 
pel those of us who believe that the re- 
peal of congressional pensions is neces- 
sary to vote against another proposal to 
which we are committed and in which we 
believe. 

Mr. DOWNEY. Mr. President, if Sen- 
ators will permit me to make a very brief 
statement of my own position, I think 
the situation of my proposal will be en- 
tirely clarified. 

First, let me state to the Senate the 
ultimate effect of the amendment which 
was just read from the desk. The present 
pension age in the United States is 65 
years. If this proposal were passed it 
would be reduced to 60. The present 
Federal payment for pensions is $20 a 
month as a maximum, subject to match- 
ing in whole or in part by the State. 

My proposal provides that the Federal 
Government shall lift that $20 a month 
to $30 a month, and that it shall be paid 
to every State without the necessity of 
matching by the State. However, the bill 
in one respect does not conform to my 
own ideas. I have molded my own bill 
to suit what I know is the desire of a 
majority of Senators. The $30 a month 
would be paid only on the basis of need 
and not as a social dividend or a social 
right. 

Mr. President, in order to make the 
facts as clear and intelligible as possible, 
let me state that in the next fiscal year 
it is anticipated that payments by the 
Federal Government in matching the 
old-age assistance program will amount 
to about $329,000,000. In addition to 
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that, W. P. A. expenditures for persons 
above 60 years of age and under 65 are 
expected to run over $100,000,000—per- 
haps $150,000,000. We now spend for 
general relief for persons between 60 and 
65 years of age in a very unhappy, cha- 
otic way another $100,000,000 or $200,- 
000,000. 

Consequently, if the bill were to be- 
come law, out of expenditures presently 
being made we should save as a credit 
against what the bill would cost us per- 
haps some $500,000,000, $600,000,000, or 
$700,000,000. From data which I have se- 
cured from the Social Security Board it 
would appear that the cost of the meas- 
ure, if the amendment were to become 
law, would be somewhere around the 
gross sum of about $1,000,000,000, $1,100,- 
000,000, or $1,250,000,000. If we deduct 
from the gross cost the present cost of 
caring for our elderly people—a cost 
which would be saved by the bill—the 
net cost or the net increment by reason 
of the bill would be somewhere around 
$500 ,000,000, $600,000,000, or $700,000,000. 
The figures cannot be definite, because 
they are largely matters of estimate. 

Mr. President, let me point out to the 
Senate that while $500,000,000, $600,000,- 
000, or $700,000,000 still sounds like a 
very great sum, yet it is estimated that 
in the next fiscal year the Nation’s pay 
rolls that are covered under old-age in- 
surance will run to about $55,000,000,000; 
So a 1-percent tax upon those pay rolls— 
which, incidentally, already is being 
levied for social-security purposes— 
would raise about $550,000,000, or suffi- 
cient to pay all the expenses of this pro- 
posal, 

We should not forget, Mr. President, 
that we are now a nation of tremendous 
wealth and power. If we look merely 
upon the debit side, we may be shocked; 
but if we look also upon the credit side, 
we will see that our resources are almost 
unlimited. 

Mr. BARKLEY. Mr. President, will 
the Senator yield for a question? 

Mr. DOWNEY. Yes; I yield. 

Mr. BARKLEY. What is the Senator’s 
estimate of the number of persons in the 
United States above the age of 60? 

Mr. DOWNEY. There are about 14,- 
000,000 above 60, of which about 6,000,000 
are between 60 and 65, and 8,000,000 
over 65. 

Mr. BARKLEY. Has the Senator any 
estimate or any information as to what 
percentage of the fourteen or fifteen mil- 
lion. persons above the age of 60 would be 
eligible for the $30 a month payment 
provided in his amendment? 

Mr. DOWNEY. Yes; I will say to the 
distinguished Senator that I have not 
come before the Senate without data of 
that kind. Of course, I am prepared to 
give it. 

Mr. BARKLEY. In asking the ques- 
tion, of course, I did not assume that the 
Senator did not have such data. 

Mr. DOWNEY. Yes; I understand. 

Mr. BARKLEY. I should not have 
asked the Senator the question if I had 
not thought he could answer it. 

Mr. DOWNEY. I am very happy to 
have so good a friend. Of course, gener- 
ally a question is asked in the hope that 
it cannot be answered. [Laughter.] 
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Mr. BARKLEY. No; I asked the ques- 
tion because I thought the Senator could 
answer it. 

Mr. DOWNEY. As the Senator knows, 
at the present time we are providing re- 
lief for needy persons above 65 years of 
age. Their number is ahout 2,000,000 at 
the present time. It is anticipated that 
if we should bring in that tragic group of 
persons who are between 60 and 65 years 
of age, another 1,000,000 persons, ap- 
proximately, would be added to the pen- 
sion rolls. So if this measure should 
pass, about 3,000,000 persons, plus an- 
other 100,000 or 200,000 persons, perhaps, 
would be eligible for pensions on the 
basis of a means test. 

Mr. BARKLEY. Let me ask the Sen- 
ator this question: His amendment di- 
rects the Secretary of the Treasury to 
turn over to the States the amount in- 
volved in his calculation, which would 
have to be paid under his amendment, 
to be administered by the States. It is 
a contribution unmatched, as I under- 
stand, by the States—a contribution to 
the States, to be administered and ex- 
pended by the States through their own 
State officers. Is that correct? 

Mr. DOWNEY. No; that is not cor- 
rect. The amendment would not amend 
the present Social Security Act in that 
way. The money would be paid over un- 
der this proposal just as it is noW paid, 
except that it would be paid over to the 
States, even though they might not be 
able to match it. 

I may say that the Senator’s own State 
of Kentucky, where $8 is paid today, and 
the State of Virginia, where $10 is paid, 
need pay nothing, if they so desired, or 
could continue their present payments, 
and yet would receive for their ur.for- 
tunate elderly citizens the sum of $30 a 
month; but let me say to the Senator— 
Iam trying to get to his point—that the 
money would still be expended by the 
State, subject to exactly the same kind 
of Federal regulations and safeguards as 
are contained in the present law, which 
I have not proposed to change at all. 

Mr. BARKLEY. Will the Senator tell 
me whether the effect of his amendment 
would be to place the $30 payments 
squarely on the shoulders of the Treasury 
of the United States? 

Mr. DOWNEY. That is correct. 

Mr. BARKLEY. Would that be in ad- 
dition to whatever is now paid under the 
matching system, or would it be a sub- 
stitute for it? 

Mr. DOWNEY. It would be a substi- 
tute. I tried to make it clear that what 
the Federal Government now is paying 
for old-age assistance and in W. P. A. 
assistance, to persons past 60, would not 
continue to be paid; money now expended 
for general relief would not be paid. This 
would stand in lieu of all of it. 

Mr. BARKLEY. So what is now being 
paid could be withdrawn; the States could 
withdraw their contributions, and yet 
the $30 a month would still be paid to 
those entitled to it? Is that correct? 

Mr. DOWNEY. That is correct. 

Mr. BARKLEY. The Senator has re- 
ferred to my State and to the State of 
Virginia. I have publicly deplored the 
fact that the legislature of my State pro- 
vided a maximum of only $7.50 as a con- 
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tribution, which made it impossible for 
anyone to draw more than $15 as a 
maximum, because the Federal Govern- 
ment puts up only what the State 
matches. I have frequently discussed 
with the Senator and with others the 
possibility of providing what might be 
regarded as a fair national standard for 
the payment of old-age subsistence, so 
that it would not depend upon the whim 
or the ability of a State to match the 
Payments made by the Federal Govern- 
ment. I should like to get a little more 
information, if the Senator can give it to 
me, as to whether, if a State should with- 
draw its contribution, $30 a month would 
still be paid, on the assumption that it 
was, after all, a Federal obligation; and 
if the States should withdraw from 
matching participation, some 2,000,000 
persons who now are drawing benefits 
throughout the country, as I understand, 
would cease to receive the benefits of 
State participation. Is that correct? 

Mr. DOWNEY. Any State that did 
not desire to contribute to the fund would 
not have to do so. 

Mr. BARKLEY. No; they do not have 
to do so now. They have to contribute 
if they get anything out of the Treasury; 
but they are not required to contribute. 
They can ignore the subject entirely, but 
in that event they get nothing from the 
Treasury in the way of old-age assist- 
ance. 

I am wondering upon what the Senator 
bases the estimate that there would be, at 
the worst, only about 3,000,000 per- 
sons who would be eligible and who 
would participate in the program of $30- 
per-month payments provided for in his 
amendment, unless he assumes that all 
the States would either continue to put 
up whatever their legislatures have 
authorized in addition to this or would 
increase it. 

Mr. DOWNEY. I think we misunder- 
stand each other. 

Mr. BARKLEY. That is my fault, I 
will say. 

Mr. DOWNEY. No; I do not think 
it is. 

Let me make it plain to the Senator in 
this way: I called upon the Social Se- 
curity Board for an estimate of the num- 
ber of persons between 60 and 65 who 
are destitute, the number of persons 
who have no children to support them, 
the number of persons who have no 
savings and no jobs, the number of per- 
sons who are living lives so miserable 
and despairing that we, sitting here 
warm and well fed, cannot even imagine 
it. The Social Security Board, I may say 
to the distinguished Senator, reported to 
me that there are approximately 1,000,- 
000 persons in the United States between 
60 and 65 who today are destitute, suf- 
fering, and miserable, and without chil- 
dren to support them. We already have 
upon the relief rolls 2,000,000 persons, 
those in Kentucky getting $8 a month, 
and those in Virginia $10 a month, and 
those in California $40 a month. Under 
this proposal, if Kentucky wanted to con- 
tinue its $8 it could do so, and the pen- 
sioners of Kentucky would get $38. In 
California I would hope and expect that 
we would add $30 a month to the Federal 
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contribution, giving $60 to an unmarried 
person and $100 to a married couple. 

Mr. BARKLEY. Let me ask the Sena- 
tor another question there. 

Mr. BONE. Mr. President, may I in- 
quire of the Senator from Kentucky 
about the parliamentary situation? It 
will not interfere with the colloquy which 
is proceeding. 

Mr. BARKLEY. Very well. 

Mr. BONE, I want to get the parlia- 
mentary situation straight in my mind 
in case a vote comes. I understand the 
Senator from California has offered his 
amendment as a double-barreled affair, 
first as a substitute for the amendment 
of the Senator from Virginia [Mr. Byrp], 
and then he indicates he is going to 
tender it as an amendment to the pend- 
ing bill. 

Mr. DOWNEY. Only if, when offered 
as a substitute, the amendment is de- 
feated. 

Mr. BONE. I presume Senators all 
want to vote on the Byrd amendment. 
I desire to ask the Senator from Ken- 
tucky if, for instance, those who favor the 
amendment tendered by the Senator 
from California should vote for it and 
there were sufficient votes in the affirma- 
tive, which, presumptively, would elimi- 
nate the Byrd amendment, could the 
Senator from Virginia then offer his 
amendment later on? 

Mr. BARKLEY. The situation now is 
that the Senator from California has of- 
fered his amendment as a substitute for 
the Byrd amendment, so that if the 
substitute should be adopted we would 
retain the congressional-pension provi- 
sion and provide pensions for those who 
would come under the amendment of the 
Senator from California. 

Mr. BONE. My reason for asking the 
question is that the Senator from Cali- 
fornia is assured, I assume, cf a vote on 
his amendment if he tenders it merely 
as a separate amendment. 

Mr, BARKLEY. Certainly; there un- 
doubtedly will be a vote on it whether 
it is offered as a separate amendment to 
the bill now pending or to the Byrd 
amendment, and it would be in order as 
an amendment to the Byrd amendment, 
because, under the practice of the Senate, 
the committee amendment, being a sub- 
stitute for the entire bill, is regarded as 
the original text, and a sccond amend- 
ment is in order. 

Mr. BONE. I was only curious as to 
why the Senator should offer it in both 
forms, if he could offer it as a separate 
amendment to the pending bill and not 
complicate his amendment with the Byrd 
amendment. 

Mr. BARKLEY. Mr. President, I 
should like to pursue my inquiry. 

Mr. DOWNEY. I will be happy to 
answer the Senator, if I can. 

Mr. BARKLEY. The Senator’s view is 
that the $30 a month provided in his 
amendment would, in the first place, ap- 
ply to a million persons who are not now 
on the rolls and who are between the 
ages of 60 and 65? 

Mr. DOWNEY. That is correct. 

Mr. BARKLEY. It would also apply 
to 2,000,000 persons who are on the rolls 
and who are drawing $8 o1 $10 a month 


from the combined contributions of the 
States and the Federal Government? 

Mr. DOWNEY. That is correct. 

Mr. BARKLEY. So that if there are 
3,000,000 in the class who would all be 
entitled to the $30 a month, which is $360 
a year, to arrive at the probable cost, all 
it is necessary to do is to multiply $360 
by the number of persons who would be 
eligible for the benefit, and the result 
would be an actual cost to the Treas- 
ury—— 

Mr. DOWNEY. The cost would be 
something over a billion dollars. 

Mr. BARKLEY. It would be something 
over a billion dollars? 

Mr. DOWNEY. That is correct. 

Mr. OVERTON. Mr. President— 

Mr. DOWNEY. I yield to the Senator 
from Louisiana. 

Mr. OVERTON. Is the $30 contem- 
plated to be paid out of the Federal 
freasury to be paid to everyone, regard- 
less of financial condition? 

Mr. DOWNEY. Only on the basis of 
need; that is, there has to be a show- 
ing by the applicant that he has no 
children who can support him, no sav- 
ings, and no job. 

Mr. OVERTON. As I interpret the 
amendment as read from the desk, the 
Federal Government is to turn over $30 
a month to the States to be adminis- 
tered according to State laws? 

Mr. DOWNEY. No; according to the 
present Social Security Act, which makes 
the payment on the basis of need. In 
other words, I may say to the distin- 
guished Senator—and I hope there will 
be no confusion on this point—the So- 
cial Security Act and the old-age assist- 
ance provision in it are not changed in 
any respect, and this payment will be 
made on the basis of need under the 
same rules and regulations now estab- 
lished by the Federal Government. 

Mr. OVERTON. I thank the Senator. 

Mr. ELLENDER. Mr. President—— 

Mr. DOWNEY. I yield. 

Mr. ELLENDER. Except as to the age 
change from 60 to 65, does not the acti 
remain—— 

Mr. DOWNEY. And except there 
would be no longer any necessity for 
matching by the States. 

Mr. ELLENDER. Am I correct in stat- 
ing that, irrespective of what the States 
may contribute, the Federal Government 
would pay up to $30 a month to each 
person in need who is 60 years of age or 
over? 

Mr. DOWNEY. That is correct. 

Mr. ELLENDER. Suppose the States 
desire to match the Federal Govern- 
ment up to $40, as now provided by law, 
would not the Federal Government be 
compelled to put up $30 plus $20, or a 
total of $50 a month for each needy per- 
son, should the Senator’s amendment be 
adopted? 

Mr. DOWNEY. No. According to the 
way the amendment is drawn, the maxi- 
mum is entirely cut out; there will be 
a flat contribution of $30 a month; then 


the State can do whatever it wants to do. 


Mr. ELLENDER. In other words, the 
Federal Government would pay up to 
$30 per month, irrespective of what the 
States do, but the States could volun- 


tarily add whatever amount they desire 
to the $30 Federal contribution. 

Mr. DOWNEY. A State could add any 
amount it wanted to; it could add more 
than that. I am told by the counsel of 
the Social Security Board that if a State 
wanted to add $40 or $50 during the com- 
ing year that would not in any way prej- 
udice any other State that paid $36 a 
month. 

Mr. O’DANIEL. Mr. President—— 

Mr. DOWNEY. I yield to the Senator 
from Texas. 

Mr. O’DANIEL. It is my understand- 
ing that the -Senator’s amendment 
merely raises the maximum payment by 
the Federal Government from $20 to $30? 

Mr. DOWNEY. That is correct. 

Mr. O’DANIEL. That does not mean 
that $30 definitely will be paid, but will 
only be paid as a maximum, and differ- 
ing amounts up to $30 will be paid on the 
basis of need. 

Mr. DOWNEY. The Senator from 
Texas is correct in his statement. If 
the authorities should find that a per- 
son did not need the whole $30 because, 
we will say, he already had an income of 
$25 or $30, it would be up to the State 
to determine how much was needed to 
support him; that is correct; but I would 
say to the distinguished Senator that, in 
my figures, I have assumed that all the 
3,000,000 persons who might be eligible 
would be entitlec to the full $30 a month. 
I will state further to the distinguished 
Senator from Texas, who for a long time 
has been greatly interested in pensions, 
that, in my opinion, almost double the 
number would receive the $30 a month if 
it were granted. 

Mr. BYRD. Mr. President—— 

Mr. DOWNEY. I yield. 

Mr. BYRD. Has the Senator a writ- 
ten statement from the Social Security 
Board as to the cost of the amendment 
if it were enacted into law? 

Mr. DOWNEY. I may say to the dis- 
tinguished Senator from Virginia I have 
several files of material containing all 
the data I am giving. I have not had an 
opportunity to secure from the Social Se- 
curity Board the data upon this exact 
plan, but I can furnish the data which 
will verify the figures I am giving to the 
distinguished Senator, and will be glad 
to do so during the afternoon. 

Mr. BYRD. The reason I ask the 
question is that the Senator from Cali- 
fornia has used the word “destitute,” and 
he has said that there are a million per- 
sons between 60 and 65 who are desti- 
tute. As a matter of fact, the word used 
in his amendment is “needy.” There is 
quite a distinction between complete des- 
titution and need. Is it not also true 
that the determination of who is needy 
is left to the State authorities, and what 
the Senator proposes to do is that the 
Federal Government shall furnish the 
money and let the State authorities 
decide who is needy? Am I not correct 
in that? 

Mr. BONE. Mr. President, I should 
like to ask the Senator from Virginia a 
question. 

Mr. BYRD. I should like to have the 
Senator from California answer my 
question; then the distinguished Senator 
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from Washington may ask the question 
he has in mind. 

Mr. DOWNEY. Mr. President, I stand 
corrected by the Senator from Virginia 
in the inaccurate use of the word “desti- 
tute” as applying to the characterization 
of the Social Security Board. They did 
certify this figure to me as applying to 
needy persons, I will admit; but I want 
to say, from my own knowledge and ob- 
servation, these persons are destitute, 
and that is something worse than needy, 
I am sure. 

Mr. BYRD. I am not arguing that. 
What I say is that the estimate of 1,000,- 
000, if the matter is put on a complete 
destitution basis, is nothing like as large 
a number as if it is put on a needy basis. 
Therefore, I think the Senator has very 
largely underestimated the cost of the 
proposal. 

Mr. DOWNEY. I can immediately 
clarify the mind of the Senator from 
Virginia on that subject. The Social Se- 
curity Board has given me this figure of 
approximately 1,000,000 persons who, in 
its opinion, would be entitled to claim 
benefits under the amendment as it is 
now drawn. 

Mr. BYRD. But a little while ago the 
Senator stated that there were a million 
completely destitute persons. It mekes 
quite a difference, in the construction of 
this law, whether a person is destitute 
or whether he is needy; and the question 
is to be determined, not by the authorities 
in Washington, as I understand, but by 
the authorities in the different States. 
They may have varying standards as to 
who is needy and who is not needy. 

Mr. BONE. Mr. President—— 


Mr. DOWNEY. I yield to the Senator 
from Washington. 
Mr. BONE. I should like, if I may, 


to ask the Senator from Virginia if he is 
willing to accept the amendment of the 
Senator from California and add it to 
and make it a part of his amendment. 

Mr. BYRD. Does the Senator from 
Washington make that as a request or 
an inquiry? 

Mr. BONE. I merely want to be help- 
ful to both Senators in the complication 
that confronts us; and I wondered if the 
Senator from Virginia might be willing 
to accept this amendment, so that we 
could vote on both of them at the same 
time, since there seems to be an insist- 
ence here on coupling them together in 
a fashion which makes it impossible to 
vote in a perfectly honest way. With this 
substitute offered, no man could split his 
vote. I merely want to be helpful, and 
to put the matter in a little more under- 
standable way. 

Mr. DOXEY. Mr. President, will the 
Serator yield? 

Mr. DOWNEY. Yes; I yield to the 
Senator from Mississippi. 

Mr. DOXEY. It is possible that the 
matter about which I wish to inquire has 
been explained. I was unavoidably 
called from the Chamber. 

Is it possible that the Senator from 
California cou'd offer his proposition as 
an amendment instead of as a substi- 
tute, in order that those of us who want 
to vote direct!y on the Byrd proposal may 
do so, and then vote on the proposal of 
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the Senator from California as an inde- 
pendent question? 

Mr. DOWNEY. Yes; I will say to the 
distinguished Senaior that that may be 
done, and it is my intention to do that 
if the substitute measure is defeated. 

Mr. DOXEY. Why does the Senator 
insist on offering his proposal as a sub- 
stitute? 

Mr. OVERTON. Mr. President, in 
that connection, may I make a sugges- 
tion? 

Mr. DOWNEY. I yield to the Senator 
from Louisiana. 

Mr. OVERTON. I suggest to the Sen- 
ator from California, in order to meet 
the suggestions which have already been 
made by those who want to vote for the 
Byrd amendment and. those who also 
want to vote for the amendment of the 
Senator from California, that the Sen- 
ator modify his own substitute by in- 
corporating in it the Byrd amendment. 
Then he will have a doubl* barreled 
proposition that can be voted on at 
one time. Then we can vote on the 
Senator’s substitute, which is a repeal 
of the congressional annuity, and, in ad- 
dition, vote for the old-age pension. The 
Senator may modify his own amendment 
in that regard. 

Mr. DOWNEY. Mr. President, I see 
the wisdom of what the Senator sug- 
gests, and I am almost persuaded by it; 
but I point out to him that then I 
might escape from one horn of the 
dilemma to be impaled upon another, be- 
cause a very substantial number of Sen- 
ators do not want to and will not vote 
for the Byrd amendment, and I should 
lose their votes. I may say to the dis- 
tinguishec Senator from Mississippi that 
I had already explained that if the sub- 
stitute measure is defeated, it is my in- 
tention to offer the amendment by it- 
self, in which case Senators may express 
themselves independently upon my 
amendment without reference to any- 
thing else. 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield to the Senator 
from Georgia. 

Mr. GEORGE. I should like to ask 
the Senator a question or two on the 
merits of the proposal. 

As I understand, the Senator’s infor- 
mation and advice is that under his 
amendment 1,000,000 old people be- 
tween 60 and 65 would be added to the 
present list. 

Mr. DOWNEY. That is correct. 

Mr. GEORGE. And that some 2,000,- 
000 are now receiving old-age assistance. 

Mr. DOWNEY. Two million persons 
above 65 are now receiving old-age 
assistance. 

Mr. GEORGE. Two million? 

Mr. DOWNEY. Yes. 

Mr. GEORGE. The Senator knows, of 
course, that not all the old people above 
65 are on the rolls. In my own State, 
for instance, only about half of them 
have been certified. They are there, 
and they are really in need, but the State 
has not raised enough money to match 
the funds that come from the Federal 
Government; so that about 40,000 or 
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50,000—I have forgotten the exact num- 
ber—about half of those who are really 
entitled to old-age benefits under exist- 
ing law are not on the list. So more 
than 3,000,000 persons would be on the 
list under the Senator’s amendment. 

Mr, ELLENDER. Mr. President, may 
I interrupt the Senator from Georgia at 
that point? 

Mr. DOWNEY. I yield to the Senator 
from Louisiana, 

Mr. ELLENDER. Is it not a fact that 
in the State of Georgia, as in other 
States, many of the old people—that is, 
those. above 65—have been certified, but 
the local authorities are unable to raise 
the money with which to pay them? 

Mr. GEORGE. That is correct; and 
therefore they are not receiving the 
benefits. 

Mr. ELLENDER. But they have been 
certified and would be entitled to. receive 
a pension. 

Mr. GEORGE. But they are not on 
the rolls. 

Mr. ELLENDER. I understand they 
are not on the rolls, but they would be 
entitled to the pension if the funds were 
available. 

Mr. GEORGE. Am I to understand 
that the Senator’s amendment or sub- 
stitute—I am not worried about the par- 
liamentary status of the matter—repeals 
the existing old-age benefit provision 
which authorizes matching by the Fed- 
eral Government up to $20, if the State 
puts up the $20? 

Mr. DOWNEY. It eliminates that 
provision. 

Mr. GEORGE. It eliminates that pro- 
vision; so that this amendment, if 
adopted, would be in lieu of the existing 
law on the subject. . 

Mr. DOWNEY. That is correct. 

Mr. GEORGE. I desire, however, to 
call the attention of the Senator from 
California to the fact that while only 
2,000,000 aged people are now receiving 
old-age benefits under existing law, there 
are many more who are entitled to receive 
them and would receive them if the 
States had sufficient funds to match any 
appropriation from the Federal Govern- 
ment. If the Senator has figures on that 
subject, I shall be very glad to have him 
put them in the Recorp. 

Mr. ELLENDER. Mr. President—— 

Mr. DOWNEY. Before yielding to the 
Senator from Louisiana, I should like 
first to answer the Senator from Georgia. 
The Senator from Georgia has pointed 
out an existing condition which I had 
ignored, but in regard to which I hope 
I can satisfy his mind. 

It is true that in the State of Georgia 
a@ year ago for every person who was 
receiving benefits there were two persons 
who had been certified who were not 
receiving them. That has now been cut 
down to this ratio—that Georgia still 
has almost but not quite as many per- 
sons who have been certified as being 
needy cases, but who are not receiving 
pensions, as the number who are receiv- 
ing them, and let me say to the distin- 
guished Senator that Georgia and two 
or three other States are unique in that 
position. In practically all the Western 
States and the Middle Western States 
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and the New England States all the 
needy persons who have been certified 
are actually receiving payments; and, 
while I have not the exact figures in 
mind, I think, taking the United States 
as a whole, the number of persons who 
have been certified, but who are not re- 
ceiving pensions, is less than 10 percent 
of the whole. 

Mr. GEORGE. I thought perhaps the 
Senator had some figures on the subject. 
I knew that in my State the statement 
made was substantially correct, and I 
had the impression that it was true in 
many of our neighboring States. 

Mr. DOWNEY. It is true in Arkansas; 
it is true in Mississippi; it is not true in 
Alabama or in Texas. There are five or 
six Cases in which that is true, but I may 
say to the distinguished Senator that 
none of them presents such a case as that 
of Georgia. I do not know why. The 
Social Security Board told me—and per- 
haps the Senator will know the expla- 
nation—that in Georgia the number of 
persons who have been certified for pen- 
sions, but are not receiving them, is being 
very rapidly reduced. Why that is true, 
I do not know. 

Mr. O’DANIEL. Mr. President, will 
the Senator yield? 

Mr. DOWNEY. I yield to the Senator 
from Texas. 

Mr. O’DANIEL. Referring to the 
statement made by the Senator from 
Virginia [Mr. Byrn], if I correctly under- 
stood him, he said that because the Sena- 
tor from California had classified those 
between the ages of 60 and 65 as desti- 
tute the Senator from California had 
underestimated the total cost of includ- 
ing them. 

Mr. DOWNEY. That is correct. 

Mr. O'DANIEL. I am unable to follow 
that line of reasoning because, if they 
were classified by the States only as 
needy instead of destitute, as the Senator 
from California has classified them, they 
woud receive less benefits. Consequent- 
ly, the Senator from California has over- 
stated the amount of money necessary 
to pay them. 

Mr. DOWNEY. No; if the definition 
of “destitute” and “needy” is correct, I 
think the Senator from Virginia is cor- 
rect in his conclusion because I said there 
were a million destitute persons. The 
law calls for provision for all those who 
are needy. His argument is that a per- 
son might be needy without being desti- 
tute, and hence there would be more 
needy persons than destitute persons. 

Mr. O’DANIEL. But if they are desti- 
tute they would draw the full $30. 

Mr. DOWNEY. Yes; that is correct. 

Mr. O’DANIEL. If they are needy, 
that might be very considerab’y less. 

Mr. DOWNEY. That is correct. I 
think it is merely a moot question, be- 
cause my figures were prepared by the 
Social Security Board on the basis of the 
language used in the amendment and 
the act itself. 

Mr. ELLENDER. Mr. President, will 
the Senator y_eld? 
Mr. DOWNEY. 

from Louisiana. 

Mr. ELLENDER. I wish to say to the 
Senator that I am very sympathetic with 


I yield to the Senator 
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his amendment. As a matter of fact, I 
have had a bill pending before Congress 
ever since I have been in the Senate, at- 
tempting to have the Congress to au- 
thorize the Government to put up at least 
$20, irrespective of the ability of the 
States to pay. I suggested a $30 mini- 
mum contribution but reduced it to $20, 
in the hope of obtaining sufficient sup- 
port for its final passage. 

Now, reverting to the Senator’s amend- 
ment, as I understood the Senator a while 
ago, he stated that the cost to the Gov- 
ernment was $329,000,000 under the ex- 
isting law. 

Mr. DOWNEY. That is the antici- 
pated cost for the next fiscal year. 

Mr. ELLENDER. And that if his 
amendment should prevail, it would then 
make the cost five, six, or seven hun- 
dred million dollars and—— 

Mr. DOWNEY. More than the ex- 
penditure for old-age assistance, plus the 
expenditure for W. P. A. for people past 
60, plus the expenditures for general re- 
lief. 

Mr. ELLENDER,. In other words, the 
total amount then would be in excess of 
$1.000,000.000. 

Mr. DOWNEY. Gross. 

Mr. ELLENDER. That is assuming, 
as the distinguished Senator stated, that 
the change of the age from 60 to 65 
would add a million, and that the two 
million destitute over 65 now on the rolls 
would not be increased. 

In answer to a question by the Sena- 
tor from Georgia, as I understood it, the 
Senator did not take into consideration 
the thousands of persons above the age 
of 65 and, of course, those above the age 
of 60, should his amendment be enacted, 
who have been certified and who would 
be subject to certification by the various 
States and who are unable to obtain their 
money because of the inability of the 
States to furnish their pro rata share. 

Has the Senator any figures to show 
the total number of persons who would 
be eligible under his amendment? 

Mr. DOWNEY. In the figures pre- 
pared for me by the Social Security Board 
they took into account that if the States 
were relieved of the necessity of match- 
ing, the rolls would be raised by the num- 


ber who have been certified but are not 


getting payments. 

Mr. ELLENDER. 
the figures. 

Mr. DOWNEY. Ican give the Senator 
the exact figures. I think I am safe in 
saying that the total number of persons 
certified for relief under old-age assist- 
ance in the United States, who are not 
receiving the payments because of lack 
of funds, is less than 10 percent of the 
total. 

Mr. ELLENDER. And the total num- 
ber of persons in the United States above 
60 years of age is 14,000,000, as I under- 
stood the Senator? 

Mr. DOWNEY. No; I refer to 10 per- 
cent of the total number on the rolls. 

Mr. ELLENDER. That would be 309,- 
000 persons. 

Mr. DOWNEY. No; it wou!d be 200,- 
000 persons. That would be 10 percent. 
Let me point out to the Senator, however, 
that I am not endeavoring to make any 


I should like to have 
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exact financial statement, because it 
cannot be done. The very point which 
was raised by the Senator from Texas, 
that all of the 3,090,000 would not be en- 
titled to the $30 a month, is a sound 
point, which I did not discuss because I 
did not wish to become too intricate. 
That would substantially offset the item 
of which the Senator from Louisiana has 
spoken, that there are a certain number 
of persons on the lists certified who are 
not getting payments. 

Mr. ELLENDER. As I understood the 
Senator’s cpening statement, he indi- 
cated that there are 14,000,000 persons in 
this country above the age of 60. 

Mr. DOWNEY. That is correct. 

Mr. ELLENDER. And of that number 
only 20 or 25 percent are in destitute cir- 
cumstances. Twenty-five percent of 
14,000,000 would be about 3,500,000. 

Mr. DOWNEY. The present number 
above 65, who are actually getting the 
payments, which is the gist of the mat- 
ter, is 2,000.000 persons. 

Mr. ELLENDER. Is that not due to 
the fact that the States are unable to put 
up sufficient money in order to match ihe 
Federal Government, so that all eligibles 
receive a pension under existing laws? 

Mr. DOWNEY. The Senator happens 
to come from one of the four or five 
States which do not, or cannot, give some 
assistance to all who are certified as in 
need. These States, therefore, are not 
matching. Every New England State is 
matching, every Middle Western State is 
matching, every Western State is match- 
ing. 

Mr. ELLENDER. The State of Loui- 
siana is matching for some amount with 
which I am not familiar at the mement. 
I came from Louisiana today, and while 
there I was presented with half a dozen 
letters addressed by the Louisiana De- 
partment of Public Welfare to perscens in 
destitute circumstances, and the letters 
stated that although they had been cer- 
tified, there was no money available with 
which to pay them. I am satisfied that 
throughout the South the same condi- 
tion prevails. I am sure it prevails in 
Texas. I am positive it prevails in Geor- 
gia, as the Senator from Georgia has just 
indicated. 

Mr. DOWNEY. I should rather not 
argue about this; I have all the ficures 
in my office. The Social Security Board 
has information as to exactly the num- 
ber of persons who have been cert'fied 
for relief and who are not receiving pay- 
ments. Those individuals are only in a 
few of the Southern States. The State of 
Georgia has been unique in that I think 
at one time 200. percent of its eligibles 
were not receiving payments. That num- 
ber is being rapidly reduced. There are 
still four or five Southern States in which 
the condition prevails. We have as one 
of our colleagues a former Governor of 
Texas, who can speak better than I can 
as to the matter, but I believe Texas is 
making payments to all who have been 
cert‘ fied. 

Mr. O’DANIEL. The Senator is cor- 
rect. The State of Texas is paying those 
who have been cert ficd, and as more are 
certified, if additional money is not avail- 
able, that which is available is merely 
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prorated among all on the rolls. As soon 
as persons become certified in the State 
et oe they receive payments of some 
sort. 

Mr.ELLENDER. That may be the sit- 
uation in Louisiana, but I am not pre- 
pared to give the facts. I do know, how- 
ever, as I have just indicated, that some 
who had been certified were not on the 
rolls for any amount. 

Mr. DOXEY. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield to the Senator 
from Mississippi. 

Mr. DOXEY. I wish to say to the Sen- 
ator from California that I do not desire 
to take his time in discussing figures, and 
conditions, but as a friend of the Sena- 
tor’s amendment, I regard the -parlia- 
mentary situation rather seriously and as 
very important in securing the adoption 
of the amendment. The Senator stated 
awhile ago, in answer to a question by 
me, that his reason for offering his 
amendment as a substitute for the Byrd 
amendment was that he thought some of 
those against the Byrd amendment would 
vote for his amendment. To my mind, 
that is a two-edged sword; it cuts both 
ways. There are a number of us inclined 
to be of assistance to the Senator from 
California with reference to his amend- 
ment. We have helped him, but we can- 
not vote for it as a substitute for the 
Byrd amendment, as he has now offered 
it, because we are endeavoring to go on 
record in favor of the Byrd amendment. 

It looks to me as if the Senator from 
California would alleviate the situation 
and simplify matters if he would consider 
presenting his amendment merely as an 
amendment to the Byrd amendment, and 
then those of us who are for the Byrd 
amendment could vote for the Byrd 
amendment, and those of us who are for 
the Senator’s amendment could vote for 
it as an amendment to the Byrd amend- 
ment. Then the Byrd amendment and 
the Senator’s amendment both would 
carry. Certainly the parliamentary sit- 
uation would be clearer and I think such 
a course would help carry both amend- 
ments. It occurs to me that that would 
be a simplification from a parliamentary 
standpoint, that it would keep the record 
entirely straight, and that it would per- 
mit every Senator to express his inten- 
tions. Then those who are against the 
Byrd amendment would have a straight- 
out vote, and it would not affect the 
Senator’s amendment in any way, shape, 
or fashion. 

I make this suggestion as a friend of 
both amendments, and I hope that the 
Senator from California will give my 
suggestion serious consideration as pre- 
senting, from a parliamentary stand- 
point, the best methcd in which to pro- 
ceed. I thank the Senator from Cali- 
fornia for yielding. I am trying to be 
helpful and practical in this matter. 

Mr. DOWNEY. I thank the Senator 
from Mississ'‘ppi for his advice, which is 
very persuasive, and which almost per- 
suades me to do what he suggests. It 
does look as if that might be the wiser 
course. I should like to reflect about it 
a few moments, as the debate proceeds. 
Iam tremendously interested in what the 
Senator says, because I believe this 
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amendment would be of immeasurable 


benefit. to his State, and I am glad to. 
‘know that he is supporting the amend- 


‘ment. I appreciate his attitude im- 
mensely. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 


Mr. DOWNEY. I yield. 
Mr. MURDOCK. A little confusion 


exists in my mind in connection with the 


statement made by the distinguished 
Senator from California in this respect, 


‘that notwithstanding, the Government, 
‘under his proposed amendment, would | 


pay $30 to each needy person in the 


“United States, the entire $30: would not 


necessarily have to be paid. Am I cor- 
rect. in. my understanding? In ‘other 
words, as I understood the Senator, if a 


“needy person was receiving $10 or $15 


in the way of income, the $30 could be 
cut down by that amount. 

Mr. DOWNEY. If the State itself held 
that the standard of living within the 


“State required $30 a month—and many 


of the southern Senators take that posi- 
tion—and the recipient was already in 
receipt of an income of $15 a month, 
then it would be within the power of the 


State to add only $15 from the Federal | 


allotment to make up the total of $30. 

Mr..MURDOCK. Then the question 
eccurs: to me, What happens to the dif- 
ference between the $30 that would ac- 
tually be allotted by the Federal Govern- 
ment and the amount actually paid? 
Would that be returned to the Federal 
Government? 

Mr. DOWNEY. The State would cer- 
tify to the Federal Government the num- 
ber of its needy persons, and the degree 
of their need. Present records indi- 
cate that from 80 to 85 percent of the per- 
sons who are eligible would probably get 
the full amount of $30. That might not 
be the condition in the Southern States, 
because Some of the southern Senators 
are worried lest the payment of too high 
an income to certain of their citizens 
might cause social difficulties. The 
amendment would leave the problem in 
the hands of the State authorities to de- 
termine how much should be paid from 
the Federal funds up to $30 a month, and 
if the State desired to pay anything be- 
yond that, it could do so. 

Mr. MURDOCK. I wish to make one 
further suggestion, Mr. President, before 
I sit down. I know how industriously the 
distinguished Senator from California 
has sponsored the proposal of pensions 
for the old people of the United States. 
It seems to me he never had a finer op- 
portunity to have-his proposal favorably 
acted upon than he has right now, but 
it- also seems to me that he has compli- 
cated the parliamentary situation by 
offering his proposal as a substitute for 
the Byrd amendment. I think the Sen- 
ator from Mississippi, who suggested to 
the Senator from California that he 
merely add his proposal to the Byrd 
amendment, and then have the amend- 
ment, as amended, acted upon, offered 
an opportunity that probably will not 
come again in many months or years. If 
the Senator from California could have 
his amendment added to the Byrd 
amendment, it would, in my opinion, in 
that form pass by an overwhelming ma- 
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jority. I hope the Senator will adopt the 
suggestion made by the Senator from 


Mr. DOWNEY. I yield to the Senator 
from Wisconsin. 
Mr, LA FOLLETTE. .I am interested 


in the parliamentary situation, as other 


Senators are, and I should like, simply 


for what it is worth, to say to the Senator 
from California that I cannot see how 


t. I do not think 
the Senator would get any more votes by 
offering his amendment as a substitute 
for the Byrd amendment than he would 


-if it were offered singly and alone on its 


own merits, nor do I think he would get 
a single additional vote if he included the 
Byrd amendment in it. In other words, 
if the Senator’s proposal has merit—and 
I assume it has or he would not offer it— 
it seems to me it should stand on its own 
feet, that it ought to be considered ac- 
cording to its own merits, and-that the 
proper procedure for the Senator to fol- 
low in order to secure an accurate test 
of the sentiment of the Senate on his 
proposal would be to permit the Byrd 


-amendment to be disposed of, and then 


to offer his amendment as a separate 
amendment. 

I assume there are Senators who differ 
on the Byrd amendment, who might be 
in agreement upon the Senator’s amend- 
ment, and, conversely, there are Senators 
who are opposed to his proposal, but who 
could not vote against it if it were hooked 
up. with the Byrd amendment. There- 
fore, the result would be a confused situ- 
ation out of which it seems to me the 
Senator from California would gain ab- 
solutely no parliamentary advantage. 

Mr. DOWNEY. Mr. President, let me 
express my appreciation of the com- 
ments made by the distinguished Sen- 
ator from Wisconsin. I should like to 
state for the Recorp that the data which 
I am presenting to the Senate were ac- 
cumulated by our special Old-Age Pen- 
sion Committee, of which the Senator 
from Wisconsin was one of the most 
distinguished and effective members. I 
can assure him that all the other data 
I have been using in presenting my fig- 
ures were laboriously accumulated from 
the Social Security Board. 

Mr. O’DANIEL. Mr. President—— 

The PRESIDING OFFICER (Mr. 
EBunxer in the chair). Does the Sen- 
ator from California yield to the Sen- 
ator from Texas? 

Mr. DOWNEY. I yield. 

Mr. O’DANIEL. I wish to take this 
opportunity to congratulate the Senator 
from California for his foresight and 
strategy in getting the old-age-pension 
proposal before the Senate. I have been 
here since the 3d of last August. I came 
here in part for the purpose of trying to 
assist in getting this tangled old-age- 
pension matter straightened out, and 
have not had the opportunity before this 
time to lend any help whatever. 
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I considered it useless to introduce a 
new bill, because so many bills along that 
line are pending, and it seemed that the 

. Senate always was too busy to consider 
pensions for the old folks, or to improve 
the present pension laws for the old 
folks, until we finally reached the time 
when the Senate thought of its own 
Members, and by virtue of the fact that 
discussion has arisen with respect to pen- 
sions for Congressmen the Senator from 
California now has his opportunity, and 
has arranged to bring this matter be- 
fore the Senate. Therefore, I want to 
extend to him my congratulations, and 
to let him know that Iam wholeheartedly 
in favor of his proposal in such form as 
it may be amended or changed to suit 
Some Senators, or the majority of the 
Senators. 

I am also in favor of repealing the fea- 
ture of the law sought to be repealed by 
the Byrd amendment. Being in favor 
of both proposals, it appears to me that 
‘the matter is becoming somewhat mud- 
dled, and it is going to be difficult for 
those of us who are in the same position 
as I to vote our true convictions. 

Mr. President, under those conditions 
I should like also to add my suggestion to 
the Senator from California that he give 
us an opportunity to vote on his proposal 
by making it an amendment to the Byrd 
amendment. Allin favor of the amend- 
ment proposed by the Senator from Cali- 
fornia would then have an opportunity 
to express themselves definitely on it, 
without at the same time expressing 
themselves against the Byrd amendment. 
If the Senator’s amendment is then car- 
ried, which I hope it will be, the oppor- 
tunity will then recur to vote again on 
the Byrd amendment, and there is no 
doubt in my mind that the Byrd amend- 
ment will carry by a large majority in 
this body. If the amendment proposed 
by the Senator from California is em- 
bodied in and is part of the Byrd amend- 
ment it is sure, I believe, of adoption. If, 
however, the amendment of the Senator 
from California is not adopted as an 
amendment to the Byrd amendment, the 
Senator from California will still have 
the opportunity of offering it as an 
amendment to the pending bill, H. R. 
6446. 

Mr. President, I offer that as a sugges- 
tion and sincerely trust that the Senator 
from California will give it his very seri- 
ous consideration. 

I believe it would be detrimental to the 
best interests of the old folks of this Na- 
tion to try and substitute the Downey 
old-age pension amendment for the Byrd 
amendment, and I certainly hope that 
the Senator from California [Mr. Dow- 
NEY] will change it to an amendment to 
the Byrd. amendment, and insist that it 
be acted on in that position. In my 
opinion, it will weaken the position of his 
amendment if he permits it to become 
separated from the Byrd amendment, 
because the Byrd amendment is almost 
sure to be adopted. 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. DOWNEY. I yield. 

Mr. ELLENDER. I also hope the dis- 
tinguished Senator from California will 
follow the suggestion of the Senator from 
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Texas. I am one of the 24 Senators who 


voted against the original Mead bill, and 
I should not like to be placed in such a 
position. that I could not vote for the 
repeal of the provision dealing with con- 
gressional pensions. I urge the distin- 
guished Senator from California to with- 
draw his substitute, and to offer his pro- 
posal as an amendment to the pending 
Byrd amendment or as an amendment to 
the pending bill. 

Mr. DOXEY. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. DOXEY. The sentiments and 
opinions expressed by the Senator from 
Texas [Mr. O’DANnrEL] and the Senator 
from Louisiana [Mr. ELLENDER] were 
those which I had been discussing. It 
seems to me that from a purely parlia- 
mentary standpoint what the Senator 
from Wisconsin [Mr. La FoLueTTE] sug- 
gested would give an independent vote on 
the two questions. If the Senator’s 
amendment were offered as an amend- 
ment to the Byrd amendment, that would 
also give an independent vote. I am con- 
vinced that the Byrd amendment would 
help to carry the Senator’s proposal. 
The thought I had in mind when I first 
asked the distinguished Senator to yield 
was that if he will offer his amendment as 
an amendment to the Byrd amendment, 
those in favor of the Byrd amendment 
will help to carry his proposal. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. Mr. Presi- 
dent, I am about to break down and come 
to the mourners’ bench if I have an 
opportunity. [Laughter.] 

Mr. BONE. Mr. President, can the 
Senator tell us how many persons in the 
United States are now receiving old-age 
assistance, how many would be entitled 
to it under the rules which Congress has 
established in its aid to the various State 
funds, and approximately how many per- 
sons the Senator feels would be entitled 
to share in the Treasury benefits which 
would be paid out under his proposal? I 
should like to have some fairly clear pic- 
ture in my mind as to the numbers 
involved. 

Mr. DOWNEY. In round numbers 
there are approximately 2,000,000 persons 
past the age of 65 now receiving old-age 
assistance. In addition, there are 200,000 
or 300,000 receiving old-age insurance, 
but that is something different. If this 
proposal were adopted, it would bring in 
approximately 1,000,000 additional per- 
sons between the ages of 60 and 65. 

Mr. BONE. Then it is a fair assump- 
tion that approximately 3,000,000 human 
beings, men and women, would and 
could be beneficiaries under the Sena- 
tor’s proposal? 

Mr. DOWNEY. That is correct. 

Mr. BONE. We should multiply $30 
by that number to obtain some idea of 
the possible cost of the legislation to the 
Federal Treasury. 

Mr. DOWNEY. Thirty dollars times 
3,000,000 is $90,000,000, times 12 months, 
is something over $1,000,000,000; but we 
should be saving an amount in excess of 
$300,000,000 which we are now paying out 
for old-age assistance, plus what we are 
paying out in connection with the W. P.A. 
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to those past the age of 65, plus what is 
being paid out in general relief to per- 
sons over the age of 60. Economists say 
that this plan would increase somewhat 
the flow of consumptive taxes into the 
United States Treasury. It is my own 
thought that the net cost to the people 
would not be more than $500,000,000; but 
I could not guarantee that. it would not 
reach $600,000,000 or $700,000,000. 

Mr. President, after listening to all 
this disinterested and able advice I 
should be very obstinate if I did not yield 
to it. Therefore, if I am doing the right 
thing from a parliamentary standpoint, 
I withdraw the pending amendment in 
the form of a substitute for the Byrd 
amendment, and will later offer the 
amendment which I have at the desk as 
an amendment to the pending bill. 

The PRESIDING OFFICER. The 
Senator has the right to withdraw his 
amendment. 

Mr. AUSTIN. Mr. President, I was 
about to suggest the absence of a quorum. 
I will withhold that suggestion for a mo- 
ment. 

Mr. DOWNEY. Mr. President, I do 
not wish to be bound by what I have said 
as to how I shall present my next amend- 
ment, whether I shall offer it as an 
amendment to the Byrd amendment or 
as an amendment to the bill itself. 

Mr. WALSH. Mr. President, am I to 
understand that the Senator is with- 
drawing his amendment, which will leave 
the way clear to have a vote very shortly 
upon the Byrd amendment? 

Mr. DOWNEY. That is correct. 

Mr WALSH. Later he intends to re- 
offer his amendment? 

Mr. DOWNEY. That is correct. 

Mr. AUSTIN. Mr. President, I sug- 
gest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 
Austin 


Gillette Nye 


Bailey Glass O’Daniel 
Ball Green O’Mahoney 
Bankhead Gurney Overton 
Barkley Hayden Pepper 

Bilbo Herring Radcliffe 
Bone Hill Reed 
Brewster Holman Rosier 

Brooks Hughes Schwartz 
Brown Johnson, Calif. Smathers 
Bulow Johnson, Colo. Spencer 
Bunker Kilgore Stewart 
Burton La Follette Taft 

Butler Langer Thomas, Idaho 
Byrd Lee Thomas, Okla. 
Capper Lodge Thomas, Utah 
Caraway Lucas Tobey 

Chavez McCarran Truman 
Clark, Idaho McFarland Tunnell 
Clark, Mo. McKellar Tydings 
Connally McNary Vandenberg 
Danaher Maloney Van Nuys 
Davis Maybank Wallgren 
Downey Mead Walsh 

Doxey Millikin Wheeler 
Ellender Murdock White 

George Murray Wiley 

Gerry Norris Willis 


The PRESIDING OFFICER. Eighty- 
four Senators having answered to their 
names, a quorum is present. 

Mr. WALSH. Mr. President, what is 
the question now before the Senate? 

The PRESIDING OFFICER. The ques- 
tion is on agreeing to the amendment 
offered by the Senator from Virginia 
[Mr. Byrp]. 
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Mr. DOWNEY. Mr. President, I desire 
now to offer as an amendment to the 
Byrd amendment the proposal I have 
sent to the desk. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Cali- 
fornia [Mr. Downey] to the amendment 
offered by the Senator from Virginia 
(Mr. Byrp!. 

Mr. BYRD. Mr. President, it seems to 
me the Senate of the United States 
should at least understand what the 
pending amendment provides. The Sen- 
ator from California has not submitted 
to the Senate a single reliable estimate 
of the cost of his proposal. What does 
he propose to do? He proposes to give 
to the States $30 for each needy person 
who is over 60 years of age and let the 
States—not the Federal Government— 
determine who are needy. If that is 
done, I venture the prediction that, under 
this proposal, a large majority of the 
15,000,000 people over 60 years of age 
will be certified by the States as being 
needy, because the States will have noth- 
ing to pay, but the money will come out 
of the Federal Treasury. 

This amendment, Mr. President, has 
not been adequately considered by any 
committee; there has been no report 
made to the Senate by any committee 
on it. It is an amendment which incor- 
porates the Townsend plan to give a pen- 
sion to a majority of the men and women 
in this country who are over 60 years cf 
age. 

In my opinion, Mr. President, we ought 
to proceed in some orderly way with re- 
spect to this proposed gigantic expendi- 
ture. I make the confident prediction 
that if this amendment should be 
adopted and become a law, it will cost in 
a short time from $3,000,000,000 to 
$5 000,000,000 a year. It could cost—— 

Mr. ELLENDER. Mr. President—— 

Mr. BYRD. Let me finish my state- 
ment, please. It could perhaps cost $6,- 
000 000.000 a year if the 15.000,000 citi- 
zens of this country who are over 60 years 
of age were paid $30 a month. At least 
10,000,000 will be certified in my judg- 
ment. It does not seem to me the Senate 
should adopt the Townsend plan in any 
such hasty manner as this, pursuant to 
an attempt on the part of the Senator 
from California to use this repealer 
measure as a vehicle in an effort to in- 
duce the Senate to adopt the Townsend 
plan. 

This is a vital question. We are en- 
gaged in the most desperate struggle 
America has ever known—a struggle 
which is going to cost untold billions of 
dollars and many thousands of American 
lives. It seems to me inconceivable that 
the Senate should adopt such a measure 
as that offered by the Senator from Cali- 
fornia, which has not been even consid- 
ered by any committee of Congress. We 
have no estimate of cost; we only have 
the statement of the Senator from Cali- 
fornia. I have confidence in him, but I 
do not have confidence in his estimate 
as to the cost of this proposed legisla- 
tion. 

We have no written statement from 
the Social Security Board; nothing has 
been said indicating what the Board 
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thinks this proposal, if adopted, would 
cost. I cannot see it otherwise than that 
if this legislation, providing 
the Townsend old-age pension system, 
giving $30 a month to those over 60 
years of age, and permitting the States 
to decide who are to receive the benefits 
should be adopted, a majority of those 
over 60 years of age would be certified. 
If one-half of them should be certified— 
and certainly that is a conservative esti- 
mate of the number—then the cost would 
be $3,000,000,000 a year, at a time when 
we should conserve every dollar of non- 
defense expenditures in order to promote 
the gigantic war effort which we have 
undertaken. There has never been a 
time when we should to a greater extent 
than now conserve the resources of 
America. 

What is the emergency involved in this 
matter? America is more prosperous 
today than it has been for a long time; 
there is less unemployment than for 
many years; More money is being spent 
in different ways in America today than 
has been spent for a long time. Certainly 
the present great national emergency 
should preclude the Congress of the 
United States from adding 50 percent to 
the cost of nondefense expenditures of 
the Government, and, in my opinion, an 
estimate of $3,000,000,000 a year as the 
cost of this pension plan is most con- 
servative. 

Mr. President, for the Senator from 
California to offer as an amendment to 
a repealer measure of the congressional 
pensions, I submit, is not in accordance 
with wise parliamentary procedure. Of 
course, if it should be adopted, I expect 
to vote against the repeal measure as 
amended because I know the repeal 
measure will pass when it is properly 
presented to the Senate, and I could 
never vote for such an expenditure at 
this time as is involved in the amend- 
ment of the Senator from California. 

The proposal, I repeat, has not been 
considered; it has not been reported by 
any committee; it is simply inconceivable 
to me that with such hasty consideration, 
without committee action, the Senate 
should adopt such an amendment as this. 

Mr. O’DANIEL. Mr. President, I sub- 
mit an amendment intended to be pro- 
posed by me to the pending bill. I shall 
offer the amendment at a later time. 

The PRESIDING OFFICER. The 
amendment of the Senator from Texas 
will lie on the table and be printed. 

Mr. CHAVEZ. Mr. President, we have 
been discussing a retirement and pen- 
sion proposal for 2 days. Neither one of 
the issues that is to be decided this 
afternoon appears to be so important as 
the matter I am about to speak of. I 
shall not discuss the proposal to give 
elderly persons pensions of $30 a month; 
neither shall I discuss whether a person 
should attain the age of 60 or 65 in order 
to receive a pension from the National 
Government. I shall discuss a different 
kind of question; I shall discuss the boys 
in the Philippines who are getting $21 
a month, and who daily face the hazard 
of being killed while drawing that munif- 
icent sum. 

Mr. President, on Friday last the senior 
Senator from Maryland [Mr. TypiIncs] 
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made what, in my opinion, will prove to 
be one of the historic and renowned 
speeches on the conduct of the war. His 
address thrilled the Nation, or at least, 
that majority that is grateful for the 
noble and patriotic defense that is being 
put forth by General MacArthur and his 
brave soldiers in the Bataan Peninsula 
and Corregidor in the Philippine Islands. 
The Senator spoke of courageous deeds 
such as would inspire men in any age. 
He reminded the country again that Gen- 
eral MacArthur and his men are carry- 
ing on a fight against superior forces 
with the indomitable courage that has 
always been exhibited when the armed 
forces of the country have been put to 
the test. 

He pleaded ‘that our Government do 
everything in its power to try to rush aid 
for the relief of our forces in the Philip- 
pines. He asked that troops and ma- 
terials of war be convoyed by our Navy, 
at whatever hazard, to the Philippine 
Islands. His plea has met with a ready 
response from the whole country, and in 
no State with a greater degree of ap- 
proval than in my State of New Mexico. 

In addition to patriotic reasons, the 
People of my State are deeply concerned 
with the actual military situation in the 
Philippines. They are in complete ac- 
cord with the suggestions made by the 
Senator from Maryland. Thousands of 
mothers, relatives, and friends of New 
Mexico boys in the Philippines are in- 
terested. They have personal reasons 
and they cannot see any particular logic 
or advantage in a military way of sending 
troops to the four corners of the world 
while their sons, and sons of other Amer- 
ican mothers from other States, are not 
aided. They fail to understand why an 
attempt is not made by this Government 
to aid them in an effective way. 

Daily I have received letters, telegrams, 
and personal visits from constituents who 
have relatives in the Philippines, asking 
what Uncle Sam is doing about their sons 
and our soldiers. It is impossible to point 
out to a mother in my State that it is 
more advantageous to send soldiers to 
Aruba, soldiers to Ireland, soldiers to 
Iceland, soldiers to Java, equipment and 
war matériel to Libya and Russia, than 
it is to send soldiers, bombers, guns, and 
artillery on their way to the Philippine 
Islands where they are so badly needed. 

Some few days ago, approximately 200 
mcthers, wives, and sisters of New Mex- 
ico soldiers in the Philippines consulted 
with one another in the little city of 
Deming, not far from the Mexican bor- 
der, in my State. It was decided that 
they would send one of their group to 
Washington to make personal inquiries 
as to what this Government was doing, or 
attempting to do, to bring effective aid 
to their sons. Mrs. L. H. Byrne, a noble 
and patriotic woman of my State, who 
has an 18-year-old boy—her baby— 
proudly serving this country in the Ba- 
taan Peninsula, for the first time in her 
life got on an airplane and came to the 
city of Washington to make due inquiries 
as to what we weve doing. In my pres- 
ence she was received courteously by of- 
ficers of the War Department, who gave 
her encouragement but nothing definite 
that would relieve her and her neighbors 
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- = anguish that they quite naturally 
eel. 

Daily I receive letters and telegrams, 
pleading with me to see that something 
is done in the way of effective relief. The 
mothers of the New Mexico soldiers in 
the Philippines know American history. 
I am sure the mothers of the other sol- 
diers with MacArthur also know our his- 
tory. They know that up to this war our 
troops, the marines and the Navy of the 
United States, have carried the war to 
the enemy, even as against odds and han- 
dicaps. We have never been on the de- 
fensive; and, like the proverbial Irish- 
man, we have always “waded into them.” 
These mothers cannot see why a rich and 
powerful country, which can plan with 
plenty of confidence to produce 45,000 
planes in 1 year, cannot send a few bomb- 
ers to the Philippines. I know that they 
feel that if this country can send thou- 
sands of tanks and planes to help Rus- 
sia, and thousands of tanks and planes 
to help the Allied forces in Lybia, a few 
tanks and bombers sent to MacArthur 
would mean the difference between de- 
feat and driving the Japanese from Lu- 
zon Island. 

The country is demanding action. The 
people know we are at war, and they 
know that war is everything Sherman 
said it was. They know that it means 
suffering, that it means spilling blood, 
that it means broken hearts, that it 
means the death of our loved ones; but 
the people of the country are willing, the 
soldiers, sailors, and marines are ready 
to make the supreme sacrifice if need 
be, in order to bring relief to their broth- 
ers in arms who are in need. Now is the 
time to repeat the past. Now is the time 
to repeat the action of hundreds of efforts 
made heretofore by our Army and our 
Navy in bold and brave advénture. Now 
is the time to do something. As stated 
before, there is not a person in the entire 
United States who does not feel that 
General MacArthur needs. help. Mac- 
Arthur himself would prefer a few attack 
planes to having all the streets in Wash- 
ington named after him. He is one of 
our own, and so are the thousands who 
are fighting under him. Uncle Sam is 
tie guardian of these soldiers. In every- 
day life, how many times have we heard 
of the mother who will go into the flam- 
ing room, even in the greatest of danger, 
in order to protect and save her child! 
Is Uncle Sam going to do as much for his 
boys now in a flaming hell in the Philip- 
pines? 

I am going to read two or three letters 
from mothers of my State expressing 
how they feel about this matter. 

Here is a letter from a small country 
town called Mesilla Park, in southern 
New Mexico: 

Dear SENATOR CHAVEZ: I saw in the paper 
where Senator MriLLarr TypiIncs is asking that 
reinforcements be sent Gen. Douglas Mac- 
Arthur’s forces in Bataan. I think our New 
Mexico representatives should back this move, 
as many of New Mexico’s boys are in the Ba- 
taan Peninsula. If we have forces to send 
other places, surely we have forces to reinforce 
our American boys. If we cannot equip and 
reinforce them, surely we should make an ef- 
fort to bring them home. No one in ou: Na- 
tion has a right to set our own boys as a 
suicide squad and continue to give assistance 
to other nations. From articles appearing, it 
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appears that one of them laid down, and her 
leaders have failed in every crucial test. I 
suggest more assistance to Russia, for they 
are actually fighting our enemy. 

We New Mexico people are following this 
with keen interest and many tears. We'd 
like to know your reaction on this matter. 


Here is another letter, from a young 
lady who has a 19-year-old brother in the 
Philippine Islands. It is from Hanover, 
N. Mex., which is also a small country 
town. The letter does not come from a 
big city, where people are willing to serve 
the Government and leave everything 
they have so long as they can get a place 
in Washington. This letter comes from 
a family in a small country town in my 
State who know what is needed and who 
go to the recruiting officers and enlist: 


Dear SENATOR CHAvEZ: Just want to add my 
plea for help to reach MacArthur’s men in 
the Philippine Islands before it is too late.- 
Please do all in your power to have at least 
a few bombers reach them. We feel like the 
United States is letting them down there. 
Are we? 

I have a brother in the Two Hundredth 
Coast Artillery, and.I want him back like he 
was sent over there, sound in mind and body; 
and unless they get them help immediately, 
what can we expect? 

Trusting you to do all you can— 


Here is another letter from a small 
country town, but from a Christian, pa- 
triotic American mother: 


I write to you regarding our troops in the 
Philippine Islands About 10 weeks they 
have been in desperate straits on Luzon 
Island What do you suppose those faithful 
men think we are doing here? If they could 
read the papers they would be very much 
disgusted with some of the doings in Wash- 
ington, dissension, waste of time, and bom- 
bastic talk, and seemingly nothing done to 
relieve the Philippine situation. It looks 
like we are sold out to the British; at least, 
many people think that way. War equip- 
ment is being sent everywhere else. If the 
United States has a fleet, why can’t planes 
be sent MacArthur as well as to every other 
war front? Hundreds af New Mexico boys 
and officers are there. Can’t you and other 
Members of Congress act now and do some- 
thing for MacArthur and his brave men? I 
do hope you will use your influence— 


I thank the lady for the compliment— 


at once for that purpose. 
Hopefully and respectfully, 


From another small country town, a 
lady writes me as follows: 


My son was a member of the National 
Guard [in New Mexico], which was inducted 
into the Army, and last September was sent 
to the Philippines, while members of the 
Regular Army are still in the United States. 
That doesn’t seem right to me, and I don’t 
understand it; besides that, they were hurried 
away ill-equipped, and better equipment has 
never been sent them. Now they are left 
fighting after more than 2 months with no 
material aid or reinforcements from their 
country; and I consider their country has 
failed to back them up, and is no longer in- 
terested in them, since they leave them to 
fight until there is no alternative but to 
surrender, like the gallant boys of Wake 
Island. 

The boys of the Two Hundredth Coast Ar- 
tillery represent some of our best educated 
and cultured citizens, and have families who 
need them badly. My boy is more precious 
than the whole group of the Philippines, and 
yet they have sent reinforcements to the East 
Indies to protect the oil interests. I be- 
lieve they should try to evacuate those troops 
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if they are not going to send them aid, and 
it will take three times as many men to 
regain their present positions. I know we 
were not properly prepared, in spite of talk- 
ing about it the last year or two, owing to 
allowing the laborers to strike. Why 
shouldn’t the soldiers strike for better pay 
or their country’s support? Now there is a 
silly plan to teach children defense dancing 
when they may be crying for bread or their 
own fathers soon. 

What a selfish world this has grown to be, 
when our Senators take advantage of the 
situation to feather their nests through our 
pockets. 


I believe she was discussing the pend- 
ing question. 


There seems to be No justice any more, 
From my standpoint our Government is top- 
heavy in personnel, and money-mad, and I 
fear we will be bankrupt when this war is 
over, and then what will happen? Too much 
red tape, too much politics, inefficient people 
in positions of authority. We need people 
who are honest, with the good of our country 
at heart. I wish we could clean out all the 
selfishness and start over again. 


I desire to advise the Jady that next 
November is a good time to start. 


Our Government has failed our soldiers 
miserably; but can’t something really be done 
to help our boys in the Philippines before it 
is too late? 


Mr. President, Clovis, N. Mex., is a 
small city, an enterprising, vigorous city, 
with a population consisting of Amer- 
icans, tie kind who join the Army, not 
the kind who come to Washington to get 
commissions as Majors, or become spe- 
cialists. I am proud today that from the 
home city of my colleague the senior Sen- 
ator from New Mexico [Mr. Hatcu], who 
I wish were present, some 200 or 300 boys 
are in the Philippines. I hold in my 
hand a telegram from the chairman of a 
committee of fathexs and mothers of that 
city, reading as follows: 


Criovis, N. Mex., January 7, 1942, 
Senator DENNIS CHAVEZ, 
Senate Office Building, 
Washington, D. C.: 
Fav-.ers, mothers, and friends of New Mex- 
ico troops now fighting with back to wall in 
Philippine Islands are very fearful of their 
survival if something not done at once by our 
War Department to give them immediate 
relief by added troops and supplies or evacu- 
ate them. We wish your assurance that 
measures are being taken for these men, 
Clovis and New Mexico probably have larger 
percent of men in Philippines than any other 
region. Is our Government going to permit 
these New Mexico men to die like rats in a 
trap without relief 8,000 miles from home? 
COMMITTEE OF FATHERS AND MOTHERS, 
By P. E. Jorpan. 


To show the Senate that that feeling is 
prevalent not only in New Mexico but 
elsewhere, I wish to read a letter which 
appeared this morning in the Washing- 
ton Post, written by a good lady of the 
city of Washington, as follows: 


HELP, NOT GLORY 


They are naming a street in Washington for 
MacArthur; squabbling over whether they 
will call it a road or a boulevard; quite char- 
acteristic of our war effort in this city. What 
cares MacArthur about a street named for him 
here in Washington? He and his men need 
everything—planes, reinforcements, sup- 
plies—and we give him an epitaph. Name a 
street for him and sit back in our smugness 
and prattle about the honor we have shown 
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him. His men are dying out there, bravely 
upholding the finest traditions of our coun- 
try. with just a glimmering ray of hope that 
somehow, before it is too late, Uncle Sam 
will do the right thing by them. Those were 
fine words that our President spoke right 
after Pearl Harbor te the defenders of the 
Philippines. Hold on and we will help you. 
Everyone knows how they held on. In the 
meantime reinforcements reach Ireland. 

The best defense is an attack. Who said 
that? Not the men in Washington. By now 
surely we must be turning out 2,000 bombers 
a month, flying fortresses, some of them. Are 
there no red-blooded men in the air forces 
of the Army or Navy who would volunteer to 
fly just a few token long-range bombers by 
stages to MacArthur? Are there not a few 
red-blooded men in command who will give 
the orders? 

AN AMERICAN MOTHER. 

WASHINGTON, February 14. 


Mr. President, I have many letters of a 
similar nature and import, and I ask 
unanimous consent that they be printed 
in the Recorp at this point as a part of my 
remarks. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the letters 
were ordered to be printed in the Recorp, 
as follows: 


MESILLA ParK, N. MEx., 
February 14, 1942. 
Senator DENNIS CHAVEZ, 
of New Mezico, 
Washington, D.C, 

Dear SENATOR CHAVEZ: I saw in the paper 
where Senator MILLarD Typ1ncs is asking that 
reinforcements be sent Gen. Douglas Mac- 
Arthur’s forces in Bataan. I think our New 
Mexico representatives should back this 
move, aS many New Mexico’s boys are in 
the Bataan. If we have forces to send other 
places, surely we have forces to reinforce our 
American boys. If we can’t equip and rein- 
force them, surely we should make an effort 
to bring them home. No one in our Nation 
has the right to set our own boys as a sui- 
cide squad and continue to give assistance to 
England. From outside appearance, England 
laid down and her leaders have failed in 
every crucial test. I suggest more assistance 
to Russia, for they are actually fighting our 
enemy. 

We New Mexico people are following ‘this 
with keer interest and many tears. We'd 
like to know your reaction on this matter. 

Yours truly, 
Mrs. W. E. Evans. 


Hanover, N. Mex., February 15, 1942, 
Senator DENNIS CHAVEZ, 
Washington, D. C. 

Dear SENATOR CHAVEZ: Just want tc adda 
my plea for help to reach MacArthur’s men 
in the Philippines before it is too late. Please 
do all in your power to have at least a few 
bombers reach them. V/e feel like the United 
States is letting them down there. Are we? 

I have a brother in the Two Hundredth 
C. A., and I want him back like he was 
sent over there, sound in mind and body; 
and unless they get them help immediately, 
what can we expect? 

Trusting you to do all you can, I am, 

Sincerely, 
Gertie G. ALLAN. 


Ferruary 16, 1942. 
Senator CHAVEZ, 

United States Senator from New Mezico. 
Dear SENATOR: I write to you regarding 
our troops in the Philippines. About 10 weeks 
they have been in desperate straits on Luzon 
Island. What do you suppose those faithful 
men think we are doing here? If they could 
read the papers they would be very much dis- 
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gusted with some of the doings ir Washing- 
ton. Dissension, waste of time, and bombas- 
tic talk, and seemingly nothing done to re- 
lieve the Philippine situation. It looks like 
we are sold out to the British—at least many 
people think that way. War equipment is 
being sent everywhere else. If the United 
States has a fleet, why can’t planes be sent 
MacArthur as well as to every other war 
front? Hundreds of New Mexico boys and 
Officers are there. Can’t you and other Mem- 
bers of Congress act now and do something 
for MacArthur and his brave men? I do 
hope you will use your influence at once for 
that p ‘ ; 

Hopefully and respectfully, I am your 
friend, 

Mrs. JUNE ROBERTSON. 

DEMING, N. MEX. 

Las Cruces, N. Mex., Feb. 7, 1942. 
Hon. DENNIS CHAVEZ, 
Washington, D. C. 

Dear Mr. CHAvez: We, as father and mother 
of a son (our only son) fighting in the Philip- 
pine Islands, are wondering why after 62 days 
of hard fighting there has been no help sent 
the boys there, at least to give them a breath- 
ing spell. We believe we are expressing the 
sentiment of hundreds of New Mexico fath- 
ers and mothers that have sons in the Philip- 
pines. And just why is there nothing being 
done for them? If we have men and equip- 
ment to send to Ireland and other places 
surely we can send help to our own American 
boys stranded on a remote island with no 
help at all. We know and appreciate that 
there is a war to win, and to win it we know 
that it means all-out of everything, but we 
do believe that the safety and protection of 
our own boys come first. 

We do not know who to go to but you Mr. 
Cuavez, for you do represent us New Mexico 
people, and we are hoping and praying that 
something can be done for our boys. 

I have had no word from my son since war 
started, we don’t know whether he is dead or 
alive. 

He is Lt. Charles R. Sparks of Forty-first 
Infantry. 

Hoping you can do something for us. 

We are, 

Yours truly, 
Mr. and Mrs. L. V. SPARKS. 

Las CrucES, N. MEx. 

ALBUQUERQUE, N. MEx., 
January 5, 1942. 
Senator DENNIS CHAVEZ, 
Washington, D. C. 

Dear Sir: If you have any influence at all, 
please use it to get something done about 
sending help to the New Mexico boys in the 
Philippines. 

Sincerely, 
Mrs. C. A. COGGESHALL. 
ALBUQUERQUE, N. MEx., 
January 5, 1942. 
Mr. DENNIS CHAVEZ, 

Dear Mr. CHAVEZ: We have a mothers’ club 
here in Albuquerque of all the boys in the 
Philippines. From what they tell us, looks 
like some of the officers are leaving the Phil- 
ippines because it is getting tough for them, 
and we want to ask you if you can’t do some- 
thing about getting our boys out, too. We 
notice in papers that boys are fighting against 
big odds. Please, Mr. CHavez, forgive me for 
my poor writing 

Only one of your friends whom you don’t 
know. 

VICENT LUERAS. 
ALBUQUERQUE, N. MEX., January 3, 1942, 
Senator DENNIS CHAVEZ, 
Washington, D. C 

Dear SENATOR CHAVEZ: I am writing to you, 
as I am very anxious to find cut something 
in regard to our boys from New Mexico who 
are in the Philippines. 
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Two things are most important: First, why 
have they had no reinforcements? Also, why 
were the boys past 28 years of age shipped 
out of the United States when the bill had 
them? ft " 


I realize they would all be called back now, 
but why were they sent and kept in the 
Philippines, where they still are? 

All the New Mexico people are anxiously 
wondering why some help by sea or air isn’t 
available to General MacArthur and his 
army. 

I would appreciate your efforts to help 
secure this aid our boys so badly need. 

Thanking you in advance. 

Yours very truly, 
MARGARETTE WILLIAMS. 


628 SouTH WALTER STREET, 
Albuquerque, N. Mez., January 4, 1942. 
The Honorable DENNIS CHAVEZ, 
The United States Senate, 
Washington, D. C. 

Dear Sir: More than 2,000 New Mexico boys 
and more from other States are facing an- 
nihilation in the Philippines by the over- 
whelming odds of Japanese soidiers. Accord- 
ing to recent magazines and news reports, no 
attempt is planned to relieve these boys, and, 
instead, all aid is being sent to Singapore and 
Netherlands. These reports are causing a 
feeling of intense anxiety bordering on panic 
among the relatives and friends of these boys. 
Can assurance be given that any effort will 
be made to rescue these soldiers immediately; 
not eventually? 

Very truly yours, 
Mrs. Frep E. LANDON. 


——— 


ALBUQUERQUE, N. MEx., 
January 3, 1942. 
Hon. DENNIS CHAVEZ, 
United States Senator from New Mezico, 
Washington, D. C. 

Dear SENATOR: Your insistence that rein- 
forcements be rushed to the relief of those 
valiant heroes fighting in the Philippines 
will be greatly appreciated by thousands of 
parents in New Mexico. My son is fighting 
side by side with some of your family. They 
need help and your efforts in their and our 
behalf will be most important. 

Frankly, I do not like Mr. Churchill. He 
is all for the British. Since we have so much 
to send to them and others it seems reason- 
able to expect some for our own. 

How those who have no sons facing the 
enemy in Japanese uniforms can expect high 
morale in the rest of our armed forces when 
they know they will be deserted—yes, cold- 
bloodedly deserted—by those they trusted 
when they enlisted or answered the selective 
service call, is more than I can understand. 
Maybe if my son was strutting around safe- 
ly in this country I would feel otherwise. 
As it is I can’t help but question the motives 
of some in high places. I feel that there has 
been some un-American wool pulling. 

Please, Senator, won’t you do your best? 
That will be plenty. 

Respectfully yours, 
V. H. SPENSLEY. 

ALBUQUERQUE, N. MEXx., January 3, 1942 
Senator DENNIS CHAVEZ, 

Washington, D. C. 

Dear SENATOR CHAvEZ: Sentiment in Al- 
buquerque is very strong over the seeming 
inability of our Government to protect our 
soldie:s in the field. 

From the time of the tragic affair on Wake 
Island, when everyone expected help for our 
Pacific outposts, up to the present time when 
our boys in the Philippines are fighting with 
their backs against the wall, it would seem 
that a terrible mistake has been made some- 
where. 

I serve in severa] organizations; also on 
three of our civic boards. The opinion is 
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unanimous—that we should demand that 
something be done for our boys in the Phil- 
ippines. 

So far we have overlooked the fact that no 
help has been sent on account of the distance 
but we want assurance that our Government 
is not going to let us down and will get aid 
to our men in the Philippines at once. 

We are true Americans and we do not ob- 
ject to our boys fighting for their country— 
but we do object to our boys being sacrificed 
to save time for additional fortification of 
Singapore. 

We have always felt that if we were in 
trouble, our Navy, our planes, and our men 
would protect us. Our boys in the Phiiip- 
pines are protecting our country now. Is 
Washington going to refuse to protect them? 

Hoping that you may be of assistance in 
getting word to us that reinforcements are 
on the way, I am, 

Yours very sincerely 
ETHEL M. BICKFORD. 


— 


ALBUQUERQUE, N. Mex., January 6, 1941. 
Senator D. CHAVEZ, 
Washington, D. C. 

Dear Sie: As parents of a son in the Philip- 
pine Islands, we are writing to you, asking 
what is being done to reinforce the men there, 
or if there are any plans to evacuate the 
t } 
We see in the papers here about taking 
General MacArthur off if it gets too hard 
going to hold the island. We pride ourselves 
on being as good Americans as there are in 
the United States of America, but we want 
some assurance that this United States of 
America will treat our men as they deserve 
to be treated. We think it unfair to send 
them there if they have no plans to reinforce 
them or evacuate them. They should not be 
left to fight to the last man, just to gain the 
English more time to reinforce Singapore. 

If you can, please send some encouraging 
news to the Albuquerque papers. They 
drafted our son for 1 year, and was not to 
be sent out of the United States of America, 
but if they give him a chance to pull out if 
necessary to give up the Philippine Islands, 
and not left there for the Japs, that’s all we 
ask. 

Sincerely yours, 
Mr. and Mrs. F. O. BercqQuist. 


JaNuARY 8, 1942. 

Dear Mr. SENATOR: Please use your in- 
fluence in convincing the Army and Navy 
officials that the Philippine defenders should 
not be left to die in the defense of Singapore 
without some effort to aid them. 

It is neither fair to the boys over there or 
to the ones who love them over here to sell 
their lives for time to prepare to fight. 

Let’s see some moves made to evacuate 
them or send them reinforcements instead 
of making them the goat—scapegoat of our 
unpreparedness. 

Trustingly yours, 
GLENN BERGQUIST. 

P.S.: Yes, I have a brother over there. 


ALBUQUERQUE, N. Mex., January 5, 1942. 
DENNIS CHAVEZ, 
Senate Office Building, 
Washington, D. C.: 

We want our boys in Philippines either re- 
inforced or evacuated and keep MacArthur 
with them. 

Mr. AND Mrs. F. O. BERQUIST. 


ALBUQUERQUE, N. MEx., January 3, 1942. 
Senator DENNIS CHAVEZ. 

Dear Sm: I wish at this time to beg for 
help for our soldiers in the Philippines. 

Is it necessary to send all reinforcements 
to Singapore and Dutch East Indies while 
our boys are being murdered without a 
chance? 
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A heartbroken mother who is praying for 
justice for our boys. 
Respectfully yours, 
Mrs. H. E. FINcKE. 
(Mothers’ Service Club.) 


ALBUQUERQUE, N. Mex., January 6, 1942. 
Hon. DENNIS CHAVEZ, 
United States Senator, Washington, D.C. 
Dear SENATOR: The people of New Mexico 
are much concerned over the possible fate 
of our 2,000 boys in the Philippines and will 
appreciate some assurance that they are not 
to be abandoned without some direct efforts 
to relieve their present situation. 
Sincerely, 
Mrs. Car. F, WHITTAKER. 


DEMING, N. MeEx., February 12, 1942. 
Senatcr DENNIs CHAVEZ, 
Washington, D.C. 

Dear Sir: My son was a member of the 
National Guard which was inducted into the 
Army, and last September was sent to the 
Philippines, while members of the Regular 
Army are still in the United States. That 
doesn’t seem right to me, and I don’t under- 
stand it. Besides that, they were hurried 
away ill-equipped, and better equipment has 
never been sent to them. 

Now they are left fighting, after more than 
2 months, with no material aid or reinforce- 
ments from their country, and 1 consider their 
country has failed to back them up, and is no 
longer interested in them, since they leave 
them to fight until there is no alternative but 
to surrender like the gallant boys of Wake 
Island 

The boys of the Two Hundredth Coast Ar- 
tillery represent some of our best-educated 
and cultured citizens, and have families who 
need them badiy. 

My boy is more precious than the whole 
group of Philippines, and yet they have sent 
reinforcements to the East Indies to protect 
the oil interests. 

I believe they should try to evacuate those 
troops if they are not going to send them aid, 
and it will take three times as many men 
to regain their present positions. 

I know we were not properly prepared, in 
spite of talking about it the last year or two, 
owing to allowing the laborers to strike. Why 
shouldn’t the soldiers strike for better pay or 
their country’s support? Now there is a silly 
plan to teach children defense dancing when 
they may be crying for bread or their own 
fathers soon. 

What a selfish world this has grown to be 
when our Senators take edvantage of the 
situation to feather their nests through our 
pockets. 

There seems to be no justice any more. 
From my standpoint, our Government is top- 
heavy in personnel and money-mad, and I 
fear we will be bankrupt when this war is 
over, and then what will happen? Too much 
red tape, too much politics, inefficient people 
in positions of authority; we need people who 
are honest, with the good of our country at 
heart. 

I wish we could clean out all the selfishness 
and start over again. 

Our Government has failed our soldiers 
miserably. but can’t something .eally be done 
to help our boys in the Philippines before it 


is too late? It will cause a blot on our 
history. 
Respectfully, 
Mrs. Frep SHERMAN. 
Mr. CHAVEZ. In conclusion, Mr. 


President, I wish to express to the Sen- 
ator from Maryland (Mr. Typ1ncs] the 
sincere thanks of thousands of mothers 
from my State for his noble courage in 
expressing their desires and their feel- 
ings. I want to assure the Senator from 
Maryland that I feel exactly as he does. 
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I hope that actual deeds, in the way of 
reinforcements and convoying to the 
Philippines, will be ordered. Talks, 
speeches, magazine articles, newspaper 
interviews, photos in the newspapers at 
home—none of these will help General 
MacArthur and his gallant army. 

Mr. DOWNEY. Mr. President, revert- 
ing to the remarks made a few moments 
ago by the distinguished junior Senator 
from Virginia [Mr: Byrp], I have no de- 
sire to enter into a controversy with him 
as to whether the pending proposal is 
the Townsend plan. I can assure him 
it is not. It is totally different in its 
scope and operation, in its beneficiaries 
and cost, and in the method of raising 
money. But, regardless of what the 
Senator may desire to call it, the ultimate 
question is, how much would it cost our 
people? 

The Senator stated unequivocally that 
I had no official data here supporting my 
remarks. I know he was sincere in that 
statement, but he was incorrect. I hap- 
pen to have been the chairman of'a spe- 
cial committee to investigate old age pen- 
sions, which was in session for many 
weeks, and received voluminous data 
after exhaustive research by the Social 
Security Board. I may state that those 
data were all presented to the Finance 
Committee of the Senate, and are now 
on file, and that I myself personally pre- 
sented to the Finance Committee the 
data upon the very proposal now before 
the Senate, with the documents sup- 
porting it. If the Senator will go to the 
records of his own committee, he will 
find there the documentary data sup- 
porting the statements I have made. 

Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. BYRD. Does the Senator from 
California state that that documentary 
evidence refers to a $30-a-month pen- 
sion, paid solely by the Federal Govern- 
ment? 

Mr. DOWNEY. Yes. I placed in the 
record, I think the last time I appeared 
before the Committee on Finance, fig- 
ures as to the cost to the Federal Govern- 
ment of a $30-a-month pension, as given 
to me by the Social Security Board. 

Mr. BYRD. Will the Senator present 
the figures to the Senate now? 

Mr. DOWNEY. I do not have them 
here, but I have other records in my 
hand, 

Mr. BYRD. What the Senator has 
now is figured on an entirely different 
basis. 

Mr. DOWNEY. If the Senator from 
Virginia will permit me to inform the 
Senate what I have here, I think the 
Senate will be satisfied. 

I asked the Social Security Board to 
present data to me as to the number of 
persons between 60 and 65 years of age 
who would probably be eligible for, and 
would claim, the pension of $30 a month. 
I likewise asked the Social Security 
Board to state for me their estimate of 
the number of persons above 65 years of 
age who would be eligible and who would 
claim the pension in the event the Fed- 
eral Government made a flat contribu- 
tion of $30 a month, without any match- 
ing by the Siates, 
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The Social Security Board informed 
me that there were certain factors in- 
volved of quite an uncertain nature, and 
that they therefore had to give me alter- 
native estimates. The uncertainty arose 
from the fact that they did not know the 
number of persons who would continue 
in employment in the event the pension 
were provided. 

Some of their actuaries thought that 
of the age group between 60 and 64 years 
of age, 15 percent would be needy per- 
sons, unemployed, without children, with- 
out savings, and would be entitled to, and 
would claim, the pension which I have 
proposed in the amendment. Some of 
their actuaries thought it would be 1742 
percent; some of them thought it might 
go as high as 20 percent, and one actuary 
told me that, in order to be entirely safe, 
they had made an estimate also of the 
percentage of the persons between 60 
and 65 years of age who might claim 
pens‘ons, and that the figure might go up 
to 24.percent of the total. 

If 15 percent, the minimum number, 
should claim the pension, the total num- 
ber would be 2,900,000. If 17 percent, 
which was the most generally accepted 
figure, should claim the pension, the 
number would be 3,029,000. If 20 percent 
were to claim the pension, 3,147,000 would 
be eligible, and if 24 percent were to claim 
the pension, 3,300,000 would be eligible 
under the law. 

I have been informed by the actuaries 
of the Social Security Board that war em- 
ployment is reducing the number of un- 
employed and the number of needy per- 
sons between 60 and 65 years of age, and 
that probably the lower percentage of eli- 
gible persons should be accepted. I have 
not done that. I have not only taken a 
medium figure but I have allowed an ex- 
tra hundred million to cover that con- 
tingency, if necessary. 

I may also state to any distinguished 
Senator who is interested that these fig- 
ures apprehend that all the persons who 
are certified as needy will receive their 
payments. 

Knowing, under the figures of the So- 
cial Security Board, that approximately 
3,000,000 persons would be eligible under 
the needy clause, it then becomes 
rather a simple matter of arithmetic to 
multiply $30 a month by 3,000,000 per- 
sons by 12 months, with a resulting figure 
approximating $1,000,000,000. 

The distinguished Senator from Vir- 
ginia has rather shocked me by his sug- 
gestion that if this measure providing re- 
lief for needy persons should be passed, 
then everyone in the United States, em- 
ployed and unemployed, millionaire and 
pauper, United States Senators and Rep- 
resentatives, would claim the pension. I 
cannot believe that there would be any 
public officials so corrupt and stupid as to 
allow that. I think the Senator has been 
drawn into an extraordinary statement. 

I may say that the present Social Se- 
curity Act, in my opinion, very carefully 
safeguards the standards that must be 
applied by a State in determining who is 
a needy person. The Federal Security 
Agency holds it within its own power to 
prescribe certain rules safeguarding the 
actions of the States. I have no reason 
to believe that the States would be cor- 
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rupt and would grant this pension to per- 
sons who were not in need; but if such a 
situation should develop, there is ample 
power in the Federal Government under 
the present Social Security Act to apply 
a.remedy. If the distinguished Senator 
from Virginia does not think that to be 
so, I shall be very glad to have him pre- 
pare an amendment to my amendment 
which would safeguard in any way he de- 
sires the payment of these pensions, so 
that they would go only to needy persons. 

I may say that in one or two or three 
States there have been complaints made 
that pensions were paid to an excessive 
number of persons, some of whom were 
not. in need. I believe the Social Security 
Board has met that problem and solved 
it. I have no doubt it would be solved if 
the age limit were reduced to 60 years. 

It seems to me that an argument based 
upon the assumption that the law will be 
disobeyed and not carried out is weak, 
indeed. When by solemn congressional 
enactment we are assuring pensions to 
persons in need it seems strange for the 
distinguished Senator from Virginia to 
say, “I am going to calculate the cost in 
billions of dollars, because I say that 
every American citizen, above 60 years 
of age, Henry Ford and Franklin Roose- 
velt, whomsoever he may be, will claim 
this pension.” It seems to me the Sena- 
tor is going far afield in making such an 
argument. 

Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. 1 yield. 

Mr. BYRD. I never said they would 
claim it. I said it would be possible un- 
der the law for them to do so. 

Mr. DOWNEY. It certainly would not 
be possible. No man could get this pen- 
sion unless he showed need. A United 
States Senator receiving $10,000 a year 
cannot show need. A man with employ- 
ment cannot show need. A man with a 
home or a job, or even if he does not 
have a job, if he has children to support 
him, cannot show need. The law has 
already been faithfully and well carried 
out. There has been no violation of it. 
Why, I ask the Senator, simply because 
we would relieve 1,000,000 people in the 
tragic age between 60 and 65 years, does 
he believe there would be a break-down 
of the law? 

Mr. BYRD. One of the reasons that 
the law has been more strictly enforced 
is that up to this date a State pays one- 
half of the pension. The Senator now 
proposes that the Federal Government 
pay all of it, but to permit the States to 
fix the standards on the basis of which 
it will be paid. 

Mr. DOWNEY. The Senator is very 
much mistaken in that assumption. I 
am not suggesting that the States be 
allowed to fix the standards. I am leav- 
ing the law as it is at present, and the 
Social Security Board has ample power 
under the present law to see that no 
State shall unfairly define the meaning 
of “needy.” The distinguished Senator 
is a member of the Finance Committee, 
and if he believes that the provisions of 
the law prescribing how the qualifica- 
tions of needy persons shall be deter- 
mined and safeguarded are not sufficient, 
it will be very simple for him to offer an 





FEBRUARY 19 


amendment to the law and have it 
adopted, without any difficulty, by the 
Senate and the House of Representa- 
tives. 

Mr. BYRD. The Senator from Cali- 


-fornia stated, I believe, in connection 


with the figures read by him, that they 
were made on a basis of 80 percent and 
20 percent; in other words, 80 percent 
to be paid by the Federal Government 
and 20 percent to be paid by the States. 
The proposal which the Senator now 
makes is that 100 percent shall be paid 
by the Federal Government, and that 
nothing shall be paid by the States. Am 
I correct in that assumption? 

Mr. DOWNEY. No; the Senator is 
only confusing the situation in a very 
unhappy way. I read no figures from the 
statement with respect to money. I read 
merely the number of persons between 
the ages of 60 and 65. 

Mr. BYRD. If the Senator will read 
the letter from the Board it will be seen 
that the statement is made on the 80-20 
basis. 

Mr. DOWNEY. I should like to clarify 
the situation to the Senate. I requested 
the Social Security Board to tell me what 
would be the cost to the Federal Gov- 
ernment of a pension plan under which 
$40 a month flat would be paid to all 
single persons in the United States, and 
$25 to each of a married couple, if of the 
total amount 80 percent should be paid 
by the Federal Government and 20 per- 
cent by the States. It is true that the 
figures I have given as to the number of 
needy persons appear in that statement, 
but I have not read any figures relating 
to a $40-a-month pension or to 80 per- 
cent being paid by the Federal Govern- 
ment and 20 percent by the States. 

Mr. BYRD. The point I was trying 
to make is that the particular plan which 
the Senator now proposes has not been 
submitted to the Social Security Board 
and that the figures he is reading are 
based on a different plan. 

Mr. DOWNEY. I wish to state to the 
Senator again, and I do so at the risk of 
boring the Senate, that I requested of 
the Social Security Board an estimate of 
the number of persons who would be 
entiled to the $30 a month on the basis 
of need. I hold the Board’s reply in my 
hand. Their statement is the number 
would be approximately 3,000,000. The 
Social Security Board has said repeatedly 
to me in different forms—and this is one 
of them—that it could be expected that 
under a pension law giving pensions to 
needy persons past the age of 60, the 
number of persons would be about 3,000,- 
090. I may say to the distinguished Sen- 
ator that from there on I did not need 
any Social Security Board figures. If 
the Social Security Board tells me “You 
are going to have 3,000,000 beneficiaries,” 
and the Senate decides to pay them $30 
a month each, I do not have to go to 
any actuaries to multiply 3,000,000 by $30 
amonth. I know myself that the figure 
would be $90,000,000, and I know there 
are 12 months in the year, and I can mul- 
tiply $90,000,000 by 12 and find a total of 
about $1,000,000,000, which is just about 
what the cost would be. I may say tothe 
distinguished Senator that I discussed 
this very set of figures before the Finance 
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Committee, and put the documents in 
the record to support them. 

Mr. President, let me say that if it 
should develop hereafter that any of the 
States were lax or corrupt in enforcing 
the rule as to needy persons, then of 
course the Congress of the United States, 
if it were necessary, could give additional 
power to the Social Security Board. 

The fact is that it would take some- 
thing over $1,000,000,000 to implement 
this plan; but there would be about 
$500,000,000 in credits, representing the 
savings in present pensions, W. P. A., and 
general relief, leaving a net cost to the 
Government of between $500,000,000 and 
$600,000,000, or $700,000,000. 

Mr. President, I shall conclude very 
briefly. A few months ago the Gallup 
organization completed a great poll of 
this Nation. It found that 91 percent 
of the American people favor Federal 
pensions; that an overwhelming ma- 
jority want the age fixed at 60; and that 
the median amount desired by the people 
of the United States is $42. 


Under the proposal which I am offer- 


ing $30 a month would be paid by the 
Federal Government, and the State couid 
rest upon that if it so desired, or it could 
add an additional amount to it. I can- 
not believe that any Senator from the 
South, representing one of the States 
where the consequences have been most 
tragic in relation to the social-security 
law, will not vote for this measure, be- 
cause it would tend to equalize the flow 
of money out of the United States Treas- 
ury to all the States upon a fair and 
equitable basis. 

Mr. President, I wish to read a letter 
or two, and then I shall conclude. When 
the Social Security Board tells us that 
there are in the United States approxi- 
mately 1,000,000 needy people between 
the ages of 60 and 64 it means persons 
without jobs, without savings, without 
property, and without children to support 
them. It means individuals eating the 
bitter bread of poverty in this wealthy 
land under conditions so miserable and 
unhappy that any man who pretends to 
adhere to Christian principles should feel 
a sense of revulsion. While we pretend 
to moral leadership of the world and 
propose to spread to the world every- 
where ‘the “four freedoms,” including 
freedom from want, in our own country 
there are millions of elderly men and 
women desperate and unhappy. I can- 
not live in Washington easy and soft 
and well fed and enjoy life knowing that 
in my own State and everywhere else in 
the United States are hungry, despairing 
people. 

The passage of the measure which I 
propose would not impede our war effort 
at all. I say that because the people I 
have in mind do not want planes, steel, 
guns, and battleships; they want food to 
live on. If our farmers cannot produce 
the food for them, plus whatever we eat, 
then let some of the others of us give up 
1 or 2 percent of our food so that it may 
be given to them and so that in this 
Christian land we shall not have misery 
and despair. 

Mr. President, I know these elderly cit- 
izens. They represent the pioneer type 
of America. They built this land. Many 
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of them accumulated for decades against 
old age and saw their savings engulfed in 
the panic of 1929. Yes; they are the 
people who built our productive instru- 
ments and cleared and planted our farms. 

Now, through no fault or failure of 
their own, they are reduced to a tragic 
condition. I cannot understand how any 
Senator could fail immediately to seek 
to rescue them from their unhappy 
plight. 

Mr. President, perhaps more than any 
other Senator I am harassed by the re- 
ceipt of letters which, when I read them, 
tear ry very heart. I have received hun- 
dreds of thousands of such letters in the 
3 years I have been here telling of the 
misery, insecurity, and degradation of 
great segments of our population. I wish 
to read two of those letters, which are 
typical, and with that conclude my argu- 
ment on this amendment, unless the dis- 
tinguished Senator from Virginia desires 
to raise some additional points. 

In November of last year I received 
this letter from Los Angeles: 


Los ANGELES, CALIF., November 12, 1941. 
Senator SHERIDAN DowNeyY, 
Claremont, Calif. 

Dear Sir: I read in the Los Angeles Exam- 
iner a publication by Mr. Joseph Timmons, 
in which he states that you will sponsor an 
initiative measure for the next November bal- 
iot for a $60 per month pension for persons 
60 years old or more not gainfully employed. 
I am glad to know that you are interested 
in the aged. My husband for one would ap- 
preciate knowing that he can get help. His 
name is Patrick Henry. He was injured on 
a Work Projects Administration project in 
1939, has not been able to work since. 

He is eligible for the pension now, and 
would be very grateful for it. 


That is, he is past the age of 60. 


He gets some help, but his check for the 
month of October was cut $9.27 and we don’t 
have food in the house. I am not able to 
go out to work, as there is no one to care for 
him, and it is hard on me to have his check 
cut. He had to carry the water hose on his 
right shoulder, when at work, which paralyzed 
his right side. Our President says nobody 
should go hungry but we are. Willi thank 
you kindly for a reply. 

Respectfully, 
BLANCHE Henry (wife). 


Then a despairing note which gives the 
details of this typical tragedy: 


Mr. Downey. All they give us is $29.68, and 
$9.27 was taken out of that, so all I had left 
was $2.15 to buy food with after I paid my 
rent—was $15 and gas and light was $3.27, 
and all they send me was $20 October 17, the 
check was due on the 15th. 





18. 27 

So you see Mr. Downey what I had left out 
of $20, only $2.15 to take care of my sick 
husband with, so I thought I weuld write 
you, Mr. Downey, because I knew you are 
over them at the relief office and they have 
to do what you say. For I am reaily in need. 
I have no food in the house for almcst 3 
weeks and no money to buy focd with. I 
thank you again Senator SHERIDAN Downey. 


Mr. President, one of the terrifying 
things about these letters is their meek- 
ness. Very seldom is there any hatred, 
condemnation, fury, or passion. Thereis 
only the cry for he:p. These people are 
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on the verge of destitution and starva- 
tion. 

Let me read a second letter. I could 
read such letters from my files by the 
month if anybody would listen to me. 
This letter was written on Thanksgiving 
Day: 

Mopesto, Cauir., November 20, 1941. 
Mr. SHERIDAN DOWNEY. 

Dear Sir: Just a few lines this Thanks- 
giving Day. Most everyone around here 
seems to be gone to dinner somewhere, all 
but poor me. I am here all alone, out cf 
money, out of everything to eat again. I 
pay my house rent, $15 a month, and water 
bill and gas bill and other little expenses. It 
don’t leave me enough to live on until the 
ist of the next month. 

I am 72 years old. My right leg has been 
broken twice and almost every rib has been 
broken in a wreck. I am not ab‘e to work 
any. I make a loaf of bread do me a week. 
A small sack of potatoes a month. The last 
of the month, the last 2 weeks, I live on one 
meal a day. If I want to go to town I have 
to walk 2 miles as I haven’t got the 10 cents 
to pay the bus fare. I am out of money, out 
of things to eat, and 10 more days to go. 

This morning I thought someone maybe 
would bring me something to eat, but haven’t 
as yet and it is 2 o’clock. I worked hard to 
help elect you and Governor Olson. Now 
will you please give us old people a pension? 

I am satisfied there is thousands of old 
people all over this United States that needs 
help. Enact the Townsend plan. Give it a 
trial and see if it will work. 

Give this letter to the one where it will do 
the most good. 

Yours respectfully, 
H. J. MUSSER. 

Oh, Mr. President, the picture of silent 
despair, of an old man all alone in a 
house at Thanksgiving, waiting, piti- 
fully hoping that some relative will come 
by and perhaps give him a meal. Oh, 
if that were a single case. and if any 
Senator knew about it, he would draw 
a check to help that person. But, Mr. 
President, I speak from knowledge per- 
sonal and certain when I tell you that 
millions of the elderly people of this 
Nation are on the verge of misery and 
starvation. 

Mr. President, the amendment I have 
offered does not satisfy my longing for 
decent social dividends; but it will at least 
alleviate the tragic plight of millions of 
our people past 60 years of age, people 
too old to work, without savings, and 
without children. I sometimes think 
that if this Nation and our civilization 
are to endure we had best begin to think 
about the afflicted and the unfortunate 
persons within the borders of our own 
land, and endeavor as best we can to 
alleviate their misery. 

Mr. CLARK of Idaho. 
will the Senator yield? 

Mr. DOWNEY. Yes; I yie!d. 

Mr. CLARK of Idaho. Do I correctiy 
understand that the Senator from Cali- 
fornia has now withdrawn his amend- 
ment as a substitute for the Byrd amend- 
ment? 

Mr. DOWNEY. That is correct. 

Mr. CLARK of Idaho. And that he 
now ofiers it as an amendment to the 
pending bill? 

Mr. DOWNEY. To the Byrd amend- 
ment. 

Mr. CLARK of Idaho. Yes; but to the 
pending bill; is that correci? 

Mr. DOWNEY. That is correct. 


Mr. President, 
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- Mr. CLARK of Idaho. - Let me inquire 
of the Senator why he saw fit to do. so? 
Mr. DOWNEY. Principally because 
20 or 25 Senators suggested that I do 
s0, and assured me it would have their 
support if I did so. 

Mr. CLARK of Idaho. So that if the 
Senator’s amendment is agreed to—and 
I rather think it will be—and then the 
so-called Byrd amendment as amended 
is agreed to, the so-called congressional 
pensions will be out, and the Senator’s 
proposal will be in.. Is that correct? 

Mr. DOWNEY. If that happens the 
Senator from Virginia [Mr. Byrp] and 
I will have joint responsibility in bring- 
ing pensions to a great group of people 
in America; that would be the result. 

Mr. CLARK of Idaho. And would aiso 
have the responsibility of repealing the 
so-called congressional pension bill, 

Mr. DOWNEY. That is correct. 

Mr. BYRD. Mr. President, I am=per- 
fectly willing to take that responsibility, 
and I am not the only Member of the 
Senate who has asked for the repeal of 
the congressional pensions provision. 
The distinguished majority leader of the 
Senate, the Democatic leader, day after 
day during the last week has urged the 
Senate to repeal it. If the Senator de- 
sires to place responsibility for its repeal 
on my back I am perfectly willing that it 
rest there; because I am opposed to con- 
gressional pensions. I am opposed to 
them now, and I make no apologies to the 
Senator from Idaho for trying to repeal 
the congressional pension bill. 

Mr. CLARK of Idaho. If the Senator 
will yield further—— 

Mr. DOWNEY. I yield. 

Mr. CLARK of Idaho. I have not 
asked the Senator from Virginia for any 
apologies. I was interrogating the Sena- 
tor from California as to the effect of 
this rather sudden and brilliant change 
in the situation. 

Mr. BYRD. The Senator from Idaho 
should not infer that the Senate will 
adopt the Townsend plan merely because 
the Senate will not agree to the congres- 
sional pension plan. 

Mr. CLARK of Idaho. If the Senator 
from California will yield further, let me 
say that I quite resent the statement of 
the Senator from Virginia that I was try- 
ing to infer anything. I was merely in- 
quiring of the Senator from California 
the parliamentary situation. 

Furthermore, I rather resent in a mild 
way having the Senator from Virginia 
put words in my mouth. If he desires 
to draw inferences from anything I may 
say or any questions I choose to ask, now 
that the Senator from California has so 
graciously yielded for tha purpose, of 
course, that is his privilege. 

What I desired to find out is—and the 
Senator from California has really an- 
swered the question—why, when _ his 
amendment originally was offered as a 
substitute, and consequently, I suppose, 
would have embarrassed a great many 
Members of the Senate in that form, 
it now comes up in such a way that the 
Senate may save its face; and I shall be 
very curious to learn how, on the final 
vote, assuming the amendment of the 
Senator from California will be agreed 
to, the Senator from Virginia will vote. 
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_ Mr. BYRD. The Senator from Vir- 
-_ ee nr rere 
of it: : : 

- Mr. CLARK of Idaho. Including his 
own amendment? 

_ Mr. BYRD. If the Senate of the United 
States is only willing to repeal its own 
pension plan by adopting the Townsend 
plan, the Senator from Virginia will vote 
against all of it. 

Mr. CLARK of Idaho. The ‘Senator 
from. Virginia always follows his deep- 
seated convictions, which everyone. here 
recognizes as. entirely honest and-based 
on. the utmost integrity. ' 

Mr. GLASS. And, Mr. President, let me 
say that the other Senator from Virginia 
will. do likewise—will- vote. against the 
whole infernal thing. 

Mr. McKELLAR. Will. the Senator 
yield? ‘ 

. Mr. DOWNBY. Yes; I yield. I am 
yielding the floor. 

Mr. McKELLAR. Mr. President, «1 
Shall have just a word to say about the 
matter. If there is any class of people 
in the world who have my sympathy it is 
the old and the decrepit. Such sympa- 
thy would be natural on my part be- 
cause I myself am getting along in years. 
At the proper time I want to help them 
and will help them. I have done so in 
the past and will do so again. 

In the committee the other day I voted 
against the legislative pension bill in the 
form in which it was offered, and I voted 
against it in the Senate. One of the 
reasons which impelled me to take that 
course was the peculiar condition in 
which the people of America, as a na- 
tion, find themselves today. We. are 
confronted in active warfare by two of 
the greatest military nations that ever 
have been established on the face of the 
earth. We have got a great task before 
us. We must not underestimate it. I 
do not think we should vote money for 
pensions of this kind at a time such as 
this, even though it might be perfectly 
proper to do so at some time when we 
were not at war, when we did not need 
every dollar we can possibly raise. I 
might favor such a plan if it were for 
employees serving the Government, and, 
if that were the case, it might well deal 
with the members of the legislative 
branch. I have not gone into that mat- 
ter. My reason for voting against pen- 
sions was because this is not the time 
to bring up such a matter. -We will need 
every dollar for war purposes. We will 
need every dollar to save our Govern- 
ment. 

As to the amendment offered by my 
good friend, the Senator from California 
{Mr. Downey], whom I esteem very 
highly, I feel that this-is not the time 
for it. What good would a pension of 
this amount or any other amount do 
needy persons if Japan should get con- 
trol of this Nation? The needy would 
get nothing from Japan or Germany if 
they were to win. What good would a 
pension do such persons—except tempo- 
rarily—if Germany should get control of 
this Nation? Or if Japan got control? 
We have a task before us, let me say to 
the Members of the Senate. That task 
is to defeat our enemies, to preserve our 
Government, to preserve our way of life; 
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and we ought not go into other extrane- 
ous matters at this time, however wor- 
thy. Our main-effort, in my judgment 
almost our entire effort, should be con- 
centrated at this time on winning the 
war, If we are to spend a billion dol- 
lars, as we would have to do if the 
amendment should be adopted—I have 
not examined into the matter of how 
great an expenditure the amendment 
would require, but I understand the low- 
est estimate is a billion dollars—where 
shall-we get the money? 

Ihappen to be a member of the Appro- 
priations Committee. We-are confronted 
in our committee this very: day with an 
application from the War Department 
for $32,000,000,000. We will have to ap- 
propriate that amount. What for? In 
order to save the life of our Nation; in 
order to save, I hope, the deserving peo- 
ple, the unfortunate people whom the 
Senator from California would: help to- 
day. I wish to heaven the situation were 
such that I could aid him im his effort, 
because those whom he seeks to help are 
deserving; they have been unfortunate, 
and the Government should help. them 
whenever it can, but not at this time. 
We have not the money in the Treasury; 
we have to raise it by taxation or borrow 
it.. Let us do one thing at a time. Let 
us save our Government first of all; let 
us save our people at this time, and not 
dissipate’ our resources by spending 
money for outside things or inside things 
at this time. Let us save, in every way 
we can, until the.main issue is decided; 
and that is the war in which, unfortu- 
nately, we are engaged. . 

Mr. President, I have every sympathy 
and every consideration for and every 
desire to help the poor old people to 
whom this amendment would extend 
help. I wish it were so that I could vote 
for it. Naturally, my sympathies go out 
to the elderly people who cannot earn 
their own living and who have been un- 
fortunate. I wish to heaven I could co- 
operate with my good friend; but, with 
my country’s very existence at stake, I 
cannot support the amendment, and I 
hope the Senate will do what the distin- 
guished Senator from Virginia and I did 
the other day when we voted against 
legislative pensions. We voted against 
them then, and I think the Senate ought 
to vote against this Lroposal for old-age 
pensions for exactly the same reason. 
Our country comes first; we should pro- 
tect the whole Nation first, and, then, 
after that obligation has been Satisfied, 
I will be glad to join my friend from Cali- 
fornia in doing anything I can for that 
fine class of our people who have been 
unfortunate and upon whom the weight 
of years has fallen. I may disagree with 
him as to the process; but I am with him 
as to his purpose. 

So, Mr. President, with some misgiv- 
ings, and the deepest regret I know how 
to express that I cannot join in the move- 
ment initiated by the Senator from Cali- 
forna, let me say that I shall try to do my 
duty toward all the people, and toward 
my Government by voting “nay” when 
the amendment comes to a vote. 

Mr. GEORGE. Mr. President, I am 
compelled to make a statement about the 
particular pending amendment and also 
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about the amendment offered by the Sen- 
ator from Virginia [Mr. Byrp] from the 
Civil Service Committee. 

As all my colleagues know, I voted for 
the Retirement Act which contained, 
among its many provisions, retirement 
benefits for Members of the legislative 
branch, that is, for elective officers. I 
have never quarreled with anybody who 
took a different view of that question. I 
have thought that the question had not 
been fairly treated, I still think so, and I 
think so without any apology to anyone. 

The Retirement Act upon which we 

voted. in the Senate some days. ago—a 
little over a month ago, as I recall—came 
to us from the House of. Representatives, 
where it: had received unanimous ap- 
proval, at least, there was no single ob- 
jection, for it; passed by unanimous con- 
sent, and was taken from a calendar, 
which would have enabled any one Mem- 
ber of the House to have defeated it by a 
feeble objection. The bill was a compre- 
hensive one. It dealt with the entire re- 
tirement system. Among other things, it 
raised the contribution to be made by all 
receiving .retirement benefits from 3% 
percent to 5 percent. 
. When the measure reached the com- 
mittee, and. when it. came to the floor of 
the Senate, I considered it in its broad 
light. I recognize now. that when a re- 
tirement system is established or when 
there are brought under it groups, cer- 
tain inequalities arise and certain objec- 
tions may be made by those who are 
already in a service brought under the 
act. Conditions cannot be equalized 
altogether, and the Federal Government 
has never undertaken to equalize the 
inequalities existing either on the passage 
of the original retirement act or any 
subsequent amendment thereto. 

In a large sense, I considered that the 
Retirement Act so far as elective officers 
were concerned meant simply—and, 
fairly analyzed and fairly considered, 
that is what it does mean—that out of 
everyone’s salary who elected to come 
under it he would pay 5 percent and re- 
ceive the benefit of the act. 

I know that when new groups are 
brought under a retirement system there 
are inequalities applicable to those actu- 
ally then in the service, but I looked upon 
that act as meaning one thing, namely, 
that I would pay, if I elected to come 
under the act, $500 a year out of my sal- 
ary.. That is a fair statement of it. 

I know that much has been said about 
the possibility. of one paying on the basis 
of a fraction of a day. Such a thought 
never occurred to me, and, as for myself, 
I do not believe there is a single Mem- 
ber of the Senate who would pay on the 
basis of 1 day or 3 days or 5 days and 
receive $1 of benefit under the act. Iam 
about to go further than that. I do not 
believe there is any Member of the Sen- 
ate who believes that any other Member 
of the Senate would do that. Certainly 
that was not contemplated. 

Why can we not deal with it fairly? 
How can we expect the country to deal 
with any question in a fair way when we 
ourselves do not deal with it fairly? 

What-does retirement mean for elec- 
.tive officers? Whether it should be made 
applicable to elective officers is one ques- 
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tion; but-what does it mean? - It means 
that henceforth, out of his salary, every 
elective officer who wanted to take ad- 
vantage of it would pay 5 percent of his 
salary annually. It never occurred to 
me that a Senator was on a per diem 
basis. It never occurred to me that it 
would occur to anyone else that we were 
being paid so much a day here, and we 
could wait until the last hour and pay 
5 percent of the last day’s salary or 4 
days’ salary, even if the act, technically 
construed, would permit that to be done, 
and claim any benefits under the act. 

I have not applied for retirement; I do 

not intend to apply for retirement. I 
am not able to apply for retirement, be- 
cause when I came into the Senate I had 
all the insurance I was able to carry, and 
T am not able to pay $500 a year more for 
insurance, so far as Iam concerned. But 
I looked at the matter fairly. To me it 
meant that a man who is coming into the 
Congress next year or 10 years hence, 
if he wished to take advantage of the 
retirement system could pay $500 a year, 
or 5 percent of his annual salary, so long 
as he was here and, provided he had been 
here 5 years, he could receive whatever 
benefit the act gave him. 
- But that is beside the question. I do 
not think the question has been fairly 
presented to the American people. The 
retirement system, aside from however it 
may work with respect to a few men who 
are now in service and have been long in 
service, means only that by paying 5 per- 
cent of one’s annual salary he may have 
retirement benefits. I do not see any- 
hing immoralin it. There may be sound 
reasons of policy why it should not be 
adopted, and on that question I have 
never quarreled. Someone might take a 
technical advantage of it, but I do not 
believe it; and Ido not sanction an argu- 
ment based upon the sole theory that 
someone would take a technical advan- 
tage of an act that was intended to give 
men in elective office the same right as 
those in appointive office, the right to 
claim retirement benefits. 

So much for that. I did not originate 
the legislation. It came over from the 
House under the circumstances that I 
have stated, and I simply voted upon it. 
Then thereafter all these questions were 
raised, and a great deal on the subject 
was printed in the newspapers of the 
country, and the people by and large be- 
came interested in the question. I have 
given to it the most careful consideration 
that I could give to it under the circum- 
stances; and I have been perfectly willing 
to admit, since it does affect the elective 
officers in this body and in the other 
body, that the people of the country have 
the right to express themselves, and to 
express themselves openly and clearly 
and definitely. I have. conceded that 
their views in a matter that affected 
elective. officers of this body ought to have 
very great weight, because we live in a 
democracy; and I have considered also 
that the thought of the pecple on this 
question has grown out of the circum- 
stances under which the act came about, 
and the peculiar conditions under which 
we live at this time. 

The American people sense that we 
are in the greatest crisis in our history. 
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They know very well that tris cannot be 
a short war; that victory can come to us 
only through a long, bloody war; and 
therefore they felt. that we ought not to 
have brought up this question; that we 
ought not to have considered it. Wecan- 
not say that the people are wrong on that 
question. I should be the jast man to say 
that the people were wrong, even though 
they have. not. had all the facts given to 
them; even though there have been very 
narrow arguments upon very technical 
grounds illustrating the inequality or in- 
equity or evil effects of the act as applied 
to particular cases. 

. So I.reach the conclusion, Mr. Presi- 
dent, that. I.should respect the views. of 
the people of.my State and the views of 
the people .of. the United States; and I 
mean genuinely respect them, because 
they understand, far better than we here 
are perhaps accustomed to think, pre- 
cisely the bloody sacrifices which they 
face. They know beyond the peradven- 
ture of a doubt, as I have already said, 
that victory can come only through a 
long, devastating, bloody war; that vic- 
tory can.come only when inat war has 
reached down into the humblest home; 
into every city, into every village, into 
every hamlet, into the crossroads. Every 
home in this land wil) feel it and will 
feel it otherwise than in mere money. 

I regretted very much that this agita- 
tion could not be at once met by recon- 
sideration of the act that we passed here, 
only one relatively unimportant provision 
of which has been discussed in the public 
press. More than a million Americans 
are affected by this Retirement Act, per- 
haps a million and a quarter. In the 
other body, 435 Members, and here 96, 
are affected by one provision. We have 
seen al] the turmoil and tumult raised, 
flung far and wide through the press of 
the country; and yet the facts exist. 
Whatever may be the exact facts of this 
question, looked at fairly and in its broad 
sense and as applicable to the years to 
come and not to the mere present hour 
and to individual cases, our people do 
not support us in this view. 

I think in a democracy the people al- 
ways have a right to speak; but certainly 
I myself should never think of question- 
ing their right to speak and their right to 
express themselves upon any question 
when on that particular question, I, as 
a Member of the legislative branch, was 
directly and personally involved. So I 
feel that the Civil Serv:'ce Committee has 
acted wisely in reporting to the Senate 
this repeal amendment. 

Now,.my very good friend from Cali- 
fornia. [Mr. Downey] offers his amend- 
ment. . Certainly everyone sympathizes 
with it. There is a great dea] of merit in 
it. Under existing law, the Federal Gov- 
ernment is pledged to pay to all needy 
aged persons above 65 years of age as 
much as $20 per month if the State pays 
a like amount; so the Senator’s propo- 
sition is nothing more nor less than that 
the. Federal Government will pay $30 
per month not on!y to those same bene- 
ficiaries but to others in the same class 
who have reached the age of 60 but who 
are not now under the old-age-benefit 
provisions of our Social Security law. So 
there can be, I think, no broad statement 
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that there is not a great deal of merit in 
the proposal made by the Senator from 
California. 

I know—and I take no pride in repeat- 
ing the statement—that in my own State 
not more than one-half of the people 65 
years of age who are eligible for old-age 
benefits have been placed on the roll. 
They have been certified, but they are 
receiving no benefits. I should like to 
see that condition corrected. The Sena- 
tor from California assures us that that 
is not true in many of the States; that it 
is perhaps true only in five or six States. 
I should like to see that condition rem- 
edied. If the Federal Government were 
paying $20 per month to all people of a 
certain age throughout this country, the 
addition of $10 per month without re- 
gard to whether the State matched or 
did not match the payments would not 
present such a serious question. 

There is, however, a serious question 
involved. One of the reasons why the 
people of this country did not appreciate 
the passage by the Congress of the Re- 
tirement Act as it applied to elective offi- 
cers was that we were in this crisis. The 
American people sense the existence of 
many things which should not exist. 
They sense the existence of many things 
which should be corrected. They sense 
the existence of things far more impor- 
tant than a retirement system for the 
elective officers of this Government, 
which probably would not cost over $80,- 
000 or $100,000 a year for several years. 
They sense things far more important 
to our welfare and they would like to 
correct them. A few things float to the 
top—a dancer appears on the stage and 
@ moving-picture actor is brought here 
from California to do something, God 
only knows what. Then the Congress 
passes a Retirement Act which includes a 
provision for elective officers. The people 
seize upon that. They dramatize it. It 
is not a healthy condition, and they take 
those things as indicating the fact that 
everything is not well in this country. 

The Senator from California brings in 
his proposal, with all the merit that is in 
it, not with any suggestion that we im- 
pose any tax. But we will have to impose 
a tax, and we cannot blink at it; we can- 
not close our eyes to that fact. Wedonot 
know exactly how much additional tax 
money will have to be raised. It 1s per- 
fectly certain that if there are a million 
people between the ages of 60 and 64 who 
will receive $30 a month, or $360 a year, 
and there are now 2,000,000 people on the 
old-age-benefit rolls, with many States 
not able to place upon the rolls all those 
who have been certified, it is perfectly 
clear, I think, that there will be in the 
neighborhood of three and a half to four 
million people who will receive the $30 a 
month. I dare say there will be more 
than that number for the reason that 
there are between fourteen and fifteen 
million people in the United States who 
have passed the age of 60, and sooner or 
later the proposed act would bring on the 
rolls at least 10,000,000 of those fourteen 
or fifteen million people. 

Tt is an easy calculation to determine 
that the total cost to the Government 
would be far in excess of what I believe 
my very good friend from California sin- 
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cerely and honestly believes it would be. 
He estimates that when we consider the 
saving which will be made, for the same 
people who will receive the benefits under 
his amendment, there would be an in- 
crease of only five or six or seven hundred 
million dollars. Perhaps that is true; 
perhaps he is not underestimating for 
the moment; but certainly within a very 
few months that sum would greatly in- 
crease, and we would be forced to pro- 
vide for at least anywhere between a 
billion and three and a half billion dol- 
lars to take care of the people who would 
be brought on the rolls ultimately under 
the proposal. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. GEORGE. I am glad to yield. 

Mr. BARKLEY. I have just today, 
since the debate started, consulted the 
Social Security authorities as to the cost 
of the amendment, and, depending upon 
the interpretation given to the amend- 
ment by the officials of each State who 
will have the say as to the need of ap- 
plicants, and in determining who shall 
receive $30 a month, in addition to what 
they now receive, I am advised that the 
minimum, depending upon all these con- 
ditions, would be anywhere from §$1,- 
800,000,000 to $4,000,000,000 per annum. 

Mr. GEORGE. I thank the Senator. 

Mr. DOWNEY. Mr. President, will the 
Senator from Georgia yield? 

Mr. GEORGE. I yield. 

Mr. DOWNEY. I did not follow the 
statement of the Senator from Kentucky. 
Were his figures applied to my proposal? 

Mr. BARKLEY. Yes. I talked with 
the Social Security authorities, and tak- 
ing into consideration the provisions of 
the Senator’s amendment, and their as- 
sertion that there are approximately 
15,000,000 people in the United States 
above the age of 60, and that anywhere 
from 33% percent to 75 percent of the 
15,000,000, depending upon the method 
by which the State authorities admin- 
ister the test of need, and determine 
those entitled to the benefit, would re- 
ceive the pension, the cost of the Sen- 
ator’s amendment to the Treasury of the 
United States would be from $1,800,- 
000,600 to $4,000,000,000 per annum, de- 
pending upon how the amendment would 
be administered in the States. That in- 
formation has been received by me 
within the hour, 

Mr. DOWNEY. Mr. President, I 
should like to comment upon that state- 
ment, an ex parte statement; but I shall 
reserve my remarks. I have taken testi- 
mony from the Social Security Board for 
months; I have their answers to ques- 
tionnaires, and the figure given is so far 
astray that I am unhappy that in a 
tragic, cruel hour such as the present, 
misinformation such as this is given 
upon the floor of the Senate. I shall 
later discuss it more at length. 

Mr. LUCAS. Mr. President, will the 
Senator yield on that point? 

Mr. GEORGE. I wanted to conclude 
what I was about to say. 

Mr. LUCAS. This is a very interest- 
ing question, in view of the last state- 
ment made by the Senator from Cali- 
fornia. I have before me the report of 
the hearings, wherein the Senator from 
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California testified upon this very ques- 
tion. I may be in error in this, and if 
I am the Senator from California can 
correct me, but I am assuming that his 
amendment now pending is the same 
about which he testified, as the testi- 
mony is found in the hearings on Senate 


| bill 1932. 


Mr. DOWNEY. No; Mr. President, I 
assure the distinguished Senator it is not. 
As I recall, that amendment called for an 
appropriation of about $4,000,000,000. 
Is that the one to which the Senator 
refers? 

Mr. LUCAS. This is the Senator’s 
statement—— 

Mr. DOWNEY. I assure the Senator 
very definitely—and I shall be glad to 
have him discuss it, and I shall take it 
up later—that that was a different pro- 
posal. As I recall, that was the proposal 
for social dividends. 

Mr. LUCAS. This is on the basis of 
$30 a month. 

Mr. DOWNEY. On the basis of social 
dividends, not on the basis of need. 

Mr. LUCAS. I shall not take any more 
of the time of the Senator from Georgia, 
but this is an interesting statement. 

Mr. DOWNEY. Will not the Senator 
tell me the page of the hearing to which 
he has referred? 

Mr. LUCAS. Page 8. 

Mr. GEORGE. Mr. President, I was 
not trying to make a dogmatic statement 
about the cost of this amendment, and I 
accord to the Senator from California 
the utmost sincerity, and I recognize that 
he has long studied this question, but on 
the basis of a million people between the 
ages of €0 and 64 who would be brought 
in, and on the basis of 2,000,000 or 
2,250,000 who are already on the old-age 
benefit rolls, recognizing that in many 
States only half those who have been 
certified have gone on the rolls, I am quite 
sure that at least 4,000,000 to 5,000,000 
people would immediately go on the rolls. 
When we have accounted for all the say- 
ings which would be made, the cost to 
the Government would certainly exceed 
a billion dollars, and the ultimate cost, 
less the saving which would be made by 
relieving the same beneficiaries who are 
now receiving some consideration—and I 
grant inadequate consideration—would 
ultimately run between $1,000,000,000 and 
$3,400,060,000 a year. 

Mr. CONNALLY. Mr. President, will 
the Senator from Georgia yield? 

Mr. GEORGE. I yield. 

Mr. CONNALLY. Under the amend- 
ment of the Senator from California 
would the State authorities be allowed to 
determine the question of need, and still 
pay the flat $30? 

Mr. GEORGE. Yes. 

Mr. CONNALLY. Would there not be 
a great temptation to State officers who 
may be politically minded to put on the 
rolls practically everyone so he would 
get $30 a month? 

Mr. GEORGE. I think undoubtedly 
there would be a great temptation to do 
so, because the State officials would still 
determine the question. 

Mr.CONNALLY. The State would not 
be required to match the Federal pay- 
ment. 
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Mr. GEORGE. The State would not 
be required to match the Federal pay- 
ment. It would all come from the Fed- 
eral Treasury. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr. GEORGE. I yield. 

Mr. BANKHEAD. It is true that at 
present the State determines the ques- 
tion of need. 

Mr. GEORGE. Yes. 

Mr. BANKHEAD. There would be no 
-cChange in that respect. 

Mr. GEORGE. There would be no 
change in that respect, but the State is 
required to match up to 50 percent the 
total amount paid by the Federal Gov- 
ernment to each beneficiary. 

Mr. ELLENDER. That was the ques- 
tion I was about tc ask the Senator. 

Mr. GEORGE. Mr. President, that 
brings me to this point: Under the pres- 
ent tax laws as they now exist, and before 
any amendments have been made to 
them, the tax burden of the American 
people will be $17,000,000,000 in a full 
year of operation, for the fiscal year 1943. 
The Social Security taxes will mean an 
additional $1,000,000,000. Therefore, the 
total tax burden will be $18,000,000,000 
under the present law. The President 
in his Budget message called for from 
$7,000,000,000 to $9,000,000,000 additional 
taxes. Since the President’s Budget mes- 
sage the House and the Senate have 
appropriated or now have under consid- 
eration for immediate passage appropri- 
ations in excess of the President’s recom- 
mendations. So we face facts and reali- 
ties. Therefore, why is it not better to 
consider this proposal at a time when we 
can consider also the means of raising 
the money to pay it? Why is it not better 
for the committees of Congress this 
year—because the President has already 
called not merely for additional taxes, 
but for a reconsideration of the whole 
Social Security Act, and has called for 
vastly increased taxes under that act— 
why is it not better to consider this prob- 
lem when we can at the same time con- 
sider how to meet the additional burden 
that will be thrown on the American 
people? 

I now come to this point, and with it 
I shall conclude. As I interpret the re- 
action of the American people to the re- 
tirement system carried in the act passed 
a few days ago with respect to elective 
officers, they do not want the American 
Congress to be talking about, discussing, 
or passing on questions of pensions now. 
They are not against all relief of the 
character which the distinguished Sena- 
tor from California has so earnestly and 
consistently advocated since he became 
a Member of this body; but they do not 
want the American Congress to stand 
here day after day and talk about, and 
argue about, and debate questions of pen- 
sions and benefits either to elective offi- 
cers or to many worthy people of the 
United States who are not now receiving 
adequate support, or old-age benefits, or 
old-age assistance. That, at least, is the 
way I interpret the feelings of the Amer- 
ican people. The American people ex- 
pect their Congress to deal with first 
things first, and for the time being to 
forget things such as this which make so 
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strong an appeal to our hearts and our | ought to have and which they need; but 


sympathies, and to face the issue which 
is paramount before the Nation. 

Mr. President, if we keep on bringing 
up the past to fight with the stubborn 
and irrepressible problems of today, there 
will be no future for America. If we 
keep on bringing up all the good things 
which we desire to do, and placing the 
additional burden of the great benefits 
which we are anxious to grant, on the 
backs of our people, there may not be any 
future for America. This war will not 
win itself. We are within 60 or 90 days 
of the most momentous drive by the Axis 
Powers that this war has yet seen. What 
the consequences of that drive may be, no 
man here can say. 

Mr. President, I thought it was all right 
to give to elective officers the same bene- 
fits which we gave to appointive officers 
under a contributive retirement system. 
Others of my colleagues for whom I have 
the greatest respect thcught differently. 
We all ought to knew, I think, that the 
American people feel this is no time for 
the Congress to be quarreling about and 
debating an issue such as this. While 
nine-tenths of the Members of the Sen- 
ate, perhaps more than nine-tenths, 
would be willing to go further than we 
have gone to aid the worthy old people 
in the country, this is certainly no time 
to get into a dispute over these things. 

Some of our people may have suffered 
in the past and some may suffer in the 
future, but there is no suffering com- 
parable to the state of all of us if we do 
not make up our minds to go through 
with the big, pressing, imperative duties 
which rest upon us as the representatives 
of the American people in this hour. 

Mr. President, I do not think we need 
to be afraid to vote against the pending 
proposal under the circumstances, and, 
so far as I am concerned, I will be com- 
pelled to vote against the amendment 
offered by the Senator from California. 
There will be an opportunity even this 
year to consider the grant of additional 
benefits and likewise to consider the 
means of meeting the obligations of the 
Government. I know very well that a 
war can be financed while it is in prog- 
ress, but I know very well that we may 
finance a war in such a way as will de- 
stroy the Nation when we shall have fin- 
ished financing the war. I know there 
are burdens which our people cannot 
bear. Look over this country. The farm- 
ers in every State are losing their labor. 
They are not able to keep laborers on 
the farms. Wages have been advanced 
everywhere. Groups have demanded 
higher wages. Groups are still demand- 
ing higher wages. The farmers are wor- 
ried about this picture. The merchant, 
the professional man, every man, every 
woman, is worried. Before the war ends, 
crepe will be on the doors of a million 
homes in America, and our people know 
it. My answer is this: Before I think 
about any particular piece of legislation 
those people have the right to be heard; 
and they have a right to have me reflect 
their views and their settled convictions. 
I will follow their direction to me in this 
hour when I know it. 

My people do not want to deny the 
older people the benefits which they 


they cannot do everything at once. They 
can only do the day’s work in the day. 
If we have not the courage to face these 
great tugging appeals to our hearts and 
sympathies how can we expect our people 
to have the courage to make the sacri- 
fices they must make? 

I do not speak so much of sacrifices of 
money. I mean the sacrifice of every- 
thing. So long as the settled conviction 
rests in the hearts and minds of Ameri- 
can citizens, men and women, fathers 
and mothers, that such sacrifices must 
now be made, however they came to us, 
and without regard. to who is tu blame, 
if anyone is to blame, they cannot feel 
and cannot give to us the cooperation 
we must have in order to win in this great 
struggle unless we do our part. 

The war will be won not on this floor. 
It will be won by every father and 
mother, every sister and brother who 
gives up blood; and the American peo- 
ple know it. Somehow I have the feel- 
ing that they are saying to us, “Do not 
waste your time on pensions or retire- 
ment benefits for yourselves, or on addi- 
tional benefits to the old who must stay 
here. Stop arguing about things like 
that. Shut off the debate, and face the 
big question we must answer.” 

That is the way I feel about it. I feel 
that way with the utmost kindness to- 
ward the Senator from California and his 
proposal. I feel that way toward all my 
brethren who have taken different views 
on any question which is involved in this 
debate. 

So far as I am concerned, I want to act 
under the settled conviction that none of 
these things, however worthy or appeal- 
ing, should through any act of mine be 
permitted to disturb, distract and divide, 
or even for a moment to dampen the 
ardor, conviction, and loyalty of our peo- 
ple. Let us remember that if we are to 
fight over such questions as the one now 
before us, there will not be any tomor- 
row to fight for anything in America. 
Even after the war, when we are asked, 
“What are your great peace programs?” 
let us say, “For the sake of America do 


* not bring your schemes now to the fore, 


however inviting, intelligent, and wise 
you may think they may be. You will 
only divide the counsel of the American 
people. You will only raise issues and 
questions for debate.” 

I hope this body will recognize the bur- 
den which rests upon those of us who 
must now put heavier burdens on our own 
people for the actual demands of the 
war—burdens which I believe the Ameri- 
can people will be very hard pressed to 
meet on March 15 of this year and March 
15 of 1943. 

Mr. DOWNEY. First, Mr. President, I 
desire to offer my ‘apology to our distin- 
guished leader, for whom I have a very 
deep affection, for my impatient de- 
meanor and words to him. I regret that 
I spoke so hastily and extremely. I dis- 
like to add to his burdens in any way by 
my own demeanor. However, that is un- 
important. I may have been inconsid- 
erate. A rather serious question of fact 
has arisen on the floor of the Senate. 
I realize that it is unfortunate that 
I am compelled to present this pension 
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measure in this way; but for 3 long years, 
as the distinguished chairman of the 
Finance Committee must corroborate me, 
I have endeavored to secure an exhaus- 
tive and careful investigation of pensions 
by the Finance Committee, and any ac- 
tion of any kind upon any pension bill 
that could be brought out after some sort 
of hearing and report. For 3 long years 
this issue, which the latest Democratic 
national platform declared itself ready to 
meet, and which $0 percent of the Amer- 
ican people want to meet, has not had 
the attention of a committee in such a 
way as to result in hearings, or in a report 
from the committee. 

Failing in that, Mr. President, with the 
cooperation of former Senator Byrnes, 
who has now gone to the Supreme Court, 
I succeeded in having a special commit- 
tee appointed to investigate old-age pen- 
sions. That committee and its members 
worked exhaustively for months, and I 
secured voluminous data from Mr. Falk, 
of the Social Security Board. I hold in 
my hand letters and documents from 
Mr. Falk corroborating the figures which 
I have given to the Senate. 

Our distinguished leader tells me that 
over the telephone Mr. Falk has given 
him totally different figures. The dis- 
tinguished chairman of the Finance 
Committee [Mr. GrorcEe] states totally 
different figures from mine. The dis- 
tinguished senior Senator from Illinois 
iMr. Lucas] began to read aloud from 
the report of our special committee, in 
which it is said that the plan which that 
committee recommended would cost 
about $3,690,000,000 a year. That plan 
was totally different from the one now 
proposed. That plan called for social 
dividends for all persons not gainfuliy 
employed; and our figures indicated that 
10,000.000 persons would be eligible for 
that kind of a pension, while only 
3,000,000 people would be eligible on the 
basis of need. 

So when the Senator from Illinois, very 
honestly, sincerely, and reasonably, 
picked up my report and stated that the 
figures therein are in opposition to what 
I have said on the floor, he was reason- 


able, but he was not accurate, because’ 


the figures given in the report apply to 
a plan of social dividends and not one 
based on the need test. The figures in 
writing from Mr. Falk, under date of 
November 21, 1941, show that on the 
basis of need approximately 3,000,000 per- 
Sons would be entitled to the proposed 
aid, which, at $30 a month, would make 
approximately $1,000,000,000 and not 
$1,800,000,000, or three or four billion 
dollars. 

The distinguished Senator from 
Georgia [Mr. GEorGE] and myself differ 
radically upon another question. I think 
our people at every crossroads, every 
village, hamlet, and city, are just as 
much distressed to see the misery and in- 
security of large numbers of our old 
people as they are to read about tragic 
happenings in Manila and other portions 
of the wozld. I do not believe the Ameri- 
can people will resent our seeking some 
reasoneble way tv alleviate suffering, 
starvation, and misery. The people of 
California will not do so, at least; and 
in Georgia there are as many people in 
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unhappy circumstances as there are in 
California. 

I think the distinguished Senator is 
in error in another respect. The bill 
does not call for giving guns or powder 
or bombs or planes to the elderly people. 
It is designed to give them $30 a month, 
with which to buy bread. I do not know 
how the giving of bread and milk and a 
few warm clothes to our elderly people 
would hasten the loss of the Philippines 
of prolong the war in Europe. 

Mr. President, today, under the Social 
Security Act, the workers and employees 
of this Nation are paying over a billion 
dollars into the pension fund, which is 
now, it is true, being diverted to war 
purposes. 
taxed so that we have a little less to eat 
in order to give others enough to live on, 
I am in favor of doing so; and I say that 
the American people want to doit. The 
American people do not want to exist in 
a land of superabundant food, and not 
provide food, shelter, and clothing for 
their elderly brethren. Iam not propos- 
ing to give radios, automobiles, rubber, 
magnesium, bombs, or bayonets to the 
elderly people. The measure is designed 
to give them bread, butter, a little meat, 
and a little warm clothing; and it would 
not require the sum stated—lI believe 
erroneously—by the distinguished speak- 
ers. I stand on my facts. 

Mr. President, I have no desire to en- 
gage in an ex parte discussion in an at- 
tempt to convince the Senate that I am 
correct in my figures, as against those 
submitted by honorable and noted Sena- 
tors who differ with me. The matter is 
of tremendous importance to millions of 
people. ‘Therefore, I ask my distin- 
guished leader to have Mr. Falk come 
into consultation tomorrow morning 
with him, the distinguished chairman of 
the Finance Committee, and myself so 
that we may find out what are the accu- 
rate figures. Mr. Falk has them. He 
and his experts worked for months in 
assembling them at the request of our 
committee. They are all available. As 
a matter of fact, I have them here, under 
Mr, Falk’s signature. I think the ma- 
jority leader, for the sake of the dignity 
and accuracy of the proceedings on this 
floor, should consent to my request, so 
that tomorrow we can state to the Senate 
what, in the opinion of the Social Se- 
curity experts and of Senators who 
taiked with the representatives of the 
Social Security Board, this plan would 
cost. If the majority leader can accede 
to my request and agree to delay a vote 
upon the amendment until after we have 
the facts, I shall conclude my remarks for 
the present. 

Mr. BARKLEY. Mr. President, much 
as the Senator from Kentucky should re- 
gret the delay, I wish to state that in my 
own time I intend to make a few remarks 
on the Senator’s amendment, and I shall 
be glad to discuss the question pro- 
pounded by the Senator from California 
during that period of the debate. 

Mr. DOWNEY. Then I shall conclude, 
because I shall have another opportunity 
to speak if the Senator from Kentucky 
does not accede to my request. 

Mr. BARKLEY. I do not want my 
statement that I intend to make a few 


If others of us have to be | 
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remarks to encourage the Senator to 
make a few more. ([Laughter.] I feel 
that under the circumstances I should 
have something to say about the Sena- 
tor’s amendment from my standpoint. I 
am anxious to obtain all the information 
I can obtain on the subject. I do not 
want to deceive the Senate, and I am 
sure the Senator does not desire to do so. 

Mr. DOWNEY. I am sure neither of 
us does. 

Mr. BARKLEY. Neither does the 
Senator from Georgia. No Senator de- 
sires to do so. 

Mr. DOWNEY. Then let us get the 
information tomorrow. 

Mr. BARKLEY. I should not for a 
moment agree to postpone the vote on 
the Senator’s amendment merely that 
we might call in Mr. Faik in order 
to obtain some additional information 
from him. I will say to the Senator that 
I made an effort to find out something 
about what has been sprung on us here 
today. The Senator’s amendment has 
not even been printed; I have probably 
the only carbon copy of it, and I have 
tried to study it. No other Senator has 
been able to read it. In fairness to the 
Senate, I tried to ascertain what the 
amendment would mean in the way of 
men, women, and money. I called the 
Social Security Board, and asked first for 
Mr. Altmeyer, who has been in charge of 
the Board since it has been established. 
He was absent from his office, so I talked 
to Mr. Falk. I told him what the Sena- 
tor’s amendment provided, as best 1 could 
understand it, and I asked him to give me 
the facts with reference to the number of 
persons and the amount of expense in- 
volved. After an hour of research—and 
he is the head of the Research Division 
of the Social Security Board—I obtained 
the facts which I stated in the time of 
the Senator from Georgia. 

Whether the Senator from California, 
the Senator from Georgia, and I should 
go into a huddle with Mr. Falk in order to 
try to get any clearer statement of the 
probabilities is a problem in itself. Mr. 
Falk stated that, depending upon the 
interpretation of the law and the admin- 
istration of it in each State under Stace 
authorities in determining who would be 
needy persons under the terms of the 
Senator’s amendment, the minimum cost 
would be anywhere from $1,890,000 000 to 
$4,000,000,000. That shows that even the 
Social Security Board cannot with any 
degree of accuracy estimate even the 
minimum cost to the Treasury of the 
Senator’s amendment; and I do not know 
whether any conversation in the presence 
of all of us would shed any more light on 
the subject. I must say that, regardless 
of the uncertainties, the various ap- 
proaches to the problem, and the various 
interpretations which might be placed 
upon the terms of the measure by State 
authorities, I believe the Senator is bound 
to admit that the minimum cost of his 
amendment, in terms of money to be 
taken out of the Treasury, would very 
likely be in the neighborhood of $1,000.- 
000,000 a year, although I believe in his 
previous remarks he has suggested that 
it would be $600.000.000. 

Mr. DOWNEY. Oh, no; I have stated 
that the gross cost of the amendment 
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would be somewhat in excess of $1,000.- 


000,000 — perhaps $1,100,000,000 or 
$1,200,000,000. But we should deduct 
from that figure almost $350,000,000, 
which during the next fiscal year will be 
paid under the present Old-Age Assist- 
ance Act, the amount which will be paid 
on W. P. A. for persons between 60 and 65 
years of age, and the amount being paid 
on general relief. I state a fact, after 
months of investigation, when I say that 
the net sum would be $500,000,000, 
$600,000,000, or $'700,000,000; and I base 
those figures upon the work done by Mr. 
Falk and his experts. 

Let us analyze for a moment the ab- 
surdity of the information given to the 
Senator by Mr. Falk. If the $4,000,000,- 
000 of which the Senator speaks is a 
correct estimate, 11,000,000 or 12,000,000 
persons would get $30 a month. Mr. 
President, a majority of the persons past 
60 who are employed would not give up 
their jobs. Three or four million per- 
sons are getting pensions and have sav- 
ings. Even a suggestion to anyone who 
knows the facts that the expenditures 
under the bill might reach $3,000,000,000 
or $4,000,000,000 is so totally unjust and 
unfair that I, for one, will not consent to 
have it pass unnoticed. I serve notice 
upon the distinguished Senator from 
Kentucky that tomorrow morning I shall 
make every effort I can make to get the 
facts from and have the figures verified 
by Mr. Falk. I shall try to present the 
facts to the Senate tomorrow afternoon. 
Perhaps I shall not be able to do so. As 
I understand the matter, I will have the 
right, so long as I can stand here and 
talk, to speak in an effort to accomplish 
that purpose, and I certainly shall do so. 
I want the facts presented to the Senate. 

Mr. BARKLEY. Mr. President—— 

Mr. SCHWARTZ. Mr. President, will 
the Senator yield for a question? 

Mr. BARKLEY. Yes; I yield. 

Mr. SCHWARTZ. Is it not a fact that 
every Senator on the floor understands 
and knows how he is going to vote on the 
Byrd amendment? So why would it not 
be a good plan to vote on that amend- 
ment, and then, as to the amendment 
offered by the Senator from California 
today, which is a matter of controversy, 
which nobody has seen, the Senator 
could go into a “huddle” with whomever 
he wants to “huddle” with tomorrow or 
the next day. In that way a vote could 
come on the proposal—and I might vote 
for it—but it seems to me that, under 
what we call the democratic process, we 
ought somewhere, at some time, some- 
how, get a vote on the Byrd amendment, 
which is what the people want. 

Mr. BARKLEY. Mr. President, under 
the parliamentary situation as it now 
exists there cannot be a vote on the Byrd 
amendment until there is a vote on the 
Downey amendment, because the Downey 
amendment is offered as an amendment 
to the Byrd amendment and must be 
voted on first. 

Mr, SCHWARTZ. I understand the 
parliamentary situation exactly, and I 
was merely appealing to the eminent 
fairness of the Senator from California to 
permit us to vote on the Byrd amend- 
ment, and then bring his amendment up 
when there is no other question involved. 
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Mr. BARKLEY. The only way that 
could be done would be for the Senator 
from California to withdraw his amend- 
ment, have a vote on the Byrd amend- 
ment, and then offer his amendment 
ee as an amendment to the 
b 


Mr. SCHWARTZ. That is the reason 
for my taking the floor and appealing to 
the Senator from California. I under- 
stand the situation. 

Mr. BARKLEY. Mr. President, I de- 
sire recognition in my own right at the 
present time if no other Senator desires 
the floor. 

Mr. O MAHONEY. Mr. President, will 
the Senator yield to me? 

Mr. BARKLEY. I yield. 

Mr. O’MAHONEY. I have before me 
the annual report of the Secretary of the 
Treasury, containing some figures about 
which there can be no possible debate. 
A table appears in the report at page 591 
which I think ought to appear in the 
REcorp as a part of this debate, and, Mr. 
President, I ask unanimous consent that 
it may he so printed. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The table is as follows: 


TaBLE 39.—Amount of interest-bearing debt 
outstanding, the computed annual interest 
charge, and the computed rate of interest, 
for the fiscal years 1916-41, and by months 
from July 1940 to June 1941' 


[On basis 0: daily Hees, sine (revised), see p. 
4 


























/ Computed Com- 
Year and es annual puted 
month debt s interest rate of 
charge interest 
Year ended 
June 30— Percent 
Gis. nda cnade $971, 562, 590 $23, 084, 635 2. 376 
ca 2, 712, 549, 476 83, 625, 482 3. 120 
1918_........_/11, 985, 882, 436 468, 618, 544 3.910 
MNGi, wdien |25, 234, 496, 273} 1, 054, 204, 609 4.178 
1920. .........|24, 061, 095, 361) 1, 016, 592, 219 4, 225 
TOR ucacacec te eeee 352, 080) 1, 029, 917, 903 14, 339 
1008 2 a ii {22, 711, 035, 587| 962, 896, 535 4, 240 
1023. cecncccus|am0ry 590, 754| 927, 331, 341 4, 214 
1924. ..._.... 20, 981, 586, 429 876, 960, 673 4, 180 
088. iki 210, 906, 251 829, 680, 044 4.105 
i athccccintts 19, 383, 770, £60 793, 423, 952 4. 093 
We ociiwan 18, 250, 043, 965 722, 675, £53 3. 960 
Wtakestesen= 17, 317, 695, 096 671, 352, 112 3. 877 
929. .---|16, 638, 941,379) 656, 654, 311 3. 946 
930_ -. 115, 921, 892, 350} 606, 031, 831 3. 807 
9: 16, 519, 588,640} 588, 987, 438 3. 566 
32 119, 161, 273, 540) 671, 604, 676 3. 505 
1933. ... .. |22, 157, 643, 120 742, 175, 955 3. 350 
1934_........- |26, 480, 487,920) 842, 301, 133 3, 181 
1935. ......... |$27,645,229,826) .750, 677, 802 2. 716 
- }32, 755, 631, 770| 838, 002, 053 2. 559 
35, 802, 586,915} 924, 347, 08g! 2. 582 
--.- |36, 578, 684,982) 947, 164,071 2. 589 
ES 891, 844, 494] 1, 037, 107, 765 2. 600 
1940_..-----_- |42, 380, 009, 306| 1, 094, 721, 802 2. 583 
Beeb ee dencces /48, 404, 879, 488) 1, 218, 693, 931 2. 518 
Month ended— 
1940— 
SU oi cance 143, 190, 425, 524) 1, 114, 987, 258 2. 582 
August. _... |43, 320, 109, 105) 1, 118, 210, 887 2. 581 
September - |43, 482, 408, 445] 1, 122, 060, 918) 2. 580 
October _ _ __ |43, 563, 458, 401} 1, 127, 589, 059) 2. 588 
November_. |43, 711, 378, 410) 1, 131, 288, 656 2. 588 
December... ro 471, 127, 091) 1, 141. 157, 162} 2. 566 
1841— 
January... 45, 333, 806, 281! 1, 152, 185, 919 2, 542 
February... |45, 562, 531, 763) 1, 158, 400, 847 2, 542 
March..... 46, 583, 389, 171) 1, 178, 161, 821) 2. 529 
April 46, 679, 193, 749) 1, 181, 347. 458) 2. 531 
May-.-...../47, 176, 441, 205] 1, 194,463, 905} 2. 532 
Fig mde node 404, 879, se 1, 218, 693, 931) 2. 518 
1 For monthly data back to June 30, 1916, see annual 
reports for 1929, p. 509; for 1936, p. 442; and corresponding 


tables in subsequent reports. 

? The interest-bearing debt includes discount on 
Treasury bills from June 30, 1930, the amount being de- 
ducted from the interest- bearing ‘debt prior to calculat- 
ing the average interest rate 


Mr. O’MAHONEY. Mr. President, I 
wish to call the attention of the majority 


1461 


leader and the attention of the Senate to 
this striking fact: In 1920, after World 
War No. 1, the national debt of the 
United States was somewhat more 
than $24,000,000,000; the annual interest 
charge upon that debt in 1920 was 
$1,016,592,219, and the interest rate was 
4.225. In other words, the interest in a 
Single year upon a $24,000,000,000 debt 
was more than $1,000,000,000. 

In the years which followed the na- 
tional debt was somewhat reduced, but 
not materially. The lowest point reached 
was in 1930, 10 years afterward, when it 
amounted to $15,921,892,350. The an- 
nual interest charge that year was $606,- 
031,831, and the interest rate had been 
reduced to 3.8. The interest rate was 
being cut down gradually, but in 1941, 
Mr. President, the interest-bearing debt, 
according to the report of the Secretary 
of the Treasury for the fiscal year ended 
June 30, 1941, was $48,404,879,488. In 
other words, it was more than twice as 
great as was the debt at the peak after 
the World War. 

The Secretary of the Treasury has been 
unusually effective in reducing the in- 
terest rate upon the national debt. Of 
course, interest rates upon all invest- 
ments have been falling off, but in 1941, 
with an interest rate of 2.518, the annual 
interest charge was $1,218,693,931. 

When the President of the United 
States sent the Budget to the Congress in 
January this year he estimated that the 
interest upon the national debt for the 
fiscal year 1942 wouk be $1,750,000,000. 
That, Mr. President, is more than $13 for 
every man, woman, and child in the 
United States. 

Last year the annual debt was about 
$60,000,000,000, far more than twice as 
large as it was in 1926. 

As the distinguished Senator from 
Tennessee [Mr. McKELtar], chairman of 
the subcommittee on deficiencies of the 
Appropriations Committee, said a little 
earlier this afternoon, the Appropriations 
Committee is now considering the War 
Department appropriation bill for 
$32,000,000,000. In a single appropria- 
tion bill we are about to make an appro- 
priation greater than the whole war debt 
of 1920. 

The President in his summons to Con- 
gress after the bombs fell at Pearl Har- 
bor said to us that we ought to spend at 
least $56,000,000,000 on arms and ammu- 
nition and implements of war. That 
means an expenditure almost equal to, 
indeed, greater than, the entire national 
debt in 1941. Weare headed straight for 
a national debt of well over a hundred 
billion dollars. 

Mr. President, no one can look at those 
figures, about which there can be no dis- 
pute, without wondering where, under 
heaven, the money is coming from with 
which to pay the enormous bill. 

So, Mr. President, I feel, as the elo- 
quent Senator from Georgia said, that 
the first thing for us to consider is not 
increasing benefits for ourselves or for 
any of the people of the United States; 
what we are interested in, or ought to 
be interested in, alone, is the preservation 
of the democratic system, for, unless that 
system is preserved, there can be no 


i benefits paid to any group of citizens. 
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If this system shall not be preserved, 
then, we shall have to look for our 
benefits to some sort of a totalitarian 
dictator. 

Mr. President, I venture to say that the 
people of the United States, from coast 
to coast, have a better understanding of 
the gravity of this situation, and have a 
better comprehension of the mortal dan- 
ger in which the democratic system 
stands today, than have many of us here 
in Washington. There has been too 
much complacency in Washington. 
There is no complacency, I can say to the 
Senate, among the people of the country 
at large. There was complacency in 
Hawaii among the high command of the 
Army and of the Navy, or else the dis- 
aster at Pearl Harbor would not have 
taken place. There was complacency in 
New York in the naval command there 
or else the disaster, the sabotage of the 
Normandie, would not have taken place. 
Complacency means that we are not 
opening our eyes to the grave danger 
which our country confronts, and that 
we persist in acting as though we were 
not engaged in a mortal struggle. The 
time has gone by to think of the benefits 
and improvements that we should like to 
have in our system. The only issue be- 
fore us now is to preserve the system; 
and that, Mr. President, we cannot do by 
increasing the national debt for any 
object except the defense of our country 
and the confusion of its enemies. 

Mr. BARKLEY. Mr. President, I ap- 
preciate the contribution made by the 
Senator from Wyoming [Mr. O’Ma- 
HONEY], in which he has emphasized, it 
seems to me, the problem that must be on 
the heart and mind of every Member of 
the United States Senate. 

Before I say what I wish to say—and 
I hope I shall not be very lengthy in my 
remarks—about the amendment of the 
Senator from California [Mr. Downey], 
I desire to retract something I said yes- 
terday in contradiction of a remark made 
by the Senator from South Dakota [Mr. 
Butow], chairman of the Committee on 
Civil Service. 

Yesterday the Senator suggested that 
the bill to which the Byrd amendment is 
an amendment in the nature of a re- 
pealer of the so-called congressional 
pension came to Congress as an adminis- 
tration measure; and in the colloquy that 
transpired between him and me I stated 
that insofar as it was a general broad- 
ening and liberalizing of the retire- 
ment laws affecting all Government em- 
ployees it might be so regarded, but that 
I did not think the congressional pension 
could be termed an administration pro- 
posal. I was under the erroneous im- 
pression at that time that the congres- 
sional pension was added to the bill in the 
House of Representatives, that it came 
here with that provision in it, went to 
the Civil Service Committee, and was 
reported to the Senate. I find from a 
reading of the original bill, introduced 
on the 19th of February 1941—a year ago 
today—that there was a provision for 
benefits to elective officers. The bill had 
been drawn by the Civil Service Commis- 
sion after consultation, as Iam informed, 
with an interdepartmental committee 
dealing with the question of more liberal 


CONGRESSIONAL RECORD—SENATE 


retirement privileges granted to Govern- 
ment employees. 

In that respect I was inerror. Insofar 
as concerns that provision being an ad- 
ministration provision in the sense that 
it was approved by the administration— 
by which we usually mean the President 
and his advisers—I am not in a position 
to say whether they knew about it; but 
it does not matter, so far as the funda- 
mental principle is concerned, whether 
that provision was in the bill originally, 
or whether it was added in the House, 
or was added here. 

I wanted to explain that I was in error 
insofar as the statement of the Senator 
from South Dakota was concerned to 
the effect that the provision was not in 
the bill as originally introduced in the 
House and in the Senate—in the House 
by the Representative from Georgia [Mr. 
RamsPeck], and in the Senate by the 
Senator from Virginia [Mr. Byrp] in the 
name of the Senator from South Dakota 
(Mr. Butow], chairman of the com- 
mittee. 

I desire to take occasion also to say that 
I personally—and I am sure the Senate— 
appreciate the sincerity of the Senator 
from South Dakota {Mr. Butow], the 
chairman of the committee, who for 
many years has been a sincere advocate 
of civil-service reform, who has spon- 
sored here legislation in behalf of civil- 
service expansion; and the Senator from 
New York [Mr. Meap], who, as the agent 
of the committee, piloted this measure 
through the Senate when it was before 
the Senate on the 19th day of January. 
There are no two Members of the Senate 
for whom any of us have greater respect 
and affection than we have for the Sen- 
ator from South Dakota and the Senator 
from New York. Whether they would 
have initiated a so-called congressional 
retirement provision, I do not know, if 
they had been originally drawing the 
legislation which is the subject of our 
discussion; but it came here from the 
other body with this controversial pro- 
vision in it. The Committee on Civil 
Service declined to eliminate it, and it 
came to the Senate body under the spon- 
sorship of that committee and under the 
piloting of the distinguished and able 
Senator from New York; and he per- 
formed his duty; and the Senator from 
South Dakota performed his duty as 
chairman, as agents of the committee in 
bringing into the Senate and defending 
the bill as it had been reported by the 
committee to the Senate. 

Mr. President, on the subject of the 
congressional pension, I do not deem it 
necessary to say much. It is often said 
that if our foresight were as good as our 
hindsight we should all be more fortu- 
nate than we are; and that is an unadul- 
terated truth. As I stated the other day 
in opening up this subject for discussion, 
I do not believe the retirement bill passed 
the Senate by a vote of 42 to 24 because 
the congressional retirement provision 
was in the bill. It is my honest opinion 
that if the bill had been limited to the 
retirement privileges extended to the or- 
dinary Government employees of the 
United States it would have received a 
larger vote on its passage than it received 
with the congressional provision in it. 
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There might not then have been any 
serious opposition to the bill, because for 
many years we have been committed to 
granting retirement privileges to civil- 
service employees of the Government of 
the United States. But it was there; 
and regardless of whether it was defend- 
able on sound actuarial grounds, it came 
at a time when the people were in no 
mood to consider favorably or with pa- 
tience privileges granted by members of 
the legislative body to themselves; so the 
agitation arose here and elsewhere for its 
repeal. 

The amendment of the Senator from 
California [Mr. Downey] presents some- 
what an analogous situation, but to my 
mind a more important situation so far 
as the people of the United States are 
concerned than the congressional privi- 
lege which is the subject of discussion. 

We here in Washington are sometimes 
prone to take an artificial view of the re- 
actions which are inherent in what we 
do here, The most important thing that 
can happen to the American people in 
these days of crisis is to have their faith 
in the processes of democracy preserved. 
No more unfortunate thing could hap- 
pen than for them to believe, or have 
any ground for believing, that in this 
great crisis, when the stability of our 
institutions is involved, when the in- 
tegrity of the Western Hemisphere is 
involved, when our American way of 
life is involved, their legislative repre- 
sentatives take a frivolous or irrespon- 
sible viewpoint with regard to anything 
which may affect the welfare of our 
country. I say with regret that I think 
the injection of this issue into what 
otherwise would be sound and legit- 
imate retirement legislation has had a 
tendency to create the impression that 
we are dealing frivolously and irresponsi- 
bly with a great issue which hangs heavy 
on the hearts and the brains of the 
American people. 

The cost, whether it is $80,000 or 
$150,000, is not material; but the faith 
of the American people in their repre- 
sentatives and in their system of gov- 
ernment is infinitely more important 
than any calculation, by any mathemat- 
ical process, in terms of dollars, I am 
assuming that, so far as the congres- 
sional pension provision is concerned, it 
will be repealed by an overwhelming ma- 
jority. 

Mr. President, that leads me to the 
discussion of the amendment of the 
Senator from California [Mr. Downey] 
and I testify here publicly to the devo- 
tion and the s‘ncerity and- the en- 
thusiasm of the Senator from California 
for the issue which he has raised. No 
one can possibly doubt the sincerity of 
the Senator. No one can possibly doubt 
that he regards this as one of the great 
problems facing the American people. 
He is so sincere about it and so anxicus 
to get action upon it that, as I have said 
to him privately several times, I fear he 
does not always use the proper vehicle or 
the proper occasion, when the result 
might be most favorable to the cause in 
which he is enlisted. 

I am in great sympathy with the ob- 
jectives of the Senator, and, if he will 
recall, when I delivered an address as 
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permanent chairman of the Democratic 
convention in Chicago in 1940 I declared 
myself in favor of the recognition of the 
obligation of the American people to the 
older part of our population, as a na- 
tional obligation which should be dis- 
charged regardless of what any State 
might do upon the subject. I still en- 
tertain those views, and I have in public 
and in private declared for them, and 
tried to emphasize them as much as I 
could, 

I have always believed, and I now be- 
lieve, that from a national standpoint 
there is no reason why a man or a woman 
in Kentucky or Mississippi or Georgia 
or Missouri should not receive an amount 
equivalent to what is received by people 
in other States living under the same cir- 
cumstances. Yet, due to whim or ca- 
price, or the inability of any State to 
measure up to the high standards set in 
other States with respect to old-age com- 
pensation, or pensions, as we call them, 
there is a difference. 

The matter under discussion has, as 
the Senator has stated, been before the 
Congress ever since the Senator came 
here as a Senator from California, and 
he has been industrious and diligent, 
and properly so, in presenting the issue 
to the Congress and to the committee 
having jurisdiction. As originally pre- 
sented, the proposal carried a sort of 
self-operating tax proposal which would 
pay for it. I do not believe now, and 
I have never believed, that from an eco- 
nomic standpoint we could afford to im- 
pose a burden of this sort on the Treas- 
ury of the United States and on the peo- 
ple without providing a method by which 
it could be liquidated. I entertained that 
thought even in time of peace, when our 
obligations for war were not so per- 
sistent. 

I cannot claim authority on the sub- 
ject of statistics; I am not an econo- 
mist; I do not deal with this matter day 
by day, as the Social Security Board 
deals with it, and I took the liberty of 
calling the Social Security Board to as- 
certain, as best I could, what the pro- 
posal would cost in all probability. No 
one can be absolutely accurate about it. 
No one can predict how many dollars it 
would cost. The answer is Only an esti- 
mate, at best. But I think it is beyond 
dispute that there are approximately 
15,000,000 people in the United States— 
or 14,750,000, I am informed, which is 
almost 15,000,000—who are beyond the 
age of 60 years, and that the reduction 
of the age from 65 to 60 will add a million. 
This million will draw the $30 a month, 
which means $360 a year, which amounts 
to $360,000,000 a year for the million. 
Two million and a quarter on the rolis 
will also draw the $30 a month, and it 
is an easy matter to multiply 2,250,000 
people by $360 to arrive at the additional 
annual cost. 

Mr. DOWNEY. And the Senator ar- 
rives at exactly the figure I have been 
arguing for. He has worked it out. 

Mr. BARKLEY. That is true, assum- 
ing there would be no additions to the 
roll over and above the million between 
60 and 65 years of age, and over and 
above the two and a half million now on 
the roll; but I think we must assume that 
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over a period of 25 years, certainly not 
more than 30 years, the number on the 
rolls will be doubled, and that the num- 
ber will be progressively increased year 
after year during the 25-year period. 

Mr. DOWNEY. Let me point out to 
the Senator that in addition to old-age 
assistance we have a parallel system 
known as old-age insurance, which now 
comprehends almost all the American 
people. It does not include the public 
workers, who have their own system, or 
the farmers, or the domestic employees, 
but it includes 80 to 85 percent of the 
American people, and within 10 years, 
I may say to the distinguished Senator 
from Kentucky, all those people will be 
receiving their dividends by virtue of 
their old-age assurance payments. In- 
stead of the load increasing, it will 
steadily decrease in the coming years, 
for two reasons—increasing employment 
today is decreasing the need, and the 
increase in the number of people under 
old-age insurance is taking off part of 
the load. 

Mr. BARKLEY. That is, of course, in 
part, if not in whole, due to the stimulus 
given to employment by the war pro- 
gram, and when the war ends, and that 
program is over, no one can predict the 
recession which may transpire in the 
matter of employment. But let us as- 
sume that the additional cost is $1,150,- 
000,000. Are we prepared now, without 
any provision for raising the amount of 
money necessary to discharge that obii- 
gation, to add that amount to the charges 
of the Treasury of the United States in 
the midst of this great crisis under the 
circumstances under which the measure 
is brought before the Senate? 

Mr. LUCAS. Mr. President—— 

The PRESIDING OFFICER (Mr. Hii. 
in the chair). Does the Senator from 
Kentucky yield to the Senator from 
Illinois? 

Mr. BARKLEY. I yield. 

Mr. LUCAS. I wanted to ask the Sen- 
ator how the figure of 3,000,000 people 
that would be involved in this program 
was arrived at? 

Mr. BARKLEY. If I may answer the 
Senator, it is arrived at in this way: 
There are now approximately two and 
one-quarter million people on the roils 
of those who receive what we call old- 
age pensions. That involves those who 
are above the age of 65. If under the 
amendment the age limit is reduced from 
65 to 60 years, that takes in another 
million; and if we add that 1,000,000 to 
the two and one-quarter million already 
drawing old-age subsistence, when the 
amount put up by the Government of 
the United States is supposed to be 
matched by the States, we get 3,250,000 
persons who would be eligible under this 
amendment to the $30 per month. 

Mr. LUCAS. Does the Senator know 
how many people in the various States 
have made application for old-age pen- 
sions and have been refused for some 
technical reason? 

Mr. BARKLEY. I had those figures 
some time ago, but I do not have them 
up to date, I will say to the Senator from 
Iilinois, however, that the number who 
have applied for old-age subsistence in 
the States—and in all cases the State 
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authorities determine the eligibility of 
applicants—the number who have ap- 
plied who have been denied for one 
reason or another participation in these 
benefits throughout the country, I think, 
would amount to almost half as many 
as are now receiving the benefits. 

Mr. LUCAS. In the event the States 

were to be permitted to determine, would 
it not be a fair assumption, in view of 
the fact that the Government is going 
to pay the bill, that probably one-half 
of those now denied benefits would im- 
mediately go on the rolls under those 
circumstances? 
. Mr. BARKLEY. I think it is fair to 
assume that when the Government of 
the United States proposes to add to what 
is now being paid, $30 a month out of 
the Treasury, which is not required to be 
matched, that the State authorities will 
very largely increase the number of those 
who can draw the benefits, and, there- 
fore, we cannot limit the expense to 
those who are now on the rolls or who 
would come in under a reduction of the 
age from 65 to 60. 

Mr. LUCAS. If I may, I wish to say a 
few words at this point in connection 
with this whole question. I did not sup- 
port the so-called pension bill in the be- 
ginning. I shou!d like to vote for its re- 
peal right now. I think it ought to be re- 
pealed in the interest of the country and 
in the interest of fairness to the Mem- 
bers of the Senate who want to vote on 
this matter, and in the interest of unity 
throughout the Nation, which is so essen- 
tial if we are going to do the nearly im- 
possible in fighting the totalitarian pow- 
ers. With all due deference to the Sen- 
ator from California, we should not have 
to take days in discussing this plan, and 
I want to say to the distinguished ma- 
jority leader and to Members of the Sen- 
ate that, in my humble opinion, we are 
further disuniting the people as the re- 
sult of what we have done in connection 
with this pension debate. 

For 3 or 4 days we have been attempt- 
ing to repeal a provision of law which 
practically everyone wants repealed in 
the interest of the country, and yet we 
are treated to the spectacle here of being 
compelled possibly to continue for an- 
other 2 or 3 days the debate on the so- 
called pension plan now offered by the 
Senator from California. 

Mr. President, if the Senate of the 
United States does not wake up pretty 
soon to its responsibilities in connection 
with the greatest problem that has ever 
faced the American people since the days 
of the Revolution, I do not know what 
will happen. Is it any wonder that the 
people are losing their respect for men 
in Congress when we stand here day after 
day and cannot get.a vote upon a simple 
matter in connection with the repeal of a 
measure that everyone wants to vote on 
at the present time? 

Insofar as the Senator from Illinois is 
concerned, I want the Senate and the 
country to know that I voted originally 
against the pension bill. I will vote for 
its repeal. I will vote against the Downey 
amendment, and I will vote against all 
other pension proposals that come before 
the Congress during this great emer- 
gency, 
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Mr. President, I hope every United 
States Senator will take to heart what 
the great Senator from Georgia [Mr. 
GEORGE] said in one of the most remark- 
able speeches I have ever heard upon this 
floor. It is the bigger things that the 
Senate and the country have to look to 
if we are to win the struggle for democ- 
racy. All the matters which we are de- 
bating here now will be of yesterday in 
the event we do not defeat and crush the 
totalitarian powers which are working 
day and night, night and day, in attempt- 
ing to crush what Lincoln said was the 
last and best hope on earth. With all 
due deference to everyone, I say, Mr. 
President, that we can “nobly win” as 
Lincoln said, “or meanly lose,” and the 
very things that we are doing here are 
contributing to the latter, rather than 
to the former. 

Mr. BARKLEY. Mr. President, I 
thank the Senator from Illinois, and I 
agree with him in every word he has 
said. However, this proposition is before 
us. We must vote on it first before we 
can vote upon the matter which was the 
original cause of this controversy. I 
want the Senate to know some of the 
things involved in the amendment which 
is now to be voted on first. 

Mr. LUCAS. I did not want the Sena- 
tor to think that I was criticizing him. 

Mr. BARKLEY. No; of course not. It 
is an unfortunate situation, but one that 
is entirely parliamentary and one we 
must deal with as it is. 

Mr. CHAVEZ and Mr. HOLMAN ad- 
Gressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Kentucky yield, and if so, 
to whom? 

Mr. BARKLEY. Just a moment, Mr. 
President, before I yield. I want to em- 
phasize what the Senator from Illinois 
has said, by this supplementary remark: 
I do not care whether it costs $1,150,- 
000,000 or $2,000,000,000 or $4,000,000,000. 
The information I received today from 
the head of the research division of the 
Social Security Board of the United 
States, established by the Congress, is 
that it will cost from $1,800,000,000 to 
$4,000,000,000 a year, depending on how 
the law is administered in the States. 
But let us accept the figure stated by 
the Senator from California, which ap- 
proximately confirms the figures I have 
given, based on the number of those 
who are now beneficiaries of the system, 
assuming that no one else comes in, 
and let us say it costs $1,150,000,000, 
where is that money to come from? It 
is not now in the Treasury, as every one 
knows. We have, since we met here on 
the 5th day of January, appropriated 
over $40,000,000,000 for war purposes, 
and we have not even started on the 
regular annual appropriation bills. 

Mr. CHAVEZ and Mr. BONE rose. 

Mr. BARKLEY. I shall not yield to 
any Senator until I conclude with these 
figures. We passed one bill appropriat- 
ing twelve and one-half billion dollars, 
Wwe passed another bill appropriating 
twenty-six and a half billion dollars, and 
we did not devote as much time to both 
of them combined as we have devoted to 
pensions in the Senate of the United 
States. 
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The House on yesterday or day before 
passed a bill appropriating $32,000,000,- 
000 for war purposes, and in a day or 
two that bill will be before the Senate 
of the United States, and when that bill 
shall have been passed the total. will 
amount to $72,000,000,000 appropriated 
within 6 weeks or 7 weeks to carry on 
this war, and we still will not have begun 
on the regular annual appropriations to 
maintain the normal peacetime opera- 
tions of the Government. 

We are raising $13,000,000,000 a year 
under our present tax laws. Awhile ago 
the Senator from Georgia stated that we 
could raise approximately $17,000,000,000 


under our present tax laws, which in- . 


cludes, of course, the taxes which are be- 
ing levied for social-security purposes, 
which may be available for wartime 
expenses. 

Ever since the 5th day of January 
the House Committee on Ways and 
Means has been waiting for the Treas- 
ury Department to submit a program by 
which it could raise $7,000,000,000 more, 
making a total of $20,000,000,000. When 
we shall have raised $20,000,000,000 a 
year in taxes we shall not have raised 
enough money to pay one-third the cost 
of our Government during this war. 

We are now asked to appropriate a 
minimum of $1,150,000,000, without any 
taxes and without any provision to raise 
a dime to discharge the obligation which 
it is proposed to put on the Treasury of 
the United States. We are asked to do 
it because we are now trying to repeal a 
law under which the charge against the 
Treasury would be $80,000 or $100,000. 
In order. to get ourselves out of a little 
hole, we are asked to jump into a deep 
pit and pull the pit in after us. That is 
what it really amounts to. 

Mr. President, I may overemphasize 
the importance of this thing to the 
American people. I hope I may be re- 
garded as sincere and earnest in my po- 
sition as the Senator from California is 
in his support. We have been in the war 
for 2 months. For 4% years the people 
of China, almost literally with their bare 
hands, have fought the aggressions of the 
treacherous Japanese. I recently talked 
with a man who had spent 2 years in 
China, and who had himself seen 26,000 
injured Chinese coming back from the 
war fronts. Out of the 26,000, not 6 of 
them whimpered or complained. 

Mr. DOWNEY. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. Just a moment. Do 
not ask me to yield now. 

The Chinese have been in the war for 
414 years. They are a part of the front 
of civilization which must be preserved. 
For 2% years the people of England have 
been fighting almost with their backs 
against the wall. For almost a year they 
suffered bombardments which destroyed 
their homes, their churches, and their 
lands. If the Germans had kept up that 
bombardment for another week nobody 
teday knows what the result might have 
been. . 

We have been in the war for 2 months. 
We have seen the Philippines practically 
taken, with General MacArthur and his 
heroic American and Filipino soldiers 
fighting to delay the disaster. At this 
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moment nobody knows what the fate of 
General MacArthur and his soldiers will 
be. We hear the impatient cry, “Why 
not send assistance to General MacAr- 
thur?” God knows, there is nobody in 
this. Government, from the President 
down, who would not be glad to send 
reinforcements to General MacArthur if 
they could get there. 

We have seen the disaster at Pearl 
Harbor, which was the beginning of our 
entry into this war. We have seen the 
loss of Singapore. Today we see the 
Japanese monster crawling over Suma- 
tra, Borneo, and Java. Within 24 hours 
the Japanese have bombarded Australia, 
and enemy vessels have gone down near 
the Panama Canal to attack an island 
in the Caribbean. 

Soon we shall have. appropriated 
$72,000,000,000 within 2 months to carry 
on this fight. Is it any wonder that the 
American people are disturbed? Their 
hearts are heavy. They are determined 
to win this war. They sit in their offices 
or on their farms and around their fire- 
sides and see the fall of Manila. They 
see General MacArthur driven back to 
Corregidor. They see the fall of Singa- 
pore. They see the United Nations 
driven back in Libya and along the entire 
coast of the Mediterranean Sea; and 
they see the Congress of the United 
States talking about and passing pension 
bills, which cannot aid the people in their 
determination to win this war no matter 
how long it takes. Isit any wonder that 
the American people are disturbed in 
their hearts? 

I do not say that as any reflection upon 
either my colleagues here or my former 
colleagues in another body. There are 
things that are hanging heavy over the 
American people that are infinitely more 
important than any pension to anybody. 

Last September we voted to pension 
some retired employees of the Panama 
Canal. There are now pending before 
the Congress of the United States pen- 
sion bills of all sorts which in normal 
times would appeal to our generosity or 
our sense of justice. In the midst of this 
great crisis, with all the reverses we have 
sustained up to date and the reverses we 
shall be compelled to sustain for the next 
few months before our force is brought 
into play in this world-wide battle front, 
if we are compelled to talk about pen- 
sions, in God’s name what will we be 
required to talk about in the nature of 
pensions when this war is over, assuming 
that we are able to win? If we do not 
win, not a pension law on the statute 
books will be worth the paper on which 
it is written. 

I agree with the Senator from Georgia. 
The Senator from Georgia is chairman 
of the Finance Committee. In a few 
weeks we shall have to sit in session after 
session to try to raise the money to meet 
what we hope will be one-third of the 
expense of conducting this war. That 
will not be the last tax bill to be brought 
here. Nobody knows how long this war 
will last. Nobody knows whether it will 
last 1 year, 2 years, or 3 years. We 
already know that it will be 1943 before 
we can construct airplanes, tanks, anti- 
aircraft guns, and ships in such a mass 
that we can take the offensive on a broad 
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scale in meeting the enemy. We are now 
turning out a ship a day. In a little 
while we shall be turning out two ships 
a day; and before next Christmas we 
shall be turning out three ships a day to 
carry supplies to the world-wide 
battlefront. 
.. We are now in the process of register- 
ing 9,000,000 American men; and before 
it is over the war may require all 9,000,- 
000 of them, before we can drive back 
the hordes of oppression and brutality, 
and can preserve not only the United 
States but the Western Hemisphere, 
with its thousands of miles of coast line 
which we in advance have not been able 
to fortify against attack; as everyone in 
the United States knows. 
‘ We need not delude ourselves into think- 
. ing that we can pay for and can endure 
all this hardship and this expenditure 
with one more tax bill. There may be 
three more, there may be four more tax 
bills. No one knows how many more tax 
bills we shall be required to pass if the 
war lasts 2 or 3 or 4 or 5 years. Yet, Mr. 
President, and I say this with the deepest 
respect for everyone, it is a circumstance 
over which. we may not have had any 
control; certainly we have none now—in 
the midst of this vast; world-wide, global 
contest, which is so vast that the aver- 
age American cannot contemplate all 
that it means—he tries to keep his eyes 
on the battlefronts in the Pacific, in the 
Atlantic, in Africa, in Europe, but the 
conflict is so enormous and so immense 
that it is no wonder that he becomes con- 
fused about it, and wonders, after all, 
what is happening, and he cannot be told 
everything, because he cannot be told 
without the enemy being told—we might 
as well make up our minds that we shall 
have to steel ourselves against this situa- 
tion; and in the midst of all this, Mr. 
President, we are seriously asked here 
to add a minimum of another $1,150,000,- 
000 to the charges on the United States 
Treasury. 

We are undertaking to put into effect 
in every factory and every business in 
America a voluntary pay-roll system by 
which, out of the wages and salaries of 
employees all over the Nation, money will 
be held out to buy bonds of the United 
States Treasury. In addition, there is 
being agitated in the country a proposal 
that the Congress of the United States 
shall levy a compulsory pay-roll tax by 
which there shall be taken Out of the 
wages of every employee and every man 
who draws a salary in this country a cer- 
tain percentage of his wages, as taxes to 
go into the Treasury. 

Those matters will be given the con- 
sideration to which they are entitled 
when they come before the respective 
committees dealing with the subjects; but 
I ask the Senate in all sincerity and in all 
fairness, without.regard to politics, with- 
out regard to whether any of us is re- 
turned here—and that is a matter which 
is unimportant as compared to the pres- 
ervation of our institutions—I ask the 
Members of the Senate in all fairness 
not to put the Senate of the United 
States, the Congress of the United States, 
in a position in which its sincerity, or 
even its integrity, may be doubted by 
the 130,000,000 people of the United 
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States, who on every Sabbath repair to 
their altars, without regard to religious 
denomination, and pray to Almighty God 
that our institutions may be preserved. 
I ask the Members of this great body— 
and it is a great body; it is almost the 
last and final rampart of the processes 
of democracy in the world—not to cast a 
vote that would give to any American 
the right to say that we are dealing in a 
frivolous and irresponsible and careless 
way with the destiny of our Republic. 

These other things can wait until we 
have determined whether the things most 
valuable to all of us—our liberty, our 
rights, and our way of life—have been 
preserved. If they are preserved, there 
will be time enough to consider the do- 
mestic problems which are on the hearts 
of many of us, but which, in my. judg- 
ment, must wait until the greater task 
has been performed. 

I apologize to the Senate for taking up 
so much of its time. 

Mr. SCHWARTZ. Mr. President, will 
the Senator yield for an observation? 

Mr. BARKLEY. -I yield to the Senator 
from Wyoming. 

Mr. SCHWARTZ. The Senator from 
Kentucky has just referred to the pen- 
sion bills on the calendar. I desire to say 
that about a year ago the Spanish War 
veterans asked for and endorsed several 
Spanish War veterans’ pension relief 
bills. Since Pearl Harbor, the same good 
association. of Spanish War veterans 
have requested that no action be taken 
on any pension affecting them until 
after this emergency is over. 

Mr. BARKLEY. I thank the Senator. 
That is an action worthy of the organi- 
zation to which the Senator refers. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield to the Sena- 
tor from Washington. 

Mr. BONE. I seek some information. 
I attempted to inquire about the matter 
by reason of some remarks made by the 
Senator from Illinois [Mr. Lucas], who 
indicated that he did not feel that he 
could vote for anything of this kind in 
the future. If the pensions and retire- 
ment funds. provided for Federal judges 
or Army and Navy officers come in the 
Budget every year, under what heading 
in the Budget do they come? Do they 
come in the various appropriation bills? 

Mr. BARKLEY. I suppose they come 
in the various appropriation bills dealing 
with the judiciary and the War and Navy 
Departments. 

Mr. BONE. I may be in error, because 
Iam drawing on my memory; but it seems 
to me that I have seen the figure of ap- 
proximately $9,000,000-plus, perhaps 
closer to $10,000,000, for pensions and 
pay for retired naval officers—admirals 
and the like—who contribute nothing; 
and I wonder if we will vote such sums in 
the future. We have been voting several 
million dollars annually for retirement 
pay and pensions for retired Army offi- 
cers, and I wonder if we are going to vote 
such sums in the future. Similar sums 
have been voted as retirement pay for 
members of the Foreign Service of the 
State Department. I wonder if we are 
going to vote for such sums in the future, 
and, if that is to be our attitude, whether 
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there is to be a reexamination of the 
whole field of retirement pay and 
pensions. 

Mr. BARKLEY. Of course, I cannot 
speak for any other Senator as to how 
he will vote in the future on retirement 
payments which have been part of the 
law for two decades: They were en- 
acted in time of peace, and after very 
careful consideration by. committees. 
While in some senses they are analogous, 
I do not think they are quite on all fours 
with the plan, brought here in the midst 
of our discussion of war problems, to 
create a general pension for all persons 
in the United States coming within cer- 
tain categories. Of course, I cannot speak 
for any other Senator as to how he will 
vote on any of these matters in the future. 

Mr: BONE. I quite understand that; 
but the Senator has pointed out that 
the proposal for pensions for Congress 
will cost. about $80,000 a year, and that 
is a sufficient burden to justify the de- 
bate. Yet we have all these other retire- 
ment allowances, which are very sizable 
amounts; and I was wondering whether 
they should not come under the scrutiny 
of Senate committees in order to de- 
termine whether they should be con- 
tinued. Otherwise, we shall put our- 
selves in the position of challenging an 
expenditure of $80,000 a year as a deso- 
lating circumstance in these trying times, 
and of permitting expenditures of other 
millions upon millions of dollars to re- 
main not only unchecked, but with no 
consideration whatever given to them. 
I do not challenge them, but the fact is 
that money is being paid out. 

I merely wondered if the matter is to be 
scrutinized. I understand that the Sen- 
ator from Georgia suggested that there 
should be some investigation of the whole 
system of retirement annuities and pen- 
sion payments. 

Mr. BARKLEY. Let me say to the 
Senator that of course Congress has a 
right to investigate all such matters, and 
to deny such payments in the future if 
it sees fit to do so. I do not think this 
furor over congressional pensions arose 
because of the amount involved, whether 
it be $80,000 or $100,000 or whatever the 
amount may be. I think it arose be- 
cause of the definite conviction on the 
part of the American people regarding 
the impropriety of enacting such a pen- 
sion plan at this time. Whether it costs 
$80,000 or $100,000 or $40,000 I do not 
think is important. 

I do not mean to say that that is an 
indictment of anybody who sincerely 
believes in the economic and actuarial 
soundness of a retirement system for 
members of the legislative branch of 
the Government, but I think the people 
felt that it was an improper time to deal 
with it, and that it was improper at this 
time, and they raised this cbjection to 
it more on account of the principle and 
the policy involved than on account of 
the amount involved. 

Mr. BONE. Isawa great many stories 
in which it was suggested that the pro- 
vision would cost $30,000,000 or more, 
and that claim was emphasized as well 
as the legitimate arguments against the 
provision. The term “$31,000,000” was 
used. 
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Mr. BARKLEY. If that is: true, of 
course, it was a gross misrepresentation. 


Mr. BONE. The Senator is right 
about that. 
Mr. BARKLEY. But I. think the 


American people would have felt the same 
way about the matter if the amount had 
been only $25,000. That is my honest 
opinion. 

Mr. BONE. Does not that immedi- 
ately raise the question of reexamining 
the propriety of giving full retirement 
pay to judges, and three-fourths pay to 
Army and Navy officers and State De- 
partment employees? 

Mr. BARKLEY. Anybody can legiti- 
mately argue that. 

Mr. BONE. That is true. Whatever 
else is in the picture, or whatever may be 
the moral implications arising out of the 
payment of so many dollars and so many 
cents, the fact remains that the money 
will be paid out of the Treasury. I have 
not heard any adverse comments on it 
here, and I wondered if we were simply 
going to pass it over as something of no 
consequence. 

The thing the Senator from California 
is talking about is the suffering and mis- 
ery of a great many persons who have 
been victims of economic adversity. I 
am prepared to believe that many of them 
are in nowise responsible. There are a 
great many factors in people’s lives that 
make them victims of their economic 
environment, and they really present a 
pathetic picture. I have discussed on 
this floor many times the plight of fam- 
ilies in the low-income group in this 
country, and I have a great compassion 
in my heart for them. 

I do not think this congressional re- 
tirement amounts to much. It would 
not mean anything to me, because I prob- 
ably would not and could not come under 
it: but when a furor is raised over $80,000 
a year, I think we at least owe it to our- 
selves to inquire whether paying nearly 
$10,000,000 a year to admirals who re- 
tire, and Army and Navy officers who 
retire, is worthy of a second thought. 

Mr. BARKLEY. I do not think the 
$80,000 really entered into the feeling of 
the American peop’e on the subject. I 
me27 be wrong, but that is the way I feel 
about it. 

Mr. BONE. I am free to say to the 
Senator that I should not have thought 
of it, either, except that I saw the amount 
of $31,000,000 stressed in many news- 
paper stories, and I know that was partly 
responsible, because I think we can all 
agree that many persons were influenced 
by what they thought was the cost of 
congressional retirement. 

Mr, HOLMAN and Mr. DOWNEY ad- 
dressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Kentucky yield, and, if so. 
to whom? 

Mr. BARKLEY. I yield first to the 
Senator from Oregon. I desire to con- 
clude very soon, however. 

Mr. HOLMAN. Mr. President, I wish 
to address a request to the majority 
leader, prompted by my realization of the 
dire condition of our Netion, and the be- 
lief that the Senate should proceed about 
its business and expedite the considera- 
tion of these bills. I request the majority 
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leader to hold the Senate in session to- 
night without recess until we shall have 
disposed of the Downey amendment to 
the Byrd amendment, and the Byrd 
amendment itself. 

Mr. BARKLEY. I appreciate the re- 
quest of the Senator. So far as I am 
concerned, the suggestion meets with my 
entire approval. I hope we can get a 
vote on both amendments very shortly. 

Mr. DOWNEY. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield to the Senator 
from California. 

Mr. DOWNEY. Several Senators have 
suggested to me that the tremendcus 
tension in the Nation and in Congress 
might be relieved if we could get a vote 
upon the Byrd amendment so that all the 
people of the Nation would know that 
that tremendous sacrifice has been made 
by Congress. In order to help alleviate 
the anxious hearts and to dispose of this 
issue, so that the Nation, at least on the 
west coast, may perhaps sleep more 
peacefully tonight, I am willing to make 
this offer, I will withdraw my amendment 
as an amendment to the Byrd amend- 
ment upon the agreement that it may 
again be submitted as an amendment to 
the bill, which would allow a vote upon 
the Byrd amendment. 

Mr. BARKLEY. I will say to the Sen- 
ator that it does not require an agree- 
ment. The Senator’s amendment is in 
order as an amendment to the bill, and 
it is not necessary to offer it as an 
amendment to the pending Byrd amend- 
ment; so, if the Senator now withdraws 
his amendment from the Byrd amend- 
ment, he is at liberty to offer it as an 
amendment to the bill if he sees fit. 

Mr, DOWNEY. Mr. President, will the 
Senator again yield? 

Mr. BARKLEY. Yes. 

Mr. DOWNEY. The dispute or mis- 
understanding between the Senator from 
Kentucky and the Senator from Georgia 
and myself as to figures is a rather im- 
portant personal matter to me. I be- 
lieve that tomorrow I can present docu- 
mentary data from the Social Security 
Board which will entirely clarify and sat- 
isfy the situation. I should like to ap- 
peal to the majority leader and to my 
distinguished friend from Oregon [Mr. 
Hotman], if we dispose of the Byrd 
amendment, to let us consider the other 
amendment tomorrow. If Senators want 
to stay here tonight, there will be noth- 
ing to do but to stay here tonight and 
discuss it. I believe, however, that it 
could very fairly go over until tomorrow 
if the dreadful tension of the Byrd 
amendment can be relieved. So I with- 
draw my amendment as an amendment 
to the Byrd amendment. 

Mr. BARKLEY. Let us have a vote, 
then, on the Byrd amendment. I call 
for the yeas and nays. 

The yeas and nays were ordered. 

Mr. BYRD. Mr. President, the Senator 
from New Jersey (Mr. Bargour] is un- 
avoidably absent. He requested the 
junior Senator from Virginia to insert 
in the Recorp a letter explaining how he 
would vote on the pending question if 
present. I ask that the letter be printed. 

The VICE PRESIDENT. Is there 
objection? 
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There being no objection, the letter was 
ordered to be printed in the Recorp, as 


follows: 
UNITED States SENATE, 
Washington, D. C., February 14, 1942. 
Hon. Harry FLoop Byrrp, 
United States Senate, 
Washington, D. C. 

Dear Senator Byrp: I deeply regret being 
absent on official business while your repeal 
resolution of the so-called congressional pen- 
sion recently passed is before the Senate. 
And I want to say quite frankly that I feel 
that this provision of that appiopriation bill 
was, to put it mildly, surreptitiously inserted, 
and if that charge is not justified, certainly 
it is a fact that many Members of both 
branches of the Congress did not know that 
it was in the bill at all. 

Now, I realize that it is our business to 
know what is in every bill, and certainly no 
one scrutinizes all the legislation that comes 
before them more carefully than I do. And 
in that sense I am glad (if that is the right 
word) to point out that I was absent from 
the Capitol due to illness when this legisla- 
tion came before the Senate And most cer- 
tainly I would have voiced a strong objection, 
had I been able to be present on that occa- 
sion, to that particular provisicn, as well as 
having voted against it. 

In other words, I am wholeheartedly in sup- 
port of your resolution and, by the same 
token, feel very strongly that Members of the 
Senate who receive the salary they do, namely, 
$10,000 a year, should not ask for any pension 
at all, especially as our services are in quite 
a different category than those who quite 
rightly, under civil-service provisions, should 
receive pensions and other emcluments. 

I hope your resolution carries, and I am 
sure it will, and I am anxious to make this 
record of my feelings in the matter. 

With kind regards, 

Most sincerely, 
W. Warren Barsour. 


Mr. WILEY. Mr. President, I did now 
enter into the discussion of the so-called 
pension bill. I voted against the bill. 
After I had voted I was requested by 
radio station WISN, of Milwaukee, Wis., 
to express my position in regard to that 
matter. I did so, and my position is 
expressed in the following speech, which 
was made over that station: 


Ladies and gentlemen of the radio audi- 
ence, tonight, at the invitation of the man- 
agement of this station and in response to 
their request, I am happy to discuss briefly 
with you that portion of the new Civil Service 
Retirement Act which makes provision for 
annuities to be paid Members of Congress 
who have served 5 years or more and who 
are over 62 years of age and out of service. 

This new Civil Service Retirement Act 
(Public Law No. 411) passed the House of 
Representatives on December 1, 1941, and 
passed the Senate on January 19, 1942. Sub- 
sequently the Senate amendments were ac- 
cepted by the House on January 21, 1942, 
and the bill became law when the President 
signed the measure on January 24, 1942. 

At the outset, let me state that I felt it was 
most unfortunate that the provision for Mem- 
bers of Congress should have been inserted 
in this measure. There were worth-while 
provisions for civil-service employees in the 
bill itself, but those of us who opposed the 
provision for congressional retirement had 
no alternative except to vote against the 
entire bill. Public office is a public trust and 
calls for service to the Nation, not to self. 

I cpposed the idea of considering civil- 
service provisions for Members of Congress at 
this time, and I voted against the bill. My 
reasons can be stated briefly as follows: 

(1) I felt at the time, and still feel, that 
there is a principle involved. No one person 
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should be in a position where he would vote 
himself a benefit out of the public funds. To 
do so would legalize a very dangerous practice. 

(2) I felt that to consider such a matter 
now was very inopportune. We have a war 
on our hands. The winning of the war 
should engage all our consideration, and 
legislators should not be thinking about their 
personal interests or those of any special- 
interest groups. 

(3) Another reason why I opposed this in- 
clusion of legislators in the civil-service bene- 
fit program was this: I have a deep convic- 
tion that our whole system of pensions should 
be studied and renovated. We have now in 
the Nation what might be called “special 
privileged pension groups.” The expense 
item of taking care of those groups is be- 
coming enormous. The poor taxpayer, the 
man or the woman who for over 50 years, 
for example, has supported Government by 
the sweat of his brow. is generally not in- 
cluded in any of these groups. This calls for 
a thorough study of the situation, and during 
that period we should under no consideration 
continue to include new special interest 
groups in Federal pension schemes. 

Let me repeat, I voted against the measure 
which provided for pensions for Members of 
Congress, and I will support the movement 
to repeal this provision. 

I believe that Congress must repeal this 
measure as soon as possible. The measure 
must be repealed in order that public faith 
in our democratic system may be sustained. 

It should be repealed to erase the impres- 
sion that Members of Congress are reaching 
out for benefits at a time when all of our 
strength and all of our money is needed to 
win the war 

Probably in all the history of the United 
States no more inappropriate moment could 
have been selected for the consideration of a 
proposal for congressional pensions. How 
can Members of Congress ask citizens to 
sacrifice for national security while they vote 
special benefits for themselves? 

At no time—much less than in these crucial 
hours—should Members of Congress take ad- 
vantage of their power to increase their own 
compensation or their own security. There 
is a constitutional provision which forbids 
a legislator to resign and then accept a Fed- 
eral job which was created or given a boost 
in pay during his service in Congress. That 
is an excellent rule based on an ethical prin- 
ciple. That ethical principle applies with 
equal force against Congressmen voting bene- 
fits to themselves. 

In other words, if Congress had a long and 
careful study of this problem and then de- 
cided that a pension system for legislators 
was desirable, the least it could do would 
be to apply that system, not to themselves 
but to future legislators thereafter elected. 

Let me make it clear, however, that I my- 
self am not in favor of applying the system 
to Members of Congress at present or in the 
future unless, of course, all citizens past a 
certain age are covered. 

There is a great deal of confusion about 
the congressional provision in the civil-serv- 
ice retirement law. As it was analyzed on 
the floor of the Senate by Senator Byrp, it 
appeared that it would be possible for Mem- 
bers of the Senate who had a long tenure 
of office to obtain a $4,100 annuity by pay- 
ment of $1.40, according to the provision of 
this amendment to the civil-service retire- 
ment law, if they retired from office on De- 
cember 31, 1942. 

Of course, this is an extreme example. As 
a matter of fact, it is so extreme that the 
Civil Service Commission denied that it was 
possible. 

Senator Byrp, however, questioned the Civil 
Service Commission officials very sharply on 
this point, and I understand that they have 
now agreed that Senator Byrrp’s analysis is 
substantially correct. In any event, however, 
it cannot be denied that the best course at 
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the present time is to wipe out the entire 
amendment by a straightforward repeal bill. 

The reason we provide annuities for em- 
ployees in the executive and civil-service 
branches of the Federal Government is be- 
cause they frequently spend their entire lives 
in the Federal service. Members of Con- 
gress are elected by the people. They are 
here today and they may be gone tomorrow, 
and while in office Congressmen and Sena- 
tors draw $10,000 a year. This salary cannot 
be increased during a legislator’s term of 
Office. To me, this retirement bill is in itself 
an unlawful increase. 

The very nature of the legislator’s job ex- 
cludes the idea of permanent tenure. As a 
matter of fact, service in Congress usually 
increases the earning capacity of the Mem- 
ber. Once a Member of Congress is retired 
to private life he resumes the status of 
a citizen. He has no official standing ard 
he has no real claim on the Government. It 
is difficult to understand why a Member of 
Congress should be treated as a career man. 

There are already a number of bills in the 
legislative hopper seeking to repeal the con- 
gressional retirement provision. 

I will support this repeal movement, and 
I sincerely hope that it will receive support 
of a majority in Congress. Certainly this 
very controversial question did not receive 
the study and was not given the debate 
which it deserved. There was almost no dis- 
cussion in the House of Representatives and 
no record vote, though we did have an op- 
portunity to vote against it in the Senate— 
an opportunity which I was glad to utilize to 
express my opposition. 

Under the provisions of the bill as it passed, 
a Member of the Senate or House who has 
served 5 years and who is 62 years old—cor 
younger, if disabled—becomes eligible to re- 
tire on an annuity January 1 next by payment 
of this year’s premium. 

According to general interpretation, the 
pensions would range from $58 to $350 a 
month, according to the length of service. 

It cannot be denied that the propriety of 
making the annuities applicable to legislators 
now in Congress certainly is open to question. 
There may even be some legal conflict with 
that part of the Constitution which prohibits 
Members of Congress during their terms cf 
office from taking jobs which they had a hand 
in creating. This is another reason why this 
measure should be repealed. 

We are engaged in a great war effort, the 
result of which may determine whether this 
Nation and other free nations of the earth will 
continue to remain free. This is our big job. 
May we concentrate on it and not be di- 
verted by legislation of this type from our 
course, to the end that victory may be ours. 

Thank you. 


The VICE PRESIDENT. The question 
is on the amendment offered by the Sena- 
tor from Virginia [Mr. Byrp] to the 
amendment reported by the committee. 
On that question the yeas and nays 
have been ordered, and the clerk will call 
the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. CHAVEZ (when Mr. Hatcn’s name 
was called). The senior Senator from 
New Mexico [Mr. Hatcu] is absent be- 
cause of illness. If he were present he 
would vote “yea.” 

Mr. REED (when his name was called). 
I have a general pair with the senior 
Senator from New York (Mr. WAGNER], 
who is absent because of illness. I trans- 
fer that pair to the Senator from New 
Jersey (Mr. Barsour] and will vote. I 
vote “yea.” 

I also desire to say that I am informed 
that if the Senator from New Jersey [Mr. 
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Barsour] were present he would vote 
“yea.” 

Mr. GEORGE (when Mr. RvSSELL’s 
name was called). The junior Senator 
from Georgia [Mr. RussEe.u] is necessar- 
ily absent. If he were present he would 
vote “yea” on the pending amendment. 

Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the senior Senator from New Hampshire 
(Mr. Bripces}]. In his absence I with- 
hold my vote. If permitted to vote, I 
should vote “nay.” 

Mr. GILLETTE (when Mr. TunNeELL’s 
name was called). Iam requested to an- 
nounce that junior Senator from Dela- 
ware [Mr. TuNNELL] is necessarily ab- 
sent, keeping a previously made engage- 
ment in the State of Iowa. I am fur- 
ther requested to announce that if pres- 
ent he would vote “yea.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sen- 
ator from South Carolina (Mr. Smrru] 
and the Senator from North Carolina 
(Mr. Rrynotps] are absent from the 
Senate because of illness. 

The Senator from Florida [Mr. An- 
DrREWS], the Senator from Kentucky | Mr. 
CHANDLER], and the Senator from New 
York [Mr. WaGNER] are necessarily ab- 
sent. 

The Senator from Pennsylvania [Mr. 
GuFFEY] has been called to the State of 
Pennsylvania on official. business. 

The Senator from Fiorida [Mr. Perp- 
PER] is also absent on official business. 

I am advised that if present and voting, 
the Senator from Kentucky [Mr. Cuan- 
DLER] would vote “yea.” 

The Senator from Arkansas [Mr. 
SPENCER] has been called to one of the 
Government departments on matters 

ertaining to the State of Arkansas. I 
am advised that if present and voting, 
he would vote “yea.” 

Mr. DAVIS. I have a general pair 
with the junior Senator from Kentucky 
(Mr. CHANDLER]. I understand that if 
present he would vote as I am about to 
vote. Iam, therefore, at liberty to vote, 
and vote “yea.” 

Mr. AUSTIN. My colleague the jun- 
ior Senator from Vermont [Mr. AIKEN] 
is absent because of illness. If present 
he would vote “yea.” 

The Senator from New Hampshire 
{Mr. Brinces] is absent in the hospital 
because of a hip injury. If present he 
would vote “yea.” 

The Senator from Minnesota [Mr. 
SurpsTeaD] is detained at his home by 
illness. 

The result was announced—yeas 75, 
nays 5, as follows: 


YEAS—75 
Austin 1ark, Mo. Johnson, Calif. 
Bailey Connally Johnson, Colo. 
Ball Danaher Kilgore 
Bankhead Davis Langer 
Barkley Downey Lee 
Bilbo Doxey Lodge 
Bone Ellender Lucas 
Brewster George McCarran 
Brooks Gerry McFarland 
Brown Gillette McKellar 
Bulow Glass McNary 
Bunker Green Maloney 
Burton Gurney Maybank 
Butier Hayden Millikin 
Byrd Herring Murdcck 
Capper Hill Murray 
Caraway Holman Norr's 
Chavez Hughes O'Daniel 








O’Mahoncy Stewart Vandenberg 
Overtcn Taft Van Nuys 
Radc'iffe Thoma:,Idaho Walsh 
Reed Thomas, Ok’a. Wheeler 
Rosier Tobey White 
Schwartz Truman Wiley 
Smathers Tydings Willis 
NAYS—5 
Clark, Idaho Mead Wal'gren 
La Follette Nye 
NOT VOTING—16 
Aiken Hatch Spencer 
Andrews Fepper Thomas, Utah 
Barbour Reynolds Tunrell 
Bridges Russell Wagner 
Chandler Shipstead 
Guffey Smith 
So Mr. Byrp’s amendment to the 


amendment of the committee was agreed 


Mr. MEAD. Mr. President, I offer an 
amendment, which I send to the desk and 
ask to have stated. 

The VICE PRESIDENT. The clerk will 
state the amendment. 

The Curer CLerK. It jis proposed to 
add at the end of the pending amend- 
ment the following: 

(e) No person otherwise eligible to benefits 
under the Civil Service Retirement Act of 
Mzy 29, 1936, as amended, shal! be paid any 
retirement benefits under the provisions of 
such act for any period during which such 
person is receiving any benefits under a re- 
tirement system of any State or any political 
subdivision of any State. 

Mr. CLARK of Missouri. 
mentary inquiry. 

The VICE PRESIDENT, The Senator 
will state it. 

Mr. CLARK of Missouri. What is the 
pending amendment? The amendment 
proposed by the Senator from New York 
in terms is an amendment to the pend- 
ing amendment. What is the pending 
amendment? 

The VICE PRESIDENT. The pending 
amendment to which the Chair assumes 
the Senator from New York is referring 
is the committee amendment, which is in 
the nature of a substitute. The Chair 
acks the Senator from New York whether 
that is correct. 

Mr. MEAD. The Chair is correct. 

The VICE PRESIDENT. The Senator 
from New York is recogn‘zed. 

Mr. MEAD. Mr. President, the amend- 
ment I have offered would merely pre- 
vent one who is a member of a State or 
local retirement system from drawing 

enefits from the Federal retirement sys- 
tem. It will have no application to Mem- 
bers of Congress if the amendment which 
has just been adopted shall be finally 
approved by the other body of the Con- 
gress and signed by the President. It 
will, however, prevent men from quali- 
fying for a retirement annuity in more 
than one public system. There is a pos- 
sibility of that happening under existing 
law. I found that to be the fact in my 
own case. After I communicated with 
the authorities of the State of New York 
and with the Federal authorities, I was 
made aware of a condition which I 
thought did not exist. I stated in the 
debates on the bill just passed that I 
was a disinterested party, that I had no 
opportunity of qualifying because I was 
in a State system. I have learned that 
there is a possibility of an ind‘vidual be- 
coming an annuitant in more than one 
public sysiem. 


A parlia- 
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I merely submit the amendment so 
that no one who qualifies for a Federal 
pension will be able to qualify for a State 
or for a local pension or perhaps for a 
retirement benefit under the State De- 
partment. It occurs to me that one ben- 
efit of this kind, so far as it applies to 
the civil-service retirement plans, is suffi- 
cient. 

Mr. WALSH. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield. 

Mr. WALSH. Will the Senator state 
what effect his amendment will have on 
retired officers of the Army and the Navy 
who are receiving their retirement pay? 

Mr. MEAD. It would have no effect 
upon them at all. 

Mr. WALSH. If they receive pensions 
or annuities from various States, will it 
affect them? 

Mr. MEAD. No. It merely. provides 
that anyone qualifying for a Federal re- 
tirement will not be given a Federal re- 
tirement if he has also qualified for a 
State or municipal benefit. It makes no 
reference to the existing Federal systems 
other than the one we are discussing 
now. 

Mr. GREEN. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield. 

Mr. GREEN. I understood the Senator 
to say that, under the amendment, one 
would have the right of election, but un- 
der the language of the bill he stated one 
was barred from any such election. 

Mr. MEAD. Under the terms of my 
amendment, one could not qualify for re- 
tirement in the State of Rhode Island 
and at the same time qualify for retire- 
ment under the Federal system. It 
merely pertains to three systems which it 
mentions. One cannot qualify for a local, 
a municipal or a State benefit and at the 
same time be eligible for Federal benefits. 

Mr. GREEN. But can he elect? 

Mr, MEAD. I suppose he could elect. 
He could withdraw from the State pen- 
sion system and participate in the Fed- 
eral system. 

Mr. GREEN. It seems to be a question 
whether under the language of the 
amendment he can elect. 

Mr. MEAD. It merely bars more than 
one pension for those who qualify under 
the Federal civil-service plan. 

Mr. GREEN. The Senator from New 
York does not seem to be very sure 
whether he can or cannot elect. 

Mr. MEAD. Yes, he can elect. I 
would say there would probably be regu- 
lations issued which would make him 
eligible for Federal retirement if he got 
out of local or State retirement funds. 
But he can only be in one. If one wants 
benefits from the Federal civil service re- 
tirement plan he cannot receive benefits 
from any other. 

Mr. GREEN. I understand that he 
can only receive benefits from one, but I 
am not yet clear whether he would have 
the right to elect under the language of 
the amendment proposed by the Senator 
from New York, 

Mr. MEAD. I would say he would 
have the right to elect, for it does not bar 
him from electing, because it merely says 
he may. not receive more than one 
benefit, 
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Mr. GREEN. Will the Senator from 
New York read his proposed amendment? 

Mr. MEAD. The Senator from New 
York conferred with the legislative draft- 
ing service on that very point. We are 
merely trying to prevent a person from 
qualifying for a municipal or a State 
benefit and aiso for the Federal civil- 
service pension. We mention no other 
systems. We merely hold that a person 
can draw only one civil-service retire- 
ment benefit. We permit him, as a result 
I believe of the language of the amend- 
ment, to elect which he will qualify for. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. MEAD. I yield. 

Mr. JOHNSON of Colorado. I notice 
that the language of the amendment is 
“eligible” to receive a pension. 

Mr. MEAD. Yes. 

Mr. JOHNSON of Colorado. It does 
not say “receive” a State pension. It 
says “eligible” to receive one. A man 
may be eligible to receive a State pen- 
sion and therefore wou'd forever be 
barred from receiving a Federal pension 
under the language of the amendment. 

Mr. MEAD. By comparing the lan- 
guage of the amendment with the law 
it was determined that that was the best 
way of depriving an individual from re- 
ceiving a double or a triple income. He 
could not be eligible for the Federal ben- 
efits if he is being paid State or munici- 
pal benefits. 

Mr. JOHNSON of Colorado. He might 
be eligible for a State pension and not 
receive a State pension. 

Mr. MEAD. The amendment also 
contains the word “receive.” 

Mr. JOHNCON of Colorado. When 
the amendment was read I did not hear 
the word “receive.” 

Mr. MEAD. Yes, that word is in the 
amendment. I do not have the amend- 


' “ent before me, but that word is in it. 


-7e took up that matter with two repre- 
sentatives of the legislative drafting serv- 
ice and we went into the question very 
thoroughly, and I think the language is 
very definite on that point. I should like 
to have my distinguished colleague get a 
copy of the amendment and read it, be- 
cause I am sure he will agree with me 
on that point. 

Mr. GREEN. Mr. President, the Sen- 
ator from New York has the floor. Will 
he not ask that the amendment be read 
again? 

Mr. MEAD. Mr. President, may we 
have the amendment read aga‘n? 

The PRESIDING OFFICER. ‘The 
amendment will be read. 

The LEGISLATIVE CLERK. At the end of 
the bill it is proposed to insert the follow- 
ing language: 

(e) No person otherwise eligible to benefits 
under the Civil Service Retirement Act of 
May 29, 1930, as amended, shall be paid any 
retirement benefits under the provisions of 
such act for any period during which such 
person is receiving any benefits under a re- 
tirement system of any State, or any political 
subdivision of any State. 


Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield. 

Mr. BONE. I seek information about 
One matter. Assuming a state of facts 
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like this to exist, what would the answer 


be under the Senator’s amendment? 
Suppose a man was a veteran of World 
War No. 1 and receiving a pension. In 
recent years he had been employed by 
a city or a State into whose coffers he 
had paid a certain amount each year as 
a contribution toward a retirement fund. 
What effect would the amendment have 
on his status as a recipient of a Federal 
pension for war services and a pension 
from the city or county or State by rea- 
son of his services to that body? 

Mr. MEAD. It would not have any 
effect on any pension for war service or 
on any other pension fund except the 
Civil Service Retirement Act. A man 
may draw a pension from the railroad 
retirement fund. He may draw a pension 
from the Coast Guard. And yet this 
amendment would not apply to him. 
The proposed language merely means 
that one cannot draw a pension from a 
municipal civil-service fund and also 
from the Civil Service Retirement Act of 
May 29, 1930, as amended. One cannot 
draw a benefit from a State fund and 
from the Federal fund. 

Mr. President, I am very happy that 
the Senate has decided the issue of con- 
gressional pensions. I have been calling 
it retirement pay until now, but from now 
on I want to join the majority in calling 
it pension. 

Mr. President, I could not see how I 
could maintain my position, my integrity, 
or my self-respect as the agent of the 
Senate, as the spokesman of our com- 
mittee, and come in_here one day and de- 
fend a measure as being in the interest 
of national defense because it covered 
a very large group of employees, a meas- 
ure that was in the interest of national 
defense because it extended the age 
limits from 62 or-65 to 70 years, and 
permitted departments which are right 
up against it for personnel to retain such 
persons 

I could not defend a measure last week 
and tell the Senate that it was increasing 
revenues from $67,000,000 to approxi- 
mately $100,000,000, and then come in 
this week and tell the Senate that it 
was a great drain on the Treasury. 

But, Mr. President, I am very glad, 
very happy tonight that this body has 
had the opportunity to vote. It leaves 
me free now to make my personal opin- 
ions known on this particular issue. I 
never thought I could qualify under the 
provision. I was not interested in the 
matter from a personal standpoint. 

I shall not be interested from now on, 
insofar as I am concerned. But, Mr. 
President, when the time comes, I hope 
it will again have the attention of the 
committees of Congress and that it will 
be decided upon in a manner that will be 
for the public welfare. I hope that if a 
retirement plan is ever adopted it will be 
actuarily sound; that it will be an exam- 
ple for all other retirement plans to fol- 
low; and that it will be one that may 
entice other agencies to follow our lead 
and to enact a similar program that will 
increase the revenues of the Federal 
Treasury. 

Mr. President, I want to have inserted 
in the Recorp, in connection with my 
remarks, some of the comments that have 
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been made in the last day or two with 
reference to this legislation. 

I have before me a statement which 
was made last night by Lowell Thomas. 
I quote a portion of it for the benefit of 
my colleagues: 

Another specter is that ioudly ridiculed 
issue of pensions, which filled the mail bags 
of Congressmen with a heavier mass of abusive 
letters than they have seen in many a long 
time. I have been getting iny share of it in 
the last few days for having relayed the in- 
formation that some people believe it wou'd 
be salutary and dignified for Presidents who 
do not happen tc be rich men tc lead dignified 
lives after their terms expire 1 pointed out 
the tragedies of President Thomas Jefferson 
and of the last days of President Grant—and 
did I catch it in the mail for that! 

As a matter of fact, there is a real serious 
misapprehension about the pension law which 
Congress passed, It did not propose to give 
every Congressman a handsome income re- 
gardless of how long he had served. Only a 
lawmaker with a 35-year record would have 
been entitled to the maximum, $5,000 a year. 


That is an exaggeration in some cases. 


A man who had been in Congress 5 years 
would get six or eight hundred a year. That's 


“what the shouting was really all about. It 


looks as though the argument would soon be 
only academic anyway, for the solons, as the 
copy desk calis them, are getting all set to 
repeal the bill. The Senate today voted to 
allow the Committee on Civil Service to report 
a repeal measure tonight and the Upper 
Chamber will vote on it tomorrow. In this 
issue, too, the desire for unity has been loudly 
mentioned as the motive. 


Last night in Washington Radio Com- 
mentator Morgan Beatty had this to say: 

Congressmen are about to repeal that net- 
tlesome “Pensions for Congressmen” law, too 
They could have tried to argue with voters 
who wrote in condemning the law, for it is 
actually not the “steal” a lot of people think 
it is, but there’s no point in arguing now. 
And so the repeal movement should begin to 
grind through Congress before the week end 
is out. 


This morning the Washington Post, 
among other things, had this to say: 

The chances strongly favor speedy repeal of 
the legislation making Members of Congress 
eligible for voluntary inclusion in the Federal 
contributory retirement system. However, the 
current debate in the Senate shows very 
plainly that many Senators regard themselves 
as the hapless victims of a campaign of delib- 
erate misrepresentation and _ villification. 
Stung by public criticism, they are fearful of 
the effect of the pensions vote upon their po- 
litical futures as well as upon public morale. 
Primarily for those reasons—and not because 
they regard pensions for themselves as wrong 
in principle—many legislators are prepared to 
reverse their votes and approve a repeal 
measure. 

It is true that exaggerated statements re- 
garding the size of the pensions and the cost 
to the Government (which would probably be 
small) have gained currency. A few minor 
changes in the pension law would meet criti- 
cisms of this sort. But the issue goes much 
deerer. 


It then makes the point that Members 
of Congress are different from anybody 
else and therefore should not be per- 
mitted to become participants in this 
system. 

The bill in question was approved all 
along the line and under those condi- 
tions I was designated, and likewise 
agreed, to handle it on the floor of the 
Senate as the spokesman of the Civil 
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Service Committee and the agent of the 
Senate. In that capacity I was acting 
for the committee on a measure that was 
not mine. 

As I stated a moment ago, I am glad 
this issue is settled, and I am glad the 
Senate has settled it as it has. Iam glad 
to be relieved from the embarrassing po- 
sition in which I have been since, as the 
agent of the Senate, I reported the bill 
to the Senate. 

Mr, President, I wish to have it known 
that no matter what the situation may 
be, I was never personally concerned 
with this bill. Coming, as I do, under 
the New York system, and believing in 
it as I do, I want to have it known that 
Senators who have no independent in- 
come and who are not considered 
wealthy men, should some day have the 
privilege of retirement in an actuarily 
sound contributory system, one which 
would not cost the Government a penny, 
if we want to make it such a system. 

Mr. President, the issue is settled. It 
probably will not come up again for 
some time. I hope it does not again 
arise while the emergency is on. Al- 
though I was appointed on a Presiden- 
tial committee to study retirement, I 
never pioneered, nor did I ever introduce 
legislation for congressional retirement 
or congressional pensions. The section 
repealed was not my plan. 

Before I am through, Mr. President, I 
wish to commend the majority leader for 
listening to my appeal that he refrain 
from attaching the measure introduced 
by the distinguished Senator from Vir- 
ginia as a rider to the pending naval bill. 
I am glad that he gave our committee an 
opportunity to consider it. 

I cooperated wholeheartedly and pre- 
sided again last night at hearings to 
expedite the report on the Byrd bill. I 
did everything I could to bring it to the 
Senate without delay so that you could 
make your decision. We went to work 
diligently after we were given the privi- 
lege and reported it expeditiously. ‘The 
democratic processes were given an op- 
portunity to be served. We brought out 
some valuable information. 

In the two sessions we could not find 
anybody who was opposed to the bill. 
Representatives of hundreds of thou- 
sands of men and women all over Amer- 
ica who took this matter up in their 
conventions and favored it appeared 
before the House committee in hearings 
which ran for many days, covering a 
period of 2 or 3 months. They came 
before us yesterday and pleaded with us 
for the retention of the retirement fea- 
ture covering elective officials. 

Our committee reported the bill back 
to the Senate today. Throughcut this 
entire matter, from the time that the 
Civil Service Committee designated me 
to sponsor the measure on the floor of 
the Senate until today, when the Senate 
acted, I was duty bound to advocate the 
measure as it was recommended by the 
committee. Now that the Senate has 
acted and has repealed the provision 
which has caused so much interference 
with the harmonicus workings of the 
Senate, I am released of any further cb- 
ligation which attached to my position 
as a representative of the committee, 
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I feel that throughout all of these pro- 
ceedings, acting in my representative ca- 
pacity, I devoted all of my energies in as 
diligent a manner as possible to fulfill my 
obligations. Now that the Senate has 
acted and the controversial section has 
been repealed by this body, I have no 
further connection with the measure in 
question, and I am able to make my own 
position clear. From this point forward 
I am free, along with the other Members 
of the Senate, to devote all of my time 
to the war effort. 

Mr. President, appreciating, as I do, the 
opportunity given to us by the majority 
leader, I now wish to turn to him for the 
same privilege for the distinguished jun- 
ior Senator from California. The junior 
Senator from California, in a most con- 
scientious and sincere manner, has en- 
deavored to obtain hearings before a 
standing committee of the Senate au- 
thorized to consider measures such as he 
has been discussing today; and yet, ex- 
cept perhaps for a special committee, he 
has not been granted the privilege of the 
hearings to which he has been entitled 
insofar as the bill he has been discussing 
this afternoon is concerned. 

I believe that if we want to maintain 
the democratic processes and prove that 
our democracy can function, we should 
accord justice to the persistence, integ- 
rity, and conscientiousness of the distin- 
guished junior Senator from California 
in connection with the particular bill 
which we are discussing this afternoon. 
It ought to be made the subject of hear- 
ings. 

Mr. BARKLEY and Mr. CLARK of 
Missouri addressed the Chair. 

The VICE PRESIDENT. Does the 
Senator from New York yield, and if so, 
to whom? 

Mr. MEAD. I shall be glad to yield in 
just a moment. 

In connection with the bill introduced 
by the distinguished junior Senator from 
Virginia, the majority leader required the 
chairman of our committee and other 
members of the committee to take the 
floor and make their decision right 
here—an affirmative, positive decision— 
that we would grant hearings at once 
and without delay. I think that with re- 
spect to the particular measure which is 
before us today the junior Senator from 
California ought to be given the oppor- 
tunity for hearings. 

Mr. BARKLEY. Mr. 
the Senator yield? 

Mr. MEAD. I yield. 

Mr. BARKLEY. The Senator probably 
is not aware of the fact that in the last 
session the Senator from California asked 
on the floor that he be assured that hear- 
ings would be given on this subject, in 
which he is so greatly interested. 

Mr. MEAD. On this subject. I 
speaking about this particular bill. 

Mr. BARKLEY. On a b!l which he 
had then introduced, the same bill with 
Some variations. 

The Senate Finance Committee held 
hearings beginning about the first of De- 
cember. I do not now remember how 
long they lasted, but I think there were 
hearings to the extent desired at that 
time. If the Senator from California 
desires further hearings before that com- 


President, will 


am 
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mittee on the subject, I think I can as- 
sure him that they will be accorded. I 
speak in the presence of the chairman 
of the committee, who, with the commit- 
tee of which I am a member, accorded 
the right to be heard in December. The 
hearings occurred about the first week in 
December. Then, of course, as the Sena- 
tor knows, Pear] Harbor came, and every- 
thing gave way tothat. But if the Sena- 
tor from California or any other Sena- 
tor wants to be heard or to have wit- 
nesses appear before the Finance Com- 
mittee, before which the matter has been 
pending, I think it certain that every 
opportunity will be given to have the 
matter developed before that committee 
to the extent desired. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. MEAD. Just as soon as I make 
cne statement. I am glad to have the 
assurance from the able majority leader. 
I admit that there have been hearings 
but I do not believe there have been hear- 
ings on this particular measure. There 
is a great deal of conflict about the cost, 
as was emphasized in the debate on the 
floor. I know that a special committee 
was appointed to treat with this subject; 
but it occurs to me that it is a very im- 
portant matter, that it is a vital matter, 
that it is something that we ought to 
have completed before the end of the 
emergency. We could study it now. I 
think that hearings should be initiated 
without delay on this particular subject; 
and in our spare time or when we are 
not considering emergency war measures 
we could go into the subject and get it 
in proper shape and bring it before the 
Senate so that it would not have to be 
attached as a rider to some other appro- 
priation bill. 

Mr. BARKLEY. I appreciate what the 
Senator has said, and I am interested in 
having the matter developed and given 
every possible consideration. The bill on 
which the Finance Committee held a 
hearing early in December differed from 
this matter in that that bill had in it a 
provision for raising money to bear the 
expenses of the plan, whereas the amend- 
ment here does not contain such a pro- 
vision. I think the matter is entitled to 
consideration. It is a matter on which 
there must be study. I do not think we 
can really pass on the matter intelli- 
gontly here on the floor on the spur of 
the moment, and as a rider to another 
bill. It is a matter that is entitled to be 
considered on its own merits, and not 
thrown in suddenly as a rider to some 
other bill—a proceeding which in a sense 
tends to complicate, if not to embarrass, 
the advocacy of a comprehensive meas- 
ure on the subject in a way in which I 
do not think it is entitled to have to 
suffer. 

Mr. MEAD. The able majority leader 
will recall how I objected to the hasty 
ecnsideration of the legislation offered 
by the junior Senator from Virginia, how 
I pleaded that hearings be held, that it 
be referred to the proper committee, and 
that it be reported back to the Senate 
without delay. I am consistent, I be- 
lieve, in seeking the same course for the 
legislation introduced by the distin- 
guished junior Senator from California. 
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. BARKLEY. In that connection, 
I semnanaias the Senator from New 
York, and I have heretofore compli- 
mented him and the chairman of the 
Civil Service Committee on the prompt 
consideration and prompt action and the 
sincere and honest course they pursued 
in regard to the matter which we have 
presently disposed of; and I can assure 
the Senator from New York and any 
other Senator that every opportunity 
will be given to the advocates of the 
pension plan now under consideration 
to study it and to present it to the com- 
mittee, and, as the Senator says, at a 
time when we are not harassed by im- 
portant war legislation, take it up and 
consider it on its merit. 

Mr. MEAD. I yield now to the Sen- 
ator from Missouri. 

Mr, CLARK of Missouri. Mr. Presi- 
dent, the Senator from New York, per- 
haps inadvertently, certainly left the im- 
pression on the Senate that the Finance 
Committee had refused the Senator from 
California a hearing on this proposition 
and this bill. The fact is that the Fi- 
nance Committee gave a hearing to the 
Senator from California on the only bill 
that he had introduced. 

Mr. MEAD. That is correct. 

Mr. CLARK of Missouri. ‘The com- 
mittee heard every witness who desired 
to be heard, and presumably heard every 
witness whom the Senator from Cali- 
fornia desired to introduce, and ad- 
journed the hearing with the under- 
standing—at least, so I understood, and 
I think the committee completely under- 
stood to the same effect—that the Sen- 
ator from California was going to prepare 
some amendments to submit to the com- 
mittee, on which further hearings could 
be held. If the Senator from California 
has ever prepared such amendments, I 
am not aware of them. I am certain 
that the Finance Committee has never 
declined to hold a hearing on any impor- 
tant subject. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. CLARK of Missouri. I will; but 
first I ask the Senator from Kentucky 
to permit me to complete my statement. 

No one has ever had an opportunity 
to know just what this particular propo- 
sition is, except from hearing it read at 
the desk today, because it has not been 
printed, and only two or three mimeo- 
graphed copies have been available. But 
I can assure the Senator from New York 
that the Senator from California, or any 
other Senator who has an important 
measure for consideration before the 
Finance Committee, can get a hearing 
before that committee at any time mu- 
tually convenient. 

Mr. MEAD. I am very glad to have 
that assurance. 

Mr. BARKLEY. I have in my hands 
a printed copy of the hearings held be- 
fore the Finance Committee on Decem- 
ber 1, 2, and 15, 1941, consisting of 147 
pages of printed testimony taken at the 
proceedings held on those days on Sen- 
ate bill 1932, introduced by the junior 
Senator from California. 

Mr. MEAD. I am very glad to have 
that information; and I want it known 
that I have no complaint against the 
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present chairman of the Finance Com- 
mittee or his predecessors in that en- 
viable position, or against the committee 
itself. I know that the distinguishea 
junior Senator from California, in a 
forthright and exemplary fashion, has 
tried time and time again to bring this 
matter to the attention of the Senate. 
The proposal that he brings to the Sen- 
ate is a reasonable one. It may not be 
properly timed; but, nevertheless, it is a 
proposal which should have our consider- 
ation. 

I believe, Mr. President, that we should 
liberalize our pension system, our social- 
security system. I believe that if we 
have such liberalization ready, it will 
make its contribution to our national 
economy after this emergency is over. I 
believe, Mr. President, that, upon con- 
sideration of the measure, we might 
make some adjustments with reference 
to age requirements. We might make 
some adjustments, Mr. President, by rea- 
son not only of age requirements but 
with reference to State and Federal con- 
tributions. We might make such ad- 
justments as will make it possible for a 
majority of the Members of this Cham- 
ber to give such legislation their sup- 
port. 

Mr. President, as I pleaded for con- 
sideration by the committee of the bill 
introduced by the junior Senator from 
California, I now plead for consideration 
of the bill which is before the Senate and 
which is sponsored by the junior Senator 
from California. I believe those meas- 
ures should be considered by the com- 
mittee, and they should be brought here 
on their own merits, and they should be 
debated and discussed and approved by 
the Senate of the United States. Ishouid 
like to vote to liberalize pensions. I 
should lke to vote for the measure in- 
troduced by the Senator from Califor- 
nia, after it shall he.ve been considered by 
the proper committee. I believe that we 
should liberalize pensions, and I hope we 
shall have an opportunity to do so ata 
very early date. 

Mr. President, as has been the request 
of our majority leader, let us give all of 
our emphasis and all of our attention and 
all of the diligence at our command to 
the war effort. Let the chairmen of the 
various committees weigh well the bills 
that are before them, consider well the 
bills that they report, and bring in here, 
Mr. President, only legislation that can 
be vindicated in the times in which we 
live, and which can be defended as legis- 
lation which will have, as its first object, 
the winning of the war in which we are 
engaged. Let us, Mr. President, in a 
forthright manner tackle the problem 
which is before us, and, as has been the 
case, I believe, up to date, pass war-effort 
legislation without delay. I believe that 
every committee which has had such leg- 
islation referred to it has reported it to 
this Chamber without delay. 

I believe we are practically up to date 
with that program. I believe we ought 
to keep that program up to date. 

So, Mr. President, I want it under- 
stood that so far as I am concerned, 
whether it requires sessions by day or 
sessions by night, or both, I am here to 
give my level best, as has been the case in 
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the past, to legislation which concerns 
itself with national defense. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator yield? 

Mr. MEAD. I shall be very glad to 
yield. 

Mr. JOHNSON of Colorado. I desire 
to ask the Senator, in regard to his 
amendment, how many Federal em- 
ployees his amendment affects. Does the 
Senator know? 

Mr. MEAD. I suppose it does not affect 
any of them; but there is a possibility of 
someone qualifying for a pension in a 
State and then securing a position in the 
Federal Government. He may even be 
elected to Congress, and then, after leav- 
ing Congress, secure a position in the 
Federal Government. His service in the 
Congress and his service in the Federal 
Government would, after a period of 15 
years, make him eligible for a Federal 
pension; and by reason of his service in 
the State he might likewise be eligible, 
after attaining a certain age, for another 
pension in the State system. 

Mr. JOHNSON of Colorado. But the 
services would not be simultaneous. 

Mr. MEAD. No; the services would not 
be simultaneous. 

Mr. JOHNSON of Colorado. They 
are actuarially. sound, are they not? 

Mr. MEAD. They are. 

Mr. JOHNSON of Colorado. Then why 
deprive a man of something he has 
earned? 

Mr. MEAD. Simply because in the ag- 
gregate the payments to him may total 
more than any pension system could 
justify. I want to make sure that one 
who commands the salary that we do 
cannot get a pension from the State and 
likewise get a pension from the Nation. 
It occurs to me that if a pension system 
is actuarially sound, we ought to confine 
the recipient of it to one pension. That 
is the theory behind social security—to 
provide a sufficient income to enable a 
man to get along after his days of use- 
fulness at work are over but not to pro- 
vide him with a royalty. 

Mr. JOHNSON of Colorado. Mr. Presi- 
dent, I do not see that a royalty is in- 
volved here. We have the case of a per- 
son who has earned retirement in a State 
after perhaps 10 or 15 years of service. 
He has paid for it. He has paid in the 
required amount. Then he enters the 
Federal service and he accumulates some 
more retirement. By what sort of rea- 
soning does the Senator from New York 
deprive such a person of his Federal re- 
tirement pay, something he has earned, 
something to which he has a right? He 
ought to be treated on the same basis as 
other persons. These other persons per- 
haps have earned retirement through pri- 
vate life-insurance companies. They re- 
tain it. They have earned it. They have 
paid for it. The person that the Senator 
is legislating against has earned his re- 
tirement in a State and has paid for it; 
and yet, by the amendment which the 
Senator is proposing here, he is taking 
away from that man something he has 
earned. It is his right. 

Mr. MEAD. If the distinguished Sen- 
ator from Colorado will yield, if a man 
has 4 or 5 years to his credit in a munic- 
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ipal or a State fund, and he comes to 
work for the Federal Government, he 
may elect to join the Federal system, 
and he may go on to attain a maximum 
retirement pension, and at the same time 
he will be able to withdraw his money, 
with interest, from the fund of which 
he was formerly a member. If he decides 
to go to work for a State government, 
if he is employed by a municipal sys- 
tem, and if he takes out membership in 
a local or State retirement fund, he may 
withdraw his money from the Federal 
fund, with accrued interest, and he may 
proceed to attain for himself a very sub- 
stantial retirement in the local or the 
State system. It occurs to me, however, 
that we ought not to permit benefits 
from more than one retirement system 
to be paid to those who are participants 
in the Civil Service Retirement Act of 
1930, as amended. I merely wish to pre- 
vent two or more retirement payments 
being permitted legally under the law. 

Mr, President, I ask for a vote on my 
amendment. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from New York [Mr. 
MeEap] to the amendment of the com- 
mittee in the nature of a substitute. 

The amendment to the amendment 
was agreed to. 

Mr. BONE. Mr. President, I desire to 
ask the Senator from New York if he has 
seen the report of the Senate Commit- 
tee on Civil Service, which requested the 
repeal of the congressional allowance, 
which we voted on a little while ago. 

Mr. MEAD. To be honest with my 
distinguished colleague, I must say that 
we worked so fast and so hastily to get 
the bill and the report before the Senate 
that I really have not had time to read 
the finished report. 

Mr. BONE. I have read it. It has 
about 20 lines in it. The smartest man 
alive would not know what issues were 
involved, if he read the report, unless he 
also heard the debate on the floor. Any 
fair-minded person reading the report 
who could tell what the issues were would 
have to be smarter than any human 
being since the days of Solomon. He 
would have to be a million Solomons 
rolled into one to tell what the issues 
were. 

I have read the report, and I defy any- 
body in the Senate to tell what the issues 
in this case are from reading the report. 
If that is the kind of a report that is to 
be submitted on the bill of the Senator 
from California [Mr. Downey], we cer- 
tainly shall be facing a most astonishing 
situation. 

Mr. MEAD. I will state that our prin- 
cipal task was to get the bill before the 
Senate with a report as quickly as 
possible because we wanted the Senate 
to have an opportunity to repeal the law 
if the Senate wanted to do so. I, for 
one, am very happy that the Senate had 
that opportunity, and I aided in bringing 
it about quickly as well as I could. 

Mr. DOWNEY. Mr. President, for the 
third, and, I hope, the last time, I now 
desire to cffer my pension amendment to 
the pending bill. I should like to be 
heard by the Senate for a time, not ex- 
ceeding 30 minutes, to answer some of 
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the arguments made by the distinguished 
Senator from Kentucky [Mr. Barktry]. 

Mr. BARKLEY. Mr. President, I was 
hoping—and I think the other Members 
of the Senate have been hoping—that we 
might dispose of this matter this after- 
noon and adjourn over until Monday. I 
do not want to work any hardship on 
other Members or on the Senator from 
California, but I thought he said it would 
take him only 15 minutes to answer me. 
I do not want to work any hardship on the 
Senator or on the Senate; but there is 
quite a sentiment in favor of staying here 
until we dispose of this matter. I won- 
der, therefore, if the Senator would not 
be willing to limit himself to approxi- 
mately 15 minutes. 

Mr. DOWNEY. I am willing to go 
ahead if the Senate desires, and I shall 
endeavor to confine myself within 15 
minutes, which I think I can do if there 
are no interruptions, interrogatories, col- 
loquies, controversies, arguments, discus- 
sions, and so forth. 

Mr. BARKLEY. So far as I am con- 
cerned, I will guarantee to accept the 
Senator’s suggestion. 

Mr. DOWNEY. Mr. President, I first 
desire to ask to have placed in the REc- 
orD, Without my reading it, a communi- 
cation under date of November 28, 1941, 
from the Federal Social Security Board, 
signed by Mr. Falk, which I think sus- 
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tion of recipients who, it is assumed, would 
receive the $40 payments and the proportion 
who would receive the $25. payments. Such 
estimates were based upon available data con- 
cerning persons aged 65 or over, namely data 
on (a) the characteristics of recipients ac- 
cepted for old-age assistance during the fiscal 
year 1939-40, and (b) the of mar- 
Tied persons aged 65 or over living with a 
spouse 65 or over, as found in our Family 
Composition Study. The results were then 
arbitrarily applied to persons aged 60 to 64, 
inclusive. 

From such estimates it appears that the 
combined average monthly payment for per- 
sons 65 or over, or aged 60 or over, 
eligible for Federal reimbursement under the 
stated series of specifications would be about 
$36 per recipient. This, I may emphasize, is 
a tentative figure, subject to review. Total 
annual expenditures for the stated series of 
specifications were then calculated by apply- 
ing this estimated average monthly payment 
to specified monthly case loads. The results 
are shown in the tabulation included here- 
with. The corresponding figures from the 
actual experience of the old-age assistance 
program during the calendar year 1940 are 
included for convenient comparison 

As you will recall from our telephone con- 
versation, we have used the alternative per- 
centages (15, 17.5, 20, and 24.6) as arbitrarily 
assumed proportions of those aged 60 to 64 
years, inclusive, who would qualify as needy 
recipients. I would emphasize the point that 
these percentages are arbitrary; it should not 
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necessarily be assumed, from these alternative 
percentages used, that the percentage of per- 
sons aged 60 to 64, inclusive, who might be 
eligible needy recipients will necessarily be 
less than the average percentrge of persons 
aged 65 and over who are recipients under 
the current old-age assistance programs. 

It will be evident from the tabulation 
that the stated series of specifications, with 
the indicated supplementary assumptions, 
imply a monthly case load of 2,200,000 re- 
cipients 65 years of age or over, and a total 
annual expenditure of $952,000,000, of which 
$762,000,000 would be a cost to the Federal 
Government. If the age limit were lowered 
to 60 years, the monthly case load wou'd 
range from 2,900,000 to 3,400,000, the total 
annual expenditure from $1,258,000,000 to 
$1,453,000,000, and the annual cost to the Fed- 
eral Gdvernment from $1,006,000,000 to 
$1,162,000,000—-depending upon the assumed 
proportion of eligibles among those aged 
60-64, inclusive. These figures may be com- 
pared with an average monthly case load 
of 2,000,000 persons aged 65 or over in the 
calendar year 1940, a total annual expendi- 
ture for them of $473,000,000, and an annual 
Federal cost of $235,000,000 for this program. 

I hope these notes and estimates give you 
the information you wished to have when 
you first stated the inquiry and to which 
you again referred in our telephone conver- 
sation yesterday morning. 

Sincerely yours, 
I. S. Fatx, Director, 

[Enclosure. ] 
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ordered to be printed in the REcorD, as 
follows: 


FrEpEeraAL SECURITY AGENCY, 
SoctaL SEcURITY BOARD, 
Washington, November 28, 1941. 


Hon. SHERIDAN DOWNEY, 
United States Senate, 
Washington, D.C. 

Dear SENATOR Downey: In accordance with 
the request you made by telephone on Novem- 
ber 22, we have compiled some tentative cost 
estimates which might reasonably apply to 
the series of old-age assistance specifications 
you gave me. I recapitulate these specifica- 
tions as follows: 

(1a) Old-age assistance to be paid to needy 
persons aged 65 years and over. 

(1b) In the alternative, old-age assistance 
to be paid to needy persons aged 60 years 
and over. 

(2) For each such recipient, whether single, 
married, widowed, or divorced, who is the 
only recipient in the family or household, the 
assistance payment is to be uniformly $40 
per month. 

(3) For each such recipient who is one of a 
married couple each of whom is a recipient, 
the assistance payment is to be uniformly 
$25 per month. 

(4) Federal reimbursement to be 80 per- 
cent; State (and local) funds to provide 20 
percent. 

(5) Federal reimbursement to be applica- 
ble under the present $40 maximum monthly 
payment per recipient. 

(6) For needy recipients aged 65 years and 
over, assume the current percent eligible; for 
those aged 60 to 64, inclusive, assume alterna- 
tively, 15, 17.5, 2, and 24.6 percent eligible 
(the last being the current percentage of per- 
sons aged 65 and over who are old-age assist- 
ance recipients). 

For the purposes of the calculation it was 
necessary to derive estimates of the propor- 





ACTUAL EXPERIENCE UNDER PRESENT PROVISIONS OF SOCIAL SECURITY ACT 





Experience for calendar year 1940_..................-..- 


| 1 986, 00 | #4720000 | + #20, 00,00 | $235, 000, 000 





1 The proportion of persons 65 and over receiving old-age assistance in September 1941, 


2 Excludes recipients 60-64 in Colorado, 
3 Includes $3,000,000 of nonmatchable expenditures. 


Mr. DOWNEY. I desire to call to the 
attention of the distinguished leader the 
fact that in his final arithmetic for the 
gross cost of the plan he reached ap- 
proximately the same figure I reached, 
namely, $1,150,000,000. But the distin- 
guished Senator must admit that from 
that would be deducted the payments 
which the Government would otherwise 
have to make under the present law, 
which would amount to approximately 
$350,000,000 in the next fiscal year. In 
addition to that, the sum saved on 
W. P. A. and general relief for people past 
60 years of age would reduce the net cost 
of the program to five or six or seven 
hundred million dollars. 

Mr. President, I should like also to call 
to the attention of the distinguished Sen- 
ators who have addressed themselves to 
the Senate, when they have pitifully ap- 
pealed to me and the Senate not to 
impede the war efforts by any attempt to 
take care of the misery and the destitu- 
tion of our elderly people, the fact that 
we are this very day engaged in providing 
a retirement system for a million or a 
million and a half Federal employees, 
who will receive sums far in excess of $30 
a month, ranging up to three or four 
thousand dollars a year. I do not know 


whether the distinguished Senator from 
Kentucky realizes it, but over the next 
10 or 15 or 20 years 75 or 80 percent of 
the money going into those pensions will 
be paid out of the Federal Treasury. In 
other words, the Senate of the United 
States and the Congress are entirely will- 
ing to provide a retirement system for 
Federal employees making good salaries, 
who will receive large annuities, and pay 
75 or 80 percent of the sum which will be 
required during the next 10 or 15 years 
out of the Federal Treasury, but they do 
not believe they can lift pitiful payments 
of five or ten or fifteen or twenty dollars 
a month to $30 a month in order to take 
care of elderly people. 

So, Mr. President, when the distin- 
guished Senator from Georgia and the 
distinguished Senator from Kentucky 
plead that we should not impede our war 
effort by increasing to $30 the sum of $8 
or $10 a month which the needy now re- 
ceive, I inquire, how will the payment of 
$30 a month to the unfortunate men and 
women of this Nation past 60 years of age 
impede the war effort? Will that make 
us any less strong at Manila or at Singa- 
pore or on the European Continent? How 
will that prevent us from producing air- 
planes and tanks and guns? Certainly 
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it will take money, but it will not take 
war materials, and I am firmly of the 
opinion that the American people want to 
Pay the money necessary to alleviate the 
trem: distress of their elderly 


People. 

Let me ask, will the morale of a young 
soldier in Singapore or Europe or the 
Virgin Islands or Iceland be increased be- 
cause his mother or father is starving to 
death in the United States? Will we 
build up a stronger nation, inspired to 
redeem the whole world, when we have 
not the Christian principle to take care 
of our own sickly and needy? 

Of course, it will take money to do this; 
it will take about $500,000,000, which is 
about 1 percent of the consumable wealth 
of this country. That means that if we 
would provide for the elderly people 1 
percent of the consumable wealth, they 
then could exist in some sort of decency, 
and the denial of this would mear that 
Members of Congress living here in Wash- 
ington on the fruits of the toil of our 
citizens are not willing for their part and 
for the good of the Nation to make suffi- 
cient sacrifice to give a mere subsistence, 
bread and butter and clothing, to our 
elderly citizens. 

Mr. President, I cannot believe that 
an insecure and starving segment of the 
population at home is going to help us 
fight more bravely and effectively in the 
four corners of the world. The distin- 
guished Senator from Kentucky, looking 
at me, proclaimed that some of us were 
so busy thinking about pensions that we 
never thought about national defense. I 
should like to say to the distinguished 
Senator from Kentucky that every day 
since I have entered the Senate—and for 
a long time previously—I urged a domi- 
nating force for the Western Hemi- 
sphere, a two-ocean Navy, and an ade- 
quate Army; and here on the floor of the 
Senate almost 3 years ago I urged and 
importuned that we should lay in a store 
of strategic war materials—rubber and 
other commodities we now so vitally 
need—and for lack of which our war 
effort may fail. 

Mr. President, I declare quite positively 
that we will not build a great nation if 
great segments of our people are left 
unfortunate and uncared for, and we will 
not win the war any sooner and will not 
produce any more war materials. 

So, Mr. President, without further 
discussion, I present the amendment to 
the Senate for a vote unless other Sena- 
tors wish to speak upon it. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr. DOWNEY. I yield. 

Mr. BANKHEAD. A good deal has been 
said here this afternoon about the cost 
of this proposal, and, of course, that is 
one question of fact which has developed 
a very wide difference of understanding. 
There is one phase of the matter which 
I have not heard discussed, that is, the 
income which may be applied to this pro- 
posal under the social-security law. 

I have before me a copy of the hearings 
before the special Senate Committee on 
Old-Age Pensions, and I find some dis- 
cussion of that subject on pages 3 and 
4 of the hearings. I find that under 
the Federal old-age insurance system 
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which, of course, may be combined with 
the Federal aid system, there is now a 
tax of 2 percent, 1 percent by the em- 
ployer and 1 by the employee, and that 
that tax is available for this old-age 
program. 

I see this quotation, referring to a time 
about 8 or 10 months ahead: 

On January 1, 1943, the rate will increase 
to 4 percent, on January 1, 1946, to 5 percent, 
and on January 1, 1949, to 6 percent. 

It is obvious that the income which is 
derived from the employer’s tax is ultimately 
collected from the general consuming public. 
Thus it must be understood that in the im- 
mediate present one-half of the funds being 
coliected are from social rather than from 
individual contributions. 


I read further: 

Pay rolls of covered occupations now sub- 
ject to the 2-percent tax will avail about 
$40,000,000,000 in 1941— 


That is, the last year— 

and are rapidly expanding under the stimu- 
lus of war production. How powerful that 
stimulus is may be best revealed from the 
fact that covered wages and salaries for this 
year will be almost $7,000,000,000 higher than 
for the last. The 2-percent pay-roll tax 
levied against the pay-roll base of $40,000,- 
000,000 will this year— 


That is, last year— 
yield approximately $800,000,000, while dis- 
bursements from the insurance fund in 1941 
will approximate only about $100,000,000. 


There is an excess shown from the re- 
ceipts above disbursements in the year 
1941 of $'700,000,000. 

I continue to read: 

Because of this yearly excess of revenue 
over disbursements the reserve fund of the 
insurance system is steadily increasing. On 
July 1, 1941, it had amounted— 


Speaking of the excess— 


To $2,400,000,000, and is expected to rise to 
$3,100,000,000 by July 1, 1942. 


Of course, it is evident since this state- 
ment was made, based upon a pay roll 
of $40,000,000,000, that the total pay roll 
may double during this year, but cer- 
tainly if it has not already done so, it has 
increased to $65,000,000,000, or $70,000,- 
000,000, on which this year 2 percent will 
apply. Let us say the pay roll goes to 
$75,000,000,000; then there will be $1,- 
500,000,000 income from the total pay 
roll. 

By the ist of January next probably, 
at the rate that business is now increas- 
ing and Government funds are being ex- 
pended, we shall have a pay roll of, say, 
$80,000,000,000, and, with 4 percent ap- 
plied to it, $3,200,000,000 would be avail- 
able for this program next year. I have 
not heard any mention of the income 
that is available under present laws, 
without any additional taxes being 
levied. Business is increasing, and the 
rate of taxation is also increasing. I sub- 
mit there is no sound reason for the re- 
duction of the program dealt with by the 
amendment of the Senator from Cali- 
fornia based on the fear that it will call 
upon the taxpayers for additional taxes. 
They must pay the taxes whether persons 
of old age get any of them or not. 

Mr. DOWNEY. Iam deeply apprecia- 
tive of the comments made by the Sena- 
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tor from Alabama, and I am wholly in 
agreement with him. 

Mr. President, I wish to say a word 
further. If there is any error in my 
figures—and I am positive there is not— 
the error can be discovered after the bill 
is passed, when it goes to conference, and 
there will be full opportunity for the Sen- 
ate, undoubtedly, and for the House of 
Representatives to discover any error I 
may have made, or that my distinguished 
opponents may have made. Conse- 
quently, with that statement I shall con- 
clude my argument, and I am ready for 
a vote. The only thing I should like to 
add is that I should like a record vote 
when we are ready to vote. 

Mr. MAYBANK. Mr. President, I wish 
to say for the record that Arkansas and 
South Carolina will probably be the main 
benefactors, insofar as Federal pensions 
or old-age benefits are concerned. I 
agree with other Senators who have 
spoken that it is necessary to help the 
older people. In this hour of need and 
trial and tribulation, I am very happy 
to have been here and to have heard the 
addresses made on the floor by the dis- 
tinguished Senator from Tennessee [Mr. 
McKE tar], the distinguished Senator 
from Georgia {Mr. Grorce], and other 
Senators. We should all be united and 
should do nothing to create fear or any 
unfavorable publicity, so much of which 
we have had during the past month. So 
I shall vote against the amendment, al- 
though I know that South Carolina, next 
to Arkansas, would be the main bene- 
factor under its provisions. I shall do so 
because I believe we should take no action 
which might tend to bring about fear or 
division. 

Mr. O’DANIEL. Mr. President, I had 
intended to speak earlier on the amend- 
ment offered by the Senator from Cali- 
fornia [Mr. Downey] when I believed it 
had a more favorable chance of passage 
than I believe it has at the present time. 
I did not vote for the measure providing 
for congressional pensions. I did vote 
for its repeal. I feel that some good has 
been accomplished by reason of the fact 
that the congressional pensions were 
voted about a month ago because it 
appears to me to have provided a vehicle 
which otherwise was lacking for getting 
the old-age pension proposal onto the 
floor of the Senate. 

I have been here since the 3d of last 
August, and I know that many good old- 
age-pension bills are pending, but for 
some reason or other the Senate has been 
too busy to give consideration to any old- 
age-pension proposals, and I believe the 
country at large, especially the folks in 
my State, had almost become convinced 
that the Congress was not pension 
minded, but all of a sudden, out of a clear 
sky, the people all over America dis- 
covered that the Congress was very much 
pension minded when they learned that 
Congress had passed a measure providing 
pensions for its Members. So this action 
opened up the whole question of pensions 
and enabled the old-age-pension problem 
to get onto the floor of the Senate for 
discussion. 

Mr. President, I have had some expe- 
Tience in connection with pension mat- 
ters as Governor of the State of Texas. 
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We have had quite a discussion for several 
years in Texas with reference to old-age 
pensions. The majority of the people 
there found that the candidates who 
spoke the loudest in favor of old-age pen- 
sions were familiar with the rules and 
used all their influence in the senate and 
house of representatives after they were 
elected to keep the old-age pensions from 
being paid. The citizens of Texas, by an 
overwhelming majority, had previously 
written into the Constitution of the State 
of Texas a provision for the payment of 
old-age pensions, but the fulfillment of 
that pledge to its fullest degree possible 
was prevented for a long time by some 
very tricky politicians, who found ways 
and means of keeping the Legislature of 
the State of Texas from providing the 
funds with which to pay the pensions. 
We finally did get a tax bill enacted, how- 
ever, which provides $21,000,000 State 
money annually for old-age pensions, but 
we did not get this tax bill passed until 
after the sovereign voters of Texas sent 
104 new faces to the legislature out of a 
total membership of 181. 

I would not say that there is any insin- 
cerity here in the United States Senate, 
because it is not my province to make 
any charge like that, but we shall pos- 
sibly learn from the people back home 
just what they think. We shall also 
learn what they think when the amend- 
ment of the Senator from California is 
finally defeated today, as I predict it will 
be defeated, whereas I believe it would 
have passed if it had come up while the 
Congress had its tail in the crack [laugh- 
ter], and I think everyone admits that 
Congress was in a very bad position. 

But this is a serious matter, and I am 
very sincere in my intention to try to 
contribute something to alleviate the 
suffering that is going on in the State of 
Texas and in other States because of the 
high cost of living and the low pensions 
that are being paid to these old folks. 

I think we should look at this matter 
in a practical manner. From the discus- 
sions that have been going on on the 
floor of the Senate today one would 
gather the impression that the subject 
for discussion is whether or not the Con- 
gress of the United States should adopt 
a social-security program, when we all 
know that is not the case. The social- 
security program has already been 
adopted. It was adopted several years 
ago, and I think it meets with the favor 
of the vast majority of the citizens of the 
United States. All that is up for dis- 
cussion now is the amendment of the 
Senator from California, to provide in- 
creased pensions io the old folks of the 
United States and to straighten out some 
of the inequalities that exist in our pres- 
ent pension plan. I believe it is unequal 
and unfair for the Federal Government 
to pay different sums of money to old 
folks who are in identical financial con- 
dition simply because they happen to live 
in different States. 

That is the way our present social- 
security and old-age pension plan is 
working out. Someone living in one 
State will receive more Federal pension 
money than a person in another State, 
although he is in exactly the same 
financial condition, 
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As I understand it, the Downey amend- 
ment would help to straighten out that 
situation and cause a more equitable dis- 
tribution of funds to citizens of the 
United States, regardless of the State in 
which they may reside. 

Mr. President, we are not considering 
the adoption of a social-security plan. 
We are considering paying more Federal 
pensions to the old people in the United 
States. It seems to me that we should 
consider whether or not larger payments 
are necessary. We all know that the 
cost of living has risen rapidly and that 
it costs much more to buy food, clothing, 
and medicine, which are the really essen- 
tial things of life, than it did a few 
months ago but the pensions of the old 
people have not been increased. On top 
of that we all know that many of the 
sons of the old folks have been drafted 
or have volunteered and are now in the 
armed services of the United States; and 
the old folks do not have any source of 
revenue coming from the boys and men 
who are now in the Army. 

We also know that there are many old 
folks on farms, that their boys have gone 
into the Army, and that they will not be 
able to employ outside labor at the high 
rates now being paid. Therefore they 
will not be able to make a living on the 
farm. If their age justifies, they will 
come under the social security benefits. 
More money will be required to meet that 
situation. So, in my opinion, this is 
only a question of raising enough money 
to provide food, shelter, clothing, and 
medicine for the old folks who are in 
dire need of those necessities of life. 

We have heard some wonderful argu- 
ments today about the terrible war con- 
dition which exists. We are all familiar 
with that condition. We have heard 
that we must economize. We all know 
that, and we all want to do it. We are 
all willing and anxious to do everything 
we can to economize and help pay the 
enormous cost of this war. No doubt 
many persons throughout the United 
States wonder about.the sincerity of 
those who talk about economizing by 
paying less pensions, or at least not in- 
creasing the pensions to the old folks, 
while at the same time the Congress of 
the United. States sits idly by and per- 
mits labor union leader racketeers to ex- 
tort high fees from the good, honest, 
patriotic workmen of America before 
they can even work on a defense job. 
We have no way of knowing, of course, 
how much this racket amounts to; but 
it is variously estimated to amount to 
between $500,000,000 and $1,000,000,000 
a year, which the union-leader racketeers 
are forcing good honest laboring men to 
pay before they can work on Government 
defense jobs. Of course, that money is 
part of the cost of the Federal projects 
and comes out of the taxpayers’ pockets. 
If we are sincere in wanting to econo- 
mize, why do we sit idly by and permit 
something like that to go on? Why do 
we not stop it? 

Furthermore, it has been proved by a 
committee of the Senate that exorbitant 
profits have been made by contractors 
who are building defense projects for the 
United States Government. Some of 
the profits were so large that those who 
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took the money became conscience 
stricken and tried to give the money back. 
We know that there are only a very few 
in that class. Many others are making 
exorbitant profits out of defense con- 
tracts. What is being done to stop that 
racket and cut down that enormous and 
useless expense? We all know that much 
war profiteering is going on at the pres- 
ent time. What is being done about 
trying to recover the money which is 
being extorted by war profiteers? 

Mr. WALSH. Mr. President, will the 
Senator yield? 

Mr. O’DANIEL. I yield. 

Mr. WALSH. Let me say for the infor- 
mation of the Senator that for several 
weeks the Committee on Naval Affairs 
has been giving that matter a great deal 
of attention and study, and proposes to 
offer some amendments seeking to limit 
and restrict all profits. 

Mr. O’DANIEL. I thank the able Sen- 
ator from Massachusetts. I know that 
the people are heartened by the efforts 
which are being put forth. Likewise, 
the people were heartened by the state- 
ment from the President of the United 
States that there would be no war prof- 
iteering during this war. Nevertheless, 
we know that it is going on. It seems to 
me that if we want to bring about unity 
among the people of the United States 
we should be sincere in our efforts, and 
instead of trying to economize a little by 
taking food out of the mouths of people 
who are actually starving and suffering 
we should commence to economize in 
some of the useless expenditures of the 
Government’s money. 

I hope that every Senator will give 
serious consideration to the amendment 
which is pending before the Senate. 
It is a matter which should receive seri- 
ous consideration. It would straighten 
out some of the inequalities of our pres- 
ent old-age pension system. It would 
perhaps require a little more money; but 
what is to be gained by our aged citizens 
if we win this war and those who are 
giving up their sons to help win the war 
die of starvation before the war is won? 

I know that we are put to great ex- 
pense on account of this war, and I know 
that our people are suffering throughout 
the entire Nation under the burden of 
heavy taxation. But we are in this war 
and must and will see it through. I re- 
peat that I think we should commence 
to economize.in other places before we 
take food out of the mouths of the old 
folks of this Nation who have no other 
means of support. Many of our old folks 
are entirely destitute. Many of them 
have no income whatever. Some of 
them have been receiving a little help 
from their children. ‘Their sons are now 
gone, and are unable to help them any 
more. 

Taking all those things into consider- 
ation, I think this is a matter which de- 
serves the serious attention of the Senate 
at this particular time. It is an impor- 
tant matter which should not be side- 
tracked. ‘There should be no pussyfoot- 
ing, but we should face the issue and try 
to treat fairly the old folks who have 
been responsible for helping to build the 
greatest Nation the world has ever 
known. They have made their contribu- 
tion to making the great United States 
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of America what it is, and possibly 
through no fault of their own they find 
themselves, as they face the setting sun, 
in destitute cireumstances. The cost of 
their living has risen. I think we should 
vote to pay more money to our old folks, 
and not leok upon it as a new social- 
security program which is being adopted, 
because that is not the case. The vast 
majority of the people of the United 
States are in favor of social security, 
and they are in favor of handling it on a 
fair and equitable basis. So I hope Sen- 
ators will give this matter full consid- 
eration and vote for the amendment of 
the Senator from California. 

Mr. BILBO. Mr. President, I have 
spent some time in preparing an address 
on this question. For 7 years I have 
had before the Finance Committee a bill 
or an amendment to change the miser- 
able and criminal matching law which 
is now in operation. I hail from a State 
which is not economically able to match 
Federal money in order to provide decent 
compensation for our old citizens who 
are in need. Mississippi has been able 
to match only in a limited way. The 
average pension has been $4, $5, $6, or 
38 I believe it has now reached $8 or 

I feel very keenly the necessity of this 
legislation. I appreciate the fact that 
it would cost additional money. When 
we relieve the W. P. A. and other relief 
agencies of those who would participate 
in the distribution under the pending 
amendment, the amount would not be so 
large as some of our friends seem to 
think it would be. It would be the best 
investment that could be made. I think 
it is really a defense and an emergency 
proposition. It will contribute a great 
deal to the morale of the citizenship and 
the home life of America, because, if I 
am a prophet, this war will last from 
5 to 10 years, and perhaps longer. It 
will take 10,000,000 or 12,000,000 boys to 
win it, and there will not be left at 
home many folks who will be prepared 
to take care of the old people who need 
this aid from the Government. 

Oh, it may be said that a man should 
make his own living, but we must re- 
member that in industry and in almost 
any work job ‘n America today a man 
who reaches 60 years of age is no longer 
needed. He is no longer employed. He 
is ostracized. He is left out of the pic- 
ture. As he reaches a more advanced 
age the burden of life becomes heavier. 
I think if there is any legislation that has 
been before Congress which deserves 
serious consideration and merits pas- 
sage, it is the measure submitted by our 
friend the junior Senator from Cali- 
fornia [Mr. Downey]. 

No doubt some of the newspapers and 
some Senators who are thinking about 
voting against this proposal want to as- 
sociate the name Townsend with it. 
This is not a Townsend measure. It is 
a straight-out plan for giving $30 a 
month to the needy of the country who 
are over the age of 60, and it has no 
relationship whatsoever to the Townsend 
plan or the Townsend scheme, or the 
Townsend theory. It is a straight-out 
plan to take care of the worthy needy 
citizens of our Republic. 
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Coming from one of the States that 
needs such aid for its elderly people—I 
represent a poor State, possibly made 
poor by economic conditions for which 
the Congress itself is responsible—I am 
very happy to know that my friend, the 
junior Senator from California, is advo- 
cating a Nation-wide pension of $30 a 
month, instead of calling upon the im- 


poverished States to match the Federal 


contributions in order that their needy 
elderly citizens may receive a decent 
compensation, a decent pension. 

Today some States are paying their 
old people $40 a month, $20 of which is 
coming from the Treasury of the Federal 
Government. ‘That in itself would be 
considered by the old people of Missis- 
sippi as a wonderful pension. But the 
obligation is a Federal obligation, and 
should be so met. Being a Federal obli- 
gation, every citizen of the Republic, re- 
gardiess of State lines, should share 
equally in whatever money is appropri- 
ated out of Federal funds in order to take 
care of needy citizens, all of whom live 
under the same flag. 

Some persons are inclined to want to 
do away with State lines anyway, and 
this is one time when I am willing to go 
along with them and to vote to do away 
with State lines in voting $30 a month 
to the needy old people of the Republic. 

Whether the measure passes today is 
not the question: We should keep up 
this fight until the Congress is made to 
see that the responsibility is a Federal 
responsibility which should be met. 
Thirty dollars a month is not too much; 
it is not enough. 

Mr. CONNALLY. Mr. President, in 
view of what the Senator from Missis- 
sippi has just said with respect to poor 
and weak States, I desire to call atten- 
tion very briefly to a bill which I have 
pending, Senate bill 1946, relating to the 
subject of the amendment of the Social 
Security Act and old-age pensions. The 
bill has been approved by the Social 
Security Board, and I think it will be 
approved by the administration. It 
seeks to meet the situation referred to 
by the Senator from Mississippi, in that 
it graduates the contribution according 
to the financial ability of the States, and 
in the very poorest States it provides for 
& Federal contribution of as much as 75 
percent, as against a contribution of 25 
percent by the State. The measure is 
pending before the Senate Finance Com- 
mittee, and I simply refer to it at this 
time and ask that it be printed in the 
Record at this point. 

There being no objection, the bill (S 
1946) to amend the Social Security Act 
by providing for special Federal aid to 
certain States, and for other purposes, 
was ordered to be printed in the Recorp, 
as follows: 


Be it enacted, etc., That the Social Security 
Act, as amended, is amended by adding at the 
end of title XI the following: 

“Sec. 1108. (a) Effective with respect to 
the quarter beginning January 1, 1942, and 
each quarter thereafter, each State, except 
the State whose per capita income is great- 
est, shall have special Federal aid included 
in grants for each program of the State for 
quarters it may be entitled to a normal Fed- 
eral share for such program. 
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“(b) Subject to subsection (e), the sum 
of the special Federal aid and the normal 
Federal share for a quarter— 

“(1) For each program of the State whose 
per capita income is smallest, shall be equal 
to three-fourths of expenditures under such 
program. 

“(2) For each program of all other States 


‘ entitled to special Federal aid, shall be equal 


to intermediate fractions between one-half 
and three-fourths of expenditures under such 
program. 

“The amount of special Federal aid for 
each program shall be determined under 
subsection (d). 

“(c) The per capita income of each State 
shall be determined by the Social Security 
Board between July 1 and December 31 
of each even-numbered year for the most 
recent period of 3 consecutive calendar 
years for which satisfactory data are avail- 
able from the Department of Commerce. 
Such determination shall for purposes of 
this section be conclusive as to per capita 
income for each of the eight quarters in the 
period beginning on the July 1 next suc- 
ceeding such determination: Provided, That 
the Board shall make such a determination 
of per capita incomes as soon as possible 
after the enactment of this act, to be con- 
clusive for the purposes of this section for 
each of the six quarters in the period be- 
ginning January 1, 1942, and ending June 30, 
1943. 

“(d) For any State program the special 
Federal aid for a quarter shall be the amount 
bearing the same ratio to one-half the nor- 
mal Federal share for such program for such 
quarter that the difference in amount he- 
tween the per capita income of such State 
and the largest per capita income deter- 
mined under subsection (c) bears to the 
difference in amount between the smallest 
and largest per capita incomes so determined. 

“(e) (1) For any quarter where one-half 
of the total of expenditures under a program 
of a State does not exceed one-half of the 
average quarterly expenditures of such Stare 
under such program for 1940, such State shall 
not receive any special Federal aid for such 

rogram. 

“(2) For any quarter where one-half of the 
total of expenditures under a program of a 
State exceeds one-half of the average quar- 
terly expenditures of such State under such 
program for 1940, but such excess is less than 
the special Federal aid for such program of 
such State as computed under subsection 
(dad), such special Federal aid shall be reduced 
to the amount of such excess. 

“(f) Any special Federal aid to which a 
State may be entitled for a program under 
this section, for purposes of subsection (b) 
of section 3, 403, or 1003, as the case may be, 
shall be added to and be considered a part of 
the amount payable under subsection (a) cf 
such section. 

“(g) When used in this section— 

“(1) The term ‘program’ means an ap- 
proved State plan with respect to which the 
State is entitled to payments under section 3, 
section 403, or section 1003 of this act. 

“(2) The term ‘expenditures’ includes only 
expenditures with respect to which a State 
is entitled to receive Federal payments as de- 
termined under a section enumerated in 
clause (1) of this subsection. 

“(3) The term ‘normal Federal share’ means 
the amount payable under a section enumer- 
ated in clause (1) of this subsection without 
increase by special Federal aid. 

“(4) The term ‘State’ shall not include 
Alaska, Hawaii, or the District of Columbia. 

“(5) The term ‘average quarterly expendi- 
tures’ means one-fourth of the total of ex- 
penditures for a year under a program of a 
State, not including expenditures for the 
costs of administration of such program.” 

Sxc. 2. Effective with respect to each quar- 
ter commencing after the date of enactment 
of this act— 
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(a) Clause (2) of section 3 (a) of the 
Social Security Act, as amended (42 U.S. C., 
sec 303), is hereby amended to read as fol- 
lows: “(2) an amount equal to one-half of 
the total of sums expended during such 
quarter as found necessary by the Board for 
the proper and efficient administration of 
the State plan, which amount shall be used 
for paying the costs of administering the State 
plan or for old-age assistance, or both, and for 
no other purpose.” 

(b) Clause (1) (A) of section 3 (b) of the 
Social Security Act, as amended (42 U.S. C., 
sec. 303), clause (1) (A) of section 403 (b) of 
the Social Security Act, as amended (42 U. S. 
C., sec. 603), and clause (1) (A) of section 
1003 (b) of the Social Security Act, as 
amended (42 U. S. C., sec. 1203), are each 
hereby amended to read as follows: “(A) a 
report filed by the State containing its esti- 
mate of the total sum to be expended in such 
quarter in accordance with the provisions of 
such subsection, and stating the amount ap- 
propriated or made available by the State 
and its political subdivisions for such ex- 
penditures in such quarter, and if the sum of 
such amount and the estimated Federal grant 
to be paid the State, including any special 
Federal aid available under section 1108, is 
less than the total sum of such estimated 


expenditures, the source or sources from 
which the difference is expected to be 
derived,” 


(c) Section 3 (b) of the Social Security 
Act, as amended (42 U. S..C., sec. 303), is 
herehy amended by deleting from clauses (1) 
and (2) thereof the words “clause (1) of” 
wherever they appear. 

(d) Clause (3) of -ection 3 (b) of the Social 
Security Act, as amended (42 U. S. C., sec. 
303), is hereby amended by deleting “, in- 
ercased by 5 per centum.” 


Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I will yield in a mo- 
ment. First, I desire to say that when 
the Senate Finance Committee takes up 
the whole pension situation, including 
the other bills which have been submit- 
ted on the subject, I shall press for con- 
sideration of my bill. 

Mr. BILBO. Mr. President, will the 
Senator yield to me so that I may ask a 
question? 

Mr. CONNALLY. I yield first to the 
Senator from Louisiana, to whom I have 
already promised to yield. 

Mr ELLENDER. I should like to ask 
the Senator from Texas what is the scale 
of payments provided in his bill. 

Mr. CONNALLY. From 50 percent to 
75 percent. 

Mr. ELLENDER. I have a similar bill 
pending, S. 161, and I had it referred to 
the Senate Finance Committee. I re- 
ceived a copy of a report addressed to the 
Finance Committee from the Federal 
Security Agency, turning it down. 

Mr. CONNALLY. I do not know what 
the Senator’s bill provides. 

Mr. ELLENDER. It provides for the 
payment of three-fourths of old-age as- 
sistance by the Federal Government of 
a total payment of $30, and any pay- 
ments in excess of $30 and not exceeding 
$45, on a 50-50 basis. In other words, 
for every dollar advanced by the State, 
the Federal Government would put up $3, 
so that any State that would furnish as 
much as $7.50, the Federal Government 
would contribute $22.50, thereby assuring 
$30 pensions. 

Mr. CONNALLY. I can say that my 
bill has been approved by formal testi- 
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mony taken at hearings at which the 
Social Security Board approved it, and 
they aided in drafting it. At the time 
when the Finance Committee takes up 
the whole subject matter and gives it 
consideration in the norma] way, and af- 
ter the report on the measure to the 
Senate, the bill will be considered, and I 
propose to push it before the committee 
when it has been scientifically studiej by 
the Social Security Board. 

Mr. ELLENDER. I find it strange that 
the Board should report adversely to my 
bill, S. 161, which, in part, provides as 
follows: 


Sec. 3. (a) From the sums appropriated 
therefor, the Secretary of the Treasury shall 
pay to each State which has an approved 
plan for old-age assistance, for each quarter, 
beginning with the quarter commencing July 
1, 1941, (1) an amount, which shall be used 
exclusively as old-age assistance, equal to 
the sum of the following proportions of the 
total amounts expended during such quarter 
as old-age assistance under the State plan 
with respect to each needy individual who 
at the time of such expenditure is 65 years 
of age or older and is not an inmate of a 
public institution: 

(A) Three-fourths of such expenditures, 
not counting so much of any expenditure 
with respect to any individual for any month 
as exceeds $30, plus 

(B) One-half of so much of such expendi- 
tures with respect to any individual for any 
month as exceeds $30, not counting so much 
of any expenditure with respect to any indi- 
vidual for any month as exceeds $45. 


And should report favorably on the 
Senator’s bill. 

With the permission of the Senator 
from Texas, let me further point out that 
in order to comply with the criticism cf 
the Federal Security Agency to my bill, 
S. 161, I sent its report to Mr. Rice, as- 
sistant counsel of the Senate Legislative 
Counsel, and I suggested to him that he 
draft a bill that would meet all of the 
objections of the administrator. I first 
suggested to Mr. Rice that a minimum 
Federal payment of $20 be made by the 
Federal Government, and I afterward 
changed the amount to $15 in the hope 
that I could obtain sufficient support for 
the new bill I was about to introduce. 

Mr. Rice prepared a bill, and on May 
10, 1941, he wrote me, as follows: 


UNITED STaTEs SENATE, 
OFFICE OF THE LEGISLATIVE COUNSEL, 
Washington, D.C., May 10, 1941. 
Hon. ALLEN J. ELLENDER, 
United States Senate, Washington, D.C. 

My Dear Senator ELLENDER: The enclosed 
draft of a bill “to amend the Social Security 
Act with respect to Federal grants to States 
for old-age assistance” will meet the objec- 
tions of the Federal Security Administrator, 
but not those of the Treasury Department, 
since the Treasury, I assume, would object at 
this time to any amendment to the act that 
would increase the Federal share. 

In brief, the bill provides that the Federal 
Government will contribute (1) one-half of 
the administrative expenses incurred by each 
State in connection with old-age assistance; 
(2) one-half of the expenditures for old-age 
assistance up to $40 per month per individual; 
and (3) a minimum payment in an amount 
equal to the product of $15 multiplied by the 
total number of payments for old-age assist- 
ance during the quarter, in the case of any 
State that pays from State sources an indi- 
vidual average monthly amount not less than 
the individual average monthly amount paid 
from the State sources during the first 6 
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mnths of 1941. So that in low-income States 
that keep their contributions from. State 
sources equal to the average paid during the 
first 6 months of this year, a minimum Fed- 
eral payment will be made. This provision 
will result in a larger Federal payment beinz 
made to those States whose average payments 
for old-age assistance is less than $30. 
Very truly yours, 
8. E. Rice, 


Assistant Counsel. 


Mr. President, on July 3, 1941, I intro- 
duced the bill prepared by Mr. Rice, 
which, as he wrote me, conformed to the 
suggestions of the Social Security 
Agency, and the bill became S. 1715 and 
was referred to the Committee on Fi- 
nance of the Senate. 

On January 22, 1942, the Social Secu- 
rity Agency Administrator submitted his 
report on S. 1715 to the Finance Commit- 
tee of the Senate. The report, I would 
say, is not very favorable or very 
encouraging. 

Mr. President, there has been much 
talk of helping the aged of our Nation, 
but very little action taken. I am con- 
vinced that it is the duty of the Federal 
Government to provide for the bulk of 
old-age assistance. Today the excuse 
for inaction is the war. ‘Tomorrow it 
will be the billions of dollars that we will 
owe because of the war. 

Let us take care of the elderly people 
now by providing a meager amount for 
their sustenance. I have been humbly 
battling for them since 1937, when I first 
entered the Senate, but I have been un- 
able to make much progress because of 
the adverse position taken by the Federal 
Security Agency. 

I agree that our paramount duty is to 
win the war. That can and will be done. 
Let us bring contentment to the aged of 
our Nation; the fathers and mothers and 
grandparents of some of those who are 
now in our armed service, and by sc doing, 
it will, in my humble judgment, bolster 
the courage of those who are engaged in 
making the supreme sacrifice so that 
America may live. 

Mr. President, I ask unanimous con- 
sent to have printed in the Recorp, fol- 
lowing my remarks, S. 1715, together with 
the report of the Administrator of the 
Federal Security Agency. 

There being no objection, the bill and 
report were ordered to be printed in the 
ReEcorpD, as follows: 


Be it enacted, etc., That section 3 (a) of 
the Social Security Act, as amended, is 
amended to read as follows: 

“Sec. 3. (a) From the sums appropriated 
therefor, the Secretary of the Treasury shall 
pay to each State which has an approved plan 
for old-age assistance, for each quarter, be- 
ginning with the quarter commencing Jan- 
uary 1, 1942, (1) an amount, which shall be 
used exclusively as old-age assistance, equal 
to one-half of the total of the sums ex- 
pended during such quarter as old-age assist- 
ance under the State plan with respect to 
each needy individual who at the time of such 
expenditure is 65 years of age or older and is 
not an inmate of a public institution, not 
counting so much of such expenditure with 
respect to any individual for any month as 
exceeds $40: Provided, That if, in any State, 
the individual average monthly amount paid 
in any quarter from State sources as old-age 
assistance to individuals receiving such assist- 
ance in such State is not less than the indi- 
vidual average monthly amount paid from 
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State sources as old-age assistance to indi- 
viduals receiving such assistance in such 
State during the first 6 months of 1941, the 
minimum amount to be paid by the Secretary 
of the Treasury <o such State for such quar- 
ter shall be an amount equal to the product 
of $15 multiplied by the total number of 
payments for old-age assistance during such 
quarter, not counting more than one pay- 
ment per individual with respect to any 
month in such quarter; and (2) an amount 
equal to one-half of the total of the sums 
expended during such quarter as found nec- 
essary by the Board for the proper and effi- 
cient administration of the State plan, which 
amount shall be used for paying the costs 
of administering the Stcte plan or for old- 
age assistance, or both, and for no other 
purpose. As used in this subsection, the term 
‘individual average monthly amount’ with 
respect to any month in any quarter means 
an amount equal to one-third of the amount 
paid from State sources as old-age assistance 
during such narter divided by the number 
of individuals receiving such assistance dur- 
ing such month, and the term ‘State sources’ 
means sources other than Federal.” 

Sec. 2. (a) Paragraph (1) of subsection (b) 
of such section 3 is amended by striking out, 
in the third line thereof, “clause (1) of”; by 
striking out, in the sixth line thereof, the 
word “clause” and inserting in lieu thereof 
the word “subsection”; and by striking out, 
in the ninth line thereof, the word “one-half” 
and inserting in lie. thereof the words “the 
State’s share.” 

(b) Paragraph (2) of such subsection is 
amended by striking out, in the fifth and 
sixth lines thereof, “clause (1) of.” 

(c) Paragraph (3) of such subsection is 
amended by striking out “, increased by 5 
percent.” 

Sec. 3. The amendments made by this act 
shall take effect on January 1, 1942. 


FeperaL SECURITY AGENCY, 
Washington, January 22, 1942. 

My Dear Mr. CHamrman: Reference is made 
to your letter of July 7, 1941, requesting a 
report of this Agency relative to S. 1715, a 
bill to amend the Social Security Act with 
respect to Federal grants to States for old- 
age assistance. 

This bill proposes to continue the present 
dollar-for-dollar matching basis for old-age 
assistance up to maximum payments of $40 
per month under title I of the Social Security 
Act, but to provide minimum Federal contri- 
butions of $15 per month per recipient so long 
as average payments in a State are not de- 
creased below the average for the first 6 
monihs of 1941. 

It is clearly the purpose of this bill to pro- 
vide more adequate old-age assistance for the 
Nation’s needy aged. It might be argued that 
the proposal would go far in accomplishing 
this purpose if it is assumed (1) that every 
State during the first 6 months of 1941 pro- 
vided for its needy aged to the extent of its 
ability; (2) that the funds available in each 
State for this purpose were so distributed as 
to reach all the needy aged of the State on an 
equitable basis; and (3) that no fluctuation 
is to be anticipated in the economic capaci- 
ties of the several States subsequent to the 
first 6 months of 1941. As it is seriously 
doubted that these assumptions could be 
reasonably made, it is feared that S. 1715 
would not lead to the desired adequacy in 
old-age assistance. 

Perhars failure of the proposal may be most 
re2dily anticipated in those States which 
average relatively high monthly payments to 
recipients of old-age assistance but do so 
throuch the maintenance of long waiting lists. 
These States have chosen to provide what 
may be regarded as reasonably edequate as- 
sistance to a given number of recipients while 
providing nothing for other needy aged who 
are eligible to become recipients but are car- 





ried on extensive waiting lists. It will be 
readily appreciated that the special assistance 
proposed by S. 1715 would accomplish rela- 
tively little in such States, for no aid would be 
provided in meeting the need for extending 
aid to more people which exceeds, in such 
cases, that for extending more aid to those 
already on the assistance rolls. 

In certain States available funds have been 
distributed on a broader basis so that the 
waiting lists are relatively short but monthly 
payments are correspondingly low. These 
States would receive disproportionate aid un- 
der 8. 1715 and would be in a position to in- 
crease or decrease the numbers of their re- 
cipients while continuing to maintain an 
average payment which would place the as- 
sistance load of the State largely on the Fed- 
eral Government. There would be no incen- 
tive for such States to assume a larger share 
of the load. 

It is my feeling that the Federal Govern- 
ment should, as nearly as is reasonably pos- 
sible, take steps to enable the States to pro- 
vide more adequately for their needy aged. 
However, in my opinion, any such provision 
of special Federal aid should be directly re- 
lated to the respective economic capacities of 
the several States, and should be such as to 
enable the States to meet their local problems 
in accordance with local situations and with- 
out any stimulus from the Federal Govern- 
ment to increase or decrease their case loads 
or to vary the amounts of their average 
monthly payments. 

S. 1715 would also provide for grants to 
States for old-age assistance administrative 
expenses on a dollar for dollar matching basis 
in lieu of the present 5 percent of the assist- 
ance grant. I agree that this change in the 
grant for administration should be made. 

The Bureau of the Budget advises that the 
enactment of S. 1715 in its present form would 
not be in accord with the program of the 
President. 

Sincerely yours, 
Paut V. McNutt, 
Administrator. 

Hon, WALTER F. GEORGE, 

Chairman, Committee on Finance, 
United States Senate, 
Washington, D. C. 


Mr. ELLENDER. I desire to thank the 
distinguished Senator from Texas for his 
kind indulgence. 

Mr. BILBO. Mr. President, will the 
Senator yield? 

Mr. CONNALLY. I yield. 

Mr. BILBO. What is the maximum 
pension to be provided under the bill of 
the Senator from Texas? 

Mr. CONNALLY. It is the same as 
under the present law: The Federal Gov- 
ernment pays $20, and the State can give 
what it pleases. 

Mr. BILBO. The Senator’s bill is based 
on a $20 payment? 

Mr. CONNALLY. The maximum is 
$20. 

Mr. BILBO. What are the prospects 
of getting the Senator’s bill out of the 
committee? 


Mr. CONNALLY. I think its prospects 
of getting out of the committee are better 
than those of any other pending bill, I 
will say to the Senator. 

Mr. BILBO. Can we hove for results 
at this session? 

Mr. CONNALLY. I hope we shall get 
action on it, but I cannot speak for the 
committee. However, I think my bill has 
prospects more favorable than those of 
any bill now pending—not because the 
Senator from Texas is asking for it, cut 
because it is approved by the Social Se- 
curity Board, 


Mr. BILBO. I hope the amendment of 
the Senator from Califormia [Mr. Dow- 
NEY] may be agreed to; but if it should 
fail of adoption, I am glad the measure 
offered by the Senator from Texas fur- 
nishes some ray of hope. 

Mr. O’DANIEL. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield to my col- 
league. 

Mr. O’DANIEL. I have very carefully 
studied the bill which has been offered 
by my worthy colleague, the senior Sen- 
ator from Texas. I wholeheartedly ap- 
prove of his bill, and am hopeful that we 
shall have an opportunity to vote on it, 
because I think it covers the subject thor- 
oughly. 

Mr, CONNALLY. I thank the Sen- 
ator. 

Mr. O’DANIEL. However, I expressed 
myself today as in favor of the Downey 
amendment, because it is the first old- 
age pension proposal which has come be- 
fore the Senate for attention. Neverthe- 
less, I certainly want to make it plain 
that I am wholeheartedly in favor of the 
bill of the Senator from Texas, and I 
hope we shall have an opportunity to 
vote on it. 

Mr. CONNALLY. I thank my col- 
league. I desired to have my bill printed 
in the Recorp at this time because it 
meets so vividly the situation presented 
by the Senator who has just spoken. 

Mr. BROWN. Mr. President, I have 
an amendment pending, and I fear that 
in the confusion following the vote it may 
not be understood. 

Briefly, it comprises the contents of a 
bil] which has already passed the Senate 
and is now pending in the House. It in- 
volves, I think, a matter which is more 
important than anything we have dis- 
cussed in the last week. That is the se- 
curity of the flow of iron ore from the 
Lake Superior area to the mills at the 
foot of Lake Erie—in Pittsburgh, Youngs- 
town, and other places. It involves the 
safety of 85,000,000 tons of iron ore. 

The situation at Sault Ste. Marie, 
where the locks which connect Lakes 
Superior and Huron are located, is such 
that one accurately placed bomb would 
destroy the Great Lakes transportation 
system. By the $8,000,000 expenditure 
v-hich the bill provides, a lock can be 
constructed at some distance from the 
existing locks, so as to assure additional 
security. Varicus agencies of the Gov- 
ernment, inc'uding the Office of Produc- 
tion Management, the War Department, 
the President’s Advisory Council, are 
anxious that the bill pass. I have the 
assent of the chairman of the Committee 
on Naval Affairs that it may be adopted 
as an amendment to the pending bill, 
and I hope in this way we can get some 
action on this necessary measure. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I am glad the Senator from Michi- 
gan has offered this amendment because 
it is for a very vitally necessary emer- 
gency need, namely, to protect the iron 
supply—which means the steel supply— 
of the United States. 

In passing, I simply wish to comment 
on what I regard as a perfectly disgrace- 
ful effort to cram down a number of 
“pork barrel” provisions in the pending 
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river and harbor bill by holding back 
and including in it such a meritorious 
proposal as that for the Soo Canal. 

In that connection I ask unanimous 
consent to insert in the Recorp, as part 
of my remarks, an editorial appearing 
in the St. Louis Post-Dispatch entitled 
“Time To Ration Pork,” having reference 
_to the pending river and harbor bill. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The editorial is as follows: 


[From the St. Louis Post-Dispatch] 
TIME TO RATION PORK 


President Roosevelt has sent a letter to 
Chairman Mansfield of the House Rivers and 
Harbors Committee asking for prompt action 
on bill H. R. 5993. This bill, to use the 
President’s words, authorizes “certain water- 
way improvements for navigation and power 
production.” These projects, Mr. Roosevelt 
says, though without mentioning their 
names, are “urgently needed on account of 
the war emergency.” 

And what are the projects “urgently needed 
on account of the war emergency,” which 
bill H. R. 5993 would authorize? There is 
not space, of course, to list the more than 
200 items which are included, but here are 
some of them: The Florida ship canal; the 
St. Lawrence seaway; the Tennessee-Tombig- 
bee waterway; the canalization of the Coosa 
River in Alabama; the canalization of the 
Beaver and Mahoning Rivers in Ohio and 
Pennsylvania; the canalization of the Neches, 
Angelina, and Trinity Rivers in Texas. 

In other words, about the only controver- 
sial waterways project proposed since the ad- 
vent of the New Deal not blanketed into this 
omnibus measure is old Quoddy—the scheme 
for harnessing the tides on the Maine coast, 
which was abandoned in the face of national 
ridicule after large sums had been squandered 
on it. 

How much money would be required to 
carry out these “urgent” war projects no one 
can possibly know. The New York Herald 
Tribune says that the “initial costs are esti- 
mated conservatively at a billion dollars.” 

To describe this as a pork-barrel bill is to 
be more than generous to it. The fact is 
that it is exceedingly worse than the average 
peacetime “pork barrel” measure. This is war- 
time, with the Nation confronting the dark- 
est future in its history. Every cent which 
can be had is needed to prosecute the war 
and to save our form of government and our 
way of life. Yet the President has come out 
in favor of a blanket bill authorizing 200 
waterways projects, including the Florida 
ship canal. 

Whatever the merits of the St. Lawrence 
seaway, and a good case can be made for its 
construction, this is a most dubious time for 
undertaking it. Prime Minister Mackenzie 
King of Canada said a year ago that the case 
for the project should be reexamined “from 
the point of view of public need and in the 
light of war requirements.” 

In any event, the St. Lawrence seaway 
should stand on its own merits. If it is to 
be approved in Congress, it shou'd be ap- 
proved because it is favored for what it is, 
not because it was thrown into an omnibus 
pork bill, designed to gather in the votes of 
Members of Congress from Texas, Ohio, Ala- 
bama, and everywhere else. 

When the country heard about the St. 
Lawrence seaway back in 1934, it was pre- 
sented in the form of a proposed treaty be- 
tween the United States and Canada. As a 
treaty, it required a two-thirds majority. A 
year ago it was reduced to an “international 
agreement.” Now it has lost all such dignity 
and becomes merely an item in a pork-barrel 
bill requiring a simple majority—a majority 
which won’t be needed at all if the bill can 
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be put on the unanimous consent calendar 
and passed without a roll-call vote. 

Can it be that the administration and Con- 
gress have learned absolutely nothing from 
the national protest against the self-serving 
pension law and the strange way in which it 
was put over? Many Members are now quak- 
ing in their boots before the storm raised 
among their constituents by that blunder. 
They are calling for repeal. Can they not 
see that H. R. 5993 is charged with the same 
kind of dynamite? 

A committee amendment would limit sub- 
sequent appropriations to projects “certified 
by some authorized national defense agency 
and approved by the President as being neces- 
sary in the interest of national defense.” Well 
and good, but why then obtain authoriza- 
tion now for some 2(0 projects, many of which 
cannot stand the national defense test in the 
light of more pressing needs? Is it because 
authorization is an important step and this 
is an easy way to get it over with? 

The American people are rationing sugar in 
their homes. 

It is time to begin rationing pork in 
Washirgton. 


Mr. BROWN. Mr. President, I ask 
that the report which I filed in behalf of 
the Commerce Committee be printed at 
this point in the Recorp, so that the 
amendment may be fully understood. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The report (No. 956) submitted by Mr. 
Brown on January 15, 1942; is as follows: 


The Committee on Commerce, to whom 
was referred the bill (S. 2132) authorizing 
the construction of a new lock at St. Marys 
Falls Canal, Mich., in the interest of national 
defense, having considered the same, report 
favorably thereon without amendment and 
recommend that the bill do pass. 

This bill authorizes the Secretary of War 
to construct an additional lock in the St. 
Marys Falls Canal at Sault Ste. Marie, Mich. 
Full and detailed information is contained in 
Document No. 218 of the House of Repre- 
sentatives, Seventy-seventh Congress, first 
session, included in which is the letter from 
the Secretary of War transmitting the re- 
port of the Chief of Engineers of the United 
States Army. 

St. Marys River is 63 miles long and flows 
southeasterly from Lake Superior to Lake 
Huron. The locks at Sault Ste. Marie pro- 
vide navigation to accommodate all vessels 
passing from Lake Superior to Lake Huron 
and thereby all of the other of the Great 
Lakes, including the passage through the St. 
Lawrence River to the Atlantic Ocean. There 
are four parallel locks on the United States 
side of the falls and one lock on the Canadian 
side. Two of the four American locks are of 
sufficient depth to accommodate the largest 
lake steamers. In 1940 of a total tonnage of 
89,000,000 tons, 87,000,000 were carried 
through the two large locks and only ap- 
proximately 2,000,000 tons through the Poe 
lock on the American side and the Canadian 
lock on the other side of the falls. The 
Weitzel lock, which is very shallow, is prac- 
tically unserviceable. 

This bill will provide for a new lock on the 
site of the Weitzel lock. 

All of the shipping interests on the Great 
Lakes are in favor of the construction of the 
new lock.. This bill was introduced at the 
request of the Office of Production Manage- 
ment, with the approval of the War Depart- 
ment, as an emergency war measure. It un- 
doubtedly is needed at all times, but its need 
at the present is the paramount considera- 
tion. Without it there are only two locks 
capable of carrying vessels of a draft greater 
than 16.6 feet. Vessels could take greater 
loads than they now take if a 30-foot depth is 
obtained as is proposed in the War Depart- 
ment plans. 
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Approximately 90 percent of American ore 
comes from the Lake region and 
the great bulk of this ore moves by boat 
through the Sault Canal. The traffic through 
this canal is the greatest of any canal] in the 
world. In normal times it exceeds the com- 
bined traffic in total tonnage of the Panama, 
Suez, and Keil Canals. Now it is very much 
greater. Our steel and iron production is de- 
pendent upon the maintenance of these locks, 
the most important single artery in our de- 
fense production.. Through this canal and 
these locks flows in raw state every battle- 
ship, every cruiser, every submarine, every 
great cannon, and every infantryman’s rifle. 
The airplanes, the shells, the tanks, in short 
our whole combat power is dependent on 
sure and certain transportation through this 
most vital of all arteries. Duluth-Superior 
Harbor is the largest export shipping point in 
the world. All of this traffic goes through 
the canal. In addition to this traffic, ore is 
shipped in large quantities from Two Harbors 
in Minnesota, Ashland, Wis., and Marquette, 
Mich., through the Sault Canal. 

Rail transportation is available to carry 
ore from the iron ranges to Lake Superior, 
but rail companies do not have cars in suffi- 
cient quantity to carry ore on a 1,000-mile 
journey from the head of Lake Superior to 
the Lake Erie ports, where most of it is dis- 
charged. Immense vessels carrying from two 
to three hundred cars of ore each trip are 
the sole available carriers of ore for the steel 
mills in the Ohio, Pennsylvania, and Mich- 
igan and Chicago steel-producing areas. 
Rail transportation cannot meet the demand. 
In 1941, 80,000,000 gross tons of iron ore were 
carried through the locks, being all the Lake 
Superior area ore except for a comparatively 
small amount carried from Escanaba, Mich., . 
to Gary, Ind. This is practically all of the 
iron ore produced in the United States. It 
is expected that close to 90,000,000 tons will 
be carried in 1942 and a similar amount in 
1943. These amounts probably exceed the 
capacity of the present locks. In 1941 the 
collapse of a rail bridge blocked this channel 
for 4 days and cut the total tonnage carried 
by approximately 500,000 gross tons. It is 
the opinion of all concerned, the Office of 
Production Management, and the War De- 
partment, as well as the shippers and con- 
sumers of ore that this additional lock is 
essential to our war effort. 

In addition to ore, there is a very heavy 
grain movement from the Northwest through 
the harbors at the head of Lake Superior to 
Buffalo and other lower lake points and the 
St. Lawrence River. The principal commodi- 
ties other than ore and grain are coal, lumber, 
oil, and stone. There is a substantial pas- 
senger traffic in addition. 

It is anticipated that if this bill is promptly 
enacted, that the lock can be completed for 
use at the time when the defense effort 
reaches its peak. The cost is estimated at 
$8,000,000. Funds heretofore voted may be, 
and it is planned will be, used for the con- 
struction of this aid to navigation. Prompt 
enactment of the bill is urged by the Gov- 
ernment departments concerned. The bill 
has the approval of the Bureau of the Budget 
as indicated by the attached letters. 


War DEPARTMENT, 
Washington, January 15, 1942. 
Hon. JosianH W. BAILEY, 
Chairman, Committee on Commerce, 
United States Senate, 
Washington, D.C. 

Dear SENATOR BAILEY: Reference is made to 
your letter of December 18, 1941, requesting 
the views of this Department regarding Sen- 
ate bill No. 2132, authorizing the construction 
of a new lock at St. Marys Falls Canal, Mich., 
in the interest of national defense. 

The purpose of the bill is to authorize the 
construction of a new lock at St. Marys Falls 
Canal, Mich., to replace the present unservice- 
able Weitzel lock, in accordance with the 





1942 


recommendations of this Department in a re- 
port recently submitted to Congress and 
printed as House Document No. 218, Seventy- 
seventh Congress, first session. The need for 
such new lock, and the reasons for this De- 
Ppartment’s recomme its construction at 
this time are set forth in detail in that docu- 
ment, a copy of which is enclosed for con- 
venient reference, The estimated cost as given 
in the document is $8,000,000 for new work 
and $100,000 annually for maintenance and 
operation. : 

Construction of a new lock at this place has 
been recommended by the Advisory Commis- 
sion to the Council of National Defense, as 
evidenced by copies herewith of letters from 
Commissioner Budd to the Secretary of War 
and to the chairman of the Rivers and Har- 
bors Committee of the House of Representa- 
tives, together with the resolution adopted by 
the Advisory Commission. It is also recom- 
mended by the Office of Production Manage- 
ment, as indicated by copy of letter from Hon. 
William S. Knudsen to the Acting Secretary 
of War. 

Early completion of the new lock is desir- 
able to facilitate the transportation of com- 
modities required by the national defense 
program. Prompt and favorable considera- 
tion of the bill by Congress is therefore 
recommended. 

This report was submitted to the Bureau of 
the Budget, which advised that there would 
be no objection to its submission to the 
committee. 

Sincerely yours, 
Henry L. STImson, 
Secretary of War, 
EXECUTIVE OFFICE OF THE PRESIDENT, 
OFFICE FOR EMERGENCY MANAGEMENT, 
Washington, D. C., December 26, 1941. 
Hon. Jostan W. BAILEY, 
Chairman, Committee on Commerce, 
United States Senate, 
Washington, D. C. 

My Dear SENATOR Bartey: On December 18, 
1941, you referred to me S. 2132, a bill au- 
thorizing the construction of a new lock at 
St. Marys Falls Canal, Mich., in the interest 
of national defense, and requested me to fur- 
nish the Senate Committee on Commerce 
with the views of the Office for Emergency 
Management with respect to the merits of the 
bill and the propriety of its passage. 

I am advised by the Transportation Divi- 
sion of the Office for Emergency Management 
that the construction of the lock authorized 
by 8S. 2132 would greatly contribute to the 
transportation of iron ore required for the 
war effort, and that present facilities of the 
St. Marys Falls Canal are clearly inadequate. 
Existing lock facilities which have sufficient 
capacity to handle the larger type of ore are 
so situated that a single obstruction could 
block all traffic through them. As a matter 
of fact, just such an occurrence took place 
this past fall, when about 1,000,000 tons of 
ore were lost for the winter due to an acci- 
dent to a bridge at these locks. 

In view of these circumstances, the Office 
for Emergency Management strongly favors 
the enactment of S. 2132. 

Very sincerely yours, 
WAYNE Coy, 
Liaison Officer for Emergency Management. 





OFFICE OF PRODUCTION MANAGEMENT, 
Washington, D.C., January 9, 1942. 
The Honorable JostaH W. BAILEY, 
Chairman, Committee on Commerce, 
United States Senate, 
Washington, D.C. 

My Dear Senator Bartey: We are informed 
that there has been referred to your com- 
mittee a bill that will authorize the Secretary 
of War to construct an additional lock in the 
St Marys Falls Canal at Sault Ste. Marie, 
Mich. 

In* 1941 about 80,000,000 gross tons of iron 
ore, 85 percent of all the iron ore mined in 


CONGRESSIONAL RECORD—SENATE 


the United States, was locked around the 
falls of the St. Marys River from Lake Su- 
perior, in addition to large quantities of coal, 
grain, limestone, and other commodities. 
The importance of this waterway in the war 
economy cannot be exaggerated. 

As new blast furnaces come into produc- 
tion, the demand for Lake Superior iron ore 
is expected to increase to 88,000,000 gross tons 
in 1942 and to 90,000,000 gross tons in 1943, 
probably exceeding the capacity of the present 
locks. 


Mishaps, even minor ones, to the locks seri- 
ously impede the passage of vessels. For 
example, in 1941 the collapse of a bridge 
partly blocked the channel for 4 days, blocking 
the movement of 500,000 gross tons of iron 
ore. Another deep-draft lock is needed to 
increase total lock capacity and prevent loss 
of tonnage in case of accident or break-down 
to one or more of the locks during the navi- 
gation season. 

Very truly yours, 
WiILL1aM S. KNUDSEN, 
Director General. 


Mr. DOWNEY. Mr. President, if I 
may have the yeas and nays on my 
amendment by consent, without the call- 
ing of a quorum, I shall be glad to have 
that done. Otherwise, I should like to 
have a quorum call. 

I ask for the yeas and nays on the 
adoption of my amendment. 

The yeas and nays were ordered. 

Mr. SPENCER. Mr. President, I rep- 
resent a State which would benefit more 
from the adoption of this amendment 
than would any other State in the Union; 
but in the interest of sound government, 
believing that we should make every pos- 
sible war effort, I shall vote “nay” on 
the amendment. I feel sure that the 
people of my State, the vast majority of 
whom are conservative people, including 
the elderly people, will fully approve my 
vote, as they are much more interested 
in winning the war than they are in the 
matter of pensions at this time. 

The VICE PRESIDENT. The ques- 
ticn is on agreeing to the amendment 
offered by the Senator from California 
[Mr. Downey] to the amendment of the 
committee in the nature of a substitute. 
On that question the yeas and nays have 
been demanded and ordered. The clerk 
will call the roll. 

The Legislative Clerk called the roll. 

Mr. CHAVEZ. My colleague [Mr. 
HatcuH] is absent because of illness. 

Mr. HILL. I announce that the Sen- 
ator from North Carolina [Mr.REeyYNo.tpDs] 
and the Senator from South Carolina 
{Mr. SmitH] are absent from the Senate 
because of illness. 

The Senator from Pennsylvania [Mr. 
GuFFrey] has been called to the State of 
Pennsylvania on official business. 

The Senator from Florida [Mr. Pepper] 
is also absent on official business. 

The Senator from Florida [Mr. 
ANDREWS], the Senator from Kentucky 
[Mr. CHANDLER], the Senators from New 
York [Mr. Meap and Mr. WacNER], the 
Senator from West Virginia [Mr. Roster], 
the Senator from Georgia [Mr. RusseEtu], 
the Senator from New Jersey [Mr. 
SMATHERS!], the Senator from Utah [Mr. 
Tuomas], and the Senator from Delaware 
[Mr. TUNNELL] are necessarily absent. 

The Senator from Delaware [Mr. 
TUNNELL] has a general pair with the 
Senator from Massachusetts LMr. LopcE]. 
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The Senator from New York [Mr. 
WAGNER] has a general pair with the 
Senator from Kansas (Mr. Reep]. 

Mr. McNARY. The Senator from Illi- 
nois [Mr. Brooxs] is unavoidably absent. 

Mr. AUSTIN. My colleague, the Sena- 
tor from Vermont [Mr. Arxen], is absent 
because of illness. 

The Senator from New Hampshire 
(Mr. Brivces] is absent in a hospital be- 
cause of a hip injury. If present, he 
would vote “nay.” He has a general 
pair with the Senator from Utah [Mr. 
THomas]. 

The Senator from New Jersey [Mr. 
Barsour] is unavoidably detained. 

The Senator from Pennsylvania (Mr. 
Davis] is absent on public business. He 
has a general pair with the Senator from 
Kentucky (Mr. CHANDLER]. If present, 
the Senator from Pennsylvania would 
vote “nay.” 

The Senator from Minnesota [Mr. 
SHIPSTEAD] is detained at his home by 
illness. 

The Senator from Massachusetts [Mr. 
LopceE), the Senator from Wisconsin [Mr. 
WILEy], and the Senator from Indiana 
[Mr. WILLIs] are necessarily absent. 

The result was announced—yeas 22, 
nays 49, as follows: 


YEAS—22 
Bankhead Ellender Nye 
Bilbo Harden O’Daniel 
Bone Johnson, Colo. Schwartz 
Bulow Kilgore Thomas, Okla. 
Bunker La Follette Wallgre~ 
Clark, Idaho Lee Wheeler 
Downey McFarland 
Doxey Murray 

NAYS—49 
Austin Gillette Norris 
Bailey G!ass O’Mahoney 
Ball Green Overton 
Barkley Gurney Radcliffe 
Brewster Herring Epencer 
Brown Hil Stewart 
Burton Holman Taft 
Butler Hughes Thomas, Idaho 
Byrd Johnson, Calif. Tobey 
Capper Lucas Truman 
Caraway McCarran Tydings 
Chavez McKellar Vandenberg 
Clark, Mo. McNary Van Nuys 
Connally Maloney Walsh 
Danaher Maybank White 
George Millikin 
Gerry Murdock 

NOT VOTING—25 

Aiken Langer S.nathers 
Andrews Lodge Smith 
Barbour Mead Thomas, Utah 
Bridges Pepper Tunnell 
Brooks Reed Wagner 
Chandler Reyno!ds Wiiey 
Davis Rosier Willis 
Guffey Russell 
Hatch Shipstead 


So Mr. DowNeEy’s amendment to the 
amendment of the committee was re- 
jected. 

Mr. BROWN. Mr. President, I call up 
the amendment I have offered, and ask 
to have it stated. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Mich- 
igan to the committee amendment will 
be stated. 

The LEGISLATIVE CLERK. At the end of 
the committee amendment, as amended, 
it is proposed to insert the following new 
section: 

Sec. 16. The existing project for the Great 
Lakes and connecting channels is modified 
to provide for a new lock about 800 feet long, 
80 feet wide, and 30 feet deep, at St. 
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Marys Falls Canal, Mich., together with suit- 
able approaches thereto, said lock to replace 
the present Weitzel lock and approaches, all 
in accordance with the recommendations 
contained in House Document No. 218, Sev- 
enty-seventh Congress, first session. 

This improvement is hereby adopted and 
authorized and shall be prosecuted in the 
interest of national defense under the direc- 
tion of the Secretary of War and su 
of the Chief of Engineers, subject to the con- 
ditions set forth in said document. 


Mr.WALSH. Am I to understand that 
the amendment offered by the Senator 
from Michigan relates to a very urgent 
national defense project? 

Mr. BROWN. It does. 

Mr. WALSH. And that the project 
has been passed upon favorably by the 
Senate heretofore? 

Mr. BROWN. . It has been. 

Mr. WALSH. Has there been some 
difficulty in getting a vote on the project 
in the House? 

Mr. BROWN. The Senator is correct. 

Mr. WALSH. And attaching the pro- 
vision to the pending bill it will compel 
some action on the project in the House, 
pro or con? 

Mr. BROWN. Yes. Let me say to the 
Senator that I feel that the amendment 
may very logically be attached to the 
pending bill, because every battleship, 
every submarine, every cruiser which the 
Navy builds, passes, in the raw state, 
through this canal at Sault. Ste. Marie. 

Mr. WALSH. In view of that informa- 
tion I have no objection. to the amend- 
ment, and, so far as I am concerned and 
have power to do so, I shall support it. 

Mr. McKELLAR. Mr. President, I 
should like to know how much this 
amendment would cost the Government. 

Mr. BROWN. Eight million dollars. 

Mr. ELLENDER. What connection 
has this with the St. Lawrence waterway? 

Mr. BROWN. It has no direct connec- 
tion with the St. Lawrence waterway 
project. 

Mr. ELLENDER. Would it have any 
indirect connection with it? 

Mr. BROWN. Only this, that ships 
which sail from Lake Superior to Lake 
Huron will use the canal. Was the Sena- 
tor here when I made my short statement 
explaining the amendment? 

Mr.ELLENDER. I was not. 

Mr. BROWN. The Office of Produc- 
tion Management, the President’s Emer- 
gency Council, and Mr. Nelson’s organ- 
ization, all urge the immediate enactment 
of the measure. It has once passed the 
Senate. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Michigan [Mr. 
Brown] to the amendment of the com- 
mittee. 

The amendment to the amendment was 
agreed to. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I offer the amendment, which I 
send to the desk. 

The VICE PRESIDENT. The clerk 
will state the amendment. 

The LEGISLATIVE CLERK. It is proposed 
to add at the end of the bill a new sec- 
tion, as follows: 

Sec. 17. That hereafter the base pay of any 
enlisted man or warrant officer in the land, 
air, or naval forces of the United States shall 
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be increased by 20 percent, and the base pay 
of any commissioned officer in such forces 
shall be increased by 10 percent, for any. 

of service by him in the Philippine 


Midway Island, or Hawaii, or in any place — 


outside of the United States which is not a 
part of its Territories or possessions. 


Mr. WALSH. I understand the Sena- 
tor’s amendment merely incorporates a 
provision of law increasing the compen- 
sation paid to Army enlisted men and 
officers of the Army and the Navy who 
<<. foreign service during wartime. 

Mr. CLARK of Missouri. The Senator 
is entirely correct. I may add that it is 
precisely the provision of law that was 
on the statute. books during the first 
World War, with the exception that I 
have in my amendment included Midway 
Island and Hawaii, because the situation 
is very materially changed in regard to 
them since the last war. 

Mr. WALSH. In view of that situa- 
tion, and in view of the fact that un- 
doubtedly such a provision of law would 
sooner or later be adopted, I see no ob- 
jection to attaching the amendment to 
the pending bill. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Missouri (Mr. 
CLARK] to the committee amendment. 

The amendment to the amendment 
was agreed to. 

Mr. DANAHER. Mr. President, I call 
up an amendment which is on the desk, 
and ask that it be stated. 

The VICE PRESIDENT. The clerk 
will state the amendment. 

The LEGISLATIVE CLERK. On page 17, 
line 24, it is proposed to strike out the 
words “to such locations” and insert in 
lieu thereof the words “to the official 
residence of record for any such person, 
or, upon application by such dependents, 
to such other locations.” 

Mr. WALSH. Mr. President, the Sen- 
ator from Connecticut has conferred 
with me in reference to this amend- 
ment, which is an attempt upon his part 
to clarify some language which he thinks 
may be giving authority which is not 
contemplated by the bill, and I see no 
objection to the amendment. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Connecticut [Mr. 
DANAHER] to the committee amendment. 

The amendment to the amendment 
was agreed to. 

Mr. O’DANIEL. Mr. President, I 
should like to call up the amendment, 
which I have sent to the desk. 

The VICE PRESIDENT. The clerk 
will state the amendment. 

The LEGISLATIVE CLERK. It is proposed 
to add at the end of the bill a new sec- 
tion, as follows: 

Sec. 15. (a) It shall be unlawful for any 
person by the use of force or violence, or 
threat of the use of force or violence, to 
prevent or to attempt to prevent any person 
from engaging in any lawful vocation. 

(b) It shall be unlawful for any person 
acting in concert with one or more other 
persons to assemble at or near any place 
where a labor dispute exists and by the use 
of force or violence, or threat of the use of 
force or violence, prevent or attempt to pre- 
vent any person from engaging in any law- 
ful vocation, or for any person to promote, 
encourage, or aid any such assemblages at 
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Mr. O’DANIEL. Mr. President, I am 
impressed with the vivid display of eager 
desire to do things here in Congress that 
will promote unity and strengthen the 
confidence of our people in the sincerity 
of our war effort. 

Along this line I can think of nothing 
that. will encourage and hearten our peo- 
ple more than for us to enact legislation 
which will tend to discourage fighting, 
bleeding, and dying on our domestic fac- 
tory front right here at“home. I refer 
to force and violence being employed in 
labor disputes. 

While we read of battles raging on 
many fronts, and hang our heads in grief 
and sorrow at the loss of-our loved ones, 
our foreign enemies read of hand-to-hand 
fighting in front of our defense factories 
and rejoice because this force and -vio- 
lence is stopping production of guns, am- 
munition and war equipment so sorely 
needed by our armed forces. 

We were told at the time of Pearl Har- 
bor that strikes would end. Those Hitler 
promises of our communistic labor lead- 
ers have been broken. This is no time 
to dilly-dally. While our boys are dying, 
are we going to stand idly by and per- 
mit force and violence to be used to 
prevent honest, patriotic laboring men 
from working on defense projects? 

I offer again, for the fourth time 
since I came here, an antiviolence strike 
amendment and ask for its adoption by a 
yea and nay vote. If we are not in 
favor of the philosophy of government 
proclaimed in the amendment, pray tell 
me, Mr. President, what are we fighting 
Hitler, Italy, and Japan for? Their 
whole philosophy of operation is to get 
what they want by using force and vio- 
lence. That is exactly what this amend- 
ment proposes to outlaw here in America. 

The VICE PRESIDENT. Is the de- 
mand for the yeas and nays sufficiently 
seconded? 

The yeas and nays were not ordered. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment 
offered by the Senator from Texas to the 
committee amendment. 

The amendment to the amendment 
was rejected. 

The VICE PRESIDENT. The question 
now is on agreeing to the amendment of 
the committee in the nature of a substi- 
tute, as amended. 

The amendment as amended was 
agreed to. 

The amendment was ordered to be 
engrossed, and the bill to be read a third 
time. 

The bill (H. R. 6446) was read the 
third time, and passed. 
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The title was amended so as to read: 
“An act to provide for continuing pay- 
ment of pay and allowances of person- 


of the executive departments, independ- 
ent establishments, and agencies, during 
periods of absence from post of duty, and 
for other purposes.” 

MAJ. GEN. WILLIAM L. MITCHELL 


Mr. WILEY. Mr. President, 17 years 
ago today, on February 19, 1925, a man 
stood before a congressional committee 
here in W: 

At that time this man described the 
Pacific defenses as “pitiable.” At that 
time he testified before a congressional 
committee that the Japs could take the 
Philippines and Hawaii. 

In the light of what was subsequently 
revealed by the Roberts Report, it is in- 
teresting to recall that 17 years ago to- 
day the same man testified that in Oc- 
tober and November of 1924, when he 
visited Hawaii, the commanding general 
would not speak to the commanding ad- 
miral. According to the testimony which 
this man gave before the congressional 
committee at that time, “There is no co- 
operation at all out there.” 

That testimony was given on February 
19, 1925. Exactly 11 years later, on Feb- 
ruary 19, 1936, just 6 years ago, the man 
who gave that testimony died, probably 
of a broken heart... Mr. President, that 
man was the late Brig. Gen. William L. 
Mitchell. 

Across the span of almost two decades 
his prophetic words come to haunt us 
today, to confront us with the challenge 
to organize our war effort realistically, 
with a proper recognition of the impor- 
tance of our air force. 

Mr. President, on February 1 the dis- 
tinguished Washington correspondent, 
Mr. Bascom Timmons, long a personal 
friend of the late “Billy” Mitchell, wrote 
the story of Mitchell’s warning about the 
Pacific. It is well for us to recall 
Mitchell’s warning about the Pacific on 
the anniversary of his trial; and I ask 
that Mr. Timmons’ article be inserted in 
full at this point in my remarks. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

The article is as follows: 

MiIrcHELL’s WARNING ABOUT PACIFIC Saaene 
ON ANNIVERSARY or TriaL—CourtT- - 
TIALED GENERAL Saip ARMY AND Navy Heaps 
in Hawatt Woutpn’t Speak TO EacH OTHER 
AND THAT DIsASTER WAS CERTAIN 

(By Bascom N. Timmons) 

WASHINGTON, January 31.—Sixteen years 
ago today I sat ina Washington hotel’ room 
with a soldier of the United States. He had 
just been found guilty by a court martial. 
The trial had been under the ninety-sixth 
article of war, the catch-all, or so-called 
devil's clause of the Articles of War. On the 
following day he was to leave the Army. 
The soldier’s name was William Mitchell. 

He had been preparing a statement for the 
press and the country. I had looked it over, 
made a few suggestions. In my notes some- 
time later I found something he had written, 
then discarded and wrote again. It was in 
his own handwriting and formed the seventh 
paragraph of the statement he had written 
for release on February 1, 1926. It read: 


“I look back on this record with the greatest 
pride and with satisfaction that I have done 
everything possible for my country. After 
all these years of service, not one dark spot 
can be found on my record and not one act 
which does not redound to the credit of the 
United States.” 

In my opinion, he was at that time the 

authority on aviation in the world. 
Not only that, I believe then and believe 
now, that he knew more about all sorts of 
transportation than any man of his day. 

He was the grandson of old Alexander 
Mitchell, who came to the shores of Lake 

a scant 20 years after Solomon Ju- 
neau, Milwaukee’s first white citizen, ar- 
rived, and at a time when the Fort Dear- 
born massacre on the site of the present city 
of Chicago was fresh in men’s minds. Alex- 
ander Mitchell had welded railroad short lines 
into the Chicago, Milwaukee and St. Paul, 
the first great railroad west of the Mississippi. 

WAS VETERAN SOLDIER 

Transportation and communication had al- 
ways intrigued William Mitchell. He had 
been a foot soldier carrying a Krag rifle in 
Cuba and the Philippines. He had been a 
cavalryman. With a dog team he had helped 
Greeley complete the telegraph line in Alaska. 
The first automobile used in the Army had 
been in his outfit. He had pioneered the 
radio. The greatest concentration of allied 
air power ever participating in actual com- 
bat was entrusted to him. 

General Mitchell in this statement, pre- 
pared on the last full day he served in the 
United States Army, charged that an Army 
and Navy oligarchy, entrenched behind a 
bureaucratic system, had attempted to bull- 
doze and coerce patriotic Army and Navy 
Officers who disagreed with the views of this 
oligarchy. He had not been bulldozed, and 
he was going out. He concluded the state- 
ment: 

“From now on I feel I can better serve my 
country and the flag I love by bringing a real- 
ization of the true conditions of our national 
defense straight to the people than by remain- 
ing muzzled in the Army. I shall always be 
on hand in case of war or emergency, when- 
ever I am needed.” 

“Good-bye, General,” I said, as I left him. 

“Start calling me Mr. Mitchell,” he replied 
with a smile, “but I am not through yet.” 

Mitchell’s court martial came as no surprise 
to him, to the Army and Navy generally, or to 
anyone else of reasonable information in 
Washington. His number certainly had been 
up for almost a year—from the date of his 
testimony before the Lampert committee in- 
vestigating aircraft, in February of 1925. He 
had vigorously attacked Secretary of War 
Weeks and Secretary of the Navy Wilbur and 
had described the Pacific defenses as 
“pitiable.” 


WARNED OF HAWAII WEAKNESS 


It happens that I had also accompanied 
General Mitchell on that day. I sat at the 
table beside him as he shocked the committee 
by testifying that Japan could capture the 
Philippines and Hawaii in 2 weeks. 

“An air force could reduce our Pacific 
islands easily, and we couldn’t defend them 
with our present armament,” said Mitchell. 

“You say the Japs could take the Philip- 
pines and Hawaii and we could not stop it?” 
asked Representative Reid, Illinois. 

“Of course,” replied Mitchell. “Why, con- 
ditions are so bad out there that when I was 
in Hawaii last October and November I found 
the commanding general wouldn’t speak to 
the commanding admiral, and they wouidn’t 
even go to the same social functions together. 
There is no cooperation at.allout there The 
general and admiral even have separate and 
secret plans for taking Honolulu in case of 
war.” 

“How would they take Honolulu?” asked 
Gongressman Perkins, of New Jersey. 


OFFICERS INFURIATED 


“Use force,” replied Mitchell. 

“You mean the generai and the admiral at 
Pearl Harbor would fight each other?” 

“The admiral et Pearl Harbor has plans 
to take Honolulu, and the general has plans 
to take it away from him if he does.” 

“You mean our Army would fight our 
Navy?” 

“Yes,” replied Mitchell. 

That testimony infuriated both Army and 
Navy officers. 

Mitchell also told the committee that the 
Army had only 19 effective pursuit planes, 
a statement which Secretary of War Weeks 
hotly denied, claiming it had 1,200. 

Said Mitchell: 

“We have only 19 pursuit planes and 15 
ype not enough to man the planes we have. 

course, we have some obsolete planes, 
ain by the way, are good enough to sink 
any battleship afloat, but they would be no 
good in an air fight.” 

He told the committee the Army and Navy 
are old men, supporting each other, defend- 
ing their ancient ways of doing things against 
the onrushing tide of public opinion and of 
modern inventions. They dress the air force 
in spurs, swords, and high collars. “We have 
to undress every time we get into an air- 
plane,” he said. 

Gen. Hugh A. Drum, Assistant Chief of 
Staff, was present to testify in opposition to 
Mitchell. 

“What does General Drum here know of 
air power?” asked Reid. 

“Nothing whatever,” replied Mitchell, look- 
ing directly at the reddening Drum. 


ADMIRAL BACKS MITCHELL 


A little later Admiral William S. Sims came 
to the stand to corroborate Mitchell’s testi- 
mony. Sims was unpopular with the powers 
that be in the Navy and he didn’t help in 
the feeling against Mitchell among the Army 
and Navy Higher-ups. 

Sims testified that 12 airplane carriers with 
50 planes each could destroy the United 
States Fleet. 

“But I am wasting my time telling you 
that,” Sims said. “The conservatism of the 
military mind won’t allow anything to be 
done about it. They never give in. Back 
in the Middle Ages the same sort of men 
hung onto their battle-axes and pikes and 
said that bows and arrows were not a serious 
menace until disaster overtook them. The 
airplane carrier is the capital ship of the 
future, because her bombing planes can reach 
and sink a battleship while the carrier con- 
tinues to cruise swiftly out of range of the 
armored ship’s guns.” 

In March Mitchell was reduced in rank 
from brigadier general to colonel and relieved 
of his high place in the War Department. 
From his post at San Antonio, Mitchell con- 
tinued his battle. 

On September 5, 1925, Mitchell burned all 
his bridges behind him, when, at San An- 
tonio following the loss of the dirigible Shen- 
andoah, he attributed frightful aeronautical 
accidents and Joss of life directly to incom- 
petence in the War and Navy Departments 
and characterized the administration of those 
departments as incompetent, criminally neg- 
ligent, and almost treasonable. 


“DISGUSTING PERFORMANCES” 


He also charged the Navy with misleading 
the Nation as to facts shown by recent ma- 
neuvers near Hawaii. The plain facts were, 
he said, that “as far as Honolulu is concerned, 
it is not a position of decisive influence in the 
control of the Pacific. Its value consists in 
being an excellent submarine base to act 
against hostile surface craft and submarines. 
The control of the Pacific is our own terri- 
tory of Alaska and the peninsula of Kam- 
chatka opposite.” 

He concluded his statement: 

“As a patriotic American citizen, I can no 
longer stand by and see those disgusting 
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performances by the Navy and War Depart- 
ments at the expense of the lives of our 
people and the delusion of the American 
public. 

“The bodies of my former companions in 
the air smoulder under the soil of America, 
Asia, Europe, and Africa, many, yes, a great 
many, directly by official stupidity. 

“This, then, is what I have to say on this 
subject, and I hope every American will 
hear it.” 

PLACED ON TRIAL 


The ninety-sixth article of war was invoked 
against him and Mitchell was placed on trial 
on October 28. He was charged with having 
“conducted himself to the prejudice of good 
order and military discipline and in a way 
to bring discredit upon the military service 
by making, uttering, and publishing state- 
ments charging that those administering the 
War and Navy Departments were ‘incompe- 
tent, criminally negligent, and almost trea- 
sonable.’” 

Mitchell at that time was 45 years old, but 
easily could have passed for 35. After a long 
trial Mitchell was convicted. He was sus- 
pended from all rank and duty for 5 years 
and to total forfeiture of pay and allowance. 

President Coolidge, upon review, approved 
the first part of the sentence, but held that 
Mitchell during his suspension should re- 
ceive half his nonfiying pay and certain living 
allowances “during the pleasure of the Presi- 
dent.” 


CAUSED UPROAR IN CONGRESS 


The conviction caused an uproar in Con- 
gress. Representative Thomas L. Blanton, of 
Texas, immediately introduced a resolution 
restoring Mitchell to his former rank of brig- 
adier general, placing him in command of 
the air forces of the United States and sus- 
pending Maj. Gens. Dennis Nolan and Hugh 
A. Drum from the Army for 5 years and 
assessing against General King and Graves of 
the court which convicted him a fine of one- 
half of their salar‘es for 5 years. Representa- 
tive LaGuardia, now mayor of New York, 
introduced a resolution cutting Mitchell's 
sentence to 30 days. Both resolutions were 
smothered. 

Mitchell, feeling that the sentence was such 
as to hold him in bondage for the next 5 
years, submitted his resignation. 


WROTE ON AVIATION 


Mitchell retired to his home in Virginia. 
For a time he contemplated opening an 
aviation school in association with Eddie 
Rickenbacker and others, but gave up the 
notion. 

He wrote on aviation subjects from time 
to time, but ceased this when his health be- 
came impaired. He died 10 years after his 
court martial, February 19, 1936. 

Two weeks.ago the Senate passed a bill re- 
storing the rank of brigadier general to 
Mitchell. It now pends in the House. 

And this week Congress passed the $12,- 
000,000,000 appropriation bill providing for 
the procurement of 23,000 combat and 10,000 
training planes, and General Marshall an- 
nounced that the production of heavy bomb- 
ers is reaching nearly 1,000 monthly. 


AUTHORIZATION FOR COMMITTEE ON 
APPROPRIATIONS TO REPORT, ETC. 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent that during the con- 
templated adjournment the Senate Com- 
mittee on Appropriations be authorized 
to make reports to the Senate on bills 
and resolutions, that the Secretary of 
the Senate be authorized to receive mes- 
sages from the House of Representatives, 
and that the Presiding Officer of the 
Senate be authorized to sign bills and 
resolutions ready for his signature. 
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The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it 
is so ordered. 


AUTHORIZATION FOR COMMITTEE ON 
AGRICULTURE AND FORESTRY TO RE- 
PORT SENATE RESOLUTION 224 


Mr. NORRIS. Mr. President, I ask 
unanimous consent that during the con- 
templated adjournment the Committee 
on Agriculture and Forestry be permitted 
to report Senate Resolution 224, and that 
the clerk shall then automatically refer 
the resolution to the Committee to Audit 
and Control the Contingent Expenses of 
the Senate. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it is 
so ordered. 


PRODUCTION OF RUBBER FROM GUAYULE 


Mr. HILL. Mr. President, I under- 
stand it is the intention of the majority 
leader to move that the Senate take a 
recess until Monday. There is now on 
the calendar the so-called guayule bill, 
which has been considered twice by the 
Senate Committee on Military Affairs 
and reported to the Senate without op- 
Position both times. It has also passed 
the Senate without any opposition. The 
measure was vetoed because of a House 
amendment which was not. contained in 
the bill as passed by the Senate. It is 
most important that this bill be passed 
without delay. I ask unanimous. con- 
sent for the present consideration of the 
bill as reported by the Senate Committee 
on Military Affairs. 


The VICE PRESIDENT Is there ob- 
jection? 

There being no objection, the bill (S. 
2282) to provide for the planting of 
guayule and other rubber-bearing plants 
and to make available a source of crude 
rubber for emergency and defense uses 
was considered, ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 


Be it enacted, etc., That the Secretary of 
Agriculture (hereinafter called the “Secre- 
tary”) is authorized— 

(1) To acquire by purchase, license, or 
other agreement, the right to operate uuder 
processes or patents relating to the growing 
and harvesting of guayule or the extraction 
of rubber therefrom, and such properties, 
processes, records, and data as are necessary 
to such operation, including but not lim- 
ited to any such rights owned or controlled 
by the Intercontinental Rubber Co., or any 
of its subsidiaries, and all equipment, ma- 
terials, structures, factories, real property, 
seed, seedlings, growing shrub, and other 
facilities, patents, and processes of the In- 
tercontinental Rubber Co., or any of its 
subsidiaries, located in California, and for 
such rights, properties, and facilities of the 
Intercontinental Rubber Co. or any of its 
subsidiaries, the Secretary is authorized to 
pay not to exceed $2,000,000; 

(2) To plant, or contract for the planting 
of, not in excess of 75,000 acres of guayule in 
areas in the Western Hemisphere where the 
best growth and yields may be expected in 
order to maintain a nucleus planting of 
guayule to serve as a domestic source of 
crude rubber as well as of planting material 
for use in further expanding guayule plant- 
ing to meet emergency needs of the United 
States for crude rubber; to establish and 
maintain nurseries to provide seedlings for 
field plants; and to purchase necessary 
equipment, facilities, and land for nurseries; 
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(3) To acquire by lease, or other agree- 
ment, for not exceeding 10 years, rights to 
land for the purpose of making plantings of 
guayule; to make surveys directly or through 
appropriate Government agencies of areas in 
the Western Hemisphere where guayule 
might be grown; and to establish and main- 
tain records indicating areas to which gua- 
yule cultivation could be extended for emer- 
gency production; 

(4) To construct or operate, or to con- 
tract for the operation of, factories for the 
extraction of rubber from guayule, and from 
Chrysothamnus, commonly known as rabbit 
brush; and to purchase, operate, and main- 
tain equipment for the harvesting, storing, 
transporting, and complete processing of 
guayule, and Chrysothamnus, commonly 
known as rabbit brush, and to purchase land 
as sites for processing plants; 

*(5) To conduct studies, in which he may 
cooperate with any other public or private 
agency, designed to increase the yield of 
guayule by breeding or by selection, and to 
improve planting methods; to make surveys 
of areas suitable for cultivating guayule; to 
make experimental plantings; and to conduct 
agronomic tests; 

(6) To conduct tests, in which he may 
cooperate with any other public or private 
agency, to determine the qualities of rubber 
obtained from guayule and to determine the 
most favorable methods of compounding 
and using guayule in rubber-manufacturing 
processes; 

(7) To improve methods of processing 
guayule shrubs and rubber and to obtain and 
hold patents on such new processes; 

(8) To sell guayule or rubber processed 
from guayule and to use funds so obtained 
in replanting and maintaining an area of 
75,000 acres of guayule inside the Western 
Hemisphere; and 

(9) To exercise, with. respect -to rubber- 
bearing plants other than guayule the same 
powers as are granted in the foregoiny provi- 
sions of this section with respect to guayule. 

Sec. 2. (a) The Secretary is authorized to 
appoint such employees, including citizens 
of countries in the Western Hemisphere, as 
may be necessary for carrying out the provi- 
sions of this act. Such appointments may 
be made without regard to the provisions of 
the civil-service laws, and the compensation 
of the persons so appointed may be fixed 
without regard to the provisions of the Clas- 
sification Act of 1923, as amended. All ap- 
pointments so made by the Secretary shall 
be made only on the basis of merit and 
efficiency. 

(b) The Secretary may delegate any of the 
powers and duties conferred on him by this 
act to any agency or bureau of the Depart- 
ment of Agriculture. 

(c) The Secretary, with the consent of any 
board, commission, independent establish- 
ment, corporation, or executive department 
of the Government, including any field serv- 
ice thereof, may avail himself of the use of 
information, services, facilities, officers, and 
employees thereof, in carrying out the provi- 
sions of this act. 

(d) The Secretary may allot to bureaus 
and offices of the Department of Agriculture, 
or may transfer to such other agencies of the 
State and Federal Governments as may be 
requested by him to assist in carrying out 
this act, any funds made available to him 
under this act. 

Sec. 3. There are authorized to be appro- 
priated such amounts as may be necessary 
to carry out the provisions of this act. Any 
amounts so appropriated, and any funds 
received by the Secretary under this act, 
shall remain permanently available for the 
purposes of this act without regard to the 
provisions of any other laws relating to the 
availability and disposition of appropriated 
funds and the disposition of funds collected 
by officers or agencies of the United States. 
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DISPOSITION OF AGRICULTURAL COM- 
MODITIES BY COMMODITY CREDIT 
CORPORATION 


Mr. BANKHEAD. Mr. President, I 
move that the Senate proceed to con- 
sider Senate bill 2255, to establish a 
policy with respect to the disposition of 
agricultural commodities acquired by the 
Commodity Credit Corporation, so that 
it may be the unfinished business. It 
is the so-called parity bill, and is Cal- 
endar No. 1090. 

Mr, BARKLEY. Mr. President, I 
have no objection to the bill being made 
the unfinished business. I will say to 
the Senator that in all likelihood there 
will not be a great deal of business trans- 
acted Monday. Of course, Washington’s 
Farewell Address will be read. Because 
it is a holiday many Members may be 
out of town to fill engagements  else- 
where, and it may not be wise to 
proceed with the consideration of the 
measure. 

Mr. BANKHEAD. Mr. President, I 
shall not be contentious about the mat- 
ter. I do not want action to be taken 
on the measure Monday. I simply 
wanted to have the bill made the un- 
finished business, so Senators would be 
on notice that it will be considered. 

Mr. McNARY. Mr. President, with the 
understanding that the consideration of 
the measure will go over until Tuesday, 
if it appears that it should go over, I 


have no objection. 

Mr. BANKHEAD. I shall not be con- 
tentious about the matter. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the motion of the 
Senator from Alabama. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(S. 2255) to establish a policy with re- 
spect to the disposition of agricultural 
commodities acquired by the Commodity 
Credit Corporation. 

EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of ex- 
ecutive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORT OF A COMMITTEE 


Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads, reported 
favorably the nomination of Gabriel J. 
Chopp to be postmaster at Ahmeek, Mich., 
in place of G. J. Chopp. 

The VICE PRESIDENT. If there be 
no further reports of committees, the 
clerk will proceed to state the nomina- 
tions on the calendar. 


OFFICE OF GOVERNMENT REPORTS 


The legislative clerk read the nomina- 
tion of Edward N. Jones to be State direc- 
tor for the Office of Government Reports 
for Pennsylvania. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 


DIPLOMATIC AND FOREIGN SERVICE 


The legislative clerk proceeded to read 
sundry nominations in the Diplomatic 
and Foreign Service. 

Mr. BARKLEY. Mr. President, I ask 
that the nominations in the Diplomatic 


and Foreign Service be confirmed en 
bloc. 

The VICE PRESIDENT. Without ob- 
jection, the diplomatic nominations are 
confirmed en bloc. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. BARKLEY. I ask that the nomi- 
ane of postmasters be confirmed en 

oc. 

The VICE PRESIDENT. Without ob- 
jection, the postmaster nominations are 
confirmed. en bloc. 

That completes the calendar. 

Mr. BARKLEY. I ask that the Presi- 
dent be notified of all nominations this 
day confirmed. 

The VICE PRESIDENT. Without ob- 
jection, the President will be notified. 


RECESS TO MONDAY 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 12 o’clock noon on Monday next. 

The motion was agreed to; and (at 7 
o'clock and 3 minutes p. m.) the Senate 
took a recess until Monday, February 
23, 1942, at 12 o’clock noon. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate February 19 (legislative day 
of Pebruary 13), 1942: 


Orrice OF GOVERNMENT REPORTS 


Edward N. Jones to be State director for 
the Office of Government Reports for Penn- 
sylvania. 


DIPLOMATIC AND FOREIGN SERVICE 


To be Foreign Service officers, unclassified, 
vice consuls of career, and secretaries in the 
Diplomatic Service of the United States of 
America: 

Alvin M Bentley 

Byron E. Blankinship 

D. Chadwick Braggiotti 

Robert M. Brandin 

William C. Burdett, Jr. 

Findley Burns, Jr. 

Robert E. Cashin 

Forrest N. Daggett 

Frederick W. Eyssell 

Douglas N. Forman, Jr. 

Michael R. Gannett 

Joseph N. Greene, Jr. 

Henry Hanson, Jr. 

Douglas Henderson 

Armistead M. Lee 

Duane B. Lueders 

LaRue R. Lutkins 

Oliver M. Marcy 

James L. O'Sullivan 

Albert E. Pappano 

Henry L. Pitts, Jr. 

William S. Rosenberg 

Joseph S. Sparks 

Leslie Albion Squires 

Walter J. Stoessel, Jr. 

Jewell Truex 

Richard E. Usher 

Theodore C. Weber 

William L. S. Williams 

PROMOTIONS IN THE FOREIGN SERVICE 

To be a Foreign Service officer of class 1 

George L. Brandt 

To be Foreign Service officers of class 2 

Ralph H. Ackerman 

J. Webb Benton 

Edward M. Groth 

H. Lawrence Groves 

Donald R. Heath 

James Hugh Keeley, Jr. 

Alfred W. Klieforth 
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Thomas H. Lockett 
Robert B. Macatee 
Hugh Millard 

Orsen N. Nielsen 

Daniel J. Reagan 
Harold S. Tewell 

To be Foreign Service officers of class 3 
George Atcheson, Jr. 
Merwin L. Bohan 

J. Rives Childs 

Charles E. Dickerson, Jr, 
Julian B. Foster 
Clayton Lane 

James E. McKenna 

Paul G. Minneman 

Paul O. Nyhus 

Karl L. Rankin 

Leo D. Sturgeon 

Clifford C. Taylor 

John Carter Vincent 

To be Foreign Service officers of class 4 
George R. Canty 

Robert G. Glover 

Julian C. Greenup 
George J. Haering 

Joel C. Hudson 

Charles W. Lewis, Jr. 
Lester De Witt Mallory 
Quincy F. Roberts 
James Somerville 

Paul P. Steintorf 
Howard H. Tewksbury 
S. Walter Washington 
To be Foreign Service officers of class 5 
Richard M. de Lambert 
Samuel G. Ebling 
George R. Hukill 
Benjamin M. Hulley 
Paul W. Meyer 

Sheidon T. Mills 

Sidney E. O'Donoghue 
James B. Pilcher 

Robert. _B. Streeper 

To be Foreign Service officers of class 6 
Stuart Allen 

John M. Allison 
Cavendish W. Cannon 
William P. Cochran, Jr. 
Edmund J. Dorsz 
Dorsey Gassaway Fisher 
Frederic C. Fornes, Jr. 
Archibald E. Gray 
Bernard Gufier 

Monroe B. Hall 

Thomas A. Hickok 

Perry N. Jester 

George D. LaMont 
Edward 8. Maney 

Ralph Miller 

Gerald A. Mokma 

Guy W. Ray 

Willard Quincy Stanton 
Walter N. Walmsley, Jr. 
To be Foreign Service officers of class 7 
Mulford A. Colebrook 
Charles A. Cooper 
Frederick J. Cunningham 
Overton G. Ellis, Jr. 
Howard Elting, Jr. 
Frederick E. Farnsworth 
L. Randolph Higgs 
Beppo R. Johansen 
George Lewis Jones, Jr. 
Charles F. Knox, Jr. 

E. Allan Lightner, Jr, 
Walter J. Linthicum 
Aubrey E. Lippincott 
Odin G. Loren 

Robert Mills McClintock 
Carmel Offie 

Walter W. Orebaugh 
W. Leonard Parker 

Max W. Schmidt 

To be Foreign Service officers of class 8 
John L. Bankhead 

M. Williams Blake 
Thomas S. Campen 
David M. Clark 
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Perry Ellis 

James Espy 

Richard D. Gatewood 

John L. Goshie 

John Hubner 2d 

John D. Jernegan 

Hartwell Johnson 

Robert B. Memminger 

Charies 8. Millet 

Miss Kathleen Molesworth 

Bolard More 

Brewster H. Morris 

Jack B. Neathery 

Miss Katherine E. O’Connor 

E. Edward Schefer 

Charles O. Thompson 

8S. Roger: Tyler, Jr. 

Philip P. Williams 

Robert E. Wilson 
PosTMASTERS 

COLORADO 


Mary A. Morrison, Climax. 
Clarence Patterson, Steamboat Springs. 


MISSOURI 


Villa R. Harris, Annapolis. 
Elmer W. Brown, Farmington. 


NEW JERSEY 
Charles Leon Ware, Glassboro, 


HOUSE OF REPRESENTATIVES 


Tuurspay, Fesruary 19, 1942 


The House met at 12 o’clock noon. 

The Reverend Jacob S. Payton, D. D., 
executive secretary, Methodist Commis- 
sion on Camp Activities, Washington, 
D. C., offered the following prayer: 


O Lord, our God, innumerable tokens 
of Thy grace and bounties from Thy 
hand lead us to turn to Thee in rever- 
ence and gratitude. Because Thou hast 
repeatedly shown forbearance with our 
past failures, we seek again Thy forgive- 
ness and compassion. 

Fortify, O Lord, the hearts of our cit- 
izens with the presence of all honorable 
things. There may truth, loyalty, and 
courage have their habitation, that from 
these inner resources America may be 
outwardly strong. Be not far, O Lord, 
from our defenders who stand in peril- 
ous places. In mercy minister to such as 
suffer the agony of wounds, and out of 
Thy immeasurable love comfort such as 
have been bereft of kinsmen lost in 
battle. 

Keep America steadfast in her reli- 
ance upon Thee, O Lord, who art the 
unfailing light amidst the world’s dark- 
ness, and in whose keeping are the im- 
perishable treasures in a day when, be- 
cause of the folly of evildoers, so much 
beauty and strength have become a resi- 
due of ruin and destruction. 

Endow with the wisdom which is from 
above these Thy servants to whom has 

een entrusted the destiny of our country 
during these grave and troublous times. 
May they keep their honor bright, their 
motives unselfish, and their trust in Thee 
immovable. Thus may the deliberations 
of this day be such as shall not only 
safeguard all former costly gains of free- 
dom, but contribute also to the future se- 
curity and welfare of our people. This 
prayer we offer in the name of Jesus, our 
Saviour. Amen. 


CONGRESSIONAL RECORD—HOUSE 


The Journal of the proceedings of yes- 
terday was read and approved. 


EXTENSION OF REMARKS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a letter from Hon. Jesse Jones to 
the Speaker of the House. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr. HOUSTON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a brief editorial from the Emporia 
Gazette by William Allen White. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas? 


There was no objection. 


PAYMENT OF TRAVEL EXPENSE OF PER- 
SONS DISCHARGED FROM THE ARMY 


Mr. MAY submitted a conference re- 
port and statement on the bill (S. 1782) 
to authorize the payment of a donation 
to and to provide for the travel] at Gov- 
ernment expense of persons discharged 
from the Army of the United States on 
account of fraudulent enlistment, which 
was referred to the Union Calendar and 
ordered printed. 


ALLOWANCES FOR UNIFORMS AND EQUIP- 
MENT FOR CERTAIN OFFICERS OF THE 
OFFICERS’ RESERVE CORPS OF THE 
ARMY 


Mr. MAY submitted a conference re- 
port and statement on the bill (S. 1891) 
to amend an act to provide allowances 
for uniforms and equipment for certain 
officers of the Officers’ Reserve Corps of 
the Army so as to provide allowances for 
uniforms and equipment for certain 
officers of the Army of the United States, 
which was referred to the Union Calendar 
and ordered printed. 


HON. CHARLES H. LEAVY 


Mr. O’CONNOR. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to proceed for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Montana? - 

There was no objection. 

(Mr. O’Connor addressed the House. 
His remarks appear in the Appendix.] 


SAULT STE. MARIE 


Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to re- 
vise and extend my own remarks in the 
RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, when I was in Sault Ste. Marie 
last week end I discussed the Soo lock 
situation with military authorities, with 
marine operators, with marine construc- 
tion engineers, and many others. All 
wholeheartedly approved of the sincere 
effort myself and many other Members of 
Congress have made to secure adequate 


_ defense protection at the Sault and to 
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secure passage of S. 2132, authorizing 
the construction of a new imperatively 
needed lock. All repeatedly warned that 
failure to provide both of these features 
might conceivably lead to national dis- 
aster. The fact was particularly stressed 
that because of the pending shortage of 
needed construction materials; such as 
steel and concrete, if this Congress does 
not act immediately in the passage of S. 
2132, the ultimate completion of this 
new lock may be delayed from 1 to sev- 
eral years. Congress must act and 
should act immediately. It is my pur- 
pose therefore, Mr. Speaker, to place on 
the Clerk’s desk as soon as our legisla- 
tive regulations will permit a discharge 
petition to force S. 2132 to the floor for 
action. We have already dilly-dallied 
with this important question for 9 long 
and important months. Let us wake up. 


EXTENSION OF REMARKS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include therein a radio speech I made 
last night. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. CLUETT. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my remarks 
in the REcorp. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

{Mr. CLuett addressed the House. His 
remarks appear in the Appendix.] 


THE LOCKS AT THE SOO 


Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, certain gentlemen from Michi- 
gan seem to be trying to force the Com- 
mittee on Rivers and Harbors to bring 
out a separate pet measure they have, 
the object of which is to break into the 
rivers and harbors bill and pass the Soo 
project at a cost of about $8,000,000. We 
are going to see whether or not these 
gentlemen are going to back up their 
words. The river and harbor bill which 
contains this particular project at Sault 

te. Marie vill probably be before the 
House in a few days, and if the gentle- 
men from Michigan who are seeking this 
special favor, and who are trying to breek 
into the river end harbor bill, are really 
sincere in their desire to have this im- 
provement at the Soo, they will support 
the river and harbor bill in order that the 
President may put into operation imme- 
diately those projects necessary for na- 
tional defense, for the preservation of 
this Government, and authorize such 
projects as may be deemed necessary for 
a backlog to help absorb unemployment 
after the emergency is over. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. RANKIN of Mississippi. Yes. 
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Mr. RICH.. Is this that “pork barrel” 
bill that the gentleman’s committee is 
going to bring in here? 

Mr. RANKIN of Mississippi. No; it is 
what the gentleman from Pennsylvania 
may call a “pork barrel” bill, since it is 
not all in Pennsylvania, but it contains 
many items that are absolutely necessary 
to national defense. 

The SPEAKER. The time of the gen- 
tleman from Mississippi has expired. 


EXTENSION OF REMARKS 


Mr. ROBERTSON of North Dakota. 
Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Appendix of 
the REcorp. 

The SPEAKER. Is there objection? 

There was no objection. 


PENSIONS FOR CONGRESSMEN 


Mr. GEARHART. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GEARHART. Mr. Speaker, the 
people of the country have made it un- 
mistakably clear to the membership of 
this body that they disapprove the enact- 
ment of the so-called congressional pen- 
sion legislation. 

Since this is still a democracy in which 
the will of the people should ever prevail, 
let us give our immediate attention to the 
business of repealing this objectionable 
legislation, to the wiping of it from the 
statute books as quickly as we can. 

It cannot be done too soon to please me. 
Since I voted against pensions for Con- 
gressmen in 1939, when they were first 
proposed, and did not vote for the legis- 
lation which passed the House a few 
weeks ago, the elimination of this legis- 
lation will cause me no pangs of regret. 

If for no other reason, the act should 
be repealed because it has disturbed the 
national unity, which is so essential to 
the winning of the war in which we are 
engaged. Its elimination will bring about 
a much better feeling in the country. 

In these days when the future of our 
country hangs in the balance, better had 
we endeavor to emulate the example of 
that veteran of World War No. 1, the 
heroic Martin Treptow, when, in the 
midst of his “blood, sweat, and tears,” he 
wrote in his notebook: 

America must win this war. Therefore I 
will work; I will save; I will sacrifice; I will 
endure; I will fight cheerfully and do my 
utmost, as if tne issue of the whole struggle 
depended on me alone. 


Only by the development of such a 
spirit of sacrifice in which all of our 
people can be united can we win this war. 


EXTENSION OF REMARKS 


Mr. SCHULTE. Mr. Speaker, I ask | 


unanimous consent to extend my remarks 
by including an article taken from the 
American Federation of Labor newspaper 
written by Phillip Pearl. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. COLMER. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and insert an address I recently delivered. 

The SPEAKER. Is there objection? 

There was no objection. 





CONGRESSIONAL RECORD—HOUSE 


THE LOCKS AT THE SOO 


Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WOLCOTT. Mr. Speaker, refer- 
ring to the colloquy which has just 
occurred between the gentleman from 
Michigan (Mr. Brap.ey] and the gentle- 
man from Mississippi [Mr. Ranxrn] in 
respect to the Soo Locks, I call the atten- 
tion of the House to what everyone in the 
War Department, the Navy Department, 
and the War Production Board, and so 
forth, is asking, is that we protect the 
very vital raw material which goes into 
the manufacture of our guns, tanks, and 
planes. Out of 93,000,000 tons of iron ore 
produced in this country last year, of 
which steel is made, 83,000,000 tons of 
that went through the Soo Locks. This 
is a defense measure and should be com- 
pletely divorced from the rivers and har- 
bors bill, many of the subjects of which 
are highly controversial and of doubtful 
defense value. We should not have to tie 
up the protection of our raw material 
with the Tombigbee, the Great Lakes-St. 
Lawrence River project, the Florida ship 
canal project, and other highly contro- 
versial measures. 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, in reply 
to what the gentleman from Mississippi 
{Mr. RANKIN] had to say a few minutes 
ago, the situation with reference to the 
Soo Locks has been described here not 
only once but several times by the gen- 
tleman from Michigan [Mr. Brapiey]. 
We just heard what the gentleman from 
Michigan [Mr. WotcoTtT] had to say. 
The improvement at the Soo is a neces- 
sary defense measure, and if the gentle- 
man from Mississippi thinks he is going 
to compel us to swallow all of that dirty, 
nasty, greasy pork that has been stuck 
into the rivers and harbors bill, in order 
to put through a defense measure, he is 
very much mistaken. 

The SPEAKER. The time of the gen- 
tleman has expired. 


SUBVERSIVE INFLUENCES 


Mr. LELAND M. FORD. Mr. Speaker, 
I ask unanimous consent tc address the 
House for 1 minute and to revise and ex- 
tend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LELAND M. FORD. Mr. Speaker, 
I wonder how long it is going to be before 
some of our high officials come to a reali- 
zation that they have a duty to perform. 
We have the spectacle of Princess Hohen- 
loe, who has moved in close to the seat of 
operations in Alexandria. We have Fritz 
Kuhn, on whom I have been trying to get 
some action for two and a half years. We 
have Robert Noble, who comes out on De- 
cember 8 and supports the Axis. We 
have Harry Bridges. The only thing we 
can get is unsatisfactory conversation 
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and explanations from these people, and 
words. We never get any real answers 
wherein they take action. Constant 
splitting of hairs, always in favor of the 
enemies of the United States. 

I hope the House will begin to think 
seriously about getting rid of some of 
these subversive interests before they do 
us any more damage than they have done. 
This is a time of war. 

[Here the gavel fell.] 


ANSEL WOLD 


Mr. JARMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JARMAN. Mr. Speaker, I re- 
quested this time in order to heartily 
congratulate and pay brief tribute to one 
of the most capable and valuable ser- 
vants of the Congress, on the fortieth an- 
niversary of the commencement of this 
service. He came to the Census Office 
as a boy of 19, back in 1900. He resigned 
this position in less than 2 years to accept 
one in the document room 40 years ago 
today. After several months there he 
was transferred to the office of the Sec- 
retary of the Senate, and continued to 
serve in various capacities until 1910, 
when he became Printing Clerk of the 
Senate in the office of the Secretary, in 
which position he rendered yeoman serv- 
ice until 1921, when he was unanimously 
elected, without solicitation on his part, 
as clerk of the Joint Committee on Print- 
ing, to succeed Clerk George H. Carter, 
who at that time was appointed Public 
Printer. Since that time, as you all know, 
he has rendered very valuable service as 
clerk to that committee, in which position 
he is now serving. 

I deem it scarcely necessary to say that 
I refer to that valuable public servant, 
Ansel Wold. 

Mr. WOODRUM of Virginia. 
Speaker, will the gentleman yield? 
Mr. JARMAN. I gladly yield. 

Mr. WOODRUM of Virginia. I 
would like to heartily concur in every- 
thing the gentleman has said, and under- 
score all of it. 

Mr. JARMAN. 
very much. 

I am quite sure that his vast knowledge 
of all printing matters and Government 
departments, his industry, efficiency, 
pairiotism, and loyalty, have, through- 
out the years, caused all Printing Com- 
mittee chairmen to lean very heavily on 
the broad shoulders of his great experi- 
ence—just as Senator HaypDEn and I now 
do; not only this, but his knowledge and 
experience have saved hundreds of thou- 
sands of dollars for the Government. 

I believe I speak the sentiment, not 
only of the distinguished gentleman 
from Virginia [Mr. Wooprum] but of the 
entire membership of this House, when 
in congratulating Ansel Wold on the fine 
and valuable service he has rendered to 
us I also express to him the sincere hope 
that God may grant him many years of 
frture service in this same capacity. 
May I add the expression of hope that 
each of those years and each of those 
days may be as pleasant and as happy 


Mr. 


I thank the gentleman 
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and as satisfying to Ansel Wold as they 
will be valuable to the Nation he loves. 

[Here the gavel fell.) 

Mr. RICH. Mr. Speaker, I ask unani- 
mous consent to proceed for a minute 
and to revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RICH. Mr. Speaker, I want to 
join with my colleague the gentleman 
from Alabama (Mr. Jarman] in paying 
tribute to Ansel Wold, secretary of the 
Joint Committee on Printing, for the 
valuable service he has rendered the 
committee. During the time I have 
served on the Joint Committee on Print- 
ing and the Committee on Printing of 
the House, I think that Ansel Wold has 
been a very industrious, honest, and dili- 
gent servant of the committee. He has 
at all times kept his eye on those things 
which are for the best interests of this 
country. Ansel Wold gives his entire 
time to this service. He is kind. He is 
considerate. He wants to do that thing 
which is best at all times, in saving in 
printing cost. I know that my chairman 
on this committee, the gentleman from 
Alabama [Mr. Jarman] has a valuable 
assistant in trying to see that everything 
we do is in accordance with the law, be- 
cause he has been there so long that he 
knows the law relative to public printing 
almost word for word. 

I also want to say that in my associa- 
tion with the chairman of this commit- 
tee, the gentleman from Alabama [Mr. 
JARMAN], he is one of the valuable Mem- 
bers of this House. When you have men 
like Pete JARMAN and Ansel Wold on a 
committee, surely you will get good re- 
sults. I congratulate Ansel Wold on his 
service of 21 years on the Committee on 
Printing of the House of Representatives 
and his 40 years of service to the Govern- 
ment in Washington. 

{Here the gavel fell.] 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to proceed for i 
minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no cbjection. 

Mr. MICHENER. Mr. Speaker, I also 
want to take my hat off to Ansel Wold. 
I possibly have been one of the most 
severe critics of printing expenditures 
authorized by the Congress down 
through the years. That criticism has 
been in an effort to better conditions—for 
the benefit of the Treasury and eliminate 
unnecessary printing. We always re- 
ceive sound and unbiased advice from 
Ansel Wold. He is not political in any 
sense of the word. He has at heart the 
real interests of the country and the 
Treasury. He is reliable. May we have 
more public servants like Ansel Wold. 

{Here the gavel fell.] 

PERMISSION TO ADDRESS THE HOUSE 


Mr. FITZPATRICK. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. FITZPATRICK. Mr. Speaker, I 
am sorry I find it necessary to stand in 
the Well of the House tcday and protest 
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against the remarks made yesterday by 
my friend and distinguished colleague 
the gentleman from Pennsylvania [Mr. 
Ricu]. I do not believe at this crucial 
time we should mix politics or say any- 
thing on the floor of this House that 
would be detrimental to our national de- 
fense program and that goes for both 
sides of the aisle, as this is the time when 
the American people should be united as 
one. 

Iam going to read one paragraph from 
the remarks of this gentleman yesterday 
which he made on the floor of the House. 
It reads as follows: 

If the President of the United States wanted 
to do something for America, he would stop 
his political meddling, he would attend to 
those things most important; on the other 
hand, he would at least try to stop the war 
in labor unions, or win the war he success- 
fully maneuvered us into all over the world. 


The part that I object to is where he 
states that the President successfully 
maneuvered us into this war. I deny 
that statement as I believe our President 
did everything possible to keep us out of 
this war; in fact he went to the extreme 
in trying to keep peace with Japan. I feel 
that the gentleman from Pennsylvania 
should have that part of his remarks 
stricken from the permanent REcorp. 

Mr. RICH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. FITZPATRICK. I yield. 

Mr. RICH. I do not apologize for 
those remarks. 

Mr. FITZPATRICK. Then the gentle- 
man does not, in my opinion, believe in 
the unity and harmony ef the American 
people in trying to win this war, if he 
permits his remarks to remain un- 
changed. This is no time to play politics 

[Here the gavel fell.] 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. McCORMACK. I have asked for 
this time because of the statement made 
by the gentleman from Pennsyivania 
{Mr. Ricu] in which he said he does not 
apologize for his remarks. 

The remarks made by the gentleman 
from Pennsylvania and quoted by the 
gentleman from New York are wholly 
inconsistent with the truth. The state- 
ment of the gentleman from Penn- 
sylvania is as inconsistent with the truth 
of a historical fact than any I have 
heard in my entire life. 

Statements of that kind are the best 
tools that could be furnished Hitler and 
the Japanese. with which to initiate di- 
vision in this country. If one were paid 
by Hitler or by the Japanese to make a 
statement that would cause division in 
this country, neither Hitler nor the 
Japanese cou'd have a more effective 
statement made that would aid their 
cause nor one that is more completely 
inconsistent with the truth. 

{Here the gavel fell.] 

CALENDAR WEDNESDAY 

The SPEAKER. This is Calendar 
Wednesday. The Clerk will call the roll 
of the committees. 
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AMENDMENT TO EMPLOYMENT STABILI- 
ZATION ACT OF 1931 


Mrs. NORTON (when the Committee 
on Labor was called). Mr. Speaker, by 
direction of the Committee on Labor, I 
call up the bill (H. R. 5638) to amend 
the Employment Stabilization Act of 1931 
and ask unanimous consent that it may 
be considered in the House as in the 
Committee of the Whole. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the ‘request of the gentlewoman from 
New Jersey (Mrs. Norton]? , 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Employment 
Stabilization Act of 1931 is amended by add- 
ing the following section: 

“Sec. 9. There is hereby authorized to be 
appropriated annually such sums as may be 
necessary for allotment to agencies of the 
United States and for advances to the States, 
Territories, and island possessions, and the 
agencies and political subdivisions thereof, 
by the President, through the Federal Works 
Agency or such agencies as he may designate, 
and under such rules and regulations as he 
may prescribe, for the making of such exam- 
inations, surveys, investigations, legal studies, 
comprehensive plans and programs, engineer- 
ing plans and specifications, and forms of 
legal proceedings, as may be necessary to 
facilitate and expedite the selection, financ- 
ing, and inauguration of public improve- 
ments, works, and related activities: Pro- 
vided, That advances to States, Territories, 
and island possessions, and political subdivi- 
sions thereof, shall be subject to such re- 
quirements as to reimbursement, or with 
respect to contribution of funds, services, or 
materials, as the President may determine.” 

Mr. FADDIS. Mr. Speaker, this.is a 
rather important matter, and I believe 
the membership of the House should be 
present to hear the debate. I therefore 
make the point of order a quorum is not 
present. 

The SPEAKER. Evidently a quorum 
is not present. 

Mr. COOPER. Mr. Speaker, I move a 
call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 24] 
Arnold Jenks, N. H. Sacks 
Baldwin Jensen Schaefer, Ill, 
Butler Johnson, Short 
Byron Lyndon B. Smith, Pa. 
Celler Kleberg Smith, W. Va. 
Cole, Md. Kramer Sparkman 
Cole, N. Y. Lambertson Ssratton 
Crawford McGregor Sweeney 
Crowther McMillan Taber 
Culkin Magnuson Tolan 
Gale Martin, Iowa Voorhis, Calif. 
Gibson Martin, Mass, Vreeland 
Gillette Mitchell Wadsworth 
Guyer Monroney Walter 
Hancock O'Day Weiss 
Harness Oliver White 
Hendricks Osmers Wilson 
Hook Rankin, Mont. Winter 
Jacobsen Rizley Worley 
Jarrett Romjue 


The SPEAKER. On this roll call 372 
Members have answered to their names, 
A quorum is present. 

On motion of Mr. COOPER, further 
proceedings under the call were dispensed 
with. 

COMMITTEE ON THE CIVIL SERVICE 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent that the Committee 
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on the Civil Service may sit during the 
session of the House this afternoon. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia (Mr. Ramspeck }? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. WIGGLESWORTH. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp for the pur- 
pose of including two corrections in re- 
spect to material inserted in my remarks 
of February 6 in reference to the O. C. D. 
and the F. C. C. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. WicGLESworTH ]? 

There was no objection. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent t6 ex- 
tend my own remarks in the Recorp and 
to include an article from the Louisville 
Courier Journal showing that the Legis- 
lature of Kentucky has passed the 
T. V. A. Act by a vote of 85 to 10. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi [Mr. Rankin]? 

There was no objection. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Baldridge, one of its clerks, announced 
that the Senate agrees to the report of 
the committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 6548) entitled “An act making ap- 
propriations to supply deficiencies in cer- 
tain appropriations for the fiscal year 
ending June 30, 1942, and for prior fiscal 
years, to provide supplemental appro- 
priations for the fiscal year ending June 
30, 1942, and for other purposes. 


AMENDMENT TO EMPLOYMENT STABILI- 
ZATION ACT OF 1931 


Mr. BEITER. Mr. Speaker, I move to 
strike out the last word, and I ask unani- 
mous consent that I may proceed for an 
additional 5 minutes in order to explain 
the bill. 

The SPEAKER. Is there cbjection to 
the request of the gentleman from New 
York (Mr. BertTer]? 

There was no objection. 

Mr. BEITER. Mr. Speaker, the bill 
which is before the House this afternoon 
is really a very simple matter. It in- 
volves no more than an amendment to 
the Employment Stabilization Act of 1931 
authorizing an appropriation io be used 
for the preparation now of plans for pub- 
lic works and related activities to be un- 
dertaken in the post-war period. .The 
plans will be prepared by Federal agencies 
and State and local governments. State 
and local governments will make plans 
with funds advanced by the Federal Gov- 
ernment. These funds will be subject 
to provisions for reimbursement and con- 
tribution. 

This bill provides for no more than the 
preparation of plans. In no way does the 
bill authorize or appropriate funds for 
the construction of the projects so 
planned. 

Though this bill is a very simple mat- 
ter, and its consideration should not de- 
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tain the House long this afternoon, it is 
nonetheless quite important. The Pres- 
ident has said that we are not going to 
lose the peace. In time of war we must 
prepare for peace. Otherwise all that we 
fight for may be lost. Planning for peace 
is in a very real sense part of our war 
effort. 

The problem of planning for the peace 
is a very complicated one—one which 
must engage the efforts of all branches 
of government and of private industry. 
Many of the Federal agencies and many 
private industries and associations, in- 
cluding labor groups, have already begun 
to plan for the post-war period. 

But effective planning for the peace 
cannot be carried out in all spheres with- 
out additional authorizations from the 
Congress. The Committee on Labor 
agree unanimously that additional au- 
thorization is needed in the field of pub- 
lic works planning if the Federal, State, 
and local governments are to cooperate 
in preparing detailed plans for post-war 
activities. It is the purpose of this bill, 
whose major provisions I have just out- 
— to provide the necessary authoriza- 

ion. 

This bill was introduced at the instance 
of the President of the United States, 
who made recommendations in two of his 
messages to the first session of this Con- 
gress. In his annual Budget messag:. of 
January 3, a year ago, the President, 
while recommending the deferment of 
construction projects that would inter- 
fere with the defense program, stated 
that—and I quote: 

Surveys and the planning of new projects 
will go forward so that construction can be 
resumed without delay. This wili produce a 
long list of public-work projects, apart from 
defense construction, arranged according to 
priorities. Such a list could be submitted to 
a future Congress for the appropriation of 
funds to put it into operation. 


Again, in his messuge of March 17 of 
last year, transmitting the annual report 
of the National Resources Planning 
Board, the President recommended stor- 
ing up a reservoir of nondefense work 
which can be loosed when the pace of 
war production slackens. He then said: 

If projects are to be ready at hand for rapid 
inauguration in times of need, the surveys 
and investigations, the engineering plans and 
specifications must be prepared in advance. 
* * * The planning * * * fund, sug- 
gested in the Board’s report, would make 
available a shelf of useful projects without 
in any way committing the Government to 
the immediate construction of such works. 


Let me now make it very clear that this 
bill, if enacted, will not mean increased 
Federal control over the activities of 
State and local governments. On the 
contrary, this bill provides for “grass 
roots” planning. Advances will be made 
to State and local governments for plan 
preparation by their own staffs and con- 
sultants. There will be no Federal dom- 
ination of the design and planning work 
of State and lccal governments. In fact, 
representatives of State and local gov- 
ernments are among the most ardent 
supporters of this legislation. The 
United States Conference of Mayors, the 
American Municipal Association, the In- 
ternational City Managers’ Association, 
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the Municipal Finance Officers’ Associa- 
tion, and representatives of various State 
and municipal governments, including 
the cities of New York and Chicago, and 
the States of Virginia, Maryland, and 
Idaho, have all urged us to pass this bill. 

The purpose of this bill is not to au- 
thorize a mere inventory of public works 
which might be undertaken at a future 
date. If such were the purpose, I should 
not call the bill a planning bill. The pur- 
pose of the bill is, rather, to advance 
funds for surveys and the preparation of 
complete plans for individual projects. 
We would not just count projects; we 
would plan them. 

This bill may be looked upon as a form 
of insurance—insurance against unpre- 
paredness; insurance against a post-war 
collapse. The authorization provided in 
this bill assures that if and when such 
time comes, plans will be ready and, if 
the Congress so legislates, men and ma- 
terials can be put to work more qu‘ckly 
and on better undertakings than would 
otherwise be the case. 

The necessity for advance planning as 
a form of insurance against unprepared- 
ness has been demonstrated to the Con- 
gress on several occasions during recent 
years. The public-works program of the 
1930’s amply demonstrated that many 
months may elapse between the making 
of appropriations for a large program of 
public improvements and the actual em- 
ployment of great numbers of men. This 
delay was occasioned by the time neces- 
sary to carry out the preliminary sur- 
veys, studies, and investigations; to make 
the detailed plans and specifications; to 
arrange for financing—in short, the de- 
lay was occasioned by the necessity for 
planning after the appropriations were 
made for the construction program. We 
were unprepared to meet the emergency. 
We were forced to resort to all sorts of 
temporary projects. Advance planning 
is the proper insurance against such cost- 
ly unpreparedness. And it is advance 
planning which this bill would authorize. 

More recently the Congress has recog- 
nized the absolute necessity for advance 
planning as a form of insurance against 
the war emergency. 

In fact, the Congress has not only rec- 
ognized the necessity for advance plan- 
ning of construction projects in the war 
emergency, but we have, on our own in- 
itiative, taken positive action to meet this 
need. The Appropriations Committee of 
this House a year ago added to a Budget 
estimate for military-post construction 
the sum of $15,000,000 for advance engi- 
neering plans and surveys. In reporting 
this action to the whole House, the com- 
mittee stated: 

The committee has included in the amcunt 
for military-post construction an item of $15,- 
000,000 for engineering surveys. * * * 
Such a study can be completed in this fiscal 
year and will result in providing an essential 
measure of preparedness, both in pcint of 
time and cost on any future construction 
that may become necessary. 


The far-sightedness of our Appropria- 
tions Committee in this case has cer- 
tainly been duly rewarded. This action 
was taken long before Pearl Harbor. To- 
day we are saving valuable time and 
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money by expanding our camps and can- 
tonments in accord with plans prepared 
in advance under this appropriation. 

Let us be just as far-sighted in our 
Planning for the post-war period. The 
bill now before this House recognizes the 
necessity for advance planning as a form 
of insurance against a post-war emer- 
gency. 

The proposed legislation has the unan- 
imous approval of the President and rep- 
resentatives of the Federal departments, 
including the Bureau of the Budget, the 
National Resources Planning Board, the 
Department of the Interior, the Depart- 
ment of Agriculture, the Federal Works 
Agency, the Federal Security Agency, the 
Federal Housing Administration, and the 
Tennessee Valley Authority. In hearings 
before a subcommittee of the Senate 
Committee on Education and Labor on 
an identical bill (S. 1617), unanimous 
support was accorded the principles con- 
tained in this legislation by representa- 
tives of labor, agriculture, professional 
engineers, architects, planners, and edu- 
cators, the construction industry, citi- 
zens’ organizations, and State and mu- 
nicipal governments. 

{Here the gavel fell.) 

Mr. BEITER. Mr. Speaker, I ask 
unanimous consent to proceed for 5 addi- 
tional minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. BEITER. Mr. Speaker, I have re- 
ceived this morning a telegram from 
the American Association of General 
Contractors now assembled in convention 
in Indianapolis, Ind., in which they 
wholeheartedly endorse this program. I 
ask unanimous consent that this tele- 
gram be inserted in the Recorp at this 
point. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

The telegram referred to follows: 

INDIANAPOLIS, IND., February 19, 1942. 
Hon. ALFRED BEITER, 
United States House of Representatives, 
Washington, D. C.: 
POST-WAR PROGRAM 

Whereas following the victory, to which we 
look forward, will require the assimilation of 
the national strength and energy for the pur- 
poses of peace instead of for purposes of war; 
and 

Whereas, this assimilation should be im- 
mediate and should be directed to catching 
up with peacetime needs; and 

Whereas the preparing for such a task 
should be undertaken at the earliest mo- 
ment so that it will not be necessary to im- 
provise programs of the future; and 

Whereas there is now before the Congress 
proposals to amend the Employment Stabili- 
zation Act (H. R. 5638 and S. 1617) to facili- 
tate such advance exploration: Now, there- 
fore, be it 

Resolved by the Associated General Con- 
tractors of America in convention assembled 
at Indianapolis, Ind., February 16-18, 1942, 
That the principle embodied in these pro- 
posals is endorsed with the understanding 
that such post-war planning will utilize the 
existing facilities for such programming as 
the same pertain to public works and that 
such planning contemplate full utilization of 
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the resources in construction skill as are 


available through private enterprise. 
J. M. Swem, 


Mr. WHITTINGTON. Mr. Speaker, 


will the gentleman yield? 


Mr. BEITER. 1 yield to the gentleman | 


from Mississippi. 

Mr. WHITTINGTON. Does the gen- 
tleman have an endorsement from the 
architects of the country and the plan- 
ee boards of the country? 

Mr. BEITER. Yes. Let this House fol- 
low the advice of accredited representa- 
tives of labor, industry, citizens’ organi- 
zations, and State and local. governments, 
and give our support to this legislation 
at this time. 

I have been asked two or three times 
during the roll call how much this new 
venture will cost the Federal Govern- 
ment. In reference to its cost, may I 
make two points very clear: 

First. The amount of money to be ap- 
propriated for this activity in any-.one 
year-is left entirely to the discretion of 
the President, the Appropriations Com- 
mittees, and she Congress. The . bill 
does not constitute an authorization 


which automatically commits the .Con-' 
gress to the appropriation of any given: 


sum. 

Second. It will be very easy for the 
President, the Appropriations Commit- 
tees, and the Congress to arrive at the 
amount to be appropriated. There need 
be no guesswork, no rough estimating. 

The money to be appropriated will be 
used for two purposes—comprehensivye 
and general plans and detailed plans and 
specifications. Concerning the latter, 
which require by far the greater expen- 
diture, the amount to be appropriated 
at any time depends entirely upon two 
determinable factors: First, the total 
volume or value of public work upon 
which it is desired to prepare plans; 
and, second, the extent or degree of 
compietion to which it is desired to pre- 
pare the plans. Let us assume, for ex- 
ample, that. the Congress decides at a 
given time that, as a matter of policy, 
it would be desirable to have preliminary 
plans prepared on $500,000,000 of public 
work. About one-half of the plan mak- 
ing on this volume of work would prob- 
ably be conducted with the existing fa- 
cilities and funds of Federal, State, and 
local agencies. Plans and specifications 
on the remaining $250,000,000 of public 
work would be undertaken with appro- 
priations under this bill. The cost of 
preliminary plans might average about 
3 percent of the value of the work being 
planned; so that, in order to carry out 
its original policy determination, the 
Congress would appropriate $7,500,000-— 
3 re of $250,000,000. 

FADDIS. Mr. Speaker, will the 
cae yield? 

Mr.BEITER. I yield to the gentleman 
from Pennsylvania. 

Mr. FADDIS. Will the gentleman 
make the statement in connection with 
this bill that it will not be possible for 
any funds to be spent in connection with 
its administration unless they are ap- 
propriated by the Congress as funds: in 
connection with it? 

Mr:BEITER. I certainly will. 
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Mr. FADDIS. The gentleman will 
state that funds in connection with the 
administration of this bill- cannot be 
taken from any other funds the Presi- 
dent or anyone else may. mate und 
their control? - 

Mr. BEITER. 


tee, and the Congress must- pass on it 
before any money can be spent. 

The cost of more definite plans might 
average about 5 percent of the value of 
the work being planned instead of 3 per- 
cent; so that, if the Congress should de- 
cide at a given time that, as a matter of 
policy, more detailed plans should be pre- 
pared on the same volume, then it would 
appropriate $12,500,.000—5 percent of 
$250,000,000—instead of $7.500,000. 

{Here the gavel fell.) 

Mrs. NORTON. Mr. Speaker, I ask 
unanimous consent that the gentleman 
be permitted to proceed for 5 additional 
minutes. 

Mr. WHITTINGTON. Reserving the 


_ right to object, Mr. Speaker—and I shall 


not object—I should like to know how 
long the gentleman has been proceeding. 
ape SPEAKER. Fifteen minutes. | 
Mr. WHITTINGTON. We are consid- 
ering, this bill under the 5-minute rule. 
e SPEAKER. The gentleman is 
correct. 

Mr. WHITTINGTON. I have no ob- 
jection to the gentleman being allowed 
additional time, but some of us are op- 
posed to this bill, and we should like to 
have additional time. 

Mr. BEITER, I think that can be ar- 
ranged. 

Mr. HOFFMAN. Reserving the right 
to object, Mr. Speaker, I understood be- 
fore this matter came before the House 
that we were to have an nour, to which 
we are entitled, at least under the rule. 
Later the chairman of the committee 
asked unanimous consent that. we con- 
sider the bill in the House as in Com- 
mittee of the Whole, which meant con- 
sideration under the 5-minute rule. We 
did not hear that request, Mr. Speaker. 

The SPEAKER. The Chair stated the 
request of the chairman of the committee 
to consider the bill in the House as in 
Committee of the Whole and asked if 
there was objection, and there was no 
objection. 

Mr. HOFFMAN. Iam not finding any 
fault with that, Mr. Speaker. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from New 
Jersey? 

‘There was no objection. 

Mr. COCHRAN. Mr. Speaker, will the 
gentleman yield? 

Mr. BEITER. I yield to the gentle- 
man from Missouri. 

Mr. COCHRAN. Without going into 
the merits of the bill let me call the gen- 
tleman’s attention to the fact that the 
bill is what I call an unlimited author- 
ization. I have opposed all such bills 
that have come to the floor of this House. 
Will not the gentleman himself put in 
some specific amount? As the bill is now 
worded, the sky is the limit under its 
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provisions, Gentlemen say, of. course, 
that this is merely an authorization and 
that you cannot get any money unless the 
Appropriations Committee gives it to you, 
but assuming the Appropriations Com- 
mittee wants to go to the sky on an 
appropriation for this purpose, where 
will you be? Does not the gentleman 
believe there should be a ceiling in the 
way of an authorization? 

Mr. BEITER. Knowing the members 
of the Appropriations Committee as I do 
and the way they operate, the number of 
hearings they hold, and the thoroughness 
with which they go into requests for 
appropriations, I have confidence in them 
and I rest my case with the members of 
the Appropriations Committee on both 
sides of the aisle. 

Mr. COCHRAN. Yes; but the same 
members of the Appropriations Com- 


mittee may not be here next year; you, 


cannot tell, nor can I. We do not know 
who is going to be here. 

‘Mr. BEITER. They are a splendid 
group of gentlemen, and I hope they con- 
tinue in office many, many years. 

Mr. COCHRAN. So do I; but that is 
not the question. We should not legis- 
late on an assumption the personnel of 
any committee will protect us, but we 
should legislate to protect a committee, 
and committees need protection at times. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. BEITER. I yield to the gentleman 
from Mississippi. 

Mr. WHITTINGTON. Is it not true 
that if that argument were carried to its 
legitimate conclusion there would be no 
occasion for legislation’of this kind in the 
first instance; and in the second place. 
if we are not to have legislative author- 
izations, we might just as well abolish the 
functions of the legislative committees 
and leave it.entirely to the Committee on 
Appropriations. 

Mr. BENDER. Mr. Spéaker, will the 
gentleman yield? 

Mr. BEITER. I yield to the gentleman 
from Ohio. 

Mr. WHITTINGTON. I would like to 
have an answer to my question. 

Mr. BENDER. The gentleman failed 
to tell us that this measure has as its pur- 
pose the freezing in of W. P. A. and mak- 
ing an emergency agency a permanent 
part of the Government. Is not this 
correct? 

Mr. BEITER. To make W.P.A.a per- 
manent agency? 

Mr. BENDER. Yes. 

Mr. BEITER. No; it is quite the con- 
trary. The gentleman will recall that 
during the depression we passed in the 
Congress a public works bill which worked 
directly to the opposite of the W. P. A. 
Private contractors were employed and 
projects originated in the municipalities. 
They advertised for bids, they employed 
local men, paid the regular rate of wage, 
and it was because of the splendid work 
that was accomplished through the Pub- 
lic Works Administration that many men 
who were formerly employed on W. P. A. 
were able to get much better jobs under 
the public-works program. 

Mr. BENDER. Is the gentleman aware 
of the fact that today there is a shortage 
of engineers everywhere throughout the 
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country and that engineering skill is 
needed for the war effort rather than 
after the war? 

Mr. BEITER. I appreciate that, but I 
assume that in the gentleman’s own city 
they have a planning organization. The 
city of Cleveland, I am sure, has a plan- 
ning association. The purpose of this 
bill is not to engage additional men or 
force the cities to engage additional men. 
The National Resources Planning Board 
will cooperate with your local city plan- 
ning agency or your State planning 
agency in. the preparation of these plans. 
They may even suggest to them that if 
they have a-project which they contem- 
plate constructing at this time, to defer 
the work until after the emergency. 

Mr. DONDERO. : Mr. Speaker, will the 
gentleman yield? 

Mr. BEITER. I yield to the gentleman 
from Michigan. : 

Mr. DONDERO. I am wondering in 
what.position private enterprise or local 
responsibility is left if this bill becomes 
law. 

Mr. BEITER. Any plan for the con- 
struction of a project in a given munici- 
pality originates with a sponsor or with 
the municipality. itself. 

Mr. DONDERO. That means they 
have got. to come.to- Washington and get 
the funds with. which to build according 
to that program? 

Mr. BEITER. -No. Of. course, that 
would require additional legislation and 
would be determined by the policy 
adopted by. the Congress after the emer- 
gency. This merely. provides for the 
preparation of plans, so that the country 
will not experience the same difficulties 
of a severe depression and unemployment 
it did-after the World War. 

{Here the gavel fell.] 

Mr. DIRKSEN. Mr. Speaker, I move 
to strike out the last two words and ask 
unanimous consent to proceed for an ad- 
ditional 5 minutes. 

The SPEAKER pro tempore. Is there 
cbjection to the request of the gentleman 
from Illinois? 

There was no objection. 

Mr. DIRKSEN. Mr. Speaker, the gen- 
tleman from New York [Mr. Better] said 
that this is a very short and a very sim- 
ple bill. With that I agree. I recognize 
as most others recognize that the monu- 
mental and enormous things come in 
short and simple form. I am reminded 
of my service during the World War on 
the western front, when it became neces- 
sary, among a variety of duties, to censor 
the mails of the boys who wrote back 
home. ‘Those who were given to pouring 
out their devotion and loyalty and love 
to their sweethearts back home in beau- 
tiful, lofty, and alliterative phrases for 
30 or 40 pages, seldom said anything 
about the location of the troops or re- 
vealed military information. It was the 
lad who would take a postal card and say, 
“Dear Mom, we landed today at this spot 
on this day at this hour” and in com- 
pression of a single sentence disclosed 
many military secrets. It is in the com- 
pression of this bill that you will find real 
food for thought. 

Let me say I doubt if there is a single 
Member of the House who is unmindful 
of the fact that when this conflict is over 
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there will be a tremendous job of post- 
war planning. Everyone reccgnizes that. 
Everyone realizes there will be disloca- 
tions of business and employment and 
that the slack must be taken up by some 
kind of a program,. But when it is sug- 
gested, as it is in the pending bill, that 
an over-all, endless, limitless, permanent 
authority be vested in the hands of the 
President of the United States without a 
single guide line, then I say it is time for 
the Congress to stop, look, and listen. 

The language of the bill states the 
whole case... Listen to me for a moment: 
“There is hereby authorized to be appro- 
priated annually.” 

What does it mean? It means a per- 
manent annual authorization. Once it 
goes on the books you know and I know 
that it will never be repealed. Once we 
had a Congressman from New York who 
came to Congress on the platform of re- 
pealing one law a day. It is not in der- 
ogation of him or any aspersion upon his 
legislative ability, that he did not get a 
single act repealed. When this goes on 
the books, you know and I know that it 
will not-be repealed, It is a permanent, 
annual .authorization.. For how much? 
For any amount. The bill says— 


such sums aS may be necessary. 


Five million dollars? Ten million dol- 
lars? One hundred million dollars— 
$500,000,000 and more? Yes; within the 
provisions of this bill, for planning for 
post-war work activities. What will be 
done with the money? It will be allotted 
to the agencies of the United States. 
What agencies? Any agency, any depart- 
ment, any bureau, any commission, any 
agency of the United States. To whom 
else will these funds be allotted? Ad- 
vances can be made to any Siate, to any 
Territory, to any island possession— 
everything that is within the purview and 
jurisdiction of the sovereignty of the 
United States is included in this bill. 
Further the bill says— 


and political subdivisions thereof. 


Mr. RANKIN of Mississippi. 
Speaker, will the gentleman yield? 

Mr: DIRKSEN. No; not now. Any 
school district can plan and get scme of 
this money, any political division, any 
municipality or municipal corporation— 
all are included in the provisions of this 
bill. This money wl be allotted by 
whom? By the President. The bill 
says— 
under such rules and regulations as he (the 
President) may prescribe. 


Mr. EATON. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. Not just yet. Congress 
will have nothing to say about it. And 
for what purposes will this money be 
used? For surveys. Are we unmindful 
of the fact that we abandoned Passama- 
quoddy, after spending untold milliors 
there on that fantast'c scheme? That 
could be authorized and undertaken un- 
der the provisions of this bill. Five mil- 
lion dollars was invested in a hole in the 
ground known as the Fiorida ship canal, 
before it was licked. It recurs again now 
in the river and harbor bill. Any one 
of the countless Florida canals could be 
explored and money raid for it out of 


Mr. 
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this fund. Surveys? Yes. Investiga- 
tion? Yes. Legal studies? Yes. Also 
comprehensive plans and programs. For 
what kind of work? Public improve- 
ments, works, and for “related activities.” 
Mr. Speaker, “related activities” covers a 
multitude of sins. Every year we sit on 
the appropriation bill for the Tennessee 
Valley Authority, and every year they 
present to us an item called “related ac- 
tivities.” What does it include? Ma- 
laria control, improvement in the fishing 
in some of the lakes and waters of the 
T. V. A., the operation of nurseries, in- 
struction in the use of electricity. A 
thousand and one things are included in 
“related activities.” And so I say to you 
today that here is an unlimited amount 
to be authorized without a single guide 
line, annually, permanently, from now on. 
You catch the character of this bill? It 
reminds me of the fellow who was in 
prison. A friend went by and he 
shouted to him. The friend said, “How 
long are you in there for?” and the reply 
was, “From now on.” Yes; this is going 
to be from now on, for whatever amount 
that will be asked of the Appropriations 
Committee. Let me tell you something. 
When an authority of this kind is enacted 
by Congress an amount is then deter- 
mined by those who shall administer the 
bill, and for the first time it comes to the 
Committee on Appropriations. Suppose 
they ask for a hundred million dollars, 
and we decide that it should be only fifty 
million or sixty million dollars. You know 
what happens. The bill comes on the 
floor. The committee makes its case, and 
then what? Those who are in favor of 
an unlimited amount, who are willing to 
take the word of the administrative 
agency or the President of the United 
States as to the amount he needs, will 
come in with amendments and insist on 
having the amount in the bill written up 
to the amount originally asked. Let me 
give you an illustration. Some years ago 
Congress passed the Pittman-Robertson 
Act to earmark the revenues from sales 
of ammunition and shotguns, to be used 
for the purposes of wildlife preservation. 
When the matter first came before our 
subcommittee we felt that probably 
$1,000,000 was sufficient, although the 
revenues amounted to three and a half 
million dollars. Little by little efforts 
were made year after year to increase 
it, and finally the whole amount was 
taken for that purpose. That is what is 
going to happen here, under a perma- 
nent, annual appropriation for improve- 
ments, works, and for related activities. 

Let me end where I started. Every 
Member of the House realizes that there 
must be a post-war planning program. 
Let them bring us a reasonable bill and 
give us certain guidelines, and let them 
indicate some of the types of work that 
they will explore. Let there be proper 
and reasonable limitations on the au- 
thority which is requested. Otherwise 
there will be submitted after a while a 
great schedule of improvements of works 
and related activities, and once more the 
Congress will be charged with the old 
custom of “boondoggling.” So let us have 
some guidelines before we vote this kind 
of authority. My notion is that this bill 
Ought to go back to the committee for 
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more careful reconsideration and for a 
better and more skillfully drafted bill, so 
that the Congress knows the limit of the 
authority which they propose to vote. 

Mr. EATON. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. EATON I would like to ask the 
gentleman if the bill contains any guar- 
anty as to how this war is going to end 


and also who is going to be President, 


if and when it ever does end? 

Mr. DIRKSEN. No. There is no allu- 
sion to that subject in this bill. 

Mr. CARLSON. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. CARLSON. If I read this bill cor- 
rectly, legal authority is given to go out 
and institute condemnation proceedings 
and secure property under the right of 
eminent domain, by the authorizations 
which the Congress is granting? 

Mr. DIRKSEN. The language includes 
legal studies, engineering, plans and 
specifications, forms of legal proceedings. 
What are those forms? Condemna- 
tion—— 

The SPEAKER pro tempore. The 
time of the gentleman from Illinois has 
expired. 

Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent to proceed for 2 addi- 
tional minutes. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

Mr. DIRKSEN. Condemnation, the 
taking of property. I do not know how 
far they will go under that language. I 
want to make it emphatic to the House 
that I recognize the necessity for a pro- 
gram after the war, but let Congress 
keep its hands on it, because it is going 
to be chargeable with that program, and 
it must assume the responsibility for it, 
because ultimately Congress must vote 
the money with which to articulate that 
type of program. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Mississippi. 

Mr. RANKIN of Mississippi. The gen- 
tleman from Illinois stated a while ago 
that during all the time Bruce Barton 
was in the House he was not able to get 
a single bill repealed. If he were here 
now, he would get one repealed. 

Mr. DIRKSEN. I am sure he would. 
But, quite aside from that bit of levity, 
the point I want to make is that when 
you get it on the books you cannot take 
it off. We have put some rather amazing 
legislation on the books in the past few 
years, yet it becomes an impossible task 
to repeal it. Let us not make the mis- 
take of passing a bill like this today. Let 
it go back for further consideration and 
further study, and then let them bring 
us a bill where the authority is reasonably 
well limited. The country is explosive 
today. It is no wonder. Let us not add 
to that explosive character with the en- 
actment of a bill of this kind. We can 
by a decisive vote help to restore confi- 
dence in this body and in the true char- 
acter of a government of divided and 
balanced powers. 

Mr. WHITTINGTON. Mr. Speaker, I 
move to strike out the last two words. 
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In all charity, this bill. is wholly un- 
necessary in the first place, and in the 
second place it is exceedingly unwise and 
without merit. |. 

I have made inquiries. 1 understand 
there is a similar bill in the Senate and 
that. the Senate committee conducted 
some hearings. I understand the House 
Committee on Labor. conducted no hear- 
ings on this bill. . 

As has been suggested by the gentle- 
man from INinois {Mr. DirxsEN] this bill 
provides for two things, for continuing 
and making permanent the National Re- 
sources Planning Board, with indefinite 
and unlimited authorizations for appro- 
priations, the sky being the limit; and 
for the continuance and making perma- 
nent of the so-called State planning 


Well, I do not care to be unkind, but I 


. will state in passing, as Members of the 


House know, the State planning boards 
have been the productive and fertile 
agencies that have generated many of 
the boondoggling and other fantastic 
projects that have been proposed or exe- 
cuted by W. P. A. I admit that they 
have recommended many good projects 
that would probably have been approved 


anyway. 

Mr. FADDIS. Mr. Speaker, will the 
gentleman yield? 

Mr. WHITTINGTON. 
proceed for the present. 

Mr. FADDIS. If I could make a point 
of order I will get the gentleman an 
audience. 

Mr. WHITTINGTON. Let me proceed, 
if the gentleman will. 

Now, Mr. Speaker, I just want to re- 
mind the Members of the House who are 
interested in real constructive public 
works that the controversy embraced in 
this bill has been before Congress many 
times. While I am not authorized to 
speak for the Committee on Labor, I do 
want to say in defense of that committee 
that this bill and this subject matter hav- 
ing been disposed of by the Committee on 
Appropriations and by the Committee on 
Reorganization, and being one of the 
occasions for the delay in the report of 
that committee which refused to give it 
a legislative status, is now parked with 
the Committee on Labor. AsIsaidin the 
first place, there is no necessity for this 
legislation. In our effort to cooperate 
with the Chief Executive, in the inde- 
pendent offices appropriation bill for the 
current year we appropriated for this 
board $1,101,390. We placed a limitation 
on that bill. In all fairness, since this 
pending bill was introduced in May 1941, 
and in the current independent offices 
appropriation bill that we passed some 
days ago and which is now pending in the 
other body, we removed that limitation 
so that an appropriation has been made 
for the next current year in the amount 
of $1,409,500 that is already available to 
the National Resources Planning Board. 

Now, I know we have to plan for public 
works in the future, but when we under-- 
take to provide for appropriations with 
the sky as the limit, when we undertake 
to make permanent and p:rpetuate agen- 
cies here, the so-called Sate planning 
boards, I should like to observe I speak 
advisedly when I say they have never 


Please let me 
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made any recommendation and have 
never submitted any project to Congress 
except to spend money. I am and have 
been a member of committees that have 
had to do with public works. 

The Committee on Flood Control and 
the Committee on Rivers and Harbors 
have considered projects, but the State 
Planning Boards for the most part have 
advocated the spending of money with 
never a thought coupled to that advocacy 
as to how the money was to be raised. 
I submit that in this bill reported by the 
Committee on Labor without any hear- 
ings, and without the consideration of a 
hearing should be defeated. 

Mrs. NORTON. Mr. Speaker, will the 
gentleman yield? 

Mr. WHITTINGTON. I shall be very 
glad to yield. 

Mrs. NORTON. I do not think the 
gentleman is quite fair. 

Mr. WHITTINGTON. I want to be 
fair. If I have been unfair I ask the 
gentlewoman to correct me, and show 
wherein I am unfair. 

Mrs. NORTON. The Committee on 
Labor reported this bill unanimously, and 
it was not thought necessary to hold 
hearings, because the Senate has held 
hearings on identically the same bill. 

Mr. WHITTINGTON. I would not be 
unfair and I stated in defense of the 
committee that while hearings had not 
been held in the House they had by the 
Senate committee; but I stated, and the 
gentlewoman impliedly, at least, admits, 
that the theory of this bill if followed 
would provide for the abolition of prac- 
tically every legislative committee in this 
body. While I have the highest regard 
for the Committee on Labor it has fallen 
to my lot many times in the past to 
disagree with its views even though those 
views may have been unanimous. 

{Here the gavel fell.] 

Mr. WHITTINGTON. Mr. Speaker, I 
ask unanimous consent to proceed for 5 
additional minutes. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

Mr. BEITER. Mr. Speaker, will the 
gentleman yield to me? 

Mr. WHITTINGTON. In just a mo- 
ment. I want to develop the subject a 
little further. 

While I have regard for the Committee 
on Labor, I do maintain that when that 
committee reports a measure here that 
has been rejected by the Committee on 
Reorganization, in substance, that has 
been rejected from time to time by a 
limitation on W. P. A. appropriations, 
relief and emergency appropriations, that 
was limited by the House in the annual 
appropriation last year, and when Con- 
gress has refused to make this National 
Resources Planning Board a permanent 
body by act of Congress, that it is unfair 
to the Congress for a committee to sub- 
mit a bill without having conducted hear- 
ings on that bill and giving those who 
have opposed the theory of this legisla- 
tion an opportunity to be heard. I re- 
spectfully submit with all deference that 
if there has been any unfairness, the un- 
fairness is not on my part but on the 
part of the committee to rcport out such 
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a bill without any hearings whatsoever to 
justify it. 

Members will recall that at the time of 
the passage of the Reorganization Act it 
was provided that the National Resources 
Planning Board should not supersede or 
perform the functions of the Corrs of 
Army Engineers. We have the Corps of 
Army Engineers to do planning for us, 
and we have the Public Works Agency, 
the Department of the Interior, and the 
Bureau of Reclamation. We have the 
Corps of Engineers having to de with 
flood control and rivers and harturs. 
Through these departments and bureaus 
and boards we have undertaken con- 
structively to plan for projects that are 
engineeringly sound and economically 
justified. For my part, as a member of 
a legislative committee, I have never 
stood. ror shall I ever stand for any au- 
thorization bill of any kind merely to give 
the Appropriations Committee an oppor- 
tunity in the future to provide for those 
projects, and I shall continue to oppose 
all authorizations of all projects unless, 
as a member of the committee reporting 
the bill, I am able to say to my fellow 
Members in the House that they are eco- 
nomically justified and engineeringly and 
scientifically sound. 

I now yield to the gentleman from New 
York. 

Mr. BEITER. The gentleman knows, 
of course, that I am a member of several 
committees of the House. I certainly 
would be the last one to legislate myself 
out of existence as a member of a com- 
mittee or legislate a committee out of 
existence. 

Mr. WHITTINGTON. Sometimes we 
find ourselves doing things we never in- 
tended. 

Mr. BEITER. The gentleman just 
stated that the local planning agencies 
are the ones that ought to initiate these 
projects. I have appeared before the 
gentleman’s Committee on Flood Con- 
trol and seen projects presented that had 
no value and seen the gentleman’s com- 


‘mittee refuse to take action on them. 


The same applies to this bill. 

Mr. WHITTINGTON. Just a moment. 
Let me answer the gentleman’s state- 
ment. If this bill should be passed, there 
would be no occasion for the legislative 
committees of Congress to authorize or 
reject or to provide other plans. The 
Corps of Engineers would be supplanted 
or duplicated. 

Mr. BEITER. That is not the fact. 

Mr. WHITTINGTON. This bill would 
supplant the Bureau of Reclamation and 
it would supplant the Federal Works 
Agency. With all due deference, I know 
the gentleman’s predeliction for the De- 
partment of theInterior. I have no fault 
to find with him, but I do contend that 
so far as the Congress of the United 
States is concerned in these attempts to 
authorize appropriations without limit, it 
is time for us to stop, to lock, and to 
listen. Iam asking that there be no mul- 
tiplication of the existing agencies. The 
gentleman’s own committee, the Commit- 
tee on Rivers and Harbors, I understand, 
will shortly submit to the Congress of the 
United States a bill to authorize not a 
million, not two million dollars, but prob- 
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ably a billion dollars’ worth of projects, 
and the chief argument in support of that 
bill will be that it will provide future 
public works after we have passed 
through the existing national emergency. 

I have insisted that now, instead of 
bringing in new employees, instead of 
creating new agencies, the thing for us to 
do in a program for all-out national de- 
fense to prosecute this war is to utilize 
existing Government agencies and elimi- 
nate and prevent duplication and waste. 

Mr. Speaker, I trust this bill will be 
defeated, as it deserves to be. 


POST-WAR PLANNING 


I have advocated carefully planned 
public works to relieve unemployment 
and to provide for the unemployment 
that must follow the war. I have op- 
posed a duplication of Government 
agencies that make such plans. It 
will be remembered that the Committee 
on Reorganization declined to give the 
National Resources Committee a legis- 
lative status. ‘This Committee had been 
created by the President and had received 
its funds from relief and emergency acts. 
I have opposed much of the planning 
that has been done by the local and 
State agencies. The planning has been 
lopsided. Recommendations have been 
made for public expenditures. No con- 
sideration was given to the taxpayers. I 
do not recall any recommendation that 
any planning board made to provide the 
funds or the revenues for planning. I 
am aware that by Executive order the 
National Resources Commiteee and the 
Federal Employment Stabilization Board 
were combined into the National Re- 
Sources Planning Board. The Presi- 
dent has advised that the Board is 
rendering a service to the Executive. I 
have therefore gone along with the ap- 
propriations that have been made for 
the National Resources Planning Board. 
The amount of the appropriation for the 
current fiscal year of 1942 is $1,101,390, as 
I have stated. The only legislative status 
that this Board has, as I recall, is the 
legislative functions conferred upon the 
Federal Employment Stabilization Board. 
As I have indicated, the independent of- 
fices appropriation bill of 1942 restricted 
the funds appropriated for the National 
Resources Planning Board to functions 
conferred by Congress upon the Federal 
Employment Stabilization Board. The 
limitation appearing in the appropriation 
act for the fiscal year 1942 has been re- 
moved in the independent offices appro- 
priation bill for the fiscal year 1943. The 
bill before us was introduced on May 29, 
1941. The limitation obtained. That 
limitation has now been removed and the 
funds appropriated for the fiscal year 
1943 can be utilized by the Board in the 
planning desired by the Executive. 

While post-war planning is important, 
it is time for Congress to put first things 
first. The immediate problem confront- 
ing Congress and the country is not post- 
war planning but is winning the war. 
There must be no duplication of planning 
agencies. The Corps of Engineers of the 
Army is engaged in planning flood con- 
trol and river and harbor works. The 
Federal Power Commission is investigat- 
ing national resources. The Federal 
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Works Agency is locking into housing 
and into highway needs, and has been 
in contact with the needs in the States. 
The Department of the Interior has its 
Bureau of Reclamation. The Depart- 
ment of Agriculture is investigating re- 
forestation and soil conservation. It is 
time to coordinate and to correlate plan- 
ning activitics. It is no time to increase 
appropriations for planning. 

It was urged during the depression that 
the planning board was needed to pro- 
vide useful and needed public works. It 
was urged, when Congress was asked to 
appropriate more than $1,000,000 for 
1942, and to make appropriations for 
1943, that now that we are at war, plan- 
ning was essential to follow the war. The 
passage of the pending bill would not 
only duplicate the appropriations that 
have been made, but would vastly expand 
planning. What we need is execution. 
We have planned for national defense. 
We have planned for the Army and the 
Navy. We have planned for the air 
force. What we need now is execution 
by the Army, the Navy, and the air force. 
I am sympathetic with the solution of 
social problems, but we must preserve 
society and protec. society before we re- 
form society. We must save our coun- 
try before we plan for its expansion. I 
repeat, it is time to put first things first. 


The Army, Navy, and allied depart- 
ments must be expanded just as many 
departments were expanded to provide 
for the depression. One of these was the 
National Resources Planning Board and 
its predecessor, the National Resources 
Committee. It is time to reduce agencies 
of the Government that are not directly 
related to national defense. Instead of 
bringing in new employees for the defense 
agencies, there should be a reduction in 
nondefense expenditures, and nonde- 
fense agencies and employees who are 
trained should be transferred to defense 
agencies. There must not only be a re- 
duction, but many agencies of the de- 
pression are now superfluous. The work 
of the National Youth Administration 
can be done by the Office of Education. 

The C. C. C. has served its purpose. 
There is much duplication. I am teld 
that many agencies are engaged in de- 
fense housing. There is no occasion for 
duplication in planning. 

As I have indicated, the National Re- 
sources Committee was appropriated for 
in the Relief and Emergency Acts up to 
and including the year 1939. ‘There was 
a limitation upon the appropriation for 
the National Resources Planning Board, 
as I recall, in the appropriations for 1941 
and 1942. I repeat to emphasize that 
the limitation for the fiscal year 1943 has 
been removed, and the bill as it passed 
the House increased the appropriation 
for the National Resources Planning 
Board from $1,101,390 to $1,409,550. 

I repeat that the pending bill was in- 
troduced on May 29, 1941. We have in- 
creased the current appropriation for 
the next fiscal year at a time when the 
nondefense expenditures should be re- 
duced by $300,000, and yet this agency is 
urging Congress to pass the pending bill 
that will give it for the first time, through 
the back door, a legislative status and 
will provide for its perpetuation with the 
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sky as the limit on its appropriations. 
Moreover, it will provide for making 
permanent provision for State plan- 
ning boards at a time when the States 
should recognize the burden that is on 
the American taxpayers, and reduce local 
expenditures inasmuch as the Federal 
Government is taxing them until it hurts . 
and to the bone. 

It is time for the elimination of dupli- 
cation. There are established planning 
agencies of the Government to which I 
have referred, and there are. others. 
There is no occasion for them to be dupli- 
cated. It not only is not time for expan- 
sion, but it is time for reduction. It is 
time to go right down the line to elimi- 
nate duplication, to provide for the merg- 
ing from nondefense to defense activities, 
to coordinate the agencies of the Gov- 
ernment, and to convert and reduce 
rather than expand noncefense activities. 

I repeat that I have supported the 
President. I have yielded against my bet- 
ter judgment, and we voted substantially 
$1,560,000 to give the President the bene- 
fit of the Planning Board that he has 
established. We have gone far enough. 
I conclude as I began. There is no need 
therefore for the pending bill. The Na- 
tional Resources Planning Board is being 
provided for. It has the largest appro- 
priation it has ever received for the next 
fiscal year. It is time to call q halt in 
expansion. It is time to reduce and not 
to expand governmental agencies. 

The United States, with defeats of its 
Army and defeats of its Navy, with the 
most crushing defeats ever sustained by 
the Army and the Navy, is face to face 
with the gravest danger in its history. 
The supreme problem confronting our 
country is not so much planning for its 
future as it is protecting, defending, and 
preserving the Republic. 

[Here the gavel fell.) 

Mr. FADDIS. Mr. Speaker, a point of 
order. 

The SPEAKER pro tempore (Mr. 
Coorrr). The gentleman will state it. 

Mr. FADDIS. Mr. Speaker, in order, 
that the membership of the House may 
be aware of what is going on and not get 
into another very embarrassing situation, 
I make the point of order there is not a 
quorum present. 


The SPEAKER pro tempore. The 
Chair will count. 
Mr. FITZPATRICK. Mr. Speaker, 


will the gentleman withhold that for a 
minute? 

The SPEAKER protempore. Does the 
gentleman withdraw his point of order? 

Mr. FADDIS. I withhold it. 

Mr. FITZPATRICK. Mr. Speaker, I 
ask unanimous consent to revise and ex- 
tend the remarks I made previously to- 
day. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from New York [Mr. FirzpatrickK]? 

There was no objection. 

Mr. FADDIS. Mr. Speaker, I renew 
my point of order. 

Mr. KNUTSON. Mr. Speaker, I make 
a similar request. 

The SPEAKER pro tempore. A point 
of order has been made that must be 
disposed of before anyone else may be 
recognized. The Chair will count. [After 
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counting.J One hundred and _ sixty- 
eight Members are present, not a quorum. 

Mr. VINSON of Georgia. Mr. Speaker, 
I move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 25] 
Arnold Jensen Schaefer, Tl, 
Baldwin Johnson, Short 
Buckley, N. Y, Lyndon B. Simpson 
Butler Johnson, W. Va. Smith, Pa. 
Byron Kleberg Smith, W. Va. 
Cluett Kramer Sparkman 
Cole, Md Lea Stratton 
Cole, N. Y, Leavy Sumners, Tex, 
Crawford McGregor 8 
Culkin McKeough Taber 
Eliot, Mass Magnuson Tolan 
Gale Martin, Mass. Voorhis, Calif. 
Gathings Mitchell Vreeland 
Gibson Monroney Wadsworth 
Gibette O'Day Waiter 
Hancock Oliver Weaver 
Harness Osmers Weiss 
Hendricks Rizley 
Jarrett Romjue Wolfenden, Pa 
Jenks, N.H Sacks orley 


The SPEAKER. On this roll call 372 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro- 
seenines. under the call, were dispensed 
wit 

Mrs. NORTON. Mr. Speaker, I move 
to strike out the last word. 

Mr. Speaker, there seems to be a great 
deal of misapprehension and many 
ridiculous misstatements regarding the 
bill before the House today. I am quite 
amazed at some of the statements that 
have been made here. They certainly do 
not bear out the facts. The purpose of 
this bill was recommended by the Presi- 
dent of the United States contained in 
his two messages to the Congress and is 
designed to carry out his recommenda- 
tions. It was following these recommen- 
dations that the Committee on Labor 
considered the bill of the gentleman from 
New York [Mr. Better], who has made 
quite a study of this whole matter. We 
did not hold hearings on the bill for the 
simple reason that the Senate held hear- 
ings and copies of those hearings are 
available to every Member of the House. 

I mey say that, as far as I know, not 
a single objection was entered to the bill 
from anybody. This, I think, is some- 
thing that cannot be said about many 
bills. On the contrary, we have had let- 
ters of endorsement from practically 
everybody concerned with this type of 
legislation. I am going to call the names 
of just a few of them. 

The Department of Agriculture; the 
Department of Labor; the Federal Works 
Agency; the War Department, which en- 
dorsed it most heartily; and the Bureau 
of the Budget, and I think you will all 
agree with me that the Bureau of the 
Budget scans a bill pretty closely before 
it endorses it. 

Many of the civil agencies of the coun- 
try have endorsed the bill. The Secre- 
tary of the Interior and, mark this, all the 
labor organizations of the country and 
many municipal governments have en- 
dorsed the bill. All of these representa- 
tives appeared before the Senate Com- 
mittee on Labor when it was consider- 
ing a compan‘on b'‘ll to this. Al'so the 
Association of General Contractors and 
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a long list of others too numerous to men- 
tion in the short time I have at my dis- 
posal, all appeared in favor of the bill. 

This bill simply provides authorization 
for the President to suggest ways and 
means to make surveys and investigations 
of necessary public works and to allot 
such funds as are necessary to prepare 
plans for such public works after we have 
won the war. Is there anything strange 
or peculiar about that? Let me say to 
you that if plans had been made 2 or 3 
years ago, as was suggested by the Presi- 
dent in his frequent messages to Con- 
gress, we would not be in the unhappy 
condition we are in today in this war ef- 
fort, but did many Members pay much 
attention to the suggestions that were 
made then by the President? ‘They did 
not. I recall Members coming down to 
the Well of this House and calling the 
President a warmonger because he 
wanted authority to prepare for what he 
knew and what every other person who 
had any sense should have known was 
coming to this country. 

Now we are attempting to prepare plans 
to stabilize economic conditions when 
peace has been declared, and I hope and 
pray God that may not be too long. 

Is there anything strange about plan- 
ning for the post-war effort when we 
know that business is undergoing a great 
change even now, and will certainly re- 
quire all the wisdom and planning pos- 
sible to sustain the country when the war 
is over? Is it not a fact that the termi- 
nation of the war will be the wrong time 
to attempt. such planning? Does it not 
seem just plain common sense to prepare 
for the dislocation of our economy when 
our war effort is cOncluded and peace is 
established? 

I am perfectly amazed at some of the 
statements I have heard here today 
about funds. Do you not trust your 
President? I ask the Members on this 
side of the House, Do you not trust the 
President of the United States? Do you 
think he would be instrumental in pro- 
viding funds or suggesting plans for any- 
thing that was not absolutely necessary? 
All we give him in this bill is an au- 
thorization to. use the facilities of the 
Government to make legal studies, plans, 
and programs necessary to facilitate and 
expedite post-war planning. As to funds, 
you know that before funds are allocated 
the Appropriations Committee would 
have the last word, and a bill of particu- 
lars concerning the projects designated 
would come before Congress for action. 

Had a public-works program been pro- 
vided for in the never-to-be-forgotten 
days of 1930, 1931, and 1932, with its ap- 
palling dislocation of our economic struc- 
ture, the history of that period would 
have been different. The same short- 
sightedness was apparent then as is evi- 
dent here today. The same lack of vision 
is responsible for the delay in preparing 
for war. Certainly we were adequately 
warned by the President, the Secretary 
of State, and others responsible for our 
Government, but until Pearl Harbor those 
warnings were disregarded by many of 
the same gentlemen who are now op- 
posing this bill. When shall we learn our 
lesson and plan for emergencies before 
they arise? The gentlemen who are op- 
posing this bill today must -be prepared 
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to answer to the country when, a few 
years from now, we shall find ourselves 
seeking a solution to a problem which 
thinking people know will arise. 

(Here the gavel fell.] 

Mrs. NORTON. Mr. Speaker, I ask 
unanimous consent to proceed for 5 ad- 
ditional minutes. 

Mr. HOFFMAN. I object, Mr. Speaker. 

Mrs. NORTON. Mr. Speaker, if ob- 
jection is heard, I move the previous 
question on the bill. 

Mr. CASE of South Dakota. Mr. 
Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. CASE of South Dakota. I have 
an amendment at the desk that I should 
like to have considered. 

The SPEAKER. The gentlewoman 
from New Jersey has moved the pre- 
vious question, and the Chair must put 
the question. 

The question is on ordering the pre- 
vious question. 

The previous question was ordered. 

The SPEAKER. The question is on 
the engrossment and third reading of the 
bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The question was taken; and on a di- 
vision (demanded by Mrs. Norton) there 
were—ayes 37, noes 120. 

Mrs. NORTON. Mr. Speaker, I ob- 
ject to the vote on the ground that a 
quorum is not present, and make the 
point of order that a quorum is not 
present. 

The SPEAKER. Evidently, a quorum 
is not present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the 
roll. 

The question was taken; and there 
were—yeas 104, mays 252, answered 


“present” 1, not voting 74, as follows: 


[Roll No. 26] 
YEAS—104 

Barry Green O'Leary 
Beam Harrington ~ O’Toole 
Beiter Hart Patrick 
Bloom Hartley Peterson, Fila. 
Boland Heffernan Rabaut 
Bradley, Pa. Hill, Wash. Ramsay 
Burdick Hook Ramspeck 
Burgin Houston Randolph 
Byron Hunter Rankin. Miss. 
Canfield Imhoff Rivers 
Cannon, Fla. Izac Rogers, Okla. 
Capozzoli Jackson Sabath 
Casey, Mass. Jacobsen Sacks 
Celler Kee Scanlon 
Claypool Kelley, Pa. Schuetz 
Coffee, Wash. Kelly, Il, Schulte 
Cooley Kirwan Sheridan 
Crosser Klein Smith, Pa. 
Cullen Kopplemann Smith, Wash. 
Cunningham Lane Snyder 
D’Alesandro Larrabee Spence 
Day Lea Sullivan 
Dickstein Leavy Sutphin 
Dingell Lesinski Sweeney 
Downs Lynch Tenerowicz 
Ellis Maciejewski Terry 
Fitzgerald Maciora Thom 
Fitzpatrick Marcantonio Traynor 
Flaherty Merritt Vincent, Ky. 
Fogarty Murdock Welch 
Folger Myers, Pa. Wene 
Forand Nichols Wickersham 
Ford, Thomas F. Norton Wolverton, N. J. 
Gavagan O’Brien, Mich. Young 
Gore O’Connor 
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Allen, Til, Gamble O’Neal 
Allen, La. Gathings Pace 
Andersen, Gearhart Paddock 

H. Carl Gehrmann Patman 
Anderson, Calif. Gerlach Patton 
Anderson, Gifford Pearson 

N. Mex. Gilchrist Peterson, Ga. 
Andresen, Gillie Pheiffer, 

August H. Gossett William T. 
Andrews Graham Pierce 
Angell Grant, Ala. Plauché 
Arends Grant, Ind. Ploeser 
Barden Gregory Plumley 
Barnes Guyer Poage 
Bates, Ky. Gwynne Powers 
Bates, Mass. Haines Priest 
Baumhart Hall, Rankin, Mont. 
Beckworth Edwin Arthur Reece, Tenn. 
Bell ° Reed, Ill. 
Bender Leonard W. Reed,N. Y. 
Bennett Halleck Rees, Kans. 
Bishop Hancock Rich 
Blackney Harris, Ark. Richards 
Bland Harris, Va. Rizley 
Boehne Hébert Robertson, 
Boggs Heidinger N. Dak. 
Bolton Hess Robertson, Va. 
Boren Hill, Colo. Robsion, Ky. 
Bradley, Mich. Hinshaw Rockefeller 
Brooks Hobbs Rockwell 
Brown, Ga. Hoffman Rodgers, Pa. 
Brown, Ohio Holbrock Rogers, Mass. 
Bryson Holmes Rolph 
Buck Hope Russell 
Bulwinkle Howell Sanders 
Burch Hull Sasscer 
Camp Jarman Scott 
Cannon, Mo. Jenkins, Ohio Scrugham 
Carlson Jenks, N. H. Secrest 
Carter Jennings - Shafer, Mich. 
Cartwright Johns Shanley 
Chapman Johnson, Calif. Shannon 
Chenoweth Johnson, Il. Sikes 
Chiperfield Johnson,Ind. Simpson 
Clevenger Johnson, Smith, Maine 
Cluett Luther A. Smith, Ohio 
Cochran Johnson, W. Va. Smith, Va. 
Coffee, Nebr. Jones Smith. Wis. 
Collins Jonkman South 
Colmer Kean Springer 
Cooper Keefe Starnes, Ala. 
Copeland Kefauver Steagall 
Costello Kerr Stearns, N. H. 
Courtney Kilburn Stefan 
Cox Kilday Stevenson 
Cravens Kinzer Sumner, Ill. 
Creal Knutson Sumners, Tex. 
Crowther Kocialkowski Talbot 
Curtis Kunkel Talle 
Davis, Ohio Landis Tarver 
Davis, Tenn. Lanham Thill 
Dewey LeCompte Thomas, N. J, 
Dies Lewis Thomas, Tex, 
Dirksen McGehee Thomason 
Disney McIntyre Tibbott 
Ditter McLaughlin Tinkham 
Domengeaux McLean Van Zandt 
Dondero McMillan Vinson. Ga, 
Doughton Maas Vorys, Ohio 
Douglas Mahon Ward 
Drewry Manasco Wasielewski 
Durham Mansfield Weaver 
Dworshak Martin, Iowa West 
Eaton Mason Wheat 
Eberharter May Whelchel 
Edmiston Meyer, Md. White 
Elliott, Calif. Michener Whitten 
Elston Mills, Ark. Whittington 
Engel Mills, La. Wigglesworth 
Faddis Moser Williams 
Fellows Mott Winter 
Fenton Mundt Wolcott 
Fish | Murray Woodrum, Va. 
Flannagan Nelson Wright 
Ford, Leland M. Norrell Youngdahl 
Ford, Miss. O'Brien,N Y. Zimmerman 
Fulmer O’Hara 

ANSWERED “PRESENT’—1 
Case, S. Dak. 
NOT VOTING—74 

Arnold Crawford Harter 
Baldwin Culkin Healey 
Bonner Delaney Hendricks 
Boykin Duncan Jarrett 
Buckler, Minn. Eliot, Mass. Jensen 
Buckley,N. Y. Englebright Johnson, 
Butler Gale Lyndon B. 
Byrne Gibson Johnson, Okla. 
Clark Gillette Kennedy, 
Clason Granger Martin J. 
Cole, Md. Hare Kennedy, 
Cole, N. ¥. Harness Michael J. 








Keogh Oliver Sparkman 
Kleberg Osmers Stratton 
Kramer Pfeifer, Taber 
Lambertson Joseph L, Tolan 
Ludlow Pittenger Treadway 
McCormack Robinson, Utah Voorhis, Calif. 
McGranery Romjue . Vreeland 
McGregor Satterfield W 
McKeough Sauthoff Walter 
Magnuson Schaefer, Ill, Wilson 
Martin, Mass. Sheppard Wolfenden, Pa. 
Mitchell Short Woodruff, Mich. 
Monroney Smith,W.Va. Worley 
O'Day Somers,N.Y. Weiss 

So the bill was rejected. 

The Clerk announced the following 
pairs: 

On this vote: 


Mr. Eliot of Massachusetts for, with Mr. 
Short against. 

Mr. Weiss for, with Mr. Crawford against. 

Mr. McKeough for, with Mr. Gibson against. 


Until further notice: 


Mr. McCormack with Mr. Martin of Massa- 
chusetts. 

Mr. Bonner with Mr. Treadway. 

Mr. Hare with Mr. Vreeland. 

Mr. Joseph L. Pfeifer with Mr. Culkin. 

Mr. Boykin with Mr. Pittinger. 

Mr. Johnson of Oklahoma with Mr. Wads- 
worth. 

Mr. Clark with Mr. Lambertson. 

Mr. Keogh with Mr. Butler. 

Mr. Sparkman with Mr. Wilson. 

Mr. Martin J. Kennedy with Mr. Gillette. 

Mr. Satterfield with Mr. Baldwin. 

Mr. Granger with Mr. McGregor. 

Mr. Duncan with Mr. Clason. 

Mr. Harter with Mr. Stratton. 

Mr. Cole of Maryland with Mr. Cole of New 
York. 

Mr. Hendricks with Mr. Oliver. 

Mr. Michael J. Kennedy with Mr. Engle- 
bright. 

Mr. Delaney with Mr. Jensen. 

Mr. Kleberg with Mr. Wolfenden of Penn- 
sylvania. 

Mr. Arnold with Mr. Osmers. 

Mr. Romjue with Mr. Gale. 

Mr. Kramer with Mr. Harness. 

Mr. Ludlow with Mr. Jarrett. 

Mr. Smith of West Virginia with Mr. Wood- 
ruff of Michigan. 

Mr. Somers of New York with Mr. Taber. 

Mr. Sheppard with Mr. Sauthoff. 

Mr. Monroney with Mr. Buckler of Minne- 
sota. 

Mr. Tolan with Mr. Byrne. 

Mr. Robinson of Utah with Mr. Voorhis of 
California. 

Mr. Buckley of New York with Mr. Mitchell. 

Mr. McGranery with Mrs. O’Day. 

Mr. Walter with Mr. Magnuson. 

Mr. Lyndon B. Johnson with Mr. Schaefer 
of Illinois. 

Mr. Worley with Mr. Healey. 


The result of the vote was announced 
as above recorded. 


Mr. CASE of South Dakota. Mr. 


Speaker, I ask unanimous consent to ex- 
tend my remarks briefly at this point on 
the amendment which I had proposed to 
offer to the bill considered today. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 

akota? 

There was no objection. 

Mr. CASE of South Dakota. Mr. 
Speaker, objections to the bill, H. R. 5638, 
center on two propositions: First, the 
fact there is no limit to the amount of 
appropriations authorized; second, the 
fact that as the bill was drawn, the lan- 
guage would permit a duplication of 
staffs and surveys with those of the Corps 
of Engineers, the Federal Power Com- 
mission and the Bureau of Reclamation. 
It is my opinion that both of those de- 
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fects could be corrected by appropriate 
amendment. That is why I sought recog- 
nition and regretted that the chairman 
of the committee moved the previous 
question on passage of the bill. 

The first objection could have been 
met by a simple amendment placing a 
limit on the amount that might be ap- 
propriated under the act. 

The second could have been met by 
changing the phrase “making of stich 
examinations, surveys, and so forth” to 

of such examination, sur- 
veys, and so forth, as are authorized by 
law.” I feel that would have made cer- 
tain the accomplishment of the funda- 
mental purpose or intent of such legisla- 
tion. 

That intent or purpose was stated 
clearly by the Congress in 1931. In 
enacting the Employment Stabilization 
Act, of which this bill would have become 
a part, the Congress, in 1931, declared it— 
to be the policy of to arrange the 
construction of public works so far as prac- 
ticable in such manner as will assist in the 
stabilization of industry and employment 
through the proper timing of such construc- 
tion, and that to further this object there 
Shall be advance planning, including prepa- 
ration of detailed construction plans, of pub- 
lic works (sec. 8 (a) of the act). 

Our immediate objective is to win the 
war. Winning the war involves con- 
struction of certain facilities in every 
part of the country. I see no objection 
to having somebody coordinate that con- 
struction and eliminate overlapping and 
possible waste whenever it can be done 
without serious delay. What we do now 
also should be done with a view to sal- 
vage and greatest possible use in the post- 
war period, where it can be done with- 
out delaying the jobin hand. Winning 
the war involves winning the desired kind 
of a post-war world. 

Mr. FADDIS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp at this point. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr.FADDIS. Mr. Speaker, I had hoped 
to get recognition upon the legislation 
just rejected by the House in order that I 
might express my views on it. Never, 
since I have been a Member of this body, 
have I seen a piece of legislation more 
justly receive the fate it so richly merited. 
Not because those of us who opposed it 
are not aware that post-war planning is 
necessary. I am firmly convinced that 
every Member of the House realizes that 
post-war planning is necessary, and I am 
of the opinion that every Member of the 
House is in favor of such legislation. I 
most emphatically am in favor of such 
legislation. 

Nevertheless, in passing such legisla- 
tion we must be reasonable. We must 
not place our stamp of approval on such 
ill-conceived legislation as that just be- 
fore the House, which the chairwoman of 
the Committee on Labor admits was re- 
ported out of her committee without a 
hearing. Under the terms of this legis- 
lation the Congress would have sur- 
rendered, as far as any action by legis- 
lative committees was concerned, all 
powers to regulate, direct, or control any 
public works of any kind unless section 
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9 of the Employment Stabilization Act 
of 1931 is either repealed or amended. 
You all know how difficult it is to repeal 


any legislation. 

This legislation gave the freedom of the 
seas to any board or boards of visionary, 
impractical, star-gazing planners to work 
in any or all of their rattle-brained ideas 
in regard to post-war planning. Of 
course, those who supported this legisla- 
tion said no appropriation was provided 
for. That was true, but it authorized 
unlimited appropriations. 

Under the terms of this legislation, the 
St. Lawrence waterway project, the Flor- 
ida ship canal, the Passamaquoddy proj- 
ect, or any number of various other proj- 
ects now in the minds of the many im- 
practical dreamers still at large could 
have been well started. The taxpayers, 
if any are left after the war, would have 
been handed the bill. The possibilities 
of the bill are too numerous to be enu- 
merated. It was dangerous to the ex- 
treme. 

Well, this House, which a few days ago 
expressed its disapproval of fan dancers 
during the war, turned thumbs down on 
the possibility of any such after the war. 
We want none of them, and neither does 
the Nation. 

There seems to be a great stir of plan- 
ning for after the war by a set which in 
many cases is only interested in creating 
soft jobs for their own set in places 
where they will be safe from the draft. 
My opinion is that the men who fight 
this war and those who have fought other 
wars, the men who have faced the real 
danger and hardship and who have made 
the real sacrifices, those who have given 
something of themselves to preserve the 
Nation, are going to have quite a voice 
in the post-war period of this Nation. 
My advice to the -people of the Nation 
would be that at least part of the plan- 
ning for the post-war period be left for 
those who are going to provide for the 
post-war security of the United States of 
America. I have a feeling that these 
men are going to demand a more prac- 
tical solution of many of our national 
affairs than has hereto been evidenced. 
More national and less class planning. 
More breaks for the United States and 
less catering to organized pressure 
groups. 

EXTENSION OF REMARKS 

(Mr. CELLER asked and was given per- 
mission to revise and extend his remarks 
in the REecorp.) 

Mr. EDMISTON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein some editorial comment on the 
recent death of Charles Brooks Smith, 
correspondent for a number of news- 
papers in West Virginia and for 30 years 
a member of the House and Senate Press 
Galleries. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of the legislative program and any 
previous special order on next Tuesday, 
I may be permitted to address the House 
for 15 minutes. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

MOTION TO RECONSIDER 


Mr. HOFFMAN. Mr. Speaker, I move 
to reconsider the vote by which the bill, 
under consideration today, was rejected 
and lay that motion on the table. 

The motion was agreed to. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. ENGEL. Mr. Speaker, I ask 
unanimous consent that after the dis- 
position of the legislative program on 
Tuesday next, and following any pre- 
vious special order I may address the 
House for 25 minutes. 

The SPEAKER. Is there objection to 
the request. of the gentleman from 
Michigan? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and to 
include a statement I made before the 
Committee on Labor. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash- 
ington? 

There was no objection. 

POST-WAR PLANNING BY AMENDING 

STABILIZATION ACT OF 1931 


~ Mr. KELLEY of Pennsylvania. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the Rrecorp at this 
point. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. KELLEY of Pennsylvania. Mr. 
Speaker, it is difficult to understand why 
anyone should oppose this bill—a bill 
which provides for the alleviation of post- 
war conditions which are bound to come 
about through the dislocation in our 
social; economic, and industrial lives. 

Most of us can remember vividly the 
events following the last war. We recall 
vividly and surely the terrible condition 
of the country and of its people following 
1929. In order to avoid a repetition fol- 
lowing the present war—and a repetition 
is inevitable—some legislation is neces- 
sary by the National Congress. We re- 
alize that the Government cannot do 
everything, but the things it cannot do 
it can sponsor and lend encouragement. 

In addition to this, there is no greater 
factor which would serve to improve the 
morale of the American people: Then 
they would know that the Congress is 
thinking of their welfare for the post- 
war period. There is much fear among 
the people as to what will follow the 
present war. I know that it would aid 
the people in stiffening their courage and 
raising their spirits, and if for no other 
reason this bill should be passed. 

EXTENSION OF REMARKS 


Mr. KNUTSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp by inserting an edi- 
torial from the Duluth News-Tribune 
endorsing the idea of a national drawing. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 
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Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks. 

The SPEAKER. Is there objection. 

There was no objection. 


RELIEF FOR DEPENDENTS OF CERTAIN 
DECEASED CIVILIANS 


Mr. HINSHAW. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HINSHAW. I am inclined to be- 
lieve that if the Government of the 
United States had anticipated that the 
Japanese attack was to occur as soon as 
it did, or anticipated it at all, that it 
would have caused the removal from the 
Pacific islands of Weke and Guam of the 
civilians who were there doing work for 
the Government in time to have them 
reach home before the catastrophe. 
Consequently I am introducing a bill pro- 
viding that the Secretary of the Navy 
compensate the dependents of those peo- 
ple while they are incarcerated, and the 
heirs of those who have perished, at least 
until ‘the end of the war, in amounts 
equal to two-thirds the monthly salaries 
or wages they were receiving on Decem- 
ber 7, 1841. I hope this bill will receive 
the consideration of th: Committee on 
Naval Affairs, as I am certain that the 
bill can be improved by that committee, 
and that early action will be taken by 
that committee. 

EXTENSION OF REMARKS 


Mr. SANDERS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a state- 
ment of the Louisiana Farm Council. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PLOESER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an edi- 
torial from the St. Louis Post-Dispatch 
on the subject It Is Time To Ration Pork. 

The SPEAKER. Is there objection? 

There was no objection. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude a letter from a very fine young 
Woman in Kansas who wants to join the 
Wcman’s Corps. It is typical of the let- 
ters that I am receiving. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GRANT of Indiana. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks ‘in the Recorp. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GRANT of Indiana. Also, Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include a column 
by Frank Kent. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Pennsylvania [Mr. Van ZanpT] may 
extend his remarks in the Appendix and 
include a statement with reference to 
pensions which he has made. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JONES. Mr. Speaker, I ask unan- 
imous consent to extend my remarks 
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and include an address I delivered last 
Thursday. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LANE. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp and include a brief article 
from the Boston Traveler. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HARRINGTON. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include an editorial from the 
Hawarden Independent. 

The SPEAKER. Is there objection? 

There was no objection. 

PERMISSION TO SIGN ENROLLED BILL 


Mr. COOPER. Mr. Speaker, notwith- 
standing the adjournment of the House, 
I ask unanimous consent that the Speak- 
er may have authority to sign the en- 
rolled bill H. R. 6548, the deficiency ap- 
propriation bill. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from Michi- 
gan (Mr. Horrman] is recognized for 15 
minutes. 


STRIKES IN DEFENSE INDUSTRIES 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend ‘ny re- 
marks and include therein some news- 
paper articles and editorials. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, on the 
17th, from the Well of this House, the 
gentleman from northern Michigan [Mr. 
Fook], referring to the Member from 
the Mourth Michigan District, said: 

I say to him there has been no strike in 


defense industries and there are no strikes 
today. 


That was said on the 17th. I will read 
it again: 

There has been no strike in defense indus- 
tries and there are no strikes today. 


Now, when that kind of a statement is 
made on the floor of the House, we can- 
not let it go unchallenged, because it is 
not accurate. 

No; the gentleman was speaking on 
the 17th; that is, last Tuesday. The 
Washington Post of the 18th carried ils 
headline: “Strike again closes Alcoa’s 
Detroit plant; welders walk out on ship 
jobs at Mobile.” 

A part of the news story sent out by 
accurate and factual Associated Press 
reads as follows: 


[From the Washington Post of February 18, 
1942] 


STRIKE AGAIN CLOSES ALCOA’s DETROIT PLANT— 
WELDERS WALK OvT ON SHIP Joss aT Mo- 
BILE 


Detroit, February 17——A second strike 
within 72 hours today closed the Detroit 
plant of the Aluminum Co. of America, which 
manufactures parts for airplane-engine fac- 
tories and other defense industries. 

An estimated 800 employees on the day 
shift walked out, many of the strikers form- 
ing picket lines around the plant. 

Victor C. Swearingen, State labor concil- 
iator, said today’s strike occurred when union 
officials informed employees of details of a 
conference with the plant management. 
Negotiations were resumed after the walke 
out, 
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Six hundred night-shift employees walked 
out of the plant Saturday during negotia- 
tion of a new bargaining , but re- 
sumed work Monday. 

Union officials said neither strike was au- 
thorized. 

MOBILE WELDERS STRIKE 

MosiLz, Ata., February 11, opti at 
the Gulf Shipbuilding Corporation's a ee 
at nearby Chickasaw were curtailed 
when welders stayed away from Gee Fone jops 
in protest against union requirements. 

This action came a few hours after welders 
at Tacoma, Wash., had ended a lengthy walk- 
out brought on by a similar dispute. 

Fred Huddleston, secretary-treasurer of the 
United Brotherhood of Welders, Cutters, and 
Helpers, an independent union, said approxi- 
mately 800 men were involved. 

A spokesman for. the welders said “the 
men have quit their jobs as a protest against 
requirements they carry membership cards 
in the American Federation of Labor.” ‘The 
management made no statement. 

The Chickasaw plant is one of the largest 
shipyards in the Gu!f area. 

TWO-DAY STRIKE ENDS 

Detroit, February 17.—Striking employees 
of the Detroit Nut Co., heeding the urging 
of a United Automobile Workers (C. I. 0.) 
Official, decided today to end their 2-day strike 
and leave their dispute for future settlement 
negotiations. 

Although the company employs only about 
60 workers, some gigantic defense industries 
were said to be dependent on it for parts. 


The gentleman from Michigan should 
not be criticized because he did not know, 
when he was speaking on the 17th, that 
that same day a second strike within 72 
hours had closed the Detroit plant of 
the Aluminum Co. of America, and it may 
be that he should not have known of the 
first strike which closed that plant so 
recently. 

Likewise, too, let us be charitable and 
say that he was not charged with knowl- 
edge of the strike at the Detroit Nut Co. 
which the A. P. reported on the 17th. 

Likewise, he may be excused for not 
having learned, through the A. P. dis- 
patch of the 17th, of the strike at the 
Gulf Shipbuilding Corporation, near Mo- 
bile, Ala. However, it does seem as 
though he might have had knowledge of 
the strike at the Aluminum Co.’s plant in 
Detroit, which ended on the 16th. 

An A. P. dispatch headlined Detroit 
and dated the 16th carried the following: 
NONSTRIKING WORKMAN IS BEATEN, DIES— 

Derroir WaLk-out ENps AFTER VIOLENCE 

RESULTS IN ONE FATALITY 

Detroit, February 16.—Normal working op- 
erations were resumed this morning at the 
Aluminum Co. of America plant here, scene 
Saturday evening of a walk-out, during which 
an employee was fatally injured. 

Anton Wisniewski, 36, of 4080 Sugar Bush 
Road, Mount Clemens, worker in the plant’s 
core department, was knocked down when he 
hesitated to join in the walk-out at 7 p. m. 
Saturday. He died in a hospital Sunday from 
the effects of a head injury. 

Police held Chester Chojnacki, 31, of Ham- 
tramck, who was quoted by Assistant Prose- 
cutor Richard Lamb as saying, “I told him 
(Wisniewski) to quit work and come along 
with us. He left his work and started push- 
ing me, saying, ‘I don’t know whether I want 
to leave or not.’ 

HIT HIM ONCE 


“I resented his pushing and hit him once 
fm the face. He fell down and hit his head 
on the concrete floor.’ 

Frank Wilkinson, vice president of Local 11, 
Aluminum Workers of America (Congress of 
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Industrial Organizations), said the walk-out 
was unauthorized by union leaders and ap- 
parently resulted from “an accumulation of 
unsettled grievances” while a new contract 
was under negotiation. He said the walk- 
out involved about 600 workers on the after- 
noon shift. 

The plant, described by a State labor con- 
ciliator as “one of the most important de- 
fense plants in the area,” manufactures alu- 
minum parts for airplane motors and other 
war needs. 

Wisniewski, his wife, and their two small 
children came to the Detroit area a year ago 
from a farm near Dodge, Nebr. 


But let us concede that the gentleman, 
when he stated on the 17th that there 
were no strikes today, may have been un- 
aware of some of the strikes which are 
taking place throughout our country. 

The Detroit Free Press of the 12th 
contained the following news story, with 
refefence to strikes at Ford plants: 


[From the Detroit Free Press of February 
12, 1942] 


Work Ha.tep ANEw aT THREE Forp Unrrs— 
Petry Dispute Hits Vita. Bomser Toouis 


As the Pacific defenses of the United Na- 
tions tottered Wednesday night, two entire 
buildings and part of another at the Ford 
plants were darkened by a work stoppage. 

The disruption of operations was one of a 
series which started Sunday. Men who re- 
ported for the 6 p. m. shift Wednesday told 
the Free Press that they worked 1 hour, 
then were turned away through the influence 
of “irresponsible leaders.” 

The buildings closed or partially closed 
were those which house the tool and die 
department, the pressed-steel department, 
and tool department of the rolling mill 


THOMAS ISSUES WORK PLEA 


Informed that the controversy was con- 
tinuing, President R. J. Thomas, of the 
United Automobile Workers (Congress of In- 
dustrial Organizations), issued an appeal to 
all Ford workers to report on their regular 
shifts and remain on the job. 

Richard T. Leonard, director of the Ford 
division of the United Automobile Workers 
(Congress of Industrial Organizations), was 
reported returning to Detroit from Washing- 
ton to take charge of the situation. 

Earlier Wednesday 10,000 Ford workers, all 
of whom are engaged in vital defense indus- 
try, had been made idle through walk-outs 
in the tool and die departments. 

A high-ranking Army officer sent a full 
report of the flasco to the War Department 
and acidily announced: 

“With men “ying because of our lack of 
aircraft, it is an outrage that tools being 
prepared for the bomber plant (Ford Willow 
Run plant) should be crippled in this man- 
ner by such a trivial thing.” 

The dispute first started Sunday night in 
the new tool and die plant which is engaged 
in producing vital tools for the bomber 
plant, where about 2,000 men are employed. 

Horace Merrill, described as a former Amer- 
ican Federation of Labor steward, was the 
central figure in the dispute. He was said 
to have engaged in an argument. 

Most of the other employees of the de- 
partment demanded that the Ford Co, fire 
Merrill. They carried this demand to the 
United Automobile Workers (Congress of In- 
dustrial Organizations) shop committee. 

A company spokesman said that he had 
refused to dismiss Merrill because he had 
been a good workman and could take a case 
against the company to the National Labor 
Relations Board if he were fired. 

“The union has the best out in the world,” 
he said. “They can dismiss this man from 
the union and we would have to take him 
off our pay roll, because we have a union-shop 
agreement with the union.” 
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He estimated that 50,000 man-work-hours 
had been lost because of the shut-down, 


So you will see that the gentleman was 
completely mistaken when he made the 
unequivocal statement that there has 
been no strike in defense industries. 

Mr. WHITE. Mr. Speaker, will the 
gentleman yield? 

Mr. HOFFMAN. Yes; I yield. 

Mr. WHITE. What is the solution of 
the gentleman’s problem? 

Mr. HOFFMAN. The adoption of the 
Smith amendments by the Senate. 

Mr. WHITE. That is all that is 
needed? 

Mr. HOFFMAN. That is one thing 
needed. That will do for a starter. 

Now, today, down before the Presi- 
dent’s War Labor Board, negotiations 
are pending, growing out of a strike 
which did not appear in the newspapers, 
at Syracuse, N. Y. The Doyle Machine 
Co.’s plant, doing war work for an air- 
plane construction company, was closed 
not long ago. On a Monday morning 
the strikers sat down in that plant. 
That is, they employed the old fashioned 
sit-down strike. And three successive 
shifts sat down. They continued to sit 
down until Tuesday and thereafter the 
strike ran along until Friday night in 
the usual way. 

The demand of the union was for in- 
creased wages and a closed shop. The 
workers came in that day on Monday— 
let me pause there to say that the re- 
quest shows that these Detroit strikes 
were not authorized by the union.. They 
were wild-eat strikes. Nevertheless they 
occurred. Wild-cat strikes can close 
factories just as effectively as an author- 
ized strike. 

Now, going back to this Syracuse 
strike: These men in the Syracuse plant 
walked in and presented their demand 
for a closed shop and said, “You grant 
it or we will sit down,” and they did. 
Then what happened? As I said, the 
strike ran along until Friday night. 
Then the War Board, this creature of 
the President, called the company offi- 
cials down to Washington. And they 
are down here today. What is occur- 
ring? What is happening? This is 
what happens. That War Board, in sub- 
stance, is telling these company officials 
that they will agree to the closed shop 
or take the consequences. Now, how do 
you like it? 

And please keep this in mind—that 
these workers at the Syracuse plant, en- 
gaged in war work, struck in violation of 
their written pledge, made a week after 
war was declared, that they would coop- 
erate 100 percent with the Government’s 
war efforts. They sent a copy of that 
pledge to Mr. Knudsen. Nevertheless, 
despite their pledge, they went on a sit- 
down strike, and they now insist that 
only members of their union shall work 
in that shop in defense of our country. 

Now, over in the other body, on the 
13th, it was said this was not a Demo- 
cratic war nor a Republican war. Here, 
the day before yesterday, we heard the 
majority leader tell us that this was not 
a Republican war and it was not a Demo- 
cratic war. We heard the majority leader 
tell us that everyone had a card in the 
Union of the United States, But the dif- 
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ficulty is that that card which we have in 
the Union of the United States does not 
admit us through the gates that these 
unions have erected around defense jobs. 
You have to buy another card. You have 
to buy a license. You can go into the 
Army or the Navy whether you are a 
Republican or a Democrat. Politics ap- 
parently does not cut sc much figure 
when you want a defense job, but you do 
have to join a union, 

These men from that plant—and I 
hope the War Board gets it—are down 
here, and they are threatened—indi- 
rectly, of course—with penalties unless 
they give this union a closed shop. To 
put it differently, that card which you 
and I have in the Union of the United 
States does not work, is not recognized, 
according to this War Board, in this plant 
up at Syracuse. 

Now, that strike was presumably. set- 
tled. I mean, the differences were pre- 
sumably adjusted, and some of these men 
were going home. But one of the mem- 
bers of the Board said, “No; you had 
better stay.” 

This is not anything new; not at all. 
I call your attention to the old days of 
the Allis-Chalmers strike, long, long ago. 
They were making turbines. Failure to 
deliver the machinery which the Gov- 
ernment needed at a battery plant out in 
Virginia was holding up construction of 
that plant. The Allis-Chalmers people 


-were called down here and kept here, I 


think it was, for almost 3 weeks while 
this administration’s Board tried to drive 
it into a closed shop at the demand of 
Christoffer; who is a Communist and 
whose wife is a Communist and has a 
card and who held a Government job in 
the Department of Agriculture at $1,450 
a year. 

My only purpose in the beginning was 
to call attention to the fact that the gen- 
tleman from Michigan {[Mr. Hoox] un- 
intentionally, no doubt, made that mis- 
statement. I do not understand just why 
it is or how it came about that he did not 
Know we had strikes in defense indus- 
tries in this country... I cannot under- 
stand that. 

My further purpose was to call atten- 
tion again to the fact that just a few days 
ago on that large appropriation bill we 
had up here the gentleman from Vir- 
ginia (Mr. SmitH] offered an amendment 
embodying the provisions of the bill we 
adopted in the House by a vote of more 
than 2 to 1 and sent to the other body, 
yet on that amendment we mustered 
only 39 votes. The bill was for $32,000,- 
000,000 for national defense. Then when 
a Member comes along with an amend- 
ment which would: enable us to spend 
that money efficiently and get something 
for our $32,000,000,000, we just lack the 
courage to stand up against these labor 
lobbyists and put it through. 

Mr. GIFFORD. Mr. Speaker, will the 
gentleman yield for an observation? 

Mr. HOFFMAN. I yield. 

Mr. GIFFORD. Did the gentleman 
read about the fishermen on the Atlantic 
coast and the payment of insurance be- 
fore they would go to sea? How they 
came before the War Labor Board here 
and forced the owners to arbitrate—a 
small union in the city of Boston? And 
did the gentleman read the indictment 
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they placed upon those owners, how they 
smeared them? 

I want to say to the gentleman from 
Michigan that one of the toughest things 
I have ever done was to dictate a letter 
of criticism to the War Labor Board last 
Saturday criticizing them for their nar- 
rowness of decision: 

We will arbitrate that one question and we 
will not consider anything else. 


The owners asked if they would help 
them arbitrate the next demand the 
unions were going to make, and their 
reply was that they would rule simply on 
one little narrow point. God help the 
employer in every instance these days, 
as I see it. 

Mr. HOFFMAN. The situation has 
been the same for a long, long time. I 
did not happen to read the articles to 
which the gentleman referred, but I know 
what has happened down here from the 
record they make; that every month the 
administration’s agencies have been 
forcing the employers, if they wanted to 
get these Government contracts and if 
they wanted to go ahead on the contracts 
after they got them, have forced them to 
accept the closed shop. 

What I cannot understand is when 
they take men into the Army and Navy 
without any such qualification, when they 
compel them to go in;-yet, if you want to 
work to give support to the men who have 
gone to war, you: have to buy a license 
and pay tribute to a private organization. 
I cannot understand that, 

Mr. GIFFORD. The terrible part, I 
want to say to the gentleman, is my worry 
over whether or not I may have made an 
unpatriotic gesture in trying to defend 
American employers. After I wrote the 
letter I received word that the owners of 
the fishing vessels had capitulated. They 
were given no protection. They were be- 
smeared. The gentleman must have read 
about how they smeared them and said: 
“You are the only one out of 80 cases who 
resisted our decision.” I appeal to this 
House: Was I unpatriotic in criticizing 
that Board? Somehow I feel guilty. 
What should I do? 

Mr. HOFFMAN. I got such informa- 
tion as I have here about this situation 
down here but I did not get it from the 
employers. I have tried to get that kind 
of information from employers but they 
and their representatives always say: 
“No; we cannot give it to you.” I asked: 
“Why?” “Well, because if we do the 
Board will crack down on us.” That is 
the degree of fright they have; they are 
afraid. They dare not come to their Rep- 
resentatives. I am sure that many a 
Member on the floor of this House has 
had manufacturers from his district that 
he would like to help tell him: “Don’t you 
say anything, you are a Republican,” or, 
“You are opposed to the administration. 
Don’t you say anything or we will lose the 
contract, we will not get it.” 

Do you remember when John Lewis, 
during the soft-coal strike was demand- 
ing a closed shop? The President said 
the Government would never force a 
man into a union, that it would be 
too much like Hitler; yet within 15 days 
the board of arbitration down here— 
you remember—Steelman, and those two 
others—they forced those miners into 
the closed shop, 
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There is no use in talking to the ad- 
ministration. It is hopeless; so are these 
boards. They have sold themselves out 
body and soul. Their acts demonstrate 
that this administration does not care as 
much about winning this war or about 
national defense—and while I am speak- 
ing extemporaneously I have full posses- 
sion of my mental faculties and I know 
what I am talking about, and I weigh my 
words—I say it does not care as much 
about winning this war and preparing 
for national defense as it does about 
keeping the good will of the labor leaders, 
or that it is cowardly and will not stand 
up to its work. 

What I am asking, all that I am asking 
of the minority Members, is that we get 
together’ and present a united front and 
see if there are not enough men over on 
the majority side to compel that other 
body to consider the legislation we send 
them. We cannot control their vote, but 
we should be able to blast them out of 
that sit-down strike they are in and com- 
pel them to stand up and be counted. 

Mr. Speaker, I yield back the balance 
of my time. 


EXTENSION OF REMARKS 


Mr. LANE. Mr. Speaker; I ask unani- 
mous consent to extend my own remarks 
and to include a resolution on the con- 
tinuance of the N. Y. A. school program. 

The SPEAKER pro tempore, Is there 
Objection to the request of the gentleman 
from Massachusetts [Mr. Lane]? 

There was no objection. 

The SPEAKER pro tempore. Under a 
previous specia] order of the House, the 
gentleman from California [Mr. LELanp 
M. Forp] is recognized for 20 minutes. 


FALSE PHILOSOPHY 


Mr. LELAND M. FORD. Mr. Speaker, 
this country is at war. This is not an 
ordinary war, of the ordinary concept, but 
it is a war of organization and correlation 
such as the world has never known be- 
fore. The past 2 years have certainly 
shown this, and particularly have the 
past 2 months shown something with 
reference to the war efforts of Japan. 
Up to a short time ago many in this coun- 
try were inclined to sneer at Japan and 
to underestimate their strength, but it is 
now apparent that they have a well- 
organized, well-correlated, and well-co- 
ordinated war machine. 

A war machine of this nature is not ac- 
cidental, but has a well-organized move- 
ment of government behind it to acceler- 
ate and perfect its plans and put them 
into action. The United States of Amer- 
ica certainly has all the things and more 
that any of these Axis countries have had 
at their demand to build a far better, far 
mightier, and far: more powerful military 
machine than these people ever dreamed 
of having. We can truthfully say that 
we have better technicians, better f«cili- 
ties for production, better outlets to raw 
materials and all materials than any of 
these people ever have had. On the 
other hand, all these things are not going 
to do us any good or be of any avail to us 
if they are not immediately taken advan- 
tage of and used effectively to build the 
greatest military and naval machine that 
the world has ever known. 

It is with this idea in mind that I am 
speaking today, and am going to make 
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some suggestions and constructive criti- 
cisms. 

At the very outset, I want to say that 
I am going to do everything in my power 
to uphold the hands of the President of 
the United States and all of its officers 
in building such a machine, in order to 
win this war, to maintain American lib- 
erty and the American form of govern- 
ment. I have voted with the administra- 
tion on every single one of its defense 
items and on all items of its foreign 
policy, and what I have to say is in a 
spirit of helpfulness, and I hope it will be 
accepted in that spirit, and, further than 
that, I hope attention will be paid to it. 

I realize that during this terrible time 
of stress the President of the United 
States has many, many things to do and 
many things to consider, all in connec- 
tion with affairs of state, consultations 
with his admirals and his generals, not 
only of our own country but in an effort 
to organize with those of our Allies so 
that we may have a unified program. 
Therefore, it is reasonable to believe that 
there are many things that cannot be 
brought to the President’s personal at- 
tention, and that many things are done 
without his knowledge, and that he can- 
not organize every single detail in con- 
nection with the winning of this war. 
Therefore, I think it necessary to bring 
to the attention of the administration 
that things are not moving along in our 
War program as efficiently as they should; 
that there is great lack of organization 
all along the line and that this organ- 
ization should immediately be changed, 
particularly here in Washington, so that 
this war effort can be speeded up and 
the wheels of production move in such 
a way that we will not be too late. 

Iam not motivated alone by my own 
concept of this, but judging from the 
correspondence of my thousands of con- 
stituents they feel the same as I do. 
Many in our own House, on both sides, 
feel that way. 

When considering these things I can- 
not help but think of some of the hap- 
penings of the past, and the mistakes of 
the past. I do not want to rehash the 
happenings of the past, except in those 
instances in which these mistakes are 
being perpetuated and which will affect 
us now and in the future. Where a 
thing is wrong it should be corrected, and 
not perpetuated. 

I cannot help but recall the false 
philosophy that was preached to our 
country by groups who are still in our 
Government and continuing to preach 
that false philosophy and use their mis- 
taken judgments. We had the false phi- 
losophy of scarcity, wherein we were told 
that we had too much production; that 
individuals were producing too much 
with machines; we had too Many ma- 
chines, too many men, too much mate- 
rial, too much agricultural production, 
too much work and not enough play. 
Efficiency and thrift were discredited. 
These false philosophers made a very 
vicious and effective attack upon busi- 
mess and industry. In agriculture, for 
instance, they wanted to plow under 
every other row, suggested killing the 
pigs, and, in fact, put forth a program 
that slowed down production. Now we 
have a shortage. 
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The net result of this false philosophy 
was, unfortunately, that. it did become 
effective. American industry and busi- 
ness, both big and small—and, do not 
forget, 20 percent of business and indus- 
try is made up of so-called small busi- 
ness—was slowed down, efficiency low- 
ered, and, in short, the very high effi- 
ciency that we now need has to be rebuilt. 

These false philosophers, -unfortu- 
nately, have too well accomplished their 
program, and have proven they were 
mistaken, because in this hour of trial 
and need we now have to turn to the 
industrial and business interests they 
would have destroyed to save us in 
this war. 

While I am interested in. the - past 
bad judgment of these false philosophers, 
I am more interested in what is going 
to happen to us in the future. There- 
fore I am concerned to find every single 
one of these false philosophers, with their 
bad judgment, still sitting in high places, 
still trying to run this Government, still 
without understanding of the first prin- 
ciples of organization whatsoever. 

The answer to that is that they must 
be moved out and discharged and com- 
petent, efficient organizers succeed them 
in this country if it is going to win the 
war. The record shows that the ideas 
and philosophy of this group was to cre- 
ate more jobs, whether they were needed 
or not, just so long as they were jobs, 
and the net result of ‘that has been to 
injure the country in its defense program 
by reason of using up its capital and 
credit. These false philosophers not only 
preached the philosophy of not too much 
work, not too much production, but also 
preached a philosophy that everybody 
should play, that there should be many 
hours of recreation, and nobody should 
work very hard. The idea of saving and 
thrift was intolerable to them. 

The old concept that American people 
individually should stand on their own 
feet, as we have always done as a strong 
nation, was thrown aside. Paternalism, 
collectivism, socialism, and many other 
“isms” have crept into power with these 
people. 

You cannot have a government half 
socialistic, paternalistic, or communistic, 
and half democracy. These types of gov- 
ernment will not mix any more than gas- 
oline and water will mix. We must have 
one or the other, and it is my belief that 
the great majority of our people want 
the American form of government. The 
gasoline of paternalism, collectivism, and 
socialism will not work in the carburetor 
of democracy any more than water will 
work in the carburetor designed for gaso- 
line. 

These experiments may be carried on, 
disastrous and expensive as they . were 
and are, in times of peace, but they are 
absolutely intolerable in times of crisis 
and war. Therefore, I again make the 
suggestion that a thorough housecleaning 
be had right here in Washington, in the 
Government itself. My prediction is this, 
that unless this housecleaning is thor- 
oughly done, and done soon, this country 
may lose the war. 

I concur in the President’s statement 
that we cannot have business as usual; 
also, in his statement that the American 
life cannot go on as usual; that we will 
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of their ideas of social gains which to 
many of us appear to be socialistic gains 
and do without that pleasure of experi- 
mentation which now can be carried on 
only at the expense of the lives, individual 
liberty, and well-being of the American 
people. Many of these social gains can- 
not go on as usual. I hope these false 
philosophers have not become so satu- 
rated with their ideas of social gains that 
they are going to demand their continu- 
ation as against the defense interests of 
this country. Is it not time that we 
stopped this waste? I believe that it is, 
and that we should come down to earth 
and devote our total resources to the 
winning of this war. 

As a matter of check-up, we have been 
a couple of years organizing what was 
supposed to be the great production ma- 
chine of war, but when the time of need 
actually comes, where are the airplanes, 
tanks, guns, ships, and munitions? 

The answer is that they were still on 
Paper and not in the field. We did not 
start on this program yesterday, but have 
been voting large appropriations for a 
long time. Is it not possible, therefore, 
that all of these new departments and 
organizations, that were and are tremen- 
dously expensive to this Government, are 
using manpower and money that should 
be used for the production of airplanes, 
and so forth? 

These false philosophers are still 
scheming for the maintenance of N. Y. A., 
Cc. C. C., and many of the other alpha- 
betical groups that have far outlived the 
period of time in which they were useful. 
Why does this Government have to main- 
tain thousands of employees, no doubt 
good employees, to run these depart- 
ments, and take up the necessary space 
of those really necessary and important 
departments? Why cannot all these now 
unnecessary, now undesirable, and now 
unreasonable alphabstical departments 
be disbanded at once, and the personnel, 
equipment, and space be used for our 
all-out war effort? 

We are going to have our hands full 
winning this war, and we cannot do it by 
running a three-ring circus, of which one 
ring, or one-third, would represent the 
war effort, as against the other two rings, 
or two-thirds, representing a lot of those 
socialistic experiments, those unneces- 
sary functions of things that never 
should, in the first place, have become a 
part of Federal Government. The Fed- 
eral Government would do well if it han- 
died its own business, wh'ch today means 
winning this war, efficiently, and leave to 
the States and other governmental units 





1942 


the handling of these matters that 
strictly belong to them. 

There are many splendid employees in 
these departments who can, through 
their knowledge of governmental work, 





remove bottlenecks in the Government: 


departments and speed up this program. 

Our people are being greatly burdened 
with taxes which I believe they are will- 
ing to pay if they know the money is go- 
ing directly into the war effort and not 
being frittered away in these frivolous, 
nonsensical operations. 

There is nothing the matter with the 
morale of the American people. I think 
there is no nation on earth that can com- 
pare with the morale of the American 
people so long as they know that their 
Government is working really efficiently. 
If this Government will work really effi- 
ciently, at no time will it have to ques- 
tion the morale of the American people. 
This same group of American people to- 
day, with modern means of communica- 
tion, are not going to be fooled. They 
are not even going to be fooled by the 
departmental publicity propagandists 
who deliver conversation and excuses in- 
stead of real performance. Why do we 
have to have all of this duplication of 
publicity departments? If these depart- 
ments would actually deliver results, I 
am quite sure the regular channels of 
publicity will recognize that which they 
have done. Of course, if they do not pro- 
pose to perform and deliver, then they 
may need departmental publicity bureaus 
to further try to fool the American peo- 
ple and coutinue to give excuses and re- 
ports instead of performance. They 
should be discontinued, together with 
their propaganda, and devote their ef- 
forts to real war production. 

I cannot help but recall the days that 
many of us stood upon this floor and told 
Mr. Murray, Mr. Reuther, Mr. Hillman, 
Mr. Lewis, Mr. Bridges, Secretary of 
Labor Perkins, and others, when all these 
C. I. O. strikes were going on, that we 
would rue the day that they wasted mil- 
lions of man-days in strikes against the 
slow defense program of this country. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. LELAND M. FORD. I yield to the 
gentleman from Michigan. 

Mr. HOFFMAN. This man Reuther is 
the same man that the administration 
was taking around in a plane when he 
was trying to give us some idea of what 
the Reuther plan was? 

Mr. LELAND M. FORD. Exactly, and 
I refer to him down below. 

Mr. HOFFMAN. The gentleman says 
he refers to him down below? 

Mr.LELAND M. FORD. Yes. I think 
he is in better position now to sabotage 
the program of this country than at any 
time before. 

Mr. HOFFMAN. He is the one who 
with his brother went to Russia and sent 
back the message to fight for Soviet 
Russia? 

Mr. LELAND M. FORD. Yes. He is 
the same one who advocated bloody revo- 
lution in this country. 

Mr. HOFFMAN. He is also the one 
who received a deferment in Detroit 
from military service? 

Mr. LELAND M. FORD. I am not 
aware of that, but I am sure he would if 
he could. 
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Mr. HOFFMAN. He would come under 
this last order that was issued and I 
think he got it before. 

Mr. REED of New York. Will the gen- 
tleman yield? 

Mr. LELAND M. FORD. I yield to the 
gentleman from New York. 

Mr. REED of. New York. The gentle- 
man made reference to the large num- 
ber of publicity agents on the public pay 
roll. I understand there are 2,895 on 
the permanent Federal pay roll. The 
cost to the taxpayers is over $27,000,000 
a year. Their work is to simply start a 
black-out any time that they think it will 
be to their advantage to put over many 
of these socialistic schemes of theirs. 

Mr. LELAND M. FORD. I appreciate 
the gentleman’s contribution. I believe 
that. if these men really delivered results 
they would not have to have these out- 
side propagandists. That is what they 
are. They are agencies to fool the Amer- 
ican people into believing they are getting 
one thing when as a matter of fact they 
are giving us another. 

Mr. REED of New York. I might add 
right there that according to the record 
there are over 30,000 part-time publicity 
agents on the Federal pay roll. 

Mr. LELAND M. FORD. Iam glad to 
have that contribution. That day has 
arrived. Here is General MacArthur 
putting up the most gallant fight the 
world has ever seen, calling for a few air- 
planes that could not be delivered to him. 
There is the spectacle of the Austral- 
ians, the Dutch, and the British losing 
Singapore, and many other strategic 
locations, because we did not and could 
not send airplanes. 

Why could we not send these air- 
planes? The answer is, simply because 
the Hillmans, the Perkinses, the Lewises, 
the Murrays’, the Reuihers, the Bridges, 
and many of that stripe, thought far 
more of the advancement of the interests 
of the C. I. O. racketeers than they did 
of the interests of this country. 

We have the spectacle of Reuther 
wanting to dominate production with the 
Reuther plan before we were actually in 
the war. Now we have the spectacle of 
this same man threatening to strike now. 
in time of war, against the defense pro- 
gram of these United States. How well 
fixed Reuther would have been to sabo- 
tage this whole program, more than he 
has, if he were permitted to put his plan 
into effect. 

Is it not time that this administration 
recognize what these people have done to 
this country, how they have weakened ii, 
and how, if their program is continued, 
it will destroy it? Still, we find these 
people occupying high places in the de- 
fense program, whose judgment has been 
proved to be unsound. Why are they nct 
kicked out? Are they going to continue 
to place this program in jeopardy? 

The time for splitting hairs is over, and 
the time for good sound judgment has 
come, regardless of whose toes are stepped 
upon. I believe the administration 
should take a strong stand and remove 
from Government these people who have 
been so wrong. Nothing better could be 
done which would create so much confi- 
dence and build up the morale of our peo- 
ple and give us the production that would 
insure winning this war. 





1499 


This Government is shot through with 
these mealy mouthed, half-baked, socia!- 
istic, racketeering incompeients, who I 
believe are carrying on a war from within 
and who, by their actions, whether they 
mean to or not, have destroyed and are 
still destroying the ability of this country 
to furnish the airplanes, tanks, ships, 
munitions, and supplies that we need so 
badly right now. 

Time after time I have called the atten- 
tion of this House to how closely this Na- 
tion has paralleled the actions of France. 
France had its Murrays, Lewises, Bridges, 
Freytags, Hillmans, Reuthers, and others 
on the outside of their Cabinet. It also 
had its Perkinses, Hillmans, and others 
on the inside. Through connivance and 
cooperation, these two groups got to- 
gether, and, regardless of what their 
intentions may have been,’ they 
destroyed France. 

I am a friend of the President of the 
United States and a friend of the 
administration and the American people 
when I beg of them to see the light, to 
see the parallel, and not permit this 
group to destroy this country. This 
phase of our defense can no longer be 
overlooked. It may have been tolerated 
in the past, but to tolerate it any longer 
will be only to court our own downfall 
and ruin, as France was ruined. 

EXTENSION OF REMARKS 

(Mr. Lanpis asked and was given per- 
mission to revise and extend his own 
remarks in the REcorD.) 

SPECIAL ORDER 

The SPEAKER pro tempore. Under 
previous special order of the House, the 
gentleman from Texas [Mr. Russet] is 
recognized for 30 minutes. 

RETIREMENT BENEFITS FOR CONGRESS- 
MEY 

Mr. RUSSELL. Mr. Speaker, we are 
in the war; a war not of our own choos- 
ing but a war sponsored by the totali- 
tarian countries who have been planning 
it for years. They have at last suc- 
ceeded in their hearts’ desires to engage 
us in this cruel and wicked and, I fear, 
bloody war. A var which has for its 
purpose the enslavement of most of the 
people of the earth; a war to make might 
the master of right. A war wherein and 
whereby smaller nations, without cause 
or provocation, have seen their flags - 
hurled into the dust of centuries—their 
people enslaved and their property con- 
fiscated by the stronger nations. Yes; a 
war to crush civilization. 

But since it was not our desire to en- 
gage in the cruelties of war it does not 
mean that we have not heard the cry of 
civilization; neither does it mean that we 
are going to sleep through the developing 
menace. While it is true that we were 
not prepared for war—principally be- 
cause peace-loving people are never pre- 
pared for war—and since the cowardly, 
uncivilized, and treacherous acts per- 
petrated on us on December 7 we have 
suffered some set-backs and edversities 
which of course are hard for liberty- 
loving Americans to submit and recon- 
cile themselves to. 

Since I came to Congress, which was 
on the 3d of January 1941, common sense 
and common knowledge have given me a 
reasonably fair insight into the condi- 
tions of the world, and the dangers that 
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beset my country. I have been alarmed 
at the attitude of the American people 
for their lack of unity, which is so neces- 
sary always to the preservation of any 
people. During that time I have often 
refrained from saying the things I want- 
ed to say and expressing my thoughts, 
because of my desire to bring about a 
unity of my people; and I was afraid that 
I might say something which would 
hinder instead of help. 

On many occasions during uncalled- 
for strikes in defense industries and stop- 
pages of the manufacture of vital and 
necessary material and equipment to our 
national defense and security, I have 
shuddered and grieved for the future 
welfare of my country and my people. 
I felt then, and I feel now, that there are 
many more ways of sabotage and of sab- 
oteuring other than being an alien. But 
waiting, hoping, and praying that Amer- 
icans engaged in such acts would wake 
up and realize these wrongs—would turn 
from such courses—has caused mie to 
bridle my tongue and not express views 
and thoughts which have come to me. 

And then when the enormous profits 
of industry were being reported, as an 
American who loves his country I 
thought this condition should and would 
be righted without too much publicity 
being given them, and I refrained from 
expressing the thoughts that were in my 
heart. It occurred to me then, and it 
occurs to me now, is our American patri- 
otism becoming so cheap, becoming so 
common that it must be bought with 
money? Does it take~an increase in 
wages or an increase in profits to make 
the American people patriotic? I want 
to answer that questicn in the negative, 
for I hope not. I pray not. God forbid 
that such thoughts and conditions are in 
the hearts of any portion of the Ameri- 
can people. I believe that if this Con- 
gress will give the American people prop- 
er leadership in these trying hours such 
conditions will never exist: 

Mr. Speaker, with these thoughts in 
mind, my love for my country compels 
me to speak because we are in this war— 
a world war—a war of the greatest mag- 
nitude the world has ever known. A 
war that is going to take our best efforts, 
from every standpoint, to come out vic- 
torious; and I am grieved because it oc- 
curs to me that we are not awake to the 
true situation and the real dangers ahead 
for us. Not only are we unprepared with 
the necessary equipment but our actions 
are such that they will not bring about 
the unity which is so necessary and 
needed at this time. 

Our financial structure is such that 
our national debt is three times as great 
as was the total cost of the war in 1917 
and 1918, and we have just started. 
Strikes have not ceased but are contin- 
ually occurring in defense industries. 
Clamors for higher wages are still raging 
and higher profits are still in demand. 
Congress is being called upon every week 
to raise the wages of Federal workers of 
all kinds, under the pretext that it is 
necessary because the cost of living has 
increased. The cry for more and in- 
creased appropriations of every kind and 
character is being heard, and in many 
instances it is for nonessentials, for 
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fense and security. Again I shudder 
and grieve over the outlook. To back up 
all our firancial outlay it is necessary to 
raise the immediate and necessary funds 
by the sale of Defense stamps and bonds, 
which must eventually be paid by funds 
raised through taxation. 

It has been said, and. well said, that 
the power to tax is the power to destroy. 
The American people do not object to 
giving of their all when it is necessary 
in the protection of their liberty which 
has meant more to them than life itself. 
Neither do they object to giving their all 
for the preservation of civilization; but 
they do seriously object to giving of their 
lifeblood, sweat, and tears, when the 
burdens are not equalized. They do ob- 
ject to giving their all when certain other 
classes are given the advantage in the 
national defense program. When some 
grow richer and others make more, and 
clamor for more and more, they are 
prone, as true Americans, to become dis- 
satisfied with the situation, and will, as 
Americans, demand the invoking of our 
American rule: 

Equal rights to all and special privileges to 
none. 


Mr. Speaker, there was on the 2ist 
day of January passed by this body, 
under the unanimous consent rule, H. R. 
3487, which among other provisions, pro- 
vided for elective and appointive Federal 
officers to come under the Civil Service 
Retirement Act, referred to by the news- 
papers and the people as pensions for 
Congressmen. This bill was not on the 
calendar for the day’s business, but it was 
brought up after the regular business on 
the calendar had been completed. It 
was brought up at a time when, in my 
opinion, there were not over 20 Members 
on the floor of the House; brought up at 
a time when at least 400 Members of this 
House were not on the floor; and these 
Members had no idea that a measure 
with such provisions would be brought up. 

I did not vote for this bill; I could not 
vote for such a bill. I have always been 
opposed to such principles. After I 
learned the next day that a bill with such 
provisions in it had got by the House, I 
hoped and believed that the President 
would veto it. Then, as the House ad- 
journed over the weekend on Thursday, 
the 22d, I waited, and on Tuesday next, 
which was the 27th of the month, word 
came that the President had approved 
the bill. I was disappointed and I then 
took the floor of the House and voiced 
my sentiments against this bill. I stated 
then, and I state now, that this was one 
of the worst bills that ever got by an 
American Congress. I felt that way 
then; I feel that way now. 

At that time I stated that if some other 
Member did not introduce a bill to repeal 
this vicious act, I would do so myself. 
I was immediately informed that before 
the President’s ink, used in signing and 
approving this bill, had become dry, two 
bills had been introduced to repeal. the 
same. I have since that time had the 
pleasure of signing a petition, petitioning 
the Civil Service Committee to bring out 
one of these bills on the floor of this 
House, and give the Members a chance to 
vote on it, an apportunity we have not 
had heretofore. This should be done. 


things not necessary to our national de- | It should be done now, to show the peo- 
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ple of our country during these trying 
times, that it is not our desire to take 
from the money which is being 
paid in by the heavily burdened taxpay- 

By so doing it will further show the 


ers. 
‘American people that we are willing to 


in these trying hours. 

I do not know what course other Mem- 
bers desire to take, but for me I want it 
said that I consider myself a servant of 
the people, and not an employee of the 
Government. ‘To serve my people at any 


listened closely to the arguments of the 


Iam of the opinion that when fully con- 
sidered it should not meet the approval 
of a single Member. 

One of the first arguments is that all 
other Federal employees are under the 
Retirement Act, so then why should not 
Federal elective officers be included? I 
have partly answered that argument 
heretofore in saying that when I ran for 
the position I now hold I did noi call it 
the position of an officer but I asked to 
be given the opportunity to serve my 
people; and I consider myself to be a 
servant of the people, trying to represent 
them in the greatest legislative body in 
the world. 

My second answer is that the doctrine 
that one wrong will right another is false 
philosophy and cannot be adhered to. 
How many Members of this body do you 
think would have been elected by their 
constituents if they put in the platforms 
upon which they ran that they advocated 
the Federal Government putting up $500 
a year of the taxpayers’ money to match 
the same amount put up by the Con- 
gressman for a retirement fund for him- 
self? If anyone had been so foolish to 
have done so, you would have been able to 
count his votes by the number of fingers 
on his hands. 

The next argument in support of this 
legislation is to the effect that soldiers 
and United States judges retire—soldiers 
on 75 percent pay and Federal judges on 
full pay. The soldiers are engaged in a 
hazardous occupation. It is through 
them that our country is protected and 
has been preserved. It was the actions 
of the soldiers that made our country; 
it was through the efforts of the soldiers 
that our country has been defended and 
preserved. In becoming a soldier you 
surrender your individual freedom and 
liberty. You surrender that which is 
dearer than life itself—all for the safety, 
preservation, and security of your people. 
In becoming a soldier you not only sur- 
render your individual freedom and lib- 
erty but you put your life at stake for 
your country. When war comes the sol- 
dier is the one that is put on the firing 
line, and in so doing he risks his life for 
the preservation of the American people 
and our flag. 

The American soldier is now being paid 
the sum of $21 a month during this emer- 
gency, which is always less during peace- 
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time, when he gives the best of his life 
and serves the time required before he 
can retire. He has not had time to pre- 
pare himself for civilian life, and the 
little, insignificant amount he draws in 
salary does not give him an opportunity 
to accumulate any wealth. A gracious 
people will never object, but consider it 
an honor and a privilege to protect him 
in his hour of need; and it does not com- 
port to sound logic and common sense to 
compare a soldier with Congressmen in 
justification of retirement pay. 

While it is true that Federal judges are 
retired on full pay after serving a re- 
quired length of time, I say to you that 
this is not right. On the contrary, it is 
wrong. Some day—and I hope not too 
far distant—the American people will 
right this wrong. I do not object to pay- 
ing a Federal judge a pension on retire- 
ment if it is necessary to do so, but at 
the retirement age they have reached the 
evening of life’s stage; and certainly they 
cannot and will not, judicially, spend 
their whole salaries. It resolves itself 
down to this point: Retired Federal 
judges are being paid taxpayers’ money, 
all of which is not necessary for a com- 
mon living, and means that the part not 
necessary to the support of the retired 
judge will be accumulated as an estate 
to be handed down to his heirs. This is 
unjust and unfair to the taxpaying citi- 
zens. It is inequitable and should be 
stopped. 

The last argument in favor of the Re- 
tirement Act for Congressmen is that it 
will make them independent so that 
they will not be afraid to cast their votes 
because of political pressure, and the 
country would receive better representa- 
tion. This is also the argument usually 
given in support of retirement for Fed- 
eral judges; and to me, when it is fully 
analyzed, is an indictment of the hon- 
esty, integrity, and patriotism of every 
Member of Congress and every Federal 
judge. To me it rings with unexpressed 
words * * * “For money you will 
be honest; for money you will vote your 
convictions; for money you will make a 
better, independent Representative— 
money that you did not know of when 
you went before your people and asked 
them for the privilege of serving them; 
money that you did not count upon 
when you accepted the responsibilities 
and honors of representing those who 
sent youhere.” It is an implication that 
your honesty and integrity are for sale. 

I refute such implications and say that 
I believe the Members of this House are 
the salt of the earth, and that their hon- 
esty and integrity are not for sale at any 
price. I believe they are ready and will- 
ing to do their duty and wipe this wrong- 
ful and untimely act off the face of the 
statute books. And in so doing we will be 
keeping faith with thoSe who sent us 
here, those who sent us here to serve 
them and our Nation, not solely for com- 
pensation but for the privilege of up- 
holding our country in this dark hour 
and its freedom, which is the bulwark of 
civilization; for the purpose of promoting 
the general welfare of our people, and, 
my colleagues, we must not aid in the 
destruction of that freedom by unneces- 
sarily making the tax burden harder. 
Neither should we ignore the appeals of 
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the taxpayers all over our land by piling 
up unnecessary debts in continuing non- 
defense spending. 

There has been, along with the beau- 
tiful history of our country two Con- 
necticut men presented to the youth of 
the land and to the American people. 
One of these men was a mere youth 
whose name has made the bosom of 
every American youth swell with pride 
and made him feel happy because he was 
an American. His name has always 
thrilled every American. While the other 
for a time heid some of the highest posi- 
tions of the land, a man who was re- 
spectec by the elite of the country, who 
graced the highest society, yet when 
darkness and gloom began to settle over 
our fair land, when the dark hour ir our 
early country’s history was hovering over 
the American Continent, while he was 
in a responsible position, a position to 
render a faithful service—or, on the 
other hand, a position to do harm at a 
time when faithful service was needed 
more than ever—he sold his honor; he 
sold his integrity—he attempted to sell 
his country for 30 pieces of money. Of 
course, these pieces were larger than the 
terrible 30 pieces recorded in the Book of 
Books. In this sale I wonder if he wanted 
to be independent. Everyone knows I 
speak of Benedict Arnold, the traitor. 

On the other hand, the other Connecti- 
nut boy—and I call him a boy because he 
was a mere youth—in the dark and try- 
ing hours of our country’s history and at 
a time when his services were needed by 
his country, his Commander in. Chief 
needed certain information. This Con- 
necticut boy, in the face of almost cer- 
tain death, smilingly volunteered his 
services. You know the story—he was 
captured by the enemy. And when he 
stood before his executioners and they 
asked him if he had anything to say be- 
fore he was executed, he expressed his 
regrets that he had only one life to give 
to his suffering and bleeding country. 
Everyone understands that I speak of 
Nathan Hale, the immortal boy from 
Connecticut. 

I want to uphold to America the patri- 
otism of Nathan Hale. I want America 
to remember him today, tomorrow, and 
forever; but I want Benedict Arnold and 
his 30 pieces of money wiped from Amer- 
ca’s history. 

The act of Congress in passing the 
Retirement Act for Congressmen has 
been a large factor in destroying the 
unity that we need so badly at this time. 
O: course, it has been camouflaged and 
demagogued by stretching the imagina- 
tion of the individual. This is no justi- 
fication, however, for the unrighteous 
act; and, as I stated, I could not support 
any such legislation. I want this House 
to know that demagogues are using this 
unrighteous act to snipe men who are 
doing their utmost to carry on for the 
sake of America in these trying hours. 

Mr. Speaker, this is no time for pen- 
sions for Congressmen. This is no time 
for waste and extravagance. This is no 
time for increases in wages and it is no 
time for increases in profits. This is no 
time for strikes and shut-downs in de- 
fense industries; for such at this dark 
hour in our American history is no less 
than treason, and those who are respon- 
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sible should be punished accordingly. 
This is no time for shorter hours and 
increases in pay. It is no time for time 
and a half for over 40 hours a week. Our 
Nation’s very existence is at stake in the 
bitterest and costliest war we have ever 
engaged in. 

To win this war it is going to take the 
best efforts of all the American people, 
and Congressmen are no exception to the 
rule; but, on the other hand, they stand 
in a position to lead the way. I hope we 
forget ourselves and everything else ex- 
cept the welfare of our country, and do 
Only the things that will lead the Ameri- 
can people in the right path. 

The best soldier is the one who has no 
interest in self, who goes into battle 
without thinking about himself, but with 
a desire in his heart to do the things 
and do them now which will help his 
company and his country. He does not 
ask himself, “If I should do this will I 
receive political preference?”; or “Will 
this be a good vote getter?” No. The 
real soldier does not do that. His 
thoughts are with his country. He feels 
that he must do his best in order that his 
country, his comrades, may survive. 
With American determination h2 grits 
his teeth in firm resolution, plunges for- 
ward with only one thought, which is 
exemplified in the words, “Yes, for Amer- 
ica, I will.” 

Such an example of Americanism I 
commend to this Congress. I commend 
it to all the people of my <suntry, and 
trust and hope that we have the courage 
in this dangerous hour to the American 
way of life to henceforth resolve without 
murmur to give of our very best without 
thought of our own selfish interests; 
without thought of our future fortunes; 
without thought of our political futures— 
to America—in order that she may glori- 
ously survive. 

I believe we shou!d go the Nathan Hale 
Way and give everything now to the cause 
we are engaged in, and forget that money 
to us as individuals plays any part in it. 
Money is a means of exchange, but it can- 
not buy patriotism. It cannot buy love 
of country; it cannot buy a willingness 
to shed the blood that flows in our Amer- 
ican veins for the country we love. Let 
us resolve to do our part to help keep cur 
beautiful land free and independent; free 
from all hidden purposes; from those who 
desire to destroy the integrity, the hon- 
esty, the beauty, of American ideals 
handed down to us by generations of 
Americans who fought for them, died for 
them; and who gave us the heritage to 
Carry on. Let our answer be, “Yes, for 
America we will; God helping us, we can 
do no other.” 

Mr. ROLPH. Mr. Speaker, will the 
gentleman yield? 

Mr. RUSSELL. I yield to the gentle- 
man from California. 

Mr. ROLPH. May I compliment the 
gentleman on making a very splend'd 
address. I also should like to vote for 
the repeal of this pension plan. I under- 
stand that the Committee on the Civil 
Service had a meeting this morning to 
consider such a repeal bill. I am won- 
dering if the gentleman knows when that 
bill will come before the Hcuse. 

Mr. RUSSELL. I thank the gentle- 
man for his kind remarks. In answer to 
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his inquiry, I may say that I do not know 
when the bill will come before the House, 


but I hope it will be soon because nothing 
has stirred up the average citizen—the 
average taxpayer throughout the United 
States—more than this iniquitous act. 

Mr. ROLPH. I agree with the gentile- 
man, and sincerely hope that the bill 
comes before the House very soon. 

Mr. RUSSELL. I thank the gentle- 
man. 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence 

was granted, indefinitely, to Mr. Osmers. 


SENATE ENROLLED JOINT RESOLUTION 
SIGNED 
The SPEAKER announced his signa- 
ture to an enrolled joint resolution of the 
Senate of the following title: 


S.J. Res. 133. Joint resolution amending 
section 7 of the Neutrality Act of 1939. 


ADJOURNMENT 

Mr. COOPER. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 3 o’clock and 50 minutes p. m.), under 
its previous order, the House adjourned 
until Monday, February 23, 1942, at 12 
o’clock noon. 





COMMITTEE HEARINGS 


COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 

There will be a meeting of the Commit- 
tee on Interstate and Foreign Commerce, 
at 10 a. m., Friday, February 20, 1942. 

Business to be considered: Hearings on 
H. R. 6156—land-grant rates with respect 
to Gevernment traffic. 

There will be a meeting of the Sub- 
committee on Petroleum of the Commit- 
tee on Interstate and Foreign Commerce, 
at 10 a. m., Wednesday, February 25, 
1942. 

Business to be considered: To resume 
hearings on petroleum as outlined in Mr. 
CoLe’s memorandum of February 6, 1942. 

COMMITTEE ON INDIAN AFFAIRS 

There will be a meeting of the Com- 
mittee on Indian Affairs on Wednesday, 
February 25, 1942, at 10:30 a. m., for the 
continuation of hearings on 8S. 1476 
(Florida tick bill). 

COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 
POSTPONEMENT OF HEARING ON H. R. 6503 


This will advise you that the hearings 
previously scheduled for Tuesday, Febru- 
ary 17, 1942, at 10 a. m., have been post- 
poned until Thursday, February 26, 1942, 
at 10 a. m., on the following bill: H. R. 
6503, to extend and amend certain 
emergency laws relating to the merchant 
marine, and for other purposes. 





EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


1414. A letter from the Archivist of the 
United States, transmitting a report on lists 
of papers recommended for disposal by certain 
agencies of the Federal Government; to the 
Committee on the Disposition of Executive 
Papers. 

1415. A letter from the Acting Secretary 
of the Navy, transmitting a proposed bill to 
amend the act entitled “An act to authorize 


CONGRESSIONAL RECORD—HOUSE 


the establishment of a permanent instruction 
cary.” caaeoMed Aull ta 200rr ae Meee 


1416. a boteietunda the nina ot 
the Navy, transmitting a draft of a proposed 
bill to authorize inclusion of service on active 
duty as service on the active list in compu- 
tation of service of commissioned warrant 
officers in the Navy for pay purposes; to the 
Committee on Naval Affairs. 

1417. A letter from the Secretary of the 
Navy, transmitting the draft of a proposed 
bill to amend subsection 11 (b) of the act 
approved July 24, 1941, entitled “An act au- 
thorizing the temporary appointment or ad- 
vancement of certain personnel of the Navy 
and Marine Corps, and for other purposes”; 
to the Committee on Naval Affairs. 

1418. A letter from the Acting Secretary of 
the Navy, transmitting draft of a proposed 
bill to amend section 8 of the act entitled “An 
act to provide for the establishment, admin- 
istration, and maintenance of a Coast Guard 
Auxiliary and a Coast Guard Reserve,” ap- 
proved February 19, 1941, as amended; to the 
Committee on the Merchant Marine and 
Fisheries. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. MAY: Committee of conference on the 
votes of the two Houses. 8. 1782. 
An act to authorize the payment of a donation 
to and to provide for the travel at Govern- 
ment expense of persons discharged from the 
Army of the United States on account of 
fraudulent enlistment (Rept. No. 1800). 
Ordered to be printed. 

Mr. MAY: Committee of conference on the 
disagreeing votes of the two Houses. S. 1891. 
An act to amend an act to provide allowances 
fcr uniforms and equipment for certain offi- 
cers of the Officers’ Reserve Corps of the Army 
so as to provide uniforms and equipment for 
certain officers of the Army of the United 
States (Rept. No. 1801). Ordered to be 


printed. 
Mr. VINSON of Georgia: Committee on 
Naval Affairs. S. 2249. An act authorizing 


appropriations for the United States Navy, 
additional ordnance manufacturing and pro- 
duction facilities, and for other purposes; 
without amendment (Rept. No. 1802). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. FLANNAGAN: Committee on Agricul- 
ture. H. R. 6470. A bill to extend the time 
within which the amount of any national 
marketing quota for tobacco, proclaimed 
under section 312 (a) of the Agricultural 
Adjustment Act of 1938, may be increased; 
with an amendment (Rept. No. 1803). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. ANDERSON of New Mexico: Committee 
on the Public Lands. H. R. 6625. A bill 
granting the consent of Congress to an 
amendment to the Constitution of the State 
of New Mexico, providing a method for exe- 
cuting leases for grazing and agricultural 
purposes on lands granted or confirmed to 
the State of New Mexico by the act of Con- 
gress approved June 20, 1910; without amend- 
ment (Rept. No. 1804). Referred to the Com- 
mittee of the Whole House on the state of the 
Union. 

Mr. GEARHART: Committee on Ways and 
Means. H: R. 6543. A bill to amend certain 
provisions of the internal Revenue Code re- 
lating to the production of alcohol; with an 
amendment (Rept. No. 1805). Referred to 
the Committee of the Whole House on the 
state of the Union. 
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States; to Committee on the § 
By Mr. TALLE: ec 
H.R. 6635. A bill making the theft of 


By Mr. HINSHAW: 
H.R. 6638. A bill for the relief of depen- 
dents of civilians who were civilian 


by 
contractors on the islands of Wake and Guam; 
to the Committee on Naval Affairs. 
By Mr. RABAUT: 

H.R. 6639. A bill to provide temporary re- 
lief to labor displaced by reason of 
the emergency created by the war; to the 
Committee on Ways and Means. 

H. R. 6640. A bill to provide temporary re- 
lief to labor becoming displaced by reason of 

emergency created by the war; to the 
Committee on Appropriations. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


2454. By Mr. FITZPATRICK: Petition of 
the Massachusetts School Work Advisory 
Board, favoring the continuation of the Na- 
tional Youth Administration school work 

and the allocation of funds suf- 
ficient to assure its effective operation; to 
the Committee on Appropriations. 

2455. Mr. FORAND: Joint resolution of the 
General Assembly of the State of Rhode Is- 
land, requesting the continuance of the spe- 
cial committee of Congress to investigate 
un-American activities, popularly known as 
the Dies committee; to the Committee on 
Rules. 

2456. By Mr. ROLPH: Assembly Joint Res- 
olution No. 23, of the State of California, 
memorializing the President and the Con- 
gress to provide for the prompt completion 
of the All-American Canal to the Coachello 
Valley; to the Committee on the Public 
Lands. 

2457. By Mr. WHITTINGTON: Petition of 
the House of Representatives of Mississippi 
endorsing bundles for Congress, and oppos- 
ing retirement benefits or pensions for Sen- 
ators and Representatives; to the Committee 
on the Civil Service. 

2458. By the SPEAKER: Petition of the 
National Reclamation Association, Washing- 
ton, D. C., petitioning consideration of their 
resolutions with reference to sundry sub- 
jects; to the Committee on Ways and Means. 

2459. Also, petition of the United Packing 
House Workers, Cedar Rapids, Iowa, petition- 
ing consideration of their resolution with 
reference to unemployment compensation 
benefits; to the Committee on Ways and 
Means. 
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